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'l'REASURY DEf ARI.'kJ:II'l' 
Wuhington 

FOR RJ:LIASE, MORNING NhSPAPERS, 
'l'huradar , October S, 19~2. 
1077742 

freaa 8enioe 
No. 33-53 

1 

eeoretary or the 'l'r~aeur, Morgenthau todar announced t he 

ottering, through the Federal Reeene Banke, t or oaeh aubaorip

tion at par and aoorued intereet or 2 percent 'l'reaaury Bonde or 

1950-52, and an additional amount or l-l /2 percent 'l'reaeur, 

Notee or Seriea B-1946 . 'l'ha aggregate amount or both iaauee 

will be 1~.ooo,ooo,ooo, or thereabouts, and the proportionate 

-.aunt or bonda and notea to be iaaued will be determined b7 

the rel ation between the t otal eubeoriptione receiTed ror each 

and the total aubaoriptiona reoeiTed ror both. In order to in

•ure widespread partio1pation or banks, corporation• and other• 

who m11 be interested, and ror the convenience or 1nTeatore, the 

eubeoription booke tor eaoh iaaue will remain open two dare, 

that ia, through FridaJ, October 9. There will be no reetrio

tiona aa to the baaie tor aubecribing ror either the bonde or 

the notea. 

'l'he '1'rea1urr Bonde or 1950-52, now ottered tor eubaoription, 
will be dated October 19, 1942, and will bear intereat trom that 
date at the rate or 2 percent per annum payable aemiannually with 
the tir1t coupon due March 15, 1943, tor a tractional period. 'l'he 
banda will mature March 15, 1952, but may be redeemed, at the 
option ot the United Statee, on and after March 15, 1950. The 
bonde will be iaaued i n two rorma: bearer bonda with intereet 
coupona attached, and bond• regiatered both aa to principal and 
intereet . Both forme Will be iaaued in denominatiOOI Of 1100, 
1500, 11,000, 15,000, 110,000 and 1100,000. 

The notee now orrered will be an addition to and vil~ torm 
a part or the eerie• or l-l/2 percent Treaeurr Notee or ~eriee 
B-1946, 1eeue4 purauant to Department 01rcular No. 686, dated 

• 
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M&7 25, 19112. 'l'he;r are 14ent1oal 1n all reepeotl vtth .uoh 
notee with whtoh the;r will be treel;r interobangeable. 'l'he notee 
are elated June 5, 1942, and bear iiltereet troll that date at the 
rate ot 1-1/2 percent per annu., pa;rable on a ee111annual baete 
on ·Peoe11ber 15, 1942 an4 thereatter on June 15 and Peonber 15 
1n eaoh ;rear unt1i the;r ~~ature on Peoeaber 15, 19li6. 'l'he;r w111 
riot be eubJeot to .call tor reclnptton prior to ~~~Jturt t;r. fhe;r 
wtll be teeuecl cnl;r 1n bearer tora With tn,ereet coupone 
attaohecl, tn clencatnattcne ct 1100, 1500, tl,OOO, 15,000, 
110, 000 and 1100,000. 

Pureuant to the proY1e1one ot tbe Publto Pebt Aot ot 1941, 
tntereet upon the boncle ancl notee nov otterecl eball not baYe an;r 
exeapttone, ae euch, uncler recl«ral 'l'ax Aote nov or hereatt;r en
acted. 'l'be tull· pro.111one relating 'to taxab111t)' are eet torth 
tn the otttotal o1roulare releaeed tocta;r. 

8ubecr1pttone wtll be reoe1Ye4 at the recleral Reeei'Ye Banke 
ancl Branoh11, an4 at the 'l'reatlll'J Depart11ent, Waehln«ton. Bank
ing 1net1tuttone generall7 11&1 eubmtt eubeortpttone lor account 
ot cueto11ere, ·but onl;r the r~dere,l ReeerYe Banke an4 the 'l'reaelli'J 
Depart11ent are authortzecl to act ae ott1o1al agenc111, 8ub
acr1pttone troa banke ancl truet oo11pan1ee tor their own acoount 
wtll be reoe1Yecl vttbout clepoett, but eubecrtptione tro11 all 
othere muet be . aoco11pantecl b;r P&JIIInt ot 5 peroent ot tbe uount 
ot boncle or notee applied tor. · • . 

8ubJeot to the ueual reeerYattone, ancl w1th1n tbe aaounte 
Ot the reepecttYe otter1nge, 1Ubacr1pt10nl tor laOh 111UI for 
aaounta not exoeecltng 125,000 troa banke whtch accept de11ancl 
depcette, ancl eubecrtpttcne tn an;r amount tro11 all other e~b
ecrtbera,· vtll be allotted ln tull; eubecr1pt1one tor uounte 
oYer 125,000 troll banke whloh accept clelland depoe1te will be . 
allotted on an equal percentage bae1e, to be publ1cl;r announced. 
Pa;rment tor anr boncle allotted auet be 11ade or coapleted on or 
'betcre October 19, 1942, or on later allotment, Payment tor an1 
notee allotted muet be 11ac11 or completed on or betore October 15, 
1942, or on later allotaent, and muet 1nolude accrued tntereet 
ti'OID June 5i 1942. ('l'be uount ot aoorued 1ntereet troll June 5 
to October 5, 1942 11 about 15.41 per 11,000.) 

'l'he texte ot the ott1o1a1 o1roulare tollow: 
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2 PJIIICift !liiASIJIII JCIIDI (/1 1950-52 

Dat-' u4 'be&rlDc interet\ troa Och'ber 19, 1942 

liJil!!IMIJJ,I J.'l! 1!11 OPTIOlf OJ '1'111 UJIUD 8'U'I!II 1.!1 P.Ail .fo&ll .ACCJIUJD IftDID'I! 01 Alii 
.Al'lD IWl(B 15. 1950 

Iutereet ~'b1• March 15 u4 hpteablt' 15 

1942 
Dopartment Circular lo. 698 

lilcal Sert1.ce 
lii!.Nau of the Pu'bllc De~ 

~T DIP.uma:ft, 
Office of the SecretaJT, 

Vuhillcton, Octo'ber 8, 1942. 

I • OlJ'ZIIlllG or liQliDS 

1. the 8eortt&l'7 of the 'l!reaeU1'7, pw"IW\IIt to the authorl\l' of the 
Secocll I.i'bertT Joa4 ACt, ae men!-', iiiYHeo eubecript1ou, at par &D4 accrue4 
lntereet, froa the pe~1e of the Unlted Stateo for boclle of the United Statee, 
del!pat-' 2 percent 'l!roaeury Bonde of 1950-52· At tho ,...,. tine the 
Secretary of the 'l!re"'lll7 1o inn tiD« eubecripUoce for an eddltiona1 uouat 
of fre&IUI'T •otee of Serine ll-1946 Wlller Depruotmont Circular lfo. 699 · the 
ascr•gate amount of both houeo vill be $4, 000,000,000, or theraabcuh. 1'11• 
acount ct bcnlll to be i11ued hereualler vill 'be cl.ete1'111ine4 by the relation 
vhloh the total eubecrinticne tor the bcncl.e 'bear to the total eubecr1ptione 
received tor both the 'bond• and. the not••· 

11. liiBCIIIP'riCil ar liOJID8 

1. !he bolide rill be c!.ated Oc10'ber 19, 1942, ancl.' rill 'bear int ... eet trooo 
that date at the rata ot 2 percent per &11111111, :oqable on a elllliannual b&lie oa 
March 15 aD4 lllpt•b ... 15 in aach ynar Wltll the princ1))al UOWlt beccaeo pet'

a'ble. theT vill aature March 15, 1952, but D4¥ 'be redecaed at the option ot 
the United State• on &nc1 after March 15, 1950, in whole or in part, at par aa4 
accrued intereet, on &liT 1ntereet c1aT or dqe, on 4 aonthe1 notice ot re-
4nptlon c1 ven i n euch ll&lllllll' u the 6ecret&1'7 of the fraaeurT ehall pr11cr1 'be· 
Ic C&ll ct partial red-.ption the bonde to 'be r-'e•ed rill be 4ete1'1111ned by 
tuoh 11tthcll &I II&T be preocribe4 by the Secret&I'T of the 'l!re&e\117· lroa the 
elate ot r-'llll))tlcn .c!.ftlignated in ~ iuch notice, interoet on thB bcn4e 
eallell for r-'-.ption ehall ceaee. 

2. 1'111 incoe• derived troe the 'boncl.e ehall 'be eub,jeot to all l ederal 
tane, nov or hera&fter iapoeed. 1'he boncl.e ehall bo eubJoct to oetate, 
lcheritance, rttt or other exoiee taxoe, vb~ther lederal or State, but lhall 
be ex•pt fr011 all tuatlon nov or heraafter 1apoeo4 on t ho prlnei))al cr 
lntereet theroot bT &nT State, or azq ot tho po11t11ione of the Unlted 
Statoo, cr 'b7 &liT local tax1J18 authoritT• 
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) , !be boa4e will be acceptable to oecure depoll to ot Jlllblic aone;ro, 
'but vUl not bear the cirCUlation pri .. 1loge aa4 will not be onUtled to &117 
priYllege ot COD .. eroiono 

. 4 

4. harer bond& with i11toreot coupono attached, aa4 boa4e re&ietlred 

00 to principal and intereot, will be iooued ill dellOilinatione ot $100, .500. 
$1 ,000, $5,000, $10, 000 1111d $100,000. Pr<rrieioa will be ..U tor the 1ntor
chal1ge ot boa4o ot dittore11t deDoainationo &D4 ot COUJIOn aD4 rOCietered 
boDdo, aa4 for \he tranefer ot rOCiehred bend&, Wl4er l"'llee &D4 recv.J,ationo 
puoor1 bed 'b7 the Socretar;r ot the heaour;r. 

5· !bft bolide v1ll be oubJeot to tho coural reculationo ot the heaeur;r 
Departaent, nov or horoafter preoor1bed, gOTerninc United Stateo bondo. 

III . SUJSOIIll"l'IOJ .AID .u.x.oDal1': 

1. llu'oocriptiona will be reoehed M the J'ederal ll .. er ... lanD aD4 
Bra11oheo &114 at the !rea111r;r Departaent, Vnbin,ton. Bu.becribero au.ot acr .. 
not to oell or otherviee dlopoee ot t heir aubocr1ptiOD8, or ot the oecuritieo 
wbich aa;r be allotted thereon, prior to \he clooinc ot the aubocr1ptioa bcoko. 
knldn, 1not1tut1ono cenorall;r II&¥ ou.b:oit oubocr1pt1ono tor accou.nt ot 
c•utoaero, but onlT the lederal lleoone Benka and the heaeu.r;r Departa1111t 
are au.thoriltd to act ae ottictal acenel.ee . Other• than 'oanldnc inotitution• 
will not be peraittod to euter ou.becr1pt1ono oxcept tor their ovn aocou.nt. 
Su.booriptiont from banko and tru.ot oompan1et tor their own account will be 
recei .. ed without depooit. Su.booripUono from all othero auot .be IIIIC~ed. 
~ p&Jaent of 5 percent of , the amount of bondo applind. tor. 

2. !be Secretaey of the 'l'reaeur;r reeeneo the right to reJect &117 lll'o
oor1pt1on, in whole or in part, to allot leu thaD the aaount ot bcnd.o 10ppl1ed 
for, &D4 to clooe the bcoka u to an:r or all au'oocr1pt1ono at &117 tiM wi\hout 
notice ; and. an;r action he 10&7 take in theoe reepecto aball be tinal. .Bu.bject 
to theoe reoenationo, and within the •ount of the oftnin,, oubocr1pt1ono 
for aaounto up to and inolud.1nc $25,000 troa 'oanko vbich accept d.eund 
d.epooito, ud aubocriptiou i n an:r amount tree all other oubocribero, will 
be allotted 1n tu.ll; ou.booriptiou tor amounto over . 25,000 frOIJI 'oanko which 
accept deaand. depooito will be allotted on an equ.al peroe11tage 'oaeio, to be 
))llblic1;r announced. .Ulotaent noticeo Vill be oent ou.t promptly upon allot
•ont . ' 

IT. PAlXIII'l' 

1. Pa,v1umt at par aa4 acoru.ed intareot , 1f an:r, tor bca4o allotted here
uDder DUot be D84e or COOQ>l•ted on or 'o<>to:re October 19, 1942, or on late.r 
allotaent. In ft'rer;r caoe vben pa.VIlent 1o not oo COQ!>leted, the p&jn>ent with 
eppUcaUon up to 5 percent of tho amount ot bend• applied. for ahell, upon 
4oolarat1on ..U.e 'b7 the Seor•tar;r ot the ~awr;r in hlo 41ocreUon, be for
feited. to the United 8tatoo. J.rJ:r qu.al1tia4 d.epooitt.r;r vUl be ponlitted. to 
mob ~a11t b;r cred.i\ tor 'o<>n4.1 allotted to it tor ih~lt aDd ito cuotomoro 
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up to 811¥ uount tor which it oball be qualified ill exe .. • or exhtiDC do
pool to, when 10 notified by the Federal Reoerre Bank ot ito diotrict. 

V, GllmRAL PROVISIOllB 

1. AI f1ocal asente ot the Vn1ted St~teo, Federal Reserve Banko are 
authorized and re~eetod to receive oubocriptione, to make allotment • on the 
b111l and up to the emounto indicated by the Secretary of the 'l'roaoury to 
the Federal Reoerve Banko ot the reepoct1ve diotricto , to iooue· allotment 
noUc11, t o receive p&ylOilnt for bondo allotted, to make delivery ot bondo 
on t ull"']>IJ.d oubocriptione allotted, and tbAy 1111¥ iooue 1ntor1m :receiptl 
poo41DC delivery ot the definitive bondo. 

2. !be Secretary ot the Tranoury ""Y at 811¥ time, or trol!l tl.ae to tillo, 
preocribe eupplODontal or SQendatory ruleo &&4 roculetiono govorning the 
offerinc, vhich vill be co""}''licated promptly to th~ l'oderal l!eoerve llenJ<a, 

--

H!L'liY KOBGEI!TILlD, Jl!. , 
Seorotnry of the 'l'reaoury. 

5 
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tm!!D S'U.'l'U 07 .AICIIIIOA 

1-1/2 PDCD! """"'IT liO'liS 07 IIlia :t-11146 

Dated. &114 boar~.~~& intoreot f r oa JUliO 6, 1942 Dl1o DOCMllor 15, 1946 

Intoreot pqable Juo 16 and Docoabo:r 16 

1942 
DopartDtnt Circular No. 699 

Jlocal SoM'ice 
Jureou of the Public Debt 

!IIU.SUilT lll:P.AJmllll'l'. 
Otfico of the Secretu7, 

VuhJ.n&ton, October 8, 194.2, 

I. OFl'lll! IIO 07 IIOTIS 

1. !bo Socrot aey of the 'l'roawrr, )>IU'III&I1t to tho euthor1t)' of the 
Second Liborty :Bond .Act , aa amoncl.od, lnvltoe aubocrlptlono, at par and a.ccl"'locl. 
lntoroot, from tho peop1o of the United. Stateo tor notoo ot the United Statoo, 
dodi!D&tod 1- 1/2 peroont !l're&OUr)' llotoo ot Sorioo :B-1946. .lt tho ,..,.. t111e 
the Seoretaey of the Treaaul')' 1o invltln& auboor1ptiono for 2 percent !roUUl'7 
Bonde of 1950-52 under Depart ment Circular llo, 698, The a&&resate amCW>t of 
both laauoa will be $4,ooo;ooo,ooo, or thoreabouta. The amount of notoa to 
be inuad heroundor will be determined by tho rel,.tion whieh the total .ul>
ocriptiono tor tho noteo bear to tho total aubaoriptiona received tor both 
tho noteo and the bonde, 

II. D:S:SCJIIP'l'IOIJ 07 lf0'1'U 

6 

i . Tho not eo nov off croci. wui- ;,e an ad41 tton to nl1cl. will fora a part of 
the aorioa of 1-1/2 porcont frcnsury lfotoa ot Sorieo :B-1946 loauecl. pu.rnant 
to DapartDent Circulnr llo . 686, 41\ted May 25, 1942, will be troe}T into.,_ 
chM&onb1o t herovlth, =• idontienl 111 all roii})ICh thorowith, nn4 are cl.eaor1be4 
111 tho follow~.~~& quotation froa Departllent Circular llo. 6861 

11. !l'bo notoa will be dated JW>o 5, 194.2, and will bear intoraat 
from thot date at the rate of 1- 1/2 poroont per annua, pqable on a 
aomiannual baale on December 15, 1942, end thereafter on Juno 16 &114 
December 15 in oaeh year until the priDC1pal amount becomea pqablo. 
They will 1111>turo December 15, 1946, and will not be aubJoct to call for 
rocl.omption prior to 1111\turi t,-. 

•a, The inco100 derived. from tho notoa aho.ll bo oubJoct to all 
Jocl.eral tAXea now or horoottor lllpoaod. Tbo notoa aball bo aubJect 
to eatato, tnhor1tnnce, ctft or othor ozc1oo tnxoa, whothor Jecl.or al 
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or lt<>to, but ohall be ~· f roa 1\11 t.ui\UCII a ow <>r boi'Mfi ezo 
. illpooo4 on the :prinotpel or iatoreet t boreot b7 aq 1\nto, or OIJ:I 

ot tho pooooooioao ot tbo Obito4 ltntoe, or b7 01J:1 loenl taziDC 
liU th0r1 t;r. 

13, 1'M noioe will bo nccopted nt pnr durinc 1110h tilllo Nld undor 
ouch ruloe and r oculi\Uone no olu!.ll bo proeoribod or npprovod b:r tho 
loorotnr;r ot the '!'ronaur;r 1D ~ t of 1Dc01111 Nld profi to t/IXOI PG:f"
&blo nt tho maturity ot tho notoe , 

14, 'l'ho no too will be aeeoptnblo to aecnu<o depoei to ot public 
cono;ra, but will not bo:ll' tho elrculntion priTilogo, 

1 5, :SOI\ror notoo with intoroot coupona nt\nchod will bo iuuo4 
in 4onoc1nnt1ona ot $1.00, $500, $1 ,000, $5,000, $10,000 l\lld $100, 000, 
!ho notoa will not bo iiiJuod 1D r.ochterod torn. 

1 6, 'l'ho notoo will bo aubJoct to tho goneral rocull\tiono ot tho 
'l'rol\lury Dopnrtoont1 now or horol\ttor proocr1bo4, CQYOrninc tJnitod 
Stntoe notoo, • 

III, SIIBSClliPTIOII .Alm ALLO'l'IIIN'1' 

l . llubecriptiono will bo roeoivod nt tho 7o4orl\l Roaorve :Senko nn4 
Branchoo Md nt tho '!'roneur;r llepnrtDOnt, Ynohincton, llubacribora ouat ncroo 
not to eoll or otborwiae diapoao ot tboir eubacriptiona, or ot tho eecuritioo 
vhich ~ bo llllotto4 thoroon, prior t o tho ololinc ot tho oubocr1pt1on boolto, 
B8lllcinc inaiitutiona gonornl.~ Dl1¥ eubnit aubooriptiona tor nceount ot cuo
tonoro , but on~ tho 7odornl lloaarvo :SNilto 1\114 tho '!'roneur;r llopnrinont l\l'O 

~thoritod t o not no official nconc111. Othore thnn bi\Dkinc 1Detitutiona will 
not bo poroitto4 to ontor aubeeriptiono oxcopt for their own liCcount, Sul>
ocriptiona fron bNilto Md truat eonpN~ioo tor tboir own nccount will bo rocoivo4 
without dopoeit. Su.bocriptiona troil 1\ll othoro mat bo nccoapMi o4 by p~nt 

of 5 poreont of the l\tiOUDt of notoe ~liod tor, 

3, 'l'ho S.oro~ of the ~ riiiJ'VOO tho ricbt to reJect IUI7 
eubocription, in whole or in pert, to &l.lot len than tho anount ot noteo 
applied tor, and to elooo tbe booke ao to any or all aubocriptione at an;r tine 
without notioo; and an:r action he """ ta1ce in tbooo roopecte oball be final, 
SUbJoet to thooo rooervatione, and within tho anount ot the offering, eubacrip
tione for anounte up to and includint; $25,000 tron banlca which accept danan4 
depoaito, and oubaoriptiono in ....,. anount froc all other euboeribera, will be 
allotted in full: aubocriptiona tor anounto over .25,000 tron banlto vbieh 
accept donand depooito will be allotted on nn oqunl poroontage baaio , to be 
public~ llllnOUDOed. Allotnent noticoo will bo eent out proapt~ upon allotcont. 

IV, J'A!ICIIT 

1. J'~t nt par and aecruod 1Dtoroot troa Juno 5, 1942, tor 110too 
nllotto4 borOPD4or auat be aa4o or co~lotod on or bof oro October 15, 1942, or 
on lator allotllont, 111 OVOrT c:aao wbero pe.Y~~Gnt 11 not oo c011plotod, tho 
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P11111•nt vith nppl1Cl1Uon up to 5 porc011t of tho UIOWlt of notoo "Pl'l1o4 tor 
.Wl, upon docluatlon made by tho Socrot.f.r7 of the !r8A.IIU7 1.11 hie diocro
Uon, be t orto1to4 to tho United Stntoo, J:q qualitiod c!epoaita.ey vill be 
pormittod to llltlko p.,ym011t b7 er o4it tor notoa 1\llottod t o it tor itaolt t\lld ito 
euatomoro up to nAT amaua>. for whi ch it o~l bo quelitiod 1n axeosa. of ox1ot-
1ng dopoolto, vhon oo notlttod by tho Jodornl llooorvo BMk of ita cHstrict, 
Acoruod intoroet at l-l/2"poreont from Juno 5, 1942, t o Oct ober 15, 1942, on 
$1, 000 !nco Alllount 1o $5, 41209, 

V, GIIIEB.U. PliOVlSlOIIS 

1, .Aa fioonl npnte of tho Uni tod Stntoo, 7odornl lloaerve Brulke e.ro 
onthorisod nn4 r oquoetod to rocoive oubocriptl one, to coke nl1otnonte on tho 
blloio Md up to tho teounta llldicated by tho Socrot nry of the TretWU%7 t o the· 
1'odor n1 llooerve BMka of tho roopectivo diotricto , t o iaaue nllotcent notlceo, 
to rceoivo J)IITDent for not oa t\llot tod, t o r:W<o dollvoey of notoa on tull-pnid 
oubocriptlono nllottod, And tho)' DIIJ' iaoua l.lltorl.r:l rocolpte pondln& dolivo17 
of the doflnitivo not oo, 

2. !he Socrotnr.r of tho Trcnaur)' DIIJ' nt nDT tico , or tron tlne to tino, 
proacrlbo eupplenontnl or nnondAtoey ruloa nod rosuJ.ations go .. orning tho 
offering, which will bo coarnL~icatod procpt l)' to tho Podor nl Rosorve Banko, 

' 

Hmlll! KORGEilTHAU, JR., 
Socr otnr)' of tho Trcaaur,y. 

8 
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WAR SAVINGS BotiDS 

Present: Kr. Graves 
Kr. Kuhn 
Mr. Gamble 
Kr. Odegard 

• 

October 8, 1942 
10:15 a.a. 

. 
H.K.JR: All right, gentlemen . 

KR. GRAVES: You remember, we auspended, in 
the middle of our rush the other day, the proposal 
of a convent ion of our people. ~e would like to have 
your approval of holding such a meeti ng in a couple 
of weeks - probably, if you approved, two weeks from 
Monday - to consider our program in all of ita aspects 
and to give these people some details of operations 
that we ought t o be car~inf on until something happens 
to us that makes it advisab e to change. 

For instance, we want t o go ahead, strongly, with 
the pay-roll savings . We would like to impress upon 
people the advisability of concluding this program, 
if we can , by the end of the year, getting as m&Q1 of 
the companies as possible in this thing on the basis 
of ten percent of gross pay roll. 

You and I talked onr the phone yesterday about 
the F and G thing - that is another thing we would 
like to inform these people on , and recruit these 
insurance fellows that have been offered to us . 

Those are illustrations of a good many projects 
that we think would be very beneficial - in fact, 
neceesary for us to talk over with our people it we 
are going to do a good job. I gave you this list of 
projects before . (Tentative Agenda of meeting handed 
to the Secreta~, copy a ttaohed. ) 

.. 

9 

..... 
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H.K.JR: Is it just the same? 

MR. GRAVES: It is just the same. 

H.M. JR: Wouldn't the women's program be Miss 
Elliott? 

YR. GRAVES: We were not sure what we should do 
about that. You see, t he women have Just had a meet 
ing of their own, and here I think it would perhaps 
suffice for us to h.ave a discuaeion with our people. 
That would be Mr. Odegard's job - just how the women 's 
activities are to be fitted in. 

H.M.JR: You mean you wouldn 't have Kiss Elliot t 
there? 

MR. GRAVES : We might, or we might not. 

H.M. JR: We should. I mean, if you are going to 
expect them - after all, thirty percent of the people 
in the factori es, now, are women. It seems to me that 
they should be there. They are very definitely and 
constantly increasing. 

MR. GRAVES: Yes. 

H.Y.JR: I mean, you can't expect the women to 
do the work unless you recognize them. 

YR. GRAVES: We would, of courae, recognize them. 
It was a que stion of whether we needed to have her. 

H,M.JR: I woul d definitely suggest that. 

MR. GRAVES: Is that your belief, too? 

MR. ODEGARD: I would agree, yea . i think that 
Miss Elliott ought to be in the picture - someone 
from the Women' s Division . 

H.M. JR: I think it should be Miss Elliott. 

10 
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~ ODEGARD: I think it should be Wlas Elliott, 
yes, if possible . You see, I haven't talked with her 
about whether she would be so i nvolved with other 
thin&s in connection with this Women's Week t hing. 

H.M. JR: She should "disinvolve" herself. 

~ ODEGARD: Of course, the faot that they had 
this other conference should not necessarily mean that 
Miss ~lliott ought not to be here, because she ought 
to present this thing to a different group rather than 
to their own group. 

H.U.JR: I think so. After all, you have Yyers 
to do the farm and Houghtaling the Negro, and so forth 
and so on. 

It is all right with me. 

MR. GRAVES: Fine. We will go ahead , I think, at 
Kansas City, two weeks from Monday- two days and a 
half. 

That ia all I ban . 

H.K. JR: Now - that is all you have? 

WR. GRAVES: Yea. 

H.M.JR: There is one thing I would like to ask, 
as long as I have you. I think it was Odegard who told 
me that you reorganized the advertising section and 
changed it from an advertising agency, so to speak, 
to an advisory service. You never said anything more 
than that. Wouldn' t that mean you can get along with 
a less number of people? We seem to have a lot of 
specialists, and everything, over there with Mahan. 

MR. ODEGARD: Well, as a matter of fact , ·what 
has happened is that in Callahan' s shop, to which 

· that advertising operation has been transferred, we 
not only are getting along with fewer people, but 
we are shorthanded, now. 

11 

.. 

-
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H.lo!.JR: Did you l et anybody go? 

WR. ODEGARD: Well, we have lost McCarty, fo r 
example. 

H.M.JR: But there were a lot of - when I 
studied this thing a month or t wo ago, there were a 
lot of people doing copy work, the kind of thing 
they would do in an agenoy. 

llR. ODEGARD: Oh, that - you see, the main people 
involved are John Legler , who is working with Syd Uahan 
in writing copy, preparing layouts, and so on, and 
t.!r. Lefler has gone with lolr. )(&han into the retailers 
operat ons. 

Syd felt very strongly that he needed someone to 
help him with the retailers operations, and so he has 
taken all of the people who were in his shop before, 
they are still working with hi.m. 

H.K.JR: Do you mind it I come back at you again? 
If you read the thing which was prepared for me, 
there were twenty odd people who were trained in 
advertising. I am not - now, they are not trained 
in retail things, but they are advertising specialists. 
Now, if you are going to rely on the agency, I just 
wonder why you keep these same people - and they are 
very high-priced people, too. 

WR. ODEGARD: I don't know how many of those 
people there are, because we have not taken them over. 

H.l!. JR: There are a flock of them. llahan had 
a flock of them. 

MR. GRAVES: I will go over that with Peter • 
. 

H.M.JR: These men - when you recommended them, 
they were there to do advertising work. Now if you 
need people in the retail business, I would get 
people skilled in the retail business. 

12 
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MR. ODEGARD: Moat of those that Mr. Kahan had -
Yr. Kahan's orientation had always been a retailer's 
orientation; and moat of the· people that he had on 
hie staff, even when he wae doing the advertising for 
the War Savings Staff, were people whose orientation 
was toward retail operations. He has taken those 
people, for the moat part, with him. hn' t tba t right? 

MR. GA¥BLE : He has taken four people; Kahan's 
group consists of four people. 

H.K.JR: How many? 

MR. GA.\IBLE: Four people. I think the thing that 
you are concerned with, Mr. Secretary, is that the 
grading of our people--

H.K. JR: Do you want to bet me on that? 

J.IR, GAMBLE: No, I said Mr. }(&han has taken with 
him in the retail section, which is my department, 
four people, including himself. 

H.K. JR: Do you want to bet on how many people 
he had who were getting over three thousand a month 
ago? 

MR. ODEGARD: If you hire somebody for the War 
Savings Staff, the way they are classified by the 
Civil Service ia adverti si ng specialists . 

MR. G.AllBLE: That is what I wanted to say. We 
have people who know nothing about advertising, 
classified as advertising specialists . 

H.M.JR: This gives the background on each fellow. 
I read it twice, because the first time Harold wasn't 
satisfied. You wrote it three times, didn't you? 

MR. GRAVES: We did it very fast a couple of 
t imes and finally had it done more carefully. 

lJ 
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H.V.JR: The three of you take a look at it. 
I would be curioua to know just what happened. I! 
they are doing an honest dar's work, tine, but I 
just - when you haTs a reorganization - I Juat 
wondered it all of these people were round pegs in 
a round hole . I han nobody in llind; I couldn't 
give you a name. 

MR. GRAVES: There were, aa you aay, a lon.g 
list of people. Take, for instance, Duffus' outfit 
a lot of these people • we have sent how many of 
those people to the field? 

lffi. G,Uil!LE: Nine. 

lffi. GRAVES: They have been sent to the field, 
out of Washington., where they are workin.g on state 
organizations . That whole thing has been much im
proved sinoe--

H.l!.JR: How is your over-all pay roll in 
Washington? 

lffi. GRAVES: We have about three hundred and 
fifty people . It is about the eame. 

H.M.JR: About the same? 

MJl GRAVES: About the same. We are in.tending 
to cut it down somewhat. Our budget estimate, aa I 
remember, was three hundred and thirty-tour people, 
so we are pretty close to our estimate. 

lffi. ODEGARD: As a matter of fact --

14 

1m. GRAVES: Vie have added to the Farm Division, 
as you know, and some to the Women's Division, and 
some to the Educational Division. None of those are 
included in this f igure of about three hundred and 
ti fty. 

MR. ODEGARD: I was just going to say 1 as a 
matter of fact, that in the advertising section., 

____ .. __ 
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this llr. Kahan had it set up there with not ncy 111an1 
actual production people; that is, there were people 
who were mainly advertising managers and that sort 
of thing. We had a few like Legler, who was writing 
copy, and he still is helping Mahan on preparation 
of retailers copy. We had Sherry King, ana I just 
don't know what we were going to do with Sherry King. 
I have talked to Vince Callahan about it. Sherry 
waa writing copy. Dun Laney is another. I can give 
you the names of all the people. 

B.M.JR: They don ' t interes t me . It is just -
I am bei,ng a little - should I aay--

WR. GRAVES: Economical, that la right. We all 
try to be. 

H.M. JR: Pre-Pearl Harbor. 

MR. GRAVES: That is our slogan - to be economical 
in this thing . 

H.M. JR: Every once in a while I still think that 
money is money. 

AOt. GRAVES: You are thinking maybe of the OWl? 

H.K.JR: No, no, I just - I mean, we are here. 
I had it on my mind. Peter said some time he would 
tell me. He hasn ' t had an opportunity to, and I just 
wondered what happened in thfs reshuffle. 

){R. GAMBLE: i t least ten o! the people which 
you read on that list are no longer on that list. 
Two of them have been discharged and eight or nine--

H. M.JR: And the advertising thing, now, is all 
under Callahan? 

MR. ODEGARD: Yes . 

MR. KUHN: Tom Lane of Callahan's shov will be 
the contact man wi th the Advertising Counc1l . 

. .. • 
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H.K. JR: I .read your memorandum. It was a good 
memorandum; i f i t works like that i t will be wonderful • 

• MR. KUHN: That ia what we hope it will do. We 
didn't make any claims. 

H.M.JR: I say, if it works like that--

KR. KUHN: That was the setup wi th the &dvertis
ing Council - not only on war bonds, but on tax notes, 
F and G, and so on. 

H.V.JR: O.K. Peter wants to see me. 

• 
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Tlnt!TIV1 !O!Iml, 

POOPOSED llB!flliG OF SU1'1 AOOlllSTRA!OIS, 

(Oot. 1& • 171 at tither l•neu C1t7 or Chloa&O) 

Diaoualion l.a4en ln4ioate4. 

17 

(l) Palr'OU S.Ylnga (!age'--n) 
(a) ObJeotlYus .ui r·mlnlns:; oollp&Dlu to lnatall 

P~· 
~ uplofet parllo1~tlon 
lQC or groae. ~)'1'011 
Elpe41 ted dell VII'J O! boD4a 

(b) 11etbo4a ot PI'OIIOtlOD .. 
(I) l &114 0 lloD4 pro.otlOD (c.blt) 

a! l'Jooepeot llata 
b D11'Mt -.11 and other •4Yert1al.Da 
• C:.YUall'l 
4 fcl')lm 19 

a , ... Prosr- (lfnl'l, Partaln) 
4 ...... 1'I'Op'U (Odeprd) . 
6 Slbooll at 'IV (04apri, .&114araon) 
6 Labor (&nptel1Ac) 
7 N•cro Aoun.u .. {Ho~&~;htoliDi) 
8 Sp~~1al lmnta (Oublt, ~1\aa, Tioloh) 

• 
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Allan 
Sproull 

1D1Jr1 

S: 

s: 

811Jr1 

8: 

BJCJr: 

S: 

IIICJr1 

S: 

HMJr: 

S: 

BIIJr: 

S: 

RMJr1 

81 

Ooo4 .oi'Dlq. 

low are 7.011, Allut · 

All r1pt. low ar• J OIIf • 

Ooto'ller 8, 1,-2 
101)2 a ••• 

I'• all r~t. low are thine• co1DCf 

Well, there'•- there' • DOt .,.otl 4D1Df Jet. 
12le r .. ot1on 1D the •rkot 11 a'bo11t the .... 
a• 1n our 41eoue1one ot the 1 .. ue 'llerore 1t 
oa.e o11t. 

Yeah. 

eo •• think 1t 1 1 tine. eo •• think 1t1 1 101117• 

(La~~P•> 

(La~~P•> 

12lat 1e aU 1'1pt. 

19 

Blat theJ'r• co1111 to work on U. !he oDlJ re
aotloll 011 the wt•tan41nc •rlr.et .h that eo•• 
ot the 'one an4 a halt not .. and eo•• ot Ole . 
two' • or Deo•'ber are 'bec1D01DC to oo•• 1.n t or 
lale, 11biob -• to 'be expeote4, and we'll 'be 1D 
there talr.1DI thoee vp. 

(Laupe) Well, JOU 414 a - quUe a Jo'b ,. .. ter.-
4aJ. 

Yeah, we cot to worJr. T••terd&J • . . 
Mpt, and I evppo11 •••• 

An4 I think we"l.l 4D •o•e .or• to4aJ. 

Ooo4 tor JOu. Well ••• • 

And we're - We 1rt 1et1:1q OUI' - 'both the 41alere, 
the 'baJIJr.e here, aa4 a1 .. , ae tar ae thie 41et1'1e& 
11 oonoeme4, ov people out thl'o'lllb the 41etrut 
to co to work on 1 t • 

. . 
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JbiJr: Well, 1t &JI7t;b111C bappeDe tlla\ 41etv.111• :rea, wlll 
:rou oall ~e :rour•eltl-

11: I ~1. 

RNJr: I \banlt :rou. 

8: All r1&M• 

' 
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IDioJra 

Operator a 

Allan 
Sproull 

IIII.JJ' I 

8 1 

IIII.JJ' I 

81 

IIMJJ' I 

81 

81 

IIICJJ' I 

81 

111Co1r1 

81 

IIICJJ' I 

81 

Rober\ 
Ro11 .. 1 

Bello. 

Ill', llprolll.. Clo allH4. 

Bello. 

J.llet 

Y••· llr. S.OJ'It&I'J. 

Well, ~~ bon4 8&1'klt looke •oh heal\bler 
to4&7, 4oee1 t 1U 

21 

Y .. , e4 I lla.,. Ill'. loue r1Cht here. a. tell1 
81 IYII'J\b1.11111 IID41J' OODtJ'Ol to4&7, 

Cloo4. 

AD4, of OOIIJ'II, 1t 11 too earl7 to tell a'oou\ 
the eu'oeor1ptlonl, 'out ~. aarket 11 lp a coo4 
fraae of 111n4 about 1 t, I tlllllk. 

Well, I IIIPPGII tllat nook aarket oheeftel th• 
up a l1 ttll 'oU. 

Yaall. 

An4 \he7 oan1 t help 'out 'oe 1ntluenoe4, oan th17t 

lo. 

nut 

lo. 

ADI - well, I - I - I feel - I feel all r1Cht 
to4aJ. 

lo 4o I. Ill'. lou .. oan "ll 7011 wat11 
happenlll ln ~~ ll&l'ket lf 7011 want. 

I volll.4, plHII. 

Well • • •• 

• 
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Bello? 

!be - the reoeptlon on the two - on tbe ~·•· 
of oov .. , •• a 11Ule oool. tbeJ 14 been 
hoping for a ~ ud a qllal'Ur. 

leah. 

!be - a auaber of people, of 00111'11, eo14 w 
.t.e roo•···· 

Ioah • 

• • • • hop1DC to get tbat. 

Ioah. 

But theJ oaae in to buJ thea baok apin todaJ ••.•• 

leah. (Lauch•) 

•.•• u4 with a little help on our par~, the 
quotation• for the bondl oat beJoDd the new 
two'•···· . 

•••• are up to eipt or nine thirtJ-eeoonde better • ••• 

l •••• 

•••• in eoae 1pou. lfe'•• held tlM two'• llbiJ'I 
we left thea laet nipt. 

tee. 

At the aoaent we're in prooeu of bu,iog a fair 
aaount Jaet at the oloee of the .. rket •••• 

Ieeh. 

•• • • u4 the ahorter bonde we'u got at the eaae 
prioee or perbape one better. 

Ioah. 

t 
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1\1 1o *' Ulo tlbolo atMII)bel'o of Ule Ml'kot, 11ot 

obaJIIee 1n pr1oo, wUl ebow &II 1nCII"eaee •••• 

IDIJr 1 1: eah. 

Ill •••• all4 110 4eol1n... !bore M7 be one or two w1 Ul 
a 4eol111e of o11e Ulirtr- eeooa4. W1Ul tbo esoept1oll 
of the OliO &114 a balf, a fOI''f-11& Wbi~ oloee4 at 
t1•e-•o•eD, all4 thor'ro quote4, of ooureo, par to 
ODe DOW boO&UII tbe7 0&11 blq all tb07 wallt of I DOW 
1 .. ue at pal'. 

BMJr1 ,., l - l woul4 .. , we ba4 a 1004 4&7. 

1\1 Woll, 1t looke liko 1t. 

BMJr1 l:eah, 1 14 .., we ba4 a &oo4 aar. 

R1 .u tbe MaoDt l Ulillk we'•o epeDt Juet U114er 150 
a11.11on 4oll.are an4 1 111pp010 1 t Will take a110tber 
twoDt7 or twoD'J-f1Ye boforo ., oloeo at four 
o ' olook. 

IIIIJr: Woll, 1 would .., rour - that r our •1101' wu 
p10k1n 1 up. 

1\1 (Laupe) 

BMJr1 (Laupe) 

Ill 

IDIJr1 

Rl 

Allan 
Sproull 

1111Jr1 

8 1 

• 

Wel.l, 1t1 e all r1&tlt. l 1a Uk1DI Y1taain• now. 

(Laupe) All rich'· It r ou run out of tb•, lit 
•• uow. 

Well, 1 tb1Dk r ou1 re r11i''· We 1n ba4 a coo4 4a7 
on tbe aarkot 10 far •••• 

Yee. 
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111Jr1 ftae. ~· w bo~ ot fOil. 

Robll'' 
Rolli II 

IDIJJ' I 

Rl 

IDIJJ'I 

Ob, tbll'e' • one ottaer Wac, Jbo . hor•'-1'7· 

PlMie. 

I ~Dk the Obaee vante4 f Oil to know their lllb
eor1p,1on, wh1ob ••• tl25 a1111oa for eaoh. 

Jbo . Bell to14 ••· 

Qoo4. 

AD4 aleo tllat ...... e tbq1re 1' .. 47 w take 1oae 
•re. 

R: Well, I Wnk \bef'4 be - thlf 14 be w111111C 1f 
•• neat eo•• Wl4eJ'WJ'1 uac, \bat ~•f' 4 4o •re. 

1D1Jr1 weu; I th11111. tllat' • Y11'7 llaa4eo••· 

R: RiP'· 

R1 

IIIIJr: Ooo4bfe • 

• 

24 
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81 

IDIJr: 

B: 

FDCJr: 

B: 

IIIIJr: 

B: 

IIIIJr: 

B: 

BMJr: 

B: 

IDIJr: 

B: 

B: 
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Dan. 

Yea. 

Ootober 8, 1~11.2 
1!.110 p.a. 

The bond• are three tbirtJ-thl'ee •• • • 

Yea • 

•• •• and tae notea, two •••entJ. 

Good. 

lot up ao auoh. TlleJ're about two hundred and 
f1ft7 a1ll1on behind tba Septeabar1a. 

Well, that' a all r1sht. 

I think ao. We ouabt to oloae, badD't vet 
I aean, een4 out the uaual not1oea. 

Yee. Do I ban to dgn tbatt 

No, 1t1 a Juat that I want Jour word, taet'• all. 

II)" word .• 

0Jr.a7 1 tbanlt JOU. 

BeUot 

Yeah. 

And I von' t oheok up on J OU toaorrov on tala 
one. 

What do JOU aeant 

Oh, about rort Dill:. Don't JOU lr.now J OU ll1d '<~ 
•• when • • •• 

Ob! (Laugba) Yeah, that'• r1pt. 

Don't we alva7at 

• • 
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81 

81 A1.110n, :reah, tbat '• rlpt. All rlpt, tbante, 
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BJIJrl 

Jlobert 
DoucbWI\1 

BJIJrl 

Da 

BJIJrl 

Dl 

BJIJrl 

D: 

IDIJrl 

D: 

BliJr: 

Dl 

BliJra 

Dl 

BICJr: 

D: 

IIIWrl 

Da 

HIIJrl 

D: 

IIIWra 
•' 

lobt 

All r1P1t, Be11J7. 

Ootober 8, 1942 
~~~ p.a. 

Are )'Oil couc co be bill)' toaorrow aol'l11qt 

lo, 11r. 

Would elnen o ' olook eu111 )'out 

11n81t 1n the world. 

Well, 1 111 ooae up and "' 7011. 

27 

All rla)lt. llqppol1nc )'Oil ooee t o the Wa)'e an4 
Keane Coaa1 tt11 rooa onr 1n the Cap1 wl. 

Wa71 an4 Keane • • •• 

We won't be bothered there. You know, where •• 
baTe O\lr oonteren011 10a1t1a11. 

I1ab, V&)'e and Keane at the Oap1Col. 

Ieab, 1t1 • on thl ••oon4 floor. 

hoond noor. 

Do81 tbat 1u1t )'Oil Jut u welU 

An)' plaoe )'Oil 1&7. 

Well, all r1pc. 

Wa)'e an4 tlean• a t the C&p1tol, .. oond floor . 

At eleTen o 1 olook. 
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....... Dt. ....... 

I ....... te I 3 1 'e ,_. ~ el Oe' l 61 lMI1 

II C 11\UI •••n--llll'.elel- fw eam•cll?tllt 1·111*- tc 

.,,_._ .. w"- 5 ccllll '7 el ft.S. D Gil .-e 2 llw 

ONcr el Oetellcl' '· tMa. 

Is ~- ef ,_. I 0 • W. Dce.-1 .. 10 ... 

~~we 'a t aae&w ••m-•'•"- ... 
l'lplatl- ....... - - p ' ......... u ... ,... 

• uw .-. .. ~ ftad .. w-IIIW... w•al 

.... .-.... I ..W ;; l&te it U ucp ll ""'-

et \Ills DIJL. L- al'fl.::c .. l W h 7 ltr te .... loW_ 

ta- ....u- ••,... w "* ucp 1 ""'- w JW 

-.1 'a •· .. . . ,.... 
IHIP"• ~ r • .,_, 
...... t 
Olftee _, I 'e 1""11•....._ 

(Slped) B . KorpllWU. Jr. 

.. 
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Ootober 7, liNI 

T01 MR. PAUL 
JIIR, SULJ.IV .ll 

1RC*1 THI SICRE!UY 

neue oooperah oo pripar1n& an ~U~awr 'llhloh 
I woul4 11b to han tcaorr01r una1q • 

• 

' 

• 

29 
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IDll1lft OIRCS OIH -
OFFICE f'Oit EWLitCWi MAll..,. *I 

omCE OF ECONOMIC STABR.!ZA'J'ION 
w•• OICI4. o. c. 

Oct.ober 6, 191.2 

Dear llr. Secret&rf: 

The Executive Order ot October 3, 1942, pi'O't'iclaa in '1'1Ue n, 
Sectiona S and 7 u tollowa: 

Sao. s. •lie inoreu .. in aal.ariaa now in excaaa of $51 000 
per 1hZ' (except ' in inetancaa in 'llh1ch an 1nclividual. baa been 
aaeipecl to .ore dittioult or reapooaibl.a work) 1 ab&ll be granted 
untU otbend.aa detarained b7 tbe Director. • 

*** 

30 

Sec. 7 . •In order to corftCt groaa inequitiea, and to prOTide 
tor greater equallt.;r in ccatributing to tbe war effort, tiM Director 
ia authoriaecl to taka the nec .. 111r7 action, an4 to iaaua the appro
priate regulation•, ao that, in aq,tar aa practicable, no aalaey ahall 
be authorised under 'l'itle Ill, SeAion 4 1 to the extant that it uceecla 
t2S1000 attar tha PllMDt of t&Po allocable to tba aua in exceoa of 
t251000. ProTiclecl, bOWI'fer, that auch regulation• ahall llllke dua 
allowance to>;. the ~t ot lite in811l'U1Ce prem11111 co pollciea here
tofore 1asuecr1 and requ1recl pa;rMDta on fiDel obligaticaa heretofore 
incurred, and ab&ll Mk•o•iaica to priT.,t lllldue hardabip.• 

:ma-ch aa the adainiatratiaa of theoe two aectiaaa ia cloael;r 
related to tbe ..ain1atratica of the riTIIIIUI l&n, I abould appreciate it 
1t rou could rec nd to • ncb concrete regulation• aa 7011 cons1clar appro-
priate to carr,r into eftact tbeaa provioiona. 

Section 7 b7 i ta tal'lll would appear to affect OlllJ" oalariea •• 
authorised or l'ICognisecl under Title ni, Section 4 of the Executi ve Order, 
lnaawch aa the recant - r genc;r b aiel&tion ae- to authorise a broader 
and 110re direct control oYer aal.ariea, tbe regulationa which :rou ~ recoe
mencl· to carr,r out the Preaidaat •a objecti-na, naecl not be liad.tad to '1'1Ue 
ill, S.ctiaa 4 of the Executin Order eo long aa tbe;r cc.e within the ecope 
of the ponn granted to tbe Preeidct. 
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ll1Yia1on ot lloaa\&17 ..._... 

( o.w_ __ l N 

ruea 

disoueeed and Secretary decided 
tc aond. 

Ill! . WH I '1'1 
Branch 20~8 • Room 214t 
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• 
THf SECJIIIfTARY 0,. THl T"lA.UJIIIY 

WAeHINOTON 

I '{e !elt !or soma ti.me that it would be high~ i:able 
to eatebli"ll the intol'lll&l Fiscal and. lolonat&ry Ad'lisory _,.Board again 
aa 111 aouw, conaulteu ... group. The !iaoal and ..,,.~ prob-
a. con!ron our ao ... ..-nt nOll and duri.Dg the t-.ar 
adjuatMnt peri ot auch •sn:lt.lde and c ty that we 
Mad 110re tban • to ba.,.. an effeou ... group ponaibla tor 
ccntl.nuou recuR! na o! our baaio policie • 

For •x1wm ettecti as I belieft t regular ••ti!lc• 
ot the croup ahoulcl be held T&ry lew , aDd. special -tinp 
men neoMaary . It is -r th ht that ageDd.a would be p..._ 
pared in adftiiCa ot each -t 10 hat tha •IIbera llight cOM 

to the -tina intomed and. prepa to diacuu the topics on the 
agC>da. I aaw.e that trom tiM ti.me Mlllbera will haft 
lll&ttera which the:y will 1lll.1h oluded in the ageDd.a, 
The dieouuicn~ Rl.ght be pa i ttul it, in advance 
ot thoo meetinge, -.ore w rand& on the topics 
to be diaouued , 

I belie.,.. that 1 t be possible to co r a good deal 
ot &round ~ring the aeetin&s it we ocntine el.,..s to the 
lar&er iasuea 'Mlic should appropriately 00014 be an adTisory 
board ot t!U 

I aa the tirst meetina tor 'lfedneadq, liOT 
to le&Ta tiM tor preparation ot prelizd.nary CltiDD 

There ie a an agenda !or the di:toUIIsion at that •• ng. 
J.a 7C'l obeerw, the agenda is rather c<llj)rehensha. I 
wu ou thought that a quite general diacualion 1IOUl.c1 be ap 
pria to thoo first ..,.,tins ot tha Board. The range ot subae t 

na• will preau-.b~ be not qui t4 80 wide . 

/ 
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In add1t1on to youl'llell, I am aencl:l.ng thie letter to the 
!ollow.Lng peraonat 

1o1r , Jesae Jones, Secretary ot Coouroe 
lo{r, Paul v. llCNutt, Fecleral securi t y AdJid.niotrator 
llr. Harold Sm1.th, D!.rector ot the Budaet 
!Jr. Praoton Delano, Chainaan ot the National Reao11rees 

Plannin& Board 
lo{r. Leon Henderson, Price .l.dm1niatrator 
)lr, J•ea J , Byrnes , D!.ractor ot Econold.o Stab1l1zatiOD. 

I ..., eon!ident that the interehazlie ot rleWI 'lbicb lligbt 
take place at maatings ot th1a lc1nd oculd be ot great aenice 1n 
the !o1'81lat1on ot our baaic !iocal ancl 1110r1etary policieo durin& 
the critical yearo ahead ot 111 . 

Vary tnlly youre, 

Secretary of the Treaa11ry. 

The Honorable llarriner S . Bcclea, 
Cllainnan, Board of Oovemore ot the 

Federal ReaerTe Syatan. 

• 

• .. 

Regraded Unclassified



Agend& tor D1acuaaion !! MHtin& 2l. lloygl?!r l& 

1. Tax program for adoption in 1943· 

2. A progrea for compulsory aaving. 

3. The place of the bellk:e in the Oonnaent1e borrowlng pr<~gna . 

4. Probleme of the debt Cld interest burden raaul.ting froa a 
long war. 

It ia hoped that the technical atetta will prepare memorallda 
on tlloae pam of the age.nda w1 th ..U.ch their agencies are primari~ 
concerned. These memoranda shoul.d be ooade available to all 11111111bers 
of the Comml. ttee in advance ot the meetins and ehould. serve as a 
baaia tor discussion • 

• 

. .. 
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TREASURY DEPARTMENT 

INTI It O I'PICI COMMUNICATION 

Secretary Morgenthau 

H. D. White 
)/:PJr 

DATW Xa;r 5, 1942 

Appended ia a suggested dra1't ot a letter which might 
be aent to the nameJ indicated. I am not aura ot the tirat 
nama and the laat name on the lilt, but I tlllllk on the 
whole it would be a wiae thing to h ave thea both included, 
I don't quite aee why xr. Nelson abould be included since 
bia work concerns itselt exclusively with production and 

not with either fiaoal or monet&rJ problema. However , ;rou 
may wiah him to ba included in order to •pack• the committee , 

The Agenda ia carefully deaigned, tirat, to give you 
an opportunity to tell the group about the atatua ot ;rour 
volunt&rJ aaving program and t o indicate that you are care
tully wa tching progreaa ao aa to be the tirat to apeak up 
if it givea evidence ot not yielding adequate aavinga . The 
last item is to give an opportunity tor Mr. Paul--whom you 
would probably wish to have preaent--to indicate the progress 
on the Bill and make the group teal tha t they are being kept 
ourrentl;r 1n1'ormed. Item 2 1a to give Smith and Eccles an 
opportunity to make their suggestions and probably to h a't'e 
memoranda prepared in their ahopa and 1n the Treasury on 
their auggeationa . I tem ~ raiaea the question ot exceaa 
reserves and implies the possibility ot putting through a 
reduction in reserve requirements. It may alao aerve to put 
Federal Reserve Board a little on the detanaive , 

The idea waa to get a amall enough number ot i t eaa on 
the Agenda to perait some diacuaaion on each, and yet large 
enough to avoid spending too much time on an;r cne ot thea 
during the firat meeting, and alao to ahow that there ia 
plenty to talk about and lota ot opportunity for collabora
tion and cooperation. 
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l*r ____ _ _ • 

I llaft t.l.\ JW - U.. tM\ 1\ ..U INI ~ ...Vallle 
to ..t&bUM ... ftaoal ... .....,. .lid'l'iHI7 ...... apia ... 
actift, o~tatift II'WP• tM fUH1 _. =•'-7 prr"- -
b'oatillc ..... ... rt - .. ~ ... .....,.nelell -----
til&\ ft DMd .... \MD - \ba IOIJ1i411&\iq I PJt'-tioa tl7 \ba 
ottioiala .-\ -en•ll 111.~ -"- ~ _. llu1o t1.Ma1 
an4 eopeta17' paUo1w, .... ,., \ba aU•11loa • ......., ao ~ 
til&\ tiM ~-\1 ... II'WP ·--- 111~ .. J'l ·-u. o1 
ClUJ' buio n.ool 11114 -"U7 pDl1q Uaa14 _, qdt.o on.. 

For ... _ .Uoo\1~ I beUfte u.t. r pler -'Up o1 
til& loaN aboal4 INI bal4 ~ • .... ... apao1al ..u.p 
,.,., DaOW887o It 1a ""' ~ til&\ a acalla -u INI :pnpare4 
1D .... ot -b ..t.iq, ... , \be I - ll1lcllt. - to u. 
• • tift& 1.DI'orM1I - C'om•nc tM nb3oo\ ot \ ba dq, 11114 pNSIU'e1l 
to 41acua 1t.. I - the\ b-aa \S. to t.s- t a a wUl haft 
• t ton *lob t.lleJ' w1ll111ah to a.... 1ao11111e11 1D • ac...sa. n. 
41a .... a1au 1ll.&bt INI pG'1;1oalu'q 1ft1 t.t.l. 1t, 1D adftDDo ot t.ba 
- tiftp, --. ~ aoillllp -lllllla oa atrT ot the top1oa 
to bo cl1acuae4 1D wb1ob ~ ,.... apeo1all.;r un.-w. 

I bolieft til&\ 1t wUl be pooalble t.t OOftJ' a pd .s.l. ~ 
IIJ'OIIIId a.r1J1C tboeo -t.Uip, U w ocaft.M ovool- to 1llo lore• 
1- wld.ob oboal4 &AWOJR1at.l7 •- bet- a Iliad o1 tb1a ld.Jid. 
I • ...,,., t11o n...t. -\iJic m !llladq, III;J e. n.ro 1a ..,_ 
peado1l an aca11a tor U. dianuloa o\ til&\ -UJIC· 

Ill ed1l1 Uoa to 7""ftol.t, I • a0111111Dc \b1a utw to ta.a 
toll.owtac pan-· 

• 

llr. ~- ...... r.s.ral to. t.Wt•1 •V.tor 
Jlr, Jluoo11l ll.s.t.b, Dlrootor ot \ba lllldp\ 
llr, Proa\m Dal.Do, ~ ot 1M latlCIII&l Beaoarow 

I" """'"• 8oer4 llr. 1.-. ledsnca, Pr:lce 'dn1n'•\ntor 
Mr. l==)p)te Cllrr1e, A+rtntetrat.:lft &NS.tult to tbl Preet.dlll\ 
llro Pal Vo lllllutt, hciRal. IIMV11V tcte!n1et.Ntor, 
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Agenda ror Diacuaaion 

1. Prograu or the voluntary eav1ng progrUl. 

How large a portion or aa't'inga bond purchuea are 

reducing con.uaera• expenditureat When will it be 

posaible to know whether the enlarged progr .. or 
'foluntary aa.le or war bonda baa beeo a eucca .. t 

2 . Additional riaoa.l end Jllonetary Jlleaaures 

called ror by the enla.rgelllent or tbe progra.lll or derense 

expenditures ror the risoa.l year 19~~ rro• $56 billion 

to $70 billion. 

~. I• the exoeaa reserve poaition or the banking 

S)'Stelll appropriate to sucb. a volu.me or eeour1ties u 

the GOT erDlllent will ban to sell to benka during the 

next aix lllOntha under the new progr• or derenae 

expend1 tureat 

~ . The legislative etatu• or the revenue progr&lll, 

eapeoia.lly with regard to corporate ·prorit taxation, 

the witbbold.ing proT1111ona or the Revenue Act, and tbe 

propoaed Social security taxee. 

' • 

Regraded Unclassified
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ctongrrssional 'Rrrord 
PROCBBDINGS .AND DBBATJ!S OP 1111 77'. CONG~SS, SBCOND SBSSION \ 

WASHINGTON, THURSDAY, OCTOBER e; 1942 No. 172 

Tbl &matt met " a't o*doct. a. ~ OD 
lbt uptraUon 01 \be ,...._ 

..... Paul v. Y!Dctr. - · ClcftW>d 
l'lut Ooi>CJ1I*- Cburcll, ·-Con. o. c.. olftre4 \be roDowtrtc pruu: 

'TIIq t.\al .,.,, .... u.. Lord lh.zl 
J'fttte thdr w..-rcJa: ~ M.eD ....r 
• ., tdth • ., .., f091u; ,.,.. aiMII ,.. 
•"" .... l>o ,_,, "'"' tloO/l IOOit """ IIOC /olftt.-IM!ah 40: JI.-Sl. 

Let ua prlJ: • 
1o TllJ' ~- &lol>o. hlbcr ol w., 

'''e are the utb~ Of U\lth, Tbou an 1.be 
crtator and Lho Ute Olver. lD 'l'1U 
handa a.rt h!Jct Lhe trt.tmtnta Of our 
UttJe daYt. We need e&oh mom1n1 'l'b1 
J.Ultalnlna atrtnrth, a.nd eteTJ nt(bt Tb7 
ttnewtna IPII'U. • 

tTnUI • • tee OW'ItlVot u Th7 ereaturea 
our yean an M ,,......, Uoteu 'Ib7 loft 
IUfTOUDdl Ul, llrtll\ drtad C('CI'mende QL 

Be to ua, tbe:D. 0 God, • bu.J'n.lt 1n 
Lllntl ol ,..,.... a IOW'ee ot bJCb .. m .. 
dttllnl CO\U't.lt, a foun&am I:D Lbe ba-t. 
of tbt dQ, and a ha""' from all r-ae 
I tan. 

KttP our mlD4I Lhil dQ 'from ntl7 
......, .....,IJ, MaU .. -..tim 10 
nft7 ,_ ol ,...,. lpU\L Kq Ule 
__ ., ___ _ 
tXPC I ~ n, b7 'l"bJ paot. 

ueer wr worGt. aDd dbcerD oar 
~h... - "" .. ol 'lb7ltiL J>l C'brll.t .. oame wt Pl"&7. Amtn. 

1HC JOOMAL 
On rtetUtat of Wr. Bun.rr, Ud b1 

unanimous oonMnt, the I'Mdlnl ar Lbe 
J oumaJ ot the prooeedtnr• ot the caJen .. 
dar csu Wed.nel4&1, OCtober T, 1H2, 
waa d.llpeftlfld wnh. t.n4 Lhe Journal wu 
IPPt'Oftd, 

Y&eaAOIC f1tOM 1'!Q: PU8ml:lf'l' 

A mes&&at Lo wrtttna trorn Ule Prlll
dent. t)f the tJnJttd lt.&lotl aubmlUlftl ae•
t r&l nomlnauona t.a the Arm7 wu oom
mu.o.Jcattd to t.ht lftl&e.e bJ Mr. MWet, 
ont of h1a .eertt&rta 
uu or OOV'IILtfKDT.u.au.v--.MOTtCII' 

OP-0 

"'· MALOHrt. "'· - · .. - ol Ule -llll-011 Colo· ... ODd Pblll- ClirrtDc7 of Ule 
-..-~--oiU.. 

•• Tbt VICS PIUISIDEHI'. J(l.Dd.J koa• • 
u:n mw t.riiiWtftd &o Lbelr II&IDII. A __ .. __ 
U'PIUIIW. OP AI!IID'I'I .ua;, I.IAaiUTrD 
t» 'I1IZ OOICNODITT CUDIT QOUO. ........ 
'lbo VICE I'RB8IDaT lal<ll><lon 1M 

8eD.&&4 • oommUDicaUoo ftata &he Prell· 
deiU ol the 0111t.ed 8La\el, wbkb., WILb tbt 
aeeompanrinf report. wu rtrttrtd to tbt 
Oom.mlt.tee Oft Banklnt &Dd Cl.lrrtnq, 
and '.be oommu:o.lcaUon W&4 ordertd to be 
prtntecll:l). t.bt R.&c<:all, u follon: 

'I'M& Wllln Hvou. 
\VMh.l-t'ftOft, October I, Jt4Z. 

lb Dna lfi. Pa.amurt: 1 bave lht 
booor to tr1.0amlt. herewlt.h tor the ID• 
fOJ'm.&Uoo of UM: Conareu a letter clt.t.ed 
StpC.emJ:Icr"" 1H2, ftom the 8eetet.IJ7 of 
\.be TreUUry ll"tnnm!W.DI, pWtUAD~ to 

... ""'- ot UIO ac~ a,....,.. Marth a, 1M <P 8&at.. urn, 11 amtndtd. 
an act to m&l:Dtal.a UDtmpal.tecl ~ cap. 
ttal ol. tbe Com.mod:lt7 Crtdl\ Corpota
Uon at $100.-.000 and tor otbtr pur. 
-u~otauu.e_.._ 

- of Ulo 1&14 00<1>oRUOo .. "' 
- ••• 1M2. Oil ... -"' -~ Ule ..__11 Crd' ClotiiO-........ - -<od"' Ule ~"' lbe ...,..,.., ...... lUI. 

DUrioa t.be 6lc:al J'fV Lnl,lt. ..... nK• 
......, for tbe Coi::ICr"eel co appropriate 
.....-.404.'ll to m&Sn\ala \mlm.pa.lrell 
llle co.lldl&l of tbe C..mmo<ll\1 Credit 
OOI"Por&Uoo, a.n4 lt. ,.., n~ for Lhl 
Conrreu to appropriate for Lbe ftlcal 
,_,.. tm ll.Dd Jt4l further amounLI ot 
t lllit,H8.9JI.O$ and t l,tsU45.51, rNPeO· 
ttveiJ. '!be P~.Jment, made b)t \be cor· 
poraU01:1 tn the tliCaJ nar 1840, amount.· 
Ina to $4.S,'7H,731.01, t.o1et.ber wUh tbe 
P&)'ment for the AleiJ 1tar 1842'ot ,,,. 
lli,Gli..A, reiUlU lA oe\ expend.t\urt~ b1 
t.be cow-. tor \be JaH a ''~~'~ 
--~ 10 114liM0.52UO. 

Tbe polk:J adopted b7 tbe conr.rta 
ud Incorporated t.n Lbe aet api)I'Oftd _.,._ .. .....-.-ror 
aa. amNa1 aiiCinlal of t.be utd.t Of taM 
o- "t:J Otdl& ~ • .U..Il 
_IO_ID ___ _ 
... Ule --_, 10-
..... Ule-- Ulo Cl:lr!>0<1IUOD 

~~· 
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... , " ... D04 foUo-. '*--' • ... -u.. mw.t ,.,...._ oo ecaw ... ~ 
llOodt a. • * oe \be DoDdl aDd &bWd:cn 
toott" 

n _, 14- wt U>o _,...or the 
Olltf 1- II cloa<. Be tllclalll' tllat 
the PoiJod< .- wu In drect. """ tl>at 
avch a tu ..., rorblddtG. 

Mt. A08Tllf. '!bat II wbat be aid 
about 1~ I ..U bll word lor 1<. I thiDI< 
be -.id wbat tM meant, &Dd meaut wbat. 
he ald. no mou.u wbat thll debate ...., 
provoke. 

Mt. BROWN. Mt. Pre&ldent, wiD the 
B<nator rleldt 

l\4r. A 08Tllf. I rteld. 
Mr. BROWN. 'Ibe au .. uoo In the 

wweut.t cut1 dl4 not lJlvotve the lDtere~t 
on bonda at aU. 

Mt. A08Tllf. No. Tlullll plain. We 
uruseratand t.baL 

M'r. BROWN. A man bad aome mu· 
nJCiptl bond.l, wbJeb be aold at a proft.~ 
or lOme a;eo. 1'be quetllon was whttber 
the pi'Gftt .... tual>le. Tbe SUpnme 
Court held lllat It waa tu:allle. 

Mr. AOIITIIf. At the ame Umt, It 
btld lllat the loeome wu no& tu:allle. 

Wr. BROWN. 1be eoun. ... ent oa. to 
...,, u It bu aakt on a number of OC· 
cu10DJ. that In 1 .. JudlmtDI lhe rule In 
the ~lock caae ltUI oPJ)IIod. I ha\'0 
never conttndtd &n.Jt.hlnl elSe; bl.n the 
Stnator from Vermont a.nd the &nat.or 
trom OhJo are too aooct I&W)'us not to 
know tba\ It tJ a cardinal prlncJ,ple lhat 
a court 1peaU not throuah u.s o·pl.nlona-, 
but through tt.a d!!clstons. Since 18K. 
"''hen the Pollock caae was dedded., n has 
not deeJded 1 c.aae lnvolvlna the power 
ot the ~tral Oovernment. to tax a 
munlelpa1 bond. 

• Mr. AUSTIN. Mr. Prtl!dt:nt, I take 
laaue with that last statement ot ab
toluUam rtaardlna the dectatona of tbe 
Court.. r ..., that wben the Court refers 
to lhe Pollock oue and reaJI!rmo It In a 
aubsequent eue, It a.ddl to the strenath 
and the monl aulborl17 of the prln
dpl<& oflhe Polloell: out. and &hows)ht.t 
thooe prlndpl .. t.re: In d!eet ~. &flU 
lbe adoSJ'kla of the llztetnlb amend
ment....., ~h lhe ~ eue wu 
decided btlon the llxteenlb amtnd· 
mmt wu Adopted. 'Ibat II the n1Ue a1 
u-- -

J now lnftte auenuoo to &DOtber case. 
that of Ht.iwTfft# v. Mou:ntofft Prodfi,Citn' 
COrporolfo• <101 0. 8. 178>. 'Ibll case 
wu decldtd In Int. The Cblel .Jusllce 
rendered. Lhe oPinion. Jn that. e&fe he 
took up lhe Pollock.-. The Immunity 
from t.uatlon of aaeh bon41 was db· 
UniUiahod. ond lhe Pollotlt oue ..,.. re
amnned. 

How far are we colna wltb thiS? We 
are about t.o make a declalon ot the neat .. 
HI. tmoort.ance. By our vote on tbe 
amendment ot tbe Stnator from Oblo 
we an to ar. t.lt.er tull coaJ1deratton 
~d deMW, Whether we now at&Dd for 
lroedom. aa our ~ ... h .. e rtood 
for 1&0 J'tU'I. or wb'etbtr-we are to break 
down oat ollll moot -..tlalprotectGJ'I 
and--

We are DOW a11oot 14-.., our
wbltbtr ,.. thiDI< ,.. are wilt tD01IIb to 
Oftmllo lhe - ............. al lhe Coal.- relaUoc to the .._ 

amendJDeot.-f"tPOited mrr :rnr -
111&1 ..-ndment WN adoPIOd ID 111~ 
- .... do awu wllh the 11Dmllllll7 
Which lhii!Uiee alld miiDldpaiiUeo ..,. 
Jo7 b7 ftrt\le at contUtuUoaa"m an_ 
lmlllunltr not eq~- diNCUJ ID tbe 
OoniUWUOD bUt dJII I '"" ID the U-of 
our people aa rep..-aled .., tbe con
~ ot the UOlled lkatee .. 4 the au
promo 00~ ot the Onlte4 8tatee. In 
time ot-wt.r are we to tt•nd for treedom 
bJ mt.lnta.tnln&" freedom'• buttona, or 
are we 14 vot. ll&llllt It br opeDinr the 
door to turther cmtrallzat.lon of power 
llDd removal of the protection wbtcb the 
Slatel have enJoyed aaatnlt encroach .. 
ment upon a fUnctiOn •htch 11 abao· 
lut.tly eaaenLial to their exlsttnee? Por 
my part, I ahatl aupoort the a.mendment 
of the &enator from Ol\lo. 

Mr. THOMAS ol Utob obtained the 
lloor. 

Mr. QIIOR01 Mt. Prttldtnt, will the 
8enal4r from Olah permit me 14-
of one br1d mt.ttt.r and then aua:M tbe 
absence of a quorum? 

Mr. THOIIAS of Utah- I rltld. 
loft. OIIORQB. Mr. Prtsldent. the nut 

ome-t PN&ed o .. r II on pare tl, 
afiB Hoe IS, Wider lhe hoa4lnl "Cl'edlt 
lor cllndtnda paid on ntrl&ln preferred 
ltOCk. • 'lbe 8enal4r hom NalDO !llr. 
Buwnall. the S<nal4r hom Alabama 
t:Mr. B.urXK~ADl. and other &tttaton hue 

·broua:ht the attuatlon to the aU . .enUon of 
the commJttee, and after conference wtth 
lhe nail and wllh lhe Treuury reprr
aentauve. we m of tbe opiniOn that the 
proposed amendment to the oommlt.tee 
amendment ousht to be adopted. 1be 
amendment. to the unend.meot would 
a1m.PIY llrlte out the word ••non•ottnc•• 
In the committee amendment. It baa 
been dLscoverecl t.bat under the coMttu
ttona and lan of eome of tbe States a 
otrlctlr preferred atoc1< lJ rlvm certain 
'1011,. prlvll-. llloreonr, the 8xurl
tl,. and I!Xeha,.e COmmllaiOn hu re
qult«< lhe IDserlloa of a limited "'tins 
Privlkct In tho IIIIWioe ol 10me pn
lerredotocl<a 

u U..t 11 lhe onl11•lln of thll -
tkulal'tlllleDct wbleh eau.e4 It 14 bt 
I>UOed over, I lUll rnc11. wllh lhe eonaeat 
ollhe 8enat.. 14 accept the omtndmtnt 
to the lmf2l4ment, and let It ro 14 oon
lerenc:e. 11 lllat ....-blel4 the senator 
from llllcblp.n 1 

Mr. BROWN. Mr. Pre&ldtn~ I am veey 
hll>P1 to levn that the 8enal4r baa ac
etPt.ed the amendment. to the amend
ment. btcawe lhe oltur.llon In Mlehlean 
lJ almllor 14 that In Al&bama, Maine, and 
other Slater. I lhlnk the amendment 1> 
U\e amendment would add very much to 
t.be provl&lon, and would ur17 out 1111 
own or181nalldto In Ptelentlnrlt 14 the 
J'lnance Commlt..._ 

Mr. 0101\011. Mt. Prelldtnt. I Nit 
nnant"'O'.II CODitDt for the prac:nt con
aldtraUOa of tbo committee &mtndmtnl 
c:> -II, &Iter Uae II, wblth baa pre
'flouolr beta - ...... 

'lbe PRB8JDINO OP!'tCZR. 'lbe 
~t will bo IC&ted 101 lhe lnlor
- of lila aea..t.. 
-~.~~14c:.=- tl, alter 
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8186 CONGRESSIONAL REOORD-SENVE 
COQd\llllloD Ul&l. ~,. ol. UM ..-.
.ttalltJ ol \be HlOC* - pd. COikC't« •· 
Dllr. u..r. • IOUD4 ...... JOt • ~ 
ot tM U~MDU. .. tntmnt Wllt.kb WliiUkl ,.._... u. ... u.ou:r • .... ec.a. bOD6-
~ud ..... ............... , 
kQatb U. bJt.t.clf7 ol U. n.Wki&UCID ot t.bl 
•=en"mt"& &Dd ~ M eDUAte U.. 
tndUOI W'b.locb wo\U IUpport Ula' "'CCDdd.l-
lkJa. Acoald.tallJ, .. nr.r.ua nom -~ 
t.ruo t.b.lt. pbut D1 UN proa.lem 1A ONan. 
OM bl1el obM"YYUOO. bowt111W, ..-ml .,PJ'O" ......... 

At l.bt bt&r'JDif 1 .. 1. roOD\b bitCh 1ht 
OOn\O.IUH 00 W'IJI an4 MMDI Of the R~ 
ot Jt.prtMntaUYN ,.,tftftoe ••• mtdt W Cbt 
ton exprf'INd lo UIIO b1 men ()Oftalor 
lfuabce. 01 New YOr'tc. \hat tbt prapllllled 
at..W.O\b a.meottmtnt woWd t\l1hCII'ta tbt 
caxauon of anttre.t rtctt* trom 8&ne ad 
muD.Lct~ Obllp\1001, .ltcttrtnOI WU 1110 
llllodl '0 tbt l'\lt.lq\M'Dt ~DOll at 810• 
1101' AOot and I&Hw.r ~b J..mq 10 tbt 
umctut'lcm Lbat tl)t ....a,dmct ...... .top'-1 
bJ the ..,lalature. 01 au Cbe Ita* WUb UM 
""" or u.. a.tw two an •lDd. 'TIM ttat.. 
:w:o-z. ot oo..t1ltr H\llbel Met of et:o.don 
~ Ulll lkn.b. u4 t:t1 IIIIDJ ou.n • ..,.. 
pU!tnd lAd ~·*' 1IPOil tD ew mNIJ', 
rt &a .ap_t6c:Mt. mat • ..,.. ._.. or puliUe 
Ollld&ll ( IOIU ..,..U.C ud OCIN:N ~ 
- wt\.b tM ~ ~ vpce OM: 
a.mtaefmf:at b7 ao..n.or ...,_, 1lf'l'l'll u.·& 
tf tht 1!1\llbll ~ .... CliCft"ttl!t.. ttl 
f'l.tnlllbed u .c141\tCIIMJ IJ'O'lod t« UM ...,_. 
dobot~·~t.. ~~ ... 
Pn<lotrk:k M. Dntopor1, '- 'Wboal am.'*' 
Bool .. Jet&« bt4 bND ICIO....a, aDd lk'rlator 
az.o-u., « Jtelmlllra. •bo .., u. t.thft' or 
the )Otat NIIOIU\IOD 1\&ln:Dinlftl (be ameN~• 
mmt 10 UM eta*· n ll a\lo atp:\Acant 
tbat tbe New Tort lACIII•J.U:rt rtJe¢ted tbt 
amendmtot. l.n 1tl0 Utu tbe ~p or 
00"61'nor uuahee., but rtUfttd tt. wl:llc· 
qtu:mUy u.ndtr the tdmtnlttn.tlon Of 00'1. 
John A. Dlx. WhO • IJOI'OUII1 Chtmptonecl Cbe 
bi"'Ode.-. lntf'fJ)N\&Uon or tht amenelmft'lt, 

Tbt klrt&Olnl and an abUndanee Gl a1m~ 
un t ,..dtoct pnmJJ.~ thl concJmtaD to bt 
rnc::btd 1ft our lt.UCIJ tbat \be prt,pcmdmnt 
undt nUu\dlq at Lb4 ltlt• •t tbt tl.l:l:le ot 
the ratukatlm 01 tht t~XW~:ne amca.dme:ct. 
WU tl)at Ill aOOpUoD WCUld LD all prcb*bWty 
e1JTJ W1 Lb 1\ UM powtr \0 \U tbe lDCC!De 
trcm ... &Del 111\I..C\tl;s-1 bocCI&. 

We tbol.dd WLt \o Jtt~eat•. bown'u, LU.t 
tbt Clf:lft.IU\UtMDIJUJ 01 \be pNI*tCI ICWI
UOD <ION; ~ dt.-,cl ~ \1pOQ 1be 
ae:¢; ~,.,. Cll our OQDI\.r'litcu.. 01 m. .s&· 
\MDLb S:Dt=dmt•t.. ~J, \U\. lht .... 
"'tRial ~lot .. tCIWOt daiftd"' ~ .UC.\Iy 
Wbl\. \btJ .,, lAd U tO ID\tlrprt\ed odtulf 
emtn.oe \DcoiQe ttOm 0ofti'Dil'lt:Dt ~u.. 
Wllb tuU OD~ tbe 9'&11Cltty 01 C1Ur ecC~ 
clu.t:IOD 111111 '"' \IIIOft t.bt bUSc propoGtton 
pre'IIOI.Wf ~ tbll DO lmpUed OOOIU.· 
tut.loa.t Llftn:lunltJ' trom h4ertJ. wcauon 
•ttacblt \o lntv•t rtoeJ•td tft:lm 8\a\:41 Md 
munic~ oblt&I\.IO.Oa, 

VUJ ttUI7 ,OUrl, 
&ucva. 0 . a.uw:, Jr .• 

Auiuonc AUornq Ofncrot. • 
Mr. THOMAS or Utah. Mr. Pretldtttt 

there are Umea In Lhe hlat.ory ot our coun~ 
lry whlcb boeome epochal In relat14n to 
varlou..lh2nr• which the Government bu 
dono. I deem tbe ocuon ar lhe -te 
PlnaDce Cllmmlttoo In leiiOt'Uzlc -
~lions almoot ei)Ocb&l u-rar u 
tboJ' WID al!eet. IZMI olfeet for the better 
U>e tulna bal>lto of our Ooootmmml. ' 
~ wbat bu J,.t now 11een uJd 1>7 

tbe 11enatot rro. v-. I ba•e fdl. 
and 1 tblnt-ba" fell Wllb·mt.lbat 
•'- lhe -•- for tbo
- tboJ -far-u..,.cdftd a power whlcb OoDJ!'OU had at 

---· --~ lbat - .. ......... --~of lllt c.., ' 
- 111101111> tbo """"'<''nt • --,. - •PI>IIn..::-:; 
tile --., - Ill Wblcb I .,. lilt 
term. I do - - tbal -bt.: """'-DO ............ D be fllnod 
-be - _....,. In Pf'd<r 14 mu. 
- --- t tlllnt It Ia Pft1 ...,_ and ID ._,. will\ the lnO: _.,_,.to -U..orOinar, ·~ -11-, ·~ Ule WOrdJ "!-· 
ftateftr eouroe erert9ed"• meant tome~ 
thiDa. I have.,_ IOld lhateve•y...,.,. 
tn our OOnltflutJoa 11 tmportl nL, and 
~ally ""-' to CO!IItllutlooa! 
l&'fi7!UI, -and U.:t ~ee lhe wela:ht 

·of - - .. OQUII11o -~ or oil 011\er wontl. Of c:our.e, Umt Ll a fallaetous 
JtateD:IIIM:it. aDd .no OM W'Ou!d ariUe It 

l!ow.ner, •e an ·.mow that 'ln jnco~ 
tax bl.d .lxlla. •'templed .a.Dd bad been 
- ,l!y tbo BIJib c-1 00 coastfiU· 
- -: ,&IlK tbe 11&1-lb 
... , t WUadliplledaorder iOOYU• 

-· • - ... "' lbe ... _ <:oun: 
an4 lllal """ ll>o ~ Ill tho lllJ. 
.....a. -eDt !ben wu a tbance 
IID4 & clni!IOJmODI a! the AmorlcaD IU· 
.Ina Jll)wen. 

Tbe _.u.,. bill_.,._ for a redue. 
tiaD .r .&be rmJ»'km• 10 u to make it 
-- tcJr Abo -.! Oo,..,meot 10 
tlr:1DI Moat~ eftooome from mu~ 
tlldpal- --urttleo. II provides 
for a 1a on "'J'C. tacomo--e tax whlcll, 
u I vlew cbe Sl!llleet. Ia the moat Jlllt 
or Iii! tueo, - ·II It Ievie<! unJ· 
·v~JtAJJy, ..slbout.-..otlont. and wlt.hout 
prtfermcea. I hope and lruol lhftt Ibis 
new -I·WID ._,. law. and thai 
It ma1 <t1eoome a 1UDdamtnlal pc;\rt of 
our lncome .. tu prooedare u tlme roes 
OD. I u;r tbat, DOt U a CQDIUluUonal 
.lalr)'V, for I &In not & COD&tJ\w.IOnaJ Jaw~ 
~. W& u a m a&l<or ot ordinary !almas 
u between •lli!M ' S •• 

Tbe ahd" e •tb .,. 2 tot wu 110 
- adopled --lattl11ht .... 
IDe -power _.ftft ourew uadtr the 

-~- 10 be ••o•td. and we IOCIQ learDed t.ba&. w c:owJ4 tax frlCOIDI 

baD .. ~ - Clerlftd ' """" JudaOS'aalarkll: thalwe~tul-
fl'oiD wt 1 ! lift 10\fte esertved ~ It 
bai>Ponecl 10 be "''arleo of IIUJ te olllclall 
or t.hooe ~ lholr moaq ! rom &Ute 
tuea; that we COUld tu Income from 
'llh&lt .. r ........ dotlvecl UDI... II hlP· 

· pened to be trom .a bond or eecuriU' 
-119 a State or b1 a lllbdlvl!loa ota 
lltate. OraduaiiJ, lbi'OIIIh lllll&~on, 
tbroulh contest, the wordl "from what· 
e.er IO'Ul'Ce derlftd" wen modlned b1 
condition after condJUoo. Of course. U 
cbe fundamentAl tbool'l' In a demoer~~! 
·that -pie &D4 IIIIDP ah<>Uid be lr<l'"" 
on U>o booll or equ&JII1 1.1 not aecepu<l. 
&'- lho - c1 tbe tulnc ""'' 
- -oaiiO lbe m&A W!JO Ullet ape<lll 
JXtv!lece: •It ......0 loiiCiol to a .,.,_ "'"" 
bdlews Uoil_,. abould ill" and otll<l1 
oboWO -: It - lOlita!' to the><• "

110 
ODiertaiD ll>e ~ of t&UUoD that 

·--bt--ii>OU!d ... ""' tbelrjuot-GIIba-
- - I - a bol>dlcla17 of ': IDtorJn~&tlonal could Deftr ull(k$ 

WhJ DlJ paf aiJA>uld .DO& be IUtd -
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..,_,. .,._,._ .......... IIOl ... ........... , ................ ... ..,._, 1"'-<1 ID &Dd bWita I<IOd ID & ---81at&1

o-t Of ..... __ .............. _ -.It lOt Lbe 8\att .. -
doL 'b.,..*' ... ---oc ..... ... _,.. ____ _ Wbolwouldha" _ .. ., ...... 

-.-,.-.wouldweb&ft 
-...,-~. If It bad to M ~ • ....._ \be1 ..... DIIM ___ .. _ ... ,...... 
• beeD for tbl n·•cm•W'P ot UW. 

llr. ~ of Olal>. 1 - ll>e 
-·- 1 _ .... to 1111 nodllll 

- - - &D tmpooollllo ....... 
_t _____ _ 

lma .lbedtonal. 1 ___ .. 

11>e WV It 1-10 ll>e maD II> ll>e -· 
1 do- f« ... -t -.it lbe-
ol d-- bJ lbe ID&Il ID ll>e 
-· -- CMD' OOftr'DDIODt oponl<ll .. • ..-It of tllo -on• of Ito ciU· 

BoW, .. U>l - -'d. - lbo Illata or Meftda. wttb ua - ~uon 
- wtallb,- • .---c.ufomlo ond Otoh, for aomplo, wtlhout 
o<me ltiDd of W ullotanoot '\\'bO 

IODI· U... do not 10 to lbe bAllot bolt 
oDd wellh "'117 -~ In fovor of 
tbll ID&Il or thot .,...., TbQ '<>tt In f•· 
vw of U.O moo wbo U..,. Lblnk betler 
.-11 Lbllr 1.._ ol tbe American 

would - Lbe .- Lbet -· .mNeftdo, WOII14 It be mere\7 Lbe people 
of Mondo? Mo. Rood& .,. b\llll for 
oil tho peop)o. 

Mr. l'JUcknt. tho Amerlc&D Onion 
cannot be cMtro1ed bJ un!Unl lbe 
people. That II plul1coll:t lm_.ble. 

- of COftl'DIDODt 1 1014 ID Lbo .,..._ olllll' remora 
Lbot. ellber ~or--· 
,.. ha'fe doDo rtmorkable lblnll Whieh 
ha" prOducod ll>e .-1 no!UIIOD ID tbe 
cte:re1cp"' mt ol our C'lOOilttuUOo.al 
ICbome. ~ lblDII ha" been dooe 
u Lbe lWllt of - oUmull. 1 lblnk 
Ul&t lbe •- ....,...-.,IIODI of Lbe 
~CommltleO, WNCb1&m now ell&-

-· - u 11>o ..-It or loDIIIWI7 oD4 boc&UIO ll>et -.mJt.tte baa OOD· 
aUttDt.b' VIed 10 mob Lbo IDOOmO I&S o 
folr - o Jus\ 1.0ll. ODd LbeM two odd!· 
tloDa WW make u. 1 tal( c.u an4 1 mota 
Jus\ 1.0ll, 

'lbe &rfUIIlODII, Mr. Pnotdent, &bout 
out Pectera.l 1-Yitetn, about. tho deattuc
llon of IOTOI'OIIDIY, &boUt de&troJIDI lbe 
rtrhte of our clltea ODd of our Stottl by 
t.aX.lna a person'• l.ncomo whtcb t.t re
ceived from • Stott bond, doeo not oppeal 
atronatr to me. We tomettme.s a&J' we 
ore taJIDI Stott bond>: bill lhert II DO 
tax on the bOnd ltaelf: Lbe l&ll II on lbe 
lndiYiduallnoome derived from lbe bond. 
'lbere II • CIJJ!ertnot, oDd we aboWd 
not a1.loW our wordl to be contused lD 
that. ma,nper. 

u baa been &tOied .. - -thai 
our oonmment would be drstro1ed bJ 
eome oct thot1 montllbatlt II oble to 
eliiA ot oil. OOOIIder what baa been 
done wtLbiD Lbe lUll or t ,._,.. ID merelY 
aetUDI rid of nriOUI tu~~~pUonl. In 
e&eb IDII&DOe Lb& -• orcummt wu 
wed thotll now I)I'OIOllled: Jet Lbe h<l· 
era! Government baa not been deiii'OJed. 
Lbe poweno ol the Stott lee~&~atureo have 
not been dlllurbod. oDd the powev ol 
conr,.... hla not been rrt&t!J developed: 
but. there 11 more JuatJce In the lind and 
there ll a better undentandtnc In foe. 
r&rd to tbe tuncl•mentall of our conatl· 
tutlonale)'ltem. EVer1 lime the Pedenll. 
Government hu otepped forword with 
aome areat aet which ha.t made the eon· 
tt.nuoua development ot our counti'J 'POl· 
llble;"we b&YO been met wtlb the ..,.. 
OCT& ol arrwntnt. Unooln Lbourhl that 
If we Cllul4 IlCht to .. ,. lbe Onion ourelJ 
we c:ould •-d o Ultle money to build 
• rollnJ In order to keep lbe ccontrJ 
mil toeetJ>er. eome Cllllta>ded lb&t wu 
unCODiiltuUonaL COnllckr the rood 
- : LbiDk ollbo orfUIIlODtbodiiD J-·· UJM, lblnk of Lbe Ol'IWDtDt ... 
W111on't UIM, LbeiiiiCb o- wu 
un=..Utullon>l ODd that Lbe 81&101 
WOUld be ileltrofed u "" Pe4eral Oov-

1stond for u-1wo ~ od· 
voncod bJ lbo ~'!Dance Committee be· 
couoe LbiJ ore • llfP forward ID the 
t&liiDr proceu. 

We ...,.. told bJ Pnotdenl •n•b•""" .._ 
lbot Lbe l"ed<nn Oooenmenl oou1cl DOt 
help Lbe Sl&leo ID Lbelr -IIODAI -
....... ODd be - Lbe hdtralland· 
aroot oct: "'" • .,...IG' A&- ""* the place Of P'relddlnt 8tatMn&n azxl 
- lbe meuun .rhleb broll(bt Into 
-Lbe l"ed<nnland·erontool-

w .. lbo 01>1on lle&tn>Jed --eome new State~ u.d new T!n1tort• were 
ollowed to eduute thtlr people 01\ Lbe 
&&me bull •lth Lbe rleher ..,mmuntliea? 
What would our ()(rftrnment ban been, 
what woul<l hlve becOme ol lblll'oder&l 
ott&nlzatiOD wblch, II II a&ld, II DOW 
roiDI to be d01trofed &l&ln boc&UM the co- o1 Lbe Onlttd St&l<ll oua1011& 
Lbet John Doe, who own& • cll:f bond. 
ahal1 pay an lDCOme t.u on the lntereat 
he de.rtves f_rom tbe bond. JUat u be 
p&1l OD IDOOmO tax upon Lbe cllvldlnd 
of oome _.uon IIIIIOied In Lbe """" 
ctiJ wbldl - lbo bondt 

Bow II Lbe Pe4eral - to be de· 
.UOJed In that..., Wbal .. - Pe4· 
fn1 ""'"ID? lilt 0 ~ 11:1>1\ orpnl• 
all<lrl.._ up o1 .a _.att 11111161 
lib .. - - .... be I)I<.Ud up 
&Dd ci!Yidod - tbrowD oroundt That 
ts noc. a ree.,.,•N• coacepdoa ot tbe 
Pe4eral oove..-t. 

1 lblnk no ...., und.......,... belt.<r 
Ilion 1 do Lbe Clllltrlblllloo 10 the ....,... 
ol aovemmenl ODd Lbe &rt of pollliea 
ma4e bJ the muter UllDd.a Wbo traznect 
our Pe<lev&llll'ltem. ond the,_, LbeoW 
there lhould be one JOVcmment deallna 
wlt.b tboee attalra whlob were oommon to 
au tbe people, and. a aepuaWI aovern· 
ment deollna with thoao otlolra which 
were common to Ju.at a tew l*)Ple. "11\at 
II Lbe --of lhe Pe<ler&l Qllem. One 
dlvltlon .. depend.e:nt upcm the other. 

Wlml tbe rourtet:ot.h amendment to 
tho Cocl$1JtuUOn of Lb& United 8t&lelw&l 
.mtta>, what • wonderful epoch wu 
betUD bJ briDIIDIInto mmnco • deftnl· 
UOD ol AmeriCOD ciUien>hlP. 'lbe lour· 
leenth omeodmenl II pntr&lly looked 
u,poa u an ameoclml1\&. wbkh cave ua a 
folie doctrine ID reaord 10 po.....,.. bUt 
1111 on ornmclment wblch m&keol\ -
elble uiUlllaleiJ for tho_..- penon& ID 
Lbe poorer ond Lbe we&Ur st.too Wbo 
ore lDiderl>rlvllered bocauae of the pi-
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--.z.....,. .. ...., ""'"'" J_lo.,,....-- .. u:~ -· tba7 u ... to lllare u -

dUlltna - - r11hta """ pmt.... eqw.llt blca\111 fll ~ d' whip 
Probab1Jr 1bo _, .... of ct-P 

wu qUl14 -tal,-- wbo 

- tba --~- tblnldllc " otblr tblDp; buill .. tba - -
manUU. -forword ~oc~~~n~-. ao 
tar u U>o ..-ot .--1 to-
etmed. thai ..,. bo t otmd 1n toY or t1>1 
...,UtutloDal ..-.. ., tba lnll'ld. be· 
.. ..,. tt ..... ua a kq to -u>rnc wb!o:b 
Wtbal4r ~bl could not be done &Ad 
whlo:b caa.oun tbouehl could not be 
dont. Both tb011 men to tNI Vert bodJ 
debited with the oame loctc. That aov
arelcnly 11 lndlvlllble, ODd that tt m\111 
bo one, lnd thertle<e muat be to the na
tional ao•ernme.nt. wu cont.tnded b1 
Webater. 'lbat..,trelln17 lllndJvlslble. 
&nCI muat be oae. tbtftfore m\llt be In the 
8tata. waa contended br Calbo\m.. We 
tnow bol.b atot.ementa to be lalladow. 
11 to I>OIIible 1o dJndo -ertlanty on a 
cooperaU•• bull. &Ad the lcurteeoth 

-· ..,. that "All -bon> C< oaturallad to the Unt...., st.a ... , 
and IUIIJ<ct to the turtocJJeUoD lboreol, 
oro etl'.,. or tbe United eta ... and"
and bm duiJilJ comestnto our ICbt!De--

· - of tbe 8tal4 ·-lhe1 rafde.. Kr. Prtttdeat, we have now. throulb 
- crnt medJuma aet UP b7 the AIDer!· 
can Oovtromc.tu. a ke7 to aovemmental 
orcantu.tton ul&rce u we want to man 
lt wtthou\ tn &ny senae destro1lna the 

wltllout In &OJ" tense de
oommuniLJ'. lb&t u the 

American Constitution, 
11 what h&4 eome 11 a rwult of 

arowth In the Amer-tean Conautuuon. 
That IJ what s, In the Amenean Con.stl· 
tutton. because lhe father~ In wrttlna 
the conauwuon eatabl.bhed. u M.a.rshall 
proclaimed, a document which wu to 
Jut Utf'OUI'h the &Itt, not to last to iron
bound thai It would dmnry JLI<l!, not 
even to a:row undtr the Idea wblcb be
came dom.ln&nt llttr we aot •• ..,. from 
Ntwlon~ boli.DCt tbocr7 and ...,.,._ u 
our r-t tuodameot&J Dt.nrtn'l tboor7 
ot rrowtb. We want to &o eveo tu:n.ber 
than lhaC. aDd we can 10 tftn tu.r1he'J' 
tban tha~ -- In tbe J>iltloool>by ot 
ettbo!Wl(p e<tUndaltd b7 the IC!Wtftr>th 
amtndmtot wt haYe a new klea about 
politico and o ....., Ideal o1 ..,....._.,~, 
r of'tmment whJcb can t'SPaZJd. Jt.wtt and 
tate ea.re ot • -"' eYOluUcm which may ...... 

Mr. LANOIIR. Mr. Prooldent, wUJ the 
Senator 71tldt 

Mr. THOMAS of Utah, I am tlad to 
yield. 

Mr. LANOIR. I noted the dbltn
l\lllhed Senator Juol meniiODed poUUea 
YeaU:rday the ft&ttment wu made ori 
the aoor or the Senate lhat both the 
Dtmoeraue Port7 IDd lbo Republican 
PartJ In IHO had plaDQ to their !>lat
lorma dedartnc In r .. or of ~Ax~,. the 
IJ>Oomt !rem 8tal4 and IDUD1dpal boncb. 
r thueloro _......, 00p1ea o1 lbo ~>!at
forma and ba" belorw me both the ~ 
pubiJcan and tbe lloalocRIIc !>lat!orma. 
Alter na4tnc tbe plank In the Detoo
cnue plat!...., I do DOt - bow any 
DemouatJc Seoator can help -,. 
IPIDII lbo Burlon &mendmet>L 'Jbl& Is 
the planlt: 

;,. .................. 1D p c411:CaN __ ... ... _ ,.,...... .... ___ .., ... ___ .. -I ...r &!!COin : 
To 10001 ... ID l Ia ......... ,. 

c*Pflll. t:be tu P' ,.,.,.._ 4 ,.._ 
.a.. ......,.. -~ . .... IOOal l::loMI llbollld .. .-. 

'Ibe dllll.,.ul- _ ... - """' 
lllDDt !Kr. A-1 oald 11>11 -
tbot l*>pte had DOt - OD this -uon. Mtncl 1011. the ftePUbllaD IWt.7 
dJd not ha"' toY plank !Ike thls at oil. 
,., had no plant dllilnl with tbe
lecL Bul tho '*'pte of tho Uoltod 
Stata-end I, m1ttll, beard II meniiODed 
!Tom the platlorma duriDI the cam
~epended upon thll plank. ODd 
thoulbt that at lut the Income -
the .. a.ooo,ooo,ooo or bondl wu 1otnc to 
be taxed. Ytt, with ...,...., ..... I Ut· 
teJ>ed Jt<terdil', U I ba'" 11>11 JDGrDIOC. 
to DemocratJc lltt>atcrt OJ'IUIDc apb>lt 
t..xlna JUCh. tDcome. Wbea • .., a matter 
ol , ..... lhe7 ....... eltelo<l IIJ)OD this 'm7 
!>lODI<. 

In 1117 lUdCIDmt. II the 8eiWor wtD 
rtve me 1 more m!Dute. It II f'Dctb oa 
a .,...lld wtth whtl hi-bore....,. 
months II.IOo wbtn WendtU WUJlde was 
be!ON tbe C<lmmltiM on Poi<JCD ~ 
UOM and wu lnkrropted, u aD w1ll 
romember, b7 the diiU!lfUIIhed Senator 
!tom MJaaourt l ab. Ct.Aaxl. ODd was 
uted about tbe va.r1oua IPttchea he ba4 
made. n wlll be remembered. that be 
ald. "It W&t Jwt camPala·n oratorJ." 

Mr. SAIL. Mr. Prealdent, wtll the 
Senator from Utah )'leldt 

Mr. THOMAS of Utah. I yield. 
Mr. BALL. I have beord the state

ment Jwt made by the senator f:rom 
North Dakota repeated 10 man, tJme& 
thlt 1 am Ured or hearlnr 11. I wu 
In the ocmmlttee heartnc when M:r. WUJ. 
tie wu ques:Uoned, anct what \be Sma
tor bu repeated II not o - quota· 
uon. 

Mr. LAHO£R.. I wUJ tQ 1o the dJs. 
u.n,utomed 8enetot from M lnnerte tbat. 
before I ,_ on U>o !loor lodlu, I eon
lUI..., the dbUnCulabed Seaator from 
MWourl IK r. CI.Aal, Wbo, I om tom' 
to DOte, ll - PTtaenL I parlleul&rl7 
lnqWrtd or bJm u to uactb' what had 
been aald. and he rtPiled tbat Mt. Will
~· not ODI7 llld. 1ft rtapoDM to b.U 1o . 
terrcralloo, whit I bavo quOtod, but thlt 
when the senator trom North Dakota 
CMr. Nnl roPtatecs tbe quealloo, Mr. 
Wlllkl111 made t.he aamtlt.lt.tment. I wu 
nut a member ot the committee, but Dll 
lntormatton on tbe wbJect. wu rtce1ved 
from tho lltt>ator !rom W&sourt rMr 
Cr..AI.K) oniJ a rew momen\4 aco. · 

Mr. President, It - Dot mU., any 
dlll'ert,.,. to me. I am neJI.h6 a Repub
Ucan nor • Demoera.t. Howevu, I am 
totereatodlo tho am ... dmtnL tmdtr OCD· 
lldtrallon. '111• RepUbiJoao Party of 
ft'ortb DUola bad In tta 8Wt platform 
olmost ldeoUC!IIIJ tha ....,. '-
that II In the llomouaUc DIUODII plat.
lonn, &Ad I , tor -. boiJift to u.,. IQ> 
to the !>laUorma wti"'ID 011. I boll ... the 
- hi.. • r1lht lo dePend ... lila 
ptattormo wllleb t1>1 - poUIIoal 
p&rUoo ~ and, ao far u I .. ..,... 

- ·- -~--t.WUJu. 
llill'. ~"- 1 rltld. Ill'. MJW!Oi. J tboukt Ute to ea. 

- llrtoll1 - "'" *'-at """* ... "'"' llooa - b7 1bo Ilea&!«,,.., 
- DdlaCa Ill - wttb -
lie rtA4I- lilt D oaotlc Piau..,. 
J UIUIIIe M wtl! DOt nant me u btlcl 
llound bJ tbot JliiiUorm. 

Mr. LAI'OD. J olai<NIIbal II wu 001 
In tbo Reptrbllcu Pltltorm. 1 undtr
atoDd tbe llollator ' """ Ohio b a 1\e. 
publl..a. 

Mr. 'BURTON. 'l'bol Ia cor....,t In 
In~ tbo Democratic plallcn. 1 
bolie"' tbot tbe·~~~e~berw of the o,i0• 
cn.IJc PlrtJinteDd to abddo by the Con
ltltutiOD ol tbe '01\lted llt&lel, lnd, th•rt· 
fore, ...., tboucb tM7 DIU h .. e Placed 
that planlt to tbelr plotlorm, not 1\1117 
apprectatlntr ot tbe time Ita tl!ect .,_ 
local ·~ ·I think It !DO)' be _..,. uoumecl tbat the1 .. _ 
to l>n>ceod ID a CODIIUMioDal manotr 
and. uncltr tbe clod a..., of the 8up..,.W 
CGUtt, the ameD<Imeot -l<d by tbe 
-.m!UH to DDeooutttuttooaL u tho 
wtsbed to prccftd In lbo m&DDU tnciJ. 
cated In their ptattonn, theq tbeJ WOUld 
prooeed b7 W1l) Ol propoolnc a <ONtiiU· 
llooal amendllleoL 

Mr. t.Amll!ll. 1 acree tv thit. They 
can do tt either waJ. It they adopt Che 
amendment here 1nd the 8UPI'tme Court. 
holds tt to be uneonttltuUonal, thr.:n cer
talnly thoy would ro ahtld and aubmlt a 
constitutional amendment. 

Mr. BROWN. Mr. Proeldenl, will tile 
a.nator :rttl<l? 

Mr. TBOMA.e or Utah. 1 :rteld. 
Mr. BROWN. I call at~tlon to the 

fact tbat, u I olatod J<aterdu. altboutb 
I dld not have the t=u.ct. la.nruaae at 
lwld, tbe ~pUbllcan procram eommlt· 
tee. beadocl b7 the lak Dr. Olton Pronl:. 
In Ita report 1o lbo Ra>Ublteao NaUon.l 
em ... u ... .- t1>1 tOUOwtnc 1....,...: 

we tuor .um.LDeUoa ot .U tu ot'IDPtk*l 
ot tutu:r. -- 01 ....,..,_ ec.tt. llDd •v-
Dkfpe,J ~u.a ... 

Mr. BURTON. Mr. Prolt<W>t. wiD the 
Senator :rtdd t 

Kr. TBOMAB of Utah. I :rteld. 
Mr. BURTON. 'Ibe report to which 

tbe Senator from M.lchJ.Ian -:,ete.rrtd wa.a 
a report of a comml~tee to Lhe convm· 
tloo. 'Ibe c:on•entJon did not adopt thai 
report 011 t.bat polAt. but even ~haL com· 
mlttee. 1 UIIDt, tn Ita report, advocal<d 
only p~o bJ a eoOJtltutional 
......,diii..,C. The comml!tte. or whlch 
tbo a.nator from Mlchlcan wu ehllr· 
man. wblcb made an inve.Uaatloo some 
Umo aco of 11>11 matur. "porl<d to tbe 
Senate a me:UW"8 pr<mdJn.a tor taUUOD 

ot a+.ate - - -u ... 1 bell<"' 
tbe SeDator -. 1>7 a ..,.. or 4 to a. bUt 

·- tho .,_.. - before tbt 8<0-
ate, lbo ee...to ltoo,lf toted acalnlt aueb 
IUatloDb7 a ..,..o! M to:IO. 

Kt. TBOIWicl Ul&b. Mt. ~ 
l~tloo-ftom ()blo ........ 
QP d 't&IUoMI ~kYL oct ... 
-~-to-lt,bul~~ 
I -. 1o .. c1 aa lnddeDI. I 
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,bo_,..m .,-u..tuwue ... ~..,.-.tun ,.n, ~ ... ...-. 
obl1 oclt<l ~- we 
did , .. , wllb GUier P'tme -
which hOYt I>Mn ..,.W..od 1111bo ~ 
bY revenall' or at Je&lt. b1 an notuUoo 
or the court'aldeo or lbe !'Moral -· 

In US7 I hod a dJ,ocullioa wllh lbo 
chairman ot lbl senate JudlclatJo oom
mlllte. Be bad int.roclueod on ......,d. 
ruml to lbe CoDIUtulkln p<O'ftdlna lot 
on rcomll\1 lbe ...n- .....,p~~ona In,... 
cant 10 boo4L I ""* 111o AaDd u.at a 
toDI(twtkmal a&JMT '"""'t wu DOt a.,... 
,..,, I do nol belleft t.bal a -tu· 
&kM l amendmellt II eftl' DtCMIU7 to 
... ,...,,a dedllon ol lbe ~ 
c .... ~ Sloce Ito .,..~~oo lbo _. 
COUll hOI beard ond <UIIkltrecl onJ1 
rff.1 c.aUJtJ.. 

Throuth Ita whole blltory tt hu re
tu.sed tO 10 Into lht lltld Of adVlo01'7 
optnton. Every declllon ha.oded down 
by the supreme Cowt II a declllon dfal· 
1n1 wllh a parUCUW' c-. II II INe 
that lbe dlcla and lhe wor<lo ol lho 
Judi ., In arrutftllhe dtc1Jlo1>1 b&" be· 
00011 lbe domln•Unl ~ .. bullbool 
cSJcta hove not become lbe dom!Dattna 
law of our land. u tbtf bad wo wcW4 
haYO had coniUIIon _,. contOIIDdtd. 
and It would be Jmpoall>le I O< ID1 oour1 
to onrcome a pre'ftou.~ dedsloo. beCaUM 
It would And ltatlt -eel In ouch OOD• 

ftlcl or Iorio lbll " wOUld forret lbe 
uuae btlor•tt.. 

Mr. Preatdent, we all revere JuatJco 
MarahaU, who wrote the oplnton In tbe 
MCCUIIO<h veraUI Marllufd oaa&, bUt In 
t..l\a t. eue he happened to m•te a atat.e• 
m ent wbJcb baa been made tbe found&· 
tJon tor more talle ...,ument tba.n prob
abl1 &n1Wna elat lb&t Maraball ever 
w d. B e hlndecl down • tnlllm, a IN· 
lim -n I\IIICill<lloec • INllm Wblcb II 
\' llld onl1 to a - ata>:l, • -
whleb II utttriJ lnnlld In lbe aport.,. .. 
o r lobe Unlit<! Illata. 

Tbt pow.r to LU

Re nld-
1n•oh• \bt po•tt w 4eiUOy. 

Soon poUUct&oa and Juda:es were quot· 
ina MarahtJJ'a wor4s ~ 

'l'bt powor to tax Ll the power t.o d•tzO)'. 

We know Lhat tuauon bu been Uled 
ln our own'Oovemmen·t to deltroJ'. But. 
If, aa atJUecl, American llberl1 lnd lobe 
Amoncan !Oderalustem, tbe ooverolrnl1 
or lobe rru 8tt.tto, bad dopendecl uPOn a 
lNIJm Wbltb II Yllld onl1 lo o oen.ln 
tiitnl. ourOOftnllllalt 'W'OUicl baYI bUl\1 
b)' • lbreod 10 lbJn and 10 narrow thot 
it wou!d ba•e cll.l1ntea:rated lonl qo. 
U the .,.,.., to 1u II lbe power 1o de· 
atroy, the Statu would have been dt• 
atroyt4 Ume and tlme .,.m. · 

Baelt In the lut ,.., I boppened to be 
on •Illite Pf>1 ron. I wOuld bu1 • rt.ll· 
road tlcltet and woUld not have to par a 
t.ax. I wo"'ld buy 1uoltDe for a Stat.e ear 
and did not have to pay tbe IPI011ne tax. 
I woul4 bu1 ur .. for lbe 111114 car lnd 
did nol bovo to Jllo1 • IU Ctl lbo UN&. 
Thtrt wtre aempUOOS, exempUoa.a.. a .. 
tmPIJooa, llmPI7 bec:auae rm.eone Got 
• ~_,.._ nwleo ~tb&t 
"' dare not rot Into tbal IIOJ4--. 4aro 

aOI tx -llal'llllai•WJ .... Ia ..._ 
MDOdloeh ... ..ad : __ .......... _ .. __,, 

MD, lit. PI 'dtn\, b1 cUd aai 181 tbat. .. _, 
Tile ~ to taa UWOIN U.. JIOW'f to -· How we """ dwiJod Ill - llllnP ,_ cloollwiDIIbe --11 ollbe 

- Wt baft proorldod fot tho t.ua
UOD ol ll&ale MlarW wltbollt -
lbe - allbe lltal-. Tbo ~ -
loft lit tba - of tbo - OD - .-pt-. 

Kr. 1'1' 'dm', wb&l mUDJdPilltr &D 

tba---ll ...... lo bo doltrWod 
u ... liaR-~- 0.. -- bo nol(ftll .,._ IDODIJ' from a mUDidpeJ 

boDCif Jfamt lbe -· -· tbo ctt1. name lbo state. ., a otr.tcb of lbo 
ltMIInollon oDe .can .......,., I 111-. 
thot allll\ates ond oil ctttee are optralt<l 
eotlrel,J on borrowed monu: but ther 
are not. Tuatlon of tdeb lnocme dOlo 
not Interfere wltb lobo IUlJIJ PGWer oJ 
tbe 1~ W<lna unlto. It- nOIInltr
fero wltb tbe tu1n1 po- ol lbo clttea. 
Tbo _..,t II failoCIOUI. lUll u fallo· 
doW U It bu- been, Wi>tn lllw 
been put fortb 1o - -• ldDCI of lm· 
p;:oe ent OD the ecore tbat tbe l'O'IJW 

of tbe 8l&telwculd bo - · 
Ut. Prollcltnl, In tbe putt or 6,..,. 

w b&ve 1\')De forward wtth a tJPe of co-
operation betWeen lbe lllaltl and the 
-~~ oo..rnment which moy be 
1pot en of u a I)'IWm of borrowlnr money 
!'rom the l'ederal oovornment lnalead of 
from prtfate concetaJ. At any rate. 
moat. of tbe pUbUc-worb pl"'Ofam of the 
laat _.ral ,..ro hu been bUilt UPOn a 
_...u.e antem. There 11 no doubt 
thotlb&l- will be ocntlnuecl, llrot. 
-- It ~nto on OYOiuUon&r7 
noUOil. 

Ut. BAII8f, Ut. ptoll<kt>l, will lbe 
se...tor :rleld? 

Ut. 'I'BOKAS of Utah. l 71cl4. 
Ut. BAILIIY. I abonld ne lbo sen

ator 1o d1ocwl tbe proPCIIIUon lhltiU· 
atlon of Income cle11m from 8tote or 
mUDlctpoJ .-n1Uia II t.uaUnn ot tbe 
Blate or lbo,mUDJCipollty, I wolve tile 

· queatlon of lobe power to tox belnr tile 
power to destroy. It not the tauuon 
ol 1ueb Income t.uaUon or tbe Clll'? J 
wW Jlvo lbe Benator on IUUitnUon. A 
ctl1 ...,.. It& boocll, which are nonloll· 
abl•. and sella tbt:m at a premtum or at 
a T01'7 low rate of lnltreot. But kt ua 
- lbe cti:J- , .. b'f.~.# u.at 
lbe IncOme ln>m lbem II , The 
purcbaar ..m nol J)lo1 lbo J)n!lllllllll. or 
dM lbe Ill- rt.le II iliCr'eNod. In 
eltber event lbo people ollbo Cll1 or tbe 
people of tbe stole~ 11M aeeur~u .. 
are rtQIIIreclto Plo1 bJ1ber ta.o 1n ordeY 
to J)lo11helncreuoclln...,_t oil the boGcll 
or the 4Uference oil the prtnclpal If tbe 
bond 11 oold below par. W1W ltrlkeo me 
11 lbet we are deallna here wllh on In· 
4Srect tax on the ctUe~, tbe oount.les. &.04 
tbe lltates ol tbiJ countr7. Tbat II not 
tbt power to deoti'Ol', bill Ybere II It In 

- wllh our - ot dllal 10\'0ftl· 
met. u wo do""" • dllal ,......_..tt 
'!ben .......... -- olllltfl. -
dO ft -that~ wftb our.,._ 

-at-" 'nlat "'..,--Mr. TBOilA.I af1;JI&b, Mr. -~. 
oD I ba.,_ aid liP lo tbo ~ tilDe 
bu beea In &l'fllllllnl Whieb could be 

- In anaworlnl tbo -. .... -
lfO<tb carollno. I Will nol repeol whot 
I b&ft heretofore lold. 1 am Jlad lhe 
Senator callo It limPIJ an lndlrtcl tax 
inltoad ol • 'dire® .... 

Ut. BAilrl. I aboulclllb 1o mate tbe { 
nmnf ltnlaht on lhll POiql. AU Peel· \ 
Oral tuoa are lnd1recl. Wt will malte DO 
- 111 mum, • dllt.lllctlon. u ... 
1cYtec1 a tllnel IU tt - ban 1o be 
app6rUonecl &IIIOilJ lbo lllalta under lbe 
c-tltUIIon. Por \hot reoaon there are 
DO dfnd tax .. imecl b1 lbe Peclerol CloY· 
U111Datt. 

Ut. THOWA!I of 'Otob. Mr. Prtlldtlll, 
If I bad a shin ol b&nt otoct which paid 
me a dividend, and m7 Slate toot: aome 

·or the dlvtdmd money tn taxaUou, that 
would not be atu upon the bank. 

Mr. BAILEY. Doe• the Senator ~ .. 
pute the tact t.hlt a tu u.pon the Jncome 
ot a dtJ aecurltJ or a State ttcur1tr 11 a 
tu: wh!th 11 a tUln& br a Neral act 
tram the cltr or the 8t.et~. u cbe eue 
mube? 

Mr. 'I'BOWAII 01 t1lal>. II II 1tJt1nJ 
StaU mODtf. I rront. but we tu otlal1a 
or State omdall. aDd that m~ comts 
out or ~u .. lm_.t b1 tba 8t&lt. 

Ut. BA!LZY, BUt lobe 810it II ""' 
under neeeallJ In that cue. It doet not. 
have to ntte the talarla.. Tbat 11 a 
matter of d.IJC.reuon. wUh the 8f.t.t.e. 'lbe 
State wuea boncb of neetaatl.y. 11\er are 
lUUed. for necHIII'J purpolet. 'n:le dtJ 
ll6\lea bOnd.l of necetallJ, lt. 4oes not do 
ao b)' choice: It II becauae ol neceaatly, by 
H:UOll of the rrowth ot the ett1. ror the 
cooatruetlcm of water worb. aocs 10 on. 

Mr. 'I'BOWAII ol 'Oiah. I CltiDO\ UD· 
dmtand lbe 1cc1e ol lobe e.nator. I!UmJ 
ll II lust u _, 10 P1o1 lobe &alar]' 
of tbe aovunor ol lbo Slate. Btl ular7 
mu be pold wllob monq raiJtd ( rom tbe 
ale o1 bond&, but I hope no 8t&lt doel ao. 

Kr. BAILBY. I know lhatlbe Senator 
11 a veey able tcho1ar aDd a tborouahlJ 
reasonable m&n. He draws a dlaunctton 
between taxlnt the tncome r·rom a bond 
ioaUecl by • Bille ond taxlna lbe oaluY 
of the oovemor of a State. We lake 
notbina from the State. wheo we leVJ a 
tax on the ulan or t.bc Governor. U 
lhe ealarJ II t!O.OOO and we ltJtt $4.000, 
lbe Bt&le cont.lnuta to Plo1 tiO.OOO f4lr 
tbe temce1 or the GoVernor. But wbeo 
tbt lllalt 11111.. o bond, If lbo bond II 
aubjett 10 tanUOD. .. U7 puzdwer 
lmowa II. 'l1le 81&10 mUI\ tben ad! the 
boDd tOT lea or PU a IJ'e&tu rate of 
lnt.erat. 1111 a-or necos8111. 

Kr. THOMAS of 'Oiab. Oron\ecl! bu> 
I hlvo aold boncll, ond I b .. e carrlecl In 
tile wne porlfollo boncll ol tltl.s dlat.rtct 
ond bon ell of thlt Cll1, l wu noe oble 
to aell tbem on •n equalltJ. Let ua take 
the Btal4 ol Utah and compore It with 
tbe ar .. t 81ato of Vlrllnlo. lot oJWnple. 
UDCiu lhe l!enotor'o lheof1, In Utah we 
-must p&J more tot money ra1led tram 
tbe aaJe of boncll bec&uae, In tbeorJ,Ibe 
IIWl 1o whom tba boDCia are 1016-

Ut. BAILJIY. M1nf1 able frltnd
tbe .wr-. ,_ MJiedloa 00 • 
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lloiO, bet-.- willa .... -and a man wtth oooe. I do DOt. U:a11* 
lbe _....... r.aoJoc7 Will ... ....., , .... 

llr. TBOIUB ofO&ab. Blltlt-ID 
praeUce. -.--Uoot wbtn a SlaM edit ttl boodl at. a tower 
pl1<>o t.bon lbe prtoe at wbldl--
8tole aelll boncll, that II o tu UIIOD t.he 
PllOPII of l.bat oommunltJ, tbon I lhlol< 
my IOilC II Juat U nlt4 U hiL U II DOt 
otox. Ullbecol»ol.boboHIIDOt 
wonh u much. 

Mt. BA!Lfi, I ..W DOl 4otolD lbe 
StnoiOI' 1on1« Ill bla ......-: liUl 1 
- Ul:e le-lhat It~ -1 
lOIIIOU-'10114. Tobl.bo-of 
• 111&11 - hu ..., IIWe ...-.. .. .., 
to U,. DUtl1et of CotumN•. UAdfr Lbe 
operoUoa. of • .,..., de'fbtd br wbat 
Wt eaU the 8aa PoU.oclatloa. IMD P&J' 
u much u 32 pereeat tor mot\e1· 'Ibat 11 pertocur _ .... ho-. ond ou~o
nceoua. I do noc approve U. AnothU 
man. a ve17 IDle mao, whOtt cred.ll ll 
aood wJtb tVUJbod.)'. obt&Jns money at 
1 or 2 perca>t, There II • dU!trtnoe 
tn cot&41tl0n. ~re 1t no element ol 
t.ax&Uoa. 1bue 11 ao elcmeDl ot com
J)IIIIIon. Tbat to oae o1 tbo unrortunat.e 
t.blnp due &o d.Uftrtncts In tbe conctt-
uoaa ot men. ... 

Coalldoer lbe •hole bod7 of &.au. .,,.. 
Dld»oo. ODd mmty -Uoo. 'l'heto aze 
olloon to comt. 1htre.,..- to bo 
bu11t.-and .-e have DOt lODe u tar 1n 
\bat cl1rectloo u •e mu.t •o-water llMI 
10 be laid, .. .,.,.. tD be buJU. ood Mn!Ul'l' 
floOIIIUN 10 be .... bibbed. 'l'he1 are 
DDIDPri>od In lbe whole ooelal f&b<le oi 
munlcfpal and S&.at.e •ovemment.. l bave 
I JWAYI thoUiht that the St&lel h&Ye I 
tor .,...tor IIOclaJ fun<t.lon t.bon bu tbt 
Jl'oder&l 0oVUDIDfDt. That iJ my ck)c.. 
tt1ne; and tb&t wu the docLrlne ot U\11 
countr7 unw Ptlbam oaatnat Mallodlu· 
aetta..ln 1822. 

SIIPPGI!' •• should auUoorbe Uot leY)otaa Of Ule propoeecl &ax. Imm.edletelt 
t\'ft"J' Swe and everr dl7w0Uld ltlttcue 
Ita l.ntuest ra1c. or reduct U>t premium. 
In a.D.J t'f't:nt, !be dtta would be • tu 
upon l.be State or Uot dty. What 11 pro
poeod .., l.bt biD 11 • taldn& by l<l of 
Col\lf'tSI. 'I'battroubleamtve.., .... u,. 
I do not lit e to stt people eecapo taxa· 
tlon. Tile weatthJr man w·ho bu1J the 
bond of my atty ot Ralellh doet noL there
by -.ope l'ed.,..l taxation. 1be city of 
Ralelll> nts the bontftt of It, &nG tbe 
people of \be diY of Raltllb are lbe 
people Of tho o. 8. to Uoat ....,~, 

1bt aniWIItnl about ,...,rln& Uoa rl<b 
wJil not bold water. All wo do 11 to pu. 
mit lbe lltales. dtlla, &Del <OUDU. o1 
lilt ODUntf7 to - Uotmad .. : ODd 
t.he - Of - 8tala, dlla, &Q4 couoUeo Itt lbe 'bondlt o1 lt. n Ia unl· 
vtl'ltol ID Ito appllcattOD, 

'!'bat, to 1111 IDlD4. II lbe nub of the 
ln>Uble. U lbe 8toator <on tlt&r 11 uP. 
llball DOl conlen4 with him beJoond the 
point wh.ere be COl:r'f1n.ctt me. 

Mr. TBOK.\8 of IU.ab. Mr. Prul4eot, 
1 c...- 1M! oleu u to wbat II 1D 0111 
.....,., IDIDd, _..,.n, after llll<nloa to 
Uoo ......-..1o ol Uot 8tnator lroal North 
CaroUoa. -· otbtr !acton eoter loto lilt prioN ol -. &Del lolo Uoo ..._ ..... 

Mr. B.t.lLIIY. ex _.., Uoen u. 
olber lblop; lllrt - ... - Uot PftiiPOIJIJd 'rlf±U-, t.bM f6dof wW be 
-t 

Jolt THOMAS of Uloh. Jolt, Prelldeol, 
wllhciut wlahlnl 10 prolona Ute &rl\1· 
mmt, tot me •• that If lbl• :rear l bu1 • 
1100 bond wblcb PlY• B per<ent. and 
..,.. ,_ bu1oDO wtJkb pop onlr a per· 
- I-Uoat tbtre II a dJI!eroo<e. 
........ - ·-· dll!ertlll UoiDp.-ldldDOtao1&Wca'4-
- the rt.h, &Del 1 - do •· llf>. _.,'"u-.yotUoa-IUII 
Uoat It -'>1 to be unl.._._ 'I'll&* II 
- of lbe .,..,_.,u wblch 1 pu< tor
wvd. nat 1a wb1111l- u.o -ID· 
<01110 tas. 1111 fair. I tblalt ol ll>e -· 
- - II taR4. All lilt !olio ID lbe 
wwl4 - ,_. Ute tact that lbe 
1-tax lion tilt-who,_,.. 
the J.noome. &n4 not UPOD tbt bond, n
IOrdlw· oi lbt - upon lbe 
bond. 

Let us truJ)I)Oie thAt I own • $100 mu
nldpol bool<l, and a 1100 bond of a oor
'poraUoa wtl.bln tbat municipality, oacb 
of them poy!Jic mo I 110_,.1 ..,_, 
011 lbe - I poy o l'odtnol tu, ond m 
lbeolbt<lpoyno-.altas. Uwo 
d>uce tbe Woo&nUoo and --. two 
- .... of·-...,. tbe -
pol bead. &Del lbe - Uot - of lbe COl'P(IIr"8.LL, we bate OM penoa. wbo 1& 
- from taDIIon. - reoeleqctl,y lbe ame amounL 

At 1 undtnlarul Uot tll<letntb &m«<d· 
men~ aa a IR&t Jut!A wool4 - II, 
ProbabiF, &Del ootu • Jucl(e 'IIOuld ... 
11 tn IW1dlrll! down a portleulOJ' OPID· 
lon-tbt u_,. wu 1o permit lbt l'<d· 
oral 0<>...-.nt 10 I.U Ute U>oome of 
J)WION «er)'Wbert, trom wb.atner 
aouree dtrt•ecl. Tb&t II lilt ..., l r .. d 
tbt -tb amondmtoL 

Mr. BAILBY. 'lb&t m01 be lbe cur-
ro.nl ..... but Ills -lbt- 10 Wb1oh 
.. b ... all ....., ...... -. 1bo m. 
Utnth --..,.. tbollbe 001>,_ aiWJ bave lbe powor 10 tu tn-
comeatmm wbatner-.... dert•td: bu1 
1 bave pre- oon~ndtd.-nd lbe 
oontent.Jon ll aaU.tact.orr. to me-tllat 
tbat amendment mua&. be read 1n COD
nec:tlon wttb the whole Coni&JtuUcm. I 
thl.nk It can be con~ndtd wll.b reUCD 
and force that It was never Jot.ended tbat 
we ahould ta.x the aecw1Uea of clUes, 
counttea, or St.ata u &.hoUih tbtJ were 
<OfJlOfOIIollol. I think lbe 8tnator 111111-
fcrtunate lD UD4utatlna 1o put them 1o 
tbt .._ <&leiOI'J, The ODlt.d 8taUI 
Sletl Corllorallon II a OCI'J)Qrallon en .• 
Nod 1o an J.ncluoll7, llo....,, • 8l&te 
II a bod7 COIPOIOie Olll&led lD - mcDL 'lbal II Uoo .,...t dll!._ I 
have bHrd. JDao.7 a man 1&1 that. a cUT 
llbouJG be OODdUe:l«f UU a corporollon• 
tb&t • diY II a oor))OI'atlon, and an ~ 
cWoeru ~ stoclol>olden. 1batll a ...,. 
IUPOI1ltlal 'flew. It m01 matt "" Dlua
trattve appeal to an audience: but a cor
porattoo Ja one tbtna and a roveroment 
11 another. 

I do not btlltvt the Stnalor 11 .are 
1ft IIDd~ 10 ~ 011 tbe idoo 
lbet Uotrt II "" an&~oo In l.bo mattor 
ol tuatloG. at "11 ral4, between taz. 
lnl - buD lilt oecww.. of a oor-

..----lilt~ -.- .... _ ,_ .. -Jo -lban· ... - 'Die---::..---.. - ... d(J tJJ 11>11 ': -·--of ... ...._, 

... Ill . ........ lllere .. ln\'01-.i 
-~ tho-..., ...... IIi .. . - · doll- . ..... 

Mr. TIIOMM ol Utall. Ho_; 
lllrMIIIl 1lpl -- moot. dtl .. ... mw ttzme 

Kr. IM.ILn:. Qlloo .... iD<4rpo.._, M&-------Mr. ~ ol Ulab. I..,.. .w, 

Uot --· I - 10 \"trY -1\inber - ., that ... two db ------....u,Ollkt. 'lbq are oompln corpontlons: and Lhe:refcn 
o rule oboul I.U&UOD D101 wort 1D nnt 
com•""*' Uld m., not work tn another 
..... ,... nr lilt .. .,. OCIDPiexlty 01 the 

.~up. In 001 otty there may be a 
ottJ walenforb. a t1t.J ttreet<ar mtom, 
md ndoua olber f&clllttea owned br tile 
tlb', wlltdl IDAks all Uot dtlf<ren<o 1o 
tbe world... • 

Mr.IM.ILn:. 'Ibm! Ia a dll!e.....,. be· 
twem 1mPGI1DI a burd:m on a co:para
Uonor_ond_...a_ 
uPcma UDlt at ~t.. Weare dtt.L
llla willa • JlfOIIQIOd - •bleb It 
tantamount to 0 tu OD anolbtt tlnll 01 .........,..,, n.-- tbatlb&llt 
the hurdle WbJch we muat All Btl oter. 

Jolt. THOioL\8 of Ot.ab. I wJil belp tho 
8tnotor ..v It br -*! .. • qUO$IIon. 01 
COline, 1 !mow ltlat the &nator from 
Korth carouna - not want to be <DD· 
meed. 
Mr.~. Let me say lhtttwant 

to be ..,..o~-.~. I •- tor the aettloo. 
1 haft bad o ,,..., deal oi trouble In 011 
mlDd U.UI 11. I ba" run tniO tbll •rrr - · . 8o I - 10 lob& -al« Uoat bt IJIIt. 
IBSdU J "<'e 1Dt. I lhoW4 lfU lObe~ 
-. I aboWd Ulol to woJJr; CNI 01 Uoll 
chamber willa a <1to< miDd lball ba,. 
doDo rllbt. 8o It Uot 8tMior will c:oo
VIDce mo. I abould Ul:e 10 have hiD> doJO. 

Mr. TBOioL\8 of Utah. Mr. Presldent, 
I real.la \bat. J e&nnot oonYinee tbe &en· 
otor. I reallae, from the laughter &II 
arouod me bJ my UIOd&tet In the Stnate 
tbat I hate been pUt ln 1 box, and tblt 
I cannot move out or lt. 

I belteve that tf the &nat,or from 
Norlh Cuclllla lblnb about tbt motc.r 
bo ..W reallle lobal by &&reeiDI to tho 

-- - tbt COlli"""' the 'ITDlled lllalea ww!d not be Ill< tm-
-of a-- upon the m1lJII<I· 
poilU.. AA7 ...,. - bandies m1mltl· 
po.J-ond-aoeatromballk"' 
bonk tr11n110 IIDd tbe bl&b blddtr, &011 
1lbo 11Dal11 1$ a 1>14 that 1.1 2 ~ 
1... rea11JM tllal ba dotJ not get 
bid 'wblc:b II I pen>mt lest as a rellllt.;:l 
"11 ""' or lbo 0..,..,.... ct the ont.~ 
- or or l.bo o.momment of -
trDlt.d flt&lea. 'n>e bUrden whl<b Is tm· 
~ - · the -,or who bllYS tbt _... 11 ..,_.. .., the banker or 1>1 
tbe ...,... ollbo bond& blm!Oit, and"" 
.., 0117 ... of lbo (JOHnlllleltl. 

Jr, ror --. w aaswne that .. 
obaii bo o111ot 10 10111110 bDD4S • 1 • -

Regraded Unclassified



1942 CONGRESSIONAL RECORD-SENATE 

,.,., -Ill*. .. 1N .. - lbt 
.f'edl!l'&l Ooe a t ._. u.& t.bl liD· __ lllo ___ .... _ 

...,wwU'-- ... -. ., -
th.U .. ftlld. 1'bl paa p - ,.,. ... 

moneJ toll 11M - - M - 1111 
11 lor mort 111-l aDd • -. aDd 10 

forth. JIOWtftr, me - Ooten· 
mtot 11 -' lA tbe ......_ 1 s " bfe tor 
lbolll- aDd~ .... -I<PIIY ._... ..... n...,..... ._. 
albae for e'>ol!ebtnf tba& adfta&ellt. &Dd 
II II Ito lliiOIIUOD wlllcb I - II jalt. 

llr IIAII,n'. W.: ,_I, lA .. 
cooslder a bond wbldl :rtel4o J ~ per
c:<nt net. Let 111 oq It II a ol17 bol>cl. 
u .......... so..._ a w._st,oo 
that II would 7ldd J\4 -~ or I per· 
«nl or 1~ percez>t. wdiDC to lllo 
lntome of lbe JJQn:b4er, ....._ ,... 
have 11'04uoled rateo. -1017 111o 
pun:huer would bid lea l or lllo boD4 
unl... lhe CIIJ rolled lht rate. 'l1lere 
11 lhe aot or tmpoiiUon. '1bt lt&rUIIa 
point there 11 'Wbatlht l'llcltnl ao ........ 
mont did. '1bt llmt.tor WID - wlll1 
me thai lht boGcl m!Cbl tell al 2~ per
«nt: lhe rate or~ m!Cbl ftr7 wtlh 
the war newa. 

However, here 11 tbe conttant factor: 
U, u ooon u lht propoaed tu II lln· 
posed upon lho Snoomo trom It, II oellJ 
at. 2~ percent. at once tbe number of 
bunramlbemartetllrtduced. At 

01100 .... - lho n- of iw:b 
.,.,..... and al -- .... - lbe -nluo. 'lbal 11 ~ lllbtr In tell· 
lnt at a premium or In teWnlr beloW 
par. 
· I think that lltuaUon II what aetu· 
aled lbe OOllllllllleo In benlorore ex· 
tiD~ lho - IJoal bonda p .... 

- - '1btbanti&DCIeompanieo are 1111oc1 wtlh 111e111. 'lbo7 
.,. .. - lht .,.., - of IUCb 
bonda. U wo late lho ln«>mt fl'oll1 pUI 
IS&UfS or bondo, we Imperil lho c&Plt.aJ or 
thowanda orbabka and wolnJure a r rut 
man7 1nouranco COIIII>&Dleo. H......,, 
thai I& bthlnd \11. 

Now ... . 0 ronr&rcl and - dlracll7 In
to lho PlOPDIIU<>D lhal any tu whl<b 
may bt lmecl under lht aut.llo<l17 orlhe 
bill whlcb 11 bolo"' uo wiD bo -ec11n 
an lncruaed bur4en upon the city, the 
county, or tho 8tate, and tba t wtU bt a 
burden IIJ>OD the people of tho cltJ, lhe 
COUDtJ , or lht 81&" and b7 no _,. 
• burden "PDD &D7 WMIIhJ man wllo""" 
the bond. 
llr. TBONA8 of Utah. I am ..,...,. 

that lho 8enator UIOCI lhtl lUI oen
tenoe tt he wu anawe.rtna me, bte&uee I 
tnade no arrument about wbat the 
wealthr man WOUld make. · 

Mr. BAILBY. I wu _ell,_ to lhe 
!~ &r'IWDelll; I did Dot bMr lbe 
~tor from Utah 007 OQJihlnc about 
It, 1hal l& lbo poen~ .........,t, 

I shall not Interrupt lht -tor an
OIIM!r Ume; but now 1 ah~lte 1< 007 
that I lbJnk II wu lhe fJ 01 tbe 
'l'luaw7. Kr. Andrew 00. who llnll 
~=ended IUCb a tu. 1 ba,. not 
oeen tbt rePDI\, but II ftf befora lhe 
OODuniUH. Btmadaa.-rt,u~ 
that II WOUld bo uaforiWI&t. l or lhe 
l'tderal 0on1'111Donl to otU>CI b7 and to 
l>erlnlt a I"'OibodJ or t.u-rreo MCurttleo 
to bt outatab.U,. tor peoplt to buJ and 

.._ __ lllr.-

ID Mil O:!Tdr. l tr1 ' rc1 tbM Ill 
- t~~~.~~~• • ..... Of 
-ldo-..-lo bo bl OQJ--· Boweftr. l t.hiDit be ... •J··= . l 

do - - .... - 111'01 ... to """' 
- ll'olll -'lhJ - b7...., of tu
allol>. l dolhlnklhal waare-... 
to-late--of--

- - ll>o ..... - WOI'kl ba .. 
to - tbem lht ..... of ll>o dUll, 

lht --U>CIII>o-'lbtllllhe polntwlllcb- ... : but 
1 UI\U'O lhe 11mt.tor lhat u he can ODD· 
Ylnce m,o, l hope bo w!U do 10. 1 am o-
10 ODDvi<:UOD. 1 llboUJ4 diiUb to lbJDI< 
thal1117 llllnd wu cJ-. 

lllr. TIIOIIA8 ot Utah. No ...,. """ 

ODDt'lnoe tbo - II ho - btl 10110 Ill _.t to tbt lmpoolllol> ., • 

- ; bul I do DOt- tbt 1011C 
ID _.t to lho tmpollllco of a bur· 
den 10 far u one bolnl ~ b7 tha 
~ of lht Ulllled -teo I& ODD.• -lllr. BAILEY. I bollho llmt.l<l<'l _. 
cloa. U I 1a7 a tu 011 UDIIed 8talet 
81eol 11 can paao 011 lhe bunlm to lht 
putcbuerl of _., U 1 la7 a t.u on 
a dl7 bond lhe' cll7 mllll paa on lhe 
bunion to lhe peopll of lhe elty. 1 
lhlnk II I& lhe tmpolltlon ot a burdm. 

I .....,.., tbt 8tnator that I ahall DO& 
fllrthor lntemlpt lllm. 

w.. '11lOM48 of Utah. 1 - lht 
llmt.tor mOlt bMlUI1. 

Mr. Prelldent, 1 ba•e IODieWhal loot 
the trmd or 1117 lhouaht. boca,.. I wu 
rer........,to only two polnta, and I bad no 
Idea lhat I abould _.. at such lenrlb. 

1 baft comrnenc!ecllho Bmt.ta Plnanoo 
OOmmltteo tor reporllnf lbe - propo.. 
- ; I baft- _, OD lho llmpJo 

- lhal tbt - Of lho l&l!nl bal>lt. 
or lhe lTDIIed 8tateo 1D reprd to In· 
comolalteo baa bttn to narrowlhe oxtmP
Uono. 1 oonUnue lhtl Uno ot cllac\il
llon on lhe lheory thai lhe 11\0I'e Ulll· 
- lhe lax tbt boller lhe tu trom 
a clemOer&lle llandpomt: tbe rower 111o 
""""'l'tllna tbt - tbt tu ll'oll1 • 
demoeratlc atandpolnl; lhe r ..... r lht 
exempUono lht ... opportun!IJ for IJ)e· 

ctal priY!Iete, IPOCtal -deratkm, and 
lpoCIOI WTIIe•OIII. 

'lbe prcblom, about 'Wblcb lhe llmt.tor 
r.- Norlh' CIIlOUna baa been IOIII1nt I& 
a ~. - In taw, but ID ~ 
~t. It ... fOftnUDl'llt.alprce
MI: Sb&U we matnt&lD. a tu1Da antem 
wbJcb In tlleofJ I& su..-.1 to bo equal 
and unlftraal-wtth a rnadualed acale, 
of coUl'l&-b\11 whlob In racl I& noll 
'lbtllllhe QUelllon. 'lbe tu lllmPOOecl 
\tPOD 111o Individual. tbo roco1vv of tha 
IDODD>e. I IIID Oland b7 lllo 111oor7 of 
lhe amtndmenl "ll'olll wbateftr _,.,. 
dtrlnd." I lhlnk It II ftlld; llbJDI< II 
11 swoper. 

U I& btcauoe ot lht e• eml>lk>nl wbldl 
have bttn modo, 11 I& btcauao ot lhe 
wrltt-olla, It I& boca,.. or tho nrlolll 
amounta wbJcb can bo oubl.nctecl trcm 
tbla .,..., Income but wblcb ....- bo 

- trom thai ........ - . 111&1 
I ban a1wa11 maiDialnecl lhat a fair, 

"""""'· and Juat -· lalt ..... levlocl \lPOn P<>ISIDOODIO. Tberefore, I repeal 
what I aald In lho bttlnnlnr, that, from 

lbo • MPO!nt ftl &M _.. - .. ' I J IO i cl lho-...-lh&JIII-

-~---· ' 7 ... =-· a--1-totallcl aa 
1WU romlnclad ·----01 lho 
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lolr. 1110MAII ol OWl. J .., llld to 

Jkld. 
N r. liON&. &lace we t.elot>Ud tbe 

--Ia --lto lbo CO..UtU• 
Uon-the &ls:t.eenth amenament--bN tbe 
I!UJ>rtmO COUrt of lbe OnJttd lltalel It• 
tempted to Interpret the word• •trom 
w-hatever IOUFCe det'lved"' to afford a bUSt 
tor lbe lJ"IW!l<flt lballbe Pl!doral OoY· 
emmtal. cannot tu, for uampte, tncome 
trom certain IIOCW1u ... or wu lbat decl· 
111011 1>11or to lbe -0111 ol tho -· 
101 lneeme Ia law? I do nol recall at 
tbe-1. 

lolr. 1110MA8 ol 01&11. I ClOnol an· 
rwer lbal ..-tJoa -- I am not familiar wtlb tbe d«<IIGaa. loll ID decld· 
,._ tbe Eft~>~ cue I am oure lblt lbo 
COUrt l>roulht ID olhtr poN of lbo COD· 
.uwtlon tnllad ollbe llxto0111h ammd· 
ment. and 1 am lUre that &.he sncuce 
wbteh crew u.p atter Ole 1.ut war, when 
l.he Income tax beCame important, wu 
denloPtd entirely upon tbe fallaclou.t In~ 
-tatloo of lbe declalon llllbe Pollock 
~- . 

Mr. BONZ. I never could follow the 
nuontnr at t.beeourt. n aeema c.o ha" 
sor-eded DD IIOmO 11>0017 01 -~. 
blcwle the const.ltuUOc1&l pr0¥111on wu 
too plaiD tor wordl, lbat -· '""" wha.taftr IOUI'ft dertftd. mftht be tu:td. 
That-- --lntor1nll11011. It-10 me. The people t.elot>Ud lbat 
-IUUOD&IJXO"IUIOD. So I haven..,... 
betn able to 1ee the wel1M of the Uf\1 .. 
ment whJeh bu been t.dt&noed, that. we 
hue no Inherent power t.o t&x Income. 
l think It JJ a matter of Polley rather 
than or pOwer. 

1 have not htt.rd all tJ'Le 8eoator'a ar· 
rument, but I wume It to be that. con .. 
,..... hu the power bJ le.Wollon to Ia 
lntOme from whatever aource derlted. n IH:D'LI to me tbere can be DO quetUon 
al>oUt lbat. and llhoWd ltle to aeo lbat 
panjcuJor J)l1ndple of Jaw llld a t reot 
tor once and tor au. tor I lhlnk lllat tho 
lbeol7 Whlcb hu boeo a~ lba~ 
UDder the llX.'temth ammc!m~t. we c.n
no< tax tnonme from 1o117 oourna 11 tal· 
loetoua. 

Nr. 1110NA.S ot Utah. 1 thiok lbe 
Senator from KlcbJ&an baa t. better an
swer to the SenAtor•• Q\tti'Uon than I 
ha ... and I wtD·ut him to rePlY to the 
Senator. 

Nr. BROWN. The - ot .roo., • · 
Gore 1263 o. a . 2f5. tHO) -a oNe In· 
"'lviDt lbe aaluy ot • Pl!deralludle. Ill 
lhat oue lbe -lb amendmiHII -
referred to lncld011ta11T. but tho - ot 
lbo dedalon ID lbe Clore - - lbat 
tbe aal&r7 of a Judp. - tho OOOIU· 
IUUoul ~. D1a1 no1 1>a 4lmlD• 
tahed dui1DC lbe term tor Whltl> be -
lPIIOI•- The court held-! think er
roneollllJ-that lbe taxtna of lbe aa1ar7 
or lbe Judp - a dlmlnWlment.. 

Mt. BON&. Tbat wu a retlDement ot 
rcuoolnt. II dld not lower 1>4 aaluy· 
It metely ta.xt<t tt alter It came tnto h1i 
PG~JM~Sion. 

Nr. BROWN. U taxed llluol aa the 
aalarl,. of aU oilier dU.na ara tued. 

Nr. 'nfOMAS ol Otal>. AI a rau!l ot 
tho decl11411. lbe ·- malt oa lbe 
- - lba& lbe luella ..... talllol -.oru-.t~-. 

Nr. BROW!f. VtrJ ,...,u, lbe -
ot Eft~>~ an1n1t ocn wu o-.enUied ID 
O'llollq • · wc>oc~tou~h cso-r o. 8. m: 
IIISI)~f o•erruled and otattd by 
the court to be cn•erruled. 

atr. BONE. n aeema to me, tn the 
llaht of lbo clearly dcmonrtrettd vtew. · 
point of lhe Supreme Court aa pr ... nu:r 
con.e:tuutect. t.bat the court would n..ever 
hOld lhafwe could 110t tu tbe aalaiT of 
an)'One. we ue not cetlaJnb' cl1m1nlah· m. any man•a aal&r7 bJ tutna It alter It 
comes Into h1l PQ110110o: we have not 
knrered h4 aliOIT. lollmtreiT made blm 
eentr!bute lbo upenaa of runoiDI lbe 
CloftnUDODI and COOldlldJDI lbe war. 
AJ to lbe prJndplo oftuJnciDCOmO fNm 
murudpaJ oecurtUca.l mow a ..-eat .....,. 
....,. penuastve .,.,....., .. -.. he modo 
on holb lldeo ot lbo q\IOlllDn. and I 
llll<ned wtlh a fre&l deal or IDtereat to 
lbe arrwnent of our n1tnd tbe Beoaw 
from Vermont lMt. AvtTDfl, YJho prob
ablY presented ae forcefully u llU'one 
could the Ylewpolnt. that hu been ex
pressed maoy Unlet by attorueya tor 
municipal corporation~. who have 
dtUbtt<1 lbe W!JdDm or ouch • lax tor 
rtU0n1 a~Dt to ntl1 lawyer, but I 
thlDk 11 b time to 101 a t r,.t the q,_..n 
or wbd.ber or oot wte&o t.u lDcame tram 
1o117....,... clertftd whlth II...., • .._ 
under the law. 

Nr. TBONA.S of Otah. I ahoUid like 
to see 1' laid &t rut. bec&\116 J mow 
whet ,.... In lbe mlncll ot the AmeikaD 
people when IIley adopted lbe 
amtndment. 

lolr. BONE. That Ia correct. 
Mr. THOMAS of Utah. DehoUna aocJ. 

eues have talked about the Income tax 
and dtscu.soed lbe lrtat ln!ILIItc:e whitl> 
bad been done to our Oovemment be
cause of lbo supreme Court declllco. 
We !mow lbe Y&rJoua ll>eona ID rtean1 
to lbe IDc:ome tax whleb were brouahl 
Into lbe am~~Dent In lhat caae. It -
Died that lbe tal would dealroy our 
Ooftromrnt. _, the Pl!deral -
deslro7 ••trJU>Jnc lbat ,.. mod. We 
!mow of the am~~Dent made bolo"' lbe 
Supreme COurt of the '7nJttd Stateo bJ 
• rreat Juris\ wbuetn he uaed worda 
whltl> ahook lbe Nat.ton. \hat lbe Income 
t&z was a Communlatlc device and would 
brlnJr al>oUt a ehonae In lbe Amerlean 
standard or Uvloa tor which lbe people 
""Wd DOI&tand. Such arau.meota mt.lte 
onelauah loci.,. and Ytl the Amlll11U· 
D>eot b hclna advanced acatnatlbe !all 
liep In lbe ttfort to o•- the G• 
tnmety ueat ll>JIIItb In nut<~ to lbe 
""' • : of luaUOD. 

..... IIONB. .... Proeldent. Will lbo 
Senator JfOid turlhtr? 

Nr. THOMAS of Utah. I am Iliad to 
Jlekl. 

Nr. BONK. 1 do not believe lbat 1 
am o•erataunr the a ttitude of mind ot 
lbe av.,...e man. but trom mr reeellec· 
Uon of tbe arrwntnt 14nnced at tbe 
Ume thelelblalur• ot the vanouastateo 
01 lbe OnJon .. ted on lbe IIIAXIme-tu 
amendme:nl which wu pro_.s to tbao 
I Ullnk I am DDly oi&Uollbe INtb. wllC 
I .., lbat Ht out ot ...., 1.1100 bUIIWl 
bttnp who ...S ahoUI It IIDd .._ 
- II btllfved .._,.17 Ill&\ wileD 

tbeb' e&ate II£ Oft<ltbe ~ 
.... lbe ~ lbe r1aht to tu • 
eemea ID ti>U ...... ...,. r ..... Wha•2!: ....... derived. _ ,,. 

"Tba~ wu lbe ....,.,.Imina vlt., thai 
waa lbe hellaf JIOOille boneotly ci>UL&bo4 
aboUt II. &ad I~ came Wllh a trest ~ 
to tlDd that ION lllOODles were not to 
he taxed. 

Nr. TBOIIAI ol 01&11. It the Seoa 
tor Will ...s tile ...._ot or the a..· 
ernor ot ~ 8taUO to lbo ltc!ahturo ..; 
-c~~n~ that lba ..... dm<ot be 
- .....__ be Will 1ll>d lbat bt 
ID JIIR lbe .._, lbe-..., hu:::::. 
lbat lbe ...,... ot ... Income tu d>oold 
he.....-..~ ... - of llnUoo bflho 
81.otta: lll&l 1be ratllleaUoo of lho 
ameodmml WUid toe • ....,. ......, 
- tnm the etatea whltl> t.bey lhoQ 
had: lD4 that U IDcome from whateTtr 
IOIIlee derloect wore taxed 1>1 the l'!d· 
eral Oonmaumt, Che States wouJd never 
he able to 1m- a State Income tu 

Mr. BOMS. That arrum•nt 1J ·ad. 
V&DtedDOW. 

lit. TBOIIAI of Otal>. It dld DOl Cit· 
.troT lbe ODlo,._.ltbOUih Otal> voted 
aaa.I.Aat the amendment. t atn sorn to 
Slo)'. 

Nr. I'ORIUB. Nr. Praldent.-
TI>« PIUiiiiDlftO OPPICER. Doea lho 

Stnator ~ 11tah :rteJcl 10 Ule S<nal« 
lromlf-t 

Nr. TBON.A8 of 01&11. I am llad 1o 
rltld. 

Nr. NORRIS. 8uppooe one ,..,,.. ... 
Ina to write an amendment which would 
rtve the authority to tax u ls proPosed 
In the comm1Uee amendmtnt., I wish tbe 
Sonator would tell tbo Sonxte what laA· 
ruaae M -ld uae which would be 
Plalner. ID lbe elfort to brine aboutlhal 
.-au. tllan lbel....,..e ot the clx-lh 
amtndtnrnt tteett. "from wbatenr soww 
derlftd." Could lba Senator t.h1nl< o1 
IIQTII:dac thai would he more com
MDIIft? Ia lbore a -bUlly of 1111 
man framlnt wort!t In lbe l!!lali!h w.. 
cuaa 10 aa hatter to expms lhe -
thai - ............ to tax all lnllro· 
mentaiiU•. tllan bJibo lan&Ua&e or the 
lllxteenlb amendm011t ttaell? 

Nr. TIIONAB of 01&11. Tho Jmpllca· 
tlon 1D tbe QU:IIUon of the Senator from 
Nebra.tb oanaot be anawefed. Thtrt Ll 
no W&J of cSuc:rlblnc any eource tn liD· 
IU&It broader than "w~te\'er sour(e." 

Mr. NORRJ8. 'l'tlen It toUows &hat. U 
c:aDJlot he done. lD4 u lbe senato .. wllo 
113 wa have DO r1aht to lmpocelbot tlDd 
ot a tax are OOtTO<i, It· 11 lmposoible lo rrame ... ..........,.,, which ~d am 
lloa·tbal ~L 

Nt. T110KA8 of 01&11. It would meao 
llwwklhe-... torecluce ll ... IO 
Wrll1o&. 

Nr. NORIWJ. Oertaln11. 
Nr. THO... o1 Otal>. II wo\Old 

mean., fu.rtbet~t u we interpreted It 
loolely, eveu • It hu been lntetprtted 
by lbe eourta. lbe CDDJWtullon wo\Old 
beeomo meanlllllea 

Nr. IIOIUU8. Ahaolutely. 
Nr. TBONAB of 01&11. And the CO<!· 

.Uiullcm - .. purpocel ... u. ~~ 
..... Pie . ... decided ettrY eooostllll 
..- acconiiDI to lbe .... d~ 
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lniiOid ., ...... - to u. ~ _ ... ,1-· 
Wt .._ ... ,.. - - -. 

Aw81 hM- IDMio for tbo _... 
UOn ot trttdom aD4 tor tile ;aw uuton 
or our l"edenll .,-. I do ""' lmaw 
hOW to an-lbattiDd of liD -1.. 
1 have been ...UU. tbo blltofJ' ot tbo 
Unltec!SIOIM CO'ICIDI tbo - 110 ,...-., 
and ~ ume our ~~ baa 
moved forward ID ao npe"....., ot Ua 
oonautuUonal_... tbo- ot 
UbtrU hM _, iW ·- - tbo cleauu<Uoo or tbo Peclenl ~~ bao 
bt<ll propbe1104. Yd ..., aD lmaw tbat, 
man tor man, tbe Amel'lc&D dtlaea to
c!U 11 mudl ai>Md of !.be - ot tbo 
Unltecl 810101 110 ,...... -. 

we tftow UW. 8lale far Slate, .-11 
State lt fii'OOIU t.b&n lt •u tbell. Hm 
tn , coml*'aUYe lt'Die. we mow \bat 
the echeme of our conatllutlon bao ao 
PI'OI'OMod \!Ill loda1 lbe people Of lila 
United 810101 re&IIJe lbal 1be CODIUtu· 
uon 11 tbt coii>J>IID)on or t.be American 
people In -pUai>ID& t.belr. poiiUC&I 
and IOClaJ enck. 

wr. LA!fOIIR. Nr. l'n!lldent.. •m tho 
BoDator Jleldf • 

Wt. THOMAS of Utab. I Jld4. 
Nt. LANOIIR. Dar1n1r t.be' couno of 

tho eena1on remulra I ullecl 111m a 
QUelliOD &Dd made a Jh' C. trtJkb 
wu diii>Uted bl' t.be Junior -tor '""" 
Mlnneaolt tN.r.IJ,u.t.l,ID recard to what 
Mr. Wendell Wllllde oald d\JfiDI a bear· 
lnJ before the Commlttee .., ~· 
R<laUoM of llle United Statu S...ate. 
BocaU&O or the f .. t thatlbero bu arllon 
a QUoetlon or •eracl~ belweenlbe -
t<>r rrom NlloOilrl (Mr. Cl.w<l 1111d the 
Junior Senator fnlm -- (Mr. 
IJ,u.t.), l ha•e - a _, ., t.be ... 
port of the ~ to wblcb I haft ,.,. 
!erred. and .w ..-. fnlm lt. 

Undtr dale of~ 11, liMI, lit. 
Wll- appeared before t.be commlttoo. 
and a eollcfqu7 ""* place, rr- - I 
will dte lbe ~ lbatll male11&l to lbe 
prt.aen t dftctMPon : 

wr. wa.uua. 'l'ou .ad bt ~14 r.o• ,., w 
Into war, 

8tnaww OI.Aaa o1 M.:lliiOI.II'I. 1'0; 1 1U4t no 
IU()h promi.M for t.bt Jll,..l.daDt. 

Nf'. wn.uc..i:a. AI. to UM acacem•o" -.boUt 
tbt Ptl!l1dto.t LD \1M OOW'tlt ol \oM CMDPaiP 
I made • ltMl m&nJ ata:wnmt.t abcN' J:WD. 
He wM mt oppoaeot.,. you kDow. 

ltaat.or Cw.u. or ~. 1'ou. WCN!d 
1'10\ .,. .. -.ld &QJtlLI:Ir& &boUt JOUr oppootD.Ii 

JOIII did flOC. Ullbll .... "'-· woW4 JOU' 
Wr. Wa.&a;IL ()b. DO: bttl oe=:tde•UJ 1Doo 

mc.eo .. ot on&ory 10 cu:a,..._ we &U .,. .. 
J&QO • uus. bn .. 

A abort 11mt latu 1be -lor fn1m 
North Dlltota £Ml'. Nnl lnle<)>Oied. 
Tba follow! .. colloQ\17 eDIUed, wllleb 
appearo on - 1101 ol lho prloted 
volume ot hea.rl.np: 

Stnat.or NYL Jfl \be tUDe ytLQ. a\i about 
t.he eame \.lmt )'0\1 nmatud.: 

.. r bt.lleq we lbOUid keep ou\ of wa.r 1\ .u 
haaarclt," 

lib, Wn.uua. Y•; &ct J WU \b:&t btllllf'O"' 
t10. lbt mtUiod ar t~ out ot war. 

&traac.or Jlfn. "You .,._, tur\bu: 
"'We ..,. Ntac ..... lOfttd war bfi&D M .. ...................... .. .w.._ ... _ 

...... r.ctiOIL.. 

MO. 1.,..___,. 

·------.._. ............. . 
Kr . ....... Y-.*· 
....... lfn. o. ... ...-...oa or'"" -·-·: ""-.. .,.. ol ......... 
'I'Ui .._ n oelh-..,_.,,_roa ··wtUL,.....wUMpeoo••· 

J0U ma, a;ptC\ 1ft WW t.. '' war bJ AprU 
1Ml, lf Dt11 .-.s ... 
Mr.~. ToullliUd 1M Wbl\btr or oo' 

I .ad \batt .... •n. Do JVU .uu....,... Uu!t. ..... , 
..... , bt \bl ~· . 

Mr. W&&.aaL It .._, be. 
...,....onlf:X7. 

l aulimlt, lllr. ~ .. thallhat ~ 
ot tho JleaU>Cralk: pl&UonD W}llcb WU 
adopted Ill liMO. on lbe Uth da1 of JW. 
In wblcb It wu aald to lha pooplo of -= To~ LD·••••n LD producll" en-
*PNt. t.tM caa·.-P': prttu,... 01 ruwre 
PM7Mal, 8\aM, aD4 lOCal bcm4a lboukl lM ---wu a dellnlte llledae !Dade bribe Domo· 
oralk: l'Vlr to tho peopla of Amer1c&. 

lllr. TBOMAB of Utah. Mr. Prooldeot, 
.,., I .. 1be I!OD&Ior f i'OIIl North Pa· 

-·-bo bal ~ poiiUcal -· 11eo IIlio t.be debala, U lhenll$ 11111 ~ 
tn 111118talo. ar In tho llalloo, lbal WOOI1d 
put Into a plat!01111 a pledllt lbat lber 
aS*Ied to -tal• lhla Q!a- -
espect to ..a IID7Wben 1IIIA lbe Amer· 
leaD people? 

Mr. LAHCa;R. 'J1Iq did, and U>ey 
,.. ... tlecltd. 'nle7 ,..,. eltcted on the 
plldle wblcb tb<7.made In their plallorm 
lbat the7 WOOI1d tate away the prMleJe 
ot tax exempUon trom lbe rtob. 

lllr. THOMAS ot Vtab. Yea, lllld the 
llepubl!OIID Part7 wwkl hue oald tile 
.,e tbJnC, but 11 ft!liaJnecl llla>t on the 
wb-. n did nat~~ tho oppoolte, 
did ltf 10 thoro an1 - In the Unllm 
- lbat wwld ,. befON lbe people 
.., a plaUorm-the OI>PQIIte cloda· 
raUoat 

Mr. J.AJtOBR. I do - !mow al>out 
thai. I lmaw the ~pubilcaD Pan7 ,... 
llleDI OD tbt aubJect. 

lllr. CLAJUt of .._. Mr. Prat· 
d<lll, wW tbe -tor yleldt 

Mr. THOMAS of Utah. I JIA)d. 
Jo1r. CLARK of Mllaourl. I have been 

lllformed that a f.., momenu aco. wbtle 
1 wu temporarily abient from the I! cor, 
tho -tor rrom Minnesota I'N.r. IJ,u.t.J 
denied that Wl!ftdell W llllde had mode a 
atatemenl before tho Cccnmlttee on Por
tiiD Rel&U01>1 of t.be lltnate when tt ha.d 
under - lbe IMM-Iend 
be-

Jolr. CONNALLY. What clllltreD<e 
d- It mlake wbether WUilde oald It or 
DOlt 

N.r. CLAlUt of ...-. 11 -
10111e cllllem>ce. 'nle -tor trom 
Jollnneaota uudUIOot to queoUon tho 
ltatemeot .or faot. parU.Uiarb' a otate· 
mmtln wblcb l undertt&nd I wae quoted. 

· lllr, Prtalclont. tho fo<:l of lllo matter 
II that lit. Wllllde ma.de tho otal<ment 
wblcb bu been attribUted to him, not 
o._, but 11nce, In tho QommltU. on 
Pwdp RelaUono. once tn ...,u to a 

- "" -· 11114 -· llmt 1&\Ar In .._to a-by lbe Senator from 
llolt.b Dakota (Mr. Knl. 'lbero lo DO 

do Wllh lnlec:uoc 
!1"'"!-i'"! ID14 dlacllaoloo 

I tab lblo -.wb' to 
Uoo to the fat< lbat an lbe -· c!U, 1D 
the ame beUIDC. OD ~ occn'ont 
Mt. WU1kle made • M~L wbk:b wu 
dlametrlcallr ~I<> tho otaltmenll 
WllJch be bal bt<G maii:IDJ '-'tlJ con
ctlD.(na a - ll'obl, when be pre
<ll<:ted aod .... rted that a IOCOOd f<ODI 
would not be nece.ary, wOUld 
me.rel.J eend a tew 
bombels, Oerman7 .:.c•~•c:c~. 
submission 1n very ord:·,·,~-.~,."·'·~ -:: 

t.nl' eXPe<ULiona.ry rorce wbat.ever ._.,. • ._ 
neoeaary. 

Mr. OEOR.OB. Mr. PI'Hident, U thtre 
1a a cruestlon or what Kr. Wfllk:le ~d. 
the Senator from Mtuourt 1J wtt.hln b1l 
rl$bll 14 bne tho -. ._t 111e 
racu. but 1 belleH thai the-ot 1M 
IJaldiDJ IU IIIU II mora lmportant·than 
wbal N.r. Wllltle aalcl d~ lbe 1aot 
eampalan, or .. what be Ll auttll a\ \he 
JWRnt u~. t am aure or ooe &hlna. 
lbal Mr. Wlllkle fllmllh .. oo muc:b tnt 
that If we ut\deruke to debate tt here 
we wm not ft.nlah before t.be next Prtst
der.U&l etecUon. 

Mr. WALSH. Mr. Prtllden\, 1 .. to 
have Inserted ln the RICOID • tew ot t.be 
m&ny t:ne$1J&et 1 have recetve4 t ram. 
olllclall or the State or Muaacbusetts, 
1ncludlnl the oommtlllooer of corpora
lions aod tuaUno, .._,una the GoY· 
eroor, and 1.he muor ot Boltoo.io oppo· 
llll<>n to Wdna the 1- from 8talo 
and munldpal bondo. whlcb teltcrams. 
-ID7YI.,aontbeiJald!DJQUtO
tloa. 
'nl~ belnc no obJtCUOO. the com· 

mW'lJcaUoru were or4trtd to be prlnted 
tn the RECOI.D, u follows: 

BoftOM, MMI., AVf'&,l~ S, lift. 
liOn, O.VHI J, W.u.IN, 

Vnftcct 8~ottl 6tnotor, ~ 
we~Mngcon, D, c.: 

1 atrenuou.JJ Ullt 10\11' OppotlUOD \o W 
on m\inlolp&l bcmdA. auch a t.u would bavl 
MrlCIUI dec\. on 1kllwo .. bandll c:o:nc:Uuo.a. 
Bott.oo 'a .s.wa ba,.. bttn m.adt bOW'll to 
eca~ c:oauruttte t.hrOulb Cb&rlta J . ,_, 
dtJ aud.tS«. 

w...ouca ~. 'TDIU. 
lla,ot O/ .Qit.oa. 

~~onott • ......._ Jv/.1 n. JHl. 
Bon. o.,,.. I. W.u.ta: 

1'our auenUon Ia retptcU\illJ d.~ to 
~ t.bat 11.-e:hUMt'-o lD tae' aU New EDI• • 
)aDd, YLU bt ,..., .. ~utiJ baGdlalppccl If 
propoMI -.o t&Jl lDOoiM t rom Ita~ and mu
nldpal MCurtU• " l)tfmUt.td to ~ madt • 

'J)&n Of hdtr'&l N'ftnut bUI. Tht auucturt 
Of ananelq bO\.b btOI~»t ot ooutttuUO:D.t.l 
M wtU .. atatUlorJ IIJDital\01:1.1 pf't"Hftt.a IDIAJ 
mUD.IdptJ.lU. tt<1m bOn'O'Wlftl wt\hOut ad, .. 
'f"'.Dta,p ot tu eumpuoo, Ud t.n. m&D.J tn· 
IWioC*a ...,. \.bOulll ....-rowt.ac CIOUrkl be bact 
~ OOM tor UM .._., bteau. Of a~»o
UUoa oi 1U ~ wouJ4 '*-' O(lilam'll
ll1Utt ot )ii.MMd:ll*\Y SO ~t:r lllueb bJ ,...., 
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of t.ac,....oct u:perwtll,.,..._ and • 1\UQ tu 1ft 
.-.. 01 wbu ~ Gontament poltSbiJ 
oouW ... lO ter a u\.bci'IIJ \0 t.u:. &lamlMUCIID 
ollll.btrtu...ao.-tu nllarN IMn lA M•••c:tn,a .. 
WlC. ClrtiDOCICft'- lA tooC:*lW ..,... ..... 
U.t y pnctaea:l.1 DO ftlume ot taa:.,..talJI'
MCW1UN: canyiDI OUt .UCS•\IOG e.t It 
l ... l 10 tar .. M...CbUM1t. t. 0011Cimecl 
rtc:h dO not 10 to lhl purcbbe ot u.x.-e••mp-. 
MCw1tML ~ lt lftdJOI'-100 bowner In 
Ntl*" CO bOf'rOWtDI, WbSeb ba .. 'OHD taD~ 
C*IICI Mel t.bt paoM '-0 wblcb. 1D~Ntt 00 
u.. bciDI» .,. ~ that. ~ tn 
~U.I1a t1 tor UM 1n1Utu\1ouo-eci'O• 
eaUOD&I. cbatttabla, Md. nl~\0 •mtr 
ill IIU.t.n:lcll* aDd lta\t ~ IDd D~ tftdl• 

~tdU&Ia or corpora\lont ot '"'' na~u. 0'1 
laJIUIDOI·, ID mJ Ol)lDIOO It WOUld bt • ..,, 
dtftnl\elJ 01 lnjury to WUIIOhUIMtC.. tf IUel' 
• pf'OPC)IIal .. t.hat ot t.ulnl atata t.D4 asu· 
a \clpal MCUr1U .. WU IUdt I pt.rt ot PIOtnl 
nftDQt prccn.m.. Jt .. wttd tbat yOU OSIPC* 
I'Udll ll»t'UDmt tZI lft""'-t tJt "*-Ch~U.. 

li:DnT &, LoNG, • 
COMmC.;ffOftt.r 0/ Corporst&ot. 

aU T&PIItoft, 

CITY Of' W~ 114111., 
AUIUTUfG Da'AII'I'N'• NT, 

septcmbrr 11, 1142. 
Hon. D.l.,... 1. w ......... 

f/d.tl'd Statu 6do&ta , 
W'ullb;ftOR, D. C. 

DRAa S:au~ WA.LU: : 1 am II""UJ 41.
appoblted to ltt.r11 that Use e.a.aw 1'\J:Ja.Dct 
Qom.mltte. bu "'Ain YOt«t to lncJUda the 
tu.at.ton ot rutwe s .. u,. ot mwUc.1ptJ and 
8tat.t bondl In t.ha e1:1"~' re•tnue bUt new 
bell.'ll prepared tor- pre~enUt1011 t.o \be Sen· 
•'- ... • bol .. 
ll .. cs.pknble \bt,l. • ~" U.t .. 

at~ &o raa l':lcln biU.SoAI to tbe po
poeed tu biJJ 10 eu;port a war tor tftedoc:D lA 
a.U Itt~. loCl'l.ldJIIC: CODaUtuUOnal rllbW. 
abOUld tac.IUde h'l. the bW tuatloo \hat dJ• 
'*!tlJ \tlola\N lbOH tlgbta. 

MorecYftr, lbe hdtrt.l tu pln u a n~WI~ 
ot caa2~1 boadl may be Mty mUJJont. ap-
proa:Lm.t.Wy Ofll7 ODI·b&lt 01 1 pwoaQ\ ot 
total, aertalA)J t. pla}'mle N1'tDUI to &t.
*talpC; to te001'tf lD ddi.Dee 01 CIM\tJD 1\m• 
d&tDtDt&l pr1.DCCpl• ot our d.tiDOCI'aCf. 

S\l!Cb eDttelmtDt wtll add. to u,• con ot 
loe&1 COY'tmmtnt 'WILbOUt p~htlq MJ Wb
et.nUal compeDNUoo rnenu• tor tbe Ped· 
ert.l OOJ tl'l'H'Qtrl t . 'n!.a a..c.a fNedom ot 
ac.t.e and tocaa IO•tT"DJDeot 11 lD '"*" 
ct.a..apr: u.o. a probl1)&e falhn or .,...,. 
tD«Dt to IW"\1ft Uae lldd!UOD&I ~ oc 
LDc:r..cl lU:a 

~'•"• ~ u ou\ttaocttcc 
poG tiOD amocll tbe ot.ha' Statu 1D btr eouDd 
ADaodaJ. etructur.. and that Of her elttw 
and. Wtna. and t believe tbe pJ'OI)OM(I lfllle
latlon would dO more to tlldanpr htr atand· 

1A1 tbaD &n.J o\btr po.Sblt act ot the OO't• 
.-mrleDt. 

M a 4Da.Ddal Clllldal of \be 8IOOCid ..,._. 
dty lD ~'*'""- I ea:n:a.tJ.1 Mk JOU 
to ... ap1oeC tbt iAdUIIOa 01 tauUoA 
o1 mWLktl)&l Uld eu._ boocte. 

I bope I lllaU b.tat trom JOU .. WI U. ~ 
•uraaoe that )'OU ww 'fOte .,aJJ\fti a nola· 
tlon ot 8tata ri.Jbt. 

BIDCt.rol)' JOUra. 
Karn A. Au.ar, Cftr AwUtor. 
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~· res ---?;; .. d :u ........ ,, ....... 

___ ....,. __ _ 
_..,.- ... ---'!lao-...- 1M 'q' , - ,. • 

... fll Ill \o .... "nne .. •••u.t 
II 0 llllWMNf ...... tolllle .... fal' 
n1?E - llletlna-N~~~~~ ... _ ... --....,.... ""' 
ltU. All - I oiiM .. - $;; llle 1Ta10D ,..._the ..._Ul·r trrL. 

~-"-1M-,.._ a& 
--... -.,... -II&IIW . 
""'8MII7 ---.. lllo ·- - to lllo platl«m .. - lllo 

Tile -lll -t to llle 
...,_ o1 tlio -leiD Uta-· to Ulo 
mlnclo ollllo _,.on Uta Ianna. eamecl 
Cll117---· OD<Illlat lo Ill& lllet.Dn tnr con?alDOCI In llle l&DIUAIO ol lllo 
amendmODtllotlf, wblob II one o1 the 
oboR amen-11. Tile tanruarell: 

'Tbrl" ~ •a ... SI'Owt7 to l•r 
a04 ooUee\ tu4ll 00 ...,..,.... holD WbM· 
... IOUI'Ot WI .... , wl\M\1\ •PP tonmeat. 
....... Cbe ..... --- ... Wl\t¥N\ ......,.cl 
10 Ut,J _... fill' en~\ao'D. 

Tbat - II 10 plain IIIII lllo 
• PtOPie ol llle _., --It to 

- \bal It ?be ............ , -· 
~ ooncr- <lnlUl4 b&ft - lo 1&7aD4 __ ... _,_ 
wbatt-ftl' IICJQI"CC ckr'tftd.. Tbtre wu no 
~-?be--ollllo....._. 
•• ?bat ume. 'fte peoolo of tbe &tatoo 
.ent tbetr Be;cc:antaUY'N and ~tara 
to ?be -W IOIIIIIe-WIIIIIDIUUCIIODO 
1o ..ate tor ?bet .-!Milt, betle'flnr 
tbal lbeJ' - I~ MP liP lllo 1ut. 
toopi!Oie wblell permtlle4 tu 4D4ctnr. 
Tile people UDdentoOd ?be lanrua&e. 
n .... .,.,.,. alter tbo laWJ'In ,., 1\ol<l 0.! 
II and bei&D 10 ot>lll h&ln o"'r II thai 
lt bePn &o bate .... eraJ facet ana aeveral 
cUfttrent m.eanlo.t•· 

Nt. P.-ldlnt, 1 Willi to UJ\IItT&te 1117 
pOIDt. 1D 1117 ... lion of tbe COW111'1 tbo 
p:eacbUo _.,IIIla dlllmnl denoml, 
nattoaa aomeUm• bave ctenomtnaUoaaJ 
del>&tea. Wblch an IOIIIOUD>eo called rt: 
upoua .sellateo. - - debateo """' ......,. oue um. lbe7 .,..... bltln& a 

-.oat. 'l'bo ~--to - to thO platl-. - ba 4ld. an4- to ?be w . .._ott down an4 
lilteD,. 8o lbe ~ rta4 tbll ~ 
- of ?be - to bllil. Tben 
road It to blm aroJn, ODd Ml<l, "NOW -· 
ln ;rour miDd wbo wu t\ \bat ftl be.P
IIIed?" '1ba UtUe w annerod back 
wtlllouL beoltallon. •woU,1 do not know. .u-. but I lbiDit 11 wu lbe man who 
wanted to be." 

1 uoe Ul&t eo Uluotn.to lbo llmDllclt¥ 
ot lauauaae wbm one nntl to under
otOD<I It, an4 Uto people wanted .to un, 
c.ttntand. the aiXteta.\h amtndmmt whtn 
ltoalcl: 

1"bb ~ tball ........ poftf so ... , ud 
c:oUet:\ UMI 00 ~ ltcn •b4fl":t 
ICWOI OlrlWd. • 

clebate on lbe oublect ol baptism. '1ba 
_ .. tool< pja<e - • - ..
ODd &rOIII crowell ...... .. - Tbe 
d'J"•Mtno WU abOaL a preaebtr named 
Pbllll> who 1iU bltcbblltlDI blo ...,. aiODI 
the road. Be •• a e~m\JCb of areat au-

• t.bort17 r1cllnr ~ ID a cllarlot. PlliiiP 
UWmbod a lido aD4 lbe eunu<ll plcte4 
blm UP- Pbi!Jp noueecl llle eumldl wu 
reaciiDI to lllo Bible !rom Ioal&b. After 
- dltooloolon lllo ....,lid> cleeldocl be 
wODted to ba bapUIOd, a nd tbll lo llll 
IOD- deocrlbl,. wbat occurred: 

And .. \b.t7 ••nt. on thttr .,., tbe7 cam• 
UDW a oel1ala water and \be WD\dl IIIJ4, 
.... ben • wa•r: ehat. do\1:1. b.LrloUr·- to 
be btPu.Md? 

.4.D4 PbiUp -.14. u ~u lMl&.t"' Wl\b Ill 
\ll1De J>eu'\, ~ IUJ•'- AD4 be ~tnd 
ao4 ~. J beU, .. \bat. J.w Clbr1.t s. \be 
BoD o« God. 

ADd bl eoe=•ec\*d. tb• ch&rio\. to a1&P4 
.UU : llo04 U.., wu:t.\ 40WD bo\b LAto tM 
n.w. bo&b ft.LUp and. UM ewnaeh: Ul4 be 
....,._ l11la. 

The polnl of debate wu wllo boptiJO<I 
who. OUe of ?be 4tbaten railed llle 
-"OD tbal bJ' \be ......... of \be 
8clipCura - CCNJd DOII.ell who lloPIJed 
who, l>oc&-lbe llcri~IIH .,._ • 

A.Dd bl bapu.i ..... 

ADo\bU deb&t.er, whO wa.at.ed to pro-we 
\lilt l'lliUp bapti&<d lbe 0\IJ)ucb, ••• 
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Tbe m~111h .....,.dment 1011 "I""" 
wbawver ICIW'U dlrrtl'tld."" ......... 

Mt. LD. n.,.tllet~
ha" power to 1aJ IM lolL U ~ 
oiiOUid 101 tbe lOX, 1 au- Jt 'II'OUid 
hive the rlehl to collecllt: but I do not 
thin• Con,_ would llJ ""'h a tax. Mt. OONNAILY. Wby~.Uihe8en• 
o tor wanta to tax Oftt7tblnl' 

Mt. rzz. 1 do DOt wanl to wr .. f!l7. 
lhiDc. WoUld lilt llenOtor .ott 10 1&1 
IUCh a tax? SUch a • meaaure would 
Arlt havo ~ pall throuah the con.reu. 

Ut. CONNALLY. 01 courM. The 
Senator .,. that U\e Ft<ltral OoW"D· 
menl 001114 tax the annual tua niOe4 
In a toWnehiP or dly, WOIIld b& fl
IUCh ~ tas? 

Nt. LD. No. 
Mr. Pratdent. I beUe'{e tn eQuality. 

one ot the t.blnp which made tbe tax 
colk<IOI' 1n ODCienl hlltory YUJ UDPQPU· 
Jar .,.. the '-11111 ol I&DtJOD. The 
-Ill• are wUIIne to Plf taxes U !her Jmow that t.be taxea are levied In all 
talro .... 

Lei me llluetrale the sltuetlon u It Is 
toc~U. t made a few tomputauooa with 
_. to otlebol"' A married man 
IJtiDI In OtlobOaUI who operoleo a ow~ 
and hu an tnoome ol $5,000 hal to PlY 
lnoome t.axe• amOUnLlDI to Sld.l2. A 
man llvlna beside him who baa an lneome ot N.OOO from tu·e:rtmpt .ecur1t.les. 
81.ale or local boncll. d.,. ~ Pl1 a thin 
dime. 1e thai talrt Do the people ap
pro" thelt l do DOl lhiDt 10· 

Aratn. If a man1:d ma.n UYin, In 
Oklahoma bu an Income of $10;000 from 
'ho rental of apartment houses and other 
prnperllee after bo hu paid hll property 
and pavtoc LU. be Pl1l an lDCOme \&X ot 
t'll1.U: but It o man U>ID& - to blm 
hU an 1,...,.. ol 110.000 lrom ocbool 
bondl wlllch be hu purchued. he doel 
not pay a thln dJmt. Do the people ap
prove thai? 1 thJJ.\k n~. 1 know t.hey 
dO not. • 

AaaJn. It a married man U'flnaln 0111&· 
- · hal an ._ or $50,000 derl•ed !rom lbe oU -••In my Bt.ale, be 111n 
an tnoome Lax amounUnc to $11,132.41, 
Jt rllh& bellde hJm there uvea • man who 
hu an tncomt of 110.000 .from state 
bollcll. be dOee DOt Pl1 a tbln dime • 
Dooo .., lienal« tbiDk tllel U\e ~ 
IIPPfOft thaU Did DOt the -pie baYe 
thai lltuaUOD ID mind when lhtJ oent 
lbelr State n-t.aUves to the Stale 
ltllll•tures to YOlO lor lhe mteenlh 
amendment to live c...,... U\1 power 
to 1a1 atld collect t.axeo on lncomeo from 
wbateYer ...,.. dell-? I lblnlt they 
had tntUJ tlleiiA lllllld. 

'hU another ... pie. We 101 we do 
n~ have a ooJ>Ital' lt¥1. but l malnl.aln 
lhll an ad Yala<em y.x Ia a ooplt.alleVJ. 
u a Iarmer - DOt mate eDOIIIh '""" bll farm to Pl1 tile ad nlonm taz. wbal 
bal)l)tl!o? Tile lax e enla -=u
late UDW be ,_ bll lanD. 1110 farm Ia 
Iaten. Ria ooplt.al II 1- upon t.lld 
laton: yot, u wu polnt.ecl out b1 lbe 
8enotor from Ulcbllan [Ut. Bao-1 a 
man In tile - 00111111\IDIIY IQOJ haft 
an '-or -raJ IDlllk>a dol1an, u 
-~ ol wblc:b II from t&a- te• c:urlllee. m wblc:b M- DOt Pl1 a dime 

• or lOX. Hownu, tbe poor Iarmer who 

-DOt heft"""'*" fD ...... to pi Into 
lilt _.lOX bnCtel.a - bll rarm 
laUD aft1 t.-b11D- M ........ 
Pl1 tho -mil.. 1lbeD there-Olben In tile ..,.,. oommunll:l' wtlh biiD who en!OJ lbe epec1a1 pr!Yflep or uempUon. 

I ba" bean! two Senaton mW lbo 
atatement Ullt "1 am nol ODO Who pro
-to onat lbe rtch. • lam not eltller: 
but Ddtber do I - lo lift tile rlc:b a epec1a1 eoemlllle, 1 oubmlt that U\11 ol!m the rich a epeclal exompUon. Plcl 
any Senator ever bear o1 a poor man 
bUYID& an IMUO of c<>mmunJIJ bondl, 
~ebool bonds. Bt.ale boncll. water bondl, 
or ....., bondl? Ole! r.t11 llenltor eYer 
bear o1 a daJiabor<r buJID& 0\ICil boDdl? 
Have we ever beArd or t.D.J poor> people 
buylnl IIICh boDdll SuppOSe a man hN an Income of $0,000, 
and he bu.ra some a .. percent tu-exempt 
bollcll. To blm lhe exempUo11 pr!nle1e 
II worth t,._Untho or 1 peroenl. 1be 
senator rrom WcbiPn polnt.ecl oul ,. ... 
t.trdaJ tht.t to a m.&.D wltb an tnoome of ttoo.ooo a tax-exempt bond boarlnl 3 
percent Interest 11 worth more than a tu.
oblo bond beartn1 20 percenL Yet we 
are 101c1 lhlt lbe exempUon pr!'fllqe Is 
DOt worth &DJihiDI' to the riel>. l .... 
sena~on to t.lliWer that .,.,_,L 

Mr. l'rellden~ ll'om IIIOV to !tiS tbe 
people approved a lair and OQult.able tu· 
lnl plan tor tlxlnl the people accordllli 
1o lbelr lncom<1 an4 their obllll:l' to pay. 
0on1JU1 - 1be b1U. 1be BOUle - 11 b1 a YOlo ol 318 to U , and the 
eenat.a b1 a "'le o1 '77 to o. POrtJ·IIve 
ol U\e 48 Slalet I .PPIOVed II, and It 
became law. '11\en It was nulllftecl by 
Judicial decision. The court 10ld !bot It 
did nol mean what It IOicl. Thooe who 
t.e4aJ- oppoe~na lbe wttMro'lfl! or U\11 
opecW prl'fll<ee belleYe that the oourt 
lheo .,... rleht. but • later COUll.. Ktlnl 
UJ)OD a cue tnvoh'ln& the salU'Y or an 
employee of tho Home Ownera' Loan 
COrponUon. reverted that decl&:lon. rtvtna the CODI'I'tll the power to lay taxes 
Qpon Income from the ftdero1 Oovtm· 
ment ODd llom St.atea. 

1o1. hoe boon polnled out.. our Demo· 
cnUO PartJ said In It& IHO pl~orm : 

To tOOO\IJ'alt lnvlltment tn tlhctuctlve 
t iUtrptiM the tu•t•tmpt prhUtp~ of tuturt 
r.d.tn.l. 8t&te, l4d local ~ tbOUI4 ..,_ .. -. 

1 do - - boW .., member ol tile De:mocraue Pany can repud.Jat.e that 
plank In U\e Platfonn, !bat pledao ancl 
promlle to tbe people. 

PUrtbermore, PteiSdenl R4oeeVIII, In 
bll'meaeaee to oa......, on April :1$, 
ltll. IOicl: 

'tllba\eftr ad:TM\.Ipt Ulll redprooall.mmu
nn, may ban tad ID Ule: tvlf CLa.1t or \bll 
l'taliOil have tone ._ dl.lappn.n!d, ToclaJ It 
hu crMUd a vul reaenocr ot t:ax-aampt ..cunu. m tbt b~ o.: me .., penoM 
WbO eqWt&biJ abOUZ4 DOt ..,_ rtl.lrftd oC ..._ 
ooU..tr~ 

He th~ rteoanllt<l lhlt U\1 rich 
b&ft o IP<daladvant.aee. 
~U. t.bt Bttte. and t.ht NaUon art de .. 

prlftd or ruenutt wb.k:b COUld bt ra'-4 
,,. tbole brett .~ to NJ)plf t.btca. 

X.ler In hll m-e Proalclent Jl4oee. ftllald: 

.... ... to. """-· .... _..,. -U.la&rOI' ...... ~CJl~ 
,..._, ....... l ..... , .... tr&o .. 
tbat ..._ --ftela\ed UM ........ low._,-...... .:::: ..tna- to ....._ wtta 1.t1p tacom" ...... _ 
t.bOit wl&a -.11 l.DOOIMt. -

Helater'ald: 
I lb .... on ncca.aMDO \0 tbt c:oacr

u.t .. IIC&I .. ~ be ~pUJ &Uio .. ......... u.. ... aem.JtUoot &of • ,. ...... 
ThAt .,... the l'OCIUHt ol Ute Preolllfot 

ol U\e Vnlt.ecl Statu In 1938. We 111U 
h .. o DOt compiJt<l wtU\ IL In 1111' Ollln· 
1DD. bue II tile -· tile 1ut ebaaoe wo &ball ha>e, to eoa>PI7 Wltb hll rt· 
Ql*t I Dd to t.ennlnote IIlio lox ....,p. 
UoDJ.. In th1t crllla, when we are 10 
badly 1n need ot l dCUUonat revenue. when we are 10 detperately aeeklna enri 
reMtYOir l.rom wblc:b l'• mlahl .-~oe 111. 
CIOmO Wlth Wblc:b to 1117 fa< Ulll ftl I 

liD -- aDd - to IIDd "' u,. llenlte OJ>POOIUon to tt.x1na a man•1 In· come retardlOll ol Ita oouroe. 
Thlo Ia our lut oPt>OrtuDity, In 1111 

opinion, to ol- tbla one loopllolt, 1o 
atop U\11 llat lneQWIJ, to remove lbb 
IPKfa1 Pri.U..e to a~ <lUI. 

Tile arcument baa bem adftnC<d 111a1 
there lo Dot.b!DI' or a rec:!Procal ..,.... 
men~ u between tbe local c:ommunl.dea 
t.lld the l"ecceral Oovernmenl. lhll wro 
u DO reetproc:lty, Bowevu. Itt me re
mll>4 lbe Ke!DI)erl 01 the 8enlle 11>1< 
tile local communJtteo can lox tho prop. 
OIU In - communtues. ODd U\11 1111 l'ederal ao.m>ment doee n~ 1rJ to lu 
the property in tbole communlt.lea. 
Wltb r- to tho St.at.es, the Pedtlll ao .. l'lllDtDt baa ollert<t. atld 11 willlllr 
to ha ... rec:lprodl;p Of lualloD. 

Tile ldonUI;J ol tile """""' o1 tho Ill· 
OOIIIAI lo loot wben tile IDdlvldual ,_.,. 
t.be tncome. Dou tbe tnd.tvlduL have 
lbree or lour clllre~nt bank ......,u, 
and when be placet the money In Lbe --be aay, "'1be money In lbb 
ICCOUilt eame rrom baDdr. the ,...,111 
thaiiCOOIIDt came from labor, !be.,..., 
tn the other accouDt came from lnve•
menta••t No. tndeed. He bas one lC· 
0011nt, In wblc:b be 4epo&Jta all hll ln· 
oome: t.lld on thallnnome he 11 eub)ecl. 
b7 all the laWI or OQU!IJ atld Ill"""" 
to 1117 tile oame lax 11>&1 I Pl1 atld 11>1< 
JobD Q. CltlaeD pan ODd lbal all olberl 
pay, Tbe people expect us to le¥7 the 
tax aocor4lnal7, Olld cerl&lnly 10 ..,., 
wben we are 1n need of rennue wttb 
wbleb to 1117 tor U\1 war. 

Tilt PRZ8IDDIO OPPICIIR. 'lilt 
QU-11 ... ocreeiDI' 10 the ......... "" or tile Senator trom ()bJo lllt. BVl!OIII. 

Ut. A'OIITIIf. ur. Prealdent. I llll< 
to requeel unanllnOUI coosent Ull l I be
lllowt<l to ba" a oert.a1n ma«er printed 
Jo tile RlccU. DuriDI' ms rem~ J! ID_.torJ wu pro~ ., 
lleo>otor nom llllnoll wblc:b I wu ~!: to annrer, but wblc:b lhe dlll.lno_ ... 
maJority leader, tile senator rrom ~:; 
tw:t7, wu oblo to anewer, ehoWIII$ 
ID 1181 tile Oo- levied • dlrtcotl : 
\11100 tile 1noome or the dlbtDI 
-Illata. 

Tile IIOCftl&r7 or tile miDOriiY J>&J 
broUibt to my alteJit.1(1D on lm~ 
statute wh!cb seeiDI to DJt to have • bttl 
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.. .... b .. , ............ .... ~ 
..u.d tD ...... .cuoo. 01 ~ ...... _ ., ....... ..._. ~..., - .... . 
........... lAM ................. . 
to ................ -,....,_..., ... --....... 

llr. O'IIA80Nn. llr. ,_t ll 
J.t Dl7 S'IUrPOit to auppon \be amerd'MDt 
ollend br lbo lleoaiAir flUB 0111o !Mr. 

-1. - I - .., brlell7 to 

- "' lbo -"' "" - ...... -Aa ltlowlbo -It 11- atOll 
• QtleiUoo ol MQill*ut10aaUC.,. l a. ... 
DO penoaal d- .. all lbol lbo COD· 
,_ l1u lbo PG'ftr to tu lftoomeo from 
wllalner ........ der1Yod, 0114 lbt.t IIUth - IDcl- the power 10 l&lt IDOOIDO 
cled-r.-81<tu, ~.and coun
\7boadl. 

Aa 1-U.llr. ~ .. lboIa-a_,. oae: .U. .. DOWIO 
leoy a tu lor lbo II\UPOIO of ra1aJna 
moae, Wtlb which to wtn tbe war and 
to Pa:t tor tbe war, or are we to eodea• 
10 ~ lbo a,oUDI of tuaUonf 1! -
It were a mawu of J"'JJ:lnn mooo wltb 
wblcb 10 - f0< lbo ...,., mr woe. 1111Cht 
be 411!'""' from wbat It wtJJ be: but 
an aamlnadoo oflbo faciO cle&r17 dem
onotnle.t lbol u,..., I& .. -lbWty of 
ral&lnr aa1 rubttan.Uat wm by the pro~ 
I)OOe(IJUthOd. 

lolr. l'nlldoat, 11 ll .., ..., thlna to 
.......,. thai lbo Wdltby people of the 
count17 b&Ye ~rem...- -..... from 

- CIOOM-be m. ..... -- be drawn, l&rle IWDI to btlp Anance tbe 
OoYernmenl, parlkularly In thl& crl&ll. 
Of CO\Il'M, \here are larp tnooma; but 
tbt -altn~nt faci whtch Mtma \0 me 
10 bOYe 1>eoa ut.lorl7 oYerloc*od I& thai 
In lbo -t.e the ._ ol lbo • ...,. 
-rtby are bat a drop ID the buclte<. 
1-tnmrba.Dclapr- 

•bleb wu taued by tbe Been<arY ot the 
'I'rH&1Irt' on Pr1day, OCtober~. 1M2. ~~'t
Ina the !lrllreo lor IUable an4 nontax
able IDdJYid\IIJ tnoome an4 defense-tax 
retuma IO< !MO. 111e<1 ourlna the rear 
1Ml. "lbe ldiJ'tnC'nt revei.&.Uoa. to be 
IOW>dJD tbe .w.emeatlrom the Treu
ury II that 4urtna lbo year IMO, 1.101 
_., bad a net - ol be
f!OO.OOO IJICI tuo.ooo: onlJ eu persons 
bad a nel lnoome ol from flto,OOO 10 
$200,000: 211 persont had an lncome of 
from - .000 10 S2&CI,OOO: te7 penon. 
bad an ._of frOID UIO.OOO 10 f300.
ooo: IN-"*4 an 1-ol fi'<IID 

--- 10 f400.000; .. .......,. bad .. 
- IUI!Ill from t400.001 10 t500.-
ooo: '1t -DI bad an InCome r&DIInf 
rrom -.000 10 t750,000; 33 peraoru bad 
an tnoome ranalne between ano.ooo and 
•1,000,000: 11 penona bad au Income 
~ bet•- tl.OOO.OOI and t1,500.
ooo: 1 - ba4 au tncome ranctna bet- t UOO.OOO to t l.OOO.OOO: e per
..,.. ba4 an - rt.DCIDI betWeen 
t.2.ooo.eoo IJICI ta.ooo.ooe: • penon~ bad 
an - ranalnt between p ,ooo.ooo 
and ... 000.000: 2 peraona bad an lneome 
""""' between $4,000.000 an4 u.ooo.
ooo: aDd 1 - ba4 .. lnonrne of u.-
000,000- ..... 

lolr. Preoldenl. If my arill\maUC II cor
""- thai me&DI that In IMO tbe"' wen 
3.M& ptnona who bad an tneome o! 
tiOO.OOO or mo~. 
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Mr. LUCAS. Mr. Pnold<nt. will lhe 
lloft&IOr Jltldt 

Mr. O'MAIIONKY. I )1tld. 
Mr. LOCA8. II lbal ,_ lncomt 0< 

nel t.ncome? 
Mr. O'MAIIONIIY. II lo nel Income, 

u ftlurtd before !be deduciiOll cl per
tonal exempUona. 

M:r, Pretfdeat, U\11 II the IIIDlftCUlt 
tact: It the enure 1Dcome ot th011 1,14& 
pereona •ere 10 be IOieled II WO\Il4 be 
round 10 t.mOWll 10 U81.424;000. Ill 
olbtr worcll. u we were 10 t.Uo, n~ lhe 
nonnal tu &Dd tbe aunu. but UM to· 

Uzo - al eYer7 lndlYidual In "'" 
11111104 5talel recel- flOO,OOO 0< more 
!be IOiaJ receli>U 10 lhe ,.,_,. 'lfCUid 
be on;, a Utile more !ban .. 1.000.000 
and we are JPII!D(llnl at tbl rate of 
M.OOO.OOO.OOO a montb. 

To me 11....,. perfectly ob¥1oua lbal 
lilt n~ wortb UQl.OOO.OOO 10 !be Trtu
ury or the Unlted State. to cut otr the 
preferential treatment whSch, b1 the ex .. 
latina law, we live to the PDlltlca.l tub· 
4Jvlalona ol !be Unlle4 81& ... , !be 81&1<1 
tht oounuea. and tbe clUe~. 

J am no& ooactrrled •bout. the amount 
of tu.e. wbJcb uu.y be P&ld by tbe 
We&t\b.:J. Mr. Preald.enh bUt. I am tl'tmtD• 

""""" -- lbal "'" 810101. lba dUa. and the: oounue:a ot 1M O'DJtecl 
llta ... lhall - be ckllr1Yed Of IIIII pm. 
tl'tDUIJ Lteatzatot. I brellne that 1M 
1)1'11le.at law ar&Dtl 1 l)refertaet, cet· 
l&ln17, bul II Ia a proftrmee .,...104 10 
local pollll<al aubdJYIJio .. which 10dl1 
need It In a Ume when cou:nt.lu and clUe. 
and even States, are turoma to the Ped.· 
eral Trtt,.ury, with ttl trtmendow dtft· 
en. tor mone1 With which to Clo the 
U:Unaa which the)' cannot do without 
IUeh alliltanoe. It. eeema to me to be ot 
the utmott 1mportan.oe that we lhould 
m&ant.l.ln the pre~tnr. lltuatton an4 that 
we lhoUid do notblna 10 JcoJt.nlloe 11 .. 
Vtrt Utile Ia lo be lalnocl bJ Wllbclraw
lu c.bJa pretereat&al m:atmeot. 

Mr. ~1.. tbtre are ln !be Untied 
et.ac. about u m&Q.J courtuea aa thtre 
are IDdiYicluala recdflnt U... 111111 ln
-. I t.m - llllDk1nf of lhe lncll· 
l1d\aall with the hQI:e lncom•. but 1 am 
thtnkll'll ot '-he eount.le. and or the mar. 
kel they Will have and whtctL the, 
abould hue tor their aecu:riUea. 

lt wu a perfectly amulna Clllcover1 
to me when I fOUDd that, u a matter 
Of fact. lhe weallhJo ln !be Unlled Blelol 
recolva 0017 a ftZ7 aml!l DrOPO.Uon of 

lht lolal -· Dw1na !be llucllea ot 
lhe Teal....., MaUODalllloonomlc Oom
mtUM we Pllblllbed a moaCICf"'.Pb. Mooo. 
anopb No.. s. emtlltd "Wbo Pan !be 

TUell" On - ' "' "'" ........ pb .. 10 be focm4 • cUacnm ......... !be 
diiPoaiUoD and cllltrlbullon of co-. 
Income In !be 11ntled Slet<e lor 1.,._ 
st. Thla lllllba, wbal Ia 10 me a ....., 
amaatna .........,., All lht !IOc.J>le In 
!be 11111104 Blalfa who recel¥ocl Income 
of t20,000 a ,..., and over, oonautute 
onb' tbrte-lentlla of 1 percent ol 111 re
eJ.Pie.nts ot tnoome, and they received 
only 1,\ IIUCellt of !be IOiaJ ~-- I 
lhoul4 hno lmqjned !bel !be lolel In
come of all ._ .-tYina 110.000 .,. 
mora WO<II4 -110 a I>Of1eell1amu
lnt PIOPGIUOD. I lbouchl II - -
~ ... loa !ban cme-Jowth .. --

lhlnl Of "'" IOiaJ - "' "'" 11111104 
- bUIIhelto- !be ract: u 11 1oa 
!ban 10-L 

Mr. LD. Mr. Pmldenl, Wllllhe Sen
aiOr :rltld? 

Mr. O'MABOI<ft. I Jltld. 
Mr. LD. Do !be S.n•IOr'o ftiUrta ln· 

etud.e nontaxa.bJelncome, u wtll u tax
able iocome? 

Mr. O'MABOI<ft. Yeo; IIIII llwl1 
waa made under tiM IUIPioet Of tbe 
T. If. B. 0 , In ooopereUOll Wltb lhe 
W. P. A.. and we tnd.•YOrt!d t.o ADd. the 
total !Dcome. 

""· LEE. ln<lllcllna "'" ...,......,.,. 
lncomet 

Mr. O'MAIIOI<ft. Ob, 100: lhal Ia 
011 UDdmlallclllll. Por flWIIJ>le, lei Ul 
rtfer 10 tb'* In lhe ntsl b....ut, who 
receive tnoomea ot 115,000 to 120.000 a 
rear. TbeJ co .. utute onb'lwo-lmtlla ol 
1 pel'(ent ot Cbe number of con.~umer 
uolto In !be 11nlted Blace•. •n4 lhelr 
t.otalaa:1reaar.e tncome Jt on1y2.8 percent 
of tbe total lncome ot the UnJt.e<t Statu. 

•· oowwowa ownw .um llfOoao 
IBJ into•• b_...ck•liJ 

...... 
Olm~ -""'" 

. ..... ..... ..... -... 
It we were to 10 to t.he olhtr tnd of 

the IC&le and tat e, for exam.ple, Uloee 
who reedve betw ... t2.000 and t2.000 a 
Jea.t-4 VeJ'l' modelt Income-we woWd 
fln4 lbat !bey OOftlljtule l u peroenl a1 
the numbu of COil..ll.l.lntr UD.It.a. eo-eenect 
Tbelr l.Dcomt amoun&t &o lfA PtJ'(ltft: of 
tilt IOIAJ. Ill ~r wordl, !be lolaJ aa
.,.. • .., Income ol PUIODI ..-Yina be• 
tften ti.OOO an4 t2,000 a rtor Ia almOII 
tWice u much u the total anresat.e In· 
eome of aD the Otrtona rectlvtnr 120,000 
or more a year. 

-----------~-~---

~..,...... .... ,. 
Wl&llatt--.c 

I tJ-1= ....... 

~.== ' ...... , ),.._ • ·-.. ~:= ... ··-• ,.......,, ·- •t.•r• ' ·-·=:=~ ..... ~.. ..... 
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Wt o')(.UIDIUY. llr. •• I ' I. I 

wllh to rtmad< lll&llbo ~of lllo
belore 111 Jallmlllllbll: We .,. ""' -
Ina lot or oplllllo -DUll- to 
lbeFedtt&l~;w&N ""'
Ior or apiDJt 1bo - IF ..a~~J; w 
AN YOUDI ,._ 011 lbo _., 

wbetller till pollllcal OUI>dl- ollbo 
United 81.1t.el lball -IID\11 to lllft a 

marta lor t.bOir IIICWiU.. wb1c>11 II -
l<d-Od.., lbo Jaw. 

At a lime. Mr.--
In till trolled - 0114 all - lbo 
worldJabOIDI-'"'*'~.1 
tiiJnlr; It Ia Ule • .._ <llltl ollftr7 per
IOD Who belie.U Ja m•tgtAfnlnf tbe 

prtDdple ol local "'' miD&. &Dd JocaJ 
A!Jihorlttto- Jocol ~.., 
presem.o, lbo law u ll - l&aAdo. 

Mr. LA l'OLLII'l'TII. llr. p.-_.,. 
mall never bAve aD equtl.able t.u Qllem 
In tiiJa OOW>I<Y W>UI~ pd- of &&lf 
exomllllOD Ja ..ubdrawn rrom lbo -.. 

Jpal, ...... ,. ODd 1IWI ...... ol -
mmL It So lnle In UIDe of - with 
1o• Income· tax rat.t.t l.DIOtar u 1n4J~cl

ua.Ls a.re concerned.. lo Ume ol war. 
wltll till rota In lbo pondin& IIIIIIOIDito 
17.4 percent OD lbo lop braCkel. II1Ja 
haftn or re!Uil lor 1111 ...-..11117-...

-••1-of~~. I& 
ts Uk.e a canct.r 8IU.nl. •* tbt ftlall of 
the democraUc prooea. 

t b&vt been amMid u. J bave at 
lhroulh \be dtbll.l _,, to'-' oalbo 

- lwl4 lll&l _...,. .... -- to 
tile eoounltlee Ullenclment -- " 
- nol till lbo lneome l rOift - ... 
t.Dd OUiatiDdiDI tu-omp$ -.!1100. 
and 0t1 tile - ban<! to bear llmatoro 

117 tlllt u,., - -- lbo -
mlttee ..... --It-ta.Lse any reft!llle tor tbe war. I am to 
some eatent eauabt on the homa Of that 
dJJemma mYself. I have voted ID the 
Senate lime and time ocatn lor p_,. 
a tax oo t.he income from IG··e&.UecS tu
txtmlll MCW11ln. bocauoe I ba,. no 
sbadow or a doal>t lhatlbo}'edenl Oov
frnment bu tbe DOWer kl tu: tbem &Dd ~ 
becau.sc I have alttan belie...S lll&l lbo 
lncome·tu cntem oouJd never be JUA 
or equitable witll 1111a Jaland or retu&e 
l<w the woallh1 ...._... Bul, ..... 

~dtnt. In time of war It beoomet ab
solutely tuOnt!&l th•&. we n:move tbe-e 
SPtclal prt vilf8H, 

I haYe Pret>ared an omendlnent wbldl 
Pr<>9ldea lor the t.u&Uon al 1111 Income 

'"'"' ... _ --· 1-M"l7 
I am net tn a I>O&IUon to otrerll now. oo 
u t.a tlwe an opportuni"Y to vote for H: to 
those who batt risen tn tb:la debate a.nd 
Aid that 1t t.befoe wu on)1 tOme rnt'oue 
lnYOJftd ll1eJ would be~ to Tote 
ror the amm-. 

11'1e time bu come when " abOUid. 
rnate a bfcfnainc In Ulll 41recUoo. even 
lf we cannot aucceecs ln t.Chie'Yinl tbe 
whole <>OJecU•e. Lei. no man deal~_, 
With &PIIrol>daUOIU IDd - ID
thorlaaUono- DOW lknd7 ......u... 
$200.000.000.GOO, lbo---
II the COmmittee amta4menl Ja enacted 
Into law, re•ODliO wiU be olllaiDed '"* 
&D lDCQIDil Lu: M1e4 0D leCU1'Uillt 'lt'hieb 
ue now tax ""DPt.. 

It Ia .-um- thai, If we -. 1o l&ll 
the Income clorlft<l from ~ tu-

' . . 
8191 

_1111 __ to __ _ 

_. ~ Dol 01111' '"' 1111 -
- a! nmovtaa 1111m u -"" 11<1•
llolal. blot aim lor 1111 ~ of 
~ .... _._of1111 
Oo;u • for • IDDI ADd~ ...... 

'!'ben .... toda7 -toll' ... -
000,800.000 or tu·Utmlll M<:ltt1U .. outs 
lltlndllll. Under lbo e11oUDc law tile{ 
Ocmmmet" loiiQa I.D•tme'ecl at~·:\ 

-- tlodor1111 ...... ... lbo -~ 
blll.lbo-- wUJ 11t -.ooo.ooo 
a nor. Tbllll.a l&r1JII 111<e of-· 
ODd U lbo BllrWt1 amiDdmtaiJa deleated, 
Uld lbo prtnclplo of 1111 lllnall eom
mJttee ... rAed,. uJUm•teJy the t.u
- Of tiiJa OCIUI>t.r7, wbo are foroed to 
pour lllelr ~~an~....- dollan Into 111e 
Treallul'. wUJ be- b7 lheoe who 
are eaeaplnr their laJ< sbare ot t.tJcea 

-... ol the lax·txemPtlon prlvlleae 
t.be8e bondl bave. 

Wt. Pr'llldent. I Wllh to J><l(at out .. 
Uaa&. u the 1Dcome:-tu: rat. haft rlKD.• 
the etat~aua ot the n.....,.,. Dtl>lrt· 
.ment &how Ulat tboee In &be upprr brut
et.a have been s.ccumutau.na more end 
more o1 their Income lrom tiiJa tu. 
tumpt IOW'Ct. 

In ~ co.-:Uon I JlQU>l out lhlt In 
1828, ne&. a~tu ovtr aroo.ooo and under 
t200.000 had only 1,8 percent In tax
e.umpt tteurlUta tncome. In 1840 that. 

Income bad rllat to u ........ ~. 
ID 1121 _,.Ia o1 $1.000,000 and over 

dlllftd u percmt ol lb.u IDCOmtlrom 
tax-uempt...,\lriUa. II)' liMO that !Ia
ure ha4 Nen to 15.1 percent.. 

'lbete are t.he molt recent. Aaurel ob~ 
Wu'ble. Wt 1 vcnt.ure the aatrttoa lb&t. 

II •• -'d llnow wi>M U,., are toda7 
lll>dtr ~t tremendouoiJ Jnertued 
ratn.. we would ftnd tb&l th1a ttndtncr 
oe the 11eh and thoee lD the upper 
bracktt.l to ~ulat.e more and more 
~ Lbt:le ~tew1\Sea hU aoae on apace, and 
with 111a OODJianll7 1111na lax rote. un
lela we chotk ll1fa l)ftf0..,.. the tiiii&Uon 
wtll bteomt an the more a,nran~cd. 

Mr. Pretldent. It 1\u been aald here 
that. pne cann~ dt.e the euet ot a tew 
Jnci!Yld:Ual4 and pnm &DJihCOrJ. I bold 
tn ..,. band • table _....,. In the 

btulnp of the - conunltl... Tho 
t.able tbowothe-ol26 Jndlriduala. 
U al\owt the tol.ll amount ol their In· 
comea. II &boon the total llnO\Int or 
..,_. dlrlftd sr- IU·.,.emll4 .....,I, 
Ueo. Uldllw-slhdr • .._ ua4ortbe 
n\01 proJ>OI<d b1 tl>e Treual'. I t ball 
rtad ODI)' • few ol tbeee Items at random. 
bur J do not thlnk tt101 are untfl)l .. l of 
t.bote with Jara:e ID£OmH. 

Lel me ._,, before 1 cru:ote from U\ls 
Iaiii., tn mpoa10 to tho .,...,.., .. ad· 
ftDOOd b1 the -tor r.- WJamlni 
llolr. ~I that for the ...,. rea
IOD tllala Jarle port of the percent&"' ol 
the national lueome Ia In ~he lower 
bracteta. we 11\oald ..,.,. the tu· 
nempJolll priYlleat tram 1..bl»e wbo are 
In lbo - lnclltll, O'.benr!N that 
_.- of tile Jnad It d0111ped on Ill
will> lbo lout abllllfto carrJ lila burden. 

IDcllvlduol No.lhaiSIIote and local In

--to ta21.QIIG, HJa lax
al>lo '* - from otber ·oourn. IS 

MGI,IIOt. Bit total - II ti2I,IOO. 
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'rllo .......... - to tbe Tl'o&mr7 ,,_ taX 
....,.ptl<lo - tbe rala pr_.s II 
fiN.OOO. 

llldl'lldlloll No. I 1J1 tbe ~e baa 111&10 

IUid locaiiJI- <II --· Be bu tuablo at\._ of-- Be bu 

a ...... ·- 0( " ·-· Bll taX• 
tumpiiD&oreot II --· Bll I&Dble lntmot II l llii.OOO. 'lbe revenue loll 
trom tha taX aemplloo II -.000 
Under the bCl1 N reported trom the com· 
mlltet lbt rtVOnue lou would be 1?22.000 

lndlvldllal No.~~ oulbe 1111 bu Stato 
ond lo<allntereoto amountllll to ll,OM.· 
000. HJa taxable net income from other 
oourcet It IU~l.OOO. Hll tot.&J IJ>come 
Ia IUO&,OOO. Hll I&X·Oiempl lnlertlt 
It ».380.000. Hlllaxable IDtemt Jo U.· 
2Sl,OOO. The rewenue lou trom the tu 
extmpUon 11 t811,000. The reYeDUI ION 
under the bill u reported trom the com· 
mlttet would be PII.I,OOO, 

Mr. LD. Mr. Pral4eot, will tbe Stn· 
alor rleldl 

Nr. LA JIOLLJrl'I'B. I )'told. 
Mr. LEI. Dou Lbe &r~WDmt that lbe 

Jtttnell)le II mtnlmfled because there are 
oniJ a lew of Nth IJifqulUt$ appeal 10 
tbt Senator! 
~. LA JIOLUITI'B. Mr. President, I 

be" l>* aid that, oa tbe eontrarr. llle 
'"' tact t.bat tbue are relatlve}J few 
eua ll more rtUOD tor rtmoftnl the 
exempucm. ' 

The extmplloo amount.s to a OOD31der· 
able 1um of mone,. tor the Treasury hu 
tiUmatec:l Ulat under the rates proi)Oitd 
by the Plna.noe COmmittee, U we were to 
tax the Jnoome dettved from ao·caUed 
t&x·exempt ateurtt.leJ, we woUld 1ecure 
an additional amount ot 1225,000,000 a 
Ye&r. '11lat 11 not "'hay" in anybod;y'a 
J&niU&Ie, rtlard.ltll ot the defiCit wbJch 
we flee. 

Mr. Pre&Jdent, 1 &at unan.lmo\11 COD· 
oent that lbe two labl,. to wblch I have 
referred. tocelber wllh lhe IJ)I)Oll(!lx tol
l"'""- tbe ata&omcnt of mr lnciJY!dual 
.,...... be lnco,.rated ID lbe - al 
the condualoD ot IDJ' rtmarb. 

Tbo I'RatDINO OPI'ICBR. Wltbeut 
obJtetJoa. It II 10 ord.....,, • 

18oo Uhllllta A, 11. IUid C.l 
~. LA JIOLUITI'B. Mr. Prealdcnl. 

wt II&" DOt boollated 10 Interfere w1111 
tha u- oflnciJYid\lals ID tbll war. w e 
have -- lhe plenar, poftr wblcb 
rovtnuutnt POl""* We have reached 
luiO..., home In Amerka, and bJ 11>1 
10111 arm and .,...... ofllle Gol'emment 
we have tatm the ftower ot the )'OUnl 
manhood of America and pUilt 11110 tllll· 
form. Wo are oendJDt It ... ,.... to die 
0111 foreiJft oboru, on f2 !roots. Dtd we 
lnquJrt, Nr. Preatdtnt. whether we wtre 
taklnr anr print.... """' !rom thoae 
10\LDI mtDt We did oot. We UIUrtd 
llle111, ho....,er, thai Iller were belllloent 
ab-d 10 fltht lor llle !Undament.&J llJ'In· 
CU>Iel uPOII which tbll OoYt111m.,.1 wu 
-Jcated. on.- priDeipleiiDcJude lhe 
Jll'(oclple of equalll)' • .,.., Dim. 

I do DOl - 10 haft UIJJ.binr I 01J 
- lnt1cllouo: but IOdaJ I llato be&rd 
l<eaU.Uc .......,..,Ia ·- Wbelber we 
II&" lilt 1'111>1 10 eliminate 11111 IPfdal 
JII'IY!Ien or not. In lbo 1-ot an opinion 

"' lilt Alolllanl """"'"' Oeaeral "' tbe UDlted 8!81-. 1D ....... bJ tbe <Jeaera1 
OoiiAieJ of lilt 'I'rouu7 Ills>anmeat, IUid 

~ rendtrod bJ able Memben of 
tbll bOd7 to tbe ctreci thai we do llave 
thapoom. 

.... • ......-.. Ilion .,., be - Ia 
tha - of - ~pon 11111 QU,.,.. II ...,. 1D mr owu mlod. I !!aft 

alftJf beiJoftd thai tbe -~~~ 
amendment otruck dowt> tbe PoUoct caae 
tor rood. Be thai u 11 mar. lei uo 
uoumo that one tlltea lbe other poo!UOD. 
U helllalr·mloded al all he mUll admll, 
tt aetm1 to mt, thac. there II a IJ'*.ft ques.. 
tloo ot coDI&.Uutaonal powu lDYolved. 
llao, let Ul ruolve it l.n f&Yor of atrtkinc 
down apec:JaJ prlvUeco wben we are tU
lnt the Uvea ot younr men lO dtrelld thla 
Natton. Let Ul permit tbe Supreme 
Court to deolde tbll QueaUoo, ratber than 
cond\aet a leulllc.lc arrument here. 

Mr. Pruldenl, I apeak '1'1111 teeuna. 
I bope tbal I am not .......U.O. llle 
boundl Cl prOPfiOIJ In debote, bul I feel 
deepiJ CD 11111 Qutltion. I feel cleopiJ 
boe&uoe I tb1ot lbe Ume bu come, u 
tbll demccraer 11 10 wmve, wileD "" 
m\11&. ckm.OM:tnte &hal we han tbe oour
... 10 IUito dowD opedal PI1YIIel• at a 
Ume when - mtn bJ tbe llllllioDI -· TAIU )fo. .,_,Cat• . ... lot!IJ fOGCJ'IUtW'1Jt -~ .. e ,.,.,.., OJ ,., tlt•t• &f • 

tf.iUu O/ ,..., ..Wf4', UUU W ,..,.,... p,M "' lt'iNf • 

~-

..... .... , ..... ·-· ~o::: ... 
... u ..... -· , .... ..... ..... u•• 

Prt ... 
1.1 ••• .. 
u 
u 
u 
~· u 
u 
u 
u 
u 
~· 

_ .... 
u 
• •• u 
u 
u 
u .. •• •• •• .. •• u 

-~· &I 
u 
u .. •• .. .. 
u .. 
u ... •• 

r. .... 
••• • •• .. 
u .. 
n.t .... 
U,t 
u 
u .. 
II. I .. 

~,., ... 
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1 .. 4 am. t 
17. 0 ""'' ,., l,lll.t 

; -.. tn.l 
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1&1 __..,.,, 
Ul,f tU.f 

,., -· re.t I.IIJ'.f 
Hl.t ns.a 
-· 117.1 

..... 
nt.l .... ..... ..... .... ..... .... 
IILI ... .... -· tiU -· 

..... .... ..... ..... ..... .... 
··~: 

, .... 
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,_ 
" u ... 
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"' 
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TOUII ........... , .... 1\ ttl. 7 IUU.I 

• f'AVL 
Dill'..,......,.~ W_,.hlf'hlll,..,..... Jf~ JHI. 

8oD .......,.a.•~--
J'a .UUW to ca. ___ _, .... ,__., 

·-D.C. 

a:: 
lll. l .... ....... 

Dua WL P•V'L: OD .1\aM I&. ~ Boa.. 
.lt.mll " . Morrla, ~t .&.UC~t'Dq Ot.I:Mnl 
lD eb&rl• ot tbe TU Dl'l1a&oo ot U. Dtpart.
mm" or JuiUOt, tranaraJ.t1od to tbe Boa.onble 
Berman OIJpbt.n 1, Otrl«'&& OouDeet. 01 \bt 
TrNIUrf Olpu\ma'- a OOIIDpnbeo.l. .. •&ucSJ' 
ot U). CI(IDI\UUUODU 11:pecw Of \be &aa.UOC 
ot Oo¥trD.fll.tfn l>Oo4 ,....... aDd =np'o,... 
CoplH ot \b .. lludJ .... ala) IDI4e ·~ 
t.o \M appropr&at.t oona 'oral ccamlu ... 

You M•t reqwn.d om ~ OD \be 
CIOMUtUUOJ:IA.IJlT Olt Cbt ~ bJ' fOii&J' Dt
pe.r\a'AQl t.o Wb)an: to ftditraiiDCICicDt tu tiM 
lD~ NOII'IId......,. OG OU~ aDCI 
I\IWN ..._ of e&atit Ud J1D.1IDIC:Ipal bcm6l. 
WILli. tipiCMl ......._ -. kpl deo ' s • 
~1. \0 \1M pHNk-tlciD Cll 0W ~· 
Wt art pt.eMid to OCDplJ 'W1Ul JCU' l'tq\llll' 
&Dd .uba:U\ Lbe foUowtJc ...... 

tD 0\11 •U11a' mldJ .. up 7 c:.. fol• 
IO'Wlrlf OCIIlciUitoa: ~ 

"It 11 bth.....S \hat there can 'DO JoDpr 111 
fouo4 11'1 \be dtdllkmt of UM SUpreme Oo\lrt 
anJ rult 01 e«~Uil\JlDI aulborUy Wbteh woa.l4 rt.* t OOAIUtuUooal prob!bttlOD apiDd ap
pl.flnl1.bt Jltd--.1. tDeoc:a. tal to ·- bOilrlf.• hol<ltrl, ..... aDd .....,.. , ..... 

You. tN DO dOu.'bt .,..,.. U.t ._ \bet 
\We U:l4 ~ 01 \be IJUpHime OCNr\ OD 
\.be quttUOo ot CIODI'Ut1.lUoaa &u tmm .. h, 
~·· aD ..,.,. \0 reiDforct aDd corr:a4ro:o t.Mt 
«JJduuloo. 'lbl Umd towvd a llalltaUOD 
01 Neb llmDuaJ!J, Wbkb. au &:trJict riS wbeo 
,.. ~Wbtd oar ...., a ~ a. _. 
UD\Itd wt\.bWt ki.WUQUOII 10 \a.. ,._.\ ..... 

W• .,., 01 ~. no kmpr ?"N( wttb 
\be powtr ol \M ....-.t ~' to lU 
tbt lDCIOMt Of 8\al.ll OIIOen &Dd. empao,.., 
'tbt dte.LitoD ot \bt ~IM OOW'\- lD Oft'IIU 
•· He~ Yor,_ a rtf. O'll .. ,. (301 V, 8 , tit). 
•net UM tucUMat ot to. Patlltc 8a1u7 TU: 
Act ot ·-· .... ,_,.,... U.t. proMim ,..., \bt tWcl at ooo~. n.-.uoa ., both 
8\At.t &DO,...,.. OOOWWtUa 01 tbt .uut• 
or pub&tc ~ "' ao. u toOIJPMd 1Dct· 
df.at 01 0\1:1 8ilcal .,.a.m. n.e GDlJ ,....,. • ... __ , __ ~:--... 
~-··aDd mna• $1 '- t;tone -.r 111 - • ...._....._. lit.oar ...... . u.. ......... ._ ... ~ .... ..... 

llo. l'n----6 

.. _ ....... 
..... ..... .... .... ... -· ...... .... -· .... .... 

U,M 1 

--· ·--- .... _, 
c::r.: ..... - -_ .. == ...... ...... 
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~ 
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lcll<tl ...... ---·"will:OrtU dOWD \be ~ IDtch'ne.. 11 WID 
not c!eNOY ~~-~ .,.:-~ • ...-:. sourct fi'OOl wPI....,. :. 
lo dO 10 wiU not b.-It ciCnm tba wU.. 
UJe stateo, oc. lbe .,,......pallllol. -
will 11 oerlouals> mterfert wllb lbolr IIIII· 

'"" to - tbemiOI- Willi -., bleb u U>e:r are, ODd u biCb u lllor 
mUll co. there - illnltallll 111 a -' ICf'tJD~ to .eeure ft'll7 aurst·N"nc 
wc-aeml>& bcDcl at partlollr we-Sit 
-and _,--·-ben
olter 11111 ~ ~- to 11110 tbo~ SO, J>lr, ro- J"-• whlteve.r m&1 b&Ye ~ our __._ .... 
In the put, and 'however we m&1 ba,. 
been eoCDJI>Itlecl to It, the ~ to 
tax tncome clerlorecl from etata ODd 
munldpol - - olt.or Jan....., 1• 
JH3 - ool7 - · - - tbo prtndPie of lCI\IIt:r. whlcb wo llllo to tblnk 
uoclaii<S o.ll-andiiiDa-
tbe ~ and IPb'lt ot -· but prevtnta t.D)'ODO, wbetller be be rolatlw!, 
poor oou IDC>CiorSiel7 rlcb, at ....,. rich, 
fro.; ftncllnl a sbelltr IIDdet wblcb be 
could take ~· at o Ume wbm bla 
count.r)', ln aheer detente of the Ameli· 
can m tem or tree IDII.ItulloDO and of 
human 111>e111. 1a slraiDliiC CIVOl'J' nerve. 
tUIDI to tilt ulmoot nel7 el-. to 
lind tbo 11100<'.1' whld>, IIIUI wbat we IIIA1 
,. able to bca'roW ODd will be able to 
borrow without bru.lr;lna doWD our -
nomle crnem. will malto It .,-ble for 
.., to llnance OUI'IOinCIIbro\llh the war. 

I t .. l tbat l 11101114 uk 1D7oelf but 
one qu-. ancl tbat to. Ia It ~ to 
tax tho Income rrom state and munlolpal 
bonclll It It Ia rlebl, I om w1lllnl to 
let the 8\J)lrft!le court a:r wllolber we 
ho._ tho power, for Ita cleclllolll on 
oullldCinU,ID'fOiorecl In - u to JUII.If:r 
""' In COilclUciJDI tbal the Cow\ will ...... 
ICI .. the - ID fa- of the \'&11411:1' 
of ouch an act. 

SO, 141'. Preoldml., I ap.- the boOe 
that the Senate w1lJ vole cloWn lbe 
•menclment olrerod b1 tlle cllltllliUI&becl 
Junior Senator f-rom Ohlo. Let Ul stop 
now 11t leut. the fUture laiUance of etate 
and munlclpol boDcla the lno"""' from 
wbleb wUI be exemptecl rron our Jl'eclenl 
income tt.x. 

In lh1o hoUr lbe : '<clerel Oonmment 
ll aupnmt. It muat al'n.J• be ab!e t3 
prot<ct 11a.rnmua op1Dit paulble cur
tailment br meana or boDdl wblcb IIIA1 
be - ID areo.t wlume before tbll war 
encla, or lmmecllalel7 upcm Ita CODdlllloD. 

So, l t.h1nt It rlcbt to al'Oicl tbe poo
slblllty or 1\leh curtailment, and 1 belle" 
that to do oo will com,port w11b .: • OQUJI.'!' 
about which we wt. and whleh all of 
ua mliJ !nor &l1cl IUPIIOI'I uncler our 
a:vttem of Ool'VDJDeot. 

141'. Ptuldent. I qp:ot tbo abooDu of 
0 CIUOIUD>. 

Tbe PIUISIDJNO OPPICm. Tile
wUI C&ll tbe roll. 

Tbe letlllatiYO elert eallecl tba roiL &Dd 
the roUOWU>a B<Dators a.,....ffil to tbolr 
namet: 
AI lito 
AUIUD 
ftiUltf .... ........ ...... .._, 

IIUbo ..... --· -•.:ow -
·... ..... ., .. .. _ ........ ........ --

ol '" , ... &Q1 ot tM ........ ~tiCIDr. - . (D),_ ......... prtactpll__,..,\01 \U 
ue-.it Mtia-ol &a.e...,... .. 
prtAclpU lliiiOUDl 0( \he ~ otlllp .. --<•) l&l\.eNH OD -.cb (II tbe IWI\IMed 
ollllptloal - 1: rtMOa or web otli!Ca· 
UDa bttlle Ci&Ued I 1 £ LIOD 1A MIOQI'd. .......... u.. ..... ...., .. ._....., 
Oil eeaet~Dto\ ...... tM ... fill ~. 

~ .... , to ..... -- • date DOt\ -u.u., ... ua. .... ___ .. _ ... _ ..... __ _ 
................ ...s 

CP) lb._ oo _. Of U:.. rmm4ecl obUoo 
PUODI, tor tbt PM10Cl at * mel Of 'Wblch 
lt _.... to nm bJ ,...._. 01 web Clll tor 
~ca.. Ll ooarltand u tnt.erett on •n 
Obi~ ._...Wort Jt.n~ I, lMa; tncl 

(0) 'lbt nfUDO.tllf O....._.UOD, 1a. lt. """*'• 
llaC. t.bt tampUoo II'J)lraUCia daM 01, t.Dd 
t&nu.Uice. \be nn.cs.cl OlltlpUoae; and 

(Ill Tbe t:a.'--' nM • U.. ~ 
obttptii:IM tor ~ pwtoct. ~ oo or a. 
ron u. a:eapUoo tq'ltt&.Uoo ate: or \be 
retlmdtd CJbUp·UODt .. 'DOt bJit:la' than 1M 
tnw.t ""- wbleb aQJ or \ba refUDdltd allll- • 
pU.:... bll4. or 1rOUJ4 (If INCh Clbllptlon hld' 
t'IOC been OI.Uid tor ,.mpUOD) haft bMI, 
tor tbe ~~~~~ pedod, 
U.. tbe rt'IUAdJ.Df obllpUon tnaU be oon· 
&ldettd U ilnMd btlON Ja.cU&rf 1, IMS, u 
to ., anaeb ol \be tru.-.. , u Ka"~M~ tor 101 
pn10d ec4I.Gf befott Or on the uempUca. 
uplratolorl da&oe ot tM ntUDdtct obUpuo"' 
aDd ebaU be CIOML4e'Nd M tiNtd attn 0.. 
otmblr tl. 1M2, .. t.o t.he rema.1Dder ot ...... 
tD~ PW U.. ~ ot tli.W pua: -(I) sntn1 oa.up;uooa ~MD be .......,dd rrM 
u ODe liWa. ODI:J U e.e.b la lda.UC&l Wl\b t U 
the o\ben I.a. maturlty, ln-..,. ,.te, t.f.l"IM 
and condHIOM, Ul4 r.olt.&l.l, but tht f.e\ 
that \M dtaomll'lt\lon• Cltffer, or tbat to.mt 
are ~rt<laod 10m. lD ooupon ronn -.ball ,. ............ 

( J) ....._,}IUOD upln.\IOG date'' m.eea
(i) wua:a ~ \0 a ~ obUp\14'0 

-.w4 won Anue.ry 1. ttu. the <l&tt. ot 
maturity ftJcl:a \be obUp:UoD bf4 CD 0.. 
oember 11. 1.Ml: 

(U) WUb f'tiPIC\ to a ~ Obllp.UOD 
t.u.d Uta n.c..a'otr t t. 1M2, \M d&Lt. u 
of wbldl lDwr.t. \benon woukt ~ lf \ba ollll• 
ptlol:l !:lad DO\ bM.O O&lled tor ~tm,pUoo) 
b&YO oeued to bt OOMicknd u lDtertt.t on 
an obllpt10u '-Uecl befora Juua.ry 1, 1068. 

Mr. BURTON. Mr. Pro.lldent, merel)l 
tbat I mA1 be .ure tbat I unclerotaD<I 
eorrectl:r lilt p&rllomm1&rl' oltuaucm. 
and lbat tilt ~~<Date d-. I UD<Ierlll&n4 
tbat the law "'"' pro'li<la tbat IJ,.,,,.,. 
n- o11 111ate and mWIIC:Ipol acurtUN' 
ab&ll be .,.....,Pl from tuauan. Tbe 
committee propOitl an amtndmeo\. to 
Jlmlt tllat .. empUon to tlJooe aecuriUn 
whlcb ,..,.. la.suecl or will be IINecl before 
JanWU'J' 1, 1048. My ..,.,c!ment a to 
ttrlke out that date, oacl to atrllte out 
the UmJtatlon. and therefore to luve 
the Gtuat.loD u It a ot prelltBt. u "'J --t ab&ll be •oeecl up, tbe oltuotloo wUJrtmaln unto now, oncl mUDid
pal ODd eoate boncll will romaiD oumpt.. 

'Ibe VJCK I'RI:SIDENT. Tile ,_ 
ODd .,.,. ba.. betn on!erecl. and lobe 
elerll: wlU call the roll. 

'Ibc Cbld Clerk proceeclecl to coli the 
roll -

Mr. THOMAS of Utah !when bla nome 
wu callecll. I hove a aeneral pair wlth 
the IOIIIOr senator from KflJ'llomplblre 
(1111'. Blu>Gul . I transfer that polr to 
the omlor B<Dator ttom VlrliDla nu • 
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OUIIJ. Wbo 1n>llld 'ftM u I IDIIDd 10 
YOU. ~--...,.· lam ocl-lba* 

u -·ODd - II»-- -N ... llalllpobire !Mr. - 1 -
vote "'1tL'" 

Tbe roll ..U wu COI>d\l4ed, 
Mr.IDLL. ~s.natmtrvm Vlrlll>la 

I Mr. OLANl and the senator trom DeJa
wore IMr. HvGKUI are aboealll'om lilt 
&nate becauae ot Wneu. 

Tbo -•1« from Plorlda IMr. 
Alnuwol, lbe lleDat<>r ll'oiD M01'11aDd 
IMt. Tran<ool, IDd U>e 8el>at<>r from 
Montana ( llr. Wa:a.al ue dec&lnfd oo --Tbe &oat<>r from Otcqla IMr. Rw-
lm41 IDd lilt lleDal«- N ... JriMJ 
IMr. BIIAmaol area~aboeol. 

I "'- lilt foUOW\Df pain OD lilt 
PtDdlna QUflllJO.o: 

Tbe 8el>atm from M01'11and IMr. 
Tnu1G1J, who would votl"'n&J," w1UI the 
8tnat.or from North Dakota [Mr. Nnl, 
who would vote "yea..•• 

'nle 8tnat.or from Mont&nt. fUr. 
Wxall.Q}, wbo would l'Ote "DI1.'' wtth 
ll>e S.oat<>r from New H.lmPIIUrt IMI'. 
TollY), who would vote ••1ea." 

Mr. McNARY. The S.Oat<>r from New 
HlmPihlro IMr. llamoaJ, lbo lllaat<>r 
&om Norlb Doli:ota [Mr. NnJ, 1M lilt 
lltaat<>r from New H.lmPIIUrt IMr, 
TouT I artllOCOSMif!J aboeo~ 

Tbo noWI ..... - .... 62 
nan M, u tollon: 

Alha ..,. .. , ... .,. 
•ulow 

""" ....... 
Ohandltr 
Ctult, ld•bo 
Ol.arlt,Mo, 

XA~ 

"
a~ .. 
&Cda = t.Jiblletk ..._, .... 

lllaleo ODd Ito -~~~~--• 'lbat 
&I a j)iUf'lfee a. wbicb &be UD!ted aa. 
'WOClld 11ft ...,_t t<> II» luall<>ll, liD· 

der ao- IU. olin-u- allll· 
........ IDd dl¥14taclo.- ... olbor 
Income from lila..., oeriUioaleo. eloct. 
or ollltr rridence o1 owneralllp of Oalled 
8111ee..owaed oorporai!Oill, aacl oo forlb. 
It would allo applJ to the teeond amend .. 
meat ~>Wed ovtr, beelnallll In llne IS, 
OD -· 531, IDd ODdllll In line II, Oil 
-• 632, wblch II oeotlon DIO. Bolb 
amen4menu wer6 pa.uec,t over, bU~ tbe 
aetlOD lo be 111m> OD lbem 1n>llld oeem 
I<> be de~- bJ II» ~ o.Jreod.J 
111m> b7 lilt s.na... r lberefore uk 
lballhe 1Y0 lliiiOilclmonll be- ol 
loclaJ, 

Tbe VICZ PRZ81DIIJIT. Tbo q-uoa 
II oa -• 1o lhe amendmenl beeln· 

in liDe e, on pare 621, and tnd.lna 
Uno 12. oa -• 831, 

The amendmeat wu reJecled. 
Tbe VICE PRESIDI!NT. ~ queellon 

a on a,reetnr t.o the oommJttee amend. 
ent, bellinnllll In line U oa 1101e 631 

and eaciJnr ID line IS, on - 632. 
'I'he·amendment wu reJec~ 
~ VICE PRJ!8IOI!INT. Tbe next 

committee amendment- wtll be Mled. 
'lbe next ammd:merat. wu. oo Pllt 

:Ita. beClnalna In llae I , "Boclloa 1~4. 
TmiPGnl7 lne<lme IU oa lndlftdualo. • 

Mr. McNARY. Mr. Pretlden&. I 
attenUoa of tbe a' •e Stnator 1D ch&rt 
ol lobe bW aad lilt Oemocralle leader 
"!' underataodlllf we bocl a •.., clan 

Mr. OEOROE. Mr. Prelldeat, I r 
mtmbor It; aad II It I& .,.eeable 1o lob ' 
maJorliJ leador, I lllllle&t that tbe 8eD 
ate now take a receu unttl tomorroW 

BTiii'iiUTtOlf OP OIL PROW 
Mr. O'MABONBY. Mr. Pret!dent., I 

aalt U11&n11n0111 OODI<DI lo hroYO Jlrln~ 
In lbe ~ ol lbe Rlcou a &elerram 
wblch 1 recdftd lbll morn~n~ r.- lboe 
Haaorable W&11lt Johnloo, ot 1be Wu 
ProdliCtlon Boonl. wbo ootiD a '-'fill 
Ol lbe Commllltt OD Pllblfo l.&ndo aad 
lll!rftn. wblcb wu OOMidorlllf ..._ aocl 
meaoa of lllm1l!AIIIlr lba produetJoo of 
olJ In lbe 1:1lllled 8111ee. Mr. Johnooo 
baa oun••led a POIIlb!e amendmtnl 1o 
UJe revenue a.ct. 

Tbtre belnc no obJection, lhe &elecram 
was ordered lo be P!'lnled In lhe a.a.. • 
u follows: • -.. DoWQt)' 

:::., .... -.._, 8 
New You, M. Y .• CqtObfr '·no. 

oa.. J~ o. O"M.t.aown, - 8•MU CO.mfttH 01t hbiJo W ...... • 

Kor V01'1KG-IO 

......... ::.... -

DliOOhf& .-rotr 
Mr. BARKI.Br. lmovolbal lobe S.O· 

Ale - t<> lbe coD.IIderalloa of .,........, --
Tbo -lloD .,... - 1o: aDd lbo 

Senate lh llttl to the ecmaiderauon 
of executive bulla.•. 

WOilY& .... AQiaD:IIUti:D 

1be VlCII PIIUIDI:NT laid before lbe 
8tnale a m-e from II» Preoldeol of 
the Ol>lled lllaleo oubmlttlnJ aerenl 
DOIDIDAUolll In lhe AnDJ aad lbe Arm1 
llpedaiJA Oorpa, Whlcb .... referred to 
lbe CommlUee oa Klllllz7 Alfalr1. =- -- .._ 

8o Mr. llvln>ra ameaclmeal 14 'lbo 
tmtnclmeal of lilt ._,.,... .,.. .,...., ... 

t After l1atcnlD& '-0 \be teeUmoo, w.~ ..... 
or. rour aubeommJ-. ,..__, ao4 &tt.er 

rteltl'f'lrlla repart OD tbt wt.bDoc7 todaf, It 
llllmed to me \bat Use • • tlcDa tbu. tar 
wtlat.Jn.ed to lJrt&la about tbt D....,. G• 
~taoo ot u:lltUJc ~ ........ Ull• 

~r ._lDIIIOilllbll ci&J rtednd ... 
the ead ot &mate pe:octt1tnp.) 

The VICB PRR!IDI!NT. The CI\IOIIJon 
recurs on tbe oommtu.ee amendment on 
P&le II, beciDnlna ID lflle I, ao amended. 

'I'he a.rnendment, u &mended wu 
•freed lo. • 

d~ta Of ou lad ........ Wo ... 
tnJ .to tbe:tr -,ppUeataoa. 1n orcs. to a 'fOld ~ 
~td thn.tmlDf tbottllct ta 1111 \be Ooa .. 

CIPted • rnvu tor \bt bf1nt:Laa lD. 
Of Dnr .. 111. 'h ~ IUN t.bt llt\la.Uon todt;J 
:-n': to crttlell m.attrt~ t.nel eb•oc• Ia the 

Ul\rf I:D&ke \be law a.~d Hll\ltau0111 M 
tAtn adopted aot tDtlrt1J approprtat.e fOr tbt 
Prutnt attu.auon but tt 1,,... IJUI41nt PI1D 
dple. 1 wrote tbe ftiUllltkuu under • 
1111 ~ &od NbeeQueou, •• tbt ~ 

a::ueonva a&POitTI OP oruoarDII 
Tbo followlllf favorable reporll ol 

Dom.lD.AUon.a were tubmJtttd: 
BJ arr. Mcl!CI:LLAR, hom \bt oomm.ltttt 

OD 1'01\ OCiott aad POl' RoltCII: 
8\mdrf J)Oitmut.en. 
IIJ lit. a.nt'OLDII trom tb• oom~nUWtt 

OD. MtUt&rJ AJI'IliN! 
8\lndrJ Cltl.lu:Y tor appolatment ltl tbt 

AriQ7 lptcl.&lllt OOfl)l, •\llbUib-fd bJ 14 
aacuu .. on~~r: aad 

Mr. OJIX)ROK. Mr. Preoldeot, 1 u
owne lbal lobe act.IDD lUll l&bo 117 ll>e 
S.nale will mate 11 Wlll-.., 14 001 upoa IWDamtndmento whlcb ....,.._ 
o ... r. The llrol II OD -e 621, "fleeUon 
tot. 'l'uaUoa of obll,.ll_ ol Ol>lled 

==-~~-:.... wo: ~~!" t.od wttb 
tecu., ~ w, eq_, or IDOn •· 
-01 ~ 00 ~ .. ! '!bat tA t.be 

-..... ... - brollll>t loto ~- • .,.fto-
fliiiDdry aea.t tor appotDUD~:tlt. b1 tt~J»t•. Uld.tor J)f'OIDOUOD lA \M JkiW&t /J711· 
... Mr. 80Q, ,_ .... ()Oa>Dil- -

htec1t: 
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v..-L_... ... .. -,.. d>J4.- .. ._.. .,.. ... --........ -.......................... _ .. ._..--.-. 
1ba VICK "'"" cwr. u -. 11e 
~ rwpOrto or --. u.o 

~eft w111 atatil tbe aom'"'•tc- • tbl 
_.w. 

D...-.,no AJID --'Oif _,_ 
Tbe Jeclll&llft clerk rtt4 tbo nom· 

lnallon of aeorwo wo41Wortb. "' -
York. 10 ~."!. dlplom~~·=~ 
00111\lJ ~~-- - lobe '0 D • America no&rlbe (loYemmen~ of lbe - · 
JlQbllo or JAbonon. •~ BeirUt. and -" 
the Qo11ernmon~ or \be RepUbllo o18711&. 
al.g::~~~. W llbGUI ob
jection. lbe oomlnaiiOO lo .~· 
~ 

1be ~u" clld '* c• w to read 
IUDC1r1 Mft'li"Mkml ot p(IIQD&Itet'a. 

)(r, Vd'"'T leAJL J ... t.b&l t.bl DOID• 
ln&Lionl ol ~be omltrmed m 
biOO. 

Tbe VICK PIIJI8II)IIIIT. Wllbom nb-
Jecti011. lbe .,.. ........ -- 11ft 

oodrmo<l "" -TD JfAVY 

1ba IOJI&IIUft cloeltt read l.bo IIOIDlpl
tJon of Jolin B. -rowe.. 10 be 'ltco od· 
mlral for t.omPOtl1'7 oemce, 10 rank rrom 
OCIOber f. IH3. 

W . WAUIII. I uJ< lbe~ lbe DOmina· 
llnn be oonllnllo<l. 

Tbo VJCK P1Uf81X)Eift'. Wllbollt Ob• 
JeeUoo, the nomloat.lon lo ClOIIllnDed. 

Tbe 10111lat.l,. clerk read tbl DOmina· 
llo'n of Jobn 8. llloColn. to be Cblef of 
lbe BUHIU of AII'OIIIUIICI, wltb \be rank 
ot l'ft.t adm.l.ral, for • term ot 4 nan. 
ell'ecUve UJ)OD lbe ,.U,qullbmeDI of~ 
olllc:e by Rear Aclllllnl ;Jolin B. '~'>Wen. 

Mr. WALIIB. I Ul< lbel the Domina
lion be oonllnllt<l. 

'Die.,.. ....... +fT. Wttbout ... 
)lcUaa. tilt cm'MOOD II OOD8nDect. mil--• 'lbt......,._clllttJia JtSalltoleld 
- ID lbo -()aqll. 
llr. 'lt'~ IMillballboiiOODID&--ID iM lllriDo 0or111 be -eel ........ 
'Ibl VICK Pf<MUJCfl'. Wllbou~ nb

JoollaD. u.o lllriDo 0or111 DOIIIIDoUona ... - .. -Tbo~ -pltlet tbo ealtndar. 
Jill. BARJtLIIY, I uJ< lbe~ lbe l'nll· 

deQl be Lmmodll&eb' DoWiecl ot all nom.,.....l.bla--
Tilt VICK ~. Without ob· 

JoclloD. lbo Pnll'*>l WIU be 110U1lecl 
forlbwtlb. 

lilt. JIARKIZf. Aa In letlalaUve oea
llon, IDIOft lball.bo -le t.ol<e o rt<*l 
UDIIIU o'q_loe& ~· 

Tbo - wu opMCI 10: u4 <at 
4 O'doel< and .. -- p. m.) lbe --·--Ul-.Prt•• Ottober t, 1M3, at II o. m. 

IOC*DIA'ft0118 

-u .. nomltliUoc>a .-Jved by lbe -te ~ t <IIIIOIAt.lvo c1a7 ot Octo-
berll,ltu: 
AI J OCC ZW&ii IS Dt 1Wa WT lncw.wr 0o&N 

fAiaii4 ON*' Ot.rdDW, tltc'UU't't otlclr, 
~u .. UKIIAiliOD XM't111oa, Wtz Dept.r\· 
.... .. -Stair, N .OOO. 

liUJb _. ....... J-• .,... ... .,., per1011• 
D~ ~t oap.t, Atld N"lee, 8eTtDtb 
- """""""d, /onAJ ilpoclaliJI oo.pt. oe.ooo. 

Mel.YID. .JNI:\tl ..,.,, prlnetpal l4ml.I.1U
U.Ute oa., JlD.IIDiter Oorpl, &tnlcte OS: 
BupPIJ,,If.w Toet, If, T,. 1&.100. 

OOimiiM.l'ftOM8 
BlrecUUYe Domltl&IIOftl conlltmed by 

lbe llel>&le OeiOber I UetlalaUve cla7 ot 
Oelobu 6) , 1M3: 

DI:J'l.oMA"t'W: ..,.. PouM,w ~ 

Olcqt W..-..ort.b, CO IIC' M os·.-..u. 
...,_"\aDd OCIDIUI etoertJ Of \be VOU .. MaW 
01 ._.. ...,. u. Ouoca ._, or u. _ .. ._ .......... .,.._ .... 
Oo: =e&. 01 U.. a.PQllhoo 01 -,.,u. •• 
"""= ... 

...,.ODOit Of ftU ~,. ..... 

JohD a. nrnn to bt 't10e admv.& tor ._ .. PQIV7-. 
tJr ,... lriiAI;uq Ooue 

I"'C*.O"ftCCMM; zw ~ 1'DU'OMn' -~u --1'o tJ.t NIOf' ,.,..,., • 
smUtP.MOIM 
llanJ ecbmldt 
Rolph J. !OI ... tll • 1'0 a. bt11MWr ffltff'O.ll 
Bl.r1 O, l.O.fiC 
hdro A. cW Y..U. 
Pruda P. 11\ll«h.J 
toW. a. Woodl 
Pltld K&nl.l 

..._..... 
Ollbert 0 . Tau. Arbudrlt. 
J-.oob ~ l.&Dd. ftlt.btf NJ.e. 
.....,. w. J<eOrorly, -
....... .,..,.. - lolllpi
:Bobtrt .... 'I"Unw, *""'· h1J& II. Jtuttb1D.. ,......,._ 

-~.-~ Obadef A. 'I'Unaer, Oeetee'dt. 
lc7 JUDt 111:trpb:J, ProJte.t. cur. 
oec.p 8.. Tna\, 1M ~ 
t.oWa .J. WcM•m. TUo~umn~. ........ 
OSa ... nc. 0 . MM\tr'IOO, WUmoft, 

liiiOWTAtfA 

orea D. Clemen\, Lhtnttt.On, -&una Pearl Burtt, Al\orlt. 
Robert B. Poz, .. nd. 
Olen 0 . lkllltb, tndtp«ndeDDt. 
W1nll'rtd 0 . WSMcanV, 'UeMlrl.ll'fUlt. 

J)ao,urnawr or or.. W.n 
.JObD. 8. McCalD to be Obllf OC UM .._u 

ot .A.wooauUOI. wt~ U.. n.U ot ,..., ldiDlnl. 
t« • tanD Of • ,..,... 
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CHNINM M 

~rmu 4lnrt •f llf•~ .._. 
:lful(inotm.Jl. Cl!. 

,.EI.I~ l'ftAH"'r U .. TP Oc tober 6 , l9t.:l 

Since tLt.e 1G l ikely to be htillging hecvy 

on yow- bands tneoe ~· I thought. I ought t.o liUpply 

yo• dth & bit ot reading matt.er . And yoor &l.e&no.r 

""'' fino a thing ur t •o in this speech of intoreat t.o 

her . 

lti th wum regurd6, 

!.'var yours , 

Hon . Henry Yorgontbeu , J r . 

• • 
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A44reee b7 Alllloc1ete .Juat1ce FeU:r Fnl>kfllrter at tile 

InaU811J'*t1on of Ill'. llou'r7 I. Wr1pt, ei.ztll 

Pree14ent of the Colles- ot the 

C1t7 of lev York, on 

Wecblee4A71 

Sept.l>er 50, 19112 • 

.. 
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A44rM- b7 oA.Moclate .7118\leo Jel ls fi'UIIr:f\lrter at. tile 
lDe" pret.loD of Dr. 1U'r7 I. V.Oll!bt., ol.zt.h 

P:rwlUnt. of tile Colle .. of t.be 
Cl\7 of lw York, 011 

Ve4Dee4a7, 
s.pteeer 50, 19112. 

Mr. Cllal..an, Mr. Preoldant, La4loo an4 Oelltl-• 

35 

Ill 18118 a ..,_,t for frM4ca vu u tlr ln Buro~ . It vaa obort

lln4, Onl7 AMrlaa profited t.bereb7 for 1t bro"6bt uo tho p1J.ar1aa of 

•liS - tho Brall4o1oao, t.be Jaoob1a, t.bo Carl 8Gb1U'&oo, an4 tbe reot, 

IIUt Jllot at tho t.lloe that reaet1o11 a.otbare4 tile 4.-ocratlo f..._.,t 111 

!III'Opo, 1t oebloYo4 bore en b1.ot.or1c tr1u.pb, 'l'!lo ezUo4 U..cratic 

roYolutlonarioo troa "&Jro~ oet foot o11 -rloe u tho 4ooro of tb1a 

Col.lop vera op8111118. 'l'!llo Collop lo not onl7 en exproeo1on of tho 

d-..oretlo faith. It 1e tho creation of tho U..oretlo vill, 'nle old 

red bull41na on Tltentr-th1r4 &treat, not boa11tltul but dear t.o 1111n of 

~ pneretlon, vlth ito ,._,rioo of Oonoral Webb end Proteeeoro Cooapt.on, 

Do,_.o, llol'llorMD, Jolu>eton, MoOIIckin, Mott, and Worner, t.o 1111ntion 

onl7 o rev, atoo4 forth u tho 'lloible a)'l'bol of tbo U..cretie rel1eneo 

on e OOIIProbenolYa proeoeo of popular education fr-oa tho loveat sra4ee 

to tbe bil!boat. All i4eu originate 1n - brain, on4 TownAion4 Barrio 

1e r11!btl7 cberlobo4 aa a pioneer end Gblof pr'C*)tor of tho idea of e 

ool.lep like th1a. llut the real follll4er of our Collop 1a the people 

of tho Clt7 of "ev York. It cannot be too often recalled tbot tb1a 

Collep vao ordered t.o bo eotabl1obo4 b7 direct YOte of the people otter 

fllll diacuoalon of the nao4 tor t.be b1Shor o4uoatlon of 70utb 1n a areat 

4-..oretlc c-..lt7 l1ke lev Tort. Bieber e4uaatlon v .. thus 1184e 

natloblo to tbooe oe~ble of it not u o larpaee, not aa c>bari\7 tor 

tbe poor , but aa port of tho 4utloo of o U..cret1o SOYO......,t, It vaa 

l \ 
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no .ore tree 1A an 1m141Au or ....., true- tb8n .,,.,...,.1. 11 f?ea , 

'!be coat or hipr edllcati<>D tor • '-ocratto aooi1t7 vu rtall~ ~ 

pert or t.he coat of F•et•wt. 

!lilt it woul4 be hia1.or1oal~ falH 1.o &&7 that tba AMrioan 14eal 

vhiob pn birth 1.o tbl a Collase vhol17 po .. eaaa4 AMr ioan oplnloo a 

hundred 71ar1 aao. Tba aatabl1e'->t or tba Coll1se va1 Yiaoroul.Y re-

111tl4 an4 popular app:roYal or the ••1ure Y1avl4 vith torebo41Ase, 

Let • q110t1 trca a oonta.por&r7 4oc,..ntc 

"A oala obeener of the 118M Of till tlMI .... t 41a1.lnct1YI~ 
parcel YO 1n 111t1,1 ot the palllng ennta of the 4&7 UDWl'!'lng 1n41ca
t1ona of the eprea4 or that r.1an1• vhlch preoe4e4 the ucline 
an4 tall or t.ha ~ repuhl c. • 

.,. ute.-lnation on the part or the pawper claal - \Ia 1.o 
l1Y7 u,on the actiYe, 1Aduetr1oul, (an4, it 70U ploaee, atrluant), 
portion of the Cl' - m! t71 the e:rpenall of 1'Urn1ahlng 1.o the 10M Of 
the rorur a Collop ( thro\18h the free Aca4- ProJect) 
IIIIAt be Yiavl4 11 one eb-laaa acta vbicb 41egace 
thiN corrupt an4 de~""'te tillea, • * * It ia a cUottnct an4 
palpable &IKult upon the rigbtl of propert.)', v ith DOt 00 111\lCb Of 
plau1lbllit 7 eYon •• da.asosu-1 baYe u1ual~ been able 1.o clothe • 
their 4ei18BI in," 

Bapp1l7 Dr. Mario Coeensa reeoue4 th11 latter trca the obl1Y1on or 

a nevepaper file ....Vl7 a hunclred Jl&rl old, for it va1 not the Je~a4 

or a lone~ orenll, an4 one 1e oo.pelle4 1.o nota that aucb an ~crattc 

outlook il not vbol~ v1tbout follovina 1n our ovn 4&7. To be ....... , tba 

ertcrt 1.o lln4o vbat the people or the C1t7 or - Tort 414 1n 18117 1n 

to111141n& tbla Collop, an4 vb1cb baa bean 10 IIIID1ficentl7 aute1Ae4 eYer 

Iince, ba1 lnns ce&le4 1.o be a practical effort. Bovner, unleee I -

a111ntor.6d1 our Colleso an4 tbo other "ev York Cit7 collesee ere tbe 

o~ 1nlt1tutlon1 COIIPlete~ aalntalned b,y an American 1111111c1palit7. If 

thll be ao I • at once pro\14 an4 eorr7. But the propoeaa or collesiate 

education in cur oountr.)' an4 more partioularl.Y the 1ncreu1n8 reco.,Ut1on 

ot publ1o reapono1b1l1t,y tor aucb 14uoation ere encourea1n8. 1/herea• 1n 

2 
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1900 a lUUe _.. tileD tour per C4Dt of U. ....... JIOINlatS..,.- • -

roUM. 1A oou .. , at U. tiM ot tile laat. - *-t ttne. per o.t 

vu ao anroUM.. AD4 vll1la 1A 1890, of U. ~t.1ftl¥ -u .ale ooU.. 

poplllat1oa tv1ce U. ...-... vu 1A prhata~ ~UM ooU .... u -

pared. v1th tboae ta pu'bl1c~ OODt.I'OUe4 oollaiH, U.t ntSo llu etee41~ 

aarrove4, aD4 t.be 19110 o..,...a NpOrtA4 t.11a .ale poplllatSoa 1A JQ'blto~ 

oont.roUM. oollasea 8D)Wit1Da to naarl7 halt a aUll.oll etllllata u eaaS~ 
• 

outat.dpplna the atten4aftce of pr1ntal7 oont.roUM. oollaeN. 

Opport.tml.t.tea tor ed.l.lcatSoa -t be allowM to UpeD4 on a ou1t 

nexua. 8peo1alhe4 pro!eee10Dal tn1ntft8 tor U. oo.pl1oate4 -. or 

IIOd.em aootet, Oft top of the W11t71Da 'bODd. ot a e.->D aootal out.loot 11 

1D41apaDMble tor the 110re Sitted. .-'bere of a cl.a.:.ont1o eoo1et7. :a>t 

I001al 41fferent.tat10D in the for.&t1YI reare Of e4uoat.10D l.AeY1tab~ 

creat.ee barr1ere aaalnat 1net1not1Ye 4e.oorat1o eaoe1b111t1ee haveYer 

eubtly eueh 41Y1e1Ye 1Dtluencee aey aeeert. th ... elYII. To c1eDJ 70\lftiJ 

people opport.W11t7 to eqllip thea.eel•e• fllllJ tor their place 1A eoolet7 

ure~ 'becauee their pa>"eDtll lack t1ft&fto1al reeouroee, or tor 1D7 otber 

aec1cl.eDt or ll'l'llnaat circiiiUt&Dce, 1e to c1eDJ "-->oneJ 1taelt. For 

1t _,.. DOth1Da leee than the cleD1al to a "-->craq of tbe acl.equata 11M 

or 1ta talaata. llhet k1Dc1 or M&r1caa1• 1e 1t tbat ezelucl.ooe h'ca tile 

tlllleet opport.tml.t1ee tor one•e raclllt1ee or tn. offi ce_, ot.herv1" 

qual1rte4 eolel7 beca\184 tbe7 are Cat.hol1oe or Jwe or ~sro••· -
lo7el to tte profeeeed. 14eale i e a great un1Y&re1t7 vb1oh 'bare one of 

ita beet loholare from a cl.aanahtp beoau" he 1e a Jevf low true a 

• liberal 1e an a4Y1"r vbo IDCOU1'8811• euob 41ecr1111Det1oa f Oo th1a oen. 

tral t ee111 of M&rloan 4.acraeJ aa o'beerntl.oD of Senator Borell'• cl.e

•enoe to baooae part of tha "-r1ca.n tra41t10D. 2be 1\017 aoee t.bat 

• 
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1 fo.-r PrNia..t. baeit.ated to - 1 llllllle AMrl- for a poettloa for 

nioll be vu ..u.,..]J .,.al1tia4 u4 ...- u - or ll1a - \bat "!!!ln 

io a p4 Uel of ent1-8ealt.i • ell,.,. in \loa lu4. • "YM, • npl1a4 

Senator loNh •tt. io true t.bat theN il a p4 Uel or ent.i-8ealti • 

abroad in tho lan4. But t.ba vo:t to dMl v i tll enti-8ealt1• 11 DOt to 

7ield to it . " 'l'ba vq to daal vitll &ll tqro11 ot 4al'lmo11, vitll all on

oaieo of true Aloericanie, i1 DOt to 7ield to tile, 

"'l'ble S"Mt cit7 of o\11"1 il en ....- sr-lnB 8!1ot.barln8 of t.ba 
oou of all natiana, of all raoe1, of all roUsto• IUI4 11'1'111stoaa, 
at all oolora IUI4 areeda; and hero 1n th11 Ot\7 Collap o~ aav Tort, 
t1117 aro &ll treated Yitll eboolut.a equM.l .. ..,_ eboolute IJWPitb)' 
IUI4 tanUmloo. llot ODO 1116Pit1on i• ..._ apillot AQJ bo7'• ro
Uston or la.ct of rel1ston, or color , • I'ICo, or CI'M4. 'l'bat ooa• 
otltuteo a ... 1'7 great slo1'7 of th11 oltebl1u.ct. • 

So tpote J o1eph B. Cboatl vben tbl11 •aniticont b11114inp vore cle4icatod -

l ollS before tbe ril!ht to enJo7 tbat sloi'J vao ollallonpd b7 tbe gre&telt 

bl'llte toroe in b.iotor7. Wben the people founded tbll Collese tbe7 11 ttle 

dreaaed that in order to .. 1nd1cate the ~ ot tho huoan epirlt of vhlch 

tbit Collese 11 an expreeeion, a hllndred )'earl later Aloeriean oold1er1 

vollld be t catterad o .. er eix conti'*ltl, olll' Nt .. T f1sbtln8 on .... on .... , 

and our Air Foroeo IDSI'81118 tile eDe~V on nSM 1epuete tn:late- around t.ba 

world "lrT t171n8 dq. 

lie did DOt f1P to war. liar c- to 111. llo "->erotic people could 

be led 1Ato war to p...,te .,... oocial ideal. To p...,te e .. en t.ba ooble1t 

ideal1 b7 fo81l"Hii.on vollld be no leoo asreoolon tban to enlarse boundariet 

b7 alll"oeicm. And oo 1 t 18 vboll:y aoo11r1t1 to 117 tbat olll' eeeential ala 

in th11 war 1e to defeat tile en~, To 1118811t tbat thie ie merel;y to 

fisht apinlt 101111tbln4! IUI4 t.bat men lllt~]J v111 ·on17 flsbt !2!: .,..._ 

thliiS i1 to pl07 vith vol'lll. \/ben VI 117 VI til!ht to defeat tbe -

ve or cour1o Man VI tlsbt tor t111 tlM of chUhatlon VI cberilh • 

.. 
• 
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To be ..are, tile 11are of var bu reHalM rt .. v .. 1n our qlrlt.ll&l Rrllo· 

tu.re, a.-per ...,.. tileD w 11M "-"t.ofon I'Mll&M. 11.- of t.MH ~ be 

prc-pt.l7 ...,.u-.4 tor tile .ore ettect.l.,. oond.llct. of tile var. ~ Npalr 

ot otllere caDDOt loD& be 4ela1" att.er peaoa COM&. !lat. tile k1D4 of ol•U

lzatlon va cbarlab lo t.be aoo1at.7 vblob vu launobe4 'b7 tile Doclant.lOD of 

IndeJ)<In4anoa, vblob vaa t.o ..,.,. vlt.bl.n tile qaolou tt-ort ot t.be CoD

et.lt.u.tlon, vbicb vu re4e41cat.H 'b7 Llnooln at Oatt.Ja'bu.rs Ul4 1n blt 

S~n4 I:nau.pral. It la • aoc1ef.7 1n vb1ob the 41snlt.7 of • .,_,. ln41•14ual 

lo central, repr41••• ot t.be acc14ant.a of ant.eoe4eDt.a; a aoclet7 1n vbicb 

tbore are DO ~mlllport.ant. people; 1n vblob lna~lt.u.tloa.e are proere .. l'rel7 

oo ebape4 •• t.o 'brl.ns t.o ..,.s- truit.lon tile pot.clt.ialit.lee or ..... 

Tbe innemoet. Manl.ns or lt all la Lincoln' • ..._17 expnaalon or ra.lt.b 

tbot tbo 1or4 auat lon t.be o.->n people 'bacau .. be - ao - or tb•. 

One 4coo not bavo to t.bink too vell or vbat ov cldll&at.lon bu t.bu.t tar 

achlon4 not to ba reaa, to 4eetro7 ita eoo4 t.osether v ltb .1te ..,11 1n 

tho arrosant hopa of .n:ttl.ns 1n the future not.bl.ns ·'but eoo4 Oft a clean 

elate. Tbo anevor to tbo 4efocte or ov aocl&t7 11 not 4om1a.l of tile 

48110cr&t1C feltb. Tbe anever le _,re lo7al pr&CtlCO or tllet falt.b. 

To t.bo ut.clt t.bot lt ta tru that MD tbl.nk Ul4 f .. l 41thrrent.17 

vbo U •o 41fterent.17, lt la a a1snlficant fact that aoozxalc 1Daquallt.loa 

are atrlklnsl7 le .. 1n Brl t.ein than th•7 are 1n tbla OOIIDtr7. '!'bet 1n 

all of Britain lut 78&r tbere vera onl7 eo peraona t.o vboll the t.u

sat.borera left an 1DOOM or i ~ 1e a tact of r&Yolut1on&r7 t..pl1ca

t1one - tar-roacbl.ns cbanBe• paacotull7 acoa.pliebo4, but nonet.boloa• 

re•olut1onar7 in their eoc1al oonaequonc.. . n.e7 are eonaaquencoe that 

mel<o of our tra41t.ional, ol4 achool-tia, Tol'7-r144on, claaa-'bcun4, anti-

4taecrat.lc picture of Englan4 an oboolete caricature, 'but too often a 

' 
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aJeollief-k1QI ovioa~ etlll. It 11 tM- plat- of....,..,., 

not ~w 'bJ olll' ..Sea, tMt for too loQI 11M ooaru....s too..., 

aJn48 ln We OOUDt.r7 u to tM -.t.lll'e of U.S. -rllot.. '11111 o'bt-tlon 

~~&•• ue flret t1>e - ot tM eo-oalle4 "pboQJ ...,.. Ml4 _.. • ---N tMt 

u. tlpr vu CGlJ wlt!AC tor tM natot -" to ~· Later, wile 

tile "pbooiJ ........ _ tM .,at. 'brvtal ot all ....... ... - plle4 ,, 

poteono,.. ta1.1t tbat it vu a ...,. o1 olu'biQI s.perlali-. - w - 1t 

for vlult it ie - not at all u • var to a&ft altller tba ol4 llr1tllb -Ire 

or tile new Britllb c.->,.aalt!l of Rat1oruo. It 11 a var to ...... oidl· 

1&at1oa itHlf trca •~r...,c:e. "It tM PrN14eDt W 11et.ene4 to ... , 

aal4 Fa tiler OeaDon tile otllar 4a:t, referriQI to hie f o..,... iaolatlonlat 

op1D1one, "Chi-., Ru.Nia, 1114 or.at llr1 ta1n voul4 ,_ 'be prolltrato an4 . . 
ve ahoW.4 be fac:iQI our &...., hour a1cme an4 ~~npl'lp&l'ld.. • Tbole rev vho 

are 1t1ll ao blind u not to - thie no loneer oount, at laut for tbe 

preeent. But et1ll fever are thoH vho etrenstllen tlul ~ reeour<: .. of 

the nation bJ a can414 rec:antot1on of U.eir forelbortea.4 Yieva on our 

relation to We •t.ruale. llot!llns voul4 eo -.lte for tlult eplrl tual un1 tr 

vblcb the perU of t.be hour <~<' -l>oi•L8• tluln to han otllare follow t.be a~n, 

torthrtpt OXIIIIIPl• ot tbe 41at.ln81l111114 PrHI"-t ot J'o~ uas ...... u,. 

I 4&1"1 to IYOW 1!Jiipl1 ancient truthl 'be- VI haYI toraot.._ to 

11Ye b7 tha. Va are 4aeperate1r 1n need not of - trutha 'but of pall• 

IIODitl 4eYOtion to old trut!la. For I tiM VI bMl'4 I SNit 4aal about 

that ve ...,.. &leo 'beiQI lllftte4 to a DIW platHII Of _,ral YalUH. 1M 

lev of polltic:al 1114 ~o 1ruot1tutlonl la tbe law of c:h~Dp. aat 

tbere are et.eftlal YerltlH • thoH ooD41t10DI Without ftlob free4oa 11 
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wtn ...... Ia!~ "'luM "' cvases.. Vl\Saw)6 ~ - .. - ,..._ 

... tttr Mlt .... lt 1o •r $MfM to otlleftl Uaeft - M - ~-

- ~ 1e ,..,, ... • • 11&\10 ON!ot,y ,.. ....... ..ru... ... 

_...... u ~ nlaU- ot- wt~- ••t=,..a....., ooJh)aNttaa tttr 

pCII'lWO a~ • 

fteN o<Mlt1- tor a IOo4 llte do Mt ........ wt. ~ - operate 111. 

a 1111ch _.. OCIIP11oate4 NttlllS• nna. w tellc 811'11)6 allwt tile .alll1lat1oa 

of 41ot.o.Dce. BpM4 ot o~oatlca doN 'llrlllS _.., a4YutoeH. But w 

... t. DOt. Oftr'loolt tile- a4 M J 0U11 ocMlt.l- onete4 'llir ~ trl .... 
• 

ot ac1-. 1!M 8011111\T ot _.... at ~ -t. t.~ too otteD '"- 111. 

1t.a tra11t. ~'11111\T of nneot.lca. lie ban 01117 'lleciiD to Nallae ~ ap

port.IID1t.1aa tor &I'OIIOlllS puol ... , o<lllfulllS J......_t., a4 ,...._t.lllS oplDo 

leo tllat. are opeD to tile - taroea 11t.tro41aoe4 '117 ollalll M'11Wp&per8, 011141oate4 

art.lolM, llae4111la N041DS, tile 80Ylee, ~ N41o, ..a prlftte polla. But 

w ban a 'llat.t.er ap;nout.lca - boor a1eD4ar a rM4 1o NUOD • - -t. 

1t.a -PDC• 111. -, boor ..., tile o.-tern111DS 11t.at.11t.ot.a a4 puo1-, 

how treecherwe tile '*ole rat.1~ prooeao. fte '*ole ,._.,.. ot our -ut.r, 

IIOraOYer, 1e lllD"''1e4.: 1te at.Mopllere ..a ap;ur1-n=eo b98t.Ue to nfleot.loa. 

?:ll~.~a r••ca 1• ukecl to ftourlob 'lllleo tile 0CIIIl1t.1 ... fttr 1t. are l ... t. fay. 

oroble. 

Vltllollt. reopeot. tar trnlaa ot 1llt1l1rY ..a h 111a11 ot ap111.1ca tllere 1e 

111l11~Je~-lll\\e u tile uou _. ot tile - '111 

... loll op1Aloo J 1M NOllJ free. ......... 1M-t.a of 4111 1aet1oa aJ 

evlt.t.11l811 ..a tile pullllo tile <rl,ot.1110 eltller ot ~1'11Wt.J ar ot CQD1o1• 

or of 'llotll. But 01117 or1t.1oal1J 41ao1pll.De4.......,. ..a lloteMN -a--te 

7 
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,-111e 1a u at.oQII- ,., .. &lila to tl'M .a lilt....& ~\ out of 

11111a11 a - llltonMl opsasca &D4 tl'M aot1rtt,r. 
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11ov \11&\ \II& tl.-, 1'111- ot,... u r'• 1J7 olMMIIIC • of oar ,.. 
t~~nlo 111•1-, it 1a lin ''II o~ ....., t1&7 \11&\ UNo .-,11\lM ca 

11111a11 _. YW7 exla- Mp=ta, \lla .,alit.iM V1\11011t. '*1all rtncr, a s. 

po .. i'bla, ¥111 M eq.U., DHM4 ill \be prooee- of ,_. 'Ill-. .. lie 

at1ll \!Ieee, t l4 too •all CID &tor1M of V1aarda7 &D4 .U.Ola -.an, 11bo bq>a 

tor a..ebo4;r' to lll•eot a quick aD4 6U7 ~ to vi.D \lla ..a-. Jut rtot.o17 

clepODd.a CD 00UJ'11411', 111>4uNDoe, hODor, aelt-41ao1pl1DI, -.lti lh 48Yot1CIIl. 

An4 vlthCNt t.lleee, t.11oue1t ve crJ "Peace, peace", t.llero ¥111 M no ,...,.. 

l!oV to relate llltelleot to oharact.r hal 'battll4 lllqu1J7 alJice - tint. re

nected Clll hie 4eet~. Jut cert&iDlJ a tlli1CIIl ot oh&nlct.r aD4 1Dtelleot. 

v111 not 'be praDOte4 1t allar&ot.r 'be deeelec1 a b1 t or V1ct.or1eil bn>oor1aJ. 

An4 eo it io t.lle epooal tunot ion ot t.llie Collese am ot all tho collosoo 

thro\lllhout t.lle lon4 to aencl tort.ll i te 1ouna .en an4 - each Je&r O<£U1PPo4 

vlth tho acc\alllated vtadaa ot •nlrlod - ita teate4 oulturol end ethical her• 

ltase. PreciaelJ becau .. eech sen-t1on hal ita own neoda end the future 

ita unknovn probl..., to vbich aa 1et there are no.......,..,, it 1& 11141~ 

aa'blo to bu114 on vhat all o;q>or1ance Ilea •1n4icated and. not. atart ae thouab 

chaoa vere our hart tes•• Let Jout.ll Bl'ther tho barYe at of ita anceatora. 

Thio 1e not the ocouion to llpMl< ot the apeclal &IS.optatlan ot collecoa 

to var neoda cll4 the 11sht thllt w.r en4 ita cntece4enta hcYe ahe4 CIO tho 

v1K<a or pre-w.r curri cula. Sutrice it to M:l thllt eo protOIIIIA en lt)hocYDl 

1e boun4 to et1r 1Dq\UJ7 I.Dto the utent to 11111ch tn141t10DCJ. C<Nl"aea st•• 
not un4ereten41ns but tleatins llDil. ~crtinl la>ovlo4se, end lllto the 1M4-

oqucq or the. culturnl llllll.orp1Dn1ns llftor4e4 to thoao vbo procee4 to the 

8 
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prcteee1oae. V. 811a.ll, I...,.,...,.- -JII tkt tlloee-., -.eo- too

tore Jll the til tun Y1ll~Wr eppnoSa~ calli tkt &1-- paot&Sa to 

11.-n l>e.IJ>III aD4 4o aot aiet e.e ol>etnot1oae, ht Y1lll>e .... ~ ol1ft 

to the eooSal a.pecte <4 ..Ucw. All4 t.be1r p!Miftl cultural tft1A1DI ellcul4 

.ue tllture laV78J'I 110re """" tbnt law 1e DOt a qeta at al>etnot J.cc1c 

wt the ve'b ct ~te, rocte4 1n b1otcl7 'but oleo ill b~ea, tor pr<aot-

111& to a IIAXiaa tile tull ..,.., ct c. 114 t1011' a Hlourc.o rm4 tol8Dtl. 1ilol" 48-

•oure ocatorte, 41alocc.teo bab1te, rm4 rec.dJuete 11/JD;f ,-u- requu-nte. 

CoUeaee oeDDOt eecc.pe theee emct1oae. W, tbeT ellcul4 .. peo-Jr:ere 

1D '•Si""U.,. rm4 oelt-1J11>0oe4 COGtr1but1oae to tba ~ ettort. But 

one thi.Da our cclleaee aD4 1miTIIJ'81t1ea ... t not 4o - thq ~ aot 1owr 

their "ca4«111c .~. To 4o eo 1o no coatr1'but1Cil to the wor aD4 11 srec.t 

41aaorY1ce to the pettce to COIIWI. Tille _.,. oleo that ve cc.zmot nttor4 to 

• eoonca11e 1n the eeeentic.la ct education. Tllat too 11/JD;f ot our 1net1 tutiooo 

1n their pb,ya1oal u:trnvoeoncea reneoted the matcr11ll1m ct the Bo'brloo1c.n 

por1od prece41Da the depreaa1oa 1e 110 rec.aCIII tor cr1ppli.Da oureelna to 111et 

brc.ve)J aD4 v1ae)J the c.vtul vreclalge vbicb th1a vcr ¥111 len'fe behind. Tile 

prol>l""" ot the poot-wr period CllDDOt be met 1>7 ~~ our 1ntellectulll 

end IIOZ'el ccp1tc.l - men adequate)J treiJWd to -t thooe probl.....,. In in· 

o1ati.Da qpCil trained l81ldera, I "*"'• ot couree, tba 'fer7 oppoe1te ct the ao

cclle4 J\lhrer Pr1nl1p. Tile re•1'fl>l 1n our 4q 1>7 c.n7 mc.n or people ot the 

d1v1De ri&bt tc rule, part1culc.r)J tc ru1o the vorld, 1o a piece or bUiliOrleae 

blaepbliiiJ. Tile 41trerence betveOD len4ero u true aol"'fUlltl or a c<IIIIWI1 t.r 

rm4 aelt-c111111DC'te4 O'feraeero or paooo 1o the 41Uerence botveen 'n tree 

aoc1et,y rm4 a CODCeDtrnt1Cil CCIIII. 

Tile dut,r aD4 ~pcrtlmit,r tc ourtur. aD4 do'felop the arellt1TO .1..u ve 

abc.ll eo deep)J oeod 11ea aln)J rttb 1nat1tut1oao like thie. Coll•• CDd 

9 
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UD1uro1ttee OJ'e tile epeotal ~ ot the tree piiHUit ot trutb becciUie 

thq QJ'e tile proteut .-.1 pure_.. ot truth. It ,.... n eure 1Doot1i>ot tbnt 

JOQda Bitler at the •tlrJ outeet lnlrD l>ooltl 61>4 ee1" the IIDinreitiee. 

1/o OJ'e told 'b7 4 thl.Ditlr entitled to tell ue thnt todq the vbole .....,.. 

ot learned tllo\lallt ie tronstorm1Da •••rJ aotiY1t:f ot ~ Bmr to .bape 

thAt t.l'IIAifomatioo 61>4 bmr to util1&o the flm4omental reparoueeiODII ot 

science \ClOD eooiet.J ia primarilJ' the Job ot the 1Dootitutiooe ot learniJIS. 

And thi.o 11 oot ,.....,17 or nan cb1etl7 ~ the colln'borat1Ya ettorte ot 

epeciali&ed ooiantiate with oooeoiOil.BI>MI ot the limite ot thaJr epeoialtieo. 

couosee l:NIIt do t9•ir &bare cb1etl7 ~ their producta, the milliooe 

vbo 7eor attar JtiU so out trcD bo.ll.e l1lle tb1e, eanoiti&ed 'b7 their tr41rl-

1na to the UDderetenA1'18 of the eooial toroeo 00111hoat1'18 them. 'l'be7 lliWit 

'be , ...... e ' thorefore. tbct the future srove out ot the put 'but 18 oot coo

tlliaad vithtn tt, thAt the future dapen4a not an the oo.uttoue hoe.r41'18 ot the 

potent1al1t1eo of l!ll1ll but on their etl.mulntion and 'bold use. Clod did not 

untold the eternal Y1a1on to Adom Smith 1rl MAnobeater nor 7et to ltllrl Mllrx 

1a the Bri tieb Mueeulll. 

To bn•e e>.~e\DMI. thnt ve could Acbine eecuri t:f cmd dacenc7 'b7 diaaociAt

ina ouroel•eo ucept for purpoeea of ...,...,.tlllk1na, trcD the fc.c1l7 of peoplee 

w o tillite the vorl4, doea credit neither to our hellde nor bee.rts. Such eelt

daotruothe 1eol4tion1mo h.oa pe.rtlT 'bean the reeult of fAult;( education and 

bee PAI'tlJ 1ntlueoced aborta1Shtedneae 1rl eduCAtion. Too much hAve V8 sene 

an the A&OUIIIJ)tioo thAt eduCAtion mwst concern itaolt pred01:11.n4ntl7 vith 11>

teroata local to our people. Jndaed our eduOAt1oo vM conceived 1rl terms not 

on1J of our ovn peculiar sntaraate 'but Almeet 1rl oppoe1t1on to the concapttone 

of Uta and 1Dtareete of other Md eepeo1all7 cocpeti tor nAt tone . It te 

no ccmtort tbct other co'Uiltriee vere no )'ieer tbM ve. Since neither nctiooe 
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1101" - uw ,..to Ul-lyee ~. ecbloc>tlcm ~te to a~ <1114 

p-aol....- Cl'OlllaatlOD aut -~ llllt1CIIIIIl lD-te. It 11 IIUU ,17 to 

t11aV vbl>t &OM OD 111814e OUl' 01111 COIIIItJ7 GD4 ~0 to llll4eretGD4 -t 80N OD 

J.n eUler COUIIt.l'lN . All adeQUBW e411oat1CD lOUt~ Ule aep1J'et1CD of 

olnllae4 peoploo ••IJ7Vhere, lllllllt "'"" Ulo relatione ot mare a4'11m08d llll4 1111 

o.dVCIIICK peoploo 1D a O.Jllllathetlo lll8llller llll4 IIIII: to brllls til• all 1Dto her

DOQT. SWill 11 00110ept1co ot ed1101>tlcm UllDkl ot """" ""IJ7Vhere o.a cti tle4 

to tbo aoo4.l ot tbio vorld, entitled to tbolr OYII CNlture, but 110t to tbe 

exclu.t1"" or oolt1eh u.ae eitller ot soodo or ot 14 .... . 

But aullacr1bllls to pJ'<>Sr"MI1'01 1~ la 110t a aullot1tute tor the 11114 

ot herd tblni<1Ds 1D order to la>ov hDv to recll&e tbeoe 1~ 04P>lll8t ob

atlallte end bard reol1 t1ea. n require~ \IQT11141Ds Y1ll to t.rm>alate tho"flbt 

lnto o.otlon, It 11 eo much .alar to clrcv a blueprlDt ot Utopin t.hl1n a 

r elnt1vel,y amooth vorJdna meMure of economic control 4eolllls Y1 th """" one ot 

the JllllD1Jil'Obleaa besot b7 the conoent.ratlon ot eocoa:>Jo paver. Bovever, 

vorda nnd tbe beet 1Dtent101l8 nre not eno"flb for tbe etrotog of vnr. 'l'he7 

are not enoUf!b for tile atrateg of pence. '1'o sive ll.te to senoral1t1eo re-

bold ueeutloo. 

It I JJJe:f teke ecce llbart1ea Y1tb vbl>t Jolin llo,JDnrd Ea7ne• bne vr1tten, 

tbe vorld hao tbe reeourcee on4 the tecbniqueo 1t ve voul4 onl7 Cl'86te the 

orsnn1&at10D8 to uee thea, cepnble ot roduollls to a poeitioo of eec011lda17 J.ol

portnnce tho economic problan vhicb nov abaorba 0 111' IIIOl'nl end mntar1al ..,. 

ers1ea. I:COOOIIIJ.oo 11 not tbe whole ot ll.ta. Vol'7 tar tram 1t. But on the 

falr e.nd aenalble control ot eeOIIomio fOl'Oea depende the apportun1t;T t o purs 

aue a o1•U1&o4 Ute . It onl7 ve enn brllls •uf\1o1ent sood-Y111 llll4 resolute 

purpoee to b.,..., the da7 11114 110t be tar ott vhen the ecCDa:>Je probl'"" Y1ll 

11 
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tab a lleelt -t.....,. it beloap flD4 tile.,._ ot tile hecrt cD4 bad vUJ. 

be occq>i-.1 117 our recJ. pr®~ - tile probl- ot lite eD4 ot hlam reJ.au._, 

ot creat1011 eD4 bellartar eD4 rel18100. 

Let ,.. not """til "tbat tilq all.!lll DOt ®n died in ftin. • It ie Gn in-

dooeno,r to reepODd to tile dedioatiOD ot 11!!!!: line rttil empt;y verde. The 

onJ.3 poee1ble ve::r to eoeure tile;y e®ll DOt ®n died in ftin ie tor ue to eeo 

to 1 t tbot tile;y did not 4o s o. ADd b;y •ve • I merm ench ODd ner;y one ot ue. 

And 'llbAt ve ocn do nbout it ie ot tile enme order u to aae to it tbat ve Yin 

tilia vv. 111 "ve" Ofllin I """"' nsr;y ODe ot ue. In tile varda ot nootilar, 

"ro achine Victor;y Yitil a cepitnl V ie be;yClDd ua Cll'd1J>Iu7 Uetenere. We 

:::JWJt breclt it up into n tiiOWIIUid little •1otar1ee Ol"'UUl4 our ovn doorstep." 

It 11 not rhotar1c but hcmeepun trutil to 147 thnt Y1tilin tile lil:ll.te ot hie 

povere OY8l7 one ot us must be his ovn second trODt. 

The 1deol thnt holds us tosetiler is our einoere reepeot tar the oatii:IOD 

co.n 'llbAteYer hie rnoe or religion. It CU>Ttblng ie dietinotivel;y Al:leriocn 

it i a ti111t hoepitolit;y t o the humon spirit whAtever ita source. In tilis 

tnith Acorina vas f ounded; thie ie the t nith thnt her poete ®ve sung and 

her eeero ®ve preached; in this tn1til fi"'IM"'tione ot 'IIQJtnovn 1:11llione hnYa 

l.Lhored; tar til1a faith cn:>1es ot tile ;young hnn died eD4 tar thla t11U17 aore 

¥111 g1Ye tilecaelvee. 

'l'bie, then, la ;roure: to lla114 exult1n817 
111gb, flD4 ;yet core h16h, 

The ltDOvledgenble tovere obon boae vara 
ADd eintul eursae ranching up to lnT 
DiehODOuring honda upon ;rour vorlt, flD4 4rng 
J'rom tilelr upr 18htoeee ;your deetrea t o 11>8 
Among lov plncee Y1th o OOiliDOn lP!Iit. 
'l'bnt s o lion ' s mind, not oonquer 1d b7 hie olo;y, 

Mo;y a1t obove hia tnte, 
lllhabi t ing the purpoa~ ot the etora, 
ADd trnde Y1 th hie lten~i t.T. 

• 
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· TREASURY DPARTMENT 

INTKR Of'l'ICK COMMUNICATION 

secretary YOrgenthau 

Mr. White 
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DAn Oct . 8,1942. 

This is a comparative statement of the earnings anc1 
expenses of the Stabilization Fund for the months of August 
and september, 1942 . 

Earnings 

Interest earned on investments 
Interest earned on Yuan 

Total 
Pro!1ts on handling charges 

on P:P ld 

Expenses 

salaries 
Travel 
Subsistence 

Grand Total 

Telephone and Telegraph 
Stationery 
All other s 

Net earnings 

• 

August 1942 

$ 20,110.20 
U , 391. 84 

$ 44, 502.04. 

77, 552.47 

$122, 054.51 

$ 19 ,843.34 
172. 69 
908 . 22 

2 ,381.33 
29 .70 

676 . 87 

$ U,Ol2.15 

$ 98,04.2.36 

se_pteaber 19!1, 

$ 19,461.47 
23, 601. 61 

$ 43,063.08 

76 , 016 .82 

$119, 079 .90 

$ 22,188,53 
993. 51 

1,106.30 
1,359. 21 

15 . 29 
359 . 07 

$ 26,021.91 

$ 93,057. 99 
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• I • 

All 'llan • tiM olwU han Mell elualtle4 u tle-
tw .. ll tlao u .. taken at LoA•IAuo A4-'•latMtlca, Wv 
Pro4.aotlca loar4, 11114 tho beuV7 Pl'oev ... nt Dblllca. !Ill 
etartlac 4ato for oull .,...T wu telwa, la oaoh oue, u tiM 
4ato *'II tile "''dlltlca wu oloare4 hJ' all ... aolea dtll 
prior a11tllOI!lt,. Oil tlala 'balla, 1t aboiiU 111 aotel that part 
of tile perlo4 of U• at teii4•1AUI A.4-llllatMtlca 11 ue .. w 
for, • •- N\11blt1_., 'r aeptlatl_. \etwo that.,_., 
u4 tlao lu PrM•U• leua. . 

Tho Prell411lt, 

The llalt• ...... 

Copy to Kr. Wack 10/9/42 

llaoeNq ,._., 

(llpoi) .. y 1 Jr. a ' 

Del. b7 II Ac•nt ):•2 10/8/~2 
ltampo4 •etrlotlJ Cont.• 

rue 1 n D1&J'7. 

... 
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TREASURY DEPARTMENT 
PROCUMMIHT DMIION 

WASHING'TOIC 

October 6, 19<l2 
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llllKOIWIDtlK fO TBK SICRITJ.RY: 

In accordance with 7our requeat, the followiag iDtor.ation 
relatin to the Ruuian Lend-Leaae propa baa bem prepared. 

(a ) 

(b) 

111 Ruuian Lelld-Leaae requii1Uona for the 110nth of 
1uguat han b"n anal71ed to Aow the tiM nquind 
for proceaaiug at the Office of Lelld-Leaae Ad•lnia
tratlon, War Production Boud IJI4 the ProcUJ"•ot Di
Tiaion. The info!'ll&tion na aubaitted to Jfr. Tiolcton 
thia aol'lling for the pnpuatlon of a ohart. 

Tha Ruaaian Lend-Leaae requiaitiona reoeiTed at the 
Procure .. nt DiTiaion durin& Septaaber and froa October 
1 to 5, 1942, inoluaiTe 'haTe been~alysed to show the 
time of iaauanoe of requiaitiona ae compared to the 
time of receipt by the Procurement DiTieion. 

Requiaitiona reoe1Ted by the Sept . Oct. 
Procurement DiTiaion 1 - 5 

822 83 

AboTa requiaitiona i1aued dur-
lag aontha apeoified below: 

Sept. lU 18 
1ufj 126 17 
Ju 45 S8 
June 5 13 
llaT 6 822 ..2 83 

(o) &•mznriaed atat•ent relat1Te to Ruaaian tire plant 
progn.a. 

Froa Februar7 14, to July 17, 19<l2, 80 contraota were 
placed with Tarioua aanutaoturera for equipaent and 
aaterial totaliag $8,116,0i7 againat e4 requiaitiona 
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Page • 2 October 6, 1~ 

for a tire plant prograa. 1 letter froa the war Produc
tion Board dated Jul7 7, requeated that production be de
la;red in order that an effort aight be •d• to proTib a 
auitabl• existing plant, pointing out that thit would avoid 
the u•• of critical material• for new equipaent, and re
lieve the load on .anufacturi, faciliti••· lo action, to 
dela;y production,waa taken on hie letter until after con
terence• between the War Production Board aDd the Soviet 
Purohating Co.alteion repretentativ•• on Jul7 24, alto 
further investigation b7 war Production Boari repr•••nta- • 
tivet. On iugutt 5, the Procur ... nt DiTition notified • 
certain .. nutacturert to 1UtpeD4 production on contract• 
totaling $4,.53,605. Of that aaaunt tha war Production 
Board hat aubtequentl7 releaeed tor .. nutacture ite .. 
totaling '$1,112,9 .. ana production hat been re.u..a • . 
The pre.11nt status 11 that the balance of the ite .. uDder 
autpanaion are being reviewed b7 the War Production Board 
to determine whether suitable uted equipaent can be aade 
available and the extent to which thit can be acco.pliahed. 
The matter ie now in the hande of Mr. Wllliaa ,Jeftert, Rub
ber Director,and hit letter dated Oct. 2, stated that de
termination would be made detinitelJ within the next few 
da;ys. 

' 
(d) Priorities inautUcient to guarant11 acheduled delinriea. 

The priority rating• now auir.!d bJ the War Production 
Board to •111 Russian contrac e~prt.rilJ thoae for in
duetrial machinerr involving 982 contract•) are insuffi
cient to insure scheduled deliveries. 1t the aoaent, ap
proximately 950 contract• are in' the proceaa of rerating. we are advised b;y the war Production Board that this mat
ter baa been the subject of frequent diacuseiona with the 
Soviet representatives during the paat aeveral week• and 
the matter was also brought to the attention of the Office 
of Lend-Lease Administration b;y the Soviet iabassador at 
a meeting in .that office on September 25, 1942. To meet 
the revised delivery achedulea the higheat prioritiet will 
be required. 

• 
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fiae faken to Place Ordera tor Lend-Leaae 
Induatrial 8uppliea t or Ruaaia 
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Attached to thia memorandum are obarte whiob preeent 
a oroaa-aeotional anal71ia ae ot October 5, 1942, ot the 
time that it .takea to turn a requeat b;r the Ru11iana tor 
induatrial material• on Lend-Leaae into an order tor thoee 
materiale. The requieitiona covered b;r the otiarts are 
thoee that cleared the Lend-Leaae J.dainietration in tbe 
month ot J.ug\at, a period vhiob ia a repre11ntat1ve one, 
and one tor which data on the hiatoriea ot tbe requiei-
tiona were relativel;r coaaplete and read1l;r available. • 

there were 203 requiaitione tor induetrial material• 
tor the Ru88iane cleared b;r Lend-Leaae 1n Auguat. 'fbe 
tiret obart anal;rzea 199 ot theae -- 185 on which the or
dera had been placed b;r October 5 (.umaarized b;r groupe 
on the lett-hand eide ot the obart) and 14 on which the 
ordere had not been placed b7 October 5 (ahovn individ
uall;r on the right-hand eide ot the obart). 'fbe 4 requi
aitions excluded troa the chart were ieeued to cover entire 
power plants. These items ditter trom the othera clea.red 
in August iii that their plana are nov in the etage ot 
engineering development and it may require ooneiderable 
time betore theee plane will have progressed suttioientl;r 
to permit the proc:urement ot aan:r ot the parte needed. 

'fhe eeeond chert tocueee attention on the 43 item• 
cleared by Lend-Lease in Auguat on which the elapeed tiae 
troa requisition date to order date exceeded 7 weeke. 
Tbeae iteme are included 1n Chart I but thei.r extended 
period ie obecured beoauee they have been averaged in 
with other requisitions, the elapaed period on whichwae 
much ehorter. 

All bare on the chart• hav• been claleitied aa between 
the time taken at Lend-Leaee Adminiatration, Var Production 
Board, and the Treaeur;r Procureaent Diviaion. fhe atarting 
date tor each ageno7 waa taken, in each caee, ae the dati 
when the requie1t1on wae cleared by all agenoiea with prior 
author! ty. On thla bade, 1t 1hould be noted that part ot 
the period ot time at Lend-Lease Administration ie accounted 
tor, on aoae requisitions, b;r negotiations between that 
agency and the Var Production Board, 

Attaohaenh 

' 
• 

.. 
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