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Or llew York 

October S, 1942 

CO liJ' I Il!!n'I Al. 

De~r Mr. Secretary: 

I ~ enclool ng our compilation for tbe wee~ ecdtd 

S.pteabe r }0 , 19112, ollOvl. n& dollar d1tb~UODODtO OUt or the 

llr1tlol: l:cplre !llld Frencb a cceunt • at t hh 'b&nk and the mnno 

by ~h lch theee e~endituree were flnaneftd. 

rol \hf~lly your•, 

I •I L, 'o. llnolte 

L , w. Knoke , 
VI ce Preoldent, 

'l'ht Bon.o rable Henry Morgenthev , Jr ., 
Secretary of the Zreerury , 
\'oohl114;ton , 1:. C, 

Zocloau.re 
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TREASURY DEPARTMENT 
65 

INT£1t O"ICI: COI\oll\oiUNIC.ATlON 

DATW Oot • II ' 

s.oretar7 Morgenthau 

Ill' . Hotl1oh 

aubJeot: Bhlpaent ot Planee to Brltleh Foroee 

1. During the week en41ng Bepteaber 29, 19~2. 

1~ planee, 1nolu41ng -2 ooabat plaaee, were eent 

to Br1t1eh toroee troa the United Statee . !hie 11 

t he .-alleet ehipaent ot ooabat planee tor eeYen 

aonthl . -
2. Wlnet 7-tour Worth Aaer1oan BarT_,. trainer• 

were ah1ppe4 to South Atr1oa tor •:aee 1n thl ll144le 

laet . !hie IIIJ'Ite aa all-t1ae h1gh tor ehipaent 

ot t ralnere to the Br1t1eh, aa well •• t or nu.ber 

ot tralnere eent to the ll144le &eet. 

Regraded Unclassified



- 2 - GG 
8b1J2!!Dt 1 bl Anf Weelr. Total 8111pped Total 81l1pped 

In din( 1n 19,.2 e1noe 
8tpt . 29 .1 42 to dfh Jan. l. 1941 

Lirht and .. 4iua bo• bere t 6!8 l·u~ Hei:i bo• bere l ~ Na• patrol bo•bere 2 \ PUreu1t g t~§ l ,fsg Ar•Y Cooperat ion 
Tra1nere _Q. ~ _.z! 

Total to the Un1te4 l1ng4o• 21 1,904 3.&37 

Light and ••diu• bo•bere 6 527 857 
Hea:r bo•ber• 0 g ~ NaY ~atro bo•bere 0 
hrwi 0 

~ .l·:u 
• AriiJ Cooperation 0 • • 

Tr nere ~ 
Total to the ll1ddle hat 100 1,389 2, 714 

Light and •edilla bo•bera 10 76 2,.,. 
Hea:l bo•bera 0 

~~ 
1 

J&v ~atrol bo•bera 0 ll Pllraui 0 ~ Trainer a ...12 
Total to Canadian Force a 22 774 2,23) 

0 145 j 0 0 
0 200 

_Q_ -12 
0 357 752 

6 1~ 174 
40 

_Q. ___!1 __!1 

5 257 257 

Aray Cooperation _Q. ___J __ 6 

Total to Weet Indian Forces 0 6 6 

Light and •ediua boabera 30 1 , 1~ 3.309 
Heavy bo• bere 1 255 
Naval patrol boabera 2 96 ,JU P11re111t g l·r~ Aray Cooperat i on 211 
Trainer a ...!Q§_ SJJ 2.3!5 

Grand Total 1~ ,.,&87 9, 599 

-
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!able B - Shi~nte b7 T7PII 

•••It hatnc 
lfpt . 29. 1942 

Bot1n« Boeton III 
Brewehr Bersuda 
Douflal Bgeton I,II,III 
Loo h"d Ku4eon 

J.29J. (J.0-1!;>1) 
Ventura 1 
Ventura Bo•ber 

Kart1n Mll'all4er B-26J. 
8aU110re 
llaJ'1 l ll\4 

Jortb J.8er1oan B-25 
• ortbl'op Vengeance 
Vought-811torilt1 Cbaeapealte 
Vult•• Vengeance 

Bell J.1raoobra 
Breweter Buffalo 
Curtiee llttJbawlt 

'lo .. bawlt 
GJ'Oall\ t~n:n n 
Lock.bee4 Llshtniac 
North J.8er1oan MUetanc 

ratrob114 24 R-9 
Pitcairn J.utOK1ro 
Vo~&«ht-81koreiJ 0120 
Vul~ee Stlnaon 049 

Ceeena Oraae 1-J. (J.T-17) 
!-50 

Fa1roh114 P!-26 Cornell 
North J.eerloan HarYard II 
Share~ n P!- 27 

Total 

0 

l 
0 
0 
0 

~ 
0 

6 
0 

0 
1 

2 

0 
0 
0 
0 

~ 
0 
0 

0 
0 
0 
0 

1113 

Total lh1ppe4 
1n 19~2 
,, 4tt! 

117 
0 

~~ 

4,687 

6/ 

Total an;IJIIIM 
alnow 

.z • • l. 19 .. 1 

62 
193 

233 

139 

d 

• • • 

9.599 

Regraded Unclassified



Table 0 - Plane 8n1paenta t o tbe 8r1t1ab b7 Weeka 

L1gbt an4 ..... al 
lfeek ae41ua Hea"7 patl"'l. AN7 

I!!Ui bO!fbeD Bowbtre boebt£1 rur191t Cooperation Tralntn IiUl. 

lfeek1T •"•rase 
ot eb1paente 1A 
1941 35 2 3 27 1 29 97 

WeeklT •••rase ot 
ab1paenta 1n t1rat 
6 aontba ot 19-2 36 - l 55 3 18 117 

JulT 7, 19 .. 2 77 17 0 17 0 )0 1,1 

JulT 14, 19 .. 2 ~~ 11 3 2~ 0 l 81 

JulT 21, 19'2 8 ' 0 ~ ' 83 
JulT 2s4 19•2 39 0 2 0 116 93 
Auguat , 1942 32 0 4 27 38 8 109 
Auguat 11, 19'2 ~ 9 6 70 8 19 1n 
Auguet 18 , 1942 3 7 20 0 11 101 

Auguet 25, 1942 25 0 ll 26 0 26 88 
8epteaber l, 1942 33 0 8 81 17 28 lb7 
8epteaber 8, 1942 31 0 1l 11 0 6 61 
Septeaber 15, 1942 ':>7 0 139 6 36 ~2 
Septeaber 22, 1942 58 2 2 36 20 __Jl ~~ Septeaber 29, 1942 ~ _l_ ~ ~ 0 

,.otal eb1_..Dte a1noe 
Jan. l, l~l to 
date. };/ 3.309 255 23) 3.2~ 211 2,3., 9.599 

lf ,.otal 1nolu4 .. plan .. ab1ppe4 l.a 19-2 pr1or to llarob 17 wb1ob are not 1no1a4e4 1n the fteklT 
total a up to that date. 

•• 
' ~ 

en 
0:. 
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My dear Mr. Secretary: 

~v:l i /~&. / J,9_uy .. 
69 

CANADIAN LEGATION 

WASHINGTON 

October 8 , 1942. 

I have r eceived your letter of October 7, 

and am very pleased t o learn that the Treasury Depart­

ment ia wil ling to aaaiat Canada in supplying certain 

informa t i on regarding Canadian bank balances in the 

United States . Following your auggeation , I shall dia­

ouaa the problems involved with Mr. B. D. Whi t e be fore 

proceeding further. 

Believe me , my dear lolr, Korgenthau, 

I am 

The Honourable H.K. Korgen t hau , 

Secretary or t he Treasury , 

Washington , D.C. 

A.F.W. Plumptro 
Fi nancial Attach6 

••• 
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OCT 7 - 19A2 

--·~ TltU S. la ~-. ,._ le\.,.. •I r.,- ' 
19£2, .._.. .. ,. •\e ,._ ,.._,.,~ fawn,. 

...,.. Ml •• &a \M auw a-.-. 

l\ ..., la \till ....,.., I l'lltl!fl\ W\ J'W 41t.- U. 

_~~~,_ Aawl .... ..t\lll ltr. •· n. •"'' • w,... ,.....eedllll 
~. 

•· •· r. •· n-.v.. e ,.,. L ... u-. 
........ -. Do r., 

t u ~,..., 

(llpel) If. Wn:paltwc, Jr. 

70 

f i le d1reot t o Dr. White 

Pboto tile 1n Diert 

••• 
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OCT 8 lCU? 

147-.-. ..u.e· 
fld.e 1a 1a ~ w .,..., le\Wr et .1\1.- u, la ... 11111 ,_ 

1111.,.... u ""'' U. Cic co: ' .t <:..- a.. - ~ 
_..tsau.. wt.tll ... ... ..... lilfieft a.lk ,_ ....... - ..... 
.,. r: 3 3 

\ ut e..- ._ r 1 r ... Wou ..n.. ot - • 
""' ....... w ....,._ u. eouw aa-'" , • •U- ~ 
-ua • ,..sral n-1 ,.u.rr. x. \Ilia ....._ 1 .... ... ~~-....u ..__ .. _..lac.na~~a"' '' 3

• 

\be\ \be ....-.s- ,. ""' .-..ti\ w .... '' 0 • -.. ,, .................... ,~ ......... ... 
c... 1.1- Ossa t t.. ft 2, •••n• 

Tile Treerr, ' rs t ' 1a - la e poAU. '* Mice IIftlf.r 
et. .. u. c.w ~ a--' a ,._ ..&tllllle t• tide 
"""'· a. 1a Wr • ..,_ o. w.., ol _..,. lll<rilri• ~ •-'-F lleae...,. n.re 1a • Wlel' _, at lil&a te 3 e1e1 
- 1\ 1a 1 , ... _.... ll Jr • ._ 1e wt'et r?IQ 

.. .,.. 

0 

0 1 '· ,_ wUl ... .... ... •• ., -·-· -·,_Ide 
I' a\o< ,_.., 

(SIGNED) 0, W, BEU 

the r 9 l e -- ..u... 
IIMer .... '-7 . , . ..... 

Eneloi!W'e 

l(hrl lD/a/4:J 

-I 

ll 

3 .-

• . . 
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1 p n : r p 

!Sitel ' M? MWsW• • 1*tl4 w. 

, .• , ..... ~! .... li.e a ]e A · --· Ill ' I ...... St.lao - ..... '* ... 2 .. 2 --- - C.J.Ma Celh .. , .... new •• .. ,_.__ • ,.. ... a '•) ,_ 
' ~~ 'I 

1910 .. 1925, . ............ 7 - -- Sa p •• - .. 
Ull--- tl C«lUoolda ()I .A., 191'7) ... W. ••• IIM-•Ut' 
( ... ..,., 1'1)11) . 

-........ t1 '-1 lw CiaNaaU...al ..... _. 

• . . 

"-'-) - ~ ..... ol ........ l 'il?-19 •• -·-- ( Jt:llo.ltn), 
~' ,...,.._ ( 19~,.) ..,. •• line .. .,.... .. ,r (19,. ...U 
- > ., --s- u ... ~ ........ n-> ., ,_ 
C.U..,, Cla ,, CalU...U. ~ -..u.c - et 19~ 
t1 • Masua s-ar ~ ~ •"~ .... * u orl- ~_... 
,.,.... ..,. , .,. ..,..,. 'ltalW -.u, a.....,. ..,. ....-t&aao 
~"" lllllw-u- 1\aft e1 l eu.al J? 7ac &w·dM&w, 
·~. r. c., r•-» te s,.. 2 or, 1941. 
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!'ROlli Aaerlcaa • baaOTo ~·•• Clalaa, Yla Kanlchl 

DA!II October !, 1942, 9 a.•• 

JOol U47 

75 

fblo la a moot~ from Ys, Adler tor tho loorotar;r ot tho ~Oa1Ur7, aad 
it owoborod 17~3• 

I apokt infor11all7 v1 th Dr. lwl& ooaoonlac tho curoat ocoao•lc 
ol tuatloa, Slao~orlcaR !1nano1al r olatlont &ad tho vork ot tho lt&b111oatloa 
lloo.rd. 

1. Ooacoralac tho vcrk ot tho Joa'l'll Dr, Z:'OJIC cald that he hopo4 that tho 
• •t l oahat pol107 poaalblo 1a c:raatiq ezchaa&o tor c ... erelal laporh 
vo1014 bo adl>pto4. 

I ta14 that vo 4<1 tbio &ad polata4 nt that •alJ' .,...,. ..U -'" voro 
la•oln t! al11co the onl.7 routoa voro tre• X.Ua rla !il>ot &D4 voro b)' air, le 
waocttd tbtt tho '&ar4 mcht po .. 1bl7 cnnt • =haa&o for laporta et a co­
• •rclal nature tr .. lluaala, ud pohto4 out t~t llttaala 11 Ylllla& to accept 
r o711tnt la 11altod Statoo dollar a for 1 h O"J))r h to Ohlaa, I &&14 that I 
va• auro th3t tho Joard voQld be vUliac to look lllto thio poodblll\7 oluo 
it no nr;y anx1ouo to help t.porh late China. It voQ14, thorotoro, bo 
apjr oclato4 1t ;you voul4 l e t • lcaov before t he Joar4 cou14ero tho cpuUea 
tor 01all.J' it the crantlac by tho lloar4 ot 'UIIltod ltatoo dollar oxchoJI&o fer 
iaporh froa luula vhioh are ot a oollSerolal u.ttlro hot your apprOYalo 

3, AI far ao tho prount ocoao•lc a1tuat1on 1o ool\c •rn~, Dr • .fwo& acrood 
that tho a&ln problo• ill Chlaa to4.ay 1a not polltlc&l er allitar;r bat ocoual o. 

(a) I\ V&O hlo fooliac that a dr&ttlo cur t ailaoat o! the bo4&et V&O 

necotaar;r. (Toatorb;r I vat lntorao4 b;r tho hot4 o! tho Polltlcal llaparboat 
of tho lxeoutln y,..., Dr. ! , r, !atuc, t hat 1a tho draft 194} lnolcat the 

lxocuU n TOI&Il vat vorldn& on at preaoat, oxpeadlttlr .. 01l\t to the exteat 
of tl.t per coat to e1cht per cut could &ad &hoQld be 1acla4e4, ) 

(b) Be 1Dcllao4 to tho opla1u that 1a Chlu. 1t vcQld 110t bo practical to 
haTe a unlTtraal price ce111AC ach•• •• 

(c) l or tho parpcoo of .. pptac up fa;l h old b7 th o }NI>lto ho vat co .... 
c14oriac oatabl1oh1ac a free cold aarkot aa4 r o4uoioc aaturlt7 porlodo of tho 
•ar1ouo OoYornmont of Oh1aa oocurlt7 to.uot baokod by Ua1tod Statoa dollaro. 

}. With roforonco to 81ao-J.aor1oaa financial rolatioaa, Dr. Iuac 1&41· 
catod that ho vould take 110 action l a line vl\h paracraph 2(c) abon WIUl 
1~ acoordanoo vltb hio proatoe to oonoult fOu eo tho uooo of tho J.aor l oaa looa 
to Chloa, ho ha4 ottlc lo.ll7 conoultod 7ou , IIIIich ho lotondo to do before loac. 

Dr. ICUDt told zo that t be u ouot of cold ho 1o thlnkl114 of uolac tor t ale 
la Obi,.. 1o about u.s. $30,000,000 &loco tho 'froaour;r bod ,Juot boea ropa14 1a 

oottloaoot or tho otablllaatioa arrac~t~aot or 1937· Io t ho ovomtthllt ho 

• . -
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cbWal yonr coulllt ho pluo to pvchaae, pre.-b17 vUh taa4o UDder the 
AaerlcOA l o_,. O! 191!2, COld troa tho frl&nr,'• 

\!bill bo cenU oaed tho quottoa referred to \n yov 134, bted S.ptoabor 14, 
Put II (J) ""4 .-14 t hat hi would oooa coarol t ;you ott1cl&ll7 'bot oro takUc 
onr aotl oa on tho aattor. 

(b) 'lbo l aot pobt Dr. 1tnnc r!Lioed wo co11ooratac tho hardlhlpe 
0 xpcr1ooood b;y !oro1CIIerl reoultlllc troa prloo rt .. o. He oeoaed croaU7 ooa.­
ceroe4 about the lot of tho T1111ted ltatot J.ra;y ud val u :douo to allo'rlato 
u . A opoo1&1 oxch&oco rate tor t"• 1Ja1 ted Str.t oo ourroocy eeaaocl to bo 
tho ooly opool&l ra te he vao collllclerlnc, o! vbloh at prsoont tho Aaorlcaa 
J.raocl lorcoo la China are 1a r ocelpt. 

OADSS 
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Oti L Up. }48 

77 

OOPY!IO. -<.J 

lnfonMt.ion received up to 7 A.U., 8th October, 1942 . 

JICW!Io 1'illt.ora . A nort hbound co&.eW convoy otcort.od by dot:etroy~rtt 

u. t.tackod by 12 &- boltt e ott CROMER ear ly 7th. Ono 1110tor launch, ono ro::;cu-a t.ug Md 

~hrao ohipl woro sunk. 

£!LACK :itA. A Russian tsubcnar1no ao.nk ,. •, 100 t.on ehip !n convoy off 

ftuta,;lnlan COftlt. on 25th Septellber. 

At.taeke~ on :1h1AA1ru;;. fl"'a )rd t.o 6th. Octobor 10 thlps weH l"'l>O'!'t.41!1~ , 

Lo huo bMn torpedoed, one U.S . t.r:nker 1n convoy 1n Woat. At.l.ant.tc , ?. Bl"tt.Ub, 1 

Dut.c:b, 1 P4IIUIIM1&n 01nd ) U. S. ships iD 'l'rinldad - Cu.1a.n.\ a.roa; 1 Russian ship 1n 

lndlo.n OcN.n .nd 1 U.S. 'Tanker in North Pacific. In addlt.lon t.o th&so, 2 O.S. 

'~ ahlpe ro,or t.ld tunk by aubnrine 1r1 f rlnidod Ml1 tn•.tUn Ocean a roaa in S•11••mbc>r 

•l~o 2 other U.S. ships ar 3 reported overdu~ . 

2. M!!.l'fARX • 
E.GrPr. Our J)O.trola activo along wholo rront niaht. 5th/6th Md 1 

l"l!ld1ns ,»rt.y or U.K. troo~s killed t.ha ga.rrioon or )0 or an crtOftl¥ tstrona potnt 1n 

, ur.us::r Ride• • roa. 

) • AIR OP tJ!ArlQ!!S 

rlSI'o:»~ !'!l!)l!r. 6t.b/7tb . ovor 400 - · ot boabo , ... clro.oped At 

OGMA.».JJCK whore COOCS re1ult.s included coocent.rat.1ona ot larp fireo 1n t.be"c·ntr.­

tho """ Vld at Min ... u,.... Gt;,ti<on . 'J!I I . C. l . P. (1 •l••lnil and 11. N .... . ~ 

(l al•ol"'ll &iJ'CrcJ't .. , . onp.Jecl . 7t.h. 4 on- oircNtt •-•eel tho SouUl eoos..t 

c u' int 101111 ducLCt at KYE. 

mx.et. nh. S1x attacks on enooq U.'l'. 1n bo't.lo •roa by 65 fight.or 

•'Mb,ro c.1ueod cona1deNblo daange . At BOUBA ono Gt!\tll&no dostroyod end 9 oth~re 

~ mo1c~ on Wllt.vr . Shi pping Clt. B~GJIAZI att6ckod ~y u.s. tibora tora . Ono on(IQJ c' ... -

'"rt. lf•tt.t·oyod , '- probnbl.y Uo8 t.royod r.nd 1 dt.a'\so-t. lf•t•'t l n 2nd and 6t.h 8 of oUI' 
4
rcr..1t1 U\if) l.oet . £n0fft;1 dlrcr.,..ft. C4rr1od. ou t ,. !'m r1ijht.Or tlort.!u:l in Uw b•t.t\-.~ 

..IJ"Of ...n 1 ll.,..ht.or boabtr at.~ckod 1n th.r c.:rnt.ral '"'ot.or. 

""! r~.1 : P'FOrt-r. 6t.tt. Rusda.n a.l.Nr 1 t. corrtod out. nul!:b-lr or suce>.:.:a 

"'1'\~ "kif '1\Ci!ll ln the l[~~ SOct.or. 7t.h, ...nO&r;J boa:Yor ,..rodrc.o:t 

.. .d supply u •• 01'1 ...ot.h .. ldla !U t.M VOLGI. norUf;rot.t or ... l\Ll tiGR..\D. !>tv" boa.OO"r:; 
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hOT TO N g..t!W!SMIJTll) 

/ 3 

pPtlL Po· 154 

?ollooriO( 11 auppl-.tuy ... _or oporaUon&l _,. COftrinc U.O 

porlod lot to 8tb October, 1942. 

l. ~ 

MEDtTQUW!f.AN. Lone NnCt rtC4MO.Uaanct undort...kon on the 2nd Octo-' 
ber covered porta in t.ho t10rtbe:m ADRI.4Tl0 for the lint tiM. Ntw Ita.ll.an Batt.le­

ob1p IJ(P.EB) aeen at VDIICE atill 1nca.plot.e and work on her •P~tl.T at a at.&Dd .. 
atJ..ll. Batt.lNhl.p CA'#OUR IJunk at ftR.lii'I'O aut.u& 1940 sean at 1'ftiiStB, be.r a1n 

..,..yent. cc.pleto n:c.ept ror ono turret and •ec:onda.r7 ~t lacMp1•W. ""'Ll"llljl' 

both of .erehant. ah1pe a.od wbMrlnoa ... 1••• t.ban antlctsatAI!. Sh1~ rn:. 
tr&LT to t.IftA f\lr1her dtcr.a.cl ow1:tl& to OW' air and aut.arino at.t&cb. Vel"J Cn 
utupo 1o1oon to haft -•~* Libyan poTto duriO( tb8 period. 

1!1.\CK S!!A. On 19th/20th and :!Otb/2lot Septeobor, Ru101&n landiO( 

part.ica free 11cht. ol'(Lft. landed 20 mil .. •••t or HOVOROSSlSK. Ns.ny on-r troopo 
• t to surrounded and caeualtitl ibtlictod. 4 patrol boat and a quantity of atoroe 

"ro dtat.royed. 

SOI!U.J\!NB !t.Rl'ARB· Air p:rot.MUon ror a Heeat. t.nn.e-At.la:ntic 
~ pro'rided bJ Un11.1d Sto\es f1¥1nc boo\1 r- ICW!IIl proftd "IT etl'1ca.c1cus. 
About atx 0- bol!:t.a 1Mdotled the convoy aix at.t&c.b and ri.,o •lcbt.inp by a1rcra.rt 
nport.S. o.-.r lOO O·boat.l a.H Do- oporat.ia& in tbe At.lantic. tMy ba" bten 
•oat and. south ot TRINIDAD, 1n tho lftEZ'I'ar.ll ana a.nd orr CAP£tOIIIN. In tbe 
At.l&nt.ic they have 'bGon cooctntrated 1n tho pp between tho aphtroa ot air ••<•tvity·~ 
trca CANADA and NORtH.r.RN IRi:LAND. Exclud1ni air attacks montionod abofe, row­
prc.iaing attack• by Britieb e.lroraft havo boon ouried out, ono by eurraco crAtt. 
e.n4 two by UnitAM! Stat.ot airc.ra.tt. Prov1donal flgures wook ond1nc 4t.h•October, 
ablpt aunk by U·bot.tt all 1n North Atlantic. rour c011~YI t4ttlltncl)8 ahlpe ar· 
rhod U.K. withou~ looo. Too ou-bound coo•OT• tctalliO( 8S lhlpo url•ed with­

"'"' loss. 

~· loporto into o.1. in -- -k ...u.>c )..s October - m, 
toni ot which 2fTI(l'fl ""'" oU. 

p!DIX SHIPPING. Siftco ldddl~ ot Augu.tt 1) an011;1 lhlpe reported Dined 

in Dt.nhh •a.tere or wt\iob 10ven known. au.nk. bported from UAeaawa Go111tD 
LIEB~m.s (6,300 t.ona) t.akon in prrre"',Oth Sept.ombor. Oaeu.altioe, United stat011 
aercbant service to )lat. July, 1942 - killed or aliasing 2,)01J Brlt.ilb aerchant 
ltrvice to )Ot.b AUf\llt ... 17,~6; Br1t115h N&Yal caaual.t1et to 2n4 Stptomber- ldlled 

or oininc )0,992, prloonon ),8)4. f 
2 . MIL~ARI 

A<ldw,. to OPfll. ••· )16. m 41rtliooo in Gm-
'WJT, POLAlm or Ct•• of t.boee 1n PRAliC! and ti•o 1ft RllSSU are 
•.rei¥ eU.ber h-.dq\IU't.en or \.raJ.n.i.D& d1rla1ona. ontr cbanc• f"n:a 

laat. nek ia inor .... tro. 4~ to 47 dh1e1ona 1fi CERMAHt, -.here t-o addit1ooal 
' :atntng divieione htvt boon identified. 

AIR 01'Z!!A1IQI!S 

.Q61. On• •Jor opeftt1on aplnet Pot.e.z 
·~ry near • ~W.t.OI ein&17 or lD -a Co:rwa1J.(I(I.t at-

" <od lnduotrl&l 1n tile ~ Count.rloo and GEJiiWil, JWllt. Oporatl-

,::IW' nlcttte. H•¥1 &t.t.&c:ka on. XPJ'J'ILD, .ucHD a.od OSIWRJCI,. Ra.U OD 051WRJC1. 
.... t Nccesltul or U\t t..h.r'M.Ot.ber two blapered b1 ba.&e, darlmt .. and bad .. thor • 

• ow 1,698 tona H. E. lllclllding 2)8 4,000 lb. boobo and 889 toni lllcondi&rioa during 
por1od. Coastal Oa..nd aont 205 ant.i..Q .. boe.t .arties. A 8\mdorl.t.nd attac.kod on 
ono111 bl.o<:kado Nnnor oft OAP£ FINIS1'ERR.! rlhloh lator put into F!I\90L. 
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tfEDIT~liJ!. In spite ot b6d • Mt.hor, ow- ti£btore Mint.ained. 
pat.ro.ll o•tr tho tat:ilO a.rM and on ono occaa1oc eucc.••tul..lJ' lDt.orc.pted a bea'ri.J.1 
.. eortAd dh·o bc:aber tonat.lon. Figbt.er boabe.H wtre aot.1n api.n.at. ena.q t.rans-

rt .. hio.loo one! lonclin& cr'Q<llldo. One bMW)' nil!>~ abiq .. ill on TOIRJI. 
:..; ac Urlty incrMaod alt.bougb at.W allcht.. In at.t.ackl CD a Ccet"OJ and otber 
.acort.od ebJ.po, one tenter •• aot. on tiro and a 7,000 t«l ebip ritb e10or t tamed 
l.nt.o OORIU H&rboW" a.tter attaek. 

~· lbaow boclbo,.. contin_..}¥ ·~~ckocl tt-oopo onc1 c......Uca­
ucoo ln lobo srALmGJW> one! VORCIIEZI! areu. Al.ron.t~ ct lobo B1<lck Sea Floo~ boe.n:I.Y 
bollbocl (OJ"Mtionl 1n thO CAUCASUS and Ga11' IOVOJ"&l Oeru.n IIMll. CN!t Md IUP!ll.y 
ahlpo in tho BLACK SEA. ~timated DWDber or A.xia alroratt. on Ruu1an front still 
2,400. Main orrort mlintainod in the STALINGRAD and CAUCASUS aoot.ors. Incroaau 
!ll1\lii'IY activity on t.::.N!HCRAD Front whor e about SOO Oorw.n a1rora.tt thou.ght. opo,.,•tt,ng.' 
sov~ral raids on ARCHANGEL. 

~· Good omall scale pho~crupba tlrot oh<Jw damaco oainly ln 
egntrt and Iouth of t.own. One flngineoring worka cocnplotoly dtatroyed tv 4, (X)() lb. 
bomb. TWo cu holdora e~loded, coneidorabla duace r .. idont.ial and eo.orcial 
property, and one ana sf acres d..a..statecl. Rt port.a 1tate Foeke W\ll/ •orb ··~ 
duaced . • • 

OOISa:J!!G. La•t attack a.e:riou&l.y dialocat.td •tor ca..mteatloca. 
About 90 barCM 1\ltl.lt ronderitt.g barbour t.e=porarU7 UDiorviCMblt. 2 , 000 open.UYCs 
ot DilWi, boaYJ qinoortns, atoppod ow.ltl& to ••nro cS&.aco to .orlca. 

~. Reported production losa of )0 lOOCIIOt.iYea at. Ha:n1ch6l 
A.B&Vlu..E llrodrotM . Attack by U.S. Bombero compltt.o aurpriat. At leaat lS &i.r­
cratt. caught out. or pens deatroyod . 

5. OPWTIO!lAL A!BC!UPT BATTLE CASUALTIES 

IIE'l'ROI'OLITAN AREA 

BritlPh And Allied 

In the Air 

1.) 
_L 

1.9 

Br1t.lth and Allied 

Boaboro ( lnclud1ne 
2 u.s.) 
Figh~oro 
0\btra 

In the Air 

11. 
7 
2 

To~l 2) 
'"r cr"' Md 2 pilots AI"O sa.fe . 

Brit1tb And Allied 

Io tho a ir 

Boabo ... 2 
rl&htora ..L 

Total 4 

Figh~ro 

Bombe.re 
Fi&ht.ore 

To~ 

fAR EAST 

BoiiM.rt 
Yi&ht.ora 
Iliac. 
Tc~ 

~ 
Pro b . 

J!!.ll. R!.!.!:.. llama ged 

l6 )0 15 

~ 
Pro b. 

I!W:· l!!ll:. ~ 

10 ) 2 
_;]_ ..:L ..i.. 

17 10 7 

.Qlm 
Prob. 

l!!!J.. J!!.ll. .l!!!!!!!&!!! 
1 

1S 4 l 
..7lL - -86 4 l 

Mot41 No t.CCO'Jnt 1e taken of .aa.;, a ircraft dtat.royed on the 
cround in e.ny theatre or or 8r1Ueh naval oire·ra.tt. eaSUt!.ltt.cs. 

6 HQ!(1; SEWRJU 

Eot.LNtAd civilian caaualt.ic.a woek endlnfl 6 A.M. 7t.h. KUlod 15, seriously ~oundod 10. Regraded Unclassified



TO 

TREASURY DEPARTMENT 

INTI:" 01'1'1CI: COMMUNICATION 

Seoretar, Mor,entbau 

11r. Botl1oh 

SllbJeot : 8tt'P' P.r ot M111tar.r leporta 

D1wpow1t1on ot Ge raan Arll 

The following 11tuatt ot the 41atr1but1on ot t he Geraan 
Arar ooa11 tro• Bri thb aouro11: 

!U .. 1a 178 41Y111one 
Po1an4 9 • 
F1nland s • 
rranoe and Low Oountr1ea '6 • 
lorwq 7 • 
Danaark 2 • 
Balkan• an4 Aegean l • 
lortb Atr1oa • 
GeNan7 ___!5... • 

296 d1 Y1e1ona 

{U.I. Operation• Report, 8epteaber 24 - Ootober 1 , 1942) 

itteot1Yene•• ot R.A.r. raid• on 1111 1ftdyetrz 

fbe Br1t1ah r eport that ooal _ p~uot1on 1n the Rubr, a.ar 
an4 Aaohen area• haa !allen troa ~.ooo tone t o ,6o,OOO tone 
per 4aJ. fha 4eol1ne h a tt r ibuted 1a rge1J to 4uage b7 R.A. r . 
attaok.e. 

07r11 fal1 e , wr1t1ns 1n the I11uetrated Lon4on lewe, 
uurta that the Geraana "ha"' aond a ore an4 aore ot tbl1r 
pluta eaetwar4a . I u to14 Oil goo4 autbar1t7 that ao•th1ns 
l1k.e 60 peroe11t are now 111 hat Pru .. 1a, Bran4enburs, BaYar1a, 
8uo117, Boheala, Aaaetr1a an4 Po1an4 - eo that the hope ot 
or1pp11ft« pro4uot1on b7 boab1JlS alone beooaea aore than eYer 
1lluwor,r. • 

(U. I . Opera tiona Repor t, Septeaber 24 - Ootober l, 1942; 
Illuetrete4 London l ne, 8epteaber 12, 1942) 
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()crOB&R 1-8, 1942 

Olllee of Strategic Ser'fices 

THE WAR TIDS WEEK 
Handicapped by hoovy casualties and a supply problem of 

e.xoeptional difficulty, the Germans continue to inoh their 
way painfully into Stalingrad, wlule the Russians arc re­
ported to have thrown 10 fresh divisions into the battle. 
Meanwhile, the Nazis are making preparations for a poesible 
attack on Leningrad. In Russia's hour of difficulty, Stalin's 
blunt statament on the second front has empb.a.sized onoe 
again Soviet disappointment with Allied cooperction. 

With a uniquely concentrated blast of oratory, German 
leaders have greeted the approach of wiotar with confident 
boasts that the "Fortress of Europe" is impregnable. But 
the remarks of Bitler and his 8$50clates are singularly free of 
the predictions of victory which were cbaracroristio of their 
efforts in I 94 I. Gem1n11 difficulties in the occupied countries 
are steadily in evidence-in Norway, in Denmark, and in 
France, where Laval has in essence yielded on the labor con­
scription issue. In Egypt reports picture the Axis forces aa 
holding resolutely to the defensive. 

Compromise moves are the order of the day in India, with 
Rajagopalacht~riar urging that the British givo tho adminis­
tration into the hands of a broadly representative Indian 
goven:uncot for tho duration, while leaving military control 
to Britain and the solution of controversial question& for tho 
peace. 

With tho announcement that notable American forooa 
have taken up positions in the Andreano! Islands, further 
Japaneec moves in the Aleutians have been rendered hazard-

1 
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. 1 remtlining outpo8t at Kiska. may soon be 

oWl, a~d tllc•r so~ southwest Pacific the Australiana con. 
impenllcd. In t Wand tho retreating Japanese along tbe 
tinue to advance trail hut reports from the Tulagj arta 
Port Moresby·B~ f additional Japanese and s~ ~ 
indicate ~? ~n~ng in the Solomons. 
8 f~ c:nSIS IS app 

Stn/ingrcd'& Rai&Janee Continuu 
. of the suburb of Orlovka, northw,. of 

Wtth the capture h 0 improved thci.r poaition in lbe 
S ar grad the Gennans av 

l tn •1 't and have thus far stemmed ~be Russi~~n 
center of 1 ·~.:•fY the south of Sto.lingrad and from the 
countcrattae... rom Am . mill 
north in the Klctskaya-Kacb~lino ar?a. . .encan tary 
bservers believe that the N az•a are still ~king ~ow pro~ 0 . 1. th Soviet defenders and m cutting off their 

in cne•rc tng · e L. sufi · lc.M o1 The attsekers, however, may "" enng 
escape is 000 killed a week, with many more wounded •. 
about • 'L. Stalingrad'a prolonged reaui&IICI 

One can perhaps asen"" ·-• 
th 

. f· ... ·rs F'-t the Germans have to con ..... 
to roo mam -~ . "• ' b •·­with a monumental supply problem. In place of t e - .. 
not ol railroads which they could use when they_ were still 
opcrnHng in the Donets basin, they have only the.smgle t~k 
Don bend line· the railroad to the south from Tikborets 10 
Stslingrad is d~ubtless unusable, si~ce the ~nnans hava; 
yet had time to repair or retrack tt along Jts wboi~~­
Seeond, the Russians have brough~ Ul? 1? ~reah v~ 
previoiiJlly in training in westor:n Siberia; _1t IS unclear J: 
where the SQ.:iets have thrown m these reinforcemen~ the 
they may well have added weight to the co~tera\~ 10 ible 
Kletslulya-Kaehalino area. Finally, there IS the ~ntan~1 factor ol Russian morale. The Sov1et leaders, conVIDced the 
every day of Stalin grad's resistance is another day loa\ tob 

,. . this autumn ave Germans lor preparing a further oueDSive , ' tl D 
apparently imbued their troops with their own de\enlllll8 ° 
to hold the city at all coats. 

2 

Apparently awaiting the fall of Stalingrad to increase the 
wmpo of their drives to the sou~h. the German columns in 
the North CaucasUB have made insubstantinl progress. 
Along the shore of the Black Sea, Nazi uni 18 are meeting 
nubbom resistance before the ports of OelendJhik and 
Tuapse. To the west of Oroznyi, the southern ann of the 
German pincers has taken Elkbotovo, seven miles from Darg­
Kokh at the northem end of the Ossetian Military Highway, 
while Nazi units in the central part ol this aector have 
captured the oil town of Malgobek, south of Mozdok. 

PrcparatWris Before Leningrad 
On the central and northem fronts, the current Gennan 

attacks seemingly repreaent an effort to restore defensive 
positions impaired by the recent Russian advances. For 
example, south ol Lake limen, the Nasis appear to be making 
a considerable effort to shorten their line in the swampy area 
between JUbev and Staraya Russa, where a deep Soviet 
aalient bas long existed. Similarly, around Leningrad, the 
Ccnnans may be trying to clear t,he south shore of Lake 
l-adoga prior to an attack on the city. Reports of prepara­
tions for such an aesault have become increasingly frequent. 

According to a Finnil!h officer, the Nazis will probably force 
the Finns to participata in an assault on the city- that is, 
unless the Russian defenders attack first Unconfinned r&­
ports suggest that the latter have now added four or five 
divisions to their line between Lake Ladoga and the Gulf of 
Finland. An Estbonian informant adds further details. 
The Germans, be asserts, are sb~ping substantial quantities 
ol food and ma«<riel to Esthoman ports in preparation for 
an attack on Leningrad. This attack, be suggeata, rnay first 
be wrected against the Soviet salient near Kronstadt. With 
the elimination of thil! wedge the Germans could direct their 
heo.yy artillery upon the fortifications and warships of the 

3 
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naval base which wiU be icebound in a few weelca. Our 
iofonnant ::Oncludes that an attack on Leningrad from the 
south can not come for almost another month, when tbe iee 
of tho swamps will be frozen bard enough to bear artillery 
and armored vehicles. 

F'i•misil A ppreilenfion 
Meantime, Russum submarine activities in tho Gull of 

Bothn.in are proving a considerable source of worry to Finnilh 
naval authorities, according t~ reports {rom Helsinki. Al­
though the submarines have thus far sunk no ships in COD\'Oy, 
they have destroyed three freighters outward bound from the 
port of Bjomcborg during the past month. Evidently, 
Finnish ship owners prefer t~ make a quick dash to SwediJII 
krritorial waters across the Gulf rather than to waste time 
and fuel in going to a convoy rendezvous. The R.uasiu 
submarines apparently make a similar effort to save fuel by 
charging their batteries at night and lying on tho bottom 
during the day. 

With u renewal of active hostilities between Finland and 
Russin possibly in the offing, the Finnish Foreign Miltistel 
hus nevertheless asserted that tension between Finland and 
tho Unikd States has somewhat abated. Reports from 
llelsinki suggest, however, that the Finnish public ia in­
creusingly fearful of a declaration of war by the Unittd 
States- particularly in view of the fact that many f"uw 
lll'C beginning to doubt the possibility or a complete (lermaA 
,-ictory over the Russians. Nor has the Finnish prea II 
yet published the statement of "an important Washinglol 
official" (as reported via Stockholm) that relations bet•• 
Finland and the Unikd States do not necessarily need to be 
broken off, providing the Finns do not renew the offensin 
ogniost tho Soviet Union. But if Finland should ooUaboraU 
with Ocrmllny in a further a.ttack on Russia, then, the 
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reported statement ooncludee, a rupture in Fionisb-Am.erican 
relations would be qttite probable. 

Stalin and tile Suond Front 
Stalin's blunt statement in his letter to the Associakd 

Press representative in Moscow tbnt Allied aid to Russia 
"has so far been tittle effective" in comparison with Russia's 
contribution and that tho possibility of a second front oocu­
pics "a place of 6rst.-rate importance" in Soviet estimates 
of the current situation, has underl.ined once again Russia's 
disappointment with her Allies. According to one report, 
the Soviet Government for aeveral days last month forbade 
the printing of news stories about a aecond fron~bly 
fearing that the British and American delay in opening such 
a front might depress the morale of the Russian army and 
civilian population. Now, however, the press is freely pub­
lishing stories about the public demand in the western 
democracies for a eeeond front, along with speculation as to 
when such a front may bo expeckd. Relations with Britain 
and the Unitoo States, novcrtheleas, have remained publicly 
cordial, and Stalin has intimated that most of the diplomats 
now in Kuibyshev will soon bo able to move to Moscow. 

Compo&te Report to tile German Nation 
A spate of public statements by five German leaders within 

eight days-a performance unparalleled since the war ~n­
has revealed a new German propspnda line or "defensive 
confidence", according to data gathered by the ~chology 
Division of the Office of Strategic Sen~ces. On September 
Z1 Ribbentrop spoke at the aecond anniversary of the Tri­
partite Pact; on the 30th, Hiller and Geebbel' launched the 
Winw Relief Program, and while in Berlin for this occasion, 
Rommel gave one of his rare inkrviews to the press; four days 
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lawr Goering spoke to the nation for two hours from the 
Sportpalast.--hia first appearance of this aort in three Yt&rl. 

While aomo parts of these speeches oobo the "pep-talks" or 
last autumn- a general moral&-boosting effort to offeet the 
depressing proepeet of another winter of wal'-tho tene ia 
moro confident, but at the same time less aggrcesive, than 1 
year ago. The German leaders are apparently concerned 
about tho ct1paeity of their people to "take" an indefinite 
continuation of hostilities and are therefore striving te build 
up a new and more reassuring picture of Germany's role ill 
the war. 

For the first time a limited objective is eet for the Wtolt· 
machl by the Party's "big four": RUS8ia is to be neutllliled 
on the east; the Continent is to be defended on the norlh, 
west, and aouth: Rommel is to handle the situation in the 
Middle Eaat. These limited objectives acoompliahed, Qu. 
many can rest on her oars. The blaekest moment of the ~rar, 
the winter of 1941-42, has been survived. Already the 
conquered territories are beginning to pay dividends. By 
next year tho Ukraine will be feeding Gennan mouths and 
factories. Germany will then be able to attain a new meamre 
of strength, which will make her invincible. The war may 
go on for a long t.irnc, but Germany can never be beaten, 
and she can outlast her enemies. 

Whether realistic estimate or desperate rationalizalioa, 
Germany's new emphasis on the "Fortress of Europe• 
propaganda line is not likely to strengthen morale on the 
home front over any considerable period of time till lo0111 
shortages, caaualties, air-raids, and tho threat of a eecood 
front continue. For tho moment, however, the Nasi leaden 
have pu~ on an impressive show, and have probably 1)0011111! 
tho pol>ularity or their regime. 

6 

&:4ndi11111Ji4 Facu o &cond Non IVinttr 
The thud of British bomba dropping near Oestspo head­

quarters in Oslo on September 25 announced with aomo 
emphasis the opening of a new IJ(lMOn or anxieties for ~he 
Nazis and their puppets in Scandinavia. Quisling's plan to 
set up a corporative parliament called the Riksting seems to 
have been vetoed decisively by his German overlords, who 
wish no more trouble on their hands than they already have; 
and mass resigpations from Quialiog-oontrolled labor unions 
are rapidly stripping Quisling of even the semblance of 
working-class support. The increuing nervousness of the 
German occupation forces ia sharply re6ected, moreover, in 
the order of October 6, proclaiming a state of emergency 
from Trondbeim to tho Swedish border, with an all-night 
curfew and complete coastal alert. 

In Denmark, where tho rate of sabotage bas shown an 
upward spurt since midsummer, the Oel'lllAll$ confront the 
embarrassing necessity or di&nAniling the "show-window of 
North Europe," their pri.wd model of an occupied but "non­
coordinated" protectorate. The Danish government has 
been forced to a choice or either resi,gnation, v.ith its conse­
quences of Gestapo invMion, or virtual collaboration, which 
implies doing tbe Gestapo's work for it, Either course ean 
be counted upon to increase Danish attempts at sabotage 
nnd resistanco. 

Sweden's recent gesture of defiance at the polls (Orec&8ts 
sdditioDAI trouble for Berlin on the northern ideological 
front. Following up August's press-instigated purge of 
Nazis in the army, the Swedes used their September pro­
vincial and municipal elections to oust from office five mem­
bers of Nils Flyg's Nazi party and to give the Communists 
16 additioDAI seats. 
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v ithy Drq,ft& French Labor 
After several weeks of hedging, the Laval governmen' baa 

begun tho virtual conscription of French labor for Germ&l!1. 
The heads of designated plante have had to submit liata « 
their employees, and the latter are being graded for priority 
of enrollment. Thoee ,;th least family responsibility are 14 
be taken 611Jt. The worker receives a letter which states lha~ 
"In order to ensure the relief of pri!onm, you are designated 
to work in Germany." If an individual does not sign hia 
employment certificate within 24 hours, his IULme "will be 
included in a list which will be immediately trensmitt.OO 1o 
the Secretnry of St~te for Labor, who will mnke a decillion." 
A reliable informant believes that no actual force will be uaed 
before mid-October, but economic threats and intimidstioo 
may be employed in varying degrees. 

The Government is justifying itsel£ by the assertion that 
only by web action oould direct German oollliCription « 
French workers be avoided. Laval is stressing tbe duty ol 
designated workers to serve their oountry in this "*Y· 
Nevertheless, Hubert Lagarocllc, Secretary of State for 
Labor, and 10 other officials of the Labor Ministry have f1). 

signed in protest against the forocd-labor policies, accordin« 
to the press. 

In response to German pressure it is reported that Vicby 
will also shortly decree that no male between 18 and 50 wbo 
is a citizen of a oountry fighting the Axis can leave Franee 
or ita dependencies. 

TM Benoi~Mkhin Affair 

Further reports indicate that Benoist-M~hin and the Parli 
Populairt Franraia bad developed a plan to displace tbe 
prC6Cnt Vichy regime prior to the time that Laval took action. 
Bor1oist-M6chin had apparently prepared a slate of mini.sten, 
to be headed by the nmbitious Admiral Platon, a mao 
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believed to be more acceptable tc P6tain and tho oountry 
than Doriot. Prominent poste were also to go to Benoillt­
M6chin himself and to Paul Marion, whom Laval may alao 
soon try tc oust from the Government. 

In Morocoo the eonspirators may have planned a ooup in 
the ab5enee of Nogu~ and tbe bead of the Secret Police. 
They were alao working up a violent demonstration a.gainst 
Allied representativee. Some PPF leadm there have since 
been jailed, and French authorities are reported to have 
prepared drastic plans for maintaining control. 

A ppreheMicn &yarding Dakar 
Apprehension- real or simulated-about an Allied attack 

on Dakar appears to have mounted in both German and 
French circles. While Vichy bas indicated increasing oon­
cem, authorities at Dakar are rigorously enforcing black~ut 
regulations and have registered European familiee in prepara­
tion for possible evacuation. Public tension at Dakar has 
been acute sinco September, and the German Armistice 
Commission is showing apprehension. An increase in French 
submarine strength nt Dakar is also reported. Meanwhile, 
Berlin broadcasts ore continuing to emphasize the importance 
to France of accepting German military aid in tho defense 
of the French Empire. 

I<rench military and naval intelligence officers in North 
Africa are circulating for propaganda purpoees t)le now 
notorious article by Professor Renner that appeared in the 
June 6th issue of CoUim. In this article Renner proposes 
that small parts of Franco and larger areas in North Africa 
be ceded to Spain and Italy in the future peaoo settlement. 
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A:n'• Dt/tnli!Jf in Bgvpt 

Against heavy oppoeiti~n, a British ~an try force made a 
minor advance in the Detr El Mun~wnb ~rea on ~p~ 
21H!O taking high ground and strrugbterung the line. '1\e 
force ;.88 able to consolidate arid hold ita position, doepite 111 
Axis oountorattack. Axis air patrolling is now mo~ actil·e, 
and tho usc of dive bombers bas increased. Appa~nUy to 
stiffen and control their defensive dispositions, the Q(lnnaoa 
have paired Oennan and Ita~ari?ored divisi~114 ,in the~, 
and have mingled Oennan uruts With the Ita!Jan in!anlly 111 

the forward area. 
Other reports also indicate that the enemy is, for the lime 

at least holding to the defensive in Egypt. The Axil lldio 
bas ~ntly treated the North African theater in d~eoain 
terms, malcing no promises of an a~k, and truggest1ng thai 
the Britillh anny, which "bas been urunterruptedly a~ 
ening itself," is p~paring an offensive. ~~el hi~, lo 
his remarks in Berlin stated that figbtmg 1n A!nca '11'11 

increasingly difficult, ' admitted the stiffer opposition , of 
American tanks, and apparently did not go beyond aa)'Ul& 
that "we propose to hold what we have in E~~·" , 

The Axis supply situation continues to be t1ght, m larp 
measure duo to Alii~'(! air and submarine attacks on enemy 
shipping, ports, l\nd supply lines. Sinkings durin~ August 
may have amounted to over half the tonnage dispaw.ed 
from southern Europe. The United States Air Force alooe 
dropped a!moet a million pounds of bombs in this tbelter 
in the month of September. The port of Tobruk baa beeo 
pounded almoet nightly, and reports indicate that its elfi. 
cicney may have been reduced to a fraction. 

COII¥llid4tion in M odaga8C<IJ' 

The British this week continued to consolidate thcir bold 
on Madllgascnr. Despite obstructions and tho advent ol 
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heavy rains, the British oolumn that bad advanced from 
Majunga to Tananarive hns now ooc~pied Antaira~, . co'?­
munications center to tho south. ThJS places tbe Bntisb m 
substantial control of Madagascar's milways. Some French 
and native troops have apparently withdrawn farther south. 
The civil population has been friendly, and local French 
officials have neArly everywhere beo.n helpful. The French 
Council at Tananarive passed a resolution in favor of coop­
eration with the British. 

India: F1.1rlkr Compromi# MOI1U 

As new demonstrations Oared up in New Delhi and Bom­
bay, and observers anticipated larg&-6ca!e Congress agitation 
during the week of Gandhi's birthday {October 2-9), non­
Congre;s leaders started at lensL three lines of negotiation to 
resolve the current impasse, In New Delhi, the directing 
oommittee of the Hindu Mahnsnbha met to review the party's 
oompromise efforts in the p88t and to work out further pro­
posals for the future. Almost at tl1e same time, Fazlul Huq, 
Prime Minister of Bengal, issued invitations to a varied group 
or party leAders to dillcU88 tho possibilities of compromise at 
tho Indian capital during the firl! t week of October. 

The most cloa.r-cut proposalf, however, came from Raja­
gopalachariar, moderate leader from Madras. Taking isssue 
with the Mamllater G114rdian, Rajagopalachariar asserted 
that the British could very well start negotiations with 
Indian nationalist leaders now in jail as well as with those 
still at l.iberfv'. Sueh leadenJ, Congress and non-Congnlii, 
who are actually representative of Indian public opinion, he 
Sllggesta, should be called on by the Vioeroy to form a 
national government 88 a substitute for the present Exeeuti"8 
Council. This government , he concludes, could carry on 
the Indian administration for the duration of the wal'-
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leaving military control to the British, and po&tJlOIWlg the 
settlement of controvenlial issues until the return of J)eiiCe. 

l~}Ud Air A~• on Kuka 
In the Aleutians, the only active Japaneee base, ~. 

is now under fairly regular and heavy attack from tbe ail 
and the enemy position there is less sooure than at any tim~ 
since the first landings last June. Japaneee air power in the 
area has dwindled, and, at one time in tho pa!Jt ton dl)'l, 
was thought to consilt of no more than two or three ~ 
able planes. However, a lawr report indicated the Jap&llf8e 
were renewing construction of semi-permanent buildill&l 
nnd underground storage facilities, apparently with the ex. 
pectation that tho base can be held, and additional aircraf1 
therefore are likely to be brought in. A:n enemy attack on 
our new position in the Andreano£ Islands on October t, 
coupled with some 6ghwr interception encountered by oar 
own aircraft at Kiska, suggests that this may already halt 
occurred. 

Geography Q/ tilt A ndrttJ.nof I slands 

The establishment ol our new base in tho Andreano! I• 
huuls, announced after an inwrim period of several weeb 
during which the base had been secretly prepared and occu· 
pied, brings Kiska "ithin range of our fighter-planes. 'The 
weswmmost islAnd or the group, West Unalga, is only 125 
nautical miles distant from Kiska. The group as a whole, 
from Amehitka Pass on the west to Seguam Pass on 1M 
cast, extends for 235 miles in the center of the Aleutian chain. 
Amlia, the easternmost island, is 245 nautical miles from 
Dut.eh Harbor. The islands vary in size from mere rocb 
upward to 600 square miles- the area of Atka. 

The islAnds were built up from the floor of the Pacific"! 
volcanic action, and many of them have rugged voleaDJO 
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pealcs. Some of the volcanoes have erupted as late as 1930-
33 (Kanap., Gareloi). The four largest wands are Atka, 

A~, Tanap., and Kanaga. Kanap. bas extensive plaina, 
f&IJ'ly large and level, and all or the larger islands have eome 
level or gently rolling land in the interior. There are several 
good harbors, but approaches to tho islands by sea are strown 
with numerous rocks and reefs. 

Originally inhabited by the Aleuts, moet of the Andreano£ 
18lands are now unoccupied except for occasional trappers. 
Until recen~ months, tho only real eettlemen~ of tbe group 
was the town or Atka, a settlement or about 00 native~~ on 
wcU-prot~ted Nazan Bay on the east side or Atka Island. 

favorable Weathtr: September to N()Vembcr 

In spite of their high latitude, the Andreanof Islands have 

a mild climate, temperatures ranging from 32 to about 62 
degrees above zero Fahrenheit. The best period for sea and 
air activities ill the preeen~one--September to November when 

fogs, cloudiness, oeilings, and visibility aU are the most favor­
able or the year. This is not to say, however that weather in 
the Andreanofs is any differentfrom the genen:l run of Aleutian 
w?atlter. It is rainy, cloudy, and misty most of the time, 
w1th dense fogs sometimes 4,000 feet thick. Often the fogs 
are only a few hundred foot thick, however, and frequently 
they occur on tho eouthem side of the wands and not on the 
north, so that north aide ports may have clear or bro.ken 
weather when other places are shrouded in fog. 

Losses and Gains ;n tile Southwe8t Pacifu; 

In New Guinea, after losing their Ioribaiwa Ridge positions 
above Port Moresby September 28, the Japanese unex­
pcctedJy ehoee to avoid further battle. Australian foroes as 

a resul~ have advanced without serious oppoeition to the 
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Gnp in the Owen Stanley Range. A snuill Japaneee ecnvo, 
northooat of Buna ba.s boon bombed, but whether it bad 
landed or withdrawn troop6 at Buna- clue perbap. 1o 
f~trther Japanese inten\iona in this area-is not yet~ 
Prime ?>finister John Curtin, however, views the P'-1 
Australian advance essenUally aa a "holding operatioa• 
aooording to press dispatcbee. A l.arge«a)e offensive coat.i 
not be undertaken for at leaat six months, he adda, due 1o 
the demands of other fronta for men and maMriel. 

Allied !oroes in New Guinea are in complete control of tile 
air and have strafed and bombed Japanese bases and oom. 
municntion lines without let-up. In addition, Allied gt'1)uod 
patrols are active north of the mountain range, where they 
have raided a Japanese concentration at Mubo, ncar SeJa. 
maua. 

On Guadalcanal, the Japaneee are continuing to laad r. 
inforcementa, and the situation there may ~ be approech. 
ing a crisis. lkw landings al8o have been made to tile 
nortbweet at Viru and Rendova Harbors in the New GeorP 
group. On Guadaleanal itael!, tho main enemy coneentn· 
lions now are at Kokumbona, on the north coast about eight 
miles west of our airfield near Lunga Point, and still farther 
west, at Cape Esperance. United Nations' aircraft have 
bombed these pesitions and others on nearby i.slanda, and 
our forces continue to take a relatively heavy toll of att.aek· 
ing Japanese planes. At Japaneee airdromes on Buka and 
Bougsinville Islands in the northern Solomons, enemy air 
activity nevertheless bas been coll!iderably intensified, and 
110mo reinforcements evidently continue to arrive. 

Unusually large Japanese naval concentratioDB are still 
being maintained in the Japaneee mandated i.slanda north 
of &baul, presumably awaiting the outcome of Japan~ 
cll'orts to establish nir supremacy in the Solomons. While 
waiting, Japanese naval forces have completed the oocupatioo 
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of the Gilbert Islands, which provide a scroen for operations 
in the empty ocean epacee between the SolomoDB and the 
Japanese-held Marsballe. 

Chungking En PIU fur Willki<l 
Wei Erh~bi Finlf...boro, usually known ae Wendell Will.kie, 

hu been holding coll!idcrably more than the oenter of the 
stage since hie arrival in Chungking. The Chinese, who 
dearly love a to-do, and who are past masters at making one, 
welcomed Willkie with firecrackers and the ceremonial bot 
towel and proceeded to participate enthusiastically in the 
pr00088 of being taken by storm. Willkie's gusto and energy 
have made a wide appeal, and bi.s visita to factories, munition 
plants, and universities have been cheerfully aecompanied by 
complimentary speecbee of welcome and frequent requeet.s 
for autographs. The Cbung)cing press bas devoted ite news 
eolumns to full acoounta of Willkie's activities, " 'bile ite 
editorial writers have vied with each other in enlightening 
their American guest on such matters as the neceesity for 
increased aid for China, and the desirability of creating an 
active Pacific front and abolishing extraterritoriality. 

Meanwhile, Willkie has interviewed a number of Chinese 
leaders (including H. H. Kung, Minister of Finance, and 
Chou En-lai, Communist representative in Cbung)cing) and 
has hAd several lengthy conferences with the Generali.ssimo. 
It i.s improbable that any of Willkie's hosts disacreed with the 
editorial writers above. 

Chinue Troopa Training in 1ruli4 

General Stilwell's headquarters has revealed the fact that 
several thousand of the Chinese forces whloh fought in 
Burma are being re-equipped with American anne at a camp 
in Indis, and are receiving training from American Army 
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officeiS. Corroepondente who visited ~he camp have bee. 
impreseed with the evident effects which good food and a 
healthful life have had on these troops, and report that the 
American inlltruct.ors are pleased by the koonness with which 
the Chineso take to their various tasks. The Chineso t.OOm. 
selves are thoroughly enjoying the unaccustomed luxury of 
training with real ammunition. 

In northern Burma the Japanese are evidently etepplnc 
up their own preparati~O:S fo~ fut~ e~ents. A eharp in­
crease in enemy nir acttv1ty m th•s reg~on has been noted 
by United Nations' reconnaissance. planes. Constructioo is 
in progress at various Burmese . airdromes, . an~ the'! ~ 
been eome evidence as well of he~ghtened shippmg actiVJIJ. 
On September 28, eight large river craft and more than 400 
rail cars were observed at Mandalay. 

CatJilltl Vmu• Jmro in Argemina 
Taking advantage of his constitutional prerogative~, 

President Cnstillo hn.s appointed a Federal Intervent.or for 
the province of Corrientcs, there~y setting n.side the ~uly 
elected provincial governor and legiSlature. As ~pl~atioo, 
he made tho tmditional stateJnent that hG wns ILCtlng m order 
to protect the political rights or tbe citizens or the province. 
The move however was widely and properly interpreted" 

I ' ' 
aimed against General Justo, leader of the co~rvat1~e oppoo 
sition t.o Castillo and candidate for the pi'C8Jdency w 19'3. 
Justo's political influence has long been do.minant in this 
province. . 

The Corrientcs affair is symptomatic of the deepenmc 
conflict between the isolationist and interventionist branches 
of coMervative opinion, and may soon touch oft' eventa d 
greater significance. 
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Lombardo Tolodano'a Odi/IUI/ 
Vicente Lombardo Toledano, foremost Mexican labor 

leader and President of ~be Federation of Latin American 1 
Workers (C. T. A. L.), bM flown from Cuba t.o Colombia on \ 
his swing through Latin America. On reaching Barranquilla 
he wns greeted by 1\ telegram from President Lopez, wel­
coming him t.o Colombia ll8 "a gallant representative of 
American inteUectuala." 

This mcssnge suggests that be will be as well reccived by 
government and labor circles of Colombia as those of Cuba, 
where he had an interview with President Batista and 
addressed thousands of workers in speoohcs stressing tho • • -
need for more inten8e Latin American participation in the 
war cfl'ort and the crucial role of labor in this efl'ort. In thia 
connection, he emphasized the need for Pan-American labor 
unity and declared that both the C. I. 0. and the A. F. of L. 
had in principle approved holding an inter-American labor 
congress in Havana, but that failure by the A. F. of L. thus 
far to approvG final plans had delayed the project. 

Lombardo Toledano's trip has not been without its do­
mestic and peculiarly Mexican repercussions. Shortly before 
Lombardo left Cuba, Novcdade8, leading Mexico City daily 
with strong Catholic leaning!!, printed an exclusive dispatch 
from Havana quoting Lombardo as having declared in a 
public address that "the Pope is the leader of the world 
fifth column." Soon after, El Popular, daily newspaper of 
the Federation of Mexican Workers (C. T. M.), published 
affidavits by the editors or the leading dailies of Havana 
and by a number of important Cuban journalists t.o the 
efl'ect that they were not aware of any such statement by 
Lombardo Toledano. 

This was the second attempt within six montba by the 
rightist Mexican Press to attribute a forged and highly 
provocative statement to Lombardo Toledano. 1n each case 
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it baa raised domestic storms which have done little if 1111 injury to Lombardo but have served to distract atteotQ, 
from t-he more vital problems of the war. 

Anti·Noti MtMUru in Santa Cal4rina 
Tho Brazilian authorities are taking vigorous stops to 

control tho activities of the Nazis in t he southern e\11~ 
At present about 600 GetmAilS have been arrested in St.nl& 
Catarina alone, and these will eventually be placed in tMe 
epocial priBone in the state. About 400 peraom, mostly 
Germans, have also been foreed to move from the cou1a1 
area and from tho Argentine frontier to speei6ed interior 
towns more than 100 kilometers inland. The only rest:no. 
tion placed on their activities is that of reporting daily to 
the polioo authorities. 
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GERMAN POLITICAL REFUGEES IN THE UNITED STATES 

1. U11ity in D(Hrli'v 

Sino. 10330 eomo 260,000 Oerm.an emlcr61 have entered thll eouc~ry. at. leut 
4.8,000 of them havtna be.o ulled tor poUUe.t rat.ber Lh&n ract.1 nuon~. No' 
unoalutally, mowben ot t.bJt Lauu croup b6ve formed. cliquea and oc111.llti0D1 &nd 
have tOU&bt. 1.0 in11iueoee acK merely the Otrma.a-Ameriea.a ~ here, bul 
&DOre ~ the auJ.tude of \be U'ah.td Natlooe toward \be bomelatld. A 
WIT'tll" lDdlOIUdWD oe theM ntucet OfPAiaat~ .... b7 &he Fore&p N'aUO. 
aJ:il.illll Branth o1 Lbe Of8oe ot 8u•"'le eer.s. m.tse.to. .tpif;cu.U, Lb&L. • • • 
benMl.b .n lbeit crurereooea. &hen oow tow. • IUoCirC a.od COIIIUDOD c:urreat. ot 
Gtnzw,: ftlt'on•Uem ,..-riwed IJI tbe IDOl!&. mutual!¥ U~.tar;ordido J:I'OUpl b7 ,.,. 
o1 t.M ~Lor •beeepwo' lht F&Uiotrlu4 ~ evftu at the bartdl ot 
... Altioo. 

.. 1\lla. 

1'be ehW orpniaed SJOUJ» ot Oen:a.&D ~ t.a tbll oouaby are ibe foUowi.aa: 
Tho "-iatlo• ol Proe GenDano. I ••·· 0."""" lAbor Delepllm>, l.ho Oolcl­

amitb Group. Ge:nnu 8~ud7 Of'O\Ip, Amerlet.n Fritnck or Geno.&D Fnlodom., N,.., 
&,iP'I tt.m, tbe Straaeer Oroop, the Oenn•n~Ammcan Coopt~~~ for Democrae7, 
the LoyAl Ameriet.M ot Oennan Doeoooto, dl6 Oerma.n·Amerloan Let.suo tor 
Culture, t.be Oenna.o-Ameria.n Emti10IHI7 Confercooe, lobe Oermao.American 
Antl·Axia League, ud t.l!G 8t.tubctn Soolet.y, 

Or t.beec, the four moei lmporU.ot; are: ~he American Frlende of OC!rmao 
f'r.eedom; N1t1. /J.tfiftn.n (tpooeored by tho ~aUon of F'fe6 Gmnaoa); t.be 
S.traaeer Group; &Od \be Btoubeo 8oc.let7. 

3.. TM A•.roriation a/ l'rN OmMM, I ~~e. 
Probably the mo11. a.et.lve and powt1ful of ~hml all, the A..x:laUoo reprod:uoe~ 

tu miniatu-re the W'tim&r CoaliUoo ot 8odaJ DemocraY, CatboUe Cea.LNCt, 
Uld moderate NatioGt.Utt.t. ll bat u prteldtnt., Albt:rt C. Gncailllli. former rru..w.. ~ ot la&ertor; .. 11Cf'tla17, Rudolph Kata, fc:umet A.lde:t:maDie 
Praidtct ot Akooa; &Del u DltedOr, O.but U. Scstr. former IDe':IAber ot tbt --.. 

'"""'cb 1ft l .. pobiWied .U.. l.ho A-etloa fellows .-, l.ho _.... ol 
Lloo UDltod N.UO.., ..,_.u., l.ho Allutlo CU.... aod dodlcotloa itooll <o 
... dcolru<tloa ol Nuliom ood <lenuo boporio~Jom . ...... lo ,..... 10 bellcfl 
tbt ...... lo DOiilln!: --.bl ...... lml\1 ol oplt>lcG wi\.blt> l.ho I""'P· ~· 
his to t:d.iable ~ mecnbe,. of tM ~l~ have dlugreed riolea.LI:7 over 
\be !~we of u.o.ilateal d.ilann&mtn1. for pott..WIU' Oerm&Q7111W17 ol t.bcco boldh~l 
tho opl.a'oo t.bat web a mov• would to•ltt t.eni\Ori&l agrelllon oa the pt.rt of 
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R.- "' Potaod. n.. ,_ or R..-.. """" 1o, .., ,..,, ... or u.. t~~~o~...,. 
m:in.utt ol t.ht mtmben' f'Ml, .. d.illtinguilbed hom t.belr pubUctJ ~ 
opl:n.Loat. lludoll Kau, \be A.eeotlatlon'• executive tottet.aq, llAf ~ 
txprelled \he ·~· tba\ poet..war Cerm.a.ny wm fall into two Otmpt: \.belie ... 
will fl1tn with the AJik!ll aplnn Ruuia and thoee wbo wUJ ftahc. •10. a.. 
agahW~t the Allltw. 

<1. AllltriCOit l'rltrwll of 0ffnt4n Pr«d#m: 

'J11It organ1taUo11 Lt t.he obJet auppo·rter in tlto United Sc.atM ot t.ho aeU•Itl• 
ol Paul riAgt:n and Ntv &,ii'Httn, a email band of ost~me lelt.lti In~ 
refuge. with bNdquartttt lo New York and London. Founded eom.u- 11 
the rnktdle lblrtlee by the late B. Cha.mey Vl&dec.k: and Dr. Reinbold N.._ 
tho Amtrlca.o ti'lf'ndl of German froedom bad u lt.l oripW atm the ._.; 
.upport ol un~d W'Ork IIUppoeod to be earried on la oet"thQ, by ..,. A'n 
Btri•rttfl .,oup. Slnae the out-break ol war lD 1038 &Dd tbt ~'*''.a.. 
C!OIDplete: NplUrt ol llOdttpowKt cootaet.a with Oerm.u.,7, it bat ooeu.r.t It 
fiUld.loa M a pobUek7 bureau fOr Hagtn and to publiab 'wo periocUoall: /..,.. 
a,_.., R~l*(l. a dts-\ ol mat.erial .uppoeedly oolleeled \hroup ua it Mil ... 

-... ud /o Be: em-···. bi~y or- cl<o1loc wUl> ... a.--$. Nt• Bff(ruwtt: 
FonDOClla INI b7 a •maO poup ot Man:IK ln~UAII, many ot ,,._..,. 

pcwdlr fonaer Commu.n""'- .v~u &,;,.,.,. wu dedlu.t:.ed to the tMk ot .. 
b&ulnc NuU~~m by bt&linslhe ~LAbor apUt ena.ted by Commuallc..8oclak 
dWeualon. 

AeeordlnK to lt.l prteenl plaUorm, however, N~ Bfti""4" appe..,.. to bt.'/lt 
a~DCd anyldeoloe:lea.J oompromlae wld1. Mo.cow and atandl for: (I) rejtcdoa 
of aU forms ol Communlftm; (2') rejection of the principle ola ono.part.y, 8ocWM 
dlotatoNhlp; (3) liUI>P<Irt. of an lndepcndtnt. and demoora,lo Soolallt~ movtiDRI 
In Ot-rll'l&l\)'. lte chid •flOkt'eman, Paul Hagen, cnvliJona Europoa.ll rcOO«<dnne> 
tlon u taking tbo form of a 1upra.-oational federation bM&d on workl.,. cl• 
cooperation whhln A Soelllllet. eoonomy, and eubjeet. t.o tome form ot world eoo\l'cll 

At a nath•o A114Lrl&n a.nd a Socla.lia.t., Ragen b a. at..ror~& auJ>por'-Or of AIINIM 
~nf:hwoion l11 tbe lltoleb, ••ld an advocate or rree and equal partlclpatloa for OtnDail1 
In a Europun fcrlerat.ioa. Corn.w.pondlng),., he oppoee1 unUateral d........._ 
oeou.r-don ol Otl"'lloo.A,., aod all pt0poea1s for qua.raaUntaa Gen:n.aot bt •'poalw.! 
...s .. ol~&ry ,., .. ,o~>o~ ... •. 

'1"bba.. It il dear that lbe Pf'OI'am ol NR Brgs',.AQ, t.bou&h blu.trit oppolld M 

- ·-ood boporiallaD, • .......- (Jr-· ...... ~ 
- alma. lte •WDeftcal fll'tQctb .. Dfllillhlt. it. poc.Mltlal a.t:reoc'b u a JN IJ Ct+ ---1. n.-a ... , , 

Aooonilq 1.0 rtU&bae l'tPOril, &be Britlab coMder ~ohf:t byla.r tlM IDOtl u.­
of the rcfu.pe IJOUpt. lo Cauda and L&tln Amerlea where H. II moM aedft, 
It il Nlted t.bt Fret Oeraaan Movemtnt.. ID thll oou'alrf, where '" tell'ftdll 
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.,... tMUie&«l by the IAabOJtt ot Ouo &tn.u touter the ooootzy, t.be Groop It 
DOl allowed to UICI the dellpa.Uon ''I'Nt Oerma.n", wbidL b.u been prtempC.ed 
br UJ• Aseociatlon of J'roe Qef"CC&QQ,, However, St,..... hu ~ved U.Qt(l ,... 

wu.lt ample pubUelty lo U.il country by ~ pubUoal&on or bJI: pampble" and { 
a.rtid.-, tbe lsuer havloa ha4 a wide otrculatJon thtou&b eueh r:o..acaatn• aa \ 
Llbtrlv fUid tho A~~ MnCW'J, u well .. throqb U.e Wcwli~ Pod, th6 
CA.ri•ti.on Sd.IJ~WJJ~ ld01\\44r, and other pr&pen.. De bu now Lurned t.o the Oennan­
Arncriean pn:~~~ for a major outlot. for hll vlow•. 

Tbo obJet aetlvitlea ol8tr1o1110r'e SJOUP aro carried on fn South Am.erloa, wbere 
tbo MO\'ement. Ia bea.decl by Druno Prlr.k.e In Buenoe AlroL Fricke ill a former 
member of tbe "Orgu~J .. tlon Oon.u1" which UCIOI.Ilod lbe ooc.orioua Feme mut<kn 
in the early day. ollbt W1lmar lle-publJo. It. 1bould bo t.dded that &,....r, 
free Germ.a.o Movement. In ScMilh AD)tl'le. hN beeft repea'«<ly split by •lolent 
di~~~~~ecsloM aritiaa from ebaratt ot ut.I..S.mltilm ud Faacilm leveled a t. Fricke 
aDd su--er. However, lM •.PUt. Ia the Boutb AaMrbu movement. MUll. be 
~ DOt .o mueb M a eonlliC!l t.t ..... a FMCirl ud a. demoer&tic bloc .. a • 
qv.aml bee: .... tbe re•olutioury, Nadoul 8oclalltt. ta.:Dea" iDc:tl.Jc:liq Frkte • • 
&Dd su--er llJmsell, ...... t.be ....,..u •• o.ru.u n•t'one ljete 

1'be fael t.bat tbfite two riewt eou.kt be rHODdlecl e.-.a. t.em~ to a oom­
IDOO Ors• "'sttlna ap.iA dr:rDODKrat• tbe .,..... ooa.i..__ ol Ge.r:maa aado&o 
aUaa &Dd paiD" to the cMtf poc.tnt.l&l claas•r ol ~ a.et.Jrit.Lel. Oa tbe 
bMit ot the NCO.rd, theft caa be oo doubt llw. dwpl"t hie prot*•tioot of~ 
crat.ie eendmern, be II atrooal¥ c.bauvlD1141o a.od 1t&IKII tor a form ol Nadoa.al 
Socialilm tha' woWcl dilrer from lfhler't onl.t In ~a.l.o deL&U... BriU..b autbor­
ltlet and German Soc:lal DeD'IOCTI" call StrMMI' the Trou.ky ot National 
Socialism. 

7. TAt Sltuklt S«ittr: 
EY'deooe tuppiJod by HtiJablo eourc:M lndlcatet llut.l lbe Steuben ~t.y, 

which j• made up ~nllroly ol Oerman.An,erlen clt.I&Cnl, hN malnt.ained oloao 
t(llatJon.s with tbe St.euben GMdlMAQ/IIn Nul Oi!rmant, whlcb on aeveral O«l:l• 

•lot~~ before t.bo war played hot' lO tho American 1eadert of tbe Soeio,y. ThJt 
cOoneeLiou, doubtJMt, 80411 far co elfpl&ln t.he1trong pro-Carman and only allshlly 
di!cubed pro-.NaaJ polldfll ollbe SoeleLy, 61.amplee oi"Wblcb may be teen In U10 
following it.eml: (J) the vlrultnt, dtft.a\11~ and aru.I-Aclmlnl.rtr&Uoo oolumn 
calJed the ''Steuben Eelte" wbJch appea.te(l recutarlyla Lbe pro-.Nad PAilotltlp/li11 
IJtNU unUI tho ,..,.., a~pprotlloD of that paper; (2) Lbe part. pla,yld by t.be 
Sodety iD inltiptlq aod euppore.lq t.bl ilol&LioDlat ~ io•Mtlp.Lioa 
Of lbe mo&JoD pkwn lDchutf7; (I ) tbl coat.l.tntla, aa\1-Brit.bb aDd a..sn.I-Adm.ID­
iluat.SoD prope.p.Dd& belnc eanied oo ••• oow tn lha ~ N-.. w oftldaJ 
hooteorpooru..-,.. 
8. 1\c: BrilYA VU.: 

The above acal)'lit Oltbe poUtlal aUiludee II.Dd e.ctiviUee ot GHm.u ~ 
lD tbis oountry C&D be~ bt Ottul.D'e uptrieoce with t.be iadi•klu.UI 
aod IJ'OUPI oorw:~t.raed. Tbroqb cooftdenda.l eoutCN It bM been ~amed that 
~ oftlei.al BriU.b •few of tht O.nuft proble.n ma.r blaummariaed N followw; 

Before the outbreak ol war ha INg Oerman polltlca.l retupee in tbetr attaelca 

on tb4' appYaeme.ot pollc7 at Mun.kb wtre l&tc~r ,...poaefble for tbe propapnda 
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dJr«tod In tbl.l oountry ~nt\ An&Jo-Fronoh poUcy, wbJcb had \be •• tt 
oou181tn.g the arsumcus.e o1 Amcrluo leola.Uonllt.. Alter 1010, bo .... ,.. ...,_ 
..,.., to tb• po~~lblUly of an AosJo-F,.nc.h vlc&.ory thelr eole bope o1 m~ lo 
Otrma.DJ, and cot~~equently they dld ••trT~hlna lo \.belr power~ lid t.bt BN6ill 
c..- and CUlT)" &beir ,.,.or. Thil attJludt held aood. bowe-.er, oaly eua-.a. WI 
ct 1041, •bea il became appuenl tb&.&. a-., fu from .,.,U• peiac llldlt .. 
NaaJ "tact• ... &ble &o ...ume tbe oa.-... aoct \.b:.reat.m GmD&o.,. A&'-' 
.-.11"1 04 the Brilloh "'-"'• lhomalorllT <II liM 0em>ao-..,_...,. 
,.,._of ct-or peny, eli• tl $It' U MULe altad ol nttiop• 'h= Ud -. .., oloo•...,.. o1 dooirioc • _.- - wlllt liM o..m.. Ann7 ...,_ 
to aa oven-brow of Lbe N&ai teP:oe. To lbJa pd CICI"laJ,a leadert &molll &he,._ 
I* havo been flllPilnl in •ubUe pro-German Amr7 p~ w-hiM; at u. ... 
tlmo fOttf'riftl a.ott-So,.lec..entl..ment i,a Lb..ll oou.otfy. 

Amon• the ouutt.ndiq oft'eodel'l tn lbla GQnneoLkln tbe B:riU.b oouu& Dr. 
Utrm.~~onn llAu•chni.ng, the fonner Nas.l Pro~idenL of the Danalg Seoatt; Dr, KM 
Splct.kcr, fom\tr preea chief of tho O~rMan CbanceUory under Btuenlna; Or. 
llel11rlob Bruening himlcllf; and Prl1100 1-lube-rtua •u l..ocwcnetelo. Tbe Btlu.b 
&t.o bt.Uove, It bl understood, tb•t. 1uch eelf.proclaJmed champtooe of dtllaOmCJ 
N Or, Albtrt Onetlnald and een.aio of hil NIOCt&* to tbe AaeodaUoa. el tr. 
Oetmal• fhAtt -.bt hope &h&-. -.he Otn.tnlt wUI brlaa poaoo c.o Gmn&c7• 

M for Struaer. the Brit.iab believe t.ba-. &M machine wbkh bel il a.dQc Ito 
bo<~ ll>o Uohod s- aod Lolla ~ will bo ....S .tlima~ fo. -... -a.-. P"'P'P'"'• whk~ willlnmcablT bo P'<fadidol 04Bdllilo 
Ia~ t.Dd wb.kb IDaJ' eva Pf'O"• \0 ~ a e&UM ol frictioD. whh t.M u ..... 
8w.. Ocn'mmttn... The Britbb havt bteo e.pero:l&Ur OOOCicrD«l crrw U. t. 
prwSoo which Strueer baa mau.gecl \0 ooavey lD lhll eouDtzy lb&~ bt U. W 
b._.n1 of tbll"lr Go"emmeD'-. an im.p~'f~Mk)o wblcb hu pined ctedeDCe ,.,.. W 
tao& W.~ St.ttaer wu allo'Ked to prooeed from custody Ia BermudA &o f,.SO. 
In Oaullda. Although We BriUah Foreign Omoe bu ofBci.ally exp~ lw 
1troac dl.aappro,·al of Suaaaer, they do no' feel that thoro aro at. prtee~nt. tllflcteot 
IJr'O\IIIdl for aakJng the Canadian Oovcro&Mn .. to Jntero him. ConteqU~t~ll1, 
tbc(r pf'CICnt poei~olon is that. StrMeer't movemen,, Uko o-.bc.r "lrN" Otnlltol 
lfWpl, lhould be w~ratcd without bet111 enoour-cod. 

In tbort, u:eept.iq a few ladi•klua.lll llkt f'rledritb Wllbel:m Foenter, Ult Md. 
OtnaM publicll~ t.Dd a.utbor, and Dr, &\apo Ouen:ter, a .uppor\U ol Baftrill --the Brililb bello .. lll&l tbo a.-. pollllcalt<fu- ID lllll_, 
"'DO\ &o be ttw&.ed, ud feat tbM aboWd tta. retupe~ oaee acllieft ulU' ..... 
\Mutt..., lll.er aai&ln eurcile fD W~ aa ldueaee ad.,.... to ~ .. 

"""""""'-
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THE BUTB GUAJID AND TBB STOilM·TilOOPBRS 
.)(&ftJ doee ~not t.be Nul Relcb u ddp&Ud lha& Otr.M.J1t tDlf7lo&o the ...,. woWd leod 10 <bo .,..t.w ... ,~ .,,,. Panr ,.......,._...,the-. 

,.1 or -.be w~. Thll pred.ieUoD hM beta ampa7 tutftlW 10 fw .. sc~ 
.t~tn1~, or ttonn~t..rooPtn.. s. oonccmecl: the SA hM bM:o rek!aa* to \be 
po&ldoo of maid..of..U·WOtk In tbo w~o~~me coooomy. But. tM more Fmporta.M 
ss hM mueh more tb&o hcJd H.e own ln Itt rivalry wlt.b the Army, a.ooordJoc (.0 a 
mtmot"udum prepa.md by tho Ocntr_. Eu.ropeap &d.loo ot tht Omee of 8tra­
tegic Service.. lo prettl&-e, In numbcre, In inte:rpeoelratJon of tho whole JOY~o~ 
mental fabric, &be Sc.llwii..Sidll hu not dhnl.olebed but. J70wn, and tho Party'• 
domlololloet over a£Mtden' e.lemeot.il mud, in eooeequenoe, .uu be J"egatded .. 
•ir\uallt UDebaken. 

I. Tot .. / 1M SA 
Tloe rloo ol U. S8 oolr lluowo IDlO bolder ldlof tho bumble poojlloo ol tbo SA. 

From beiC3 the nacprtq "oooquuor. of ..._ &'U"e!e.W" of £nwt ltotbm:'• day. 
1M brow.olllirW lla .. M&Ak \0 t.bt Matua oi ~ fac\Or'J fttebtf"', ud 
alr..n.Sd wardtr-. 

FC~" a time, ft'tere&re alt.er tbt Jur.e ptup hid oea:d7 Uqu.ldat..d thttt otpel&a­
tloD. tbe SA appeared &o be OD \be road bf.ck &o power. GotriD& Mtded a OOUOtef-. 
night to th6 mounUnc lnftutnoe of Dlmmler, who had, In &he 88, a priva&o a rm7 
of lo~usJy dange:rout proportlon&. The WeAr~, on Itt 1Sdo, wu te~Uve 
aiUt its poUdeal '-oli.Lion followlnc the Blomberg affair of 1038, &nd hoped to 
we tht SA u a provle1onal ally. Acoo~Jngly, Vlotor LutiC, a "Ooerlo1 man", 
boct.mc t.he SA'• new lude.r, and t.bt brown~b.iJU were clvco tbt rel"lvoly im~ 
portarn. t.uk ot &ratnJoa Ult precooiCI'Ipta and reaervW of t.M D&tlon in mJJbaey 
m~~ott.era. Tbit enabled tMm, in Ow ooWM of their labo.n, to lado«I"'AA.te mWklaa 
of Guma.u wlt.b "~ 8A Idea", to \OUt lbemaelvet u " a bridp be&wHD the 
,..,., aod liM AlmT'', ......... ..-~ wlllt •lqiW.... .u"'"" ... , ...... 

The: n.r, boweYer, dM.It lbe 8A'• ~ a De&rl7 fa.Lil blow: MI,OOO of 
""" 1,<00,000 ro~~onn .... d...rlodiDlOlllo w....._ aod, will> the .... pdoe 
of oee SA v.nic., \be7 p,.. u,p t.bt1t ldee&hJ' etltelJ aDd tm'e: a-t lD &.biUOII:TIDhr 
~ W4-P1· Worw., \be 8A't ~ty for military t:niAlQC oo lhl home 
froot wu ~ eneror.cbed upoo by the HiUII!t Youth aod tbt Array, a.od la 
rt!Wm the ahnlakeo Orpn!Mdoo WM cb&rpd with tuMry o&bet cboNII oltomO 
dl.f!leulty but.lltiJe diiUJ1ctlon: t.arpt. praetico for mldd1e-apd clvUlaM, ruatdlna 
Army propmy and buUdlap, dJtUibutlns '*t.loo oardl, opct&tlna blood :b&ob, 
lwve&Yoc erope, etc. 

The SAlt b7 no meto~W! Uft.olthod": lt.ll numbera..,. 1&lU tarp aod tc. bold over 
tbe Labor Froo-. S. an lmport&at. ad.Yt.nUp. But. in cu.rreo\ Jockl1lna for power 
t.m(loa: &be Atm.7, the 88, ud lt.~elf, ~SA II now • not too promilloa &hlrd. 

23 

• . . 

Regraded Unclassified



2. '·-tfiM$8 
Tbt b'-'011 ol tae SS. on the olOO b.atwi, b.u been oat of aJJDOM ,....._. 

aggruldllt1Mnt. h hM lfOWD wi~b tbe growth ot ~tt. Pat1y, ud tOt""~ 
rt..on: J1•t. 11 tbo NaUoo.a Soclallat Puty ia & "State wl~hll\ a 8c.ate"', 10 ~ 
SS 11 a Party wltblo a Party. M aueb, u. la the lndltpo:DUble ttlltru.._, 111 
Jllt&er In malnl.tnlns hlt arlp upon both Par1;y and State. 

Tho 88 WM Cf\lltlcd by Uitlor (ll I 0U &a a aqu&d Of clgb~ mtn to ~t U~t 
li'uehrtr and Par~y IUPJ>Orlert from pbyaieal vioJenoe. tc.. 11choloo.t" I.Mk 111.1 
Is the IAf~uardlliK ol th4 J•\tehrer. To thll mllllon have been added U11t ~ 
tectloa of tbe Oerm~~on oaUon, lt.a blood and unity; m&tnt.en&not or tnt.tru~-. 
rlty; cua.rdln& And atrc~ogt.benlng Party CIOOtrol to Ot.rmaoy; Nld ADally lbt 
cxpotltlon •n<l enforcement. of National Soelt.lil\ doet.ri.Dee of the World Mow. 
menl.. To fu1ftll lbc!le m.!Mio01 tbe SS hN auooo..ively developed a.n ta~ 
tervb, a poUoo f~ a.od a oloeed eommunity for the praottoe of N~ 
Soc:W.Itt -..ceal.ol. It II now ra.pkll7 creaQng an army. 

a. Bl.n t1 1M w"' 
n. oo-l., or tbt .. .,. t.. eaUIIDCI tbe •para:t.ioo of tbl 88 Ia~ two.,... 

ta. O.ntnl S8 wtlkh bMI"ttiWned Oil "drltl&a"' duty, a.ad tbt MW""7 !II._.... 
ltooaed"fttrtbal tiM ff'Oftt. TbeGer!LnlSSial aot to be~ •a,.... 
ot oftlce..wwlltrt: all Is. mtmbtn have had " k:ui the rudlme•u• ot ..., 
t,.!Diq and, of COW'It, are aub)ed. 14 c.be very euednc d.tldpllne ot \be Ilk 
Ou&rd. The aC.rtn~tb of tbe Oeoe:nJ SS hu bee-n Mtimattd at M7Wbm ,_ 
750.000 dowD; tbe mo.t prot.ble 6gW"t liet betweto 100,000 and 200,GOO. 

1"he Mlllt.a.ry 88, ln tbe early part of 10.2, .,,. believed \0 CODI&tl of M lellll 
12 88 f'III\IIAt dlvS.IoDe aod 6 SS polioe cliviaioaa, all of t.hem at. tbt froa.t. ll 
addiHon, re&1RM!nta and emaUe.r unl\.11 were et•tioned ia vuioUI eccc.looe ot 0. 
many lnd 04!rma.n.(locupk!d europe. lt can be ,.ld aAfely t.hat. tho •l• of \M 
Mllltuy S8 ta doeldcdly on t.bo incroaeo, even if tumore or I tAl at.tall:'l ln,g 40 dlv~ 
art dllle<l\mted. 

Tllo ""-filth of the SS Ja not. to be mt>Uo~. however, .eol61y In numbn 
Qultt w ilfli>Ottt~ll lt the way lt. maltt"$ ita nu:mbera eouot.. Tbe SS; OOCit.roll Utt 
police, Ot.1apo, and Part.ylnteWgenco tcTVicee. It domJnal.(ll tht oo~t .. u. 
11.nd Oerm.anlutiOD of C'!Onquef'Cid territories. Even tbe fortlp ltt\'le. II ~ 
on 1u1 S8 tint: both Rlbbeatrop and Abeta, for eu.mp\6. are blab Ia lw ,.,.., 
88 rDeft.,.. found lD \op Jot. io the PreM. the Pro~aoda Mlnlau7, td•ea* 
Ute lAbor Ftont - IACS.ocl, al1 bt&Debfe of tbe GoverotMDl. Oftb' tbt ~ 
brad:-. ot \be w~ bave re.ltted pmeuatlon. 

.._ SS Vn,_. W«lr-..cA~ 

"f"bc:rt ct.~~ be 110 cau-tio• but lAM lb. com.tcs of 0.. wa.r t.hreatAMCI U. ,..,._ 
pookloo o<u..ss. Tbo,..,ealot!..,eototU>eWw-A~,I .. p..,.......s-. 
mfaht wtU hA•e caiiMd a lf'llorl\ation&l thlft or ioftumee &o.a.rd Lbt ~ 
... , •• tbt 88 tlruded. 

The ke7 W) lht IUC«<III of the 8S f.o IWViV[ftg thlll men.&N WU (uo.Jib jM 

uafortuDaloO 8A.) h• rtfuaal W 7ltld ita identJ~y wi&.hio ~ Arm7. It UpliW 
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Dlitftlbcts bl IC*ial S8 rtC(mec\ot aod dl~ 8oaM 88 mt:D, of eour.e. wve 
j!Jcl.ldoo*'-1 p&..ecd l.o recuJar braaa. ot tbe w.~. wber6 t.be7 oout.(tute 
v&tuble lilt.ert.lft.l ~for tbe Stout1t.1 Suvke of the 88 Reieb Leado. The bulk 
o1 t.he coem.beNblp, boweve.r, WM audIt eoneutratecl in formatlool of ~e Milft.uy 
SS .a that, l.a cue or need. 1.M1 can t,. wit.bdr•Wl'l u fl&htln« uoJt;e ud empto7ed 
at tho diec:ret.lon or tM Fuehrer. It may be not without. &iplflcanoe t.hat. SS divl­
tiOII.I •re dia.tribui.ed abouc. oquaUy •mona t.be •ve.ra.l eeet.ore o1 the Ru•lao 
Front-a ooovenW!nt •Uot.ment. ln c-&te or muUny, 

An offtei&lmtemeot or the Oenn•n Oener~ 81.1JJ, &p~mbu 17, 1941, dec:lar«< 
tbat, whUe the MUitary SS Iii In prlncJple under the OOmmJ.Dd of tbe S8 Relob 
Leader, in the Pft!JI!JCIIIl war event unha of 'bo MUitary 88 are under temporary 
eoma•aod of tho Comma.odef..ln.•Cb&tf ot t.be Army for J)tfformaoce of mUit:.t.r)' 
miMioBL MNDben of thNO formaUone .,. .oldier. lu noprd «1 rfAhtt aod 
dut.JM. Nevenhi!IMI~ the S8 Releb t.e.dcr dJ~ tbe tndootrinaUoo of 88 
aolditrs and retal.- tho r\lbt ot tub.tltutioQ. ID tt.. e&riy part. o1 194.2, lftdeed.lt 
wu ft1lOI'C«< thai. tt.. Military 88 h.cl attdeYed iodtpeodent .a.atUI.,. • aon ot 
fOW1Ja aral, aM ~rtalnb'. the,. J. ~ evkleaot lbat--., it ooc. all. 

ss dl--... --..... """-*'-bolos ablf!Od from­
torPI tD aDOt.btr alt.er compledoa ol a particular lMk. 

'J'hat frktJ(Ia would develop bt ..... lbt 8S aDd tbt ~ ...._ ol CIOOl'let 

lttevitable. JtsJou.y •~ riPt at the t.op! Ulmmkr, ddd of tbe SS, had beta 
ootr aa. ~. ID World War I and bad, roUowtca: tbe AnlliJc.iee, 

MW:mpted lO "cruh" elrclel fA Bt.rU.a lrequtotecl b7 tbt Gfot:ral Stall. Ue ..-.. 
rtbded ahupCJ and eooeiltenttr. and ttJt wu add«ll4 b1:l wOWids by 'be rae' 
that Huholtin, Leadu ol the Nul Mounted Corpa, aod Hit.rl, Leader of tbe 
Relcb Labor Servloe, bo'h 1uOCMded whtre ht b.ad failed. Hia present f'CI.aU.oa. 
with Ule Gt:nerala, ooa&eq:uentl;y, •re c.ba.rtcter(aed b7 a aert&ln 1tilfne-. 

IUmmler'a own feeling, teem to be reflt.ctod Jn 'he ruka. t'bc SS men critici'e 
the lfcArm.aclsl aa ml\etlooa.ey, and the Army, on I tee aide, conaidtrt the SS ltOidle,.. 
puiJlid,y-eeekcra. Salutlo& bo~~'eeo the two lorotle ta dot~e dthu reluc\.llntly or 
not. at All. trnoonftrmod l'ilporU, tndood, tJ>Nk of brisk uchaDgea: between 
Ultler htrU&Cll a.od the OenerrJ11, Ultler eh.araln& tbe Anny whb w•nton Mtrlflee 
of hill SS troops, and the Oc~~era.la retonlnJ thai. Lhe IOIMJI of l.be SS m5ult from 
the mea'• own I"CCIk1cunGU a.od lnoompet.f.noo, 

It would be a mia:t.&ke, ho"'cver, 14 A~Wume &hat \hoM blc.kerlnga hav• 1Cid or 
•lllltsd iD An)' ditoernible future to u opeo n~ptu.re. N Joos u the SS remain. 
aa iU-ablorbed lump ia the Wclr~Mell, there le bound to be a oenaiD amou.at. ol 
annual ~neaa. Bu~ the very preeeDCt ot the 8S at. 1be f.JOGt, ooaat&DU, oo 
lbe wat.eh &ad ltW r~ O.YO-.d to \be f'vtluoer, It Hitler'• aroapea.cuaraa­
i.ee~.tt'ty from a Pwld b7 \be~ 6.-

At. &II ocpclutioa., t.he 5S OOGWGI tlealotDY ol both llt'Ul&th aod ftlabe& 
la e,..luatiQI ito~ power, ooe ahould h4M. ..UO• the taditpu..W. crutlt.7 of 1&1 
ti:)QclrmltaUoa. eams- or ot.bet -..a.dtl to tmol.lonalile ooe'• iudcmenL. t"or the 
SS omtaiall • dt6nite eompontD\ ot ldea.lllm whleb hM at~ eome ot the 
beu etement.t ot Cen»a.o youth: aa nspbasla oa tdl..delll)iq dilcipHJM a.od 
loJalt7 &ad • -enee ot dedJeadon to \be tounLry. To tboee lMeMitJve to Urla 
appeal, the SS eao otfe.r a place in &he N&~l atf.ti.Oen.cy, ao aauranoe ot ecoaoaafo 
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..-.a.-. .... -·"'.---.. - Ia-"' 11oo......,..,...,. _..for -lo....W., o low ol "'pplloo ,.,_ .. - ID 
CMf c1 ....,., lbie ...... boWD er...-a\1-t.bt el\otGl fll M.oek-pllee rDIIJ pi'Oft to 
....... __ .. ,_Ia .... _.. .......... 

1~ pd A,.,:C.llvrollln,.,_ 
owtnc Lbe tnlv .. yet.r period, 1020-INt, t.bt population ot 8out.beu.tero 

Bibe.U tDe:teNOd 77 ptnl6fti, cblefty Lhrouch lmmJptJon from Eutopeaa Ru8a 
(lucttr oillltar)' pet10Mel and urbAn workert t.Ad thetr tamlU•). ln tiKI tb• 
total popul&Uon ot the aftlt. (repreM.Ot.ecl o.n the .ooompuytna map) le ..U..Md 
at apprOxl:mately 4,60(MXIO. At. t.he IMt. otniUI h1 .lt.aU&r'7 1838, 45 penle!D.t. of 
tb• popw.tloo..,.. urban, «NDptnd wlLb 22 percut.ln. IG2&. 

But despite~ tbe inlhu: ot lnd\lilt.N.I worUn, a labor tbon.tp...,. report.ed. In 
Jf4,0, wbea u . ... •ttmated that. t.&. 1tla 200,000 per'IIOM would have to be 
.......,., lo from .UO.• ,...~o .. ol lho 11. 8. 8. R. Tho prioofpol tloonopo .. ,..., 
d:JDt--<tbe IMelt eeuoa for whkb J.ciOt'IDAL~ II ••~ to. &.be erl"-1 ...a,.....-. -~ modotao blolldlQI, oad buildboc moooriolo tad­
.-! to raU and water t..raalpOr\. N of 1 .. 1, then .... DO erideaca of macponr 
_,. iD ..,leu! ...... 

n. T.-1 S"-WIIi• 
Sou~ 8tberla ... Ulllt. .... ..... ol tood ddd~ Tbt ,.....,. fad. \hat 
~ bM beeD JUde lD tod\iltiWI.&at.loa ud. urt.nlytioa bM oootribute4 t.o 
\114 deklt.. lD the t'fi'O adm.lnllltra\.ln.,.... wbJch U.luthel\ eu~ aDd.,.~ 
dpoted. to aUaek (~ lhrflba. KroJ aod Khabatonk lrrot1, the u:oe. ol co. 
.u:mptloD over production 5I tiiiJ*'-1&111 •rbat. 

Bowe,·er. ~cr. S.I"CCNNoablr aood tvlde:noe that.•ublt&atial atocb ol food. ban 
beea buU\ up for local uee lD time of war, aod pantcutarlylo the event thaibott(U. 
tle~ahould put a nop to tbt ft.ow of tmporie by way or the Traott-8ibe.rit.D 1\a.Uway. 
For tbe two uet.ernmoei JCroC., tmporil of bi'Md·plDIIo 1037, for example, wben 
tbe loeal deAefi wu Ot')l)' abo\lt 820,000 rnetrio tona, IU'4I tbown by aa aa&ly1ll of 
•C.tlttfcl on frefgM movemenLI WI have been btt"Wetn 600,000 a.ad &00,000 meLric 
to~~~a. The lat.eet. avaU.bSe ttatllt.JCI for ftellhl• movemeote lndical4 oet lf&ln 
lmporw greaUy [n uce~~ of t.be local dtflelt. 

There Ia • very ~eri0\1.1 cWTtnl dtecf&. l.n Uve~tock lo the two ~t. 
K-NW. A larp proporUon ol tbe eat.Ue, bop. thttp, ud pta lD Sou~ 
&Dtria (wbJcb had u a whole Ia I t3S about the -.me D\UDI>tr ol UYet'tOek per 
budred ot humau popu.laUon .. t.be ,.., ot Ruulll) ..,. CIOOOmtn.t.eci b:l \be 
- boll <I <he .,..._,,.., 1o, Ia Clllla ow..< oad lloo Burla .. M ......... 
Rtpu'btie. Tbe: herd~ iD \be t.wo --~ KreC. lla-.e beea ....._. tiDoe I* but U. ddd\ m~ adD be.,.,.,~ 

ODI7 a. 6111: doe. Sou~ 8lbedll proctu• IDOf'8 Qaa i&. ~= ' "f!M.t aod 
1lere U.. Khabuont aDd Narltlme K ro.W bave a -.trtu&1 tDODOpOI.y. Bu\. Lbe 
l&lt-wat.er Wziq t.Dd!i~AtJ OCNIAIWW. t.be ooe fonD of food prodacdoD t.ba1 a 
J..-.. •uaet would fmmedla~, rtd\Kie.,., ~. If DOl c~e~tror. 
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n.t.J..,;.JI-
n. ,...,.. ot lad'*rlol de....,...., Ia Soulboutem 8Jberi& 1o ~ 

8o.-Jel mJIU'fY, ud dAta &re tOOl& loadeq-u&~ pirtdMJ7 WbtN \lat ~ 
ot war malArlel If oooecorned. J~ it DOt poenble, therefore, ~ ....rty ....._ 
•tatemtnt \0 Brillah Fortlp S.Ort;taty £dm l.hat RUIIIa.n rni1Jt&.f7 IOI'tllt ID tw. 
arM ean be fully •uppUed ltOm tbe ••many'' plant. lhere. 

Uowtt'W, aovt,.l t&tce new plaata are known to exiltl tn addition to •Niotlt 
old railway ttpalr 1bope aod ahlpyarda. Tboee Iormor toeludo tht 1.\,p ._. 
moLivt plant. al. Ulu Vde, tho reeona.t.ruct.ed Dalurod ahlpbuiJdlna Plt.n.t. " 
VJAdlvoet.ok, a 111m1Lar plao~ at. Khabarovsk, ao automobUo &Membly pluc., Md 
otlltrt. AlrpllllCI fwtela1e plaota are re-ported at Kom110motalt &nd VladJ~ 
and an oc1gloe plant. at. Kb.borovU. Thn:ro fu.etelago plant~ whloh Ut ouWcSt U. 
tromedl.ate A.l"M under «<tlllde:taiioo &llo oontrfbut.e to pla.oe produetJoa tOt..._ 
Ruala.a rar Eut, t'lltllnat.ed .aw~ to ooD.!Iial or at. leaat. 200 pi&OOII* ~ 
Tu\ futoriM.,.. repon..d at. Cbita &nd VoroihUov, .ad at. Voro~bltoY t.bwt 11 
a11o NJd '-0 be u "amruunitJoa'' plaot, but no data OD prodt~CL~oo an·~ 

Ro•N_oo4_ 

TM iadult.rtal "''*"1 ot U. .rqioa dtpe:od. iD aQJ CMe • m'CI(:b oo U. • ...,. 
tJl poftt ud; of raw &Dd •mf4okbed m.&terialJ; M OD * ~~ ...... 
c.bttaltlvea. litre IIOIDeWhal. more it bow'a;, aod. the aituatiotl wldtlll .... t.. 
clildo.l ..,_lltt \be food ei\ualioo--rtlatlveb' ~~. h may bt , .... ._. 
.. tot:lon: 

I. c..t.-h Ia,...,.. lhol ao l....u.d ,..., ...... ot - 11M booo •WJ 
t.latiC!td, II oo&. mott lban t.I&Deed. by a timlla.r i.DneMe tn tOanmpckla. Ia 
1837, wht.o 6.800,000 met.ric tOOl were produced loeaJl7, tbe reJioo tmponed 
abGut. t,&OO,OOO tou, and lt. fit beUevtd all t.hlt ,...,. OOGtumed eu.ma.Uy. U 1» 
lt! true, tho annu.tJ dtftt.h ill at Jeael this la.tgo. And of tbe 10 J)f'Oduc:lq 0011 
6cldlla 1037, the four which produced .bout. t.wo-thJ.rde ot t.be &oc.J tupplt lit 
wit.hfn tOO ltUomeun of the frontif,r aud aoD~equeotly u. •lnte«lcall)' t.M Mlll 
IMCeure. 

2. Hlfdrio Pt\Hr,-The coal •huaUon vllaUy atreet. tho oleo, rio powtr NPPIJ, 
1inoo IDOit.ol the po••c.r •u.,lont are ooal·buming. A few u.eotl,and tho rem.allldw. 
wood, Tbtrt ant DO ltoown hyiJto..ektctric plant.. There II a w1de rqp II 
Gtt.lloat.ot of tbe powtr produoed b7 theee tut.lont (evoD U only LbOM rMed at 
100 kilowaua or over.,.. eoo.ldt.nld}: if a&atiooa which were under ooDitnlot.ioa 
Ia lOU are oowlo operaUon, t.be probable a.ow.t ea.,.eJt.y lleuomtwbertbtl.,.. 
N,OOO a.nd 207.000 ltUowaua. Tbe muimu:m ft&ure II lell t..bao tbe UIOIIIIt 
ol powv CIWTID\l:7 MJppUecl da.llr &o eoDeU.DltiiS in. WuhJnJ\011, D. 0. 

I. I,.. e..J &Hl-Up to lifO there ,.... no tteo1 produO\Ion Ia Sou ..... 
SJbtria, ...t .......... ot ""'""' dld --5,000- ..... ........,. .. 
1$37 1M ttCioe l•poncd about. 200,000 metrio tooe, eocM ot wbk:b _, Mw 
...._ -"·pOocl, tJlhoup llot locl ot dal& OD -mpdoo problbQo Uf""' 
m&kll M so qo&a1.1U~~t.. 8iDte ltfO two full-eyde itoa aod aUiel pluLt .. .,. ... 
ioso penial operadoG. Oat, at Peliro•tk, t. auppoeecl LO ha~ wbu .,.,....... 
AD UDu.l !*P'Cit1 of ~.000 tDIKrie tona ol pic iroD and 1260000 \0011 of .c.eel; \llf 
otbu, &t 1\~lt, 160.000 &nd 2$0.000 tons. t"Mpeeti•el.y. It Lt DOC. bOn 
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......... - ........ ,..., ..... "''""' .. ,..., ...... .,..&oc tiiD ............... 
,..soo 111-. depud l&rpl:r oo Jmport.a. 

• . -., •. - Nonh<n> I!UbtJio o0 wollo (loolucUoc boll> So- &od Ia~ 
~~ ..0.) procha• &n Wma*' \oUJ ol ap~ 000,000 
IDf'lric toct ol crucr. oO &ooU&llr, ol whleb t.bt So~ th&n: In 1N8 wu 489.000 
&ooa;. O.:.plte til» .ubltand&l production, lmporta from other puu o1 tbe 
u . S. 8. R. toW~ 400,000 metrio tonii.D IN?, and Jt r. •t!tJ Ukel,- ~~a por­
don bo&h ot impotU and of looaJ produc&.lon wu tt.ored. In the event of &tu.ek, 
t-be SakhAU.n fleldl woul d bo not.abl1 lDMOurt. 

6. N01t4¢mHU Mttol•.- fmportant alno-&Md mJn., a.ro ioct.ted tn tbe T.Uultbt 
d.lat-riot. on tbe Sea ot Jal)f.n, but u,.,. Art lmmedlatel7 vuloerable to J&Pf.OCIM 

auaek. I..atsu dcpOIIIY &re located ID Lht Tr&n~-Bt.lkal diltrict, but ctevelop.. 
CDf'Dt. of t.bem hu been retard«l. Tto 0tt1 alto OOOW' in t.be lat.t.er aft& &Dd thero 
are llefttal conceollat.ort and •melt.eN. bul. while TJ-a.u..&tbl it reported to be 
So,.Set. Rud.a'e t.hW ~c ~uf(lt ol tlo, the:rt Ia a oomplete dearth ol ata.tiltlc. 
oo proc:lut"Uoo &Del CIOftiUtoJ)cJoa. 

a. Ct:atN.-U &II the eemcmt plant.e pro$ee1.fd ta t.ba Tbird Hv .. veu P1ao 
(1137-IOU) hi.Ye beeD oomploc.ed. 8outhMt"'-"' liberia II IC!It..mdlot iD tbll 
,..,.,..._ o.. ....,, odiiOd to 1011, .. .,_.., ,_,.....,. "' .,... 1M' •a..ooo 
&oca. la the -.me ,_,., .00.000 tOOl ...,. btoup&. iD from the outaide.. 8h 
.ddtdooal pWna. wltb & ~ C1apr.dt7 ct 62$.01)1)..a(),OOO -.oa. per year,._,.. 
~ ........ ,_hod--plolod bt ,_ 

n.,..,.... 
It is e't'ideot from Lbt abon analy.C. tbatlhe abWt7 of tbe Rualatla t.o tutL&fa 

a loac wa.r apiJ)It, t.be Japan ... lD Soatbeut,em Siberia dependa lu tua:• meuu:re 
oo~ oo.lr on ran Ln.l:ltport&tJon whhtn the rt(lon but on t.raneporw.t.ioo from tht 
rat of tbt toUnLrr to t.h1l reclon. In neflher eut ean t.M pneenl.o-d&1 ahuatloo 
be eoflt:idered .atiafaetory. 

Tbe raUway pattern which, with the Cblneee-But.en•, perhApe provided &dt>o 
qua.te Jopadeal•opport. before the Jap&MH adva.nood lo the Amur, ea.n no looa:cr 
be con1lder«l eeeure In tbe event of a J"l~"noee attack. The doubl~>trae.ked 
Traii...Siberf.t.o (the main Une) runa rougblr paraUel 1.0 tbe frontier ror 2,400 
kDometMt wtet of Vladivottok. never mo,.. t-h&o 120 kUomew-t from J&pamo.ee­
bttd territory. Se~e:ra.l ton& bri~CI (no~bly t.be Amur brid&c at KhabatoVJ.k, 
only 37 kilomec.ert from the frontier) and oume.rouetuuoe:J. (in the Batkal teet$on 
o1 •he tine) iDe'rflNe the vul:ner&bUJty ol d~ot raiJwar. Tbe teveral bra.oc:b linN 
rrom the ~ t.o \be troa15et, wbUe f.adliw.m1 the deploymer~t and 
tupply ol Rualaa foroe. &lonJ the froatJer, &a.o 04er COD\"ftt.leftt IIDtl c1 advaao. 
lOti-.......,. aco~ ............ -

n.. ~ 1\ailwa,...._,. loot lila-~.,_._ 
Pft"bapt 76 pti'Citllt ol \be popula.Uoo iD ~ ,...S00 UYet wtl.bto a,.. 111i1e1 ot 1M 
ran..,-. AD ollhe aevco dcJ. ol 40,000 or a:aor.. wit.b tbe uorptioo: ol Kom­
- ..... ..,. ..... ,_ ... ot ................ populal.loo ..told>­
aloDc t.be uppu A.mur &ad U.a:ri V6IJQ'I aod lo ad,JA.c!tol.,.... illib..- coootD­
tt&ted Delli Uda rallwa,.. It lethe only r.deque-. •PPT Uoe f:rom ~ tre~~t 
of lAke Baib1. So loq M It nma.lat latan e.Dd Ia RUIIIa.o buc:bt. ft bM un:ple 
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"''''d•T (Ill ..mloa - ,..r~,, ooe way) to •== da .. _..,. ...,.,., 
ol10ppllel troaa Lbt .._Lt M well • Jooal moTUDHLt wf\hlo \.be "CCoe. 

Wltboln thilt raU Uot, tbe eommtmleaiJooa; nee work 'f'fnua.U1 -.. so.._ 
AJ15de trom air Ut.OipM, t.raftlc Ctom .,... to tbe wet.t of L&kt Bt.lbl1POitJd U. 
be Umlttd &o tbt rivtr·ro.d roue. whleh IXL&k:e. '*or t.M lAna from ~ Ud 
thti"'Ad conntcdoo from t.he Lena eoutb to Bollhol Never on the Tr&n.t.albtrf.o 
Motor tran1port. r. • very rtetnt clevtJopmeut ln the reclon. Mon « u.. -
a.re unaurf&OOd, aod IOMt &te puaable for motor tnntpOn onlr when rro_..., 

T1wl mOlt notable addlt.loo Lo t,be trt.nJ:port network, the &lkal·Acnur R.a. 
way, ill nM yot· O()mplet.od, .nd probabl'y will not be for tomo t.lmt. Decllll .. 
IQ$2, thl1 line wW proYide an cut-wert traneport &f'Uiry at a Mft dlna.n~ oorQ 
of t.bo tronder and wbJ I*Uy ltrt.Qatheo tbo Ruuian loibUC&l potltkln. eo.. 
portioN of th'- new Unt are ln operation. ' 

Tbe Amu.r IUvt'l'-the principal mean~ of inland water Lra.ntport-WOI&W tit 
oiiJtllt '*' above Kbabarovak ln cue of war, llno. it fo.I"'QQ the bouo<l&tJ _,.. 
J•P~-DNt-OCCU.P*I unhof)'. Maritime tr&oapor1. &o Vladlvo.&ot 1.04 M. 
Bo't'let poru OD t.bt S. ol JapA..O from OvtrleN point. llkew11ie would bt 011\.tl. 
<h-trtou tiMfPOI'( to Nikolwf'ak at the mouth ol the Amur would 6tpead oe * 
c1ecret ol CIOIItrol ~ by Jap~.a over the Kurile 8lt'ah., ~ u. K .. 
... fi'OID K· ·elrt·tk• (DOt. .ttowD OD the map). o....,. IUPIIUII ..... 
~, bo ..... * ...... -· ..... oould be -.bo .. (o) .., -
.....,. ID _.. .. , ,,... ...,.. oo ..,. Borioo S. -n.le .. AI..U, (b) 117 • 1o 
•-&o &hot IDOULb ollbt Leoa aad lhtcee UIJI'trelm. and (e) b7 ... I'OI&tlte 
Europeu R...ta aad ~ &o Siberia by rail, In 10 far M the Tnt»libfta 
RaD .. , .....t...S .. - hudL 
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TREASURY DEPAR'l'llllft' 
Waahlngton 

fOR REU:ASI, MORNING NEWSPAPI:Ra, 
Fr14al~ October 9 . 19~2. 
W!/ 

' 
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Preu Senice 
No. :n-55 

Secretary ot the Treaeur7 Morgenthau announced laet night 

that the eubecr1pt1on book• tor the current offering ot 2 per­

cent Treaeury Sonde ot 1950.52 an4 ot 1-l/2 percent TreaeurJ 

Notee ot Ser1ee B-19~ will oloie at the cloee ot bueineee 

to4a7, October 9 . 

Subecr1ptione tor either 1eeue addreeeed to a Federal 

ReeerTe Sank, or Branch, or to the Treaeur7 Departaent, and 

placed 1n the· ma11 betore 12 o 1clock mi4n1ght Fr1d&7, October 9, 

will be cone1dered ae haYing been entered before the cloee ot 

the eubecription booke. 

Announcement ot the amount ot eubecript1one and the baeee 

ct allotment will probabl7 be made on Tueed.,, October 13. 

-oOo-
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GROOP 

Present: Mr. Bell 
Mr. Buffington 
Mr. Hua 
llr. Cairns 
Mr. Schwe.rz 
Kr. Gamble 
Kr. Gaston 
Mr. Gre.ves 
Mr. 'lh.omp son 
Kr. Odegard 
Mr. Kuhn 
Mr. White 
Mr. Bloup 
Mr. ~llln.n 
).{r , Paul 
14rs. Klotz 

Oo tober 9, 1942 
9 :45 ... . . 

H.Y.JR: Herbert, do rou want to aee me later? 

VR. GASTON: Yea, I think so. I h.nen' t I!Jil'­
thing important, 
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H.M.JR: I ·got this ver1 nice ad in this 110rning. 
{Indicating advertisement in the Wall Street Journal. ) 
I don' t know who is respons i ble f or that. Which agencr 
placed that ad? 

VR. BELL: 'lhe be.nks did that on their own, I think. 

H.M. JR: I wonder . 

MR. BUFFING'roN: Yes, the Viotoey Fund Conmittee 
talked to them about doing it. 

H.M. JR: The Advertising Council? 

• 
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KR. BUFFINGIDN: No, they used thei r own agencr. 

H.M.JR: Which is that? 

Wi. llJFFINGIDN: I think 1 t was Albert Frank. 

H.W.JR: One of those - Albert Frank has been 
working for us on one of the groups , hasn't he? 

Wi. BUFFINGIDN: 'lhe7 happened to be the advertis­
ing agent, I think, for the Chase , and that is how t he7 
got into it. 

H.ll. JR: I s that just in the Wall Street Journal? 

MR. BUFFINGIDN: It is the onl7 one I have seen 
it in. 

lffi. BELL: I think the "Times" and the "Tribune" 
had i t, but it was in the late issue. Bob Rouse told 
me it was in his paper, but it was not in ·the paper 
that I had. 

MR. BU FFINGTON: The text of the article in the 
"Times" said it was in the morning' s paper, and I 
assumed i t might have been a later issue . 

H.ll.JR: It wasn't in. 

llR. BELL: Bob Rouse said it was in his, both 
the "1\-i bune• and the "rimes. • 

H.U.JR: '!here is one psragraph in a~e• York 
Times" editorial that I have got to kid PaUl .about 
after he reads it. I have got to read it. I won' t 
even paraphrase it - on the Senate , on the tax bill. 
It is marvelous. 

Herbert, have rou got anything? 

lffi. GASIDN: I No, I haven t anything. 

H.ll. JR: llr. a,.ftington? 
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WR. BUFFINGTON: You will recall that you talked 
to Chester Davis about suggesting a publicity man. 
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He wrot e you a letter suggesting Yr. R. Fullerton Place. 
I aaknowledged the letter and told him you were consider­
ing it. I would like to ask him to come down and talk 
to us, if you see no objection. 

H.M. JR: Well now, but you had better - we have 
kind of an over-all council on advertising, of which, 
I guess, Kr. Gaston is the senior member, so you had 
better talk wi th him--

WR. BUFFiNGTON: I will talk with him. 

II.I6. JR: •• • so we don' t get our wi res crossed. 
Wil.l you do that? 

MR. GASTON: Yes, I think it would be a good idea. 

MR. BUFFINGTON: That is all. 

II.M.JR: Ted? 

KR. GAMBLE: I have nothing, sir. 

WR. KUHN: Nothing. 

H.M. JR: Kuhn gave me this bulletin which was 
addressed to farmers . I took it home last night. 
It was this--

KR. KUHN: Farm pamphlet. 

H.lo!.JR: Yes, and I defy one farmer in a hundred 
to know what that chart in the middle means. We have 
the best people on charts in the Government working 
with George Haas, and it is silly not to make use of 
his facilities . The chart is just - it just doesn't 
mean anything. I read it three times last night. I 
think I know what it means, but that kind of stuff 
ougj\ t to go through George • s shop. 
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MR. GRAVES: Is that Doctor Myers ' pamphlet? 

MR. KUHN: It ia the farm pamphlet that tba 
"Countr1 Gentleman" prepared for ua. 

MR. ODEGARD: We raised that Tery question, 
Mr. ~ecretary, at tbe t ime, and •e • ere assured b)" 
the people in "Country Gentleman" that the)" bad done 
tbia thing dozens of tiaea. The)" kne• •hat tbe farmera 
• anted and What the farmers understood . We didn't . 

H.M.JR: Who paid for it? 

MR. ODEGARD: We paid for the printing of it. 

H.M.JR: Well, Harold, in the future, if &n1 
pamphlet goes out from your group for anrhing that 
has to do • ith charta - statistics- • il you clear 
it with George Haas, please? 

MR. GRAVES: Yea. 

H.M.JR: You aight haTe read it once and under­
stood i t , but I read i t and I think I know what - but 
it i a aill)", •hen we have good faciliti es , not to use 
them. Will you get out an order thet sticks? 
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MR. GRAVES : Yes , air. I un~erstand the)" did that -
"Country Gentleman" did all of the make-up. 
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MR. ODEGARD: "Country Gentleman" did the whoh 
thing - the make-up and the oompoai tion. 

H.M.JR: Talking of charta, I asked Tickton to 
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make me a chart. I didn't real ize he would have to stay 
up all night to do it ; but it did go over last night to 
the President. I had diacuaaed it wi t h the President. 
This i• just general information. 

I analyzed two hundred and some odd orders that we 
received in &ugust to buy for the !~as ians. Fort,y-two 
of them took over seven weeks from the time the husaians 
placed the orders until they were executed. The Pro­
curement averaged about three days; but forty-two orders 
took over seven weeks. There was one order for electric 
motors that took over ninety days, the t i me being con­
sumed in wPS and Lend-Lease . 

I forget what the average was for the two hundred, 
but you couldn' t strike an average because a lot of them, 
by October 5, had not yet been completed. 

MR. WHITE: Do you remember a year ago, or - about 
a year ago you had a meeting with Lend-Lease and illp~ 
and Lend-Lea.ae promised at that t ime they would get 'i t 
out in forty-eight hours at the l atest, and twenty-four 
hours on the average . 

H.W.JR: It wasn't as long ago as that. I said 
something to the President. He aaid - the way he al ways 
said - "Give me some cases." So we did this. The reason 
I thought of i t was because George's shop did such a 
beautiful job. They wen t r ight through the night on 
it. I didn't realize what I was asking for. 
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Now we are doing one on Lnglish orders. I am 
interested to see whether they Just pick on the Russians 
or whether it i s just aa bad on the orders for the Eng­
lish. This ia a very amall 'pieoe . After al l , we in 
Procurement are only doing a amall _part of the business 
and that is juat placing orders. The next thing is 
when do they get deliveries. 'J.hat 1a something else 
again . This ia just actually signing a contract. 

VR. BELL: We got quite a story on me tals for the 
~nt, too , with WPB- a change in decision every week. 

H.K.JR: Well, l am just passing it on - a bit of 
unpleasant news. 

Ted, are you all r ight? 

VR. GAMBLE : Yea,sir. 

H.M.JR: Kuhn? 

MR. KUHN: I have nothing. 

H.ll. JR: Roy? 

}ffi. BLOUGH: Not chan~ing the subject, I have a 
couple of charta I wonder 1f you have seen. (Charta 
ant i tled "Indivi dual Income Tax" and "Estate Tax" 
handed to the Secretary. ) 

H.V.JR: Not changing the subject, you were 
supposed to give ae a memorandum yesterday morning 
the President. 

fo r 

VR. BLOUGH: I had the memorandum, but I didn't 
understand I was supposed to give i t to you. I was 
await ing your call. 

H.M.JR: Listen - no, I spoke to Paul and he said 
the two of you tried to get in, but then you never tried 
to get in again. 
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MR. Bl.OOGH: I didn't try yea terd.ay morning at all, 
Mr. Secretary. 

H.I.I.JR: You should han . 

IIR. Bl.OOGH : I am very sorry. We had the memorandum. 

H.II.JR: If you have got something and I asked for 
it at a particular ti.a, don't act as though you were in 
the A~. (Laughter) 

llR. Bl.OOGH: I am very sorry, llr. Secretary. 

H.II .JR: No, seriously, will you? 

IIR. BLOUGH: We had the material. 

H.M.JR: That goes for everybody when I ask for 
something for the President. I have so much I can't 
always remember. Paul says he is glad you didn't give 
it to me bacaus e it wasn't a good memorandum. 

~rn. BLOUGH: I don 't think there wu anything 
wrong with t he memorandum, but I think the idea was 
probably bad. 

H.K.JR: llaybe that ie what he said. (Laughter) 

liR. BLOOGH : You aay han u en those . 'I'hey were 
made a day or so ago. llr. Paul wanted them, and I 
think they are very good. Maybe you can't understand 
some of those linea there. 

H.II.JR: Why is the center line sort of fat and 
then it fadea out? 

KR • . BLOUGH: I thought you might not under stand 
that. Those linea that are fat, the center line and 
the Canadian line arid the British line - the upper part 
of that represents - at the top eide - represents the 
groes tax liability and the fatness represents the re­
fund which is payable - the poet-war refund which is 
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payable, or, in the case of the united States &nd Canada, 
part of that may never be paid in because of the deduc­
tions which are allowed for insurance, &nd that sort of 
thing. 

That is just the estate tax, straight (indicating 
chart) . 

(Mr. Paul and Mr. Su.llivan entered the conference.) 

H.M.JR: You (Paul and Sullivan) missed a goo.d one 
between Roy and me. I was Just telling Roy to please not 
sit down in his office &nd wait to have me sand for hill 
on this ma1110randum, but I said that I understood that 
the llll!morandum ns not &ll1 good, &Jl1W&T. He said, "No, 
the memorandum is aU right, but the idea isn't any 
good. • (Laughter) 'lha idea was mine. (Laughter) 

UR. BLOUGH: I didn ' t realize the idea was yours, 
L~. Secretary. (Laughter) 

H.M. JR: What else? 

MR. BLOUGH: I heard that the President had signed 
that letter on the Vandenberg amendment, but then there 
was a great silence. It was signed, was it? 

H.ll. JR: It was signed l!onda,y night. I spoke to 
Altmeyer, and he and McNutt have been trying to get it 
out from the White House and have not been able to. I 
told them they should keep at it. 

Mr. Paul had lunch Wednesda7 with the New York 
Times editorial staff. I just wanted to reaa this one 
paragraph. "'lhe Senate bas recently given us a fine 
demonstration of its traditional ability to rise above 
petty political considerations in a oriels. It could 
do the country another service now b7 writing into the 
new tax bill the Ruml plan, thereby providing for a 
genuine collection of these heavy income taxes at the 
source . " But I mean, "'lhe Senate has recentl7 fiven 
us a fine demonstration of its traditional abil ty to 
rise above petty political considerations in a crisis." 
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IIR. PAIJL: Especiall;r ;resterda;r afternoon . 

H.li.JR: I thought it was all-tiDe topa. 

MR. BLOUGH: I have nothing further, Mr. Secretary. 

H.li.JR: But llr. Paul told me, after being there, 
that he thought llr. Dell had listened, but he didn't 
think an;rbody else had listened. 

Cairns? 

IIR. CAIRNS: I have nothing. 

H.li. JR: Are ;you (Blough) and I all right? 

MR. BLOUGH: Yes. I feel very badl;y about not giv­
ing you that memorandum, but aside from that I feel all 
r ight. (Laughter) 

H.M. JR: As I say, maybe it was better to l et i t 
die unborn. 

I spoke to the President about taxes and so forth, 
drawing on my imagination, and got nowh~re. 

You ata;r a minute afterwards, will you,Cairna? 

IIR .• CAIRNS: Yes, sir . 

H.K .JR: Haas? 

IIR. HAAS: I have nothing. 

H.li. JR: llr. Odegard? 

MR. ODEGARD: I have nothing. 

H.li.JR: Chick? 

MR. SCHWARZ: I have nothing. 
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IIR. WhiTE: Lend-Lease authori tiee han finally 
notified you that they are r eady and willing to lend­
l ease silver under ei t her of two schemes which would be 
acceptable to you . They said they prefe r not to make a 
contract which would give them the silver back again. 
They prefer just to l end-lease it and ge t paid for it. 
However, they are will ing t o have it the way that you 
suggested. So I gather tha t the next etep is to get a 
definite request from some country, which we have not 
yet had. 

H.li.JR: You can get one, can't you? 

KR. WHITE: We can get one, yee. 

H.M. JR: Harold? 

WR. GRAVES: I have nothing. 

H.loi.JR: Bell? 

M.R. BEI.L: I have nothing. I would like to see yru 
sometime. 

H.lt.JR: Coul d I cl ean up these little things? 

IIR. BELL: Yes , no hurry. Ar e you going to be here 
tomorrow'( 

H.loi.JR: Oh, yee, tomorrow will be all right. I 
will have t i me today or tomorrow ~orning . I will be 
here this week end. 

IIR. 'll!OMPOON: I han two Internal l\evenue defer­
ment cases. (Papers handed to the Secretary.) 

H.M.JR: Incident ally, llcCloy was in here yest erday. 
Now he has suddenly discovered a lot of old m~n in the 
Army he has gotten wo rried about . He baa been in two 
or three camps . 

Mr. White: There waa a lunch at which there were 
about fifteen men present and General Patterson repeat ed 
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the story. I t showed how you found & l etter on McNutt• a 
desk. He told it in some detail. He also expressed con­
siderable criticism of the practices of permitt ing college 
boys to be enlisted i n the Reserves . All the most physi­
cally able young men are keeping out of the war by a 
device which, in his opinion, has no justification what­
soever. He said it is class legislation. 

H.M. JR: He is r ight. The llavy--

UR. WHITE: He is quite concerned over it. I 
don't know if he is doing anything about it. 

H.M. JR: Every time we meet here the Navy and he 
have a free-~or-all, and nothing ever happens . 

MR. GASTON: They all agree as to the right answer 
and then do nothing about it. The right answer i s to 
take them in and send them for educatfon i f they need 
certain specific things, with the Army and Navy paying 
the cost to get that particular thing. 

MR. VIHITE: It is apparently an Army and Navy 
Reserve to be used after the war is over. (Laughter) 

H. M.JR: It isn' t the Arqy. 

loiR. IV'riiTE: Yes, it is Army. 
-H.W.JR: Irit? I thought it was only li&vy. 

WR. WHITE: .No, cadets , or something or other. 

H.I.JR: I cut this to three months. (Deferment 
caees of Enlil J . Nelson, six months, and Jacob S. Stern, 
three months, approved by the Secretary. ) 

MR. THOMPSON: That isn't a very strong case. That 
is right. 

The reason for the mixup on the air raid yesterday 
was tho President was to go down to the National Theater. 
They figure d he would be back about f ive-thirty, and they 
wanted to have t he air raid while he was out of the White 
House so as no t to cause any inconvenience . But be got 
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back about ten minutes to five. It broke up the plans 
so they postponed it then to five-thirty, and between 
five and five-thirty they decided to call the whole 
thing off. 

H.M.JR: It is silly. It is the silliest thing I 
ever heard or. 

Now, you two twenty- five- thousand- dollar experts, 
do you want to report? 

I.!R. SULLIVAN: Thanks !or the raise. We had a 
very nice-- (Laughter) 

WR. PAUL: We have a big margin to get up to 
twenty-five thousand. (Laughter) 

J.IR . G.\S'roN: After taxes and war savings bonds? 
(Laughter) 

H.U.JR: Will one of you report? 

MR. SULLIVMI: We had an hour--

H.M.JR: Tell them- they don't know where you have 
been. For all they know they just think you are late. 
(Laughter) 

94 

MR. SULLIVAN: They know that I am not late. (Laughter) 
Randolph and I met with Byrnes, Ben Cohen, and Russell . 

H.M. JR: Russell? 

IIR. IDU.IVAN: Yes. 

IIR. \'IlliTE: He is Cohen's assistant . 

WR. SIU.IVAN: He is the Spartansburg m.an you heard 
about. At five- thirty yesterday morning the Secretary was 
up, gentlemen. (Laughter) We discussed certain policy ques­
tions that we had to decide before we could submit final 
recommendations on regulat ions . The most interesting fea­
ture that arose out of it was the feeling on everybody' s 
part over there that so far as &Of allowance for insurance 
or retirement of debt was concerned that would not be avail­
able to &OfbOdy who had other income than salary out of which 
they could pay that life insurance and pay the debt. They 
also felt that the restrictions were not to be l imited to people 
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who were working for taxable corForat~ona and should be 1 extended to people who were wor k1ng for Government agencies, \ 
and Section 101, exempt corporations. So it looks l ike 
this is an Executive order in the beat totalitarian foMD, 
It is all-out from here on, I think. 

H.M.JR: I wasn' t far wrong when I called up 
Ben Cohen and said, "I am glad to see that you ar e on 
the l eft wing of the Whi t e House. • 

Ka. SULLIVAN: Yes, and the chair on t he left si de, 
air . (Laughter) 

H.ll. JR: He hadn't thought of th&t. He said, 
~at do you mean, the left wing of the White House?" 
I said, •stand up a.nd see where the aun is, and you 
can see which way you are . • 

KR. SULLIVAN: 'lhia opens the door, I think-­

H.M.JR: East Executive, 

UR. SULLIVAN: I think this opens the door t o 
counteract to a little extent yesterday afternoon' s 
vote . 

H.Y. JR: No, nothing can do that. 

MR. SULLIVAN: I think we have got a chance for 
the fir st time to impose a l i ttl e bit more pressure 
on income f rom tax-exempt securities , because in 
det ermining whether a per son has other income out of 
which they can retire debt and pay insurance premium,, 
we can specifY t hat they will not be allowed that 
privilege if t hey have other incom~ whether that ia 
taxable income or not. 

MR. PAUL: 'lha t doean' t .prevent To1111111 Kanvi lie ' a 
sixth marriage, thouzh. 

H.M. JR: Should you try to? (Laught er) 

• .. 
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MR. PAUL: No, but make h1a par . 

MR. SULLIVAN: It 1a the first opening. 

H.K. JR: I s everrthing else all right? 

MR. SULLIVAN: We are going back tomorrow morn­
ing and discuss other things. 

llR. PAUL: We will prepare the regulat ions now 
along the lines cleared with them, 

I have one other thing, and that is we would lib 
to bloolc IEexican freight oars, 'lhe reason we want to 
do it is because a lot of time is lost in shifting 
loads f r om Mexican freight line care to American at 
the border. We can't let the Mexican ears co.me in 
here - into this countrr - because. there would be so 
many at tachments against them, so therefore we suggest 
blocking the~ which will prevent the creditors from 
seizing them and save a great deal of--

H.K. JR : Is that agreeable to the Wexican Embasar? 

MR. P.A.UL: Yea. We have to take it up with Beattr 
at the Board of Economic Warfare. 

MR. WHITE : You don't r eall7 have to. 

H.M. JR: Have rou cleared it with the State 
Department? 

llR. PAUL: No, we haven't. 

H.M.JR: You had better clear i t . I am all for 
doing things carefulq with the State Depar tment. 

MR. WHITE: We talked to them, but I don' t think 
we got a.ey official clearance. 

MR. PAUL: It is obviouaq a thing that ought to 
be done. 
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H.)(.JR: It 11 all right with •• but ;rou had 
better get a clearance f r oa Larr;r Duggan, or ao.bod;r . 

11R. SUIJ.IVAN: Did ;rou get rq m.emorand11111 on hi:a? 

B~K.JR: Yes. 

• 

l.!R. SUWVAN: I have one other thing, Wr. Secre­
t&r;r. 1he War Department has asked ua - the Bureau -
to watch out in examining returns for companies that 
are making unreasonable profits on war contracts.· V~ 
wrote to them and explained that our examination ia a 
ta.x examination and not a cost anal;rsis, but that when­
ever aDfthing came to our attention that looked as 
though the;r were unreasonable - the profits - we would 
notify them. 

Now, I had a talk with a Captain Dilks - a.nd I 
think Dan talked with him, too - who ia doing that 
t.rPe of work. I told him about these audita we are 
mAking on these big war contractors. I thought it 
might be helpful to them if we sent them the list of 
these compan1es which we have where we have cut down 
executive salaries, and other disallowances. 

I think if we are really cooperating we should 
send that list to .lrDtY, NaT7, WPB, and the itaritime 
Collllli.ssion. I would like to do that. 

B.li. JR: O.IC. All right. 
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TREASURY DEPARTMENT 98 

INTDI Ol'l'lCK COMMUNICATION 

DAft October 9, l!N2. 

TO Secretary MorconthoA 

()eor~o llu!tincton Gn · "'0" 

I told you thlo 110rning I vao of t b.o bopreoolon that the full pace o4nr­

tloooent eppoulng in tb.e llev Torlc paper• thlo aornlnc vao prepared b7 Albert 

1rank-<Ntntber t.v, vblcb 1o not tbo ca... The7 are c!olnc ooae vorlc for tho 

Cbooe latlonal llanlc l n connection vi th tax notto vblch will probably be •c!o 

a.allablt to the Victory lUn4 Coaalttee of t he SocoDd Dlotrlct for general 

41otrlbv.tlon. Tho edftrtlo•ent thlo aornlnt; vao pl'oparec! b7 Doruuo aDd 

Coap6Ql' and pai~ for b7 tbe 'b&!lke . Contidontlall7, tbo ldoa dld originate 

wlth tbt llev Torlc Victory Pund Comai t teo . 
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Bello. 

Ju4Se Pattereon. 

Bobt 

Ooto~er 9. 19~2 
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llobert P. 
Pattereonl Yup. 

P: 

JDIJrl 

PI 

lllCJrl 

PI 

PI 

Sllo1r1 

PI 

BXJr: 

PI 

IDI.Jr1 

PI 

Sllo1r l 

Wilen we ••t here that t1•• w1 th lerehq, I 
aeked rou 1t 1011 would be w1111nc to 1111d o11t 
eo•• telecre-• to the other reception centere to 
••• whether their eituat i on wae ei•ilar t o r ort 
Dis. 

Iee. 

I wondered 1t r ou •••r did it. 

lo. I did uke 1nquil')' about U, and uaderetood 
that that - the eituation wae not e1ailar - that 
that wae a rather exceptional lot, but •.•• 

Oh • 

•• •• ne•ertheleee, 1t1 e - 1t1 e bad enough. 

You didn't- on .. oond thought, :rou didn't want 
" do it, waa that 1tt 

Yeah, I didn't ee11d out the telqraae. 

I eee. 

But I- I .. de the inquir:r around •••• 

Oh. 

• .• • here. 

Ieah. 

v 

• 

.. • 
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PI 

P: 
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h Wal thoup\ DO\ reprtltn'-U'It • • •• 

Ob. 

100 

•• •• but near enoup that .oaetb1nc bad to be done. 

Yteh. Well, KoClor waa ln ben rt~ttl'4a7 on another 
aauer, and he tald ht1 t btln to two or thl'tl plao11 
and be thoup\ that tber wert gUtlng UDJ t oo old •an. 
!bat 1a true. I • ••• 

Yeah • 

• • • • I taw tha\ aretlt two aontha ago. 

1111Jr1 Yet . Olr.aJ, I Juat wondered. 

PI 

IIMJJ'I 

PI 

lii&Jr: 

PI 

1111Jr1 

P: 

1111Jr1 

PI 

IIIIJJ'I 

P: 

IIIIJrl 

All r1gh1:. We're trr1ns to - we're trrlng to ge\ 
\bat bill etlll out ot the Budget. 

You are. 

I underetood \bat tiler wer t 'o1nr to lar lt on the 
Prea1dent'• dtllr. to4ar. 

Yeah. 

But tiler•.,, told ua tbat ••"•ral t1•••· 

Richt. Well , I ' • worlr.1ns on 1t t oo. 

ftler•.,, - theJ 1 '1t been 'lti'J 41latoi'J about 1 t. 
It'• been there O'ltl' a aonth, I thlnlr.. 

Yeah. 

It wae down 1n Ko•utt'• pla ot t or about three weelr.e, 
I bel1e'lt. 

Oh, reah- I •• •• 

You sot 1t out ot there , 41dn1 t r out 

!bat'• r1ch1:. 

•••• 
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PI Yeah. 

JD1Jr1 '1'ba t' • rllh'· 

PI Oka7. 

J!JIJ 1"1 1\1 &11 t. 

PI GoodbJ•• 
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Oot.ober 9, 1942 

About half past eleven the President called me and 
said, "How are you gettine along with that Joo, Henry?" 
and I said, "Pretty well. He said, "ire you about 
finished?" and I said, "No, we need more time." I said, 
~Ye didn't get anything in this haul." Then I said, 
~e haven't put the first pack back yet.• So be 
said, "That's all right. We won' t say ~bing mere 
about it until I see you after Cabinet . " He asked me 
whether that would give me time enough, and I said, "Yea." 
He said, "Good. " Then the President told me that they 
are having perfect "cat fits" over at the State Depart­
ment, and it really is a screaa, and he gave a good 
hearty laugh. 

I asked the President whether he wanted me to change 
anything and he said, "No, don't change anything until 
I see you after Cabinet . Leave everything in effect just 
as i t l s." I said, "I can stop now if you say eo," and 
he said, "No, leave everything just tpe way it is • 

•••••••••••• 

\ C\ -
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Present: Mr. Gaston 
Mrs . Klotz 

October 9, 1942 

4:00 p.m. 

I I.H - ~ 

HM Jr: After Cabinet the President and I whispered 
into each other ' s ears, and ~e said, "I want to see you here 
because I am going to see Sumner in my rooa a!terwards." He 
said, "It is a perfect scream. Berle has been trying to get me. ~ ...._ 
He called me all through the night l&st night, and I didn 1 t 
answer the phone, and he has been trying to get me every five 
minutes today, so I am going to have a quiet talk with Sumner 
now." 

The President said, "How are you getting along?" 
So I said, "Well, we expect to put the bags back on the 
heat using one of our own men disguised as a day laborer. 
ONI is going to clear the docks and get the FBI out of the way, 
and we hope to have the bags back any moment." He said, ~at 
did you find in the I r ish bags?" I told him that it was 
mostly food, and I al so told him that in some of the Spani sh 
bags we found they were sending magazines and documents from 
the Spanish Legation in Tokyo vi& Washington to Madrid. 

The President said, ~at do you think?" So I said, 
"Well , I don't know. Of course, they are using a slow boat 
and evidently they didn't send anything very confidential but 
we are a2t to pick up some diplomatic ~ouches any moment.' 
I said, What would you like us to do? He said, "Well, what 
does Gaston think about it?" and I eaid, ~ell, Gaston would 
like to keep on a little while longer, and maybe we will catch 
a Clipper." So the President said, "Well, keep the thing in 
a sort of a flux, and we will see just how excited t he St ate 
Department geta. If they get too excited, I may have to do 
something. If I do have to do something, I am simply going t o 
say that there was an important document which we were l ooking 
for , ~td through overzeal in looking for thi s document they 
opened too many pouches . " He said, "I will simply t ell them 
we fotmd the document we were looking for, and so there won't 
be any more pouches opened. " 
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The President asked me what kind of pouches we had 
opened, and I said, "Oh, we have opened a lot of pouches, and 
I want you to know particularly that we have broken the seals 
on a number of State Department pouches." I said, "I want you 
to know that , " and I emphasized lt . 

So the President said, ~ell, the whole thin~ is just 
a scream, and I am going to see Sumner now and I am go1ng to 
quiet him down. I said, ~ell, you know, Nr. President, I 
really would like to have this settled one way or ·tbe other 
before I go on Konday because it is too great a responsibility 
to leave behind me." He said, -we will settle it.• I said, 
"You know I am coming to the White House tonight at midnight 
when you have "This Ia The Armf" cast for supper, and if I 
have any news I will ~ive it to you then.• He said "That 
will be f ine. • He ev1dently is enjoying this greatly. 

I also said to him, "You know,Nr. President, I just 
want to tell you that I looked up ~ conversation with Nr. 
Stimson, and I want to remind you of what he said. He said he 
called up J.!r, Hull and told l.!r. Hull that there were four out­
rageous cases of misuse of t he diplomatic pouch, and Stimson 
recommended to Hull that this privilege be cancelled. " The 
President said, ~o said that?" and I said, "That was what 
Stimson told Hull." He said, "Good." 

I asked the President whether he got my memo from 
the Chiefs of Staff, and he said, "You know you mean the 
Joint Chiefs of Staff, • and he &_!!eud to be very much amused 
about that. He said, "Yea, I g~ it and I read it.• 

The President said, "When will the next pouch either 
cone in or leave the country?" and I said, "I don ' t know, but 
I will let you know just as soon as we find out. • But the 
interesting thing is that he has had plenty of time to think 
the thing over and in spite of the fact that he said State 
Department was "having kittens", he still oaid we should go 
on. 

Gaston: Johnson checked on the Clipper and be aaya 
they have no information. Philadelphia had one case they 
inquired about but they said to let that go, and I agreed that 
was the r ight thing to do because it was the case of a Swedish 
pouch coming from Buenos Aires to the Swedish Embassy. That 's 
not the same as if it was coming f rom Sweden. It's an incoming -
not an outgoing pouch." 
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The President asked me what kind of pouches we had 
opened, and I said, "Oh, we have opened a lot of pouches, and 
I want you to know particularly that we have broken the aeala 
on a number of St ate Department pouches." I said, "I want you 
to know that , " and I emphasized it. 

So the President said, "Well, the whole thin~ is just 
e scream, and I am going to see Sumner now and I am go~ng to 
quiet him down. I said, "Well, you know, Yr. President, I 
really woul d like to have this settled one way or ·the other 
before I go on Yonday because it is too great a responsibility 
to leave behind me.• He said, ~e will sett le it.• I said, 
"You know I am coming to t he White House tonight at midnight 
when you have "This Is The Army" cast for supper, and if ! 
bave &n1 news I will give it to you then. • He said "That 
will be fine.• He evidently ia enj oying this greatiy. 

I also said to him, "You know,Wr. President, I just 
want t o t el l you that I looked up my conversation with Mr. 
Stimson, and I want to remind you of what he said. He said be 
cal led up Mr. Hull and told Ur. Hull that there were four out­
rageous oases of misuse of the diplomatic pouch, and St imson 
recommended to Hull that this privilege be cancelled . " The 
Pres ident said, "Who said that?" and I said, "That was whet 
Stimson told Hull." He said, "Good." 

I asked t he President whether be got my memo from 
the Chiefs of Staff, and he said, "You know you mean the 
Joint Chi efs of Staff," and he seemed to be very much amused 
about that. He said, "Yes, I got it and I read it.• 

The President said, "When wil l the next pouch either 
coos in or leave the country?" and I said, "I don't know, but 
I wil l let you know just aa soon aa we find out. • But the 
interest ing thing is that he baa had plenty of time to think 
the thing over and in spite of the fact that be said State 
Department was "having kittens" , he still said we should go 
on. 

Gaston: Johnson checked on the Clipper and he says 
they have no information. Philadelphia had one case they 
inquired about but they said to let that go, and I agreed that 
was the right thing to do because it was the case of a Swedish 
pouch coming from Buenos Aires to the Swedish Embassy. That's 
no t the s ame as if i t was coming from Sweden. I t 's an incoming -
not an outgoing pouch." 
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HM Jr: That's right. 

Sumner Welles was certainly nice to me today, and 
made conversation about everything. The amusing thing that 
happened was this - the President is always kidding me about 
the fact thst I promised to give the Trustees of his Church at 
Hyde Park a champagne dinner when they buy some Government 
bonds. He asked me how the bonds were golng end I said, "Fine." 
Then I said, "If you want that champagne dinner you better act 
~uickly beoauae my champagne is almost exhausted." He said, 
Well, I understand there is lots of it coming in on Spanish 

boats, • and I looked at Welles end grinned from ear to ear. 

Gaston : When you called me, I had just hung up 
after talkiiig to Johnson who, in turn, had just finished talking 
to !lew Orleans. The body is buried. Fleishman did as had been 
planned, and put this stuff in unlabelled truck, drove on to 
the dock, and he was challenged by the dook patrolman. They 
drove right on, but then they met a corporal who eald, "What 
are you doing and why didn't you sto~ when he told you to?" 
Fleishman, who is a diplomat, said, Shut up", and they went 
on to the side of the vessel, put the stuff on the deck, and 
the mate who was there counted the bags checking them off on 
his fingers. He apparently made no other comment. The Master 
was on the ship was not in view. A Chief Petty Officer of the 
Coast Guard was there, and he said that these fellows were 
making a mistake, that they had no right to censor diplomatic 
mail, and again Fleishman, very diplomatically, said, "Why 
don't you button up your lip, fellow?" 

Fleishman said he ' was quite sure that he wasn ' t 
recognized. 

(At this point, HW Jr phoned Uiss Tully and asked 
her to go in to see the President ae promptly as possible, 
particularly if Sumner Welles was in therei and to tell him that 
all the fish were returned to the fish bow at New Orleans.) 

AIUIAIIIIIIM 
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IIMJr: 

Operator: 

KMJr: 

Joseph 
Murpey: 

KMJr: 

M: 

KNJr: 

M: 

IIMJr: 

M: 

HM.Jr: 

M: 

Hello. 

Mr. Murpey. 

J oe' 

Yea. 

October 9 , 1942 
1115) a.a. 
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When I vent up to the Bill t o aee Mr. Dougbton 
ot the W&Ja and Neane, there'• one ot J our aen 
spotted in tront ot the door. Nov I don't tnov 
whether he oalled up Mr. Dough t on ' • aecre tai'J , 
but be said, "What do J OU have t o do' Have to 
ban a bodyguard' What are JOU atraid ot' " be 
said to ae. Well, I a eked &J doorsan about it, 
the aan- Bouck on tbe door • ••• 

Yea. 

• ••• and be saye be 1 e got inatruotione to phone 
when I go out. Well, I' d like to know what 
those 1nstruotione are, beoauee it makes •••• 

Well, be d1dn 1 t phone bere. He au at have phoned 
to tbe District Ottioe, and tbeJ don't lend aDJ­
one up there. 

No, but theJ were t here- I aean, I don't need 
&nJbody in the Capitol. 

Mo. No, I knov what be aeane then. Be auet 
have - ve have a aan bJ the naae ot Pat S.i th 
troa Boston vbo ha1 been on a detail up there 
and another tellow troa Pittsburgh there. 'Tvae 
about a 1ear ago, and we've bad thea around tbe 
Capi tol tor •••• 

Well , nov look, I don ' t - I don ' t want tbe aan, 
Bouck, on the door. Don ' t know what it- i t 
be' e fot i nstructions to phone wbere I'a going, 
I don t wnnt bi m to phone vbere I ' m going unleae 
he gete peraieeion trom ae. 

Ok&J. Tbat1 e oounteraended tben. 

• . -
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Yea, ~ben we'1l oounteraand that r1ght away, it 
that'• 1n etteot. 

Doee be - doe• he phone - where elee doee he 
phone • • •• 

l OJ 

Well, he tl0u1d phone - he would phone the D1atr1ot 
Ott1oa. Be didn't telephone up here eYer. 

Ie 1t - where I'a go1ngt 

11e1l, be - I - to ay knowledge, I ne•er knew he 
d1d that. 

Well, look 1nto 1t, and I want a writt en report 
on 1t. 

Yee, I ' ll do that. 

I want t o know what h1e 1netruot1one are and what 
he'e been doing, 

Okay. 

It you ple81e, 

Okay. 

( 

• . . 
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OI'FICC OF" THI: CH illi' 
U I !Watn' ICIWICC 

TREASURY DEPARTMENT 

WASHINGTON, D. C. 

October 9 , 1942 

J~ecnorandum !or t he Secretary 

;'rom: Chief, U. S . Secret Service 

I n accordance with your telephone call today 
t.o Assis tant Chlel." l.'llrphy, instructions have been 
issued to Agent ilouck as per attached cor=udcation 
not to inform anyone regarding your deatination 
when you leave yrur office W1lass you give him 
de finite instructions to do so . 

lferetofore, as we had Agents on duty at the 
Capitol they have been &iven advance notice by 
our Fiel d Office ..men you wore tel vieit tho 
Capitol in or der that they eight render such 
ooaistance to the Secretary a e the occaeion demanded. 
At other times durin& the dny when you left your 
office for appointments at plecoo other than tho 
Capitol, no infonna t1on to that effect has been 
given by Agent Bouck to othe r s unless you gave 
speci fic instructions that i t sh~ld be done . 

~ 

.. 

104 

• . -
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U. S. SECRET SERVICE 
INTER-OFFICE COMMUNI CATION 

10!> 

from .UO L II. Alla Oat e, _ ___::ono.:..:..:.:.'ber=.._.:.;1 •!....:11:.:U=---F II e _ ____ _ 

r0, _ _ o::ll1=et~rrut==-=~'..:•_1f1=1Ma:::..:_::__ _ _ Subj ect ~w\1on re o.ni.Muoa ot Seoret!ll 

Do oa.pll"""• w1~ 1ut....n1ou :NM1.,... W4q tna .uehhJlt Olt.let IIWp!IT, 
I 11an tllnNote4 A&Ct Bo\IOik 110t to reYeal tu 4ee\1aUon ot S.O:N\&1'7 .. rsathaa 
~0 elll'Ou 11111••• u reoe1T .. .,.o1t1e illnlMIIItl.eu r- tiM Seore1:!l7 ltJ.aNlt, 

n llu boon •• pnAI\lM, tor ·- tiM, tor APJl\ IIOIIOk to iutom tbe Apllt 

oo 4utT at \118 Capitol, oUIMr 41rootl1 or tllrollllll •• 'll!la llo lalew• that tiM &eoro­
"'7 h aot aa \llero eo tlat tbe .Aput tlMre ..,. lie 1a 1:M TieWtr to ... 1.1: tbe 

SoOJ!'Ot&rr eb0ul4 1:1lore be ooouioa turetor. 

APAt Bo- llu - iutl"'lno& to report to • 1lbn tho a.oro'U7' lMoroe 
l ila ottloe t or \be 4q eo tllat 1 ..,. - - be 41eooutin~~ee lt.le ... ~t, u 
.. Un oa4MTOn4 to - P au ApAt oa 4"'7 at tbe Seoro1:U7' • antruM a\ all tiMe 

- llo h in 11.1• ottt•• or «QQO\M • arrtn. 

K, !l, .AllOil 

API>' in Olarp 

• • • 
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HMJr: 

Operstor: 

Allan 
Sproul: 

HMJr: 

5: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HliJr: 

S: 

llliJr: 

S: 

H14Jr: 

S: 

llliJr: 

Hello. 

Mr. Sproul. 

Hello, Mr. 8eoreterr. 

Right. Allan? 

Yeah. 

Oo tober 9 , 19~2 
4:28 p.a. 
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Thla thing - according to Bell , he doeen 1 t think 
it'e going too vall , and- have J OU got the lateat 
t1gurea' 

I Juet have the tiguree here vhioh are about a billion 
a hundred and aevent7 •1ll1on. 

Well, nov vait a atnute. Well, theee are the tlguree 
that he gave ••: aeven hurldred and t l•e ot bonde 
and elgh~ hundred and tvo ot note&. Bello' 

Yeah. 

That's a billi on tlve. Nov what ha•e JOU got' 

I have a billion one right here. 

A billion one' 

Yeah. 

Hov are the7 divided' 

About ala hundred and titt7 ot - ot bonde, and 
about tlve hundred plue ot the notea. 

Well , h1a tour o ' olook tlguru are vhat I - three 
o'~look. (Talke aside) What did 70u ea7' 
Nov valt a minute. The t1guree that Bell gave •e 
let' I three o 1 oloolt. 

Three o 1 oloolt t1guree' 

Were the o»e• that he gave ••· 

( 
' 

• • • 
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Yeah. Well, now at three o 1 olook here •••• 

Y ... 

• • •• we were about- a little under eight hundred 
aillion. 

So it'• gone up tour hundred aillion einoe •.•• 

And we're now oYer eleYen tittJ, 

That'• Juat the New York, 

Yeah. 

Well, how do JOU think that ief 

Well, ae tar ae th1e dietriot'e concerned, it looka 
all right. 

Well. Now let ae Juat get it again. You 1 Ye got a 
billi on how auohf A billion • •. • 

Well - a billion a hundred and tittJ llillion. 

Hundred and t1tty ll1111on. Well, it'• Juet - the 
thing that we're sitting here talking about ie 
ehould we aek J:oolee to do an7th1ngf Call up the 
preeidente or aDJthing. Hello? 

Well, I don't think with the three o'olook tiguree 
t hat JOU kn.ow enough Jet. 

Yeah. Well, I think the thing to do 11 - ia tor ue 
to get the tour o'olook and then the tiYe o 1 olook 
fi&ur .. - gat thea eYerJ hoUr, 

Tbat 'e right, and I know that-- beoauu I tallied 
with h1a earlier •••• 

Yeah, 

• • •• --that he baa aaked all or the preeidenta to 
etand b7 until he - theJ hear troa h1a. 

Yeah, 7eah. 
I'll be here 
the other. 

Well, then - then JOU 1ll be there and 
until th11 thing ia aettled one ••1 or 

I 
\ 

• . . 
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s: Rigbt . 

IIMJr t Wbat 1• :rour own hunob on itt 

S: I tb1nlt 1 t will go. 

IDIJr : I ue. All right, thanlt :rou. 

S: All r1gllt . 

• • • 
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Xarr1ner 
loolnl 

ill 

11Mo1r1 

I I 

11Mo1r1 

II 

11Mo1r1 

II 

11Mo1r1 

II 

11Mo1r1 

1: 

J1Mo1J'I 

II 

11Mo1rl 

E1 

11Mo1r1 

Bello. · 

OUober 9, 1942 .I )5 p.a. 

!bie thine - at the aoaent, our bond leeue 
doeen1t l ook llke a IUI'I I UOOIII Jet. Bellot 

Xeab. 

109 

low I'• llttlng here, and we'•• bad the three 
o'olook reporte. We ba•en't got the t our o 'olook 

'"· 
XI&. 

low l08C &J'I J OU COlng t o lt&J at JOIU' d111kf 

Well, I'• solnc to •taT here tlll lt get• o•er. 

Well, tbat1 • what I'• going to do. 

Xeab, I'll - I'll ltaJ here •• l ong •• 1t - what 
I'•• done 11 ad'l'illd '"'1'1 one or the bank preel­
dente to •taT on the Job until we releaee thea. 

Xeab. 

fo •taT right Where tbeJ are. 

llow • • • • 

And I talked to Dan atlblle aco about geUiq a 
elx o 'olook report . 

Well, we're soin& to cat a tl'l'e o' olook report. 

Will, and I'I'ID one a t 11x. leep 1t •••• 

Ob, Jll. Ob, Jll • 

• • • • open - keep 1 t risht open untll 11x. 

Xee, we'll get a t1'1'e and a eix. 
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Yeah. 

low lew York at f our o'olook bad one b1111on one 
llllndl'ed and flft7 a1111on, wh.\ob ne - I th.\nk 
the7 were up folll' hundred a1111on 1n the - dnoe 
three o' olook. 

Yeah. l ow I Juet cot a w1re froa lCOIIDif at Oh1oago 
• • • • 

•• •• lt •.r•, 1 8ubeor1pt1one froa Oont1Dental 
IIIID4re4 and flft7 a1111on• • • •• 

I •••· 

• • •• • r1ret l&t1oDal a IIIID4re4 a1111on• •• •• 

lCeah. 

1 •••• talked to banker• In41anepol1a and Detroit, 
Dee Mo1n .. , Mil waukee , an4 all llaYe 1n41oahd tbe7 
wou14 1ncreaee tbe1r aubecr1pt1one to aaount 
neo••••I"J• •• .• 
Yeah. 

• •• • • aleo talked with f1re and oaeualt7 oo~an1ee 
and the7 v111 be eubaor1b1nl thla attemoon ••• • 

Yeah. 
• 

• •• •• an4- aa aue Detroit v111"1norea .. 1\e 
nbeor1pt1on abo•• aao1111t pr .... 1oual7 41eoune4" • • •• 

Yeah. 

• •• • • Will keep 7011 a 4Y1ee4. Youna.• 

IIMJr: I •••· wau •••• 

II 

RIIJr1 

You •••• thle 1e one of the 41f ••• - there'• two 
41ft1oulu .. on th1e 1uua. 

Yeah. 

.. . .. 
• 
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t : 

IDIJr: 

IDIJr l 

t l 

IDIJ'r: 

E: 

RMJr1 

i: 

RMJr: 

E: 

RMJr: 

t: 

111 

- ' -
I n the t1rat plaoe, ae J: - and Youq - mat Yo11111 
t old ae t:rp1t1ee the tb1114f. Be e&Je thU - Uaat 
t be7 vera terr1bl7 41eappo1nte4 7eeterda7 aorn1ac 
o•er there, beoau ee lev York bad aeeure4 th ... ... 

Yeah • 

• . • • eee, that t h ere would be a one and three quarter 
a nd a two and a quaJ"ter 1uue • • •• 

Yeah. 

• ••• and tbat t~7 tel t - Jew York vae eo eure ot U 
tbat - tbat t h e Ch1oaco people bad depeD4e4 on 1t, 
he eald. 

Yeah. 

ADd then he eald 1t vae a bll let -down t o tind out 
t hat lev York waen1 t rllbt. ( Lausbe) 

Yeah. 

So he 1ald that wae - one 41tt1oult7 to o• er ooae vae 
t he propaganda betore. 

l ow ano ther one he ea1d vae t bat we were eo late 
aaklng a deolelon • •• • 

Yeah. 

•• • • Uaat - tba t the7 414D1 t get the etutt unUl 
late 1n the euftiq a nd h e eatt tbat tha Ylotor, 
Fund OoM1 ttee dltD It set ott t o a e\art, an d eo 
tor\h. . . . 

Yeah. 

• • •• that he tboupt tbat 1t ve bad - oould ban 
a nnounoed lt the 4a7 betore • •• • 

Yeah • 

• • • • and ghen th• a 11 ttle t1ae t o 4o eo•• work, 
tbat the7 would ban - 1t would bau been eae1er. 
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HIIJr: 

E: 

IDIJr: 

&I 

IDIJr: 

lllllr1 • 
1: : 

IDIJra 

112 
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leah. 

And I ~Ilk t!la\ 1a tl'lle. We WIJ'I awtwl late ill 
liYiDC the• .• - a obanoe \o do &n~thlftl 011 u. 
Well, Blltt1nston told •• he oollldn1 t find o11t IIDtil 
t1Ye-th1rtJ WedneldaJ, and eo he oollldn 1 t let hie 
people know. 

Well, tbat'e- I'• Jlllt ..,1n1 tbat eo tar •• the 
thld 1• oonoerned, the trouble ie thiJ - tod&J'• 
ebout the onl1 daJ the1 1n J'lallJ had a obanoe to 
do &JII~ng, It took 111terd&J to gU OJ'Ianlled, 
and - and get adjllete4. 

Yeah. 

lo that 1t - U 11 llftfortllllate that we got ott to 
a bad atart, but of OO\IJ'II th1a darn propapnda bJ 
thoae tellowa •••• 

'Xeah. 

•••• and 1t we bad followed their reoo .. endat1ona •••• 

Yeah • 

• • • • then, ot OOIIJ'II, 1 t wollld baYe ••ant Ch1oaao and 
the r11t ot the OOIIDti'J' t o haYe &aid, "Well, lew 'fork -
lew York deoldea the 1aauea.• 

Well, that '• not ao 111p0rtant. I •aan, theJ know 
bJ now W.re the tinanoial oapi tal 11. 

Well, thiJ O\llht to. 

TheJ kaowit'a 11lVaah1ncton. 

Th11 oupt to know U. low- but we're gOlftl to 
k11p thall tellowa in the bank a. 'lheJ'll be there ••• 

All rlpt • 

. ... and I - we'll get UU• ~ng O'ltr. 

loll J'lgbt. 

... .. 
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It the bank• &.reo\1.7 don't ooae in ud do u Wilen 
I th1Jik the7 will •• • , 

Yeah • 

••. • we- we 1ll eee \bat a 1Ub1oription oo•e• in 
troa red for enoup \0 4o U , and then to the 
extent tbat eDOap nutt ooae• in the •U, 11117, 
we oan- we oan pull out wbat'e neoe1ear7. 

Yeah. 

You .. et 

Yeah, beoauee I'd bate •• •• 

Oh, it1 1 - no, ae far ae the publio anaouno .. ent ie 
oonoerned, the thin& wil l be tall7 labeoribed, , ,, 

Yeah. 

•• •• and no one- no one - i t Fed hae t o take eoae of 
it, no one neoeeearil7 neede to know whether the7 1Ye 
taken it. 

Well, 7ou know how it ie. Th171ll know it. 

Well, the point ie that - that, of oourae, we 1d 
onl7 do that ae a laet reeort •••• 

Yeah • 

•••• and- and wbateYer- we 1 Ye put the eubeoription 
in, and there'll be a lot of etutf ooae 1n the ..U 
\bat 7ou ne•er know 11Dt1l t o110rrow. 

That'• ript. 

And t o that ntent we oan radaoe our eubeoript1on, 
and it •7 be enoup ooae in the aall to ooapletel7 
otteet lt if we don't haYI enoup tonight without u. 
Well , I'll keep in toaoh with 7oa. I'll be here 
with Dan, 

Yeah, oka7, 
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IDIJr l !haJik JOU. 

E: All r1pt. Goo4bJe. 
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IDI.Jrl 

Marri ner 
l:oolnl 

HNJr1 

I: I 

I: I 

IDI.Jrl 

1: 

R1Ur1 

II 

II 

1D1Jr1 

1:1 

1111Jr1 

I I 

IDI.Jr1 

I: I 

1111Jr1 

II 

lello , Marr1nort 

Bello,· Ben17. 

••'•• sot tbe tour o 1oloak ticuroa nov •••• 

Xeah. 

•• • • and tbe t oUl tor tbe b oob 1a one .Ul1on 
one ll.lm4Z'e4 and elptoon 111Uloo •••• 

Xoah. 

•• •• &114 tor tbo note a 1o one billion and for'f 
a1Uion, 

Xeab. 

lo ••'•• at111 sot a lone V&J t o CO· 

115 

Xeah, 1••• we baYe, and I'•• been talkinc to the­
I 1YO been talk1DC to the - 110at of the bank a ••• , 

Xeah • 

••• ,and, o f oourae , wbat r ou ge t at t our o 1olook 
1a - 1a poea1lll7 Wbat tl107 10t liT three o 1olook, 
I aeaa • . •• 

.All •• • • 

•• • • ian 1t ltt 

I don't kaov. It'• - no, lt'••••• 

x ••• 
l'oaa1lll7, rea. 

Xeab. Well,. tbore'a al••T• qul to a lac in u. 
Xeah, but ·thia 1a •••• 
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I!IIJr l X. oQI)lt t o be,,, , 

1: I,wae Jvet talkinc to Cbeeter DaYie iD lt. Louie •••• 

I!IIJrl Yeah. 

II . . .. and he HTI tll11 11 reall7 0D17 a ODe-daJ 
eUbeoriptioD tor thea beoauee we ver• · •o late 
aettiDC U that tlle7 414D1 1; aet their etutt 1D the • 
aall 11Dt1l - thet there - that DO ODe COt their 
oiroulare and leneu Wltll late laet D1pt. 

IIIIJr: 

I I 

IIIJr: 

E: 

IIIIJr: 

E: 

IIIIJrl 

1: 

IIIIJr : 

II 

IIIIJrl 

II 

Y ... ' . 
lo tba t reall7 tbe71 Ye bad ODe 4&7 OD17 to WOI'It 
OD lt • • •• 

. . .. V!Uch 11 UDtortuat e. 

But wbat we're 4o1ac 11 geninc all we oaD s•' 1D 
and tbeD _we oan briDg 1n aoae ot the biager b&Dke 
and put 1n eubaoript1one, 7ou k now, in the laet -
end of the \hlftC, 

Y11, nov - vUl - will tbe7 - vUl &DJbo47 be in 
the11 'biC b&Dkat 

Well, I tal.ked to lproul 1n lev Yol'lt, an4 the7 
oan - tbe7 '11 keep - tlle7 1ll get 1n tovch v1 til 

;..- - of the11 tellove. llov another thine we 0a11 
do h red vU.l put in a IIU'baor1pt10D, . , • 

Yea. 

. ... and then we oan Vi tlldl'aw 1 t. 1&7, we oan PQt 
in a aubeor1pt1on tor tonipt •••• 

Yeah. 

••• • eo tbat it1a IU'biOr1'be4,,,, 

HMJr1 Yeah. 

I I .. .. and - an4 then we oan - we oan aell our aub­
eor1pt1on toaorrov, J OU aeet 

Regraded Unclassified



1: 

IIIIJr: 

1:1 

RM.Jr: 

E: 

RM.Jr: 

I I 

RM.Jr: 

1: 

RM.Jr : 

1: 

1: 

II 

- '- 117 

I •••· 'lou aean, eUll woJ1t on 1 t ~-J'J'Owt 

!bat'•- 1n other WOMt, we oan put 1n our eub­
eor1pt1on tonllbt, and then we oan 41epoee ot 1t 
to-rrow 1t nel4 be. 

'leah. 

And I th1lllt we oould work 1t that _,. 

'leah. 

We're preparl4 - we'•• ooYered all the aaob1aer.r 
•ere f or red t O put 1D WbateYer tubeor1pt10D 11 
DIOIIMr,J. 

Yeah. 

8o that 10 tar ae the - 10 tar ae the - the thine 
be1nc eubeor1bed, 1t Will be eubeor1bed • ••• 

Yeah, but that •••• 

••• • but we want- we'd like to a•o1d red do1nf 
1t 1t we oan. I got tb1e reaoUon that rou'l be 
1nter .. t14 1n •• •• 

Yeah. 

• •• • troa Al W1111aae 1n Ph1ladelpb1a. 

Yeah. 

Al •ar• that - that - that there'• - U looked 
like, 1n talking to eoae of theee bankere, that 
there'd been a gans1nc up • ••• 

'lee. 

•. • • that eoae ot thea were tine. There are two 
or three of thea ea14, •Juet let ue know wbat J OU 
want,• eeet Be ea1d there wae a oouple ot other• 
thtJ talked to, thtJ ea1d, "Well , f ou wouldn't 
&1•• ue what we wanted. Marbe r ou 11 learn. 
XaJbe next t1ae r ou w111. • 

I "'· 
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Yeah. 

And 1t' • - 1t' • ~ t aort of tblac tba t the .. 
fellowa are - tbat we - we'•e- I 4on1 t a1nd ... e 
41reot purohaa1ac to •how 'btlatarda lUte ~t, 
beoau .. ~t1 e llbat 1t h. It1 a a- 1t1 e a t;)"pioal 
a1 t-4own etrlke on the part; of aoae of the .. fallon 
t bat want a h1per 1nter .. t rate. 

Yeah. 

And tbat'• all- ~t 1 a aU there h to 1t. 

Yeah. 

And Al. V1111aae Juet oonf1raed 1 t to •• a fn 
a1nutee aco. 

I aee. 

And I aell:td Oheeter n .. h about 1 t;L and Obeater 
ea1d, •veu,• he ea14, "There'• - L - I •• • -be 
ea1d there waen 1 t auah enthue1aea, and - but be 
ea1d, •I wouldn't - I ooul4D 1 t eq ~t there wae 
•nT oonoerted etfort,• 70u aeet 

Yeah. 

ht; 1t- I thlllk tbere 1 a aore of an underourrtDt 
~ t 1 a betA put out b7 the•• dealer a and the" · 
tell ow a he•• aacle up the1.r &1114 , b7 aoth, that now 
the !reae1117 baa to ba•a all thla aonq, the7 were 
so1nc t o atart to - wr1t1a 1 the t1oltet . 

Yeah. 

And thtJ thoupt; th1a ... a sood u ••• 

Yeah. 

And I Juat thlnk ~t the aooner we ... t that haua, 
the better. 

~t'a r1pt. OltaJ, I'll be talk1n& to JOU • 11ttle 
later, Karr1ner. 

Regraded Unclassified



119 

- 5 -

Regraded Unclassified



Opera,or l 

IIIIJr: 

Allan 
llprolll l 

1111Jr1 

Ill 

1111Jr1 

Ill 

IIIIJJ'I 

8: 

1111Jr1 

Ill 

IDWI' I 

Ill 

JD1Jr1 

81 
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Bello. 

llr. lproul.. 

Bello. 

Bello, llr. horeaey. 

Oewber 9, 1,_2 
51~ p.a. 

!IDee U look aliT beUer to 7011 Dowt 

Well, U UUl looke olo ... 

Y ... 

120 

Yeey oloee. Bow'e Uae - how're t he tlSUJ'" for 
Uae oouteyt 

• 
Well, at fov o 1 Olook - our f111&J'" are fov 
o'oloOk f11111'11 - we onl7 had a 11ttle OYer two 
b1111oa. 

Well, we're aow one b1111on three here. 

Yeah. Yeah. Well, that1e - tor ••w Yorll that 
1ea1 t nearl7 eaol&lh, 11 1tt 

Well, I'd 1a7 we oupt to haYe one b1111on ee•en 
f1ft7 M be OD the - OD Ull job. 

Yeeh. Well, IY1dentl7 UIIJ' 414D1 t like 1t &I 
well •• we \boupt UIIJ' 41d, eht 

~. U looke that _,., 80re eo out Uaroup the 
~tl'7 Ulan 111 Uae 80DI7 oenhre. 

Yeah. All •••• 

You haYen't AliT f1auree e1noe foi&J't 

Well, .Ut we oel.l the foi&J' o 1 olo0k t1gwoee, 
U117 were Juet a l1ttle OYer two b1111on, an4 
tbat' • • ••• 

Beoauee we need the lat"t tlpr" we oan get to 
detel'll1ae juet .bow noh we llan to do. 
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Well, I 4oa1 t kllow 11bea Uie t1Ye o'elook tlpree 
w111 be 111, &D4 wbell tbe7 are I'll let 7011 kllow, 
u4 I'a jaet eta71nc ure. 

1\l.pt. 

But - beoauee U 1 1 - 7ou O&D Ulink ot - the faot 
Che7 1&7 tut we aot U out late and all tut, 
well, we 0'1'e sot 1t out late before, ba•en 1 t wet 
I t t~ae 110 later tll&ll ueual. 

Well, U wae - I Ulink 1t ne lUer tll&ll aeual.. 
ae we 414111 t get the torae u11t1l e1x o 'olo* 
n1&bt before laet •••• 

Yeah, 7eah. 

•••• and that'• l ater \h&ll u.ual, eo 1t took eo .. 
buap1nc t o get \he e~f out 1n the aaile tbat 
n1&bt. 

HXJr: I eee. Oka7. 
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Bello. 

Yeo, o1r. 

Oowll• '· 1,-2 
6101 P·•· 

Wbon Will r ou baYo tho f1•• o 'oloGk'•· 

I'• all 1D oxoop' one. 

Wbloh onot 

!bat' • Cl.e?olaD4. 

We.ll, br1n& lt up, Will r ou, ploa"t 

All rlgbt, o1r. Bo rl&bt up. 
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Bello. 

JIJo. llproul. 

Bello, Allaat 

Xee, Mr. 8eoretarJ. 

ror the tiYe o'olook on t he bonde, it1 e about 
a b1ll1on three with Clenland et1ll to be 
beard troa. Bellot 

Tbe tiYe o 1olookt 

fwo billion threet 

l o , no, Juet the bonde - one bi lli on three. 

Oh, t he bonde one billion three. 

And the notes approxi .. tel :r a billion and a 
quarter - a billion two hundred and titteen 
million with CleYeland etill t o be heard troa. 

In both oaeee. 

Yeah, beoauee the;r - tbe;r 1d be good - i t ooaee 
to, we t1gured around - a l ittle bit better 
than two and a halt billion - two b1ll1on -
no, about two billion eix. 

That ie, it ;rou i nolude Cl~Yeland 1t would be 
around two dx. 

Two eix. low let ae aek J Oill' adYioe. Vh1~ 
do :rou think 1e the - the leuer ot two eYUII 
t o aek the Yarioue preeidente ot tbe red Banke 
to oall up the ooueroial banke or to hue \lie 
red put iD a eubeor1pt1on tonight and then tl'J 
to set 1 ea to eell thea t oaorrow. 

Well, I think it depeade on bow auob we're -
we're SOiftl tor. It we're soins tor a Yer:r 
larse uoWit eo we'd baYI t o approaoh a lot ot 

( aoat.) 
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people, then I think we llipt •• well pat in the 
direot aubaoription. It we're lOin& for oD17 a 
aMll 880UDt that we oould cet froa r el.at1nl7 
few people, thn I think we oould co t o the banta. 

Yeah. 

It - it 7our people oo.uld ll&lte an7 eaUMte of 
about how auoll the7 would expeot to get after 
tb.e7 get their aiz o 1 olook figure •.• • 

Yeah. 

•••• then we 14 ltnow about wbat we're l!looting at. 

Yeab.. 

And then I th1nk we could deoide whether t o do it 
b7 direct purob.aee or b7 tr7ing to get the banke 
to do U. 

Well, Dan'• eitting here With ••· and he ea7& he 
oan1 t tell. He can't - it1 d Juet be a gueaa. 

Well, it would be a gueu Within - we'd ltnow witb.­
ln aoae .... 

He ••1• on the Mil it llight be a halt a billion 
and it llight be a billion. He - he wouldn't want 
to &-a•••· 
I eee. Yell, we - we oould get the aiz o 1 oloolt -
the - we could wa1 t another hour. Get the au 
o 1 oloolt report •••• 

Yeab.. 

• • •• and then deoide which one we're goi ng to do , 
I lbould &&J. 

Dan aa7a b.a't'e 70u got - ba't'e 70u cleaned up what 
7011 b.a't'e reoei't'edt I aean, i n 7011r bank are the7 
behind - I mea~, are all the eubeoriptione been 
enteredt 

J o, the71re pret\7 auoh up to date here. 

~e7're prett7 auoh up to date. 

.. 
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Yeah, there are no b11 one• ~t are out. 

Well, What &lee, tor 1netanoe, Jew York ahoV on 
b ondet 

Well, we ~ow teYen twentJ-IeYen on bonde •••• 

Yeah, vell, I got JOU t or t1x e1XtJ-tvo. 

• ••• and t1Ye IIYentJ-e1gbt On DOtll. 

Well, I cot JOU t1Ye t ortJ, J OU tee, 10 there 
11D I t .Uoh 110re. 

J o. Jow on our all ve 1 re 1n the IUe poi1Uon 

125 

Den 11. On our .. u we oould be - a wide r&Jige ot 
what we set, between one huadred a1ll1on, a&J, and -
and three hun4re4 a1ll1on . 

Yeah, Jeah. Well, I tell' J OU we'll Juet han to 
va1 t unt11 the - we set ont aort rttul'll. Whatt 

I th1nlt that 1 • tht thing to do, and then to deo1dt 
whioh W&J we'll so atttr H. 

Right. Thank JOU. 

All rl&ht. 

• 

• 
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Bello. 
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Bello. 

Bello. 

lilerJ'lnel't 

Yea, BaiU'J. 

Ooto'ber 9, 19~2 
6117 p.a. 

It'• app~zlaatal7 two 'billion eix for f1Ya 
o ' olook. 

For that 

Yeah. 
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Wall, it'•- it'• going to ooae in ooneidaJ'I'bl7 
aore 'before 70~- 'before 70~ get through. Tbat1e­
at eix- I'd- 70~ •••• 10~'•• got •ei'J little 
froa California 71t • • •• 

Yeah • 

•• • • and 70~ 1ll get eoae aore, I think, o~t of 
lanaae Ci t7 and llinneapolie, and, of co=••· 
Bn Yon: h •• •• 

Wall, the7 1re prett7 well ln. I'•• Ju•t 'been 
talking to th-. 

Well, the7'r• in Wile•• •• oall thea for eoae 
aore. 

Well, 11ow I wae J~et talltinc to Spro~ whioh he 
thought wae the leeeer of two eYile, to haYe the 
red p~t in a ~'beOJ'lption tonight OJ' to haYI thea 
oall up eoae ot •the 'banke. 

Tbat'• J'ight. 

8o he Juet 8&14 thet - "Well, it depend• upon how 
•~oh •• 11eed. • 

Regraded Unclassified
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Well, that'•- well, I think that'e ricbt. It­
it- it it ian1 t too .uob •••• 

reu. • 
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•••• I would eay that Fed bad - oould put in a eub­
eoription, end then the .. il toaorrow - there'll 
be- a good deal ot thie etutt, JOu eee, 1e in the 
.. u . ·. 
Ytala. 

'ftlue - there' e all lt1nde ot oountr, banke Juet -
that alwaJe aall their eubeoriptlone 111. 

Yeala. 

8o tba t it UT well be tba t tba .. u t.,..,rrow -
we oan delete or reduoe our eubeoript1oae bJ ~~ 
aaount ot the aall. 

Yeu. 

Beet 

Well, Jou're d1e1nolined to haYe thea Oall up the 
banlu ton1ghtt 

•o, no, I wouldn't be d1t1nolined at au, beoauee I 
think that t.ben bankt a1gbt Jult ae well ltnow that -
that 1t1 t an 11Dderwr1Ung Job t or the banke • ••• 

Yeala. -•••• Chat 1t1 e- it 1 t a queet1on it- do the banke 
want to do 1t or do theJ want Fed t o do it. 

Yeah. 

I think tbeJ aight Juet aa well taoe that iteue 
beoauae theJ're going t o haYe· it troa now out. 

Yeah, well, ~ own inolination it - I aean, I - I 
think that we d better put a little preeeure on ~~ 
banta tonight. 

Well, I 1d Juet at eoon do it. 
1t on the bankt and let th .. -
on their t ubeor1pt1ona. 

I 1d Jutt ae IOOD put 
1e t th.. ooae tbroup 
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leah. 

tbat 1 1 wbat I'._ MID 4oiJ1C outd4e of In 'fo.-. 
I bft Al.lan and the In 'fork, but I 1n be.n 41e­
ouuinc u wUil - I'"• 41eou .. ed - I•.,. talked to 
e'rlrf - eYe1'7one uoept "-l.lae and Atlanta, an4 
tbtJ re eo aa.n ..all aa,waJ it doeen t a.ollftt to 
lllloll. 

Wall, Allan ea14 be1 4 like t o ••• now llDtU tb1e -
the next lot -• in, JOU eeet I aean, -..t we 
haYe at eix o 'olook. 

leah, I - I - I told Allu I'd oau b1a apin at •••en .... 
leah, well, I'• - well, tbtD - let'•···· 

• ..• and •' t .. et •• •• 

HXJr: • ••• but- but I'd like J OII to know bow I feel. I 
think of the - that • • •• 

1: 

HXJr: 

1: 

JDCJr: 

E: 

BIIJr: 

I I 

IIIIJr1 

E: 

Le t the banta put aore in. 

Well, 4o both. I think we oueht w set a eub­
eoription froa JOII. 

Well, we're prepared. 

We'n alrea4J s ot autbor1tJ, ud I'"• SiYen it w 
Allu. 

leah. 

a .. , we 1Ye paue4 it on w Allan for the Open 
Xartet Ooaatttee to eubearibe aDJ ..aunt tllat 1 e 
neoe••&l'7· lo that we're Juet waitins to eee 
what'• neoee....,, and we oan eubeoribe aDJ aaount 
that'• neoee .. ..,. 

Well, I think we' 11 ban w -baYe to 0111 on JOU 
for both. 

Well, it aa, be but it'• - whet we ••• • 
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x ••• 
••• • I 1billk we M7 waa' 10 a~baorllle, &114 ~ 
1n Ule 80n.1BC U M7 well be we - .uaftoe~4 be 
enoup 1n tt1e •U Ula' we oan talte u o••· 

leah, well, Ulat would be a luok7 brealt. 

Yeah. 

ht I 1billk - tdlat I'• 1billkln1 abo•' 1a 1b!a, 
I 1hillk uaa• ao•e ot the b11 'ballka wUl ban 10 
be oalle4 up tonlp\, and "'ll ban to 1-' a 
aubaor1p,1on tl'oa 7011 aleo. 

1 ... 

IIotta. 

Vall, I - I 1billk 110. !bere'• - there'• 1bia 
tb1q about oalllftl' thn a• nlpt. lloae ot 
Ul• 7011 oan 1et U \onlgbt. loae ot thea JOll 
oan1t. low tb1a h what I - 1n tall1na \o Al 
VUUua 1n Phlladelphla •••• 

•••• Al aa7• Ula\ - Ulat 1n 1919 •••• 

leU. 

• •.• in \alltlftl to Ule banke - ao•• ot \he 
'ballkara up ttae:re, tbat wbat Ul•7 414 the7 put 
a aubaorlp\ion 1n Ule nez\ 801"1l1ftl Juat aa 
\bol&Cb 1t wa:ra a .all aubao:r1pt1on. 

leah. 

lov •U aubao:rlpUona are OOalftl in •••• 

Yeah. · 

•••• an4 be aa1d Ulat be oould ~ to aoae ot 
the 'Ia Ilk a 1n the 80niBI t1u. t he a1pt not be 
able to :reaob \on1pt •••• 

Iea!a. 
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• • •• an4 set a aubaorlpUon ln 1n \he •m1nc an4 
treat 1t aa a 8&11 aabaor1pt1on •••• 

I aee • 

• • •• an4 take out our aubaorlptlon to the extent lt 
waa ottaat. You aaet 

Wall, let'• ~nk about lt between now an4 eeTen. 

8o \here 1 
• aeTeral •1• ot 4o1nc 1 t. 

Jllpt. 

OkaJ. 

~ , .•. 
AU rlellt. GoocD17e. 
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I '•• boon ao8111na ~ oall 7011 up tor ~ lone Uao 
1n rooponao ~ rour note. 

Oh, roo. 

But 7011 aalr.o4 ao not ~, eo I 414n • t. 

Oh, r••· !hero na no roaaon tor bothennc about 
that, .. DI'J. 

Bow - bow ha•• roa boont 

r .. unc all rlebt. !hank ro11 ••rr -•IL 
Ioa'ro not on a partr Wire, are r oat 

lo, 

Well, are 7011 vboro roa oan ta11r. a a1nutet 

Iea, I'a quite free. 

Walter, hero'• ar 411- vblob I thought- that 
I hopa4 I nOYor wou14 be in. We co' out thia two 
per oont bon4 - hellot 

r .. , I cot u. 
AD4 the f1nano1al -1 tr wanta4 a two an4 a 
q-.rter . ... 

.... ..,on ~14 OYarrbodT that waa vbat thor expoota4. 

Ioah. 

low it loolr.o ao tboqh we're - we're not plq to 
cot all tho nboor1pUona. 

Abe, that'• too ba4. 

low I cot a oboloo of two e•llo. 

I eo. 

• 
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lool .. bae ~· prea14enta ot the Pederal 11e .. ne 
knka at&D41na on ban4 al:l oTer the oountJ7 •••• 

• ••• rea4J to oall up tbe blgser oa.aeroial banka 
an4 aek th .. t o aubeoribe • • •• 

Yea. 

• • • • WD1&b'· • • • 
Yea. 

•••• or the Ped oou14 put in a eubaoripUon tor 
wt:atner we need tonipt • • •• 

Y ... 

•••• Vblob ia not publio - hello' 

Yea, I set it. 

. ... an4 tben we oou14 take a l ook at tbe llaile 
to.orrow an4 eee what ooaea in •••• 

Uh bull. 

• • •• an4 thq oou14 alw;re, t o.orrow, aUll aek 
~e banta to take a larser eubaoription. 

Ill pt. 

•ow I Juat wanted ;rolll' boreebaOit opiAJ.on wbioh 
:rou ~upt we tbe l .. aer ot two eTUa. 

I 1 4 •:r the - ~e aeoon4. 

tile aeoon4' 

y.,, I thilllt tbere ia a real qu .. u on ae to 
~e~er, it :rou 414 ~e t1rat •••• 
' 

Yea • 

• • •• well, 1t :rou 414 tbe aeoon4 1nten41DI not to 
baTe an:r pub11o1t:r at all .... 

Regraded Unclassified



1111Jr1 

81 

1111Jr1 

81 

IIIIJr: 

8: 

IIIIJr: 

8: 

J!ICJr l 

81 

1D1Jr1 

81 

1111Jr1 

8: 

IDIJr: 

8: 

1111Jr1 

S: 

1111Jr1 

81 

BlUr: 

133 
- ' -

PudDnt 

1t 701.1 414 the .. oon4 ••• • 

• •• • and lt turned out that J Ou ha4 a aarsln theJ 14 
atll l ba•e t o take • •• • 

x ... 
• • • • I 14 be lnollned t o aake lt publlo. 

It • • . • 

It J OU d1d the aeoond an4 the - and the outd4e 
aubacrlp·u ona t oolt oare ot 1 t • •• • 

l ow ••• • 

•• • • then 7ou wouldn ' t ba•e allfth1ns tbat wollldn 1 t 
be entlrelJ aat1ataot o!'J. 

low J OU1ll baYe t o a&J tbat asal n, Walter. I 
don ' t set tbat. 

Well, ae I set lt there are - t here are two 
parte. One, the banlta are atan41ns b7 and lll&ht 
now taka eYerTthlnc tbat h not alrea4J ... . 

!he oo•erolal banlta. 

Yeah. 

YMb. 

!he Federal Jleaan ... 

YMb. 

Or Jou 0&11 wa1 t un tll t oaorrow .. .. 

leah. 

• •• • t1nd wbat the aalla o&rrf .. . • 

leah. 
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• •• • and nul ban Ulo J'e4 do Ulo - "'-iq. 

'l'bat 1o r1sb'· 

In oUhor ot Ulo .. oaooo, 7ov 1ro taoe4 n•h Ule 
qvo•t1on •• to Whether 7ov .ate publ1o •••• 

leah • 

• •• • What tho J'od doe•. 

leah. 

lou'ro ao 80ro oo..ltt od 1n one oaoo Ulan 70u are 
ln tho oUler. 

leah. 

'!.'ba t otlll lo•••• open tbat quootlon. 

leah. 

.ll7 to.Una would be that 70v probabl7 would Ant to 

.ate lt ln ooae tora •••• 

Yeah. 

••. • publ1o. 

Well , I ba4n 1 t thoqht ot tbat JOt . 

I ooo. I thoupt porbap8 tba t 1 o What J OV wore 
ao1nc - p l na on to. 

l o , I ha4n 1 t oroooe4 tbat br141•· 

Ola. R1pt. A:l'o tbo•• - tbooo are ollpblo t or 
banlt w b oorlptlonot 

Oh, 1•••. 
And tho banlto b&Yo not taken thoat 

Well, tho7 bann't - ••'•• onlJ pt 1n altogether 
up t o t1Yo o'olook, two and • balt bU11on. 
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An4, or oo~••···· 
Well, BolU'J, lf - lt tho rocteral - lt tho rod COolr. 
wllat wo not euboorlbe4 •••• 

I ... 

•••• 11:1 o qul to ponlblo tor tho balllr.o to t.alr.e tllooo 
t ooorrow, lon 1 t ltt 

Oh, ;roo. 

Yeah, I aean outo14o tllo re4t 

I... What Wlll.laaa ln Plllla4olpbla aa14 tlla;r oan 410 
lo, the;r oan a.t thea to aubaorlbo an4 tlla;r oan enter 
thea •• aa1l aubaorlptlona toaorrow. 

!bat' o rlpt. 

Ioah. 

I - I tlllnlr. tlle.re 1 
• a 4hUnot adYantace in lea•ln& 

tllo rod out ot tlllo it poeelble. 

You aean tile oallin& up of tllo banlr.et 

Ieall. 

'fonlptt 

I 410, :roe. 

Ot OOUJ'U, lt1 1 late AJld tllo;r lOt a oall at tllll 
bo.ar •••• 

Oh, 701, lt aOUDdl IOI't of paalek;r. 

Wbatt 

It eounda aort of panlok.7 to ••· 

It dooet 

Oh, 70&11. 

Well, l •.•• 
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!tier•' • a 41U1nn ad•anuce 1n not do1nc \bat . I 
\hl.nk there' • aleo an ad•anuce \o110rrow, 1f the -
1t the r.e4 doea 1nterYene, to let the a.aber banke 
tue u eo U nner ebowe up 1n the Fed uunent. 
Let the aeaber bank a tue 1 ~ 

Yea, I aean ae a- let'e - tbue S1Ye th .. enoourase­
aent . 

Pardon •e' 

Let the Fed oall up 80ae of the a"ber bank• and tell 
thea to •• U • • •• 

Oh. Oh, 7 ... 

Yeah. 

So 1t - 70u aean, let the - what I - well, I wae oall -
1ns thea oo .. ero1al banke. 

That' 1 r1sht. 

You aaan let the - let thea eell 1t toaorro¥7 

Tllat'• right. 

And thq oould 40 it with a few, and I don't euppoee 
that would •• • • 

'l'lla t ' • risht. 

••• • neoeeaar1l7 get out. 

• o, that'• riCbt. 

lleoauee I don't Jr.now whether I wae r1a)lt or wronc, 
but ••identl7 I- \hie wae •• •• (Laueb•) 

Yee, that - that eurprieee •• a litt le. 

Well, \hie wae eoaethiJIC - wtlat the Federal ReeerYe 
lloard wanted •• •• 

Yeah • 

.. • • and the ... York blank 414D' t want, and - and 
the .. expert& .I oalle4 1n 414D1 t want. 
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I •••· 

But tht7 - the7 feU we dlllul4 lll. .. p U 4own to two •• • • 

leah. 

•.•• an4 ••'•• 40De 1,, aa4. ••• 

leah, wbo wae tor the two an4 a quarter? 

bt!'J'bo47 ouU14t of the Pt4eN1 Re .. ne 8oar4. 

I •••· 7ee. (Laup.) leah. (Laqll.e ) 

leah. 

leah. 

leah. 

Rlpt. 

But the trouble 1t when the7 brlJIC a .. D 11111.• Bproul 
4oWD, he 4oeen 1t etan4 vp, 70u •••' 

•o, that'• the trouble, thtt'e the trouble. 

I .. an, he'• - he'• etlll a olerk • •• • 

!bat'• l'lpt, 7Mh. 

• • • • &Del. • • • 

leah. .. D!'J, ~ - l thlllk there'• &DOther thliiiC 
thet 1 t worth ~111DC IIOW. 

Yeah. 

!hat1e that wbole ourTe, 70u III.Dow. I 1Ye neYer been 
t oo hot. 

Olanet 

ftaat .. turl~ OW'Yt. I thlllk 1t oqllt to be reexaa1nt4 
ln the 11pt of thle. 

I 4on 1 t III.Dow •• I toll ow 7ou. 
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!be OW"fl Ulat Geo:rae ba~ of U.e - •n•J :rate OIU'YI 

t.ba'· ··· 
That'• euoh a neat 4eY1oe •••• 

Yeah. 

• •••• tbat 'llhlll &nJ\hlnc co .. Wl'OftC w1 Ui U - I •eaa, 
ao4 z--4on1t Jmow Ulat - tlhetber Ulle •NA• U bae 
soa• vroll&· ••• 

Yeah. 

Yeah. 

• •• • wben eo•eUllnc ao .. n• t qu1 te tu. 
Tba t' • •lcht. 

All4 I Uilnlt tbat 1 
• worU. a reeU.S.n1nc. 

Yeah. lfeU, nee41•" to ..,, thle 11 Juet between 
the two of 111. 

Ob, '''• abeolutelJ, lear,. 

But - beoauee I • •• • 

Are 7011 at bo•e aowt _ 

l o , I'• e1U1nc in the !reallllr)'. 

&lpt, rlpt. 

lo, I'• ~tine tor U.e Dext report. 

1\lpt. Will •••• 

HMJr1 Well, 7011 sa•e •• wbat - 'llhat I - I •eao - wbat I 
•e&D - the k1D4 - JOil aoewere4 ., queetlODI, an4 
I tbinlt I'• cola& to f ollow 7011r a4Y1oe. 

8: Ript. 
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But •••• 

Well, ae 7ou 117, 1t 1e boreebaok. 

An4, ot oouree, tbere'e- there'• a Gbanoe that 
the •aU eubeor1pUon M7 be b1scer tban wbat the7 
tboucht . 

!bat'• r1gllt. 

'1'1117 - tb•7 ban4114 the thine ••Gban1call7 . "'1'7 
ba417. 

Uh huh. 

!be7 41dn 1 t get 1t out 1n t1••· 

Well , I tbinlt tbere 1 e a lo t ot 1n41Y14ual reaeon 
too t or not getUnc the f'e4 ae 70ur t1ret un4el"­
wr1ter there. 

'leah. 

1t4 rather not haYe the f'e4 Board 1n that poe1t1on 
•7•tlt. 

Well, 70u an4 •e both. 

!bat'• r1gllt. (Lauch•) I tboupt ~be. 

Jut - I - what I want to 4o 1• - ot oouree, I -:r•.,, - I 1Ye- atter tbie nper1enoe I - I 1 Ye got 
to reesamne the wbole thine, but •••• 

!bat.' e rip t, Ben.JT • 

•• • • but tbe w17 Concr••• teele, I don't know 
wbether I - wbat I oo1114 get to4a7. 

I know, I know, I know. 

'leah. 

.. 7. BeiU'J'f 

tee. 

l o tar ae ~ oomnc t own 11 oonoerne4 •. • • 
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ree. 

ree. 

• •• • at the tllle When :rou think 11o11 worth11b1le. 

Jl1cM. 

But 1t poeeible &i•e •• a 11ttlo &4•anoe no1o1oe. 

I'll do that. 

!bea 1daat I woul4 4o, I 14 oo.e down t o epen4 Ule 
better part ot a week, J OU eeet 

I eee. 

An4 that woul4 eue liP on Ule nuabor ot t1J111 I 
ooae an4 CO· 

Well, 1t11 like- 1t11- I - I 414D1t nee4 JOU 
Ul11 week- 1t that 1en't - I 414D1 t oall :rou 
beoauee I 414D1t- beoauee I - I reallJ 414n 11o 
nee4 :rou. 

lo, that'• all r1&bt, tbat'• all r1gbt. 

AD4 I wU.l talk to :rou when I 4o nee4 :rou, then 
J OU 0&D tell 81 b OW J OU till. 

!bat11 tine, that'• tine, Befti'J. 

It 1en1 t - it i1n1 t a queetion ot the nuaber ot 
4&71, :rou know, it' • - i t'•- I aean, Ul11 11-
1t 7ou oaae down an4 IJ)IDt a weak bere, I 
ooul4n 1 t cet aft1 aoro out ot :ruu • • • • 

Tbat'• 1'1gbt. (Laugbe) 

•• • • tban I b .. • in thl laet ti•• a1nut11. 

lbat'• 1'1pt. 

lbat'• the tl'Oublo. 

lbat'• 1'1cllt. 
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RICJrl lo I aeaa - tbaJIJt 7011. 

s: .Ul rich'· Ooo4 laok. 

RICJr: x ... 
9: B7e-'b7e. 
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lle11o • 
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Bello, lal'l'1nert 

Yeah. 

Oo•n•r '· 1~ 615) p.a. 

!l!.e ah: o 1 olook 1e about two bU11on ..... ea. 

fotalt 

fot&l. .. .. &Dd- &Dd DOt ... 

142 

Well, I .. Uaate4 U would be ooaa1derablJ' 
80l'e tball that . On t.he bade ot - tbe • ., Yortt 
11 a blll1on t.hl'ee wUI:Iout t.he u.u. 
Yeah. 

ADd on t.be bade ot the wa7 1 t 1 e been l'W1D1Ds, 
the peroentace • •• • 

Y ... 

•. • • that 1t t.he - all the other - the reet ot 
t.he OOUDtl'1 wae all 1D, .... relat10D • • •• 

Yeah. 

•••• 1 t would ba about three the. 

Well, 1 t 11 DOt there. Ot OOUI'II, t.he7 tol4 Ul 
tbat the r .. t ot the OOUfttl'7 WAte4 a two &D4 
a q-rter, ~Mat Dan aa4 I llaYe been talllns u 
oYer - hello • •• • 

Yeah. 

• •• • aa4 we teal tbat to llaYe the pree14ente ot 
the b&nlte oall up t.be oo•ero1al blnke at thle 
hour IOUD4a too paD1ok7. 

Well, I 4on 1 t tiUnk that I acrea wUh 7011. I -
t.hq lla•• alrea4J 4one ao•• wo1'1t before t.he 
banta lett. 

Yeah. 

Regraded Unclassified



1: 

J:: 

E: 

IDCJr: 

E: 

!DIJr: 

1:: 

143 
- 2 -

But I Ulillk to so oata14e an4 oall til• ap, lllll.aaa 
tb•r•'• bean arrans ... nta batoraban4. ••• 

Ieah • 

• • • • to oa.ll tbe• up •• a • •.• 

I think •••• 

!be 0D17 place tlla t tba t oolll4 be Clone h law Iork. 
l ow I tall ad to Allan - 1 t wee arrancad ••• • 

Iaah. 

••• • t or Allan to - lla' 4 lett wor4 w1 til ao•• ot tile 
pr .. 14enu tllat lle 14 - tbat lle 14 cet 1n toaoll w1~ 
til• later, 7 0 11 eee, an4 1t11 lett tllat wa;r eo tlle71re 
expeotlnc a oall. 

Well •••• 

l ow 10 tar ae tile other bank• are oonoerne4, the ••• • 

IIILJr: Well, lle can call tllaa ln the aorn1nc an4 tell tllea 
to put a eubeor1pt1on 1n Juat ae well. 

E: I eah, tbat ' e rlpt. !lien lle oolll4 put U 1n ae a 
aaU eubeor1pt1on toela;r. 

IOIJr: !lure. 

1 1 Ieall, lle oolll4 Clo tllat. I n taot , the other belike 
oolll4 4o 11ltewlee. 

IDI.Jr: I Ul1U there1 4 better be no oallllljlllp t onlgbt. 

1: Well, til ere 1 4 be none unleee 1t 1 e lew Iork. I woul.Cln 1 t 

101Jr1 

II 

llliJr l 

I I 

.... 
Well •••• 

• • • • I - ae tar aa the r .. t ot the oountr,- 11 oonoernad, 
the;r•r, :all- the;r'•e all- th17're 4o1DI tlle1r •••• 

Well •••• 

•••• oalUI.IC or baYe Clone 1t alrea«J. 
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Well, I 4oa1 t Cblllk Cbq beuor 4o U 1a low Yo111. 
ftlo7 - . be oaa 4o U 1D Cbe •I'Rlq. 

Well, tbat1 o - aa a .. ,, •• ot taoc, I 4oa1 c ba•o 
an7 ooaoera about Pod puU1DC 1n a eubeor1pUoa. 
It 4o .. n 1 t W01'1'7 ••· 

Yeab. 

leN' • Cbo wr I feel about u. It we ba4 bouebt 
t1•• bua4re4 81l11oa botoreband, ooot 

r ... 
' . 

then Cbo7 could ba•o ea14, 1Woll, bell, we 41411' c 
ouboor1be booauoo 7011 41411°C 11•• u a obaaoo, 
an4 Cbo boll w1Cb U, 1t 7ou1ro C01DC eo 4o Cbat. 1 
l ow we're 1n a poo1C10D Co baYo oald, 1Wo 1 YO S1YOD 
7011 tollon a obaaoe. tho tb1DC 1 1 ben ottore4 co 
7011. Pe4 bae not 1111JeorUted, an4 7011 4oa1 c eub­
eor1bo1 - tllon .. ba•• no1'7 roaeon tor ue to puc 
• 41reot eubeor1pt1on 1n booallll we'•• s1••n til .. 
tile obaaoo tll'lt. 

r ... 

low I Cblllk U 1 • ••1'7 nob boUer tor ue to 4o 1 t 
now tban to ba•• dODo 1 t botoraban4. 

Well., I - I'd bope4 7011 woul411 1 t ba .. bad CO 4o U 
o1Cber U.o. 

Well, Cbat' 1 rlcbt, but a YolU8e ot t our b1l.l.1NI 
4ollar• rlcbt oa cop ot oebar otterlDc• Cbat ha .. 
been •do w1Uaout •r• proparaUon tban n'•• 
be4- 1t1 a - 1t1 e a - lt'• a prott7 b1s Job. !be 
Y1oC01'7 Pua4 Oo881 U101 ha•o bad a obanoo CO do 
praoUoaU7 noCblq • • • • 

!bat'• r1pt • 

• • • • and tile bank• ouU1do ot 1 .. Yo111 ba•e bad 
0ftl7 abou' ODI da7• 

%ea. •ow ••• • 

All4 U roal.l.7 11 a boll ot a b1C Job t o be 4ono 
1D ODO da7• 

Regraded Unclassified



IDIJ:rl 

II 

IDIJ:rl 

II 

IDIJ:rl 

I I 

II 

1111Jr1 

E1 

1111Jr1 

II 

1 : 

IDIJ:rl 

1: 

IIIIJr: 

E: 

- ~-

leah. J ow, look, wtlat 414 r ou ba•• 1n a1n4 
~t "'' red wUl - laow .uob. tb.er ' U pat 1nt 

Well, I 1:1&4 •••• 

Ba'rt JO\l,.,, 

145 

I wae C01DC t o tallt 1 t onr w1"' Allu, u4 
&I'I'UIIt f or tbea to yut 1D wbate•er wa• neOtl.a:I'J, 
low tb.er'n got - we •• cot plentr of au~rltJ ~ 
put 1n wtlate'rer 1t requiree. 

Well, 4o :rou want t o lr.now wtlat rq 14 .. ht 

leah. 

Well, we tb.1Dir. :rou elaou14 talr.e •e•en b.un4re4 u4 
f1t'J a1l11on of eaob.. 

A b1111on an4 a half. 

leah. 

Well, let'• •e•- an4 then we oan 4elete wb.ate••r 
1• neoe••ar:r. 

!'bat' • r1atu;. 

leah. Well, we'll - we'll talr.e wbate•er 11 neo .. -
•arr on 1 t . We oan - 1n o"'er ¥01'41, r ou' 4 l11r.e 
1t .. IO O'rtr. 

Ob., :r••· It'e cot to. 

Jo, but I aeu oYer the ..,llllt nbetenU&llJ. 

Ob., :r••· !'hen •• oan t&llr. to110rrow. 

leah. Well, we oan - we oan put ~t 1n. I 4on't 
••• &DJ obJeot1on to 1t. I tb.lnlr. Sproul woa14 
111r.e 1 t to not lb.ow 1 t nr:r .uob. o•er. 

Well, let - let'• b.a'rt ~~ - we oan tallr. about 
~t 1n the 110rnlftl. 

Do J OU - 4o J OU tb.lnlr. U 1 I &DJ parUoular &4'r&n \eCt 
t o elaow U o•ert 
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Well, n don't W&Dt t o ba•• Jud fov li1U1on. 

Oil, DO. Well, I acne. You 1'1'e sot a lot of 8&11 
aub.or1ptloDe O(lai.JIC 1n on tllat. 

x ... 
If rou bad fov b1111on now plua rou- •U aab­
eor1pUona, rou'r• ao1nc so ba•• - oil hell, 70u1ll 
ban ooae 1o 1o She nomine tllNe or fov bwadr.C 
a1ll1on alsoceSher, aU o•er tile oountrr froa banke 
and •••I"J'Wilere. Xoa •••· all r ou'•• cot 1e 7our 
1111 etutt SOdaJ. 

Yeall. Well , aow- but ln'e underatan4 - I aean 
I don't waAt t o bane up tile pbone aUl I llan a 
OODDltnent tron r oa. 

Well, tllat 1 e rlpt. Let •• tallt to Allan, w1ll 
r ou, and oall 70u llaokt 

Bow l one will tllat bet 

Well, I oan oaU J'OU baok 1n f1tteen Dinutea, ten 
Dinutea. 

Well, lUke 1t aa eoon •• polllllle, will 7out 

Yeah, 71ah, I'll put a oall 1D r1pt DOW. 

And Shea oaU .. baok. 

ou,. 
Aad tell llla tllat tllle 11n1 t - tllet anleae he 
wan ta to talk to ••, I won 1 t oall ll1a . I ea14 I 
vee a otnc t o oall ll1a aroan4 11nn. 

Yeah, ok&J', I'll tell llla. 

But tllere'r• two tllinca, •• llere tell U'• noll 
batter not to oall up tbe banka ton1pt. 

Yeah. 

aeet 

Yeah. Well, I think - I tlllnk J'OU 1re rlpt. 
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JD1Jr1 l:Nh. 

1:1 I 'blllllt 7ou1re rlpt on U. 

HXJr1 Ok.,. 

1:1 All r1cht. Ooo4b7•· 
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'!'bat' o okq. We 'll pat 1a f or ...... n I:IIID4ro4 &114 
f1ft7 a1111oD of oaola • • • • 

Cloo4. • 

•••• w1 ttl the ua4eretan41DC that to110rrow after •• 
oan eeo wbat tho wbole ltoJ'7 1o •• •• 

r ... 

•••• that we oan thoD ro41loe U b7 wbatoYer a.ouat 
eeo•• to be a4Y110blo . Al.lan 4o .. a't th1Dk 1t 
woul4 be ad't110blo to obow too nob of an O'IOJO­
nboor1pt1oD booaaeo there' a beoD praoUoall.7 ao 
P&441DC. bOJ'7bod7 boo npooto4 to sot wbat 
tbe7 Rate4, aa4 thoro baa hoOD DO pac141Dc. 

Yeab.. 

lo we .tpt -"'" ao well &1Ye ttl• aoarl7 a full 
o1lboor1pUoa. 

.AD4 414 he asroo on DOt oall1q up the banko to­
n1ptt 

!llat' • r1a;bt. 

Well, Ulen •••• 

Yeah, he 18TI that he tbolllht tho 01101111t woo too 
nob to bottler about lt, 0114 that - that to.orrow -
that •• oaa, 1f •• woDt to - 1f we f1D4 that w1Ul 
the .ail 1D OD4 with tho late 11lboor1pUoDo ooeJ.q 
1&, that 1t'e- 1t'• aao~~P, thea we ooul4 sot the 

( ooDt.) 
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banlta t o put wb.oripUoa. in in \U .omiJIC aa 
ot \o4aJ. 

Yeah. 

8aaa aa JOU - ... e aa it we - ... e ae \he .ail 
euba0l'ipt1on. 

•ow do 7ou \hi lilt that we oan keep th1a thins 
tairl7 quiet t or awhilet 

Well, I don't aea &nJ raaaon WhJ we oan1t, be­
oauae there' • no public atat .. ant. 

•o. 
We would aee that the7 40n 1 t know tdlether we 1Ye 
bought th .. in the -l'ket or wbat we'•e done. 

Well, let'• tr, and keep it quiet tor awhile, eht 

!bat'• all- it 1 a oka7 with ae. We'll • ., nothlnlf 
about it. There'• no point in i\, 

Oan J OU oaution Jour bo7a oYer \heret 

Yeah, I Will. 

All ript. 

In tao\, the boJ• Gon't - there' • none or thea­
none ot th .. know about i\ beoauae, wall , th•J'Ye 
all s one boae e.xoep\ II~. 

I aee. 

And eo that no one except 8pl'Cul , a\ the acaen\1 and 8qaouk and Xon1ll know a bout i \, 

Yea. 

And then I'll tell - cet - get th• together in 
the aorning and tell thea. 

1\igb\. Okq. 

•ow I 1ll ge\ in touch w1 th J OU in the aol'll1ng. 
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1111Jr1 I'll be npt bere. 

&I All r1pl. 

1111Jr1 !bank r ou. 

1:1 Ooodb7•· 

• 

Regraded Unclassified



OeteW t,lNI 

Dear ........ alt 

w .. ,.. letw •eht,.t.a, ·1 _, ,.. te 
11.1..- tllet the bn 1 b ..-tll pl .... wlth U.. 
..n ,.. ... ,. ... ,., •· Tow ..., are the kbl 
I t .. l tha • lr, .... , _. I ..... w eMU ... 
Mar tile •-*17 •belle ~ 

tow llelp tilth biiSCJ ..Uo pup 7 ... .,._ 
U.U'hl Mo...-1• with .e.u.l Urlel~ et U.. 
... Sadllt 8tett 11&1'1 ._. a,....la, ... tnlllll 
"'111 .... . 

Wltll .... wllllee te 7ft ... ...sal ...... 1a 
lllhlell ao.. '• 17 " n JolM •• I • 

,.., el.,....liJollN1 

~I!.Wn :1 • 
e- • "''· 
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Oop7 l n Dlar7 

Ooplea t o 'lhoapeon 

-
• 
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Olt ..... 1NI 

Dear C.JW&l Mabt 

lad,.. tr a. tW tU wen,.. llaw •• 
tor tU !rt '{ Me ~:1wa • P..t ldlata.t1-. 
an4 I lleluw 1 a 111lulllr oa t•lwtl• to u. .. 
ottort. t ...... - .. - , ...... tM qUit 
.. .a.a la tM .. .-., at tue r t. I UJS • 
all&ll ........ tM .. ..., ........... 

!M ult ,_ MW 11.,.. bn•., I'OIIlo Jll~ 
WTOV ••..r-1 011~aU• wdtll •ftftl Udolou 
ot tbll War laqa ltitt baw -.., ... u, a,...olat.a • 

TOll• 
.... .... , • .u. J'lM - 1a all , ... wloU7 to 

' 

,.., alMrrslT TOlin, 

.. ') B. llaoawlhau, Jr. 

oow ' 1 n l)llll'J 

Cop1.. to 'lbo~~p•on 

/ 
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Aao.lJolo ..r lil<pooW'O to l'aJI'Oll BaYl"'• P1oao 

Oo~r '' 19111 

I. 8u11M11 Ol"p..liat1~ 

(1) nnaa with 5,000 tiiiiPlore-• 01" .cr •••••••. 
(2) Plrao wltb 500 to 4,999 -.pl.,.oo •••••••• ,,, Plnoo wltb 100 t o 499 .-p1oro••·····••••• 

(4) Subtotal- lara• tl,.. ••••••••••••••••••• 

(5) J'lrwa with 1111 tb&D 100 a.;plOJMio • • •. • • 

(6) ~ot&l bQalDell orcaataatloa. ••••••••• •••• 

n. OOYera.eatal o~atlona ••••••••••••••••••••••. 

III. Grand total •••••••• • ••••••••••••••••••••••••••• • • 

I . IN•1Maa orcu1sat:1oa.e 

(1) P1twa with 5,000 .._,lOJ'MI or •ore •• • •••• 
(2) Plrao wl t h 500 to 4,999 o.p1oyooo • ••••••• 
(') Pl ... wlth 100 to 499 o.p10J•••·········· 

(4) ~btot&l - lar_. tt~ ••••.••..••• .•••••• 

CS) Plrao with lou tbd 100 -1-o ....... 

(6) !'ot&l b\l.at.De•• O?p.Ala.atlooa •••••• ••••••• 

llo 00.1.......-nMl orp.a.tlatlona 

(1) ...... 1 ow4:_.u, ••••• • ••••• • •• • • ": ...... .. ~ 
(2) a toto ...s 1M&l IOY•-nto ............ .. 

(3) total ~J'JIIIMIAtal Ol"pnhatl._. ••••••••• 

Il:I • ONJI4 total •• 0 0 .... 0 •••••• 0 0 ••• 0 •••• 0 • 0 ••••••••••• 

()ttioe ot t.be .. ofttaJT ol the 'fHAIUI"J, 
'D1TialOD ot fteeu.rob a.D4 Statht1oe. 

487 
s,41o 

2'·5o8 
29,405 

U7,101 

146.506 

• 

'#'·206 

7.8'7l.n1 
7,155.09' 
5. ~5.014 

20,4}1,8'8 

z,m,z~ 

2,,5}9,o89 

., 
2,11l,lJ1 
1.~.-
F;6HH 

26.~.~ 

/110 
s.868 

!LSI 
~.,.,. 

~ 

• 

• 

• ........ 

• 
• 
• 
• 
• 

,Z,IIoo. 000 }/ 

2. '«10. 000 }/ 
a.Ioo.s 
,,200,000 

2l1~oo5 ooo }/ 

uo.c• 

}/ llu1a4too &Vlnlft>o&l - 1orooo, • Ult&rf pora-1, - 1-• ""Wl'A or 1ll'A or CCC pr ojooto, 
pi"'pP1et:ore. tl.Jw -.ra, MU-...,1011'4. oa.ual wortatn aD4 piPaODa lD 4o.teUo eer.ioe. 

• Data aot a Y&Uab1•. 

-..r---
" 92 ... 
86 

~ 

• 

~ 

• -

• 
• 
~ 

• 
• 

72 

Ill 
~ 

..u 
~ 

• 
r '• ~,..,.::. 
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P1r1M - 10J1Dc 500 ,.,......, or • .,.. P&rt1o11*tu& 1A PoJ"oll k~ Pl.oao 

( Ao N ported by t~ W.r k'l'illco a tort•o State A41111>1o\rotoro) 

i&u• of fir•• wlbi pe_JTOii 

I . I . I • 
1 Apr 18 1 S•pt 26 1 

Oct 3 

Ala~. ••••• •••• •• ••••••• ~ ~ ~· Ar·l&U!A •••••••••••••••••• , 
1l Aft&DNa. •, • o, • • ••• • • •. • o, ili • 

J:o-rt.bero Ca.111'ot'Di.a ••••••• 122 1 
Southern Cal.l.toml.a ••••••• 1.21 

Color.do ••••••••••••• , •••• 

~ 
41 41 c oa.neo tlcu. t 0 ••••• 0 0 0 •• 0 • 0 • ~ O.J.&ft_N o ••• o o o o o o o o o o • • • • tt. Dlatrlot ot Coluabta •••••• ~ ~ Plorld.a •• ••••••••• , ••••••• 40 

Otorst.a •••••••••••• ••• •• •• 86 u, 12~· 
Idaho •• ••• •••• •••••••• •• , • 11 11 

~~ Ill.l.oola •••••• ••• •• ••• • •• • '3A ~g Indiana •• ••••••••••••••••• 
I owa •••••••••• • •••• • ••• • •• 22 29 29* 

Jt&Dt a.l 0 •••••••••• 0 0 • 0 0 0 ••• 2i ~ ~ K• otuok:J, •••••••••••••••.• 
Leu 1•1ana 0 ............... .. ~ ~ u. .. l oe •••••• o o ••••••••••••• 
lloJ71t.D4 ••••••••••••••• ••• 105 107 

Maeeao~••ttto•••••••••••• in ,1, ~~ 11110.h1pn •• 0 •• 0 ••••••• ••••• 282 
1111n.oetota •• o •• •• • •••• •• •• • 81 81 
M1ee1ee1ppt ••••••••• o••••• " 1~; M1eeourt • • o• •••••• • ••••••• 10, 129 

Montana ••••• ••• •• •• •• ••• •• 

j " 2l 
Ne'oreeka. o •••••• •• •• •• ••• • 2~ He•ada ••••• o •• o •••• o ••• o o. 
••• U..pehireooo•••••• •• •• 
'l!lt• 11.1"117 •• 0 ••• • 0 0 • • 0 . 0 0 . 1~ 1~5 
It• Mexico ••••••••••••••• • Id 87~ m It• York •••••••••••••••••• 
lor~ Carol!Da • • •••••••••• 1,5 
lortb Dakota •••••••••••••• 0 0 0 
Ob1o ••••••••••••••••• • •••• 1>12 458 459 

Oklabo.a •• 0. 0 • • 0 0 0 •• 0 0 •• 0. 

5~ ~ J2 Or-eacn:a •••••••••• •• o •••• o •• 
PeMt7l'I'&D1a o • o •••• o • o o o o • 59~ 
Rhode l el and. o. o •• • ••• ••• • 1 76 
South Oaroltna ••• o •••••••• a. ~8 98 

!out.b Dakota •• •• ••••• •• ••• 

1~ 72 
16!. hnn•••••· ... ... . o • • o ••• •• 

~Uio o •• o •••••••• •• •••••• 106 
Ot.l:a o ••••••••••••••••••••• a 10 10 
VtNOD:to ..... ... o. o • ••••• •• 12 12 12 

Y1f'I1Ala •••••••••••• o ••••• Z' 1o6 1o6 
W&lb1Q&tOD ••• •••••• •••• ooo 72 J~ ••• , '1~1o ••••••••••••• ~ ~ W1HOO.l.D. • • • . •. • • • • o o • • • • 
W'J'<a.lnc •••••••••• •• • o ••••• 4 

AlaeU ••••••••••••• o • •• •• • ' ' 
,. 

l\1. 1l.l"'e de ••• o • o • • • • •••••• o ~ ~ ~ 

~otal ••• o. o •• o •• •••••••••• ~ ~ ~ 

folii -ot tl:ru 
(oot 1Mta41 

~ 
ru 
1~ 
~1 

12, 
ll 

U9 
4~ 
25 

~ 
107 

'as 2 ' 
81 

~ 
4 

~ 
2U 

rd 
0 

498 

51;~ 

6~ 
9~ 

114 
u 
12 

1o6 

1~ 
' 

_ill 

~ 

orne• or n 1111 S.CNki"J' or t.a. Tre.aa.rr, D1nn oo or 1\ee .. roll lDCI St.athtlce. 

• 

P•Niai if iOGI iiriii paJ+iii 
M!l!!:a plau 

...... 1 I a..,t. • 8 I 24 I 
Oot. ' 

~ 78 
1H 100 

8~ 
~ 

;; 
1~ 100 

81 100 100 

H ~ i ,.. 
65 9' " 
1~ 100 100 

100 100 
70 ?i al ~i 67 67 

n 100 100 
;t ;t 

~; ;a 95 
79 100 

§ ;; 1U 
100 100 
100 100 

73 91 91 

1~ 
100 100 
93 

1U 100 

l? 
100 100 
87 88 

100 100 100 

~t ;': ~ - -a, 92 92 

* 
100 100 
98 1;2 
;6 

l~ 90 
99 99 

100 100 100 

ii 84 88 

;i ;~ 
100 100 100 

~ 100 100 
91 ;l 

~ ~ 
1U 25 100 

100 100 100 

..11 ..11 ..11 

~ ~ .J.l 

Oct-• 9. ·~· 

... • 
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PU.. llop10)'111& 100 to 499 Pen'"'o Putl.o1P.t1D& 1ll Pf.TI'oll ... ,._ n ... 
(Aa n ported b7 tbe •a.r S.•lna• 3ta.tt •1 st.at• Ad:aJ.n.htreton) 

t;;Sir of fir.. wltb pa71"oil •· Total 
:--------~oa~Yi~DS~·~p~l~an~·~-------- ~or 
I Apr. l I S.pt. 2 Oot. ' 1 l utlaatod 1 Apr, 18 1 Stpt. 2& I 

Oo •• ' I I I 
8' 6 1 ot t1raa 

Al lbaa ••••••••••••••••••• 1 '~ zr, 285 

~ 
88 88 

A.l'liOM o • o o o o o o o o o o • o • o •• o 

6ar 
Jl 100 1~ 

Arlca.ntat ••• ••• • • •••••• • ••• ~ 47 
Jlortbern Cal.1tornta ••••••• ~56 688 ~ 1~ SoutblrD Ca11fornta ••••••• 1 , 020 1,0U 1,178 

Col or..clo •••••••••••••••••• u, 1~ ~tL 140 81 96 

~ C~ctlcut ••••••••...••.• ~ 56 "M R ~ 0. l a nr• ••. . •••••••••••••• 

~ ~r Oletrlot ot Columbia •••••• ~ 19Z 27 
Plorlda •• ••• •••••••••••••• 206 71 99 100 

O.orata •• ••• ••• •• ••••••••• 1n ,91 ,91• 416 ,, 94 

1~ Idaho •••••••••• , •• •• , •• • •• '2 1,83i 2,~i ~ 37 
Ill lnolt • •• ••••••••• , •• ,,. 1,w 1,m 
In41.a.na • •• •• •• •••••••••••• m. d t ow• ••••••••••••• •• •• •• • •• 16~ ZQ4 ~oz 5~ 68 

r.anue •••• • • ••• • ••• •• • • •• • 276 286 286 286 rr 100 100 
wt..DWOQ o o o • •, o • •. • • • •, • • o ~~ 187 189 27, 

H 
68 i9 

Lou.lalana • •••••••••••••••• 273 27~ ~21 ~ ... l n1 •• , •••••••••••••••••• U} 17 • 187 9i 
x..r,laD4. 0 •••••••••••••• 0. 177 m 1105 71 75 

Kaataobut ltt••••••o•o•••o• a9 1,~ 1,~ 1,532 n 67 68 
1111oh1sm ••••••••••••••• • •• nl t* 

1.~g 92 H M1nnttotao•••••o•••o•••••• 6i ~ M1tt1at1pp1o• • ••••••••• • •• 4~~ 6~ M1at0\ll'1 •• o ••• o ••••••• • ••• 668 6 9 71 99 100 

Montana • •• •••••••• • • ••••• o 

1H 
j~ 1~~ 1~~ 82 100 100 

Ntbre.alc:a • •• ••• •• •• •• •••••• 78 91 ~~ "•••4• ... 0 •• 0 •• • 0 •• • ••••• 0 

~! ~ ~ 10 
••• Haap•~•·••o ooooooooo n 95 96 
Nt• J tratJo••••••••••••••• 46 m 955 49 99 100 

••• .. xloo •••••• o••••••••• 
2,oU 5.~M ,,6~~ 4o fA ~ u • •• Yo lit •••••••••••••••••• 4,257 

Korth Carolina •••••••••••• 282 "!; 551 

~ 
82 

J ortb Dakota •••••••••• • ••• 
1,uU: 

{; 19 100 100 
Ohio •••••• ••• •••••• • •••••• 1,555 1,567 2,llo2 n n 
Olflaho.a. o •••••••••••••••• 166 ~rt 2,~ m fi ~ 1~ 
o~aon ••..•••...••..••.•.• 'M Pt nntrlYanla •• •• •••••••••• 1,6 2,144 2,186 100 
ftbodt I t l a nd •••••• • •••• • •• 111 f~ ~~ H~ ~; At Sout h Caroltaa •••••••••••• 

South Dakota •• ••••••••••• • u 
2~ 2~{ 2i ~ 

100 100 

,..~······ ••• • •• 0000 00 ••• 1n 
49 ~ 1n ,_. ... . 0 •• 0 0 ••• 0. 0 ••• 0 • • ••• 18• 1,~l4 

Utah ••••••• • ••• •• •••••••• o ',6 ~ ~ 
100 

VeNOnt ••• o ••• , ••• o •••••• o 59 n 89 90 

•t.rPAta .••••••••••••••••• 281 3~" 396 1125 i 
92 1~ 

Wa~oo·•••••o•o••••••• ~ 
550 m ~50 100 

••• t' ~1A1&ooooooooooooo f~ ~ tA u 
Wl t OOO.I..lno • •• • o • o o o • • o o, • o _,_.,. ................... 17 2' " 96 100 

Al e an ••• o •• •• • o •• o ••• o ••• 2 2 2• z 100 100 100 

1\a llr-oad 1 o o • • • o • o ••• o o • o o • __ll1 __ll1 __ll1 ___..2 ..l!t ..l!t ....2!4 

t'okl. ••••• • , ••• • •••••••••• ~ 2,.27, ~ 28,018 ~ ~ ~ 

Ottl .. ot tiM Seoreta · or tbe n.an.ry ..., 1)1fta1oa. ot 1ttaM_roh &D4 Sta.tlt tla ao Ootobor 9, uu. 

• Data ..,.. ~or S.ptt.liblr 26, lna..,Gb aa uo OotObtr ' report • •• reoeht4. 

•• • 
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U.. - ot dz hlo faal.l7 al.P'•h4 \0 Jt..a.tor\, 

e~e.._. • •'""'" \ho •t ... utu .. ot .. l .. lMrc, 

llar'bvl 11114 lerlia, 11114 .,. ......... Wl\h a llo>o\Oroo\0 1a 

l.aw 11114 JIIUlo_,.,. • lhu 1a lerlla ~ ltl.a \0 

lea3, *"• ho pllh11*e4 ••row Meka 11114 •• pollUoal 

rnlowr tor llor\ia h\or1 o p.r la4e· rn. lea3 \0 

lMO ho Uftd. la Geaoft *•" bo r.,ro-\e4 \ho 

World.'o lloalo\ Orcaaloa\loa aa4 \bo lorl41 o Jowtob 

Coa.,.o... llAOo ,_. 1140 bo hoo ll'Nd. la .... York 

...... u .. blo ... \0 u.. , ..... , Or .......... - .... 

.lMrl- Jovlob a._..,, lo hoe h hlo ore41\ lllfthl 

\ooko - ar\loloo .. Paloou... aoural JoWl oil \Oploo, 

uA ,.....al pollUoal ud. pb1loooph1oal \Oploo. 
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IIEII)RliDUK FeE THE SICRITJRI. 

October 9, 1942. 

Jlail Report 

Although Bonda continued to bold a alight lead 
..ong the aubjeota included in tbia week'• oorreapon­
denoe, taxea regained .uob of the intereat that waa 
loat laat week; and the .. il in general waa heavier 
than for the preceding two weeka . Throughout the let­
ter• on taxea, diacontent with Congr••• for ita tardi­
neaa in adopting a revenue bill waa expreaaed repeate41J, 
both b7 individual• and b7 oorporationa. Several 
telegr ... and lettera, apparentl7 part of a CIQ-aponaored 
ca.paign, endoraed the President'• aeven-point prograa, 
and urged adoption of .oat of the tax aeuurea propo11d 
b7 the Treaaur,. 

Of the 20 letter• relating to higher peraonal taxea, 
onl7 6 agreed t hat ratea auat be higher in the low in­
come braoketa, aa well aa in the upier on••· .TAa Rual 
Plan, along with a general withhold ng tax, ~rew the 
approval of 17 correapondenta, with no word ~f direct 
oppoaition. The aale of tax ata.pa waa auggeated aeTeral 
tl.ee &I a ai.ple aeana of collecting tax•• at the aource. 
The grou incoae tax was opposed 4 to 1; the apendlnlt tax 
provoked little oo ... nt thia week; and an exceaa pro?ita 
tax on the incoae of individual• bad but 4 proponenta. 

Higher corporation taxea were favored b7 3 and 
opposed b7 3. inotber writer argued that the propoaed 
tax bi ll diacriminates ageinet corporation• that operate 
on the baaia of a calendar Jl&r, rather than of a fiacal 
Jl&r. Opinion was rather evenl7 divided aa to whether 
or not tax- exeapt securitiea ahould now be taxed. 
Hoatilit7 to increased Social Securit7 taxea waa uu.ta­
takable . Of the 8 letters diacuaeing the queation, onl7 
1 favor ed a higher rate . In augfeating aouroea of addi- • 
tional revenue, correapondenta 1 ated a• taxable auch 
ite .. aa outdoor ada, beta collected at race tracka, 
peta, aatcbea, caaketa and burial lota, cooperative 
aaaociationa, Labor Uniona, obecka, and aoneJ boarded 
bJ refugw• in tbia countrJ. 
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Memorandum !or the Secretary. October 9, 1942. 

In regard to Bonde, a&D1 o! the co .. enta were 
conatructive in nature, and nearl7 all o! thea were 
cordial. i doption ot aoae plan of coapulao17 auinga 
was recoaaended bT 12 persona, and there waa no out­
spoken opposition to such aeasure. Soae 15 letters 
outlined plant whereb1 Bonda and Staapa could be used 
as Chriataaa gi!ta, and 8 others cited Deceaber 7 aa 
auspicious tor the sale ot Bonda . Othera auggeated 
that Chriatmaa Club Savinga be paid in Stamps or Bonde, 
that annuity Bonde be issued, that inauranca aaleaaen 
be employed to aell Bonde, that hoardera ot gold be 
permitted, without penalt1, to convert it into Bonde, and 
that De!enae Staapa be aold with each adaieaion to a 
place or ..uaeaent. 

The ton~ letter, • i KESSi GE TO THE .lKERIC.lll 
FARMER", and the paaphlet, "LONG K.li IT WiVE", occasion­
ally provoked unfavorable reaction, aoaetiaea to the 
expense involved in preparing the aaterial, and some­
times to the plea that !araere bUT Bonde. Individual 
complaints ae to delay in delivery o! Bonds, bought under 
payroll deduction plana, number only 8, of which 3 came 
from members ot the araed forces , and 5 from employees 
ot private industry. 1 few others related to the period 
requi red for the redemption o! Bonds, and the !allure 
to receive interest when it was due. 

TOward the end ot th~ week there were a few 
comaunicationa requeatinf that Chri staaa gi!ta mailed 
home by soldiers and aai ora, who are stationed abroad, 
be admitted cuatoma-free. 

The outcry for Governmental economr was un-
usually strong, a great deal o! it coming in unsigned 
coJDUnlcationa; and warn~a againat inflation were con­
t ai ned in a donn or aore :!:etters. it l eaat 10 co..utlca­
tiona expressed antagoniaa toward the rracticea o! Labor 
Unions. The nuaber ot letters proteat ng reatrictions 
on commercial ailver dropped to 10, aoat ot thea ~!final-
1{ addreaaed to CongruiAen, no referred t.he co ca-
t one to the Treaaury '!or repl7 • 

..!t . t- . .:;.-, /. . /. 
.,~~ 

• 
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Senator Hattie W. Cara-., forward• a letter 1he hal 
received from H. T. Punia, Pruident, .lrkan1u lUitaU 
Jeweler• l aaociation, co .. entiag •• follow•: -rhe 
silver situation 11 b1coaing ~r• critical a1 1aoh day 
paeae1, and de1ervea your .oat careful aDd pro~t con• 
aideration. With aore •ilver than can poaalb~ be u11i 
on hand, and to prohibit the relea1ing of it (•xcept at 
ridiculoua pricea which no one can pay with proceaaed 
merch&ndise at ceiling prices) aeema very un!air to ua. 
Think of the tbouaanda of peopl1, Mli,Y ot thea untrai.Jlei 
tor any other ~P' of work, that will be thrown out of 
e~~ployaent, and of the Mli,Y, many aall buainenu lib 
~own, aa well aa the BBQT aanutacturera, that will be 
ruined. How are we goiag to pay taxea it we are put out 
of buainea•? We know that winning the war ia more 
important than anytbi!13~ e.lae and you can count on the 
jewelry industry for 1~ cooperation in thi• regard. 
Eveey type of aanutacturer within the industry that can 
convert to war production baa already done ao - many of 
these 100%, not producing one di .. •a worth of civilian 
merobandiae. Clock manufacturer• are one exaaplel and 
I could DADII othera. We went 1ilnr and we want t now -
next month •Y be too late~ We are aaldng the ••• 
Uncle Saa not to hoard silver that ia aaklng ua not to 
hoard rubber, tin, aluainua, copper, eto. * • • • 
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Rudolph Bruening, Elmhur1t, Ill. I call your attention to 
a very •t_rioua defect in arranging and handling of the 
people p'7ing and filing their inoo.. tax in Chicago. 
Early in January, 1942, people had to stand in line for 
a veey long ti .. in a atutty, drafty, corridor -- a few 
fainted -- waiting for their turn to file. Attention 
was paid of these oonditiona to Mr. Carter Harr ison, but 
no help. It wa• 1aid, -washington don't provide better 
aoco.aodationa•. How thi• ahould not be ao again in 
1945, and iaprnement Jmat be ada. • • • 

Charlea W, Davia, Detroit, Mich. I aa enolo•ing Di•abil-
1~ Coapenaation Cheok for $60{ endorsed, •Payable to the 
Treasurer of the U. S. for !II at onal Defense PUrpoau•. 
I aa pleased to return thia check to be uaed for defenae 
purpo•u, and will conti.Jlllt to do 10 wheniTtr pouible. 
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Julius Frankel, Bronx, N.Y. • • • I aa a clerk in the 
Division o! Diabureeaent, New York Regional O!!ioe.• • • 
Scattered about If o!!ioe ia about a ton o! aorap aetal 
that nearl7 neey one trips over, and liTeral 110re tone 
hidden under lqera o! dust, oil cloth oovera, and behind 
looked atorage-rooa doora. There are literallf pallatul 
o! outllllded and unused rubber ataapa that are juat 
harden.iJig and rottiDg awq. Thl• ooadition, I aa 110at 
certain, ia iterated in the twent7 dhbursi~~g o!!ioea 
throughout the countey. I! ths total aorap collected 
doea not equal at leaat !i!t7 tona, I'll eat evei'T ounce 
o! itl • • • To aua up, I aak that 7ou authorise all 
disbursing o!!ioera, and the like, peraiaaion to roundup 
and diapoae o!, iaaediatel7, scrap aetal, outaoded rubber 
ataapa, and obsolete equipaent, electrical and otherwiae. 

Nicholas s. DeJohn, Adjutant, !aerican Legion, I.fou, J.Y. 
Through the sale !or scrap o! a captured Geraaa Cannon, 
we had received aa a aouvenir o! the laat war, Wbich 
aaounted to $17, a resolution waa adopted b7 our Poat in 
regular aeeting auellbled that thia aaount be donated 
to our Government to be uaed in aur way 7our office deeaa 
neoeasar7 in the War ettort. It la a rather aaall aaount, 
but we contribute it willlaglf. • • • 

G. C. Gaaber, Martina Ferey, Ohio. !ncloaed ia Poat 
Office Mone7 Order tor $10, aaaa beiDg !or the Defense 
Fund o! the Tre&IUI'T Departaent. • • • I aa 49 7eara ot 
age, and have a wife and an 80 7ear old father to aupport, 
For the put 7ear and a halt, I hen been e~~gaged in 
travell~ as aa independent s&leaaaa. • • • Whenever 
I have aade aone7 above neceaall'7 expenaea, I have sent 
in a llone7 Order to the Treaauey Departaent, However, 
ot late, due to gaaoline rationing, I have been herd put 
to keep goiDg and donate alao. NT work neoeaaitates 
travelling, aoat)J in the laatern State• troa Beaton to 
Ml.aai, &ad ao n have no hoae. NT wife travela with •• 
and so our aut0110b1le h the onl7 hoae that we know, 
outside ot hotela. • • • IncidentallJ, I retuaed to pur­
chase an S Ration Book that was o!tered ae last week at 
the Sidne7 Garage at 69th and Weat End !venue, b7 a aan 
eaplo7ed at said garage . Honver, I did go to the RatloniDg 
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Board ill low Tori: tho otbllr a., b. orior to alto 
applioation for ID incroaoo iJI. ., C&lolillo allowtnoo, 
and waa t'lll'llocl an7 b7 tho girl b. the !rcmt o!tioe 
w1 th the atate•nt that it na 1111lua tor • to applJ 
for aclllitiOD&l gaaoline, au ao I walked out in clhguat. • • * I haTe ID Olllamobilo Soll&D, 1941 Model with !iTo 

food U. S. Ro7al Jfaater tiroa, 11bioh I purcha11cl b. 
uguat, 19U, eel the7 are good tor at leut 80,000 

ml.lee 7et. • • • We cannot atforcl tho upeuo o! a ho• 
beoauao ot the traTel roquirocl in -r buaineaa. we oarr7 
tour tuitcaaea, a t7Pewritor ana a raclio in tho car, 
and it i a t.poatiblo for Ill to oart thia l uggage em a 
train, 1114 10 -r car il -r all. I •uppoto I could ate.r 
into ao• i:1nd ot nr wori: but I u not ai:illed at 1n7 
anual labor, &Dd ao I belion that I OlD do .,re tCift.rd 
helping win tho war at -r own Tooation, and contributing 
what ou h I u able to at Tarioua tt..a wha the .,no7 
il aTai l abl o. BoweTer, if r:: are of the opillion that 
Wf1 WQrlt h UUIOIII&rJ in t I lib tho11, allli that it 
would be better that I dicl not uao .., oar in -r work, 
then I hlnb7 offer ., car to tho TUUUl'J Depart.nt 
to uae u thl7 aee fit in order to help win the war. • • 
.llao, I 'MIUld wl.lh that tho Gonruont would place •• 
whlro I would be neeclecl 1101t. I aa of Ge!'UA deaoent, 
three generation• ago, -r grandfather being born in 
Gera111, but onn he dupilli tbl Geran Rulon. l4r ala 
ia to aoo thea utterb oruahecl 10 tho7 nnor will Muco 
ciTiliaation agaia. ~ Gocl that wo haTe Preaidont 
Rooanolt u our great Leader in tholl troubluoae tiMe. 
* • • I 111.11 appreciate 70ur illtoraing • o! 7our clociaioa 
b7 dropping • a line at tbl acldrou lhtecl below, -
beizlg tho acldrou or ., lOll, who h a nlcler at the 
Wheeling Jfolll &:FolllldrJ Collp&Jl1 in llhoel ing, Weat Virginia. 
He h 1101'1r ing on tanka. • • • 

Carlia s. French, Preaiclent, Station WTMV, Eut St. Louit, · 
Ill. Bboloaocl pleaoe find oheck in tho .. ount ot $68. 21, 
a contr ibution to tho Troa~ Department ot the Unitecl 
Statea, Radio Station WTKV oonduotoa ID auto110bile 
lioonao plato collection dr!To !roa Januar7 7 to Jfarch 21, 

Regraded Unclassified



' 

- ' -
of thi• ourreRt rear. 1 total of ' 31• toa• of lioea•• 
plate• were oolleoted aad aold to •orap dealera. !be 
attaobed oheok repreaeRta the a.o~t of aoa17 reoei~ea 
fro• the aorap dealer• for the lioeRII plate• oolleotea. 
Tbe liatenera of WTKV ~oted that thi• aoa17 ahould be 
turned over to Jour Depart•nt for rutberlag Unole 
SIIJil1 1 war effort. 

The following letter froa )lr1. Lee H-•1, Salea, Jew 
Jer~, wa1 elioitea b7 the Seoretarr'• fora letter, 
•1 SlGB ro 'filE IMERICll FlRliER• a 'fhi1 111u a par­
Ucular!7 •lll1 wq of watti.Dg aoa17, ad I with 1101t 
reapeotfull7 to ,,geat that the coat of auch ad~erti•­
ing be applied to he -.r effort. I aa aot going to 
aention the ta•t• which pro.ptea auoh an effort. But 
the whole thinlt aeeu a nrr telling luult to the ln­
telligeRol of the laearioaa Citbea. • 
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F.1VORlBIE ~ 01 BOm! 

)(ra, Arthur J. Bowlu, Phil&aelp11.1a, Pa. Tbh fu.il7 
J:a a jut t beard thl inapirillst •'freUU1'7 Star Parade •, 
with Mr. ldwin C. Bill telling of the .. napar•r -
Curler Stup• plan. We were eapeoiall.T tbri led be­
cause lfr. Bowlea h with the inaillst Bulletin Boae De­
liTeJ'7 Senice. 'fbrovgh hia work, lie ltnowa firat bani 
o1' the iride, entbuaiaaa, and illtereat of theae boJI 
in nll ng War Stupe. Through tll.1a plan, the newa­
paper carrier boJI haTe aold oTer fift7 aillion 10~ 
War Stupa. 

Whipple Jacoba, Preaident, Belden Manufacturing CoapaD.J, 
Chicago, Ill, lhen the direotora of thia Co~ de­
clared a diTidend on luguat 8, they Toted to aalte it 
aTailable in either War Bonda or Stupa, or oaah, at 
the option of the ahareholdera, alld sroial foru were 
prepared to faci litate the ordering o the Bonde or 
St~~~p~. The -plan waa co-ntea on fnorablJ bJ the 
preaa, ani a telegr&a ll!Jlld bJ JOU atatei that JOU 
hoped aucb a plan would be aa widelJ adopted aa the 
paJI'oll allot..D.t plan. I waa TII'J diaappointed to 
read in the Chicago Journal of Co ... rce of October 2, 
under a date line froaWaahingtoa, October 1, a atate..at 
attributed to JOU that •the Treaaurr ia -.king ao atte-,t 
to baTt corporation• paJ iiTidellda on their capital atoolt 
ill War Sninga Bollda lnateai of i a cub •. The general 
comment• I haTe had, not olllJ froa our abareholderai but 
aD.J othera, llldicate an interut ill auob a plan. t 
doea reach a group of incolll receiTtra not coTered bJ 
the r.JI'oll allotaeat plea. It ia leu expeuin to 
the aau!Dg corporatioa than the p&JI'Oll allot..nt plan, 
and baa thl aau T01111ltiJ'7feature. • • • 'fh• anrage 
corporation director don not thlllk in teru of tbell 
tlllll ahareholdera, and if the plan la to becou wide­
apreai, it will take the aaaa tJpa of 11lling caap&ip 
that na nectiiiJ'7 to ate the pepoll allotllmt plan 
II wideapreai ani II IUOOIIIful ll it bll bUD., !hit 
1mat co a froa the TrtiiU1'7, and I feel ave that it a 
concerted effort na •d• bJ the War S&Tingl Staff that 
a TerJ au~atantial addition ill the aale of Yar Bonde 
could be effected.CertailllJ it ahould !lOt be diaaiaaed 
without a reasonable trial. 
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R. 1. Lockut, GloliO .. ter, I . J. Robert llaFulad 
aerYt4 newapap•r• oYer a route operatea ~7 -r••lt 
!or neu]J a Jeu. DariDg that perio4 he aola War 
Sta.pa and won the three awaraa giYtn b7 the Phila­
delphia EYtniDg Bulletin !or aalea.anahlp. Three 
week• ago he waa atrlcken with apptndicitia. Whea 
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he waa operated upon, the7 found that the appenalx 
had buret. Ptrltonltia aet in and hia lift waa dee­
pai red of. Yeaterda7 he waa pronounced out o! danger 
and when the doctor aaked hia what he wanted to do while 
conYaleaolng, he anawered, -sell Defeaae Staapa•. It 
hu been arr&Dged !or hia to do ao while confined to 
the hoapital. Would it be too .uch trouble to write 
hia a note ae c.-endation for hil patrl otha and zeelt 

Regraded Unclassified



' 

- 7 -
16!> 

UIFAVORABLE COIIIDTS Q! !!Q!!! 

Firat Lieutenant ill T. Collller, Cup Beauregard, La. 
• • • !eaterd&J -r wife, in reaponae to urgent publicit,r 
to attencl a .ovie star b&nquet, took -r Milford, Penn-
17lvania, oheok for $760 to the Guarant7 Baak and Truat 
Co•P&DT of Al.ex&nciri&, La. &ncl before the Bond waa 
delivered to her, She waa ~i-jacked• out of 75~ (1%) , 
as a banking charge. lever before had &n1 check charge 
been ude to 1111 therefor, and I had b11n careful to 
draw this particular check to the order of the •Treaaurer 
of the United Statea•, becauee I intended that there 
ahould be no clearing charge, and alao intended that 
the •one7 go di rectl1 to the Oovern.ent. ipparent17, 
in order to alee aure of i ts right to profit upon -r 
check, the bank required -r wife to add to the check 
tbe worda "or bearer•. For 70ur infoMI&tion, 1&-a. 
Conner had no alternatin u to the place of the pur­
chue of the Bond, hning gone firat to the Cha.ber of 
Coaerce, '!Dence abe was directed to go to the Par&IIOunt 
Theatre , which in turn sent her to the Bank. • • • 

William H. Westover, Attorna7•&t-Law, Yuaa, irizona. 
• • • I have spoken to m&DJ citi&ena in our coumunit7 
&nd al110at unlforal7 the7 han agreed that the voluntar1 
progru ie unfair and should be ab&ndoned &nd instead, 
a progru adopted whereb7 everT citisen ia required to 
bUT Boncls. Frankl7, it will pleau 1111 greatl1 to aee 
the d&J co• men the authori tiu in Waahlngton are 
cloaer to the ~dople than the7 are now, and know how the 
people feel. I u certain that &I far aa aT co.-unit7 
ia concerned, that the great aajorit7 of the people 
woulcl prefer to aee War Bond bUflng going upon a co~ 
pulaor7 buh than to take the ch&Dce of f ailure through 
a vol untar,r effort . 
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Dr . Tho.aa D. Blair, Plainfield, I.J. You know aai 
I know the anti-inflation bill will not atop inllation. 
The proper 07 to o11!"e ia to re110n the oauu ot the 
trouble. The 1dainistration haa repeatedlf atated 
tbeoorreot oauae of i nflation -- too .uoh 110ne7 in 
circulation for the aaount of oonauaera' gooda aYail· 
able . The anti-inflation bill doea not touoh the oauae. 
It merel7 deals with effects. Tax enough where the 
defense mone7 is being paid, and !.pose a Sales Tax, 
and 7ou will atop inflation. The general public under­
stands this thing. There h too .uoh politioa in 
Waah.ington. 

• 

• "'-
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UHFJ.VOR&BLE COJ8IBIITS 01 't.Ul'l'IOI 

C. S. Boothby, Jahn & Ollier lngr&Tina Co~any, Chicago, 
Ill. Of courae, it waa to be expeotea, bvt it ia nona­
theleaa resented that you peraiat -- aotiDg aa a aovth­
piaoe tor the aaear-dealera -- in tryina to increase 
the traaendoua tax burden of the ao-oallad •social 
Security• hoax aa an underhanded aethod of srabbing 
millions through a payroll tax which your gang doesn't 
dare to face under that particular naaa. The trouble 
with thh pqroll tax ia that a tira hal to pay that 
tax whether it .-kea a aillion dollara or loaaa a 
lll.llion dolhra, and juat thia aornina I heard of three 
tirae in our lnduatry &ich han had liena pl&cecl Oil 

their pl&Dtl becauae they were unable to carry thia 
prepo1tarou1 burden &ll1 longer. Con1iderina the fact 
that thh 1ubterfuge hal collected betweell thraa &lld 
f our billion dollara lORE in 11Deiiloyaellt tax11 than 
hu baan needed or uaed, and aill Olll and ailliona aora 
than you haTe lleeded for the pellaioll require .. lltl, I 
would 1&7 to 70u that e~lo7••• aa well aa e~lo7er1 
throughout the coUiltl7 are llOW wa.king vp, to the faGt 
that under the guiae of a phile.nthropic title, we both 
are being gouged aoat beautitull7. • • • Thi1 aubterfuge 
hu now "be Go .. a detini te aenaoa to the ooUD.tr7 and 1111-

lela ao .. ot you people in the RooaeTelt die-naaty can 
learn to tall the truth ocoaaionally, and f&GI the public 
with honeat atate .. nta of all taxaa beiDg collected ana 
apellt, I proph11770u are tut approaching a cU-.x 
between tlie taxpa71ra and the tax-grabbera. 

J.. L. Maaon, Ke.aon'a J.pplianoe Store, Tigarcl, Oregon. 
Whell 1~2 rolla to an end, fiT 1•11 buainna, atarted 
in 1937, will &lao han to Go .. to an end becauae I ah&ll 
be out of .. roh&Ddiae. Laat 71ar it dicl about $25,000. 
I a&de net about $3,000. Thia 71ar I 1hall pro'ba.bly 
net about $3,600. • • • Than are the onl7 good 7eara 
I'n had. 'l'h17 han baan good ill the aann that the7 
haTe enablecl ae t o pa7 back on aone7 borrowecl on fiT 
ho• &lld on .:r lite ineuranoe in tU..a prior to 1987. 
Each 7ur aince 1937, I han hopefully plowed earabga 
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back into the buaineaa, .1,250 tor atore re.odellina, 
•750 for special toola, another •200 tor atore ligh(­
ing, linoleua, eto. • • • However, the oonte~latecl 
high rate of tu on 11N2 iDeo• ia coinc to put ae, 
and tbouaanda of other a like •, baok lito the reel. 
}(y point in 'WI'i ting thia letter to JOU ia to uk it 
there oan' t be ginn to Ul who are be inc foro eel out 
ot buaineaa ao.a fora of exe~tion that will at leaat 
enable ua to clou our eloora with our h eada up. I think 
it • a onl;r good Gonrnaellt al polio 1 to lean a all or 
large busineaaea in auoh a position that the;r oan 
quiokl;r and eaail;r reau.e their part in !awrioa'a 
enterprises after the war. • • • 

Henr;r Greenfield, I, !.C. 'lhen I bought the current 
$5 autoaobile ataap at the Weat 8Srel Street Poat Office, 
in June, 1942, I aekael to be peraittea to regi ater the 
ataap aa I hael previoual;r clone with laat ;rear'• ata.p. 
I waa told that thia waa not being dona and that -r 
onl;r protection waa in filling in the bianka on the 
atup and attaching it to ~ oar. I arkecl the ata.p 
heavil;r in ink, adding the license nuaber aoroaa the 
face for adeled protection and shellacked the ataap to 
the windahield. ~ oar ia garaged with G. Gandolfo 
at 600 .But 82nd Street, 'llbere there il a watohan 
24 houra a a.,. !he oar ia not lookecl while there, 
but I have been told it ia adequatel;r protaotaa. • • • 
So.. t!.a between Sept .. ber 27 and October 2, eluring 
which t!.a the oar waa not taken out, the atup .Ua­
appeareel fl'oa the windahielel. • • • I han leal'Dej 
that atolen ataapa are on aale b;r bo;ra at $1 up a pieoa 
along Firat ~venue in the vioinit;r of the gaa atationa 
fl'oa 90th Street North, Staapa are being taken froa oara 
in large nu.hera. • • • 
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Poderal a.aern llollll: at Mew York 

W• York 

Mo. 2S 

lour cable Mo. 3l We contina. 

con tral Bank or Cbin& 
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~8,19112 

Yoar llo. 2lo B..,. aold todq 1.20, 72) .601 f1Da 

.,..., .. of Cold oreclit.iDc 701U' apeoial ~ Wl\b DBt 

prooeeda $1!., 688, Sl2.69. Ban dabltecl 7<JIU' 8peo1&l 

Aoc"""*' $1!., 667 , SQo repreeflllt.iJii repiJI'Oh&H ll:r 70U of 

)'\&en so;ooo,ooo at. 29 )/8 Which .. autborl .. 70'l to 

d•b1t to the aooowrt. 011 your booke ot •r~al Bank ot 

New York u t1a cal agent of the On1tad Stat .. •. Detail• 

ll:r ...U to,.. oable re!ere to 70ur and our •Oold 

Opa-atl.cm• acoamt.a blat. we ~1a .. 70U 1ntor>oMcl to reter 

to t.be abon ~1Cilad aooowrt.e . Pl•aH OOD!1.-. 

PWcleral a.eu •• 1111111< of II.., York 

173 

Regraded Unclassified



IJD+IMICdLIIJUI 
OC'!'tllla 7 ,1!11&2 

Federal ~·...,. Bulk ot •• York 

lfew York 

No.2la 

a.turlq to TOGr lett.r N:r 14, 19J1 .. .....-t tbat 

1<111 ..U tor par aocCIIlllt &Old to t.be Yal.,. ot lt4,687,SOO beiDc a 

part of the &Old bald br 1"" u aecurlt'f tor t.ba perto....- ot ov 

au-ent •• eat fart.b ill 'f""'' lett.r ot ~ 14, l9J7 .. d credit 

procHde of cur Oold Operat.1oD Acocunt . Tbereupcn plaua debit our 

sold operation toeccunt Slli,687 ,SOO aod eall to ua 7W'Il SO,ooo,ooo 

beiDa the .cau1Yalct thereof at 29 )/8 to the debit ot the Oold 

Oparat1cn ..,_ ill ov boalal 1D the - ot .,adaral Bual'ft !IIDk 

ot ..., tol'k u n .. al ....,t ot the United Stataa• wtll.cb dab1t plaua 

&utbo..U.. 

Ceort.l'lll llallk ot CIW>a 

114 
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C 0 rJ F I D t:.. N 1·1 A L 

~or leMnl horp Y. 1\1'0111. 
lrilor I.U.r. 
Jola\ -...rtt.r Ooa\rol • .... ..,... .... ,. 
lullliii'Oa. D. 0. 

Dear hoeral ftroar : 

l ._ .. roar lo\\or of Ootobor I 
191tf. rolonl., \o Walral i.oUJ'o lobar 
of 0.~1! .. ': H ...,.nl., _.o Jolla' 
...... l\7 1 enlYlU ... 

ftlo II .. Wrtoo '" *' J ozpeo' 
to Ito uar fro. I&UlJII\oa for a period 
of ...._, \w ..Uo. Ja \llo aou'lH• lt 
l' lo ..... ....,. for r• to 10' Ia ...a 
wl_. .., oao la ••o rr ..... ..,. J ...,,.., *' , ..... ...,, Dador looro\uf hll. wllo 
wlll M la obarp la ., .-oonoo. 

fOI'J' , .... , , ...... 

{lipM) B. Mo,._tbau, Jr. 

looro\uf of _.. fr-rr 

....... 
,./,..L~~I>:.-5 -
~ f. M. -

• 

175 
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SECRE1 76 
WAR DIP~ 

F7 o~<bor 1<1 A. c. or s., 0-2 

WAR~..,.,~==·=· ~:·:.;to&..,, ___.,..,.... . _ .. 
W'll IW 

'Da~o.I..IJ./lj.t.lr:. ( .. r;ee 
Oetober 8, 1942. 

Tho lloooroblo , 

Tho SocretarT of the Troa01U7, 

Dear llr. Secrct&r7• 

S,. oct1011 ot tbo JODI'1' O. S. CIIUPS OF ST.AFF, 011 
A~t 26, 1942, o ain&lo q.,q, liDo. 01 Joint Soc11r1t7 
Control, wao or&NiiMCI tor tbo JIID"POII ot roplotina ODd 
coordiJI&tina tbe actirltioo ot certain ,.,.,,.....,tal oc­
ciea with respect to special opera.t1011o. 

Tho a .. bership ot Joint Security Control coneieto 
ot tho unders igned and Captain George c. llfer, U. S.II. 

Il>a.uch as pertin• t porto of the directive 
(J.c.s. 79/4/D) boo bee prorlov.ol7 tumiehod tor JOV 1D­
rorat10D, tho tanctione ot Joint Socur1t7 Control will DOt 
bo repeated. 

lD rl- ot fOV lottor of October 2 to AQo1ral. 
Lealo', wb.., Joint Slc'arit7 CODtrol ....,..., !>avo occaa1ao to 
0011t&ct . tbo Tro&nr7 o.pe.rtaont tbo ........,_to will be 
u4o ~ 70V ottice . 

.. 

Q!l). v. ST'ROIO, 
llajor Gonoral, U.S.A., 

S&ior ll•bor, Joint Socurit7 t rol • 

SEURE'r 
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INnlt ontc8 H 57 Ut Ill I 

Secretary Worgenthau 

Wr. Paul 

In th e course o! the investi gation of 
Swiss insurance comppni es currentl y bei ng made by 
the Foreidn Funds Control certain information has 
co~e to our attention, illustrating (11 the ~anner 
in whic~ r pecific in!or1ation with r espect to ship 
movements and losses ie disseminated in the normal 
cour~e of buziness operations o! insurance comryaniee, 
and (2 ) the canner in %htch i~!o r~ation regardlng 
rhip aov~cnts and losses during specified periods 
is collated co that it is r eadily available to the 
tmployees of 72 insurp~ce companies in this country . 

· We have ~reoared a me~orendum a copy o! 
~hich is attached hereto ann support~d ~Y rel evant 
clocument11 shodng ho~;, in a single typical case 
specific 1nforma.tlon regarding tl\e movement and 1oes 
of ~ ehip reached a steadily Increae1ne group of 
peopl e in this cow ,try and abroad. 

Despite t he fact that tbis nen~ral problem 
is apparently r eceiving attention by the several 
0overnment agencies most directly concerned, ·1:e feel 
1t is r.orth~~ile to bring to the attention c f these 
e6enc1es our me~orandua which poi nts up t he problem 
in a very cr raphic way. 

Je propose to send a copy of this ~~o­
randumt r. ith the su?porting docuaents , to the 
follow ng: · 

The Attorney General 
The Secretary o! the Navy 
The Secretary o! War 
The Director , Bo~rd of Economic 
The Director of Censor ship 
The Administrator,· War Shipping 

Adm1niatrat1on . 

Warfare 
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DISSEMINATION OF SHIPPING INFORiiATION 
THROUGH CARGO INSURANCE AND REINSURANCE 

179 

The following shows how, in a single typical 
case1 specific information regarding tlie movement 
and oss of a ship reached a. steadily increasing 
group of people in this country and abroad. Al­
though some of the documents referred to do not 
state the exact sailing date, a pattern 1a created 
from which probabi l ities can readily be calculated. 

Lay 24 Goods shipped via Pennsylvania Railroad 
{approx.) from New rork City t o New Orleans . 

l.!ll.j' 27 

lle,y 30 

June 2 

At this point, employees of the 
shipper and a certain number of the 
empl oyees of the Pennsylvania Rail­
road knew that the SS Sixaola would 
sail from New Orleans bound for 
Guat emala wi t hin a few days . 

Bil l of l ading issued by United Fruit 
Company in New Orleans . {Exhibit 1.) 

At this point, employees of the 
United Fruit Company, which owns and 
opere.tes the ship, knew that the 
SS Sixaola would sail from New Orleans 
t or Guatemala. 

SS Sixaola sailed from New Orleans . 

Copy of Certificate 
Switzerland General 
Limited, New York. 

of Insurance sent to 
lnsurance CQmpany, 
{Exhibit 3.} 
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June 2 

June 4 

June 4 

June 4 

- 2 -

Original Certificate of Insurance 
sent to the Banco de LQndres y Amer ica 
del Sur, Sa~ Salvador {the collecting 
bank) , accompanied by invo i~e. ocean 
bill of lading and draft. {Exhibits 1, 
4, 5 , 6 . ) . 

The information sent to the bank 
includes the name of t he ship and 
the number of the voyage . ~ad this 
shipment been sent on open credit 
instead of against dre!t , this 
inforoation would have been sent 
dir ectly to the consignee . 

Certificate of Insurance received by 
Svritzerland General Insurance Company . 
(Exhibit 3. ) 

At this point
1 

certain employees 
of the i nsurer, n addition to the 
persons mentioned above, know that 
this ship sailed from Nevr Orleans 
and is enrout e to Guatemala. 

Line card preoaredi stating all risks 
insured by Swltzer and General Insur­
ance Company on this ship . (Exhibit 7. ) 

At thi s poi nt, additional clerical 
eaployeee of the insurer know of the 
Salling of this ship and its route . 

Insur ance certificat~ entered in dai ly 
report. (Exhibi t 8. J 

At thi s point, additional employees 
of the insurer know of the sailing of 
this ship and its route and also Know 

... • 
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June 4 
tapprox.) 

June 12 

June 14 

181 

- 3 -

of any ships sailing concurrently 
and the respective cargoes and 
destinations of such sfiips . 

This woul d clearly indicate to 
such clerical employees the departure 
of a convoy. 

Original Certificate of Insurance, 
invoiced ocean bill of lading and draft 
receive by the collecting bank . 

This date is established approxi­
mately. ! stamp placed on the docu­
ments by the collecting bank does 
not indicate date Qf receipt . {Ex­
hibits 1, 4, 5, 6.1 However, the 
documents were sent by airma1l and 
i n normal course would be received 
at this time . 

i t this point , employees of the 
collecting bank and also, presumably, 
employees of the consignee, both 
l ocated outside of this country, 
know that the SS Sixaola sailed from 
New Orleans for Guatemala. 

Ship sunk . 

Exchange premium bordereau sent by the 
insurer to the !merican Cargo War Risk 
Reinsurance Exchange. {Exhibit 9.) 

i t this point employees of the 72 
insurance companies which are members 
of the Exchange and employees.of all 
underwriting agents represent1ng such 
companies know that the SS Sixaola 
sail ed !rom New Orleans to Guatemala. 
They also know the cargo carried and 
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June 22 

- 4 -

have identical information as to 
every other ship on the cargo of 
which i nsurance has been written 
within the pr eceding ten days. 

1LL 

Exhibit 9 i s not dated, but we 
have been informed by the m~ager 
of one of the insurance companies 
that these bordereaux are prepared 
and sent to the Exchange at least 
every ten days. This Is a routine 
activity of the insurer . 

Steamship com£an1 notified the shipper, 
?~~r~li ~:>t ~hi~s:~ibi~es~i~e 
that the ship was sunk by an enemy 
submarine. 

Immediately t hereafter, the 
shipper ' s insurance broker notified 
the bank in San Salvador to return 
the documents . (Exhibits 1, 4, 5, 
bear stamps indicating they were 
returned by the bank .J I t is 
extremely probable that the bank 
al so notified the consignee. 

i t this point , the loss of the 
ship due to enemy action is known 
to employees of the company operat­
ing the ship employees of the 
shipper, empioyees of the shipper's 
insurance agent , and is sent by 
airmail. to employees of the collect­
i ng bank and t he consignee, both of 
which are l ocated outside of the 
United States . 
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July 3 

J uly 13 

July 16 

July.24 

- 5-

Loss CoiD1llittee Bulletin issued by the 
American Cargo War Risk Reinsurance 
Exchange and se~t to every member of 
the Exchange. \Exhibit 10.) 

18J 

This Bull etin indicates that t he 
ships mentioned, whose nationalit ies 
are given1 were lost . In this case, 
it indicauee that the SS Sixaola; 
an American ship, was l ost on the 
outward voy88e. "• 

~t this point, certain employees 
of all 72 insurance companies bel ong­
ing to the Exchange know the SS Sixaola 
was l ost . 

Loss Report ,ent by insur er to Exchange . 
(Exhibit ll.J This Repor t i s in r esponse 
to the Bulletin ment ioned above and 
states all cargoes insured by the company 
on the SS Sixaol a . 

Letter confirQing l oss of t he ship sent 
by Exchange to insurer , (Exhibit 12 , ) 

This l etter purports to state the 
date of the sinking, which is euphemis­
tically designated as "the accident" . 
(I t also gives the sai ling dateL which 
is, however at variance with tne date 
stated by tfle company operating the 
ship , In this aemorandum we have 
disregarded the sail ing date mentioned 
in this l etter . ) 

Claim of l ose r eceived by the insurer 
from the shipper ' s insurance broker 
enclosing documents obt ained from t 6e 
90llecting bank in San Salvador . 
\Exhibi t 13. ) 
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August 12 

August 19 

181 

- 6 -

Loss paid by the insurer and debi t 
not es sent to the Exchange and to t he 
shipper ' s ~ent, stating the date of 
loss and t he fact that l ose was caused 
by enemy act ion . {Exhibit s 14, 15 . ) 

~oss borders~ r eceived from Exchange. 
{Exhibit 16. ) This bordereau is sent 
to all 72 members of t he Exchange . I t 
is in code, but the code is not a 
difficult one . I t states flatly that '• 
the sqip was sunk due to enemy action . 

i t this point , certain employees 
of every me~ber of the Exchange have 
additional informa1ion of the progr ess 
of the submarine campaign . In the 
Loss Committee Bul letins all ship 
l osses have been repo rted . In this 
l oss bordereau al l l osses ar e r e­
ceived in a s1ngr6 list , so t hat these 
empl oyees have ready access to in­
f ormation indicating pr act i cally al l 
~osses of merchant shlpP.ing1 includ­
l ng tonnage and cargo , aue •o enemy 
action, s i nce the American Cargo War 
Risk Reinsurance Exchange writes 98 
per cent of all cargo war r i sk insur­
ance . 

Information as to the name of t he shio, its 
tonn~e. and cargo is generally not ~ade available 
to the public. 
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ll~lbl* 8 

11h1bU a 
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llhlbU I 

ElhibU 1 
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lxhlbU 9 

llhlbU 10 

llhlblt 11 

ilhlbU 12 

llllllbU 15 

llllllbU 14 

IDlbU 1& 

lolbU 11 
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1111 of Wldlq. 

LtUer of GllUt4 rruu OOIIpaDJ, 
clate4 .rue 18, 1N8 • 

. O.rUfloa\1 of lDil&raDCI. 

Blih' Dr aU. 

Orli1aa1 O.r,ltlca'• ot Ineuraace. 

lDYOlCI, 

LlDI Carel. 

DaUr lepor'. 

l b .J 

lxcbqe Pr•l• Borclereu l o. A424. 

Loee Ooaalttee Bulletin l o. 150. 
Lou Report. 

Coatlraatlon tro1 the lxchaDII 
re Loee ot the 81 BIIJOLA, 

Letter, tfulJ 84, 1942~ tro~ 
Olareaoe I . Cooper & uo,, lac .• 
lrotere t or RoJo. 

,.,.,., ot loJo Loee Olala. 

DebU lote. 

Lou lor4ereaa lo. 561. 
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UNITID f'AUIT CoMPANY 

.. N. .. .... 
~ .......... " ....... -... 

.. .............. __ _ 
........ A-ll ........ , ............ • 4-19 ...... -­..WON·· ... LA. 
.... --·-

J.oa 121 l94a .• • 

.. Je-ralllu • Oo. IMo 

... 11'0 .. .., 
••• York C1,7 1 •· Y. 

near.S$zl 
Tou ar6 adYls~d tba\ a e~lpuent ot 

l!flis ~ NO• ~ 
A • aw l•l ........ c .. ,Nl 1 
saa aalntor na ... 1a1e 
Orleaae T1a ~o. Jan1oe 
llU 

ppeBimo!f . 'I!JGH'f 
.1&70a PlaN ,.. 
OO.U 

-a M nlros t acS an4 :>D board t h l 'I" <:l:uolo .. utac traa 
New Or l oons on t be 28tb day or "117, 194a. · : . 

• 
' I 

., 

~o r~&r< t to odYleo you thst t ho 98 Slxcola oo t bo 1&\b 
doy Of JUDO W!IS !lUilll: by b D ~DOIIJ eulle1U'lo3 , 

var y 

• 
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-IICCA0JIIM CANO Wlllt- •••••uec:a ~ II -·-2·--
.,., '· •• ;,. 2 -~ 

'J". .~ • 
' . 

22':..·:.,~ --
Ju l:r 16t h, 1942 

C g!lll!l!U'l' w 

Ill'. *· :;olall u 
'torl4 :!lin e n4 Warl ae lulll'ance Coap&~~y 
S6 ~e' Yer Street 
""" York C 1t.:r 

Dear Sir : 

•sru~u· '•v· 1 our 162a 

The c~ttee hils cocrilmed that c lai.r.>a on oa.rso 

oarriod by thia Yeaael can be deelt wit h on the baaia ot a 

total loaa r e sultinG f rom war perile . 

&a111Dg ~te v~, l l, 1942 
Accident JW! l 12th, 19U 

Very t ruly youra , 

LOSS c c:.e.IlT'1'I:J:; , 2 

7lli..llt u "uu. ,. u/,. 
' 

J.: . K. Weidensaul, SGOret uy · 

PAID 
.. -·- - - .. 

•• 
• 

.2 

..... 

• ... . 
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TO 

c 

TREASURY DEPARTMENT 

INTI:It OI'I'ICE COMMUNICATION 

Secretar7~rgenthau 

}(Uirl o Paul ana 1rbi te 

Re: Protection of }(e:rlcan Railroad 
!quipaent Uaed in tile United Statea. 

The Board of Economic Warfare la attempting 
to work out with }(e:rloan authoritiea a procedure for 
permitting United Statea purousea of war •teriala in 
}(e:rlco to be brought into the United Statn on }(erl.can 
freight oar.-. !oda7 auoh purcuaea are brought to the 
}(e:rlcan border on }(erl.oan freight oara aDd there un­
loaded aDd reloaded into Unitea States freight cara. 

219 

The TOl'IDII of such ahipping il large, and thia illpecliJaent 
11 both tilae oonaualng ana wasteful of the nation'• 
freight oar oapaoit7. 

Under the Board of Econoaio Warfare'• l>ropoaed 
plan, }(e:rloan freight care could carr1 the auppl~e• 
airectl7 to their deatination in the United Statea. 
Howner, one of the biggeat atu.bling blocka to tile 
execution of thia program ia the !ear that United Statea 
oreditora of Kexioan railroada will aebe thia opportunit7 
to attach tile }(e:rloan freight care. Thia apr,ara to be 
a real poaaibilit7 aiBOe there are huge bloo • o! de­
faulted }(exioan railroad bonda being held in the United 
States . 

The Board of Economic Warfare has considered 
aeTeral •aohemea• to protect a~inat this attachment 
of }(exioan frelgllt oara but 11h~l• aou of thea might 
be eTentuall7 auatained in the courts, atill tile fr:!fBt 
oars in question aight be ~bililed inde:finitel7 
defeat the whole prograa. 

RepreaentatiTII of the Board of Eoonoaio liarfare 
haTe intormall7 approached ua on the question of whether 
we might not be able to gin thea aou help UJider our 
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freesing techniques. We feel that we han adequate 
authority under aeotion 5(b) of the Trading wi th the 
ene~ let, aa 1.1111nded, to oope with the problea, and, 
in fact, we have already 1uccesafully dealt with 1iDdlar 
probleu twioe. 

ln connection with the Japanelt nacuation 
program on the West Coast, we invoked our freesi~ power• 
to protect the enouees against unscrupulous creditors. 
We issued a special regulation whioh required auch 
credit ors to get a license before t he7 could touch the 
evaouee'a asseta. 

Under General Ruling lfo. lQl iuued J.uguat 12, 
1942, we announced a aorator iua on obligations of 
Philippine companiea held in the United States. fhi a 
ruling protected auoh companies against bondholder• 
actions, forecloaure proceeding•, attachaenta, etc, , 
in all casea where the aaseta of the compa01 were in 
the Philifpines and default at emmed froa the occupation 
of the Philippines by Japan. 

We f~tl that we can cope with the instant problea 
along the 11.1111 linea and without freesing Mtxican asaeta 
gensrall7. We would ai.aply declare all the f reight cara 
in question to be ••peoial blocked propert7• and prohibit 
a01 attempt to •ue up• the cars through covt proceu 
unlus the creditor got a license from ua - which he 
would not get. We f11l that the program would han poliUlar 
approval and we would inue a prua releaae which woula 
afford the public a full underatanding of the relation of 
t his program to the nation'• war effort. 

If fOU are in agreement in principal with thia 
program, we will adTiae the Board of Economic Warfare 
that we are prepared to cooperate with them and tke State 
Department in thia .. tter. 

•• • 

Regraded Unclassified



c 

c 

c 

BJUTISH MOST SFX;RET 
U. S. SECRJ::r 

O.>rtl, No, 349 

NOT TO BE RE-rRANSMI'l"l'ED 

221 

COPY tlO . 

~· Information rocoivod up to 7 .r. .u., 9th October, 1942. • 

l. H,\V~L 

U- boa ts have atorted Oj>ero tiona in tho Ci\P;n(}o/11 aren 

oix ships were reported ounk on 7th and 8th . 

2. AIR OPiRATIONS 

V/ESTE:Rll FRONT. 8th. A lloaquito bombed a factory nGar 

SAARBRUCKfll . A B""ufighter attockod and dam.:~god 111:1 E- boat off tho FRISIAN 

ISLANDS Md other Bllllufi t;hters shot do.., a JU 88 off USHANT. 

8tll/9th. 57 airer.lft woro aont mine- laying off tho Dutch 

and French Atlantic Coasts. Two ere 1'1ss1nc. 
;;::_ 

EGYPr. Kittybs,ks mado ll bool>ing attocks on oneay II. r. 

end camps causing cons iderable drunago. Do •ufightur o attockcd tonk l anrling 

cmft orr SIDI Bil!U!ANI end the son plo.no bano lit llOJABA damging 5 soa,>lanos . 

Two Mli. 109' a wero shot down . 

CRl!.""TE. 6th/7th. Vlollingtono bol'lbcd UJUD.IE aerodrome 

and set fire to J llircr~ft on tho ground . 
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TO 

TREASURY DEPARTMENT 

INTER Ol'f'ICI: COMMUNICATION 

8eoret ar1 llorgntl:wl 

llr . Hotl1oh 

SUbJect: Japaneee and United 8tatee Pao1t1o laYa1 Loeaea. 

I. U. 8. lan1 ooaaun1quee 4ahd October J-8, 1942 
re•eal the tollowi"« a4ditional Japaneae and 
U.S. Ha•al loeaee in the Paoitic : 

A. Japaneee: 

1. Aleutiane. Slink - 3 cargo ebipe; probab1J 
eunk - one traneport and one 
eubaarine; daaaged - 2 trane­
porte. 

2. 8o1oaone. Daaeged - 5 oru1eere, 2 dee­
troJere, one eeap1ane tender, 
one traaeport, ~cargo ebipe, 
and one un1dentit1ed •eeeel. 

B. United 8tatee: One eubaar1ne 1oet. 

II. Loeeea announced 1a u.s. la•al ooaauni quee elnoe 
Pearl Harbor total: 

A. Japaneae: 159 •eeael a aunt, JO probab1J aunt, 
129 4allaged. 

B. United 8tatea: ~6 •eaee1a loat, 12 daaaged. 

222 
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f&b1 t I 

Total Japan••• Veeet1e Sunk an4 D.aagt4 to Oot. S , 1942 

!m. 
Batt1eeh1pe 

A1roraft Carr1ere 

Cru1aere 

Deetro:rera 

Subaarlnea 

Ten4ere 

Othere 

Total a 

Fleet t anltert 

Tranaporta 

Cargo an4 eupp1:r 

111eoe11aneoua 

To t ale 

TOTAL ALL TYPES 

Cotbattnt Ytttt1a 

J!W 
0 

I> 

11 

2& 

I> 

1 

..ll 
&J 

Probab1:r 
l»pk 

0 

1 

' s 
1 

1 

...2... 
16 

Non-Combatant Ve!ae1t 

10 

25 
48 • 

159 

0 

JO 

• Alao aeveral add1t1onal veaae1e. 

D•Mct4 

5 
4 

29 • 

15 

7 

5 
.1 • 

79 

5 
11> • 

18 

_u . 

129 

22.3 

15 

~ 

71 

...z2 
160 

• • • 
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Ta'blt 11 

Aauioan Ja't'al Vauell lunk an4 J>a~~qe4 to Oot. 8 , 1942 

!mt 
Battleehipa 

Airoratt Carriere 

Subaarinea 

Motor Torpe4o Boata 

Submarine Ten4er 

Aux. Seaple.ne Ten4er 

M1ne Ora1't 

Gunboat• 

Tank ere 

Tuge 

Traneporta 

Target 8h1p 

Pleating Drrdoolt 

Total 

W! 
l 

2 

l 

ll 

J 

2 

0 

1 

5 

J 

3 
0 

4 

l 

_Q_ 

:57 

Deaol1ahe4 to 
Preyt nt Oapture Dp••gt4 

0 

0 

0 

l 

l 

1 

l 

0 

2 

l 

0 

l 

0 

0 

9 

l 

0 

2 

6 

0 

0 

0 

1 

0 

0 

0 

0 

2 

0 

_o _ 

12 

!21.1! 
2 

2 

J 
Ul 

4 

J 

l 

2 

7 

J 

1 

6 

1 

• . . 
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f&blt III 22!> 

Japan••• an4 Aaer1oan Ya .. ana 8\lllk an4 D~e4 
in the 8olo.an Ie1an4e (~uguet 7-0ot .S, 19 2) 

Juan••• LOU II ( 

!IRJ. ~ 
ProbablJ 

lynk Dauge4 !2111. 
Bettl eeh1pa 0 0 1 1 

A1roratt Oarr1ere 0 0 2 2 

Oru1eere 0 0 12 . 12 • . -
Deatro)'era l l 5 7 

8ubaar1nea l 0 0 1 

Tenctera 0 0 2 2 

Tanker• 0 0 1 1 

Traneport a 1 l 1 • 3 

Cargo a nct 8upp1J 0 0 ~ ~ 

ll1eoellaneoue _1L• ....,2_ _6_• ..lQ_ 

Total 7 2 34 43 

Aaer1oan Lo .. ,. 

Oru1aere l 2 3 

Deetro)'era 2 2 4 

'l'ra neport a __.i_ _L _.5.. 

t otal 7 5 12 

• A1eo ••••ral a441t1onal ••• •ele. 
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Table IY 

Japan••• Yeaaela Sunk an4 »aaace4 1n tbe Aleutian 
Ialan4a (June 15 - October S , 19•2) • 

PI'Obab1:r 
!%a !!mi. Dunk Dp• •rt4 

CI'Uhtl't 1 0 5 

De at I'O)'tl't 6 1 2 

8ubur1nta 0 1 5 

Tranepol'ta 2 1 6 

Cal'go an4 8upp1:r 4 0 5 

lllneewttp tl'l 2 0 0 

llhotllaneoue l 0 __!_!* 

Total 16 24 

22b 

6 

9 

6 

9 

9 

2 

--2--

4} 

• Jo Aaer1oan Yltetla baYt been l'tpOI'tt4 loat or d.aasgtd 1n tb1a 
al'ta to 4at t . 

• • Alao ttYtl'al add1t1onal • ••••l•· 

• • • 
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J. lul'IJ" a\llber appf'Ot'td of the trip it.Mlt, 2'M.f='nc t.bl.t it 'WOialAl ,. .. 

'bmlt1o.JA.l ..rrect.. ,. ..-..J.e. 

&:U.\.orl.al. in ..... ..,...,.toed b7 t.be ~·• ert1 hwwiou ca u. prN~ 

wt.1 be n\amect. 111.11 41laU• ot t.be •toqtl• .ta~ta ...a. ~ 'b7 

.l.da1JU.t:ueu. lpOic•--~ u. 1rr1t.aUOD.. A INiber ot oo..tt 

~ Ul&t. Wr. looMftlt. Could 'bl..-1 DO 0D1 b.t\ b1Mel..f U ~ lac• 

-ool tho pooplo ot tl>t OIUIOd s ..... 1.o 1'" tlll.oldJ>c a~>oa• 1M wv. 

.., __ ,.. 1o all par'" of 1M 0...,"7 _......s ""- cll- \lohoo\lOD wl\.b 

Ute OCIILQA aiM &IIU-1At1aUoa.....,... wt.dcb ~ _. .. ,fNa e..,re.. 

Tbl:r rl-.d 1t •• • pvU&l "11.0\oi:T tor t.b8 tara b1oo ...s. ,..,... it. ,..,.u DO\ 

•llMU ... t, obNir 1Atl.aU.C.. 

- 11-..l\ .... \o 11• .. ~· _,, ... lecUlAth• --· - - 01111 

...... o6 .... ~ ... - -llo ....... - "• .-u, ....................... 
,_,.-.. .l.on 'lld..-..1. pniN1 1a addiuaa. tor u.. Hllouca' ot ....,_ 

' coun ,.." .. IJ1"DN u m.r.otor ot tiM ~ ~ ~ ..._.. on 

the ~ ....... t.a.t bt pot....ed t.bl taot, pa\t.enoe, l'a1roetl ln4 

_,. ot oO•••-• --'"" roq1dol'" tor tile ~. ConoliiONblo 
,.,, ~' 

.. ua.taot.ton wu QPI'MMCI, be•id.u, OYC" t.hl '"•~'• dtiecaUon to 10'. 

JtrMI ot Wold P<*'lf'l tor t.be U~Ca.tica ot bb t\mo\1on1. 

. ' 
h1AIII b .. '!'l"'lAA .. _.. d.-...ot ccaovD ot tdit.t.al. tDIJ.Tit.. ,.,. 1a • 

-.JGr!W fMlJ.AI tMt. OO•wwt. pal.S..Q71 or ra'\bu' ao ~ of Oo•w-t. 

poUq, b ,.,.,...,_"* tor aaUODil. ocatu1.Ge 1D tt4a tuldJ 1\ b ~ ..._ 

ll....S *' tllo ....tllo\ 1M- u.. ._ oat t11o - .-uu. hoo olr'dod 

diM:s..t .. M\1- 1a ,....,.a. \o ....... Ao Oftll'oo&U ...... cl;raft M\1.011 

._.. \q llo ~ -· 

'!be ~ ot labor oa \bl tuu ot tM aat1cD i• U. pu'Uo.W a8p10\ ot 
_.. i 1 

- -u. a f•• pftb- •blob CICOit..:i Milt. at.teat.J.oG du:riJlC \be put. .... 01 ... 

ou ... ion of thie tlab1M:t. U -c:mll' bued. on an aentpU.on t.ha• a !U'II labor 

~ now eot....U, US..\e. M-.r ~laton b~ tM Adlld.niANUoa I« 

W e ...... ocadiU• oa \be ~ ibat.. U bu ·~· 1l.bcr '\o a poi.M 

- ~-.--."""-- .... ruol- .. - -· 

!!I!!Q!{# OF Tl{ 11M 

~Ill- of u.o _ .. - • n.,.u.c-- ....... lllUi - ....,._ 

-llllloll \1M _ ....... <0117 ~ .~ _... -\1- 10 
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U.o pollllo •not ..... ~ • .......soe uuoe I.JI 1M-­

hailed on\INoiut.ioolJT oo lbo boJ1...,.. ot a Nl-11odfod *'" - WWl4 
ou\ \M ......... ~. All' 11111 Hilla .... lhol'~- .. tM VS1' ..... 

1M! 4rho I.JI . .. --. n..., of op\laiotlo- - ._ .. I 

t.oolt lboM .-to u I.JidiOIU- "'"' fNit -.-.. IIU - "' - - -
tCit. tba\,.. .,.. DW ..W.. to toMe tM ott.Aw a\~ .U et .. ...u1t. 

Tbe 4Uonte c_t~-,.u .. , f«' -""• "'"' •• ..... - '" - -· 
111at 1o tho - o111 \0 wl!1ob ft - ,U aor tu\11 ia 1M ,._ .S.'-7.• 

RUltF1t .,..obt follOif'M 'bT that ot Ooe*l.• e, ns.ilaW t rttw'hlot dU­
cu.uico t.boll\ ka1 panr. The pno ntnl ft• ... t.ba\ tM ILtJAr pra...,.u 

-t ·-undo- o1.,. of otroia IIIII plMed a._. Mftlllto!F • u.. 
de.t.ui ... Ill\ tbit ia"\Q'pre\&Uoa WU ~ I U $ ... bJ' a Wl"'liJtt 
apbtt undtr-Nt.ln& tM .,.._,, tt.r.ftctb. 

OM~ of the ... , St&Ua•t l.nt. to a o,.r u, t \ ot the 
.tuoci&ted Pnu, ....,..,. •• a eober1.q 1Atl.1MDM t.o IMifW in_,...... ttM7 
an d11t.ino\l.T 1IDIIlf'7 abGut. Nl&Ucu ~ tbt SOof1n tllld.~ ed \1M ... -..,. 
-a-n of U.. Or:d.W lta t1oae. the ._Toft !laM N.hlh w \be Stal.ta 

tt..t...•t •• a d~ for ·~t oo a FCI'itl017 DOW" u4 oca...S. .,.._ 
iap&U.ct.~ tbl\ •aotJWtc be oe eq oa prod bU &W.ee _.. tMa \bl7 

.,.. prood4ed b!r Uw1r GilD fttal. la\e:r"ee\ \o t \ir'lb.• 

Oa.MQt&\OH ben. A ...._. ot \be ~ abM4r ""'* 1 a 11 _..,_,. -

sn.. ,_ .... ., .. ,., 

fM PitWbu.rP Sun Teltpu, tor G~~~Ph1 ......tt.d that •w:r. 8~tr and Mr. 

11l.lldt Mw add*S DO\h1ftc t.o tM ttcoad troat ct1KUM.iaa tNt. ~ u4 

coa1'U1•·" n. DtVo:U .... q.d,ppedt ~ .,..c~..., t.blft t.bt 1.-p 

t'r'oa lOC o&bia to 1t'h1t.e ACN.M 1e !Nt.ber Wlllt.Lt•t - rro. ~t.h Mel 

Sou. them t.o the s:r-l1A 1A tOW' ,...,.,. • 

QN.at J"H"peOt. tor U. Rtue:S.an t\MIS at St.ll1D.p'e4, ADS ~ ar-t. ta­
pat.1enc• wUh crurHnt. d..ocratJ.o &1d to U.. Sortet O.Uon, oont.im:.Ja to ttnd 

~- 1D t.bei pNIIo 'fbi ~1:11ac deilr abcJat. a MOoad n-eat 1a 

that the t:Pt•tlon at ilwe s... not. 1w ~Wt;J, tv.t u .. r .. .tbilU,y, 

POPULAR REACTIONS 

Uilll 
TheN &N &bu.ncLI.nt 1tldie&t10ftl 1n pgbUO op1Aic:a t.o ~ 
por1. PrUident. JOOMftlt.'• rec•t ..,._u_oa tbat. UM 

peoph ot t.be tblt.td St&t.u .....- nll abMd ol U. Ociteo..,..t. 1o t.bllr t.IWik:-

1n& about. tn. war. Muie&na aboW 't'irtuall¥ no ~ to JTGW~b at. the 

banlald,pa wb1cb ~ WV bU ~ 'lpXl V... 0.. \he OCIO\r&l7J ... Oftr'oo 

wbelli1nc ll&jor1 t7 o1 VI.- WOQ)4 lib t.o .aka ,...wr ooa\.r'UN'\l.Gnl w \be 

nat.tG\11 effort. than tMr haw bad ., opport.\11\Lt;r t.o ..U. \but tu. 

3Dch ~u u ...,. c..- rr. u. J*IPl.e' o(IDIIMJ'IId.llc ...-ic ,...\rio\J.A::IM 
haft be-. OCift,f'1.Md. al.Jioa t. eotinl7 to tba ...,..... 1D wtdcb \beH I"Mt.rlCIUona 

ban b.-~. SaMU..U u. ..c.aaaiV, U. aqgitJ or \he attloaot ot' ..-----.. -· -ool7~- ..... --pl..&1Dt.. tba\ u. ~t. hu aebd t.oo !"""" ot u.a otu. .... . 
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Ia~ ot • • tt-.1 ~ -w 1a 1a .. .._, - - 1.1 

aop- llld1oa .. o U.\ peapl& aU .,.,... t1oo ~foal .,_, u.o -... 

- · .... - - adaqlaa .. --- Cal,r • tt.v ._.., ot ... 

por - M14 tba\ \bo7 1114 - ._u.s ... ~~. .... too ..... ,. -

ft1l1Aa oplrU - u.a -.... peapl& 1o . ,...._ b7 a ...,on~ or 1'0 par 

oent, wbo &e..n.d \bat. not IDOII&.Ib HCI"111ce bN "' ~ aakecl ot Ua.. 

,_.. 11, ..-.o••· • ........,. tMUac tat buUbtpe bne, 1D \be Mln, brMn 

d.1o\1'1..,.W oqv.l\abl,r. Woo\ peapl& - \11&\ t~ bon oada oaol'1t1ooo 

aboo\ aqiiOl to IliON of UlaU DOlollboro. !lot it 1a .............., t.ba\ QMI'l,y a 

~ of the wbol.- p!ibUo tMl, DOt. tM.t. tMT lane hM \o HO:ri.t1oe _.. 

t.baa IW• f~, - \bot 11>o7 bon 1114 to -utoa l.ooa. 'lllo 

.-tJ..c~u ott...S to \be •Uaa&l ..-;ple IIDd U. 41n.a...t ot 1 1 p 111 -.re 

Mam 1a • ob&n kl.Girt 

DO YQiliiiNK liiE PE!lPlE IN liiiS COM.IIITY HAVE IIWC ASIC£0 

TO IIAKE TOO liMY SACfil FICES Of! NOT EHOOGII? 

SO FAR IN liiE WAR. DO YOJ FEEL THAT YOJ PERSOIIALLY HAVE HAO TO MAKE HOllE 
SACRIFICES Of! lESS SACRIFICES liiAH OliiER PE!lPlE IN liiiS O(M(JH ITY? 

- 6 -

rvtMr m.6eftceo or \M pop&la.r ~ tor r.u p&rUctpeUcn 1A u. 
nr .rron h ~ b7 u. ~" to MOther ~uc:a aa'ld ot u. 

.-. nation&l croea Net.lo1u •b U. ft1" COM en, .ul 70111 be •J.U.1.ec 

to eMa ~ N01'1tica• , ..,.., ~ other p.oplAI . ,. ooc. Mlc:lnt •• 11M7 

aa 70\l'f" 1bt reapon•••, no doubt, wwe .ot1ftt.ed1 1.n par&., b1 a daai n \o 

•wear pe.t.riotlo. Ito .. ., a1&'ft1t1eant, newrtJMlu •, that. 9h per u nt. ot 

~ Alaarloi.D pt-OPlt uprauecl • w1l.J.in&neaa to aeeapt ..,.,.. cr••* ~ 
than their ftUc.r-o1Uaan.t. 

~. oat.unll.T ~, 1'*n a h1,&tl :reprd. tor tM lllporwnot or their 

c;OUD\:1'7 iD U. On1\old ICIUou war d!Cif"t.... tbt7..,.. i..DCl1Md \o t .. l \bat 

tM1r a....S torc.a ..,.. nperior \0 \boN or aqr othtr oaU... And .._, ot 

u.., th1flk u-.t. u. ~ ~ aach.1.M U \be prSae ~ ot 

~u.s ~ Soc.b ... tw-u ~ta:ll7 n nec-t pacrioU• and • 

-~- a-U.on&l pr1d.a, ~\. tb41f ... to be t.iftc-4 \o ._. GWft\ wit.h 

ct..mnt. a.rd ..., lnclioat. a ta.U'IlH \.o app.-.ct.aw the ca\ribtUJ.coa ftlob 

other .-,.n ot the United Nat.J.cm• are lllld.nc to W CCIMOft Ull,.a In 

addit.ion, tnq ""••t r.th•r &01"'e patriot!• UW\ rHll•• 

In ~ta.ber, the 8\l.rMil of Int.tillpne• poiNd to a nt\oional --.ple ~ 

~IUCI\I abou\ UM MrlW of Aaeric&' • t1cht1ftc tore•• u ~Nd wi\h 

thoM or ou.r oOW'l\.1'1••· n.. qu..,.uooa ani tbt cUtW"!brut;.:l.• ot .,....,.. 

.,.. ebcle I.D \bot c:bar\ CD U. toll<JriAC ~· 

,.. ..,q OOt ot u. .. ... u.. 1D ~ t.o ft1.Cll • .-JOrl\J t&Ued \o 

cl" tlrat p~t \o \be Dl:d.t.! !tat.• .., abou\. U. "-'• A pl.,..U\7 
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~ tho\ "'"•"'-' ._- u.. --...u. -ll-\o~ 
to ~. .,, Udo -opdU.ao ot -..,. •• aS:U...,. a1..,, h _ , 

ott- lor U.. ........UU.C bel.l.ot tbo\ .lloortea bu ...._ ~. \o\ .... 

--• and -rlor nl!btina opiri\. 

II! 
lllhlch ou •f 
tile•• Cou~~otrltt 
WOIII4 r• tar ...... 
U!t ttrOft,.t \ ... .,., 

QUALITY Of AMERICAH FIGlTING FORC€S OOWPAREO WI TH 
OTHER CQJHTR I ES 

~ •• , . ... , 1mmmmm 

... .. ,......, 
• • , f-.rn 

tM ._,tM t 
teMrth 

,,. Is: 

t ''"I""• ...._ ........ 
~\0 fA .... \, U.,. ~ ~ bt.ll1pn; I ...... ~ --~,... 

.._ or "'"- '-ril, WOil4 ,._ M;T V.. all-.a wl ~ *1111irr of tllle 

-s-

~.,. ~ Coro.a t.. bttt.u, &.bout. U. .._ cr poorer u. ~·• 

(Ru.d.a 'a)t• Onl:r lS per cet alk1t t.cl U.t. \1M Gt-r.Mt• f1&tlUac uwu 

1a c:r-&Wr \han t.bt.t ot oar c.a ..a, whUa no.,.. t.blft tt.-. per ota\ Mde 

a l.ilce aclaKIWled..,t. napee;Unc U. F.ed anv-. ~ ..... ., "'"' oent ea14 

that. wr all.-arOWid t1J,ht.1AI ab1llt)t i a .,..... tAM t.bat. ot the Oti'MIWJ 

~ .,.r cent uaartecl that 1t b greater tJI&n tha &u .. 1.ant•. 

,. 0«\cept. ot A..tr1Ga •• t.M artenal ol d.ocr&CJ' appt&rt to bl,.,. t&tc.n a 

'"1'7 t:lra hold \IPOft thl 1Nc1n&t.10M ot tbt Merleall pe.op.JA. R&l.t ot UMa 

IHl 1hat. W... OOWI\.rf s.. U. ujor .ou.:rce or nppliaa tor tM Vnlt4d. Hauone. 

a..pw.o pe~r o.at. MU. ... U.t. ~ ill or Ute all.JM wa.r N.\oert.l ta 

~ o U.. tl. s. A. S.Cb ..U.ta ot I.M:.rica•a ab&N 1A the prochlcUoa jo1> 

or U. &llled _,. atton. _, nnect aa ~ ot tbt crMt. pr"''OhoUn 

attorta ~ch ..,.. 'D«1lfc ...s. br o'\bl:r ..-..... or u. thit.ed lilaUOM. tt. 

chart. balAw ahowt Uta clhtd.on. ot op1Di<aa «QttPIId b)' \he aaU.ONl ~· 

ia.t.m....a 1n .ua,p.t. 

I.Ht tiiM 

FAOI< 'MIAT YQI HAVE HEARD. IIOOLO YQI SAY litE I.IIITtD STATES 
IS ~lNG LESS 1ltAJ< HALF OR MOllE li+A.< HALF OF 1ltt w•R 

M~TERIAL USED BY THE ALLIES? 

.... , _.. 
l~tmmm~ 

IH II$ 

tlf -or• 1.MI'I l'l& lfl Wovhl 1 orw s.ar u.e Unlte4 Stat .. ' ' flr'odlloiCII'If 
pr-.ct l c.a iiJ • •• of I t t .... , 

'" 
;m~t1~~~1~1~1m1m 

"' 
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rlliiS All)fJT TTIC AM11 

!t. U.0UJ1o&UOD of \be • ...,..,_ "-rican with \be Urd.t.ed Ste\ .. A.nicr bu 

bMn P"C'riAA a t. • "p1d s-c-. tber.. an nar 6J per o•t. of the P"Pl"' tn 

4Mrica who haft ...t>tr• ot thliJ' .s.-di&t. f-'.UN or Nlt.Ufte 1n lill' 

&raed. tore.... And. 7S per c.ct. ot ~ pu,bl1o M7 that tbq hue oloH trltn111 

in ,_. branoh or tn. .. moe. 

Although .oet. or the ,_,rioan public bell..,.• t.bat tho A.,_,. chooM• it. 

ottlcer• on a MrU. bub, th.,.. r.a1na a cenrid.rable alnor:lt,- _ nearq a 

quart.otr or the whol.t pop.tlat.ion - 'lrtd..cb ~linea that. ~.zw::r c.c11ai .. 1on.t OM 

~ obt.d.nld bf' •1Mi0t 1ntluenoe. • 1bt t~aticnal. -...p1.e 1nt.ni-.d. b7 tht 

aur..u 1n S.,t.ber ,... aU:ed, •Do J"'&1 t.b1.at a pencn baa \0 haft pall or 

1Ail~ to ~ an oftl~r 1A U. -.rlccn .I.J'1V1• a. .....,.. .. ,. N 

tollc.a, 

There h alto a ainorlty Wh.lcb heU dieaad..et1td about. t.he t.raJ.ninc 

clnn t.o Aaerioan t.roopt. The ••• H~~Pl• wae aeked, •Do TOU thlnk the 

A&erioan toldilrl .,.. cet.Una anoup t.ra1n1a.g ~fore th.,. co 1nto bt.t.\lAf" 

Opin1cn •• cli'ridecl •• t hCIIIIftl ~(IIW. 

tu 

•• 
Dc:m•t.~ 

67$ 
111 
l$ 

ftlef'a la • OW'erwhtl..lac beUet., tx-nv, .UI&t the ~t. 1a ~ tM 

JlftlpW poU.,. 1a ...uac ov t.roop. almMd.. 'lble cpuu.oa ..ted -.., •u 

w.ac- .,.. .... do 70ia &h1nt ... u. dolttc tZM rlf:ttt. \b:lnc 1A ...t.1Ac 0111' -

.,.......... \o 11..-t• tt. Coll.ari..Qc "Rlt. -..r. obw.d1 

t .. 

•• Dcm•t kDow 

an 
8 
s 

)(olt. .... riOMI .... alto Htiati.t that. t.be rank Wid tu. epll'lt 1n \be 111\1\ed 

Stat.H Anltt U t.borou.P17 hHl.tJv. The Mllp).e S.nt.tni....:l tn Sep"-"r ... 

aeked, •aa.,. 70\1 hMrd ot aD¥ "''' or d1aecmt:Ant. .. «1& toldien in t.ht OMPI 

here 1a tb4l OftiWd Stoat.-"• Pov-tl..tthe .,.......s nepU .. lJ, wtUJA OM-tit\b 

"" u. attl,.U.'" rttpOnH. The ~.n..tt.b wt1o Mel hMrd. ot cliiCiont.tn\ 

..... Wined - .. ,.. uke41 •Do 70U tbJ.Pk t.bb dt.ooa.Wn\. it ..,.._OIMI •OIIb 

to a-rt tbl t11hU.OC ._,u. ot ov Azv u a wbob, or do 701a \bJ.M U. 6oNo1\. 

--' to .Ut• CDlT UJne PN' 0111\. ~t. 1\. fta HrJ.OU eDOqta \0 bllr\1 

l.S ,... ~ M.1d U.\ u 41ciD•t. a.:Hlt to ach ... c.,.. o.t. ..u U.\ 

ibq didD't. ~. 

AII!TIAII 

DtlplW otUJ.MrabU ot.or 1n tM PftN onr J&pMtoN oonpa\.1• ot • nou 

wrrt.~ 1D the .Utv.t.i&a I tl.lnda, • n:rpriaiD&lT l&r .. proport.ioa ot toM 

people Ut.eM.ftlld b)" tbt 8\l.r'Mu ot li:\tAlliceno• 1A &tpt.bt:r 41d aot. lcDclt 

t.bt.t. ta. .,r_.,." W eat.abU..hed ba.Ma oo tbtM ov.tpolt.a ••tt ot .ua.aca. 

n i t poe.t1ble 1-Mt ac.t ot t.boee tnt..~ lllauncMrn.ood t.ha qutt\lon 

ad. ....,.red. MIIU~ on U. u.~Wptiaa that it r.!trrecl Cll'll7 w U.. 

U..tiaa Ial.Md.t ol.oM to the J.l.a.ak.an -.1.al.atd - ,.tbar Uw~ to u.. ... .....,.... 

- t. Up ot U. ,t,l.n'\.1M c.biJ.A. 
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,_... u.o.. eo ..,.. ..are at the .ra~ oec~U<m, t.t.-e ._. a P'"&U· 

lftc bell.t \hat: """- inndere c:oW.d no1. N.lilT be ouar\4d. 1lhea quut.icDe4 

1n S•~r thort.l.7 betore the recent. a.n.noun«:ement or the JG1nt. '-"0"· .. "7 

clrt" to dNWOT the ..,..,.,, eat.&bl..Uho4nta at. At.tu, .._.t.w Mill Uaka, the 

~ 41~ about \hrM t.o toe cwer U.. quut.lon or 11betber rri.CII\.1as at 

the Japc~.e•• 11'0uld be a hard or "" eaay Job. the chart below ahowa the 

clecree or pub.Uc ~· &bol.at. C-ood.itlor'Ut 1D tbe .U.u.t.J.&n.a aDd the dJ..-t· 
el.GN Qf os;rlA1oft u t.o U. cl11-1'1ctd\7 U.•ol:red 1a rec.&P"uri.A& \beN lalaDd 

ba .... 

F1DI - T YOU HAVE HEARl) Of! II£AD, HAY[ THE J AFMES( SlJCC[ED. 
ED IN OCCUPI'IIIG MY OF TH£ Al.OJTIM ISWOOIS - THAT IS, WR 
ISLAHOS Ht.l~ Al.ASKA7 

C\ f " Yea" I Do 10\1 t hink we c an d f'lve '"''"' 011t fai r ly " I I be a p,..Uy hard Joll to get the111 out Cllf the,.. t 
0oo' I 

;•; ... ... 

!be ,..._W.t.•a iapoel\t. \Jt.U week ot a $2S,O(X) oellJ.q Clll1 bldi...u..l 

Alar!u hae t.ha •\U'POrt. or a.n ~•lal.nl popult.r beU&t that wact• and 
hlart.ea ahO\\ld be Ua1ted. tor the dvt.Yon of t.be -.r. In .lU«U~t, t.be 

Bllre&• ot ID\.elUc..aee ubd a. aat.l«<&l ....;pl.e the q111Ut.1CD, "Do 7ft. th1Jik 

u.r. aho\tl4 be a:rq lildt on bow hl&b ...., .. and Ml&rlel ehoul.d. 10 duriac 

'lh1l dON oot. .-n, b~.r, that. the pWUo ta•or• \he rldd .rr..1r11 of 

I.Ddi~ IIU"aJ.ttc• at. U.tr CWl"Ct. le'fd-1. 'fb.4; tollclw1nc c:b&rl. ...._ that., 

1llhUAo u..... b uW.-17 et.ronc ac~t.S...t. ror the ~1\im of • ceUirlc at. 
~ \IMI)eCU't.d point, 1 tull halt of the publlc retla Ulat. aclJut~t• .,.. ..... ...,.. 

CO Y1JU THINK 111ffit SIQilD BE ANY LIMIT 0tC HClll HIOI 'AACES 
AND SALARIES SHOOlD CO llJRIHG THE WAR? 

..... 
t:m:m::m::m:::~i!i:m:m:mm:m:mm:;'~~:m:mmmHn::::::::::::::m:m;:!::m;i:it:i:i:!:i-
,,f ttyu•• Oo,ou t ~ln, all-ges a tMIIaalarles ti'IO\I Id .. -·~~·twtwretl!ey 
are or ciO 1~ "''"" ao. aflouha be aiiOHcl ' o go " ' •"•" 
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DEVELOPING SITUATIONS 
1!£ 11M MD Fllf/LT LIFE 

111.r't.Ja4 oaadit1cca Mww u iawnt.abla i~U~Mt ,._ U. 

~ Ute or t.be ......-1c.a r-u,. c... h11'tor1• 

tum.ilh«t the aurtr.~.a or lht.elUa~• bT aocW -orkera, ~hiatriet.t and 

ainia~n ahow tJ\at. t.he mobUbat!on or ur1ll.iona ot •• into the anid 

torcea and the t.r.netol'll&t.ion or t.be natiea•a eoona.;r to • wu bu1a tend 

to cliQ'\i$11. the non.al patw.m.. of tudlJ' usootat.S.e~~, 

111,p&t.10D ia ant Of tbe ltOI't poqrf'Ql tore .. a t Work, lilluV' faa1U_.. h.a?e 

to~ •...SO• ..,. to o-.p ...._. or _,..., to ,_. l.oMllt.t .. to aoc•P' 

war ..n. Tb ... aproot.td. taaUi .. taee U. t.ut ot .. t.abU.tb1Qc U.. aad 

a DR' pat\.et'o ot We ..s.r ~ di.tt1e"Glt cCiad.lt.t.on... Old r..ato..W 

ot u..s.r ,..,_ c-.tU.. Of14D rtprc1 thea w:U.b auptc1a or acu .. -... 

t.W.t7. U brocNcht CN.\. 1A ~ IDt.el.Ua.-:e a.port.e, howl~ oondi• 

'UCIID8 1A _.t 1IU' o.-t.er. ..,.. clilpl.onble. 

~Upc ruw. .. ,.........,t onq a .tr.oUan ot tho" 1lboH 11••• ,_.,. 'betn -
t.ran.foniiiCt by t.M war. lianT r..us. .. have tt.c diarupt.ed. b7 the abeenc• 

at Ml"'rloe -. tro. the1r bc:.et or ~ ..pl.QJ1MDt or wo.n. !'he •~• ot 

t.be b-.d ot Use faa1J¥ -.ru~ the lot• at an ~t 1nt..-cr&t.1" 1Atl....oe • 

.b oae M4C1'0 rectnUJ b\.tlrri.--.4 by tbe am.,. of lbtel.li&IMOe pa1. U.t 

~ kid.~ ....,. DO\ \he .... Without t1w1 old. ..r1 arouad 1n qit.. or -. 

pod. & IIOthw \htr .a:T ......... • 

w.td.ac ..... ...,. DOt btl ~la to c:lw t.bdr cll.ildre, UMJ.r .......... or 

'&heir ~ u ..ell att..r.U• u "'• -oGl.d Ub. lec:a-... ot \be o,_..ua 

,r e. ebi.t\. qat.., \be ..-.,.. ot U.. tlll:t.lT 1lbo • on -:t DO\ ..._ ~ "­

at. u.. .... U.., -.o \bat. all 'Uual ll-T!nc ~u beoo. ~. 

-.rtt.al u .. ..-r "'- ..u.n.cs t.,' Mpa.n.ticft or thtl pqt.bolOCic&l ,.,..._.~ 

ot the .Ue•a t1Mno1al indePIDd4oeeo -

Paa1.17 d1eor&u11at.1on, t.n4 t.bo i«laiona and and.oUN l ... r&\4d b7 _,.,, 

ba" led to &n i.ncJ'tUt 1ft Jttt'tlnUe dellnqutnCy a.nd a rotu.Uon ot 110ral 

.~. r-utUo• li'tJ.na MU AfW:1 OT Jia.,. 1t.at.1on• in part.loula.r ba,.. 

to r.okcn wtth t.ho •t.t.r.cUon ~ 1n ll11!0n1 ha•o toT Ulol.T • dol ... cent. 

da1JCbt.v• and tor 70\11\1 WQMD 1D ceow&l. 

a:...u cCDIUtiOM ~ ooat.l'lbut.. t.o PN".onal 4 r ;r 1 " ·Uoo. Ml.q PIOPlA 

a:n ..x1r1c .,... _.,. \.baD thq an 8CC~ to, &ad Ul_.. t. • crow1ac 

~ ot ,oocle t or Clicb u..tr MDV .q be opct,. ,. •· ao • _,... 

d.l.e" llpil'1.t. brtd. too ..,. w.pt.a .... ot tb-. ;o ~ U..:lr IW'Pl• dol.lan 

OD cb1.old.nc, .,..Ol.J.tli aDd otbu' pertorl&l 1ndul.c:~· ID ... ouoo UM t.ar 

ot JAtlAUOD ~ .. a Ju.l"t.itleat!IXI. tor c.&rehu ·~· *"T 70WlC 

pooJil.o wtt.b l&rco eamJ.nc•.,.. ~ awq ttoa ~W eonuol. 
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IT ao....., all or U.. .rteow ot ..,. u. ~ to t-u, nla~ 

*!pl. u .,...,.... Mnl1Qp ID4 toM ... , ~ ot - a.. .. CJ"Mt.ed. 

~ 1a - -. u.q II& .. - ....... 1a -· b)' W1Ac1oc 
f-.1l7 iDe-• to • aor. a\.latac"\or'J' lneL 1ft ~ !Aat&oo ... tor"Mrq 

..UeoipliMd youthe h&.,. bee eobeNd cs- ad p. ... • D.,. .-... ot r.epoa,1 .. 

bWt,r u • rN\llt or "k1ac 1D. tho u.d. Hn'ic.,. lb MilT - po111bq 1D. 

1101t - C:.UM 1 the JW'Oil)ect ot _,. Mnice etnDcthce t~ tiH M4 cine 

D .. 'l&l.ue to .aoutoaeclrWt-1cmlh1pe. wan=r .fiau1.u Mft beM l.beorbed 

IICII'e NlT 1Dto o~t.T l.Ue u a r-MUl.t- ot the.il' rart.io~Uoe 1A oi"lillan 

clef .... utb1.t.iN. 

be .....S 1D ._. ......-e b7 IOY_,..tal ue1nuce, ..,.U.Olllar'l¥ at t.M 

·-v laoool. c-lu.o--~ .... ~wv t ... ~tioc 
~_,.. 1no tbeir _,. MUYlUM MIS. tM1r MOtal. &114 o-.lt.w.l lfteJ 

t.UI 1Dtocn.Ua 11, lodMd, of 1Welf aA ..._t.ial -.r MUri~. ~ 

tatao;-u"" .u..-.. .... ~ bo 41noW -..s -lac- ot 

tbo - tor oi<opUotv ...s ..U-dUolpljDo 1a Uwiac b&l>1to ...s t.vd 

r.:U.tWiJic •l•t.Uitd IDild.eU• &bon U.. Mare. 

coram 
..u.. -~ - c__., .. ..u .. .-.,. ..Ut.oriol orlt.t.ota. -

... nU.. lll"eftl.-'\ 1a ...... -v... ra ad41U., ......... -- .... 

ot 1tn.t.A bew.en t.he lllocv.u.,. anrS Llc1alat.i'Ye --..... ot u. oa =-'· 
a-.,..._"- 1A arid wt. or C<lftpw.a b&.,.. ~ ...-t.o. ••can .-..... 1\. 

&rreral recent. n a"--to 1ftd1c.ato t.be ~t. ot U.. .u .• u., ... 
~~~t,Pl:r r-.1 e.ttort.a \0 ...-t. u. 

!be IP'Meh ot S«<6t.or ITtnt.ial Brown of X1ch1&:aa. 1D U.. Saute on ,.,....... 

2L opened with tbt ••mln,, 

• ••• s.n rq Judptnt. tM CqH., ot t.he \l'l.lted. St.a\.ea 
&ncl t.he Preddant. a.:re heade4 t.cMuod a bitter oontllot.. • 

'Jbt th..,h of hb apHCh ,.. indicated 1n the at.at...lnt.t 

• •• ol han felt. that it ... q dutz' an4 \be <lV\7 ot ..u 
of u Wbo bavw bad a.qtl:lkli. t.o do • Ub the pnt1:lc lecia­
lat.J.oa to a.ert. t.o iba ~ OW' .rtoru t.o •-.o.icl U.. 
1.-~ cri.al.a. • 

Seat.or ?c. eca...ur epoloa oo tbe .... 11.11111 1A anotbar comeotia oe 

October 11 1lbe biJ W&J"ftt1d U... Smat.e ap..W1. •pa>ecbM 011 ov relaUou tdtb 

Y1eb:f, or otber t.opJ.u lec:lU.t.el)t whb.!A -..cvU•• ,..pouibW\7t 
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'llb1eb h• ntrw., b7 ~ blal'e 1a the S...t.., .. 
tn u...~ of ·~t.atlw. ..... dlll.lo&-., .. 
tbN. duc•I"'OM, 1t I -:/' -. U.. ten, ,..,...,..._ \o 
t_..lp relat.iau &Dd. to tons.p. aat.loM. • 

Roi!Ul.U;y bet.....,. \2M Ph•ldct. &ad Coacr--, ac"o?'IIP'n'ed b)' popu,lar 

~t.i-.ce • 1\h or diet.n.tt. or hc·ie4t.h'e .ct.icm, 0&11 ha-.. Mr1.ow oonM­

qumcu tor r•pr.,ent.at.lq coYet"'WW.,t.. Anti-puol.lumtarU. b.u t.n one 

or the fut.Ui&r •lllPt.olu or ~ratio d.ecq in other ooWtt.r-1... IteM or 

ite dntlop:ltnt. 1n t.l\e Unit.ed. St.at. .. call tor care.hl .crut.• anct .....,-.. -

tl-.. aot.ion. 

frt11CR AID •ATIOII~IDC US« II( 1/AT/01111' 

De1$d.W t.M pod rec•pt.loa aceor.s.ct UN. a.n.:h ~, a t~ 

w .... u-1 Jail ~ "'-4 \o .....- .o..rs- of U.. --~ tor 

a&UOCIII'ld4 IN Nt.iorW:Ic.. ~ e~ted by the ...._. OIL lbiel" Ject 

stw. t.h&t. to. D...,_. ot peopl• 'WbQ •• t.ba -..:1 Cor noll a ......,.. ~ 

eh&rpl,J' bot~ aid-.J\Il.T a.nd. .wt-s.pt.-... rn.rt.btl.Nt, .. ot "'• latter 

date, aon than~ ot tiLe peopla iA .,._. 1fhic.b do not. now ba.,. IUOl1A1 

rat.1on.1n1 WWS ~ to adal't t.hat. oat.ierrw:l.d. rat.imlnc 1• MOMN17. 

!Vtn 1n ar.u which now ba•e rat.1on.1Dc, a nbetutW a1Dof'1\¥ ~ ao• 
reoopia• \hs nMCl for ut..todJ..aa ~· ~OCJ'- to t.n. Net. ot the 0011111\17. 

To a o.on.sw.r&blA ut.ent. iob••• aUU.w:SM ar• a berlt.ac• ol ~. o~loa 

.S. ib 1llbJ.oh th• f1101.t about Mibbtr baft t:..a ~ted t.o \he .......u.n 

.-uo prior to t.he t.t.s of t.ba 8anlcb r.part... :D:l ,.n bso&•• .o ..,. 

ACtr1101 .. ....,.. .s.&lJnc wi.\h U.. ....._, ~~ n. tat e\a'-W ol 

~t ott lol&lt .... on. ~:t.u'7 aad ••V.U..Oi«7o ..,.. ..... u ... 

ot tM nibber atliCl Ptt.rol.- i:du~.H.N 1enad. tC.."-W *Ub • .,.. a \ 

oriant:• .S.\b \hor11 Of Qoow-.,..t. s~ cad cee aoot.W. ec.r.14n 

..- eon!~ b1 'toba treq1110t. ai.tiAtcr"pret.a~t.cea or Ua..,s st...._t.e to 

l.he pnta and t.ha pubUcltr li"«l \ha ~-.:\W of an usorWd I)"'OUP 

of crackpot•, NOh with hU own panac-.:~. tor ths Mlbber crt.ail. 

'The Q.a.ruch r eport und.ert.ook w teralnal..e Ute eonf\1.81c:ft &net oontrovwq about 

~.oho rubber • U.uat lon, a.nU was aoeepted Yith relut. It rtet1Yt<l ~•PI'Md 

publiolt.y 1n vuloua lledt.a and -u.wrt.al ..,._.o.al sven f ro. M/11 n .. epapws 

• 'llh10b had oppo,.d natlonwld.e su rat.Uinin&. It "''" tho11 s-ople it r...m.4 a 

el aanr ~l&tion or \he H rlouaos.as ot tba rubber ahon.,.. Followtnc U.a 

h nanos, P"Plt Cene:tallT .,qret.Hd a w1l.l.1D&n••• t.o reatrlo\ t.ht.1r a:llascs 

and tn•1r d:r1YiJ!c sps.sd. At leu\. 1tt. p.n u a Nnlt ot ..,. rsport., 1D 

a!d-&pwabar t.he:re ..,. a VMter ~· Uwl \hut W 'oMn t-o -\U 

.,-U. \hat pa r.tioDJna, wu \be bMt 111q io .... U.r .. and \hat 1 NU.­

WS.c.t. r a t.1orWtc ~ ,.. J.a:pvau .... 

The taG\ ~bat, 1n Stpt..ber, _,., ps.oplA ,.... 1\iU w.U1.1.aC \0 ....,, 

NU.Oninl at a .. an• ot OOUNninr tM nation' • ......,.. ftbbtr;.t.'"PPll 

.-phaehtt the nHCS tor •14•r 41u•1MUon ot U.. t1ndiJip ot t.M IU\IOh 

o~t.t.a. to oa.btt \M l'tl\lot.anot or people to Mlcs .. onno .. tMr 

do Mt rMop'L1N u nt011MrT, oonUnlMd -...1.s Me \o be pu\ on \be 

t&Ote of MsrS.oa •• Nbber sUut1on, Uld fPM1&l. attortl .,, be Mds \0 

O'f't'rc-. W rssbt.Mot to raU.bftS.n&: ~ .,... 1iMn ,..ol.1nt 11 pleftUN • 

U NOh e 1Alor..U«WJ. ~ 1Ji DOt ..s.r-t·"'en, ~ ft\b tbt 

rat1on.S.na ,....,.... ~ brt balt-M&r&ad., ud a lilaok _,., 1n .,..uos, •~ 

paNbls to w boo\lsc tn.tt1o 1n liqv;o:r du'1AI the fii"'Odbi.U• .. , aq 
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(Tbooo t1J>d1nc.o -· • Spao1&l In\elli­
aepon, *bllber w JI&Ucnride ouou.n. JaU.Oidne,• 
1tw.d Oc\Obt.r S, W ua1.l.ahla to atbor1Nd 1nd1,­
'Y14\IIIlt \IJ'Oft Nq\M!tt. \o U. S.U.u ot lnWlliCfnM.) 

/Ill NO/IS IN liAR TIW£ 

Jl\IIDOrt d.tvelop out. ot dt.\A&tJ.ona 1n '111'J,1cb 1Dtor.t.1on 11 in&d.tq\l&t. to 

aaUtfy P\,lbUo 1rn4rt n. P~ple t.~ to in'Nllt and. oiro\llate expla.nat.iont 

which reflect their 1ndJ:rldual ..ot.lcoal b1uat. 

a-ora a:t be cluaitS.ed., \heretore, em t.be bulA ol Uld.r PQObolocical 

aoUvat.1ont HoeUU\J' nnon are t.bot-1 1llb1ch &1" ~u1oft t.o pr.JUIS..l.c..• 

Mil AA18oa1U.... AAxletr .--ora art tho• ..td.oh NflAclc. ....,.l.TIIIc --..1-

n.u and. t...,.. S.C..-~ ar-. \holt 1llb.:1ch \eel to deQ7 rl&l.U.,r aDd. 

&1tUala• ~ - • wUbhl bu1t. 

ll'l & natt.c a\,..,., \be con41Uon.a Yh1eh pna:lt.e 1'\1101" ..,.. inWNU1td. 

The toou. ot pubUo int.er'Nt 11 .tw.rpv and 110n boDoc..-.ou., 1fJ\1l.e oen.or­

ah.ip cloc• the t02'Ml cb&MW or inton~~.Uoa. Wartbe dJ.alocatlona toater 

truat.r.t.iona and fMrt. 

R\lllon l'lava a oont.aalou.t 1ntlutnea, aJINidiAa t.M e.ot.ional WMknMHt ~ 

r-e.tlAoto HoatW\1 n.ort aot. t.o ~ n&Uoa&l UDi\7, w1dtnin.c cle&Yaflt 

betwt• ·~w ot the popol.\ioa... ~'ttl' r.ora ~ ~Mt.i• Mil 

d1MQ. ~Map. J'WIOn IWICO\Ir'ql Ca.plutDC7 o 

ror \l\t. ......_, ......, ProNM4a Pn~~ ~ap~tu, 1t QO\ luJdrat.t., t.o 

l W :W:C..tJtc. MIM\.7 I111T'C:\ ~· &.re ~ b7 Woe Nd;1o ~· 

-20-

n. c~anpr ot ,.,...,, u., act, .. popalarl7 ~. SA u.. lftr .. u. 

1IIMda t.be7 .a:t p .. \o t.M ...,, tNt. 1A che at.eJ.ator.uoe -.,. .,,._ ,.,. 

-tho~-· 'ltticJal dc1alo- ... ~-.. - ~ 
cc.b6tt.inc U.... heb ,..rl.r1ac PQ'Cbol.oc1c&l t110t.on •• '-'-'- a .S PN"-

jadiu camot. bt ~ ~ 4lnct. a.pt1Cb. ro.tu .. iat(IINI.t.ion, dfe. 

sicn-4 t.o ove.roo. t.he t.tn•lon an4 PnJud..ice, altoN. a _.. etteot.lft ..uw 

ot alniabinc ru.or. 

(TheN t1DCU.nc• •~he a Speci&l IDW111a~• 
bport, IIJti.IIOre 1A Wlrt!De,ll ialued StJ~ .)01 

&Od &'failable t.o ao:tborlaed lDUYS.duai. u;pcn 
rtqi.M•t. \oo \he ltllrMu ot ~t.all1&enef·) 

ENEMY PROPAGANDA 

!!!.!!!. 
Tbe .....:eel llib1.fl. 1D 1Jo1nm .nl\&JT Optn.U.. tr. 

th• otfct:h • t.o U.. de!'CW~:1ft 1e "-i.DC aoc~ "T 

eba.rp cbln .. a 1D a.,....,,, pro~ ·~ t.o,W om people, u ..U 

u to De\lt.rl&l count.r:l•• 

!!!! ~ ~ PI"OP!&&DCIA 

N&al l..O.n b&v• take a n\lliiber ot •Jcnill.caat ·~ c&.lliFed '-0 411\NO\ 

Uwt at.t.otnt.t. ot t.t.. o.r.n PtOPle hoa t.be tact. that. tb• wv hal DK MtD 

WCD thll 7PJ' U proaiHd, •4 to kMP ~ f'roa bfiJIC dUo~ bJ U. 

pro~,.oU" aht.n. t.o a 1\Nt.eQ ot c.ouolld&tl.Gn ADd. clef .... 

~· ttM O.r-.nt ban bMD ct.., tc'1..bM ud ~ .__ ,....... _... lw 

u.. f'vt.we. ...,... and. -t. re\.la:l.l, t.w t... ~ Addiu-.1. 

~ nt.t.., laa" bMD pr"'U.Md. So1d.1tn • tvl.cNIP ..,.. w bt 
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11- food ...... \0 'bo \Ma \0 u..1r nl&U.... 1!lo a.- haft-

F '""' \bat. \b«r .u1 be \be tint 1D DlrO;Ie \o • t, &Dd \bit lut. \.0 ~. 

1 : 11 !be a.-. ba'" M.- ciftll & ftl'di:G oL \1M al.U\U-7 al W.t.ioa. 

nl.nl.ot.oll w _.. U.eir -~.ou-·of -rSo\017. 1uo1.a u .-_-to<~ 
ae oa\ ott ~ \be cz-t.ut porUoo ot u .. po9Ul&t.10ft1 U.a 1.nduW1al. pl&Dt, 

aDd ite rcw •ttrlalA, all ot 1lb1oh &1"t now aftilab)AI to O.~WA~V'• 1u1.1an 

reeU\IDca, 1t u }'roahe4, Will becOM 1•• aDd 11 .. etreou-... The ~t.ed. 

8t.at.N 1.t ~ ... u ~t to., d .. pit.e 1t1 eoonoaic a t.rtQ&th, bt4aUM 

1\ laok.l pPN'leoe 1D .,..._t. ._lltact.un ao4 beoaQII 1\a toldiere ba.,. 

11\U. taa• for wv. 'l"M tl.nt at.t.pt. at • ..ccmd lrclm 1e Mid t.o haft 

ra.u.t, ad Oc'Mal ar. .........t t.bat f'\tt.1lre at~ will .. t. a e.lailar 

taw. ..._. 11 ~bl.a... lrit.i.lh &1r ra1de are ds-s.....t u oot. 

~ a. .,_SAl arttl"\ 11 Mt.rc .-de to PNY•t. o.r-u ti'OII dnlr1a& 

~ \0 Ulll. - ~of uta, u 1o s.uuw, 1o ....... !¥ 41tf ..... 

tr<a 11M -..,. of Ulll, - of t.bo _ _,..._ .. ot If&~ 

Sooia1J.a. ftlo lf&ol.o IIO.int.S. that U 1o JO>cloDI - 1o be1al ~­

tbU tiM, DOt ~. Shartac .. 1D ~ an at.t.ribaWd1 DOt to the 

bl.ooade, but to pool' lw'"naW or tnD.tport.at.loft d.Ufio'lllU•• hua \.hat 

~ _, lM \1M ia,....U..Ula 1oMr SA a -.r of a t.trit.J.Ga, •• •• -.. 1A 

Ull, an ,.,_._...t.ed. b7 U.. ..,... .:l.opA, 11T1at worD t• ~·· 1M 

... 

(1) \be .U.r;oed ott1ct4l u.t.t or u. tl'ft1te.s •uou to awlwlMw o.,_,., 
an4 (2) the tbr'Mt.1 1\NI.Md b)' RlUcr1 \.bat. U.. IC&&t...111U c5.al ~ 

'dt.b •Mbo\e\lr't of the Otl'un CCI::BUnlt,". • 

!!!! ~ ~ ConguerM and ~ ~ 

01~ b alto 1t.epp1nc: up Mr e!forte to ~r~ \he Ooncptrtd and OM\.Nl 

count.riea ot Sl.lr'ope that tho h 1nw.lntr•ble, de~pU• her ehlf\ t.o a a\nt.ecr 

of de.fenM. Ont ot t.bt U1J\ a:oala or Nu i poll<:7 b to con•ollclat.t and 

comtl"t tht wbol• ot E\lr• 1nt.o & GenM.n an•ua\. rrop.,.pnc&a h \IN6 \0 

ev:ppl.-nt cUplouU.c prtuure. 

T'IU'eate .. ,.. frH.l¥ ~01'1d· Tb4 O.:nu.n. tbn&Wo to ~· tol'04 u \My 

.ac:OIU!ter r ... t.~ or cUal..o,•aHr, t.o w:S.tbbold fOOlS 1J coun\r1 .. tail \0 

e-ol.latlont.lt. Ooebbth procl..a1M \ha~ il:l tht n&\Wtl Y1ct.or1ou ._ ..,.... 

u.. -n.\r..t. .S.ll tiiNCl Elia:rope .ore tb&ft Qa.:rope DMC1.I v-.. . 

1 r-ecm\ Qoebbotl.t utiol• ln nu Relcb atw..pt.a 1.0 bola"\4r \bit ¢.1\ol.pol.e\ 

propapnda wUA & .or. p8l.at&bll type or appeU. tbl •H.- IW'op4, • ~ 

Qo.bbllt, 11 an intdtable hitt.orle&l d.,..l~t., whUb 11 Uu-e&t.M4d br 

En_£l.&ft:l, Ruela Uld the thdt.M StatAt. .lll parte of 1\lropt hi.n oa.on 

ma\4r1&1, pollt.ioal am epirU.ual int.enet.t, be ar·pt, and ehovld join 1n 

t.be d4ftntt of t.be c~t.inent.. !be pamaen\.t 1n txi.ll and •lli.tl\lidtd" 

ltedtn 1n neuw-..1 cou:ntrl .. are port.r&,J"ed •• repre1en\at.i ftt of • rtphoed 

SOCial clUI wt\lcb dolt DOt. u:odntt.and. tJM •11• ~ and h a \ool ot 

r;u.ropt ' • .neal••· 
!be ... u too ..,.. llrd wd ~ 
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