
:DUI! 

look Nt 

• 

Regraded Unclassified



-.-
.UrplM•• .u,..., \o lrlll'* hNM - 1en1• -~ -

9/11/ U. 0 0 0 0 0 I 0 0 0 0 0 • 0 o o o o o o o o o o o 0 o o o o 0 0 o o o 0 0 o I 0 o I 0 0 o 

• I . 

.Beak Vorao 
leo Mlll\ar,r lapor\o 

lro\llorlooo4 of Lo-Un a.ct.aooro 
loo P1uao1ac, Go..,....,, ...,. lo•1aco loll4o 

(Pqroll lo• iac• Pl ea) 
~loooo Ooa41\1oeo .... ·-ru4aa 0 0 .u ... uoo, ... -lac ..,, ....... 12, 

1M2 - t/14/ 42 ... .. .....•..•.•. . ••.•••••...• . ..• . . . . 

- c -

Cua4a 
a .. L•ol•L ... o 

Oo..,_oo,.,. lo<r1ap 
loo rt-o1ac. cao ........ , , liar lo•iaCe Joa4i 

Ooacr••• of laolu\rlal Orc-ahaUoeo 
leo ln•u ln1o1oo 

Ovreoq 
A44Uloaal Boeolo · for onrooao \roopo outlllleol ill 

Pauorooo •.-r&41111 - 9/16/42 •• • •••••••••••••••••• 

- ll -

llofer-\ o, MU1 tar,r 
lultal ( Mar\la C, ) M4 Luarclo (Loulo J . ) 41ocuooe4 -

t/U / 4/ij .. ... .. .................. . ............. . ... . 

moou 1aal Vol'kero Ua1oa 
... l eY-Inloloa 

- I -

- r -

rt ..... ot .. ,, ao.-.. .. , 
fl0\0"7 ,.., eo .. t,, .. t o ••••• , ... 41o\r1bu\ l 01l of 

!az lo•iqe lo\oo - 9/ 14/ 42 . .•...•••• .•• ••••• • ·•· ·· 
a ) lv1eoo eqrou1oa of oplal oll oonoon tac ..... . 
\ ) aop, ot olroular .... , \o na. Vall aoo, ... , 

Gablae\- t / 14/ 42 • . •••.•••••..••••••••••••••• 
h\vo ,...,._ u tao• ot \az \ 111 ol\-Uoa 4hoouoe4 

\7 -.Jr, , ...... hll, au- . Pul, Baao, 04.,ar4, 
1.-a, llo.-a, u 4 lbtto- t / 16/ 42 •• .••••••••• ••••••• 

.. 

111 

184 

168 

Regraded Unclassified



llaMolq, O.•-• ~Coatlau4) 
Wee ropor\ of !l'aa..,. lo\u, 'faa hrleo .1. ea4 I, 

I•MZT ~ .,...,, lMI - 9/ lA/48.,........ . . 1169 
la-o M4 up•4l\QI'eo oo-.'el'e4 la -ru4u f or 

Barr, Bopkiai - 9/18/ 42 . • ••.•••.••••••• •.. •••••••• 

lfar llDMOlJIC I 
Paal - oru4• - "Poooll>lo -'-' to K.l. 7371 

p1'0Yl41DC for -P.J>Ol•-' of eo .. u, .. \ 0 • ..., 

aet.bo4e• - t/16/42 .......... ... ..... ..... .. .•.... 

Coafel'•ee; pr•-'1 !l'aao1U'7 CI'O'IIP• h.-r\, llaoap, 

aa4 1lanea - 9/17/421 he Jook Am. -•• 1 - U 
a ) 11...,. a .. ru4uz "lleaaolq Ulo nr•: 

look m. ,.,. 111 
I>) .... •-rudul "War tluaoo _, u nauod\ 

1oo1t m.- a 
o) Wlllh(f) •-r&adul "Drat' of a ._ .. ,e4 

flooal procr .... Book m. -· ll8 
4 ) PrJICI'OII repor' ea procruo - hll l 

look m. -· 78 
e) •r1aeaolal i.,aot of var - aooula& ao chance 

froa Bov.oo J{ll \az ra\u ae4 oonUawo\loa 

of proon\ !l'aa....,. polloleo• - \&l>leo 

propare4 ...,. ..........., llhle1411 Book m. - 82 

f) IMI<e....rt.o\ oa- -4llov.oee4 117 Wlllh 1a ••r.r 
aarouuo _ ... , Book m . -· 153 

1) c..-cu7 to al>oorl> p@llo '-"' a\ ra\e of 
160 l>lllloa 7e&rl71 Bool< m. pace 72 

1l !l'aa11U7 poel Uoa - lt CoDUell ooaUDDOI 

'o ao\ - _. fez aut 7e&r or two -

4laouoe4 ...,. fi'MI1U7 - · look m. pace 67 

b.) Coateraaoe; pr•••' 1 IIIC.Tr, Jell, 11111\1, ll1oucb. 

aa4 lllal'pi!T - 9/ 1!a/U1 Book m, pace 124 

liar hn.,. Boll4u 
he alae Ianauoa ; l....v.e lenoloa 
J'v.ture of o\att it OO"''Dloor,r oaw1a&o ad wUb.b.o141a& 

'""' aro u\b.orhaol 4lo0Dioaol a t ooat•r•o• - 9/14/4.2 •• 

a ) DraaUo \az procraa woD14 atteo\ PI'OII'M 1eoo 

\b.aa OOIIIpDlaor,r eawlJIII 
I>) Ora .. • •-r•4• lt o~aor,r oada&o 

~ ...... law- t/16/41 •••••.••....•.••..•.•...•... 
c ) a.or,.-IMlr OOOYel'a&\lOA- 9/14/42,,,,, ,,,,,,,,,, 

1) DliOillllOil...,. !I'O&I1U'7 IJ'Oup ••••• ••••••••••• 

Pqroll S.YlQ&o P1aa 1 
B1'0Ulerboo4 of Lo-1we ., ... _, aol<aol \0 Jl'lol>. -

9/14/4.3 ....... ....... .. .... . ................ ....... . 

Lookbeaol-fe,a ~lCD- t/14/42,,,,,, •••.•.••• •••••• . 

Jouo u4 IIIJr 4leov.oo 1nwoo\aaa\ of $100 ,000 

llill locer• 11-rlal Jlm4 - 9/18/42 .••••••••••. • • • • • • • 

lal•• - 9/1&/•a ....... .. . .. ......... ........ . .......... . 
lore.lp .ha4e Ooatro1 

Oou-ra07 OOB,I'Olo \o pr..,.,, .aloa4la& 1a Oar1b'b­

tollal'-1aalq oo•Utee ot a .Ue\M\lal _, ot U.Haol 

lta\eo OUT•07 en\ .,., of ......,, - PaDl •---'• -

9/1&/ 48 .... 0 •• 0 ••••••••••••••
•••• • ••• •• ••••••• •• •••••• • 

0 

aa,.o 
90 

" 
109 
lll 

1611 
191 

213 

Regraded Unclassified



-·-
0.-

"'folol of \M Clllet" ......._.,,, ... lllll\&1'7 -..w•• 
OrliWOU, ....U I . (llanw4 Law Solooo1) 

811 Iatla\101 . 

. I -

!Iawall 
bpor\ oa lal11 a\ ottlcoro' 018, .. 't'al Alr l t aUoa, 

Kueohe lq - 9/ U / 42 ...........•........ ,, ........ . 
law1q, Jolla I . , Jr. 

le1ar7 w11llJIC1T oa\ \ o tJII,OOO troa ..._,000 
( l or\ bero Pa.p Co.paDT) - t / 16/43 ••••••••••••••.•••• 

- I . 

Icll:to, llal'o14 L. 
h e L- -L ..... o: U. I . S.ll. 

Iatla Uoa 
lee &leo lnFR• ltn•lo• u 4 !tR"t iy. OoT.,...t: 

w.r Ianace Jodo 
IatlaUODU7 prp lf ,... •• aa4 prlo~ are oo•er.lcl 'b7 

1eclol atloa foarlcl 'b7 BMJr - 9/14/42 •••••••••••••••• 
a ) •u lllllloa aale• or War kTiiiC• JoD4a f or 
. tiacal 71ar p rlclic\14 b7 Gra1'1o • . •••••••••••••• 

Grhwol4 ( ...,ia 1. ) , lar1'ar4 Law Sobool, 11\\er ia 
coaaoc\ioa wi\b lclucat i oa of pablic- 9/14/ 43 • •• ••• . 

- J -

Jop& 
lllport Coatro1a ••-• hea 111Ur1 o 41&1'7 - 9/1&/43 ••• • 

a ) Yub1Jic\Oe K~llo•4 ( Drow P~aoa) oo1- •• 

- I -

1Gako1, Kar\111 0. 
lee Pefer.eato, K111tU7 

- L-

LaiUIII . LOlli a J . 
loe Deteraoato, K111tU7 

L-·Laaoe 
lqort for "* ldlac hpt•ber 12, 1943 - t /14/ 43 ••• 

' 

- .... 

au 107 

-
u 

13,1& 

101 

Regraded Unclassified



- J.- ( O.Uaut) 
leolt 

J.•4-J.••• (CoaUau4) 
OuMa• Coauuh - -rer••• •1 ,,.,.,, -.rr, leU, 

•ue, Ylaer, Faoel}T, .... er, IUaellonr, SUaue, 

Oarrle, &14 lb .. at1e14 - 9/lD/48 ••••••••• .•••• ••••••• 

a ) .&c-da tor a11Uac .......... : .................. . 

'b) Oarrle liner to BIIJr .......................... . 

o) wtLl~• a.orand.u ....••.•.•.•....•••••..•..... ... 

1) BIIJr-•tte ooaYeraatloa ••.••••.•..••••••.•• 

4 ) leU•U• ot ~h to War, laYJ aa4 llarlUae 

Coaaln loa - 9f18/4al Ill look A:lQ, PIICI 8115 

e) Jolat War Pro4...,Uoa Co-lUll reYhl4 

etat i etloal r eport• - 9/80/42• look Ill• peel 1 

u •• • • •••• PvGbane - tollDIICI la warlbou111 u ot llptOD'ber 11, 

1t42 - 9/115/42 ..... . ...... . .................. .. ... . 

011 Wlaerlell 
Dleo.eee4 'b7 Iok11 aa4 BIIJr- 9/16/48, •••••••.••••• 

( lee allo loot A2Q, PIICI 133) 

a ) fr•I1U7 ..,,.,. .. - 9/Zt./481 look Ill. pece 890 

Dl eov.lll4 'br llaok aa4 BIIJr - 9/16/48 ............. .. 
1 • DriV Paareoa an4 BIIJr - 9/18/421 

look AZI!o PIICI lll' 
Cooteraoe; pree•\: JDU'r , Jor\u, Maak, Jel7ur, 

aaela, an4 Zla4laoroY- 9/1&/42 •••••••••••••••••• 

Ilopldae ..orr1141 "!be laUoa1 arUo1n - 9/IIS/481 

look m. , .... 100 .. , lD1 
Coatereao11 pr11ea\l BIIJr, O.lrae, Paul, •u• -

9/a/431 look m .. ,... 1111 
Coefarace; pree•\: IIUr, Cairae, PaQl., lbl\e. 

llack, aa4 11"clll look m, PIICI 19'7 
a ) J.ethr t o loklll look m. , ... 2015, 

Coater•oe ; ,,., .,,1 IIII.Jr , Calrae, a 4 lol>vars -

9/7i/42• - m. ,... 63 
Ua1h4 llJIC4081 114erel a.oene laalr: ot lw Torit 

etat••t elunriac 4ollar 4h'bvo-h, nelr: •d.lac 
..,, ...... a, lf41- 9/14/48 ••••.•••••••••••• . .••••• 

J.oUb--Tep oa..,aar 
1M rtaaDolac, GoYil'111111lt l War Sn1DCI lon4o 

(P~oll .... lac• Plaft) 

- II -

11111\11'7 &~porto 
lr1t11A operat l oa• - 9/14/42, eto •••• . .•.•••• • .•• .• ••• 

"Who11 .... OA laat Vone - 11111\11'7 latelllCMOI 

DlYlllOD ropor\- 9/14/42,,,,,,,,,,,,,,,,,.,,,,,,,,. 

"Toloe or \111 Cblaf 1 'brol4oaoto olae>l Jul7 1 , 11148 -

9/14/ U . ..................... . ...•... ............ ... 

<'" a1eo look m. ,... a1 - 9/19/4a; - IZ1o 
PIICI 393 - 9/&4(421 look Ali• PIICI l :M - 9/115(42) 

Bon tall .-11. - 9/115/42 ............................ . 

luolaa wiDter .. ..,. ,,. - reaoUou \o l Ottlc:e ot liar 

JatoraaUoll r eport - 9/lS/42 ......................... • 

158t 

.... 
148 
1111 
1150 
1156 

' 3158 

IU 

a&?,aea 

211,311 

Regraded Unclassified



· lor&laua'-~ 
... Iawl or. Job J. 

-I-

- 0 -

Ooovpied ':err1tor1eo 
~opoio of procru tor •1lltU7 co.,.ruont - i/1&/42.. 661 301 

- p-

Poot&l .. nac• 
Procr .. d1o~ooe4 b7 Walker .ad HMJr- 9/16/43 ...••••. 

-:a-

, ........ :a..io101l 
Soo a.loo InAaUo!\ .ad ftwc1ft1. OoToruoll\: 

War S.Tinco lloll&o 

Coat•r•c•i preeea.U mcl'r, Bell , Oe.eton., G:raYat, I.uhn. , 

lib ito, Pol, 11aaa, Odocard, .a4 .BlOQCI> - 9/14/42 .... 

a ) 1011 rot""4 ot opOildlllC• tu or 1011 retud 011 

laco .. t u : pooolblo ditteronco 41ocnuee4 

b) lpOil4I.JICo tu ta11vo .q <>O ot fr ... ....,. to 

oubotltute lloucb pl.a t or a4di t1on&l tu an4 

o.-palOOrJ l&ll4incl pl&B,, ,,, , ,,,, ,, ,,,,, ,,, ,,, 

1) l'or pl&B, '" paco 37 
TictOrJ J'aA4 Co..tttee to aooiot 1a d1otr1'but1oa of 

':u 8aT1nco lotoo - 9/14/42 .•••••• .• ••••.•••.•.••.•• 

a ) Bare••• exproeelon of op1B1on ooaoorn1DC······· 

b) Cop7 ot clrculu eea_t to 1'111, Wallace, ..,a 
Cabinet - 9/14/42 ..... .. .................... .. . . 

r.Da, KMJr, aa4 Paul confer- 9/14/42 •.••..• • •••••.••.•• 

Carq (Concr••• of 1Dcl,..tr1al Orpaii&Uou) will PAT 

tribute to IIIC.Jr oa fo"" Ball of tbo .Ur b7 W¥ of 

aaever to or1Uo1u b7 lleotr1o&l Workero U..10D -

9/14/42a • o • o o o o o o • o o o o o 0 0 0 0 • o • • 0 • • o o o * 0 0 0 ° • 0 0 0 0 ° 0 0 0 0 0 

Cbaritablo CODtrihUou •4er ""!POrtal< 11Aiti.JIC t o 

$a&,QOO 1Dcl1T14ual 1noo .. o - Porc7 s. lt~•·-I'DR 

corroopoDcleoco- 1/16/42 ••.•. .••••••• ••• ••.•••••••••• 

ROYOilU 11111 of 1142: J:otilleted 71o14 - PaDl 

aoAOran4u• - 9/1fl/42 ............................. • · .. 

lUckq, Brancb 
HMJr aa4 Cboetor DaYle dlocuoo- 9/14/43 .•. •••• • .•• •••• 

-. -
Sb1e1clo, llurrq 

... J'lnancillC, Oo ... ru ... t a War 1'1nanc111C' 

lllnr 
Great Britain "&7 ued 160 tou tbroacl> lopt•ber 1143 • 

Wblto ... oranclua oa contorenco vitb Bowlo7 • 9/15/43 •• 

116 

I 

14 

" 

Regraded Unclassified



,......,, l'erfl' I . 
... ~--..tel• 

1\r .. ,, J•ll•• Jr • 

-I- (O.U._.) 

.... • I llut • ...,. 1.- - I /U/ d 0 .... 0 •••• 0 •••••• • ••••••• 0 • Ill 101 

u.e.e.1. 
he Lea4-L•n 

I Mlll\ar,r a.,orlo 
11DUI4 J:lq4oa 

... 1.•4-r. .... 
1 IUnr 

Ylotor.r ~ Ooaai t\11 
l11 a..,.,. .. ~illoa 

·war Dtparta.l 

- u -

- '-

- If-

~Jnopeil ot procr- tor aUUa17 .., .. _, -
1/ 11/41 .•..•• . 0 0 • •• • • , • • • 0 • •• •• 0 0 •••• 0 0 0 0 ••••••••• 

War laYiDCI hD4o 
••• rt ..... otac. Qoyeraaeat 

Ifill locaro M-rial ha4 
111 llaaaoiac, Go ... .,...,.u •r laYiact Joa4o 

lforao, laak 
lee kt l ltar7 atpor\o . 

Regraded Unclassified



HMJr: 

Operator: 

I!MJr: 

Operator: 

IIMJr: 

Randolph 
Paul : 

RliJr: 

P: 

IIMJr: 

P: 

HMJr: 

P: 

!!I!Jr: 

P: 

RliJr: 

P: 

IIMJr: 

P: 

HMJr: 

P: 

IIMJr: 

P: 

• 

Bello. 

Mr. Paul. 

Hello. 

Go ahead. 

Hello. 

Bello. 

I Juet got 1o, Randolph. 

Yeah. 

Yeah. I had two boura •er7 auooeutul w1 th 
RoJ. 

Xeah. 

We needed all the tlme. 

Yeah. 
• 

Now, I'•e asked t he Prea1dent Vbetber he would 
aee JOU and me right atter lunob. 

lea. 

And Mre. Ilot& eent word o•er at t en o 'clock, 
but we haYen ' t beard Jet. 

I .... 

Sbe Juet oalled up, and theJ aald tbeJ hadn' t 
been able t o reaoh blm. 

Yeah. 

Now •••• 

Well, I oan hold 1t unt1l then. 

Xou oant 

Xeab • 
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IOIJr: 

P: 

IOIJr: 

P: 

HMJr: 

P: 

IOIJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

IOIJr: 

P: 

HMJr: 

- 2-

Until after lunaht 

Yeah. 

lou'•• got people around JOut 

Well, JOU ne•er know who'• on another extenalon. 

I •••• Well , JOU tblnk JOU ouaht to ••••• before 
lunobt 

Yee, I do. 

I tblnk JOU ouaht to oo•• down now. 

Wall, could I .ate 1t 1n about - let'e eee - 1t1 e 
quarter ot t wel•e - could I lea•e about ten atter 
t walYet Ie that too late tor 70ut 

Ro, I'll juet haYe to walt, tbat'e all. 

Well , I 111 eee how 1 t break• here - the7' re 1n 
the •144le ot - tbe7're Juet •otlnc on olgare 
now, and perhape I can get awa7 rlght awaJ. I'll 
do •1 beat, and •••• 

WhJ don't JOU aak George 1t JOU could come down -
that I want to eee 70u. 

Oh, I'm not worried about that, but there are a 
couple ot th.1nga hera that I - wb.ich I thouaht I 
ought to be here tor. 

Well, I need all the tlae I can get. 

All rlght. Well, I'll lea•• 1t to To-., then. 
I'll come down. 

Thank JOU. 
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JIIIJr: 

Cheater 
!J&Y11l 

HMJr: 

D: 

HMJr: 

D: 

RMJr: 

D: 

IIMJr: 

D: 

IIMJr: 

D: 

HMJr: 

D: 

IIMJr: 

D: 

RMJr: 

D: 

OQI. Bello. 

Bello, Ben1')'. 

Re~lo, Cb11ter. 

Row a r e r out 

L'• t1ne. 

L Juet wanted to - to aention Branch R1oker. 
Do rou know blat 

Branoh Rioter. The naae eounde like a drink. 

Well, he' e the State Cba1r-n ot the War Sa•1nge 
in M1eeour1, but be'• better known ae General­
Manqer, Vioe-Prelident and General-Manager ot 
the Saint Louh' Cardinale. 

Ob, ot oouree. I - I - he made thie wonderful 
epeeoh i n Cbioaco. 

Yee. ·Well, that'• what I wanted to mention. 
l Juet wanted to duap thie thought. Branob 
R1oker - ooae the end ot October - ie going to -
be'• going to want t~ get into thie war. 

leah. 

3 

Bt't- hie obligation• tor thie Jtar'e baeeball 
eeaeon and poee1blr tor the duration, I think will 
be oYer then, and be'•- be'• a mJLn ot the deepeet 
patriotiea, and be'• about the ao.t mo•ing • •.• 

•••• be-JOU know, he'• capable ot inep1r ing 
people. 

1 know. 

I wanted to mention that to JOU, eo JOU might 
be giYing hia eoae thought. 

I'll do that. 

And, he'• - be'• biC leacue now. 
and a4a1n1eter, BtDI'J', at well ae 
epeak. 

Be can organize 
inepi re or to 
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HMJr: 

D: 

HliJr: 

D: 

HliJr: 

HliJr: 

D: 

HMJr: 

D: 

HliJr: 

- 2 -

Yeah. Well, be'a a lr&a4 fellow. 

Yeah, be'• a grand fellow. 

l'a Cla4 to kDow about b1a. 

And- I don't know whether it'll be the War 
Departaent or not , but dnoe be' a alr"IST bean 
in J OUr abow, ! wanted to tip JOU ott that I'a 
aure, be ''a - be 1 a .. id to •• on halt a 4o&en 
oooaalona, •t- I'•• sot to sat into tbla thine, 
and I want to alt down and talk to JOU about 1t 

Ooo4. Well ••.• 

So, I want 70u to ba tblnkinc about •••. 

1 '11 do that. 

All rlght. 

Thank J OU. 

All right, alr. Good luok. 

Good-b7•· 

• 
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TillS 

Preaent: Kr. Bell 
Kr. Gaaton 
Kr. Grana 
Kr. Kuhn 
Kr. White 
Kr. Paul 
Kr. Bau 
Kr. Odegard 
Kr. Blough 
Kra . Klotz 

H.K.JR: Paul ia on hl: 1 \fay down from the Hill. 
I han apent two aolid houra with Roy Blough thi a 
morning. I thought I would have Graves in here for 
a minute representing War Bonda, and Gaston, woo 
represents the Treasury. I am approaching ;you and 
asking you to talk on that baaia. 

Frankly, I can't see very much difference as 
far as oo~ulsor;y savings ia concerned - I llll!an juat 
touching on that - for me to recommend that ten 
percent of the t ax on spending be refUnded after the 
war or whether I reco11111ended ten percent on the incoae 
tax be returned after the war. I can't see that there 
is any tunduental difference . 

Now, I gathered from Blough, after Saturday 
afternoon, that you people, you and Odegard, felt 
that there was a difference. 

KR. GRAVES: A great difference. 

H.K. JR: And that that was in conflict with m:, 
laat etatement. 

a 
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MR. GAS'rolf: I hue just ginn Harold a little 
note ae to your position, wh!oh I think oorrectly 
states your present voaition, wbioh ia that you think 
that foroed aavinga 11 a neoeuary eleunt in a plm 
to reetriot expendituree but it .nat be such a plan 
of forced eavinge as will not aupplant or destroy the 
't'Oluntary eannga eyatea. 

That ie in eeeenoe your.poeition now; that wae 
your poei tlon in your atate•nt to the newepaperam 
on Thureday, that it auet be a plan to eupple•nt and 
not a plan that would destroy 't'oluntary eaTings. You 
eald the aaae thing in your etat1111ent on Friday. 

Now there co111s a queetion of faot as to how 
deetruoti n this particular plan ia to be on the 
't'oluntary uvlnga. It hems to me that thla plan 
ought to be considered m:>re in the lij!jlt of an in­
duced san ngs plan, a plan to rut riot expenditure 
rather than a plan to bring money directly into the 
Treaeuey. I han a feeling that they could modify 
that plan eo aa to make it m:>re on the line of the 
ependinge tax, more of a penalty on spending, and 
aore of an enooure.gemen t toward 't'Oluntary ening, 
nen though the7: lose some revenue in doing it. 

H.U:.JR: Well, what 1 told Roy waa this. 1 
don •t want to atop Harold from talking, but I told 
him to go back again snd reco11111end the ten percent 
on epending firet, and then if we don •t get it we 
will take up thi a . (Copy of plan attached.) 

IIR. GASTON: 1 suggested to Roy yesterday the 
poaaibility of making a epecific tax cred.it up to 
some relatively small sum, such a e a hundred and 
fifty dollars. That is, if a man buys up to a 
hundred and fifty dollars of war savings bonds it 
would take the place of that - that muoh of a tax­
and 1 think, maybe, giving some consideration to 
that, that would leave you a broad field ao far aa 
pay-roll eaTings is concerned because it would take 
oare of the great bulk of w.ge earners. 

6 
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B.I . JR: I wanted to g1 n Harold, if he wanted 
to 8&1 IOMthing--

)(R. GRAVES: I wrote a 1111aorandwa to fOU whioh 
expreuea JJ.1 new about thh thing. (118110r andua 
handed to the Secretar,, cop7 attached. ) 

B.JI . JR: Well now, fOU ••1• "The plan would 
inTolve 111 thholding at the aource . • The ten perc ant 
tu on ~ending would be withheld at th8 eource. 

JIR, GRAVES: That u right. 

B.II. JR: It is just the aaae. This would 
invol n wl. thholdin.g at the sou roe. 

IIR. GRAVES: It ia not the ume aa it ia 
described in this atate1111nt . 

H.K.JR: It is withheld at the source . 

JIR, GRAVES: That ia true, but thia statement 
here fo r the tlrat time aa7a that th8 Treaauey would 
be required to keep a book account with each person. 
That wu not a part, so far as I know, of the scheme 
of withholding that the7 had in mind. 

H.K. JR: I think, Harold, because - I llll!&n the 
tact of whether we give it or mether we rln it to 
George and George does it - let's aa7 that George 
tall:ea it 111d aponaora it--

IIR. GRAVES: Hiuel!. 

H.K. JR: Himself, and what difference is there 
as to the effect it will have on pay-roll deduction? 

IIR. GRAVES: Thi a is the dif terence. If the 
Treasur.y does it, it will be regarded by our people 
generally to mean that the Treasury is gl. ving up 
voluntar.y aninga. If aomebod7elae does it, it 
doea not necesaarilf commit fOU or the Treaauey. 
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H.ll. JR: What is the net result'/ SUppoaing it 
1a aucceaaful and it goe a through aa Senator George ' a 
plan , lha t is the net resul t on war bonds? 

MR. GRAVES : I am not now speaking of what would 
happen if the plan is adopted. 

8 

H.M. JR: Let's aay that George •111"•• ".Ul rillllt , Mr. 
Morgenthau, ! · like this. I like it , I will take It, 
and I will reco111111.end it. • Then it goes through. 

liR. GRAVES: If it goes through the effect is the 
same, but what I am saying--

H.M. JR: That is the point. 

MR. GRAVES: What I am saying is that if you 
sponsor it or approve it, it comes in as a Treasury 
plan ; then our people see the state of mind of the 
Treasury - that the Treasury itself, which baa been 
pushing this voluntary plan, they will say, has 
changed its mind, that it does not believe that the 
voluntary plan will do the job. The difference is 
very great. 

H.M. JR: Well , you and I aren't going to get 
together on this, I can see • 

.b I under stand it , this went on all Saturday 
afternoon. 

(Mr. Paul entered the conference.) 

H.M.JR: Randolph, I am waiting to bear from 
the President . I heve asked if he will see you and 
me. As I told Miss Tully, I wanted to be sure the 
President was behind me, but not t oo far behind me, 
after reading it. (Laughter) 

(Mr. Bell entered the conference.) 
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KR. P.lUL: George told me thil 110rning that hia 
onl;r doubt was on the que stion of burden, that he 
wanted to see the burden tables; and a sample of 
burden tables will be delivered to him, wld ch he 
said he would ~ook at this noon . 

H.Y.JR: The plea that Graves is making is that 
this be sponsored b;r George rather than b;r us. 

MR. GR!VES: If ;rou have to do an,.thlng other 
than the spending• tax. 

H.Y.JR: 1811, the spendings tax - you saw 
what happened. we didn't even get a vote. 

MR. P.lUL: I hope for a sort of joint sponsor­
ship, because I think then the whole countr;r 111. 11 not 
say, "Well, George took it out of the Treasur;r's 
hands and did a fine thing. " . 

H.Y. JR: Taking it out of the Treasur;r's hands? 

MR. PAUL: Yes. "He did the trick; the 
inefficient Treasur;r was not there . " I mean if it 
is going to be done I don't see wh;r - you are going 
to have the effect on the voluntar;r savings , an;rwa;r--

KR. GR!VES: If it ia adopted. 
~ 

KR. PJDL: Yea, whatever effect that is. We 
don ' t know, but whatever it ie it aee1u to me that 
we ought to get part of the credit. 

(llr. l!aaa, llr. White and Jlr, Blough entered 
the conference.) 

MR. PAUL: I told George this moming that we 
did not want to heve anything to do with anything 
unless it stood the ver;r best chance of winning. 

H.K.JR: Ylhat is that? 

9 
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MR. PAUL: I told George this 1111mi~ - be mew 
I had not talked w1 th you becaus e I told hl.m - I said, 
"I know one thing, that we don't want to have anything 
to do with anything tha t has not the very beet chance 
of success." 

H.K. JR: That is .n&t Roy said, that it should 
not go befor e 1h e COIIIIi ttee 1mleas it bad a--

KR. PAUL: I told George that thil 1111 ming. Of 
course the key lUll 1a George. H. bas got to be w1 th 
you or he will throw it for a lou - almost for a 
loss. However, he only threw that other thing, eight 
to seven. 

MR. BELL: Has he COlli& over now? 

MR. PAUL: He called 11111 up whm I was in your 
office Saturday. I t alked to him yesterday a couple 
of tiua on the phone and again this moming, and 
this mo ming he said the t the doubt in hie mind was 
the burden, and that waa all . 

KR. BELL: The what? 

KR. PAUL: The burden, total burden. He wanted to 
see what the figure was that you take out of a man ' s 
income. 

KR. BLOUGH: He won't like it. 

KR. PJDL: I gave him aome of the figures 
yesterday, you know, Roy, and I told him that they 
were substant ially less than in Canada. 

(Mr. Kuhn entered the conference.) 

H.M.JR: We did a little .tlguring on the trip, 
and the percentage of tax tlw.t a man pays in Canada 
on the ten-thousand-dollar level is forty-five 
percent, and in England it is the ume. If this 
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thing went through ae I haw it bare now it would 
be twent;y-fiTe percent. I bad a grand two hours . 

I will tell yru tbl way I feel. I have made 
it urgent for the President, which I very rarely do -
for Paul and me to see hta. The way I feel about the 
thing ia this. Let's aay that the Congreaa between 
now and tbl first of October paasea a bill which will 
conr both wages and pricea, whloh il what they are 
apt to do. Then the onl;y thine for the oOWlti"J to 
piok on ia the inflationar;y gap. Thea there ia a 
wholil concentration on that . And, !rani:l;y, I don't · 
wmt to be in the poai tlon that I have not been TOcal -
I mean aggressive in reco.aendations to close that 
i nflationary gap because we take the entire burden 
after the first of October. There is absolutely 
nothing in sight in the volunteer plan which will do 
that, and all the estimates that I was given overshot 
the mark. We have not oome up to a single eatiute 
that was made by tbl War Savings Staff - not one. 

(.llr . Odegard entered the conference.) 

MR. GRAVES: I don't agree that that is right, 
Kr. Secretary. 

H.ll.JR: You fellows •de the eatimetes. The 
only ones I cut down were for llay and June, and the 
other eatiutes froJa tbln on were •de - there was 
nner anJ doubt about tbl billion dollars in July. 

KR. GRAVES: )(r, Secretary, that is not so. I 
never hid nry.much optimism. I think that you 
understood my feeling about that , that we would make 
a billion dollars in July. 

H.Y.JR: Well, Harold, I mean you and Odegard 
and Kuhn - I mean between you there never was any 
hedging on that . 
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IIR. GRAVES: What we have said waa that we 
thought we 11011ld hau a good chance of selling twebe 
billion dollal'l in the fiscal Jear ' 43, 111d I still 
say that in spite of--

H.M.JR: But you have abaolutel7 nothing to 
back it up with. Now we are talking her e in the room, 
and let' • get down to bran tacke. I wi 11 look up the 
recor d, but certainly among the three of you I was 
definitely told that a billion dollars - I want out 
on the end of a liab - I went all through that emo­
tional upset - I told ;rou, "Thi a la something I han 
got to go out on the end of a limb on." 

IIR. GRAVES: I think I know of no one who said 
with confidence that we would sell a billion dollars 
of bonds in July. 

H.Y.JR: Will now, lo~k, we went all through 
that. Mrs. Klotz , will you have )lias Chauncey go 
through all the recorda? I have nner brought it up 
before. It isn't important, except for the record, 
but certainly I made it very plain, my position, 
be tween the Preaiden t and myself . I mean I got the 
reccaaendation that we would do it - iiot the twelve 
billion dollars but the monthly thing. My name is 
on all the atuf f. \\here did I get it from? I did 
not iDake the figures . I did not do the adding and 
subtracting. · 

IIR. GRAVES: I do not think anfbody has ever made 
any commitment that we were certain to raise any given 
aum baaed on these quotas. 

H.M. JR: You were not certain? You did not llllke 
a flat recommendation on the t welve billion? 

IIR. GRAVES: Twelve billion, yes. 
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B. II.Jib You ••1 JOU clldn •t. I b.aclle a doaen 
thing I I diJ• • will check OU I' -0 l'i es, But let 1 I 

did JOU sa7 JOU would do twelYe billion? 

MR. GRAVES: I don't ••1 - I don't bellen that 

1.3 

we aaid we could be ontain. about ulti.Dg twelu billion. 
But I will sq now that I tb.ink that 1t ia probable 
that our sales will be prettr oloae to twelYe billion 
for the !ileal ~ar. Mr. Baas' people b.ne fh:ed our 
quotaa with reference to the inooae trends glllerallJ 
throughout the Statu ad with reference to auc:h factors 
as income-tax payments in four particular months of the 
rear; 111d after fixing hh chart of monthl7 quotas all 
of the low quotas were raiaed ID.d all of the high quotas 
were reduced 1n order to smooth that ourye . 

The fact that we han failed in Julr -and egai.D in 

.lugust to JUice these cpotas ia not so l~~porhnt aa the 
amount b7 which we clld fall to make those quotas . 

H.K. JR: Well, Harold, in the roo11. here, the 

1110unt that 70U tailed on the E bonds wes terrific . 
Now, we gan oursehu a shot 1D the ana b7 Ulcreasing 
the F and G'a from fitt;y to a hundred thousand dollars. 

KR, GRAVES: Right. 

H.K. JR: And the thing thne - I mean, I am so I'I'J 

I started the thing - let's wipe it off the slate. But 
the fact reaains, let's go on the UIUIIptlOn - oh, let's 

wipe it off becauae I don't want to approach it fi"CCII 
that lingle, because cerh.inlr I have never - I ha~e 

assumed the public sponsorship of this thing, and I have 
neYer refretted it. But let's 1111 that ;you llli:e 7our 
twelve b llion; that will not do the job. And what I 
said about aupplementing it from there on, if ;you giYe 
me the twelve billion, wl.th the correct proportion of 
E bonds , the correct proportion of the pq-roll de­
ductions, that will not do tbe job. 

KR. GR.lVES: That ia right, I agree . 
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H.K.JR: See? low, are we there? 

KR. GRAVES: Tea, air, I agree with that. 

H.K. JR: So anything that I eaid about the other -
I never have. said it before - what we aq her e is in the 
family, eo let's forget it . Enr;ybody, whither this 
peraan or that peraan - there ia no uae - forget about 

foing through the reoord, Kra . llotl: . It 1a uni.llporhnt. 
t is water over the da. But nen it we get enr;ything 

that everybody prollliaed u under the twelve billion it 
still will not do it . 

MR. GRAVES: I agree . 

H.K. JR: All right, then, if you agree on that -
and y~ and I had that little talk that night, and. I 
did not think that y~ had ohanged. 

liR. GRAVES: No, I have not changed. 

H.K. JR: Well, it ,ou and I agree on that, then 
the question is what do we do. I, personally, publicly, 
would like to do the spending a tax. 1 cen 't get it. 
Now, not being able to get it at this session, what 
am 1 going to get? I think the second best bet, 
provided the President will baok me up on this thing, 
is thia thing that Roy Blough br~ght up. 

MR. ODEGlRD: Could I aalc, Kr . Secretary, is that 
the plan we diaoueaed on Saturday? 

H.W. JR: I oon 't know. 

KR. BLOUGH: Yea, it is the s&lll8 plan. 

MR. ODEG!RD: Could I ae.y juat a word? 

H.M.JR: Sure. Y~ are supposed to be ·informative 
as well as decorative. (Laughter) 

. -
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MR. ODEG.lRDs We have al•ll1• talked 1D tba War 
Savings Staff about a total sale for a full Jnr of 
twelve billion dollar• . We have expected that of that 
twelve billion dollars, in the neighborhood of four 
billion dollar•, at a lllinilllllll, would be taken fl'OIR 
pay roll , by pay-roll savings, because we know, or are 
reasonably certain, tha t that comes out of current in­
come, and hence reduces the available spending that 
might othe l'll'iae go fer consumer goods. 

i5 

You have before you a plan of enforced nvl.Dge 
wbioh ia eatillated, unleaa it baa been chmged, to 
yield fou r billion dollars during the full year of oiera­
tions beginning January first . That plan, I am conf -
dent, will , for practical purpoau, eliminate the pay­
roll savings plan of a voluntary savings profram, so 
that you are not making any net gain with th s proposal, 

H.K.JR: That baa all been poi.nted out. 

MR. ODEGARD1 I think that ought to be c.Lear. 

H.K.JRs It ia perfectly clear, because 
I took the •- poaition that before we gave 
we wanted at least aa much. Ia that right? 

MR. GRAVES: That is right, 

Harold and 
up that 

H.M.JR: And the only difference in what has 
happened in the last two weeks - there is no difference -
is that Harold's position was with ten percent deductions. 

LIR. GRJ.VES: On apendings. 

li.M.JR: Which would not be returned. Am I r ight? 

MR. GRAVES: In large pert. 

H.K.JR: And this is now a ten percent , and then 
we eaid we - we changed it - we voted and decided it 
would be ten percent on spendings which would be re­
turned after the war. The thing we sald was , we did 
not want to make a awap of a horae for a pony, and that 
point was driven home vel'7, very hard by Harold . 
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JIR. GRAVIS: '!'here 11 thie difference, Mr. Seore­
t&r7. '!he Th14, u I recall, on the ~})ending• tar, 
with all tM nrloae factor• in it, would hne bem eh 
and a halt billion, 

H.ll. JR: 'l'ha t plan h six, three or six, two. The 
atateMnt 'llhloh •• lh01111 ua 1aid four . 

liR. BLOUGH: That h juet the ooapul1017 lending 
part of the total. 

liR. ODEGARD: I thlllk 1t h illportant to point out 
in that oouneotion that four billion dollars h froa 
all inoou tax pa7ere, people who are liable to tile 
inc0111e tax returns. 

liR. BLOUGH: That h right. 

liR. ODEGARD: The four billion dollars from pa7 
roll h solelT from those on pa7 r olla, ao 1our four 
billion dollars 7ou are talldng about n01r h a great 
deal lesa,_aotuallT, from people on p&f rolla, than 
would be the oase under the volunt&J'1 aarlng1 program, 

H. )l.JRs Well, the point h thia, addreuing 'Ill­
eel! to the War Savings people, that i.t I thought that 
we were foing to atop the ten percent, thie thing would 
not part cul&rlT interest ae and the plan does not 
interest me; but as I aa7, it is a c0111promiae . But I 
am looking forward to the time where it ma7 be a great 
deal higher than ten percent, and th!; h a form of 
•chintJ'7 that we have got to get started, Peter. 

liR. ODEGARD: Yea. I think, Jtr, Secreta17, that 
- if we are prepared n01r to think that forced savings 
has got to do the job in the en~n!i &n7 case, probablY 
it htuat u well to make a be ng now; but I tbinlc 
we ou t to see that clearl7, that the effect of thi1 
will e practical11 to reduce the operation of the War 
Saving• Staff to eoaetbing comparable to the old Divi­
sion of United States Saving• Bonde in the Tre&llll7• 
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H.ll.JR: Well, in oouidering thh thing, I &1~1 
tried to look at it at the worat, ao what I a II&Tillg 
ia that it this thing gou up, &lid whether I reoo-Dd 
it or Georr. does, or whether it is joi~t, to .. it is 
llll.iKportan • 

~ ny I feel h, I have a direct rupondbiliv 
on thia intlation quution which I cannot uoape. I 
do not aee •liT I aliould. 

I am not saying now au;rthing that I have not said 
before. I think that the work that the War Savings 
Staff hae done aa eduoatioul work with the aen and 
the w011en, to get thea to Toluntaril,y take thia thing, 
h ugnitioent. 

Now, it we oould go along on the spendinga 'program 
of two or thl'ee billion dollars a month, we oould, on the 
educational method, moat likelY keep paoe with the spend­
ing. But where the thing ia tlve billion a month and 
11111 go much higher, we cannot eduoate people fast enough 
to keep w1 th thia thing. We just cannot educate tham 
fast enough, and, therefore, I feel, that we haTe got 
to introduce this plan or withholding the tax, &lid 
this plan recomaenda the withholding tax of twenty- liTe 
percent of the inoaae - twenty- liTe percent. 

MR. BLOUGH:. Above exemptions, ye1, of which 
fitteeu percent would be tax and ten percent would be 
saTinga. I mean, that is the final outlook. 

H.ll.JR: After the stud.T whioh we made, that the 
average nge earner would like to han his money with­
held--

liR. ODEGiRD: For his taxes, yea. 

H.ll.JR: Yea, he wou1d ·like to have it withheld. 
I mean I understood - Blough is very fail\o &lid he said 
that you were aold on that thing. 
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liR. ODEGARD: 'ftle r.porta ahow that, llr. Secret&J7. 

H.K. JR: ~. on the report - so i! the war 
earner would rather- han the Gonrnment withhold 1 · 
for hill, then we han got to do it. 

Now, as to the future of the War Sannge Staff, 
I 111 not too clear about it, but again looldag at it 
the woret, I think that 10U llight - ut•a I&T thia 
goea into effect on the firet of Januarr, and as tar 
as the pa7-roll deduction plan ia concerned it ia 
out tha window. But aa far aa going to eveey oOliiiiiUDit, 
and eveey hamlet, every house in the countey, and 
gett1Bg the people to subscribe to GoverJIID8nt banda 
who ara not on P&T rolla, I think the job ia bigger than 
eYer and I think the job of morale is bigger than eYer, 

I mean, let's aai that this thing paaaed; theB .I 
would like to sit down and reall7 work out a plan ao 
that eYeey house in the oammunit,y would be Yiaited to 
get thea to aubaoriba onr and above what the7 are 
doing on the P&1 roll, and particularl7 those people 
who will not be reached, who are not on &D7bod7' a P&1 
roll - the taraere, the sixt, or anent, million tar­
mer a, and the professional people. So I mean, I am 
looking forward to that . It will have to be a differ­
ent kind of campaign, but it will have to be much more 
intenaiYe, much more thorough, and much more oompre­
henain. 

Now, another thing that Ro7 pointed out to me, 
that made me practically make up m, mind - we have 
to move on this thing faat - 1f we continue to with­
hold the person' a taxes, and income taxes be coma 
higher, the chance of getting him to make a voluntary 
contribution or Yolunteer purchase is going to be 
more and aore difficult. I think - I do not know 
whether 70u ~eople have considered that, but aa thia 
tax gets higher and higher, the grain that fOU are 
going against - the resistance is going to be eteeper 
and eteeper. You cannot brush that off, Peter. 
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liR. ODEGARD! 'l.'h&t 11 right, Kr. Secretary. We 
aln.71 a&id, and I thlllk this 1e ti'WI - I do llOt think 
there h &fiT difference ot opi.nion at least in the 
War SaTinga Start, to the proposition that a tax prograa, 
however draetio, would have a lea• adl'er•e effect upon 
voluntacy eaving• than a compulaocy saving• program, 
howeTer moderate, tor the obviou• reason that taxes 
which are not refunded are not eaTings. 1 aan who i• 
tued veey heaviq will still han to go ahead and 
look out tor hi• eaTing• prograa; but it 70u han a 
forced 1avings pro~, he will 11.1, and I thill4 with 
considerable logio, ~ell, that 11 being taken care of 
for me. I am going to get that back; 'Idly ehould I eave 
any more?" So that in the tu program we had taken 
account of that a1 affecting adver1ely, but not any­
where near to the ext~nt that a forced aavinge program 
would affect that. . 

H.Y. JR: Well, Peter, the thing I am not terribly 
sold on ia the post-war credit; but I am sold on the 
idea of twent.r-tiTe percent withholding at the aouroe. 
Let's e&J we had that and no post-war credit, what 
would that do to 7our Tolunteer plan? 

liR. ODEGARD: I thillk that would make it ncy 
dittioult, but it would not kill ·it. 

H.K.JR: Well, I am being just as honest as I 
know how, and I aa aura you are, too, but, aa I eay, 
I han come around to seeing the necessi t;r - I mean 
aln.7s going on the aaiUIIption that we cannot do 
anything with our tax on spending, because one o! the 
big troubles with this plan is that it doe• not hit 
the man with tae tax-exempts. It leave• him entirely 
free. The man with the tax- exampta is not touched1 
but under the tax on spending he would be. He woUld 
be in the 1ame clan aa fOU and I. 

liR. KUHN: It does not give the same inoentiTe 
to •ave as the apendings tax plan did. 
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H.K.JR: You can't eaapare it, Ferdie. Now let ' • 
just atop for one second, because I would juat like to 
give 7011 evecythlng I have get. · 

Another political consideration whiCh I aa Ter,r 
anxioue that the President consider ia - let's a&J, 
for sxample, that Georr aa_id, "All right, .. need 
this thing. I will no talce JOur tax on spellding 
but we will take this.• 

Tbe President of the United Statee has giTen 
them hell because the7 are ao elow about a tax bill. 
Now, George is nobodT'a fool , and he ha1 neTer for­
.gotten that the Prealdent tried to purge hilll. Don't 
thinlc he enr forgot that; and he dld not like what 
the Pruident l&id about the delq. 

Supposing he said to me, "Well, all rigj:lt , H•lll'1• 
I think that this ia all right. Now, where does the . 
President stand on it?" I sa7, "The President ia ' 
behind me on this thing. • George sa{'• "Well, I 
would like to talk to the ~!dent. He comes down 
to the White House. Tbe President a&J•• -well, 
•uer this h all right. I want thie. • '!hen the 
tax biil does not pass until NOTemher 1 - it doesn't 
pasa, and the7 a&J, "We d'id not want this thing. • 
!he President is responsible because it didn't pass 
until NoTember 1. 

JUst thinlc that one OTer for a lllinute. 

KR. BELL: I don't get that. 
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H.K.JRa Randolph, {ou 1ee, I •a u betw .. n 
the Congreu Uld the 'lilii e Hou1e ud Ule 'l?ea111J'1, do 
we want to eq, •m ril!ht, we will tab full r eapoui­
bility if the tu bill <lou not pan until November 
firet, or until after election. • I mean, there is a 
political question Which ;you just cannot brush ott. 

l!R. P.I.UL: Wellil of course Georr•s idea ia not 
to dela;r the tax bi ; that this wil go ill Tel'J tut 
or not at all; and his idea, al1o, is that thi• is not 
lneouhtent with haTing a oo-.1 ttee to •tud7 the 
queation. 

'l'he;r are at the poill t now, either tonildlt or to­
morrow, where the;r will go into two weeks ol drafting; 
and the drafting will be a certain two weeks it the 
gross tax sta;rs in, which I hope it won't. Georfe's 
idea is, throw this in, grab ;your crowd and put t in 
so you will haTe it in conference and ;you will be able 
there to deal with it. I do not think he would be for 
it if he thou2ht it would delay the bill, but, he says, 
•If ;you do not get it in now, God knows when you will 
get lt ill, You will have 1011111 11puate bill; ;you will 
have vublio hearings on that, and it will extend wa;r 
into 43. Idon•t know h01r long. • He was veey emphatic 
about that, 

Now, the on.ly" question in George 1 s mind is - and 
he aentioned it again this 1110rning - that it is too 
1111oh burden on our taxpayers. That is Why I thought 
it wu important to have hia see that it was not as 
muoh a burden as the Canadians have. 

)IR, BLOUGH: He will undoubteclb' feel that it ia 
not enouldl burden at the bottom and too much on the 
middle clue, 

l!R. P.I.UL: Yea, he alwa;rs mention• that. But he is 
up against it in his own argument there, because his 
grou tax is becoming more and more illlpouible . 'l'he bc;ya 
cannot even draft it. .l.nd of oourae hls alternative will 
be, ~ell, let' s go down with those exemptions some aore.• 

H,)(,JRa We ou't go below fin hundred and a thou­
eud. 
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MR. JllUI.z lfe han l&ld that, bat he ~· 

H.K.JRt Well, I want to let the 1fuo S&YiDgl 
people mow the sa:r I feel. .ltter aM., I think that 
thh 1e going to be a long war - a ney long war. I 
think we have got to figure at least fln ;years. I 
do not aee how we . oan win 1n l eas than five ;yeara. 
We have got to change onr aou ti.Jie. I think ;you and 
I agree that we cannot cloae thh 1ntlat1oll&17 gap on 
a volunt eer baaia. Ia that right? 

KR. GR1VES: 'l'hat 1a right, although I think 
Peter baa put hie finr~. on the point; that h, that 
1f it 1a a •tter of taJc1ng tba 1ncaae of the ldDd 
we are after, it really woUld be better to take it in 
taxes without the com:pulsoey aavinga f eature. 

H.K. JR: We are taking it in taxes; that 1e to 
aay, whether we return it or not ia a moot question, 
and I do not aee that that - that does not Influence 
me, as to whether we should inorease the taxes suffi­
ciently, and deduct, say~ twenq-tin percent at tba 
source, or continue as we are, teying to get thh four 
or fin hundred llillion a 110nth f r om pay rolla. 

KR. GRAVES: You can do both. 

H.K. JR: Well, again, I do not mow. I 11111 not 
conTinced of that, you aee. I thi.nk we cannot do 
both indefinitely. It h too uneven. The last figures 
I saw ah01red there weren 1 t quite a llilllon and a hilt 
people in the United Statea who were deducting ten per­
cent froa their pay rolla. 

KR. GRAVES: It 1a souwhat higher than that, now. 

H.ll. JR: It is around a million and a bart and 
that h all. So we are a long way from our goal. I, 
peraonall;r - I mean I feel thia reaponaibilit;r eo keenly 
on inflation - I mean I have for several ;reara felt the 
thing eo keenly that I will just have to take whatever 
blqe there 1a in it from a part of the group in the 
Treaauey that 1e againat feeling that I carey out thh 
reaponaibillt;r, beoanae I ban said I felt right straight 
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along, that I, of &11 people, lhould be out ill the fore• 
front ill the fh:ht agalnat intl&tlon. I feel that if I 
sidetl'lck thie £"bing, ill a dq or two - I jUit wcm•t, 
that ia all. I will not be Ollt and I will be dragging rq 
feet . I cannot do that, I juat oannot do it. It ia -
I mean, no, I haven't, and I do not thinlt, whether it 11 
reco1111111tnded bJ George &lone or -.rael!, alone! or whether 
it is joilltlf - I 111an the shook will be a 1 ttle bit 
more, but I juat thinlt it would be oowardl,y for me not 
to be willing to take the reaponaibili~ when I em Tel'J· 
anxious to take the respondbllity in urging something 
like thia •. 

KR. GRAVESt I would aa.y this, on thet point, if, 
aa has been suggested here, the precaution h taken to 
find out what tlie chances of approve! by the Waya and 
~eana Committee and the Finance Committee-

H. Y. JR: Well, we are together on that. 

KR. GR!VES1 Yea, if that La done. In other words, 
1t we are not sponsoring something that will be later 
rejected, ao. that we have gained no r.ound and loat .uoh, 
a considerable part of rq objection a removed. That h! 
if we know before we .ake this proposal - before we let t 
be announced that we have made thie proposal, that it La 
going to auooeed1 in view of your polioy! as you have juat 
indicated, I woUld not object. I think t would be just 
too bad,--

H.M.JR: I think that is a very fair statement. 

KR. BEll.: ire you convinced that there• ought to 
be sa.thing in this bill on forced savings? . 

H.1l.JR: Now, look, let's get thh thing straight. 
I am not neceaaarilrioon'finced on aoaething which I 
think ia llllch more ortant. On the post-war credit -
I aean I would be wil illg, if I had the tiM, to sit 
down and argue about it, you see . But I am convinced 
that in thia bill we have got to make the start of 
having a deduction at the source in & big~. begin­
ning with the firet week in January. 
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(The Secreta17 held a telephODI oouer~&tlon with 

Jfl'. Ickee.) 

H. ll.JR: EY•I7bo«JTs1 WOr'f'T 11 hil WOPI7· 

Where were we? 

IIR. BBLL: I was aakiJI8 it you were conTinced that 

there ought to be · eoaet~ in thh bill on eDforoed 

sa'ring8, and I took it thai you said that you are oon­

vinoecl that there ought to be a start -ae. 

H.K.JR: ot deduction at the eouroe. I aa not 

ulting the big plea - I - , I would be willing to ait 

down and aay, "Should we return part ot it or shouldn't 

we?" I 111an I think that 1e a gueetion, ;rou aee. But 

I am conTinoed that there must De a big ~alioe withheld 

at the source ot people's pay. · 

Now, whether you return fiTe percent or ten per­

cent or titteen percent, I think that that 1e sCIUthing -

I do not thinlc either England or Canada ban gone far 

enough, and cer tainlJ, we haTen•t - we don't ltn~ - I 

uan troa the tiscal standpoint. You will be here; 

I won't be here. We return tour billion a month--

IIR. BBLL: I will be retired by that time. (Laughter) 

H.K. JR: I will not be here , but anpray this thing 

ot addinf the debt up after the war, the fiscal responai­

bility o the TreaeU17 ae againat wanting to put eoae 

spending power in the people ' a hand1 - that 1a a nice 

question that aoae tiae when I han got the tillll I 

would llli to ait around and talk about. 

MOw, aa I reaeaber it, there were a nuaber of 

people in the room that night who were tor returning 

the money and a good lllLDT people who were not , but 

there waa no difference as to the ten percent, that 

the ten percent spending tu: should be there and 

withheld. There was no ditterence there. a I right? 

IIR. GRAVES: That 1e right. 

~ 
I 
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H.K. JR: But the ditterence waa, ahculd thq -
the onlr ditterence in the voting - correct .. - waa 
as to whether that should be a post-war credit or aa 
to whether it should be colleotlon. 

lo!R. P.lut: llaT I --

H.ll.JR: I do not know whether I ben annered Bell 
or not. 

KR. BELL: Yes, TOU han annered .. , bu.t it raiaea 
a turther queation; 1t TOU are going atter thia alx 
billion dollara additional, 'llhloh certalnl7 h going to 
han 101111 ettect on TOur war eaTings Fogr .. , I ralle 
the quut1on aa to whether TOU are going tar enougll and 
whether TOU shouldn't go tar enough to close the whole 
gap, bearing. in llli.nd that TOU are going to knock out 
the war aavlnga-- . . 

H.)o!. JR: Have TOU been reading Larey Sulher and 
that group? 

KR. BBLL: No, but I do not aee 1n1 sense in 
going to a acb.ne that knccka out a voluntarT one which 
certainly leavea a much better taate 1n eveeybodf'• 
mouth, uDleu TOU go and get much aore than TOU are 
gatting out ot the voluntarT• I think theT are getting 
it at a rate that is certainlY golng to get TCU ten 
billion, and MTbe a good deal aore . I think it thaT 
have a progr .. that fete TOU te~1 the1 have aubstan­
tlallr acca.pllshed helr object1ve . 

H. ll. JR: Well, Dan, ot the ten, slx 'Ifill be F aDd 
G; we will get those, &n1ft1• 

KR. GIU.VES: No, no, the proportion 1a the other 
'lf&11 )(r . Jlorgenthau. The E bonds 'Ifill produce the bulk. 

H.ll.JR: You have only blaimed tour billlon for the 
B bonda. 

KR. GRAVES: The E bonda are selling at the rate ot 
about two to one. 

25 
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IIR. ODEGARD: The four billion fl"oa pq l"Oll1 h 
all E 110nq, but that 1a not all of the E 110ne7. 

H.K.JRt Well, 1J11111.1 - but, Bell, the anne!" to 
your question ia that the thing that George does not 
know ia whethel" he will aooept the six billion dollar 
burden. He wants to see the burden. 

IIR. BELL: He will probably want to lower that. 

IIR. P1UL: I do not th1nlc he will. 

H. K.JR: What ia the use of talking about making 
it atitfel"? 

26 

IIR. BELL: I think then J• one other point in 
here, and th't is that you have not yet solved the prob­
lem by taking this additional six billion dollars. 
V~t you have left unsolved or uncontrolled is the 
man's rut savings, which he will use top~ part of 
this a x billion; and you have ten billion dollal"s of 
savings bonds outstanding whioh will be oaahed and 
whioh will undo that IIUoh, outainly. 

IIR. P.WL: That argument seems to work the other 
W&'f with u , Dan. I JUan it you have ten billion now, 
it 1a about tille we got to some sort of aaving that 1a 
not cashable, and none of this will be. The sooner we 
make that turn, the better. 

IIR. BELL: You have fot a problem of controlling 
that ten billion, I will ell you that. . 

KR. P1UL: But the problem beoomee wor•e the 
longer we go on • . 

KR. GASTON: You have to require a reporting 11stem. 
You have provi1ion for a tax oredit. If he buys a certain 
amount of war savings bonds, you have got to police that, 
of oourse. 

IIR. BLOUGH: We have out that out. ·It 1a an extremely 
simple thing. Let them put the oredite in; when they do, 
then take care of it. 
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KR. G!S!ON: 1!1e origiDal plan had a fifb'-peroent 
credit on the base for their purchases - for their 
eaTings, debt coaitmenta, and purchases of nr aartnga 
bcnde. It you elWnate .halt ol that amount from the 
baee taxable, it would amount to a fin-percent tax 
credit . Roy just now tells me that has been ellmlnated. 

l!R. BLOUGH: For purposes of aimplioi t:r, largelT. 

liR. GASTON: It that had been included, then·you 
would have to include reports and th:!.:ould han to 
show the7 were net purchases rather just purchases 
which the7 cashed in. 

liR. BLOUGH: I quite agree w1 th your new on that. 

H.lL.JR: I do not like this plan. I do not make 
any bones about it. I like rq spendlnga tax plan. I 
am sold on that. 

liR. PAUL: So do I. 

liR. BELL: The reason I raised the question ie I 
thought mqbe it thie collllllittee had a chance of atud1-
ing thle matter before Dec11111ber l and coming around to 
the ependlng tax, it would be 11111ch better than going 
now and getting a start on the enforced eaTings in thie 
bill. 

Now maybe, as Paul sqa, 7011 would not get that 
until weh into 1943, late in 148, and that would be 
dangerous . I agree with that. 

liR. P.lUL: 1!1ere 1a no reaeon whfJOU could not 
get a apendinga tax later . 

liR. BELL: What is that? 

J.IR. PAUL: Doing this does not mean that you will 
not get a apendinga tax later, maybe. 

MR. BLOOGH: Or get this ehifted to the spendlnga 
tax baeil. 
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IIR, PAUL: I aa atlll tr;ring to get a ependinga 

tu, but I lllight as well be cl'Jing for the 110on as to 

tey to get a ependlnga tax in thla particular oo-.lt tee, 

whereaa there le a atrong support for thil , 

28 

IIR. BLOITGH: Suppose ;rou can get thla as a peg on 

which to bang, or a atarting point for the next bargain­

ing point before the Coaaittee, ;rou mlght aa;r, at leaat 

you have gotten aomething there it they want to move over 

to a apendlnga tax; and I would not be aurpriaed if they 

would, after looking at the thing. 

IIR. BELLI I would •a:r that would be fine except 

for the damage that has been done in the meantime to a 

progra11 already atarted, and in which we have got quite 

an Investment. . 
IIR. BLOITGH: The spendincs tax would damage that 

as much as this would. 

l!R. KUHN: I cannot agree. The apendlngs tax haa 

.a fundaaental principle in it which this does not, which 

is an i ncentive to all foras of eavlnga. 

IIR. BELL: You have got exeaptions, auch as life 

insurance and other forme of saving• here, and :rour 

withholding, and you are going to make them cash in 

past savings in order to meet thie. I think there ia 

an entirelY different approach to the problem than 

your apendlngs tax, 

IIR. G!STON: You can get your incentive here if 

;rou want to, but ;rou would not include the t~pt 

incoae; that is the weakness ot thia. 

IIR. BLOUGH: That ia a weakneu to the tune of 

about-

IIR. PAUL: Tiro hundred lllillion. 

IIR. BLOUGH: I do not know how much it la. Four 

or five hundred lllillion dollars ot interea~ a :rear. 
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JIR. B.US 1 I waa going to 11&7 that it seem, to M, 

from the dhcuuion I han heard, that the co.S.ttee h 

under a misapprehension aa to thia burden. It ae ... to 

• that tha burden waa eatabliahed when Congreaa appro­

priated tunds which 110uld absorb !itt,. percent of our 

national income; that h the burden. Now, the cnl1 
problea here ia how to distribute that burden equitab~. 

If yo~ let it go inflation-wise it ·would be very inequit­

able distribution, but ~o 8&7 the aix billion burden ia 

too heaV7 - the burden ia already eatabliahed when you 

decided to spend fifty percent of your national income 

some 110nths ago - has been established b7 Congreaa. 

JIR. BLOUGH: I told thni that with ever,.thing I 

had in 1111, but the7 still bep talkl"f about thh · 

mone7 that ia being taken aw-r from t eir constituents. 

MR. H.U:.S: The;r do not understand it. 

JIR. PJ.UL: That ia right. We have been telling 

tham that and telling tham that. · 

B.K.JR: Oeoree, the fact that the7 voted it dOWil 

and the fact that the7 or itioized me because I 1111 borrow­

ing !r0111 tha banka - who ia going to make me continue to 

bor row from the banks it I do no~ get something lib thia? 

Contreaa. Where alae can I go1 

JIR. KUHN 1 George 1 s sta tament on the apendinga tu: -

his last statement was, "I do not like it because it in~ 

volves a reduction in our standard of living. • Didn' t 

he s-r that? 

JIR. GASTON: A leveling off. It was not a reduction 

in the lower-inCOIIII groupe; it was the fact that in the 

higher-income groups it ~s leveled off. 

JIR. P.wt: The Waldorf-Astoria would have to close 

up. (lAughter) 

JIR. GASTON: Sure, and the night clubs would have 

to cloae , (lAugh tar) 
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JIR. JtUBlh 'lhf would he accept a plan like thht 

JIR. PAULl Beoau11 it hih h&J'd at the 1-r .lD­

OOIIIIo 

MR. BLOUGH: That ia neither ao hard aa our spend­

ing• tax plan at the Yer'f bottoa, nor h it &JI1Wbere 

near as ha.rd - well, at least it m&f not be aa h&J'd at 

the top. It h harder on the middle- incoae groups. 

JIR. BW.: Th•1 are p~ing it now. 

30 

JIR. BLOUGH1 Ho, theJ are not p~ing it now. 

MR. P.llJL1 We IJ'e not p&fing - nan under thi~Jen 

we are har~ approaching what the Canadiana ll'e , 

and nowhere near what the British are p~ing in oae 

groups. 

MR. ODEGARD: Are fOU CODYinced, Randolph, that 

this would actualq be anti-intletlonar'[ ae it stands? 

I cannot escape the feeling on Jq 01111 part that it h 

going to han an infiation&r'[ effect, this propoeal. 

MR. PAIJL1 I feel the oontl'&J'1, or, at the YerJ worat, 

that it will OOIU to the SIUII8 1 and that fOU han got SOlie• 

thing in the statute there which can adjust nr'f eaail.Y 

to fOUr problem; but it fOU do not get lt in 100. will han 

a long tight through the spring. 

MR. HAAS: Can fOU adjust that easier than inoODUI 

tax rates? 

JIR. P.llJL1 TIB, Yer'f IIUch easier, because it 11 

saYing. 

IIR. HllS1 That is important. 

JIR. P.llJL1 We han no flexible proYislon in there, 

but we do han the ~~&chiner'[ aet up, the whole thing. 

JIR. ODEGARD: If it were poui ble to take enouldl 

in this proposal - that ia, to take aone1 in sufficient 

aagnitude; seoondlJ, it it were poasi\1• to set up 
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control• againat the liquidation and redaaptlon of 
these ouhtanding ee01U'Itl11; and 1t 1t alao were 
pouible to take some hedge against wlthdranb froa 
aavlnga banka and the liquidation of lniUI'&noe pollolea -
but when 7ou have all of that in the picture, I suspect 
the net figure will be an increase rather than a de· 
crease in the total vol11118 of spending anilable in 
the Nation because of the effect that this will han on 
other forma of savings and the aavlnga alreadf established. 

11{, P!UL: Peraonal.l.T, I would be in f&Tor ot in­
creasing the ten percent to fifteen, or even maYbe more. 
I would be in f&Tor of l:W.lding up a achedule that had 
the ,,.. take a a the Cant dian achedule, but there h not 
&111 use in tallring about that tro11 a political angle. 
You han to move graduallT. 

it, 
KFi . BLCXJGH: It reallf oomea down to this, doem•t 

that we 11117 be able to get the vlotoey tax out? 

llR. PAUL: Which h aleo an impor tant b7-produot. 

~. BLOUGH: !nd get thia plan we talked about the 
other da7 - we might be able to do that without getting 
thia ten percent compulsor7 saTi.nga ln. 

MR. P!UL: We will have to do that. 

MR. BiroGH: \lhether • • can or not • that is the 
question, but that is the ver7 top of the a~~ount that 
can be taken in. Whethar the House Ql take it or 
not , I do not knOll', but that certalnlT is the veey top. 

H.ll.JR: Just to tell 70u - for instance, in our 
converaation with Doughten at lunch the other da7, tor 
those of 70u who weren't there, he said, "I do not see 
all this stuff about spending and all this • whatever 
you fellows are all excited about. Now, down in~ 
oOIIIIIIUD.lt7"- and eo forth and eo on, and, he 111fS• The 

ieople are pa7lng off their debta.• He •11•• There 
a nobodf apending &D1 mone11 the7 haven't got it to 

spend. I cannot see what the Treaauey ia ao e.xcited 
about.• Is that rignt1 
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·MR. PAULa '!'hat 1a rh:ht. Alu1 tMn he .acle tha 
even 110re abRJ"d argaent !hat 1N will have to pq 
all thil IIDlleJ' baok •- dq. ot ooaree, but •• will 
b.e pqlng baok IIOileJ' - dq tba t n are taking 1JL 
now.. The anner 11, n will han to pq 1t baoi •­
day, anpli.T, ana we had better tab it in now. 

H.){. JRa Well, I do not want to tie up all you 
people on your lunch hour. I have fot to eit here 
and wait until I hear troa the Prea dent; Ml•• ~ 
1a in there w1 th hia now. I will undoubtedl.T hear in 
a few llinut11. Just as 10011 as I do I will let 'P1'1 
(Paul) know. Let' • eee what he thinb about it. I 
aa oertainlJ going to tell hia that I do not like it, 
but I do not eee what elee we oan do, under the oir­
cuaetanoll. llao, I aa eure that Do)lghton won't go 
into t.hie w1 thout public hearinga. · 

lCR. PAIJL: George ia doubtful on that. But then, 
we heve tried. 

H.lC.JR: But Doughton could oall the public hearinge. 

lCR. PAIJL: Yes, he could, but George eaye, 1 Let'a 
put a hard preeeure on it.• He eaid that Saturd&7. 

. H.K. JR1 I thiJLk the thintc, though, I agree w1 th 
Harold a bUDdred percent that 1b.e7 ought to count noeee 
before ~7 put this thing up, beceuee it would be 110st 
unfortunate to have it all spread all over the United 
Statu again, a twentt-tour hoar aenaation, and then han 
it drop like a punctured balloon. I want to tell hill 
that. And then there would be no 1tataaent I could get 
out after that. ~ioh would correct it. . -

liR. IUlllh Then your position on thia h you have 
tried. R•eaber when Harry White said that 1t rou are 
tor the apendinga tax you are out in advanoeof the pro­
oeadon? You have certainly made eve17 effort there. 
I d~ not quite aee that your position ia aa you described 
it. 

H.K. JR: Well, the position ia this, Ferdie, that 
ICIU tiM last Thursday or Fridq, Walter George aaye 
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to the Tl'eaiUJ7 tax P!Ople, 8 BriDg M in a plan which 

will produce ae IIUoh. • It h an order troa the oh&lr­

man of the oa.mittee. 

IIR. KUHN: I on.l1 meant- -
• 
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H.Y.JR: No, but I mean we are under ordera, and I 

.cannot diaauociate J17ael! from Paul and Blough. I uan 

they are under a mandate. Am I right or wrong? 

IIR. PAUL: That is right. We were told to bring in 

something. 

H. ll. JR: They were told to bring in s011ething. 

IIR. PAUL: In faot , he said fin billion. 

IIR. KUHN: What I uant, your stat•ent that people 

will say you are blocking the anti- in!lation drive - I 

do not see how they oan say that. 

· H.ll. JR: Supposing George "!~ "I asked llr. Paul 

to bring 1 t, • and he c&lled Paul said, "WhT didn 1 t 

'{ou do 1 t?• Paul has got to say e0111ething. He 81¥11 

ll:'. Jlorgenthau did not want •• to. • 

IIR. P.WL: · Then we ue--

H.Il. JR: What is he going to say? What is Paul 

going to say? 

IIR. ODEGARD: Couldn 1 t he say that the Treasury h 

not prepared to do that until the results of their study 

are ln? 

IIR. P.WL: That would be very unfortunate, Peter. 

"'hat the devil has the Treasury been doing all these 

months?" all the newspapers will say. 

H.ll. JR: You two go after hilll for a minute. 

IIR. KOliN: "You have asked for a plan. Here ia a 

plan. We do not like the plan because we submitted a 

plan which we studied long and hard, and presented to 

you, to raise six and a half billion dollars, the 

spending a ta'x. • 

Regraded Unclassified



- 30 -

)IR, PAUL: We oan do that, It you want that, n 
can do it, 

34 

)IR, :mill: I do not thinlc the affect of that would 
be to ahow that the Seoratarr ia opposed to inflation 
oontrola. 

liR. PAUL: the e!feot of that will•be it they tab 
the plan everf editorial will read somewhat as followa: 
"The Treasury had ita little favorite plan. It did not 
care 'llb&t happened about inflation unleaa ita plan waa. 
adopted. It presented a plan which was 1111oh better onlf 
under duress of the Comaittee. Tbe Coaaittee ia entitled 
to all the credit for stopping inflation, • , 

)IR, :mill: But the ll&llle about the aalee tu--

lriR. GAS'l"'N: I do not thinlc it would correctl,y-­

liR. PAUL: We have a better argument on the salea 
tax. That· is so r·otten we have a--

)IR, ICUHN: No oonurvative paper ia going to say 
that the S.Oret&rf ia heart and aoul behind the inflation 
drive until he comes. out for a aalea tax. 

• )IR, GASTON: 1ha t would not correctly represent the 
Secrat&rf's position or the Treasury's position; that ia, 
this plan h better than nothing. It does not ·approach the 
problem controlling expenditure. It ia not aa good u the 
apendlnga tax, but rather than ha'fe nothlng--

)IR. PAUL: It ia a hell of a lot better than the 
sales tax. 

)IR, GAS!O!h We ahouldn' t say 1t is no good, 

H.K.JR: It is just better tha,n nothing. 

KR. GASTON: It ia better than nothing, yea, 
Otherwise, we are stultifying ouraelYaa id even present­
ing it. 
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H.K.JR: Herbert. rou wen here 'lhen Paul - 1n 
about this tl• 011 'Dluradq IZid waated • - I do DOt 
know what dq it waa- 1\IDoh hOUP - ud anted • to 
aettle ao.thlng. 

JIR. GAS'l'Oif: Plan .011a. 

H.II.JR: I went all through the thing like Ferdla 
did. "I gave them a plan- the7 can take it and like it.• 
Then he final]¥ left and I told Paul, "You go up and 
do the best 70u can; Just don•t .get .. in the pa~ra. 
Do the but 7ou oan. • whioh he did. ud aa a ruul.t 
there was nothing 1n the papera. He did a good job. 
but now the7 come back and eq. "You give ua a plan 
that will produce five billion dollara

1
• and don't 

think that those fellows - they are a ong way fr011 
being ec011Cllliah, but thaT are prett, ahrlwd pollticiana. 
and the7 do know how to tall to the newepapere; theT are 
past maetera at that. 

JIR. PAUL: They oerta1 n1T are. 

H.K.JR: And we are not. 

lit, PJ.UL: 'l'her are eo 111cil better th&B the ..,., 
and ~Mane ec-ittee at that. 

liR. GASTON: They have aaked ue for a plan. a 
forced eavinga plan, the but we can devhe to meet 
thie problem, and we are bound to gin tha what we 
think is the beat 1n the fora of a forced aavinge 
plan to meet this situation. 

JIR. P.WL: We are bound to aa:y it h not as good, 

JIR. GASTON: Not aa good aa the ependinge tax, but 
it will acoa.plleh a01111thJ.ng. 

H.K.JR: That is where I have arrived, Herbert. 

JIR. GASTON: Otherwi111 we cannot present it. 

J.IR. PAUL: Then they ea:y • "llr. llor genthau, auuming 
that a ependinge tax is out, do you recCBMnd it?" 
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And I ear re• or no. And if I aa, no, we are before the 
Gountrr 1n a verr unfortunate light. 

JIR. GlSTOlh We ban ab1olute1T .tult1fhd ouraelT" 
1t we ear that

1 
beoauae theT aakld ua to pr .. ent 1outhing 

that would be nelptul. 

JIR. PA.UL: I aean, on the point that we would ~ 
do 1t our war. 
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HAUloul \as aa4 ooap•l!tn l!llillY pl.aa 

1o hn!Ml o .... u ... I'll' Ulo l .. hltul 1011• 

._ ..U M ..a .... •:J~ ftr • lllaalo perooa, 11,000 

tor a ...,..,,. oo-.,lo, tl50 , .. ooeli ..,. .... ,. 

r. ._.... nteo ap,Uaa~o M 1,_J , ..... wlll.4 'llo 

laoroato& - appnllbate1J 5 perooat;:C .,lah a'llo'f! Ulo 

"'" t;oateU'f!lJ &Upt;o4 ~7 lM lou o raunoo o-lt;teo. 

l• !Moo ollallpo la rdoo •• o.-pUo• w.t4 'llo 

.-.unw tor, ... no•o., •u. 

"' • 11111110017 1oaa 111111114 .... bpoto& •• lllill.U.alt 

..-,1 te 10 ,....,., of tMlr nrtaa •• ••• 1 la o-•• 

ot taw .-. ..... uou. Ill! ooapill.MI'J 1001 -u ..,tr 

tt.nt .. 1,., lao-. 

!h !lilt OOIIPtilOOI'J loaa wolll.4 'II! UaUM '' a 

•d et oao-llalt ot laaou ... &1aln1 anor 'OliO• 
( ......... t;llo .-Mao& rot;o of t;&JI!Uoa uA oo.,.t...., 

loMlal taooa oun'tac 100 J•• ooat). 

6. ltUottloa at -oo w..U 'llo ot;utM laaa!I'J 1, 

1~1{,!! ..... fit ., ,. ..... oa -· aao•n a ..... 0 .. 

... , • rt.nooa ,. • .,., waau ..,....,_. ooUooUoa 

or np'•• an••• tu. !be o•~~~e• 10 ,. .. .,., -u 
.., ...... , ooUooUoa of t!w -~ 1 ... 

J. to,...,., te•~u..-., oolloouoa ot 1,_2 uA 

1~J ................ -..1u.~ .
.. 1~2 ........ .u 

N l'llllil ., ..... daat01J 10 pei'Ofthl' pOlat;l 'llo1 .. 

1M rate• toatr tbo1J e4op'M "' tM Soaat;o ftaaaoo 

o.at.•••• (la Wt _,, U.. 15 poraaa• •Uooto4 d 

_,. -a 'llo oqul h Ulo 41ftoreaoo 'llohooa , ... 

rat•• appllaano •• 1,-2 8A4 1~3 l-•·) 

lopt•bor 1 3, 1~1 

.... 
t/1)/~ 
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TREASURY DEPARTMENT 

Sept.Uv l,, 194.2. 

liiiDWfOOil l<ll m SICRI'UR!a 

. 
!bia atat ... nt waa oon.idered at a oon!ereDOe in Mr. 

Bell'• ot!ioe Saturi&J afternoon. 

.U the nault ot that oon!eranoe, I han the !ollow1Jic 

oplJUOill 

l.--without regard to the 11111rite o! thll nn eohne, 

the atatement would generallJ be reoei nd &I inooneiatent 

111th, and a repudiation o!, :rour atat-nt iaauad on lr14q. 

2.--I! a Treatur:r apoltMM!l 11 peraitted to -.b aq 

auoh atat ... nt, it will deatro;r the oon!ideu. ot the 1ral' 

Sa•lDca orpDisation in the b~&ev:r-to aq nothi.Dg o! 

the OO!IIpaniea oooperatiDg in the pqroll allot.nt plan 

and their opl o;r .. a. It will reault in the earlJ oollap11 

of the • oluntar;r War Sal'illga effort, reprdlue of &DTthinc 

we 11111 tr:r to do to pre.-nt thi.•. 

s.--.u t o the merita of the lohllllll, these pointe ehoald 

be oone14end: 

(a ) !bia plan ia different froa, and ~onoede41T 

Wel'lor to, the apendiJIII tax 11hioh :rou han adl'Ooated. 
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(b) !11,1 e.U. u pre11ntoa woul.4 ,....._ .q 

"' 'blll101l (pro'baliJ.T lo81), u4 wouJ.a turitlM 

'f'Olatv, I&YUp of fu creator upltaae. 

(o) !!.- plu 11 4oa01'1'bo4 u \oiac ••'••·• 
!U atataant aqa tllat 1t 1101114 pre11at Uttlo .a­
JI1Jiiatrat1n 41ffioult7• !h11 11 4111JiceD.UOU, te 

aq the leut. !U plan would inwlTe 111 thhol.alJic at: 

the IO'III'H, &D4 would Nquba the !l'ouvr to b., 

'book aoocnmta with 40,000,000 i.airtlll&lo. Ut:walq, 

t:he e•bhtl'atioa of fllq noll plu wnlcl 'be _oo.plloat.a, 

41ftioult, ud expouln. It 11 aoueoJ.T too .ath to 

aq, 111. Tllw o! ox11tlng ab.ortapa o! labor &D4 tqulp~~nt, 

th& t lt woul.4 bretlt clcnm o! 1 ta nn welpt. 

Jleoc ahtla 

., reo sebtlen 11 that . ..-atu4 Oil 70U1' atat-t ot 

ll'idqJ that, 1! UV' plan auoh u the att&ohocl 11 to be nb­

llitt.a to tho J1ua•• c-1ttoe, it be clozw ..uhnt !l't&IUI'f 

apoaaorahlp or approYal; that, lf .. &l't ooapelltd at th11 

tt. to lll't'OO&te & aartap plu to •a11pplo110t• thl 't'Ollllltv, 

plu, .. atua b7 t:he .,. ... , ... tu; ua that !• tvtblr 

&otlen &10111 thla llJ!I we anit the outo- o! tbl atud111 to 

be .U.. bJ the epool&l jolPt e.-lttoe whleh lt 11 propoatd 

to ntablbb to '"" tho •ol• oubjoot ~ ''""'' 
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IDIJr: 

All an 
Spr oul: 

HMJr: 

S: 

IIMJr: 

s: 

RMJr : 

S: 

RMJr : 

8: 

RMJr: 

S: 

HMJr : 

S: 

RMJr: 

Bello. 

Bello, Xr. Beoretar7. 

Good aorn1ng. 

8ept .. ber 14, 1942 
12:18 p.a. 

' 

52 

l'• aorrT. Xr. Rouaa and I were out eelllng 7011r 
new tax notea, and that'a wh7 it took a little 
Uaa to get ua on the phone. 

Well, I- well, that'• wbat I wanted t o t1n4 
out. !low are - bow do tbe7 like tbeat 

1 tb111lt tbe7 lib thea, and I tb1nk the7 tb111lt 
tbe7're going to atll . ror inatanoe, we were 
Juat in a aeeting wi th tbe principal governatnt 
eeourit7 aealera • • •• 

Xaab. 

••• . get t ing th .. lined up to give eoae inatruotione 
to the reet of the i nveatment banker• on the tale 
of theee notee, and the7 all thought the7 were 
going to be a ealeable piece of paper. 

Good. Good. Well, that'a all I wanted to know. 

And I tb1nk the reet ot the aarket bae ae tar at 
we've been able to aeoertain, baa accepted th ... 
I bad a meeting bare ot the lxeoutive co .. ittea 
ot &7 Victor7 rund Coaaittee tb1a aornlng, and 
the7 alao thought tbat the7 were a ealeable piece 
ot paper, and tbat the7 ahould go well . 

Good. I Juet wanted to get the tlret lmpreaelon. 

Well, tbat'e the wa7 1t looltl. 

Tbanlt JOU. 

All right. 

B7e. 
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TREASURY DEPARTMENT 

WASHINGTON 

hpMaller 1~, 19112. 

to tbe Prell4oat ot \ld lukiac laotltatloa 1114fto.-41 

!be Tio\ol'J' ~ o-tu ... ~· tile 
c-t17 will a111lt \ld fNuv7 la \be 411\rlW.Uoa ot 
!u ...,1111• •ot••· !be ottlclal otrolll,.... 4Hori"ac 
tbell DOWI ban lleeD ooat to 701l liT \be h4aral leMrYI 
lluk la 70VZ 411\rlc\. 

!be ._.,., ot \be llrl11 A •oNe Mft ~ 
allacM eo a1 to pamtt a pai'Cibaelr \o preeoa\ -t• 
ap to t5,ooo per - 1a ,.,_., ot '-'• ......... \ba 
llrl11 Allot11 wre fo1'81rl7 llai.W \o tl,l!OO per-

A DIW faz laYlliCI •ota, 4aal.pa\a4 llrlll 00 

wlll 1le offora4o 1\ wlU -~re till' .. pare ti'CII 4aM of 
pvollaao aD4 - 1le ue4 1a aallal.t14 oaOWih la ,.,._, 
of \uoo. llrl11 0 IloNa wlll be ra4-blo wl\!1 acDI'U4 
la\er11\, o:o:oep\ liT co-I'Olal 'baakl, aD4 tber.fon offal' 
aa 1LDV.oaall7 a\\rac\lft al41• for tho .. 11eld.111 \.,OI'DJ'7 

1m••-•• of flla4a, 

loti! 11rl11 of MW faz lawlllll •o\le wlll llo 
otforo4 \o tba pallllo oa lepMaller 1~, 191!2. 

U -.14 bo 110ot llalpflal to \be o-tuooo, .. 
wU a1 t o \ba k&Mirl 1a ,- oo~\7, lf 701L wlU 
4oo1pato a __._ plaM la 701L1' 1llaolk ....,.. pnopooU" 
pvobajll'l ot 1u kwlliC'I llotoo MT o'btala w-uoa 8114 
aalol appUcaUOD for parobaHo 

1 lllall approotaw 70ILI' oooperauoa. 
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'otC ....C:II 0 _,_,.,. 
., __ 

Dear Benryt 

Wblle yo11r letter of Septeaber 14 to bonking illatitutiona 

does not naceaS4r1.4' ct.ll for a reply it gino ,.. an opportunity to 

aa,y tbat beN at the Bank "" aN aakinc sure that all our people .,.. 

well informed about the new tax notu and will br!.ng thea to the at­

tention nt their cuoto>oero. !lt.ch one ot our branches 1a prape.nd to 

give information and taka aubocr1pt1ono. Tho now notea t.ra much more 

attractive tban tbe old aeries and I abould anticipate Ulat they will 

bring ill a aubot.antial uount ot tundo. 

The 110ra I tbillk about it tho moN t~ c011villcod I aa 
I 

that the next aon ill antl-intlatlooary bond aaleo lo a c011cent.rat.d 

unite:! effort, - call it a drlva, it you will , caratull;y aet up ill ad­

n.nca as they are doing lt in Canada. Largo additional uounta nt tul>da 

can, I bella ... , ba reached in tbat way, partical.arly it the tax bill 

can ba disposed or first. 

Honorable Henry lorgentbau, 1r. 
Secretary of the Treasury 

•••hlncton. o.c. 

SillcoNl:r yow-a, 

~ 
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'•' D M.-. 

- ... llr • ... , .... . 

l•=eJ .............. -.w ... 
__ .,., • ..._ F a • aa .... 

..... .. - .. -..a... .... .a.--......... 
(IJipeol) H. Morpnlhau, Jr . 

............ ........... 

..... 

Sent over by Secret SerYioe 
9/14/42 4:20 Pill 
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UNITED STATU TAIEASUIIIY 

VICTORY II'UND COMMnTD 

TAX !lA Vll'fGS Nc:rrES 

58 

.,,, W IC. 1NI 

The Secretary of Uuo Treu1U7 Ia alferlq ,_aDd rwiMd ..W of 'I'NuJU7 Taa Bariqa Notee 
to provide (a) a oonvenlent and a)'Btematk_ method of aceumulattq funds for the PAJ'Dlent of taxee, 

aDd (b) All -ptjonall7 attnctiYe mediua tor tha aatMt bo~t In the world for Idle 1\mdl, 

partlcularl1 thole Mid br "'"'--• ud otMn who h&., unamploped eaeh eMklna ahoft. 
term lnveet:meat. Tb.e Ide. CCIIj8tltate AD u.pcnut pert of war ftpudng. 

'J)x Sav!l!p 1'1¥ OO!Itlnllf to I» ~ Ill tw9 Mrl4t ~ ~" A deelrned primarfb' for email 
or moderate l.upqera, and SeriM C IDifllcltcl f!ll' Uuo ~ laxj>qtn anc! lny.,tqn, Tilt priJII'I~ 
featune of theee DOtM are: 

....... 
0•$41 •n• 
M.ha.rh)'l 

.... , ...... 

A«eptaWe 
for ••&ee• 

o...o ... 
Udl&lt,pl 

r..,.., 

SERIES A 

P•r and a((:rued lntereat. 

Do toe! S.ptombor I , I HI, dut S.9tembor I, 184. 
Not~ 

later.~. ~ at 11 cmta a moat.b per t iOO 
or at lnt..reet rate of Uovt l.M"' a ,...,. U not 
....Sforlu~110~,_w. 

SERIES C 

Par. 

Dated ftnt. dq of month in whJeh poJ"thaHd, 
mat.urln.r ln tm. yean from that date. Not 
..U.bko. 

tott.,..t a.c:cna• eath lDDftth from date olluut 
oe. a cnduted. IICale pet $1.000 u foUowt: 
,... 16 ........ . , .... .. .... ............ -
16 "' 1 ,..... • .. .. .. • .. .. .. • .. .. .. .. .. .. • 0.10 
1 "' 116 ........ .. .. .. .. .. .. .. .. .. .. .. .. • 0.10 
116 14 I ............... ... ............. UIO 
114116 ............................... LIO 
116 "' .................................. 1.10 
A-m-nto.-LO'I~a,....lfiMW 
"'.....nq. 
11.000. 15,000, t 10,000. t tOO,OOO, -,000, aDd 
tl,OOO.OOO. 

f',OOO Umlt Ia- ,..... Ualllall4d. 
E~oeh aerl• mq be vrea.enttd for tax.. at par and aeeruecl int.erat durl.ftl' and alter 1ICOI'Id 
caltndar month afte:r Ute of pure.ha.M. 

Eech Mrlea m.t.Y be excbanpd from hlaher to lower but Dot trom' lower to hilhe-r denomlnaUont. 

Name and lldd.nel of alrti'l• ofter iNerlbtd u Ia ineoJM tu f'tt\1.t'ft, but not iuuecl In nam• of 
two or mor. penon. Jolndr, 

At pu aDd """"-! ..,_, ato.r e mooU.O 
from pu.rtbM date liPOD 80 daJS' notice, or 

·~ -""'1:7· 
IEIIctW& ftw 1- boa 1lukiDa booti­
Oftl7. 
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........... ...... .... ..-. 

SEIIlES c 
11-, .,..opt by _, oorpc"'tloo 10 llo ooNk!IN7 lA wlll<ll It._ 1llOr'a thao &Olio ..Uor •W<l 
S.ri .. A and 8 pur<buod In Boptombu, lHI, ooq N -...ud Into new - with 0ttta1o 
llmltat.tonl. 

Jtl(lomt aubject to all Pedtnl ta.xea. TM not41 an IUbject to .tate. tnherit.anct, aUt or • 
e-xclle tuee., Ftdtral or State, bat art exempt both u to prlaclpal aacl ln~tt f'I'Om all Statt., 
Joeal tuatlon. 

At &1\1" time. Through Federal R•el'"t't bub ucl ~. aDd tiM, Tr.aufy, For eonTtn...,. 
applkat.fon. may be made tbroa,rh local benb ~Dd MCOritJ dtaJers ctnerall7 . 

For eomplet.. and rovernlng details, pleue eo!"ult olllcW dreuJu:a eneJ<fled> . \ '"' ~ ... 
Tbe Sec:rftary of the Treaa::.7 baa uked ua to aulat ID the cllltrlbutlon of Tax Savinp Noteo, 

and It tberef,.. beeomeo our respoMibllity to do an dect!ve job. The new S'eries C notee .,....... 
poeater ftex!blllty, hlaber return, and a desirable ~ for emJllo7JDellf of abort-term funds. Tho 
elwU at tbe bottom of this page show appreciation pad 11elda of the notee. The aa1e of tb- DOta 
giv01 ua an cxoellent opportunity to play a •lrnlllcaot parlin GovemmeDt war ftoandng. It It , 
cbsllen.re to make our orpuization a real Victory F\lod Committee. 

Foa Tuc VtO'IOlY Folfl) Coli>U1"l'XI! 

' •• 

Appreciation and Yielda on tl,OOO Tax Sarlnp Notes 

ooaot---+---li--.R.Il! 
YICLO l 

/ F- s~C 
~ I 

- / 
.00 

/ .. 
/ 

' 

.eo 

/ 
I 
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UNITED STATU TREASURY 

V ICTORY FUND C OMMITTI!:E 

TAX SAVINGS NO'J'r.S 

61 

I; hr1f. INI 

The Seeretary of the 'l'nuU17 II o«erfllr DeW and ruloed ..teo of TnuU17 Tu 8ao!DI'I Nota 

to provide (a) a convenient and a:retematlc method of accumul&tlnr funcla for the payment of taxee, 

and (b) an ezceptJOII&ll1 attndl•• medium for the eafeet lnveetment In the •oriel for lclle tunc1a, 

pertleularly thoae held by buel- concern~ and others wbo haY& W>employed cub Meldq ebort­

term lnveetment. 'lb- nota cautltute an Important pert of war ftnanclnr. 

Tu 8avlnre Not.. CODtlnue to be lllued In t.o em..-s.n. A cleelped prlmariq for 1111&11 

or moderate taxpayere, &Del 8arlee 0 Intended for tbe larfll" taxpeyen aod lnveeton. The princlpel 

tea-of U... nota aro: 

...... 
o. ...... .......... 
, . ..,...., 

. 
!!ERIES A. 

hr and aeeraed lntereet. 

Dated ~lou I, li«, d .. September I, LNG. 

Not..U.W.. 

late:r.t accnau at 16 cent. a month per SlOO 

or at ln.....-. rae. ot about l.ft,. a~· U DOt. 

UMd for laX pq~MDt, no lnt.:rut. ;*d. 

SERIES C 

Pu. 

D.W ftn( cla1 of month in wh.lcb po.rchaMd, 

~ m t.!aNe ,..,.. from that dat6. Not 

callablo. 

lrttuot accru• .eh month trom dat. ot t .. ae 

OD a .....,aaw ecale per 11,000 u follow.: 

Pint II,. ....•.......•... . ............ -
11141,. ••• •• .•.• . ••. ••••• . ••••• •••••• uo 
114 l\1 ...... ••• •••• .•• . . .. •. .•.. .. •••. uo 
lll to I Jft.••••••·•••••••••••••••••••• UIO 

2 .. til,... . .... .. . ···· ·· ······ ··· ···· 1.10 
211 14 I ,... •• • •.•..••• ••• •. •••• ••••••• 1.10 

·-............. aloolrtl#l,.. ,....u held 
to matulty. 

0 ....,.,_,a It&. $60, 1100, MOO, 11,000, aD4 N,OOO. 11.000. 16.000. 110,000, 1100.000. $600,000. aod 

11.000.000. 

-............ ··-, 

11.000 110111\ In oooa ,..... Unlimited. 

r.dl. ....,._ 1N7 be PTWC~tAid for tuN at pu and aeuued ln\el'Ht during and aft.r Heond 

eaa.odat rooa-th afttr ctat. of parchue. 

r..dl ..n. .., be esdaMpd f rom. hlaiMir to lower but aot from towe:r to hla'ber deno.mlnatlou. 

Name t.hd llddrtu of tht.te OW'Dtr I.Mufbecl u Ia tacou tax retu"" but not lNlMd lD • .., of 

........... - jola&lt>. 

"' .....-prko-wtl--- At- uod __. 1-at ... I -­
from • ...- data •- 10 '-¥" notlco, 0< 

•I .,.torlt7. 

!llcfl>k for ..._ ,_ 1ouUoc IMII­

onl:r. 
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snws c 
No.., w:ept br ,....,u eorporailM to Ito tulloldlar7 Ia wllldl It ... _,. ..._ IOlfo YOtiDc •~oct. s.n., A u4 B pw::ha• .. Ia ..,., bw. lNI..., .. m caW bllo NW ...S. wtta. eet1lil llolltatloM. 

...... ... jed .. all ............... n. -- .. ........ ......, I t 1: M' cift ...... --l'oolonlar-. bo&ON -pt- M le ~ ... -'-aU Stal4ot loeal tuatloa. 

Al - u-. 'I'll-" l'oolonl ._.. - ... lr • , ...... or.-,. r .. coo ...... •I'PibdoN...,. ... _....._.loealboal<aud -""-_.._ • 

For complete ODd ,.,.ernlnr cktalla, piMie 00111ult ollldal cireulan encloeed. . ' . 
The Secret&r7 of the ~W'7 baa aaked aa to aul.lt ID the dlatributloa of Tu Savings Nota, ODd it therefore becomee our recpoulbUity to clo t.11 elfectlve Job. The new Serlee C ·notes provide rreater ftexibWty, higher retum, &Del a clealrable outlet for emplor-t of abort-t.m funda. Tbt charta at the bottom of thla - &how &I>I)Ndatloa &lid 71eJda of the ooteL n.e &ale of ~ Dots Jives, ua an excellent opportunity to pla7 a aipl&aat pa.rt ID OovemmODt war ftuancinr. It Is a challenp to make our orranJsatloD a real V ictory FUnd Committee. 

Foo Tlb Vu:TOIIY Fmro eo .......... 

Appreciation and Yield• on .1,000 Tu SaYiDp No-

KA CtHT 
. 10 I 

t050t-- - -f----l·-- tf1.1U 
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/ 
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. 
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Operator: 

H>!Jr: 

Harold 
I okee: 

llliJr: 

I: 

Hl!Jr : 

I: 

HMJr: 

I: 

HMJr: 

I : 

HMJr: 

I: 

"'-1r: 

I : 

HMJr: 

1: 

HMJr: 

!: 

HMJr: 

I : 

HMJr: 

Go ahead. 

Hello. 

Ba:r, Henr:r. 

xee, Harold. 

Sept•bu 14, 1942 
12:50 p.a. 

I baYe a little problea OYer here, wbich :rou 
are concerned with, although :rou don't know i t . 

Xeab. 

Captain ot the Parll Police 1e a 11an b:r the 
na~~e ot Raepberr:r. 

Raepberr:rt 

Xea, air. 

Not blaokberr:rt 

No. Red ~aepberr:r. 

Xeab. 

He'• applied tor eer~ioe with the Coast Guard 
and I ' ve understood that the thing wae well on 
ita va:r through. Nov, the reaeon I'm calling 
:rou up •••• 

Harold, aa:r I interrupt :rout 

Xeab. 

You•re a little bit behind the tiaee. 

Yeah. 

Coaet Guard lett ••· 

Oh, 117, that'e right. 

It'e with Frank lnox. 

It ie with Frank lnox- that'• right. 

Xeab. I ba•e nothing to do with it. 
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I: 

mcJr: 

I: 

!DIJr: 

I: 

HMJr: 

I: 

HMJr : 

I: 

HMJr : 

1: 

!DIJr: 

I: 

lDIJr: 

- 2 -

Yeah, I had t orcotten 1 t . 8ol'J'1 t o ha'l't butted 
1n on JOU. 

No bother 

I forgot. 

.••• at all. No bother. 

I vant to talk to 7ou one ot theee da71. 

I'a a'l'a1lable. 

I'll put on 7our ~urn1ns, and I'll put a1ne 
on, and we'll - we'll ha'l'e a eeee1on. 

OkaJ. 

All r1gbt. 

Let ae know when 70u 're reedJ. 

I •111. 

I'll euppl7 the hand&eroh1eta. 

All r1gbt. (Laushe) Oood-b7e. 

87•· 
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September 14, 1942 

MEJ.IORANDtlll FOR '1'111! SECRETARY Is DIARY: 

The Seoretar7 and I visited the President this afternoon. 

The appointment was for 2:10, but the President was somewhat 

late because of a previous conference with Lew Do1J8lae. We 
spent about fifteen minutes w1 th him. 

We showed him a cop7 of the plan (ICethod No . 1) which 
involves a reduction of 1942 rates; an increase of 1948 rates; 

total withholding at the source of 25 percent and a compulsor1 

savings feature. We explained to him the attitude of the 
Senate Finance Committee; recounted my conversations with 
Senator George, and asked him for hie approval of the sug­
gested program. He said that he saw nothing new in it but 

c01:1pulsory saving and collection at the source. We explained 

that collection at the source was already in the House Bill 
and that our plan merely increased the rate. He asked the 
question how employers could determine how much to withhold, 
and this matter was explained to him. 

There wae some discussion as to whether we should go 
beyond the point of submitting data in response to the 
Committee 's requsst. I explained that it was necessary for 
us to take a position, because the Commi ttee always asked us 

whether we favored legislation. It was agreed we could say 
we favored the legislation assuming that the spendings tax 
was out. In other words , we still thought the spendings tax 

best , but with that tax out of the picture , we thought the 
addi tional money should be raised in the manner suggested in 

this plan. 

The Secretary at one point suggested that the President 

help us , if the Senate brings in this flan, to secure approval 

by the House . The President said he d1d not like to intervene 

where there was disagreement between the Senate and the House . 

I then suggested that he have a private interview with 
1~. Doughten, who I thought would be much influenced by the 
President's attitude. The President said that was a different 

matter , and that he might do so wi th a little "Sweetie" stuff. 

He said that he called~~. Doughten "Sweetie.• 

#JfJ 

Regraded Unclassified



Sept. 14, 1942 

is the plan which Blough presented to 
, and this ia the one we presented to tbe 

toda7. 
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•• 
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1. Peraoaal e~1i1oDe for tbl 1841Y14.al 1aoo.e 
1iu would 'be reduoe4 to ·~ for a a111de ,.noa, tl,OOO 
tor a aarrled oo11ple, 11114 t250 for eaali &epelllea'• 

2. hrtu rataa 11ppl1oable Co 1~) 1M- wo..U )e 
1Doreaae4 bJ approz1aa1ielJ 5 peroeD\aae po1D1ie abo•• ~ 
rat .. tedaUnlJ a4op1ie4 bJ the le•h P1•noa a.-J.nee. 

)o bee ohan&e• 1ll r•'•• an4 •-pUou wou14 lie 
eubetltuted for the Y1otorJ taz. 

~. A oapulHrJ loaD 1101114 N bpeoa4 ea 11141Y14aale 
•Clual to 10 pereaa1i ot their eU'taa Dd 1•- ~-·• 
of tbe abon a~Uou. ~ onpulaorJ lMil woG applJ' 
f1ret to 1,.) 1aooae. 

5• file ..-pulmrJ loaa woul4. be llaUed to a ...n- of oae-llal.f of Uoo• ,....1a1q attar tazaa 
(to prenDt the ooablaed rate of 'azaUoa 11114 ooapule&rJ 
leD41q troa n::oeedlq 100 per oaa'). 

6. OolleoUoD at eovoa would. 'be darted .JaaarJ 11 
1~~3, at a rate of 25 per oeD1i oa .. , 1aMM aboYe e:.­
eap\1oaa. rtt1ieeD per oeD1i would repreeeDt oolleetloa 
of rep.l.ar lao_. 11~ '!he o1iller 10 per oeDt woul4 
repreHD1i oolleoUoa ot tile oo.,.alMrJ 1 .... 

. 7. fo prenDt dcnlbl1Dr• oolleouoa of 1,-2 11114 
1,-} tazaa, nrtaz raha applleable to 1,_. 1aeou w.-14 
be re4uoed bJ •pNll:lM,elJ 10 pereea,aa• pelah Nl" · 
the ratea teataUYelJ adopted bJ tile SeDate PlaaaM 
Oo..tn... (Ia thle w.,, the 15 per oeD' ooll .. 1ie4 •' 
aouroe WOII1d )e •Clul Co the 41tfenaoe 'betwn the 
rat .. appUoable to 1,-_2 aa4 1,-_) uooae.) 
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Operator: 

RMJr: 

Hello. 

lept .. ber 1~, 1,.2 
2157 P·•· 

Kill lenne4J, Senator Geol'le'1 1eoreta1'7. 

'l'bank 1ou. Hello. 

Opera tor: Go ahead. 

IIIIJr : Hello. 

Chr1et1e Bell 
lenned7: Iea, eir, Kr. Beoretar7. 

IIIIJr: How are JOU' 

1 : 

RMJr: 

It: 

RMJr : 

1: 

IIIIJr: 

l : 

IIIIJr: 

1 : 

IIIIJr: 

It: 

I ' • tine, tbank 10u. How are 7ou' 

Good: It'• apple tiae again. 

Oh, do JOU have apple• nowt 

Xeah. 

Wondertul! I ude apple eauoe 7eaterda7. 

Good. 

Uh- huh. 

All rlght. Vell, we won • t t oJ'Iet J OU. 

Vell, that'll be tlne. 

Mi .. lenne4J. 

Yea, air. 

85 

RMJr: Do JOU euppoae JOU oould get the Senator to go 
aoae plaoe where he oould talk to ae and Mr. Paul 

1 : 

RliJr: 

It: 

RKJr: 

a ainute' 

You mean, right now' 

Rlght now. 

Sure. I'll get h1a t o ooae around here. 

How w1ll that be' 
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1: 

IIMJr: 

It: 

HHJr: 

l : 

BKJr: 

K: 

!D!Jr : 

1 : 

HHJr: 

It: 

- 2-

fbat'll 'be tlfte. lt'• ,..,. 
All ript, &114 JOU oall ae on Dl•tr1n 2626 -
will JOUf 

tlh - huh. 

Dhtr1ot 2626. 

And JOUr •zt~o•1on th•ret 

Well, that'• - I baYe 87 own operator. 

All r1&ht, •1r. F1ne. 

!bat' • .Ju•t - that ' • Jun 87 own nuaber. 

Well, then - I'll oall JOU r11ht 'baok. 

fbanlu . 

fbank )'Oil. 

Regraded Unclassified



HMJr: 

OperatOI'I 

HMJr: 

Chr1et1e Bell 
Jrenne<\71 

RI(Jr: 

1: 

1: 

HMJr: 

Bello. 

0o eea4. 
Bello. 

Senator George Hid be would be around to 
7ou in about ten ainutee, Mr. Morgentbau. 

In about ten ainuteet 

Ye1, 11r. 

~ JOU-aJ.1. 

!bank JOU. 

Ooocl-bJe. 

Regraded Unclassified



001 ... hill 

oaoar 
Cox1 

BNJr1 

C: 

1111Jr1 

01 

C: 

C: 

BNJr1 

01 

BIIJrs 

C: 

RIIJr1 

C: 

IIIIJrs 

0: 

IIIIJrs 

C1 

llello. 

Bello, ... looro...,-. 

Bello, Oooar. 

Bow &1'1 JOUt 

I 1a t1Do. 

.. ,..., .. botbel' , ... 

Y• ..a1 t botbel' ao • 

.... -·· opt, ..., n1111 U4 OW'IelYal 

..... 1UereUe4 1D thll 1Dtol'll&l OOCIIU'1" UllJIC. 

Yo a. 

AIICl UDOO tJieD ho 1 I l'IID do- 1080 talrlJ iJipor&aU 
etutt •••• 

Yo1. 

lllo 

It w OOD pn 1011 a117 ao111&aaoo oa tollowlaa U 
up, .. •ro YOr'J' 4ollpto4 to 4o U. I&' I pret'J 
4ai'D t.por&aat 111 toNI ot th11 onl'-&11 10011rU1 
Ull .... 

WoU, U ba111°t rO&ohed ao Jot. 

YNb. WoU, U wlll llo OD JOUr door lt.op, 
., llareo --I'I'OW. 
"' ...... toMI'I'Owt 

l.-b, a~~4 1'4 11ko to &a1k to JOU allout 1t 1t 
, .. ban I tow alDUttl OD 1 t. 
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BMJr : 

0: 

RMJr: 

C: 

_,_ 
luftl7. I - U ban'' pn• to H 7•'· 

Yeall. 
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II!'. Paul aM II!'. Blovp 
90 II!'. 01'&'1'11 

RKJr: 

Ben. Walttr 
Gtorgtl 

HMJr: 

G: 

G: 

KICJr: 

G: 

BXJr: 

G: 

G: 

RMJr: 

G: 

IIMJr : 

G: 

Bal1o. 

!bit 1a BeDI'J' llorcontlaaa, Walhr. 

Y11, BeDI'J'. 

I wouldll 1 C ban 'bl'OIIcbt 7011 OIIC, 'bile I Ulollcbt 
U -· iiiPOnaDC IDOIICb CO 4D U, · 

Yet. 

JIOw 1 RaJI4Dlph 1 I 'bten talklJIC to •• &boiiC thit 
'buaintu of - r ou atktd hb to f11Ul'1 on about 
ra1t1ng ano~el' f1Te 'b1111on dollart. 

Yet, 

And, ~17 baTe a IUIIItt1on, and 'before wt wtnc 
anr tur~er, tNDklr1 we wnctd co altu u wl~ 
~. Preaidlac. !bat • what w• ban 'bolD 4D1q. 

I aoo. 

•ow, ~ Pr~t14enc ta14 'otaT" , 'but thlt it ~ 
polnt tla&C I wanttd CO Mkt, 'beOIIIII thlt h ~~ 
teraipc-ouc pare ot U it t or oo.paltOI'J' 11'1'11111· 

Yllh, tla&C 1 1 l'1Cilt. I 1Tt - I 1Tt oarehll7 sane 
OYer i C1 ln reftrtDOI - not w1 ~ ITIJ'7'bodf 1 be011111 
I ooul4n1 c attor4 to 4D U, I 414n1 t want OTti'J''bolfF 
CO 'bo 1etUq 1 .. 1~111C 1n ~e n111'~pert. 

ADd ~e point 11 that we 41dll 1 t wat U l&Wiohtd, 
10 co tpNk, UDleea we b.l4 a - wall, at llltC a 
f1tC,-t1tC, ohanOI Of IUOOIII, 'btOIUte U YOlll4 
hurt ~e 90lUDCeer War Bond tale, 

I reall&e tlaat, and I bann1 t 'been able to brlq 
it up - ou t in ~~ optn, 'beoaute I know it will 
10 richt ttraicht i n the newtpaptrt • •• • 

I tee, 

••• , and I thollcbt ~at -· 111&4Ti ll'bll. 
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fD(Jr: 

0: 

fD(Jr: 

0: 

fD(Jr: 

o: 
HMJr: 

0: 

HXJr : 

G: 

fD(Jr : 

0: 

fD(Jr: 

0: 

- 2-

I aoo.· 

AD4 I'•o liND epea41111 U llou' ....... ellll 
oor\alJI 1oa4'111 ua, u4 til., .._,, 'llellno 
that •• oo1114 noooe4 wt.a u a• tllla uao. 
I aoo. 

ltow thoT - thoT 1ro rather poa1t1'1'o 1a tholr 
'1'1.... I thoqbt that I 111pt P.er-4o th• 

91 

but thoT .. 14, no that that aanor oucht to bo 
ltu41o4 a lltUe bit all4 •• woul4D't 10t ..,more 
with 1t rllht now. 

I aoo. Well, I Juat waDto4 to kaow - lot TDa 
lulow that the oa4 - thia ell4 ot the kooutin 
AYOilUO, WO WOJ'O I'H4f to p alOJIC. 

I OOD pr .. ent 1 t , an4 •• OOD ti'T 1 t oat, blat 
I'a atra14 t o dD ao at th11 Uao, beOOilae of 
the a4Yoreo attoot 1 t a1ibt h&Yt on the othar 
prograa. 

Well, tho War Bon4 people think that it 1t WI 
nue • te4 and then kno oked down, 1t woul4 llvt 
thH torr1f1oallT· 

Well, that'• wbat I lullne. Yea. 

leah. Vall • ••• 

ADd the ben 1ntoi'IIAUon I oan·,n, and I talked 
with t1'1'1 41tferent ••• that I felt I oo1114 truat, 
all4 that wo1114 bo 1nnaent1al abwt u, and thaT 
aal~t bJ'lDI lt Ollt DOW. 

:j: a... Well, then the th1111 thlt - hello' 

Bello' 

I wa tell1, ~ to ti'T - to a11 lt thaT oould 
t1n4 Paul. e we aroall4 hero aoanbere. 'lfoll, 
Paul Will bo 1n t ouoh W1 th :rou . 

Yee. Be'll ooao oYer, I 1Das1ne. 

And - well, he .., haYe loft. Be UT ha'l'e pne 
on up there. 

Xea. 
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IIICJrl 

0: 

RMJr: 

0: 

JDIJr l 

01 

KMJr: 

01 

HMJr: 

HMJr: 

0: 

HMJr: 

_,_ 
But· - well, ~. we - "'U ooaumae to wol'tl 

toe•*••· 
Xe1. llow, the atUhb tila811' welt •1 t:laat the 
relolut1oa Wl 1 d al-1141 pae1ed, ~ ~---t •• 
tbe belt approacm, aad let •• uuer be •h4114 
a 11Ull bU an4 we'll - I'll t17 to llloP\H up 
\b1 t1ae for \bat report WltU 1011 date Ml'lJ 
ln De011ber. 

I lee. 

And \beJ tb111k tbat' 1 \be b11t and I ban to 
deter to tb•, beoau1e \beJ were 1'11'7 pod t1Ye 
about u. 
Well - well, tble oonYer .. tlon 11 Juet betweea 
u.e •••• 

Yee, tbat1 1 rllbt. 

•..• we're \be oD17 fellowe. Beoau1e aa I ..,, 
lf 1t oould go tbroucb - okq. 

Xeab. !bat would be all rlgbt. 

But 1f 1t oou14D1 t • ••• 

And I \boJICbt U 111pt 7 \be o\ber dq I \boqbt 7 

I felt rather oont14en\_ \bat U 111pt, but Jblll 
I knew " h&4 to I"WW ~ puaUet of \be Bou1e 
people l'len 1t 1 t 41d • ••• 

Yeab. 

•••. and I didn't get auob ooa1olat1on out of 
Mr. Bob on \be po1nt. Be 7 be •••ed to \blllk 
b1e people woilldn't want to bear 1t. Bq,weYer, 
I',.. taUed n\b about f1,.. of the b .. t 1en oY~r 
bare wbo I knew would not aent1on 1t at all 7 

wouldn't let 1 t co 1nto \be n .. epapere. !he 
n .. epaper1 baYe con•• -e llttle nnd \bat 
117be -•tblnc 1111 -~ oonl1d1red, an"- \b17 1r1 
tl'71ftC to 41a U out, JOU 111f 

Well, Walter, wbat 1 1 go1nc to bappen to tbll 
auu .. uon of JOUI'I, on \be t1YI par oent tax 7 

or ao-oaUI4 V1oto177 r'und taxt 

I don 1 t Jr.11ow, Beni'J, wbe.t w111 happen to 1 t. 
!be7 MJ baYe 1011 1ot1one to like oYer tb1re 
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HMJr: 

01 

IIIIJr: 

0: 

IIIIJr: 

0: 

HMJr: 

o: 
IIMJr: 

G: 

RMJr : 

0: 

IIMJrt 

G: 

!DIJr: 

_ .. _ 

1n the ao-1 tW. 11ooa now. 

teab. 

93 

An4 I wae - I -· onr heN an4 Uloapt ~e 
1011 .U. ba4 al ... GJ an1n4, or '1101114 be 
arr1'f111C, an4 'lwJ - 1n the aean1i111e, the 
co .. 1ttee, I left ~ .. oone14tr1nc other aattere, 
but 1n the aHDtllll UltJ ba4 to 10 to Ule Floor 
tor a - t or a •ote. ' 

Xtth, v.U. •• •• 

Aa4, I 40n' t know vba t .., bappen to 1t. 

Wall, I 41411' t Ul1Bk U -• V111 fpr at to 
ooae up UlaN, vUbDut flrn taa1nc to 1011 on 
the pbDoe. 

I 4oo' t Ullnlt U h oeo .. earr for 1011 to ooae 
beoau .. ., Juclcaen1i 11 nov, that we oouldD' t 
aoooapUIIh a~~Tth1nc on U . 

But vbenner I 10 up there, I'• alWJI teen, 
an4 1 t a1 .. ,, ltarte a l ot of IO"lp. 

Yeah. !hat'• r1pt. 

Wall, Walter, I Jun - one other Ulloa, vblle 
I ha'fe 1011 on tbe pbou. Row Ulle lllll"tloo1 •• I .. ,, vtiJ, we weN r~ to 10 aloaa - 1t • 
•• far •• I '• oonoerne4, 1 t 1 a aoatl eeoon4 or 
th1r4 l"IID - oboloe • • • • • 

Itt. 

•••• beoau" we etlll think that tile - that 
eug .. uon we M4e on taz-oo-•p•n41nc woll14 40 
the Job auoh better ~ th11 '1101114. 

tee. Well,. I tell J OII we ' ll ba•• a ohaaoe to 
re•11V tbat ln tll11 hearlnc - that h, 1n tll1e 
eub-oo.U the. 

Bub-oo•1 ""' 

Jolnt ooaalttee. 

4n4 I'• a a eabtr of that, .. I nott 
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01 

HMJr: 

0: 

IDIJJ' I 

01 

IDIJJ' I 

0: 

- 5-

I••· JOU are a...-. •• 

R111l'· 
!Mh. 

Well, tbank JOU 10 auob. 

All l'i&h,. 

fbank J OU. 

All r1aht. 
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Pre .. ntl Jlr, Bell 
J(r, Gut011 
Jlr, Grana 
J(r. blm 
J(r. Ola'ble 
J(r. Wldte 
Kr • OUpl'i 
llr .... .,... nota 

a.,taw u, l.NI 
IIIIi .... 

B.Jl • .TRa Well, we ... the Pree14ent ao4 he ap­
pron4 thla, ao4 I baYe juet got througb1 thla sect~~4, 
talking to Walter George. Be had bec clleoltlng it 
oonf14mt1a~, he aaia, with tin 41tterct Senators, 
and he aald he could noc get &Ill IDCouragement traa 
th•• I ptb.ered tbat PaW. aut ban illprened on hill -
JOU (GraYII) will rea4 tb.e eCilYU .. t101l with Ilia - the 
tact tllat tJaeN aut aot be uq leab. 'the7 dee14ed 
tbat tllq nN aot piq to 4o UJthiDC about it at 
thh t1ae; tlat tM:r will4 let the c~ the, ot which 
I • a ••11er, tue it 11p aa bJ'1q ia a report aboat 
Dtc•ber tlnc. 

D. II!LLa You aean do nothlq on this thiag •• 
were talldq aboat this aorning at all until Dec•ber 
tiratt 

B.Jl. .TRI nat ia right. 

·n. B.La liltil Deo•hr tlntt 

B.Jl.lRa UDtll thla Caaalttae atudi•• the que•­
tion ot oaapuliOI'J 18YiDCI ao4 bringa in a report. 

liR. BILL: That h wb&t I aean, the 4ea4line ot 
which h Deo•ber U 

..... 
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• I • 

BJI.Jia Be 1&11 eull' 1a DM•ller. 

. JIR. OlJIGARDt 'l'JI&t aeeu tUN Wlll M IIOtlalac 1a 

thia bill, th•t . 

B.K.JRa !lot lt Walter George ht.a hla W&7• So to 

apeak, he kept tal th, I kept tal th, ancl Paul kept tal til, 

as far aa not haTing UlTthing r. out whloh woW.a be -
fOil know, lt haa not tumecl ou • So there {ou are. · 

!Del to be fl'lllk, I .. terribb cl111-pcl o thiDk -

not cllaoourage4 but cllaappolntM 11 the wor4, that thq 

would not clo acaethlD&• I thlllk 1t 1a a traged7. I 
a glacl that 1t cllcl not go 11p &IIi ocae a.. witlt.111 tM 

hour. !'hat woulcl han bian aoat atortuu.te. I a~~n, 

it there had be• a .qrooltet go 11p ill tcaorrow aom­

ing' I p&pll'l and theJ YOtecl 1t clcnD a&aill, twlln to 

two or tweln to one, bat I thlllk it fa - I clo not 
know -.hc we are going to get total war on tax... So 

fOil OlD go cl01m • whiD are JOU lla'l'ing! 

IIR. GlllVISa Thia nan1ng at ah:-fortJ. 

B.K.Jia So 7011 can p a.. 111 thout worr.rba a11o11t 
pioklng up tcaorrow aol'lliJicl'ipapera ancl '"iill that 
I haYe 1114 tbat tile tb1nc 11 ao ana ao, on ao ana ao. 

That 11 that. 

96 

Paul ,., not here; he •• on the Df up. ~t O.orp 

aaicl he ohect.a 'I'IPJ oaretullJ with fin Sanatora wbca 

he ooulcl tl'llat, an.i ha aaicl he could not get one of 

th.. lntereatea. 

KR. ODIGiRDa Did thq gin anJ reaaona, Kr. Secretartl 

B.K. Jl: lone. Did 7011 h•r IDJ? 

IIBS. ILO!Ia lo. 

IIR. BILLa 'fU7 luat were not inh;llhclf 

H.K.JI: You '"• the oonnraation I hacl - I • haY­
ing it quioklJ tJPed. It ia going in to Harold'• office. 

Th•f Juat were not illteraat.a and cllcl not want to take 

it up at thla tiae. 
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KRS. IJ.O!I1 !bat 11 wllat I pt. 

B.K.JRI !UJ aU aet p't'l &Ill r .. ICillo 

MR. ODI<WU>1 Doe1 that alloll tu lllfictoi'J 'l'u• 
•taT• in? 
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H.ll. JRz I aalted h1a that queatlon. He aaid he 
did not know. I aaked h1a that que1tlon, polnt-blankJ 
he aaia, •r do not know.• So he .. 1a he would protect 
it up at that a4, 10 let1 1 Ul not rt llq l..U do111l 
at thh ma. Don't go tan1ng aboa that, aJ being 
for caapuleoi'J .. rtnp, aowt {Laupter) 

MR. GRIVIS1 i will t17 to r11train af .. lt. 

H.K.JR: Be careful. {Lauphr) .m right. 

llR. ODEGARD: There will be an eoatatio eilenoe. 
(Laughter) · 

H.ll.JR1 Well, tbat ia toat. 

MR. BILL1 W.U, I think tbat--

H.K.JRz 'lbat are JOU all •itiDg for? (Laughter) 

llR. BELLI I think that if JOU fet eoae action iD 
thi1 o~ittee and oan get Concreu o go quicklJ on 
the epending1 tax, that 1011 gain rather than loee, in 
the end. Tbat il aJ feelillg. 

H.K.JR: I do not know. 

llR. BILL1 I know JOU are dhturbed about the in­
flation, and I think acaething oupt to be done quicklJ, 
but--

H.ll. JR: I do not think &Jllthing ahculd be dona 
g,uiolcl7. I jutt think we lhould be l"'aq to handle it 
bJ the firat of J&nU&I'Jo 
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KR. GAS'l'Olh !her Clllpt to .. t aore ltl'llpt 

revenue into the bill, uw. 

H.ll.JR: Well, we ha'fe to 4o aore propap.ncla 
work. 
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WR. 1Hl'l'!: Ia there &JI1 pouibility of r11ud.tating 
expend! ture rationing through OP.U 

H.ll.JR: I will tell roa - well, thie oaaaittee 
will now 1Je appointecl ancl we wil.L co to work. I a a 
aeaber of it. So rou oa •tart in bf ren10itatiDc ae. 
(Laugbhr) 

WR. GlllVBS: II tbet beinf clone bf joint r11olutiCIIl, 
apart frca the tu bill, i bel! 

H.ll.JR: Ith not olear. I han uktcl that. I 111 
not clear Whether it ia in the joint or wneth.r it ia 
a joint reeolution. I under1tood Blough to •IT• thia 
morning, that the resolution had paaaea. Now, that 
would mean a joint reaolution, aeparate fraa the bill. 
You llligbt uk lcat of th1 tax bof•• 
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-S.ptaber 14, lit~ 
,., Secretary Korgenthau 

PROM Ferdinand Kuhn, Jr. 

Jauea B. Carey of the C. I.O. •aT• that be will pay 
a tribute to you on the Town Ball of the !ir either thie 
week or nut, by •Y of anawering the recent criticia 
of the Electrical Workere Union In CltYeland. Cara7 will 
aay that the C. I .O. endoreee wholahaartadlJ 70ur effort• 
to close the loophole• and otberwi .. to giYe ua a aound, 
fair, and adequate tax prograa and that anf criticism• 
expreaeed by a local union certainly do not ... t with 
the appronl of the national C. I.O. 

Philip Murray was on the road at the time of the 
Cleveland resolution, and Carey, aa a delegate, did not 
feel he could 1111ke the answer on that enning. The 
reaolution wae elipped through by Ruaaell Nixon witbout 
Carey'a knowledge aDd wae read to the coDYention in such 
a way that Yery few on the floor bad the a1~hteet idea 
of what ••• being eaid. You w~11 re ... ber tnat tbia ie 
the .... union which fired Kr. Carey as an officer 1aat 
year, and it has been behaTing badl7 under Rixon•a 
influence eYer since . 
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• Paul; 

ftle S..P1t&17 wwlt lliDt ~te 
1peu to b1a aNd th letter tftil •· 
GrllwoU, MJ11 au ..... 
9/16/42 1.11.""-• 

.. 

lfote: Jtr. Paul lwa41H tbi1 ,. .... u, 
.Ill'. Orilwolcl. 

\ 

, 
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TREASURY DEPARTMENT t' 

WAIHINOTON 

Septeabe~ 14, !942 

Y~ORAND~ FOR THE SECRETARY: 

Re: •Pete• St~eet 

Yr. Street works for Kr. Kuhn. Aocordingl7, 

upon receipt of your confidential inquir7 about 

him, dated September ll, I aaked Kr. Kuhn for a 

full account of his dutiea and aaaignmeots. 

Kr. Kuhn's report ia attached. I believe it 

fully annera your inquir7. 
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TREASURY DEPARTMENT 

INTO OI'I'IC& COMMUNICATION 

ro llr. Barolc! If. Grana 

,.0 ,. llr. Forc!inanc! IIWI, Jr. 

JuliM street 'a Job 1o to tftllet the help of the writere, book pllbllohera, 
and to a leaaer extent, the illuetratora and ..,aaine edltoro tor whateYer 
purpooo tho TrMSUI'7' u:r require. Ha reporta to .. , ainca bb wort 1e not 
onlT concomecl witb 'Jar Sa"f'1np bat witb MIT other Treaft17 actirtt7 tbat MT 
nM<I , ,._tion ot tb1a ld.nd. 

At pruent be 1a worlc1llc obia~ ID War BaD4 aot1'fitiea 1n tba tolloor1J16 
'Ill\)' II 

l · Be hao been •et belptlal to tba tara MOtion 1n pare...u.a, tba 
CO\Iltey Gantl_.. editor• to lq out oar uw tara pilllllhlet, llld tbon 1n 
perSIIIclinjr t h• to gl.n WI tba woe of their ,,100,000 •ll1nc l1A etcoUo 
t or c!iatr1but1ni the tara PMI>blet. !Ilia 1e the t1ret tiM tba CcxmtJT Gantl_. 
hu made ito mailinr Uet a,.ailable to~ • 

.2.· He hae been ~ helptul to tho ecluootion aootian 1n per8U&c!inl the 
oc!itora o! the Lac!iea a- Joumal to la1111oh tha •Sohoolo At War• provaa thro..,tl 
their maeaztne. In particular, he aWloeeclecl 1n obtaJ.111n1 for 'Jar Boac! puz:pqaee 
tho old bricka rrca Indepcdenca Ball ( tbe propert7 of the Lac!ies R..- Journal) 
to be uaecl •• a'tl&rdo 1n tbe •Sclloolo At War" J>I'OII'8at and be baa bee t.rl'8lll1nl 
tho preaentotion oe~ en s.pu.ber 2,th. 

l• He obtainecl tor llle War lland orpnbatiiD the tree woe of • n...,.r ot 
paintinj:a b7 olltetaDd1na &..rican artieta, ot whicb we aelactad two tor woe u 
ov tana poeter 8114 oar .. etib poeter. 

lt.· He baa pernadec! lMdinc book publlohet'a aDd autbora to arree that tbe 
authora of new booka ohall write a brief appeal tor War Banda to be printecl an 
the Jackets ot their new booke . !besa little articlaa b7 ollttrtaM<ne writer• han 
than bee JUde &Tallabla to tba preae and are be1l1i uaec1 on a larp acala. 

l· Ha baa obtaineclllllr &ad articlae tr- aacb ot the Prasidctial wine 
or widowa begl.nnine with lira. llenJudn Rarri_, llld t.haaa, too, are be1l1i ll84a 
available to tba preaa and to M&Uinaa. 

'!lie book which he ec!itecl, "'l!!ere .. ra Oiente 1n the L8114•, waa pablllllecl 
laat week b7 Farrar and Rinehart and a ra'fiew 1n Jeotardq'a lew Iorl< Harald 
Tribune 1e at tech eel herewith . !bie aari .. ot art1claa on araat AaeJi cano waa bep 
h1o laat ,...... witb the idea that it m,tlt be woatul 1n 0111' War lland ~-
Re tirat oeleotecl the writers an4 aaa14:Dec1 the oubJeoto to tb•, ...-ll7 attar 
peroonal c!iocuaeion w1 th tb-. !be art1oleo t-d out eo well that be the 
perauadecl the Ball s,nc!icate to woe th• Mriall.r 1n _... then a lnmdrad S1llwlq 
nnopapero. He the l~Joou&bt theM articl .. to the lleadar 'a Dicaet, which 
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llbllllhecl two of tML 8oolt pllbllaatioll _. Parrar and 111Aoh&J't follOIIecl, and tllare r. t.o be a da1.lar pllblloatiCIII in Jacland bJ JCIII&t.ban Cape with an introclllot1CIII 
b7 Lord Halifax. Pra•d• Roue Dext ...sa a rad1o Hriaa of til- &J'tiol.aa, and 1a 
broadoutinr th- CIIIOa a...., -CBS with tha allthora th~n• • tha air. 
At praeant tha articlaa are be1nc dilltrDoa\ed in ap.doh in loath .a..rl.oa td.tll 
tha eooperatiCil of tba lookaf.Uar orc-1aatiaD. 

Lut -rear, at Seoratar7 ~··• r&qaMt, 11r. 8\rMt \oolt tale t1nal 
report of t he lucq Jcbnaoll innat1.ptiCD, pe..-.lecl Jaolr: U-.iar to writo 
it and t han helped to cat it pllbllahecl in tha leader'• D!,aat. 

Thie 1e not a tllll oataloc of hie aotivitiee, but wUl cin :rou an idea 
of llhat he hae be.., doinc. Ra work& in lin York tl'CIIa llondq tllroual> Wadnaadq 
and in Wa.abJ.nctc>n fr<a Tb~~r&da:r tbrw&h Saturdq, an a~t llldah 1a 
worldng .... u .rr- our atandpoint. Yn all of th .. a aotivitiee of hie, per&Cilal 
acqll&intan"e w1tll tha writore and p!blioharo i .o tile craote llt poaeibla u..t, 
and Ill'. street hu the w1daat par&Cilal acquaintolloa in thaaa tialda of~ 
I !mow. He io in aora or laoa OGDatant towlb with tba Writora War Board and 
dodlar bodiae, and in tbia ~ 1a ill liD ...,1111Qal poaitiCIII to be of ~ea to 
the War Savinp staff or to c:r otbft' ~01111 aotivity et tale TrauiJrT. 

;}. k. . 
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Doar ionr~/1 

0 

NAVY DEPARTMENT 

BUREAU OF ORDNANCE 

WASHINGTON, D. t. 

Soptombor 14, 1042 

! t houGht :;ou a1 ;M bo interested and 

t=UIOcl by tho e.tta.ci\od tlbich v aG civen. to "'-> a t t he O!"ficer e 

Club, iaTa l Alr Station, t\.anoohe B~ 1n :!&\1&11 la st '«'eok . 

They went 100,1 over thei r quote for ~r bonda . 

Hon . Henry ~orcontha.u, Jr., 
Sooret ary of tho Treasury, 
Waah1ntton, u.c. 

S1ncoro1y, 

~ 
Unorin L. Stnuu 
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"!!!II A 1!!1!1! All!! KISS A Wf!!I!§ p• 

108 

'!he w.ek ot 28 Auguat t o 4 September has been clee1phd as 
Bond l'leok tor frequentere ot t he Otfi core 1 Club, ~ thet week a Bond 
Booth wUl be oatabllahecl 1n the club to make a convenient purchase point 
tor all 1ntoroatod pereollll , 'tb1o booth rill be 1n chars• ot lire. Tate, 

Beeiclee the reward 1n the teel.ins ot Bivins financial aid to 
Uncle Sail> 1n the l'la1' Ettort., each purchaser ot }100,00 worth ot bood8 or 
better made dur1ns thi.a week rill be Sino: 

(l) 

m 
(4) 

A wuaa ot the bell 1n h1o Honor, 
A kiss troa an attract1Yo s1r1. 
Proo clr1ri<a all attemoc!a tor each $1.00,00 or better 
Boad purcbaaer oa 4 September, 
A chance to clance to beautitUl. a:uaic on 4 Septoaber. 

'lho booth 1n th_e ott1cere' Club rill be opened onch afternoon 
ot thia week from lJOO til 1800. '!hero rill be bonds or all clenCIIIinationa 
avaUablo-1nclud1ns ,SOO.OO and $1,000.00 apeeiea , 

For all ot thooe hol dins ~soo.oo . bonds or better there wUl be 
the adc!od reward ot a kiss from a very attractive red boad, (To be knOIII\ 
aa a P1am1ns llallia $peci&l) , 

'!he $100.00 P'RBB boac! rill be drawn at the Club Dence on tho 
attemoon ot 4 September. One-chance to be siven tor each purcbaee ot 
noo.oo worth ot bonds, ie. , an:r holder ot $500.00 worth ot boada w1ll. 
have f ive ch~neea, etc, 

IWIX. 

Executive Ccamittee, 
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TREASURY DEPARTMENT 

INTO OPI'IC. COMMUNICATION 

sum:nary 

11.6 

CONJ'IDENTUL 

OATC September 1~ , 

( 1) Basic commod.1 ty pri ce a moved somewhat higher la•t 
ueek , largely due to strength in grain prices generated bJ 
the Pres ident's Labor Day anti-inflation • enage. 'lha BLS 
index or ~ basic comModi ty prices roae by a narrow margin 
t bova the previous high reached in July. In the week ended 
September 5 the BLS all-oommod1tJ index also advanced to a 
nev high With an increase of 0.2 point. 

(2) Living coats continue to rise due to advances in 
prices of uncontrolled foods. The BLS cost-of-living index 
by mi d-August bad risen to 117.4 from 116. 9 a month earlier. 
This is a ga.in of 19 .l percent over the pre-t1ar level ot 
June 1939· The rise was due to a ebarp advance in rood coats, 
llhlle other components of the index on the whole were 
slightly lower . 

(3) Department store sales in the we~k ended September 5 
roee to the highest levels since the week before Easter. The 
cain over year-earlier levele wae 25 percent, but this vas 
partly due to the tact tlwt the 19~2 \laek contained 1 more 
abopni ng day. Advance buYing of aolle articles cont1nuee to 
crop out. Thus recent heaVJ con8UIIer buYing of aboee has 
compelled the WPB to ask retailer• to discourage sales or 
extra pai rs of shoes . 

(~) Consumer installment deb t wee out nearly $1.6 bill1one 
1n the f irst halt ot the year, and the Department of Co~eroe 
estimates that the consumer debt decline tor the full year 
1942 will totnl about $).5 bill i ono . Curtailment of civilian 
coodo production, particularly automobiles , and curbs on 
lnotnllment cred1 t have been t he prim<U'Y f act ors 1n the 
deCll1ne. 

(5 ) Induetrinl etock priCle& in London l ast week moved 
oherd moderately to the highest level& of the entire war 
period. Since the outbreak of the war on September l, 1939, 
induatr1al etoClk prices in London have risen 10 percent 1n 
CClntrnet with o decline ot 21 percent in New York. 

- - - - -
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Anti-inflation PrGIF .. litte o~;r pr1oee 

A generallJ bull111h 1nhrpreta t1on wae g1Yen b7 .aae 

coe<">odi t7 aarlteU to the Jll' .. 14ent' e Labor Dq ........ 

Tho relativelJ lenient terae ot tlle 1'-ell4at1oa r~ 

tara~ pri ce& vas apparentlJ the pr1no1pa1 1ntluenoe tlbloh 

lifted some oo-o41 t7 pl'1oee to - h1&laa t or the war 
period. The buOJ&DOJ fit pr1oee last week 'IIIUI 4upene4 on1J 

by the release ot the ott1oial 8epteaber crop reporte, 
announci ng even higher production than vae toreoaet a 

~onth ago. The action ct the Dov-Jonea futures price i ndex 

and or Hood)'' e epot price i ndex last veelt i e i ndicated in 

Chart 1. 
•. -

Stabilization or tara producte at parity or some recent 

level, whichever ia higher , ae reoo.mended by the Prel1dent , 

woul d mean that prioea or produota nov above paritJ v111 

remai n high, and that those belov paritJ v111 be enoellraged 

to riee to paritJ. The enoour .. •ent tu;t talte the tora ot 
some klnd or prioe tloor, auoh aa thoee eat t or a nuaber 
ot agricultural produota trom t i me t o time •tor the purpose 

ot stimula ting production• . The moat important group 
at1'eoted by such support would be gr&1na, all except rioe 

bein8 below parity. 

Table 1 shove prioea at the tara as or August 15 in 

percent or parity, tor a aeleoted group or 21 important tarm 
products . Under the Presi dent's suggested plan, price 

ceilings >~ould b& established tor the majority ot this 

group around current levels, t•h1le prices tor thoee below 

parit7 would be allowed to riee to pari t7. Tble suggestion 
had a stimulating etteot on grain prices laet week, 

particularly tor r7e. 

It will be noted that ucng the i .mportant- oouodiUee 
listed as below parit 7 on August 15 , cotton prices moat 

nearly &Jproached paritJ, at 96 percent. It baa been suggested 

t ha t the Preei dentl s plan maJ act aa a deterrent to cotton's 

going into the Government loan, as the parity ceiling not 

tnr above current levels would be aubetnntially above the 

loan rate. 

Row prices at wh1cb COC commodity stocks m&J be aold 
1<ould be attected in vlev or present legal restrict1ona, 1s 

another queation ~der d1ecuaaion. Inoluaion ot &&rioultural 

benefit payments i n eetimnt~ne paritJ oeilinga, ae recommended 

1n the President'• meesnge, would be difficult to b~rk out, 

o1<1ng to differences aaong commodities and geographic areas. 
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Coat ot 11Yins again sharply h1ghar 

The coat ot l1viDI oontinues to rise beoauee ot prioa 
adYancea tor unoontroll.a tooda. 'l'be BL8 ooet-ot-liY1JIC 
index (1935-39 • 100) role 0. 5 poi nt to 117.4 on 4uguet 15, 
thoving approxillatelf the ·-· caln ae in the two prertoua 
1110nthe (See Chart 2.) 'lh11 OA1'1'1ee the index 19.1 peroeat 
above the pre-war l evel of June 1939. r ood ooeh were 
agBJ. n sharply higher, tlhile other component a on the whole 
were slightly lower. 

Since most cost-of-living food products are already 
above parity, prices ot these could not rise higher under 
the formula aa recommended by the Preeident. However, it 
price floors should be eet also, consumers would have little 
hooe of any decreases in toed prices. Koreover, the OPA 
let i t be known last week that relief from price squeezes 
on o large number ot tood linea would be granted by October 1, 
~bon price ceil1nge will be raised on a liet ot tood product• 
•·hioh press reports place ae h1gh as 500. 

Commodity prlcea at new high tor war oeriod 

The BLS ~<holeaale price index ot nearly 900 commodltiea 
touched a new wartime high in the week ended September 5, 
and 11t99 .1 percent ot the level in 1926, stood 32.1 percent 
above the pre-war level of August 1939. When the terms ot 
the Presi dent's program became known l ast week, ataple 
co~odity prices, led by wheat and rye , made pronounced gains. 
The rlae wae re!lected in the BLB index ot 9 uncontrolled 
OoCillloditlea, and alec in the index ot ~ bne1c co..,od1tiea, 
which rose el1ghtly a bon its July peak. (See Chart 3. l 

• • Among the ~ontrolled commodities , rosin led the riea 
with another eubatantial increase, amounting t o 4.7 percent. 
llheat prices reached their hlshest levels ainoe Mnroh, and 
prlces ot barley,"tlaxseed, and cotton also rosa. Butter 
touched another new high tor the aeaaon, as the Government 
ent ered the market tor subetnnt1al quantities. Pr1oes tor 
steers increased noticeably. Hog pr1ces,on the other band, 
reached their lowest level• •inoe June 12 aa recei pts expanded 
further, though the prioea are etill more than ~ percent 
hlrher than in the week before Pearl Harbor. 

Meat outlook improves 

Some relief trom the Eastern meat shortage aeems to be 
in proapoot atter the autumn marketings or hogs attain tull 
volume , and atter pork ie placed under revised price ceilings 
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desi gned to correct varioua diaparitiee. 

Hog slaughter baa inoreaaed eubstantiall)' trom ita 
awo:ter low in August, and in the weelr. ended September 5 
was the largest ot the paet a1x weelr.e. Chart ~ above the 
upturn in hog slaughter ot the paet two weeie and the 
concurrent decline in the pr1oe ot hogs. !he abrupt 
decrease in the Department ot Aarioulture'• purohaaee ot 
pork may have had more etfeot urlr.etW1se than the obart 
i ndicates, beoauee purcbaaea ainoe July 3 have ooneieted 
chierly of canned pork. Such purchases preawubl y have 
been drawn !rom s tocks rather than from current market 
ou >plies . 

Canned pork , like canned truite and veset ablss , may 
be kept tor an i ndefinite period. Among the halt dozen 
t ypes of canned pork developed over the past few years , two 
ore bei ng purchased in some quantity by the Government -­
•luncheon meat • made from shoulder tr11Dm1nga, and canned 
corned pork known under various trade namee , euoh as •spam• 
the f irst because or its abundance, and the eaoond because 
1t is readily handled. 

The recessi on in hog prioee in t he week before last 
reoulted i n nn increase in t he differential between pr1oee 
paid for live h088 and prices re'Oeived tor pork products as 
calculated by the Department or Agriculture, indicating an 
improvement in packers' margine. Early in the month 
~our and Company omitted their dividend, ascribing the 
oa1ssion to uncertainties lying ahead and to operation or 
the co~pany 1 s meat business a t a loss. 

Record orop proapeota lifted still higher 

Crop prospects, outstandincrly favorable this oummer , 
i mproved 5 percent during Augus t according t o the Department 
or ~~ioulture 'e crop report ae of September 1. In comment, 
Secret ary Wickard warned that deep1te the large agricultural 
producti on , ve shall not have enough food t o give ever )'one all 
he want s , and t hat f oods ous t be conserved i n vlev of t he great 
demands upon us by our soldiers nnd Allies. 

Led by corn, forecast as the largest crop o1noe 1920, 
t he outlook tor the principal teed crops was subst nntially 
iM!•eneed during the month. Oilseed production is . expected 
to be 44 percent l arger t han ever before, more than compensating 
for the i mport s previously obtained from the Far East. The 
~·heat f orecast was increased rrom 955 o.1ll1on bushels to 
9~2 milli on buchela, approaching the r ecord crop or 1,009 million 
bushels produced in 1915. 
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Canadian wheat crop a record 

. 
• 

A record Onna41an wheat crop or 615 million buahele 
1a f orecast by the Domi nion Bureau or Statia t ica, Suoh a 
crop Yould be almost double that produced i n 19~1 , and 
would compare With the previoua producti on record or 
567 million bushels i n 1928 . AI in the Uni ted Btntea the 
1ncrease is being produced through a r i se in yield rather 
th: n in acreage. 

Depart ment store ealee ahow further &aina 

Following a er eater t hnn aeasonal rise in August, 
department store anles in the week ended September 5 spurted 
to t he highest levels since th week betore Easter. Sales 
r an 25 percent above year-earlier levels, but this was 
attri butable in large measure to the tact that the 
corresponding week last year had one less shopping day due 
to the eerlier Labor Day holiday. Nevertheless, eales were 
etlll a t rirle higher than the pre- Labor Day week last year, 
then a wave or aoare buying reached a telll})Orary peak. 
( See Chc.rt 5 . ) 

Instances or excessive public buying or certain 
nrti cles continue to crop out. Thus during the pnet week the 
\~B r equested shoe retailers to discourage unnecessary sales 
or extra pairs or shoes as a result or heavy consumer buying 
recentlY. Retailers were also requested to discontinue 
advertising and promotions tending to incite public buying 
nov by hint1n& at possible shortages later on. 

~!ail order anlee aubatant1ally below year-earlier levels 

Mail order aalee l aet month continued to lag considerably 
behind last year ' • boom levele, With Sears Roebuck' s and 
l(ont eooery Ward 1 e aboving decline a or around 26 percent and 
16 percent reepeot1vely from August 19~1. Aa compared With 
tho more nearly normal levels ot August 19~ however, both 
ool:lpanlea etill ahowed gains , with Sears' e;!ee up 10 percent 
and Ward's sales up 1~ percent, 

In addition to the adverse efrecta or output restr1c t1one 
on the salee or auoh items as stoves, retrigeratore, bicycles 
nnd tires, credit restrictions were said to be cutting down 
on sales. Thus Sears Roebuck reported that their credit 
busi ness has be~n out 50 percent as a result or credit 
restrictions 1cpoaed under the Government'• anti-in!lation 
progr u . 
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In eontraet vith the decline in mail or4er aalee, .oet 
leading chain stores in Auguat ahoved gaina OYer Je&r-earlier 
levele. J. C. PenneJ &D4 r. V. ¥oolvorth, for exaaple, 
shoved gaine of 25 percent and 10 percent reapeotiYelJ oYer 
August 19~1. A notable exception to this trend, hoveYer, 
wee shown by Bond Stores , a leadi ng retail er of men'• cl othing 
which showed a drop of oYer )5 percent. Thia decli ne tenda ' 
to corroborate r ecent trade ooament to the etfaot that men ' • 
clothing sales have been adverselJ effected b7 the draft, 
and by uncertaintJ engendered by prospeotiYe broadening of 
Selective Service requlreaente. 

Heavy l iquidation of consumer indebtedneea 

Tightened credit restrictions undoubtedly have been 
one ot the taotora tending to restrain retail sales volume. 
Consi der able progress has been made this year in liquidating 
consumer debt, and the Department of Commerce recentlJ 
eet1nated that during the full Jear 1942 consumer debt would 
be reduced by ~).5 billions. During the first ha4t of the 
year consumer 1net allment debt vaa cut nearl7 $1.6 b1llione. 

By tar the mos t important f actor i n the reducti~n of 
consumer installment debt in the first halt ot the year was 
n 1>2 percent decline in outstanding automobile installment 
notes. However, all major categories of retail and cash 
lown consumer installment debt shoved declines , as will be 
seen i n Table 2 attached. 

Curtailment in the output of consumer durable goode , 
auoh as automobiles, refrigerator• , etc. , together with 
credit restriotions, have been the pr1marJ f act ors in the 
decline in oonaumer debt. B7 the middle of 19~) it is 
expected t hat finance companJ holdings of automobile paper 
Will be practically non-ex1atent. In the meantime, finance 
companies are confronted vith the neceseitJ of finding nev 
outlets tor t heir tunda. !he l argest co~pan1ea are reported 
to be endeavori ng to do dlreot war tinanoing,.and theJ alec 
have begun t o buJ up aanutacturing coapen1es, 1nclud1ng 
producers of electrical, pumpinr. and well dri ll1ng equipment 
and metal furniture . 

New York 1nduetr1al atock pr1ces lng boh1nd London 

The virtual elimination of auoh usual outlets tor tunda 
as new automobile• and new hoaea bas prompted eoae obserYere 
to look tor a epil l i ng over of aurplus cash i nt o the stock 
aarket. Thua far the aot1on ot the Kew York s t ock aarket 
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showo little visible evidence ot euoh d1Yereion ot tunda. 
Indus trial stock prices haYe been moYing in a ver7 narrow 
range rcr nbout a month, and da1l7 trading Yoluae has not 
been aa high na 500 ,000 shares 81noe August 19. The Yoluae 
or Gtook trading on · the New York Exchange in August vas 
32 poroent below Jear-earlier leYele, and was at the lowest 
l ovel ror that month in 24 yeare. 

In ccntraat with the narrow movement in Hew York, 
induotrinl stock prioea in London showed further moderate 
gains last week to reach a new peak tor the entire period 
ct the war. (Bee Chart 6.) At the end ot laat week, 
i ndust r ial stock prices rn London s tood 10 percent above 
the level prevailing on the eve or the outbreak or war,. 
as contrasted with a decline or 21 percent during that 
peri od 1n industrial stock pricea ln New York. 

A varlet7 ot reasons have been advanced tor the 
strength ln stock prices in London. One viewpoint ie that 
expreeaed by the London Economist in ita lesue of July 25, 
whl oh st ates in part as follows: 

•It is all the more surprising that heavy industrials 
ohould be rising well, in view or the known tact that 
profi t margine are being progressively reduced. The buying 
may be mainly n hedge against the inflation, whloh 
thre~ t eno to become more marked With every month that 
passes without the evolution ot a genu.ine price and wage 
poli cy, but the market does not seem to be conscious or 
~ny such movement ot opinion.• 
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PRICES COMPARED WITH HOG SLAUGHTER 
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OoiMiod1tY 

1/ool 
Beet cattle 
t.nmbe 
R1ce 
Ro&• 
Oottonoeed 
Veal oalTea 
Tobacco, tlue cured, tn~e• U-1a. 
Ch1okena 
But terf a t 
Potatoee 
Sweetpotatoe• 
Egg& 
Cotton 
rlax.aeed 
Oorn 
Applea 
ilheat 
onta 
Barley 
Rye 

Source 1 U. S. Depart• ent of Agr1ollltve . 

121 
U:5 
107 
107 
10:5 
10~ 
L 

I 
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Table 2 

(Ul !ions or dollars ) 

DeoslUber June December-June Chon""" 
19fl.l 19fl.2 Dollnrs Percent 

Total ...... .. .. .. ..... · ········ 5,g53. 7 ~ . 275 .1 -1,57S.6 

Retnil. . . ... · · · . · · · · · · · · · · · · · · • 
Automobile dealers .... . . .... . 
General merchandise stores ••• 
Furniture s t ores . .. .....•... . 
Household nppl1tince dealers •• 
Jewelry stores .............. . 
All other s t ores ..... . . .. ...• 

Cash lottn . ....... .. .... .... ... • 
Credit unions •...••...... . .. • 
I ndustri al bnnks •......•.•.. . 
Pereonal finance oompan1es . . . 
P. R. A. Tit le I ....... ... .... . 
Commercial banks and. other •• • 

3,720 . 5 
1, 941.7 

%1:. g 
6lg.6 
312.S 
119-9 
2'}6. 7 

2,133. 2 
211. 4 
297 .6 
535 . 4 
294.0 
794. g 

2,473 .4 -1, 247 .1 
1,120. 6 - S21.1 

Jfl.4. tJ - 124.0 
512. 2 - 95-5 
219.0 - 93 .S 
7S. 5 - 41.2 

19tl. J 6o.4 

l, tl01.7 - 331· 5 
172 .7 Jt?.7 
260.7 36.9 
49) .1 42.3 
250.0 - 44.0 
625. 2 - 169. 6 

*Pr e1 i m1nnry a nd subject to revision. 

Source: Department of Commerce. 

- 27 .0 

-33-5 
- fl.2. 3 
-26.5 
-15. fl. 
- JO. O 
-3fl..4 
-23.4 
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·w ~ I'IM"•"-._. O'M 
a 71 .. .. ..:. a 

(Transmitted via Diplomatic 
Pouob tbru the State Dept's 
Foreign Mail Seotion) 

h •• .... ~ Ueeeeoger (Bundy) to State 
5:20 9/14/42 

Return te Secr•tsry'e ottie• 
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1. Soaroe:IT IIA4 ~ tall.eD Oft Jta1 Talt ~ Oft De....ber 9tll 
w11«1 tile (laftrDMDt of IIDDI l.oac crcluoe4 tiM 8teb1l.Uat10ft ~ ~ 
neat. ita C>ttioM 1D tile Ull1oG Hlrtelwbiob wu tum Oftr s.-dl.at.eq 
aa an inhra.ut a.nter tor al.ieM. '!'be r.oftl. C>t the reoorda IIDil 
etfeota to tile IIODC l.oac I< ~ban1ba1 Bulk wu oarr1ed Ollt U 1004 an.r. 

2. JoUowil:ll the departure ot tile Bou-4 *-bora trooo 11o111 11:1111 and 
in tha abe11101 ot 8lr inlttru.CJtio,., an a.rpDOT eo-l.ttee wu orpD­

iaed, ooM1.8U.. of lltaere. W, a. !llrlm, w. 1, ~~re .. , .L 11. -.n.r, 
o. s. Ol.lbert, r. z. L. Dobbe ·....s lll.aa 11. r. Ot....l..,- .. ~. 
llr. W. I. LU, alterD&t. to IQ', r-.-e M, .. appointoed to tbe 
ec.s.ttee bolt be 414 not report tor ~. It waa dea1decl to 1 

(a) SU.pend all lxM""il operatioiW tor at .. dep PI'"" DC 
olar11'1cat1on ot the &1 taation llld probable iDetrlactioM trooo 
tbe Board. Par th18 parpoM tbe cipher IIDil oode kip ._... lett 
in tile ""ato<lir at lll.u ~leT, to •'- U.. 11&4 bHa 11-._ bir 
Dr. Cb1, the S.oret.&z7 of tbe Bou-4. 8be waa u..tract.d to 
d.,.tro)-~ 1D the e...ut C>t DIMClJ tn. .. lclp wre barnecl about 
Declllber 17tb, the dq tl>e Japu~~M etfeoted a lendi.DC Oft the 
Uland. '!'be code boolla wre plaoecl in tbe otfia. aate Willer 
tbe control of Jlr. 110, who IIA4 been the c\IAitodian ot tbe oodee 
in poe__. c~qa. 

(b) .ltt.pt to arrmp air tr&~Wportation to tbe 1uterior tor 
wolllfln connected w1 t1> the Board, wh<~a it waa feared would tare 
bad~ in the o'fent C>t capture, Tis. , Ill. a a 0'-tleT, lliAsa !IDWidna, 
IQ'a. Dobblo . llotl>ing oould be cl0111 aloDC tbeae linea u tbe C!Wl 
lliAipondecl operati.om atter Dec ollber 9tl>. 

(o) ProY1de tar ~ut at aa1ar1ee to tile Board ataU tor 
Mnioea .....s.r.s ud 1D n .. at future ~·· 

(d) To tile tbe -.-lated dooii811W ud poDil1Jls papora ot 
tbe Board and 41 'Oide tbe tile& into two ~ J .,. to be cle­
ltro)"ecl 1t tile tall at 1i0QC !tone .....s ~nt and the otber 
to be llapt int.aot. 

3. When the llllaerpiiCJ' Coaaaitt .. toolc «or thare ,.. on]T Hl!$1,000. 00 
raa1ni.IIQ in tbe current expenae account with the Central Bank. Upon 
&pPlication to 11r. P. 11. Chun&, tha .anaaer ot tbe Central Bank, tbe 
JIUII ot t3B,OOO.OO waa unaarllacl tor Board account. t30,000 ot tbio 
wu drawn in cub and pa14 Ollt to atatt •plofMI on tbe tol.lolr1nl 

Regraded Unclassified



133 

- a -

buill two -tb.l' at.lar7 for repl.ar ~. lt -tb.l' at.lar7 fflr per­

_. ld.rad a !loY....,., t.Dd 1 -tla'a at.lar7 for;.-.~ 1a n. ....... 
n.a teD~ wera paid ollt trT tile Bot.M•a ~ t.Dd noor~ apt. .t.a 
unup~Ddad .,.,._of- 13,000 wu \arDacl- to ........ lfuobr&:!be•\, 
n-... and Tqlor....., nlluqMrtq pt.1d oa\ \lr1a ~ t.lld-. to 
aaployeae wllo 001114 11Dt an to tile oU1oe 1A \be -q _,. of \be-· A 

t .. MP101•••• W>&bla to an to tile oft1oe, -• 110\ pt.1d. • 

4• IDwlooD wa ...-ted OD 0. I nit II llth, Tile - dq .... 1 1 !lpl.tatere 

llhatterad 111Ddon a \be llot.M oUloea ~ oa \be a-s. J'ollw<., ..._ 

ennte tha cleatnctioa of ~ t.lld -r:l.clential noorda we bac-
.m coDt.inuad mt.il tba oapl.tulat.1on t.Dd after, la-tial reoor~, wb1ob 

wov.ld. fao11Hata racout.raot1oe, - • loolca4 1D a t1D cle~tob boo< md bv1ad 
OD the h1lla1cla bt.ok of tiM o1t;T. Tile par~ papara baloel~illl to »-bare 

Chen, Ra1, h1 t.Dd Rt.U-Patob wva claat....,..t 1a toto 117 t.ba1r oollf1dut.1al 

ucrohriaa. llr. Tax '• paper a -• 1D a loolca4 fila oab1aat to wb1oh be alo• 

bod tbt. kq. !Ida oab!.Jiat we eat aa1cle t.Dd nat.tuallT turDad onr 1Jrtaot to 
llr. Southard, tbe Aaarloaa CoU1Il a..ra1, upoa raoe1pt of oablad 1DaV..o-

tiono trca llr, To>: 1A m..mlk'.,. Later a11Q11117 NYaalad tb.lt \be oc.plata 

tile .... tt.kan oY• b7 tba Japauaa 1llla tbq aaalacl tlaa OOIInl Qaaval 'a 
oftioao. 1ha cocla and o1pMJ" U,a _.. cleatroJed "'*> 1t *- n1clut tb.lt 

DO ~Die fflr ft!>ba.,. trauaott..a, tlooqll apJPI owed t.Dd pon!<111, oould ba 

at.cle. Da1l.7 bODbl.•p aDd d1.....,U011 of trauportatiOD tao1Ut1aa P'-d 

llr. Ro trca mum1111 to tba oft1oe t.Dd the cocla booluo 1D tba omoa at.ta wra 

not deatr07ad. P.raquet attelrpta to an 1D touch witb llr. llo were to DO t.Ya11. 

5. .U hoa1t1UtiN P'Oil"••aecl tba atatf tbl..Jmecl out. &ca., alloh u r. c. Lat., 

were llll&bla to pt aq .rr- Jtow1ooD, a- ratraatecl to tlaair -·or waat 

l.Ato h1d1ftl t.Dd notbiJI& -• we - of tba ..,til attoor tba oapl.tulatioa. 
Soae stqad .., t.Dd workad aaalouaq tlarouab<>lrt. the at.tira period. Worth:f of 

opaoial o-DcletioD 1A tlaia raprd ara ~lava. Wcag (forurq of Hationt.l 

Cit7 BWo:) and lluaftl (fon.arq of libt.ngbai Ouatcu) . 1'be foraign .-bara of 

tho otatt aitbv ~ on or Nq~Mated to ba au-eel to ....,llllltaer for Bua~~t1al 

~tent s.rrtoe Work. Jlr, llark.- joUa4 tba llladioal lllart.t.u, Jlr, t.Dd lira. 

Dobbs enrolled 1D tba food. Coatrol Wal.nratioa• aaa Ta1r1U"' 1 q 
Jol.Aed tha Buraou of Int......Uoa, 111'. Andrna ba- a truck drinr, ato. 

6, About Deoe.bar l8tb oon.,.raationa, iDS.ti&tecl b7 Jlr, Haa_, ooutidalrt.ial 

oecrotar,. to llr. Rogera of "-d A, wre bald witb lfr, EdolonatoD of the 
Bong Ioiii t.Dd 8hangbt.1 Bank .....t tile d1spoaal of anaral 111ll1ona of a.l.Aaaa 

nat.iollal dollt.ra baloq1nc to 1\md A, 1D wbicb the Board had ., at.-aat. n 
woo recoaanld-.1 tbat the notaa ba darlrOT-.1• Jlr, &mc>nston etatecl, '-" ... , 
t hat it would ba iapoaaible to daatroT the DOtaa. llaq of the ea..,tial bmk 

emplo7oao ware 1n tlla treat U.a with tba Ho111 K0111 VoliUitaera. It abould ba 

added tMt tba fMlin& wa widaq pNY&lent 111 ott1oial o1rolaa that tha o1t)­

cov.ld. withat&Dd a a1ap tor tbraa to ail< ... ntba . Such dapoaita wve pre.-blT 
taken .,.,ar 1Jrtaot trT tba Japaaaa • 
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7· liolll'l• rr. .. Uld fllylar ""aw' w pt ..... io tile IDu'd ott1- t .. 
a bri•! rteit on JUJifiiU'7 2, 1942. 2M plaM 11114 'be.a ............ , tboacb 
locked tilu aDd ottioe -.tea wwe at111 illtan. I\ w. pleaecl io rtlli\ 
th• o!tic• lp11l at\• -\eotiac Mr. 11o 1M\ tiM OJIPOI't•U.r did DOt -· 
In!orution 11tanec1 troa CblMee aoaroee would 1M1oete t.ba\ tiM ott1oe 
wu let.tr tborolljlbl,r looted. 'lboat tile JepMeN did DO\ tab, lllrl 11 

loet•r• did. 

s. Whn the JapueN t1rat took - -wo1 ot 110111 X..., tbq cqu1J'ecl 
at tbe Aaerioaa CouWte. reprdia&- tile wllereeboata ot ••••· lnN ...s 
Ta.rlor. llotbilll U..lopecl t1'ta .ad.e. I\ wu llarob )1, 1942 before 
11r. Ta.rlor wu oallecl 1111 tor ~ b7 Mr. s. Oda ot tile 11u1c ot Jepc 
.no waa in lion, KoDI on u inapMt.1on trtp. !be 1Dtenieor, tbolaab 1qt.q, 
no torul aDd DO ~oea rlolatecl . 

9· Dur.I.DJ the .ontba .,._ tile tendJI&ti<a of boatilltiu _,. of t.be 
ChiD••• uplo,reee of tbe Board be .... tried \o Mk• tbe1r ...,. \o rr.. CldJ>a, 
Soae b&.., r-''*' beii1Dd Wider preoll'i...,. o:1r~• Uld at leut a 
few b&.., .,t_.ed tbe e.ploJ of tbe J•ptMN. Tba Uoricu Uld a-ttiab 
poraomel of tbe Dovel wwe 1Dt..Md .. Janllar)' ,til, or COD!inecl \o boQN 

clttention P'DIIiiiC r-.1 to tile SteDlq la'---t ...... In late Pebnau7 
111u ChoaeliiJ, acca.pulied bJ trienda, eaoapecl tr .. tbe Cup. It ia 
undaretoocl tbat aba bae re~cbecl lhmslrl "I• 

10. Interned in tbe Stanlq Cap at tile pr.,ent tiM aret lleaara . llerkar 1 

Oilbert, Andr..., aDd 11181 11Gtrk:1Da· TbaN p~ople ftl'e rlrtuall,r destitute 
and when tb• opportllllity preeeate<l 1\Mlt in June, jut prior \o repttl'iation 
when tunde wer• '"""-• anilable to .Aa<rricana, ll .. ara. l"re .. Uld 'fa,rlor lotned 
tb.,. tunde aur•PU.C IIQ2,4So. An add1t1onal 1200 .... loaned w 11r. a.a ..... 
lleoart. llerl<ar, 01lbert aDd Andrwe are azu1ou \o rtjoin tile Bovd or 1te 
IUCOOUOI' &I eooD II COIId1t10118 p&rllit, 

U. 2M ool,r lcDown ca.llll&lty ....opt Board oft1oere wu tbat of Mr. F. B. L. 
Dobbe, .Adld.lliatra\01' of \be KmWr1DI .,..,.. ottioe, 1rllo 11114 bee called \o 
lloJIC lon, 1D late lo.,.._. on t.poi'U7 U*'i t. 0.. llt....,_. 22Dd, 
llr. Dobbe wu Uatecl u "lliad'l&, pr.,-.1 k1llecl.• lleU.bla wit-NI .tete 
there ie DO rooa tor doabt. el>out bie deatll. 

1.2. It bat bee ucerta1Decl tllet \be Uld.W Stetee ~....,. Att.acbe'• office 
1n SbanaMi deatr01ecl ite oablee, codee, and otbar p1par1 concerniJJg t.be 
Board'• actirltiee 1D tbat area. 

lfaahington; D. o. 
AllSUet 30, 1942 
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00111'1 111ft u.L 

nrmw. ...... Mil 

OJ' .. JQil 

Pear 11r ... cro\&1'71 ""•Uoou Mr. I· p. WIU\o 

I • nclooiac ov c-llaUoa tor \Ill -

oo4o4 lopl ..... r 2, l~. .ao.1-c 4oll&l' 41obazo--\o 

0<0\ Of \Ill Jr1Uob Japiro u4 .I'I'IDol> IIIICIMlil'l &\ \lUI 

but ao4 \Ill .... , lit vhiol> lhooo upoo4Bvoo woro 

t111&11Co4, 

1•1 a. L. Saator4 

1. L. Saator4, 
._.,, rorolc& Peparlau\. 

Tho BoDora•l• Boarr IIOrlu\1114, Jr., 
locro\ar,r of \ho troaour.r , 
Vaoh101\0ft, »· c. 

lnoloovo 
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lOT m • P=D'O'''RI 
OOP'l 10. 1.3 

nmi, No. 119 

l. W!!. 
On t.he .ornltlc of the llt.h 2 ab1pe 1n a lAra• con•oy to RUSSIA wore 

torptdoed W during the attemoon 10 110re th1po .. " t'lmk in an attack by 17 t.or­

podo bcaboH In Oloa& fo_U.... On lOti>/UU> )00 Rwoa1An -· landed Oil -

sou\.h tid• ot MOTOYSKI GULP weat. of IIIUNWfSX aM deetroyod taveNl gune bto1doa tn­

ntct.ing 160 euult.ioa. Ru.111a:n lo,.e, nre leas t.ban 40. Subeequentl:f _,..,. din 

'baabers attacked - &rae troa Which tho roi41n& party had a1,.....jy boon dtbd.-.•"1o!L 

!t.lrty lJ.th one ot H.M. Ct.nadi4n destroyers ucortlns an wward bound convoy, wu 

t<>rptcloed and sunk about 400 ailoo a .. t or H!IIFOUMDI..ANll. 

2. MILI1'A8X 

MADAg.ISCIJI. oponu .... ..,.. p:cc...un, aattaractor11J'. .umAIUA ... 

oecupltd on t.bo l2t.b. and t.M .tt.u&tlon there it quiet. ln NOSSt-BK condit.lcne a re 

be<:oming nor.al and trt.de 11 l" .. irtnc. 

). AIR OflJU-TICIIS 

li!:STE!!J! I'!IQ!!T. l'th/ll.th. Bl\llQll - 446 bollbers, lnoludin& 2)0 hM"Y, 

nre ltnt. 9 fiaht.era &1~ carried out. 1Dtruder opa-.rat.i(IN;. 19 bc.bora •re &1••1ne 

ant1 2 era•htld. PH11ainaey repor-ts .. w.ather at BRDtl1l clear but elt&ht haae and 

very dark. Thil together with lnte:nte aearchllgbt actlrlty Kde d•fin1t4 

tloo of object.i•e d1tt1cu1t but .-Jority ot crewe report ~ tucee11tul attack. 

~· 0. the S'fALDOIUJ) t'r<lnt heavy air att.aeka ha.,. conttmwd 

~t Ruaatan aupplJ' llnoo and -·· Tho oa-.a u .. rt ~Mt 111 Ruui&n 

drcratt .. r• shot down •W"inl the lOth and llt.h by OerMJ\, IteU&.n, Rumani.M, 

(?Sp&nlsh) and Hllncari.an t'il!l>tara and A .A. tire. In 1M ror north - oa_.a cl.aJA 

__. &t\6cb •tu-~ ...,. aad &ir baeee-lnd. to ha" baabM tt.al.u foro•• 9"pa.rl.r\l l or 

attock ln tho L!:lllltGIVJ) ..... Ruuian a!Nroft an the l.Oti!/Uth ho&rily raided 

UIOSf.UU (FDIL.Uil>) and Wll (HORIIAJ) u"""'-•· 6 or ..,... on- drorort • •ra 

doatroyed on the IJ'ound and s IB 109•• &re olaillted lhot down tor the lo .. or ) 

Ruutan &lrcrart. 

lliill· Uu./Uth. TOIIIIUl IWiliOOR bollbod apln. l2th. OW" til!l>tara 

dottroyed l OOOIIJ a!Nroft, prcbobly doat..,..S 7 and -pi 8. 

J!!D!II&. l2th. 6 8l.Gabalu -bod rall"Y c-1cot1cna at IIAHDALAI 

hltting bo>ll<llngs, rcllinc atock and P""'"'"''t way. 
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CANADIAN CONTRACTS 

Present a Mr. Bell 
Mr. White 
Mr. Viner 
lfr. Fennell7 
llr. Ecker 
llr. Stine bower 
Commander Strauu 
ltr. CUrrie 
lfr. Shenefield 
lllu Iistler 

S.ptaber 15, 1~ 
9a05 a.a. 

H.W. JR: Suppol ing we start. There are two 
things up here. One is - I do not know if you call 
it that - a request from the NaY71 and another from 
the Shipping Board. I did not have sufficient inform­
ation from either to act intelligently, and so I 
thou~t I would ask you gentlemen if you would help -
ask the Navy and the Shipping Board to cooperate by 
giving us the information we need. 

I thou~t what we would do 1a to show our good 
will. We will tell you in strictest confidence what 
the Canadian dollar position is from where we were . 
laat time. Mr. White will give you that. 

l.IR. WHITE: The latest figures that we have ·are 
as of a week ago - nry current. Canada has increased 
her dollar and gold resources to about two hundred and 
fifty-fin million dollars, which 1a a small increase 
of about eleven million over the July position, and 
that ie expected to increase to the end of the year. 

They probably have about two hundred and sevent_y­
five million, and then in about the following months 
that will likewise increase, so that they are apt to 
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have, by llaroh lt something in the neighborhood of 
three hundred and fiftT million. That eatiate 11 
lower than the one the TreaiUJ7 •de by a eubetantial 
amount. 'l!le Treuury estimate wu larger ohiefq be­
cauee we expected deliTeriee to be aore rapid, dellv­
eriea from Canada to the United Statea, eo that theT 
would get paid more . Our eohedule of delinri11 ne 
taken from the record of the Joint war Production 

143 

Board, but apparently, judging fr011 the Canadian figuree 
alone, thoae deliverlee are not taking place nearlf ae 
rapidlf &a acheduled, ao their dollar position baa not 
improved. Although the rapidity of increue h auch 
less than we anticipated, still the general trend is 
upward, and by next spring they will have almost as much 
as they had when the war started. 

Yost of the contracts which have been placed, ex­
cept the contracts which we are ring to consider thie 
morning, are not included in the figure . So there i1 
every reason to believe that by the and of 1943, Canada 
will have aubatantiallT more than abe had at the begin­
ning of the war, which would eeem to suggeet that the 
consideration of their dollar balance aliould not be the 
decisive factor in the determination of the poaition of 
the con tracts. There lllUII t be other good reuone for 
placing them. 

That is the general dollar poaition. 

H.li. JR: We will go ahead with the Navy. The 
point ia that the Navy wanh to place with the Boeing 
Aircraft Camp&nT of Canada, Uaited two hundred air­
planes at a cost of thirtT and a hair aillion dollare. 
Now, some of thla information - and aleo, I do not 
know whether they have or whether they are just telling 
us about .it -whether they actually have placed it with 
the Boeing - and they also want to place with the Fair­
child Aircraft of Canada, just under thlrtT million 
dollara. Now, thia 1s some of the i.nformation that 
we ought to have, and I thi.nk that some of you can 
~ive us before we can act on it intelligently. One 
181 could these airplanee be built in this country 
without interfering with our own production? That 
would be the firat queation. 
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COUDR. STRAUSS: I am unable to anner it, lfr. 
Secretary. The authority on that in the Bureau of 
Aeronautics, the single authority, left t o join llr, 
Willlde on his trip, quite unexpected}J', a couple of 
days ago, and I will have an anner, probab~, this 
a.fternoon, which I will telephone to )lr , White. I 
am sorry that I do not have lt this morning. 

H.K. JR: Before I proceed, have the contracts 
wi th the Boeing and with the Fairchild been placed? 

COl!DR. S'm!USS: I do not believe they have. 
I think they are still in the stage of negotiation. 

H.K. JR: I did not know whether they had been. 
We could not tell from your communication. 

001IDR. S'm!USS: I think they are still nego­
tiating. 

H,V. JR: Then t ha t would be question one. Ques­
tion two, if the contract is not placed with Canada, 
for these planes, what would Canada do with that 
capacity? 

OOJ.IDR. STRAUSS: l(y understanding is that the 
capacity does not exist at the moment. That is to 
say, part of these contracts are for facilities, but 
as to that I would likewise prefer to confirm that. 
There will be two things, therefore, that I will com­
municate with lfr. White about this afternoon. 

H. IL. JR: And the other question we wanted to ask 
you, are these planes intended !or the United States 
or are they going to be for the United Kingd~ under 
Lend- Lease? 

COMDR. STRAUSS: I will make a perfect a~ore of 
ignorance . I do not know the answer to that, either. 

H.ll. JR: ltaybe we lbould have asked you these 
before you came over, I don't know. 
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COLIDR. S'm!USS: In &111 case , while fOU are on 
Navy topics, if I m&f be excused a few momenta I will 
attempt t~ aee what «nswera I can get before the meet-
ing adjourns. . 

R.14.JR: Let me give fOU the others. When I 
get through--

COJ.IDR. STRAUSS: I do not kn~ whether these 
were asked of lieutenant CommanderLinder or not, 
previouslf . 

ll. U.JR: We were not able to get the answers. 

COIIDR. STRAUSS: He did not leave a memorandum 
to that effect? 

UR. WinTE: No, I spoke to him over the phone 
and told him those were the questions we wanted to 
take up. 

COLIDR. STRAUSS: In a111 case, I · think I can 
answer one and two this morning and the third this 
afternoon. 

H.Jd. JR: Another is h~ IIIUCh of this ms terial 
•.nll have to be supplied from the United States? 

COI.IDR. STRAUSS: 'lha t I doubt whether I could 
even find an answer for you toda,y on, Lfr, Secretaq. 

H.!.!. JR: Well, I think the aimplest thing would 
be to give Commander Strauss a copy of the memorandum 
that I have got here. Wh1 don't fOU give him that, 
and then he could, at his convenience--

C01lDR. STRAUSS: I would like to t ry it this 
morning i f I ma1 be .excused for a t ow minutes. 

H.J.I.JR: The trouble is, tho Shipping Board 
people are not here, and Lewis Douglas, for ten days, 
has been crying for a twentr- four-hour answer. Each 
da,y I call up and ask where his l etter i a. It took 
him ten dafe to get a letter over here. 
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YR. FENNELLY: Ia that a different problem in 
connection with the Shipping Board? 

1.46 

H.M. JR: The thing in connection with their pr ob­
lem, they are asking about placing eighty-one Victory 
type vessels for '43 and '44 to coat one hundred and 
forty-six million doll ar s . That is their problem. 
And the same questions we are asking of Commander 
Strause we are asking of them, and we have not gotten 
the anSll'ers on that, either . 'nley are exactly the 
same questions. 

I.!R. •:nn TE: 1Ca.ybe the Joint Production Board 
woul d know the answers to same of the questions. 

ldlt. FENNElLY: I wonder 11' l.!r. Shenefield, 
representing the Joint Canadian Committee--

MR. SHENEFIELD: We do not have those specific 
answers; we might be abl e t o get them. 

MR. WHITE: Does the Joint Production Colllllittee 
have anything to do with the placing of the orders? 

MR. FENNElLY: No, it is just an attempt to balance 
the production in terms of materials. 

l!R. SIIENEFIELD: Our subcommittees have administra­
tive reaponaibilities, and under those administrative 
responsibil1tlts place the contracts. 

}IR. FENNELLY: Our chief interest over at the War 
Production Board, MP. Secretary, would be to know 
whether the figures for these items are included in 
the total Navy figures and the total Mari tillll! Commis­
sion figures . We are now in the struggle of trying 
to get a combined balance sheet on departments, every­
body concerned. Would you happen to know, Lelfis, whether 
those - are they some thing additional to the liavy pro­
gram? 

COJ.IDR. STRAUSS: I would assume so, John, but I 
woul d not like to make a categorical statement. 
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WR. FENNELLY: It aeems to ms that ia something 
that i s vitallr important for us to know, because we 
are in process of getting to the point of autting 
the program back, Which is just absolutelr essential, 
and if this is something adaitional in both cases 
it ia- -
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H.J.I.JR: Well, what Doctor White told me - the 
reason of this meeting ia, he was stumped - he could 
not get the information. So he asked me to hold this 
aeeting with the hopes he would get the information, 
and he could go ahead. These people want an answer 
on the spot, and we cannot give it to tha.. We do 
not have the information. ETidentlr rou don't, either. 

YR. FEIINELLY: No. 

MR. WHITE: I thouint the Joint War Production 
Board had something to ao with the determination of 
the placing of these orders - whether ther are t o be 
placed i n Canada or the United States. But I gath~r 
from rou that ther do net 

MR. FENNELLY: Ther theoreticallr do, J.!r. White. 
I mean, ther are just getting under war. Isn't that 
correct, Mr. Shenefield? 

UR. WHITE: You mean rou haven't begun to--

YR. FEIDIELLY: We haven 1 t be gull to shift produc­
tion f rom one country to another. We began in a 
limited degree between Great Britain a.nd the United 
Statee, but as far ae I know there has been no shift­
ing of production between Canada and the United States 
as ret. . 

JAR. WHITE: Then, presumablr, when the Maritime 
Commission places an order for ships in Canada, it has 
assumed the responsibility of determining whether that 
is the best place to produce the ships- the capaci t,r, 
and so forth? 

MR. FENNELLY: Up to this point, yes. 
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J.!R. WHITE: From now on the Joint lf&r Production 
Board--

J.!R. FENNEIJ.Y: I aaeume they will give general 
supervision over it . Mr. Shenefield is representing 
the Joint Board. I am just Wr. Knowlaon's deputy, 
and was asked to come here in his abasnoa. 

J.!R. SHENEFIELD: These puroheses had been made 
Wlder Arrq and llavy directives by the Secretaries of 
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each department, which have said that they Should look • 
to the production advantage, whether purchased in .. 
Canada or the United States; and that has been, so 
far as I know, the sole formal directive on placing 
the contracts - the quickest and best. That has been 
the directive. 

liR. 1'/HITE: I suggest, then, Wr. Secretary, that 
we write the lo!aritime Commiasion these questions. 

H.M. JR: Yes. They evidently were busy. As soon 
as these gentlemen go I am calling up Lew Douglas and 
paying ~ respects to him on the telephone. 

J.!R. WHI TB: He said he would see that Admiral 
Vickery was here. Lewis Douglas said he did not 
know about it . 

MR. CURRIE : I would like to make a suggestion 
Mr . Secretary, of an alternative method of procedure. 
Perhaps you know I was responsible for starting this 
Joint War Production Committee, and ~art of the idea 
there was to try to get away from this Shop-kee~lng 
angle. I found in '41 in trying to follow the e 
Park agreement, the W&r SUpplies Col!llllittee was s op­
ping around Washington. "Do you want to buy some of 
this? We have some of this. Can we interest you in 

. something else?" - that sort of atmosphere. So we 
got it set up to have the main criteria, not just the 
securing of the dollar exohange, but the proper inte­
gration and coordination of war production between 
the two countries, with tha idea of getting the full 
benefit of division of labor, and so forth. It worked 
out very well along those linea. 
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'!here was an attempt, aa new things caae along, 
to standardize, the cr iterion being where it could be 
gotten the quickest. '!hat was the main criterion we 
used, not tile fact of gl:ring Canada dollars. Then along 
about June, I was watching this thing and I saw the 
doilars beginning to accuaulate; for fear that they 
millht, I got in touoh with Harry and told him about 
thfs, the. t I thought it was time we began to watch this 
thing - that there were certain things '118 could take 
care of. · 

I still ~hink that is true, but I would like to 
suggest that instead of holding these meetings between 
departments on each big new order as it come a up, in­
ternalq we examine the whole Canadian dollar position; 
and if it looks as though there is going .to be a hundred 
million ahead, or t wo hundred million ehead, see what we 
can lop off. I have a lot of good candidates for that. 
'!here are some orders the Canadians have accepted on 
British specifications, to be shipped directl.T to 
Britain, which do not come here to our common pool at 
all and whioh • PAl for under Lease-Lend; and they are 
very susceptible to cri tioiam. · 

Jilt. WHITE: 'lht.t is contrary to what was told ua 
and what we were assured would happen, Mr. Secretary, 
rignt in this office . 

H.ll. JR: Yes, and eveeybod;y llho attended the last 
meeting has been terribly good. '!hey have n~t thougnt 
of plaoing a thing without first writing us a l etter. 
'lb& t is about two months ago now. They have been 
awfully good. I have gotten a hundred percent co­
operation. 

J.!R. CURRIE: There are a lot of those things which 
if we could sit down and examine - the staff of the 
Joint War Production Colllllli ttee with your staff - we 
could pick out . Another thing, canadian gold production 
was justified, alw41a, on the ground it is necessary for 
the Canadians to secure dollar exchange. '!hat necessity 

is past. 

H. ll. JR: Let's call a spade a spade and eave a 
lot of time. You oan see from the questions we are 
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asking here - and these are the first two big contract1 

that he.ve come up, two for the Na.vy a.nd one for the 
Board, and up to now this has been the first of anr 
size whatsoever - that we don ' t have the information. 
Now, are you suggu:ii:f that thh Joint - what do you 
call it - Canadian tiona Bot.rd, could get this 
information and supply it to me? 

lo!R. aJRRIE: I am suggesting that it you have all 
the ground work, preparator;y work, done by your att.ff 
and the Joint Production COIIID.l.tt .. , you will have the 
whole picture, and then can suggest action if it appet.re 
to be indicated. 

H.M. JR: The answer to your question ia - it would 
save a lot of my time if you people would do it, but 
the answer ia, it has not been dOne, so we have to do 
it here. Let ' s call a spad.e a ar.de. The very fact 
of the questions we have prepare , which Barry gave me, 
and the fact that he could not get the information, 
shows somebody is not doine; his job. Now, it this 
Joint Production Board will do this thine; and give 
me a finished product, so that I could sit dOwn with 
White and one or two others and eave everybod;y else, 
I could settle it in five minutes. It would eave a 
lot of time. 

MR. FENNELLY: It is perfectly reasonable to do 
that. 

JJR. CURRIE: 'Ne can get that for you. 

H.M. JR: If you can get the answers to these 
questions and give me the answers - we have been fool­
ing around with this now for ten days, and they need 
it. As I aay, the only purpose of this meeting was 
that White could not get any further. 

).!R . VMITE: That would be the logical Board to 
examine these questions because it takes an over-all 
committee . It takes a ~ommittee that is familiar with 
Canadian facilitiea , American ft.cilities, and what is 
going for Lend-Lease and the allied questiona. So it 
would 111m that the Board is the proper one to determine 
the answers to moat of these questions. 
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lo!R. FENNEllY: That is what 1 t is set up to do, it 
seems to me, 

~m. CURRIE : And according to all the instructions 
given to all these subcommittees they are not supposed 
to be influenced by getting dollar exchange for Canada, 
This is not the idea. 

H.U. JR: ire you chairman of that Board? 

IJR. CURRIE: I am not on the Committee, 

l!R. STINEBa'IER: l!l.lo Per kina is ohail'JDilll. 

!JR. CURRIE: No, now it is Yr. Knowlson. 

IJR. FENNEllY: He has just gone into the position, 
l!r. Seoretacy. 

I.!R, WHITE: Jtr , Knowlson was out. !Jr. HAll said 
he would be here, and JJr, Hall could not come. 

!JR. FENNELLY: J.lr, I!All asked me to come as I am 
~. Knowlaon's deputy, but I am not connected with 
that part of his show, Wr. Shenefield is the executive 
secretary of the Joint Boal'd. 

IIR. WHITE: Under )tr, Knowlson - I see. 

H.li. JR: Lauch, I thought that this was your 
creature - your creation. 

KR. CURRIE: It is, but I cannot be on it because 
of my other job, but I sit in at all meetings and 
follow it, 

H.W. JR: Who is chairman of this Joint Board? 

J.IR , FENNELLY: )6r, Knowlson. JJr , Knowlson ia 
away, and I was asked to come, and I, frankly, know 
nothing about the background. 
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WR. CURRIE : Kr. Knowlaon does not know much about 
it, he just shifted over the last few weeks. Milo 
Perkins was chairman. 

H.M. JR: How long do you suppose it would take this 
Board - the Navy and the Shipping Board want to place 

·some orders; do you suppose this Board could go into 
action and give me an answer tomorrow? 

liR. SHENEFIELD: I wouldn' t think ao . 

H.U. JR: Wb1 not? · 

liR. SHENEFIELD: I think that ia too fast . It 
involves the Canadian and American facilities, ~. 
Secretary. 

H.M. JR: This thing has been kicking around--

MR. FENNELLY: Has the problem been up before you 
at all? 

J.IR. SHENEFIELD: No, the problem has not arisen so 
far under the directive. 

liR. CURRIE: I am rather concerned to get the 
over-all picture. I would l ike t o have these other 
British orders in the picture - Canadian exports in 
the picture. These things - I have known about then 
fo~o11111 time and suggest there ia no great rush on 
these ships for 1943. 

H.K.JR: How about the Navy? 

liR. CURRIE : The Navy I thouy.ht was all right, be­
cause we have - frankly, the eanaaian air program ia 
in a bit of a mesa. They had over fifteen modele last 
year f or different things. We have been making an 
effort to get them standardized on a few models. 

liR. WHITE: Ia this an effort in the.t direction, 
tbeae plane orders? 
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J.IR, CURRIE: I anuae that e011e epecitic inetruc­
t ion is given to the subcOIIIIIi ttee worklne to reduce 
the number of t,ypes and modele produced in Canada, 

H.M. JR; Lauch, there is eomethine wrong some­
where . These requests come from the Navy - the Ship­
ping Board and the Navy, and thie Joint Board baa not 
been informed. M&ybe it is just a "paper" board. 

J.IR, CURRIE: We shoold be able to f ind oot from 
the aubcommi ttee. • 

H.}l.JR: But I mean you cannot aak the Uavy and 
the Shippin~ Board to sit around while these people 
go into achon. 

lo!R. CURRIE: On the second one, lolr. Secretarr, 
there is no hurry. 

lo!R. IV!IITE: The Canadian• are pressing for it . 
Doesn' t that mean a hurry? 

lo!R. CURRIE: That is, )lr, YcJ.!illan is pressing for 
it, It is very natural that anybody would like to get 
his ordere way ahead, but, after all, that ia '43; he 
does not need those orders yet . We are waiting to see 
how the dolla.r position ia shaping up. 

H.Y.JR: Let me aak Colllll&nder Strauss - after all, 
the Shipping Board - how much of a hurry are you gentle­
men in? 

OOliDR. STRAUSS: Of course we are in a hurry for 
everything we can get, aa fast aa we can get it, llr. 
Secretary. I would like to aak Yr. Currie, if I might, 
ie this eomething that Mr. Bell baa promoted, do you 
know? He did that tir st airplane trick up there. 

MR. CURRIE: I don't know. 

COUDR. STRAUSS: If you would be good enough to 
excuse me for ten minutes - five minutes - from ~· 
room, I think I would come back with some useful ~­
formation, just aa a ree:ult of what I have heard here. 
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IIR. CURRIE: I 11111 spealdng o~ ot the ship deal, 
not ot the airplanes - about· the hur17. 

H.M.JR: We have onlf halt the people. Wbf not 
let this thing - let me adjourn this meeting. Do you 
want to take this on, Laucn. 

l&R. CURRIE: I would be delighted to, sh•. 

H.ll.JR: How fast will you mon? 

IIR. CURRIE: I will get you aomethi~ this week. 

H.W.JR: Well, let's leave it this way. It the 
llavy or the Shipping Board say they can't wait and 
they want an answer, as tar as I 11111 concerned - it you 
can give me the answer to this question, because--

l&R. CURRIE : It we can find - we can find,probablf 
this morning, if this airplane order is in the line of 
our directive of standardizing and increasing the pro­
duction for use of Canadian facilities with American 
type planesJ I should think you could say go ahead, be­
cause there are many other things we can take out or 
shift over to the British program. 

H.M.JR: There is something wrong with this 
Board that they don' t know what 1a going on. 

WR. FENNELLY: Is it that? What is the process 
b7 which this o11111e up? Did thi a come directl7 from 
the Navr to fOU? For some reason the Board has never 
been informed. 

COI.!DR. STRAUSS: It is bound to work through the 
Board, There is a subcommittee on aeronautical material 
of the Joint War Production Committee, U. S. and Canada, 
on ~ich Commander Pihl represents the Navy. 

NR. FENNELLY: And this matter has been up before 
that aub committee? 

• 
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COMDR. STIU.USS: It 1e inooncein ble that it 
hasn't . I cannot state categorically it haa, be­
cause he 1e away! but he ia a veey aeticuloua per­
son. I just bel eve that it baa. 
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MR. CURRIE: 11r. Secretaey, thie c<lllllittee works 
largely, as Commander Strauaa just indicated, through 
the subcommittees, technical subcommittees - thia 
gearing in ot production. I ~o not think it i a 
proper tor the committee to look over the whole thing 
from the point of view of the dollar poaition, or &DT­
thing like that. I think that ia 70ur job. 

J.IR . WHI'I!: '!'bat is not what he io uldng. He 
is merely asking whether they should not be able to 
answer questiona, which would seem to me to be the 
basic questions which they would put to themselves 
before placing the orders. Probably they have, but 
it is merely--

IJR. CURRIE : I think it is a fair queetion and 
we should be in a position to anewer it . 

J.IR . WHITE: Without those quutions--

H.ll.JR: ill I am goinf to say ia, because I do 
not ~!rate the Treasury th s way - if the Navy or 
the pping Board, within the next day, do or do not -
I am still going to ask them to give me this informa­
tion direct while this organization is trying to get 
under wa:r. It they say to 111, "llr. ILorrnth&u, we 
need this atuft; we cannot sit here" - will just 
have to make up~ mind on the dollar position. Be­
fore I do it, I will a it down with you {Currie) -
I can't keep the Navy and the Shipping Board waiting 
while a lot ot people learn what their work is, and 
ao for th and so on. I cannot do business like that. 

!JR. a.JRRIE: That is reasonable. 

H.M. JR: I have asked the Navy and any others to 
let me know. They have been very good about it and 
they are entitled to an answer, but thia whole thing 
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came up last tiM about thla oo..J.tt .. , &Dd I CI&IIIIOt 
operate lib that. , So I aa Jut lqing I 1a go1Dg to 
aalc thea to gi.Ye • thil l.ntor•Uon. I will find out 
what happenea to !dllllral Vioke17 - get the FBI to find 
out where he 11. (LaUJlhter) But ir at aiV' time they 
aay, "Well, we have go£ to have a yea or DO 1 • I will 
aak you (l)arrie) to 00. 01'11', and .. will ao tha beat 
we can. But I aa not goiDg to a1 t here an•wait - I 
mean, if the Buy or the Slipping Board aqa, "We han 
got to make a .aYe toa.,.• 

But it you - iDa-oh aa I underatand ;rou created 
thie Board, '" 11' you oan fiDd it. (Laughter) I •an 
I get eo dieguated. I cannot work like that. 

IR. CURRIE: Did you uk the Board? 

liR. 'IHITE: '!hey lmew it was coming up. We did 110t 
ask them epecifioall)'. We aalced a repreaentative to be 
here , and the representative ie not here, and the other 
representative is here and does not know. 

liR. aJRRIE: I find I ne too apologetic. '!hi 
Board was not aalced for this 11eeting to--

KR. 'IIII'II: they .. re told it na oolling up. Thq 
are here. • did aalc th•, aDd lhat aMwer did rou get? 
So let's not find •IV' unneoea1&1'7txouaea. 

liR. FI!IIIIELLY: On the other hand, 11' the Board had 
not b"n infol'llld ezoept that there was going to be a 
meetln~ as far as I Jmew, I was Just adrlsed there 
ne go to be a ••tlng Clll this general subject. Jlr. 
Slenefie a •7 ]mow. 

KR. IHI'l11 I epolte to Jlr. Hall, lllfatlt, and he 
a&id he wolild be here, and I told h.la llbat it na 
about, aDd Jlr. 31ellllfield mew. However, I do not see 
that - rou don • t know and Kr. 31enefield does not kJ10w, 
and now that 11 the status. I take it that in the 
future fOU will have eo .. other facilities. 
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H.1!. JR: Well , let' a adjourn nO'If, and then, as I 
aay, as soon aa you--

C01IDR. STRAUSS: I will communicate today with 
Doctor Vlhite. 

H.M. JR: Right . I am sorry it was auoh a bad 
meeting. 
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which bed b"11 opatd up­
and which I ga't'l to Sec7 
lreaking the enl. s t ..... 

d the Seor n11t 1t to Dr.lhlte 
I aektd 1111. Wllt'fltor thia cop7. 

Branch 20~ - RoOII 2l4t DC 
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Dear llr, Sooretarya 

I have aa4e certain 1nquir1ee to"-7 on t.ba two p...sing ardara 
to Canada, which you brougbt up 1n our -t.inc thia 1101'111ng. On 
the propoeed aircra.tt. order of $59 lll.l.lion, tor 'llhiob letter• of 
intent ban beon iaa...cl, I • 1ntoi'M4 that ... require botb t1P'• 
ot planeo 1n quution. 8,y pUc~ t.ba ordar 1n canada, bowtti, ... 
rol ... e a portion of 0111· _, facilltiM for 110re adftDoed IIOdala. 
It i o eet:laat.ecl that t.ba oc.pletion of t.ho11 ordere wUl require 

onl7 20 peroont .&Mr1C8D Mteriale. About - balt b7 dollar 'f&lue 
o! thio order 1a oa tencLI .. • aooollllt aDd about one balt 011 Ra'f)' 
account.. '1'1111 particular order appear~ to tit ~ our 
qual1t1cat.iona ot leadiD& to a Det. iJicrea.oe 1n tba Clftrall prodUction 
of tho t. .. oountr111 aDd I aboul4 lilce to reo-.nd that. you 1nt.orpo11 
no objootiona to ite o0Mlua1on. 

Tbe otbar large illpen<l1lla order, that of approximately $100 
llilllon for -• 6o •reliant ahipo in 1943, raieea .ore d1tt1oult 
queationa, I haft dioouaaecl the •tter, both with .t.dllirel Vickeey 
and with llr, How, llinieter ot llunU1ona tor Cenada. It 11 perfect.~ 
aarMable all around to hold tho matter ot plaoinc an ordar 1n 
abo)'&lloo tor the tilu beill8• In the ..ant:laa, the Canfdhn• wUl 
connrt to .., .&Mrican t1P' 8b1p aDd ... wUl andM-ror to ~ tboa 
with tbo epproJd.Aately 1,000 tona of plete et11l that they need par 
abip. It it de'f&lope t.bat additionel u.s. dollar excb&nc• 1o 
requirecl, the llaritiM ec-iuion 11 prepared to purohaoe t.booe 
AMrioan t1P' obipe tor our _, pool. I reoo.ellll, tbaretore, 
that :rou tell .t.. Doual&t t.bat. it 11 :rour ulllloretaftdl.ne tbat throucb 
co.on oonaant thio Mt.tar 1e bliQS held 1n ~e tor t.be tiM 

beinc. 

(Sgd) LAUCIILIN CIJRRIS 

· Laucblln CUrrie 
Adainiotrat1Yo Aaa1otant 

to the Preliclant 

Honorable lleftl'1 lloraentbau, Jr., 
Secretary of the Trea•Ul7• 
truh1ngton, D. c. 
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Operator a 

JDIJI'I 
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JDIJI'I 

Dl 

JDIJr: 
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D: 

l!II.Tr: 

Dt 

D: 

l!II.Tr: 

D: 
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.. , ... 1' 15, 1,_, ,,, .. .. 

~ .. 
Ill'. L.-1• DD..:La• 11 talUJII OD &DUller oall ... ~ae•u oa11 1011 npt baa. • 
2!laDk TOV. 

You'r• .. loa•. 

a.llo. 

Lev1• Dovcla•· 

llel.lo. 

Oo U.4. 

B.U.o. 

Y .. , BeJUT. 

Ooo4 .om1na, Lw. 

Ooo4 ao1'111na, 81r. 

•• w•re to ba•e a aeeUna tll1• OOI'Il1ftC OD tbat 
requ••t ot JOUr•, 7011 know ••• 

Y .. , BeJUT • 

• • • DD4 A4a1ral Y1ake1'7 •• ouppo .. 4 to ba•• 11••• 
h•re at D1De. 

Y .. , BeJUT. 

Be oe•er ehowe4 up. 

Ob, well. All r1pt. 

Be ••••r etaowo4, Mnr Ulephooe4 - ootll1na. 

'0. I., BeJUT, OD4 I'a 101'1'7 014 JlaD I .. Dt h1a 
a •-1'&1141u1 ao4 tallr:e4 t o h1a about u ... 

Well, he ne••r oaa•. 

•••• tw 4a1• aso. 
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IIMJrl 
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Dl 

Dl 

IIIIJr: 
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D: 

D: 

!Wlr: 

Dl 

IIICJr: 
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E\'el'Jllo47 aha •• Uwra, I ptlael'. 

E\'e17bo~ alee •• hll'l. 

o. Jt.. 111117. 
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low, there'• 10 .. 1ntor.at1on ~' .. ne~ •• 

Y111 euoU7. 

••• and we oan't 1et 1t. 

.Al.l r1&ht, left17. Y11, la1'1'7 wae 100d enouah 
to oaU ae liP and &he ae a l1et ot ~t. I 
ha'fl - I l1etl4 1t and pgt U 1D ~ tora ot 
a aaaorandua and took U o•ar to •~ _,eelt. 

Well, 0. K., I ..• 

(La118he ) What .. 7011 ~• Dl to cSo, do 7011 
.a.\ ..... 

Well, .1t we oan ha••· •• 

• • • do 7011 'Rllt Dl to 1et 1D touoh ~1th 11a1'1'7 

1lh1 "' 
Yee. Would 70ut 

111. I will. 

I thank 7011. 

.Al.1 1'1P'· 
I'•• Juet baeD a 4aaft nuelanoa on thla. 

1o - I, wa W&llt to ba balptul ••• 

I know 7011 do . 

I doD't want to - I don't want to 1udnrteDt17 
be the botUeneak ••• 

Well, I'a Juet •• ll'•tatul •o 70il •• I oan be. 

•• • but wa can't ao' 1t the people don'.t allow up. 

Abaolutal7. YOu're Jut •• r1pt •• 7ou oan be. 
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Well, 1f •• - ••' tbe •-• to tlloee 
qa .. uoa• aa4 ••• U... 1a .. ...., 'Wblte'• 
baa4e, I - aue 1011 u u ... r ~ qa111t, 

JU.ab,, .. ..,. 
Yeall. 

All rl&b'· 

!baak 10U, 

tllaalt ,ou, ner eo ••· 
GooCTe. 

• 
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Operator: 

Jute 
Jonu: 

IIII.Jr l 

J l 

IIIIJr: 

Jl 

IDIJr: 

Jl 

IIII.Jrl 

J: 

1111Jr1 

Jl 

1111Jr1 

J: 

1111Jr 1 

1111Jr 1 

J: 

IIIIJr : 

J: 

IIIIJr : 

Bello. 

Bello. 

Belll7t 

Yeua. 

!bee• two new - TOV1re otterlac two new 
111VII, areB 1 C TOVt 

rov 8MB Cbeee taz AriUol,.Uon loc11t 

h Chac wlaaC u let 

r.ua. 
.... TOV coc one Cbec, Ills, 11 u •r• - eo.e 
eorc ot u •r•t 

Ito, ChaC1 e 1n \he- thac1 e ln Cbe11 eo-oalle4 
War Bonde - \he 1181 c on tha c 1 1 a hun4re4 t hou­
eaftd 4ollare. 

Well, 11bac 11 Chatt 

Well, Chac' • a noee - thac'• a 'bond that .. n. 
ac- lee'• •••• Ills, ••••nCT-toGr 4ollare, and 
oYer a per1n4 ot CWilYe Teare 1011 Gp Co a 
bwl4l'e4, TOG ... t 

lo, I oan bu7 a haa4re4 ot Cboeet 

You oan bu7 a hu4re4 tllouean4 ot t ho... !be 
AYINCI 1t TOU hold \h .. the twtlYI Tl&rl - the 
uerace, I Chlllk, 11 Jut under 2-1/2$. 

I 111. Well, wbaC I wac eo do, I coc a lUtle 
pookeC abaft~• bere that I wnc eo - U'e eorc ot 
lone 1DdlleUJ 110nQ'. 

JloY11 1D4UIUT IIODQ't 

r.ua, 1c'• 1n oonneoclon wl\h the Will Ro11re• • • • 

Oil Tla!ao 

• •• 1-rlal ChlQI, and • •• 
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_,._ 

••• J _., • 'IIQ a lwedr.C of UloM 8114 
let U.., let Uae - I 'a 4oU, U a1:' tbllr nqae••· 
Wall, rota ...a .., - rn ae.c the 1aoo .. 
Oft the" 
Y11, that'• llbat t~~er waat. ••'•• aot to 
baYI U 'beoaa11 •• op, .. ,, tba' Boi))Ual 
up ••• 

Wall, thea rou • • • 

• • • lip 1ll 1lae Mbllllclaakl. 

• • .roa OIICil' to bar tile 1J boa4 - tbat P'JI 
1noo•• •• u 1011 aJ.oaa. 
!be' par• 1nooa1t 

Yeah. 

Vall, thq - ther thoUiht - 1 t .. , th11 -
I thlllk tile on1 - I'll ban 1;o call th• baak, 
I thlllk thll 11 th1 ODI thiJ wnte4 n1 th11 
whirl thiJ ••••• • 

!h1 appreo1aUont One'• Gallet a11 11noo•• 
bon41 1114 on•'• oalle4 1 appreo1aUon boD41 • 

Ie thl- •r• - wbat 11 thatt Ie that ••• 

•• I r••b•r 1 t, I haYID 1 t sot the o1roular 
before .. , 1t1 e a11 •appreo1aUon boD4° . 

I 11e. Vall, let •• - 11 ther war, I W~P~t to 
aet 1 t 1ll th1'oqb - I want to h elp th111 
bore, ther'r• work1DC prettr haM. 

Will, tile one 11 b1aer - thiJ both wortt out 
for •••1•• rear• 2-l/,.. 

J .... 

One, one 7011 buJ, JOQ 1111 at a 41aOOUDt. , . 

Xeah • 

• • • at •••••tr-four , an4 1 t aou to a hun4re4, 
fbi o ther ODI JOU - 11 - I oan IID4 JOU OYar, 
bJ ban4, a 11 ttl. I o1rOula!' - I 111 haY I 1 t OYer 

-there 1JI ten a1na til tor rou. 
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- '-
It '" wa14, u.a' WU14 - tala' w.14 laelp ... 
.. IU'J. I 

Let •• .... 'bl• elrolalar ••••• I'll ba•• U .... 
co 1•• 1a t1•• alnt ... 

lllP'· 
Qoo4b7•· 
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FINANCE 

Present: Mr. Bell 
}(r. Gaston 
Kr. PUll 
Kr. Viner 
Kr. Hau 
Kr . Odegard 
Kr. Kuhn 
}(r. Blough 
Kr. 'i1hl. te 
kre. Klotz 

S.pteaber 15, 1942 
10130 a •• • 

H.M.JR: Who is ~ot here that knows anything 
about the economics of finance? Who in the Treasury 
have I overlooked? Sullivan is in New H8JJ1Pshire. I 
guess everybody is here. 

What I wmted to say waa this. I know what I 
want , but who should do it and bow we get it done I 
do not know. But let us just take a minute. I think 
that in new of the turn that the tax bill bas takan 
and the way it leaves 111e on my financing, I am left 
in a verr uncoafortable, and possibly dangerous , 
poaltlon. 

I think tba t we ought to get down on paper what 
we think the fiscal and monetary problem is, l ooking 
ahead Just aa far as we can, and what we need. Than 
after we get it I would like it dis t ributed. 

168 

Take , for ina tance, the w~ the bill is now. On 
borrowing the figures t hat I have got are fifty or 
f ifty- five billion ; well , ho. are we going to borrow? 
Let's tell the truth; and then let's say, on the other 
hand, that if Congress bad considered the program 
which we had asked for the picture would look so and 
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so. I 1111 going on the UIUlllp tion, and I think it h 
pretty safe, that we wl.ll not get anything out of thla 
conference. I can get no help from the Preaident . So 
I think it 1s up to us to sit down md, as I say, look 
ahead just as far aa poaaible and atate the position. 
Then, having done it, let other people pick it up and 
continue to go out over the country and sell it. 

IIR. PAUL: A lot of thla wi ll be relevant, an1fty, 
in consideration of thi.a joint colllllittee, of which you 
are a meaber. They will ask all these questions, and 
we will have to have it ready. 

B,)(,JR: U' I re1111111ber - I may not be right -
didn't I state publicly what I wanted i n the way of 
economy before I went to that committee - so- called 
By1'd Commit tee. 

MR. BELL: You wrote a letter or submitted a 
me100randum to the committee of the items that should 
be a tudied and what might be--

H.Il.JR: I made it public. 

UR, KUHN: But you did say in a number of speeches 
that you felt there should be much greater economy in 
non-defense expendi ture, so you did something publicly. 

UR. PAUL: Yes, but I m&&n on this new committee 
which bas not been appointed yet , and 1 mean not only 
on the small end of economy but on the big end. 

B.ll.JR: This was a year ago. I am talking about -
after all, my big job is to borrow this money and to 
borrow it in a way tha t will not add to the inflation 
possibilities either now or post-war. I haven't got 
what I wanted . The situation may become dangerous, 
and unless I go out and tell the people about it I 
will never get 1 t. :t will never get i t from the 
Senate or the House . 
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liR. GAS'IDN: You do not need to at and on precedent 
in this situation. You do not need to worr~bout 
precedent on thl a . 

H.M.JR: He rb'ert, I am not worrying about anything 
along those linea. I t is like the other da:r when Ronald 
Ransom called me up for the third time about whether or 
not he should come over and in what oapacl.t;r. Vy answer 
to him was, "Damn it , we are at war. I am asking ;rou to 
come over. I don ' t care mat oapaci t:r :roo come over in. • 
That was m:r anawer. 

MR. GAS'l'ON: That is the WB:f I feel about this 
ai tuation. 

H.K. JR: That is mat I told him. I aaid, "Come 
on over, and I don't care." Thet ia just 'llhat I told 
him. 

J.IR, GAS'IDN: 
is Bob Doughten's 
anything el se. 

We should not worry about whether it 
toes or Senator George's toea , or 

H.l.l.JR: Now, I want this. I don •t aa:rwhen I 
wan t it, but I don't want lt to fall b:r the wB:faide. 

Now, the question is ho. to organize this thing , 
ao that I can get it, you see; and that, Jake, is 
one of the principal reasons tha t I asked ;rou and 
Stewart to cane down about , you see. 

lit, KUHN: Woo.ld ;rou do this before the tax bill 
ia finally done? 

H.K.JR: Now don •t let's worr:r about that. You 
heard what Herbert aaid . Don't let 'a worr:r a~t that • 
Let 'a get the thinf on paper - let ' a get the thing on 
paper. I mean, th a is going to take a lot o! ~ood, 
hard, clear thinking. 
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MR. GASTON: I 110Uld not aay the "thing." I would 
say sever al things. 

H.)(. JR: Pardon? 

MR. GAS'IDN: I say, not the "thing" , but I would 
say several things . I mean to say that you might start 

out with an ordinary preu release, a statement to the 
public , and follow that up with a radio speeoh , end 
whang at it repeatedly from three or four or fin 
different ways . 

llR. P.&IJL: Firat we beve to know what we are going 
to do. 

lo!R. GAS'IDN: The fi rat thing we are clear on ia 

that this bill does not contain enough revenue. 

MR. P.&IJL: Yea, but that is only part of the 
problem. 

H.)( .JR: I agree, Herbert , but the thing that I 
am tryi. ng to get ia - 'Ill! certainly can look through 
to July 1, '43, and then we can eay, "Supposing thls 
war lasts fo r from three t o fl. w years, how is the 
Treasury going to do this thing?" Let's do a little 
st ar-gazlnf. Supposing this thing does get to a 
hundred bi lion dollars in fiscal '44. We can ask 
somebody over at the War College , "What could you use 
for the next two years? Give us the figures." 

MR. HAAS: We asked them. 

H.)(. JR: lll right, we may end up with a fi&~re -
we are faced with borrowing from three to five hundred 
billion dollars in the next thr ee or four years. Now, 

how i a the Treasury going to do this? I me an I don't 
know hlw fll" out I woilld went to go, but I '110\lld go 
out just as far aa the joint chiefs of staff would 
tell me. They have talked about thirteen and a half 
million men, haven •t they? Ian 't that what it is? 
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liR. KUHN: Yea. 

H.K.JR: All right. Wbat does that mean in dollars, 
in the way of munitions. Let'• just take that figure -
that thirteen million men. This f riend of mine aaid 
they are talking about a million and a halt tone of 
copper jua t for muni tiona . He a aid he couldn't figure 
it out. SoJDebody has g<t to plan. Ever:ything else ia 
on that basis . 

Bell, have you got any auggestlona as to oow we 
can lay this thing out as a problem? 

1m. BELL: . You 111ean in the Treasuey? 

H.li .JR: Yes, just in tbe Treasuey. 

MR. BELL: I think, as you aay, that we certainly 
can run it up t o July 1, 1943. I don't know that we 
need figures from there O!l• We can aay tha t certainly 
the problem is not going to be any smaller than the 
1943 program, and it ia p robably going to be a lot 
larger. 

HJl.JR: Well, for ray o~ uae I would like to run 
it , it I could, w.t tor tin years. 

llR. BEU.: Couldn' t you a&7 that the chance a are 
that thia -.r may last five yeara and that the calls 
may be in the neighborhood of so much. 

H.K. JR: I don't know. Within the official 
Treasury £emily I would like to study the thing. I 
mean, what do thirteen million •n mean in t he way 
of expenditures? I am sure that the joint chiefs of 
staff have a plan. They have got a program. They 
know bow much it 118ans. 

Supposing we do it this way. We have got three 
economic statfa here, Blough'a, 'Miite'a and Haaa' • 
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Supposing each of 7ou talk 1 t over with 7our reepe ctl ve 
staffs, see, and put eoae thing down CJI a piece of 
paper. Toda7 ia TUeeda7. Show lt to each other, and 
then come in and eee ae Thurada7 110ming. That givee 

you two da7•• 

liR. BLOOGB: Would 7ou lllind giY111g us another da7, 
)lr. Secret&I7? I auggeat that for this reason, that 
the man .connected with our organiza tion who has been 
doing a great deal of tbia wey thing ia Kr. Shoup. 
By the time I get him down here it will be tomorrow. 

I want to hue bi11 work <11 it. 

H.M. JR: I am not going to make any appointment a 
for Friday. I don •t know 'llbether I will be here or 
not. 

IIR. BLOUGH: We can have something Thurada7, but 
if we could have until Friday we could do a much better 

job. 

B.K.JR: I tell 7ou what I will do - no, I can ' t 
do it, I tm aorr7. I can ' t do it. 

liR. BLOUGH : All right, Tburada7 morning. 

B.K.JR : We will start at - well, I am at my best 

at nine o'clock. 

Let liAI just go around. Kuhn , do fOU want to ask 

some que atl.ma? 

liR. KUHN: No. 1 think it is good. I think lt 

I.e a good idea. 

B.M.JR: Don't let ' s worry about the tialng. 
Let's get it in hand and digest it. You aee what I 

mean. 

Baas? 
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KR. B.US : I think it ia an exoelleat idea. We 
have done some thinking on it . 

H.M.JR: You ·have? 

llR. H..US: We have made some projections for fin 
years, going the way we are going , which ie ver,y eet . 

H.ll. JR: Harry? 

KR. WIUTE: No queatlone. 

H.li.JR: Let's go around the room. 

Peter, do you want to .ake any suggestions? 

1.7& 

MR. ODEGARD: I just wanted to say, Mr. Secretary, 
that I am convinced that if a statement such as 70u 
suggested the other day on the over-all problem which 
the Treasury has to meet had been placed in the hands 
of the War Savings Staff alone, that half a million or 
million people, the reaction to these proposals of 
forced eavings and all the reat would be quite dif­
ferent. I think you would not have that sense of 
misunderstanding and contusion. The reason is because 
they do not know. It ha. never been placed before 
theJa. . 

H.li. JR: Is that my f111lt? 

KR. ODEGARD: No: I don 't think eo. 

H.li . JR: I don •t , either. I can't do it all, 
Peter. 

LIR. ODEGARD: I think, for exemple-­

H.M.JR: I juat can ' t do it ell. 

liR. ODEGARD: I jus t eaw the screening of this 
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statement that you sent out the other day, which ia 
now on twenty-aeYen hundred aoreene today, with 
JiliiDIY Cagney. The interesting thing aboUt that 
statement 1a that the plug for the aninga md 
spending a tax a tanda out 1110re prominently then the 
material on the voluntacy aavinfa progru in that 
statement by JiliiiiiY Cagney; and think it 1a all to 
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the good because of that. So I would think this 
would be an excellent thing. It we bad the in!ol'll&­
t ion it would, I thinl.:, hue a nl'1 aaluta..,. effect 
upon the publl c. 

H.K.JR: I agree with r.u, and of oourae that 
is my I asked tor this bl.l etin. 

Now, I want to go llllCh tu rthe r than tha t . I 
want to go tor thi a. Once we are on solid ground 
en thi a, ae Herbert Gaston said , we can use it in 
a half a dozen different W&7S· 

Jake? 

KR. VINER: I think that you will ban to be 
doing thia for the next six months pretty steadily. 
I don't know just when you oufht to a tart. That is 
a queation of tactics and pol oy, but you will have 
to be hamaering away at thi a, and hope that aa a 
re.§ll.lt you wi 11 get mat you need in ina tallmenta, 
if-"ift>t when you would like to get it. 

H.lol . JR: As to laying thia out, would you be 
available for consultation for the next day or two? 

I.IR. VINER: Yea, today and tomorrow. 

H.M.JR: I mean if any of these man want to 
consult you they may? 

lUi. VINER: ·Absolutely. I a.m, at their aenice • 
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H.W.JR: As to l_,out . After all, it ia not 
exactly the same, but you did lay out one tor 1111 
in ' 34, didn't you? In '34 was 'llhen that atudywaa 
made. 

YR. VINER: I t hink that the lines are fairly 
indicated by the situation. 

WR. KUHN: Isn't it like the preliminaries to 
your inflation speech up in Boston? 'lie worked at it 
tor a long ti~~e before we even knew 'llhere you were 
going to make it or under what circUIUitances, and 
then you got the stuff together and made a speech 
that lasted for months . lLaughter) 

H.M.JR: That is right . 

MR. ODEGARD: Speech that lasted for months? 

1.76 

"MR. KUHN :. I gave m,yself away, Peter. {Laughter) 

WR. ODEGARD: Yea. 

H.W.JR: ibat is the joke? 

WR. KUHN: It was a good speech. I 1111ant there 
wouldn't have to be another one for aaanths. I said 
"a speech tbet lasted for months. • (Laughter) 

H.W. JR: I think more highly of you t bln they 
do. 

WR. KUHN : What I meant to say was that it had 
a public effect for months • 

• 
H.K.JR: ~11, Jake, you think about it today. 

Then you are available for consultation? 

l.!R. VINER: Yes, at their command. 

Regraded Unclassified



177 

- 10 -

H.ll,JR: 'I hope the7 will consult JOU, .nd I 

hope that before I aee JOU all on Tburada7~t 7ou 

will talk it over with each ober. 

Paul? 

WI. P.&IJL: Of coune I think you have to do 

something like thia . I cannot be of great service 

on the economic end of it, but I think you ba ve to 

do l t . 

H.I4.JR: No, but--

l!R. P,.AUL: When you get it, I will be very 

interested, and I will probably be in on eome of 

the putting it acroea. 

H.V. JR: Roy? 

MR. BLaJGH : I think it 1a gri!Jld, very necessary, 

and we are prepared to put cur whole energy into it 

now that the tax bill ie a little bit--

H.ll.JR: Get bold of Sloup and call him on the 

phone. 

WR. BLOUGH: I will have him come do'llll iiiDied.iately. 

Friedman and Shoup, between them, have done a great 

deal of this kind of thing, and I am sure they can be 

very helpful in this connection. 

H.ll.JR: You pull in Shoup. Ia there anybody 

in the outside world whom we ought to pull in on a 

thing like thl.a? 

KR. VINER: I think, if possible , if you are 

going ahead two or three or four years in thia that 

you ought to keep atep with other agencies ao that 

they don ' t backfire. I don't know what the altuation 

is the ra . (Laughter) 

• 
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H.M. JR: Our relatl.ou aNn 't anything lib that. 
They are good now, with all theee ageaoies, with the 
exception, possibly, of the Budget. Bell is supposed 
to take care oft hat. (Laughter) 

MR. BLOUGH: They are good with Budget, I think, 
on a lll8tter Hke thi a. 

H.ll,JR: No, we would check lt. But~ te, 110l1ld 
you want to call in anybody'/ 

MR. 11HITE: lfo, alr. If the men on wq start 
are not co.petent to do thei r Job I will Join the 
Salvation !raT· (Laughter) 

MR. VINER: Ytby dm't you join it? (Laughter) 

MR. WHITE: I think I have got men that are 
competent . 

MR. VINER: Oh, 1 didn't get it , I thought you 
were aeking a question . (Laughter) 

liR, WHITE: It eeeu to 11111 that is the euence 
of our job. · 

B.M.JR: George , wi thout being influenced by 
what--

liR. BllS: The same, except I will substitute 
the USO for Harry's a ta teJDent. (Laughter) 

H.)(. JR: USO? 

MR. BllS: We can 1 t all be in the Salvation 
Army. (Laughter) 

H,)(,JR: I don't agree with Harry, but that is 
all right. I think there are meny times when people 
who are ape cialls ts--
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MR. H1AS: Shields hu done aome .,rk &long 
that line . 
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liR. WJnTE1 I don't ! eel that ny, Ill'. Secretary. 
That is the essence o! the economic staff - that is 
the essence of the kind of proble1111 that I think for 
you our organization is supposed to contend with. 
If we are not co~~petent to get a progru - that does 
not mean we are going to be in agreement on it. It 
has to be thrashed out in the froup, but if we are 
not competent to present a pre illlina17 draft of a 
program, "llhich I think we haTe done in the past, 
anywq, then I .:JU.ld sq it ie ti• to change the 
staff. 

IIR, VINER: I do not think the difficulties w!. ll 
be on the technical features but on the effective 
presentation - on distribution of emphasis . 

IIR. WHITE: That will come out in the general 
thrashing subsequent to the preliminary drafting. 

liR, VINER: There it may be that you will need 
talent. 

IIR. WHITE: I think ~hat is where it would co1111 
in Tery hand7. 

B.)(,JR: What I wanted - I take it Shoup is 
part of the Treasury? 

IIR. BLOUGH: Shoup has been part of the Treasury 
ever since I have been here. I claim him as 111'1 staff 
man for all the ti.me that I can get from him. I 
don't take 'llhat Harry has to U1 as comparing-- (Laughter) 

IIR, WHITE: I was pafing JOU a OOIIIpliunt. I 
think you have got a good ataff without hill. (Lau~ter) 
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H.M.JR: Well, 1117"11• aq I juat add this, that 
I don 't want anybody to feel- I don't care how novel 
or radical or revolut1ona17 the suggestion is, p1t it 
in. See? In other words, the sky is the limit. 

Now, the problem- I will state it once more. 
Oh, Herbert? 

MR. G!STON: I think this plan is grand. I think 
we should look ahead at the whole picture, three or 
four years ahead, but I think we should look, also, 
at the present picture. We have made a clear record 
of constantly insisting upon greater rnenue than ia 
provided in the ·House bill and greater rennue than 
is now provided in the Senate bill; and regardless of 
what the picture is three years or tour or ti ve years 
ahead, the immediate picture that we have been con­
stantly presenting over this next fiscal year calls 
for a lot more than the Senate Committee has done. 
I think all the circumstances of your previous posi­
tion and the posi tion that the country finds itself 
now in warrants that you should come out with another 
item or aeries of i teu for the record, showing very 
positively that you are greatly discontented with what 
has been done by the Senate Co!llllittee up to date. I 
don't think you. need to rest the argument on the 
greater demands for the future or the prospect of a 
longer war. 

I think on just what we aee immediately ahead 
of us we ought to haDmer at them again. 

H.M.JR: Yes, but that does not - I can do that, 
but that does not mean that the other should not be 
worked on, too. It is part and parcel. 

MR. G!S'l'ON: I think it is a grand idea. It is 
in line with your responsibility to really look ahead 
on the thing. 
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H.ll.JR: I Jllean we are not in dlaagree•nt. 

llH. G.lS'l'Cii: Not at all. 

H.M. JR: And the problem that I am stating - I 
wouldn 't expect - at least the thing I wan t to start 
is, how are we month by 1110nth going to ralae this 
money to .f'i.nance thia war. You start with the first 
mon th; you start with October, and then go on. See? 
And then go on and go on just aa far aa we can. 

181 

Uter all, that kind o.f' planning should be taking 
place here, and then a.f'ter we get it, as Ferdie ears, 
maybe it will be good .f'or thre.e months . (Laughter), 

Vy Boston epeech o.f' Septellber 9, '41 is still 
good. I read it the other day. 

MR. KUHN: It circulated for about six months 
after you made it. We got dem.nds for it in great 
quantity. 

H.ll . JR: Ylbft Stewart c<Dea dom he will be here 
for consulta t ion on the same thing, and if anybody 
gets anything be tween now and Tkuraday which you would 
like to talk to 1111! about I aa anilable .f'or consultation. 
I have nothing to do the rest o.f' the week except this. 

llR. BEll: ire you f;Oing to gin the monthly 
breakdowns of the financ1ng? 

H.IL. JR: liell, I aaid monthly in answer to 
Herbert . I meant--

MR. BEU,: Just the year? 

H.ll . JR: I mean, JOU star~ with October and then 
you go forward 111d go forward just as far as you can. 

llR. BELL : I agree with tha t. I questioned the 
monthly basis . 
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H.W. JR: That waa in anawer to Herbert. 

MR. VINER: You ought to have t o next June aome 
sort of monthly breakdown - at least to nex t June. 

YR. BELL: We can give it to you ae an estimate. 
We can give the type of financing. 
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B.li.JR: Well, please advise your staffs that I 
do not want to read ablut it in the Wall Street Journal. 

J.m. WHITE: I will make a note of that , llr. 
Secretary. (Laughter) 

H.J.I.JR: On that, Bryan c- down from the Bill 
~esterday . He had heard a little whisper. I said, 
'What are you doing dom here? Why don ' t you cover 
the Hill for the Wall Street Joumal? I thought you 
had all your t>ipelines." He said, "Yes, bu t I beard 
there was a h ttle something going on down here . " 

MR. BELL: lllen? 

H.W.JR: Yesterday at pres a. I said, ''I t is 
nothing I u going to talk about." They beard a 
little murmur, but it did not get out. 

Well , anyway, between now and r.ine o ' clock on 
Thursday, if anybody wants to ask any questions - at 
three I have invited somebody to cane in 'IIi th ILabel 
Newcomer, and that is to continue her on her stuff 
with women and other organizations , which is a by­
product of this. 

MR. GAS'roN: Yes. You have that draft of hers 
for the AAUW, don't you , or lliss Cbauncef has it. 
I think that material is useful. 

H.M. JR: For my approval? 

Regraded Unclassified



183 

- 16 -

)IR, GASTaf: lo, lt was jut a oop7 ot what aha 
bad alread7 done . 

)IR , WlnTE: Let me make certain that I understand 
the ualgnment. The aaalgmunt relates to a progrllll 
and not to an attempt to put it ln the kind of fol'll 
that you would subsequently wlah to place it in . It 
is rather--

B.ll.JR : No, that is Kuhn's and Guton's job 
to do that . Thia i a to be exploratory and tactual. 

MR. HAAS: For internal Ule. (Laughter) 

H,lal, JR: Very,1111ch internal. (Laughter) 

All right. I repeat again that everybody in the 
room is available for consultation, and Stewart will 
be here. Any time between now and Thursday morninr~• 
if anybody wants a meeting call me. I think this s 
important. 

O.K. , gents. 
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Present : 
Jlr. Gaston 
llr. Thompson 

Septe~er 15, 1942 
4110 p.a. 

B. ll. JR: Just see if ;you agree with 1111 on that 
case. 

MR. GASTON: Yes , I looked at it, and I initialed 
it. I do agree with ;you. 

H.Y. JR: You agree on that? 

MR. GASTON: Yes, I do. 

H.II . JR: I do. 

(Caae ot Kartin C. Kunkel, six months' deter.nt 
appro'fld.) 

B.K.JR: Thia h Lasarua. Baa he a hundred and 
tortr-three •ploreea under him? 

~. TIOIPOON : Yes. 

IIR. GASTON: Be is a review examiner, ian ' t he? 

IIR, THOMPSON: Yea , in the Cleveland district. 

IIR, GASTON: The;y are acaroe as hens' teeth. 

H.K.JR1 ire the;y? 

JIIR, GAS'roN : Yee. 

• 
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H.II.JR: We cannot aak tor 110re than six months, 
anywa-y. 

IIR. TOOIIPSOK: No. Six 110ntha h all we aakad 
for on any ot them. 

H.ll. JR: Has be any family? 

IIR. TIDIIPSON: No, he il single. 

H.II. JR: But he is tort7-three? 

IIR. THOIIPS<lf : He ia tort7-three . I thinlc the 
Colllllisaioner haa .been nry caretul i n reco-nding 
deteraenta . Thi a ll&ll has a big force under hia. 
This ia only the second one he baa asked for . 

H.ll.JR: How .do you feel on that, Herbert? 

llR. GASTON : I am in favor of it- t hat type of 
man, too old for active service aa an enlisted man, 
and no apeci al training to be an officer. 

(Case ot Louis J. Lazarus, six mCiltha' defe~nt 
apprond.) 

H.II. JR: Ia that all, those two? 

IIR, T!1511PSON : Yea. 
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Opere tor : 

JIJ!Jr: 

Frenk 0. 
Walker: 

ID4Jr: 

ID4Jr: 

11: 

Hl!Jr: 

11: 

HMJr: 

I!MJr: 

ll: 

IIMJr: 

'II: 

lll!Jr: 

II: 

Rl!Jr: 

\/• 

lll!Jr: 

Go ahead. 

Rallo. 

Hello, Ranl'J. 

In pareon. 

Bow are JOU, airt 

OkaJ, rranlc. 

8epUaber 15, 1~2 
':57 p . a . 

Tba t' 1 good. ~, e011et1.111 ago, JOU Jr. now, Dan 
and I were tallr.ing about th1e Poetal SaYing• 
buaineae. 

leah. 

186 .... 

And I get kind or oold teet to bring it up nov , 
a1 I vae atraid that theJ aight etart piolr.ing 
on JOU and •• both. 

hah. 

But, I etill aa ot the ... e opini on that it'• 
l argelJ a tinanoial enterpriee , that - and I 
wae wondering it JOU had anJbodJ oYer there 
tbat oould kind or lite up the situation oYer 
bere t or ae. 

Sure. Bell would be t he beet paraon. 

Yeah. Will JOU tallr. to Dant 

I oerta1nlJ v111 , and I~ .. h111 s et i n touob 
vi tb JOU d.ireot. 

Beoauee I would l ilr.e to- it'e more down Jour 
alleJ, JOU know, and ;you 're on the Boerd. 

Yeah. I'll baYe him oall JOU in the morning. 

Will JOU dO tbatt 

I oertainlJ will. 

All right, Renl'J . 

Thank JOU. 
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.... 
September 15, 1942 

Secretary Uorgenthau 

,.... Randolph Paul 

The following ia a copy of a memorandum handed 
to me yesterday afternoon by Senator George. In 
view of this memorandum I did not bring up any com-· 
pul sory savings program. 

"Have talked with Secretary and 
advised hill ot condi tiona as tound them 
at noon. 'le conclude it would be unwise 
to bring up at thia time. 

W. F. G. " 

You will be interested to know that at my sug­
gestion the language of the resolution for a Joint 
Comm.i ttee was enlarged. We took out some language 
which would have precluded an investigation of the 
spendinga tax, and we advanced the date of January 11 
t o December 1. 
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Dp§"'JBU.JI 

h pt. l 6 See\. 9 hpt. 2 Aug . 216 

Amount otf'eroc:l •.. • • · · • • • • • • 400 . • 3~ . • 3~ . f 3~ II 
Bide tondorocl ............. 882 710 8'73 892 

Low reto ......... • ••• • • • •• • .2<11!> .297f, .297f, .2<fl'f, 

Bid' roto ••••••••••••••••• .m . )76 .)72 .m 
1 Ye.l'l.l• ra t.e •••••••• ••••• • .369 .368 .367 • 

.)69 -.. 
'-olt 1D Now Tort •••••••• • 1.32 • • ll3 . • 147 . t 139 II 

b ount 1n Cb1o.aao •• ••• •••• 129 92 67 106 

Amount in Sen Franoieco ••• 27 29 25 22 

Aaowlt in balance of 
country ••••.•••• , •• , , ••• 112 116 111 8) 

• ~. tondor ot f25,000 receind at par. 
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Sal eo ot TreaiiUIT • ot. • - 'faz 8er 1.. A aD4 '!'ax Serle a 8 

Janu&1'7 - Augut l~ 

Claaa1t1e4 bJ denaa1Dat1on 
(Par amounts 1n a1ll1ona ot dollars - Ae r eported 

b'J t l» J'edaral lleeer'fa Banke) 

series ana 1 Jan.- I lprii· I .11al7 
denomination I liar. J'lme August : 

fax Series A 

t 25··········· . 6 . 6 . 2 . 2 
so •••• •.•••.• 9:~ ·9 ., ,, 

100 • • • ••••• • • • 8 . 5 ~:i 2:Z soo ••••••••••• 1 .4 1 .7 
1,ooo ••• •••••••• hl hl h!i: l . l -

Totel - Tax Ser1ae A 14.8 14. 8 6.0 ~·9 

100 •• • •••••••• l .~ l o7 . 7 '·4 soo ••••••••••• , , 0 ~·l 1. 5 l . 

1 , 000 •••• ~······ 29. 4 3 ·t 15 ·~ 16. 0 
10, ooo •••• • ••• •• • 96.4 158. 71. 7~-l 

100, 000, • • •• •• •• •• 1n. o 379· 2 laO· 17 · 5 
500, 000 ••••••••••• .o 133· 0 1.0 3l· 5 

l ,()(X), ooo ••••••••• •• 191. 0 ~ ...5i& ~ 

Total - Tax Seri .. 8 578. 2 l o61.6 376 . ~ 3~.2 

'l'otal - Both Ber1ee .. m:.2 1026 ·!1: ~ m:l 
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Total 

1. 6 
2 .~ 

l9 ..4 
4D.5 

~·5 
9·0 

~·I 
97:5 m·s _:.2 

~0.3 

~~o.s 

Ottlee ot the Seoretar,. ot the Treaeu1'7, Septellber 15, 1942 

Division ot Research and Statia tioe. 
, 

Regraded Unclassified



190 

( Clauit1cation by 'l'ype or Purohaser or the Salea or Treaalll"J Jlotu 
Tax Series A and Tax Series 8 

Janua17 - Augue t 1942 
(Par amounts 1n m1111one or dollar s - Ae reported 

by t he Federal Reeerve Banke) 

TiP• or purchAser 
and month 

Tax Sertea 
A 

Tax Serlea · 
B ;' Total 

Individuals y 
Januarr - June.. . ........ 26.7 Jtll,.. ......... .. . . . . . . . . . 5 ·. 4-4 
August. .... ...... ..... ... ~ 
!otal....... ...... ..... .. ~ 

Corpora tiona 

JanuarJ - J\ule ,, •• , .,. ... 2.9 
July, , •••••• ••• , , • , , , • , , • • 6 
August , • • •• • •• •••• •• • ,. ,. .6 

Total., ,. , , • ..•. • ,, •• , • • , ~ 

!'otal Sales 

January - JUne •• , ••• , •• , , 
July • ••• • • •• •••• ••••• •••• 
August ••• •••• •••••• ••••• • 

Total ••• •• •• ••• ••• ••••••• 

Ott ice or the Secreta.I"J or the Treaou17, 
Diviolon ot Reaearoh a.Dd Statistics. 

!/ Includes partnerships and t1c1uo1ar1ea. 

196. 9 22~ .6 

~:~ 3 •3 
~ 

~ ~ 

l,4jj2. 3 1,445.8 
3~· 3!i.3· 4 
~ 2· 7 HO·~ 

2.1s•Ht 2,159. 5 

1,639.· 8 1,669. 4 
37~ -3 382·3 
~2!i- 2 ~22·1 

2,410. 3 2, 4.50.8 

September 15, 1942 
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S.pt .. ber 16, 1942 

Dear Belll7: 
'1'banl< you •eey 11111ch for your latter of Saptnober 

tourteentll eneloaing a eopy ot a .-.'7 G1roular pre­

pared 1n connection with the new Tax Sarlnga •otee 

recently placed on eale. 

With beat wiahea, 

Sincerely youre, 

The Honorable 

Belll7 Morgenthau, 

secA"ta"..,. of 

Jr., 

' the Treuury. 

Regraded Unclassified
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TO 

TREASURY DEPARTMENT 

INTER 01'1'1CIE COMMUNICATION 

Seoretar,r KorgaRthau 

Jlr. Paul 

Ref erence i1 made to the Raleigh N .. a ana ObaerTer 

editorial on tuea which waa giTm to Colonel Halae;r to 

be inurted in the Congreulonal Ruord. 

192 

Colonel Halaq'• uoretar,. phoned rq ottloe ;ruterclq 

afternoon that the Colonel wu 'IIIL&ble to get the editorial 

in llonclq'• Rloord. He hadn't bun able to oontaot the 

Senator he thought would otter the .U.toJ.>ial but 11111 t17 

to do 10 before the nut uaalon ot the Senate on Thurada;r. 

·--

Regraded Unclassified
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!be Proo14ell\ 
fbo Wh1 to loolH 
Vaobiac'oa, D. c. 

·~ .. ---· 151 ••n )llu. '"'"' .... Ton 

196 

TOQI' .,._oh oa loabor JlaT aa a •o\erplooa or clear upoolU• 
of a 41tt1c•aH •bJec\. 1 Un.et \o U vl\ll a -'bar of le41 .. , all at 
Wll4ll _ .. \o cra-P vii&\ ,. .... ...,.. \l')'iac ,. ,.., ...... 

1 obolal4 1Uoo to call 7au a\haUoa \o &D -1o1CD vllloh l 
tnu\ vao not latoaUoD&l. 1D abooaU"' a top 1Do .. o attar taao, of 
$25,000, 7011 414 no\ aantloa \bat all-co v01114 'bo .U tor 40D&Uooo 
\o pbllaatbroplo an4 o411ooUoD&l luU\aUono, 17.8.0., Ua7 &D4 11...,­
rolhf, and \bo lib, onr &ad abcwa \bat UOIID\• If .. orTbodT von 
11oUoc1 to $25, 000 rltboat ... oh &D allovo.neo, oar boopltalo, orpb&D aqluo, 
aottlo•ont bouooo, aa1nro1Uea aad collol"• voul4 t1Dd 1\ bard to ooa­
Uaao. 

1 \~Wale 1\ w01114 belp - oupaicD• for tluldo !IuriA& \be am 
7eor 1t 7"" wnlf. - a clear n&'-•' oa tbat .,.'bJoct, 'P"'"Uet• ot 
COIIJ'H, \ba\ 1fJIV 1o-.Uoa, 1a tba 11oU&Uoo, 1t to poraU 4ooaUoao \o 
pbUutllr.,io .... e4aoaUoaal iao\1\a\looao to 'bo U4aote4 botoro tho t1aal 
tu h p&U. 

l lo.eel\a\a to wr1 ta t o ,..,.. llaovi"' boW .,.ch 7011J' aiad aa4 tiM 
aro OOCUJlet. 'Ina\ 1 \boac~>\ 10" woal4 not take it aaln lf 1 callet \hio 
aUaaUooa \o pau •"eauoa. 

llro. ltraao Jolao .. 1n trha417 IJ'HHI>f;t to 7"" aa4 
lira. loo o .. al\. 

Oorc11all7 7011rt, 

(a) Poror 1 . It,_, 

Regraded Unclassified



COPT ----
Pore, 1. 1\rauo 

151 loot )~th Stroot 
low York 

llho llo.r&llorlto I.ollazL4 
tho WhJ. t o IIDiau 
WaohiliC'on, 1), C. 

117 4oar llho LolaA41 

I woul4 appreciate 1t croot 1T 1f 

7ou wou14 ooo that tho attaoho4 l ott!r roachoo 

tho Proo14ont'o 4ook. Ba roco1Yoo ouch 

nlv.aoo of -u thou buiT 11&71 1t othorwiu 

•1cht not ooao to hio at\ontlon. 

• 11\h - tllanka an4 k1n4 r..,.no , 

lol Porc7 1. Strano 

Regraded Unclassified



'IIJIUD IU!II IIU UOS :JOIIlll • !OUI. 

CONFIDENTIAL 
198 

Oollpal'loon of lleptu'btlr oalee to 4&\e v1 \h oaleo dW'iiiC the 

- ~ma'btlr of buluoo d&T• la .t.oacut u4 JlllT 19112 

(At looa. :price ill thouu4o ot dolaro) 

Doh Beptu'ber .t.oacut 

1 
2 

~ 
5 

a 
9 

10 
u 
12 

1~ 

19112 

• ~,1.62 • 19,162 • 26,267 • 2S,Iru p·af> 
.~58 -}.720 65,0}2 52.687 7.2 

27,702 71 .~ 92 .~ 79.~ n.6 
28,1182 99.9oll 117,~ 126, 95 Sll.7 

29,880 129,7A 158,3 1 • 1~7.605 82.0 

67.~ 197 .7~ 196 .~ 20l,o,6 100.6 

19,367 217,101 220, 7112 2llo,9711 gs.ll 

22,709 239 ,810 261, 763 288,72:9 91.6 

26,807 266 ,617 m.~7 }211,8~ g6.2 

13,926 280.5-- J01 , 1 372,020 93.0 

q ,ego }29 .11~ )211,518 llo2,122 101.5 

All ttcur•• are ol.epool\e with the tre&ourer of tbe ~ntte4 &tatoo on aeeonnt 

of proc .. 4o of oal01 of Ualh4 U &h l aaYlac• 'boD4o. 

7l.£1U'u han 'been rowo4114 to -••t thouoaa4 &Ad vtll oot necunr11T a44 

to totalo. 

Regraded Unclassified



5 

I 
9 

10 
11 
12 

1\ 

• 

UII'I!ID 8Uftl lA fllll8 IOIIDI - URI :II J1 

CONFIDENTIAL 
1.99 

Co_.-hoc ot hpt•'ber oaloo \o 4ato with oaleo 4V1J14 tho 

..... D ... 'ber ot 'bui1DHO dqo 1D .Aucut u4 J'lll.7 19112 

(At houa prtco 1D \ho.....U ot ·4oU..-o) 

lqt•ber Ao>cuot 

* 11,6~ • 11,6Jl! • 111,~ • 15,1121 12.8$ 
-14,7 z6,~1 }6,222 ~,701 72.1 

11,~ 114 , 7 50.797 7.523 ss.o 
17, 62,1191 6J , 7115 77.320 91.0 

19,166 Ill ,657 86,789 95,01111 911.1 

119.11ob 1~.057 111,741 116,64) 117.3 

13,295 1 o352 1211,176 1i9,J9D 112.6 

16,4)0 16o, 7111 1511. 9Sl 1 4,161 10) .7 

19o5R 180,)54 164,1166 111).2)1 109.11 

9.5 189.9)1 1110,7117 209.7117 105.1 

35.51111 225.412 197,143 225.532 114.11 

All ttcuroo aro 4qoo1 to v1 th tho frouvor of tho 1ha1to4 Statoo n .. collllt 

of procoo4o of oaloo of Ucito4 8totoo oorl"CO boD4o. 
l'lcuroo bon ben ro11114o4 to co..-oot thouou4 u4 vUl not "ocou07117 o4d. 

to to\.alt. 

Regraded Unclassified



UJI!ID ftADI u nms JOIIDI - SIIDS r AID ~ OOIIJliiD 

CONFIDfNTfAl 
200 

. 

Co~~~~&rhon of lqt•n 11111•• \o 4ah v l\11 11111eo 4V1JII tile 

oaao ,_bor of bllolnooo dqo la AQpot u4 .Tul7 19112 

(At hou prloe la Ulno..U ot 4o1laro) 

Ita It I 
Sqt•b•r 

1 
2 

~ 
5 

8 
9 

10 
u 
12 

1~ 

$ 7.528 • 7.521 • 12,22:? • 12,5u 61.~ 

9,811 17,))9 28,810 21 ,9 6o, 2 

9 .397 26.73~ 11.1,251 r.;·lilU 611..8 
10,678 ~,111 511 ,105 ,1l5 69.2 

10,713 ,127 71.552 62,5 1 67 . 3 

18,550 66,671 1111, 1n 1111,11.1) 78.z 
6 ,072 72.7119 92.566 101,515 78. 

6,279 79.029 ldi , 712 1211,568 711.0 

1·~ 116,~ 112,171 141,611 76.9 

"· 90. 120,9711 162,2)2 711.9 

13,347 103.952 127.375 176.590 81.6 

All f~eo are 4qooUo vltll tllo tr.aovor of \llo lla1h4 8\oho on ocoow>t 

of procoo4o of oaleo of U..He4 Stat.. oo..UC• bon4o. 
lisureo lloYe been rou4e4 to neareot tllouoon4 u4 vill ao\ noceooar11J .U 

lo totolo . 

Regraded Unclassified



Da1lT Da1lT 

• u.& • 11.6 • 111., 11·,. • M • 7o5 • 6.9 108.~ • 1t.2 • 19.2 • 21.1 11.1. 
1~.7 26.11 )11.5 76·5 , .. ~·3 16.6 1011.2 2 .6 113·7 51·1 15-5 
lS.} 1111.7 55-5 10.5 9.11 ·1 26.11 101.1 27·7 n.ll 11.9 11·' 
17.1 62.5 11.0 71·2 1o.:r u·~~ ~.6 10a.1 21.5 ,,., 116.6 15·7 
19.2 SloT 91·3 13.1 10.7 .1 .2 u .o 29-9 129.1 1llo.5 92.11 

~.4 1~.1 1113·3 91·5 11.6 66.7 51·1 ull.s 6T·t 197·7 201.11 91.1! 

1}.~ 1 .II 161.1 85·5 6.1 72·7 67.1 107.2 19· 217.1 2}6.6 91.1 
16. 160.1 193·11 13.1 6.3 19·0 76·7 10}.0 22.7 239·' 270.1 SS.I 
19.6 110.11 220.6 11.8 7.2 16.} 811.11 102.3 26.8 266.6 305.0 sr.ll 
9.6 189·9 239·2 79.11 11.3 ,0.6 ,0.1 100. 6 13·9 210.5 329·3 15.2 

35·5 225·5 272.7 82.7 1).} 1011.0 99·7 loll.} Ill ., 329·11 }72.11 ... , 
288.2 105·0 ~93·2 
307·6 112.1 19·7 
327·2 U9o2 11116.11 

350·1 125·7 1175.1 
)65.11 130·5 1195·9 

~-6 
1111.0 5110.6 

5·7 147.0 562·7 
1136.2 155·2 591.11 

1157.1 163.4 b20.a 
1111. 11 171.0 b52· 

1197.11 17&.6 bJI+.O 

~·1 
lSSo7 721.4 

. 2 195·5 71111·7 

510·0 205.0 775·0 

Regraded Unclassified
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eel. Hila c. ltr 7, 7 ,. • 
Aubtu& c I •• 

fte C.ralrJ I ' •'• '-'au.,. I If• 
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Jn Rtply 

Rtttr t.o: 

Jtr. Henry Jtor&•othaU. Jr. , 
Stoutary ot the Treaau_ry, 
11uh1a&too, D. c . 

Door llr . llcr &•ntho.u, 

THE CA V ALilY SCHOOL 
POilT IIJLBT, IUNIAI 

.· 

203 

JCII,/lJU 
September 12, 19f2 

Colonel J, B· Phillip• t.oked mo to oond you oop1eo of picturoa tt.ken 
ot you and your aon during your Yiait o.t Fort Riley. 

I h•vo 1noloeed three copiee of the pioturea I thou&ht wo~ld be ot 
1ntereet . They are the only onea I could tind, which 1noluded you and your 
•on together . Tho pioturo where you o.nd your oon oro otanding by tho tail 
or tho plano 1a one of tho boat, o.nd I know you will enjoy it. 

1 !nol--
21 pioturu. 

) 

Youra ainoerely, 

n "~- , /"""~ c: uaodonald, 
~ Colonel,. Cavalry, 

A.uhtont Co&:t.ndont. 

, . ...,(, 

Regraded Unclassified



Con!orenco 1n lb-. llhitc's Ott1co 
September 15, 1942 

4tl5 P.LI. 

Present 1 Llr. 1lh1 t.. 
Jlr,Bfta7 

Ur. llewle;r called at hia own requeet. He had reeaim a 

••sase !1'011 b1o Conmaent relatin to their need tor silnr 
tor war purpoaes . 

Lfr, Bewlo;rinto,..d J.lr, 1\bita that tho me10ago eaid that 

his Government might need 150 tone of a1lv.r to carr.~ thea 
through untU September l9Q. They were not certain thoy .,uld 

call on uo but they would li.lce to have tho uauranco that tbay 

could it tbo;r needed to. Tho ailnr is needed to replace tin 

i n soldering in the war orrort. Tho meseage also stated that 
they wouldn • t ·tool happy about replac:lng the silver in kind 

in&SllllCb &8 it WU COinS to bo oonaUIItld in tbo proceeo • 

Jlr, llhite a.slced whether they MOdecl any all1'0r tor coin­
age and lh·. BeWley stated that ho bed aada ouch an in<tlll.ry in 

hie meseaao to his GovomMnt but that tbey had not mentioned 
anything about coinage. 

J.lr, 11hito said ho wu not euro 'l!hethor their reluctance 
to ropleco the aUvar in kind WOIIld make the posoibll1 ties ot 
a lend-leaoo a1T8l'lgel'!lllnt more ditt1cult, but that he would make 

inqui.rl.es. 

H. D. ltd.ta 

Regraded Unclassified



.. OM 

Subject : 

9ecret8r7 Korgentbau 

llr. llctl1ob 

Shipment ot Planea to Br1t1eb Foro•• 

81xty planea ot ell typee, 1nolu41ng 54 
combat pl8nte, .. re aent to Br1t1eh torcee 
rrom the Un1 ted State• durlng the week en414 
September S, 1942. ~bla 1e the aaalleet 
number ot pl!lnea eent to the Brlt11h ln en7 
week elnoa early ln February, 1942. 

Regraded Unclassified
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Table A - lb1punh bJ ANa 206 

•••k Totu lh1p~ Tob1 lb1ppe4 
lndlnf ln 1942 dnoe 

8ept . S. 19 2 to dpte .1"'. 1 . 19~1 

J..1ght 11-nd med1um bombers 11 {~ 1, 721 

Heavy boDSbere 0 2116 
Nenl pat rol b omber• 1~ 9~1 161 

Purau1t 
1,229 

Arm7 cooper&tlon 0 119 159 
Trs1ne re _JL ~ ____a 
totAl to tbe Unl ted Ilng<loa 25 1 , 798 3.531 

s 503 SJJ 
0 0 ~ 0 6 

10 510 l,J5S 
0 .Ji ~ .J.... 

l:ut 1S 1,072 2.397 

L1ght ond med1um bombers l 60 22S 

Heavy bomber• 0 1 l 

Naval p& t r ol bombe re 0 23 Jl 

Pursu1t 0 6~~ 
72 

fra1nere ___€_ 1.!!5~ 

Tot al to 0&n&d1an Forces 7 727 

L1~ht and a e41ua boabere 0 1~ 2~f 
Nevu pat r ol boabere 0 0 
Purtult 0 200 _lli 
TN1nere _JL _!l 

Total to Pao1t1o roroee 0 357 

10 la~ 1~ 
0 

_Q.. _u __u 
10 189 189 

Llght end med1ua boabere JO l.~~ 3 ·~n 
Reavr bomber• t~ 

1~g 
lin a ~at r o bomber a 
Pureul l, 69S J ,062 

AI'IIIJ Cooper,.t l on 0 _ill a.m 
Trs1ne ra ____€_ 

Grand Totu 60 4,14J 9,055 

Regraded Unclassified



- J - 207 
Table 8 - Sblpaent a b7 !'JPea 

Week 'rotal Shipped Total lhlpped 
ln41ng in 19~2 elnoa 

8ept.8 ,19~2 to 4ate Jan. 1 . 19~1 

A1racobra 0 }15 ~69 

ng B-17 0 ~2 62 
•Beaton III 0 15 J9 

Buffalo 0 0 1~ 
•Bermuda 1 1 

Crane I-4 (AT- 17) 0 ~l 97 
~-50 0 700 

ideted Catalina PBY-58 13 ss 225 
• Liberator 0 101 190 

i81 Uttyhawk 10 7~1 l,~ 
vTom~run•k 0 0 

Ooulfla& Boat on I, II, III 0 1 11.93 

Pairch1ld 2~ R.-9 0 117 139 
,..P'I'-26 Cornell 6 87 87 

tle rt1n B-26A (llerauder) 4 11.9 49 
v8a1t1more 0 280 3~ 
"lla'ryltlnd 0 0 150 

llArtlett II 0 ~ ~ ,Jiertle t t IV 0 

ed A-29A (A0-151) 0 1 l 
Kudaon 8 497 1,467 

4L io:htning 0 3 3 

VentW'a I 0 1 2 12 
• Ventura Boaber 8 299 299 

AmericAn B-25 0 110 110 

IAiliM&rd II 0 89 986 

• lluatang 1 537 617 

Northrop Ven!1'eanoe 10 104 104 

Pitcairn Au t ogiro 0 0 5 

PT-27 0 297 298 

rsk:r Cbeeapealte 0 0 ~~ 0 27 

tee Stinaon o-11.9 0 10 14 

VUl tee Vengeance 0 4o 4o 

Total 6o 4 ,1hJ 9,055 

Regraded Unclassified



!'able c - Plene 8b1paente to the Br1t1eh by Weeka 

I •••k 
Llgbt an4 Nav&l 

ae4lua Heavy t •trol A rilly 
~ boabera Bomber a ombere Pureu1t Qooperet1on Trelnere Tobl 

WeeklF •••rage ot 
eb1~t1 ln 1941 35 2 3 27 1 29 97 

• 
WeeklF average or 
ebls-erttl 111 rlret 

J6 6 Mntbe or 1942 4 1 55 3 18 117 

JlllF 7 1942 ~~ 17 0 ~~ 0 30 141 
JlllF 14, 1,..2 11 3 0 1 81 
JlllF 21, 1942 66 8 3 0 11 ~ 

4 g3 
Jill)' 284 1942 39 0 2 0 46 93 
Aaapet , 1942 32 0 4 27 38 g 109 
.~~~pet 11, 1942 ~ 

0 9 6 70 8 19 171 
Allf'llt 18, 191+2 3 7 20 0 11 101 
Aqult 25 . 1942 25 0 11 26 0 26 88 
lepteaber 1, 1942 33 0 8 81 '17 28 167 
lepteaber 8, 1942 __JQ_ _Q_ ....!l,_ ' _.u. __Q_ _ 6_ _2!!... 

1'otal ebl~aenta elnce 
Jan. 1, 1 41 to date !/ 

3,163 252 225 3,o62 185 " 2,168 9,055 

!I Total 1nclu4ee planes eblppe4 1n 1942 pr1or to llaroh 17 which are not 1ncluded 1n the weekly 
totele up to that 4ete. 

Regraded Unclassified



TREASURY DEPARTMENT 

WASHIIIGITOH 

S.pt.-.r 16, 1M2 

IIJII)WJJUil !0 m SICili!AIYr 

'flier• h n'llmtt.a lMrnith tiM operatiJic report 

of IAJ14-X..ue pvolla1 .. for tiM .. at na.a S.ptaber 

12, 1842. 

• are uw rerlnbc tlla proHtve1 111M ill lwl4-

11aa 1ldpllolllh ot LeU-IAa•• coob pvw•.a tor tta. 

Jlllulaa1. It 11 llelie•.a tllat a better eoorilaatioa 

ot tta. parthlpatloa \7 tu ~tnral acao111 teHaa 

part ill tu nperrlllon of Lea4-Leue traa~portatia 

•ttera, partlnlarlT u to tU ltllulu •ld.-mta, 

woul4 be lleu!lelal. 

Regraded Unclassified



TRE.lSURY 
STA TEl!Kl\'T OF 

DELI VI!RIES 

1dailliatrati ft Ulldiatribute4 l 
Tetal !!..:...!!. Ruui& ~ I!J)!DMI Jli•~·Uau---

111Mat1oaa =·· • I) 
f1085. 5 ,668.8 

1081.8) 550.1) • 
,56.6 

56.6) rs·7 .7) 
f:~.8 .ae.a) 

PvCIMM lllthorba-
f:8·5 f 16.0 tiou (a.quhitiou) , 16M.O ,~7.8 f681. 2 

1602.8) V.S.2) 608.8) .5) 16.8) 

bquh1 t1Dila Cltarecl 

ft4M·' ~.8 f:6.V ~·' f 1,.6 tor PvobaM 
U6S.O) 7.V) U1. 2) 4Q,,) 18.6) 

Obllptlou (Pur-
,1S88.V =·6 r=·1 f:8· ' ra·· f '·' obaMI) 

:l.M7.8) ~.0) .1) ,,, .1) t .O) 

tiDell ftJ'in to For-
eica Goftra.anta t 572.8 ffi7 .6 t V2.1 m·1 f a.a 
at u. s. Porta 560. 8) 46.7) V1.1) .1) 2.7) 

• Deliftriea to foreica r.nra.anh at u. S. Porta clo not i.nolucle tu t••p tUt h 
either ill atol'&ce, • a-tnaait• atorage, or in tlw pol't uea fop -.!Gil utaal 
peoeipta haft not beea l'eoeincl fpaathe· fopeiga. fO'ftl'laeata . 

lotea Figuru in parentheaea &1'8 tho11 1h0111l on repol't of Septea'btr 6, 1~. 

• 

~ · 
0 

Regraded Unclassified
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TREASURY DEPARTMENT 

WAIHINQTOII 

S.pt.U.r 16, 1N2 

)IN)!IAJDUil !() !JII SICBftt.Ut 

Ia aooori.DH 111.tll7f1V Ut'lut, tu total touac• 

of La4-Lt&lt atel'iala ttr tb lltulua pvobaa4 bf 

thia Dhhln 1a wut11oaau aa of S.ptiMtr lltllla 

180,8&8 tna. Ia aUltln, tun were 61,6112 t ... te­

tal tor tbat c-t17 at tu Porta of laltlaore, In 

York, Pldl&ltlphia, Portlul., Oncn, u4 '!lk-, tiM 

'bulk of thloh 11 aeUhltl tor ahipMat thia -til. 
'!Ill War llepubAt u.a acau reaua4 tu la1111Jl•• 

of releaaea tor .aY..-Dt of oarco to til• Porta of P.rt­

lul. ua or-a-. a.ltalta llan \td reotlm tor 82,821 

t ... brlac tilt _.th acawt M,OOO t.., aua41ll14 tv 

ahi~t tr• tM W.at Ceaat. 

\~ 
eo or of Proour ... nt 

Regraded Unclassified



Secretary Korgenthau . 
Randolph Paul 

You aay be intereeted in th~ story of one of 
t he first oaeee In which our new currency controls 
operated to prevent the unloading in the dollar-ueing 
count ries of the Caribbean area of a eubetantial uount 
of United Statee currency sent out of lurope. 

On June 9 1942, the 88 Iciar trrived in the 
Dominican Republic froa K&laga, Spain. The aaater of the 
lciar carried $300,000 in United States currency in hie 
sate with which he intended to pay for two ship loadl 
ot tobacco to be 11ade froa Ouba and the Doainican Re­
publ ic to the State.!obtQQo Konopoly of Korocco in 
Tangiere. He g,ve .so,ooo of the currency to a repre­
sentative of a CUban tobacco coapan{ who Immediately 
!lew to Cuba with the currencr Th e much the United 
States Legation at Oiudad TrUJillo learned and reported 
on June 12, 1942. 

At about the eaae tiae, our Censorship picked 
up two cable•~ !he first one W&f from the General Sales 
Company (O,D.v !. Export Coapan,YJ in Ciudad Trujillo to 
one Hugo Schelteaa, President o O~D~~~Ti, in wraahington, 
asking whether he would accept 22ul vuu n United States 
currency in p~ent for tobacco, Tne second wae Schel­
t ema'e r~plyl &dvieing hie agent not to accept the cur­
rency, SChe t .. a later cue to ue with the etoty and 
it appeare that ke wae laaediately suspicious of this 
unusual fora of p&fllent. 

Meanwhile our Legation obtained and trantmitted 
to the State Departaent the serial nuabere of the '22h 0,000, 
still in the Doainican Republic. Jith the aid of t e 
Britieh authorities rorelgn Funds Control learned fx~t 
the Iciar wae owned' by Juan Karch, a notorious pro- • 
Spaniard, and that the master, Jose Albertini Pal11er, . 
had replaced the regular c~tain of the lciar solelY.a b!or 
t his voyage Keanw~ile also, Palmer was questions Y 
the o!flolaie of the to6acco companies, and by both the 
Br i tish and United States authorlt i ee. After considerable 

time-delaying prevarication, it was learned that the 
300,000 had been sent troa Spain by the Moroccan 
obacco Monopoly. 
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The Dominican Governaent at firet refused to 
block the funds and the State Department waa timid about 
aoplying pressure. State did_.aree to our i1suanc1 of 
a·press release.gn June 171 1942, aiving the •erial 
numbers of the ~20 000, •~ati~ tnat ttii1 currency ... 
believed to bear Ax1a taint and that we would not releaae 
such currency if it were imported into the United Statee. 

Simultaneoual{ we got Kr. Stopford of the 
British Embassy interea ed in the utter poinUng out 
that the shi~ment of tbie currency violated t~e atiip'e 
navicert. ~e took i .. ediate action, both in London and 
in the Dominican Republic. 

The reeponae to the press releaae and Briti1h 
action wae immediate . On June 19 1942 the Dominican 
Government issued & decree authorising !be seizure of 
the ~220,000 , On June 20 1942, the Dollinican Govern­
ment released a •tory to (be newBpiP.r• giving the •o•e­
what misleading !-Pre1aion that the Doainican Governaent 
was reepon1ible for obtaining the aerial nuaber1 and un­
covering the story of the currency. On June 19, 1942, 
the Ouban Governaent i1eued a decree establiahing con­
trols over Uiited States curroncy in Cuba and immediately 
blocked the 80 000 fro• the Iciar which wae held in 
Cuba. lone of !he currency haa been releaeed in either 
country. 

Thus, with the cooperation of Britiah and 
American authorities in the Domi nican Republic and in 
Cuba, the Office of Oeneorehip and the Slate Department, 
we prevented the liQuidation of a large amount of cur­
rency coa~ into ttiil beailpbere froa a highly euepect 
eource, and aucceeded 1n obtaining pro•pt paeeage or 
curr ency control leg1Blat1on in two neighboring Republic•. 

Ltt 
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COP! 10. ~ 

1. rGid on 1'0BRDX wo.e. carried out. on the 1'1Cftt. \j-~.._,'11,\.h tv two or a .v. 

d•t~Jere.•nd aomo aotor ~orpedo boet.a with a om&ll c111tary toroe uupported b,y a 

contidoroblo dr attack. Full detailo hc.vo not yet. boen roeeolvod. During t he 14th 

one or the deatr<>yere woe di~ablod lrl abor~ bt.tteriee · o.nd 1D protuold to Mve IJW'lk. 

'!'ht' .~.~r dnt.roytr a.ttor bolng bit while a.ttenpt.1n& tN tow t.hu tint true later 

bombod a.nd l&nk. One or II.M. antic.l.rcro.tt eNiaen 901 bo=bod 120 ,.u .. northr:eat 

ot AIZIWIDIUA and """ ouboO'IUM>tl,r sunk by our fore ... 

A. t'Urt.her at.tcack OH t.bt COOYQY to RUSSIA. ... oarrltd out by .... ._~,, .... 

w•baobfl'S Oft Coho l)t.h trit.hout lo .. to t.be C<lllVO)'. 

~- MILUA]fC 

IIApAGJ.SC,\J!. 

TA!4ANARIVt wor. approe.ching II.~DRIBA, little or no op;>oa1t.1on waa net.. 'fhe eolumD 

troa. t he DIEOO SUAREZ t.roa 1a Mki.ng good progroaa •out.hwardl from Al!BA!!JA. 

~· Tho Oel""'!Ula continuo to oloeo in on S'l'ALINORAD. 'l'holr . .... .,. "" 

LrJin& to extand the br1dsohoade 1n the WOZDOK aro~ ~ro meetlnc stubborn reaiatanee. 

) , AIR OPB!IATIQl!S 

!!ESTEI!N F!!OtiT· l)tO/ll.th. BRFm!o )46 ail'c...rt attockod, includin& 

171 boavy. H. E, and incondi&rieo nre dropped 1n "''uol proportiono totol wolant 

btln& 714 tone, 1nol\Xlinc 4 S,CX'IO lb. boabo, 10? 4,0UO lb., and. 2 4,(X)() lb incen­

dlorloo. An advancod rorco attacked r ..... l:lS A.M. to la)Q A.M. roll<>ncl 111 the 

•1c force tro. 2a)O A.M. to ) :OS A.M. In u. Mr11 at.:t,.a tt.ro1 "" aeat.ctered 

tut. • concentrat-ion 1n the old t.o.a and doeka aro1 wn roporttd lator. AD at.roraf'• 

;,,.h baobod CUXHAYnl l4t.h reported 1 llrgo and lS acattorod riroo otW burninC ot 

~ .. lflli &t. • bout 5 A.M . ~ndod caeu.altlea 20 bccber a a1el1na, inoludina 4 hNVY'· 

U th. 5 Moequl to1 bolflbed variou.o tom l 1n Nort.hwoat .oemw1~ · A JU 88 

,..,. doatroyod oCC C11011ER . l4th/1Sth. 2~ l>aoboro woro aont to WILIII!LMSHAVfll. , 2 

Yiellin&ton• a.ra aillln& and 1 Storlln& craahocl. Woathor w&l aood but. with much ground 

b4ae, Pnlill.lnary rtportl indicate aca.ttered tlrtl witb IOU lar,e onoa oear tbe 

obJtctbe. 

~. l)t.h. 'l'ho Busam Air Foro• oodo C•lrl.T boavy attocu an • 

o......., od....,cod J1'01'114 W>lt oout.h of 11)21)01[, 

Jmn. 12t.h/l)t.h, - airc...rt baobod lon41n& .......,.S. toQt.b of IIA!'IIIJII, 

lJth. ) wa1117 tlantora wore probably dootroyod and ) ot.110r 1 duocod 111 our Clanton 

1 ot Which 11 •1••1nc. Regraded Unclassified
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1VOIC& OF TR& CRIU' ' 

NAZI SUB LOSSES ARE T£RliED TOO LARGE 

Aooord1ng to the olandeat1ne tranam1tter, 1 Vo1oe ot thA Chiet• 

w1th ouata• S1estr1ed &1na broadoaet1ng 1n German (Aug.29, 10:53 ' 

0 .m.£WT) , the Na~1 War Production Council haa inet1tuted a con­

certed drive ag.Unet Adtil'll Doen1t&, head ot the Gel"'llan U-boat 

tleet. 

Abortive Loaaee-- The 'Ch1et• adda that Marshal ot Aviation Milch 

and Lieutenant General Wahrl1man, both rank1nv aeabere ot the 

Council, are attempting to •torpedo the hu~e lub oonatruct1on 

program tor 19113 and 19"' b;r daaendl.ng aore phnea and tanka 

1n~tead. Both k1loh and Wahrl1man charge Doen1t~ 1 t1«Uree on 

U-bost euoceesea 1n the Atlantic are 1 1ntl~ted 1 , that -the 

ent ire ~ub campaign ae dev1eed b;r Doen1tz turned out to be a 

•bad speculation, • end tbet 5 .16 eube are lost one weekly 

average 1n the Atlent1c, ch1etl;r due to abort1•• attack e on u.s. 
t roop convo;ra. 

C•moa1~n ot Wblapere--To •torpedo•' Doen1 tz, the 'Chiet• cont1nuu, 

the •Coamune• hae looaened a wh1epar1nv oampa1~n against the 

heroic Admiral, aooue1ng h1m ot cowardice and ot crooked deale 

1n U-boat oonatruct1on mater1ala. The 1 Cb1et• concludes b;r 

strees1n~ that the sub conetruot1on progr~ mutt not be our­

tailed, thst tanka and dive bombera muat be built elmultAneouel;r 

and that , 1t neoeeear;r, German workers would toll 111 and evan 

16 hours 01t they are only well treated and cered tor.• 

(Federal Commun1cat1ona Coem1aa1on, Auwust }1, 19112) 
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• voice or THJ: cHiu • 

Ni!l OXYGEN ?LA81t HELPS IIAZI PILOTS. Tbe olandeet1ne traneaitter 

•Vo1oe of the Ch1et, • (Aug. 27) laude a new ox;rgen appAratu1 in­

etslled in Nu1 planu over the lllllOh1nat1ona o~ the corrupt 8. 8. 

•couune'. 

New Fooke-Wulf Plane--• I h~ve now had varioue opportunltiee to 

oee the Fooke-Wuif l90 in act i on in the Weet and to talk with 

co~radee who fl;r it, • the "Ch1ar• eare. 1 With tbe exception of 

t ne wire leu apparatue which unfortunatelr 1e et1ll the old 11.0. 7 
the oomredeP are extremel7 e&ti efhd wi th the perfo1'111anoe or the ' 

r.-1.190 . It be&te the Spitfire& and Hurrio&nee of the En[l'lllh 

•Hhout any etf ort. 

Ne• Oxygen Flaa&--•What ple&eed me moat waa the gener&l aatie­

rechon of our comradu with the new hl«h altitude oxy!l'en appua­

tue or f'"irat Lieut.-inorineer Heneakenwtlich Kurt P'unk ot Fooke­

Wulr haa installed in the F .-W. 190·, in pl&oe of the old, our­

aeneitive Draeger !leek, in the face or vicious 'Commune' in­

t rivuea. 

New Flaak'e Exoellenoe- -•In the !1rat plaoa, the Henaken altitude 

opoaratua, unliie the Draeger tlaek, doeen 't explode on contllOt 

with the least little eplinter. In the aeoond plttoe, when it 

doeo explode, ita three sections prevent euch devaetat1ng effect 

u the old suicide tlaelt turn1ahed by Draeger. 

Publ icitY's Value--•The fact that tt man like Eurt Funk or rocke-

fuir haa adopted Heneken'e invention and thua emaahed the 'Coamuna'e' 

monopoly or the Dr&e ger flaelt , proves once ttor~1n tht~t it reall7 

doea p&y to bring auch avila before the publio eye and to force 

thelr el i mination, ae we did the time we uncovered the Drae!l'er ac~ndal . 

Persisting Danger-- •And we ehall oontinue to do eo, beoauee the 

DrAe.,.er scandal 1e b7 no 'IIJ&ne eliminated yet. True, the F.-1. 190 

now fl1ea with the Renek.,.-.,.pparatua. But all our other e1rplane 

types are still equipped with the old Draeger • .. whlch taltee one 

l1!e aft"tr the other. 

Loeoea in Ruaaia-- •lepeo1ally 1n the Eaet, where we aren't bleesed 

wit h F.-W.l9o' 1 yet, they &re talking about entire equodrona tbftt 

•re exterminated. I h&ve seen an entire g roup oome bi!.Ok !11th four 

21ch1nea. The aeventh wlng had one left, the nint h had one, and 

the e1crht h.!d t wo maohlnee left . out of 62 comredea who trained in 

B~nninpen 8 year ago, only nine are 8 t1ll alive todaY, ~nd I oould 

vo on enumerat1np, caeee 11ke tb18 for hours. 
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suicide Apparatua--•No German fl:rer lhould take orr with thil 
Draeger deat h at hie back, thle outmoded, ple:red-out •..• Draeger 
nsek,which explodes et e•ery graz i ng ehot, little tire and 
splinter end which inrallibly blowe pl&ne And machine to piecee 
w1th i t e 150-&tmcepheric preeeure. 

V1o1ouA Pror1teer-- •And even now, .arter lturt Funk has secured 
complete recognition tor Beneken 'e altitude ox:r~en apparatu1, 
s rter he hae been installing it in hie r.-w. 190, the beet 
pursuit plene in the world, even now the int'a•oue General starr 
Engi neer Luche etubbornl:r and obetinetely det'ende the damned 
murder ous Drae~er monopoly beoauee he ~eta a profit rrom it.• 

(Pederal Communicat i ons Commi s sion, August 29 , 19~2 ) 
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'VOICI or TRI OHI&r 1 

TUSERCIILOSIB lllVAGIB NAZI OHILDIWI 

Over the clandeet1ne tranem1tter, 1 Vo1oe or the Chief' 'GuetaY 
S1e8rrled E:lne,' (Aug. 25) oontraete the banouet o~1ee of 8. e. 
bl~lga in France with the Re1oh 'a shortage or health)' cowe, 
and the reeul t1n~t 1ncreeee or tuberculoa11 emcng ch1ldren. 

Perla Br1l!'ht ni~hta-•The Chief peraon&lly eonY1nced hlllleelt or 
the h1qh 11 ta c the Co!Dllune 1n Parle, 1 the radio aaye. • At the 
rutaursnt La Therese 1n Parle, a banquet was served to the 
rollowlng p~ree1tes; Dr. Neugebauer or the e. 8. who wae eeoort­
lne: a Fraulein Tell a Gartner or Nny Headquarter•, who 1e known 
to serve Neugebauer aa m1etreee and epy. Next, there waa the 
bo:oeexulll Herr Fri tr. Yon Nidda, our gene rill repraeentathe at 
VlohY who apecl!ollt.es 1n aend1ng us unskilled negro laborers to 

Reich. Then, there wee k&Jor Al brecht, director of meat d1e­
t r1bution and rationing in Oooupied rranoe. Next to him was hie 
lady, the Jeweee de Brinaut, nee Fr&nk. For her, a ocok was 
roast ing on a revolving spit, with melting butter being poured 
o•e r it. Similar del1eac1ee were eerved tor the others. 

Keat Sh1pment t Bgnned--•Moet piquant feature or the banquet wee 
that onl7 a tew aye earlier llaJor Albrecht bad stated not an 
ounce of meat oould be shipped from rranoe to the fatherland 
regions ravaged by air raide. 

Chlldren 'e Die~ee.-- 1While Albrecht and hls llk etuff themaelYea 
1n Psrla wlth tter, and refuse to aend ua French cowe or milk, 
our children st home get tuberculoe1a or the bonn and inteatinee 
ror lack of sanitary milk. For the irreaponalble ecum 8110~ the 
'CoiUlUIIe I haYe 10 miemanajr&d affaire that 1t all elok cow a were 
killed now and all tuberculoua milk poured out, there would not 
be left enou~h butter and fat to cover rations even halfway. And 
Instead or admitting their m1emansgement and reducing ratione, 
they prefer to let the remainln~ health)' cowa be infected by the 
a1clt beasts with the reault that children vet more and more tuber­
culous milk. 

Soreading Epide•1o--••ow the •commune' aoum aaya: 1Wh)', the mtlk 
may be tuberouloue, but that doesn't matter becauae it' s paateur-
1ted.' loly answer 1e that etat1st1ce prove tuberculosis or the 
bones and inteetinea ie oonetantl7 on the 1ncrerue. During the 
f lret 25 weeke or tbla year, it snowed a 9i percent riae oYer the 
aaae period or laat year. And tuberculoaie or the bones and 
1nteet1nes comea solely frOID the conaumpt1on or tuberculous milk. 
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Crlppled oenerat1on--•Meanwhile, our children crawl around with 

crooked bscka and incurable ewellinga on their limbe until they 

ore freed or their autter1nge by death. It we et1ll want to atop 

all thlo, our aiok cattle muet be slaughtered at once to. atop the 

peetllence. And to aakt up tor the loea, healthJ cowe and allk 

must be ehipped iaaed1ately troa the occupied terr1torlee 1n tbt 

•eet . But ln order to oarrr out theee meaeurea, we muat put 

other cen into eoonomlc key poeta in the oooup1ed areae, not thoae 

o•raoltee and banqueteera. • 

(Federal Oommunic~tione Comm1ee1on, Auguet 26, 19~2) 
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'VOICE or fBI OIUU' ' 

Dl&:PPE RAID SCAMS PAllS s . a. OlllU'S 

•Voice or the Ch1et• pa1nte tbe tur.oll oau .. d uo~ the a. a. 
big!ligs in PArle b7 the Dieppe oouando reid •• foll"tl 

t 10r on the We~t Front--•I alwe71 pictured e W11tern front Juet 

1ike thAt,• t • ldhlet• ••1•· •Yo• ebould be•• aeen the oiroue 

in Paris. Some 170 kilometere ewer, the &nglieb ferr,. a taek 

force to the FrenoA ooaet, one ot thoae timid drawback affaire 

dtb rubber proteotton. 

11eeoage to Parfe-_-•Tbe new1 had har4lr reached Par1t when all 

those aeir-et~ed heroes , b1gwigl, p1noe-nez wearere , end .,ar­

~uard warrior• crowded their ott1o11, deoke4 out 1n full battle 

array. 

PreparAHO rt toil8attle-- 1All phone linee are Jsllllled. a.a.ohht­

taine end epeoi leaders bug their autoe and atteot tearleu 

heroism. Appl1oat1ona for extra gee presented at Pelke'a 1n the 

WaJeetio reach unprecedented hel~hta .... The W10Jeetio Hotel, 

t emple or the 'Coa.une' and uauall7 the ecene or profiteering, 

briber,., and embezzlement, .u44enlr is peaked with wild, martial 

figures . In the lobby, a double guard. On eaoh floor, a double 

~uard. On the roof, a double guard. And all the eauaage-neoke 

and beer-bellies aport eteel belmete. 

Arara ~iet Heroh&--'All thh exoitement-beoauee r.r from 

Par e te ingheh ph.yed h1de-and-aeek, and got promptl7 llapped 

down b7 a couple ot our reg1mente who were onlr wa1t1ng for euob 

a ohanoe. It our coaradee 1n Rueda heard the Ruedane were 

~ttaoking some 170 kilometers awar, ther would hardl7 et1r 1n 

t heir aleep. But 1n the Weet, ther real17 pla7 war. There, the 

tat bell._ ot tbe 'Coaaune' ple7 beroee tor the benefit ot tbe 

awed German people . 

s. s. Prot'1t11i1nc-- •lleanwbUe, each tr1u to make the beet ot tbe 

oocu1on. 8.. Standard Leeder Dr. Inooben 11rreete t1•• wultb1 

Parle c1t1zene ee boetegee. But ae e•err one 1n Par1e knowa, tbe7 

w111 be able to bu7 their freedom b7 paring a eubatantial eum to 

the account ot tbe a. a. whore , Counteee Deia7 Srodl1eYe. 

V1otorz Partz--•And tonight, the a.a. •com:une' w1ll guzzle, etutt, 

•nd whore in celebration ot the h1etor1o •1otorr o•er the alleged 

Engl1ab 1n•aa1on--wb1ch will ne•er come, but 1e an exouaa tor 

those parAa1tee to continue tbe1r oaroue1ng 1n Parle. 
1 

(Federal Commun1oat1one Coam1ea1on, August 20 , 1942) 
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• vote& or 'l'BI OKIU' • 

PROf'lTEE:RS WANGLE HUG£ RAID CU.Illa 

•Voi ce or the Chief" o1tee 1natenoea or huge e1r reid indemnity 
ol aims wan«led by party bigwige end protiteere with good ' Party 
commune ' connections. 

SaArbrueoken Protitaer--Thue, aooordino; to the 1 Ch1et, • one 
Rlch~rd Becker, owner or the textile flrm or 8innand and Co., 
at 81-85 Adolf Hitler Straue, Surbrueolten, eent to the auth­
or1t1ee a claim tor 5,000,000 marlte f or h h buelnaee .rh.lch waa 
bo~bad durin~ tha nl!ht or Julr 29 to }0 . 

H1~h Pert y Beoltar--"Theae clalma were ln exoeaa by at l east 
, ,500,000 merlte. Becker submitted hie olalme to s friend who 
hap~ened to be none other t han Oau Seo~ery BArth, an S.S.Chlef 
St orm Troop Lealer. For the smooth and qu l ok eettl ement of 
Seeker' s cl aims, Barth got 25 percent. 

Cl•1ms of t he Pcor--•At about t he aame tlma, • aoldler'e wlfe, 
f'rRu i!mllie Sobiok.:immer ot 19 Llndengseee, Seerbruecken , pre­
sented her olalma totaling 1,400 !llllrke tor demaves oaueed by en 
1ncend1~ry bomb,• t he radio aeye. •This olalm wee re j ected by 
the 'Party Commune 1 on the grounds t hl!t a oharge lod@'ed aga1net 
Frau Sch1okt1mme r in polloe court aocueed her ot 1neuf t1c1ent 
blackout of her prem1eee. 

Suaoected Picture-- "Another caee 1a t hat ot Richerd Toelen, a 
foundry worker or 81 lroretedt egeaae, whoae claim tor raid dem•~ee 
••• r efused bsoauea t he authent1o1ty of t he ~hoto or hle dwellings 
presented by htm wae doubted by t he ' Commune .• 

(Pedersl Commun1oetione Co~1ee1on, Auguat 15, 19~2) 
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s. s. SHIRitS f'IM FIGHTING DANGER8 

o ~er the olendeetine trMemitter, •voice or the Chier• , ouetn 
Sieft'ried Eine aeaerte that in Hamburg and other Reich oitiee, 
s . s. nre protection and .nt1-air raid uni ta ue no.. kept in 
their shelters during the raide: Ae a result, incendiary fires 
h8ve reduced whole dietriote to aehee, and eivillane have to 
do their own t'lre fighting. 

Inferno in Noz!land--"The eame scandal that we experienced on 1 
smal ler scale ur1ng the laet air attack on Oanabrueck, has 
~ssumed lal'!l'e proportlone during the recent raide on Saarbrueoken, 
Duesseldorf, and eepeoially Hamburg,• the •Chiet• aeeert•. 'The 
sirens sounded, explollve bombs roared, incendiary bombs came 
r81n1ng down. 'fbo dld not come were General Dolue,e 'e t'lre pro­
tection pollee and alr raid unlta. 

Too Little and Too Late-- •Only after the attack wae over, otter 
t he t'lek h8d ceased f1r1ng, after dozena of houeee in the older 
city d1str1cte had burnt down, t he t'lre en~ines arrived. With 
them came fire protection &nd a1r-ra1d pollee unite . With wil d 
cours.-e, they all- suddenly oame roaring from tl>.elr holes , un­
wound their hoeee, and eterted to aprlnkle t he neighborhood 
build ings to prevent the t'lre from epreadln~, slnoe mos t or the 
blates had gotten beyond control, anyhow. 

Heroic f'lre f'~hters--•Thls thing happened 1n Saarbruaoken, just 
as it did in eeseldort', Hamburg, and earlier in Oenabrueck. 
Tille, then, 1a the herolo eft'1o1enoy or our fire protection pol1oe. 
In Hamburg, women, children, men on leave, and old peoole ran 
with deeth-defying courage to the ettloe and, emldet the hail 
or bocbe, tried to put out the flree, end often perlehed in the 
prooese. But the men with the marvsloua eabastoa eults and 
e~oke masks were held beok by t heir s.s. leaders in t heir safe 
b~nkera until the attack waa over • ... 
Homburg DiaAtter--"T1P10al wee the oaae or s.s. Unit 76, on duty 
in the St. Georg District or Hamburg. I nt ire blooke were already 
on tire. Between Steinbach end Groeener A•enuea, one a ttio after 
• nother caught fire . St ill, s . s. Unit 76 failed to arrive. They 
were not thrown 1ntc action until the l est bomb had f~llen . Then, 
or course, they came running but were unable to ean enrth1n!!'· 

S. s. Circular-- •In back or thla cowardly action or s. s. General 
Dalu~~e'a tire fight i ng unite 1a 8 very 1ntereet1n~ circular 
Whl eh had recently been 1esued by that worthy to ell B.S. end 
police troop leaders. It reeds 81 rollowe: 'on account or the 
h~avy 108888 or trained crewe and heavy lose or materiel 1n the 
tire and alr protection AI well as the technical a•.lxlliory 
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ereonnel durin« enear .. ,, air attaote, I herebr decree: ror­
~etione of the fire protection police, !ire br1gadee, air-raid 
olice ~nd technical auxiliary aervioe under JuriAdiction ot 

g, 5. leaders w1ll during enemy raide keep themeelvee ready to be 
t hrown lnto action at the end of the attack, and will ~hen be 
used for !ire tight1ng end rescue work, but not earlier thftn the 
aoundin~ of the all-clear. During the raid, ~wever, air-raid 
orotect1on work 1a the object or the civilian a1r protection 
Unite, ael!-protect1on un1te in the tactoriea, end aux111arr 
unite or the Wehrmacht. The o1v1lian population ehould be en­
cour8ged to tackle much more intensively and energetically the 
task of ael!-ra1d protection. 1 

s.s. Coeardloe--•At lest, we know now whet the aoore is. 8.8. 
General Dduege'a !ire protection unite caliDlJ leave all ant1-
a1r--rald work to the population, while they themaelvea alt 1n 
t heir concrete bunkera and plaJ poker. OnlJ mothers and child­
ren m8Y «O to the aheltere. The rest or the population hae to 
~et out when the bombs come, and try to tackle t he difficult 
rescue work. That our ccmpatrlota, who don't even vet at~el 
hel mets tor the1r own protection, vet smashed up, and roasted 
1n the course or !ire protection work, that hundreda or houeea 
unnecessarily catch !lre and burn down, that la or no importance 
to Herr s.s. General Deluege. 

Abnormally High Loaaet--•We don't need to be eurpr1sed over the 
abnormal ly h1ghtoaaea among clv1liana during the laet terror 
ralda on Duesseldorf, 8aar~rueoken, pnd Oanabrueok. And what 
100uld happen 1r the enemr should return nery hal! hourt Should 
the flre flvht1ng un1ta atay away till the last house 1e 1n 
eahea, till the laat Oerman 1a burled underneath? Alter all, 
th~ dependabil1tJ or theee 88rv1cee we8 the onlr thing et111 
able to uphold the epir1t or our terror-atr1cken oompetz-1ote. • 

(Federal OoliiDUn1catlone Colllllllea1on, August 12, 19~2) 
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'VOICE OF THE CHIEF' 

~ · s. IN f'!WIOI HAS UVASION JITTERS 

The ohndeetine tranemi tter •voice ot the Ch1e t•, aeeerte that 
the .s.s. in France baa aeked tor immediate reintoroemente to rore­
st nll a aec<Jnd front invasion. 

Jit ter! Gen~r~~--Aooording to the "Ohler•, Gen. Joaer Dietrich, 
eomm~n er o t e s. B. forces in France snd an ex-Janitor, told 8 
Natl party big ehot in a Parh reetaurant about the 1 deplorsble 
state• or cosatal defenses 1n France. Dietrich maintained that 
the defense preparations b7 the German Na•y were •a complete 
r~Hure, snd that the En~rlieh, 1f ther tried to break through 
•ny~here between La Rochelle and Hendare, would have no trouble 
whot eoever . • 

Ad&iral 'p lnaoeotion--The 0 0h1er• 2oee on to relate that as a 
resul t o Dietrich 1 a panicltr report no len a pereonu:e than 
Grand AdmirAl Erich Raeder, Commander in Chief or t he Nati f leet, 
hu rried to the French Coast and dre" uo s volunimoue report in 
order t o keep himself in the good graces ot the Partr Commune. 

Rldlouloua Fenre--•Dietrich had demanded that • cruiser and six 
destroyers be sent down to the Atlentio immediately,• the '0hier• 
says. 1 Alao, he demanded two more motorized s.s. div18ione. Thue, 
•he rormer Sergeant MaJor, who wee such a conspicuous failure in 
the En at, wants to bring more ot hie s. s. meroensrles to sort 
bertha in France. lie are not surprised. 

Groundleee Anxiety-- 0 Dietr1ch'a teara or an invaeion br the 
En~l leh are etup1d. Our air reoonnaieaanoe has shown e~reln and 
•vein t hat there 1a not even 8 trace ot troop concentrat ion anr­
• here in £nvland, or a.ny ot her land1nv preoaret10nP. Thus, the 
roet tha t Dietri ch 1 a ala1'1!11at chatter brinva the commander or our 
fle~t ruah1n~ to France, all tbie la a ead and serious sign or 
the defensive ap1r1t 1n our n12beet olrclea. Ir there is gain~ 
to be any 1nvtta1on, 1t is we who 11re ~o1nf7 to lend in En~rland. 

(?ederal Commun1~at1ona Comm1ae1on, Au,uet 10 , 19~2) 
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• voice or 'fill: oaxu • 

NAZIS DEPRIVE KOUSii:WIVES OF KOilltS 

Tt.e •Voice or the Ohie:!'• aeaellta : ' Begi nning o\~et 15, &11 Germ811 
war-workl.ng housewives w111 loee t heir own homea if on this day 
e1tN-r their buabanda are not living at home or they have no children 
or othe r cloet relat ives living with the11 or their own oh1ldren are 
• •aY working with Labor Front !!'CUPS on tsrms durinp: vacations. 

~~~~~::'Thus the Party Commune plMe to obt&in 
s to eatia:!'y the crying need tor houeing. 

the onlJ and lset poaaeeeion or the German 
home. 

~~~~~~~::'After moving out, the eoldier's w1:!'e will either 
an apartment with 4,5, or 6 other women or abe 

w1ll have to house in barrB.oka or campe s t the place or her work, • 
the '0hiet• continues. 

~ldier's Exnerienoe--''fhe Oh1e:r• t hen 11enti ona the o~ee o:!' a soldier 
•ho bad received a very brief l eave while hie t r s in peued through 

11 native town. •Eegerly, he hurri ed ott to csll on hie wife-
to rind that hie home wsa occup ied b7 a at range :!'NII117 while 

h!e w1te had been made t o move out end find t~aylum i n the ls bor 
bnrr&cke at her war plant, 

Portx Bosses I Palaces-- •one can imavine the ertect I or euch intrivuea 
\7 the party boeets on our aoldiers ' 11or&le, • the 'Ohler continue e. 
:aut how about the psrtJ boeee1 t E8 ch of the• poaeeuee a town home, 
n eoantry holle, and a luxurious ai r shelter in one ot the office 
P•bces . Such 1s the lot ot the 'Peoples ' Liberatore ' , tour llnd a 
hslr 1111lllon ot them. Their place oup-ht to be at the front or in n 
nl•nt . Instead, every eunny, l arge, li.ttraoti ve apnrtm~nt tbroulfhOUt 
the Reich is inteeted with theee bedbuQ's, theee locPl count y, di e­
trict, nat1on&l boesea and their o:!' :!'icee, thue deprivinv the Germen 
ceC?le ot hundreds or thoueande ot much-needed Ppertmente.• 

Soldiers' Revenge--•Ia it not enough that German women have to go to 
•ork tor these shirkers? Now 1r eold1ere' wi vea !lre p:Oing to be 
d~pr1ved ot thelr homes, and i.r front eoldiere r eturn and find their 
ho111ea no longer belong to them it lilt\)' h11ppen some d~y th.ot theee 
~oldiera will &molte out 8 f ew ~:!' these psrtr drones and ehow the 
Co::::IUI ~ boaeee whe re 1n t he Re i ch there sre etlll bomee tor ho,eleu 
ftllo .. Germone•, the •Chie:!'' oonoludes . 

(F~der8l Commun1oat1ona Oommluion, July 2~. 1942) 

Regraded Unclassified



230 

1 VOICIC f#' TIIIC CBIU) 

GROWING 8. s. IS THIIL\T TO 1JICIIIUIACHT 

BruUn<' his pled@'e that the IU'IIIed s. 8. would never exceed 10 per­

cent of -t he Wehrmaoht 1 e peacetime etrength, Heinrich Ktmlll.er Ml 

bu i l t Rn elite guard or 750,000 ormed ll@'alnat •the people and the 

Ani¥'• 'The Cbler• chargee. 

NPw Recruitment O!'der--•The Ohler• olalma that •the Reiohefuehrer 

Sch\1tutaffel liaS now ;::lYen ordera on hla own authority to rat .. 

the s. s. b)" new reoru1 tment to the full peacetime etrength or the 

~ehrm~cht •... The whole • •. la nothing more than a or\lde s ttempt at 

prettyln~< up the existence or a c1v1l war army, which 11 alread7 

750, 000 strong, 1e equipped with the beet German weapons, and 11 

a boat or unscrupulous Lendekneohten (derogetory term tor the 

murd erous soldier)" or the JO Year• I War. ) or whom lllmlll.er aekl 

nothln~ more than that they eell hlm their blind obedience ror psy. • 

Armed SllRlnet the People--In this 1 hoet or mercen11riee which Rimmler 

1s butldin!!' up against the people and the Army,• seye •The Ohler•, 

' he recruits slde-by-side wl th beetlalhed Oerm..n youth the h11m•n 

fo•na from the flltblest eewera or Eutem Europe -- Pollaclte, 

Letta, Slovene~. end Croate--ala:ned up with a ltlu or the band n 

so-oallecl 'racial Germlllle. I • 

Hlmml~r•a } J~1oft1ona--The swelling or the s.s. baa been 

Jutlfled l n er a eyes, eaye 1 The Cbler•, ror three elle .. ed 

reaeons: 

St ruelera among troops- - •Rea eon NUlllber One 1e the swelling of 

str~"fler t1gures amoncr the troopa. or course, there wlll be more 

•nd more e t ravglere , the deeper we penetrate into those colouoll)" 

vaat aret~e w1tfi their pig Latin names tor looltl.ltiee &nd thelr 11-

llte rate tnh!lb itanta. But to interpret the increase ae an lncreeoe 

ln the general slacker oplrit and retueal to tir ht, nnd then to 

c1te t hia ae a reason tor strengthening the 9.9. et1ll mere •.. ecme­

th l ng that would occur onl)" to the Geetapo •.. Hl.amler who wae never 

• &oldier b1meelt end never will be one. 

Sl1n~1ng Placlplin! and Morale--"H1mnler polnta to oerta1n el~n• 

or t e decline oriecipllne and righting morale amon~ the troops. 

And he especially calla attention to Infantry Revlmente 239 and 24o. 

'ro be eure, the latter neve en v10 rioue occeelone Mde rather ener­

• et lo compl&lnte that all oommunio11.t10n with the homeland hoe been 

den ted them end therewith any poea1b1lit)" or learnlne wh&t bee 

happened to their reletlvee 1n the bombed dtatr1ote. 
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~~~~~~~~~~~~~~;·~h1• bad reeling, howe•er, 1a only 
!.: ncapab111ty and baa1oally incorrect pol1c1ee 

.. Commune 1n the homeland. ~ey think t hey oan keep aecret 
t roope at the rront the acan4aloua ocnd1t1onA at home by 

outtlnF orr t he communication• between front and homeland. 
knowa, the healthy and justifiable concern or the aoldler tor hie 

rnm1ly, tor whom he 1a 1n the l est anl!llye1a t1ght1nF, c&nnot be termed 
•l•n• or dereatlem or lack ot t1ght1n~t ap1rit . 

-•Htmmler 'a third a rgument ie that he allegedly 
occupied terr1toriea in order to wrestle around 

bioycl1ete and knite-atabhera . In other words, there 
•r• to be more 8. s. slackers and 8. 8. oroolte in the rear or the si'Jly. 
!htre will be more drinki ng, whoring, and bootlen1ng--but neverthe­
lus, tht pi.~ety in the occupied terr1tor1ee will remain exactly as 
lt h .• 

~~7.~~~~~~;;;;:::~Ch1e t • not only allegu that the 8. 8. is 
!ii but aleo cla1llla that H1mllller aenda 'naturtU.i-

traina' the occupi ed ereaa to recruit non-Germans who, 
rores, will turn their gune against t he people or the Reich 

than a purely German 8.8. lll1ght. 

aaya: "There etta an Oberaturmbandtuehrer in his 
wtth hie rubber atamp--pinF,pin~-he sakes German pol i oe­

Poll~cka and Ki rghizi&ne. In the b&ok a Kakinek i or a 
s on t he t rain and in front out he atepe ae e p&tented 

>n>erla~ manufactured product .... In thia way, the s.s. Obersturm­
aen-Ton1kow) with hie Lodz ' natur alization train' 
Germane e day by a teat ennoblement process.• 

:..!!!!!...!i!l.UJC:..~!!!l!ll-- 'And such a craw oret German weapon a 1n their hl!nda. 

'1;;:::-~i;:ri;;fc~~~;;:H~ed~adda: 1 H1lllmler Md hh clique can rely 100~ on 
o •· · · Theae know no bonde with the GemM people, 
one! they will not have any sunerfluoua inhibit1one 1f there is ll#.e r 
•n order (ega1nat) aboot1ng at the German people-- the armed and un-
sroed people. ~het 1e why t he s. s. 18 eturted tull of the m1xe<l 
breeds or £\I rope . That 1e why it 1ft being trested eo well with 1-very 

beoauee Hlmmler ia serious in whst he 18YS about deteatlam 
bad morale among the troooa but beoauee t he •.• ie eoared, ecared 

the reaoluteneaa o/ the men who one d~y will come home from the 
shevilt front . • 

{Federal Oommuntc11 t1one Comm1aeion , July 22 , 1942) 
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CIIARGES l\EPLI!lCT ITALO-NAZI INTJIIGUJ: 

comi ng to t he defense of General (von Gle1eer-Horetenau) who he 
say• 11 being unjustly inveat1gaUd in Croatb b7 the German 8eour1t1 
pollee, •The Ch1ef1

, eaya: •We have alread7 @'One eo far that a 
whOre 11nd adul t ress can stiok her painted fingers into our stAte 
. rrelra because ehe stand a in the highest grace a of Der Fuehrer' 1 

headquarters. 1 

~rnu 11nkelnkM!l!l!er--'l'he woman he names ae inatigating treason chargee 
uA1na t the German General is Frau Margarete 11nkelnkaemper, 'the 
wire of t he Uayor of Cologne a nd bed-warmer of all the macaroni 
d1plomota who are runnin~ around the Re1oh.' Frau Winkelnkaempar 
1s ACcueed by 'The Chief of having to do with l!lrvi, Italian Consul 
General 1n Cologne; Dino Alfieri, I talian Ambaaeador in Berlin; 

Uah renbach of the German Labor Front; and Alfieri's aecretar1, 
Count Want oni who, according to 'The Ch1ef', de8raded the Yayor of 
Colo~rne at 120 kllometera pe r hour in an au t o. 

Ev~rr Step l a t ched--Say& 1 The Chief•: 1 Grave cha~ee have been 
o•de a~r~ lna t General von Gleieer-Horatenau. A great inveeti~ration 
•ulna t h1m 1e ttnder •a:t. 'l'he General 1 a every s tep 18 watched by 
the S1cherheitedienet (Gel'!lllln Security Police) in Croatia. Hie 
telephone 1e tapped and hie me11 snooped th rough. All this h being 
done beoauee or a l etter to the Fuehrer ' s headquarters in which the 
General 1s accused of hi gh treason on the basis or alleged dooWIIen­
tary proors • ... Th1e l atter comee from Fraulinkelnkaemper.• 

St~Jggle in Croatia--Sxpla1ni n~r bow the letter mirroe the at~le 
between the Italians and the Nii~h tor control i n Croat ia, 'The 
CL1et• tSJa: 'Gleiaer-Horat enau is the man who atanda 1n the way of 
the t rucherous CliJChinatione of t he Italians in Croatia . Wblle our 
soldlera t ight ror tbe •.• Italiane in North Afrloa, whi l e our 
oold1er s ln the East f1..:ht atainet t he Bolshevik hordes and the 
lt •l1ana reruae to send more troops under t he pretext of t heir 
d1tt1cul t position in Serbia and Croatia, the dOifl oan use the 
oppor tunity to exert their influence on the Balk8ns and bring the 
key poeltion of the whole southeastern position .into t h eir banda. 

F1qhts to the Lut--'The Oh1et• adde: •we have one mttn down there 
who otters them bitter reaietance, who t1ghta to the laat for our 
1nterea t a , Gle l eer-Horstenau, the 'i:S@'le ' · ' 

New Diploouocr-Saye 'The Obiet•. 'Aa4 what the wopa have not accoa­
Pl 1ahe4 wlth normal diplomatic mesne, D1no Al t'~eri now attempts to 
PCh leve vic t he charme of frau Winkelnkaemper. 

(i'eders l Communicetiona Oommieeion, July 20, 1942) 
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SOLDIERS' WIVU TAJIGH or IIBIRUJ18 

•The Voice or the Chlet•, ranta agalnat Na&l Partr blgwiga who 
blaokmdl eoldiere 1 wiYII 1nto wortt1ng in war phnh. Ke adYian 
~other& to complain to Wehrmaoht autboritiea if partr tunotionariee 
~hreaten to out ott their allowanoea. 

Rivale 1n Blacrtrme1l--'4mong wearr home-wt~rriora, from block wardene 
to locAl group leaC!ere, a kind or noble riYaley eeeme to h .. e 
broken out to preaa aotbera whoae huebenda ~~ore at the front into 
r~otory aervioe which the t 1lth7 fellowe aYoid tor themaelYee,• 
t he 1 Chiet 1aeeerte. 

P11vorite llethod--'A ta•orite method b7 whloh ther lately roroe 
labor eervice on unadYieed wi•ee, ie to threaten thea with euepen­
eion or their eupport 1t they do not go to wol'tt. And unfortunately, 
the wi•ea often enough let theaeelvee b e blurted b7 auch low blaclt­
aeU. Ther get frightened and think their and their children 1 e 
exhtence 1e at etalte. Nonaenee. Their exhtence 1e not at all 
at stake. None or theee til th7 office doge baa the right or the 
m1~ht to take aupport awar trom A GerlllAn soldier' e wife becauae 
ahe doaa not want to do voluntar1lr phfaioal worlr. which 1a not 
becoming to her. And taotoey work h not the work for Gel'!Mn 
mother e. 

'Kommune' Stall1onJ--1Ae long ae there are at1ll 4,500,000 uee­
leaa 1Kommune 1 atallione, who avoid going into the factories, or 
to the trent to tree au1table workera tor the raotoriee, eo lena: 
hAa the •Jtomnrune• not even the ahedow or a ri,ht to send the 
German w1vee into the taotorie a, and oerte1nlr not soldier a' 
wives with 111all children. 

~i¥l!fo~~~~d 1 llllllled1ate denuncist1on to the proper detenee-
~ 11 the proper action,• the •Cb1et• couneele. 
'Pam1ly eupport 1e the sacred aeour1t7 that the aoldier bu been 
~1ven. Hie ram117 will be cared tor aa long •• be t1gbta out 
~here. That muet not be changed. The Webrmaoht atande br that, 
aa the loolll group leader or Grou 8trehlita, in Upper S1leeb, " 
certain llr. Potet&lt1, baa learned to hie great eorrow. Potet,lr.i 
waa one ot the tilth7 tellowe who, in order to atand well with 
the 'Kommune• trr with thraate and blaokoail to b1re wivea tor 
t he f 80t orr work. 

Rtu and Fa!l ot Herr Potetzki--•Potetzk1 tried to mAke A young 
:not h~r, wite of a t irat lance-corporal, underehnd trat from now 
on ahe hereelf would have to earn at D~etger, ae a transport 
worker , the 160 marlte which she retched monthl7 from the town 
hall tor heraelt and the chtld. Firat the woman Wll8 va~rue. She 
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had no 1ntent1on or placing her 2-year old ch1ld in e home while 
she went to work. or oouree, in epite or thia her aupuort continued 
to be pald out to her. But when Potetzlti aeid that he would have 
her supoort withdrawn if she did not go to work, the woman wrote 
to the defenae-dhtrict commando in Oppeln. 

Wehrm~oht Interventio~-•The defenae-diatriot commander hlmselr 
let Lieut . Stoetscher (?), immediately mede· a proper stink. Th~ 
resul t 1a thst: (l) the woman doea not have to P'O to work; (2), 
she reoeivn her full suppor t; snd (J), Herr Looel Group Leader 
Potettkl waa given an opoortunity, aho•el in hand, to make himself 
u.etul beblnd the Ita a tern front, inatead or oont1nu1n~r to drlve 
German women into the ractoriee by brutal intimidation. 

AroY'a ~tives-- 0The Wehrmecht baa good resaone tor proceeding 
r1~orouely in auoh esse&. It ia impossible tor the Wehrmacht to 
allow t hi a evil practice egeinat wlvea or aoldlera to spread. 
:ecauee our troops can do thelr utmost only lt they fight ln the 
knowled~e , tlrm sa a rock, that thelr wlvee at home ere really 
~eln~ cared tor, and not driven lnto t~e tsotories like work1nP' 
cattle by their own caretakers. 

fr••g!:!nt~on or Ch!lrm-.. ~ The German wife htu not only the right, 
she as t e aaored duty, to keep heraelt in complete mternal 
rreehneae tor her husband, her children, and her people. She 
does not belong at the machine, nor in the poiaon ~ltohen or the 
munll ion t eotoriea which destroy her akin end ruin her heplth. 
And 1t f i lthy •xommune• eh1rkera conaldar lt ripht to wax tat ln 
thelr ottlca cbalre and let our wives grow old in the ractor1ee, 
then there ie at111 the Wehrmeoht. It will aee to 1t, ell right, 
th&t eoldlera' wives do not let tbemaelvea be soared by 1ndeten­
s1ble t hreeta or the community.• 

(Federftl Communicatlona Commieeion, Jul1 17, 19~2) 
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.,. uu• ~ br1JI& a11cn1t tile 4..tall ot u.. - wbo 18 bet'- .._ 
be aD4 better t!la all otbn' dlalNl• ._ Ul1a war hu bi'OIIIIIt 
tortb ..oa& 1aa or el••* ra. • 
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lllllliOI'flll .. IllmiiC ...... IIIIWOAJR 

Roportina liD opl~lo ot oplllal -llaalUo 1a ~ODd..._ 
a1tt1ag that atrcma •u- -ot bo taken to ltcbt lt •Baata• S1ogtr1o4 Rina, • b1'004out1D& 011 tbo oloDdeotiae • Yol:o till tha 
Cb1et• trauaittar (Jialf 5, 6ao;' p.a. IWI'), obaJ'aoo, howO't'or, tbat doctor• an4 4lll'Oeo troa the aU.-larportat ... tei'D trCDt hue be• d1nrto4 to the atteotod area. 

~~g·:•'ftlo Cblet• ••7•• "Let ua not be 
-t onata Bolatanla. h -•t opere our troop• a oooOIId ••• woroo ltuolaD wlator. ..01'7~ oleo _..t cUaappur lllto the baokpollllll bohlll4 thio roq1lll'-t Ulll 

Snutopol 1o a nw OD4 bloo47 p~ ot it ••••• n ~ bo hard rw 
W>thero to mow that tholr dlU4ren are 1a tho doD&or MDO (that 
la, GonuD chllV. lD Ra~~&OJ'7 -- M.) blat tho aoth1'7 ot 0111' troop• 1111at not bo cclaDaoi'Od llf tho toot that &ootoro ODd 111U'o1DC peraoDDOl are r-o•e4 aDil oont to Ulo ohll4ron 1n 11w1aar7. • 
Trouonablo Act1CIIl-• 8 'ftlo Cb1ot• ad4aa 8 'ftlo Ccal'Odao CD tbo laatom 
frCDt por?ora O't'OJ'71:blzl& h~7 pouiblo. Porhapo onn W>I'O than 
lllat. Io •••1'7tb1Ds ~1 po .. lblo, howo't'or, aloo doDO tor th•t 'Die -uuro taken b7 tho omi'-1'7 1napoot10D ottlooo ot tho lrwf, I aa Juat now 1ntoi'M4 trca Jtr~ta4t, 4ooo not pron thlo. en 
tho cODti'OJ'7, one oCNl4 llal'41.7 4ooort tho 11Cbt1DC acl41oro 1n a 
110ro troaoonablo wq thu b7 taklJII tho •41cal bolp •••7 troa 
tb .. and that 1o happODlaa DOWo 

~~~~~~;;:"PP'~::-~ a.aol"t'o P1ol4 Roopltal 162 1n lrcmatadt all a 1' w1 th tho wbole ooot1on ot lat1Cilal .,., •• , ...... ~· 
nurHa hue b- aont to JhiD&OJ'7 to flabt opinal MD1Q&1t1o. 'l'boro are no ov.batltutoa a•allablo tor th•• 'lho rooult ot th1o 1o that 
tbo doctoro OD4 nlll'ooo ~1nla& 1n tbo t1ol4 hoopital ot Jtronata4t 
with IIOD7 patlah, no ha•• alroad7 ~ .. ol"Worke4, oro now -­trontod w1 th a probl- that c-t bo aol•e4 11b1lo now wonodo4 
oro broqht 1n 1a sr.at n.-boro. 

3,000 R01Cib Cb114rOA--... D are 471zl& 1a tbo11' care, booauao thq aro 
not tilton caro Ot Iii tiM or ha't'o ad; •tt1o1ont care. And thoro 1o 
no oxouae tor thla. V~r 110 olro1aatanooo ohoul4 tho aanlt&rJ 1napeot10D ottloe ot the &r.J ha't'e 4opr1't'e4 a tlel4 hoopltal 1n 
aUOb a ••7• I 4o not 'QilderoetS...te tho vsont need ot 4ootoro OD4 
caretakera 1n tho roopeotl't'e terl'l to1'7 of IIIIDC&I'7• .. 01'7 ono lalowo u well u I do tha MIIDlaa ot op1.nal •nla&lt1a, how rap1417 1t aproada m4 how 41tt1CIIIllt It 1a to tlebt 1t. Vntortoanatel{' olaoo 
tho bosinnlag ot W&7 ' 000 ohll4ren, b07• and slrla, -oat 7 trca lortbem Geraan7 ha~e been oat into lhm&OI'lOD terrlto1'7, .rhloh 
1a now attl1o to4' w1 th the ep14oa1o, 
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•Aa4 1A apUa ot tlaia I aq tlaat o- ll11lt&J7 
_ ... ahoal4 1A tuaa .... ot the ••• lllport.Dt 

Mo1aion ot «e•~ belaaa at tha a14e ot u. aol41era. !ba7 ~~~~-,t 
be replaoe4 tlaen aA4 to aaa4 t1aaa ·~· 110 •ttar tor *-' ao11la 

purpoae 1t •7 be, -• to attaolr - tlt'atJDc aol41ara t~ the 
r ear. It llhoul4, ot ooUJ'aa, newer hawa happiDad that our oh1141'an 

got into auah a d-•bla a1wauon, •• tlaq han bem bJ'O\ICilt into 

bJ their in~ateot aA4 lrreap«aaibla 'It ,., pard.iaDa, 

"WhiD 1A tha ba&t=1ac ot JlaT tha tlrat 
~peand 111 tha lll:mpria popllatlOD, a 

ttw ...U SJ'OUP• ot ae'l'ar•t.l blm4l'a4 bqa aA4 slrla lad b7 aum­
tuebrer J.taat ha4 arl'iwad 111 Jl\lacal'J• ~7 aho1114 han b._ amt 

baok on the uut tra111 _. to - otlaal' 4aat1DaUOD. Blat ...-. llai:DC~­

tubrer Atlmt llii:H Bll4apNt too -•· 

Ineutt1ohut PrewaDUOD--•2b• Olll7 thiAS tlaat wu doue wu to &he 

the B\lllSarlm loater paNDta wlliob ahaltarad ou.r ohUdrm a aota 

which read bow tlaq ahould tnat tlaa bOJI aDd s1rla, that the 

oh1ldrm ahOIIld olean tlaelr t .. th, ca.rSl• r al\llarlJ, and waah tra­

~ent17. 'l'bh .. uura w0\ll4 hawa bam uaoaaa&1'7 anJhow with the 

laok ot h7&1ana prawalm t •oa.s thia 87P'7 populatlOD. It ...,, 

bounr, harc117 be raaaNa4 u nt'tloliD• praw•tlOD qa1Dat auoh 

a dansaroua ap1U.lo u ap1Dal •ILla&itU, OD17 5 naira later, 

on ol\ma 8, Obereoh114tuabl'ar ltob'•qar 111 IIAIIIbur& raoa1wad tala t1ra\. 

r eport re&ar4111C the u1at.oa ot the aplu.to. 

~~~fi~~l!i!~;b·2b~D alnq the tlrat paral7Uo attaota had 
o OhU4ran 1A ( Biadaoala) and in (lla1na). '!'be 

epidellio had alraa~ proanaaad ao tar that the ohllcll'aD were not 

allowed to la&Wa the c11atJ'1ota 111 e1cb tbq WaN ltatlODad 111 

order not to 1Atro«-• tbe a1olalaaa alanbel'a. 

Nothing Dolle--.. aturall7, nothiJIC waa add. Kobl 7er eA4 the 

Whole rotten 'It a• • kept the parmta 1n auapaa .. and tbe7 oould 

not UDdarat.d at aU ft7 oontaot w1 th their oh114r• waa mtlral7 

out ott all ot a ... ~. 1bHa •Jt-•' b071 uaad the uaaal e:uuaa 

and ohatta4 &boat taolm1oal 4Utioult1ae, OD17 baoa .. taae7 did aot , , 

expeot the pareau to ban eO\IP bra1na aDd 4Uo1pl1na to reoopiaa.l 

the neoaaa1t7 ot a r1s14 ~~&ar&Di1Jia • • 
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8PAJIIIII <PnaiiiUI 'NOUD 5 U..IIOA'f BAlD 

Ropeatin& ito llroa4out or .limo Z,, OD tho uthitioo or tlu'•• apateh ott1o1ab llbo :c:-•d • otorJ or troabloo •-. 
11-boot 01'0 .. , tbo "Yo1oo or Chiot• gino ( .limo ,0) tho 
IWIOo or tho orttoiolo ODd tbo P«'h thq no1to4 ill tho 
oooupio4 o.reu. 

~~~::::!t:l;"aat;: ool 4o la loJ• 7 atwo, IJ Oorloo 4o lu ar-u, 
aDd Ooptaill Ll..,_. a-zoo, all ot oro - waDdor1JII oro.4 
tile o-t17 ill their 111D11'1ou sold broid ill or4or to s•••• 
illtol'IIOtiOD OD tho opot oboat oar U-booto. • 

Pin Vbito--•~ Ch1ot• oa,.r •'ftlo:r howe olro~ boon ill 
tionobiii's, lruol'booh, J.:iol, t.-•P4or ond, ••• DOW tbq •••o oloo 
at ftl.o Bquo ill ordor to ' 1Aapoot tllo boot tlotUlo ill Soho••-
1D&ton.• 

(Po4oPol 0--•.ttoatlaa a-oiUJOD, .J\117 1, 1942) 
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••oxca ar !'1111 on:a' • 

S'DB S!ORISII AD CVftiiO •Lta,_ft 

,t.daittln& ( .J\l17 1) that, •m the paat 8 ... ~~:., al»cnat 200 '0-boa-. 
han been ada1tte4 to Wai'B1aai'Ode with Denou abook ud •Dtal 
41eturbano .. ,• ouate• 11eah'1e4 .U.. obaJ'a .. tlaat .U4 .._ .. 
ol tba rtaora ot 111• oa nbllar1D .. ua aa1'1oaalJ atraotlD& 
enlle taec ta • 

Perrol 11Ut1Dy--'!ha Ch1at retuma to ooDaldar the oo.pla1Dta be •da 
1D a broadout llonda7 ( .1\ma 291 that tbl'aa hl&b 8paD1ah o1't1o1ala 
had oiroulated 11Dto11114e4 ~r• oC a at1D7 abOal'Cl a '0-boat belDC 
repa1l'e4 1D Parl'ol, SpaiD. Alth~ he ol'1tlo1ae4 OeDaral Adldral 
Jrlcb Buder aB4 oebolra tor balD& takaD 1D• bJ tba .. 1"1'01 •toi'J 
on lkmdaJ, be ••TA -• 
Painatald!!& IDnat1&aUoa--•.l l1Da oC b'llll noh •• tba report ot tba 

three 8pm1ih DaYii otf!aara .... DaWI'allJ tranla ai'OQD4 lllra w114-
t1re. So it 1a Do woa4ar 1t the etori .. the Span1&Na han J'H-ta4 
have bee t akaD aarioaaly 1»7 - lllre the B.D.O. and han bee Mile 
the object ot a paiJleta'!"iDs 1Dnauaat1on 1D the UI'J hl&beat plao ... 

~~~*-;;~: Ohtet• aeldaa &ftle ha.nl doD• 1D thia oue 1a 
~ ot thla kllld, •• tb&J tna •••l'J11bere 1D tile 001111 ti'J 

uke tbeuelY .. talt 1D tba aarioua deoltna 1D YOlunt&I'J enlietllcta 
tor the U-boat ara, a 4aol1Da Wbioh, untortunatelJ, baa .ada 1tlelt 
felt aora and -ra 1D the 41atl'1ot aD'ia. • 

4aol1Da ot Yoluntery ellllat.Dta 11 •a ball 
•• om ue DO llld1lteraaat or •••rqa 

perioD dratta4 wUl,...DlllT tor oar '0-boata. Por th• •• DH4 4ar1Da, 
ep1r1te4 JOUD& tallowa--m other w01'4a, •• •• had th• 1D dl'o••• 
torurlJ, JOUD& tallow• 'lbo &1YI tba Dltt..ata tor their 1'at2lerlua4 
without ulrlD& a lot ot quaat10D8. 
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ax•ssorat1GD·-•Alao, til.- •I'YOU atra1D aD4 tho 1DjV1ou eNada 
of woi'illiii 1IDIS&I' pi'O&ftN - ~ are f'N&lJ a&g&l'ate4. Aa a 
ronlt, tho taot that 1D lila paat 8 "*•• ~t 200 '11'-boa-.. ban 
been acia1 tte4 to Wal'll1aa1'04e w1 tb •nou ahoolr 11114 -tal 
411tW'banooa baa all'e~ le4 to tho r141cnaloq npanuum t~aa• 
enl'J u-boat ••- ao-r or later boo-• •4. 

•e4 th1a aort or tbl.Da 1a aore raa41 
"''--- lila aouthe or aotho U-boata.a. 'lhllfort1lllllotool" 

1t auat ba aa14 that thoN &o alwaJa anaaa to aat apooial lean 
and ara tato4 u b.orou 1D tho o1t1oa tor Wh1CIIl tb.dr u-boato are 
naad are tho YOI'J ••• 'lbo poapoUlJ bawo their aouthe ao torr1blJ 
tull or horror •tort ... 

Racruita l!aok ~--"!!la ra1111t of th1a 1a that MD7 a 7-a ooo-di~ 
iliai4J .utoi'id for til.- tloot • .....,.,17 rHODa1clen the -ttar 
batora ho sate b.1a ardel'a to report, qu1ok1J lata M.aolt be 
onl11to4 1D the s.a. jut ao b.o -•t Jo1D tho u-boat ana. 

~ tact alODa tbat tba V-boata.a do not sat 
.urr:un.•t h- ~lOUF haa ott .. lil4 to tho Y1n 

on the part ot relat1••• at holao that aOJMtb1DS 1a not 1D or4ar IID4 
that thor are tbarotora torood to apand their turlouaba abroad and 
in the U-boat bua s.-tead ot bo1n& sinn ha.. loan. 8uoh toara, 
once propal"l'J antrtll0bo4, no lo111•r lot th•aalwu ba ao aaa1l7 
d1aplaoo4, not &wan b7 Pl'OP&aanda epoaohea b7 people euoh ae ltorlr 
and hie aooa.pllaaa wbo trawol about tho oountrJ end at•• I"O&'J•I"ed 
4oaor1pt1one about 11to - board &hlp. 'ftlaaa are too bomtlh1 
b> bo bal1 .. o4 toclq1 'lila paoplo protozo to bol1an tho horror etorha 
tho:r Mar.• 

'l'ralnlnc llut boJ.oser--~ Chiat• ea:ra reaaona tozo tho n..ora 
&11., mat* iUill Uiii""Uie ODlJ' •a'J to a11a1nate tho .....,r. would be 
to el1ainate tha roucma. •'lila ttrat atep, or uraant necauit'J, 1w 
a notabl'J loacar aat aoro ,....d ntal tra1Din& or crawa u h -
a tantl7 bains "-4e4 b'J raepona1ble oOIII"ad... 'ftlroo -the ot 
tra1n1na loa4a to aotbtns except wmoooU&l'J louoa 1D - and boata. 
'l'lu.t 1a dat1D1 tal7 a tala a pollO'J. I.D crdar to aat oooro - au1ta4 
tozo front aanloa, thor are tra1Da4 tutor, and tho taater thor are 
trained juat that ~ aora ua loot • 

. U<IJDo•• "''ha .. oond Sapozotant raquld te 1D paraoDDOl 
ropl.&r h-. turlou&h. tt>• Mn need tllat 

not onlr .,., • .,,.., tho1r narwaa, ana thalzo -tal con41t1GD, 
but tho holaaland .aat a1ao ••• 1ta ti~tln& Mn, aona, and brothore 
aaaln tr- tt..e to t1aa. 'ftl., tba daM&ln& ruooore, wb.1ch are na. 
afloat, will t1D4 no n- aouriaballlt. • 

(Pedaral 0<-llt'lllni110at101l0 CnaadU!Oil, JU17 2, 1942) 
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Secretary Mcrgenthau 

Mr. Hctllch 

Summary or 11111tary Reporte 

J~o~neae preperntlona ln We1tern Burma 

24.3 

When Br1t1eh a1rorart attacked Akyab (on the west coeat 
or Burma, about 70 a1les aoutheaat or the Indian border) on 
Auvuet 9 , strong Japanese fl2hter opposition waa encountered. 
There had been no indication or Japanese alrcratt in that 
re~icn for more than two montha. It aeema eYident that the 
Jeponeae are strengthening their a1r roroe on the west coast 
of Burma near India, and that greeter aotivlty may soon be 
expected in that area. 

(U.K. Operations Report, September 12, 19~2) 

. India 

An American observer in India etetee that unleea the 
British orrer the Indian people e constructive, workable 
progrea~, Indh cannot become an erreot1 ve Un1 ted Na tions 1 

bRae for Clilitary operations aga i nst Japan. I t 1e hie opinion, 
furthermore, that the present tendency of m1n1mi~1ng the 
poeaib1l1ty or a Japanese 1nva81on or India strengthens the 
Sr1t1ah Government 1n ita refusal to reach a clear-cut solu­
tion of the d1rricult11rs with India. He believes that an 
\ ntenai fied olv11 disobedience campaign wlll aeon become so 
powerful that the governcent will not be eble to euopreas it. 

(o.s.s., •The War This Week", September J-10, 1942) 

Anvl o-Fiaht1ng French Relations 

The Office or Strategic Services reports continued 
controversy between the British end the Fighting French i n 
SyriA. According to tb1e aouroe, De Gaulle has implied thtlt 
he exoeote the Br1t1ab to band over the a~illtery oomm~d or 
t he Levant this month. This demand 11 said to be baaed on 
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~he De oeulle-Lyttelton agreement• or 19~1 whlch pr ov1ded 
~he ~ cooaand would he g1ven to the net1on (England or 
rr

8
nce ) whlch had the larger force 1n that area. But the 

Br1t1eh deny De Gaulle'• cla1m thet h1a troop• outnu.her 
the Br1t1eh there. 

(o.s.s., •The War Th1e Week•, September 3-10, 19~2) 
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INftlt ~ COMMUNICATION 
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llr. Hof'l1oh 

Suomar7 of' Intelligence Reporta. 

24S 

DAft l&pt.l4,1942 

Effects of' R.A.r. raids on German induatrial ecoident rate 

According to the clandestine radio atation •Webr.aoht­
aender Nord' (located in Norw&J ), the inoreasin~ rate or 
1ndustr1al accidente raaulting rrom air raids baa cauaed 
the Kalaer Wilhelm Institute to conduct a eurve1 ln Weat 
German factoriee. 'The 1nqu1r, diecloaed that the probab-
111t7 or accidente occurri ng to men, after aleepleea ni~hta, 
had increaaed 56 percent, and among women , 78 percent. lf'ter 
two successive air attacke, the accident curve would be more 
t han double. • 

(Federal Communications Coaaisaion,September 11,1942) 

Jepsneaa preparation for possible attacka on Sib•r1a and India 

The Office of' Stratsglo Servicea reports that the Japen­
eae ar e tu111 prepared for an invasion of' S1beri~. Eatimetea 
or Japaneae f'oroee in llanohuria range from 650,000 to 
1,000,000 aen. It is estimated also that the Jap~neee have 
half or more of' their coabat planes in that area. 

At the same time, a eeoret British report indicates 
that the Japanese ma1 be preperin~ for an invaeion or India. 
According to that eource, a coneiderable movement of Japanese 
drcraft f'roa Central and South China to Burma ~nd Indo-Chine 
took place during the latter part of' Auguat . It ie eatlmated 
thet the J apaneee now have about 300 aircraft in Burma, Thai­
land and Indo-China, and that .the number 1n Central end South 

China baa been reduced to about 120. 

(Ort1oe or Strategic Services, •The War Thie .. elt' • 
September 3-10, 1942; Brit1eh Oper ations Report, 

September 9, 1942) 
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Washington 

POR IMMEDIATE RELEASE, 
11ednesdoy, September 16, 1942. 

246 

Press Service 
llo . 33- 29 

Secretory of the Treasury Morgenthsu today announced 

the subscription figures and the bases of allotment for the 

cas~ offering of 0 , 65 percent Treasury Certificates of In­

debtedness of Series C- 1943 and of 1-1/4 percent Treasury 

notes of Series C-1945. 

Por the 0 , 65 percent Treasury Certificates of Indebt­
edness of Series C-1943, reports received from the Pederal 
Reserve Banks show that subscriptions total approximately 
$1, 992 ,000,000, Subscriptions in amounts up to and includ­
ing $25,000, totaHns about $44 1 000,000, were allotted in 
full . Subscriptions in amounts over $25,000 were allotted 
75 per oent , on a straight percentage basis, but not less 
than $25,000 on any one subscription, with adjustments , 
where necessary, to the $1, 000 denomination . 

F·or the 1-1/4 percent Treasury notes of Series C- 1945, 
reports received from the Pederal Reserve Banks show that 
subscriptions t otal approximately $3,637,000,000. Sub­
scriptions in acounts up to and inclllding $ 25 ,000, totaling 
about $134,000,000, were allotted in :fUll. Subscriptions 
in ocounts over $25,000 were allotted 42 percent, on a 
straight pcrcontase basis, but not less than $25,000 on any 
one subscription, ~~th adjustments, whore necessary, to the 
$500 denomination. 

FUrther details as to subscriptions and allotments will 
be announced when final reports are r eceived from the Pedoral 
Reserve Banks . 

- ooo-

..... ., 
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co: Hr. Hack 

R.rol4 
I oltet : 

fll(Jr: 

l: 

I!MJr: 

I: 

!D!Jr: 

I: 

RMJr: 

!: 

!lMJr: 

I: 

:!li.Jr: 

I: 

RMJr: 

I: 

'll!Jr: 

I : 

'IMJr: 

Hello. 

Xee, Harold. 

Henry. 

Ie~. 

247 

We've been trying to work out a proposition with 
the Rueaian Government tor the deeigning and 
eupPlying or materiala to bUild acme hundred 
octane retineriea over there. 

• 
Xe~. ~ 

Now at the ver,r beat after - take the engineering 
plus the 9rocureaant end or it, it will be t wo 
years 

h~. 

•... before the damn thinge are tiniehe4, eo that 
every hour really ie important. 

Xeah. 

Now Mack of Procurement, with Waleh aaeieting him 
eeeme to be in charge, and our people eeem to 
think that they aren't able to get deoieione 
that ou.ght to be ll&de promptly. 

Well , I don't know wha t the raota are ,but I ' ll 
look into it. 

Will yout All right. 

Re epoke to me abou t i t about a week ago ••·· 

Xee. 

And •••• 

And yesterday one or the Ruaeiane oame in - Razin, 
he came in to aee me beoauee he- he'e worried 
becauee he oan't get theee 4aoieione. 

Well that's unusual beoauee Meek uauelly beete 
ever7body on the buying. I don' t know what hie 
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RMJr : 

I: 

RMJr: 

I: 
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would JOU oare - WOill4 JOu oare w ban h1a 
oaU on JOil' 

248 

No. I 1YI got W fO OYer to lalti.ore to .ate 
a ep"oh at one o olook WdeJ, 'llllt INJipo" JOU 
Juet • •• • 

I'll - I'll cell hi• Juet ae eoon ae JOU hang 
up. 

All right. Tbanke. 

I'a glad JOU brought it to ., attention. 

All right. 
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Mack: 

HMJr: 

M: 

HMJr: 

!!: 

llliJr : 

M: 

HMJr: 

M: 

lll!Jr: 

HMJr: 

II: 

HMJr: 

Bello. 

Clltt. 

lee, e1r. 

249 
kpUIIbel' 16, 19~2 
12100 a .•• 

What'• the anewer to 8eoretal'J Iokeet 

Th1a 1a the atol'J. There baYe been a number 
ot general d1ecuaa1ona about th1a refining 
equlpaent. 

hah. 

Ve bad nothing epec1t1c aa to - aa to what vae 
wanted until KoDda7 ot tbie week. We don't 7et 
baYe an7 requ1e1t1on. Wa - we - When we got 
tbelr - their apecltlaat1ona on MondaJ ot tb1a 
week, we got 1n touch w1 tb the11 and told tb .. 
that there were two thinga that we needed an 
anewer on. • 

leah. 

One waa - whJ theJ apecifJ a unit that calla t or 
a ••1'7 eubatantial l'OJaltJ. The .ro7altiea in 
tb1a caae, b7 the va7, run about f1Ye-and-a­
halt 81111on dDllara. 

Gaah. 

So we aaked th•, •Now, WhJ do JOU ha•e to ba•e 
a unit that calla tor theae aubetant1al l'OJal that• 
and aa1d, •ean 1 t 70u uae a un1 t that doe en' t call 
tor a l'OJaltJt•. And aoae ot our engineers- aoae 
ot the engineering people cla1a that that 11 
poaaible.· low, -7be 1t 1an't poae1ble , but we 
want to be eure that we don't get ourael•e• 1n 
the poe1t1on or- ot not •••• 

Well, I'll tell JOU whet I'm going to do. Can 
JOU be here at three-t1fteent 

lee, dr. 

And I'll haYe the head ot the Ruae1an Purehaa1ng 
M1aa1on here •••• 
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X ea. 

And you have that - what you are telling ae -
h&Ye it on a pieoe of paper f or ae. 

Yea. All right. 

I mean the faot that they only brought 1n the 
requiaition - Monday, you aayt 

Vall, they only brought in the apeoificationa 
Mondar. Ve don't yet have a requ1a1t1on. 

Vall, put that in - that you only got the 
epeo1f1oat1one - Monday? 

Yea, air. 

And that you et111 haven't gotten the requ1e1t1on. 

Xea, and ae a matter of faot , Interior telephoned 
to ua thia aornlng, aay1ng that - eaylng they 
couldn't find our letter that we had written 
to t hem on Monday, and asking 1f we would give 
them another copy ot the litter. 

I aee. 

So, thil royalty bua1neu - I - I hid noted that 
I wanted to talk with you about it, becauee 

Vall, put that in. 

•••• it'• dynamite. 

Well, put all and everything, 10 I can ha•e it 
both to talk to the Rueeian and al eo to eend t o 
Iokea. 

Yea, air, and do you w•nt me to be there? 

I want you here at three-thirty. 

At three-thirty? 

Ien't that what I aai4t 

At three-fifteen, I thought, but that'• all right. 
Three-thirty. 

Three-thirty. 
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Xel, dr. 

But ba•e it - don't - I aean, Juet the taote. 
'l'he roJ&l t7 - the tao t that we onlJ bad th1e 
etutt MondaJ, and JOU atill b&Yen't got a 
requ.hi Uon, and ia there anJth1n& under the 
Department ot Interior that we could - are theJ 
.ln an:r wa:, at taul tt 

Well, ot oouree, the:, ba•e the oil people o•er 
there, JOU know, and the:r ba•e been reoouend1ng 
one engineer, an~ we're a l1ttl~ bit - ve - we're 
not ent1rel:r eatietied that th1e one tellov that 
th'J reeoamend1 is the tellov that ehould be 
hired. And ve •e •.•• 

Hire - hired tor vhatt 

To do the engineering Job. And ve'•e aelted the• 
wb7 the:, epeoit1ed th1e particular tellovt WhJ 
oouldn' t eomebod)' el ee be oonddered toot But, 
I'll - I'll get all ot th1e in ehape 1n memorandua 
t or. and I'll be at your ottiee at three-th1rt:r. 

!Ught. 

Yea, dr. 

fbanlt JOU. 
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Septeaber 16, 19~2 
2:21 P·•· 

Hello. 

Seoret&r.J Iokea and Mr. B~rlew are both o~t 
or the oltJ, b~t the Undar-Baoretar.J, Mr. r ortae 
11 there. • 

Let me apeak to hla. 

All rlght. 

Ia he on the wlret 

Oo ahead. 

Bello. 

Hello, Kr. 8eoretarJ. 

How are 7out 

Fine . Thank JO~. 

Mr. r ortae, Harold Iokee oalled ae up thl e 
morning telling me that he tho~ght that we 
were elow on plaolng an order t or an oll well -
not an oll vell, t or a gaeoline ret1nerr tor 
Rue ala. 

Uh - hub. 

Well, he onlJ had abo~t a third or the atorJ. 

l ea. 

And I've got th1e General Belle•, 
the head or the Ruu1an Purohallng ltlallon 
oomlng hera at three-tb1rtJ todaJ, alao Mr. 
Mack, Dlreotor or Proo~reaant. 

Uh- huh. 

And I think aome ot 1 t, urbe eome or 1 t vill 
be on the rau1t or ro~r oil peopl e. Yo~ aren't 
e1tuated eo that JO~ oo~ld elt 1n and lieten, 
are ro~t 
No I'• Juat terrlblJ eorrr. Tugwell or Puerto 
Rl~o 1e ~P here, and ve're trr1ng to work o~t a n 
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arrangement with Acri oulture and get thea aoae 
tood down there. 

leah. 

Bow about Davie•' 

Well, I- I don't- that'• Juet the trouble. 
I think that~art ot the trouble. For rour 
information, ther're - ther're trring to give 
the Ruaeiane a prooeee on wbioh the Rueaiane 
will have to paJ tive mill i on dollare roreltr. 
And ar man baa been trring to work it out ao 
that the7 won 1 t. 

Oh, I 11e. 

So I don't think that Davi .. would help a bit. 

Yeah. 

Well, I'll tell rou, I'll go through with it, 
and I'll Juat have to write - I hate to ·- aa 
going to have to moat likelr put what I'm going 
to have to put in a latter. 

leah. 

But, Harold called ae up, rou know, and be 
alW&7e thinke the other tell ow' 1 wrong 

•••• but, aoaebod7'• been trying to pour aoae­
thlng, aa a aatter ot taot, wa have no order 
troa the Ruaeiana. The taota are that ve onlr 
got the apecitioationa Monda7, we're etill 
waiting t or a requ1aition 

~ ... 
and rour people are - I mean, ve think 

ther're trying - eoaebod7 there ie trying to 
t oroe a prooeee on thea that'• going to coat 
thea in roraltiea, tive a1111on dollar• 

~ ... 
•••• and our Treaaurr people ha~e been trying 
to find a proceaa that th•7 von t have to par 
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an7 r oJ&l t1u. 

It I could set awa7, and •.•• 

Do you think that - •1 aattlnsa don't laet aore 
than tltteen a1nutae. 

Uh- huh. 

And tha7 etart on tiaa. 

leah. Well, that 1 e three-th1rt;y, 1e it' 

l eah. 

All r1snt. I'll be oYer there. 

Good. And aa I aaJ, I run thea Yery punotuall7 
and theJ won't laet. 

Fine. Vall, I 111 .... 

But, I - I t hink that ae lons ae Harold Ickee 
started tbia, he ought to know about it. 

All right. (Laughe) 

llhat' 

leah. Well, I'll be oYer there at tbree-tbirtJ. 

Swell. 

'!'hank you Yery ll'~oh. Good-bye. 
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TO 
8eoretal'J _., .. taaaa 

fftOM B, '0, 'llh1te. 

0c.w1der 8trau1 tel.ep)!Oile4 .. !'lleMqo -s..a, 
Sept ember 15, 1942, to repel'' Oil ttw •-• te t~ qu._ 
tiona raUed at the •l'DiD& eOiltereooe Sa tbe hel'ftaoJ•• 
ott1ce with r .. peot to tbl Ome411D crdere, 

C-.nder Straua etatecl talat (1) tlae eODtraote witaa 
the Bod.D& plant w.re ror plm .. 1DtaD414 to be nllued 
to the United IU.D&4ca but be ea14 taaat 414 Mt ... taae · 
planu will t1Da1l.7 be tarae4 Oftl' to V.K. .. .,_, M7 
take thea OYII' 1'01' thl1.1' OIID parpolllo 

(2) 1!ae p&l't1aal.al' p1uaea cr4el'e4 wre plu .. 11b1eb 
the Al'a)' doe• not re&&J'4 u tlbl JMit IMdll'D plllll... 1!a....,. 
needed, the A1'a7 pret'era to ue OUII41u ruutu .. ror 
th•, reaer•1JI& 01ll' own ru1.11 Uee ror taae "hott .. t• plan••• 

(~) Material aD4 p&l'tl to a Ul1ll or about 20 per 
pent or the ooutraot •alue or taae plallea would ha.,. to be 
1aported troa the Ull1te4 Statea. 

(4) U thell 01'481'1 ftl'l not &1YID to Oanade, U 
would, the7 belll'te, 1D till eue er tbe Pa11'0h114 Plmt, 
uee tho11 raoll1t11e ror a.aJ.illb cr4era. 'ftw ••"7 4oea 
not b.&'tl iDt-tiOD _..p to IDIWII' tlaat q\\e&UOG with 
rupeot to the lloliD& Plea' raeU1t111. 

1!ae pl'oparUOD ot tall eODVU' Jl'ill riD& to ap&D4 
tac111t1 .. 1D both 'be BOeiDa ID4 Pail'ohll ooutl'aota are 
too aal.l to ~»• a eip11'1oant tutor 1D b deoU1oa. 

< 5 l 1!l• 1112 a1.11101l or ua•al •••••11 ret'enl4 to 1D 
the letter had been -az'll4 to at taae 11741 Park C~erOGol. 
'lhe lh1pa are all'ea4)' beiDa bull t aD4 are •uPPD~•4 to be 
built md operate4 1»7 the Uu1te4 ltatea. 

I ha.,. no' ,., hlarll rroa 11r. 'Doualu uov.t the 
karitiu ahip aatrute. 
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Septeaber 16 , 19~2 
2:57 p • • • 

I'•• read three t imee 7our meaoran4um ot 70ur 
conYereatioo with Coaman4er Strau .. .... 

:tee. 

and I don't - it doeen't .ate eenee. Row, 
ma7be it'• 8trau .. , .. 7be it'• • • • .. 7be it' e 
the aemorandUII. 

(Lauorbe) Yeah, it '• probabl7 the aeaorandllll. 

Well, nov let me tell 7ou wha t bother• me. 
There'e one- the oontraot t or the Boeing plant 
or f e r planee intended to be releaee4 to the 
Unite4 Ungdom. 

That ' • righ t. 

But he eaid that it 4oee not mean that plane• 
will tinall7 be turoe4 OYer t o the Unite4 .••• 

That'• right. He eai4 it tiret paeee• through 
the pool and he eaid, •we ma7 4eci4e not to 
eend thn t here•. 

Well, one etatement oontredlote the other. 

Well, tbe7 ' re i ntended then-it'• on oontraot . 
l'm- I a li ttle euepeot, I aa7 be wrong, that 
he added that laet part becauee in •iew or our 
etateaent that theJ wouldn't - weren't going to 
do that earlier, and be - I gueee be reeli&ed 
that, and eo he eald t o me OYer t ho pbone, •Well , 
the mere tact that the7 ' re ordered tor U. K. end 
are allooate4 t o U. K., doeen't mean tha t theJ 
v111 get there - ve .. , change our aind• . 

liell, nov, there'• another thing, vbJ- ehould 
the Ra•J be ordering plan .. t or the Boeing plant 
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that the Arm:r might taka oYer' 

Ie it - cUd I ea:r the Arm:r w1ll take oYer' 

• • • •• the ANT ••1 take the• oYer tor their 
own purpoeee •.• • • 

Well, m&Jbe tbat'e m:r mietake. Ma:rbe be •eant­
juet meant •we•. 

Well, JOU ea:r "the ArmJ0 • 

Well , ma:rbe be eaid it, or ma:rbe be didn't, but 
in an:r ca se , be meant •we• . 

Well , on either one, I - I - certainly the wa:r 
it'e written, and the wa:r I under s tand it, I'd 
raiee the queet1on that the Boeing abould baYe 
en order. 

Well, the onl:r anawer to that would be it Boeing 
wee going to uee the taoi l itiea otherwiee, the 
onl:r ooneideration would be, I euppoee, that tbe7 
might not get the order trom !ngland. 

Well, anyway, I wiab :rou and Lauch would look 
into that Boeing eituat1on turther. 

All right. 

It'a entirel:r - in an unaatiataotor:r condition 
•• tar ae I'm oonoernad. 

Well, I would agree. 

What' 

I would agree with that. 

Now, tba t 1 e number one. Number t wo - on 
planee here - ae I ••1 - two ot them, but 
don't know what that meane. Then :rou ge t 
the Fairohild plant •••• 

leah • 

the 
I 
down to 

.... it tbeee order• were not g1Yen, it would­
the:r'd leaYe the oaaa ot the Fa1roh114 plant 
with - the:r'd - uaing theae taoilitlea tor 
Englleb ordere. 
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Ieah. 

Wb7, 1n - I don't know whether theae lateat 
planea reter to the Pa1roh11~, or whether they 
refer to the Boa1ng. 

Tbe Boe1ng plant , I think, 1a the one they 
d1dn 1 t know what would happen to the tac1litiea. 

Well ••.. 

Re ae1d they d1dn't know. Tbe Fe1rch1ld, they 
thought, m1ght be available. 

Well, nov , when you eay the 1 hotteet planee• -
does that refer to Boe1ng, or doea that refer 
to Fairch1ld1 

I th1nk that retera to both or thea. 

Well, then I - I raiae the aueetion, 1t tbeae 
aren't the moat modern planea - vhf - aeeond-beat 
plane 1e - 1• voree than no plenea. 

Well, he ola1m& that they atill can uae them. 
They're thoae PBI'a or eomething 11ke that. 

Well. 

He aaya they etill can uee them. 

Well , 1t'e 11ke everything alae, by the t1me 
they bu1ld the etutt and yet 1t'll be two year• 
troa nov and it tbey' re not good nov , they'll 
be uaeleee two yeara tram nov. 

Well, ~ trank opini on 1a th1a. 

Yea. 

It you were to d1g 1nto that whole situation 
and etart trom acratoh, end examine every - every 
angle ot 1t, I euapeot that 1t would look a meae, 
but I don't know whether you are 1n a no&1t1on 
a t th1e t1me to •. .. 

Well, yee, I'd like you and Lauch to look into 
1 t. 

Fro• eeratoh? 
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Yeah. 

All right. Then we'll juet hold it up until 
we do. I'll - well, I'll - I'll talk with · 
Lauob and then I'll talk with you. 

Well, aa it arreote thie Boeing and Jairohild-
I don't mean all the oontraote, but Juet ae it •••• 

Wba t it liNn I il that 10111b0dy WOUld be \'I tO 
talk with 1011ebody- or examine- wbo is tsa1liar 
with the whole eituation, ae tar ae it arreote 
those plante and those ordere and our plante. 

Well, we e•en put up Lauch'•- what' a thle 
OOII~ittee Of hie t or it it ien't tor thatf 

In other words what we can do ie- aa7, here'• 
a good plaoe tor h11 committee to eeart and 
let thea presen t a - a report that would 
satiety you that they've gone into it aatie­
raotor1ly. 

Well, the way it ia now, it looka very tiah7 
to :u. 

Well, are you willing to take the poaitton 
with Strauee that you want thie hold- held 
up until - t or more information? 

Detin1 tely. 

All right. 

leah. 

All right. That applies then to the plenea. 

Both Boeing and the •••• 

And the other metter ia already in the - in 
the aill, ao there'• nothing to do about it. 

Yeah. 

Okay. I'll get i n touoh with Leuoh .... 

It be can't 181 that thl• 11 urgent when the 

planea- I mean •••• 

Well, 1t can't be urgent, because ae a aateer 
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ot tact, theJ '•e got t o build a little acre 
taclli ties. 

Well, 1t it's- it the plane- it it 's a PBY 
plane,, I - i t'• a :!'lJing 'boat. The1 11ate 
about one hundred and titteen milee an hour. 

Yeah. 

And, it theJ're o'beolete now, wha t will the1 
'be t wo 1eare troa now1 
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Yeah. It aa1 'be that the7 juet ga•e tboee 
orders 'because those tellowe said ther had 
nothing t o do and couldn't ther gi•e thea eoae 
work • • .. 

Well, then let thea 'build eo•e - let thea 'build 
a plane which will 'be good two 1eare troa now. 
Proa all the reporte I eee ie that thie latest 
Oeraan plane ie war a'bo•e anrthing •••• 

Well , th1a mar 'be a good opportunitJ to dig 
in the neat and aee just What'• going on, 

Well, I- call •..• 

But, I'll - he - I think we' ll have to work 
through him, 'beouaee I have no •.•• 

Well, he'• got the commi ttee, and J OU tell · 
Lauch that - that I think that tboee two things 
look tiaby, and asked would be dig 1nto them 
t or a e. --I'll do that. 

And it he'e got anr queet1on, he can call •• 
h1aeelt. 

And ve won't call Straue• until he ralaee a 
question. 

That'• right. 

Ok~. 

Hallet 

lee, air. 
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No. I - I - I'd rather that you'd call 8trau11 
and eay, . "I'• not eaUetied and I 1 Ye asked ' 
Currie and the committee to look \nto it 
turther•. 

All right. I'll do that. No - I'll tell 
~hem that you- all right, I'll tell them juet •••• 

No, tell them that I'm not aatietied. 

Right. Ok.,-. 

Xeah. You might ae well juet - I'm these 
days- Ood· damn it, I'm going to be trank. 

OkaJ'. 

I think I always baTe been, and I'm going to just 
try to be a little tranker, that'• all. 

Okay. I'll t ell them. 

I mean, at least when they deal with ua, let's -
let'• hit and hit bard. 

Ieah. I'm pertectly agreeable. 

Well, I mean that's - you cen t ell Lauoh that 
this whole thing locke tieny .to me and let'e 
tlnd out. ' 

All right. 

Vb1 we should be ordering a plane toda1 that 
JOU O&n1 t .... 

Here - I juat got a - I Just noticed. My 
eeoretar• has brought in a letter troa Lauch 
on thle Tery point. Re 1a11 - it begins, "I 
ha•e made certain inquiriu t oday on the two 
pending ordere to Canada vhloh 10u brought up 
in our meeting thle morning. On the proposed 
aircraft order ot tltty-nine million dollare, 
tor vhioh lettere ot lntent have been ieeu~~. 
I am informed that ve require both types or · 
planee in question. By placing the order in 
Canada, however, ve releaae a portion ot our 
own taoilit1ee tor mor1 advanced model•. It 
il estimated .... and so on•. That'• the , 
1igniticant sentence. The o ther• - it doe•n t 
matter. 

Regraded Unclassified



J!)!Jr: 

W: 

l!l(Jr: 

V: 

l!l!Jr: 

ll: 

'iMJr: 

ll: 

HJIJr: 

11: 

HliJr: 

W: 

!!MJr: 

- 7-
262 

Well 

And the order eaya • ••. we require both planea• . 
Now, we're going to raiae a question. 

We're - we 're going to ra1ee it. 

111ght. 

I mean- that '• - that'e another- nov that'a 
another exouae. 

Yeah. 

:!eah. 

Well, that'a 1mpl1ad 1n the other- that'a 
why they placed the order. 

Yeah. 

Okay. We ahall hear what he has t o aay. 

0. X. or 0. l.f 

I aaid- well, U. I' a never 0. I. with me. 
(Laugh a) Oltay. 

All right. 

All right. 

Regraded Unclassified



OIL REFINERY PORCHlSE (RUSSU) 

Present : Mr. Fortae 
lfr. lll.ck 
Gen, Be~er 

• lfr. Ruin 

S.ptaber 16, 1942 
S:SO p .a. 

Capt, Zladiml.rcT (interpreter) 

H.li.JR: What happened waa thia: '!'he Secretaey 
of the Interior called • up thh aorning and asked 
wb.T I didn •t order a gaaollne refineey for ;rou people, 
e.M llh;r I waa eo slow. So I called up lfr. lll.ok IDd 
he said that onlf Mona., had he gotten the specltioa­
tiona, and he haa not ;ret gotten an order. 

Now the other thing, because 1011 know I am ney 
frank, lfr. lll.ok was hesitating to order a refineey 
that ;rou would han to pa;r tin million dollars in 
ro;raltiea on, He wae tr,ring to find some· process 
which ;rou wouldn't haTe to pa;r any ro;ralties on. 
Ia that right? 

liR. lflCZ:: That ia right. 

H.K.JR: J.nd last, which c.t::'i.Jans 1n all foTel'IIJHJih, 
someboq troa the Purchasing uion went o lfr, Ickes 
and OOIIIplained that we were not doing our job, ;rou see. 

Now, we cannot or'der a refineey for ;rou until we 
have a requisition, and we haTe no requisition. 

(Mr. Fortas entered the conference,) 

(Discussion off the record. ) 

I ,., , 
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CA.PT. ZUDDliROV: llr. Radn, mo ia in charge 
of &11 this business in our Coaduion, atates the 
following, that he was the IIWl who waa at llr. Ickea' 
office, and he said that he was not oa.plaining -
not at all. He onl,y wanted tc clear up the whole 
situation, and the o~ thing he did aq there waa 
that he wanted to make aure how the p.,.entl would 
be made . That was the 1111ain quution he wanted to 
find out. 

liR. JU.ZIN: Royal ties. 

CAPT. ZUDUIIROV: lhat aaounh, what tilDe, what 
rates, and which •1 the thing will be handled. 

H. ],(.JR: Well , I do not llind &J11bocl.T complaining -
that never bothers ae, but I just felt that - I mean, 
Ur. Ickes was under the impression that we were being 
slow about it . Now, we have no order ;ret, have we? 

MR. JU.ZJN: No. 

H.M. JR: I mean, ;rou haven ' t given us an order -
a requiai tion? 

KR. JU.ZIN: Yes, ;rou are right , 

H.~.JR: That is right, isn't it? We have no 
requisition? 

CAPT. ZUDI}(IROV: We han not ginn it ;ret, no. 

H.M.JR: I take it, also, that the Ruuian Govern­
ment is not anxious to pa;r five million dollars in 
royalties. 

CAPT. ZIJ.DIMIROV: The ~neral says only after 
we find out at what rates this should bt paid, what 
time, and actual uount - only then can our govern­
ment decide and so far we have not hear d whether 
the)' are ~ious or not. Jla¥be they would - we do 
not know. 
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H.ll. JR: I don ' t underetand wh1 this gi~ntleman 
would go to llr. Iolree rather than to llr. llaolt to get 
this intorution. 

CAPT. ZUDIIIIROV: lfr. lobe called hila up and 
asked him to came to hie office.. '!he General thinke 
that llr. lobe called llr. Ralin in connection with 
that radio broadcaeting. He ia npt sure about it; that 
ia what he thlnke. 

H.ll. JR: Radio? 

CAPT. ZLA.DIIIIROV: Radio broadcast on the subject. 

H.K.JR: Did ;you know atcy'thing about it? 

lat. FCRTJ.S: Bot about the radio broadcaet, no. 

H.M.JR: I just want to ea;r to the General, eo 
he does not misunderstand me, that as far as I am 
concerned; it does not dieturb me that this gentleman 
has gone to llr . Ickes; that does not bother me at all. 
What disturbs me is that there is &ll,Y dela;r in ;your 
getting what ;you want. That would bo1her me,;rou see. 
But thAt an;yboc3T goes to &ll,YbodT else - that does not 
bother me • . 

Now, Cliff, I proaised Jlr , Fortu, who lett another 
meetin.st, that we woUld keep this nr;r ehort. 'fill ;you 
tell tnese gentlemen what ;you han to do to bu;r thie 
plant tor them, and don • t pull an;;r p1111ohu, eee, about 
any oil advisors or about E. B. Badger & Sons Compan;;r, 
or an;;rbodT else. Just la;r it ri.rcht on the line and 
sa;y what ;you can do for them it the;r will do their 
part. See? Just la;y it right on the line. 

MR. FORTAS: Ur . Seoretar;y, could' I ask one ques­
tion? 

H.K, JR: Sure. 

}IR, FORTiS: It is rq understanding that this par­
ticular tTPe of equipment was selected b;r ;you; that 
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is to say, the people under ~. Iokea told you to go 
out and select your ·own equipment . I• that right you 
selected your own equipment? ' 

MR. RAZIN: Yes, ;rou are right. 

CAPT. ZIJ.DIIaROV: Yea. .lll the speoificationa 
were worked out, together with-the people in ~. Ickee' 
office. 

UR. FORTAS: But the equipment waa selected b;r 
you? 

CAPT. ZIJ.DIIaROV: Yea. 

H.:V.JR: Go ahead, Clift, do ;rour stutt. 

KR. RJ.ZIN: You see1 the queation is not about de­
lay in conclusion of contraote. It ie quite true that 
the Procurement Division received information just a 
few da;re ago; that is quite true. But the question is 
that on MOnda;r, when we had a meeting at the Procure­
ment Divieion, Kr. Walsh, ;rour assistant - when we 
asked at that meeting about payments on royalties, 
nobody could tell us the basis on which we have to pay 
royaltiea. 

Sc:ae tllll ago Kr. I cbe' people - Kr. Crampton, .t.fll . 
lobe' anill:bnt - told ue that under the oil refiner;r 
prograa all r.tiner;r plants had been put under the defenee 
plant. prograa, aDd there were to be no royalties during th.e 
war and we have to pa;r a ro;ralt;r at the cessation of the 
war. But nobody could tell ~~e, or anrbod1 !rom our 
Commission, the official confirmation about royalties, 
when, at what rating, on what baaie could we pa;r such 
royaltiea • 

.ls I understand, we will send a requisition to 
Lend-t.ase. Lend-Lease will approve that r equisition 
and sand it to ;rour office, and you will conclude 
contract. with the compa.niea. You will conclude con­
tracta with the cOIIIp&nlll, not our Commluion, and I 
think the Procure11111nt Division ot the Treasur;r Depart­
ment has to arrange this queaticm and tell us, ae 
buJere, about the size of payments. 
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Frot1 certain companie a we know the approxillla te 
sum of the royalties. Up to date we cannot know 
definitelT the royalt,y which the United Oil Products 
Compaey wants to get fr0111 ua. 

Just one que1tion; we eelected procea1ea, we 
selected companies, but now we want to arrange the 
financial eide of the que1tion. We are readf to give 
you requhitiona, but we want to know, during the con­
clusion of contracts, about p~nt1 of royalties -
not now, Jll&1be aoll8 time in the tuture. 'lhia ia the 
situation up to date. 

H. ll. JR: Well, now, let llr. Mack tell his aide 
of the atorT, please. 

MR. I& Cit 1 em Konday of thia week we received 
the detailed specifications, and on that dar a meet­
ing waa held - the one that you refer to. This 
meeting waa attended, I believe, by representatives 
from your office, repreaentativee from Lend-Lease, and 
Mr. Fortas•, I think, and ours, and certain engineers. 

Now, llr. Walsh was not in a position to m&ke a 
decision that d~ because there are two questions, 
and these an the two queatione. He could not verT 
well bring tha up at the meeting beoauae it had to 
be handle a after the 1118eting, you eee . The two ques­
tion. are the1e. You aee, 10118 of the1e engineers 
that we have talked with han said that - in fact, 
l>nmna - do 70u knOif him? 

MR. RAZIN: Yea. 

MR. 11.\CK: Now, l.uDDus aqa that in his opinion 
there is no reason Why we cannot uae equipment other 
than the Houdray process, and that the eqUipment which 
he recommends does not call for a royalty payment. Now, 
the royalties for the entire project run something in 
the neighborhood on the basil o? production, design, 
capacity, and ao 1 forth, ef about five million one hun­
dred anll thirt,y tbouaand dollars, it ia estimated. 
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H.W.JR: OYer how long a period? 

)IR, lllCIC: '!his runs how JUDT 7eare, now, on the 
royalties we figured? 

. liR. RAZIN: We do nM know. It wae not eettled. 

lo!R. lACK: Walsh's position 11 thh, that it 
Lummus ' contention - if tu.mua, the engineer, ia correct 
in his position that we oan use this othe~ equipment 
that doee not involve a roralty, and it it h agree­
able to 70u to use this other equipment that does not 
call for ro7alty pqment, that then, of course, no 
royaltie• are involved. Now, that ia one point. 

The second point is that I think a reoommendation 
was made b7 7ou (Fortae) that E. B. Badger be the 
engineer in charge of thi• entire project. 

llR. FCftTJ.S: I do not know whether thla h ao or 
not, 

J.IR. VA.CIC: Yea. Now I beline E. B. Badger - I. 
believe the original recommendation came trom 70u 
folks , didn't it, that E. B. Badger be emplo7ed? 

lo!R. RlZIB: !a ohief·contraotor. 

MR. KlCI1 !a chief contractor. Therefore, on 
lilndq we got the detailed apeclticationa, and after 
that conference we asked two quutiona of the Depart­
ment of Interior and theJueaUon• were these : Firat, 
ia it &b1olute1T easenti that we u1e this equipaent 
that calla !or the royalty pq~~ente; and aecondl,y, 
what 1a the reason for apecifTing Badger aa a construc­
tion engineer. Those are the two questions. Now, if 
70u recommended Badger--

llR. RAZIN: That is the Office of Petroleum Co­
ordinator. 

liR. KlCICz It 1a .q under1tanding froa Walsh 
that the reca.e'ndation aa to Badger caae !rca OPC. 
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MR. RAZilf: 'l'hat ie right. 

H.W. JRz That is whT I wanted llr. Fortaa here, 
rather than aomebodf from the oil people. You aee, 
I wanted aomebo~ from Mr . Ickaa ' offioe. I did 
not want aoaebodf from the oil people here. 

MR. JaCK: Well, now, just before leuing the 
offioe-- · 

H. ILJR: Excuse 1118 - let ' a get thia thing atr&igb.t. 
The Russians sq that the1 did not reoclllllend Badger. 

KR. RAZIN: No, we had no objections. 

H.W.JRz J.nd the1 also 11:1 that - do I understand 
that this particula.r process which call• for thia 
ro1alt7, that rou did not pick thia proce11 - thia 
particular refiner,? Did rou ulect this particular 
refiner, or was this ~elected b7 the oil people? 

MR. RAZIN: llr. Wack made a IID&ll miatab . unwul 
cannot produce the Houdra7 prooesa; Badger could produce 
the Hcudraf process. 

llR. 14CK: Perhaps we can clear that up. 

l.!R. RAZ!Ih I uuder1tand what fOU •an· The ques­
t ion is between ~~ and United Oil Produota eo.p&nJ 
regarding - not about Houdrq proceaa - thia ia ~ther 
question. 

KR. JaCK: Yea. Well now, the detailed specifica­
tions. that we have call for the Hou~ process and, 
I believe, the Dubbs process. 

KR. RAZIN: It is Dubbs. 

MR. JaCK: Now, that is a process that ~ it is a 
thermal process but it h&a a reaction chamber. 

KR. R.lZIN1 That ia right. 

• 
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liR. JIACK: Well , now1 w-ta claw that since 
that proceu was developed the;r have been able to 
establish the tame reaulte without the reaction 
oh~ber. The ·ro;ralt;r ie on the r eaction chamber, 
;rou see. 

WR. RAZIN: That h right. 

210 

WR. JIACK: So their point 11, in effect, why do 
;rou have to have a Dubbs irooeae, It ;rou have the 
Dubbs proce11 ;rou a.re obl ged to pa:r a ro;ralt;r. Now, 
just before leaving to come ov.er here Walsh had a 
call tre~~ one of :rour - I tb.inlt ltr. Crampton--

KR. 90RT!S: Yea. 

KR. JIACK: One of ;rour 111111. He said that the;r 
would have an an.ner to the11 two quutiona. The:r 
said theJ' are tough ones, but the:r will have an 
answer Cor us as quickl:r aa the:r can get the intor­
mation. 

H.K. JR: Do I get it, then, we are waiting to 
hear from the Department of Interior for something -
we are waiting on them? 

MR. JIACX: For the intol'ID&tion as to these two 
questions. 

MR. FORTAS: ~re h one question that ;rou aaked 
that thh gentlnan did not anawer, and tor ~ 01111 
intor-.tion I would like to have an anawer to it. And 
that is whether this particular process was eeleoted 
b;r ;rou or whether it was selected b;r OPC? 

KR. RAZIN: You see, the oil processes were 
selected b;r ua - OPC people - under their recommenda­
tion; and our engineers worked ver;r hard tor it last 
time, and we selected it ouraelvee, but--

H.M,JR: Exouae me, ;rou have not anawered that 
question. 'l'hla is the quution - and I asked it and 
he hu not anawered it. Probabl;r it h the language 
dittioul t:r. 
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The _question that we are uldng it, here it a 
certain kind of a prooeee, ie thia - it ia eithar 

271 

yu or no - h this a process that the Rueda Govern­
ment is asking tor, or is this a prooeae which waa 
recommended b7 OPCt I aean, it cannot be both. It 
must be one or the other, 

CAPT. ZLADIKIRCJ'I: You M&D the Dubba prooua? 

H. ll. JR: I do not know what it h. I •a, h 
this IOJI\8thing which the Russian Gonruent h aeldng 
for, or h it aOIIlethi.ng-

CAPT. ZLLDilliROV: It 1e soraethinK that ne 
recommended by the OPC. We selected i~ ourselves, 

WR. lllCK: What prooeu - the Dubb1 prooe11? 

){R, RAZilh All prooueee, 

MR. MACK: And those are all specified in the de7 
tailed specifications. Those are your recommendations. 
You have a cop7 oi the detailed specifications that we 
got on ~ndq. 

llR. RAZIN: That is right. 

llR. ¥lCK: Ba-.:e fOU gone into this matter of u-a• 
reoo ... ndation? Do 70u think there 1• - do 7ou tnink 
u-u.• reoo-dation ia right or not? 

){R, WII!I: 'Dlat ia another question. 

){R, ¥lCK: Lwmma ia the 11&11 that eaid the proceu 
would· not call for ro7altiea. 

H.·ll, JR: What }lr. L!aok ia teying t~ do is tc find a 
prooeea "llhich is aa good, which 7ou won t have to pq 
royalties on. You see, he has Sootoh blood in him, and 
he is tryinE to save 70u five million dollars. (Laugpter) 
I s that right, Cliff? 

llR. )flC[: Yu • 

• 
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H.K.JR: He ia trying to ean rou fin aillion 
dollars. Now, it would be nry eaq for hill to aq, 
"There is no difference, • but there ia. 

(Discussion ott the r ecord, ) 

H. l4. JR: I lUll sorry. I aa not an oil expert, eo 
I have to ask for some infor.ation. 

I would like to ask thh question. Have you 
satisfied yourself that this prooeaa which you have 
selected is the only proceu that will gin you the 
results that you want? 

CAPT. ZIJ.Dil4IROV: You 1111an the Dubbs process? 

H.W.JR: Whichever one he has selected. Is it 
the only one that will do the work? 

WR. FORTiS: There may be a little mi sunder atani­
ing here. The Houdray process is the one that has been 
specified, ia it not? The question is whether you are 
satisfied yourself that the Jioudray prooeaa is the only 
one that will produce the results. · 

H. M. JR : Which one have they selected? 

l.!R. 14CK: They have specified each of these. 
Certain ones accomplish certain thi.Jl8a; that i~1 the 
Houdrq process ia for relining of gas. 'lhen tDere 
ia another process which ia for dewaxing; another 
process which i s for desalting; and of course, the 
Dubbs proceae ia the sui.e ae the - very dm.l.lar to 
the Houdray process. 

H.M. JR: Let me put the question mother yray, then. 
In the Department of Interior there a.re two bureaus, 
One is known as the Office of Petroleum Coordinator, OPC. 
Then there is the old Bureau of Mines, which used to do 
this sort of wor k. 

Now, what I was suggesting, if it does not take too 
much ti1111 - we are going on the assumption that you do 
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not want to apend liTe aillion dollara tor roJ&ltiea 
it 7ou oan get aoaething aa good that rou par no 
r07altln on, 'nlat h Ute oziq thing that 1a bother­
ing ua, Would 7ou lib Ill'. Portae to aak the JluHau 
of 141nn - not the OPC but the Bureau of Klnee ~ are 
70u taailiar with thatt 

IIR. RlZI1h lfo. 

H.K.JR: It ia the Bureau of Mioea; it ia the 
Federal GonMJMnt, rou eee. lfr. Portae oould uk 
the Bureau of 111.nn it there 1a a117 other proceae 
available which could do aa good a job aa thia 
where 70u PIT no ro71ltiea, 70u eee, not an experl­
ment&l prooeaa but a proceaa that rou could go and 
eee w1 th 70ur own eyea; or do you feel that. lOll han 
exhauated nerrthlng and that thla 1a t he OlllT group 
of proceeaea which you can get? Do I make -r•elt 
clear? 'nllre are two bureaua, the OPC and th8 Bureau 
of 141nn. Now, they han not been to the Bureau of 
Uinn, 

CAPT. ZLlDilo:ROV: I underatand. 'l'he7 han been 
to the OPC; and there 1a alao the Bureau of Klnn, 
which can 111 if there h a procna which can do aa 
well, 

H.K.JR: In the Bureau of Kin81 there are onq 
chil llrT&Dh, 'lbere are no c-roi&l oll •n. 
Right? • 

IIR, FalT.lS: 'nla t 11 right. 

H.K.JR: Do rou get the aignltioanoe? 

ClPT. ZIJ.Dilo:ROV: Sureq. 

H.K.JR: I 111an, there are no co•eroial oil 
men. '1'he7 are all civil aervanh. 

What I aa euggeatlng h that, it rou think well 
of it - unle11 he 811, he hal exhau1ted all poaaibilltle• -
thie thing can be nrr quioklT rerltwed b7 the Bareau of 
Klu •• 
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(Diecuaaion ott the record.) 

CAPT. ZLADIKIROV: Jlr. Seoretarr, the General want. 
to know whether rou underatand ue oorreotq. 1here 1a 

not one prooeu; there are leTell of thq aldng the • 

complete unit - aeven different ooapanie~involved and 

ther are changi.ng. .Jut one doea not eoife the 11hole 

problem becauee we han to pq IO)"&ltiea to the other. 

It is one building here and 0111 bUilding there, wbioh 

makes the whole group of buildinga. So I do not mow 

bow Jlr . Wack can eoln the buaineaa. 

MR. WACK: 1he entire refining prooeaa, u I under­

stand it, ie this, that tor the moat part it will be 

uaed tor refining gas. Ie that right? 

MR. RlZIN: Tee. 

YR. lllCK: And then to aCIIIe extent, but to a 

-ller extent, for refining oertein typea of oila. 

Therefore, the greater part of thia woUld han to do 

with the refining of gae where this prooeea is involved. 

Ie that right? 

IIR. R.f.ZIN: We have tour plante tor producing 

aviation gaaoline, and that sort, and there is another 

plant which baa two unite where we take care of desalt­

-ing - ther are deaalting units. Tbe1 are quite different 

proceeeea, aDd quite different companies will prepare 

thq, 1he queation h -

IIR. lflCK: Jlr, Rasin, I wonder it rou could tell 

the Seoret&J7 bow rou arrived at theae prooeuee. Did 

rou have engineer• who advised 7ou? 

IIR. R.t.Zilf: Yea, we did. 

MR. lflCK: Whioh engineers? 

MR. R.f.ZIN: Our engin .. re. 

MR. lflCK: 11th the Soviet ec-leaion? 

MR. R.f.Zilf: Tee, we have a epecialiet in our 

Commiaaion. 
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IIR. JU.Citt What did he do? 

MR. R!Zilh They -.de a eeleotion and they prepared 
the whole technical specification. Engineers from the 
Office of Petroleum Coordinator all the time wer e--

·H.K, JR: I n concltation? 

MR. R!ZIN: CoDIIUl~anh , 711. 

MR. W.Cit: lhat do your engineers have to aay about 
the Lummus opinion that we do not need to use roraltr 
proceuea? 

IIR. R!ZIN: I will tell you our opinion - the 
opinion of our engineers, From the point of vie• of 
engineering •ork, as a technical question, there is no 
difference between Dubbs and LummUs. The one thing is 
the reaction chamber - that is the difference between 
Dubbs and Lummus. The Lummus prooeas hae not the re­
action chamber . Dubbs has the reaction chamber. That 
is the difference between them. 

!JR. FORTAS: Is that an important difference, the 
presence of a reaction chamber? Does that make the 
process better? 

IIR. R!ZIN: Yes. 

MR. FORTAS: Your engineers think the process ia 
better and that is where the roraltr comes in? 

MR. R!ZIN: Yea. L\ams ade the statement - I 
sa• a letter ~self, dated August 31 - that they do 
not -ant anr roralty for their prooeu. But the .UOP, . 
United Oil Products Companr, wants to get some roralhea 
for their procesees. 

WR. MACK: The poin.t is, have your engineers con­
sidered this Lummus prooees? Have your engineers 
studied the Lummus process? 

:L!R. RAZIN: Yea. 
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WR. )(lClt: 1be7 sar the7 still prefer the other 

process, tho Dabbs process? 

lft. IUZIN: Thor ue alaost the sue. 

MR. PORT!St Yea, but now rou sar, "alaost the 

sal:le, • but than 7ou I&J then il a reaction ohamber in 

tho Dubbs procou whioh h adnntageou. according to 

your engi.neen. Ie that right? 

MR. IU.ZIN: J.a I told ;you, the difference between 

the processes is the reaction chamber. 

WR. FORTAS: Yea, but h that a substantial ad­

vantage? Is that important? Do yo~ want that? 

H.K.JR: The answer ia he does - he does want it. 

lm. VACK: I wonder it this might help. We han 
written a letter to OPC aaldng for apecitio anpera to 

these two questions: lhf do 70~ want this process, and 

what 1a the justification for it? 'l'he;y will get the 

answers from tho Russian engineers, and than we will 
have it in specific detailed form, and also the specific 

answers as to whf he wants E. B. Badger. When we get 

that , we hav~ got it down on paper aa to what the · 

specific reasons are. 

H. li. JR: While getting it tr011 OPC, ;yo~ will also 

get--

J,IR, FORTiS: I will check with the Burea~ of 

Mines on thil. 

Here ia the diffioult;y on all of these thi.ngs. 

If the;y had selected the Lummus process and had con­

s~tod an enfineer who was more familiar with or 
more interea ed i.n the Dubba procen he wo~ld have 
reco11111ended that . Sc.ebod7 has to decide • theae thinea, 

and the decision is "b;y ~esa and by go1h and hope it 

is right . 

H. K.JR: Let me ask you this. ibis ia what I 
08.1lllot get through rq head. Why do the R~esian1 -
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wbf iln' t there aomebod¥ in the United States Gon rn­
ment that oan gin them thie advice for nothing? I 
mean, wbf do the7 have to go to Badger or to Lummue 
or &nfbody? Why can' t we, th~ United Statea Govern­
ment, give them thia advice without anr charge? 

liR. FOR!' AS: Well, there are two agenoiee, OPC 
and the ~reau of .llinea . Beyond ~hat when 1ou gat 
into actual construction work there just ia not an, 
ageno1 in the United Statee that doea that work. If 
it were the probl11111 of constructing a dam we could 
give the= the best advice in the world, outside of 
thei r own. 

H.Y. JR: Is Badger going to go over to Russia 
and construct this? 

YR. WACK: In effect, fea. A large part of the 
work would be done here. 

ll.J.I. JR: I mean, doee Bldger go to Russia and 
build tbia thing? 

lo!R. RAZIN: Yes, Badger builds some plants for 
ua . 

H Y JR• Well, to sum up, aa I understand it, 
lir. ~ok .q, that he has asked the OPC to give. .. bim 
a letter saying thet theae processes - theae rd,;ll­
tiee are all right . ihat it amounts to i1 that he 
will be protected ae to what he il aoing. Now, _the 
onlY additional thing that baa come out of tbia 
meeting ia that Yr. Portae is alao going to have 
thia reviewed b7 the Bureau of liinea. 

Now, how long will this t ake? 

MR. FORTAS: Well, I think we ought to put a. 
deadline on it, and if the Bureau of liinea ea1a lt 
will take them more than a couple of da7a we ought 
to ell..mina te that . 

H.Y. JR: Do fOU tb.inlc thia thing could be settled 
thil week? 
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JIR. FWAS: Fro• our yoint ot Tiew, ;yes. Fr0111 
our point of view, I think t either ought to be 
settled this week on the basie of OPC' e opinion or on 
the buh of OPC plue the Bureau of lllnea. If the 
Bureau of Minee cannot give ue an opinion this week 
I think we ought to i gnore th&t etep. 'l'b& t 1a a m&tter 
for ;you gent lemen to decide . 

H.)(.JR: As I under stand it, it OPC eqs this is 
&11 rl.~t , th&t thef h&n got to pq the ro;y&lties 
then the Russian• w1ll come through with a requlaihon. 

JIR. RJ.ZIII: The requisition--

CAPT. ZLlDIKIROV: Yea, we are in position to give 
the requisitions. 

lo!R. W.CK: Then it ia a matter of negotiation. We 
could do th&t ver;y qulcklf. 

H.M.JRz Between who? 

:MR. 1lA.CK: Between oureelves and the companies that 
have the processes that are finallf determined, and of 
course with the engineer that is to do the constructi~ 
job - supervise it. 

H.)(.JRz Do ;you think ;you can get this thing b;y 
September 1, '43? · 

JIR. JACJ: : We cre not going to be able to get it 
b;y s.yteaber 1 '43 unless we get the highest sort of 
a rat ng. Don' t ;you think so? 1hat is the double A 
or triple A. If we ere obliged to p-r royalties there 
are certain standards that we can govern ourselves b;yi· 
that is, we have gone into that in considerable detai 
with Lend-Lease Administration. 

H L! JR• So that the General knows, all that we 
have b;e~ tey.ing to do 1a this. 1'/e don't like to see 
;you pa.;y out ro;yilties unnecessarilf. Mr. Fortas will 
find out from these two aeparete bureaus, in the 
Department of Interior, ana if the;y sa;y it is necessary 
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then we will go ahead. It he haa hie doubts and 
says it is not neceasa~, that there is some other 
process which he feels is as good, then we will 
ask ;y'ou to take a look at what the7 e&Ji but either 
way the thing should be settled this week, 

IIR. FORT!S: Yea, 

H. I.!. JR: So I am sorrf to have taken !lft7 minutes 
of your tille, but I was t~ing to ~.,. fOil - I don't 
know what, but !in million dollars into fifcy minutes 
goes-- (Laughter) 

CAPT. ZIJ.DII.!IROV: 'lhe General thinks that under 
the circumstances this is the best way out that one oan 

think of. 

H.M.JR: With your help, we will get an answer one 

wa7 or the other. 

MR. FORTAS: Yea, I will undertake to do that today. 
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TREASURY DEPARTMENT 
~IHTDM810M 

WASHINGTON 
Septe.ber 18, 1942 
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280 

Conoen1Bc the propo11a piiJ'ohaee of refheriee for tu 
Ruuiant, Oaer&l. Bul"'ll of the hhl"'lltiou1 ~ Ct~moil 
preeentea a tentati~• prograa to tu Rneeiaa• oa 1R17 8th 
llhieh •• aooapttcl on 1ulr 22114 with tu 11114er.t&Miag tU, 
woula reaoh a 4eo1a1on ~1 Sapt.aber 1 en tu proo••••• to 
be uatcl. ru. hal ~·- aou except &I to tbt the!'Ml proo­
.... Dllrilur thil periocl there han ~ec nrioaa 4hnii10Jll 
of a general nature bttwec repreaentat1~•• of tu otrioe 
of Petroleua CoordiD&tOl', Llllll-Leue, the Rnuiana and thh 
oftioe, &lao nrioua eagmeera hanJII laL01deqe of retl.JI.iq 
prooeaaea. OR Septeaber 1,th, there waa 4e1i~ertcl to thia 
offioe b7 a r!PP•••ntati~• of the Office of Petro1aaa Coor41· 
utor a aeta1le4 atateaent of the reqairnenh 11illoh will 
be uaea ae the baaia for the requiaition to be aubaittea ~1 
the Ruuiana. 

r ... aiate1r upon receipt of the 4etai1e4 atat ... nt of 
the require .. nta, thia office rai lt4 two queationa llhioh we 
belien to be iaportant. Firat, U, 'Dilita were lptoitie4 
which require the p11JUDt of nbatutial rora1tiu, in new 
of opinlon• expnutcl b1 ell(lattra that 'Dilita DOt requlrill£ 
the p.,.-nt of roraltiea oaal4 be u1.a; and aeoon41T, juatl­
fieation for the 111eotion ot 1. B. Ba4&er l Sou Co. ae tu 
eJIIhttr architect tor tu entire Focna· !'hue two qaea· 
tiona re .. in .....-ertcl, ..a pro.ptlr upoa receipt of thla 
uaati&l. iafoJ'II&tiOD, aa U.aiate leohin ean thn N 
reaoht4 ~1 thia office. 

The Wu Procluotion Boara han 1D4ioah4 that th•1 will 
sin thia requinaent fnorable priorltr oonlibration, and 
lu•t aa quioklr aa oo.p1ete intor.ation 1• ani1ab1e, a re­
queet will be uae of the War Pro4uotion Bou4 to utabliah 
a hlgh rating neoe••arr to .. et ae11~er1 of Septeaber 1, 19,S • 

.b a part of thia entire procraa, we han a1rea4T ..-

[i 
p1q. tel IJIIiDIIrt to 1Pf!f..!' u4 s.up,ot two nhtiDC re• 
fiJIII'ill 1D 'ftDI prtl l"'f to thall • 

_fll~\1.~ 
- - uireo or of ProGIIJ' ... ltt 

-
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Ban on Scrap to lape Wu Frutrate,d. 

THE COMPLETE StoRY DOVer wu lold, but ll llop• 
pouc~.d'~wo11 71t~'~ IIIla moolb. Aoll'lf it hod hop; •« 
-~ 7 ..,....1 llaft cbaopd ..-.,, • 

A lln>uP of ubiMI _.. .,.... ciiDIDc at 111e Brllllh 
• Embuo)o wit ... - Lord Lo­

thl•t 8te:etar7 ot war ~ 
-.,.of ll>e !In)' x-. 
..w., of lbe Treuwy x.., .... ~. 
lllav.. Tbo)' all ...- lhat It .... 

oulclde to -- oblpploc -1ron ""'on to 1._111at 1t­
be ~topped at ~ Tbo Brllllh 
Aml>uod« ""'""" lllal hla JOY• 
eromeot would cooperate. 

Next cla7, J(orpDIIIaU lin> to 
H7cle Parlr, putlbe ~ bef.,.. 
FDR,aot him to at,n tn executive 
orde:r. bun1ni the aaJe of aU ac:n.p 
lron to Japan. and all olt 

But under the law, executtve 
OlliW I'IAUOif orden must be 5aued by the S.C· 

rett.ry ot Stlte. And wMn ih• 
Whlto Howe ...,t M.r. HuU lbo 

orclerl bo v!coro<WT dJaCree<l. In taet re ~ I>· 
ouln& lila orders untU be 1M his odvllon could arp 
wllh lbo PHtjdent, Snally pemwlod hlm to revuoo 
blmlelt. 

Tbo -.. ,..re clwlted "' lhat aal:t hlth tool 
lloe w10 -boqood, ancl all other tonn. of au 1M oU 
coW4 be and wt,.. ttnt to Japan up unW a few tDOil'l'U.t.l 
before Poorl Harbor. Tbo-~ embu10 potmlltocl 
lbo JtJ>O to Import allexcept!lo. 1 .,...S. of a<np,\houih 
lattr the State Department wu overruled on aU ICRP 
lron. 
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llptE) Coa\rol _ illll -on aal. O..ollao (.t.da Uoa)a -
l apMI •-.reo oa ~r ._u.oo, wl~ oeeporaUoa 

ot J r! Uoll Qo.,.,....,, 4lotnuoo4 a t JrUloll 
.'baiOJI pr 10ea\1 Lo\blaa, lllll", Pb.U lt.p o, Oao~~r 
(""'otrtJ.l aa Klailter) , Yolr , SUaooa , aa4 laoz -
1/19/40 . ....• • ..• • 0. 0 • •••••••••••••••••••••••••••• 

a ) :Dilt ab. lao\ la dloo vollo t o 'oo 'olova up oo 
t b.at lapaa C&DDot t urn ther11 J.othtaa 
•ucc•atloa. o o • •• • 0 • • ••• • • • ••••• • • • ••••••••• ,. 

'o) ..,.,_, vl\b Ko:dco a 1oo lli CIIUI'J .. .. .... , 

rna olllt aeaor aadua - 7/19/40 •• • • ••••••••••••••••. 
(Cop7 ooat to lckoo l wao 6, 19il) , •.••••••• ,. 

a ) Dl . ...... , . .. vltb. FDa repor \ 14 \o r o1q ... , 
Ybl to 'r KKJr - 7/19/40 •• , • • ••••••••••••••••• 

1) laoz, SUao6a, aa4 Yol111 aoto4 1a •••••• 
a ) Well e• oppoae4 .•••.•..•••••.•••..•• 

a) Lotb.laa-llllr coanr oaUeo about aootlac 
at BKir1o b.oao at rDI' o ~ootloa •••••• 

S\ar~r conYer .. t1o~ •... • .•..•••••...•........• 

lotoo aad IDIIr 41otnuo oatlro oltuatloa ; IDIIr ~ooto 
tb.at lotiO a4•1oo rDil aplaot tJ.l ~:~~;porto - 7/22/4.0 • . .3615 

•'oar10 ProclaaaU oaa Propooo4 aaoa4aeat 11441DC 
potroloaa product • traaoa1tt o4 t o rDI - 7/ 12/40, ••• • • 

St1a ooa t o11o BKir ot a ~ooo4oat f or oa'bar,o oa ol l 
\o 1- tb.at ocourro4 la \bo l ao\ war - 7/ 13/4.0 ..... 

a ) lllllr tallo ftllh Joot JU, , .,, ~ 
Strat 'lic Kator lalol lllllr ' o t ol .,raa t o rDI at a,4o Part 

otaUac 'l'alua'blo 0111PPlt.IO 1olt.pp1&~ \bro&lh ov 
flacor o dail 7 °; a ot o tb.at all 11coaooo 1oou.4 'o7 
h ato :Depart-\ prior to 1&17 11\b loo oaacollo4 -
1/U/40 • .••••••••• . .•....•...•. • · • · · · · · · • • • · · · · · · · · · · 

a ) llllr , , ..,.. .... caacollaU eo vltb. Coloaol -.n -
7/32/.0 .. . ..... . ........... ........ 0 ••••••••••••• 

Scrap l roa aa4 otool: lto"lalu aoto4 t o vorl< •• 
Juat 1t1oat 1oa tor ..-.reo- 7/35/40 •. , •••.••• • ••••••• 

a ) Cb.art cl•lac roouao' - 7/ 16/ 40 .••••. Joel< .ill!• p, 106 

lllllr 4oc1411 t o aot FDa t o p1aco eUro prooo4v o llllder 
'l'roaov.r:r: "will tr:r t o 1tn ~,... oonlco ratbor 
tbaa ~ ool"flco• - 7/36/4.0 • .••• • •••••••••••••••. 187 

a) Youac• • auppor \1nc a..oran4u.. ··o••···••••• • •·· 
011 ( Cru4o)a 1a1 1ncl11Ao4 lll a ov oa'barco vh1cb rill 

co• or ay~at,gp caogligo, t qr tp irAA• l pb£1qtt1pc g11 , 
e\c, - 7 38 40 •. . • .• o •••••• • • •• ••• • o • • • • • • • • • • • • • • • • 

a ) Stat o l)opar\&Oilt a ttoa;pu t o " ' rDil to .. ..,,,., 
b.iaoolt; Ick11 cd Stiat oa ,...... ... 1l:r Jllllr - 7/36/40. • 

11) Greq ( ltalo DopartMilt) oa4 Blllr U o""oo -,,.,40 ......................... 0 •••••••••••••••• 

o) Dlr' 1 l e\ter \.o J'IJR.. o ••••••• • • o o • • • • • • • • • • • • • • 

282 

301 

308 
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132 
130 

212 
213 
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1811 

317 
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130 

31, 32 
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128,173 

1151, 1114 
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look 

Wolloo 'ru .. l\o to llllr _,......_ •ew•S.C 
!r .. .....,. .....,1auh .. ..,....lllc ettrot•••f preo•t 
a4alahtraUoa of -" -\1'01 - 8/1/f~J ........ . 

a ) toGa~'• roaotl .. - 8/J/ fl> •••. ••••••••••••• . •. 
.8 

Ooottraot; preatnt t IMJ'r, Gaaton, fouc. Wbl te. Maxwell, 
aad S.lth - 8/S/40 •.•.•..•.•... •. ....... •••• . . .... . . • 889 282 

a) ~to .. ••• loou~ prior to Jul7 l!'h' 41oouoeo4: 
PIB1 o tao,rucUou ao' 7"' oarrl~ out 

o. .. u ... ( ,btauoe)l •barco to JIIPflA otarh 0oh&la of 
..... u• •toh, hox \allo D.Tr, will f oroo b.1a 
•to thl&k a'bou' wore ho lo vllllJic \o "'' tho 
U.lt~ StatiO tl .. \ 0 - 1/ 7/40. , .,,,,,,.,,,, , ,, , ,,,, 290 

0111 J&p&DIII 11\uatlOD COTO~ lD ... or&Ddua IIDt to 
J'DI - 8/15/40. ... .... ....... ........ . .. . . .......... 2H 

ltforto of all lntorooto to olrcu-o .. t rootrlo,toao 
oa oxport of aTlaUoa 4&•ol1Do to Japaa roporto4 'b7 
••YJ ~art•ent- 8/29/•0...... ............. .. .. . .. 296 

Sl tuatloa 41ocuoo~ 'b7 Bea4orooa &a4 BMJr- 9/12/40... 306 

Iroa &a4 StMl lcnp •barco: -
lull oai.11Dc aMtlDc •to 41o0Ullo o1tuatloa oa wich 

ho h oa a U7-'o-4AT 'bao1o0 - Bt~~4orooa Worao 
JDIJr - 911111/ .fiJ • •••••••••••• ~ • • • • • • • • • • • • • • . . • • • • . 307 

Japaa a O~hh •barco approT~ 1>7 11u11 aa4 
a .. a. rooa .. lDfo ... BMJr- 9/34/40.............. 308 

a ) lllllr -· pro01uro ohou14 han - put 
oa J- 1WU lDTiolOa of Io4o-OI>la.o: 
tll111ko oil lhoul4 'bo oa'barcoo4 aow 'boforo 
tll"7 co lDto lllltoh ••• la4ho 

'b) Hoo4orooa aoko BMJr to "" Oo1oaol Jao107 
(7reaoh Indo-Chlaa er~) • .•.•.•• . ••.••.... . 

Proo14ont'• Procl&aattoa &a4 roculatlono - 10/2/40.. 318 

130 

191!, 2111 

141 

392 

42,47 
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laez .ie ..... OOI w1~ IDIJr 1\a\e ~Wefe ..,.., 
01 for ~- tor -\rut tor ~oo ailllOil '""' 
of ol1 froa ~\oh .._, la4loo- 10/ 1/ 40 •. , •••••• 

o) S\004ar4 0 11 -ru4• "" roo•• 
4e .... 1opaonto la Du.toh loo t la4loo - 10/1/ 40., 
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DMPIIP ..... lMda 

Ia •••• h 1 wl_. ,._ "'--' 
ef s..e , ., 1ltl. I • ••U.IIil u.-le. a ...,. et a lett. te 
llr. I.U I. -..le70 h •• I• , .. 
dpatwe. 

('!!fsned) H Mo~thoa , Jr. 

fte .... u... • 
.,.. Qlte ...... 

Ori~ · file to Thomyson 
rhotostat File - Di a ry 

~ nt over bJ Secr et Service 9/ll7 
v8 ( ~ fternoon 
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_, h •:liM \Ua nnlt tMa tor pooplo 
of , .... eel • to oot ~ ... ,.~. 

CIA''•'ll u4 alooonll 7-• 
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.IOM H • • N 4Wi.& Y, olflt, ...... ..._ .. , ........ ~-··· 

NORTHERN PUMP COMPANY 

MllOU!APOLIS. MINNESOTA 

kphaber 1~, 11141 

Tlw Pr .. ident ot tlw United Stat .. 
TM 11h1te Houae 
•ull1naton, D. c. 

Ill'. Preaidentr 

111 .. 1&1'7 tor MD7 7eara bu 'been a a-.J.l 
percentage ot the Yolu.e ot bue1neaa ot tM 
•ortlwrn Pump COiql&llf and tor the 7ear prior 
to Pearl Harbor ...... a,ooo.oo. 

Your reoent reoo-ndation that aalariea ahould 
be 11lll1ted to t25,ooo.oo per 7ear atter taxea 
1n the 'beat 1ntereah ot tlw war attort 1a 
reuonable. 111 aal&1'7 tor thia 7ear bu 'been 
reduoed to oonto~ with 70ur reoo..andat1on. 
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TREASURY DEPARTMENT 
INTD....,ca ___ _ 

,. Secretary Morgenthau 

,.... Randolph Paul 

..... 
September 16, 1942 

Attached hereto is a statement of the estimated 

revenue yield of the 1942 bill ae of September 14, 

1942. This statement is on the baeia established in 

the Collllllittee that all major policy deoiaione have 

been made by the Senate Finance Committee. You will 

note that the annual ;yield ia now $6,851.7 million, , 

or $560.4 million in exoesa of the House bill. 

Mr. Gaston suggested that you may have questions 

at your Preas Conference tomorrow on this subject. 

293 
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Att&obe4 b.treto 11 a •tate.at of the t1t1MW 

Nftlllll 11•14 of tU lNJ 'b111 a1 of Stpt.btr U, · 

1941. '1'11.11 •tato.at 11 Oil tU 'bull ••ta'bl11bt4 1A 

tb.t Ca.lttot that all ajor pol1or 4t~11101ll llaft 

'boac MAlt br th. SoD& to F1Uil0t Ca.! ttto. !011 will 

nota that tb.t &llll11&1 Tleld 11 now $6,861.7 a1111oa, 

OP $660.4 allllOil 1Jl tZOtll of tb.t HOI&It 'bill, 

lfr, <lilt. IUCPIW that )'0\1 M1 Mft ll\ltlt101l1 

at )'OIU' Prtu Collltl'tiiOt tc.DI'I'OII Oil tll11 l\l'bjoot. 

Cop7 to Kr. Out Oil 

REPnlT 
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Sept .. ber 16, 1942. 

TO: Secretary Korgenthau 
FRCN: llr. Gaston 

I a&de a rough draft yesterday of a proposed 
letter to Senator George which noted the fact that the 
Committee had reached final decisions aa to all major 
policy pointe and went on to aay that the bill u it 
stands is unsatisfactory froa two pointe of view: (1) 
It does not raise enough revenue; (2) it does not con­
tain any provisions which would have the effect of re­
stricting expe.nditurea. The draft ended with a sug­
gestion to George that the Committee, even at this late 
date, ought to reconsider the decisions it baa made and 
amend the bill so as to remedy these defects. 

(" 

I have discussed the matter with Randolph Paul 
and we have come to the concluaion that while such a 
letter might help to atir up the right kind of' public 
sentiment, it would create a bad aituation in our re­
latione with Congress and could not be effective except 
with strong backing by the President. 

Paul aade available to the preaa today eatiaatea 
of the 7i elda of the bill aa it stands , of' which you have 
received a cop7. The eatiaatea show 7ielda, baaed on 
the deciaions the Senate Finance Committee has made, of 
approximately 6 billion, eight hundred fifty-two ailliona 
on an annual baais, which ia 560.4 mil lions above the 
Rouse bill but almost two billion abort of your final 
recommendation• to the Rouse Committee. 

It ia quite probable that i f' you hold a press con­
ference tomorrow morning some of the newspaper men will 
ask you what you think about the decisions of the Coualttae 
and the bill as it now atanda. It aeema to me entirely •.. 

I' 
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proper for you to replJ bf simple adherence to 7our poai­
tion &a repe&tedlJ at&ted in Committee . I &m &tt&ching 
& memorandum of & possible form th&t your replJ might 
take. 
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The answer to ;rour quution h limply to ae:r 

that m, poaition haa not changed. Naturall;r I am 

diaappointed b;r the deciaiona of the Committee. I 

think the bill aa it now atanda, iq the light of the 

Committee'• deciaiona, ie inadequate in two reapecta: 

298 

Firat, it does not ;yield enough reTenue
1

and second, it 

doea not contain &nJ special proTiaiona for restriction 

of consumer expenditurea. 

I am diaappointed alao that the bill fails to 

correct loopholes and inequities in existing law that 

we have repeatedly pointed out. I intend to continue to 

preaa for legislation to remed;r these defects. 
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TREASURY DEPARTMENT 

tNTU OP'P'Ica COIIIMUN tCAftON 

..... 
to Secretary ).{orgenthau 

,.._ Randolph Paul 

September 16, 1942 

For your information, I attach hereto a copy of 

the amendment to H. R. 7378 providing for the appoint­

ment of a committee to study methode of f inancing the 

war. 

The words in brackets were the laneuage of the 

original resolution. Out side of the brackets the 

resolut ion reads as finally adopted. 
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AJ.!KNDllENT '1'0 H. R. 7378 

Insert at the proper place in the bill the following: 

Sec. (a) There is hereby established a committee 
to study mitnods of financing the war, to be composed ot 
(1) five members of the Senate Committee on Finance, to be 
appointed by the President of the Senate; (2) five members 
of the House Committee on Ways and Means to be appointed by 
the Speaker of the House of Representatives; and (3) the 
Secretary of the Treasury. A vacancy in the committee shall 
not affect the power of the remaining members to execute the 
functions of the committee, and shall be tilled in the same 
manner as the original selection. A majority of the committee 
shall constitute a quorum, and the powers conferred upon them 
by this section may be exercised by a majority vote. 

(b) It shall be the duty of the committee to 
make a full and complete study and investiEation of all plans 
fer compulsory savings, and other plana, Lexcepting taxatioy 
by which money may be raised to assist in the conduct of the 
war and the avoidance of inflation. The committee shall report 
to the President and to the Congress the results of its study, 
together with its recommendations, on or before LJanuary 11, 
194~ December 1, 1942. 

{c) The committee , or any duly authorized sub­
committee thereof, is authorized to hold such hearings, to 
sit and act at such times and places , to employ such experts 
and such clerical and other assistants, to require by subpena 
or othel'll'ise the attendance of such witneuea ~ t»e produc­
t ion of such books, papers, and documents, to a~nist~r such 
oaths , to take such testimony, and to make such expenditures, 
as it deems advisable. The provisions of sections 1~ and 
104, inclusive, of the Revised Statutes shall apply Ln case of 
any failure of any witness to comply with any subpena, or to 
testify when summoned under the authori ty of this section. 

{d) The committee is authorized to utilize .the 
services, information, facilities , and personnel of the 
departments and agencies of the Government. 

{e) There is hereby authorized to be appropriated, 
the sum of $10,000, or so much thereof as may be necessary, to 
carry out the provisions of this section. 

{t) All authority conferred by this section shall 
terminate upon the submission of the committee ' s final report. 
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WAIII~ 

CPP'I<:a C' T.- .,._ ....... Aif'( 

w.utfi ........ D.C. 

S.pteaber U , 1942. 

Bouorable B•Dr7 IOI' .. uthau, Jr., 
S.o,.tarT ot the Tl'Ha\ll'7, 
Waahin&tou, D. c. 

Tbt IIUI>jeot. ot llilltarT COftru..At _. 

diaoua...S at the -tiD& iD 7ovr oft1oe about two web 

I aa eeudiuc TOU with tbia letter au out.-

liD• of tlw War O.partmaut progr- tor a111t.ary &OftrDIIIDt. 

A ~at deal or work ie 'oe1n& done &lour thie line . 

SiDce,.lT your a, 

303 

RLPP~.:tt::) =---
RPPaer 

EDoloaure 
S7Dope1l of WD Procraa 
for MU.Gon..,...ut. 

' 

Robert p. Patt.araOil 
IJIIOWr s.o,. t.arT or war. 
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WAR DEPARTMENT 

Sl~VICU <W Su"'u 
!Wf iCl M TH( ,ROVOST MARSHAL GEH(ftAI. 

WASHII'OGTOH 

S;rnopei.a ot War Deput.ent Procra for 111lltuT ao.awL 
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An¥ occupation ot hoatila or Axia-bel.d torritol')' 11111 be <livided 1ato two 

ph .. .,., (a ) a period of llilituT neceoeit7 and (b) an ano11S.Jlc period wb• 

.Uitary neeesoity will no lonser exl.at. During the first phaoa, it 11 the 

obligation o! tha anaed forces to eetablieh and •intain llilituT governMDtJ 

durine the second phaoe, civilian authority ot acme type will probabl,y •••,_ 

the llission then to b<l surrendered by the .ln!tf, Until the second phaoo hu 

begun, however, it devolveo upon the .lri\Y to adainiotor the ao>'o,..nt ot aliT 

occupied area , 

In recognition ot thooe buic principle a, tllo 1'1ar Depart,oent 11 ,_ p­

suing a pro£rU desiCDecl to &cCOI'I>" eh tWo objectbe# j (1) the prOCur.eDt 

and trainin8 or an ad0<1uate peraonnel to fulfill ito llission ot llilltal')' 

gove~t and (2) the develo~t of a tecllnique which will et!ect the 

transition tr011 .Uitary to cirtllan control with a ll1niJmlll 111pa1z.ent of 

etticiency, 

Tho procurement nnd training program is designed t o produce, rltll the 

neceuary rapidity, the following categories or personnel for military 

government: (a) top adminiotrative ecomiaoionod personnel, (b) junior 

cOIIIIUsioned personnel, (c) occupational (or lllilitnry aovernment) military 

police, and (d) technical and &dvilol')' peraonnel. Catecnry (a) 11 fJI1tt boinl 

produced at tho School ot ll111tnry Oovol'llllcnt at Charlotteavillo, Virginia, 

which uraduated its first claaa on .tuauat 291 19112, and wbiell becan its 

second tour- 100nth•s course on Soptember 9· Cate&ories (b) and (c) rlll be 

prodocod at t"o nu.t selloolo to be q>ened at the Provost liarohal General •s 

Scllool Cantor at Fort Oglot.borpe, Georgia, about !lovCIIber 1, 1942. Ca~ol')' 

(d) llill bo developed 1n the .....,or prc~ontl,y to be indicated• 

This last.-ment.icned group of toollnical and odvi.oory personnel is to be 

selected troa highl,y trained eivUiana. Since t11cre nill be no l.JaDo<liato 

need for their serviceo , it. would b4l inadvisable to witbdrU til"" troa their 

present non-ailitary pursuits at this tiac. Howevor , it is necessary to 

compile a roster ot tllesc specialiots, salcct tboae bcot.-qualitied, and lll&ko 

arrangements to have tb<!OI o.vailablo for call . Onl,y a lllinionn 8110unt o! 

training 1n the cpecial field ot llilitnry gov~nt •W be necoast.l')' for 

them ~ tboy ,Till be o.lroacy bighl,y troinod 1n tlleir roapcctivo ticl.ds tor 

the specialized functions 'llbich t.boy will liter perform, On th,.. will tall 

tho burden of performing t.bo . illport.ant. duties horoatter rctorrcd to. 

ll&ey complicated technical problea rlll inevitobl.r arise 1n atf1 

occupation. bong those will undoubt.cdl.r be !ileal utters ot ru-­

reachina econoaic ilp>rtancc. eontrol ot local b4nking eotabliehMnts 

must bo undort.akon. Disentanglement or IIOnetory qsteu troD Ax1•­
iloposed regulations aust bo accooo;>liahcd and American occupational cur-

rency and rates of oxcbange eotabliahcd· 
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The econo.ic probl8llliS that. lfill arise l7i.ll be or doubly <!itficult solu­
tion becauoe or the prior Axis OCCIIJ)&tion and total clis&rrm&ement incident 
thereto. Inc!U4trics J:!USt be surveyed t o dotermne those to be continued in 
opcraUon or re-ostablisbed. Raw materl.&le, oper atina personnel, and fUl'l<b 
must be allocated to obtain maximum efficiency ot production. 

Administrative problems ar1s1Jla tro:n the earo and feeding or liberated 
peojllOo will roquiro special techniques, tact, and skilled administration. 
Public hoolth nnd sanitation will present othor problema roquirine special­
ized kno\llad(;e . Tho broed field of public utilities •till demand trained 
tochnicul administrators. 

Theoo problaoa , but a few of those that ~AY bo nnticipatod nrovc tho 
!.mediate neod, at the beginning of an occupation, for okillod tcehniciana 
and advisors in all tiel<!• of public endeavor . 

Tho Ar::ur'• aiasion of military uovernocnt is pr1.caril,y an ad.a1nistra.. 
tive ono. 1!&11)' undcrl.Yin<; policies l7i.ll be dotcl'ltinod by a;;cncics other 
than the .lor Dopartaont or the Jrt:v, Th114 , t ho political policy of an 
occupation w1.ll be dotcn:tincd by the ~ato Depart...,.t; the cconoaic policy 
by the State l)opartloont or the Board of F.conocdc .lartarc, or both; the 
fiscal policy by t he TroM\llY Department mel the Federal Reserve Board, and 
so forth . Thoee gencrul J)olicics will be adlllinistorod in e r eat part by the 
technicians referr ed to above '.rho :till, hONOY~r, durin(; the poria<! of a111-
tory government, :,e under milit:-.ry c~ntrol and direction. But einco the 
functions to bo perfor med by thLm o:ill be lnrsul.Y tho administration of thooo 
pol icies formulated by ogoncics otht r than t ho ~ D~~tment, it is planned 
to recruit t hem from nominations suppl1od by the variouo naencies concerned, 
since such ll{loncios arc in a positi on to diocovor the bost-qualitiod individ­
uals for tho taaks in which th~J havo a peculiar interest . 

In the lilht of the foregoin$, tho follo~ing immediate cooperative 
activities botwoen the Har Department and ot her aaenoios of the govonunent 
are indiaatod: 

a. Tho tl.lrniahing to the :far Dcpartacnt ot liats of pcraons qualified 
for misoiona in ll111tacy f:ovcrn=ont in Qil'Cii;<ieial fiold with vhich lllV 
aeeney io concerned. Froa such lists, tho tochnieal and adviaory &J"'up 
referred to above rll.l be principally recruited. Tho '1ar Depart:ncnt has 
alroaey rcqu-'Stcd such lists !roo certain c.ccncios; a ecncrol request rill 
bo e>ade ehortl,y. 

b . Tho stud;y, by ccrtnin nconcios , a t tho request of the war Dcpart:>cnt, 
ot vni'ioua ap(.'Ciol o.ru:! tcchnicul problC1118 arisi.ns in military covorncc.'\t . Tho 
.1o.r Doportt~cnt hae heretofore suegcsted to tho State Department and the~ 
of Economic 'Varfaro certain studies in tho fiolds of international law 
oconomioa . A need for rosearch in othor fiolda exists, ondstudics concerning 
them are to bo requested . 

c . For tho past five months, several dopartmento and agencie~t~~hbeon 
cooperating <lith the school of l.lilitary Govermont in tllrniahing 
1111t~r1~tls and lccturcrs i n connection \lith ita inatructioMl "'ork. Those 
activities arc continuina. 
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Dear Bob: 

J llan your leUer of llep'•ber 15, 
1942, (VD 123 (9-1~2)MS) , adY1aln& ~ba\ 
laforaa,loa baa been recelYed 1ndlca,tna 
U•liMed for an add1Uona1 $20,000 000 of 
\be olua of currenoy referred 'o in your 
le,\er of ~' 31, 1942, and requee\taa 
\11&\ 1\ be llllt'&Yed, 

I M Clad \o &dY1ae JOU \11&\ we baYI 
anUclpa'ed your aeeda, and $20,000 000 
of 'bta curriDOJ _. ensraYed 1u& fiuraday 
and rrldaJ and baa baen an11ab1e elace 
MondaJ of \bla waet for requ1a1\1on bJ \be 
War Depar\aen\. 

Sincerely youn, 
(81po4) BonrY 

loaorable Rober\ P. Pa\,eraon, 
Ullder leore\uJ of War. 
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War Depar'aea\, Via Secret Service 9/16 
Wub1npon, D. 0. a t J :05 

DWI:JLI Or1g File ret ' d to DVIBell by MLss C=••nc•"Jt 
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oaruo. /~ 

Dl.lr,1D& tile ottacta .., tile lhoolian CCftYOJ 1~ moov atrcrt.tt wero dao­

t.royed on4 """¥ otbon c~Aacocl. ) llurriconoo tro. ono ot H.l. awdll.ory <>irorett. 

earritre wort lo.-t bu.t her pilota claim 4 en.., aircn.tt dlltroye(l, 3 probAbly dto­

troyed on4 1) daM&ocl Of tho total . 

lSth. In tho nrly momiD.g our lisht. torc01 IIYOrtl,y d.allo.ged 2 IDOll. 

tniiO' vo11tl1 ott the Hook or Holland, tf~val a1rora..tt Hnk an &-boat. oN LB "''CXXQt1E:r 

one! hit a ohtp or SO() t.ono ort LE 'I'REI'ORT. 

On tho 12th a 19,000 ton ehtp tr.. 11ID0LE EAST to U.l. with 700 oaJioli!~ 

i-~'ro<IM,Ol •o wok by a 11-bcat J00 .U.s nonbMat ot ASC!liSIOII ISLAIIP, 

HUCMnc tor IW'Vivon. 

2. !!ILIT!J!X 

!ADAQMCtJ\. Our columna advanc1nc on 1'AHAifAJUV& and tou.t.hwa.rd. trca 

DIEGO SUAREZ .. t littlo activo opposition. 

m!UJA. Tho position at STALINGRAO hae dttorioNt.od turthor. 

restet&nco 11 holdina tht Oennan ooutbward. c.dvanco at tovort.l poin.t.a 1n tho WOZDOK 

area, • 

), AIR OPERATIONS 

!liSP Pig!I. 14th/1Sth. f!LH!2.11S"''I!lh 1?9 boobara l.noludl.nc m 

baa.,. drcppocl 1S7 tons ot H,B. IIDd 266 tCfta ot l.ncon41arloa l.nolu41Jil 1 8,000 lb ...S 

61 4,000 1b booba. Vtalbillty ... .oderaw with-" .,......t haao IIDd .... clcud 

which -.clt acc:unt.e ldent.Utco.Uoa ot c.be objective ditttcW.t. ~ IC4tt.ertd tires 

•tre Hporttd over a l..arco &.r*l. ritb aCJClll concenu.tton ln tt. BAUKAJ'Di tl"'CL. 

report• or an tXctptionalJt large oxplooion in t.he Wwn and a We• oU tiro in t1:1e 

4octa. llllch occun>to U&bt antlaircrutt Clre. 

15th. 12 Boatono with tishter escort. at taclcod tho OOLO.tJlfT, Whalo oU 

r-acto·ry ahip, at c•CERBOUm. Many mrsts wore eoon on •nd orow\d t.ho ah1p. l5tb/16th. 

72 aircro.tt wno eont. out. .. 47 co:~. minins and 25 apinet. th.1pP1n& orr t.h• ~t.cb 

Coa.at And at. CH!RJX)URG. OUt. or 8 tnOII)' airc~t. wbJch o.,.,.ttct, one waa probabl)' 

doatroyocl IIDd another daMgocl. 

l!im· 1)t.b/14tb. A at.rang Coree of booboro ll\lccoutull7 attacked 

Otbor aircr&tt boobocl BiliG!!AZI lWU!OOii 3lld LIIDdl.nC .,......to 1011th or ifATIIJH, 

8 bcabara l.ncludlrlfl' u.s. oro alaa!Jil. 14th. Ono Ill 109 wu doatroyed. 

alA· l)tl{l4tb. Ruast.an ol.rcratt boobocl IIJCIWIIS1, lOHICSBEI!O, 
o:n4 I'Ulli&ri, Tho ao.....,a cloiA to hlt.n att.elrod Sowtot roWorc•mto ooat ot tha 
VOL(a IIDd alao co.uw,oa u..,. IIDd aa~a II)" dq IIDd ntcbt • 

0 I ' , , ... ·i1 Regraded Unclassified



TMASURY DKPARTMII:NT 

10 Seoretaey Morgentbaa 

'"o" llr. Hon1oh 

Subjeo~ : •Voice or the Oh1er• 

1 Vo1oe or the Cb1er• broadcaeta are not reported 
da l ly by the Federal Coaaun1oat1ona Coam1aa1on, but at 
1rreKUlar intervale. The f ailure to rePQrt dally 1e 
due to poor recaption. lone hea been reported a1nce 
Auguet Jl, 1942. 

We d1aoovered, however, by oheok1ng with t he 
Fe4eral Oommuni cat1one Co.alaeion, that •Voice of the 
Ohler• broadoaate recorded by them on September 2 and 
15 were not included 1n the reporte received by ua. 
Oop1ee or theee broadcast s are attached. 

In the future I ehall send to you oop1es or all 
•Voice or the Cl11et• broadcaate as soon ss they are 
received. The r .c.c. hae been requested to include 
1n the dally reports sent to the Treaaury all such 
br oadoaata recorded by thea. 

3!1 
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The •Voice o r the Ch1et• broadoaata (8epteaber 2, 1942): 

•Today, I em going to read a report which Adairal Doenitz 
received rrom one or our young Coeaandera, Lieutenant or the 
Navy, George 8taee, from North Aaer1oa, where he ia a pr1aoner 
or war. 

•Th1a report ia the story ot tha he~1o last b~ttle or a 
young crew or U-boat men and the oloaeneea between the U-boat 
crew and their commander . This report waa declared es 4angeroua 
to morale by Commune clique-representative• and propaganda manu­
recturers. It is intended to surpreaa it age1net the will and 
intent i one of Ooenitz, because these amall Jealoua Commune dumb­
bella did not aoprove or the fact that a young commander, attar 
swimming around in oil and hardly escaping death, regards 1t aa 
his duty to openly give account to hie Commander-in-Chief about 
the fate or hla men. 

1 They approved even lees or Doenit& 1 a intention to oubliah 
the report or Schorsch (ni ckname for George) Staae, ae a'tortiry-
1ng example or unbroken manli neee to 1napire and encourage our 
youth to volunteer tor eer.ioe in the U-boat arm. 

•But what do theRe bloated, profane propagandists know about 
the oapaoity or our youth tor enthueiasm? They thought something 
llke this could possibly have a frightening errect. 

"They propoeed changes, cute and dietortiona. They wanted 
to change the simple manly report or Schorech Stees into an in­
sipid, dull propaganda babble. They had hopes that that would 
be errective. Doanit& said: • No, all or it or nothing et all, " 
end withdrew the report. 

1 The report tollo.a be~ sa it waa written by Schorsch 
Staas: -

"'My eateemed Adairal! I deeply re~ret that I am not in a 
position to report back to my Commander in the ueuel way. Cruel 
tate hee wrenched the weapon out or my banda, e tate which wae 
brou~ht about by the oataatrophio mleteke or mY atlll inexper­
ienced tirat watch ottioer, Lieutenant Otto Schulz, 

·~I aaaume that you have received a llat or there~ eurvivora 
through the report ot the Red Oroea. It is very embittering to 
us to be priaonera or war, while our comredea at the front con­
t1nue to do their heroic duty. But even though we have drawn an 
unhappy lot, wa are etUl grateful thst destiny hae lett ue our 
miserable livee and more eo alnoe we had to ti~ht hard tor 1t in 
thoee oily, aalty waters whloh, thank God, were at leeet very warm. 
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• 1Hea•en had aant 8UOh ~•er1 and diatre1a to u1, but 1t one 
baa no t1rm ground under one a teet there ie nothing to do but ••1.•. 

•
1fith only a rew lite pre,er.ere and 1oae more which we round 

1n the water, only •lilt" raw or our oomrad11 could 1tand 50 hour~ ln 
a heavy 1ea. The onea who were lett a4rirt drif ted altOgether 90 
eea mllee. That i1 the rea1on why they were round 10 late. 

11Atter a raw days i n a hoap1tal we became hu•en bei ng1 evaln. 
We lost our boat through a IIYtr e naYigetion mi1take by Schul& tor 
which he probsbly ehould not be blued too aeverel,y beceualt he' 
travelled tor the fir1t time in 41tt1oult watera whiCh were not 
familiar to him. 

••on June tirat, at 20:15 o'clock we were oreeeed down to 8 <lepth or about 60 111etere by an attaok b,y deptll cha~ee. Unror­
t unatel,y, Ch1er Wate falluka eutrered a 1evere ~ruising or h11 
leg dur1nfl' the alarm d1Y1ng and waa put out or ooaaiuion. Scbdl&, 
as the t1r1t watch ott1cer, bed to take OYer the na•1gat1on. 

• 'In finding hh bear1nge Schul& did not take into account the 
current (Stromversetzung), which 11 unu1ually 1trong in these 
waters, and ran the boat on a reer, which, acccrding to our lo,, 
wae 10 milea away from ue. Schulz should ~ve known thAt the log 
did not ahow the true location ct the boat. 

• 'In two· minutes the control room and the tower were full of 
water end we were' listing 20 degreea to etBrbO&rd. EighteAn oom­
redee were able to eave themeelves t hrough the trap door. Four­
teen or these died a hero's death 1n the ell covered waves in the 
next tit t,y houre. One ot them could not awim. Two fi'Ot out or 
their 11fabelte to ewim aehore, believing in their etata or deli­
rium to eee land. The othere died from exhauation. 

• 'Our entire nourhhaent ln thoae tltty houre conehted or an 
oil-aoalted lemon and a copoanut, wblch Schab opened by means ot 
unspeakable ettort1, with the help or the ox,ygen bottle troc hla 
oocket. Shortly atter'\het, Schwab aanlt without a aounc! • 

''A epeoial word or appreciation ie due m,y radio mate Beau­
mere, who lent a helping hand in ever,y situation, with exemplary 
Relt-denial, and inapired the despairing ones with an ever new will 
to live. It waa Baaumere, too, who aaved me and three other com­
rades in a state ot unconeciouaneee in o rubber boat which an 
American plene dropped tor ua on the t hird day. 

114t thia point, Way I take the llbert.r ot proposing the 
following deoorationa to be awarded. 

"'The Iron Oroae, tiret claaa, tor the Radio We te Bceumera. 
The Iron Oroea, 1eoond oleaa, tor the maoh1ne 1111te Werner Lieb-
hold, the mechanic Corporal Guenther Vollret enc! the eallor 
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Alvin Jungniohel. 

"'They all fought excellently, a• I can, aoreover, report 
wit~ pride about all ar oo•rade1,that they knew hoe to tight 
end to look death 1n the race . 

Eine 
heve 
they 
when 

"'Even though t••Y knew that the tragic ai1take or tht1 
W o. (11na Weohotti&iar, or rir1t Watch Ottioer) could r 
been prevented, yet they 1hoetd by their behevior that 
are inapired by the ep1r1t which keeps on f1ght1ng even 
the battle eeeme loet. 

• 'With German greetinge, 

• 'Respectfully, 

• 
1Geor" Stau, 
l1t Lt., et Sea•. 

•Tho•• are worda wb1ob a man ha1 written•, continues the 
Gbht. •Worda ebiob etand eo to.rering high about the tUthy 
eentimente ot the propaganda Pharieee1, that their miserable 
thought• sound like a desecration. 

"A propaganda dog like Berndt hae the braea to sey that 
thiR de1oription or a heroic battle to the denth ie defeatist, 
end mi~bt give the other crewe a deteetiet att1tu4e. 

•He dared to object to the publication, 1t all indlcetione 
ot the navi gation mistake or the first watch officer end the 
reeulte or h11 inexperience were not eliminated from the re­
port . 

1 Th1a t,ged-out soul ot a bureaucrat, Berndt, holde it 
neoeeB&r7 to &laity with hla ahit- method• euch a document or 
proud heroiaa beoauae be cannot graao that the report ae it ie 
ln ita una1euming genuineneee le a hundred times more effec­
tive than all the propaganda which he could ever suck out or 
r, ie pen. 

1 Beoauee be is afraid that young German men ~ould be 
frightened away trom the service on 0-boets ~hen tbev learn from 
t he report that aside from heroic deeds, ecmetirr.es also mletsltes 
are made, end that these mietakee might be traced to the ract 
thnt the new oomradee cannot be trained ae thorou~hly and ea 
long ae the old ones. 

•or course that happen•· or o9uree the men today are not 
trained aa they were betore the ~ar, but that doea not frighten 
German youth by a long ahot . It they were a• lousy aa the 
louee Berndt tbinka they are, then t hey oould give up anyw~y . 
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•The B.D.U. (Crewe of German U-boate) needa young, freah, 
able and unApo1led officera and men who do not try to be on 
the safe aida, but who attaok the enemy couraveoualy, under 
~ood conditione and under bad conditione. 

•Boya who brave death and who do not aek where it oomea 
rrom. Boya who are able to materialize that spirit which 
speaks from the report of Schorsch Staaa and hie crew. 

•But that , t he ahitpot Berndt and hie propag~nda spies 
wlll never understand, and that ia the reason why I have reed 
the report of Schorsch Staas, in order that those will hear it 
who should hear it, uncensored, unchanged and not teleitled. 

•Hear Gustav Siegfried Sina. 

•The Chief has spoken. 

•we return every hour till five o ' clock ln t he merning, 
always aeven minutes before the hour.• 

(Federal Communications Commission, September 2, 1942) 
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VOICK ar TBI OIIIU' 

The olandeetine tranesitter, •Voice ot the Chiet• broedceete 
on Septeaber 15, 19~2: 

1 Thet in epite ot euperhuman ettorta and heeY:r louee we 
have come to a 0011plete atop i n the duert need eurprha no one 
who knowe the tilth¥ conditiqne under which the oomradee hsYe 
to tight in North Atrioa. 

•Yee, it we~4 to tight only against the Englieh, Ne. 
Zeal~ndere and Auetraliane, Indiane and other negroee - but 
they tight not only the Tomar, not onl:r aand, thlret and desert . 
They must tight at the eaae time the baee treachery, the alo­
venlineee ond cowardice ot their Italian alliee, and ttey auet 
tight the deception or the community profiteers, who de their 
filth;r buaineee en the ruins ot the Italian supply cstestrophe, 
Pnd with all tbla the comrades are auppoRed to be victorious, to 
etora forward and not relax. 

'The Italiana were unable to bring over anything. They 
send a conYo:r with the greateet difficulty, then only a third 
ot it gate through, becauae the 10 ehipe are protected by Just 
one mieerable deetroyer. Their air force doeen't ertord any 
protection at all, and ot ue they demand tbnt we withdraw our 
Ju-88'• and our Heinkel-lll'e rrcm the rront, in order to fly 
filthy convoy protection tor them. 

•And then when eome macaroni traneport doee drip through 
to Ben~azi or Derna, or to Tobruk, i t 1en't meant for us, no, 
then it 1 a tor the Italian gentlemen. There's salami in it, end 
Ch1enti, or, at beet, adulterated Dago fuel w1th which no one 
can driYe or tl;r. They mix up everyth1n~ to~ther, the pigs. 
And then our tllere wonder when they can t ~t their machine• 
up with the graY;r, and craah at the tiret take-orr. 

•But it'a not enough thet theee aacaron1 defecatora leeYe 
ua eitt1ng in the deaert without suppliee, with inferior fUel 
and inadequate traneport facilitiee. Now the community pro­
fiteer• alao 001118 and equee~e out t heir protit in the bergein, 
from the oollapee of our supply. 

•North Mrica 1s now ~Warming with these ao-oalled War 
Administration Counciiors, Perty inapsctora and apeoiel leeders, 
who would like to eell the shirts off the behinds of the fi~ht­
ing aoldiere, it it made them r1oher. 

'They reel a magic attraction in the I telien bad luck; 
flock together tor oommieeioue end, armed with army orders, 
Journey to Tun1e, Alg1ere and Korocoo to do their buJing. 

they 
they 
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•what they buy up ia aturr and tilth, and what they earn on 
it atinka to the tropical heavena. But t hey can sake their protlt 
in peaoe. Roaael needa every old' tub, ever, worn-out tire and 
every liter or gaaollne he can get tor bla osmpai~n, the Itallana 
weakened h1m ao. 

•ror example, there ia a oe~aln Colonel Boeae runnln~ around 
now in rrenoh Africa with a oomet 1a tall or 40 epeclal laadara who 
buy motor truoka. Thle Boaea ie no nov1oa 1n the buel neea. Laat' 
year al~ady he waa on the notoriou·a Dalttona {') Purohaelng c-
1ssion, which t he profiteer MaJor Dankharat m~nipulated. With 
the ruety and p~inted-over Frenoh L.l.W. 'a {Laatkrattwagan, or 
ootor truoka), the tranaport had already collApsed at that t1me, 
and now Boeae haa again sent 4,000 or these terrible filthy pieces 
or .)Ink. 

•Boeee hat the Jewish and Arab auto thieves and garage ownera 
up all the dieoarded Chavrolete and Barl1ota and Forde or 

Algeria , and otticially pays the higheat army pric~a tor them. Aa 
a matte r or raot, he gate the whole kaboodle tor a filthy nothing, 
and the dirf erence between t he real purobaae price and the price 
he eetimatea tor the army, he eharea with hia Jewish buyers and 
speoi!ll leadere. 

•Herr Dr. Theodor Auer, our so-oalled Consul General in 
Ceeablance alao has h1e sexy ringers in the business, or oourae, 
1n eO tar aa he hasn't them 1n the behind or some lascivious 
Berber boy. 

•And these are the purveyore tor our people'P army, t he Auere 
~nd Boeaee and their oommun1ty proriteera in army uni rorm, like 
Herr Major Dr. Hippel or Herr Capt. R1ttme1ater. 

•And with the atutt that they tiltby tellowa ahunt to the 
rront , our drivera auat negotiate hundred• and hundreds or k1lo­
oetsre or deeert road dally, i.n order to eupply the troops up 
r ront, tr011 Derna to Bengui and baok to Dar ns, and rorward to 
Tobruk end Kerea-Uat~, and again bsok to Derna. 

1 70,000, 140, 000, 150,000 kilometere, the filthy Junk has 
•lready travelled. Batter1ee are mPnded with wire, the springe 
ere rusty, the bearings worn out, the carburetors and spark-plugs 
worn down, etc. 

"And the driver muat repair everythin~ himselr, since t he 
repair statione are always overburdened. On the way they MUst 
even t ake on additional wreckage, end attar ten minutes there 
they are in trouble themselves. 
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• •!he Vlonlta (t) road to Dema h one long auto grne:rard. 
And up ahead, at the tront, tSe:r lie and wait, and nothing oo•e1 
through, no tuel tor the LIW 1 a, no tuel tor the tlier protection, 
not even eno~h water tor wa1h1ng. 

are 
are 
one 

•The men get loue:r and catch t:rphu1. 315 oa1e1 ot t)'phu1 
elread)' l:rlng in 1aolat1on barraok1, an4 1nr:r week there 
a couple ot do&en new onee. It it goe1 on l1'1te thie, we oan 
da:r lhllt llp ebop in lg:rpt. 

'And 1t wollld be better it we packed up toda:r rather than to­
oorrow, 1t wollld be better it we packed llp ftoaael'• whole tenlt arm:r, 
and over to the J:aetem tront with it, where e•er:r man and e•er:r 
tank ie needed the1e daJe. 

•The war will be de41ded in the Eaet, and not in t11 th)' 
Egypt, where we Germane ha•e loet nothing, where ollr cosredee 
b~tnger, th1ret and become intected, beceuee thoee tilth)' Italian 
ereee, in gratitllde tor their armed help are cowardl:r, baee 
tre1tore to them. 

•Tbi* i1 Glleta• 8iegt ried J:1ne . 

'The Chiet epoke. 

•we oome again every hour until rive o'olook in the morning, 
always at 7 minutes betore the hour. 

(Federal Ooamunioat1one Oommieeion, September 15, 1942) 

• 
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T.-EASu.-y DEPAIItTMENT 

INTUt OI'I'ICa COMMUNICATION 

TO 
Secretary Korg~nthau 

ur. Hotlich 

SubJect: Summary ot W1litary Reporta 

RuARien Convoy Losses 

On Sunday, September 13, a convoy en route to 
Russia was attacked by NeLl eubmarlnee end torpedo 
bombers. Twelve ah1pa were eunk. 

(U.K. Operatlona Report, September 1~,1942: 
Wllitary Intelllgenoe Bervloe,September 16,19~2) 

hQu ot Yorktown 

The United Statee Navy hae announced the s1nk1ng 
ot the elroratt carrier •Yorktown• in the Battle or 
Mldway on June 7, 1942. The •Yorktown• wes tive years 
old end carried g5 planes. This 1e the eecond Unlted 
State• aircraft carrier reported lost. The •Lex1naton• 
wee lost in the Corel Sea battle. 

.. 
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NTELLIGENCE REPORT 
TO THE RUSSIAN WINTER CAMPAIGN 

OPPICI 0 

WAI INfORMATION 

I U I I A U 0 P 

INTILLIOINCI 
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Til IIPOIT II BIIIP 

• 

Genu ---· 1D llfttb lllu1a w. - ..... ~ 
1tftW tbat tM llu11ul 111Dt.r ott11111'" -. "P01'te4 to 
u.. AMrl- pec.pa 1D ten. or aaaeraw opt1a1a. 

118btlal +l!falr1na 1Dol1Ded AMri-• to O"f8rfttl till a11D1-
ti-• ot Jle4. l.ft/7 llllCOII-. Blat it 11 olllr 1101r tblt 

tbb t•d•CT t01tlnd &Del 11q1p0rte4 utn...,...t bopea. 
BMc!l1n•a a=---4 ot lluli.ul 'Oiotorbat 00....... -.bed• 
••• "'laaaiue clrin em• ....... 1 at.Dd CI"U.8b.ed. • .... 

-teton. e41tor1&1 ft'itlrl &Del ·~t lpoU • 

tbonall tbeT ,.... • .-.bat ..n I'Mllatlo n.. ot tM aU•· 
atlca tbaD c11d till h•dl1nea, allo -...raw till aoope 
&Del ... ooe .. ot till !led l.ft/7'• 111Dtlr .... .,.. ~ an .... 

lleeded alnorltT tried to J)NIIIIt .tb• otf111a1~ 1D itl pr<>­

per perapeotl .... 

'!hie diatorW reportlna &Del 1Dtlrpret1t1011 ~W -

reluatloe ot ettort- reiUltl 'lldola exao~ auited Bltler'• 

JIVPO•••· ~ lett tbe pu.blio UDpreparecl tor llllbe~t 
•....,ta, &Del time p&Ted tbe .., tor t.11 11Dlaealtb7 III1Da trc. 
opt1a1a to peed••• 1D ~. 

!I) - eztat tbq 1'lp'irecS ocafldlll01 1D tba aocu&q of 

all tile al' - l'llMae41 DOt 0DJ,r 1D 8oM1a boat 1D tba 

11111te4 St&tla &Del ita otber alllea aa 1Nll.. Bed DOt .aaT 

-.n-. bee ~ or tile a:r ~ or luau 1n tile ..r 

11114 laa4 110t taW utlca'a attent1011 'belli tooued ca aober1DI 
rnw••• 1D tile Pacltlo, ...... DOra laara Jdcllt Ia&'" bee dale. 

'lila dtJia•r po1Dta to tb• need tor ualDa a tooo-tol4 .1Dtor­
•t1oeal approaoll to JIII'ITIIIt till pv.blio trc. 1•tt1na an ...,. 

baluoecl -oeptl.oa ot till JII'OII'III ot till -· ID 84clitlca 

to aatepartliQI till &001a'&07 ot ott1o1&1 -· it 11-
1&1'7 to 11'" anaqwta 11114 e41tor1&1 -taton etteotl'" 
.. , ...... 1D tM 1Dtal'Jftt&tlca ot s..portaH ~ta. 
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REACTIONS TO THE RUSSIAN WINTER 

GoJ'Mil C&1M 1n tile battle tor aoutMm llulia baw aa.peu.t u.1NM 

to rn1H their appraiaal ot the ailit&r7 aUuaUon cn the IUt.enl IPea\. %\ 

1a olav now that the publlsbacl reports o! tha IIUNiaft win"" ort .. iw, ill 

n ... Jl&para an4 other . ...ua, toata....S .xtre~, llll,j\WWiabla bopea Ull 

pve a ld.elaadinc ialJnalicn ot tha relaU.,. nr.act11 ot the led A'lfll and~ 

RaioMwebr, 

'l'ha A•• line atteot. auoh illadaquata reportinl aan ~ an wv ..-le 

haa ~ no\ ;rR reoai'Ncl wttio,_, d\ellUce. 7ba o...,- ot WU1 

wv o.U. fer reoop1Ucn ot ~ c~ illtMNlaUea'dp ot ..,_boloc:teel; 

111llt&r7 and eocncm.o aoUnU... AD ooa-opts..s.et.io ~Uon ot a 

111llt&r7 ftMP''II' M7 braecl C011Plaotne7J an4 t.hat a-.pl.actne7 1n tum_, 
Mice a nation halt-1\eartacl 1n the proHCUtlon ot t.ha -.r, 1Dcl1ne4 to pan­

pone Ulpartaot declaiaa.o and to balk at aaorUic•· 

JMoo-ta reportinl 1a the toe ot &DOth_. aa.pcnent ot 110111111 .orlla, 

a ..__ble atlldll«;)' ot opiniall. lD a llobal '0111'1 1n 'lllblob tile ato-ctb 

ot 29 na\1.111111 1a pittacl ap1nato atraac mssd• 'IIIIo llaw ..._ JINIIIrSal tor 

tba etng1e tor :r..,.., 1t 1a oleU' \bat the total be1
-• ot foro• o.-ot. 

-1-
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shift ligni!ioantly in a day 1 a week or a oonth. But poor reporting, both 

because or its 1 diate imJlQct and becavse it leaves us unprepared for sub­

sequent events, encourages a violent fluctuation of opinion fro~ fatuous 

optilliD to extr- and unreasoning deSJl'Lir• The steady, resolute prosecu­

tion or the war is impeded, at times by cor.~plaoency, at times by defeati~~t~. 

A third disadvantage of reporting which breeds unjuati!ied hopes is 

that it JUT underaine confidence in all or the war news released b7 a porticu­

lar nation, and even impair confidence in the reports of its allies. A. recent 

Bureau or Intelligence stu~ indicates that confidence in United Nations reports 

has, in fact, been som611hat impaired in recent months because they have eo 

frequentl7 had to give b.lated confirmation to Axis claims and becauae or the 

belief, justified or not, that bad news is often screonad out or Acerican 

releases. The reputation for reliability 83rned ey Qermah military cOIIIIIUIIi-

quae has 1IOil a wider acceptance for all news from Axis sources from a public 

ineutficiently familiar with the Ooebbels technique or mixing truth and false-
bood. 

TREAT11EIT OF Tlf£ RUSS/AM OffEMS I¥£ 

The treat.eni of tha Russian winter offensive provides an instructive 

oue hiatorT or the eese with which war news can be distorted and morale im­

paired, in the absence or positive efforts on the part of the Oove~t to 

··' t.inate distortion and to coWltez: the propaganda strateia' or the enem;r. 

lven before the termination of the Oe~s• 1941 o.ffensive on Dec­

'*" 7
' l-oth newspaper accounts and official statements encouraged an inac­

o-te appraisal or what was occurring in Rueda. ~ Jul,y 2, Stalin announcedt 

- 2 -
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"1'be ~li ·~ ltlYiai- Mel tiM liNt lild:t. ot hi• air t-e "-'" alnM,r 

been crubed.• 011 llept ••• 9, Cburcblll procla1Md1 •.ur..q 1n thr• 

months Hitler haa loet. r.tore Oenl!an blood than •• lbed 1n azrr •1nll• ;rur 

of the Jan .r. • Churchill ~ baYa be. rer~· to o.ri.n 1-• SA tile 
f irst World 1rar aa tile IJUt.em trait alone, bat be did not 1n arrr wrq ~ 

his stat•a, 1M hot u tbat O.wu;y'• tot.l canalti.H 1n 1916 _.. _.. 

t lwl thrM ..S ~ wtll1oa, 

SatJew; L at.a~ts b.r Cburchill, St.l1n and otben ainilli .. d 

llU3Sf4n rtlftUII ad Cl'fi ... I+.Ued the COIIt the a.z-na nra f-ed to_... • r-v• 
1n terM ot "''I lU.., tw ~nat Mel valuable stretches ot t...ritc.T 

tlleiY Ollti=i'Uio Bat. U. nceea ot tile OlnM ott-be wu perflapa iteelt 

an adeqll&te u+u '-tor tile ower-opt.illlatic ottidal llta~'*Ula ~ 

peared prier \o tile ,..- f1i Winter. 

1J1tb the :aa-tWac ~ t.ba Jitrrlan Winter otttMin, a •lm'p pp 

mater1&11sed 'bet 1 \he aepwts ot llilltaiT ~t. and tile actwal 

state ot attsira. D11r1z1e itt Winter e•pdp the W l.rw7 reocc'QPS.ed • ....,. 

captored a -'a1a to fl tll'ritc.T Mel t..-ced the Oerw.D8 to 'lltillie a 

nlllber ot dt'\'lal ..., -u !aft pnterred to •end to the - ot tile 

interiw to net. _, ~ lit twn1nc 11p011 an en-v 1lh1ch bad "-

llr'M•inc it' z d. tfiiT tile, it alliMted rec11Pfi'&t1Ye ponr and c_..,. 

wbich ,... .., ~ t. t11e taree ot lfitw tbrollghoat tbe _.ld. 

s.t. 1tl otr-fn ~ on17 a tractiaa ot tbe o-n torceeJ took 

a:t.o.t no 111porta11t. •tratesic points ~ Mi'iowl.Y tried to dettadJ aT 

ba'le bee u coa~ to tile er"'''"• u to tile o.r-MJ and, aa •IIIMeqUIIIt 

..- .... .s, .... ·--tile'*'-..,., II«' ndlllled i ts •trtacth to 

• • 
the pcdat; ,._.. it ...U - ,..._. ~ tbe illitUtift. 

-)-
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N..,. etor1.aa, editoriili, ~ .a-t at col,~.._, Allll.aU1oiaJ. 

atat.Mnte &l.l g~~Te a t'&l.ae illpreeaion ot' . the !D&snitllde, et.rategio ~ca 

and succeee ot' the P.ed A.rtrl"F ot't'eneive, , .A lfl!l .ind.iYid.uale tried to preaent 

the cupaign in ita proper perepecti:Y.e but theUt • ..-oices were drCIWDid. out in 

the hubbub ot optilld.atic 1ntarpre~t1ona, 

A 1'• heMH nee and 1.-d.e w1ll ~map• recall the· n....or ot -. 

treat..nt ot' t.be ott'ensivea 

IN pffill Of g)'JIEl 
~,.u ...... 'JI~ NEtS IS 

*~nro 

' I 
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TheM quotatia'UI are rapr .. entatift, DOt a ceptJ.caal.. 119-. dviJic 

the period of the C•J'II&IUI ' 1941 offanaift, rwwapepere Me! giftll a .UlMCline 

u.pranicn of the etrength of the Red Anq, Ae £ellllrall7 happena in the 

traataent of war n•s, aall eucceeeee were p~ up to countarb&lanca t.. 

portant reverses, so that the number of references to Ruseia ae etrcnc or 

victorious actually exceeded the n11111ber of re.ferencea to her •• weak or 

defeated. 

eo s-

60 -

•o -

20 -

0 

TREAT~ENT OF RUSSIA 1 S STRE NGTH 
In the hw York Tlau , October 11'1 th rough A1111t ltU 

FII>NT PAGE HEADLINES 

Oct, 5- Dec. 7- Jun. I~-
Doc.& Jun.l8 Aug. 2t 

The chert 

REFUUCES TO 
RUSSIA AI ST ROl l 
OR VICTOR IOUS 

UFU U CU TO 
RUSSIA U ·IIEU 
Ol DEFEATED 

EDITORIAlS 

Oct.5- Doc.7• Jun.I~-
Doc . e Jun. II Aug . 28 

bove illustrates the ratio between references to Rusiian 

to Russian waalma•• in the New York 'l'iMa for tbraa ~·rength and references 

Pf' •·iods sino:e the Nazi invasion ot the Sorlat Union. 
No attention wu ~ 

- s -
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to \he; Nl&U-.. iJipor'tAnc:e of U. reterenoMJ \bu a traa' ,.,. h• •'lt• 

report.1n1 a ainor Rv.. .. 1An pia . ... C'h'tn the ... 'fti('t\t an t.bl plq Cde 

..... P•en on tM al.ru.t aLSe to a h'«<t. pace heedlJ..ne ~ • •J« 

b N1an d.leutu. w.t ot U. chart tholfe tb.1a n.tio .. u. •PPMI"'Id 1a b-oat 

,.,. heedlln .. , wb11A tbl oU.r b&lt illvetrat .. the ratio 1n ecU.t.orUJ. tr.\­

•nt. Dvrln.s the tri.nt.er C....,ait;n, 1\ wiU be ..en, the d11proport.1oo betlteM 

t.be re.terencea to R\a,.ia All et.rcn~ ancl t.ha rtferencea to Mr u WMk blcaM 

O'rl~ 1n Mll'l noriea. r.dit.orial. t.reat.at. ill the n..,, ._. .-hat 

__.. rNt.r.ined. '!be aoet. slt;rdt1eant. upec1. or tbe chart. 11 tbe lhu-p ftl"-

.ln \he r&Uo betwMa opt.ilrl.et.ic and pti.W.Uc ~1• h'ca period 

... poriod, 

CDI'/Ofi/AL T//EAIII£11 

lloo7 or tile ed.lt.or1alo em Rauu ~ t11o poriod ot tbo wtakr 

~r;n lid .. t.epped &be ut-ter other •tNnrUt or d1ecu...S the utt.n .tn 

nt\&trll tti'M. But •o•t ot the editor1tll which cl!d deal w.t.th tbt .ubj.ot 

P"''Hnted Ruls1& u PQirVhl and 'rlct.ol"101.11_. fbtl&tiftl:r t• edit.orla.lA 

Mi<o\&tnod with _,. l.neU\ence tl>a> tbo - rr.. -.U hod t.o bo l.ot.or­

pnted cavtJ.ou17. 

Molt eolW.Uih •bo wnt. all-Nt 1n dtecribtftJ tAe Ru•IUn ottenah'e. 

'fhe 111Utary CcaMntat.or or· the Nw York SUn wrote on n.o.-.r 2.3t 

c~\A_. .ot4., • ~ llu •oe1"11MT'• ~ on u.. a...s-~ 

MYI ~ the 11bole .t.s1.e appleo&rt, ue-.1.}¥ r•llabll intor.nt.e report.ed 

~ ~ t.oclq.• Dorot.lQ< ~an OontlJt.rt.l.T at.CC""Itecl Jtui:S. RID­

CIN•• On .lJII'1.l lS 8M 1ft'Ot.81 •C)a:r lifttepe poei\.ll:e U pod. •• a.-.;, 

11 1n a pl.Dc:.r.. • !'be Jtuai&ne ••• bol.4 a ........_crit1 1a _,.,pciiiW u ..U u 

thir badl.T andilrnt«l a.1r ,.,._r.• U.Jor !liot 4Ncribt4 the W AltO'"• 

tpl"lnl offeMh'l acatnlt. l:harlc:oY U •t. O~Ut 'f'ict.cry tor \he blt.lanl.• 

ottld&l n.t..tnt.l frtquentl.T tt.n.:lt tbe ~ notA. To ,_, e:xt.lll\ 

tJ>q ...... pr«.blT ~od b7 ..... u. ... """' ... ""' ..,.... ot lui t.D­

YlncibUit,. and to P"Mnt Ruut.a '&I a pciiii'Vful aUr whlch cO'Ild 'De c.CUl'\ltel 

u.pon to continue the atrucglt: q_ainlt. HUl.e:r. But thq ...,... perbapt 1&­

tlu.enced to eOM exwnt. b)' willht\ll U\1nk:lJ\c u we.u. In Ill¥ caN, ~ re­

lAtorced, S.n1rt..ad ol COITIIOti.aC, ton. a11)M.d1nc 1Cl"'UU1Ga t.ht ..U.. pn ot 

~iaft ·~· 
S.C.. ot the o_.t.tT wbieb app.and clla'1tlc UW. pwlod, 1\ ill V.., 

'11'11 •ophittioatecl and r.Ui.stS.o. 'I'M w .. York Poet'• a1ll\er1 expert, P'let­
' 
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l.a\4rlft ... u .... oL u.. w1<>t.or ~ -~ u.. dane...,.. bou.t u..t 

\he Jed J.rwT •• a • \eb• or .ore chan a aateb, tor \he ltelctl.nlhr. 

1£1/!!Stl!wr 

()u:r eMS triebN 11Ve priaJ'i11 USPQti.SiblA tor 0\11" O'¥W'titt...l.-Uon. Of 

R\Lttl.a' t Winter Cl.U.t.r'7 tuceusu. Dupes of our own hopee, we Uftq\Wtt.ion ... 

&bl7 lookad tor .. w.na, t.o bolster the belief that t.he tide haci t\II'M4 1n 

Ru .. ia and that th1 0ei'IIIM8 were beinc: aound.lT t.h:ruhed.. In&cou:ratt ltUitian 

ra111t&r)' rtport.t.nc encouro.ced us to form an ove:ropt.111111t1o tlt.lMt.e ot t.M 

Sc.t tt.udent.t or p.,-cholocic&l warfare boellevt t.bat. ou.r !alit t..P"' 

Jlft1ul of the Rveian llt.ua.t..ion •• 1.1\ put. the 1ntencleci ,...\alt. ot O.nMD. 

~. Ald'lo\lilh \he real c11tf1c:ult1ea t.b.a OeN&nt faced -.)' hl'" 

d.lct.t.cl ~ \OM ot ~ wint.er • ·t.at.aeat.s, a&rU' •traw. tnd.Su\oe \.hat. 

lbe7 dtllbwa\oel.7 Coetertd a pus1a1s't1c appraj.Ml ot their t1"-Uon CD 

UM f.:u:t.c"D tron\, Jut u \bey had earl.i.er lulled the world l.nt.o bel.lP-

iAc U!.at. U.. wer on ~ ... twn tront sa a •ph.oroo.• Jt. b eer1.&1n t.b&\ 

thcf did not. U.rt. th ... l•• tG dieput.e Rnni&n CCIZIW\"Mt, and that the 

a·s-eehtllll 4ellnrtd by prc:n1.n.ent Kuia durl.na the wS.nter eontM were con­

sltt.entl¥ clooaer 1n t.one. 83' put.t.irl& a. pee.s1Jil1at1o 1nt.rprtt.at.lon an h.­

dt.'il&t.lon 1n Ruttia. Otnii&J\1 could hope at once t.o at.itt«n hollt 110J"alt a.nc1 

to aott.n tft'lit.d i:att.cna ' J'leoiat.ance. She ..u knew that co•q>l&uncy Q1aht 

11'NJctn tht fttl1z\c -:.hat it wu \U'&entl)r nte:tttary to aid our Ru111an alll•• 

·. -,4 ln 1...-..l aat• WI lUI NIOl\n .. in tbe pi"'IOC\lt.ion of t,M WV. 

~ ot t.h4l •~rl ... • llf)lob c:. .. crlbed tbe 4utieul.t.le• tM It~ 
ft.ctd. ~ ltut la and U.. dl\.iN"iarati«a or CGDdiUou WS.t.hin o.r.q _...teet 

n- ... , ......... u.., llich• rudU.J haft - plaDWd b)' u.. -
- a -

~.._, ~ .f)oo. Stookbola <MIS atm.. T•t \heM a\oriN ..,.. 

~ u .. u-uo t:., W .oet l'tpl~ .......S.cu Mill$ Pl*"f an4 ~ 

re wi.U..\ ...UGIIIU'7 1\a~t.. or l'Ue"*UGMo .l t• allliPlM &N 

,s. ... 'Del•• 
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........... 

u..l.r t\all ru. ftlot. ,_,_.,. w.u .. called R1U.r•• ~ of llliroh 1S 

•*" lda.tfton ot d.t.tMt.• ID \be ._ aontb A. A. S.le c-.Wd:1 ..,, ,.,. 

...... int-1.1011 ,... ....... l.no1de - Mlc1Ac 1t ol- \!Ia\ lbo a.­
~ ... knolr U..t U.. oan be bat CM tnd.. • ~t.le11 epMob ot April 26 

wu alMet. \1'\ivtf'Ml.l)- rii!U"dtd •• a:n 1nd1cat.1c:a that the OU.U e1W.\lan 

.. , d .. ~rat.e. 1'be ,. .. rol'k KtNl4 Tr1.bluM --s up the ,_.nl r.ouon 1 

4 ,_ ....._" ,.... .aot. tabn 1A. B. J. ~lor, 'lho W been a 

OGI1"TIJ f \ 1a lerUa, 'amed that. the llfuS.a W -..:lioa\M u....lftl t.o 

Mlc1Ac "' walt ~ wU1 Ml ..,.n.• c-t.onu..o - polnW .. \ .., 

liON tbu - ....a-. tM.t \be OUMn.e..,.. d.Ubenc.q &\tellpt.inc to 

C!'MM an opUid.e tio oliMte ot op1D:ian in thi• country. And on J•VArT lL 

Sean\atr OW. ,deol.ande •Jfearq all u,e s t.ori•• abou.t tbl terrible -.1'­

.. u.., Ia Goo-. oriclaot. Ia t.n-1~ •-rollod. liT a.._ ... I 

haft • lNDota \he 0en1D1 are put.Unc out u. .. t t.oriM to t&kl the n ne 

_,. ott our .._..., ard ttAaltMt~ ot purpoee ••• • 

Op\1a11 \1o O'-tt.al71 b0Wftr1 preda.in&t.M. Tht O<W\Mq\lolnMI , 

wht\her tM Jlaait ••f'lt pr1Mrt,q NfPCIDdbl.e tor u... or not, exao\l( 

IIUi w \beU pu"ppHt. 

- 1.0 -

!fJCTIDR 

"" -• ot-.,. d- liT u.. dU...U.• of u. - wta._ 

...,UF 1e aot. aact.17 ~. '" \be ftJ'7' leut., ~. l\ he.lJJed 

t.o av..tta1n M ~ 'Yi• ot tbe ~ of U. ...,.. 1'tlen U 

nidanc• tor UtJ.• ~· in U. t.ct. tbat, OI'ICt ca. Rlu.d&n ..-to\oritt • 

..:ted, theN .. .,, a perctlpt.iblt cbul.p 1D. peopa•• apect.at.S.ou a tJod,t. U. 

lenrth of the W&ro 1n ..J\&nl:1 batON 0.~ bepn to IICCft NMIIild WOOIIMI 

Oil tht Ru111M trent, and while '-rlca1t hopM,... t\.1Mal.lt«t b1 \be 

cor&l s.a and Mi<twl;r blt tltt ancl the ~ plane rddt on OIJWJV', ""*-' 

rutbo ot the poQI>lo 1a cno oap1o latorriond liT tho !lw'tlu of In\oW...,•• 

t.bw.aht. that the ..,. WOI.lld bt crr•r in two ,..art or 1.... In J\1l;r, aft.tr t.M 

fall or ,._ and S..U\01>01, - ... I'Op1d oot<..,.• or w Oo..,.. U>roocll 

Soutbtm Jha .. 1•, Oftl7 Wo-.tit\hl ot the .-..ple a.l.d to th11 belie!. 

1'b4J OCW:CL14Jl .. .S.. 0D itlud&'t wiD1cr r.ICCI .... OO'Dld Mft ht.tcU:t' 

, -u .s \0 a.tttc\ u. w.ott.ac or ~ of tboM 1lbo ncopl.M tM tao ~ 

of b411' ~ ln u. •'"Cile ot 1M Qui. tAd .. U OM .,...wt tbe Axil. tble 

lncladee a tublt&n~ proporUcn o1 tM a-rlcan p.tbl1G. .U pt'l"tou 

Blu'-Mu. or ~· pubUUUOftl han "ported, &laMt .-.WJ"d of ._ 

"'"'""~ ot people 1ntArrt..-ed b7 the aunau in J'\ll1 tMUcbt that. AMric.l'l 

pro.-pect.t of vioWry would be red~ecl b7 t.be c~~ttut. ot Ru.,ia. An ntn 

.h_. end w .,..,. than two--iMI'cll ot 
l.Arcer rn..blr, t\l.l.lT halt ot thoee in_.-..,. - ' 

• ould ~~e e,...\11 those with an opinion on the quuUon, telt t.h&t the war • 

prolqed 1n the .-rent VWt. Rlalia wu laloek«i oct. 

It cannot. 'ot d.-mt.rat.d that. the ~w pnMntatlotl ot W 

Ruui&ft wtnttr ott.._.-..be W\i!Ced. ~.prud O't'VOP~ and OCIIIPlM~· 
---......~-t - 010 iapof't&nt. fM\Or'l l 

ttw ~which 11111''- ... .,. ~ d<l'loe ,... ~ ""~ 

..1 -
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1. Diecou.rq;U\c ,.....,. .. , in tts. PK.itic .r.. wapon es.c b 
J.Mrica•e attention IIU rlnt.edi. ' 

2. TIM !a.Uve ot ~ people to aPP1"«!1aCoe \be or1t1c&l 
and C-'t...-1 role ot bN1a 1D the -.r •. 

IMrl Hlrbor eober.d and ch&ttened. the nat.ion, and. \hro~ the 

wint.er a.n4 eprin.c there foUowtd a cieYt.tt.:atine nccef'l16n ot d.ef'Mt.ee U:lt 

ru: or Hon.a KCWIC, J.:&n.ila, Sintapor•. Java and Bat.aan. While euch dUatt.ere 

wort b•1ne expe.r-Uncocl, there wu little danger or people btooasnc OYtr­

.,;rt.1ndet.1c. the t-nJlhAiit pu\. on the Russian offensive 'Ill&¥ have avert.td 

dhcourac...,..t and det•U•· ~ the ot.htr hand, A.mU'ict.n1 ciaht han betn 

more e.riJII and det.mined than thq·were, 1t the Rulli&n c~pd.cn ha4 not bMn 

pr .. en';-lin t\IICh a NN'\ot;l" u to raiN their hopea \ftduJ.¥. 

MAIO' people, hotftytr, 11We t..lame to t.be diatortion ot the nen hca 

Kusail eiopl.T btc.ule ~wen~ or the crue.W ~· ot bul.a'• 

role 1n \.he war. U pointed out. abcwe, one.-t.Mrd ot tbe publi.c felt that UM 

eoe:Qt..Le iltetM\ ot ~tl& woold chani~!e the ....... ___ or •• ,. - . ..... _ ..... .,.. "it. u 
eq:•ll.7 nec:ttl&l'7 \0 obte,..._ U.t. Ule reea.inirls two-t.t\J.rdl 414 not think 

that. u. would. St.aJ.l&r\1, tt. h •t.enlficant that halt of 't.hoet 1nt.ll"'rltwd 

either did not believe t.hat U\e dotNt. of Ru.ui& would prolq t.ht war or 

had no op1n1cn about. tho r.'lltW:r. 

- I -

_... .r u.o - "' - • till- porUcD ar ... -u. !!lor ..,..., ·-ia .. Uoo o~pUs-o ot ... lou o! • C1 ....... -- tbo7 lock 

t•U .-... lU people and U.1 rno•c.e. tt... tall ol .... t.a•• P'• ' ol\iM 

dON oo\ M" t.be .oUonel. 1.1$aCt that ..rbd. the occupatlc:l\ ot Jll.rt. and 

w -14 o! loon<\on. 

¥oet.Wtr ~ Run!&, u well u it;ncrClCt, "ue' u w cfJMOWit 

btrr u M al.l1'· Dtlp1W a.clld.ration !or htr ec~t.u•qeoa.~ rnilt.anc• to Kitl•, 

there U a. fl4Mpna4 r .. Una - a heritap porhape ot the wa:t Ru••ian de­

•elo..-.nt• have bet.n P'Mtnt.td to ~rica ever •inc• the Revobt.ion - that. 

ehe oa.MOt be truet.ed. *"1 people •till t"l that ltu.ut... rv:t aake a lip&• 

rate peace w1U\ Hitler. A. .-Jcritr teell that. ahe eannot 'be t.nA~t.eci to co­

operat.t rl\.h ~· Q\iWd States a.tter t.he war. thta dJ.It.I'Uit Mk .. it cW'­

t1c'l&lt tw people to 1deftti.t7 tb ... l ... with tM •t.r\!Glt or tAt llutlan 

people .. 

llch ruwn u ..,.. .. ~ t.ht .-c• wMcb ~" ba.,. ~ dcM 

b7 ~erop'-S.a1tt1c eceoar~W ot Che l'ONiaD ~tc" ott.-.1 .. , '""- U. 11 c41rt&ia 

that aOM tltM&• ... , cklnl· .t.Dd it. 1s t.;a'tant to .:.Cop11.• Ullt., Wldl:r P­

o1ber "" ot con41t1ou, the ta:p«t o! ada~ JrlltntaUon ot a aU1\.U7 

cu.pa.l.cn ~t ~ ac,sravawcl :Ntber than lesMntd b)' cWttloJXMftt.l in otht:r 

......,. the objto\1"11 ot WorMt.ional pollcr a~t be t.be 1101t acc\ll'lote PI' ... 

emt.at.1on ot ,...,w tm1ch lmotfledc• ot them and I.C\11'1t7 oondcitr&t.1on.e pend.t. 

hiE !'UTI I! 
the 4Ut..on1on ot the Jt\ll,s1a.n winter o!t~1" cO\lld ,..oMt>lr MVI 

been pN"Ieftt.edi• ~ 11 r.uon w bellen that ....,.S.c.an oUU.•J7 avtNr­

U.iee and ~ w.-uOl'llll a.c-c.t. aPf8"*1.at.ed \be UalWd -\llr'· ol 

-u-
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UM INN1M -.c...... U. 5. l.rW:f n... dtc•w, throuch tM1r NleoU. ., 

•t4rt.&l, wt. a lokr appraiaal era \J'It llt.•t.ton oo u. ~ f'rult. ,_ 

war fhia w.•, con!ident.ial.JT ei.roculat«l wit.hin ~ Oo'ftirniDint b7 tAe Otflot 

ot t.he CoorcU.na~ o! Jhtor.ation (now the Ott1ce ot Strat.egio Seniolt) con­

eiat.tnt.ly ainimbed Ru.ut.n ~;aine, Tho Ftbru.ary S-12 iesue main~1 

Tht atl&l.yala po1nt.od out that Ruat\an prttaurt had probabl.T tOir'etli tht 

0.-nt 1.o uY.liu division.a t.bey had intended to keap in l'ettr'Yt, Wt. con­

cluded that. the pt'Oeen ~d. not been "ax:t.onlive enoueh to eau,. an.r N&l 

w.Uenbe or Gernan ottenaive at-rennt.h ne.x1. aprin.c." 

I. dbcvaa1oo in the ipr-U 2-9 lJiwe anoemt.td ,to an Jnd.1rect. prot.N\. 

at the \r'M'-'t t.he Rtts.s:l.an otfenahe .. reet.b1n£: 1D the ..._..lca.n ,_..111 

-:u.-

l'elkN1 1nt.-UODL1. acencitt ...... alert. t.o U. pouU:dllt¥ Wt. 

oe,..., ... dellbeft~ att..pUnc to MZ1ala.e u .• ,....,.....,, u. ditft· 

cul\l" \.h.t Reich.-..hr' taeed 1n bltta, and trou.bln an the t.-. f'\owt.. two 

Qonttd.enUal •Ml7••• wt.it.Wd to the ottlca of raew and. Pi«'UW, tor a. 

•pla, •• .. n •• one prepared wit.hin the orp.nit.at1on, agrMCl that IU.tlar•e 

IJ>HCh ot AFil 26 cU.d. not noceua.ri].y incU.caW that 1M felt thnatentcl b)­

d111nW.,..aU.on o! aoralt wiUdn Ot.n~MJ. One anal.Ttia, nt.it....S 1:rt a tt.alt 

.-bar ot U. Otnee ot the CoordiMt.or ot Wc:nat.ioD, it 1IOl"tb ~ et; 

I<M' llftC\.b I 

•H1Utr knc.s and. wa't know that. tuch ~· u the• 
will ba 1nterprat.ed abroed u Mdtnc• or ..-kMl.n& .orale. 
It. 11 not. UN"easonable to tuppote t.hlt. tl\1• effect -.. ..., 
liberat..lt a.1JMd at.. So far AI t.ht haN trent it ecftCimtd, 
ht ant.d to br*caat to the widut po"ibl.e audilfK.t that 
1neft1ohncr &nd halt hoart.ed aupport or the wu will no 
lonttr .,. t.olerat.ed ••• Tbe •potoh 18 not. evidence of cl"&eldnc 
o.,_, •orale. It u.s at. ttiftenlnc 1t0rale at ~ ... 
It would _.... nonaana• to ,., tblt. it. •uat blvt a d~~ 
inc effect on r.c.aM .... If Hitle.r'• MC-bani• t f# r..unt 
J~Qbl.iC op1nlon teUI h.iA t.hat & 4oN ot \.ttTOr' w1.1l ~ 
Olr.n IIIX'8l.e, be wUl not. h .. iut.t. 

•, ... U. spMM:h aiM at. e:a.et.J.T opporit• e.ttec.e.. at. ~ 
and. uro.:~ .... • 

J10 .--1 ettort appear• t.o haV"t bMn .-de, ~-r, to i.M'Cil"e that 

thNt more re.alitt.ic ailitar,- f.nd W.oloc1oal &nal.T ... ·~ ccrttrn U. 

\r-tataant. or the FUesiu c•pa.icn 1n AaerioM MCU.a.. Sitb.-r our """ Mi.U• 

t.&ty and i.ntona.ation&l aut.horit-1 .. l.aokac! oOI!Pltt.e contid•nce 1.n U.. or 

t.MN _, no poUCJ' w MChaft! .. at. t.hlt ev~ ee..ct ol tM...,. •ffort. !or 

Pf"Y ... Unl aU1nWtpl"tt&ticnl of ~t WV MY~t.l 111 OW Plf IM 

and o\btr~. 

In 1111' cue, no etfecU,.. •""P' .. ,.. ~ t.o prct.ect \be p;lbl10 

rr.. a cliot.ortool ""' .uloodinc ~ .. u .. ot w Jtuo1.on ~·· 
- 15-
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An Wo,..U.ontl polla,o wblcb wol:ll4 ban tt\lbborn!T r•st.t.ed &10' deUbeN.t.e 

taldftc.aUce ol tM ,...., t.o 1~ tither ~ or pe..s..t.•, ..., 

.,....,.theloM ...UtT ol u. oopu .. aiD o1 pend tUnc a ~......, ...s 

~ aillftt.e:rprt\aUc:n ot .....Ote to dca!nate publlc CGn80iftlftMe. 

CtJIICLQ$10/1$ 

Tbt trtatMtit. ot ~ R\luian wint.e:r ~rtens1ve dt~~en•WW• that an 

tnto""'Uon&l poUq tow.Stcl up tbl atrat4u ot truth 11\&tt. be ~~ OQl\ooo 

ctr"Md Wit.h two objtot.h ... At it w1d•l.7 f'ifOOsniatd, it '"utt. et.r1n .tor 

~ aoouney 1n the Pf"'tent&u.oo or new• tr<. Aatr1oan tCNI'Otl. But. 

it 11 Wo ~t.&nt t.hl.t 1~ Ccoctrn it .. lt rith t.M accnaro.t.t 1ntt:rprrtt... 

Uon ot MWI Oric:iMtJ.Ac 1n ~ Dt\ttJ"'l. and. P.-t al.Ued countr1N. 

S.CtUM wiiM'\ll ~ U a ccost&nt 4a.npr, ~~S~Mial •ttorw .,.t, 

bo ...sa to ,...,..s • CI'iNt """"P<.bi.ot.ic l.nWrprota.,_. ~u­

a,.a.1..tJat ~-. wh.Ut t.blr1 Mi1 occu1...,n7 hto ~Mel Mlpt'd, 

ve not alene ntt1o1ent.. .In addit.i<m, tt t.s ~'.a&:IT t.o ... that there 

b net an tii'MJ't"'nt4d c11t!\ad<:n o: cpu-laUe nwe ~.nd \he t. coocl Mn it 

not e:xaairrat.ed or ~nii!Ph&lbtcl. 

In t.hh in.ttance, tor aanple, 1110,.. at.ttnt.ion thovld hav. been pven 

by thop in charee ot intot'lllt.ion policy t.o the t,..nd ot what • •• bein 
-- r 

t&id to the Mtrioan people abot.tt the atre.n(th ot RUttia ancl 0ei'Moi'(Y. 'Jbe 

Nt10 ot opt.iaitt1o to ptUWtUC at.at..entt With r.,...nt t.o f.U lct7 'ftl" 

bautt denrv.t COft t.ifNina at.t.nUOft, 4 ratio UY.t it too h.lcb or too l aw, 

& •.-....:...n ~\ i,n - -- I "'""-·'-' -..--s .. e, -~ w.ctest. the neM tor cau.ticn. ~ 

1n w h61dl.tnet la • part.lnlat-
~ ot dancer. 1be •t.eactJ, Neolet.t 

pr"C~~MWt.ion ot u. wv 1a olevq _,. rceud. b7 pN..ntatf.onl ot the Mill 

- 16-

.tdeh riolw~UT tluoW&t.e brtt-een enr... •. 

Colll.ln1ns ~· abool4 bo pot .., c-t~ .IDa ~ • 

C(IIUI\In~ 'ri,uanct 11, ot c.GUii"M1 ..CU1&17 1D the interpNWUon ot ,..,. 

troa ero.d. thiN appear t.o be prcaitine pot.dli1UUu, \oo, 1n ne.kiA& 

Allltrio&nll liON ....,.. ot \be pr1ncipln and t.eemJ.ques ot Axl• ~. eo 

th&O tiler - bo .., tba1r ,...,..S apinat it. 

OUJ.d&nOt to Mtrioan .eli& in in.tA:rprett.nr tpteitic t"tt.ntt ottere 

perb&pt tM a~t i.IQ)ort..nt. •ea.n• or a&tecuardJ.na tl'lit p.&bllo •aUnt~ OYtr­

optSJd.• and the trtckt of AXS.t propt.pnda. Wbat appur• Y' be aoat needed 

11 baelclf'O\I'ld 1nto.,.t.1on which wU1 htlp edit.ort and oc..,.nt.ltoN to '" an 

lftnt ao.o~tAlt and. 11\ U.e t.rue pertpeet.1"f't. !Ncb 1ntorut.1on wUl tec111-

t..at.e UM oorNOt 1nt.erpNt.at1on ot event.& &ad Nduu tht 11blihoo4 ot too 

ncb u.port.ance be1Ac at.tacbtd to lliV cne den.lopMilt.. orr-th .. l'ICOrd o~ 
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