
ctJRRENCY 

Present: Seoretar,r Knox 
)(r , Patteraon 
)(r, Berle 
)(r, Peh 
)(r, lhite 
)(r, Perkiu 
)(r, Panolaki 

Sept•ber 4, 1942 
9:06 a.a. 

2L2 

H.)(. JR: Bob, for laolt of anr.hiog el .. , we drew 
up a little agenda and I real.lf w ah tllat 70u would 
lclnd ot lead thie e-.inar, beoau .. thia h on the 
aaaumption that fOU want uat in the civilian depart­
manta, in on thia thing; anA 1t thia aui ta TOU all 
riltbt1 we will go along thia line. It it doea not, we 
will take 10111 lin'e that JOU prefer. 

(Agenda diatributed, COPT attached.) 

lUI. P!mRSON: Provlaion baa been aade, of couree, 
al read.r, t or the uae of 10111 regular l egal tender, with 
a amall diatinguiahing aark, for paT ot troopa--

B.)(,JR: Which we are delivering tonight or to-
morrow aorning, 

MR. PATTERSON: •• • in ocoupied ar•••· I auppoae 
the reat of thie diacuaaion baa to do with the poaai­
bi l ity of 10111 other kind of acne1 being provided. 

llR. WHITE: No llr. Pattereon, then are neceuaey 
all duri ng the init!al period, the very earl7 period. 
Whet her that ia a matter of two daya or eeveral montha, 
depends entireiT upon. milita1'7 authoriti es and progress, 
but these are problame that we wi l l be confronted with 
at once, The probl .. ot another kind of currenc1 are 
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those which will occur anywhere, aa I say, a week to 
many months, depending upon the military authorities , 
Some of these are matters on which you have to make a 
decision almost within a question of hours or days, 
upon the initial part , and some within a week or two, 
depending upon how much area you cover, But they are 
all under the heading of the probl11111s during the ini­
tial period. Then there art problema durin~ the 
intermediate period which we. could not pose1bly get 
to in the first week. Then ··there are other probla s 
during the later period. ~·. 

SECRETARY KIIOX: The situation right now i1r that 
you han got eleven thousand llarinee in the Solomon 
Islands in occupied territory. 

l.IR. PATTERSON: Yea, we have got troops in New 
Caledonia; the question has come up there, too. I 
do not suppose those people in the Solomon Islands -
I do not suppose there is any traffic there of any 
kind. 

SECRETARY KNOX: Yea, very orude. It na a Britiah 
possession origina~y ; a British mandatei wasn' t it? 
Who ie up on t!ie hist ory of the Solomon alanda? 

WR. BEHLE: It was a British mandate handed over 
to Australia. 

SECRETARY KNOX: Bit normally a Brl tiah mandate, 
and they had a certain amount of nry crude econOIIica. 

(Yr. Paavolaki entered the conference . ) 

MR. WHITE: The Fiji Islands use sterling - some 
of those islands. 

MR. FEIS: May I suggest that it is quite a 
different problem, because the in~ereat and import~1ce 
of this lies ln the fact that the rela tione of t he 
people of the occupied territory is going. to be of 
f i rst-rate military importance, and that 11 not so 
in the Solomon Islands, Caledonia, and that type of · 
occupation. 
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KR. IUIITE: That ia Tel'f true. 

I.!R. FEIS: I think that ia why thia baa ao much 
more difficulty. 
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~m. ~~ITE: Of course that doee not apply, but 
if we go into Burma or Java, the same problema ariae 
that ariae here . 

W!. FEIS: ETen those will be aimple. These are 
the tougheat. 

SECRET!RI KNOX: In New Caledonia you have twenty­
fin thouaand men spending aerican money or some kind 
of money. 

UR. 'III!ITE: It uy be ao that a au of thou same 
ki nde of problema exiet , We haven't been thinking in 
terms of those, but maybe we should. 

SECRETARY KNOX: I think you should. I do not 
know why you have any different kind of occupation 
currency for the far Southwest than you do for any­
where else in the world. 

H,I.!. JR: I think Secreta!')' Knox is right . We just 
were not aware of it, that i a all. We were not called 
on, and we were called on by the A~. 

SECRETARr KNOX: Don't you agree, Bo b'l 

UR, PATTERSON: What ie the propoaition'l 

SECRETARY KNOX: If we provide eome kind of currency 
to be used in areas that are occupied, we should use the 
same kind of currency - American currency - with a dis­
t inguishing mark. 

MR. PATTERSON: I think ao. 

SECRETARY KNOX: So thia atuff pro~ided for would 
be available immediately. 
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J.IR. WHITE: I thinlc we ought to look into thoa e 
areas. 

1!R. BERLE : Mr. Secretary, oa.n we generalize? One 
situation in the South Pacific might be handled differ­
ently if you occupied half of France, for instance. 

H.M. JR: I agree. Could I just go back a step a 
minute? The thing, Bob, that you have not said yet 
for the AI'JII¥, or Franlc Knox for the Navy, ia this -
maybe you have - have fOU gent l aen made up your minds 
that fOU wa.nt us, the civilian deyartmenta who are 
interested - do fOU want us defin tely to help fOU on 
this thing? 

JLR. PATTERSOII: Yes. 

H.M. JR: Does that go for the llavy? 

SECRETARY KNOX: · Absolutely, It is much more an 
Army than a Navy problam, 

H.K.JR: I know, but there have not been any ex­
pressions . And then, earlier, when we were talking, 
Secretar,r Knox said he thou~t that Colonel Donovan 
ought to be in on this . I ao not know what he is do­
ing, so I do not know, 

JLR. WHITE: He prob&bzy has considerable infoi'!IUl­
tion available as to what Germany and Japan and Ital1 
are doing in occupied areas, and I should imagine that 
that experience, which I presume clears through him, 
in addition to his genera! experience, would be--

SECRETARY KNOX: He has specific knowledge of 
territories that are likel1 to be occupied. He is 
charged with the responsibility for certain t hings 
which require a fairly intimate knowledge of internal 
conditions in those countries in which we are likel1 
to carr,r on operations . 
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JdR. PATTERSON: Running down the pointe, and t hh 
i s just off-hand, because I have not studied them -
some of them I have considered before - I would t hink 
the second point, "Provision of coins, • that it would 
be preferable to have our own local coins used. Our 
own coins-- · 

UR: VIHITE: u.s. coins? 

KR. PATTERSON: U.S. coins, yes , and the reserve 
aupplf be kept here, 

KR. WHITE: Unfor tunatelf, we have a veey inade­
quate supplf of coins, eo if that kind of a decision 
is made there are certain things that the Treaauey 
will have t o do. We are veey short of coins . 

JdR. PATTERSON: If the paper money is U.S. l egal 
tender with an identification mark, it would seem to 
me, consistently with that, we ought to have silver 
coins - metal coins . 

YR. WHITE: I think so, if the1 are new silver 
coins, silver half-dollars. 

UR. PATTERSON: You don ' t even need an identifica­
t ion mark on them. 

I.IR. WHITE: I imagine you wouldn' t want those any 
different . -

llR. PATTERSON: Vie would prefer, under three, to ~n 
the exchange rate fi xed by the U.S. Treasuey. Four 11 

a little harder. I have not ginn any thoroug)l thought 
to that . 

Five is a ~ittle deep fo r me. 

Six - I suppose so far as that relatea t o currency, 
that they are not under any disadvantages - no impedi­
menta offered at all by the provi sion for United States 
currency. 

Regraded Unclassified



21? 

- 6 -

MR. WIUTE: Six? 

J.ffi. PATTERSON: Six. 

llR. VIHITE: Well, six refere to - I am not sure 
that I underetsXL Six refer1 tothe queetion of getting 
the productive !acilitie1 in the country working just 
aa rapidly and &I effectivel~ &I they can to meet the 
neede of the military author1tie1. It might be even 
diverting eome of the productive carcitiel or helping 
them - in other words, assuming tha there ie alreadJ- ••. 
aooe disintegration, and that there will be, aa a 
result of the actiTitf in that area, much more of a 
breakdown, I prea~ae you will nnt to get the oivilian 
production going just aa rapidly aa possible, both to 
he!~ the Armf and to help the AnD¥ by helping the 
civ1lian population. 

llR. PATTERSON: I would suppose that - yea, that 
is o!oarly the topic, but I had auppo1ed that probablf 
the discu1sion waa with relation to currency, or ia 
i t just a broad topic? 

llR. WHITE: It waa a much broader topic because 
we did not know at that stage how many of the officials 
would be reu.inlng and what the attitude might be and 
it mght require aubstantial financial assistance and 
even aomt auperTiaion as to what you want those plants 
to produce. 

llR. PATTERSON: That ia the thought, I think-· 

SECRETARY KNOX: Getting into the field of very 
important decisions, does the Arm¥, and to saue degree 
the Navy, de1ire a civilian government tor an occup~ed 
territory? These questions relate t o the civil adminis­
tration. 

H.M.JR: That is right . It is, rather than military. 

YR. WHITE: Exc~pt that in the initial 1tagea the 
civilian govtrnor would operate for the purpose of 
helping the military. · 
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SECRET.lR! KIOX: .l man agreeable to the military, 
and a man choaen because of hh aldll and acme familiar! tJ 
with the countey and the gonrnaent. 

UR, PATTERSON: .l good deal of thinking has been 
going on along those linea in the laat two months on 
the question of milita~ government, I believe, with 
the Board of Economic \.arfare and the :>tate Department. 
I don't know - perhaps aaae other agenoiea,. too. I 
am just not well enough posted, ~eelt, on that, but 
there has been a good deal of dhouaaion con ring the o.• .. 
topic of six, and I believe, also, of seven. 

ll1l. BERLE: Do we han to get quite that far -
into six or seven? Kainlf you are goinf to have a 
lot of thing• that have to be done r igh behlnd the 
linea, frCIII repair ine; local electric lifht plants, 
and getting those go1ng, and a raft of hinge, Now, 
I believe in sCIIIe of the European al'Diies ther have 
their mobile econCIIIic units that move right along 
wi th the troops as an amergenc{ squad, and wouldn't 
interfere in these thlngs, Jus aa you might have ~ 
Red Crou unit move along w1thout prejudice, The 
military ia still running; the al'DI1 il a till in control. 

YR. P.lTTERSON: You can't han a ci villan governor 
during the initial phases of occupation, There is 
nothing that he can do. Who ia going to feed him? 
He has no transportation. He cannot get fraa plece to 
place. That is, during the initial phasee there is 
no question of the f aot that it is, of necesaitr, a 
military function - a military operation. 

ll1l. PERK!~: .lnd it is going to shy t hat war 
for acme time . 

WR, P.lTTERSON: Unt il they declare the area safe. 

SECRETARY KNOX: It depends on what kind of re-
sistance ~ou encounter. In some situations you mar 
meet with a token resistance or very mild fonn of r~­
siatancei and then that be eucoeeded by an opportUDlty 
to eatab ish an arbitrary civil type of government. 
You see what I mean? 
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KR. P.lTTERSOH: Yaa, ;rou lmow that the State 
Department ia aakinf a ooovention with aeveral other 
countriea for relie &Ddthe rehabilitation. 

H.K.JR: I aa familiar with that , 

YR. PATTERSON: !nd I believe that the draft of 
that now provides that the director to be appointed 
under that agreement takaa onr when the ailltacy 
c011111ander aa;ra that the immediate u.igenci aa wi 11 
penai t it. -
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KR. WHITE: Unless the tema of that are extended. 

MR. FEIS: Mr. Secretar;r, that convention, I be­
lieve, which would operate through rather neceaaaril;r 
elaborate international machine17- it is onl;r contem­
plated that that would beccme operative after the 
armistice, after the general amiatice, 

H.M.JR: I underatand, 

MR. FEIS: That ia not regarded aa a peace machiner;r. 

V.R. PATTERSON: The t waa not the wa;r it was discueaed 
at the Boa~d of Econcm.ic Warfare, It waa thought it 
would beoau operatiYe in an;r ghen area aa soon as 
the mili tacy cCIIIIIlallder declareil that 1 t was a sate area. 

VR. FEIS: Take the machine17, J.lr. Sacreta17 - I 
am speaking for purpose• of exposition - ;rou have got 
to call a meeting of' the United Na tiona setup, and 
agree upon an executive director, and have him create 
his ataf'f, Those are aimpl;r acme of the n1111eroua steps, 
largely diplomatic in character, that are required to 
set up that machiner;r. 

MR, PATTERSON: But the timing of the operation 
by the terma of the paper are not that. The timing 
of the operation by the terms of the paper are that -
assuaing the agreement ia in operation - in effect -
and a director appointed, and then, thereafter, aa 
soon aa an area ia taken over, and as soon as the 
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military caaaander on the apot deolarta that it can 
be done, the ell rector mona in. Now, the;r mar be 
fighting in all other parte of the world. I am 
telling you the te~• of the paper, 
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KR. WHITE: The ditfertnot of opinion lies in 
this, I think, Herbert, in that you are assuming 
that the organization will not be aet up until then, 
whereas the diaouaaion of the docuaant had preaupposed 
that tpe organisation would be set up at once. 

lffi. FilS: il1 jud(!lllant h that 7011 cannot re~ 
on that organization to take care of the aituationa 
that rou (Whitt) had in aind when 70u were drafting 
thia doo1111en t . 

UR. PATTERSON: I was onlr referring to that ae 
one phase of a general aituation, but I think that 
paper ia correct in tbia, that it goea on the basis 
that after initial occupation, during which eTery­
t!ting ia, of neceasitr, military, thet•e ocmee a time 
when civilian authorit7 of aome sort or other takes 
control. That paper coTered, so fa r as relief and 
rehabilitation were concerned, manr other problsne, 
t oo. 

KR. FEIS: I think the distinction ia thia, it 
I understand Kr. ihite•a conception of drawing six and 
seven, it was to take care of and to aeaure effective­
nus in the production and ciTHian aotiTitiea co.nnected 
wi th, or necesaar;r to, a sucoessful military effort. 
The other baa to do with the actiTitiea after the 
military effort baa been aucceeaful and established, 

WR. WHITE1 And going beyond - howeTer, there is 
this point, Herbert, that I think Wr. Patterson is 
r ight in saying that that document contemplated opera­
tions before a general a~iatice. Possibly Herbert• ~ 
point is t hat the organisation ia so complex in r~qUlr­
ing international action, that he doubts whether 1t 
will be set up, possibl;r, in time to be effectiTe in 
many of the areas . 
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YR. PATTERSON: I understood there waa a great 
rush about it, that they couldn't wait a day, that 
they were going off collecting signatures , 
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MR. FEIS: Mr. Secretary, I was a participant in 
a good many of the discussions regarding that document. 
The re was a great rush, but the rush was not so it 
would be available immediately behind any successful 
military effort . It was that it ia foreseen that this 
relief job, relief and rehabilitation job, is going 
to be tr~endous. It is a matter of uttenDost moment .•. 
in the minds of governments like the Norwegian, Dutch, 
and Belgian, tilt t behind the present governments 
their people are saying, ~hat steps are you taking 
in advance to deal with our post-war plight?" Each 
of those governments has threatened - begun to go 
ott on ita own to buy foodstuffs and stuff like that , 
\',e have been trying to stop those independent efforts 
and for that reason have had to have an agreement, now, 
to stop these uncoordinated and independent efforts 
and keep those situations under control , That is 
what gives it an air of uttermost urgeno;r. 

MR. BERLE: I wonder if we couldn't perhaps save 
ourselves a little t ime here if wetgread to a few 
things which I think will bu generally admitted. 

One is that the first currency ia likely toi or, 
in all events, ought to stay for some oonaiaerab e 
period of time; that is, whatever goes in with the 
troops ought to be so handled that it is goin~ to 
stay for quite sane time. We cannot be ahiftlng 
currency around every five minutes, so the arrange­
ments made for the troop operations ought to ~e so 
handled so that they will stick for quite awhile. If 
we can begin t here--

LIR. PATTERSON : liot necesearily • 

SECRETARY KNOX: Aren't you confusing tv.o things? 

~R. PATTERSON: U.S. money for fay of U.S. troops 
ia good at any time for troops, and 11 the best possible 
ourrency to use for them. 
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Now, it might be that way for two months and then 
some other arrangement might be made, No, I do not 
think t here is anyt hing immut able about t he kind of 
money you want to use . 

YR. SERLE: As respects the money used for troops, 
I think that probably is true, but that will be imme­
diately the largest single currency factor, I should 
think - I speak in due deference to the Treasury people 
who know better lrobably in the area in which they are -
unleaa you were ucky enough to get a whole country 
the aize of France at a bound. So the relationship 
be tween that American curr ency and the local curre.nc;r 
on the ground would at once be the outstanding thing 
on the landscape there . If you shift that around 
very rapidly, the local population ia likel;r to make 
some trouble, I should think. I do not claim to be a 
great expert on thi a , 

H.M.JR: If I can - I am not trying - all I am 
trying to do here - now, if I am wrong, for heaven ' s 
saks say so - the Ar.my and the Navy, once they have 
occupied a territory, would be gA d to have same 
civilian assistance t o handle the multitude of details 
that have to do with the civilian population. 

I.!R. PATTERSON: That is true. 

SECRETARY IG:OX: That is true . 

H .~.JR: Then I also think - I was saying here to 
Ur. Berle, that I am sure that the Eng!isb have some 
kind of a plan, on t he basis of which we get started, 
and that is the first leg on the relay race to the 
peace table ; and if they get a lap ahead of us and 
should get the civi lian population tied up under their 
thUIIlb, th'en 'IIIla tever our peace plana are will be made 
tha t much more difficult for us . That is why I think 
at least we should have a plan and find out what they 
are thinking about. If you people agree, then the 
details could be worked out by these expert s •.great 
deal better than I could do it. I am just t171ng to 
get you two men to think about it. 
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SECRETARY KNOX: I would likt to say this, ·we 
are tr,ying to talk about two different things. Bob 
has introduced into the discussion the question of 
this civil organization fo.r relief which I think is 
an utterly different t hing from t he establishment of 
a civilian government following on militar,y occupation. 

llR. PA'l'l'ERSON: Well, they are comparable. 

SECRETARY KNOX: They may overlap a little bit. 
The civilian governor comes first. You do not want to "•. 
nave to govern a territor, after you have conquered 
it. 

!.!R. PATTERSON: You have to for a long time. 

SECRETARY KNOX: You want to get rid of it as 
soon as you can, 

MR. PATTERSON: Yes, but you have to for a long 
time, and of course, assuming that you make progress 
into the interior, there comes a t ime when the rear 
zones are safe and can go over to a civilian govern­
ment, but the zone of advance is militacy. 

SECRETARY KNOX: Yes, it ia not proposed by this 
creation of a civil government of occuphd territo17 
to interfere whatever in complete control of the whole 
territocy by the JP,ili tacy authority for mill tacy 
purposes , &t whAt ia contemplated ia the setting up 
of a civilian government that will take a lot of the 
contacts with the loc.al population off the !nay's 
banda - aa I know they would like to gat rid of it as 
fast as they can - the police organizations in the 
little to.-na and all those nrioUII details which have 
to do with the economic territor,y. 

YR. FEIS: I imagine a solution fo r what is bot)ler ­
ing the Secretary might rest if this is to be regarded 
as a first attempt to sketch the provisions that will 
have to be taken in the economic and production s~here 
as occupation progresses - I think what is botber1ng 
the Secretar,y might be taken care of by having a new 
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n ve J. in petween five and aix, I thinlc maybe in 
this expoa1tion we have aldpped over, in trying to 
foresee the movmnent of eventa, an intenRediate period 
there that would have to be borne in ~ind , 

MR. WHITE: I · think that Ur. Patterson and the 
Secretary are thinking of a little later stage for a 
governor. There is a stage in between, before i t ia 
settled enough to have a goyernor , and yet is quiet 
enough, and there is enough area, geographical and 
economic area, covered so that the ~nRY would have 
conplete control - would have the complete direction, 
but would probably wiah to avail itaelt of civilian 
advisors or assistanta to take over perticular areas. 
For example, I can well see where the J.nQY miRbt say, 

'We want somebody to take care of the benJca . 'l'heae 
banks have got to run properly, otherwise the econQm¥ 
cannot function, and we cannot get the goods out and 
people will be dissati sfied. Tnerefore, we will 
appoint Ur. X" - who they will know ahead of time and 
who will have had the appropriate training to take 
care of the banks . 1bat man will still have t o report 
to some military authority - still be completely under 
the supervision of the military authority, The governor 
in the broader aenae such as is being used now, does not 
come in until later, until you have paseed over a 
territory. So there is an intenRediate stage . 

SECRETARY KWX: I discuased this very proble111 
with the President only the other day. This was his 
thought, and I agreed with it, that there should be 
created very soon in t he joint staff, a committee of 
some sort which will look forward to the time when we 
have to govern and administer the civilian affairs 
of occupied territory. That group in the joint staff 
should be making ita plans now and when the civilian 
governor ~oes in, he goes in as a member of the staff 
of the military commander. 

MR. PA'ITERSON : That is all they have done, 

SECRETARY KilOX: Well, it bas not been cione yet . 
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J.!R. PA'ITERSON: Well, it has . They have b.ad for 
three months, a school of milita~ government in 
Charlottesville, a division of mlli tary government 
under General Gullion, the. Provost Mara~all . They 
have done a lot with the Board of Economic Vlarfare, and 
the thing is continuing right along. The thought is 
exactly what Yr . White said. The attention being 
given to the thing is thi s, tb.at it pre-supposes a 
milita~ government under t he command of t he military 
commander in the area, --

SECRET!RY KNOX: That is r ight. 

UR. PATTERSOn: ••• with the use of a great many 
skilled civilians to run the water works and to run 
the power plants, the telephones, the policing - of 
course, that is primarily a military function because 
they use military policemen, but schools - well, every­
thing. All they need to do if they want to is to 
move that unit over tram Gullion into the Joint Chiefs 
of ~taft, and add same naval personnel to 1t. 

SECRETARY KNOX: I sant for the set-up of the 
joint staffs to see whether they had yet created such 
a committee, as the President stressed the necessit,y 
of having it created soon, and it is very defini tely 
in the President ' s mind that while this civil govern­
ment in occupied territory shall be subordinate to 
milita~ authority, that he should be a civilian ra ther 
than military. The problem is wholly civic under the 
co~and of the general in command of the whole opera­
tion, but nevertheless, a civilian, rather than a 
milita~. 

MR. PATTERSON: That is possible. 

H.M. JR: Well, to show the need of tightening up, 
besides the representative of General Carter, there 
have been two Army officers from two different branches 
of the Army within the last· two weeks - each thought 
he bad a bright idea about money for occupied ter ritory 
coming in - the peor,le came in and want to know this 
and that . I said, 'Sandthem back. Let them find out 
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r.h&t the rest of the ~~ is doing, but I mean - so it 
eviden tl;r has not ;ret been ooordin& ted. 

SECRETARY KNOX: No, it has not been , 

li.Jd. Jfi: And I would like to juat--

!IR. PATI'ERS~'l : The unit ia set up in the A~, 
there is no doubt of that at all. I know all about it. 

SECRETARY KIIOX: Ia it manned b;r officers or 
civilians'? 

llR. PATTERSCII : Officers. 

SECRETARY KIDX: I do not think the. t is what the 
President h&e in mind for the government of occupied 
territories . 

lffi. PA Tl'ERror;: Frank!;r, no, but this is true in 
the initial stages, and I think necessari ly- so . The 
government has got to be under the command of the 
commanding general - notliing elee will work, 

SECRETARY iCIOX: That is right . 

llR. PA1'TERSON : It has got to be, I think, the 
special charge of a man on hie steff who acta in his 
n811e . 

SECRETARY Kl.QX: That i.s right . 

YR. PA Tl'ERSO:I: Of course, he will not be cCIIIpe tent 
to handle ell kinds of problema. He cannot be . Alld 
for that I think the;r are now getting up a roster of 
skilled civilians. 

SECRETANY KNOX: That is right . 

UR. PATTERSJN: The onl:r thing the;r need, I believe, 
if it is the thought that that ought t o be under the 
joint chiefs of staff, is to move the uni t over and add 
SOCie i•avr to it. 

··-
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SECRETARY KNOX: The Navy h not particularly 
interested. · 

MR. BEHLE: If I can raise a queation here, it 
seems to me we have qui h a lot ot problema in lhere. 
You are moving into a country that haa a government 
and that government will want to aay a0111ething about 
it; again, depending on how it 110 rke out, it might be 
an Jmerican general; it Dight be a Britiah general; 
conceivably it might be a French general - Jou cannot -
depending on how t hings are working at the mCIIIIent . 

MR. PATTERSON: We can only aettla our own, here, 
ot course. 

UR. BEHLE: I was going to ear, in theae joint 
operations you have to have the card.a placed pretty 
well before you can move a unit in - a unit of that 
kind. You would have to have s0111e agreement as to the 
territory in which that kind of a government could 
work, with somebody, notably British--

MR. PATTERSON: S0111e one commander in charge of 
every area, no matter whether .the troops- they may be 
British and Jmerican, but I do not th.ink the operation 
will emount to much unless there ia a0111ebod7, one or 
the other, in actual cOIIIDand. !nd that would settle 
all initia.l phases, certainlr, ot the governaent . 

B.W.JR: Well, look, Bob-- . --
llR. BERLE: !n able Bri tiah general, but that might 

not necessarily determine who had the civilian, or 
military and civilian government, in the territory. 

YR. PATTERSON: It would almost determine it. If 
it were a British general it would be a function of 
that Britieh c011111ander. 

H.M. JR: Could I just say sCIIIIething a minute, be­
cause I hsve got this feeling - if I am wrong you tell 
me, because I have got planty to do and I am not 
l ooking for worlds to conquer or new territory -
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it the J.I'Il:f teeh the;y have got thia thing well in 
hand, and I gather that ;you think that the;y have, 
let me go on with m1 buaineae and I will forget about 
thia thing. I do not want to - I mean I aort of get 
the feeling that ;you have got thia thing in hand 
that it ia going all right; and if ;you think it 18 
going all right, and ;you want to take the reaponsi­
bilit;y, I have got more than I can attend to and I 
would just like to drop it and forget about it. 

lffi. PJ.TTEllSON: Tbe;y have it in hand, Heney. 

H.W.JR: I mean, don ' t let'• be polite with each 
other. 

lffi. PATTERSON: No, there baa been a lot of thought 
given to it. Tbe;y have it in hand, It ia under General 
Gullion and immediatel;y under General Wickeraham, who 
devotes hie entire tiMe to it . He haa, I believe, 
several men fran the Board of Economic Warfare, hasn't 
he, J.lilo? 

KR. PERKINS: There have been a lot of folks work­
ing with ha. 

I have got one or two administrative suggestions 
to make. I think it ia very difficult to hit this 
thing in the broad. I think a atep that ought to cane 
prett;y soon, whether it ia in the general chiefa of 
atatf or ata;ys entirel;y in the J.I'Jilf - and the Nav;y 
wouldn' t want to be directl;y concerned wi th it - I 
think before long in terms of specific areas we need a 
gu;y in the J.I'Jilf and he needs to have hie civilians in 
mind, if that is the way it is going to be . The job 
is one of such terrific magnitude that he is going to 
have to have help from the Treasur;y on the mona~ thing. 
I think perhaps the unique thing we can supply 1n the 
Board of Economic Warfare, since we have got hundreds 
of very able business people, sane of whom have lived 
in Europe moat of their lives - I think we oan suppl;y, 
if we knew - just to t ake an example, and ;you cannot 
do thia thing on a shotgun basis, ;you have got to do 
it on a ri fle basis - if we knew that the northern 
ball of Norwa;y were an area that might be conquered 
and we have our plan for that, then we have half 

• • .. 
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a dozen kinde of work we art doing. We have a good 
many facta about that &nd •• o&n get •o rt; 
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Now the recruiting of teobniciana for that, the 
likely problema - probably the moat urgent kind ia 
the power plants you will have to reatore - what . 
materials you may be likely to need. All that sort of 
thing can be thought out if you do it concretely in 
relation to an area, and I think out of that will 
grow a lot of principles. 

We have bad people down at the Charlottesville 
school, u you know. We han been wor~f on a lot of 
specific problems. I do think we are o ng to a 
point where you just cannot treat reoccupation in the 
broad, although maybe that is the way it atarted. I 
think where we are getting now we have to think of a 
particular hunk of pie that you have to out, and the 
problem ia goin~ to be terrific. You shut off, from 
the civilian po1nt of view, moat of your supplies -
suppose you cruld take a couple of hundred 8iUare miles 
in France, then you could probably atop communication 
between the rest of France and that. So you have 
problana of food. · 

There are little things . A fel low in K.I .T. , Bob 
Harris, baa dane a good deal of work on dehydrated fooda 
for the A~. He baa a soup aixture that tne British 
are using in their ca.aunit7 feeding and we are uaing 
in our school lunches . A tablespoonful ia uaed and 
makea grean pea soup or tcaato aoup. It baa au· the 
proteins and thirt7 percent of the vitamins that the 
h1.m1an being needs for a day. Kqbe aa a matter of 
«nergency feeding where you have got to live on pota­
toes and what else you get, a few drama of that would 
be very useful. I mean the ptoblema are just multitu­
dinous. 

I think you have got the thing well started, Bob, 
and I think the next lo&ical step which you folks are 
thinking about is getting it down to more specific areas. 

Then you have got medical problema in those areas . 
You have got to take them i.nto account. 
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l.!R. 'WITE: There is a more baaio problGI - tha t 
is, it seems to me to be the basic problem. A school 
auob as I understand is being operated - I know same­
thing of it from varioua aouroea - pre-auppoaea that 
you will get further , be more affective, by providing 
sane educational training in couraea and lectures to 
men with more or leas familiarity with the field, but 
who are being educated for t hese problema, as against 
turning the task over to civilian agencies operating 
under the Array. VIe quite agree the A~ has to ban 
control, who will get men who are already well trained 
for it, and who will merely be acting under their 
guidance, getting their plana ready, and all that 
sort of thing, so that they will be ready to step in. 

In other words, I do not understand that you can 
get as good results by training A~ people into the 
intrioaciee of same of these problema an1 more than 
the State Department or the Treasury could expect 
to train soldiers by getting· civilians in and having 
military men came in and talk to them for a few months . 

In other words, this is a highly-specialized, 
highly- trained task. 
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H.Y.JR: Harry, all I interrupt you? I was not 
warned yesterday, and I am not being personal - I am 
Just bei ng practical, see? What I gather Judge Patterson 
1s saying to me, very politel y, is that the A~ wants 
to do thi s. They have a man in charge of it, and so on 
and so forth . I say, O.K. and I am aerving notice -
also politely - that I am not going to do any more about 
it. 

MR. PATTERSON: The school, though--

H.M. JR: Yay I finish, please? But please, when 
you do want something. of the Treaaur,y, I hope that you 
do not take two months to make up your mind. General 
Eisenhower ' s request is two months old, to- -

YR. PATTERSON: They gave him an answe~ immediately 
to that. They told him at once t hat they d1d not want 
Bri t i sh currency. 
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H.ll.JR: &lt f rom the time that that ~ble came, 
after rq fussing and fussing - I think it was )lond&T 
or Tuesday that we finally got an order f r oa you people, 
but it is your responsibility - I said rigbt from the 
beginning, it isn' t something that I, aa Secretary of 
the Treasury, want to have anrbody feel I am horning 
in on; and I am not. I am' withdrawing, and anr time 
you people want to ask us, we are here. I am not 
going to make anr more suggestions . But when you do 
want something, don't expect to have it as of yesterday, 
it this other thing is an example . 

Now, I mean, there are no personalities in this 
thing, be~use we a.re at war; and it the TreaS1117 can 
help, all right; but I am not going to call anr more 
meetings, I am not going to do anr more about it, 
because you are not treati.ng with Donald Nelson. It 
you want this show, O.K., God bless you. I hope for 
all the success, and you can call on me for any kind 
of help, and I will always atop anything for the Armr 
and Navy. Whatever I am doing I will drop. You have 
always got priori ty 1-A. But don' t let ' s be so polite 
with each other. 

MR. PATTERSON: No. · The Eisenhower cable was 
promptly an~ered. He. said, "Do you want British 
currency for your troops?" The an~er promptly went 
back, "No. • 

!low, so far as the actual provision of aomething 
else tor the troops, I asaure you that the provisions 
for currency are far ahead - far ahead of anr other 
phase of planning for an oocufied area, eo that there 
is no arrears about it. We nll have that currency, 
I suppose, in storage for soae months so that by--

H.ll. JR: But I don't want you to be eo polite with 
me, Bob, you don;t have to treat me--

1m. PATTERSOtl: I don't think you have quite. grasped 
the Arm,y' a general attitude. We think, of necessl ty • 
that i t is pr imarily an Arm,y responsibility, whether we 
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wa.nt it or not. '!hat doesn ' t me&n at all that we think 
we are self-sufficient on it. As Mr. White said, ' we 
have the school down there, but we don't believe for 
a moment that we can train a man in that school to run 
a water works or a power station. Of course they can' t . 
The only thing the school is trying to do I believe, · 
is to indoctrinate them in general over-ail stuff and 
teach them their need for reliance upon the assistance 
that people in the Treasury ar? capable of giving thea 
fua t they will need. 'lhe;y can t handle this banking 
stuff, for in.stance. We can't poesibl7 handle that. 

H.K. JR: Well, Bob, we are here if ;you want to 
call on us. But I ~~ean, I am not going to do &111 
more plowing. 

UR. PATTERSON: 'lhe;y will have to come to ;you 
from time to time if these operations take effect and 
get from ;you some skilled people. There is no question 
of that. 

H.K. JR: Well, we are here. 

MR. PERKINS: I think the next step is to get 
single guys with a few around them, thinking in specific 
areas. Now, ;your Charlottesville education has been 
broad and general so some of them there will have a 
pretty good, broad background. But this is a job of . 
such magnitude that the Ariq is going to need everything 
they can get from the Treasury, everything they can 
get from State, from BEW. No one of those agencies can 
do more than fulfill a se~ent but ;you are going to 
begin to get action. We can get one guy whose job it 
is to plan on what ;you are going to do on this front, 
the top of Norway, or Belgium, or ma;ybe have feu; or 
five plans ~oing . Then I think it ought to be his 
function, w1th a small staff around hfm, to fin~ out 
what i s available in these other agencies. He lS goine 
to need plent,y of help. It is going to be tough. 

MR. PATTERSON: If they plan operations in the 
northern part of Norway, they firs t pick out what they 
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call a task force . They pick out a commander, and the 
commander picks out a staff. I presume that it would 
be one of his first chargee in picking out a staff to 
pick out an officer who was supposed to run all phases 
of military goverrunent in the area. Then it would be 
up to that officer to pick out as a member of his staff 
to search around for that particular area and its needs. 
If it is not populated, then it is easy, I suppose. 
But we will &SSID!Ie that it is populated and that it 
has power stations that they believe are going out of 
commission, or have been destroyed and have to be 
rehabilitated as fast as possible. He has got to 
assemble the people he is going to rely on. 

liR. PERUNS: And the llllteriala and ships and all 
the information, and one thing our guy has been doing 
ie progr&DIIIIing a lot of specific things tor you fellows 
that in some areas are certainly going to have to be 
looked at. I think the t hing will take a lot of 
solidity as you begin to think of the narrower area. 

J.lR. PATTERSON: Yes. 

MR. BERLE: I should like to say one thing on 
behalf of the State. The minute you move a military 
government into an area, political repercussions take 
place on all, and when that ie translated into civilian 
repercussions, that is still more true. I would think 
that we want to be consulted in connection with those 
arrangements. If you put ~erican military gov~rn­
ment into France or a British military government 1n, 
they are different - if you happen to have a joint 
force you have got to have an agreement between the two 
governments as to bow the thing falls; and wha t you do 
there is likely to affect your political conditions 
all ever the continent of Europe and several other 
places besides . I merely want to drive that peg in. 

I think on that Mr. Hull probably would have some 
views and probably would want to be consulted. I . 
haven' t the slightest doubt that you have that ent1rel;y 
in mind. I make that point more for the record than 
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otherwise, because you will see at once that the 
result of an extended government, let us say, under 
American auspipes, or under British auspices, or under 
somebodf else 's auspices, of &0¥ particular area, may 
vitall1 effect the whole pol itical formations which 
follow afterwards. I want to mention that because I 
think we have a legitimate interest . 

UR. FEIS: I should like to reinforce that, too, 
Yr. Secretary, end say that those political repercus­
sions would in turn, I think, have very serious military 
repercussions. 

UR. BERLE: And financial, too. 

YR. FEIS: If you take, say France, outside of 
the question of adJusting the reiations with the British, 
and the question m1~t be raised in the military service 
of the utmost polit1cal importance in our relations with 
Britain, you would immediately face - and I just use 
this - for instance, the question of what part the 
fighting French movement is going to play in this, what 
they are going to say to their people, what attitude you 
take, or things you will say to the Vichy government. 
I don't need to elaborate on the illustration. Some of 
those questions will have direct military significance, 
as well as having great ultimate political significance. 

So I think, too, that the Secretary of State would 
expect to have an adequate chance to be consulted upon 
these matters, and I am taking note of the fact that in 
Britain the first stages of preparation are taking the 
form of consultation with the governments of the 
occupied areas, right now in--

H.W. JR: Governments in exile? 

MR. FEIS: Yes, sir . 

H.J.!. JR: Well, thanks for coming. 

UR. KNOX: What have we decided? V~t is the net 
of it? 

•• .. 
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I! .M. JR: Well, the net of it, as I interpret it, 
is that the Armf takes the position they have vot 
this thing well in hand; and i f and when they iant to 
call on people for assistance they will do so. 

UR. KNOX: O.K. 

II.M. JR: And I withdraw and leave them in charge 
of the field, talking for the Treasury. 

UR. PATTERSON: Yes, that is right . 

H.I.I. JR: And the Treas1117 wHl be most willing, 
and we will give both the Arii\)T and llny al11a1s priority 
over anything else that we are doing. Is that all 
right? 

WR. PATTEi!SON: Yes. So far as the general planning 
over-all is concerned, of course, I agree with Milo 
that you can't deal with this in the abe tract to any 
finished extent, but so far as planning - the general 
pl anning is concerned for mill tary goverrunent of 
occupied areas, the Army has that in hand - I believe 
well in hand. It has been going on for about three 
months . the Navy has same stuff, too, Frank, because 
as I understand it, you are backing some school at 
Columbia, I think. 

llR. INOX: It doesn' t amount to 1111ch, and what we 
have had to date is a fine lot of contusion about those 
islands that belong to the French down in the South 
Pacific, where we have had one squabble after another. 

MR. PATTERSON: You are doing something, because 
I think at Columbia a school is sponsored by the Navy, 
isn't it? 

MR. KNOX: Yes. 

MR. WHITE: '!hat is the trouble . Sometimes th~y ,· 
do somet hl%18 - just enough to stake the claim: It 1sn t 
cultivated and planned in the way you would s1t down 

• . -
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and outline it to be handled, and poaeibly the Army 
i sn' t - I don't know enough about it, I am sure, but 
if you say it is, care has to be exercised to make 
certain that the kinds of problema that you are deal­
ing with are being handled by the men most competent 
in the field. Again I say, there ia no more reason 
to expect we could take some. smart lawyers and make 
fancy generals out of them by having a few generals 
talk to them, a~ more than 70u can take s0111e smart 
officers and make economists out of them, or men who 
are versed in political strategy or foreign policy by .•. 
having a. series of lectures. 

)(R, PATTERSON: I think the main thing the;y have 
got to do now, as far as they can do it in a general 
ny before they have ~thing concrete in mind, is to 
have some s;ystem of assembling the necessa.r;y skills. 
I think they are working on that now. I have talked 
with some fr0111 the Board of Economic Warfare about i t 
just recently. 

MR. PASVOLSKI: Mr. Secretary, there are obviously 
two distinct functions. There is the function of main­
taining - establishing and maintaining public order, 
under military government and it has to be done by the 
authorities , Now, beyond that there are two other 
functions , the function of reestablishing civilian lite, 
and the function of reestablishing political relations. 
Now, you are working in all three of those fields, aren't 
you, or are you contemplating finslly--

IIR. PATTERSON: I don't think we are doing much 
in the long range. 

)(R. PASVOLSKY: ~ point is that shouldn't the 
program be arranged to take account of all three of 
them? 

11. 1.!. JR: 'lha.nk you all. 
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l . Provia ion o! currenc7 ( alre&d)' diaouaaed). 

i z. Proviaion or coina. 

c_)· 

-' ' ' I 

' 

Shall looal ooina in circulation be uaed or ahall 
u.s. cc*la be uaedt It the latter, where ahall the 
reserve aupply be keptt 

}. Pix1ng the exchange rate at which tr111aact1ona are to 
taka plaoa. 

!hall ratee be eet 1n advance by the u.s. Treaaur,. , 
or aball tbe)' be eatabl1ahed by the military author1t1 .. 
on the apott 

4. Treat.nt or local ourreno7 in oirculatica. 

a. Shall looal ourrtno)' in occupied territory ba 
retained a• legal tandart 

b. Shall local ourrano7 be -d• treal7 convertible 
into u.s . ourranc7t 

c. Shall tbe convaraion ot local curranc7 into u.s . 
ourrmcy be ada OoJIPulaoryt 

5· Provieion or banking rac111t1•• · 

6. 

a. Shall ex1a t1ng bank a be opera ted under auper­
via1ont I! ao, under whoae auperv1eion? 

b. Shall apeoial bad<ing rac1litiea be aupplied? 
o. Shall r 1nanc1al and monetary aula tanoe be m.ada 

available to bankat 

Integration or production c apacity with t.r117 and 
civilian needa. 

•• 
b. 

o. 

Superviaion and control over production in tne 
occupied territory. 
Proviaion or raw m.ateriala, aachinery and labcr 
tor aaeential p~oduotion. 
Provie1on tor tinanoial au1atanoa to repidly 
oraaae production or auential producta. 

7• Control or propertJ. 

•• 

.... 

b . 

c . 

Shall military autnoritiea auperviae aettlement 
or debt• among the local population? 
Shall an attempt b e made at once to restore 
propert)' aetsed b)' the ane1111 to the righttul ownert 
llbat tranatera or propert)' ahall be permitted 
and under mat condi t1onat 

d . How ahall an .. )' interaeta b e taken overt 
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PI 

IIICJr: 

PI 

1111Jr1 

PI 

IDIJr: 

Belle. 
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lelli'Jt 

Belli')' tallr.1ac. 
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t.U. 

~··e flYe .... ereoa'et 

there'll lie two II'OWII-11PI all4 toar UUle 
k141. 

All4 toar k141t 

teaa. 

Do UW, .. , u,W111 '"o1alt 
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lo, .. , aer're all - aer'r• - tller're - tiler 
woa1t - UWJ'r• aot 1a aNt or .. .. 

I .. e. Bow ol4 11 tile J"lll"'' 
J'1Ye. 

J'1 •e. !taat •u be tiDe. I! 11 look torwar4 .... 

!ber l'&Aie troa thirteen to t1••· 

!blrt"D to t1n. 

All s1rll. 

All 11r11. (Laapl) 

!bree ot oare, an4 one Y1t1tor. 

All v.A.A.C.'•• eht 
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PI Oh J'Nh, 7NL 

IIIIJJ'l All l'lP'· 

PI We'll be thve. 

IIIIJJ' l lfoDClerflll. 

OooOJ'e. 

IIIIJJ'l Y ... 

!ballk J'011 • 

• 
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IIIIJJ'I ldlo. 

Opera torr GoYoi'IIOI' llaa10a. 

IIIIJrl lollo. 

Rooal4 
Raneoal loal')'t lollal.4 llaD10a. 

IIJCJr 1 loBI')' ....... Uia'll. 

Rl 

IIIIJr: l 1a f1aa. 

Ill •IU'pbf 414 a f1ao Joll of Pl'elaDMUOD. lo11 aa 
oloar •• a llall al-.,o. u4 llbo~r r o• acre• 
w1 n IUa or aot, lie oorta1Dl7 kaowa Wbat he' a 
talk1111 Uo'llt. 

IIMJr: Who'• tbatt 1 14 lUo to aeet hla. 

R1 

IDIJr: 

R1 

1111Jr1 

R1 

IIIWr: 

R: 

IIIWr: 

Rr 

IIIWrr 

l o'lll' fr1ea4, BID1'7 MUI'phJ. 

Oh, 711 • 

.... • poll boJ. 

:r ••• 
Al1bo111b I eol4oa acr•• w1 n hla, l alware lUo to 
talk so IU.a. 

ll1pt. 

low l waato4 to a .at r ou nta, J O'Il eee, u4el' the 
eatabUahe4 praoUoo for MD7 l one roare. • • • 

:r ••• 
• • •• tho IJ'OGp l'opi'OIIDt111C thl 1e4el'al AlllrYO 
that •••" nn ro• 11 tho EltaO'Iltln ao.attteo of 
the Opea Jlartl:ot Ooaa1 Uoe. • • • 

Iee. 
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, , , .at ~.pr11111S Uaa OODahUq Of AllaD 8pro'lll., 
V1ll1aaa, olea, l&,.oaak, &114 l>rapar. 

Ill pt. 

•ow Wa aaeUq'a 'ba1ac oalla4 u qll1okl7 •• rov 
oalla4 1t to4q •••• 

Yeah, 

.. .. aakaa 1t 1apoll1bll to cas lprolll. all4 W1111au 
401fll bare. 

Yeah. 

Aa4 I 4oll1t kaoW Ule Uaa faUor SbU 1aYOl'l'll JOD, 
'bat 1t UlU •••Uac oo'lll4 'be bel4 fo.orrow 1101'111AC .... 
I woa 1 s 'ba hera. 

Well •••• 

t.1ataa •• ,. 

'ftaat prettr wall 41epoall of tut. 

Lhtlll .. . . 

•" • Sill flllOWI 111 towll 00 .. Oil O'Jir, U4 WI WOD
1 S 

oall ttaee 'bJ ~ uaa asoapt tut - fr1ell41 of ~ 
Je4aral Jlalll"fl all4 tiM ?r'HIVT • 

Wall, tllat'a a ••rr Dloe tara, I appreolata ~t. 
'but 1t aUU lea••• •• •• Sba praa141DC oft1oer 
o•er here .•. . 

Well • • •• 
I 

.... 11l a 41laaaa. •o• I uu 'brol!lllt lpro'lll up to 
41tl all4 !la ua 'broupt W1111ua up to 4ata .. • • 

Wall, ro• - rou ooaa oil o•er, an4 let'• forcat all 
Ulla 4aiD foi'M11tJ. 

It 1aa's a qaaet1oll of foraal1tJ; 1t'• a queat1oa 
of tba •11 tba ,,,, .. oparatae. 
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Rl 

.. 
BICJr& 

- ' -
Well, 11' •• ~~~~ aek ~~ Federal Ra .. n, Board 
to oo•• our. fo ball wl~ ~. OpeD llarlte' ao .. 
111n ... 

Well, ~ I ~ ~' vollld oaue •r• 'roable UWa 
~ o~er. I 14 rataler JOil

14 aek ~~ OpeD •I'll:•' 
Onlli "" a.Uara eo are 111 Willi u4 Jan 11lola4e 
•• •• aD 1D,arloper • 

I - I- I aoo.,, 1'· ··· ., 
Rt Ioa o&ll do Cba,. 
IIIIJr& •••• I - I'd like ~~ AoUJIC Oonnor ot U. Fe4eNl. .... "··· ·· 
81 

Jlllo1r1 ••• • plu na o~• a..tlere eo are ure. llo•'• allaU 

R1 All rJ.cb'· low ~4 10• *Ue •• are ~· ''' 
W1111aae aDd ISpi'OIIl oa 10ar loll4-epeaker •o 7oa oaD 

''' 'ba1r .•1aw•t 
l!NJr& hrt. 

R: All 1'1P'· 'ftl.ere' 1 a 11101 qlliiUOII ot pro,oool 
111Yoha4, aDcl I 11114 JODI' ba1P. 

HIWr: Well, I'll u•a .._,r Wellel bare. 

R: All rs.p,, Cba'', t11le. a-er - "'-• will 
probabl7 4o ~~ Job. 

liNJ I' I IJ.ai&Pe) OkaJ. 

B: All rJ.cb'· Flat. 
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larol4 
1oli:lll 

JIIIJr l 

11 

JIIIJr : 

11 

-.Jr1 . 

11 

IIMJr: 

11 

IIMJra 

II 

!DIJr: 

I : 

RICJr : 

II 

IIIIJr: 

II 

llliJr: 

It 

lello, leiii'J. 

Yea, llarol4. 
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lep\ .. ber ~. 1~2 
2 121 P·•· 

A llbor' t1ae qo - a fp cla7e .. o I aeat t o \lae 
Prea14eat a propoae4 lzeoatl• e Or4er •••• 

•••• clnac •a euttloln' powera to 1'1111 \Ill a oU 
Jolt. 

Yeall. 

.U4 I U4eretu4 uau \lae hdeet llaa aea' a cirett 
to :rou tor :rov -nt • • • • 

Well, lt lt baa I'n aeYar reoel'fa4 u, laro14. 

. .. • a,eno1ea. .... 
I Jaet 11f1!te4 to ea:r, whu :rou cot &1'011114 to U 
lt \laere e aa:r\lalac :rou want t o 41aollll wUh •e, 
I 14 be Yei"J h&pPJ t o take U up w1 \Ia :rou. 

I 4oa 1 t llaow 11bJ uao:r woal4 aaa4 u to •e. AU 
\laeJ 4o 1a to 4o - ti"J t o .aka Ute Juat aa 41t­
t1oult tor •e ae poaelble. 

Well, t~~e:r - uaa:r 414 aeD4 u to :roa, •• aooo,.... 
lac to \hell" llat. 

Well • ••• 

You ~t 1Dcp1re. 

Oh, I'4 han ha4 u , but I'll 1aqll1re, larol4. 

AU rlpt. 

ftlaU :roa. 

OooO,e. 

L. 
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JI)CJr: 

Opera tor: 

!llCJr : 

Operator: 

LevU 
Dougl U I 

Wr: 

D: 

Wr: 

D: 

HMJr: 

0: 

IOIJr: 

D: 

HMJr: 

D: 

l!l!Jr : 

D: 

l!l!Jr: 

D: 

l!l!Jr: 

Bello. 

Lew1a DoUC].aa. 

Bello. 

Yea, Lew. 

eept .. ber 4, 1942 
2:24 p. a . 

Bello, Beo~. I owe J OU an apol ocr. 

Wbat tort 
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Well, I - t or a1l the baate tbat I e•14enoe4 •••• 

(La\llha) 

•••• at the requeat ot eoaebo4J OYer •••• 

Well, I waa a l1ttl e b1t - I wae - (laugbe) - I 
wae a l 1ttle deY111an, I gueaa. 

Ro, JOU waren't daY111ab at all. I wae aeked to 
do 1 t tortbw1 th. I 41d. 

But - but JOU - JOU wera 1n euob a burTJ. (Laugba) 

Well, 711, and 10 waa •••• 

Aod then tha thing waa go1ng to ooae onr that 
daJ or next d&J , and 1 t 41401 t and •••• 

l:xa0t17! 

•••• and I Juat wanted to &Ike eure that 1t waan' t 
loat ln tba Potoaao eoaewbere. 

Mo, Heor, , 1t waan ' t. It waen 't loet at all 1n the 
Potoaao. (laugba) But I- I owe JOU an apolOif · · ··· 

Well, l 
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IDIJr: 

0: 

RliJr: 

0: 

RliJr : 

0: 
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RliJr : 

D: 

III!Jr: 

0: 

III!Jr : 

D: 

III!Jr : 

D: 

III!Jr: 

D: 

III!Jr : 
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becauae I tbousht 1t waa a- a .••• 

• • •• & •tter that 0\&lht to bt dealt W1th 1n haiti .. •• 

Yeah. 

•••• and, to be aure, 1t abould be- dane, 41nc, 
buet 1t! 

leah. (Lausha) 

But that'• - that'• reall7 tbe - I Juat wanted to 
apol•Cl&e. (Lau&he) 

Oh, well, that 1en't necee.ar,. 

'I'll• other thine JOU lulow w.a - I - I tbou&ht that 
atateaent of JOura before tbe Senate 7"hrdaJ w.e 
reall7 a - a pertectl7 extraor41nar, ene. 

lfhat wae thaU 

The - JOUr etatement before the Senate rlnance 
Oolllll1 &tee. 

Vell, I'• slad that at leaet JOU liked it anJWaJ. 

Well, I- I think 1t 1 a- I tboUSht 1t w.a- W.l a 
fine, aoral e.tateaent, BenJ7. I •..• 

Well, thank 7ou. It took about ten da7a to dO 
1t, but •••• 

Well, I aaan Jun th1a parf of 1t: "I han aa14 
that I thoUSht I oould do - ach1ne tbe ""ult 
froa the •oluntar7 aethod • 

Yeah • 

••.• •now I t1nd that eoaeth1nc el•• a&7 be 
eubet1tu•e4 tor 1t0 • 

Xaah. 

Well, that taka• oouraga, Hanr7 . 

Vall, 1t 41d, to be honeat . 

\..r" 
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- '-
D: Ot 0 0 111'11, 1' '-k11 OOIU'acl •• •• 

IIIIJra l•ah· 

D: •• • • 'o be - to do U. 

h'·· ·· ' JIICJI' I 

Dl A11cl. I Jut ftllte4 7011 'o lt110w ~t I appreo1ate4 1,. 
IIIIJr : Well , 1''' ••1'7 .. ,,, of 7011. 

IIIIJr: !IYIIlt 7011. 

Dl All r1p,, llelu7. 

JIICJJ' I 0oo4b71 • 
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GROOP 

Present : llr. Gaston 
1lr. Sulll van 
)lr. Graves 
Mr. Baas 
Mr. White 
llr. Schwarz 
llr. 1h~aon 
llr. Buffington 
Mr. C&i J'l1.l 

Mr. Gamble 
Mr. Ode.,.,.d 
Mr~ (~-
Mrs. Klotz 

September 4, 1942 
2:55 p.m. 
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H. :V. JR: I just have four mi.nutes to sar something, 
and that is this: During this past week there have 
been several people in the Treu1117 'IIIlo have been talk­
ing to newspaper people. Now instead of -r getting 
anno7ed with . the Dewapaper reporters - after all, that 
is their job, to get news - 1! people are indiscreet in 
the Trea11117, the7 are the people to get annored 1li. th. 

Now, Schwarz' job is to contact these •n -.ho want 
news, and I am holding hill responsible. And if Sohnrs 
ia going to do his joo, it is up to the people here in 
the room and the people who work !or him to make it 
possible . 

Now 1 I cannot go through what happened in the 
Treaeuey in the SUIIIIIer of 'SS when there were people 
here who were at that time aa7ing continuouslT that the 
President couldn' t legal17 evaluate the gold dollar, 
and there were memoranda written, and so forth. 'Ihq 
~steriousl7 appeared in the New York Tribune, and that 
was one of the reasons that the President put me in here 
at that tille, to stop that lci.nd of thing. 
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Well, this thing on the tax bill, and the last 
thing in the Wall Street Journal yeeterda,, "Treaeurr 
officials think it is untimely and umriae at this 
time to present this kind of a thing" - that was the 
last story. Now, this has got to be kind of an honor 
system. I mean, I oan take it out of Schwar z' hide 
up to a certain point, but he can' t control everybodT; 
and unless everyb~ ie going to tell the people down 
the line to s!~E this sort of thing, because i t is 
going on, it es his posi tion untenable. 

I don't talk to newspapermen except twice a week, 
and I am just going to ask you to cooperate with Sclurarz 
to make his job possible, because the •11 it is now 
it ia ilaposslble, He cannot do what I want hila to do, 
and that is to atop leaks, 

The President once said that there were only two 
departments in Washington that could keep their mouths 
shut, one, the Treasury, and the other, . the Navy, and 
now I am ashamed to sa, that the Treasury can~ So 
please cooperate with Schwarz, yourselves, and the 
people who work . for you, to see that theseJipe lines 
wi th the papers like the W&ll Street Journ are cut 
off once and tor all. That i a J1f1 sermon for today and 
J1f1 pra,er . 

It -.kes 1111 ney nerroua. I han gotten so 
the last cour;; of dqs when people ooae in the rota" 
I han to th , "Well now oan I tell thie person 
this thing? I don ' t know. & I Man, it hae gotten 1111 
eo I am kind of going lllce this, I don't know whether 
I can talk or 'llhether r can't talk, which ia a nrr, 
very uncomfortable feeling. So each one, if you would 
pass i t down the line and simplY say that - if a news­
paperman calls up on the telephone the head of the 
division can say for the man, "I will talk to him, I 
will take care of him. " But that 1a that. I sq it 
is 11\Y sermon and J1f1 pr&¥er. 

IIR, G.lS'roN: Well, we C&V- epell out some details 
about this thing. If you don. t mind, I will talk to 
Schwarz about it. 
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H.K.JR: Would you please, because I have been 
very uncomfortable and unhapp{ about it. It isn't 
a major thingt_qut the next t me - I mean, a lot or 
thin~s actual~ have military importance. This 
didn t happen to. But I have done things - I mean 
this thing or the shipment or Russian gold, for 
instance, which came in here reoentl7. Well, I was 
able to keep it a secret, but there might just as 
well - the way it is now, there might have been a 
leak. Take the things we are doi~ tor the Arm, -
we are at war, and I think everybody should be -
it is an honor system, that is what it i s. 

That ia all. 
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FIN.lNCING 

Present: Kr. Heffelfinger 
Kr. KurpbT 
Kr. Mlingtm 
llr. Haas 
llr. Rans<IIIL 
}.!r . KcKee 
l.lr. Piaer 
Ill'. Draper 
Kr. S&1J1Csalc 
Kr. Rouse 
Kr. Th<~~aa 

Sept .. btr 4, 1942. 
3:10 p.D. 

H.K. JR: I 1111 aorey I lr.ept fOU waiting but I 
have been late all da7 long. 

Firat, aa to t he financing, this is the way it 
loolr.a . .b of this morning, about everfbod¥ we t allr.ed 
to wanted a certificate. I think that was unanimous, 
wasn ' t it'l 

KR. BOUSE: Yea, air. 
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H.ll.JR: ind then everj'bodf elu, I think, wanted 
something frCJR a two to tbree-f .. r note. Ian' t that 
about right? -

liR. OOUSB: Prett1much. 

H.l!. JR: Then we asked eneybod¥ to think over 
the poeaibilit.Y, if it were a two to three-7ear note, 
of giving the 'lictoey Fund CCIIIIrlttee a chance to see 
what the7 could do to sell it, giving ail non-banlr.ing 
people a chance for full allotaent. ind the banks, ao 
to apealr., would underwrite it to lr.eep the thing opan 
for a week. Koat of the people doubted ver7 much• 
whether the Victoey Fund Committee could sell enough 
to lll&lr.e it worth while, but thef said t he7 did not 

Regraded Unclassified



- 2 -

think it would do ~ ha!'ll , They .,uld think about 
it onr the week- end and let Rouse know Tueada;rmorn­
ing. Does that a6out eum it up, Rouse? 

MR. ROUSE: Yea, al'r. 

H.K.JR: So it looks a little bit - at least that 
is what they want, and I em not fighting it ver;r hard. 

J.fR. :LicKER: Was anything said about haw long you 
would keep your bocks open on it? 
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B.ll.JR: On the note - they said on t .he note, if 
we were going to do it, to keep it open a week, aaybe. 
The other intereeting suggestion was made ~ LeT,r, and 
wae that on this thing of tr;ring to price the certifi­
cate, it should be priced in Jumps of decimal aix five . 

KR. ROUSE: Yea, air. 

H.M.JR: Rather than - as between five-eighths and 
throe-quarters, make it deolmal six five, the way they 
do in the City of New York, He aa;ra there is no reason 
wbl they couldn' t . I understand their tables go in · 
Jumps of .five , He was saying that fin-eighths would 
sell belO!.f&r and three-quarters might be too rich. 
He says, ~·~not split the eighths and do it -make 
it decimal a1x aero, or eix five or aeven.• 

lffi. ROOSE: The unit one- ehhtb was a little cl~DST 
to use in abort paper! and with the volume of abort 
paper we are now gettlng cute tanding, thi a would be a 
good suggestion. 

H.lo!.JR: Now, the other thill8 waa that I ver;r much 
hoped we could settle today this question of whatever 

challgea we were going to make on the tu anticipation 
notes, so we could get the thinf ready. My idea ~s that 
we wouldn ' t offer this until tb a financing was flniahed, 
so as not to add any confusion; but I guess it will take 
a li ttle time to do the paper work. 

-

Regraded Unclassified



- s -

~. HEFFELFINGER: .l da¥ or ao, yea, air. 

H.Y. JR: That ia quicker tb&n I thougnt. I have 
not bad a obanoe to talk to Kurpby. Did you floor 
them, Murphy? 
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lffi. llURPHY: I explained the ai tuation. (Laughter) 

WR. DRAPER: He was good, all rignt . He tried 
bard. 

ILR. WRPHY: I do not think I made any progress. 

B.W. JR: .la I get it, the Federal Reserve and the 
Treasury are together as to three 7eera. I abo under­
stand that we are together - what was the difference 
between ~ldng and non-banking? 

WR, KURPHY: This, that the interest would be paid 
when they were redesaed by non-banking, but that bank­
ing holders would be eligible to receive interest only 
when presented in actual .payment of tax••· 

H.K. JR: The only thing - let me do it the othsr 
way. The only way you understand we are differing was 
on this progressive rate? We wanted--

YR. WRPIII: Five, six, aenn, eignt, nine, tan. 

B.K. JR: .lnd they wan tad? 

lo!R. WRPHY: They '..Janted fin , nine, ten, eleven, 
eleven, eleven. 

H,ll , JR: Han you gotten any closer togeth.er? 

MR. SZIKCZ.lK: No. 

H.Y. JR: Well, I have got to decide it, then. 
(Laughter) · . 

llR. lloKEE: You cannot go wrong on those last 
f i gures , 
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H.K. JR: On llurp~' a figur .. ? 

MR. KoKEE: No, on the other figurea - the laat. 

H.l!. JR: Which one a? 

MR. llcKEE: The laat onaa you mentioned. 

UR. MURPHY: Five, nine, ten, eleven, eleven, 
eleven. 

H.ll. JR: Because we heve been sparring on this 
thing, now, for two months . The onlf thing that Haaa 
and llurp~ raind •a this, if I ahould decide to take 
the ones thet Haas and Kurp~ reo-end, will you 
fellows sa7, •o.l., you do not have to worry about 
the bill rate and the certificate .rate. We will hold 
the fort fo r you.• 

UR. lloltEE: I do not understand that queation, be­
cause the rates that they recommend are not going to 
interfere with the rest of. your ahort- tenn market . 

lffi. SZYKCUK: And we do not think that our ra tea 
would, either, John. 

B.W. JR: I gathered from Haaa the~ he thought 
that - aamebod1 hed passed a remark that they would, 

llR. ILUS: Oh, I raised that question. I think 
it is a diaputed question. Same of the other advisors 
you brought in thought, definitelJ--

H,),{. JR: But not this crowd. 

),{R. H.US: This rate that Henry suggested - five, 
six, seven eight, nlne, ten - I look at it this way: 
if I were treaaurer of a corporation, I certainly 
would take the t ax notes with thoae ratee in prefer-
ence to billi or certificates . And that ia the way to 
tell whether one rate is higher than the other. I do 
not think i t will affect the abort rates because the 
Federal Reserve Board open-market operati ons can take 
care of it bscause they can really control the short- term 

Regraded Unclassified



- 6 -

rates . So I wouldn't wor~ about it affecting the 
ratee . 
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~R. SZYKCZAK: On anr one of the graduated rates. 

~R. !!.US: You can do it on an1 one, but you ban-­
the situation is a little mere difficult on the other. 
On the high rates which the Feder&! Reaene Board 
auggeata, it just means that it ie very much easier 
to sell it becauee JOU are giving aomeb~ a value 
which 1a much higher than the terms of what are in 
the market at the present time • 

• 
H.&l. JR: Wbat is yours, agai.n, Henry? 

KR. UURPB!: Five, six, seven, eight, nine, ten, 

MR. DRAPER: Your average 1a ninety. 

KR. KURPHY: In tenna of yields that ia sixty, 
aevent7- two, eight7-four, ninety-six, one hundred 
eight, and one hundred twenty, in eucceaaive six 
months' period.a. And it gives an average return of 
point ninet7 if the inatruaant ia held three years . 

H.~ . JR: Supposing I do it thl1 W13 so as not to -
supposing I oall up Sproul in New York and tell hia 
that we propose to do it this ws7, it between now and 
Tuuday when I s;~t back, unleaa he can Itt' that t.:':is 
h going to reall7 disturb the mone1 market, that the 
money market is going to be really disturbed about it -
it they are not dleturbed about, and it ie just a 
difference of method, than I would like to clo it this 1n!f • 

KR. SZ!KCZAK· Yr. Secretary it is not ao much a 
difference of method, in our opin!on, aa it is a differ­
ence ot vol1111e u between our ra tea and ~urph7' a and 
Haas' rates, and a difference in the time that they 
hold the, That ia our opinion. We think that our 
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ratee will get a larger Tolume of money and that the 
holdere will hold thsm longer than would be the caae 
with the retea euggeeted, Which are lower ratea and 
which are aimpler retee. 

H.ll. JR: Siapler rate a? We.Ll, our boT• think 
that thia will work the same W'f, on the aame theor,r 
that the E bonda do, the longer you hold thSD the more 
stake you haTe got. 

lilt SZDlCUK: Tba t 1e quite true in principle 
only. Ours would gin th• more inoentin to hold 
them. 

liR. H.US: They gin th• aore stake. 

KR. KoKER: It would get you aore tunds, too, we 
hope. 

H.Jl. JR: Well, it ia easier to go up than it ia 
to come down in the senae that if we could do this, 
than if it did not do after a month or two we could 
alwaya increase it. 

KR. SZIIlCUK: And these are not held bT banka ex­
cept for tax pu!foaea,· eo they are not market securities. 
They would not directly affect your rate structure. 

KR. llom: llr. Seoretar,r, if I aight make a state­
ment aa to .,~wn peraonal opinion--

H.}(. JR: Would you, please? 

}(R. KcKEE: I belieTe that using, we will call it 
lo!urphf'• retea, against SI1J1Ciak' a retee - that ia the 
way we haTe termed it ao far thie morning--

lo!R. RANSCil: 
ie talking about 
two. 

Juat to keep you atrei~t, Yr. KoKee 
a third set of retea. fou ban got 

llR. KoKEB: No, I am not. I am talking about the 
aecond aet of retea that KurpbJ read qff. 
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UR. PISER: Yr. Ssymcs&k'a rates are a third aet. 
The ones that Kr. Yurpb¥ read o!f were the original 
Federal ResetTe onea , 

l.!R. RANS().!: The onea we recoa~~~ended to you last 
week. 

t 
B.l.!.JR: Yurpb¥' • is five, aix, seven, eight, nine, 

en. 

YR. PISER: Tba t i a J.!urpl!T' s . 

H.U.JR: Now, what is S~caak' s? 

KR. SZIJ.!CZAX: Five, eight, nine, ten, ten, ten-­

H.J.!. JR: Five, eight, nine, ten, ten, ten. That 
wae not what I heard last night . 

lffi. RANSCil: No, that ie not wha t we suggested, 

~ ~HY: Five, nine, ten, eleven, eleven, 
eleven. 

B.l.!.JR: Wait a minute. Give poor John YcKee -
he ie so bashful, gin him a chanoe. (Laughter) 

I£R. lloiCEE: \iliat I wanted to St:f waa this, that 
it and when, in a, opinion1 you adopt the program o! 
llr. 'lurphf' • rates, that then, personall¥, I would 
rather aee you go to a straight tax, not wi th a !ixed 
rate for two fears, than to t~ to do a dual job, 
which I do not think you are doini with those rates, 
and I think the results would be ust dleappointing. 
Now, I hate t o see you use up tba field of short-
tenn possible money on something that we do not believe 
i s going to sell to begin with, Therefore, I think 
that you would be well advised to stick to your tax 
notes as you had th~, with an adjustment of ratee to 
poi nt seven two for two years, and forget this tbr~e­
year note, unless you put aaaething in there that 1s 
going to attract these funds that we have not been 
able to get in heretofore, in a~thing. 
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ll,U. JR: Well, John, I &m a little bit confused 
because I have got three tables, ire 70u for the ' 
five , eight, nine, ten, ten, ten? 

MR. KoKEEt Is that Sa;pmo&&lc' a rate? I llll for 
that . 

U,l! ,JR: Well , we are not eo terribl7 far apart . 

MR. KcK.EE: The average yield on that, Kr. Secre­
tarJ, ie point zero f our• 

MR. SZYKCZlK: One point four. 

KR. KcK!E: One point sero four, againat Kr. Kurpbf'e 
point nine zero. That ia the difference 700 art talking 
about. 

KR. SZJJ(CZiJC: ind the original was one point one 
four, average. . 

' l!R. DRAPER: I want to tll&lce it a 11 ttle more diffi-
cult, it I ma7. I think the rate that Allllll Sproul 
favored, point one one four--

ltR. SZ!KCZlK: You aean one point one fou. 

KR. DRAPER: One point one four - and I rather favor 
that , aJeeU. 

H.K. JR: Suppoaing I trJ to get Allan on the tele-
phone . . 

KR. IWlSOlh Could 70u get il Willlae, at the 
aame time? 

(The Seoretar7 held a telephone conversation with 
Yr. Sproul, as followa:) 
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AlliJ\ 
Sproull 

J111Jr1 

8: 

HXJr: 

S: 

JINJr: 

S: 

llllo1r1 

8: 
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You're on the lou4-epe&ker, and 10ae ot J Our pale 
are here. 

CJood. 

I neYer bad - I'a baY1ns ~r• trouble ti'J1n& to 
obanle the tax note than I'n eur bad to pr1oe u 
1e1ue. 

Well, 1t'• a little ~r• tr10kf Job. 

Yeah. And DOW We 1TI SOt two lite ot t1curee here, 
one that thtJ 1 Ye oalhd the 1MIIrpbJ1 t1gure • •• • 

(La\llha) 

•••• wb1ob 1e t1Ye- e1x- ltYen- e1&bt - Dine- ten. a .. , 

Yeah. 

And DOW tb17 SOt the 8&JaO&ak 1er1e1, wbioh 1e 
known a 1 tbe t1Ye - e1sbt - nine - ten - ten -
ten. Beet 

Yeah. 

JINJr1 And I sot :roure too. low - wb1ob rune up to elenn, 
ae I underetand 1t. 

S: 

I!IIJr: 

S: 

IIMJr 1 

Sl 

!hat' • r1pt. 

l ow think the tiUns our. I'd reallJ l~' to .. ule 
1t on 'l'Uee4a:r, "'' Aa4 the propoeal d like to 
put to :rou, euppoe1ns we 41d our1, ••e' Would 
there be aDJ aaJor obanse 1n the aone:r rat••' I 
don't - I don't want :rou to anewer ae now. ~nk 
about 1t. 

It :ro·u d1d :rour•' 

Yet. 

lo, an4 I don't think there'd be an;r aaJor obange 
1n ~n•:r rata• 1t :rou 414 either one ot the other• 
el\ber. 
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I 111. Well •••• 

I - I've been tb1Dit1n .. tb1 D a oTer • ... 

leah • 

• • • • tor eoaeUae, an4 oonoentratt4l7 11noe our 
•••tine tue•4a7·· · · 

lee. 

•• •• an4 I have 81 v1ewe prett 7 well i n a in4. I 
think when 70u 10 bt70n4 the one-purpoee tax no te 
then 70ur obJeotive it to &et tbeee te~orar117 
14lt tun4e wh1oh have not been attracted b7 erlet-
1ng aarktt obl1&at1one •• •• 

lee. 

• •• ,an4 that 70U want to get tbM t or ae l ong at 
poe11ble •••• 

leah. 

••• • ln4 then that re~u1rtt a 7itl 4 tor the per1o4t 
held wh1oh approx1aatn aarkn ratn 41lr1ng the 
ear17 period, an4 wb1oh then dtpen41 on itt 
4ell&D4 feature to aake t he oon\1nul4 bol41~~& to 
aatur1t7 Ver.J attractive. 

'lba t 11 r1gbt. 

low we 11\1181ttt4 t or oone14trat1on a eohe41lle of 
raht which anewer thOtt epec1t1oat1one, I tboucht, 
wb1oh aVeNC• one-tourtttn t or the thret-7eu 
per1o4 at ooapared w1 th the aarket )'1el 4 now t or 
three 7~1 of about one twent7-teven. 

leah. 

I think that note woul4 baTt th t aax1aue etteotive­
ntet ae a 4ual purpoee note without upeetting 70ur 
ehort-tera aarket. It eeeat to •• tht - the ebort­
tera aarket would et1ll bavt the eupport ot tht 
banke to wb1oh the ao41t1t4 tax note Wl!Ul!'J!'t be · 
available tor oaab oonvereion. It woul4 et1ll baTt 
the oontinul4 prtferenot of eoae b117er1 t or a 
whol l7 aarketablt 1e1UI· ·· · 

Ie1. 
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- ' -
• • • • and tlnall 7, lt would - l t would etlll be eup­
por t ed b7 the fact tha t under preeent oond1t1one 
market obl1gat1one h&Ye a deaand feature i n effect 
only 1t 1 1 a deaand on ue 1netead ot on 7ou.... ' 

• •• • and 70ur people etlll •••• t o be concerned about 
the effect of euoh r&tll on the ehort-tera urket. 
I - I O&A 1 t be dogut lo about that. I don't think 
an7one O&A . But I - I etron&l7 bel l••• t be - tbe 
rat e eohedule the7 eugg11t , Vbloh •••r&&ll D1net7 
t or three 7eare oo~red V1 tb 1 urket ot one 
t vent7- 11Yen and - and vhloh 11 well below tbe 
urket after the f1ret h&lt-7ear, Juet von' t 4G 
t he trlok. 8o that •• •• 

Well • . •• 

• • • • ., JU4pent would be 1t 70u want t o oo~roalee 
the•• different Ylewpolnte, J OU oertalnl 7 ehouldD1t 
go below the - tbe rate eohedule whloh that d1tf1-
oult n .. e "Sz7•c&&k1 tr71 do l n&· · · • 

I eee. 

. .• . beoauae . . . . 

Be 1a71 7ou • •• • 

•••. I think that' 1 the - the alnhllll 70u oould work 
wltb vhl·oh would do the Job we want t o do , and I 
al thouch I et1U bell en tbe one •• or1g1oall7 
•ucgeeted would be 80re effeotlve. 

Well vbat I 1 d like to 4G wl tb 1t 11 t o think 
a boui. We'll all think about lt. We ' ll eettle 
1t 'l'lle ed&7. 

Fine. 

And I bad a good • orn1ng. Rouee arranged a good 
eohedule, and the burden of the a4Y1oe vae a 
cert1f1oate and a two t o three- 7ear note. 

Well , that hlte tbe bull'•- •7• ae far •• I'• con­
cerned. 
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All r1pt. lfell, 1t oqbtn1 t to be 'fii'J 41tt1oult. 
87 Tu••da1 we OQ8ht to be able to prett7 well tl~ 
1 t up. 'l'h1e • ••• 

I ehOuld thlnk eo. 

.... thil ta~ note 11 ... a- 111bt .ore 41tt1ouU. 
It ,, .. , to be, than the three b1111on dollar leeue, 

Well, I thlnk 1t 11 becauee 1t1 e - hae a lot .ore 
trlaalnge, and 1t1 e to laet t or eoae tlae, not tor 
two dar•· 

lfell, I wouldn' t want to announce the ~ note aDT­
wa7 until thil - th11 t1nanc1ng wae out ot the war. 

I doo't think 7ou lhOuld. I think 7ou lhOuld s•t 
th11 t1nanc1JIC out ot the Wa:t before 7ou coae out 
with the ~ oote. 

R1pt. •ow Le'f7, he wu down - he 1ald he d14n 1 t 
think that - hi thOught we'd 1111 1111 and leee . 
ta~ notea troa now on a1 WI - a1 we ott1r1d aore 
oert1t1oatee and aore bill1. But that we1 hl1 
oplnlon. 

lfell, he wae- he 414n1 t know about •••• 

Oh, DO, not about., •• 

• • • • the .o41t1e4 note. 

Oh, no, he 41dn' t know. 

lo. 
--

lfell I'• 1or17 I - I fot thll sroup together on 
onl71 a oouple or hOur• notice and 10 1t'l ••1'1 
1ntoraal, but I 41d want to let 70U know and get 
70ur ad'f1oe. 

lfell, thanke •61'1 auob tor oall1DC. 

And I 111 .... 

No - nobo47 eee•• to know that I•a the Vice Chalr­
.. not the Execut1'fe Ooaalttel ot the Federal Open 
Market Ooaalttee, but I oan't blame thea tor that. 
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Oh, 7''• the7 1re wery .uoh avart ot 1t. 

(La118ht) 

And th1e 1e pW'el7 1nto!'ll&l. 

!Ught. 

And I oalh4 up tht 8tatt I?•partatnt and got a 
l'lll1 na on lt. 

Good. (Laught) 

And 7ou aight - 1t 7ou d1dn 1t aind ttlHna llr. 
W1111aat I tr1td to gtt hia 1n Ph1ladtlph1a -
but the7 tall •• tht Vtathtr up 1n ••• York h 
bad, and I'we got t o leave at quarttr of ~our 1t 
I want to get hoat. 

Wtll, I'll tell hia. 

WUl 70U' 

Yta, I'll call h1a and tell h1a. 

Yeah, we're all wer7 auoh aware, but tb1t wae Ju•' 
a hurr7-up aeetlna. 

!Ught. 

'!batik 70U. 

All right. 

Ooodb7t. 

Ooodbu. 
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H.J.L .JR: O.K. We will wait now until Tuesda1. 

lo!R. RA•ISOll: For 1our final decision? 

JUI. JR1 Sure - or Wedneada1. 

When are 10u going to increase the billa to four 
hundred million? 

263 

llR. HEFFELFI NGER: That ia up to 1ou, Kr. Secretary. 

(The Secretary held a telephone conversation nith 
Mr . i lfrod Williams, as follows:) 
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264. 

I JUit tboqht I'd tell J OU I oalltd a eort or an 
1nroraal aeet1nLor the people wbo wert 1n town 
or the Feder&l lti'Yt •••• 

tee. 

••• • and we're aalt1DC a little progr .. e on the 
r1na~~o1q. 1!ae people I eaw th1e aorD1n1 eeea to 
want the oert1t1oatt and a two t o thl'ee-:rear note. 

Itt. 

And the:r •••• to be prettJ der1n1 t e about 1t, and I 
Jult thought .I'd let :rou k.now. Our at1n trouble 
11 on ti'J111C to dto1de what we're C01DC t o do on 
th1t tax ant 1o1pat1on no t e ••• • 

V: Iea. 

HMJrl •.•• and ve'Te got all kind• or new eohedule• and 
rattl, and the:r'•• g1Ten thea naae1 like boabere. 

WI (Laugbe) . 

HMJr: I aean, thiJ '•• got a - we'•• got 1 - the:r' rt 
naatna thla Juet the va:r thtJ nue boabere, teet 

lf: 

HKJr: 

W: 

IDI.Jrl 

W: 

10 •••• 

Ve bope thl7 oan go to their obJeot1•••· 

nett 

We hope tht7 oan go to their obJeo\1., .. like our 
bO~Irl, • 

I'll tell th .. thlt. Well, I - I Juet want ed to 
let :rou ltnov . 'ftUe 11 purtl7 1nroraal, and - and 
we'll all bt 1n touoh with eaob other on tueeda;r. 

Itt. 

Take oar• of :rouretlf. 
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Raneom eaye to tell you- you ' re not on the 
loud-epeaker - he tell• me to .. Y you can - you 
oan haYe your own eohedule and we'll nasa 1t 
arter you. 

(Laughe) Well, I'Ye- I've been ·look1ng at .••• 

Yu • 

•••• aome or the ourrent market yielde on the­
on the Treaeur, notee •••. 

Yee . 

a nd I would think that that eo-called 
•azyso&ak0 aohadule , vhioh 11 aomevhere 1n between 
that one that he or1ginally propoeed •••• 

Yeah, that' e lo4. 

Yet - and the •MurphJ" aohedule ••.• 

Yee. Well, you know all tba11 nasea, eht 

(Laughe) I've bean poetad on thoee, Mr. Secretary. 

Yeah, you 're- you're tor the ~ Szymo&ak bomber•, eht 

I - I would auume that - that we could - ve could 
do a good marketing job ••.• 

Wi th - vi tb the • 8zyaozat• eohedulat 

I - I would think vt oould. 

All r1gbt. 

It • ••• • to sa that - that Murphy 11 a little too 
oloee there. 

Yet. 

One way ot judging that ie to note hie second rata 
there, vhloh 1e aeventy-tvc. 

Well, we ' re go1ng to take it up again on Tueeday. 
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Iee. 

I 111 t1'7 to eettle 1t Tuel4&7 vUb )'OUJ' belp. 

All r1pt. 

!bank )'011. 

R1gbto. B)'e-b)'e. 

266 
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H.W.JR: He ia leaning towards the S&~o&&k rate. 

J.!R. R.lNSOll: J.re you having a meeting with ua 
Tuesday? 

H.K.JR: I thought •• aight meet again at three 
o'clock, Tueaday • 

. -
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TREASURY DEPARTMENT .269 

INT1Elt OI"'"'Q COMMUNICATION 

TO 

Mr. Baa . 

llubJ eot: 

h!'1"e~ar1 pll'hau 

Reoent • • in Pl'J.o .. ud nelde ot 0o1'eJ'IIMD1i 
hour u .. 

Pur1q ~ -lt ellde4 lut lUCht, UUle ohup 
ooourre4 in ~ Jll"io .. ot Go1'eJ'IIMDt .. our1u .. , altlloQ&b 
the tone •• ... 1. '--ble 110tee were a1:ud, 11h11e .,., 
taxable bonde were un~4 troa their le1'ela ot a -lt 
ago. Deoun .. were pzoe1'a1ent -~~~ ~ taz..u.pt 1uu .. , 
ranging up cr:/-,2 1.n the O&ee ot the loapat-tara bo11411. 
Among the t le .. our1u .. , the 1-1/2 peroent notea 4De 
Deoellber 19 4eoUne4 1/32, olo•1q , .. ter4q at 100-~/-,2. 
'l'he t&llllllle 2 1a 4De Deoeaber 1949-51 ( ottered in .rut1l and 
the 2-1/2 '• ot 1967-72 re..tna4 unohanp4 at 100..6/32 and 
101-6/}2, reepeot11'elJ . 

b oept tor ~ 2-1/2 1 1 ot 1967-72, pr1o .. ot all 
taxable note• &114 boftde outatall41q on Xaroh 19 are Olll'­
rentlt below ~~r 111'el• ot ~t date, Pr1oea ot abort­
and aed11111-tera taz...ez.-pt .. our1 u .. ba'fl &leo deoUned, 
leaV1q ~ lon.pr-tera parUallt tu-ex.-pt bonde a• the 
onlt 1eotor ot tlw aarltlt ill a pnerall7 111J1l'01'1d poi1Uon 
relatln to ~ llarah 19 benahalrlt . (a .. attached oh&rt 
and tablea.) 

'!he a1'er&p rate on the n~ otteriq ot billa _. 
o. 367 peroellt, •U&btl1 below the anrap rate ot a welt 
ago. Oert1t10&t .. ot illdlbtedn .. a .. re t1ra, wUh -
111PI'01'eMnt oo-r1q ill ~ pr1oaa ot the 1911-3 aatv:1'1U11. 

Pl&rohaa .. '117 1:h8 hdll'al Open llarltet .Aooount aar1D& 
the week aggrepte4 176 a11Uone, oonl1•t111C ot 137 a11-
Uona ot b11ll t29 a11Uon• ot oertitioatea, t9 a1lllone 
ot part1all7 ~eze_,t bonde, and ll 111111on o~ taxable 
aeour1t1ee. lalea totaled Ill m1111ona, oont1ned entirely 
to billa , and b1ll matur1t1ea IIIOUDted to 142 a11Uona, 
ao that the net 1norea .. 1n the Aooount•a porttoUo waa 
t23 milllon•. · 

&ttaohaent• 
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fable I 270 
frloe an4 Yield ObaM' or Un.1te4 scat•• aeo\U'1 t .te 

Auguot 27, 1 42 to aopto•ber J, 1942 1 

on .. an ot olotln& 'b14 u4 aaked 

frlOtl 
Yltl&o aaou.rl'T 

27, 19112 I hpt. 

!t!t!lf !ICRBltllf 

:}7 .)7 .oo 
100.025 100. 02) -.002 .}6 ;ij -.01 100.04~ 100.0~ •·oor .52 -.02 100.10 100, 1 5 +.00 .?6 .oo 
100.0& 100. 01 .oo .51 

1:~ 
- .01 99 . 1 99.1 +.01 1.00 - .01 99.01 98.6 - . 02 1.0~ +, 02 

99.0~ 99· 4 +.01 1.2 1.2 - . 01 100.0 100.04 -.01 1.46 1. 11 +.01 

101.06 101.~ -.ol 1.n 
l.ft 

+. 01 lOO.ll 100. . oo 1.9, 

i:H 
100.0!1 1oo.oa .oo 1-.9 
100.06 100.06 .oo 1.97 
100.02 100.02 .oo 1.99 1. 
10~.22 10~.22 .oo 2.07 2.0 
10.o6 10 . oil -.02 2.12 2. 
10}.0} 

~:~l .oo 2.ll ~·u 100.1& .oo 2.4 2.11 
101.0 101.0 .oo 2. 2. 

f&li·EXEIII'T &ECUI\IfiES 

.oa 0/~2' 1oo.ol 100. 02 -.01 
100.1 1oo. 1f -.01 .28 :,l 100.20 100. 1 - .o1 .)4 
100.21 100. 2 .oo :~ :lf 100.29 100. 29 .oo 
100.25 100. 25 .oo .49 .49 
100.1~ 100. 1) .oo :~ :H 101.0 101.00 -.02 
100.16 100.15 -.01 ·55 

•• ol :&; :2: -.02 102.0!1 102.01 -.01 102.211 102.2 -.01 . al •• - . 01 ~·29 10&·' -.01 
. )0 10 ·29 -.01 ·9 :a - . 01 

105.09 1o~.o8 - . 01 :;l .oo 
105.00 10 .)1 -.01 ·' .oo 

1.1£ 1. 111 - .ol 
m·Ol 1~.00 -.01 1.1 l , U +.01' .oo 10 .)0 -.02 - -Ll.2 1.1-2 .oo .11> 10{.1' -.01 

1.2~ i:U -·· .28 u.u .oo 1.1 .oo 101!.10 lOll,~ -.01 1.}8 1.)7 -.Ol 107.10 107.1 +.01 
106.21 l06.2l .oo 1.}2 

1.~ 
. oo 

1.~ 1. .oo 104.0 104.0 -.02 1. 9 1. -.01 110,1!1 110.1~ +.01 
1.~ 1. a .oo 106.10 106.0 - .01 1. 1 1 . +.01 106.22 106.20 -.02 1.72 1.72 . oo 108.12 108.ll -.01 
1.u l ·I' .oo llO.l6 110.16 .oo 1. 

1. i +. 01 105.01 105.00 -.01 
1.6~ 1 . 6 .oo 10).16 10~.111 -.02 1.7 1.7 .oo 105.12 10 .12 .oo 1.96 1.97 +.01. llO.DII 110.01 - .0) 1.98 1, , +.01 109.11 109.011 -.0) 2.011 2.~ +.01 109.16 109.111 - .02 2.0!1 2. +. 01 110.05 110.02 -.0} 

Oeoiaala 1D prloee ot certltloatea are '"' 4oo1AI&lo. 
Exoeaa ot prloe •••r aero 71114. 
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Prloe and Yield Chans •• ot United atml seourltloa 
Karch 19, 1942 to September }, 1942 

on .. an ot 

Pr1oee 
St curl t.J' 

! t X t !L& IJatnU'fiJI 

100,12 
99. }1 
99. 21 
99.29 

101, 28 
101. 011 

100.12 
10}.23 
101,()6 
10}.05 

100.27 

101.011 
101,11 
101, 011 
101. 03 
101,16 
101.10 
100. 27 
101.16 
101.00 

103.21 
104.06 
105. 06 
108.11 
1J6. o6 
105.28 
110.08 
107.2& 
108,08 
115.20 
1011,2} 
107. 28 
107. 07 
1011.21 
110.22 
106.16 
106.20 
108.18 

100,023 
100.050 
100, 105 

100,0f 
99.1 
98.} 
99.011 

100,011 

101,05 
100.11 
100.08 
100.06 
100,02 
10}.22 
101. 011 
10}.~ 100.1 
101, 

100,02 
100.1~ 100.1 
100.2 
100.29 
100.25 
100.1} 
101,00 
100.15 

102.07 
102.27 
10].28 
lo6.29 
105.08 
10\.Jl 

~.00 

1od~ 
1111, 28 
1011. 09 
107.11 
106.27 
1011.06 
110.19 
106.09 
106.20 
108.11 
110.16 
10~,00 10 .111 
10.12 
110, 01 
1Q9,08 
109.111' 
110.02 

Declule ln pr1oea o f oertltloates al'W tl"\\.t 4eo1aa1a. 
b o.aa ot pr1oe o .. r n ro 1'1• 14. 

-.09 
-.14 
-.22 
-.25 

-.2} 
-.25 

-.10 
-.ol 
-.02 
-.02 

+, 11 

-1.02 

::~ 
-.111 

::i2 
-.14 
-.16 
-.17 

-1.111 
-1.11 
-1.10 
-1.111' 

::~ 
-1.04 
-.JO 
-.27 
-.211-
-.111 
-.17 

::~~ -.o1 
,00 

-.07 
-.oil 
+, 03 
+,oil 
+,16 
+. 01 
-.02 
+,02 
+.02 

.20 

. }7 

.76 

. 811 
1 . 02 

1, 67 
1.8} 

-
1,96 
2,09 
2.12 
2 ,2\ 

2.116 

5/.32" 
2/J2° 

. 22 

. 26 

.26 

.JII 

.}7 

.39 
,Ill 

,Ill 
.57 
. 72 
. 91 
.911 
.90 

1.11 
1.09 
1,1} 
1.}} 
1.15 
1. }8 
1 . }3 
1 . 28 
1 . 65 
1.60 
1 ,66 
1. 711 
1. 78 
1.10 
1. 68 
1.80 
2.00 
2. 01 
2.07 
2.10 

:~ 
.76 
· 57 
.98 

1,07 

u~ 
1.78 1,Pr 1, 
1, 7 
1.99 
2.07 
2,12 2.H 2.~ 
2. 

+,17 

+,20 
+.22 
• .2} 
+.2) 

+,OJ 
-.02 

.00 
- . 01 

-,02 

+,11 
+.11 
+,10 
+,02 

::~ 
··~~ ~=~J 
- . 09 
+,01 
-.ol 
-.ol 
+,02 
-.or 
-.02 
-.oil 
-.02 
-.all' 

::~ 
::gz 
::oz 
-.01 
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Al.&baa •••••••••••••••••••• ~9 ~ 22~ A.riaona ••••••• ,., , ••••• , • , • ti Arlc.anaaa •••••• , ••••••• ••• •• 

~n ~ir wortbtrn Cel1torD1a •••• •••• 
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.foll&l7oh ot bpo...,.. to PovoU S.rt,.o l'l&u 

....... t 29, 1!112 

I. ludMn oJ'IIULiaatlou 

(1) Plru wit:ll 5,000 _l.,.oo or acre •••••••• • ~ 4BT 
(2) Pi-.. wi th 500 to 4,999 a.pl.,..o ••••••••• , 
Ul pi..Jw; • lt:b 100 to 499 ... lVJM• . 0 ••••• 0. 0 •• 

5,U7 6,1o6 
~ ~ ,,., IUbtotal - 1arae rtr.. ••••••••••••••••••••• 28,127 ,,~,, 

(5) ~ •1th 1••• tbaD 100 e.pla,.ea ••••••••• Ul8.787 ~ 
(6) !'o t&l bui.Deaa .. n!set10D8ooooooooooooooo 1)6,~ • 

n . Oo'fii'DitDtal Ol'p.D.laa tl caa ••••••••••••••••••••••••• • ---· 
lit o OND4 total ••••••••• • ••••••••••••••• , •••••••••••••• U6 .9llt • -

I . laa1D.u orpaSat.tlOAa 

(1) Plnaa with 5,000 -»lor-•• or .ore ••••••••• 7, 854,262 • 
(2 ) P1~ wltb 500 to 4,999 .-pi~•·••••••••• 7.007.~ • 
()) Plrw.a wltll 100 to 499 ~1071'••· •••••• • • • • • ~.1~.~~ • 
14) 8ub tot&l -tar,. t lr.e ••••••••• •••••••••••• 20,020,675 • 
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Ull!ID S!ADI Ul'lJU JOIDI - IDJa r .AID t OOIOIDD 

0o~~PU100a ot S.,\•ber ~· \o da\o vi~ ealoa 4v1Jic \llo 
- naber ot 'llutuaa -· 1a ...,.., u4 I~ 19112 

(.A.\ 1uv pr1oe 1a "'"-""' ot 4allara) 

..,,_ ...,.., 

• 7.511 • 7.521 • 12,222 • 12,597 

9,111 ·17,))9 21,110 21,916 ,,,1 1!6,7)5 111.,151 )1!,11111 

.A.ll t tcvea .,... 4opoa Ua vt\lo ,. !r...,....r ot ,. 11a1W4 1\a\oa oa 
acooaa' ot prooo.U ot a alae ot 1la1 h4 1\o \eo aan.,. 'bo.U. 

61.~ 

6o,l! 

611.1 

l'icv•• lla" \ooa rou4o4 \o a...-oa\ \MuoM u4 will 110\ aoooooaJ'ilT 
.U \ o 'o\olo. 
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CONfiDENTIAl 
276 

Oo_.-hoa of a.,t•'Mr aaleo to 4ato wi\11 aaleo 4'U'l-c tile 

- - ot W.luoo e.,o la .......,t ad J.q 19112 

<•t 11- ~loe la \Mole..,o of 4ollaro) 

Da\o 
lept-MI' 

1 

2 

3 

1~ 

• 11,6)11 • 11,6)11 • 111,01111 • 15,1121 

111, Till 16,)11 "·- JO, 70l 

li,J05 ""·"' 50.797 111.523 

.U1 flCVII oro UpcloUo wi\11 \llo !r...-r of tile llaUo4 Stoteo oa 
""ooaat of pruoo4e ot oaleo ot 'O'alh& ltoteo oawi-co ,. .... 

••• 
71.1 

a.o 

7icar•• ~~a .. llea .....,., .. to ....... , tllouul. .., ylll ..,, ·-• .... 11¥ 

144 to totalo . 

~· 
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UIIHD S!.UIII IAYIIOI JOIDI - M.llo 

o..,...tooa of S.p,ouor oaloo h '-'• wi\b oalo1 lluiq \be 
1- ~I' of bula .. l ~ ia ..,.., u4 .11117 1!)112 

(4\ 111'1111 prioo ia Ulnau4o of 4o1lol'l) 

Sopteabor 

• 19,161 • lg,l61 • 26,267 • 2S,W 

211.5511 11),720 65,0)2 !12.6117 
27.702 71.1122 !J2.055 79.9611 

All ttcvo1 aro 48polih Yit.la ,. !r...,...11' of \be Uai\14 ''-''1 oa 
acooaa' of pro0114a of 18111 ot Uaiht Stotoo oanac1 llo.to. 

CONFIDENTIAL 
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67.1 

"·' 

Jicvo• baft boea I'Oalb4 'o _.1, t.laouu4 u4 wW oo\ -•oar117 
144 'o \o\811 . 

; 
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Dail:r I I 
I Dalq I 

* 11.6 • 11.6 • 111.9 n.9fo • 7o5 • 7o5 • "·' 108.~ • ~·2 14.7 26 .11 3"·' 76.5 • 19.2 
18.3 1111. 7 

,.1 ~·3 16.6 ~.2 .6 ~:l 55·5 10.5 9.11 ·7 26.11 101.1 27·7 11.0 
91·3 ~.6 .2 

1113·3 5lo1 
161.1 
193.11 6l·' 

7 ·7 220.6 14.11 
2J9.2 90.1 
272·7 99·7 211.2 
307·6 

105.0 
112.1 

327.2 119,2 
3,0.1 125·7 
365.11 130·5 
w·6 1111.0 

5· 7 1117.0 
11)6.2 155.2 
1157.1 163.4 
llcl.ll 171.0 
1197.4 176.6 

~·1 111.7 
.2 195-5 

510·0 205.0 

.I.A:tw eal .. flpr .. are tepoeU• w1 t h thl !Huver ot thl 11altl4 Stahl on aooo=t of procel4• of Ialii of 

UnHe4 Stahl ea'l'iac• bol\41. J'lp. ... , ha"re 11•• """'" .-4 will llO\ neoe .. &ril:r 144 to total• . 
~ta tal< .. into ..,_, both thl 4a11T treat tv.nac thl ~- 11114 thl 110a\hl7 \rell4 tv.rlnc thl 110ath. 

\ 

• 21.1 11.1. 
51,1 n:i 11.9 

116.6 
1110.5 
im..ll 
236.6 
21Q.1 
,o,.o 
329·3 
372·11 
~).2 

9·7 
ltll6.11 
1175.1 
1195·9 
5llo.6 
562.7 
591.11 

=~ 6J4.o 
721·11 
7'!11. 7 
m.o 
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Stat•oM of .RanAolpb L Paul, 
Oeneru Counael of tba Tl-eaaur7 Do]:)Ut•ent, 

before tbe Senate 71nance OoQalttoa 
ln lxocut1ve 8ooo1on 

ln oupport of tbe rec-on4&Uono ot 
the 8ocretv7 ot the Tl'AUUJ7 

for en add1t1o!IU var-t1aft rnanuc procru 

279 

l n h11 ttat~ont Secretary Morcontbeu onpheo1znd the need tor addi­
t!ow t axoo to 1ncrooao !!!ronoUJ7 rece1pto out ot current income by an 
~~:~ount far 1n oxcooo of hi• prenoua recOIIIt.lon4AUona Nld to oxerc11e a 
atronc r ootra Wnc influence on conow:oer apond1nc in order to 1\u'nioh an 
otfect!•o weapon tor combatt1nc intlet!onar)' 1norOMot 1n pricoe. 

'!'he Se cretary hao 1nd1catod tbe 'brond outllnoo ot the Tl'"""UJ7' a 
roco=ondet!ono. It 1a ey puzpoae to d1acuao theta roc_,Nidotiono In 
detail . 'l'he pro)>Oeed apcnd1nga tAX 1a in tva ))CIJ'h - a tlat r ote tnx 
to be rotundAd at tor tho war, and a pro«<"nnlvo aurtnx. 

;tto Rctundablo Part ot tho 8pondl¥t Tax 

'l'ho rotundablo ))CIJ't of tho apondinga tnx would be lmpoaod ot n 
flnt rnto of 10 percent on tho t otal tpendinct of lndhldunla tor con­
oumor goodl 1\nd aervicea. In gonore~, It would nJ!!>l7 to all lndlvld\11\h 
who hnd lnoomo aubJect to the individual lnoono tnx, nnd Rlao to 
lndlvldunla aubJoct to tha e pending a aurt"" whether or not th87 hnd 
l nconn tubJoct to the lncone tnx. 

It Ia auggeat Ad that alnglo poraona bo ontlroly outaido tbo ocope 
ot t ho t ax only if their lncoco Ia len tlllln $5()0, and e&rrlod couple• 
on4' It tlvllr lnconn II loao than $1,000. \'M oxcluaion would be ln­
crMt co!. by M add.lt!onnl $250 tor eech d opnndent. Tho t o at for detcr­
ninlnc liability t o rue n r ofUndr.bl" opono!.lngo tt>X return would therefore 
bo tta t nd l n t el'l:la ot lncocc, oven thouch tbe ti\X Hoolt would bft aueoood 
on tho boola ot apondlngo. 'lho r caaon for ualnc tho lnccne t oot Ia to 
t nclllta t o tbo adoinlotratlon of thll r • tundobln opo.ndinga tax by collocUnc 
It In conJunction with tho indlvidunl 1noono tt>X. 

Tnx bcto 

Tho tax would be levied on total apendlngt of poraona filing r oturna 
and roportlnc total apendlnga in oxceao of $500 tor a aingle peroon, 
il,OOO for a f.larrleo!. couple, and o.n additional $250 tor each dependent . 
The tax would be 1npoaed on tho taxpayer'• total apendinga, not oerely 
on that port ot hlo opandlnga above tbo .. anounta. 
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The ~<~ount of tpendinge would be coaputed indirectly. J'roa the total 
amount of !undt at the diepo tal of the t&Xparer, derived either froa 
current incoao or by draviD& on capital, there would be oubtracted the 
...,.0 unt of oavinc•· •Savinge• vculd be defined to include, chiefly, ro­
p~~.vment of dobt, pramiumo paid on life iniUJ'IUioe , oxpendlturco for the 
purobooo of bondo or other capital aoooto, Ciftt And oontributiona, 
p~ont Of ti\X08 nnd inCJ'OI\808 in bMk baliUIOOio 'l'he itClllle needed to 
detoraino tho tax baoe ar~ ohovn in the nttnchnd ochodulo (Exhibit 1). 

Method of collection 

'1'ho r ofun4able part of the epondinco tNt would bo collected in tho 
'""" .,..,....,. Md at tb8 eeoe tU.o nt tba individual incoge tnx. .l tenta­
tivo tu would bo collected at eource on vacoo, tlll~>rioo , nnd dividl>ndo 
in tho te.r>n DM!Itr Ill 1t ia propoood to eoll~ot part of tbe r •j!Ular 
lncoae tax. .l epondinc• tax return would bo r.wlo part of tho annual 
incoao ta.x return . 'l'he an~unt of epandinc• Md the tnx thereon vculd 
Aloo bR eooputod on tho '""" r eturn . !he total of tho incooe tax and 
tho tpendingt tax Pa¥Ablo vculd be nocortnined by deducting tho incooe 
tu nnd tlul opcndingo tu alr~ colloctnd nt oouroo. If t ho 81Jount 
collected at oourco ozceedad t ho coabinnd taz linbility, tho excoeo 
would bo pronptl)' repaid to the tAXJ)~J'· 

Short inooco nnd opondinge tax foro 

'!too gr""t oojority of tlll<J)8¥e1'8 would bo ellei blo t o filo a 
olaplifiod refundable ependingo tax return vhioh would be a oupple­
oontory part of their oigpllfied 1ncone tu return. 

'l'lu rnto and IIDOunt of tax 

'l'he refundable part of t ho opendiDC• true v001ld be l evied et a rote 
ot 10 ))flrcont on the taxporar'o ~otal open41nc•· .ln indivi&lnl v1 th 
an incoae of $5,000, for exrusple, who opeM $),200, would J>'l¥ a tax of 
$)20. It hR incroaeed hie savinco Md opM~ onl)' $2,1;()(), tho t ax 
liability would bo reduced t o $24o. 
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SpeciAl proviei on would be required t o &void l~ce difforencee 
betveen the tAX on pereone Juet below ~d Ju.t ~bove the oxcluoion 
limite -- th~t ie, tho l i mite ~t which the tu beoomee ~ppli~ble. 
JOr ~ ein8le pereon without dependante, f or inet~o, the exclu.ion 
""oW>t h $500. fhoee vi th ependinca inoaxee .. of $500 would bo U~ble 
to ~ tu of 10 percent on all their opandinc-. I n •o•o CAoeo, 1n tho 
~boence of ~ epeciAl pro'O'ition , the tu would be CJ'ORter th8n the exceu 
of their epenc11nv o•or tho uclution lW to. An indi 'l'iduAl opondift« 
$510, tor eSAmplo, would be eubJoot to e tAX of $51 , vhereRo if ho epont 
onl:r $500, he would not be eubJeot to -tax. f o provide tor ~ cr&duAl 
tr~eition between non-t~ble &nd t~ble individuAl•, it ie propoeod 
~t the tRX on peroone Juot &bove the excluoion limito ohnll not exceed 
the oxceu of their opondinp onr the oxelution limi to. In the Uluo­
tr,uon cited, the tu on the lin«l• individuAl ependinc $510 would bo $10. 

ltefW>dinc of epond1nco t!\X 

It h suueeted thAt thh flat-rate ependinco tu be J:Wle refundl\blo 
vi thcut i nteroot ~tor the vu. fhe a::ount collected 1n the firet ;rear 
of operation of the tAX misht be refunded i n t ho firot ;roar follovinc 
tho olooe of the vl\r: t he ~ount eollected i n the oecond :rear might bo 
refunded in tho eeoond :reu following tho clooe of the vu: end eo on. 
It misht 1\leo be doeir~blo t o provide tor o~l ier r efunding After tho 
oloeo of the ¥Or ~t tho diocroticn of t ho Soerct~ of tho Trel\ourr. 
Prov1o1on ohould in ~ OYont be ml\de for tho OO\rlior rcfundin& cf the 
t~ even prior to tbe oloae o! the wnr in Cftt•• ot proTen diatr•••· 

The Tre~O\lr1 pr>pOIII 
t JU be retunded. However , 
h t echnicAll:r fe~Ltible t o 
i ncocao groupo. 

t h&t the entire ~LC~ount of t ho fl&t-r~te 
if the Co=1ttoe obould duire to do oo, it 
refund the onti r e tAX onl:r to the lover 

• 
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!he Indh1.d.ual 6pelld.iyo Surtax 

I turn nov to a d.iocuaaion of tho oocond. part of tho opend.ingo 
tax, tho opood1~ ourt.u. !hil tax would be impoood at progronin 
ratoa on o~unditurea in exceoo of an exemption of $1,000 for a single 
peraon, $2,000 for a married. couple, and an additi onal $500 for each 
dependent. In cont raot to tho ozcluo\ono ulld.er t he flat rate t.u, thooe 
exomotiono provi do a minimUI!I of apo.ndi nga that 11 froo from aurt.u for 
everyone , r ogardlou of tho total amount I))Ont. 

'l'bo opondingo vould be calculatnd in tho '""" lll&llller ao in the caoe 
of t he refundable o)>ftndinga tax - that 11, they vou.ld not include ouch 
i t .. o oo debt r np8¥11Gnt, ineurN>eo proaiuao and 'bond. pureheoea - axe opt 
that ,-ou 111\T vo.nt to conoid.er allowing ooao utri\Orcl.in&rT o>:pend.ituroo 
oloo to 'bo dod.Wlted.. 

Kothod of collection 

The t.u vould 'bo eollRcted. currontl;:r 'b;:r r e quiring 1nd1vidual o to 
report t hll llpproz1111t\to Mount of opondin& a t ohert intervale, oq 
quarter l y, with a final ndJuotm~~t nftor thn clooo of the year. !he 
quarter ly report might contain no coore than A o1nsle i tOll -- tho 
npprox1111Ato Mount of oponding dur1Dg the prnoo41ng quarter. 

Tax ratoo 

Tho tax rntoo would be pra&ronive. !!'he follov1n, ourtax rate 
ochodulo io aU&gOotod: 

1 , 000 - 2.,000 20 
2, 000 . - 3,000 G:: 
3 ,000 - 5,000 
5. 000 - 10,000 50 

Ovar $10, 000 75 

Thil ochedl1le would apply to a lingle ooroon in the uoUAl manner. 
Kovovor , diroct a~l1cntion of th1o pro,roaoivn opendinga tax achodule 
to " fMily na n Un1 t would bo unduly hnrah on larso fMilioo and would 
f llvor oingln pnrsona . !l'hio follova from thn !net thl\t tho larser tho 
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f..,!ly, the «r•ater 1o the necoooar:r ""ount of opondiD«• and the higher 
the rate at vhlch the opond1nga would be tllxod. Tblo difficulty can be 
0.-erooaoe by pu.tt1ng the fM1ly1 o tAX on" per cayltll bae1o . The fa:>Uy't 
total tpondlngo would be divided by tho number of poreona In tlul family. 
The proueool•e rl\te ochedule would than bo applied to the r • sultin& per 
cap1tl\ epondln&•· Th.e per capita tax computed In thh w~ would be 
multiplied by the number of peraono In the famil y to get the total family 
tax. Jlor t his pu.rpooo, a dependent child would be counted ae equlvl\lent 
to ono-hl\lf a poroc~. 

'lor exampl e , a married couple With one d.,endont would co.cprloo 
2. 5 taxable peroona . If tb1a family tpent $5,000, t pend1nge In exceu 
of tho ex.,pt1on of $2,500 would be $2, 500 or $1,000 per taxable poraon. 
According to the abo.-o rate echodule, tho ourtax would bo $100 per 
peroon, or $250 for the fanily (2. 5 ti.coo $100) . Married coupleo would 
be peraittad to fl1o either Joint returno or ooparoto roturne, elnco 
dlacrialnatlon vould be avoided b,y the cot hod of cogputlng apendlngo 
per taxablo poreon. 'l'he Mount& and of!nctlva rateo of tax Wider tho 
aboYe rato ocbedulee are shown In :&xh1b1to 2, 2o, 2b and 2c . 

Zffoctlvo date of eurtax 

Th.<• opend1nge eurtax should bo cado offoctlvo '" of Septoober 1, 
1942. I t Ia ~aaontlel that thla bo dono In ordor to prevent largo 
ecole buying and hoarding of coneuo~r• ' goode in antlclpntlon of tho 
enootuont of tho epondlngs t ax. In addit ion , unlooo tho spending• tax 
11 mndo offoctlve aa of tho dnto on which It lo nnnouncod, lndlvlduelo 
vould bo c tvon an op;>ortunlty to convert theiT bnDk dopoalta into 
curroncy, hoping thereby to oot aoldo opandablo tundo upon which an 
adeqUAte chock could not b<> Dnde. Th.ooo and oiollar ~ngcra can bo 
'OrcYOntod only by ollkin& t he &Jl"nd1ngo ourtnx effectlvo as of 
Soptoobor 1, 1942. The corraonondtr.c d1ff1eult1e o nro not of great 
lllportanco With r nopoct to thll r otundablo part of tho opnnd1nga tax 
and thio JOuld go into effect JanWU'Y 1, 1911}. -Reduction of oxauptl ona for tho r cl[!llor lncone tox 

In add1 t1 on to the opondlngo true, thn 'l'ronoury rocOOilnnds a 
reduction in t~ personal exooptlono undeT tho 1nd1v1duel 1ncose 
tax. 
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1'be excluolone of f500, $1,000, IUid f250 for the rotund,.blo 
.,endinc- tu "re 'o olleved to be doolrllblo in order tb11t " Tory l"rC" 
"Mlumo nt consumer apendinge liiiiJ be bl'(lucbt lnto tbe ti\X bl\oo, Jor 
purpooeo of oicplioity tbo incooo tax exooptiono And tbo retundl\ble 
IJlOnd1nc- tu ucluolono lhould bo tbe oii.Cle 11110unto of 1ncoJOo, 
Accor4iQ&17. it io ouccootod thAt tbe porooDAl incoao t..x exooptiono 
bo lovored to $500 for oin,1o poroono, $1,000 for a..rriod couploo, 1\Bd 
f250 for tl\cb dependent. !bh otep v111 neod to bo t&lten in tJil7 OTant 
"' tho 1opiLCt of the Wllr lnor<~aoeo. lt repreoonto " $200 reduction in 
"a..rrled couplo 1 o exoopUon 1\nd "f50 reduction ift tho amount of the 
dopondent credit , frco tho oxooptl one tontlltiTtly 1\daptod by your 
0oM1t tao. 

1'bo pro-poo&l vould iftCrl!loo tbe number of t..xp~cyero to oomo flvo 
million 1\bove tbe eoti alltld number under the exeoptiono tentstiTely 
0\doptod by your Comittoe. Under the ro.too of l!. R. 7378, the loverlnc 
of oxeoptiono vould inorll\oe tho tsx liability of " ao.rried peroon 
v1thout dOI)endento bi\Tln& 1\11 incoao of $2,000 froa tlllo t o $178; for 
one v1th .U. incoae of flO,OOO froa $2, 152 to $2,220. J. GJUT1ed poroo11 
v1tb tvo dependento bi\Tlng "" 1ncoao of $2,000 vould PIIJ a tu of $83, 
>lllore• o v1th tho exoaptiono under l!, R. 7378, he vould Pl\1 no tsx. Jor 
~ $10,000 income, tho tnz lillb1lit7 vculd be incroaood from $1 , 880 to 
$2,050. 1'be 1\mounto of ti\X ..nd the effeoUTO rl\tll f or ti\XP'l'Orl vlth 
oolocted net i ncomee under preoent lav, under tho rl\too of H, R. 7378, 
vlth tbo propooed levered exemptlono, ore ohovn in r,.bleo 3, 3a, 3b, 
1\Dd Jo, 

1'bo prc-pooed roduct1ono in porooDAl oxompUono o.lld credit for 
dopeadonto v1ll inC1'14111 oubot...,Uall)' tho tsx load of tbooo in tho 
l ovoot to.xable income &roupo &D4 you al\7 V&Dt to conoidor roTlolng t ho 
ourtsx rate ocbedulo t o roduco tho 1opaot on thooe &roupo. Vo lhould 
bo 81~ t n eubmlt euch ocbodulll for )'Our cono146rat1on. 

:lffoct of the heROI!!'l proC!'""' 

1bo tot&l yield of tho propooed pro&ro.m at 1942 loTOlo of income 
lo ootim~ted to be f6.5 billion. Of thlo .mount, .4.5 billion vould 
be retundl\blo to ti\XP~tro after tho Y&l'. 
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l~leo illuetrating the c ombined etteoto ot tho retucd&ble part 
ot the opondingo tu, the opendingo IIU't&X 11114 tho reduced indhidU&l 
inoo•e t&X exemptiono tor indivldualo vlth oelected smoucto ot inoomo 
IU'O ohovn in lxbibito 4 througb 4d, lor eXIllllple , a lll&rrled couple vlth 
t.., dependent. b&ving &n income ot $5,000 would hl\ve &n income tu 
li~bility ot $680. lt their ependingo NDOunt to ,3,800 the opendingo 
ourti\X vould be $80 and the retund&ble open41ne:o tu, $}80, lt their 
opendingo wore only $3,100 the opondingo ourtnx would be reduced to flO 
Md the retun~ble opendingo t&x t o $310. ?!heir combined tax vould be 
$l,l4o in tho tirot caoo and $1,000 in tho oeoond caoe. Ot theoe ~ounto, 
bowner, $380 or $310, roopeotholy, would be refunded attar the war. 

llttect ot tho frOftiUl'l propooah on 
the Mt1-intlat1oa progr"" 

!bo opondlngo tax vlll raioo Tery oubot&Dtlal uoounto of rtTOnuo 
ond vlll accordingly bo Taluablo in tiaanoing tho ..,.... llore iaportant, 
U vlll be partloularl:r helpful ao an ut1-i..tl at1on noMure in two 
waTOI ( l) b:r v1 thdravlng conoumor purcbaolng power end thuo reducing 
tho demand f or goode, and (2) by crea ting an obotaole t o opendlag, thuo 
chocking opondlng and enccuraglnc oavinc. !ecauee it will apply only 
t o individual opandingo and not t o bulinooo opandinco, it will not 
interfere vi th prloa cellinge. On the contrary, 1t will greatly 
facilitate tho exercioa of direct prioo oontrolo, rAtioning, and other 
mothodo nt oombatiag inflation. 

1'he rotund&ble part ot the opendlngo tu and tho opendlngo ourtu 
d.itfer in tho ampb&oh placed on thooo two methode ot reducing oponding. 
!!lo retund&ble tax, applying to the bulle of total in41 vidual opondlng 
at a 10 percent rate, will be effective priaaril;r by withdr&vlng 
purcb&o1ng power. !be opandingo ourtu, on the otbor band, h 1nton4od 
prl..,.,.Uy t o dlocounge opendlng directly, rather thAn to &boorb largo 
"""unto ot purcb&olng pover. lor t hlo r ai\OOn it 1o Ulpoood onl:r on 
epending aboTI " tl\lrly adequate llvinc l onl, but at increao1ngl:r 
haa-.y rateo, lnaotar aa opendlngo are not checked, tha tax vlll bring 
oubotMUal pf11DIIIta into tho frl&our:r: inootar &o thoy "'"" chocked, 
intlatiOn&r7 preooure on the price le ... l will bo reduced. 

lor tbooo reAoono, theoo taxea ohould provide a powerful inatrument 
for comba ting inflation. NoreoTir, thoy provldo an o4Juotable inetrumont 
which, onoe put in oper .. tion, can be inoronood or docreaood ae tho 
current eoonomio aituntion requireo. 
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LU<o MY nov tu, Nld porhApo acre thaD •••• tuoo, o. opon.U~ 
t&Z nocooo.rily involvoo ~iniotr~tiYO and coaplianco probleao, 
'!'boot problo11o &ro reduced by tho fact tho.t a opondl"CI tax oan bo 
otminiotorod in conJunction vith tho individual i ncoao tax, Aa a 
conooquonoo, tho refundable tax vill require no additional roturno, 
ond tho collection of tho refundable tax &t oouroo will iapooo no 
•44itional burden on either vitbholdinc aconto or tho Bureau of 
Intorn&l Revenue. lovortholooo, tho opondinco tax vill oro&to an 
odminiltrAtiYo probloa in oheoki nc on infor116tion not nov required 
on i ncome t&x roturno, in fo.miliMidns tho public vith & nov typo of 
t AX, And in helping tho public to fill out tho ferae that tboy vill 
be required to oubmit. Coapared vith other aouurea of like iaportanoe 
in aootins the inflation and revonuo probleaa , tho adminiotrativo 
difflculti .. ohoul4 not pron dloproportionatoly larsa. In tae of 
V&r, adainiotr~tive difficultioo cannot be elloved to otand in tho war 
of 111aoureo vi t&l to tho lation 1 o welfare, 
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l!hiblt 1 
The IDdl.vidu&l Spendioc- Tu Schedllle 

(To be uoed b)' peraona aubje<:t to the opendioc- aurtu and ~ peroono not 
eligible to uee simplifi ed Income tax return. 4 o1mpli fied soendlnco t ax 
ochedule will be anilable to all ot her peroono oubjoct to the aoendlnco 
tax.) 

lppda at the diapoaal of the 1n4iy1dual 

1. Salariea, wages, and other compenoat1on !or peroonal aerviceo ... $ 

2. Dhldanda and i ntereot recehed, 1ocluding government 1Dtereot •• 

3, Ronto, rQYaltl oo, annultleo , penoioco ....••••••••.•.••.....•.•.• 

4, II tbdrt.welo fr<a bualneoo,,. pro!ooolono, portcoroh1po, t ruota •••• 

5. Caoh receipt. from glth, • .hequeoto , and 1Dourance ••••.•..•...••. 

6. llecolpto !roc. aale of cepi tal aooeto ......................... • .. 

7. Reoeipto !rom re~nt of loano made to othero •••.........••••. 

8. Recelpto from borrowing, i ncluding dabta incurred on 
installment purcbaaea ..•..••....•••.••• · · · • • • • • · • • · • • · · • · · · • • • • 

9, Oaoh and bank balances at begi nni ng of 1oar ••....•••••.• .. •••..• 

Other recelpto .... , ........... ..... · · • • .... • ...... · .. · · .... · · :; · 
Total diopooable !Undo (itemo 1 to 10) .•.• ..•.•......•..••• .-----

10. 
11. 

Dec!uctiopa: lforrta!Abla uae at fupdt 

12. Ceoh and bank balance• at end of 1oar ..••••..••.•........•..•.•• $ 
13. Caoh glth and contributlono ....... · · • .. • .. • · .... · .......... · .. • 

14. lntoreot end taxes paid, except on ownor-occn~piod " •••· • • • • · • • • 
15. Expenditure• on the purcbaee of capital aoooto •• • ..•••.•.•••.•.. 

16. Lito inourance preminma, annult1, and panoion J)01m8nt • . •.•.••••• 
17, Outle,yo for repe,yment of debt, 1ocluding inotallment debt .... · .. 

18. loana raade to others . ..•...•. ........... • • · • • · · · · · · · · · · · · · · · · · · · 
19. Other nontaxable diebureementa ..•.. • • • • • • • • • • • • • • · • · • • · • • • • · · • • • ---
20. Total deductions (item• 12 to 19) ••.•••..•••• . ••• .. ••••• , •• • 

21. Exponditurea subject to tax ( i tem 11 minus item ao) •..•. .. •.•.•• $ 
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lmo!lditure OUIIl.l.IIUn ourtu 

por t"""b1e Surtu rah per tuab1e perooD 

l)er10n ( ... IOCI<Iot) at - r U.St 

• 
(lrMtpt)" pt breclgt\ 

• 0- .1,000 1oC • 100 

1 ,000 - a.ooo liO 300 

2,000- 3,000 30 800 

3,000 - 11,000 40 1, @ 

5,000 - 10,000 30 3,900 

OYer 10,000 75 

• 
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Refundable opendlnca tax and apandlnca aurtax: 
Amount of tax and tax ao !)er cent of opondlnco 

Single neroon - No depandento 

l!lxcluolon for refUndable tax -$ 500 
Exemption for eurtax - 1,000 

289 

Totel ooondlnga : A!a2un~ 2!: S:H :Surtax ao Totnl tax 
before RefUndable: Surtax: Total :perc ont of aa percent of 

exemntion tax I tax :IJ!:!!ndl!!£1 ene!ldt~• 

500 • 0 $ 0 $ 0 ()( ()( 

800 90 0 90 0 10.0 
1,000 100 0 100 0 10.0 
1 ,200 120 20 140 1.7 11.7 
1, 500 150 50 200 3.3 13.3 
2 ,000 200 100 300 5.0 15.0 
2 ,500 250 200 4eD 8.0 18.0 
3,000 300 300 600 10.0 20.0 
3,500 350 450 800 12.9 22.9 
4,000 400 600 1,000 11),0 25.0 
6 ,000 500 1,000 1,500 20.0 30.0 
6,000 600 1,400 2 ,000 23.3 33.3 
8,000 BOO 2 ,400 3,200 30.0 40.0 

10,000 1,000 3,400 4,400 34. 0 44.0 
15,000 1,500 6,900 8, 400 46.0 56.0 
20,000 2,000 10,650 12, 650 53.3 63.3 
25 ,000 2 ,500 14,400 16, 900 57.6 67. 6 
50 ,000 5,000 33,150 38, leo 66.3 76.3 
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RefUndable apendingo tax and tpendinga surtax: 
Amount of tax and tax aa per cent of opend1nga 

• Warried person - No dependent o 

Exclusion for refundable t ax - $1,000 
Exemption for aurtax - 2 ,000 
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Totol opendingo: A.'lloupt ot t ax :SUrtax aa : Total tax 
before :Refundable Surtax 

ax-=pt1on tax 

' 1,000 $ 0 * 0 
1,~00 150 0 
2,000 200 0 
2,500 250 50 
3,000 300 lC.O 
3,500 350 150 
•• ooo 400 200 
5,000 500 400 
6,000 600 GOO 
8,000 800 1,200 

10,000 1 ,000 2 ,000 
15,000 1 ,500 4,300 
20 ,000 2 ,000 6,800 
25 ,000 2 ,500 10,050 
50,000 5 ,000 28, 800 

: Tot al :percent of: as Dercent 
ta:r :apendill§• :of orendinga 

.. 0 ~ <>:' 
150 0 10. 0 
200 0 10. 0 
300 2.0 12. 0 
400 3. 3 13.3 
500 4.3 14.3 
500 5.0 15. 0 
900 8.0 18.0 

1, 200 10.0 20.0 
2 ,000 15. 0 25.0 
3,000 20.0 30. 0 
5,800 28.7 38.7 
8, 800 34.0 44. 0 

12,550 40.2 50.2 
33,8C'O 57. 6 67. 6 
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llxhl'bit 2c 

Retunlla'ble t1>en41nc• t~Jt IUid t1>en41nca aurtut .blount 
of tax and tu at neroent of 11)tD4iJIC'I 

Tot.al "'en4i~l 

Married l)oraon - Two del>tndenta 

Zxolueion tor retundab1o tu - $1,~00 
Zx~tion tor aurtax - 3,000 

Aaotm~ 2' ~~~ Surtu •• 
before 1 Retun4Ab1ez !lurttut I fatal 1 poroent of 1 

MfW!)tipp tp Sp ns4iy• 

• 1,~ • 0 • 0 • 0 0 ~ 
a. ooo 200 0 200 0 
3,500 250 0 250 0 
3 ,000 300 0 300 0 
3, 500 ~ 50 400 1. 4 
4,000 400 100 500 a.s 
5,000 500 200 700 4, 0 
a ,ooo soo 300 900 5. 0 
6,000 800 700 1,500 8.8 

10,000 1 , 000 1 , 200 a,200 12.0 
15,000 1 , :100 3,000 "·~ 30. 0 
20,000 a ,ooo 5, 200 7, 200 as.o 
25,000 2,500 ? , 700 10, 200 30,8 
50,000 5,000 3&,450 39,450 48, V 

fatal ttut 
u percct 

pt cp41Mt 

0 f. 
10. 0 
10.0 
10. 0 
11.4 
12, 5 
14. 0 
15. 0 
18. 8 
aa.o 
30.0 
36. 0 
40,8 
58,9 
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Exhibit) 

Compo.rison o! 1nd1 vidual aurtax rata ache chile under 

preaent law and H. R, 7)78 

Surtax net Brack!t £&te Total surt&x 2\Dil&tha 

inc"""' Present I - . Present I 

(000) law H,R, 7)78 I law u.R, ma 

• 2 6 l) 120 260 
2 - 4 9 l6 300 5CO 
4 6 l) 20 560 ·980 
6 - 8 17 24 900 1,460 
8 - 10 2J. 28 1,)20 2,020 

10 - 12 25 )2 1, 820 2,660 
12 - 14 29 .)6 2,400 3,330 

14 - 16 )2 40 ),040 4,100 
16 - 18 )5 /.J 3,740 5,040 
18 - 20 .)8 46 4,500 5,960 
20 - 22 4l 49 5,)20 6,940 
22 - 26 44 52 7,080 9,020 

26 - )2 47 5S 9,900 12,320 

32 - )3 so sa 12,900 15,800 
)8 - 1.1. 53 61 16,000 19,460 

44 - so ss 6) 19,)00 23,240 

50 - 60 57 66 25,080 29,840 

6o - 70 59 69 )0,980 )6,740 

70 - 00 61 72 )7 ,OilQ 43,940 

eo - 90 63 75 4),300 51,440 

90 - 100 64 77 49,7CO 59,140 

100 - 150 65 79 82,200 98,640 

150 - 200 66 81 115,200 139,140 

200 - 250 67 82 148,780 100,140 

250 - 300 69 S2 183,2SO 221.,140 

300 - 400 71 82 254,2£0 )0),140 

400 - 500 72 82 326,200 )::5,140 

500 - 750 7) S2 SOC,?GO 590,140 

750 - 1,000 74 S2 69),700 795;140 

1,000 - 2,000 75 82 1,443 ,700 1,615,140 

2,000 - s,ooo 76 82 3,72),780 ,,,075 ,140 

5,000 and over 77 82 

Regraded Unclassified
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Exhibit. )a. Aloount ot in41'Widua1 inc0101 tax and 
etfect.in rat.ee under present. law, H. R. 73?8 
and II. R. 73?8 -~- lowered exnpt.ione, ' 

Sin&le pereon - llo dependents 

Fwreona1 exampt.1on1 Preeent. law - &?so 
!!. R, 73?8 - 500 
Treatury propoeal- 500 

Net. incooe Amount ot tax Ettect.in retse 
be! ore I I 

personal 1 Preeent. 18. R, 73?8 I Prea .. t. I 1H, R.737l 
UIOllq>t.iOn l.f I law 1H. R. 7370 nr1 tb 10Wredl law t H. R. 73?8twitb 1oo. 

I 1 e>Gtaptions 1 I 1ered 

I!IEStn~ f!rcent. f!&:l!lll$: 

c 500 
600 - ~ 1S r 1S 2. s 2. s .., 
?00 34 34 4o9 4.9 
800 • 3 S2 S2 · 4 6 .s 6 . s 
900 11 71 71 1. 2 7. 8 7. 8 

1,000 21 89 89 2.1 8.9 8.9 
1,200 40 126 126 ).) 1o.s lOoS 
1,500 69 181 101 4o6 12. 1 12.1 
2,000 ll? 273 2?3 5·9 1).7 1).7 
2,500 165 36S 36S 6.6 14.6 14.6 
3,000 221 472 472 7o4 1So7 1So? 
4,000 347 686 606 8.7 17.2 1? . .. 
s,ooo 483 9iW 9iW 9o7 18. 4 l8o4 
6,000 649 1,174 1;1?4 10. 8 19.6 19.6 
8,000 1,031 1, 742 1, 742 12. 9 21. 8 21.8 

10,000 1, 493 2,)90 2, 390 14.9 2).9 23.9 
1S,OOO 2, 994 4,366 4,366 20.0 29. 1 29.1 
20,000 4, 929 6 , 816 6,816 24. 6 34.1 )4.1 
25,000 7,224 9, 626 9, 626 28. 9 )8oS 38·S 
50,000 20,882 2S,Gll 2S, Sll 41. 8 Slo6 Slo6 

100,000 5),214 64,641 64,641 sJ. 2 64.6 64.6 
soo,ooo J4S, 6S4 414,616 414, 616 69.1 82.9 82.9 

1,000,000 733,139 854,616 854, 616 ?3. ) 8So5 ss . s 
s,ooo,ooo 3, 923,124 4,374,616 4,374, 616 ?S.S 8?.5 87oS 

Nol\l\&1 tax 
rate (percent) 4 6 6 4 6 6 

!/llaxiiii\UI ea.med income assumed. 
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Sldllblt 3b 

.uoount of llldhi<lll.al. inco.,. te.x and ef!ecu,. 
raho under ~ruent l&v, B. a. 7378, an4 

B. a. 7378 vHh lowered u .. pUono 

Married pereon - lo 4e~n4onto 

Personal exeaptionl Preaont l&v -$1,500 
H. :a. 7378 - 1,200 
freaauey propoaal- 1,000 

294 

lid 1noome 1 .U.Ount of te.x J:!fecu.., rate 
before tfreoont I R. R. I R, a. 7)781Pruent I B. a. I !l. R. 7}78 

peraonal I 1av I 7378 1 vith 1owore41 lav 1 7378 lvith lowered 
U!JIJ)tiOD 1/ I ••!!!UOill I I I O:UJ!5!UOI\I 

J'uoent Peroent Percent 

• 1,000 
1,100 -' 13 1.2 
1,200 ~ 

2.6 
l,r: -' 13 1.0 ~.8 
1, ~ 68 2.1 ·9 
1,500 86 a·2 . 5·7 
1,6oo • 6 66 104 o.t; .l 6.5 
1,1!00 23 103 141 1.3 5·7 7.8 
2,000 42 140 178 2.1 7.0 8.9 
2.500 90 232 2l0 ~.6 9.3 10.8 
,.ooo ~a; 324 3 2 .6 10.8 12.1 

,000 532 576 6.2 l~.J 14.4 
5.000 375 746 790 1.5 1 ·9 15.8 
6,000 521 992 1,044 8.7 16.5 17.4 
8,000 873 1.532 1,592 10.9 19.2 19.9 

10,000 1,305 2,152 2,220 13.1 21.5 22.2 
15,000 2.739 4,052 4,1}6 18.3 27.0 27.6 
20,000 4,6111 6,1152 6.556 2}.1 32·3 32·8 
25.000 6,8611 9.220 9.~ 27.5 }6.9 31·3 
50.000 20~}9 25.328 25. 40.9 50·1 50·9 

100,000 52.7011 6~< ,o6o 611,226 52.7 611.1 611.2 
500.000 3115.084 414,000 1114.176 69.0 82.8 82.8 

1,000,000 7}2.5511 8511,000 854.176 13·3 85.4 85.4 
5.000,000 3.922.524 4,374,000 4.374,176 78.5 S7.5 87.5 

»o-1 tax 
rah (poroent) 4 6 6 4 6 6 

!) Maxla:wa earnod inoo• aoo11J1184. 
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lbd>lbU ac. .&llolmt ot l.D41T14ual lnCOM tax aJ>4 otfectln rateo 
under preo.,t lav, II. ll. ?3?8, and 11, I. 7378 

with lowered ex-.pti ono 

Married person - tvo dependonto 

Peroonal exempticna 

D0pen4ent creditl 

Preaont 1av 
B • .1\o 73?8 
rreaour,r propooal 

- $1, eoo 
- 1, 200 
- 1,000 

Preoent law - $ 400 
Ho ll. 7378 400 
'l'roaour,r propooal - 2lSO 

!let lnco,.. I Amount of tax Jttoethe rate 
before 

pereoaal ox.- : Preaent 1 H. B.. ?3781B, Il, 7378 :Preoent aH. Il. 7378 :H, Il. 7378 
e=ptlOD lf I law I lwith 1...- 1 lav trlth 1...-

I ered OX811P- tered ax....-
:tlopt :tiopa 

lA£g1Pl blt,ID~ bJ:s:iiDS • 1,eoo 
1,600 $ 13 o .8 
1, 700 28 1.6 
1,800 4Q 2.6 
1,900 65 3.4 
2,000 83 4, 2 
2,100 $ 13 101. 0 .6 4, 8 
2,200 26 120 1. 2 5.5 
2,300 43 138 1.9 6.0 
2,400 $ 6 62 157 0 .3 2,6 6. 5 
2,500 12 80 175 0 .5 3. 2 7 .0 
3,000 58 172 267 1.9 5. 7 8.9 
4,000 154 356 466 3.9 8, 9 11.7 
6,000 2'71 570 680 5.4 11, 4 13 .6 
6,000 397 ?84 914 6.6 13.1 15.2 
8,000 717 1, 292 1, 442 9.0 16.2 18,0 

10,000 1, 117 1, 880 2,050 11.2 18.8 20. 5 
15,000 2, 4?5 3, 716 3 ,926 16.5 24.8 26. 2 
20,000 4, 28? 6,036 6 ,296 31. 4 30.2 31.5 
25,000 6, 480 8, ?56 9 ,046 25.9 35.0 36. 2 
60,000 19, 967 24, 776 25, 121 39.9 49 .6 so. 2 

100,000 52, 160 63, 396 63 ,811 52. 2 63. 4 63.8 

500, 000 344,476 413,296 413,736 68.9 82.7 82.7 

1,ooo,ooo 731,930 853, 296 853,736 73. 2 85. 3 85.4 
5,000,000 3,921,884 4, 373, 296 4,373,736 78.4 87.5 87. 5 

Normal tax 
rato (porcent) 4 6 6 6 

11 Kaxl.llua earnod lncoll8 uiiQaOCl. 
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ll:xh1bH 4. Illu\raUon of \he eo•b1ne4 effect of t he 
1ncoae tax, opea4~ ourlN, aDd. retv.nd.eble cpuol.iJI&o tax 

lneo .. f2,500 

: Single peroon:M&rr1o4 eouple:Marr1ed couple 
: No depen4onto:No 4ependenta :Two dependonto 

~o01101ed opon41ng on eoniUlDOr s<>odo ud ooi'Y1coo 

lncoiiMI tax (H. H. 7378 with lowor od exooopU ono) lf 
Spendingo ourlu: 

lneoae tax end opendingo ourto.x: 
.AIIount 
A.o a percant of 1nc011o 

Total, 1ncooa tu, 
JUIOWlt 
A• a percent of l ncomo 

fl, 700 

365 
~ 

435 
17.~ 

____llQ, 

$l , JOO fl.900 $1,500 ,2,100 

365 270 270 175 
__JQ ----

395 
15.~ 

270 
10.81> 

270 175 
10.81> 7. of. 

1JQ 13Q 15:Q 210 

525 46o 
21. of. 18. 4~ 

lf bompt1ono: Sin&le poroon, $500; MArried couple, $1, 000; Gllah depondont , $250. 

$1,700 

175 
----

175 
7.0'/o 

____llQ, 

Regraded Unclassified
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gs 

hbibit .... Jlluotration or tbe caebined ortoct or tho 
incoee tax. ~· ourtax, a.o4 ro1'wl4able opeo41cc- tax 

lncoao f'),OOO 

Slocle peroon liarriod couple MArried couple 
llo dependents llo dependent• !Yo dependents 

A.aw.od apend.ina on conawaor aood.a 
and aerT1eea $},200 f2, 500 $3.500 $2, 600 $},600 $},100 

J nco•o tax (11.11. 7378 with lowered 
OltOIIptiOAI ]j) 920 920 790 790 &so 680 
Spo~ aurtax __j§Q ~ __!5Q ___!Q ___!Q 10 
J ncoao tax IU>d apondiJI&a aurtu: 
-t 1,280 1,120 9llo 870 76o 690 
4a a percent of 1ACOM 25-~ 22.4~ 18.s1 11- 4~ l5. 2:7i l},S~ 

ll.oto.ndabl• tu: 
!otal., !.nco- tu, •J>eDdin&• 

320 25Q _152 280 _.l!!Q l lO 

ourtu, a.o4 refundable tax: 
- t 1,6oo 1,370 1, 290 1, 150 1, 14o 1,000 
•• a percent ot inco~~e 32-0li 27-~ 25-8~ 23. 0)1 22.8~ 20. 0ji 

]j h ompUona: Singlo peroon $500, 1111rriod couplo ~1,000, oncb dopondent 11250. 

Regraded Unclassified



lbrbibit 4b. Illustration of t.be coo:bined ettoet. or t.be 
income t.ax, opendinso ourt..Jc and ret\mdable apendinss t.aJc 

Incaoe $10,000 

Sinsle per son llarried couple 
No dependent.o No dependents 

AsSUIOed apend1ns on c~ goods and services j 5, 500 ' 4,000 ' 6 , 000 $4,500 

Inc""" t.ax (H. R. 7S78 with lowered 
exe~~ptions !/) 2,390 2,390 2,220 2,23) 

Spendings surt.aJc 1 , 200 ~ ~ _m 

Income t.aJc and apend1ngs surt.ax: 
AmOunt 3, 590 2,990 2,83) 2,520 
As a percent or income 35.~ 29.~ 28.:?$ 25.:?$ 

Refundable t.ax __.§.§Q ~ ~ ____!§Q 

Total, inc~ t..Jc, 
refundable t..Jc: 

spendings surt..Jc, and 

Mount 4,140 s,soo 5,420 2,9'10 
As a percent or income 41.4% 33.~ M.:!:l 29.~ 

!/ Exemptions: Single pe.r son, u;oo; Married couple, $l,OOO; each dependent, $250. 

llarri ed couple 
Two dependents 

* 6,500 $ 5,000 

2, 050 2,050 
~ ~ 

2,450 
24.5% 

2,250 
22.5)l 

__MQ ____.§QQ 

3,100 
31.~ 

2,750 
27.5% 

Regraded Unclassified



Exhibit 4c. ruustrat1cn or the carbined effeet or the 
inec=e tax, spenclin&s surtax end Nttundable spend.incs tax 

lncomo $25,000 

Si,le person 
No ependents 

l'arried couple 
~lo dependents 

!ssu.."led spending on consuoer 
goods and aerTices $10 ,000 I 6,ooo m,ooo ; 7,000 

Inc._ tax (H. R. 7378 'll'ith 
l owered exe.pt1ona y) 9. 6:1.6 9,6:1.6 9,336 9,336 

Spendings surtax 3,400 1 ,400 2. 400 l . ?,QO 

I ncome tax and spendinga 
surtax: 

Alllount 13,0:1.6 11, 02o 11,736 10,536 
As a percent or inCCJ!!le 52.1S 44.1S .a.gs 42.1S 

Ref'llndable tax 1 , 000 600 1,100 700 

Total, income tax, spendings 
surtax, and re.f\mdable tax: 

Amount 14,026 11,625 12,836 11,236 

~· a per oent or income 56.1% 46. 5:t 51. 3% 44. 9% 

l!arr1ed couple 
Two dependents 

$l2,000 I 8, 000 

9,046 9, 046 

1,800 700 

10,846 
43. 4% 

9,74G 
59.0% 

1 , 200 BOO 

12,046 
48 .2% 

10,546 
42.2% 

!I Exe~tions: Single person 1500, marriod couple $1,000, each dependent 1250 

Regraded Unclassified
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Elch1bit 4<1. nluat.-ation or the cOIIlbined etrect or the 
u.c-e tax, spendinca surtax llld ret\lndable ependi.nga tax 

Inc<Be aoo,ooo 

Sill&lo pcroon I Mnrriecl couplo 
lo 4epap4enh lio d!!pen4enh 

.&.o.....S spend1nc on con-r goods 
and ...-ncee A6,000 m,ooo ae,ooo $lS,OOO 

Incc.e Tax {R. R. 7578 w.ttb lowered 
exuptions !/) 6t,64l 6t,64l &t,226 64,226 

Spendincs surtax 7,650 3, 900 5,800 &,300 

Inc._ Tax llld SpencUngs SUrtax: 
.AIIOul'lt 72,291 68,541 70,026 67,526 
.... a percent or Jnc,_ 72.5% 68.5~ 70.()% 67.5% 

Ret\llld.able Tax 1,600 1,100 1,900 1,300 

Total, inc.., tax, ependi.ngs 
and Nltundable tax: 

aurt.x7 

Alllount 73,891 69,641 71 , 826 68,826 

.&.o a percent or Inccmo 73.9:( 69.6:( 71.8:( 68. e:c 

lianiod couple 
T'wo depen4en h 

aa:>,ooo as,ooo 

ss,eu ss,eu 
5 ,3)() s,ooo 

69 ,0ll 
69.()% 

66,8ll 
66.8:( 

2,000 1,500 

71,011 
71.0% 

68,m 
68.5% 

!/ Ex"""t1ons1 S1ngl.e person, ~~ Varried couple, $1.,000; Each dependent, t25(). 

Regraded Unclassified
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Table J., 

Comoarioon of individual ourte.x rate ochedule 
undor nreaent 1nw, B. R. 7378, and Schedule 11, 

Surt!Lx net income ' B[a&k!~ [A~a ~g~ll ~~~~~ gumuliSi!l 
(000) 1Preeent 1 · •Schedule• Preaent I 1 Schedule 

~~)[ JI!,R1 7~7§1 I! le: I BaR. 'a'l 1 l! 

$ ,5 ~ 1~ 1~ • 30 $ 65 • 150 
.5 - 1 6 13 13 60 130 115 

1 1.5 6 13 15 90 195 190 
1.5 - 2 6 13 17 120 260 275 
2 3 9 16 19 210 4.20 465 .. 
3 4 9 16 21 300 580 675 
4 5 13 20 33 560 980 1,135 
6 8 l7 24 25 900 1,460 1,535 
8 10 21 28 28 1,320 2,020 2 ,195 

10 12 25 32 32 1,820 2,660 2, 835 
12 14 29 36 :-6 2 ,400 3,380 3,555 
14 16 32 40 40 3 ,040 4,180 4,355 
16 18 35 43 4.1 3 ,740 5,040 5,215 
18 20 38 46 46 4,500 5,960 6,135 

20 22 41 49 49 5,320 6,940 7,115 

22 26 44 52 52 7,080 9 ,020 9 ,195 

'.6 ~2 47 55 55 9,900 12,320 12,495 
~2 !18 50 58 58 12,900 15,800 15,975 

38 44 53 61 61 16,080 19,460 19 , 63~ 

44 150 55 63 63 19,380 23,240 33,41f 

150 60 57 66 66 25 ,080 29 , 840 30,015 

60 70 59 69 59 30,960 36, 740 36,915 

70 80 61 72 72 37,060 43,940 44,115 

80 90 63 75 75 43,380 51,440 51,615 

~ 100 54 77 77 49,760 59,140 59,315 

100 1150 65 79 79 82,280 98,640 98,815 

1150 .00 66 81 81 115,260 139,140 139,315 

200 2150 67 82 82 146 ,760 180,140 180,315 

2150 300 69 82 82 183,280 221,140 221 ,315 

300 400 7l 82 82 254,260 303,140 303,315 

400 500 72 82 82 326,280 385,140 385,315 

500 7150' 73 82 82 508,760 590,140 590,315 

7150 - 1 ,000 74 82 82 693,780 795,140 795, 315 

1,000 - 2,000 75 82 82 1,443, 700 1,615,140 1, 615,315 

2,()1)() - 5,000 76 82 82 3, 723,780 4,075,140 4,075,315 

OY~r 5,000 77 82 82 

Regraded Unclassified



Amount of 1ndh1dual 1noODo tu: &114 
effect1•e rateo under prooent 1av, 

H. II, 7378, and Schodlllo B 

S1nc1• peroon - llo dependent• 

Peroonal exempt1onl Proeent law 
H. II, 7378 
Schedlllo B 

-mo 
- 500 
- 500 

!lot lnCOIII I •-~ount of tax lffoct1•• rat oo 
before 1 

302 

peraolU\l 1 Preaent : PreaentJ : 
exupUon Y 1 1o.v H. R. 7378 I Schodlllll 1av 1 H. R. 7378 ISchadlllo 

----------~·-------2--------~~~~---L----~--------L_~BL_ ____ ~ ~ 
Percent Pereent Percent 

500 
6oo - s ~~ . 12 2.5 2.0 
700 28 - 4.9 4,0 
800 • 3 52 43 .4 6. 5 5. 4 
900 11 71 i~ 

1,2 7.8 6. 6 
1,000 21 89 2.1 8.9 7. 4 
1,200 4o 126 111 ~·3 10.5 9. 2 
1,500 69 181 166 .6 12.1 11.1 
2,000 117 273 268 5.9 1a.1 13, 4 

2,500 165 ~65 380 6. 6 1 ,6 15.2 

~·000 221 72 502 1. 11 15.7 16.7 
,000 ~~ 

686 756 8.7 17.2 18.9 

5,000 920 1,030 9. 7 18,4 20,6 

6,000 649 1.174 1,314 10.8 19.6 21.9 

8,000 1,031 1, 742 1,912 12.9 21.8 23.9 

10,000 1,49~ 2,390 2,565 14.9 23.9 25.6 

15,000 2.99 4,366 4.5111 20.0 ~·1 30.3 

20,000 4,9~ 6,816 6,991 24.6 3 .1 35.0 

25,000 7,22 9.626 9,801 28.9 }8.5 39.2 

50,000 20,882 25,811 2,.986 41.8 51.6 52.0 

100,000 a3.214 64,641 6 ,816 5}. 2 64.6 64.8 

500,000 3 5.6511 414,61.6 414 ,791 69.1 82.9 83.0 

1,000,000 73},1}~ 854,616 854.791 7}.3 85.5 85. 5 

5,000,000 },92},12 4,}74,616 4,374.791 78. 5 87. 5 87. 5 

»•...,•1 tox 
t 111.te (percent) 4 6 6 4 6 6 

V Max1WII OIU'ned 1neome auWIIed. 
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fable 0 

J.count of ind1Y1dua.l inco,.. tu and offocUYo 
ratoo under preaent 1av, H. ll. 7378, and Schodulo J 

llarried peroon - llo 4~oD4.,to 

Peroonal exemption! Prooont 1av 41,500 
H. ll. 7371 - 1, a>o 
Schodulo J - 1,000 

!lot 1nCODO : Amount of tu I J:ffectin rate 
'bot oro :Preasnt H, ll. 1 8che4Ulo aPreaenta i. ll. 1 Schedule 

peroonel 1 law 7378 J I 1av I 7378 J 
exel5'0Uon ll• I 

Percent Pl!rcont Percent ~·. -· 1,000 
1,100 -. 10 ·9 
1,200 25 2.1 
1,i: -. 13 4o 1.0 ~· 1 1, lO 56 2.1 .o 
1,500 48 71 a·2 4. 7 
1,6oo • 6 66 89 o,4 .1 5.6 
1,100 23 103 126 1.3 5·7 1·0 
2,000 42 14o 16} 2.1 7.0 8.2 
2, 500 90 2}2 265 ~.6 9· 3 10. 6 

a·ooo 138 324 377 .6 10.8 12.6 
, 000 249 532 621 6.2 la·3 15.5 

5,000 375 746 885 M 1 ·9 11·1 
6,000 521 992 1,169 8.7 16. 5 19.5 
8,000 873 1, 532 1,757 10.9 19.2 22. 0 

10,000 1,305 2, 152 2,395 13.1 21.5 24.0 
15,000 2, 739 4, 052 4, 311 18,3 27.0 28. 7 
20,000 4, 614 6, 452 6, 731 23.1 32.3 33· 7 
25,000 6,864 9, 220 9, 511 27.5 }6.9 J8.0 
50,000 20,439 25,321! 25,641 4o.9 50·1 51.~ 

100,000 52, 7o4 64, o6o 64,4ol 52. 7 64.1 64. 
500,000 345,084 414, 000 414, 351 6~).0 82.8 82.8 

1,000,000 732,554 854,000 854,351 73·3 85.4 85.4 
5,000,000 }, 922, 524 4,374,000 4, 374,351 78·5 87. 5 87·5 

llo,.,.el tax 
rate (poroont ) 4 6 6 4 6 6 

y Maxlmue oarnod 1neom.e o.aeumed. 
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Table D. 

Al::lowlt of individual inCOOIO t&x and ettective rates 
under present law, II. R. 7378, and Sc!vx!ula B 

uarried person - two dependents 

Personal exemptiont 

Dependent credi tt 

Present law 
H, R, 7378 
Schedule B 

Present law 
H. R, 7378 
Schedule B 

- ~.5oo 
- 1,200 
- 1, 000 

- $ 400 
400 
250 

304 

!let incar.e 1 Amount of t&x Effective rate 

~!o~ ·~~~~~~~~~~~~~~~~>ft-=~~~~~­peraonel ex- 1 Preeentt H.R. 7378t Schedula t Preeentt H.R. 7378• Schedule 
u ption l/ law B l• t B 

Percent Percent 
s 1,500 

1,6oo - ~ 10 .6 
1,700 22 l o3 
1,1300 37 2.1 
1, 900 53 2.8 
2, 000 6G Jo4 
2,100 - $ 13 86 o, 6 4.1 
2,200 26 105 1.2 4o8 
2, 300 43 123 1. 9 5o) 
2, 400 t) 6 62 142 Oo3 2. 6 5o9 
2, 500 12 80 160 Oo5 3. 2 6. 4 
3,000 58 172 262 l o9 So? 8.7 
4,000 154 356 496 3. 9 8.9 12. 4 
5, 000 271 5'10 750 5o4 11o4 lSoO 
6, 000 J97 784 1,024 6. 6 1).1 1?.1 
s,ooo 717 1, 292 1, 602 9o0 16,2 20.0 

10,000 1,117 1,880 2, 225 11. 2 18.8 22,2 
15,000 2,475 3, 716 4,101 16. 5 24.8 27.3 
20,000 4,287 6,036 6,471 21. 4 )0,2 32o4 
25,000 6,480 8,?56 9,221 25o9 35.0 36o9 
50, 000 19,967 24, ??6 25,296 39.9 49.6 50.6 

100,000 52,16o 63, 396 63, 986 52.2 63o4 64.0 
500,000 344,476 413,296 413,911 6S,9 82.? 82.8 

1,000,000 731, 930 853,296 653, 911 73o2 B5o3 85o4 
5,000,000 3,921, 884 1,,3?3,296 4, 373, 911 78. 4 87o5 S?o5 

Normal t&x 
6 rate (percent) 4 6 6 4 6 

!/ l.:cximum earned inCOOle assu::>ed. 

Regraded Unclassified
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!able 1, 

Co~:~p&riaon ot 1nd1'r1dual ourtu rate ochodulo 
Wider preoent 1av, B. II. 7.H8, and Scbodule .a.. 

Surtax no\ 1nco=e: Bracket rate Total ourtax cumulati Ye (000) :Preaont: :Schedules Preeent : 1 Schedule 
I 1av :H.R.1]I8: A 1av I 1!.11, ZJZS I A 

• · 5 6~ 13~ ~ • gg• 65 • 115 . 5 - 1 6 13 13 130 110 1 1. 5 6 13 15 90 195 185 1.5- 2 6 ~i 17 120 26o 
~ 2 ~ 9 19 210 420 

~ 9 16 21 
~ 580 670 6 13 20 23 1,~ 1,1)0 6 8 17 24 25 goo 1,6)0 8 10 21 28 28 1,320 2,020 2,190 .. 

10 l2 25 ~ 32 1,820 2,66o 2,SJ0 l2 14 29 ~ 2,4oo ~·380 ~ . 550 14 16 32 4o 3.04o ,180 .350 16 18 35 :!i :!i ~. 74o 5.04o 5,210 18 20 ~~ ,500 5.960 6,1)0 
20 22 49 49 5.320 6,940 7,110 
22 26 44 52 52 7,080 9.020 9.190 26 32 47 55 55 9.900 l2,J20 12,490 
32 ~ 50 58 58 12,900 15,800 15, 970 

~~ 53 61 61 16,080 19,46o 19,630 

~ 55 ~i ~i 19,380 2J ,24o 2} ,410 
50 57 25,080 29, 84o JO ,OlO 
6o 10 59 69 69 30.980 ~6,74o af·910 10 so 61 72 72 a1 .oso J,~ , 110 
80 90 63 75 75 3o380 51, 51,610 
90 100 64 11 11 49.700 59.14o 59.310 

100 150 65 79 79 82,280 98.64o 96,810 
150 200 66 81 81 115,280 139. 14o 139.310 
200 250 67 82 82 14s, 780 1b0,14o 180,}10 
250 ~ 69 62 82 18~,280 221,14o 221,}10 
300 71 S2 S2 25 ,280 JOJ,l4o JOJ,JlO 
400 500 72 82 - 82 }26,200 365, 14o 385 ,}10 
500 750 ~~ 82 82 ~8,780 590. 14o 590. 310 
750 - 1,000 82 82 93.760 l95,14o 795.310 

1,000 - 2,000 75 62 82 1, 443.760 1, 15,14o 1,615}}10 
2,000 - 5.000 76 S2 62 },723, 780 4,075.14o 4,075.310 
over 5.000 11 G2 82 

• 
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'l'able la. 

Amount o! 1n41 vidual income tax an4 
effective ratea under prcaent l aw. 
B. R. 7378, and Schedule A. 

Siuglo por oon - No depon4ente 

Por oonel exemption: Preoont law - $750 
B. R. 7378 - 500 
Schedul e J. - 500 

!let income : 
before 

Amount of tax Effective rateo 

peroonal : Preeent Preaent: 
exemption lf: law B. R. 7378 Scbe4ulo: lew ! H. R. 7378 :Schedule 

A A 

ltrcen~ Pereent f!r£11l~ 

$ 500 
600 - $ 15 $ 11 a.s 1.8 
700 34 26 4.9 3.7 
800 * 3 52 40 .4 6.5 5. 0 
900 11 n 55 1.2 7.8 6. 1 

1,000 21 89 69 2.1 8.9 6. 9 
1,200 40 126 106 3.3 10.5 8. 8 
1,600 69 181 161 4. 6 12. 1 10.7 
2,000 117 273 263 5.9 13.7 13.2 
2,500 165 365 375 6.6 14.6 15.0 
3.'l'l0 221 472 497 7.4 15.7 16.6 
4,000 347 686 751 8.7 17.2 18. 8 
5 ,000 483 920 1025 9.7 18.4 20.5 
6,0"0 649 1, 174 1~09 10.8 19.6 21.8 
8,000 1,031 1,742 1907 12.9 21.8 23.8 

10,000 1,493 2 .390 2560 14.9 23.9 25.6 
15,000 2 ,994 4,366 4536 20.0 29.1 30.2 
20,000 4,929 6,816 6986 24. 6 34.1 34.9 
25,000 7,224 9.626 9796 28.9 39.5 39.2 
50,000 20,882 25,811 25,981 41.8 51.6 52.0 

100,000 63,214 64 , 641 64, 811 53.2 64.6 64.8 
500,000 345,654 414,616 414,786 69.1 62.9 83.0 

1,000,000 733,139 854,616 854, ?86 ?3.3 85.5 85.5 
5,000,000 3,923, 124 4,374,616 4,374,786 78.5 87.5 87.5 

Normo.l tax 
rate (pen:ent ) 4 6 6 4 6 6 

Y llaxlmum earned income aaawned. 
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T"ble lb 

.IJI:ount. or individual i ncome tax and ertective 
rates Wlder present law, H. R. 7378, and Schedule A 

llarried person - tlo dependants 

Personal exemption: Present l aw -~,500 
H. R. 7378 - l ,l100 
Schedule A - 1, 000 

Net income Amount of tax I Effective rate 
be!ore :Present : H. R. :Schedule :Present : H. R. : Schedule 

personal law 7378 A : law : 7378 : A 
exc!!!!?tion 1/ I 

Percent Percent Percent • 1 , 000 
1 ,100 -· 9 .a 
1, l100 25 1.9 
1,300 -· 13 57 1.0 2.8 
1,400 :10 52 2.1 3.7 
1,500 48 66 3.2 4. 4 
1 , 600 $ 6 66 84 0 . 4 4.1 5. 3 
1,800 23 103 121 1.3 5.7 6.7 
2,000 42 140 158 2.1 7.0 7.9 
2,500 90 232 P.60 3. 6 9.3 10.4 
3, 000 138 324 372 4.6 10,8 12.4 
4, 000 249 532 616 6. 2 13.5 15.4 
s,ooo 375 746 BOO 7. 5 14.9 17.6 
6,000 521 992 1,164 8.7 16.5 19.4 
8,000 875 1,532 1, 752 10 .9 19. 2 21 . 9 

10,000 1,:105 2,152 2,390 15.1 21.5 23.9 
15,000 2,739 4,052 4,:106 18.3 27.0 28.7 

20,000 4,614 6,452 6, 726 U.l 52.5 33.6 

25,000 6,864 9,220 9,506 27.5 56. 9 38.0 

50,000 20,439 25,328 25,656 40.9 50.7 51.5 

100,000 52,704 64,060 64,396 52.7 64.1 64. 4 

soo,ooo 345,084 414,000 414,346 69. 0 82.8 82.9 

1,000,000 732, 554 854,000 8S4,54e 73.3 65.4 85.4 

5, 000, 000 5, 922,524 4,374,000 4,574, 346 78.5 87.5 87. 5 

Normal tax 
6 rate (peroont) 4 6 6 4 6 

!/ 11axiJnum earned income aesumed. 
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!able lo. 

Allount of indl.Tidual inco11e tax &nd e!!act1Te ratea 
under t>reoent l aw, R. 11, 7378, and Schedule 4 

Married neroon - two di'Dendonta 

Peroono.1 exemt>tiona 

Denendent credit: 

Pr .. ent law 
B. 11, 7378 
Schedule J.. 

- $1,500 
- 1,200 
- 1,000 

Preaftnt l aw - $ 400 
R, 11. 7:\78 400 
Schedule .A. ~ 

308 

Jet income 
before 

Amount ot tax ltttectiTe rate 

veraonal ex- a Preaent: B • .R. 7378: Schedule Pruent: B.R. 7378 : Schedule 
Olll)tiO!l l/ l&w .A. lev : J.. 

Percept 
I 

* 1,1500 
Percent Ptreept 

1,600 * 9 .6 
1,700 20 1.2 
1,800 34 1.9 
1,900 49 2. 6 
a,ooo - 83 3. 2 
2,100 - $ 13 81 0.6 3,9 
2,200 26 100 1.2 4,5 
2,300 43 118 1,9 5.1 
2,400 $ 6 62 1:17 0 .3 2.6 5,7 
2 ,1500 12 80 155 0.5 3.2 6.2 
3,000 58 172 257 1.9 5.7 8.6 
4,000 154 356 491 3 .9 8.9 12.3 
5,000 271 570 745 5. 4 11.4 14.9 
6,000 397 784 1 ,019 6. 6 13.1 17.0 
8,000 717 1,292 1 ,597 9,0 16. 2 ao.o 

10,000 1, 117 1,880 2 ,220 11.2 18. 8 22.2 
15,000 2,475 3,716 4,096 16.5 24.8 27. 3 
2'),1)1)0 4,287 6,006 6,466 21.4 30. 2 32.3 
2S , 1')1)0 6,480 8 ,756 9 ,216 25 .9 35. 0 36.9 
50,1)1)0 19,967 24 , 776 2S , :l'll :\9.9 49, 6 50,6 

100,1)1)0 53,160 63,!196 63,q81 5~ .2 63,4 64 ,0 
!100,1)1)0 !144,476 41:\,296 413,906 68 ,9 82.7 82. 8 

1,000,000 731 ,930 853,296 85!1, 906 7:1 .2 85.3 85.4 

5 . 1)1)0 . 000 3,921 ,884 4 ,!173,296 4 ,373,qQ6 78,4 87. 5 87,5 

llorll&l tax 
rata (percent) 4 6 6 4 6 6 

ll kaxtJNm earned income &aaUIIIed. 
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Individual Jncome Taxes in Great. Britain !/ and ca.,..da gj 

Great Britain Canada 
Net 

inc"""' ADDunta :Effective rates Amounts : Effeetive r ates 
before Tot.U : Post- Net : Total - - llet·- Total Post- Net Tot.U : Net 

personal . . tax ..... tax tax tax • tax war tax tax tax 
e~exmpt1ona:1iabilttx: credit :1iab111~:11ab111~:11ab111~:11ab111ty: credit :l1abilitx;1iabi1itx:1iabili~ 

Siru!le ~rson - No d!Jl!ndents 

* 2,500 * 8SO * us * ?!7 M. Q% 29.1$ * 826 $ 200 ' 626 3S.Cl!C 25.0% 
5,000 1,9?5 ?!)? 1,?68 39. 5 35.4 2,128 400 1, 728 42.6 M.6 

10, 000 4,625 240 4,SSS 46. 3 43.9 5, ll2 800 4, 312 51.1 43.1 
25,000 15,U7 240 14,897 60.5 59.6 15,496 800 14,696 62.0 58.8 
so,ooo 36, 575 240 36,335 73.2 ?2. 7 35,?03 800 M,90S 71.4 69.8 

Varried coul!1e - No d!Jl!ndents 

$ 2, 500 ' 7l!O ' l&S ' 587 29.2:( 23. 5~ ' 651 $ 250 ' 401 26.()% 16.0:C 
5,000 1, 855 227 1,628 37.1 52.6 1,878 500 1,378 37. 6 27.6 

10,000 4,505 260 4,245 45 .1 42.5 4, 762 1,000 3,762 47.6 37. 6 
25,000 15,017 260 14,757 60.1 59.0 14,846 1,000 1S,846 59.4 55.4 
so,ooo 56,455 260 36,195 72.9 72.4 34,553 1, 000 53, 553 69.1 67.1 

llarried cou<>le - -r..o de!!enden~ 

* : ~,500 ' 530 $ 143 ' 567 21.2:( 15.5% t 43S * 217 ' 218 17.4~ 8.~ 
5,000 1, 655 227 1,428 33.1 28.6 1, 662 600 1,062 35.2 21.2 

10,000 4, l!05 260 4, 045 43.1 40.5 4,546 1,200 3,346 45.5 33.5 
25,000 14,817 260 14,557 59.3 58.2 14',630 1,200 13, 430 58.5 55.7 
so,ooo 56,255 260 35,995 72.5 72.0 M,337 1,200 33,1&7 68. 7 66.3 

y \lndor Fin<>nce Act of 1941.10 Converted at ~.00. t.:axiJm1olt earned net income 1e asllliMd. 
y Under lncCil\O rrar Ta~ Act of 1942. 
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In OODUOUOil Vl\h tile for..la\1011 of tho OOIIpl'ohUel"o &U-
1Dflat10D tax PI'OCI'• outl1De4 liT \he hcrotar7, we ba ... ct,.• caroM 
coat14oreUoD to all poeelblo altoruu ... tax aeowroo. Ou altorAOt11'o 
\bat cleurY .. opoctal a011U0D b ooauao of tbe Vlcloopreocl otteUOD H 
bat roc ot ... cl lo the c-eral ealea tax. 

lD OW' rlev, tbe epeii41JICI tax 1e c11eUnotl7 )li'Oferablo to a 
soaoral ealoe tax for tile follovl"C r ... out 

1. !lw tpollc11DCO tax C&D ~ottlT ex.pt 1D4i,.i4Dale Vlth a 
1"" etiiD4arcl of l1rl"C• Die &aloe tax O&DDot :pronclo euch &D o~UoD, 
o:roept iD &D il141roct, portial Nlc1 UDeaUefaotor:v faehiOD b7 e:ro.pUDC 
vho1e olae••• of sooct•, •uch ae foocl. I. ealo'o tax Vlll e:ro.pt alike, 
or tax Ill ike, tbe 11 beral purchaeoe of a oo•octU:v b7 tbe voll-to-clo 
11114 the l111Uocl purohoeoo of the enao -oc11 t:y b7 tba noeol,y. !ftw 
o:remption of in41v14wU.e Vlth 1'0r)' low etanclarcle of llrtD& 1e illportaat 
111 tho 1ntoroeh not onl7 of fairneu wt aleo of tbe war ottort. Yo 
cen ill attorcl to illpoee taxee that voulcl eo rocluco tba et&D4arcl of 
l11'1JIC of 8&117 inclirtcluale u to l.apo.1r their pro.S....U,.o offio101107• 

2. 'lho ,..'opooocl epenclln&e tu 1e t.poeocl at ratoo crellllatocl 
accor41~~e to tile uount 011 1nc11rtclual oponclo. lor tbio r-n 1t -
be t rul.7 oftoou " " in C'OJ'tall1JIC con.-pUoo at all i,....... lo,..la. I. 
ealoe tU O&DDOt be &rellllatocl, o:roept 1'0r)' Orw!.tlT 111 ~- Of cl&oooe 
of -oc11Uoo. It 1e thoroforo illpouiblo to illpooo a oaloo ta:r at 
eutfio10DU7 bill> ratoo to 41eCOW'&&o lWIW'T OJ>"D41DC Vlth011t at tho 
ooao tlao 111poo1JIC ... 111\olerablo Wrcl .. on tho croot D&OOOO of tho 
people. In ebort, a opend'JICo ta:r O&D bo a ero ool ooU,.. 111 ito lqpaot 
OD oone1110pt1on thaD a eoleo tax. 

} , I. ealoo tax, .,,..n U' lonocl at the retail l.,.el, voulcl in 
praottoo ben to be paid b7 woineu ttrae on ooao t7])eo of purcbaeoo. 
It 110ul4 thorotoro aotor into ooeh of Jll'Oduotion Vlth reoulUJIC prouuro 
&&elnot prloo oeilinp. In oc141tlon, 1t 110uld be difficult to lllpoeo a 
oaloe tNt Vlthout atfeotiDC pe.rlt7 prlo .. of f&rlll Jll'Ocluctl. I. opeD4111Ct 
tax would ha\'o neither of tbeoo oftocto, llnoo U 1e oollootecl cl1rocU7 
tree 1nc11rl4ualo. 
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4. !ho open4inco tax propooed v1ll roach ao larco an uount ot 
conaumer IJ)on4ingo ao a retail oaloo tax v1tbout exeapt1ono, an4 a 
cono14erabl;y larcor amount than a reta.U oaleo ta.x vith food o:ut>pt. 
It vill do oo dol]>i to tho fac t that the OJlf'n41nco u.z ouqpto coapletoly 
i..UY!.dulllo V1 th lov otandardo ot l1v1Jic. !bt reaoon tar thh d1ftoronco 
betveon tho t"" taxes io that a opellllilllt U% can 1llolu4o 111'Yiceo JIW'­
cbaaed by conoucera vhile U 1o adainiotrat1nl;y oxtreaol)' d1tticult t o 
include ouch oll'Yiceo in a retail oaloo tu. Out of total conoucor 
opendingo ot $75 billion, the open41nco tax v1ll reach a.or $50 b11Uon. 
A retai l ollluo tax on all tAD&iblc cowod1t1oo V1ll rot.oh about the 
oone aaount; a r etail oaloo tAJC V1th food exeopt vUl roaoh ooly 1\bout 
$32 billion. 

5· .DeiJ)1to the popular boliot to the contrary, tho retail ollloo 
tax 11 not &ll eno;y tnx to adoinl.oter. On a J ederlll loTil, it 1a an 
entirely nov addition to tho tax otructuro , involving tho oroat ion of 
nov ndnin1otrnt1vo machinor;y, !rho op<>nd1nco tax V1ll 11doitto4ly in­
•ol•e 114ain1otrat1vo dift1cult1oo ot ito ovn. But tbeoo ore no 
greater than thou that vould• h• under tlu> ollloo tax and tho opend1cco 
tax bao the cr oat e.dvantnco that it can be 1ntecrated v1th t be tully 
dOYeloped 114ain1etrat1on ot t be i nd1•14ual incouo tax. 
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September 4, 1942 

Governor Olson was here today and asked me 
whether I could do something on the Giannini 
situation. He said he had been to see the SEC 
and asked them if they wouldn' t get their suit 
straightened out. 

I told him there was no trouble between 
Giannini &nd me because the bank hlld been be­
having itself for the last six months. He said, 
"Well, supposing the State superintendent of banks 
gave them a charter where the Treasury had re­
fused one, how would you feel?" I said , "You have 
your St&te superintendent get in touch with ~. 
Preston Delano, Comptroller of the Currencl, and 
talk matters over before anything is done. He 
said be would. 

Copy to : 
Mr. Preston Delano 
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M&lllR.lNDIJK FOR THE SBCRIT.lRT. 

Septeaber 4, 1942, 

llail Report 

The uil thie week hal b"n oonlidera'blf henier and 
extreael7 intereat~. It ha• been doainated b7 two 
aubjeote, the Rual Pl&n, &nd the reaeon for the lag 
in &oncl aalu. 

The proportion of letter• favorable to the Rual 
Pl&n ia fortT out of fittT, with eight atronglf 
oppoaing it &ncl two critical. There h&Te been betw .. n 
seventy-five &nd one hundred letter• received co ... nt­
ing on it, &nd in the favorable group quite a few 
euggeat la&ll adaptationa. A nuaber of letter•, in­
cluding eome &nODTmOUI onee, include the Tiaee editorial 
oriticizing the Treasurr'• attitude toward the plan and 
urge a change of heart, Excluaive of the Rus! plan, 
four letter• aiproved the withholding tax, .nile two 
were untavorab e to this method of collection. There 
wu one letter favorable to hi~j; penonal t&xea u 
oppoaed to four unfavorable. a few lettere co~ 
mented on the eales tax, but .oet of thea were favorable 
to it. There were aleo .anr that advocated higher 
liquor and luxurr taxes, 

The uaual exe~~ptiona are urged, including illneu 
expenee &nd debt retireaent, while there have &leo been 
the ueual suggeatione for further taxation, including 
leviee on labor unione, the inoreaee of poetage ratea, 
taxee on elot machine•, pete, race tracke, etc. 

A• was the oaee last week, letter• •••king to 
explain the falling off in Bond ealea put the reaponei­
bilitr everrwbere out on the bU¥er. In other worde, the 
Seoretarr'• queation, •Aek the Aaeric&n Public• encouraged 
varioua aeabera of that public to expreea theaaelvee in 
detail! Bxtravag&nce &nd lack of le&derehip on the part 
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S.ptaller '· led. 

of the Prt~14eat w hi• auooiat .. lta 1Jl tlle reaeoa1 
gina. Balt e! the lethl'l Mntioata oat or both ot th111 
pointe. Strike•, labor llGW·iowa and hich aalon i••• 
were .. at1oae4 1a oae-ti!th of the letter•. ~r reaeoa• 
1Jlolu4e4 the riatla •••t of litiaa aaoertaiR~ •• to 
futve tu11, .. aiilfaoto1'7 u.alb; of ratieaJ.ac, eto. 

!live wve aq twln appueatu •viou o011pl&hte, 
••t et thea oa tM ·rujeot of rea_,\1a. 10111' letter• 
!l'Oa 41!!erat Jl&l'tl of the oollll~ r.,.rtH larp ouh­
iq o! lloJM11 at the ..a ot the 11xt,-iq per1o4. Fin 
letter• aaie 111111tioae •• to iaoreaailc 1&1•• at Cbl'l•t.a• 
tiM. S.nral la'-b.a replitl, all Tt1'7 !norabl•, nre 
reoeiTti 1a r••poa•• to telegraae adil'eeeei to theatre• oa 
the Septtaber Bod Jlall7, -&alate to Ov ieroe• •. C. Fl'iiq 
•1'1liaC aloae, aore than !itt, lettel'l o! p rot11t o&M !roa 
!ira~ whioh had reoeiTei !ora letter I&TiJll that OJll' reooril 
ahowea the1 did not haTe p&1l'oll partiolpatioa. Thea• !il'M 
all &lkei oorreotion of the error, lORI II.Tia£ th-., hal ha4 
P&Tl'Oll 4e4uot1on• einoe ahortlT atter Pearl Harbor. 1 •~ 
ber ooaplaiae4 o! the waate o! printe4 .. tter 1a th11 aa4 
other aaillag• on Wu Bcmd1. 

The threat o! iatlation and the neei !or GoTel'JlMat 
eoonOIJ etill ue ~h diiOJllltd, while !our letter• praieei 
the work ot the Jolat Co.ltteo on the a.auotioa o! .-... 
•••ential lxpenditur••· 

Letter a re!errei troa the Wh1 te HoUle duriq the -tll 
ot 1vpet totalta 681, ot whJ.oh n re!errea 1.60 for hanililc 
ebewhere, aU aobowlei&:td the r-iader. rua h ner 
260 photo o! aa11 aore than the 1vcut nodpt o! lut 1eu. 
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General Co.aenta 

A letter haa bee.n reoeincl. froa Sihe7 Benclrie~kl Salllaon, a great-grandson ot Raya Saloaon 11f Revolutionary ta.., 
who wri tea troa IUce, France, in regard to the blocki.D( 
of hh aooounta at the .lMrioan Bxpreu CG~~p&nT, uu1 
Uo7cl.1 in London. Mr. Saloaon, onr 76, &1111 with a becl.­
ricl.4an wile, haa been torbiddan b7 Doe~tora to .Ue the 
trip to Lisbon, and therefore ia probably out ott troa 
thia countr7 •tor the duration•. Then he writea, •I rec­
ognise the present rtlatlona •1 aake 1n1 action oa WI 
!uncia aore dittioult, but not f!!hapa t.poaaible. I 
never tailed to devote three t a the aaount of ~q aal­
ary to the pa7 in the T&rioua Govern.ent appointaenta 
I have held in Waahington, in the Otticea o! the Secretar7 
of Commerce ~cl. Labor, aa an Editor under Mr. Oacar Straua, and aa Aaai atant Director, Bureau of Reaearch, in charge 
of Non-Ferroua Metalai War Trade Board, to support ~q poai-
tion, uul when in 19 • I na attached aa a Voluntar7 

Aniatant to the London Conaulata, ot couraa I na nenr 
paid at all! Soaethiug like ., great-grandfather, eh? * * * This ia the tirat tiae in 7q over 76 7eara that 
I have had to call upon the Governaent tor aidt and I 
truat that 70u will aee 70ur wa7 to 1end ae a favorable 
reply. • 

E. B. Bobat, Hutle7, I.J. I aa taking the libert7 ot 
aending ,7ou herewith copiea of various letter• which I 
have toda7 written to the Federal Reaerve B&llk of New 
York on the aubjeot ot what I consider unneceasar7 dela71 in dealing with a nuaber of licenae application•. The 
following applicationa, tiled aore than two aontha ago, 
have not to thia a., been acted upon: (Liata three, 
filed on Ma7 15, June 12, and June 16.) It ia reapect­
fully aubmitted that del17a such aa have occurred in the matter ot the foregoing licen•e applications are unwar­
ranted vexatioUI and, in part, detriaental to the •aooth 
operations ot an induatrial concern, which ia contributing 
in a large aeaaure to the war effort. * * * 
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Leland B. Groninger, (La"Jer)! San Franchoo, Calif • 
. .l client of oura, a citisen or the United Statn who 
ruidll in Engl~1 would like to lou the u. s. Gonrn­
ment the aua of •~.ooo. intereat free, for the duration. For reaaona of her own, ahe dota not wiah to purchaae u. s. War Sninga Boada. • • • Woula 7011 be ao k1Jld u 
to adYiae 111 whether there are &IJ arraage .. nta for 
.. Jdng auch a lou, ud, if ao, what atepa are necuaarr 
to coaplete itt 

B. c. W. Melick, Soaradale, 1.!. iecentlJ I notietd 
that a prograa ie being conaidtred b77our itpartaent 
for the rtgiatration &ad aubsequent aobili1ation of 
Latin .laerioan aecuritie• held b7 Ameri can lationala. 
In thia article it ia stated that p~nt for the aeour­
itiea held b7 .laericua •ta to be baaed upon the .arket 
price on the decree 4&te!. ~wife and I hold Bonds of 
the departaent•a ~rtgage bank of the Republic of 
Colombia. !heat bonia were obtained b7 ua in good faith. 
• • • 1t the tt.e, thtJ were oonaidered a good inTeat­
aent ud we, to a larf• extent, were influenced b7 a 
deaire to ali in a fr endlJ n7 our ahhr republic. 
We are a.U bondholdera and depend Oil our inooae which, 
in the oue of theae bonda, haa bttn denied 111 for •­
Jears. !he lou of thia inco .. , while it aerioualJ 
affeota 111, ia onrahadowed b7 the knowledge that our 
GoTtrnaent .a7 oonfiaoate the principal •• inYeated in 
these bonds, and fiTe ua in lieu thereof, the low .arket price now preTail ng, without a tho~ht aa to our poai­
tion or the ~ and wherefore for auch low aarket prioe. 
lit.J I protest ~•t atrougb againat thia Gonrnaant fol­
lowiag thia oourae. • • • lf thia GonrlliHnt dnirea to 
do ao .. thing to help the South laerican countriea, pltaat do not do it at the expense of our citi1ena, who art 
called upon to do ao .uoh in theat d&JI of ttresa. • • * 
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FaTorabl• co ... nta ~ !!!!! 

)(ra. )(. I. Cvth, Flualililg, I.Y. Alter liateJ?.Ug to 
the conatant appula to b117 Sniqa Bod, would .,f!:t 
for rour consideration a reatoring ot the .10,000 t 
in place of the present .6,000. Would it not be worth 
try1llg? 

Jouph Eldridge, 'lexarb.na Bua Co.:pUIJ, 'lenrkana, 
Texaa. I haTe read where JOU haTe inoreaaea the a.oaat 
ot Bond• col'pOratioaa &114 Uaieu -., pvchaae, !hat h 
tine. low, how about giTill( the little aan a break that 
would like to continue to inn at i 11 aeriu I BollA a? Do 
rou n.ot think it would be win to pel'ait the a..U bllltr 
to pvchaae up to •10, 000 illateaa ot $6,000 ot .. turitr 
nlue in Boll4a! * * • I han about reached the lWt oa 
rq aeriu I BoiMla, lllll io 11ot think I will han enough 
additional MlltJ to innat ia the other aeriu to a.ount 
to ..,thing, ao naturall7, I aa inclined to dhert 'Ill 
invutaant or 'iendill(, whnua it I aight be pel'aittea 
to iiiTtat what ittle additional I .. 7 haTe, I would be 
onlJ too glad to io ao. 

C. i, Criawell, ITerton, MO. Who can poaaibly know how 
1111ch he Clll put into War Boua until he knowa how big 
hh incoae tax will bet Settle the aaoUIIt ot the tax 
&114 we ahall bv;r 110re Boada it we can. I aa afraid to 
b111 MDT becauu I han to pq that tax, and ao .. big 
inavance preaiu.a. You'll get !!! ! 1!!!! lett. 

F. Lnin Cable Raincoat Co.:pUIJ, Beaton, lfau. We •d• 
111 appe;! in our tactorr tor oontributio.111 troa the 
workeu to the Payroll lllotaant Pl111, &114 •• han had a 
Tery good reaponae. One ot our ·~loreea, HoTaep 
Dzerigian, haa requeated Ul to dtduot $6 weeklT fro• 
hia par, &ad to aake Bonde payable to the U. s. Treaaury. 
He explained to the clerk who htlpti the worker• write 
up their oarda that he wanted to aake thia contr ibution 
to •u11cle s..• in appreciation tor hia citisenahip i11 
t hia countrr. -• * • 
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)Ira. Paul Baobtt, So•tk Osoae Pvk, Wllg Illaad, l.t • 
.Although the aoTie atara han ioae a woaierhl ~ob work• 
i11g ao bard 11lling War Boaaa, ., h.,bud &IIi I thiak 
it a good idea 1! tha diaabled Teta of the laat war be 
paraded, the object to ••11 War Boada. fhia would ahow 
eo .. appreciation for what the;r haYe done for their 
countr;r. The;r are for.:ott:!\ n14entl;r. MaJ11 could be 
taken froa the uapit&la, aJ11 aore froa tkeir hoaea, 
ud I aa ave ~I wotid atir the people, tho11 who cu 
afford to Dill B •· • • • Pleue I'IMaber the diaabled 
&IIi gin th .. aaother oh&aee, llunr thea the;r are appreci­
ated, aoa•t let th .. be forpttea. JkaJ of tbaa han 
aoaa ia tae ara.d foro••· 

Regraded Unclassified



331 
- 6 -

w. Schldta, Ba,onne! I.J. • •• I do not think it ia 
fair that the bo71 a the aenice ahould renin $60 
& .oath, rhltbg their Una, while othera at&7 ao.. 
&ad -.b $100 or .ore & nell:, '1111¥ not pat neq peraoa 
1a the Uaitei St&tu 1a the .&r.,f You do not la&n to 
gin euh one a uaifora &lld JOU do not hue to tab 
people out of co ... roial life, but .. r•lr gra4e eTer7 
peraoa accordi.Dg to .&r., rwa. • • • 111 would recein 
the , ... p&J aa the b:Ij receiTe in the .&r.,, except 
th&t thq recein &ll 011&Jlce for -.iatea&lloe, u tba7 
han to eupport th ... elna, while the bo71 1a the .&r., 
receiTe their aupport froa the GoTera..at, • • • Iaatea4 
of coaaideria2 bow a&DT Totea ao .. Senator or Coagreaa­
-.a a&J loae DJ putting through one tax proposal or 
another, we ahould all 'be willing to Jin ner,thi.Dg we 
can to win thh Wu, &ad not a.ab eaptJ epeechu u to 
what other people ahould do. It 11 ea-r for & peraoa 
to -.b a epeeoh &ad uk the people to bUJ Wu Bonde. 
I aa ave that -.JtT of the11 apeeohaakera, who adTi" 
enqboq to bUT War Boada, do not bv &a1 theaaelna.• • 

.lnoJ11Mue - Mailei .troa St. Paul, MUm. Juat what do JOU 

.. an, larger iaco-.a &ad iaoreued P&J oheohf What 
&bout JOUI' own GoTera-.nt eaploJeee 1a the Poet Office 
Depart .. ntf We h&Ten't aeea an increaae Iince 1926. 
If 80,000 letter carriere at&rt talkiag of the rotten 
deal we haTe been giTen, it won't help 1a the electioaa 
coailag up all onr the couatq. • • • lo wonder the eale 
of War BOnda h&e fallen off. Bow oan JOU expect ue to 
bUT War Boncla with liTi.Dg expea"' up 26%. • • • 

E. C, Baugher, Wiaoheater, Maae, It is eTideat to &ll1 
thiakillg -.a that the ealu• of War Boa.de and St&ape do 
not equare with the require .. ah. What b the anner? 
Well, here ia one aaawer. Ia the Sept. ieeue of the 
Reader'• Digest there ia & oondena&tion froa the iaerican 
ll&guiae of & p&per bJ Sen&tor Brrd entitled, "Waate, 
The Bne-r•. Here ie a diaoloaure of &l&raing weete, 
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two billion dollar• a JO&r. Bow oaa tho ldelwlatratioa 
expoot the publio to ba analadtUl of thia roprohenaiblo 
and inexouaablo aquaadoriag of tho taxp~or'• .aao7f • • • 

Wllliaa 1. Duioll, Pateraoa, I.J. I aa for an all nt 
war effort. I want to do •••r.rthiaR I oaa to boat tkl 
Axil powePio I haTe IOld or CiTeD a.., all the IOP&p 
rubber and •tal I ooUld flai. I apeat 20% of rq laoo• 
for Bonde ainoo tll.ia 111.1' atartei. It abe • wlli w 
I feel lib oua!:!!if!: I aoo tho fool tkb.l• th&t aro o1 thu doao 1a W oa or -.Aor tho jvilliotioa of 
WuJWactoa. Mea bat oa joba, oto. • - U JOll whh 
•o• aore 'l;!ifio iator.atioa, jaat roai the artiole 
bJ Senator d of Virgiaia 1a the Sept. iaaae of the 
Reader'• Digoat, eatitlei, ~aate•. It ia a oondenaation 
froa the .birioaa Maaaaiae, -and Seaater BJpi ovght te 
be a r.di eJlo\lgh aatill'itJ. • • • I han oab takq the troub e to write thh letter koaue I waat l:o 111 the 
BoD4 1ale a big lllOOello It il aalJ \7 eTePJ ... ioiag 
tlaeir bit th& t WI oaa w1a thia ar. Poll t101 lhoali H 
out for the dvatioa. • • • 

JO.u lllubeth 1. llllghu1 J .t.C. !a an hoa01t taq~er 
on a $1,000 iao- I wo1Ucl lib to I&J tb£ be r111oa 
I aa aot puttiag Ml'l aoneJ 1a Bonde h that all the tax 
jublioi t, aboat the a.J. Plaa baa atopped all rq plana. 
I had bought two tl.OO 'fre&IUPJ Jot01 10 tar aplaat thil 
(1942) lao-, \uiiu ooouioaal Boada, aai ot oov11 
tll.e lO:C •alarJ dei•otiOD. U the 1942 tu il •tolt~eopea• 
and forptt .. - .. n, I oeptahlJ woui ut bovMio rq 
Ooni'DMJlt the tiOO, b•t 1a the ae&atiM, I aa TII'J a­
oortaa. • • • 1 aat to io rq at.at, 'llllt I •Ollli ut 
expeot to H the lab oitiao D&7iJI« a 1942 tax. JU 
I'a aoarei to b.,- all Boadl foio lt 1ou olwl&e JOV aiaia 
apia I WJl' t li&Ti"ille aoae7 to pa7 the taxu. • • • 
For t'e lo•e·of the plaa people, .a&t aro JOll pl••a1•c 
about p&JIIIIDh of thlaJe&r1 1 Wllf Let Ul iJl OD it, 
plene. 
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11faJ' Worker (lll.ilei froa Detroit, lioh.) • • • I hon 
bought aore thaa 1()% of liT wag11 for Boaaa nor aboe 
•• haTe been at war but I alwa,a ... t to the Poet Qtfioe 
p&id rq 110ne7 &lid reoeinl rq Boll4 ana U.S.l. hal rq 
110ne7 right a11111 .._ the faete171 toolt llold et it &lid 
wanted the workera to • ..,. tu Boll4a of thea ao their ooa­
p&DJ could Ill' th•J .. r• 1()0% thot •• all rJ.cht 10 the7 
aJ'I takiJig ... -h out of JOV PIT ITII'J week nt the bai 
pal't of it 11 whea rou han a BiNul paid tor JOU doa't 
get it ri£ht aw.r up to now alaoe tlie OOII}l&Dl I work tor 
I reoeinl fov Bolla• &lid the7 hon enoUCJI of rq _., fer 
tour .ore Baaaa wbioh I will reoeiTe aoaa of taeaa ill" 
bat what I •an 11 it I hal rq Boll4a U.S.l. would han rq 
110ne7 &114 I &a oalJ one p ePIOJl. I thiDt JOlll" Juq ana 
luguat quoto would ot been oTer the top it the oo~iea 
didJl't hold on to the *orking an'• 110n•7 ao lo~~g. • • • 

lrthur B. D&IIOD, Coaaellor at Law, Boaton, lll.u. .11 one 
of the U. s. !Mrloau wbo h trJi.Dg to han ov people 
bUJ Banda &lid Sta.pa the enoloaea eiitorial troa the 
Bolton Herald -., Iaiereat 7011. (1JaJ> Bond nlu falling 
o!t.) Oil the etr .. t I han aakea aDfieople •hf. '1'he7 
thiDk that the prograu aJ'I too aoh Bo lJwoocl ana rather 
cheap. llao that there ia not real leaderahip ill 
1Jaah1Dgton; that the folk• at ho .. do not appreciate 
what our bo71 ill the aNICl torou aJ>e dow. 1hJ not 
aake Jour aalea effort of a higher tTP• ana appeal to thoae 
who hon the oaah aDd oon bUJ? Good luok to 70U ~ 

:. UwiD L. Jlorq Qaaneook, Va. ltter readillg the rearka 
about the raial..; of the quota of 1JaJo Banda and ita fail­
ure, I aak, aelt aot ooourred to JOU gentle•n thot a 
great .aa, of ov oitiaena are iDtluenoea bJ the aotiona 
ot the 111alnhtration of the GonrDMnt? 'l'he r.p•r• are 
full of aoooata of labor raokeh, willful na • ot Gorl. 
propert,, corruption ..a uae of Gorl. tiae and a&terial 
b7 GoTt. ottioiale, with TIPJ little beiag done about it, 
eTen when it ia brought to the higheat authoritiea, who 
aeea to deaire that eTePJthing ahould be haahed up. • • * 
The people ill our TioWt, hon aeen theae thiDga. The 
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o~rrring ott ot GoYe~t .. teri~l b7 o!!iei~ll !or their pere.onu ue, fiiiLbg '!fti" ~t GonPD.MD.t upea1e, jut a..ll 1Aoiient1 go on 1a -.q lu ... • • • JI&D.J people h ~n aaU t~ 11 not bliJ ~ Bo!ul1 f or the GoTer~nt to wa1t:,rre 1torie1 ~Te beea ~rouad ot people ieliber~te bura!D.g wp their 1er~p ia apih. • • • I laue beea • e:rM liJ the Goni'Uiat u ~ guari w han reportei to the Depart.nt o! J•1t1" ~ few o! the a!alr aa4 eoi'I"Apt JPUtil .. cobc •• at Fort Cutil where I wa1 nploJiil u I ..ae u e!fert to lhlel4 the ott1eiu1 1a t••1t ... I ... 1p.a, ua u ~ rel•lt, llaTe pPej11iJ.H • • r"ori. • • • I 414 rll iUV fop Jlj OOIIltl'Jf IJ&Piq ae tPotkli piPIOA Qo iellberateq workl ap ut tile iater"t et ev eoaatl'J. • • • We are 1A thil ar te wia, w it eTeq oae will irop per1onal pial we will 1ooa ,_. tJuoOJII)l w1 tla !l.J­lng oolor1. 

I. 1. Fletoher, Milwaukee, Wi1. It ia iif!ioult to be· lieTe t~t JOU .. , oorreotq quotei 1D. the eaolo1ei olip­plng whea ao .aaJ of oar oiti&eD.I oouli ~er the que1hoa lOU were aatei. fla uner 1a -- pt ov -'lonra­Mllt OA a lOad !iAaaoiu ~~a ... ua thn the petal will be pro11ptq •t. 'flle !t.l'll bloo, the 11lnr bloo1 atrlt .. , Taoatieaa, ..a all aaeoe1aal'J expeaiiturel 1ho1ll4 be wiped out at oaoe. UD.iona ..a wago1 1hould be re(llatea. s .. t~t thla 1a a ... ..a thea JOU oaa 1111 ov Boada. 

W • ](. Beuett Dul1lth, )(lu. If JOU waat to DOW the reaaoa •ll.r loti o! peODl• tPin' t bliJilla the w.. Bou1 th•J 1houla, reu Siul:or bri' • tPtiole 1D. the pr .. ent iiiUI or the ieaier'l Digel\ •••• Our GoTer ... nt il 1till plqiJic too aoh poll tio1 w1 th t.laia ... , .U a til it 1top1, thare will lie pleatJ ot people who won't hlq IUpport JOV BoJUl irin. * * * 'fllu ftP, R tPt loalq th11 war baoauae ov people ... atill being babiH ia· ateai of b•illc ohuleqei with leaderahlp whioh 1a it· ael! patriotio aJU1 1el!-1aori!ioiag. We are willt., to l~orifioe, but our le~ilrl ~Ten't the guta to ie .. natr~te, aad then .ate the rtq1111t. 
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Mra. G, G. 1\lllaaa, Ofkl•aa, Calif. I aa told the 
people•' lettera are rea4 bf the GoTera..at Dap&rt..at 
reoe1T1Jtc th .. , nt whether that 1a tru or aot, I will 
ba rellena to kaow. •" 'l'oa&T I het.ri that rou •&T 
the people are far 'behiaa h their Boaa 'bUJlag, ua it 
al•f!•tea ., ~ l(r hua'bw, along with thouuaaa of to­
dar a war workera, aigaea 1p for a lO,C aeauotloa froa 
hh lalU')' for Boua • 'l'llil waa done al.1101t two IIO&thl 
ago, ...a with the llllderatuUq the aeauotioa would 
atart the thiri walk h Jw. It h aow the thlri w11k 
1a iqut ...a tiLla laaa aot \tea aoae, lfl.lllou of dol­
lara ooula han 'ben 1a the 1'ret.aurr jut fro• the alaip­
raria ill iiehlllniA alue. .bi h how aliT other pleoea 
thla iaoOJIPiteaoe haa taken plaee 1• oalr a 111tter of 
OGajeoture. !!!z bl1.111 the people whn the 'bl1111 ou be 
l&U at rour nrr o1111. aoor? 'l'hla l&olt of iaterut, h­
oo~~peteaoe, or 'llhat ban rou h appallhg aaa I for oae, 
reaeat being praotioallT oaliea a alaoker on aooo~t of 
it. lbT ioeaa1t rour offioe wake up IDA realise there 
h a war, ...a it ahoula lll&a J.C'l'I<*'t 

Seutor iletuaer Wiler, Waahilatoa, D. c. ia a reault 
of the war effort, lllllldreia of thouuia of .lllerioaa 
oitl&eu are te11p0raril7 awar fro• their h0111 of reai­
aeaoe. Mua:r of thea• cl thea•, lib 1111elf, ll&n pur­
oll&lla War l!ollda awa{ fro• the bouton, Quotu b&n 
beea aaaigaea to ata ''• co~tlea aaa IIUD!cipalitiea, 
but whn a oitiaea •W&T f ro• ho111 bUJ• a Bo.a, there 
appear• to be ao war that hla ho11e oo-it, oaa get 
crealt on ita quota for that puroll&11. low wbJ coulia't 
111 oo.alt7J't ereait on ita q110ta for Boaaa tll&t I 
han pvohu h Waahhgtollf Whn I purehue a Bod 
her•iwhT alloulh't the 11ll1r gin .,, buiaea 111 Bou, 
a I& 11 dip ahowiag the pvcll&n ...a allowiag alao the 
...., of the co~trwhioll I aeaire to han oreiitea 
for auoh aale? • • • 

.l Worker, Jaauto11l1, J.T. ill writhg 70u ill re~a to 
GoTera~~ent Boaaa whioh are aot i1Tta out to ua (EIIplo1••• 
of ~rlia Reekwell Corporation ) to date. I bu, ••• 
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$25 Boai onr two ... ka. I han •1tei aa lei( ae eu or .. na woob for 'Ill Boue aiiAl han lwl tllr .. Boa4e 
dated tho lUI .,a tit. aiiAl dq. !Ao .,rale 11 1'1J7 1 .. 
1a thb n:•t, iu to w. faot. ca. aplo;r .. tali:•• out Olll Bou p II' w .. k, aa4 the Collp&lll lieU baek 
tor .. ,... neb, aad tll.• Boue nn Ill dated tu -· 

1. c. Gaut, otti .. l'l' Clu, Ft. Leanawol'tll., lau • .&.'bout fov .,atlll ap I •4• allotant of JII.N throach the Fiaaaoe ottioor, U. s. ~. tor tho -t!UT pv­ohaae of a War Bollll (tl7.60). !lauo BeMa nro to 'bo 
1a tll.o -of .-•lt aU/or wilo, neaaor, &IIi •1lod to lllr. fo dato, ao Bad~ han 'booa noolna. • • • 

H. B. Lllll4'berc, Lai"torc Sorn Proiuota Co., Lauill(, llioh. Wo are 1a rooolpt of ;rov olro~ letter ropri­ilut pa71'oll aulqe plaa. • • • Wo aro a ••ll co~ aaa han a 1apoll of allout MO,ooo por ••tll, aa4 i-q approd•t• te,OOO wortll ot BoUa r -til for ov 
•-t>!:{"'. • a;r llan •- di!tlo.J'v bepilut tho plaa 
llp 011 •- ..., oaa lie !olllld to bllnr Boaila •r• pro-t>tl¥ attor tho;r aro pali for . 

lCr JL&M 11 Doaala Por17 aiiAl I aa elena ;real'l old, aa4 I liTo 1a <aeot, j&at. !Ilia ta..er I aaTe 'booa •h'•'•c ahooa. I cwco tho toldiort of Uaole Saa 5I pol' lhlao 
aaa tho oltiaau lOjl'. I han tand all ~ao;r •til I had eaougll to '11117 ODe Bond. Oil .., blr , aloa na J.ucut 25, 'Ill •tll.•r took u to the <aee Poat Otfloe to lnq the Boai. 'rho poet.htr111 told 'aT •thor that tho ftl too "111117, tlla t there wen ala• or tea ahead ot • - altho,ll. thoro wat 1111 oao in tho Poat Otfloo at tho tlu - aiiAl o oo• 1a the !ollow1Jlc da;r. I waa 'brokea­heartea aa4 retllJ'Ilei hou without .., BoM. I tllo111at Uaclo Saaaoodod.., Mlll7 to help w1a thll W&l'i aaa that the po•t••t•r• wolll.d aeTer 'be too 'bua;r to aol 111 Bout. 

Regraded Unclassified



- ll-
337 

Geralcl Klllo, n .. Pr .. ibnt, Muhe • Sllipftlljiq 'forken of .b..-ioa, liTer lowce, Miell. 'fhea .. at&Ptei our Y1otor7 Bod. bin at tile Great I.atee Jacia .. rbc Worke ill Rinr lloqe,_ allo•t one-tllircl o! tile ..,l•c;• were enbeoribillg to the ~ool ieclllOtioa plaa e! -illg BoU.a. low •• are 1~ aa4 are !lrtq tile fre&llll'J Klnute Man Flag. 'the BoU.a are ••at to tie e~~p1oJ111 tbroqll till Jlla.t&etUI'II'I Jatioul Jlaak of lletrdt, nt it takll appro:d•tel7 au to eipt ... a. alter tile .... ie paicl tor, before th17 are reoeiYe4. !Ilia 11 aot aatla!aotorJ to tile .ajorit, ot ~1•7•••• aa4 •• llaYe ubcl tu • ..,..;(. te llaaUe til• BoUa Ur .. u, tll.rovp tlleir ottioe. 1 kaYe ret .. ecl to clo tll.ie ancl n wo.tcl lib JOUI' ottioe to aclYhe uetll.lr or not tb OOBpQl oq be co:~~pellecl to i11u tile Boaia. • • • 

lbner G. Sau, Fairthlcl, llaba.a. I aa eaololiag a folder ll.anclecl • bJ rq bank teller tllil IIOI'ILW, el!.owi.Dg a reYieecl aohecl.te ot eerYioe oharge• to be .. a, bf the Maben ot tile BiraiJighaa Clear1q Bon11 luooiatioa beflnnlag Ooto'Mr 1, 1942. The writer belinu tll.et th 1 inoreaae ot aerYioe oharg•• will haTe a tencleno7 to deonau the aaoat of far Bod. aalu, ainoe the anr­age ••11 clepoaitor .U. JOD are ti'Jini to reaoh with JOUI' Y&rioDI ull1q 00:11paip1 ia goiq to fiDel it IIOrl eoono.toal to 1eaTe Ilia f.acla on depoa!t with the bank in order to reduoe Ilia aerYioe ohargea, ratl!.er than pnt that aon•J into Boua. • • • 
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co ... nta on Boa4 Rall1 Hell at Treaaurz 

lfiu Jroll7 Geicn, Wuhiqton, D.c. 1 friend of lline ani I were don toa toaq to 'b-q Boa4a, aad aoUubllf to aee aa4 hear the •tar• at the TreuiU7 Builaiq. Dlae to the gron ailhaa4lilloll of the oro11111, we nre able to do neither. • • • The firat kal! ho.r n a&ae procreaa, about twentT fut. Then the people, ao• of whoa wen there to 'b-q Boa4a, atarte4 ooaiJI.g 1a full foroe. The lille, 'lhioh JOU oeuld e a.lT tell na then "tJ uklq, n• gra4ul.lT 41aappearlJIC a the orowi. •e nre etiU twent7 fut !roa where we atarte4. Iron people , .... aliA the llie n• tvthn jutlel 111ltil it na liiU'toopisallle. Thea the atara e&M. Froa then on we were puah.a 1111til we were in the atreet below the South Entrance to the Treaeur7. Still ao eign of a Bond bu,ing booth, and people ultiA£ all onr where the lille to bVJ Boada had disappeared to, 18 were paolted in that crowd like aar­dinel until we puahed our WSJ out along with iDAuaera'ble other proapeotiTe Bond bu,era, who were aiclt of the Whol e thing, and aaid ao. • • •We had expeoted to f ind a rope to keep the lille uparate froa the r.o~i who nre jut don to '" t he awe, and a alp. 1 at the pvpo11 of that line. Jleo, n had expeote4 to f aeTeral people .alting out receipt• tor Bond purohaaea, or perhapa there were, we didn't get oloae enough to find out. In fact , I haTe neTer ••en auoh roor .. nageaent of a .... aaeting or ral ll 'before in rq 1 fe . For oert&in, I know of thru Boa4a that were not purohaaed, ana I ht.TI knowledge of a large nuaber of others. I hope~ht.t thia sort of aia­aanageaent 1e not the ataniard, becauae it it h, I thillk JOU will defeat the purpo11 of then ralliu. 

c . G. lbb.'f• Genna, J.I. _. opWon 1a that if IOU ani other highJT paid Gonrnment offioi&ll would apend the tiM JOU eaploJ ill haTing JOUl' rioture t&ltea 1Vroun4ed b7 Bolllwood Baal, in other act Titiea, the war newa wouldn't be ao depreaaing. If we are to depend on the infl•eaoe of Bollfwood 'bi~ata, we'd better throw ill the t owel. • • • t.t•a atop PU!IIG .... or we 're liable to get hell knocked richt out of ua. 
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FaTorablo Ca..tDtl ~ Tazatioa 

.l Tazpayer (lft.ilocl froa lin York C1t7). The pnunt 
ideo of a 1o-oall&a •1poacliag taz• i1 aerely a caaou­
fi!fe for a lllloh aooa.a Salu Tu; which TOll &Del tho 
o niatrati~To oonai1tontly oppoaaa. WhT not 
face the probloa foarlu1b oai hoaeatly, oncl urge 
tho Congre11 to fiTo Ul a Salol Taz ao that the great 
uu of our poop • w1 th 1all iDooua, and who furnhh 
tho large1t ro1orTo of tazo1, .., be roached 1D a big 
ft1? ••• 

B. '1. 'lalla, Real latah & Loan1, Benton Bt.rbor, Kl.oh. • * * I han baoa ia b&Aiciag nearly all rq lifo, mel 
han finn .uoh atud7 oa tho 1ubjoct of o hon7 guo­
line az, 007 25,1 por galloa. It would raho o hvgo 
aua1 ooueno tiru aa well aa oara, &Del tho people fto 
woUJ.d p&7 it ooulA atfori it. I han tlaought ao llllOh 
about it ~t I took IOU carcl11 aot down and put oae 
noM on oaoh oarcl - I had 128 oaria when finhhed, all 
tho pooplo that I ftl woll aoquiatoi with. Then I 
dhoarded lllltll I hd jut 100, which I thought n1 a 

f
ood oron IIOtiOD. of thia coV:!{• 'lhon I had tiahhocl alkiDg with tho1~_poople- I aeon 87- rq aotoa 

ahowed aoro thaD 110.1 would aot object. • • * 

Julian JrohriDg, Two Rinra, Wh., haa appointed hiuelt 
a Toluatoor Taz Collector. He aoada Mone7 Order for 
$1.00, llat ahowi.D.g p&7MDtl ot 1,1 to 12,1, &Del aa7•, 8 Jut a fn lhu Ia ngari. to the attaohod liat of 
Foioral taz I oollooted oa auoh a1 oo ... tioa, ahaapooa 
and lotion1. !he people were willing to help &Dcl POT 
th11 Fodoral taz. I thiak thia 11 ney nice of thuo 
people who nnt to help tho nr cauae along. I do thia 
work at apart tt., rq hoal th won' t perai t fulltiae work. 
I don't aoke IIUoh aone7 but it all help• to keep u• lh'­
iag. • • • lfr. Morgonthau don't 70u think it would bo o good idea to giTe thia liat of people a little radio 
prograa? 
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Jo1eph J. Klein, (Certified Publio icoouatant), I .Y.C. 
I th&l"e with other tu tpecialilte, chacrin that a 
buainele .an, rather thai a .. aber of ov fraternit7, 
originated ana for.alated the aoet ooaatruotiTe Federal 
tu refora 1inoe the inoeption of the preeeat Feieral 
illcoae tu lan ill lilS. I write to vge adoption of 
the fllllllgeatal prucille in the RaJ. •pq-u-7ou-go• 
(I rrefer to call it: p&T-&1-TOU-earu•) plan. h llll&t 
fol on, I ahall brieflf a1 po11ible iniioate {1) how 
objection• Toicei againlt the plan oan be aet fullf, 
an4 (2) the iaailputable national adTantage of the plan 
a1 I 1ugge1t aodif7iDg it. (Iteaisel 1uggeationa.) • • 
ID conoluioa, I vge that the fuadgental aerit of the 
Ru.l plan be utiliaei aad that aolutioDI be IO~ht, -ana I .. oon!iient that the7 oaa be :touad, - for the 
relatiTelr ainor 1hortcoainga which Treaaurr offioial1, 
ill their lauiable ieaire to 1ateguari the rennue, han 
pointed out. 

Louia Sua.an, {Certitiei Publio .lcoouatant), J.Y.C. 
I haTe beea following with a great deal of interest the 
preaa releaaea ooaoeFOiDg the deliberation of the Senate 
Co..tttu on the RaJ. plan. It 1a obTltua that the the­
OPT of the plan,_ flllldgentallf, haa bun reotini quite 
faTorablT, and laat .aDf peraona Titallf iDtereatei 1D 
the tuation probleaa of ov GoTe~nt haTe openl7 «1-
pre .. ed their wholeheutei approru of what thb plan 
will aoc011plhh. I aote that the one 1trong objeotioa 
that hal biea rai1ei thu far oonoerna itult witll the 
~a:ta11• that.-, oo .. to oertaiD few tupa7er1 wao1e 
iDooae iD-lif.l will an DUD veater than their rupeo­
tln earniaga for li4.2. • • • Jlf auggution for remTiJI& 
thil objeotloa 11 1hlpl7 thh. I propcu that the ino­
tu for 1941 and li4.2, reapectiTelJ, be oon1idered a1 a 
lingle prOpolitioD, ana that the tUp&flrl lhall be obli­
gated to the Gonrnaent for either the 1941 tu or the 
1942 tax, whioheTer ia greater. It ia ., opiDloa that 
ao t&xpa7er whou oue •1 tall into the latter categorr 
can reaaonablT objeot to thia propoaal. • * • 
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.1.4~ W. Itr.lcu ud Robert )f. Ior.lcea! In Kana, Cou. 
• • • We want to kaow what oar obl gatioa1 ~• to be. 
You owe the a~tiOR ~ cood t&z bill wbioh 1~11 Titld 
l~ge returaa witll •lwl•l illjutice aad 1~11 ~bo 
aa.feg111.rd u1 agawt illtlation. It 11 lo~ onrdue, 
We faTor a Sal•• Taz, or 1oae better .. th , of Ta•tlr 
exteacliag tho tax ba••· The per•oaal iaooae tax aloae 
ia inadequate. Better aethodl to tax the aaohiae aa1t 
be deTiltd, We faTor etroaclf the Raal plu for tax 
p~nh aa ~Tbc aaJ11 illpOrtaat adT&atagea aac1 rela­
tiTtlf fn defect•. It •hould be adopted, • • • 

0. F. IIller, President, BoonTille ~11• Co., BoonTille, 
llo. I n1 nrpriled to lean to dar that the onlr bank 
ill thil ••11 ooamU.tr oauot find that ther han ~d 
&DJ order• for Serie1 A Trea1ur1 Tax lote1 thia 7e~r. 
lhile Coagreu ia wor1'7illg about IOM plan to caacel 
certain 1942 illco .. taxe1, it 1hould be brought forciblr 
to the attention of that group t~t in1tead o! 1uoh 
action, th•r 1hould aa.lce it oo~ul1orr upon all inooM 
taxpa7er1 to re2Ularlf bu, Serie1 1 for those whose taxe1 
~ not exoeec1 the pe~11ible limit of thil note, aad 
Serial B for tho re ... illder, to get our people on ~ p~­
in-adTaace baai1, lnatead of tal.lciac about caacell~ 
accrued taxu. • • • I think tho people of thh collll 
~Tt aoro oontidoace in logical tax reoo ... naatioaa aa • 
b7 career .. n ill the Tre&IUJ'1 DepartMnt thaa in all: the 
propo1al1 aade br all of the 1pinele11 politioi&ll.l who 
~Te been elected to office. • • • 

Clawli1l• 0. Johnaon, Tile State College of Waahillgtoa, 
Pullan, Waah. Tour •tateMnt before the Souto Fb&lloe 
Co-.ittee that the larioaa people ~• reaq to aake 
ucritiou aai will 1tud tor a tougll tax progru 11, 
in ., opilllon, ab1olutel7 oorrect. I baTe •iacltd con• 
liderablf with the rank aad file of Jaericaa people 
during the laat fnaoatha, aac1 that i• the reaction 
I get tTerfwhere. • • • Qgi.to a• iaportaat a1 a tax 
progru i1 a Bond 1elliag progru, a• 70U 10 well know, 
Surolf rou will not atteapt to aaintain t~t preaent 
Bond ~tlliac pla11.1 ~• n1'7 Ulbitiou 01101; nor would 
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rou uilltai.n that the p l'e11nt Bona plau an operat­
ing aatia!aotol'il7. Ia it not tl'ue that we &l'e not 
aellillg enongh Bonds to the public, and that the people 
who ought to be bUTing thea &l'e, on the whole, not 
doing ao? Eve:ey- ~ntelligelit p el'lon with whoa I tali:, 
and 11ho h&a ginn aqthought to thil progl'&a o! financ­
ing the W&l', agl'lll with M tlu.t we ahould lu.n a ooa­
pul10l'1 Bond bQfing pl'ogl'aa. The queation ia, when 
ahould auch a pl'Ograa be launched? ~ anawer 11 that 
it ahould be launched now. The ta.rioan people don't 
o&l'e a l'ap about the loTeaber&leotiona, and the7 al'e 
thol'OUChlT diaguated with public o!!ioiala whoa the7 
auapeot o! beiag conoeraei about the loTeaber eleotiona. 
What the ~l'ioan people want ia action -- action whi~ 
l'equirel of thea aoae iaaediate aaorl!icea. • • • 
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.Uatann'ble C:O...ah !! !uatioa 

G~rtrU.t Chaae, Cit7 Coal l Coke Co.pQJ, Detroit, Ml.oh. 
For God'• take, .., ioa't 70u put on a Federal Salee 
Tu and ,et a~ troa all the aollke7-iooUe noueuet 
.lre r:; i!raia of the CIO ani the Fua Bloot Yu, 1!a• 
work .. 11 tpeaibg aone7 lib a il'ulllten tailor, 
ana aeYel' taYet a P•nDT• • • • WbJ DOt out out the politio• and get ioa to bl'all taokl, ana un the ~41 for 
tlae wiaon, etet J.tter all, it it DOt all"' Wtaltq 
ola11 that owa 1took - olaeok 70U1' General MOtbre ro1ter 
tor oaoe aai t!U out. Courace 'brother, put 1 t on ~ 

Mia• B. Franoea Lewia, Superintendent, t.eooiation tor 
the Bl!U o! Roohuter, llilohuter,I.Y. I aa 11l'itillg 70u 
ill btbalt of a group of oitbeu who •1 nl'7 well be 
ol&ltifiei at •forgotten•. Tht7 are the workel't in 
pl'iYate oharita'ble organisation who baTt DOthillg to look 
foi'W&I'i to in the wa7 of Social S.curitT, nor to ..., 
peaeioa or retir .... t fund, auoh &I are granted Cit7, 
CouatT,_State ana Federal eaplo7ee1 who are doing alal.­
lar wuare work. .b a group, we ban 'b11a rather 
patient, upeciallf in dn of the faot that we pq ov 
full quota of ino- tuu, both Federal ana State, •­
of whioh a, pre1u.abl7 be expected to help pa7 old-age 
benefit• to eaplo7e11 of both aepartaenta. In Yiew of 
the abon !aoh, we are wondering if ao .. alight enaption 
aiglat not be •4• on inco• tuu to thou who ooula pron 
the7 were eo eaplo7ei. • • • 

lfl'•. Peter A. MDFarlane, Seattle, lfullillgton. • • • MJ 
hubani ana I are both taplt7ea. We ban a ton fov 
1•ar• old. M• aeoeuitatu ov hniag a houekeeper, 
at 70u ean reaill7 111Ulel'ltana. • • • I ban ao objeotioa 
to .arr1ea ooupl•• who baTe ao oblliren beiag foroea to 
file Joint laoo• tu uturna1 nor do I objeot to P~Tiac 
1~, 26%, 01' IYID aDI'e Of af lDO ... , if it btOO .. I AIC• 
eeta1'7 to do ao to win tbla war, but I ao aerioualf 
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object to .. rried oouplea with children hav~ to 
file joint inoo.. tax returna, and eapeoiall7 do I 
object to having to par inoo .. tax on the $480 per 
rear which I have to PIT a houaekaaper for taking care 
of ~ child eo that I aa able to work. Thh mo1mt 
ia a total loaa to ae, to •11 nothing of the additional 
$420 par r•ar for rooa and board, ret it ia not deduct­
ible froa -r inooae beoauaa the houaekeeper ia not a 
blood relative, although I aa her aole ·~Jport . For 
ao.. tiae now I han b .. n b¢ng a $50 w-ar Bond each 
110nth, but wih certainlJ' De unable to continue doing 
10, ••• 

Iatherine lL Stanfieli, Stanfield Ranch, Echo, Oregon. 
I aa owner and operator of an eleven hlmdred acre ranch 

·ana being an old .. u, han a few ideaa about inoo .. 
tax for single woasu. Since I .. intain a household allll 
hoae, the aaae as ~ .. rried couple, I feel there ahould 
be the same exe~~ptions for all single people in ~ poai­
tion. On the other hand., I feel that the fara laborera 
whoa we e~~plor and par four and. five dollar• a dar, plua 
board and rooa, ahould have to P'T a tax, Because the7 
are a floating population, thia aakea a d.ifficult7. 
However, if 70u passed a law forcing all faraera to col­
lect a certain percent of all par cliecka and turn thea 
in, it would aolve the problea and brinK 1u a great 
additional revenue, MOat of theae people aquander their 
wagaa each Saturdar night in town. • • • Defense projecta 
have forced labor up to an i~~poaaible level for agri­
culture, The coat plua on auch projeota ia a wrong 
Mthod for a sane and atable Gonru.ent. Ho doubt a 
aillple faraer like • ahould not expr••• all these ideaa, 
But when rou are froa the original founder• of thia nation, 
TOU want justice and right. 

W, G. Ca.pllell, Rutland, Ohio. (Federal Securitr igeno7). 
On iuguat 20, a repreaentative of the Bureau of Internal 
Revenue, who stated he waa Mr. R. Meleal of i~heua, Ohio, 
called at -r hoas in Rutland Ohio, de.andiag ~ 1942 
Chr71ler Sedan beoauae of a delinquent incoae tax parae.nt 
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of $65.00. JCr wife uplaillea that I waa ill 1 .. York 
on official buailleaa, aaa refuaed to aurreader the 
ke71 to. Mr. Mcleal. He threatened to arreat her on 
the apot, atating, •I aa a 0on1'11aent an aaa either 
7ou will giTt ., the ke71 or I will peraonall7 aee 
that 70u go to the penitentiar,r for reaiatiag an officer.• 
• • • Oil further refutal to gi Tt up the car, lfr. Mel tal 
departed, returning approzi .. tel7 two houra later with 
two Mn, one of whoa atated he waa a Deput7 Marahall, 
(but inquir7 proTei that thia man i e a conatable in a 
Juetioe of the Ptaoe'a office about 40 .Ilea froa here, 
and not a U. S. M&rahall aa he and lfr. Mcltal repre­
sented. ) • • • lfr. Mcleal took a piece of pipe and an 
aze and proceeded to break the garage door and look, 
gaining aooeu to the auto110bile and derrting f roa the 
houee with it. • • • I haTe learned tha Mcleal turned 
this oar onr to the finance coapa!IT handling •T car, 
with illstructiona to 1111 the oar for $800, and p~ the 
incoae tu paraent of $55 to hia. • • • It h Jlf belief 
that thia agent ahould be illatructed to i ... diatel7 re­
turn thh autoaobile to the etatua in 'llbioh it waa folllld, 
and be further instructed to repair the rar•c• door lock 
and door which he broke. • • • I ahall await TOur aner before filiag 1n1 ehargea of deatruction of propert, 
againat Mr. ioleal , or before aakiDg the arreat of the 
aide to lfr. Mcleal on the charge of iaptraouting a Federal officer. 

L. C. Iostler, Seo7.-Treaa., The Indoor Baaeball JJaocia­
tion, laherat, Ohio . • • • tnaaauoh aa the State of Ohio 
iuued an enl!ption froa p11J18nt of ad.tuion tu on the U.S.O. Benefit, we did not then charge lQ% for Federal 
tuea, not doing 10 beoauee we felt that auch a worth7 
cause would obTloual7 b, ezeapt. After turning oTer the 
entire prooeeda to the u.s.o., we haTe been notified that 
the Federal Bureau ineiete upon paraent of the taz. 1• 
the tncloeed atate .. nt and check indioatea, •• haTe oon­
for.ed with TOur requeate bT haTing appropriated•n•T 
froa our om treuur7 to p~ the $31. 15 tu. !he 550 
el!plOTeea of thia organization (the U. s. i uto.atic 
C~~Eoration) who wert fi.rat i.n the count, to aubeoribe 
1~ for the 10% Bond Deduction Plan, lOQ% for the Paral7aie DrlTe, lOQ% for the Red Croaa, and 100% for the Co..unitT 
Fund, the •ntal ruenationa 'IIIlich theT han about the 
pa,.ent of thil tu, we lean to TOur t..glutlon. 
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f'LIAU OUOTI 

un•Ofe& NO•----

BRITISH AIR COMMISSION 
1788 M*D~HU..,. AVDtU• 

WAaHINOTON, D, C. 

llith Ule co.pllaento of 8 rit1ob Air Co..lseion 

who enclose ftekl;y Stataaent Ho. (11, covering 

Aircrett Flight Doliveey aa at September 1, 1942. 

The Honour&ble Henry llorsenthau, Jr. 
Secretery- of tbe Treae1117 
WASHINCTOH, D. C, 

Septeaber 4, 1942. 
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355 

TREASUIIIY DEPAIIITMIENT ~ 
INT&It Ol"''lCa COMMUNICATION 

DAn Septnber 4, 1942. 

Secretary Korgenthau 

Ferdinand Kuhn, Jr. 

This atriku ae ae an unueuall)" i.nteruting aol 
important report. I think you will want to read the 
•UIIIlll&l'1 and also the arked panag .. on page 7 and 
succeeding pagea. 

i. K. . 

, 
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Two-tiUrda of the Aurican publ.1c b.:U.We U.q have a elear -s.z... 
standinc ot '11117 tll1a co~mtzT ia at 'IV. Thq tend to expreee t.beir under­
•tand.inc of tezwe of positive mid 1d•l1atio purposu. But U.eir n- lack 
detiniteneee end coneieteocy. 

Allericane tend to ll&ke a distinction betnen ..,....,. s~te end U.a 
peoplu ot en1117 countries. Tbree-tourtha of th• 8&7 that the o-n 
covarnment, rather than U.e Cleru.n people, 11 our real en...,.. Onl¥ three­
fittha dist1J\cu18b U.e Japanese coven-..t in U.e - way. Deapite the 
dietinction obaerTed between cov-te end peoples, .lmericane tend to 
characterise o-ne end Japanese in ter.a ot opprobri~a. 

1'8ople are 41Yiilied about ti.,. to thr .. in bellerlnc that C1erM11J, 
raU.er then JapeD, is our priloe toe. o-ne are widel;r c011111.clered atroopr 
than tbe JapeDeM, _.. directlJ' M!•pcnaible tor U.e war 1114 tor Japanese 
accraaaion apinst ... 

In appraieq the atrenct'h of the en1117, the American pllblio shan 
certain m~ee ot 'lliabtul thi.nk1nc· Thr .. out of ten t.b1nk that ac-n 
cenerala and the a.ru.n arm;:r are not loyal to Hitler. Four out or ten 
believe that the people of <lerlllaziT are not behind their Fuehrer. And lll&n7 
who conaider Ger18n7 united reason that ita unity is based onl;r on caapulaion 
and tear. 

About haU the people in the Onited States thinlc that o-n;,-• a 1111li­
tery etrencth baa dfetm ehed since 1939 and an alaost &Clual n\Oiber believe 
that it 11 now interior to the csined power or RWJsie end Britain. AP­
proxiaatelJ' a third of the pllblic thinluo that a.ru.n war production, 1nclu4-
inc the output of tbe conquered countriu, 1.8 leas noor than when the • r 
bepn. And thr....tourtbe of the people interviewed expressed the T1elr that 
U.e Oerwan people toclq are pttinc leaa tood than at the war's outaet • 

.....,.icane appe&J: to baTe a vind awareneaa ot ·the rutllless treat.ent 
11hicb o.r-.v- baa ..ted out to tbe conquered countries or Europe. .lccor­
d1ncl7, tha7 anticipet.i in O'l&nlbela1nc nll&bars that s1111lar rutbleasneaa 
would be accorded the Onited States were Qe:san7 to win the_... llevartbe­
less , a eubetantialllilloriqo, oe&rl;r one-fourth of the whole population, 
still doubte that the .lx:l.a a1aa at world conquest, they t.b1nk that Oerwana 
want to rule lurope end A.trica, that the Japeneee aapira to control onl;r• 
Alia and that North and South Aaerica '11111 be lett to the Un1ted Statee. 

lh spite ot the brutality which aost .laaricana expect in tbe event or 
an Axis victor,-, the7 tend at this etas• ot the conflict to advocate leni­
ent treatllant ot the ene111;1 w11en the United ll&tions have won the war. ThaT 
urea exteraination or ilapr'isOJIMI1t ot ll&ai leaders. But, for the -.oat pert, 
-the,- suueat that the 0erw.n people be diAaraed and policed, ,-et treated 
'111 th ldndnesa end ceneroai t7. 
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'life are ticl>t1Dc todq tor aec'llr'lt.)', tor procr ... 
and tar peace, not. ~ tor ouraelv .. , but tor all 
-· DOt ~ tar - ,_.ation, but t'ar all g­
... ucae. We are tiPtinc to olean .. the world ot 
enc1Ant ml.e, encieat rue.• - Pr .. ident Fi'anklln 
D. iloo*8Yelt, lie;aMP to Conp:eee, January 6, 1942. 

AMERICAN _ESTIMATES OF THE ENEMY 

To a people re.ote traa ita act•l battlellnea, ... ., the greetaat ot 
,- . 

wan lMYi~ r ina,. 1D - ~· an abstraction. Ita is.,... are 

pbrue<t 1D plaUtudea. !be eDeiQ' ie eeea 1n aillple etereotypes. 

But 1n total ar - 1n a people'• ar -a graBp of issues, an undU­

etan~ ot ~e en..,., are essential illpl.ante for victoey. lla> need to 

know -.bat th~ ticht tor - and what th~ tiPt asainst. Realistic ap­

p-aiaal ot the taak contront.ing th• 1a th~ atron& .. t ADIOr. .. . .~ 

lloet Mler1cana todq believe ~ have a ci.iiir a1lal'elleaS ot '11117 the)' . . 
ara M~CA~e<l 1D the P'Mellt world war. But the dat1n1t1cns the)' ottttr &bow 

little ccaeiateac:T end a greet deal ot tuaatnaaa. ~7 conaUtuta, per­

hap&, ~a ..,. and patriotic lOT&l.Q' to t••lliar Allerican a,_,.,la. 

ID the latter part ot Jul,y, ae part of a detailed at~ condiiCted tor 

the llur'Nu ot IDtalll&ence b7 the Princeton llniveraity ott1ce of Publlo 
~ I l 

Opinion Reeeerch, a national auple wu aake<l the question, •Do you feel 

that ,-ou haYe a clear idea ot what th1a ...- i e all about - that is, what 

we are tiajltinc for,. ~ ot the eaaple answered th1a question 1n 

tha atru-tin. Tllrea out of tea aa1d •No". Pour per cent expressed no 

opinion. 
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Tht n\mber ot people belJ...s.n.n t.ha~ tbq be•t a CJ'UP ot tht ...,.,, 

•t&nU·lciJ'ICit hu wreued •rk..U, tinct th• -.rlT part or J\1n41. 1lhtn "" 
~t. 1dcUcal ~t.ica. ,... pat t.o a croe• MCUOD at. t.h&t. t.!ae, GalT Sl 
per cent. &nn'Ued 1n \he &1'!1.nMtive. 

hopl.t w:l Ul bitt ter ectuea t.toa&l h6cJc.&rocmd are c<l'l81derablT 1a0n Jnna 
than t.bat with WG"'i.car echool1nc to ..rpre.ta \be cCI'lYietJ.on \.hat. tbe7 know 

what. \.ht war 1.8 all about. Wtn U"t 110rt l.UctlT than wcaen to !tel that. tht1 

haq a cla.r w::dera~. Sem<m.e etatu alao ·~ to M a factor 1A 
tbia connection. ftt question WIU ~~ att1nat1nl1 'o7 a web l.arter 
r-ooport1on of tho ... 1n t.ht •ppe:r 1ae~ bracket. tMn b7 tboM a t. the bo\t.c. 

of the • orade l&ddc'. 

'll'ttn people who antW ... td th1t qUMt.lon attila\1vel1 nre uked to 
daftne U.. &1M tor wtl.1.cb • ·• an fi&bt1nc, -.n 1:Nn bal.t t:X:JII"MMCl poei· 
1.be ~· Pwtlap 1D1'1'1tabl.7, U.... .._., ot a tairlT .,...,_ ~~ature. 
'nle 1a01t. cc..on ""pou• ... , &inn 1n ide&l1n10 t..... - ncb u tree­
dc8, Ubert;J, ~racy or JMricaa ~. .SC.. act.ica.d &lobiJ. aiM. 

tbt ot.bw 4tfin1t10NI ott.red...,.... rat.hw nept.1Te 1n nat.ureJ \bt7 
rotltoot.td a .are or hsa de!tndn rt ... ot tbtl ar. &.. Mid • are I'S..Pt,.. 
111& t.o en rt4 ot IUS. M4 ruc1a; o'\h ... M.1Cl U.t. ,. .,.. batt.l..1nl t• 
Wl"''ivU. And a r .. t.t.t that our pur:po" 1a t.o prttC"Ye or tnh&Dc• our 
eeCINI&lc and poll t.1eal pclllf.,. 

'ftl• ~' to r.....,..s u.. .,. •• .-...ciAI poeu.,. w QCID-

as.. 1a 1n contoN1,f.7 with tM c.....aJ. i4NII" ot ~~tal 
•ta~w abov\ VM natw. ot the c:OfttUct. n.. ..t. avUiorltat.i're .r-
1n1Uon ot OW' p,a"JIOMI 1t U.t ch-. 'o7 frt•U.nt. Roo. ... eJ.t. in h1a ra41o 
addr .. , ot Dee..tl• 10, 191.11 s..-cu..\417 attv UJe .,laPMfM aU&ek upoa. ,.., 

-s -

~• t.n1 coal " •Nk 1t tar above tnd beoncl the ll&lJ titld ot batU.. ._ 
• ,.....-\ to fCII'Oe, u _. .. _,, w .,. ~ tMt. \hi.~ terce ..U be 

d.iHC\44 -llltla\o pod .. ..u .. -· _,., ..... u .... ._s­
.,.. no\ ,deet.rco-... - .. an baild.n. •• an now 1ft tbe ~' o1 a ..,., AOt. 

tor o~, not. tw •......-e, bin. tor a 1JOr'ld 1A ~ tbil •u.c., d 

all \bat. tbie *t1Cift """'"""'• will ~ tale tar cur ~.· Add.r-.INt 
bT noe Pr..-~ allace, ear.s.u lllall, ~ kll .. atd Jl1l.o JWid.J:Ie; bn• 

apell«< CNt. tbeM aJ. in ~ dqr•• oC canc"'t4ftea and da;tdl.. 

1'hU 1a a "f'i• at th• wr ~ch ..... rican • cU.a o1' Wor.t.ion haTe --to-t-. 1111\<lrl.al ._ ...... in .,...u., >iU. ... ~-
t..l.Ga'• t...s.p pol.i.QJ' ._.. ooula't4aU, adn.Dcad tht t.beet.a t.bt.t W • ~W7 
1a filh\inc'_, "DO\ _.el.T in •alt4f.a•, but tor \M at~t ot •- bette' ..._..u... <4 _1..,. - .......... ...s.l. """' ,.,...._,, ......... 

~· ot ~ tb• PMC•• u .. u at rim1nC t..he wu.• 

1'b&t. f!Gr\ion ot u. '"'' 'llltWh baa bee •UoJ.at1cn:U~ 1n 1w point 
ot .s. ............. t...w \.0 r1..41.nb ~ ..-. I\. ... lMLsW 

t.h&\ the ar ta W.uive 1n nature - a ,...pone• t.o a.weation. &.nd 1\ hu 
arped,alcq: wtt.b. a .._ ot •lftt41n'Mt1e1•-t.~,• U...t the.,..., ccm.J.cl,.,ation 
ot poelU"'• or i.deali.d.ic c011f at. tM.a t.S.. coNt.itvt.u an s..p.d1eM.t to t.he 

sroHOUt.ion ot t.he war. 

O..pite ett~ to ,....ot.e u ACC.epta:Dc.• ot &Mrl.c;a'• ..,. at. lA 

tor. ot ~-coanc• pMiUn prpcM~ .. , th•• appe...-• t.o be a ••:rr ~· 
a1Dori~ 1a \b.1.a OOC\:.r1 -.s.oh ~ IWA•p.lred by t.h• M4 W\f~ with. 

~- ,.. tall ... of • r.ll third of \be pabl.1e to t-.1 &Iff c.l.u- ..... \alllll­

in& ot t.h• nat.ure ot th• oontllct. 1ft which tllq are ~ed •Uit. lnt¥1t.abl1 
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w. " 
!be ....._ ot 1At~\1on wh1ch AMr'icua '"'''' aboGt the n&t.\IN ot 

U.. __, 11, ot oowee, • t.part.urt. fM\Gr ill ~ thdr appoalM.l 
t4 bia. Wlthoot. a 4rtf.a1l..ed tMt- of 1ntON&t1.on, U,e a:t.ent ot t.h1a know­
ledc• 11 d.UticuU to det.erai.n41. Re8ponaN ci:nn t.o • t w (l\lfMt.ion. w111, 

lwMrlv, lhld -=- l.i&bt oo \.hS.a .abJect. 

!be PH.aa-et.on f'4IMU'Ch ac..,- uked two 1nt~t1on (lutt.ioru~ of t.ht 

•U~ ._a t.o MCliN an 1Mlcat.10t\ ot U\e1r lliz:loWledp Uou.t ~· 
I 

- nrn <d----u..--~· ~. td- 11>­
t.cTi...s •14 t.Mt th4l7 h&d Ma1"d or u , but, 11hen Jr....m..d with tbret 
,_ t.o cbooat b'oa., ~ abovt. halt of til ... - lila pc c.ct or \be ~ 
eaplA - ..,.. able to id..nu.t) Ht1nr1cb Ht.lar u it. ch1.t. 

... pcn4ct. ww• a1.to ulrad. the qu.,tic.u -wt\iob ot t.beH jobt do 
J'W Q1M .,.,.... OOtbbel.. hu SA ~ n.ir ___.. cti'tS.ded u toU..1 

SJ 
6) 
9 

2) 

For the MD ot ~1cat.1cn., tboM 'llt)o ~ both ot th ... q~ 
Uou ccrnctl7 ID4 ~ &l.lo ......-t.e4 \bat. thq had. a c.t.r Wldere\MdJnc ol 
wbat. \he • u- 1a &bout."'" oa~ u "tnUiht...S.• 'l'boet Who u.wencl 
boUl q\lett.1ou lnoon.c.t.q M4 cont-..d \hat tht:r had no ~ ot 
u. _,.., natwoe ._.. lal:lel.S ~t.eed.• tbt n ... ot t.M wo VCNs­
._.. ttrilcinel¥ d.1tte~ 1ft ,.,pect to a.t.oet aU u.. q"Q~Nt.ion.t uktd 1ft 

-7-

the 1A\tr'Y1.... lt. •hould b-. noted tbat t.o&..U.r t.M7 cc.priH OlllT a 

pons.. <d .. ~. -· 11141)' t.U .. l.ocl..SO - .... - • ~ ..... 
cct. N\iac OCl U.. t.o 11\torw.tton qUUUOM. 

""' ·.up~ '"..., .. a1ch\ ... cq)tet.ed, bu . .. h1&lw' ....... 
C&. ..... ot ool.l.arp l"'hat.ee, u. ·~\c'IIP • blct*' ,.c.• .... ol 
tho .. With onl.7 a pade ~hool educat.1on or lnt. n..... 1a alto a Ml'ktd 

die\!• Ucn ~ t.ht ~ ecoaa1call7. Wb1le 011.1.1 )) Pll' o•t of tM 
•ml.J.&bt..ed• CI'OIIP .......... tree u.. ~ inc- 'bncb\.1, lO ,... --' 
ot tnoM oatal.oped •• •UMftl.lPt.eo.S• .... neu \hoe bot.t.c. ot \btl eoc:ecCo 

l&ddor. ~ o! Ulo ·...uat>- """"-- fl - au. 
~ or~· ·~~ P"'• wu _. • oL .... !he . ..... 
Ulh\entd,• t.h.n, are eppar.ntl.r tboH ..no haft Nwl exporuoe t.o WliiCIO" 
&1c.b M-.e ~ .,..thlllc .:an \bAA et«-eo'tJpld oone•pW ot tM ar. 

!!Je!l!y ol tho p..., . 
A8Wioanll t...s t.o ..u • cU..UDo\J& ......-~ co••-'- Mill 

toM ,.opl.e•• of ec• cwnt.rt... 1'b• dJ.,etincUcn U b7 no ~ • o1.,. CIIMI• 

lor hal \tl4n .__ ..:~ el-.r atld coadeW'lt. polio1 on \be 1.UVIe 1A •tate­

--'"' b7 otf1clab ot th• ~tw4 St.atA•· 
.~. t ... _ e·--u ot tnt.eU1&tnn, t.he ottict ot ~ Opla-In tte •t......, or ... _ 11'11"-

_ .. - ... .,.,. fool ..... leG a...rct:a uked u.. qge.e\.loft, • lD 1M...,. ~- .. 
our cbl.et ~ 11 the o.rw.n people u • '~~hole or the o.-n 1"'.....-u• 
The .,...._ ....,. d.lrlc:Md u toUCiftt 
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Ill ~u ... or u.ov- pou• or .u., "'' -u VOOP -.J> -
the OerMn people u CM" ~ upi'Mttd t.ht opinion that. tht7 are behJnd 
Ulo1r pao,.•••-•t. ..S, Ulen.fon, eq~ to blaat. .t. a.bw &lao alAI 

U.t. tM Olftlu ba.,. al.:IIQtl .,._ I WU"ltb people. In OODW'Ui. 1 liNt. of 

tho•• 1lho clltt.~ ~- tM people and t.Mir 10\"tmMnt. deolutd, 
11MD ~..,.. ..W -.,., that. tht Oenl&ft PtOPlt .....,. torctcl b)- tA.d..r 

I--. 1At.o t~ • - ap.iM' U.oir ~· ~-•17, Ulooo who ......S 
ptOPle and pV~~~Ct. .uke obetrYtd no d1at.1no tion -o.w..n ~. 

.... iMM -- ... qoi .. 00 ......... cl1.ou.c- - .... s-111-
oL .lapua and \be COfW annt. ot \bat. CGalrtir7. ~ tbrM-tUt.ht of t.ht 

- •lllflod out U.. ..,.~·· One 1n 10 nuod tho Japan•• -1• 
alGae, 1ib11e & ~ ~ of U'toN 1ftt.rYilftd Mid that. \M7 C-MIIlWtd. 
ow toe t.o be p~ and peopl.t al.1ke. 

.._ .t.Mric&nl aH uktd t.o chuactvllt tht J)lloplt ol ene1117 count.rl .. , 
taa.J U.. JII"'U to .. rau..r obrtout and. eo.on ...,_ ot opprobri-. O.t 

ot _.. tliM • eccre ot edJecU•• at.tl"iba.tiAc a 'fU'iet.7 ot Yic.• aD:J •tr­
~· t.o the o.r.&ft J*lpl.e, tbt ont Word IDOl\. trequent.lT chottn wu ...,.. 
lUre.• 'ftdt deecripU ...... MlAot.ed b7 68 pw O«<t at t.b4l peiju.. 1nt..-

• Y1.-ed.. ._.. t.bul taU of U1e MIIPle &lao e.hoet two at.ber word~~ - •bu'd­
WWkt.nc,• wtll.cb hu •Jits-t.htt.io OOMO'-At.iont, atiCl •cruel, .. Which clMJ'lt 
~ttt MUpa\hT. 

... J>Kittl& \be ..a.~, the a.dj.:t.bt .,.t. c~ Nlect.cl _. 
•tr.c.herout•J ll per cent e.pl07td t.hlt ~ A.pin., two other worcta • .,. 
·~ oil\. t11 aon tAeA balt ot t.bt I'NpCIDdeatt, both ot u.a ot a 4.1.-­

~ Datlft - •a1.1- aD6 • cna.)..• -.ue conatw..ble 111nor1Utt 

_,_ 
~t.erhed 1m.h o....u and .,.,._..a. •in\4-l.U.aet.,• OftlT a r .. 

MlecMd trc. t.be lit~ ncb con~ teNt &e "11n1MeiMU,.,• -..u.,• 
• ·lAir·· 

DMori,pt;lcm ot \be ...., ptopU• in nch t.uw b ~ o...U'-t 

.S. tb the ~ Lo d.i.IUft.pl.eb the•• pt.opl•l frca t.tJ.ir I~ \e. 1i 

~ l.odeod, rNl - d- t.d '-U.U<7 ..... -- -
.,... ,_ td.t.b a O~cllnc ot l"N'pect. fozo Uw1r ~·· u adwnut ... 
Tbl 'dtee:ripUTM nfitct pl&1N,r t.ht oomenUonal ~t&Uoa~ ot UM 

...,. .,...,.S.aa: in ov -*!& of 1At--.t1oc.. ·~ carw-~ 

til'llt.1.eh anc.t.t.cDI. tbq depio\ tht J,ap~MM 1n ~like toru, dacpr iA 

t.ad·IOi pc:d..t tor ~. 1\. 1e doub\hl \.ht.\ ncb IW~ lnd1M\e 
a.ttr r.1 ...-eDIQ ot U. aatv.N t.nd JIOtJ.n.Uon~ or u. .._ JIIOPl ... 

Jn h1• .... ,_ to C«1VIfl an J11mW'7 6J Pr-ltid-.t ltooenll\ lftOCIW"­

&pd u. Mllet U.t. \bl d.1.c1oat.or cooa.-aw, reth.r uw. tM1r JI'IOPl.N, 
are our toee. ..,._ a1U\ub\e 1A Berlin and ~o •t.a.r* Chi• wv,• hi 

Mid, ... the -.Mel, Mcer«l ror-o .. or ca.on t~-.m..,. will t1n1lb l\o. 

tra A 1 '" .,..cbee, bl bu .U.ad.ld to • u. ,.opl.li•" u at~ or ....._ 
~ while .......... tb&\ •tM lHd•• · .,.. Clliltl' Md tM I"Ml ....., • . , -
Otbft .pote.-n ot tM Oo¥e"*"\ hafl pre brqOnd 1nct1o"'-'t o~ tb1 1~ 
.,.. al.OM, ~U..C ..a_1 rn. otbtr ~. An4 .,... ....,. ...... tM\ 

the o.n:. pNPl..e u-u ... .,.. fiW' I'Ml .,...,...,.s_ ••• 

n.. """' f 
n:. ~ou pubUc ..., i.oel.i.Did to oontidlr o.rurv U. Jdtidpal 

.... con..t'r«~Unc •• in Chis ..,. ror pvpo .. • of cc.parlton, U\11 
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tub~t. ..,. pNMnt.ed t.o the NI!Pl• 1n two tONe. Hll.t of the ""' '•te 
.. ,.. u~cat, -which c<Mntry 1a the u-tut a11U&J7 Uu-Mt. c.o '*- Ord.t.ed 

Stat.• - O.r.q or J&paftt• ou..tv -.. ~ b:r t.9-J~~tr cent., .Japu "r 
)1 pol' ...,, ancl both by 15 por oon t. 

11M ou..r b&lt oL the .-ple -.. &eked, "''hlch do 708 t.bJ.Ak u. lhdWcl 

SOA ... lbooWI c....tdor 1U 11 -- - "- _. Go-• OnlJ' oo~ 
clitt•Nneot• &ppMI"ttd 1ft the Nt~pC~n.... rwt.7"41cht. per cent. cboH O.m&r~T, 

wt\U1 ,27 per c-.t cbo11 Japan, 22 per ceot aaid "8oth" aM t.h.rN Ptr o•t 

1ho--~p-for~~·-­
UIN&t - J-... -· ~ 1o lbo ...._.. of tbo -· .... - bold 
\bh ¥1w &1.10 .....,Cinld t.Mt 011'1111117 1t b.h1ncl Jape,n and tha\ ebe 11 I"UJKKD-

d.b)A; tor •t..art.1nc the •ar. 8&l.t ot tboM ltbo couid!U' hpM U.. .,._...,. 

UIN&t ._.... tbUr -"" by -u..c that ... - - 1o ... 
~te- • Z"eNNft which_, ~t. ecwe ncopit.i..a:a \ba\ ~ 1e 
til& oltt.OA too. 

t~tU n• -• o......., 1o o..r 11 .._ to hold u. - -­
Jii"CCPCWU- tw' \.boN CAt.alQC'*1 .. ".alijb\caed• lMD 'fly U.0.. 1a U. ·~ 
•.Uah\enlct• ~. n.re 11 & diNCt. Nlation ~ ~0 IU.W. ucl 

Ule 'blUet tt.t; Ot1"Mt17 ! e a creat.er dtr~cer to Mirto. th&o J..,.,. Si.Jiilarl.J, 
people 111\.b bet.ter Muo.t.t.OMl ~ wen ...._t .an ,.._ \o refll"d 

o......., .. --., 11 V.... .,.. \hoe. w1 t.h. 1Atertor tc.hool.i.n&. .._ ..,. _.. 

fii"''OM Ult.a. ·~ \o pick a.,_,., •• our prlnctpel toe. 4ft4 olMr pHPl.e 

lh-.d • •Ueb\.17 CI"HtA.r t.endtnc,o in tbU di.HotJ.on thaa J'OWlllll' peopt... 

lbo 1a u- cb.iet ..,._,. - Jepan or 0.~ - b a qMaU• \o wblQ 

&.a.. ""'• ..,....,"' no wd..tora -· To tbe 1'1'0 'ch'nt•t.retloa • JorltJ' 

-11-

it. 11 Oe:run:t, t.o UM anU~tn.Um ainor1\7 lt. t.a ,.pu. IIU~ 
1u .• uoa. Mton r.r1 Harbor.,, 1A 'YU7 ~ pw&., d.l.r-=ted.,....... 

Ot,., •• ,~,. 1n \be WI:! or t.hrM .ant.h.t to~, t.h• a u •• uoa ell.1t1.ed ~ 

&I ttroncl1' t.o Jaf*n'• MciH rtHnt.J..y U hu ..vnu Cl'..:i\llll..l7 baolc t.o I aU. 

propoodonnce._,.,~. 

bPP!tiu! of tho EMmy~!h 
Por a lone 91riod. t.tort t.ht out.brMk ot .-u, A.Mrican ..a.a ot 

lAtonAtiOD. WndN \0 d:lapa.rap tM .uit&l'T ~ of au-a,, 1\117 u.S 

~ J O'\ •Ul u.. hll o! Prmct ~-..cled ..- W'\ u. -- .... 
II&Cbine poue1Hd •nom.ou ponr did ,.,..S.can c_,.t.or. t4lld \o ,..._., 

1117th.i.na 11k• a f'Mll1t.io appr.tMl ot OU'IItin a\rtnrth· To an f'IM peat. 
u.,..., ..u.a of Woratioa popal&riaed tbl noUon, pr1QII' to h&rl ~arbor, 

U.t. .ltPO . .. aiU\.U"il,J and ~oalltne.k. 

'1bwe .,.. at.W .uti,., of tbS.. aort. oC \Mnklng. C.-:1\.a\.Ort 

euaeet new and t.htn that O&I"'YA au-aneth M'l bt deett'O'f*S bT r• utAU'i&l 

•bort.&cM U.S. \Aa\ o.nac aorsll _, crack l*&v..N of • ·~tAl ..U.. 
_ ___ , _ _ ,_ ... ..... -· 1o pat.tw" bew.a CO'"~" atld ptOIWI. ~-· ' 

• .......,..._ ........ , .... iol&M actnncect that. .11J>&M" u.ne• of NPP11 ..,.. · 
uint.lin 1 p.ant wv .achiM tor • •pi..rra laclca U'lt indUtrial rteouru• to 

•- --• 1 .... ::-: .. ~or~P"~~··~ .... =:~....U==·~no:.:l~"'; .. ::•~P~,.~-~nt prol~ ptrlod. .u• .,..,. ..... , - , 

t.b4J j.zh ltlldtrt U _.. ...sac-;, ba:\. ~ u-. U ~r 't'ioiON 1_..,.. 

oc t\.rOftl ad cU.eoipllDtd peopl!•· 
.. t.aWHnt• a n:S t.ht -.dia of Woni'IIUon haft, a1nCe lliho11.,. oon..-• • 

-t rKOIJ'li U.Cft ot c.bt tn8l1" •• poea.,dnc: AMriean ea\z7 1nW U.. _,., v.r.-
~11 u. -.rl1er WulCIQ8 n.,.oUAc: ...-r pc~~Jt.r' ~ and JtMNI"C ' 
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.,.., .... pertll\.1 to a con..idv.ble deVM, 1A tM public 111nd. !her. 1a 

• Ml'bd ~ ..aft~ JMr.lcant to bell ... , ~ t.odq, \.bat the c:a.r..:. 
.,. .... poop1o .... o!Lol.,U ... u..ir _...... •• 

n.n uked, "Do 70U bell..,. • oat ot the O.rMn PMr&).a ...,.. loral to 

Ritl.ert• t.hrM OQt of ..... 1'7 t4o .-ben ot t.be e.apla ~ •Mo.• In 

addUJ.oa_. one 1ft ..,..IT lila hid no op1A1CD <D W. \Opie. lqval ...-.... -?f 

u.. ·~ doobt.od u.. 107011.7 ., w. - ...... 
A.n tno veatu ptl"Ceotap ot the .Utrio.an pu,bUc - tw.r 1n nary" 

... - - ~~>&• .,. pooplo ., '*- .... ~ .. boMnd Uoolr "*'- 1D 
W. -.r. J::ltbt pe:r cent. or tho. 1A~ ...,..eec~ rao opS.alOD 1D 

\hit oc:a.ot1ca. n. lbould be not.ed, 'bt.W.e, \ht,t. a.cnc the -.jort.t7 be-

1.1.erlna t.ba\ t.ht Otr..an people &rt belhind Hitler, t.M aoa~ ~ expl&na­

Uon ott...s 1o ftppcr\ ot U.. opinion ftll tbat u..,. an fCI"Ced to be, or 

at'N:1d to M o\bruwiM. ~. ao aon 'iban. ball of Ua1.a cr'CNI pw 

,..._. tor \bt.1Jo M U et 1A H1U.er• t popW..&r nppoM. which 1Dcl1oated ....,..._. 

nt11 that t.be npport. 1t ,aolidJ.T bi.Hd. opon eelt-1ntereat an4 OOfWiot.lcn. 

•lftlJ.ata'-*1• peoplAI are 8UCb 110re 1.noJ..1ned to beJ.1ew U.\ ~ 

1a ·~ .S.Wd U.. are the -..nll&M..t .. • n.o.. whO an OOOW1nOtd 

ot Ot:r.eiD wd.t)> *" dJ'Don ~onatel)< ~ \he upt).r 1noc.e .,..ou:pe, 
U. better td.ucat.N (exetpt Jn t.bl l C*'t;r itJcc.e olut), Older peoplt, 

Proteataata, P"n<lnl of AMrtcan or OCCUpied. count.17 or1c1n, prot .. dcaal 

._ &Dd. b:l..d.oeee a.n~. 'ftloM h-N ccadnoed of Oerau W.t7 t...s to 

o-. tN:a o.r.n, lt&l.i.tD or ltu..N1t.n b&cltcround and a:re tOimd parUCNl&rl1 

• one tkilltd W unakUl.s • orkvt. 1btre 11 •.aorrfi.&U<lft too Mw.en 
• • • tl>o boU ot lhU Oo • 

..., 
1
• "'- fl. - ..., tile bollot u.a• tllo -

-u-

About Mll \be piCISlU 1ft U. United St.\N \hiM that OerMiv'•a 
olll.....,. ...._... bao ..,_,.,_ oia<o ""' n.r .....,. Ia U». - 1D 

¥"'7 ..- t.h1nlt \hat t.hl.a l1.nftC\b hu ~J ane in tal hold &Mt. it 1• 

abOI.at the ,_. u it. wu breton 1M ti&tlilif.: ltart.td, wttlle an ~tMl ,.,.._. 

IJI'NN DO opinl•e 

'!be ohl.t' ,....on ci,... tor \be 'Yi• U.\ Ge~ •tnftctb hu d'.,"''"*' 
t.. that.. tt. Mad war Jlleh.lzMo hN Wt•red loaNI of 111ft and equipMn"- A 

tn •uue•t.ed that the Reich hal been -.aktntd b)' bollblnge, b7 t.h• J&l'rl•~ 

inc of OCCNpi..s oount..rt.•, b7 t.be t'&ib:lre ~ cooqoar RDJ:at.. Mil b7 ~· 
1a u. -.ux.s. ot ..,.rare. t2M prl.nc1pt.l ,...._ ottll"'** for W Wi•t Ibn. 

~ •t.Nnctb t1.u vo-n h \hat. the c~ count.rt..• haYe &el4ed \.0 

Ot.-ror'• .-.tourc... A nUIOber l"'llon tbat. uper1tne• F.tined 1n biUb and 

l.DCNI.tin& war prod\aetlao haft 'bol •t.t.l"td U. Kada' potH:r. 

1beTe U a pN't'&1.1.1nc: MU•t, aot Oftl.7 \bl t O.t'Mtl a1U ta:t7 ai.et''- U 

le ... tb&D, 1\ wu whel1 the ...,. bt,en, but abo Ulat u. ... is oc:- 11•• lhM U. 

cc.bi.ned pCM'I.r ot 8r1t.a.in ...s Rv. .. a. 'l'be toUCIIfint I.Mftr& "~"~ 11...,. to 

U. ..,.u.:CJO, "'Do 70U t.b.1rlk Ge..-uv''• llillt.u7 ·~ toclq u ,....wr or 
l.e" Ulul u.. ~iDeeS .s.llt.a17 •~ ot Srl\.a.la aod Ru.UY. 
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t.IIU .... ~ .... 

n 1a iD rei*J'd. t.o U. at.andard ot 'lh1Aa td.t.hiA ~ t.hat. Mtr1-
cau .,.. .. , ~ pw 'sd U.t. • ..., t.a ~t:• u-. Uwt 

-.c.-.. of - - _... the o101r !.hat t1>o .,._. pooplo 
~ are enuac 1 ... food IMa u.,- ... cetiiDrc at. u. ..,. •• """"· 
~k U. ~Ucm ot cMt•\ell l:vOpMn oOT.IDVUt, • •N 11x Plr cent 
ot \be people 1A AMI"1oa t•l tMt the Oti"MMU ._.,. ~ u. fOod eupo. 
pq fw \llo1r .., pop&lot.i..._ 

n. IMllr of U. -.riOM pr.b1io eppMn to bt paa a ·td the\ the Alda 
1a _,..,. in a wv tor the 0~1t of the world, Then 11, nrN.rtbei..u, 
• IWM&MU.al -.lnorl\7 fticb c.Unre:• t.o U.. tAN. \bat oar ~ de.U. 

~ t.o cl1..U. U. Mr'tob 1nt.o t~ of i.n.nolnc-11 1M~ the AMrican 
oonUnente t.o U.. dca1n&Uew~ of the VN.t.tcl Stat.a. the OU1ct ot Pabllo 
Opltd.• .......,._ pl"eMMlted u..t.. ....Uon \0 U. oaUOMl. -pl• ia:~.-.d 
ill ~~ •RaN .,.. ._ at.ateMnte telli"' wbtoh pan. ot tM world O.rutV 
Uld Jlpaa ~t \.rJ' t.o rult 1t v.,- "C1D \be _,-, lb.S.cA one c ... cl.OHat 
t.o 7f:1V Cllllft Clpl.alcm,. 

<•> 
(b) 

(c) 

)$ 

2) 

66 
4 
4 

• 

- lS -

)tot }PI'tl AMric&na hue illuticnt •• t.o ;.be ltlncl of \,... .... , the 

c:ountl7 W'CIUl.d n.ttt.r' •~ \be Muit be 'f'tct.oriOQt, 1M oMr\ a u.e . 
toUGiriAI pep iUutt.rat.M the 4191t1cn of N~"' t.o a . n .. ot que­
t.l.mt 6ea1lM(I to 6ete...U.. Ule kiM of \ro&._nt Aoeri...,. UWik ...... Wftl<l 

~" t)oo& • Yiot.orlou ~. 

~~ -.c'-IUon of harth trutatn\ .troc. the Derunt, 1t t..btf lbcNlAt 
win, 1e \illd.oubtedl;f bultd on a ttner&l "oocn1t1.oe Nt ibl OI1WM Mft 

~ llo&l• CNOIJJ' with the pooploe or--~-Uf•'"'­
hoplt Sn ~· cOW\try appe,ar to be. l\11)¥ ave of t.ht faot. U..t the lluit 
aft att..p\i.:lr uuue oppre .. ioa of t.be Pr'tDch P"Pl• u4- .... _. 

w.te1 co1a-• or t1>o Pole•. -.- ..n.t boor tlw7 noald -• t11o 
wq 1n 1fh1.ob the Jfnb an t.ruLin& to~• .net Fl'e~, tht ptCIP1I ...... 

n..-:t ~red ~l.a.iAilT Sf' ~dl uru u, ·~.· •u 4nW • 
•k1ll1ftS tM~t. • 0n.11 a .__,., t • ~J;~..at•t.M t.l'll~ 1M v.a..,.• wu tas.r • 
NUCiftUll tor & cltCMt.ed tMIIIT• 

._ ...n4 \0 .~w "WMt. tbt •w ~ t.o do fttll lttll ,._ _. 

t.bt lNMb, the prevailin& opin.lont .. ,. Ulat. tbe N111t dMiN M ~ 
~ t• ibt atni.Cit o! Ge~ or U..t. UMo' 1tiWOt \o taatnl .....,. .,... 

t.rt.lt &04 &Ua. tb• to a1tt. onlT u lor\C •• 1.bl7 ..,.... lui ,.,..... 
lldio, ~r• and • .,.alMt M" ,S.'t'tn d,.at.io -.eaaa.• " tM 

~ .. of - U14 l.ftl.l.oi.taUCD •ro<l 'lit W - 11 ....,., . -
pled. iot.mtrltl. fbi et017 ot Ltd1oe ,., tol4 Uld ,..Mld. a.tl.AI'2t, .., 
llld1& ot ~u ... ~~an eil'eeeM evooi\7 t i<riM •""'' J.,.- _._ 
- ot ~ oi<rUimO ..a prl_,. ot -· ..,, , 

11~ "'" ""' loll 
-~~~ there h&e - U\\11 .UWW been pnMnted. •• • oCJIII)OtlW ot __....... · 

-'eelo G_.__--~Q.aMU• t.Mt. we tboald. .,_... 1A _,, • ...,... • 

Regraded Unclassified
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Fub!!! Tru!Mool ol 1M A.it 
the ~\&11\7 -ttlc.b AMri.CMS -.c:t trat the Jub b 1n ~ c-.. 

t.rett. to the lenitfte7 W'b1ch t.hly now ur,. 1r1 4tr&lin& w1 th t.bt __,. "'*' 
Ute Un1Wd Mt.Uou han wan Ua. ....,.. the d.btinctJ.on wh1eh thf7 • P• bt­

tn.n the O.rMn peop~ ancl their lead.-r. bec01111s et.rUdn,elr •J'P'I~\ 1.1\ 

t.hl• Coni'\HUon • 

Tht t Mplt wat a4k.cl1 "When the wu !• over, bow do ,w t.hil'lk we 

t hwl.d W.t tile Naa1 lNdt:rt t• HtU.l.T b&li of tboto .LnWMI"'I'ttli tn.w.red 

•11.11 "*-J do -.r with U.... • A tw people nep•Wd t.Mt Ul.,- thould 

be t.ortta'td. 4 cr-t.tr a.wabtl:r vp:f that tbe7 be Upri.aned, u.at.ed 

·~ w 1.eol.at.ect and ct.prtnd or JIOIV• Orl1.r • ... '7 r .. "CP•tAd 

..,. U. ....u..n. 4..,... ot lfl\ieneJ' tor the lui 1....,.. • 

tGR.rd \he 011,..,. people, ~:r, J.Mrlcau u ,.t ·~t.ll' fH1 

DO neb nnocw-. 1M O'f'tn!Mlalnc belie!' wu t.blt t.hq ~ be U,t. .-r 
CCG\..rol and ......,.n\41d troc. re-&ndrllt but that th.., MoW.d be \.ratted ri.\.h 

k:l..nc~M'It. SOM ft~Ptt41d tblt. t.tt.r be r"e-1dueat.ed 1nr.o d•oo ... uo • qt &Ad 

a t.,. \U'&"(l that. Wt htlp tb• NCOftStniC:t their COUI'It.r'yo Onl.7 OM perton 

1n t.m recOIIM~ kill\nl the Oe.I'IIIJt peopb or puni-thl.nt Ul• .. vtrtl1• 

No 110rt thAn two per unt ot all those que.stlcneli tpokt of repant.10N 

1ft conMCt.ion with u-o.taent. of tlw CS.teate<J '"_,. • 

• lMt. tuoh C:eMJ'Oii to¥ will FCftil .e-.tn the ra•ac" ot -.r bne bNn 

'brauc;bt. olONr to UM ,_,.kan ptOpltl 1t, to be nr., .x\nMl1 MioU• 

I\ .._ eiCJl1ficu\, ~-•, U.t. at. t.b1t •tac• t4 U. e;ontl.lo\ 

Utrlt:tnt ~ rr. blJ,td b&t.l"ee! atiiiS ~ \be ct.oc.rat.S4 prtnolplM 

r ... obl.cb ~ ... tid>,...· Regraded Unclassified
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CO!!dutions 
A l&rp eea.surt of c.on.f'u;aion plUn~ txitt.e in t.ht .tndt ot t.ht 

A.Mrican people rupecUac CoM n&tu.:rt and. •31'd Wde o! the •ar 1n 11bicb 

\My are ••""*'· 1bb c~•lcn ar1t:u f"rto. W1Cvt.&1nt)' u to UM •cos­
and ch&ractAr or our war aiat tnd .tl"oa alaundertt&ndins or under.at1Mt.1on 

Of the real I~ end Mt.WO. of toM A.Xlt COMpincy a.pintt ut. N..,tl"­

\o.'Ml.ut1 wtMn \be ~ ot tt.tut .,... pnMn\ed •• concretA pot-

11b1U tl .. , Altor1Cf.na thow a llve}¥ 11f&rene .. ot 111\at, t,h.,. Art tisht.i.na 

~· 
I. &oocl deal or WS.th.tbl. Ud.nlc1n& a117 ~ cont.dntd 1n W prn&l.,t 

notion tbat \M O.run ArliT &nd. people ar-o not. tina}¥ un.lt.td behind thtlr 
Ha&i lNdtrt. SUdl.a.rlJ, the ~Utf that en.;:r etn:n,ctb Mt bMa aerlou:Qr 

..U.....S b7 loeMt, br rcw •terl.&l thort.&gu and bJ' a K&f'O.lt.J' of food 

lndlc&t.ea tn unheal.yty laClk of ru~t tor U\t power of 01.tr ldvertaritt. 

TheN l t fMr ot the 8f'leiO' Mel • reeo.,li t.lon that. bt t.nt.er:IIU \o dNl 
with aa bnltall,J. Bill. thtre h lln.le t.fmdllnC)' aaq AM:rican. to a.o-­

kn~edce t.htt he hat 1111 real cha.not ot •cbierl.ng hie dultJ"'#. Tht r ... r. 
«XpresMd are !t&rS ot what ,._ to be C1ft1.;r excMCtl.n.,gq r-.ot.e coaUnpncUt. 

.U~ MeriCAM .,.._ prone to di.ttJ.nphb betwMn t..l-. mt1Q' peoples 

IJ'Id thtlr COVtn'lnl6.nt41 \bq" rev.-.1 a l\ltceptJ.bllitT to hatred tor 0......,_. 

and e~1all7 tor ..1~. t'bq &N Ualtlt to t.bink of t.htN ~ at 
po8:Se.J.tins 'f'ictou.. ch&Not.erlat.tee. Tbei.r hat.recl nertda 1.0 be directed. It 

u. becc.t1 anl.it)'lt.enecl hatncl of \.he evil nature or the ~·· eyat., 
rat.ner t.bM an att.ribt.a\.loo of ....U c.bu&ot..rt..Uu to t.be Ylct.iu or \bat. 
.,..~, l\. C4ll be MM • J)Cit«<.t lAI~t. tor t.M c:reat.lcn o1 a ju\ and 

enc!.'\U"i.ne ,..e•. It the hatred h cene.ra.Uud Mel WldJ.ecri.JIJ.natJ.ng.
1 

1 t U 
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1eed.s ot t'\lture contUot.. 

1t.a~ ot the •ar, to tllaM o.,...,. lMden, rather than l.be Ot:run people. 

No tueh ab.ltl"&ct.ion ~iel<b ~ J&p&MN. And ei.Me it 11 Mt1tr to hate 

peopl• than to bat.e \he ide&t tbe:7 l'tpn.MD\1 W,... h & ~ J10"1.­
ttWt.7 t.blt btrican ania\15 will be directed uoll&riwl,r, ~ Ne1a1 J1'0W'Idt, 
• £ainat the Japanea•. 

WMn \be Y1•• or t.be P"NP charaeW.r1atd u •1fttftlillfltenecl• .,... 
eentratted • U.b thon or the UWP e&lled "enliJht.ened, • t.be n.-d tor 
lr\tonut1on directed toQ..rd the lower eeonon.lc a!Yl eclueational lenll bt­
cc:.n app&r"Mt.-.. 1be ••nlicbieDICl• pecple l.d• a ClaOde.r '11 .. or Lhe cv.r­

nnt aU.utlon tb&n do the • WMnU&htened." &.!\ Wit" 1t0r&le b hijMr 

and healthier in tenu or dete.raln.a\J.on and a.wartnen of U.e &ttiraaUve, 

aa • ell at ~ nepu .. , a..spect.a of oar •a.r alai. 

P\&1'1)0ae 18 the tounCSaU.cn of ttreo(t.h. .bterle&n• nMd t.o han Wlr 

P'U'POM• ol&r1ti.cl W druat.htd. 'ftw1 ne.S to kn<M' U.t the aebi...,..ent 
of i.MM pu.;rpoeq d.andll NCrltlce atd st.nalA' - AM alH tbat lM • 

achienMt~t. ot tb-. oM brlnJ ;Nil beneftU to thtue.lft.lo 

- ..::::?>• 0 ~ 

Regraded Unclassified
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1b1.t """"" to - "' \be ro!J.oo1oc •t.riAl• 
-n.. Dillin oE tbe ._,.,. cooliAIDual npcrt. ~ 

tw U.. ..._D at ItrtallictDe• b7 U.. Pri.Deeton 
t:bi""i\7 ottice ot l'llbl1c Op1A1• a....rda 

... tire ot the an., 1A .a-ieu Media,• ~l.al r.port. 
bT tM Media Didaica, ...._. ot n.w.WC.O•• 

- to ll>e - ~-' Or Jtocittuf" ..... w. """"" liT U. Dirldcm ot Sclufte lll\erri.al.t, ..._. ot Int.elll--· 
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