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TREASURY DEPARTMENT 
Washington 

FOR IMMEDIATE RELEASE, 
Saturday, September 5, 1942. 

- ·' 
' (' 

Press Service 
No. 33-13 

Secretary Morgenthau today made the following statement: 

II. 

In the coming week the Treasury is eoing to have to borrow 

another ~3, 000,000, 000 to help pay for the war. This is to be 

done by public offering of interest-bearing bonds for subscrip­

tion through the Federal Reserve Banks . I have no doubt that 

institutional investors, commercial banks and other large pur­

chasers wil l respond in the fine way in which they have re­
sponded to all offerings of Government securities since the 

war began. 

Yet too much reliance un this conventional kind of borrow­

ing has its dangers, and I feel that the American people should 

become more aware of i ts dangers . Specifically, we.cannot hope 

to finance this war in an orderly manner and wi thout a further 

serious rise in the cost of living unless our regular borrowing 

is supplemented by bold and resolute action in many directions, 

among them in the fie l ds of t axes and savings . 

My problem is not simply one of getting more money. It is 

a problem of enlisting the taxes and the savings of al l the 
American people themselves. It is a problem of attacking un­

necessary spending, which is now reaching boom proportions and 

which is threatening to drive the cost of living to heights 

which will affect every American home . 

We have been at war for almost a year, yet we AS a people 

are still spending for thines we want and can get at a rate far 

hifher than ~ war economy can afford. This cannot go on. Our 

war on the home front cannot be won unless this evil of un­
necessary spending is checked and brought under control. We 

must realize that we are fighting a war for our very survival 

as a na t ion and that we cannot expect comforts as usual or 
spending as usual . 

In every community in the land young men are going out to 

battle front~ all over the world to fight for us . It seems a 

small thing to do for them that we should give up temporarily 

some of the comforts we possess , the comforts that they are 
denied. 
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The spending that is going on today is a national danger 
and ita continuance will have disastrous results for every 
American. We must attack unnecessary sper.ding with stern 
remedies, through the fiscal field as well as through other 
devices , and there is no more time for delay. 

With the double purpose of bringing billions of dollars 
into the Treasury and of discouraging unnecessary spending, 
the Treasury submitted to the Senate Finance Committee last 
Thursday a new form of tax to be known as the spendings tax. 
It is aimed at everything above what we need and what we save. 
It is a tax in two parts -· the first a flat levy of ten per­
cent on spendings of everyone above a bare subsistence income, 
and the second a graduated tax on higher spendings which be­
comes frankly a penalty tax on those who spend thousands of 
dollars unnecessarily in these times when spending actually 
impedes the war effort . The first part, the flat 10 percent, 
will be regarded as a debt to the taxpayer and will be repaid 
in full after the war. 

From the first part , the refundable ten percent, some 
$4, 500, 000,000 will flow into the Treasury; from t he second, 
about ~1,200 , 000 , 000, in revenue would be yielded each year. 
But this does not tell the whole story, for there is no way 
of estimating the amount of saving which will be encouraged 
by such a tax. It is the first tax measure I have seen which 
actually gives an incentive to thrift, to the purchase of War 
Bonds and the repayment of debt, to the payment of life in· 
surance premiums and many other forms of true savings. All 
such expenditures will be deductible. The more you save, the 
smaller the tax you have to pay. 

This is the principle of the spendings tax. To me it is 
as simple as grade school arithmetic . · Yet I hear it described 
as "complicated" simply because thoro are many technical de­
tails in its structure . In its actual impact on the taxpayer, 
it will be severe, because severe measures are needed, but it 
will require no elaborate bookkeeping or computation. For the 
great majority of our taxpayers it will mean the filling out 
of one very simple form to be attached to the regul ar income 
tax form -- and this, I may point out, has already been vastly 
simplified for them. 
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Every new tax seems "complicated" when it first appears . 
The income tax which we nvw take for granted, was regarded 
as complicated, unworkable and unsound when it was introduced 
a quarter of a century ago. Surely those who complain that 
the tax is "complicated" mean rather thn t it is new and un­
familiar. Its principle is simple, its logic is unassailable, 
and its operations can be ~andled through the normal income 
tax machinery. 

The problem of financing the war without inflation is 
too grave and too pressing to let any major tax proposal be 
disregarded without the most serious thought and study. 
Accordingly, I regard it as a slur upon tlie Senate Finance 
Committee to suggest that the Committee is about to reject 
the spendings tax after only perfunctory consideration. 
Such a suggestion is not true. The Senate Finance Committee 
is as much aware of the gravity of this hour as we at the 
Treasury or anyone in a posit ion of authority, and its mem­
bers realize as I do, the need for additional fiscal measuree 
to prevent unbearable increases in the cost of living. 
Senator George, the distinguished Chairman of the Committee, 
has discussed it in detail with me, and I know that he and 
his fellow members will consider it VIi th all the earnestness 
and seriousness which a proposal of this magnitude deserves. 

Moreover, I have been concerned at the disposition in 
some quarters to couple this spendings tax with a sales 
tax -- as if a sales tax 1·.erl any answer to our problem. 
A retail sales tax of five percent on all goods not now sub­
ject to heavy Federal excise taxes would, according to our 
estimates, raise only ~1 ,635 , 000 , 000 even if it included 
sales of food, medicines, clothing arul fuel. 1lore than that, 
it would fail to tax many kinds of services, it would be 
grossly unfair in falling upon those with only $5 or $10 a 
week of earnings, it would play havoc with price ceilings, 
and it would have an utterly inadequate effect in discourag­
ing consumer spending. 

The spimdings tax, on the other hand, will bring four 
times as much money into the Treasury in a single year. It 
will tax all spendings, whether ["OOds or services, above 
necessities and above savings. It will not affect price 
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cdlings in any way. It will, I run convinced, er.ert such a 
r estra!ning effect upon unnccess~ry sp.nding that it will make 
thrift not only wise but fashionable. I know of no more effec­
tive way of ineuring that the people tifhten their belts in war­
time and put their savings aVJay until the war is over . 

For these reasons it is my firm belief that, no matter what 
purely r E>venue dt..vices Congress may ndopt, vte shall still face 
the ncotssity of enacting r eal and basic controls of spending 
along the lines I have sugfested. 

-oOo-

-• 

I 
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TREASURY DEPARTMENT 

..,.. Of'PIC8 :: ur 11 CJA11011 

..... 
Sept .. ber 5, !942 

To Secretar1 Morgenthau 

"""' Harold N. Grav-j. 

Attached ia a report troa Mr. Callahan covering bond 

sales b7 radlo atationa. 
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TREASURY DEPARTMENT 

INTmt 01'1'1Ca COMMUNICA'ftON 

S.oreMJ7 llon:a\hn alllte4 - )' .. to~ abollt 
tho pJ'Oiftll of ov ra4Io naUoa :80114 Sialo C.-pa!p. 
Bornitll 1e a prel'•'ni'T ropon up to 184 1aol1141Jic 
to4q: S2 nauou npon • lllo ltii.J'Oucll ~ )1.) of 
tl,004,899· Repone are -hs 1a 4111)' 1114 thoro are 
DOU'~ ?00 -ro otaUODI to bo hoard ~. 

J.ttaolle4 are ol1pp1nso rr- K&tiBIW 1114 'l'DII 
whioh I m nro )'OU w111 bo 1DtoroaW 1a roeA1ng. 
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- ,__jatlont by teletype, b•n llle 
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CBS Ia Ito qbt apln>t Coebl>els. 

Ln.erty, Soletwomon '\. 
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llle ulloo, and radio, wblcla lw aold it 

pncdcaQy ~ .,. - ... -~ 
that IIIey WI aeli the U.S. a billion 
doUaft' worth of nr bonds this moatb. 

-" a llalcs crew of dnana la4H5 
ooakl Colm&a),leaviDI Loo An1oks 
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abow

1 
wu tho ICMI(.,t iD the Blue Net­

work 1 blatoay. nt brotde~~t atarttd at 
9 p.m. Saturday and c:onUniHld untn 4 a.m. 
Suodo_y with ooly ooe as'llliDute ioterrup­
""" (at n, to kt Fotd't Eaai Godwm 
repeat W..,Gl,I.N W..U G4 By for West· 
..,.lla ....... ). 

AI. 9 o'clock the Stolue o! Liberty 
otepped .. II« pedtttal and went to Mao· 
b&ltan't RCA bulldioc willa a.- Wdks. 
,..,., fO< twO 1loun, abo tisuoed ... Ed­
wvd G. R~ Jane Cowl, Bob Bums, 
Jack Pall, Red Sktl....., r .... y Brice, 
Amoo 'a' N>dy and otbet cocn«<Waa and 
acton onarl It the AD, repeat the ta1eJ 
of U.S. be...., put It prcaeoL Some 
hn<><t opok4 for themoelvcs, by short 
wave, from EnaJand. Hawaii, the Ca.o.U 
Zone, 

Often tho U1tcnen were asked to &how 
pretty MIJa 1.1berty they appr<cialtd her 
by smdln1 coUe<.L ttlegriLmt to lheir ntar· 
eat n tuo ll.Jtlon orderln.s war boads.. The 
wblmsey Wll profitable. By u, when 
th~·tatue returned to ber isllnd, Blue 
hi Jvell! ordc:n lor more lba.n four 
ml do\Lul In war bCMicla. Wbeo the 
propm """"' 10 donee musk and piclted 
up umo boodo, the o<den kepi. """'"" 
ia. Blue's volunteer t.abW.aton we:re nearty 

1· ...::::!' but at 4 a.m. coulcl proudlY 
I 1aaOUDd the total: $ro.ss9.36&. Wua 
....... ,,m ~ ta, a heavy man...«r 
buslacot - _...s. Bloe oflldalt. who 
would - n«IYe the bill IO< aD tde­
pms, ....,.fu!_bl.._ 
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TOWD •&ACOW MY IE~ 4 1&42 

HCIIIEIIT 8AITOII 

DLII 8TH g AM OFFICE OF IECY OF TIIEAIUIIY WAIH DO 

PLEAIE TIIY ICE WALTEII LI~MAM AND EX~LAI~ TO HI• OUR 

MEW TAX ~IIOPOIAL OO~Y TO Mill KLOTZ 

11&11111' MOII8&11THAU ,. 

toO AMo 
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'fbe Honorable 

til 

WWICN. D. C. 

Tbo Seenotar1 or Truourr 

Dear llr. Secretary' 

Tbe minutes covering the meeting or the Board or 

&conoaic Warfare, «hicb was held on TUesday, August 18, 

are enclosed. If thoro are any correc~1ons which you care 

to sugsest, please let ~· know. 

Sincerely yours, 

~.?~ 
Enclo..ur. 

• 

.. 

u . 
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··::·. ~:1 .•• , 

. ! ; ·· .1, •• ,, • llr . W&)l:llO Taylor •• ,Dopart.., nt of O""'''loro9• 
, .. , Mr., W. L. Cla,ytqn, Doputmont of C00111110r oo · . 

'·· 
. .. '.; ~~ \Taynp Coy, BurOilU of. tJlq :B.W!&ot , .. , , 

• • 1,. 1fr:: .. f1all.o Whoolor ' · Dop~t...nt o( .1.'!.'19ult""'!:. 
llr, Robort Pattoraon, Wu Doputmout· 

t I" • • 

J.lr. l!llrold 11. Noff, War Dopartmont 

... 
.:..·· ...... 

• ur .,Vinf~old Riqflor, ~~4. ot loonop~o Warfare 
.. llr. 'lim. T. Stono , Board of Eoooomio .VIo.rtaro · 

.. ~. T. C. Aoh1~_ll'i, Dopnry!'ont of. ~'!to . .: 
lir. John Lool<woo4, otfioo ot lntor-AllloriolLII Atfa1rt 
IIi-. Mlni sto-.oiaon, NllVy ociportmon:t ,.:, · · · · 
llr. 111lo Pork ina, Bo:.rd of Eoonomio llllrt'uro 
Wr. B. 'i/ . Gaumnit• , Boord of Eoono.Uo llnrforo . '· . 

'":. .. ..,. , 

* 'i. ' 

.. , . 

. Jlr, J'9r1<1114; ,Cl9tllii' ll• ~irmnn~ot ,~}lo".,.ot~n& unti( th~ ·;, 
nrrho.l of ' thp. Vico Pr'ooidolit, rqtoi:-rOol to'.t;lio : plan 'tor , n, uri1to4' ; 
naUOilO I r oUof 1'114 roho.bilitllt~of orci>n1int1o!' . outl:t,nod 1n .the' dflltt. 

.. "Roli~f pnd. llohn1i 1ll~O.tion .~.~~istri>~i,op", · ,ar~.lrq,., z •. ja<>to4 ·. · 
. , Autuot l:S, ,i942, . q~pio.~ nt 'f!hiol> h~ ]loon q~r.p'IJCito~. , ·~·· ,J'!>r j<Wa, 

atntod thnt tho dr<U't bad 1!qop prop~I!CI.Q.o .,q. r !lt ult ol'. <> .,aorioa 11r 
dtaouiaiona h0ld lif. .. <>n Jnf:oi'rpo.l . poi!IOlit~o' ,tor, isu001~4-eion,'to tn~ ~oa1-
dont,1c>n4 it ,i>ppro~~ ,by,);ni' for:,.,u~ujiqi~pn'· ~·?: oihor. go'lo~im)ont~.:. :~t 
ia i01por,tnnt i;'hnt -bora of tho,Bonrd ailould ~ .. in GJUGtlent a·a to 
i;ho prounm nnd , ~~ol~o tll'!t' t ho j~il&'!'pn~ i>f ~V: Bo'!"li ,tl>,"''~d. bo aoo~o4 
no to tho timo or r olooao or publioc>ti.on. J , r. l , 

llr • Aohoaon r o'I1Ciro4 tho bnoJtuoun4 of tho dovolopmont of tho 
plan, a to.tin;; t hnt tho Pro11dont bod roq~oato4 tho tormulc>tion of " 
pllUI 'IIllich .Ujlht bo o.vnU:.blo 'llhon r.ocouuy. tho quoati011 of tim of 
publio r olouo or iuii<Ulco r.>a of oourao in tho hc>nda of tho Proaidont . 
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In rO't'iewing 1:he baolqrouncl, lfr, AohooOD otc.te<l that tho 
Britilh had tOI'IIII)d an interOG.lliod reliot o-1tteo hoCided b1. 
s1.r ~oderiok Lot~-acJu 1n tho tt.ll ot lHl, part~ :booA~oo prouod 
b)- 'u11e4 g~tl.p po.rtJ;Y to g1ft ,OGD.S.dorc.t1on· to A propu 
wbioh llipt 'be pl.Uo4' iii otteot upon ro-pc.t1011. •- or1111o11a 
hc.Tinc dowlopo4 beoollOO tho Britiob G~nt -· too lc.rpq tho 
'oontrolU,ng tAotar, it -• thoqht thAt a o~tt.o IICII'O lntoi'IIAtionc.l 
1n ohoraoter could bo toniCid to 4ocr.l with tlio problea. ' !be ltate 
De~~~ *f• 1~ "'liiOoted that l,tr lt'edor,ok I.o1th-Rou o-

. to the 17llf:to4 JtA~a tor o-llMatiCIII• ~ -- . , . .. 

In rovieriJ~C .tho plAII Bl 4raho4, *·· Ao~ooon notoA thAt 1n 
Clddtt!on to laiiD& tho bllob tor o.n 1ntorz1Atioaa1 111'~1At1on to 
o~ wi~ t~F~ re~il?t problll!l8 ~n ropillod dnlll, tlw plllD pro­

'. Yi4it4 11.11 Apncy to ••~ &I o totcr.l point tar oeutra~bille tho oonoidAir· 
' '~O:tion ot ci19' plAno 'Whioh ~t bo 4onlopod aD1 ttn' roo-Jill in& c.otiOll 

procro- with roprd to ro!ulb111tllt1on. llo otllte<l llloo thAt CL propaa 
ouch c.a outl1ne4 llipt rocluoo tho tondoncy ot oortein gcm~r-nto, 
pr1noipc.lq1 tho Freoch and Dutoh, ADd to I' loaaor extent tho loJ'WOgiD.na, 
to o.oquiro 11.114 oto<ikpile produoto tr11' lCLtor uoo . 

•. Aohooon ~tOll. thAt 1t tho ,pro,cr~ mot with. gono~CLl CLpprcm~l, 
the proooduro would be to dilbu11 it with tho Runio.n, ' ChifW•o, lllld. 
British Govor..,ntl nnd .citter olbvnlloo ~~ 1:1\oia .to 41~*•• it with 
MOond p-oup, probAbq"tho D!i~~ • . oto. .LAter 11 gouo.,tl pOIIf-
bo ocr.llod, · . " ·. ' · . 

' . . . . -. 
• 

thoro .,.. OO!IO!derobl~ ·dh~u .. i on ot roprooontot1o11 alld pro­
codlll'o, with dhoUidcin oontoring. •uq .on 'WhOtb~~~r tho Dirootor 
Gono!'lll 0,11\ollliK roliof roop~1b111ty -~.14~17. upon r oocicupc.tion ot 
"IV aron (Article IV) and t~ qllootion .ot.. tt.:> ll1; 'Whi.ob tho goJIOrcr.l 
prop-am ohould be llllldo. pub~io. · 

I~ wn• llgr~od thnt Artiolo IV ~hoi&ld bo 'o.lc.ritiocl, 10 thoro 
would bo no quoetion n• to tho ro,lllt1onoh1p ot roopono1b111ty ot tho ""*'· t;or~oe llnd tho Diroot~ Go~l t ollowin& rooooupcU;to11. Undor 
loor,ota.l7 h ttoraon 1no1ot~ thp.t tho problo1J18 pt rol1ot,. inoludin& 
P,1v111o.n roliot, dlll'ing ,hoot1lit101 Qlld 'llt\110. thO)' were etHl-: •· 
throp.~od, woul4 hlln flo bo lwxllod b)' tho Kilitllry .c ndor ~abl.T 
~:til. ~ .. •tlltt tor thc.t ,l.'llrpooo. II!' 1nd1onto4 tho.t " 11111tc.rr"C_..,mor 
o~~ ~ Wllit to oonoul~ wi,th tho Dil'ootOI' Gonornl.. !hie 'fto co11oro.ll.T 
11V004 tot.~ tho V1oo~Proai4ont t.okod Jlr, Aoheoon to ohnngo. tho ' 4rllft 
i>.ooordingly. Olttho q!le,tloll·.¢' tU.: 1t'Wile ~o!)d 'thllt · iJl dow ot tho 
loJICth IJt tS... thr:.t would bo .oonaWIIOd i n nqgotillting w1 th other Dlltiono, 

. no tint.l notion would bo pouiblo ,.P.,.dintqly~ It Will tho oonoenouo 
thnt nogot1nt1on• 'ehould procood, b~t thnt no publ1o llnnounoomon~ ·ahould 
bo modo CLt thio timo • 
• 

. ,. . ,, ~ 
. .. • • • 

··- . . ' ,. 
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Le"I!Dio ot w-t~a 

*'· J'Wir:ine atnteol tiiAt 1Jit-tlOD <II ftllao to tile ._. 
..... beblc ...to ..... uablo tllroup r~ 4oo~a *ioh ..,.. 
coinr; to torelp oOWit:rl .. , tile 4oo-w lDDllllllJic 4etn l>ool'lJic 011 

loo~>tion ancl •-at ot c*•• *'• l'brt1.,. 1114lonte4 tiiAt alallar 
dOO""!"nte Md beon ll aouroe of lJit-tion with r.torenoo to OJIOtiY 

fcootorioa i n Board ot looDoalo W...tuo 1Jitolllconoo work. In .,.,..i011a 
cllaOIIIIiOna Ofti")'OIIII GOqWiiJite4 with the Jl"oblea Wll8 ........ thclt Mtlon 
ohoulcl bd t"kon to atop the tnuooiadon <II -*' iat-tlon, but it 
..... not olocor wbAt "&CC7 or opolea. alloul4 aa- t;M D4ain1atrco• 
u ... roapo.,.lbWt,o. 

*'· fllhT atnted thml: be h .. -· utlJic aa obaSnul ot tbo 
o011&111 tteo to o onalclor tho utont pi tbo Jl"obloa oa4 poaalblo •tbocla 
of oopinc with it. Bo atnteol thcot lD tho o0110ittoo •otiJica, it IIAcl 

· boon conorcolly ac;roocl tllnt it waa tho t;ypo ot job 'llbloh a!Pt bo 
Mncllod by the Board of loonaclo Wartcoro . B.,.....,., wi tllln the lut 
tfiW ciQ¥1 , tho ottioo of tho Oonacr hA4 1Dclioote4 tN>.t poaalbly it .,.... 
in " poeitioa to bancllo tho probl•• 

I 

scmornl phlleoe ot tllo JI"Obloa woro 4ieouaeecl briotly b)' ftl'i0118 
IIOIIIbora ot tho Boarclo the pouiblli~ tllot it woul4 be -••_,..,. to 
oetdbllth 1\ rolnl\lrllllOO OOl'pOI'C>tioa !'JIIIW l o p, 0, , fer aaaaplo1 11b1ob 
m&)lt provido fMilltioa lD oaao trGDIIIIlUlf!A ot lnt~lon to tcrolp 
nntiona lhould be atoppociJ tho poaaibUli:f thclt ..,....._uta a1pt bo 
Dildo by auoh OOIIPanl•a "• I.lOJIIa to Ntabliall attlo• la the lhlit9' 
st..toe eo thllt i t woul4 not ba ....,. • ...,. to .... lntwatloa out <II tho 

umtocl st..toa. I t - • tlnolly 4ooldo4 U.t hrtber oCIIIterenooa ahoul4 
bo bole! under *'• PClii,J '• cllrootlon botoro flnol C>Oti on waa roo-..ndod. 

J 

• 
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nDD.U. UUI'fl JAn 

or .. ron 

lop\oabor }, 1942 

1 .. eacloo1DC our coep1lo\1o~ tor tho wook 

eadod Aucuat 26, 1942, ahow1DC dollar diobuzoea~\o 

out o! \he Br1t1ob ._piro and rroach occouato o\ thio 

bonk and the a .. ao liT which \hooo upoll41tu.re o wore 

tiuacod. 

rot thtull7 rouro, 

1•1 L. v. JtAol<o 

L. Y. IAolto, 
llco Prooido~\. 

!ho Ko~oroblo KoDJ7 Moren thou, Jr., 
socro\or,r ot tho !rooouzr, 
Yooh1ACtOA, D. C. 

lllcloouzo 

21. 
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BRITISH AIR COMMISSION 
1'788 MA•'CHU.n'a AvaNU. 

WMHI-D,C. 

llith the 0011pl.illent. of Britieh Air Co.dsaion 

who enclose St.teeent No. 48 - Aircraft Despatched 

- tor week ended August 25th, 1942. 

Tbe Hooourable Henry Morcentbau, Jr. 
Seerete.17 ot the Tr .. IUJ'T 
11A.SBIIIG1011, D. C. 

Sept...ber S, 1942. 

25 
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llti!DIIIT 10. 411 
AIJIOIW"'.' taPA1'01lED 10011 M UIITID stA'I'ES 
.. !!IE! AOG1J8t 2,tJa. 1Q42 

••• p ' 
rpm 

Iiddle lut Iiddle laat 

• SIA II'!! 

6 

16 

lJ 
4 

11 

1 
4 

20 9 

Stet.ct llo . 47 abould be aaen&od to ebow 14 llort.brop VeD£e&DC& dee~tched to 
India aot 0.1., ll&ld.Dc a total o! 40 lort.hrop Venpance to J.Ddia !or week elided 
•ucu•t 18th, 1942 

BRiriSII An a:MaSSIOI 
.l"i"&t 29, 1942. 
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BRITISH AIR COMMISSION 
1~ MA8e*CHU8CI'T8 AVDfUK 

WMHINOTOH. D, C. ----

l'ith the coaplt.enta of llriUeh Air ~asion 

who enclose Statecent No. 49 - Aircraft Despatched 

- for week ended Septe.ber lat, 1942. 

The Honourable HeDJ7 lloreentbeu, Jr. 
Secret&Jy of the TN&oW7 
'IIASIWIG'l'ON, D. G. 

Septeaber 5, 1942 • 
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VI A 

StATEK!:Kl.J!2....A2 

AIBQB.t.rt RIBfWJIIUR2I...tillL.lllfUIILUUH IIIII IIIJ!IJ!..JilUIW!..liL_~ 
DHflii.UIOJ 

United ltingdoa 

U.l. 

•••• I 

Oan. 

U. l . 
K.B. 

•••• Iouth A~rioa 
U. l. 

..... 
•••• 

Jew Zealand 
11 . 1. 
u.x . 

ASSIItl!LI II BY 

United ltingdoa 1 

Canada en route 8 

luea 
.AJ.exandria 

Can. 

U.l. 
Sues 

•••• loutla Atr1oa 
Cauda ell route 

. .... 
Sue a 

u.r. 

lew Zealand 
.llexanclr1a 
u.x.. 

16 
)0 

12 
5 

4 

)4 

12 
6 
1 

1 
1 
4 

28 

J'LIGHT DU.'D 

10 

_________________ ;.. ______________ _ 
Indi a Boaba7 17 
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1. I • oatl ... Ual~ bt~ \M$ a -\tee 1a 

..... ll1aiaU7 ., :Is- .,.la\M " a..n -u.l '-* 

+·ner s. ...,_ills • a..n *1* 11M • .-n1 ...,._ w 

--~ \1111 .. .nn1 elf \M •"-' -r \1111 ..ual 

llultf• po•Uba all4 -r MeHac ,.u..,. U 1• ...,.n.4 

that llal*er• are (f) oint\ •f rete ... reper'-4 1a fH" et 

.r""e II all4 D ta ef J~ 8 wb.lc!l weat la'• etteo\ J~ 1. 

lHI aa4 wbic!l _.. tlla _,N1 'lla+: U.. eel• 'lla+: ef 

29 
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COl>! r.c_J_ ~ 

Information rece1vod up to 7 n , m, 5th 

Soptembor , 1942, 

(1) The operation against tho Chont~o1 Isl.mds 

L1shthoUJio reported on the )rd wos carried ou• by 2 ll:!'lcors 

and 10 men or the Special SorV1co Br1Jnde, Co~p1ete 

aut prise was effected and tho 7 priaonera tnl.an •· ere 

Corw4D naval personnel. 

2 . DUL· 
An eneey convoy ot 3 sltl.pa escorted by 

destroyers bound for North .. trica vas attncl<ed by 

Liberators on the )rd """" sout~ ot Crete; results t~ere 

not observed , but one ship wns torpoclooo by ii, Li .Sub. ;urine , 

Durinc tho night torpedo aircrott sank one ship and tho 

following l!IOrning e ship was seen to be on tire, 

) . IALI'TARY. 

lgYPt , ~· The ~in oneny concentration 

DOVed gradually west in the southern sector , ene,.y patrols 

wore active and artille ry exc··ant•• took p1o.co . 

~. thited lling<loa and II"" Zealand troops nde a silr,ht 

advance 1n t 'lo sout'lorn sector , ~. 2 enerv cotmtor 

attacks 11oro r epulsed by the l!o•t llealand division Bnd our 

forces continued to attack tho oneny, w'lo was still w'ltll­

drawinc . 

~. The Oernano hnvo sa1nod fur thor ,;round in 

their attack to,nrd& Stalincr~ rro., t'"' sou~h ·•ost. In 

Ctmco.s1o. , hO"ever, t'"tcy N:wn r,a4o lit Uo tr~•~ proo.;ross 

oither in thoir adva.nco t<:A'~"fls Crozni or in the area of 

t'>e river Terok, The eM-17 haa ro c'•ocl to tit"·i. ;,; kilo­

'Mtro., nort~st of !:ovo4·0!;aisk , .rhich 1u uudor artillery 

!iro frOl:> tl\e nort'l-ca::t. 

-1-
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4 , AIR OfERATIQNB; 

Western front, 3/4th. There uas t hick clou4 

over Emden, 15 tons or M,K, were dropped on the 

33 

position or the town, .i!ih., 3 single Mosquitos l>oabed 

lolunster1 the railway station near Colo ,ne and K:rupps Essen, 

4/5th, 251 aircraft were sent to Bremen and 3 to lay 

mines, 11 are missing and one is down in the sea, 

EgYpt. 2nd/3rd. Our ~ombors continuously 

attacked enemy concentrations in the Centra+ Sect or, 

claiminu a large number or direct hits, u.s, medium bollb ers 

attacked landing grounds near Bl Daba and Liberators bombed 

Tobruk !larbour , .ll:!1. Our lisht bombers flew 202 sorties 

and Fig~ters 574. Enemy concentrations 

attacked , the accuracy ot bombing being confirmed by the 

enemy's attempts to disperse on the arrival or our bombers , 

5 tanks and one armoured car were destroyed by Hurricanes , 

Our FiGhters destroyed 3 enemy aircraft , probably destroyed 

10 and damaged 8 ror the loss ot 12 ot our ovm, 

5, HOJ.!E SEC urti TY, 

~ 19 persons were killed and 28 seriously 

uounded by b~bs dropped at dusk in the Torquay-Pai3nton 

area. 
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OPfll, 10· XI ~ 

lllt-Uoe --vp to 7 a.a., ~ ..... 1111 , l'MZ. 
l. UUio 

Att•(!' !I !!!!IPPI!I!!· hoa 2114 to 4tb Septa.loer (1Doiuo1wl 6 abi~ 
,..,.. HpoM.«l. torpo<lood. 2 lrithb abl~ ...t o11 coaot ot I'OimiGAI. on4 1 Br1tiah 
ohip in Cll>ldian wattro on )I'd so~bor, a u.s. ohip on4 a lo,_pa tu11tor -
norU...t ot 1'RDIIIAD oo )Otb .l-t, and a Br1 tS..b ablp to~ in GULP r1l 
on 2nd Sep-. .l O..tob ablp no roport..s ....--a u.s. ohiP, 

ropon..4 --· .,.. am .... 
2. MILI1ARr 

Jlim. 5tb. Tbo--t~ b1l wltbotnalin tho Scoat.boftl 
aootor. Hio toro .. are boinl haraoao4 day on4 night b)' our artUloq on4 a..-od 
t-tlooa on4 b)' tho !l.l.P. h ban ad'n.Dco4 a_..a.~ 7 .U.. -...so 
EL HDIEDIAT on4 boYO 4ootroyo4 a 1ar1o quantitr of .-..! YOhioloo and ll,'f, whiob 
b otill bolac oozt..s. lD tho lortlllrD -tor oar patrolo woro ooun, ao &\'-Pt 
by • -u port}< ot .,_ to l.ond ,...... boato bohiD4 our linoo on4 .. bot&IO tbO roil-
- - t'Natroto4. lll woro oaptoarod. 

JI!Ba. In lllutom o...,.os.. Gezw.n torcoo o4Yoncl.n& aloog tho 
Hortborn b&Dk or tbo Rinr TIRIX ba" ottooto4 a crooainc to tho Soutll wltb tho 
oTillont intonUoo ot 1111Mll.nl IIO'Othe&otwarda towarda tbo OllOZIII oil tiol4 •- 50 
oiloo awq. In Wootorn O&w>aoia, tho Ge-...o ho .. ·...,. Uttlo ~ _... 1.1\ 
thoir attoolt "-!'do IIOVOI!OSSISI ,...... tho lortb bot oro opproaohl.n& tho town ,...... 

!!liSTJjl!!! ll!OI!T. 4tb/5tb. 8,.._ an4 Poolto ll\lllo Worto. 209 air-
1nclla4inc l)) ~. 4roppo4 478 tooa ot H.!. on4 ino...s1arlao, inoladinl one 

I 8,000 lb., 49 4,000 lb. an4 105 1,900 lb. H.l:. bs-bo. • Vioibility no 1004 wttll no 
cloood - GDl7 olJ.Pt ban bot in tho later otopo ot tho attoat, -· obocurod tho 
obJootln. n .... ap~ lar .. an4 woll ....... trot..s. Lato arri'lll.o roportoci tho 
town woU oJ.illlt. Pbotocropbo to1t-. tho toll.oo1ac ..,nt.inc oboa -'7 daace wlt.h 
tiHO ltill bont.inc in nrl- porto of tho ---· r ioinc to 20,000 flit. 
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Stb. Y1 u.s. rortreaaee dropped about 70 tc11>e ot ba.t. 011 NlUJI 

railway centre, whore qina llbeda, rollin& etook, penoanent ~ aDd probabJ.T a 

railway bridge were hit: 12 Boetons boabad IIAVRI. Allied tigbtere proYided 

oscort .and ·cover and destroyed 2' enOJOY fighters. 6 or ours are llliaain&. Spittirea 

shot down one on..q aircraft ott SOUT!!QlD. St.b/6th. Nothing ot iaportance. 

12m!t· 3rd/4th. TOIIRDK wee OO.bed aDd obJeotifta in tbe lloDtMra 

eector were attacl<ecl. About 92 eortiee, inclll41n& naftl. droratt., wero ilnol....S. 

4th. 90 OO.ber and. 270 tishter sortiee nre t"'-' onr the battle aree, rour 

eopare.te good attacks were .ada on en.,.y forces .in the Soutboro eecter, 2 ot thea 

in support of our troop• reeieting counter attack•, 2 en-.r aircrett were 4ea-

troyed. We loet one Hurricane. 12 en1111 airoratt dropped bollbe near AIIIRIYA on 

the 4th and at night 10 opera ted onr our l&Ddin& lf'OIID'S• in the ALIXAIIDRIA aree, 
• ) of t hea were destroyed. 

IIEDITE!!!W!W. 4tb/Stb. 2 neftl. aacratt attacked an en.., 

6,000 ton ship previouslY 4&Mged by our aircraft ancl beached and eacortocl by a 

d .. troyer. Each aircraft ecored a bit, one with torpo<!o on the ship ancl the other 

with bomb on the deetroyer1 a atom. 

Regraded Unclassified



36 
TREASURY DEPARTMENT 

TO llr . Oaaton 

,.,.0 .. llr. J'rleclau 

. 
In dollar tonoo , conowner o,.ndinc 1n tho oecond quarter 

of c11.londu 194.2 wu a t noar-p ... k 10Yolo, M>cor41nc t o t~ Depart.ont of -Co•erce. total con•• • r ezpeD41 ture e on c oode aDd eef'Yloee ... a t u &D.D\&al 

rato of $79 billion, a hn1 ucoeded oal7 1D t~ tlrot quarter wbon e>ono,..r 
t~Dd.ltuftl • , .. .,,., .,l.t UU"'-~ 

••x" a re&ched ~ rocord hlcb of $81 blllion. ,_ iXJM!ndi turo o ··-•>-
wore at on ODDual r&to •oro than $3 b1ll1on hlcJ>or thaD in c&londar 1941, 

lteolf a record year, 

lYon thooo tlcuroo underotato t he oorlouoneoo of tho opond-

lnco problem. 'tho oh&rp ourtailunt in tho prnduotlon of durabla coodo , 

partlcul&rly autooobiloo, that b&o occurred olnco tho aldd1o of 1941 b&o 

roooond 1•port&nt c&tocorioe of conoUiler coodo ontlrd)' tro" tho ~~&rkot. 

Tho oharp rlaee In opendinc occurred deopito a drop in tho o&leo of con-

.. ~~~~s oumor durabl e goodo froM an &nnU&l rate of $11 billion in the qUArt~r 

of 1941 to $st bi l lion in t ho oecond quarter of 1942, 

Salol of non-4urabh jiOOdo and oonlcoo ha,.. rioon from 

on annual rate of .leu than $62 billi on 1D tho firot quart• r of lq4l to 

a l iO)et $73 billion in the o..,ond quarter of 1942. lxpondituroo for non­

durable coodo and oonlcoo in tho oecond quarter of 1942 wore at an onnual 

rnto more than $7 billion hilbor than in calender 1941. 
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Thete rapid rl t ot In the dollar voluao of ••:• • In largo 

put reflect price lncroaooo ruul tlng from t ho oo• b!Mtlon of a otrong 
' 

dem&Od by cooowooro and a ll•l tod ouppl7 of coodo. But even In phyolcal 

terre, tho •olu:e of conou-ptlon lo oxtre .. l7 high. Aaldo fro• durable 

goode , tho euppl7 of which hao been h&ln d , tho •olu.e of goode and oor-

vleet lo aa high ao 1t hat ovr r been In tho hl otory of tblo country , hav-

Inc remained otablo, or even rlooo oll~tly , during 1941 and the fl r at 

half of 1942. 

Unleae atronc ••uuna are t a.lcen to at.@ll conaueer apendlnc , 

tht prooo~ct 1o that cont.....,rt will .1.r;%. to opond ••u larger aaounto dur-

Inc the co~lng ye~r . KY~n If ·~· and fare prlcet are kept a t their 

~rea~nt leTele , conaumer lnCOI'IfiJI are bound to lnctel\ae at a result or ln-

37 

crflnaed errployment • l oa,-er hours , and. up-grad. ln.&. 
b C.ll""'" . .. J 

Moreover~ anvlnga,. 

cannot be expected to continue at their p~o~nt abnor•&l lovela . Durlnc 

tho aocond quarter of 1942, lndhidual savl ngt were at tho amazing rate 

ot $24 billion per year. - about $5 billion hl'"ar th~ the h1gbeot pre­

vlouo~recorded level. 'l'ha fh:ureo of the Secur\tloo and Exchange Co.,ltolon 

~"'V•I\l thM <"UCh of t hlo anvlng ""' in extre~ely llculd form. .u~et 

one-thl rd of 1Lll Individual alLYing took the form of lncre~••• in currency 

and btlnk deoool ta. Savl 0«1 of thla tyne aro probably tr~no1tory, havln~; 

been Mcwwlat ed by lnd !vlduala who have not rot &dJWited their atandard 

ot Uvlng to thei r larcer lncoaea. The co•btnntton of lncre .. sing tneoNa, 

on the on~ hand , and r~ueed eavtnca. on the o_.er, lnevlt~bly spells &n 

1\tfl tiJken loned1ately tO ehMnftl off QUTCh.<\alnK po.,..r 8.ll(.1 t o lnduc~ a111.vlng1. 
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t'be lnereaaed voluae or purehAa lnc power COBlng on tbe aarkat 

wil l be raced wl t b a ·~l;r reduced au~rl)' or cooda and oervicea. t'ba 

incrt~:aeln& uae of our rftaoureee for war purpo1e1 will necaaaa.rlly leave 

lou to at\tlt!)' cona~~>~er doiiiMdo . b on It w&r expenditure• do not exceed 

tho budcot eetlmntea , the volume ot goodt &nd eo rv l coa availa ble to conoumert 

In t ormt or pretont ericea wil l docl ino from $79 billion In tho aecond qUArter 

or coltndt\r 1942 t o loa• than $67 bllllon in the oecond quart•r or c&lend~ 

1943. It 1a olre&d;r clear that tho bq• t ottia&tu wi ll bo oxeoedod, and 

that. 1\8 a cona~tquenee. nen leta w\11 be available tor elYiltane. 
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Herber' Cluton oaae to our bou .. in Wuhington tonip' 
vi tb a leUer wh1oh I vu to eend to Cleorge. I read it anA 
didn't like 1t - I aean I liked the letter but I d14D't 11ke 
the idea ot sending it, part1oularlr 1n new ot the taot tha' 

the PreB1dent oa1tted eapng anrth1ng about the epeo41op ,ax. 

Claeton told me he thought Cleorge had had a meeting lundar 

atternoon with the Demooratio members ot h11 Committee. So 

I vent upltaire and BOt George on the pbone, and he laid, 'Yie.• 

I aeked h1m 1t he ha4 anrth1ng he WIUlted to 1ar, IUl4 he laid, 
1 Yel. 1 He laid that he had gotten all the Demooratio ... ber1 

ot h1• oo .. utee together with the exoept1one ot Senator Wallh 

and knator Barner, IUld none ot them ta~r the pr1no1ple ot 
the ependinge tax, and that the •ar1ou1 ••bere had •ar1oul 
ideae. He 1&1d that tiler had taken great ottenee at what 'he 
Prelident bad ea1d about their being slow on the tax bill, 
and that ther would go ahead nov and tin11h ~ting on the tax 

bill w1th1n the nert oouple ot dare, and get it into the banda 

ot the dratt1ng experts. He ea1d &leo that ther had been 
intluenoed br the tact that ther had talked With Dougbton and 

1e•eral other member• ot the Ware and Keane Oomm1,tee who eaid 

ther couldn't dreaa ot oonl1der1ng the 1pending1 tax without 
haYing hear1np. (We all made a great 111etake br not talUng 

With Dougbton and Jere Oooper. It wae an o .. reigbt but a 
etiup1d one. ) 

I vent downeta1re and reported the oon.ar1ation to Cla1too, 

and ea1d, ''!'here 1• no u1e eending anr le,ter nov, • ll!ld 
Herbert Cleeton agreed w1tb me. 
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To H. )(. Jr. : 

ASSIST~T SECRETARY OF THE TREASURY 

WASHINGTON 

Here is a rough draft of a letter. Griswold has 

worked with me on revis ing it. I think it might help. 

I want to suggest to Randolph that he askli George 

to call in some people from other Departments and 

agencies before the Committee votes. I think we 

might get Henderson, Lubin and Loch Currie to help us 

and at least stall a decision to let the leaven work. 

The Times-Herald today indicates LaFollette is swinging 

to our side. 

-
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The Honorable Walter F. George, 
Chairman Commit•• on Finance 
United States Senate 

WI deer Senator George: 

Supple.-nting the brief statement I made when I appeared 
~ before the F~&nce Committtee on Thurdar ot last week end the 

later statements of Yr. Paul and his associates on the subject 

of the apendings tax proposed b7 the Treaaurf Department, I deaire 

to axpreas again to fOU and through f~U to the members ot the 

Committee my ver1 great concern with reepect to ta. consu.er 

spending end ita effect on the coat ot living and the problea 

of financing the war. 

So greet ia mf concern over this problem that I felt 

compelled to issue a statement • • the public on Saturaa,, a cop,r 

of which I en attaching to this letter. 

You will recall that in addressing the Co.adttee laet 

Thursda7 I said: 

"Reven•e is not the sole purpose nor even the primer1 

purpose of these proposals. Their main purpoal is to reatrict 

consumer spending ao that, ea far as poasible through fiscal 

means, we mar avoid the perils of inflation in the huge financing 

program we ~eve ahead of us.• 

In my statement on Saturdef I said that the Nation as a 

whole is now spending at a rate tar greater then a war economw 
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The Honorable Walter F. George, 
Chairman Commit•e on Finance 
United States Senate 

NT dear Senator George: 

llt. 

Supple .. nting the brief statement I made when I appeared 
'fl before the F\&nce Commltttee on Thurday ot last week and the 

later statements of Mr. Paul and his associates on the subject 

of the apendinga tax proposed by the Treasurr Department, I desire 

to 1xpress again to rou and through fo.u to the members ot the 

Committee Dl1 verr great concern with respect to ta. consumer 

spending and ita effect on the coat ot living and the problem 

of financing the war. 

So great is Dlf concern over this problem that I felt 

compelled to issue a statement tt the public on Saturdar, a cop7 

ot which I an attaching to this letter. 

You will recall that in addressing the Coaaittee last 

Thursdar I said: 

"Reven• e is not the sole purpose nor even the primarr 

purpose ot these proposals. Their main purpose is to restrict 

consumer spending so that, as tar as possible through fiscal 

means, we mar avoid the perils ot inflation in the huge financing 

program we ~ave ahead ot ua .• 

In Dl1 statement on Saturdar I said that the Nation aa a 

whole is now spending at a rate tar greater than a war economr 
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can afford. In hie message to the Congreaa yeaterd&J the 

President made plain in theee words the urgency or finding a 

solution to this problea: 

"But even if the proceea or stabilization or all prices 
and all wages at present levels were to be brought about, 
therecwould sti~l reemain the great upward preaeure on the 
coat or living created by the net amount or purchaeiig 
power which baa been earned in all sections of the country. 
The National income has been increasing since January 1, 
1941, at the average rate of 2% a month. This purchasing 
power now exceeds by an estimated twe)nty billions the 
amount or gooae which will be available for purchase ~ 
civilians thia year. The result obTioualy ia that peo '· 
compete more and more for the available eupplr or goo a; 
and the pressure of thiegreat demand compared with the 
small surply--which will become smaller and smaller-­
continua 11 threatens to disrupt our whole price structure.• 

The facts of the rate at which consumer spending ia now actuallr 

going on abundantly support the President's statement and his appeal 

for action. Department or Commerce figures ahow that expenditures 

in April , May and June or thia year were at an annual rate thraa 

billions higher than in the calendar year 194i , which wae itself a 

record high expenditure year. But thia compariaon includes coneu.er 

durable goode such as automobiles and mechan.ical app1iancea which 

are not now available. Comparison or purchases of non-durable . 
goods and aervicee ehowe that they have rlean ~an annual rate 

of leas than 62 billions in the first quarter of 1941 to almost 

73 billions in the second 1Uarter of 1942. Expenditures for these 

available consumer goode in the second quarter or this year were 

at a rate 7 billions h.igher than for the record year 1941. 
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The supply of{ goods simply will not be aTailable for 

us to continue expenditures at this rate. It is estimated that 

there will be a drop of not leu than 12 billiohe on an annual 

bash in the supp]J of goods nailable in the aecond quarter of 

1943 as compared to the same quatter in 1942. 

We haTe to choose whether the asjust~ent between an in­

creasinf demand and a shortening supply is to be made by the 

paintul, unequal and costly method of inflation--with all the=' 

injustice and unrest, the hsrdshipe upon the poor and those 
fl,<s 

with small fixed incomes--which~method will,entail , or is to 

be made through the adoption of adequate methods, including 

fiscal methods , to aoheiTe a less expensive and less perilous 

solution. 

It ia to accomplish this result that we have proposed 

the spe.ndings tax. T).at tax combines the merits of an increase 

in the income tax w1 th those of a sales tax, without the 

demerits of either. It strikes squerely at the major source 

of economic pressure. It takes money directly out of the 

spending stream, and it giTes our citizens an inducement not 

to spend so that much aore of the spending preuure will be 

held back. I have heard of no other proposal which deals sc 

straightforwardly and so effectinly with the problem which 

confronts ·ue . The extreme graTity of the situation require• 
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the fullest consideration of a fiacal prograa which will 

provide a frontal attack against the enemr o! inflation. 

It ia a problem that we oannot evade. It oannot be aet 

b7 anr eaa7 or half-•&7 measures. 

Sincerel7, 

• 
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THE DIAECTO" OENE"A L 

I'AN AME"ICAN UNION 

WASHINGTON, D. C . 

IQ' deor llr. S.cret.1r71 

Permit 11110 to congrat u.Ute :rou on tbe 

adllirable etat-nt' on taxation which I .. certai.D 

will contribute -ch to the ...Ugb~nt or public 

opinion. 

I beg to ....ain, a:r daar llr. S.cret.a17, 

Very eincerel.7 :rour•, 

~ 
t. s. Rowe 

Director Genera~ 

Honorable Heorr llorgentbau, Jr., 

S.cr.t.&!7 or the Traaftr7, 

WubingtoD. 
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OONli'IDK.li'IA!.: To be bsld 1n S'llliOT CO~IDIDCI on4 no 
portion, •ynopats ar i~timattoo to be pvbltabed or 
stvoa out Wltil tb.o t(£ADilC or thfl Preetdut • o Ueuaee 
b•• bosun tn tho ~ote or tbe Hou.se ot R•)preMDtoti•••· 
Eatreoa car• muat theretore be oxoro1oo4 to awotd pre­
mature publto&tlon. 

SI'!I?H!II EARLY 
seerotuy to tbe Preeideat 

Cl6 

1our aoo\ha &go, on APril 27, ltt.t, I lo14 be tore tbe CQ.Qgresa 
1 a .. ta-potn~ aettooal ecoACatc policy de&1SQ04 to •~ab111~• the 
dc:a.•at.to ocoaca.y or 'tb.e UDited. Stutes tor ~bo period ot tbe .ar. 
Tbt obJeot.t'fa O't thr. t p~ wu to preYect oq aubnuttal turtber 
rtee ta th• cost or 11w1qs. 

It 11 o.ot DecesMry for u to enu.oroto again tba 41aaatroua 
roeultl ot o rwutway cost or Urtna -- 41aaatroua to all ot u.s, 
tarmoro, laborura, businessmen -- tbo nation 1tselt. When the 
ooot at llvtog oplrala upward, everybody beoomee poorer, beceuee 
the money be baa and the :noney b!s eearoo bu,ya 10 m\lob leas. At 
tho OBfte time tho coat at the war , paid ultLmbto}¥ rrom taxes or 
tha pooplo, ts needleasly'1Doreaoo4 by oaay blllloao ot doll6ra. 
Tho national debt , at the tiD!.l ot the war, would bGOOifte u.nnecoaearily 
grobter. IDdeo<l, the prevention ot a apinlJns cl.omoeUo OCODCWD.Y' 
11 a vU:al part at the win.ni.QS ot the war ltMlt. 

I r~lterate tbe a~••n·polot prQSrGft wbtob I preaeatad 
~<prU 87, 1~: 

" 

1. To t- <bo con ot 11•1nt; tr<a •plr6llnc upooar4, • • 
aut tax be.a't'tly, aad 1.n that proceaa be, pereotwl 
lad eorpcrete profit s ot G reeao.table r.ta, the -ord 
·~soa.r.bl.e• beiag d~~tt1De4 at a low lew6l. 

2. To ko6p tbv cost at lt•itl& tr<G aptNltQS up'-Grd, • 
au.at tU: ca111nga o.n tb.e prlCdl •.tob coaau.ora. 
r.tailers, wholesola:ra and •nutootw-.•r• pay tor the 
tb1~ toey 'bu¥; aDd coU1D88 oo r•ota tor dwellio.ge 
in Ill ~eae attootocl. by war inAuetrt••· 

3. To koep th11 oost ot l1v1na tram api.Jotaliog upward, we 
tn\.Utt etab1U~d tbu romu.ne.ratlon r ..-o"iVoCl by 1ndtv1duala 
tar their worlc. 

•· To lco<4> tbe oost ot 11v1ng r ..... oplrftllng upwol'd, we 
auot ata.bll12.o tho prices n~oo1Yo4 by &rowera tor tbe 
ptOducto ot their lood.o. 

&. To keep tbo coat o:t lhiag fl'cm aptrello,s u.p'IIIU'd, we 
aua' wcourage all clt.beaa to ooc:trlbu.te to m. cost 
<:6 WS.~m.iJ:I& t bie -.r b7 purobaa1QI w..r BoDiia with tbair 
oarAi.op lDataac! at u~ tbOh aurA1Q81 to btq article• 
wbicb II.N ~ oaaeatl&l. 
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e. fo liMp tloo -~ ot u~ .r.- opinl.1nc -4. -
- niLS. all -Ill -tiOI fill- "'"" 
t. a - "'. ., IA&t ~-7 11117 be dla\rlllla'-'1 hlr~ ---o lllCI DOt ... ~ 1D OC--1 wUII 
11nec1111 al>lU~:r w " bicll poi ... tor-. 

'· fo liMp lbo oa.~ of lirinl; .r.- op1Nl1111 "'"'""" • 
- t cllOOOQrop crodJ.t lllCI iDotollMDt boo71ol, IIIII 
., .......... lbo pq1J>c ott of dobta, -tcqM, IIIII 
otllor obUc.Uono; lbr tllt.o p,_too .. <rl.:::'J:cla 
- .. a .. ~ 11111 odda w tt. - • "' 
lbo -taro tor lbo JIIIINI- ot ........... 

Ill fliT ....... ot ftl,.. -lA& 1&0, 1 poin\14 ooat till\ in 
orclar w -- in • .,. obj ooti" ot IWI>lU.oU.QII n -
_...,. w - on all - honto at lbo •- U.JIIa\ 
tllot t,.. ot tllo• called ftlr l opalotlon b:r tho ConcNOo 
be1bro l otio a oollld be t lkon. It .... ob<rl.,... thtn, lllCI '1 t t. 
obrioua now, that ~•• thole two are real.1.at6, t.he 
11\olA obj.at.in ~t raU. 'fb••• ..,.. pointe nUJlbtred 001 lftcl 
tow-a - n.e!T, an adequate t .x ~pe, md. a lAw pendtt.in& 
tho tlxin& ot price co111n&• on !""' product. at porit:r priooa. 

1 N'"t w ban w call w 10W' at~t1on tho toot IA&t 
noitbar ot tbeM to.> oaaontial pi .... of lopalatt.on baa u J'lt 
- enoct.d inw 1... 1hat dolq !so ,... ro-d tbo point ot 
<~oncor w our "'olo ... ..,.,. 

Howe..-, ware ee"J"Ji,Qg out, b7 aecutt..e aotJ.on, taw othv 
porto of the .,_,_point procr• wbich did not ,..Uo Concroocionol 
action. 

Price ca1li"81 hove beeD tixed on procticlll:r all c-tioo 
(othor thin oortain oxemp~ agriculturll product.), ond on reoto 
in wor production aruo or 1M United St.atea. 

This proceee or keepin& prices and rente at re .. onabl.t lt1"ell 
corwt1tut.oe OJ'III or tho .,st tN" ... r each1ns eoonoad.o ttGpe that thia 
rw.tion haa t'fllr t.lktn - in t1• of peace or WU". 

Ov.r axperitnc• &ring tbe laat tour 110nthe hu prcn·tcl tbat 
pnorol ocatrol of priceo t. poeoiblo - but o~ it tbat oontrol 
U Ill 1nollll1n. It, how....,r, t• oooto of prodllction, inol~ 
lobar, oro lott trco to rioe lnd.iocl'ilo1Mk~, ar it otber DOlor 
ol_,to 111 tho cooto ot llvine ore lett ...,..&l'].otocl, price 
control-· ~a1ble. It ....S.t. oro Qooclacl wUb ,...._cill( 
pt;*er in exceu o/ a..Uable sooda, 11111 thout. taklnc adoquat4 
80&1Uret t.o t1Ff\on ott the axce3a purehuinc power, pr-1co cont.rol 
boco11U lll:.-.!ao apoeaible. 

0\lr ontirc ottor~ w bold tho cost or livift( ot ito prooo~ 
lnol 1o ,.,. bcinc NPpod one! un:t .. -d by fllrtbor 1ncrouolin 
t..-. l)ricoa and in wqea, .11'14 by &D ewr--continui.JW proti\U'O on 
po1ooo rooult~ fro• the r1a1nc J'W'<'boe1"8 po""r of our paoplo. 

AMU&l -co end •el..arv 1i•h•rt..,o~ 1noN&M4 .C.U 
,&, 7 billion dollar a 1n l i S9 to on ootl.mltod '6 billion dollar a 
in 111'2. 1h1o ropoooonta on 1ncrvuo ot 71,1. To obWin a full 
apsno1&t1on ot what that increue lll)ana, wo abo\l.ld roumblr 
tbot 75 billion dollora 1o _, th an rur wtol notional ino- -
doriliC 0>17 a1rclo JOtr in the l9l1Cl't . lloo to OOftl~tl)' inoNI!.I~ 
• pl.oJ'Mnt., OYV'U. , and wa,ge rat.o incroaua, tho annual •ace 
- oolor:r bill tor tho ont.iro COWl~ hAo boan rioinC b:r DOl'l 
- a bllllon dollaro a Donth. 

n 1o ~oibk 1br lbo - t ot Hvirc to bo o tabUJaod 
-.uo tor• pricoe oont1- w riM. r... c-t -t tloo 
~ w DII1JIW1D. tixod - l ovol 1t ·~ Ill - .... 
- ..._.. w co ,. - t1caU:r 1D prl.oo. ~ tllo · - -. 1t 
t. ~a1ble to liMp •:r pricoo n.blo - ,... prl.ou or -.. 
pr1- -~- rotoo, ono of lbo DOll\.__ 11-14 in tllo 
ooft ot s••••uon, aontilllle to ' a . .... 

Regraded Unclassified



llB 
- s-

8U1. nen if tbe procua of at.abtU.&aUon ot &ll price.a: an11 
W&lll eat. j)necnt. levels mtre to bt bTO~t. about., \.baN 1110u.ld aUll 
...Un cht VMt. u~ ;reasure oc the ooat. of llYi.ne creaW:d by 
11M •u• -on• o! purcb...oiftg po•r ohlell hu .,_, o&niOO 1ft all 
Mot.iOM of c.ht country. !b.t AC.t.ional 1ncooae t-aa b&en lnc.re.aslns 
11nc1 J.,w.ry 1, 1941, at. th• •~rac;e raw or .eJ Nc:b IIIODt.h. 
Tn.l.t purd'\aatn.: pa.er now exeeeda bJ ., ttt.i.ci.t.ed tw«~ty bUllooe 
t.ht .. ouot. o! ~ Whlch wU1 ba avail&blt tor pureh.Aae by c1villa.'1-l 
t.h.la year. 'l"M res.alt. obviously ic that. ~o..,lo coa.pttA U~Qre &nd 
"ort for t.h.e aYI.dbble euppl.y o1 .cooda:J ano t.hl p.rta&lre or thia 
creot. demand ootiJ)&red • lt.h the CllhLll eup.-.1.)' - whloh '11111 ~•co• 
.al.ltr "-nd anilltr - - continually thrtat.en.a w dJ.aNpt. our whole 
price at.ruot.ul"ff . 

A recent st.ucty by the Bur ttau ot Lator St.ltJ.ot.lce has 
Uhown vory st.rtKingly h.ow cuch thit inco:i!OI ot t.ho •v•r•s• of f61d.lles 
h&vo b()nt up durin: tnc 1'1rst. quarter of 19~. It • • aeaume tbat 
c.ho !nco.• tor tlu: first quarter ot li142 i.e a fair b&ah tor 
oat.l•t.ill.; •tnt. t.J:a fauily income will N tor tJw cnt.irw 1oar, the 
Z'\lltul to:. ot t.h" atudy si'ICR t.!l!lt. whena.s leu th..n one-fourth oL aU 
tl.llilWt 1n tho tM1t.eJ SL&ttts nu:dvod .. :J atch u~,W"!ii 19U, 
.:>N Uu..n orw: .. U\i.N wt.ll have ~,s;)) or motv ln l:.Ht. this stx.s 
bow .ach t.N parc."l.i.cino po.-:r ot the avOA&• ....,ricaa taai..q Jiu 
cor- up aa a re3ult. ot -.ar pl'OdueUM ana how •u4.lnU.al it. 1a to 
conttol that. p.~.rchaa~ power b7 u.x&tJ.on and b7 im¥1t.Mftt. in war 
boncia . 

1fe alao know that. aa, t,.N,: war (ICOtl oc U.n.: will not. be 
.. o<li<!'Wto supply or kll oivillon eo<>cb1 '"'"'only throuch otric< 
r•Uonin,J, whoi"'EEwr necessary, will \heai' &oodl be •qu.lwbly clia­
t.rlbut.od, 'lfo ara aet..::naine<i that. no aroup ehall outftr a shrinkage 
ot U.a norul. quot-a or basic ni#CI!3&1t1"'' ti.CI.u.lt.l ootw rtcb.•r group 
CM ~)' oJ.l Lh.t av.U.labl~ SJ.J)ply u.t. high prtc_,o. 

ln noroU poacoe tit.c.s thct oN1uicy proo\IIUit.lD ot colltoet.ive 
bara:a.1n1na aro cutticient. in t~-.coolv\Jtt . But. 1n war t.1111Uo ond 
part..Lcu.brly in tJ.Ili~S or ertJ&t.ly 111Crta4ln& pricet, thl!l Governmen t 
ita ... lt hoe a vury vit.el int.dN.:Jt. 1n ~~"lnii t4 it t.hed. •nsea an:.. 
kD?t. in bttl..nco •1t.h the rtist. o! t.h.t ooonQ~U·. It 1a at.ill th.a 

policy of the Fudor tol OOV•.m~Mo:f\t t.o .noov.r14" tr..~.o coU.ct.iw 
bareW.,ninQ bo~t.tn .;aplo~rs tin,. voric'-'rt:J and t.nat. policy odll 
eont.inu~. om.fl4 to t..tM: h.ct. tnet oo1t.1 of prowct.Stm ..,..... now, Ml 
1n eo u.ny cuea, btd.n~ pwsl#d on to tbu ao•"~"' 6nd that. eo 
lara" tl plid"Cunt,Q,gc or pro!lt.s would bo t.&ktl'l &w_,- bJ t.Uation, 
c:oU,cUY-. b...r&a:1nln& bobr6tn t&ploy.n 6NI .apl.o,..-a hu.a cbanged 
a IJ"t.l.t. 4v4l tr.:. -.at. it. vas ln pt~.ace t.t...a. In t1..,1 ot 0&1\16:1' 
to our .oonoa;y t.h.. gOToT"rD;-Dt. it.sult D.llt. at..p into t.hlf dwaticc 
to '" to it. uu.t. tbu proetrsst.s ot coll~eU•• b&rc"-lnina ~.ADd .. ~~·­
tiot~; r.nd conc-UiatJ.on Dr\# not. ,End.t.kJ to bru&k \IP Cihu bA.l.Lnet!-' 
bv~uttn the uil.!-'l'VIt. ... eon.o:ac factors in our ayet... 

1fGr calls for s-..erH'1.c~;~ . H;..r a..Jc:..e oacrl!l.cd a privll•g&. 
That. I<.~Crlf1o~r w1ll ha'N to bo t..xpn.n .. d .tn t\.11'111 Of ll lack of 
11'161\Y ot t.htl t.hiJloa to •hich 'fiUl all ha.vo bc.com• &oouet.o•d· 
Workvra, tanaurs , whit... oolltir f".Opl.:~ ~<1 buain...ao•n IIUot. 
"x~ct th~t.. No onto~ cAn expt:et tnot, , dur1nu t.hv •or, n .. will tU.wa.ys 
b.: ablu t.o blly •ha~ ho • .., buy t.ocso.y. 

It w1f ¥1\.1 to lo.:-.p W~G:to:l ~o.tf\\Cb.U-lly Ot.o.lJU114.d1 l t 
bvoo••• iaP-Jr&.tivu, in f::d.mi#S5 to Uta worlc"r, t.o blllp t~QWt.lly 
ot.abl.,. t,h.,. coot ol !ood 4:nd. clot.Mn, Mo IJhe.lt...r Ct.nd otbor ... rtJ.clda 
\LI«i b1 workvn. 

Pti.ou ana n.nt.s ahoul4 not. be &ll01Wwd to -.dY...nce 
ao ctroeU.C4ll,- &J\..® ot •-ce n\41 t.m.t. tb• r • ..J. w04w or .,l'lct.lrs 
uo ot ~do.J - U...ir olllU•J ~ b\17 !ood ...0 clol.binC knd •dieal 
oar- - wll\ bolt 9\lt. dovn. For l1' tbo.: c~\ ot Urlna co•• u.p • • 
rut. .11 lt. 1a t.hroa.~ to do 1n t.\• 1-..diat.o.~ tuwn, u.•will 
k \11\jta.at., 1n bet. 1apost1blt.1 to dd'l7 work,..re rlld 1n • aau 
•h.lch wwld ~ ... t. at. lcut. a plil't, or th:lt il\cn..fl.H. 
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- -\ ., all food - l>7- ......... - -l.r<>llod 
ond ..,oont.rollod- bae- &<>inC up at tlwl raw ol 1t1 por 
-tll Olnoo t1w1 prioe ~..,... aat 1n llo71 lN. II IMa 
ruo oh""ld be pcno1Ucd toe~, t1w1 1ner..-~ ot tood 
to - oamoro non 11o;r ~d be aono tb& 1n ., .. ,. tho 1 .... 1 
'llhieh O>CU\od when tllo e<Jil1np ....., Mt. 

'l'llio wwld bo cquol to ~inC a 15~ ooloo - .., all 
food ~nd b7 - .......,,... am.-17 no ..,. wwl.d ..... 1w 
~iq ouch a toz. 

'l'llio drooUc 1ncroaoo hoo boon ..... od, llld will be 
caua•d, cfliofl¥ l>7 !lie tact thot a ntlllb.,. ot tood -.u .. aro 
OJ<GIII)t W><lcn: OZUtinl low. 

In ~·oAIO ot t.heao exft~Pt. oc.'IOditit'l the lnorouN 
are ...., ....., atartling. 'lllc -tot sud> food uacd by uqo 
OI.I'Mrt: h&l tM:~tn r1&1na at en ••"ntl" ot S~ por DOQt.b ainco Ka7 1, 
194%. 0 

Prices reodTCd b7 ta..r.sra h .. a rileD~ ftn.oo tbe 
out.brM.k ot the war 1n Sr-pted:uJr, 1.$$9, and thtee prtce-1 aro oon­
Utll1nc to riao. CUb taro 1n.,..., 1nolud1JIC ,......,_nt -to, 
haa 1n ........ rr- s. 7 b1111c:m dolloN 1n 19~9 to a-uau,. 
..,ro than 15 b1111an dollars 1n l9t2. 'l'll1o 1a an incroaao ot about 
75 •• 

Tho -mt ot UDoan\rollod tond pricco oi- lloJ' 18, 11142, 
t..M dAttt ldum price ntplation be~ cttcct.ivfJ, hu boon 10 drtttio 
11 to conetituto en U..diate throat. to the wholo prica tt.ruoturo, 
to the f'llnt.iro ocet ot living, and t.o 11n;1 fltt.4JIIpt to atab1lbo wq:ee. 

Wlthin t-.o 1110nthe nttcr the da~ that price rogulet.ion bct~ame 
otrcotivo, tllo prl.cus of controllnd foods actually fell 7/10 ot ll. 
But unoontrollod fonda advancnd 7.8. durlna tllo , .. , por1C<I1 and are 
atil1 aot.q up. 

"to lli"" - opocitic OXoiiO!Plao o PIUo Jlo;f to AIIIUit ot IMa 
)'Oar round at.eak mel park cbope, -.td.ch aro oont,.Gllod, lh<JW04 a 
oll.aM docllnoJ but c1or1ne !lie ·- porind lui>, ..,1ch woo -­
trolled up to -"'lJ', lldnnced """" 111., 1~, and d>Ukeno hrro 
- ... ood ...... tllan 181'. 

"to t.olco another ~ 1 Lard, whidl u 1 cc:mtrollcd prodo1ct, 
~ nnarlJ' s., _,_ butter, otlic:h 1a w.oont.rollocl1 ....,t. up 
110r0 than 6• or twice U.C D<mllll aouonal rata. Or-oo ho .. 101'0 
•P _., !liM 2~, llltllaqjl U.C --.1 ooaoc:mol 1ncr..,o u <mlJ' 
ab<lut 6 or ?;C. 

lkloontrollo4 asri..Uturol ooaocliUn 1ncludo - ot 
the -\ illport4'.nt of tbo fonds ao4 1J\c1udo tllo &r•1n foods 
neco••a.r'7 toT li•oetock. Whc 70\1 CQ'I.I)i4tr that in Ult.a catecor7 
"" whnat, corn, oate, barloy, r,o, dry boa:ne, oo"t.ton, nwet potat.oee, 
applee, thoop, bUttftz' l'at, who).(lealo aUk, chickenl, CIP and orancoe, 
J'OU ..,.. reoli•o how !Joportant thoau producta """ to t.ho pocketbook 
ot tho houo owl.to. 

'l'llo &rMtoot cS&ncnr 11 1n daii'J' prcducta, ..,1ch are, 
•• 10\l know, -t illportant. iteM 1n tbo _.1can 41ot. But tor, 
cheoao or "ftPOrat.ud a11lc arc ox.pt under t11o Priot ContZ"'l Act. 
- priooo tor thaoo hn• - ao~ up oo tao\ tho\ tbo7 oanotituw 
0 llr1- throat to l!ll a<loqUAt.l II10PP17 Of fluid 1111Jc. l)>).oao .. 
1ft abl.o \o co\> oantrol ol' buttel", abeelo end other dairy prodlaot. 
1n tllo ......., .,..,. 1\owro, tllo prioo ot ll1lJc 1n 111'1• o1 tho 11 
OIIMa 1n \o • 'liP• 
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u W&£11 lbOU14 'be ltablltucl nd tam prloel be per- 50 

att.ltd to rtN et a-ny ret.e Uko tbt preltnt rat.e, workere wW 
han to bNr t~t Mjor J*l't ot tht 1noNtH. !bta we ce..nn.ot 
aak. The C.0111J'tN au.n: .rtallu that \~Aleta tbl tXliUn& 
OOD\rol OYir ta.ra JlflO.I 1a UHQ8thtftl4 1 W &UU 1Mft4oD 0\U' 

tttoru to et.!lbUize wace• erA ta.larltt eo4 tbt ooet. ot lJ..U.. 
It that oo:v.ra, workers ertl ~f'IMH eltlc:t wtU DOt oDl.J a&tt'tr 
a Nducuon tn na.l inooz:e, we .tll brine upon tb ... t.-.. a%14 
\be "•Uoa tM unpera.U.eled 41M..Ittr ot ucobeotM. lntbUoo. 

'IN rtuoo wby price ctlllJt~.• hi'N not al..rel4)- been 1-.poee4 
on all t09' pro4\a.Ua ta, u 7ou know, chat perqreph 3 or tb..e 
IIMraency Price COntrol Act p.robibtU tucb cttltot;a t.LDUl fUll 
pr1ctl 11 a whole tl.a'fe toM up beyond porHy prtc ...... tar ~ond. 
blah u an anrece ot 1~ beyond.. 

Althoush that reatrtotlon upon tttoblithtnc calli~ 
t or term produota ueuelly ta referred t o at tbe 11~ ot parity 
li11Jtetton, 1t Je 11111ch woree than tbat. The atatuto J)l'01'14ta 
other liaitfttione which are more 4raat1o. Oollia&e cannot 
bo \m))Oaed, under tho atatute, on an,y product It a lovol 
below t-he oarket price on October 1, 1961, or ho•bor u~. 
lhl. or the average price tor tbo period 1Ul7 1, 1919 to 
1Unt 30. 1929, or bolO'lf 11~ or current parity, Wblc.b.ner 
or tho .. tour lovole h b-ishoet. .U a roault, tbo low .. t 
anre.s• l oYd tor al~ ta.r:D cca:.odis uee at ..,lob ooUJnca a.a;r 
I>• ~-- lo not u~. but u~ ot perlt}'- ...,. . t tbe 
~ltlu f!Olns alcott •• hlsb at 1~ ot perl\'7. 

lYon .ore ~rlar:it. fe tho .,.,oboloctcel ottaot or e:ueb 
un.tatr prl•Uo,.. It prortdee tuol tor t1roa ot reHnt.eot 
&la.lD.-l t.,._l'l d a tevorocl olato. Attor ell, pert ty la, 
b7 lta YCJ'f dotlAJtto~. a fair rolatlonlhlp bot ... D tho prlcea 
ot tho thh:tea tal"QQrt toll and tbe tb.lage tbey buT. Oalcu.latlona 
ot pnrity cuat include ell cotta ot produotton lnoludtnc tbo 
coat or labor. Aa o result parity sriooe cay lhltt every time wgo 
ratoo thlrt . IneSetlng ttlat the coUtog• oa no rarm ccmaod.tty 
lhell owor bo l ower then l lo;& or ))flrit1 11 ollc:in.a tor more 
than o tatr prJ co rolattonebJp r.tt vtbor ;:.rrlooe. 

ln tact, tho ltmttattona on agrlcultur$1 oolllD~I are 
DOW bo1R8 ottod by oth~r groura aa n r • o•on t or roateti ng 
tOOnDCDlo oontrola tbet are needod 1n t'betr own ttelcle. 'l'b.o 
liattotione wtll bo a rel.lying point tor auob oppoaitloD u 
looc •• t.boy a.ro 1n otroct • 

.u I \U'ge4 in m::r maaae.A• ot A.rril 27, 1H2, *t.bo orlsiMl 
ucl oxcelloat. objocttn or obtatntns po.r11;1 tor tho ti.I'IIIOJ'a ot 
tho Uilttod Stetoa ahwld. bo reltorod•. 

Our policy w1 UJ re-a-poet to tara produou aboul4 M p1d.e4 
b7 tbr" priocipl.ea: 1"1rlt, to hold tho ltao &pbtrt 1Dtl.atlODU'J' 
pr1oo inor .. aea. SeeODd, to pt the roquirt 4 pro4uotlon ot 
DOCOIM%'7 te.m products, 1'h1r4 , t.o utnt.alD the prioc1plo ot 
PQJ"it)' tor asrle\llture. 

Actlcultural ee111Dal shoul d be J.)in:Uttod ot oltbCir parity 
or at tbg nrloo lovell which ~re.aile4 at eowe tooont dato, WbJcba?or 
to btgber. In moat oaeu tho .tomula would ~roaono tho sonoral 
ltruotut-o of .-heloll'll• and rotatl prlee oontrolo, and would abo 
call out the vo.\umo ot production naedo4. Alto, H wou.lcl proae.r•o 
tho ~rtty prinoiple. 

In regard W tnoroaetns tho totol or our tcod producttoc, 
ono or t.he worrtoa that a tanner hoe todo.y 11 tho abort• or labor 
tor oultt .. titl8 e.nd harnetina oropa. Tbe ttJoo U eoon oomlna when 
lo uny ~.rh ot tbci ocuntry we ab.DU huvo to UM aonaonal.lT tbO 
holp ot 1lf0t'lln and. vown JOWl& pooplo. 1 tool oertaia th 
ootton wUl OOOP4rato wholeboart-ocuy • . 

It DOt ODl7 ~uld be uAtalr to ltbor to at.Ablltz.a nee• 
u4 do DOt.blne. about tha ooat or too4; it wou_14 lit oqall1 u.ut'atr 
to \be ra.r..r. P'O.r w a1a-1: all ~_.,.,. U..at. t bo fiU'8G''t wth 'bQ;)-• 
-.t\7 arttolat ot too4 •t \be nore tqr tbe u. ut t.r owu te.117. and * prtoo• hurt: b• pocketbook •• autt •• that ot t1» ouy bOUNri.te, 

llw.\ U needed, therefore, 1a an oro~ et.a.bilisatian or 
F1cee, •alartoa, wacee and prot'ite. ht. 11 NOiflary to t.he 
cont.tratad prod\&0\ion or pl«nu and tanb and ahipa end cww at the 
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-..,~ oonotut.lT ~"' rate. 

•• - llol4 tbo '""'ual oo" of too4 ua ·~ 
-00 --hlJ- ~ro-• 1.e .. 1 be,.... Gnobor fl-. 
INt DO O.DI OM ~ ... U7 aNW"&DCII t'bat t.M OOIK ot 11 'f1JaC: 
cu be htl4 dow e.tter t.bl.t det·•· 

T'btt"etor., I •* tbe Coupeea to pe .. l._lal.e:Uoa UDder 
wblob. \he Pnt1de.ot would be 8l*tltlcellJ autbor1&e4 to 
atabUtae tbe con or UrtDc, lDDlwUnc tU pr1oe of all 
l'anl -41Uoo. 'l'llo j)Ql'pOM olloul4 be w llol4 l'anl • 
pricu at. parltJ, Ot' at lenle of a reo.ot date, *lob.e.u la 
hlsl>tr· 

I olk tbe Congreaa to tako thtl actton by tbe ttr.t ot 
Ootobtl'. ~ot ton on you..r put 'o:r that 4ato will ltu·e M 
With u t.neecapable reeponetbtllty t.o thQ people or thll 
oou.Dtr," to ••• to 1t that tb.o war etton 11 DO lo•r a.p.rUed 
b7 tb.reat or eooDOI'ltc c.haoe. 

lA the oweot tbat the Congreaa ahould. taU to aot, and 
aot a49Que.tel.7, I sb$11 accept the "apon.atbtltt:r, u4 1 wUl 
eot. 

At \be ....,. tt.ae that t'a.m prieta are nebUtH4, __., 
O&D u4 wtll be ftablltz.ed aleo. '!hll I wtll do. 

'I'M Prett4e.Dt baa the powl'a, \U\Aer \be CO.Dftl'l\1\loa u4 
I&Diitr COacneatonal ~t.a, to tUe ... WNa MOIIM.1'7 ~ aYU't 
a dl .. l'h.r ~lch would i.Jttvhre wt'tb tAe trlJ:t.D.1a& .ot 'M ..,.. 

I han £1•un tbe moat t.bo\&8tlttul. oOAa14Wr.Uoa to aoet1aa 
tbll 1aa~o w1tho~t turtbor reference to thl CoQCrell . I ba¥o 
det•~1nt~, bo•o•er, on tbia ¥!tal .. ttor to ooaaul\ with t~ 
Cofl8HII• 

Tl\oro U1 bo \hooo wllo will oay that, It tho llt .. tlon 
U 01 sra•a aa I baft Rated it to bl, I lbould UIO ay powra 
I.Dd aot aow. I ou oaly IIQ' tbat I baWl approacb.cl tbia 
probl.• fro. t ¥ery ucla, aD4 tbat I Mn Uo14o4 that 
tha eovao of oonduct which I .n toUowioa 1A tbil caM 11 
ooaliltcnt wit.b ~ aenao ot reapoaa1b1Uty •• Preat4Gt lD 
\1M or..,., aad with~ 4oep t.D4 ualterable 4eWJt10il to tho 
,IOO.IMI Of d__,Cl"aaJ'• 

'!'be re.,aulbUS.t.ies of ULe ~atdeut. 1D war u .. to 
protut t.M •uoo are ftl'7 sr&ft'- nu toul war. vUb 
ou.r titbU.DC troota all o~r tb.• world, -.koa the ~ ot 
n.ouUn power t~ .a.ro t iMnUol thoJl lD 01 pr.Yiou.e •r· 

It WQ wore 1A91.4od, thu poople of th1a country would 
expect tH P"e14tnt to w;e OJlT a.D4 ell Mana to ropel the 
la....S.r. 

!U Jt•101UtlOD U4 T'bo kr Be\'ftOD Tba t t.atel • •n 
touc;lr\ oa OQr' OtiD 1011 bllt to&t7 thll war will. bo "DA or 
loft oa otbar ooat1Dea\a ftA4 re.cto 10a1. 

I cannot tell Wbat powera aa:t he.•o to bd OU>rotea4 t• 
order to wiD tbta nr. 

1"bt Aatrlou people can bo IUl'\.1 that I wtU u.to ., po90re 
with a tull aeooa ot .q rotpoulbtUt,. to tbo Oonet1'tutloD 
&D4 \0 .,. ooUCtt'J. ft,o MoriCU people OU. aLto bo 8W"' that 
l Mall oot: b•a1t·at41 to u.ao ... ,.,. SJO'W(Ior ftrte4 1D • to 
aoooe.pll* t.h Get•' ot oor ·~·• 1a UJ' part. ot the worl4 
... ft OU' o-D -.f'et7 ~..ell. 4otM.t.. 

a. 1M ar Ia -. tbe powre \la4e:r ...aiM I .. , 
-u.u, ,....... "' .._ -plo - .. - , .. , ""~· 
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lA - - AjlrU, 193), u.J.o na\.ion t- a -
1ac -""" oi~ call1Dc t~ t.bo - drul.io -· 
'II>• ~··• .u .. to t.M ...Soot thoi clq, to.-1&\oll ODd 
01>&0\oll •~ wu ,....ur.d to do t.bo Job Won U - wit­
lonl dobet.e, wi- porl.T polltico and wiUIOUt hMd to tho 
,...,...,.., ot- •1-ial .,._l.oc>ldnc tor od...,t.p, tor it..V, 
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I ...S not. ..,..... t.ho poiht that tho o1tuat1an fOAiAc 
tho nation todq 1o 1nt1nital7 aora or1Ucal than it wu t .. 
,....., .,.. •• are t~tinl a,.... ot wrvl.¥111, Motllinc.., 
yl.ald to tho o.......U DOOoooi~ ot tdml.nc thio war, ODd t.bo 
w1M1nc of tho war will be i.oporUlod by a.,.,._ -otl.o -· 

AI a part ot our amoral proer• on tua priooo, l 
roo- t.hot c.,...,.. .. in d1.1o u .. givo conoid,..al.ion to t.bo 
odviaoi>UitT ot locioloiioo >ObJ.ch -w plaoo o noor WldC' 
pric .. ot r....,. prodllcto, 1n orclor to aint!Un otol>1Ut1 in tho 
tam u.rket tor a reaeancLbl• tu~urw tiae. fn oUter word11 we 
ohO\.\ld tind a procticohl.e .....U.od which WUl not onl7 -bl• 1.11 
to plac:e a ru.IIDO.W.t~ c•Uin&: or ••rlr•• pric" vpon tan~ product.. 
bllt 'llhich 1lill wW>l.o 1.11 alec tc __ .. tc t.bo f..- t.bat 
he .....U roooift o tair -.. price for h1a prodloct for one 
,...r, or own t.wo ,....,.. - or wit~ poriod 1a twO • ...,.,. at\w 
Ut• end. ot th• war. Bw1r7 t~ r ..,.-. 11hat. h&llp eel t.o 
b11 prlc .. an. .. t.lw l..a.lt. 'IU'. Ve can, I • .,.., 1t w d 
~17 andwlool7, otol>l.l1soo thor .......... ..._ .. thot t.bo 
poet-war dioaotC' ot 19<0 1lill not o-rtaloo IUa ap1n, 

'l'be tQniM:r, inst..sad ot lootdnlc torNant t.o a new c.ollapso 
1n ra.rw pric•• e.t th• .xl ot t.h.t var, ahould " abl• to look 
torwonl with onuronco tc r•eeiving a !air llin~ price tor 
onu or two yu.al"e att.t4" the war. aAch a nat icnal. policy cO\Ild be 
ootabUohOid by lvgialation, 

In c0f41Uting parity, w lhoulcl oont imt• to u.-. thv caa­
putationo of tho a .......... or .lpiCI.Iltural l!iOoolOIIivo udo Wldta' 
tho law u 1t otcn4a todq, And in dot•N1nl.oc whothor a 
o-~ hao roach....:l pari~, w altOUld 1ncl 01do .U tho bm,.. 
t1to roovivod tcT tho t-- tJu.l hia cov..,.._,t und ... t ho UA. 
procr•, ollooablo to thu partiCI.Ilar o-~1• For it 1o 
l.lllfair to ci"" a t-1' a paritJ pri~o, and, in atld1t101l1 to 
pq!Ua bwlafite IObicb 1lill pw bla tar"""" than pari~J. 

I haYO cantidooco t.hot thv Joaorl.oan t ..... .r eo bu boac 
doiAc oo alch in th• batU• ot prot!u.ction ot food will do u 
auch 1n t.b11 1\.rugl.e ac:alnat. c.oncridc foro•• wh1cb uk• tor 
tho d1oaotvr ot innotion; tor nobodJ llnowo bot~or than t.bo 
t._,. eat h- "''"" innotiOIW'J, wartlao- .... 
p-.I.UOid to - .... poet-war pon.ico. 

With roopoct to point ,....., ot th• procraa ot April 'r1, 
l94a, w han .Mdo cta'tal.o orOidit l'l&l.l.llc• duo~ to o..,.t.oU 
..., ... ,...., lNTI.oll &Ni >that ..... vlH bao tc bo -. alone 
tb•w lin~• WUl bt~ dcm•. 

With r oapoot tc point oix, rati«~inl 1o ,_ in ottoct 
on .-o o~t.1••• W, 111\611\ nee" .. .,., wUl b4ll atend.S to 
ot.htoll'a. 

BUt with r oapoct tc voint ono - a !air t.ex procr• -
\bat otUl .. u. \.\POD t.h• Cotner••• to oct. 

On• ot tho ...n ~ _. in our t~ to 
otob11.11• UviAl ooota 1o t.al.ion. n 11 a -"'1-
-.... 1.\ r4,"Qo.,. t.b• CQIIIPIIUUaa tor ==-... •• 10041 -
d:lf Sell7 MV'OI fbocla. 
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The ooopult.ion IDd ..U-nat.r.s.at. ot t.be ~ ll8tJ.oD 
w111 be ~ t.o n"", s" t.11e oon ot Urlllc. 111e 
nlbWa&ion ot t.be oon ot 11'1'1111 c..- be MinteiMC 

wit.'-\ ben)' t.- OD evw:r- -J* pe..- aUla 9W7 -inc...... 'll.t.b nota iAcreuN 111 t.be t.u la..S, aatllir t.u 
cll.nribut.1on bee- leee and 1e .. t.olerUJ.e. W. oan ricl*fllu, 
expect. t.be tullen cooperet.ion IDd •lt-renra1Dt. onl.r it 
the t.ax burden 1a beina teir}¥ levied in acoordMce with 
abWtr t.o pq. 

Thia •an• t.het we lUSt. •"•' nne t.be tax .-pt.ion ot 
int.eren on State lftd local aecur1t.iea, and other lpeOiel 
J11'1Yil.e1ea or loopbolea 111 our tax law. 

It. •ana t.hat. in t.be hi&har ,__ braoat.a 1 t.be t.a 
rae aboW.cl be INCh u t.o P'" t.be proact.1cal acpiwaleat. 
ot a t.op lJait. on an incli.Y1cllaal'• an s.- att.ar t.-, 
approxiaat.ing 12S,OOO. 1t. - t.bat. w lUSt. recapt.ure 
tJuoouch tuaioo all wart.i:le protita t.hat are not. rwcee .. rr t.o 
lll4intein ett1c1ent all-out wer ~tion. SUch proviaiona wUl 
give ueurance that the aacriticea reCfll.recl b7 will' are be1n& 
equitably eharecl. 

11ext. t.o aUitii'J' and nawal nct.orr, a vict.orr al.olll 
t.his econoe:l.c tror& 1• ot per-m s.portence. Wit'-\ it. CW' 

war prodalct.ion JII'OIJ'M 111.11 be hinclerecl. 'll.t.'-t. it. W -u be 
ellowina our )'011111 Mn, ,_ ~ their Una 111 t.be air, on 
land, and on t.be ... , t.o ret.l1m t.o an econoadc MU ot oar -
maldna. 

The leaet. t.hat. we at. homo can clo for t. baa ie t.o 
aee that. our pro~ct.ion 1ncreuee n•cy dq eo u to pn 
thea the wepona ol war ldtb .nich t.o light, Mel to lllllco eure 
th11t. our ~•Dll<EIY at. b~ continuo• t.o be one t.o oohich the7 
can return wit.h contidence and aecurit.J'. • 

Till 1IIUT& HOUS!1 

Soptuber 7, 1942. 
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HOlD PI)R IB1ll&al HOlD l!llR ~ 

CAIIriCih '!he tollDwl.nc add.rooo of tllo !'red- IG.BT Bl 
K!ID IN 00!11'1~ un~U relueecl, 

IIO'I'Z• R.oloooe ~ ecliUona of all n __ ,. a_..u, 
on t.he 1t.Net.l H.)1' ZULIBIL 'niA.N 91~ 0 1CLOCIC, P.W. , m., ~. 
Sopt-r 7, 1942, The •- roleuo &leo applloo ~ radio .,_..,.. .. 
&tid ,..., Oa.~ent&to"• 

CARE lll.8T 811 BXEIICISBD 11:1 P'lalv!HT PIICIJA'I'IJll& RJBUCATION. 

, S'!SfmN llt.ALY 
Socro~o.rJ ~ tllo Preoidoftt 

I wioh U.. ~ all tho AMrican people could road all 
tM olta\.ioal tor Y&rioua ~ nc~ed tor ow- eoldiel"', 
eallon an4 ...n.ne.. I ~ picki.ne out one ot t.h••• c1~t.1oae 
llbkh ~lle of the accocapli.-~ of IJ.Aollt.lnao~ Joi>O J- 1\:Jnro, 
I)U~ S~~ II&V)', durinc three ~ of tllo ba~~leo witl> .l.tf I 

tore .. 1n t.he Coral sea . 

OuriJig 1110 tin~ t.., do¥•, IJ.w~nan~ Fowero, flJ>U., 
a divo-bocablr in the taco ot blaeting enec!J' a.nt.i-&1roKtt fire, 
dtmolilhod ono largo eneacy" sunbo-.t, put anoth•r cunbo4t out ot 
oomr:aiadon, IOVerely cla.m.aged an aircraft tender and a twont1 
t.houa&nd t.on ttUSport., and ecorcd a direot hit on t.n aircr.tt. 
carrier which burtt into fl.ames and sank aoon a.ttor. 

The of!icial citation doacribeo the rAOmint of the 
third do¥ of ba~~le, A.a the pUot.o ot hio -dron let~ tl>o 
:re.q rooa to 111&.0 their planes, Lieutenant flw:MIN aaid to t.b•, 
•Re••lber, t.he tolke back ha-e are count.inc on Ul. 1 .. coin.c t.o 
rot a hU 1t I han ~ lt.7 it on t.lwir !U(h~ doek•, 

He led hio aecUoo -n ~ tl>o ~ .... ~ r.- an aUiWdo 
of 18,000 t oot, ~ a wall of buntin( anU-a1rcrat~ 
oholle and - ot ..,...,. plano• , Ro d.ivod allooo~ ~ ~h• 
.,.....,. CS.Ck of t.bo oneccr ca.rrior, a.nd did not. NliUI t\11 baDb 
u.ntU he wu auro ot a dir.:et hit. He wu l&et. • •en attc.pt.-1,. roccrroey rr- his d.iTO at tile axt,._l¥ low alUtwlo of bro 
hW1dNcl too~, aaid a ~rritie barN,fo ot lholl and boab 
frap!IOnte, aoke, fiaao anti. debril f%"011 t.hO ltrickon VOIHl., 
Hio own plene wu clootro)'od ~ tho -looion ot hio own 
bo.b, Du~ h• hod made good hio promioo ~ •le11t on tllo 
tl1(ht dook•. 

I have roceived a roc0111111end.at1on trom the Seoro.t.a.17 of 
tho Navy tl>at IJ.outonMt Jamoo l'cMore, ot Nn Yorl< Cit.¥, llliooinll 
1n action, bo a.wll"dDd tho Wodal ot Honor. I herot:rJ and now .mako 
thl• award, 

You. .,ci l el"e "the tolka back hODt" tor whoa• JX"'­
t.oct.ion IJ.w~~ Poworo touch~ and "PI"~ r1oku4 hio 
Wo. H• Mid that we counted on h1Ja. o.nli hie acn1 W. did. Mt. 
o...,.t 1n n.in, But. hno not tbooo 11011 a ~~ ~ bo OOIIIII.i.nl 
on uot - a,.. .. plq1nf our part •bock h-• 1n ~ 
tl>io......, 
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The t.MWer 11 that •• ue not 4o1na eaouch· 

tocS&t I MGt a •••ace to U:e c:on,cr. .. , po1.taU.nc out. 

Uus on"'helll1n& urgency or tt-.e urioua cbM.ttio eooncaCo 

er:hie wit.h which w &N throat.ened. SoN oalJ. 1\ •1Dtl&Uon• , 

11tdch U a ncoe eort. of \4na, W otbera cQ.1 1t a •riM 

1n t.ho eoot. or UYiJol", which u omcb --. ouilJ' ........_ 
bT IIOOt lo.UiU, 

Tbat ph.rue, •Ute oo.t ot Uvinc• 1 •ana IIMI'lt1al.l.J 

.ti&t a 4ollar can blq. 

,,..... J&nuo.r'l' l, l94l to ~ ol t.hio ,..,.,., tho ooot 

or Uvin& •ont. up about 15~. At. t.hat point. •• IU\dort.ool< 

to rr.. ... t.he COlt. ot llvinc:. Jut we oou.l.d not. do a ccaplot.e 

Job of it, ~ew•• the ConcreaQooel authority at. U.e U.. 

exempt~ a lara• part or tam product.• Ultd tor food and tor 

making clot.Mna; t.hou&h eeveral weeks before, I M.o aaked t.he Con­

crest for le&hlat.ion t.o etabillM all fana p:riC:II. 

At that. t!JM I had. told the Conarue tbl.t. there .. ~ 

_ aevtn elemeo.U in our nat.ional. tConOI\1 1 all of which had to 

be controlled.; and th.at it arv- OM eaNnt.i.al. eleMnt. ~ned 

-· tho ooot. ol llrlnc 00\ll.d r>ot to. hal4 -.,, 

On onl,y two of these pointe - both ot the rlt&l 

however -- did t ea.ll !or COfttJ"IIIional action. Theea .,,.., 

Ci.Nt., t.ax.at1on; ltld, Mcond, t.h• eWbWut.lon of all tara 

priCN at. parit.7. 

"P&r1~1 11 I atandf.rci !or tha NintenanCI or good 

ru. prices. It. tell ett.abllah~ aa our national poUc7 in 

19)). It. ae.ana that. the r~r Mel tbo cU.y worlter &re on 

tho e- nol.&tiv. .-uo with .aeh oU>er in purcll&&1nc 

power •• thoy ..... dvrina • period &aM thirt.y ,...,.,.. aao -

at a t.l.M wl'l., t.he f&rMr ha4 a Htiataot.ory p.&rOhulnc 

power. lCIC>.C .. rit.y,. 'therefore, haa been tccept.ed b7 
f&l'MN u tM ta1r standard tor their prlc ... 

Wt J&nua.J7,. ~ever, t.he Con&rtll paaa.cl a law 

to"'1d41n& ..u.tnco ..,. tara prlc .. below UOJ ot parU7 

on eooe c~.U.lea. On ot.ber CCIIJ.tiMt1t1.41 t.he ce11.1A& 

was even hil,her, eo that. the anr.ge ponlble ceillna 11 

now about ll6~ or J*.rlt.)' tor asr1o\llt.ural product• ••• 

whou. 
Tbie act. or ravorl.t.l• tor ono partleul.a.r croup in 

tho co.a\LI'lit.J i.ncrtM.sed the coat ot food t.o eve:rybod1 -

oot. only to the J wo·rkere in t.he cit7 or in the aunit.iona 

planu,. an4 tb«U' f...uiea, but. ll.eo to t..he r..u.r •• of t.he 

t&DMn t.b-el•••· 
Since la.t May, coUin&o have been aet. on l'l.a.rl1 all 

c:a.odiUea, rent.• and. aervicee, exupt. t.he exe~~Ptod ram 

producu. lnot.&U.ont buJ1n£ hoe bHn ertoc:t1vel7 oontrolled. 

\,_gee 1n certain key ind'Uatriea ha.va Mol\ at&billaed. 

on UMI baai.8 or tho pr• .. ent COlt. ot Uvi.J\1. 

It l8 Ob'ti.wa,. t.o-ever, tbat. 1t the con. or roocl 

Conti ...... I to &0 up 1 AI 1 t. ia ®1.1\1 at. .,._e.nt. t t.h1 ""CI 

eamer, part.icularl7 in U1• lawor bracket.e, will h&•• a 

~ \o &ll lncnue 1n hie -coo. 'l'ba t -.ld be •-t.i&l. 
JuU .. -. ~c:U -~· 
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C'A1r experience with t.he oont.rol ot other prS.c .. 

Qurlrc u.o pu~ t• .... u.. baa ''""'1M out. ooo i.ejlortant 
toe~ - u.o riainl corl ot U'rinc can be oon~roU.cl, pro'ri.clinl 
ell ol-nw aldl1& up U.. coet o! UYin( a to oon~rollocl a~ 
U.o ... u.... .. - Ulo~ parltJ pri.coo !or ra ... proc!Ucw 
not rDt controlled rill not p1t. up t.bt eoa·t. ot llYinc .," 
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t.han a ••17 ...U &110\Z'It; but that. it •• aaat 10 up to an 
avo...,. ot l.u.l o! porit7 for fcocl and oU.Or fa,. pro&>ow -
tthich 11 nec .. e&rJ at prettf\t. \Uid.er t.ht !Dif1eM1 Prl.ct Control 
Act. bttoN wt can control a.ll !ana prieta - t.ht COlt ot UYinl 
will jiOt well out ot ~. We are faoo t.o taco wiU. U.io c~an~or 
to~ . Let. u.a ~~~eat it and r.aYe it. 

I ...Uoo U.a~ it - .. .., out o! proportion ~ you ~ 
be worrying about t.hoee econolllic probl.olu at. a t.ime like thie 
.,,n we aro all doepl,y concerned about U'lo newe tro• tar 
cliotan~ tioldo of battle, But I siva you tho ool- a .. uronco 
that failure to aolve this problem htr. at hora.o - a.nd to 
eolve it now -will a&ke more dU.t1cult the w1nnin( ot thU war. 

U tht vicious apln.l ot itl!lat.l.on ever 11t1 wtder wq, 
the whole oeonoadc syet<.o. ld.ll ate.ggtr. Price• and •t.CU 
Will so up oo ro;dcll7 that t.M antiro procluction profru will 
be tnd&n.prtd. '!he cost of tbe war, paid by t&xpt¥vN, will 
J._., ~ ell p,....ent calculations, It will _, on un­
controllable rioo 1n prieu and in wasoo ohlch can ruul~ in 
robins - O'fO,...ll cost ot llvinl .. hi&!> .. anotllor a. 
'lllat would ..... -~ tile pun:huins I"'"•• or ... .,. clollor :rou 
have in your PI¥ envelope, or 1n the bank, or incl.l.dad in roar 
ino\U'OliCO pollq or your pension woul.cl bo roc!ucocl ~ about 
t~t.7 CtJ\tl. I nee4 not tell JOU UW.t UU1 would h&ve a 
domoroll•ins o!toct on out pooplo, oolclioto and oiYiliano aUko, 

Ovo~all. Stabilization Of pr1ctl1 aalariOI, W1888 and 
prot1te 11 noecaeary to the cont.inu.ocl incre&aina production of 
planoo one! tonka and shipo and BWI' , 

In m;:J meaa.ago toda.,y I ha:ve told tho Con.grou that this 
mu.t bo d_ono quickly. I! wo "ait tor two or throe or tour or 
ol.>t monU.o it Ita¥ well bo too l&t.e, 

I h.avo told Ute Congress that. the Adai.nbtraUon can 
not hold Ulo actual ca.t ot toocl and cl<>thins _, ~ U.o 
pNoont level beyond Oc~bor tirot. 

'!berotore, I have uked t.he Cocllrt•• to pat a logia­
l&tion under whlch U.o Preoid""~ would bo opoo1UeallJ' 
aut.hori•ect to etab1lba t.he coat ol Urtnc .. includirw the price 
ot &ll !ana cc.a:»<l1t1es . The pu-po11 aboul4 bo to hold. tana 
prlcoa at pui.tJr, or •t lov·ola of a recant. d.at.o, wh.ichuer 1a 
hi&!>or, 'lllo purposo should &leo be ~ koop wasoo 3t a point 
atabill"ecl with ~''cost. of llvlnc . ib\h -.a.st. be rel\ll&toc:l 
at. t.ht a..- t.ime; and noit.hor can or thould ~ ro,w.atod without 
t.ht ot.h•r. 

At tho aamo tilllo that ram prieta Art tt&b1l1zo4, I 
wUl ett.bWz.o wagea . 

'l'tl-11 11 plain ju.stico - llnd plo.in cornon aenee . 

I ht.vo aaked. tho Cong,..aa to t.&ko t.hil ~otion by the 
tint ot October. we muat now act with tho dee patch which tbe 
ttom necouitiee ot war require. 

I ha.¥4 told. t.h• Concre .. that. 1naet1on on their part. 
l!r U..t claW Will laavc ae wiU. on inoocapoblo Noponaitd.lltJ 
~ Ulo people o! Ulio country ~ ooo ~ it Ulot U.• war ettort 
1o no loncor l.llporilod lit' tho thrNt ot oe..-ic chaoo. 

Ao I ool4 in 1lf1 Moaaso ~ U.. Consreo01 

lA tbe .,...,t. U..t. t.be Conc;reH thould. taU to act, 
and aet adoquatol7, I a:..U occopt U. roopoaoibillt,, and I 
wlU ut. 
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'!'be Pr'lddent. hu Uw power1, W)d.er tht Conat.ituUon 

and u.nder Conar.tt1onal .lets, t.o take aeaaures oeoeaaarr to &ftrt. 
a d:l.aaster which would int.ertors wl.\b tile w1min8 ot tile wor. 

I be" IIi"" tile sos~ ~""Ch~ul constderotlon to 
••t.1n& th1e Uwe wU.b:rut t\art.he .. r retenn~ to tbl conire••· 
I have deteraJ.ned, however, on th1a Yl.tal matter to cone\tlt. 
wt th tho Co~rsos. 

Thoro "*1 be ~oae who will aay ~at, tt ~~ t1t111tion 
is ae crave •• I haw stated it to be, I ehould uaa vq po'lf'llre 
and aot now. I can Ofll¥ a&y ~at I have approached thio probl .. 
troa every anc1o, and tllet I be" decided that tile oooroo ot 
eonduct which I a• toll.owin& in ~11 e&oo 1s eooaiatent with 
rq sense of re•nalbillt7 •• Preddent. 1ft t.1M of war, and 
wl.~ -.y dHp and Wl&ltorol>U devotion to tile proeoosea ot 
deaoeracy. 

Tho roaponaibilities ot t ha Pr.,l.dont in war tima 
to protect the Nation are very sravo. Thla total war, with 
OW" fighting tr-on\a all over the r:orld, Mkes tbe use ot 
executive power tar more esunt.i&l than in any prov1oue war. 

U wa wore invaded, tile people ot ~is eoW>tr:r 
would expect. t.hl Preti<kc\t to v.N any and all .eane to ~1 
the izrn.der. 

Tho Rnolut.lon and tile ll'u be-en tile Stot.es wors 
touc:ht. Cl'\ our own aoU but to-<IIJ7 t.bit war will be won or 
l ost on other eont.inonts and remote •• ••· I cannot toll 
what po..-era may hAve to be ex.nrciaed in order t.o win this 
war. 

The American people ean bo 1-ure that I will UIO a:r 
pc.rera witb a t\all. acnae of reepone1b111ty to t-ho Conetltutlon 
and tA> rq oountry, Tile ,&.,rl.can people oan al.so be ouro that 
I aball not b .. i ta\4 t.o US6 frftl'J' porer .. steel in Dl to acco.­
pllsh the defeat. of our mcaie-a 1n ant part. or t.bra world 
Were our own aatot.y douD4s aueh defeat-. 

\then tho var ls won, the powere under whioh I aot 
will autout.icallt revert t.o the peoplli - t.o whoe they belon;:. 

I tbl.nk I lcnov tho Amorl. .. n tarmcro. I know thot 
they are as Vholehcartod in the ir patriot.1• as any other CJ"CNP• 
They baYe eutttred. ti'OIII t.be oonate.nt tlv.et.uations ot tara 
prices - occasionally too biah, .oN otW:n too low. Nobody 
!maws better than !&r~~~£~rs t.bt d1su1.rou e ffects of ar U.. 
1ntl&t1onary booM and post.-w.r dotlat!.onary panics. 

I bovo todoy suggested thlt tile Con8"U aal<a our 
ap-icul.tural eeono~ acre stable. I han r eco::o.,ndcd that. ln 
addition to putt1nl ce111nga on all tara products now, we oho 
place a det1n1to noor under t.hoa• prices tor a period bos1nn1nc 
now, eontinuina tbrough the war, and tor aa lona as noooeury 
after the ur. In. t.hia ny we \.oiU M abl• to avoid tbl 
collapH ot fa.na pr1cee vhlcb bapperwd. after tba lett war. Tho 
tanoora .,.t be &aaurocl of # t•l.r llliniaua priee durl.nc tile 
N-adJ••nt- period which will follow u. exceadw world 
tood doanda . 'O!Ilcb """ pren.U • 

.. -.wt have eocao noor \ltlder f&nl prices, •• wo 
baw ondler wape, U n are to &Y01d the dAnae-rs of & poat.-owar 
1ntla~1on on tho ono band, or the oataatrophe of a oraah i n 
tara prloee and vaaea, on th.l otblr. 

Regraded Unclassified



58 

"*rl _____ OI s-el-
' I ttMt ot IS "• wp tale ....... ot tllll ... '~D. .. 
~ tazwui U loG~~~_,,,._ fill ..U.. a- .... 
- "'- bUl lou nDt. JOO\ - pMMd. 7 'ton 18 * _,.. 
~lo.l - of _._iDe "'- - and ,..n .. ot S.. 
dl~ an4 oorpo..UO.. n- antillc too bs,ll. 

1 hen told "'" eo_. - .,,. - .u -
llldlrtdul -·· otter IJ01MDt. of oll '-• •uld be 
lSiol\oCI olfoo\l-.17 b7 -r t.auUool to o - - 1&­
- of 111,000 o ,...... ADd it 18 oq ..,,7 ~ -
00f1101'0M protlk obDIIld oDt. - o ~ - Sa _, ·-· tho na\loa -t -.,.......,to .., ....... 
,..plo-t ot.op opoodiotJ tor 1-s-. 0111' 0011DU7- o 
tor INOMr ohoro ot our "-• 

lll>r th.lo lo o llobol ...,. ond 1 t wUl ooot th.lo 
na\lon nMrlJ oM h1ln<1rod billlon dolloro ln 1M3. 

1D that cJ.obal. war there are ,..,.. tour Min .,.... of _t, ond 1 obollld liko t.o opeu brloll7 of t~>e, nDt. ln 
- ordor of lop>rtonoo, for oll of tbolo oro rt tal and oll ot 
tbe lnte.-.rolotod, 

(l) 1'l>o lllloolon tront, Hero tho - oro OUU -. 
to p1n tllo ..ab1nl rtct.orr wbl<lb, Al-.ot a roar ..,, Rltl• 
onno-o<I he bod olroodJ och.lond. ~ boo - oblo "' 
COI>tON lop>rtla\ JlloooUI> torrlt.orJ. N-r\llol-1 111\lor bolo 
Non ..,.blo "' 4ootro7 o •illcl• llllooloD .lrllii'I - IIWI, 70" 
U¥ be ..... """ - · M4 otlll lo, hlo u1n obJ-!fto 
llllllono ot Oo..., troopo aooo do-.! to opond ono-r oiWl 
and bUt.or wlntor on tho Ruuim lront, !ho Jllooolono oro 
killillc """' NA11o, ond destroJina "'"' airplOMO ond Wilko 
than oro bel.rc Oftl4ohod on Ani' othor front. 'fllc7 oro fi&htillc 
not onlr bro .. l7 but brillUtltlJ. 1n oplto ot 01\T ootbeolco 
Ruooio, will bold out, on<! with tbo holp of her Allloo wUl 
ultilllotolJ drivw ... rJ Nui froa her ooU. 

(2) !ho ...,itio (lcuOn .aroa. 'IIWo oroo -• be poupod 
top"-r u o -lo - ....,. port of it, lond ond - · .. 
ban oto_.t one M,lor J&- ort-s ... , ond hen lntllo\oel 
boo"7 loo- on "-1r n .. t. Bat. tiiiQ' otUl poo-• .,...., 
otrolle'lll u.., - to lcoep "'" 5.1>1\lotl .. ; """ \hq wUl -
do*«<lJ ot.riiAo - ap1n. .. -• not o•o.-.roto "'- S.. 
portoMe ot our,__, in t11o llolo-.n lalondo, U....., w 
M7 be pooiOI of tllo UUl 'llitb 'llldeh - .. loo.l op<rot.ioM 
•re oonctvcw.d. At the aaa. u.o, -. n.,t..d not. Uftlio,......rat.. tM 
oJc111llconc• of our rtct.ory at JlidM7. Thoro wu otoppod tllo 
M,Jor Japcneee offataivo. 

(S) In tho llo<litorranoan GJid tho IJiddlo laot GJ'Oa t11o 
Brltlob, t.oJOthor 'llitb tho south A.trloono, "'"trolUI>o, IIR 
Z.." ondoro, lndlon troopo liN! otboro of U,. ~ lotlono, 
lnoladlnl ourool'"'o, ore ri&htillc a -poroto bnt~lo With 11M 
Oonoono on<! ltollono. Tba Axio powro ...., flclltillc to .. ln 
oontrol of thot "'""'• doolnoto lbo llodito,_· ..,111111 Indian 
OOoon, and pin oontoot nth tho J-o lo"7• !ho hottlo lo 
... Jo!.M4. .,. ...... ftll ..... ot ............... but ....... bo~ 
N of the olltooiM. 

(') 1!» """'- ...... 8oro t11o o.l.tl 1o ., off.,.in 
... loot ~. 'llloro ar.; at lo .. t a doMn dltforont polnto 
tl\ 1t\1ob at.t.acU ccn be l" ted. Too, ot oo..-.c., do ao\ -... 
-- to PYO dotoilJo ot- ploaa, but 70"- rwt--
- \bo1. pnporau- ... -.. - .......... ln llritoill -
- th.lo I'VJIOOUo !ho _.- ol ~ -· bo ""'lcoe OD -""'\lotloldo of ""'-• 

• 
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Various people urp tba\ • conoen~rat.e our forces 
on one or ano~her of these four areas, ol. thouah no 
one su~:~ests tbet any one ot the !our areao ehould be abandoned. 
Certa1nl7, U could no~ be serioual:y ur&ed that "" abandon aid 
to Rueeia, or surrender all o! the Poteit1e to Japan, or the 
Uedi terrane an and !Iiddle East to Oena&ll:y, or 81"" up an 
orteneive &Qainet Oerman:y. The American people may be sure 
that • shall neglect none or the tour great theatres of war. 

Certain vital militar:y decisione have been made. In 
due ti.ale you 11111 know 11bat these decisions are - and so 1lill 
our enemiee . I can sa;y now that all or these decisions are 
directed toward taking the otrenstve. 

Today, exactly nine months alter Pearl !l&rbor, we haft sent 
overseas three times more men than ..., transported to Prance in 
the first nine months ot the ttret 'forld War . l7e have done this 
in epite ot greater danger and !ewer ehips. And every week 
eeee a gain in the actual nUQ))er ot Allerican 11011 and ""apone 
in the fighting areae. These reintorceunte 1n men and !IWlitioos 
1lill continue to go forward. 

This war 1lill t1nsll:y be won b:y the eoor<11nation ot all 
the armee, navies and etr forces ot the tlni ted llattone operattnc 
\ft unison against our enOIIies . 

Thie will rcquiro vast assenbliee of weapons and 110n 
at all the vital points of attack. l1e and our allies have 
worked tor years to achieve superiority in '"'apons. ".Te hove 
no doubt• about the superiority of our mon. We glory in the 
individual exploits of our .•oldiere, our aaUore, 011r JOarinee, 
our 1110rohant seamen. Lieutenant John JUJel !'onrs wu 
one or these - and there sre tboueande ot othere 1n the 
!orcas ot tho tln1 wd !lations. 

' 
SeYVal thousand &erieane hu~ Mt death 1n battle. 

0\her tbouancle 1lill lose their liYee. But ~ ad.lllons 
stand ready to e..,p into their plaeee - to en;;a.~e 1n a 
struggle to the ver7 death. ?or they know tbot the en01111 
1e detel"llined to destroy us, our h.-ee and our institutions -
that 1n this war it l.s kill or be killed. 

Battles are not won by soldiers or eaUors who think 
tirst ot their own personal ssfotJ. And WtlJ'S are not won 
by people who are concerned primarily w1 th their own 
comfort, thoir own convenience, their own pocket-books . 

'lo Ameriosns ot today boar tho gravest or reeponet­
bilitiee. .Ul ot the United N.ttiona ahnre th.,., 

.Ul ot us here at h0111e are boing tested - tor our forti tude , 
tor our aeltleaa devotion to our country and our cause. 

'ftda is the toughest war or all Use. ;ore need not leave 
1 t to historians of the future to anS'IIW the queoUon whether 
w are tough enough to oeet this unprecedented chall""'•• 
'lie can aive that """""'" now. The an"""r 1e •yea• . 
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wrm ••n sa 

Gift 10 • .LJ 

two luelaa .-bci.u, ocwcaaW MO '-It r ••• _.. ~ gp llr 

..... "" t.be 2nd oiaae ,...,. -- -bl.e t.o - ... , ot \Ill .. or l4l1f. 

Ji!im. Stll. OUr IIObile col- rr... t.be Jut ODd lloutll OODUmlod 

tarooo t.be rotlrin«-~t. u. dq. fbo bulk ot bio r ....... ill u. 

Sout.bem -t.or b&w IIi-hot ot tbo 11illorloldo ODd - ._.. t.o bo Cll t.be 

aeoeral. llDe DID IL n••q - Qalar IL ~. 

AIB S!7lt!W 
A rgr. 6\11 • • 41 u.a. ,.,..__ dnjpW • ....., 64 t.OD& ot 

t.be Potao oirflou& taot.or7 at III:AIILT. Two ot t11a11 .,. III.Jioi.Df. 'l'lwJ cleotnlrad 

r1 .. en._ tich 'oro, probobll dNtnlrad lJ, ...s daapd 2S. Pllotocra!>M OCll1t1:N 

[n"oar<>W hito nn til& t.arpt. A tl&rtbor 1.3 u.s. rort.rooooo ODd l.2 u.s. 8oot.nno 

l•ttoctoo a .. ocl.- "' .-nu 01111 Sf. Clllll ODd U 8oot.nno ottoct&d a MI'OboDt 

at EIOOLOQI&. lllW npte.n paoulded ..oon IDIS oowr ad Pf'Ot;ebl¥ dN­

t.royed 2 r. 1. 190' 1 ODd -... 5 tw - :a- ot ) lp&t.ttftl. 1 lloeq1d. t.o _, t.o 

~ 1a -..,, !U7 I --2 ... lDO'I (- ""' n,tMr--) ...... 

~. 11m &iJ'orllfi wro .-t t.o IIUW. 9...,. ... lliDi.Df ODd 

S dropped loatleto. I.,. lliNi.Dc 011111. --· l'rol.1II1DuT ropoorto lDUc&t.o 

cl....S at DUlS- lo&t .,......t laM. fbo ·-u -l.clond _..t.ol.J 

1.7 HlldaODO tnolodlnl 9 &.C.A.P. ot-- 1.1-.., ad S IIPII1 ...-.na _. 
ooet t.o at- a ....;_ - 'D Jlllollllll W...... ... iobltiPlal. ott til& ni8UII 

ISLUIIII. 

IIIIa• 4tlo/Stll. Ollr &iJ'orllfi _.. •·'· ill tbo Soutbore --· 

su.. ...- lilllt - _.. ~ ldt.o ..... ,, -iDe 

u.-... • ~~~ao~~.u. n .. ficbte.n ... 1ooet ...._ tbo .., ..- - pUot.o ... 

oato. 

'· - tf!Etfi 

...-ru.. ..,__. _.,. .. • .. - -· -.. t.o :aleotr1-

o1tT a1eo at~- a panl.ll. 01111 ,_....,. ot.oi'I'Aio ot i.Dduot.r,o. 
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Present: )fr. Bell 
llr. Gaston 
Mr. Bu!fiJ18ton 
)fr , Paul 
Mr. Blougll 
Kr. Schwarz 
Kr. 'l'hompeon 
)fr. Baaa 
Jfr. Grana 
)(r, White 
Mr. Kuhn 
Kr. Guble 
!Ira. nob 

S.pteaber B, 1942 
9:85 a ••• 

H.li.JR: I aa eor17 I didn't hear TOU on the 
radio, but nobocJr notified • · I thought 1ou were 
going to telegraph me. 

KR. PAIJL: \Yell, ~be I ehould han, but I ••-­

H.K.JR: Re!Miaber, that waa the laat--

KR. PAIJL: I was wtl"Ugglill8 with a rewrite all 
the IIOI'ning, and it was bei~ ch&J18ed on • until 
tin lli.nutea before. I didn t han ti• to do a thiJ18. 
I forgot. 

H.II.JRI Roeaber? 

IIR. PAUL: I thiDk I did aq I aa goiJI8 to 
telegraph. 

H.II.JR: I would like to haTe listened. 
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KR. PiUL: It was in the process - ;rou see, I 
had to cut it from thirt;r to fltteen ainu tea, which 
~aa ao11e job. 

KR. SCHWARZ: We will have a record 1D a da;r or 
ao it ;rou would like it. 

H.U.JR: What tillle do ;rou go on the Hill? 

KR. PiUL: Ten o'clock. 

H.K.JR: Paul, juat to bring ;rou up to date, I 
called up George laat nildlt and asked hill ho1r t hings 
were going. He said tha! he had ut with all the 
Damooratic ..abera except Barkle7 and Wal~, and 
nobo<V in the group was in fanr ot the prinoiplea 
ot this tu: re-ndatlon 11biah we have just ude. 
He aaid he had a plan ot hie own. He saia he didn't 
know how good it waa, but 1 t waa a groaa tax exempting 
people, I think he laid, ot aix hundred twelve dollare 
or leu. I don' t know how he arrived at the aix hundred 
twelve. 

Then he said that the;r oonaulted with Doughten 
and a011e other people ot Wqa 111d Keane, and the;r 
wouldn' t hear of it unle aa the7 had a public hearing, 
and I aaid that waa the laat etraw becauae all of ua 
•de a lliatake here 1n the r ooa that w never spoke 
to DOugbton and Cooper, It waa a grave error on our 
part that we didn't, but nobo~ 

KR. PAIJL: George aaid he waa going t o talk it 
onr 1li th hill. · 

. H.K. JR: We ehould have. Enr;rbod;r overlooked 
that, and it ia unfortunate. Didn't I suggest, Herbert, 
Dougbton and Cooper tollorrow at this luncheo~ - didn' t I'l 

KR. GiSTON: Yea, 70u did. 

H.K. JR: It the;r are ooll.ing, would you, between ;rou 
and Stephene, pase it along? 
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liR. G.lSTON I :!!leT hann I t been invited r·t 80 

I will spea.i: to Stephen• thie 110rning about nvi tlng 
the11. 

H. ll. JR: Who 1a to be iliTi ted 'l 

liR. G.A.STOlh 'lhoae that han been invited ue 
George, Bari:le7, and Prentin Br01111. 

H.Jl. JR: Well, I would add Doughton and Cooper .. -

liR. P.A.UL: ill right. 

H.K.JR: ••• becauee what ie going to happen ia 

63 

the7 are going to Tote ua d01r11 todq. He aaid that 
tber want to Tote the whole bill out the next two or 
three da7s &lid get into the drafting etage. '!hat ia what 
he said. So we llight juat aa well han Doughton and 
Cooper here and s~ - well, I thinlt br to110rrow th:r 
will have Toted us down - s~, ~ell, here we are. 

Now, m, attitude is, and I would like everrboQr 
else to take the aaae attitude, instead of having sort 
ot a hang-dog attitude, tai l between the legs - the 
~ I feel h thia, I &II delighted that we had the 
courage and the tor .. ight to •ke thia reco-ndation. 
'lhe onb' thiug I would han regretted ia that bet ore 
the bill went to the drafting stage we hadn't -d• a 
suggestion Ute thia. So, aa tar aa I aa concerned I 
han not on]J' no regrets, but I aa nrr happr that we 
ll&de it, and I don't want II.D1bOQr around to tak:e the 
attitude that we have been licked or anrthing else , 
It is the public who will get the licking. 

liR. PAUL: '!hat is right. 

H.K.JR: illd so mr head ia up. 

liR. PAUL: 'lhere are two que,tiona that are apt 
to arlee. One ia, 11hat is rour attitude tO'Ard the 
reduction of the exemptions to a thousand, where the 
reduction is not associated with the spending• plan? 
Tbe other is, what is rour attitude toward a pure and 
unadulterated sales tax without being hooked--
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H.K. JR: Well, Randc1?h, I can't answer that. 
I have nenr yet seen the reoo-ndationa that you 
made on the sales tax. !lobo~ haa ginn thea to .. , 
and I haven't aeen them, I o&D ' t - it h like we 
started laat Monday to do these things and I said I 
oouldn' t do thelll that taat, and noboe\1 haa ld,.nn 11.e a 
copy ot what you read from bet9re the Coaadttee when 
you appsared. I lll8an, I haven ·t gotten a thing. I 
don't know the arguments tor and against it, Certainly 
someb~ in the big atatt you han got oould han ginn 
111e a OOpf to read over the week end. 

lm. PAUL: '!'he argwaenta tor and against it are 
all set forth in that statement ot llli.ne given the same 
day as yours. 

~ H.K. JR: Yea, but I didn ' t see it before, and I 
haven ' t aeen it since. 

lm. PAUL: I am sorry, 

H.K.JR: So I maan, I don' t know whether the 
arglllll8nta were good or bad, because certainly you 
couldn't gather it tram the paper. 

MR. PAUL: No, t he papers played it cbwn, 

H. lf.JR: Well, UJTfiiT, it Roy, when you lean the 
rooa will you please go out and get 11.e the thing-
will you? 

)(R, PAUL: I will send it right in from rq ro0111. 

H.K. JR:• I can' t give you the answer on the 
other thing. 

lm. PAUL: I think the &nswer ia pretty clear. 

H.K.JR: What is your answer? 

lm. PAUL: }(r answer 1a that we are not for a 
salsa tax it it is not associated with some kind o! 
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progressive apendings t&x or something that takes 
the curse off putting that additional burdtn on the 
lower incou groups without putting it &1111'here else • 
.lDd on the reduction of the exeiiiPtlona, I think we 
should take the Tiew that we are not for it un­
aaaociated with our spandings t&x progrD beoaulie 
those two t hinge, if rou take those things or either 
of them, rou select oertain aspects of our program 
that are opposed b7 our onlT triendJin the world, 
the labor groups; and if rou don't put in anrthing 
else, it bears down on the other group. 

H.K.JR: I would go along with rou on that if 
rou are cornered. 
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KR. PAUL: I a not going to bring it up, naturalq, 
but--

H.K.JR: I oan go along with rou on that. What 
else? 

KR. PAUL: Those are the two points. 

H.K. JR: ill right. Well, let me know during the 
dq what happens, will rou? 

KR. PJ.DL: Yea, I will call rou at noon. Can I 
call TOU when I get through with the morning session? 

H.K. JR: Yea. 'ilha t? 

KR. BLOOGH: I just said I had nothing on Illl llind. 

R.K. JR: Lucq M&n. (Laughter) 

KR. PAUL: Here is a speech b7 Vandenberg. 
handed to the Se cretarr.) 

(llr. P111l and Mr. Blough left the conference.) 

H.K. JR: Herbert? 
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MR. GASTON: No, I haven't a111thing. 

MR. roHN: I haven't 1.111thing. 

H.K.JR: Bullington? 

MR. BUFFINGTON: No, air. 

MR. G.Al!BLE: I have nothing, air. 

MR. H.US: I have nothing this 11orning. 

MR. SCHWJ.RZ: Nothing. 

H.K.JR: Whitet 
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MR. WHITE: You rtllllllber several weeks ago - a 
month ago - I spoke about the preparation ot an order 
to take a census ot foreign property owned by J.Jaerica.ns, 
the American- owned propert.r ln torelgn countries. 

H.K.JR: That goes baok monthe, doesn't it? 

MR. WHITE: It origlnal~ foes be.ok lllllll¥ 11ontha. 
J.t the time I spoke to you abo~ it, I said the order 
would be ready within a 110nth or six weeks, but the 
le.w,rera .insisted th&t there was a ditterenoe between 
this oeniUa and the one we took tor this countr;y in 
that this we.a not going to be e. Preaidenti&l order, 
but ju1t e. Treasury regulation. Therefore, they 
we.nted the documents all ree.dy before you issued the 
regulation, rather the.n laauing the doouaent subsequent 
to the order. They have been working op. it busi~. 
They &re now ree.dy. The next step ia to clee.r this 
with other agencies, Which will probably take a week, 
or poasib~ two. There are e. number of agencies who 
e.re inti~~&te~ interested in the detail. We oan go 
&hee.d with th&t it you se.y it is e.ll right, unless 
you tirat want to apee.k to the President. 
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H.M.JR: No. He ie not intereeted. 

lo!R. WHITE: Then we will go ahead with it. 

H.ll.JR: Sure. 
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MR. WHIJ'I: And when the other agenohe will hnt 
made euch detail ohengea u thq euggeat, it will then 
be ready for regulation, and it will-go into effeot . 

Frederick Phillip• just called Mr. Fitagerald 
after he had beard tba t the appointment you &an him 
was for Thursday, and eaid he would like it thie after­
noon, if possible. 

H .~.JR: It ie U.poaaible. I aa doing the financing 
for two dqe. For two dqe, I aa doing the financing. 

JIR. miTE: I han here a letter trca Puleeton 
giTing you aCIIIe figures on trade between So~tth .&aerica 
and Sweden. (Letter dated J~y 31, 1S.2, addreaeed to 
the Secretary~ You aekedme to apeak to you about it. 
This is part of the larger problem. We are preparing 
a report on all the trade to neutrals, which you might 
want to present before the board of ~oonomic Warfare. 
It will be ready, probably, this week. 

I asked Mr. Calma, purauent to a diacuiaion we bad 
a couple of weeke ago, to look over the powera of the 
WPB and he prepared a a•orand111 wbioh he gan ae end 
I wln pall on to you. It h a preUa: .. al'J one ~ch 
indioatee that thq ban all the ler.l power one can 
poeai bq think of . b Calma put i , one would han to 
think a long thae before he could think of a power 

which they do not legallY ban, although the{ are buried 
in a number of ordera whlch in turn, refer o other 
laws, and eo on. So it reaily would be a long taak. 
He ie writing a m•o which will be ready for you. 

Sea• till• before you eee Mr. Phillipa, lnaauch u 
I gather he h going to ue 7ou about thia a&o of 
Keynee, I think that you ou~t to epend fifteen abutea 
or eo going over that docuaent wit~ae. 

Tbst 1a all I han. 
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H.Jl. JR: O. I . What else? Tell Stephens I would 
like to aee you before I aee Phillipe. 

Harold, 70u u:t han thougbt of thla, or eo• of 
70ur aaaoeilte• .a7 haTe, but I think, if 70u haTen' t 
done it - 1ou know I wggeated when the -n were 
here that 70u e:rplain ilia thing, the cilange in IV' 
position, 111hat it ~~eant, and eo forth. You didn ' t 
want to do tha~. · 

liR. GRAVES: At that time. 
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H.Jl. JR: Yea. Now, I think not onl.T for them, but 
forJour whole war bond group, a careful explanation 
abo d go out OTer -r signature to thea, juat where I 
stand, and what thia Mana, and than what changes, it 
aey, it would Man in the organization, and where they 
should direct their fire power. 

liR. <JUVES: Well, I think we have pretey well 
taken care of that. You remember you asked me to send 
a copy of your statement, by wire, to each administrator, 
and that waa done. We aaked, when we did that, to have 
their e011111ent by 11&11, and we are juat getting those in. 
'Iher are all nry triendlr to your etateaent, and all 
are aqing that thla •an• simply that they have got 
more work to do. In that telegru, alao, we told our 
adainiatratore that we were pl&nning aa aoon aa things 
got clarified a little bit aore, to haTe a Meting o! 
all of our administrators and Chai~n, and I think 
that would be the better tt.e to go into thia thing 
further with them. 

H.Jl. JR: I would like, sometime this week,if you 
will give 11e what you and Odegard and Gamble and Kuhn 
think about the thing - I would like to see it thia 
week, on how you are going to reorient yourselves. 

KR. GRAVES: ot oourae, aa aattera stand, I doubt 
the t there ia &n1 ooeaalon for ua to Mk:e &111 change at 
all. I think we ought to go right ahead on our P&f· 
roll allotment . 
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HJl. JR: Yea, but let ' • be a little bit fore­
handed. You do not know what the Coaaittea llaf allp 
you thie week. 

KR. GRAVES: That h riltht . I think it would be 
well for ua to wait until things haTe clarified a 
little more ~efore we· aay anything to our people about 
any change in prograa. 

H.K.JR: TheJ are not partiou.larlJ disturbed in 
the fhldt 

llR. GRAVES: The aen wbo han replied - I think 
I han about ten annera - han all c0111idered it aa 
good - aa a thing that calla the attention of the 
people to the need for aaaething more drastic; and 
they all eay that they are going right ahead without 
any abateaent in their efforts. I think we ought not 
to change any part of our progl'llll until something hu 
happened more definitely. 

H.M. JR: O.K. 

llR. GRAVES: That seemed to be the attitude of 
thoaa who haTe responded to our telegram. 

H.K. JR: inyth~g el11? 

llR. GRAVES: That ie ail, 

llR. WHITE: Dr the wq, Mr. Seoreta17, I would 
like to cc.aent - l: thought that atat•ant that waa 
i uued by rou on Sundaf waa an excellent one. I 
would like to compliment whoeTer prepared it , I 
heard several faTorable cammenta aboutit. 

H.K.JR: I agree with you. I had nothing to do 
with it . Those two gentleman there, between them-­
(Kuhn and Gaston) 

Wit' 'i'HITR: I waa g.lad to Ill fOU fight back, 
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liR. 1J]HN: llr. Secret&17, the radio boys are JUicing 
11 ttle e.nno1111cementa with the direct quotations !r011 
the President• s speeches and fr011 that ete.t ... nt, bear­
ing on the. subject of spnding, and thq are eendillg 
them onr thh aftel'lloon. I! the7 are good they will 
be put on the Washington stations thh enning. 

H.ll. JR: Who 1a doing that? 

1om. KUHN: Callahan and his bo7e. 

liR. GASTON: 'Jhere is another phaee of that being 
worked on. 

H.ll.JR: Taking it for granted that that is 'llbat 
the President meant? 

liR. KUHN: Jo, I aillplf thought, first of all, · 
this reference to apending at the end of his speech, 
the reference to war bonds in the Congreuional Deseage, 
the r efer ence to what we, on the home front, are not 
doing, and 70ur references to spending. 

H. ll.JR: I don' t know whether you want to do it, 
or whether 7ou lhould do it, or I should do it, or 
Gaston, but the Jew York n.s editorial todq abso­
lute1flliererreaented the facta. Right at the end of 
their editor al they Aid that neither the President 
nor the Tre&8UJ7 haa •de &Df reoo .. ndatlone which 
will l01rer the standar d of 11Ting in this countr, -
flat . Did 70u read it? 

liR. KUHN: Yea. 

H. ll. JR: I willh - I don' t think we ought to let 
them gat awq with a ste.teii8Dt like that. On the one 
hand, they don't like rq ste.teaent for MDT reasons, 
but then they co• out with an abeoluteq - the7 eq 
that neither the Preaident nor I - nor the Treasur7 -
has •de a111 reoo•endatlone which will lower the 
standard of living. It is a falsification. 
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)IR. JroHN: !hue are antral lib that. 

H.II.JR: But in this thing - I don't know, talk 
about 1t with Herbert, I 1.11 perfeotl;y willing to write 
a letter to ~rs. 

IIR. G1S'l'ON: ~ Slllaberger, 

H.II.JR: He ia 1n England. He 1a not here. ait 
it Juat i m 1 t true. Talk about it, 

Bell? 

MR. BELL: Nothing. 

IIR. 'l'H(I(POOB: ()1 the 1ubj eot of tun, I wonder 
1t there h a poeaibili tr of another Doulcl Dllot 
next Jfaroh. If ao, perhapa Jlr, Paul ought to get 
auti1orit7 before thla pending tax bill--

H.II.JR: I thlllk we will juat bruah ott Donald 
Duok and ohange the fia:urn and uae the aae thiug 
over again. !hat: 1a wnat we will do. 

Dan, I will be reac!J' for JOU and Haas aDd 
Buffington and HeD1'J l6lzopbT at ten o'olook. 

I would ill• to ••• Oran• ancl Guton a llinute, 

• 
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Present! Jlr. Bell 
WI>. Buffington 
Jr. Ba.a.s 
WI>. lfurpbf 

September e, 1942 
10:10 &.Ill. 

H.K.JR: George, a.tter haTing a week end to think, 
wha. t do 70u think? 

KR. H.US: I think it ia one of these things 
where 1ou have to tie them down rather apecifica.llf 
that the7 would take care of the short-term market. 
'lhe7 llll.ke it, lllld the:r cllll hlce oa.re of it if the7 wllllt 
to. If they can't give that assurance, this would ruin 
it, I think - even the Szyaoaa.k rate. 

H.K.JR: Wa.i t a minute , George, we are ta.lki.ng 
about the wrong thing. Let ' a let this tu note thing 
go. Let's talk about the financing. 

KR. WS: On the financing--

B.I.JR: Let's do the financing first. 

KR. WS: (b the financing I would llll.ke the 
certificates at about aixt7-five - the certificates at 
aixt,r-five into KaT 1. 

H.K. JR: I 1.11 not concentrating. What did :rou aq? 

KR. HAAS: '!he certifioa.te, KaT 1, at a rate of 
sixty-five, and one and a quarter percent note to run 
to about Karch, '45. I think that 'is about two yeara 
and aix aontha. 

B.K. JR: Have :rou got a abeet to ahow me? 

Regraded Unclassified



- 2 -

(Kr. Haas handed chart to the Secret&ey.) 

H.K.JR: What ie there around ~ 1? Let•e look 
at that first . When do you want to run the other 
note? 

' liR. WS: Down to lit.rch. 

liR. BELL: There ill a CCC on May 1 of two hundred 
eighty-nine million. 

H.K.JR: Of 'llhat ? 

),JR . BELL: llay 1, of two hundred eighty-nine 
million. 

H.K.JR: That is peanuts these da,ys. Whe re would 
this go? . 

J.R. HAAS: .llarch ' 45. You will probably pull 
those up prior to that time. 

H.M. JR: I don ' t want to make it April. 
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),JR. H.US: April would be pretty thin, wouldn't /) 
it? ~ . 

liR. KlJRPHI: April in ' 45? .. 
liR. HAAS: Yes. 

lll. KURPHY: rdon•t think one month would make 
much difference 1here . It ia pretty thin already. 
'!here is only a premium of a.11be three thirty- seconds, 
but I don' t 1hinlc one month would ake you or break 
you there. We have hitherto pri ced them, that is, had 
the maturities - distant maturities on tax dates, with 
the feeling that it would be better to only have to 
do a financing eveey three months at that time rather 
than perpetuate aonthly financing throughout the whole 
poet-war period. 
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H.K. JR: You are an optlllliat. 

JIR. KURPH!: The President a&id last night that 
he thought 1943 was the victory year. 
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H.K.JR: Did he sq that? I did not hear him aa1 
that. He d14n' t S&J that . 

JIR. lroRPH!: He didn't 8&J it last night, you are 
right, but I read it - it attributed it to the Presi­
dent - I ~eaa it was in a letter I waa reading yester­
day. I alupoke JVSelf. I am optilllis tic though, lfr. 
Secretary. 

H.K. JR: .t.re you? What do you base your optilllisa 
on? · • 

loR. KDRPHY: I base rq optillli aa on the alomeaa 
but the masaiveneas of the roundabout method of pro­
duction, the fact that we are putting five billion 
dollars in the end of the horn now, which only has the 
effeotivenesa of perhaps a half a billion dollars now. 
We have so muoh in the early stages of production that 
will come through; it cannot be hurried a great deal, 
rut it will oome through with a massiveness that I 

"'; don't think anything the eneii\Y has can meet when it 
~ gets there - ' 43, I think it was. 

It was very untorblnate that I said the President 
said it. I th1nk I was reading yeaterd&J, perhaps, a 
)(lplinger letter, in which it aal.d that the Preaid1111t 
had never been taken. in on the ' 42 buaineas, that he 
had always maintained that '48 was the 'fictorr year. 
'!hat mq or me.y not be. I would be surpriaed it the 
war nnt beyond ' 44, rut I am not a mill tary expert. 
In &Of event, I think 145 is the post-war period, Mr. 
Secretary. 

H.K. JR: What would you rather have , tax dates? 

JIR. BELL: Yes, as long as we can maintain it. 
I don't !mow whether we can maintain it throughout 
this period, but I would like to see it tax dates . 
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H.Ji.JR: Let ' a 11e wb&t aoae o1 then peoplt -­

lffi. BELL: ot couru, 1! we oan get on a par- u ­
rou-go baai a, rou-- (Laughter) 

H.K. JR: I! rou get it on Wbat kind o! a ba•h7 

KR. I!IKLL: Currant par- ••-rou-go, aonth to mont h 
balil on reur taxea. 

H.K.JR: What han you b .. n reading1 
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lffi. BELL: !gain there ia aaae optimisa, I suppose. 

H.K. JR: Han rou been reading 'fihaltr-Eaton? 
(Laughter) 

lffi. BELL: No, I hen bean reading Randolph Paul. 

H.K. JR: Now, Kille said three rears one and 
three-eightha. You didn't eay how much thla--

MR. !illS: One and a quarter on thla, two reara 
and aix months . 

H.K.JR: Now, ' let me see, Chris Devine said one 
end !ive- eightha, due Karch ''7. 

lffi. HilS: He ia out farther, yea. I quiaaed hla 
on that, you know, about t~e atrength o! that aarket 
out there . 

KR. BELL: That is the vacant dete, too . 

H.K.JR: Now, Gill, the Bank of Manhattan aaid 
either December ' 44, or Karoh 1945, one and a quarter. 

WR. HilS: That checka--

H.Y. JR: You think he h a good man, dm' t you? 

KR. H1lS: Be sounded good. 
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H.)(. JR: He agreed with you? (Laughter) 

YR. BllS: It would ban been better if he had 
left the Deo•ber off and put 1 t h r oh. 

YR. BELLs It h the fir at tbae he hu been d01111 
for about three yeare. 
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H.K. JR: L•'7 •1¥• Deocber 15, ''4, one and an eighth. 

YR. BllS: He ia cutting it . 

H.W. JR: And .Udrich and hi a crowd aaid one m d 
t hree-quarters, Septanber '47. 

YR. BElL: What would it be, Sept•ber '46, George? 
Ia i t a vacant date there? 

H.M.JR: September? , 
YR. BELL: Fpit;r-six, four years , 

" 
YR. YURPHY: It ia awfully thin at one and an eii,bth, 

and awful.ly fat at one and a quarter. 

KR. BELL: Oh, no. You are supposing '45 ia one 
and a quarter - one year longer. 

llR. llURPHY: Pardon me, yea, I &Ill on the wrong one . 

llR. III!LL: Either one and a half or one and three-
. eighths. Dudley )Iilla aai d three years; the.t would be 

September '45, one and three- eighths. · 

YR. HlAS: Rather than the long note market , it ia 
safer to take a short bond - that is what Devine finally 
said. That is all we can get there. 

H.Y. JR: Dan, ao that you get 1111 thinking straight, 
and I have got lots of time, nothing but till• to think, 
I hope - I have nothing until three o'clock when the 

Regraded Unclassified



- 6 -

Federal ReeerTe oomee in. 
note aside !or the minute. 
this thing !irat. 

MR. BELL: I do, too. 

I have shoved this tu: 
I think we ought to settle 

H.ll.JR: And aleo that you get rq thinking - I 
haven't been !.pressed at all by what the Fed orowd 
W&nta to do - a great big seven or 'eight billion 
dollar money raising campaign in Ootooer and, you 
know, whoop-it-up stu!!. I don•t, and I had Ned 
Brown in for lunch and talked to hia about it. He 
agreed with lie that IIUpl'osing you do it, it is · 
auccesstul, &Dd eneybody sort of ei ta back and say1, 
"We have got nothing to do now that we han done that• -
sit bacl:, eldp a aonth, and come back again. He thinh 
we have to do it enry aonth. 

MR. BELL: He does? 

H.M.JR: Yea, he thinks that we have got to get 
better organized, go more into every oommunlty, and I 
don't know but that eventually we may have to merge the 
victory fund and the war bonds. I don' t know whether 
we can have two collllli ttees going into each coiiiiiiWli ty. 
I have just been thinking about it. 

But mat I am getting at now - I don't know whether 
you fellows agree with me - I would like to give you 
all I have in rq llind. I do want to give the Victory 
Fund Committee a011ething tQ sell this month if possible. 
Now, the suggestion was made that on the certificate we 
give full allotment to anJ non-banking subscriber and 
give the Victory Fund Committee maybe a week to go out 
and do that job. I mean, I am just throwing these 
things out. 'Jhe other suggestion ude was that if we 
are going to have - I meant a note - it we are going to 
have a certificate and a note, don't have them both 
come due on the same da,y . '!hat is wba t the Olase said. 

MR. BELL: I like that. I would like to have the 
certificate payable on the twenty-first and the note 
on the twenty-fifth. 
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R.ll.JR: Sc:mething like that . I abo waa think­
ing that we might start the four hundred million billl 
next llonday. 

llR. BElL: i week frcm thh Wednuday--

H.ll.JR: I aean next Kondaf- they bid on Kondtf, 
don ' t they? ' 

KR •. BELL: That ie right. 
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B.K.JR: Let 1ae juat ask the Victor, Fund - VFC -
moat ever,bodf I talked to aaid they didn ' t think there 
waa any harm in gi Ying the tell oWl a weak, but they 
didn't think they would aell an,thing to aount to 
anything on a three-year note • 

.lffi. BUFF! ?«;TON: I dCII. ' t agree with that . I think 
that it would not do au,y harm, but I think that they 
haYe eYidenced that they haYa ability to contact a lot 
of corporations and a lot of funda which normally would 
not buy a bond like the tap two and a halt and weren't 

particularly interested in certificates. I think they 
mi~t help considerably on a note . How much they will 
sell, I don't know, but I think decidedly they will do 
more than not haming it. I think they wi!l do acme 
good on it. 

KR. BELL: I doubt if corporations are auch inter­
ested in a three-year note. 

llR. BUFFINGTCfi : Well , dan, put it thie Willi', there 
are a lot of them that haYe said that they are not 
intereeted in cer.tificatea,and we .know tlut the tap 
two a.nd a half is not the proper one for them to buy. 
I think there is that three-year money around. I may 
be misjudging it . 

{The Secretary held a telephone oonYeraation with 
llr. Gaston. ) 

.lffi. BELL: What percentage of the last certificate 
issue went outside the banking system, George, do you 
rtmember? 
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MR. llORPBY: We haven' t a tabulation ot the laat 
one 7et . Federal ReaerTe Diatrict No . 1 ia out . We 
have wired thea and asked t hem. to hurry on it . Before 
it was sixt1-tive percent to banks and thirty-f ive 
outside , 

H.K. JR: How auch to bulce'l 

MR. KURPHI: .lbout aixt7-tin, I believe, to 
banks. 

MR. BEU.: I thought it waa better than that, 

MR. BUFFINGTON: It was forty percent on the one­
halt certificate in .lpril and n~t quite as much on the 
tive-eightha; and as I remember, we wired the Victoey 
Fund CCIIIIIIittu on the tive- eightha that we wouldn't 
expect them to do aJ11 work on the t . I do not thinlt 
they did aqything on the five-eighths. 

MR. llURPHI : I han the figures on t hose two, 
and I can have an el even-bank tabulation within a 
very short time on it . 

H.\I. JR: Well, Dan, having thrown this all at 
you - I mean, let's just put the Victory Fund aside 
tor one minute - what do you think? 

MR. BELL: Well, I lib the certificate on the 
beals ot aixtT-tive. I thinlt that is about right tor 
\lay 1, tor halt ot it. 

H.K.JR: The certificate - what do you like? 

YR. BELL: Point sixty-five tor May 1. On the 
note I was a little dqbioua, but I think probablT 
that ie the best thing to do. I oert&nly don ' t 
think you ought to hit that abort- bond market again. 
I think maybe the June, or Karch, whatever fOU sug­
gested, 1945, ia about aa good a place aa we can get. 
But I have aome doubts about keeping it open so long, 
although I don' t know aa there is much hai'IR in it . 
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I do queation giTing - or adopting the innontiona 
that were suggested, but allowing the - what waa that -
the banke to--

lffi. WS: One of them wae to han the banks cut 
off the first two days. The Secretary does not l i ke 
that. He wanta to--

KR. BELL: That waa in one aaoranda I read - I 
had acae queetion about that. That 1a out? 

H.M. JR: This h the only innon.tion, and the Fed 
h going t o ban a check-up on thia . 

KR. BELL: I would leave the certificate open two 
days . I have aome doubte ae to whether you ougnt t o 
leave the note open longer than two d~T• · 

H.M, JR: Well, the certificate would be decimal 
sixty-five, due May 1? 

lm, BElL: Yea, ai r. 

lolR. H.US: March. 

B.K, JR: !nd the note would be one and a quarter 
due March 15, 1945. 

WJL H.US: That is outtinf it thin, aainl7 t o help 
to tend to cut down &IJ¥ free r ding that aight be 
there in case you l eft it open a week. 

KR. MURPHY: It. ha e got to be cut thin it fOU allow 
full allotment to non-banking investors . If it isn't 
cut thi.n, 70U are up against the dil-.a of either having 
delayed delive:r, which I think will cut it, or else 
having free riding. 

H.M.JR: Delayed.delivery? 

lffi. WS: Yea, you remember the bankers advisory 
group advieed you to have sixty days delayed delivery, 
which it seems to me would make the aalee job pretty 
tough. The only other alternative ia to cut it thin. 
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llR. BELLs We have been cutting tha tllin anyhow, 
I think we have got to keep that up. 

81 

MR. llURPHY: Then they cut a alice oft th•aelna, 
and we are through w1 th it. 

H.ll. JR: The certificate would b. pt.;rt.blt when, 
Dan? 

llR. BELL: The 21st I think it h , llondq - yea 
the 21st, and I would make it - that is right t.tt er 
the tax pa;rmenta, and then the note on the 25th • 

. 
H.Jl, JR: Septaber 21 - payable Sept«Dber 21. 

What do you think, Yr. man? 

llR. BUFFIOO'l'Cfi: If you are going to lean the 
notes open only two days, I don't $)link the Victory 
Fund will do auch on it, I think you han got to gin 
thsa time to go out and actually contact people . I 
think the note that you have aug~eated ie all right, 
and I think they will do a fair .Job on it . I would 
like - I don't know why you think corporations wouldn't 
be in teres ted in that kind of paper. 

JLR. BI!LL: I tllink, generall:r speaking, corporation• 
are interested in something they can get thei r money out 
of pretty quickly, and I think they are interested ln 
the oertitioate . I think they will be interested in 
this tax note that we contsaplate putting out, something 
that they can f:~ their money out of within six months . 
But I don't th corporation• want to go in for three­
year aone;r, generally speaking, I m11 be wrong on it, 
I don ' t know, 

llR. HW: There ia a fellow out in Chicago, llr. 
Secretary, that Ned Brown frequently mentioned, who ia 
supposed to be one of the beat bond men, a fellow 
naaed Charlie Stuart, 

MR, BUFFING'roN: Ht.rry Stuart. 
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Jm. H.US: He should know this 10rt of question, 
ahouldn' t he? 
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Jm. BUFFINGTON: Yea, of Halley, Stuart & Coapau;r, 
He would be an excellent un to get a broad oheok on 
the whole aiddle western, Jlheinippi Valley .arltet, 
He would be the beet aan. 

H. 11. JR: Ia he on your oOIIIIi t tee? 

Jm. BUFFING'l'ON: Yea, air, Victory Fund, 

H.K. JR: What is he, the head of it? 

Jm, BUF:FING"roN: No, he 1e a Mllher of the district 
oOIImittee in Qlioago, 

H.K.JRt Is he T&rf able? 
0 

Jm, IJJFFING'l'ON: Ver7. I thiDlc he ie one of 
the best listributors in the country. You haTe mentioned 
him before. I think he baa been in to see you; he ia 
an older.man, sixty-five. 

H.U. JR: I don't think so. 

Jm. H.US: I think he waa onr at Farm Credit a 
long time ago, 

H.K.JR: Who Mntioued hia? 

Jm. HilS: Ned Brown ea7s he 1e one of the out­
standing - and his firm has done au outstanding job. 
They han had that bad nue, and n ideutlf hen OOIU 
out in good shape. 

Jm. BUFFING"roN: Insull. We han tried to get 
him to come more out in front, but he was indicted in 
connection with the Insull fiaeoo1 and I am sure - I 
mean, they nenr han gotten au,ything on hia. That il, 
he is a thorouiblf reliable person, but some thing• that 
acae of his ea!eaen did were not what they alght han 
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been, but I think he ia one of the ablest national 
distributors, particularlJ outside of New York, there 
h in the cauntq. 

B.ll.JR: You could call him up on the phone am 
aak him. 

llR. BUFFifiG'I'(}{: All right, air. 

B.ll. JR: You can call h1a up and aak h1a what 
ther think. 

llR. BELL: Supposing we left the note open until 
Tueadar? 
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MR. BUFFINGTON: I think that would be fine open­
ing it Thuradar morn.ing and lening it open until 
Tueadar. I think that would help. That gina th1111 a 
little chance to get out 10111 leltera and than to 
follow up with personal aolicitatio~ . 

B.ll.JR: I would do this, I would get out a notice 
llondar night, giving them fortr-eight hour•' notice, 
and close it Wednead&r. 

llR. BUFFINGTON: That is even better, that fortr­
eight-hour notice. Ther would like to have that 
amount of time. 

llR. BKLL: That gina tha a w11k. 

B.ll.JR: That giTu th1111 a week, rea. lhat do 
fCU think Of that? 

llR. BKLL: That is all right. 

B.M,JR: I tell rou, there is another thing on 
this thing which I think 11 important. We ought to 
have a financial publicitr man here. 

llR. BUFFINGM : We have been using Prenoail, aa 
rou Jmow, for that. 

H. ll. JR: He is not good enough. 
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llR. IIJFFIIfG'l'Cif : No, Prenoail h not wideq cough 
lmon for that. We ought to han an outatandil!g finan­
cial publlcitTIIISl . 

H.ll. JR: In the whole CO'!Jltl'f there muat be aCIIIIe­
bo~. 

llR. BELL: That kind h bard to get. 

B.){. JR: lihat I wae getting at h juat now I thinlc 
it h good publicity for the public, to c•e out with 
an ennounc•ct that we are leartng thh open for a 
week for the Victorr Fund Committee t o go and sell to 
non-banking institutions. 

llR. BUFFINGT(J{: The t will real}¥ put the bo7a on 
not~ce that the7 are supposed to go to work. 

H.ll. JR: Show we a re doing nerrthing we can under 
the present laws and limitation• to get non-banking 
mone;y, Now, we can' t do an;r11ore than that . This 
iseue we are doing isn't partioularlf_deaigned for 
non-banking, but we are doing wrerrthing we can. 

llR. BUFFINGTOO: llr. Secret&l'f, that thought of 
this publicit;r - as I said, I think it h the moat need­
- ed thing the Victorr Fund - it would be the moat 

helpful thing they could have. 

H.li.JR+ They need eCIIIIebo~ aroun.d who thinb in 
t bo .. tei'IIUI • 

XR. BElL: Will Sproul be here toda(l 

B.],[.JR: No. 

llR. Bfl.L: Just the Board members toda(l 

H.K.JR: Yea. It ia reall7 childish. Ransom 
called 111.t up and aaid he waan •t a member of thie, and 
would I make itJlain that he was aitting here at 
my invitation, though he h acting cbail'lall while 
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Eooltl ia g<11e; Sproul 11 acting obai~ of the Op&D 
~arket Committee. I felt like a.,ing, ia thie a war 
or isn't it a war. I had to ca!l up Sproul and William• 
on the telephone in Philadt!phia and pat thaa on the 
baok ao the7 wouldn't get aad at Ranaoa. 

YR. BUFFINM<Jf : Dan, in thinking of thia ealabilit7 
of this note, aren't JOU thinking prett7 auch of the 
!few York reaction, the Nn York aarket? I would expect 
tla t thie kind of note would go auoh better ouhide of 
New York than 1 t would in Nn York. 

liR. BELL: You mean corporationa'l 

liR. BUFFINGTOtf: Y". 

H.li. JR: He would be a good man. f think I will 
oall him up - Young in Chicago - and uk hia what he 
thinks of this plan, leaYing it open. 

llR. BELL: What man, Stuart? 

l.IR. BUFFINGTON: Young of Fed. He wouldn't have 11 

good a slant on distribution. 

(The Secretarr held a telephone oonvereation with 
lir. Rouae, ae followa:) 

Regraded Unclassified



IDUr: 

Opel'atOI'l 

BICJr: 

Robert 
Roueel 

R: 

JDCJr: 

R: 

BKJr1 

R: 

BKJI'I 

R: 
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R: 

BICJI'l 
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hptn'ber a, 1"2 
101.1 •••• 

Bello. 

Kr. 8prolll wa~n't there to4aJ. I ban Xr. Rou11. 

All right. 

0o abl&d. 

0oo4 IIOrD1ftC, lir. 

Bow are 7out 

rine, ud ,out 

I'a okaJ . lfbere' 1 All&Dt 

Be' 1 on hie ft7 dow there. 

Down wberet 

fo Waeb1n1ton. 

Oh. I eee. 

r or J0\11' aettilll tbie attemoon. 

Oh, tot heaYen'e eake. Ok&J. 

Good. 

Xow, wbet I wnt to alk JOU il - baYe JOU ba4 a 
ob&Jioe to talk to aft1 ot theee tellowe tbie 
a ol'D1ftl? 

Yee. I 1Ye talked to - we 1 Ye talked to LIYJ, Kille 
and - ud DeYine. 

Xeab. Yeah, well -

And theJ none ot thea baYI eeeaed to obaft&e their 
1deae. Both - LeYJ il - et111 •••• no 11n11 in 
leaYiftl the booke open. DeYine and Kille don't 
111 aft1 baN i n U. !b17 don 1 t think it will 
aooo.pl1ab auoh. 

Yeah. 
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And thei r reoo•en4at1one are unobaJICed. 

Well, What &l'e JOUr reoo.aen4atiOnl th11 nice 
brisht Tu114&7 aorninc vi th not eun in the UJ' 

Ah - have JOU got a dull 4&7 down there too' 

Yeabl 

It'• Juet a e 4ark ae it oan be here. 

Yeah. 

Miller and I have Juet been going over it again, 
and both - t ound tba t both ot ue have changed 
OUI' ideae 10a1Wbat over the weak-end. 

I eee. 

I haven't 41eoueeed it with Allan, but we ' re 
turninc more and a cre to a one and tive-eishtbe 
ot June, ' 47. 

lou are' 

Yeah. Our - ae - the wa7 we were leaning on 
Satur4&1 wae t or June, '45, one and a quarter. 

Yeah. Now, •• Juet caught up with 70u on that 
one. 

(Laughe) But, in thinking i t over and over the 
week-end, it eeeaed t o both ot ue that we a1gbt 
get a wider d1etr1but1on with the banke throughout 
the oounti'J vi th thl one and tive-eishthe. We 
wouldn • t give ground and •• wouldn ' t l ntertere 
with a - with a aod1tied tax note • 

.1 •••. Well, tba t' • all true . Mr. Bell 1e here 
tull ot beaae and eunehine. 

Well , that'• good. 

He'• looking tine. 

Doeen't be look well' 

Yeah. 

I wae - I'• thinking 1t did hi• a lot ot good. 
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R1Cht . Be eald ( ae1de - Wba t did 70u •&J, Bell t ) 
How'• the aarket 1o that areat 

The aarket 1e- haen't been too good. 

That'• what JOu'•e been telling ue. 

'!bat ' • right. 

Bee, we belle•• JOU. 

Well , I think JOU 1re right ln that. 

hah. 

Vhen I got baok and talked to the banka on rr14a7 
here - all - pract1call7 all our large banka, 
that ie - Chaee, Guarant7, Bankera, Central 
Rano•er - the7 all recoaaended a three to t1•e-Jear 
no te. That ie - one and - one and ti•e-eightha or 
one and three quartere. 

Well -

I'm eoaewhat influenced b7 that. 

Well, let ae aek 70u thle - we're here - will JOU 
go along on a ~ on the oert1fi oate, euppoee like 
.6!), Ma7 lt 

Well, we're all aet on that. We think there'• 
no queation about it. 

Iou ' re• eet on thatt 

Yea, air. 

Well, all right. I'a going to do a little check­
ing. What - what JOu ' re now leaning t oward• 1e -
what are 70u leaning towarde nowt So I can get 
th1a etra1ght. 

I'm beginning to lean to a one and t1•e-eighthe 
or June, ·~7. 

One and ri•e-eightbe or June, '~7 . 

I 'd like to know what JOUr people think or it 
atter looking it o•er. 

Okq. 
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AD4, we'll loot 1t oYer 
taU wUb Allan. Be 111 
aoon •• ba 1•t• there. 

aoae aore, an4 I'll 
oall •• I tblllk, a a 

All r1ght. Be oa111n1 JOU baot. 

P1ne. 

'l'bank JO\l, 

. .. 
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B.ll.JR: I wi.l.l oa.l.l Young and DaTil , That will 
give ue the Kiddle West. 

llR. BElL: That ie enough. 

H.ll.JR: What I • going to te.l.l th• to do il 
to look around and call me b&ok at quarter of thl'u. 

WR. RAAS: This one and fiTe-eightha ia reallf 
good. 

(Ticker release brought in to the Secretary, ) 

H.ll. JR: The Senate Fineo ce Ctlllllli ttee Toted bf 
a Tote of twelTe to zero rejection in total of the 
Treaeur,y ' a pro~oeal for combined ependinge tax and 
compuleor,y eaTlnge, 

llR. R1lS: Bad for )'OU, bad for th8111, and b&d 
for the countr)'. 

llR. llURPHY: At least George admita it is not 
oomplioated, · 

llR. BEll.: Who admi te it? 

WR. WRPHY: George. 

B.ll,JR: What a slap-down, 

WR. Rl!S: That ia all right; Jour record is good. 

B .K. JR: 1f1 record ia all right; the7 wi 11 come 
around to it, After all, how la&n)')'e&re has it taken 
to make Kernes a baron? (Laughter) 

WR. BUFFING'roN: A lord. 

H.ll.JR: He is a lord, 

llR. BELL1 Ia that an aooampliallllent? (Laughter) 
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H.loi.JRs They ll&de him a lord for something. 

MR. BELL: Is that a promotion or a shelving? 

H.M. JRs I don ' t know. Do you know why they 
gave him that? 

YR. BELL: No, I don't kno •• 

H.M. JR: It didn ' t take them long either. 

Let me catch rq breath. 

91. 

KR. HAJS: This one and five-eighths ie really-­

MR. MURPHY: Sproul told ue laet week if we put 
out a one and three-quarter bond we would hit the bulle 
eye - the weakest place in the market. Now he is taking 
a bead on the bulla eye himself . (Laughter) 

MR. HilS: I think I know what ie in their mental 
process, how they arrived at that . If you are going to 
put out the tax notes, that ia their baby, and they don't 
want anything to absorb any part of that market. In 
order to keep it there they will go out into the weak 
part of the market. 

(Krs . Klotz entered the conference teaporarily. ) 

H.K. Jis It ia wonderful to get auch aupport fro• 
the Senate. (Ticker release handed to Kra . Klotz.) 
I didn:t ask them - I requested them. (Laughter) 

lo!RS . KLOTZ: That ie terrible. 

Why are you laughing? 

H.W. JR: I am not going to cry. I told them it 
took ten years for Keynes to be made a lordship, and 
in ten years they will recognhe I wae right. 

KRS. KLOTZ: They always do ·- you don't have to 
wait ten years for them to recognize that you are right. 

, 
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That is terrible. I see 70u needed a little 
nourishment. (Laughter) . 

H.M. JR: That was before. I knew something had 
been sunk. I thought it was a Japanese cruiser, but 
instead it waa ma . It is wonderful to be right and 
unpopular. 

92 

l!RS. KLOTZ : I can't laugh about it; I don't know 
how 7ou can. 

B.W. JR: Benr7 KurpbJ" wa• Ter7 uu•ing, aa he 
usuall7 ia . This is what the7 are laughing at, I 
will have to get him to repeat it . Laat week the 
Federal ReserTe - what about a long note? 

KR. WORPBY: If we put out a abort note we hit 
the bulla e7e at the weakest point . 

H.M. JR1 What did 7ou 111 Sproul did? 

MR. l4URPHY: ~He ia recommending that tod&J' he 
ia drawing the bead on the bulla eye himself. (Laughter) 

H.M.JR: That is what he said. 

WRS . KLOTZ : No wonder the President didn ' t come 
out for it . He must have been tipped off, Well, thanta 
for the good news . {Kre. Klota left the conference.) 

(The Secretar7 held a telephone conTeraation with 
Kr. Young of Chicago as followa:) 
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Oper a t ort 

HNJr: 

o. a. 
Young: 

IIIIJr : 

Y1 

HKJr: 

Y: 

BlCJrt 

Y: 

BlCJr : 

Y: 

lll!Jrt 

Y: 

IIIIJr : 

I: 

RMJr: 

Y: 

HMJr : 

Y: 

BlCJr: 

I: 

Bello. 

Pree1dent YoiiJIC of OIUoaco. 

Right. Bello. 

Yee, t1r. Younc epeu1nc. 

Bow are )'out 

All r1pt, Mr. 1toret&J7. Juet fine. 

Look - oan 7011 hear aet 

Yea, air. I oan bear 7011 ••r7 wel.l . 
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All rigbt; . Wow, thh 11 the wa7 our t1nanoinc 
lookt rieht no•. Ballot 

Yea. 

A oertifioat;e due Xa7 let of nezt; 7ear with ·a­
to PA7 • 65 • 

• 65f 

Yea. 

Good. 

BeUot 

Good. 

ht we're pine t o oop7 the W&7 lew York 01t7 
ttll.t it 1 )'Oil ... t 

Ob, Jet. 

Wow, there are two kind of not••· Tbe red. in 
Jaw York - Sproul bad go tten ae around t o a 
one and a quarter due Xaroh 1 5th, '45. 

Xaroll 15, '45t 

But now, Routt - tht7 tol d u e laet weak that · 
wae tba we&keet epot i n the urket. 

Db - bah. 
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•o, walt - no - no tbat - that wae wbat the:r 
wanted laet week. ReUot Bello? 

t ee. 
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I m1eepoke a;reelt. Tbe:r wanted Maroh 15, '45. 

lee, at one and a quarter. 

Now over - wbatt 

At one and a quarter. 

Yeah. low over the week-end the:r oome and 117 
we want one and f1ve-e1ghtbe, June, '47. Bello? 

Yee. 

Whloh laet week the:r ea1d wae the weakest epot 
ln the •arket. 

Oh, :ree. 

Now, whatever we do on a oertit1oate and a 
note, the oert1t1oate we wouldn't aek to bave 
the people pa:r 1t until September 21. 

September 2lt 

And the note pa;rable September 25th • . 

Uh - hub. 

Xou eee - eorta to not have all the •one:r to oo•e 
out at one t1.•e. 

Sure. 

Now, on the note, tb1 e 11 what we're th1nlt1ng of. 
ln order to g1•e the V1otor:r FUnd Committee 
eomethlng to do, give the• a week to go out and 
eell th1a note to non-banking people, eeet 

Yea. 

And an:r non-banker who wante to aubeor1be to 
thle would get full allotment•. 

Full allotmentet 

Xeab. 
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Uh - huh. 

Now, what I'd like you to do ie to aound out 
aome ot the people on what I'•• told you, you 
aee' 

lea. 

And get their reaction. Whether they'd like a 
one and a quarter note or one and ti•e-eightha, 
beoauae eo tar I'a only hearing trom Rew York. 
l want to know wbat the Xiddle Weat - beoauae 
that'• where the aone7 ia. 

All rlght. Well, I oan - I can let you know 
thie atternoon, or -

I'd like you to call me at quarter ot three, 
Waehington time. 

All rlght. 

Suppoei~ you put in• a- I'll handle it, beoauee­
I'll - I 11 put in an appointment call t or you at 
quarter ot three. 

Well, all rlght, that 11 Waahington tlae. 

lee. I ha•e ten m1nutee ot ele•en nov. 

lee, all r.lght. 

What P&•• you got' 

Well, eee here, 1t- 1t would be ten alnutea ot 
ten. 

Well, I 'll call you at quarter ot three a, t1ae. 

And, I think - I don't know. but I - I imagine, 
Mr. Seoretar,, that the one and ti•e-eightha would­
would probably be the anawer that I wlll get troa 
moat ot the people. 

Well, tind out, and aak them what would they thlnk -
aek some ot your Vlotor1 Fund people who are in 
the dlatributing bueineee, it they had a week to 
go out and eell th1e to non-bankere and gi•e th .. 
tUll allotmente, do they thlnk that - hov much 
could they do' 
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x .. , all right. 

And, oould J OII \alit \ 0 IO&tbodJ UJbt ill De\roi \t 

lltll, I 111 \altt Dttroi t and ll1lvau1ttt and Indiana­
polie .and Dee lloinee. 

Wonderful . 

And, then I ' ll - I'll haYe the - in tao t the 
Viotoi'J lund - I 10t tour or tiYe ot the beet -
the aet1Te eale .. en will be ln here ln a tev 
ainutee and I'll- I'll eound th .. out too. 

Good, and I '11 oall. 7011 baolt at quarter of three, 
llath1ngton tlae. 

All rlgbt. 

Thank 7011. 

All right, Mr. Beoretei'J. 

'l'banlt 7011. 

All rlght. 

Regraded Unclassified



- 18 -

H.M.JR: Now, you eee, he takea that area and 
Cheater Davie can take four or fiTe atatea. 

l!R. BUFFINGTON: That h a good way. 

H.M. JR: Then after we haTe done th&t , let'a t &lk 
about the tax note. 

Han we a telet;ype to Chicago? 

MR. BELL: The Board haa. 

(Diacuaaion ott the record.) 

MR. BUFFING'IDN: Thel have suggested a publicity 
man from Chicago, but he a not a newspaper man • 

. H.K. JR: He doesn't have to be . 

MR. BUFFINGTON: They have auggeated an excellent 
man . 1 have asked them to hold it up a little bit . 

H.K.JR: Who is that? 

MR. BUFFINGTON: I can't recall hie name . I han a 
memorandum on it in my office . He ia a very good man 
for that purpose . 

H.K. JR: Well, aoae place there is aoae fellow. 
I don ' t think he should necessarily be a newapaper aan. 

UR. BUFF! KG'!Ofl: Kei ther do I • 

MR. BELL: Did you aay Morgan had one? 

H.M.JR: For years he waa famous. Enrybody knew 
him. He not onlr did thia atuff, but - I mean, anything 
that had to do Wlth- -

MR. BUFFINGTON: ... public relatione . 

H.K.JR: He waa well known. He died. 

(Tha Secretary held a telephone conTeraation with 
Mr. Cheater Davia , as tollowa:) 

Regraded Unclassified



IIIIJr: 

OJ! era tor: 

fDIJr: 

RMJr: 

D: 

HMt~r: 

D: 

HMJr: 

Dl 

BMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

BMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

98 
hpt•ber a, 1,-2 
10158 a .•. 

Bello. 

Bello. 

Bello. 

Oheetert 

Bello, Beftl'1. Bow are JOUt 

r1ne. Bow are 70ut 

Good. 

Cheater, I wanted to let JOU know where we 
atood on ou.r t1nano1na, •• ot thia aorniq. 

Good. 

Ba•e JOU SOt a peno1lt 

Yea. . 
What the bo7e hue been th1nlt1na or 1a a 
cert1t1oate due Ma7 let • •. • 

I ea. 

with a - a coupon on 1t ot .65. 

Iee. 

llh1oh woul.d be - the aubaor1bere woul.d p&J tor 
1t on Septeaber 2let. 

I ea. 

Now, the note - laat week the7 were tell1na ua 
one and a quarter due March 15th, 1945, pa7able 
Bepteraber 25th. 

Tbat'e one and one quartert 

Yeah. 

lea. 
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"ow, to ~ eurpriee, Rouee in lev York co••• 
through th11 •ornilll vi th a new 1!1f8eet1on, 
that instead ot the March 15th, '45 note, to 
ooneider a one and t1•e-eigbthe, due in June, 
'47. 
Ub - bub. 

Rellot 

lee. June, '47. 
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·xeah. Nov, what I went to know ie, what - it 
you could in the nezt three or tour houre .eke 
eoae obeoke ae t o what - the etatee that you 
COYer 

lea. 

what they - Which one they would prefer, 
it they prefer either ot theee, or it they haYe 
aDJ counter eusaeet1one. 

All right - ae - on the notee alonet 

No - well, I think you aight aek thea about the 
oertitioatee too. 

All right. 

Nov, you - you get the certificate would be 
payable Septeaber 21at 

Tbat'e right. 

•••• and the note Sept .. ber 25th. 

Septeaber 25th on the notet 

Yeah. l ow, we'•• got an idea that on the note, 
we'd leave 1t open tor a week to ADJ non-bapk1ng 
eubaor1ber 

Xiie. 

and g1•e the Victory FUnd Committee a chance 
to go to work on that • ••• 

Iu. 
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•••• and an7 non-bankina eubeoriber, we'd 
g1•• thea an allotaent in tull. 

Yee. 

Beet 

Yee. 

Now, I'd 11ke 70u to tr7 that out. 

All right. 
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Mow, bow aanr etatee do 70u oo•er, Cbeetert 

We ha•e one tull eta te, perte ot. eix othere. 

Well, do ae auob al JOU oan and I'a going to 
call 70u back at ten ainutee ot three, Waeb1ng­
ton time. 

All right. 

Do ae muoh ae JOU oan. 

All right. We'll get bUIJ right aw17. 

Now one other thing which I don't need thie 
aorning but 70u sight think about. I'd like to 
get a reallJ tiret-ol••• publioit7 san to 
help tbie V1~tor, Fund Coaa1ttee. 

You mean troa Waeh1ngtont 

No, aDJWhere - I -• ~nkinc wae there a07bo4J 
1n the D'Aro7 Ageno7 ~ an7b04J 11ke that. 

Do JOU - w1 thin our 41etr1ot or down tberet 

I -nt - 1t there' 1 a07b04J in 7our district 
who oould oome to Waehington. 

That'• right. You want him 1n Waeb1ngton. 

Beet I mean - it there 1 
• an7 reall7 outatancUng 

who know• the tinano1al game and could help the 
Vtotor7 Fund Co..-1ttee with publi oit7. 

I'm not eure that D'Aro7'1 got the aan. He'• 
on our own oo .. 1ttee and I ba•en't been able to 
get YerJ auoh out ot b1a, to tell 70u the truth. 
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RMJr: 

D. 

- ~- 1.01. 

Well •.• 

But I'l.l oheok that too, u4 4o t.he ••rt belt. 
I oan. 

Well, t aean, t.b11, I 4on't exp•ot thie aorn1nc 
70u ltnow, 

Yel. 

But, I aeu 

It we hi•• IUob a Mn in here, :( 111 oerta1hl7 
en 70u t.he intol'll&t1on. 

An4 I'll be baok at ten ainutn of three 
Walhincton ~ •• 

'l'en lainutu to two here. All right. 

Yeah, 

I'll be rea4T. 

!bank TOU. 

!bank J:OU. 
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H.loi.JR: I think that ooTere ten atatea, and it 11 
the heart - did I etate it correctl¥? 

MR. BELL: In, eir. 

H. IL. JR: lfow let ' 1 talk about - gi'l'e • fin 
minutes, will fOUt 

(.t. short reoeee was taken at thie time) 

H.K. JR: Now let ' e talk about thh tax note . How 
would 70u like to han it, Mr. Bell? 

KR. BELL: I don' t know 7et. it first when we 
talked about the thing I was in favor of a graduated 
rate,aldng a dual purpose note out of it, but onr the 
week end I have eort of cou back to the old flat six 
cents a month, point eennty-two percent, and Jaaldng 
it a tax notun:cy- -

H.K. JR: How would that work? 

MR. BELL: • •• but as George and He111'7 point out, 
we still have the Federal on our neck tor a abort tap, 
and bf making thie a dual note we get rid of that 
proposition with the Federal. How would that work -
that would work just like the present note, which ie 
on a point forty-eight baaia, and would raise it to a 
seventy-two baeie, aix cents a month instead of four 
cents a 110nth. But I don't think we ought to go to 
the one point fourteen of the Federal. I think that 
ia too hlgb, I think it will intluenoe tha 'hort 
rates - i! will have a tendenc7 to. I don' t think 
we ought to go that high. 

Before I left we talked about a four, five, six, 
seven, eight, nine, which was about eighty-four. I 
thought that waa about the point where we ought to 
stop, but since than George has raleed it up to tin, 
aix, which gives rou about point ninety. 
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H.K. JR: And then the ao-oalle4 S17J1Cu.lt thing? 

MR. BELL: SsJilou.lt baa one that o-• out one 
point uro tour. That ian't a lot different, right · 
in between the Treaauey propoaal and the Federal 
Reaern . I think the ninety h high enough. That 
ie the waJ I feel. 

H.K. JR: lbat did you eq'l 

MR. BELL: I think the niJletJ h high enough. 

H.K.JR: You hann•t a cune ahowing how that 
thing work.e? 

KR. KDRPHI: Yes. (Chart hended to the Secretaey.) 
The top curTt in black pencil rtpreeenta the .. rtet. 
The •rlcet ourTe ehmra the aount you get it you 'buf 
an open-market obligation, haYing •de up your mind in 
adYanoe the time that you w111t to hold it. That 1a tht 
eolid peqcil ourTe. 

Juet to eee what that would aean if it were 
followed rellgioualy in hi"'U of a tax note, we priced 
a tax note of our 01111 along this ourTe. This note 
would offer ita purohaaere eneything that tha market 
doee, end a lot liON, too; that h, they could get 
out at the ad of si:l: 110ntha, and 1•t it thq chose to 
sta7 for three yean thq oould han eix aonths' .one{ 
at that rate. Just to gin 7011 an idea of how high 1 
is neceaaar,r to go to get that effect, notice the rates, 
four, eight, eltYen, twelYe, thirteen, fifteen cents a 
month in auocta.ain perioda. l'e priced that to gin ua 
a Mrktt note. 

H.K.JR: Have you had thh right along? 

MR. llURPHI: We had this lut week. Next we 
plotted the Board'• propoaal, Which ia the green one. 
That ie the one that goea fiYt, nine, ten, eleYan, 
eleYen, eltTtn. You notiot it ia ahead of the market 
here (indicating); but in tht lut year of 1 h 1'UD it 
falla behind the aarket. The aarlcet note h, aa I 
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recall, 0111 point twentJ- eight, ancl thh 0111 11 0111 

point fourteen, eo ITID the offioial Boara propoaal 
cloea tall behlncl the full urket. It clo11nlt quite 
aeet the boge7 of lettiag a pereon who intencle to eta, 
tor three Je&ra get the tull three- Jear rate, enn 
though he oan get out at 1117 u ... 

Row, the Sa,acsak propoaal, five, eight, Dine, 
ten, ten, ten, 11 the 7ellow ourn. 

The five, aiz eeven, eight, nine, ten, whioh ia 
our proposal, 1e this (inclioatlag). We are W&J below 
the 1111.rket as it ie here oOIIIputed, but we are W&J abon 
the real alternatin which a pereon woulcl han. .lt the 
end of a halt Jear he would get sizt7 hundreclths of 0111 

percent on our rroposal. ROll JOU are COI1taplatlag 
puttlag out a s rt7-fhe hundrecltha percent certificate 
for about seven mel a half 110nthe. So JOU see, if he 
atqed in a halt year he would be aubstantiallT better 
off then in the •rket. After the t he would have 
thirty- daJ mone{; he oould get out at &DJ time on 
thirty d&fs' no 1oe . The rate on thirty-a., money 1a 
point three seventy-five, and yet instead of getting 
that he would get sucoessively higher rates, which 
get up to one point twentJ during the laat aiz months, 
and he would average point ninety for holcliDg the 
iutruaent the whole time . So JOU han an instrument 
which, while. it falla short by quite a •rgin of gi Ting 
the rate on tbree-Jear a oney for the whole period, 
nevertheless givea a rate very .uch in ezcese of the 
rate which can be had on any instrument that allows 
ite holder to get out with equal faoilitr . It also 
gives the holder a very substantial vested interest 
when he baa held 1 t a while. 

H.M. JR: Ia that a til. r wa7 to figure 1 t? 

liR. llURPHY: I think that it ia. 

H.Jl. JR: · Do you figure any bond which haa a year 
or two yeare before it ooaee due - do Jou !igure it 
that 1I&J? 

liR, lfURPHI: If it were an open-aarket aeouri tJ, 
of oourae, aa it oama to within one or two Jeara of 
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fallillg due, it would be priced bf the llll.l'ket aa a 
one or two-7ear seourit7. Jll of th«a are so priced. 

MR. BElL: This 11 on the order of a a&Tillgs bond, 
but it ia not abon the •rket. 

IIR. WRPHI: Aa the a&Tillga bonda were original.lJ 
priced the7 would be priced on thia top curYe, because 
ln pricing thoae back a Je&r and a hall ago we actuall.J 
gave the the one-Je&r rate if thl7 were held one 
year, and the two-7ear rate fot' two 7eara. It was an 
exceedingl.J good propoaition; the purohaaera did not 
han to decide in adyanoe how long the7 wilhed to atq 
in, but hownr long the7 atqed, we gan tha at 
least the rate for that tiDe. Thia pricing doea not 
give that full advantage • 

Since the F and G eaTings honda were priced, aarket 
short-tel'll rat11 hne gone up a great deal. 1'1011 7011 
have tJ hold an F or G about eenn 7eara in order to 
get a rate aa good u the _.ket • .Uhr that the rate 
gets ver7 much better. When 7011 firat put thea out 
the rates were bettu all along, but tha •rket haa 
moved up. It haa 110nd that w11, and sino• we have 
no intention of changing the F and G ~da, as far aa 
I knOll', it .frOYidea ua a standard of comparison. It 
ia int erest111g to cc.pare the F and G snillgs bonda 
with this fiTe, six, aeYen, eight, nille, tan propoai­
tion. For about the first two and a hall c:rs a 
holder would do better with the tax note t with 
the saving• bCIIda. 

H.Y.JR: With this tax note (Indicating)? 

liR. YURmY: !11, air. Of courae the ! bond ia 
much better. 

H.){.JR: Let 1111 atuq thia. Dou thia, the tin, 
six, seven, eight, nine, ten - has that bean aent out 
to be tuted? 

IIR. llURPHY: l'lo, )(r. Secretary. 

liR. BELL: To be what? 

H.Y.JR: Did we aend it out to the Fed to be tested? 
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WR. BUS: Just the flat rate, the .. .,.nt;r-two, 
wae eent out. The;r thought that wa• all right . 

MR. IIIJRPHY I The only one we sent out wae the 
flat seventy-two. 

H.W.JR: He givee a pretty good line of reasoning 
there, doean 't he? . 

MR. BELL: Yea, air. 

KR. BUS: Rouae agre11 w1 th that a hundred per­
cent. 

H.li.JR: Which? 

!.IR. HUS: The line of reuoning that Henr;r just 
gave rou. 

H.W.JR: What about Pieer? 

Wt llURPHY: Piaer goes along with the Board a 
hundred percent, although I 1-.gine he got a copy of 
their telegram. (Laughter) 

H.li.JR: Tell that to Bell later on - what I did. 
We sent out a requeat to the twelve bank preeidente, 
what we were going to do, and tooli1hly, I gueee, we 
sent a cop;r over to Ronald Rana011. So he cpickl:r sent 
them a telegraa. Two. ot thea aade up their mind.a before 
they heard fr011 the Board. Then when they hea.rd l'roa 
the Board the:r changed. 

MR. BELL: Yea, I eaw that . 

H.M. JR: Supposing I made this change and the thing 
did not go well, you have no way - because this thing -
I would be counting heavily on the Victory Fund on thi1 
five to ten. You have no way of testing t~at with your 
own boya, have you? 

MR. BUYFINGTON: Yea, ei r, we can. 
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B.M. JR: I don't think 70u ought to teat that with­
a little bit dependa on it thla thing ·went to June '47, 
and thla thing wouldn't compete with that. 

Wt. BUFFINGIDN : That 1a right. J. abort note will 
compete with these tax notu. 

H.W.JR: I think we ought to walt IUitll we see what 
we do on the '47. 

MR. BUFFINGTON: Dan, we agreed that that original 
rate was fine just as a tax note. It ju•t dWpends on 
what kind ot slles you are going .to trr to hii, whether 
you want to trr to get into that abort tax area or not. 

MR. BELL: You mean the graduated rate we had 
before? 

MR. BUFFINGIDN: ihen we tirat talked, we agreed 
we didn't need anything over seventy- two to make it the 
right, attractive type ot tax notea . (Ticker releasee 
handed to the Secretarr. ) · · 

H.M.JR: Do you realise that cotton ia eighteen 
and a third cents. 

MR. BELL: What it parity, nineteen? 

H.W.JR: Where the Pruident, I think, with all 
due reapect, waa inconailtent- I •an, he knows we 
have to get the people to epend leaa , but he wants to 
free&e everything at tbe present level. 

MR. BELL: They ought to go back about tour months. 

MR. H.US: Last month all farm pricea averaged a 
hundred and seven, wasn't it? 

H.M.JR: That is the · laet I aaw. Commodities 
are up almost a half a point this morning, commodity 
futurea . 

MR. BELL: I don •t be line that this could be a 
failure. I should think it would be at least - certainly 
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better than what your tax note baa been. I wouldn't 
say that baa been a failure, by any .. ana. 

MR. BUFFINGTON: That 1e right. 

H.M.JR: I think this, gentlemen, after what 
Murphy told m.e - have you tried to explain that to the 
Board? 

MR. IIIJRPHY: Yn, Kr. Seortt&l'f. 

H.M.JR: Have you ah01111 thea thh ohart'l 

MR. MURPHY: Yes, I have . Their point ia, that 
in order to do it really well they have to offer a 
pereon who contemplates ataJing in, aay, three yeare, 
a rate which is approxim.ately one to three year money. 
It i s a rather fundam.ental divergence. 

R.ll. JR: Say that again. 

MR. WURPHY1 They have to offer a person who 
oontem.platea ataylng in for three ,eara a rate approxi­
mately equivalent to what they oan get on three-year 
money. Then hie right of withdrawal ia something extra. 
They a-r that you are not going to be able to get thia 
money that people think they won' t need for three yeara 
unless you offer them a rate which ia attractive, not 
onl;r for aix-lllontha ' 110ney, or one month, but attractl n 
for three-year lllOney, and then g1 ve them the extra as a 
bonua, the exit viaa. 

H.M. JR: The what? 

MR. liJRPHY: The right to get out. 

MR. IUAS: It would aum to me, )(r. Secretary, 
that you lllight make it either juat a pure bona fide 
t ax note at seventy-two and l eave out the dual; but 
if you are going to put the dual in you don't gain 
very muoh if they don't accept it enthueiaetically. 
In other words, it ia their proposition anyway, rather 
than yours, and ;rou give the Ill a real all bi. 

, 

I 
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H.M.JR: Well, Georgei 011 that bash I would han 
Uattned to thea 011 tba bl 1e going froa thl'ee-elghthe 
to a halt, and the billa &re being accepted .ore and 
more . 

l!R. HAAS: No, 

H.M.JR: SuPt. The way I think we in the Treaaury 
have got to watch - after all ~e Fed ia much closer to 
the banka than we are, and the pr11aure will always be 
on ua to pay aore •. 

MR. HUS: They are not letting the banka b~ thia, 
they want to aalte good theueh11. 

H.M. JR: The banka can't b~ thie'1 

MR. HilS: No. 

YR. BELL: Banke can't b~ except tor taxea. 

H.K.JR: Well, but they can b~ them tor t&xea. 

YR. YDRPHY: They are going to lou. The banka 
have relatively little to gain in buying tor taxea and 
are worried lest their cuatoJUra buy thea and draw .out 
depoai ta fro a banks. So the preaaure from banka haa 
been to pay a lower - Burgeaa aaid last week it was 
~uat unfair to p&)' more to theee people than to the 
~anka . It wes a matter of, juat, &I he expressed it--

YR. HilS: The aoti vating force - the real force ia 
it ia their pride. The)' have announced it; it has been 
all around. When soaetbing comea out, the)' want the 
price ao rich it ia bound ~o go w1 thout &nT a&lemanahip. 

lolR, BELL: The bankers were againet thie . 

MR. H.US: Brown wae worried about the seventy-two . 

MR. W:URPHY: But they can take it . The1 wanted 
juet the eevent7-two and the atraiJtht tax note as 
opposed to the du&l-purpoee ooncep~, and opposed to 
the short tap ae a whole. 
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YR. BELL: Viner wae oppoaed to it originall7, too. 
I don't know if he baa co .. around to it . 

YR. HW: Be h in the lUll poei tion. 

MR. BELL: Viner thought the tax note had won a 
place in our financing and it should be kept as a tax 
note and shouldn' t be aixed with the financing. He 
says neeybody now ie faaiUar with thl tax .note, they 
know what it ia, and if 70u .U:e it a tlnancing note, 
you onl7 change the naae and nel')'bod7 h aixed up again. 
He think• wa han done a nell job wl \h the tax note end 
ought to keep it. 

YR. HW: You can put up an arguaent that thia il 
a tax note and forget about the dual. If a corporation 
wants to pay caah, they can d~it, becauae of theae 
changea. 

H.W.JR: How are you going to enawer their quea­
tion? There is a lot of money i n this fi eld. Could 
you get out something aveoial that waa only for non­
banking people, and don t let the banks subscribe to 
it at all? . 

YR. BUFFINGTON: Then you get back to the short 
tap and all - Ned Brown and commercial banks are just 
as opposed to the short tap. 

H.W.JR: All right, supposing we get out a shor t 
tap. You have.n't got the anenty-two? 

YR. WDRPHY: No, I can draw it in easily. It ia 
just a atraight line, of course . 

YR. HAAS : The short t ap may be a flop. This t hing -
you are sure it won't be a f l op . I mean, this will go. 

YR. BELL: At two or two fifty a month. 

MR. BUFFINGTON : Cheaper than a short tap will go, 
a cheaper rate . 

H.M.JR: Which wo"uld you prefer to sell? 
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KR. BUmHGTON: The SsJIIICIIlt rate. 

H. ll.JR:- I don't 11ean that . 

llR. BUFFINGTON: I would prefer, from a aelU~ 
point of view,--

H.U. JR: Bxcuae me - ;you have got three thi~•· 
We oould inoreaae the present rates on the t ax notes 
from fort7-eight to aevent7-two, or we can have a 
oollbined tu note and ouh-ln featuru, the thi~ we 
are talking about here, or third, a ahort tap. 

KR. BUFFIJGTON : I would prefer the dual purpose, 
becauae if 7ou hit on ao .. thing like the SIJIIICzak ratea 
it isn't an expensi ve ~~ethod of financi~ and then you 
get the eame benefits out of the publicity 70u are using 
on tax notes and don ' t have to go out and educate the 
public on a second aecurit7. 

KR. BELL: Again that seventy-two ia th1r t7-dq 
moner after the afx montha - what do you think of 
compromising at the SzJIIozak rate, one point zero four? 

H.ll.JR: The only compromise we have 1111de la that -
put the l aa t three montha, put it up t o - he only goea 
to ten, dot an • t he? 

llR. UURPBI: Yea, five, eight, nine, ten, ten, ten. 

llR. HJJS: He gets up to ten-:faater, that is all. 

H.ll.JR: I was thinking a little bit different. • 
I was think!~ of five , six, seven, eight, nine, eleven, 
jump to eleven, ohange ours f rom ten to eleven. 

llR. KURPH!: That will make very little difference 
in the over-all field . 

H.ll.JR: Coat? 

llR. WRPBI: Coat, yea. 

H.ll.JR: Juat the laat aix aontha pay eleven in­
ahad of ten. 
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MR. JIIJRPBY: You ODlJ rail• it ninetr to nlnetr-
one, I think. No, it would go to ninetr-two. 

H.M.JR: Five, 1ix, ltTen, eight, nin1, eleven. 

YR. WRPHY: Raiae--

H.K. JR: I mean, thlt would certainly g1 n thea 
the incentive to hold, wouldn't it? 

KR. liJRPHY: Not a great deal, Kr. Secretary. 
That 11, it M&nl they are getting tweln hundred .ore 
in the last 1ix .onth1. 

H.K.JR: If they don ' t hold it, it doean't co1t 
us a.eything; and if they do, if they a it down and. 
figure, "I don ' t want to loae that last aix months." 

UR. YURPBI: If the people aotuallJ go out earlr, 
the end rate doesn't coat JOU an,thlng. 

• 

MR. RlJS: Of course, ther .argue that they have two 
pointe in their curve, one ia, raialng up very rapidl7 
at the beginning in order to get them in at the start, 
and then hold them. That ia whJ ther flatten - that ia 
their philosophJ they outlined to us . 

KR. H.US: Kr. Secretary, Rouae s&id to take thia -
he doeen' t like this; he is just like you. He would 
compromise b7 taking that eight and making it seven, 
that is, SzJDICzak's with thlt modification. 

(The Secretary held a telephone convereation with 
Kr. Rouee aa followa:) 
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J111Jr1 

II 
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JIIIJJ'I 
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AI 

1111Jr1 

J111Jr1 

llello. ........ 
y .. •1•. 

113 
lep~ .. -· •• 1,_1 
Ut'6 •·•• 

Ina, ._., llaYe JCN p\ \lla\1e newt 

le\blJII. 

11ell, u.. ..... -.1 .. oa\ ...... ..,.,. 

(l.aqlae) Well Ula\1 e po4. 

loWDC .... 

lo\blJII D .. !a .. o a\ all. tta ... • • DO oli&DC• 1D 

\!ao _...,, aoW• -· Pllll oa, aa4 DO a .. _ .. , .. 
Well 1 p\ a, troll 1 wn'\ .... Doll U a 
....-~uoa, a \llftC!l\ ••• 

YNL 

···•• lble taa no\e, •••' 

1, I wa\ h f•' Q aaao on one, but 1 u no\ 
roa47 \0 ,_, a oa. I aou U.. fro•RJ'7 
wee 5, •• 7, I, 9, 10. lollo 

YNL 

1 1a nuoeUIIf h aako Ula\ 10, U - \!ao lao\ 

ela aoa\U. 

llllllt 

lollo. 

lo. · , lllle h a tllb\ I'n kop\ oat ot. 
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(Laapl. ) 

Get 1D OD U. 

But, 7ou ao &loac 111 e thl• 5, 6, 7, 11, 9, 10 
exoept that 7ou Ju.p fro. 9 to 11. 

!bat'• riib'· 

I tall. 

W1ll, I'a DOC N71DI that I'a 4o1DC U, I'a J111t 
ra111DC tha ••• 

Iou want a, Ub-buh. 

WhJ al'tD 1 t 7011 1D OD Ult f1ibct 

Well, I bann' t lltlll 1n exaoU7 full aooord, tzoept 
w1Ch Cht 14M. 

Vtll, I ••aa, don'' 7011 llt11tYI 1n 4o1DC Chll, 
baY1DC a dual pUI'pOII! 

Itah, I, I pYI Du and 0.01'11 IUPPOI't 111h1n th17 
t1rn propo11d u. 
Itah. 

Jlut I 1a DO' 80 llltD OD Chi hlPtl' I'UI at tha en4. 

W111, wba,, what would 7011 do 1t 70U oould wrUt Ult 
Uolle" 

I Wnll I'd 4o -tUllDC all1n to Ult lqaouk lalltl •• • 

I Ill • 

• • • wb1oh, 111htn u ... would vo,.. about 5, 7, fl 5, 7, 
,, 10. 

I Itt. 

It1 1 a 11tllt dlfttl'tDt Chan b11, but 5, 7, 9, 10. 
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Ill 

111111'1 

Ill 

IDUJ'I 

Rl 

R: 

R; 

111Ur1 

Ill 

IDI.Jr1 

Ill 

111Ur1 

115 

l .... 

Ba8ll J'Oli1 YI P'• 1 1
• P1111 oa tho Uleol"J' ~· J'ft 1Yo .. , ~ ••eT· 

You. 

llll, u4 J'ft baYo aa aYeftlo ra h ot a 11 Ule 11 .. 
tllaJl ODI Jill I' 008'• o o 

l •••· 

•• • aa& I eaa'' NO 111br, 1a tho t1r1t p1aoo, 
ODI Oosl4D 1 t lol:l Uo 

Ylala. 

l Ul!K U UIN14 llo NIJ' to ooll, aa4 l Ul1K 
aftOJ' a aaD Onl U thOJ'011 001''-lalJ' DO 1aOODt1YO 
to Wl'll U 1a uU1 -~'7'. llooa1111 h1o alc-­
t1n 1e Utller 'o cake tllroo .oathe1 •••T at tllJ'oo­
o1ii}Ull, OJ' 1aYOit 1 t 1D lnao1DOII ftOJ'I ll.o .aJ' .ako 
5, 6 per ooac. 

You. 

fll.at 1 • .:t wbolo roaeoll1ac 1a tllo utter, all4 l 
ll.aYOD It I laD aDJ' DIM Of thO II lloDlllll at tho end. 

l •••· You14 p 5, 7, 9, 10, 10, 10. 

Yo• 11r. 

o. K. 
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IIR. BELLI That leeu hlp. 

H.li. JR: While J'OU fellon an f1&Uriuc. I will 
get hold of Ran1oa. 

KR. BUFFINGTOlh That h an awful little difterenoe. 
He ie talldng aroUIId one and your SIJIII)zak plan h 011e 
point zero four . 

H.K. JR: He wanta t o keep it Juat Ullder 011e. 

IIR. BELL: Bob Rouae hun' t b11n in Dll the dil­
cu•aione •ery .uch 011 thia tax note reoa..ended by tbe 
Federal because he haa not been 111 1~atb1 tdth the 
higher rate, eo he hae kept out of it pretty well. 

(The Secretary held a t elephone conYereation with 
Yr. Ranaom, aa follows:) 

• 

• 
J 
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HIIJr: 
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lallo. 

loaald. 

roe. 

Good -.orll1q. 
..... ... 

Good 1a01'111q. 

1.1.7 
lept•b•r I, 1'~2. 
11151 .... 

low, we bore baYo booa wl'ltlq oa tblo tlaulolac 
tblo !101'111JIC. 

r ••. 

Aa4, thoro 4oou1 t .... to bo, or pgtUq U -
thoro •••• to bo falrlJ OOIIPl•h acr•••t oa 
tho OorUfloato at . 65, 4Do .. , lot. 

Poiat wbatt 

65. 
\ 

ree. 

P&Jablo ••• 

lee. 

,P&Jable hpt•Mr 2let. 

leo. 

low, wo wore Juet abollt oolllac arollll4 to 1-l/~­
aoto, due llal'ob 15th ••. 

YNh • 

• . . wen to our aaazement1 lob louoo 11 aow talllDC 
about a 1-5/1'•• JllDo '4r. · 
1-511' ., 

Yoab. 

Duo what, 

Bello • 

• • • 4Do wboat 
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Well, I thiak perbape, Juet Yel"J' oont14eaUallJ 
biWIIII JOU an4 ae, JOUI' Pll'pliZ1 tJ WOuld be 
added w · bJ the faot that there doeal t •••• to 
be 1111oh qreHent OYII' on our dde of the feao.. 

I •••· Well, we 1re 1111111 .. oh other at ••• 

Well, IIOW UJ I HJ th11 t o JOU. I think U 11 
tr••Dikni4J 1Jipor-.nt w aalntala the 1nt8P'1tJ 
of thl Group wlth 'llbloh J OU haYI b- D,OUft~JIIo 
-.blob h the lzeouun eo..tuee ot tha edehl· 
llarket eo.atu .. , ua4 all of taMe are 1n - w111. 
be 111 tOWII aYallabll &114 wlll aeet wlth JOU 1 but 
at thh tlae that 4Dee oot 1nolu4e ••· • • 

leah. 

• ••• an4 nth r our &~reeaent ¥bloh I bope I .ar 
baYe .... 

leah. 

.. . I ha4 rather Juet let that <Jroup ... t w1 th rou ••• 

I •••· 

• •. an4 ~~~ whell I ••• rou ._.1a ezplala eoae ot 
the ounoeat 41tf1oul u .. troa thie ea4 1f rou 
4DII 1 t a1a4. 

Well, I 4oa 1 t kaow, but 1 t ••••• to lie w1 th &oolee 
awar aJI4 rou •ou111 Ohal.raaa, rou oucht t o 81 t 111. 

!be 41ft1oultJ h thie, that I 4o DOt han a YOU 
Oil tbe lziOUUYI Ooaalttll. Praaklf, thil hall 
aawar« eet-up Jun at We Uae, -..u .. oJ'41ui'11J 
I 1a loolee1 altell'll&te oa that Ooaa1ttee •. 

Well, now 111t111, Jlonal4, Go4 Dallll 1t, ••1r• at •r ... 
leah. 

••• ua4 1f I waat Jloaa14 ltaneoa to ooae onr w 8J 
oftloe at three o 1 olook t o a4Yhl ••• I thiak he 
Oucht to ooae. 
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I 1U to ..,tiWIC Jft aa .. w, U4 1ft kAft U. 

An4 w - U4 to hell wUil eUcpeUe. ._,, • tU 
_, I teel.. ,, . .,. .. , 
l -· ,.. oaa•t wla a war \bat ..,. 

All riCh'· I •u .. • 
Wow I W&Dt ro~ OYer here a• \bree o1 olook, aa4 1t 
urbodr to••'' like u rena tell ua.a w Yllt to 
.. ebnt u. 

All riCh'· I'• .mac at rov .... ,, "' nll 
roa pl••• ••• \be •1•.,. of the &nouU•• Oo.aJ.n .. 
tlrn u4 thea p n .. a olluoe. 

I'll to U \bat ..,, but Ulle - •• are at war aa4 
I oa~~'' 'lie bo\llere4 lt -• fla447-411ddr o•er ua ... 
4oe .. • t - 11 ... 1Jiter .. te4 lA eUcpette. 

U 1•'• oo .uall \bat, blat ooae ~ 1dMa l oa llaYI 
•r• t11le, aa4 rou aa4 I are not at war, 1ll ez­
pla1D 1t to ro~. 

w.u ••• 
roa•u .,. •• With ... 

All r1pt. .., ..,.., ••• 

But I'll ooae lf J OU aa ••• 

I'• aatac ro~. 
Pine. I'll be there at three o 'oloolt. 

O. I. 
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{The Seoretar,r held a telephone oon~eraation with 
llr. Schwars. ) 

H.K.JR: Rouse 1&id hh waa under one. 

MR. BELL: Henrr figured it one point zero two. 

H.K. JR: You have got ti~e, seven - rou want to 
get it just under one percent? 

MR. BELL: Yea. 

H.K.JR: lhat h the utter with this? 

MR. KURPH!: It loob all right to IIU!. 

H.K. JR: Can rou gi~e me a little chart? Put 
thia in red ink or something heavier. 

MR. MURPHY: It is a little hard to put in, but I 
can give rou the pointa, aketch it in. 

H.K.JR: Whf doean't that aound prettr good? 
You wouldn •t announce thia until - depending upon--

MR. BELL: Ifo, I wouldn •t announce this until 
after this financing . He doun ' t beline - and I 
don ' t bsllen I would ask the Victo17 Fund Co-tttee 
about it, because the llinute rou atart discussing thia 
outside, nobodf i s going to subscribe to tax notes. 

MR. BUFFIHGTOif: There is not much doing anrwar 
the next ten dars . 

MR. HilS; You won't aell any of these notes, 
either, it ther know about it . 

H.K. JR: Would rou or wouldn •t rou announce that 
that banker group was down laat week to aee me - adviae 
me? 

MR. BELL: Yea, I would. I read rour conference 
on that, and I would. I don't see anr objection to 
it at al~ . I think it ia a good thing. 
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B.K. JR: .lll right . 'lho oan gin hla a lht of 
the people who were h~ret 

)(R. BELL: I can give hla a liat. 

B.K .• JR: Did :you read the Ient article? 

KR. BELL: Yea. 

KR. WRPHY: Than.k God I didn't contuu that with a 
speech b:y the Prea1dent . (Laughter) 

KR. BllS: It haan 't 1et reached the ehge where 
the:y wl.ll IUb .. rge prhate inhreeh tor the war. That 
is juet an evidence of it, that Ient bueinesa. 

(Kr. Schwarz entered the conference.) 

KR. BELL: There is the liat. (Liat handed to Kr . 
Schwarz.) Then there ia alae Viner and Stewart . 

B.K.JR: I would have to get their permission. 
It wouldn't look too much as though we were trying to 
answer Ient , the fact that they were here last w~ek? 
Chick, thef are the people who were here to advise 
with me last week on this financing . Tom Smith is 
from the Boatmana' National Bank of St. Louis, and 
Spencer is from the Firat National of Boston. What da:y 
were the:y here? 

KR. BELL: They were here Wednesday or Thursday. 

KR. HUS: Wedneaday. 

H.K.JR: I would 1&7 they were here the middle of 
laat weak. 

KR. BELL: Either that, or aay last week on this 
financing . 

B.K. JR: Laat week on thia financing - I want to 
give rou Stewart and Viner in a minute - I have got a 
call n. You might aa well tell them - you haven't 
told thea about :your coming yet? 
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MR. SCBWJ.RZ: Te~o the7 will be d01111 there ill a 
alinute . 

H.I(.JR: Where? 

KR. SCHWARZ: In the pre.n room. 

H. M.JR: We met twice, didn't we, last week with 
the Open Karket Committee? 

MR. BUFFINGTON: Yea. 

B.)(.JR: lh1 not aa;y we Mt once with the Open 
Market Co.-dttee and once with the Federal ReeerTe 
Board? That ie truthful - once with the Federal Re"rTe 
Board and once with the Open Karket Ca.ai ttee . The 
other time the;y weren ' t here. It wae the Federal 
Reserve Board I met with Frida7, once with the Federal 
Reserve Board and once with the Executive Committee. 

MR. SCHWARZ: Thie will be the eecond meeting with 
the Executive Committee? 

H. M.JR: It wae once. Frida7 afternoon - the7 
didn't want to call that an Rxecutive Collllllittee meeting : 

MR. SCHWARZ: Third meeting with Federal ReeerTe 
officiala? 

B.K.JR: No, rou had better ea;y that I met once 
with the Board and thie will be the ..eond meeting with 
the Executive Committee. 

MR. BEU: Thi a ie the third meeting with the 
Executive Committee, Mr. Secretar;y. You met, I think, 
in the da;y, at eleven, on September 1, and then at 
eight-thirt;y rou had Sproul and Ranaom and the others . 

B.K.JR: Well, thia ia reall7 then the fourth 
time. 

MR. BELL: The third meeting with the Executi n 
CoDDittee and rou had one meeting with the Board. 

~--~------------------~----------~--~ 
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B.K.JR: Third .. ,ung with tlw lxecutin Co&tt" 
and once with the Board. 

MR. BEll.: And one JMeting with the banker a. 

B.K. JR: Do you think they will like thia, end it ia 
not too much an answer to Kr. Kent7 

liR. SCIIW~: They will like it . 

B.W.Jlh But it waa laat week. It hn't u though 
I auddenly got Johnny Banea to coae doWQ. 

MR. SCHWARZ: So.. place I read that thla h one 
war they can' t say J. P. Morgan atarted. 

H.K.JR: George Harrison told ae last week what 
New York wanted was some big figure down here in the 
Treasury. Of course they haTe wanted t hat eTer since 
I came here or before. 

MR. BELL: Some big figure? 

H.K.JR: Financial figure, like George Harrison. 
(Laughter) · 

KR. HAJS: Of course, the biggeat ones in 1929 are 
not there &D7 aore, for obTious reasona . 

H.M.JR: I should like them - like Charley Kitchell. 

loiR. SCHWARZ: Whitney. 

(Chart handed to the Secretary by Kr. llurphy. ) 

B.K.JR: That wouldn't be too bad. 

liR. MURPHY: It looks Tery reasonable. 

H.K.JR: Let those names go and I will aee . They 
are having trouble getting Stewart. Do you think Viner 
would han any objection? I never asked. 
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){R , BELLI Hann •t the b071 lmOWD thet Viner and 
Stewart haTe been heref 

Wt. SCiiWARZ : Ther hen b11n aeen here. 

H.ll.JRI I think we had better aak thoae two. Let 
that go !or a while. I think we will atop here and 
we ~11 continue at quarter o! three • 

• 
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hpt•ller 8, 19~ 
10128 • ••• 

Herbert, I w111l 7011 1 4 talk t o •• about - aoaeUae 
t odAJ - of aaoacat tbe f1aano1al a4wert181QI aeo 
who bAlpe4 118 or1&111all7 on the -.r hllcla, wt1o -
wt1o waa tbe ll .. c - tba one froa lt. LouJ.a, or tba 
one troa lp Yol'tt . I r• .. ~r .~ llotb ba4 a­
llr1pt JOUDC f.Uowa, 7011 aa-t · 

Yaa. 

AD4 I - I •ean a po .. 1ll1l1tJ of aetUna - waa \here anr one thee etoo4 outt 

l obo4;r that atoo4 o~o~t. lo. 

Tbt7 414D'U 

lo. Probabl7 tbe ll .. t of tbA lU waa thh fellow, 
Olnenaer, an4 we ha4 tua 111 here work1na on taz 
th1aca, an4 he 414D' t J18A out ••1'1 well . Be'• now 
aone t o tbe - to tbe Pe4eral Co11811D1oat1ona Coa­
a1 .. 1on. 

Yeah. 

Tbe ••1'1 br1pt teUow .. a tbe Mleeaan tbAt I 4Dn1 t 
reoall h1e naae, tbAt repr .. ante4 D' AI'OJ of lt. Lo1.11e. 
Be - he a1ght be - be a1.pt be •- 1004 . 

A MleR&Dt 

tbe fallow that repr .. anta4 tb .. 4own 
Ba waa aeaent1all7 an a4wart1e1ac 

Well - ha'a 
before lit . 
ealeeaan. Be wae not a oopJ aan. 

lo. · Wall, th111k abollt 1t. 

I ooll14 - I ooll14 aek Jia Br7an, but I 4on' t -
I 4on't 117 .. lf know an7llo47 tbAt'• - tbAt waa 
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bot on o1 tllol' of tile ol'pll.1aaUoDI. 

WoU, hl.k to ao abollt 1t •- Uao \oUJ. 

I wUl. I01. 
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Septe=ber 8, 1942 
12:58 p.m. 

Hello. 

Yr. Paul. He's with Yr. Blough, 

All right . 

Go ahead. 

Hello. 

Yes. I wanted to report to you about this morning, 

Where are you tallows? 

\'/ell, they're al.l working - we're al.l getting e 
statement up tor two o'clock down in Roy's shop. 

I mean, are you in the Trooeury? 

Oh, yos. I can come up end see you if you like. 

Well, we'll talk on the phone. 

All right . 

Go ahead. 

They turned down the - they t urned down the 
spendings tax. 

I saw. We didn't even have a vote. 

No. oiel l, or course, there were only eleven votes. 
~e or them didn' t vote but La Yollette made a 
motion tor a modified ependinge tax •• •• 

Yes . 

which got e few votes. So, really we didn' t -
we di d have some, end the people that might have 
voted for us weren't there. Now, they then picked 
up e discussion, started out a little bi t on the 
sales tax, but that didn't get very rer because 
George oeme i n then wi th hie plan - linda Vlelsh 
chairmen and came in with hie plan. 

Yeah. 
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Tbia plan ia a groae i noome tax whioh has an 
exemption or t624.00. It bite down- it's on 
gross i ncome - rive l)er oent. It has a sort or 
an eluaory post- war rebate up to a oertain 
amount whioh oan be taken immediately by applying 
it agains t debt l)aymonta, ineuranoe pr emiums, and 
WAr Bonde. Actually there won't be any appreciable 
\lar Bond element in it , beoause it is only f1 ve 
per oent and most ~eople won ' t have enough debt 
vaymonta and i nouranoe premium payments to absorb 
it. There was a good doal or discussion of that 
and the sales tax - some of tho sales tax boys 
wore a little bit frustrated. They asked - we 
made a few technical oommonte on it, preliminary 
to this thing we're taking up at two o ' clock. 
Now - the only - the only polioy position we took 
was this morning that, in response to a question, 
I said that the plan bod eome technical defects, 
some or which could b.e eliminated. I wanted • t il 
two to make any decision on it, but then they 
pressed me for 8L answer on whether I thought it 
was bett er th~ - better than sales tax, and I said 
I thought it ~as. Now, ouv feeling about it is 
this - (aside: let me hove that sheet there, will 
you?) aside from teohnloal points which I won't 
bother you with ••• • 

Yes. 

•• • we - we have here an equivalent which we 
think we ought to state. That is, they 've asked 
ue for our opinion now, and we say we would perter 

. something first , and then if th~t isn't done •• 

What do you aean 'prefer something first'? 

Well, I'l~ - we wouldn' t - rather than this gr oss 
ino01ne tax we can't honestly say we prefer that , 
except as against the sales tax •••• 

Yeah • 

••• and I think we ought to say what we think 
ought to be done. · 

Yeah, otherv1ise you're getting us caught i n the 
same trap as last week. 

Well , yeah, except that I can't help it if the 
newspapers completely misrepresent the facts. 
fie weren • t really in that trap, but anyway, that ' s 
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history - l ast week 1e history. We ' re not 
making a suggestion here, we ' re telling whut 
would g ive the equivalent and taking the equiva­
lent with the ependinge tax out, it eeemB to us , 
it would be better than the proposed tax to lower 
the married exemption to a thousand and credit tor 
dependents to $250. Then tor 1942 income tax rates, 
reduce the income - those retes by ten points and 
increase the '43 and subsequent years' r ates by 
rive points and start withholding at the source 
January 1st, 1943 at fifteen per cent. Now, that's 
a much cleaner pict ure, and it ' s on the net-income 
basis - it's - it ties in with our present tax 
structure - it doesn ' t go down ao low. 

No.1, I can't follow you. 'lou fellows shoot these 
things at me eo feat - it'e impossible-

Ylell, you see, this plan goaa down - this plan 
goes du.vn and taxes ;eople - thia gross plan or 
George's goes do•ru and yuta a tax on, for instance, 
married couples ...• 

Yenh. 

who ere making , say e650 . 00 . 

Oh . 

Well below a thousand . 

Well , that's crazy. 

And - well, it ' s crazy, but it's- i t 's better than 
a sales tax - it gives a~e exem;tions, but I prefer 
to stand clean on the picture. It seeos to me we 
ought to stand clean on the picture t hat - that we 
OUghtn't to go below the thousand dollars •• • • 

Yeah • 

•• • • and the way to do this- to get a practical 
equivalent of what they're trying to do in terms 
or revenue - is to - i s to ;ut the rate for '42 
down, but put the withholding wall up for '43 · 

Put the '42 rates down, but -

Yeah, yeah. Well, reduoe the ' 42 r ates ten points 
and put the '43 rates up tive points. 
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I don't know what rou aean "ten points• and 
"five pointe• . 

3-30 

The percentage pointe. For instance, put the 
twelve per cent up to - put the twenty-two per 
cent rate down to twelve for ' 42's liability -

Withholding , you mean? 

No , that ' s -that ' s your 1942 tax, and then 
raise your withholding -

I don 't understand what you mean. 

Well , rour - you have a certain type of liabilitT 
tor '42 •••• 

Yeah. 

•••• under the Bouse Bill. Now, juet reduce 
those rates tor '42. 

Why reduce them? 

Because, you have to get people - you can ' t have 
withholding at a hish rate for '43 and the high 
rate ror·'42 liabilities. 

I see. 

We're tryi.ng to gat over that bump, you see? 
Same old hWilp. 

Yeah. 

And you get about two billion eight hundred 
million additiooal revenue. 

By doing -

By reducing tbe .liabilitiea for ' 42 i ncome tax ••• 

Yeah. 

•• •• but at the same time increasing the percent­
age liability for '43 by rive points and coupling 
that With a fifteen per cent withholding. 

Fifteen per cent withholding, when? 

BegiDning January lst, '4). 
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And is that redeemable - refUndable? 

No - 1 - 1 neglected to toll you this, that 
as tar as the refundable ~art ie oonoerued, they 
don ' t want to deal with any refUndable tax now -
they want - they're - tboy ' ro thinking strongly 
ot appointing a oommittoo to go into that whole 
subject of compulsory saving, or whatever you want 
to call it, a nd rovort beak January lst. They -
they're not prepared to take any action on that . 
You see they voted - even voted - they voted 
La Follette d9vm. He woo ror our plan with a 
smaller - ~~th certain alight modifications, end 
they voted that down largely because it bad the 
refUndable tax in it. 

\'/ell , I - 1 - I'm Just dizzy. I - 1 can ' t - I 
can't - (aside: la Mr. Bell around? Tell him to 
coce in) 1 can' t -

Do you want me to come up there? 

No, I can't do it anyway. I can't - you fellows 
think about these things for days and then, after 
ell, these ere plans which will effect every man, 
woman , e nd child , und then you give me a new 
plan literally ~very dey. 

Well , you've got t o meet each situation as you 
come to it . .. . 

\'/ell, no - we never - we never were in it that way 
before. 11e don't - it's imj)useible , I mean to 
give the Committee a new tu plan well thought 
out between morning and lunch time. 

Well , we've been thinking - we' ve been - this ie 
an alternative , based on certain conditions that 
arose this morning. 

Well, it ' s - it's 

It's not a 

Well , I - I just - I can't -I don't ' know whether 
it's good , bad, or indifferent . 

'.'lell , then all right. Then I won't put it up. 

1'/el.l , I mean, how - bow can anybody that - 1 mean 
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give me a plan liko this absolutely oold, 
and then tor me to say, it'll do the trick -
it's entirely - you want to lower the azemp­
tione, bring u~ the withholding to titteen 
per cent - I can't - I can ' t follow you, 
RandOl .llh• 

Woll -

As I said the other day •• • 

It you don't went ms to, I won ' t put anything up. 

I ' d have to be a flee to Jump from one plan to 
another. 

Well , they voted down our plan now, and they -

I know, I can read the ticker Just as well as 
you can. 

Well , then, whet do you want mo to do? I - I ••• 
we get faced ell the time up there with these 
tects. 

Vlell , it's very simple what to do. Tell them, 
God damn it, we gave them a good pl an end they 
don ' t like 1t, l et them write the tax bill . 
\'lby would you give them e plan oae in the 
morning and one in tho afternoon? 

Well , all right , I'll do it that way 1f you \mnt to. 

Well , I mean, supposing you tlnd Roy come up. I -
I can • t - I wish you • d both come up a o.l.nute and 
brill8 ••• 

All r i ght, ~e'll do that. 
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FINANCING 

Preunt: Kr. Bell 
l(r. Mfington 
)(r. Haaa 

, )(r. l(urpbT 
J.l:ra . Klots 

(The Secretar,r held a telephone oonYeraetion 
with Kr. C.S. Young, •• followa:) 

. -
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, ,_. p.a. 

HIUrl lello. 

Opera\01'1 ProlluU Youc la <111 ..... 

IIIUra Well, c.U .... leU aa4 tbo otlaor (hooQ w - la. 

Opti'&COI'I liP'• 

1111o1r1 h11 u4 II!'• U4 ua&c Group. 

· Opti'UOI'I JlipC. 

Opti'UOI'I CJo ahe&4, 

lello. 

c: a. toWia Kollo, • . teoroearr. 

t : 

KMJr: 

I I 

IIIIJrl 

l : 

IIIIJra 
I: 

IIIIJra 

IIIIJra 

ll 

Bow aJ"' 7011t 

Oh, \hie le Youac, Ohloaco. 

I aa4o • preCCJ soo4 oheok of Dotrolt, •1lwaakee, 
In41an.polh, ho llo1noo an4 Ohloqo, 

Yeo. 

AA4 tlao OOB&OilOUO of op1n10B &80D8U o11 tlao Ballko, 
w1 Ch uao onopUoa of uaroo •• • 
Yeo • 
• • • uaac uao on.-aa4-f1Y.-elp•• ••r woul4 bo .oro 4.­
elre.blo 0.114 wu14 proboblJ, Wft14 p onr •oil bouor. 

I ooo. 

low tlao Chi'Oo buko ua.c uaoupc uao on.-UI6-.. quartel' 
were tile lorehen 'fi'Uoc Oollp&llJ, Go 01 'J)IaUcmal lellk 
of Ohloqo ••• 

Wau a nmaco, •U 

•• • an4 tile ... utaocurero .. c1ono1 of De'ro1 c. 
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X: 
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X: 
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Y: 
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One and a quarter were Cbe llorebera Truet 
Coapa117 ot Ch1oqo. 

WaH a a1nu1:e, llorebern ot Ohloqo. 

And Cbe 01 t7 llaUoaal 8aJik and trun Ooi!JIUI 
of Oh1oqo. 

01t7 .. tlonal ot Obloqo, Jeab. 

And the llanutaoturere ltatlonal ot Detro1 t. 

Well now, are aD7 ot Cho .. b1C benket 

Yeab, tbt7 1 re all larse 'banke. 

I eee. 

llorebern 1 
• abou1: tou r bun4re4 a1111on, an4 Cbe 

01t7 1 t about two twenc,, and tbe llanutaoturer1 e 
about three hundred and tblr1;J a11Uon. 

Tbe7 all preferred tbe one and a quartert 

One and a quarter, beoauee tbelr whole - Cbe 
whole portfolio wee all ebort , JOU know, and tbe7 
lean that wa7 all tbe tlae. 

Do tbt7 lean that w&J &DJW&J' 

Yea. And eo 1:hq would alw&Je, tho .. tbr .. belike, 
would alW&J• take Cbe aborter utur1t7 recardl•••· 

I tee. Regardleeet 

-r .. , but Che7 414 a., tbet tbe7 1 ot oouree'l tbq 
would eubeorlbe f or Cbe one and t1Ye-el&htbe. 

Iee. 

Now, all the other larse belike, tht7 all thoqb1: 
that one and t1Ye-el&heb• woul4 be better.· 

Ub - bub. 

And the7 aleo, it wae the ooneeneue ot oplnlon 
that aarbe th1e - tbeee two leeuee- neither 
one ot thea would appeal to the outeider ••rr 
aaob. 

• 
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x: 

HHJ r : 

l: 

HHJr : 

Y: 

HHJr : 

Y: 

I!HJr: 

X: 

HMJr : 

Y: 

I!HJr: 

Y: 

HMJr : 

l : 

HHJr: 

Y: 

HMJr : 
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Tbe7 wuld not. 

And, aa I aaid, •er, r .. 1n41oated tllere would 
be ••FJ 1111Gb ot a daaan4 troa tile ou U14e 
1n•eatore. 

l •••• 

And - but tlle7 tlloucht that tile oerUt1oat .. 
tllolllb at a1J:t)'"'f1•e, wbJ, tllera abollld be a 
l ot ot tboee aold to non- bank1nc 1n•eatore. 

To ba - to non-wbatt 

To non-bank1ac 1n•eatora. 

!be oert1t1oata at a1ztJ-f1•et 

x... I wae eurpriaed at that, bu t that de what 
I reoehed troa - oh - a1Cbt ot tllaa. 

' Tbe7 think a l ot ot thaa 1101114 c o t o non- banllerat 

Iea, a t ~1ztJ-t1•e hundred. 

la that r1ghtt 

Tl:la t appealed to thea •er, auoh, that 1a , 
• .ppe'il.e4 to tile banke. 

h that r1Cbtt 

ADd, ot oourae, tile war-loan a ooount e are l ow 
now an4 tile banke are ur, NCel' t o nbeor1be 
to tile l1a1 t. 

lJb - huh. 

An4 wi t h - Jud81nc troa wbat I - t roa the oon­
•eraat1on t odaJ and l a et week, wb7 I b el 1eYe 
t hat a a tar ae t bia 41etr1ot 11 oonoerned, it 
would be better t o aore or leaa t reat t bie 11 a1 

. ·a bank 1uue a n4 bau 1 t the repla.r t ortJ-eight 
houre 1netaa4 ot the week. 

I eee. 
• 

And -

Well, can-
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Y: 

IIMJr: 

Y: 

BliJr: 

Y: 

BliJr: 

Y: 

BliJr: 

Y: 

RI!Jr: 

Y: 
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And all - I ~ad to the In41ana •uonaJ. 811d 
tba Ioa D .. • oinae, the larcaet banke in Noll 
etata, 811d tba Firat Wieoonain in IC1l•u.kaa, 
the Firat .. UoDal in Cbloaao and tile Conti­
nental an4 all the, and tile other ..U.ar belike, 
and tba ooneanapa ot opinion{ ovtaida ot tile ~ 
I aanUone4 ie the one an4 t •t-'aiptlle ne tile 
one that wolll.d 10 oYer. 

Vall, now, oan JOV ••• &117 baN it we'd 1M•• 
open the nota - ah - t or a week. 

Vall, the on17 4aqar h that tha7 - vh- the7'ra 
a1"raid it aipt hurt tile urltat, baoav .. tha7 
woul4n 1 t know were tha7 ware coine on tbat. 

l1tl - )Wh. 

That, that would be the onl7 thine, and wa 

Uh - huh. 

• •• • and, ot oovrea, it we bad eoaathlnc tor the 
ViotorJ Fund Co.-! ttae tba t would be, the7 could 
""all the Ume. 

Yeah. 

Vall, tor e:uaple, eoaathina lilt a 7our tax -
7our tax nota ra•ieion, wb7 •••• 

l1tl - huh • 

• • • • I think tbat tha7 1 d ban plantJ to do. 

XO\l aMft •••• 

I don't bell an tbat tht7 could .. u Yer, UD7 
in a week to non-banltin& 1n?aetore. 

l1tl - )Wh . 

And there'• tour or the ot thea tbat in41oata4 
tbat the7 aipt aall the 1-l/~• to non-banlti"C 
1nYeatore better than the 1-5/Se. 

RaallJ. 

x... And there ware a taw ooapanUe the7 luln 
ot that had eoae t unde - a aillion or eo - lJinc 
idle and probabl7 would rather h .. a the '45 than 
the '47. 

• • 
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01:1 - l:ultl. 

!bat h, Che noD-llanklac proJ!!)elUon would 
probabl7 appMl to - Che 1-11•• would appeal 
110re tban Che 1-!VIe. 

Well, after JOU'Ye 11111'4 u all, Ill'. Xouac, 
vbat would JOU adYlee ••' 

Well, I bll11YI that I would Juet tr .. t lt 11 
a bank 1eeue till• t1ae and keep lt open the two 
41J1, and I bel1eYe Jou'll ba•• rour three 
billion without aDJ trouble. 

Well, wblob would rou do on the notet 

Well, I 1d baYI Che 1-!i/le. 

01:1 - hub. 

Beoau .. ln Oheoklng wl til the •aller banke, 
troa t1YI to ten alllion, the laet two weeke, 
I'•• t oun4 out that th17 are looking to rate• 
rather than to aaturitJ. 

x ... 
Marbe that 1 1 wronc, but tiler' re do1f11 that. 

01:1 - hub. 

And the 1-!i/lle, &DJthln& our l-1/2 would 
appeal to the bLake oate1de Ohioqo. 

I •••· 

Buta 1-1/4 woul4n 1 t appeal to thea urr auOh. 

llh - huh. 

Ther're looking to 7i1lde, rather than to 
aaturur .... 

01:1 - l:ultl. 

•••• and thelr loan• are 1oi~ down and th17 are 
look!ng tor 7l1ld1 now - th17 re vorr7ing about 
their protl u. 

01:1 - huh. OkaJ. 
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Xee, e1r. All r11b'· 

-

139 

Regraded Unclassified



140 

- 2 -

H.K.JRs Ia laid that he oGDtaoted a lot of 
ballkl and th17 all wuted the 0111 ud fin-eightu, 
with the ezoept1n ot .the lorthei'D ot Chioago, the 
City Matioaal of Woap, ud the Jlanllfaoturue of 
Detroit. '1'h17 wutl4 Olll ud a tuartar. The Hit 
OODOUl'l'ldo 

KR. BIIJ.t I u IUl'prhed at the Korthei'D Truat. 

KR. Jm'PING'l'ON: So u I . 

KR. BIU.t !'he7 are a alaort bank; thq would 
like tllat •• and fiYe-eiptha ooupoa, I ahould 
think. 

H.K.Jit 'l'h-,r dian•t. 

KR. BILLt I did not pt what he aaid about the 
market - that the ahorter note would affect the market. 

H.K.JR: No, leaving it opan. 

JlR. BELL: That h ript. 

KR. aJrliliG'l'(lh I waa unable to reaoh Harl"J Stuart. 
He ia out of tOlD and oould not be reached until ta.orrow. 

KR. IIIU.z Bob B.ou11 aaya the N• lorlr: banlr:a want 
thia 011e ud fiTe-eigbtha, aJ.thoulll Repp ~a~• that he 
thillb we will pt aore aubeoripti ona t o the one ud a 
quarter. 

H.ll. JR: S., that again. 

KR. ' BILLs The Nft Yorlr: banka nnt one ud tin­
el gbthe. 

H.K.JRs Bloa~•• I lilr:e 147. I would like to get 
it out th111. lhat 11011th would that be? 

KR. BILL: J11111, he aaicl. 
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MR. RUSs ftat 11 prettr rl~, •• t1p.1'14. 

liR. BIU.1 I tol4 Bob tlat I tlaiNIIat hat aa 
rloh. Be aaid ht tlaoqf&t U wnl4 aall ai'GIIIId tc or 
elnen bJl the ohartz_ 'bit ha lid Mt thillk tlaert WCNld 
be azrt pr.-!1111 at au. 

liR. BUS: lo. 7fll1 o&Jilot put on a pr.-ia th111 
da7•· 

liR. JIORPBl: Bowner. 1 t woal.d be a tiD or eln111 
OD the ohart , 

('!'he Seoretal'f held a ttle~ OODYtraat1oa with 
Jlr , Cheater c. Darle, •• follows) 
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I;C!Jr: 

Operator: 

MJ.IJr: 

Operator: 

I:ClJr: 

Chester 
De vis: 

HliJr: 

D: 

!Wr: 

D: 

lll!Jr: 

D: 

liloiJr: 

D: 

lr.!Jr: 

D: 

tt:JJr: 

D: 

lr.lJr: 

D: 

Hello. 

Ohoster Davis. 

Thank you. 

Oo ahead. 

Hello. 

Hello, Henry. 

How are you, Chester? 

All right. 

Sept~ber 8 , 1942 
2:52 l'·=· 

Whnt do they think out there? 

1.42 

The banks in tho cities that we talked to, end 
thut •s all the cities of any consequence in the 
distr ict, beliAve that the one and a quarter 
shorter note would be pre1errod here. 

I see. 

Now out in the - out in tile country banks, and 
that probably wouldn't be more than one fifth 
I would say of our - or our bank msrket ••• 

Your bank whet? 

They probably - the country banKs probsbly woUld 
go for the yield- the one end five-eighths . ••••• 

Yeah. 

••• but the more import~nt bank mar ket- I'm 
t alking now banks first , would vrefer the shorter 
note. 

Yes. 

And thnt ' s fairly unanimous , I understand. 

I see. 

No.~, as far as corporati ons ore concerned, there 
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D: 

I!IJJr: 

D: 

ICJJr: 

D: 

IC!J r: 

D: 

lrJJr: 

D: 

lt.!Jr: 

D: 

lil.IJr: 
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isn't aD¥ great deal or - or preference that 
wo•ve been able to uncover e.a between the short 
and the long • The. t 18 , the long wouldn • t be 
~artioularly more nttraoti~e as to yield to 
ott-eet the longer market risk •••• 

I see. 

• ••• und there's no reason tor going to the 
longer note ns tar ns tho corporations are con­
cerned. 

1 see. 

Tbe certificate, ot course , needs no cocment. 
I think it ~~11 go all right - go tine. 

Yeah. 

Now, there's one thouoht I want to give. I don't 
think looking at it just trom tho standpoint ot 
this district •.•• 

Yeah. 

•••• thut there'll be any advantage in holding 
open i'or the corporate or non-bankill6 investors 
tor the week. 

I aeo. 

And ~articulerly , Henry, it 1t'a hold open with 
the idee that we're going to thr\1 the effort s or 
the Victory }und Committee aooooplish any - any 
great deal or big and new investnents in this 
issue. 

Yea. 

We could get - we're well orgnnized and we could 
get to all or the corporate and individual inves­
tors who might be reached in a short er period. 
!:lay, it it were held O.I)Bit until - as a oomprou11sl! -
to Saturday for both bank and non-banK, and we 
could set over everybody in tho dietriot end I 'm 
not sure but what we could do it if i t wee held 
0.110n just for two days. 

Well , have you talked to any or your ,.eopl e on 
your Victory Fund? 
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Yes. Yes, we've talked to ell or the regi onal -
representatives of all the main regional committees 
thut have any prospects at all, outside or banks 
in their districts . 

ADd they don't - warm up to it? 

No, they - they could go to town Jlrobobly on 
your tax note with its redeemable features and 
we ho.lle that something ot tluit sort comes through. 

Yeah. 

And it - it isn't a case ot not warcing up particu­
larly, but over most o! these - the i ndividuals 
could be handled better by the F's and G's and 
the corporations, those th.lt we could reach, we 
can reach 1osi<!e of the t\iO-doy ,.eriod anyway •••• 

Yeah. 

.••• or two and a half. 

I see . Well, anyway that's what you think end 

And that's what you want. 

•••• cod that' e whet I 11ant. 

That's right. 

OKay. Thank - thank-you. 

An7thing else? 

Not today. 

How are the t ax notes coming? 

Very good, oh, you meoo sa to getting reedy? 

Are you getting reedy? 

Yeah, but we didn't ~lank we'd do anything on them, 
until this finanotng was over. 

Yeah. 

We don't want to Ilia thom u9. 
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D: 
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D: 
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No, that's right. Well , IVe hope to giYe you 
something good to work good on them, Henry. 

Well , we' 11 be ready Juet es soon ae thie 
financing ie over. 

All right . Now is the amount or this - I 
don't know whether you're - you 've given us 
any indication how big t his ie going to be -
these notes and ..•• • •• 

A billion and a halt ot each. 

That•e what we thought. 

Yeah. 

All right. 

Thank you. 

Thonk you, very much. 
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B.K. JR: 'fhq do not thillk Yl'l'f .uoJa - theJ thillk 

about II IIUOh of J'!'IU' liotGI'J hDd C-t.ttM II ~ 
tal pi&Dio (LaUCbtor) 

KR. IIUFFIItG'f(lla St. LoW.a 11 ODI or the poorllt 
urkth in tho oCIUDtJ'J for that ldAC1 of paper. 

BJl. JR: How about Chloago'l 

lffi. BJFFIIIGT(Jf: Chloago, I ahoulcl thlllk, ·would 
be auch bettor. 

H.K. JRa 'fhq did not ••• to be Yl'l'f hot for it. 

lffi. IIOFFINGTOII: I • afralcl thq an both t'f71Dc 
to let nothlq 1Dtorforo with tho taz note Mill later 
on. 

B.K. JR: I a till thlllk 1AJ aoandiqa tax plan h good, 
and I atHl think it il good t o l:oop aca.ething open 
!or a week to lot those bo71 go to work on. If JOU 
do not k11p ohning OD fairlJ hard fo~, Jour t11th 
!all out - if 7011 do not ohn on acaet.tU.ng hard. We 
haTe got to g1Ye th••• feilowa aaaething betide• pap. 

' 
KR. BUFFIIGU: I aa aarprilod that he NJI tha 

C?ne end fin-oidlthe lJl Ch1oago wOillcl go better for 
oorporatioaa, 1l I 1111doratood h1a oornot1J. 

BJl.Jih llo, no, he did not NJ that. Be aaid 
that the oorporationa like tho ahort atut! - that tho 
interett rate did not .ako IDJ di!ferenot1 ancl that 
the Ol)rporatlou would tab .tho thorter stuff. 

KR. HUS: Kr. Seortta'l'f, on the inoroau in billl, 
linot April 80, onlJ hn poroont han gone outside the 
bulca. 

KR. BELL: OlllJ ten poi'Otnt'l 

KR. HUS: !11. 

B.K. JR: Tho inoNall--
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KR. RUSt The iDorn .. dnoa April 80. 

B.K.JRt Han gone te JIOD•lluld.IIC'l 

147 

liR. RUSa Tc peroent to noa-llallld.q innatora; 
twantT·IaYan paroe~~t, ~ .. York CitJJ thirteen pero111t, 
Chioago, ultlilg a toh.l. of fol'b'J en4 f1tt7 peroct 
to b&nkl ouhide lin York and Chloago, addlng up to 
ninet,. The llalance baa gone to cuteide th• banking 
ayata - ona percent Jlutual SaYiJIIa; inaurano1 oa.paniea, 
one percent; and all other• eight percent. 

B,)(,JR: lbat do JOU a.duce fro. that? 

KR. BAAS: I thought JOU were undar the feeling 
that acre wet out. 

KR. BELL: Well, aore of the ouhtallding. 

llR. RUS: That h right. 

llR. BELL: You taka the total outetanding and 
you get a higher percentage, 

)(R, RUSt That 1a right. .bd on the certificate, 
Dan, 70u a~ked - or tha Sacratai'J - on the laat one, 
•eno.tT-liYI perce~~t of tha lut one to c-ercia.L 
ban b. 

KR. JIDRPHl: That 1a aubacriptiona. That 1a the 
Auguat aubaoriptiona. 
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FIN1NCIOO 

Pre11nt 1 
)(p, adt )(p, Bt.ll~ 

Sept•11er 8, lN2 
8100 p.a. 

)(p, Baal 
Kr. llurpll;r 
Kr. Balter 
Kr. Sproul• 
Kr. lltnd 1fllli1a1 ~ 
Kr. RaDaoa 
)(p, Phep.t 
Kr. Koit1 • 
Kr. Thcaaa " 
Kr, S&JIIOW .I 
Kr. Draper. 

H.K.JR: ! little birdie told me JOU were all 
aepareted •• to idea1. (Laughter) 

KR. R.lNS(J(: Ca.plete UIWiiai tJ. 

148 

H.K.JR: This woal.d be a cood tiae tor ae to aak 
the Ftderel Relern Baab for their adnot. (L&ugbhr) 

KR. ll.lMl(J(: Juat &i't't ua a little adnuoe notioe, 
will 701/1 

H.K.JR: I tried to put one oTer on JOU fellow• 
tode7. I called up Young and D.T11 and aeked th• 
to oall me back at quarter of three todeJ, which theJ 
did. 

Who 1a the spokeaan tor this group'l 

lllt. R.lNSCih llr. Sproul, 

KR. SPOOUL: Wb&t do JOU w.nt to know, Kr. Secreta1'7'1 
(Laugbhr) 

\ 

" 
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H,K.JR1 What I would like to know h, how oan I 
raiae three billion dollara, atarting Thurad&J, aoat 
effeotiTelf and eoa.aaioall71 

)IR, SPROULl We ban ooa~idered it ainoe we laat 
met with you, and oonlidared it apin frca noon on, 
tod&J, and we are, I think, llholJ.i in aooord with the 
idea of a oertifioate of indebtedneaa iaaue for a 
billion &Dd a halt clollara, wb.loh would aature Ka7 1 
and bear a rate of liz !in. lfe thilllt you oould 
appropriatelf go to tile deolui ayat• of quoting such 
ahort-tena aecuritiea •• the .certificatea, and tbat 
it giTtl a little aore leew&J and a little finer touch 
in gauging your Mrket. 

On the other billion and a hal! of the tlnanoinL 
we conaidered two possible it••• the one and a quarler 
percent obligat i on, which lalla about two and a balt 
years or two ud three-quarter• Jtara, which we reoaa­
mended the other d&J; and we alao oonaidered a longer 
note - a four aDd a halt or !iTt-year note, which pre­
aumabl7 would carrr a one and f iTe- eightha percent 
coupon. OUr judsment atiil ia .that the one and a 
quarter percent note would be the better obligation 
for this offering - that it would be ieee of a conflict 
in the poaaible October !inanoing in tha bond area, aDd 
it would noid the aarltet area 'lihioh baa been the 

weak11t in recent weeka, that h, the long note aarltet 
&D d the ahorl bond aaJ'Itet. 

We underatand that there 11 a cCilaidarable group 
of the larger banke, both New York CitJ and Chicago, 
which haTe a preference !or the longer note. We doubt 
if that preference extend• outaide the principal 
money centera. We think tbat they are either intereated 
in aauthing ahorl, or elae in getting an enn higher 
coupon th&D one and fiTe-eigbtha; that they would wait 
tor JOUr October tinuoing Bo tba t we cCJile back to the 
one and one-quarter percent note tor a billion and a 
hal£1 • to go with your certificate of indabtedn••• tor 
a billion and a halt. 

(Kr, Draper entered the oon!erenoe.) 
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llR. SPROUL: On U. nrioua poillta in couection 
with the financing, we conaid.erea aeain the queetion 
of pouib.l.7 leaTiag the boob op• for a longer 
period 19d mablillg· othera thaD baiiU to nbioribe 
in fu.ll and h&Yill& tu ballb 11Dtlei'WI'ite tU .... iad.el'o 
We do not thi.Dk tliat thia iaaue, 'llllloh 1a daed. iiDN 
largelf at the banb thlll at ll!l otura, l•u Uael.f 
partioillarlf to that aort of otteriq, ana we think 
it would be better to preune that eo~ of anJimon­
tion for the larger financing ot Ootober, when 7ou 
would han a piece of aerchandiu which could be aold 
effeotiYelf within the longer period. that ~he boob 
were open. 

We oonaidt)'td the queatlon of poalible apllt paJ­
menta for theu two iuuea, and thlilk that woUlc1 be 
duirablt. It wCIIll.d enable 70\1 to take U. aone7 aora 
nearlf when you need it, and with leea aiaturbanoe to 
the money aarktt, eo that you oguld call for paJiltnta, 
aay, on the certificates one daf, and p~aent on the 
notee four or fiYp da71 later, 

We continue ~o be in accord and wholly in agree­
ment with the idea of inoreaaing JOUr bill iaaut to 
four hundred ai.llion witA tAe next iuue to be anno\IDoed 
Friday, and to be dated the 18th. 

I think, ill general, that 11a1 up our ideaa on 
the Sept .. ber finiDcing. - . 

H.K. JR: Well, of count laet wetr"y.lu people were 
all off .the ''7, You aald that •• the weakeat point. 

KR. SPROUL: We were, and •• atill are. We still 
think it would be preferable to go for the one and one­
quarter percant nota, which we think would do but at 

. ~'!O and a ha.l.f Jtare, but could be done at two fe&l'l 
and nine aontha. 

KR. B!LL: Did I uderatand you to aay fi:Al were 
againat leaYiag the boob opm for th! note? 
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KR. SPROUL: Yea, we do not tbillk that thia 

iuue ltnda it11lf to that aori of treataent; that 
it ia u iDDontion whioh could ba II1IOh batter pat ill 
"hen Jou han u baue whioh •• oollla ~tot to get 
eub1tutial r11ul.ta frca hanq the llooU lett .,.. 
alllla Ill•• oupalp. 

KR. BILLt You do not thlDit till Tlctol'J r.a 
Cammlttee could aell .aD7 of theae outaide the bank­
ing SJita? 

KR. SPROUL: No. 

BJ(. Jlh 011. the ou ud a prier, what are JOU 
reoc.aend.ingf 

KR. SPOOUL: We I&J 1t woW.d do but on two Jlll'l 
and eix aonthl, that 11, to lfuoh of ''6, but JOU 
oould do it for two Jlll'l ud n1ne aonthl - to June 
of '45, 'llhioh ha• a alight adnntage of not beiDg -
of being the neareet to u open date that JOU han in 
that area. · 

H.ll.JR: II there enough urgiD to go to JUDe, '45? 

KR. SPROUL: It would ba pl'lttJ olo11 to the liDe. 
It would be about par to par two on the figuru, I 
think, it we went to Jane of •u. 

llR. BELL: !here_ h a bond iD Jane of •.s thet h 
callable. 

llR. B.US: We were figuring Juat at par ITen, at 
t'llo , 

llR. SPROUL: It il about on the par liD• for JUDe. 
We thin.lc it would do better iD llaroh, oertainlJ. 

H.ll.JR: !re theee JOYI' figure• or Baker'•? 

MR. HAAS: Those are oura. Baker'• were about the 
e~me thing. 
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H.K.JR: BaYe JCIO. got ecae figurt~? 

KR. BliER: Tee, eir, I baYe, I .. a little aore 
optilliatU, but not an uful. lot. ~Chart banded to 
the Seoret&I'J 'Ill Jlr, Baker.) • 

H.K.JR: I talked to Chloaao ana St. Louie, and 
I did not get the -e tblq frca both plao11. Hap 
Young aaid that about two-Wrde of the bub he apoke 
to wanted the one and fiYe-eighthl. 

KR. SPilOOL: I think fOU will get th• a .. e reaction 
trCD the NIW York Citr bub, thlt aore of th• wfiO.ld 
want tha one and fiYe-eighthl than would want the 0111 
and one-quarter . 

H ,)(. JR: Beoau11 if we are goiq to &IIIIOIIIIoe 
thla niW tu note - we ban got a Bell eohedule, now -
we will do tble juat &I eoon &I thi1 thing ia oYer. 
We could atart the Viotoi'J Fund on that next Kond&J. 

KR. BELL: You aean if JOU did not keep the boob 
open? 

H.K.JR: Yea, it we did not keep the booka open. 

KR. SPilOOL: There again, if JOU kept the boob 
open, or tried to tackle the non- MntJng aarket with 
t hh note offerillg, wnioh I do not thinlc it h pouible 
to do Yll"f effeotinb, JOU would then run into a eca­
petltion wl. th fOUl' lntenain effort on the aodlfhd 
tax note, which thq reallf could go to tom on, I 
think. 

KR. llJFFI liG'l'(Jf : I agr11 the t offering this one 
and a quarter and .. phaaiaing the market outside the 
banka, would affect the offering of the tax notea. 
I .a a little aore optimistic about the interest of 
oorpontiOlle on the one and a quarter then aeyone I 
han heard here indloate. 

H.K.JR: Wouldn't corporation• alao be interested 
in tbla n• tu note? 
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KR. BUPFIII)TQI: Yea, tbeJ WOill4. 

B.K.JR: '1'llat would be ope ontiAuoualJ. 

KR. BOFFIRmll: If JOU are piq to cmq lane 
thia open tor a au. the I doabt the effeotiYIDIII 
ot the VlotOI'J Fa! c~u ••• 

H.K.JR: I would not ult th• to do aDJtbing. 
I would auch rather g.t thea all 11t to atart nut 
Kondl7 on the tax note. 

KR. BOFFIJm'Ofl: '1'he7 will do a better job on 
the tu noha than on t~ one and a quarter. 

H.K.JR: That would be acaethlng for th• to 
nll atudllJ. 

KR. BIJFFIJI(ft'Olf: Blpt. 

H.K.JR: Who elae'l Let'• atart with S&Jacaak. 
iha t do JOU tbinlt'l 

KR. SZlKCW: Allan liaa told the etoey one hun-
dred percent. 

H .K. JR: Kclee'l 

KR. Kom: t'llat h &ll right. 

H.K. JR: Th•J han got JOU down, han thq? 
{Laughter) 

KR. KciD: I aa nitinf until JOU puJ.l out thea• 
Bell aohedulea on ••. That 1 what I aa wa1 ting for • 
{Laughter) 

KR. lWlSOK: San hill the a train. {Laughter) 

H.K.JR: Draper'l 

KR. DIW'ER: I • holding _, tire. 

. . 
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B.ll.JR: Noboq 11 illhrt~tld. I a talting abollt 
the thrie billion clollar1. 

JfR. DRAPIIll Oh, well, I tiWak 'llbat Wu 1aid 
ie correct II far a1 I .. IODIIIDeclo 

B.ll.JBa Bow about Ph11adel.pldat 

JfR. WIIJ.UIIS1 I thiJik if 71u &lkocl the Vioto17 
Fund C-.ittee to got in oa thh note, JOU would han 
three jobe for th• ill four or fin w..U which would 
be a rather hea~ taell: - rather oontinaou. 

WR. Jm'FIJm'OJ1 'l'hq aea to bo WDtiDg I big taali: -
different frca 111at thq han MID tllll:iDg about iJi the 
put. 

MR. IIIJ.I.Uih lot all of tha. There h ICIIething 
to be eaid for interaittent effort, there, rather then 
a ehadT job. 

H.ll.JR: Bow doee the Federal Re11ne Boercl feel? 

KR. IWIS(J(: Fine. I thinll: thh h real}l an 
excellent pi'Ograa for Sept .. ber. It i1 all right. 
I OIDDOt find IDJ fault with it at all. 

B.ll. JRa 'l'hh h whero wo wero th11 aoi'DJ.Dc 1m til 
I talked to Bob Bouo and ho 1tarted - bogiDDing to 
hear that people wanted the •n. 

JfR. SPROOLa I talked with h1a at noon. Be eaicl 
that wae the report of the biggll' banD in the market 
and he thought it ought to bo 1eriouel7 coneidered 
in the light of their opinion. !Dd I, haTing eerioual7 
oaneiderea it, etill do not think the7 are rigbt. 
(Laughter) 

llR. lloKE!: Bow much of th11 iuue are tbe7 going 
to bu.T, ~ You are talll:ing about a billion and 
a ball dolJ.ar1 - 7ou are talking about lin York, how 
much are the7 going to tall:et 
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)lR. BELL: Bot Te't"f auch, 

H.ll.JR: !Ut Chioaco, YoUD& aald one ud fin· 
eh:btha. Bolr, the onl7 bulta tliat be talb4 to that 
dla not ant one ucl tl .... ·eip•- the tbne bulta 
that did not were the 19orthti'D '!'rut ot Cbieap, 
the Cit7 JiaUonal ot Chicago, ud the lfanutaotven ot 
Detroit. 'rbq anted 011e ud a quarter, and all the 
other• Wlllhd 0111 ud ti.,..-eightbl. 

llR. McKEE: For two 7nr1 and ah aonth1f 

llR. SPROUL: That doll not aean the7'111llJ. not 
take soae one and a quarter1, because they will. 
They will take one and a quarter•, too, perhaJII no' 10 
IUIIY aa ~·Y w011ld take ot one and t1Ye-e18Jltha. On 
the other band, I think the banu ouhide ot New Tort 
aM. Chicago would tab a lhort obligation, one and a 
quarter, or they will wait tor the two'•• or wbateTer 
t~ey are going to get in October • 

.otA. BELL: Yloulcln' t the country baw take the 
one and tiTe-eigbthlf 

KR. SPIDUL: I think the{ will be pretty auch 
waiting tor whet thsy will ge in October, which 
the7 thi.nk will be a better coupon. 

llR. Kcm: The oountq banks aren't much noh­
llinded, DID, 

KR. BILL: Bow about the preferred allotment? 
That is, wouldn ' t you conaider that in aubscriptiona 
outaide the bank? 

KR. SPR:>ULf We coneidered that along with hold­
ing the book• open. There again, we think thia 
flnancinf' lhich h alaed so largelJ at tha banks, 
could be ter be done in the ordinary way, without &liJ 

special innoT&tiona, continuing the twenty-fiTt thou­
land .full aHotaent, ud that would take care of it. 
You could u1e the•• innoT&tionl to better adT&ntage 
on your big October iuue in the bond arn. 
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H.K.JR: How about raiaing the aaount of twentJ-
fi vt thouaand? 

IIR. SZDICZllt llailill£ it beJODd twatJ-fin? . 

H.K.JRt 1 ... 

KR. SZ"DICUlt 'l'o aDJ particular figure - t1tt1 
thouaaD.d? 

H.K. JRt Fitt7 thouaand, a&J. 

KR. SZlKCUI: Peraonall.J, I would han no objec­
tion. 

HJl.JRt Do IWIJ tab the twentJ-tin? 

KR. llii.Lt We had alxtJ-nine aillion, I think, on 
the laat ona. The big one waa the band - a hundred 
and ninetJ-eix ail.Lion dollara. 

KR. KcKBEt Don't rou think that would be a good 
tbing to preeel'Te for a big iaaue? Any chance of 
changing - wouldn't it be better to do it in the pro­
poeed i eeue of Ootober, inatead of thia one? 

KR. BELL: I thinlt the twi!!C;ti n thousand lllli t 
prett1 we.L.L takea care of the that WJ intended 
it for , We intended it for the aaa.Ll count17 banb. 
You wouldn't u.nt t o go beJond that. --

IIR. Kcm: Wouldn't the twenty-tin thouaand 
limit app.LJ to both certificate• anA notea in theae 
ho inuea? 

IIR. BXLL: Yes . 

KR. KoKEB: In other words, then, the limit ie 
fift1 thousand, almoat . 

llR. BELL: For the aggregate, 1"• 
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B.ll. JRz lbat JOU aJ.l Nalb Wlllt to b• 11 -
"frN. are all 1Dtereatt4 1D the11 \u utioipatioa 
not11. 

JIR. IIIIIDI !Jiat 1a l'lpt. 

157 

JlR. SJW)ULa • are 1atereatH 1a the @lrt•ller 
tiiWioiag, but •• h&Ye a ooatiaulq ua ab14J.il 
iohr11t -iD the tu utloipatlon aot11. (Laugliter) 

B.II.JR: .lbr, wbat h the lahat aohecluJ.e'l '!'he 
Bell'l 

n. SIDICI&I: ... Bell sot ·-· raha? 

11R. BILL: .Jut tor ... t of a lletter ti u­
IIR. BAAS1 Aa4 hi ll.opla it Pinp. (Laaphr) 

JIR. lloiD1 lbat IN JOUP Nttl1 )(r. Jlell'l 

IIR. IIURPII!" 1 The ra t11 in the Bell aohedule are 
fiTt, ltTID1 ei&ht, nine, ten, t~a, whiotL in dtoba&J.1 
are ailt7, ei&hfJ·four, niDet,-llx, one point 111'0 
tight, ODI po£nt WIIDtJ1 ODI point tw~tJ• It ITINgll 
ninttJ-tight fop t!ul perio4. TtLat Ocaplrtl 111 th ODI 

point touneea 1a tJae Boarcl'• oripnaJ. propoaal; oae 
point aero f01ll' 1a the S.Ou.t propoaaJ.; ana nin•tJ 
tor the the, aix, ,..,.., ai,Pt, alia, ten. 

IIR. llem: 'I'll• Jfuph,J aohedule. (Laughter) 

IIR. BEJJ.: I bellne ta.t Bob lioue ohup4 one 
figure in t!ult aohtdult ana it ... , out exactl.J at 
one. 

IIR. lloiEE: I think Jour laat - when JOU ooae out 
at one, I think JOU ju.p JOUI' ninttJ-•ix aooner. I 
thlnk JOU go fi'Oa fiTI to tight. 

IIR. BILLz Yea, tin, eight, nine, ten, te, te, 
I think he aaicl. I c1o no' ••• IDJ 111111 in goillg OTer 
one. It wGill.cl lie all Pipt with ••· 

Regraded Unclassified



- 10 -

H.)(. JR: lhat 70u a.ll reall:r 1111lt to lalow h -
you are all intel'tated in theae \ax anticipation 
notu . 

KR. KeiDEl That b ript. 

15? 

llR. SP&OULr We are inhr11hd in the Septabtr 
tinanoiDg! but we han a contiDuing and abidilll 
intereat n the tax anticipation notea. (Laughter) 

Bell? 
B.K.JR: Haw, what ia the lateat achedule? the 

KR. SZDICW: Haa Bell got soae Nha? 

KR. BELL: Juat tor want ot a better title-­

KR. Rl&S: !nd he hopei it rings . (Laughter) 

KR. )(cUI: What are 7our Nha, Kr. Bell? 

MR. KURPHY: The l'ttea in the Bell schedule are 
five , seven, eiibt, nine, tan, tan, which in deciaala 
are aixt7, eiiht7-tour, ninet7-aix, one point aero 
eight, one point twent7, one point tw~t7. It averages 
nlnet7-eight tor the period. That ocaparu w1 th one 
point fourteen in tae Board'• original propoaal; one 
point uro tour in the S&Jilo&alt propoRl; and ninetT 
for the tin, lix, a nan, eipt, Dine, tan. 

)(R, )(cOl: The KurplJT aohedule. (Laughter ) 

llR. BEU.: I beline that Bob Roue chan«K one / 
figure in that 1chedule and it caae out exacti7 at 
one, 

KR. KoKEE: I think 7our laat - when 7ou coae out 
at one, I think rou jump 70ur ninet7-aix sooner. I 
think rou go froa tive to eight. 

KR. BELL: Ye.a, tin eight, nine, ten, ten, ten, 
I think he aaid. I do not aee 107 senae in going over 
one . It WOilld be all right with ae. 
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KR. JIDDI: You w•t, Duf 

MR. B!IJ.: I Willi: it WCIIlla 'be 'better it we bacl 
a bargain, llinet,-eight oah. (J.auchhr) 

MR. llolll: Dall't 7011 th1Dk 7011 are lo1Dc to han 
1a.t bargain• later out 

KR. m.t: Proba'blJ. 

H.ILJR: Look when Rial got with hh plan • KaoJ'•· 

MR. KollE: In the clog houae. (Laughter) 

H.K.JR: I clon't knc. - he geh loh ot publloit,. 
I forgot that he h J OUP .pr .. iclellt. 

JR. SPROtl.t He h ohaiBWl of the Board. 

H.K. JR: •t I ought to clo h lit clcnm aucl wl'ite 
the Boarcl a letter aucl 1a7 I would like to lmow 
whether thia 1a the Board' a opinion. (Laughter) 

KR. SPRCm.: What their opillion 1a of the Rual 
plan? 

MR. SZ!JI:W: YIRl aeau the 1 .. York Boarclt 

B.K.JR: Do .. Jfr. Raal apeak tor the Federal Re­
""' Bell: of I• Yol'k'l 

MR. SPBOOL: lo, he cloea not 011 tu •ttera, bat 
I th1Dk JCRl will fiDel the boarcl of cllreotora of the 

New York Bat* Wll'l nnnl•ou•lJ 1D tuo1' ot hia propoaal. 
(Laughter) 

H.K.JR: I 1a thlllkiDg of goiag up tcaol'l'ow. I am 
going to rai .. Rial - akip two Jeara - ancl 111 it I 
oen 't get popular. (Laughter) 

MR. SPROUL: We ooudclertcl again the tu nnnga 
note, Kr. Seoret&rJ. 
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H.~.JR: Here caaee another one, now-- (Laughter) 

lffi, SPROUL: .lnd we again feel that it JOU want 
to make thia a dual-J~urpou note,JOU oupt to gin 
the kind of rat11 which weuld bnq people in at the 
beginning, and tb& t, we think, requir11 rat11 approxlaat­
ing market ratee for the firet Jear or 7ear and abtlt, 
and then JOU ahoul.d han rat11 which han considerable 
attraction to hold tbaa in to the aaturitJ. The kind 
of funda JOU are going. after, idle funda, which the 
holder dMa not knew how long he will han no need for, 
are funda which need to be broultht in b)' an issue whic:h 
h approxiaatel.¥ the equinlen£ of a urket iuuei and 

which hu a augar coating at the end which will ho d 
him in for as long as possible. The achedule of ratea 
which we origiDallJ suggested would do that, we think, 
and enable us to make a Ter,r aubetantial sale of these 
obligations. 

In our discuuions with JOUr stat! there was a 
question about what the effect of those- whetherJe 
weren't making it too aweet, and what the effect of 
those rates would be on exiating short-tena rates. 
We were not ao much concerned as theJ were. We did 
not thi.nk that those rates would haTe an upsetting 
influence on JOUr short-tena ratea, because of two or 
three sniDg features: the fact that banka 
could net uee them for oaah conTeraion priTileges; 
the fact that there is atill, whether it is rational 
or not, saae considerable deaire for full¥ a&l"ketable 
obligationa; and the fact that we han establhhed 
and are auppol"tiq a Nte atl"Uctul"' in that aarket 'II!Uch 
would prennt &111 serious diaturb&Dce to the market. 

We do not S&J we knew just the best schedule of 
rates to do this job, but we do belieTe that the 
aucaeas of the jo~, as far as a big sellinf campaign, 
and a big sale outside the banking s7st«R s concerned, 
would be J!bfardiaed b,r rates lower than the second 
schedule, oh saae of our member• suggested, which 
gan an aTerage of one hundred and four fol" the whole 
period, which approxiuted market rates during the 
first J l&l" and which then, while going below aarket 
ratu, carried the bait for continued withholding, 
which tha diUild feature proTidea. 
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MR. R.t.NS<Jh I • atill ney auch ill tuor ot the 
original schedule wnioh caaea out at tha one point 
fourteen figure, I think Teey larfelT tor the reaaana 
that Allan baa atahd. I think t we an going to 
do thia job, aaking thia tax note a dual-purpoae note 
end trying to get it out of the atrict l!iitatione 
of a tax note, that the ratea had better be adequate 
to do the job. I certainly could not undertake to 
tell you exactly what aQheaule would do it, but one 
point fourteen was thought out rather carefully, end 
after auch diecuasion, ft ae .. ed to ua, oollectiYely, 
that that would produce tha reault. I atill ney 
atrongly f&Tor the one point fourteen rate. 

H,M. JR: Williaaa? 

)ffi, WILLUMS: I think the schedule h&a to be 
related to the Tolume. I heeitate to go along on the 
original estimate, which was somewhere between a 
half a billion and a billion, unleaa we maintain 
the original , With the Sa7110111k rate, I think we 
could do the job - how much, I would hesitate to 
u.y. 

I think, when you get down to Mr. Murphy's sche­
dule it ie not going to 7ield auoh beyond that that 
would be torthcaaing for tax purpoaee . I think we 
would han a difficult tiae aerohandiainf it. It 
would be pioneering in a nn tiald, end think ther~ 
is something to be eaid tor en attraotiTe rate. So, 
eeraonally, I would not want to go below that so-called 
oampramiae achedule•, which ia one point aero four. 

MR. BELL: You do think a pretty good job could 
be done at the one point aero tour? 

MR. WIU.UliS: I think ao. I think it we got to 
work iaediately on that - certainly I think your 
deoiaion to cast the die t.aediately is a good one, be­
cauae I think we are loaing tiae. I think it we got into 
it next Monday and worked Tigoroualy, I think we could 
do an acceptable job. 
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R.K. JR: Draper? 

lffi. DRAPER: I 111 ill fnozo of the one fouzoteen 
Jlr. Seoretaey, beoauu I think tbat that would zoeal4 
do the job in a WIT that weal would feel wa1 effeo­
tin . JJ11thing le11 than tbat, it 11 .. to ae, would 
be taken out in a lowezo.a aao111t of 1&111. It all de­
pends on how auch we need the •on•J· It ae ... to me 
we need the aone7. 

R.ll . JR: Mcltee? 

KR. Kom: Well, I will !"epeat what I said here 
befozoe that I think 'llhen JOU fo to KUI'Pb.r'a raha 
you eliminate the dual poaaibi itiea of-thil note. 
It that 1a what JOU ccmtaplate, then I would auch 
rathe!" let JOU go back to a UG-JMI' note rint 
aenn two, and ban a tax note, lnTing tha field 
char fol" other 1hozot-tiae paper. 

lffi. SZYMCZAK: I much pzoefezo the fi zoat suggested 
schedule of rates, that i•t the average of one fourteen; 
aa a second choice, the aodified rate which averages 
one point zero four, relating i t to volume and tendencJ 
to hold. 

H.loi.JR: Piaer? 

K'R. PISBR: ·~ preference would be f or the one 
fourteen, but I think, with the one ~int &ero foUl', 
you could still aell a eubatantial vol~ae. I do not 
think it ia poaai ble t o detenaine the II ratea Ye'f7 
exactlJ. It i1 aort of a gue11, at be1t, but I 
think either the one fourtean or the one point aero 
four, would bring in a substanti al volume of funds. 

YR. SPROUL: There baa been reference to the 
l!urpby re.tea, which I thinltL at the pre .. nt sitting, 
are the low of the field. Tnt schedule Kr. Bell 
e~gested, which caae1 out either ninetJ-ei iBt or 
one • we are gett~ prett1 olo11 together fhere, and 
ctrtainl{ it ..... fo •• t o aoocaplilh the dll&l pvpo1e 
of both he tax note an~ to 10p up ill• fundi. 
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We ought to weight it on the lide of uldng it 
an attractfn obligation, and to hold baok frca one 
point aero four to giTt onei dotl not 11 .. to me to 
meet the situation as a dua -purpo11 att .. pt. 

1.62 

H .ll. JR1 'l'htrt il Tt'l"f 11 ttle difftraoe between 
wbA t Bell il 1uggeating and what B1711clak ia 1ugg11t­
ing. 

llR. BELLI I •s j111t att .. pting to get under 
the one, I will acai t. (Laughter) 

B.lf.JR: 'l'here ie nr7 11 ttle difftraoe. 

llR. SPOOUL: We think there h juat enough differ­
ence to be - and I 1~ alt&in, you oaiiDot be dopatic 
about theee thiAgl - we lhink there i1 enough difference 
to be the difference between doing a big joli, a rela­
tiTelT big job, on eale1 to other• than banke, and juat 
haTing anotner tax note with scat added features, which 
would go about aa they haTe been going. 

H.ll.JRz You sean that as to what Bell haa auggeated 
and S&;?lllc&alt - 7011 mean there ia a difference between 
IUCCIIS and failure? 

llR. SPIIOUL1 Bot between auoceu ·and failure, but 
we han alreaq coat back fraa one fourtttn to one 
point aero four whm we talk in the tt ... of the 
S&7J1c&ak obllgaticm, which h the aea1urt of 0111' re­
treat fraa wbat we think waald do the bait job poaaiblt. 
So we are f'tting onto groad wnert •• thiu •• are 
getting ou of the dual-purpose note and into the 
purelf tax note, with aaae added features, when we 
get down that far. And •• do not belieTt that a note 
with those rate• and that aTerage of rate for three 
years ia going to be upaetting to your short-term . 
market, whioh is the chief concern, aa I understand 
it, that acae of your peeple han had. 

llR. TBOOS: I think I agree w1 th the po1i tlon 
that ba1 bee 1tated. I do not think there is suoh 
a thing ae failure on thie, &nJhow. An7 of the ratea 
would bring in a lot of aoneJ. It ie just a queetion 
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of how much {ou want to get in traa thi1 ~· of thing 
without up .. ting the ahort-te ..... rltet. rn thea• 
ranges, aD1 of the e,gutiou would fit into that 
picture . Therefore, he higher JOU C within that 
range the aol'l of a IUOOIII it will e. 

Kit BELLa Do JOU th1llk the corporat1aa1 are 10 
much intereeted in rate, or al'l theJaore intere1ted 
in llquldi ttl 

KR. THCIWI: I think the1 ban aaae idea1 u to 
what rate - thel'l ie a .. rltlnal point there. The1 
han an idea ae to what rat"e theJ are intere1ted in -
below that the1 will juat P'1 out . 

KR. BELL: I think the7 are interested in that 
thirtT•daJ d..and aone7. 

KR. KoKD: No doubt rour banker frhnde ban 
told you tbia, Kr. Seoretar,r, but th.,y did tell it to 
ue, that they expect he1itation on the part of some 
national trea1urer1 of bu,ing this beoauea of the 
notice feature to get their aone{, and that therefore, 
they would prefer, whether or no rate-llinded, to get 
market paper in order not to haTe to eerTe notice to 
wi thdraw their funds. That hae been presented b,y, I 
think, Ned Bl'OIIJl, and othere. That would be a selling 
point again1t this tax note. 

KR. BELL: That will caap1te with the certificate. 

KR. SZDlCUI: Yea, to an extant, but the caapeti­
tion will not be quite eo 1ti'CIIIg if you get it up 
cloaer to one fourteen. The one fourteen, of couree, 
they will be auch aore likelf to hold. 

WR, BELL: TheJ would be fooliah to buy the certi­
ficate at one fourteen if--

llR. WILLUMSt . In our d11trict not •AD1 of th• 
are b111ing it, 10 it i1 ~ot a case of keeping thea 
out of the one, but l'&ther inducing th• to oiae into 
the other. I would agl'le with JOU that liquidity 
110uld oaae fil'lt with the people we ban talked to. 
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KR. DRAPER: I th1Dlt, al10, tba t a corporation 
would be much acre intereated in tbie beoauee the7 
could see the direct relati on1h1p to their plan and 
paying the taxes, wheraaa, if th17 bu, a certificate 
it beoca11 an •t:.,r:t1on whioh h acre in the line of 
banking rather corporation practice, (The Seore-
taey and llr. Sproul oODlerred together.) 

H.K.Jl: !here 11 nothing ooAtidential, but I 
jUit find it difficult to talk to 10 a&n1 people at 
one tiM. llibat I han ubd 11 tbie we han gone 
aa far 11 I can 111. thout coDiulting wlth rq 01111 peoplt, 
which I would like to do, and I will tey to u.lte up 
rq aind thia aftemoon • 

. h to the other financing, in which 10U peoc: 
evidentlY are not intereated, unl111 eaaething o gea -
I --. aeelng the Pr11idant in the aorning, and I thiDlt 
it will be the WIT we talked about - the aixt7-fiTe and 
the lla7, '45, It IWDdl all right , 

KR. BELL: Karch, '45, 

H.K.JR: Yea, and I think aa long aa we can get 
together - 11 long 11 ao IIWl1 people think there ia 
a dieadTantage to leaTe it open, I think we will eettle 
it tonight, thia ta~ anticipat~!:f then get the atutf 
out and get the Victol"7 Fund C ttee atarted on the 
on tax anticir.tion notea on llonday. We are Tt't'J olen 
together. It a juat a queation of - I would like to talk--

lffi. SZ!IICUI: )(r. Seoreta17 fOU atlll han - of 
COUrat, fOU OlD work that wt 111. tt 7Wr atatf - rou atill 
have the quaation of whether thia will be effect Te •• of 
September l or 16, or October 1? 

llR. BELL: We can do tba t, We will ban to let 
the people who haTe bought them ainoe then exchange 
th ... 

KR. SZ111CUI: 'l'het han bought quite a bit. 

IIR. BILL: 'l'llanty-aeTc ailllon. 
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llR. SZlKCZAX: For .tbia aonth, which h quite 
a bit. 

MR. BELL: TwentJ-aenn a.illion nine ·hundred 
thousand. 
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KR. Kom: One thin& I would like to aa7 h tlat 
I would like to aee - ;rou gentl•en that are olo .. to 
these Viotor,r Fund Calldtteea would know better than 
I - I would like to ••• that thq han, before theJ 
atart, the goocla to .. n - that theJ are uailable to 
thea and aupplied. 

B.M.JR: You ae&D the pho11 of paper? You aean -
well, it we made up our aincla tonight--

llR. BELL: 'l'h17 won 1 t be an liable, It 110uld 
take about tan cla71. It would be about a week fre~~--

B.M.JR: Heffelfinger nid a dq or two. 

MR. BELL: No, the oiroular and en17thing - theJ 
would be delqed deli Yei'J. 

KR. Koms What do JOU think of that'l Do ;vou 
think tbat these bo71 can aell delayed deliYeriea'l 

MR. 5~: Yea. 

KR. lllFFIJmal: The aoat iaportut thi.ng 1a 
getting the right tiDd of olrcula~; in the banda of 
each exeoutiYe aan&&•r. 

KR. BELL: That' oan go out Saturda;v. 

llR. SPROUL: And the right kind of obligation. 
{Laughter) 

H.K.JR: I h&Ye neYer aeen ao much intereatl 
{Laughter) 

MR. SZDICZAX: 'le are all ta~Jera. 
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H.ll.JR: I know ;you all are, but tb,La 11 - wbf 
are ;you all 10 intereated? I aean-- · · 

llR. IWIS<Il: Speaking for 11Jatlt, I would rather 
like to aee thia a great auooeaa, and I think it oan 
be. 

llR. DRAPER: That 11 'aT t ttling, Jlr. Seoretal'J. 

llR. JWIS(J(: I think 1 t 11 Ytl'J l.llportant that 
it ahould be a auoce11. I think 1t gina ;you eaaeth!Jw 
that ;you oan leu. Clll for 111111 lone aontha, and perhapa 

rears{ it 70u tltablhh thla. b to the rate inhrler­
ng w th ;your ahorl-tel'll rate, I auure ;you, aa far ae 

I 111 concemed, that wae no part of a;y thlllklng in 
recca~ending the rate I did. It I thought it waa 
goinf to afteot 1 t I alght han a different Yin, 
&ut hann't bee able to think that. 

llR. SPROUL: I th1nlt I apeak for all of us, that 
we are not trring to elide in an increaee in ahort­
tenn ratea under ooYer of thla tax note. There ia 
none of that in it at all. 

H.ll. JR: It onl;y would rebound on ;you. 

llR. SPir>UL: That ia all, becauu •• are worldng 
with ;you on the preaent schedule, unlett it ia changed, 
eo it will jut cc:ae back on ue. 

;::z:. 
B.ll.JR: Well, I han got wbat ;you han in aind, 

and I will gin Ytl'J urioua oCIItideration to it, and 
I want it a IUCOIII, • 

llR. ¥em: And ;you want to aalce it a two-purpo11 
piece of paper, don ' t you? 

H.ll.JR: DefinitelY, and I want ;your enthusiasm, 
too, So between now and the tillle the eun goes down, 
we will deoide. Plaoe ;your bett outeide. (Laugnter) 
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H.K.JR: Sit do1m and we will eettle thia. What 
he is aa7ing here is that the7 would like the Ssjmczak 
proposal. See? 

MR. BElL: The7 would? 

H.K. JR: The1 would eettle for that. 

MR. BElL: The7 don ' t like it but would aettle 
for it? 

it . 

H.W.JR: No. He said the7would take it . 

MR. BUFFI NGTON: I think the7 would aettle for 

MR. BElL: I would take it . 

MR. BUFFINGTON: So woufd I. 

H.M.JR: The onl7 difference ia thie, that theirs 
1a fin , tight, nine, ten, ten, ten; and what we had, 
ao-oalled Btll'a, was five, eeven, eight, nine, tan, 
eleven. 

MR. KORPHY: The eleven is the Korgenthau 
variation to the Bell propoaal. 

MR. BELL: That 1a one percent. I don't think 
there is enough diffe~nce to quarrel about. 
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H. ll. JR: Would JOU 1tar t at the the? Enl'fbodJ 
agrees on the fiYe; 1Yerybod7 atart1 at fiYe. Now, 
what do you do at tbe ead of <Ill ;rur? Tbq go to 
eight. 

MR. HUSa That h 11111ltJ·11:r. 

MR. JIIRPIIIa 'l'ho .. are Ill •11th•' graduation•, 
llr. Secreta17. 

H.ll.JR: tbe7 ere all the •-? 

KR. MURPH!: Yes . 

H.ll. JRa Thq go to eight, then tbe7 go to nine, 
as againet our eight; 1111d then the7 run to ten. 

KR. BELL: That is the Sa;raculc rate? 

H.ll . JRa Yea. They 1aid they11011ld telce it. 

MR. BELL: i thinlc tbat will be an induoeunt, 
and they will bold it after the7 get it. I think I 
would accept it. It doean't coet ue 1111Ch 110ney. 

H. ll. JR: I would lilce to aake the last ail 
110nthe elnen. 

MR. BllS: That wouldn't ooat JOU 11110h, and it 
would .Ue thea lulppJ, too . 

B.ll.JR: I would like to go the, eight, ni111, 
ten, ten, eleTell. 

KR. BELL: That would rai ae S&JlllOI&k to about 
one point sero six. That would make them still 
happier . 

liR. }IJRPHY: I would like to lll&lce the general 
reaark that all these ratea we J.ye been apealcing ot, 
both tbt Reaen e Board 1111d ouraelna, are eiaple 
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arl tbmetioal anNgu; and when the oiroular h 
coaputed the n.nal figure will rrobabl.7 be about 
one baaia lower aa a result of t being 008pounded. 

MR. BILL: Tou MID iuhad of 011e point sero 
six it will be one point sero n.,.., or 10uth1ng 
like that? 

MR. liJRPHT: Tu. 
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MR. BAIER: I think there h a lot to be aaid 
tor putting the 11 at period a 11 ttle bit higher than 
the othera. I like the pqcholog of it . It would 
keep thea froa turning it i n unleaa they actually bur 
thea for tax purpoau only. 

R.K.JR: Of course the Federal Reaern had 
eleven oenta the laat three JW&ra. Thel lay con­
siderable atreaa on that eight, do theT? 

MR. RUS: Tea. They ba"' argued w1 th ua about 
that. 

H.K.JR: Of course it llllke1, really, so little 
difference. It is a question of enthuai aaa. 

IIR. BUFfiiGTOI: You do get acre aalea enthuaiua 
fo r that little bit aore you gl.n thea. 

IIR. BILL: You get aupport froa the Federal. 
That ia five, eight, nine--

H.K.JR: ~ t a ainuta, go the, eight, nine, 
and then ten - how auoh acre npen" 1 t we ade the 
last two things eleven? 

){R. BILL: That would be one point zero eight, 
wouldn't it, Henry? 

KR. IIDRPHT: Each ti• you r aiu one it inoreaaee 
it point aero two. If rou a.ke the la•t two, eleven• 
that would ake it one aero ei&bt . 
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MR. BELL: And it would oo .. out oo.poUDded 

about one point aero ee~en. 

liR. BUSz Then ;rou blw a aobtdule between 
Szymasak. 

1?0 

B.X.JRz I aa golqr to aq now, the, elgllt, 
nine, and the Illite t hi laat elne11. Let 'a Jut 
talk about the two ~II' ana tilt two ud • halt ;rtar--

MR. JIJIIPHiz You will haw two ttna the? 

B.K.JR: Tea. 

KR. KURPBI: That would be one rint sero li:r, 
probabl7 colq)Ounded d01111 to one pol.a sero tin, or 
poaaibl7 one point aero four. 

KR. BELL: Two elenne'l 

MR. KIIRPBTz No, one elnen. The Sa7J10aak h 
one point sero four; raiai• the laat ten to elniD; 
one point aero ai:r; it 70u ralee the laat two tens 
you get one point r.ero eight. 

B.K. JR: I aa going on the theory if JOU WIDt 
to hold thoae fellows - I don •t know, to ulte it 
inte resting for thea--

liR. BELL: I think that would aake thea nry 
happ7 about it. It wouldn't coat JOU nr7 aueh aone7. 

B.K.JRz It wouldn't ooat 111 nry auch. 

KR. BUS: In fact, it JOU gi n thea the Saymczak 
it wi 11 JUke thea feel good. 

H.K.JR: I 111 juat thl nking - I want them to go 
to town . 

MR. BELL: Thq will be aore enthueiaatic on 
the one point sero eight. 18 are gettinj cloaer to 
their one point fourteen bab7. 
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H.M.JR: 11hat do you tbillltt It h now tin, 
eight , nine, ten, and the third ;par h elnen. It 
ia Just a qU8stion of what to lUke the two and a 
halt. It JUku a difference of tin hllll4red llilllon 
dollar. . · 

)It, BELL: You •an total eubacrl.pti.OAa it lligbt 
make that difference! 

B.lil. JR: . Tea • . 

MR. BELL: Who aal.d that? 

H.M.JR: Froa fin hundred to a billion dollars -
it might we a difference how we price this thing. 

IIR, BUFFINGTON: Kr. Secret11'7, aa I reaeaber 
their state .. nt tbia ldll increaae it from five hundred 
to a billion. 

KR. BELL: Well, then, I would give the• the 
benefit of the doubt. I would make the last two 
elevens. 

B.lil.JR: Thia il the way I feel. The way I feel 
right now is that I would like the thing to be success­
ful, you see, aDd l.f the Fed - they bad fi.Te, orl.gl.nal}T, 
then to nine, md this gou to el."gbt. '!he third year 
waa ten, aDd this il to nine; the aecond ;year they had 
elnen, and tbla is to ten. Tben it ia under all the 
wa7 do~ the line. 

MR. BEll.: Except the last two. 

I(R, lLUiiPHY: It is one cent under during the three after 
the five. 

IIR. BUFFI11G'roll : But the two last elnena are 
the tbl.nga they hue been laying a lot of l.aportance 
on as the thing that would bold thea into the third 
7ear pe rl.od. 
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IIR. BD: Bow about ukillg t'- laet two elnene 
a ten and a tweln'l It etill lune ;rou with the •­
rate, do11n't itt 

KR. IIIJRPHT: y .. • 

H.K. JR: Would i U 

IIR. H.US: Yea. 

IIR. BELL I Do wha t'1 

MR. BAUR: Ivte&d of haYing two elnena fort'­
lut two years, -.te it anoth&r ten and a hebe, 

B.K.JR: You ·aean •lte it ten, twel-n, tweln? 

IIR. BAIER: Ten, ten, twelYe. That really givea 
them an extra piece of icing if tbey w&it. It still 
leave s you with the sam. coat aa two elevens. 

MR. H.US: One thing to be a&id against that, 
Sproul haa definitely collllllitted hiauU' about taking 
care of the short-term ratea, but that last aix aonths 
is higher than anything he hu auggeated . 

B.K.JR: Ro, it ia the aiM u the original 
Federal Reserve auggeation • 

.;;. 
IIR, IIDRPHI: Ba •ana Baker's proposal ia higher. 

H.K.JR: Thllt ie rigllt. They had three elevens, 
though. This certainly would give thea on the end 
the re, a two and a baH' in the third y.ar, an induce­
ment to atick, wouldn't it? 

WR. BELL: If there is anything to that. 

H.M.JR: And under the present money market, too . 

IIR. BAIER: It ia well under. 
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B. II • .TR: Bolr aach DDtioe do thq haw to gin to 
cash thea 1111' 

MR. JIIJRPIIT: Thi rt7 a., •. 
MR. B!JJ.: .&Del the7 do aot set u, tat .. eat util 

after aix aonthef 

llfi . WRPH!: If tt.7 recleea it after ah aonthl 
they get intereat for the alx 11011tha; bat if thl7 
redeea it within the first ah aODtha the7 get no 
interest. 

H.K.JR: .&Dd a lot will do that, too. 

IIR, lo!URPBY: 1ey of these will only provide an 
inducement to hold if your onl7 alternatin 1a to put 
the cash in the bank or into Gonm.nta. If you are 
contemplating takiua the aone7 out to put into busineaa, 
no rate would provide an7 aubatantial lnduoe .. nt to hold. 

B.K.JR: Bow do you feel, Victor7 Fund? 

MR. BUFFINGTON: I think, going back, that the 
orifnal seventy-two hundredths as juat a tax note 
wil sell conaiderabl7 better than 70u could sell at 
forty-eight hundredths. lhen you aake it a clual­
purpoae note and give these a.n a lit t le enthuaiaaa 
because the7 have a 1101'1 flexible uourity to aell. 
In the case ot the tu note aa it atands now till 
nerage corporation wants to buy juat ui to their 
tax requirem.nta. Thla aakle it a !itt e aore 
flexible, and I think the .. n will go at it with a 
great deal aore enthu1iaaa and do a good job it 70u 
are aomewhe re on the Sayacaak plan. 

H.K.JR: You are inclined to two elevens at 
the end? 

MR. BELL: Yu . 
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B.K.JR: Let'•F lt ftn, elg~t, nlne, ta, 
eleven, t.leTtll. 

MR. BELLI Yea. 

B.K.Jaa •n 7011 tell tMa, n. t 
KR. BILLa Yea. I 111.11 CO rl.pt to work on it. 

B.K.Jlz Dld Sproul go back to till Fed or 414 
he go to the t rll II! 

KR. BiLL: You probabl7 could catch hla at the 
plane. 
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B.K.JR: Fln, eight, Dine, ten, ele.;en, eleven • 

• MR. BIIJ.z I ~Ilk thq will be nr7 pleaud. 

B.K.Jlz '!'hat wlll aurprl.ae th•· Now, the7 
will be reaa, for lfolldq. 

JIR. BUFFIIIG!OI: Ca we tie ao• good publlc1t;r 
into this regular &IIIIOUIIc-nt to get then bo71 off 
to a good atartt 

I,I(,JRa Let'a aee 'llbat 7011 0111 do, but 7011 c111't 
hne &117 Pllbllol tT util lfoll4q .,mill· I!" 7011 tell 
&117boq Wa, lt 111.11 ldll our• regular fi11111ci.Dg. So 
dOD't \ell_..,. ao.atalra. Don't tell aJbOclJ111 
70ill' ahop allait Wa. '1'111• h 011 th1a floor. Don't • 
tell thea aa;rtlalDc aonatllr• at all. 

MR. BUmiG'fOiz O.I. 

H.K,JR: You 0111 start .,rking on ;rour public1tJ 
on Sa turda7. 

liR. BELL: We reall.T ought to put it out 
Saturdq, hadll't wet 
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BJl.JR: For lfondaJ IIOI'IIlJIC, Jee. But I d011't 

w111 t &n:f leab. I d011 ' t wmt lliJ 1 .. 111 . Be can 
write thie etuff at hOIU i n loJIChand, 01' eo• thiDg 
llke that, llld then gin it to the newepapei'IUn 
SaturdaJ for MODda7 aol'llillg releaee , 

IIR. BUmiiGTOJh That a &Ill we w011 't han &IIJ 
circular other than the official circular nailable 
by Konday' 

MR. BKU.: Yea. If we are telllllg the Federal 
now, that ia a little dmgeroue. 

B.K.JR: 111 right, tell thea I won't ake up 
rq lllind until Saturdq . Does that 1how lack of 
confidence' 

KR. BELL: I tbillk yrN. could tell lilu 111d 
Ronald llld tell the11 tl!,a t you don't w111 t 1111 
publ1o1t7. 

B.K.JR: Oh, the7 talk like a bunoh of--

1.75 

IIR. BELL: YihJ dCJl' t we wait until Friday night, 
then, to tell thea? 

KR. IUAS: I don •t quite see the bl.g duger. 
I don't wmt to aee l.t leak out, but I don't eee 
the danger. The other thl~ ia alao1t 1111 tlrelJ a 
banking Job. The bankl em t bUJ this. 

KR. UIER: There ia 110 poillt in taking the 
rilk . 

H.K. JR: There are too dallned 1111.n7 leaks all 
the time - leaks, leaks, leak1 . 

IIR. BELL: George doe an' t see 1111 hurt if there 
la a leak. 

B.ll.JR: I don't like leaks. There were leaks 
all last week on.:, tax etuff. 111 week loqg there 
were lelka. .llld Allm, if I tell hi• he then feela 
he hae got to tell the other•. 

Regraded Unclassified
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WR. BELL: Probably. 

WR. BUS: There ia no hara in holdlag up your 
deoieion . 

WR. BEU.: lVhT don ' t • j111t bold it until 
Friday night after • han cloud t he boob on the 
other? 

B.K.JR: That will be Saturda711ll'lli1~. 

WR. BELL: No, you will announce--

B.Ji. JR: But if you announce it Frida7, people 
don't put their a tutf the7 han got until t•lT• 
o'clock Prida7 nl ght--

WR. BELL: The7 will han it in the aal.l b7 
oloeiag tiu. 

H.li. JR: What 1a the hara in telling thea 
Sa turdar .., mi~? 

liR. BELL: None. They will be wrr pleased to 
get it . Ther oan w ai t that lo~ . 

H.K. JR: I •an thel'll 1eeu to be 10 auch 
anxl.et7 md interut in thh thiag. I don't think 
ther om ltup their aouth• abut. 

liR. BELL: Let'• wait until Saturda7. 

B.K. JR: I aean they will tell thie fellow­
Who is it Who writes this bond letter? 

WR. BELL: Gold ami. th. 

H. Ji. JR: He wil l know it - he will know it 
w1 thin the hour. I aa aurpri aed that he ham' t 
known of it before thi •. 

176 
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You don •t think theiJo faeling1 will be hurt? 

MR. BELL: lo, I don ' t think 10 , 

MR. BAIER: They will be 10 flad to 111 the 
rate that they'IICil't worry about t . 

B. II.JR: I will let it go 1111tll Satvdt,T 
mornl• . 'l'here are too ••1 ltab . 

MR. BUFFIIIGT<If: You know there hu been a 
good deal of dlaoussl.on at the Fed llld here about 
the whole tax note thing. 

H.ll . JR: If everybody lceepa their acutha abut 
between now 111d Saturday .,ming--

MR. BELL: I 1111 surprised it hasn't been out 
before because ;your telegraa suggested the change 
in the tax notes. 

lilt. HAAS: The Secretary cautioned them nrr 
strongly in that wire. 

WR. BUYFING'l'ON: It is ;your decision that the 
Vic tory Fund will do nothing on the certificates 
and the notes? 

H.ll. JR: I think we han got to tnut Sproul. 
I think we had better trust Sproul. We CUI' t han 
hi a as your fiscal ageo t and not trust hia. You 
got what I said we would do - at was it 'I 

MR. BELL: Five, eight, nine, ten, elnen, 
eleven. That is one point cero eight . 

(The Secretary attempted to reach llr. Sproul 
on the telephone but was unable to.) 

177 

H.Y.JR: Let me sleep on thla, as to bow we 
are going to tell thea. we will tell nobody tonight. 
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TREA.uln' O.ARTMKNT 

INftll OI'PICa COIIIIIUNICA'ftON 

DAft 

1'0 socretai'T Jlo~ llpt...,.r 8, 1942 

"'OM 
Da'rie L. Bale.,., Jr. 

PoHible ... I._, dat!d l!pt!pbtr 12. 1942 

Q!rtUioete ot Illdebt.edDMo 

Approx. J)De llartlft 

~ Tera .!!!!:! ~ Pnoe ,.... 
3/41> 7 1/2 -· SN43 0.65 11,000,620 163J/m ,. .... !U%-
1 1/4'/. 2 71'1· ) -· U/lS/44 1.10 100 11/32 11/32 

1.14 100 8/32 8/32 

2 71'1· 6 -· 3/U/4S 1.14 
1.18 

100 9/)2 9/32 
100 6/)2 6/32 

2 71'1· 9 -· 6/lS/45 1.18 100 6/32 6/32 
1.22 100 )/32 3/32 

11/~ ) ,...... 9 -· 6/lS/11> 1.)8 100 lt./32 14/32 
1.42 100 9/32 9/32 

4 11'1· 9/lS/1.1> 1.42 100 10/32 10/32 
1.46 100 5/ 32 5/32 

1 S/81. 4 71'1· 6 - · 3/lS/47 1.S3 100 14/32 14/32 
1.57 100 8/32 8/32 

4 71'1· 9 -· 6/lS/4? 1.57 100 8/32 8/32 
1,61 100 2/32 2/32 

1 3/4$ 
4 71'1 · 9 -· 6/15/47 1.57 100 26/32 26/)2 

1,61 100 20/)2 20/32 

5 yra. 9/lS/47 1.61 100 21/32 21/32 
1.65 100 1S/32 15/32 
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l J/4$ 

21M 

1.80 

p P7. 2 

s ,.,... 9/1.5/4'1-49 1.'10 
1,'12 

(Chart r '1' nc 1nllloat. tbat • • band OCNU not t.. pt.a.d 
farther oat than 12/lS/49, OCIIlftCildet 111\11 the out.tandl.nc 2'• 
ot 12/lS/49~1 - qaot.d 100 S/'J2 1114. 4 NOS*I1nc ot tld.a 
1aeue woulAl Wldoullt.cllT renlt 1ft • cMol1M to pu tor .U 
tht'M 2% l>c>nU ot 49-Sl) 

12 ,.,... 

lJ ,.,... 

9/1.5/54-'*' 2.20 

9/15/Ss-S'I 2.22 

-2-

-

100 17/J2 

100 ll/J2 

1/)2 
S/'J2 

Regraded Unclassified



I lett ... I 
I !lel4 1 Probable 
I ... la I Pl'1oe 

(hroent) 
O!rUt1oat., 

• 65 peroent 
due~ 1, 1~3 
(7-1/2 801ltba) 

• 70 ·peroent 
due~ 1, 1~3 
(7-1/2 80D~) 

1- 1/4 peroent 
due Deoember 15, 1~ 
(2 7 ... 1'. - 3 8011~) 

1-1/4 peroent 
due llaroh 15, 19'65 
(2 1•ar• - 6 80ntha) 

1- 1/4 peroent 
due June 15, 1945 
(2 7eal'8 • 9 80D~) 

l-5/S peroent 
due Jue 15, 1~7 
( ~ 7ear • - 9 80ntha) 

1- 5/S peroent 
due llept.UU' 15, 1~7 
(5 78Al'8) 

'lrtae\11'7 Depar'-ent, 
Dhillon ot ... Nl'oh a114 ltaUaUoa. 

100.000 

·65 

1oo-6/32 

1.21 lOQ-)/32 

1.25 100 

1.55 loo-11/)2 

1()0-5/)2 

181 
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0&1....,. of Dlftet----· ..... - Ooftlll .. tM J1 
....... , 15, W12 
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C.lendar of DtNO' ..e. _,._, ........ . lotee aM Oertttloat .. J1 
...... , 15. lt't ., 

----
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l ~'i 

C• hndt.r or DlNat a.n4 Ouarentt e-4 &on4• • WOCP• and Crrttfleat~• l/ 
Aui;uot 15 . 194' 

(In all l t ona ot 4ollan) 

rta.d .. turltltt Call.-blt llw • y 
Date o .. or t.ptton f 1rot oaU allle rl.nal ....... n~ 

DiroMt o.... ....... DU.ot -....... ---WM wo4 Dtreot -1950-oo! .... 
reb. 

Bon4 ~ (19118-50) ___ 11ar:15 ~-- -- f--·-1---- 1,115(! ) Apr. 

\ Mar 
Ju.l\1 
J~17 
Aug. 
eopt,15 Bon4 2-1/~ (1950-52) 1--· - 1--- p.,u6 
Oot. 
No• . 

Bon4 ~ ( 19113-50) _ ~ Oeo . 15 1--- ---- -- f-- !'-571 
fohl 1,186 ,6.!6 

1951--1 ... ....... 
8on4 2-)/llf. (19~) ~ 1Ca1'.15 f--- --- -- 1--- 1,22} 

Apr, 

r- · ICaJ 
J-1~ l oo4 ~~-51)~ 1--·- --- ~Gf - ~-- 1,01~!) 

' JUM1 l oo4 2- 1951 ) 1---·- 1-----
-~, ...... 

8oo4 " ll'"'-~1>- 1 hpt.15 f-----~--- f--- - .292( ! ) 
8tpt, 15 loo4 ~ 11951-551 __ ------- J-755 
Oot • 
•••• r .. Dto,1~ lon4 ~J~~1b--• f:- --= ~l'Ift~ f.----

2,()9S(Y) 

-~ 
n.o. l Bon4 2- 1 ~ - 5}1 = ·-Oeo, 15 Boa4 ~ (1 51 ) _ 1------ --·- 510( 

Totfll ~ . 010 5,627 
1952-Jan, ....... 

1,02~! 1Ca1',15 - 2-1/~ ( 1952-541 1- - - - ----....... 
ICaJ 1 ltOLC ~ (1~52)_ 1---- --·- 1--- 1---t-779 ~ JW1t 15 Bon4 r - t lllf> (1~-55i ti-5011' 
-~, 1------1--·-...... 

~-- II~ lept,15 ..... t~ !19it52l 1---1---1---- ~ Oot.15 loa4 19 7· 52 1-----1--- f- -·- ---l oT. 

~ Ooo,15 ..... }-1/~ (19-,.521 ~--- --- 1---- --- - 1191 

Tot"'l 2.5?5 2,4}6 779 

IJ '• 195}-Jaa, ....... ..... ....... ... , 
J\ule15 lon4 ~ ( 195}-55) _ _ f-- --f--- t-725 • -~, ..... 
8e!)t. 
01)t . 
•o•. 1,71!6 Dto, 1~ Oon4 2-l/~ ! 19119-SJl !---·- --- 1- -~ - - -Dto. l l on4 2-l/~ 1951-5} t---- --- 1,118 

Tot111l /25 2,9ol< 

' faablt , . .... ' J/ lalQIIM IPMW. a. ... , lNuet ,.a. » e a $ op\104 o f b01Mr'-a._1:al lana:. -w---· --- tor _ .. - . ....... of fal' - · -
II • - b7 t ile 'llu1k o f tile bolU,.., o.uA!olo lee- wltb .-..-~ co wblab a olef lal ta aou .. or oall .... - -

.,.. u .aw. u n-. -wrltlae . 

• 
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u.•• 

1~7-.lu, 
rob. ..... ..... ... , 

' v 
II 

~-· Jal7 .... 
lept. 
oot. 
loT. 
Doo. 

186 
O.londar ot .... , - -,_ -., ..... - Oorun .. -.o Jl 

........ 15. U'2 

Tot al 

Cia aw- .r 

- ...... ·-

(19!'5-6~Jt-·----f----+··'ll 

-. 

• Regraded Unclassified



1958-J:an. 
rob. 
, .. r.15 
A,pr . 
"-1 
Juoo15 
JU11 
Au.g. 
It pt. 
Oot. 
Mo..-. 
Poo. 

1959-Jon. 
reb. 
liar. 

JoY. 
Poo. 

196o-Jon. 
reb. 
Mar.15 
Apr. 
Ma1 
Juo 
J1117 ..... 
.. pt. 
Cot. 
JoY, 
lloo.15 

1961-Jao. 
re'b. 
liar. 
Apr • ... , 
"""" 1 JlllJ .... 
lept, 
Oot. 
atoY, 
Poo. 

1H7 

Cl l tn4•r o t D\rtc~ an4 OuarantePd &one~ ~0, c • " •• a nd er~\ tlcate• !I 
f.usu•t 1 ... 1911::' 

( Io &Llllooo or .. ~lore) 

DIMrlp,lon 
Pl.u4 • turlUII 

Direot ----
2-1/?!f, (~9~i6-~illll 

Totftl 

Bon4 2-~ ( 

'!'otl'Ll 

Bon4 2-7181- ( 6U 

Boo4 2-}/_,. ( 

'!otal 

-~---- - 50 

Tot11l 

Regraded Unclassified
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196Z-J&II. 
P'ob , 
Mar. 
Apr • . ., 
J•,.l5 
JulJ 
4•8· 
e.p~. 
Oot, 
No•. 
Poo, 

196)-Ju, 
P'ob, 
Mar, 
Apr, .. , 
J-15 
Julr ,.., 
S.pt. 
Oot. 
lo•. 
Doo, 

8on4 1·1/Wll 

-2·)~ 

U1R 

"'«""' 15. 19\2 
Uo auu ... or tollaro ) 

Pllr.o4 •IVlUoo 

.919 

? !a1able leeue. !I l:zolud.te epeo1&l teau .. , leeuea rede..able a\ opUoG ot bOlder, Poetal krt,nc• 
bonct., IKA. 4eMnturee, and 1 .. ua1 tor wblob .n exoba.,.. otter hae been aa4e ea4 
aoo.pc.d b7 Cbt bulk of U.. lro14en. V Callable htoea wUll Hepecc to wll.lob a 4et1B1U noUoe or call bu Mea _... 
.,.. lllte4 .. t l.u« .tu.rtu ... 
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Ca l endar of Dlreot and Guaranteed Bonde, l otee and Cert1t1oatee 11 
Aupet 15, 1911-2 

( In a1111one of dollare) 

Date 

966-Jan. 
Feb , 
Mar. 
Apr. 
MeJ 
June 
J U11 
Aug. 
Sept. 
Oot. 
Rol'. 
Deo. 

-J an. 

Deaor1pt1on 

Total 

Feb, 
)l.ar, 
APr. 
)l.a,y 
J une15 Bond 2-1/~ ( 1~>2-6711 
J ul7 
Aug. 
8ept . l5 Bond 2-l/~ (1967-
0ot, 
No,., 
Deo, 

Total 

• • 

D1reot ~- D1reot 

• 716( 

• • • 

1972-8ept . l5 Bond 2-l/~ (1967- ''"--- ----ll-- -

F1nal 

D1reot Guaran-

---

• 

T Taxable 1eeue. !I Exolud .. epeo1.al aeuae, 1uuae redaeaabl.e at option of bolder, Poetal 8aY1~ 
bonde , rBA debenture•• and 1eeuea for ~cb an exchange offer baa been aade an4 
accepted bJ the bulk of tba boldara. Y Callable 1uuea wlth reapeot t o whlcb a def1n1te not1oe of oall haa been Mde 
are 11ete4 aa fixed aatur1t1ea. 

Regraded Unclassified



fiA ftDIR.lL USIRll !ILmPI - UIGDr • IIPt. I, lMI 

lfr, c. s. 1011111, 
I'PIIIb atf Ft4tNl INene liD, 
C!Uoaco, lll.aol8. 

190 

100LD l OU IWI IaiiiiS AloaiD tea DISftiC! AS !0 EIIIA ~ 

IS AI! omsUJDI• JIAI .0 COIU mP !D fti&Suat !ID IU!JI:IUIL'f 

Till TIC!C8Y FUID C(lll(lftll .!B PUILICin. PLI&SI 1DJISJII. 

aat DGII!IAU Jl. 
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TREASURY DEPARTMENT 

DAft •• 8 1942 

'fho attached tabl .. an4 obarh br~ 

up to. 4ah 1D.tOJ'Mt10D prtpared laat -.,ath 

oa the aalo of ·aartago bolllb an4 the 

operaUoa of tho pq"J"Oll aartap plall. 

Large c olored oop1ea of tho obana ba •• 

beta huag 1a the abort Rooa • 

• 

Regraded Unclassified



1.92 

hle• ot hl'el ltatea 1a::r 1o114a 
lloll"l.J, 1lq 1,..1 ,. ...... 1,_, 

(Ja .Ullou et tellan) 

Month 8er111 811'111 I 'l'ot.J. 
i I r•o I 

l~l 

Ma7 ••••••••••••••• •••• 100.6 "'·2 ,-,.a 
Jun•••••• ••••••••••••• 102.5 212.0 Jl,~.5 

Julr ••••••• • •••••••••• 1~., 196.9 ~.1 
Auguat •••••••••••••••• 117.6 148.0 265-6 
8tpteaber ••••••••••••• 105. 2 127.1 232.3 
October ••••••••••••••• 122.9 147.9 270.7 
No•embtr • ••••••••• •••• 109.5 124.0 233~5 
Deo .. ber •••• •••••••••• 341.1 , 187.5 528. 6 

l~ 

Januarr ••••••••••••••• 667.4 ,,,.2 l,o60.6 
rebruarr •••••••• •••••• 394.o 305.2 703.2 
Xaroh ••••••••••••••••• 337·6 220.3 557·9 
A;prU, •• •• •••• , ••••••• 326.7 203.8 530·5 
MaJ •••••••••••••••••• • 421.8 212.6 6~;--

June •••••••••••••••••• 433.2 200.7 633.9 
Jul, •••••••••••••••••• 5QS.l }92.7 900-9 

Auguet •••••••••••••••• 454.0 243.3 697-3 

orrioe or the 8eoretarr of the '1'reaiUI'7, 
D1Y1e1on of Reti&I'Oh and Stat1et1ol. Septeaber 31 1!142. 

Note; 118'111' .. are rounded to the aeareet a1111oa and w111 
not neoeee&l'117 add to totale. 
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SALES OF UNITED STATES SAVINGS BONDS 
Month ly. May 1941 to Au-5. 1942 

DOLLARS----------------------.-----------------------------oOLLARS 
M ill iona M illlona 

.... ~·'--' " .. c_, 
_ , __ _ 

__________________________ _,,~ 

- ----; 800 

-----1 200 

APR. MAY JUNE JULY AUG. SEPT. OCT. 
1M2 

• 
' 

0 
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I t 25 I I t 500 - 1 t1,000 
(laUII&h4 IUIIIbtl' of Wllh - -111 U!Duub) 

19~1 

Ka,J ••••••• •• • •• • 336 162 .25' ~ 65 
June ••••••• • •• •• 11-31 192 ~3 55 6o 

JuJ.r •• • ••• • •• •• • 530 2, ,.. 81 .. 
.lu.g\llt ••••• •• • •• 553 2,S 355 611- 65 
Septeaber • ••••• • 5'5 M6 351 " " Ootober •••• • • ••• 700 267 319 ~ 62 
No•ember ••• • ••• • 725 262 360 57 53 
Dec ember ••• • •••• 2,661 1,062 ~.2~ 216 181 

19~2 

Januarr • •• ••• ••• 3, 811-6 1,~, 1,~2 370 355 
rebruarr: ••...•• 2,tlo7 MO 1,152 183 167 

Ka:rc-h • •• •• •• •••• 3,529 901 1,056 151 122 

JprU • •• , • •• . • • • 11-,055 ~ 1,0711- 1~ 116 

Kar •.. ••.•••• ••• 5,618 1,258 1,357 172 130 
June• • ••••••• ,,, 6,808 1,350 1,,..7 153 lll 

Jul.,., •• •• • ••••• 8,268 1,599 1,552 188 1~ 

August• ••• • • •••• 8,528 1,5'10 1,359 1~ 103 

OfliGt of the BIOI'tt&rJ of tllt Tri&IUI'J t lep\iiber j, 1942. 
D1v1e1on of Rtttaroh and 8tat1at1oa. 

• Prel1m1nar7 • 

Regraded Unclassified



M 
1941 

NUMBER OF SERIES E BONDS 
OF EACH DENOMINATION SOLD MONTHLY 

Mt1y 1941 to AuoJ. 1942 

1.21-+-i++++~H-+-W!--H-1-H 
300f++++~HHHH+++++H 

M M J S 
19-42 

.a f...H-1++-HJH+I-l-H-++-H 

M J S 
19-4.1 

M M J S 
1942 

1942 

M 

•• 
' 

1941 1942 

Regraded Unclassified



Progreee ot Pe.,-rol l 8eT1 nge P l ena t or Wer 8e'f1nga Bonde 
2at1m&ted; Montbl,-, Decemb er 1941 to August 1 942 

1941 1942 

Deo. Jan. J'eb. Mer. Apr. : lla7 Ju.ne : 

Juaber ot t i rae partioipati ng : (1\lllbere are u.nlta) 

1 . J'U.. with 5,000 or .ore w 3 .~1 ~0 4u 4,;~ ,!::!·~tb· ;oo:4:999·;~~t;;;: ~~ 1,~ 2. 2, 780 4, 3 4, 7 

'· J'1rae with 1oo-499 worltere • •• ) ,495 7,059 11,172 13, no 16,216 111,169 19.7111 
4. J'U.. with u.nder 100 worltere, 5,914 11,4n 20,080 32,209 50,427 67 ,oo6 112,~ 

Total nuaber ot tUlle !f . ... 9,939 17, 513 ~.411o 50,120 71,6116 9014111 1011,099 

Ruaber ot worker• i n t~ 
partioipaUng: 

1. J'1ru with 5,000 or 110re 
1 . 6 

(Iuaiien are ailli ooa) 
vork•r• • • ••••• •• ••• •••• • • • • • 5.11 7- 3 7. 6 1·1 ~-11 ~·II 2. J'irae with 500-4 999 worker• . . 6 2. 2 J. ll 5. 0 6. . 5 •1 ~: 

1'1rae with loo-4~ workere •• • . II 1 .7 2.6 3. 2 . 3.11 4.~ 4, J'irae with u.nder 100 vorkere. .2 . 2 _:.2 .II l. 3 .2!_ 2,2 

Total nu&ber ot worker• !J .. ) . 2 9. 9 14:2 16.7 19. 2 20. 5 21.3 - - -
ottioe of t he 8eoret&r7 ot the freaeurr, 

D1'1'1eion ot Reeearoh and ltat ietioa, 

!/ J1Xol\14ea J'ederal, State aDd local OoYernaental organhetione aDd their eaploreu. 
Jlote: J'i~u in a1ll1oM are rounded to the neareet a111ion and wUl not neoeuarur 

ad t o t he t otale. 

Ju17 Aug. 

431 ~ 
5,099 5,266 

21,0311 22,375 
95,275 1011,767 

12111193 1)611192 

~·II 7.9 
.II 7.0 

11-. 9 5. 2 
2. 5 2.7 

22.0 22.11 - --
Sept.-bar 3, 1942. 

Regraded Unclassified



19? 

PROGRESS OF PAYROLL SAVINGS PLANS 
FOR WAR SAVINGS BONDS 

Estimated: Monthly, Dec. 1941 to Au!J. 1942 

0
oJFMAMJJA80 

n-

0
0JF MAM..JJASO 

•• , [Und.,IOO Wo. We Thou 
120 

~~-80 

40 
"""' "" ~ !..; 

I--' ..... -1--0 
0JF MAM..JJAS0 

1941 1942 

,1-l--!-l-~~:t:+~--l 
·~-+~~~~+-~~ 

2ri~~~~~~~ r--.soo-.4.999....,.. 
DJFMAMJJASO ... lfFne, ............ 

I r.~.JT 
6 -!,.. ,.... 
• L.;j,..o ..... 

2 • lo' 
P <' I 'tifJ ,_ 

I 'j •1 ~I . I I 

D ..J F M A M J J A S 0 

Ml 
6 1-

r ..... Uncl•r 
100 WorUra 
Ill • 

2 
/to • ' I o , .. ,_. 6hJ 

IT_r~ 

1- J -r.l• 

L- 1-

OD JF MAMJJASO 
1941 1942 

a-ur 

• 
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Extent or P~t1c1pat1oD 1D Pa7ro~1 Sav1nga Plana War Sav~nge Bonde 
Eet~ted; Month1y, December 1941- Auguat 1942 

1941 1942 

Deo. Jan. Feb. Xar. Apr. : x.,. JUAe .TUlJ Aug. : 

I. Buaber ot t1rae with 
(Juabere are unit.) 

plana '!f . . .. ..... . . .... 9,939 17,513 )4,43o 501120 71,686 90,418 1011,099 121,893 1)6!892 
--

II, Worker• 1n tiNa and 
OoTernaent ageno1ee 

( llubere are a1111ou) with plane: 

•• J1.Na ••••• • ••• •••••• 3.2 9: Z 
1~.2 16.l 19.2 20.5 ~ 

22.0 22.8 
b, OoTernaeot ageao1ee. --.:1 1. ..!:2 ..!:2 • ~ 

2,8 

•· !o,al •••••••••• ••••• 3.2 10.5 15.1 18.0 20.7 22.0 22.8 25. 6 -- - -
Worker• aotuallJ part1o1-
pat1Ag in paJrell eaT-
1Age plana: llluabere are iauuou) 

•• Ia part1o1pat1Ag t1ru 0.7 3·7 7.2 9. 0 10.9 13.2 15.0 16.5 16. 7 
b. Ia part1o1pat1ng 

.OoTernaent ageno1ea - .1 .II- .6 rl _:J.. 1.0 ..!:2 
o. total •••• • • •••• ••• •• 0.7 3.8 7:6 ~ 13.9 16.o 18,0 - = --

Ott1oe ot the leoretar,. ot the !reae~, hpt.-ber 5, 
D1T1e1on ot Reaearoh and ltat1et1oa, . 

lJ holud .. Oonrnaent ageno1 ... 
Jote: ~ea in a1111one are roUAded to the nearest a1111on aDd w111 not neo .. aarU7 

to the total a. 
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EXTENT OF PARTICIPATION IN ~LL 
SAVINGS PLANS FOR WAR SAVINGS BONDS 

Estimated; Monthly, Dec. 1941 to Au'- ICM2 

751--+----

501-----t---

125 

f-----l iOO 

!- ---l 76 

----l 50 

f-----l 25 

----1 20 

--~ 10 

20 'Mirken Actu.lly PerticipetiniJ -----i 20 

I _ _!11~/n~':;:~~;....-;::::----- 16 16 r-
12 In 

__ __, 12 

8 I 

4 1---+ .. 

0 ~!-'- "'-:!:==-~ 0 

.... ~ .. ....,4 .. "-t ..... , __ _ ..... 
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1~1 

Deo.-ber •••••••••••••• 

1~2 

Januarr ••••••••••••••• 

febru&rJ•••••••••••••• 

Maro~ •••••••••••••••• 

jpr1l••••••••••••••••• 
x., •.••.•.••.••••••••• 
Jun••••••••••••••••••• 
Jul..J •••••••••••••••••• 

Auguate••••• •••••••••• 

: ........ : 
i _(_, ~·e4 i 
I Ia 111ll1ou I 
i qt «olhn) 1 

• 5 

It 

58 
78 

96 
116 

15} 
IOOrJ 
225 

w.u .... 

..1$ 

... 5 

.... 8 

.... 9 

....9 

5·3 
5.8 
6.3 
7.2 

Otfioe of the 1110ntu7 ot tile tr ... UI'f, hpt.-.r 3, 1~. 
D1•1t10D of ... ..reb &D4 ltat18t181o 

• Prel1A111U'f. 

r.1 Rn1 .. 4, 
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ESTIMATED DEDUCTIONS FROM ~YROLLS 
FOR PURCHASE OF WAR SAVINGS BONDS 

Monthly. December 1941 to AutJ. 1M2 
1M2 

1--~150 

--~100 

-----1 50 

0 

7 •• 7 
Aatuelly 

6 6 

5 6 

4 4 

3 3 

2 2 

..... 
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2 
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~ 

5 

CONFIDENTIAl 
, . 

202 

19'12 

VII1W IIAIII IA.YDII _. • IO!AJo 

eo..-rteoa of ... ....,. Mleo '- M'- wl~ Mloo 4viJII ,._ 
- _.... of 'llu1Moo ..,_ 1a ..,....., ut J~ 19112 

( .t.t iaru prioo 1a tllnou4a of .. uan) 

lop\•'Nr 

• 1,,161 • 1,,161 • 26,267 • 21,111.1 

24,551 11),720 65,032 52,687 

27,702 71.1122 ,a!.055 79.~ 

28,1182 "·~ 117.* 126,1195 

~.- U,,7A 158.lU 157.6o5 

411 fl.CQr11 aro 4opooUo wl\11 the .,..,..,..., .. of the Ua1U4 1\atoo •• 
Moout of prooo ... of aaloo ot Ual\14 1\atll aa..U,. boa4o, 

T),Gjl 

67.2 

n.6 
111.7 

82.0 

lip11 he" Mea r011111!.14 to -••• \heuu4 aa4 rill ao\ aoeoooar11T 

144 to totalo. 
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1 

2 

} 

~ 

5 

CONFIDENTIAL 
203 

19112 

. UflHD IUDII lll'fUN 10m - 1111U1 • 

~t•oa ot lep\•'ber w ee h ta\e wt\b ealee tart., \lie 
- -'Mr ot bu1uee tap 1e ....... , u4 l-4' 19112 

(At to .... t~rioe ta \llo'uaiiU ot 4o11are) 

I ..,, ....... ....., 
• 11,6)ll • u,6Jll • 1ll,ollll • 15,121 

14,7111 26,)11 )6, 222 )0, 701 

18,)05 114,687 50.797 117.523 

17,1011 62,1191 6}, 785 n.J20 

19,166 11,657 16.719 95.ollll 

All u,....., are 411p0dh wUb \be !'reanrer ot tbe llal\e4 llaho oa 
OC001Ult ot J)I'Oooeta ot ealeo ot 1Jalte4 1\aho oartaco 'b011d.o • 

12 •• 

72.8 

88,0 

91.0 

911.1 

'~•• be" lleea rou4e4 to aoareo\ U1nM14 u4 wtll ao\ uoouarU7 

ro44 \o \o\ale. 
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1 

2 

) 

II 

5 

CONADENTIAL-
204 

lgV 

mm ftAIII lltDII _.. • .-D~ r .AID • oc.:m. 

O..,...l- ot ..,_..,_ ea1M '• ,.._ vlU. Nle• tvlq u. 
- _ ..... ot w.u. •• ~ la ..... , - lw!T l,a.l 

(A\ lo.,.. prloe &a --....... or 4ellara) 

• 7,,al • r.,n .11,221 • 11.597 

9,1U 17,,, 11,110 21,916 

9.:597 26,1:5!1 IU,251 Jt,lllll 

10,671 :JT,IUII 511,10!1 "',17!1 

10,fl:J 111,121 11.!152 62,!161 

Ul r~c"o~rao .re .... 111\e vlUI U. ~ •- ot Uoe lllal'M 1\aU. • 
aacou\ of pro--. of oaleo or lllal\M •••••• oari.ap 'lloll4e. 

l1caroo ~~a .. H4oa l'0'8IIo4 \o ._...., .....,._. wlll ao\ aocooo.rU~ 
1144 to totalo. 

61.'-

6o.2 

611.1 

69.2 

67.:J 
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llall, 

• 11.6 • 11.6 . "·' ~·"' .M .7.5 • '·I -.~ . ~·· . ~·· •n.• 
111.7 16.11 ~., ,, , .. ~·3 16. ... ·' II:J.t .. -
11.) ~.1 "·' 10.!1 

, __ 
li.ll 

51.1 .,., 
17.8 62.5 n.o n.• 10.7 ~:t ~·' 

101,1 IToT n. n.z 11.1 

19.2 11.7 ,.,, 1).1 10.7 m·1 "·' ,, w. t.l .1 •• .o .,,, 115.1 1IMI,, 
1~:M fr·1 1111.~ 

16a.l 
19).11 ;z·· ""' 220,6 .d 270.1 

)05.0 
1)9.2 f0,1 329·3 

111·1 "·1 .JTI,II .... 
)G1,, 

~.o ~,., 
W.1 :1:4 )27.1 ug,a 

~·1 U,.T iq5,1 

.II 1)0., ""·' 
w·6 

1111.0 ,..,,6 

~·1 
1~.0 !J62. 4 

11 .e 155.2 591. 
~.1 16).11 62o.~ 
1111.11 171.0 "'· 
~.-

• 176.6 ,'f\,0 

~·1 
118.7 111.~ 

.I 1,., '1'111. 7 

5'70·0 
.,.o m.o 

ot \he hOZ'e\arf et u.o el 
.&cn.l w•• ttcaee - ...,.... .. "'* u.o Ina • et * w..a ...... • _., et pnu••• et .alee et 
11aUel IM\ .. MYlap ~. .,.,... llaft -.. •-lal -will ... -Mril, oM M \eWe. 
~'- Wcto la\e -• '-* tM ..U, •...a &uu. tM ...- _. tM ••~ \ral tuiae·\M _.._ . 
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Wt.lter 
Stewart: 

HJI Jr: 

S: 

HJI Jr: 

S: 

S: 

HI! Jr: 

S: 

!Ill Jr: 

S: 

Hll Jr: 

S: 

o Hll Jr : 

S: 

Ballo, HeDrT• 

How are 70111! 

Vaey good. 

Sept.ablr 8, la42 ••14 p.a. 

'falter! how did fOU like what the Pruident a&id 
laat n ghtt o 

I thought it waa prett7 good. 

You thought it waa pratt7 gooat 

I thought it waa a little brief on t&~atioa -
I ooulil ban 1tood a little .ora on that. 

You and • both. 

It sounded to M aa though aoaething that had been 
oaittad waa now being included. That waa ., onl7 
explanation for it. 

Yeah. 

It waa a bit of a bru.h-off on that. 

(la~) It'e an uaderltat ... nt but that, of oouraa, 
1a nat .. felt. low what happened this aornlll& 
bert waa that the o~tt11 Tot.a down 12 to 0 
., apalllllDg t&Z, and Toted through about 12 to 6 
Georg•'• t&Z on a 6% gron inooae t&Z. 

6% groe• inoa.et 

Yeah. 'fbioh ia a big help on keeping down inflation. 

Yeah. Well, that'• a diaappointaant, Henr,. 
l'a eorey. I think 7ou aade a real effort on that. 
Of oour1e, it waa licked, but 7ou aade a real t1'7 
on that. 
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HJl J'r I 

S: 

Hll Jr: 

S: 

Hll Jr: 

S: 

Hll Jr: 

S: 

Bll Jr: 

S: 

Hll Jr: 

S: 

Hll Jr: 

S: 

- a -

Well, the war I feel - I aa 4elighte4 that I ha4 a 
plan, &D4 u goo4 a plan aa that. 

Y••• JOu'~• right. 

I onlJ would be 4onheute4 tod&J it the7 put •-­
thing through the oo..lttee and I hadn't a&ae a -
what I thini a oonetruotin auggution, 'l'hat•a the 
•&1 I feel. 

You're right • 

.ln4 u to be~ late, the cr i ticiaa ia juat, but 
we jut coul4n t get around tc it - I uan in the 
senee that what wu the right •&J to acn • 

. You're quite right. You h&Ten't been dilatoF,r; 
it ha• been bua7 tilllla. 

Well, it ha• been ver7 difficult to make up one's 
a1na. 
That'• right. 

I uan I feel that I aa in the aau boat u the 
Pruident, &D4 it hu taken hl.a up to October let 
or rather Septeaher 7th to decide what he ia going 
to ao on tara price• ana labor. 

Yu. 

lhatf 

'l'hat'a right. You ha4 JOur aind uae up on that 
a ou t iae ago. 

Yeah. I aade a apeeoh in Boston laat Septeaber. 

'l'hat'• right - a 7ear ago. 

Yea, I aade -r speech then. 

That's right. 

Regraded Unclassified



!Ill Jr : 

S1 

!Ill Jr: 

S:-

S: 

!Ill Jr 1 

S: 

Hll Jr: 

S: 

Hll Jr: 

S: 

Hll Jr: 

S: 

Hll Jr: 

S: 

- s-

I h&Te no regret• on thie. 

Mo, I h&Ten't either. I h&Ten•t. I thought the 
et&teaent - rour etat ... nt • I got oopiee of that -
your atat ... nt and the one that Wlnt with it traa 
P&ul are both good 4oou..nte. 

Did TOU Ill the one in the Sun41J p&plrf 

I did, 7e1, and I liked that, too. I wondered who 
did night work on th&t one. 

Well, th&t waa Gaaton and [uhn. 

It waa & good job. 

I thought IOo 

I thought it wa1 a Tery good job eo I think it h&e 
been handled with dlgnlt1 and with gre&t force. 

In Tiew of wh&t the President w&a going to do - hellot 

Yea . 

I aean troll now until the ht of Ootober the1 h&n 
got to write that legiel&tion •••• 

Right • 

• • • • • do you think &D.Tbody ought to uke any tripet 

Well, I w&a wondering &bout th&t . It would aeea to 
ae to f&ll right in between & deciaion and no 
decision. 

Yeah. 

I aean if it were the sort of thing where you could 
a&y it h&d been de&lt with, 10111 one could feel free 
to go, but it i1 neither dealt with nor not de&lt 
with, which 11 an ..tul twilight aone. 

Regraded Unclassified



HJI Jr: 

S: 

HJI Jr: 

S: 

S: 

HJI Jr: 

HJI Jr : 

S: 

Hll Jr: 

S: 

Bll Jr: 

S: 

Bll Jr: 

S: 

Bll Jr : 

- 4-

Yeah. 

I 'a no real j'llllge of that but 1 t 111,1 be enn 
aore dlffloult atter the iet of Ootober. 

You're 10 cheerful. 

I feel ~er,r cheerful, I aa a little lnoltaea 
to a~ that it 7ou feel that 70U want to be there 
before eoaetlae 1n Jonaber - the thing to do 
h to get aw1.7 pro.ptq. 

Yeah. 

That would be rq 1nG11nat1on, Benr,r. ot OOIIJ'II, 
I han not been ""17 keen about thb 70U know. 

Yeah. 

I think it ie in a ver.r uncertain position - thie 
whole thing now. 

Yeah. Well, that's that. 

.111 right. 

0~. 

Benr,r, 10U'r• not going to need .. thil waek, are rovr 
Jo. 

Right. GoodbJe. 

Thank 70U. 

It wae nioe of 70u to oall. Bye-bye. 

Thank 70u. 

Regraded Unclassified



llo'bti'C 
Pattti'IODI 

1111.11'1 

p, 

IIJIJI' I 

PI 

1111.11'1 

PI 

IIJIJrl 

P: 

PI 

IIIIJrl 

~ I 

111Ur1 

PI 

llllo1r1 

PI 

llllo1r1 

,, 
IDIJr1 

loll. 

.......... 1,-a. 206 
IJ&'5 p ... 

Dl4 70111" tU11J 1-' IIHe w1 U.O.t 1111111 too ool4t 

r... U••ll'•·) 
lbaU 11M lUUI oae •• 1111 l"lptt 

~~~~"•· 
•••• nte. 

IIU OD 11 ~. 

Well, t!l&t kept !all' ...... Bob, •• IDJ0714 U'rlJIC JOU, 

Well, I HJo714 'beiq llall'l a IJ'IU bill. 

!11.1 Prell141ot ot t:h ODi tl4 I~ c .. olll.l14 .. ap a'boat 
luoolaUIII fiiCII'dq. Ola, I 111 ODlJ I'IPIIUJII tlllaC 
u 1&14 - I ._,, ltllow t11v lae a. .. u ~ •• -
but lae 1&14 Cllac lae14 la111'4 Cllat llaere were tw 
buU41ql oa Clae lew .. altiDIIolt DIW Alrport tlaa t 
were 101, to be toro 4ow, ao4 ·Ciaat woul4 I phelt 
tell Clal 1'11 Cia& c lae 1 4 liltl ••1'7 euola it Cla17 ooul4 
liiYI Clall 1C&n41J11. Oat W&l llat Woli'Oooolt lno.,, 

1'11• lflaa" 
Woroooolt.1f-o-roao-ok 

YNIL. 

... ..,, u• • e1a1 ol4 .. t Ioo io Dlatolae11 Oo11111;J. 
1'hee u 1&14 Claire •• aooelall' lalll.t-Uaber, laalt­
ICODI boll .. - Ill ooal4D 1 t 1&7 J .. t Wbat - boat Cllat h 
'1111411'1Coo4 it wa• 101111 co be t oro 4ow, Ilia, tor Clae 
la11to1"1o •elu1. 

YNIL. 

Ao4 hi WOD411'14 it both Ot ~btl oouJ.4D 1 t 'bt left 
tC&n41J11, ao4 llae Ar11 u11 tla11 tor bl&4quartere or 
IOIIIC!aiq, 

1 111 t1D4 .. ~ 

I 4DD'c ltllow, u4 I 4oo1 c Jtnow 'llb7 u 414 1t t.b.r01IP 
... '*'··· 

• • • '*' I • . • 

Regraded Unclassified



- 2 -

P I You - JOU a aa 1\. 

RMJr: lar4ont 

P I 

HMJr : 

PI 

RMJr : 

P: 

P: 

RMJr : 

PI 

l!MJr: 

P: 

IIIIJr: 

P: 

You u .. 1 t . You - JOU lulow ••• about 1 ' · 

No. I - 7Nh, bat Wa h aoaaWac b1Uor1oal 
~t lha Proa14aat h 1n,or .. lo4 111, aa4 ••• 

x.u. 
Il'a- it'• of no i n toreat t o •• - \he bu1141aca. 

h the Inn \he pla oe \hat J OU 10 paet ae J OU 
4r1•• oal of \he plaoet 

I eah, lha~ ' e the Inn. Yaah. It' e - it we a 
ni oe , J OU u ow, two-UOI'J pol'CI!l on u . 
I 'll - I ' ll l ook into it ri&bt • ..,. 

An4 if 70u 41411 • t 111n4 letUac •• know I ooul4 
patt \he wol'4 baok to blll. 

l ea, eir. 

Sorl')' t o bother Jou . 

Not a bU . 

ftlaDit J OU. 

!bat'• all ri&bt. I ' ll set i t olean. 

IIIIJr I ftlaDit J OU • 

p: Thank J OU , JleDJ7 • 

Regraded Unclassified



THl SlCRlTARY OF' THl NAVY 

kpt•bor B, 1M2 

!bank 7ou for 70ur DOto of tbo thiri oneloo1DC rour 
otatoaont to tM Senate J'inaneo Co .. ittoo. It 1o oplo11414 
an4 I olaeerolr bape that it brlaco tho 4oolro4 rooulto. 

Honorable llearr llorceath&u 
Secroto.rr of tM 'l'roaourr 
Vaohiuctoa, D. c. 

llncorolr )'Ouro, 

Regraded Unclassified



Regraded Unclassified



......... 1111 

DMr a. .. ..t Uleaa 

TMU JW .. ., _... fer II .,, • 
the plet- tllet ..,.. tUn ..U. .. 
et fen leu.l:J• I ... 11 tl a e U.. 
" real...... • • ... ' a 111ft ... 
luplrl-c u,. 

I IMll .. t ....... ltleMI ... 1 .. 
tf .... et , ........ l ......... , ,.. .u 
., 1•1• .., ........ ., , ..... t .. 
tPilalJtC. 1t u-l• •• '- -.~~ ..-.J.. 
lnl4 1M al.. IT 'l"C .. I f• at U.M 
•• wlU . 

f l\la kbl NprU te ,_ 1M lfN. Uh .. 

..... ll'. 

(8isoed) H. lforpatbea, Jr . 

. ~ 
l r l(Mlv 0111tal ...._C. &Un. 
c-..._. lat....,. lrtul. ,.,, hubs. a...,la. 

211 

, 

P1oturte turned over to 
Kr , Kuhn 9/11/42 tor album he 11 
mak1ns ot t our, aleo co ot letter. 

:ril e in DhlT 

-

Regraded Unclassified
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HllA~A Till .. 
T M. I Mr H • ., • CMOO&. 

,.ORT • .M eiDOAel,. 

l!r. Henry llor&antbau, Jr. 
Secrotery ot tbo treasury 
freoaury BuUdi"& 
Waebin&ton, D. c. 

Dear Ur . Secretary: 

PAre 1a a aet of picture• t&kon while yo~ wore 
here at Fort BeDDing. I b& ... tbou&ht you ai'ht like 
& aot to~ your own use. If thoro are ~or which 
you would like additional copioa won't you lot ue 
knowf 

~~~~~~SiLn~c1or~ely, ~ 
Ll c. ALLEll 
Brigadier General 
c-ndact, IDtantry School 

RECORDED 

Regraded Unclassified



..,...._r B, 1HI 213 

WI"' 07 QUIICICI 
Op,eHg MPPT ltnige 

laltS..Ore . M . .... . .. ... .............. . ll M 
louo\oa, !uao ••• ••..• ... ..•..••••• . ••• 10 aa 
Loo Aace1oo, Oalif ••••••••••••••••• • ••. Li 419 
low Or1oeao, Le- ••••• •••••••••••••.•• . • 10 ttl 
low ton:, I. t • ••..•••••••••••••••.•••• It 1-1540 
lorfollt, Ta •••••..•••••••••.•••.•..•.•. D '79 
Por U MA, Oro .......................... PI) at? 
lall lrOAC1100, Cilif ••••••••••••••••••• lr 384 
lall Pedro, Calif ....................... E 7477 
It, Pal, IU.u .. ............. .. ........ I!J' at9 
Soa Ulo , Waoh . ......................... a 148 
WaobiDC\Oa, D. C • ••••• . ..••••••••.•• .. • WA 381 

O&•Hw• b\nl 

Jot\~, I , D •••• .. •. .. .••••••••••.•. JO!fliiAD, I D 18 
:11. Paoo, !uao .. .. .... . .. ............. . I P 18 
Ban., ICon\ .. ... ..... .. .. ............ . . UYD 110ft 111 
Laro4o, !.sao • • • .... ...•..•............ LAIIDO !ll 1111 
l ocaloo, £r1o • ••... .••.••• . • . .•••••••. • ICGALIS AIJZ 48 
laa toldro, Oalif • • ••• • .• • ••••••••• • .•• IAI YSIDRO OjL 372 

QollMMre ot Opetoa e 

l oo\oa, ....... . ...... . ................ IS 132 
Gal.oowa. !«E&& • ••••..•••...••......•• GALT 5L 
Loo Aacel••• Oalif • ••.••••••••••••••••• Li 1138 
11 .. 1, J1a. (D.pQ\7) . ...... . ............. 87 
1ft Or1-. Le. .................. . .... 10 378 
low to~ 1. t .•.................. . .... Jt 1-2412 
Jl'llu.l.alpbla, Pa ....................... Pll 732 
Ponlea4, 11a1ae .. ...... . .............. . PC 387 
Pon .&rU~u, !.sao •......••.........••. POl! .uHDS !ll 183 
loll Pe4ro, Calif • • ••••• • ••• • ••••••••••• l PI) 7474 
Sa~. a.. ....... .................... aT 44 
,..,.,., na. ..... . ................... : .. !P ae 

OHtp m,w, OlllQ g 

Waohl.llc\oa, D. c ... .. .................. n 168 
or. t.. 9110, betwo"" !rll11117 aa4 ~.rq •••­

o ... ,.r (2 ot aUoao) 
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J9111P IIJIDI C2'ITJI!L 

J!WV 07 JW!CO!tiCS 

lw Torll:, I . T .............. .. IT 1~1883 
Wa&blAc\oa, D, O • . ••...•••••.. WA 162 

"P,L, 1331, ba\vle& !fre& .. l'f u4 Walbi"C\OD 
Jull41ac ( 2 etaUoao) 

0111.,_, Ill ..•........... . .•. Ot 830 
IOatt&a, !ez. ............••... IO 38 
lew Torll:, I, T ••••..•••••.•••• IT l-3118 
W~oa. D. o ••••••••..•.•. WA lta 

EROOP'*Af- LIID L''P 

pm III!ICJ 

Allen tow, Pa ..... ... ......... AI 14 
Atlaata , Ga ............. ...... U 97 
Botton, Matt ...... ... ......... II 230 
Ollie-, Ill ........... ....... 0() ·1484 
Clrrtlu4, 0 .................. OT 384 
Detroit, Mioh •••••••••••.•••.• DI 997 
Lou1rr1llt , Jt, ..•..•......... LI &?t 
l ew Or1t&Dt, La • ••••••...••••• JO 1&0 
lew Torll:, I. T ••••..•.••••• .• • IT 1-1885 
lew Torll:, I. T •••••.•.•.• . •••• IT 1-16&0 
Phlla4t1ph1a, Pa •••••.••••..•. PI ?3t 
P1\\o~rCh, Pa ••••••••••....•• P() t8 
8&D JTaaoieoo, Oal ••• . .•.••••. SJ 336 
ltat\1t , Wa&b •••••• . ••••••..•• SI 103 
Waoh1JIC\oa, D. O ••..•.••••. .. . WA 30 
Walbiacton, D. C ••.••.. • ••. . •. WA 31 
Walbiactoa, D. C ••.••.••••• ••• WA 32 
Wa.ohiacton, D. O •••.••.•••.•.. WA 33 
Waohlacton, D. O •••.•. ••. .. ... WA 137 

"'P,L, 36M, 'bt\WMD Procur_,\ D1Yh1oa 
Julldiac u4 War Doparttoea\ (a t\aUoao) 

A\laata, Ga ................... U 154 
Jo e\oa, Matt ... .......... . .... JS 378 
Ohio-. Ill ............. ... . . OCJ 803 
01 .. elu4, o •...•...•..•...... CT ee2 
Dallal, 'l'n: ................... DL &83 
Detroit, Nich •••••.•..••.•••.• DI 630 
laa&&t 01\1, Mo ............... 10 88 
Leo ~tlt t, Cal ... .. .. ....... LA 331 
lew Torll:, I, T • ••• •••.•...••. • IT l-2139 
Philadelphia, Pa ••••.•..••.• •• PI 302 
... 'Jr&DOhOO, Cal .......... .. ., 636 
.. a\\1e, Walb •••••••.•••..•••. ll 371 
Waohtacton, D. O • . ••.••••.•.. • WA 194 
WalbiJ11\oa, D. O •• •• • •••.••..• WA 195 
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(lbitf Ooor4ipator. fnaerz Jey Worswps knelte 

Valhiactoa, D. 0 ••...••.. ¥4 1143 

za••aqRIB· qrzto• or !II 

va wnros em 

•r .L. 311?2 , be twooa !roa .. r.r aa4 Libort7 
Loaa Ju.ilclillc (2 o\aUoao) 

Jonoa, llaao •••..••••.•• . 11 ll?tl 
Chioaco, Il1 • •••••••••. •. oo 1ea 
01 .. 1laDl, O • • •••••••. ••• OT 38 
Dotro1t, M1ch •.••.••..• .• DJ 793 
Jefferooa ou,., llo ••••••• nacrr 3?0 
Lo 1 .AD.ctle '• Cal •• • •••••• LA 486 
... Tori<, •· T ••••••••••• n 1~3319 
.owark • •• l • ••••••••.•.. Xl 483 
PhUII4a1phl.a, Pa. ••••••.. PI 130 
loa J'rpcboo, Cal •••.••• lr 11811 
Waoh1JicWa, D. o •• ..•.•.. W4 339 
Wa-.hiDctoll , l». O •• ••••••• WJ. 330 
Valhiae1oa, D. 0 ••••••••. ¥4 211 

!otal llllllbor of !elotJPewrihr Machwo • ••... .•.. . 92 
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• Pri'rah Liao \ e1o\1PftrUoro aro dl.reo\ troa oao o\a\ioa to IJlO\hlr. 411 
O\hor \olotJPewri hro 1hhcl haroia are !ft lWI which CO throliCI> Ill 
operator . , \he Oha_..a aa4 Po to- !alepholll oa_..,-. 
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TREASURY DEPARTMENT 

INTO Of'P1Ca COMMUNICATION COIIPIDEN'l'UL 

DA,. Septeober ! , 1942 

TO 

Hr . 

SubJeGt : ness Si tuation, 
Week ending September 5, 1942 

S1.1111mary 

(l) llat1onal income payments in July rose to a new peak 
~t ~~annual rat e ot $113.7 bill i ons aa compared with 
.112.1 billi ons in the previous mont h and only $75-g billions 
i n July 1940 when t he defense program waa in its 1n1t1al 
ttagea. Income payments continued t o rise more rapidly than 
livin~ costa in July , and as a result t he estimated purchasing 
power or national income payments also reached a new peak . 

( 2) Fur ther gains 1n salaries and woges i n July were ac­
companied by a rise in seasonally-adJuated ret ail sales tor 
the f i rst time since last J anuary . Salari es and wages in July 
wet•e 26 percent above year-earlier l evels while retail sales 
11erP 3 percent lower, due i n part t o heavy declines 1n sal es 
o• aut omotive dealers, tilling sta tions and other linea sut­
!erlng trom wartime restrictions and short ages. 

(3) Department s t ore sales during the last week in 
Au:ust rose to the highest point since early last JuM. However , 
•ales were at ill 14 percent below the corresponding week last 
;enr, ~;hen sr.l es were benet! tting tro:D heavy advance buying 
nd the earlier LAbor Day holiday. The FRB adjusted index or 
~eprrt::~ent store snles 1n August advanced t o 128 as compared 
>"i th 121 i n JUly and 104 i n June. 

(4) The BLS price index ot 28 basi c oomoodities last week 
.:oved up ctoderately to the highest point since mi d-July, due 
l~rgely to advances in a number ot uncontrol l ed comnodities, 
>nrticularl y wheat barley and rosin. A restr~1oin~ influence 
· ns provided by a decli ne i n livestock prices , due l n part to 
an expansion i n market receipt s or hogs . 

( 5) Employment in nonagricultural establishments rose to 
a new peak ot 37,100,000 1n July. Tl\10 wo. s 435 ,000 above the 
previ ous month and nearly 6 500 000 above the levels ot JUly 194o . 
:/i th ee~ployment still r i sing, ~d t he armed services making he~vy 
1nro~ds on manpower , threats to product ion due to labor shortages 
t re increasing. At the same time a t ew centers , particularlT 
!lev York 01 ty, have a subst antial number ot une::~ployed workers • 

- - - - -
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National lncome payment• •t new hlgh 

NationAl income payments ln July (aeaaonally-adJusted) 
reached a new hieh annual rate or $113. 7 billions as compared 
wlth $112. 1 billi ons in the previous month. (See'Chart 1.) 
In oharp contrast with this new record figure , the annuai rat e 
1n July 19~. when the defense program wao in its initial 
stages, Wl\8 only S75· g billions. 

Actual payments in July were slightly below the previ ous 
month, duo to a decrease in interest and dividends. The 
decrease, however, was less than ouatomary1 resulting in the 
above-ment ioned rise in the adjusted ann~ rate. Further 
expansion or salary and wage payments ocoiU'red in manufacturing, 
ccnetruotion, and government aervioe, ae war expenditures 
e~ntlnued to mount. 

Income payments continued to rise more rapidly than 
11v1n: costa ln July, and ae a consequence the purchasing 
power ot national income payments moved up to a new peak. 
Reference to Chart 1 wlll disclose that after flatteni ng out 
1n the early part of t he year, the purobaalng power or national 
income payments moved noticeably higher in June and July. 
Thls hns doubtless been an important factor in the recent up­
turn 1n retail sales . 

Retail trade i mproved 

Seasonally-adjusted retail sales turned upward in July 
for the tlret tlme since last January, as salaries and wages, 
the do~inant taotor 1n national income payment s , reached new 
peak l evels. (See Chart 2.) Normally retail sales show a 
noticeable seasonal drop trom June to July, but th1a year the 
decrease wae llmlted to onlr 1 percent. In consequence, the 
De~rtment ot Co~erce eeasonally-adjuated index or retell 
sales rose 6 percent d\::::'11!8 the latter montu. On an adjusted 
baala, all etore groups showed gains over June, ~th ap~el 
stores making the widest advance and automotive stores the 
scal.leet. 

Despi t e this improvement total retell ealea 1n July were 
still ) percent below year-en~lier levels, largely due to the 
sh~rp drop ln soles or automotive stores. Filllns stations, 
household rurnlehinga s tores , and dealers 1n hardware ~nd 
bulldin!J materials also reported declines. Bales or t .. ese 
!our groupo or stores all suffering to a greater or leas 
degree trom restr1cti~n programs and goode shortnges, were 
37 peroent below July 19~1 levels. The remaining store groups, 
rclrt1vely u1111 trected by short ages, showed an aggregate sales 
_nln ot 1g percent over July 19~1 • 
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However, even thla aora favorable ealee shoWing tell 
behind t he oorreeponding gain in ealariee and wage a , whloh 
~ounted to 26 percent. Thua, i t will be seen t hat tha 
relative l ag in retail sales i n the laat year cannot be tully 
nscr1 bed to goods ehortage s. 

Sales estimates t or rear 19~2 compared with 19~1 

Table I ohous recent Departaent or Oo~DJ~erce estimates or 
retn1 l sal es by types of store• tor the rear 19~1 , and proJected 
e~t1~ataa tor 19~2, with i ndividual percentage changes. I t Will 
be noted that sales by drinking place• head• the list , with an 
increase of 22 percent, with ealee by Jewelry s t ores and various 
tyJ)O B of f ood st ores not tar behind. At the bottom ot the list, 
of course , ore sales by retailers in the automobile and other 
dur~ble cooda industries. 

Commenting on the current retail sales outlook, the 
Department of Commerce ears: 

1 At the preeent time , consumers are savi ng at an unprec­
edented rate. But many if not most or them ar e atill .comfortably 
situated with respect to supplies or the goods that would 
cause the greatest wrench to dispense with. Their own stocks 
are undoubtedly large and so are those ot r et01lers. This 
s1tunt i on \lill before long become much lese f avorable as the 
output or many ooneumer.goode ehrinks and as stocks ot their 
o1m an<\ those 1n retailers ' hands are ataad1ly exhausted. 1·/hen 
the time comas tor consumers to get along Without itama of food 
or clothing or other articles t hat have been woven into daily 
lon~-•t~nding habits or consumption, then will come the real 
teat . Consu=era will a t that time either forego established 
consumption patterns and increase the proportion ot their 
incomes to be saved, or they v111 aaoritioe eavinga and spend 
!re!ly ln a vain a ttempt to maintain their consumption habits 
1n spite or the disruption of war. In this event, the pressure 
o~ prioe ce1linga v1ll be great.• 

AllflUst de partment store sales roae mora than seasonalll 

Department store snles have been rioing steadi ly during 
the past month ond the gain over July levels has been more t han 
eensonal . As a result, the FRB adjus t ed index of depart ment 
•torp ecleo moved up to 12S in A~aust from 121 in July and 
104 ln June. In the week ended Auguot 29 , department store 
arlee were a t the highest level s1noe early last June. However, 
even thi s strong showing was 1~ percent below the correspondinq 
P•r 1od l ast year when ealee were benefitting trom heavy)advance 
buying o.nd t he earller Labor D8l holiday. (See Clw.rt 3 · 
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Reduction in consumer debt 

one ot the several tooters tending to reatroln retail 
sales 1n recent months despite the r1a1ng tide ot national 
i ncome has been the application ot tunde to the liquidat ion 
ot oonaumer debt. Thus a recent contident1al report or the 
Federal Reaarva Board estimated that oonauaer debt lhoved an 
avera~e decline of about $11-oo m1111ona per month 1n May , June 
and July. Debt repayment i n those months was accelerated by 
the heavy r eduction 1n charge accounts brousht about by 
Aoendment 4 to Regulat i on W. During the eame period, however , 
installment cash loane were declining by acre th£n C50 millions 
per month aa compared With decli nes or about 135 millions in 
April and $25 m1111one in March. Retail installment paper tor 
the pa t t rew conths has been declini ng at a monthly rate or 
about 10 percent or the volume or paper outat anding. 

Due to the heavy reduction in consumer debt already 
effec t ed and ~he dwindling or inato4lment sa les, it is expected 
by tht Board that the decline in consumer debt during the 
remai nder or the year will probably run about $200 to $250 mllliona 
per mon th os compared with the previouely-oited average ot 
~4oo millions in recent months. 

Uncontrolled basic commodity pri oeo near neak 

Bnsic commodity prioes not subject to control continued 
to rioe lnst week, carryi ng the BLS index or 9 uncontrolled 
co~oditieo nearly to its ~ay high. The rise was responsible 
for en advance in the index ot 2S basic o~~•odities. (See Chart 4 .) 

~ong the commodities not subject to control, ~heat 
prices advanced to their h1:;heat levels si nce early May. The 
ndve.nce was a ttributed to llll.ll buyi ng on the strength or 11aproved 
tlour demand and o torecaat b:y the Couodity Credit Corporation 
that ~00 million bushels (about 40 percent) ot this year 's 
crop would go i nt o the loan. 

Barley prices were up 7 cents durinc the week. Corn pr1cee 
I. ere up moderntely but tlaxeeed receded eomewlult · Butter 
prices ogn1n touoh~d their highest level s or the season. Co~ton 
prioe o were dampened by pri vate crop eotimot e"B substantiallY 
above the Government's toreoast as or Auauet 1. Prices tor 
rosin increased 5 7 ~ercent as the trade hoe been forced to 
purchase &~ rosin (not under a price oeilins ) because or re-
duced ctocks ot wood rosin. 

Llveatook prices declined noticeably. Hog prices r~~dedr 
under preuure or an expansion ot market receipts indica ve o 
an early beginning or the autumn hog movement, presucably 
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stimulated by proapeots ot liveatook oeilinge and ot lover 
prices lat er when t he record suppli es are marketed. I n 
addition , hog reoe1pts shoved the heaviest average weights 
on record , a development contrary to expectations. 

General commodity prices hold level trend 

220 

The BLS all-commodity i ndex in the week ended August 29 
vas uncha~ed tor the th1rd euoceeeive week at ita maximum 
since 1926. At 9g,9 it stands 31.9 percent above the pre­
liar level of Auguot 1939. The levelling out or the general 
price level ainoe last !(arch ie in sharp contraat to th8 

steep rioe in the corresponding months ot the tiret World War. 
(See Chert ~ upper section.) In comparison With the above­
- entionea g not 31.9 percent since Auguot 1939 , the general 
price index in the cooparable p eriod ot the t1rst lforld ti!U' 
rore oore than go percent. 

The index ot tood prices (lower section ot Chart 5) also 
has flattened out e1noe last l(aroh, but in August made a 
noticeable upturn. 

Cot ton crop esti mate sharply increased 

The cotton crGp prospect improved neqrly 1,000, 000 bales 
dut•ing Auguot , according to the September 1 estimate released 
this morning by the Department or Agriculture. The crop i s 
now pl aced at 14,0~,000 bales as compared with nn e stima te or 
13 ,035, 000 bale s last month . The estimated average yield or 
2g9, 3 pounds per acre establi shes a new h1gh record. 

l!eat rationing prowsed; packers aued 
ror ceiling evasion 

Ao the meat shortage became i ncreasingly widespread l ast 
~eek, direct consumer rationing by the begi nning ot 1943 was 
reco~~ended to the WPB by its Food Requirements Co~1ttee. 
The nnnounoeoent ot the recommendation forecast a r ati oni ng 
allowance ot ~ pounds ot meat a week . Th1s allowance ot 
130 nounds on an annual basis compares with ac t ual consumption 
or 142 pounds per capita in 1941, and a n average consumpti on ot 
131 pounds in the 193l-l94o period. The a llowance ot ~ pounds 
a 11cok wao contrasted by the commi ttee with the British all'l_>~nnoe 
ot slightly more than one pound; the German allowance or 12o ounces; 
the Dutch , 9 ounoee; the Belgi an , 5 ounces; and the Italian , 
3~ to 47 ounces a week. 

In about two weeks indirect rationing will come into 
opernt1on through a VPB'oonservati on order allocating packers ' 
euppll ee to o1vil1ane through rtg1onal aalea quotae . 01viliane 
are to be naked 1n the meantiae to conserve beet , veal , pork, 
ln2b, and mutton by use ot varioua rood eubatitutes. Restaurant& 
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in !le>l York and Wash1ngton, tor example, alre&4r are 
cooperating b1 adopting meat-eaving meaeurea. 
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Hor e than 100 packers, including the •big tour• were 
i ncluded in inJunction actions begun and in temporary re­
straini ng orders sought by the OPA on September 3 tor eva­
sion or price ceilings on beet and veal. The caees involved 
upgre~ding , •plain overoha.rging•, and i osuanoe ot inoorrect 
i nvoiceo or tn1lure to iasue invoice• ae provided by CPA 
r egul ations. Practically t he entire wholesale meat industry 
~i ll be licensed by an OPA order making the license a require­
ment t or selling any meat or meat product aubjeot to price 
regul·.t i ons. 

Ceil1ngo on a spec1tied dollare-and-oente baa1a tor 
drtssed pork · ~11 be established by ~onea V1th1n ten days 
c.ccordi ng to t he OPA. This &JBtem v1ll be aubati tuted tor 
ceilings aup~osed to represent i ndividual eellera ' list 
pr i ces , "h1oh t he OPA reports •represented hopes r ather than 
actual prioea duri~ the base peri od•. Th1a action ia similar 
to that t aken by the Canadian Wartime ;Prices and Trade Board 
t or whol esale prices ot beet, after price and aupply dltticulties 
had occurred under general prloe control. 

Nonagricultural employment at new high 

~11th the armed services alated to make turther heavy 
i nroads on the country ' s manpower, the t~eat ot labOr 
ohorta~os in key industries u already beooming ot increasing 
concern . As a result ot a substantial oontraseasonal increase 
1n factory employment during July, and gains in all other 
major groups except trade, employment 1n nonagricultural 
eot~bl1shments in July rose to the h1&heet level on record. 
The total of 37,100, 000 reported by the Deportment ot Labor vas 
~35 , 000 above the previous aonth, and nearly 6,500,000 above 
the level of July l94o. 

In the taos ot the increasing demand tor . vork~ra, some 
key war industries have been losing men to the armed services 
ot n r api d rate. Thus , tolloving reoent announcements of 
brordened drntt requirements, 5 major airplane pl ants in 
southern Oallfol•nia are reported to have lost men to the e.rmed 
forces a t a r a te of 7 000 per month. The present labor 
probl em i o turther oo~plicated by the tact that the l abor 
ou ply i e unevenly distribut ed. While . eome arens nre 
experi encing noute labor shortage s , the Wall Street Journa~alt 
r eports t hat new York Ci tJ haa 11-00,000 unemployed· About 
ot th1e number a.re said to conet1 tute norsc.l unemplo,.ment 
ari si ng trom seasonal and other t aotore . 
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Sprap ahortage agein to the tore 

oenpito all that has been said about the steel scrap 
ahort~ze , further evidence or grave concern over the outlook 
has developed in steel trade circles. During the past week 
the ohairmnn ot the American Industries Salvage Committee 
~oeerted that there was only 2 weeks' supply or steel scrap 
in the hnnds or steel mills. In r ecognit ion ot the gravity 
or the s1tunt1on leading Government ottioials have appealed 
to newspaper pubiishsrs to spur the publio to a reinvigorated 
scrap aalvnge .cnmpaisn. 

Due in part t o the lack of scrap the steel industry was 
able t o opernts at only 94.5 percent or capacity in July. 
so~e ~rovement, however, has occur red in operations during 
the pnet month. (See Chart 6.) During the current week 
ar:ected somewhat by the holiday, the r a te is scheduled to 
~e~l1ne 1. 2 pointe to 96. 4 percent ot capacity, 

While the immediate steel scrap situntion is causing 
concern, the outlook tor the coming winter months, when 
collect1ono will be hampered by weather conditions, is even 
more oennoing. During t he last World War, steel ingot 
production dropped sever ely in January and Februnry 1918, with 
output in the former month falling JJ peroent below t he 
previous tall peak. The principal dittioulty on that oeaas1on, 
however , appsnrs. to have been a transportation tis-up, a 
repetit i on ot which does not seem likely in view or the 
showing made t hus tar by the railroads. 
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!able 1 

Snlee of retaU atone, b:r t11148 ot bu1Deea , 
(BU11one of 4ollara) 

Percent-
Kind of business 1~1 19~2 eat. ... 

obani• 

Drinki ng places 1.8 2:~ <t-22 
Jewelry 2:! 

+20 
Eating plao sa ,.o 420 
Unclassi f i ed food atorea '· ,.5 +17 
Grocery and combination 9.4 11.0 '1'17 
Shoes .s .9 413 
General stor e• with food .8 .9 '1'13 
Dry goode and feneral aeroband1n .8 . 9 '1'13 
llen1 e and boys olotb1ng 1.0 1.1 +10 
Hay, grai n, feed, and farmer 1 a auppl1ea 1.0 1.1 n o 
Family clothing and women 1 e wear 2. 3 2. 5 + 9 
Drugs 1.9 2. 0 ! ~ Department 5·0 5.2 
Hl\r<\ware .8 .s 0 
!!1soellaneous ( 1nolud1ng aeoondhand) 2.0 2.0 0 
Furniture and houaeturn1ab1nga 1.7 1.7 0 
Variety 1.2 1.2 0 
Fuel , i ce, and fuel o11 1.2 1.1 - 8 
Lumber and bu1ld1ng mater1a1a 2.0 1.8 -10 
Auto aooeeaor1es ·1 .6 -1~ 

?lllinl at at1ons ':2 2.9 -17 
Farm implements :5 -17 
Heat ins, pl U11b1ng, paint, and eleotr1oal . ~ -25 
Household appl1anoaa and rad1oe .7 · 5 -2~ 
If~• and uaed oar d.ealera 7· 5 1. 8 -7 

All reta11 atorea 53· 9 51· 2 - 5 

Source: u 8 t C • • Department o o•aroa. 
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TREASURY DEPARTMENT 

~DM­

WASHINGTOII 

S.pt.-u 8, 11142 

JIIII)R.lJDUI to TBI SICRIT.ll! I 

'l'lloro 11 nllmttei urnltll tlao eperatbc 

report ot Le114-Leaae purobu11· tor tlao wok oll4ei 

Sept.-or 5, 1M2. 

1 rn1n h 'bo1J11 .ae of atookl 111. are­

llouall pvwaecl tor torelp cn•~h allier the 

Ltllll-Leaao precraa 1a or4tr tlaat oou14erat1oa _, 

bt chn to •lrhc tlloao •ter1ala &'t'ailabll t. 

aoaeatio noecla or tor Ln4-Leu• pvpo111 'llldoll 

call tor pr011pt aldpp1Jic. 

Regraded Unclassified



·'l'RIAStBT .... SU!a&t OF (PORCDSIB) .lJI) 

gj DILITIRIIS !0 if u. s. P<ll!S 
AS 5 1M2 
(a ot Doih;a) 

!!!!! U. I. billa ~ 
£aal.ahtrat1n UDalatrl'Wtei • 

lneu11 Jlllllllau-
Wt•tleu tnoo.2 $1081.8 $550.1 $M.S ... ., MOS.I 

(2100.0) (107,.7) (511.$) (58.,) (8.7) (4U.I) 
........ athoriaa-
u .. (ltt•111t1ou) fi:·e t 848.2 =·8 ftg·5 - ' 15.8 .5) 987.2) .5) .S) - 15.2) 

ltta111U .. Cltarta 
forr.r.U.. nm·o t 92'7.9 m1.2 r.o·' T u.6 

<Jtu,.u .. cr.r-
1.7) 918.8) 9.2) 0.5) 1J.7) 

olautt) fi:7.1 t SM.O ·=1 ftg·' ft·1 t 9.0 
1111.1) 885.9) 891:9) ..o •• ) a.o) 9.1) 

tlhli nPln t. fer•lf. 
hww t1 at tJ. • f 680.1 . ""·' f 91.1 f:·1 - f 1.7 
hPta 564.7) ( ..U.S) 89.-e) 20.1) 1.7) 

• Dtllftritt to fonip pTI~tl at tJ. S. Porta it not I.Dol.aa tha t--ee that 11 aitur 1a 
et....,.t 'b-tn.ult' atone•, tP ia tha port ar• for 'llhioh aotaal Plltipte llan 110t llaa 
PIOiiY .. fp .. tkl fOPiicD IO~It .... tlo 

Jot11 flpr11 h paP1uthllll &PI tho11 ah01111 ou report of .bpat 29, 1841. 

Regraded Unclassified



Dl'UilfiOI OF DJCRIISJB 

The Pe411ot1n of $100,000 ia Plll'obue 

AutboPis&ti ... aD! 1a Ro!Qilitiea~ Clearo4 

f op l'IU'o'baao, fop Cb.laa, •• tlfteoto4 117 u 

adjulblat of tlae .. tiato4 nlue of n!Ql­

•ltioa. fop tbat oouatr,r. 

232 
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BRtfi§H AT spcr 
u.s. sp;m 

2EfiL !g. 119 

101' m • •='= •um 
COPIIO • .J.i 

On tho OYontns of tile 7th a ohalo oU factory ohi~ btl1ond ~ bt 

s.s. SOLO!.IIIr, 12,250 toni (ox-llorwesl.an) wu o1&htocl ott JIIISJ:Y. llotor torpo<lo 

bo&tl and aotor l\ln bot.tl nre eeot ~ att&ck Qlt no reporta M..-e 711t bet~n received, 

a.irtralt have tl.lo bHo 1eot wt, 

2. mrmx 

lliim· 6\11. t'be- &till- to bo • lllldnrillc 111 tbt 

:0..DrC1"1, b)' loot n111>t tbt bulk or b1a r- bod rotlnd to tbt poo1U,... bol4 prior 

14 tho botUo. l t.rlanpl&r ora 6 .u .. b)' l2 lut or tbt a1no t1ol41 1o otill 111 

Ilia lw>do. OW' llll>t col-• ban bMft att&clctns thia .- tr.. ) oldoa and on­

eounttrlnc cona14erable oppoe1t1c:m. 

~· Conts.nu.d Ru .. l.an attaclta tn tho Kortham and Control 

••otort have aad1 no Madw&)'. Tbl OerMnl have 1114• Uttlt tre;ah procre11 1n U:\oir 

attack on STALI"GRlD blat .,.. a-bini lS1'IWQWI rr.. tho 801lthnot •• .. u •• r,..,. 

tho Kortho11t. Tho Go...., ~ .,.... tbt Tall _,. IOZDOI boo bMft oxtondocl 

Southot.rda 'bllt Ooi:WOll clo~to UJ1n1 to WUtroto t11rou11> tho WNtorn Coucaal.oA 

llcuntalllo oro otlll botnc bol4. Tho QoJWJI clota to ho•o copwrocl IIOVORC6SISl t.houll> 

not ocntl.noocl 11 prolabJ.T trw. 

), lilt OP!Rt.TJCIIS 

!IISII!I! lllllt· 6~. • total or w tono or ~>caw .. ,.. clroppo<l f 
•t llOISBIJliQ, tho attack - -t ocot-.cl blat lorco t1roa ..,.. reported 111 the 

alddlo of tho '- 111111 1n tbt ~or t.ba cloou. Iotonao A.A. 111111 aoarcbllll>t cco­

eenttt.tiona "rl Mt onr tbe obJeotift. 

7th. 29 u.s. rortroaaoa \rero aont to attack tho oh1PJU<Io at 

&>..., flll>tor oppoo1t1CD ..... t 111111 01117 7 o1rorott bcabod tho target . 

..,_, &1rcrott oro oloiMcl oo clNtroJM, ton probobi.T dNtro)'OCI 111111 l2 c~aM&ed· 

oacort 111111 • 41 .... ta.r7 - _ ~ t>r u aqllldrana or Sp1t.t1ro• 

11111Cll JII'Obobl7 -~, r .w. 190 ••• 2 llflW...,.. aiHJac, 1 pUot ooro. 0\lllr 

till>l41'1 probabJ.T doM\aa; .. ---..., _,.. -· 5 •Jaclo lloOqaitoa 

... bod ._. 1a -.n. 

Regraded Unclassified
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7tb/8tb, 43 a1rontt. •ere -i ...smn,. OM Well1ncion 11 

11iae1ng1 alao on• Boatoo troa Intruder oper,.tlou. 25 en-., aircraft oroaaed tbe 

coas ts ot I!SSBX and SOPPQU[ and ...Se a aoatill:'ed attack, ana wae abot doom and 

another cl&ac*l• 

lim• 5tb/6tb. 1'CIIIIIt aD4 IIJIIIW.lCII aerolrcooe aDd baJ'bouJ' 1111'8 

succeut\Ul;f attaobll, 3 boabera an lliaal.q. 

6tb. Our tipt.en WoortecS baUer attacb an~ M.f. aDd taab 

and intercepted ea-., abiDe attacb. 5 ..,.., aircraft wore ebot doom, 2 pr<>ba'b11C 

destroyed and 2 duaeed· l2 of our tlcbiln are a1aa1na, 5 pUota aaf'o. 
I 

!!p!Itii!!W!IA!!. 6tb. 9 Beautorta and ll Baaut1sJ>ters attacked 

• Southbound OCIIYOJ of 4 ... alla, eaoort.ed liT 11 doatroyera and l2 aircraft, One 

ship ••• hit witb torpec1o aD4 uotber proba~ bit. fbe oanYcy wu ral<ed witb 

cannon and •ob1D• p tire, 2 IIIIIIIF a1rontt. wore abot d-., U>Otber wu 

probably daatroJed aDd 6 d&Mpcl, 4 of ClUJ aircraft are 1111•~· 

~· 5tb. tbe GenoA .u.r roroa oatiated at approxiatel.T 

1,000 aircraft, aitacbd Ru.niaD to,.,._ proilotJ.Dc BrALIIIOIWl. In tbe dCOII 

sector attaob wore ..U em .... laD.~. 

Regraded Unclassified



Subjects 

235 
TREASURY DEPARTMENT 

INTalt CWFICE COMMUNICATION 

.,...,.Sept. 8, 
Secretar7 Xorgentbau 

xr. Botl1cb 

Japaneae and United Sta tea Naval Veeael a Sunk and 
Daaaged. 

~· attached tablta ahow Japaneae and 
United Statee naval Yteaela 1unlc and daaaged 
ai.noe the beginning or the war on Deceaber 7, 
1941, ao tar ae theae have been reported in 
u.s. Maval coamun1quea. 

• 

I 

Regraded Unclassified
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'faille I • 

.Ja~M ••nl 'faaaala a.. Ul4 ~eel Dao...,_ 7 ,1941-a.p-..,ar 5, 19162 
U rapOI' ta<l 1D Vldta<l &tat .. •ual 0-i·N 

Oa.bataat §h'Pa 

-- 1 
oarrtar • 2 ' l• 5 a- 11 

' 1 2 1 1 ' ~ 
2_ ....1L !!.._ 

7 1 8 l 1 u- sa 

•oo-ca.bataat Sbli• 

. -- 10 
l 4 l ~ 1 2 

.....!_ _L ~ 

' ' 2 ~ 

ma 10 14 ' 1 u-JU 

Potalbl:r 4eetro,-er. 

236 

1 

i -1 
...L 
15 

5 

' ....!... 
10 

25 

One poulbl:J a 4••t::l"oT•r; al.ao ••••ral a44U1oaal cl'llhan ~a4. 

26 

Regraded Unclassified
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'fable II. 

UD1te4 Stat .. W&'l'al Ye .. ele 811111r U14 n.aaecl 
~oa.ber 7 • 1941 - Sept•ber 5. 1942 

u reported 1a Un1ta4 Stateo Wa'l'&1 c-1queo. 

~ 
Proba'b1T 

Slllllr ~ .... 
Sattl .. hipa 1 1 

Urora1't o&J'J'1ero 1 1 

Cruhere 1 2 

~otroT•r• 10 1 6 

Su'baar1D .. 2 1 

'l'eDdoJ'O 1 1 

Ploet tMk&J'O } --
'I'J'aaopOJ'te 1 1 

•1ooelleaeeu~ l2 6 

Total r opor ted }1 9 12 

237 
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'!able II. 

UIUtecl Stat .. JaYal Ye .. ela luak U14 D.aqed 
Deo-'>er 7, 1941 - Bept•ber 5, 1942 

a• reported 1D 11111ta4 Statal Janl 0-iqua. 

~ 
Probabl7 

S\IDk DaM sed 

Battlullipe 1 1 

.Uroratt oarrilra 1 1 

Oruiaara 1 2 

Delt1'071rl 10 1 6 

Subaarlnu 2 1 

Tender a 1 1 

Pleat tanker• ' Tranaporta 1 1 

Jlaoellanewa 12 6 

Total raporte4 '1 9 12 

23? 
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Cleo. Goorc• 
lartb.alll 

RIIJI'I 

M: 

RIIJr: 

M: 

RIIJr 1 

XI 

RIIJr I 

)f: 

RIIJr 1 

IU 

!IIIJr: 

X: 

llliJr: 

II : 

RMJr1 

Goo4 •11'111111, .... .... ...,. 

•• .... ,.., heenlt 

1'1110, Ulallk 7011. 

hpt.U.r 9, 1~1 
101311 •••• 

Ch11ora1, I'll oll17 w.ko • 111nw ot J O'IU' tlae. 
I Wallt \0 ooo \lao Pr .. 1chllt MdaJ, aa4 I N14 
1n 'fhw ot \he a1z-up 011 cnar \Ill: 11111, u4 al.oo 
\hat blo •••HC• w.koo aot1oa troa lanUq 0116 
C1lno1107, I'4 tool bapp7 1t I ' 4 otq taoro ..... 

x ••• 
AD4 tao apoo4. 

Well, Ua011 7011 Wilt ao to oa11ool Uaot rooonaUoat 

leah, an4 I no 101111 t o ponpoae 1t t or a ao11*· 

All r1atat. Well, I • ••• 

All4 IIQ I Jun Woke a a1aate to ta:t Uaot - Uaot 
all or 7011r people ban 11Hn aon ooao14era••· 
I 1'ft IIO'for 00011 1111ota oQoo 0114 tbcnapt 00 Ul01 1 'ft 

tNt 111\0 t.talo tblftl. 

WoU, tllaDk 7011 tor oaelq. 

AD4 - ao I ~, -\1 t ••• ., ow - aoalloro or ., 
taa117 \1107 001114111 t l ook attor •• or pooplt 
U'OWI4 ao taoro 111 \lit !l'otoiiii'J !CliO uoullJ look 
at tor ao, ttao7 ooul411 1 t ban llooa lr.1114tr. 

Woll, tllaDk 7011 n117 auota t or tell1111 •• Uaot. I -

I •a •. • • 

All4- I aaaa, 0114 eo I'4 111r.o to pottpDIIt U tor a 

aoa\ll. 

All rlCJlt. 

'lbaJIIr. JOII. 
I 

Regraded Unclassified



Sept•ber 9, 19U 

The following cable will be aent to Aabaaaador 

Winant toda7 b7 the State Departaenta 

"Part, referred to in Kr. Well••' l etter 
h postponing hi a trip for a -th. • 

••••••••• 

Regraded Unclassified



Opera tort 

IDUr: 

cona. lf11111 
RobtrUOft l 

IIJCJrt 

II: 

IIJCJr: 

R: 

IIJCJrt 

R: 

BXJr: 

II: 

RIIJr: 

II: 

RIIJr : 

II: 

BltJr: 

R; 

IDtJr: 

II: 

BoUt. 

Ball'o. 

llr. leoreblrJ. 

In peraon. 

DUe 1e V1UU Boberteon. 

Bow ue yout 

lepte~r 9, 19~2 
11111 a.L 

You loner w Uae Wayne lluufaohr111& Coapa!Q' 

plaaM4 Uaa. nry •ob. 

Ooo4. 

I rM4 1 t \o Uae - Ult - tbe7 ba4 about fov 

UlouND4 pre .. nt •.•• 

leah. 

•••• an4 I read 1t, ao4 Uaeo •• ba4 a N41e 

book-up aa4 ••arrbo41 t!lrOqtl Ule Mlt7 beard 

u. 
Woll4arhl. 

238 

Aa4, Q w1te •• at tao•• an4 ua• beard Ule ~dun 

an4 Ule A14 111M \!IO,.P.t tbat •• Ute b .. t part of 

AT epaeob. !bat I put aort ••Jiba•h on tbat tban 

~~ I ba4 1n U, • n4 •••• 

• Well • ••• 

• • • • 1 t r..U7 plM•e4 Ul•· 

WtU, 1f yoU' vito .. 14 to, I ballnt 70u. 

( Laue:) A• • Mtttr of faot, tbq llau eub-

•or1 twel•e an4 • balt p•r oent •• • • 

Yaab. 

•••• of Ult Olll'l'tnt pa7J'Oll• 

Regraded Unclassified



SIIJr: 

Rt 

RIIJr: 

R: 

HMJr: 

R: 

IDCJr: 

R: 

IDCJr: 

R: 

IDCJr: 

R: 

HMJr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

239 
- 2 -

too, elr. 

WoU, Ylzw1n1aao ba•o al1raJa boea a - wq .. ooll4 
fnoruo •*-to. 

( Laupa) WoU, I roa•bor rou oaaao down to 
Lonncton, rou Dow ••• • 

X.ah. 

• • · • 1n 19)1, u4 thon wo aot qaln wllon Oonrnor 
Roooo•olt ~· at tho Mointrro Aepb1 - Open 
!IIMtro o•or tlleH at Cbarlonon1Uo, rou uowt 
lbo. Wo oonao~atlon oo.aloolonoro baYo to otlok 
tocothor. 

AboolutolJ. 

Io that l'1cht' 

too, o1r. low, on thlo 1nooao tax, ., p oroonal 
praforanoa - I don't tlllnt tbat f1•o per oent'o 
too hoa•J, but I'4 rather 1t woul4 be a port ot 
the 1nooao ~. rather than wll4t tbo7 oall the -
aupor t1•o per oent crooo 1nooae, u4 c1n -e -
I woul411't cln a n1okel ot that boot. 

WoU, that ap.la 1a ., oooon4 oho1oo - 1o to ba•e 
an 1nooaa ~. but tbat ha't co1nc to 41ooounco 
poopla froa Ol)en41nc. 

Jo, no , I Dow wa - wa ' •• cot t o roaob e•errbo47 
1n tlllo effort. 

leah, but JOU pt - JOU COt to aake 1 t aa 1n4uoe­
aent to M•e u4 a peoalt)' to opon4. 

leah. 

An4 Juot 1norNo1nc tho 1nooao tax ion' t co1ac to 
4o it, 1a ., tuaablo op1n1on. 

l o , I don't tlllak oo oithor. 

a .. , 

low,· wo ' re put tine the preaoure on the bon4o, a n4 ••.• 

Regraded Unclassified



SIIJr : 

II: 

SIIJr: 

R: 

SIIJr: 

R: 

llltJr: 

R: 

RMJr: 

R: 

RMJr: 

R: 

llltJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

Bl!Jr: 

R: 

:MO 

- J -

I Mil. Well, t.bat all A.lpe, &114 \bat' • • ••• 

I'• 1o1nc ~ aeD4 J•u a oopJ or ~ W&JDaabore 
paper t.bat 0&1"1'la4 ~· OoYai'DOr' • a441'eee, u4 • •• • 

Ooe4. 

• • • • &J reurlte onr \here. 

But ••'•• etlll 10t t.bat twentJ-b1111on dollar 
I•P• JOU II:Dow, 11:1n4a rattllftl aroun4 1D 1ta bonea. 

I - I'••- I'•e been a&Jlftl that 1te \hlrtJ 
b1111on. 

Well, I •••• 

RoJ Blogcb teetlr1e4, I \hlDII:, before \he Senate 
CoaalUII, I \hoqlat 1D ODI paper •••• 

I nil. 

• • • • that 'bJ nut eprlnc ••• • 

leah. 

•... U nul4 'be at \he rate ot \hlrtJ b1111on. 

Well, I'll epl1t ~· 41tterenoe w1\h JOU. 

(Laupa) 

But 1t'• etlll ~ere, 1t'• 1ot •• •• 

lo, I'a up &l&iDat a 11Ull pro'bl• to aeet &J 
•nca~-•Dt ~ epl&k w1~ Or11r Oaraon 1n WUohuter 
toDlpt. 

I Mil. 

"•'•• 10t \hla "141ere' yote bualneu. 

:teu. 
I - I oaD't poealblJ bopl to f't awaJ bJ IDI 
o'oloolt, that'• wbtD tbl 'bua • euppoee4 to 1 .. ,, 
that Will get •• tbere 1D tlae. 

Well •••• 
The otber 'bue 4oun' t I'' to Wlnobuttr untll 71J5, 

Regraded Unclassified



JDCJr: 

R: 

SMJr: 

R: 

BMJr: 

R: 

BMJr: 

R: 

BMJr: 

R: 

SMJr : 

R: 

BMJr: 

R: 

BMJr: 

R: 

- --
and 1• treqa.aU7 lah. 

l.-L 

241 

t!le 41DIIer atar\1 at 71 )0, and Ulq'r• p1q w 
ban one or no t1Ya-a1nute 'P''*" at tile 41ner • . u 81 )0 CbeJ azpeot to bau t1UaaD bwi4Hd ar , .. 
tboueaD4 people 1n the b1C aQ41 torlu ot tile llarllq 
eo!aool. 

hall. 

I we wonder1n& lf J OU bad eoaebo4J 1diD could epealt 
about f1Ya II111U\ae at the 41nner ud take ae to 
Wlno!aaehr •o \bat •• both can I'' tiler. on Uae, 
and \haD ha oould ooaa baa to aahlqtoo t on1p\ -
u 1 e Olll.J ""'D\J 1111... I benn' t sot a car hen. 
t!la alll.J 'ftl I can sn \hera, \lleJ · aa1d \lleJ - nobo4J 
Cbera oeuld ooaa 40WD for •• ud lf ., but 1a lde, 
1 Jut 001114D' t aake tile appo111\aent . 

Well, now lat ae Juet - wba\ 1a - wbat 1a JOur 
probl .. , Coacraeeaant 

llJ problu 11 w set froa here to W1ncbuter ln 
t1ae t or a 7:)0 41nner wl\ll Greer Gareon, and .. •• 

leall. Wba t Uae ••.• 

• • • • a t1n )¥m4ra4 Ulouaand dollar bond progru. 

Wbat uaa WOIIl.d JOU wnt - would JOU be rea4J te 
lea••' 

I would be raa4J w 1eue at 4:)0 or 5:00. 

leall. 

Io a pr1Yate oar •• oould lea•• at fl•• o'oloclt 
and set there. a .. we woul411' t ba .. to aake aDJ •top•. I woal.d prefer to lea .. at 4 : JO. 

laall. 

And I'd 11ke tor wbOeYer s o•• wltb •• to pareonallJ 
repra .. nt JOU and eaJ that he cue fro• zou • · • • 

leall. 
\haJlk \baa tor 'ltbat \lleJ'•• alr.a4J done 

•••• to ·~-· .~, _,. that \lleJ oan a .len' t 
a nd tall \baa ·-· .... - • 

Regraded Unclassified



R: 

HMJr: 

R: 

BMJr: 

R: 

HMJr1 

R: 

RIIJr I 

R: 

RIIJr : 

R: 

RMJr: 

R: 

RIIJr I 

R: 

RMJr: 

242 
- 5-....... 

Wall', - ~·· - will JOil bold tho w1J'8 0118 
alnatot ( !alka aa14o) 

lea, all'. 

Well, Ooaarea..an, I'll look arovnd and lt there'• 
aRJ)faJ ot ovr 4o1nc U, •• •n oall 7011 baok w1 thln 
the nazt balt hour . 

All rlpt, elr. 

But, alnoo al.l theoe reculaUone haYe fone ln, 
we'Ye npor done aJ17thlQI like Ulat. 1 d lon to 
4o U for 7011, but I 'U. - I'll look around ud 

•••• 
Wall, 1t - 7011 ••• the - w - to keep w1th1n JeUI' 
riCI&laUono, I'4 wan& &ho MD to 10 - to n to 
.aka a apeeoh for 70u •• •• 

I eoe. 

•. . • at the banquet. 

I lee. 

low, tha7 nnt •e to apeak at the banquet ud aplelt 
apln at tho llall7. 

Oil, JeD. 

'lhat • 1 &oo •oil, an4 u would be .ora otteotln 
if thq ODD ii&Ye a •eeaace, aDd tbat 1ete 1D the 
paper too, cion' t JOU ... t 

I lee. 

And, WileD JOU oall ao, I ODD ODtoh the three . 
o 1 oloolt o41Uon of tho W1 noh .. tol' paper and haYo 
thll aan'o naae 1n t here - that I2B ha•• ;atan 
notloo of thla aoetllll and are •iDainc a apeaker 
to thll banquet. 

I lee. Well ••.• 

And 1no14ontal.l7, JOU cot •• there. 

I- I . ... If- lf tharo'o AR7.., that we ou 

Regraded Unclassified



' 

R: 

RICJr: 
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won 1t out, .. •u lot JOU lulow bot..• aow aa4 
twol•o o' oloak. 

'ftlallk JOU, Yoi'J •*• o1r. 

I'll ti'J ~ 'bon. 

All r1pt, o1r. -'PJ!roo1ato 11:. GooA-'bJo. 

Regraded Unclassified



Prtnlltl lfl', Bell 
J[r, ftite 

S.,t_..r 8, leta 

Bll lr1 Sir J'naerlek !tallUpt oalle4 oa • to talk 
about the ourreao7 whioh Brltilh ..a -u;.s, .lralea are golag to 
IIUo Be wenttd to DOW what JdDd WI wre goiJic to Ullo J 
tola hia. Then he •al,!t.;I W & oall fr. Geural Carter, 
and the qu11tloa lt o 11p of what ktD4 of u uolwlp 
rat e there 1bouU 111. • SO r toU Sir rna.rliH:te f~ 
of our ••tlq here lut Prlb,F jut for Ilia oe 1111 
oautioned h1a to bep lt eaafluatlal. It to Ilia that 1t 
the U., wente4 • to io ~ h.rther ebnt lt tM711011U 
han t o uk •· So :u aali~ -..u,. avppoaw .. go bto 
Pranoe - what 11 the esohuce ·rate golil& to Mt" !biD. hi 
went 011 t o aq -nt Free Frelloh ~ aq w pq-too aola or 
we pq too llthe1 ..a the whole_qu11tloa of p01t-war h 
lnolnd lD. tll11. I told hia, -well, the 11'117 h gol.ag t o 
l'\111 thh u a JOU will han to uk th.... I told h1a thit 
I would appreolate hit t .. piJic .. Woi"M4 end he nld he 
would. I ub4 h1a how 1t wu goillg to 111 lD. llla:l llli ..a 
he n l d, ... u, the .lNt' aoea•t wut to l'llll lt there •• 

llell1 laeral Carter o ... to 111 • thh aftti'D­
OII the 1 ... n&{:tL... ... he tali, fll'lt, thq would han to 
han 110re than pa.~,OOO,OOO Ia ~· u4 that Oaeral 
l ln llhOIJir ha4 tellp'ephM for tl2,000, 110re to 111 aldppe4 
at o11oe for hit ue

1 
.... the Jrltlth wutH a allUon of 0111" 

ovrellq , I uke4 11.1a 1t the a1111ca wu to 111 on Loa-Leu• 
and he nl4, ••, 1t probahlT wlll 111 & ore4lt. • 

Then M toll • that he ha4 the whole probl• of 
oooupatloa b Ilia lap, ... he wuatH the !reU1U'J' 1 help oa 
it. I told the O.Ural ot the S.ent&rJ'• oOD.fenu• lut 
l rldq whioh 1JD4er S.eretan' Pattereoa att1Jl414, end at whloh 
tiM t he S.eret&rJ toll Patteraoa that he would tab ao tvthlr 
lnl t latln lD. thil utter 11111111 ukl4 to do 10 bJ Patteraoa. 
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ifhr 10M further iiloua~loa of the 11bole probla n liftH 
that G.neral Carter •houU.r beok 8114 talk to Pattera61a about 
the utter, Uld 1t he RDt the 'rreUlU'J lD Oil lt that he 1hoDli 
oall the Seoretar,r. 

Carter 1114 that th1 Bo...a of Joonoalo Warfare had 
been puabi.Dg thil utter for the put fn 4&~~, Uld he had 
10h1duled a ooDferuoe with thea to.orrow. Be 11ld that he 
would ad'fi1t • u to that conferea.ce Uld aleo on hle till 
with PattiPIOD.o 

Carter &110 1ala that Phlllipa bad called h1a IDd 
ulced bia to COM to 1ee Ilia Oil th11 utter, ..a he aald be had 
SliD Phillip• reater4&7 ..a 41aoua1H the utter. loweTeP, 
there apparea.tq WUD.'t Bob iilcua~loa of the probl• betna 
bia and Pbillipl IXOept in a •er,r central Waf• 

BK Jra Be aid aee 1'hllllp1t l'hUlipa let u · under­
stand that he hidn't aeiD. Carter 7et. 

Bella !11, he •• hla 711terdq. Be had alread7 
seen hia w'liiir"T talked to Carter toaa,. 

BK Jra D14 Gea.eral Carter cin liP. Ball UT idea 
U to what countr,r thq WIPI COlDc to Ule thll CUPl'enC7 iD.! 

Balla Jo he 1ali that thl• alc)lt be u1ed 1D. France 
and it ailhtDi uaeliD. plao11 like Jorthel'D. .Urica. Be did 
aa7 that the probl• wu vcea.t Uld that the tiM llalt, 1D hl• 
opWon, wu leu than two .. eta. Carter told • that General 
Eisenhower hu baeD. preulDc th• for an an ... r. It'• apparent 
that tbe7' re not tocether 1D. the War Departunt. 

1fhitu The7 doa.'t ner cat tocether. 

Balla Carter dih't know about the coDference which 
;you (Bil JrTlii4 here lut rriaq. Be did lmow about the ooDfer­
coe which wa1 held lD Bull 1 a office. Be laid, "I .. afraid 
that Patter•oa. feela that thi• Wtial atep of printiD.c thia 
ourreno7 1olna the probla for the aount, but, 1D o~ :!~on, 
it h just the beciDDl.Di· • Be alto mon about the •o oo own 
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at Cbrlott .. dlle, and he baa talb4 to the oftloera ba oherp 
d01111 there. Be 1e quite aatlefi.a that t11eJ an ut ba .., 
wq qualitled to pa81 n. the datalll of thle nola probl•. 
Be UJI that it hu to be wort.a out hen ba Wuh1Dgtn. ~.M~~C~t 
the departaentl OODOel'DH 1Ja broad IIDeral prinoipl11. 

HM Jrz I reallJ don't aee where Kilo Perklna hat a 
thiug to do with 1 t. 

'lhltez I can tell JOU how th17 got bate it. s-bOa, 
onr there got the idea that 1t would be an excellent thbag for 
the Board if the7 got. ba on thle eohool ana aent leoturen, eto., 
d01111 then, ana the7 alao baterpntecl 1t u eoonoalo wvtan. 
S0118bod;r got bua7 ana got ba toiloh with the authoritlu then1 
and I thint oonYbaoacl th• 1t would be excellent for the BoaH 
to collaborate with th• and prepan paper•, etc., on operationa 
in the field of oooupatlon, ana abaoe then th•7 hen ,been prettJ 
close. 

I think what Dan aafB 1eeaa to check a little aore 
closely with the worcl I got from Bewley whioh I paaaed on to JOU. 
In thie letter, Bewle7 aald that the utter wu urgent - I IIUian. 
that the Britiah thought the aatter waa urgent. 

Bell: Carter thlnb the Brithh oU£ht to be brought 
in on it prett7 aoon. I th1nt what he would Hkl 1a tor the 
TreaaUl'J to tab the baitlatln, and call a conference on it. 

BK Jr: Dicl the girl giYI JOD Pridaf'• .. etiDg! 

FridlJ. 
Bell: Yes, I read the llinutea ot that .. eti.Dg on 

BK Jr: Well, that didn't l ean aDJ doubte in 1our 
aind aa t o where I atoocl, dicl itt 

Bell: Jo ana Carter agreed that he ahould go to eee 
Patteraon, aii4"then' if Patterson wante JOU to go ahead he will 
call JOU, 

llr. 

Ill( Jrz Well, let 1 t go. 

There are two thing• I ion't undnatand. OM h hGW 
Stl.uon oan take off the whole aonth ot ~pteaber after 
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hnl.Jig had two ••b ott 1D 1up~t, U14 the other b h01r Joel .. 
oan be urq tor two -th.l. 

lh1tea 1llo how Patten011. thlnh lt hn't urgent ana 
hb 01111 General Staff t)ltnb lt b. 

Ill( Jra Well, Patter1011. 1q1 that JOU can look 1t lip 
for a oouplt of aonth.l. 

Bell: I thb.k $12,000,000 will be lead.JIC the ehoru 
w1thiii'I2 hour• 1D plan••· 

lh1tea Then'• anoth.lr thin.l· We brought lip at the 
uetfiii the quut1011. of oow. that h '"r'T illportant. 

Bell: TheJrahed. that, too. We are prondJ.Jig •­
coi.Jii along with thla ahlp~~Dt. 

Ill( J r : How 11110ht 

Bella I don't mow exaotl7 - ao.aeth1DC like two or thr11 
lll.lllon, but I would han to oheok that • 

•••••••• 
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4taoONUO 'ftJ u4 Ulati be U4 bope4 Ulati lt wo-.14 'be 
ellftloUDt, nti Ulati tibe NYoa• 11M aoti - 1a wltila 
ell1't 1oUDti np141ti7 to Moti tiM P'OWlaC Doo&eo 
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file loOI'Oti&I'J Mid tilaati tibe loaa•o rliWifO a-t,t; ... 
lla4 tUl'Do4 4oft tiJao fro&ftl7 I 0 r!:Dt Ulati bf'froUVJ 
bad noelYo& DO •otoo tor Uo p , u4 tbati aeoor41DC1J 
be wuto& to talk allo1lt 1fba' obcnal.Cl bo &oDe Den. 

loutor Georp 11141oa•o& that tile taot tbat then 
ba4 MID DO '1'0,10 tor tho fro&ftl7 plaa d14 DOt .... 
that DOM or tilao MD&torl t&'t'Oro4 tbet plaa, Oal7 "'-1.,.. 
11nator1 Yot o& tor t!lt •UoD to t lll'll a- UM plaa lD 
pr lDolple. Be Mid Ulat be toU tile plaa aeo&o4 .,..1'7 
cantul. tlloqla' 'llooauo U wo.ld laraol.J 4eotror tile 
lUUl')' 1pellll1q ot people 1D tile 1Jalfo& ltah1 u4 tibet 
would baYe •orr oorlo .. roperoao11oDe oD t!lt eoo•O&J• 

· lleoretarr llorpDtha• 1D41 .. tio& tb&' 1M .-ernoo& tilaet 
1ucb would 'be tho ronU wt be tlloqbt tilaet Jut ae 1D 
lncl.u d , 10 btre, tile people ID8apCl l D pro4uc1q tbe1e 
luxur1u 1bould bo 1D war work, lonator George acreecl 
but 1&14 be t boqbt lt would 'be better tor thea t o be 
t alten tor war work b7 the CloYernaent t haD to baYe their 
bu1111e1e de1tro7o& tbroiiCb 1oao oYer-all pl OD euon ae 
the 'l'reaovr lla4 rooo•e114ecl. 

Ao to tibt OO!Ipdoorr oOY1q, IIDator ooorp 11141-
oahd \!Ia' M taYoro& u allll that be tlloqbt eoaetlllq 
&lgbt be p!lti lD tblo bUl, Be Ultecl abali'U.II lloqlltOD 
Whether, lt , .. loaate 41d ,., tne plaa 111 till blll, Uw 
Boue oo111'oroe1 wwld •lew U taYOrabl1. 

011&1~ DolllhtoD, eil e 11141oatlng tbat tne Boue 
contenee would or oovee YliW eerlou•l1 &DJ'billl 11nt 
OYer b1 tho lluto r•D•DOI Ooaal t t ee ao4 ~ Seaate, 
n pre11ed tlle •lew lila' oa a aatter or tn11 lapOrtaDoe 
the ••1• aa4 ...... o.-utee would, roUOiflDI lU uual 
praoUoe, reel that pllbllo uar1ag1 enould be M14·~-.. 
Senator Barkl.OJ Uon11o& tilae raot tblt tile ptall&lc -
411culo4 •ron llotill tu W011 ao4 .... 1 all4 tne llaate 
OouUtee1 •u probloa ot ooapuleorr eaYlDII a114 11141-
oahd that porbapl the Boule would oone14tr tnll 1\1ttl­
o1nt Marl&lo CbaJ.n&~~ J)oqhtoD ... 1 DO ~~·-at 00 

th11 polDt "' 1uu 11011114 fo rotala the 14ea tbat a 
aatter or ,11.11 1aportaa01 enoll14 be eubJeot to Jlllbl1o 
ht&rlll&lo 

Regraded Unclassified



-)-

Olla1ftall Doqlnea al.M 11111•te4 ... , Ill &14 110t; 
btlUn ia 10Y7iq .._. &Ill tllaa PIQ'iac ..._ ._ 
tbd tbil iaorouat tu f111aalllq pro-.J.• fill •• ' 
!roulli'J' at•or t;M ftl'o .... ,_. hula, lau,or llaftlo:r 
ao4 Mr. o.••o•1 &114 alao •• a 1 .. aor onaa•, lautor 
Bron &114 Ill'. ra-.1, 11141oa•oa taat; Ulo ._PIIl•ol'J aart11 
would bo 1D lio• of obr 1oaaa. !Ill laorokr:r 1D41oat;ot 
tbat be teU tbat tlllro wo1114 ban to bo ooap-.1.•017 
laYlDI• tbat Yolat&l'J 11D41DI woal4 aot bo ntfiohot. 
S.aator llal'klo:r 1D41oat;ot tbat; aoa of to111 'boi'I'OW1Dg of 
tbo !l'oallli'J' wo.t4 pro'bobl;r ban h bo of a ooa1-foroe4 
Glllraotor 1D t;bl - of 'baAko u111 otbor fUanotal 
1n1Ut11Uoaa Ul4 tout tll8 0Mip1lloor:r 1art,1 for 1D41-
Y14llall wolll.4, 1a lila oplatoa, M 110 liON oroot u111 ao 
aoro IID40111'ab1o bu noa lie~ fi'OII lluU &114 
f1oaoo1al laat;lto.t;loaa. 

~ haptooa aait ._, Ill 414 aot; u4orat;&D4 
about tlla 1atlat;loaar:r .-P aa4 t•• lffoot oa pr1o11 
doo• tho prloo . -trol law wao oapp01o4 to tau oare 
of tlla prioo probl•. Ill'. Palll., Ill'. Gaotoo aD4 otbero 
uplatn•4 ilow b proonro of puroballq ponr tbroatono4 
to blow vp tba prioo oo111qo if 1 t w•ro not roduo1d b:r 
loat altMd of pi'OYODtlDC poopll fi'Oa oponl1ng tlltil' 
DODIJo 

!'!lo 8oorot;U7 &ODt notblr U wo1114 aot; bo pooatbll 
to ban a ..U. Jo1at; a-uuo .. , liP t;o ooa•Uor till 
1aflatioiii&I'J' pp pelll• aloDI wua -plll.Hl'J aartqo. 
80Dahr hol'fl atatiat toll&' tM .... ,. J'iDaDH a-lUM 
ba4 to1111 •rai• puoat a •U• oa111ac tor tbo ••"iDS 
liP of a Jo1at Souto Ul4 .,_, o-iU.,L With till 
Soorot"l'J of t;bl f11a..r:r u a -1111'. mu c-1noo 
would ban tao Nlpoaalblllt;;r or •hl:rt, -puliOl'J 
•••tac• plaa1 aa4 NpOI'tiiq Juur:r 11, ~,. loorotar:r 
llorgoatbau n:proaM4 1111 pliUU'O t!lat ouoA a OoMJ. Uoo 
wa1 1a proopoot; bllt; uUoat;ot tbot 1111 would Uko to llan 
1 t ropor' b:r DlonMr 1, 19'2. lou tor Goorp 1841~~' 
that IIOWOYOI' laM tbo t;u 11111 ailbt bo paooot, hi --­
tllo a-lUo1 wo-.14 11an .t;~ to 1WA7 t11a aattor &114 
report; b:r DI-ller 1. Gllali'UD Do..Ph• 1nltoate4 au 
appro•al of .- GellalUoo. Ia roopo••• to • qu .. uon ot 
tho So oro,...,, lou tor Glorp ani Ill'. Palll tD41oatot tlla' 
111 'b.t1r oplaioa toM wol'41ac or t11a •Uoa pauo4 b;r tbo 
Sonde wolll4 bo bl'OM oaouell to oonr otaor upooh of 
the 1Dtlatioii&I'J .-P probloa 1D a44U1oa to ooapuliOl'J 
I&Yiq1• Soaator 11101'10 tD41oa'o4 tllat Clll aoUoa oo-.14 
bt ~ 1.t tao !I'Oao111'7 4ol1re4 ro•111oa u4 tao 
Soon\ai;r ••ka4 to ... a oop:r or t11a aouoo. 
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lndor BarllloJ 11141oa'e4 , ... , 111 alo op1a1oa Uao 

tax b1ll uao1114 ao' bo 4ol.Qe4 uu1 anor eloouoa, 
that t bU vo1114 bo lll'orproW IIJ .-at&MI'o aa4 
other• •• a 111a ot woataooo oa tao ,_.. ot Ooaaro••• 
Senator Oeorao 1&14 u U4 aot Hu to 11141oato ...,, 
the bl l l voal4 bo 411DJo4 .. ,11 attor oloot1oa llat 
tba t bO toU that 1t be louto 4oo1ro4 to Pll' a 
ooapul•or, ••~1ac pro~1•1oa 1a tho bill to C&k8 to 
oontel'tlnoo, thoro 11'0111.4 bo OODI14orabll Uae to ·~ 
the utter botoro tliO ooDtoroo• tln1oae4 tb&lr work. 

Mr. Douchtoa 1111Uoato4 •- 1rrUaUoa, altlloqla 
he 414 not traao U u a or1Uo1•, Cllat the f ro&RrJ 
ha4 not 4oaU With Ill'. ftu 1D worll:1q oat U1 IPOD41DP 
tu propooal. Ill'. Pall1 1D41odo4 tllat •• •- •• ooplol 
ot t no pl'tlllllla&rJ plaa wro I'HII;J, tDOJ U4 bo .. n~ 
a1tt e4 h llr. ltaa nth tu ~ro~al ot "utor Oeorp. 

Chal na&D DoqlltoD MAo a olo11q 1tat•oat 1D w!lloll 
he tooll: a ooanbat 80ft oollo111atorJ aU1h4e bat 414 
not 1n41oate MJ baelo oll&Dgl 1D 1111 ~1ne oa ttw 
eubjeot. 

Regraded Unclassified



, 

lept•\er t, lMI 
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Operator : 

IIIIJr l 

Coacroa...n Robor, .. a. 

loUo. loUo. 

COlli• 1111110 
Roberuonl Yu, IIJ'. looroar,. 

leptn'ber 9, 1,-2 
)11118 P· • · 
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IIIIJr: I uD4ornaa4 Ula' tlaoro h a ahUD4orataDCl1q 
about 70UI' roquoat to •o about aon41q 7011 don 
thoro. I - I tlaoupt Ulat I'4 aa1d tlaU 1f 7011 
d14n t t hoar tJ'OII •o 1D a half hOIII' 1 U WOuld aaan 
I ooul4D' t 4o u . 

R: 

BIIJr: 

R: 

BIIJr: 

R: 

RMJr: 

R: 

BIIJr: 

R: 

IIIIJr 1 

R: 

IIIIJr: 

R1 

Wall, I 414ft' t IID4ol'atan4 U . I tlaouebt - I 
thoueht Ulat J'Oil aa14, •tou'U hoar tro• •• 1a 
a half an hov 

WoU .... 
1t I oan't 4a 1t1 • 

I - I ohoollo4 - woll, U' a 'fOI'J p~libla tlaU I 
no wroJI& and po101bl7 7011 oould 111aundorotand 
••. In a117 oaaa, I wan Ud ttl offor 7011 01 
apoloQ. 

Woll, Ulat •• all r1pt, a1r. 

lhn I loollo4 &I'Oillld, an4 - aad wo ooul4n ' t f1114 
&IIJ'bo47 to epeall at tla1a abort notioo. It'• for 
to~, 1u't ut 
ror to~, 7oa. 

Yeah. .&Ad .. - I Juat had nobo47 I oould aoll4 
down. 

x ••• 
And I wanted to 1n J'OU ll.Dow bow OOI'I'J I no. 

Woll, I approo1ato J'OIII' o&ll1 .. ••· booau.o ••.• 

Booauoa, 1t'o- 1t'• •• .• 

• • •• I Juat oaUod J'OU on an off ~oo. I Jul .. 
tlaat tlaoro would bo - and tlaoJ oan t preparo 
apoaoboa 1a two or thl'oo 111ftUt iO. 
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!DCJr : 

~ · 
JIIIJr: 

R: 

IIMJr : 

R: 

II: 

IIMJr : 

R: 

IIIIJr: 

R: 

IIIIJr : 

R: 

- 2 -

lo. ,Well, UiU'e -· no'Mc17 Uiet I OOU].4 .. n4. 
We don' t ba•• a apaakera' bui'Hu here • •• • 
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•••• aa4 w - we re1J' on ...,.. late Adlllll11\Nhr 
h aka oare ot U!Daa MUera. 

:r ••• 
AlleS 1t Uaere' • aDJbOcSJ - I - he ooulcS ban ha4 
a:t own oar, lt Uae t ba4 lallpe4 aq. 

Well, I wlll4D 1 t ant Uaet. 

Bu t, ae - •• Juet 414D't ba'l'e Uae - &IIJthl~, a ncS 
I 'llaDte4 J OU to now, beoauee attar all, ..... 
been tr1en4e tor ;rHre, an4 ;rou'4 be the laet 
pll'aon I'4 ant to ellpt. 

Well, I apPNolate Uaet. Well, we ' ll t i'J to .. u 
t he bon41 t or ;rou. 

Well , I - I hope ;rou un4eretand. 

Oh, ;rea, an4 I'll 1•t there. I 'll be a l ittle 
l ate. I oan 11t thle the o'oloolt bue. I' ll be -
I 'll be about a halt an lloul' l ate, but I oan I'' 
Uaere bet ore Uae c11Jlner' • o"'r, and U a e enoUih 
t or Uae bll llall;r Uaet etaru u a: ,o. 

Well, I - ;rou- ;rou're a ,ood aport, an4 I 
appreo1ue u. 
(Laup• ) Well, thank J OU , e1r. 

AU 1'1pt. OH4-b7•· 

TbaDk ;rea. 
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IIIIJr: 

1': 

HMJr: 

T: 

1': 

HMJr: 

T: 

HMJr: 

T: 

BMJr: 

T: 

HMJr : 

llollo. 

'foe, 111r. 

loi'UII, w1ll 7011 10' 1a touoll w1 th tho Oa41llao 
CoepaJ17 • •• • 

'foe, air. 

•••• aD4 tell th• that wo approo1ato nr7 •or) 
auoll tll.o1r bart II& rented thio oar to 111 •••• 

:toe , o1r. 

•••• but oa a oOOUDt of tr71111 t e ••• pe u4 
Urea, •• aow woal4 like to rotura 1t to th•. 

All rilh'• I'll 40 tllat. I WI OOJ'r7 tbat 
thoro' • no 10181 R7 to work tbat. 

Tbat'o all r11!ht . You return 1t an4 then the -
tho 11oonoo pla te on tbat ooul4 be put on the 
Bu1ok. 

I ooo. 

II eo' 
I 111 4o tbat, 700 air. 

IUpt. 

All r1pt, 11r. 

'l'laanlt 7 0 11 . 
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JDIJrt 

~Urold 
·oravtl l 

RJ1Jr1 

G: 

SliJr: 

0: 

B!IJr : 

0: 

IDIJr: 

Ot 

HlCJr: 

01 

lll!Jr: 

0: 

HlCJr: 

0: 

IDIJr: 

0: 

RltJr: 

Harold. 

'-Pteaber 9. 19112 
~117 p. a. 
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I wondel' lt JOU 1 U lOt a fellow wlth a 11\Ue 
utra pep and enti'IJ wbo oollld· \aka We poahr 
"Let'• All r1pt1 • • • • • 

lea. 

and I'd like to put 1t up o•er the door ot 
the execut1Ye ott1oe to tht Vb1te Bouae to bec1n 
v1 tb, tee' 

let. 

Jutt the •a:r 1t 1t o•er aine , andJou'd ha•e to 
get rorater'a pera1ae1on. 

Yeah. 

And then put 1t o•er all the doora and all - o•er -
1n the entranoea to all the bulldinge here 1n 
Washington. 

lou mean all the public buildinga. 

All the publlc bu1ldinga. 

Well , we can at leaet ti'J. 

TrJ 1t. Starting with r ornar. fell hi• we'd 
lUe 1 t to aet an e:uaplt. It we can do 1 t o•er 
hie, we can do 1t o•er &nJOne'a. 

We'll trJ 1t. I auapeot •••• 

Hello. 

Hello. 

And then I'd like to ha•e lt- ve'Ye had th1e 
•boaber• one on the .. 11 truoke nov tor about 
a aonth. 

Itt. 

I'd like thia one to so ~n the aall truoke. 
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I'• no t oUJ'o wbero yo ere ¥1~ r•"P"t to alae 
on tbJ.o •••• 

h loolte lUo ~· r1Cht alae to ••· 

Well, I'll - I'll oorta1D17 look 1nto tbat. 

Would 70n an4 11Yo •• a little written roportt 

xoo, I ¥111. Yeo, o1r. 

Bow uo 7ou ooatna on ~e other propooal' 

Well, we baYe oont out - we ue .. n41na out wlreo 
to all ot our 1oou1na aaonto tocl.a1 an4 to oll ~e 
reo'o , an4 I baYe apent a c ood deal ot tlao looklna 
l nto the Wu Doputaont e4 laYJ Doputaent altua­
U on, and aloo Ule b>eaoUJ'f. 

leah. 

I oheoko4 with MJ'o . r orbuoh ao JOU eug .. tol!. 
about ooapla1n to, and J OU1 d be eurpr1ae4 at the 
YOJ'f uall nu..ber ot ooa pla1ntl that haYe aotuall7 
ooae ln hero about tb1a .. uar. It'• not • •. . 

Ooul4n' t oho 41g up a huni!.J'edt 

No - no . Bho ooul4n' t dig up twontr. 

AD4 •••• 

Well~ aDJWaJ, I'll - I 'll wrl te J OU elghtJ. 

(Laugho ) Yeah. All rlgh\ . Well, we ' re worUna 
on that, a nd we'll •..• 

Ok&J. I'• - I ' a Juat aa aer1oua •• I vaa tb1a 
a orn1nc. 

l ea. Well, I know, and we' ll be rea4J to talk . 
to 70u rr14a7 about it. 

Oka7. 

Iaa, a1r. 

Goo4- bJo. 
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lepUeber 9, 19\2 
~:)0 P·•· 

s.u • . 
Mr. Maolt. 

Bello. 

Bello. 

Clltf. 

Iee, dr. 

In JOur l•tt•r to •• on ~011 bun4re4 truolte 
that JOU wantl4 111&14 u4 w•n eohedule4 
or1pnallJ tor Man1la •••• 

111, 11r. 

Iou tailed to .., tor ¥boa tb17 are. 

Tb17 are tor the Br1t1ab Purcbae1n& co .. 1ae1on­
New Zealand. 

New Zealand. That 1 • all I wen ted to know. 

Iea, 11r. 

OU7. 
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RMJr1 

Bello. 

All rlshU 

Oo abea4. 

Oo ahead. 

Ballo. 

Be11J'7, Ronald Raneoa. 

Bow are :rout 

F1na. Bow are ;rout 

AllY• - k1ok1DC. 

1'ba t • a poe!. 

Yeah. 

~, ....... 9. 19112 
.. 156 P·• · 

256 

We are 41ecuel1ng · th11 atternoon tbe general 
14ea ot the further reduot1on ot two per cent 1n 
the central re1er•e - o1 t:r ruer•• requlreaenu. 

Yeah. . 

!be qu11t1on ot 1 t1a1ns• •••• 

hab. 

I oan put ;rou on the 1ou~1peaker 1t :rou don't 
obJect. '!'be Board •eaber• are bere 1n the 
Conference Rooa. 

4n;rbo4;r bealdlt the Boa.rd aeaber1t 

Robo4J except our eoonoal1t1, Mr. Ooldenw111er 
and Xr. Tbo••• and Mr. l!aud, Wbo bandlu thl 
banlr. exaalnat1on1. II tbat 11t11taotor;rt 

Yeah. What'• thl Janitor dolnst 

!be Janitor'• ott on a •aoetlon. It'• hle 
annual-lea•• period. 

(LaUSb.•l I .. e. 
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It tatee ue alaoet ae aaD7 people for ue to 
reaob a 4eo1e1on ae 1t 4oee f or JOU. 

I lie. 

Oan I put JOU on t 

'lba t' 1 known ae 1 touoh~'. 

'!bat' 1 touoh~. All r11bt. 

All r1ght. 

Ju1t one eeoon4. 

All r1aht. 
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!he queet1on 11 one of t1a1nc ae to Whelber 1t 
lboul4 be 4one effeot1•e or not ta.orrow •orn1nc 
wbloh 11 the t1ae JOur own f1nano1nc 11 to be 
annoUDoe4, or wbetber 1 t lbould be deterred unUl -
ob IIJ - ten ~· or 10 later, ol effeotlYe per­
bape on the 14th wblob would b1 t JOUr - JOUr b1ll 
announoeaent , JOU 11e. •ow appar1ntlJ the re1er•e 
poe1t1on 1n lew York would 1n41oate that we would 
ha•e to 4o a oonl1derable aaount 1n the open 
sarket beJween now and the 2let, and perbape let 
JOU 1ell ue 1011 epeo1al oert1t1 oatll aleo 1n the 
leant1••· or 4o ao•ethln& on tb11 re1er•e 11tuat1on. 
In o ther wor4e, we do one or the other the f1ret 
part of the 110nth and perbape we 4o the other the 
latter part of the •onth, eo tbat 1t seta around 
to a queet1on of JOur own feel1nc. 

llbat would JOU 4o 1f J OU 414n' t 4o 1 t toaorrowt 

Well, 1f we 414n' t do U t oaor row, that 11 
announoe 1t to•orrow, we oould announoe lt on the 
14th, effeot1?e, e&J - on 101e later date next 
week- 17th or 18th- that 11 ool7 e auggeat1on. 

lfe~l , Bell 1e a1tt1nc here, and he 11ked what 
t ou IIJ • • •• 

Yeah. 

•••• an4 I'• euppo1e4- I don't , and I tell 
JOU wbJ. 

All r1aht. 
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I \hi Ilk 1 ~' • a alp ot wHkDeu ~o announce u 
on the 4&7 ot the tinanoinc. 

Yeah. 

I aean it looka aa ~boQib we were kind ot aaared. 

Yeah. Tba~'• a poaa1b1li~J . We'd be- diaouaa 
~ba~ too, ae a real - a real poaaib1l1~J. 

Well, •1 ourb-e~one opinlon, Ronald il - I'd 
rather ••• JOU 4o 1t on the l~th. 

That 11 &llllounoe 1 t on the l~th, ettect1.,. later 
that week. 

Yeah, that'• all r1sM. Jvn I - I wouldn' t 
want to 111 1 t announold toaoJ'J'Ow. I think 1t' 1 

too o1o11. It' e 4DJ'1ns the t1nano1nc, and 1t 
looke aa ~boucb we were wn1ed. 

Yean, and ~N'e one other thins to be cone1darl4 
it we were worried ae a reeul~ ot the tinanc1ns 
'II!Uob we don'~ ant1c1pa\e we wUl be, 1t we then 
announce i~ on the l4~b. 1t would be a~1tt1ns a 
tailvre, eo 1D the aeantiae, we - we'll baYe to do 
wbate•er'e neoeaearr to keep the tbvre4aJ-Fr14a7 
period, and 8atllrda7 period, tro• s1•1DS aDJb04J 
aDJ trovble. 

Well, don't- I don ' ~ aean t o be rude, bvt with 
all reepeou aboard, I think JOil kind ot ehollld 
ban tboqbt ot that a UUll eaJ'lllr. 

Well, we ban ~\lib~ ot 1t ADJbow. 

leah. 

We 414n'~ Jvet ••• • 

I aean, 1 t 1 e a 11 ttl• b1t late. 
a~ nlsh t, and to think abovt the 
expect JOU people to do tbvradaJ 
DIOIIeaJ'J• 

It'• t1•e o' olook 
Job \bat I vovld 
and FridaJ, 1f 

lee. Well, we w1ll. 

I aean - I - I - I'a not - I'• Jvat - I'a ba1DC 
••rr trank, ae 111\lal, bvt ., own - ar own bunob 
I - I wouljttl' t - Jill~ bold thl WlJ'I ODI aeoon4 , 
will roa' Would J Oil a1nd bol41DS the wire one 
ainu~•' 

11-

Regraded Unclassified



Rl 

IDIJr: 

Rl 

IDIJr: 

R: 

IDIJr: 

R: 

lDIJr : 

R: 

lll!Jr: 

R: 

IDIJr: 

Okq. 

(!aUto u14o) 

Rollo. 

Yeo. 
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I - I - at own INDG h, Ud I'u lOt to I' oft 
\bat, at 1Dot1Dot tollo •• tbat I - I thlDk lt 
wolll.d bo • 8lotako to AMOWlOo lt to .. I'J'OY 
•orn1nc. ·· · 

Yeo. You'd 

I • . . • 

lee, 11r. 

Olr;AJ. 

And - I •• look1nc ,. JOII to do the sood Job 
tllat JOU alW&Je de. 

!banb. Olr;AJ. 

!banlr; JOII. 
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l!MJr: 

8: 
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S: 

KI'Jr: 

8: 

IIMJr: 

l!ello. llproul. 

Hello. 

What did :r~u n:rt 

Bow are :ro~ 

All right. 

I'•• Juat done something that it :rou think I'•• 
made a aiatake , I oan etill turn a ao•eraault •••• 

(Laugtte) 

• • • • but - the P'ederal Re eerY& Board, through 
Ronald Ranaom, Juet oalled me up, and they' re 
all in ae .. ion, and they wanted to knov it I 
thought it would be all right to announoe 
tomorrow 110rning that they were BOing to reduoe 
reaerYe requ1reHnte by two per cent •• • • 

Yeah. 

• • •• and I told them I thought it vaa a great 
mtatake on. the morning ot the tineno1ng. 

Yeah. 

And that 1t waa .a e1gn ot weakneea. 

I wouldn ' t turn a eomeraault on that . 

You vouldn • tt 

BO, I think they ought to announce tt the 14th, 
attar thta t1nano1ng 1e out ot the vay, but 
betore the parunt date. 

That ' a what I told them - the 14th. 

I think that • e vben they ought to do it. 

I told the• the 14th. 

Well, I think that you ehould etay right where 
:rou are then. 

Yell, I telt kind ot annoJBd, in a mild way, that 
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at tiYe o•olook at night on the eYe ot 
tinanoing, they're getting oold teet that they 
uy haYe to do a Job tOIIIOl'l'OW, 

Well, I don•t think that that•• neoeaeary to 
inaure the auooe .. ot thia tlnanoing, and eo 
I think tha~ they'd better announoe it atter 
the tinanoing, bat before the paJIUnt date, 

HaYe you any- ba,.e you - how are - What'• 
the teaperatu;e ot your teett 

lfy teet. are W&l'll, 

Good. Bow' e your beartt 

Xy heart ie eteady md etrong, 

Oood. lfow I 1a going to gin you eoae nne 
that you're going to like, and I baoren•t told 
thie yet to the Board, beoauee when I talked to 
thea, they bad eYerybody but the janitor in there, 

(Laugh e) 

But th1a 1e tor you only, and I'd - I'd like 
you to keep lt a eeoret until Saturday. 

All right. It1 e- that'• done. 

And I •11 tell Raneoa t oODOl'l'OW. 

Yeah. 

'!'hie ia What the b1lle are going - thie new tax 
bill ie going to be. You got • penollt 

Yeah, 

FiYe - eight - nine - t en - eleYen - eleYen. 

What ao .. talat 

1M, 

•••• 

'!'bat eounde good to •. 

You like tbatt 

• .. 
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Oood. 

I think that•e tine. 

Well, I juat - it - that• 1 between What llz:rao&ak 
wanted and the ori«tnal requeet trom the Board. 

I think that•• t11M. 

Well, I thought 1t we. were II'Oing to 4o 11:, 11: 
misbt ae well aake it talte II'OOd. 

'!'bat'• the wa7 I look at it. llo long u ,ou 
oan do it v1 thout dJ'Dia.i Ung 70ur other urket, 
and I think that we oan take oare ot that. 

Well, it1 e t1.a- eigbt - n1na- ten- ele•en­
ele.an. 

!'hd eoun4a tine to •· I'll - I'll aleep 
better toDisbt. 

Well, I - I want 70U to lleep better, and 
eepeoial17 in rtew ot the taot that the rederal 
Reeer?e Board aeema to ha•e oold teet. 

Well, I -

It there waen•t a ahortage ot rubber, I ' d aen4 
thea o.ar a hot water bag. 

(Laugba) Well, eend thea a hot br1ok. 

Wall, it aisbt - it a18bt burD thea - they 
aif!bt bum theaeelne. 

(Laugbe) 

.Ul risbt. 

'l'hanlt 70U • 

Oood-b71. 

'Bye. 

Regraded Unclassified
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Hello. 

Yeah. 

<Jo ahead. 

Rallo. 

Hello, Ronald. 

I Juet want to- nobody•• on the line- I'• 
in 11y own ottioe, Juet you and ... and I Jult 
want to thank you tor ea'fing 11y lite, whioh you 
did. I '• juet exaotly one hundred per cent 111 
agreeaent With you. 

Wonderful. 

It toolt exaotly ~t you eaid to get the reeult 
I wanted, 10 I would be • ery re11111 11' I didn't 
expreea appreo1at1on. 

Well, now - well, that•• '1'81'7 n1ce ot you. I 
wae - I wae going to eay, 1 I'd be damned1 , but 
I d1dn 1 t. But ••• • 

lfo , thU 11eohanie11 ot gonrnment U hard to 
operate a1 you well ltnow, and it •••• 

You aee11 to be ha'l'ing troubl•• o•er there. 

Oh, God I Xy •••• 

!hie 11 alway• a bad 110nth tor M, but tbie 
particular .. tter I - we will now approeoh upon 
a different, and I thinlt IIIUOb 1aner angle. And 
unquestionably, your - I bad already ea1d exactly 
What you laid, 10 we were Juet exactly one hundred 
per oent in accord. 

Wall, I'm glad. I called up Sproul, and I eaid 
it I'm wrong, I can etill turn a eoaereault ••• • 

Yeah. 

•••• and. he 1a1d, •Don • t you turn any eoaereaul te•. 
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Yeah. We - we ha4 - I ha4 tallte4 to Sproul at 
len~, an4 Sproul an4 JOU 11114 I ha4 aa14 ihe 
eeae thing exaotly, but •••• 

Well, who oYer there nee4a a bot water bottlet 
I 'd lllte to send the• one - to vera up hle teet. 

(Laugha) Yell, the trouble vUh lt 1e that rou 
oan't tell whether they need a hot water bottle 
or an 1oe paolt. 

I aee. 

Yeah. 'l'hat• e tbe real d1tt1oul ty, but nenrihe­
l eu, tbe •ohanU• tront 110na along, I think 
that• a all rlgbt, and we v1ll - I - I tbink ihe 
14th U - I vent to tallt to Allan again a t 
l ength before tba tlnal deo1Uon on that la 
reaohed, but that l ooll:e all r lgbt. 

Well, t hat•• what he wanted - vae the l4tb. 

Yew, and ln t he aeanU•e, why whatenr'• 
neoeeaarr ¥111 haYe to be done. 

Yea. 

All rlgbt , next •••• 

Mow walt a atnute- wai t a minute. !h1e 1a t or 
you and tbe Board Mabere only - l n aeoreo1 
untll SaturdaJ. 

Yea. 

!h1e 1• wha t we are golng to do on t beee tax 
note1. 

Yea. 

Oot a penollt 

Yeah. 

But tor you an4 the Board aeabera onlz. 

Yea. 

P1Ye - elgbt - nlne - ten - eleYen - ele.an. 
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'!'hat l ook• prettJ sood. 
lOS. 

F1lle - e1ght - . n1ne - ten - ele'fen - ele•en. 

Yeah. 

lOS. 

Yeah. 

Thanlte. 
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Wall, l Jua' ... , " tall Jft bew n&al l ~PPI"IO!.a,o_,. 
Jalll' 1DY1MUaD, Ul4 "l fta Jlla' aa M1'1'7 

cot a.wa tllara,'bll' l pt Ua4 up •• 'hla 1111 up 
~ara. Wa ba4 tlll'aa re~l oalla. 

Wall, we lul4 II1JI' ~opa Ul4 nei'JWac. 

o~ .,, I kan 7n1& a. u up r1pt ••• 

r .... 

••• &114 l'a ~a' "'"' aa l onl4 be, le.DJ7, bu' 
l J .. t oelll4a 1 t halp u. ~tra were thl'tt roll 

oalla, aD4 l ~at taU like I ha4 " b• here 'e 

"" ...... ,. 
Wall new, 1f 7au ••• 

l allke4 Bo~ ,. 'ell Jail obell' U. • • 

Ia 414. 

• • • Ul4 l •a J-a' M Ml'l'7 • 

1 14 like ,. "*• a a1nu an4 a halt aa4 hll rn 

1111&' I 11&4 aa ., a1a4. 

AU npt. I'll bt 4al1P'a4, er oaat bJ u aea Jtu, 
..,., , .... , ., ~ uu. 
Well, 7~ ,., up a 11Ula late 11 .u •ra1ac, , .. , 
«* w11, I u.-117 pt ap abou' •e•aa e'olaak. 
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!be bell 70u do. Don't 70U kid ••· Xleter. 

Xe&b, •••en, eo•et1••• ••• • 

Yeah, I onoe Celled 70u at e1Sht, and 70u -
well, an7"&7. 

Ob, 711, wel l .... 
You tell 70ur oonetitueno7 tbat. 

Well, ell rlpt. 

Ob - 1e ten o'oloak too late tor 70u in the 
•orn1nst 

llo. That would be tine. 

Wbatt 

Tbat'll be tine. 

Do 70u want to drop b7 toaorrow •orn1nst 

Ten o 1 oloakt 

Ye&b. 

le&b, I'll be glad to, Ben~. 

Okq. 

All ript. 

26? 

And I 1ll elV&71 tell 70ur ooneUtuen07 tbat 70U 
set up at 6: ,o. 
Ob, I know 70u'll olar1t7 •e. 

Oll:.q. 

All r1gbt . (Lausb•) Tbanll:. rou. I'll be o•er 
at ten 1n the aornln&. 

Thank 70u. 

Thank 7ou. Oood-b7e. 
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• • • Ulat we're 101111 to be out of ftiokele 1ne14e 
ot a week. ' 

Yeah. 

•o panni••· I viall JOU14 lie· rullkilll ot u &Del 11•• ae a lUUe •-· -•rulll to- a lUUe ra41o Mlllpll1p Ulat we oolll4 hook on to Ute War 
Bonb •wtt. 

Well, we1Ye pt Ute .tuft all VI'Uhn, llut U wae 
turn .. 4o-. 

Well, thl• h Ju•t tor D1okeh allcl penni ... 

Well , 70• r•.-ller ru• wa• a oeapalp t o set the 
D1okele &114 penll1 .. out ot the Jare ••• 

INL 

• .• out ot ~e 1111 11:.1 U7 llaall:.•, an4 •o on 

Xou cot Ut 

hall. 

Well 41l•t 1 t ott, an4 allow U CO •• tonoi'I'Ow. 

Iou bet. All l'lpt, I'll do that. 

All l'iP'· 
I 1a OOI'I'J I oen't -• toD1pt. 

Well, we'll ban 7011 ooe. other Uae. 

I appreo1ate the 1DY1tat1on. 

0, I, 

o. '· 
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Sqt•'blr 1. 1IU 

. nots phoui - ....... ~ 
bel' that tMN ftl ~ aM 
tarr ooula ao abo1lt Wa. fte ollppbc 

book was retul'Do4 to Jlbo ~- 'liT 
a Secret Serdoo ,&coDt toiq. 

' . 

.. ~ . 

•• 

, 

.. '· • 

• 

• 
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TH E WHITE H O U SC: 

WAaH 1""'0 1'0N 

September e, 1942 

Derr Henry : 

O~ptn i n James Gorman and t~<o membero 
of ~he show come to see me about thi s show. 
They tell me t hat t he Army Artill• ry Chief 
1 ~ willin~ to l e t t hem accept offers tor 
pr~-lucUon i n d i fferent places , but the 
~lP jor Genera l who might soon be on t he 
~•rch , i n opposed . 

Th• y now have an offer t or Broadway. 
~.>ey have sol d a gr ea t many bonds t hrou£h 
tt e show thuP tar , end fee l they are good 
enough to sell many more. They have worked 
trrd nnd 1! t hey could ge t a r equest from 
you , lf you think they a re worth wh i l e . t hat 
t hey be allowed to accept t he otter tor 
Broadll.!ly , as well as l n other place s , t hey 
think t hey cen turn in a good many bond 
sales . 

I nm only se nding thie over to you 
b•cauae t hey naked me to do so. Thi s i s 
their only ecr~p book, a nd I have promised 
· ~ return lt to t hem by r egi stebed mni l . 

Aff ectionat e ly, 

~?~ 

' 

Regraded Unclassified
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THE WHITE HOUSI: 

WAa~ INOTO'II 

September 8 , 1942 

De•.r· Hrnry : 

Cnptoin J R.mes Gormnn and t"o membero 
of Lhr Phow Ctuoe to see me about this show. 
Th•y t ell me t ha t t he Ar my Artil l • ry Chief 
! ~ willln~ to l et t hem accept offers for 
: r o'uctlon i n d ifferen t place s , but the 
:-.• Jor General who m1t;h t soon b e on the 
~ re~ , 1r op~oqed . 

T:.ry now have an offer for Bron lwny . 
- ': ,.ey t~~ve sold a great many bonds t hrough 

t• e •how thur far , l'nd f e <'l ttey are good 
r .oulh to oell 1!1.1\ny more , They have wor ked 
• rd •nd lf t hey could get a r eque st from 
:·ou , 1f you think they a r e >~orth while, t ha t 
t h• y be nl lowed to accep t t he offer for 
3ronJY.Ily , as we ll as i n o t her plnce s , t hey 
t'l! n~. t t:ey Cll n turn i n a good many bond 
£ales . 

I nm only s ending thie over to you 
b•csuse t hey asked me to do s o . Thi s is 
t~d•• only ecr~p book , a nd I have promi Aed 
- ~ return 1t to t hem by reg1steted ma i l . 

Affectionate ly, 

~7f~ 

• 
' 

.. 
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DAft ..... 10 1M1 

"'0" !ID •• ·~ 

lit Pp! #Will+ WWI&i WI 

..,. .U'fttl• o-LtMe ....... -.lee,_ ... ""' 

tw t.,a et 111....... A ........Ual fV' ef ~~ ftpn 

J.,r••-'• _... • t kri'• ;w MM et r ... e IMVt.U-. 

ror ~ ,. _ _. fteturee, I:Do., pan.r u...taWe, 

a4 \M1J' ~llrill, r.port piii'OIIue ot ... , 016, ... 

bel .... Ia tM U... ftpro. 

Ia liMits... ,.. ... ....c.- "1.....- ,... 1100 

S.U'ft4.al ._ ... ...,...... eal.eo ~llae tu.oU,IIIo 

!lllo 11"- n.,... lo _. laal ..... Ia tile tiJ,,III,IIO, 

noro 11 .. .,.otloa l>llt -t thlo 41i.ft ..... -

I • ....uoo4 ,_ 1 lJT __. Uoe ~ ot ,........., ... 

-., 4iJ'OotlT r~ tM of'hfta pd ,.,_ 1>1 all w u"oo 

ot tM la4-"r7o 
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Dah 

1 
2 

~ 
5 

8 

COi'ff IDENTIAL 
IM»·S 

Co!!PU'hoa ot lep\• ber aaloo \o 4a\e wl\la aaloo 4vlac \ M 
•- na'ber ot 'bulM .. ...,. la .loacu\ All4 11117 191!1 

(.t.\ h ru prloe 1a \lie...-. et 4o1laro) 

I ........ I ...... , I 

19112 

• u,~ 111, 
18 ,~ 
17, 
19,166 

• u,,,.. • "·ollll • 15,111 
26,~ J6,222 ~· 101 
~. 50o797 7.523 
62,1191 ~·715 n.JZO 
11,657 .7., !J5,ola4 

R .• 
72.1 
11.0 
!JI,O 
gll.1 

119.11oo 1)1,051 111,7111 1~,6\) 117.) 

All ttproo ...., t.poll \ o wUio \lie '"'-or ot \lao 1la1 \ot 1\a\ oo ea 
accOQII\ et pr-oto ot aaloo ot a.t\ot 1\e\eo oa..UCO ....U. 
ficvoo Mft '"- .......... \e - · · ,.._ .. a4 wtU .. , Moeooarl)T 
au. \ o \o\alo • 

• 
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1 
2 

~ 
5 

s 

CONFIDENTIAL 
~io-c 

Oolq>&rhoa of hp\•'ller oaloo \o 4&\o wt\la oaloo &ville \be 
.... auber of 'llulM•• ..,.. la .....,.., 11114 ~~ 19111 

(U to ... prl• !.a ,,_, .... o1 .. llaro) 

·~ ........ . 
I .......... I ....... , I NF 

• 7.528 • 7.511 • 12,,. • 12,5il 61 .~ 
9,111 

~·"' 
21,110 21,= 6o.2 

9.l91 ·1~ In,.,. 
~:lg 

611.1 
10, 71 ~·" ~.105 ,9.2 
10,713 ,127 71.552 62,5 1 . 61-.3 

18,550 66,671 s~~.m 1111,1!13 71.7 

otrt11loa of letoarab 11114 ltaUoU •· 

I U l flpreo are U,Oelh wi\ll \be trea.ver of \be 1JaUe4 1\e\oo ia 
accou\ ot pr-e41 at aaleo fill Val\-' 1\a\oo oari.,. bo .... 
licu'H lle .. 11ea ro 'et \o _.,, \~ aa1 rill to\ •oenarU~ 

..U \o \o\ale . 
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1 
2 

~ 
5 

s 

CONFIDENTIAL 
270 - D 

Co~~parhoa of hpt .. 'ber oaloo to uto vl\11 oaloo 4v1ac u.. 
.... aa.l>or of bu1aeoo taT• 1a .,_, aa4 ol''lll.T 19V 

(.l\ hou pr1oe 1a u... ...... ot 411laro) 

hpt.u.r .,., 
"'lilT 

• 1~,162 • 1g,l62 • 26,267 • 28, 1111 rr·ot. 2 .558 IIJ,720 65,0J2 52.687 7.2 
rr. 102 71.1122 92.055 Jl:~: 11·' 
21,118:2 gg,goll 117,= llq 
29,110 12g,7A 158, 157.605 82.0 

67,950 197.7311 196,5211 201,o,& 100. 6 

.U1 f1preo are lepool\1 vi\11 \Ill trea.ver of tile Val\14 1\et oo oa _, 
of prooe.a. ot oalu of Val\14 1\ateo .. naco l>o..to. 

· t 1'1preo lion 'b11a .......ua to -•t tllouaa4 - v1U aot ..., •• ....u, ed4 
to t otalo . 

Regraded Unclassified



llolJ, I 

• 1~.2 
2 .6 
27.7 
21.5 
29.9 

1)1.1 1~).3 91. !J 11.6 66.7 51.1 67.9 197.7 16il. l 6l.l 193.11 7 0 7 220.6 1111.11 
2)9.2 90.1 
212·7 99-7 2SS.2 105.0 
.307.6 112.1 
)27.2 ll9.2 
)50.1 125·7 )65.11 1,30.5 

rn·6 ~1.0 

~·7 1117 .o 
II . 2 155.2 
1157.1 16).11 
l!Cl.ll 171.0 
497.4 176.6 

188.7 
195·5 
205.0 

.Aotw oalu fl.cWoo are ._.,., ~ \» !Henrer of \» 1Jalte4 l~atoo oa ao-t of pnoM4o of aolao of 
11dto4 lta~oo aaortap ......... :fl&moll ~aa ... 11eoa ..,.....,_ ..a rill aot ... oooarUT a44 to to\alo. 
~ta tabo lato aooout bo\11 U.. 4a1J, tNII4 41U'1JIC U.O voak aA4 U.O .,.tlo4' tr- t...UC U.O .. au.. 

201.11. 91.1 
2)6.6 
270.1 
)05.0 
)29.) 

J72.11 
~J.21 

9-7 
11116.11 
1175.1 
1195.9' 
5110.6 
562.~ 
~· 
652:~ 
6711.0 

721.11 
7114.7 
m.o 
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TRIIEASURY DEPARTMENT 

TO Secret&rf Korgenthau 

Mft 

S.ptnber 9, 

" oM Ferdinand Kuhn, Jr. 

You uked y .. tercl.a7 about Harold lager, who wrote 

the artiole on inflation iD the current laaue ot Tile 

Nation. 

llr. Mager 11 a tree-laDCe la117er and Wl'iter who 

baa reoentl7 turned his attention to eoono.ioe. He baa 

contributed Ter,r occasionally to ~orld Uni~" and to 

tbe Journal of i bnor.al P11chologr. His two articles 

for the Nat ion baTe needed eeTere editing, but the 

editors of the Nation S&J that Kr. lager ie open to 

suggestion and ia Ter,r ·ealf to deal with, 

He did reaearch wort at one tiM f or the Laura Spelan 

Fund and tor the lin York State Board of Housing, acoordiq 

to The Nation' a GilD note about hill, but hie work tor these 

agenciea could not ban been outstanding,. u neither of 

the agencies remeabere him. 

It you would like to aee bU., I can inYite hill 

here tor Fridq or earl7 1111xt week . 
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- TREASURY DEPARTMENT 

TO 

,.,.oM Mr. H · Mr.?OII D 
' 

In further reaponae to rour requeat of Deoember 26, 1939, 
there ie eubaitted hereWith tor the DiYUion of Reeearoh and 
Statietloa a memorandum 11et1ng, With brief deaor1pt1ona, the 
etudlea or projeota oompleted or under way, and the naaea ot 
peraona working on eaoh, tor the month of April 19~2. 

-.. 

D ' 
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2'73 

DIYIBio• OF RK'EJ.Ral £XD 8!AT%8!IC8 

For convenience ot reference, the etud1ea 11eted are 
grouped un~er general subJect he&de. 

The namee ehovn tor pereona working on each proJect 
1nolude only thoee who participated fairly direct17 ae ex­
plained 1n the introduotor7 note to the oorreapondins report 
eub~1tted on Deoeaber 28, 1939. •o attaapt baa been &&de 
to cover &lao pereone whoee reeponaibilitJ in eaoh particular 
case vae ma1n17 in plannlng, eape"1aing, or oonaal.Ung. 

1. 

Financial Analzeia 

I. ProJect• or atud1ea c011pleted 

were given to Under Secretar7 
Mr. Foy, Kr. Robbin a , Kr. Roeen, Mra. 

2 and 17. 
Kr. Haaa, llr. Kurpey, 
Killer, Miae Parker 

The review• oont&1ned, i n addition to analy&1a ot the 
current 11tuat1on, the f ollowing apecial atud1u: 

(a)Ohangee in bank hol41nge of United Btatea aeouritiee; 
portfolio ohangea ot the Guaranty Tru.et Oocp&117 ot 
New York. (April 2). - Kr. Fo7, Xr. Robbin• 

(b)Ooapariaon ot 7ielda of high-grade bonda during 
Vorld Ware I and II. (April 2). - IUea Parker 

(o)Carrying valuea or· United Statu Oovemaent. bonde 
held b7 banb. (April 17). - Xr. Robbina 

(d)Oorporate and aunioipal boDd tlotatione. (J.pr11 17) • -
Mra. lUller 

2. A memorand1.111 waa prepared, and was tranaaitted to the 
Secretary on April 22 on Maz oaah market financing. -
Hr. Haas, Hr. }lurphJ, ' Mr. Bandelln, Mr. Robbins, Mre. ~Uller 

3. Weekly memoranda ware prepared oommentl ng on changes in 
the y1elde of Treaau!i{ boDda and notee ainoe March 19. 
Two memoranda, eaCh th a table ana oh&rt, were prepared, 
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DITIBIOI ~ 'URANII AID 8!A1'l8!ICI 

For oorrrenienoe ot reterenoe, the etud1ee lieted are 
grouped under general eubJeot hea4a. 

The naaee ehown tor persona working on eaoh proJect 
1nolude only thoee Who participated ta1rly dlreotly, ae ex­plained in the introductory note to the oorreeponding report 
submitted on Deoeaber 28, 1939. •o atteapt haa bean aade 
to ooYer aleo pereone Whoae reeponeib i l ity in eaoh particular 
cue vas mainly in plaaning, aupenielng, or oonaultlng. 

2. 

J. 

Financial Analzeia 

I. Projeote or etudles completed 

The reY1ewe contained, in addltion to analyaia ot the 
current eituatlon, the tolloW1ng apeoial etudlee: 

(a )Changee in bank holding• ot United Btatee eeourit1ee; 
porttolio ohangee ot the Guaranty !rust C011p81\7 ot 
Nev York. (April 2). -Mr. Fo7, Hr. Robbin• 

(b)Comparieon ot yields ot high-grade bonds during 
World Ware I and II. (April 2). - 111ee Parker 

(c)Carrying Yaluee ot Unii;ed Btatu Oonrnaen~ bolide 
held by b&Db. (April 17) • - Mr. Robb1ne 

(d)Corporate and aunioipal bonA tlotationa. (April 1n. -
Mra. Hiller 

A memorandua wae prepared, and vu tranaai tted to the 
Secretary on April 22 on ~ oaeb aarket t1nano1ng. -Mr. Haas, Hr. M\U'Pb7, 'Hr. aiidelln, Rr. RObblne, Rre. Miller 

l.'eekly memoranda ware prepared oouent1ng on oh&ngee in 
the yields ot Treaeu!{ bond• and notee s1noe Maroh 19. Two memoranda, eaOb tb a tabie iri4 ohart, were prepared, 
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and were tNDui Uod W the hont&J7 oa .tpaoU 16 uA 
24. - Xr. Baa•, 1111'. ~. 1111'. II'OWil, 1111'. kll4olla, 
ll.r. Conrad, Xr. J:roll 

4. A matur1tz oalondar vae proparect u of .tpr1l 1 tor 
eaoh iaeuo or diroot &Dd~od bond• ... ~otii' 
o? the Unitid Statal. - X111 1 

on 
• da1l7 and a vookl)' '-blo vUh 

oompar&U't'e data tor earlier per1ode woro· prepared 
euuarh1ng th1o 1Dto~Uoa. A ohart tor oaoh ueao 
vu kept liP to date lhowlng d&1l7 pr1oo aDd )'1el4 
t1gur .. together wlth Oc.p&J"&t11'e aonthl)' data e111oo 
1935, e1noe the date ot 1eeue, or 11noo the date t1ret ' 
traded. In &441 t10D, )'leldl VOJ;I OOilpUtod d&U)' OD 
t11'e b1gh7grado corporate e eour1 t1e1, throe aun1o1pal 
aeour1t1 .. , and two Br1 tilh Go't'emaent 1nueo. -
Mr. Mood7, 11111 xooo,., Mr . l:roll 

274 

6. In reeponoe to the request b7 the Secret ary on January 21, 
1941, that •eaeure• be taken to obtlln 1ntor.at1on to 
aeeiet 1n oarry1ng througb tho deten11 t1nano1ng pro­

arr&J!IgltiiODtl were aa4e to obtain the 

, Mr . Robb1ne, 
M1ae Weete~, Hre. Caabron, xre. Merkin, M1ee Vood 

(a) 

(b) 

8upen111on .. g11'0D 1n t1w preparotlon bz the 
8tat11Uoal UD1 t ot the D1T111on or Loan• and 
CurrtnOl ot 100 tables, obow1JII the 1ntoraat1on 
ae of Maroh 31, reoo11'od troa 1,000 b&Dke and 111-
euranoo o .. pan1oe. !he table• wore o .. plo1ied on 
April 30, and wore tran .. 1tto4 aooor41ng 1io 1n­
etruot1on by tho 8oorotarr. 

Tabulation• were prepared, and were tran111itted on 
Apr1l 9 to tho Federal Re11ne Banke or Hew York 
and Ph1iadelph1a, ehowlng bol41nge ot eaob 1uue of 
GoYernaent eeour1ty 1n their r eepeot11'e d1atr1ota, 
ae or Febru&%7 28. , 

Regraded Unclassified



(o) 

(d) 

( e) 

(t) 

(g) 

(h) 

(1) 

(J) 

- ' -
A tabalaUoa wu pl'eJI&ft4, IIIII •• tnua1Ue4 
on April 9, -~ U. BoUlt of 0oYei'IIOI'I ot 'h8 
Federal RuerYe 17•'-• thoW1ac1 b7 olu ... ot 
baakl and bJ UIWII, "II UOIDil ot 0o'l'eraaed 
aecuritiea owned oa Pebrual'J 28, b7 the banta 
coYered in the IUI"''IJ . 

A aummar7 vae prepare4 on April 6 ct the data 
as ot rebrual'J 28, oonaiatlng ot briet explaaa­
tor)' text and eix tablea t or publ1cat1on in the 
Bulletin ot the Treaau1'7 Department t or Aprll. 

A anorandua and table• vere prepare!\, and vere 
ooapl e ted on April 3, ooaparlng aubacriptloae to 
the 2t peroeat '1'reaeu1'7 bon4a ot 1952-55. vlth 
aubaoript1oaa ~ ll'l'eral earlier luuea; aad 
comp&r1ng allotaenta ~ the 2t per cent 'l'reuurr 
boada or 1952- 55, vltb tbtlr ovnerlhlp on 
rebru&l'1 28. 

2?5 

A meaorandua and tablee vere prepared, and vere 
completed on April 9, ooaparlng book and par yaluea 
ot United Statee GoYernaent obl1gat1ona held b7 
member baake or the Federal Rtltl'Ye 87etea •• or 
December 31, 19~1. 

Nonthl7 tablee aad charta vera prepared and· vere 
completed on April 10, ahovlng aa or Februar7 28, 
chaagea aince June 30, 1941, ln hol41nge ot GoYern­
ment eecuri t l ea t or t he aajor claeeee or inYeatora 
b7 t7pe ot eecurit,. 

.An anal711a -• prepare!\ on Aprll 23, ehovlng the 
abeorption ot the public aarketable debt 1n March. 

A ••or&lldwa i e btlq prepared, ehov1ng the coYer­
age Ot 'l'&riOUI clattel Of 1nYettor e 1n Qoyernaent 
aecur1t1ee 1nolude4 in the eur••7· 

Rev lettere vera eent out to the banke and insur­
ance oompan1ea on Apri l 28, requesting comparable 
data ae or April 30, 

1. At the request or the 
menta vere made to or,~••re 
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(a) 

(b ) 

(o l 

(d) 

(e) 

( t ) 

(g) 

- ~-

Daily tablee were prepared, aboving tM dollar 
volume, ot eartnge bon4a aold in April, b7 
aeriea, with ouaulativa total&. 

Dally table& ware prepared, oont&ill1ng a ooapara­
t1ve atateaent ot aalea ot bomb, b7 .. riea, 1n 
Febl'llary, Xaroh, ancl April, v1th o•ulaUve totala. 
!be dollar voluae vaa abcnm, v1 th t;be abaolute and 
paroantage ob.angee 1n the ho lat .. t aontba troa 
the reapaotive preo&dlng aontba. 

A table vaa prepared on April l, abOV1ng ealea ot 
aavlnga bonds, b7 aeriea, in dollar voluae, 1n 
each month trom Kay 1941 through X&roh. 

Z76 

Supervlaion vaa given in the preparation b7 the 
Statiat1oal Unit ot the D1v1a1on ot Loana and 
Ourrenoy ot monthly tablea, completed on April 30, 
ahov1ng aalee ot aavinga bonda, aer1ea !, tor the 
month ot X&roh, in dollar volume, by Federal Reserve 
diatriota, Btatea, oitiea, and oountiea, olaas1tied 
by aalea agent and denoa1nat1on. 

A tablli vaa prepared on April 6, &bowing aalea ot 
aav1nga bonde, eariea I, in dollar voluae, b7 
Statea, troa KaT 1941 through Febru&rJ. 

8upervia1on vaa given the 8tat1at1oal 111l1t ot the 
Diviaion ot Loana and Curreno:r in the preparation 
ot a table oo8pleted on April 7, ahoving per ..,f,apita 
aalea ot aavinge bonda,. aerie• E, troa Y~ lYTl 
through February, b7 Btatea. 

A table vaa prepared on April 9, aboving ealea ot 
eav1nga bonda, eeriea E, by 8tatea, aa a peroentage 
ot total aalea in the e1ght-aontb period, XaJ 
through Deoember, and 1n January and Februar;r, ae a 
peroentage ot total ealea 1n the eight~aontb period. 
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(h) 

(i) 

s. 

- 5-

·supon1o1oa ... pYea 'he I'-UoUoal UDU ot taw 
D1YU1on of Loaao Ul4 0111'1'CO)' 111 ._ prepuaUon 
ot a table ooaplob4 OD .tpl'll 18, abowlJII ww 
aal .. 1D 4ollal' Yol•o ot MY1DCO OtUpo, b)' 
Stat .. , fi'OII X., 1,..1 thl'oup II&Jooh . 

A table waa prepared on .tpr11 20, ohOW1ng eat1~~&ted 
total Yalue of aaY1Dgo atuapa, and 'he nlmber ot 
un1ta sold, b7 denoa1nat1on, 1n eaoh month from 
!(OJ 1941 tlnoough llaroh. · 

9. In further raoponoe to the Ulo SoorotarJ on 
December 28, a table -• 2, ohoW1ng 
daily ohangea in on hand 
with weekl7 ot 
eeriee E eaY1nge aold b7 •••olr.• tl>rot, .. h 
The tabla waa tranaattted to the • 
given to Under 8eoretarJ Bell, Mr. GraYea, and Kr<Brousnton. 
The table wae diaoont1nuod thereafter b7 1netruotion ot 
the SeorotarJ. - Kr. flokton, Kr. lolenoon 

10. In further ruponoe to the requut ot the horet&rJ on 
December 31, week17 aoaoranda and table• were prepared 
from data W1red b7 the Federal Reaene Banko, aboW1Dg 

the nuaber of niiP~~~~od~~~~~[ei~~ie~n aaYinge bonde, ,... 
dlatri ot, lor AprU and 25, and tor earlier 
oomparat1Ye datea. were prepared, and were 
tranamltted to the Seoret&rJ on April S, 16, 22, and 28, 
r eapeot1Yel7. Co~ a were gi•an to Under Seoret&rJ Bell 
and Mr. Grayea. - Kr. flokton, Mr. lelenaon 
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(a) 

(b) 

(o) 

(d) 

- 6 -

8uperY1a1on waa g1Yen the 8tat1at1oal Unit ot 
the D1Y1e1on ot Loana and Oarreno7 1n preparing 
the baa1o 1ntoraat1on tor ~ }l,reoe1Ye4 1D 
Apl'1l ti'Oa appi'Ox1aatel7 22,000 ool'pOratlona. -

278 

Ill'. 'flolr.ton, lira. Barnea, lira. Oaabi'On, IIJ'e ... J'IUn 

A aeaol'andua an4 two table& vel'e pnp&l'el r..- zoe­
pol'h l'eoe1Ye4 1D re.,onee to oar lettel' ot llal'oh 28, 
!I'Oa 10,000 ooapan1ee part1o1pat1ng 1n the paJrOll 
aaY1nge plan daring rebl'II&J'1. !he t1ret table 
ehoved the o~an1ea olaee1t1e4 b7 a1&e gi'Oup, b7 
degl'ee of e~lo7ee part1o1pat1on, aa4 p&TrOlla. 
The aeoond table ahowe4 detailed data tol' each ot 
the 4o lal'geat o~an1ea. 1'he l'&pOI't wu pl'ep&red, 
and wae tl'aneal tted to the 8eoretal'7 on April 2. • 
A OOP7 waa g1Yen to XI'. Gl'aYI&. - XI'. T1okton, 
XI'. Ielenaon, lire. Oaabi'On 

Supei'Y1e1on wae g1Yen the 8tat1et1oal Unit ot the 
D1rta1on ot Loan• and OurNn07 1n the pnparaUon 
ot a tabulation ooYel'1ng the eaae lr.1nd ot 1ntor.a­
t1on aa that 1n tbe !11'et table 1n (b) !ol' 11,~ 
ooapanlea part1o1pat1ng 1n the plan dur1ng March. 
The tabulation waa tl'an&a1 tted to the 8eol'etarT 
and to Ill'. GraYee on April 24. - Ill'. 'flolr.ton, 
Ill'. Ielenaon, )Ire. Caabi'OD 

Veelr.l7 table• wel'e pl'ep&red, ahov1ng the owabel' or 
Ol'CNI1&at1one with p&TI'Oll eartnge plane, Geyel'll· 
aent and pr1Yate, olaedt1e4 b7 d&e, tJPe, and State, 
togethel' w1 th the naabel' or aplo7ee• ellg1ble to 
part1o1pate. Table• wel'e pnpare4 ae ot Karch 28, 
Apl'1l II., U, an4 18, and vel'S tranaa1 tted OD April J, 
10, .17, and 24,1'eepeot1Yel7, aoool'41ng to 1natruot1ona 
by the 8eoreta1'7. - XI'. T1olr.ton , Xr. leate 
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At the requeet of the lleoretU')' on &Dl~U 
were prepared, ehoYlng u of llaroh 
of pa,rroll eni!l£• plane, 
emptor•• • and thi degree of eaploree partioipation 
(1 ) in firma baTing 5,000 lllllplore" or more; and 
(2) in firma with war IUpply oontraote of two million 
dollars or more. The tablee were tranamitted to the 
Secretary on April lb. - Mr. Tiokton, Mre. Barnee, 
Mr. Keate, Mr. Xeleneon, Mr. D. J . Leah7, Mr. Goldberg, 
Hr . Paraone, )Uee 8ohiiJ.dt 

2?9 

At t he requeet of the 8eoretU')' on April 21, a table in 
three parte wae prepared, ellowing ae or Karoh ,1, oor~~ora­
tion• partioipating 1n the p!frOll eaYiD«• Dlan, &D4 
baYing 5,006 e~~pioreee or aore, With tile n_,er of 
eapl oreee in eabh, olaeeif1ed b7 e1&e of ooapany, by 
Federal Reeerve 41atriote, and Statea. !he table wae 
tranultted to the Seoretary on April 22, and ooplea 
were g1Yen to Under Seoretary Bell, Mr. Gr.Yea, and the 
War Sulnga Staff. '!he th1rd part of the table wae 
transmitted t o Mr. Kllla on Aprll 23, w1th ooplee for 
eaoh Federal Reserve Bank. - Mr. T1okton, ~ Bar~e•, 
l·lr. Xeata, Mr. Xeleneon, Mr. D. J. LeahT, IUu Westerman, 
Mra. Cambron, Kr. Par•ona, Miu Soba1dt 

At the requeat of the Seoretarr on Aprll 24, a table 
a1a1lar ta that deeorlbed 1n 1t .. 14 u be1na prepared. for 
ooapan1ee haYing 500 to 5,000 !!IJ?loreee. - Kr. !lokton 

At the requeat of Kr. GraYea on Apri l 13, photoetate 
ot llate aubntted b7 the War 8&Ylllga Staff'• State 
Adalnletratora, ehowing n•e• of tlrtU 1n the Yarloue 
J'ederal Reeerve 41etriote inetillln n ead • 
11 ana, were ran•• e • reepeo •e • er 
Reeerve dletriota on Aoril 17, under OOYer or a letter 
a1gned b7 Ullder Seoret&rr Bell. - Mr. !lo•ton, Mr. J:eata 

of Kr. Houghtellng on April 21, oop1ee 
by railroad o~anlea 2!£tioipat1~ 

were traneifttid to;Ki. Houghtiling 
:>!:IT~.=.:.; ~~~:T_,.,;;· Mre. Barnee, Mr. Xeleneon 

At the request of Under Seoretarr Bell on 

D1v1eion rep1.r~e~e~e~n~t~e!d~1~n~oo~nt~e~r~e~n~o~e~·~~~~~~~~ 30 the~ 

Mr. 
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At the requeet ot the 8eoret&rJ on Apr1l 24, 1942, 
e memorandua vae prepared, and vu traneaHte4 to h1ll 

1 28, oonoeruins 

obtained through the • 
A dratt ot a letter requesting the federal Reaerre Banks 
to aeoure this information vae prepared April 29, and 
ia awaiting approval b7 Under Secreta~ Bell. -Mr. Tickton 

20. At the requeet ot the Seoretar7 on April 27, arrangement& 
are being made to p»epare a rooa tor the Secret~ •a uaa 
containing charta ehaw1ng the ;Ec~eaa ot U!a aaT1!;1a 
bond campaign. There will be ou 606 oiiii'h abo ng 
4&117, vaaii7, and aonthl) data on the operation ot the 
p&Jroll e&Tinga plan in tiraa throughout the count~. 
The tirat ot theee charta will be read7 in H&J. -
}!r. Tickton 

further progreaa waa made in the atudr requeated bf. the 
Saoret&rJ on Deo .. ber 6 ot the aourcea ot tunda tor 
Ooum•ant borrow~. '!be report. and t&blea prepared 
during XPrll vare~ansai~ted in aooordanoa with 1n­
atruot1ona b7 the Secretar7. - Kr. Haas, Mr. Kurph7, 
Mr . Daggi t, Hr. L1n4ow, Kr. Brei thut, Kr. Weintraub, 
Mr . Ma)'o 

(a) 

(b) 

A reTiaion vaa ooapleted on April 14, ot the basic, 
&nal7t1oa1 table on the grou national product, 
ahow1ns the d1uqu111briua iapl1o1t in the unmated 
tlow ot goode and aerrioaa, and the eattaatad applic.­
t1on ot inooaa to yarioua uaea, tor the t18oal 7ear 
1943. - Hr. Lindow, Mr. Breithut, Mr. M&JO 

further reY18ion vas made of the table ahoving esti­
mated aouroee ot tunda to tinanoe the budget&rJ 
detioit tor the tiaoal 7ear 1943, and vae completed 
on April 3. - Mr. MurphJ, Mr. Lindow 
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An appendu w ~· '-lila 11ate4 liDd.er (b) wu 
ooaplehd on .April 3, oonta1niq a 4ata1le4 
analt81a ot peraoaal ea•1DC•, buainaaa MYiaga, 
and o~r oorporate ea•1DC• and aoo111111lat1ona 
tor the t1eolll tear 1943. - Mr. llu~, Mr. Lindow 

A memorandum and three table• were prepared on 
April 10, on the reYieion ot the aeries from 1929 
through 1941 on re•enue and expenditure• ot State 
and looal go•ernaenta, with eetiaatea tor the tiecal 
tear 1943, on the baeie ot Department ot Commerce 
retineaente. - Hr. Ka70 

A ohart u being dneloped to preaent the d1aequ1-
l1briUII analtaie. - Hr. Lindow, Kr. Breitbut, Kr.x.ro 

A aeaorandua va8 prepared on April 10, oonceming 
eet1aatea ot p ereonal eaYing tor uae 1n the reYielon 
ot the d1eequ1l1br1ua table dated April llf..-
Kr. Breithut, Mr. Na7o 

A meiDorandum vae prepared on April 6, concerning the 
method ot eat1mating buaineae laYing tor the tieoal 
year 19~3. ae uead in the d1ae~u1libriua table dated 
.Apr11 14. - llr. Braithut, Kr. J1a7o 

A •-rand'llll wae prepared on April 20, t or uae in 
oonneoUon wUb the d1eaqu111briua table oonaarning 
the eatlaate4 r1Dano1al operation& ot GoYernaent 
oorporaUona 1D the tiaaal tear 1943. - Kr. J1a7o 

A ••orandua vu prepared on April 24, denlopiag 
eat1aatea or groea naUoD&l produat tor the calendar 
tear 1943. - Xr. K&To 

A table vu prepared., lhowing the Yaluation ot U•• 
neaeaaarr in dar1'1'1Dg inooae p&J&ent tigurea troa~A 
national inooae r1gane for the aalandar tear• lrv 
and 1941, and the rieoal tear 1943. - Kr. Brei thut, 
Kr. Jla7o 

Further atudJ waa ll&da or the aurtaila~t in output 
ot aonauaera' goode. - Kr. Weintraub 

Data are baing coapiled tor aeaauring aonthl7 abangea 
in aonauaera ' aaah aurpluaea, tor uae in eetiaating 
the "intlaUonart gap• . - Kr. Daggit 
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further progroee ... .ado on the •~ey by the 
Bureau o~ Labor a-.tlet1ol an4 the Bureau of 
Boae loonoiUOI OD 0011euaer ..,eD41!11 and R'f1DC, 
A aeet1DC ne attellle4 on .ApM.l ~ to 41eou .. 
problea• 1n'fo1Ye4. - IIJ'. DaUlt 

282 

At t he requeet of Aesietant Beoret1r7 Gaeton on 
April 21, a aeaorandua wae prepared on the 
proepeotive reduction in the standard or liTing. 
Two aooompanyinc ~ablea were prepared, one ehow1ng 
the per capita a'ferage aupply of coneuaere' goode 
and eerYicee for the calendar yeare 1932 through 
1941, and the ~1gat1 TOluaa niCIII&rJ iD the 
tiecal year 19~3 to proTide the aaae per capita 
eupply of ooneuaere' goode and eaM'icee; the 
other showing the BLS ooet-of~li'f1ng index w1th 
component changee einoe June 1939. The memorandum 
wae transmitted to Aeeistant Secretary Gaston on 
Apr1l 24. - Hr. »-ggit, Kr. L1ndow, J(r, Breithut, 
Kr. Kayo 

Minute a on the conference -with l!r. Bane en ot the 
Rational Reeouroee Planning Board on Maron ll 
were prepared, and were completed on Apr1l 11. -
Mr. Bre1thut 

At the requeet of Under Beoret&rT Bell, agenda, aeaoranda, 
and a1nutee were pl"8parr4 1n connection W1 th the 
rederal ReeeM'e aeetince held for the purpoee or 
tinano1ng poi1oy. - xr. Baal, Kr. Murphy, Mr .. L1ndow, 
Mr. J'oy, lira. Killer 

(a) 

(b) 

At the requaat or the Secretary on Maroh 16, a 
etudy wu col!pleted on the adT18abil1 ty ot iuu1ng 
certificate• of indebte4ne••· - Hr. KurphJ, 
Xr. L1ndov · 

At the requ11t of Hr. Brougbion on Karch 6, a 
memorandllll waa prepared on tile 'Circular tor 
Propoaed lon-necotiable Short-te~ Securitiee•, 
w1 th a '-l!le atiaohe4, ant1 tlad 'tlni ted Statu 
Bua1Deae BaYinc• lotea •. !he meaorandua wu 
tranaa1 tted to J(r, Broughton on April 24. -Xr. roy 
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At the raquaat or UDder Secretary Ball on Xaroh 11 
a aeaorandua waa prepared on the raaoUon ot the ' 
Board ot Gonrnora and J'adar&l R .. al'Ye Banke to 
two propo .. d tap 1 .. uea, wUb a •-.rr tabla 
ana1Tr.1Dg the repl1ea troa the Ch&1raan ot U~e 
Board ot GoYernora and the Praaldanta ot tour 
J'ederal Reaal'Ye Banke. !be me11orandW11 waa trana­
m1 tted to the Under Secretary on o\)r11 14. -
Mr. MurphJ', Kra. Miller. 

A memor&n41111 with table on the eat1mated YOlume 
ot exoeaa reael'Yea on April 15, aaaualng that 
New York and Chicago ware raclaaa1r1ad aa reaerYe 
o1t1u, vaa coapleted on April 25. - llre. IUller 

A ••ora~~d\11 vae prepared aD4 waa tNJI81111 tted to 
the Secrat&rT on April 2t, on tbe ••bar bank 
reaerYa poa1Uon Md the ooalng t1nanc1ng. -
Kr. Murph7 

At the requeet ot the Bacret &rJ on April 29, 
a memorandWI was prepared on the t1nanc1ng program 
agreed upon at the Federal Re .. rYe Board on the 
afternoon ot Apri l 28, w1th auggeeted mod1t1oat1ona 
tor uaa at the meeting 1n the Becret&rJ'• ott1ce on 
the a ue date. - Kr. lilurph1 

In further r eaponee to the requeat ot Under Seoretar,y 
Bell on J'abl'Ual')' 20, a atudT 11 ba1Dg made ot a 
epeo1&1 aeour1tT tor abort-te~ tunda. - Hr. Murph7, 
Mr. Lindow, llr. J'oT 

I n further raaponaa to the requeat ot Under Secretar,r 
Bell on J'ebnt&rJ 20, a atu4T 1a ba1ng made ot a 
APeo1al aecur.1tT t or long- tara tunda. - ll.r. K~ 
~. Lindow, xr. J'oT 
At the requeet ot Kr. Broughton on April JO , a 
raY1ew 11 baing aada ot the r••1aed, proposed 
circular tor abort-tara ncn-lll&rket aeour1t1ea. -
Mr. MurphJ', Kr. FOT 

A table 1a being prepared to abow aat1mated exceaa 
raaarYee aa ot Deceabar 31, 1941, 1t Oh1oago and 
New York 01tT ware reclaaa1t1ed aa reaerYe o1t1ea, 
and 1t all other relerYe o1t1ae, except the 12 reaerYe 
bank o1t1 ee were r eclaaa1t1ad aa count ry bank o1t1ea 
Mr. MurphT, 'Kr. J'OT, Mra. Miller 
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Xillut .. ••re prepare4 wnb reepen to tile •-'ins 
wUh repreentaUYel ot tile re«eral a .. erYe s7n. 
held on Apr11 28, u4 a 4raf1 wu prepare4 na­
aar1&1ng tbe PI'OSJ'IIII aSNe4 upon. - Xr. Ll.114ow 

M1nuhe are be1q prepare4 ot tbree aeeUnge hel4 
on April 29, wUb tbe .&AYiaor7 Coaut .. ot Banltera. -
Mr. Murpb7 

24. tbat the lleoretar7 requeet 
atoolr. 1n a bank were ex­

amined. - Xr. x~. Xr. 8all4el1n, Xr. Roten, 

25. 

27. 

28. 

Mile Parker, Xre . 111ller 

In turtiler pur-" to tbe reqaed ot the Beoret&rT Oil 
Jul7 8, 19~1, a tele wu prapare4, all4 wu tranaai tte4 
to b ill on .Apl'11 20, ahowillc airplane del1nriu troa 
October 1941 thr9agh !tr?h 19§~ - xr. tloiton 

(a) A chart 11 baing prepared to &bow appropriation•, 
allooat1on•, obl1gat1one, an4 41ebureeaente, tor 
Lelld-Leaee p111'0b& .. •, tbrouSb Karch 31. 

(b) A obart 11 baiq prepared to &bow appropr1at1one, 
oontraot• awarded, and diabureeaente of the Maritiae 
0011111 .. 1oll tbro\18h Xarob 31. 

(o) A obart 11 baing prepared to &bow appropriations, 
oontraote awarded, &114 41eburenenta, under the 
Ara7 Air Corpe, tbroustl Harob )1. 

r our oonterenoe• 1n tile 8eoret&rT'• and the Onder 
Seoret&rT ' I ott1oea were attended oil April 1 (two aeet1nge), 
April ~. and 15, tor the purpoee of 41aouee1ng t1nano1ng 
probl .. e. - Xr. Lla4ow 

A memorandua wae prepare4 to tlbiler lleoretai'T Bell, and 
wae forwarded to Ilia Oil Apri l 20, ttanem1tt1ng letter• 
addreued to the tbree rederal ·~·rY%101'7 agenoiel of 
banlte , requ .. t1ng that uta be turniabed on the ~ar 't'lllue 
ot United Statee eeour1t1ea. -Mr. Murpb7, Mr. T oiton, 
Kr. RObbina 
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At the roqu .. t ot Xr. Butt1ngton on .A.prll 6, a •-randua 
with a tabla waa prepared on a 
aeouritl otter1nga, and waa 7. -xr. foJ , ;ar. ko•en 

At tho requeot ot Kr. Butt~ngton on Aprll 6, a aeaorandua 
with a table vaa prepared on proofoot1Ye n.- o~1tal 1aouea 
&nd ... tranam1 tted to h111 on apr 1 21. - xr. or, xra. lliier, 
M1n Parker 

At the roqueat ot Hr. ~b7 on Apr1l 13, three table• vera 
prepared, abov1ng an analui:1o ot ouboor1ft1ona to recent 
iaeuoa ot OoYernaent eoo tiea on a baa • aa oo~ibie 
aa pou!b!e With thit Vtiloh he uaed tor the new oert1t1oatoa. 
Tho tabloa were traneaJ.tted to Kr . l1lb7 on the aaae date. -
Xr. ICurph,y, Xr• . IC1.ller, n .. Lace• 

33. At the requeat ot Under Seoretarr Bell on a 
memorandum vae prepared on aa8f~~~~~~~~;x~ eerlea ot laY1~a bonda to r 
abio organiaa'lifin1, iii4 un1ona. Tho memorandum vas trane­
a1tted to Under Seoretarr Bell on April 17. - Xr. 8andel1n 

34. At the requoat ot Under 8eorotar7 Bell on April 17, a 

35. 

36. 

repl7 vao prepared tor e1gnature ot the Pree1dent to a 
letter troa V1ce Preo1dent Wallace with re1pect to 

eart The 
21. -

Xr. MurphJ' 

At the roqueat ot Kr. Brou~ton on Karch 19, a letter 
prepared to Xr. C. ftaTaond .A.llan, concerning ~~ 

At the request ot Under Seoretarr Bell on April 17, a 
replr vae prepared, tor a1gnature ot the Secretarr, to 
a letter trom Senator Vandenberg, with reapect to 4 Yoluntag purcbaaea ot War aaY1nge bonda. A memoran tD 
to tho nder Secretarr waa prepared &lao, and was trans­
&1 ttod to h1a on .Apr11 20. The letter to the Senator 
waa a&1lod on .Aprll 21. - Xr. llurpbT 
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At the request or Under Secretary Bell on April 22, 
a revisi on vas made or a replJ prepared b7 Mr. Cunningham 
to a letter from Senator Brooke, with reepeot t o the 
use or War aavinfe bonds ae ~ri~ee . The letter tar 
the Senator vaaranBmlttedo the Under Secretary on 
April 24. - Mr. MurphJ 

In response to various verbal requeata !rom member• 
or the War SaviJ18B Btatr, 1nfonaat1on waa rurn1ehed 
b7 telephone, oonoern1ng ooneuaer income, expend1-
tu.rea, etc. A table vae prepared, and vaa forwarded 
on April 21, eboli1!1S estimated i ncome p8.J1Denta i n 
the !heal 7ear 1942, .-plo,aent in Februar, 1942, 
and Federal expend1 turee, taxee, and borroll1ng 1n 
the !Ucal 7eare 1942 and 1943. In add1t1.on, a 
19-page manuscript containi ng queet1one and answers 
on the eavings bond campaign wae edited and revised. 
Thie i nformation was given tor uee 1n oreparing 
material tor release b the War Savin s Starr. -

re ayo, agner 

At the request ot Mr. Kuhn on April 9, a revi ew 
was made of an address for del1:very by }!r. Oscar R. 
Kraut~ or the Feder al and L11an Insurance 
Coro(>ration i n Atlanta on 

the 

l4r. )!urphJ 

40. At the request ot Under Seoretarr Bell on April 13, 
a memorandum was oreoared on recent developments 
1n consumer credit, and waa transmitted to him on 
lPril 1). - Hr. KurphJ 

41. 

was given to J.!r. Buffington. -
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At the requeat or Under SeoratarJ Bell on April 25 
a atud1 waa .ada or the third tentatl•e 4ratt or ' 
Re~at1on V, Alleliint Jo. 4, to be attaot1n ICaJ' 1 
au tted by Rr . ~tar lorrill, laorat&rJ, Bo~ of 
Governor• ot the Federal Ralena Syataa. .l letter 
was prepared to Mr. Morrill tor aignature or ttie 
Seoretal"J. 1'he le.tter wae mailed on April 28. - · 
Hr. Hurph7 

287 

11-}. Charts were prepared, and were tranaa1 tted to the 
Secret&l"J on April } , ehowing the ettect ot ratlcD1ng 
on per sonal aa't'1ng. - ¥r· Murph7, ill'. Llildow 

44. 

45. 

4s. 

A oonterence waa attended ' in Mr. Wh1te•e ottice on 
April 7, on the probleaa or pre•ent1ng intlat1on by 
use or conauaer efoend1 tura rat10D1ng and toroed 
saving. - ill'. Lin ow 

At the requeet ot Under Seorat&l"J Bell on .April 14, 
comments were prepared on a aemorandua addreaeed to 
h1a by Mr • .l. L. Mille, Jr. , w1 th respect to the 
deposit or legal bank reaervea with the Treaeurz. 
The memorandua waa dlsouaaed with the Under Secretary 
on Ap~l 23. - Mr. MurphT 

A aemorandua waa prepared on interest rates and price 
geer.~, and waa tranaa1 tted to the Secretary on 

ril • - Mr. Murphy 

A aeaorandua wae prepared on .April 7•, reviewing the 
r eport or the 8eoretarJ ot Commerce to the President, 
dated March 21, 1942, covering war and detenee activities 
ot the RrO and ita aubsidiariea through Raroh 7. 1942. -
Mr. wagner 

At the requeat or Under Seeretary Bell on April 1, a 
memorandum waa prepared on the proposal or Governor 
Black ot the rara Credit Adainiatration to i mpose a 
a~ecial inocae tax !pon proti~a derived troa tbe aale 
o ~cUlturil ana oreat !irid. '!he aeoorandua wu 
tran~ttea to thi Under Secret&rJ on April 17. -
Mr. Murphz, Xr. Weintraub 

At the requeat or Under Secretary Bell on April 7, a 
replz was prepared tor aignature or the Secretary to the 
letter tro• the Direotor ot the Bureau ot tbe Budget 
with respect to inoreaaed postal rates on third clan 
and air aa11. 'the letter waa transiltted to the 
Director ot the Bureau ot the Budget on Aor1l 10. -
Mr. )(urphz 
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At t he requeet of Under Beoretery Bell on April 10, 
a &tudy wae aade ot a plan eubaitted by \be Curtie 
Publiebing Coapany tor organi&ing Aaer1oan bueineee 
in cooperation v1 \b \be GoYel'ftllent to help ltabilh e 
preeent and po•t~ conditione. A •emorandua en­
titled 1 fhe Gall~r Plan tor Bale of 1Kerohand1ee 
Bonde •• was tran~ttid to the Under leoretery on 
Tpffi 24-. - ¥J.e~ Parker 

At t he request of the D1vi&ion of Tax Reeearoh on 
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April 1, a letter was prepared tor eignature ot Mr. Paul, 
to Mr. Carl H. Chatter&, in regard to hie eetimatu ot 
the ovnerehip ot State · and local goYernment eecuri t1ee 
by in41Yiduale, and the baaee uee4 in their derivation. 
fbe letter wae aailed on April 7. In reeponee to a 
reply troa Kr. Chatter• on April 19, a letter waa pre­
pared, and wae tranaaitted to Mr. Paul on .April 29 tor 
hie a1gnature, addressed to Mr. Chattere, deeorib1ng 
in detail the aethod ueed in JD&Ir.lng the Treaau'r)o 
eetimatee ot the ownerehi ot State and looal overn­
men onrid 

A memorandum was prepared, and wae transmitted to 
~lr. Blough on April g, on Treasury estimates ot the 
ownereb~ ot State and loc&l goYernment eeourities 
outetand ng. - Mr. Lindow 

At the request of Mr. Hetteltinger on April 9, a letter 
wae prepared tor eignature of the Beoretery to Senator 
Tydings, giYing the 

At the request ot Under Secretary Bell on Karoh 21 
and 30 an analre18 waa aade ot a aemorandum b7 Dr. Burgan 
enti tl~d •Treasury War BorroWing and the Banke •, and a 
reply to Dr. Burgees was prepared oommentlng on the 
memorandum. The replf waa transmitted to the Under 
Secretary on April 7. - Mr. Murphf 

At t he request ot Mr. Upham on Maroh 30, a meior~d~t=~:et­
prepared and was transmitted to him on April • th · 
bear1n Un1 ted States atlcur1 tiel eub eot to surtax and e 
amoun y a. - . Mr. Conrad 
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61. At the requeat or onder Seoretary Bell on April 6, a 
review wa~ aa4e or a draft or an artiole tor h1• signature 
tor diatr1bution to Latin Aaerioan newepapera. The art1ole 
wae dieeuaee4 vttb the UDder 8eoretarr on jpr11 15. -
llr. MurpbT 

62. At the requeat or Under Seoretarr Bell on April 15 
ot lettere were ooaaent1ng on ~~~:.!. 

I>ratte 
Bu4get and to the Senate 

Co11111ittee on Banklng and 0111'1'8nOT, were f orwarded to the 
Lep.l D1T1eion on April 17. - Xr. Lindow, Xr. Wagner 

63. At the requee~ or Kr. TietJen• on Xaroh 26, a report 
wae reviewed on B. 2146, a bill to aaend the Hoae OWners 
Loan Aot or 1933, aa aaended, and Oil 8. 214-7, a bill to 
amend Title IV or the National Rouaing l ot , ae aaanded, 
and B. 214-S, a bill to uend the Federal Boae Loan .Bank 
Aot, aa aaended. A revised propoaed report wae prepared, 
&ddraaaed to Senator Wagner, Cha1ra&n ot the Oomaittee 
on Banking and Ourreno7, tor aignatura or the Seoretarr, 
and a memorandua was prepared to Mr. TietJen•, explain­
ing the ohangea. Both were traneaitted to Xr. Ti etJen• 
on April 7. - Xr. lilurpbT, Xr. Sande lin 
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At the reqaeat of Jlr, ftotJ•• oiaii 25, a I'Pl .. 
wu JUde of a propoae4 repon .. 1 a 'blU $o H4•oe 
1ntereat rate• on .o~ loaaa • r.aera1 1aD4 
b&ilka and b;r the luul tiaia .-1 .. 1on~ Oil loan• bt tho 
111'0 tor 4ra1nace an4 111111ar cUnr1ot 'lba report wu 
tranem1tted to XI'. ftetJoe• on jprll ,. lr. ~ 

64. 

II. ProJeote or ata41ea under va:r 

l. A etud;r 1e being aade ot the relatlYe lntereet ooeh 
ot abort- and long:tora borroV11ii. - &. ro:r, JliO. Barnett, 
J!r. kOeen 

2. 

J. 

4. 

6. 

7. 

!!. 

9. 

A memorandua 1e belDg preparel on a D!10t1able .. ouritz 
r or oontlnuoue eale. - XI'. Xurpili 

A etud;r ie being made ot deYel?fmente in the reeerre 
position ot the banka. - Rra. K 11er 

A re'l'1t1on 1e belng llade ae 
the ul t111ate 

A etud;r ie being aade of var-tinanoing aeaeurea ~t 
bell1cerent nations ln the preaent war. - Rr. 8andel1n 

A atud;r la being aade ot the market aot1on ot the 
Yar1oue aaturl tJ oluaea or GOnrnMnt aeour1 t1ea 
in relation to the tzpe or hoi4er. - kr. oonrid 

At the requeat of xr. Surre:r on Januar:r 1, a ~tud7 1• 
being ma4e ot the aaortlut1on ot bond premium and 
61eooun t . - Kr. Mlli'Piii 
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10. 

11 . At the requeat of Aall1a'-nt Seoret&rT O..WII on 
Janu&rl' 20, a rnlaw 1a be1ng lla4e of 1A Meaorandua 
on F1nano1ng ~. Var1 , b7 Mr. Robert L. bii'en. - Xi'. ro7 

12. A atu~ 1e being MAe of the poet-war erreota Cit a 
large vol\Uie of demand debt. - Hr. Rurphi, Mr. Lindow, 
Mr. loT 

13. 
progreee tor th1e oount1"7, 

Ana1Te1e , I , Uea 22. -

14. At the requeat of Under Secretary Bell on H&roh 30, 
a study ia being made or repl1ee to the e1roular 
letter or Haroh 20 rroa the Seoretar7 to ~·5~ 
owners or Ser1ee r and G eaYinga bond• -r. ~urphT 

15. At the raqueet of the D1•1a1on or Tax Reeearoh on 
Haroh 30, oooparaUon ia on•••n in prepar1ng 
a !he t ollov1ng 

-Mr.~. 
Mr. L1ndov, Mr. Oon1'814 

(a ) 

(b ) 

A reYlev vu lla4e or aeu-tea ot tax 
41ttarentiala on var1oaa ola•••• or 
a801U'lt1ea - Mr. Lindow, Kr. Conrad . 
A meaorandua wae tranaa1tted to Mr. Blough 
on April 2, oonta1n1ng a proposed appen41x 
to the report entitled • zatiaate or the 
aarket •alae ~t tbe. tax-ex.-pt1on pr1v1lega 
or long-tara b1Kb-gra4• State and local 
.. oar1t1ea u of llaroh 1 , 1942'. A revu~n 
of Ule propoaed appendlx u or April 1 , 1;,-2, 
vu '""ealtted to Mr. Bloll8b on t he aaae 
date . - Mr. KUJ'Ph'l, Jlr. Lindow, Jlr, Conrad 
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(o) .l aeaoND4• ... V.altte4 t;o Jlr. lloqh 011 

April 10, oo111:atatq a propoee4 1ppea41x te the 

report anUUe4 "!PM81117 e1Uaat81 of the oWDer­

eh1p of Ita a 11114 1.-1 aon-•t ellnll'1 uee 

out.tan41111"• - llr. L1D4ow, JCr. OoDNA 

At the requut of 111'. o.orce r. 1111toa, Ooae'llltant 

Detenl8 SaYinge Statf, on Karoh 23, 'a ooaplete t11~ 
ot table• 18 belng prepare4 g1Y1Dg the h1et;on ot 

aalea ot Detenu aartnge bonda. - Hr. Reilih 

1e. At the requeet ot Kr. 
Nlldua 11 'bellll pl'~ 
to refund bank loan1. - 11r. 

20 . At the requ11t ot Hr. Bartelt on Apr1l 10, couointe 

are b81ng prepare4 on a ae110randua prepared b7 Mr. 

Loataan 111 aooord.ulce w1th thl' requeet ot Under 
that ooal1deration be Ye11 to 

~~ 

2l • At the requeet ot Under SeoratarJ Bell on April 2l., 

a atudr ie be1ng aade ot ourreno1 in c1roulat1on. -

Ill'. Weintraub 

22. At the req~a~~et of xr. Butt1ngton on April 15, a aeaorandua 

1e be1Dg prepared oa the tap1ioat1one tor !reaeu1'l t1nano-

1ng of the entoro•ant '117 the 8eouriUee and !Xohenge Coa-

111aa1on ot the Publ1o UUl1tl .A4t ot 1935. - Hr. Kul']lb7, 

Mr. Roean 

Regraded Unclassified



2~. 

293 

- 21-

At the requeet or Under Secretary Bell on Ma7 31, 194o, 

repliea are to oert&l.n quut1ona aake4 

~4!!;...:~~!1li ~~~~i!lM~~-;:::~1 to ita innatlga-
li J: oond1 . purauan t to 

Oongreea, 3r4 Seaaion. -
ro7 

25. At the requeet or Under Secretary 
1n nren.o.rllnll 

use 
to wa7s and means ot automat1oall7 

balancing the Pe4eral Budget in t1Jau ot peaoe. A pro-

poaed repl7 wa.a eent to the Under Secretary on June lS, 

19~1. - Mr. MurpbT, Mr. P07 

26. At the requeet ot the Ottioe ot the General Counsel on 

April 11, a aemorandUil 18 be1ng prepared on H.R. 6SS6, 

a bill to proYide tor tolle 'with reepeot to the uaa t or 

oommeroial naY1gat1on, or the iaproYed 1nland watervaJ-1 

ot the United States, tor the purpoee ot reimbursing 

the United State a tor expend1 tures aade in improving 

suoh vaterwara. - Xr. Kurph7, Mr. ror, Mr. Lindow 

27. At the requeet or Under Seoret&rJ Bell on April 20, 

a review wae made, and a reY1e1on 11 being prepared 

ot Mr. Vh1te•s dratt ot a repl7 to Repreaentat1Ye 

Patllan, with rupect to H.R. 63~ a bUl to prortde 

tor Usuanoe ot non-negotiable ted States bonda 

to Pederal RenrYe Banke and tenll.nating the authoritJ 

ot the Treaaurr to ieaue other intereet-bearing obliga­

Uons ot the Un1ted Statee to oo11111ero1al banks, and•tor 

other purpoaee. - Mr. Kurph7 

ReYenue Est1matea 

I. ProJect• or etu41ea ooapleted 

1. 
showing 

- Mr. Delcher 
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J. 

II. of reoeipte tor the 

5· 

and vae trane-
lluzoa••a ot Budge.t -on April 21.­

O'Donnell, Mr. Dagg1t, Kr. Leabe;y, Mzo. l:ell;y, 
Mr. Smith, Mr. Jorgensen, Mr. Luek, Mr. Colclough, 
J.lr. Ohevraux, Mr. Saunders, M1ae S.Uth 

6. In oonneotion ·vith the propoeed revieion of the reYenue 
lave in 1942, a number of reYenue eetimatee, lieted be­
lov, vere prepared at the request of Senator George, 
Aasiatant Seoretarr SulliYan, Mr. Paul, Mr. Tarleau, 
and the Division of Tax Reaearoh. - Mr. O'Donnell, 

. . 

l·lr. Leahe;y, Mr. l:ell;y, Mr. 8DI1th, Ur. Jorgensen, 
14r. Deloher 

(a) 

(b) 

(c) 

(d) 

A detailed estimate vas prepared,and vaa trans­
mitted in a memorandum to Mr. Blough on April 30, 
of the re•enue ;yield of a net Yalue-added tax, 
aeauming aix different taxp8fera • baaee, on tvo 
tax oredi t aeaumptione. 

Eetiaatea vere coapleted,and vere traneDiitted in 
a memorandua to Mr. Blough on April l!),of the 
;yield froa eetate and g1tt taxee on the ba81a or 
f~ur ~bangea, and their combined effect. -A table vas completed, and vaa tranem1tted 1n a 
memorandum to Mr. Blough on April 16, shoving 
tor each tax under miecellanecue reYenue the 
preeent expected revenue and the expected in­
creaee under the rate• proposed b;y the Treasury. 

An eetimate vae completed, and vaa traneDiitted in 
a memorandum to Mr. Blough on April 9. or the in­
oreaee in revenue rrom a 100 paroent tax on net 
income• in exoeas or t5,000 • 
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let1matee were coapleted, and were tranlllll. tted 
in a memorandum to Xr. Bloueb on Apr11 l),ot 
the additional revenue reeultlng troa reduction 
ot pereonal exe~~ptione and ore41 t tor dependent• 
under the preeent &n4 propcee4 lave, Ylth analyeie 
ct elx aepeote ot ita ettecte. 

Eetlmatee were completed, and were tranemitted 
in a memorandum to Mr. Blough on Aprll 16, on 
the baaee ot the present law and proposed rates, 
tor mandatorr Joint returne, on eeveral separate 
ae~umpt1one. 

A table vae prepared, and vae tranem1tted in a 
memorandum to Xr. Blough on April 16, g1Ying the 
tax bale uaed t or eetlaatee ot ind1vldual and 
corporate 1Dcoae and exceee-proti te taxee. 

In conneotlon Ylth the Boland Bill (H.~. 6)58) 
and the freuurr propoeale tor taxing oapi tal 
gaine and loeeee, eetimatee were prepared, and 
were tranem1 tted in a memorandum to Hr. Blough 
on April 15, ot the revenue yield, on six d1t­
terent aseumptione. 

Estimates were prepared, and were tranemitted in 
a memorandum to Mr. Blough on April 6, ot the 
ettect ot propoeale to ellminate percentage deple­
tion and the option to charge as an expense in­
tangible development coats, and t he combined ettecte 
ot both. 

A revieion wae prepared, and wae transmitted to 
Xr. Blough in a memorandum on April 9, ot the 
eetimatee trom the individual income tax sub­
mitted to Mr. Blough on March 2. The revision 
allowed tor the interacting etteot ot the entire 
Treasury program, on tive ditterent assumptions. 

latimatee were prepared, and were tranemitted in 
a memorandum to Mr. Blough on April 1), ot the 
net inoome ot all net income corporations, with 
epeoitied component detail. 

An eatimate was prepared, and wae tranamitte~!n 
a memorandum to Mr. Tarleau on April 1), ot 
tlat percentage rate on long-diatanoe telephone 
calla neceaaarr to Jield the revenue which would 
be r&1eed under the braoket ratee propoeed by the 
Treaeury on Haroh ) . 
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Eet1matee were prepared, and were euba1tted in a 
memorandum to Mr. Blough on April l~, ot the increa1e in 
income taxee it intereet on outetanding ieauee ot 
State and local government eecuritiee be made subJect 
to all rederal income taxee, on three ditterent aeeump­
tione. 

Eetlmatee were prepared, and vera traneml tted in a 
letter to Mr. Stam on April 17, ot the increase in 
revenue over the estimated yield under the present 
lav tor eaoh ot tour inoome tax schedules, on tvo 
aaeumptiona. 

An eatiaate vae prepared, and ., .. tranea1 tted in a 
memorandum to Xr. Blough on April 15, ot the dis­
tribution ot the. number ot taxable returns baaed 
on the calendar year 19~1 inooae. 

Eatlmatee were prWpared, and were transmitted 1n a 
memorandum to Mr. Blough on Aprll 15, ot the yield 
ot a compulsory savings plan ot 5 percent ot gross 
income. 

Two tables were prepa,red, ·and were transmitted under 
cover ot a memorandum to Mr. Blough on April 16, 
showing the estimated increase in revenue trom the 
proposed tax program and the eatimated tull-year 
ettect ot indicated excieee at toreoaet tiaoal year 
19~3 levels ot buaineee. 

Eatimatee were prepared, and were tranemltted in a 
memorandum to Mr. Blough on April 16, ot the combined 
ettect ot epeoitied reductions ot personal exemption• 
and ot substitution ot a nev surtax rate schedule. 

A table vas prepared, and vaa tranea1 tted in a memorandum 
to Mr. Paul on April 17, shoving the latest eetlmatee 
ot net income t axes, and dividends or corporations 
Vlth positive net income, 1936 through 19~2. 

A table was prepared, and wa• tranemltted 1n a 
memorandum to Mr. Blough on April 17, shoving the 
eatimated receipts in the tiacal year 19~3. assum­
ing enaotaent ot the Treaeury 1e proposals, erteotive 
July 1, 19~2. 
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Two tables were prepared, and vera transmi t ted 
under oo•er ·or a memorandum to Mr. Paul on April 21 
shoving estimated reYenue tor the fiscal year 1943,' 
assuming enactment eftectiYe July 1, 1942, of the 
Treasury program and the estimated increase due to 
changes incorporated in the Treasury program. 

An estimate vas prepared, and wae transmitted in 
a memorandum to Mr. Blough on April 22, of the 
effect ot limiting the special credit tor earned 
income, 1n connection With mandatory Joi nt returne, 
to t 50 inetead of tloo. 

An eetimate ·vae prepared, and vae transmitted in 
a memorandum to Hr. Blough on April 22, of the 
effects of specified reduction• of personal ex­
emptions and dependent credit• r eepectiYely, on 
t he basie of the Treasury's proposed surtax echedule. 

Eeti.mates were prepared, and were transmitted 1n 
a memorandum to Mr. Blough on April 22, ot the 
yield or the mandatory Join t returne provision 
attar specified allowances , and or their combined 
effect. · 

An eetimate vas prepared, and waa transmitted in 
a memorandum to Hr. Blough on April 25, ot the 
portion or the excese-protite tax under the 
Treaeury proposal which would be considered ae 
compulsory saYings. 

An eetimate vas prepared, and vas tranaal tted in 
a memorandUIIl to Aeeistant Secretary Sull1Yan on 
April 28, ot the number or i nd1Yiduale attected 
by the President ' • proposal to limit net income 
atter taxes to a maximum o_r $25,000 on two bases. 

A tabular exhlbi t vas prepared, and vae tranami tted 
under cover or a memorandum to Mr. Blough on 
Aoril 28 showing the estimated l oea in revenue 
from proposed individual income t ax ohanges With 
r espeot to three specified t ypes or oredit. 

Tentat1Ye estimates ware prepared or t he et t ect 
of eix proposed changes 1n corporation taxes at 
five inoome tax rates. 
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(o •) 'the tel loving material wa1 prepared, tor repro­
duction i n the o~ntidential Committee ~rint, ot 
data on the proposed reYenue bill ot 1~~2. aub­
mi tted to the Oolll&i ttee on VA)'& and Meana ot the 
Rouae ot RepreaentatiYea: 

Exhibit l. Estimated reoeipta, tiaoal 
7ear 1~42 and tieoal 7ear 1943 (April 1942 
reYiaion). 

Exhibit 7. Estimated exoees prot its net 
income and excess-profits ored.it ot corpora­
tions estimated to p&J exoeas-protits taxes 
on calendar year 19~2 inoomee. 

Exhibit g, Estimated re•enue etteot ot 
corporation income-tax ohangel proposed 
by the Joint Committee on Internal Re•enue 
Taxation. 

Exhibit 9, Estimated etteot on corporation 
taxes ot t he Robertson propolal. 

Exhibit 10. Estimated re•enue ettsot on 
corporation taxes at levels ot income estimated 
tor calendar year 1942 ot the Robertson pro­
posal No, 2 . 

Exhibit 22. Statement entitled 'Capital-stock 
tax and declared Yalue exoeaa-protite tax data• 
v1 th tour table a. 

Exhibit 23. Estimated re•enue etteot on 
corporation taxea at leYela ot income estioated 
tor calendar year 1942, ot repeal ot capital 
stock and declared Yalue exceaa-protite taxes. 

Exhibit 24. Estimated re•enua ettect on corpora­
tion taxes at leYela ct income estimated tor 
calendar year 1942 ot the Robertson proposal 
No. 3. 
Exhi bit 27. Estimated oalendar-7ear liabilities 
tor the oapital-atock and declared value excess­
protita taxes. 
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tor 

; (b) coin-operated 
e7a; and (d) matohea. -

uo.&.o . .&.o ·ug~n, Mr. Saunders, Mise 8mi th 

II. Projects or atudiee under v" 

ie 

299 

the 
Mr. Colclough 

In connecti on with t he proposed revision ot the revenue 
laws in 1942, a number ot revenue estimate&, listed 
below, are baing prepared at the request or the Di vision 
ot Tax Research. - l·!r. O'Donnell, Mr. Leahey, Mr. Kelly, 
Mr. Smith, )!r. Luak, Mr. Del cher 

(a) An eatimata is being made ot t he additional revenue 
it mutual non-lite insurance companiee taxable 
under Section 207 ot t he I nt ernal Revenue Code 
vera made taxable ae etook non-lite insurance 
companies taxable under Section 204, and the ex­
emption under Section 101(11) vera restricted to 
local mutual companies ot the aeeesement tJPe. 

(b) An est imate is bei ng made ot the revenue which 
would result i t the Canadian corporate tax eyetem 
were eubstituted tor the preeent syetem in this 
countr7. 

(d) 

An eet1mate i s being made ot the t otal revenue 
and inoreaee over the eKieting law vbioh would 
r esult trom t he adoption ot the Briti sh individual 
and corporate income and excess-protits tax etruoture. 

With raterenoe to the exoeae-protite estimate 
completed on Januar1 17, a breakdown ia being made 
ot the income and tax tiguree betore and atter the 
propoeed change 1n t he esceaa-protita tax credit, 
by detailed 1nduetrial and ai&e olaeeitioations ot 
corpora tiona. 

--
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(e) An estimate is being made or the reYenue wh1oh 
would result from modification ot treatment ct 
capital gains and losses b7 proYiding that the 
decedent'& basis tor th& computation be made 
the ba&is in the hand• ot the pereona raceiYing 
the propert7. 

300 

(t) An estimate is being made ot percentac• depletion. 

(g) An estimate is be.1ng prepared ot the increase 1n 
revenue under the present and the proposed rates 
from adoption ot (l) t he Wood Plan and (2) manda­
torT joint returns as reoentl7 proposed. 

(h) An estimate is bei ng prepared or the ettect ot 
the latset estimate or reYenue trom mandatocy 
joint returns on the oom:nun1 t7 prope.rt7 States. 

(i) An estimate is being prepared ot the number ot 
taxp&Tera under the manutaoturera 1 , wholesale , 
and retail tonaa ot sales taxe• comparable v1 t h 
Treasury estimates ot sales t ax revenue yields. 

(J) Estimates are being prepared ot yield trom the 
tax on capital gains and losses· assuming modi­
fication on three bases, under a number or 
Yariatione which mi ght be incorporated. 

(k) Es timate• are being prepared or t he Jield trom 
a epecitied v1thholding tax; compulsory savings tax, on 
tvo baeea; and a specified war ooaeumption tax, 
on tvo aeaUIIptions. 

4. Studies are in process tor eatimatlng reYenuee trom 
Hroposed taxes on sort drink•. oandi, and cheWing gum. ­
r. bagglt, Kiss Spiegel, Miee S~ith 

A stud7 ie in process tor reY1s1ns and i mprovinf methode 
ot estimating revenues trom the tax on tranepor ation 
or per sona. - Mr. baggit, Miea Spiegel, Mise Smith 
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Economic Conditions Related to Fiscal 
and Revenue Ratters 

I. Projects or studies oompleted 

301 

)!emoranda on the business situation were prepared and 
were transmitted to the Secretary on April 6, 13, '20, 
and 27. - Mr. Haas, Mr. Daggi t, Mr. Chevrawc, )!1ss Ziegler 

These memoranda contained in addition to analysis ot 
the current situation the following special studies: 

(a) 

(b) 

(o) 

Percentage change in retail eales by tYPe ot 
store trom February 1941 to February 1942. 
(Chart in memorandum ot April 6.) - Mr. Daggit, 
•!r. Colclough, H18s Spiegel . 

National 1noome paym.ente and relat-ed components. 
(Chart in memorandWil ot April 13.) - }!r. Dagg1 t, 
Mr. Colclough 

Percentage change in the FRB 1ndex ot industrial 
production and selected components in February and 
March 1942 compared with the 1935-39 average. 
(Chart in memorandum ot April 27.)- Mr. Daggit, 
Mr. Ohevraux, Mr. Oololougb 

2. Monthly or weekly reports are received trom 25 individual 
companies, in response to the Secretary's requests giving 
confidential data on new orders and sales. The data in 
theu report. are tabUlated and obartid currently tor the 
Seoret&rT'• information, and are aleo combined into an 
index ot new orders, which accompanies the memorandum on 
the bueine .. eituat1on. - K1ee Washabaugh. K1ea McLachlan 

4. vera made ot daily quotatione on selected 

5. 

and dally and weekly t on selected 
tore 

Mr. Chnraux 

In turtber reegfnse to the r@[i;st ot Mr. Leon Henderson 
or JUly 19, 19 ' oopiea or h on commOdity ,Prices 
were translll1 tted to him, as Indicated below. -1-w. Daggi t 
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A repl;y vas prepared on April 25, tor signature ot 
the Seoretar;y, to a letter trom Hr. R. w. Wilson, 
President or the Advance Aluminum Castings Corporati on 
suggesting an inventory ot idle manufacturing space. ' 
The letter vas mailed on April 29. On the same date, 
a letter vas prepared tor aignP+.ure ot the Seoretar;y 
to Hr. Donald Nelson, reterr1ng Hr. Wilson's letter to 
the 'ilar Production Board tor oon81derntion. - Hr. Lindow 

For use in revenue estimating, an estimate vas made 
ot the Standard Statistics index or 420 stock lrioes, 
unrev1a8d, for the ;year 1941 and f or December 941. -
Hr. Daggit, Mise S)'iegel 

For use in revenue estimating, toreoaata were made or 
!ive baaio business indexes tor the fiaoil ;ysars 1942 
and 1943. - t~. Daggit, Mr. Colclough, Mr. Saunders, 
Hiss Smith 

Actuarial Problema 

I. ProJects or studi es completed 

1. At the request or Mr. Fisher, Chlet, Retirement Divis1cn, 
Civil Service Commiaeion, on Januar;y 23, the Board or 
Aotuariealaa prepared seta or raotora to detel'llllne the 
i mmediate annuities or those eligible tor retirement 
under aeotion l(d) and section 5( a ) or the Civil Service 
Retirement .lot, as amended on January 24. 1 repl7 tO 
the request vae prepared, vaa s i gned b7 the three Board 
members, and vas mailed on April 11. - l!r. Reagb, 
Mr. Brown, }lr. J:.roll · 

In further response to the request 
Social Seourit;y Board on 7 

or the 

the 
vas 

27 were signed b7 the Secretary, were 
transmitted t o both Houses or Congress on April 7. Printer's 
proor vas reviewed and vas rorvarded to the Bi ll Clerk or 
the House ot Representatives on April 25. - Mr. Reagh, 
Mr. Brown, Miea Weatenoan 
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The mo~ements of the BLS index of 2S basio commodities 
compared with the BLS wholesale prioe index of SS9 com­
modities were abovn from 1936 to date. rour charta 
as of April 4, ll, lS, and 25, were transmitted on ' 
April 7, 14, 21, and 2S, respeoti~ely. 

Four charta &bowed the movements ot the indexes ot 
12 toodaturte and 16 industrial raw materials, and 
per centage changes tor each commodity trom August 1939 
and trom December 6, to current dates. Theee charta, 
as ot April 2, 10, 17, and 24, were tranamitted on 
April 7, 14, 21, and 28, reepecti~ely. 

7. A memorandum vas prepared, and wae transmitted to Assiet­
ant Secretary Gaston on April 3, confirming data supplied 
by telephone on the BLS ooet-ot-living and the BLS all­
commodity indexes. - Mr. Dagglt , Mle• Spiegel 

S. At the request of the Secretary on April 2S, a memorandum 
anal{zing the CPA price cellinf ~lan vae orenared,_ and 
vas ranailttea tOhli on jprt o. -Ill'. Degu 
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At the requeet ot Under 8eoret&rJ Bell on Karch 
oommente ware prepared on a dratt regarding 
ot penaion trueta, and a aemorandua wu 
him on lpi'1l 2. - llr. Reagh 

II. ProJeote or etudiee under va, 

1. The Board ot Aotuariee ot the Civil 8erTioe Retirement 
ana bieablllta tuna !a l&Jlng out 4et&lle4 p!ani tor 
tabulating an prooeaaing data tor uee in preparing 
the regular tive-year valuation ot the Civil Service 
Ret1reaent Fund tor the purpoee ot determining the 
liabilities ot the Government under the Civil Service 
Retiraaent Law. Under the law, euoh a valuation auet 
be prepared ae ot July 1, 194o. !he valuation ie well 
under W&J. - Kr. Reap, Xr. Brown 

2. 

• 
committee on Ret1rement, 
r eport hae been prepared 
to the main oommittee. -

ee, the Sub­
active. A 

but baa not yet been submitted 
llr. ReasJl, Mr. Brown 

) . At the request ot llr. 
District ot Columbia, 
t1on is being made ot 

in accord-
vi th the ot Appropriation 
approved Subetantial progreu hal 

been aade in the tor the valuation. - Hr. Reagb 
Kre. Groaeaan 

4. At the requeet ot the D1v1eion ot fax Reeearoh, several 
oonterenoee have been attended with members ot the 
Division ot Tax Research, the Legal 8tatt ot the Bureau 
ot Internal Revenue and the Legislative Counsel regard­
ing ro oeed ohan ee in the tax lava relat1n to ension 
trus:alirid the axat1on o neuranoe oompan ea. -
Mr. eiih 

Regraded Unclassified



305 

- 33 -

Other ProJecte or etudiea 

Publications 

(a) All the material aublaitted for the April 18eue of 
the Treasury Bulletin vaa reYiewed and edited. -
Mr. Lindow, Mr. LJnch 

(b) 

The following tables ware re•iaed and expanded 
for the April issue: 

1. Sales of United States saYings bonds 
since May 19~1. - Mr. Lindow, Mr. Brown, 
Mr. Kroll 

2. 

3· 

~. 

Sales of Postal savings stamps s1noe 
May 19~1 - Mr. Lindow, Mr. Brown, )1r. Kroll 

OYer-the-counter closing quotations of 
public marketable aecurit1ea issued by 
the Un1 ted Statea Gonrnment and by 
rederal agenciee. - Mr. Brown, l!r. Kroll 

The table shoving offerings and aaturities 
of Treasury b1ll,a - Mr. Lindow, Mr. Lyneh 

A page was eubstituted for the eomplete 
chapter on net capital movements to the 
United States, 1935 tbrough·January 1942 -
Mr. Lindow 
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(o) Arr angements have been made to transmit to 
Mr. Sohwar~•s ott1ce, tor use or the Ohr1stian 
Science Honitor, the weekly figure or yield on 
partially tax-exempt long-tara rreaeury bonds. -
l~r. Brown 

2. Oorreepondenoe 

Repl1ee were prepared to lettere received on eubjeote 
relating to the work or the Divieion, and letters 
drafted elsewhere and submitted to the Division tor 
that purpose were reviewed. - ~Use Michener, Ur. Lindow, 
Hr. Foy, M1BS Ziegler, and other members or the atatt 
in appropriate tielda or work 

During_ April 570 letters were received i n the D1v1s1on 
and 544 were handled as required. 

J . Oharte 

Ohar~e are prepared and oont1nuoual7 brought up to date 
tor use in memoranda and in chart books on special sub­
Jects, and corresponding photographic, photostatic, and 
mult111th work is carried on. rhis is done in the 
Graphic Section under the supervision or )!r . Ban7as. 
A s tatistical report on the work or the Graphic Section 
tor the month ot April ie attached. 

Regraded Unclassified
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THK a RITIBH BUPPL Y COUNCIL IN NORTH AMERICA 

T&LaPMOMae R&Pu a&..eo 11• ----...... .............. er • ...-
ww•• s am. D. c. 

September 9th, 1942. 
S!CRE't 

Dear Dr. White: 

The 
as follows: 

gold and dollar figures tor August are 

Total Gold 
Aug, 1 

(incl.Belgian) 758 

Official Dollar 
Balance 158 

Total Gold 
and Do}.lars 916 

Less: Belgian 
Gold 110 

Scattered Gold 168 

Gold Reserve 
against immed-
iate liabilities .AlL 

AVAILABLE GOLD 
628 AND DOLLARS. 

-
We had a special 

during the month. 
' 

Yours 

Dr. H.D. White, 
Director ot Monetary Research, 

u.s. Treasury, 
washington, D. c. 

6.!.!1!·1~ Aug.28 Aug.3l 

761 771 773 

166 170 m 

927 941 968 

105 110 110 

180 182 182 

...19. ...!Q ...!Q 

632 644 666 

= - -
payment ot $15 milli on for wool 

-

Regraded Unclassified
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oorr .,, ..il.. 

grrp. ... w 

1. u.w.. 
!Q!I WAI, "ill>t 7th/8th. 0\ar lJ.cht ror<~oa attacked 2 oacortad 

aor<>b&nt ah1po orr DIIiPPI and OIIZIUlOO!Il roopoctivo)¥, In ooch attock, tho oaccno\o 

"" ~ Ill' l\lftllro, Uld lt 1o poaolbl.o """ oorob&nt ah1p woo hit Ill' torpedo, 

One aot.or t.orpodo-boo.t Uld ono oot.or ""'*~ allpt)¥ daM«od· 

IIII!IIIR!I+IW. 7th. Dno or B.M. Bl>*riMo torpedoed • 9,000 t... 

ahlp 1n COMVJ "et. ot Cllftl. 

2. MILID!!I 

J&m. licM 6th/7th. 0\ar pol.rolo nro acU" In Hortbern and 

Cen~ •~t.ore. In tbl Sout.b, increased .,....nt ot tot~~:Y eec.ht.nlcal tranaport. 1IIU 

Mpol'tecl. 7th. lolttlo actirtty ropol'tecl. 

aza16.. Jb&Nian attaclu in ffort.M:rn ancl Ceat.ral. .. oton .ttd-w:ed. 

DOll Front S...o!.ono ho•o &llpt)¥ extended o bl'l410ho"" on tho Southorn bo.nl< nortb­

woot or KLITSKAtA. 

). AI8 QtWtiC!S 

!!Stl'Jit ll!Of!T· Stb. Boat.ona, ••cort.td by Sptt.tlree, ot •blc.h 2 are 

aiaalnJ, att.tcked 2 wbale oU ahipe at HAVRE and CKERIICltfAG. Ho hit.l c.l.ai.Jitd. ODe 

"'"'10' aJ.roc..Ct oroooed oouth'dot cout, eauolnc ollpt duop at SE:II'f*!!!l. 

- doac.ro,.d II( BoooCl&bton 185 .Uoa ooutb-oouth..,.ot or BlSHOI"S IIJCI. 

8th/9th. 2.49 aircrai't doopotchod to attack I'IWIUVB!, -.boH -tiler 

.. , not ta•ou.reble. 7 .t.ltitt.& and 3 craabtd. lJ .,....,. ai.I"Cratt. n .. onr Eut. 

AnJll& 0011 Southam ~· D&ap ollpt. 2 "" dootrored 0011 - -.od Ill' 
nlcht r1cbtoro. 

JIOU1. licbt 6ilo/'1th. Wollinctono boo.bod 'I'Ol!IWit 1WU!0111t oM 

londinc around. 7th. 0\ar tlptora (ano odllln&) doatroyocl 5 000111)' Clptore .,.,.r 

b&ttlo arao. hiM 7th/8th. 15 ••-. airorart fl.ew over DEL1A ar&a. 3 shot down 

IIIRUIRIW!W• 7th. .UUocl olrorott. boo.bod a IOilthboond COD'nl)' 

ODe lhlp _. bit aDd. ON.r 111•••• "" obt4.1Md OD ot.ben • 

tapJmr..l 
A --t or Jap111- a1rorott. l'rcot C..,t.ral OD4 Soul.b Ch1nl to 'I'OIIIDIICl 

OD4 Ul- 11 ropol'tecl to ban - p1aco <Nr1nc lobe la~tor por1. or ...... t. It lo 
Htiatod thot u o rooult or l.bU, lobo totol. - or airo..Ct In IIUIIIA, 'I!I.I.JLAIII) 

and IMDO-CKIIIA 1o now obou~ )00 and thot U.. - In C"'t.ral and South CKIIIA b&o 
booo reduced to obou~ 120. Regraded Unclassified
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8ubJeotl 

llftD OPPIC& COIRIUNICA110N 

leoreta17 lforgenthau 

Ill'. Rot'l1oh 

1. !be aonth or Auguat urked the beginning ot u.s. 
Ara7 Air roroe ra14a oYer Weatern &urope witb Fl7ing 
Fortre..... leY en web ra1da were conducted in Auoruat 
la~lJ on pointe in occupied rrance, without the !oaa ot 
a dngle rortreae. 'fheee were all higb-alt1tude 4&Jl1~rht 
raida. 'fbe degree or bombing acoureo7 ia reported to -
han been unueuallJ b1gb, due in large part to the Norden 
bombalghte. llaYen or twel•e Fl7ing rortreaaee took part 
in eix ot' the ra1da, and ee•en were aent out to bomb 
Rotterdaa on Auguet 27. laoort waa providad b7 British 
tighter planee. 

2· 'fhe R.A.r. made aeventeen bombing raida over 
Weatern lurope 1n Auguet, with a loaa ot' 122 planes. The 
largaat raid waa the one over Xaeaal, in whlob 306 plane• 
participated. Secret Brltieh Operatione Reporte give 
eoae detaila on eight large-eoala R.A.r. bombing reida. 
In tb .. e raide the loasea ranged trom 3-1/2 percant to 
12-1/2 paroent, and a•eraged alightlJ o•er 7 percent 
ot the plane• participating. 

(Britiab Operation• Reporta . 
Ot't1o1al Ooaauniquee and praaa deapatohea) -

• 
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l9!blnr fta14• n.er •••t•rn luros• 4urlnc Alcu•t 

I. lla14e OYer Wutem Europe 
ltportf4 4ur1ng Auguet 

II. Ba.ber loeeee 1n ralde over 
Wttttrn Jyropt 

III. 01S1tl £!portt4 attacked 

Altona be, ( 1nduetr1al) 
Coblenz ra1lwar and 1nduetr1al 

center) 
Duieburs {port, raUwq and indue­

trial center) 
Dueeeldorf (ateel and armaaenta 

production) 
c.den (port, ah1pbulld1ng) 
Fl-Diburg (aub.bui1ding, port) 
Frankfort (rai1wq and manufacturing 

center; rei1•&T and e1eo­
trical equ1paent, rubber 
center) 

la•••1 (1ocoaotive , aircraft and 
tank manufacturing; railway 
repair abope) 

Main& (aotor, locomotive and chemi­
cal worke ) 

Nuremberg (aanufaotur1ng) 

17 

122 

l 

1 

l 

1 
1 
l 

l 

l 

2 
O•nebrueok (raU center;eteel,ocpper 

and aluainum worke) 
laarbrueoken (ra1lwq center, coal 

and iron 1ndueti'J) 
We•t Baden 
W1elba4en (18&11 1nduetr1ee) 

l 
l 

_!.... 

Total reported attacke on Oeraan 
cltlee during Auguat 17 

7 

0 

0 

23 

122 

l 

l 

~ 
2 

l 
l 

-L 

16 
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