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3 

H.M.JR: All right, gentle..,n. 

MR. ECCLES: Yeeterda;r ;you auggeeted two thinge, 
a statement that the Board and the Treuur;y aight put 
out jointl;y, and a etate .. nt to the Treaaur;y with 
reference to the action that the Fed would undertake 
ineofar u tuture aupport of the urktt. 

H.M.JR: Tee, air. 

MR. ECCLES: Mow, with reference to that, we •t 
:r••terda;r and diacue1ed thia whole iaeue aoet of the 
afternoon, and u ia uauail7 the oue with a group, 
found it quite iapoaaible to agree ana get together. 
Some felt a atate .. nt ahquld be giTen and 1011e felt 
one ahould not be giTen. I aa epeaking of the public 
etate .. nt. .la to the fora of the etate .. nt, there it 
not an;r unanl.ai ty of agreeaent. 

H.M.JR: Which are :rou going to do fir1t? Which 
one will you do fil'lt, the 1tateaent or the agreeaent? 

MR. ECCL!St I aa .. ntloning the 1tateaent. So 
tar ae the agre ... nt waa ooncerned, there waa a unanU.it7 
ot agreeaent that a written atateMnt aa;ying apecificall;y 
what the ExeoutiTe Coll&ittee would do oTer the next six 
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aontha, waa t.poaaible; that ln tbe f1rtt plaoe, the 
onl{ author1t,r that the Ca.aittee baa it the power 
tha tbt full c.,..1 ttee of the Open lariat t Co•itt11 
hat apecitioall7 ginn to itJ thi t tha Board, 11 111 
agenor aepsrate fro• the Exeoutive Coll&ittee, hat 
authorit{ with reference to exceaa reserve• md di•­
oount ra ... 

So looking back to the authorit7 that the Co-.ittee 
had, and the co..Utaenta alread7 aade, it was our feel­inf - and I will review the 11 tuation up to date, 
br eflr - that on Dtc .. ber 8 thit atateaent was giYen 
to the public and it wa1 oleared with the Treatury. 
The Boerd of GoYernora of the Federal Reaern '7atea 
hsued the following stateaent, tod17.V - and I aight 
117 that thh tt&te•nt waa olea red w1 tb all of the 
bank pretideuta - the7 were all talked to on the tele­
phone prior to the reltall, eo that thh atateaent of 
generil polic7 doea haTe the endoreement of the Sratea 
aa a whole. 

"The financial and the banking mechanism of the 
country ie, toda7, in a stronger position to meet 
anr emergenc7 than ever before. The existing suppl7 
of fundt and of bank reaerns ia ful17 adequate to 
meet all present and proapeetiYe neede of the GoYern­
aent and of priYate aoti•lt7. 

"The Federal Reaern Sratea hu powera to add to 
'hete resources to whateYer extent as~ be required in 
the future. The Srstea ia prepared to use ita powers 
to aaaure that an a.ple suppl7 of funds is available 
at all u ... tor financ ing the war effort, and to 
exert i ta influence toward maintaining conditione in 
the United ~tates Government seourity market that are 
satisfactory troa the standpoint of the Government's 
reguireaenta. ~ontinuing the polio7 which was announced 
following the outbreak of war in Europe, the 
Federal Heaerve banks atand read7 to advanoe funds on 
United ~tatea Government aeouritlea, at par, to all 
banke. • 

4 
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Row, there h a geaeral 1tat-nt that eeeu to 
.. to be prett7 all-inclulin &I a co-.1\aent, both 
to the publio and to the fl'eaeur,r. 

With reference to the queetion of perfol'a&lloe, 
1ince that tiae there hae been a po1 ted rate on bUll, 
in which the Tl'eaeur,r and th1 S71tea agreed upon the 
three-eighths bill, and w had all twln bub etand 
read7 to bu7 at &117 tiJM on deaand, an7 and all billl 
offered; likewi1e, to let the banke bu7 thoee bille 
back when the7 wanted. So we haTe created an instru­
ment which wu the equinlent to caeh, an inatl'UIIent 
that ude it pouible tor &117 bank to ~diatel7 
adju1t their l'tlePTe po1itiao autoaaticall7, ud 
that put a ceiling on the bill urtet. lile defini tel7 
put a ceiling at three-eighth• on bill• b7 that pro­
cess. The bill urket ha1 been, in effect, under­
written at that urket, even though the yoluae of 
billa has been increased and although the S7at«m faTora 
a aubstantiall7 fUrther increase so aa to giTe-aore of 
that t7Pe of an instrument to operate ln. 

In addition to that, the power was gotten from 
the Congren to reduce the reaePTe requirements in 
the central reaePTe cities, and action has been taken 
now, to bring about that reduction in three successive 
aoTea, add~ a billion two hundred million to the 
re1erves . Slllce l ast April - I think it is about 
April - the Systea has purchased a billion and a half 
of securities in the open urket. Thus we have added, 
through the decrease o? reaePTea, to our open market 
approxiaately - Tery close to three billion dollars. 

I would aay that our purpose now i a to carry out 
Tigoroua open-market operations. That ia being done 
toda7. We expect to do it tomorrow, to whateTer extent 
bu7ing ia neoeaa&1'7 in order to take all offeringa; 
and b7 taking them, I don't mean at reduced prices . I 
mean at exi1ting or increaainf prices. After the 
fin~cing, open-aarket operat ona would be continued 
auff!cientl7 to maintain a •table condition in 1h1 
Goyeruaent aarket - a condition that would exi1t at 
the tlae of the financing - and to off1et all currenc7 
withdrawals. There i• approxiutel7 an &Terage of 

, 

5 

Regraded Unclassified



-" -
about a hlllldred ailllon a w"lt in expansion of oUl'renOT• 
We would expeot to operate ln the -.rltet eutticientq 
to put into the arbt an UIOUD.t to otteet that OUl'l'enq, 
and euoh additional 11110unte - that would be a mlnlmull -
and euoh additional amounts ae would be required to 
maintain the stability of the market. 

7ht reeel'Tt banks are willing to reduce the die­
count rate to one halt ot one percent. The initiation 
has to 00111 from the banks. It oames to the Board and 
we have approT&l or disapproval, but the initiation 
on the discount rate ooua - and eaoh of the presidents 
at the meeting last week said that when the s,rstea had 
decided on a polia.y, if thef were adTieed what that 
poli07 was thef would undertake to establish the die­
count rate required as a S,ystem polia.y, knowing before­
hand that the Board would approve of their action. 

KR. BELL: That is the one-half of one percent dis­
count rate on Treaaury secUl'ities? 

KR. ECCLES: Well, I think the major! ty opinion 
ie that it should be a half of one percent Qlecount 
rate on fOUl' short - on fOUl' billa and on fOUl' certi­
ficates and &n1 Government eecUl'it,r that falls within 
a u tUl'i t.r ot one ;year, taking the whole group of out­
standing certificates, aa well as notes and bonds, 
that fall within that range . 

I don't know how maDf billions there are, but 
there is a ver;y large volume in the aggregate, and 
make those immediately available at a preferential 
discount rate . There is some feeling that the rate 
should be a halt ot one percent on an, and ever;ything, 
just a discount rate, for loans or whatever it may be. 

In an;y case, whichever ma;y be done would, of course, 
be a move in the dir ection of facilitating financing. 
We have agreed to maintain the pattern of rates tram 
the three-eighths, on the one end, to the two and a 
half's on the other end. 

6 
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low, there hu 'b .. n aoao aaggi, 'between tho two• a, 
putlolllarlr in the note urlat t. I hillk that tbat 
11gin, oamot 'bo peraittecl to go further. It Uf 
h&'t'o gone too far, 'but it 11 aT poraonal foollq that 
7011 clo han the point of tho throo-ol.ghtho, JOur two' a, 
ancl JOUr lone boncla - that pattern haa boon helcl with 
aoM inhraealato adjuat..nta, and u I 'If• aou 11ging 
in the note urkot. 

!a to the III&DI of acooapliahlng thla, w f11l 
tha\ it ia a matter that w o&DDot aako a coaalt..nt 
u to how MDT aeourl tlu .. a ight 'buf, what -aotion 
•11 be taken with reference to cleoroaeig roaon01, 
ana when. I think it ia aore than the TPeaiUl'f ahouU 
expect ue to clo, to do that. I think our perfoi'UJICO 
in the paat and our general oo.aitaent hero ahould be 
sufficient to aatiatr the Treaaur, that we recognise 
our reaponeibilit7 iD thie aattor, and expect to oarrr 
it out and uu tho aoana at our diapoaal, which are 
adequate to aut anr financing progru that ..,. 'be re­
quired. 

7 

ie are ot the opinion - I think I oan 117 ananlaoue.l7 -
that the queation of a good tone to the market, auoh 
aa waa bacl before tho war period, ia aouthlng that 
1a prettJ largel{ out of the piotUJ"e. You are not 
operating in th~ kind of a market. With the TolUM 
of finanolnc l'IIDDing into tour or tin billion dollara 
a aonth, neFfbod7 kDowa tbat the7 are not onl7 going 
to get all the7 want, but the7 are going to u;rbe han 
to take nen aore than the{ want. So that it len't a 
queation of being anxioua o just go out and to bur 
anrthin, at a proaiua. There ia DO intereat in P•TiDC 
two, or three, or tour thirtr- aooonda. !here ia no 
anxittJ to be b117ing. '*• could go out and bllf, I 
auppoao, alaoet an unlilli ted mount, and it ia not going 
to haaton &Df purohaaer into the market. 

The thing that will giYe a better tone to the aarket 
than &Df poaaible operation• on the part ot the ~atea 
ia, of oourae, when the public geta a feeling that 
there ia going to be a preYontion ot inflation. There 
atill ia a good deal of unoertaintr, eapooiall7 on tho 
part of the .luger innatora. 
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H.K.JR: Can't we 1ua th11 Up a llttlet 

MR. BCCLIS: 'l'bat h tbe general piotlll't, Now 
I han oonred tbe titl4, and I will bt through ill 
juet one 1eoond on that. 

It ia that when people art a11ured that their aoQty 
put in bonde ie not going to loat it• purchasing power 
oTer the yeare, there will then be a better tone and 
a greater confidence in the purchaat of 1ecuritie1. That, 
of course, ie going to depend, 11 fOU know •• well as .. 
do, upon how .uoh - what kind of 1 tax 1y1tea we get and 
how auch ia taken out that way; and to the extent .. 
can reduce the aaount of financing done by the banu, 
juat t o that extent you are go tng to help the tone ot 
the urll:e t. 

Now, that is the general atateaent. I aean, that 
la the atate111nt we wanted to aake to the Treasury. 

Now, on the public atatement, I haTe a sugg~ated 
public statement here if you want me to~-

H.K. JR: Could I 1ee it, please? (Stateaent handed 
to the &ecretary by Eccle1, copy attached.) 

it. 
KR. ECCLES: I u not entirely in agree•nt with 

B.K.JR: Let ae read i t . ($tateaent read by the 
Seortt&1'7. ) 

I u not too crasy about it. I aean, thil ian' t 
aomething that would lll&ke any aen" to the IIID o.n the 
atreet. 

KR. ECCLES: I haTe no objection to What ia in the 
statement. I think it i• a good general statement for 
the market. 

H.K.JRs When I aay •on the etreet" I mean on the 
tara. 

8 
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IIR. ECCLES: You don't •an in lfall Stl"eet. 

IIR. BELL: llaill str11t, (Laughter) 

IIR. ECCLES: ot oourae, I think that it h not 
important to .eke Yer;y .uch aenae to the aYerar per­
son, beoause it is the financial market that i -
the banker and the financial people that we are inter­
ested in, in oonneotion with this type .of financing. 
The defense savings bond, of course, is an instrument 
for the man on the farm and otherwise. 

IIR, BELL: We discussed that a little in the few 
minutes we had before we came in here, We haYe a feel­
ing that there should not be ~ atateaent. We think 
there should be more aotion than a111thing else, 

IIR. ECCLES: 'lha t suits us, Dan. 

~. SZYVCZAK: You hit it right on the head, 

MR. ECCLES: We are not advocating a statement, 
and we think - at least some of us think, that if a 
statement ie to be made, the reason for the statement 
would be in oase a two percent bond is put out the 
banks should understand the role that they are playing 
in this picture. '!hat would be the onl1 reason for a 
statement, • 

-H.ll. JR: Well, supposing you e:rcuse ui& fn . 
minutes, Let me go into Bell's room and talk to the 
boys. Do you mind? I think we will eave time. 

(At this point there was a short reoess. ) 

H.ll.JR: This 1a the way - I don't know whether, 
before I aq something, we ought to -.rbe hear - is 
there ~ dissenting--

IIR. ECCLES: Well, I don\t know, These fellows 
can each apeak for himself. 

. . 

. · 

9 
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llR. SPa>ul.s I wu in aar .. uat. I thlllk n aN 
all in general agre ... nt on the atat ... nt - the oral 
a tateant of 'lib at the' Jl,t111'Ye Sflh• na prepared to do, 
and what thh group wu authori11d to aa7 it waa pre­
pared to do at thie ti ... 

On the queation of a public etateMnt, I thillk 
there wae eoae queation there in all of our ainda a• 
to whether one needed to be i aaued at thla ti .. and 
what the purpoae of it wu. I think there aight be 
aOIIII purpon to it aa a general reatfiraatiou of 
thing• we haTe aaid before, but that ia not neceaaai'J 
and need not be put out in order to ineure the aucceea 
ot this forthc~g financing. 

llR. BELL: You 1&1 it n11da to be put out? 

IIR. SPROOL: No, I a&J I don't think it needa 
to be put out. · 

H.M.JR: Well - you wanted to say soaething else, 
Allan 'l . 

KR. SPROUL: It would be somewhat of a reaffirma­
tion of what haa been aaid. I had put down these four 
points which expresa - I waen't here yesterday- mJ 
personal Ti ewa, which coincide, I think, alaoat enti rel7 
with what haa been aaid . 

One, that we are engaged in open-aarket operation• 
to proTide the neceaaar,r oTer-all Toluae of reaei'Te 
tunde,inc!uding offset to increased currency circula­
t i on. I do not belieTe that any particular Toluae of 
excesa reaerTea, either in New York or in the whole 
counti'J, ia neoesaary, but I do belieTe that it ia the 
ready aTailability of reaetTe lunda which ia iaportant . 

Two, that by rediscounting we would take care of 
ind1Tidual banks which may need lunda, althou~ aa a 
whole, bankl within thie group han been proTided with 
ample reaetTe lunda by open-aarket operations. 

10 
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three, to make red11oounting tu7ther effeotiYe, 
a reduction in dia~t rate• on OoYeru.ent aeouritiel 
uturing or, I thilllt, oallable within a rear to one 
half of one peroent would be deairable . 

Four, that further reduction in reaerYe require­
menta should be •de onlJ it a widespread increa.ae in 
re .. rYe funds which oannot be accOIIIPllahed through open­
.arket operations or rediscounting becoaea neceaaarr. 

I thilllt that 1a in feneral agree•nt with what 
na aaid here bJ the Ola ran. · 

H.K.JR: Well, of courae, the purpose of thia wb.ole 
thi ng 1a thia dinrgence of opinion between the adnce 
whi ch you in New York han b"n giYing 1111 on the two 
and a quarter, plus the people who caae down to ue 11e, 
as against the advice that I Ill fetting froa the Federal 
Ruern Board, and mellbera of th s Open Market Collllli ttee. 

Now, we are not anxious for a s.tatem!'nt. What we 
feel ia this, that action on the part of the Open Market 
COIIIIIi ttee would apeak milch louder than aey statement, 
and I don't think you could gat out a much better state­
ment than the one which was gotten out - what was it -
December 8? 

Tbe suggestion that we would like to make for your 
ccnsideration ia this, along the ideas of action, that 
you gantl.men seriously con•ider buring froa the Treasurr 
fin hundred million dollars of either a special securi tT 
or the last certificate which was iaeued; and if, on 
consideration, you should decide that th.at was desirable 
that that announcement be 11ade either today or tomorrow 
morning. Tbat would be action. It is along those 
linea that we would like to see something done. 

KR. SPROOL: We would buy direct from the Treasury 
and then 70u would reduce the amount of JOur open-market 
financing to that e%tent? 

KR. BELL: Tbe nut one. 

11 
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IIR. SP.Ir.UL: lot thh 0111, but tht nut ontf 

IIR. BI!LL: the next ODt, with the anDOUDCtJDent 
that this was done to build up rtltrYea and not neoe•­
urll;r to auppl;r the Treuur;r with aone;r which it 
couldn't borrow, but aerel;r for the reserve picture only, 

IIR. SPROUL: liT own view 11 that ia the wont 
poaaible thing ;rou oould do at thl• tiae. 

H.ll. JR: lhat ia thatf 

IIR. SPROUL: It la the wor1t poaaible thing ;rou 
could do at thil tiae. It 110uld further denloi the 
idea that the financing of the Gonrnaent- h go ng to 
bt ney difficult, and 11 going to han to be under­
taken b;r aethods whioh are in theuelna inflationary, 
and would just acoo.pliah the reverse of what ;rou might 
bt frying to accol!pllah. 

H.II. JR: We differ with ;rou. 

IIR. SZ111CZAK: llr. Secretary, did you have in 
mind doing it now or in the next financing in •onmber? 

B.II.JR: Ho, no, now. You fellowa - you aee, 
here they have handed ae alx different aeouritiea which 
are either 1elling at a par or two or three thirt;r­
aeconde above par. How, it ia a one perce.nt note; 
a one and a half; a one and tbree-quarter,a; a two per­
cent bond; and a two and a quarter percent bond. 
That ie at aeven thirt;r- aeconda. It ie thia delicacy 
of the approach on the market. 

IIR. SPJn!L: llr. ~cretaey, I think that ia the 
kind of a market ;rou art in now, not a market with aix 
or aeven billion dollar• of exces• rtservea, and only 
the ordinary peace- time flnancln& to be done. You 
are in a market with extraordinary wartiae financing 
to be done, with the knowledge that the aaount that baa 
to be done froa aonth to aonth, and I think the beat 
thing you can expect to havt is a market which staya 
around the iaaue price, and doesn ' t, froa iaaue to 
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luue, go up to a prealua, gin 7011 a 00111tantlJ 
deollnl.Dg frloe in rate. I think that h undeelrable 
and l.po•• ble under theee conditione. 1 aarket which 
IUintalna the larue• at about par, or allghtl7 above, 
h the b11t and the onlJ kind of a uricet JOU can 
han und~r the" oondl t1 ona. 

H.N.J R: 16. th the rerult that tbt whole banking 
fraternl t7 ooau 1.D and wanta a two and a quarter per­
cent bond. 

NR. SPil>UL: I don't think theJ all want a two 
and a quarter percent bond. I think ao• of thea want 
a two; and the quution 11 not whether Jou can aell a 
two or a two and a quarter. I think IOU can aell both. 
The question h - certainly in rq llind, and I think in 
aany of the banltera' llin.da- whether you can do better 
with a two and a quarter froa the atan.dpoint of aelllng 
the bonda out through the countey where the banka hne 
not been buying ao heavily as in the moneJ centers, , 
and whether you can aell aoae outaide the banking sya­
tea rather than. a ell it all to the banka. 

B.N.JR: Well, I han been told that reputedly 
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over and over again, and the thing we feel, here, 
after liatening to the Board, ia that if the banking 
fraternit7 for the nation felt that we .eant busineaa - . 
the coabined organiutl.ona - and thla waa going to be 
two percent, and that fin hundred aillion dollara 
waa added to the reaerTe picture, that that aeant 
buaineu. 

But I aaid yeaterd&J- I aean I'atarted talking 
about thh reaerTe thing thr11 or four 110ntha ago, 
and I haTe kept fairlJ quiet because I didn't seea 
to ..te .uch progreaa . llell now, I have kept quiet 
ao there ia no aenae of going back over the three 
montha. But I am regiatering very definitely and 
Tery emphatically, now, that I would like a more 
positive approach to thia thing, and not juat keep 
theae aecuritiea either at par or barelJ above par, 
because I don't think you give these buJera a com!ortable 
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f'ttling . I aean, thla idea that JOU are going to tlke 
eo .. thing aa it goee down one thirt7-eecond - look 
wjlat happened 11•terd11 in the aarlcet. I aean, that 
ie no war to dreee up a aarket. I mean what was done 
ruterdaJ, letting the thing aag in the last twentr 
aainutee, let the thi, eag - and it Juet sort of' 
f'orcee .y hand to go nto a two and a quarter. 

lffi. SPIIXJL: I don't think that forces JOUr hand 
at all, and I don't think punching the aarlcet arpnd 
a thirt7-second or two ie f oing to change the tone 
ot the aarlcet. That h 11 b7 the tact thet JOU ban 
to ooae back aonth after .anth tor fiYe billion dollar• 
and we C8lii10t change that ei tuat1on. 

B.K.JR: It isn't a queation ot punching the 
market, but it is a queetion that we think here JOU 
should be more agreeeiYe, I mean, in the approach to 
thie thing - not in auoh a delicate aanner. You are 
going to spend the tiYe hundred million &117Wa7. It 
ia a question ot whether JOU are going to do it oyer 
a period of' a couple ot week• or JOU do it at one 
stroke - JOU are going to b&Ye to do it anJW•T· 

}(R, ECCLES: hn' t thh true, that it JOU bid 
ijle aarlcet up to where there 1a a preaiua, it 11 
perf'eotl7 natural that that would onl7 encourage 
selling in order to tlke their three or tour or fiYe 
or ei x thirf.r-aeconde - wbateYer profit the7 could 
take - knowing the t the7 could get a new iuue at 
par again in 1he courtt ot a f'ew weeki. It eeau to 
ae that to take people out ot the laet 1aaue th•T 
subacribe tor,at a profit each tU..--

H.K. JR: I don ' t aean that, Karriner, I don't 
aean that. I mean, it 7011 found that the7 were un­
loading on 7ou, that would be aoaethlng alee. 

llR. ECCLES: Wouldn't the7 be l1kel7 to do more 
unluding the stronger the aarlcet wae? 

• 
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)(R. SPDJL: That 11 n:aotl7 llbat the7 do do. 

KR. ECCLES: The7 work 011 thl.rty-aeoonu, aa 
the dealer• would be ooutantq gettiDc people to 
••11, beoau1e the7 get their oo.al11ion, to the Feci, 
eo that the7 would be read{ tor tu nut hne. 
So all you would be doing • taking thea out at • 
profit to coae in at par at the next ia1ue; and the{ 
have got· to !earn, it 1ea.. to ae, that they 1ubacr be 
tor theae bonda; if it ia the bank•, the7 take thea 
to hold and not to be eelli~ at a few thirt)'-aeconcla 
profit merely to come in agalD. • 

I don't .. an by that that we ahoulcl let the 
aarltet ug below par, or that we 1hould neceaurilf 
let aD7 euba1a ntial nuaber of iuuu 1ta7 at par. 

H.K. JR: Jell, Marriner, to get that down, wh7, 
in the laat twent7 ainutea laat night, 1hould the7 
let the thing alough off? I don't uncleratancl it. 
We ait hera all cla7 and talk about the--

KR. ECCLES: Bob, I didn' t know &D)'thiDg about 
that until thh a oming. I don't thillk there waa aD7 
intent on the part of - certainl7 the Coaai ttee - to 
let the aarket ~&g. Bob can •peak on that wi.Ua aore 
authori t7 than I could. lhat ll 70ur explanaflon, 
Bob? 

KR. K>USE: Well, it haa happened, I think, w1 th 
enr)' i.11p1ncling financing for u long aa I can re•••­
ber, and we got the .. rket up one or. two thirt7-a•cond1 
at the end of la1t week, anticipating there would be 
preaeure i-diatel7 befor1 the financing. We han 
not wanted to han a fixed aarlr:et; we wanted to han 
the appearance of a natural aarlr:et, and it certaiul7 
wa1 unuaual t o have a aubatantial 1uppl7 of aecuritiel 
available tbr aale with no takers, which wu the can 
on the afternoon of the second or f i rst da7 preceding 
the financing period. 

15 
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The iubuotlon• .. iuuea WIN to buf freel7 
7t1tlrda,. There WIN "'rf l•r&• uoat• ot the one 
ana a quarter percent note - the la•t note &'failablt -
of which WI took about twentJ-Olll ~llion, and there 
were eo., block• of ••ouritl••• but ther• wa1 'ftrJ 
little bu1in••• beiag done. The quotation• we?e not 
aown. we ooula ha'fl bullea it up, I IUppo••· 

I ban no explanation of it other than that there 
wae a euppl7 of aeouri tiu which Wire not taken treelJ, 
ana that th•J were large •ount• that people were 
wllli~~g to aell to aake rooa tor a new h eue. That 
i1 the whole 1tor,. 

The wa, the 8ecretar, put it, that b not an 
expl anation that 1uih hia, I know, but it b entirely 
a u1ual situation, ana the quotation• are not down 71t 
O'fer the paet few d&Jio The Olll and a half percent 
note got up to tour bid laat week. We got two's, 
'49-'61, up to nine bid. Th17 dropped a thirtr-eecond 
in that la•t twentr ~nutee. 
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The long tax-exi'Jlpt bond• we han not taken an 
aoti'fl intereet in. Th•J Wire quoted down, I belie'fl, 
three thlrtr-•econde in that la•t twenty ainutee. 
But in the group of eecuritle1 with which we were 
dealinf• that ie, the taxable eeouritiee, roughl7, up 
to fi t een Jt&rl, I would not regard a one thirty­
eeoond decline ae a aatter of IJl1 conaequenoe. It 
i • a perfectly natural de'felopaent for a eituation 
of thia aort. 

KR. BEll: What b beiag clone thh morni.~~g, Bob? 

KR. fi)USE: I .could not get thrOUgh to lin York 
whil• you were out ot the rooa. The wl r11 were · all 
buar. 

The inetruction• giYen wer• theee: To take &DJ 
billa a'failable froa the ie1U1 on Kond17 whioh had 
not been eold; to bu7 twentr-fi'ft ~llion certificate• 
thh aornl~~&, for delinry thia aorniag; ana to buJ 
aggreeei'feli; ana, if poaaible, to put the aarket up 
one to two thirt,-eecond• . 'l'boee were the iutruotlona 
I ga'fe ab~ querter after nine. 
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IIR. BBIJ.: What will be neoue&J7 it we put out 
thi a two percent bond, '50-' 52, llarrlner? 

IIR. ECCLES: Bow do :rou •an, Dan? 

IIR. BBU.: 'llht.t do we han to do 1D the aarltet? 
ibt certainl7 will be quite a weight there • . 

IIR. ECCLES: I don't 1hillk :rou han to do &111-
thing. You put the bond out and it the:r lcnow that, 
after all, that h the issue, that h what the ballka 
and others are going to get, I thillk the word can go 
around, without necuaari}T a C!llc state•nt, that 
the Treaeur:r and the Fed are a ding where the:r han 
etood froa the beginning; that the banks should confine 
inveat.nts to the leas than the ten-:reara and the 
two percent bond ia the peak, and there it is. I 
t hillk you will rt an adequate subscription to it. 
I would say tha it they are not coming in to the 
extent that we !eel they should, then we could ask 
each of the ReaerTe Bank presidents to ocntaot the 
leading ballkers. That is ~1 you nead to do - a 
few of the large ballkera in each co•uni t:r, and sug­
gest to them tliat they put in heayY aubacription.S, · 
heaTier .possibl:r than they have put in, with the idea 
that that would avoid the Fed having to do aomethlng 
direct}T. 

Now, that h the last thing they nnt to have 
done, and if there ie an indication that that mi2ht 
happen, you are not going to have &111 trouble, wlien 
:rou know the issue ie two percent, in getting what is 
necessary. !bA:r will get the credit i n their war 
bond account. '!he lunda are not paid out now, and 
when the lunda are withdrawn to the extent that the:r 
have to eell either their bond subscription or aell 
their certificates or billa, the:r, of course, could 
again be told that the Fed would expect to turniah 
thea the lunda. 

IIR. SI"RaJL: Jllght I aak, Dan, what :rou thillk 
direct purchase of five. hundred million !rom the 

17 

Regraded Unclassified



- 16 -

Trtasurr br the System would aooo.pli1h with reapeot 
to the market or with re1peot to thie new i1sue? 

MR. BELL: It will put mort reeerTes in the 
market and oertainl7 giTe it a tone. 

MR. SPROUL: It would put mort reatrna in. 

MR. BELL: It would uke the banks feel a li ttlt 
mort comfortable in subsoribing to a tour billion 
dollar issue. 

MR. SPRaJL: It would put aort ruerna in as 
you spent the monty, which would be Ter, prO:f!klT; 
but as tor the tone of the market, I don' t t it 
would do aDTthing at all. I think it would han a 
reverse effect. · 

JIR. BELL: Do you? 

MR. SPROUL: Yes. 

H.K.JR: What do you think? 

MR. WILLI!11S: I think there are two aspects 
to the problea, one, the t.ediate one, the OUI'l'tnt 
financing, and I think the etep1 that the chairman 
baa indicated would soln that problem. I think we 
can get 'by this aatiatactorilJ. I think the banks 
have all demonstrated a willingness to cooperate -
the reception of our bill program indicates that. 
87 this financing, then, I think the srstem could 
engage in a wide- spread intenaiTe campaign amo~ tht 
banke to explain the elements of tht GoTernment a 
war financing program and get adherence to that br 
the ,indiTidual banks, and that once by this hurdle 
we would not be confronted with the uncertainty. 

I think they are pressing now because they 
feel we are in a state of fluctuation; but just as 
soon as it takes fora, they are going to be as well 
disciplined as anyone elet. I think we will not haTe 
a repetition of this occurrence. 

18 
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. MR. ECCLES: '!here h uncertainty between the 
two and the two and a quarter. '!he mlnute that h 
settled - then they know--

H.K.JR: Doctor Goldemreher, what do you thillk 
of this suggestion of the Treasury selling the Federal 
Reserve Syiltea five hundred million dollars worth of 
certificates, one lump sum? 

WR. GOLDENWEISER: I thillk that it would pr obably 
do the situation a good deal of damage. I would 
thillk it would han a nry bad preaa, I should thillk 
that it would .Ue a very bad impression on the 
urket. Jlr , Secret1117, I thillk that part of what •• 
are expl!cting to do now ia to b~ between four and 
five hundred millions a •onth to get the currency 
demand. I should thillk that, personall.J', without 
knowing what aDYone else thinks-- ! would be very 
favorable to doing that buying - bunching that b~­
ing and doing i t quite vigorously for a day or two, 
but but it in the market, and not f r om the Treasury, 

H. K. JR: Tbat is a clean- out s tatement. 

Now, here is my decision as it i~six minutes 
past eleven, I would like to do the two percent, 
but you fellows have not convinced me as to your -
what is the word they use on the far.? 

MR. ROOSE: I might say •• bought sixty- two 
million dollars worth of securities this morning, 
sixty-two plus - for ty-five million for delivery 
today, the balance for delivery tomorrow. 

· H.V. JR: I can't thillk of the proper word - I 
wlil use the improper word, but I am groping for some­
thing we used on the farm, and for lack of that Twill 
use parlor language. I still wanted the - I am very 
carefully avoiding the word sincerity, because I ~ 
convinced of that, but I want something. I don't want 
anything in writing, just something from you gentle~ 

to convince me that you mean business • 

• Now, that is--

19 
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)(R. ECCLES: You don't th!Dk that we don't feel 
a sense of responaibillt,y on this !ill&lloing, possiblJ 
as muoh as you do, that we know that when we come in 
here and we di sousa with you the problem and when we 
put a public stateaent out, as we did put out here, 
that--

KR. SZ!llCZA!: We mea.n juat that. 

KR. ECCLES: ••• that we ar e not going to do 
whatenr is necess&l7• Now, I mean If you are on a 
limb, where the daTil are we? We are right on exactlf 
the same lillb. 

H.K.JR: Rouse has been bu17, and it shows it, 
you see. 

Well, liarriner, just to go back a little, I am 
repeating ~self for the benefit of everybodf - I 
forget what - there was a discussion which we had here 
where I dec~ded to do something which was against 
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some issue two or three months ago - I forget . You 
people have a verr serious responaibility, and I said 
I didn't question your sincerity, because I know you 
people are just as sincere aa I am. But it always 
gets down in the final analysh - it a.n issue fails 
there is only one person that has to take the r espon.aibil­
i ty publicly, and that is m;raelt, certainly in 1111 
relation to the President. ~ 

KR. ECCLES: I don't think I would entirely be 
left out of the picture. You have it directly, but 
I certainly-

H.M. JR: Well, directly. Now, what I am asking 
for is something. - aa I aay, something I could put~ 
teeth into, !rom you fellows. Now, what Goldenweiser 
said, is that the policy of the Board, that 'you people 
will vigorously buy in bunchea - I think is the word 
he uaed - at least five hundred million dollars worth 
a month? I mean for the next month or two, wo.uld you? 
Does that express-
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IIR. SZIMCZAIC: I think llarriner hu alreaclT 
covered that. 

R.~.JR: He didn't express it aa oolortul aa 
Goldeu.eiaer did. 

IIR. SZ!KCZAIC: He h on the ata!t; lfarriner h 
on the Board. (Laughter) 

H.K. JR: I never heard AnfbOdf aoouae Eoolea of 
not being colorful • . (Laughter} · 

IIR. ECCLES: You han never heard them aoouse 
me of being colorful, have rou? (Laughter) We 
agreed that the YOlume Of vurchaaing &II a minimum 
would han to be four to f1n hundred million a 
month. 

H.Ji.JR: can• t fOU make it fin hundred mini.mum'l 

¥R· ECCLES: I think it would be more than five , 
I don t think five is going to cover it; rou are going 
to cover rour ourrenor expansion plus wnatever is 
neoea11ar1 to maintain the stabilitf of rour market, so 
fOU have g9t, I don' t know, marbe a billion - but 
that certal~ ie a llinlllllllll of purchasing that has 
got to be done. 

Now, as to the question of bunching it, I thi.nk 
that rou want to do the purchasing, of course, in a 
III&Dner that h going to be the 110st etfectin in 
giving tone to the market. Certainlr to string it 
out in such a manner that it has no effect whatever 
would not seem to be advisable, but it becomes a 
.arket probl em. You a11 well find that fOU haTe got 
a fine tone to the market and rou don't wan~ th~n! to 
be blqing again. b rou find a weakneu, certal..IUT 
rou would want to buy .uoh heaTier than rou would in 
sam. other period, l think the natural operation 
would be one of bunching, wouldn't it, Bob? 

IIR. ROOSE: P:rettr much ao, res. 
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liR. ECCLES: It utur&lq wouldn't work aJI1 
other wq. 

liR. ROOSE: It works with constant bufing and 
with an acceleration of tille. f think that ia the 
ide& the Doctor had, He wouldn t center it all in 
three or four points in a aonth. You would have to 
bur conat&ntq with preaaure at intervals. 

liR. ECCLES: You would have to bur constant17 
to keep it - otherwise rou would be out of the .arket. 

H.M.JR: Let ae uk rou - what •de yon change 
your policy tod&T .. against reaterd&y, -.hat happened? 

22 

liR. ROOSE: !t the beginni.ng - &a I say, since 
MOnd&y, a week ago,I have been trying to get the 
market up and have a good tone, anticipating the 
financing. We were able to increase the amount several 
days last week, t hat ia, increase the quotation. 
Yesterday at Baker's desk - and he heard the conversation -
I instructed them to bur freely in the area up through 
1955. I did not include the long tax-exempt aecuritfes, 

H.K. JR: Were you operating under some instructions~ 

liR. ROOSE: lCf general instructions. 

H. loi. JR: Did something happen? 

liR. RaiSE: Nothing happened; I did this on rq 
own in the light of the general instructions which I 
have from rq colllllli ttee. 

H.ll.JR: 'lb4t I am trying to get at is that if 
you got some instructions maybe that would go part 
way to answer what I am groping for. 

liR. ECCLES: '!hie 1a what happened toda7 - now, 
I talked to Bob last night. In fact, he was in our 
meeting of tha eoa.lttee in diacusaing this yesterday, 
and it was generally agreed laat night in discussi.ng · 

' 

Regraded Unclassified



- 21-

this thing that increa11d bUTing should be undertaken 
todq and to110rrow in anticipation of thh tiD&Doing. 

Now, there were no speoitio inetruotions other 
than an understanding informal}¥ that he would do 
that. 

IIR. RaiSE: And the fil'et thing thh 110l'Ding u 
soon as I could get throu~ to New York on the tele­
phone I talked to our t>eople there, and I gan thea 
the instructions all'eadT etated here. 

B.JI. JR: I don't see wb770U han wire trouble 
here . You haTe two wires. 

IIR. BELL: Tea, but thef are ueed, 

IIR. SPROOL: Be .was through in plenty ot time 
to give them the instructions eo that thef could be 
in at the opening ot the market. there wae. no change 
in poli07 at anr time. 

IIR. ROUSE : I got them in - it 1111st han been 
about quarter after nine at the Board, . 

B.JI,JR: Your wi res, or our wires? 

IIR. RaiSE: I used our wiru at the Board. that 
na earl7 this mol'Ding, where I went first. Onr here 
I was teying to cheok up while fOU and IMn were harlns!: 
fOUl' separate ~~~eeting, and I oouldn' t get through. 'ftie7 
were in use . 

IIR. SPROOL: there was no change in poli07, and 
nothing has happened which ia ot anr consequence, as 
I see lt, to fOUl' financing, whether fOU do a two or 
a two and a quarter. 

H • .W.JR: I oan' t get aey comfort out of what fOU 
are doing tod&f. (Laughter) 

IIR. BILL: You can get a little bit out ot these 
quota tiona. 

23 
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B.JL.JR: I ued tOMthlDg 110re. It thh bat llO 
aignificance, then I ant 10111thing that bat 10111 
aignifi canoe. 

MR. SPRaJL: I sq that what happened 7esterdq 
had no tignificance or llQ1 consequence ae far as fOur 
financing is concer ned, 

24 

H. J.I. JR: But I am aalting aa to what fCU are doing 
todq, Hes that got aey sigD!ticance? 

MR. SPROUL: ~ to the extent we ue putting 
tunda into the •rket, I think; 1 t hu no signiticance, 
price-wise. 

H.K. JR: Well, l et .. just alit one question and 
then we will adjourn again lor a fn minutes. What 1a 
the companion-piece that the7 are talkiDg about? 

MR. BELL: A note . 

H, J.!.JR: Which note? 

MR. BELL: I don't know, 

MR. ECCLES: One and a halt for '46. 

liR. SZI}(CZU:: Open up the note fOU have got, is 
that what you refer to? 

liR. BKLL: Open up the Deceaber? 

H. V. JR: I don't want to do that. 

MR. ECCLES: llaroh o! '47 or September '46. 

MR. BKLL: What does the S.ptellber '46 do to the 
market? 

MR. ECCLES: Piser, have fOU got those figures 
on that note? 

• 
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KR. PISER: I figured Karch ''7, one and a 
halt , would aell at exaotl.T par; and the Deoellber ''6 
1a now, I think, at tour thirty-aeoonda, or thr11 
thirty-seoonde; and the Deoember, six to eight thirty­
aeoonds. 

H.M.JR: September, what year? 

KR. PISER: September '~6 . 
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KR. SPROOL: '!hat il three years and eleven montha. 

H.M.JR: What kind of effeot would that han on 
the rest of the .arket? 

KR. PI SER: I think hauing the September 146 
would have a depressing affect on the rest ot the . 
market, because l think that issue would drop oloae 
to par and put the December ''6 under par. 'lhat was 
the ~eason for suggesting the December '46 issue. 

H.M.JR: I don't want to open that; that is too 
much. I didn't want over three billion dollars. 

MR. BELL: What would the March ' '7 do? 

KR. ECCLES: 'lhat ia only a billion ouht~ding. 

H.M.JR: You add to that--

MR. ECCLES: ()uo reco.endation ne to otter four 
billion and give them a choice in these two issues . 

H.ll. JR: We are together on that? 

MR. BRLL: Potentially. 

H.M.JR: It could be; it could be even more. 

MR. ECCLES: What it it were, with this size of 
financing? What difference does it make? 
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H. K. JR: Well, the !ellowe aitting here - I 
don 1 t w&nt them to ouu me out 110re than 1e neoeuarr -
in 146. I mean, that is a terri!io !iz. We haTe 
nothing comparable to that, I JUan, coming due at a 
fixed maturity. 1here lllUat be something else. What 
about the one peroentt 

KR. ECCLES: You can put out a one, but it rune 
right into your certitioate. Next 110nth you have 
got a billion and a hal! o! oerti!ioates - completed 
your cycle of quarterly--

H.Il. JR: 1his .onth, isn't it? 

KR. ECCLES: NoTelllber 1. 

It was o~ !eeling that you would want to turn 
that over and possibly add at least a billion or a 
billion and a hal! to it. Now, that ~pretty close 
to a nota. I don' t think it makes an awfUl lot of . 
difference, because if you put out a one-percent 
note, of course, your hea!f subscriptions will be in 
the bonds. I mean, I don't imagine that you--

IIR. BELL: What about one and a hal! Karch '47, 
what will that do, Piaer? 

IIR. PISER: I don't think that would have any 
e!!eot on the market at all. I thlnk the arket 
quotltlon tor it would be par, and leave the other 
issues just about as they are. 

H.ll. JR: What do you think, George, and Helll'1 
Murphy? 

IIR. IIIJRFHY: 'lhe issue that ia to be reo-pened 
was at a premium o! two thirty-seconds last n1ght. 
We have allowed knocking of! two thirty- seconds and 
saying, •rf you reopened it, it would be at par. • 
On that basis your par would appear to be a discount, 
but it couldn' t go to a discount; it would be held at 
par. If it were accompanied by a Tlgcroua support, I 
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think the llarch would go. lklt 70u are very detinite}J' 
going out be;yond an ordinary prioing. I would much 
rather do lfarch than S.ptelllher, though, because it ;you 
do September, ;you are baokiJii up and going to push--

liR. ECCLES: You oan' t do September . I agree 
with that. 

H.K.JR: Give me something else . Can't we do 
something else? 

)(R, SPROOL: You could do a one and five-eighths 
in June. 1hen ;you are so close to the two that it 
doesn' t give ;you enough spread i n 7our ·otfering. 

it? 

H.K. JR: Would one-eighth lllllke that difference? 

MR. SPRaJL: Yea, 

MR. SZYMCZAK: That is almost five years, isn't 

)(R , SPRCUL: That is tour ;years and eight 1110nths . 

H.K.JR: It isn't ver;y close. 

KR. ECCLES: You have several ;years' difference. 
Ot course, we suggested that the other da;y, the one 
and five-eighths, and originall1 we suggested the 
one and tive-eiJ?;hths and the two. '!hat was our 
original suggestion. · 

H.K. JR: Was itt I don' t remember that. 

KR. ECCLES: 1hat na the original recommendation. 

H.W. JR: What is the matter with that? Geor ge, 
what do ;you bo;ys think? 

KR. WRPHY: I would pref er to keep a permanent 
differential of one-half percent between our note 
rates and the bond rates. I don' t like the one and 
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five-eighth•. I feel that it would crowd on the two. 
'!here h not enough spread between thea. 

H.lf.JRs Which would 7ou do, Heney, if 7ou had 
the eole reeponeibilit,? 

IIR. YJRPHY: I thillk I would do the one-percent 
note, lfr , Secretaq. I would do that with the definite 
intention of ultimateq building up a aerha of one 
to two-year notes at original issuance ao that 7ou 
would not aerel7 have fOur heaT7 concentration in the 
first 7ear of certificatee, but another concentration 
ltee he&Tf, but etill elightq he&Tf, of notu with 
or i ginal •turitiee of betw .. n one ana two 7eare, 
which would ultiuteq han to be rolled onr Te'l7 
much the saaa aa the,firat,bill~ana now certificatee. 

H.Jf.JR: How long would the one-percent be ? 

IIR. .WRPHY: I t could be either in December '43 
or Karch '44. In Jf&rch '44 we would price i t at about 
par. 

H.K.JR: I am not going to price these things 
at par. 

IIR. BEU.: 'ftlat is what 70u are doing on 70ur 
bonds, '50-' 52 - it 1a right on the line , 

IIR. RaJSE: Aa Olria DeTine said 7eaterdq, 
&Dfthing 70u do is just at the premium; it doesn' t 
aake aUf difference how rich fOU price it. 

IIR. BELL: I think we have gotten to the point 
where we have got to hit prett, close to par. 

H,Jf, JR: The bond will be on the line? 

IIR. RaJSE: A:q bond. It doean ' t make &D1 
difference how rich it is. 

H.K.JR: We will go out and aee if we can get 
aUf bright ideas. 1111 70u people talk a little 
bit about thla t ote? · 
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lhich would 1ou rather han, the one and a halt 
or one and !ive-eightha? 

KR. SPRCUL: The one an4 a halt and the two i! 
that ie your combination. Aa you know, I would rather 
have a one and three-quarters than a two and a quarter. 

H.K. JR: I have not le!t it yet. 

KR. DRAPER: Can I put J111stlt on the line for a 
two and a one and a hal!? 

H.K. JR: &lre. 

KR. DRAPER: '!hank you. 

H.K.JR: Pieer? 

KR. PISKR: The two and a one and a hal!. 

KR. HilS: Deoember opening? 

KR. PISER: Yes. 

KR. BELL: How about a K!rch? 

KR.ECCLES: '!hat 1a 1111 position. 

H.K.JR: You fellows - i! you want to get a li ttlt 
more generous than you have got; you are keeping.1our 
cards olose to your cheat - your o!!trs o! what you 
do. 

KR. ECCLES: What do you mean, generous? 

H.M.JR: I mean vigorous. 

KR. ECCLES: We are going to be juet as vigorous 
as necessary. You make the deoiaion. 

H.K.JR: The word I was groping !or was 'Potent. • 
That was the word. (Laughter) · 
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(it this tt.e a shor t reoeaa waa taken.) 

H. II. JR: Gentlemen, , the way I feel 1a thla: I 
think that the talks of both 7uterday and today han 
been truitf\11, 1hey show that the Federal Reserve 
Syatem and the Tl'euury can work together in these 
trying tt.ea, and the o~ange in attitude toward the 
market todq, and your bll11ng poll 07, the 110re 
vigoroua attitude - I am aimpl.7 going to take the 
auurancu which you han !!ien me and count on 
you people to .ake this th a thorough succeaa, 
1hat 11, I aa going to take he program that you han 
reooaended • - the two, that h, the two-percent bond 
and the one and a halt in Dtceaber, and than it is 
up to fOU people to make good, 

Now, you have all recommended it. When I say 
"all" - not all, but, aa Sproul said yeeterdey on the 
phone - he said, "1he two would go• - ie that right? 

IIR. SPRout: 1hat ia right. 

H.V.JR: Now, I am thinking, as I eay, to me 
1t 1e more convincing - what baa happened today in 
the arket - than anything else I could sq or you 
could aay. I 01 going to watch the excua reserves; 
and 1t I feel that there are not enough, I am going 
to take the liberty of bringing 1 t vigoroualy to 
your attention. It during the next day or two at 
aJI1 time I don' t feel that the thing 1a going sut­
fioientlT well, I will get in touch with you gentlemen. 
But for us thla is a very serious deciaion, and it 
gets down to a matter of good- faith betwe,n the 
organizations. We here would prefer no statement. 
We think the market actions t~ the people in the 
market is the~eet, I suggested that Vr. Bell see 
the presa thle afternoon. He might give them a little 
background talk. I think it aomebodi in New York 
could do that with the financial writers 1 t would 
help. 

30 

1hen I thought that if word could go out bf 
telephone to the pruiden~s of the tweln Banlca that they 
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would do it, not only through the newspapers, but, 
more important, over the telephone to the principal 
banks and bankers, influential umbers in the CCIIIIIUJl­
ity - tell them that i t i a two percent and that we 
are counti ng on them for their cooperation. I think 
that would b. Dllloh more effective than any etatement. 
I don't think any statement we could get out would 
be as good as the one we gaYe out on December 8. I 
think Just reiterating it ia a sign of weakness -
"Kaybe you don't thinlc we meant what we said. • 

)(R. ECCLES: It might be well to have Dan and 
illan in a press conference, and we do likewise, call 
attention to the stateaent of December 8, just as a 
matter of background. 

H. ll. JR: I thinlc it is important that somebocJT 
in New York see the financial writers. 

XR. SPROUL: This afternoon? 
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H.M.JR: ~is afternoon. 
. I 

MR. SPROOL: What time? You wouldn t announce 
the terms until tomorrow morning? 

XR. BELL: Tomorrow 110rning. 

H.II.JR: But the un who write the story - tonight 
for tomorrow morning' a papers - I think they should- tie 
seen. You see them eYery day, don't you? 

llR. SPROOL: Yes, but that story that comes out 
of Washington Ttill be used as a Washington story so 
our men up there won't get a crack at I t tomorrow 
morning. ~e release at Washington ia the release 
that makea the st ory as far as tomorrow morning is 
concerned·, and they will blanket anything we do up 
there this afternoon. We could follow up better 
tomorrow afternoon. 

H. l!. JR: But the word should go out from the 
Open llarket Committee to the twelYe presidents, and 
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they oan get buey on the telephone tomorrow and 
explain that this is a two, aD.cl the S,a tea~-

IIR. ECCLES: I oan call t hem up. What time are 
you going to announce that thia afternoon? 

IIR. BELL: Well, 1t probabl,y won 1 t be in the 
banda of the press before four o' clock: 

IIR. ECCLES: Before four - and you will tell 
them what? Just what do you propose to tell tham? 

IIR. BELL: We will nn out the usu.al statement. 
But this background - I think I will han to go back 
and think a 11 ttle about what we will tell them on 
the background. 

IIR. ECCLES: Dan, do you mean you would tell 
them that four billion, two percent--

lm. BELL : We will give them the terms of the 
issue. 

IIR. ECCLES: A one and a half percent note, 
December, and that you will allocate on a basis pro­
portionate to the subscriptlone? 

IIR. BEU: Yes, and we also will tllot in tu11 
for non-banking subscriber s . I would suggest we do 
that on both of them rather than just the one. 

liR. SPROUL: How long will you keep the books 
open? 

MR. BELL: We thought up until Saturday night. 

IIR. ECCLES: I think that is all right. 

IIIR. SZYIICZ.AK: Should llarr iner give the answer 
to the presidents this afternoon before you give it 
to the press? 

IIR. BELL: Yes. We are going to give it to the 
executive managers, too, right after lunch. 
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KR. ECCLES: !he Victor,r Fund people? 

KR. BEIJ.: Yea. 

KR. SznlCZAI(: We had better go to work. 

H.W. JR: All right. 
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(Draft of State..Rt tor tbl Pfeea) 

In OOIUlHtiOD wlth to4.,' I IUCIIIDO ... t of h•ar-t 

flnanolnc, the S.oretar,r of the !pea1ur,r ana the Federal 

B. urn S71tea luud the felln1q •ta .... nt s 

'fo4q' 1 offerlq 11 npMtH to oo~late tha pattem 

of the !rt•nr.r'• n .. olq of tu wu. It hal btu the 

pollo7 of the IJonraa.t to do 11batner 1a poaillla to 

obtain t.Daa froa iDTeatora •~ t~ baaka. la order to 

enoourqa IIODNDk landlq, the Tre&IW'J hu offered 1114 h 

actl nl7 eaoouJ'ICl.Da the aalt of the three tnt• of War 

S.dngt Bona., the lonc-tera 2-1;1 per cent bond• that 

are not &1&1labla for purohaat b7 banka, the tax aotea, 

ancl ahort-tera autetahlt HGIIritiu. B111ka, on the other 

halld, han been encOW'qtd iuofar 11 tbt7 participate lD 

Treuur.r fln .. oiuc to ~ulre ebllaationa of relat1Ttl7 

thort Mtari tJ. 18 part of thll PI'OCI'• the Trelftl'J hu 

greatl7 lnore&IN ltl offtrlql of bill• ancl oertlflo•tea. 

It la oeat-.plated that th1 pPteent laaue of 7-9-JWar bonae, 

' which oarriea a rate of a per oant, will be the lonaeat 
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maturit7 to be offered for lfDeral IUbtorlption b7 oa.aerolal 

ban.ka . 

In orcler to 1uppl7 beak• wlth adequate reaerY11 and to 
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JUk• 110111 ruenu IIDI't full¥ dfeotlft, the FedtNl lle-

11rn s,..tt. hal be• 'ba71111 ua 11111 oontlllue to buT all 

billa oftertd at a poattd rate &lrted upon b7 the Tre&aUI'f 

and the S71tea, and giTinc the aeller 111 option to repurchaaa 

at the aue rate. Jlf thh Mthod the S71tea h&a lllde Tre&llWJ 

billa tht practical equiT&lent of oaah. The; S7ttea hat alao 

engagtd in otbar open aarket operation• tor the purpote of 

prorldiDI bmkl wi tb 111 adttuate euppl7 of re~enu and of 

aaintaining condition• 111 the GoTerDatnt 1ecurit7 aarket 

that are l&tltfactoey fro. the ttandpoint of the GoveJ'IIMnt '• 

requireaenta. 

Theae po11clet will be continued with all the Tigor that 
f 

it neoeta&l'f to lllture the tuocetatul finano1ng of the war. 

The Treatur,r and the Federal Neaene S7atea recognize 

that their policies autt be integrated with a ooaprebtntiTe 

eOODOlliC progru Of the 0o'fll'lllltnt, 
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TREASURY DEPARTMENT 

WASHINGTON 

Ootobn 7, 1942 

In order t.o place \be TI'Mftl7 1A tUIIOU to pro­
?iM tor apen41t.une au~rb..t b7 law, I pi'OpOM, 8111>-
J .. \ to 'fOOZ' appi'O'Ial, ......s.r authori\7 ot the S.coad Ubut:r 
Bon4 Ao\

1 
ae -llll..t, to ottu tor oub lllblcr1pt.1on 2 per­

o•t TI'Mftl7 Bon4e ot 1950-52, at.I&J'iq llarch 15, 19521 

and an &441t.ioaal -'- ot 1-i/2 pe~ 'l're&I\U'7 Now• 
ot S.riea B-191.6 1 at.\11'111c Dec-..r 15, 1946. Not•• ot 
tbia Hri•• -re tire\ iew..t on JUDI S, 1942. The a~ 
flt.& -t ot bcade &1111 nate~ to be ie.....S ll1ll be 
t~.,ooo,ooo,ooo, or t hereabout., and \be proportionate pert 
ot bollda &1111 not" t.o be iaw..t ll1ll be det.e rw1M4 b7 \be 
l"'lation Which the totAl wbecriptioaa reoelftd tor eacb 
be&re to the t.ot.al wbacrip\10111 l"'ceind tor bo\b, 

'!'be authorillilll act pi'O'Iid" \bet ~ and not•• 
aJ be ieeu..t onl7 with t b• appi'O'Ial ot the Pree1dent. 
Acoordincl7, I truet tb&t t.he propo•..t iewee will ••t 
with ;your &pproftl, It 11 rq intention to •"- pubUc 
&MOWIC...nt. ot the ottorinlr on T~Nr..te:r J Oct.obor a. 

l'a1thtUll;r :roure, 

JG 

, l!..Li1..7:.f.5: ~ 
Tbo Pree1dent, 

The 1l'h1 t• Hou••. 
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fta4 ll&tlvlU.. ftftt oallable r1Dal uturlUea Date lleeor1pUOD 
' .,..,__ 

Guar&D-DlNot D1Not Chaaru-
tetcl teo4 . D1reot teo4 

1966-Jan. 
reb. . I .• 
Xar. 
Apr. 
Ma1 . 
June 
Jul:r 
Aug. 
Bept. 

' 

Oot. 
Joy, 
Deo. 

Total 
~ 

1967-Jan. 
J'eb. 
liar. 
Apr. 
Ma1 
June15 Bon4 2·1/~ ( 1962-67 1---1--- ~--·-1---- l2..11t'(!) 
Jul:r 
Aug. 
Bept.15 
Oot. 

Bon4 2-l/~ (1967-72] r---- ---- 2,716(tl 

lfoY. 
Deo. -

' Total 2-716 2 1111 

• • • • • •• • • 
~ 

1972-Bept.15 Bon4 2-l/~ ( 1967-72 f---·-1---- ------ 2t716(t) 
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TO 

f"ltOM 

TREASURY DEPARTMENT 
44 

INTII:It O FI'IC II: COMMUNICATION 

DAn Oct, 7, l9/t2 

Secretary Morgenthau 

Vincent J'. Callahan 

The tollowilla talent w1.ll appear on next 

Saturday night's broadcast over the Mutual Network 

at 10:15 PK: 

Colonel Stoopnagle 
Paulette Goddard 
Mar)' Small 

Sketch by Pearl Buok entitled 
•Chinese Incident• whioh will 
be introduced b)' Dr. Lin l\l Tankq. 
and played by a caet starring V. 
Jane Cowl and Olau& Raine. 

• 
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TREASURY DEPARTMENT 45 

INTER Ol"l'ICIE COMMUNICATION 

DATa OCT 7 1942 
•o Secretary 

••o" l·!r. 

The attached tables and charta br1ng up 

to date 1nrormat1on prepared laat month on 

t he aale or savings bonde and the operation 

or the payroll savings plan. Large colored 

oop1ea or the charta have been hung in the 

Chart Room. 

Attachments 

.. -
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Sel ee or United Sta tee Sav1nfl Bonde 
Mon~bly • X.y 19~1 ~o 8epteaber 19~2 

(In mi llion• or uoll are) 

Honth &erie~ 8er.1ee 
i: F &:G 

4b 

Total _______ ___:_ ___ ___..:_ ____ ___;:..__ ___ _ 

11-f'Y • • • • • • • • • ••• • • • • • • • • • 
June , .. . ............... • 

July • ••••..............• 
Augu at • •• •••••• • • •• • •• • • 

September, •.•.......•..• 

Oc t ober •••••...•• . • . . ... 

Nove~ber ...•.•. : .•.. . .•• 

Decr.mber •• • •• • •• • • ••• • •• 

Jenuery • • • • •• •• • .. • .. . . . 
February ••• • ••.•.• . ... . . 
UArch • ••••••.•••••..•.•• 

Apri l • .....•. ...... •... . 

May • •••••••••• • •• • •••••• 

June • •••••••••••.•.••..• 

July • ................... 

Augua t . ••..... . .... • .... 

Septembe r, •.• • . .. . .. • . . . 

100,6 
102. 5 
145, ) 
117.6 
105 . ~ 

122, 9 
109. 5 
)41, 1 

667.4 
3911. 0 
3)7. 6 
~?6 . 7 
421.11 

Office ot the Secre t a ry or the Treeeury, 
D1v1e1on or Reeeerch and 8tet1et1ce. 

249 .2 )49.11 
212.1) )14.5 
196.9 )42,1 
1~11.0 265. 6 
127 .1 232. 3 
1~7.9 270. 7 
124,0 2:; ) . 5 
1117.5 5?6 .6 

393.~· 1 ,060 ,6 
~05.2 703.2 
220. ) 557.9 
203.11 5)0.5 
212. 6 234.4 

200. 7 6;;. 9 
)92. 7 900.9 
2"'3 . } G97 . ~ 
244. s • 754.!!• 

October :; , 1942 

~ote: Figure& are rouncled t o the neereet mil U on and will 
nnt necessar i ly add to total e • 

• Ooee no t include S120 ~111ione of September ealea for 
which ma i l reports were 1n trone1t et the end or the 
:oontb. 

( 
• 

.• • 
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SALES OF UNITED STATES SAVINGS BONDS 
Month ly. May 1941 to Sept. l942 

n~-----------------------,------------------------------oOLLARS 

M lona 

---------------------------;1000 

JAN. FEa MAR. APR. MAY JUNE JULY AUG. worcicr 
19-42 

*bt:l~ 1120 mll. S¥teml»r .ole• for which ~~ .,.,.. in tlfm•lt O't «MI of month. _,_, 

200 

0 

..... 
•• Regraded Unclassified



48 

111111ber or Seri .. B San,. BOIId• or Bach Denc:.1D&t10D 
Sold lfonthl,-, lfa7 941 t o Septober 1942 

Densa~l ailsm 
125 

l 
t50 

I 
tloo t500 

: 
: I : ,1,000 

(Bi ti.ated number or unit• - l n thou ·and•) 

1941 
M.&f · •••••••• • • • ,,6 162 259 54 65 
June. • • • • • • • • • • 4,1 192 29, 55 6o 
J\llJ • • • •••••• • • 5'0 2,9 ,sa 81 88 

Auguat • ••• ••• • • 55' 2,8 '55 64 65 
Septeaber • •• •• • 595 246 '51 59 59 
October •• •••••• 700 267 ,79 64 62 

lfo•••~r • .. • ... 725 262 '6o 57 5' 
Deoellber •• •••• • 2,661 1,062 1,284 216 181 

1942 
Januarr • •••• ••• ,,846 1,469 1,802 ,70 '55 
Pebru•rr• •••• •• 2,8<rl 88o 1,152 lS, 167 

Karoh • •••••••• • ,,529 901 1,056 151 122 
Apr11 •••• •• •••• 4, 055 946 1,074 145 U6 
lta.J• ••••••••••• 5,618 1,258 1,,57 172 1,0 

~ ....... ... 6,8o8 1,,50 1,~7 15, lU 

J'ul,.. • ••••••• • • 8,268 1,599 1,552 188 142 
Auguat. ••••••• , 8,528 1,540 1,,59 146 10, 

Septelllbertt !/ .. 9, 691 1,~7 1,512 169 ll5 

brtlce of the seoretir,. of tbi TreUUl'J, octObir 5, 1942. 
D1v1e1on or Reeearoh aDd Stati1t1o1. 

• Prell•' ner,. • 

Y Do11 not lnolude September aalea tor wbJ.oh •11 report• 
were 1n tranai t at tl» eDd ot tl» 110nth • 

• 
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NUMBER OF SERIES E BONDS 
OF EACH DENOMINATION SOLD MONTHLY 

Mdy 194 1 to Sept. 1942 

1.51-HH-1--H-t+.-1-H+-1-R H--1 

S N J M M S 

S N J M M J S 
1941 1942 

.... ., .. ._, .~ .. ._, 
-~-·-·-

MJSNJMMJS 
1941 1942 

1941 1942 

M J S N J 

•• 
• 

1941 1942 

8-UI 
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Progreat ot Payroll Savlnga ?lane ror ~ar Savings Bonde 
'ieti .. ~; ~onthly. December 194.1 to Sept!:~Jaber 1942 

1941 1942 

o.c. JOD, Po b . liar . Apr. ItO¥ 
: 
: June 

- ---··-
~r or tlraa pertlclpatlna: (Jf\13abera a re W>lto) 

1. Plr:u w1tb 5, 000 or aoN 
• ori<era ••••••••••••••••••••• 100 ill 2,~ ~.~~ 470 ~.~u 4 477 2. flrao • ltb ~4,999 work•••· 4~ 1, ~.m ·m t Pi~ with ~99 wo~ra ••• ~;;i4 a:41¥ ll,~ 1~.770 1 ,216 1 ,169 19, 8 

Plm.3 w1 th under 100 wor!c:ara . ~ ~ ~ 1>7.006 82,948 

,.oto.l -.r or nnu !f ..... 2.212. 17,51} }4,48o so.12o 71,(,86 90·W 1o8,0<J2 

~7 . : Aus. 

481 J·~ s.gu 
21,~ 

1oa:m 9S.2JS 
121,89) 1)6,892 

11-.ber ot wortr•H 1n t lr.aa 
p&rUolpatina: (Jhabera are oollll .... l 

1. Fir~ .. wltb '),000 or aore 
wo·rkera ••••••••••••••••••••• 1.6 s.8 7-3 7-6 7.7 7-~ 7.8 

2. Plrae with 500-4,999 • or1c:1r a . .6 2.2 }.8 s.o 6.4 6.5 6.z ,. Pl rao wltb 100-499 •••~•• ··· .8 1.7 2.6 } .2 3.ll 4., 4. 
4· ¥1~• wltft un4er 100 worke ra . __,l __,l _.:.2 __:.!! ...l:l ...!.,2 2.2 

1'oto1 ft\llllber or wornro !f ... ~ 9.9 14-2 16.7 19. 2 20.5 21.} 

orrtce ot t bl S.cret arJ ot the Tl"'aeurr, 
Dlvlaloa ot Reeearob an4 Sta t1 etlca . 

!J JUoluaea Pld1nl , Stat e and local Ooverna~antal organ.lz:atlons and their amt>lor ••• · 
wota t Flgul"'a 1D •llllona art round~ to the nearaet •llll on and Wi ll not neceaear l l J 

a44 to the total a . 
Fl sure• excl ude ..-bar e ot tha ar..d. ror oaa . 

•• 
• 

7.8 7-9 
6.8 1·0 
4.9 5·2 
~ 2:1. 
22.0 22.8 
= -==-

Oot ober 5, 

. ·-

~·!!:_ 

s.m 
2'·m us. 

1.1+4.561 

1·9 
7. 1 
5·3 
~ 

2,.2 

1942. 

U1 
0 
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PROGRESS OF PAYROLL SAVINGS PLANS 
FOR WAR SAVINGS BONDS 

Estimat~d: Monthly. Dec. 1941 to Sept. 1942 

OOJF M A M JJASO 

n.o..s. 

201-~dng.? 1--" 

IOH~~4-V-l-+-+-1-+-l-~ 
) I IIOO...,Worbrtl 

J F M A M J J A S 0 

'· IUnd•r 100 Workara 

0 0 
ThoU 
120 

~~-80 

40 
>"" 

1---~ 
... 

t, -1--" r' 
0 

DJF MAM JJ A SO 
194l 1942 

., .. .....,~ .. ...., 
-~---

61-!--W-~~::t:::l::._j_j 
.~-+~+-~~-l-4-~ 

Ml 
8 

6 

• 
2 

I. 

.. 

I If--. 100..., Worbrtll 

Toto/- ~ 

1.. 

~.t- ~--" .... 
.... "i "ii"~ (j 

0 0 
Ml 

J F M A M J J A S 0 

I. F'~n~~~, Und•r 
6 

• 
2 

1- 100 Worbn 
I I I 

"'~ 
T;~ 

1-~I rot!_, ... 

0 oJF M A M JJ A S0 
1941 1942 

•~•n 
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SJtt.ttnt ot Partit.l petlon l n P&Tf'Ol l Sa•lntt• Plana ror ··•r Sa v l ns• Bonde 
Eat~to4; Monthly, December 1941 - Se pt.-ber 1~ 

1341 : 1942 : ---
ll<lo • : Jill. Fab. !tar. Apr. lla7 JUno Jill)' 

(ll~ra ar. un1to ) 
I. lt\llber or tlraa w1th 

plano ! / ............. .. . ~ ~ ~ 50,120 11,686 ~ lo8, 092 121,895 

II. Workera 1n t1rma an4 
Oovern.ent a genc1ea 

(lfumbera are a1111ono) w1th pl ana: 

a. Plraa • ••••••••••••••• ,.2 9·9 14.2 16.7 19. 2 20. 5 21., 22.0 
b. Oovel"'D8n.t agenclea •• - --=.2 ~ ...!.!!i ..!:j ..!:j ..!:j 2:.i 
•• ~tal •••••••••••••••• ~ 10.5 15.1 18.0 = 20.7 22 .0 22 .8 ?4.6 

==- --
111. Worke r • actuall y part1c1-

J)&t1n,g ln l)e..11"0ll ···-
iD.ga plana: (W-ro o.N a1111..,o) 

•• ln ;oart1c1patlQ& u ...... 0.7 ) .7 7·2 9.0 10.9 15. 2 15.0 16.5 
b . tn portt c 1pat1us 

...:.!i Oovei'!Dint ~lea. - ..!! ....:! _:.I --:1 ...!:.!! ...!,2 
o . To tal •••••••••••••••• !!,.. 1.& hl H 11.6 1).9 16.0 18.0 

A us. Sept. 

U6,892 l!J+.S61 

22.8 25.2 
2.8 ....h!i 

25.6 26. 1> -
16.] 17·5 

1.8 ~ 
18 .5 19., 

o.rt1e-e of the S.cNtal'1 or the 'l"reaavr, 
D1v1a1on of Re .. arch &Dd Stat1at1oa. 

October 5, 1§42. 

!/ Exclude• Qoyarm:aent apnclaa. 
lfota: Plgurea 1n •1111ona are r-ou.n4.0 t o tba nearaa t a1111on and wU l n ot neoeeaar1ly 

a4d to the totala . 
Pl~area exclude memhera or tba ar.ed t orcte. 

'• • 

U1 
N 
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EXTENT OF PARTICIPATION IN W..YROLL 
SAVINGS PLANS FOR WAR SAVINGS BONDS 

Estimat"d: Month.ly, Dec. 1941 to Sept.. 1942 

with 

751--+----

--1100 

'--i 75 

---1 so 
---1 25 

0 

30 

20 

10 

0 

20 Workers Actually Pdrticipat inl! ----'-=---1 

~-~~~rn~~~~~~,~-
20 

16 r 

12 In Parll•o/pot.•"ng - -

8 

4 1--+ 

0 

.... ~ ............. .. '-' ___ , __ _ 

16 

12 

8 

4 

OCT . 0 

..... 

( 
' 
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hetimated Deduetiona From f ayrolle ~or fureb&ae 
ot War Sa vinga tlonde, Montnly . 

De cember 1941 - September 1942 

1941 

December • •• •• • ••• •••••• 

Ja_nu.ary, ••• • • • ••••••••• 

r'eb ruary .• .• , •• , . ..... . . 

~arch • ••••••..•.•••••• • 

April •••••••• • •••• • •••• 

May • • •• •••••••••••••••• 

June •••••••••••• ••• • ••• 

JulJ •••• • • • • • •• • •••• • •• 

August* •• • • ••••••• • • • •• 

Sept8.1lber*,, • ... •. . • ••• 

: • Aggregate 
• amount ded'..lotod 

(In million a 
or do1hra) 

f 5 

28 

50 

78 

90 
126 

153 

205 rl 
230 rl 
260 

Office or the Secretary ot th~ 'freaaury, 
U1vialon Of Research and Statiatica . 

* t'rel1m1nary • 

!I tleviu d . 

I 
I 
I 
I 

Deduction ae a 
percentage ot 

pay or worlr.era 
actually pa r -

ticipating 

5· 3 

5·8 

6. 5 rl 
7· 1 rl 
7· 0 

Oc tober 5, 1942 
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ESTIMATED DEDUCTIONS FROM PAYROLLS 
FOR PURCHASE OF WAA SAVINGS BONDS 

Monthly. December 1941 to Sept. 1942 

(illlj, . .. .......,, .. ,_, 

-~---

DOLLARS 
Ml lion• 

a-no 

Regraded Unclassified



..... ~ ........... -'" .... 
...... l ..... ··'"" ... • a ...... -.~ee .... ,._,.w 

(M , _ _.. 1a _,,._ ~ t~u .. ) 

~ 

1-l 
• -,.I .,.z 

....., .., .. ..,.. ... , . -110. 

1-) ... Ml•• 'T.J -,:; 

I • 37·' v.z • .. ,.1 JT,.,_ • 11.1 .... • 16.1 ll}.fll . ,,, "·' t "·T 1M. II' 

10.7 , .. . 51·1 t1., .... •. , ••• ~T.J . "·T TM .•. , "·' 
T Tf,J ~·T ~-~ 

• =·1 
,,, ... 

' 
,I =·1 

1T}.l 

10 W .t ... 1JJ, 

II 1~., 61.1 2}1 ... 

~~ 
111., "·' 15),J 

:Z·' 
.,.. .. ITf,J 

15 .I 11.0 :JOT.Z 

1i • • I IJ.I )}1.0 

17 * ·' 
,..1 )51.1 

1' ~.T 
,,, =·' • ~,1 

10),, .I 

n .2 111., :lM 
12 

,..J,J UJ, f,1 

~ "T·I 
1J5,1 

_,.,, 
31M 1Jl.t '"·' -.u., l.IU.., Jlt,1 

-.Jl.T "'·' ua 
1151.1 ~-' a.-,..., ... 6110., 
_,,1 17}.2 "'· 
5fO,t ., .. m.• 

'e'-1 ..,_ ,...... - ...,.. ... wttll ... .._ ~ ... Wd\ ............ _, ~ Jftllllb ~ ~· ~ 

v.u .......... -~ ..... JScwM ..... -- •• • ..... will _, -...u, 11M \a te\&11. 
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s ~ONFIDENTIAL 

all!ID ft4DI IU.YUII .... IDhlo 

o.parl- ot .... 'Mr oalt• \eWe vl~ oalte &ubi~ 

- ...... at .......... -- la ..,\aa'Mr - ......... J.,u 

<•• .. _ ,. ... 1a tllroMI• at uu.n) 

O.teMr 

·~·-
.,,.,_ 

• 19,161 • 26,&67 )11 • .,. 

zdrr :&M,W II),Jit 65.0JZ 2)1.5 117.,., fl ,llla 91.055 1n.1 

5 55 .)1111 11),151 , ,toll u7,.,. 11).11 

' 111,702 1,7.955 u,,.,. 151,)111 151.5 

ot tbo .. ort\a>7 ot \lie tr.nr7, 
ot le10aroll uA 1\atitthe, 

1 J.ll ttcvoe art U,.dh vl~ tile fr&Mver ot tile a.lt .. 1\6\oo oa .. _, 16 

pro ..... ot tal•• at 11Utet Ita ... ta"- \oaU, 

J'lcvt~ ~~a ... 'M• ...-.& h _.., .U.1 ... MA vlU M\ .-tart~ 11M to 

to\alo , 
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5 
6 

111!11 Ibm lt.nJal - - llllll • 

o..par111a 1f OetoMI' eallt \a t&\1 wt~ M111 ••be ~ 
•- _...., of walul• ..,.. la ..,, •• MI. ..,.., 1~ 

(At lt- prlM la \Muul.a If .. Uart) 

O.tahr ........... ....... 
• )2,,11 • JZ,W • U ,,)ll • 111,01111 

)2,036 611,11JI -'·l: "·121 17,6ol a,oJI ~. 50.m 
37 ,211o 11,,271 62,..,1 

''· 7., 10.~ a,,,n 11,"7 16, 7., 

WNFJD£ 

58 

2fl.~ 

··~ UJ. 

1~., 
159.1! 

All flprlt art Upltlh wt~ \M ~-If, .. VaU .. 1\alll I&-· If 
JWI ..... If M111 If Val- ·-· taYlalt ....... . 

,......., ..... '- " ....... --~· "'--....... will -· ..... ..nlT ..... 
&o&ale, 

Regraded Unclassified
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6 

• 

liii!D lld'8l U.fDII _. • IIIUI ' 81 I nmi!W 

c.,.rll• et Oek'Mr M111 M W• wtt.ll .alee Culal t.lle 
- -Mr If 'lllulaeel ..,. 1a ..,._ .... aM lilpat ~ 

(U h- Jll'iM 1a \llneu&a et &ellare) 

-~~ ... -· ' 
OehMr I 

..,. __ 
I .... , I 

* 2MIA • 17,5lA • 7.52' • 12,122 
12,)JG ~,1114 !l·"' 11,110 
6,026 ,t)'O ,7)5 111,25f 

11,1oll 6M711 )7,11111 511.105 
ll,ooll 6M71 111,127 71,551 

co 

O.kMr. M 

)65.~ 

~·· 171.6 

171.0 
1111.2 

59 

of \II• hn••U'T ef 'lae fiO _ _,, 
of letear~ ..a ••••t••t••· 
~1 ttcvol U'l ..,. .... Wlt.ll ~ !r-VII' et lM lJ&lUt 1\al .. ea -~ tl 
proo .. to et Mleo If Val Mt lklll oaortap -. ..... 

J'lcanl Mft M- r1...ut M a-11, \Muaat aM will Ml MOIIoarllT ool4 II 
•oh l o, 

Regraded Unclassified



IIICJr 1 

George 
Buttlngtonl 

1D1Jr1 

81 

BlUr: 

8: 

JIKJrl 

8: 

HMJr: 

8: 

HMJr: 

81 

BlCJr1 

8: 

RMJr: 

8: 

007, 

October 7, 1942 
2158 p,a, 

rine, thank :rou, til', ••1'7 auch. 

Row I 1a not oount1nc on :rou tor auoh on thie 
i .. ue. 

Ve 1re going to eurpritt :ro-. 

Art :rout 

Yee. 

Good tor :rou. 

I think we can ~\111&1 thtll IXCIII rteer•tt 
in toae ot the interior bankt. 

Rtall;rt 

Y81. 

Well, it :rou can do eoaeth1ng, oka;r. 

VtU, I'•• talked of it a l1Ult Yitb Dan, and 
I can ••• no hara and eoat good aa:r coat troa 
it. 

VtU, go \o it. 

r1ne. !bank :rou on \hat other utter. 

60 
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GROOP 

Present: !ir. Bell 
Kr. Gaston 
ltr. Btl!fington 
Mr. White 
)(r . Gamble 
llr. C&irns 
)(r. 'lho~~pson 
)(r, Haas 
ltr • Schwarz 
Mr. Kuhn 
)lr, <a-aves 
llr. Sulli V&n 
Mrs. Klotz 

October 7, 1942 
4:05 p.m. 

62 

H.li.JR: I had so many requests from so many 
people that I thought I would see you en masse, 

'lhere i a this memorandum from White and Paul 
which I just got in regard to this decision of the 
State Department to l et this food go abroad. Well, 
the on!r trouble about referring it to the Board of 
Economic Warfare is that that moat likely means a 
month or two months • delft¥. I happen to han a case 
which I referred to Bernstein yesterday. Four tons 
a month to each country seems so little. 

IIR. WHITE: It is a amall item, what we are 
sending, but apparently it just represents a chan~ 
in policy, to be followed by larger amounts, and ~he 
Bri tlah are sending much larger amounts , It is worth­
while only if you want to question the policy; the 
particular item that is before us, you are qui te right, 
is not worth questioning. 

H.M,JR: I mean, if it goes before them, doesn't 
that mean months go on? 

Regraded Unclassified
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YR. WHITE: It does unless you want to call a 
special meeting. . 

H.ll.JR: Oh, no. 

llR. WHITE: In that event, I know of no contem­
plated meeting. 

H.ll . JR: I mean, on the theory that . ! like to 
pi ck 1111 fights, is this something worth fighting 
about? 

MR. \!IlliTE: I don't think so. 

H.J.I.JR: What? 

MR. ilUTR: I don't think so. 

H.ll.JR: I don't, either. Do you mind having 
this thing - having it rewritten, then, because i~ 
is one thing - i t is six countries, isn't it - four 
tons a month? 

llR. 'liiHTR: That, in itself, is a small item, 
and it is only, as I say, important if--

R.M.JR: If it gets bigger - I mean, why not 
wa tch it? We can tell through Pehle'e shop, can't 
we, if it gets bigger? 

MR. WHITE: Yes, we can. ~e should know. 

H.M.JR: As I say, the only way I can do these 
things when I don't know anything about them- when 
I get close to them it is awfully hard - do you mind 
changing it? I don't want to reject your recommenda­
tion. 

S..l 

(}(emorandum dated October 8, 1942, addressed to the 
Secretary, from ltr. "hi te and !tlr. Paul, banded to 
Mr. White.) 

(The Secretary handed to l(r. Gaston article from 
"Tbe News ", dated October 7, 1942, entitled "Just a 
Broom for the Tide. ") 

Regraded Unclassified
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H.li. JR: That is sOlllethine that you and Iuhn -
haven't you a group on publicity? 

MR. GASTON: Yes. We had better get hold of 
Walker Stone. There is an origin for thh, you 
know. He has been needled on this. 

H.W. JR: What's his name -Walter Lippmann ­
has it, too, today. I mentioned it to the President 
today when I was over there. 

UR. GASTON: I think we had better get hold of 
Walker Stone an.d also Walter Lippmann. 

H.M.JR: Did you say Walter Lippman--

MR. GASTON: I saw his story a day or tw~ ago. 

H.M.JR: Can I leave it to this group? 

MR. GASTON: Yes. 

H.JJ.JR: What do you call yourselves - Public 
Rel ations Group? 

MR. GASTON: Yes - "noeasury Economic Stabiliza­
tion Authority. (Laughter) 

~ H.V.JR: Believe me, I only had three requests 
today for people on committees. After a while we 
will have to have inter-communicating phones wherever 
you fellows sit on committees. I am surprised I 
could get so many together today. TO save mfself 
time , because there was no argumenti ~. Norman 
Thompson put on my desk a letter, a 1 in strict 
codes, as to these qualifications of those in key 
positions. I asked him if there was - he wanted to 
bring in five people with him - hs is like Harold 
Graves- and inasmuch as I said "Yes," there was no 
reason to bring in the other four. I don't under stand 
it, but e.nyway--

WR. SULLIVAN: That is a good arrangement; just 
leave us out and uree with what we ask for, and 
everybody would be 

0

h&ppy. (Laughter) 

' 

64 
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H.Y.JR: I took it blind, but a~ay, the list 
was prepared for those who have the key positions, and 
it is gone . So that is crossed ott. . 

They tell me there is a Colonel KoSherry in 
town who is, I think, with Aubrey Williams. 

J.m. l'ffiiTE: I think he was . He is with l!cNutt 
in charge of youth camps. 

H.W. JR: They say he is terribly good. General 
Yarshall told JH today he really knows wh.at this 
man does. 

• J.IR . WHITE: Good for what? 

H.K. JR: Xanpower. No? 

MR. WHITE: It depends on what rou want him for, 

H.M. JR: I don't want him at all; I am just re-
porting. 

\'lhen somebody sees Ror Blough - the President was 
verr tunny today. He was telling me about everythina 
that the press asked him yesterdar. He said he didnft 
know. Is that what he said? 

MR. SCHWARZ: Nor did lllany ot the people whose 
stories he had read, know. 

R.K.JR: Well, I asked him whether - this is for 
Ror Blou&h, somebody tell him - he had sent up these 
letters on Social Security. So the President says, 
"I don't know." So he looked and he said, "You know, 
when I tell you that, Henry, it is the truth, but 
when I tell it to the ~resa, only half the time is it 
the truth." He said; I don' t know. " Tne answer is, 
he did. It went up - the letter on Social Security, 
but aa to publicity-, "I don' t know.• Yiho will tell 
Roy? 

MR. suu.IVAN: I will tell him. I am going to 
888 him. 
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H.M.JR: All right, but iltm.yer ia the fellow 
who wants to know. 

MR. SUlliVAN: You mean you want me to tell 
Altmeyer, too? 

ll .li. JR: I would let Roy do that. 'lhe l'resident 
siened it. 

I.!R. 'IHO!APSOII: I have a letter from the telephone 
compan,y telling us that the !la tional exchange is so 
overloaded they would like to change us from National 
to Executive. We would keep our same numbers. 

H.W.JR: East or West? (Laughter) Al l right, 
it doesn't affect me. 

YR. niOYPSON: They will give us better service, 
I think. It won't happen until the next issue of 
the telephone directory comes out. 

H.t.I.JR: 'lhat is O.K. 

llR. THOMPSON: That is all I have . 

H.li. JR: A very important decision. (Laughter ) 

Harold?. 

J.IR. GRAVES: I have no thine. 

S6 

H.M.JR: I tried to look at your chart for this 
month, but by the time I got it added and subtrac~ed 
it sounded like a bond issue, so I skipped it. (Laughter) 

MR. GRAVES: It is pretty complicated. 

H.M. JR : How are you coming this month? 

MR. GRAVES: We, of course, had to deduct the 
hundred and twenty million from our first few days ' 
sales, and what we are getting still is carried over 

• 
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!rom September, but actually I think we are running 
about twenty-five percent &head of the oorresponding 
days in early September. 

H.M. JR: How much? 

l«R. GRAVES: About twenty-five percent ahead. 

H.ll. JR: Anything elee7 

WR. GRAVES: Nothing. 

WR. WHITE: I have two very brief things, the 
last shipment of gold which the Russians sent, after 
it was weighed and so on, was about six hundred 
thousand dolla.rs' worth short of the amount necessary 
to liquidate the debt. They would like to pay it 
in cash, if there is no objection, You remember you 
thought you might consider sending Senator McCarren 
a letter. 

H,M. JR: Will that have any effect on the excess 
reserves? (Laughter) 

MR. WJU'l'E: It is sixty cents. Six hundred and 
thirty- eight thousand, sixty cents.. I think that 
lat ter part might increase interest rates. (Laughter) 

Senator WcCarr&n made that statement about the 
intent to introduce legislation raising the price 
from seventy-one to a dollar and twent,r-nine. You 
thought you might give an answer. 

H.ll. JR: flo . Did Wiss Chauncey say - did she 
show you that thing? 

MR. WHITE : Yes . 

H.M. JR: We are particularly interested in it 
because another one came in today after three years. 

6( 

WR. WHITE: That was a little different. I don't 
know whether you read that quite carefully. I read it 
all , It calla for a report on what is being done in 
the Treasury, I take it that that will be answered some 
way. 

.... 
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H.M.JR: But the other one was--

lo!R. WHITE: I still think that leaves the way open 
simply for you to start it anr time you want to, 

H.J.I, JR: I think so. 

YR. WHITE: Do you want to pick it up again? 

H.V.JR: I hope to clean up everything today and 
tomorrow, so if you will ask outside - I won't start .•. 
it this week. 

I.IR, WHITE: You wouldn't now? 

H.loi. JR : No, 

MR. WHITE: What would you think of sending out 
a letter with an agenda and dating the meeting, if you 
were given opportunity to present some studies, and 
let them study it in the meantime . 

H.M. JR: Talk to me about it. 

YR. WHITE: ~en we bury this llcCarran thing? 

H.LI.JR: ~t is right. 

Olick? 

MR. SQfiVARZ: Would you care to give your press 
conference men some nickels to show that they are in 
production? (Mr. Schwarz handed a roll of nickels to 
the Secretary. ) · 

H.K. JR: What kind of nickels? 

MR. SCHWARZ: Silver nickels. 

H.K. JR: New kind? 

MR. SCffiVARZ : I will get some more. I t is the 
first time we have had the initial for the Philadelphia 
mint. I will have a little memorandum. 

• 
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B.~.JR: It ia a different kind of nickelf 

KR. SCHWARZ: Made of •ilTer and leaa copper, 
to aaTe nickel. It ia not a new deaign, of course. 

H.M.JR: How much ia thia worth? 

MR. SCHWARZ: A dollar. 

H. ll. JR1 0.1(. 
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liR. WHITE: I think I would ane the event (laughter) 
tor the plaatic penniea that are co11ing. In a few weeka 
there will be plastic penniea. 

H.II.JR: What else? 

MR. SCHWARZ: You know that the Preaident referred 
to us the--

H.M.JR: Oh, he got a great laugh out of that, He· 
thought that was marvelous. 

WR. SCHWARZ: I got stopped all the way back. 

H.K.JR: He thought it waa wonderful. 

Another thing - a note of myatery involved - I got 
a letter fr011 Justice Byrnes asking us to do this thing, 
you eee, to tell how to proceed. ~ I us having the 
thing photoatated and then a telephone message comes 
oYer from his secretary asking if we had gotten such 
a letter. The mesaenger waa waiting ~ut there. She 
aaid the letter we were suppoaed to get was on the 
Justice's desk, and asked if I would please return the 
one I had gotten. This all happened in the last hour. 
So I don't know. Have you got one now? 

MR. SULLIVAN: I have the one that you sent in to me. 

H.M.JR: Maybe they- he bas ·gotten his mail mixed 
up and he sent a messenger up and tried to retrieve it. 

WR. SULLIVAN: I haTe a photoatat of the one you 
aent 11e . 

(Diacussion off the record. ) 

.. .. 
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B.K.JR: Bow !ar did we get? 

KR. WS: I ban nothing. 

KR. C.UIIKS: I han nothing. 
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H.K. JR: In the abeence o! Kr. Bell, we are doing 
the financing with a two percent bond and a one and a 
halt percent note, against the adTice of the whole 
financial caamunit)', but with the concurrence and back­
ing of the Federal Resern Board. So e&f a little pr&Jer 
for Ul. We will see what happen• , 

IIR. WHITE: The7 felt it wu too low? 

B,)(, JR: The Federal Reaern Board wanted a two 
percent bond and New York and all the hankers and 
everybcd,y else wanted a two and a ~rter. 

KR. GASTON: What is the term? 

B.K.JR: It is eignt-ten yeara. 

KR. WHITE: They wanted a two and a quarter for 
the ame tena? 

H.K.JR: No, longer. Is tba t right? 

IIR. lW.S: That is right. 

B.K. JR: The Board wanted it, and •• bad quite a 
tuule. That 1a wbJ I am a little aore all in than 
UIU&l, 

Huntington? 

liR. C.liRNS: I h& Te nothing. 

H.K. JR: Did you tell them your atory about 
wh& t the fellow a&id about the lawyer•? 

KR. C.UifiS: No. 
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H.K. JR: Tell the. 

KR. CAIHNS: I spent the morning with Petrillo's 
number one bodnu&rd, a fellow about alx teet three. 
Hie trigger finger seamed to ban been ehot oft. About 
two o'clock we want 1n to see Petrillo. Juet before we 
went in he leaned dom to •• and he said, •uaten, the 
chief, he think• lawy-ers are •an-a thea'. • (Laughter) 

H.K.JR: Huntington dld a ewell job. 

Jlr , Kuhn? 

KR. KUIII: You liked acae articles in. "The Nation" 
and "The law Republic• by one Harold llager, on inflation. 
He il dom here now, working tor ua tor a few weeke to 
write acae speeches on the IUbjeot which we can use. 

B.M. JR: Grand, 

l.!R. GAS'l'OO: We hope. (Laughter) 

MR. KUIIf : We hope, yea. 

B.M. JR: What else? 

liR. KUIII: That ia all. 

KR. CAIHNS: It I could add one thing, Jlr, 
Secreta1'7, Stone was just 1n to eee ae, and he said 
that he baa had two aore letters trca Jlr, Ickes but 
he baa not received penaluion to print the yet. 

me? 
B.M.JR: Did you see the one that Ickes wrote 

KR. CAIRNS: I saw the one in "PM". 
H.M.JR: I aean the one he wrote me. 

11\. CAIRNS: No. 

• . -
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liRS. nmz: We sent it to your aeoret•l'1· 

liR. CAIRNS: You mean just the short cne? 

H.ll.JR: No, no, it O&llle in todq. 

liR. CAIRNS: No, I haTe not seen it. 
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H.ll.JR: It ia going through channel• - on the way 
thro~ channels. It 1a the aoat ohlldhh yertoi'IUilce, .•. 
I don t think I a going to am wer it. Be 1 ilapl{:,g 
that I broke the Preaident•a order by oritioiaing , 
you aee; that I was Tel'7 aMJ't and he takes ott his bat 
to me for being ao -rt and staging thla "M>ndel'tul 
show. I don' t think we ought to anawer it . I mean, 
it 1a just childish. 

The thing ia he -.nta to aay that if he hed not 
called me up we nner would heve gotten buay. Of 
course by his calling me up we did get busy and we found 
out a lot of stuff, 

liR, "CAIRNS: We got hila way. 

H.ll. JR: That 1 a right. Take a look at it. &lt 
Stene baa got two more'i' 

lit. CAIRNS: Yea, but llr. Iokta wl'l.J. not let hila 
print th• Jet, 

H. ll,JR: ue they terrible? 

liR, CAIRNS: Stone did not think Tel7 IIUOh of 
them, He thought they wer e of the aa. oall ber aa 
the one that appear ed in the paper. 

H.ll. JR: Those are the kinda of letters, llr. Kuhn, 
that I don't n ita . (Laughter) 

liR. ICUIII': I know you don • t. 
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KR. GAST<lf: What ia the nau of that fellow up 
in .Ubany that used to write those fancy letters? 

H.ll,JR: Well, Jerome Frank ueed to do that sort 
of thing. 

KR. GiST<Ii: C~uioner of Agriculture, wasn't 
he? 
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H.ll. JR: Jerome Frank uaed to do that eort of .•. 
thing. c-haioner of Agriculture - oh, yea, I mow. 

Juat think, Ferdie, it you had Ickta tor a bo11 
instead of .. - trying to anawar letters. (Laughter) 

MR. VIIITE: He oould go to t01111. (Laughter) 

H.ll. JR: Just think t 

Gamble, if you don't name a bomber W&lla Walla, 
I can never face Justice Douglas again. If he has 
aaud me <11ce, he has asked me tan times. I said, 
"But •bTl" I don't know the girl's nue, but nidm.tly 
some aenntean-year old aotreu oaae up there with her 
mother and he aald' "I looked atter her mother all day. 
Ien't that enough? (Laughter) 

liR. GAliBLE: It has bean tak:an oar• ot. That is 
the aco. (ll•orand-.. addreued to the Secretary, 
dated October 7, 1942, handed to the Secretary.) 

I think he would like the privilege ot advising 
the people out there. We won't do allJ'thlng tor 'forty­
eight hours, to give hi• a chanoe. 

H.ll.JR: I will see it he is i n. 

MR. GiSTON: Ia it Walla Walia he wants or Yakima? 

lfi. GillBLE: Yaltiaa baa had one naaed after it -
the Yaltiaa Chief. 
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B.K.JR: Do you lalow 1fh1 ther oall it "lalla• twice? 
Becauee the7 like it eo well. 

lR. GUII!!.J!: Y11, beoauee the7 like it eo well. 

B.K. JR: · Ia that the truth? That 1e what the7 
tell ue. Be belongs to a eeoret organisation in Walla 
Walla, 0111 of these - I han heard a lot about •na 
Walla. 

llbat else? 

1lR. GAKII.E : That ie all. 

B.\1. JR: Profe111or Odegard? 

1lR. ODl!G.lRD: I am an authori tr on Walla Walla -
if there 1a &nfthing JOU want to know about Walla •ua. 

H,)(, JR: A.re rou frcm that part of the United 
States? 

lfi, ODEGARD: I lind in !lalla Walla for about 
three weeke. (Laughter) I waa a Toluntal'1 g!Mst. 
That h where the State prieon h. (Laughter) 

B.ll.JR: Ian't there a uninreit, there, too? 

llR. ODEGARD: Whitman College. 

I thought 7ou might lilte to eign a letter to )(r. 
Knopf. (Letter addressed to )(r, A.lfred .l. Knopf 
eigned b7 the Seoreta1'7. ) 

This matter of )(r, Dreioer I would ratber talk 
to rou about than write about it. 

H.K.JR: O.K. Will JOU aek him (Stephens) 
tomorrow. 

lm. ODEGiRD: That 1a all. 

•• • 
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B.K. Ja: a.orcet 
Ill. ~mrmu: 011 snt.u ... 8 7ft 111'0h to 

GIDICil Pllroell 111gplt1q tllat he aettralne the 
Tr .. I1U7' 11 fllluolii1 propua 'before -.killl UJ r.­
leull wb.loh alpt lllhrf'eN. 
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I leal'lle4 a f• -•h 'b.fora ocaiJI& 1n lwn 
that M apparmt]T 11 Finl to •b a rU.u11 to110ri'Gif 
or Fridq - I barnea thh .. ood-bul - wuoh alltbt 
intntere. I aiu•t WIDt to oall b.1a b.oau11 •• UTe 
baa no wora ainoe tb.11 l.thr •• writta. 

B.K.nt: Don •t aq UJtb.!nlt allll lot t• 1 baft GV 
gri nu.oe, 

liR. BOFFIIG!OI: O.I. 

B.K. Ji: Ban 7011 got tiae for u otber etol7'l 

liR. BllFFll GTQI : I o, 

B.K.Ji: You bnen•t--

IIR. Jm'FliG'fOI: Oh, I alalllldnatooa. 

B.K.Ji: lbcut the JlldJ• up 1n Dlltoheae CCJIIJitf, 
ID4 he prom .. a thia an tbat llha he r11iped u 
oCill cl l'lm for jucJae, and tb.11 !ellCIIr ~t aqiRJ be ~ 
w.nted a pollt!oal appolntamt. Jlnal )T tbe j'llllge 
eaia, .... u, I aa go1JIC to etq 011. I Will Illite 7~ 
oltrk of IIIJ oOilrt at tweln b.lalldMd clol lare a ~· 
Be a aid, "'o, I would ratber keep :q crinuoe. • 
(Laughter) 

liR. JUFll<mll: ~t 11 all. 

B.K.JRs I aa full ot atorite toda7. 

Ill. suwv•: !he nnapaper tellowa atartea 
call ing up after tbe Pr111Alat referred tb.• to the 
Tr"'W'1• I told th• we were not reaq to talk, 11111 

.. 
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I didn't lmow whether we would be r ... a;, or not. '1/h&t 
I wanted to aee ;rou about waa about wrlting just the 
kind of a letter we got from Bfrnea, 

Rl.ndolph ia in New York, aa ;rou lmow, ao Phil 
Wenchel, who has been working on thaae regulations, 
and llo~ Cann are in the office DOlfi and we are 
going to recommend thie t)>pe of a l.etter1 acknowle<Ut­
ing thia end explaining to th• that we !laTe been at 
work enr since Kondq aorning and we bt.n aenral 
concrete euggeetiane to make. Bowenr, batore we will 
know which regulatio1111 to final}J" reo~end, certain 
polic;r questione will baTe to be decided, juat aa one 
u deoided in the last paragraph of this letter, and 
asking for a conference . 

The bo)'s han done a good job, and I think we 
will be read;r tomorrow m,orning eo tb& t ;rou can aend 
word over to him. 

The first meeting of that tax committee on Federal, 
State and municipal tax and fiaoal problem,a haa been 
aet for Ootober 17. That is a week fr0111 Saturd&T. 
Ro;r felt that it ;rou are going to be in tom ;rou should 
appear tlwre 'for a few minuteshand then Ro;r and Harold 
GroTea and I will carr;r the be afterward• , ~t we 
can let that go Ulltil ;rou find out whet her or not ;rou 
are going to be here. 

The Suboc.mittee on C0111f!:'at1on for tiM Con-
cmtrated Inckletries is gett along, and it reall;r 
is soaethi~ , • are haTing another aeeting to110rrow, 
and the;r han a nr;r nice plan. It there are t111 
induatriu •ldng one thing, ae I told 7ou1 an• will 
uke it and then all of the profit• of that one will 
be d1atribuhd song the other nine, so tbt.t nobod;r 
will han en;r inoame - no taxable incoae, ;rou see. 

H.ll. JR: It s OUllde o0111111unisti o to ae. (Laughter) 

llR, SULLIVAN : I told thul that I thougilt that 
this waa esaentiall'f a aubaiq and that we Jlight went 
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to deoide Wbether or not •• ahould haTe a direct subsidJ 
through some aubaidia17 ·0f' the RFC. The7 did not quite 
like that nrr well, but we will han to make a Tl1'1 
important po Of deoieiCil &lCilg that line, 

H.ll.JR: It sounds clli!Duniatic to ••· 

l!R, SULLIVAN: Tomorrow morning we are Meting 
with H&cklorth and the State Department f'ellowa on 
theae excise taxes on f'areign diplomatic repreaentatiTea. 
The7 han rea~ kicked up quite a f'uu there, and I 
think we will han to retreat f'r<111 that poaitiCil . I 
waa not too strong for the change when we -.de the 
change, but--

H.),(, JR: We ID&f want to do something nice for the 
State Department one of' theae dafa. 

l!R. SUlliVAN: I think this ia not onJ.t nice for 
the St•te Department, but I think it ia quite important 
to smooth down a lot of ruffled feathers. I can under­
stand bow somebody gets excited when Lady Halifax can 
bu7 a fiD' coat without paJing a tax on it, but things 
as thq are around the world - it aalcea ua kindl7 db­
posed, eapeciallf llhan we han so a&n7 people in those 
foreign countriea . I think we ll&f be able to work it 
out on a reciprocal baaia, that we will excuae their 
repreaentati Tea from exciae taxea if' their countrf 
excuaea our representatiTes. 

B.}l. JR: Well, fOU handle it . lllbat about tha t 
· gentleman we want to interne• who ia the head of' a 
countrtl 

WR. SUlliVAN: I have not heard from that, air. 

H,),(, JR: Would fOil give tba t a ticltlB 7 

1IR. SUlliVAN: I will , air , 

H,ll,JR: Please, All right, John? 
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MR. SULLIVJ.N: lee, eir. 

B.ll. JR: Herbert? 
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KR. GAST<If: I haven 1 t aD.Ything except that ;rou 
handed me a letter frOIIl our oolUIIIDiet friend, Westbrook 
Pegler. 

B.ll. JR: i ver;r nice letter for him. 

MR. GASroB: Not ao bad. 

B.ll.JR: I thought it was all right. What I would 
like to do 1a this, w1 th the help of John - I thought 
it was all right. If I had been treated the wa;r he had, 
I would write a letter a good deal aorer. I think we 
oullllt to write hia back a letter, for rq liguature, and 
teil him, "I am ver;r glad to han thia lnforma tion 
brought to m1 attention, and I expect to go into the 
matter thoroughl;r m;reelf and will advise you wbat I 
let.rn. " 

KR. GJ.STOM: Yea. It happened two or three ;rear a 
ago. 

H.ll.JR: That ie all right. I think he baa ever;r 
right to be aore. 

KR. SULLIVill: !hi a 1a the complaint about the 
wa;r he and hie wife were handled? 

B.ll.JR: Yea. 

KR. SULLIVAN: I think we abould write bill. 

H.ll. JR: If ;you will write a letter thanking hi• 
for this thing, I could eign it tomorrow. 

(The Secretary held a telephone oonveraation 
with Juetioe Douglas.) 

lit 
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HMJr: 

Jutt1ot lfa, 
0. Douglall 

HMJr: 

D; 

IIIIJr: 

Dl 

!IICJr: 

D: 

!IICJr: 

D: 

D: 

!IICJI': 

D: 

BNJ'r: 

D: 

IDCJI' I 

D: 

HXJr: 

Tbere J OU are. 

Hello. 

Hello , RelU'J, 

Billt 

Yeah. I .•.. 

lfel l, J OU can ottioiall J t ors the - intora 
the oi t i&tftl'J, ,,, 

(Laugbe) 

•• • ,ot WAlla lf~la •• •• 

leah. 

• ••• that within not too long, giT1ng exouee 
to OoTernaent red-tape ••• • 

(Lallghe ) 
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•• •• that a ni oe boaber will be naae4 atter thea. 

llltll ! 

lf1ll J OU - will JOU - I tholl&ht JOU 14 11.1te to 
i nt ora th-. 

leah, that' a ewell. 

Beet 

hall. 

An4 &DJtiae that J OU want t o look atter aoaa­
bo4J elae'a aothar, we'll naaa another boaber. 

(Laugba) I'•• - I waa - ninatJ per oent ot 
&J talk laet night, aa JOU know, waa kid41n' 
but I 4o appreoiat a it. 

lu. 

• . . 
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D: file•• folk• ban been w1r1nc ae ud wrUina ••· ... 

IOI.Jr l XII. Well, 'I •••• 

Dl .. • • t11a t' • good, Bad a grud Uae, aelll')'. 
• 

D: And I appreciate J Our kin4neee in - in fix1nc thil 
up for the folk• baok IIDae, 

IOI.Jr : X e1 . Well, 7011, ... 

Dl 

IOI.Jr: You Juet let ae know, and &D1 t1ae 7011 look after 
aft7bod7'• -.eUler. 

D: (La\llhl) 

!OIJr: You von' t baTe to let ae know nr1 often. 

D: llo, okaf , Btni'J. 

!OI.J I' I 'l'lla nk 7 0 \l , 

D: Thank 1011 a lot. Ooo@Je. 

.. 
• • 
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H.ll • .JR: tit uana more to hilll. I would hate to 
have a Tre&aU1'J oaae ccae up before h1lll it we dldn • t call 
that bolll be r Walla Walla , 

You are all right? 

IIR. SUU.IV !lh Yea, eir, 

B.ll • .JR: Let's see, he W&B Yale. You (SulliTan) 
are Hanard. 1.111 Yale law atudeuta hare? 

IIR. <aSTCII: Be was Col.wabia, waan•t he? 

lilt. ODEGARD: Douglas W&a Columbia. 

B.ll • .JR: Be taught at--

KR. ODIG!RD: Columbia first, then Yale. 

H,Y,JR: What W&B the ohall' he had at Yale? 

lffi. ODEGARD: Sterling profeuorahip, I think. I 
am not sure, 

llR. G!STCJI: I bnen 1 t an;rthJ.Dg elee. 

(ltlr , Bell entered the ce~~ference.) 

B.ll. JR: I wae just cleaning up oddS and enda, 

You had better at&J, Herbert. 

)IR, <aSTON: Yea. 

B.K.JR: HaTe :you seen the preaa? 

llR. BELL: No, not ;yet. This thing has not been 
mimeographed 7et . 

H.K.JR: Do thq know it ill coaing? 

(Financing press releaae initialed b.V the 
Seoreta17, ) 

... • 
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MR. BELLI Yea, thq lmow it h o011ing. 

H.:V. JR: Ban I held it up? 

MR. BELL: No, it la being miaeographed now. 

B.:V.JR: Does Soars lmow you are going to see 
tbe preu? 

82 

MR. SCHWiRZ : I didn't know. ~·. 

llR. JB.L: Shaeffer lmowa. 

B.:V.JR: o.x. Thank rou all. 
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TREASURY DEPARTMENT OJ 
INTIEIII 01"1"1CIE COMMUNICAT10N 

DA>w tctober ?, 1~42. 

fO 
secretary Morgenthau 

H. D. White and Randolph Paul 

At a recent conference at the State Department, 
representatives of Treasury were advised by Breckinridge 
Long as follows: 

The British Government has for some time been 
allovina the shipment of food parcels from Portugal into 
occupied Europe . Such shipments are currently b.eing made 
to Belgium. the Netherlands, occupied france, Luxemburg, 
~ Poland. The parcels are sent by the refugee government 
concerned or relief organizations operating under the 
auspices of such governments. The total cost per month .of 
shipments made from Portugal amounts to about $75,000 and 
includes about four tons of food per month t o each of the 
areas enumerated. The shipments are limited to supplies 
available in Portugal and consist primarily of fish . 

State has recently learned that the British are 
also allowing the Belgian Government to purchase up to 
approximately~ 250,000 sterling per month of bulk food 
in Portugal for shipment to Belgium. 

The State Department hal decided solely on politi­
cal grounds that the American policy should parallel the 
Britiab policy vi·th respect to food parcels. Ve would at 
the same time explore the bulk shipment problem with the 
Briti sh. The reason which vas given to the Treasury repre­
sentatives for the decision to fo llow the British policy on 
food pa.rcels ie that it is important that the United States 
have an equal position with the Brit i eh in the post-war 
diecussione with the nov occupied countries of Europe. If 
the British relief policy is more liberal than oure. it 
might give them a preferred position with such countries. 

We have been asked to approve the State Department 
decision on this matter. 

• • • 
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Recor.;menc!ll.t ion: 

In view of t he sma ll 8lllount of shi pments invol ved, 
l t is recoromended t hat t he Tr easur y r a i se no objecti ons to 
the decision of the St1:1 te Department , but the movement of 
food into Occuoied Europe will be ca.re!u lly 'olatched. 

• • • 
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Oo\o!Mr 2, 1942 

IIMUI>& ill .loa~tant. S.Or.t.ar:r Lcq:•a ottioa, 
Depar1aant r4 State, 

October 2, 1942 
2a)O p.a. 

Praaantt IINera . 8. Bemat.a1D1 Pehle aDC1 G~a .. r 
of tile~, 

Aaal.at.aDt S.O..etariaa x-& aDl Acheaoo &all 

two othen of t.bo State Dopariaeot. 

ltr. tooa beam b7 clat.a111D& t.ho facta of Bri~b ahipoaota of Nliat 

!ood parco~ troa I'Grtltl&&l to 0cC"QPiecl lvope. Tbooo abipaaota ot t oocl, 

pul'dluecl ill l'oM\11&1, bepn M r]T 1D ~ ,.ar aDCI OD]T porti&l]T w1 tb 

tho kn .. loclao ot uua ~-t, anc1 araclual]T tlq>&Dclacl 1111tU ...,. tboiY 
h&Yo au cl1atriboat1Da -t.ora iD 0cC"QP1ecl iuropo, to a ach of which u,.,. 
oond !ta>r t011<1 of toocl nl-.1 at 1.)1000 par aCDt.b . !be Britiab &lao b ... 

corriocl out aoao bull< ahijla.aot.a 1D aclcl1t.1on to tbe paroola. 

llr. tooa aa1cl t.bat the State Dopartaant bacl .. rio,.q daouaaocl t.bU 

q .. ot1an t or t.ba paat wool< .., tao clqa ill ocmtaraocaa, iD which llr. llllll 

and Mr. Dll• partioipat.ecl. It baa boao claoiclecl b7 t be State Dapartamt 

that, aolo]T t or pollt.ical .,.....,., i t waa ciN irabla to couult witb tlla 

Bnt11h aocl t o raach ao aar• rt witll u- aa to ttw ahipaant or toocl ioto 

Occ\lpiecl Buropa, 1D wbicb t.be Dl>itecl Stataa woulcl part.iclpata oo the •­

bolio witll tlla Brit.iab, anc1 that it. would ba a joiDt pollq. ID cliacuolcma 

with tbe Brit.iab it 1a cq>ectecl tbat tba Unitecl Stataa wUl ba able to 

curt&U tha Britlah, partioular]T wltb raapact to tNllc ahipoanta, - to 

lait tlla extant of abip.mta. 

fba ......a for ~ -ra• ot ct.ioo waa tba d .. lra of tlla UDit.ecl 

Statao to pna ...... ita poait.ioo in tba poa-ar necot.iat.iODO aa an aqll&l 

witll tha Brit.ioh, tbat 1t the Brltiah carriecl out thia proaroa &loae tbaT 
would h&'fa a f&Yorecl poai t1on w1 th raapao t to til a ...,..,....,ta of til• now 

OC'"'i>iecl OOW>triaa mel tbla, of COIU'M, would ba iDeuffor&blOo (ltr. Lao& 

'"'' tho IID&locr of tho poet-war pariocl r4 tho laat war 1D wbicb Praoiclaot 

'11laon, batoraan 1918 anc1 1~ loot bia popularit;r in tho Unltecl Statoo 

bocauaa iD tbo paaco ooaotlat.io,. it waa no-&r'Y to Uait tho cl•ancla 

or tho qq ...u 001111tiraa ot lw-cpa, tharab7 1Dcurr1oa tlla ~~>taaooi• 

ot tho Aeorican clacanclao to of nob cOUDtriN . 'lbe &D&locr 1apl1ecl tll&t 

a ~otic political raaaoo ae &lao inYOl'facl ill the cliaCNaaioo.) It. waa 

aloo pointecl out bT ltr. Loll& tb&t Boal- 1a aubjaot to prao811Z'a 1D 

l.<lndon no.. tllo rat,. .. , ............. t ., aocl thoao a...amaaota ..... -

PI'OIIioa tor at ~aat tobD ebi pocta of Nliat paroolo 1D ..-dar to iocli­

cot.a to their paopl• tllat wa aro th1nldn& r4 U.. ancl &1Y1D& U.. • taat.a 

-

! 

• . -
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o! t.bo JMpr •-t. tbat will -• ..... tboir are .tne baa Clenwa -.1a ..... 
• .,t, !be tali\ed Statu ia 110t lllll>;leot te noll JII'Nftr'e, aDd wa - 11e1p 
t.bo Br1Uah w reaiat lwtll• -...sa, 

D1 a diaO'MaiCil wldoll t..U...S, U. 'fte ulte4 d1Mot.J¥ wlaetMr tllia 
4Niaioa ot tba stew Dti>R1a .. t -•t a nnrrNl. ot poli07 '111tll re-t 
to raU.r p-el e111Jacu te ocevp111d -triM, Ill', J&c •.nnttel)' 
attiraod tbat tba State J)epar'lalot ·~ tile pi'MCt JOli<!T - tll&t 
\!WI WOIIJ.4 DOt be & l'ftWNJ.. 

!be trNaa1'7 reJ~~W•tet.1 .... po1ated eato that '-' 1o1Jac al-a '111tll 
t.bo Brltiall .... w..w reallT ,. ..... ,D, tile Bri.t.1all 1D t11e1r ..,.uau- w1t11 
t.bo rehpe poa 1Dta w en -.. tile -t et rel1el ah1puateJ tllat 
av l1o .. e poliq 1a aare illpartellt - related OUM W...U Deed to be 
... -Jalld aal. tile Uc:1a1.,. poari.lllT noaue4J tbat 0111' poett1011 relat1w 
to 1JD1tod 11Dedca, ~ tba OOGJltriee ot larope, will he date-' .... 
II)" tactcn •ollaore 1aport&Dt IIIII dea1a1we tbaa t.lli:c Nliot all1pa•WJ 
t.bot penttt1D1 toaD llhipi&Dte wcoW! opee tiled- w praaaare b-ca t11a 
relief orae1HUGna 1a tile IJD1\ed stew• wll1oll a1cllt ..U r .... u 1a 
ap~~~doo of t.'be rel1at ald.pa .. ta aDd tllu CIOCat.itolt. a aer1ou bl'each 1D 
t.bo blockade J that t.'bere ia DO acitet.ia at t.'be prea..,t tiM 1D t11ia 
C011Dtl7 to j .. t.1l)" & cbqe 1a poli<!T• 

Jlr, LoAC aa1d tbat 1D st.ate Depar1a..,t d1acua1oll& ell t.'be cbj aot1-
•Dt1cood ba4 bee ~ ~- &ad that t.'be deo1e1CD .... aada 
I Olal.:r em poUUoel &r"""'•• 

llr. I..oGi aa1d t.'bet a. WOI1lcl lib to pt ..... !lreawl7' • appronl .. 
...., aa po•1bla tor._.,.,_ --.1 ... ~- pnd1!111D '11111o11 
relief orpo1Ht1CDe are ~·t.iDI ,..a1aaiOD to poorcllua toed 1D I'Grtllpl 
tor lhiPMDt w Oc u ; led ......... &Dd be W told tile Brit.1ell tllat 1 fHt. 
d1ecua10D .... dea1rallla. .... BerDateiD repU.IId tbat a. 1IC!Ild take 1lp 

t.bo aattw with ta. Seoreter7 11111 report oo •..tq at t.11e latut. 

• . . 

Regraded Unclassified



October 7, 1942 

WIORAIIDULI FOR THE FILES: 

I ~ook to the Secretary this afternoon the "key" lists pr epared 
by tho henda of Treasury activities in reaponso ~o War llanpower Com­
mission Directive No. 11 for use 1n connection with requests tor 
clro!t dotorments . I also preoented to tho Secretory a revised list 
ror the wt>ole Dopart.mmt wt>ich had been prepsred by llr. Ted tlilson. 
The Secretary uked it there were any contronreioo 6nd I told him 
that so tar as I know, llr. Helveri~ waa ~he onl1 one who had raised 
arrf question. I ahcr•ed him llr. Halve~'• longer liet and told biJo 
that the Co~:~~~baicner preterred that to go f orward. I aloo told him, 
however, that the Cocmiasionor bad personally revi..,..od and revised the 
Inte11\&l Revenue portion of llr. li"Uaon 1 a list and that the oubooisaion 
ot that list, therefore, would, I waa aure, be a>tiatactory to the 
COOIIIinioner although he preferred tho lo~er list to go !oMI'ard. 
Tho Secret•ry gave approval to the tranaadooion of t ho Departmental 
liot as preparad by llr. Wilson. 

Tho Secret ary then asked why I had wanted a meeting ~1th Kes•ra. 
Gaston, Sullivan, and Paul present to clsar this matter aince there 
aeeoed to be no need tor such a meettng. I told him that there were 
policy queetiona which needed settlement, particularly thos e raised 
by tho General Counsel, who had oubmitted a ! our-page IOell\Orandum to 
the Secret a ry with respect t o the effect ot ~he dr~tt on the legal 
st•!ts. I told him that the General Counsel wished to be advised 
wt>ethor the Department would ask tor defennent !rom the dr<~.tt for 
otn 1n key positions when r eplacements are not available and whether 
the Department would deny r eleases to men 1n kq poa1 tions who are 
ottered cocndaaiona . The Secret&r7 ~dicated that there would be 
no Ch&nie 1n his present policy -..1tbo+eepect to drett do!ora:ents 
.nd that each case would bave to be submitted tor consideration on 
i to 100rite. I have so advised llr. Po.ul. ,.... 

£ 

-

• . . 
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TREASURY DEPARTMENT 

IH'T"a OP'I'IC8 COMMUNICATtON 

DATI 

,. Secretary Korgenthou 

,... Randolph Paul 

Purouant to D1roct1Te No. XI of tho War Manpower Coam1oo1on, 

uch Department or Agency of tho Exoeut1n Bruch of t ho Pedoral 

Co••~cnt moot ou~t, on or boforo Ootobor 6 , 1942, to tho C1Yil 

Serdce Cooooiooion • liot of key poo1t1ono concorned with tho nr 

effort cr oooontial oupportillc act1Tit1oo. A l ht of t hcoo poo1t1cno 

in the Los al D1Tio1on, 11'h:t.ch I balino are oooontial to ito of!octivo 

functioni n&, h attach..S. 

According t o tho otat .. onto iooued by tho Director of Selective 

Servi ce to tho effect that mo.rried men and ..... rriod moo nth children 

will be i nducted during tho calendar year 1943, th o sreator part cf 

my ot off, Olltoido Internal Rnenuo, will bo in tbo Armed Forceo un­

lete deterEenta are aecured. 

Tho conoral purpooe of tho Diroctin 1o to pro'fido a1011o for 

the proper and nec eeeary allocation of manpower, end it addre•••• it­

oolt not only to tho noodo of tho Armed 8o"icoo, but to all other 

t trvi ete , includina priTat e enterprieea. The flow ot attorney• to 

Civi lian eerYicee and out1ide eDterpri ••• already preeent• a .. j or 

probl em, 

Rocruitin& younc Lawy ero to till t ho n conci ll i o ilopractical. 

By tho tia1 thoy ban boon trained to tho point wboro thoy can bandle 
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tho worlt, they u o uonaally r o&dy to bo inducted th• .. hoo. The oupply 

of wo01en 1awyero it nut great enough to meet the rate at Y!lich our 

1 ttorneyo will be called. Cal"lblo l awyoro old enough nut to bo oubj eot 

to the draft, are, ao a rule, unwilling to aooopt • ployment at tho 

••·l•rha which we are able to pay. 

Tho Directi~o cont .. platoo r oqueoto for dtformeDto from illductioa 

for ltey pooitiono, al1d I f ool that tho Dt p&rt.oat ohould aftil itoolt 

or and exerci ae that authority 1D all caaee where replao•enta tor •• 

in key pooitiona uo not uaUablo. Thoro 1o no point t o adrloing tho 

l'ar llanpower C~otion or key poaitiono, it no ootion i o to be taken 

t oward• requaoting deferment• tor men in thooo key pooitiono. 

The Directive contemplates that other men, not in key poeitione, 

may, ~nder eome oiroumatancea , be det erred at the requeet ot the 

Department . While tho loot of EOet of ~ otaff outoida key pooitiono 

would bo a great hardebip, tbo problem dooo not 11ow ••• inounDDuntoble 

It I a. aooured or holding tho key •on. 
Analytio of tho ago groupo in tho ~iOUI diYioiono of tho OffiCI 

of the Oenoral Counool illdicateo that the i8p&Ot ot tho draft 'rill bo 

•uch areater in aoae d1Tieiona thaD othera. For example , of the twenty• 

two lawyer• in the Gonoral Counoel'o Office, only one i o .. re than forty 

yeora or age. Foreign Funda, with thirty-five lawyero, hao only one o~er 

forty yoaro of age. On tho other hand, the Bureau or Internal Rewenue , 

with one hundred oithty• four l awyer• not oubjoct to ol atoification and 

with thi rty-nine lawyere between rorty and forty•fivo, preoento an 

entirely ditftroot picture. 

• . -
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A nwobor ot men occupying key pooitione in tho General Couaool' o 

Office are being offered oomadeeione or are in a poeition to obtain 

oomr.deeiono. The following io a caoo ot i.modiato urconcyl 

Jooopb J. O'Connell , Aooiotoat General 
Cownool, draft claooitication 4-T, as• 
tbirty-eix, married, no children. llr, 
O'Connell bao boon oont an application tor 
a comciooion by tho Quartor.&otor Corpo. 

Under tho llaapcnror Order, t ho Dopartaont 1o required to deny 

llr. O'Connell • releaoo if tho hood ot tho Doportaont dt hndnoo that 

he would have roqueoted tho occupational deferment ot llr, O'Connell 

under tho Selective Soroico Act, 

In tho Legiolatian and Rogulotiono Divioion of tho Chief Couneol 'o 

Ottioe or the Bureau of IAternal ReYenue, it five key men wore taken, 

the publiootioa ot tho regulation• ot tho 1942 Act would be delayed 

anywhere fro• three to aix aontha. The five •en referred to are either 

re~e.era or, becauaa ot their long experience in writing tax r~latione, 

ore oblt to perfora thair duties quickly. To train ouch aea requiroo a 

lcac period ot yearo alter they ban bad axporienco i.n tax uttoro. 

other caaee are peD<li:ag or are t.dftent, ift'folrl.ng aen occupying 

key pooitiono who will have tho opportunity to accept couaiooiaao. So 

far •• 11 now known , t hoe e &en, it permitted to accept tbe c~eaiona, 

will perform legal work ot tho eaae general character in tbe Armed 

Sorviceo that they are now performing in tho Trooeury. It 1o a matter 

ot i~~portanco to tbooo .,.,. to be iaforaod ao proaptl )' ao pooeiblo it 

there io to bo any chango in tho Dopartllent'o poli o)' , in vi., ot tbe 

( 

• • • 
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A number or men occupying key poeitione in tbo Oeeoral Counoel '• 

oruce are being ottered colllllioeione or are in a politico to obtain 

cot~·tnieeionn . The following ie a caee ot iDIIediate ursency1 

Joaopb J . O'Connell, Aooiotaot Oonoral 
Oounoel, dratt claooiticatioo 4-r, ago 
tbirty- eix, ..rried, no children. llr. 
O'Connell be.e boon oent an application tor 
a comrniaaion by t he Quarter.aat er Corpa. 

Un4or tbo ll&npO'I'er Order, tho Dopart.ent 1o r equired to deay 

llr. O'Connell I rele&ee it the head ot the Dopartaont dateraineo tbat 

he • ould ben requeoted tho occupational detoraont ot llr. O' Connell 

undttr the Selecti ve Senice Act. 

In the Leziolation and Regulation• Di~ie ion ot tho Chief Couneol'o 

otrico or tho Bureau ot Internal R_.enue, it !i•o koy men were taken, 

the publioetioo ot tho r egulati on• or tho 1~42 Act would be delayed 

anywhere fro• three to aix aontha. The rive aen referred t o a_re either 

reYiewera or, becauee of their long experi ence in writi~g tax regulation•• 

ore ablt to pertora their dutiee quickly. To train ouch ~<eD roquireo • 

l ong period or yearo atter t hey be~• bed experi ence 1n tax ..attore. 

other caaee are p~ or are ~ftent, in~olTin& aen occupyiDg 

key pooitione who will ben t ho opportunity to accept •-" .. icDO. So 

tar • • 11 now known , thoee men, i f pe~tted to accept the commieeiona, 

• 111 9ertorm lotal work of the eue general oharacter in tho Armed 

Service• that they are now performing in the Treaoury, I t ie • matter 

or importance t o tbooo men to be intormed ao promptly ae pooeible it 

there 1o to bo &DJ change in the Dopartaent • o policy, in Yi ... of t ho 

( 
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PlrectiYe of tho 'l'u llanpowor C~ooion , If t horo io t o bo 110 cb&Jo&o, 

they •Y endoa~or to obtalll c~ooiou before tho flrot ot th.o you 1a 

order to avoid. a financial l • • •• 

Thio m.-ora~~dwo raioeo tho tollowln& quootionol 

1. Will t he Dopo.rta011t oubodt a llot ot toy pooitloao 
in tho Legal Dhiolon to tho 'far llanpowor C~ooionT 

2. Will tho Depe.rtaont aok tor tho doten:ont tr• tho 
draft ot aee in key poeitione whea replac .. enta are 
not a nJ.lableT 

3, 'I'Ul tho Depo.rtaont d..,y roleaooo to a on in toy 
pooitiono who uo ottorod comDlooionot Aa noted 
abo~o , tho Dopo.rt•ent io requlred to dony ouch 
releaoeo it tho head ot tho Department doten:bleo 
that ho would have roquuted dotonoent UBdor tho 
Sel ective Service and Trainin& Act, 

( 
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TREASURY DEPARTMENT 92 

INTER OFP'IC& COI04UNICAT10N 

DAn Ootober 7, 1N2 

TO 

111tb refer.ooe to re~et .ade • .J\18t.1oe llcN&lM t.bat ~te 

lot ac» for an UfiT bcW:Ier to be oa.4 alter t.ba Cit.)' of 'lalla 'lalla, tbie 

m.a bNII t&lotD care of, y.,., can adn• Jll8t.1oe JlOIIClu t.bat t.ba I*Ople ot 

lalla llolla oan be iotozwecl to t.b.a effect. It will be a few weka before 

lbo Utl1 can ooaplete CS.teile of tbi• DU1Jic bolt .,.... people will - t.bat 

lbo fall& llalla War suillp c-1. t- u a pt &dYiMd. 

-

, 
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TREASURY DEPARTMENT 95 
ltnat Ofi"''1CE COMMUNICATION 

DAft 

Seoret&1'7 Morg111thau 
ICT'7-M 

fO 

,.ow IJr , Paul 

In aooorclmoe with the nieti.ng inetruotion.e, there 

il eubllli tted herni th a ,., "'1 report ot utiYithe ud 

aooomplbblunh oarried on b7 the lAgal Stat! tor the 

.anth ot i~et, 1942. 

ittaoluullt. 
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SlDIIWlY R1P<Il! <ll ACriVI'riJiS .&liD .lCOOMPI.ISBIIIIrs 
IN THE <PFICE <P THE GDIIW. COUIISIL 

.ll1Gt5'l, 19U. 

96 

The following •tttra reoeind attation in the Office 

of the Chief Coun .. l for the Bureau of Inttrul ftnDue: 

1. 'lax iYuion Cue of Hell17 LoGkhart, Jr. The 

Intelligence Unit aubll1ttt4 a apeoial agct•a report oonrillg 

an innatigation of tha alleged IYUion of inOOM t axtt bJ 

t hh taxpa;rer for the :Yt&l' 1987, and reo~meena.c1 that 

Lockhart be pro .. outed. The alleged fraud h bued on 

Lockhart '• failure to report teea totaling $200,000, which 

were reoeiTed froa t he Republic Steel Corporation and the 

Consolidated Oil Corporation. .lid1tional tax in the a1111 of 

approx~teq $78,000 baa been found to be due. Lockhart, 

who is aixt;y-four ;reara old, h cbairaen of the Board of 

the Nn York Ship Building Corp. He aoted u Under .. crtt&1"1 

of far during the firat World War, D d at the pre .. At tiae he 

ia conferring with tha Seoretar;r of the Nu:r on • ttera per­

taining to ahip building aot iTititl. 

2. Propoaed Proaeoution of Armand J , Parr, et al., for 

EYaeion of Taxea on Income Derived from Vice. The caaee of 

llr. and loire • .lnland J. Parr , )lr, and Mra. C. H. Elrod, 

llra • .lda Caeh EYer hart, and otil 0. Ga:r, for the ;rears 1940 
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and 1941, were referred to thie office by the Intelligence 

Unit with r ecommendation for proeecution of )(r, and »ra. 

Parr and J4r, and lira. Elrod. The Parra and their daughter 

and son-in-1aw, the Elrod& , operated during 1940 and .l94l, 

a dance hall and ealoon under the na:ae of DeLuxe Cafe. They 

al.ao rented rooma to proatitutea . Thie in.atitution waa 

located in Phenix Cit;y, .llabama, and was almost excluaivel;y 

patronized by soldiers from nearby Fort Benning. Kra. Parr ' s 

sister, l4ra . Everhart , operated a bawdy house under the naae 

of ida's Cafe . Ga;y ie a former ehief of police of Phenix 

City, Alabama. He resigned in 1940 and has ainoe openl;y 

operated as proprietor of bawdy houaea. All of the above 

individuals understated their income during the ;years in­

voln d. 

8. 'l'ax Et-aaion Sch1111e of William c. Bay, Naanu, 

Blh&ue (See June 1942 report, ita 4). 'l'he taxpqer , born 

in Canada, becama a naturalized citizen of the united Stat ea 

in 1918. Onr a period of yeare he inoreued hia holding• 

through tax free reorganization• from an inveatment of $32,500 

for a minorit;y int•reet in the capital atock of the domes t ic 

corporation to the aole awnerahip, except for t he qualifying 

... . 
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1uru, of ~· oaplt&l etook of a110tUr 4-etlo oerporatlon 

urlng a nl110 in 1987 of approxhlatol7 $2,600,000. Ill 1987 

98 

the tupa7er oxpatriated hiJuolt b7 tak1~~g out ~~&tlll'IJ.ilat1on 

paper• in CUI&d.a, all.d beo&~~e a eubjeot of Groat BP1ta11l. 

n.rea.tter, he had arganieed a a.w corporation in laeeau, all.d 

told all of hie holdillge ill the doMatio oorporation to the 

Nauau cor poration for 5,0Cl01. 100 par nlue eh&Pu of atook 

ot aaid Nanau corporation; the doautio oorporation ne 

then ooaplehl7 l1qu1d.ated all.d all of ih a .. ete, coneietillg 

moat17 of oaah, were trauferred to the laaMu corporation. 

It app ... re that throughout the Je&r 1986 the ioautio cor­

poration na engaged in oonTerting ita aaaete into oaah. ! 

defiohno7 in tll.e IJIOunt of $484,098.20 for the 7'&r 1987 h 

olai.Jud. The poe1tion ll.u been taken b7 the Chief CoiiiUel ' • 

Office that, although the taxpaJer'a oitbenehip •1 DOt be 

attacked ao aa to treat the aale of etoclt giTing riee to 

capital gain aa tazable regardleaa of ita aource within or 

... .. 

wi thout the United Statea, the l&aaau corporation ahould be die­

regarded aDd contention ahould be ude that ainoe the whole aoh ... 

na intended to aToid Federal inooM taxu it h u it nothiDg 

of rubatanoe tranepired exoept the 11qu1d.ation of the domut1o 
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corporation. .Uao, it would appear froa the balUloe aheet 

ot the domestic corporation tor tho fear 1986 that auch oOII­

pany shoul~ han been aubjeoted to tho aurtax on illlproper 

accwaulationa of surplua under ,.otion 102 of the Revenue 

.let ot 1986 aince no aiatributiona were 111.do during that 

year. 

4. Rllll!ption from llt.nufaoturere' hobo 'fu on St.l11 

bz the DefUllo Suppl101 Corporation. Tho Defeneo Supplies 

Corporation lnqe guollie in huge quUltitin and reulla it 

to the 'far md Navy Depart:mUlta. It t.leo buya ingreaionta 

ueed in the amufacture of guollne, Uld retain• title to 

tho ingredients while the7 are prooeaaed by priT&te fi~. 

The reaulting gaaoline ia aold b7 tht. Corporation t o the 

U1q and the Navy, The Chief Coun11l '1 office held that 

aalea to tho Detonae Suppliea Corporation of auch guoline 

Uld ingredient• tor reule u cluain}: to the War and NaTT 

Depart.nta tor uae tor nr purpoaea are aelea for the ex­

cluain uae of tho United Statu, md are tu uempt under 

section 8442 of the Code, The Detonao Supplies Corporation 

purohaua other co111110ditiea, auoh aa refrigerators, aut0110biles, 

etc. so that their diatribution m&f be aubjeot to more direct 

govermuntel control. llt.n7 ooiiiiOditiea are reaold to other 

• •• 
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gonruaatal ageaoi .. fer gonrzautal uu, 'lhile others are 

reeold for oiTilim uae. !he Chief Couuel'• Office held 

that aalea of euoh artiol .. to the Corporation are not tax 

exempt aa the7 are not ealte for the exoluain uu of the 

United Statee. l.ocorcllnglJ, the Corporation lllll8t plD'chale 

such art1 olea with the Mlllltaoturna' exoiu tax paid. In 

the cue of reule to print. uae:re, the price will include 

the aount of the tax. Whare artiol" are ruold to a gonrn­

mental agtnCT excluainly for gonrlllllntal uae, th&t agtnc7 

will gin an enmption certificate, and the Defe111e Supplies 

Corporation will forward the certificate to the manufacturer 

who can tab crecll t on hh next retlll'll or claim a refund of 

the amount of the tax paid on such articlu. Before the 

manufacturer can obtain the credit or refund he &~~t Ntabllah 

• that he baa repaid or agreed to repaJ the IUIOunt ~· tax 

to the ultwte nndor (Dtfanu Suppllea Corporation), or hu 

obtained the coumt of the ultl.Mte Tendor to the allowance 

of the oredi t or refund. Thh will protect the Defe111e 

Suppliee Corporation and will preTent any manufacturer from 

unfairlr profiting b7 euoh refunda. 

5. Ruling bl War Shipping l.a.inhtration re Tax Statue 

of Cr ... of Veuele Chartued bl it. 'l'he War Shipping 

••• 
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1~niatration baa tak .. OTer Yeaaela owned b1 priY&te 

persona, under bareboat Ch&rter a, UDder which arrang ... nt 

the yeaaal ia obarterad in an •aa is" condition, without a 

crew. In the oalt of the Waftrhaeuaer Stu1111hip CompaDT, 

and in other aillilar ca~ta, a aerYioa agra-nt ia entered 

into with a tupa7er for tha operation of tha naaela, the 

operating oomp&nJ baing daaignated in auch agreement aa "agent• 

of the United Statea. The queation presented is whether the 

au11.bers of tha crew are emploftel of the United States and 

hence not aubject to aooial aacurity taxea. On Hay 19, 1942, 

the War Shipping idainiatration isaued inatructiona with 

respect to taxaa to all auch operating oompani11, in whi oh 

the idministration states that the orne of IUch nasels 

are employees of tha United States and that no aooial se­

a~rity tax ia illpo~td. Thia ia espeoiall7 inhrtsting be­

oauae no ruling has bem made b7 the Bureau in this respect, 

and the !nuance of auch instructiona 1a another in.stance of 

the inoreaaing tendency on the part of other departments and 

agencies of the Government to issue tax rulings or "adlice•. 

6. Deduction of Coat of Gaaoline and Depreciation from 

Income of iir Raid Wardena. The Director of C!Yili an Dat .. e 

••• 
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has inquired whether •llher• of the United States Cithena Detenae 

Corps may deduct coste of gasoline and amounts of automobi le de- ( 

preciation incurred in oonneot1.on with perfo1'111&11oe of chilian 

defenu ciltiee aa air raid wardens, etc. The Income Tax 

Unit baa been adviaed that actual expenaea for gasoline in-

curred by members of the Defense Corps in connection with their ., 
• • 

dutiea u ohilian defense workera JU:t be deductible u con­

tributions •to or for the uae of • the United States, any State, 

District of ColUIIbia, or any political subdhiaion thereof. 

No deduction, however, ia allowable for any automobile de­

preciation because (1) such amount ia not a gift or contri­

bution to the United States, eto. , and (2) acti~itiea of 

civilian defense workers do not constitute t rade or busineu. 

7. Tax Q!lea ti on Raised by .Ulotlun t of PIJ to Depandenta 

of Members of Our J.rud Forcu. This case presented the 

question aa to What is the taxable character for income tax 

purposes of an allotment :ude by a member of the armed forcea 

frOIA hh ulary to his dependents, and alao what ia the taxable 

character of the aclcU. tionsl amount granted and paid to such 

dependents by the United States Government. I t hu been ruled 

that ~oluntary allotments and also amounts charged against 

the pay of an enlilted IIWl under the Se"ioaman's Dependents 
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Allowance Act c! 1~2 !or the bene!it o! the aerTic ... n's 

dependents are to be treated !or income tax purposes aa 

conatruotbely reoeind b;r him, and ahculd be included in 

his grou income to the same extent u if paid directly to 

him. These allotments are not taxable to the dependents. 

This conclusion is not intended to &!hot the income tax 

liability o! a wife in a couaunity property State upon her 

entire portion of her husband' • income. The wile, howenr, 

will not incur further income tax liability by Tirtue of re­

oeiTing the allotments in queation. It 111.1 also ruled the t 

amounts contributed by the Governmsnt to the aervioemen' a 

monthly family allowance are in the nature o! a gilt by the 

Governm~t and are not taxable either to the serviceman or 

to hi a dependents. 

8. Ruling Regarding Renegotiation o! Contracts. Repre­

sentatives o! the Chief Counsel's Office conferred with 

representatives of the War n.partment, llavy Department and 

the Marl. time CoDIIIIiuion with respect to a proposed ruling 

setting forth the general rules applicable for Federal income 

and excess-profits tax purposes in the oaae of renegotiations. 

Such representatives agreed with the procedure of allowing a 

credit or offset agai111t the repayment of exceaaive profits 

••• 
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tor the aaount of ta:xea prnioualy paid on 1uoh profits, 

and thAt the taxpayer shall not )le allowed a deduction in 

computing net income if he has been allowed auoh credl t or 

has foregone such credit. However, the proposed ruling h&e 

been rewritt.en to conr more specifically certai n types of 

renegotiation where the amount of a repayment i1 to be ex­

cluded in co~uting gross income for the year ot renegotia­

tion or a subaequent year, and le awai t ing further dl1cuaaion 

with such representatives before publication. 

9. Tel'lllination of wrtintion Period. i request of 

the Trinity Portland Cement Company ia t he first case that 

has oome to the attention of the Bureau where the taxpsyer 

is attempting to secure a certificate under section 124(d) 

that the facilities have ceased to be neoeasary in the interest 

of national defen.ae. In .lpril of this year the taxpqer com­

pleted certain facilities for furnishing cement to the Panaaa 

Canal Zone, and it ia proposed to cancel the supply contracts. 

For thia reason the taxpayer ia seeking a certificate that the 

facili ties are no longer necessary. If it obtains such certi­

ficate in 1942, it would be pel'lllitted to charge off within 

1942 the entire coat of the facilities. 

.... 
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10. Refuad of Exoi11 Tana on Tires Bued on Rescinded 

Salea. The olaila of the Norwalk Tin and Rubber Comp~, 

Norwalk, CoDDeotiout, for refund in the t.1110unt of $66,294.82 

oonring manufaoturlra' noi11 taxu on tires and inner tubes 

ia the firat olaia filed under the recant underatanding with the 

Office of Price 1d•lni stration and the Rubbar Manufacturers' 

iaaociation which hal reached the Chief Counsel'• Office. 

In accordance 'IIi th that Ullderatanding, lllt.llll!acturera who 

h&ve bean required to rescind aalea of tina to dealera and 

jobbers and to reimburse or credit them for the sale price are 

allowed refunds for the manufacturar•' tax paid by them on the 

tires covered by the rescinded sales. It ia understood that the 

amounta to be refunded to m.anu!aoturera of tubes and tirea 

under thil agree•nt will total several million dollars. 

11. Intereatiu,g Tranaportation Tax Q!!eation Whether 

Certain Kixturu are Guea or Liguida. In the oue of the 

Carbide and Carbon Chaicala Corporation, New York, the 

question was preaented whether or not tha tr&lllportation of 

a mixture of carbon dioxide, methane, ethane, propane, 

butane and pentane by pipa line ia aubjeot to the tax imposed 

by notion 8460 of the Code upon the tran.aporte.tion of • crude 

petroleum or liquid product• tharaof by pipe line.• The 

... • 
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mixture i a a gaa under nonaal oondi tiou but h trauported 

under auffioient preuure to liquify it. The taxpayer con­

tended that , ainoe the mixture is a gaa under normal oondi­

tl.one, i t ia not t ubject to the tax. The Chief Couneel'a 

Otfi oe baa agreed with the lti.a oellaneoua Tax Unit that it ia 

the nature of the product at the t!..me of tranaportation that 

determines ita taxability, and therefore the tranaportation 

of the mixture in liquid form ia taxable. 

12. !llportant Proceuing Tax Cue. The Alllerican Sugar 

Refining Comp1J11 and ita aubaidiary oomp1111, the Franklin 

Sugar Refining Company, paid proceaaing tax•• under the 

Agrioultural .A.djuatment .let, as amended, in the total amount. 

of $13, 681,104.26 and $3,038,514. 57, respectively. Each 

company now baa panding before the Colllllliuioner a claim for 

refund, that of the .American Sugar. Refining Comp1J11 being -the largest and 1110at important olaim remaining for diaposi-

tio.n i n the Chief Couneel'a Office. The olaillanta have in­

sisted that their respective claima be conaidered together 

for settlement purpoaea. .A.t their request arrangements were 
t 

made to hold a conference in New York on September 2, 1942, 

between repreaentativea of the Comp1J11 and of the Bureau, 

including attorneys from the Chief Counael 'e Office, for 

~· • 
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the purpo•• of eJUlenorlDg to effect a ~tttl-t of the olaiu. 

18. Problm re Collection of Tax on .Uaiuicna to State 

Pukl. The 1ttorner General of IJUlia:~~~. h&e auerted that 

the offioere and emploreee of the State a&7 not be required to 

collect and turn oYer to the Federal GoTeruaent an aa.ieaion 

tax on paid aclaiaaiona to State parka. 1 good legal ...a hiatol'ioal 

ar~nt oan be aade for the Fecltral Gonr-nt requiring atatu , . .. 

to aaaiat in collection of Federal taxea. Howenr, it ia be­

lined tm t the problea ie euentiall7 a political ona. There 

ia no legal reaaon wh7 the7 mar not cooperate, except poaaibl7 

the anilabilitr of appropriationa. 1 propoaed letter to the 

1ttorner General of Indiana baa been prepared, pointing out 

that the tax ia to be paid b7 the pereon pa)'ing for aa.duion 

and that the nJUlor of the adJniuion ticket ia m.rel7 a col­

lecting agent of the tax for the United Statu. fbi a quntion 

of cooperation ariaea alao in connection with the filing of in­

fol'ltation returna w1 th reepeot to aalariea of a tate eaploreea, and 

moat of the atatea ~re filing auch returna. The question will be• 

come more important if withholding at the aouroe with reapeot to 

atate and municipal emploreea 11 proTided for in the new rennue 

aot. 

1,, Drafting of Tax ConTention Between United State• 

and Coloabia. 11 a reault of a aeriea of oonterencea held 
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in the Bureau of Internal Rnenue with Dr. lligull Lopes, 

President of the !griCIUl.tural lliniDg &nd Inda~trilll Credit 

Bank of Colombi&, ud brother of the Pruident of ColOIIbill, 

at which repruent&tina of the Chief Counul'a Office and 

the Shte Deputment were preaant, & tent&tin drllft of & 

tax conTention bttwem the United St&tu ud Colombia hu 

been prepued. This dra!t follon IUbstutillll.J the p&ttern 

of the existing tu connntion. between the United St&tea 

Uld Can&da ud the United States ud Sweden, but embodies 

the following new features: (1) Exohange professors and 

the like from Colombia will be exempt from Feder&l income 

••• 

tax w1 th respect to compenntion for aenioea rendered in the 

United St&tea; (2) So-c&lled oulturlll royalties derind from within 

the United State• for the use of musical, artistic, literary 

end other cultural works and publications will be tax exe~~pt 

in the huda of re&iduta and oorporatlon. of Colollbia pro­

ducing 1uch works. Both exaptiona are conditicllld on 

reoipro oi ty. 

15. Cl&im for Refund of Tuea by Eat&te of lla17 H. 

Lincoln. Jh.ey H. Lincol!l, who was the widow of Robert Todd 

Lincoln ud d&ughter-in-law of J.br&Ua Lincoln, died at the 

age of 90 yeare on Karch 31, 1987. She wu a ruident of 
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Waehi~ton, D. C. Her estate paid an utah tax of 

$794,599.81, and it ie now a11ldng a refund of $65,869,91, 

due principally to the deoiaion of t he Supreae Court in the 

llaau Case. During the last aight yt&ra of her Ute abe 

gave away substantial aaounta of property, but aa her health 

appeared to be good there tp pears to be no prospect of hold­

ing these transfers t axable as being :uds •1n contlll!lplation 

of death". During thia period abe made transfers (alleged 

to have been gifts) 81110unting to approximately $250,000 to 

Frederick N. Towers, an attorney of Washington, D. C. , Who 

had for many years been a clou friend of the family and 

attorney for Yra. Lincoln and for her husband during Ala 

lifetime. Yr. Towers atatee i nm affidavit that •the only 

motives for .. id gifts were affection and gratitude". 

16. J eannette l!acDonald Ray!lond. .IO.u ll&cl)-nald, the 

movie and concert artist, has agreed to oontribute her aer­

viees to the irmJ Emergency Relief f or a aer i es of concerts 

during September and October of thil year. She will receive 

no remuneration for such services, and her manager will 

arrange for the concerts under a oontraot with the UT1I1 

~ergency Relief. That organization ( exa~pt under section 

101(6)) haa authorized her manager t o a ot u i ta agent for 

.... 
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a tee of 15% of the gron reoei pile, .Uthough lllaa lracDonald's 

manager hu a present contract with her regarding all her 

appearances, he has waived the proTiliona of that contract 

with rupect to t he concert. in queation 10 that he will 

have n.o claim against her for any part of hi• st ipulated 

reiiDl.lleration. The Bureau of Internal Revenue has ruled 

that Hiaa Kt.cllonald will not be required to include in her 

return any part of the income deriTed as a result of the 

rendition of her serTices. 

The following work was done under the superTiaion of 

Assi stant General Counsel Cairns: 

17. Claima of GoverlllUnt against Collectors. Mra. 

Bernice Pyke, Collector of Cuat- at Clevelt.nd, discuased 

at the Bureau or CuatOIU the claiJu of the Government against 

her t.nd 11veral !ol'lller collectors t.nd their sureties for the 

dehlcation of E. }(. YcCarty, !oraer deputy collector in 

charge at the subport of .Akron. )lr, Chambers ascertained 

from the General Accounting Office that it had transferred 

the cas e to the Department of Justice on July 2, 1942, for 

collection of the Q!Ounts clai.Jud. Inquiry at the Department 

of Justice reTealed t hat it is considering fo rwarding the 

.. -
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caae to the appropr~te UDited Statea at torney for inatitu­

tion of euitl againat Kr1. Prke and the other peraou in­

volnd. lira. Pyke indioated that ahe will pr obabl7 arrange 

for the introduction in Congreu of a bill to reline her­

self and the other peraone involn d fr011 anr liabilit,. 

except auch amount u ia reoonrable on a bond necuted 

b7 lloCart,.. 

18. S. B. Panicle & Coll!?l!!l cue. S. B. Penick & 

Comp1Jl1 of New York, manufacturer of botanical drugs, ob­

t ained a contract to supply the Nny with 5,000 ounces of 

codeine eulphate. Supplies of oodeine sulphate were avail­

able, but the companr wilhed to manufacture the drug from 

crude opium and applied t o the Defellae Suppliea Corporation 

to purchase it f ro.. the corporation'• ruern etocltpile. The 

Bureau of Narcotica reco•ended that there be no d.pletion of 

the a tockpile of the Defellae Supplill Corporation ( thia being 

held ae a baaic reaerve) when there wer e ample auppliea of 

the finhhed product in the open aarltet available to fill 

the Navy order. The Defenae Suppli" Corpori.tion did not 

fill the order. 

The Companr then applied to each of the three f irma 

regularlJ manufacturing opiWil alkaloid• and ealh (ller clc 

.... 
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& Comp1J11, Inc., llallinckrodt Chtlli.oa.l Worb, aaci. the H• 

York Q)linine & Chndo&l Worb, Ino.) for a auppl7 of crude 

opiwa, olaiming the benefit of a Na'fY priorit)' . NaT7 pur­

chaaiug otfioer• infol'!lled the Bureau of Narootica that "in 

their opinion, the Nuy priority extended to codeine and 

pacldng m.ateria.la; not to the rP material, opi1111" . Tiro 

of the three manufacturers had no crude opi1111 on hand. 

'!'he Collllliaaioner of Narcotics felt that he could not re-

lease to the lll&llllfaoturera 1110re opi1111, teehnioa.ll7 in cue-

tome ooatodf, merely for sale to Penick & Company, as suffi­

cient crude opium had already been released to provide for 

currently allotted manufacturing quotu. In the meantime, 

the Compliance DiTiaion of the War Production Board sent a 

warning telegr&lll to .lterck & Compaey, nidentl7 upon the 

theo17 that lLerck was ignoring a priorit7 order for crude 

opi1111, but after a Tilit by lLerck'a attorney, the Compliance 

Division withdrtw ita insistence upon compliance with Penick's 

order. 1 hearing before w.P.B. General CoUDSel haa been re­

queeted by Pea.ick & Company to urge that ~[erck & Compl.ll1 be 

required to fill Penick's order for orude opium. Thia waa 

handled, in ao far aa the Law Di Til ion il oonoerned, by 

lLr. Feidler and ){r , Ten.nyaon. 

••• 
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19. The 1930 lfarootio S!!luggling Cue InvolTing 1thanul, 

Elias and George Eliopouloa (See JulT1942 report, item 21) . 

The Eliopoulos brothe~, of Greek netLonalit1, dealt ex­

teneiTelT in oontreband nerootica in Europe during 1930, 

end in tbat 1ear sold some 000 ldlogr&ma of 110rphine to & 

1111~gler in F1'11llce, 'IIi th intent that he 1111uggle it into the 

United Statea. Subsequently-, &bout 100 kilogrema of this 

supply were shipped to the United Stetea end seized &t 

Hoboken, New Jeraey. The Eliopoulos brothers aid not 111ter 

the United States until 1941, e.nd they were indicted in 

Deoaber of the. t yee.r for offenses &g&inet ths in tern&l 

revenue ne.rcotio l&ws. The,r filed & epeoit.l plea in bar 

of the ste.tute of limitations and the United Ste.tes District 

Court upheld the plea.. The office of ths Solicitor General of 

ths Department of Jus tioe dmied permiuion to eppet.l from the 

Dietrict Colll't's ruli~. Repreaentativu of the Bureau of 

Narcotice conferred with & repreaente.tive of the Crimin&l 

Division of the Dept.rtmllllt of Juetice on the poseibility of 

reindi oting the deftnd&nta in order to provide e. better cue 

for h ating the applice.tion of the statute and the Criminal 

Division ht.a talcllll this euggeation undtr advisement. Mr. 

•• • 
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Wltohell of the Nareot io t.gal Seotion handled thia matter 

!or the Law DiThion, in cooperation with lfr. Harne;r, 

Aasilte.nt to the Colllllli.uioner of Narootioa. 

20. Belt.nd .,.. United States, C.C.i. Fifth, 128 F. (2d) 

795. This deehion, juat published in .lugust, but rendered 

June 11, 1942, is the first appell&te court decision paasing 

upon the Talidit;r of the .let of .lugust 12, 1937 (U.S. C., 

title 26, aec. 2557(b)(S- 7), the statute proTiding for in­

creased punishment for habitut.l narcotic law Tioletors. '!'he 

Circuit Court of i ppeala upheld the conatitutionalit;r of the 

statute. The appellant, Charles Belend,a third offender, 

was convicted onl;r of conepirac;r for whioh normall;r a maximum 

imprisonment penal t ;r of two years ia proTided, whereas under 

the habitual offenders act, he receiTed a sentence of aenn 

;rears Lmprisoma.nt. 

21. Sale of Lottery Bona. . in opinion, origint.llf 

writ ten by Yessra . Feidler and Meyer &a a letter addressed to 

M.iu Fr anoea Rockefeller King for the Secrete.ry's signature, 

was rewritte.n by }(r, Odegard u a letter from the Secreta.ry 

attaching e. copy of e. manore.ndum from Mr. Foley. i~e letter 

waa signed by the Secretary on June 16, 1942. The opinion 

concl udes tht.t a proposal to ull bonds in aooordance with 
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the 1ohe• adn.noed b7 llha nag would ooutltute a lotter;r. 

22. Procedure For H&Ddl.lJ!& Caae1 PeiiAllJ!& Before The 

Prooe11ing Tax Board of ReYiew in the BTent ohe Funotlou of 

the Latter Board ire Trauferred to the Board of Tax 1ppeal1, 

An opinion, addreaaed to bahtant Saoretar:r Sullinn, Qloh 

waa prepared b;r}(r. Gi~re, concluded that oaaea reported to 

the Prooeuing Board need DOt be reheard b:r the Board of ! ax 

1ppeala; that a rehearing of caaea need not be peraitted b7 

the Board of !ax ippeala aerel:r because oouneel requeata it ; 

a.nd that the Board of Tax ippeala au.at oouider n idence and 

baae ita finding• and deolaiona upon the eTidenoe rather than 

merel;r approTe reporta of t he Prooeaaing Board. 

28, CounterfeitiDg of Priority Rating• I aaued By The 

War Produotion Board and Ration Carda and Boob hautd By 

The Office of Prloe ia.iniatration. in opinion, addreued 

to Chief Wilt on, which waa prepared b7 }(r, Tobolowaq and 

signed on iugu.t 18, 1942, concluded that i t ia a oriaiul 

otteue to counterfeit, forge, or falael:r .ake or deal in uae, 

or laaue, ooUDterfeit,1brged or falael:r .ade prlorit;r rating• 

or rat ion oarda and boob, and further concluded that while 

the Secret SerYioe DiTi&ion hal no autborit;r to inTeatig&te 

auch offen111 that function u:r be tranaferred to the DiYiaion 

b;r ExeoutiTe Order purauant to the Firat War Po-era lot . 

••• 
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24. Institution of the Scheme o! General Rationing. 

An opinion, addressed to t he Secret&ry of the Tre&sury and 

si&ned July 30, 1942, concluded that the general rationing 

syste~ may be l nstituted under the authority of the Second 

'l.ar Por.ers Act , 1942. 

The following work was done under the super vision of 

Assistant General Counsel Tietjens : 

25. Release of Gold 3ullion 1 Securities and Other 

Ite1ns Deposited ':fi th High Commissioner Sayre (See July 1942 

re1-ort , item 22) . (a) Benguet Consolidated rining Co . and 

:ala toe J::ining Co . Representatives of this office, together 

lth !~ . Heffelfineer , Assistant to Under Secretary 3ell, 

conferred Vlith Lucien H. l:erciex•, an at torney representing 

the above tr.o co •. panies, concerninc a request for the re­

lease of certain cold bullion rmic~ was received froo those 

co~ranies by the United States Hi gh Co~aissioner to the 

Ph~lippines during the recent e:ner e;ency and subsequently 

delivered to the United States where it is nov. held ln 

cuatody by the United States 1!int at San Francisco subj ect 

to the direction of the Secretary of the Treasury . FolloVIing 

the conference, this office prepared a letter for signature 
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by the Under Secretary to John W. Hauaserm&nn, President 

of the companies in question, advising him that upon receipt 

of appropriate affidavits and of agreements of indemnity 

(prepared by t his office) executed by him individually and on 

behalf of the Benguet Consol idated llini ng Co. and t he Balatoo 

:lnlng Co., respectively, instr uct ions would be given to the 

San Francisco ~nt to purchase t he gol d in question. Lat er 

this office prepared a Jetter for the sigD& ture of the 

Director of the Bureau of the J.:int directing the superintendent 

of Lhe Unt at San Fr ancisco to assay and weigh the gold in 

quesLion and furnish the data thus obtained to the Director 

or the l!int . .!J. letter was also prepared for signature by the 

Under Secretary to John w. Haussermann, president of the 

:llning companies in question, advising hila the. t he would be 

infor~d concerning the ~nt 's findings and that it would 

then be necessary for him to incorporate such findings in 

the usual affidavits required by the Department in connection 

with the purchase of gol d bullion. t:essrs . Tietjens , Reeves 

arn Wald worked on this . 

(b) l~arsman and Company, Inc . A letter was also prepared 

to Wllliam J . l:ahaney, an attorney r epresenting the above 

company of J!anila, P. r., concernlq~ a request made by that 
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comp~ny for the release of certain gol d bullion produced by 

companies Jnanaged by them and also turned over for safe­

keeping to the United States Hi gh Commissioner to the 

Philippine s and delivered to the United States 1:int at San 

?rancisco . The l etter advised~ . llahaney that the records 

and infonnation now available to the Treasury Depar tment do 

r.ot justify the release of any of t he gold bullion now held 

at the San Francisco Lint to ~reman and Company, Inc. or to 

co;npanies Danaged by it with t he exception of one consignment 

of gold produced by the Itogon Mining Co1npany. The letter 

further advised Mr . M.aheney that upon recei pt of appropriate 

affidavits executed by Jan. H. l!..arsman, who is President of 

both :·arslll8ll and Company, I nc. and of the Itoeon i1ning Com­

pany, and the execution of an agreement of indemnity (pre­

pared by this office) by rr. ~raman on behalf of ~arsman 

and Co~pany, Inc . and on behalf of the Itogon ~ne Co~any 

and b, a corporat e surety acceptable on Federal bonds or by 

a domestic bank authorized to execute such an agreement , 

final consldera tion would be gl ven by the Department to the 

purchase of the go l d bullion i n question by the Uni ted States 

:lnt at San Francisco ~ith payment therefor to be made by 

deposit in a special blocked account with a domestic bank 
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in the name of the Itogon J.!ining Company. t:essrs . Tietjens, 

~eeves and Wald "orked on this . 

(c) Hong Kong and Shanghai Banking Corporation and the 

Chartered Bank of India, Australia and China . A letter was 

prepared fo r the signature of the Under Secreta.ry, authorizing 

the Federal Reserve Ba.nk of San Franoisco to release to the 

above various securi ties and other items which were deposited 

by them Yli th the United States High Commissioner to the 

Philippines at the time of the Japanese i nvasion. These 

banks bad previously furnished the Department with agree~ents 

of indemnity whi ch will protect the former Hi gh Colllluissi oner, 

the Federal Reserve oank of San Francisco a!Xl t he United States 

from any clalma which may arise from the transaction. 'The 

i teos to be released fli. 11 be handled in compliance wi tb any 

customs laws or re&ula tions which ny be applicable and they 

'·ill be held in blocked accounts ,,ith any disposition of t hen 

beinu made only in accordance wi th the provisions of Executive 

Order i;o . 8389, as amended. l:essrs . Tietjens , Reeves and 

.1al d worked on this . 

26. Loans to college students by the United States 

Office of Educatio·n. This office conferred with ::r . Rosenberg 

of the United States Office of Education, ~ . Bartelt , 

••• 
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Commissioner of Accounts , and Mr . Batchelder, Assistant to 

Under Secretary Bell , concerning the procedure to be followed 

by the Office of Educat i on i n makin& l oans to college students 

pursuant to the Act of June 2, 1942, which appropriated 

~&, 000,000 for that purpose . The regulations proposed to be 

issued by the United States Office of Education were revised 

to incorporate certain suggestions made by this Depar bnent 

t·ela ting to repa~nt of such loans . J.:essrs . Tie tjens and 

leeves worked on this . 

27. Destruction of Currency in Alaska. A draft was 

reviewed of instructi ons , prepared by l!r . Heffelfinger, 

Assistant to Under Secretar y Bell, establishing a procedure 

for tho emer gency destruction of United States currency at 

Juneau, Alaska. :lessrs . Tietjens and Reeves worked on this . 

28. Pa~nt of Transportation Expenses of '.'!'heat Donated 

by Canadian Govermrent to Greece . Representatives of this 

office attended a conference in t he Bureau of Accounts, at 

v;hich were present representatives of t he Bureau of the Budget , 

the lunerican Red Cross, State Departme nt and Charles P. Taft , 

Acting Chairman of the President ' s War Relief Control Board. 

The question considered was whether an appropriation for 

foreign Ylar relief first contained in t he a~Brgency itelief 
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Appropriation Act, fiscal year 1941, and subsequently ex­

tended into the fiscal years 1942 and 1943, would be avail­

abl e for paying transportation expenses of wheat donated by 

t he Canadian Government to Greece. The Treasury, Budget and 

J.JAerican Red Cross representat ives Vlere all of the opinion 

that the appropriationTOuld not be available for this pur­

pose. It was agreed, however, that the E&tter was one for 

ultimate decision by the Co~ptroller General &nd Mr. Taft 

concurred in a suggestion that he discuss the matter with 

Lindsay Warren, The representative of the Bureau of the iiud­

get stated that in the meantime his agency would draft an 

sprropriate amendment for submission to Congress making the 

a roprlation available for such purpose. llr. Reeves handled 

.. .... n s . 

29. Public Debt . (a) Endora~ent of checks for interest 

on Series G Savings Bonds. For some tice \ll.rious benlcs have 

urged that the Department, in connection nith checks drawn 

on the Treasury of the United States in payment of interest 

on United States Defense Savings Bonds, Series G, accept the 

common banking endorsement of "Credited to the account of the 

wlthin named payee. .Absence of endorsement euaranteed. X Y Z 

!hnk. • Under Secretary Bell recently de t eralined that it r.o·.lld 

••• 
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be desirable ~o accept a slightly modified form of this 

endorsement, i.e.: 

"Credited to t he account of the within named 
payee in accordance with payee's instructions. 
Absence of endorsement guaranteed 

X Y Z Bank" 

: r . Bell requested ~. Reeves of this office to ascertain 

u, telephone f rom :::r . L. R. Rounds, First Vice President of .. •. 

t •.e Federal Reserve Sank of !lew York, whether this endorse­

r.cent ~rould be satisfactory to the banks and to determine 

from ::r. Julian, the Treasurer o£ the United States, whether 

such endorsement would be acceptable to him. After being 

advised by r:r . Rounds that t he endorsement was satisfactory 

to the banks and by llr . Julian that it was acceptable to 

:li ~. :.r . Reeves, in accordance with rr . Bell Is instructions, 

drafted letters for signature by the Under Secretary to the 

tlielve Federal Reserve Banks and to :·erle ii. Selecoan, Deputy 

:~nager of the American Benkers Associat ion, advising them 

that the above-described form of endorse~ent would hereafter 

be acceptable on checks i n payment of i nterest on United 

States Defense Savi ngs Bonds, Ser ies G. This will bring 

~reasury practice more in accord with ordinary banking 

practice and should facilitate clearance of checks. 
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(b} Deduction at Source of Coupon Interest. On 

August 8, at~ . Bell ' s request , tr . Cunningham sat in at a 

~eetine at the Federal Reserve Board attended by ~. Smead, 

tr. llyrick and ~. Cherry of the Board, Vice President 

Rounds of the Federal Reserve Bank of New York, Mr . Trimble , 

Assistant General Counsel of the same bank, and another bank 

representative, in connection with the proposed deduction at 

the source on coupon interest . 1!ost of the questions raised 

f:ere accounting or administrative rather than legal and the 

attendanc~ of Dr . Atkeson and i:r. Siegrist fro" the Bureau 

of Internal Revenue was secured t o discuss t hose matters . 

(c} Payment of Estate Taxes from Proceeds of Bonds Upon 

)eeth of Own.er . A number of questions have been J.ll'esented 

regarding t he accept ance of 2-l/~ Treasuries of 1962- 67 upon 

the death of the oVlner, t he proceeds to be used in payment of 

estate taxes. The answers in every case hinge upon r.hether or 

11ot the securities Ylere ovmed by the decedent at the time of 

his death and t hen formed part of his estate . Some of these 

questions can be answered readily by t he precedents established 

in 1919 and 1920 under the statute permittin:: bonds bearing 

interest at a rate in excess of 4% to be accepted i n payment 

of estate taxes provided they had been held qy the decedent 

• 
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tor at least six aontbs. One or two other questions have 

been presented and can be r easoned out very easil y on analogy. 

The only one Vlhich is causing any dii'fioulty is the question 

o£ bonds standine i n the name of a corporation, all , or sub­

stantially all , of the stock of which i s owned by a single 

:ndividual. It has been concluded that such bonds may no t 

l>e accepted for the estate taxes of the indi vi duel stock- ... • 

holder and th is vien is borne out by the decisions under the 

statute. As•~e administrative people are anxious to accept 

bonds under such circumstances, the question may be re­

examined. Ur . Cunningham worked on tbls . 

{d) Amendment t o Department Circular I<o . 530, Fifth 

~evision . An amendment to Depart"1ent Circular i\o. 530, 

:iifth Revision, has been drafted to pel'JIIi t {1) a limited 

change in registration of bonds i ssued in coownership form, 

\\hicb TiOul d permit the reissue of the bonds in the individuel 

naoes in sole ownership and permit the cban&e of a coowner 

to beneficiary or the substitution of a new coowner for one 

of tile two appearing on the bond; (2) the elimination or 

change of the beneficiary without the consent of such bene­

f iciary. Appropriate forms have also been drafted . ~essrs . 

Cunnineham, Fuller and Coe worked on this • 

.. 
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(e) Povters of At torney. Inquiries have been received in r e­

r;e.rd to the aoceptabili ty by banks of Treasury bonds accompanied 

by powers of attor ney where the bonds are being used as col­

lateral for loans . It is stated in the instructions on power 

o! e.ttorney fo rms that the power may be revoked by for~l 

revocation executed by the grantor and filed with the De-

: •rblent . Co:'1plaint was D:&de the. t the loaninc institution 

r.o~tld be without protection if t he povte r could be revokeG. 

at r.ill. As it TillS recognized that a J;OWer coupled wit:t an 

i~terest ls not ordinarily revocable at the will of t he gr antor 

so lon~: as the interest continued, inetructlons have been given 

that the specific power of attorney forms JAay, in a given case, 

be amended to show expressly that the bonds covered have 

been delivered as collateral security and that the grantor 

t~rces t he power shall not be revoked so lon& as the bonds 

arc held as such collateral, and that in such event the Je-

1r.rt:nent would not recognize a revocation of the power nithout 

no tice to the pledgee . r r . Coe worked on this . 

(f) Treasury Tax Notes . l~ . Tietjens and ~ . Cunnln£ham 

worked with 1:r . Bell • s office in drawing up circulars to take 

care of suegeated changes in the terms and conditions of 

: rcasury Tax notes . 

.. -
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30. ~ithdrawing of Br i t ish Fractional Coins From 

Circulation and Repl acing lli th Alllerican Coins . On 

126 

A1.1gust 2G, l.!r . Tie t jens sat in a conference with :Jessrs, 

~~tchelder, Heffelfinger and Barn~s representinz the Treasury, 

and llessrs. Larrabee and G. A. Blowers represent ing the Fire­

stone Company and the Bank of ~onrovia , Lyberia. The subject 

ot the conference was the establishment of accounts nlth the 

:ank of ::onrovia to facilitate taking : ritish f ractional 

silver coins out of circulation and r eplacing them vi th 

Amet•ican coins . The designation of the Bank of l:onrovia 

as a vnited States depositary was also discussed, as was 

tlJe subject of costs to be incurred in connection with the 

coinage program. tr . Batchelder drafted an agreement em­

bodying the points discussed, which has been approved by 

t!tose concerned. 

31. Reimbursements Received By Procurement Division 

In Connection 'ifith Refugee Relief Purchases . At the request 

of the Comoissioner of Accounts , this office considered the 

LLanne r ln which re imbursement s received by the Procurenent 

Division in connect ion wi th the purchase of suppl ies for 

refugee r elief should be handled. It appears that the 

Frooure~ent Divisi on has received certain reiJwurseoents 

.~-
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such as funds t•eturned due to t he cancella. tlon of contracts , 

and that it will probabl y recei ve amounts del'lved from 

insurance on shipments lost at sea. Proourement had pro­

posed to return such reimbur sements either to the allot­

~ent made to that agency or to the orieinal appropriation 

fromr.hich the allotment was made. The Co~ssioner of .•. 

Accounts lla& advised that under t he provisions of section 3617 

of the nevised Statutes (U.S.C., title 31, sec . 484) and 

uniform rulings of t he General Accounting Office the amounts 

must be covered into t he Tr easur y as miscellaneous receipts. 

:·esns . Tiet jens and Reeves worked on this . 

The followine v10rk was done under the supervision of 

Assistant General Counsel O' Connell : 

32. War Communication aoard . (for description see 

::ovember 1940 report, item 23) ::r . Shea attended r:eetings 

of the Law Colll!llittee of the ~far Corn; .. unicatior.s Board on 

Aueust 7, 10, 11, 12, 13 and 17 . 

33 . Coordination Conference of Treasury Law Enforce­

rr.ent Agencies . On August 5, :lJ'. Shea attended a meeting of the 

enforcement agencies . 

34. Board of Legal Examiners (for descr iption see 
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July 1941 report, itea 16) . on !ugut 14 &lid 25, lb-. She& 

attt udtd uetinga of exaaining oo.Uttua of the Board of 

Ltgal Examiners. 

86. 'l'ideDn !Jot Colleotion Lesh1at1on. The l'l'uident 

t ranalli tted & mna&ge to the Congrua on .luguat 20, 1942, 
' 

aubmlttlng for ita oonaideratibn the matter of the offer of 

llr. Jou ph Widener, of Philadelph1.a, of a gift of the 

famoua Widener collection to the Hatioul Gallery of ut, 

aDd reoO!IIIUDded th.at the Congreu authorise t he approp-

ria tion of the 1110unt neceaaary to pa.r 1111 tuea reaul.tiug 

froa the gift, ae etipulated i.n the will of the b.te 

Pet er .l. B. Widener. ! joint r eaolution, pledging the f&ith 

of the United Statea to proYlde, upon &ooept&nce of the gift, 

auoh flmda u 11117 be neoeeaary for the paJllllnt of tuea which 

•1 be l nied ae & reaul.t of the gift, na dr&fted ill the 

l eghlatin aection b.r )bo. Shea aDd Kill llcDutf. on 
1ugutt 24th Scn&tor Kaloney introduced thia propoaed legia­

l&tion II S, J, Ru. 160, )bo, She& &CCOilpanied }{r, Cairu 

to t he hearing before the Senate Committee on Public Building• 

and Groullde. The reaolutlcn n• reported f&Yorab17 on 

1ug~Ut 25th and paned the Milt day b7 unanh!IOUI conaent. 
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The Houae paued t~ rtlelution uaanillou.al.J on lllCUit 27, 

and the Bureau of the Budget ftl d-thed that the 'l'l'eUUI'J 

Departaent had no objeotion to the e~~aot.nt of the rt~olu­

tion. 

86. Dinoti n of the lfar Produotion Boara. A propoaed 

exeoutiTe order to delegate to the Bureau of Jarootioa the .•. 

Preaident'• priorit1 and allot.ent power• with reapeot to 

narootio irue• UDder Title III of the Second 1Jt.r Powne Act 

wu renewed bJJir. Speok. It na conolwd that the 

exeouthe order. would be UD&ooeptablt to the War Produotion 

Board, beoauee the Preaident haa delegated all of theae 

powers to the Board and the Board UDdoubtedlJwould desire 

to retain oTerall control of prloritiee and allooationa. 

Subaeq1111ntq, ){r. Speck and Kr. Fe idler oonferred with 

llr. llanleJ Fltilolmaml, Auiltut Gennal 'tOliDiel, and 

othu repreuntatina of the War Produotlon Board and were 

adneed that Kr. !Iebon would uot appron u exeoutin order 

but would gin fnorable oonaideration to a DireGtin of the 

War Production Board Jhioh would aoooapliah the objeotiTt 

of the exeoutiTe order. The 1Jar Produotion Board repreeenta-
• . 

tine were 'adnaed that the counter propoaal would be dil· 

CUI lid w1 th "l'l'e&Rl'J offioiala and, it ~&tbfaotorJ to thea, 
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I ara!t of DireoUn WD1114 be pHp&rta ana 1111alttt4 to tile 

war Pro4uot1on Bot.ra. 

87. Fhoal Prniaiou of War J.e&ill&tion. Reprllenta­

tiTu of the legillatin 1eot1on atte.aea ooDferiMII with 

repre11ntat1na of the Bmoeau of iooounta to cliaoua filoal 

proTiaiou in pend111g n.r hghlatlon. The lt&ialatin 

aaGtion oont1Du4 ita collaboration on the propoaea aiaor 

Goiuge laghlt.tion. 

88. Bill to Prohibit the Prt.otioe br For.r GoTtl'Uillt 

Emploreu Before Gonl'DIIIInt Dtprtunb (See .lpril 1942 

report, item 87). 1 TOluntaey report, to be aubaittea to 

Chail'lll.ll Walth of the Seute lfanl Affaire Collllli ttee, on 

B.R. 7SO., IIJ>rohibitillg the pt.JJUnt of contingent fet1 for 

nrviou 1D ooDDtotion 111 th the proour-nt of Gon..-eat 

oontraota, requiring oertaill warl't.Dtitl ill Oon~t oon­

traota, ana for other purpoau•, ... prepared 1D thil office 

bJ lll'. Shea aDd. Kr. Fllaohek. The propoaea report 1vggeetea 

that the pro't'ielon in the bill prohlbitlJII a Gonrant 

emplor .. fro• prutloillg before hla on &&•nor w1 thin fl n 

Teare after ltarlng 1t be 110altlt4 to oonfora to the pH· 

aent !reaaur1 pollo1, 10 that it would, 1D etfeot, (l) 

prohibit a forMr op1o11e of the Gonr.-nt froa partioipatillg 

• • 
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at •111 tiM before &111 agmo7 of the Uldtocl Stat .. ill a 

proo .. UDI or olala 'llhioh ho hu porooll&ll7 ooulcloroi or 

u to tho faote of whioh ho haa obtainei knowlo4go aa u 

e~~plo71•• u4 (2) prohibit for a period of two ,...,, hie 

appear&Doe on otbl:r •tte:ra before the ageno7 of the United 

Statu with 11h1oh he na toraorl7 &llool.ated llllle11 he 11.u 

been ginn po:ral11ion b7 the head of the ageno7. 

89. P:ropo11d lzooutin Orin THIIIft:rriac Control of 

Co.aunloatlon Fao1liU01. ! propoMd exeoutln order 

"ProTidl ng for control of ut111Mtion aJIIl dhtribution of 

oommunloation faoilitiea b7 GoTePDa~Dt agenoiea &Dd for 

prooureMnt thereof", wbioh waa auhaltted b7 the P:rooure­

Mnt D1Th1on, na o:aained b7 )(r. Shea &ll4 Mba KoDu!f. 

Fl ll&l. aotion on thia propo~ti order h beiDC held 1n 

abtJ'&DOe polllling a turtllar oollferenoe w1 th repruatati na 

ot the P:roour-Jit DiTblon &ll4 tho Blll'taU of the Bu4get. 

40. State Lop alation Ralatl!!& to Dtfenae lttorh 

(tor deaorlptlon aoe Bo~r 1941 :report, it .. SO). The 

leg1alat1Ta aeotion prepared a oiroula:r letter for the ale­

nature of the !aalnht:ratln !11htaut to the Seoret&rJ, 

req~~eat1111 the hoala of tho T&rioua bureau ud clidaiou 

to aubalt &D.7 propoMb or ••ct~tiou u to atate loclalation 

.... 
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relat1Dc to the ..,. tffort. The Co1111111l of Stat. Gon-.h, 

thl"ouch tU Dqartaat of luatloe, ha1 rtllftt4 u olfu of 

aaaiataaoe ..at la1t Jl&r to aeoure 4e•tr&ble 1tate aa.lai•· 

tratin or llclllatln aotlon relatln to utioul 4efwe 

effort., u4 luatloe h&1 requ .. t.a t~ bt&IVJ Dtpartaat 

to ellbal.t U1 ruther I'IIU .. tlou aa to •tt.re affeotiDc 

thh Departaellt. 

u. The r.a.nl &!portl!& S.rno .. Bill (S" .Juu laM 

report, it• 87). The lecial&tlft Motion h oirolllaUDg tke 

antral bruoll. .. of tu Departaent for u upr .. lion of tll.lir 

Tina on the aulii!Mnh propoae4 b7 tll.e Bureau of the Bu4get 

to S. 1666, "To ooorii•t• Fe4eral ReportiDc Serrlo11, to 

elWute 4upl1oation u4 rd.- the ooet of 11111h ~erno11, 

ana to •'n'•'•e tbl lrara.u of f111'nhh1Dg nporh u4 iD· 

foration to con1'111UDtal ageno111•. 

62. 1Jollaer u4 Katoll.ett •· Br'"r u4 lfa4orat;r. 

Vr . Rupert aat on tke 1Dter4eparta1Dtal boar4 tll.et •• 11t 

up for tll.e purpoH of aete~Dia& a qQeetion of priorit7 

ot innntion between two croup• of GoYeru.~nt eaploJee•, 

on behalf ot eaoll. of whoa the Departwnt of .J111t101 hae 

been reque1tea to pro1eoute a patent applioation ooYering 

what appear• to be the , ... innntlon. 
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•s. Reproduction of War S&Tiya Stapa. Ia u.er to 

an inquir;y troa the Stap ld1 tor of tlll Walhiagtoll Poat rela­

tin to the plUlatelio atatua of War S&Tbge ataapa, Kr. Rlllta 

prepared a letter atatiag that u.au~r1aed reprodQOtlou of 

Jar SuiDgt ataapa wne ille1al. au tut t:U regulatiou per­

ait tillg llluatratiou of oonde 414 110t permt illuatratlou 

of ataapa. 

44. War Snillga l tatt Contraota. Ill ruponae to &ll 

lllquir;r froa the War Sn iaga Staff, )(r. i&llta prepared a 

memorandiD concludi.Dg that colltrach entered into puriU&Ilt 

to ElecutiTI Order'9023 ahould oolltaln •aati-diaerildnation• 

and 'contl~~geat-feea• clauaea. The proolea aroae in colllllction 

with oou contraoh the War Sniaga Staff had •4• ill the oaa­

paign for the aale of War Sarl~~ga Bolllla allll atapa. 

'5. J'Mtovaphilll of DhcJ.rc• Certitioatu. it the 

requeat ot the Seoret Serrlce Dirleion, a ...or&.aaawaa 

prepared whick aet forth prorlaiou of tu Criaiul Code 

that would proD&ol;y appl;y to the photographiDg of oertiti­

oatea of diacbarge froa the arud tore••· 

•s. Reproduotion of Ge,_ ~rkl. i letter wa• 

prepared 'b;y )(r. Ranta tor the aipture of the i otiDg 

••• 
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Seoretll'T of the !Pta111l'f, authorla1Jic the otfioe of Prioe 

.la.iniatratioll to repro4wle aDil pbotoatat aou GIJ'MII. arb 

tor 1111 ill oo11.11.1ot1on with leotur11 011. illflat1o11. apouored 

b7 the .t.c1ainiatrat1o11.. 

'7. Dilailaal itt Ill41otaah. ~ttera were preparl4 

in thil otfil• h7 Kr. Rmta to .t. .. lltut .t.ttorur Geeral 

Berg• adYiling that thia Departaat lwl no obj11tioD to 

diaiu&l of the followiJig 1Dillotaaahr iiOari Gvall, 

tor pauing oouaterfeit notiiJ Glore• a. lfartu, for 

potllllion of oouaterfelt ooiaa; lt&ll.ll.l Wiokeu, for 

torg1r7 of GoYtra.~Rt ~okJ .t.. B. Joua, Sr., tor torgerr 

ot Gonr-nt ohaok; X.rle Vu Diu, tor forger7 of Gonra• 

JUD.t ohaokJ J. Ira Plar-r, tor torp17 of Gonr.tllt oheok; 

Johll. Doe &Jill FloJi l.aYOD Spillb, for torpr7 of Gon~t 

oheob; Su De Bello, tor wid"' oounterteit oow; Trall 

Price, Jr., tor torp17 of Gonr-llt ohaok; ud .lDD& 

Siperate111., tor paaalng oounterteit not••· 

4.8. nowera, Ino. Claia. )(r. Rupert appeared at a 

ht&ring before the Corporation Co1111.11l' • Office of the 

Dhtriot in the a tter of a oollilion bltwllll al'ortip 

Fwlda trliOk aDil & truok OIDIId 117 nowen, Ino. It -· 

ruled that tralfio .... ,., would aot he lllltltuttd. 
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Flowen, Iao. ll&1, konnr, atbated that it 11111 .U. a 

olal.ll on aooount ot the 41Mge to lh truot. 

49. Cougrea1lon&l 1ot1on on !rea•urz.SJ!aaored 

!Achlatlon. (a) WUener !rt Colleotion. On !upat ~. 

Smator Walon17 introduced S.J. &11, 160, prnidiJI& tor 

the acceptance ot t1 tle to the Wldlaar 1rt Collection ot 

Philadelphia, aDd tor otker purpo1e1. It n1 referred to 

the Seute C~ttee on Public BuilalJI&I aad GrollJida. On 

.&.uguat 25, the r11olution n1 reported troa that oOJalttee, 

without a-a.ct (Rept. Bo. 1585). It na iaeaiatelr 

oouidered aaa pa.11ed b7 tba Senate. !hla leglllatlon •• 

introduced on !vp1t 27 b7 Repruentathe Barden in the l!Due 

aa B.J. Re1. 34.8. On 1vgut 27, S. J. Re1. 160 was paued 

b7 the IID1111. 

-
The tollowillg work wa;-aou uder the nponlaioJl ot 

baiatellt Gceral Couuel BerutelA: 

60. Patlllh (811 Jul7 1962 report, ita 82). AMIIIl· 

menta to G•eral IJ.oeue Jo. 72 aliA Public Clroulu Bo. 5 

han b11n pructea to the !lien Proportr Co.•todlaa tor coa­

aideration. Under th•••· ... na..nt•, the Trea1wr,r DepartaeAt 

would 0011t1nue to Ucan11 tba til111C aliA pro11cution ot 

patent appliutionl 1n Ute tbdhd Statu b7 bloobd utloD&l• 

• • • 
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cd till flllllg IJii pi'OHn,iltll iJa bloobd OO'IIIlblll of 

pattDt appl1oatiou 011 bebalf of parao111 wl~n the Ullltea 

Statu, PaJUAt of GoTel'JIUnt fell u4 IHOI'JII7' feu ill 

oolllleotion ther..tUl will wo oontill\11 witllill the Juria• 

aiotion of thl beU111'7 Depu1aut. n. llha Propartr 

C111toaian would noehe authorltr to pall 11p0n all tl"'DD· 

fere of propartr hteruh 1.a Uait.a Stat .. pteAh 

applioatiou or patent. OWMd b7 bloobd utiolllla. Keura • 

.Larona ana Iehl 'IIOrked on thia • tter. 

51. Iu'IIJ'allle Probl.., (s .. lulrl942 report, ita 88), 

An innetigation of Swill inllll'IDOI oompanlee operating 

IIDiler 'l'r111111'7 11oeue .... begllll ana h continuing. 1part 

from thl quutiou of -c-nt aDA oontrol, particular 

attention 11 being ginn to whetbar or not Tital lnforsation 

ia being dhtrilnated tbroup the11 inaurance ooapaniu in a 

n rllhloh •1 be detrl.Mntal to tlle war effort. lWun. 1uo111, 

Clar, llolfurr17 &Dd Iehl ve worldng on thh. 

Iutruetiou nre prepared for tl'lllmttal b7 tae State 

Dtpartullt to all lJDited Statu oonaular offloera abroad, 

lnatruetUc taea nth rupaot to the prooedUH to be followed 

in the enforoe•nt of Publlo lllterpretetion Jo, 5 in order 

to preTent &111 !.port into the United Stat•• whloh la ~d 

••• 
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b71J111u'llnll0e Ocap&IIJ 'IIIUoh 11 aa ·~ utioul, or 

through aar agct who 1a aa •lliiiT ut1oul. lllun, 

.&.aro111 • Ka1111, u4 Iehl ht.Dale4 tllil. 

13 ( 

The probl• of .blrlou aad Brit1ah illalll'aaoe oompulu 

reilliUl'illC looal South .buioaa iuvuoe oollpiAi11 whloh 4o 

bualneu witll Proolaiae4 Uet utioula wu 4houue4 at 

length with the Brl thh. Upon Brithh repr1181lh.tiou 

that the:r 414 Dllt ria to a4opt euoh a propu beoauae it 

nnt turther ill tiLe iUUl'uoe fh14 than the Latill .&aericu 

propoq in otlall' flelcla u4 beoauae ther felt doubtful .. to 

ita effeot1nuu alld aa to poulble 11t&blhhMilt of goTun­

•llt&l iniUl'UCe IIODOpolitl iJl latin .lael'loa, it W&l 4eoi4e4 

not to adopt aar oom.pal•ol'7 plaa l'lpl&tiJlC reinalll'aaoe at 

thla tlu, 

There haa been oou ill41oation that Swiu i.D.nJoaJioe 

COapaaill &1'1 rehaurillC Pl'oolai.M4 Lilt UIUI'UCt oo•puill 

1.11 Latia U.l'iea aad otkel"'Jbe 4oillc buliuu with l'J'oolabled 

Llat uatioula, The 1JJL1te4 stat11 offio11 of thue oo.­

P&Ilill will be requuted to furlliah a l'tport of all l'J'oolabd 

Uat uatiolllla with llhm thalr head otfiou or UT branolaea 

•1 be 4obc buill••• ill or4n to a.tel'ldne the aoopt of the 

problq before takillC aotion. )(lura. DaBoia, .lal'ou alld 

Iehl &l't worldllC on tlleae •ttera, 

• . . 
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62. Batatu (SH hl7l~ report, ita S.). 1 

rnhed procr .. h bt.I.JIC foi'Dlate4 for ••'nhtration of 

dooodonh' .. tatu 11114er tho hloutln 01'401', ana aoo-h 

in oollllootion tharni.th are bo1JIC .4J'aftad 117 lllnn. 1arou, 

L&lllor, ilk, Gold1DC, llha nola, llin Hodel, llld .-bora 

of tho adai11htrathe otatt. 

68. Intel'llll4 1llou. rua oftioo lila lll&rlJ o011plotoa 

the llOCeii~J doO~Dtl, 1DatruotiOill 1114 for.. ill OOillliOtiOil 

nth I pl'Ogt'Ul for the hllldllJIC of tuda of iatorud alioll.l, 

fh11 pl'Ogl'Ul hal \eon worked out 111 OOII.jliDOtiOn 'ldth tho 

W&l' Department, and rill ll.ldt lunda an.1lablo to illteruu 

to $SO 1 •nth for their expenditure 1n lntor-t oaapa 

and $150 per JIOII.th tor outaUe obllptiona, 1noludl.Dc 

eupport of dopondonta. 1pplloatioDI UJ 'lit M4o tor 

apeoltio ll.oonaoa for t.dd1tloll.ll aollftta. 1dopto roporh 

llill be obtund ooaoorn1DC tho propert7 -•a b7 auoh 

intornen. lllnra. Cla7, wona, !nold, 1lk ana .-bera 

of tho aaJ.n1atratin atatf are 1f0rk111& on thb. 

M. 1Jrnatipt1ona (SH Jlll7 1~ report, it .. «) • 

'l'ho lnnetlptlon of Ule Sri•• bank• haa continued througho'llt 

the paat •nth 1114 11 e:xpooted to be OOIIIPlotod on or about 

Soptoabor 16. DarlDC tb.ia •nth the lllnatipt1on llaa boo& 

• • • 
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pr111&1'11T oouernecl with clehl'IWllJIC ~~ extat to llbicb tiM 

Swill bwe (l) utllla• Geunl Ll01ut1 43 all.d 60, (2) 

fiutDOI abl}Wilh bttlrtiD South .btrlca and Jvope, (8) 

.aintaln dtpoelte in and oarrr clepoalte fer South '-erlcan 

banka, and (') hold Swlaa eecurltlea ln the United Statee. 

Uao an att•pt hat been .a. to uctl'h.l.a the -• of the 

beneficial owura of the aalbua aecounta •lntaiud at the 

Swi ll biAlce. .ln innetigation of the Swiat ineuranoe coa­

paniea waa oo .. noecl during the put .onth ana 1111oh of the 

initial WOl'k of getting that inTtatigation under W&T ftl 

carried brllt~ara. Lt~eer, J.ckel'lllt.DD, lting and Elring, wiLo 

were •ng•ged in the Swill bank 1nnatigat1on. 

Reporh han b11n au'bal. tted on the innet1gat1one of 

lllhrllolainc Iuorponhd; Pan-RoldiJic lDOol'porahd; Paulab 

lllcorpon hcl; Rqllollll Patenotre; Coapepie Uninraelle du Caul 

VaritiM a. SUIIJ ana Du Paaquier & Coapanr, P&utclutch Incor­

porated, ~ Berar d 1. Salth. 'l'beae lnnatigatione ra.l.ae 

three principal JI'Oblal, Tis. a (l) the pl'Optr treataent 

of Bl'itlah-owned fundt adalniatered bT a Ptnawenlan corpora­

tion fol' the aocount of a corporation ol'ganisecl in continental 

Europe; ( 2) tke aclequaor of fl'lt&ing fuJM\a bellltficit.llr oaecl 

b7 third par"-•• but adeiDhtered bra Pt"•llll&n corporation 

.... 
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for the aooount of a corpontion organised 1n oonUneatal 

EuropeJ and (8) the adequacr of freeai~~& fllnda owned bf a 

corporation organised 1n continental Europe the outatandiog 

aharu of wldoh are in bearer fora. lftaara, L111er aad 

J.ckerann are worldog on theae probl .... 

The 1nnatigation of the Draeger Shippiog c~ .•• 

hu bean OO!Ipleted nd filial reporta written, J. oonfereD.Ce 

1a aoheduled for the priD.Cipala in tlda cue by lleura, 

Clay and Proctor. 

Other innatigationa are in their fiD&l atagu: FiJJLl 

r eporta are beiog prepared on the French Steamship Line by 

l!r. l!arka, and on Ciba, Sandos, aDd Geigr br Jlr, Proctor; 

the Swha inaiU'&DOe oompaniea 1nnatiption will be continued 

and the innatiption of the Val J, Petera chain of Ge~ 

newapepera h&a bem coD.Cluded aad h ani tiog preparation 

ot a report brlftura. )(oore aDd Looker. The reaulta in 

the l atter 1nnatigation han been negatin. 

Additional aajor inTeatigationa han been atarted 

utililiog the nnly-fol'IMd group of fol"lllr aupeniaon in 

the Federal ReaerTe Bank. Theae inTeatlgationa include 

Hottu.D-u Rocu, Inc., J.uociated )(etala l )(l.nerala, Inc., 
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a~~cl Btrun Baaoh, Ino. lleaara, Cla7 ad Proctor art work111g 

on thh. .U.o, prelila1JiarJ grolllld wort 11 ~ing clone 

preparatorJ to an extadn 1:1lTut1gat1on of ehipping compalliu azul 

tol'ftl'4ing agenh, auch u Draeger Shipping Comp1J11. !he actual 

i.nTut1gat1on "rill oo-• within the ooalng ten daJI. 

Soln7 herican Co. h being P'lp&rtd tor aotln innatiga­

tion. Kr. Karka h worlting on Ulh. 

The idea of torat.g a group of aupeniaora into an inTtati­

gatin 1111.it to worlt o:a •Jor innat1gat1o111 haa taken fruit, 

J.t pruent, there are 22 lMn, all foi'IUr aupenhore who han 

been relieTecl troa their auperTiaor1 oapeoit7, tor.ed into a 

unit under the ~cliate direction of Kr. Pfeiffer of the 

New York Fea.ral Rtaene Bank. Thtlt MD. han been ginn 

inatruotiona in rreaaur,r'a techniqu.a of innatigation and 

in the P'Obl .... and queationa the Dtparlatnt •••kl to anner 

in auoh innatigationa. Thia llllit will ptatlJ auppl .. nt 

the lt.ited atatt aT&ilablt in Waahington for theae ~tant 

inTutlgationa, 

55. lnton .... t (Set Jul7lg~ report, it .. ") • . 

.l large nuabtr of innatigati n reporh dtallag w1 th alleged 

Tiolat1ona na atuclied to dateNint, in a P'tlWil&I'J RJ, 

which, 1t 1J11, of th• called tar tha IIJ)plioati on of 

• 

••• 
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adaiDiatratin or orial.u.l auotlou. SJ1111pltl ban bteD (acl 

are beiJIC) pl'tpt.l'tcl of tb.oat Oattl wb.iob. apptu, pia tub, 

to waPI'Ut tvtblr oouicltratioa. liu ot tb.ut IJIIO,..I 

han been aw.ittecl into...U, to tb.t Dtpart.lnt ot JIJitiot 

tor tb.tir opinion at to tkt acl'fieabllitT ot prtparil~ tb.t 

~·•• tor prtttat&tlea to a graaa JVT. Mit II' I. Lta11r, 

Quint, BwiJIC, Sohnl'tr. ancl Cook worbcl oa t:~ut oaatt. 

Tb.e Qoyer-t b.at IWIOtltlullT prtltOUtecl Wtrntr 'fOil 

Cl- and tht Pieutr !aport Coapa11.1 for ooupil'iiiC to !.port 

Dutoh ana Bdgiu cliuollda in 'fiolation ot tb.t trettiac· orcler. 

llaxima ptll&ltitt ot two Tf&l'l in priaon ana $20,000 ill tinll 

wert i:apoucl, 

h ac1a1a1ttrat1Tt oiroular 11111 bt i u111clreooutltatin& 

the Co.itttt on Ianatiptiou u tkt Co.ltttt on IanaUp· 

tiona aDd Enforo ... at, Tb.it C-tttee will bt 0011p011cl of 

~r• of DiThiou D aDd I ot lfl', Btl'll.ataia'a atatf, and 

repreaantatiTtl of tht latoro ... at ancl Lloenaiag DiTialou 

ot tb.t Fort1p Fund• Centrol. Ia aclclition to tb.t pruat 1111rk 

of tb.t Co.itttt on IanaUptiou, tlla 11ft Ca.ittH rill 

ptu upon allegecl T1olat1ona ot tb.t ixeoutin Oriu, ancl of 

orcltra, rul1qa, l'tplatiou u4 l1otull iaaucl tMreucler, 

lll4 rtoo-a auolt. ac1a1a1ttrat1 n or otlt.tr aotioa aa tlt.t 

.... ... 
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taoh u4 cbo-t&Mu o! eaoh c&lt alpt 1eea to it to 

nrrant. X.11r1. lAIII!' aDd Proctor worked oa thil •tter. 

'!'he problea of ollllibu accoah 11 ttill bebc ahc11ed. 

It hu b .. n tentat1nl7 cleciud, hnenr, DDt to require 

~ cl111loaure of the II&MI of tU beuticial oner• of tuh 

acoounh at the pr11eat tiM. The hntatin pupu ealb 

for the ttlriliaatioa of eaoh iaterut ill tuch aa aooout u4 

ih n cluion froa general am apecitic liceuu (with eer­

tain noeptlou) util the iclaatit7 of tile benefioial 01llllr 

Of IUOh iahrut 11 aac1e Dowa am proof 11 telliered thlt 

there hla beea no ch&llge in the beutioial OWIIIrahip ainoe 

thl blooldnc of tlla aooout. The progru allo calla for a 

f or.&! ttat ... at of polio7 acl~ainc thl public that, after 

the war, baaka of depoait will not be peraittecl to releall 

ollllibu aooouh to the depoaitiDC banb but will be re­

quired to honor the claiJu of tlll beut1c1al ..-era thereof, 

u their iater11tl -r appear upon proof t&at the7 were the 

beneficial OWIIII'I at thl ti:M the aooount na bloobcl. 

66. Hear1a&•· 1 thorough nu.iution baa beu. com­

pleted of the app11oat1ou for ablooldn& coupled with a 

requ11t for hlariag uacler Ganeral Rlll111C lfo. 18, 'llhioh haa 

ruulted ill c11tpoaiag of the creat •Jor1t7 of til• ritkout 

.... 
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)leal'illgl• It laa• btu obaened that the appllouta for 

11Jlblook1Dg la&Te autoatical}7 requuted a hearinc nea 

though the urlta of tlaa oaae 1Dd1oatt titktr that the7 

144 

are not pd Tilte-d =a.r the rulinc to laaYe a heari.Jac, o.r 

that the applioation could be granted aa a utter of oolll' ... 

There 1a aohlduled a hearlJii on Wa. B. Graf & Sou mi.Jac 

Septeaber. Mr. Proctor handled thia. 

57. Ctuua Report. (s .. Jul7 1~'-2 report, it• .S). 

(a) Cenaua of !Mr1can-<111Ud propertr Abroad. In ooueotlon 

111 th the propo"d oenaua of AMr1ou-oned propert7 abroad, 

D.IW report fol'lll were drafted, a -r&D.d'lllll prepared eettlug 

forth the baeio ftaturu of the report, 111d regulatiou 

drafted. Kenra. Rtnea au Arnold worked on th1a, 

(b) Seriu L of Fora 'l'PR•SOO and Public Circular lo. 4C. 

'l'he work on the uw fora 111d clroular 11 aboat caplett. 

Conterenoea han bttD. held w1tk ouatou &Bd !wtgratlon 

cf!ioi&la w1 th rnpeot to the problea of dhtributlug iD.­

fol'lll&tion conoerniD.g the reportiJii requirtMllh to ution&la 

entering the Uaittd Statn. Ktnra. ieen• 111d .lrAOld are 

handlinc tlda. 

58, balph of Dollar Claw. A ...,rand• na 

written b7 Mr. a ..... &D.&l.Jaiug the quntioD.I of law &D.d 

••• 
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policy inwlnd in tAt probl .. ot dollar olaiu againat 

foreign i natitutiona. Intereatlag qu11tiona i.n tltJ.a regard 

han ari11n in new of the deoiaion ot tha In York Court ot 

Appeala in the reoent oaae ot Fe110htw!I!ger ., • Central Buonr 

Balik &Jill 'tl'Ut Compu.r. 

59. illen Pl'op!l'tz Cuatodian (See July 19~ report, 

itea 36) . 1 atuclJ waa •de and oonterenoea held with reapeot 

to Allen Pl'opert7 Custodian Order No. 5 whi oh in..-olna t ruah 

in litigation. }(r, Reens worked on thia atter. 

Conferences were held with repreaentatiTtl ot the 1lien 

Property Cuatodian and a llltlllOrandua written ori.tiolaiag pro­

posed Uien Pl'opertr Custodian Order No. 6, rtlatin to 

aerTict ot proceu on foreigners . 11 a result ot our 

criticiam and auggeations, r eTi.aiona in the order were .. a •• 

Mesara. Retna and !arona worked on thia. 

li1llleroua conterenoet han baen lleld w1 th tile Ottice 

of the llitn Pl'oputr C111todian oonoerning builneu enttr­

prieea, 111 oaaea in whioh that ottiot h&a indicated an 

lnttr11t are paned on to aaoertaln ••tiler tlle;r oou wi tla.in 

the teraa ot aeotion 2(a) ot lxeoutiTt Order No. 9198. 

Mr . Clar repreaeuted thia ottioe. 

}(r, Lawler held a nu.ber ot oonterenoea with the llitn 
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Property Cuatoaiaa ud the State Dlp&l'tunt 00110erni~~g 

nrioua probl ... in oolllllction with Shrli~~g Product., 1110. 

(See June 19'2 report, itea 69(i)). 

lir. Lurlor4 4hou .. ed 'ftJ'ioue reportiD& probl ... 

ariliDg in oonneotion wi tll tlle .aiahtration of tlle offioe 

ot the J.llen Property Cuetodian upoa the bath of Treaa1117 

experience in the field. 1 repreeentatiYt of tbla office, 

Jtr. Golding, ·h a llaber of a oo.dttee ocapo .. d of repre­

••ntatiTea of Foreign lUnda Control, Monetary Reaearoh, 

and Legal DiTi1ion, the purpose of which ia to reo .... na 
the policy to be adopted in caaea inTOldng conflicting 

alien property ouetodi&D&hipa. 

60, General 1niline & Fila Corporation (See J'une 1942 

report, itea 59(1) ) . Conference• were held with ragard to 

• • • 

two legal aot1ona filed againat Genaral 1nil1ne & Fila Corporation 

by aployeea who wre o1:11ted by tlli1 Departalnt. .t. atudJ h 

being made of defenaea anilable in thh type of nit by 

Ueura, Luxford, Lawler, aad Gola!Dg, in conjunction with 

Meaara. O'Connall and Xotlar. 

61. Philippine Probl_, (See Julyl9'2 report, ita 87) • 

.t. nailer of lliaoellane~ue •tter• han arilen in thil field. 

For enaple, the oontim•••e of the p&1 and allowanoea of 
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illternecl opl.o7e11 of t.IM !reatur7 ..a otller clepart.nh 

hu betn ttudlecl, Recuhtiona were pre}IU'ecl IDI4er applioable 

leghlation b7 Kr. liUrpllf w1 th Ktttrt • .larone aad DuBoh. 

)(r, Kvph,.; of thia office, alto }IU'tlcipattd in the couldtra­

tlon ot a report on a bill to atnd tU War Daap Corpora­

tion .lot with rupaot to the rul.ipplua. 

rue office hat UDder couidention the denlo~11t of 

a ttclt.nique f or reltaalng Pbllipplu ltcvitlu depotited ill 

reputable bankt located abroad, in aecorclanoe with tile 

Notice ot the Pblllpplne Goni'IIUilt of Juual'J 14, 1942. 

! progru 11 being worbd out joiatl7 with the Ruident 

Co-.lulontr ot the Phillpplntl ud the Federal Re11ne 

Bank of Ifn York. lluau. Luxford aad :lf1ll'pkJ are world.ng 

on thit, 

Ganeral Rulillg Jlo. lo-i, a 110ratori1a on the Ullited 

Statu o'bllptiont of P'Allippille coapuiu, wae i u ued on iuc­

uat 12, 1942. ru. gllleral rul.illg prohibita lll7 Pbllipplnt 

COIIIPUJ tr• aking pa~t ill thh oouatr7 011 itt oblip­

tlou ud prohibita &117 peuon troa entorcl.ng euch u ob­

ligation b7 wa7 of olala or otherwiee, except •• autaoriaed 

b7 lioaue. The pvpoae of thh nling waa to aore fllll7 

protect the iDhruta of all }IU'tlll illwlnd. llitura. 

Lutord, DuBola ..a Da• handled th.ia •tt•r• 
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62. Safe Depoait Bo:u1 (SII J'ul7 1~ reput, it• G). 

Variou1 &TIDUI anillbb tor 411o1o•in& till ooahah ot ute 

depolit bona 1ea11a b7 peraou 110t ruideat witldn tkl 

United Statu are being at111llea. i tnioal oue 11 that of 

'rulio Caraiuti, a repatriated Italian, who ha1 a eat• a.­
polit box to 'llb.icb DO pel'lon within tha Uaited Statu ha1 

aocee1. Conaideration i1 being giTIIl to a general ruling, 

!oru, and pouibl7 a direotin lioeue. V.11r1. Luxford 

and Da1a are working Oil tbia. 

68. General Rulll!c No. 12 (See J'ul7 1942 report, iha 40). 

Con~ideratioll ij al10 being ginn to till P'eparation of a 

public interpretation to olarifJ certain probleu, ae for 

illltanoe, tbo11 illTOl'li.ng •auapen~e aooount.•, ariling under 

General Ruling lo. 12. V.ure. Luxford, Golding, and Daua 

are worldng Oil tbia. 

The i uuuoe of Gatral..Ruling llo. 12 ba1 gina 1'111 

to MllJ problau oCiloendllg retroaotin lioaeing. Ullng 

the :p'Ob1eu pruenhd are : tbe pro1peotin and retroaotin 

lioen•inc ot power• ot attorlliJ, olarifioation of tha extant 

to wbiob c\11' pullllo cloo\IIUiltl are retroaothe, tbe o\ll'atiTt 

effect of lioeuu with rupeot to paat Tiol atiolll, and 

the wbob quution ot utatu aad truah. 'l'he following 

.. 
• • 
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...,.,. of tlah tfflet laaft pwa ot.a, to tko .., ltpl 

IIJl4 aaaiahtnUn upeotl of the prelll•a .,111'1. Aarou, 

I.Pler, Lto11r, O.li1Jic, m, 1114 Eoo neb. 
M. Bualiaa Sto..U.4-~ Pnp:• (he hl;r 184.1 

report, it• 88). itpl.aUou tOftl'l-c Ill pU.It1. tf tUo 

propo .. han \tu oo.plttt4. Oa 1apat '• 1114.1, tat Rep­

lationo Re1tt1111 to Seovit111 were ....... to lullllle tke 

iuuu of print• Baailu IOI'ptrttiou, u4 on 1~~CU~t 18, 

194.1, tilt Replttiou Rolat1q to Safe Dopooit Bozu wen 

luuea. 

Vlrtuall;r all o"vlt111 111 tu !errltor;r o! llaall 

han DDW btu porfontocl with tu offlolol •JIIIIol "J[•. 

lf&illl&Jia IIOUI'ititl WIH nquirt4 to bt 4epoeltoi ill 

ouetoUu aooo1111h b;r 1J~swt 1; 111~, a.a loool Hovitleo 

b;r Sept.Uer 1, 1N2. Sllllotut1&ll;r all Mlvltitl ill tu 

f trrltor;r will tlau bo ot~~tral1H4 IUIIl reaUl;r anllablo 

! or a.etnotita 1D tllo eTtDt of •erpat;r. In .a.! Uon, 

all 1af1 4tp011t bou• will \t wpoetoa '117 Ootobor 1, 1~, 
... 

to a,'oortala w»ta.r tU;r oontaiD &JI1 uourltit1 or owrono;r in 

latloa of tu applloablt repl.atiou. 

!M ioplatlou Relatllll to CurrtD07 were ioout4 ill earl;r 

Jul7. .lftor 1uc•t 15, 111'2, lt bo.._ lllopl for &IIJliU 
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in the fenitorr of Baail tt hola or ue UzUted Statu 

currency of other than Hanilan terlea, IUil.eu lioeued 

to clo eo, 

150 

In oo~meotion with all atpeota of thh prograa, 1t 

h" been neceaau;r to 110rlt out 11oene1Jig teolm1quu and to 

uintt.ln a prograa of pllhllo relttiou, whloh illolwd 

neWip&per llld radio &JIJIDUilC._nta a a well u pereoll&l talD 

to Yuiou groupe ill th.e ferritorr. 

lfl". lturph;r, u a repreaentatin of th1a ottioe, went 

to Honolulu, T, H. , to ooopente w1 th local 111111t ar;r 1.114 

ciYil authoritiea ill the initiation and adainietration of 

th1e prograa. Be returned to Waah1Jigton on .t.~111 t 17, 

1942, 

In colllltotion w1 th thia prograa, it baa been neoeuar;r 

for the atatf ill Walbillgton to atuq lloeubg teohniquea 

end propoaed illterpretatiou to be ginn the doo-nta 

haued, ~aara. GoldiDC and lturpb;f are worldDC oil thia. 

In addition, a -randa for the Seoretaey na prepared 

byllr, lturph;r and anner ude to inquiriea troa Delegate 

KiDg. 

65. Legal )(-rand&. .1 atud;r 1a beiag ade by 

Kr. llilllltott~ the deoreea and regulatiou of the Juia 
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ao fu aa they affect bericaa property lit~ated ill • .., 

tnd ene.,-oocupiecl territor,. Thia .abracea a atudy of 

the exerciae of control by the Ger.aatoTtr Tarioua tJPta 

ot financial inttl'liMnh ill whiclt. aa .A.Mrican interut 

exilta. 

In connaotion with tlt.e anoctaaful proatoution of 

Werner Von Cl ... !or Tiolation of the frttsing order, legal 

.. .,raada were prepuecl by llr. Golding to ••t ar~nt• 

ot the cltfenae. Particular e.,_ail n1 placed upon the 

delegation of powers to the Pre1ident by ltotion 5(b) of 

the Trading with the ene~ .lot. 

1 nUIIber of llliaoellaneoua legal memoranda iuolTing 

nrioua &lptch of Foreign Fullc1l Control and ecoDOIIic war-

fare are being prepared. .l atudy il being 1111cle by Kr. VI nakoff 

of the ext1111.t to which G.neral Lhtnae No . 82 aac1 the neutral­

country general liceneea •Y be regarded aa authorhiDg the 

trantldation of finaaoial inltruaent• to adclrtllttl in 

blocked countriea with a Tin toward the feuibillty of 

iaaulng a public interpretation. Con•icleration bat been 

giTtn to Fibroaa s • .1. T. Fairbairn, Lawaon, Coabe, Barbour, 

~. recently daoiclacl by the Bouat of Lorda, which onr-

ruled Chaacller T. Webater, relating to the problea of 
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restitution tor partial perto~e under a contract, the 

full pertol'UJioe ot whiclh h.& a becou l11p0uible. Further 

study it being glTen to the propoted article on Contliot 

of Lawt in the HarT&rd Law Rnin. Jlr. Golding il working 

on theae mattera. 

66. Currency Progna (See June 11162 report, itea 47). 

(a) General. Th11 office h.&a b"n tuooeutul in obtaining 

the cooperation of 110at of the Latin .llurican countries in 

putting into effect local controls reatrlcting dealings in 

United Statea currency, thua implementing the Treasury 

Department' a program ot controlling the importation of 

United Statea ourrenoy into the United Statu. }(eaara. 

Luxford, DIIBole and Rai.na worked on thia program. 

(b) llexloo. l. -ber ot thia office, llr. Raina, baa 

been in ll.exlco City thia 110nth working out a progr~a with 

the l£n1oan Gonr-nt deeiped to prnant ){exlco from being 

uaed by the J.xia ae a du.ping place tor looted currency. 

On .lugv.at 14 the lluioan Gonr-nt iuuad a deer" calling 

in all United Statea currency in Yexioo and forbidding the 

holding or dealing in United Statea currenoy in llexioo, with 

t he exception of $2 billa and United Statu ooina. it the 

same ti .. , the Treasury iaaued a general ruling prohibiting 
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the exportation of UD.i t.a Stat .. ourruor 1D.to Knioo. 

Exoeptiona, howeTer, were .ade in the oaaea of the $2 billa ( 1 

and UD.ited Statu ooina. Intoratlon whioh tae DepartMnt 

hu reoei nd lndioatea that thb joint progru h worldng 

YtrT aathfaotor117. llenra. DuBoh and Golding also worked 

on thia problea, 

67. letherlanda Deoree, J. uaor&lldllll for the Secretarr 

wu prepared b7 ll1'. DuBoh upreulng tae Tin that tlrla 

GoYerDaeat ehould not take attiriatiYe aotion to tran1fer 

the printe Dutoh auete in thil oountry to the Netherland• 

Goni'D.IUD.t at thie tiM. 

66, UD.ited liatiou Deolaration. Coneideration h being 

giYen to the iaauanoe of a joint declaration b7 all the Goyern­

zenta of the UD.ited latione whioh will gin for•l warning to 

all peraone oonoerned, and partioularl7 to the ne\ltral gonrn­

Mnta, tbt.t the Gonl'lllients of the UD.ited llatione ruene the 

right to deolare inTalid all tranafera of property right. allll 

intereeta aituated in the territorr oooupied or controlled 

by the J.xh powera, regardlen of the fol'll 'llhioh 1110h trana­

fara 11&1 tab. lll'. DuBoh h world~~& on tlrla. 

69, Latin J.aerioa (See Ju1rl9~ report, it• 95), 

(a) il'centi•. In turthel'&IIOt of the at11111 of all amlable 
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btorsatioll oouel'lliJic irgeRtiM, which ooRh!lplatu the 

fol'IIUlatioll of a provaa tJuoougk whioh ontain tnn of 

tranaaotione inTolTing irgentina will be 1uhjeoted to in· 

direot control, the following aotiTitle• baTe been 1R 

progreu: 

154 

(1) IRteroeph, World Trade Intellig~ue, Bou_d of 

BcoDOaic Warfare, Bri Uah Ccaorahip, TFil·SOO report., t.Rd 

t rade list 1Dtor.ation are being t.nal71ed aDd correlated. 

ithntion h also being ginD to atuil7 of the irgentiu 

eooDOIIJ, putioulul711'gatine iJiporh and exports t.lld 

lrgentine relatione with European Reutrall. 

(2) .b part of a apeoitio program, a 1tud7 1a being 

made of a11eta of Proolaiaed. Liat firsa and ooneideration i1 

being gi Tan to taking aore atringent action againat the ia• 

portant fi.ru • In tba t ooDDiction, a oue 1tud7 il being 

made of the t.lllh and United Statu oonneotiona of lerg1 

fil'U iR irgatina, with the Tin of IUbjeotiug tho•• tinu 

who11 aotiTitiu are found iniaioal to the oauee of the 

deaooraoiea, to our freesiug oontrola. 

(S) l.tter oouiderable inTutigation ud oollferenou 

w1 th the State Departaent, the following program na agrttd 

upon 1R OORDtotlon with the Seaberg !Dhruh in .lrgllltiuz 
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ne bw aooounta in tM Uaitecl St&t11 belo~~&ill& to tlle hMerc 

coapanin (..ountiD& to onr $25,000,000)· are beiD& 110Jlitored. 

it the 1t.11e tiae, the Bellberge, through the State Depart.At, 

hue been requutecl to eupplf thh Goni'IIUJlt w1 th oollliclerable 

in!oraation oonoerning their buaineu rel&tionehlpa. It 

hu bee euggutecl that the Bellberge •7 clulre to oOM to 

the Unitecl Statu ill collUotion w1 th thh •tter. .lt the 

. .... tiM, tu Beaberga are beiD& requutecl to furllhh u 

UllclertakiD& that tM7 will 110t engage in UJ tran.aactlolll 

with count rie1 outeide the Weetern Hcalephere, exoept pur• 

aunt to authorisation of the )(inion. )(eun. DuBoh ancl 

VoekoTih are workiD& on thh. 

(b) Brasil. .1 etud)' ha1 been coaen"d b7lll'. 

Cauoda7 tor tbe purpo11 of uoertailliJI& what atep• •7 be 

taken to uaht the a.iliu Gonl'IIJI&t in carrr!ng out 

i h }I'Ograa of eoonalc warfare, 

(o) General. The •thocla of illpleMllting the ruo­

lutiolll &aopted at the I~ter-.luriou Conter«Dte are beiRg 

ooneU.ered. 'l'he llltil'e problaa .uat be oolllidered to 

deteraine the extent to whioh the reeolution• biad tM 

Tl'e&IUI'J Departunt to take aotlon aDd the extat to whioll 

the7 u7 be uaecl &I a juetifioation tor propoeecl aotion. 
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The quutioa of iapl-atation of fie11 ruolutione 11 

direotlT related to the 1tuq of fhanoial relatione of the 

United Statu w1 th the neutral l'luoop.an natiou, ainoe fie 

ruolutiou llight be cletJUd to require a 110re etriqtut t7P' 

of control with r11peot to the neutrale. )fr, DuBoh 11 

worki111 On thh, 

Kr. lWm n1 etationed in the State Departact aa a 

repreeentatiTe of thia office on the Inter-Departaeatal 

Co.aithe 'lhioh worka on a progru of eooDOaio 'ftl'fare for 

Latin J.Mrioa. He aernd aa liabon on JUtten taat were 

brought to hia attention oonoerni111 the Trtallll'T· 

70. Neutral l'luooptan Countri11. The whole problea 

of financial oontrola with r11~ot to Swi t~trlancl aDd fie 

other oountrl11 11 being reoaanuecl, A oo.Uttee he1 beu 

appointed to a tuq all the aapeota of tll.ue probleu. 

Tll.ia lnolucle• the at.q of the trade aothitiu of the 

neutral oouatriee 1u order to aeoertain the ued1 of fUl'­

ther oh&~~~u in their geural lioentu; a atudT of the 

problea of fillding a uthod of etftotilll trantfere to 

Swiherlallll for gonl'llMiltal and relief expea.cli tUl'u; and 

the problea of rutricti.Dg dealllll• with rupeot to "oai­

bue" aooounh Jaeld ill the D.&M of Swill iutitlltiona. 

Mr. Dlllloh h workill& on thia problea-
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....,nnaa, which n• prep&J'ea b7 Kl'. BniiMr, u tlw 

quution aetbtr tlle ftl' powen of the Preli4ellt ooula 

be exeroiaea to alleTiate a oruoial ahcrtaae of ainor 

ooiu, oollolud.ea that thelt ponn aight be nerchea 

Ulldtr oertaill circ~~&~t&Deea but tllat the poueat lihation 

cllcl not ftl'l'aDt auch aot1o11. 

fib office, i ll COOptl'ltiOII with tile LegillatiTt 

Seotioll &Del tbt K111t Bul'e&D, araftea legialatio11 to pro· 

Ticle for the coilling of ainor coin of 1117 cltllOaiD&tion, 

si ze, weight, ahape, or aaterial, ancl for the .. lting of 

atanclard eilTer dollar• hela in the Treaaurr in order to 

utilise tbt reaulting cupro·ailTtl' allo7 for the coilling 

ot eubaicllarr allnr coill. Kiu Hodel 111d Kr. Breuer 

110rked oa thia. 

72. Sllnr (See Julrl9-i2 report, ltd ' 7) . !h11 

office 111i 1ttd the Office of Prioe idallliatraticn in the 

preparation of ngulatlona whioh will pal'llit poioe acl· 

Juatae11h whu newlr·ained do .. atlo d l nr 11 uaecl ill the 

111111utaoture of aeai·fabricatea utiohl. The regula tiona 

were worked out in auoll. uuar that atficl&Ti h whioll woula 

aupport aepoalta of auoh ailTel' at the aiata will be can• 

celled prior to ita aale on the •rlttt. Kill Hodel &1111 

15 { 
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llJ', Breuer worked Oil tll.ll •tter. 

1 ...orud•, 'ldUoh waa P'lp&red b71lr. Breuer, eon­

oldtd that tae atlltr'a ooat, for tile purpoae of dettl'llilliq 

whetller UT ailnr trmaftr tax 1a due, •~1 be dee•d to 

be 71.11J per fine oUDCe wlln. he atlll uwl;r-tainea llo•atlo 

ailTtr OR the arket. The Bureau of IRter.al ReTeRne 

l uued a rull.q to tllat etfeot on the bub of ~e -­

radua. !1 a ruult, the lilnr traufer tax will ut 

laptde the now of 118WlJ-al.ned a.o .. atio lilnr ill.to illdu­

try. 

1 1tate•nt of oona.ltion1 aacl inatruotlona to biMerl, 

to&ether with other dooUMah, for the purpo .. of aaourlq 

a oontraot for the .,TiDg of the Spalli1h ailnr froa lin 

York to Philadelphia na prepared ill thil of!ioe. 'l'll.il 

ailnr will be uaed !or aubaia.lary lilnr ooillag• ailace 

i t oontailll a OCilliclerablt QOllllt of topper. Kiu~el 

and lir. Breuer a.lcl thh work. 

lir. DuBoh aDd )ir. Breuer of thh eff1ot cooperated 

with auther braull. of the Qonru.at ill w•k'q arr&~~g.,.Rh 

for the uae of a large quantity of "frtt ailTer~ iB a nr 

projeot. 

J.t the rtquaat of the War Produotlon Board, thh of!ioe 

Mde &ri'&Jl&l•nh for the aale of 5,000,000 o1111.ou of allwr 
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ordinarr to the }(at&la i .. '"' CCJaPU1 tor the purpoae of 

allni&ti~~g u aoute ahortace of liber aeea.a for hip 

prior!tr or4ere. X.aara. DuBoh Uld Branner lwldle4 thia 

~~&tter. 

79. Goli (See Jal7 194.2 report, it• '6), Kr. J.arou 

and Kiu Bo4tl of thia office eooparate4 witla Kr. Tietjeu• 

office, the Blll'eau of tile llillt, aDd tbia Foreip rua. Coa­

t rol a4ainiatratiTe etatf 1a workiDg out a prooetare· for 

t he rel eau to the United Stat" Kint at San Fruchco for 

aale to the United Statea of 1011111 of tlae gold brovpt troa 

the Philippine• b7 Coamieaioner Safl'e• 

7,, lallation (Sea Jul7 1~ report, itea 60), Thi• 

office participated in atudiea and diacuaaiona of inflation. 

!he aaQ1 probl ... of il!latien, cou ider ed troa the at&Dd­

point of expellditure rationinc, taxation, price control, 

and nrioua otber aapeoh, were at-olied ..a iiaouued. 

Coulderation h being pnn t o the propoaala aubaittad 

b7 tu Dhiliou .t )(outarr R"aareb ad Ruearola. ad 

Stat htioa wi th a Tl .. to tla• pouU.lt .. .-a. of tUu 

iapl ... ntation tlal'oup e:noutiTI ae~tion or etlaerwhe. 

)(r, Luford'a notion, with )(r, DuBoh, worked on thh 

u tter, 
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t.gal -ruaa oo'ftriDC upeoh of thia propaa ban 

been and are 'bei.Dg prepared. nu, • -raa4111 ftl writtn 

which rtla ted to tile effeot of tlteae propoaall w1 th reapect 

to legal tender, tile Jolat Reaolution of 1'CU~t If, 1985, 

and the parit;r proTialou. Mauu. Gol4iDg u4 )(1Jlabff 

and Kin Goode worked on thil. Ulr:niae, -l'lllllia were 

prepared b;rllenu. Lurlord, GoldlJII 1114 )(lulr:atf relatilll 

to the exeoutl n control of the exteuion of orad! t on agri­

cultural oo81Ddltlu •• affected 'b;r the illergeno;r Prioe Con­

trol 1ot of 1942. 

Kemorand& for the Socretar;r and the Preaideat haTe 'been 

prepared 'b;r Keura. Lurlord, GoldlDg, )(lnalr:off, with 

Yr. DuBoil, in oonneotlon with tba ator,..ntloned problaa. 

Drattaof Executin Ordel'l relating to inflation, which 

were prepared 'b;r J'IM\ge Ro11.-n ware atudled b;r V.aara. 

Luxford, DuBoil, Da111 ud )(lubft. CoiiDterpropoaala in 

the fona of an lxeoutln Order and other aucgutlona were 

prepared, oonaidered 'b;r otber official• of the freaaur;r, 

and aubaltted to Judge Rou.an. 
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October 7, 1942. 

Ur. Will Hays telephoned l.!r. White at llr4S 
on October 7 to make inquiry Whether "" had. heard 
aeyth1ng about U\e delay 1n tbe .. ttlement ot the 
tei"'IUU o! the new ecntreet llhich the 110tion p1etllr8 
industry wa.o negotiating with U\e Britiah Govem­
•nt. 

l.!r. Hays stated that U\e ccntrect had to be 
made !or the enouing :year 1n October. 111e laot 
d.iocuooions he had had on U\e lO&tter had been with 
llr. SoaoeM'ille (who had been eent !rom £niland. 
especially to d.iscuas the utter) about to.o weelca 
aao. l!r. SomeM'1lle had steted he wu returning 
to London and """' going to preu the matter and 
that llr. Hays should hear !rom the Br1tieh by the 
end of the month . 

llr. Hays , not having hoard !rCXII London, cabled 
llr. Alport 1n &>gland, who had tallced with llr. 
Somenille, l!r. SomeM'1llo eal.d that the final 
deciei cn had not been made . llr. Hayo wanted to 
know wheU\er we had -.I any in!oi"'IUUtion about it. 
llr. White told 11r. Ha;ye we had not, but waeoted 
llr. lla)'ll call llr. PbUllps 1n .....,hington, who 
!light be returning to ~ soon, and pooaibly 
a final doc1a1on is going to awal. t bia pre .. nco • 

Wr. Hays said the:y bad agreed with the British 
Oovernaont on the quota with the undorotandinc 
that all the tunda now impounded would be releued. 

H. D. l"lhite 
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TREASURY DEPARTMENT 

llr. ! qhr 

Pruat; Jlr, llel'.l.a, ltne ~t 
au heMr1ok n1111pe 
llr. !a;r1er, frMnz7 ~t 

I
,. ~ 

16 

DATa Oot, 71 1942 

.1. Ue\ of tloa ~ • ..,~ ir.r tile Iat-~ llf.~ttee, 
Oil Lor4 ~· "h>s ub fw a Iatcaat.ioMl Cl.eer1ac Old.- - ..,... 
to S1r ~ P'd''•pe t'v qpoplaW e st ...a ren... Sir 
h..seriok J'Mll1pe et&W tllet lie ..U N ...u& te x.-.. 1a - eq. 
or oo a4 ..U tabu.- .-u- ..,1d.~ .:Lor4 r.,.aa ~. • 
wov.l<l arruce te M'N tile o te _, liMt ....,. -• tbereefter u loa 

tn.t.ll-.14 aot be retllrldal fCtr 1.....-.l --· 

Sir IN<llriol< Phillipe Nde oaq aoat.tere<l •-' ooacend.Jic tba q11aau-. 
Tbe CIIINtioa Gil BriU.h C-Mltll part.ic1pat 1011 1a tbe Oaioa aiiOI 1Jrtn.. 
c...ouwH.lU. tre<te - rt....S u ratw 41ttlcnalt to _r, 1114 tbe 
q11Nt1on (llo, 10) oa tile YotJ.ac atNJIIt.h of c"""tr111 witlllarla ore<lit 
boliDe" oaue<l acaoe •-am u to wllat .-trill mpt be ~. 

) . Ill', Berle atreue<l U..t 1a _, ,. .... nch u ~t a...,...wcl 1!1 ~ 
t.o 1lroe4 ~-.u- ,......Ue<I.J ( a ) ..U it 'be Mcaptable to 
Coecr11a, 11114 ( b ) 11ow -.14 it effect ad tit iato tile .-tar)' a1101 
11Nao1al ~- et tile O.O.w t, 31r ~ 1'tl1111po nplie<l 
that nob ....U be trae af u:t p;w rt, a4 ~t 1a la&l•cl loa feU 

tbo cr-teet oppoaitS.,.. w -b JIOP nl• ..U - &. - LMor Par1r 
'lbicb wu apt te look ...,_, at tile ~· 878- u be1.lll t be o; 181 
wec~&o to Plt tile -taT loaot oil tile pl.4 .~. 

4. lloot of ua. ·~-- tal<c •; 1a t.ollr!DI of the a-.1 poet.4v 
o1tut1,..J ~ a ._.. ratll, J.aterul price atelllli .. tiOII, 

I'QbU o ww1a1 ~ • .w. 111r flllllipe ~e<l -•m - tbo 
blocl<e<l rierllJII ...,=•• 1a •llalld 'llld.oh ...U 11.,. nch oooort.r111 • 
Bo;t, l'l:>rtqal, a..tla .-.n.a aJ.G.- - Brit.iall ....... 1a tloa tataN 
witboolt aqllint.t llritlab c1a1a1 011 poocla &. t.boee ~~ _....­
bpraue<l .,.._. tiM Cllltlook tw pri...W ~ 1a a.s- 8llll S.tb 

Aooerico, 

Ill', Berle 1aq;11rac1 wbaU>or Ulflra ..U 'be ez13 ,._ at W. U. • 

otber o-.triaa abcN14 aot be aWl uclla<l aaol iaqllirill ...., .~~ W::: 
~ ....-u- ter poe~ ~ P"'cr--1 it - aot __... 
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to 4elAo' too loal Wt u-e CICIIIIIt.rW alloiiU fMl tM.J .... 80t bG"' 
hll7 cOIInlt ecl. Ill'. Bll'l.e - ..W U • W tao. a..'il .lller1-
COIIJltrlAI iJl aia4 ud -- 1M npUM t.bat. .. - tMelr1el ~ of 
cldzla .,4 lluaia 8ir l'ld.l.U,. uUd tor a .S., • 1IIID w tldd t.lia 
utwr ...... r. 

fbi Mat.iA& a4JOVIII4 at St 20 P .L 
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October?, 1942, 

TOt The Secretary 

FROM 1 llr, Sullivan 

llr. Docgan of the Stete Deperteent actriaad • 

tbie afternoon that he bad beard nothina in regard to the 

inquiriea we asked to be ude in San Dclll.1...,o. 111 aasured 

"' that he would co•••nmicate 111 tb ua illmed1ate~ upon 

rocelving &"J information about thie matter. 

• 
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TREASURY DEPART~ENT 

INTI:R Ol'f'IC& COM MUNICATION 

,o secretary MOrgenthau 

••o" Mr . White 

16!> 

DAnOct, 7, 

status or Stabilization and Gold Agreements on September 30. 

1. Stab111zat1on Agreements in Operation. 
Amount 

Dated Expires Commitment OUtstanding Collateral 

7/15/37 7/15/47 
7/14/37 12/31/42 
4/1/41 6/&J/43 
3/1/42 6/&J/43 
5/1/42 6/30/43 

$100,000,000 None 
50,000,000 $19, 112,500 
50,000,000 None 
5,000,000 None 
2,000,000 None 

None gold 
$19,379,000 gold 

None required 
None required 
None required 

2. Stabilization !greements Concluded but 
not yet ertective 

ina 1/1/41 6/30/41~ $50, 000,000 None None required 
11/1/41 6/30/43 40, 000,000 None None r equired 

3. Gold Purchase 
Delivery 

Dated by 

1/3/4.2 12/29/4.2 

Agreement. 
CoDIIl1tment 

to bu,y 

$21, 070,000 

Gold still 
undelivered 

$3,081 ,372 

Advance still 
outstanding 

$ 638,171 

4. Gold Sale !greement ; 
Gold Bales not yet Paid For 

Dated EXpires Commitment Outstanding 

7/6/4.2 6/30/43 $ 5,000,000 $5,000,000 J.roda38 rrom 
each sale Y 

This agreement, as amended, also provides ror sale to Brazi l or up 
to $100,000,000 1n gold, or which $44,428, 346 has been sold. 
Argentines intormed agreement can be revived on ratiricatlon. 

'lba allowed to pay ror ths $5 million outstanding with u . s . cur­
at Havana. 
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October 7, 1942· 

IIEIIORANDUll FOR THE 

SECRETARY OF THE TREASURY 

Please read enclosed and 

turn oYer to Gaston •• part ot hla n" 

work. 

P.D.R. 
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·~ ...... .t J-1111-ln 
•~ tkltn ~ of 1tu11tn 

-~ ...... 
OCT 

PERSQW. AliD CQII'IDEJlTIAL 
6 IS,z BY SPECIAL UESSENGI!R 

Honon>ble Harry L. Hopkins 
1!10 Vlhite House 
l'luhl.ngton, D. C. 

Dear fl&rryr 

1.4 of poadble interest to the Presi.s.nt and you, there 
are translllitted herewith one capy o! a ' Ship lloport• or •ship ,_ble•, 
conotatin& of rorty~ix pages, and one copy or a report enU tled 
•J.nq - llavy" , 'IIIIi eii ""re coopiled by ""'"bare of the Swediah Legation, 
fAshinr.ton, D. C. , tor possible tr&nSIIIittal to the Swedish GoY.,.,..,.,t, 
'lhese reports .,.... to the attention or this D.treau through a conti­
dsntW and reliable souroa, 

'Die intomant stated that the 'Ship Report• ...,. ool:lpiled by 
C.pt.oin CUrt lltMberg or the Swedish Legation. Thia report appears 
to cont-Ain intonn& tion oonoaming all ahl.pa belonging to the l]nl.ted 
States. Pr!.mar!.ly it seta out the name o! the ship, shipyard in 
whim it was buUt, when it was laundled, and other like data. It was 
s&id by Wonnant tht\t this •Ship Rl!port• would probabl,y be aent to 
Sweden by diplOINltic courier within the next !ew days. 

llla report "A""'Y - Navy", the informant stated, ""' da­
lhered to C&pt.Ain Curt Tlft!'lnbertl of the Swedish Legation by L.teutenant 
Uichel Dorance, Aaaiatant Air Attac:lle o! the French l:}l\baasy, on 
Se?te"lber 3, 1942. rt appears this compUat1on containa data resard­
ing the statua o! the Air Faroe personnel ot the Ali!IIY and !la"7, and 
the nul!lber of planes presently being used by those toroas. It con­
cludes with a a~~DC&ry o! the situation aa of July 1, 1942. 

livery effort will be made to obtain turt.her intonoation 
eanoaming these and other such reporta, and the pu-roso tor ..Uch 
they have been caopUad. Any such intoroaUon reoaived will be 
brought to your attention, 

~nclosurea 

\'lith axpreasiona of my hi@!l~at esteem, 

Sincerely yours , 
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·~---Iff~ . 1111,. &tatn l tpa'twtd of Junn 
. ul!tqto .... «. 

PERSQ!I.L AHD CQlF'IllB!lTIAL ocr s 1s,z BY sPECIAL l!!lSSRNaea 

Hcmoroblo Harry L. Hopkl.M 
11\o ilhito llouse 
rluhinnton, D. C. 

Dear Harrya 

u ot possible interest to the President. and :you, there 
are t ran.s:oitted hererlth OM eop:y of a "Ship Report• or 0Ship Table•, 
c:ons1et.1~ o! !ort:y-s1x pages, and one cop:y of a report entitled 
•.lnlr - Na.,... , which were eocpUed b:y ....,bere ot the Sndiah Legation, 
fasbiJ!l!.On, D. c., tor possible tral'..511ittel to the Swedish Gov....-nt. 
'!!lese reports ca:e to the attention of th1e IW'eau tbroulll> a can!i­
dential and reliable souroe. 

'!he 1n!om&nt stated that the "Ship Report• waa """Piled b:y 
Captdn curt l:ennberg or the Swedish Legation. 'lhl.a report appaars 
to eont•in 1n!ol'lll&t1on conoern1ng all ahl pa belonpng to the United 
States. Pri.maril:y it aeto out the nane of the ship, shipyard in 
whim it was built, 'llhen it was laundled, and other like data . It .,. .. 
said by intomant tlU'.t this "Ship Report" would probab:cy be sent to 
S...den b:y diploma tie oourier 1111 thin the next few c!AI:ys. 

The report "Al'II\Y - Nav:y" , the intomant stated, wns de­
livered to tapti\ in Curt i1ennbere o! the S'"'dioh Legation b:y Lieutenant 
Uicllel Doranee, A.osiatant Air At.tache o! the French ~aas:y, em 
Se~to.,ber ) , 1942. I t appaars t his cocpilat1on contains data ret;ard-
1ng the otatus o! the Air Force personnel o! the Al'II\Y IJld Nav:y, and 
the n\IOlber o! planes present:cy being used b:y those !orcea. It. oon­
eludeo 'IIIith •• ..,.ry or the situation •• ot Ju:cy l, 1942. 

EveT7 etrort 1ll1ll be made to obtain 1\lrther l.J'.lomation 
ecrn:omin;l thoH and other such reports, and the purroso tor 11hicb 
they ha\'e been ccapUecl. AzfY sum 1ntomati011 reoaived 1ll1ll be 
brought to :your attention . 

~nrlceuroa 

\'11t h expressions ot my hillflest estee:n, 

Sineerel:y :yours, 

Regraded Unclassified
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APJIY - NI.VY 

PERIODIC P05ITIO!iS 

(this was written on a bl ue eover) 

-

Regraded Unclassified



Uil 1TtACIIE 
;;.5JllNO!'CJI 

1. - AP.!'f 

PERSONNEL SITUATION DIRECTIKO AI£EiliCA!I 
FORCES AT DATE OF JULY FIRST. 

170 

A. - TillE FORilUU 

rorec.ut.s 

October 1, l9L1 
June l, l9L2 

January 1, 19~3 
June 1, 1943 

12,000 pilots per )'eUJ 
18,000 pilots per year plus 6,000 apoeialiat.a 

30,000 pilots por year, plus 10,000 
60,000 pU.e per year, plus 20,000 under 

reserve as material is collected 

s. Et!eotive on Ju1y lst, 1942 

Pilots: 21,000 to 21,500 
Specialists: not exact but it is to be supposed that the execution 

of the program is coherent. 

For an aviation total of 2,000,000 men thore will be: 

90,000 navigators ( 65,000 pilots 
( 25,000 specialists 

• 
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II • SirUATIO!l REGA!UllNO PERSONNEL OP !fAVY PILOTS 

From t ay 16, 19L2 to July 25, 19L2, t he 111111 tar,t nenpapers (papers) 
showed the followina admissions into "advaneed training• centers o! the Navy: 

- f..a)' 16th I 
- J:ay 24th : 
- Juno 6th 1 

- June 29th: 

Jul.)' 18t h : 

- Jul.)' 2Stn: 

5LS pupils entered at Pensacola and Corpua Christi 
IJ17 " " fl " tl " " 

375 " " fl .. " " " 

lS7 " " " " " .. " 
here it is specified that tho inatruction wUl. last three 
montha, the •primary" and probably the "bade training• 
being made in the reserve centera. 

518 pupils entered at Pensacola , Corpus Christl and Jacksonville 
( take note that tho Jacksonville bepnners are fewer, tbis 
base being also used tor nthor purpoaea) . 

In ten weeks, therefore, have entered a total of 2,215 students. 

The !act that the course lasta not more than three months, the 
be;innln~ ot the instruction being stabllited in other centers , permits the 
thought tint tho elimination will be below ) O,C, perhaps 2S;o. These figures 
correspond , in this case, to an annual formation pace of about 8,650 pilots . 

In Decamer, 19Ll, the pace ns set at 7,000 por year and the 
actual woo !rom 6,000 to 6,500. In putting the a verage per month at 650, 
between Decet:>bor, 19Ll and July, 1942, one find!: 

Total of liavy pilots: about 11,000 

or tbia total, the only ;nos conaidered .. trained are about 
the 5,000 pUnta craduated before July, 1941. 

the Olar. 
Those !igures take no count ot loases due to accidents or due to 
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I , SI'I'UATION ON DECEIIBER lot, l9U 

~ ~ 

Training . .•.•........ ..•.. ...•• .... . 
Cor.~bot (Fighter) . .•. ••••••• ........ . 
Transport ••.. . .....•.• • ..•.......... 

7,100 2,580 
3, 000 ) 

200 ) 1,670 

10,300 h,250 

lh,55o 

II . l10::r!ILI AVERAGES or PRODUCTIO:I DURU'O THE PAST SE'IE!I !..'O~IIS 

1. Pursuit s...................................... 6SO 
Dive Bol:lbers............................ ... ... 200 
TWo-motor Fi ghters and Hydroa....... . ......... 650 
Four-motor Fighter s and Hydroa ................ 150 
Transport.... .... .......... ..... . . . . . . . . . . . . . . 20 
Observation and small Transports... .. .. ....... 380 

2,050 

2. Training .........................••........... 1,h50 

) • TorAL • ••••••••.•••• ....• •••••••••••.•.•••••••• 3,500 

• 
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- OISTRIB\i'TIOii5 

(a) Tr ainins : 
Exports (especially Canedo) • ••••••• l$0 
Arrrry • ••••• 0 0 • 0 0 0 • •• 0 •••• 0 ••••••••• 0 870 (2/3) 
Navy • • • . 0 0 ••• 0 0 ••• 0 ••• 0 ••• 0 0 • •••••• L30 (1/J) 

For Seven UOnths : 
Anlzy 870 X 7 • 6,090 
}'.avy L)O x 7 • ) , 010 

(b) nsht.er : 
! ll'u:lbera 

Pursuits : u. s. 60 390 
Allies 40 260 

Two-motors: u. s. 50 325 
Allies So 32$ 

Four-motors: u. s. 75 110 
Allies 25 LO 

Divers : u. s. 100 200 
lllles 

Transport u. s. 100 20 
IJ.lles 

Observation u. s. 100 )80 
Allies 

T!JTALS u. s. 1, uzs 
Allies 625 

2,050 

For aevon Jtonths the Arril7 and the llavy have to&et her received : 
1.42$ X 7 • 9,975 
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r1 - LOSSES THROUGH ACCIDEN!'S 

Lones IMY bo estimated accord1"6 to a etatoMent from Admiral 
TO'IYora before an appropr iations sub-colllllittee of the !louse in Jo.nuary 
19~2. 

In this statement the Adciral admits for the !favy JOO planes 
lost per year from accidents not due to the war. He adds that the 
A:ttflY and the Havy have about tbe saae loaaea in the achoola , but that 
tho proportion or accident losses in tha eull squadrons is higber in 
the Arey than in thB Navy. 

(1) AaaUI>l.ng that tbe :tavy had on Deceaber l , l9hl, 2,56o training 
plonee against 1 ,670 tighter planee, one un u t iute that the accidents 
con be d1 vided ae follows for a. year : 

220 !or training 
6o !or squadrons 

The ArJey loses tben, per year , with ita 7,100 planes !or training: 

7,100 x 220 • 600 apparatus 
2,$80 

The propor tion of losses in the squadrons beine hi&her, i s : 

) ,000 X 80 being about 200 
1,670 

In total the Artrl;!l loseo then 6oO plDnOa per year through accident• 
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(2) For the Ejriod or seven months, from Jan~ 1 1942 
tO the ffi'a€ ~ f Ul:y 1 19421 thiS giVes the follOiig foaaeS through 
accidents: 

ARUY: Training 600 X 7 
1l! • 3SO 

Squadrons 200 X 7 
1l! 

• 117 

NAVY: Trai.l>ing 220 X 7 
12 

• 130 

Squadrons 8o X 7 
--rr- " 46 

LOSSES DUE TO THE WAR 

(1) A statement by General ARJIOLD places at 104 the total of 16sses in fighter 
ond transport plnnas since the beginning of oporutions against Japan. 

We aeti~te thot the losses not offioiall:y admitted and due to consecutive 
accidents in f13bting, bozubarclment s or machine gunning of American territory 
(Philippines, Hawaii) brings this up to about )00. 

The total or these losses !or the A't11C/ would thon be a round 
400 fighter and transJ)Ort planes 

(2) The l>av:y baa loat, aboard the Lexington and !rem the Yorkt.O'IID, the total 
or ita planea being 200. On board the three other airplMo carriers which han 
been engagecl and which have bad serious losses 1 about 100 planes have been 
deatro:yacl. Acid about SO hydro scouting planes. 
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Total tighter and transport lost in war by Navy1 350 

IIYPOI'I!ESES ON THE DISTRIBUTION OF f'IOHTER AND T!WiSPORT 
PU!lES BEl'/IBEN 'tilE ARIII AND THE NAVY 

17b 

lie think that the contracts have shom that the pl'Oduetion gaing 
to tho United States would be one-fourth to the !lavy 1 and !or the A:rrr:l 
t..,.ee- tourths. 

i'he 9,915 planes_would then be distributed as follows: 

~ 3~ X 9975 = 7,b8l 

!IAVY l~ x 9915 : 2, b91t 

• ... 
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SITUATION ON JULY lat, 1942 

A/ TRAINING 

AlWY NAVY 

Si~uation aa or Decabor 1, 1941.......... . ....... 7,100 2,S8o 
Additionala 7 MOnths •••••• •• ••••••••••••••••••••• ~!~ ~!~~ 

Losses thrcu~ accidents •••••••••••••• •••••••.•••• )SO 1)0 

5lt.ual•~o• on July lot, 1942 •••••••••••••••....•••. 12,81.0 S,46o 

B/ FI G!l'I'ER AIID TRAIISPORT 

~ lfAVY 

Situation December 1, 1941 ••••.•••••. ... .. .. •.. . .. ) 1000 1,670 
Additiona1s 7 months •••••••••• •••• • ••••••••• ••••• t6!t~i f:~~t 

Losses throuah accidents....... .. ... . ............. 117 
throuah acta or -ar................. ....... 4oo _m 

Sit~tion on July 1st , 1942 9 ,964 

46 
JSO 
m 

) , 768 
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•rock • 
.. ndo' ph • 

....._. liUl Betb St.llll QldJicJ 8-2-61 
2!U~ • -u 
~ac.Mt) • ~ 
Ie1 c::·...:,.~a J.I. S. B. Co. 
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x ••• ( a IUad.) J.port-
X ••• (a V1ckaba:tl) • 
x •.. (IIS.ai) ~ 8.1!. Co. x ••• (llllk• I!I.Jft) 
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t.c I.llull 

~Ill* 
• ••••• • a ...••• 

• 
• 
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duoqo(l 

• 
• 
• 
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• 

tomel'lT -- 'fllllel • 
toreor17 t.nWl terrr 
.ro,..r17 - robaDt 'fllllel 

• 
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en -,.._ 111~1:1!!1!!1!!! 
Sb1p J.ud Ccolpleted LaaDclled. Put t.o-

...... ..__. • 
Tau • • • 
- Yorl< • • • ...- • 
,_,.lftldA • 
111.oa1H1ppi 
Idaho 

• • --00 • 
'-•• • 
Cali fonda • 
-t~ 

=redo 
• • • 

Poeaibl;r nDit 

llorUI C&rolia 

~ 
... aMch'laatta 

• • • • 
Jnctt •M Jloolport ... 
Ale' JlortoU: • • Yard 

I- II.Y. 11P7 Yard _J..., l'tdl. • • J.ud 

l:::l. ~ ·"7~ • Ji. y 
p11eo1 e ftlll. 11. Yard 
~ JlortoU: •• J.ud 

Battle !;r.lia.-
.ll.uka li.Y. S . B. Co. 
ou. • 12/17/U 

- 11 • 
Pb111pp1n• • 
Puerto R1oo • 
s-o. • 
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'.:) - Sbip IU<I X.'IIDCbed Put to s- ea.pletecl Contract Dt.te llotea 

...%) Cq1!1J'! 
.-160-*).....te....s ~ (500,000 tOM 

for cruioere ) 

•........ ~ a ....... . l9U 
Salt x.l<e C11;T • . .. Simi< ? 
-.....a • 
......... ta • 
ca-te'l' • 
CbicaJO • 
~ • • 
Pol'tlaad • 
Illd1an&pol1.1 • 
Aato'1'11. • 
t;";f'.!!: • • 
J:e&l.OOII& • 

,_.co • 
~ • 
'11Dc- • 
'acbHa • 
P1 t.tabllrlb Beth. Steel Q. ~r canot.r. Poalible t.llat. t.b•• 
let~,.r- • 7/2B/U ~()()()..toa cn>iAJen • Oot. J.941. be nWilt •• = • i/iL8r'* B/27/U a1'1'craft carrle'l'l • 

• 9~9%4.0 
~ • • ~~~! llM llol.a .. • 
Qu.ba • 
Raleilb • 
Con co >'d. • .. 
~· • 

• b•d • 
llll_\llc .. • 
llnT01t. • 
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- SID.p Yard IAuached Put. t.o- ~et.ed Ccmtrapt. Date IIOt.ee 
C1"!!1!m (coot.. ) 
Tnatoll • 

-i 11..-..... • comwwwtt • 
~ 

Au.Ma • -.. • au DS.ep • .... ,... • 

""*"' Bet.h SteelS. Fr. 7~4~U t 6,000-
Oeklew' • 7 4 u • =::- • 9/9/fiJ • • 8/25/U • =pbia • • • 
Plloea1s • 
~ .. • • 
luhttl.le • 
w.. • 
St. Loa1a • 
CleonlAM J.Y. S.B. Cc. 1ft 10,000-
Ccllllbla • • ......,.u ... • ~ 

• 
Doaftr • 4 • 
.:.~ •""'ott ... u • 

6/1/U • 
~~uta,_ !'bU. 1. Yard 6/U/42 • 
TellebeeiM II.Y. S.B. Cc. 7/15/U • 
llobU• =r.rt ... 4/18/42 • 

Q. 9/24/'1 • 
~ St.eal Cc. 

7~/.fiJ • • 
~r1JI,ffiill.d • under conetr. ? t ~:g • 

OpeC& • • ? • 

Regraded Unclassified



I - Sbip Yard L&llllCMcl Put t.o- ~·t...S Coo>trae~ Dow Jot. 

N Cndf•n (cont..) 
co 
r1 
~ 

N.J. s.s. eo. 9-0-60 10' 000 t.ona 

• 9-0-60 • 

~ Beth Steel :ror. Rher under conetr. • 
llucbeeter • • 

fulo Federal S.B. Co. • • 

=:"· • • • 
• • 

ffitt:-~v c._ f·B· eo. • • 
9-).1,-40 • 

o.J. ..... t.oB • 9-U-40 • 

~--
• 9-U-40 • 

~ .. II.T. S.B. eo. 12-16-40 • 
-... • 12-16-40 • 

IM~m:m 
.. n-.~> lllock•ra 

• A •jorit.y ban 
bee!> 100Cler01oed 

8 h....,rt • 
11 llabaa 

• 

8 Porter • 
5 B.-era • 
2 Dllalap 

• 

22 0r1d1tl)' 
• 

10 S1aa 
• 

2ll U SeDIOil 
• 

Regraded Unclassified



• .... Sldpl'aM L&IUIChed Pllt to s.a C<llopleto4 Contract Dote Jotee 
ll!!!u-.n (CCIIt.) 

'"") 
Jluoroft Beth. Steel Qa1JIC)' 1, 700 ...... co ~lliu .-i R;t:- • l~M~ • • • • eo...,. OIUleatoa lla"7 Yard • • -- • 9/8/U • 
~ • • • • 
~t s.tb Steel Staten Lal&Dd • • 
;~,. • u#~~t • 

• Qa1JIC)' 7 25 42 • 
llea4e 1 Staten Ial&Dd 2/1 "/42 • = · • under oonat. • • "Ji%42 • 
l.adr1lr Beth Ste.-L S... Pedro • 2 42 • 
Laub • under c..,.t.. I % • 
llloleuie • 6 28 42 • 
lfo! ee•t'ftn • 6/1 42 • 
llald8 • • • 
Ordroeoa • • • 
r1l.1Ma Cbarl .. t.oa .. ..,. Yard 12/'IIJ/U • 
llal• • • • 
11ood11Drtb s.tb ~ S... hsn..Uco ~u • 
Cal.-.u • 542 • 
Coeb"•• I 

~lg 
• 

Fftsiar • • a. .... u. • • 
QUl.epi• • ~~:~* 

• • •• = • • • 6/1 42 • 
Pwaat Boort.oD ....,. Ta.rd • • 
nt.ch • • • 
I!U'le • oo~u • 
lllltlar Pld]•dalpld • *"" Yard • 
Cberal.cl1 I /42 • 
hr'le7 Seatt.le Taccaa S.c. Co. WICier eana tr. • 

Regraded Unclassified



- Sllip - X.- Pl>t to - Ccapletecl Contn.ct Dlte 1lote. 
Dl!tnr!l!( - t. ) 

~ ~ llalr S.B. Co, 5/'51/42 1 ,'100 tou 
00 Drltd • • T!l71or • 6/15/42 • ..-1- • '1/.5/.U • 

,.... D. a-1. • .,./5/U • 
a.tort.k PIJ1la, linT Yard 4./.26/.42 • ... , ... • 4./26/42 • 
a. hn Jortoll< la"7 Yard 2/S/42 • 
rn.lilJa Yallrn' oal.f •·•· eo. • " tl 
(1cld ~.s.ral. S.B. Co. • 
lle10II Ia"{ YaM Boet.cm 
&::;:: • 6/5/ 4.2 • 
A. • • • • Wider c .... t . -n tn>-
• • ••• • • • 
c •• •.• • • o •••.• • • 
11 Ol'lluM li42 

1100, 000 ...... cmlared 194.2 deet....,-.re 8lll 
• cort T_.W of 
deetf'07U' t;:rpe _.. ,_ ) 

!nxt<a 

I ~~Mabee,_ 

~ 
194.2 

.. ort. y.-w of 
rw..'-1 oro:lenc1 deet l"CC)'er tn>• 
IISMll 

l ,.....,. 
Bt.urt...,.t • Lancl.• cu •. u. 
Doomee 

Regraded Unclassified



.... ~ptud L&WICMci Pllt to- Caopleted Contract lilt• -n Dl!tram!( caat.) 
(X) l'r'lllll• Cbad.•tooa •• T. 5/2/42 2,100 tau ...... 8tul. • sw~ • - • 

f$~ • kll • • - • 8 42 • 
Il&l'd • 8/4/ 4:1. • 
=..~- • W>CS.r c .... t. • • 9/-/41 ca.pleted? • 
lllltobiM -- li.I. ~~~~~ • 
OU.t • • 
l'llll.a • • 4'/16'/42 • - • W><l•r c..,.t, • 
--t • ~%42 • 
Cllluret.t.• • • c- • '/18~2 • 
llall • W><l•r c..,.t. • 
::;';!!:" • ~~?.:l • • • 
llara4ta • 9 9'/4/J • 
A!IMr .... llfth. StMl s . PI'. Oct. -41 • - U/25/41 • ...,,"'Q' 

~~~:l • 
liMII • 
Trat.Ma 4/12/U • 
IIIMl oall 9~9~4/J • 
H--e• 9 9 41) • 
JIM1. ~~~:l • 
loCboM • 
lllll ... B~B~:& • 
0... • 
l'lliaaa &%~%~ • 
8Wpba Pot.t.u • 

r.!&a ~~B~:& • • 
UDder eonet. 9'/9'/4/J • 

Bo7d a.th. St.Ml San P..trc 6/28/U • 
BN<Iford • ~~x~: • 
Bt'Oim • • 
Cowell • 9'/9'/4/J • 

Regraded Unclassified



- Sbip Yard X.Wiobed Pat. to- ec.pleted Ccatn ct Dote llot• 

~ l!!!trarm (c..,t.) ........... Betll kMl st. I olt.Dd 7/27/42 2,100 .._ 
Ileal• • U/l'i/41 • 
• wa• • ;~;~~ • 
DolJ' • • 
t·t a~ • 9/9/f.O • 
~ • • 
x-. • • • 
J'naka S..ttlo- S.B. Co. 9~9~ • 
~ 9 9 f.O • 

gz~z~ • .r-"t. • 
taw. 9/9Z4iJ • 
lio~ 9%9~4/J • 

9lz4/J • 
Pri-t 9 9 41) • 
JloblM ... eZ9Z4iJ • .... ezeZ4iJ • .,... ~z~z~ • .,.,,., • 
~ ~8~ • • .... 9/9/f.O • 

hl.1k ea.. Steel Co. Orute• 5/2/42 • 1£'-baft • ~~t, 
• 

• • 
• ~:i 

• . .. • • 
Jolla lloclpft • 7/25/41 • 
llcJ:M • usoder C<llOt, • 

=- • \IDCH;r conat • • 
• gzg~~ • 
• • 

W1ll1a Do ,.,rtor. • under cout. 9/9/f.O • 
T- • 6/16/4.2 • 
• 

Regraded Unclassified



~ .... Ship Y.ard La~~nch«l P\lt to s-. <:a.plet.cl Contl'lc t Dote llotea 
l!llt.MY•D (cont.) ...... 

~~~-
• 1,700 torw 
• • 
• • • • 

Fedcel. S.B. a. D. D. Co. 2 21)...42 • 
lADiild.-1 • ~2 • ..._.,., • :.-~ • 
8to«toD • Z..l0-41 • == • 7-~ • • 7-19-42. • 
Ql- • 7-19-42. • 
~- • -··· ··-·· Bjtti • • • 
lileliOft • • 
1'boi'D • Z..10.41 • 
.Aaroll .. rd • • • 
Buoh4Mft • • • 
J:.&rdMs' • 3-~2 • 
lloCalla • 3-27-42 • 
!~em- • ~~ • 
~ • • • • 
Clmic 5-.ttle !ace.& S.B. Co. 3-7-42 • 
Dot1• • 3-17-42 • 
~J1!t • ti:1i • 

ord • • 
~ • te.f • • • 

~" 
.• 7-17-41 • • 7-18-42 • 

-..u""":on • • • • - • • ...... • • 
~~ • • 

Bath Iron -.orlal Corp. • 
11>11ht • • 
Doran Boetoo 11&:1; Yard lZ..lo-41 • 
l.bbot. Bath ll'<lll orlca Corp. • -... • • - • • 

Regraded Unclassified



. Sbip Yard 

!'apt Salmd I. T. 
• • • • • • • 

' • 

,...,r ....... aJt.o/42 
• 

l~D'Mr oClDIIt. • • • • 

• 

Put to Sea? 
• 

9'//.9'//. 4/J 9 9 4/J 

2, 100 tONI • • • • • • • • • • • • 
• • • • • • • • • • • • • • • • • 
• • • 
I 
I 

• • • 

Regraded Unclassified



•• 

110 p1 • 1 
II 
7-4 c1ua 
1'7-1 ol&N 
18-aclM• 
1-Jiue cl&N 
~ut. 
~-~ 
Dolpbia 
t-OIIeobalot c1ua 
t-P11r• elM• 
t-fai'J)CII c1ua 
~-rail elM• 

lt ' · le- claN 
6- 'ftd,.... cl&N 
e-4u clue (Gar) 
l-llarl.iJI elM• 
Oa\o 
Or• "• Oroolper 
Clrclldc­
Onlad.la 
Ouardt1eh 

.. 
• • 
• 
• 
• 
• 
• • 
• 
• 
• 
• • 
• 
• 
• • 
• 
• 
• 

llltt 
l.S'IO-
15'10 • 

prob&b]J" aiiYeNl 

have bee ·-• 

1525 t.c.. 
• • 
• 
• 
• 

Regraded Unclassified



·- SbipYaJ'd Contrac£ lat. -II .. G .. (oont. ) 
:::> .AJ.I)Mol'e ll.eotric Boat Co. • 1 , 525 toaa n 
~ • • • rl • ~1~ru • 
lllaGk11M • • 
Blu.11oob • 8/7/U r • -a• • • s:.. • Wid•( conat. g~f.:S • • • 
Co- • ~~~!& • 
llart.r • • 
.u,ler 9 2Z4tJ • - ~~~~~ • 
Bl,...W. • • 
B._ ~~~~!& • ea..ua • 
OuaMl Sfe%:42. • 
'OullllaJ'd • 
lladdo ~~M~2 • 
ll&lc• under conat. • 
Cob1aa • ~~~~!& • 
Croelrer • • 
~ ~~~:g • • 
:rlaabn • 
nier ~~~~ • 
rloader • 
GrlbJ l •• ~~~:g • 

iii 
• • 

~~~i • • r.ddi~ 9l~41J • 
Parco 9 9 4fJ • 
11::" ... 3~~!& • • • 
0... Portaoutll lla'Q' Yal'd • • 
Jlf~P'Uh • • • 

• • • 
llad4oclr: • • • • It'~ • • • • l/1{,42 • 
~t11h • ~~ ,~2 • 

• • 
Rw\nlr • ' 30/42 • 

Regraded Unclassified



... asp 1'Ud t. t id PIR to- Cclolpl.eMd ~-.... dna<-'·> 
en 1 a• Pw' .. Jln71'Ud 1/'60/f.l 1.525 t.m. .......... • 7/20/U • 

•• 5 'e • 7/20/U • 
~ • 8/17/U • 
Pw1 t 1 • ....... _ . • 
8&11 ... - Ialallll ln7 Taft • • 

==- • 1i~t 
• • 2 'u • 

~ • a 'I"· • 
.. a ... • 1mder ooMt. • =- • eN'z • • • • 
NJiMe • • • .... .w.._ a.a. ao. '/29/U • = • • • • l.l/15/U • 

• • =-· • • • • 
::b • • • 

• • 
~ • • • • ....... 0 ... 
P! l.e& • 
P!W • 
P!,.. • 
P!l • 
P! lo-&1 ( 1-1 nllk) • 
P! 57-81 • 
P! 1QO..lOII • laJp 1iJpe 

Regraded Unclassified



- Slnp lard Launched Port. to Se& ea.pletecl Cootraot Dote llotee • 
"" illotoJ'ton>edo -w( coat.) 
O">Approz. 80 o- IIJAct.ric -t a......u au called lml .-1 Bfai• Inc. appi'CIX. ~ -

- deliwnd to allied D&tiomo or u.s • .t.. 
LaiWtl Ia 1!1111 •• 
9[:;,:-> • • • ~ -..t;::l • 
~~l:;r::Jrorer) • 

caop1eted or uadar 
comotruction (now 
lloted with d•ti'OJ-

era). Ra•• • 700 tomo 
~....,. • • • • 
IIMr .beriou S.B. eo. • 
S.UMl • • 
~~ • • • • rift • • =- • • • • 
-dldll Datoe S.B. eo. .. Cld.O'dM • • 
llftllatob • • • 
"--t • • 
~· 

o.. ~· It D.D. 0.. l =zti 
St&r:J..iDI • 1 -zu 
s-llow • 1-/42 - • Wider cout. · 
lleftld • • 
llotlft • • =· • • 

Jolm H. Mattia Co. • 
r..e • • 

SwUt • • 

• I 
Regraded Unclassified



... Sldp Yard l.aUDChecl Put to Sea C<8J)let.d Contract ll&te llot ... 

.., J.am , ..... IICIIW(CCDt.) 

en PUo~ 
, __ 8. 

Yard lDc. under cooe-t. 700 tone 
M Pl- • • 700 • 

Pwtut • • 
P......u • • 
a,.bol S.wm>ah • It , Co. under ccnst. • 7/2/42 • 
Jm'"~ • • • • • 
faUa 0..U S. B. Co. • • 
!Walt • 4./.ro/.42 • 
'feloa1. • 4./ro'/4.2 • 
Vi~ • • • • t:r • • • • • • 
Pv.rnit lilllol- - eo. • • 
=-te 

: • • • • ... • • 
.&AI'Oit c.-erc1.ol Iroo 'lorb put to·- 165 toot 
~ • • • 
~ot • • • • • • 
ec-t&A • • 
~ • • • • 
llMpite llnYo Cotp • 
DlNot • • 
Ft:t! ... • • 
f'.,!!P • c c1.al Iroo - . 
ltal Jacot.ca 8. Yard lDc . • 
mm~ • • 

luhnll• Br1~• Co. • 
n.erc:e. • • n.a P-.lel'II"T Cotp. • 
Pore• • 
llullfuch, Ca:rdiDal., Catbird, Cul'l ... , Flicker, .Ubo.t:roas, 555 ton.o .. Bl,..birdt Gracl.;t ,!;,Ull• li.te1 Linnet1 Gol.c1t1ncb, Goabo.llk, 
Gcl.<lcree , Cbo.t • tomer:IJ" tl'llwlel'll 

"::1 

Regraded Unclassified



: .... 
14m" 
x •••••• 
I .. • • • • x •...•• 
I . • • •• • 
J •••••• r ..... . 
J _. •••• • 
J •••••• 
1 ...•.• 
1 ...•.• 

x ..... . 
x ..... . 
J • •• .. • x ..... . 
x .. ... • 
x ..... . 
1 ... .. . 
x ...... . 
J •• • ••• 
x ..... . 

Sbip Yard 

a a !!n(CODt.) 

hue • -. s.s. eo. 
• ·­• • • 

~ S.B. Co. 
• • • 

rae.- - teo. • • • 
Hildebrand D.D. Co, 

• 
• • 
• 
• 

..,,, , ...... !p ... 

I . • • • • • 
I •. • • .. 
x ... .. • 
1 ..•... 
x •••..• 

x •.•.. . 
J •••.•• 
x •• 0 ••• 

x .••••• 
x •••••• 
x .•• ••• 

C..oUdated S.B. Co. 
• 
• • • 
• • 
• 
• 
• • • • 
• 

Launched 

• • 
• 

Contract Date 

220 .!oot woodeD 
• 
• • • • 
• • • • 
• • 
• • 
• • 
• 
• 
• 
• 

lSS foot woodoe 
• • 

165 foot s teel 
• • 
• • 
• 

• 

Regraded Unclassified



-,.,, l'w• ...... ~ 
=r:· 
Jel1able -et. llo7al. 

I.t.t.,. 
JJ.berator 

~. 
lerit 
a.-
x . . ... . 
I . • • • • • x .... . . 
J •• • • .• 
J •. •..• 
x . .. ... . 
x .... . . 
J • ••••• 
x ...... . 
1 •.•.•• 

1 .... .. . 
x ....... 
x .. .... . 
x .... ..• 
x ..... . . 
x .. . ... . 
l ... ... . x ..... . . 
x ..... .. 
x ..... .. 
x ...... . 
x ...... . 

Sl!iP Yard ·-
AadenloD, Criato!Mi s. h • • • • 

• 
I' .L. J'ul. toD 

• 
• • • • 

.baoc:iated Sb1p'b11Ud..,. 
• 
• 
• • 
~ 

Merie&D Car &t I'OI.IDd.Jy Cool>. 
• • 
• 

Aatcri& llar1lle CQoa tr. 
• 
• • 

Ballard ll&rln• ..,. eo. 
• • • 

Barbour Boat Wor!<a 
• 
• • 

Sellillghaa Jlarlne fly. Co . 
• • 

Put to See 

• 
• • • • • 
• 
• 
• • • • 

Contract lll.to llotoa 

165 toot wo...s-
• 
• • • • 

165 toot wood• 
• 

1.55 

• • • • 
• • • • • 
• 
• • • 
• 
• • • 
• 
• • • 
• 
• • • 
• 

Regraded Unclassified



.... Sldp Yard Put to Sa C.-pletecl Contn ct Date llo-.,,,, H IID!J! 

.D I ... • • • Burpr Bo&t Co. us foot woocl.., en x .•.• •• • ' • .-c x ..•.•. • • x ... 0 •• • • x ...... • • 
J .••.•. • • 
x ...... IlaciW. carter S. B. Co. • 
J •••••• • • 
J •• • ••• llelu7 c. Grebe & eo. Cbica,o • 155 f oot eteel. 
x ...... • • • 
IJ&..U o.....,..rt Bua eo. • • 

• • • • 15,.-2-42 • 
• '-1~2 • • • • • 7- l.a-42 • 
• ~2 • .... • • 

J •• • ••. • • x .....• • • 
x ...... • • 
x ...... • • 
1 ...•.. llazbor ao.t eo. • 
J ••••.• • • 
x ...... • • 
I . • • • . • • • 
J. ••• ••• x ...... 

llerreehof ll!g. • eo. us • foot woocl• 

111&48 Robert Jacob IAc . • • 
~ • • • 
lJIS-40 • • • 
~ • '-l '-42 • 
x . ... .. • • 
1 .. .••. • • 
x ..•.•• Lake llal.cm D. D. & II. llorl<a • 
1 •. .... • • 
lt •••• •• • • 
x. •••••• • • 

x .••• •• • • 

- - - -Regraded Unclassified



- Sbip Yard 

...... ~ ... ~~1~1~!1~!!!!1'Pe•!l'll~(eont.) 

en ta-N Lareca - Sbop 
M J . • • •• • • 

1:::::: : 
x .. .•.. 
I .. • • • • 
J .••.•• 
J .• •• • • • 

• •• • ••• 
J • ••• •• 
J • • • •. • 
x .. .. . . 
DB-1 

Bl:l 
D8-' 
DB-5 
D8-' 
1 ...•.. 
J •••••• 
J •••• •• 
.1 •••• •• 
J. •• • ••• 

1 ..... . 
I ..... . 
I . • • • •. 

DB-1.2 
DB-111 x ... ..• 
1 . ... . . 
I ..... . 
l .... . . 

x . .... . 
x . .... . x . . 0 ••• 

lla1Ae S.!. Co. 
• • • 

J1Ut.1ao S. B. Co. 
• • 
• 

B •• ...U. :U.c. 
• • • • • • • • • • 

Jlcullc S.B. Co. 
• • 

R!.oe Bntbel'll Corp. 
• • • • 
• 

hank L . Suple :U.c. 
• • 

• 

• 

• • • • • 
• 

llotee 

• 

- ---

• • • 
• • • • 
• • • • 
• • • • • • • • • • • 
• • • 
• • • • • • 
• 
• • 

Regraded Unclassified



-~ ... ~~l~llJM1~·t~t!'!!!IR~~rl!(cant . ) 
x .. .... . x .. .... . 
J ...... .. 
x .•••••• 
J ...... .• 
x •..•.•• 
x .•••.•• 
x .. .... . 
x ...... . 
x . .. ... . 
J •• • •••• x .. . ... • 
x ... .. . . •··· .. . r. ..... . 
I •. • •. • • · 
J •••••• • x .....•. 
1 ...... . ....... 
1 ..... ..• 
I . • •. • • • x ...... . 
L. •• • • • 
L .• •••. 
I . • • • • • • 
J .• ••••• x .....•• x . .. ... . 
x . ... . . . x .. .... . x . .. ... . 
x .. .. . .• x . .. ... . 
x •••.•. • 
x ••.•.•• 
x •.•••.. 
1 ..... . • 

San D1af' llar1Aa Conatr. 

• • 
Seatt.la s.s. Co. 

• • • 
South eout eo. 

• • • 
Stadi- tacbt Bula 

• • • • • • • 
SWpba Broth. 

• • • 
• • 

8Qlli.,.. D.D. & Rap Corp • • • • • 
• • 

• 

Tac.- Boot BuUd. Co . 
• • • 

Put to Sea Caopletecl 

• • 

• 
• 

• 
• 

• • • 

• • • • 

• 
" 

Cont.ract Dat. Not.• 

US foot ..,.,.,.., . . 
• • 
• 
• • • 
• 
• • • 
• • • • • • • • 
• 
• 
• • • • 
• • • • • • 
• • 
• 
• • 
• 

Regraded Unclassified



.... Slnp Yard Put to Sea Contract Date !lotH 

II!J ~ Ia !lt! 11pm(ecmt.) 
:7') J ••• •••• -..... s. Yard • :US toot wooden 
a> I . • • • • • • • • • ..... x .. ..... • • • I· ...... • • • ....... • • x ...... . • • 

1 ..••••• • • 
I . • • • ... • • x ....... • • , x . .... .. • • 
x •..... . ---t eo. • • x ...... • • • 
DB-42 liMler S.B. Co. 5-17-42 • x ..... .. • • 
J • ••••• • • • x ...... • • • 
J. ••• ••• • • • 
J • .•..•• • • 
J • . .••. • • • x ....... • • u • • • , 

• • .. 
• • • • ~ • • • .._., W.A. Bo'b1llsorl ll>c . • 9'7 foot. 

aal- • • • 
r.rl .. • • • 
Forti t'OCie • • • 
.a.c .. tor • • • 
~ • • • • • • 
aro.bli .. • • • 
C&raaara Bri.etol Yacht eo. • • 
Cbaoelaca • • • 
u .. rt1n • • • 
#.T~8 • • • 
Bol4 • • • 

Regraded Unclassified



0 
0 
N 

... 
Ocrwetw 
Cla1Aie 

ru-t 
..... leu 

""•aco ==· Dottaotor = DwaliB 

1:::: :: 
x . .... . 
x ....•• 
x •... .. x •.• ... x .. . •.. 
I··· ··· 

1:·::::: ..... ..... 
1 .•...• x •..... 

J. • ••••• 

1:::::: 
x •••••• 
x •••••• 
x •••••• 

8b1p Yard 
en(CCI>t.) 

~ 8.8. Co. • 
~-S.B. • Co. 

OU>t. au lllg Co • • • • • 
• • • • • 
• • • • 
• • • • • • • • 

Ore 1111' ort Bui.ft eo. 
• • • • • • • 

x. . . • • 1 •..•.. 

• • • • • 
• • 

I'Auach-' Put to Sea c..plet.e<S Contract Dow NoW. 

·- 9'7 foot 
• • 
• • • • 
• • • • • • • • 
• • • • 
• • • • 

• 
• 9'/!oot 
• • • • • • • • • • 
• • • • 

Regraded Unclassified



... Sbip YlU<I Lauacbe<l Pllt to- Coooplete<l C<>otract tate lotee 

IIIJJ II •om(ccat.) 

~ 
CcNrier s.rr.hot lltg. Co. • 97 toot n.n ..... • • • 0 lloftbooat • • • N o.trlab • • • 
.1 •••••• • 
J: ••• • 0 • • I· · .... • . . . . . . • 
&ul•rtl: Jlotd.. Brot.bo:n! • 97toot 
ec.bat. • • • 
l . ..... • 
I. • • • • • • 
llocn&r1V llarr7 0. llarr • 165 foot wood• 
m.ippor • • • 
J •••• •• • • I .•••.. • 
f·· ···· • . . . . . . • 
naek JoaDI< S.B. eo. • 165 root '!!OOUII 

~·· • • • • • • x ...... • 
1 •••. .• • 
1 •.... . • 
atol...S - s. YlU<I • 97 root 
s--s.t • • • 
!'ricloat • • • 
Valor • • • ncrtar • I • 
Vi~ • • • 
110 ... • • • 
~r • • • 
'fapaoola •• • • 
Tlu'ooo • • • 
x •••••• • x •••••• • x. 0 •••• • 

Regraded Unclassified



"" 0 
N 

.... Sbip J&J'd Put to Sea 

~~~~~ II nm( cmt. ) 
J ....... liDGorS. J&J'd 
.~ ...... • 
J •••••• • 
c-a-w -.rr- Bc.t Co. c • .,.n. • 
llco1o • 
I~ • 
X •••••• • 
J •••••• • 
J • ••••• • 
a..db1rd, Putfi.D, lloeld..llg Bird, Pipit, P'ricate Bird, 

• • • • 

..._., PJ.oorer, l•t.rel, HwmJ:nc Bird, H•th Hu, llwlti.ng, Coclratoo, 
Ca11&1171 CI"CCeebill, I.oftC8pllr, Sende>'ling, J!6ret, Grouae, · Hornblll, 
Coador, Blue Jq, ~. Chatterer, PiJiteil, N1gbt1Dgale, 
OI"CCeebeU:, c.-, lllld .... , n...iJ~~ro, CO\II'IIer, Pirecr81Jt1 Pare<>eet, 
.....S lluDer, 11Dcb1rd, Pboebe, Sparrow, 1111•, lbl.tt. 

I •• ••• •• ... .... lol:dDeo.o. IDe. 
x ....... • 
x .•• •••• • 
x ......• • 
J ••••••• • 
1 .•.. . .. • 
x .••••.• • 
I . • • • • • • • 

Contract Date llotea 

135 toot wood& 
• • 

165 toot • 
• • 

ton~er~ trewlere 
US to.o. 

trn'ler 1iJ'pe 
• 
• 
• 
• 
• 
• 
• 

.. 

Regraded Unclassified



.... Ship I&l'd L&WIChed Put to Sea Cooopleted Contract Illite No tee 

M m-1m ..., • 
0 ll 1c olua (l.9181s • 
'J 8 lieU clue (1» ) • 

PC t411, 450 • ll.O foot 
PC 4Sl, 452 • 170-174 foot 
PC4SS • ll.O !oot 

PC tUfa raehtJ • ~-PC a r&cht • 105 tons 
PC 4M a T&Obt • 194 tone 
PC 468!a racht~ • 164 t""" • Iisro .. f:8 11!1, tlf~t lreeterp&rd Boat Worll:e • 0 oot wooden 
PC 461, 462 Law1"{ & SoDII • 165 • 
PC 4ea, 6M • 165 • 
J8:U • • • • 
PC 46'7 • • 
PC 468 • • 
PC 4e8 • 
PC 470 • 
PC .,1,472,<&75, Deroe Boat a. II Worll:l • 
PC "" 

• J PC <&75 • 

2 iU • • • 
PC <&79 • 
PC 480 686 Ccaaolldated S.B. 
PC 46'7 • Co. • 
PC 488, 489 SUlll'VU D.D. Co. • 
PC~5 ilftTO Co,. • 
PC <&86 I.. Saitb Co. • 
J:g m· 500 Faber Boat Worll:l • ll.O foot wooden 

502 S.brcek !acbt Corp. • • 
J8 ~· Rice Bliltherw • • • 
PC 505, 506 Ludere Warine Conetr. • • • 
PC 507

1 
SOB lol&ttbia Yacht Corp. • • 

PC SOli a ;racht ~ • 556 tona 
IC SlO a racht • eo tone 

Regraded Unclassified



.... Sldp Yard LaW>Chocl Put to Sea C<apletocl Contract Dote Notee 
~ I!!!!! !Cheem(oont.) 

oPCm Merie&Jl et.l1a • Co. • UO foot woo<Wa NPCw • • PC 51.1, su Qa1acv - Yacbt Yard • • PC 6U IIJ..1 abeth Ci tiT s. y. • PC 51.8 • • PC 51.7 • • PC SlB • • PC 51.8 ~-s.s. eo. • • PC 110 • • 
PC Rlf 622 Amapolia Yacht Yard • • PC W 
POW, W Matta Yacht Bld. Co. • • 
PC 616, 52'7 • • • PC 618 • • PC 5211 • • 
PC 610 .... ~ Boat ll'ozica • 
PC 511 • • • 
PC 511, saa LadC'II llarine Cooatr. • • PC IN, saa • • PC ae, 117, 558. PetteraCD Boat ll'orlla • • 
PC518 • • • IC 5401 5U Rot:!.MCD llariae Co. • 111 foot 
PC WI, 5&1 Dafoe Boat Wom • 
PC 5441 "' • • 
PC we • 
PC U7 • 
PC we • 
PC U8 • 
PC 110, 651.. a.!.tll S.B. Co. • 
PC 551 Sull.1'ftll D. D. Co. • 
PC 611 • ~42 
PC 6U • &-5].,...42 
PC 665 • • 
~ ~H Ludero p.rue Wozice 6--25-42 

PC 668 • 

Regraded Unclassified



---.... '!. 
Ship Yard lAunched Put to s- c..plated Contract Date Hotee 

8llb Chaup( CCDt.) 

0 PC sse JefferaOII't'1D8 Ba&t Co. • 165 foot 
0 ~If • • • 
N • • 

PC &e2 • • 
PC &6&, 564 C... S.B. Co. • • 
PC 516 Platauw Ba&t 1Jol1oa • • 
PC fee • • • 
PC M7 • • • 
PC fee • • • 
PC see ~ ..,..,. 1Jorb • • 
PC 5'10 • • • 
PC f71 • • .. 
PC '72 • • • 
PC 57&, 57t ilraTo Corp. • 
PC 575, 576 • • 
PC 577 • • 
PC 578 • • 
PC 6'19 .a-n caa ear & 10Widrr • • 
PC 680 • • • 
J82U • • • • 
PC Ma ••apnl1• Yacht Co. • uo foot 1I'OOCiae 
PC 564 • • 
PC Ma • • 
PC 586 • • 
PC 587 • • 
PC &118 • • 
PC see llect.rical Ba&t Co. us foot woodeD 

~= 
• • • • 

PC set • • 
PC Sill • • 
PC &et • • 
PC 515 • • 
PC 686 • • 
PC 687 • • 
PO 598 • • 
PO m • • 

iS I CoMoid S.B. Co. • ~ foot wooden • • • ~1242 • 
PC 6011 • 6-30-42 • 
PC 604 • • 
PC 605 • • 

Regraded Unclassified



.... 
8gb G>e•!J!(cant. ) 

J> PCeoa 
OPC110'7 
N

PCIIOI 
PC 11011 
PC 810 
PC Ill 
PC 11.2 
PC Sll 
PC IIU 
PC 1116 
PC -el6 
PC 1117 
PC 1!1.8 
PC Ill 
PC 8111) 
PC 621. 
PC eu 
PC 6U 
PC 6U 
PC 6U 
PC Ill! 
PC&Z'P 
PC Ill! 
Jgftg 
PC 151 
PC Ill 
PC 611 
PC 1M 
PC 6&5 
PC 656 
PC 657 
PC 6S8 
PC 6S9 
PC 840 
PC Ml 
PC M2 
PC 641 
PC 644. 
PC 645 
PC 646 

Sldp Yard 
• •• 

~m llel.-n &y S. B. Co. 
P:: Mil • 

Put tc Sea Contract Date Notee 

' 

Regraded Unclassified



I .... Sbip Yard ... 
8Mb fbe••rp(cont.) 

....._ PC I6C1 
o PC MI. 
N PC l6t Jall,_ P.t.re• 8.8. Co. 4.-1&-42 
~m • 4.-:1$.42 
PC 1155 
PC 661 

~w 

Si 
PC eet 
PC 1181 

~w 
PC eee 
PC 117 

~= PC 1'10 
PC &71 • Ialaad .terw.p Co !'aft PoiJit &-20-42 PC 6ft ~WI' .1."- 8.t. ~ Ielaad >l...U PC &71 • • 
PC "t • • PC&7 • 
~m • • 
PC 6'78 • &-17-'2 
JgUK 
PC em. 
PC&al 

Jg:t 4 
PC 185 
PO 11M 
PC 187 
PC &88 
PC 680 
PC 691 

Regraded Unclassified



.... 
Sub 2"• m(cont.) 

:0 PC 1182 
~ Jgft! 

J8i! 
PC 118'7 
PC 1188 
PC 68t 
PC ?00 
PC:j8l 
Jg'IOII 
PC "104 
PC 705 
PC 106 
PC 70'7 
PC 708 

JSM 
JSm 
PC 711 
PC 714 
PC 715 
PC 711 
PC 71'7 
PC 718 

):l!~ 
PC '121 
PC '722 JSm 
PC ?U 
PC '721 
PC '72"7 
PC '128 
PC'728 
PC "laO 
PC "1151. 
PC "7&2 
PC 7&& 
PC "1154 

~m 

Beat Boat Balld Co. 

Regraded Unclassified



~ 
0 
N 

.... lldp TaN I•-bed Pat to- Caoot>leted 
Mil C(-'-) 

J21Z o1a1.t. r.ten• s.r. ~27--U 
PC 'I'll • 
~~ • 7-~~ • • ~~7-42 

Om ~ A.s.. hcbt. Co. ~~S-42 

II 
....U~ _., _... nb cbuaw ...Ur _t..,.ct.ion or alroad;y put. to oea wb1Cib -ot. be li.ot.ecl due to laoll: ot 
td-Uaa. Add:I.U~ nb cbuero b&Ye been order..! dnriq ~SHZ, 1.e., ~.S(llO foot), ~79(~7S foot Uld l50 
(110 11oft) • ..... , ........ .. ,.., 

yn 1 'te I • I Co11>. 7...a..Q 
• 7~ 

• 

• 

llO foot woo4ea • 

eooo to.. 
''100 • • • 

• (forMrlT aut->bUe fer17, ..U) 

• • • • 
• • • 

• 

• • 

Regraded Unclassified



In lilliE! 
lkm1tor 
llollta11k 

i::=:. 
Aloe 
AU 
BoDO a&!. 
Butt.ezomat 
Catalpa 
a...taat 
Cinch.._._ 
Bllckqe 

Bocktbonl = o.t.ne 
!~ 
Larch 
Locut 
lllaboca~~r 

t:R.....,. -llullb..-ry 

IDpla S. B. • eo. 
• • 

Lake -.all. • s. t . 

• • 
ec-rc1&l ~ "forb • 

• • 
a-...1. n.,. D. eo. 

• • • 
AMrican S.B. Co. • • • • • • • • • 

lOh~U 

• 
• • • • • 

• 

• 
• 

• • • 
• • 

10,000 tona • • • 
'700 ton. • • • 
• 
• • • 
• • • • 

II!! • • • • • • • • • • 

Regraded Unclassified



... Sb1p Yard Lawlchod Put to Sea • CCIOip1etod Contract Date llot• 
1!!t L&nn( cont.) 

~ hla ~S.B. Co. • 700 tona ~ llaMl. • • N a..t cod llarriette llta. eo. • • ... --s • • • a.adalweod • • ...... • • • J:twaq .lobo B. *ttia Co. • • • • • • Poppenoeod • • • 
a.pl•• z....s.n 
o.u-tu• • 8625 tons .U~..:Le • • curri.tuck li.Y. S.B. Co. under conot. • lforton f::r Loe ""'~- s.s. Co. • • Pine X. • • Pui•t Soomd • • • 
t=:r<.,..,.S:'t=fl • (to.,..rly oerebant vessel) • • 7TI1l tons • 
"""ncle1...-( a ••. ) • • 6200 tona 
~ • 
a-..bolt • 3350 toaa *taa01"11a • • 
Ch1.nco~ Lake - S. Yard 2-1!>-42 • .u. ....... • 2-1-42 • c ..... BliJ • 5-1-'2 • llalf Moon • • • llol>taclt • • • 078 er Bq • • • 

=~0 .lasoc s.e. eo . 7-1-41 • • 2-1-42 • 
~"tt • • • • 

Regraded Unclassified



.... Ship Yard L&'IIDCbed Put t.o Sea c..pletecl Contract Oat. let• 
lrP1 !M trlm(cmt .. ) 
~t. •• 1650 tcDa N 
~:'IN • • ...... • • N **'MO • • 
1 ....... 1942 
1 •..... • 
I ..... "• • 
I ••.•.• • x ...... • x . ..•.. • 
.t.91l 1 Ch1ldlo (a deetl'01V) • 1090 tons nu ~eroa~~er) • • • • r.x .. t...,;:) • • • • 1.91) 5 Oold8bo~(a d.estrorer) • • 1.91) 6 Hulbert.l$t.El • I 1.91) 7 Ptwt.oD a c~Mtni,fer • • 1.91) 8 =:;::r a deetl'0111r 

I • .t.91l t a J:'OTeZ") • • umo lllllard~a deet""Ter~ • • Uti 1ho= ax d.estl'0711~ • • Q1ll.1a a ~r • • ums o- .,. deet.""Ter • • .t.VID.4 lldal'laDl(... deet.J:"OTeZ') 

L&pd ':II( a .s..r.. ... -r) I 

• Ria m-oper~ • Tra8b {. a1Den11per ) • 
~ -~-===~Pf ) • • r.u-c ... ldn-•r • -(a lll,MnMper • 8&ndp1per(a ldn.-weper) 

a-yai.Uon J!s!!t. (arolanol 

1. Il"dnf :r-cbt co &-22-42 
2. under c.onatr. - • .. 

Regraded Unclassified



.... llbip 'f&rd La11Dcbed Put to Sea ec.pl.ted Cootract Dote Jlotee 
l!otor Torptd!! Ia!\ t ,,., ..., 

r1 ~ • N 
l!!!trvtm t ltd 
lll:r:1e • Pftirle • Pi~ ,._ S.B. Co put to ... • 11et'Jil • under c.onatr. Yoe.mte • • 

% •..••• 8IIJI s.s. Co. • x ....... • • x ...... • • 
C..o•d• • forur~ Mrcbant -.t 

=::- • • 
Altd.r • DwMbola • ~ • 
llti'rille • 
lll&ak !Ia* • 
~ • 
I!!B!riDI Ieod.en 
J .•••• • • l9U J •••..• • x ...... • 
Pill teD • 9250 tone SperJ7 ll&re Id.and ... ..,. Yard 12-17-C • Baabnell • put to aea • 
~~(ex llo1'MOI*I!I) 

• Wlder con.otr • • foraor]J -rchant Yeea.t • 7886 tona Peliu(ex llot'MQ7o:r1t) • • • otu(a Pred llo1TU) • • 6750-

Regraded Unclassified



.... Sbip Yard l.all!ICh..S Put. to Sea Caap1et«t Contract tat. llotee ~!ill!rine Teod.,.(cCDt.) 

~ --.... hc•t Soomd 11aY7 Yard ander conatr. 9250 tcoa ...... Oricm Moore D. D. c;o. • i\ • N Pn>t..8 IL • • Aft-(a St JobD) fo.,..rl;r -rcbabt .,.. • .J. • 61.16 
Holl.aDd • 
~· • 
hanr • 
c.m.. • 
7..U (t.adere) • 
Sa"-'riae lfAYU'e Baate • 
a 10[ ld.Meseepere (Bird-oluo) • 

" ~ llooftl D.D. Co l/-/42. • under conatr. Flotioaa • • GI'MIIlet • .._ • 
1111De:1r IIIli!! 
x •••.•• 

1942. J ••••• • • ~ • Vwt&l • lledlaoa • Vlllcao • 
~r Loll .lnfel• S.B. Co. put_ to .•• 91.00 tONI • • ,.. ... • • • 
l•~ni tion Sh.iJ!! 
lllo,...(a Surpn .. ) • 6200 t...o t.aoo .. ( ex Sboot.in« Stor) • • Rai.D1ert a Bal.nl>c>W~ • • Shu to( a c.:..t 11 • • 

Regraded Unclassified



.... Ship Yud Lallllched Put to Sea Ccllpl.eted Cootn.ct Date lloteoo 

ll') rra-on 811:11!!! 
.-1 -t PalDt(a U.na) 264M tcM N llalte11eld(a -ttan) 24300-
~,-< ..... ::r-> 24300 • llanT LM( ... b>cllorda 9559 • •• • • ......_( ... 8eDta Rita) 6000 • BuMtF:i 8eDta ~ 7712 • lloCa'l ... 8eDta 7712 • Ban1.e • Pneident Grant~ ' Ull9 • leU1D u Pneidlllt .la<*aCD) 1UU • 
.._ 10t 8oatbem Croaa) 10000 • 
~- Cit;T of !iftport. II-) 

8SOO • 
8578 • 

a.:r. *~.,. Cit~f Loe ~·> 8578 • weed .,. tT of tia>re 8378 • b. 81 10t cty of S&n l"i''lnciaao) 8178 • lleY.l).le .,. t7 o llorfolk) 8378 • 
lleftdueCD 7700 • 
JiE!=,~ ~)~t) 
Oftalla 

• 

~'loocl 
Joe. T. mea... =.!t.,to.. 9255 • 
Pnei- 11117• 9255 • 
~- 6963 • 

8SOO • 
aa.11u Packer 
8a 11 Aft Sld.pper 
ne@b 5104 • =-....... t 10000 • 

SliD • blldoo1no 
Port. loJal 5485 • 
lt1o@Janeiro 8500 • lt1o cle la Plata 8500 • 
lt1o Hudaon 8500 • lt1o Parana " 8500 • s.nta Ana • 8095 • santa Tereaa • 4800 • Sl>eheraude • 13467 • 

Regraded Unclassified



tJl&et.r =--···--> r,, ra-m lld.P' 
'10 a: "-t.I'CIIJIII' Jlllll.pw 

lr '11. • • ~-m• t n : : lfrttle 
lb' n • • s=-. 
... 78° • Co1holm 
lb' 77 ° 0 llckMII 

• • • • • • • 

• • 
• 

• • • • • 
• • 

·-

6UO • 

1090~ • • •• • 
• • 

Regraded Unclassified



!lo!pUtl IbiD! 

llelief 
SG1aoe(... IroqQoi.e) --

Sl>ip Yard tauncbld Put to Sea ca.plet.d Ceotract Date 

• • • • • • • • • • 

• 
• 

• 

• • • 

• 
• 
• • • • • • • • • 

!let• 

267 root 
272 • 
294 • 
244 • 
555 • 

6000 tona 
2160 • 
2900 • 

8000 tone 
8000 • 

11500 • 
11500 • 
11500 • 
11500 • 
ll500 • 
ll500 • 
H~ • • usoo • 

Regraded Unclassified



.... 
CO!''*'p{ocnt.) 
"'-~> 
Ntan.ie 

*Uale 

!lpp I :COOt 

=rtoT 
=-~:. 
Pa~ .. _ 
~ 
le •• 

lbu­

PatepMo 
' hem'* .1'oi'Uide 
... t .. 
1llbull 

I. •. • .. x ••• ••• 
I ..... . ...... x •••.•• 
l . 0 •••• 

x •••••• 

Slld.p Yard X.anobed 
• 

Put. to Sea Ccolplete<l 

• • 
• 
• • • • • • • 
• 
• 
• • 
• 
• • • • • 
• • 

• 

Ccntraot ~te -
tti&¥-
<l410 • 
5575 • 
5575 • 
5575 • 
5575 • 
5575 • 
5575 • 
5575 • 
5575 • 
<&990 • 
4990 • 
4990 • 
5400 • 
2800 • 
2300 • 
2300 • 
2800 • 
2800 • • 
2800 • 
2800 • 

ll500 • 

II 

Regraded Unclassified



La-ed Pat. to- ea.plet.ed C...tftct Date Jlo-

• SQ6toDa 
• 2265 • 

E62 • 
'104 • 
'126 • 
958 • 
582 • 
51.5 • 
:1.0' • 
'66 • 
260 • 
161. • 
190 • 
253 .. 
85 • 

.siS • <&69 • 
152 • 
259 • 

1125 • • 
<&.S3 • • 

~ • 

I Regraded Unclassified



llbip Iud 
!lwl'll bM( ooDt. j 

~ Qwlos• on: 'falero m) 

NUttt~ elaN 
10 ..U\Cout o-N) 
1 £ 'rCDdale 11artae -.p llDIIer c01111tr. 
2 Dltloaqlae lla1ler Boat Co. • 
1 Jat.fe:rwCIII't'1lle Boat Co. • 
I 111..r1.ae Inm • S.J. Co. • 
• ...,... • llri- s.s. Co. • 
t lba1Jl ll.fr. s-tu• ,. 
1 Toledo s.s. eo. • 
t z.tt IIN4p eo. • 
10 nr..... Co>p. • 
«l ~ S. B. Iud • 

• • • • 

Appzvziaate.lJ' 800 -u pa1'CI boat. ordered .for 10.2 at ftrlowo ehip ;ral'da. 
ligon 'fMIW (, .. alto deltme:rwl 

1 
L ·••. 
I . .. .• 
L • .. • x: •• •• 
1 .•••. 
1 . .. .• 
L .••• 
I. • • • • x . . . .. 
let !rekm 
•••••• 

Jq= %Ia 
28. 
2 • 

• • 

• 

• 

• 
• 

• • • 

us toot 
us toot 

75 toot 
180 toot 

85 toot 
86 .foot 

200 toot 
18Stoot 
180 toot 

85 toot 

?00 tOOl 
• • • • 

Regraded Unclassified



... 81dp Iarcl x-lled PUt to Sea Caoopl•ted Cootnot Dat. --~f¥1!a!!.t 
N 16 .uc- ol&N • 2 .. _ ... olau • !!3.:=- • • Acuhet. • Olatuio • ._ 

• a - • ......... Cb&J!I.Mtoo 8.8. Co. • Cel 2 • • ,.,, .. • " Cboillltew • Jl"t to •• 
~ • .....S.r cooat r • • • Mrrcdn1M Ubi ted .... Co 8 h • ,._ • • lll.az • • ut.e • • a. .... • llnaJe f tm) a : 
L • ••• w.. Boet Co. llD foot x. ~ ... " • 
x ... .. Cone S.B. Co. • 1 .. ... • • I .••••• • • • l. .. ..• • • • 
15 w~ Boet Woztce 6S foot 
s Grobe .. Co • 6S • • 
lD Laohr8 llarl.ne Co. 66 • 
llo~WM> Crap S. B. Co. • 
1: ••••• lli&pn. 9.8. Co. • 1 .... • • • 4 . • 

Regraded Unclassified



~ ......... Doetr<I7U .ltlaDt.i.c 1.1-10 == :,u::t;" ~tse:.. J.a-11 
J.a-11 auaa 

==-~ . • • R:H no... • • 
~ 111ne J.qw • • • J.a-11 '!Upt elp (a battJ.-'dp) • • • J.a-11 • Clrlehn Jattl • Mp • • Ott1~ __.I I tiD .. __ .. . . a I . • J..t-a'f fEEJ ~.,. ,... ..... h1lAcl tc ...tun. h-ca 111ae1on • • J..t-a'f ~ ... • • • • • • • • 11-2'7 DMU'o7111' • • • • • • • 

lNI w ..... =nehnder • • (..U t;nle fl:>rMl'l.;r lli:Deewllp 1ft)· • .... ...... • • • ti ... -..,...,. ,._ aooi*at • +nft:l- ~ ~"""'" ..... • • • ~ l'cllla ~ •ldp • • • • 1-1 JaoobJ- ~.,. C&pe- JI.J. • 1-.lA - ,. "7 Cftiaer ,. ... • 1-.lA ..... ~.,. ,.... • a..u ..,,_ ~ 
c.m.te. Pb111--• I:B =- =-= ~·,.... 

1-Zl .leMftlle Olm _, IIO!Itb of Jaft 
tu ~buT .. ,....,. ... S....th g.ft ... 

Doe~ Bal1 8 t s-at .u..sa j mdl1•'7 _, 
C&r1bbeul See 6-1 E!t ~,._... IIO!Itb of ,..... 

tl ~ I:&.Jf~ 
6-1.0 f:.J~ 

llllb.,.,..... eo~... 1'111Uppu• 6-10 ..... • • 6-1.0 lllttem fim;h • • 6-10 .... • • 
tB tel-> 

_, 
~ ...a!. P!..st W..:Ortc~ ~\ • ...a!. n-A • • 4o-l'r ~ Doetl'D)'er no1'1da eo.n 

Regraded Unclassified



..., 
Offlc1•11y Conf1-l"Md ShipPinc Lot•• N 

!!.S, •w N 
Dlte 

l'!v B ih4 I 

%rP! V-!l Place llot!! 
lN2 ..... ldacLt•o Bl..,..r ""' boat Co~dor • ..... Ollla • • • • ..... ra.a .. llinenooeper • • ~ r.=o • • • &-.6 

R1YW ""' boat • • 5-I i:.na ll:l.zMe a a IJoft • • &-4. Patrol bOat At.laDUo • &-U DoetrCJTer Coml. s.. • &-U -bo -... Coml. s.. • &-U =:r"" .ll..rcraft Canier Coml s.. • &-II Sespl •• Tamer Atlantic (..U 1;n>e f02Mz'lT .tao • ...... , • &-U f::J ClaD boat • • • &-a ClaD boat • • &-a ~ Patrol boat • • '7:lA I - DoetrCJTer 111~ • &-20 z.tz h= Dloetl'CITU A tlant.1o 

u J Regraded Unclassified
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::.: ~ . 
- ~~ 
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I fti~ Jl u~ , ,lu f. 
mt • ! 1ill 1

1f • 0 
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-~ Cn1fen (ccot . ) 
.... llll;)'t.GI 

'tl1l&!..ltrtaD 
l'r'OW1~ 
"'rbMt.er 

IUio 

~· 
ffit\::"L.o~ t7 
Oel.wetoD 
YOIIIIPtOIIII 
Buffalo 
-..n 

1!1!~£1[11! 
.. Flub o.c~c ... 

8 fa.rqat 

11 lliollu 

8 l'ortel" 

5s-n 

l Dlaalap 

U OJ'idl-.r 

10 S1aa 

23 u a.... ... 

Sbip Yard Launched P\lt to Sea cc.pleteci C<>ntraot Date 

II.Y. s.a. eo. 
• 

Beth Steel. TOft Rl.n r W>Cier cons tr. 
• 

Fedanl S.B. Co. • • • • 
c...., s.a. • eo. • 

• • 
N.Y. s.a. co. 

• 

\ 

• 

• 
• 
• 
• 
• 
• 
• 
• 

llotee 

10, 000 toM 
• 
• 
• 
• • • 
• • • • • • 

Regraded Unclassified



.... Sbip Yard Lt.uncbecl Put to Sea Caopletecl Contract Dt.t e llotee 
DM-ucweg (CODt . ) ..., 
Bucrott Beth. Steel QIWiq 1,700 toow <X) rk~u .-1 l;t" • l~M~ • .. • • • Col-17 Cbu'l.Mton Jla"7 Yar4 • • l!obe .. • 9/8/U • 
~· • • • • h..-olt Beth St.Hl Stat en Ioland • • 
~,.h • l~U • • 9111""7 7 . 5 42 • Meade • Staten Iolud 2/1 "/42 • = • under conat. • • :rr4~ • leDdl'ilt Beth Steel But Pedro • Lt.ub • Wlder ccnat. /. % • ..... _1• • 6 28 42 • lfcTevben • 6/1 42 • Mhlcl.l • • 
01'drooloaz • • 
T1llMa Cl>arl .. ton Ma"7 Yard 12/2tJ/U 
Bale • • 
'loodloDrt.b Beth StHl But Fluc11co It C&l""-11 • 5 42 
C-1tcb1•• • 

~i l'ruiv • ,. __ o:rtb • 
~· • 

~~~~ ~ • • 
ro......t Booton .. "7 Yard • 
P1tch • • Barle • OO%f Butler Pb1l.ad.elpb1a *"7 Yar4 
Cberal41 • 2/15/42 • h1'1417 Seattle 'lacc.a S.C. Co. under CODatr. 

I • 

\ 

Regraded Unclassified



.... Ship Ial'4 I.&Wiebecl 
l!l!u-.n( ccat.) 

Put. to Sea Caopletecl Contract. !late Hot.M 

~ eapp. Oal.t S.B. Co. 5/51./42 1,700 tona co !land W. '-J1or • 6/15/42 • r-~-.. • 7/5/U • Jolla D. Bel..- • 7/5/U • 
llllabrlalr l'tdl.e. 1&"7 Y&l"d t /7.6/42 • lleattr • t / 26/ 42 • 
llendol'a Jo~o1k 1&'17 Y&l"d 2/5/42 • 
rn.t1ia Yallr~ oa1.t s.a. eo. • 
(1dd J'edera1 S.B. Co • • • a-tOll .. "l Y&l"d Boetoll =:=- • 6/5/•2 
••••• 0 W>Cier cODet.. -u type B ••••• • • c •••.• • • D ••••• • • 
16 cmt.....S 1.942 

1100,000 - o...S.....S 1942 deet....,..re ull 
eecort. .,. .. .a of 
deetro,-er trPe 

Jecob ·-
) • Tnlzt.Oil 

I a.w- ,_ 
l'q>e 
sw-..cs eeccrt. ..... .a ot Pillebuq ordered 1942 deeti'O)"er t1P• lfde&U 

! 
Peny 
Stu.rt....,.t. 

• ~~~ 
Doomee 

Regraded Unclassified



-- Ship Yard. l.&IIIICbecl Put to Sea ca.plet.ecl C<>at.ract. Dat.e llot.• 
n 

pPtrqrm( cont..) 

co PriJIIle Cllul•t.ca J.t • S/2/42 2,100 tocl .-1 
~ • S/.2/ U • • 

~~~ • Ball • • - • 8 u • hard. • 8"/•"/U • Paul S.Utoc • UDder c.,...t. • 'I'W1aa • 9/-/U eo.pletecl? • 
llllt.cbilla Boeton II. I. 2/.2!;)?,42 • OU•t • 2Z2!;) 42 • lulUa • 4'/1.6"/42 • llud8ao • UDder eonet. • a-et.t • ·~~·2 • Cb&rret.te . / 6 s 42 • eonn.r o / 7'/ia/•2 • lloall • under conet.. • 
~~ • 

9?.9?.4/J • • • au..t.. • ~~M8 • 
Almer a.d Bet.b. Steel S. 'l'r. Oct. -4J. • A.- • ll/25/41 • ...,,., • ~~~~~ • a.ll • • TfttiMD • Vl2/ 42 
lluelWIOCICl • 9~9/.fiJ lleemaa • 9 9Z41J lloel • ~~~~~ lloQiorcl • 
ll:l.ll ... • &~K~~ 0... • 
Plrtaa • ;~;~~ Btepb• Potter • 
~ 

e 
9~9~4/J • t......n"' • under conat. MA8 

8o7d Bet.b. Steti. San Pedro 6/28/42 
9/.9/.fiJ Bre4tor<l • 

BrowD • szszf/J eow.u • 9"/9"/fiJ 

Regraded Unclassified



-. Ship Yard LaiiDCbecl Put to s- Ca.pletecl Contr&ct Date Not• 
~ DM\rgnr! (cCDt.) 
...... BIIObe s.t.b Steel st. I al&Dcl 7/27/42. 2,100 tCDa 

a..J.a • U/a/'1. • 
Btu sw:Oil • ~~~~~ • Dt.q • • 
lobe a~ • 9/9/«l • liabarq • 42 • x-a • • • 
I'DIIIca s-tua !accu s.a. eo. 9~9~ • 
tff:" 9 9 'f) • 

~~~~~ • .Johna~ • 
Law 9Z9Z4.0 • == ~~~~:g • • 
Prichett 9~9~41) • Rob1JWCD • .... Mz:& • ._ 

~~~~ • 
it&~ • 

~~18 • • ...... 9/9/«l • 
Aul1l< Colla. Steal Co. Otuc• S/ 2/42. E:'-buft • 

lflCDat. • 6'1. • 6'~'1. • 0 '1. 
.lelia..,.. ... • 7/'I.S/'1. 
llcltM • IIDIIer can•t. =:- • llb<ler conat. 

• ~~~~:g • 
'l1lllaa D. Porter. • under conat. 9/1i/40 
YOW>I • 6/15/ 42 

Regraded Unclassified



.... Sbip Y&rll Launch«t Put tc s- ec.pleted Contnct Date Notea 
JaltNYen (cont.) .._ 

~if- • 1,?00 tono • • • • • • J'.s-1 S.B. & D.D. Co. 2-21)...42 • l•ndedc.~l • 2 20.-42 • ~ ... • 2.-1.0-41 • StoaktcD • 2.-1.0-41 • == • '7-1~ • • '7-19-4.2 • Ql- • '7- 19-4.2 • ~~~:" • --··· ....... t26-42 • • 2~2 • llelaon • • Tbom ~ 2.-1~ • J.aron • rc1 • • • Bllob&n&n • • • I.&rdner • S-21-42 • • Jlocelle • S-27-42 • .. mM • 
~~ • ~ • • • • 

CeDd.c Seattle 'l'ac ... S.B. Co. S-7-42 • . IloT1e • S-17-42 • =rot • Wl • ord • • 
~ • t~ • • • • ~ .. •• 7-17-41 • • 7-18-42 • ~OD • • 'hll• • • ........ • • llac..t> • • LaftoT • • Cowie Bath Iron Worb Corp. • lnicht • • Dol'U\ Boaton lla"\ Yard 12.-1~ • Abbot Bath Inm orka Corp. • llraine • • - • • 

Regraded Unclassified



' • c-pl4 .... • Sbip Yard LaUDched Put. to Sea Contract Date lk;t411 
I!!! trw.,.. (cont..) 

::on~ Federal S.B. Co. ~4/..:! 2,100 tona 00 lla4tcrd 

~M)~2 • rlol~ 
• La Tu.tte 

~~~~ • 

it • 
B~~:g • • 
00! • • ~::- • ..... ...... B/triJ/42 • lateoo • • Pnc1ftl • • 

lliobclU Bath lr<Xl 'lo:r!<e l/51/42 • 0 s..a- S/15/.42 • Cb....U ... 

'~:~ • llt.rcac • ~lor 6 7 42 • Dt ...... 

:~~~ • &..' • lllldor ooaat. • ~ ... • • late. • • 

E:.r 

• • • • 
9/.9/.40 • 
~~%:& • .&atboa;r • 

=~th 9~9~40 • 
9 9 40 • 

Jlalton! Pugot SOIUI4 II. y • 6/9/41 Put. to Sea? • I.Gtso • m~,,~ • • Hclworth • • ltlll• • 11/22/41 • "II&Mt1eld • under conet.? • tlet.calto • • • llll1eldo • 9/.9/.40 • V1lq • 9/9/40 • 

Regraded Unclassified



... 
:n 
~ l!a!rr1. 

150 p1 •nned 
21 
7..() clul 
17-a oi.au 
28-8 clue 

~-cLaN 
A:lacaau" 
'-llanll&l 
DolpM• 
Z..C.cbalot oLaN 
2-P11rl clul 
2-Tarj)olll cLaN 
S-Perch clue 

lt ' n'we claaa 
6-t.oboozr oLaN 
6-0ar clue (Oar) 
2-ao.rlla clue 
Gate 
GNM\11 .. 
01'0\lplr 
en-ter 
Gnml ... 
Cl\Judf1eh 

I ... 
Launched 

1942 .. 
• • 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• • 
• • 
• 
• 
• 

llotee 

1570 tana 
15'70 • 

prob&bl;r 18Yiral 
han been 1\lllk 

• 

1525 tcna 
• • • 
• 
• 

Regraded Unclassified
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LEND-lEASE AD MIN ISTRATION 

WASHI N GTON, D. C. 

October 5, l942 

T lie Honoru.ble 
Ho&U)' llor(lentoau, Jr. 
6eorotozy of Troasur,y 
Truao~ O.p.rtaent 
lfA.!iliiNCll'ON, D. C. 

Dear ltr. Socretozy, 

In viow of toe Pre~~t 16 Dirdctiv•a 
d&~o<l O~obar 2, l942 eoocernU.. t.ne 
Ruu4n Aid Pro1.rom, it u iloporl.an~ ~no~ 
tooee cuncerneu tiaoula promp~~ bolu & 
moetini witb ~no Soviet k:b•••ad~r ond 
r•pr·oaentat.ives of t.Oe Soviet. C.OVe.l"NtUOt 
1'111· co•a in11 C"""'i"• ion. 

Ao ana oi' tnooo speci~ uuCU'•••od 
by tno Pro•.LCl&ut , will you bo ~oc.a dllvU.,h 
t.o 6!ami y our ropruaenttttive t o ouc4 ~ 
~>on inK to bo hold in "V on leo on TburD­
dO¥, Octobor 8, 194<, -~ J tj~ p.m. 

Regraded Unclassified
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228 

COPY NO. 

O?r,d, No. J47 

I nfoJ"m:'tlon reea·ived up to 7 A.W., 7th Oct.ober, 1942 . 

Hoee "aters . 5th/6th. Our Uiht crnft o!' which one oot.or gun­

bo.l.t. and. on' aotor torpedo boot -=cro loat, enpcod Z.bootc ... t. ot fLUSHING dos­

~royln& one and dAoasi .. others. 

2 . IIIL!fARX 

ldJSSJA . Ccruns tuve Drldc t'Urthor ellfht. procren in Hort.hom 

pJ.r t. of SfiJ..n~GRA.D. fhere aro indications t.Mt. a CitJ'Wan fore" -.y have erossod 

t.h~ river ltuMA and bo advr..ncing: Gouthwarda t.ow&rdl tho aroo north.,ast of l.IOZJX)K. 

In tho u ,.,er 't':JVJ{ ar oa Ruu ians ar o rodsl,ing ot..ronely '"'"' COW'Itor attacking at 

tton~o pointo. 

J. AIR OPt!JNriO!lS 

Wtf>T.:Jill FRON·r . 5th/6th . ldontlflc&tion of AACKEll vory diffi­

cult in bad weather condit.tons . R~porto lnc!icete co¢ concentrations or Clree 

ln centro or town at well a a firas eprcLd over a. wide arM. Noc:.rly 4~ tona of 

boabo ..... di"'~ Single llooquitoo boabod !11Ulli21, IIUIISI"EII &nd SAAB!:1 U!Ul. 

) liOIIGuitoe boabod diesel ong1ne """'• and .-er ou"on at IIZ.'IGU.O ( li>LL.JID) . 

TY-o sr,Hfl.ru 10~ on t ire a ainesweaper off BZ:RCK. 6th/7th. 217 aircrAft vere 

dotll"l.ched to atuck 0311ABflUCK . Six IU'C "l.colni• 

EASTFJ1N fll()N'J". Airer<U'~ or Bl.rck SOQ Pl<>ot ht\vo boobod enemy 

form~.t.iona in CAUCASUS and sunk .ceveral auo.l.l ru,val croft. 1n t.h~ BLACK S£A t.:.uring 

piet-toft doya. 

J!!!l!&· 5th . Fourtoon Blcnhe111S bc<lbod YlliANCYAUliG and K.AID'A 

here barr&cka •nd other buildings ~re hit. 

Regraded Unclassified



...... 

T .. EASU .. Y DEPARTMENT 

lNTal CII'JI'ICa COMMUNICATION 

!be Otf1oo ot ltrah~o lel"f1o .. oett..aho tbat 
tbo ... 1. n.ll ban abeat )20 ••baar1 .. a aYa11able 
for ... 1a all arou at tba en4 or tlll•~roar , •• 
oo-.,...- h 1~ at tbo oll4 of Al&pot , 1942. 

It tbo preport1aa of tbo ~NU oubaar1ao 
floo' uo1pot to 'ba .UlaaUo ro .. 1u ooeotut , 
tlllo ..alt br1.. tbo o..aloo1oao4 otronc'b of tho 
AUuUo ou"-arlao floot froa ab"' 1110 1D A...,aot 
to 210 1a Doo•bor. 

lf tbo o ... rat1o 1o u1a,a1ao4 botwooD thooo 
1a port aat oa patrol, tba auallor of la&1 IJ.-boata 
opora•uw 1a tba AUaaUo woult bo about 1)0 at tbo 
o .. of tie 7oar ao ..-1ut ..,roz1aatol7 ~ 1D A...,aot. 

'l'beoo oot18atoo ...... tba aoooapl1~nt of 
~raaa PI'H•oUoa oobo(uloo. fbaoo ooho4uloo .., bo 
oor1••17 .._,.ft4 'b7 (1 ) 1aoroaoo4 All1ot boab1JIS 
ra1 .. oa Wooton Daropo ... (2 ) • apparoat abort• 
of aklllot label'. 

229 
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... . .. 
Oetober 8, 1942 

!Ill IMNUI7 1111t tbe -original ot thia 
letter n•r io the President todq with 
Jll•~ peNoaal oard OD which he had written 

~ 1a lall OD han4wr1tingl. "What, it aJ11th1ng, 
· ~4 I 4o about thlay• 

t_ 

' 

Regraded Unclassified
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TH& WHIT& H O US& 

WASHINGTON 

October ·10, 1942. 

IIEJilRAIIDUII FOR 

THE BECRETAl\Y OF THE TREASURY 

Foraet tbia. The Joint 

Cbieta ot Btatt have nothin& 

to do with tbia and Leab;y 

understands all about it. 

F. D. R • 

• 

Regraded Unclassified



lltE JOINT CHIEFS OF STAFF 
WASHINGTON 

The Honorable 
Henry Korgenthau , Jr., 
Secretary of the Treasury. 

Dear Mr. Secretary: 

The Joint United Statea Chiefs of Staff 
have given caretu1 consideration to the Joint 
latter, prepared under your direction, to the Sec­
retary of State to be signed by the Secretaries of 
War, Treasury, and Navy, with reference to s uspend­
ing freedom from examination of diplomatic pouches 
and mail, persona and baggage of diplomate entering 
~r leaving the United States. 

The Joint United States Ohiefa of Staff 
are convinced thet retaliation to such action would 
be certain and that , in view of the military and 
political information now received by the United 
States through such channels, we would lose con­
aiderebly more than we would ga.1n. 

In their conaideraticn of this subject 
the Joint United States Cb1efa of Staff studied 
the effects of the proposed action almost entirely 
from a mill tary point of view. 'Ibey did, however, 
ea1l on representatives of the State Depart=ent to 
present their recommendation• trom a political 
point of view, and t hey also studied the degree to 
which the proposed action would stem the flow of 
information to the enemy. In this connection it 
waa round that the moat aecret information in all 
probability leaves the country by paaaage over the 
Mexioan border and thence to enemy governments 
through various channela. It ia the opinion of the 

SECBBIT 

• 

.I • 
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••• . . . . 

State Depar~nt that moat ot the information 
that leavea the country in diplomatic pouches ia 
not ot a higbly aecret nature. 

Por the above reasona the Joint 
States Chiefs ot Start recommend that the 
posed letter not be sent. 

Sincerely youra, 

tJnited 
pro-

Por the Joint u. s. Chiata ot Start: 

BBCRBJT 
- 2 -

• Regraded Unclassified
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