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lire . H. S. Klotz 

OTTO .JC: I OEL8 
I ZO •~~tOAOWA'f' 

He-• 'f'OlltK C-ITT 

Private Secretary to 
Socretar,r ot the Treasury 
Treasury ot the United States 
Waehincton, D. C. 

Dear lire. Klotz: 

Since I wrote to ;you on October lS, 
the radio baa announced that the Secretary arriTed 
1n England. Tb1e eerta.J.n4 aiapll!iea the deciaion 
to wait with the interview tor which I have taken 
the liberl;Y to ask him direetq and through ;you. 
Howo..-or, I would be grate1\ll to :you it ;you would 
keop i t 1n mind atter tbe Secretary's return, because I 
teal very strongl;y that the Secretary would like ae 
to submit to him persona~ the matter in question. 

~ warmest wisbee for a euccoeatul journ~ 
and a eate return acecmpM.y the Secretary. 

Thanlc1ng ;you again and with kind regards , 
Iu 

Sincerel.T :yours, 

OJ:I.ISC (#-~. 

Regraded Unclassified



lira H. S. !Cl.otz 

OTTO ..JE IOE&.S 
t Z-0 • IIIIOA OWAY 

N EW YOIIII IIC C:ITY 

October lS, 1942 

Private Secretaey to the Secretary ot the Treasury 
Trsasurf of the 11ni ted States 
Washington, D. C. 

Dear lire. Doh: 

I aa aucb obl4ed to you tor your letter of 
October 9. It is very ld.nd ot you to euggeet an 
early appointment in tbe absence ot the Socrotar,r. 

The eubject on which I tool< the liberty to 
write to the Seeretaey bas s0111o 1Jiplicatione in wllicb 
I bolien tbe Secretary rill be interested, and I there­
tore feel thet before making a decision I should wait 
until the Secretary will be good enouah to grant me a 
personal interview. I ..., aware of tho 111DJ1,Y urgent calls 
on matters of much greater importance made on the time 
of the Secretary, and the least I should do is to wait 
patiently until he is able to grant me a abort visit. 

Art:! day and hour rill of course be agresable 
to me, and I wonder it you would bo lt1nd enough to ap­
proach the Secretary at an opportune _,t, You can 
reach •• by a telegram to the a bon addreee, or on the 
telephone at Rector 2-9200. I can always arrange to bo 
in llaabington the day attar JOur ootit1cat1oo. 

Please assure tho Secretary of liT high esteea 
and beet wi.ebes, and accept "''f reiterated tbanl<e for your 
kind attention. 

Sincerely youre, 

OJ:liSC ~-r 

Regraded Unclassified
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I'CII'DIII- D-a ... ••n 

!lie nr.t -• las v1 tile ••--·Loo etew..u ... -
• ""tile atr1oe vi ,_ ' · .,._, -­

ot ·~ ~.... --.,._ ..... tile foll.cJor1Ds 

•to-to tile-. 

You ..,. r.tUar 117 tllia tiM Viti> Zl>ooutift on.. llo. 9250, 
prort41Ds tar tile -111sat1<Wl ot tile Dati<Wlll. 10__,. !lie ~ 

1o plaiD - - DO ~tioo 'b7 •· Ita .....U... 1D41ooteo 
tll.l.1¥ -t 11 -- ot .... 

lie ..,. a port ot tile -...1>"-'7 'ldlioll -t o<ID't'W't tile peeco­
t!JIO oo__, ot tile oocaV7 to a tll.l.l¥-o<Wltl'ollK wrtta ooooav. 
At -oct,.. - h&a- h&a. 

I:n -· -17 - ~ 1a 1att to -k. !ftlat .... -
t!JIO. I:n vv tllo t_., •hepo. -., 11 DO t1•. J1Nr7..., an4 
-· 4ollAr an4 th1zls, .,.,..,-thinS IIIWit 'bo utW&e4 tor tbo quick- ~ • 
oot V1Dnlllc ot tbo vv. 

Die vv Hng _1 .. - be>.., -t tlle7 -· _, tbo7 
- 1t. At tho - u- tbo wltare ot thooo em tbo -treat 
-t bo giftn COM1dsrat1cm, L1Y1Ag Coote ._t bo kept f'r<a 'lJlrellDg 
~ 10 o.ll ot ua can bo troo to contribute 011r u- to ¥1on1z1s 
tho vv. 8o4uct.iOM 1n 111'1Dg oton4enl.o thot tile wr v111 ~· 
IIIWit 'bo ehaZ"e4 eqll1tobl7 b;r o.ll ot tho pooJ>lo, Vithout protiteering, 
It vo ..,.., to a•art a reJ)Ot1t1on ot tho colJ.a»oo thot tollowd tho 
la.ot var 1 vo muot proTellt ~ prtco tncrouoe nov. 

llaoh ot ;rou ocouP1oo oortain 4ot1nit.o opbo:roa ot aoth1 t;r 
1n tho o&IT71ns out ot tlleao &!J>a. For o-lo, tho SOOrotorT ot 
Tro&e\117, OliiOil6 otllor thinSa haa reoJ)ona1b1llt.J tor tile aol.o ot gov­
ommont ooourltioa, tllo ra1011>8 ot taxoo, tho oi:phoning ott ot oxco•• 
»urohaai.Ds po¥01'1 an4, ot gonorol.l.;r taking tho protito out ot var. 
ror tllo cootzo9l ot ooJ.arloa, I om l.ooll1n6 tor ouggoot1ona an4 jlll14-
anoo ol..oo to tho 8oorotar;r ot ~. Labor, _. an4 vorki.Ds 
cen41 ticmo are v1 th1n tho prortnco ot tho Socretar;r ot Labar an4 tho 
llatlcmol. liar Labor lloor4. Tho Price Adlo1niotrator hu cootrol ot 
J)ricoa, 1n0lwlillg rooto, rat1onin8. oto. To tho Prieo Ad.n1n1atrator, 
tho Soorotar;r ot 0 >eo an! tile soorotar;r of Agriolllturo, pr1nc1l'o.ll1, 
I vU1 look tor a4rteo em 1Nl>a141oo an4 rolate4 zattoro. To tho Soc­
retorT ot AV1clllturo I Y1ll look tor pl.dN»o em tho ];11'04uct1cm ot 
t ..... prod.uote and. a4rtco u to their J)riooo. At UMI it Y1ll 'bo 
MC00101'7 to IDrtte tho ~ ot tho liar l'ro411ot1oo 1loord an! tho 
liar ""-" c.-io.tcm to -t v1 th wt. 

And. to o.ll tho -ro ot tho lloord, I Vill look tor auggoo­
t.lcmo to i1MJ> 4ovn tho coat ot llrtDg, llh1lo ouro 1a "" OOODall7 -d 
en »orocnol. 1n0ont1.o an4 tho profit o;rotea, ,.. ... t at tllio tlJIO gi.., 
010ro attont1oo to IIMJ>inS pr1coo 4ovn than ~inS »rot1ta ~q~. 

It 1o rq 4oo1ro that tho As<mo1U - aot1rtt1oa reproeente4 
obo>U bo 1ncrou0d 1n 1.11portanoo and. DOt 41lll1nl.ob0d in tho lout d.e­
groo. It 1o not rq 1ntont1on to llll4ortakll an;r ot tllo aot1rtt1ee vll1ch 
Uo v1 th1n tho prortnco ot JOill' argODhaticmo, but rather to br1nS 
thalli t48ethor, to eottlo ooatllote, to 111t86r'ato o.ll ot tho parte I.Jitp 
ooo Vbolo. I .-u otoJ) 1n cm17 v11oro - arc _.ructo ar vlloro I 
t111nk 10-o otol>W&at1oo 1o --1n an;r tiold.. 

u tor tho re»ro ... tau .... ot Labor, 1114»tr7- agrtellltaro, 
W abo>U look to tl>ca to gi.., ll8 lA o.ll C>ire-WI>cOI their -­
ticmo, port1cu1arl7 1.D tho tid.da 1n vllich tho7 bo>w bee.-~ and. 

to vllioll t11e7 bo>ft gi'""' their llta ettarte. I - thooo .,..,u­
rtll -t their rt- DOt aa to -t 1o 'bMt tar an;r particular 
gro~q> but aa to - t 1a boot t ar o.ll ot tho -lo. 
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1/o ab&ll -t boro OTel'1 t 0Hn1gbt . D1oowoo1- or l.ntor­
oot to tbo _,., or tbo Boon! ab&ll not bo rottrioto4, but I ab&lJ. 
U7 1n o4TODCO or »>Ot.l.ns$ to noto thoeo QQOot1CN Cl1 v!>lcb I vUl 
van~ JOVr a4rtcc. 

In z:ost. c.aaca ca:::rcn cOUZlMl eboul4 ro•ul t. 1n ccaxm -t. But ve e.ro at vv 8D4 vo oemot vait \CPCI1 tho coanao1 
or portoct1CI1. 1/o Will rake =-·· But 11'1 ,...., l.nootlm 1o tho 
sroatoot ct =-·· It attor &l'l o4oquato l.ntoro~ ct nove, 
Wtoror>ooo ot lll pon~lot, I oball roooln thooo Wtoroncoo 8D4 
Jli'OQI>tl1 cc:a:nmJ.ca to to ;rou 101 cloc>ioiCl'lO; 

II 

1 . tot no boro toll ;rou vbat I bavo 4orut to l.Jl;>lel:lont tho 
Exoout.tvo Ordor or thet Proe1d.ent. 

-

. a, I bavo arranged v1 th tho 1/or Labor Board and 
tho :l'roaeun Doportgont to brl.ns all aalorioo \llldor 
control. All oalorloo \llldor $;5000 and thooo aatarloa 
liP to $5000 v!>ich e.ro covorcd 1n - "6l">'>Wuto oro 
to bo rogW.etod b)' tho 1/ar Lober !loaM, Par aalorioo 
over $},000, otbor tbe.l'l thooo b8Ddlod. b;r tho liar Lober 
Boar4 ao part at - _to, tho 'l'roa8ur7 Dopert.­
DODt 1a properlns rogW.at1CI10. 

b, I ba't'& do1-tod to tho ortioo ct Price Mn1nia­
trat1on tho power to l.ntor'IOM 1n cuoa l.molnns propoeed 
inc.reaaeo 1n the :ratee or oharp.o ot uttll t1oo. 'l'be Of­
Cleo ot Prlco Ad1:11n1atrat1CI'I 1o tho &&'DC)' bent auitod 
to reproaent tho 1nt.ereato ot tho cono\CIOr 1n theso 
mottero. · 

o . I havt> approved tvo rogulatlono at tho liar 
Labor Board for Oxm!pt100l0 trc:c tho - proV1a1ona or 
tho Exooutlvo Order. Ono rogulotlon O:IOC!Pto opoolal 
bOrtt end prc:botion by length ot oorvloo oyotatw; tbo 
ooo0l'l4 oxoczpta omp1o;rora Vitb l'lOt moro tbo.n o18bt (8) 
agplo;r~o. 

Wego 1Dc.roa.soa grant.od 1n euch ox.oaptiona aro not 
to bo oCI001dorcd ,)uat1tioat1on tcrr incroaains aznrtco 
co1J.1.n& or cost of ~ COYo:rramt Contract; ar aa en 
argu::>mt aaa1not 01'1)' cloc>naoo 1n a prlco cotllns or 
eo.omcant Contract that alsllt othCI&'Vioo bo tbouSbt 
DOC oa D41"1· 

2 . In o4d1t1oo to thoao rogW.at1CN, I en vorJdns With 
tbo agonotoa conearnod. on :roeulattona to ccrror tl:looo tbin60; 

umttns aalar1oa to ~,000 attor oortail'l taxoo 
and other pergiaalblo dod.\IOUona. 

~h1nory ror han411ng vaao 1noroa.ooe vbtob 'Da3 
attoot price ce111nge. This noooaoitatoa olooe ooopere.­
tlon botvoon tho liar Labor Boerd ond otttco ct Price 
A<lnln1atrot10l'l, A Ualoon ctficlal hae boon appotntod 
by oaob of thoeo agonoioa . 

M&chl.nor)' ~or the cmt ro1 ot _.tou1tural prlcoo . 
1b1e nocoaa1tatea a1J::z1.l.az" ooopore.t1Cil botvoon tbe 
Dopartz:Jont ct Agricu1turo 8D4 tho Ott1oo or Prlco Ad· 
1:11n1otrat1m. 

}, I baw aloe 'bo6>m to ronov tho oJtuatlm With tho varioua 
-1oo to dotorDI.lle 1t tbaro 1o DOOd tor o4d1t1CIIl&l. loeiaL&Uoo. Q>O 
0\ICb CI01U1Cil vaa diooO't'&rod 1n tho DOtter or OCD>Oroial ronta, I 
ban aobld Conueoa to ..-d)' thlo. Tbo Bowoo With opl0l'ld14 cooporo· 
t1CI1 bao paoaod. tho Bill 8D4 I hope tcrr prcq>t aottm bT the SCnato . 

• . . 
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~. I aJ.ao haft aaDd ~ .Utt-t 881111Ci" to f*D!eb .. 

v1 tb detailed reports on 801:111 of the Pl'Oblel>a that lie ahead• 

'l'be JJOre 1JJ;partent th1naa on vb1ob I haft requested re­
pcxrte ....... 

Cam;pulaoey aartnsa and other propoeod J:IDUuroa 
to control o:rceaa ·~ pover. 

Proapecta as to ruturo rat1on1ns oeeda. 

'l'be apec1z>8 of M111t&r7 and IAind-Leeao purchae1z>8. 

Proepect1 ft eubeicl¥ noede an4 OOIIII1dorat1ona 
vb1cb ebould goftm ar l1n1 t the Wle of euba1d1ea. 

Vases of tam lahar. 

'l'bo ottoct ot tho atob1llzat1cn of vaeea Cb ...... 
pover problaca, part1oulerl1 on the mge.t101l of 
vorkero. 

It the l:llll:ll>era ot tho Board have llll1 1nton:>at1on or Tiowe 
on thooo tl&ttora, of courao, I vill be Qlad to receive thoc, 

I 1ntond to continuo th1o pract1co or &skins tor reports 
on all l1koly problatlll that ~ ar1oo in tho ruture - 1n advance ot 
tho noooae1tr tor acti on , 

7 

... • 
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WEII)R1ND1Jl( Fat THE SECRE'WlY, 

October 16, 1942. 

!!!!! Report 

Taxes and Bonds continue to dominate as themes 
of the letters addressed to the Secretary. Judging 
by these letters, the public i a not too b&ppy about 
either . Taxea , particUlarly, have been foremost in 
the public mind, with the Tax Bill enacted by the 
Senate meeting the strong d.iaapproval of aost corre-., 
spondents . one of the most frequent objections to 
it is that it fails to provide for collections from 
highly paid itinerant workers, domestics, etc., and 
penalizes tbe moderate11 salaried white-collar em­
ploreea . 

Out of 16 letters mentioning higher personal 
taxes , 3 were favorable, 13 unfavorable, Seven let­
ters favored the Ruml Plan, 1 opposed it, and 8 
favored the withholding tax, 1 opposing. There were, 
however, 9 unfavorable comments on the Victory Tax, 
to each one in favor, and the Sales Tax drew 16 favor­
able l etters to 5 unfavorable. There were 2 letters 
each in favor of a savings aales tax and an excess 
profits tax on individuals. 

For the third week, every letter mentioning the 
increase in Social Security taxe• b&s been strongly 
disapproving -- not one word in favor of it bas yet 
been said. 

For the first time in several weeks, the idea of 
compul•ory invest~nt in Bonds met little opposition. 
Those who favored such a measure were twice as numerou• 
as those who disapproved. The form letter, •1 Message 
to the 1merican Farmer• ,·brought in a number of per­
sonal replies, moat of them written on the back of the 
original letter . These replies touched upon the diffi­
culties that farmers are experiencing, and practically 

( 

• • • 
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Yemorandum for the Secretary. October 16, 1942. 

all of them complained of the drafting of men who were 
the mainstay of the farm, thus curtailing production 
or forcing the abandonment of that particular farm. 

Interest in Stamps and Bonds as Christmas gifts 
continues to increase, while other suggestions touched 
upon the conversion of dormant bank accounts into Bonds , 
tbe elimination of the $5,000 lim.it on purchases, and 
a nu.mber of requests for simpler and more accessible 
facilities for safekeeping . Two unusual suggestions 
were that Bonds be issued to businessmen who mu.st wind 
up their firms as a nest egg to be redeemed at the end 
of the War; and that a Bond salesman meet incoming ships 
to sell to those who have accumulated money from sal­
aries paid during their absence from the country. 

An interesting coincidence was the receipt of a 
letter , dated October 5, abstracted in Bonds Favorable, 
from the Advertis i ng Agency of the Stromberg-Carlson 
Manufacturing Company, outlining the supposedly efficient 
and speedy manner by which Bonds are delivered to em­
ployees, and an anonymous letter, dated October 13, 
from an employee of that Company, complaining or-Tong 
waits for delivery of Bonds purchased, This 1 etter is 
abstracted under Bonds Unfavorable . 

Of the 27 complaints of delay in delivering or 
issuing Bonds , 11 came from employees of some branch of 
the 'iar Department , There were 5 letters complaining 
of the nonreceipt of interest. i pleasant comment on 
the cooperative attitude of the Bond officials is ab­
stractea on page 6. There were 9 letters telling of 
abuses of the privilege of cashing Bonds after 60-days , 

1 number of complaints concerning the inability 
to secure Tax Anticipation Notes have apt:e ared in the 
mail this week. 
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Memorandum for the Secretary. October 16, 1942. 

inti- labor feeling has somewhat subsided, but 
Government economf is still the theme of many letters , 
with inflation a close second. We received several 
urgent requests that the Treasury broadcast a denial 
of the rumor that ell bank accounts are to be f rozen. 

Toward the end of the week Econo~ Stabilization 
referred to the Treasury 8 letters from corporations 
requesting permission to increase certain salaries now 
set at $5, 000 a year . 

10 
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General Comments 

John J . Phillips , Temple Cit.y, Calif. The writer, in 
common with mil lions of other citizens , has been b~-
ing Bonds and Defense Stamps regularly each month, and 
glad to make such sacri fice and effort to help our 
country to victory. But we read from day-to-day in the 
press where throughout the country at every Government 
cantonment and defense construction job, that every 
worker is being compelled to pay some private group of 
individuals under the name of •unions• large fees for 
the privilege of working to help their country;· some 
of these working permit assessments run from $25 to 
several hundr ed dollars. Out in Montana, I noted 
recently where the Carpenters Union is charging every 
carpenter on a Government proJect there $50 for a per­
mit to work. This dictatorial practice was reprehensible 
enough in peacetime , and has been going on for years, 
but now with our country at war, and the help of every 
person needed, it is a public scandal and a crime agains t 
our sons and brothers who are offering their all on the 
fields of battle. Therefore, this holdup of the public 
and usurpation of the sacred rights of our citizens to 
work should be stovped at once , and t hose guilty of this 
racketeering pract1ce be compelled to disgorge the mil­
lions they have taken from the workers, and the money 
be turned into the U. S. Treasury, and Bonds and Stamps 
given those 1ilo were compelled, under threat and compul­
sion, to pay these unlawful fees . * • * 

Senator Vandenberg transmits letter he has received from 
Wm. A. Krey, Secretary' Detroit Photo-Engrave~ Union, 
which reads in part: * * * Another problem is now 
confronting our industry. The continued restriction 
of silver nitrate is proving disastrous to pho~-engrav­
ing and publishing, essential to the war effort. Release 
of anr minimum amount of ths Government' s idle hoard 
would prove adequate for our purpose, and also avert 
the possibility of further considerable unemployment of 
our members. * - w 
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George W. Johnston, Captain, Infantry Commanding, 
Illinois Reserve Militia, Bloomington, Ill. Enclosed 
find United States Savings Bond, Series F, issued in 
the name of Company K (Sixth Regiment. Illinois 
Reserve Militia, an unincorporated association. It 
is the expr essed desire of all members of t he Unit t o 
which this Bond was issued that it be destroyed and 
the Treasury r eleased f rom all obligation to pay the 
same . * • * 

Ill's . Wanda Lewis , N.Y.C. There are a few men in our 
State Department who do not realize that we are fight­
ing a war against fascism, and not for fascism. For 
what other reasons could men like wr:-1. A. Berle, Jr . 
help disrupt our effort to send aid to Russia. * • • 
I am a housewife . Each day as I set out to do the shop­
ping for my fami ly, I make a comprehensive list of the 
i t ems I need. There is nothing fancy in this list be­
cause I realize that whatever pennies I can save and 
turn into Defense Stamps and Bonds is that much more 
toward helping to win the war . I know that it doesn't 
seem like much, compared with the tremendous sacrifices 
the Russian people and Chinese people are making so 
that we may enjoy a f r ee world after the war, but it 
gets me very angry when men in our own Government are 
actually anxious to sabotage aid to our Allies . I hope 
this will be stopped at once, and that our Allies will 
be given all the material aid they need . * * * 

G. c. Gesber, Martins Ferry, Ohio. I see by the papers 
that $6,000,000,000 is needed shortly for the successful 
conduct of the War, and so I have figured that at an 
estimated population in the United Stat es of 132,000,000 
that each individual is therefore in the red to the 
Government for approximately $46. In consideration of 
thia fact , I am enclosing Post Office Money Order for 
$20, which is par t payment on my share of the debt . The 
other $26 will be forthcoming in the next week or t en 
days. 
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Charles A. Yarner, Philadelphia, Pa . Do you get many 
letters of praise or thanksgiving f rom the Ameri can 
Public? Oh, how I hear some people say, •The Secret ary 
of the Treasury is asking for more taxes , etc., etc . , • 
and now you hear some of those Half 1mericans grumbling 
about the new plastic pennies you are going to give ua . 
The writer is an lme rican citizen, age 55, and I haYe 
a serious hear t ailment called Angina Pectoris, and 
I was out of work for over 5 years, but I am proud to 
say that I am now employed by a l OQ% defense plant, 
and my son is i n the U. S. ~ in a foreign country. 
* * * I am also proud to report that on last Thursday, 
October 8, a r epresentative from your office presented 
the Smith Drum Com2any of Philadelphia with a Flag, in 
recognition of 10~ cooperation with our Government in 
buying War Bonds . * * *'When I hear or read that you 
are go~ to speak over the radio, I am sure to tune in, 
for I think that your job must be one of the hardest 
in the entire Cabinet. Now llr. Secretary, our country 
is in urgent need of copper, so much so that although 
you knew that you would get complaints and criticism 
f rom many angles, and from many Soreheads, you felt 
and knew the circumstances better than we do, you are 
going to put out plastic pennies, Therefore, would it 
not be possible for you to ask the American Public to 
start a penny campaign? Ask each American to help f ill 
Uncle Sam's high hat with copper pennies . Suppose each 
one of our people contributed 10 pennies - the price of 
only one War Stamp - our Government would receive thirteen 
million dollars . * * • 

llrs. Joseph Fels , Hotel Peter Stuyvesant , N,Y.C. ~a 
putting out of "There Were Giants in the Land• was an 
excellent piece of work. I congratulate you heartily 
on i t . There must be many to love it and profit by it. 
It should be advertised more and more , so as to get even 
wider distribution of it. 
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Favorable Comments on Bonda 

Walter Stewart, Paris, Ill. Your message to t he 
American farmer r ecei ved. In regard t o buying Bonds, 
I have purchased six $25 Bonda the firs t six mont hs 
of 1942. On account of Mf health, I have to hire all 
Mf work done on the farm. * * * I hired a man to husk 
corn. He worked three days, cribbed 303 bushels of 
corn. Today he worked nine and one-half hours, husked 
107 bushels - was paying him 80¢ per bushel. That made 
him $8. 56 for his day's work, He said he was not going 
to work for that kind of wages , and wanted his pay, 
which I gave him, and he quit , * * * I would 1 ike to be 
able to buy Bonds, but a farmer cannot pay these prices, 
and have much surplus cash to put into Bonds . If I was 
able to do the work, of courae I could save enough in 
labor to buy a Bond every 2• daya . Do you suppose the 
fellow that was making $8.00 a day is buying Bonds? 
The answer is NO. I could give you several examples 
along the same lines in this locality, but will not 
bother you ~th them. But you can rest assured, all 
Mf surplus ~11 be put into Bonds. 

E. L, Gaines, Associate Engineer, The Ci ty of Seat tle , 
The following story, wholly true , and involvin~ two of 
our neighbors, whose names I can supply, shoula be given 
to the country. Please t ake care that not even the 
name of our city be given out, lest we offend our dear 
f riends. ***Near the edge of our city in a little 
cottage, bare of many modern comforts, but scrupulously 
neat and clean - and their own - lives an elderly couple, 
AMERICANS, though of foreign birth. * * * He carefully 
tends their little garden, which provides tnem wi th much 
of their supplies, and she works f rugally and skillfully 
to maintain their scanty wardrobe, for their income f rom 
which their sustenance mus t come ia but $15 per month. 
* * * 1 sweet-faced la~ of their circle of friends told 
me this story today. 8 Mr. E. a short time ago sent word 
to me to come up to their home . I knew it was i mpor tant 
or he would not have sent for me, so I put aside Mf work 
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and went . The old folks seemed muoh disturbed. •We 
got this letter from Uncle Sammie', said Mr. B. ' He 
wants us to buy some more Bonde. He must need the money 
very badly for the War , or he would no t have asked us . 
But we just don't see how we can. What shall we do?' 
I knew of t heir slender $15 per month. I replied, 'We 
will put this letter in the stove, for I know t hat if 
Uncle Sam knew how small was your income , he would not 
have asked you to buy. But you said more Bonds . Surely 
you have not bought already?' 1 momeiitof quiet while 
the old couple did not look up or sieak. Then this from 
the dear old lady, 'Yes, we talked t over and decided 
we would be buried very plain.• • 1 part of their savinga 
had been given to •Uncle Sammie • . They love thei r country. 

llrs. ll. D. Uetcalfe , Sioux Falle 1 S. D. During the last 
war, Kladderadasch (Berlin) had a cartoon of which I 
have a copy in my war scrap-book, of a Japanese war ship 
with many flying Japanese flags sinking an lmerican ship 
whose Flag is jus t going under the waves - - the caption 
is , "Germany warns us , some day the sun will r ise over 
theaters• . (This was printed in 1915.) I thought maybe 
reprints of this cartoon would sell more Bonds . If you 
are interested, I rmy be able to have a copy made in 
Sioux Falls, but you may be interested in seeing the war 
book, as there is quite a good deal about Turkey, when 
your father was American lmbassador there. 

Thomas P. Mcllahon, Director of Public Relations, McCann­
Eri ckson, Inc. , ldvertisi.ng, N.Y.C. I understand from 
news reports that you are curtailing inquiring into 
methods to speed delivery of War Bonde purchased under 
payroll deduction, and it occurred to me that you might 
therefore be interested in how one war plant, that of 
the Stromberg- Carl son Tel . ltlanufacturing Company of 
Rochester , so lved this problem. Bond sales were l agging 
because deliveries were lagging as much as three or 
four weeks. After a number of compromise adjustment•, 
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both labor and management decided that Bond purchases 
and their delive17 were so important a factor in em­
ployee morale that a thorough-going-over change in 
system bad to be made, The company, therefore, bas 
made an arrangement with a local bank, whereby the 
Bonds are prepaid by the company. The moment payroll 
deductions reach the purchase price of the Bond , the 
list of Bond purchasers is supplied to the bank, the 
Bonds are forwarded to the plant, and delivered to the 
workers. Thus, the payroll deductions are made on 
Friday, and by Monday morning Bonds are available . We 
have noted that employees' reactions to Bond Furchases 
are much more satisfactory since the institut1on of 
this system. 

Bronson Worgan, Jasper, Texas. * • • Your program is 
serving a two- fold purpose; first, the sale of War Bonds; 
second, it is keep~!~ alive the patriotism of a free 
people, which I th" is of equal importance . Your 
program also contributes much in keeping up the morale 
which is constantly being disturbed by conflicting re­
ports of our free press and radio , * • * 

1 pleasant note from Mrs. A. P. Clark, Jr. , Fort Sam Houston, 
Texas , in re Bond conversion. •This is to acknowledge 
your letter of September 29, giving me permission to turn 
in my husband's Bonds with my Power of Attorney, The fact 
that you were able to do this for me has made it possible 
for me to settle my family comfortably and securely until 
such time as this war is over and my husband returns. 
Needless to say, I am deeply grateful for your assistance; 
and it is a source of ~rest comfort to me to know that 
thos e who are in a pos1tion to help, can understand the 
position and unusual needs of those of us who must take 
care of ourselves and our children While our husbands are 
doing a bigger and harder job . .lnd those men can do a far 
better job when they know that their wives can go to the 
top in tlme of need and get sympatb,y and assistance. I 
thank you for myself , my children, and my husband, who will 
probably know nothlng of this for some time to come; but 
be will be as deeply appreciative when be does know. " 
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Un!avorable Comments on Bond• 

C. B. Weidman, Credit W&nager, Philadelphia Terminals 
Auction Co . , Philadelphia, Pa. * **We are enclosing 
a copy of a letter received from the Treasury Depart­
ment. We were astounded to think that the Post Office 
Department , or any Department of the U. S. Government, 
would pass the buck in this manner. It is a distinct 
slap in the face to those of us in the trade who have 
110rked eo hard to raise money for Uncle S&JD. * * * 
(The following quotation is taken from the letter which 
Mr. Weidman enclosed.) •• **The Post Office Depart­
ment has written to us stating that their facilities 
for isauln$!: Bonds in large quantities is very limited 
ancl suggests that if convenient to you, you mke arrange­
menta to purchase Bonds in the future throllgh the Federal 
Reserve Bank located at lOth and Chestnut.• 

w. Christian, Acme Foundry Company, Detroit , Michigan. 
On September 10, I issued a check to the Commonwealth 
Bank of Detroit in the amount of $1,215.36 to purchase 
$1,200, Series A, Tax Anticipation Notes. Up- to-date 
I have not been able to secure delivery of the Bonds, 
and understand that they have been superseded by a new 
series of A Bond , payable in 1945. It would seem to me 
that Bonds should be advertised only when delivery can 
be made in a reasonable time. I have received since, 
a number of announcements of new Treasury issues, but 
have paid no attention to them, inasmuch as i t is 
probable t~t no delivery could be made for some time . * * 

4. 
Stanley Yetalitt, Washington, D.C. * * * Some delay in 
issuing Bonds is to be expected, I suppose . But isn't 
four months excessive? As far aa I know, this condition 
exists only in the War Department, where I work. For 
example , =1 wife works in another agency. She began 
several weeks after I did, but with about the same pay 
deduction. She has already received her first $50 Bond. 
This is obviously discriminatory. I am willing and eager 
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to put more tb&.n 10% of rq sa.~ary int o Bonda. But, 
with Bonds so easy to get at onoe through banks, 
department storea, even newsboys, as well as a repre­
sentative right in my office , I decline to risk using 
the manifestly inefficient, slow, and untrustworthy 
pay deduction plan as it operates in this Department. 

Stanley Keduski, Keats, Groceries, Fruits, Vegetables, 
Florida, New York. ls an American citizen, I make this 
apFeal . You and your office are doing a great job in 
ra1sing money to pay the expenses of this war by sell­
ing War Bonds , but do they have time to contact all 
people? No, they cannot leave their business and sell 
War Bonds, cause most of them say their business comes 
first, all over this country -- I know from daily expe­
rience by contacting the people in my Karket. 111 they 
care is what can I grab for my dollar, or what the 
GoverJUDent will take f r om us next. Tbia goes on daily 
by your American people . The least our Government can 
do is make them buy War Bonds , and the only way to sell 
those people that are against our Government order is 
by contacting them, and they should be contacted by a 
uniformed man. ~ ambition is to promote the sale of 
War Bonds . This I could do 24 hours each day, and to 
further the sale of Bonds I have promoted shows, amateur 
nights , etc ., to raise money for first aid units , for 
Red Cross, for ambulance funds, and now I have promoted 
a sale of War Bonds in my market and sold to farmers 
$25 and $50 Bonds to the amount of $3,850, just by having 
a War Bond day. * * * This is not boasting, I will lay 
everything to one side and work for rq Government, and do 
everything in my power to help my Government to win this 
War. 

Vir~inia V. Vedder~ Draftsman's Division, U.S. Patent 
Off1ce, Richmond , va. I have been strongly advised to 
write you personally in regard to two War Bonds pur­
chased by me through the Richmond lriiiY Recruiting and 
Induction Station while employed there by the War Depart­
ment. I have written to the Chief of Finance, Defense 
Bond Divisi on, New lrmory Building, where application 
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was made, but can get no response . Quite a nu.ber of 
us entered into the payroll agreement to purchase a 
Bond a month. We were told it would take from 30 t o 
60 days to get delivery on them. It now has been 130 
days for the first one, and 100 days for the other, - -
JJfD WE CAN'T GET .lNY ANSWERS TO OUR Q.UESTIONS 1BOU'l' THEK ~ 
You can understand how much 110re satisfactory it would 
have been for us to go somewhere and buy them and HiVE 
them, but the J..r~q wanted it handled through payroll. • • 
We just can' t believe that this is the way the Government 
wants the Bonds sold. We don' t even know when our in­
terest begins , or anything about them, ~ Bond b~i~ at 
the Patent Office , Where I am now employ~t is a ~f~rent 
matter - we get our BoDds just as soon as hey are paid !or. 

Claudius 0. Johnson, The State College of Washington, 
Pullman, Washington. J.. few days ago the leading busi­
ness organization of this town told its members not to 
buy any Bonds for the p- esent. Why not? Because we 
are going to have a "shindi~· in town next week . The 
Standard Oil Company of Cal1fornia is sending a fancy 
truck to town. There is to be a big parade and Bonds 
are to be sold then. Does not this sort of thing (which 
I am sure goes on in thousands of other towns) Show the 
inadequacy and insincerity of the promotion scheme for 
voluntary Bond bU¥ing? I am doing all I can, however, 
to cooperate with local Bond sales, and I have been asked 
to make the principle address and shall do mf best for 
you. But I, with a growing number of my fellow citizens , 
am convinced that the voluntary Bond buying plan is 
wholly inadequate. It doesn't sell enough Bonds, and 
it doesn't sell the Bonds to the right people . May I be 
so impertinent, Wr . Secretary, as to suggest once more 
that we tackle this Bond buying proposition in a real -
istic way and without any further delay. Compulsory Bond 
buying is the only answer, as I see it, and the people 
should be buying at least $2, 000,000,000 worth a month. 

Krs. I . J . Ives, Hazen, J..rk. (On reverse of form letter 
to farmers , re Bond buying. ) I'm telling you why I can't 
buy another Bond. WY son is being drafted November 15, 
and this is what he ls having to do . Dispose of 1,000 
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bushels of rice; equally large quantities of soy beans, 
oats, hay, cotton, and lespedeaa; a herd of dairy and 
beef oattle; hogs a.nd poultry at a aacrifiGe; at ore 
his 1111ohiner;r; and put a 900-acre farm out of produc­
tion next year . I am 67 ;years of age and can't live 
here alone , so I am buying a railroad fare to far into 
the Nor th to live with a sister. * * • We have neigh­
bors who only raise one or two bales of cotton, and 
are exempted because they are farmers. If the local 
board could have a sa.lary so the ;y oould go out and see 
who is producing and ~o i s not, they could make a bet­
ter decision, and send the ones who are not producing 
much to the irD!¥. • • • I know the President can 1 t go 
out and see all the farmers , but he could heve some one 
do it. 

•stromberg Carlson Compan~ Rochester, N.Y. I am writing 
this letter in r egard to our Bonds. We wait as long as 
three and four months for our Bonds, and then 'llhen.we 
get them, ther are dated around the week before we re­
ceive them. They are paid for a couple of months before 
we receive them, then they are not dated when the;y are 
paid for . Is the company we work for using ourmoney 
for some thing else-when we get our Bonds paid for , we 
expect to get them the next week, as other companies do . 
This concern is •stromberg Carlson Co .•, and although 
they are having lots of wast e material, which can be 
avoided, the waste is not necessar;y on such materials 
as silver, platinum, gold and copper. If you can do 
an,ything about this , I wish you would, and thanks a 
million. 
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Favorable Comments on Taxation 

Lt . Col . J. 1 . Perkins, U.S .M.C., San Diego, Calif. 
I am delighted with the new income tax Bill. However, 
there is one recommendation I wish to make in connec­
tion with its enforcement. Appropriate steps should 
be taken to i.nsur e the t the hundreds of thousands of 
defense workers on the 1942 payrolls be requi red to 
pay their proper tax on these present incomes, which 
are higher than they ever rece1ved before. Many of 
the civilian employees receive as much pay as I do, 
and a great many receive more~ ~tax for this year 
will be $600, which I must E!l• as the Income Tax 
Division has a record or-ie . But they have no record 
at ell of the countless thousands receiving high wages, 
end llho have never filed en income tax return. For 
the sake of convenience to all, and to insure that none 
escape, I further recommend that the tax be taken out 
at the souroe for ell persons carried on payrolls , and 
paid by check. Otherwise, the Government will lose the 
greater part of it . 

George W. Spayth, TYPewriter strategist No . 41,144, 
Editor, The Spayth weeklies , Dunellen, N.J., encloses 
an article entitled, •Let's Put Up and Shut up•, end 
writes as follows: What this country needs ill a tax 
plan that cannot be consistently opposed by the guy 
waving a Flag as he cheers the other fellow in uniform. 
Maybe if you will reed the enclosed editorial carefully, 
you might agree that here it is. 

E. Foster Webb, Park Hotel, Plainfield , N.J. * * * 
.Lny one not willing to pay a reasonable percent on sal­
ary earned, does not belong here, and I don't mean on 
a minimum of $500, $600 or $700, but a percent on every 
dollar ea.rned. I think this is the 1 east we can do . 
Make it stiff~ If we ere beaten, what good will 8D1 
amount of money earned be to us, we had better be dead. 
Every cent that I can possibly spare will be invested 
in Defense Stamps and that won't be too muoh, You are 
doing a proud job -- more power to you~ 
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Camibell Holton, (Wholesale Groceries) , Bloomington, 
Ill nola. There seems to be a rolling tide, &11 over 
the country , in favor of the lQ% Retail Sales Tax, with 
no except ions whatever . This will be a little sacri­
fice , of course, but it is a sacrifice the people are 
waiting to give to the war effort, and to take care of 
this seven billion dollars you are short, for yoUr 
estimate . We feel sure that your influence would count 
more than any other man in the United States , in bring­
ing this about. * * * 

Mary Elizabeth Osborn, Department of English, Hood 
College, Frederick, Maryland. * * * As I try to under­
stand the present tax proposalsi it seems to me that 
I should plan to pay in llilrch, 942, an income ta.x 
amounting to about 20% of my salary. Ever since I be­
gan teaching, nearly 20 years ago, I have been putting 
as much money as I could spare (it now amounts to 20% 
of my salary) into m nuity retirement insurance in the 
hope that it would provide security for my old age . In 
recent years, it has become necessary for me to contri­
bute another 20% of my salary toward the support of my 
father end mother. Thie leaves me 40% of 11f¥ sal ary to 
live on, end since my salary is $2,000, this 40% amounts 
to $800 a year . * * * I have no reserve to drew on. In 
order to cooperate in any savings plan which is to be 
superimposed on my present one, or in order to pay taxes 
much heavier than those now contemplated, I shell have 
to abandon my retirement insurance, inasmuch aa that is 
the only place where curtailment of my expenses is now 
possible. If the Government wishes this particular 
sacrifice of me for the War effort, I am willing to 
make it; only I want to be told about it plainly, in so 
many words, and as long in advance as possible . * * * 
If someone in your Department can be found llho will take 
the time to answer my letter in plain, simple, unofficial 
language, I shall be grateful . I am writing as a private 
individual, not officially as a member of a college 
faculty. 
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Unfavorable Comments on Taxation 

Josephine 1. Dawson, Columbus , Ohio. I , along with 
countless others in this community, will appreciate 
a public statement f rom you as to why it is necessary 
to increase the Social Security payroll deductions as 
of January 1, 1942, in view of the ex t remely heavy 
war taxes being cast upon us. If , as we have always 
been told by our Government, these payroll deductions 
are used •t or old age benefits•, is it not true that 
at the present rate of deducti on, there is ample funds 
to oarry the fund -- even funds in excess of those 
necessary for current demands? • • * 

George B. Bill, Los Angeles, Calif . As an investor, 
I have noticed wi th appreciat ion several moves of your 
Department to decrease red-tape-for-it s-own-sake , but 
whAt is the sense of the 1941 r evision of Form 1,000, 
Bond coupon ownership certificate? Why harass bondholders 
wi th a request for the date of issue of their Bonds, 
which has not heretofore been asked for, serves no obvi­
ous purpose, and requires the bondholder to do a job of 
research for each issue of Bonds that he holds? * * * 

Edwin Ellett Gano, Public Accountant, Elizabeth, N. J. 
In addition to being a continual subscriber to War Bonds, 
I am now, together with all C.P.! .'s requested to in­
t erest clients in the issues of Tax Bonds , which I am 
doing gladly, and to date, have seen one client buy 
$25, 000, and will continue to buy more each month, and, 
whil e all this is going on, I am at a loss to understand 
why something is not done to collect amounts due from 
t ax evasion eases, and especially one tha t has been in 
the Department ready to collect for 22 months, represent­
ing well over $100,000. What Government employee is 
being paid a salary to allow such matters to drag along 
in this mnner? I refer 1111pecially to the cue vs . 
N. ~roalus, and ~rcalus Manufacturing Company,. and 
when I have tried to get information on the matter, I 
received nothing but evasions of the poorest sort, that 
would not be tolerated in any business· enterprise , and 
surely are nothing to inspire confidence in the Treasury 
Department. * * * 
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October 15 , 1942 

CONFII»::IT IAL 

Doo.r Hr. Secretacy: Attention: Mr . !i , D. 'White 

I en enclosing our coapilatlon for the week ended 

October 7, 1942, ohovinc dollar dloburooaenta out of tho 

llrH1ah Dop1re and !'ronch accounta at t111a bank and the ceans 

b:y which theoe • X!>• ncl.ituros were !iQMced . 

Faithfully :roure , 

1•1 L . '<1. Knoke 

L. c. i.noke , 
Vico ?rooident . 

~be Honorable Benr1 Mor£enthau, Jr .. 
SecretarJ of the ~renaury. 
W~obint\On , D. C. 

::Oclooure 

Copy: l nc:l0/27/42 

• 
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wnsu gr SECR£1' 
U. S. Sdii!\1,1 

or-t,.&. No. lfl 

OOPJ 110. /3 

lnforut.lon received up to? A.M ., l6tl\ Octi)bor, 1~. 

Rtpollted U-boat att4Ckt!i on • homowa.rd bo\u\d convoy t'roc SAYAIIA 

rlurlng the nt .ht 14th/15th wero dr1von off. Ono of H.IA, oubmo.rinoa reporta having 

Lorpodoocl a lugo tan.kor off North East SARDiniA. Another- of' H. N. oubM.riTies Ma 

eunk two shtpa orr NAPLES. 

2 . !lf~ITAkX 

KApACASCAR. By 13th e•eninc our t.roopa had ca.pt.\&1"04 Ule reaaiDin&,,.• • 

P'rench pollt.lona north of .:J:BOSI?RA. fho toU.O.lnc oomL"'ll our lead.l.ng e:I.e=ent.:a 

occupied the t.own. ThO &ituation 1s qulo1.. 

) . UR OP2RAT!ONS 

fi!:SrER!! Fl!!)NT . lSt.h. 23 Boatono nth atr<>nc ticht.r protection 

bombocl tho docka • t HAVRE n.nd claim to havo hit one eh.1p. rour Mosquitos ~de a 

\ow lovol 4tt.nck on an cng1neflring nnd dloool ong1no works at ONCa.o. Y'lny Wrsta 

woro non on tho objoctho. Ono Jl.o.squlto bombod t.t\o dooko fit DDI HELDER. Two 

Lrawloro and An £~bo4t were damaged by Hurricane ~boro at n omall port in North 

BRltrAtiY . Ono Spitfirt 18 missing. 15th/l.6th. 289 oircratt. wero sent to .,tttt.ck 

OOLOQI£, 18 boebors are missing e.nd one crashod. 

J.Im. 14th. ) U.S . For•rcsooa '-bed TOBiiUX and obtM.>od hi<o or 

rtear &11111 on lhlPPin&· 

~· l.4th/l5t.h. 24 en~ airerat'!l. appror chod t.he tsland, ooo na 

•hot down. l5th. UO Spltfi.re oort.tes roro rl.om OC'\1.net. 251 by \ho en_,.. In 

wo out. or tour at.\&cka oacorted boeb carrying Neaaurectw.idt.a woro uaocl. lfo 

;.,..rlal d&llll.£0 Wll caused . 1.4 enoay aircro.ft were doat.royod, I. probctly destroyed 

~.1 1) ctamaaod . rour SpHfirea 4l'(l miaalns, ) pUota eate. 

l@ITERRAN£AN. U.th. Throe Boaurtchtora bombod 11nd M(lhine cunned 

,.MU ehip Md one doat.royor off HeMS. Roaulte woro unobroorved, but two B•au-

~ .Jhtora woro ahot down. At night a 7,000 ton en~ ahip wu torpedoed by a Naval 

lrerart. oaet or~ (L). 

~· On t.bo Sf.U.INGRAD Front eo,_, boiOoro att.o.ekod Russian 

troope and tuppl,y col~• ·oast. or t.bo VOt.G.\ .-met clala to twvo aunt a ..cltuo sbed 

s hip. Gerwan dh-o bc.bora eu.,.:oort.ed ground attacta on \.he road trua MA.liOP to 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE CONMUNICATION 

Secretary Morsentbau 

Mr. Hotl1cb 

Subject: Japaneee and United Statee Paoitio ••••1 Loaeea 

1. U.s. •anl ooa.un1qun dated October 6 - 15, 19~2, 
renal the t ol1o.r1ng additional Japan ... and u.s. naYal 
loaeea in the Paoitio: 

a . .Japanue 

(1) 8oloaone. Bunk - one oruieer, ' deetro7ere, 
one traneport; probeb1J sunk - one 
deet ro7er; daaeged - one battl eehip, 
~ oruieere , ) traneporte, 2 cargo 
ebipe. 

( 2) Aleutian e. ProbablJ eunlt - one cargo ehip; 
4alllage4 - one cargo abip. 

()) New Guinea. Sunk - one traneport; daaage4 -
one 4eetroJer. 

(4 ) B7 u.s. eubaarine action. Sunk- one cruieer, 
2 cargo ehipe, one tanker, one 
trawl er; probablJ eunk - one oarco 
ehip; daaeged - 2 tankere. 

b. Qnite4 Statee: loloaone. lunk - ) cruieere 
(Aug . 8 - 9, 1942 ) , one deetroJer. 

2. Loeeee announced in u. e. NaYal ooaauniquee einoe Pearl 
Harbor tot al : 

• · Japanett : 171 Yeaeele eunlt, )) probablJ eunk, 1~) 
4uage4. 

b. Un1\e4 8tatea : 50 Yeeeele lo1t , 12 4aaaged. 
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Tablt I 

Total Japan••• Yeeelle 8unk an4 Daaas•4 
to Ootober 15, 1942 

Coabatant Yeeeele 

!.tJa .~liM 
ProbablT 
' t.n~ 

Battl .. hlpe 0 0 

J.iroratt Oarrlere 6 l 

Oruhere lJ 3 

PutroTt re 30 9 

Su baa.rlnu 6 1 

Tender• 1 l 

Othere ...ll _z.. 

To tale 69 17 

Jon-Combatant Venal• 

Fl11t Tanker• 11 0 

Traneporte 27 7 
Cargo and lllpplT 50 • 7 
llleoellaneoue ..1! _z.. 

'l'otah 102 16 

TOl'AL ALL Tn>ll 171 :n 

• Aleo •••eral a441t1onal ..... 1 •• 

31 

( 

1!11•act I2tal. 
6 6 

~ 11 

3J• 49 

16 ~ 
• . . 

7 14 

5 7 

..!!.. _a 

S5 

7 lS 

19 . 53 

21 7S 
_lL• _z:z. 

5S 

l4J 
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Tablt II 

... rloan laTal Veaaela 8aDk a~~d 
Du~ed to Oot. 15, 1942 

Deaolhhe4 

!Ia l:!.U1 
preTent 
qaptur• 

Batt1 .. h1pe 1 0 

A1rorett Curl ere 2 0 

Cruleere ~ 0 

Dutro, ere 12 1 

Bubaarlnee 3 l 

Motor Torpedo Boat a 2 l 

Bubaulne Tender 0 l 

Aux. kaplan• Tender l 0 

111ne Craft 5 2 

Gunboat a 3 l 

Tankera 3 0 

Tug a 0 l 

Traneporte 4 0 

Target 8hlp 1 0 

Floating DI'TdOOk _o_ _L 

total u 9 

32 

to 

Pterd twl. 

l 2 

0 2 

I! 6 • . . 
6 19 

0 4 

0 ' 0 l 

l 2 

0 7 

0 4 

0 3 
0 1 

2 6 

0 l 

_Q_ _.L 

12 62 
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tab1t III 

Japan••• and ._r1o111 Ye .. tla Junk tn4 
Daaaged 1n the 8o1oaon la1andt 

(Aug. 7 - Oot. 15, 19•2> 

JeptD!It L01111 

~ .l!!.llk 
Probab17 

8\lllk 

BAtt1eab1pa 0 0 

A1rorttt Oarr1ert 0 0 

Oru1aert 1 0 

Dettror•r• 5 2 

8ubaar1ata 1 0 

Tendar a 0 0 

Tanltera 0 0 

Tranaporta 2 1 

Cargo and 8upp17 0 0 

il1ecellaneout _!L• _.2_ 

Total 13 3 

~er1Sll!! Louu 
Oru1aera • 
Deetrorert 3 

Tranaporte _!L 

Total 11 

• Alto ••••ra1 t441t1ona1 Yeeae1a . 

33 

PMege4 !211!. 

2 2 

2 2 .. 
• • 

16 • 17 

5 12 

0 1 

2 2 

1 1 

4 • 7 

6 6 

_j_• l2.... 
4~ 60 

2 6 

2 5 

_..1_ _5..._ 

5 16 
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ftJ!l! lV 

Japan••• Veeeale Bwllt and Daase4 1n tbe .Ueutiu 
leland• (Juae 15 - Ootober 15, 1942) • 

Probab17 
hot Daaace4 

Cl'\lhare 1 0 5 

D .. tro7ere 6 1 2 

8ubaar1n .. 0 1 5 

fran~orte 2 1 6 

Cargo and 8upp17 ~ 1 6 

au n .. weepere 2 0 0 

IU eoellaneoue _.1_ _2.._ _L!• 

Total 16 25 

!2!!i 

6 

9 

6 

9 

11 

2 

2 

~5 

• •o Aaerioan •••••1• ha•e been reported loet end daaage4 in 
tb1e area to date. 

• • .Ueo ••••ral additional •eeeel e. 

3 ! 

I 
\ 

• • • 
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TO 

TREASURY DEPARTMENT 

IN'nlt OFFICE COioiMUNICATION 

leoretar,r Korsentbau 

Mr. Rofl1oh 

8ubjeot: SUaaarJ ot Intelligenoe Reporte 

Rueeiap lublarinet 1n Gulf of 8o\bn1c 

Reporte froa Rele1nki 1ndioate that Rutt1an tubaar1ne 
operat1one 1n the Gulf of BotbDia are oaueing oone1derable 
worr:r to the F1nn1th author1t iee. Dur1ns the paet aonth, 
theee eubaarinee baYI dettro:red three tre1ghtere outward 
bound froa t he F1nn1eb port ot BJornebors. 

(o. e.e., 1 Tbe War !b1e Week• , Ootober 1-S, 1942) 

81&e and Ditpoe1t1on ot G!raan Araz 

In a aeaorandua of Ootober S, 1942, I ga•e the. follow­
ing Br1t1eh eet1aate or the d1etr1but1on ot the Geraan Ara:r: 

Rueda 178 d1Y111ont 
Poland 9 0 

r1nlan4 s • 
Franoe and Low Countrite 36 0 

Penaark ! 0 

Balkan• and Aegean 7 I 

•orth l.trioa .. 0 

Glr~~.n;r ~ I 

total 296 I 

It now appeare, froa a later Britieh report, that al l or 
the 41Y111one 1n Geraan:r (now •T l, Poland and Penaartt, fou.r 
or fiYe of tboee in rranoe, and 5 in Rueeia are .erel:r either 
adainietratiYe headquarter• or training d1Yie1one. !hie outt 
th1 total ti~ to 230 or 231 resular d1Yieione, and t hew• 
the Glraan ailitar,r potition in Weetern lurope to be .uoh 
weaker than ae in41oated b7 the earlier eetiaatea. 

(U.l. Operation• Report , Ootober 1 - S, 1942) 
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!!!1M 
.t.ppar.ntlr the Japan .. • 1n lorthem Bur~~a are 

preparing tor tu.rther a1l1tarr aot1Y1t1ea. lln1hd lat1ona' 
reconna1aeanoe plane• ha•• reported a large 1noreeae 1n ( 
enear a1r aot1Y1tr 1n th1e region. Conatruot1on work 1a ' 
1n progr••• at a nuaber ot a1rdro••• and there 1a ••14enoe 
or 1noreeaed ah1pp1ng aot 1Y1tr. 

(O.s.a., "The War Th1a Week 1 , October 1- 8, 1942) 
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ATTENTION FOCUS 

~ the Navy•• announcement that three United Statea 

cruisers were lost in the August attack on the Sol caon 

Islands and fresh Nasi attacks 1n the Caueaaus cMek..S 

the weak• • now or opt.1Joistic news !rOll the figllttns fronts. Pres• and 

radio kept public attention riveted on the euccesstul derenoe' or Stal1ngrad. 

American 111111 tary action in ~"" Guinea, the Aleutians, the Solomono, and 

the raid on Ulle by ~nc Fortresees, were all reported praairMntl.)" and 

encourapine).y. 

The Preoident • s speech or J,!onday evenina was the bis domestic nen of the 

week. l!oat report.3 •phasized its call tor the dratttns of 18- and 19--,..ar 

olds . It is estaated that the speech was heard b7 S8.9 per cent or all 

radio h0111•~ in t he UnUed States, CCillprising sane 4$, 66$,000 adult indi­

viduals - an audience larger by apprOJdJna tal)' eight and one-quarter 

llilllon than that which Ustaned to his Labor 0.,. address on tntl&tion. 

Congressional tax action and the scrap 11etal drin were also major hCOMI 

topics. 

S\aoner Welles • chergas &S*inst Arpnttna and Chile and the postpon•ent 

of Preaident !lios • vieit to this country were t reat-.! dr....,ticall,y, t.houp 

not as or first rata importance. 

Wendell tUllkie• s l"ar Eastern vieit received only secondary headlines, 
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EDITORIAL ATIITUD£S 

TKC m(S!DEIT'S SP££(11 

To 110ft .Utorlal cCCDentat.on, the PN.tlclent.•t til'M1d41 

t&lJc or MCJndar "eni.rl.i refiected •trona ltlderthip and a 

booyant.l)' hopet\11 at.t.it\ad:t toward the progress of tM war. Th•b cUtcuseton 

or it. rttltotAd t cltartr sen" of direot.ion than tbq hue uh.lbited a t An¥ 

tiM 1-n Netnt. WMkl. 

'!bert 1r&t "1'7 l itt.l.t tpedt'ic crit.tciM Of t.be dd.rest. Cc.atnt.t.ore 

appl&~td Vr. Jtooetvdt.•t ('!flt.r'OUJ OCilmeod&t.ton ot c~... A tw objected 

t.o hit w~ ·~ or •tn>wrlter .tr.t.egtsu,• but. n olded intl.a~ 

-,..ell wu d1tc1&,.ed* t or tbt aost. pan, 1n ~,.._, of ht d•u.n..uon 

o! &.be Ml1p0Wr PNbt... there waa pner&l eathtacuon ower \bit '"•.W.Ot.•e 

Propoql to tol.,. \hit Problea b)t Yolunt&r7 •etboda lt POISiblt. 'rbe Hew 

fork l".iaiit, in • ...,....,t.at.he c~t, M.idr "He h cert&in, and wit.h 

aood ,...,on, that. t.he covntry will accept & eoapulaory dra.tt or unpower, 

1t thl.t. h tht ~tt. ·~ or tht onl¥ .,_,. to aobe tbe problea
1 

but hie p~ 
te....,nce h Witt)¥ tor a U1otweh trial or t.be vol unt.&r7 11ttbod. btto~ that 

•tate h t'N.Chtd ••• 

ECOIIOIIIC COli T!IOLS 

ldit.orl&l cc:..nt. about tt~ problea c.nt.end ._~ oppot1\1on to the 

Trt•tw'J''t propoHd .. t.hoclt ot coll.cUns h1£her taxu, dhappolntaent cnoer 

t.M • ount ot rtVtnut to be provided by the s.n..te P'1Aance CCINlit~ 'e bill, 

di .. atbfaot.1on .-t.th tpeo1tic l erlee, aueh •• tbe •vtct.ory t.u," and ar;1t.a ... 

tJ.on tor a tal., t.Q u t.he p&n.acoa of all tax t..r>oubl ... 

ut.acb on the "h"MnJ"7, 1n l.up part, t.ook UM toN or PMt .. u &f';f.in.lt 

t.be aMO\lnttMnt tblt a MW \a: bUl t.o N.Ue .&U.U<IMl b1lUCif'l.l wUl aoon 

~ ottefltd.. •u. 1t not ao aw::b tbe exton. burden p.NJpOMd. bJ \he ~ 

u tbl prol.OftiiiUon or ucvt.&l.Dt7 U..t. 1a recr•U.t,• -.td 

Bu.ll.ttin in an .Utorl&l t)'pieal of pre.u react1cta.. 

the l'hllAdolpiW 

CrUic:i• of the Stnate ~ C~t.w. - aueh ailder tJ\I.n t.bat. d.l.ract.ed 

at t.ht T'Hatwoy _ wu baaed ehle.tly on the a.rpent that. ita bill wiU not 

rai .. enoue h revenue to prevent. lntlatioo. 'ltMI aantorcs COuNnt, tor 

exa.ple, obMrvtd1 "Nine billi on• taken out of the pocket.& or t.he ptople 

1e not enou.gh t.o o.lote t.he g.~.p between goods anilable aM aonay on hand." 

Tber• n t l1 ttl.e cc:~~Nent and e"ren. leas ent.bla"t.a.- rupeot.1n1 the •not.ol')" 

t.u. • ~ Rial plan ~hed. ac.t au.pport, but not 1n &JV conaid.aNbl• 

'l'ol... lA ceneNl, Mnpapen ...nt • .U.a tax (II' .oM other rora ot 

tu&Uan which 'W1U 1llpoM bea'l'ier ~ on the 1.-.r lac.a.t CI"'"'P'• 
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rcspec~ t.o infllltJ.on control about wllich cco.ent.at.ora were a<111ewhat crit1-

eal was the IU~t.ar ot wage at.abillution. 

The new Rubber Adnlinistrat.or, Will18J11 Jeffers, evoked a roWld ot ed1 torial 

applau5 e by Ids f1r•t appearance before a congressional committee. Hie 

• tough t4lk" in in•i• tJ.ng that he would not be i nfiueneed by pressure 

groups was taken by mo•t or the press as a. good Clllen for the tuture. 'ftle 

a;>paintoent to responsible posts of such men u Jetfera, Wilson, Byrnes 

and !barstadt baa produced a aild wave ot ed1 t.orial c.-ent that the Govem­

aent 1o """ buckling d""" to t1riD adainiatrat.i<>n ot 1 ta econ<lllic program. 

PROCRESS Of THE liAR 

Continued Russian resistance at Stallngrad has awakened a restrained jub1-

l4nce among the news analysts. They warned readers that Gel'!llall atrensth 

11ust. not be underra tad and that the eampaign in the Caucasus is !!till 

menacing. The Berlin announcement that. Geru.n t.actica at Stalinsra<J h8d 

been changed was senerally vi<nred w1 th akeptJ.cia. 

A nll8ber ot caaent.atora, hOifenr, auegested that the aucceaatul defense 

ot Ruaeia '• key industrial cit,- may ll&l'k a pnuine turning point in the 

war, The Hartford Courant, for exuple, thought tt likely thet the •Russian 

defender• ot St.alingrad 10ay have put Hitler on the road to his Waterloo." 

The Daily Oklahoman declared: "It is altoptber possible that tllia global 

war roay be decided by Russian soldiers ...... 

Hope!\llneaa about the war against Japan was scmcwh& t moditied by the Navy • a 

disclosure that occupation of the Sol.,.<>na had been aceaopUahed only at 
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t.he coot or - Ul\1t.ed St&t.a CruiH!111 , For the •oet part, t.he ll&'f)'' l 

explanation of ita <lelq in makinc thio announc-nt •• • ...,.bat . crwl&inc~ 

accept.ad u nll<l. The orilin&l report.e, oboe...-.cl t1w kahinct.<m Stu, ' 

were •int..oded to m el...S t.be 8MIQ' ccmeerning t.be extent of t.be d-p 11e 

had clone, I,r, ineiden~, the Aolerican people aloo "" molod, it wet 

be aesu.ecl t.bat t.he necuai t7 of protecting the mon ....Uning in t.he 

Sola.one area no out't1eient just.1t1eat1011.• 

c..-ent&tors pointed to t.he lose or the three .-rohtpe .. 1\lrther ... idenee 

of the strength and reooureetulneos or t.he Japanese, There i s growinc 

uneaoineao, •oreover, CCIIearning tlw CCIItinue<l Japanese landings in tl\e 

Sol-o. The Dallas Hen ..-rke<l, for exaaple, tbat •Our foreea there 

are not large an<l it is possible that they ~ight be <liolo<lge<l b7 a IIUCh 

larger en8111)' attack !orca, • On t.he whole, e<11 torlal CCilllMntatoro bave 

been g1 ving t.he public a fair~ sober and realistic Yin of d ... elopMnta 

in the heit1c oeetor, 

DEVELOPING SITUATIONS 

Recent stateaento b7 President RooHYilt. and b7 otlwJ> 

OoY...-nt l...Sen ba... encouraged tlw AMrican people 

to look tornrd to an 1Joprove<l social and econcaie orpnio•t.\on or tlw 

worl<l wt.\ t.be war is andod . Nenrtlwle .. , public t.hlnldng &beNt poet­

war probl- 11 who~ uncrrot&lll&od, Interviewing cCIIdueted b7 t.he 

B\au of Intelligence hea ehOII'II tbat. o~ a .,..,. -11 .tnorit7 or AMr-­

ieano baa ~ clear or concrete bopee abollt t.be nature of the poot.-wu 

- s-
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world. 

d .... -~•. of 1ntor11& t1cn to prCDOW tbinldng abollt Uttla h&o been one ~, _..... 
poot.-orar probl as. A study of editorial -c..oents in a n&tic:urida aeapla 
or 12S newspapers durins the IIOnths or Auguat and Septalber re ... &l •• 
hish degree or apatlly conc.ern1ng war aills and poat.-war planning. An OYer­
whebn1nr. major1 ty ot these n01fepapers has. r etrained tran endoraing an:r 
det1n1 w pattem or future international collaboration. 

S01te """'papers and editorial c"""entetors, i t ie t rue, have urged that t he 
Qoverment undertake plann1ne tor the post.-1fllr world, llut thq h&"" done 
little t.o explain its l.mportance and have eontined tbelllsel""a largezy to 
VSflle endorsements of the At lantic Charter and the principle~ of the Four 
F'reedcas. They argue that we lllUSt cooper at. 1n the future w1 th the reat 
ot the world, but at t.clpt no definition of the tono whieb such cooperation 
ousht to t.ake, 

Thoao who advoeew preparation tor poat.-war conditions are &laoat counwr-
balanced by a group or newspaper s and c._.ntetora which arguea that an;y 
conoidera~on o! the future 1a llkezy to detract era. the war effort, ••t .. 
neeaaaarizy be viaionary and iapracd.e&l and aq endanger the 8)'8te. of 
private enterprile. Proainent •eng theee opponenta of poet.-war plannin& 
are the Hearst and . lle<:o1'111ek-Pattarson newapapera, together with web 
colu.niata aa Benjaain Oeeaeaeres and Westbrook Pegler, 

'!be naed for current consideration of post.-nr probl.., baa been at~ 
•pbaoizad of law by authoritative Governunt opoke-. In h1a llr<*i­
cast of October 12, the Preaident aaidr •It io useless to win a war unleaa 
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it otA)'a won .... we are unit«! i n o .. ldne the kine! o! victoey that will 

cuarante. that our gre.ndchildren can u- and, under God, N:7 u .. their 

ll'tea tree fi-<11 the conatent threat ot invaoion, destruction, alaYe1'7 and 

't'iolent death. • 

Spealdng in Booten on October 8, Onder Secretary ot Stet& SUaner <fellee 

declared• "One heare 1t said that no thouabt should be ~tiven to tha pro­

bl ... ot the peace, nor to the probleu ot the tranaHional period between 

war and .. tebllal'oed pMCe, until after the war hae b_, won. The s: .1-

lowneoa o! such thinld.ng, whether o1ncere or o1n1otar, is apparent ••• • 

Earlier. Secrfl.arT llllll san the clNrest imPetus tc poat.-war planning. 

Re aa1d in hia addre .. ot .1ull' 2.3• "Without 1aped.1aeJlt to the tulleot 

prooecutioo ot the war - indeed, tor ita • oot etrectivo proaecut1on -

the Unit«! !Ia tiona aholll.d t1uo tiM to tiM, as u.,. did 1n adopting the 

Atlantic Charter, !onoulata and procla11 their cQ!IIIIon vi.,. regarding 

tundaental pollciee Which will chart tor .. nld.nt1 a wioe couree baaed on 

enduring ep1r1 tual nl••·. 

But othero in the Adllin1atrat1on and in Cona:re•• hen decried pre .. nt 

conoideration or tuture probl.... ltepreMntati•e Clare Hot~ ot llichipn, 

tor a:uple, aolced juot NConU,., """liT not wait ""til the war hu been won 

before d1 't'id1ng the earth • • eurtace ancl people aong the vic tore and d .. 

tef111A1n« the to~ ot ~t which ob&ll be ctnn to all?• 

In a 8pMCb at Cleveland on October 6, Senator llarold H. llllrtcn atet«<t 

"We .uet not &I a nation a tta.pt tc d1ocu11 the data1la ot poet.-n.r condi­

tione beoau .. w CIJIIIOt know the detailed preedoeo on which tc plan the. 
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lie llllat not ae a nation spend our precious fightinc t1JI8 on preparing de­

tailed t.cnoe of peace before we have won that peace. " 

r •• Senate A-icultural COiliDittee on October 12, the In teot itying be ore woe u • 

Rubber Adminiotrator, William M. Jeffer s , gave eome encouragaoent, pr<>­

bably unintentionally, t o· the opponents ot poet-war plam1ng. When Sena­

tor Bankhead ot .Uab&loa expressed fear that rayon producing plants llight 

control tha tire lll&llutactuJ'ine business after the war, llr. Jetters said, 

•Our job now 1e to win the war. Let•s quit tallc1ng about wbat•s go; ·' 1!: to 

happen after the war.• 

such concrete proposals as have been advanced tor the post-war period 

have been lereely in the sterile framework of autarchy and al'llolllent. 

Secretary ot tho Navy Knox, for example, told the American Legion con­

vention that "adequate preparedness for war is the bea t possible guarantee 

against war• 8nd advised thm to "see to it that our nation never again 

ia lett without weapons in a world where he who would be tree must be 

The 1nditterenee of press and public to post-war probleas 1111st be attri-. 

buted, at least 1n large measure, to a . failure on the part or gOftn.entel 

1nfonoa tion policy to present Cle&l'-cut cencepta or the poet-war world. 

Perhaps clea~cut concepts can evolve only from the sort ot specific action 

suggested by Secret.cry Hull . Cb1na•s Jtinister of Foreign Attaira, T. v, 
Soone, Mde this point recently in urging that an executive council ot t he 

United Nations be established now ea a ..una or evolving •a workable world 

order, an international inst.rument full:r capable ot dispensing justice "and 
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on!orcina law and order .. ona nationa dUl"ing, ao well ae arter, tile war,• 

The otruoture of the fUture can scarce~ tan to be intluenced 1>7 the 

tounda tions laid in the preeent •. 

In hie add.re .. to the Foreign PoliCT boociation on October 3, Ellller l)jlvia 

said• "Wo in the intonMtion field are charged with a t&ok which, 1t 

riel!~ done, .,.y IIIII<& easier a aora axtenaivo and aore intanain a1l1t&r7 

and d1Pl01:1at1c collaboration, for wo belleva that tho aore that 1¥ len~ 

about tho CCOIPf'llill8 reasons tor continued cooperation or the 11n1ted 

Nations, the aoro sura~ that c:ooperation will ba par!actad and aaintainod. • 

9ut 11 ttle llaa ,..t been done to claritY ancl publiciM e1 thor the •c.,._ 

poUl.n£ raaaona• or tho natura ot prectice.l aeaauru -.rei cooperation, 

• 
aueh aa Lend-Lease aara .. ent&, which ItaYa alread;y been undertaken. 

As tlli.nga atand now, AMricana ba'f8 no poet ti'f8 apacitic goals to tight 

tor. Nor have the tmitad Nations aq concreto, raalletic progrea t.o 

which tho neutrala and the conque~ can be rallied. They tight ao people 

wbo prator t.o win rethor than loae e war - not u people inapired 1>7 a 

hope anc1 a teith 1n the tllture. 

FOREIG/1-BOR/t CROUPS /It IIAitHATTAit 

Alatost t.hrae a1llion people born in Oeruey and I~ are living in the 

tmited St&taa. One a1U1on ot thoH he,.. bMn in the leeal at&tua or 

0 ...,..,Y aliena• but aU, 1.n .... Wtq or Other, t .. l the apocial effect& 

ot having been born in one ot theoe countrieo with wllich we are now wag­

inc war. JaoQg th• are .... 90,000 retu,eeo, aoot or thee anti-Paochta, 

but •harl.nc with 0..-n and ItaUan aUena the rMtrictiona 1.apcMd 1>7 
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the Un1te4 States on •enemy aliena,• due to their h&vine been born in pne 
or these countries. 

The It&li&n-Bot'tl - --
A s t udy recentl,y eonducte4 by the 9ureau or Intellieence ~mone: !ore1~ 
born e:roups in new York City suppoPts the theais of At torney General ..... 
91ddle that 1101t Itali~Americans are loyal . Even •ong thoae I talian-
born people Who reel a strong sentl..m.Mtal attactm.nt tor thei r hceeland, 
there are relativel,y t ew who lack a sense of loyalty to the United States. 
The IIAjority or the Italian-born people 1nterrlewe4 think of t'-eelfta 
aa Alllericans; another l arge uoup think of th•selns aa both Aaeric:ane 
and I teliana. 

Perhaps a third of the Italian-born people in the Ullple han ngue or 
clearl,y det1ne4 pro-Fascist tendencies, and are theref ore susceptible 
to Faeoiot propaganda. The 11oat coe~~~on cCBpleint UIODS the people in 
thia VOUP 1a the t thor hue been aade to !eel like •second claao• 1.11-

!Yen these people, honnr, 11111t be aharpl;r dietingW.ahed rro. those with 
pro-Nasi lea.nincs lliiiQI1g the Qerlloll)obom, The~ tendency to aPJII'O'" Mllr 
ot the pol1c1ea of their aother oountry ia aeldca the re.W. t or a eya~tic 
indootrination with Faaeist ideolog and ia rarel;r devalopad. into a de1'1-
n1te structure or beliefs. I t ' s te..a rather .from a noatalgic a t taclaent 
to the particular regim 1n Which they were born, where 

1 
in un;y caMe, 

thor at111 h&•e relatina and trienc:ta. 

The cmtraat bet.een the Italian- born and the Genoan-bom -s one o! 
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the ao.t notable which •erpd he. the etuq, Beceuee the -.ple wu 

saall and not altogether ~eent.at1ve, the quantitative findint• ot 

the etuey are not beliencl to be altogether truotw~, althoucl> it.& 

genen.l concluoiona are a1.,Ut1cent. Int.arYiewing .... ca.plet.ad before 

the recent announc ...... t that 1101t It.allano will be ~OYed trc. the •Milt 

alien claoeiticat ion on October 19, It •:r be cont1dent4' expected that 

thia otap 1fiU otrengtben the idet1t1cet1on or ell•• and cit1sena or 

It.alian origin, "Obe~er their pre..,t "1"Pithiea Ue, with Uo· On1t.ad 

St.at.aa, And it will WM!cen their ident1t1cat1on with the preoent goYem­

aent or Ito.17,, which th.,. are alread;r inclined to regard u an 1nvolunt.&r)' 

partner and ..-1-capU.ve or llasi o...aro-. 

The It.allan-born people 1ntarYioonocl are, 1n general, ext~~ contuoed 

1n their thinldng about the ...r, 1'ha7 dioapprove otrongl;r ot Aurica •a 

aajor alllee, Britain and Ruuia, But, althougl> U..,. have great con­

fidence 1n the Genoan a1Ut.ary .. chine, the,' have no love tar the Naab, 

Th.,. are d1oaat1at1ed witb Aaerica•o ccnduct or the war, Nevertbeleao, 

the aajori v 1o contidet that Aaarioa will Win. 'Diq are coDfuMcl 

•-t OW' war a1aa 11111 1nollnecl to r .. 1 the t thia 1a oot Aioarica • • war, 

Econoaic~, the It.aliana have euttered a great deal ae a result or 

the war, 4 nuabar cc.plain that th.,. were barred he. jobo becauoe or 

their ollae111cation 11 ~ aliene . Tbe increue 1n IIMII!Pl.,..nt 

aaona II• York• • t.axtile worker• earlier thie 1'8lr hit the It.&Uan group 

eepecia~ hard, 
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• 

u.. war ettort thro\lfh bll;ying war booda, acUnc aa blood dcnon, or 

engaging in civilian defense ac tivitiu. lihUe t.he:re 1e ac:.a cor:relaUcn 

between parUcipat.ion in such activitiu and a teelin~ ot devotion to 

the United Statea, participation 1o not an altopther reliable 1nd.ex o! 

lOf&lty. llany ot thooe who do not engap in civilian defeNOe have a 

politiYe attitude toward& it; ocae have been excluded 1'1' .. participation 

bec&uM t1wy are not citizens. On the other hand, SCDe pro-Fascieta 

ll&ke patrloUc patlll'ea a.s a ..,.., at coveri"i up tbair true eentiAenta. 

!!!.! 2!!:!'!!!-~ 
'I'M llinorltr at Gei"'UJ>-bom resident& with li&li tendenciea, altbouch 

they do not adeit being pro-Hitler, are 1111ch 110re ve'-.,t than the 

Iteliana in revealing their villllpointa. ll&ny ot thea juatity their Nar.i 

convictions with facta and argwoenta. And Geraoana are bound to their 

110thor country not oo Cluch by a nostalgic atteo~nt to a particular 

locality aa by an i ntense nationalistic pride. 

There 1a a ditrerence, too, 1n the""¥ 1n which the Ger.an.s and Italiana 

!tel bound to their respective boo:elancls and to Aaerlca. The Ge.-na 

feel at least as well integrated aa the Italiane 1n AMrican society. Aa 

aany u boo-thirda a! thooe intern-ed regard th-.elvea prillarily aa 

Aaericana, and another sixth th1nk of t.heualvea aa both Ge.-na and 

Aaericana. The intern...,s rnvcaled, however, thet a nlllber o! people 

in both ot these groups are definitely pro-1/azi, These individuals do 

not see any 1ncona1stency in tbeir pattem o! allegiance; they maintain 

that America ahould be Nazi!ied, and that on17 true Geraoana can be true 
Allericana . 
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The 0eii'IMI11 ehan the anU-Britiah and anti-Rusaian t .. lin8 ot the Ital1ana, 

but put a .....mat hi&h_. appraiaal llj)On the llilitary ~·· ot the .. an~i­

AXia powere. 1hq have DO 80l'e uae tor the Italian~ tban the Italianl haYS 

tor th•· T"-7 ere aharpl,y cr'it1cal ot Allerica • a cond11et ot the ,... , both 

at home and on the ti&bting tronto, although a majoriey believe tha~ the 

United States will ult1Mtel.7 be victorious. About a quarter ot thooa 

1nt.erviewecl - 1Dclud1nc .... worried anU-IIuis aa nll u .... pro-!iaaia 

- are doubtful about the outc ... ot the '!IV. A .-..t -uer croup 

expreoaecl the belle! that the war would oncl 1n a necotiatecl peace or an 

outri&ht Aldo victoryJ ancl it must be r~ that ot.her reapondantl 

~ have c"!'"ealecl auch op1n1Ciftl. 1bera waa a J"''OllUDCecl t.«tdencr to -1n­

t11n that this war is no buaineao ot tbil country• 1 ancl to blame the war 

on tho United Statao, on ~ or on the exiotence of economic inequality. 

In view ot the prevalence ot auch bella! a, it u not wrpr111ng t.o tincl 

that Mn7 ot t be Ger.an-born group retrain traa tald.ng an active part 1n 

the war ertort. Aa uonc the Italiana, aoae ot tbooe who do participate . 

1n civil1an clatenae act1Tit1ao eviclentlr clo ao to conceal their anti-4-

cratic l•nlnp. Unlike the Italian~, the Geruna have not been ad,.....oel.7 

attectecl ec..,.tcall;r b:r the war, because ot their concentration 1n occupa­

tiona which are 1n creat cl~. !lor baa lock or cithenohip been a !actor, 

e1Dca ... tot the o....,.. tnt.rvi....S, both loTal ancl clialo;yal, have bec.­

cithana. 

Ra!UJall 

4 croup ot ref\!1-, 1nclll41116: both Jftl anc1 non-Jews, was also a~lllliecl. 

Because of the abort tiM tbele refi!Jee• bad been 1n thil count17, onl.7 a 
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Only six por cMt of the %'efllgcc.:> minority res;ard ~'"'".selves "5 ..:ncric..no. 

hi Dut they have h"tl cnour,h tirst-hancJ experience h&~ attained cititens P• 

nd "" AmP.r1ca is wacinc a " "r at;ainst it. They wHh Fasclam to und~rst.. "'" · 

are bet l.el' infonned "bout war issues than any of the other groups studied, 

The ol der and better educated refugees show a notable interest ·in post-war 

probl OIU ano in plans !or the reconstruction o! J:;urope . 

'i'l>e tlaws in the ooorale of the refugee group grow out o! their very eagerness 

to win the wsr. filled with annety as a result o! their experienc<'3 in 

IM'ope, IUIIY ot theo Sllccwob to defeatist p.sycholol!)" or becoae hypercritical 

of the nation • s war effort. Uaey refugees are disturbed by the loss of 

status they have suffered as a result of having to start life over in a 

otranee lund. ... 

As non-eitbens, n>any ref\lgees are excluded by local pract.ices from partici­

patinc in civilian defense activities. Participat ion in the war effort throug 

bond b~ing, blood donations and similar activities is high . 

Attitude ~ ~ Regulations 

Considerable criticisa ot America's alien regulations was voiced by respood-

ents in all groupe, llost of those interviewed agreed that sa:e allen regu­

la tiona are necessary, But there was a eeneral belief that existing rules, 

which will be chaneed October 19 for certain classes ot Italians, are unjust 

and ineffectual. The most comon argument was that disloyal i ndividuala are 

usually naturalized citizens or, when thay are aliena, clevrr enough to 

e•ade the operation of the regulations. Thus in practice, i'; is believed, 

these regulationa &!teet the innocent - and often the ard•,t anti-Faacista 

- ..,,.. severely than they do the disloyal. 
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Thcso opinions cay ax&&l!erate tho defects of preoent alien regulations, but 

t..1e study suegests that there is no necessary correlation bet.ween loJ&lt.T 

and citizenship status. Loyalty depends upon the degree to which the 

l.mmisrant is intesrat.ed into American society and the oxtent to which he 

• accepts ..-rican val~~eo and purposes. 

DAY-CARE OF CHILDREN 

Delays in providin& coa:nmity !acllities !or the day-care or chlldr., e on-

tinue to retard the recruitment of women into the labor roree. In e.-

places , too, the lack of such facilities is reaultinc in numerous ab1eneee 

and a rapid labor turnover .._,8 married - workers. 

Here and thore war plants have stepped into the breach by eotablilhin& day-

care centers for children of their own workers. Such centers, however, 

entell undesireble paternalil" and are likely to create IIQployer-plQ1M 

difficulties. Furtheroore, few individual companies are in a position tO 

furnish well-rounded prosrao~. In addition to providin& nursery echoola, 

it is necessary to arrange !or the care of ......U children within h .. ea , 

either throu&h pl.ac~~~~ent wi th roster families or haoemakor helperaJ to 

provide euperviaion !or s0111ewbet older children before and aft.er 1chool 

hours1 and to -.ke counaellin& service av&U.able to ..,tilers. The concepticn 

or what day-care muat inelucle ie constantly expandin& u new needs bec011e 

apparent. 

tlXperienee to elate suggests that adequate prosrams require the utWMtion 

or welfare tacUitiea, achoolo and other community r esources . The .. r 

llanpower COIIIadaaicn apee1tieall7 recomunds that proara.u be developed on 
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no• •·-•-r the a~pices of 1ndividual eooplo,.ers or -& CCIIIIIwUty t.Sia 1 • -·~ 

plortr voupa •• 

federal funds have boen provided tor the upkeep of a coordinating ortice to 

expedite the eattblishment of such communit)' prcsraae. !.loner has also been 

a pvrcpriattd tor the expansion of the 11PA nursery school prosram. The funds 

f or the ectual operation of all but the 11PA nurseries muat be •oll&bt within 

local co.unities, hOlfever, a.lthougb focleral srants-1n-o.1d """ leter bee ... 

anUable. field "M>rk and vigoro~ 1ntoraat1onal ertorts appear to t.e neo4-

o4 to IO&l<t c"""unities nare of the 'Ill£ policy respecting this probl• and 

of t.he netd for 1naueurat1ng progr..,., . 

J/H CROll ABROAD 

Negro nowspapors assort that the u. s. A~ is carryins patterns of racial 

se&regat.lon into countries where color t.Triera have not previously existocl. 

Resent.Mnt on this score was recently given fol'll&l upresaioo 1n a d.....t 

presento4 b7 the National Association f or the AdYanc-t of Colored P..ple 

tlwt.t. t.he lr&r Depertcoent 'ttke stope to ell•!nete the frictioo 1n the 

American Expeditionarr forces causo4 b7 Southern white soldiers who ciaeire 

to establish Jim CrOlf traditions 1n ~. • It 1a cbargocl that Negro 

troops were at first cordiall,y received 1n £nsland, but that wbJ,te soldiers 

protested against British friendliness to them. 

~ Iawall, where racial prejudice receives no sanction 1n leWll and little 

1n public •~toes, people of maey different colore mingle together tr•el¥· 

Alla.re of thia , Negro troops are burt 110re deepq than at h._ bT the 
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diserl.llination thq encounter frOill tbeir lihUe !ellaw-Aioericana. Th4oy !eel 

that white service men ancl -.. workers !nternize more or less l.nclboriJI­

inatelT with tbe non'"llhih residents o! the islancls - Hawaiians, part­

H&lt'ai.i.an8 1 Chinese 1 Ja.;.noso, Filipinos 1 Koreans, ancl others - and draw 

the color line only against them. 

n is reported that the USO 1o considering the establishment or a opec1al 

center !or colored troops in 11a ... 11. U aoparate !acillties are proy1ded 

tor whites and Negroes, U will be one o! the first instances llhan P'·" •rn• 

or racial oegrogation have been institutionalized in Hawaii. 

Tbe d1scr1a1nat1on !lagro troops sutter, particularlJ in areu where it. ia 

not sanctioned by cust001, inevitably weaken.o Negroes' identification with 

their fellow Americans and strengthens their identification with dark­

slW>ne<l peoples. Some ot the llegroes interviewed in a recent Bureau or 

Intelligence survey exbibUed a marked tendency to alien thceelves with 

the people o! India in their effort to eeeure treedoa and expressed etrq 

anti-British feelings. A number indicated that they felt the :rncu.an. were 

justitied in resortinc to violence to llbarate theaselvu. -
Intellisent llegro loaders unclerstancl t.hat the ArrtrY is anaased in !iaMins a 

war, not in carrying on a program ot social amelioration. But they !eel 

that t here 1o no justification for tranoporting social cuatoa.o involvins 

segregation oversees. Such a course, they arsue, is bouncl to iapair the 

morale o! American Negroea. Additionally, it may unclonaine the con!idODCe 

or colonial people and people ot color throughout the warld in the sincorit7 

ot the proclailMd war objectives o! the United Nations. There is clear need 

!or cooperation between appropriate OWl o!ticials abroad and the lll.Utar)' 
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authori~ies in areas wbero such tensions have developed. 

('i'hoso findings are bQsod UJ>On "M~i-~iti:sh Attitudes 
of llegroes u special Repor~ /121J, Division of Surveys, 
and "!!oral~ in t he Territory of Hawaii," Report /133, 
Special Services Division . ) 

ENEMY PROPAGANDA 

THE PRESIOEKT'S SPEECH 

.uis propagandists r esorted to belittling, ridicu!~ .sx-

aggorat ion, denunciation and distortion in their e.t!orta 

to dt;>recia~ tho l'ruident•s Colu:>bua OilY &duress . The Nazis call F. D. R. 

t.he greatest " typewriter strategist• of them all and find evidence in his 

opeech thaL he planned the ITar t110 years aao. llis references to Axis weak­

neas, t.hay report, were met n th "!;Uffaws." Germany, the llazis boast, can 

repel an invaoion aL any point on the continent. 

Radio Tokyo cl&!Jils the speech reveals a marked labor shortage, betraying the 

woakness of t.he A.cterican econocy. Roooevelt•a ~~~~npowor propoaale, say the 

Ja;e, !lean the virtual enslavment ot the A.<Derican workers, n.e Jape paint 

a doleful picture of a llnited States w!lose oehools are cloaed and w!lose 

factories are Cl&nned by oldsters. 

THE 8/00LE SPEECH 

Axia reaction to Attorney General Biddle•• speech wa~ delayed untU October JJ., 

evidenUy because their propagandists did not know how to deal with it. 

Finally, Radio RoCle r eacted (in Italian, to llorth America) with the charge 

U~at Italians were rO!OOVed tro.. t he en--.v alien cat...sory to w1n the good 
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will ot It.ali&n.....,ericans !or .the cOGII.n3 election. RoM att..pta to ain1111aa 

the st.e,.. by st..ting th¥t it will have no etrect &ll)'haw. ;. portion ot the 

br:.adcu~ io devoted to a reallllle ot the alleged per:s.cution ot I tali.ana in 

this country, in an att1111pt to oftsot tho effect o.r tho u. s. IIOTII. 

IIEOGE Dill ~INC 

Qoebbels and Co. seized upon a nucber of events this pas t week for the 

fw:dllar J.Xis propaganda device of wedge driving . Stalin's lettar to 

.<ssociated .rTess correspondent Cassi<ly was made the opoarpoint of an attempt 

to alie""te the l<llglo-America.ns and Russia. In broadcast after broadcaot 

Gocbllcls 1 he..rt bleeds for the Russi11111 , lett in tho lurch b7 their An&l<>­

.merican allies. ~orlean and Engltah otficials aro presented a s ombarraased 

and disturbed by the supposed deterioration of rolationohipa among Uae 

l.lnit.ed 1\ations. .lmbassador Standley ia pictured u returning to the United 

St!lt.es because of a dosperat.e need to reduce t:.! tension between Russia and 

her Anglo~meriean allies. 

~iscord between the United States and Oreat Britain is alao 011phasbed. 

Lite's lotter to the peo;lle of England tumisbes AIOCunition !or divergent 

broade.,sts to t.'>e United States and Oro4t Britain. Acerica.ns are t old that 

thA leHor indicates that l::ngland planned thia war in order to maintain her 

e;opiro1 IJ•e rest or the world ' is told that l:)lgland has responded to tho 

letter with criticises of u. S . war aid. Berlin tells l:)lgland that tho 

,r,;erican soldiers quartered there a \'e paid more than the British sold.iero, 

live much better, and sneer at the British while enjoying t.hoir hospitality. 

R..tdio Tol(yo chtmes in with U1e claia that. an Allleriean subaarino sank tho 
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.~., -'e ..,. curying iiritbb prisoners. In .u.::.eged lntorvian Lisbon ~~· ··~e "" 

••Hh the aurvivors, toward the Cni teci States. they oxpreos groat bitterness 

Germany eapitallzes the supposed dissension D.r>Onll ths United !lations domest1-

1 __ _ ,., t pr ove that there can be no second front. cally ae well as internat ........ ..., • 0 

t t d hei·•ton int er-America n contliot Axis propat;andiste use To de~~~ona ra e an 6'" 

fiellll' apeech and the hostile reactions or CbUe and A.r11ent ina to it. The 

reason tor \Telles' • insulting" recarks about thn two South American countri~•· 

the AxU alleses, is his desire to •bl.acJacail• th .. into the service or the 

United States. ChUe and Argentina are portrayed as resentful and irritated 

at Welles • •!.oopudence. • ROO>e played upon those themes in lll&ll1 broadcasts to 

America, scoring ilelles !or his "lack or tact and diplCIII&cy.• 

WLOR-IIAKIKG GOERING'S' SPEECH 

A study or tho manipulation or Go:rine's apeech in commentaries and nowscasts 

!or ADerican liotenero gives insight into !l&zi propaganda strategy. It wu 

necesaary tor Ooebbels to deal with =17 of the tears of the Gel"lllolll people -

about Dritl&h air raids, the Oerr.an fuel situation, etc. - in order to &lla7 

th8C. But since these thmes SQ£gest Oemon weakneas , they are not dealt with 

in bro&deaata to North Al::erica . 'l'o improas A.aer1cans with Oermany•s strength, 

such th•oa as the ineffectiveness of the blockade and the satisfactory nature 

or Oermany•a food situation are given more emphasis in broadcasts to America 

than they received in the speech. COill!lente OQIIperins the economic pll3bt of . . 
Britain ""d Rueda to 00l'lll&ey•s •excellent poa1t1on• alao receive more atre ... 

• • • 
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onm, !!O. JS8 

Intor~D~~tion received l.fl to 7 a.a, 17th 

October , 1942. 

1 . MILlTA!lX 

MAPAOASCAB· 0~ foroes have been delaye~ 

bY weather at Ambositra but the bridgtng train has 

now !oined them and sho•ud apeed up the advance . our 

aircraft bombed French positions 4 miles South of 

Ac>bositra . 

2, AIR OPB5ATI0!18 

WESTER!! FRONT. 15th/16th, CQLOG!IB. 

473 t ons ot high explosive and incendiaries were 

dropped, including three 8,000 lb. and 69 4 1000 lb. 

bombs , Early a.rrivals r eported no cloud and good 

visibility but later the main attack was hindered 

by oonsidorable cloud. Flares by Pathfinders were 

r ather dispersed but many fires so~e of thom large 

were seen in tho town and other scattered fires on 

both aides ot the river . 
~· 6 Mosquitoes a&ain bombed the Diesel 

encine works at Hengelo, important parts of tho 

factory were hit. A Beaufighter Whitney and a 

Walltno ton are missing trom Biscay patrols . 

16th{l?th. 34 aircraft wer a sent sea 

minin& and fivo to drop leaflets. Pour aircraft are 

misain&· A Beautighter destroyed a German bomber off 

Sundorland. Barly this morning, a Junkers 'sa was 

destroyed off Beachy Head. 
~· 14th/15th. Wallingtons bombed 

Tobruk Harbour . 
li!h· Fighters and P1ghter-bombers 

attacked tanks and mechanical tranaport in the 

Southern sector and a RailwaY station near Bl Dabs. 

~!AloiA• 15th/16th. !line enooey aircraft 

operated ~effectively againet the Island• · one 

40 
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.... ,., '"* 
ar• . .LJ 

OP'fll, lp. 1?? 

m•'J§ !I !!!!IPfJF. Dllr1llc u.o ) ~~a,. 14th - l6Uo l.Dela!. ... , 14 

illpe ropor~od torpoclold ond INil< bo-.. 5th ud 13th Ootobor - 9 lld.po - 1A 

Horthwootorn Approooboo, 8 1n ono comoy (4 llritioh, 1 1~, 2 Gnok, 1 o.s. 

and 1 Yuao-S1ov), ono Dritloh, 1 Groek, mel 1 o.s. ohip 1n CAP- .....,, OM 

DrHioh ohip 1n 8011th AtlAntic and 0110 Britllb ohip 1n Iod.ion Oooon. Olio Britlob 

o~lp previoulll,jl roport.od poUihzy sunlc 1n South Atlon~io - - clet!AitoJ.¥ sunlc. 

J u. s . ohipo, ono a t.t.nUr, Jll"'YlouolJ' roport.od OYWCI1» 0.,. .,...._ o1mlc. 

2. IIJLIUJ!X 

!WlA!i:!SC.lil. OperatiaM continl», S..O .............. hu - ...to 

oouu-rcle ond roo<lo bovo boeo repaired. Onr )00 pr1""""" n re tet .. 1n o]lO•rollli-ru 

arocmd A!lfSIRABI:. 

) . AIR OPWTI9t!S 

!!ESTI!!!!I fl!O!!T. l6tl!/17th. A lllodoon obtoioocl a direct hit oo c 

1.,000 ton ohip otr CALAIS. 

17th. 88 Lanoaotora were oant to attook tho Sobnoidor ,_t 
~orko at LE CRillSO!' Olld a tronatonoor otot.ion aoutb of 1.& CREUSOT. Olio &irc:ratt 

l.o •11DiDI and another roturnod earl¥ rita qino t.rwblo ODd orr 8RIIB'r obot ~ 

2 .,0110' airc:rott, All otbar '-bore attockod tho objoctl- ond dro 1*1 15) toDa 

or '-bo 1D 6i almu.oo. Blto were- on tho otoal wor'U, tho turbiAo mUdloc 

tlM t oundry .aeb.l.M abop, tho rol1.1Dc ail..U, tactor'J bntldsnc•. U'lll t.ruafoner 

ot.atlOI\ ODd 11&111 1orco fiNo were otort.od. 6 fichtora - -oooallal att.acko 011 

l«c.otin o and rollinc otock 1A llortbom r.,.,... ODd tho Loor C01111tr1oo. Ono '·" 

... a hot doom ott IWITDQS. 

l7tl!/18tb. 7 St1rl1Aco wro ... t IM4111nC· larl¥ thio ooroing 

a .ra sa wae 1hot down near DUNUJUt. 

1olm· 15th/16th. 29 lell1Actoo>a '-bod TOIRJI barbour and Sa.Lilll. 

16th. Fichter '-bora attockod a lood1nC ......,.s ... t of DAB.\ u.l 1.1'. ODd t..ta 1A 

tho c.,tr&l -tor. 
IMI.D· 17th. 245 - u.l 10) lpU.tin -uoe waro n-. 

a,.. r-u.., • UII - f1clltot' -· .... !AwoepW ud - up bo-

ron J'0041W1c tbo lalud .,.. .. •torial -.. - ..... a - &1NNft..,.. 
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ebot c101111, 4· JII"'~ •••••'"4Wlr•---• 
are 1111••11• - ~ at.. · , 

!PU• ~ ··~-· ';EU!II a\'lrllll IIIN ............ 
poeitionl at SfAJ.IWJND u4 ca .... ••-.S4wU... ta tllll llaltaill .... tileD 

aeotor•. 

4. !!O!!l sp;J!RIU 

On 16tb/17t.a 9 JIU'I-- tiu.4 .. 6- e!Mial1 belf 

ldllocl, at SIIIDIII.AJII. 

-- • 
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- <..,I 
L. L . B. AN GAS 

I HvC-STfoti NT CONeuL.TANT 

070 LEXINGTON AVCNUII. H.W YOIItK 

Ootober 18, 1M2 

/&..' 
.. fl . fYI . 

J'BCia J.R W'njlfiJMAM 

Slr: 

I !laYe l1Ye4 f Ol' IIYell JM1'tl 1A Jaerioa, 
and tor -iy :reera !Ia,.. been wr1 tiD& on 1110netar:r 
-~~era . . . (&Ad !laYe U8U&ll:r been rip~). 

In .. dew, tbe .&mer1oao ourrenc:r 1a now 
be1ns rap1dlJ eabo~apd. It th1e happena, tbere will 
be a pol1~10&l reYolu~1on 1n the 001~14 ~~ ... 

• • • 
Y011 w1ll probabl:r not ecree w1 ~b .. arau­

-t; but I teel u .. duty (to 0.8.4 .) to aend U to 
;rou,---nen tlloucb U _,. end 1n a _.te paper beaket, 
Nl4 pvtlape Dot reao11 ,..ou at au . 

..,...,.r, I do ao a~ the reqneat ot n_.r0111 
.&Mrioan ollenta. 

I be,.. the baloUr to be, Sir, 

Your obedient SerYant, 

l. 4 a-z.;r ot the ~t appeare 011 pep l ot D1&M1 99. 
2 . l'VUoul.u'lJ rM4 Joe . 99, 100, Nl4 10J'• 

). 
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"VICTIMIZING THE LENDER" 
A Pt.&A FOR FINANCIAL STRAIOHTFORWARDNE88 D1 THIS WAR 

1>7 

MAJOR L. L. B. ANGAS 

~eat99 

September SO, 19t2 

11fE COLD FACTS OF WAR FINANCE 

The cold factA~ are th.,.:-

1. The war <OMo '76 bna. annually. 

2. CW...t tueo brina in ooly ~ bna. 

S. VoiUDial71 ..... bfina iD ooly ,10 bna. 

• . Dodcit equals uo boa. 

6. lmp!Tfna an inflatioo ol ~o b,., a 7ft!'· 

6. Total (opendable) money of the countzytoda,y It only a little over~O bDl. 

7. Which •ua<oto a mone1a17 lnllttlon of nearlY 100% a ye11r. (In 19(1, 
It wu ooly 12%; and baa only avorogod 16% per onnwn Iince 1938.) 

8. Price controlo are (I thin~) incapable of k .. plna a 100% per onnum 
monelal7 inllation (of demand depooita) in cheek. 

9. War finance mwt therefore be u ruthleoo u the war ltoell. 

• • 

10. And it tho war effort i& to be two-t.bitdl o1 tho natloo&l moaewy income, 
tax,. plu volunlal7 plas oompobory loano muot aloo equal two-t.bitdl 
ol tho natloo&l .....-.y in«lme - it inllation It to be .. oided. (No< 
Juot •o%. u at prooentQ 

11. Tbi& meana that forced plus voiW>tary boo muot be twice tho cwm>t 
ICile ol W.O. i.e., ~ bns. in relAtion to ~ b ... - ., ao to Itt $76 bDL 
In all fO< tho war. 

12. And if this It not done, you pave the way for wild lnllauon, whith will 
att cumui<Jtiotlv wone CG<h year, u Dlatot 100 will obow. 

13. The Government theretore muot otop the rot . 

. .. You do not Llabten war bu.rde.u by tnnati.q (.you Multipl,y the-m) ... 

1•. lnddenl&l!y, In "'""' or reo! wealth, the public will not REALI. Y ouller 
any more !rom th- baroh ~ propoaolo thaD they will auwmatl­
cally auller !rom tho war itoelt. Ooly one-third ol tho natlon'o produc­
tion (toCAII real iooome) will be av.llahle for oonoumptlon (due to .Wucod 
producdoc o1 _,w,leo) - ., it d- ~ roally matter it ociY ooe­
third o1 ito to4Ail 111000)' in«lme It lett av.Jiahle. (and tho l'fOt tobr> by 
tho Go-r..,_,t in forced 1oano and tau~~). It io juot a ample mathe­
malioal equation - and quito .-..Ne. 

- 1 -
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"VICTIMIZING THE LENDER" 
A PLEA FOR FllfANCIAL IITRAIGHTFORWARDHE88 IJf THIS WAR 

~ 

MAJOR L. L. B. ANGAS 

Di1e.t 99 

September 80, 19(2 

THE COLD FACI'S OP WAR FINANCE 

The cold la<ta.,. theee>-

1. The war eoeta f76 bna. annually. 

2. Cwm>t tuee brina in only $25 buo. 

8. VoiUDWJ' '- brina iD only $10 bua. 

4 . Doecit equale $40 buo. 

5. lmpl:rina an illllation ot $40 bna. a year. 

6. Total (opendable) moneyof the country today is only a UtUe over$40 bna. 

7. Which '"""t.a a moneWJ' inllallon ol neuly 100'!'0 a year. (In 1941, 
It wu only 12'!'0; and baa only averagt<l 16'!'0 per annum ein .. 1988.) 

8. Pr!oo controla .,. (I think) ineapable ol koop!na a 100'!'0 per annum 
moneWJ' inftaUon (of demand depoeit.a) In ebeek. 

9. War ftnanoo mult therefore be u ruthleu u the war itoelf. 

• • 
10. ADd it the war elrort is to be two-t.birdl ol the national mOMWY i....,., 

lWII ,., voiUDWJ' pius eompW>ooy '- mlllt aloo equal two-third~ 
ol tho oau-1 II10I>etal7 iDoome - il iullatioe Ia 10 be avoided. (Not 
jlllt 40~ u at ..-ntQ 

11. Thla meena that lc>«ed plus volunW7 loon~ mlllt be lwi<e the c:umat 
~ ol - i.e., $60 boa. in r<lation to $25 bna. - eo u 10 pi f75 bns. 
lo all lor the war. 

12. And II this is not done, you pave the way tor wild lntlation, which will 
ett <UmoUoliffir woroe rou. year, u Diaoot 100 will ohow. 

IS. The Government therefore mwt atOP the rot . 

. .. You do not IJabten war burden.~ h,. lnllatint (.you Mu.ltJpa, th.e.m.) ... 

14. lnddentally, iD lenDI of rfOl W81th, the publ!c will not REALLY auller 
any more !rom tbeee barlb ......tGt\1 pro-" than they will au!A>mati· 
ea1ly ad.- !rom the war itoelf. Only one-third ot the nation'• prod..,. 
lion (total real ineome) will be avai~ lor _,.ptton (dutiO reduced 
prodlldioo ol -•·m•bkw) - eo it doee not really mauer il only nne­
third ol ita toW ......,. iDoome Ia lflt availablt, (and the - takeo by 
the Govemmeot iD fOftJOd '-and tw11). It Ia IIIII a aimplo matJ>e. 
matleal oquati<>D - and quite __ ..... 
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15. Thva. It can bt .- tblt .ound fiDal)(!!tll ot the ""' wiU '**It tbt t~a­
oloo. by aV<idior the EXTRA - ol iallatloo. - Allhooqja ol _.. 
It wiD ootlacrtMI Lbl amount ol a...nablt p••-·blr JL wtll howt'vw 
..._ a 1110re e.quitaWt Utn"butioe thereol- for a wOd lll&tloe wooJd 
... laiT otioulbotioo ~. """ poooiblyload to ~ 

IL A.od ,.... U lila - ci book........., io ... tiooad .....,,.q !* 
Cll- a YOLM:...U. c-cr- n:.ca wv app~opriatiooe witlloot 'fOCiat 
......... ...s ,_ ..... ). 1"" ·-... ,...,- -
oJoo. - ........... --... rial< dooit- by ..alar ao4""" ...... -

IT. A wild io&lloo wOI ..... th< eod ci <lib Democracy, 'l'bt _.jactJ,. ol 
w wv •ot bt loot O..t .. moo 11u -•odl "'-foo 1-1• 
ttl"' •NI """"' ttiiiVdtc.. " 

Stop TrkiUnl the Lendu 

'l'ho hlttury or II'O''emment fina~ throughout cho aa- ft dflcutt.lna. A taUu.re to PlY 
prombod lntctttl 11 '* u.ncommon: a.nd rtf~U;:ll ot moDetary repa,ymtnL hu been l~utnt. 
And Wbllt " ntartr .. bad, aovtmnletltl olten n!PA)' their loa111 •ltb moner tbat .... dtpre­
cYted In purdl&ai"C power, owiQI to it~teim inftationA.t7 ll~W~Ce, Lel ut bop,. bowwver, 
tor the •kt ol (u\W'9 ,ener.tiona. that the same thina wiJl 1'10\ ha.pptn II a rtll.llt ot t.Me 
War. Out h mlcht - arad lhat i:J what .-e DOw Wllllt to .n.eu. - alt.bouab I~ ill Lilt decbNd 
potky tllhe Govemmte~t to Jlft'\'t'Dl it. 

\\'•til llaill Oittlc.. I trldoef a G4mmmto' ~ • ...,.,. honda. EYtr7 doOw tbat 
,_ ~~~~ wv booclt .,_at ,_. fl~ ~ ft. betpl. to wiD the war: h 1Mb» to whl U.. Iaiit 
~- laladOII; II .,.._ _, ~ *' we w. toliclt7 ..,.S:IUIC. lha. a.od cw oPthtc: 
len.. that ... M! IIOWIJ' beWDd &MD: it rw lbt puRba.w a IIClQd a.od pro6t;aWe "'""· 
-.t; aatl l\ .,... ... up • fuel klr tbe tiC!ODOIIIic' ~"' wWdl wW ...... tl 
tllawv. 

But ~~~ I acfTocaW tM purcl:aaa ol tnt bolldl (ID pnt.,.... to ecocb), 1 .... -··*'....., --,.;...w. ~ "'- t.battllbocrip<looa- bo 
made- R£ALLY,u ...Uu...-rilr,$l!e-. for, lmlkr~acooditklcllof...U~l 
II~. tubecripc.ion. tO ww boodl, madt f.Qday, llli&ht \llf'ft out to be lht rev.w ol t..Ur 
ult. tTto tbou,b rtckmpe.ioa and in\.U't'l\ lnl¥ be JMfUIGrilr paid in full. 1M me pptai.n 
b)' Jlvln, 1.t1 w.mplt. 

VOLUmARY WAR DONO SUBSCRIPTIONS (THJl RISKS) 

~mt lhAt lbt more ~trlotie ef.ement in tM community puca up"'>' $12 bnt. out o( 

lhet.r prl'vact NVfQM~ for Yolunl.At7 "'1U' bond wb.criptiot'll. Allumt howt\'tr that, IIller on, 
owffll to an Jnadtqu.tt •upply ol su~b p:.triotic pmon• (or ow£1lf to tbt abMnot ot a ('Om· 
P~ loan l.)'•tem) wUd lnllation of retail commodity prioel OOC\U1 u a rewh ol fntlatioo· 
at)' bom:lwi111 from lbt f'Ommerdal ba.nb; ... thtt~ thl patriotic ptnCNII wbo ori,SDilb' put 
up tht I tt bM wiD be polilivfi1 JMJ:rUsbed ror !lMir pa:triodlm. AAd for ..U 1\itw. time 
AIMII'foal» wilJ ha\'1 .,_. c..gpr by n:perimce that it ctoe. DOt pq to bt 4DUdalt1 J*trioek 
dwiftl...,... 

Ia f.r&. I cu '-eli• DO pw.t« 6aucia1 disuc.er ...... Lbat., att. the lat.~~_.. ww 

___ ...,.oltl>alaotr...-w.....p .. --... - .. -

AJMI 1« h It DOt ~ ~ - tbt way c.Up appear to bt JOi .. co at 
'\\~ t s a &.a .. l ,.,_ ~- w to--&M ,..riih_, m&n-q~ 0. c-. 
IDWdaJ bub. ud (b) to t.bt reemt belltatiOD in Cocar- to fiOiltrol (M 6dad trom tAllc 
about conLrOUilll) ,.,_ pric. ud ....-.. u wd u odie' prioee. 

rn ftU'Yitw, Lbtrt oqallt t.o be ('QIIIpuhory b.na a!mott a~"*_ • u to mab t.ht tom­
placalt u wtll u the J*riotic fed out; and 10 u to noid ftlftadoo. 

TheN thould, In t.ddltion, • thlnk r, be (a law paMed to caUII) c.atkm o1 borrowi.na 
from lht CocnmttdaJ bub, - rw that il lhe tOOt •• otlnftatloa, and '* t.bt partla.l tail· 
1.1rt (due to Co.,_) ol Mr. li todenon'e •ttemptlat touah price c:oat.n:ll. 

- 2 -

htrlotitm (So_, A.aat.e.J 

JoeidoolaQy, altboocb It lo - to ..... how- tiM..-., -.,. 
-· f _,. do DOt ......... "'"' ........ -tq .... _.. to ....... ,. 
\"OWNTAitiLY to__,. kalll to ..W. the Co; a "*'*eo aTOid ldditloaal bomwtte 
t:roa. tbt C. 1 cW bub alao. n.. CJ~~Cin tbentore to be ._..,. tfftfld .._ .. ..._ 
... it tf'OaJd be • CJ'Iillllb' u die ,..., patriode ~ ol wv .,.. mmed .. , ..... 

lO be tuebn; ud it U.. * rtl-. &o bla,)' war ~ .., hn: col co be me ...,....., .. 
peoplt. 

A<tuaf))', le tM Pl-. Nt. ~f.,...W. lo - to bt aTfiW to....,...,.,. -
u >'ft. Bat ~ ,..U,. OQCht &o t.tll .him Ulat afthouP ClltOC an. ha"' ~ 
~me. b7 1om mAJeur, Utt£r emplortt. to 1UbcN\ ~wnatil)' to 10% par ded\actlont ... 
ill order to pro...W. our ftatl tflllf bo,. wflll JUlia ••• a .,..at rnanr o1 * payen ot wttld7 dtd~~~> 
boN are btcomi~ qWtt lntWttct with tbt contbnaed rill io lbt price of food and the panl 
co.t ot tivin~t. ud a1twt1 havt made II.P thtil mindl &o CMh in t.beir •ub.c:rip&IGM quite 
ohon))'. 

1'tlt ,enera.l MIUIMM teem~ to be tmona b.S. o( wt.itt c:Ollar fam!li .. that "I wouJd 
do m)' t'inaiK'W bit wfllin&IY ftiOI.I&b if tht Govtmment W'()QJ;d keep dowft the prltt ol food, 
&l)d (A) oot eater almott IOit lY to the ''Ol" or !.he fataMn~, and (b) * !.bat ~ltl'l did not, 
by varioua aubterlu.ar-, tvWt Lbt food prl~linp wbicb lll'l .. avpJ)Oied'' &o be 4xtd ... but 
wh.icb al\7 worldr~a h611M'Wift '"II tell )'Oiil are beinc mo.W up mon.t.b by month by IM\IInlll"o 
abk cutttt£na IUbtm!ll" •.• eouplect wfth the tnfonMtiOQ, ci''ta by tbopkttPfn ''!.hat ~ ,_,.. •1.1 el otbtr 9f0Pk waltlllf to blq the •aft' it yoa do DOt cart to PI'¥ tllt prtet.•• ADd 
that • ~ tbt liuaalioo .. rtPrdl Lbt !Mc8'D ate&. 

Ia etbcr .... [f tM ~ doe. oot *'P ~ OtW t.be eouCIJ to U. ,.,.. 
en. aM._ oot CICIIIUIMMe...., \Jial *rb:poa are DOt .. C!IJUiirc. .. DOt -'7 wQI ..,. 
..-ipdone &o ..O.w,.., ..... Mil.~ pq ~ ~;- ...... ... 

IICFiben trill "'eMMII 1•.. - IIMt1 --- thq Died ID(ft ~ to Jill)' u.. .... ""** ol ........... paniJ_....,,_ __ .. ...,._ol_..., __ .. 
dclal CO wv ku..,. ~ ...,._ ADd...., f"''a -.:y ~ (M - • ll Ia ......... 

"'"' - placod lo - .._ 1o •~·v!u;ftl) t1>a eo..nu...t - wlolldrw '1a tiM 
~ ol t.bt ..,.._ .. tbt tiPt &o CIOO'ftrt bato CMt (Jiter a bcDd bM beiD Wd tl) dqt). 

n.. PvU;r ll.edr.t 

la other wordt. Lhoutfl I hllftaw to ear it. euch CoQrMoaal ...ebtl • att IMW rol"' 
OD mlllt.ICA)p U AI!Mriea It &o be •vtcf trom ln&doa. ADd J lld-.iltcltr utt \bt word '"rre:ktc...'' 
(a) llratl:r. btta~~~e \be OfiaSIIU but (Ot" lam. parity ,.... c.be poriod 19Qt-.14 which wu OW 
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,..,.,. h{lbllt farm-pri~tfo period iD relatiOn tO " W'h&t tbt ,...,... bU11" ("'J tti¢QI): 
labor and .,._..,; ........... oric!..tlt ,.,, .. , ol lho book 

~:::.~~l1~-= ::::..ll>ot ...w.t ha"' <Moi.....,d ;, (..,. "!'kt0; ood (c) -a..., 
tn~~•·lon cotU ,..,_ the tarmers ~ to l't .~uoa eoec.e lo; ud (d) ., 
u.c auor • ri.llna: dwT ..., waat to &tC bbor COIU .. .._ 

C. i .,...,_..,..,,.....wec.otbtuiallillcecf;bul.....UIIMU. ... ..... r ~ )oc~ - • tKbt. :Ud * p;abf:ic: ill • EIIMnl *'- .,. .... .... 
;.~ .. w •._. u.k: aoc1. ,_.UDeiiC i1 ._., qtlt. ~WID(q - I« tal~ ll ~ 
.............. wutt.. 

Tbt"""" C...,plo, ... I 1t11 ._ ;~ buollor lho Wo;r Bond~ AQd 
tM .-applielto C'tfU!n a:rou.- Gl Tnade Uaioa;ia 

I t the Cow~nuMnt £ap«t• PriC'ft to Go On Rlt:lGJ, 
the W• r Bond Campt.i$n t. Not QuH• Hotl .. t, 

At rtPrd• tbt elllftnt War Bond Campaign. c.be pol~:~t J1 thJ1: .. II t.ht GO'f'tl'nDM:at whldl 
tol.ltUY JII'Oin.l• pttet ttabili~tion ree.llr meal)l to aUow t.ht farm prict Jrvtl, tho .__,. ltvet, 

00 thO ~ ot llvflll vradtJall.v to aJip upwanll at. abov~ 10% por annum '" u a I'Oiult ot 
~·ptUltlll adJull•nent• to be mo.de (ai..,..•Y• rationlllly) ill tbe lnttrelt ol "falmW' lO various 
•roup~ (• hkh I• what eeruift "W..ttin&ton Letter Writen'' teem to t:rptd.); I ~ Ia quite dla. 
hllfll!tl. ot th• Covunment to ao on with a "voluntas)'" loaa qttem on Lbt a:round• tbu 
(~·emmtt'lt Jo..v .,. ••ptrfet"tl1 •fe'' ~ tb~y wiU bt paid back In Ml (In tern\~ o1 
monqj, 11M Govtrllmtnt would be i.nduliin& in a Lrielcy "error ol om1116oa." 

Fer dill ..... t.acu wwJd bt (.11¥: that if prim; c:rttP llPftldt at 10~ per IIIAWII, then .. 1-,..,. tiM . ...... ...... " ... - - po<rio<kolly .... -'d - -10!!.; 
... llw.t dtrt I•CtrNl t'IM1'td IDC&n.Wt.iJt (cl aJ'OWid .,. per' MA1UII.) WOidd tftl1 UliOQII( W 
u _,. .. h• CM~t ollht"' ,.., Wliu cl dtpc • tioa $Ida ...-ut.arJ loiAI wwW Ia faa 
1..,. eut -. bt. ,_ a REAL ........ .._ witblout. n.a tatawt at all ... but pluuMd by dte 
~' ....... peCJ4i«ti1f',.., .. - whidl. DOt quite • ,............, ....,. 
lo tiWI& tilt • .....,. J*triodt.. 

........, - equilablr 101.-f 0~ AU. -ld ... modo f>lrtr. ..... Uoc1 WOOtld ....... 
""' R&\L ,_ (~ ..,) .,.,. AU...,.. llQUAU.Y. 

Commodit,y lndu Loan• 

I would noc tO mum mind fnftatiooary borTowir~~ from tbt bub IF hn.- a~ ~PI· 
tal redtmpll<~n on ''olunW)' •vlna• were t\'ts~tuiLIJ)' pe.yable jn a (ru~) commoditY dol­
far ... i. .. In p!lptr cJCIUtl'l, tbe numbe-r ol wbieb would be bued on the lndox level ot retail 
pri~'tll .• (Of t ltttn It woukt not mueh fllll.ttcr to what level ret.aU J)licet rOM lfnet the patriode 
war bond •ublc-1fbert would be )Mid PINli~J. But the IdeA tbat tbo. who fork out ftr.t .t.ould 
f1Ymt~~ally 1Ht vletlm.lred mot~ (by inflation) i• to me utterly rtpvJalve. And rtc. tbtre il n 
rWr ot It - IJ W-.1\lnrton l.t •'efllt. 

U.s.A. t. Rad.J for Fo.ud 1.oa4. 

1'M t.r:t rtiM[M ~ tbat if wild illSatioa it to be anlldtd, tiMtt miMl tfther b. 
~ w. • tomd a-. Aad hom fA1 oq ioqvir*. r ... ,.. <Oftltl to * eoodlalioa t1w 
M147 de DOC ib • VOLU~'TARY LOAN..,.,_ at all - Mot (a) It -w. ~ abllb 
lO -.,.; ucl (b) --.pt b)' the tbab ~ OC r.be ioftatioe widdrl UfiOIDt tioaiiT ..U. 
...-o~.....-s-...--.. 

The politklant of (IOWtiO IU'Jilt t.bat &.bey too would lfke lO avoid lnllatlon (by ,.,.Una 
lO fOf't.IOd loo.ftl), b\lt that tlle public £a not )'!taumcit'n.U, tduealed to put up with t.he hlaber 
tute al)d forcod lon.n.a by whie-h alooe inftation. can be avoided. 

-·· 

I-ot- tilt J>Oiidcol- .......... U..- ltopooitloo <1 foroool 

- ... .-..----. ..., ...... -;, --..... riot lor iL AsJIIJ I am • ....,... ot -. ol U..laq ~ &hat darUtl wan &lwt II Dmr d .. co 
~ tht publie, tad *' LIM er. JII"Klbl t.hiac ilto rr, w brp them P'Wl ... 110 t~~atc.r 
if it dew a..d to eOIDt ldadoa ... tor~ il oot _, bad • dff•L 811t •1 oq arpaeat 
ie that. DOt ,.,..,. .mdeal au.Dpta .,. ,... m.ck hoDelttt to f!d'ucl'* Cbt public (Md eo. 
.-> .. lho bnltal reolldta o1 - llouoiq. - wft.b lho -.!< ""'' ""' *"' " tnllodott It 
coatinuall7 tumed OD (bon'owtna ti'OCD ~al bub) whell at hut HALF Gf It ~ 
f think. bt turned otf at onot, - aDd AU. of It if t.be Government wou.Jd be poJiUet.Uy brlv~ 
eoaolf.lb to Ide lbe .. tJoo (nto f\11 coatldet~oe and tdlolelte iL 

Short·Siaht«d Plnano.t Patriofum 

N~ (again tn my humb)e view) ll nearly efKIUih wrht.en by the Prttt aboul tl1• cia~ 
siiJT'OUndlna voluntary wv bond 1\lbeaiplion. IF (and plea. note thl• word "1r') tbt Oov. 
emment '- toitll on borrowlft.l trom tbe eommerd.aJ bcu:lb; orilitil roit~ttoalJow farm price. 
aM wqw ••pat~~WtJ" to C'rwp filp, Ot toUIW. lM Pres. belitate to do aQflllfnr wbldl ml.afll 
f"fddla the votu.me ol wv boad o~~~baeriptiODI codal; and tbt7 .,. Dt.turat-11 atnW ot dolt~~ 
anrthilJ.Iwllieb .;,lilt be labelled u urtpatrlocJ-:, or inttrt'eri.q with lht wv t«art. 

But to 1D7 llliDd It fa IDOC'b IIWn patriotic to ~ tJw Conmmtnt (ucl tM public) 
inlO • -- IDKMd ol tllliloDCI.ftl tbt ftT (Nd ~ bon'OwiQI rrom t.be :onmtrdal 
bub) Uwa to JO- ..w., u.. public be Wded (~ tbe-- ll&t:lft tl u.. ra.u 
borrroWirr ~) 11M for U.. .U. ot .,w:.,_ ia the .lhort nm. a lcw ..,. ,..,_tar)" ...,. -.. -........ 

SiDCe ~utar)" lout (artd ~ todq ll'f' iftadequate, it • .-ccial to~ ilu:wdi­
..... t<> .... ...-,.- IN ORDER TO MAKE TR£ REC£.'17 I"OWI<"TARI' LOAI>"S 
SAP&. n.at S. Lbt ,UC. oll.bt maner ...,. The rtett are iDClitputabie. ADd tbt IDClr1l 
Co\'f!t'fttl'llmt propqanda that • dc'I'Ol.ed to t!le matter, aDd tho more t.ht lnlth S. t.oW abou't 
lbe <litealma (wltbout boodwi.nldtll), tbo bdt« for Amuicl'• fi.uoclaJ futwre. 

r pen<ma~l,y WOI.I1d llkt to "'the Ameriean and Briliah Co\·emmeat.t eome out and qulu 
brum.ly and boDOitJ)' .tatt c.ha~ Wllw the war it financed wilhout boiTOWiJIIfr«n tho eom­
mm::ial bankl - i.e. by m01na ol c:ompultor)' loana i.nstead, then~ will be an ultimatt mtrL11 
price inflation eventually, trill thot.~ah Henderaon and OPA etc. may be tcms)()rarily tUCCO.. 
fu.l in eoverina the eo.DCW by tb8r widoe:preo;d priee-fixi.na' pou.ltieft. 

~~ abould l1lo .ctmJt chat to take volunt.a:ty WAr l«lrt money now lt dWaonett U~· 
L.fSS they are tolna to tiMllet the war w.:.Aowt fwtber Com.metdal bank iatladoa. U1l1 
-~ t.baot;bv<....C.<btTntt.bl 

Pln&Mhtr~ the War Without IAflatkm 

Adua!Jt, aa I oald Ia Dfaoa< II, tko lo ao ccod w!wonr to ,_. t<> 1-tiluUoo 
•wv - U~U.pc(dcol...,_oodU.._w_patrioek.udlo ..... ..U 
Utl<>nlted. 

Pro. tbt~U' (*I el'ortJ =a 'J ·nt the war k....., • it P* ... br..., 
Q/ cht e:wa bard...._ tad tM twa ahltil!ltiiCII pnc:tioed by 0.: aati= •• I · ...._ All tbt thboco_lo _ ... .......,_., ... _ _ Aodtllo_,........,_ .... ood-
t.., Uual~ IIMieed. It il a taJta,ey c.o befiif\-. tlJat there II ..... ~ D!OMJ'"' toCil.1 
to ,., lor all that te produotd ~ ... or t.bat JOU: eaADOt w or borrow (b7forct) •flkifnL 
You cui Few It t. """" a .Jm.r* ruthe~N~tx:.l equa6oa tL.t .• U' two-othJrd• of th• 
ution ' • produrtl ... 1fl'ort t. .leorot:.c:l to 10'1."6lled .,..tJuJ .-ar ea:peodJtW"t • ,._. .. (a.od 
ror«ed. and YOJ·untaq, to.n•) oould ba-, and 1houlcl be, t-"o· thitd• ol cbe nadon'• 
annual inc.'OmeJ and not juet 40~ or If, •• •t p~t. jTM tfft OBVIOUSLY Mut 
"'"'" /row. (IM Aidd.tll 4U of> il\f""•"·J 
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Aad .U 1M - Hille ~ ol blddeo lnJiotloo - (WWclo ......... - 11oo 
Cor or:lol bub I•YOI-J - ... - bJ .,., - c 0 I ~Moo~~. v 
a c , - ootllololc Ilia --w.,.,... ~ ...... C• lool illo - -> 

- ..!.,v ......... wlilo --.......... ... ....... - - ..... ec.. ___ .... _illo_.-bla .................... .... 
....., ~~~ '111M W'OQ)d bt --~ u~~ ...,, tau..., • •w• ._ 
- .............. ,...Cor dalboob (aodol po ....... -.. ...... 

w ... Coouol {pooallloa -'J-1M...,-~. It .. - .. --
ol oatr .,. olillo- --·'J(,(Uoclodi'lc- .... - ~ ...... 
.., .... ·tbnedelb' --- aDd riPt. 

~ ol...,.- 11oioo caad. bat I ha,.. ...... l>lillla illo "-­
co WSPt \liM U o..r- 6l WI'Q co che beat cl P: S I *• or ....... ~ ....._ 
doD, aa I ba,. l"" ~. illo7....W be aatou..tlocl1 ouprioad wlilo 1M-olwl>ld> 
u.o ,.., .,.. ot- ....u.t- u.o oacrillco .... ., .,...... uuJ......., w..,.. 
pulmly..., aU, I.-ad ol-., (a) to_,...,. tamporvy llllladooat7 tllcloo NCb • 
koas>l"' ..... ~.- .... l<id"' Wlatlooar7 book .......nac oums>tl-l'llo .... n.. iOclaJ 
tbeN t. DOt m~ote.b .upPQR for ll.ICh ~ e"Yen lc Wall Street. but U..t It btcta~a~~ fiWl)' 

• PfOplt; 1\'tll ID Watl 8trtet, do not uDdmtaod the moMtuY lldt ot war procf~tet.fOft.. 

We ll• •• t he M.ooq •• Withou t In,llat &on 

t'be face. bowt¥• an qWW &m;ple. Every peiUU' 1peot oo l.bt War, ~ f'Ta boa. lUll» 

altf, CIOMtiUIMI u iooomt reoeived from tbt War. AM lt wv u:peoditwt OONdtut. ld" 
ol illo total .. ~~ooa~ _,. ;......, there ;. pltol1 ol - pold out ... uall7 .. ,., 
for illo Ww aa It - aJ..., - U tazta (ploa f....,.J loooa) aqu&i t6% ol illo ..u-1 ....,.. 
W7 '-• Aad Lilia Ia bow it oboold be, alld will be, I 1lopa. 

n. pcQt t. u. if a C'OIIiW.U... or wet, boD~. Me ·~ ud torwt aou. are • 
... &o coww u. COil cl tM ..... el!ort iA fill - .. eddldeal ............ w .. ..,. 
ic.elf l~ ......... it on. ... lO ......-. ... .,... t7), wOI be...,_... ­
- .....,., ......,U"-aod wiloliol!atioa. 

II cht ~ it ..... W be ..,.._ trith ~ it. ahouJd Pi 4 P,._ &.hil 
dlt.ftaw M avdl w IDCft UIUI it JW ; pndt Y'Ohmtu7 war bond ..... DOW; ud .._., (I 

IIWIJcj ,_..... t1oa- for ~~;per - aod COloiPUI.BORY -· o0 Ilia& 1M 
patriodt..,.. do not nut the: tiM. ol tufterirJI DKn thaD the._ patriodc ........_ 

Tod"Y'• l)f"Hi«tlon prtlmDCt (ln Wuhinaton) tor batik trtdit ln.lladoo a.nd lot ct. 
vioul mttbod• llmoel da.nproua. Jt t. really not f&ir to the American publ'c - al~h 
10mt N¥ n.tbot like It that wa)' at. the momertt . •• ~l)' thl"'QQb lpOC"'nnt. Tbt Oovwo· 
rnent h<IW't'Vtr ab~M~W dl1pel the Ignorance: Ml Iotter it. 

T4f /ltf 4 t4cal lA• Mlr ltCIJ 14 11i1N10b uilti119 VOLUNTARY '*' too.M tQ/1 if If r..ot1lll 
COMPULSORY '"' 14oM i•Miolftr. 

TM 00\'tmment lhertfore lbouW im!Miliatdy pi'!'J)U'e c.be pu.bUe m.Jnd fOI' the ~ 
4nudaJ lM,arcf,w wt.k:h .,.. .. ,...Makl, ~ - it wild idl.tioD 11 to be .~. 
A.nd .... Wh.lte HoUM aAd WL8 lhoWd Fl"e up .-tmdtn. that the ........ or work· 
.,.. or farm.,.. ".hould .. be nUaed paralJe1 with a.. coe-t o1 U~ lN OAOEil TO 
MAlNTAIN 11fl a&U. STAN"'AR.O 0P LIVING. It ja c:u.11111t be doot U. \WI Wa;r, 
lor illo ....... -llaat ..... will DOt ... _..,. bh _ ........ - ­

"'_,.&ala 1/0RliAL-

l ,..,.at I ...ad lb &o • die A-xu Go• a t c.. out ud quite........, aaf 

-., .... - ..... - io-wi&llout"""""'""- ... - dalboob 
- lA. b7 ... ol -•*mi'J ._ ......,_ ._.. ... W• ...._. NCaU .... ...U. -...n,-- ll>ooP -aodOPA -bo........U,.._, ;.-..w 
- '""' tbolr w1~ pooltioao. 

,...., oM.ld aloo a<lmlt that 10 ia1oo --wv lou& - - 1a-UN· 
LE88 iMt .......... -1M- witbout ~ 

.....,,_a_...., __ ,..,...._~,.-,_,__) 

foreecl ~ p ''tt'r ' -Y \ - T 

1'\Tr..-.1 ...... 

Ia ..... elM &bow ..,-, 1 • ldJ .,.,.,. u.t I ...,.. bt Wrieilc a ..,......, pec.. --,.,-or.-..,.,-.. ew-.11') ........ - - ­
ci<. aod WI ,- illaa ..,. --a& -be-don bJ OCD loot ..,. om .... .,.., ___ __ 

Tbo ... ol ilia_..,.--c..e-. 1M ........ ilia ww .. - .... 
... ,...illa __ .. ,...,. ..... _,_ol......,.t!oa-.--- 'ho ___ ......,. __ -.,q,., .. .... __ • c- bMb. aoo11o tioa- ....,.. -~~oo-..... $20 boa. {porloajla too .,..1-
be .uoDar!1 borrowod. IIIIO<blor droo&lc Ia -· 

So amid - 1a w~ ot..w., t1oa poahllo u.o CNtb - .. 1a 11 ... , ., do 
oo< "'- 1t10111h - WI a ttniWy iborwlahtod policy Ia """a panued o1 (a) hld!"' i11o 
riab attendlrw ~UI'lWY ~ ot.., boodl (II bWr bortowf.q il w eondn~a~ ui)Cbtclncf) 
aod lbl ol ftnancl., tbt war '-11 by baak _, aod ,..i>Ddi"' &bat 11 lo oot IO&Jif 
!t1flatiotlar1 - (on 1ueh ('C)t'l)pkt•b faiN ecooom.le l.rJWilmta aa that blut.k monq I• no& 
paw .....,. (wbao acwaiJ¥ It 1-. altb"""' &be papor Ia ..... witblo tbo boalla, and doaa not 
have a ~.mtrlt tt.t.tn9 oa ft)J, 

IIIII .... ol- .,.._ Tbo lac< io illot tbo wv ... be (aod- be) -

'"""""-~ Aod ..,. - Diaw< wiD-"'" al>lli07 oliool-... 
UXJIOI tkw to pq U.. forwd ~ ud W. wfsidl I .agea. It It uut: - ri1 lied co 
tbt antirlc' ot ~ 1M die&, I .. afiUt. il the oadoolt lot Wall au. - It A.-lea 
a..- &lila ............ _. 

• I •r"tf wu "'iant.li&•tt4" '' '" Ntw Y11k Stttt At~MJ' C..,.,tl. with tilt SEC Mni111 II, t. 
Mart~ 1919, art.., a fe,11r .. y tt E11..,., r u•• kcl tM ,.Wi~ Di~JCtt JS,tali.W. .. ,.,.MI!IIMf+.CW' 
... which f•rff&ll lht Wtr, aM 4.ttnt of • tbu tWnt•• whlth h..,, liott co .. lnlt!. 4uaiL 8111 tlltt. f01"' 
uttiacwa~l/w!t •n,.uiotlc; thtllth h 1.t a pitr - ·• P"Pit at tl.t top di4 oot u\c !MCkt, ••• !.lt11l1• t. • 
ltult r&thtr M¥itlft forward-thlnlin1 aho, 

AM kt not C...-.... tltid. t~tlt It btinc htHtt •i~ tk p11blic mtttlr hr ~r TAL.ICIWC I• fa.,.. 
tl ioLIM11tr7 cuttol• •M tke t:hlrtu (a) ,._.;,, tk M l to tH Pmidtat, .. ( .. ) r.,...., VOli~C 
4t--. . . ....... , •• , .. .,,.. D.., • - ...... f/ ,.litkJ ""*'fvvU 

Tlti. it • ,._.,, Me .. ..,,k all4 .. , M 4,.._,..,.. ~ •radio Mt it i. .mttte • tlte 4q (S..,trNn t._., ... ._, ••• '"" ,,.._ •.• ,.... r. ,.nu ""'tnt eM ..cK&klitt n .... ~~ ....... zt4 .. " • ··-.,Mil.._., ,.., • ..-... (h A-"u .... ..---.tWa WQ ~t .. JJ u ~ ..... diMa .. 
........ ..., .... ) 0. " ""' ............ .,. ............. , tl fdatieWI 

r.&r.l. •IIIPc ,..~ h, ,.........., .... dlilc Mt t1w ...._ J- J d. ... tAlLY...,. 
ttrr ................ - ,...,. ............ u.N c .. ,.. .............. ......, ........ ~ .. 
---- . .......... ,. ............... _...__ n. .....,J ...... J ... ""' 
..Pc • h ....... UIU Y1 -.. ... tk ......._ wi1 .... ttl UNCOSTIOU..Ul£. 

Ttl& MA&DT ~-· No!Wp) 

·--add--!tfnJiotlooia_.,_allllo_olod,.,... 

"'..., tO'Jro por - a • ....u .......,, --w01 ... _.,. -· - '"' 
- - --cortaloly riaa ,. ... - illao ....U prioa Tbonl ... , II 
- 001 ,_ illaa ~ ....._,.. -- lo .-... lo8adoo, you .... iJMrt. ,... .. .. ...... ..., ___ aboclp. 

_,_ 
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M.1 own vStW' t. that.. tD order ,orliollr co ~ fftftadoQ. OOftUDOCI ~ wtu be ta.&ed 
to tbf boot {Jo U to *"" ~uJ bon<iWUlf), .... l.boqb IUdt hoo.y ...,........, 
tuatioo g oo!y a plllt.ial cbett OD il:lktiolt.. I sU1J remain beaiWI (Of' ClOIIUDOa J1.0cb. 

stJMMARY 

I , ._ ,_ tbt-boob.,. de&itol1 --.,.. 

2. Lout ftOill the to diiJ b;ulb art tbeft/ort tilt ... illftadoe ct-. ct ~ 
(dlw. ol _.,.., to U. Wit). 

a. 'l'r7lnc .. con.,. prieoo (lllr. _., ~l 1o ool7 pooltloo _.,, n. 
ral job it fot Mr. a.IOf'ltclt.bau·• Dtpanmeot to tradkate the ft.nandal d-. ct bulk bor· 
rowillJ - and lot ~ to btlp hlm. 

4. The wl•t ot tbia Oipal U !,hat \'olunW)' war IMn tubeerlpdone ara u.ft ll &ad oaly 
u tht OovtnuDtnt dotl lWt j)f'OiTtlliv•ly bOrrOW il'lftatioBirlly trom tht comMOrelaJ bankl. 

G. U1.1t It will hlivt to borrow from the WOtmetcial banb It vo!untar)' war loan •ubltri~ 
tkln• do not niOrt tbiUt quOOnlfHt', or unless <:Wtent ~- .,. nearly doobt.ed. 

G. Allttfl*tivt'ly, you will have to ba,·e eompur.oty loan&. 

1. AJid If C!OIIU'I&i.orr loaN lit' not l'tfiOrted t.o quiekiY, voha:ntuJ ...,. Jou •t..ripUON 

llt't 1.11W.f• - aDd will~ 

&. l .... <loo wiD lh<ftlcn p< CUliUL.,TIV£LY--. 

.. - .. ,,.. lloe c.- Jalbaob (IJld Wloliq tbt .......,.) "-.d .. 
hoeft;c ft1 tl ~to tM f'IIWic that tM War de$ BOt COil U a.t. M It ..... 

10. Aid tt It 1101 ~-· ct Lbt ~t to do thil - for i• tlle tad wUd idtlioll lt 
J.C ·~taL" 

C•~t 1b tl•v ,_.,.,_. h lMnrir 4tftifrll I ~ "*" 

THE£NI) 

Stffll tlli• Difftl ,., ro-r c •• f#l!tlll •••• iJ )'Oallhi.n.t ,, ~ ,., .... ,,, 

w, rilll!bttll,.,. o:~Ndtr ttiPf jrf!t. 

-8-

ROAD TO RUIN ... AND ALL THAT 
AJf raAY Cllf THE llCXl80MIC& OT txn.ATIOIWtY DEft 

.... 
MAJOR L. L. B. ANCAS 

Dipot 100 

OdoW&,~ 

I• tAil Dt,fM, I • .,.'""' co tol16lv:l&llr o6otit GoH1"Uifttal ~"' , •• ,~to row 
....a. oowl w 1M - 4t6c ..ul 4~ .,.. · 

I alt4ll alto Mow lJw (I t'f lllOC '-" S l ZE qJ o dtbc tMitA tktmltJ.na W..ciAn il (1 lttft41101441'J­
I>la Colt SOURCIJ (1.,., ...lo r..do). 

so... ....., poopjo tlolllk ..... tbt ........ "' - ... doo ...... _. olllotoll~ 
(• ~) d~ oa h• ..... u well .. oa it.t iDoocDt. let me"" JCCI a plct\CI'to tiOC., 
..., <11 tbt ... <11 "-kL !.lr.....,- rn..- 1<9 <11 .. ......a~~r .we bool 
br Hr. R-. R. Doaoa .. dtlod. -n.- o1........., w_,., • ..,- br u....., • - ..,,. v..-, tNO. Thlo book oo17 -. $2.50' k 1o-.. _,., J< olooaldba_b,...., __ _ 

Froal. tM 1118 tcw- .WC. foi'Jolr, ,_ wiD .ee that America '* two ~ ot ..eta: 

D. C:Omlort ...._._ 

SIU ..... 

-""'· 
- l.balr ratio.,.., rwahl1 ~/60; IJ>d tbt .,..biDed toul udor 1400 boo (•lll<h lo 1-
m&n7 ptOplt Nptet tbt Ftd..U debt. to uceed belen the pre~tnt wv ia over). 

I aboWd add that e[I)Ot !Jit follotrina flrura art bued 011 ...-eel valu•. t.nd aim. 
-.-..d. val1.1011..,. ofttn double ctmt~~.l market val~ she ftrw'el below et~ally fC1t COMfort.~ 
art probaWy an ov.,...tattmtat, DOt an unckr idattment: 

Sum.ftW1, b1 PriDd,pal CatepNI, of tb. 
Total Pb,rNcal A.,• U ot the United StatM 

YoarWI 

I. ~- oaod I« PIIOOVCI10So 
"""" boll-bulldiap .............. ............... . <,000,000,000 """" ... .._,lDcloclilla ti-. . .. .. .. .. .. .. . . .. tp!JIJ,OOOJ)IJIJ 
""""laod ............ .. ............. ~ ... ........ 2JS,OOO,OOOJ)IJIJ 
ladurialaod = Jalloolld!or ................. N,OOO,OOO.OOO lad-....,_............................... ro,ooop!JIJ,OOO 
ladooulal aod - c!allaod.. .. .. .. .. .. .. .. .. .. . !OJ)IJIJ,OOOJ)IJIJ 
llallload balldlOp illdodloa - .......... ..... .. IJ,OOOJ)IJIJJ)IJIJ 
ltai.lroad ..... _....... .. • .. .. • . .. .. .. .. .. .. .. • . .. 5p!JIJJ)IJIJJ)IJIJ 
llallload laod. • • • • • • . • • • • • • • • . • • . . . .. . • • . . • . . . . . .. • t,OOOJ)IJIJ,OOO 
Udlldoo bcllldlop. .......... .. ... .. ........ ........ 11,000,000,000 
Udlldoo oqlli-t.. ......................... .... . 7p!JIJ,OOO,OOO 
Udlldoo laod.... . .. . .. . .. . .. . .. . .. . . .. .. .. .. . . . .. .. 1,000,000,000 
8tocb"' aooc~a . '.. ... . ...... .. .... .. .. .. .. .. .. .. . 11,000.000,000 
Gold ud oilYW colo aod bWlioa... .. . .. ........ ...... 17,000,000,000 

Total ~c.I..U t.alld for production ..••.• • , , • , ••.. f184,000,000,000 

-1-.. 
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D. PIIJ1kal-""" primarit)' lor COMPORT• 
Fvm dwe!Hnp., ,, .••.• , , .. , ........ . .. ....... . . .. . $ 6,000,000,000 
Noat..,.., rtoldontial buUdlnp ..... ........ .. · .. • .... • 4',000,000,000 
Nool...., ,..;dontiallaod...... .. .. . .. .. .. .. .. .. .. .. • CS,OOO,OOO,OOO 
f\lbUe w~pt bu£1dinp ..• ••. •..•.. •.••• ..••. · •• 28,000,000,000 
Pll.blk w..xempt land ••. . •. •••• . ••.•• ... . •• • , ... . .. 18;000,ooo,ooo 
MO(.Ort veb.icl•. , .. . . . . . • . . . . . . . . • • . . . . . • . • • . . . . . . . . ~000,000,000 
Shl~ ot u. s. NaY)'. , , .• . •••• , •.. .. . • , • • . • • . . • • • . • • 1,000,000,000 
Ch&tld aoocf.o... . .. .. . . .. . .. .. . .. .. . .. . .. .. . . . . .. . . 311,000,000,000 
8locko ol aoocf.o..................... ............... 16,000,000,000 

Total pbya;cal_,.""" louomlort .... . ... .... . ... . pu.ooo,ooo,ooo 
Total pbyokal- in tho Uoltod s .......... ......... . -000.000,000 

(&J oj DHI!t fiMJI4ti.M) 

DEBT IS NOT LIMITED BY REAL ASSETS 
To what extent ean the abov. ueeta be pled,ed,aDd debta Mtper\mi)Oitd upon tbelzl.f 
Aetw.lly, thq are alteady pledaed, t.heortt.leally on paper, .. to about 60% ... (ot the roa. 

JcnriDa waa tbe atate of debt i.o America in 19U : 

I. r~ debt (din>c~ and lndi...t tluouih ...... toM and aa-leo) . .. .... $ liO b ... 
2. State aDd k1caJ COver'lllDtota.,,, • . • . . . · • · • • , •• · · • · · • · · • • • · • • • • · • • • · · • • 20 b111. 
a. Priva.te lo~-tmn ddlt (indudillg indUitr'ial corporatioi:UI, railroadJ., etc.). .. 16-
• · Privatt mort..term debta (ba.ok. penonal, and instalnumt loe.ru). • . • • • . . • • 86 blll. 

Total . . ....... ... . ... .. ..... .. . . $180 boo. 

But ia the mue of modern ltn&nce, debca are not limited to pleda-ble &INti. For i:D­
IWiee, a pvernmtrlt eao borrow $50 bna.. from ita people (oa the eec:uricy of p:rospedive 
Wet); Mil tllen tbe owners of the 10\'ertlmtDt bol'ldl tan (CO and re-borrow u.y S8() bu. 
apinlt tllnn~d with the proeeeds buy filed aaeu. And then they can ao a.nd borrow 
.,.U..t the lbed - IIIU!oa boodo u l!noncw pbotograpba. And then ...,ebody eloo 
caD ao at~d borrow api.nA tbe bond•. Th..-.. debt. can be pYJ'l'mided, while auec. remain 
Alod. AIMI debt ea.n quite ftll ueeed totaJ uaetl. (And tbe joke of it i.l that pcopkl (not 
irrationally) l'fiVd their p)"'''UnJdod debt<ertilk:atee u &Met~, aDd ... part ol tbefr "wealth" 
-whidl leade to a loc. ol double counting!) 

Or, if roo do DOt like tbe above iUwtndon, tak.e a family of tour ehfldrec (Dot the 
Cruoe t'&mily, tb.il time), acb of whom hu $1.,000 wortb of tangible aaeeta, while tbe t&tber 
bu DO lhed aawta but $1.000 in euh. Tbe tldelt .on can borrow $1,000 from hil tathu to 
b'tY tbe ..._. ot t.bo MCOild aoo (Loan 1). And then the eeeoad eon can lend tht moa.ey to 
tbe tbird eon (Loan 2), wbo PfL11 it O\'et to tht fourth .oa, lilY tor work doDe:. Aod the 
fourth ton C&ll lend it bade to the fa~ (LoaD 3), juat becaute be like. bJm and/or tru1t1 
bJm. And tbe father c:a.o ro-lend tbe aame money onc:t qain aay to the aecond 80tl (Loan •>· 
A.od tbe teCOOd .on ean lend It to t.be third (Loan 5). ADd to the ro-kndlna:, or debt<reat.­
i.ag ~ ca.a apiriJ upwatdt until a.t 1a.t lbe monetary debt, OD paper, vutly exceed~ tbt 
CotaJ mari;lt't \>'&liM of tbe pledgeable &lltt4. AM 'IWiUw tlt.t Cllrrtll()', Mr trod.f., 1&0f' profilf 
Nfd ....,..,;Itt. ~ io/4Ud OR ~ 61' 1M ... ,. Q/ 1.\< <1<1<. 

In oc.ber tJOrdl, it is a faJJacy to thlnk that Lhe federal, state. and local debt of a ~ 
try canJlot exceed ltl NiMC:t (ol ta,y only $400 bDt). Quite a fallaeyl America eao eully 
a.pport a.n int.ernaJ debt of $1,000 bu. on paper withoot either i.Ddllltr)' or tile .toppfna:. 
or witbout eM CW'TtDCJ' '*u«uilr beirta: ll1&.ted, or trOIU .UftrJUd! 

The Co.t of th• War will oot Stop lt. 
By the eod of tbe War, it i.1 ~ted that tbe oat3ooaJ debt will rUt to UOO bna. (UIQID· 

U., no hu1ber b:l4tt3oo, in whieb euo it would be lnOre), to that ever)'thfna in Am.-iea, oo 
aD • .,...... WOQ)d be pl«taed. 

But it 11 wortb l'lllllemberinc tbat the &DDU&J na.UouJ iDCOIIIe ot tbe United Statel il 
about 1120 bcw. ••• derived (at oat or DIOC'I remow.t) (.-!tb m~ double ~tlq) troco rev­
ecue.-produdfll ..etA of $168 bM. (Doaae'a fta'ww). 

Benee ll t.bt tervice ol a debt ot $400 baa only COit4 (%J* annum, the eervf<lll c:barpt 
will only ati)Oimt to 116 bas which ia only about 15% of the cumnt ft&doaal tooome ol 'J.iO 
bna ·~ which doee DOt mU:e the oaUotW debt ot MOO bu fit' ., luupportable-pardeu.lart1 
U tbt debt ll all beld internally (no foreip loans), a.od the publie are tued to P17 u..m.. 
Mlve., u Jn tact they rather a.muainaty are. 

-·-

r-. .. I - Ill Dlpot tl, tho rich .,. lor tho - J>Ort 1uoc1 to ,.. tho "'..,.. 
111 .., ww - wbldo tboJ or tbolr Iathon J>miooal)< oobaeribod, ~ (I .......,) tbot tho-· aod aot tboJ or tbo1r.,..- wwld be luod to pq tho In- 1n Mort dao­
-. (llu~ .. t.lall1. tho eopitallot .-....U. ... tuoc1 to ,.. t!Mir own in- ., 
that h:a tbe loDe nm tbe loat&lt.rt Yirtu.alb' trw ol int.tn~t. ADd thil pbt -......, obvblll1 
mat. coa:amoa IIDIII, few eJeubo a· oatioo doee ~ ita OW'D l.Dte.L oa 11.1 01n1 fDt.ual 
debt ... UllMt it caD mt.b Coraip Dado~:~~ s-71) (ADd it doe. not mueb matter wbttber the 
War Loua t.N bCed ai 1"- mw..t « 10% iowtet. ;,. elf oHN CCitllat') 

Tbo Clr.ult Plow oll'loaq (M<>ok .... _ ) 
Floatma: lnta'Dil aatiollal debt~ il iD taet n.tber u amwd.bf, or ahoWd I ., tridc:r, 

.,....sure: Qt do!>ooda oo tho ~ ,..... -.. brooabt ,.. up to loot at u... tbinpQ 
tar il a JO&D·bW., JOV*'ZUD&Dt r.ll7 iDteodl CO W t.be eapita!ilt d._ to pay the iD-­
- on tho eopital tboJ pat up daril>c • war ... tbq dam well Olllht to -., ., bonoall7, 
arad aboul<l tell the patriotic hocln oubipt i• odtnU Wt tMy are tJOt •'relltt' toilll to 
reed" in,_ at all, aithDoab they will aet paid Ia....,. in ....,. ot _.,. (•bleb ......,. 
will be oubU1 and -tlouoi¥ tai<ot> !tom tboir own <lou oelvet, lw Mock In-~· But, 
ot ......., U a Go•-• did ~ lib W., they mlabt not aet any oubaeriptiOGI at all. 
ADd c.bey could not ao OD witb th6 ..,. unl• they had mud! hiaber t&let, or forced Joana. 
or capital Jeviee---(or wild inftation, which mi&ht lead to revolutiOQ). 

POOR VS. RICH 
On the otb.- bud. u the Gcmramont h ...... in!Ando to .... ,....... ..... thea thoot 

eopitalioto wbo orialnallY pat up the ......,. , the oniJ' )>OO!lle whom tbe7 eoWd tu wwld be 
tho r<lauve~T poor ... which, by tho..,, io •bot lam lool onwah to thlok il tho....,... 
tacit imp&attora behind any wv I<*~~ ... that the poor will be taud to pay alf tbe rleh alter 
tile wv it cmr. 

Bnt no -• tllat I know ol, In oor .,._,, VO!o-<atdlinc ..,....uon, iolibq 
to tu the poor to J*1 otf tM Mb, tlw a war ta ovv. lo t.aet, jlllt imaclne tome poet.-wv 
Bec:rotar1 ol the .._..,., ar Cbancollor ol tho Elcboo.., In Ellaland, aoldoa eo-« 
the Commooe. to impQM (open!J or IUJ'Tel)tidoaaly) a ...,. loan intmwt. tax 10 that the b.z:l 
lharb ct tbe pre'riOUI wv (fonoerfl' patriotie vohuatar)' w.becriberl) could be p&id tbeit 
pow>d at Oeob with ..-;.e<~ ...,w;IJI ... inlteod o1 bavioa !bat .... d or l1eob lopped o11 
their own foul bodiee. (Wby lop it olf tbe bodiel ol the relativ.Jy poor voetrt, IMt.o&df) 

OJ «*rfif, Ill ritA trill JIOV t.\rir 0t01t t':lf.krffl Of l.onf .., ~..,,·.flU. Awcl V il il .o, 
..... 110, 

'l'b. Nau,aht)o Trick ot Suh.equent latlatioo 
IDcidtntalb'. f(IU eu. ot COW"'8 equallt deceive Or twi.ndle war loan boldera by tTtawaf.. 

b' inf!atin& tbe tlll'f'etiCY and raJalna tbe &toeraJ price level, A7 6 time.. to u to make ~ 
real bw'dera ot the old monetary debt olll11/0th ot wbat it wu ori,m.lly. But that apiD 
;. ...., naupu.-, puticuJW u ..., do It delibentW. 

N.B. Rai.na tbt prioe level 5 timea t.eDcb t.o iDC1"81118 tbe IIW<mtl monetary l.ocorne 5 
tim• &llo, ., that old pat'tn .... rates ot tuM wt:U bri.nl in 6' tim• u mud! mQMJ, at~d 
mala! tho ......,., ol old del>,. onl1 1/lth u boa'l' •toUr· 

Ptr71 P..,., P..,- Ap..lo (T.\c 1111 C.Hrti.otl too-a) 
I do not bow it you ba\'t t'i'tl' atoppecl co thiDk what. UIU&Il)' bapPf:DI to a war ~ 

or to conlid• tbe e:rtent to wbieh utionl ret into flDaQelal m-. aa a re.ult. ot u:taave 
IOVWIUDtllt bonowina &Dd ot attempt. (qW" tallacioca. iD thec»7 and prac:tite) to bUiter 
wbat abould be current tu b!ilnSen~ to future ...,.Uona. 

TUo thetrqieaily am"""' uample at the 4% wv loan ol$>70...,. oll917, ,..turil>a' 
In 194~7, Tblo 4% wv loon ;,- 2$ yoon old. Thereloro alrea<!1 $>70 ..., "' 100% bu 
been paJd lD int.a'elt \U>OD it, and yet t;ht war lou atiD remaiol unpaid. Nor il there aQ1 

d:aanoe ot it beiDa paid o6 tOt many decadN to oome - ezcept witb the proeeeda of another 
,overumeat Joa.n. Not a ebanoe - unlell there it a wild inbtlon fillt •bleb would: be can­-t to .............. dolauiL 

ADd il tlWI ...-mt wv n.i1M the American aatiooal debt to $300 ba1 (or ~ bl'll), u 
aome ._., tbea O'nl' the oat 25 ,..,. if the $300 baa .d'en the -.me ~eoce M tba 
llll7 War LOon, U:. "-'- pabUe will br then bave paid in in""" $300 bno'; and Y<1 
tho dobt will oti1J be .........sin~. M .. .,.bUo the public will be Wed - )'001 oulll_dtotiJ 
to s-.r lt.tt, - molt ot the tana probably falliq on the onpoal tubtcribn 0t tbftr belrt 
lllld-1 

" u .... bJ - tho "'- ...... bpt •• 2)i% (nlch will boim.,..;ble u -
""->· 

-·-
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"' ....... lbt ltl7 ..,., l.oul, lbt palat lo Wo>- II)' lbt .... lllo 01 ... ~ 
....U,) pold .tl, aoopt 1>1 -.n-. lbt pabli< ..m.........., .,.,. ...W---clio- ol ... - (Ood,.., - > -lbtT ............ -" .. ...... lou. Alod It w\11111"- aii!PIJ oqooaoho- lor ... ,..._ ...... -
•&Wac• ............. .-.k-~ ..... ---.. - ... . lorool ...... - -- boctlaiJ17,iootaad , .......... _ ... ...... 

.,_.,._ ... ...,..~-------·-" ...US.. ... War,.,.... Ia IJIT, 
A> ....... 1bt _ ,_ It 1o qoito .... illbt rldo .,.laid~ fa- lloatlbt7 

will~ ..... _.,-.. ...,. clio----...._,.- {otlbtT ..... _,, a .. 11. ....._ o1- c11o _..,.-"'...,. ... -COt 11......, 
- bopllad .., .. --clio rldo- ...., ... blod}, ... rldo ... - to.oo4. lbtrldoloa ... -_, ... _.., __ ,__...,lbt ____ .. __ 

witb lbt _. - ol bas>i01 all tho ........ rolaliot 10 ... l.oaoo "'-"""' tholr 
wbolllif.. 11. ill a t~ ~: ud )'el DCJriDil U:t CDOil COUDlriel- Uld CG17 ~ 011 
tho pllodplo (U It Ia a pllodplo) tbat U tho poopJo u a wbola pnlor --to -._ 
- t.bto It It lbt duty or .. , "clomocrsde" ............ t to lin It tolbtm (Uid bid - )1 

tbe Jm_portant (&dot I• WRO LENDS - AOt THE $UM ltMII 
Tben It or ....., oo ""'' ob)eetlocl 10 a -•I doina tblt, I.e., 11onowt01 -... ,..,. or lbt public 10 ...,. .-,..,. (.,l..,ll), u lbt homlwi,. It or a -lallad....,. 

...,.... I.e., u It " ..,, or "" ~~aoa lidt • ...,. or "'" !>'l1>ilc aoct ... ,., "'" -
boob. 

IM .......... - clio - loaob ia hilhi7 fa8aUoaary, u lltaot< 101 will 
.....,, aod lo - aaload u pn.a,. - -· 

1A ott.. -otde, ft .. aot the AMOUNT ol the hono.tq wb&da -..tun eo -~ 
.. the soua<:a ol the ~. AM it cloel DOt mllda mat&IW if a OODCIY W u t. ......,. ___ or __ itaoaliaoal ._llblqlud ..... Uibt 

-"""-.. .......... -.... ~. ™-..----.... --... --.--(1) w!tMut - .. - ldadoa; .. (II) .., ~ lollodooar7 _ , 

CAll 1: liOli-INI'LATIOliARY BORROWING 
~ tkt a .,...._t __,.a wv with a -.dooal debt ol UO bu. 
-alto tbat It ~wq.W. $78 bot aM..U, tor war,.,_ aod - It- ooly 

130 ""' ..,. - n.., $61 ""' ..m u .. ,. 11e """' ...,uall7 by ...... 
lo u "' l'rimt tho wv -a Utllo, lot aa ...,.;, our~ ,..,..,._4 at tba 

"'~ lA> - - Wlllooo (.., f4 baa) torlatiooaril7 ,_ tba c---daJ loaob 10 - .. ~1 .. 1-....,- (801- ... ~ 
Tboraal11r Itt I• - '""'"•- bom>wi01 ,., tbe Commttclall>anb, Uld -lbt - Cl>1 torool aod ""••tal'l'loaaa) ,., tbe pubUe ...,._ 
lloder tho •bo,.. P...,'- ... I.e., f4 bot l>ei"' ~ loldaJl7 f>om tbe Commerdal 

l>ao.b, and 162 bot ~ ,..., tbe pobUe ... uall, tborealtar tba naUooal cltbt ..Wd 
'*•foUowt: ' 

162 ..... 
52 
62 
62 
62 -----

_,_ 

---

OM& II: llllt.\TIOIWIY BOUOWINO 
o. ....... -.~~ ... -·ooll'~.,ltJbot•--IM,..... .... ..., _ ..... _, ..... __ ...... (it ..., ___ ....... _, 

$78 to. 1 _ ), 1M ...... ldbot wQJ ba ... 14 be""""-! laloUoearil7- 1M C.. 
..,;ai-Tioo ____ .,. __ , 

-No ..._ 
Ill ..... 
1J 
lJ 
lJ 
lJ 

'Ill ... u tba total epeodablt ....., or tba couolly, btton tbe ..... - ...,. 1<0 bu., 
tho ria Ia beAk depool,. Cl PliO bot would coootiw,. a 600% lallaUoo - wbleb, dtopl,. all 
tho Head- to tbe -"1, would Pl<>bal>l7 ,.,_ tbe dovtlopmeot or black ....mt. lOCI 
,....., prioeo. (Boa f11*1a11J NolO 5, wbleb lolloos) • 

••• 

NOI'II OH '11:11. ABOVE TWO #~c.uzsu 

~do/nii-!Ht..-.- .. ---

1 . .............. o.,o.&ta•· ..,...., .... ~ ,_ tJ. s..u., ~ .. ...... "'• 
t'- C......a.l Nab, It ... t.a.a...,,, Uct tiM...., wliKII tl.r Su 1tp kW it._t t. Wa~ .... 
.enlr c .. ttltlltn t.M Nat U. ....... t1 t.M ,..Wit - &M abudJqpNn b.rttlt II eM ..,.,...~, ... 
of tlte C.a .. rd.U HUt M tllt ktt.rn kab. 

2. 'nme o.po.lt.t• Tl .. Dt,..u witlUa 1M Coa .. r<W Buh art aot tullr Jill 1f 
,.,_ i• a tdttttfr •poMI•W• .... , ,, ,,,,, .. , Mt '"• .ukdJ ,,.wllft .. m, lotu h 4t...at•n ' ' t~ 
c. ... ICi.eJ ••• b . n., .,. lhtil ,., •• , RaDar la a attUt II dtpotitt ia tM Snl ... ~~~.~ . ... "'' .... h 
th•r u 1 i• ... , "'" ~ twfcthtd '' thtft eotic. l.tto C;llntllt •«ot.~ah, •htrt•po• ,.._, 4t btu .. ,.,, 
.t tfM total tpfl4tbk .. lltiUf tt;pplf. (8ut of (OUI M liltfl &rt ... ,ltl kt4ttlilt UMI) 

B.t if t.lte C.a .. rti.d k.kt (u di1tiMI (f•• LIM TiiiHtpMtou) .... ~t •( wUt I.M7 ... t.t~~, 
"'1"4 u n •• O.,..itt tt ~~ C.m• .. •t, ••w O.••d Dtpoai t.t .,, ctttl ... (u d k .... . W Die-t 
101). u4 tM ..,..,.,, ""'' I• , .. ,.r., i•latt4-

J. Prin~t.q 8oe.tded ...... Moorv•· Jtu, ,...,. k., ... , .. il t.Wr '-"' ... 
... .~ ............... ........ b *t l-"?•~ ··~ .. - ........ lf, ... c;. .... 
... • ..,._ t'- ........ ~· t,.. tkoe ,...,_ tM ~ ,.... _ _,,.........-.;.MOT ......, ......... 

lotYikWio-, ......... ~ialkNah'--""'l>r---.lk""'ol'-
................ ~ (45t.rt .,.. ~ .. ;.t .. .... ....., .. ,..,... .. il "" c..... .. , ........ ..,.,.,.. .......... _ ... lM_, .... _ ........, ................. ..... 
.... WITH VtLOCJTY . ... ... ,...,.. .... it lkoe .... u if • - aM"- ..... "'-~'*''-
-..IJ· ,. , .... c;...,._, ... .., • ..u ;.a.u-.,. ~ (• .......... ~ ..... ~ 
~ .......,,. •• ,.. .... , .... * ..... u.,-.- ktp4 ...... ~ r., .... ... .. ...... 
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4, Not. la&tloa•· fa uutritl wWdl .. " Mt ~ 1 ....._. ~ ~ t,r. 
... J .. w.., ,., ..... (clMc~ dlmMJ). .......... •' tk t.tll ,..,. .... ...,.,. " . .... ....... ..... ""' .... ~ ..... 117........ .. .. A.IMika . , ~ ... ...... ., ,.,., .... ~ .. ..... 
lc cie(U.titt Mt.W. 1M kUe .. , .. tif7 .... tMuq t..t..t.. talW ...... ..., ...__ 
f•IMt~t-.7 __..,, .. iloctuMia -.. .. tMe tM MW(f,_ t6 .... ialf)t .. 11,..._...., 
;. -._ .... tt., J .... , . ••..., J .uu .....,._ r ... ~ ... ,..,.. ,..._ • ..-., '-
...,..,~ .. ,w..,;.. . ;.ltn: ........,...,...,._...._."...,..,..~ ..... _ ......... __ ......... .-...~, ............... ol_.....,.~ 
-·--............. AM......,..., , ... ,..,o(IM~-Itltlo ._lo ...... W6c ... ...., ... ....,.. ,.w. ....,., ... ..... ,., ... ,.,... (4ft .......... 
.. . ..,.. ............ el ..... ). 

Ia A.Mfkt '*1 ,.,. ,.nati~;~ (aN Dt) J Httl ;. • mtilt ru.Mt U.U • ca ... tl .. .., '-.. ......., 
( ......... ,) f.cetn. 

J. Cv.W.tl .. •UAa~•~ tnnwnONI• Ia tue 11 ak" (talltiMIIJ l u .. a.n.-'a&). 
J ill•hlt .. •r .,,. •• ,, ~~ tltowiaa (ia tk taldt) ..... tk Mal 4r,..b of A .. riU Mit.,t k t..luM 
SOO?f wlcWa ha )'ttn If tbt Conra•tlll ptni•ta4 ia i11Ja ... u.rr bu'- ba.c... Bat I " ' "' 11 ..W 
t.Mt thll•~tt• ••• ,.,., ... tilt tllird. rant~ •-" i flb yu .a, I UliUaetl (U. ., hblt) •••• c. •• , ..... U • 
ptMIIa~t wot.~W rt•al• lh1tr.,.,, at 171 •~ ... thi• of eotut • ottld Ml N d~~t UMI fot ••t• wllcl id .. 
lito tf tottl blak p1u'""''' ,..,., wt'lld,,. 1t11etl,l.t.rrdr n liify tftrtt tewardt IMi.W•al prl(t ,.., 
btl; ••• c.,.,. • ._, et,eoll/lt tu ...U I~ whh price• - t.h"1 lt~tlia.c •• 11ill .... Mn• wi•r 
r,. .... , Co••trdeJ ~ .. h : Mil ttiD Wr.er pftce~ oa.d •tiD ... .,.._, ltofrowU!t. lo •• .,.., .w., , .. .. 
loti?t •pw•r4 t,U eJ. 

h ....U c ... tl"''' !. • .. .., .... , Jc.,.., 4q,... lit ...., tO« tl tt~..t..ti" •MMI..,... laL-. 
• tCclltttlf!. t.,.,. eltu , ... Wt W11. Bitt ..n wilht * .. ~..-tiM ol e a...a.tlfl ,....., 
....,.._ ;. ., ... , o;,e... r ...,,. it • ·-. .,., neb'- w. "" u.,.,. Statu; kt ;. " ,.,_,. .. ..., 
........... u4 •1~ te .. M__.; IN I U11 urt:aialJ ca'fiMtt • 1"'5 .._. .. M U.$.A.. i1 C.. 1J 
(~ .. .,..,.... ~,... &Jt. Mab) ... _. h> CMtint ~ .. '*'-1• 

4. ........... _. I ..,., .a. pu .... t. .U tl.t. il a C..U....t a. .. li..., ,.,._. 
........ "' ..... ........... ~~Mal ..... it d ..... .. ftMft t• ., ...... ,...,. ........ 
.U. U. ..... MA\.1 9it., ~uta ltpl w.lt mtt'lts. ht d.it ia ... 1 m tUiilie:t ,.aiq Ill A_.. 
.... , . ... "- c.m. .... ua, ......, ., ~ . ... , tht , ... M.b ..4 111M W4 ..a "''~"~ ,....,. 
witt. t1tt Rfttt"t ktht ... it c.aa ti.aul)' pu.il tl.t R•r'lt Nab U> WI ftwtt ,.U c.ertikt.t• 
TM:rt I• la hoct ....W.,, U te,.. C.•tt•••llll wie6o-. tt pn'l1:al 1 wiW ,......, li ... dta Ia A .. rkl 
.. LIM ,....Dilitt.. M • We\ will M iiteuue4 furl•tt ia Dirat Ill. 

Thlo, I odml~ lo -1111aat I07Iaa lbat tho •-oUodanl ot UY!ot - r.n tho IIlii 
"" - r.. tho~'"'"'- br bot!>- aod - dwiot tho .... .-.., tho 01<a1 
ao~l •• 10 tbal ~ lllo AVERAGE oUodanl ol UY!ot o1111 r.llo b7 _, lOlii or ~ 

a.t- tho roolot ol-ol - ..._ - U lllo wbo1o ot thowvlo- BY TAL 
ATION AND IOIICm> LOANS ALONI!- .....u.tr .._ ood !orad ..._-wood will 
.... .. bo- ollllo o-> ~-- """' IlioN""' alo'l .. ,...... __ "' 
1-tballl-otlllo-··--u.~- ...... .. .. 

- .. - .... 011 - ., ......... roal Wolo), - ... _ ...... (loroa4 :=. ...... .......... lilt ........ --.......-- f ., - Dr' ..... .. 

MAOHJ'IVDD OP Jlll<lDICU+& Dm.A1'10fin ,. ... ~--~~-...... .,_.. ___ .. _ .,..,.....-. 
I . eo.c-11111)-1-,aadtlloPJL-

Io U..a.A. Io.... • • • • • • . . • . • • • • • • . • . . • • • • • • . • . • . • • • . • • . • ... -. 
u. .._,_~.,.... r t. ......_ 

- • ..., .... - .. . ..... .. ...................... 0 
DL '1111 Nt& o-M Dopaolto oltllo 101-~ --........................................ IT-
IV. 'lliiN•-Dopanottllo--•-11>41 --... .., ................................. 10-
TOTAL II'EIIDAIILB MONEY OP TilE COUNTRY... .... 10 boo. (Of ._, 

Tb.., ........ _,._IO!IjoiAmorica'o-.,~-. ntdo­
- u tho .., - ,_ ,..,. ... wltbcut ~ pri<a rill ....... wllll tho -- "' .., •.n .. !hot od ... brotod above ('18 ...... ,..,) ... tho .,.,....,, - will 
bo hiJiaAod - 100" bot.,. tho ._,._ ...,. eodl. ADd I doubt II all tho Hand,_ Ia 
1M -'<! could _..,, • __ .,. lnll&tloo trom ...w.a - Wldor IOidl ....UUOQII 

In otb• wordt, lt wartJIDO b~ftatiOD it to be avoided. WJdet tbt PreMntb' pl.uoecf .., 
elfort. )'OU havt aot to b&Ye much bfaber w., or forced I~ or boc.hl 

Alld I mJ'IIIt, thof.lcb I bate beint tued, am modi mort lA rnor of rOftlld 1~ uc1 
bJtbor '--. 11>14/0f- -. THAN lo!odoa. 'to<-~ larpt thot ldldoo lo 
,_ .. mucb of • t.u .. .,. lDCCIIM tu-. AU t.W.t.., ~ iA ~ 11. 

• • 

_,_ 
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8toekboldttt..,. allle to endiU"8 • period ol lowJ or oo, diTideocllla c.ht PI"CCttme tiQ&Iap 
o1 IIICI2. '!1lq c&ft equally toduro It lor a r ... ,..,. in wartimt, lor Voclo Saol'a oaQ. ~ 
,... lhlo .... will nlln .... or lamllloo. aod - "" old "" or ...., - .. PIIatallla. &t 
old-alo ~ - aDmatt tl>t • ....., .......... - will ...... "' .. dlodnct f>ao 
..JI•. 

811~ line, I ...... tllup <UttiDp or dMcleodo. below..,.... ....... II tilt-~~ 10 
.. - WITHOIII' wild iAft&lioo. AM tllio. I belino. will c,_.,u. 10 .. (~to) 
tilt a...-~· pollq. 

11ow eo .. ~ will t.. 5q.--1 o.., 
n.lbb' Go•• rtaJ ~t wiD be that llte ~ u,.,. C81*ftr co Pl'7: 

tllal tbq m onecl far the IDeM. part by tbt n:la.tiYtl7 rieb: that Moelr'd4n byt DO 
Ol1&ftllod polldcol ~7: udell&~ bolcn:roucu (<Wtr7 10),.. rOll -dowo. lt ­
pollticoll7 - dal .... able to ...... ""- ..... tl>t .... ltboldenl ba .. Mlll...t clio. 
.......,q ftro1, ud cll&t 1M-.,...;. which employ tbllft cunot aft'orcl to POT thtfr-.., 
biaJ>or ..... to - ollber ll>ftr bipor ..... .. bJtl>er - or llvl ... 

Wt t.bwlfon at'l\)t ~t ~ wiU ~er mlatb Q)Orl tbat:~ thty bavt alrelct7 Q. 
rend, t\'111 l.bou,p mt.Q1 -., Lbat corpcntioo tuaUoo bat reaebtd 11.1 pnc.tlcal lirnlt.eaztd 
wiU oooo no<h tho atap or din>llliohllll ,.t...,. (I juot do not -.> 

SUMMAIIY 
Tht wbole "'-"* o( ...,. 4naDet eu be llltll.med up u foUowt: U c.bt war t!ort t. to 

bt OD tbtiCIJt flOW' Jlf'OJ«t«<, &ftd i/ 'foltmtary A\'U)p will Dot be at & Plot cnattr tba.o •1.2 
boa. a ,...,., THEN J'Otil bavt lith. aoc: to ba'ft (a) an inA&tion ot about $40 bM a ,..,. cr 
""'""100~ por annum; or al....ad•lb' (b) ao in<nue in...., or lon:od lOOM to clootblo tho 
-t ...... tal ""' s.. - 6 ol tbio Diatat. 

AM It ~Obolat1Mwbldo l 1--withOOipcrttlo .. d<riq~: witb '*'rib' 
... dirldoodo: ...., lal1o .... ocb: ud "" Do..-.. ............ 10. 

Wb, C&•W. (looll.ahb) oa Go: m.e:nt W"..dom? (An Aluwn) 
v .. - or_,.-""'· witb a~ -....c~~17.prioo toao.t~oo., ~ 

&Od witb Olio Do..~ cion to~ 100, I do..,. - bo11io1o, or JIOf(loiiiT bo11Wo, -
• Olio oil"""" t11at Olio C.........t will ..,. ban Olio lord-- tilt pohllc tilt po<ri. ode-- to cud Olio ocale <I-&Odlon:od- eWdo I-aa bo1oa "• 
... dal . .. - .. · - wild !dation. 

Yoo - lo '"" ~ Dlt wby l do DOt._. t11at eo.,... .,;o. u ....J, adopt ball. 
hoomd - tooltuJ' and 1001a.., - Witb 1M looplied ~~ cll&t ._ ..,..,b -
...,. .. -..dnltlr blaber, aod ..., toroid ._, (at a ..,> ;.,poaoc~ "'"' lit.,. will ... 
.... Ito .. _ .. ln11adoo, lb ... b porbajta DOl .. "" - a( 1,000%. ... 

At ftm flab~ "'clt a .._uoa ...... pntly -.bit; aod, to ttll tho tnttlt, I I*' 
~nally am ,.tltu ahold <I Co- adoptittg ball -... and d<lnt too lluJt, too lato, 
"in ordtr to keep thttr voun .rtl'eetJ and the W&r tlirly popWar." 

.oot ID¥ ..,..__,t aaa!not -.nettdiJtt - atoeb ..,. io wt - II 
~d-blo - ... t-d<poolt loJiatlon ;, - ........... u -·~ pricoa do 
wrialo &"'7 "-H-- &Od ria ll"bal>o 100%. t11at..,. ... oqoliJ' - -'<· 
-will. .. "" .. -. .... '*Yilt tuod ..... tltelr eli- will loU .. . ball ...... ......... tilt !looN- t.da Willlall olotlltotl1. 

1""'1 bn I ..P• '*"'""' to nmlod ,.. or""' (IOaliliJi17 "-.,. .. ...._ d!ftdoodo 
- ood .... tilt-r.r .............. "'111 .. - "'*""".., *' witb - wwtdot ...... ... ~ 110.) -

"MONETARY CHAOS· Happening Here" 
M1 -T C. 'l'IIZ riAml POIJIT, &liD ~WAY PBUa, Qr IIIPLA!Ic. 

• 
MAJOR L. L. B. ANCAS 

Dlpot 102 

OeiOitor ~ lN2 

-~- .. --, .. 11/Jwf*o..,_, 

8DIZVOUlNCB IS THE PA'111211 OP IM'I.ATION 

110. Io ,_, ~ I ba" .._. bow ldatioo cao, aod Olllitt to, bo acoppod. B•t t1t1t- not follow tllatlt will .. atoppod, lor Wulthtctoo- """'to bo too"'"" -Ito 
--~ .... - . -to .. - aod ...... tnot eli!-· (YOiitt&) -ltarabl7. 
"' tact, .. 1 aboorod 1o - a or ~ 86, "" oar11 p~~oa. <1 .... ..,lnlladGo .._ ..;.. 
...,. --. -dn110d-ol-10 .. _ .... - .. "" 
part ., • av •• -• wbldo " ......., .. .- (altd olnid .. -~ -· 1 ra 
!act ;, Olio 11iW ollolladool. ~ I ClOP< porbopa 10 ocld YOlo Ieith~ " 11011) • 

WHAT IIIJ1.IIl WANIS 

ww 1lltlar- - .... ~ .. Ia-lolotoi'Oil-Utd-
dal ....... ud a dlop tlod_....no.._in-inlboWw. Alllila_Utd_ 
patlti-. ... .--- 10 ,_ lolladool. ud • fliltn " ito _...... Aad Bltt. 
;, rat11or ~toil*~ LD tblo -· lor- l4doT w!to writ. 6tl1tb!al_.) aboot inlladGo 
1a --1o "" dMa or a ........, dlll> ben. But t11at c!ooo ""',..rid " "" problao. 

~~- o1DCo Obo- ..U baa- col1od by...,bodt Ill< oiabt,...,.. -1-
oloco -.it dollltftttl7 adoJ>tod a (qwto -It> policy or Jtritnint ""pw~~p •• .,.... 
011o pro¥~0., (...-nal>lt) u ....... clellolJoo) - moot people - a dool aor to tboM wbo 
at111 <r'1 woU, and ...- tbaD (Gvol>ltela amil!otO of aulltrior b'OCII lda~pboltio. 

Two olbor poplllar Hl~""91'"""' rlllladoa .,. cll&t ~-- - . .wrw ¥1oloot lo· 
bll011 (A) ....... or ell& u. or bar aold ....,..., and (B) -- of 1tor b.,. JI'OCIII<II .. 
capocl~. B•t U, lor lllt1o'cal - JI'OCI•eti~ cunot .. LDcnuad _. tbaD 100%. 
-. u baolt dopoaltt.,. lobtod ""' 1,000~ (10 om.), ,.. ...... pri~ aol01111> .. -
1!00%. And 1101...,......,, .. tblo porticll1ar Dileo<, will ........ - lnlladGo, ...... -
It .... ...,.. "17, ttocla ropld!y to .....,. ...-.,- ao t1lat Olio people wbo Grialcalb' 
criod ..U, _... na111 ba" c:rlod wo1- Cln Olio ~) •• AM Olio ldoa tba& Olio !act t1lat • 
- ........ aold ....... ..,. W17lilllil0 .. -· 01 aort1Wtll """""-
" .... It ..... u UQ'IItlliC. 10 .......... ! .. 

~..t.........,.laalrood7..U•bor----- ,_ ........ tilt oWt " ..... - .............. to let., ____ "" alljoct. 

IOtl ....... ~-.- ... - ., .... o.-1-~""' .. _ '_ .. _,_ 
iltt/- iJ, o/W au IV•, ,.....lo ... _ ........ (~..,,._,_.,..a ~A-
'-II'ftl.hi-•P--.. - ..... ~,.,_, .... ,_..s ""'" 
.... - ~ .....,._ " .... l<lOll> - ""'....,.-- ..... --.. ... ... --... -~ ...... 

DIPINmclNS ~ a.UB IIOUS) 

, 1. lnbtloG r. an.....,.., word o1oco It baa ao DW\1 di! ... t _,..,.. You ,.. 
,.. lobtloo or ,.w . .,_ witltoot ba¥1111 lnllotloo ae baolt dopoalto: ldadon or bank clt­
petalto witbool ba¥1oa loft&doo <1 pricoa (or aoid): - o1 Volodt7 (M ID tt29) wilboo~ 
ba ..... (•acll) ldatlool" .,...,., lobdoo or - Wilbootiallalloo .,..,. -" -· 

- 1-

55 
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ad -., 1117 ,... .... ,......... wltlooot ,..... -.,- """ 
.. ,..miP< ..... 

w ... _... ......_ locl'odllor 111)'1011. a..-~ - 1M 1o1o11oo ., 
- .... 1M-., -17 '"""--"""lo _,.- ,..14o 
- lo fiWtr looporlu&. l.o loci, prioo- -n, ........ l.o - ,.._, (ud 
-...,- lllol.ok. ""-47 bo ~-oM ...... ,...oM~.,-
caksl ,._.-II' k..,. liCit far nriolapiotCODU'Ok&Dd rwtricd't"t aoua "'Qt l ~ 

PART 1. THE THREE PBASffl OF INFLATION 

n. tv.-"" 1M ...,.s Ill prioo i*tioo,. Do ... tlllAk thM lht riot Ia ,.-IIIUIJlT 
"-_,q ponJiol ud .....,.._.. to ..,. riot ia !he q1MAdl7 Ill .....,.. Tfoort.,. 

- bll>IOIIl "-loco. ., pbMoo. 

I. To oWt wllb, prfoot IIIUIJlT ... beb!Dd .....,. 
U. wt«, llltt Ollt.b up ud ,. ... , -"b'..,.U.S: .ad 

Ul. n..u,., llltt ..... ...,., mueb r .. ~er eb.a eli& ..... ull' olmoatt. 

'I'M ....... .,.. '*~ 

PHAa • (nlo -· WcJ r·a.n..t-" S<!m..t.tloo) 

"' To""" wllb, ,_,. IIOIIooelht - ... - - • f ... ,_­
a:diCI. lib Proft.or ..._, (ud: a:a-11), aDd the Co•• ..,.., .. ,.. .,_, whb" Cl'lit. , 
lot"' mao-., bomwlao- lila lloab, or pr<o•ow ,._ ..,__ w.,.- ...., 
"'-....... l.o loci, ..... ~ ooiJ booia .. riot--.... - .. 
.... -..,..,......., .... .....,._ .. ~thM ...... _...,..... 
--1M-ud ... .w. 1o .- priooo 11ot8 thlollu-.md, ud udJ lo-

- ...... ---... .....,. .w. .. - priooo C...CS<Ioo ...-c. it 
·-- .-.llwllli<W-... -.-_, • ....,_ .. _ ,, (A:Id 

- 1M ....... ud .,..._ - <II l'hla I, all ......... Do 
lfr . ........ ........ .. ba ...... opt clroalltiea, uod .. 1011< .. dq ...... _ , 

~..,.,.~~~-. -~~-<11- 11 ....... -
- (Tot). Tilt wwld, Ia fact, lorJluciawo bappUy. -- .... ..,. -. 

-·-

JT. 01-dwloc-m.--( ..... ._,-.... will~­
(aod oood)-- ..... <II- (Ia- .. - '"""-cor) llloo ......... 

- tollold- ... babitaalb'- .. ·---~~~~~~- (WWdo - ..... 
-.,Jojoct....Wirrttadotud- .. ~ Bot Ia~ .. • ... --
-~-..,.-~(WWcio-ll .......... oJw .... .,..., 
tboUALJCI d 1-IIIIMTOTAL_ID_(atllw..tdllw-) 
..... - 4 :;:aQ tl tM ......,.. ,. I . 

5 

I pcMIW ..... it (tbll.cal ~ w '"" ...... -. _ .... ,. ....... .,., ........ -----·-
---- 10M co a 'flOW t.M Wddla CUI 'ftcr '"": I ·z t t- ft t.t. fardtc. "'-W 
t1o1a- ,_ -~~ IM-IIIVolocill'-- .... . _.. lilbt- - · 

CUH1L\T1VJI roa<:IS 

M. Tilt """"' rt Ill t111o - <II .._. -., par<batot - (oa oJw 
put Ill lht public) S.. ......_,_,bod lodt oa • --l>ul:nlpt o...r-t; for, -
oa t.bt ftnt fDJeedoD ol -t a bQUOIL new uft. ot ldatiOQitJ Jr1CU7 - wbfdl, tor t.bt ab 
<II tlllo -~ .. will-- ....... (Ia real~_,--- <111M 
,...;...11 _., total quudtT Ill -· -!he o...r-t .... llhl• to *-'• (Witboot 
bo- ..,.doo) .., - biUioa uoiiAI Ill "real" ...till "'uoahlo - ... _...,b)' lo-

lodal- '"' •. 
... cho fact lo IMt If, "' • - do.to, lila public bon tot q to cho twlodlo, llld, b)' 

tb<ir ~ ba"- !he REAL ............ - Ill eli& IOtol -I•-b)' 
.., -w ..... Go•• -~ ..,. ..... u.e.u., 1M-~ la&lod lliPI>I:r"'-
J,.-'"- wiD oo1J"' IIAll 01 amch REAL .- Ia - Ill - -
Tbo7 will Ia,... ba .... -.oi.Olfo. ..... -., .... - ....... <II real-
.... lila hiDjocolool n.-- .-.,frw.-- ........ - lo-

•--r,...·-.-. 
,. Aod lila ... Job., It lo tbat,llla lila--II'..- ..... doobW. 

1bo eo-t will ... ,. to -.o 4 bo. _, clollln to obtoiD ..... It ORIOIII.u.LY 
~ .. _.,_,_,brta&liatoo!Jflbo. l'lolil...,~•"',.,. .,_a--taliol--lu ....... IJMOST ALWAY/I._._,_ 
_,- •P Ito.,.. Ia ... lolir ,..._ Not oo1J -1M o...r-t ..... ta plot (tr 

--.... boob) ..... uod ..... la&ti00017 claiM .. ,.._ --'lOb' ilao; but, 
[II pr'OI)Cirt£oQ U tbl pubHc: pt N to t.be ldatiOIW'J tu OD JIIODIY, (aocllll T ;WM 

-laooebawo:r .. toNd ... IMIIEAL-oltloototol.,....t<ll.._,.la­
<- 'hoqbt M)L 10 d011 tiM Oo•tre!W!' baf1 to -..au mort doll&I'IID order to M'f7 Ott 

•....r• ""'"Pd....,. rr- !he bol-40..,. &ZIT pNriouol)' - (or nolod) 
&mOUDl cl REAL I"'IIICD''ett or 't'IJ-. 

Aod choN 7W baft cho laAalloo pleture - wlole!i fo (l>oaoibl1) QA. otloor tbiap aqliOI) 
oollo ...,. Ia "-1cL liS. porfactl7 copahle <II becoiaiat ................ aopacWiy U ...,. 

bod - lil<o ................ toad - lil<o tbla. 
(A....U, ... ,...,.. ., "" - .. ,. ""',....,...... """....,., 

,... ... ----., tlooU.... ........... ,.....latlalloa c,w _.....,._ ... ._ ................ 110-• liale. 

I'II.UII I, Tllll BONnMOON (8omotbiat &. NodWoo --"-tltl 

IlL tv. .... PRASE I, Lo., 1M <II-wltlooot lt (1lt) ........... 
......,_..., .. lht ... -<11...-: 

4 11'VIIOIW ~ ..,. Oitltdall7 I II I lila total-.,~~ ----., b7.........,..-~). lojodo .... - _..,. .,._-

- - - .. _ .. ""-47 ..... -- {plio) Ia aacbaooo,., lila-.,..,_,. ...,., ,... .... ot"" J'CIM ..... ., ctlf ...t bQ' ~--; ud &1111--
• _ .............. ~---oJw~pollqdlllaGo•tn-tldcWT 

_... 111111 .... ·---~- .... uod -· - """- -....... .,., ,., Mood, uod IIIUOll7 ...,... • bird .. cho blood ............ -· Tilt-

Ia- - · - - · projlta riot: !he Doir .......... Aod- aoJo71 
cho- Jow Mf .. ladow-1 (A.W .... .,.. .... .IIONETABY.....,._ ...... ...,. 
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IUATJOIW. IIEHAVIOII 

101. But llooo bol:fu tho binJI ol lleodacboo. A lot ol arlhoclao - poW .., 
... tho - ...... will ... lolcW ....... putl<allrl1 ..... .. ....... '*" &lid .. tho .... 
--All~- .. _ ..... __ _ 
........ ..... larioc tho ,.,.,.. ..... 1--.. """' olcl - " -<rtor (W ... triP~ 
_...,....,_~lqwld-oru ;,..alt,-ttboltllqllldlt) • "d ... _ .... 1.........., .... ,_ 

BlllJIWB IT OB NOT/ 

·~ - --"1-...... la-d&ll7 illi ...... )_...d ... '"""' .... d clilti'b d bid IOitiTDMQt AoiDot. iu molt amlllfttl pi"M:I~ I ODj tor c.be IIlii of h II that 
LD 10 tar u tbt CDOOAI bMI"ted Olmlrf&tiY'el tab mODeT (but depo11h.1) out ot ,.....r dr­
...Jatloo aod boud It ill tho baol:o (wbea they oqbt tbeorotlcall7 CO bo dloMM!I01 IIIO«<t)'), 
they au...,.tl<&ll11......,tho.,... .....ued '1/qoidlt)'-d_,d"lor .....,., (1 ... , the.._ 
of.vtlu•p&rt of total dtuod, udl•dract trom the medium-ol-uebt.np put.) OIIM ,. .. tiMf 1.1 
\be GovWNDOnt t. wkkodlt au.,montJQC the wpply - thu, to a larp tlttnt. etuiU(yina tbe 
prodkGl tll'tct (oa prlett) ot the wicked qua.ntitabve inftatiou I 

1~. So the NdcJ thoo&b "vici.,...' 6ttlt <l<mommtat ,.,. • ..., - !>at with 1,. 1 .. 
11a.Uoa. for a • b1Jt.--()wllll to tbe "ttapid" 118"1'0U~De. ol tlle ~ Wlttrate rich ... 
w1>ldo, lnddeotoJ11, - _, (i!oaodall1 illi ..... ) eo-· ~ co ..,, 
"Loot, we prime tho pwop. without ~ pricool Wbo ..,.. a - lor tho aau-1 
deb<: ..... It doto aood. ao< .....,, lo< 01 thertli>rt 10 ,. with tho aood -·-01 
wort." 

ICN. _,,_,co .......... IMt if a Go.......~ ocddatall1or ~. 
......, ...... FEAR -tho la-d&ll7 il5unu) _...,. rldl, It cu ... ,..., witlo 
a nit ...oat fl qUDdtatift iu!a.ticl2 .ulo.t t.be idatioa ICtUitJ "'~ - .U.0. (t cu..,.., &lae .-..ot-..m. demud tor lDCU'1 &lmalt • taa-. •..,.. tucw liiM. ft 
..... tho .-odwt" --- ........., - " tho Law " sum &lid Dtmud, 
wbldl- (..,.P«WWI7) _.a_...; .. --ol- lrom ~ ... 
..,. ...,.. (a"d ,.... pricoo) lor qur,. a wiUlo--i.L, U- o1 tho two 171* oiDtmaod 
(tho Llq.Wu- tn>t.., -"" /n1a /IN Jioli .. o.qf-E~ trpoJ bope puollel. 

PHASE Ue TilE fLASII POINI' (VELOCITY R!J't.ATION) 

IOfo WllnuJOOO, c..- pr;,. &tt coctro!led b7law), tho top blowa oil tho ..,....., 
- '"'! 11ooo ba" • dual lAllatlooaq r ...... m 1...., .......,. v> n.. -llautd ~­..., _.,. bl'tho Go.......~ &lid (ii) T1w-.._ or ...,....;......, o1 tho pmi-

ouel1 ldlo - I.._., .,. -.....we b1 - -- Tloto, ...... ,..,., roo! wild lllltatloo. or naJ lllltatloo, Ia tho ""7 .,.... ...._, (Velociu- ,.... Qaulit7.) 

laOttd. tho Jooaw tho ...... ..,"- io cldaT"d. .... -- .... - - · 
P8A.SB m. TIIB Vl'llllSII 

_, _ 

117. Tloto, a&Jooooo It .. - ..... tho......,.,"- .... at>aed7 -tho­
dol outpoll ol .- (quito ,....,.U.. olaatn bcal>aan, W..lacl: o1 ""- a"d -
,....;tlto). Coaopoddoo ...... &lid botrd boo-~ (Ill "b .. ) - - .. 
- - &lid - .,.., tho Law Ill tho llioiDc Marioot, oll117 co ..._ 
.... ...... __ ......... tho ..... ot, .. r-ot..w....- - " .......... 
...... --·---111-oltho-<Jol~,- ...... 
JtowllicloOI9._._thoCoou ··--tho- oW-
F••-""-._""-... _ ""' ai!Oiooo-•--. -
il--~~~~-~· ... a- . 1·--~ ....... -........ S1rM J...-1 frrf wriw• • _,Me-., 6mb CAN~YYT CN1k ._.. ..... t, .-. ....._ 
l:tdlt ._ .... CANt Aa~.., ... I..:Jr -... __,. • Jottw, .., f/ {1. 6 ., _.. fJ/ *-
M i• ....... ~>if& 8vt let u ,_ bact to ow......_ 

TID NATUU OP T!D (TAX) SWlNilLI 
108. Aa reprdo tho Go.......t: 87 ...., addili- loeadOA o1 - It pi"' 
~ ot ~ at C\ln'lnt pr1c.. and thu &~ell trdi,.,., taxatfoo. B\lt &he tu• 
adoa t. tbwt ~.- AAd tht PtOPI• wbo wier, thau,atl wit.b a ll.mt Ia,. art OM; 11• 
lotlna .,.... ol .....,. ... ln<ludl., bani< depooi,. ... lor It dep..aat. Jn reol pot<bulna 
J>O"'el'. AU ow'*' of p&PN' uedJt., tnauraoce polldee. uouttt.. loq-t«m dtbt. ... tG fact, 
Ill aodltort, alao dtr ... lor tloey Itt paid back "'"'tual17, Joo """" o1 reol -tb. mod> 
Jeot ,..,.,........,. ...... .......s.wea~th thao tbey oriaU>aJI1 -· 

A Fool ol aTu 
JQ!>. But 10111onlltl&lal1, tho Ooftnuooont d ...... ""tho wbolo oltho IlEAL poordoae. 

............ tho-.,....,. "1011! ......... ..,.pdaooly- ... "· - .... 
-.p a wtodlalf tot, at &lit eod ol u ld&tioD It pertsa;. requilw u.e _,. ot oeb' ooe .._.. 
o1- CO...,. oil a - ....._ wbicb tho debtor~ tho Iarmer), a"d tho-· 
oriaioaJI1aadcipatad -w Nq1lbo tho equfnleot ot a .. loalbelo o1-.. o.1oco1n ,..._ 
d...,. -lor.- {1\al't wiU' _ .. oll-lriw. ..... aloool.&oo ....... .... 
fittor .. tho- " .......... ~ - boopi<alt, &lid ............ -a, ara.t ,, ........ ud lOft,...., -.) 
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Monloltbo~ 
AA l abowtel oa pap 7 ol Dlpet 100, t.bt ouUoot for Am.tet ... loiAI• forced lo&.u 

are l"ffiiO'Wd to tmmt41at.t7 ... lt a pi'Oipective infla.tioa ot 100% per UD!ilm ••• tvlll U prioee 
(ODd tlot -- ot tlot Go•-1) do NOT rile bt<aooo ollofr. Hoadonoo'a lldU. 

A<tuallT, - · {llolool 101<0<1 1- ODd ~~!per ..._ .,. - 10) tlot1 WILL 
riot; ODd 11M a.-1'1 - will riot p&Z'&)Jel; whldl w!J) ....., IJM IAIIAodoo ol boak 
ID0001 10-MUCH GREAT&!\ llwl IIM IOO% per'""""" &<!w=lnlld lo DfawliOO. 

Tilll ._ ~ '- "-'<a ... ud U II ia DOl r.c.d AT ONCE, IJM - will 
-bolt, ud IAIIAolloa will---clelp{te lofr. H--~ Ia 1141. 

All 0\o .... _ t/ 0\o 0#« t/ Prv. A ............. Ia •.., ........ _,... ... 0\o - of...,..,---0\o c-dol 6u.b. II;, •r • C..• eo4 
Itt. II.,.-. .... tl"'- Jot Itt. 8--... .,., ... - (U., ....... 
_. "- ....... .,.... 1 1 ._.). AM if Mr. ll.,..,.. M _, 4'llt., ... ,.._ Itt. B...,_Wl......._ .. .,_,. .. _. .. .,..., 1Seel>ia-951ar dae ....,.Ctp....-J. 

_,_ 
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ADO£NDA 
1. _.......... ol ~'rico eo..~ro~o~,..-Ditlt« "~· 1 ........... -­

i'IIMWo t1..,-.,.,...,. •nlr t1- c;..w;., ~ooo.t ~> ..-...-... w. .. ,...,., ..... _......._;,._ ....... ~·-..--~ 
...oa., .... - ... - rif'l ,v.-..r.,.,- Ill •• 1r 1w {OI'A), ... _,., (olo 11ort 
-t.t.> ..... "''"'~* ., _ _ ~~-- ..... ....., - -lndr· -· 
"-.. , hlwO!I ........ it J>JJ. .. - 1"'-l 

TT. O.U..Ioe.~ 1.,.,...,. Ml u.;., _,ti..,Io ZX, H..WIOO,......., ..... 
1 _., 1r .,,.,., froa THII PUSUC," ., 4looil0d froa .,._ froa l4t COMIIIIRC1AI. 
6oo.lt." 

P-1 •104 f t/ o;,.., 100 1;11, [ci;M, "'f'W• ~ oo4ot- t/ _ , - ; .. 
~--. •104- -.t ... .,;-.. 11;,-_,, ...... o4411ot ..... ..,. ...... 
"""'1'1ftot(OMI'J ~ .... FROM TH& PUBLIC.'' I NO•Ioo"' roi.t •iiAfr ftffiA 1M * -"fit 
lonb, i'lff'II'Oittf mnpcun'u, w, o.lld I1Mll (OrJIOra.titiM, ric.\ """• ollll olio fJ«x ...,. (&, MfOM 

t1..., ...,.,,._., ''"'">· l'l'.lt ;~ ... rr ,...., of-.,.,,,..., /rOM l4t --­
dol &o..tt olld 1M rHfm k..U,J 

0/""'"• """"liN a-,...., JIOr• oot """"Vbomootclftoa "THE PUBIJC'', it ....U. 
~ bollk bolo.IICN 4/ tJN r«ip(ntu,• kt ttOiiOMl iJ\,!f4tio. O/ ~ J*feJwui1JI f*Hr M 1N1t 
oot1lr, ....... Mol U pout to 8 if~"' to.l'nl from A. IIi~ 1M ~"f ,_.,(/If..,.., 
JNOI'It ,...u.~ ont.l "' ~ of c~et of-.. 

A• wtr DlgM, ,.w,tr If», will cpltsi• .. BN 1M COM...m.i Bnb ~ ~ o..., NfiM., - Aofl. Br r; .. .n., liN w ... c-1-.· 
Ill. a....,. ,_ a.cent ........ TN~ .W ......., t't\1111~ ....,._. 

ll ... ftoa ... C-Io..Ua.c,J_,,lltJ:_, ....... ,_,..itU. MIIW 
..,, •• • uWt ~ •.., cow 4/tift• u--....... .,. .,....., -... .. ,., a...t. ..................... .._,_,...., .. __ .,.,..., ... _ 
Cowo • IIMI .._ ~). 1c--..,- ,..,., 11NV lri-4otloJ 

IV. "-'!oo w!tb Wu """'-•· .01-..... o;,.., (O<ot6w •>- ... - .... 
..,_ S... '-,..,.,. • Ta Stlt""" _,, • ~ ~ t.co.. •tt4...,.,. }fit'*"' ,.. .... oM""'-,.,....._ II ... Ceouoi4t. w liN H..,.."",__ it ..... Ifill 1 .... 
.,....,_,.. ............ hll-.t. /w . , .... , WoMi .. W ...,.,,..., _... 
- J•-. Will i~ 1 t.\;..t, ;, bod to_, if ... -~~ ... .......,,_ l4t 
~...,., .. _.,,.,..... • ~ dMr~ ao ,_., olld • ~to lal", It if fill_, H*', 
hit ..,,.. JMW. w.'&r. w., ,_. t1 ns 6N n....ur. Itt "'r ""' il •• eo.~r ....,... rirtf ~ cwrnrr. 

AM ~·1 clliM I t.tll ~rw. JUM t4f rtwrHJ B~Ulfg O.'rttiDr S"'itA't ow 0e. 
.. II~ filv• •rt ~:- .... 

IN~S I:J]>oodlturto. " . . . .•. ... .••... . .• .. •..... , .86 
Tu llto:eiPtt .•..•• ••.. ••••• .••. ' •. ••••.• •• . 22 
- ... . ............. . .. ..... .. .. ...... 63 
Loau rrom Lbe Public ........ . ... 0 0 •••• 0 .... 12 
l.oaot ,_tho Coauoerci.J bonb ......•••.•.. II 
lmp!Jtlll M01>thly ATtn~ (- I -oM) .... U 
ltuM .. thly A- (todau) ...•.• •..••.•. 1.1 
M011.lhl7 A.....,.: rtqalrtd Cor out I-. .•• ,. 6A 

-- ;, , .. ' ·-- ... """""'f/ a--..,...,._ .... ... c ,.., - ... ...W,... J«ol-. nat it _, 1 - clio - "MO.VETAJIY CHAO$• HAPPBN· lh"O HBRII.• • 

'I'IIB END 

- - - -.s..fMa~ ..... c $ & ...................... .. 
.... _. ... __ /lw. 

-·-

,..,...... ...... (~ " .. "') 

PAYING FOR THE WAR 
(Y oo Persqna/ly) 

by 

MAJOR L L B. ANGAS 

Digest 91 

April 11142 

,_ 1. ra. • .....,. r.r 
,_ "· ,..,., ~·' 
,.,.,. 111. ,.,_. .,. ·-~ 

,._ " · c..w &.-.. ttx.- fjJ ,._ ,., ,.,.,.'-
,_ n. " .... ... c.w ,..,.,.,..._ ,.... 

PART I - WHO REALLY PAYS .__.. ~- _...., ,. .. ,,... ,_. ...,_., 

The Six Ways of Filwlc:ios a War 
so. There ..,.. iJx WlJ'I ot ftoaDdnr • wv~ 

(I) Forolp ...... 
(II) ,..,_ 

(Ill ) 

(I• ) 

(•) 

<"'> 

8ou t de k&u f1'om tM public (lDd udlnl' froM •niAP bulu. wllo 
IMI'tl7 nltnd what tbe publle .. oda tbtm) . 

J'ot* loaM (whkh PQ' int.enst. ad are Wlll&117 repaid). (N.I. Wllho­
bo&dlq W• Oft ,....... .,.. a1mf1ar to forced ..,_) 

Capital ""'- without la:t..t aru:l witboat repQ1DtllL hi- (tl.ro. ol pr!allq ~.....,, or bonOWfq ~- tllo­
~ .. 4IICUd fro• u. .. mtllo bulb.) 
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Batter J!oor-Wia 
u. 1a tar~~~~~ of ~ w '" tt ia tbYioot that (wttlloui OM aW ot tortt111 -.. ot wu aatert&l or......,, the arma~DULt worftrt an apt .u .. t., Qe ._. .,.._., -""'" Tilt - - .. _. \loo f..-r. ,,_,. llo\lo .....,.. to 

U. r.- ot ~ wort.) 

ADd ....... ~t W'Ofbn CaD ·~ t.Wr outpat ot .... _ ...... 
to .. ...._, ecald....._t to t.M ·~ e~utpcrt ot the MW ..,......, won... u. 
.......s..4 ot u.t.., of \loo _...., will olrt!DIIIIY ba•• 10 dedloo. 

01 lht othtr 'baad.. tt tM 1!101!1-armame.Dt worktra. b7 worldq overU.me. or b, ean. 
tq ta woma, c.blkt,_ and t.ht &pel u asai.Jtante. cu nplace the work Pf't"f...., 
done by the ,,._,, nll.t«< &rtUIMflt • •orken, the counlrJ an ba.•t both runa and 
bulttr , , • and f•l M .t!ec:l froM the War, u A$ardl OONSUXPTION, althotlah 
thq, the pubLic ae a whole, wUI bt WORKfNG TeJ'7 mucll harder. 

On the other hAnd, It the non...uma.ment rroup eannot product tnOI.llh to mafn. 
taln tllt l'lttlonal etandJrd of llvina (after the armament workt:rt bavt entered munf. 
lion faetorl•), 10mt arouPI wnt obvloual)' hut to aul'l't.r, tven If all do not autl'er 
equallJ. . . . 

But that I• tft)J tb. bl:mr aJde of lbt arrument, which Ia almpla. Tbe .-orktrs "'tll'J)o 
port .. Lht ftaht.rt wh.t\t the flthten defmd the worktre: a tort of ftfty.liftT arna,.. 
IM'ftt-.&ltbouch of eou:r. the worktn befp the flchUn to Alb&. aDd the ftthttrt http 
or .. tub .... lht wor-m to work. Now let us twa to U.. tluada1. or moett.a17 idde. 

14. .,.... toobd at (1'0111 • -...oa.tai'J""' uale. the ............. t worhn do 
ao\ .,_-"' ... ,.<he_,- ("' ......... ) of .... _., ..... SJNGLB 
BANDED e8 \loo ........,., worbn (....S \loo U107 ...S .. .,) •.. u lhor ra\loor 
ap,_,. to do .....,. lluU:r. 

Of c.'ICifllnlo tM MD~t 'tii'OI"bn are tand to par lbt &.n~Wfti~Dt wort.. for 
lbt .,..mte\1: but .... are the &rmamellt WOTbn thtmael ..... l ADd t.h.t.t It haw 
tM Wntta ot ,., ... ,.for the war it ""JDD~ a:prMd ovtr &II eJ.t..M ot tbt c:cllft• 
monJt7 (lrldodln.c tht DaYJ &Dd ~). 

A'IMI tbt thllMM lll"' t.h&t. If the War h OlD a larp .ea.le, &11 d&MM will (atter a 
Wrt Umt las) SUPPER tn tennt of REAL purchuinr power (dwplte h•rder work) 
••• tnn thourh aU mGIItJ·wa.ret may become Jntl.atecf. a10bf wlt.b commodity prloetl. 

Ttlu .. lht peoplt who mon«arll)' pay for the War &J-. •1tvtrJbodt'' (In 10 tar u 
W..Uon Ia at a.ll equitable). And, u aaJd before. unleee tbe conaumert' aood•lndutb"ltll 
ean r et • apodal moY't on. tve-rybody Jt bound t.o SUFFER (Jl rou Uko, PAY) u a 
...,ult of the War, Lt., bllttfl"f AU t.1uee.s eontrlbutt tltht:r ftiOfttT, utra work or 
*<~• ..... 

But how about t.M que~lloa of Loa.u1 

I 

• 
ST. 8D\ 10 ........ " \loo-"" ol - Ia Aloulce ....... Cor1elal7, \loo ....,_ 

illl coJ>I..U.O. pGt op \loo - TODAY • .b! \loo Conn-\ _. \loo _..,. 
~ power (w1lkll U. caplt&Ha alaht a.~ *PUll •t ·,. • ...._ captt». 
...,.), oo ..,p1o11oc .,__, - ....S oo ---Tilt caplo.lloU .,.. ~ to IUb 1M loeeo tMedl I am aot=l \o CIOIIUDI!Ot. oe tMt .... ......,,., .. 
ia.tu: the ~t Ia NPPJ to bonow tbt IDOOC7; ud U. wwbn an baH7 to 
avoW U. I 11••• hl&..., IICIIt ot taxa:doo oa n h• u.t ...w (Pf"'b&W7) ..... ww u \loo C>Oj)l\allo\e <1!4 ......... \ba o...n....t et ... fe f .... 1\ .. -
perfectlJ ~ to III&DCI a ..,. b1 loaD& ••• .,.._ lf, aa I Mall Uow la_., U.. 
REAL burMa ot \be War lt PIJd tor, u4 ICIJI'trtd. u t\ 1011 .,_, ba t.be form of 
t.be .xt:ra wort. ovvti~M; worry ud abttJ))tDOe whkb .,. ~\ lD" boUl bJ 'INat­
mm, tt.a~ d'lll.lut u4 m:uJtloa •orken . . • ud tbttr wf..... a.od chUdra. 
ar~d elderlt aunta u4 u.od-. 

lbppy1 
But, .. I 1b&ll lhortl7 abow, tbt ea,pltallata (poor ~trlotlc and/or ..,._., dUPM) 

uual.ly pt. t.axtd to op.,- thtlr own lnterMt OD their on ckfeaM loaM , •• • nd at.o 
to eervlce thtSr OWD tvtnt.ual rtdtmplloa ebarpa. 

ADd evto the w<wkhtr publJc (cr.e..r fellowa) also au.lfer a UW. bit of utn t&a· 
atioo t.oo , •• So tMt althouab ..-trJbody WAS Yfl'7 "hap-pr'' \hal tbe Coftrn:mat 
wtrlullr n10n.cl to '-Gl lnatud of extra tuatioo . . • t.hq aU ADd out. IOOIMr or 
later, that tbq (•P'Clalt7 the capUalllb) do not (becaUM or t.be loau) tK&Pt 141 
extra t.ua.Uoo won.b tptAklnr ot at alL U rou: read -. aaU. .....OW, 7011 wtb ... 
that lb1e .. eo. 

PART D - FUIURE GENERATIONS 
The Praent. Noc the Fu~ Gc:n<ntioo "Really" Payt 

M u.d,t Mid. all .....n ..,. ,.U, ,.td for aa cbv 10 ~r. tit U.. a.t.ra ...ou:•t 
ot cwertlme aDd of RB.A.L bard work that the me:a &Dd WOIDUI ol tbt t'OIIIIti'J' put 
lD- lo tmDI ot bu\er toODOmJc:.. ~ ia DO meua of • ~ry po.tpoel1111 lhl .-I 
P'J'IIHDt for a war,-a.oe:pt br borrowi.Da' or ~t\1' riftl from abroad • • • .WCb 
Amertca 1.1 Dot dolq, 

M. Of CIOUrtt. aU aorta of lnr-term Jd:ONEY-dtb\1 can be ftoat.ed, whkh rathtr 
"etlklentt7'' make It ''look'' u tbooJb R.£Al,.p&Yilltol waa btiU po~tpoatel for &II• 
olbtt rtntrttlon to ~· But tucb loor-torm motMI1 debU 69 ~ defer tho JtEA.l. 
burdtn. ud •r• IN FAur oa\1 a rMJ.atrlbutioo ot l'latlonaltpendlnr t.odar . ud altO 
t&t.t.r l.o a fUtu.re ,.otraUon. 

AU that the k)or·ttnn war 1ou.1 do il to brli'IJ" it about that the eubecrlbtn •olua· 
t.arllr part with t.Mtr e-ut"I'Ut CDOJ)tt.arJ purclluina powu cw~ rtlll rMOU.~ (1 .... 
w-JQa;..t.M UM of t.Mlr CMQetal"f capital), t.oda.1; and that tho GovtmttMa\, IMt.ad of 
l.bt ~ eptllde It t.oMJ 00 tU lft"t''eea of worken produdq ar~~W~Mnta. whkh 
.,. ac:tuall7 prodve.ci todaJ. (AU &I'IIWDtllt& an paJd (or (f'OQi hiJ) tpot CMb t..e. 
IOdq.) 

n..., \loo -"'I of capllllllo<e, Lot.. pet\ .. ...., .,. -tool. b1 \loo lou 
,,...... t.o the ~-t. wWcb ~ t.bt 'tll!llalt/ (wllkb. .... ,..a pat( ..... 
[q powtr) to u. &I'1UJMI!t ...,an. lleftoe. u far u lhl aa\IOII.oU+W.._.. il coa­
CII'1ll&d. \he workwi OOUIIDI trMt tM c;apitaliltl m1Pt ha.-. MOW..... w .. wW)e 
Lbe JMW ~tt an ac.tu1l1 prodlia4. ad paid ror Ia wm~ of r"ttl ...-.tc• ptr· 
f ........ ( .... -).IOdq. 

13coo...,;ct of '"Moo<WY"' Repaymoo\ 
st. o.talal7, ,_,. ~ If a.o4 wbm tbt J110M7 1oau an p&tct Mdc ..._to to 

\loo leodlq COJ>I\ai!N. \ba - pohlle e re edmlttec!l7 \aXed \o J>&1 bed< \ba _.,. 
(JIV;r'daalla( poww crttr ...., NIC)Un)el) to the llli.Wcribtrt to tha war 101M (or \heir 
Wn). It Ia, bowt'fv, UM dorDIItlc la4trt who .,._, lor tbl war t.odq, althoutb the 

I 

• . -
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• 
- ,.llllc llloomlall1 - ~~oem ....... a .... tar .. u.. .. -.. 
1o - 1M ...,. II ..,.. tor AS rr COilS ALONG. Tllo JU:.M. o«on, .... :::: ..._.,.NOT-.- to ud polmod oil .. - t.- _..u... T11o-.,. 
_.., a ........ at DELAYING TAX.U'ION oo lloo _... ,....._ 

The l.coden USU2lly Repay ''111cmod-·· 
60. 01 -- the (patriotk) -._ It tbo7 on ........ oohodad, W..t ( ... 

an: COW) t.Mt ft wm be tbt r.c. or t.bt o- patriotic or poorw) p.~bUe wM wm ,_,. 
thtm bide: ..,..tully PLUS lllterM b1 U. IDI!IUltlme. 

Bwt. It t.Nt .,. DOt 10 Jl:mp .. m1D4ec1. t:hQt an (or lbouW bt) f111tr awt.rt O.c 
tbt7 tbtmlelnt .,.. toln.r co be tuecS to pq mou ot theSr on fa&trt~t ud "t:ntual 
...sem,pUon moMJ. la t.bt moa,otl.m.. the rfcll are ott.ea aod....U, p&f4 iaterttt br tbe 
tovtrrunut. out ot tbdr own e.pft.al, or out of (UVa) tu• oa t.btlr OWil Income.! 

Thu., war loaoe m Ia theory ~ a h&Deial ruee b7 wbJdl botb tbt klldtr 
and tht wbolt of tJw Nit ot the rueral public:, are. StiPPOSB.D to tiCll,pt cruabl ' 
~atloo ~DAY ••• Al'ld wltb It the real bllrdeo of tile War t.oc~.at. Il.ll &IJ • "fl.:: 
tm bappr ,.,.. : but It II 11.1nl7 a ru.tt .. I ahaJJ now uptaln. ,p 

64. 811t u.Je t.d. or -...~ ...taco.. • ..... ~ ., • ca.aabldJ, _. 
.. ..0 ~ aM .. ----..... lila~- ... (lloo copha~W) 
dld ... --~~. ........ _......_u.Jaot...- ., ... wn ..... 
,.,. .... of tauU.: .. 4W .. bow ft. ..... .,.. to ,., w..u Mtk ..... 
lllt:er.l • 1111 put (patriodcf) (.,..,·f) War 'or•• ........ad aJeo w, ..._ a.pfW. 
, , --ooo. v~ -"'· a. .... ......,. (O.X.ll c...n.-o......,,. 
- _ .. ~ ... -..,.. ---- .... -....-.. dot ...... 

1At aa boPt It wiD Dot Mpp.a to War Lou ..u.cribtn "111 ~· .. \Wt 
War. Bat ot CIOilrM It will. ~ u h b poUUea117 almoR uu~ 

Putw-c GcacnDooo-Thc o..Jr w..._ ca 
65. w....., t rtPMt. hav• IOl CO bt paid for b7 taution evutu.aiiJ. AJld I havt 

•hoWn that t.bt rkh pr*blJ ~ lbtm~th·ee lD the ead. Bul kln.r mortal mea (or 
rather mOrUI oetrlcbell), t.bq naturally rtther prefer to avoJd the e.ha.oct of lmmt­
d{l.te virtual capital 1Wite TOOA Y, In favo-r of the Mi. quit. eerll.ln,, and lonr dnW~~>o 
out, CUM or levitl OD tbtn\Mivta &t & Later date; wbkh m&T bit their ehlldrtD rathtr 
tb&D thtir mort.aJ Mtvt~. 

The po(Dt ll LUt ftw tldub' larp c::tpltalifta upeet to Uvt l!fteaD ,..,. loUtt. 
HeDc., the popul&tll.)' of Wu l..oul (ud Wernd aucl loq4rawHUt t&uUoa), ID 
pn:(~ to tmJMdlat. capital ... '- aud/or Immediate ltgkr tu.aU. d11.tl.o;r wan. 
Attcrall,thelouo ........ (j ... -1>11) bepaldotr ... w,. ...... Jolllalm-10-
ID. t.bt U.s.A. AAd tD U. meutll• tJM7 "llrlalrt'" & 'Tbe eapft&l.idl lD r.n Ub to 
wotr- ao4 ._. Jaot .. modo u w- (ud Dowolar -l 
n .. ~~~- - ao4 1o1t1ot .._ ..,.... 

Aall. ........, ..-klae. from tM poilll of dtw qf natioaal ~ U.. II ..U... 
iq putkula.rV ~ abollt UM foncollll".,....., ethSc:ar' piMat ,,...,bortr trkb 
...S ,.,_It II I"" • m. ........ of ..uior the wv louo-'"' ....... ( .......... ~ 
If. Ia prim.. Ute.,._ borrow .. ...., ffOII' K:r. J. P. Moqu a.ood t.ht11 _.. ~ 
oma from hlm to pq \be t.,....... ~ J01. W'Oii&WI10011 be La 1'bt TOftlbe. But pU. 
Uc: b&DcJal ..... ...., ,.. .... bud&1 et!dc. ..,. DOt e:DC"tt7 u.. ~ ltobbtr1 " 
OJL II ............ by-- ...S ll..s.loolll' "cle-rioou".) 

PART ID- FINANCE :SY INFLATION 
Loans from the "Comme-rcial'' Bank$ :arC' Diffe:rcnt. (Inflationary) 

66. Tbt •boY• rtmarkl bowevtr rtfer only to ~ ~d• ~DI mad• out ot tht 
"'true"' mooet&rJ u.ri:n .. of t.ht ca,pltals.l da.ue~~. II, howevu, war .,.,., art borrowed 
from the eommffffGI (., diiUnct frOm the .. vinp) banka, the:rt are • tbou••~ ob­
Jeetlou to Reb war '*" , .. tor clettue boodl boqht b7 tOM..m.l bub lat\att 
tht bu.k cncllt w.rnaq (Mt dtm&Dd cMpotlta). (l•Aoll JW"• &lft ,.n.t l• •"••t N .) 

ADd to .. tu ., U. Ia doM. k Ia .U.r follJ to ria& wreeld..oa tbt ~ qlltAOI 
ot a ClOU"DtrJ'-Jut tot U.. .U. of pl"tit.-la& to the (pDI~) pcablk: t•P«Iall1 * 
rlda) tW ..,.. ....t oot lliattd7 b. paid for b1 the ridl or poor 1-d ret. I ,..,.., 
U.t tt S. atwtJ wkbd to nat. tM aat1ou1 QII'TCIIC3' jut fOr ~ .-b of «PPOhh 
- bolobellootol ............ .........- . - ......... -"""RIAl. TAXAnOM cor& of U.. Wu. ,_ Wdda w ot "'ida1ioe• il.. witb a ...U tt• "'-; 
a ""'7 ........ ~l ,.a tu TODAY ..-. tlloliiP il fa W4cka ... ~ -1M,_,........... wllol ..,_, ----........ -
.. . ................ wllol ........ - co.pHol - - ............ ~ ...... 
rk:h aDd lM poor, (II eiiMl!• nM i• HMt.no.. S. Dif'u-t N.) 

67. b ~. --(DO ....... - decoitt.J tbo7 .... Joa!A \Wr poet. -" -) --- .. -tho-.... u4/0< ... ~ 
' n....,.._ C• .. .....,., W _, (..a&dt. COM._ .......... :.,_, II: ........ -,... ,...._• 
n. ..... ~ .......... ,..,..,.,.. ..,_ ..... oi..U _,. "'* .... .-.. " .. -...... _ .. ...,. ... .. 

' 
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,,.. liM comD*tlal bub. IAt tbem plaJ &bout wltll trfekr tlou U. -.. t.._ 
till ...,.nJ public. lltbor Ub. Bvt doo't lot lboml profer ........... t- U.. 1loab 
tilMr to liU'Mdt&t. e&pltal ...,._ or to ldPtr lrrrmed.la&e taudoa. 

& ... u.. tkb. ... - do ... - .. "'" ........... (of ............ -'"*> 
~ _.. ol lallatlooozJ BANK loou. Wloat not - U... .,,_, ... """'il> 10 
_,., U... ... ...u, looa by the --w t.llolr-..,. captt.t by IAS.U... 

ullaliOII. I ....,.,, - ....W.. -·-;boat II CUiolad..,ltalao­
.. Ylrtualb' ............... - (See lliiC 9<); u4 It ...... ri<b ..... """' ........ 
Jarl1 adu Ia tbe ted. No rlt.b fiWI Jhoalj favor i.DAitiOD&Il" bu1t borrowlal" lor lbt 
Ak• Gf •'·oldfer fOf'C!ed &o.u. uph.al tmea. or taxea. Tbt rkb doo't *-"" ta a_, 
-; ud tho only ,.., U... .,.. ......,.... oplut "poylor tor u.. war" 1o to dlo. 

loAIUon, J rti*L. ((aehwliol" Joat~~ from tbt 410Mmtrriol banb) II tM IDOlt dfa. 
atLrout form of all t&uUon. And it It utttrb' aiU, to ro on •Jtb Jt to4&7, (I •Nil 
pHJN' ltfr l~lft (It /)l(Jt#l 94,) 

Wbc:n lnft•tion is Good 
68. And ttt there lt a ~ebOI>I of thot,IJ:bt wbkh ratMr JUt• lnllatlon • •• Ia fatt 

l do ft\7ttlf at u,.., thouth only at urlain (deprueed) .t.Qel ot the tradt enlt. 
N.t po(nt II t.bll :- U & trade llum.p has oec:ur...S dut .ttbtr (1) to rmvaJ lw 

caua.lq a d«ll:nt Ia t.M ••lodty of monq u ID 19S2; w due (2) to J)OIIUn deftatfoe 
of tbt tAK.IJ ~IUM or beak crtdit mortq (eauaed tiU.r bt calU111·h• or 'fC!Iuot&riiJ 
PQ'Iq..r, M iD ltsz) ; « d'tM (S) to trade outatrippiAI' tbe IUppi;J> of lOW. U fa 
lt2:1. 1at3. ne.. 1 cwt.a!olT ua oee of a.. wbo favor dtJJW.&e rd&Uoo ot cota1 
.....,., wPid&l11 M\ ~ dfpollt._ b7 • proc.~ of 41~ ~-tal .... 
row[q frem ~ bu.b. 

S.b pollc:p ltr. I adalt, lnft&Uoc&t7 or rdaUou.ry, But It worked. Ia U. •Pf'bll 
fill lta; It worked iD d. *P'I'fq of 19$8; ud wiQ al•Q• work U •tld4et .... .t 
la&Uou.rJ nftadoe ..,.. • pplkocl 111 (ad J fa'YOI" tt. 

69. Bu-t the ftDt &It of w.ia~ti& IDCIU)Q' !N"' I'nlllltat I• oot .,....., co tatM:o tM 
tkluJV (at lht rfcbt time); bat alto co lt.y otr ihl ia8atfooa.r7 J~ttUoD-pJ"'CCM, wbta 
ad.lpoet tla• btflu ~ Nt ill .•. ad UMI beU1 rwtlll bqorad twutt..ta IM._ or 
If you Ilk .. tbe lt28 prl(lt le\oeJ. 

And. tt Rl1ln.r MoDtt&f7 Velodq (after ddJbe:rate 1\da.Uon ot tht QuutltJ.of. 
mont)' ) IPQntaneouJ!t talce~ c:harrt ot tbe prlcl k!vd 10 that prlc:M •nd/or tradt tt&rt 
n•fn.lf(IIJJ u1• Coo hiJh and aeuJng out of kltJ:I~ (N thtr ortrtoally ..,.,. on the 
down tldt) • • • then tht tcfenUI'Ie Money ld:al~Ai'f'rt tbould doUbtraUly dt fta te acal:n 
to c:ountttaet the ln.c:re&ltd '"eloc:Jf¥ whieh tbdr own pr1vJoue Mti~• l'tft&tfon had 
'-'~.~tDdtrtd. Comptn.u.don '- what Ja wutecL (AllMvg~ of c:ow:r ... tM ~MfiMMI Mll~ 
6-llllu ,,_..,,.d WcuM-"'tO. oltd' Wall Strut (tM Opopronrto.) wGl UllgA.Udlr occ.w.­
th.a 0/ ICONOa UI i.MOIUUlftU'f slid of IMf'W bliag Nl.f to ,..q, wp tMV • l..U. •lild 
o/ tlolrt." ~,.,, OIW tMNI, ctllld tlat OAOt.\w, aU g...,.,..,Uy 6....aun'.11, UJ tkt i.t 
, .. ""'• ...... ) , .. pobllo &bool. WAG~ • Cift~Uanoool) 

I 

Noa,.la f iel Boom. 
ts. loiSe4d at UaM ,...t .. aut aak OCil"lthw wllat ~ -. _,. .,. u. 

- ..,...... 1o --too ..W. U. crpnoa!oo "bW ......... (II.B. Tloon 1o ~ 
• alq1ie word ta • w t»t. r now. wldt.h -. • ct.r ..a .r.,~ .... lor-,..,_ - all ....... - ............ _ , ......... _ , 

cndl~ ......... --.....,.. --................. d ...... 
• .,..... - (whkla - - Wlllr """""" &od otl>on .......... ) ,.. CW16lolr ..,.,.. ....... ..,. ........ ) 

n. War ttellt eau• a ~ ~ tllPid&lltlt ft It a blr war .-lor,.._ 
workerl .__,.. 41-..n.d lnCO armamet~t tlldtutn-. aad tbtre Jt c;~f cwrN a boom (tta­
tJstfeal) tn PNICfueUoo. for J'OU pt. the I'Vll tftC!Uitrlee pJ)ed OD top of the butt.r 
loduftrle~, Atlcl ot «KK,..._ tmplOJftltnl a!ld the traru~portaUon tnduAtrhl boom. 

But ciii))IC. t.bl production-boom eveeybod)' may become wont oft' : and will do 10 
unleM th butttr lndutrl• ean expand au!!!e:leotly to replac:e d ltpt.c.d labor whlth I• 
1lphoned oft' Into the anna.ment lndllltrlu. But, u J have said befort, It you tnUtt the 
eerviou ot t.M apcl. t he nr1 younr, and the female., Nld it evuybodt worb doaW• 
ovut.itu; 1011 prob&bb' ran r et the butter induatrfee up to n:pJace moet of tht dla-plaetd 
armament worktrl (If Nr. Hlt.ltr't aabmari.nee do l'lotaln.k all the rowt), Tbl chAM~~ 
are boW'I'I'tl", ., I have 1howa Ia tbll ot.-, that, 1ft a reall¥ btl war, the PtMll l~~~~o 
trl• wW have to bt wrtal~; ud the pnual consumpt.loa of \be publle rtd!Ktd 
t/.uJ1il• t.bt boom In total (Mtlatkal) (lradudina' al"ttlall'leelt) prOCf.UOIL tt t. ,._,.,.... 
Ute hlrt. aod wllJ ahor\t7 4o eo IDOniO. 

ADd laddot:ot.&U,. It 100 tu tht corpontlou ftiOQih ,.. taa heft a mmmo. notk 
d amp, .S.ol .. Lbo boooo Ia _ .. """ U.. boom ill ........,.. loollca en. -
boca tt.lt, M J'OO wOI ..., hN at ......_ I (JO) meuiqa.) 

Mod<m M..-.y M.,;c (Wbat it CIA. and an·• do) 

14. It s. tnte co .., that "'b1 ..,... euriou modem moaetarr .na.rle .. roo (or tbJ 
MOIM!7 ll&o.qtn) cae (Ia a tDOclera IDO!De7·Pro6tf tc:ODOmt) tara a tfuiiiP let.o a 
boom, It ta a11o tne to M1 t.h&t Wa.ra. "'b1 tur~ moMta.r'J' maak" tall t ad t:racS. 
qcUea1 4epre.lou , • , uwS lmPNW• alumpl~:~r lad11Stri& But U it ll • reallr 81~ 
FAT WAR (u e.ocll7), It 1.1 NOT tnlt to aat .. the ••ar m.abl tbe oatJoDt PI'OIJif"'UI 
-tor t.bt war abeorbt too ~ men, mate-:riala, ud bitt of m~bfntr7 t.o nu,tnt.a.ln 
tbt old tt.a.ndaJ'd of IJYiftl (tMrttcr). 

1 ~ of couhl • ,.., ~ _.kfn •114 fill~ .il ~ PlOt~' • 

The Labor I.eadet't Dilemma 
15 And I mlaht rathtr obJedJcmabb' add tba~ cvco tbou1h at thl pnMnt ftiOo 

mut tb. trade unlou aad Waablnrton •m to be plaoni~ to ktcl) • .,.. paralt.l 
wtlb u.. r1ofor- of fl.tar •. . SO AS TO MAUITAIN THE REAL STANDARD 
OF LIVING OF THE WORKERS ••• lbl1 just will DOl be abla 14 do 10 (kt ,.,. .. u 
U..) -.... tbert j111t WOD' t bl I':DOIQh buttn prodlltfd lD. Amttb to to arwlld. 
And oo aa.out ot fii(I04ac. poUtkal ~ or p~ to tradt uiou c:u P~ 
Tftlt tt. 

Aadltlloo ........... -. .... ......- ..... -will--,.,.... 
with pricM, tM7 ... .... to ..... . ...ollltloa (10 .. to tad~ .. to .... 
for their t.aDIU't): tor h Jut CUJIOit be doM.. DOl ..,... bJ' tn4e a'- ....,.1 

U u., ,_u.m.. wtall to ,._... their ow. akiu. thtT W blttUr atut ~ 
-ATONCII. ....... tbatlt ...... be_ (...,.bytmm).Aa4tba\thet (­
por&r[b') haw 110\bJq to "..U• 10 lhelr foUowera. AM ld &M111 Wo-•• Hftl.r: lloOt RHH­
..U. tw- K~, 01r W.U IWMI 

But tMee rtDW'b ..,. ,.u:tq 11M rather far awQ from the qiMition ot bof'IOW'o 
""'from U. ....--aad-.,. .......... 

' 
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THE END. 

Ill. IICI'I 1111. WEEirlY IE TIE SLJ UCTIOI UTTER$ IIAVE IIAIE IIIlEY 111115 
liP Cll IGTI TIE IIU All lEAR TlCir). IIISCIIIL 

- ( ....... , .. " ) 

CAPITAL LEVIES AHEAD 
FORCED LOANS 

AND 

USING THE GOLD PROFIT 
(A ....,.a ._ Olplt 91 .. ....,._. 1- lll. y_. ( 1'• • ,.,..._..,.)"] 

by 

MAJOR L L B. ANGAS 
Digest 92 

April JIU 

PART IV - CAPITAL LEVIES 
TM _,. • ...C H ..U, /fir:/~ W...-.f:t.ozuaret~: hMit4.,_., 

.... /IIIL W"-' (I • I'""- ,............,. to UF Will il .....C t• f~ """'' 
~~-~- . ... ,_.,_.._1 

Capicol Lmcs 
11. Uafortuu \.el1 .otM lltOWI oa capital icYMt teem dMit.w.. P1nt ttl all k'\ .. "' 10-- ~ -,. poor-...-! aod- all tho .....Jtlo ..... b7 lbo rido, tholr - tho!r ....., their - ·aoo~ tho!r ..-; aod ._ oo.nw .. 

WflllU. wiU. IDOD«)', w .. Look at .n the aw:mq l.be rieh atDl .._.._ Wlu' oot haft a 
capital k-17 ud apeod U.. procea4t OD tM war: thenb7 •Yiq the f"'laUveiJ poor 
from extra tuaLioa wbJcb will damap their alreadJ' ltrsblacl .Wdanl ot Uri:q."' ADd 
al. lb'll. llJ:bl. It .U ...... ....., nuoll&bt... 

19. Bul. for tlM rleb to coanrt tMir d!amoadl lllto bank depo~ltl (tptad&blt b)' 
l.he covernmenl. oa rnuniUoa•) thv have &« to bd • buyer (•bo It al.lo Ql.dC. rteh) : 
with the rNull. that lt 10\J 1uddal7 bad a eapital )"f aimed at w_ratar t.be dla.moada 
alld rachc. aad old mutert or r.bt rich roto depoelt moDQ', the prklt of dlamood.l 
would taU to almoet. aothbll: aod tbe soorernmtDt would I'll aothlq. All ttlltn: No 
bU)'tnl 0..17 41...-dol 

lDddeat.IJ.tt It t. UtOt ,. .. cfYinr t.M diamond~. ~ht.ll and the Goyu to the 
IOnra.:&D.a.t : btca.,.. the so•• rMDt would equall7 ha .Tto dod b~qtrt ; t• yac.bc. u4 
Go7aa. tboqb oer...r... an DOt mua:itioaa. EvtD .toeb. U.U Gmt,_, Mo'-On. an lOt 
mi.Jdl ...., becaWM U.,. eoo tlaYe to be lOW to raiM IDOM7 to ~ etmltlol wwken. 

s .. 44q(U 1M Mt;...!ty •I-hy .... ,.., .. l.tsa ... MN • '""""' ..., 
(JOO,ulo ta ....... , --·..-.. .. Mol ... - Wlc---,_ ....... ..... ....... ...... ..... - , ... .......... _ , ..... -, .... ""'"'"')-
..._.,., &.w.,...... et • ...,_ 4IU fa A•nlool ••• • ..,..., ~ /tw eM .....,_ __ _.. 

Moocy Lmcs 
... ZV. 10. tM oab' form ol ca:phaJ ln7 wlaldl ll ol u:r ...r ... CO a .......U.. 

i'Oftl'llJDIIt. S. IDOIMt• ,bd ~ fuO{ar U a \t.:rp DUmber of rkJa IMO (fto 
fear t.belr ",....DMat) or wbo feu the futare, .,.. boardiDa larp UDOI.IDtl of t4't 
baH ll'lOM1 or 1104ot11. aM an poo:oced upoo &ftd made to "'111.. t\ up to t.bt IO'"f'O­
.... t" , • , fta. tiM IO'"If"DIIMIIl doll ,.C. IDCIDCY all ri(bt ••• whttb It tu epn4 
011 msmtUou • • • wltbou1. t.uJ:a&t U.. paeral publk &Q _.... v,.,. .CO.. 

eu ... - oo looarclod MOIIJIY, lod- Jdlo ..... _, ... -.14 do tho trkiL 

1 
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Lord Brown 
11. Bot U... tM q..U. ol fut:Sct (l)fDa io. Wb7 ahou.Sd Lord 8rowa ("''t'Q. 

... 11.000.0001 .. ~ .. eopedlllJ - ... lou fa....tod "'o -·· ·- Lon! s.lllo (aloo ...... , , ,000,000) ..... llu ia-..1 fa--Go1u. ... c-.J 11-._ 

... . ...... a.uc ........ .wapel ..X tn.l 
112. 11-tanr. u a trido7 -...xal _,_- wfllo Ilia LAW OP 

SUPPLY AIID DEMAND, lot - """tioa lh\ \ha 'NIT fa<t U>at Lord B-. cloddod 
~.,.. tfJ&I' or t.be tatuN (or Kt. Jet.) to a.o.rd 1DODI7 lo ldl be.U, it, 10 .._ •· 
tall. • .ada~ ~IICI be hu eubll'd New v.lcn lAthe put to ldat.e tbt t.ota1 
ftlllr*l or moDtJ (b7 bonowtar from. the ba.nb !Of' aod.al ....no.t). wh£14 bt n.-.. 
Brown) bu .,.,. kin¢11 llmul~ (tbou.ch lM"l"'f'UOb') &llf!MDted JW owa UquJd. 
lt.1-cftt•wut4 for mG1J41 • , • aad tbos tD&bted the New Dell to Itt 1wa, wttb b'IAQJ 
lnft.t.tlon.tu7 «<"trnmtnt worb • • • without fnft.atlrl$ tbt actual '""" lnfl at all J 
fat:t.. (patrlotk:) Lot'd OrOWD't IDUU3ing Uquldltr·DEMA.ND for Montp hN almu·lu: 
m.ooo~1 M:gat.d !.be lncreaMd lrOvtrnnwmtally-created SUPPLY. Bonet. no chant• t1:1 
the ••prlct'' or purcMetar·J>OWtr of Money r) 

Hence, If the rovemme.nt poun~ on Lord Brown and eolw ble 11,000.000; th" '· 
lmMedlattl)' the aovtrnment •pend!! thte tc~.m. It wUJ 1ft iA motion (pottaUal) pre-rt. 
ou•ly.dormantlnii.Atlon•rr forte~. • (So rull7lt mAy b. rather beat for tht a'O'te.rnment to 
10 on kecpfnr l.ord Bro'lftl thorourhlr teared. and not to dJsturb hll boarded pUt at 
~II Hul moru of theM An.a.Mla.l •ubtJ.Mlet tn a l.alc"r Dipe:t..) 
•N IL c-_...,._.. ...... lt~...._,,.....,...4on_._ .... ,., .... ,_._.. ""',.,._ _, ....._ • "W..-HOT_.. ...... ,_., ......... ~ '-' 

83. What the fOVtnmeDt reallJ oa&bt to do, ~ to u.. lMo'7 o( aprtaJ 
...,.._ lit 10 tab toll of 1110MU.rJ iiiCOCDt AS IT FLOWS • •• whklrl lt DOt NaUJ a csp. 
ttaJ '"' at all. kt j'Ctll ercl!na17 tautioo. 

Aad u.. .... ,.,. ..., to tu Ia lllb I&IJUIU it to ...... tau. - Lbe poorr ... 
....... ·- ....... Ilia l>labor b ....... ... j ..... £oalu4 b dol .. \Odot. rin-
... • tu. ...._ • eapltal .....,_, But I euaot p iato that betel ww doe~ '· -
b«ottw OTtr4 wdr ht tJ • _, 

[B"'I"'Al .. Ndi-W~olltlolo ........ - . I ...... ..W.. 1M1 
,_. .nu ., •*" ., • ,., 11..:• s- '• &G. Jrriu4 ..... ... •• ftHlt .,;u 
.... - .. ,..,., • ., ~ ..... ......, . . . ...r.. tW 0..1.,.. , ....... 
., c. ..-.. ,.a. ..,.&l ...... .., ..... , tkt .. - ....... ~) 

c-llllioa 

... Of -- Ilia _.. - "' tlda - .. U..l lho ---· will (Ia ,.,.. ......W (lllo Pol>llc'a fa.., of _,.II ...S--ol \ha ....,. bf la8atbor7 
borroWf;q fi'OIIl Lbe bulrl ••• t.ut.d of meetlaaa' tbt wl:dt budaJ bo,._ •t ot 
par~J'001'0 &u&doo. 

Bul-b I ...-u.-OIIO&Idcnbla book llorrowiat 1\ ...... b ,.,. ap/ ... 
Jt) 1 do DOt t~:ptrt aa tut7 boom Ia doek1 Ia CIOGMIQ~ lD fad bttort that ha~ 
peu lA tM ltOdc m&rktt. I perwoaall7 fear a fv.rtbtr tharp .W.eout • , , for U. '1t17 
ruct. nuon• al,...dJ riven In two Dlr.ta. 89 a.ad 90. 

PART VI- USING THE GOLD PROFIT 
A Real Good Way of Paying For \be War 

89. t.D blab Anaoc:t. there are va.rlou wa,. of nlndu.,_. Jt)ur eredltot1 ,...'*"' 
ablr. ln Chapl.t.r 24 of 1'1\J' book, ''lnvetlmerlt for Appredatlora," I tCIJd yog how to 
.. iacll• the p~;~bUe ( ft 1011 wtrt a flrta11oder), 01' how aot to bt twindJtd (I! 1011 Wf'N 
th pttblk). But. I did DOt dMI fa tbat pnttJ book with nallJ, R.£ALLY liiCH 1'1~ 

Tbe wbol;t biltor7 Of IO'ftMUDOCit (llllh) ftnance- tbrQqbollt U.. .... llai betft OM 
of ..,todUq the public. or dlppfar ~w.. 01' priDtiq paper IDOIIIot)', or capitAl lorvtta o. 
the Jewa aac1 oa othtr ut4lton.. AM ocar OWil dar A.merlta hat DOl btu q.alte cwll"' 
._ ..,. wlthta the tut tlaht ,..,... t rdH" lO the tritt of don'aJutioa, wlaka. pte~Up. 
~ l.boe ubWDoct of ~bd c:urreeq. (Doo"t forpt It). Alld U7 r...&b' wtc:W 
CO'ftr1UDofDt w'OI al...,.. btp a ,old b±d cuntDQ', 10 that 11 CUI awt.6l Itt mdl. 
tora. a.ood .UU ~ t s aHe aad. do • (domloooaatkaiJT) Ia U.lallm~U of U. public. 
'l"bot trick II qolte Uple: It 11 r.J27 rather atDat'L 

Thl redpe ,.... ...... t .. followt ;-
1. Flnt. of all. catdl JOUr padea rallblt at the rate of PD.f7 to the ADt CMiact. 

or (u from lW oawaNb) at OM pe,ptr dollar !or 11.11 vaiDI of putt rohl. (N.B. Thlt 
rou can do b)' Axl.n.c JOOt fortlp (paper) eubup ntel below iaW:rDatJou.l IMII'Chu­
inr ~r parit)'. Your aood• wn1 ftow out. Gold W'ill ftow lu i FrPCI dJd It In I ttl.] 

U.S.A. toda7 bM MO,OOO,OOO oo:ooo~,. or 2:!,000 lou (oae lOll Ill aboul $1,000.000 
(lociAt)) ; I.e. 80~ of world't mcmeLitY 1-llPPIY of told. Annual WClrld produe\loo 11ow 
about. $1.4 bn.~.] 

2. Then on tho tallaeiOUI arrume:nt t hAt you mut ketp JNICe wltb the deprtela. 
llon.t at other eurrt nd• , (or on lbe alt.mative arpment that JOU mi,JM u Willi 1'-' 
eome ~;~ae out of )'OUt cold) ralM t.be aom.iul price ot rold to P6 u ouDCt (al'ld nt 
arokl proftt on PIPit ot .. ,. 12.8 bn~.). (It 11 now a pi!Seked "Mi lt".).• 

(But of cou.rM don' t. foratt to penuade 10mcoue to penuade the SuprtrM Cour\ 
that aU "'promU... to p.,- .ct.ual cold metal'" appea.rlor oa tbe Mc:k of all aold boMa. 
dl) Mit really prom let to ,.,. rold at all. bat mere!1 paper doiLan I SUr U.. wb* Udq 
up (aa Ia ItS$). M.U It C!Oilfi.111Aa, 10 that aobod)' cu lulow what a dollar'- (ct.pl\e 
\loa lo\n\Joftt olllla ,._,. ollllo c.a!Ortloo). ($oe ..._,.. ol F..wal c.o­
t.loa. of t7tl : Mu. Fa.rnad ; Vol. ll: pp 108-SIO).) 

a. 1'1llm. .. h It 1otpJ 10 t.M papu ~ ~ Ia ~ ot 4o&.n tor U. 

f2.8 - ,..w pn<l\. 
'l'bea. ue U. ..,.. ,.. owtl6c:a.t.a t.o .,.,. • tbe oW Oom ._t DIM. tr to ...,. 

CWT'Ul a'puod_luart. or 10 bdd a .., t.tu.hlp « lialt: • caul (or riel ...-.) ~ 
ODrd.tQI' to JGCLr owa t..tlq. 

[W- a 1a 1'- l)unAto;-Ob,... \he Go•a -' ba,. ool7 oal4 oil­
- le. w...W. U\0. (I NO) .....,.._, - wflh \ha ,..W donl..UOO ,..;I\ of laa. 
lN-4. amouUq to t76 ...... (ra tot eue a ad $600 mu. ill a.DOlbtJ", Tht rw't. t.bol1 a.a .. 
allocalod 1a tho Eocbao .. Equalltadoo Fuod. ...S lwdl7 0104 at all.) 

But lbq hut .toJ.to t.he:lr 6nrt appt.t Tbt '"priDdpk"' 11 MLabJI.W. 
• Pl"lor t0 !• .. 1' )4 dw ......alar.,....___..... Ul _.. ol piH ...._ TooAor (U ,..a...;) .-It UM 

,......._ lA, )/)dw el •• -· wli\ ,;o... tO ........ ,....._ to 'l./1 ... 
8 
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4. Tbeo. Itt pmDI.tlloa from Coqre~~~ to dnalu. below ta6 u ou.aoe 10 .,. to 
- ,., 0014 board ot ttl baa. !olo ..,. f« bM.. or $Sf b-. « ... bu.. Wlq. 001 
... bu.! TWo -u rt,. • lllrtlwr 0014 pro6t ol $Sf bu. AM u..,. wiUo 111e old • 
a lltUt tutU.. wooJd Jut ahoat PQ' f(lr Wcwld: Wa:r IL 0.X.. Itt ._ 10 a.t.n it. 

1- a.!lao _.nn. IMI 100 - oot put with ,.... lold •t Ill. Yoo .... b 
.a ,..,...,, I< - .,._ F«t Kilo& (wheN Oft11 '-'lllrdo ol ft lo bold), - lllo 
TWIOIII IO'Nf'IIMDt ............ .....,.._ 

t. AD roa do la to ..... N6 bu. more of rold CU"tUtaat.. e.dl ot wt.sdl ..,_ 
tba.t aa tQIIIYakat. vtlut tl beJ4 ht told bf t.be 0. S. ,..._.1117, pa.rablt 00 ........, •• , 
alt.bout-b of courlt rou pua a law to prt"Jent UU'OM. uc.pt fonlpen, l'tttfq Jt ( the 
cold) .. ck.....d. 

'1, Tbe.o, 1<MI depoalt )'OQ.r ntW toteS oerUAeat.et wfth alttetrfot buJr. (or aQJ other 
buk) ud rtt a uodlt. with the bank lo qUNtJon for doll&.r dtPt)IJl~MDt7,-whkb roo 
un thea ro otr and apmd on more balUcthl,pe. or eveo bQJI.DI Ia War Loua roo bav, 
alrudy llolted, and ttntrt.IIJ pf.TIIIJ' otf tbe dear old Dtbt. 

8. Cold otrtllkaU., Or rathtr tM buk dtpoeltt rMUitbtr tlMMfrom. rtplaee tht 
Dtbt. You havt •t.lll cot rour cold. You have pe.ld oil U.. Dtbt. [W!Qr DOt Ita"' mort 
lltb~ u4 lhoo do It aplo ! ] 

t. TM lawt of ADMrla very DUrf7 permit It, ud a eertaha ratleme wrott. 1 
ldter to the Will Street Joetnal of 16th Feb., 1H2 llJ,II"Nttq It ••• t))Oill.b OM Itt. 
tu wort ~ mort c~ tb&D IDJ' owa forecolq rVttU Salb' Rud arp. 
..,.t. We ba¥t cloat h IIN&4J (l!nt. apple:) . WAr .oc M U .,..l•t Jt baPJ)IMCI twr.. 
(Prot.or w.,.,...~. rather du"'"" bllJr.) TM: cWwc:.s,.,.,.., ww. ~~ 

Not• 1>1 W..B.A. 
n. ~ .. ~ aot tht latcatioa ol the prtMat nJwa at Wuld.q101t. Ecdea 

a.od Xortta\hu bow aD about lt. ud hate it. But tuJa:r u.tmp cu bappa, BE.R.B. 
AJIId aU cood dtl~ta~ Uoatd eampatp .,.iAit tbtm (tt), u JU. Ecdll ud JU. K or­
auU.• an dolq. Fer a CIOUQWa lllCIDe7 it qv.ite impo!'ta.Qt to Ita dtbua. Aad the 
AIMrku IGN/dolt&r ..,t• tbouW DOt be dipped f111'tbu. Not J do DOt thiU It lt ._,., Vff'1,..._ C.llH t.ht JOW.pn~tlt (and iDftatiCI!l&tY baalt depoe,jt.) for pariDr for tlM war. 

Hlf'f tM«tl tAu:• EHOrl 011 Pttriflf /Of' t.U Wor. 

THE END 

J,ifkrtWtl Series (Essay No. YO) 

Washington Giddy -Go-Round 
(No Need To G.t Diny) 

by 

MAJOR L LB. ANGAS 

Digest% 

August 3. 1942 (Dow at 106) 

Introductory 
OfrHt 96 ot Jutr U dMit malD11 with the politicai-PQ"C.holoa:k al probltm ot whether 

or DOt Mr. Utndtrtoo COilld tU«MCC Ia C!Olltrolliq prica dl'«ti" lr . .. and whttiMr er 
Dot tM White HMM WOIItd tun oa U. wbit. heat of it. .upport. 

New Deal Policy 

........... .tock marktt batth bet..,.. lht In· lA lll7 OWD opiDIOO. DO OM eaD l.lndmd&Du ,__ • pectfve 
flaUonaq blaUa a.ad lht.lr brotht" the bear~. un-. the7 acquire u airman 1 ~t 

1 
.. 

ot t.ha ,...,...ume ••political"' «<DOIII1 of tho New Deal. 1 eanoot aurant.e bt 
it clearl7 1111..u, but tbt farpr tr•mewo.rk of the PoUtlcal Btr Plcturt: '""" to 
80JDtWbat u tolloWI: 
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Hish Mon<y W•gco. Keep 'em Loyal. 
NOf' from a moatta1'7 an.rle 6o the New De&lert (prot.blr) m\Kh mfnd IIH'Jna 

mofloC'l' "'I.$U toi'C'td up 10 rather hhrh l~tb. for thtr fetl that •uc.h action wtU itavt 
moooy wa.rt~ on a hlab pott-war plateau, and that evm lt the 1\epu.bUeant eomt Into 
JIO"'·er, II will be dlmeul~ to ad. money wares down arain, pa.rtkular-ly It tndt unlona 
ha''' been m.Mlt ulua atronar by iht New Deal. Htn(e, labor will not tufter too mucb 
In ant I)Oa't..Wflt deflationary alump. Then-. fTtl1 be ton\4 uocmployod ( l~ed after by 
tbe State), but thole who atlll keep their job~ will ret.afn hl.&h money ware. and"-" 1 
predablt ltraer thart ot the n:al natlonal ineome (whatever ft IJ), p. 

But althou,l'h we live In a monetary etOOOmy, tbt New DMltrt are t.ndlna more 
and mort to took at the PHYSICAL national lncomt rather tban at the )CONP:TARY 
nat.lollaJ lfttOft'lt. Alld thq want to ain labor &a larp a ah.are of both u poealble a d 
p'I"'OJ'44NN,...I7 \0 rtodlttrlbut. wtalth ill favor of the poor. ' " 

Br fOI'Oflary, thlt" trom a kmt~TUa cdct of Yitw, REt.ATlVELY t.d tor -a:u.ftJ 
llt«tholckn. Ia wnu .t Ptrttau..c-;--.d.boQ,-b if raJ utiooal ....tt.h w,..._ tDOr· 
~· Ntll 111M1Pt _, bt at.ohattly btttu oll. ADd tbt New o-len baTt DO tb~ 
:..:.. ~- u K.apftal ... aot re-pia too ••h powtr Oftr ......... tM 

Bvt no Goftnt.IDUit. fa a YOtba,- 4uDocnq, cu aetVle U.e _,-nu~ pa.... an'- it 
k~ ft. YOlAI and .. ..,_,.. Itt P*!blic ariJ:bt.. 

A• rt~a'* the War, labor eaanot a!eb" be NCfmmt.ed too eoon, 1 .... Mf tabor ~ '!" abeohlt.e Ned tor beln& ftlimmttd. MeuwhUt ~Nor mu1i be kept. .::. and 
,'loyal.: And It 11hort.-run minor alilbt.trtuces a.re D«*MJ7 rn order to ketP vote 
'loyal, 1 am not too ture that they will not be reeorlecl to. rt 

, Raising Their Bnclceu (Sugttr on tb• Su,.J•~•) .. 
f or lntt.nee, t\'tn thouah a riae ln money w&llH m.~y not k k 11~ 

rfeher . , • on a«<unt ot tither rl.s:l ric rna. e • wor t r m ~ 
prnlnr JSO rather Uke to h thel Itt p ea or raHoncd comn~ltlo.. mott workera 
totlfnr that they are "lrettln;::_ .. a' d moni, waget nJaed to $40. It r lv .. them the 
Jand rlvu publle btnetaetort PHr n ~.,:t! 0~. lnto higher Income braelc'tta. (Enr· 
worlt1 clfetdvely. The rteJpltnta .. ;:;..·be t ~ benelltl. And the J)lye.holorlcal trick 

t n, -..t.bou.ah they an DOt rfc:ht:r.) 
• • • And ralllnr waa- durl.oa the w t 17 lf they art 001: rMJ,. rkher) blilt ftll1 ~0 on malct~t worktrl fttl betttr (tftn 

0. War owin.r tow-a,.. Mvfq bee ;. ~ tbtm to become HlllT rfchtr atttr 
Uld com.'*ldft7 prk~M eom..lq dowa.n at a JIU'IIWMaU,. hfahu "'•ddc.r .. platet.U. 

One M~ Whirl (Tbcn the Cndt Do ) 
J c.Mr.t wa. 

f7 _,.. tAat =..,.~:.:~~of feel£Da that altllouall the Ad.lni.S.tntloa )ood. 

- 10,., ... " "· a..._ Sud! .;.. k "::' thor olo- ...nr mod> mlod If thor rloo "'!HI'" aooct. MHawMt the eep WOrku. ......_ aDd lofal &ad aW:e thtas 
U... W\.B, t.o IJ'Ut hfPw wSIUa.,._ of New DeaJ Go\'tnlmflltal Dtputeenta, Uh 
WOd dq for tbt ...... --:,.-= ...... -- U. wrotbn tMil Chat Wa.&lltarf.Cm ia · • • to -''" the K.,. O.U.. 'fOt4ll. 

IDclct.nt.aJb', • llac.hlawlllu crlde IIIla mort 
.. tar "' allowlna monq waa• .. one more ht ~haft t.be audaclt7 to •u.n-t that In 
U. P ...... and alto from tbe OONSUMlNC w ~:~- 1• Ub:l7 to attract a.n attaclc from 

pu ..... • PQ'tholorteal poUtleaJ altuatJon 

2 

will be bolll up .,......,. It will bocotM ....,. ...,. (quito -1 t ... t1>o N.., Doolen to 
c:rack dowe oa U1 PUil'TH!R "- fa. moDet&Joy waca, fA.. oo TWO _,. wldtk 

By l ruoall.mc<>a - Gcnticm<n, Plax 
Aod ll OM -..... .._ ... x.dtianllia:ta. oee 1lliabt add th&t, 10 -....rt ~ 

the worJcen wUI M told tha.t &.bin wiD be oo -..~ • ......,..: .. '-' -. •'- tW 
- tloe War ..u.r bodl)o. thoJ will be toW W.t ._ .,... be otoWI..._ wftloout .., 
attack OD t.be iiLaD4&nt of U't'lq: aDd that fia&DJ th.tT will be told ~t U. War hu 
bec-oMe .. •r'Solu lblt tbe pf'OCIIKtlcm at ~ u ftll u 6u:rab* W to be eur­
Wled and that tbtrtfort the ltanciard ot ltri::q' wiD (lem.porr-a.r{IJ OGlt) .&.o ba" 10 taU. 

ADd lt tMMd.l....,.....biUtl• are not lmJ)OMCI upoa tM workus TOO FAST, they 
wUJ ••·lnr tJona loy&lly with Wqb.la.&Wa and not cet too mad. oor atrfkt. nor .ott 
Repul>llea.n. 

Meanwhile labor lf&dera too mu..t be kept l"N80nabl)' popular, and r h·C!n t.lrne rrad~ 
ually "to expl&ln t.bl War'' to their followers: tor the pueral publJc do noL abtorb 
new ldeu, and UM n...S tor new aac.rU'Icea, very qulc.ltly, Thert mWJt \htrdore alwa.ya 
be aom• temporary plt.ylar for poeftlon, coup1fd with attem.pt. on tbe part ot Nch 
group to bit 0.. la.~t. aocllea.t. to tut!er. Indeed. it b only wbln tbt War outlook M­
romea partlculatl¥ tombtr that evertone wm beconM wUllar to awln.c akNir lo lint. and 
to do wb&t lt obvlO\I.Ib' ~ary, dapfte the aaui6c• (and poMlblelneqWII.J ot ~ 
rib) tavol•ed. 

That ... m~ to mt to M appruJma.teCJlbe ~ f.r&.rMWOrk of the tit~&&tiooa Ia 
Waalli.q\oll. (No l'tlt&tmu aM:at.iou u..e thiqs. kt Ur.vwtlar reaUetnH oqhc. ~ 
hapt to ~ at ~ U., cet lMir Ume factor raUIIU' Wf"'OII). 

ll<hc2d the upirilisa Fin< 
Meuwhile the oot .,_t -potltlc:al'" tact rcmaW tbd. the Go-rwa_.t C'&UO't knnT 

tat ,... atud.ard of Uvlq ot the worbn atil it hu tona u. Aaudal puta elf an 
c.pitallab FIRST ••• wbkb S. a bl;a bear poi;At tor all CIOIIlmOO .tcd&a- .-v. tlriooP 
U.. •uc:c.&tft lU bUll do bnpoaa oo atoetboJdcn the£r miMo:rief h1 poU&e [uC.altJIMll&l.a. 

lD tbt kml nao. c.he oom.moo atoekholckr b ,.olna to IUfttr. llt Ia alaO rol~ to 
w.ttu In the abort run. 

Eydess in Wall Suttt 
But a areat m.a")' eommon at.ockholder'-' and abo\"'CI all, thdr atoek broken who 1.,.~,~, 

market lettera. .oem to con.tu .. tht politieal wood wltb Ule tree~. 
For ln1tAIIOio It the Government and the WLB are a1lowln.l WI.ICM ODO mort whirl, 

and preternlln.r that purehuln.r power of wara I• roinr to rem.tln lind and tMt 
waJrel wUI bt ralMd with eac:h riM In the coa:L or llvhll • , • their tt.odc broker Crland• 
an nthtr lneJintcl to N:f that, altboUI'h aueh actloD may be. dMCrlbed ln Wuhlnwt41'1 
u "oM mort whfrJ.'• I\ wm ln rtality only bra the Aret ot many mort whJrt. • •• a~ 
th&t inflatJoo t. In a rl.dn1 1pi:ral: w..- ch.aaiQI prleee. a..nd 10 oo • • • aACl thq are 
tbtntore Uk.t, ~ aay that latla.Uoc &l last~ out ot c:on-trol: tiM wolfS. Mret lbl,.. 
,.,. bQ tbe m.a.rht. 

,_,. ...... &o fortet eomp~ aad atirtb' that t.lw hi1hu .. ..,... wUl be ,.w Ia 
lhe mala out ot capital, aad t.bat It la the comJDQD ~r wllo win If\ Wt 6tM. aad 
.....,...._ (o U. ~of ~ fOtr tha Wa.r, boOI l.s U'f'ml ot ..., u4 Ia knM ot 
nal COIIDDIOd.Jt.r...c:rt6c& The U.Jt to t&uS • corpontioaa: Ia U.lkJ, tor pt'Oit.UO. 
dl&riaa Wu .. 110t ~ br t.bt profit 100li,.., Yoa: ...,..., keep U. .........,.. ..­
••• aM -- u. ....... ltod:holdt'rs PfJ'· -lc HiJ<orlans (f'alli<y Booml<=n) 

The trouble abowt tM taf\adorl&r7 bulls is lhat t.bt7 .,. 110 li;ttpl4 lo ec:ooom\c 
h.ifiort at~d economic pt'«<ldtot. a.nd have acqolred .o m.any mtftLal a\&rktt rv.lel ot 
thumb. that u.., 1Im_,., cannot dlttJn.cul&b bet-..'eta JnllatJoaat7 eon41Uoaa u lM1 na1e 
toda7 IJ"'d lnt1a.tloiW')' deve&opmmt.a u they octUJ'red iD tbe put. Tbl1 art a.lwat• look· 
IQJ t.t.lc Into put hJ•·tory arid ukhtl .. what bap.pened fa the l&IL Wa.l' and what hap.. 

a 

66 

• . . 

Regraded Unclassified



1.uacb With ib< Ortbodoz 
U ......_ ..,_ .W,.. 14 hulclo clowa iJI WaD S,_ Ia lho Parrot ~ " 

Alb'• Woodtrtud a..t.nru~o the coawru.tloa ruu ._.\at u folloWI :-

(I) 'l'k £.-,.....__ p.,...,_ .. We have faOadoa: wt are roiq to Uve mo ... : 
1011 .JmW Tll£R.EPOR.E mua buy eommoa .toeb. .. 

(I) Tlw Kttl/• ,_ .. 8•' """ ~ pro~U «M E~cut Pre~ ,...,... •• tdk• 
ettwr •d "'"''"'' /uttr IM• ift/l4tloa 1-.cr-..u tlnt, dii'CtiMdl •r loU. attd" •torb 
mo)' •lttml'-l•llttd O/ M,.g, .u tlaureti«Ulp tAq owg.l&l to. Tilt ol4 """' 0/ ~~ 
IMN NIOJ 1110 lOJtQtf' AoU (Jood.,"' 

(8) Then, IIOMe tell.ow (The Fork) rett up and aay., .. Ob, we arree with )'Ou about 
the h'f_nd of net earnln.~tt, but why take eueh a ahort..ruo •'ewf In U.. lona run, fn. 
flaUo11 will douW• or Lrtbk the replaeement coet ot aU fbed UNt.t ud maehlntl'7: 
a.nd In tht IOI'IJ run, theM hJrhtr replacemeot vatuee wtu eomthow work tbemath·ee: 
out rn «)MJDOn ttock pr-1cea. It may take tome ye.ara. eltbtr durlq, or a.tttr, the War, 
but work out It wUJ, MOe.t ANurfdly. Tbtrtfon bu)' (On)IDOG atocb DOw-tor Lhll II 1 
aure lonr·run ramblt. Of eoune, you m&J' aot get eo-..plct• prottctloa from ll'lnatloa blat 
eqv.lu .. wtll ccrt&l•l1 a1fonf tome protectioD.. Thtmon, 1ft aboard oow ud doa~t IIlla u..-· 

( f ) ,....,.. "· ., .. «.J,. al Mt• •gnu, .... .....,.,. "' c:W. ~ ..,.., 
,~.,.. ,.rdn•rl~ ., .... ,... ~ •{gil tftW Uato ,..,. wACdl triu c:. • 
..,, .... ~~ ,..,.,.. Sf.ot• s..n.rv .. ad t. ,.....,.u.,. , ... Jlft!il ..,, ...... ., cA.~. A. 
.... ". tnnw, ,_, ... ,. ao.. M.t;.., .... tAal it" ...... ~dr,. M­
,.,. • .. ,_., .....,, ,.l'fktlkrfr u. -.... ~ ~ ,..., ,_... a...r..llftt .. 

.. ~ "'•"'"' t.J:e 4dt • ~ et e. ICIV). tlc C'Ao:.u.e .,. t.\el ""'- , .. "''' w ..... ,.,., tA.tn ..w H • hfWllnt .,...,., •• olio •I (l(HIIt-.o4l/r ~ <• t.o ....,.. 
_.,.,.riG• ): eM tMI tkrtfor.. 1rilo\ 100gu 1110,.. ... ku 'fHigt4 &t A(fA ~. t.U 
to'!!~..,. l:totlt ....,..,. 1IICIJ Mnl •if'Alr litt.U. /ttdUfl. 8ft!~ tMIIg.\ fl ....,.,, tMor.ttt.Jir 
to¥1 .. ,,~,W' .. to r'tfW'Od~ flu ~nnt.~ f"Uiri.n, ll'ltD «Jntift#t trill ,...~.~,.., tM eo~t~•• 
•toc.Q /Nnttt riff"~· H~""· {' it ~lr tmur to ICOit v,.ta oftM Ott w., bt/ttr• ro11 
•tort ~llrflll tciiii~M~t 1t0tltl 011 lllt-hl'*l JrOft..qr /Ut:~eU-tpkutMtnkolf ~.~t~la~u ... 

And, jn tho thort ruo a& dlatlnc.t from lbt Jonr, tbe \'eJ'f fact. thAt tb•rt 11 an Oftlee 
of J)rice AdmlnlttraUon, and heavy Exeeu Prorita Taxe.. mak .. It (in lht Knlte'a 
view) rather tooll11h to b\ly common •toeb (which rou know art rolnr to ,utter 
throurbout the War) Juet b«all.M you know th• autrerln1 ma,r tod 101M ct.y, c.hou.ah 
peth.IJ)I not till Mvenl )'tlta alter tbt War eoda. 

(6) Thta cwn.. tbt man In tM middl.e of the tablt (Tit.e .,..,... Pot) who aiWt.YI 
.tpulu tn tutr&llutJoN and l.o tf,rme ot ecooomic ''ttftdftldee. .. Ut .M¥1o purot.likt, 
that .. lnllatJoa tt:adl 10 h!lllat. um.lqp: that au p.ritt c.llht;et t...s to be rubber etfl· 
f.n,p: ud that andll&l.l.r loftaUoa wiU beodit com:moo •t«b. nea lf ca.r. are b~ 
111.trtt~ bolq atocb ud Jot:k thtm up. l\'hJ' bucJt tbt ao.rmaJ probl.b«IIU. ud teododooT' 

(f) Btil, •a- TIN «.,., ftlitA _,. .,._ l• ftwl.t CAdi, .U....,A I• .a dw _,.,. .. 
!'t.IIMWM {4»/IMf'HN«wtutbal~..ut C'fd• wlkA. ....r u..,.,. H/w. ttfO) ., .... .,...,.. ,..,u. Mil,..._ w.Wto\ ,.., ..._ 0/ -..u. ~ __,. .... .,...,., ..,.. 
--~ _ .. _,., ... ._ ""'- ... ......... - ., .... 
~-- •~«Ufl~rr ,.UI., ~ witA 1M W. U Jf*W u.Q., (I .....Ur £tft HAIN. 
,...., («A. ,.., " u. 4&1 ..... ..,....,. tl:4 ·-.;,. tM ..., - ....... tA. ......, ....... ........... a..-.....,. (Me) .._,..,., ,__ ..... ..,..,... 

(11 ,_, tile b'adJU...U.. ...._ ..... -., ... --all Uoouah bllad. 
17, PGwta. "Uftt,Uo. -.&'- OOIIUaoD Motb. lt .....,.. lau dooe, IUld IJ'wt,)a wUI. All 
)'OU bave rot to dola \o ft"a~M J'OUf' hlY~ 1101k7 IDWJ .... \!7 and M'-d. 
&loeb uc.PliONJ11 e&retwlb' - lD U.. Ua:ht ot NEW coodJU... tCIOOO.Jo"~:U": 

• 
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• • • 
01 courN It txtea~ proftt. are a full 100~ and If tho 14>te-coat od 

uceu protlt•, the Government 6oel eet baek from tt.· 0_..__. pr '-~ uc:ert are lll.)'ln.r 
the t 11 1 h Dill '""'ucera Pff011P1 the whole of ex ra money m 1 t pay to C\'e.ryone aa a rwult o1 hf he 1 
•-ertl true, ll would •aalo QOt make mueb dJtreROce to the~ r pr * ... and It thll 
prlte~ aU round. provldocl tbat it rot lht Addition batt (t v~m~nt It ft. p.ld hlaMr 
ia the form ot ltV)'·tfetJpte from exc• proftte: taxes. rom w-eott Producttl) 

But l.f uc ... proftu tax• a.re not 100,0. (and 1! lhe 
•vbtldl• are_ theortdulb' pRferablt to ,~ priot :;;a~MCt t. the thief llaycr) 
~=:~n art (a) paylnr txea~ proA'- t.uer. :.d (b) -.:::Cu!J&:s!:: 

• • • 

PART U- THE BIG PICTURE 
""- C.troel h Oaly P.t •I U. ,,..,..._ Tills- oo '"'lou llri----...d wfth lk H-- ud loU ..0. lap oe P'*- ud ..,.. But U. .......,. ot Coatrolt Is _.,. halt U. proWHa ot ,... 

fl'llltlq wOd: ialatSol • • • ud ... --NOI' be...._ Gl tldl pobt.t. For a.tt« aiL Mr. 
H....,_ II -.11 CCIOCIWDid wtt.lt. U.. ..-per.diJ!Iadt wk of )lr'f'Midq AI...A..EAD\' ~~ 
ISTlNG hafla~ foro~~ fi'Oftl ~catdd..q.• B• iGI • ,.,.wr t•-., •I 1Mlll/l&t.._'7 
,.,&w: .U M _,. U t. tt •,tr urt&l'lllw&t•. 

• • • 
11M ouwt.udjnr t-« fn the whole laue ls that lhtre art tft Cl0mp&ew!1 dlft'ertllt 

aJde. to the probkm ot thetklna hltlation: 
I. AVOlOANCih-To c.beclc. It at the mooet&f)' tiO\In:t, by nd.udnJr Covernmtnl 
upmdfturt and/or tu:lnahelvfty, a:od avoidiDI' borrowtnr tl"())n the! eo••tr$1 
banka: (Thle, plue ll'oretd Lot.n .. will ~ don•lat.t:r, di.U EI«Uonl: a11d 
ll. BJlAX:£8•-Artltklally prevtntlns: the (larftly UD&\'Oidable) Inflation of mon•· 
tar)l purchuln.a power trom "utchfnr '" and fordng up pri-ces. 
AI reaarda r, the eurt (I.e. notdanee) Ute in forood loa.n.a. withheld wa1~. hiJrh 

tex.ell ••• and a rtdudlon In borrowhll' from U.e COMMERCIAL M.nb. 

AI reaardl U, (aamt.b' the Brd•), rou ten't control Fica: for IOI'II 1.1nltN rou .~ 
contrOl we...., ud farm prk-. Otbe:rwtae tbty •Piral. 

lCr. H......_ aDd the OPA ..,.. oot ~ wilb U.. prObl.tm of evoidaMe •• , 
f'JtCIIIK ta .. far u t.be control ol prtc. ud waaa prntat& • ~ wwa.rdl tP'r•li••· 

A"f'Oiclaool " ,.t.btr a qaell&o. for llt. Mortallwl ud pm.,. lf.r. E«-. f .. _, U. 
llaeDd.lt& of U.. War, wt\h cu. aad bou IWt loau n1.btr thu witlrl borro•tct f,.. 
U.. com.-daJ Uld f'.s.r.J a.tne bub. Ia othu ....... CGm:pa.u ~ by )fr, 
H~ ... DOt ~ mee.:a tMt U.. ~of ialatiOII'* PMRJIASENTLY 
•''Okltd ... tor It Mr. MOI'I'tllthaa eo- oa borrowtQ froa~ u.e ~t.J bub •t 
A7 PI t.M a ,_.., U.. t.~t Qae.m,i~ I'MIIt oa beiq etored u~ 10 that e¥MtdltJ, If 
uploilou Ia ,me. btci• to oooar ovu ud aho'l'e ll.r. u~·· .,.mnp, ~lc mar­
ket. ma.r dt'relop u Ia E'arlud: ud llfiOODd.lu.Dd &OOCb m-.rlell •t Ida her prk.- the.ll 
new pod~: •nd produet.l• may eeue boca~;~• It ia \lllpro6tablt; aod c\'tlltuall)', Ia Gtder 
t4 pt proclt.tetloD •·t~~rttd qe.ln (10 u to prt;ftllt riainc prita due to I!CI.rtl\1). Mr. Ilea· 
donc:m met bl po~~ltfvel)' ordoer-ed to rtlao ble (:e.ilinas. 

Suc.b • eondltJon I• Lbtor.Ueall1 quite poMibk! ••• thou.ab prob1.bl1 not th'- ye-ar. 

• • • 
The qu• tJon thtre/ort a.rl~~ta u to whether the Adm.JnlatnUoll Is wllllniC t.o. and 

poliUC&II)' ea~bJe ot, vtrtue.lly ~ulna borrowfng from tlle «~mmUC'.I•J bank., J•t riiOilll· 
l)o, I think .o, fof' LhMe rtUOnl:-

(1) 11 t.bl o-..lpu\ of (OMU:mablts has fallen so Jqw that the avcralt hol,ullwHe. 
Mlp.ite the h!rhtr waa• of .blr b~. u.nnol bur wuhin.1 ma.c.bin ... new tart. ntw 
urpee;.. &Ad .o on, aht • , • •P«Wl7 It tuM on. corpontioa prOt\LI art lnc:rtutd. aN 
atocb an .. raJq .... ud ,._ Meh ru.r , .. wiD probUIT bt u w11U•r to lo••t Ia 
Govtnt._..t 1..-.u (whether fOftlld or ...otunwr) asIa ...,.UW.. .... 

SM ...,. oot wu\ 10 dun• up her boote with aQr11lua turalb&rt: aM fltll.7 111M'­
wtntq eo Itt her ~ .wt ~ .-1 eauU. ~if rota att: C'OIItroiW . • • 
for a.bl wi11 bow *t t.ht IMIM .... llliOI5t prOAtallk form of reaa-..c... ......,., ........ 
tor the woe-'-' .. Ublt t.o be aq'lllll!!llttd ~ atwr tbl War, •'- U. ~ 
mut haa upoa 1-. ...._. U. tuk ol Aadi:Ar J* for ~ ..a.tkft. 

A..s IIIAil7 ......... ,... triU ..., to ~,..that eorea U * Govft"D_.t ... f• 
.alit 011 1~ of ,...,.. belftl put lAt.o War I..oua. tbe.t aud& ae.-rittp are oab' 1M 41Q\IIY .. 
leot ot a,. ..-.· l*11*' uaum ud that t'l't:D if aiKh • YiDa:t .,.. torted upoo btr 
famit, tor t.tu. ,...,.. I\ wm Ofll)' u.p the ta.mltJ, at (llt'l"t!l\. .w.d.a.Nb of ll•ln&. for 
8tteu. w..U •• , wlUdl __, aot bl mt;leh e4. au lu.\U"&&IIIfi if lhlre hepl)tna to be a ton.r 
u.:JMI'mPtoJ'mtftt llu.m:p, whta peac~ occurs. 'W'itll WI: of dladw'..S 10ldlcn eom.pet.ln.r for 
bv hu.be.od'e Job. ln taet. Laet.e.d o1 objed:[QJ to forced kl&u. 1M ma.)' bt rather rrat... 

1 
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tu.l tor a Ciovttameot Qattteplln aDd -.bf W .. ,.. ••• tor art not mott wo-._ ~ 
u.sh (II lbrir pg,..... rttbtr v.ublrl to rai.t lbat Dew hat t 

Alld tt aM t. a eoraW womaa. the wll DOt wut to ... be.t ~ rotaa eo.~ 
10 ... loono •-,. dtW<Ias loo ..,. ... « ~ ID ll*'llatola cloc> oo olio Scod E>-

A.H aiiiCit W 5I •rt WI the Wa.r will cad- Gay, aht wUJ DOt btb&Ye U fa tttt. 
whta IDOIIl Amtrlt.u t.d'Let lhoQcht t.bat a onr era wu ..,.. fOI't"Ar. aod t.ha:t ~.,. 
lhen 'fta DO .eel to •ve. aad that wUdom CCiftlltted nt.btr 111 borrowlq. 'nUt ~ 
the la4;r • OJ apec.t a ~war arump (if hu hlllb&Dd lt u armt.m41Dl worb:r) &Dd wtJI 
be ttll7 toe 11M to PV olf all hu dtbtt to the tutallmmt compa.cS. ud to .. .,. (Of' u.e 
t\'tnlu.al and lMYitable rab17 da.7. MortO\•tr, it would be patriotJe. ud help to dtt .. t Uae 
Jap• and llhlt.t • • • ud to avoid a riM iD the «Hrt ot lM.ar. 

My own view Ia that tol'(!ed loaD& wiD r~ot be obJected to provided that fll~bodr b 
made co aubtcrlbt. ud that one preuure &roup doea not lt't olf btcauw ot poUtJtaJ ln.. 
ftUf.DClU. 

And It toret<l lolm and taxe. aro adequate, thero Ia no need to 10 on borrowlna 
from tht bt.nb; and lho lnllaUon ot N.nk depoe.ltt ma,y be atopped. 

That le how I '" It eventuAlly W:m.i:ftr out • •• altho~o~tb all thJj will not happea 
bttort lht aut tlettloa. 

And lneldtDtallt, IVt.r)' addftlortal pitce ol bad m.iJita'7 MWI w(l] mt.U the Amtr• 
ku -.....u •. a.nd lltr hu1bud;, mon w111£ftt to be eartlul. trupl. &ad pt.tl'lodc. 

F ...... -.y ..... will be .. -'"< GOJ7 It H.....,_ .. aolaa 1D tal~ aad It 
the ultf ...... ,..., ., u. dol!&t is thtreby &QP'li!Dl4d. 

!'crt U U.. AdmlalatnuJ,oo todopt.t a _..I"'O:ZDchcl out ~ DOl oab' ot C!Oa~ 
..... a.nd ,..,. """*- but. .... o4 foroed -- to &TOld ~ft laft&droea.ry '-· 
nwflla ff'OIII t.M baab • . . ..--. efti'7CJQe: wtD pia l"fttllwtd .,.. ............ tiM 4oUar ud 
r..a U..t t.btar tomcJ kl.aua,.. oot rhlr;, at all, &134. Ia tart. wW Mblt:rfbt to tMm almo~~ 
--. . ...... hi ........ 

What lJ wa.ntecl la a wtll-rou114ed <Kit polic7 without loophoat. lD t.J\.her fArm pricct 
w wa.- or In *111 other lltP'IotDt of lhe oconomk apple as a wbo&t. And !.hat ft U.D· 
doubtedly tbt Co\·tm.r.ntl!lt'l po1Jey, (fte.rtad Mr. ROOMvell't •peech ot AprU 28,. U42..} 
1t c:a.nnot ot courM be p~;~t Into prooeaa O\'tm.iaht • • , but Itt. alru4t ••on ltll .. ..,. ... 

And pe_rton•ltr. I tttl aurt Lhat Mr. Roosevelt .. ·ould reefan rather than tee h.la 
f!C'Onomre antf.fntlat lon proJrram break down. lnddenta.l.ly, h.l11 whole J)tri!Kinal rtputatlon 
wltb billor)' depe:nde UJ)On It 1 

Tcmpo•ary D<lays (Bus Dtl~'l G<t BN/IIsh) 

But ( .. aJtt&41 Mid) AtMriea t. a dtmoeraey, and It [a dHt'1c.uk tor a.o AdmJnb­
trat$on to ft'IO"f ¥1'7 far ahMct ot U. UUnkirlr ot ita PQ.blic. 

It_, be faJtl)> Ml7 to aet PAYftlth-e (btl-irdlatioa) wn. Ulroqh ~ Ia 
diM; beat to appq them S.FF£CfJVELY, it it Ptrba~J~, Pf'VCka.t to wa.lt uadl t.be ~ -•Ia 1101~11 rlab~ Le., UAtD 11 h a liulelat<; ou.!U..,..blkba,.CONVINC. 
INO ...., of t.ba - 1,. adfoa, ud oocrlftco. 

1\atla what, I ~ t.ba ""- ..... boa ~-I.e., waltb>( for lho 
-.....,.. .. - ... - -~ .. rlaon>aa-

'" * ~ ~ .. ~ Mo.ri. tt "''ooka'- u lt c:...r- ...,.. o'W"'W.. to 
.............. tu. ...... - ....... Ut.t .. o.l7 1M_,_...,...,..... 
111 u~~~-: :_ ~.~=:, ~::0 Price ._ ... rftlDr tatt. ~ ttatt 
Waco:D: tw IOO'D tveo ta:rmen ud l&borwa &aoD. •ad de.trt t.bt Labo,...l'arm band· 
tbt Urllt ot CIOOiu..,1 lbo Pft)(tuoar., tDQ' bllliD t.o ClODaJct.r t.Mnwlelve~ more 1D 

8 

8ut ~ w ... tl lO btp l..t.bor aad tba Panwn IFWM ud ""'oJal'" (twrf"f a 
litU. reopodU. ..... ). aDd U.. N.., o.t poKq t. to~'-U. utloull-ta 
fal'W of~ aad ta,_._ 

Whm. .......... 1M -.o..tloo .. __ ,... (u ll-.111t) ....... will 
...................... .--.-...... , ........ ...,will .... ( ..... 
..,) ,.. U.t ..., extra ~ plat tM7 ..,- 1ft. anut bl paW tor br .nn ...... 
ta..r7 taUt OD tJatmMl,.., AJI4 U., t.IMJt will DO Jottat!r ha~ Q1 -- ,....... (ot .. 
jediDI to more or ._ tmtt"a1 price, •*' waae COiltn:ll 

Tbtre t. alrlild7 UtU. ftliOI"e to ~atrnK.te Ia ravor ot worktn a&ld ,........._Tho 
u,pltalitt aroup baYf beta Mart1 (DOt. quJte) milked d.q. And •beD thll ean be '"ProM."' 
u ft wlU a,. la.rplt provtd when the ~Ina ttop ot dividmd.a ia a.n.t'lounetd,. the Ntw 
Deal w[IJ 110 lonpr be Optn to the &ec.osatlon that It Ia b7inl' t.o lhectl lht poor &.4/0f"f 
Oe«:.ll'll tbo rlcll. 

ln tact Mr. HendtriOn Ia nr)' lOOn vlrWtlb' bound to f"eeeiYe tho ~upport ot Mr. 
Rooeevtlt, whOM own poiiUcat fUture dtPtndl upon He:nderaon'a &I»C«!IIII. A,uf Jlr. ROOH­
t•tlt'l ~,.,, ~~c:-t trill JWObabl- bt to .,. fw lti.llligUF tozu em tl~ rleltl 

au. Hendereon'• opponenta may mMnwhUe aay that Mr. Hmder10n and tbt OPA 
are tryln.r to uav.rP the powtrt ot Wt.B ; ud that the Admir~let.ration II adoptlnr tll. 
vlow that,. "'Tbe W&J to Wln the War J. to wap war on ,.....,., but tbt paat rteord ot 
tbo New DMJera cltlpi'O'Itl lhlt. 

The .., to loM tho War lt to han a 'fiolut Wladoo.. To p.rnut 1uda ldalfoe. 
...,... JIUST bre toat.toi*S ••• ud t.ht worbra will 1001!1 haw U. rood toM te ... IL 
So allo wilt ..... , . ,......., 

,..., _.., Dtld to bl c.Yloced tlat aoboct.1 Is betoad:q • wv .wouJ:No ... 
that t.ba nlaU..., rich ..... -- Int. 
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1 t.JD t.hutlor. DOt ... ot U.. tnftadoury atoc:t marbt blaJJe,. 1 t..t &b&l boclt. 
PrtiSdtnt ud eo.,.... wfJJ rf•e Hmdenoa their lull aupport quite 100e: aod U.t 1.ht 
ot lht la.llatlodf7 af'lllrnrBb whkh are DO• be[q pot forward b)' t.M beau. .,.1-;: 
to U.,.....t. 

I~ It It q~alte a lahq tb ~ that Cftft '' COIIUDOditT Pl'tc. 4W rte. I.Oodr!tr 
601'o •• ••• tb H....,._ la.Wttr. coaunoa .tocb a..t u.r.lort: a'l1o••'kall7 bae6t. 
AdllliUoft&l tu• ndabl ..,. .... mor. thaD cut CCll'Tt!llt proew Ia Wtt AM Utat t. 
111'ha.l J - .-d. 

• • • 
Jocldtntalb', It \he War toes b&dlt Jn RuM!a and &opt. or eleewbtre. Lhe publk wiD 

bo4»me Muth mo,._ mdJ to aceept N<;ri6ca th&o tbq ._... todt.7. AI J bavt oiW:n A&ld. 
fl mq Mtd OM or two mor. Pearl llarbora to ret the Amtr:lcaa public. (farmers aDd 
labortn) rtall7 wUIIn1 to wa.p tbr War aU out. ln tueb a WIU' t.Mt ftn.anc.l:nr the w 
will NOT klad to an lntl.atJon Whkh will ruin the country, ud which MI08T laa .a ar 
rC\'OluUon. ~ l4 

Tbo Qu~Lion ot llevoluUona (In rf(!h and atroniJ (OUtltriM) wlll bt detlt with In 
Dlaut 9'1. 

TH& END 

Jnfortilm Seria (BsMy Na VH1) 

How InOation wds To Revolution 
by 

MAJOR L L B. ANGAS 
Digest 97 

A-~ ... JfU (with Dow .,..,.101) 

RnolutiOOJ are not a Question of Viciousneu 
lt. le well known that. the wild Ja:fti.Uoaa of the ~all• ia BuroPt led to YlrtPI 

re"olutloaa tn O.rma.n)', Uune.r)', Auatrla. ek:. When, howevtr, •tl10flt. l)lrtJc:ularty a 
fortlgner, r tt. up and we. "America mfl'ht. aul!'u a ehnllar revolution," ho 11 Ull.lllllt 
a«I.IMCI ot btlnr tither ua...,, or anU.Amulun. Out that. II mere roolbhnON , , . tor 
,.votutloM do not. eomt blc:auH people aN vldous. or beeauae tbe eountr1 I• unciYIII.&ed : 
but becau• eomttbh11 PM wronc Ia tbtlr Jives ot a cattLrt ao )1111111fuJ a.n.d diKOfl()lrt­
insr to thtlr famiU-. that tiM rueral public bet'f:n u. feel thal tbq l .lmplt mu•l do 
tomethtfll dr..Ut a!xlut It QUkkt1 •• , Olbef"'fUe t.belr wives and chlldrtn wUJ lltlf"l. 
ud Ute wiU no toD.ttr bt worth Uvlna. 

UalortunateJ¥, boe.h toAadoo. ud deftatJoo,. are capable of brtnalnl about thl• coo­
ditioD. 

Jlonoorv, a.t .. laiMCitateb' ..W that It a:u.tc. ao dift'eruu whatntr lillow I"'" 
an U. n.atursl ,_,."*" or the tlf!ICGUialat.f we&hlt. or lht monS Dtr, or clio ...,.a 
cood~will. or U. toW ,_.... ot clio coaatry U. qlleltioL The Ople f-' U \hat tf..,. 
DOmk tolldldou '*'-' 10 ........ ,..a of eil.htr 1d&doll ...... U.t ~ 
tJoa (and ..... an. tliaribotbt) com. to. aaztdldD &Dd i;Dooma; ~..,..,the..., 
tldq that the poople tu do I.e to tid. Ia a wq W'hkh Cli!IUtihlt. ~ ••• aM 
the tha.neM .,.. ta.t u.. t~Jcber t.M .,...., atud.ard. ot H'rina ~;od the l'l'f!llltt thl l• 
teii{Jmoe ot the populatJon. and UM l"'t.er their political Ubertt. the more ~rn 
are they to a« aQIJ"1 u4 ro wiN ll t.bcJ bt$1:1'1 to eee their fam.IUet wlltrint 1tarve.tkwl 
and lbtmlelv• btcomJAc aaandaU)' detLalaed.. 

I have cklelb' wekbtd theN dtvdoJ)meott In EllfOPI. So torrlve me for brltJb 
meot.lontor them t.re. 

Complete Breakdown-Revolution 
When a wild Inflation pta oul of eontrol. and whtn no MJnetm'le.o 1tnOWII bow hltrh 

priCM an: aotnt t.o at6nd a month or e'lf:l:'l a week berlc~ all torlr·term and 11hort,..t.trm 
contncta bKomt medfarl .... 

No producer ot re.• m&t.erlall wl11 tab mkre exttpt em .an t~eale.tor (prfc.lndex) 
bula. Theretore no mu~utatturer will quo«~ prlcetr. exeept or~ an eeul•tor bull. to r+o 
tallft'l. And ret.a.llen. If thq han llltll prica rlee Mftrsl bucdrtd pe:r Wl\ wllhln the 
Jut few moDtha. willfttl t.Ut the cumulatfft price riM "'must" 100ft COIDI to aa _.: 
to that tbl)' abt~~.,&T due DOl II,.. ana onion tb muu.factlll'tft (at h1alwr prbl) • • · 
lett 101M lallau...butA:r (UU Moaaieur Poiaeare lD 192.5) appear .. tbt tttM ud __ ... .... 

-......, ... ..,_ .. 11 ......... ~(-- ....... 
.tJb' ~ about ao ......, ot't'lour Ub Polllcart) : maa!adlmn Ultrtfon rtf'* c. 
d'rt ~ to nw IUc.ieJ ,....,_,..: ud prodDcdoo itaelf co.- to & .ta.llolktn\. .... 
miD.Ioal u:poa m.OUou b«<tM uatllll..,.._ 

Wo.-bn art Uta kft wlt.Mvt &111 111i01D«J 1Dc::o1:net wiUI wWcb to bv.1 the fa.o,..U.. 
call7 ._.~,.. CIOIIIIftlodJU. NQut,..t 101' tbl!lr U'Y'i.Qc' at.u4arcl. Fat.hen • l.belr W'lv. 
&rid t.hlldru .una. Aad I.D ~to mu'a priftWJ toll1nct. the wm to s.:m .... 
t.ber7 loot the abo-. for tbt .U. of thtlr thrtdraa. 

Keuwhlk the PGl'- Lt t.hc7 do \heir dutT, arreet (and OOCNioulb' have to bt rouah 
with) U.. tamllr·'"'lq father~. '"New'" poUdciua tblft eome to llM Croftt. to orpniM 
IO'f'tq fatbara to bt I"'Qh with U.. "'brutal'" duty-dola&' polkle. JDAaUOD, I repeat, k&4l .. ~-

10 
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J auwlf haYe Md U.. u:~ ol teeiQ 10mt ot t.bt ..,..a,taa of prf..a&e ho-. 
witk il t* pl.aa; fa B~ •'- .8U Ku Ml liiP hil Commvallt na1t I• " '"""'"'­
at a ._lui utldote to U.. ~t of IDCIIM'7' b)' U.. ca,pfta!lt.t .............. , .. 
......... IIIU&Itd the ta~ftaiiA .,.._ bltatlat theJ' did DOt ~ the..,...,.. ., ...................... ~ .. fA--....... Dobl. . . . 

Of twi'Mt thttt an al~ couater.~a~ tvel'.ltuaJlT, But •Juo lam. &em,. 
nry nvotullon In Amerteat And It (I uJd 11') tba Gov.ramtat I'* .. borrowf,_ trom 
tbe COMMERCIAL bal!lb .,._,- .that Ia what. I aue:rt. fa aolna to happe" UERE. 

Wc.dt·Koeed finance 

Quite a tow people outtlde Waahlnrton ahould (I lhlnk) ponder the aubJttt mort 
dC~~.~ply. It lA not tnoutrh ju"'L to ehJrk the problem eornfortabJy. and uy (1) that tne. 
are htrh enouah Already: (2) that to reaort LO tor* loan• would make the WAr too 
unpopul.r ; (8) that thtrtfon:~ one mull rely on bona tldt lOAM N mueh u PGNible: 
1Bd C•) tha lli thl)' are Inadequate. the rMt of th• War ftnandnr mWil bt •oe by 
borr.wlnr from tho (()mmtrclal bub (which i.e ioftatJooary, althouah 80m4 pretend It 
i• Mt), Nor lilt aay \I.M (ltupldly) aayl.ar that America'• hu.p rotd r-.rvtt rule out 
lnftatiOD. 

tnllt.tJna: buk IDOM7. fa a ~ eeonomy. ia jut u bad u lnll.aUnc paper 
'*- Alld tt lt liMN t~ to 11a1 that "'ba.J::k dfpodta are DOt mo&M7, .. oor ftiOIDO. 

W7 pu.rtha.afq powu, &ad that thtrefore hdt..tlnc bank depotlta 11 DOt laftatJo--. 
aocl that thenfore It.,_ aot ~u:tt.tr borrowfca P.•OCJ...t•• trom the bub. 

h ._ aatttr, u t th.D Pf"CWt: ill a lalft' DlcesL ADd, U ~daiMd cu.DiaU~. 
.CD t.d to aatMaal rvi:L I CUUIOt au. thla polut too uopa.tbltr. 

.U Dta-t tz aho....cl. YOU, DO matwr bow ridt J'GU &rt. alrlould Pft(.r hfah n r• 
,..., tue1 '-.t i\Mr..,.,. or torcllll loe.u. Yoo lhoa.1d preftt" torad ~ ud ~t.aJ 
lifvt. ( OI,.t H) to lnll&Uoo (&Dd rnolu:lklll). AM J'CICI Qou.W: r.Jbe that borrowtq 
from tht t:ODlrntrd al bub It Juat u muc.h Ut.lladon u wu U.. prhaUnr •P,.... lnfta. 
tloa oC tbt O.rmaa m.a.rk. It Ia mtftly the YOtrrH ot a n<>e.-laft&UOCl&l")' moffilltDL 

For, aa 100n u buk J'Uervet become atr&izled. paper monq t• printed to tuP. 
port the rtMrve ratJoa. 

And when thJ.11 berfn, the country b wcU on Ita way to lNTEI\.NAL REVOLU· 
'T ION · · . rqardlesl ol bow tully rich it £,, or bow rnucb cold It ha1, or tbe mapl· 
tutfo ot fl.l potwtlal prod UoCtJvit:,y. 

Gtrmany w .. 1tJII ont ol tbt phye.Jean,. rleben <'ountrltt ID Europe tn tht ea.rly 
twtntJ•. Yet. de.phe thfAI. lnti1Uon eom.pleC.e:t;r wreeked her. Hmt:e. JUtJt r. . . . 

At l have Mid l11 put Diaut.t. the ..,._, to • void and pruut tnftatJon Ll: 

(J) To •~P hrro.-i1111 fro. tM eoaancical boab. aJWf ~ to tU.U Afll.tr 
,..,.,, f .,-N4 ""'""· .,. c.pi.UJ """"· ... ,..,_ .. 

(t) ':•- ., ,_. _....., ~ - (-...,- ........ 

''" -..atr). '"" 1/ u iatrolu. ~ ~ • .., ,.., ""' wort.n1: 
.. ,..., IMir ,.~ . , ,..,., felL&. 

CIJ Wtlll 10 •adt proftctlft capecity dn-oted to war mat.trial. ,._ tMIIOl ...r. 
w. tJoo - oWodud ot u-..... To ........, ,.., ,.. .... r. J.,. bldlao .., .......... 

(tl :. u-.
1
..,. ...,_ .. UJ~ __ ...._ 70G wru .._ ,.._ lnft&Uoo aad ...,.,_ n't'Oiv: 

_. fcw....tfo~ 

(I) Mq lbe llli&OC:Ia.l • ulhonu.. la w hlnrto ( 
l\t to ..,.,. Arn.erlc. tN ~ rrom -:..a..,cial" r ud a1lo lhtf:r oppon.en'-) _. 
Ute Nk• of a.oldlol' lbe IJMVitabt blah tu OOilahn ... • • • pu:nu.td Ju• t tor 
tlob.l Wlll"' ml&lt a.u.tomatleall)o ..J uuvot~ :~[or<'*! loaN whJdl .U 

TBB END 

J11fl:rti<m Series {Esrlly No. IX) 

YOU CAN1 BEAT INFLATION 
by 

MAJOR L L B. ANGAS 
Digest98 

August 5, 1942 

Nobody Makes A Killing 

Popular t.&lk aboot Inflation uauall)' leadl to • debate on what 11 tbt '-!.. btda .. 
(Tboulh I admit that In m01t C:aMII any dlteusslon of tb• .. beet bedp .. rully mtalll 
'' How to makt a lrllllq.") 

Aetualb', vtr)' rew people do make • R&AL killiq out of lnllaUML Their moi)C)', 
t.hou.P mor.. may Nal.lt be wort.ll 1 .. 1 (hlae profit. ! Set Oipat 10). And ewn 
the few adroit lpt~t~alaCOI'a wbo do tem:ponrily mate • real Jc:JIUn.c (u well u a ftiOIIM1 
kWtD.~) uuaJl)' 1oM ..U t.Mir plu ill the fllod. by miljodciq \be IDODM'• t at whldll 
to I'd aaL 

(N. B. TM H•10 Stiilau ~ ia a.r-.., t. 1923 ...... ..._, .....,_,_. •JIM 
...,by o/ IN co.llllry ... IM li_. tA. iafktl-. rt~~atW itt ,....t.. lltat rAq ~ !Mol ...._ 

,..._to ..u I""" ~--•• u.......w ... 1M-..,.. .... IJw, .....,_ , ... -. 
, .. ktt) . . . .. ,..., a,.., -.ee-a, ......., ... r~, ~n 

"lbc Sdling Problem 

Pt.rtoM IJ)telillatllll ID (OIMIOCIItltt. etc., OD borrowed ft'IOMJ oft.n m&kt '-' pf'OIItf 
dt.-rillg the rn"-don: but makl.nr lhol rtal pt'OCit la ool)' the eul•t hair of the probltm. 
Pic:kln~r the M1Un1 ~nt. and tbt point to pay off ~nd DOt betnr too IOOCI. a.ncl 
not beii'IJr too l•t.,_ll much mort dU!!.eult. Foe moet peopk eltbtr Mil too 100n {be. 
t:auae t hey jullt <'an't btllt\'e tht wUd II'IAAUon ~n 1'0 uy further) : or Mll too '-tt 
(bet:aue they do not rtallu th1t, under certain oondltJol'la. Inflation t clll be •topped: and 
that men. like Pol neart, MuNolfnl, and MVi!nl otht.n~, are upable ot lltopplnr II. lt 
they .:re nathlNI enouah: and bave 1u.mdent pOiitkal power.) 

few Btoefi1 
Ot cou ..... a t .. PtOPit mt,y make a REAL Jdl1iu.r:. But obv5outlt. the Mtlon u a 

wide 00. not do aJU1.h.lnr e:xc.pt auft'er. beea.ae lDAa.doa ia a ,... tu oa e.U montr 
utn, lA., Wfl7bodr· AJld il S. jUil u cW&wJt for i;&rte I'J'WIJII to mtr.b • k:JU(q out 
of i:I'JftadOil (Lbe l.afta.doa t.u) u It Ia for tu:rt crouP. co mab a kiD1111 out of tbe I•· 
eomt tax. A.DCI J'OU cu't. tw Lbe moft part. 1Mb a kiU[q OU\ of IJIII'\t.r wiU. .-.1 ,. 

.cllillUI10 tht 10+• -tl 
l.ddaatan, 1 .,...u trlecl to mtb a kmlaa oat of bnriac Lbe GtriDaa Mark to 

t.oMoe to tm.· Mrll"' at ru to t.be pouod. n weot to .. 111 triUiofta: tt.t u.. .,. 
I liNd WN DOt "'ana.• • JMI wut 'Dacknlpt : (Md I adiUJl7 lod lft7 c6epN&t .....,...a!) 
NeuiJ t9tf70M. tac:llldl ... &be~ ubil.'t.-. 1111!'er, from 111AadoMI T'bt ca.uc. 
of wtaalaa ..,.. not OM l• • ~ 

How tbe: Poor SWier 

1114 oext qu.ttoa to ..... .,. t.. "'Wbo autrma IDOIJlr' tM rkh or Ow poorf 

Flnt. let mo debunk a popular araument. The ma.n In U.. 1trtet wa. ""The rlc:b 
Mve ail the moM)'. hl&Uon Ia a tu on mol'lq. Tbtffiort tht rk h muat 111tl'er mo~t. 
At~d •Inc• tht avtr ... worker bae Utt .. monq. he probabl7 ..upea tbe tax. Hall In· 

lntl&tlon." 
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But altbouth the rkh ,,.. wealtbSt:r thaD the pool', tbt7 do DOl ......,rlt7 '11Avt 
mort IIMHW7'": aM IJna t1M7 a,. uuall7 bettu &dYited OD ADADcl&l matt.tn tM4 ltM: 
n&ath'dr ~oor. \be rich toll«tfvd7 Ulult71hilt rrom 1111000' ud boodt uct otW ...., 
.,-....Uaaliou ta~ etlwr ...U. or fordp aebu:p • •• to aYOid the IIIAa&Joa..&u • ........ 

la t.n. the .....-1 of tbt rkla wlakll ... !'en IDCIC ettioulJ, u a nit. &N 0... 
with trwt ,_. width u ... to bt i.Dn&ted b heci-Uita.t MnlriU... ADd ta.., •ffer 
pleaty. 

But the maJorf\7 of Aud-lntt:re.t teearitks an at It baPPtM. not OWMd b)o the 
rkh. but b)' tht relatlvt:lt poor, putlwt&rl:r in tlM C\NIII of AmtrleL Let me prwe fl 

Jo"'Jr.i ot atl. let u. *k at the dbtribotlon of the Gcwerruntnl Debt. (Jtco ftnrt 
or f.46 bu) or thla. eo, wu held b,. banks: the other so~ b)' u.nlvenJtJ-. d!l\lrt.­
round•Uon'" huuranct com,.nl•. and other f.utitutlon .. 

What hlt.l tha 1100r when b•u~krupt rovernm~ta lnflate wildly It the rul loMu 
the)' •uiTcrr trom tho mono)' lher have put into u.vings bukt a.nd Jneuran<:a eompulta. 
Oh )'ts. tbc!y aat ~~tid their "money'' all r iaht. But it ma)' only have one-&weltth or 
lt. rul puN:h.allna power, t nab1fnl' the a.g~ aaver to IIYe or.~l.)' ont month oul o t t•t lvtt 
The)' art tho ft llowt who rt"ally ,.P&F'" the i.llft.atkm tAX. 

N. 8. TMrt art 60 m.l11£on polley l»>der• in Amuica. mo.rt people boldfna twt 
polkitt u.t h. And then ar. nnrl:t 50 million dt-poeiton in savtnp ban.kl. 

Wom<n 

:>ow Itt u c~am to the l&d.liel: •rt.taria.. t.-c:hen. IO'tUDmtat emplof-. tllop 
rlrU. ..._.._ 'nt7 an ~ o• a a1at7 bub. ADd tMlr .. ..,..,.. --a;, ~,.. 
tstwrN (~ wtth efthtr the rbiq toll or u.&l;r. or u.Ir ..... ahortqt ot work­
._ tapltal. WM. btU. Walt) as to •too t1M:7 tu!IOl ras. ...,.. ud Mla.rMI. Al!l ta.. 
lldw. ftlal~ .. ,.,.. the ld&t'- l&L Tbt ~t ceta u. ..... ,.....m. .. hkh thtJ 
IDiaht tlat'f: (tlm.JUNed. IP pritt., htd DOt ri8ta. 

Wage Earncn 
Hut how &bout the bo7 frleadJ Ia tho &ARLY m,. o1 lntlatloa, mot\ workt ra 

1Cr11dually btcomt tt.JIIy employed, and ("'hlk their tm~)'e,.. are natinr larra mcmey 
proftt.a. wblth art u11ual1)' f•lae proftta,. see Oirest 90) they are aW.. with the afd or 
t.ht !r tl'ade union•, and betauto or tbe tompetition a.mool' empiO)'trt tor labor, to aet 
lht ll' WIJN put up IN ADVANCE OF the eQIISt of Uvln.a, Indeed It baa betn hiPPt-nlnr 
«•Jlr fn Amerlu recently ; and the workfr.e probabl)' like the New Deal cwlft War Jnll•· 
tlo11 (10 tn) . 

But when lntlatlon ruUy ft\t Oft lh4 move, (P.,rtfc:ularlT In a War wMn patrlotk 
workere cunot I)O]Ittlr atrlke), wa,ru tend eventualiJ' to tar very hnvn7 behind prlc:tt. 
At all event.. It hq alwart hlppenecl tn all put fnfl.atk:.nt. And Ame-rka. tbourh •hot 
rstbu .etmt to lhrnk that "Tbfnp are dilf~nnt ber.,'" wtu probably oot aetapt thl.f 
normaJ Hmt lac. For tmpiO}'ers alwan tom,plain that the rW.fta COlt ot ll.tna It dt.Jt 
to rtalar wa.r- '* Ykt nna: and tbe7 in"1.rlabl7 nut lhort oC workfaa capital ctur­
fn.r IDJIAclOil.l Cu •~U U matrq. fabe p~ta), (See DiiWl to) ; aac1 alter a bit 
·~,.. aq. "'1 .... w ralhtr doM do1na ~MD ltiO'te .._. up ft'tr7 tf• the tell( 
Of fi'y(q- r1Nt • • • ftw lM tlreple ,_ I Jaat e&~~l mab...,. forwArd -* t'OCI~ 
a.ac~. the •t.oae ru-.. " drfrlna .. mad. 1 WOidd ra.tbtt .,_.Le wtth .,. worklDc 
c.prtal fa d~ thu f• lAbor.,. 

lo Gthtr --do; do "" IIIIU. "" door .-.that t..a ... ~o~oor bN oo far (eutr 
UU) "-'- U.. Naw o...t - Wa.r l&I&Uoa. it will -.daM to 6. 10 fl l•ftatloll 
tst~ ...... n Jut,..."' 
C. And U you hAppm to be a workmu wbo ~ I'Mdiq thb Dlawt. .u rou~t 11 
~;~ul~o:': <f.::r!:'tnwltt wiD ~ 7W about Ill), wbat t.bAnce rov ha.,.• oC 
trona the Um. t:. 0o ta.11c It o~t~-:=~ ::...~17. I rather ftar rou will IMII'ft:r 

2 

Ob , ... tbl "'LLttlt people"' PQ', althoqah 10 tar (Ill U. S. A.) IOftlit ot thtal "-•• 
- laJiolloe 1'01· 

How <O H<da< Apjns< lnhOO.. 

~- 1 bow or .. ptrl«t hedct: .._ rou cu ftJIId a for.lp f.OU&lr7 whkh 
i1 DOt lda;d:QJ" at all ••• ud b7 U..t I do NOT me&~~ -. U...t Ia mtNit DCC ta::lall•r 
10 tut u one.•• owa ••• ~111 It: cwtalllb' doe& rNtiftlr l*1 ~ M Ia lbt tr)'lq 
pu. .-.u..r thu OM Art. 

(I) Of toUrta. lt JOU UJI borrow Ob • ft'l&r'lb1 of ta,., ud u tM to~:ttfl'IOdit7 CM,.. 
kt'La are not tontroll4d. 10U t.an probabl7 beat fn4a.don. fA., not mereb' makt a loc ot 
••money,'" but alto rt.tafn )'0\lr ~HJ woatth. But rovenunen~ todaJ bavt IMMM!d llilfl· 
dent to control tbe eommoclltl• In whlc:.h It it e.aleal to •pec.,date QO m&l'lln, C'MI«7 
too ba~-. IM.rnt lhe trkk1 ot trleklnr the would-be tritQ.) 

(II) Thon. In Uleor,, )'OU can 10 and wll bonds abort. It a.nyone will ltl JOU. But 
you usu•lb' ftnd that )'OU can't tlnd •n)'onc "to pt on with" who will loan you hl3 
bonda to .. n thort: tor ll lm!Mdlaltl)' putt the bondholdu on hll cu.,d that 1wt too 
oughl (puhaJ)I) to Mll out and 10 1bort. And I! be l• in a lt~"•l poeltJon to lend hla 
bonda. htl• a.l10 tn a ler•l po.Uioa t4 tell. No co. tauallt t 

And btJOrt I tor11t tt, It-t m. repeat that 10t1 ha\'e cot to I\I«M the time wh«a tt 
PQ' o4 J(Mlr loan-. Nor m1.1tt )'OU nol Oftrrlde you:r bn.r b6nd marbt. 

(Iii) Tbu. you tan b1aJ hla...._rtd equiU.. in lti1hl1 leTtnd f•ducrl-. Mill• 
lcr that U. prioe ol. Utalr prodlild Ia DOt coatroUed. But it ulaaUt .. lA aD e~ttill c ..... 
J~Ut look aroulld lbt New Ytwlt Stock Euhaqe tin tocllr. Eveo Utt prochlda ot dll­
tiUeft .,.. toatroiW. 

(1,.) TbtD, Jtu u.a bQ' llud ,..,.._ ora.ttk.orreal-.a~.ortfaller wWr:h ,..,. 
&Dd ~ l'tb more nlublre ,_,.,., or a JOWl& ort:UN. « *"""' m~rrW pip. 
., a tu rsacb. ADd ~ba )"011 wiU pt. "'rea1IJ'" ridltr, &IIIII acapa. fttbtr totai:IJ « ~ 
dall7. But lf ro. 10 oat Jato U.. "'to 1011 lltlkDowa bvl:iDISit:ll. .. ....., .,..r17 • •altt 
sn- rou : uwt the fox• \lin «~l to ba aD I'Uit.J;,em,eQ; or the u-e. to ba.-. dlMlua: ., 
the re&lttt:atl: cu.DOt ba real11t&lned (Cor JKk or worktn) ; « MIIIDd.hln.r tiM C08 •I'OIIIJ"· 
(It AlW&.J't doe~ I) And t'Vf'D It )'Oiil bu:J '"''U or roJd diAhea. it mlJ' to out or t'lmaiA• 
tlon. A.lld )'OUr dJamooda maJ ret .tolt-n, or your rmta may be rNtrk ted; or 1~r Ull• 
dewloped mJntnr c.la.lmt mar be naHonaJbed (in the coming lnllat""'-cau!led tteN~Omlc 
rt:"olutJon) : and ha&VM knowt whAt. 

(v) The only wa)' ~ etetpo, If you can ~pe, Ia to bo ultra.nlmblt. and hop 
from the owntrthlp or one thing tt another jllilt be/on tho t•arlous markel.ll In your 
temponrliy.Juek)i '"one thln.r" ~t ut upon by a:ovornmcntal lnterftrcnc.: 111141 • /ttll 
... om,w be{(!rf the next tuc:.lty thlnr (other thlnp) aet ••t upon. Only bna.roo• ••PI 
inflation, 10 N)'a olct..mu Kanraroo Anau. 

Propagand> (Your Du<y) 
Actua.Ut dear rMCkr It JOQ want a ~ aga.i.Mt infta.lloft. tM betlt thlft.l )'01.1 

eaa dt ls to je,JI IIb btU (~ thlt DiJ'I't lt drHttJ) aaaiMt the Covuttm.tat re.ortJn¥ to 
bt.Aatlocl.a.r7 .....,u,.. (Hb borrowii'IJ' trom the COXlUlRCIAL ._.,, b«au.te 
it. wut:a to ,._.. \be p~~bUe. &ad ket9 Utem. ttu~poru0:7 ....-L 

L Pint ol aU. ,_ cu lad aD JOQ caa ud make bou 6de -.... t:o the ~ 
.... t to .. .,.. u. Qoft:nt..I!Mat fi"''M tolt;ato tM cocn.mot:rdaJ bulb (wWd• lt labtloll) . 

2. Setoodl)' 1ou cu 10 6owD. &o Wa.ahfqt.oo and ~ at J98r ~ 
to ,.... a law eo' prthlbtt M1 turclMr bonowiq from W ~ ~ ...:!-:._: 
more t.ax• &Ad eapf&AI ...._ 1--'1 Aod the pooru JOU .,... 
Go a.d: to be &.utd. (Bot cu 1 aM JOU do(q it!) 

Ho-w co l..ose Mooey 
Some of Ill perh• PI woutd lOt'e to m.th a fortUM out of tha War ·· • bt.Jt WI won'\.. 

We11 probablY ION , , , •peet .. u7 u alm01t all market lettert todl,)' art ftUed with tM 
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faJIKiOUI a...,.mtnll with wbleb I bop.D tbla Serl .. of ldatloD Dlatota, namely Di­
c .. t 88, THE "UNANSWERABLE" BULL CASE, wherein I lot fDT f..-otlnc ve110m 
fall oo all tba u.-nd "orthodox" arp,..,ll now balna w1dtly- oul. 

If you want to 1ooe a fortW>e RATIONALLY, IMDcobuJ'tho-bebl .. on..-try 
torly peaee -re: lhtn, when it loolca u tbouab tho War wlll laatloncer, co buy tbt 
war babies: Lbu, u a rtiUlt.r habit, buy ne&r the top of every rec:urMDt &~run in. 
flaUon·talll cyclo: and above all, buy the etotlca atllintr btlow their flaed.....,t valueo. 
11 il oU eo rCOBOMI>14, eopeclalll' u, if enoucb people do It, you will Ktuallycet a (fat. 
lacy) boomletl 

Really, however, one ought to have the boree M:DJO to dftUDJ'UI&h betWeen Jnfla. 
tiona whiC-h Wl~L be allowed to ••come through" to common etocb (&I alwaya in the 
paal) and an Inflation whleh will not ( .. today). 

POUCY 
Don't go off a.nd buy common etocka , . . till 1 tell you. 

THE END 

-

I . 
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( TH£ UHO£R SECRETARY Or TH£ TRtASURV 

WASHINGTO N 

.,ThlC'i'LY CO!lr' IDE!ITIAL 
October l Y, 1~42 

t.E~OHAlfDIJ. FOR THE FILE.S 

. r . Hnmilton of the Htate Departoent phoned 
e thie 1110rning t h11t the :>tate Depart .. 1ent had una er 

e•Jr .. i de r11tion the question of nerotit~ting P ne~o~ 
\rePtY witt China on extr a - tcrrttorip l ri p~ts . I n 
.1 H conrection there wi 11 orobpoly ve incl'.loec a 
or?viEi on '~ icl. will eliminPte Pll nuertions of t~e 
~ner I noe:.nity . lie <~skeo if tl:i~ tlepprt::.rnt would 
!P•r Pr·y otj•cti~n . 

I p~id tl:Pt it l:Pd beer tl e loni'-E'Stflbli.rteci 
r o l ic:; of thi£ Depu t uent to T"CO .~ enr tl e rel'l ission 
'>! t! r c: inf ee Boxer I ndeuni ty 'lR}' 1ent1 to this 
nul" try . As r e knew , they had befn 'J!Ied for a number 
o! Y""T!' for eauc;; tionP l :>ur ooRE'F , I n vie~· of tl>is 
'tr.rw , I ~·I' ~ <;ui te certn in tl Pt we •·•oul d not only 
n•t object to tl.e cancel l~tion of tl e ·i nde~nity oro­
·• if io'l M t.t e o l d tre?ty , but ·.~ould or llhr>b ly Rtronr ly 
He? "'rn1l thAt it be c~>ncelled . 
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(SIGNED) 0. W. IILL 

AO\t.D& • e sa ., * II a • 

._.,,.ness,-. 
•s s sn ,.. 

- .. I gr ••• ,., .......... ,. ..... _ .. _. , ..... 
• 7 , IE$ Ia L 
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h.M. Stettiniua , Jr. 
/,dml nb t ra tor 

Office of Lend-Lease Admln1etrat1on 
Five-Fi!teon 22nd St. , !1.1'1. 

t:ashlngton, D. C. 

October 10, 19.42. 

Tl<e l!ono rabla 
Tho Secretary of the Traaaury 
r.ash1ngton , ll. c. 

Dear l:r . Secretary 1 

Froc time to tice I have roqueated the 
Treasury for infomation rararding the abllicy 
of certain foreign ~:ovomcent.s to pay for goods 
procu red in this country •• Dr. Mll.te•a office 
has always been most cooperative 1 n aupJ•lying 
tha lnfo,..tion des i rsd . 

Jt would be most hel pful 1! such lnfo,.,.tlon 
wore fonoardsd to me periodic&lly, and I am 
wondorlng if it woul d be arrooable to you to lulve 
t his done . 

r desira par ticul.?. rly to bo kopt lnfomed 
with rer• rd to the folloWing Lend-Len.o countries : 
llel(ium, Bra::il, C=cchoslov4k1A, FiChtinf Prance , 
Oreece, Iceland, Iran, Iraq, J:etherland• , Uorway , 
l'olend, TUrkey, U. S . S. R. , YUI)oslavia, Unit.ed 
Hngdoo of Great Britain and Horthem I reland and 
the Domnio"" included in the Pritiah Golr.onwealth 
ot Nations . 

Sme'l .... l)' YOU I'll 1 

Sgd. E. R. Stett1n1ua, Jr , 

E.R. Stett1n1ua, Jr, 
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BRITISH AIR COMMISSION 
1781J MAMACHURTTa AYDIU it 

W.UHINIITON, D. C. 

-......., . .........,._ 

litb the COIIIP11Benta ot BriUab Air Coeieaion 

wbo ccl.oM Stateaent Mo. 55 - Ai rcratt Deapatcbed 

- tor week ended October 13, 1942. 

tbe Bonoureb1e B•DJT llorsentbeu, Jr. 
SecretarJ of tbe 'rrea8Ul')' 
IASHIIG!OI, D. C. 

October 19, 1942, 

7 
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lfJST St.CRl T S'rA.Tnml! tm.~~ 

URCWT pwttggp nqr m pm1 g•xrs· 
!fED( nmm QC1'0B!1l 13m. 1942. 

rm DESTIIIATIOfi ASSDIBLI BY BY !'tiGHT ll!i.'D 

-- rom Sf.& U!! roB 1lSI I'll cu. 

~.Ua2.hl:QAV~ 

Ca t.clln& IB u.x. o.x. 4 ( 

~ 

Bemud& u.x. O.K. 10 

~ 

Boston lilA U,l. Canada •n !'ClUte 2 • • • 

fA!j'£J!lLI) 

COnt<'ll PT , , 6 

p!!!!Sl 

l.ltt.ybok ll144le But Port. Sudan 7 

• lftat. Afric• Talto....Si 16 

~ 

HOO.son VI Weat At'ric-.a - 8 

• Kiddle E&ot IIJ.ddle Fe.•~ 1 

CliU'J!!A~ 

lkrtl•t. IV O.l. 0.1. 16 

HOR'I'H AYDll'A 

'Utcbcll D U.Jt. Ca:D&da en rout.e 

• • Ct.nacla Ct.nacla 

Hazv&r<l II South Urico llw'bU 40 

• • • Cepel.oom 19 

• IDd1e -1>17 10 

• • lliddle EUt Port.- 6 

li9R!!!I!9l - Vonceuc• O.l. O.l. 2 

!m~ L!JIQB:I;I 

O.S.2 .0. South Urico Cepetoom 3 

• Jou.ieo unctton 14 
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NO'r TO BE R£-TRAIISr.!l'rUD 

01'1'4 !lo . 160 

COPY NO. 
~ ., 

' 

Infomation received up t.o 7 A.ll ., 19th Oct.ooor, 1942. 

1. !!!!AI. 

8th. One of H.ll. Sulloar1nes sank a acall oastbo\llld ship 

orr 0~1.\ , lOth. Ono of H.ll. Submarines aanl< a 900 t.on ohip and t.orpedo«< 

two others. Another of H. ll . Submarines sank an 8 ,000 t.on escorted ship off 

tho southwest coast of CREFCE. 16th. One of H.ll. Corvettes shot down o.n 

M2 109 off ALexANDRIA. 

CORRECTION: OPTEL 356 for "Ce.nndio.n Armed Yachts" reRd 

"Unarmed Newfoundland Rail~tay Steamer". 

2. aro OPERATIONS 

_, 
'• 

WESTERN FllOOT. 18th. Thr<to pairs of Spitfires attacked 
\ 

a gun pooition , loc01:10t1ves and trains in Northern France . 

UALTA. On 17t~8tb and 18th 287 onemt sorties were 

Oown •c~inot 92 Spitfire and six Beaufightor . The aerodromeo at HAL FAR, 

WQA nnd TAKALI wore cratered and the encino r<>peir hangar at KALAFRANA woe 

damaged . Three onemy aircraft were destroyed, ono probably destroyed and two 

da.,.ged. VIe lost two Spi tfires , one pilot Sl\fo . 

RUSSIA. 16th. Tho Oermlln air force continuously at­

tsckod Ruooian forces in STALINORAD end battery positions east of the VOLGA. 

Heavy attacks wero also Jllllde on rallwayo 1n tho KALININ-TOllOPiTS Sector. 

~· 15th. Tr.o1vo U.S. 10od11D '-bors escorted by 

11 i OIII>hawlcs bolO bed LASHIO Town and Aerodroa:o. 
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O&NC"-AL COUN8CL 

T~CASU~Y OC~ART~CHT 

WA.SH INOTON 

To : Sec~etary Mor6enthau 

From: General Counsel 

IIJI 0 1942 

You have requested my advice on the question 

whether• , under the Federal statutes, your wife would 

be prohibited f rom purchasing United States Savings 

Bonds. 

If your wife uses her own separate funds, that 

is, funds in which you have no interest, and if she acts 

ontirely on her own responsibility and wi thout any 

previous arrangement or understanding wi th you, I am 

inclined to the view that a purchase of Uni ted states 

Savings Bonds by your wif e would violate no ~ederal 

statute . However, it appears to me that the design and 

purpose of the relevant Federal statute is such that 

the purchase might result in critici sm becau8e of ethical 

implications. 

Section 243 of the Revised Statutes of 1873 

(u.s.c., 1940 ed. , t i tle 5, sec. 243) provides, in part, 

as it appears in the Code: 

I 
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"No person appointed to the office 
of Secretary of the Treasury ~ * * 
shall directly or indirectly * ~ * be 
concerned in the purchase or disposal 
of any public securities of any State, 
or of the United States, * * * and every 
person who offends against any of the 
prohibitions of this section shall be 
deemed guilty of a hiyp misdemeanor 
and forfeit to the United States the 
penalty of three thousand dollars, and 
shall upon conviction be removed from 
office, and forever thereafter be in­
ca~able of holding any office under the 
Un1ted States; * * *" 

That statute was first enacted as section 8 of the Act 

of September 2, 1789, 1 Stat. 67, the same statute that 

created the Uepartment of the Treasury. There is no 

escape from the proposition that a purchase of United 

States Savings Bonds by a Secretary of the Treasury is 

specifically prohibited by section 243. That position 

was taken by my predecessor, Mr. Oliphant, in an opinion 

to Under Secretary l~gill , dated March 11, 1938· Be 

there said: 

"It seems clear that section 243 
of the Revised Statutes prohibits the 
Secretary from purchasing United States 
bonds, since making a purchase is 
obviously being 'concerned in' the PU:­
chase. Moreover, such an interpretat1on 
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is warranted by the evident purpose 
of the restriction, which was to 
eliminate t he possibility that motives 
of private interest might influence 
the iudgment of the Secret ary in mat­
ters pertaining to the public debt.• 

I agree entirely with that statement of the law. 

You will note that section 243 not only 

prohibi ts the Secretary of the Treasury from purchasing 

public securities of the United States, but prohibits 

him from being "concerned in" the purchase of such 

secu rities. Furthermore, the Secretary of the Treasury 

may not be so concerned either "directly or indirectly"· 

Obviously, if a Secretary of the Treasury were to sup­

ply his wife with fUnds in order that she might purchese 

publ ic securities of ths United States in her o~n name, 

but really for his account, there would be a violation 

of the statute. 

On t he other hand, section 243 is a highly 

penal statute, and the Attorney C~neral of the United 

States has said that, therefore, it should "be taken 

strictly, and not extended by construction"· (1873) 
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14 0p. Atty. Gen. 352. Section 243 says nothing about 

the purchase of public securities by the Secretary's 

wife, and, accordingly, I am constrained to the view 

that it is technically not applicable to the wife of a 

Secretary who, from her o~n separate funds and entirely 
v 

on her own account,- purchases public securities of 

the United States . 

Nevertheless, it seems to me that an ethical 

problem is presented where one who is i ntimately con­

nected wi th the Secretary seeks to do that which the 

Secretary himself is pr ohibited by statute from doing. 

Some persons might criticize such action as out of keep­

ine wi th the declared policy of the l aw, though per­

mitted by its letter. I call your attention to the 

fact that my predecessor, Mr . Oliphant, in his opinion 

ll Under sections 50 and 51 of the New York Domestic 
Relations Law (McKinney's Consol idated Laws of New York, 
9ook 14, sees. 50 and 51 ), a wife may have s~para te 
property and exercise separate control over 1t. I have 
not considered what the s i tuat ion might be in case a 
Secretary o~e from a sta te which has oonwunity property 
or which does not r ecognize in a wife entirely separate 
right s and control over property. 
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to Under Secretary Alagill, da ted farch 11, 1938, found 

an e thical question i n the more remote case of the 

?Ut•chase of public securities of the Uni t ed States 

b; the Under Secretary ' s wife . 
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Denr Alano 

ll, IIWTOII STREi.1', 

LOIIDON, W. 1. 

llayt&ir 4195. 

October 20, 1942. 

I have been teying to get in t ouch rith Or. 11h1te, aa 

you know, but since he i a out of t own, ae you intonoed me 

yesterday, I have not been able to do eo, 

Ill'. Hays bao cabled e>e aaldng it Dr. 1lh1 to would ldnd.lJ> 

look over the propoaa.la that luvo been received !roa the 

British ll-eaaury, and the Companies' reply, relative to the 

un!l'eezing ot film revenues and possibly show th.,. also to 

Secretary llor genthau if the latter noh~s to aee them. 

Ur, Hare would a lso appreciate Dr. White's advice whether it 

1a in order for ua to transmit tho Companies ' reply directzy 

to Sir Frederick Philllpa. 

I aball be e;reatly obliged , ther e for e, 1t you will 

aent1on this matter to Dr. 'Illite on his retum and oak h1o to 

be ldnd enough to see me at t hat tiM it it ia convenient tro. 

hie standpoint. The Companies are, ot course, anxious to 

conclude tho matter as promptly as poaaiblo. 

With kindest perecnal regards, 

Sincerely roura, 

/.!r, Alan II, Sterne 
Tho American Ellboaar 

Oroovonor Squue 
LOli!XlH '!i .1, 

(Sie:nod) ~·. 'II, Allport 
F.W.Allport. 
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The proposed outline below .mien 1e receiving eeripue con­

sideration by the U.S. film concerne has been received from the 

United Kingdom Treaaury. 

The 1110tion picture companies aaree to accept the propoaah 

tor changing the regulations regarding quota u set forth 1n the 

attached IIA!:IorandUID • A • . 

'l'lle Treasury, however, cannot at tho preoont til:le undertake 

to pr<>vide tor the tranofer froo oterling into dollera of the 

earnings or the companieo for the twelve montha' period ending 

2~th October, 1943, beyond the &IIIOunt of l020,000,000. 

Tho Treaoucy, in addition, reserve• all ri(lhto with reopect 

to all taxation which may hereafter be ilnpooed and which might 

affect the incomes of the Alllerican companies in the United Kingdom. 

Should the companies be prepared to asree to the preceding 

propooale the Treasury ia prepared to penait the tranefer into 

dollars of the oterling balanceo acclllllllated by the coapanies on 

October 2lith, 1942, in oo far es these balancee ara 1110niea which 

under the Defence (Finance) il6gulatione would have been transferred 

durins the previous three years had there bean no special reatrictiona 

nade 1n the Film Agreements. You muot, of couroo, appreciate 

that it is 1mpoea1ble to give more favorable terme in thio connection 

to !11m companies than to other oubeidiarl eo 1n tha United Kingdom or 
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the u.s. parent companies, l!o--.er, t t 1• not expected that 

the dol.l&r •ounte which will be remittable b;y the 1110tlon 

picture compnnioe will actuall;y be aubatantiall;y leee than the 

aterlinC belancee at their disposal on the 24th October minus 

an;y capital a1110unt which ma;y be included therein, 

'l'ho Brltioh Troaour;y ia of course prepared to discuss with 

t.he fil.Jo concerns any teclmical details which uc; occur to thea 

with rupect to the date of the release ot said dollars, The 

sugaeet1on that I would offer 1e that ae ler&e LIIIOunt ae can 

eatel;y be transferred, according to t he auditors• certificates, 

ohould be transferred not later than the end of October, 191!2, 

Tho remaining balances should if possible be transferred at the 

end ot December, 1942, provided the auditors have then finiehed 

their work, Should the companies accept theee proposals I aug-

seat that the detailed drafting of an;y egreement can beat be 

done in I.ondon. 
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TREASURY DEPARTMENT 
I'ROCUMMIHT DIVIIION 

WASH INGTON 

October 20, 19'2 

IIKIIORANDUll TO THE SECRETARY: 

There i a submitted herewith the operating report 
of Lend-Lea•• purchases for the week ended October 17, 
19,2. 

Wlthin the past few daya the Foreign Require .. nta 
Branch of WPB haa atarted to rerate exiating Ruaaian 
contracts under the recent confidential order of WPB 
which proTide• for il- l priority rating• for all 
U.S.S.R. protocol requireaenta. The production against 
the contracts in question haa fallen behind seriously 
beeauae the original prioritiea applied became ineffec­
time in many casea due to higher rating• issued to 
manufaoturera for other requirementa, If the propoaed 
procedure recently initiated i a maintained, 11-1 priori­
ties will enable meeting the reTiaed deliTery schedules. 

! copy of the second protocol haa been recei•ed 
f roa Major General Burna of the Wuni tiona iasign.ent 
Board, and i a being used in connection with our prepara­
tion of the 1943 budget to coYer itema to be procured 
through Treaaury Procure .. nt Dhillon. 

o~k 
or of Procurement 
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LEND-WSE 
TRE.LSURY DEPAR'niENT, PROCUREiiENT DIVISION 

ST!TEWENT OF J.LLOCiTIONS, OBLIGJ.TIONS (PURCHASm) .l1ID 
DELIVERim TO FOREIGN GOVFlOOIENTS AT U. S. PORTS 

AS OF OCTOBER 17 I 1942 
(In Millions of Dollar• ) 

1dmi.niatre.the Undistributed and 
Total ·u. K. . Rusaie. Chine. E!}!enaea lfiscellaneoua 

.lllocationa $2825.4 f1153 .4 f661.3 $56.7 f8 .7 $450.8 
(2100.4) 1140. 7) 643 .7) (56.7) 8.7) (255.6) 

Purchase i utborize.- $1745.8 $1025.3 f663 .4 $40.0 t 16.6 
tiona (Requisitions) (1712.9) (1014.7) 642.0) (40.0) 16.2) 

Requiaitiona Cleared 
for Pu.rchaae 

$1643.8 
(1609 .1) 

$ 994.5 
( 980.4) 

$593.3 
(573 .1) 

$39.9 
(39.9) 

t 16.1 
15.7) 

Oblige.tiona (Pur-
chuea) 

$1548.8 
(1515.8) 

f 971 .1 
952.6) 

f522 .1 
508. 2) 

$39.9 
(39 .9) 

f2.5 
2.4) 

f 12.7 
12.2) 

DeliTeriea to Forei~ 
GoYernmenta e.t U. • $ 644.0 $ 512. 7 $107 .4 $20.1 $ 3.8 
Porta ( 627.5) ( 499. 8) (104.1) (20.1) ( 3. 5) 

* DeliTeriea to foreign governments e.t U. S. Porta do not include the tonnage that 
is either in storage, "in-transit" storage, or in the port e.rea for which actual 
receipts have not been received from the foreign governments. 

Note: Figures in parentheses are those shown on report of October 10, 1942. 
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m to Bi. g...:re••mnm 

COPt 110. /-3 

orrm, Np. 161 

lnto ... tion received up to 7 A.ll . , 20th Ootob<tr, 1942. 

l. lllli!. 

A Fighting Froneh suboarino wh11o on patrol off the N.W. 

Coost or NORWAY on the 18th damaged a ship whioh went avoun<~ o.nd on tbo 

19th aonlc a ship a t tho entrlllce to VESt FJORD. Ono or H.ll. sul¥r1oos 

• ttoeked an oocorted convoy off tho Co&lt of 'IUIISIA )"ootorday but wu 

sliiJ>\1)" cloMced 1o counter attock. 

2. IIL!Tl!!J 

IIADAC6SCAR. 17th. Our troopo IUCOUofUllT attockod French 

positions woat of AIIBOSlTRA ODd advanced ooutbwal'da. 

). AiR OP!!JlATlONS 

l!EST@ I'!!O!!t. 19th. Between 7 A.M. and 1 P.ll. about )5 

en"'Y aircrett t.aking advantage of ~o• cloud .ado a neriee or acottered 

raida e.nd n conna1aaan.co, .a1nly over Ecet Analia. Fichten ahot down 

one, probably dootroyod two and -god tbroo, c<11biood cunfiro tr<~~ 

llnal AJ. and a tn.wlor destroyed another. 

J!lm. 18th. Beautigbtero -,od about 25 1orr1oo 1n 

010 tboQnd conv07 between Sml III.RIWII ODd IIZilSA IIA1!111H • 

l!t.IJA. Between 6 P.ll. 18th and 5 P.ll. 19th about :185 

0110ot( aircraft, incl...U.. •- bQab csrry1ng fll!htero Clldo ten raids. 

Aport tro. t wo Hurricoi\Oo doaged on HAL FAR aorod...,.. no aateriol duoage 

hu boon repor-ted. Sevoral rormaUona wore intercepted &01110 .Uta ott 

~horo. eoee jot.tiaonod thoir tx.be and ot.hOre •do ott. Our tighw·re 

shot down two on_, aircraft, probably dootrO)"ed ono and dsaaged four 

•1 t.hout loa a. 

L. m;m;myn 

lootorday .. rni.oi bQabo woro dropped aa1ol.y 1o tho C018tal 

l>iltricto or r..t Ancll&, ~ of - oonoeq.-co - reported fr<ll 

ioORIIICH, 1PSWI.C8, COLciiESI'illl, CllllLIISFORD, soor!liliD and IIR!:ImiOOO. SllcJ>t 

daoooco oceurrod a\ ono O. S. 00.--.,. Caoual.Uoa oo for reported 19 klllod, 

75 ooriOUOl)" -..dod. 
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~. 7!~ ••.. ~ .93 
t_ ... 1 I 

October 21, 1942 
kt. /o>/1. .. /. \,. 

mLOIWIOOK FOR THE FILES 

I talked to Kr. Fulton in New York at 5:18 p.~ 

today and told him. that it ns i.mpoasible to ascertain 

the facta from the files. I told him also that the 

Secretary had handled the matter peraon.ally and inquired 

'tlhether it would be satisfactory it he could wait until 

the Secretary returned fro• London. He aaid that would 

be qui te satisfactory and would not inoonYenience hia 

at all. He aaidrthat he was seeing the Dillon & Read 

crowd this afternoon and could probably ascertain some 

of the facta from them. I said I would call him as 

soon as the Secretary returned. He said he would 

probably be any himself next week and we could get 

together as soon as ha returns, proYiding the Secretary 

is back hiasel! at that t1m.e. 

t fC-

.... 
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...... .,....... a, • ..., ,_ .... ,... ....... •=••· a ' 
..,SIC ,._ '-'- fill '11 I:M U. ...a -
~--ftal ................... . 
,_,, ..,_.._ I ,.._ ... 

II'. ••a 'h* wUl '- .... leO I I I Ia 
..U, tllle aMstal, ... I .U '- .... 
w '"-8 " '* Ills • 11- .. - .. "" - .. ~~~. ........ ............ .,.. ........ ...... 

(Si2rJed) H •. S., Klotz .......... ......... ,,. 

us 11 l£tsssO,·u '· 
'EN f • ._ L 

llr. l. L-.... Q • 
om.. fill..... PI.·. 1 u •• 
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OFFICE Of l,.END.l.EASE ADMINISTRATION 
fiV&.flf'TEEN 2Zd STREET NW. 

, ASliiiiC1IlN. D. c. 

October 16, 1942 

De..r !lr . Seeret.r)r•-

You will reCAll that you and llr. llcCa,_ 

oet up the Interdep&rt<cental COIIIIli ttee on Lend-

Lea .. Export Procedures last AprU • 

. Utaelled is the final report or the c .... 

aittee. I urge especially thJt you eee t he 

enclosed chart which shows , r a t her str11c1ng]¥, 

how the Co...U. ttoo ef~t~d JUlraatic r eduction 

in p11JM' work in this problem. 

Yours very truly, 

~ 
J. 01 . Juran, Chairman 

-Tho Honoro. bJ.o 

l!enrr L. llorgantbau, Jr. , 

Secretary or the Treasury. 
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FtW.. REPORT 
011 TM1 

COMMITTEE ON LEND-LEASE EXPORT PROCEDl.J£ 

oFAcE OF LEND-LEAS£ ADMt-41STM1'10N 
OCT08ER 14, 1M2 
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lWL lllQI! 

Orceplaatiqp fA4 0)3tctiytt of tbt 0Qee4ttee 

!'lila co-itt•• vu orp!liuA earl7 1D Mq, 1M2, 

follovinc a Aiecuaeion between lecretar7 MorcentboA and Mr. 

!llo_. J . McCabe, vith :-••ot to the A1ff101ll\1ee eneo=tered 

i ll IIOftMnt of LenA-loeue cooAe, arldnc froa tlloo ueoo1aW4 

~r vol'k . 

!M Ccatt•• dnelopeA tvo ol>Jeotheu 

(a) In..,et1,ation and correction of 4el&T in export of 

loend-Lea .. coote arhliiC froa paper von: prooe4ure•. 

(1>) General OOD41t1oae of 4aplioatloa and of bazdea­

eCM prooe<llane wtlloll do ao\ l>rl111 • ...,., delap 

in the or41....., eene• of tloe vor4. lolt vllloh 

olaarl7 &44 to tbot effort r&'luii"M to 4o tbot Oftr­

&11 Jol>. 

!bot epeclfio it••• of laftetlcaUon, &10111 with tlloolr 

aaeooiated reeulte, are aatllae4 l>alovl 

Otptffl OppAttlpp• qf hq••• Ptptr York 
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tbaa wore oooeaUall7 U.. o14 peace tiM ,,.,_, 'ft\ oollkU­

liiC ooao petcldllc liP t o Mot Ulo 11ooAo ot t u var . 111 1 te 

oarlhr 4o11beraUollo , tu c-ittoo atteQte4 w -a a1Jlor 

tnprov.,,.nto 'bare alld thoro 111 tllo prooo4voo, wt t o1111d tll&t 

tba petton vao too oloool7 llltorvo•on to :peratt OllOII aoUoa • 

.&ccor41Dc17 tbe c-ittoo aMio4ou4 ollOII ottono &&4 • Air­

t ook to doYOlop a 11ov OJotoa o:pec1all7 4oo1CD~4 tor war ~ 

poooo. . 
!'lui eo-tttoo toud tll&t , ... , otaplttleatloa .... 

poool,lo bae&Qao vuro t or .. rlJ \ bo partlctpaato 111 tbo ooport 

procedure wor e Yarlouo pr1Yato or,a~~toatlollo, tbo oltaatloa t o 

nov tll&t tba CloYOriiMIIt h 011 ...., o14oo ot tbo truoaoUoa.o. 

Pooo1b111tloo tor taproYo .. a.t 0&11 ba oooa. 1a tbo attaobad cllart 

vbtcll vao prepared ao a propoood War Dopartaont procodvo , aa.d 

vblcll till War Dopartaoa.t t o ta. procooo ot pGttt.., l 11t o ottoct. 

lwp£0ytmtpt ip Vv P.pvtwpt Prp&f4\1Q 

!110 a ttaollld chart obovo tll&t export ot War Dopart-

Dint COOdl 111Y01Yid ol chtoon pr incipal do~nto alone vl\11 

ooao alnor documonto not ollova. on t bo obart . !'1uo oltaatloa 

wao otll41o4 tn coao14orablo 4ot~tl " a hl>-co..itto• ot vblcll 

Capt ai n II , C. Wbtt .. ro ot till latoruUoaal l)tvloloa, lorYlcoo 
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of 8\lpp~, waa CU!nu. !bot Nault of tile Oo•lUoe'o de­

ll'oeraUou waa to Ndw:e the 111111'oer of prlllolpal do.,...ah 

fro• dp,een t o al!le. !hl.o wao acco"J)lhhod 'o71 

( a) Oo•'olAlDC certala doaa.eato which were al.oot 

ldeatlcal UJ7Vrq. 

('o) Uee of oztra coptoo of 'oaa1~ 40aa.eato to 'oec08e 

oqulnl •t to ..., do.,...ato throach eadoree .... ~ 

of a441U oaal u ... of l af o,_Uoa. 

(c) Dloofcl>iac ao .. 4o.,...ah lll 1110h a wrq that thof 

rectotored with each other aad cotlld t bereforo 

'oe duplicated lD oae oe t-~p of a aachl11e . 

!bot ae t roo tilt baa 'ooea1 

(1) le4uotloa of t he ava'oer of u ... that ao .. t hloc 

hal t o 'oe tJ'POd. 

(2) Great er ac=r..., 'oec8UO ~ro dupllcatod la 

oa.e ••""up are 1>oa.a.4 t o be alll<e while ro-cowtoc 

'oroo4o alo\akee . 

(3) Greater eaae of aaooclat l oa of papor o 'oecauoe 

there are 1••• papert to .. toc1ate . 

(4) Lo" dolrq 'oeuuoe papero do aot a" d to halt 

to 'oe re-oopled. 
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ottor~ required conoroll7. 

It llu DOt 'been pott1blo \0 COIIP\1tO tiM UOI>Ilt ot 

ottort vhloll wUl be oan4 1D tiM Var DopartMnt tbro"'ll tho 

uoo ot tlllo rn1oo4 proco4Dro, but tiM Co• 1ttoo bellona it 

to bo ODOI'IIOIUI, 

lJ:Ul.tat lp ltyr Pnvtwpt. lDtrt•;t of M risp.lt»n 
tp4 Mfl1 t 11f Q t eetgp 

!booo Aconc1oo uoo export orotoao 1n•ol11nc ~ro 

IIUCb lUte tbooo ollowD 1D ~boo upper bolt ot tile attacbo4 obart. 

fOYtrthtltoo, tbo Coaodttoo · bao DOt uzce4 &D7 Cb&DCo OD ~beoo 

acoaclo o booauoo tbo work 1D tllooo aceaoloo 1o proooo41DC 

oaoot bl7, and tile Co..t ttoo bet boon coaotra1ao4 to loan well 

ORO"Cll alone. Bovnor, tile tocliD1quoo 4nolooo4 in tboo caoo ot 

tboo Var DepiU't8oDt are &Yallable tor 1MO b7 0D7 ot tbooo acencho 

If tbe7 obol.ll4 4oc14o to co 1Dto a l'cartber o1~11ttcaUon ot 

tboolr peper work proco4Droo. 

lroHpr.e lp !JtlfW7 lrR5W!MQt 

!be •ol,... ot tho export ot tile froaOQZJ ProCQZO•nt 

coo4o 1o ••rr cono14orablo, and tbero llao boon oubotantlol ••-

14onco ot r.oo4o arr1Y1DC at port wltbout paport, and ot ozcooo 
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po.ptr vork. Tile eo-1 ttee 11 ot tlul opllllou tbat aotlon 

obo11.U be t aken to liiPron tbe 'l're&IUJ7 proco4uret. Tilt 

of tlcl alt of frtatUI'7 ProOW'ntut art ceueral l7 aware ot tble 

oHuation, u:4 art 'tfOrklDC toward liiPrOYiDC U. !1117 ban 

ouuoau4 \ bat frtatUI'7 ProOW't .. l1\ bt MAlt tlul COI1tlptt ot 

J004t on4 4oOUMI1tt at port, Ottlclalt of 'l'rta1UJ7 Procure­

M at tell tbat t.blt will co tar to correct tbt oltll.ltloa. 

Ooo4e k rirlv at Pprtt Vlt)nt leee;tl al hptre 

Tilt CoMl ttao obtalct4 fro• tbt t orwar4lDC otflce 

of tbt Jrltlth Mlalttr, ot War 'l'ra11opo U (nov War 7orvar4lDC 

Corpora tloa) l leta ot carco arrlYli1S at port vltbout paptrt . 

Analyt le ot thttl lnatanctt 4lacloat4 tb&t the prlaolpal 4lt­

tlclllt7 wae encountered ln coo4a receln4 troa t be AniT .U r 

Corpe . Tilt al tuat1o11 baa beta larcol7 olt&11t4 up b7 t bt uae 

ot a o"' procedura lnYolYiDI: euntlal17: 

(1) Dtcntralhatlon ot til& pqaloal 4olDC ot aucb 

ot tbt ~r work vbll t rttalalnc ceatrallat4 

control t or unlt oral t7 , 

(2) hductloD ot tbt :~uber ot tlaoa tbet a docuaeat 

bat to be recopltd eo at t o alnlalat errore aa4 

ettor t lnYOlYed, 
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1'be attaclled chart obowo in detail tho nature ot 

cb&DC• •do in tbt Air Corpo procedure. 

Siailar lioto ot carco on vhioh oooontial paporo 

woro •loa inc vero obtained b)' the Coui tteo troD Kooro-Mc-

Conoacic , the forvardl.nc apnto tor the So•iot Purchaolnc eo ... 

aloelon. Altlv>UCh tbere 11 pnoral laoovlodco ot vhet tho 

cau••• are, tbere baa been no q,v.&Atltatlft 4et.ef'111natlon u 

to bow th••• caoeo voro c.u.od. ln tho a'btonco of ouch quan­

tltatlvo dotor•inatlon, tbe Co8&1ttoo lo unable to tnov 
. 

whether tho otopo b<oinc taken 'b7 'l'ro"' 'lli'T Proov.roHnt vlll 

clean up thAI oltv.aUon. !be Co•lttoo bao dooicnatod a Sul>-

Committee to b• &Tailable to ~r1atUZ7 Procurement on demand. 

Tbe Collllli ttee vlohoo ' t o .Uo cratotul aokDovl oc!c-

100ot to tl\o pooplo vho Tario111l7 attoodod tho IIOIUot;o aod 

aid tho7 can tllo Co-.1 ttoe in carl')' in& out HI aollp.eDt • 

J. lln of tbel8 pooplo 11 attached berovlth. 

c. 0. Corn'IIOll 
Cherl"' !wm 
Donald C. ll1lo7 
John 1111•• 
lloward McClure 
J. '4, MonUcu•T 
Capt, J. 0. Vhltaor• 
Lt. Col. Har..ln H. Dixon 
Lt. J.. J . Moran 
II, B. JohOIOil 
J.. J. Valoh 
J. !I, Jur:an (Chai,..... 

War ~hippinc AdidDiotration 
State J)epart•ont 
:Buroau of the hdpt 
Board ot lcono•ic Vartaro 
J)epartMD t of Co,_ reo 
Oftlc'- of J)etenoo 'l'ranoportatlon 
liar Dopart110nt 
liar n.part1Hnt 
1&"1 Depart .. nt 
:aureau of O'J.I\OM, !r .. oUI')' Dopt. 
Procuro,.nt ~loltlon, 'l'ro&OUI')' Dopt • 
c-tfico ot Lond- toaoo jdainiotratlon . 
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Contul\,anta. Alternatet . an4 lnttrtatt 4 Tt t ltor'l 

Who 'collaborated lg tbfl Stup 

Brllloh p.reh&• IP« Co .. l oolop 
Co.pt&ia W. 0. Con

1
11l17 

Brllloh Mlnlo t tr of War tr&n•por t 
Mr. I . ! . llom&ine 
Mr. T. R. Andruoo 

!rltlob Ar!( St~f 
Lt. Col. 0. P. Tqlor 

War 8b1pplnc A4alnlotratlon 
Mr. '1 . M. Do.rr 
Mr. Oeorr,o A, VlobDann 
Mr. ldvard Braadrath 
Mr. J. B. Dixoon, Jr . 

!uroau of the Budcot 
Nr, Marvin L. Pai r 

Joar4 of lconoatc Warfare 
So'tht OoytrytAt Pureb&etv eo-1tt1op Mr. B. I. lf!V-.D 

Mr. P. A. Oollko• 

VAT P.Part!!Qt 
Lt. Col. "1 . c. ll. LaoO.r 
MaJor lllchard c. Mooro 
Co.pt&ia II. A. DN'r~h 
Lt. Johll 0. Doub 
Lt. f. ~. Rar110n 
N'r, 0. W. !roller 
Mr. tldtll Jolle7 
Mr. L. W. AT•our 

Jim Dep&rtant 
"In olea 'I . 14. llorto11 

k rtsrgltur&l. JIHkttiv Me' plttratioa 
llr. Araol4 A. O&rthoff 

Proc:urtMpt Pirl t lOD. frt &!V7 Depa.rp!p.S 
llr. C. 'I . lfu«hl 1\ 
Mr . 0. B. Alcock 
Nr. V. "1. K&,Tct>-
Mr. ll. A. Coa t ovor th 
Mr. llraat Rol• 

State popart .. at 
Mr. Corl D. Cor •• 

Offi ct of ~f•s•• Tran•portat l oA 
Mr. Arthur Th!olJWlll 

p.partptnt ot Co..erct 
Mr. lraoot J, lngqulat, Jr. 

Burt AU of Cut to11. Trtatu.ry DeoartJWtnt 
Mr. L. P. Johlloon 
Mr . I. r. Tbompaoa 

Of tlet ot Len4•Lef!• ~1ntatr&t1oD 

co .... 4t r v. J. ~· 
Mr. 14wo.rd Jq 
Nr . W!lllt c. Armotroac 
Nr. I . 0, No7tro 
Mr. I , I. Abell 

.• 
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INFORMATION ~ ON VARIOUS SliPPING ooeut.£NTS 
WAR DEPARTMENT 
FORMER~ 
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TO 

1ROM 

TREASURY DEPARTMENT 

INTEit OI'FIGE COiolloiUNICAT10N 

Seoretarr Korgenthau 

llr . .Hon lob 

subject: 8b1paent or P1anea to Br1 t h h Foro11 

1. Dur1ng the week ending October lJ, 1942, 
170 planee, 1no1ud1ng 89 ooabat p1anee, were 
eent troa the Un1ted Statee to Br1t1eh r orcee. 

2· or theee eb1paente, 39 went t o the 
Br1t1eh Ielee, and 100, 1nolud1ng 65 tra1nere, 
were eent to the K1ddl e laet. Ten t ra1nere 
went to I nd1a , but tor t he eeoond week no 
combat planes were sent to the Br1t1eh t er ce• 
there . 

97 
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Table A - 8b1pMnte b7 Area 

Li~ht and 11ediwa boebere 
Heavy bo11bere 
Naval patrol bomberA 
Purauit 
Ar.Y Cooperation 
Trainers 
total to the Un1 t ed ling do• 

Li ght and aediua bo•b•r• 
Hea•Y boabare 
Na•al patrol boabera 
Pura~~it 
A~J Cooperation 
Trainer• 
Total to the Kiddl e &aet 

Li~ht and 11ediu• boabere 
Hea•Y bo11bere 
Nsvsl patrol bo11bare 
Purau1t 
Trainere 
Total to Canadian Foroee 

Lirht and aediua boabere 
NA•el patrol bo• bere 
Puraua 
Tra1nere 
Total to Paoitio Foroee 

To t he Br1t1wh In41tn rorott 

19 
0 
~ 

16 
0 __ o 

9 
0 
0 

23 
_4 

1 
0 
0 

_l 

0 
0 
0 
~ 

Light and aediua boabere 0 
Purauit 0 
Tra1nere _12 

39 

100 

7 

0 

Total to Indian rorcee 10 
To t he Br1t11h Weet Indian Foroee 

Army Cooperation J! 
Total to Weat Indian toroee 1~ 

Totah 

LH1ght and .. diu• bo11bere •ur bo•b•r• Na•a patro bollbere 
Pursuit 

T
lray Cooperation 

ra1nere 
Orand Total 

Total Shipped 
in 1942 
to date 

655 
1116 

81 
1,003 

119 
____Q 

537 
0 
6 

7o4 
__Jf 

2,0o4 

357 

267 

98 

Total 8b1pped 
e1noe 

Jan. 1. 19111 

1,1!16 
250 
11!3 

1, 314 
150 
~ 

1!67 

~ 
1,552 

~ 

2~ 
27 

ltl 

3. 737 

2&7 

20 

Regraded Unclassified



- ) -
Table B 8b1p•enta by 'TP•• 95 

•••It Total 8b1pped Total Shipped 
&n41nf 

Oot.lJ . 942 
in 1942 einoa 
to 4th Jan. 1, 1941 

soe1nf Boeton III 0 
~i ~~ sren er Ber-uda 10 

Douflu Booton I , II,III ~ 5i2 ~111 Loo heed Hud eon 1, )2 
A29A (AC-151) 0 1 1 
Venture I 0 ,i~ 3~~ Ventura Boaber 0 

Kart1n llarauder B-26A 0 57 57 
Balt1aON 0 286 ~~ liar)' land 0 • 

Xortb Aaer1oan B-25 6 ~u ill 
. . , 

Xorthrop Vengeance 2 
Vought-S1koreky Cheaapaalte 0 0 ~ Vlll tee Vengeance 0 40 

Boe1nf B-17 0 42 1~~ Coneo 1dated Liberator 0 105 

Coneol1dated Catalina PBY-5B 4 110 247 

Bell A1raeobre 0 316 ~~~ Breweter Buffalo 0 
Curt1ee l1ttyhawk 2) 905 1,287 

Tomahawk 0 0 54'+ 
Gruuan llartlett II 0 l~t 98 

llartlett IV 16 127 
Lockheed Li ghtni ng 0 56~ 64~ Jorth Aaer1oan lluetang 0 

0 117 1)9 
0 0 

{Q 16 £8 

Ceaena Crane I-A (AT-17) 0 ~l 766 T-50 0 
tairoh1ld PT-26 Cornell 6 14~ 2lli orth Alller1oan Hanard II ~ .Jll Stearman PT-27 

Total 170 4,982 9.894 
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0 
.-1 Table C - Phne Bb.1paente to the Br1t1eh b7 Weelte 

Light and Naval 
•••Jt aed1u. Heavr patrol ...... ,. 

Ended boabere boabere boabe re Pureui t Cooperation T·ra1nera Toh1 

lrllltlJ aY&l'&g<t 
ot ehipaent e i n 
1941 35 2 3 27 1 29 97 

treelt17 average ot 
ehlpaente 1n tlret 
6 a onthe ot 1942 36 4 1 55 3 18 117 

Ju1r 7 . 1942 1/ 17 0 ~4 0 30 141 
Ju1r 14, 1942 6l 11 3 0 1 81 
Julr 21, 1942 8 3 0 2 4 83 
JUl J 28, 1942 39 0 2 0 6 46 93 
.t.uguet 4, 1942 32 0 4 27 38 8 109 
.t.uguet 11, 1942 6g 9 6 70 8 19 171 
.t.uguet 18, 1942 3 7 20 0 11 101 
.t.uguet 25, 1942 25 0 11 26 0 26 88 
8epteaber 1, 1942 33 0 8 S1 17 28 167 
Septeaber S, 1942 31 0 1~ 11 0 6 61 
Septeaber 15 , 1942 57 0 139 6 36 242 
Septeaber 22, 1942 58 2 2 }6 20 16~ 1a3 
Sept .. ber 29, 1942 30 1 2 J 0 1 8 
October 6 , 1942 11 1 10 0 47 125 
Ootober 13, 1942 _Z9. __ o __ 4 _ll _ll __ 81 170 

Total ab.1paente 
aince Jan. 1, 1941 
to date . !I 3.349 256 247 3.341 228 2 , 473 9,894 

!I Total 1ncludee planee ah1pped 1.n 1942 pr1or to Karch 17 wb.1ch a re not included 1n t he weeltl7 
totala up t o that date. 
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Division or Monetary Research 
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ot this report appanded 

p~parod letter t o President 
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NOT TO BE RE-TRANSIIITtED. 
COPY NO . __ 

Q.~TEL NO , 363. 

Information received up to 7 ~ .m . 21st October, 1942 . 

l , MILITARY . 

MADAGASCAR. On 19th, our troops captured Iva to 8 
miles South of Ambositr a . Prtsoners taken 134 Europearis 
including one Regimental Commander, 353 Calagache, 'to>jlothcr 
111th a consider abl e amount of equipment. 

2 . AIR OPeRATI ONS . 

~/ESTERN FRONT . 20th. 14o~quitoes , 1 missinr;, bombed 
Bremen, IJinden and Varel Hafen (near ·.t1lhelmshaven) . 

EGYPT. 18th/19th and 19th. Hits were made on shipping 
in Tobruk harbour. 

19th. Two aircraft destroyed on the ground 
end fires started at 1and1ng ground n~ar El Daba . Four ene~y 
fighters probably destroyed in the air. a~aufighters 
destroyed a l ocomotive and petrol t~~er and damased about 
17 lorries near Hersa r.;atruh other Beaufighters destroyed a 
schooner off Crete and a Junkers 52 . 

MALTA. 20th. Between 5 . 40 a . m. and 1.15 p . m. about 
0 high flying ldessers chmidts 109, some carrying bombs 

attacked Takali and Luga aerodromes using c l oud cover, t ho 
l'un"ay at Lug a was hit. 

MEDITERRANEAN . 18th/19th, and 19th/20th , l.irc.r~ft 
o ·erat1n& from Malta attaclttd t!'l& follO\Iing ships : - 5,500 

ons off Pantel l aria left sinking 6,000 tons South of 
Lampedusa severely d~ged , 6,000 tons off Lampione damaged 
oy bombs , Al.so following tantcers - 8,000 tons Ionian &ea 
torpedoed and later seen stationary, 5,500 tons off 
~ripoli(L) torpedoed. 
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POOM 

• lHnll OI'PII3 coMMUNICATION 

1. AMrloaa '&aka baYe a bill repataUoa 1a Ulo 
ltuu1aa .,._,, aooo~ to tbe ~11484 ar.1olo b7 
Ltlaa4 ft ... , v. 1. war ooi"'"'apoa4eat , baaa4 ..­
ooa'lanaU•• wUll JIM .,._, ot t1oora 1a Ule f1ol4. 
! hie Npa1iaU• h &lao h tbe pal'f'aNaaoa at tho 
oalJ .... 1"1_ 'oak ••11-u•• to Ule .... 1.111 --
tho el4 ._, (Cio•nl GI'Mt) - whlu 11 ea1t to bo 
euti'Uk ... b7 bo'h .... loll aa4 BrU1eh ao4oll or 
11a1lu abe. 

2. the .. allaae tolt tsawa thet ( l ) tho Goael"al. 
Gl"aalh •at• f11"o '" eatllJ - •bun lUte Urohoa 1 

-

4uo 111 •• e1 ... nblo pal"t to the u.. at caeollao 
ratbel" 'baa u .. al ....... ; ( 2 ) tbo tal"'"at 11 , .. 
h11h, eersa1 1t aa a:tNMlJ 'Nl•Nblo tol"pt ; 
(J> tho , .... , are '" aaJ'I"'OI tn ••• 111 _, aa4 
eaupe. 

J. Oa tho fawarablo 11 ... , tho 111a .. 1aae pftle ... 
tho G ... t fer 1ta flJa;aaar, ...-n1t1oa, &at ra41o 
OQ111paea,, .... tal' lta •••• ooaet raot1aa, el aat a4 •• 
•• to l"loeahot tho • ....,. . , n ... 

(Waah~toa beaU, ftu, Ootobal" 16, 1~2) ' 

109 

Regraded Unclassified



The Even1ng Star Oot ober 16, 1942 

• • • 

Regraded Unclassified



lll 

• . . 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 

INTER OI'FIGE COMMUN ICATION 

Sec retary Morgenthau 

Jl.r . Hor11ob 

su bJ eot: Sullllttr)' or Int ell1g enoe Report a 

Arohongel 

It 1e predicted 1n a Br1t1ah report that Archangel 
will be 1ce-rree t b1a rear until about No•e11ber 20. 

(U.t. Operat 1ona Report , Oct ober S-15, 1942) 

ScY1et Sublar1ne1 

Four or !iYe Ruse1an eub11ar1nee ar e operating in 
the Bal tic, and 43 in the Bl ack Sea, according to a 
Br1thh report. 

(U,t. Operation• Report, Ootober S-15, 1942) 

BritLih-F1ght1ng French R!lati onl 

It ia reported that De Gaulle, 1n b1e negotiation• 
with the Br1t1ab, baa g1Ye n up the deaMd for a111tary 
control 1n t he Lewant. It ia ea1d that be bee aleo 
yiel ded 1n t he aatter or the elect1one, propoe1ng thot 
they be hel d 111 AprU, 1943, rather than tbh f ell. 

(o.a. s., •tho War !bla Week• , October S-15,1942) 
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TREASURY DEPARTMENT 113 
INTI:II OI'I'"ICI: COMMUNICAT.ION 

c•nOot. 21,19112 

TO 

... o .. 

Secretary Korgenthau 

Kr. Honioh 

Subject : Japaneae Btrategr in Gilbert and lllioe Iel ande. 
(Kap attaohe4 ) . 

1. Within two daya after the attack on Pearl Harbor, 
t he Japaneae aent a naYal taak toroe to take OYer the 
northern Gilbert Ialanda. They recently haYe occupied 
t he southern Gilberta, and apparently are now engaged 
1n occupying runatuti in the lllice Ielande. 

2· Tbie Japaneae aotiYity, aooor4ing to a eurYey 
by t he rar Eaatern Secti on or the Ottice or Strategic 
SerYiCee, ie one of IIYiral •oYII 88dl by the Japanese 
in at tempting to counteract the adYantagee gained by the 
United State• in occupying the eoutheaetern Solo• one . 
Other auob Japan111 •o••• include (1) the recent abort1Ye 
4ri•e toward Port Koreeby, (2) the uneuooeaarul attempt 
t o gain control or the China Strait b7 occupation or 
Mil ne 817, and (J) occupation or the ielande or Jauru 
and Ocean weat or the Gilberte. 

J. Tbe objeotiYII or the Gilbert e infiltr ation 
ar. pr.au•ed to be (1 ) to outflank the Sol o.one on the 
northeaet eide, (2 ) to extend the range or Japanese re­
conna1eeance an4 attaoka upon eupply route• rro• the 
United Stat ee, (J) to proYide atepping-etonae to the 
eouth towar4 Fiji and a .. oa rro• Japaneae baaea in tbe 
Marehall Ielanda, and (4) perhaps ult18at ely to eupport 
an attack on FiJi and a .. oa. 

4. Conditione in the Gilbert &nd Ellice lel and• 
IN not part1ou.larlJ raYorable tor the Japanne occupying 
force. Virtually all 1uppl1ea will hAYe to be brougbt in, 
due to the 1oaroitJ or rood and water. Docking tacilitiea 
can be proYided onlJ tor YlrJ light ahipe, and eeaplane 

• • • 
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anchorage onlJ during faYorable weather. A few eaell 
airt1elde could be oonetruoted, but no l e•el or 
cleared epaoe• appear to be iaaediatelJ aYailabla. 

It would, howe•er , be •dangeroue to di aoount the 
value or the islands ae basel f or light na•al ••••ela 
and aeaplanee .• .. Whatever l i ght foroee t he anesr can 
baee on the Gilberta or lllioee will be aYailable to 
Join euoh battl .. hip and aircraf t carriere ae aa;r 
coae down froa atat i ona nearer Japan, &&king the 
whole talk toroa that auch l ees dependent on a eupplJ 
train. Whether the Japenese can oont1nue to hold the 
Gilberte and to menace the &l licea 1a eoaeth1ns elae 
~gain; but a a long ae thef do, their f or ce a, blg or 
amall, f lank our aupplJ route froa Hawaii to the 
Soloaona. The iaportance or that one etrategic fact 
ie •err oonaiderable . • 

(Office or Strategic Serv1oee, •The War Tbia Week• , 
October S - 15, 1942) 
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Ttt. Svreou of Intelligence of tho Office of War 
lnfonnatl011 ut.el o variety of procedures and lech­
lliqw• to obta.in i" data on '"" ottit\ldes of people 
af"d on whot Is brought to lf'lcir attention. These pt~ 
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! NfLICATIOI~ OF TIC RlfORT 

'onf fdanct In A .. r lc:an mi ll tal')' atra11~th a11d a 9,..,.111110, ,..,_ 
e-ogn l tlon that tl'la -. run bawron only U'!tOuf l'l offenal\ta a ction 
.,,.,.. Jf'OIIIOlad a genua I tM,.c tatlon th.at t l'le Unlttd llatlont 
wl I I .oon ba uta to wrut ttle ltlltfa tlva fro.; Ult , ,....,. • "t 
MM:rleana tiel lava that the war un lla "''ft • l t llln 1 ,.riOif of 
two yea rs. Thh hoptfu lnau, together • It" U1a aallaf tbe.t 
..,.. r'lcan alllta.'7 •lgM I• far a w,.rlor to Uta t of tllla ~._ 
...,. lad to dattgatot.~a co..-lac:~(J'. ' 

n.t pt'Ot!Ovnead lnellna tlon UIOf\t ._rle-us to~fl-alc.r .._,_"1 
a ~ra fo,..lda bl t M d d&ftU I"'f..& fOt t ll.n Jap&~~ -a¥ nflact u 
unl'laa l thJ hnclanc:t to unhr,..ta tha el lltal')' poh iiCI of tfl.e 
J a panese. I t u .... prollall lt tllat tM focu-u ltlt of lflltraat 1ft 
.-.cant waak.t ~o~pon tfla jH'Obl .. of openlnt a a.c:ond rront 111 
Euro pe hu dl v.,·te-ct attanllot~ fi"'OII tile .. rlouanua of tha war 
In t1'11 Pacif ic. 

Confidence In produc t ion aM tl'l l !>p ltiO a ppu.ra to h on tl'le 
lnCt'taae, altflouol'ltl'lepubl le tots .... to l'la\'e a fai rly e l" r 
r .. l lutlon of the aerlovt tl'l lpplng proble• we now fau. Tht 
hllef held by a aaJorlt)' of tfte public that AMrlc.a Ia flOW 
t he aa,Jor source of awppl7 f or tftt Ulll hd liatl ou ,.,. effort 
a wgs .. ta a. nttd fo t' lnfo,...t lol'a l afton.• to ptowote vMt r .. 
atudlnt of t he eefttrhutlona •de to Ute coe.on u. ro:u •1 ot11e r 
... tie,... of t he Unit• JQ,tlot\a. 

I n genera l, t fte pull llc Mo-'t a llllfA degree of u tlahc\101' 
• ltft the A"'I'.S tnat .. nt e.nd tralnlllg of fts t roops. F• f .. I 
tl'lat there l a a.n.y aedoua diKOI\Uft\ a.1110ng ani 1Ue4 • n; onlt 
a ..,.,, alnorltt Ia critica l o f Ar.;, trai ning. 

A n .. d tor gnatet' uMe rattndlng of the war•a protll .. a II 
aapeela lly_pt'onoun.cd a1110110 l)t<'PI• on \1\t lower Mwcat lol'la l 
fave la . T..,...e people are pacu ilar lt 'uac:eptiDie to tPie ova r .. 

conffd.nca whlcl'l derhta fr'Oifl tlllnd pat riotic fervor. Til t / 
ara 1110rt prone t h.tn peraona o f t~o~perlor educ:at lona l • ac:kgf'0\!1'1111 
to think tha t Aaat'lean •II !tat)' a\f'angtlll Is greater tflal\ tl'la t 
of out' al 1 '"' or our en .. 1... Atld ""Y a fiG' u n.lll, 11'1 ~1'1 
sraatar dagua., t o ant lcl,.ta a ..-.r of aftort dw,..tlon. 

IMOI'Wiat l on policy allovld M du l t1144 to place a.atlo.nal prl te 
a nd c.onfldenca on a JJ.u la of ao lld n.a tlsa. Tbe ra Ian"" tor 
fulle r up l anat lon of \M ••""""'* t tld c~tultt of tM 
• lll tary task ahaa4 In ot'der to pf"'OIIta full pvllll< rKotftl ... 
tlott tfta\ atratag1c. d.CIIIonl .,..,t be l • ft In til• Mn41 of 
qualified •lllta l')' a.nd na va l •wtl'lorltln. 

Regraded Unclassified



RlALISJt AID TN£ OfftlSt' rc SPIR IT 

!K1Rq!VCU0« 

AMrlOOIIO .... - .....,., tl>&t tl>o rcod t<> Yiot<>17 .,., l>o opoood 1>7 ot­

t~in aoU.C.. 'lb.,- ban • tcbed tba1r ~ aUit.a.ry •\.rqt.b ..,.,. co 

atntocio poo1t.1ooa all .... II>& rlol>o. I!Joch tftab - or Uoopa aod 

aM~\ ot aunllN lou -.,...ac1 their hopo tl>at ,.. U.. tor .......... 

.. .1.,. ot \be i.DiU.Un b oloM at. b&Dd. E..ceotq, tbe bha\ 4--s. 

ot loeet St&Ua, the Gboni.Uoa.a or 1JIDdell' 1tillk1e, ha.n focqMC! \heir 

ti>ouCb'" .._ tho po .. ibW\7 ot attack oo apaoitl o r.cew. 

ll111tarr •tnt.e17 OMDOt., or courae, ~ dllterwined ., J»bUo oplAJ.on. But. 

a lhi.tt f'I'OII 4eftnl1ft \o ottaad" aotL:m cat be aooo.pa.Dled aM II.II)POJ"t,.. 

oct b7 a bMlt.bl~ b&.l.anoed ol'Yil..i&D outlook. Su.cb u ou.tloolc • W be 

ebaraot.rt.t.ed, on the OM bancl, by a g4Dl.ine d .. t.re t.o take offtndn ao­

UODJ Clll 'tba othar hud, b7 a eobar appreo:i.attoa of tbt .. 1tol4 pi"''bl.tN 

1DTOlnd 111bJ.tb rill U.'ft to th• proper)J coo.Jt.itu.tad ldliC4r'Y •uthoritJ•• 

tile __,__ .. to - ...s -... t<> otz'ib· 

U.,.. ritl> t1>o -...t1aJ. •iiiW>C ot ldllt.uT oapadi;J t<> wodor t&b ao:t -

-..,.., ta:.., lhoul4 10 • aqoa1.1.T obJeaUn uMe._t. oL o19'll1&D a\UW4ola 

1'0!' oelT U&zrooucb u JntoN&UCio pollq whleh eccou.rap• • .....U• tJ• publlc 

• • 
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._s.1 ot .... - --- tbo proper- ... ~.an 
lbo - ot 11.1e1> ~UH ot-t- tl&ll.--a at-. 
11M ~ !MIN b DOi. pnHDied U a oc:.plaot. ...U.U.. t4 pablio ..._ 

u-t. OD all \M FO'bleu O<:IGMOte4 .S.th t.bo la~ of U ott-.iftj 

· it ctoee, boweTtr, resn~t ti.D41nco of t.bo 8urMU. ot IDW"'r•u c:a o 

~- ot tho 1101t Tit&l iuues in~Yed. 

111116 Of 'TJ(E DfffUlr£ 

:DI OOill14erUC public noaoUon• to &nJ f"'l.tun opc1rlc ot new h'OIDW. 1i U 

111 polll• to ao .. boor people -....t&r1Mcl tho otn~ ft lla" ~ 

- tv. Ill Mr!T Sop-r, hall ot - '-riC¥ pW>Uo doo-sllocl lbo 

filbl.l.tll " ftr& _,ocl 111 at lllat UM && l&>I&IT 4ttwi,D >alloor -

otfwin 1A DAWN. !botiat. 0 th1r4 beUend. ft .. N f'1ch\lac -...s..1J c:a 

tM ott.a.t ..... • 

Hotrnv, pnotlot.lJt all ot tb~H 1lbo ~tvlbe4 our ti.lb\.1.111 u Wto.~lw 

.. .,. OOAYinMd that MOthtr year W'CJUl4 find \ll OD the ott~'ft1 u4 aJ... 

.ott a t.h.1.nt of tb• upeoted tuch action before the oloM ot 1942· 

•woull r•• 117 t~• Ua ltal ltataa I t aow f lth tl~t •• lAir •• t•• of fo•tl¥1 
or •• l~lt •• t~• ltfa fttl¥ot• 

•Mott ..., ..0 ..... , •• , .. u,,,.. It • 111 .. 
Nfo,.. w rMIIt ttut 
ll* "•• u.. ,u.,._, ,.,..,. 

IOJ 

....... ••·•······ . ·:::::::::::::::::::::::: ··•·•·•·•· ...... . 

,.. .s.- ot ...., ..... .... J' ' .... _. Ia ...._, .... Al'l1.-. 

... lbo ~. - - ... t. -14ooUlo -.q ot -
COl ........ --unte ...... IM) ot tbe .Slltary 11'-U.o ,... 1a 

IIJ, Mton UlJt f'1riL ' 5 ttwlt Mertom ott-.1.._ ooU.-. lawMhed ta 

II>• so~. 11>o - -ti4D - ~ e1.o11ar rn.l... u lbo\ 

u-, )() per .. t •14, -otfeaatw,• 46 pe:r o.t, •o.ten1s.,..,• u4 24,.,. 

C10 t, •J)oa. 't. Dow • • 

the c_.Nl approftl whicb dll c;r"Mt t.be· uUoipated nit.oh to thf ott._ 

oi .. b porl>opo 11141oaW 117 lbo foot lbot 111 Sop- o111o .,., ot ... 

AMrlou.a ~t .. ._.. •cSotac tbe rtcbt tb1.rac• 1D l«<d.lac ov - o..r. 

..... to~\. •~ Utt.l.e 1eolatl.clld8t or p;anlT cS.t_,l,.. .. u-·t ~ -· 
Iat.la~- 'liP wUh ~•olocopM OD4 dooliroo u .. tbo k1Dd ot ar 

.. tilbt _, ... \hoJ.r .. u..- ot .... ~ it wU1 bo before no...,. •.• 

aeM.....S. Ia the hoe ot .aoh ap~~rt op1.u1oo to tbt ooatn.rr, halt the 

po~t..loa. bell..W. 1A S.pt.e•ber that the -.r would be Oflf wUhln Wo 

YMrl or t.... 'n.lla t~ npn.••t.N t.b• b.tcb. .. t U~ ot oontldenM 

rMobed. ehoe J1a7 aDd -.rl7 J\me. ~ tbe ~. the tto.b1ftc or Toll;ro, 

Ut.- l,OCJO-·plane at.t.aolt • Col.oCM. u:a4 th.l Ncoen ot \he IUd:Nt bat.U. 

ba4 lloll .. rocl ll"bU• ~- ... polll ........ ... ri4ol:f ..... 14orocl ...... 

_,._, .... ~-t. Opt.lJIUa obicb - ~ lbo - ._.. 

to be oo \be r1M ac&la, ad .uu_. ot .a..rlOI&I are oo.toult •'- f11'7'­

chol"C1oolJ.T .,..,.._ tor • ~ ..... 

CIJROf'£~ Stcorp fllt!IT 

latu.r.U7 ~ 1a ,_w- Hl.latuoe to t.be ~ or l foHit'lO 
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ott-... - - "' .... ~ w. .ot otr-.1 ... ltn...,. - ... 

Mu-1 ~ Ia- Ia llop' I ----· 1111 ~. 
ot o\~ 1 - C..~ 1IIRoJ.coo ol .._ ritllla tile - "'"'"• 1 

•Jortv ....... ~· .. ~ . _..w ot u.. ... w. ladioow ._ 

Uoo w ..- o _....,... lho t1o&qo 1ll1111-to.l bolow "tlen o\U....., 

-.woe4 attu tbe Dteppe raid ca tbe OODt.i.Deat- bat befon a taU aa-

00\mt ot Cana41u lot••• then bad bMn nl.MM4. 

•t. , .. Ul111\ '"tilt 11n t two or Ut r tt • otttiU tho Alii •• • h•l4 tr, h h •ll 
u "'' u th col!ltlltut of hrou for • r u l hvu tet~t• 

17J 
'" 

... 
•• I U 

•••• t ,, .. 

OD. I"MHD tor \be; 1\..roal aillol'itcr oppoa1Uc:D to a MOC04 t'rcm\ .__.. a\. 

\b.1l U.. _, U. 1D the ta.o~ that ilt't'Uioa ot a-rope bu be-. u..d, 1A U. 

p.lbtio IWid, to tM ilw• ot ••"'f'1Dc: B:uu1& 1D orcS.r to Mft CIIIII"'Mlftl . • 

1. Ul.1r4 or t.h• .._rica peopb 11 not coo.'Yina.ct tbat n would 1o. tU ar 

..,. u Ru..••u, C!b1.M a~d !niland ww. a11 der .. w. 

• -.JoriV ot tA. ~bllo, aoN<PYft', ~u..,_. 1D S.pt.Mb.r U..\ Jb.&Hia ooWd 

bold wt. ..,.Uei O.r.n, unW lrlntw, •TK without bor.....ct u .Uteu 

C.. bor ollloo. V~ ooU..to. ot ~&loA ............. olaul¥ s.n..-oo 
a ttJ..v..t.• ~ tbt a.eoe .. it;r tor ~ ~te .. 0«14 hoe\ .l.Puiat 

10 por _, of tlloM olio bollo" llaooio ~ aa1 bo 
able to bold out w.W willte:r -u .... .._ .,- a 
olllod la..W.O., .. - rill> 

56 - _, ol tl>oN olio bollo.,. 11aoo1o ~ bo obl.o 
to laol.d out .,.Wt ~ UDtll wt.D.ter, are u 
ta90r ot u 1nfte1oa. ot tbe ooa~t n \b1a u,, DUt 
- 01' taa.... -~. 

-4 -

,. ibt toll-s .. tla&rt. 1aclioatee, .,.t ot ibt abpttc. tl1:ao ~ lla.eala•a 

•bilJ.tit to t.ol4 Cllllt wn, ~. owta.tz. tb&t the So'fi•tt oou.1.4 be .. .,.. 

11 tbl Alll•• llbaol4 lad - ~ ill auop. 1A tbt hZ1. Wo OZ' 'CibrM aoll.thal 

'If h u h •••• 11ot t ot t ort tlo h fro• t he .t.11h• th11 l h I• t • ttiAt fltw,l• 
fOil U l lllk h u lo " 111 • • o~h to lloll Ollt Ot ol nl t llrOUIJ lllltl l Uh wh h•t• 

. .. '" Uf_.: buh • o•ll h u vol 
If Uo l llfo t .... hi h ll • • O,..J I• 
br•• • I• tlo ou t t wo or t•rooHot.ht• 

ElflCWIOII Of SCC(l!D flltJIIT 

uJ •J tU 
' " •• t.•tu. 

na •Jor1V who ta-wored an Mrl.r .. OODd trc:Gt 1D IW"'pt wu • tohod b7 • 

• Jort\y of ll.ltbtl.T c:r-ter abe 'llhie:h •!I!!Cted that. !Nob AA at.t.ut -ould 

be> ltuacbtd. beton wiJlter. ~tA utun.ll7, thoP who taYOI't4 • tooond 

· -"d bo d thit fall than wort fl'oat. " " -..Cib 110.,.. o•r~ that. it ~ open• 

tbou oppoHd. to a ll.u*o,.u 1n:n.aioa • 

- 5 -
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•to r•• t•lek t•• t le t•• • ••t t wo or t•r•• • ••tA t t•• All l et • ••••• t 
lu4 •• t r • r" U e ~••tleut of hro•• for • rttl levtt ltet • ,, te 

tf tMM wtN t .. t th1 
011r diMCte ef fl lllfl t 
e fMt.MI4 ere: 

,,.u, •••• 

10 • lO 

•• 
.ore llhl! 

toh 
~ ..... 
!l'2'i1"l::1M ••••••••• 

,, 
·•·•·•·•· 

It ..... elp1t10&D\ that. per•ons with r.latins aM tl'ilftde 1A UM eo:r--. 

.too, Ot' about- to 10 1A, YOt.e4 Jv..a:t u •tron.clT 1A t'a-.or ot u Mrl7 1»­

..._.toe ot fw"'pe u t.hoM who had DO -:lose relaUoaahlp wU.b the Mntoe. 

&.uer .clue.~ IJ"'UP' t.hoftd • cr-t.r belief tbat- the OIL1te4 St. C.• ~ 

IUJ)port to .-in tho nr, but eurlou-.l,y euoueb nre -.,re oauU.OU.. 111 noc»o 

MndJrlc a MOond bont. &nd liON pt88iatlt.1C about. 1 t.a chuc .. ol IUCOI .. 

than ""' 11 .. ldue&t.d &z'OUPt -- perhaps booauao or & Cl"Mt.lr appreoJ.aUoo 

ot the -.,:oitude ot the Job. Aeaeptanoe ot tho ipintnot ot u inYallcD 

of 1\a.ropt ..... bowntr, IJ"Mtest- on tho \lpptl" eduoatlonal l••ob. 'lhiT 

• ore liON p:rooo tJ:w\ ot.he:r• to expeot.· an 1nnlioa in epit.o ot tho t'aot 

t.bot t.hq -to<! 1t l ... ·~· 

!M" ~aiou or opiDJ.oa &bollt • Mccad t'Net. ~ \bo t'Vtw. U"' liT DO 

_,.,. 1Dt.eedod 11 • ... ....._t ot popalar J'Mctloa 1D tM ..-t \bit- u 

actual 1aftl1oe or .IUiropt eboWd be a \t.eep:Wd. PUUo op1A1ca U, 1D ,_,.. 

JIU"t, • re•pouo to l...so.rehlp &Dod to acuoe • ._or u.e ...,._, oppotJU. 

to an iD.neioa ottort _,. be baNd ca DO\bi.Dc ..," tb&A u u.-..pt..lco that. 

·6 -

.WI&r7 ~~~e .. tall.od- 1V to-- t.bo orr..-.-... t.bot 

em~U.r lt. l.llpnoU-.1-. '!lrttln 1e 1004 J"M.eeOl to bella"' ht. ecU. 

J.a-.C!htcS b7 t.ruat.ed u4 oo.pot.at wtbor!Ua• -.ws, •• 1ft tbt pa..n, b. 

.u;pporWd b7 o"r+' '''"l pop,Jla.r appro.U. 

CO!FIDUC€ II OUR WD ftJIICEI 

IJlT abitt. to aD alJ....-ou.t. o.tfenabt at.rattc:Y • W bt reaa.~t4 by tM p~opl• 

tn the li.l)'it. ot tbtir oool14tmoo 1ft our ail.ituy lltl.bl~~Mtat.. Ill S.p~ 

ber, t.hia ocnlid.en.oo I~ to bt Oil a ••rt h1Cb le9'tl. 'lbe qu&lit.J ot 

our lldon!ltp, tM ttcbUn& ap1rlt of ot•r ..a, our aillt..r7 equi.pMQ\ u4 

U.. aW.,Ua ot our k~ II.Dd l1r Foret nn all oould4nd hr ~~QJ~Uior to 

lboM of ~ 0114 Ia-. l bao.ltl!7 ... u-1 jrldo io .....s.uJ>...U., ro-

tt.cted by thtM .,.u-,.t.. '!hq -.,, ~. CIQil!DOtt. •n•e pa\rio \.t. 

thaD rMU •• 

Aa: tht eha.rt on t.h1 .tollowio.c s-a• 1l.l.u.atn t.ea, AM:I"icans o••~ 

n. ted thtiJ" oWn U'lDid toro•• hi&ttor tb&cl t.bo" ot tho ot.btr -.Jor po-er• OG 

&ll. po1nta or Oo.pt\l"leon .... ~~ tour out ot ton en• Genu\1 cnd.lt. tor 

bavin.c t.ht atrona"t &1"11¥ 1n tbe world. But, dNplt• the n\IMriotJ. •uperi-

01'1 t.y of t.h• o..r.a uw;y, tAd d11pl te tbe actual ooaba t e.xp~rt•c. tfb!Gb 

it. baa bad, thrH out of 1 .-.17 t.oD .&Mrta&U aUll felt that our on An¥ 

.._. •troncor. It- 1e tdrl.T plaiD, .aononr, tb.-t .,... tho" -tie P" t1nt. 

pl&ct to tho ..,... ... t.boucht tbat. OQJ' on trftT -· pot.t.1&11t llo!Ptr'lOl"o 

~ ot 'tb• bold that .. ~" _,-ter cenenl.a ~ Cho Cit~,"'""*" 

r..,....,. •piri• u4 u.. .,.., Ant¥ ..,n_.• 1A w .... u. 

- 7 -
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QU Ali TY or 
COY PARE D 

FORCE S 
COUNTRIE S 

AMER I CAN F IGHTI NG 
WI TH OT HER 

•ldi ... tf \MM .,..trl• WMii ,_ 117 .au ••• 

Ult t t,..tut ,,.,, 

th tt,...eut 
, ,, ft~t 

tAl Uf9l;ftU .. ,. 

thl ... rtut 

""'''"' 

Mtt fltfltl l f 

••I rl tt 

tAe .... . ,.., ......... ., 

........ 
(llfllllof 

lh1Ul1 

hNtJ~Y ,,,.,., 

.., .. ,. 
Gt,..•fl1 , .... 

(llfltnf 

IIIII III 

Ct ....,n)' 

"'"" 

·······•·························•·•·•·•·························· • . .,;.•.·~+························································ 

II. f , U$ ~~~lll1~~i!l'l> ,,.,, .... u 
h ula 12$ 

...... 111 5:l ... ,..""" 
J I IJ.i.ft $J 

.... ... ,:: : : ....... tJ 

.:::~ ,;; ~::r==::J 
, ,,.. 1$ • 

.. 
1 ,...0 ~ toM Ge~e, ae ....S.dn.ced b7 the &D8ft"'- ci"ft Lo • ....._\ elat .... 

l&r que1Uoa. at.Ud ot a nat.toaal ~ 1D ~t1 •Froa wt..\ 7t:N ~ OJ' 

t.n MU"d, 1fOUl.d J'OU...., the ..u~ !1.cbUJIC abll.1t.)' or tM .t..ricu 

1twed tor e•• 11 bet. WI' • about tb• .... or poorer th&c 0.t'MI'IJ ' 1't' Fittr • 

senn per etnt 1aid that our all-UOI.md fl&btlnc •bUit~ • •• &l"N\.tr than 

Ce,..ny'a, while on.!¥ l S p.r cent. conteaaed tbat. U!t.Y oonoidtrtd. 11. tnterlor. 

Nt'ttM.btl .. •, nepeot tor the lad U'!ll1 - the f.l'll1' wbtob Ifill t4oe ....,.r1-
cu \r'OOpe 1D'f'&d..1D.C the oontt.unt - ba• eo.. .1Atlu.41nce u.,poo ti'lilJ.IA ,.a­
tJ..Mot 1ft recu4 to tbe .Openine of • aecon4 tront• 

64 pe:r oeot ot tboM wbo t.h1U the Ollit.c! Stat.• 
bu th ..._ ••• ._, .... ool7 

S4 pw oent • kllen ~· • u:wtt eU'c:GC••'-• 
fa-.oNd U.e 1Dn11oo ~ au-ope t.hiJI t..U. 

EYALUATUI Of TNt J4t11Ul 

'!be ~ti'n Nt.l.Dc ot aUit&ry otpt.o1Ue• Jiq• e&Std ·~•1• to othu 

1M1oat1ooa U...t. AMrtoua ooa.d4er tbe Gt~l a acre du'lcel"CNN ancl .on 

fo.raidabl e foe tMD t1w Je,pu .. e. It eee•a •ipillcant. that Ulil relttln 

di.an,ud. tor J&pt.GtH all1t&ey atnnath n• ~1tt.ered at about Ult tiM 

1lben &11t.t&At S.oret&rT 8rard &ad u.- .A.b&uador Grew ,..,. wtnllnl that 

Japu. .. teroo-.1\,7 u4 .upt wtt. DOt be UDderratad • 

1b.1a t..ldieoq to I"'CAA"4 J'apu u a ~t. toe _, ·~ t f'0/8 • lack ol 

W u.t.s.oa ...., l..l.rp .-ot.on ~ the .a-rteaa p;aWc . A .-pr111Ael1 

lArs• ~ of lho popal.&U<a - ahoo• ball - .uLootod l­
ot U. t a o\ t.bat u,. J apaaeH U4 ~eel ,_rloan t.err1W1'7 ia \be 

.U.U.UaD Ial.a.A41. It 11 poealbb that ,_. of 'tbo• 1Dt.errl . .-d 

- 9-
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QU ALITY OF 
COMPAH D 

F IGHTI NG FOR C ES 
COUNTRIES 

AMER I CAN 
WITH O THER 

al~ • • tf tMtt OMIIitriM -..I• ,o. t t.r ...... . 

tht t t'*'ltUt 

, ,, ftrctt 

tilt ... rtut 
l ttlt rtltt 

k•t flt'ltlltt 
ttllf rftt 

.~;.:; ::: f!!§'"""'j 
httlt • • 

Gt-t'MIIf JJ 
.~ . .. Ill u 

" · $. 
btlt1141 

lt11U I11 

GttMf\)' 

Jl jllfl 

u. s. 15$ 

[ llf l t M IS 

.t 11u la IU ~(,1-.,U.:J ,,,..., ,, 
.~ ..... " 

••·•·•·•·•·•·•·•·•·•·•······························ ·························•··························· 

.... .. $~ : : ....... tJ 

.:::~ ~ 1"-----. 
.~ .... •• r----..J 

• 8 -

.-YID _. the Gtnu.e , -. rrldnced. by the a.a.a.wrt1 p..._ to a .....,., t lai­

la.r q\1Mt.100 ....W ot a n&t-iou.l 8Uple 1D mp.t.: •rn. .,_t. rou 1cDow or 

bl.•• beard, woW.d 70U M¥ t.bt ~ t i&hth&: ab1Ut.;)' ot U.. • rtcu 

ataed torctl Jl 'Mt.t.t:r, abou.t. the .... or PQOJ"tr Uwl. 0.1"111ln1'tf" n_tt.1• 

•enn per ctnt tald Wt wr al},...a.f'OUIIId ftabt.lnc abllit.r .. , ll"Mt.tr t.han 

CittunY' t, whUt onl¥ 1} per cent. conf essed that t.hey cont1dtrtd it tnfer ior. 

Mt.,..Mheltllt l'ti~Ot tor tht kai &niT -- tbt f."'1 tl'hlob .u1 taoe ..... ri­

CU U'OOPI lA'f'ad..iDc the ooatinmt - bas t OM 1Dtl.uact upoo o1Y1l.1&1\ nn.­

tt.at 111 recud to tbe -OpeniDC ot a M oond hontt 

64 por -t ot t.boH obo t.hb>k tho OOUW St.t.o 

llu the -·· u.;,, boot <Gl7 

EYALUAW!« Of Till JAfMElE 

tht oc.pt.J"at-1n Nt.iAC ot aUJ.tary capac.lt.l .. li"' a44e4 -.:pbatit '-'0 otbtr 

1D41e&Uont that Meriout oonaid.tr tM C.r.n• a DIOJ"t dl.o.C•rou• and liON 

toraJ.dable t oe th&A tM .Jape.u.f•· It .. , .. t1&nll1c.nt Ul&t t.h1t rtlat.i'W'I -diehCvd tor Japu~•N aU1tary atren.gth •• r.aitt.nd. a\ about. the tiM 

wbea &ltietu.t S.ON\U7 Bard aad o--Mb&uador Om " " ••-"'il'IC Ulat 

J apaMM te.roo1~ &Del a!Cbt .ua-t. DOt be Ulldtorrated. 

'lb1e ~ \o nprd l apu ... ~t.e to. .., •* t~ • la.ct or 

1Dior..U. ._.. 1a.rp MOtort ot the -.rlean pabllc . 4 ..,....t•111Cl7 

lara• Pl'090I'Uoa ot t.bo popaloUoD - &hoot halt - ..UooW .__ 

ot tbt taot \bat u.. Jap&U" U4 oocupie>4 ,_rioan wrri\41'7 1a \be 

.U...t.iao Iolu4o. It lo po .. tblo thot - ot - 1At.M-

-9-
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ti.uaoc!eracood the qv .. uoo ud ~-red DeptJ."l7 OD the • ....,\Jon t.bt.t. 

h. re! ernd Clftl1 t.o &.boM AleutJ.a.o l al&nd.a close t.o ~· Al..ubD •t.D..l&od _ 

ra~.u that~ to tb• •etteruott. Up of the Alalt tan chaJ.n. 

'!here 11 a. dirto t rtlaUon betwetn education and •anne•• t.bat the Japu .. 

••• h&"' l&nclt4 tNOpe on AIHrican eoll in the .U.Ut.iant. Monc ptr 1001 

at the lowe1t. .duOA\.ional lenl, too out ot t.hl'M .. N tanorut or t.hit 

taot. EVen uon& .,.ople who b&4 aone to coli•&•, two out ot t.n had no 

lcnowle4c• or the Japt,D ... tootbolda. 1ha tollotrinc char\ W.U..t.r..t.ea Ute 

u-t..nt. or iporuoe &Dd Ute rtlatJ..ccabip be~MD eduoat.ion u4 1Dt'oraUOD 

CD t.bia s-rt.lCGJ.ar au.bjaot.. 

'fre• wht , e. •••• 11 U t4 If fl l f, II I YI • • • Jo, ooooo • f UCCII I f I• ICCI, JIIt ••J • th J l ut lu lahaf • •• tht h, ''' hh•f• • u r Aluht ' 

-10-

(FFlCI Of lffl!lfi,ITI(/!AL WU 1/! Ct/!FII/UCf 

'!here .,. o\bar •tea• U.t tbe bi&b Collt1d.lce 1n our ...,. t orcet net. 

.ore upoa Mtional pride thaD UCIOO a ~ towulat101l ot intor.Uoe, ID4 

real!•· On ..... ,. sea .. ot our .uttarr •trenctb t.ltWd., the 1 ....... 

c-ated IJ'OUPI ebo• R tbe .,,t oYenbel.ld.ac c0ftl'1d.eaee . 

AI the tol..l.orirc oh&rt tho•t1 ooUtce ~t.• n n tt'ftl\ to .. ill rat,.. 

1:11 the et.renath ot Ger.nyta ~ onr tbat 01 .. .uo OWDf 1o .&U.tloa, tbe7 .., •• 

tendt4 to cncU t the ka11 tr1 tb .:~'N •bl• c-.n.bb.1p tbaa U..ir on OOUD-

try- u4 tMt .ere abc:l'n. IC(QIIl.l.T dirlded em tb• r•lat.lw t~ ot tbe 

ANI'i .... ...s anUM a1r to ..... 

" l illcll c•••trr lliu U • at'""' t ,,.,,. 
t a.utl •• fd.cotuu l lcw h o/ ,..,,. ,.4,.UI 

SoN collet• t~ 

Nltlli t cllool 
tradtlltu 

S.e Mth ac:flool 

lr .... r I CIIIOOI 
,,. ... t .. 

S.. ,,....,., t ehool 
e,- , ... 

l• l te• Sh t u 

tOJCJ 
·~t::·:::m;:,:J 

"'~ 
••lf((:;:;:;(:::!::::::)::;:;.;:;.;.;:::j 

rl' Ji;:::,,;.,:;.;.;:;::(::::::::::::.';:.:j 
... t:;(:;:;:;:;.;:ii::));:;:;:;:;:);:)';)·::::j I IS~ 

-•peot tor oar &l.l.111 and .,..S..es wu ratJ.eetAd J.D. cr-ter tOII'OI ..., 

tbe .....,. eduoe'Wd II"''lPP - w:Ub CIDI ~ptiocu hlaaUoD ot U. 1'0"1" 

ot lbo .... ua ...., bold pruUeo.l.l3 _.t...\ "" all ..., .. uoool loftlo, 
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-.reiD _ u.. Ot.U.tod su••• •• eecUdo.red to be the •t..roac .. t. oanl P*l:t, 

co ban tM 'DN·t. tq\ll,._t tor H• al"'I"t and to J»INII 'the out.e~ 

ti&bt.l.ni lpl.rU. aaoac t.bl veat. worl4 ~-

SfCCIFIC C/11 T/CISNS OF THE ARHY 

'lh•r. n 1 lU.U. o'rit.nc• or 1.nr1 puticular c1rll1ao Vitiol• or the t.l'a7 

wbiob al&ht bt intlu.no.lnc ..,aluation ot our aiabt u4 abWV to leUDoh 

an otftnt1n. .Utnoucb a tilth ot th• American p1blio b.a4 hMl"Cl ot 1D~ 

etanCMt ot d1t oont.ent. 1n the &r1IJ cupe in thb oountr)', oo.lT tUM p.r 

... t ..,..1<1oro4 W.o 41o-tmt oorlauo """JC)> t.o ~ t.bo filbtla( opirl t 

or the &niT• a.Ob inal&Dc .. •• wn recalled ~ b&n be.:l OOD1'1DUooal 

~or .. Mn.or. 

"""' '" llu rf tf ••r cuu tf ihcutu t U tll f t ttf l t r t h tilt • r•r c .. ,. 
hrt 111 tht ltd hi ltetu t• 

A.dcd. o/ Uou .,Jio hd ,lju,.-d o/ dhcon h~tt: 

•to JO• thhll Ulh ilecutent I • urlou •r~••th to 
hrt tho ftthtll'lt t tlrlt of oH .,.,. u • • •o le. or 
4o '" Ull'llt It 4oeu• t ....... t to .. cht ' 

LNa t.baD a quutltr ot tbe p110ple inteni..ewed upre1.ect eAT ooa.TioUoD 

tba' pull or lAflaNGoe 11 a.oto•&a%'7 tor a pel"''Ia to btoc.e u otttc.,. 1A 

our UWIT· OlllT abou.t ca. out ot n.,. persc:as oxpnaMCS lltl' dJ.I•Uetaoti.OD 

-12 -

rita tao _, or ~ - ..ws... ... .-1n.c w- •tac .,.._ 

pa .... o4 ... ,_. -·· 

!:nil ..., thoM • Uil ~te nleu ... 1D ~ aM t ..... , 79 ,_ _, 

biLd oot b~ ot arq cUeoant.t. ...., oar- .oW.en a\ ~. ~1 .,... 

nl Do liON o:riUo.l ot..paUUoa 1D the aboioe ot otttoen u.a .... ,_.. 

IOftl wbo ta04 DO OloM ocaMO'Uoe With lol.d1.eno JDd tb17 "" nta .... • 
-.bat. IIOJ'e 1DoUMd u.u otMn to r .. l that OIU' ftcbt.lDC - ....... ,u. 
uplo ~ lloto" bolo& -• iat.o llottl.o. 

68 ptl' o-.t ot U.O.. .S.tb M.a. or Nh.U.-.. 
lD u.. ~ tOII'ON, ... OOIIIJII&:Nd ri th 

sa .,... -• or - wub oo - -tiao w111o u. a1llt&r7, rut u.a\ Merlc.a tol41on .... 
ptA.iaC _..., lr&ia1ac loot.,.. t1ao7 10 la\o 
llotU... 

- .... ol.ilb\1¥ oon muO&l tiiM - or 11>1 odoqMot ot u.r -
iDe• then -.. aot. eon tMa aiz: or • llbt JIH'O'IR~ poUt. 41tf.,..M 

bet... tM ,..,, but it atAT .t\l.ftUh ~or~ DM4 tor JI'M1M' 

rw.•eun.noe uona tJOMn ~ the pnpN't.ioa p .. to eolA1eNo 

-13-
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68,... -tor- • llo4 aot booN.­
ot -d.lMoD*'\• 1D ~ ...,., au. ~ 

SO per o.t. or thoa who MIS bM.rct ot ..... 
,.-IJ.oc, nt.ecl 1M llait.ecl St.._ tint 
- -ld -".In ,..t..lnc oplrlt. 

COU/DfiCl II "'P9JC1191 AID JHIJZII€ 

'lbt behJ.n4...Ult-l.SM• tAU or aupplJ-iDc ~4 t.N.napol"tJ.AC war •\e:r1ala h 

Vital to &1\¥ ltl"iOUI OCinlid.tft.tioa of & INCO .. tf'ul otfeDilft . ad tbt 

poopa'o J...,_t.o or our J>l'OIHII .In thio 41root.1"' will be a put or 

!Mir total att.itudo -..cl 1M oubJoct.. 

!h• p;abUo•• tft.l\I&Uoa or our -.r producticlll •• ~ 1A lepw.btr -· 

a a1.zt:ure ot tb'olle OODtidMlc. 1D tbe tbtw-e, ._ NHr"ftU .. J"eCCIU'd.1rc 

~t. aCibJ....._t.a, ID4 a cood dMl ot iponaoe rae ansae tM ..-..1. 

Prooloot1oo 111 o.n.ral 

.U.Oot balr of Uto ...... 1 ... puhUo (&4 per oct) tolt 111 Sep- tllat our 

O't'tf"oo&U Jll"O(tuot.lon of 1rV • t.tria.ll waa Procr-N1Dc •oal.7 t'a.lrlT w1l • OJ' 

•poorq.• ThJ•, howtvv, rtpreant.d a d.c1de4 ph in oOGtU.oe OYW 

tht pnrloua IIOl'ltb 'lllb-., apparet17, An• or wn .mat't1.1Dc• u4 U. ouoel­

lau.o- or ou oontnoto tor lack or •tor!ala ba4 r&UM u.t. oriUool IJ"O'IP 

r>- 2' per ootlt 1A JWwo to 54 por ...,, 1A """"'· 

Ia ~, bao 1-. to....,..,, thoro bod - 0 -- -.. Sa oriUool 

tiWiti.lw ....... ...-u... pi.-.., .. -·Sop-- .. ,.,.U• "' 
lie _.. ptN1alaUo Chu t.hQ' ftft tu'l.1.er 1D the _,., .. , _, U 

-14-

-.rtcut appiU to be labHdi with the CCX~.eept. ot t.htl.r oaU. u tbt ~ 

a;eoa1 ot dMOO:ftC7· ~ 1D ~t. til'ty-aw per e.nt ot U.. belle"' 

tM.t. t.h• UG1Md sc..~• -. proridUic ~ thu halt ot Ut. ~ •t.tr1tl.l 

uud b7 the lll1t•·• Ucht.MD pw oeat. tboucht th.st. •pnoUotll1 all" ot 

t.h• Urti tAd J:atJ.oo.t' war .ct\IJ.s--nt •• •M 1n tht u.s.A. 1t1 n .. or t.ht 

crea.t. product.lv. tltorte which are 'bei.ni ' carried. ·on 1n Sri tain and . .. 1a, 

tM.ie 0 pinlont , ... eo~~~wb.at UDJ"Mlltt1e ad pt:rhapt r•t lto\ a w14.,prw.4 

!&llun w appnoi&t. th• oontribut.iclru other .-bera ot the 0\it.M IIIU.tou 

an eak1nC t.o \M ~ c:au.e. 

t•• ltltt i lt• t•• I • , , .,,c l•t 'fre• • • •t ,., lrlue .,, ,;, • ••14 '" tiJ I I ; • t h &lllut• 
hn nu lrl a lf er • •'• Ulu ••If of th w-ar .. te r 1 '" 1 

• .,.,. rou ur t111 U11ltfocl 
St&ttl h trofiiCI~tt 
tndlctllJ all of Itt" 

Sl$ ..... 
t.h .. Ill If 

-~-

.... 
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·~~ ttJ t r t l, •• , •• t-1 ~· t•• t ,, • •• ~tlo~ o f .,,, ••t o rf t l t ·~ t•l • eo•~t,, 
I t t th t' t iOAI vo rr wo11, '"'' h lrlt wtl l, or toorlyt • 

f8o••d ~• odvcoelo"al l• v•l• ~1 ~••••.dt~C•J 

Toto I 111M u u ft l rlr 
-.II" .. .,,, 

C.ll"' t rMittoo 11$ 

.... Qtll tl' MJ 

• •• •ct~•l liS , , ... t .. 

.... .. , .. t c:Moll •2!1 
., ..... t chool 

t rtftlotoo IIOJ 

.... , , _., •dtool .,, 
or I••• 

st.Ml aorc.1o 

································-····· ............. - .. ··~·~·~·~·~·!•!•!•!•!•!•!•!·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:~:·:·:·:· ... •·•••••••· - .. -............. ···•····••···· 
••····••••···•·•·····•·•···•·•···•·• ................. . '*·········~·~·~·~·=·=·=·=·=·=·=·=·:·:·:·:·:·:·:·:·:·:·:·:·:·:·:··············~·.··········· ....... ·•·•·•·•·•·•···•·•••••••·•·· :·: •:•:•:•:• ;•;•; ..••••••.........•.•...•. ····· ·•·•·•··· ..... -.-.-.......... . ......... ·.········~·~·=·=·=·=·=·=·!·!•!•!•:•:·:·:·:·:·:·:·:·:·:~=~=~:::::::::::::::::: 
;:::::::;:•:•:·:·:·:·:·:·:·:·:·:::·:·:·::;·:·•:•:•····················· •••• -•-•.•. ·······-·· ••••••••••••••• •••••. ·-·~·!·!·~·=·=·=·=.: ·=·! 
:·:·:·:···;·;···························· .. •·····•·•·•····· ' .. ········=············~·!·!·!•!•!•!•!•!•!•!•!•!•!•!•!•!•!•:;:::.:·:;: 
:•:•:•:•:•:••······································ .................... ~.:.:.:.:.:.:.:.:•!•!•!•!•!•:•: 

• Da Sop-., U.. - t.abd 1,. aau-1 ouoplo u.. fi'»O\l411a """'­

..._, J'OI'1 baw t'Md 01' he&nt, would. 70U- aT .. ha.,. ~ .0111 • Mad t.o 

build tbo m!pe &ad otn.l' war Mt.e1'W. .. a.oodt• B&l.t ot tbe aaaplA u­

... l"'d "'' queat1011 atru.u.,.q. OQq • third iDd.loat.cl .., • ..,...,, ot 
t.be et.Hl eho ..... e 1Abib1U.C p..-elloa •• t.bet t iM. 

~t.e MtanJ.lT, tho .. wbo .. " \1D&IIIl.n or VJ3 et.Hl. llbortace ..,.. N tWr 

• Uel'hd fttb tbo cmu-1. JD"C)Cnae ot prodQo:Uoaa 

56 ,.... -• or t.boM -.......... , butcaq .. n -...n of U.. • t.l. 

-" p11r ceat. ot tboM wbo J'MllMd • -.hortqo ex-
ilt.M, felt that tbo produ.ot.1on or war t.er1al.. 
... e coizt.a '"l'7 .. u. • 

pare.doxleUl.J, thoH waa a atrlkin.c innrM rolat.ioc.lh1_p 'btW.. ~oaUOe 

at1d owa.rooe11 of tno Ul'ltnt need ror et.teta 

57 per cent or tho ooU•c• rNNt.ea, ._. coas~ d tb 

.U per cwt of tho•• wbo had Dn'lr COIIplated cn-r 
achool, nn f4 the opiaioD that .. b&d ~ 
ateel oo baDe! to bu:U4 U:le lbipa and other ...,. 
• terial.a .. n...S • 

........... ot tb• ·-1 ob-· ,... .-.~ - -t\7 adn.ale..t """" 

SJl& t.be pal\ ... u b7 t.b. .-phae1• 11._ 'b7 DI Wtpl,pGrt and ra41o brod• 

cuw to the Of.ll<l'*iln tor tho collootion or at.ool acn.p. 1b,o .Uor1ou JJ) • 

ati tuto or P\lbllc Opinion reported Mr}1 iA October that 94 per ceat or the 

&urJcan people .. 1d they h&" rNd about. tho ecr.p collectlce drho 1tl 

tht1r a.,epapera. But 1t. 1a a1pil1C&Dt that, on tho t 'fl of the 101'tp ..... 

p&J.p, nob w1dupl"oa4 l.aek or oppreol&UGe or the at.Ml abort&~• IMuld. 

ban exlot.od • 

Sbippl.ac 

Seven ln \.«\ poreona - perb&pa conditioned. by at.orieJ or J:aisor r.Gord­

a:uah1.DC Mod tho laW\ohing of 17.4 ah.1pe on Le.bor Day - boUeved. thlt pro­

ductlon or lhiPI waa up to ach~• or onn &hMd ot tchedW.•· <» tho 

otllar h&twl, • •t.. ot ~ -.ere ._...,.. t.b&\ ehJppiAI ia a -.jor war probl• 

todt.7, tor GG17 about a qan..r ot tibo popllAUca -.l.DtA-ined tba\. .. aoe­

Aod 

'lihUe OGl1 1.4 per C.Ot of' th• tel't. WI could be doina 110re U;.ul •• are \o 

•ot tba a.uJ.arina a.mact, a Uttle 110r1 than hll.t • ore unwillJfti t.o ,., " 

1JOUld bna At.l&nUc ~ppinC under oon\rol within tho nu:1. fa• 110ntbt· 

··-
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lftver-Uieltll, Uttr. wu a al1Cht. but oontiltent inor.M 1n opt1a1ea tro. 

~t to Sapt..Mber on ..U of Ult q\ltiUOI'II pert.&Jn.1.n& to .nipp1Ac. Coo.­

ddtred 1n41~, oo cat ot \b.- .W.<l be ai&DJ,ticaat but. t&Uo to­

p\btr \hif7 prob&b-1.1 1Jl;4icate a dUUnot. tr.d.. 

lit 4o cot. have enou&h ahipa 
to ¢Ut'7 OW" -J' ... t.eJ' 1-
ale to the tt.cht.inl Unta 58$ 

Produettoa or ehipt 11 not 
U:"P to aeb~t. • • • • • 18 

tl't .,.. aot. doinc Ill .. 
poaaibl.f can to pN'IU t 
~. •iAklrl&• 1D 
it.lmtic. . • • • • • • • 16 

It w1.ll bt 0"'*1" aU -t.b.• 
be.tor. \bt ~ 
-~ rill bt under OOftoo 
tl"ol • ••••••• ••• 41 

S!pf t I 

14 

1bt d.i!'tot btarlng W.i ob shippln& h.u \lpon tho l&unch1nc of a maJor otteo­

tif't M)' be inad*l\11\tely und.rttood. 

QiGI/SfDIS 

1. 1ht AM1"1eac p;iblic dt alret ottta.ai" actioD ad. t:.U..,.• 1~ ou M 

-..dotrt.Uen aoca. &It ita txpM-\aUca. •PPMr• to be ba.Md, Sa part, ~pcO 

......U.tio appr!U...U ot OW" aroad atronctJ> -panel rlt.b t.ba~ ot ...,. 

tnMJ.et end upon Of'trcontidenot •bout. tbt procr..., ot tbt .. r. 

_,.._ 

2. Lack or naUa u upec1all,r pN't'&ltct ~ penoa,s ca tbt lonr 

..,. .. u~ la..U. 

) . AUrict.l\1 tend to O•erett.iat. their oouat.rJ'• contribuUco to Ult 

prodUoUoa effol"ta ot the Onited ~tiool· Jlonoftr, \M;T .,.. not f\al..lT 

• .,.. ot \he thort&pa 1.04 other 41tf'icn&1Utt wbic:b b:ptde prroduo:Uoa. 

'· ao-4 SAtor..u.c:o.J. .euurea u. OM4e4 to t.pe:r tM -a•roeu tor 

ott.-naift actloD with real..1.a &D4 to Pf"'"rl.d• • btalth7 ~c &ppr"'C1aUe~a -...• .._ 

or tb• price .tticb ~t be pa.14 tor rlotorr. 

-- - . . . ---
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TH£ UNDER SECACTARYOr THE TREAsURY 

WAaHINOTON 

Ootober 22, 1942. 

MP~ORANDUII ON CABINET IOOfTINQ 

The Preeident oaid that IOTOD 'ra7lor wae juet back 
and bo had a very good report to malce. He said that the Vatican 
apparent~ was not now 1n t'avor ot' a nogotiatod peace as it had 
been 1n tho put, but 11as more 1ncl1nocl to favor the aide or the 
Al.liee . or coureo, he said, they are Y1rtual pr110Dere, but 
nevertholeae thoy had a strong toolll1c that the Allies are going 
to win. 

He then went into a discussion ot tho hugo tax blll 
thst •• put on his desk and the lengthy report rr... the Tr""sury 
on it. He said the blll aight aa .... n have been 1n a foreign 
lMSUage ; that he didn't understend it and didn 't think the 
'I' ••IN17 understood it. It was handed to hill lato 1n the 4fter­
noon ot Wldnooday and told ho had to eign it that day 1n order 
to save some $60 million revenue, eo he wae f orced to sign i t 
without reading it. He made quite a j oke ot the whole thing. 

Ho then turned to the Secretaries of llar end Navy and 
aeid ho had a copy of a press release which Steve Early bed drawn 
up concerning the foot ball game between the A.rrq and Navy Acad•iee, 
whicb statod that the game would be played at AMapolis, and that 
tickete would be sold ~ to people 1n and ai'OWld Annapolis. He 
aeid to the two Cabinet Ot'ticars that he didn't want to pick up 
the peper the !'allowing 1110ming and eee where the high ranking 
officers ot the .lrll)' and lla.,- were present a t thio game. Secretary 
StiaeCil eaid he had elready issued orders to hie office and Secre­
tary Knox aa1d he would do likoriae. 

Secretary !lull had nothing. 

I had nothing to report. 

llr. Biddle said he bad prepared a bW and eubnitted it 
to Congrese which would correct aOills ot' tho authority that was 
f ound lacking 1n the trial of tho saboteur a, The President asked 
him it it wouldn 't take a long time to got ouch a bill through 
Congrese . llr . Biddle said that curiou~ e.nOIJi)>, there n.s an 
1nteroot 1n it and he thought Co~:~U••• wae goinG to pass it 1n a 
tn ds:re. 

111 

• . -
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l'JoaDl< ll&lior had nothl..na to report, the Preaident aelced 
biJI 1t he bad done Ul)"th1nc to create a otuop whi ch would honor 
the United llationa which had be.., O'ferr\111 bT the Axia powera. He 
aaid no bo bad not. .lpparent.J:r the President bad aant biJI a 
mnorsndum which be had not ;ret rece1Yed. tho Proaidont then 
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said that arr&Jlgementa are now bel..na made to mO'fe Bou ...... (bo didn •t 
lc:noW where he waa buried) to Careoae. Ho thought it might be well 
to look into the ma.tter of prO'fiding a stamp o-.omorating this 
IIIO"fe. He eaid be thought it would be Yery popular in Boli't'io Peru 
Venosuole and tho Central American St.at.aa . Secrot.ary Ickoo than ' 
apoko up and eaid be wondered why tho 1'reaoury didn 1 t sell albuas 
with S.Yinga Stamps in them to collector&. I ea1d that we bad 
authorised tho uao ot tho ataaps t or collectors and we bad authorised 
tho ueo ot otampa to collectara 1 ~~~~gasinoo, but I bad not heard of 
tho OUII!•etion ot placing them in albuao. I would look into it. 

Secretary lnax aaid be bad noticed in tho llarll1ng paper 
t.ha t Secretary stiason bad t.U:on a ro thor otrong ot.and an tho 
IJ.quor BUl pend!. ng in Congreso. He thoucbt it • • an excellent 
l atter Secretary StiJieon bad written ao ho went to hie ottico and 
wrote one hilloolt and joined in tho roccomnondationo ot Socr et.ary 
St11ooon. thoro woo eoo:o diacuaaion than between the President and 
Jl.lanie Byrnoa ae to the procedure in getting a teo bUl or Lee 
amendment, which coYers thie .. t t er, ol~inated. 

Sooretary Ickoa said there wore very tow people in tho 
country who underotand how to operate high octane gasoline plants. 
there oro a8'9'&ral ot them now under construction and will be 
coming' into production earq next ,...... Aa thio process 1a onl7 
about three ;rears old, ho ootiNtoo there are about 100 men in 
tho ccuntry who understand it. lloot ot them are young men who 
bavo cone into tba Arwty and he 1a atroid tho plant& will be rud7 
next spring and no one to operate them. the President eaid ba 
abould take it up with tho Secretary ot liar and work out saoo 
arrong•..,t wharebT thoae parti cular ..., can either he datorred or put 
in WlitOl'll and detailed back to the plant&. 

Secretary Ickeo then broucht up the queaUoo of tood in 
Puerto Rico. the a1tuat1an io quito bad because of lack ot 
&hipping. tho President eaid that a0110otbing should be done to 
get Puerto Rican tullbo to grow tboir own food . Secretory I ckes 
oaid they bad done ametbing along t '•i• lin& but thor badn 

1 
t :ret 

b&On able to get all tba lend out ot tho hnnda or t he large lend 
owners. What thor would bavo to do would be to toke cora of the 
iomodiato problem in some manner and Adopt a lone-range polic7 
or getting the local resident& to grow t heir own !ood • He S&id 
there ia a resolution in Congroea, introduced b7 Senator Chaves, 
which authorises an innstigation o£ tho Puerto Ri can •i!ua~: 
alJMd lerg•l7, he thought, at Ru TUgwell. tho Prosidoo a 
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the Vice Proeidont and Ji-.lo B)rnoo &a a cOCIIIit.teo to 800 1r th 
coul dD 1 t have tho propoll<ld roaolut.ioo lhobed and not put throog;!, 

Thoro was then quito a d iocuaoion of tho fiabing boato 
which tho AriQ' and Navy had taken over fran Interior, The President 
rained the queetion aa to whether there could not be a lot ot f i lh 
cought by local. rooidonta along the Atlantic Coeet Line and etationo 
with refrigeration sot up ..vary tow mUoe to 1>\q this tioh. He 
knows thoro ia a lot of filhing taJdna place Just along the coaat 
linea and some very good filh are caught, but many or thom are 
thrown bo.ek because there 18 no market, Ro thinks that Secretary 
Ickes should go into tbia, 

Secretary W:l.el:ard aga.i.n referred to the labor problea 
t.Mt be diiCUosed at last Cabinet aoot.ing. He oa1d th"7 bad about 
olxty worl<oro who had cOOJe to work down 1.n ArbOM on the basis ot 
tho prnioua discussion. He hoped that 1t would work out all r ight • 

.T ossa .Tones had nothing. 

lladamo Perkins raterred to tho Ra.mapook b1ll which bad 
been introduced and had some support which attempted to cover 
a1 tuationa whore omplo)'&rB and emplo)'&oa bnd cane to some agree­
ment not to strike or ask for increase or woe•• during the ........ 
gone)'. She thought tho bi ll was all wrong and sane attempt should 
be Mdo to got it killed. 

There no then qui to a diacuaoion of the l onger week which 
tho Prooidont odd he bed ooked about on hie .-.cent trip. He found 
than m en • raotory had longer wooka they bed a groat deal or sick 
leave , llhon aoked tho cause ot aicknaaa, tho annor in tho major1t7 
of caaoa .,... that th"7 ware just too tired. '!here was also a d1s­
cuu1011 of tho aattor ot registering -•n and tho whole aanpowar 
probl•. '!hero ne also a diSClloo1001 ot tho publi c works ouch aa 
work that 1a now being carried 001 in lloohington around tho local 
par:ta. It -• tho thought ot tho group that that could be done 
'"'1 with during the -.. and tho aanponr used f or it could be used 
on OCIIIOthinc 1101'0 vital. to the W!U' effort. 

llr. llcllutt d1eeuesed at some length the quoation ot doctors. 
Ito oaid there w.o certain t o be a ohortage ot doctor• within the next 
)'Oar or eo. 

Jill I.andia diecuooed tho hospital taoU1t1oa. He said i t 
appeared to him that thoro would have to be 1 01110 drastic action taken 
1n oortal.n aootiona. He ratorred to Jeoao J ones' homo town ot Houston 
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where, ho Mid, w.r f actoriea bad •Pl'WIB up &nil hospital racllitiea 
wero not an)'Wber. near enoucb to take oaro ot the aituation. He 
er.id man;r of the towna war. eo -n before the war tactoriea .,.,e 
Ill one the)' didn ' t han a hospital &nil now the:r have oOYorol thouiiiUld 
people thrown into the picture &nil w1 th no hospital it becous retber 
serious. 

John Blandford reported that ha had sotton tho $(,00 million 
appropriation &nil tbe;r wore llOtt' proceeding with their progro.m. The 
main question tha:r would have to work out would ba tho prioritiee 
with Donald Nelaon. 

Donald liolaon, Jt.ie Byrneo &nil Vice Preoident ~ce 
had noth1ng to report. 

The Preaidant then said thero •• 0110 other thins be wanted 
to rotor to &nil that •• tho last borrow1ng ot the Traosur;r wh1cb 
•• not a INc• 8\ICCeaa. He said tba Trea1111J7 borrowed $4 b1lllon and 
sot it, but it didn ' t go over nr;r well. He said be had bean slrlns 
it scae thousht &nil bad t.aU:ed to a n1111ber of people, pertiC\Ilarl;r 
l abor people, and be felt there waa a sraot need tor a Govemnant 
annllit;r. Ha wanted the 'l'reaSIIr;r to atud;r the matter. He ao1d Groot 
Britain had had annuities for a laos t1JDe and 1n Ensland toda;r :ron find 
a graat man;r old people who are livins on annllitiea whi ch tbe:r took 
out 1n their ;rounger da;ra. I told hill we had given a great dolll or 
thought to annuitiea and that the Savings Bond progr&nl g1·ew 011t of 
our conoideration ot that utter. llan;r people toda:r are bu;ring 
Savings Bondo each 11011th so that tan ;rears trCI!l now tho;r w111 have 
an annlli t:r pe.id to thee on a monthl;r bsaia. I s aid that while tbe 
Br l tiob Dovenmant bad sold Dovermaant annllitiee tor a period ot 
!1/t:r or •lxt:r ;raars, the last time I loolced a t their public debt 
ateteeant there was onl;r eleTen or twelve aillioo pounde ot annllity 
liabilities outstanding. We had not felt that there ""s a gre&t deal 
of 110007 in amul.tiea and turther.:ore we did not feel that the Dovern­
IIOIIt ougbt to get into the lite in811r8Dce bualneao. Howaver, I said 
that we would be glad to look into it &pin ao we wanted to ~tout 
OYer;r obligation that will oipllon ott soce ot the excess purcnas1ng 
power. 

Henr;r Wallace brought up the queetion of the opendings ~­
I told hia that one beaut:r about tho opendinga tax woe that it dido t 
neceaaarU;r treeae the present assets or an 1nd1v1dulll. I told lrlln 
we had t l3 billion of demand obligation• 1n the form ot Savings Bonde 
outetand1ng at the present time on which tho holders have been 
Pl'<ltll1aed the;r can cash their eecuritioa nt an:r t1mo they ~t ~ 
attor aixt;r da;ra . I believe that to toll thll1l the:r couldn ca 
them, tthinh we would han to do in caeo of enforced aAvings or auld 
enforced lend1ng, would be a diatinct ehook. The ependins~ ~" d 
have the advantage of aerel;r putting a tax on tho holdere o:r o 
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caob th• aDd opelld the 11011"7• I aa1d 1t. bad tbe turthor advantqe, 
it tho rateo are h1cb OIIIOllib, ot put tine bus• 8\llll into the 'l'realllll7 
1n the tor. ot taxea 1f the IIOn"7 ia opont, aDd it the •"""1 ia not 
spent it oreatea a t,_,.,_oue HoOM'Oir ot ••ina• tor GoYort~~~~ant 
aocuritiea. It also bavee with the 1ndi'14ual the d1aor181nation 
aa to what tono bia ea•ina• oh&ll talco• be c&n lean th• 1n the 
bMJ< in the form of depoeite; be can bey insurance; pay ott debta, 
or ho con bu,y Clovan~~~~ent aecuritieo directly. It be ohocaea *"1 
othor method then the purcbaaa ot GoYe:rtiiHnt aecuritiea, than the 
Govomnent can borrow that aona:r or ita equivalent aDd it 1o not 
Wlationar:r. Secretar,. llallace eaid he couldn ' t W>doratend wb)' 
tho people didn 1 t like it becauee to h18 it wo.a the beat thing tbat 
had been llllgl .. ted :ret for controlling intl&tioa. He hopes tbat it 
w111 be pushed. 
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liiiJl mszt=p rqyp 'PIPP ~ O!tfp 

lem Sa a.\boftl Pelad Sa 1117, tlu 1•l e1 • '-'ll e1111a1ac 
1Adllatri&l.bh. liM~ at Lew Mel "-11\le&J. t ..,, 

111n1ttry or Incban17 Mel eo....., -riiN~s., ..., '-Ne tw _ 

conhaUon ll'lcl -u. ~. Dvinc VIa~ \lila ~ Mpt1aed -r&l 

-rei&!. \reau ... 

la 192lllr. "......,.,.., t.oelt par\. in \M ,__ l opuat.,. lliUI 

Snlot n.uta Sa 11p1 ..._ ~ ropr•-'-' \lie t._ or _., Ml.­

Ubo,..ti• wi\b lb!Hi .. 

la \ho r.u..u.c per ~ r.p.._t.ecl hl.wl4 a\ \be Ia\wuUtiiWil 

Confol'<IIIM 1n a-., Mel lahl' "'•' per a\ • ConterenM tor ,...a"" 

iDe n cla\1..,• wit.b antot. .. uta ia \be K..,.., llllore ho ..,_ an4-

o!IM · tcl rio•• llit.h llr, .1.1\YlMY, \be,_, ,........,. .. or \be u.a.s.a. 

t.o llaeh1nat.on, 

1ft 1924 lie loR \Ito poet. of llaclor a.--.1'7 et 1\&t.o t.o "'-

PoUoh ' 'Ml-.. Oooonl 1.n t.ho PNo Cli.J' ol Dllldt, lllltoh port IN 

hold •Ul 19)2. lllulac \Ide parled ho on.. ...,. .,.,,.,. Pol...s a\ \lie 
• 

C..o1t o! \ho LMpe or laU.. 1a • wl.o _ __.. u ..U u _, ...... 

""• ll. ......... r troquat.q aot.ed ort..Uftl7 1a Uqllida\1111 .,...._ 

1ou Hri ... a.,.... .. tn DeDdt 11bith wre 1Aet.11•t.o4 b7 "' 0.,_.1 

1a Danetc bo noo.s r1,. II)" \be .. \lleft\7 ot \Ito Le..,u or .. uoae lAd 

........ ro,. t ho tn-.. or 11111-t.o \b""Ch IIMII1c Mel ~··· 
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,_ 19J2 w 19)9 .,. •• '-We\ •t \1M> Oanlftl O.s •-ttoa 

ot PoUIII Iadllo~rioo ODd aa • \llo ..... et -1'&1. 1 4 'd .. , • 

•• aloo Poll"" Dolosa\o \o \ho latol'M\1~ Onollar ot' -

llr. St.ruiNrcor bao 111'1\~ -Nl IMallo on ,.UUMI.- 111aoa 

h probl_, ill wl1hll bo bAa o.d-\14 \1141 1 ... et la\elu"-1 -

110111• eoeporaU•• 

Two 7oor• bete ... tho 001\b..U et \be...,. 11e""" 1 1oeo1r • \lie 

quauon or llMol& 11111th .,....... wi....,road la\e .... ~ _, 1.110 Pel.. , ... 

and ~road, ....S ln tii\J.ch be pela\ed - \be tllreo\oa"-1 ....n.ut ... 

"U"•al• eoaiDC r.- OeJWNIT• 

llr, • ............,. b&o abo JOMU•hM a IMall • \he ol,.s.tl- et 

t-f.t,l trade tor Pol....S. He ao ,...r .... r or tua•laa at. \Ill'­

Oal ... ral\7 Mel Ul• UlllftrMI. CoUop tD Woroow, 

lo hu liMn aloo a 0\J'<InC _,pert.er of el.ooor PoUOb rol&\loaa 

ld\h c: .. llloolenlda. 

1\ aa • \he 16t.h of Sop\...., 19)9, U..t. be -- P~'• 

IW\hel"'l '-Uor la\o llaMala ...S - to Praaoa • 

. uwr Ulo ..u.,.. of rr- ho 1aR tor 0....\ lrltola • \lie 30UI 

or,_. 1940, " "'., ,._ •-.. \ ha 1r1U• _...,... 1 • II. a. 

ll1aoo 19)9 1M bao a.... 11ala\or ot Plallloo lA Oenoral •t rd'l'• 

Cabinet., 

------------
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BOARD 0,. GOVERNORS 
Of' '"C 

FEDERAL RE!IERVE SYSTEM 

Dear ~a- . secretary: 

M,a,.8;t'rMCIAk 

... ,...It,. D,. T .. C • O...fltD 

October 15, 1942 

'!be Poliah 111nist.er ot Finance, llr. Henry St.ra.sburger, 
I am advised, will be in 'il'aahington from llove::lber lltb 
to the 14th. 

1 have invited him to luncheon here at the Board, through 
the Financial Counselor. He promises to be bere on tbe 
twelfth, at one o'clock. 

Should like very much to have you attend, 1! at all 
possible . Have conveyed tbio message to your office 
t his afternoon by telephone . 

Cordially yours, 

The Honorable Henry llorgentbau, J r • 
Secretary of the Trea.sury 
Washington, D. c. 
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11, Bnlt.on Street 

London, 11.1 . 

~fair IJ.95 

October 22, 1942. 

De• r Dr. \'•hite1 

I should like you to have the enclooed 
leue r, which I transndtted to Si r •·roderick 
Phillips at the Treasury this 1110ming, relative 
to the llritish prooosals for the releue or the 
110oounded aterling of the fila Comoan1ee . 

l will keeo you infonoed of further develop.. 
mente in this 108tter and trust that it will be 
pcui ble to reach a conclusion shortly. 

'ilith kind regards , 

Dr. H. D. White 
Clrridge's 

LO/IDOM 11. l . 

Sincerely yours, 

'•I• r. w. Allport 

P. Vo. J.llpcrt. 

c 0 p y 

./ 
126 

... -. 

Regraded Unclassified



My dear Sir F'rederick , 

11 BNton S~r~et 
LO~OON T.l. 

October 22, 1942. 

Mr. Hayo has cabled 10e t he text of the propooale relative 
to the relecee of i~>pouded eterlinB that were recently trans­
ci~~ed ~o ~he Agreeruent !11m ~ompaniee in New York, •nd hao 
&lao sent me their reply to these propoella, oe enclosed, which 
1 have been oeked to transmit to you. 

You will note that the Componies sum;en in para0raob 4 of 
their reply tlvt the aoount of the Henefer for 1942-4) be held 
open for .1\lrther discussion . If'tbia eus~eaUon oeets with the 
rre11ury• a •'P'roval 1 t.he Companies propose that ell other cro­
viaione of the 1941-42 Aueement should reuin in force pending 
•uch discussion and eventual agreement on the aotter ot the 
1942-4) transfer. This suggestion ie deoiBned, of course , to 
avoid the confUsion that would arise if the preeent Agreement 
should tel'll11note before it is replaced by o .1\lrther agreeoent or 
by some other acceptabl e basis of operation . 

It will bo gre&tl y appreci atad 1f the rreosury " Ul consider 
tho Componiee ' reply nt on ea r ly de~e •• the Componiee •re 
naturelly snxiou8 to complete errongemente tor the release ot the 
i11noundod sterling so prompUy as possible . I shall be glad to 
diocuoo ~he apec1f1c provisions of tho release •ueoment •• soon 
• • ~he 1'reaoury 1s oreoored to do so, 

Yours sincerely, 

Sir Frederick Phillips, K. C. t.I.G., C. B. , 
The Treasury 

WhHehall 
LONDON S.W.l. 

C OPY 

F. W. Allport. 
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1 . All Companies will accept the proposal tor altering the 

quota reiUJ.ationa •• set out in memorandum attached to the proposal 

and hereto attached . It is r es pectfUlly pointed out that United 

Artists ia now using the footage quota beeie end that Universal 

Pictures cannot obligete i t s Britiah licensee or distr ibutor on 

quota matters since such is the sole responsibility of ouch 

l!conaeo or distributor . 

2 . All Coa;panies will agree to the sugjleated terao tor t he 

release tor ~ran~!er into dollars of the eterlin' balances 

eccu..uloted by the Companies at vctober 2~ , 19a. It is assur.!8d 

thlt tho plan of procedure ueed by the Companies end occepted by 

the Control Board and ·the Treasury for calculating t he amount of 

remittances under the Film Agreement 191~-a (dofreezinu aureement) 

will similarly be used in calculat ing the amount nva1lable for 

t r•nsfer at Vctober 24, 1942. 

) . The Companies stand ready to discuu ianediatoly any 

technical details which ClOY arise as to the dtto of the said 

release of dollars . The !.ompanies •1.16&0at thtt only s very •.....U 

parctnttlle or the total sua should be rota! nod after -x:tober 24 

lnd then only for such period or time OS will perooit the individual 

comnonies t o submit necessary audited fi~~Ures to substantiat e the 

exact amount due tor remittonce on the •pacified date . 
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' · we note the et.ate...,nt that tho Chancellor or t be 

~ehequer cannot at this time undertake to provide tae111t1es 

for t iiO transfer for the t welve ~nthll ending Vctober 24, 191.), 

l n exr.ess o! the sum of $20,000,000. Aa we bed bean 1n!or=ed 

ot the last conference that the ma t ter of the 194) t ransfer would 

be the subject matter of further negotiaUon, we sugg•at that 

tho atter o! the t r&nsfer for 191.) be hold open for diaeussion, 

and that we be given the ooportun.ity of presenting t he reasons 

• by there ahall be no restricUona placed upon the reahtal o! 

our funds tor the coming year. 

s. l'hs inherent right or Government to exereiee its 

powers' of texation ia l"ecognized. Howeve r, the Companies 

raapoctfully suggest that they retain t he right to protest any 

oropoaed tax whieh mit~ht be unfair and or diaer ioinatory. 

6 . All Companies agree that the detailed drafting of 

the agreement Cl&y be done in London, eoneludlng all ~Mttere 

herein referred t.o except LS to ne.xt. year• a t.renatere, which ss 

suggested above should be a subject or further ~euuions • 
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IIQT TO BE RE-1l!AIISlUT1ED. 
COPY liO . 

QPTEL NO t 364t 

Information r eceived up to 7 A,K, 22nd oct. 

1 . ~. 

B1ACK SEA: lOth. 
61QQO ton ship o f River Danube, 

Photographic r econnaissance on 
and HIPPER under way at 

~ Russian submarino sank a 

Froll 17th to 20th Oct. 
have been attac!td by 

••• 

.s . s hip in northveatern approaches and 
a llawfoundlnnd Passen&er Ferry sunk in tt.o Cabot Stralt . Off 
Trinidad a British ship was sunk and a U.~ . ship torpedoed but 
reached port . A U.S . ship was sunk in tho Guia~ area and a 
Dutch ship in the "est Atlantic . A Britiah ahip was sunk on 
30th Sopte01ber in the FTeetown area . In aJdition a Russian 
ship was r eported mined in North Russia. One British ship """ 
reported ovordue . 

2 . MILITARX . 
MADAGASCAR: By 20th our advanced t r oo9s were 

20 miles south of Ambosi tra . Prisoners captur ed at Svato no~ 
•• .ount to ?07. 

3. AIR OPE!!A'fiONS . 

'.lESTER!< FRO!lf' 21st. 15 U.S. Fortresses 
attacked Koroman Port areasouth of Loriect) and nine bocbed 
llauper tua Aerodrome (Cher 1>ourg) , Hits r~ported on both 
tarcets . Preliminary reports indicate nino enemy Uchters 
eostroyed, six pr obably destroyed and 6 d~acod . 3 boabers 
L1o•ine . 1? squadrons of Spittires supported these opcrat1ons . 
3 Mosquitos bombed a factory near Norden,·L••uvardon herodr~e 
and Stork ~orks at Henglo. uus tanes ettac~d tarcets at Mep,en 
and Lathan (Northwes t Germany) , A Hampd•n torpedoed a 3,000 
ton ship west of llandal (Nor•,,ay). Six anet.ly a1rcro.t t tlO'II over 
south coast . 1 des t r oyed, 1 damaeed. Te~?orary dislocation 
caused to railway. 

2lst/ 22nd. 7 aircraft (1 ~is• 1ng ) despatched 
fJ&C mi,ning . About 8 enemy oireraft fl•W ovo r aa&t eo&tit . 
DaM~ge caused was not e xtens i ve . 

MALIA• 21st . · A total of 195 high flying 
fif htera some carrying bombs attac~ed Lu~a and Takal1 without 
causing ser ious damage . 1 enemy a1rcroft destroyed, 1 daoaged. 

~: 19th/20th. one ship bomb•d 1n Tobruk 
Harbour and near misses made on threo oth•r• . Landins gr ounds 
at Sidi Haneiso and El Oaba uere attocked. Ene~Y atrcraft 
••nk a tankar in Gulf of Suez. 
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21st . Str ong attacks made on enemy landing 
grounds at Fuka and El Daba. Beautishtere destroyed or 
derJaged 26 loi . T. Vehicles, 2 railway encinoe and a smallii/T 
s t ation between llersa llatruh and Oambut . 11 enemy aircraft ' 
shot dovm and 5 damaged, 12 of our aircrott mi ssing. 

B\!R!!Al 20th. 12 Blenhoims bombed landing 
erounda, railway-sia"ings and buildings at lionywa. 

~SIA: German bombers attacltod strong points 
in northern sulii'bs of Stalingrad. Rustian transport train 
and rlver transports ~ere bombed 1n lower Volaa area. 
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JI!W]SH~ 'D" 
p.s. fPBf 
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1. W& 

lila· llllriDa- ID4iA& 17th !aport> 1a- 1111.0 Ulllflll 

684,o0o .._, !.nolucll.nc 201,000 - oU. 

2. M(lrlTARJ 

lAR psr. JZS.. a...u bciDd or Allied pn'W.I. 1ttaokM • 

JIJ>'Mo• roreo 111Ucb bod _..,..toe! 1a1o0 CJIDI' IIIWI, ouualloioo 1ni'Uot.od but latn 

..,. ,, .. rUJao roro«~ 1o0 witbol.r&w, 1•- '"'t"""'" _.... ..., -• or llll1IIIIA 

.... .,u, witbol.r&wn but - 11141cat1Cil or 1•- 1Atoat.i0ft ... ...,..., .. 1a I'ORf 

lli.lm 41roct1on ott.r tbo roinl , JapontH atrencth in BUl!liA now oot!aot.od 

dLY1s1ont . Oao -o.liend at RAitGI:ll», 1 1a CDt!'RAL 81.aliA, 1 oovorlna wuttm rr."Uer 

...S (OW'tb •'"t1- ..- MIHIIIlll t.DCI o.1cnc IIJII&l lOAD. 
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!itl!AA MOTES. c.,.., - •,_t baa IIWipondod Ill 1\IMb.or ~n&uranco 
&• In" nr rlelul or property In tbu HIJIOORG and Bllilllll 4il~rlow. Reliable ln­

foN-..nt. rafiOM.I th..'\t. Ncont attacks Mve co.wtad p&n.ia 1n 10.0 places 1n G~Y, 
.J.J.o 11 lpr-.ch.mllon ovc.n 1n totms not mldod - tor OXU!Jalo, 8A.D~-BA.Dfll 1~rv tbG 
C,..\ll.Jl i.lr npj,Jalod tor calm and eoa.fidonco. 'nltN 1o ohort.cs~ or roor tilo!J nnd I 
~laoDt. oompltto l!.l.ck ot gla11. Strutgnrtt o oporaonoy food euppliao utorod 1n KARLS-\ 
F'.I11U: wor ll dootroY·od. Spoc1ul rollof o.rmng"nonts for bomlNd aroao 1\ro dt.~lt.,yod . 
'fh.t n rot oonuignmont. of clothing , extra rntions, Jto. t ror KAhLSPnHE l'lrrivod uoc:113 r. lx YOOkG a.ttwr tht attack. 

SEA M.PHNG. Botwooo .o\u6\LI)t 2lut and SupttAibcir 2)r'Cl, 6 ah!pa cggro­
gt:tl"i 2352 t.one on<l ) o..U.l DM1eh uhipe Nportod ow Mel 5 l blpo t.ot.ollins 
788') toni r•l uD ono oMll Oormo.n ahlp de.m.ged by ain.,l in wat.ora botwilOn DGllliARK 
.r..DCI S:it:O£H . 

j . OP:JV.T!OII.Y, AII!CMFT BA'ITL<: CASD~l'IES 
• • lhli"PDl'OLITMl AIW. 

l!:UIIIIl ~ 6U1>d 

In th\) ~k 

Jcalhlr • 35* 
Fight. .. r l 2 
Co'lOtal _s_ 

Total 45 

• I ncludoo I. Unit..xt S tAt.ots bomber s 
®it.t.od .loot. wook. 

.l'l!.!llt 
Pro b. 

J!W. I!!W:· ~>'-"'•old 

Boobora 5 3 9 
Picht>rt 59 1.4 26 
Hiscollt.ftOOUI _..t. ..l!il.. ..1!!!... 

ToW 66 47 35 

Tho tot.ol41 for unoay fightora inc l udos 
48 doatroyod, )8 probably dentroyud und 
19 dwnagod, olAIIao\l b7 Unit.od ~t.o.teo 
boDb.lre1 oaU.t. t.od lAst. wook. 

UI DDLE EAST (Incl. KALTA) 

9t1t lRb and All1od 

Ip t.bo Ak On the Grot!14 

Tot.a.l 

4 
33 
~ 

38 

1 
1 

..lli!.. 
2 

f\ o Cl"'l!ra c.nd 10 pllot.s aro sat" . 

Boobonl 
Pisl>t<lno 
tJ.lacell.Mooul 

foWl 

Pro b. 
Rf.ll.· l!W· l)n,.g<d 

19 
)2 

~ 
S? 

11 
10 

..l!ll 
21 

20 
31 

....1.. 
52 

or thu a boYo , ~nt.i-o.l.rc.m!'t. des troyocl 
4 sru1 4..,.,ec~ 3. 

FAR JlJoST 

Brltl1~ 1nd Allle4 

• 

In t ho Air pouwOd Prob. 1Joptrovod 

:JRBptclflod 

tl0f6 t 

5 Soml>Jrl 
Figbtora 
Unapoc1t.1ed. 

~o..U 

23 
6 

..31.. 
51 

1 
llil 

...l!l.L 
1 

Mo llC4ount iG t.nktn or ClfteiiY a.J.rcn.tt doJtroyed on t.ho ~ 
1n MY t.h .. t.N or or Brtt.lah GCI'I'8l a.l.t'Cn.t't OUU&l.Uoe. 

l. H9!Z SfiCUlUU 

P'ow- r,.c\o~lea de.M.g.)d =nufc ct.uri.nl br.ll. bM.rlnclt arc Ut;hW, 
aw.u r..nd boot..a , " lao ~ lf'UW"1 and a rood Jtore. r..tUatt.od ch'Uian u.r\lft.lUOI 
vool< <neiJA& 6 A .11., 2lat - ldll«< 41, ooriOWilt ' oundo4 96. 
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QcroBZII 1~22, 1942 

Oftlee of Strategic: Services 

THE WAR TillS WEEK 
In the !nee or uotablo air and naval losses, the Japanese 

oontinue their steady encroachment on the American posi­
tion at Cundnlcanlll, llnd events arc now shaping n finn ! 
decision in the struggle for tJte sout..bern Solomons. The 
recent concentration of Japanese effort in Middle Melanesia 
1tu been accompanied by withdrawals in New Guinea and 
!he Aleutians and by quiet elsewhere in t..be Far EM~. 

The intensity and concentration of the current Japanosc 
otrmsh·e ill a meaaure of the store t..bey set by conquest of 
this area- at once the buc for harassment of the American 
• of supply to AU8tralia and an essential protective 
shield for the Japanese flank in the event of future offensive 
action against Siberia, China, or India. With the end of 
the monsoon, indeed, observers are canvassing the possi­
bilities of a limited Japanese offensive into Assam whiclt 
.-ould seriously embarrass the already slender program of 
Allied air supply to China. 

In the northern suburbs of Stalingrad the Germans have 
improved their position by driving a wedge through a factory 
district to anchor their lines on the west bank of the Volga. 
At the same time, northern Africa ill prey to uneasincss: 
Axis defensive preparations in Egypt suggest expectation of 
a British attack, Nasi prop&g)lDda expresses "alarm" over 
111 Allied invasion of Northwest Africa, and French author­
ities appear worried lest MU880lini exploit possible Tuni!ian 
di8orden~ to invade that oolony. 

S~ at Guodalconol 

The tempo of Japanese activity in the southern Solomons 
bas declined momentarily, but the battle for Cuadalcanal ia 
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apparently moving alowly toward a dramatic clitnaz. 'l'lot 
Japanese so far appear to have been unable to rau1er 
airfield untenable for any length of time, and for the~ 
they have confined their efforts to occaaional bombardmeota 
our positions. This they have been able to acoompliJh will> 
a certain amount of freedom, apparently, but not with 1 suffering damage thomselveo~. ou 

Little ground activity has been reported since October IS 
when Japanese troops on the island were reinforced with~ 
and artillery put ashore under the protecting guns of a nanl 
foroe, which included at least. one battleship. 

Despite these reinforoements, the Japanese may still be 
slightly outnumbered on the ground, and it it likely thateomt 
additional troop& will be landed before a full eoale attack~ 
launched. Tho Japanese may also with to develop tbeir 
artillery positions further, since they appear to hold IIOIDI 
tactical advantages for the use of artillery fire. Heayy &Dd 
continued ground bombardment of our positions migh\ W1l 
acoomplisb what Japanese bombera and Zeros have bell 
unable to do. The Japanese positioD8, however, have them­
selves been under fire, both from our aircraft and our !Ut· 
face vessels, and it i8 unlikely that the situation on lhe 
ground will long remain static. 

Air and &a Action 
Air and naval forces meantime have home the main burda 

of the action. Our air forces at Guadalcanal continue lo 
shoot down a disproportionate number of Japanese plans 
-;19 out ot 40 in one raid intercepted by Grumman W&ll, 
wtth a loss of but 2 of our planes, and an entire ftigM olll 
bombere on another occasion, when anti..airoraft fire also coo­
tribute<! to the destruction. 

Since October 15, our air attacks in the northern Sotomoal 
have resulted in reported damage to one heavY cruiler, aD! 
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poesible damage to two cruiaers and an undetermined number 
of eargo ships or transports. In the southern Solomona, 
wrpec1o boats, planes, and shore batteriea since the night of 
Oet<>ber 13-14 have reported damage to a battleahip, two ( 
cruisers, aome destroyers (not specified), and perhaps five 
transports, of which at least two were beached and destroyed. 
But no warship& have been sunk, and tho Japanese still have 
large forces available in this area for action, including both 
battleships and aircraft carriers. 

No flee~engagementa have been reported, altbougll we have 
loot t'II'O destroyers. The Japanelle shelled our Guadalcanal 
positions on the nigh~ of October 1&-16 and again, October 
17- 18, after our vessels had shelled Japanese positions the .• • 
previous night. 

TM Comi1lfl Decitrion 
The serio1181Ml8S of the situation on Guadalcanal is sell­

evident.. In view of our present widely publicised handicap 
in fighting "a tw<Klcean war with a on&-<lOe&D navy," a 
decision in our favor would weigll heavily in psychological 
u well as in military results. 

Since their defeat In the Coral Sea battle in early May, the 
Japanese in the Southwest Pacific theater have revealed a 
certain mental stasis. Their inability to p.roceed succes&­
fully toward the occupation of Port Moresby and the con­
IOiidation of their poeitiona in the Solomons apparently 
.,_rprised them. They have for some time undereetimated 
their foe. When they were surprised and set back in the 
lower Solomons and at Milne Bay, the Port Moresby venture 
by sea became next to impossible, but the Japanese still 
attempted to accomplish all resulta at ono-the overland 
capture of Port Moresby and the recapture of the Solomons. 
In the latter project, they have wasted much air strength 
&nd have given our forces more time to prepare against a 
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eerious counterattack than they bad Pn!SWnably anti · 
The Japaoeee now apparently have decided to put :r~ 

Southwest Pacific eggs in one basket, regain Ouad&l their 
and perhaps start again where they were six months eac.J 
before they lost tb~ n~v&! ba_ttle for Port Moresby. -,.T-. 
t1me they are abowmg mdications of strain both in · · llall 

and in shipping. On New GuineA, whore they h~~:O~ 
pushed back to within sixair-lioemilesof their main r 
basc at I<okoda, no Japanese air forces have attemp~~ 
ously. to c~a~enga our air supremacy. At Kiska in~ 
Aleutians, IUr mterception of our continued bombing att&cQ 
has been virtually non~t. The appearance near Kiab 
this week of two destroyers carrying crated cargo may izldi. 
~te, not an attempt to "disguise" the destroyel'l, 88 
dispatches suggested, but a possible shipping atringen:.-

Limiltd Campo:ivn in lndia1 

In India, where the end of the monsoon season again brinp 
th_c thrcut of Japan.~ nction, observers believe the enemy iJ 
still ca~blc of u lllllited offens1ve. With the probabilitie~ 
o~ a maJor new campaign in Siberia steadily dwindling and 
w1th un all-out campaign against Iodin also unlikely; tbe 
Ja~ancso might find thei.r most favorable opportunity in a 
hm1~ lnnd campaign against Assam and Bengal. Such a 
camp~1gn would be designed to impede still further our aid 
to Chma and possibly to gain a foothold for a lAter concerUd 
'";A-and-lAnd attack against India, should Allied defenaes be 
disrupted by internal disorder. 

While there were evidences of some troop movemeDia iJlto 
Thailand d~g September, no lArge concentrations bue 
been reported m Burma. Some report& have suges1ed small­
scale Japaneee movements northward from Akyab but 111 

overland offellllivc of any site in India is not yet in sicJll. 
The Japaneee in Burma recently have been active in the CCII' 
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struction and improvement of aimclds, but these activities 
might be interpreted . as indicating _defensi~e ra~er than 
offensive intentions, s10ce Japaneae 1n.staUat1ons 10 Burma 
have been under increasing Allied air attack. The possi­
bility of offensive action against India can not be ruled out, 
however. While a limited offensive toward Aasam would 
meet severe obstacles of torrain and tr&rulport, it is believed 
that these difficulties are not insunnountable (see Appendix 
Ill). By occupying northern Aasam, tho enemy would 
double the length of our air route between India and China. 
Payloads would be reduced, and the chances of successful air 
in~M:eption would increaee to such an extent that even our 
pre8e111 "token" aid might end. 

MDUftling EIXIMirtic Hardlloips in Chioo 

SUch a reemphasis of Chinese isolAtion would come at a 
difficult time for China. This would be notably true with 
respecl to the Chinese economic poeition. Drought, spring 
frost.s, and locust plague have contributed to the develop­
mentor a severe famine in the province of Honan. Chekiang 
and Kiangsi are suffering keenly from the looting and destruc­
tion of foodstuffs which accompanied the recent Japanese 
C41llpaign in those provinces, and difficulties of transporta­
tion have reduced the beneficial reaulta of the good harvests 
elsewhere in China. 

Prices continue to spiral upwards. Heavy government war 
expenditures, only partially covered by taxation, have been 
met by the sale of bonds to official banks, which in turn use 
the bonds as cover for tho issuo of paper currency. Difficul­
ties of production have led to incre&sing scarcity of consumer 
goods. The index of prices haa registered the resulta. Whole­
sale prices, on the basis of an iodox of 100 for the first six 
months of 1937, rose to 1400 in June 1931 ; 2400 in December 
1941; 4300 in April 1942; 110d 6930 by the beginning of 
September. 

5 

• . -

Regraded Unclassified



SEORET 

The eoet of living ia the chief topic of oonve.salioo . 
Chungking. A bua ride of any distance in the city 111 

$3 Chinese national currency (CNC$20 equals US$!): 
20-minuterickshaw ride costa from CNC$16 to CNC$20 rue: 
costa about CNC$300 a picul (110 poun<b). Ma~ o1 
local manufacture are CNC$1 a box, cheap paper is CNC$.to 
a shoot, and local sugar CNC$25 a pound. During the Pul 
summer, which was one of the hottest in Chungking's history 
ice sold at CNC$40 a 60-pound cake. ' 

Imported goods are almcet prohibitive in price. Coftee 
and oocoa are CNC$160 a pound; baking powder CNCSIIO 
a pound. A pack of American cigarettes, if it can be fOW>cl, 
oosts CNC$100. Chewing gum is CNC$15 a pack, while ice 
cream (illegal by government decree) ia bootlegged al 
CNC$10 a dish. Such luxuries can be dispensed with, bul 
to low salaried American missionaries and relief workers it is 
a grim fact that evaporated milk is CNC$76 a can, and tbata 
8eCOnd-hand suit of Western-style clothes, in reasonably &ood 
condition, costa CNC$2,000. 

TM .ilfaha8oblw Tutm to 1M Unmd Sl4m 
In lndia the official policy of repression, while producing 

a mC>iSure of outward calm, baa as yet failed to eliminate 
popular discontent. Fabrication of bombs in the home ia 
appnrently becoming a popular indoor sport, and reports ldl 
of the establi.shment of spceial classes in bomb-making II 
Bombay, and tbe planting of more than 20 bombs in one day 
in that city. Faced with this situation, the Hindu Mabasa­
bha haa appealed to President Roosevelt to intervene in 1he 
interests of Indian independence and tho formation of a 
national government. Tho use of Iodin t\8 nn Allied milil&r)' 
bBSC, the Mahasnbha warns, is no longer merely a domestic 
problem, and unless doo®vo action comes quickly, il msy 
soon be too late for a friendly settlement between lndis and 
Britain. 
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On the British side there ia ~ no .hint o! compromise. 
IM the ardval of General Auchinleck 111 lndia bas arouaed 
speculation to tbe effect that his aJipointment as eitber 
Viceroy or Governor of Bombay is in the o~. ~e ~ 
of the incumbents of both these ofliooe expU'e m April. 
Such an appointment might be meant as a friendly gesture 
toward India on the part of the London goverlunent, which 
considers that Auchinleck had a liberal record when be was 
Commander-in-Chief in lndin. New Delhi observers suggest, 
bowe•·er that General Wavell would object to the appoint­
ment ,; Viceroy of an officer junior to bimself, and that 
hence the Governorship of Bombay is a more likely possibility. 
Meantime, one lndian member of the Viceroy's Council has 
predicted in confidence the further lndianiJation of that 
body in the very ncar future. 

Blltirdemtnt in 1M Skllingro.d Suburbs 
The cruabing German attack on tbe Daerahinski Tractor 

Plant in the northern suburbs of Stalingrad has apparently 
outflanked the Soviet defenders of the Rykov factories just 
to the south, and bas given the Nazi attackers a northern 
anchor on the west bank of the Volga. In these newly-won 
positions the Germana will probably emplace artillery for 
counter-battery agaiMt lhe Russian artillery across the river. 
Meanwhile the attackers have captured the Barricades Muni­
tions FIJA!to'ry in tbe Rykov district. The defenders still oon­
irol the Red Oetober Met.allurgical Plant and the nearby 
petroleum plant. But with the Germans again pressing the 
attack in the streets of the city proper, Stalingrad's chances of 
continued resistsnoo are apparently diminishing. 

In the Groznyi area, the German advan~ t~ward D~rg­
Kokh has evidently reached the Russian mam !me of resist­
ance. On the shore of the Black Sea the threat :against 
Tuapse from tbe east has grown, as the Germans have 
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The 008t of living is the chief topic of oonvereatioo . 
Chungking. A bua ride of any distance in the city COS: 
$3 Chinese national currency (CNC$20 equals US$1) while 
ZO.minute rickshaw ride costs from CNC$15 to CNC$20. Ri~ 
006ts about CNC$300 a picul (110 pounda). Mat.cbea of 
localiDAilufacture are CNCSI a box, cbeap paper it CNCS.to 
a sheet, and local sugar CNCS25 a pound. During the pea 
summer, which was one of the hottest in Cbungking'ahistcry 
ice sold at CNC$40 a 50-pound cake. ' 

Imported goods are almost prohibitive in price. Coffee 
and cocoa are CNC$150 a pound; baking powder CNC$110 
a pound. A p&ck of American cigarettes, if it can be fOWJd, 
costs CNCSIOO. Chewing gum is CNCSIS a peck, wbi!eioe 
cream (illegal by government decree) is bootlegged al 
CNC$10 a dish. Such luxuries can be dispensed with, but 
to low salaried American missionaries and relief workers it is 
a grim fact that evaporated milk is CNC$75 a can, and thai& 
eeoond-hand euit of Western-etyle clothes, in reaeonably &QOd 
oondition, ooete CNC$2,000. 

TM Mo.luuoblta Turm w ~ United Slda 
In India the official policy of repression, while producill, 

a measure of outward calm, has ns yet failed to climin>~ 
popular discontent. Fabrication of bombs in the home ~ 
apparently beeerning a popular indoor sport, and repoN td 
of the establishment of special c1115508 in bomb-makin& o1 
Bombay, and tbc planting of more than 20 bombe in one day 
in that city. Fnccd with this situation, the Hindu Mah&sa· 
bha has appoalcd to President Roosevelt to intervene in the 
interests of ln(lian independence and the formation of a 
nntional government. The we of India as an Allied militarY 
base, the Mahlll!abha warns, is no longer merely a domeslie 
problem, and unless decisivo action comes quickly, it JllJY 
IJOOn be too late for a friendly settlement between lndi& and 
Britain. 
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On the British aide there is s?ll no .hint o! compromiee. 

But the arrival of General Auc~cck m .India baa aro~ 
peculation to the effect that hie a(1pomtment as eather 
~iceroy or Governor of Bombay it in the offing: ~be ~ 
of the incumbents of ~tb these offices ~are m April. 
Such an appointment aught be meant as a friendly geet~m 
toward India on the p&rt of the London government, wbicb 
conl!iders that Auchinleek bad a liberal record when he was 
Commander-in-Chief in India. New Delhi observers suggest, 
however that General Wavell would object to the appoint,. 
ment as' Viceroy of an officer junior to himself, and that 
beoce the Goveroonhip of Bombay is a more likely poeeibility. 
Meantime, one Indian member of the Viceroy·s CouncU baa 
predicted in confidence ~be further Indianiz.ation of that 
body in t.he very near future. 

Eracire~t in 1M Stalingrad S11burb8 
The cruabing German attack on the Dzerzhin$ldTractor 

Plant in tbe northern suburbs of Stalingnd baa apparently 
outflanked the Soviet defenders or the Rykov ractoriee just 
w the south, and bas given the Nazi attackers a northern 
anchor on the west bank of the Volga. In these newly-woo 
positions the Germane will probably emplace artiller>: for 
counter-battery against the Ruasisn artillery across the nver. 
Meanwhile, the attackers have captured the Barricades Muni­
tions Factory in the Rykov district.. The defenders still con­
trol the Red October Metallurgical Plant and the nearby 
petroleum plant. But with the Germans again preseing the 
attack in the streets of the city proper, Stalingrad's chances of 
continued resistance are apparently diminishing. 

In the Groanyi area, the German advan~ toward De:rg­
Kokh has evidently reached the RU!Sian awn line of resist­
ance. On the shore or the Black Sea the threat :against 
1\aapse from the east bas grown, as the Germane have 
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advanced to a point almost within artillery range of the 
port. The classic Soviet tactic of defense in depth bo 
ever, is apparutly. proving effective in the wooded ~ 
around Tuapse, which afford the 01!rmana little ecope lot 
extended maneuver. North of Tuapse the Nasi coiUQ) 
advancing tow&rd the port of Oelendzhik has taken 1 n 
villages. "' 

Elsewhere on ~he front, rain and mud have paralysed lbe 
opposing armies. And with the continued resi8tance of 
Stalingrad, Helsinlci observers are becoming le88 conlideot 
about predicting an attack on Leningrad this autumn. 
The reported construction of fortified lines to the east of 
Narva, Estonia, and along the Luga River acr068 the Jlu.. 
sian border may indicate that the Germans have ahandootd 
the idea of an assault and are making preparations lot 
another winter of siege. Reports further suggest that tbe 
number ol Nazi troops g&rrisoned in Estonia is still vtl)' 
low. 

The Erul of 1M Milil4'11 C~m~miuars 
The decree of October 9 abolishing the institution cl 

military commissars is not so sweeping & change as one 
might at first suppose. A supplementary order of the Corn. 
missariat of Defense, coupled with editorials in the otlicUI 
press, have made it clear that political influence in the Army 
is not a thing of the past, but will now bo in the hands of line 
officers (probably former military commi98ars), who will scm 
as aecond-in-<:Ommand of the various Army unit&. 

The chief objection to the previous system was apparendy 
the division of command that it entailed. For tllis reason, 

- durin~ the Winttr War with Finland, Stalin deprived lht comm•ssars of their military nuthority (subsequently, alt<t 
tho defents of 1941, ho revived this authority- npparently 
doubting the loyalty of some of the Army officers te himself 
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d to the military system establisbed after the purge of 8~7) 1n the view of an American observer, the insuring ~ ~ty of 00rnmand waa not the sole motive behind the 
p;nt change. Stalin had apparently become oonvinced \ 
tb t officers of all ranks were loyal to him, and he bad 
d 

11 
eloped personal ties with the principal general& Mo~ 

ev the line officers themselves objected to the syst.em-:~~~ntly feeling that they had proved their loyalty on the 
field of battle. Lack of confidence between officers and ~m­
mis!ars was moreover, impairing morale at the very time 
thAt the gov~ent was seeking to build it up in preparation 
for a winter of difficulties. FinaUy, there ~as a lack of .• • 
tlicer material to replcniah the ranks of both line officers and ~· under the new system, maoy of the military 

commissars: !lfter a short period of training, can become 
eiTective line officers. 

TM Second Prom Again 
Agitation by the Soviet press and populaee for a second 

front bas not diminished during the past few weeb.. The 
chief notes still seem to be, first, that a second f~nt ~s. per­
fectly feasible, in view of current ~erman troop dispoeatlons; 
aecond, that if Britain and tbe Uruted ~tales ~o n~t open a second front this year they will be ignonng an llD!"ted prom­
ise New themes have been added by one maJor-general, 
wh~ has attempted to explode the theory of vietery through 
air-power alone, and by the histo~ ~e T&rl6, ~ho bas 
analyzed the miscalculations of Bntisb diplomacy m past 
war~~. At least one speaker hM made capital out of ~r. 
W'illkie's statement that some people in Allied co~tnes 
might need to be "prodded" on the aeoond front .ssw:­
poiniing out that Mr. Willkie was the personal rep~nta~~ 
ol President Roosevelt and the political representative o 
million voters. 
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In analysing the reaaooa behind thi4 Governm 
eored agitation, one obeerver bas suggested tbat ~~ 
eenUI both an effort to put all possible pressure on B ~lain~ 
the United States, and an attempt to deal with t~ dialll4 
pointment of the Russian people, whom the Govern e ~ 
led to expeot a second front this year. By pl::l 
blame on tho Anglo-Saxon countries and by indicatin 8 t!e 
RU8Sia is doing all in iUI power to induce them to open 8 1 

f~nt,. the Sovi~t Government may hope to deflect ;~ 
~mtation fro~ Itself. Furthermore, the Government i4 
parently ~aking an effort to acclimate the Red Anny 1o: 
1d~ that 11 c:an expeot no subetantial relief from tbe w 
until nextapnog at the earliest. • 

Preporatiqru in Emt 

Even~ in .Egypt •. continue to indicate Axis defeaam 
preparatto08 m anticipation of a possible British attatk. 
!1 !lloh an attack should develop, observem llllg&est that ia 
1ts early stagoe it will probably be far less a war of moveml!lll 
t.hlll! previous dtlll<!rt battles, because both ends of the bettie 
lme are for the first time anchored to natural barrien. 
Moreover, both ~des have organized defenSes in eome deptb. 
Infantry and artillery would play a major role in this pericd 
?f trench ~~rfare, and the superior Allied !Upply Bitu.t.ion 
~ ~urution would be a favorable factor. Axis strqlll 
m medium tanks is now estimated at more than 600. 

!he continuing raids on Malta presumably have OO\W 

shipment~~ to Rommel and perhaps to Tripolitania. DuriDc 
the fim. 6-day period of attack, small groupe of J'U-88'' 
escorted by abdut 50 figblel'll, conducted a continucas 
off~vo against Malta that is estimated to have em 111e 

Axis 92 planes destroyed, 35 probably destroyed, and II» 
d~. Plan~ from Crete and North Africa were brouchl 
to Sicily to participate in these raids. 
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Azia Alanm Regonling Nortltwtl A/rica 
A:os-controUed propaganda organa continue to voice their 

alarm over a coming Anglo-Saxon descent on Northwest 
Africa, an attack which, it is alleged, will be coupled with a \ 
British offensive in Egypt in a grand effort to drive the Axis 
out of Africa. The collaborationists in Paris are reported 
to be urging the Germans to take over the defense of North 
Africa to forestall the Allies, and German offieers on the 
soone have frequently advised this atop. Vichy, however , 
bas as yet shown no sign or adopting such a program. 

French shipments to Dakar have increased markediy dur-
ing October, but this may be only to compensate for previous • 
Jq:s in supply. Meanwhile, Vichy has been developing air- • • 
fields in the Dakar area. Rumors are circulating that Dar!an 
ood units of the Toulon Oeet may shortly move to North 
Africa; but recent weelc.s have 110en on.ly very minor changes 
in the dispoeition of the French Navy. Press reports of 
major fleet movements are without foundation. 

Problems in Tunisi4 
Tbe Bey of Tunia is becoming increasingly restive under 

French control, according to fKlveral reports from Tunisia. 
ll.i.s immediate e.ft'orta are directed at the removal of Admiral 
F.eteva and at greater Arab participation in the government 
or the Protocto.rate. An American observer believes the Bey, 
who came to power only in June, is well liked by the popu­
Ja.,e. He and his entourage are reported to be willing to 
cooperate with Vichy, but they may be driven toward the 
kcis by the persistence of French authorities in their tradi­
lionsl colonial policy. For his own reaeons, Leva! would 
also apparently like to see Eeteva displaced, though feeling 
that tbe latter's removal at this time migbt have the aJ>­
pe&ranee of a concession to the Bey that would be detri­
mental to French prestige in the area. 
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At the eame time French officials in Tunis bav . 
e:cpl'flleed the fear that Mussolini is watching for 

0 ~ l&lill 
diaorders in Tunisia wbich 1\-'0uld favor his ali,!?.Ulle~ 
plans, ._.. lnVIIIOc 

Lat'Ol CauiWtif as 1M Labor Program M uu Ruis14nce 
. Laval's efforts .oo get French workers for the Naaia 

tinue oo meet senous. obstacles, and it is quite evident: 
German demands will not be met accorcUng tc reliable 
sdvioos from Vichy. Strong methods are producing minor 
~ults in th~ Occupied Zone, where the French Govei'DI!IeOt 
IS alao reao~g oo heavy p~ure oo induce interoed~ 
refu~ oo v.ork for the Reich. In Unoccupied France Lalli 
has encountered a wave of slowdowns and strikes, sp~ 
fro!ll Lyon oo ~lm011t a dozen other centers. Most otlbe 
strikers have returned oo work, but slowdowns penial 

An example of Laval's difficulties is the report of a plant ill 
the Lyon area in wbich 700 workers out of 4,000 were deeig­
nated to go to Germany. Only 30 actually agreed tc l'l• 
The rest were deprived of their jobs (the only sanction wed 
to dat_e in au.pport of the September 4 deeroo). Unemploy­
ment IS n, s~no~s threat, and the workers arc now prohibiWd 
from enhstmg m the French armed services as an eecape. 
The Communists, however, promptly pledge up many of tbo!e 
thrown out of work, and eeem to have enough money tc 
support. ~em. This development worries COD8ervat.il'fl, 
~ready 1mtated by the Communist "monopoly" on patrici­
ISJO. Some industTi.ali.sts are therefore themaelv- re--' ... 
00 be . ' ' - ,.._ 

~ppo~mg their patriotic unemployed. 
SellSIOg ('Mth characteristic aceuracy) the depth of feelirc 

aro~ ~Y this_ issue, Laval is acting with great cautioa. 
He 18 USUlg police power 00 maintain order and minimi• 
sa~tsge; but he has taken no judicial action against the 
strikers, despite the "illegality" of strikes in Vichy ~-

12 

s­
!ndeed Laval has shown no inclination 00 1188 foroe, and has 
p~tly oonvinced the Nasi@ that the prestige of the police 

:.OWd be ehattered if they should enter workers' homes oo 
send the latter oo the Reich. The Naais are apparently not 1 
anxioue tc take upon th~vee the ODW! of labor ~~rip- \ 
lion even in the Occupied Zone. They seem willing oo 
acc;re what workers Laval oan get, and in the meantime keep 
bim in power under continual prliasure, according to advices 
fJOm Vichy. P~tain has expreesed the pious hope that the 
,.-orld will aympathize with the difficulties of his Government's 
poeition. 

B~ .A.aptd8 of 1M Occupation of McultJqcucar .• • 
British forces this week pushed slowly eouth of A.mbositra 

into southern Madagaecar, enveloping a minor Freocb 
stronghold. Still nhesd of them are undersrood 00 lie about. 
3 000 Freoch and native troopa; the British, nevertheless, 
~ve for some time enjoyed oontrol of the important parts of 
the island. 

Allied occupation brings oo an end the two-year blockade 
or Madagascar. The simple Mtive economy has not greatly 
suffered during this period, but normal exportable surpluses 
have decreased. Now the United Nations will have the op­
portunity oo replenish their low stccks of higb-grsde graphite 
and mica, as well as lo get small quantities of sisal, beeswax, 
and hides; and substantial quantities of foodstuffs should be 
obtainable for the use of our armiee in Africa and the Near 
and Middle East. Increased product.ion of these 
OJAierials for the United Nations can be obtained if fuel, 
vebicles, machinery, and consumer goods are sent. to Mada­
gascar. 

Cabintt c,;m in Iran 
The wheat problem has precipitated an ~cute in~ 

situation in Iran with the Cabinet reported 811 likely oo I'CSign. 
' 
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Increasing diaoontent over financial iesues and tbe trea 
of Iran by the United Natione has been brought to a~~ 
the present fa.ilure of the British to meet Iranian ~ 
for wheat, in the face of a shortage to which Allied 
8Wllption h&a _lArgely eontributed. The British &p'/IUfll­
feel that supplies can be eecured from the provinooa and 1~ wheat should be offered only on an exchange baaie-to wbicll 
the Irani object that "exchange" thus far has proved ., ... , 
one-eided. -"Y 

Chih Changu a Cabinet and Perham a Policv 
Following arduous and skill!ul maneuvering by Cbilao 

prodemocratic elements and an exchange of eordial ~ 
between the Presidents of the United States and Chile, tilt 
political struggle set in motion by Sumner Wellee' Boetoe 
speech h&a now developed ita own momentum. A8 a reeuJ~ 
former Foreign Minister Barros Jarpa has lost not only tbe 
initial peyobological advantage which he gained by exploilillg 
wounded Chilean pride, but his position in the cabinet • 
well. Without openly endorsing Mr. Welles' renwb &lld 
indeed explicitly rejecting their implied reOection on Cbileaa 
honor, anti-Axis foroos adopted the tactic of supporting 
President Rlos and his decision to postpone his trip, bulaUht 
same time attacked Barros Ja.rpa as the chief obstacle to bttw 
relations with the United States. This pressure on Banu 
appears to be the immediate cause of the cabinet criaia wbieh 
has now given Rlos his opportunity of changing foreign 
ministers and thereby taking a long step toward lulfillin& 
Chile's hemispheric obligations. 

Central Amni<:an Comrttempa 

A spM between Pte8idcnts Ubico of Guawmala and 
Somoza of Nicaragua brought their I'C8peetive countriee thlJ 
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e<lk to the verge of a diplomatic rupture, aa both Coeta ruca and the United States . ma_de last-minute efforts to 
rntdiate the dispute. The pubbcallon of an attack on Somosa 
in the gevernment-eontrolled preee of Guatemala City had 
brought an energetic protest from the victim. As the altel'­
cation developed, Somoza indicated his willingness to accept 
a token gesturo of reproof against the author of the article; 
but Ubico remains adamant. Thus far, there ia nothing to 
indicate that the controversy involves anything more than a 
penonal and quite iri'C8ponsible feud between the two 
preeldenta. !lowever, it b~ p~vided Axis agents a_nd 
8ympathizers m Central AmeriCa wtth a first-class opporturuty 
tc increase hemispherical disunity. .• • 

G6n McmJeiro DepariA 

On October 20, the Brazilian Government announced that 
General Pedro Aurelio de 06cs Monteiro, Chief of Staff, hM 
been granted an indefinite leave of absence "because ol poor 
health". Since G6es bas actually been ill for some time, 
observers are inelined to accept the official explanation. But 
this scarcely leesens the significance of his departure: the 
General had been until recently leader of tho pro-Nazi bloc in 
the Vargas administration. His retirement from t~e I!CeJIC 
lhould give no little encouragement to democratic 
..-itbin Brazil. 

Cuba Eatablishu ReW.tions lVith Rmaia 
Cuba and Russia hitherto estranged, have now established 

diplomatic and co.;,ercial relations. Soviet assistance to 
tho Loyalists in the Spanish civil war, and, more recently, lbe 
gallant defense of Russian armies agsinst Hitler, developed 
widespread Latin American sympathy for tho U. S. S. R., 
espooially in countries with well-<>rganized anti-fascist movo-
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mcnts. Recent statements by respOnsible llOlitioal 
Uruguay and Mexico indicate that tbeee count · 1eadete ill 
folio~ Cub_a'~ example, and Colombia, a.cco.;;; ~)'lOOn 
Forc1gn ~ruster, .Turbay, will shortly excbange ~~~ 
representatives With the Soviet Union imp! . !ie 
1935 agreement. ' ementlnc 111 

-
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APPBN01lC I 

TIIB SOUTHERN RUSSIAN FRONT: SEPTEMBJ!ll 1-
0CTOBU 21, IN2 ' 

n.. dooe .t A- 1 .. 2 -.pt with It o ~t ....... .., tho R-... 
ttooL. Tht Sorieu · b= d: ...... t.belt Wlb d withdrawal, whSch bad ,....,Ud 
* C)mDaDf too .c!YaMe at ao •"ft"'IP rau ol 15 ma. a ._.,l.h.roucMut Jo.l.7 aoct 
(lo tit< c--.l ~Jtn>uab mld-AUCilOt. 81- tho bq!D""'c .t ~ tho 
~-have made DO tmporUM. \mi&orial pial em tbe Eanem J"ront. <-map), 

So1itl nratcey hal beta oolllkten t aioee the bectDD.i.oc ol Lhe .,.., , aad tbt 
u.mpiJp of UM2 hu ahOWD marked tl.ot£1Aritb to tbat of 10tt, ln IOoll, tbt 
R•la•made de.cillve l"taodt. ftn\ to tbe Mit. ol Smo!enak, and t.btl) at Lenin­
pad, Moeoow, and Roe&ov, Thill •ummer tb.o Red AntJy broke olf It~ ret.rut 
aL Voronezh, St.alingad, OroanyJ, aod Tu.apeo. For two montbt tM OormaJ~t • 
h•ve bceo unable to capture &Oy of t.beee poin'*J &Dd lbe froM It Wlndlna to btoomt• .. 
N ''posidoot.l/' u modem moehanl.&ed wufa.rt wW J)Cnll.l\. l a lifl, l.be 8oYie\l 
reqWred five moat.bl' ''wiLbdrawal timW' berore \bey could CIOCitAlo tbt Otrmu 
IIU\L la. 19f2 tbe)' oetded oaly two CDOIU.ba, 

l'wl'* to Ll< Stn,U I• &.li.-4 
Oa JRl:r 29, 1042, mobile GtnDu fCllrC* aniY"ed lD tht .tcUI\7 ot ~ ... 

81) aiM DOrlhWMt ot 8~. alt« dririzll: eMtward for a1mott a IDODLia. 
Abou\ llM -- time, Gtnnaa t.roos- r.cbed &be .... buk ., ""' Doo ....... 
Kaladl, 50 m.il8 due .,..., ol Stall.llp&d. Ooe ...ed: Hr!Jer, \be WtAr!NCAI ~ 
dtivu to T•lmlyat~~by&, Oft lht Doo Jtivu midway betweeo Roi'-OY Uld 846Uo­
~. elt&blitbed & brldlfbtad lo the lace ol tllff oppoe;ltioo, and 1\tuclc «Ml\b 
blto Ule Caueuue. Delplt.o eondnued SoYLel air aDd ground &tt.M-Ite on dat 

b:utU1 OOil!ltructed Oerm&n pontoon bridge., tho N.ult wide:Md tbllr brlcJ.a.e~bead 
DMr T'AI.mJy&nllkay&, Frtlllh N!H.rvee tui'UOO toward tbo eMt and mu~&od by 

AIJ.I\11\ 6 t.o ruch Kot411nlkovo, 04 ml:lee eoutbwe.t. of Sulillpad on tM 8W,Ina:l"''d-
1'1U!oretelc RaiJro&d. TU •ta.~• appoutld ee.t.lor a coavent.loul ploNr moYemeot. 
.-iua Lbe palau a.t Klt\d:ay& a.od Kotelnikovo, perb&pt buure.ecl b7 a Oertou 
4ri\'e due Nit from Ka.IM:b. 

At t.bit pobn., bowtnr, altboucb beav7 froa.t--Jitle dlabel oooU.\Nd., tta. 
Gtnau IOC'W'ard adY&DOt .wJ,ed. Tbt DeOellit:y ol CODY .... \bt Ukll&y ... 
~ IWl.-! oo lor oo II bod - cop<urod, <I ......... oum --, 
..,.. .t ~ up 1too1t r .... ...-,. .n played • """ ht tho -7· Tit< 
~ f:roct did DOt. cU.Ait appreciably WttD AUJIM 21. Tbeo lbt R.., 
-.z. .UZ.011fiedpd lbal Otrmaa L&a.b bad forud a breU Ia 1Wtr lilMI at 
KottWkovo, and by AUCUit 26 lbo Qenna.nt we~~ aillea ICMilbW•t o( 8Wia­
Jl"d. Nortbwen ot &bt city, Otrmu tank a.od troop crc.inp ol tbe Doa 
'*' Klttakaya beca.n on AUIUil 20, and oo Aucll51. 26 tbo Rtilltant admllt.ed 
Otrma.n •ue<leflflell In tho Oon-Volsa conldor. AU«U~l 25 l• lttlera.l.ly aooepl.t 
u lho date lhc dJ.ree~ puab on 8~n.1Jr~ began. By the end of AUIUIL Ua• 

1 a..J••-.cnDO•IINPflftd .. Lbt ._,oblllldi...lleiJIII.,..,..OCLbtOS. .. I~IInt.. 
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n. - "'-·.,...,. 
ThJI bk)w O&me on September 1 wbeo, abaadoolq ~belr atUitDpll to _.,. t.bt 8ovie~ dele.oden. &be Oerm.aoa tt.rud: lD a hoat.t.l a&t.ck ~toea t.M ......._ llood ot KolocL Oonoao •tOA<b ,_ tluoo lldot IOOowtd lo ropld­tluougb Sop\emboo' 16. Tbt o bopD tho uo,po<'a11elod ho .... br·bouoe ...._ of the Ru.lAnt. M German force. Ao.&U,y drove Into t.bt dtT'e ou'UJtac .U... Tbt - - ot tho ~ .......,. .. _ mld.ae,...bor 4o .. mertt. e:neaded ctiMuldon. GaiDa aod la.ot of e!tber .Sde wtrt me~~~o~Nd llief1IJ to ttreete ud e•e.o Ia boUMI. Ourtaa the d.rtt few 4n ta Ociobet ~ locTouod R...W. .,._... ....... to aW:t I ...U ttl\ oooth ot tl>t dtf. or,; R......., dl- ,_ w-... Siberia Joined tho clet .. ctt ... i><'bopa OUilloc from the ool1bborhood ot Klet&kaya a.ad X.Oballno, lu a.a td'on to drtq Ia u. a. ....... • u~ loft lloDk u4 uap the AD t .... ec,b.tlq -.....,. itotlt. 

On Oetober 9 t.be &run rt.dio aanOunCIIId &.hal t.be Gtrmu. BfcJl Coca.ruac bad clw>&od , ...... ,.,., Tbt ._,_ ot - - """ ........ a..-. - (N- elalmod the IAtiM bod rooobocl 200,000 kiWI oompeUed &.be oLWu.tloa of heavy t.ttlllery and divt·bombe.r ~to rediMI tbe dty bcltort Gmnt.o infa.atrr could Lab 1 : toa "1111 ~ 011 ~ oor\b ft&ck rt:a'l&IMct CrOD.C. aod ._, W'CO ba.- bed ooe rtMOO far tldt 0.... move. Oct.ober ll ro.a.rked the ftnt. lull at. SWIJlll'ad Ia 48 ~,.. Four u,.. l&U!f, boW"eYt-T, t.bt ~ ,_I.I.J:IMid tbt U\Mk, w1t.b two IAta.atry dt.,..._ ... tOO...._ dll•loc .. the........, .. - ot the titr. Meantime, at. Voronea.b, t.be ~laaa mt.lot.IJ.ned tbe loltJt.Un "'*""' !.be oonbero uebor ot tblt Gmnan ofJerW.,.. Thlt threAt. ot a maJor Mtk1a 1111 bavo .,.....,...s the o..-1- ol>lllloc 1-ot ...,._, tbt to the­.......... 
n.c.. ....... 

Bt ~bet 1 tbe Gennu rOftlll whleb b.t.d puted throuab &et.o• oa Jlllt It bad ~ptured T(!mruk &ad Krunod&r tn tbt w-..a portloa of tbe North C.. cuua. bad occupied CDOat of &.be oil lelda ol )(a.fkop, ud .... IWl•&Defa& ~ NowortaUR ud 1\tapse:. To tbt u.R, 8abtms b&d reacbed. tbt ridall7 of Moadot. In tbil teewr tb.t RUIII&AI had baited 'bell wltbdtawtl about Pe m.kldlt ot A-. .. d a......---.... u4 - · nebollll for~ M. tbt ~am~ \lme, c.Ud DOt permJt. tbt Ia ..den t.o ~- &Wr C.uoulau wmJt¥. 
Oo Sep_be, 1, tS.. a. ...... capwO'Od tbt ....U Wad< Sea port ot "­M09Ploc op tbt T..,... l'oalotul&. oppooktKerth, tho Nulooo.....STamoolbl' oa. September&. ll)' September 0 the German. bad reaehed Novor()lliiU. bill were unable to capture thAI tmpon.aat Bl&ok Sea pon and u•al bMI until • twtlhb. ~ Ia UU. .,.. bM ooc.\ID\MIIl oa a moden\.t kfll Doe_... 8tptt'mbe,-, but 1be Oennant but made oo further eubetanU&I pfOit'CIII. Tho Nl1tm PI'OAI of the Caucuua drf.Yt bM Ukewt.e made uua. ...,..,. 
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Tbt foUolffrll t.t.bl• tummar1N \he offtdal oommunJqv• !pree oa air lo.N of bolh tidn from lat. Aui'L't \.o tho pre~tct : 

A. RUSSIAN REPORTS 

..... ...w 0 ..... -==- . ------~~-------+~~-+----=· -4110 :110 
4.16 211 
110 * 2011 160 
~7 137 
121 71 
110 <9 

1.~\\\\\\\\\\\\\\mmmmmm\\\ 
()d. II~--.- -- - - -- ... ----.. -----.•. ------.. (lei. II ................................... . 

B. OERMAN REPORTS' -- ----
Aua. 25-Sept.. 4 ... ..... -- •• ••• - -- -· • · -- -- • • • l!<pt. ll-7 . ............ .. ...... .... ... .... .. _ . ........... ....................... .. 

Ia ~~~~~~~~~~~~::~~~~~~~~~:~~~~:~~ 

<9 
6 • I 

21 
71 .. 

1,0&2 
161 
117 
121 
m ... 
4$1 

NB L058£8 FOR Til& MO,.'TB OP S&PTEiolBI!R' C. AJRPLA 

·- ..... -- -... ..- -- ..::: 
.. 114 tl6 1.~ 141 
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APPENDIX D 

GREEK FOOD OUTLOOK FOR IW-43 I 

l.od w~o ... lho o- 1ooc1 oituadca - <he .,... ert~~oo~ .. .a ...,. 
Todq, -- anlll!ptl1 •st-tl7--- lbero bot-...... lmproY~DM~DL, bu\. beol.ueeliaoe lui "prO the G""b ba.,. beiD ,_.Yilt....., 
oblp.,..lo ol •beat ffl>m o...do. All.bootsJ> lho JOOi lo 15,000 - -~~~~. 
ablpmfi!DC. have Probt.bl1 Dot been up to tha" te•el. B o....,w, t.bt fMt ot lk 
Grtll!k peopat durtna Uw. eomlna wiot« eeem~ almo.:t. wboU, depoodtot oa dll 
oontloua~ of IUt.h thlpmenta, wblcb, altbou:p meapr, 11)8.1 Lht dll1tt011 
between Ufo and dtltb for tbe mUJJon lnhab1tanta of the At.beu-Pt,....-. ,.... 
II. It In thlll urban ama that tuft'erintc hu been moet Intent&. Tbt eell•uppllett~ 
tho prowlnHe hAve fared bAdly, but In seoeraJ hne mantted &o want t1 
.eC.ualet&rvaUoo. 

Col'ldili4nv, 1941 .. 41 
lo t.bt Athe,..Pira.eut rfSion t&n winter, de.t.b from 1tatval.lon beo&a"" 

oomCDon. Tbt toll wu hco:avleet amons: tbe bom~ war l't!fi.lpee. IILN1 d.._ 
we..keoect by uhdernourilhment, IUccumbed to tbe coJd. Alter a Wuer llfPI. 
prb&p \r~b • Ot.ltd r ather up tbeatllr bodiellrom doorwar• aod t.be ,_., 
buJklinp, &1oo1 wiU. the relW~e, fOr burial ~ ~ pav-. A..aloq Qe ....., 
lababha.ase the wft'aiq: .,.. '-' apedaeular, but Uu.lt ...,. &o t.t. Ia • 
popul.t.r q~ about. half tbe fam:llN bad one 01 more Gf&Wr .-brlrt a W 
""'eriac fNm ............ ..-._&ad- _ ... - .. • 
........_~ "- ... - ..... (&ad-""' uo) , ..... ..... 
- ...Uiop.- bosl• .. t1>o --&ad "'""..Uy-.... -bocb. ..,.. .... .,..., ...... , .. .-""""""' to . .......... ~.y ol olift .. ... 
JeaaoD JuJot: bu\. oil_.. oD. lJke all other l&"l food. t. UDaY.o..blt t. t,M .. -

,. , . 
• • 

• 
.. 
~ 
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.:.== ;:::,::;;:~~::::!:~: ..,. .oD>ftdoaed rood....,.. aftlil&tlle be obWMCI oo U.. blaft ll:l6t'bl d'u:rioc: U.-
Tbfte wue e~ ol ,.._,. to &he A~.PI,.._ .,... to l'!lable tbt 

\0 MI. fai.dJ wen-.t priclel .,.. ... bf&ber tbaa _,OR ~ WV, 

au:l.wnn, bowner, dill!leultlee ot oommualcaUoo aod ez~ of 
,...,.,. h••• about dried up theM eou~ of wppt1. 

eo.,,,..., '"'""' 
.tnt.e.r monlhl., e~ommunal fotdtoa ~ IRUMIIDib' lmporiul 

8o<oo lllt<heou for lhe pooplo weN Ol)trat«i In m01t urbao areN, bolb before and 
war. After the WIU', when f-.mtlbe<land bon•eleu rtfupee bq&tL to 

citiN, t.o etrOR..,... rudt ~extend tb ... facllJtlet. l.t01t ol tba fOQd.. 

wbJcb li. wu poesible \o onnLraliM wtl'l Mt a.etde for tbeet ea.ntetDJ. But 
Lbq b7 no meaat lDet \be need. By the •ummer ot li)U, 10m.~ • m:lllloo 
perwoe wue bei.QJ eerved-oo\o •hrayt a tiMoiLI ..U dq, bo\. Ln ao.JM..,... a meal 
,..,. MCOnd day. The 1'&11001 were IIIDAIJ, ot po« qu..Uty, aod wltbout &DJ' ~ 
ol fa\. But·~ ~tk11M OD web a iC&l.e woWd ba .. bet.o lmpoell.b)e wts.bocl\ I'!;;::::-! from she la.la'Dadoi.WJ Red Of'Oit Co.mlttM, wbida 8eD\ iD dried 
I• ehlell, ,_ 1"wh7· 
_,_, ... en.;, 

Ia o.dcr"' judp wbo<h<r, lA ~~~~~ wla14r, U.. food~ will­
'-Pto'~'t.t:DODI.. or. mut ~ U. ..... for tbt Gafttlll ~ 
'"'T pau eituatioo to lt41-C2 rtMilLed tWtl7 frca: 

1. COID-ple1e C..&.ioD of CIOIIUMrtlallmpor\1 af&«r the anDWtke; 
2. cr-tly reduced domnUe ~ppl*; 
3. tbt btUkdown of lbe dltlributlve •t•t.t.m within o~ iS.lf'. 
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E<CD Ia -~- U.O 0- poople _.., Je. well .,..,_ u..., -
roa1:11 olbtr a.UoM. Onl1 16 ptl'(le&'l\ ol Ule laDd wu CNIUva\td. aa4 U.. fl 
Lloa 6epeDdod oo hnpoM for nearly h&1J it. food IIU:ppl.J. o,_ WM -.. 

1uflielwt. oaJyla fruit.. frMh vese.t.abh!lll, wine, &Dd oUve oU. '*· 
c-tkm ol lmporu, then, bad \'et)' .erioua retu.tt.. for tbe OttO 

Befo~ (.be lttd CrOll arr•n1od rt&Ulu thipmoot. from C..O&da lD t.be las. :e 
nO t)"fltm•t.lo proYIItJOQ WM made for •01 food C.0 be rti!OeJyod from 0 ' 
Oeno~•Y and Italy apparently e&eh .en1. amall quuUtiea. So:rtl& u.o 11..::::­
ttn\ aome. Out total A.xlll ahlpmonw very proba.bll •ere no" more t.b&Q J " 
aumcieul t.o furn llb <I to 4" ounoe. ot bread daily t.o t.be million lnbabtt&DW of: 
ALbe.-Pira.e.ut rt~lon. 

Such ~Aithlpman\t u were made cannot. be cooaldenKI oel addJdoa. to o,_.•1 
food auppll-. Allbouah &.be h.UU anny of oocupt.Uoft hN be& 1uppu.ct r,_ 
ll.&IJ, tbe Qermao fOtCICII N't Uviq ol! l.be couot.ry. Moreo•l!r, tbt reaw \0 * 
rood tllualloo upect.ed I:D U\a .ummer ell Oi2 aa • n~~ull ot IMtOGa1 •ec..W. Md 
fnah. rf'Opl ... ~ by t.be preee.DCII; iD G~ ot ....... OUJaber ot a.... 
ci•W.... alld bJablpaMDU &o Rommel'• a.rmy io Atriea. 

At. t.be _..lime.~ prod~Ktioa iD le.flWN cu.nalkd, bJ .. ... .. 
..dW<Ito ~ d U.. p......, periocl. i'm>apo U.O --blow 10 0... 
.... U.. -10 Bulprlo d.......,~ aDd ......... n._ .,.. ., 
....-,- ,_ laodo. ta ,...., bad -••~A<~ o ..... ·, ........- ,., 
had allo MICOO.nl.fd for o--er ooe-lowth of Greece'• U~. E•ea •lbt a.-.. 
..- .-I.W.,. m>p ylddo fell V«'f low, due to~ d W.O., 4o1ft 
~ power, &nd fertiUMt. 

EYte if domee;tJo prodlKUoO had been ~bly Jft'l&t.el, U..food .. .._. 
ia U.. At.beM-Pirto6UI area would oot have beeD mar1tecU1 dUI'utat-1 beotUit &M 
d.lltrlbuth't 1)'11eiD broke dOWD &tmott completely, Th .. bre&lldon nt d• 
f)'r\ly &o Lle:k of 'rtJ"portat.lon facilitk!e, whieb. bad beeD d,..tkallt rtduetd bJ 
army requUtltlonlns of vehlcloe and by the fuel ahortt.se. 

Af~r tbt am'IIAtiot, the Government. .... left with verJ low reM~: Mill 
all 1.._ mt~Muro~ to procure fooddutra from produoere-pa.rt.loultrlr eettlll, oil, 
dried vcget.ablet, potatO¥, and frult.-h&vo fall«< oompleu.Jy. U. t. bellovtd tb&t 
t.be Athel'll Govtn1ment acquired vlrt.U&lly none of tM 104l barvtl\, aocl t.btrt 
appe&l"' &o bo tma.ll proepeet ot It• fa:rinJ any be-tter wl\h the I ~2 crop. 0t U.. 
brtltdpln Mrv8&,. aow ettlmated to be about. 300,000 &Ooa, t-he ao¥tra!DIIlt ~ 
requiiiUon«< battl7 3&,000 &on~. Sue.b a quauUty would be aufllcllat f01 oob' 
4 OUACC!t ol btMd per penon dally lf tbe d.latributioo W'CIJ't coaAoed &o t.be IID1JIJoa 
lftbabi\UY of the At-be...,..Piraeu. reJioo. Spte.d over all \be DOO-prodiiOitl ~ 
Greece, lbt dau, n.tloft woWd be ldnl~ 

h .,... douMfld, bowe•rt, wbMbar tta. GoYUD.ZDeni wiD be ~ to .,.._ 
e\U t1alit amall requllk.loD I rom \he Greet pMMD.Lt. Tht Go•• a_., * .. 
req.wuoo.d tilt tnU... ... , oli'fe c:rop~ eatim· •ed al .... 100.000 \OM. Ill 
a.ck of~ • well .. peu&Dt z ' ' &"", it zeponed to bt ~ 
r-. mo~"~ aod \be o.m.u. _. t.o ... ,.. made oo at~ to .-.d1 • ........... 
INt.M/wll~ 

The lat. ot U.. peopa. In the A~Piraeu. ftCSon du.rtal \bt eomtq wtaw, 
t.bon!fore, INtDI t.o depeod c.bSo!J' OD •b&' C:&D be a.cQuJred from OY..... At 
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--~ lbo aaly -·Ia ...... -- 14 bo u.o ... -lluooP .... Jo.16U\JC~Dal lted ()ro. Comm.ll.t.ee. lw c.....dJu w*'; ben ArpDU. u. 
.. pratnieod t.o .end tome. u 1&,000 t.ol:ll .... dlltribul4d IDOClt.blJ' iD \be 
Allltf.lt'~ tna, I\ would provkh • bi"Md raUoo of f,60-600 .,..._ da01'""""« 
&.bOUt \be pr.war a.-ten,ce bre.d oonaumpdoo. h would, bownoer, ooutit.u\oe 
• irtuall1 the enUre dJ~ of t.heee P'OPto. 'W'I \.b tbe uooptloe ol t.bt m..a. .atYed lD 
.,oup klt.ehetll. 

Tbo oonUouance ot lbeee eoup ldi.clhen mu.LIIa at pi'MIIn~ not. ... ured. Wh.oro 
1t. pe.a and beaM t.o provide tbe:rn aro t.o oome from la niH un~eUJed. LN\ 
..r1~ter, moe~ of lhtm came from Turke7; but. avrJI.ablt 1'-0okl tbue ar& oow 
uba.--ted, aDd bloebdo authoritlet rtlua.e t.o admit \hem from olber MJdcfle.. 
[alltrn oour~tm.. ReocnU,, t.be Gre.b propoted 1ubldtvtlq 2,000 toaa o1 
dritd yeptt.blee for 2,000 tou.e ol the wbM\ l'rom eu..ctA. lo September Ule 
Ctetk Leption uk.ed for 2,000 t.orw ol d:ded •tetl&bl• ud beUIIIa moath from 
Lead-l..Nie- But., .a fM N U! k.aowo. DO ddohe anupmtal bu 7d beeo ll'ladt. 

u c.- -'""' ..,.w..r\1 u.o .. pp~~oo llhd ,.,, 11>o , .. ,.... ...,.., .-l<l 
t..__,.W bet.&B thaD 1041-t21 ~ U U. 0........ .....s.- prvri111oa. 
tw tloe e-ta 14 oblala _.,.. d olh• oil ..,..,._ Wkh 1nld, dried ...... 
~ .....s otlwe oil, IDCIIl or u. popula&Joo llaoukt bt llih &O mm..... At. sw-"DLt 
...........,, t.htre" DO oertal.alf \l:lat •veo &hi o-..c..ctlu wbealablpmeD'- .m be 
~-ebicllr becaule \beb' ~tlD'** ~ 011 Vtcr,pert·•tce l:D 
..,c;n~. Swedish ,......, u 8....._ town \.be ,.,, t.ba procruo will~ 
a&. ltMl Wmporaril,f-WilD --_., ~Wf'AA&'!IDI!O\. c:u be !DAde. 'I'bete .. iD 
..,- cftll-t., oo cauee for opUaaS.al ooooen.IAI \he oom1a.c n• tsa Oreeoe. 

APPENDIX Ill 

ROUTES AND TERRAIN ON THE BURMA-INDIA BORDER' 
At • Ume wbeo ~ Japa.neeo mA.1 tM vu1 rtluctant. t.o uadertab • f uU....t.e 

.U.Ck OD lnd.ia., the7 ml&M • eU IIOOh tnY*IO A oampt.lp ol limited liabWt.7, 
ealllog for the occu,'*UoD of the upper Brahmapu\ra ValleJ, wlt.b the objecth'et 
ot cutcia& tbe lfldia-Cblu a.lt rout., cap,urtac ltldla'• malo ctom.tJc 10u.ree of 
oil, a~:~d e.c.btlth1Ds • ''fumpiq.olf pt.et'' tor • po.lble w1der dtl•• w the ,., 
ud 10\1\la. JaP6Q41M occuc-tJoa o1 DOftbtm Allam wooJd al1DCif.t double t.be 
leq\b of \be lit rout.e bel_.... l.DdJ. aocl ~ aod would 10 rod.uc!e .,..,. .ao.&t 
l!lld lDm!Me. •uloe:rabW\.7 .. ~ to tu..m.1.ute ev• t.be lObo ftloe of Lbe ... ... 

..._,.... d U.O- d U.O I . ..U..Buno& ~ ....u.o- ... oo171ha' 
...,. • U:mJ\ed t.Uad: 'WOUld w r...ab\1 troc- \be 9'1twpotDl ot "*91111 roa-.. btrt 
~ ........... "'"" lhll- u.o J-- lol bold 10 dlolodp <­
-Jblgmop). 

1'lle IIIOU probable rouw tor .u& • '1lmUotd o«fGilft'' naDI froiD Y•U iD 
BltllU to M&zdpw- ao.d 1.a -'-tD. Thit U..O.. .upplemetl\eet b7 \.be a.- of ...... 
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SF.CIIm' 

water 1Wltl tor the'"' 100 milellil liM ... , ooe la thil rtctoa _... .. 
realmUital)' u\.OJlf, aod WOQ)cl app&reAtlf•Uftl~ 10 CIITJ \he Y'OtllaM ot'~ 
~r1 for aa ppedltloo of thil ecope. 

Po.uablllli" f/ AUotk oM Ddtflff 

Onoe at Manlf)Ur Road, tbe Japt.oNe would encounter oo CpUicaa~ Qatil. 

ol»lAel~ t.o ttllln.g the oil nelda and roftne.riea a t Dlabot To ta.ko Badlya-t: 
key landlnR a.rt~a on th~ Indla·ChJotL alr rou!h-tbey would have to U'Oit tilt 
Orl\tunaputra by ferry or f)O ntoon bridge, oot A partle:ulult dUBeult ftt."-' "­
the river bert 1.11 rclatlvely naiTOw and le reported to hue compVaUveljt lltUe 
twampy land a.lons Ita mt.l'lhw. F'urtbe.nnore, In their adva.n~ Into "--. 
the Jap~~ont'tCI would have &ttaUy ~ened th~ defender~ In the upper vane, 
by tapuufn• th4!1r aupply routet: tbe Bra.hmaput.ta. the alJ-wea~r toad 1011~ 
of I~ and tbt Aatlm·Btnsal R&O"·ay. Since AUlod oom.munto.tloQI a1o1c d. 
oortbtrn ajdift or the rlvu would be m.mndy Wluout, due \0 the deDit ~ 
forftit, tbe turbultc\ Himalaf'Jl ~ a.nd tbe rinu.al abeeDoe o1 trallit. &a. 
JapuNe lnv~ would bne a .uoq ~ adwuu,p. 

Autaapu byl!DltC!d SaUom fot'ta to oua the Japlftellt from. &ht .. .u., .._.. 
tftOOU'Illet utiDtDciOW M\Ural ot.tadel tf tbe CDelli,J abouJd .aooeecl ba,......, 
our co•trtnc: force. from lbe Oatot Khui. aDd Jairu.ia h!!k. Oa lbt lOlitA faet fl 
tbae A•• htUa It a ~~«p. naa«l e~earp~~X~eut. ... ooo feK blab to ,.._ ..t 
eonred wtt.b ao ut~T df:aee tropieal forest. Tbe ralftfaD btN 11 ....,. ._., 
(42~ l.nrbtt ac.oua.Uy at Cbtrnpur~jl compared, ... ,.. to approx.fm.attl140 .._ 
at w .. bln~ton). Only two routee t.ranrM the hut. from. eout.b to~ 
rOAd from GAuMU to 8ylhct and the ralllll"'ly from t..umdJns to 811dl.u, W 
t~ routet could be t:ft'ooti.-dy bloe.ked at tbe aouthe..m eaearp~:Mo' •bert tbt 
railroad puto08 throu&b 1lx vuiMtable tunnct.. Once e~t..bU1hed lo tbll r.np1 

tl1e Jllll"l~otte thould feel rtlAth·ely eeeure in their grip on northera A•m. 

l111rn'm t~/ WM,Acr oltd 'rtmtill 

0J141 rea.tOn why Japan hat not pu11bed 'bit O\'erland ~Maull bt.toro now bN bttll 
the weMher over tho l.le-osai·A.au.m area. Durinc t~ rainy -.uoo aD lMd 
AJ)J>r06tl'4!1 to the Orahw.Aputra. ~loo from Burma are impNiable ~ • -btoltd 
tn.m.c: only pae.k atlbnalt and troops on foot can nesodat.e tbe roedt, ud ~ 
only .-lt.b d.lft\cuhy. ln the mountah18 t.orrutial rain• dettroy tbo U1h\ burtbol 
brid~ make ero.tnc by ra.h or boat uceedlnsJy dangtf'OUA. a.od cau.e ~ 
a~nsthe trau.. Moreo,·er, f:lothet t.ead to .rot from cona:u.n' wettJq; ....,.,_ 
rutt qulclcly: t"'fHt&l d~ take tbelr ~ t.oll. 

1"he IDODIOOII, bowe\'tr, il DOW UfkoiJo and the ro&dt aod traJ:b ot thll dituSlll. 
R(:b u thor a,.. will aooo bt u-.ble. It the .Japaneee pad 11 to oocurt k .. 
btci• &t &D7 dmot OOW. 

The am. wkldl the attad: wocaJd &:ran:r.e iJ ~ popatakd. 1"11111 ..., 
ol Ute Chlad•un RI"Ct aaak• up tbe t"Mim:a .eelloD. lD Lbt tl'tiJ& &.II ua.btoAI 
liae of •ountalnt txkltdl 80V.U•W"'U'd from tM Hia:lalayu. n.e ,....... "' 
narrow a.nd at ICIHral ~ may b4l m,::.ee~ at a.o. aJ.Ut~ ol a bout ~000 '-" 
llo•ever, t.htJr .-&eep tlope., eoutrlc:ted valley•, ~"1 ralnJall, ud (Mdeq•" 
to&dl ba'·• prevlo.ly proved a fon:aidab&e bloc:Jc: to inv&dert. 
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1'f JI.U.Rni4 
Swtln.J ttom the Burma State RaO••r. tbe Y•U·M.aotpur Road route 11 

,_able ta t.al:t weather u fu M Palel, a.croee the bordw, aad at all MfotOa. f.rom 
Fald to M.aoJpur Rotwl-whlcb il on tbe Btncai,.A.M,m RaDway. Ju c.otal 
leGC~ 11 368 mllee. 

Tbo aw:lUatY wat.er route, Ullnatbt Cbladwlo Rh·u to KaJcnra and SitV.uUJ, 

11 of 1reat tlpilie.nce, a:l.oce It would enablt the Japt.oeM lo tnuuport. bcavr 
eqWpDM!flt. to the btM of the main mountain rang.; wltbout ove.rerowdlo.sthe 
JOidl· ln fact, ll the Japanete do plan an aU.acJc: hen tJrll fall, they wm uo· 
doub(.ed.Jy alret.ely bave abJpped tblt mat4tlel a. far u Kaltwa, t.inoe, durln.c the 
drt NIUOD jl.llt bealonioa, t.he frei(bt. oapaolty ol the river dwindle~ from 20,000 
toot a month t.o 3,000. 

A roup eetlm&te ol t.be volume oltral!e wbJe.b t.be road from Ye-O U» Ma.olpur 
R.ad cat~ bt.Ddle wu obt.aiood to \.be cl¥'lltaa eva.euatJoa ol Bwma la.n ~ltD& • 
.._ a ~t7 ol teo moc.or b... a ct.,y ""' ~ SubMQumtly, th. 
lftdoa (I{ the ror..d .m held b7 the UDited N.UO. wu lmproYed., aad it cu ~ 
~ \»t the Jape.DeR baYt worked OD l.N pant wbJeh they OODlrol. TIM 
...s. lhmfore. ~be ca~ of a coo moclatiDC ~troop mo't'tUIIellta. 
~ tbe lleCtic:lo from Ye-O t.0 Kalwa C*llcl CIUI7 t.be .._.,. equlpmmt az~d 
U.•ppliel required f01 a mor. ambl'*'t iDYMioo oiiDdla proper It~ chablou$. 

""""' .. -AA ol Jru~~e, l~ &be coodiUOo ot thll r06d wM reponed to be • follows: 
l. From Ye-U OD the Bunn• &ac. Jlallw&ylO Kachana. about 20 mBel DOrdl., 

lbt toed •• ~ by rno~atttUC~k aU reu. 
2. From. Kadu:aa 07 milet: wt~~& t:O Kaa.wa on lbe Chtadwio River the route 

... a rousJl t ract uoder cooatruedon bu\ p&tl&ble durlnc t.be dry eeuoo. 
a. From 1Calcwa to Teunu, 101 m.Uoe nonb, tho roW wu uoclt:r COMtrueUoo 

lh.tou&b kvt~l to rollins oount.ry with deniO ju,o3lt. Moat. rive,.. wtre fordable 
durin& the dry weather. but. fctrlel wero JM!eded at IOIDO polo'-, and batnboo 
brldg.el requjred reln!orcoment. Tho IM' 18 mll(lll were met.elled but tO narrow 
lOCI wifld.lu& tbat. epeede in exoe-111 of 10 ml* per bour were lmpre.ctleabJo. 

4. From Ta.mu to Palel (85 milel nott.bwe.t) tb• rot.d climb. 4,500 feet. to the 
cmt of a mount.a.iD r ange, then ~ndt 2..6()0 fee.t to Ptlol at tbe edge of tbe 
valley to which lmpbal il loeat41d. Thlt IIOC1Jon wM dJ.n.p:roue •t. all t.imee a.od 
beca.mt lmpuaable durln& tbe n.lnt. WM.Tt tile ro-d cut.lhrou&b abale and rubble, 
IICliwl Wadalldct were e•peec.ed durlaa t.be wet wt:atber. At tbe aonb eod of \klo- U>e rood doooeado _,.,. 10 Polol 

6.. From PaW to Mt.D.I.pur Road. 163 m.JJ. DOI1h, tbe rouu. 11 metalled ud 
.. ill all ftatbe:T'. Rel&dftt1 ...... &.o a po&at about 20 mDell oorth ol Lmphal, 

\bt l'IMid thtD cut.en t.bo Nap OW.. btclo«DIDC unow ud .tadi:QI. ()De..wa1 
ttaae operata oa acbeduJe to permlt ,..tec •'- a polat 67 ..ue. .ou.tb ol Man!pu.r 

-. The hf&b<at ···- .. &,000 , .... Good dd'HaMn pcUUO~ eo &he rou\e .,. *-* Ia tbe 1M-tieD bdwetD Tam-u 
IIIII Patel ADd Uooa: the c.arrow raou.D~ f'Oid betwwo hopbal aad Maa.t.pur 
Roed.. Tbtre Is 10me pc»aabllit1 tM'- .C&btr dtft!Kier~ w m.-.den m.icbt utiUze 
• rou" ltadlo.c from lmphalappro:dmaul.r U mJitt "" to Sikhar, •hic:h il on 
U. r.Dtoad aod the oa.vi1abli0 ""' ot &be 8unna River. Thill route, wtuc.b 
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lad~ &S mU. ot pKk tnll. climbl 2,600 feet onr lht lll!OWI&allt, '04 
c*ctadl 40000 fttl to t.bt Su.rma VaJJer. h donlt exeellea.t .,._,,.,.:: 
tNt. to~u-M:rioUI tn.n~portatJoo probleuw for aU but lf&bt. ttoope. 

All,..,iN RM•• 

(D ce-nenl, rout.ot from Burma to Ioella b'inc nort.b and ewt. ot tbt y , 
Manlpur Road dtereMt Jn mllJta.rrligoUleaooo u one loti northward. •C· 

(a) 'fho 110uLbe:ro.DlOI\ rout.CI, wbJeb at~.rtt from K&wUn on the e·ll.t'ml 8t&4t 
n..uwa.y, hM bee& ctmcrally utcd by pack aoJD\.111 and J)edeet.tl.t.QI, '"4 .._ 
8&-.mlle aeetlon rrom 81uauoa to Tamu (dotcribed u a pac1ec1 elepbao, ~ 
mlaht be lmprovtd AI a eu,pply rout.e from the ChiDdwio. JUvor, 

(b) Pan o1 tbe CM!Xt. route oo.rth might be Wled u a U11k be.tWMD !.he c..lad-\ 
at BOJUlln aDd t.be t.oW'D ol l mpbal. AI tbe d!tiaooe lD lhlltMt 1176 mDtl Mw 
foot traU, It appear~ probable that tbla route would be ueed o~r btllcb-t 1.roott 
_.,. 10 "'' o11 dofoo<lorl llch<l~~& r..o- .... o.. 

(e) ADOLbot \n.lJ from Tama.ot.bl. bead ol wet-eeuoa. a.a.-tptloD oo "-QW. 
wto. 10 Koblalo ~ or lmpbol. 1o4 .. ....., .- .. • cr~u.a~ .,..., ""' ~ .,. ..., 
aad cllfii<UIL 10 bo lmpocWt• (167 mileo, half pod<-....0, half f~. 

(d) 'nlo .... ...uiO<.tao~-,_ ld---........ ~ 
lhe dl)' ...-. JDOklf trud:l &rid bicycles ua thia roo~ fOf tboa\ ft ... " 
.wop...., aad ..,. - o.ra«~ 10 Sbloibw1yaAa, ao - ,.....,_ ICri 
or u.~o .,..., <.tao ..... - ... ......,.q pnc~pr,_ uan u....p 111o­
t&l!ll 10 ao lmproYed etm.cb ol about 25 mDee: oe&r lAdo. 1'l:dl rouw _,... .. 
made pMIIble for Ythlde lraftlc atld ooe .. feepu il uld \0 b.a" Lra\'lftld ... 
ecllre ten,\b durtq \he dry w.uoa. However, u.aiNI: improyecl atDOt Jllllt, Ita. 
tt tbould be COCII.:fdered ocl:y a po&.e:otlal route for lJahl ltOOS» attempUac a dl'fW\o 
in& &U~It on t.be dofeoder.' ru,., 

(e) Tbe aort.hemi'DOI~ route from Myltkrfna throop MonrU co Ledo It Me 
(893 mil•) &od It too difficult for &nf ut.e.o~!vo m.UJWy u& t..&rp peN lilt 

pupblt oaly on 100\ aad a pretlllll.oarr e.urvoy locllcated th&l lmpro,..., f« 
mlllt...,.. tta.ftl4 wu tmptM\lcable. 
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L • · ton.o_,.,-. , rt1111•• •, •tt oiHJ 
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Ootober 23, lt4a 

Jecauo of t he 4eoroau 1a ail rocolph thlo 

Vllk, U4 tha :f&C~ that D.O Jl.V IU~.C\ 1 VIM 411CUIII4 

~ corroopcDdonco, tbo vookl7 .. 11 report vlll be 

oa1tto4, Statiotico on the curroa\ vook, tocothor 

v1t b quotationo fro• oo .. notovortbT l ottoro, will 

bo coa'b11la4 with thooo of tbo fortbcollinc vook i a t bo 

a'botraot 4eta4 October 30 • 

• 
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CO!Il'IDEII1'I.U. 

Dear Mr. Secretary: 

RlllDW. JIIS.'?l!n: lWIIC 

or 1111 TOB 

October 22, 1942 

Attent1on: ~r. B, D. Vh1te 

1 a= enclot1DG our eo3pllati on for t he v .. k en4ed 

Oc tober 14 , 1942, &hov1ng dollar d1t burt eatnt• out of t be 

Br l tt •h llllpl~ and French Accounta a t thh bonk 01>d the •• ..,, 

b7 wh 1ch the•• expend 1 turea wer~ fl:l&!lced. 

Fallllful l)r youro, 

/•/ L. II, lnoke 

L. v. Ar.oke, 
V1ce Prul dent , 

?he Bo:1orablo Ber.ry Korgenthau, Jr., 
Secretary of the -rr~•sury, 
Wub1ot;ton, D, C, 

Copv:l-o:l0/26/42 
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tlfii U$H MOO·r !lECJU.T 
ll . 3. SF.CilE'l' 

OW,j, !lo . 36? 

EGYl"l'. 

NOT 1'0 BE RE-'l'RANSIU'I'TED 

COP1 ~0. / ..3 

Eighth Amy offens ive atartod "t tan p. m. 2Jrd accordb1g 

to 1.1;-n ~nor 20 c.J.nuteo intensive l<rtUlory bool>\rdoont lr; 800 guns. 

Northern Sector. 87 threo thirty n . a . 24th our trooJX' 

h~~ e•~turcd thoi~ f irst objectivo and by fivo thlrtJ a .m. 3Ucce0ded 

in the 11111in in re11ching tbelr final objectivoo . By llix t"ent:r " · "' · o 

!JOrt.1on of" our urmoured formati ons with ono brigade of Gecond New 

?.e·•ltuld Divi sion r10ro st<trting Ito J>nau t hrough t ho gapo in the cncm,y 

llinof toldo crot1tad by our i nitinl ndvnnco . At ton a .m. Ninth hustralinn 

Division , First Sout h /.frican Divisi on m1d 51st Highlunu Divis ion of 

7birt1oth Corp;, h."J roacho.l pointo thre<> and half 10iloo wont of Til. !iL 

..rsr 'llld ono aile ooutb ""st of D.:Ill !iL Jlf!IB. 

Control Sector . Fourth Indi.n Division of I:UW..ISAT 

fJDG;; rnidcd oa fnr uo ono cilo south o.;st of Df.I R iL SHall. 

Sout hern Sector. By l'iv.., t•·o.nty-t'lve a .m. ?.4th our 

'dv•·ncod ol.•mon t s had roached threo mlloo wost of QAREr Ef, HIIAEIMAT but 

lotor WOI'<> hnnvily countor uttfiCkod by t<lnks nnd forced to flithdraw . 

Our troopn in thio oactor wol'<> doleyad 0y '""chlnv £11119 nnd nn t.l-tank 

fUI•s in tho forumost envmy mi nuficl d nn~ lind 00111~ d ifficulty i n 

ct, rin1 tho second mino£ield . 
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!lOT TO i38 Ri-TIIAJif>l!Imp COPI !10._ 

OPTEL NO. 365 

Information r eoe1vod up to 7 a .m •. 23rd Octol,er~ 

l . WAlt· 

A Fighting French sloop davBloped a sorious hr• from 
unknown cause and i s being to~ed to Capetown. 

3. AllLQPERATlO~. 

WEST§(.m FROtrt . 22nd, 9 •·;ellingtons taking advant age 
of cloud conditions bombed ~• sen and 4 • attac~ed Lingen from a 
low lovell !Ill r eturned saf ely. 44 Spitfires and ku•ta,'lgs 
made low oval attacks o~ shipping and minor mil ltary 
pbjectivee in tho low countries and northern France. One 
S~itfire is missing . 22nd/23rd. 124 bomburs 1•ere des~etcbed-­
Qenoa 112 Lancasters, sea-mining 12 Stirlin, . All aircr aft 
returned safely. 100 attacked Genoa in per fec t weather and 
~right moonlight operation considered most successful with 
b rga concentrations of fir~• at the al..ali"lg point . ·r:tne very 
large f 1res seen in tbe docks area. 

!illt.RA!.iiAR. On the evenin3 of t !>c 20 t!l a ll ' ls t, a 
tottl of~6 Italian aircraft approach&~ and bombs ~er' droJped 
ho rmleaaly east of t ;le rock and in Spanhh territory . 

~- 2~nd . 7 high nyina torillationa totallinf, 16{ 
fi&hters nnu fighter bombers optrated &ia>nst 3 aerodromes . 
>p1t1'iros destroyed 3 ene.oy aircraft, ~robobly aastroyed one 
Md dem~sed 7 without loss . Our A. A. destroyed l Clernran 
fighter . 

LI!lXA ,up EQYPT . 20th/21st. Tobruk Harbour. •.•as 
bombed 21st . Light and f1ghter bombers attached enemY landint 
~round s and obJec tives in th' coabtel sec tor. E .corting 
fl.&hters destroyed 3 enemy fighters and. Jamaged 8 more , 2 are 
mibaing . Beeufighters destroyed 8 M.T. vehiclo• ne~r u~~but . 

4. HOI(B Sf.&URID. 

22nd. Resulti.'l& from bomba dropped in wi dely se:>ar­
atod coa~tal distr icts cesuolties so Car re;orted 20 Ailled, 
26 ser iously wounded . 
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C1Yil1an Detenae •••••• ••••••••••••••••• •• 
~Air Attacks ••• • •••••• •••• ••••• • •• •• 
Road to Victor,' • , , • , • • • • ••• , •• ••• , ••• , , , , 
Production Shortc~ ••• ••••••• •• •• ••• • 
Dratting Youth •••••• •••• •••••••••• ••••••• 
Looee Talk • •••• ••• • •••• ••• ••• •• • •••••• •• • 
Reali• and the ortenah'e Spirit .. .. .. . . . 

111M! PROPAGANDA ••••••• , •• ••• •••••••• • •••••••• 

.&.tt&cka 011 tbe United State• , • • •• ••• •••• • 
()oebbela Tataa tbe Dl.teo.ei •• • • ••• •••••• •• 
~ vem""" or tbe Killtel7 S1tuat1<~~ • 
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T .. ,trlt4 ~'ftrtf . , Uh rt,. rt h t h 
••M t f tct t!Nr I I t•r••tll t t t••• r 11, u • 
u , t • .,.,, eUerwhe ••••lflt• 111 thhf. 

EDITORIAL ATTITUDES 

!!.!.!£ 
- - or -.u..c - ·~ ta tho ... ._ .... _ 

pr'CIIpt.d • - -...- b-oa .... - -·whl.ob 
chUaot.erhecl Kitor1&1 oc..nt d:via.l t.bt ~ • Mit. .l M,jcr bt.ttl.e 
tar ,.ed' 1C*n&l. h ~w. Prut ancS Ndi.o aN wai\inc ~ Eor...,.. 
•• t.o 1tt out.c.e. 

C~nt.etora an dec16tdl7 \DIU)' about ' the 5out.b ho1t1c dt.u.Uon. WhUe 
tbeT do not concede 'Yi.ot.ory \o U. en~, they are b7 no ..-u optb:Ut.lo In...,....., <o ..,. pood1Ac ....,..-•• Ub II&Jar Ooorp P1&14tar ll.lo<, 
tbe7 t .. l that "the prt .. nt JapMot .. opeN.\J.OU in tha Sol.c.ou l"ttpJ"'N4nt 

at ., riak and. Np.rdlut or cott.. • Ow- rte'"~ reported naY&l. lonet, 
t.opt.her with adaiat:lou that U. J~ ha" "PM~ l.and.s. reiat....,. 
.a·t.. IJ'Id Mn bMn able to ~ nrtace ol'&t\ a,plut OIIU' ebclre 1wt.&l­
latlcnt, ba•• Nod a tborouchlJ'" d.Uhi&J"t«nin& ttt.ct .. 

$c:.e O-..rt1A\ort1 ri..UC tbt t lt.OUiCD d&rtcl:T, t.ld \o b~ a..ri.ca 
~ •1Ut&r7 an:1 nu&l leader• tOft' put tina owo tore•• itlto an uaw.blt poet .. 

UCDJ a t .. hpi cb ~ lftGK -.ftC! Adld.Nl. tiaU• lot tbd.r optiJd.t\10 
et.at.enta. OU'Iera, however, point out t.lwt • an doinc U. Met • oa 
.t. th \be .e Md •W t.1-.e at OIU' cU.apoeal l.n the PMU'1c Uld \hat the ~ 

1h ..,.,. obM.roraUona a boQt. tbe Sol.olona, tbere 1.a ., ~t. oL teel­
lnc, 1Mp1NC1 perha;pt b7 UM belated amounc~t ot ou:r la. ... 1D '\be 
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U..t. toM hl1 t .oW aboo\ Ute rit.U• _.. eft ~ Cllf"1..1M1 • t \Kt. 

n tc .... rr.t.t t<~r •-,t., 41~ U. 10M of _. ...._ 41t cl0Hd.. • , 

ordt..,, 1'11••• U. ~ueet.ianl ")(UUt .._, Yiot.orT or piA, ~ aold....,._ 
• - -• •- a IOV note of dwbt wbetbllr w an Mine p.,. tbe ~, ....... , -.,.... 

whole t \o1'7 and ci•.a 1t aeount..lTf• 

pWO*CT 
ldit.orUl ~u eonttm. to d.l.eco.t our N l&tiON .S..\11 ~ W 

cw.. Molt ot U. ba" ...,,,.. f.Wrcrn.l of U. NbUe .-.-.._... \0 

t.bi'H rep.tbl.J.ct b7 ~ Secret.&f7 or St.at.e ~ .U.••· ftllt w eo ' 11 "I 

'fii'W 1• thAt the attitl.lde or ArcenUnl, &nel to a l.etMJ" at.:~t Cbll.t, t... 

per11J Ul4 .. ret.t or their nei&hbor. 1n the • •t.ere ~re aa4 \bat u 

h necttN J7 to pf'Od tha: ott U.. fence. 

.... M.helltl, a crltie&l. ainorit.y fMl.t ~t. '" ha.-. DO ri.pt. to ..... 

o\ber nuJ.cu iftt.o a d.cid.oa. ac.. t.ar t.b&t U. W.U.. eta._., -.;, 

carr, IAopllcati..,. of Jortb AMrtcao ~ «> ...,. _,.,.... ~·· 

n.. Dlt.Jtoit h... Pnu, tor ex.pl.e1 obM~ t.b&t tbe w.n .. tpeteb 11M , 

•croe~ and unne«•nril:r ottend.t. the ••1"7 .,.oplea whoe• coed will M4 

ooo.-ntlon we bayt bMn tr,1.nr to win. • 

Tbo - lottor ... tho B:rlt.loh pooplo tv Cho ocllton of 2 f ..... eod.,. 

'-Ori~ a tt.od.on met a:n. 1IIPOD Ancl-o-.tM11.oan Nlat.iau. Ouw ' 1 etftll 7, 

- •-to~<n ·--.!:!!! l nln. tile ob,..U .. - ,_ 

- t.IT l'&i..S ,.~ u- ,...._tou.,..q - '"" 1w wuua 1.. 

IIWw, 'IIIIo J>01AW om tUt u pn u.. - p .. ...,_ .. e"'no - -.. 
""' w ..... l - ... u...... "' llr1Mill. 

- 1 -

nw lett.e.r -.. aao uaa.u.c~ ~u., u u:n.h.1Jo to tt. .-s.u-. PMPl.e. 

t ndetd, it evoked \be • •mes1. txpt'ettlona or ••~ and adld.n.Uon tor 

&ngland .tlich hAve bten expreued by -.rtcan c~t.at.ore tinct the _,t 

oerun air atta:bk• on London. 

J'ttnelell •tulde•a reti.U"ft ,.,. hit I'OUrldo-~lcl. enu.a. ... ..,..tad " • 
bu:rt·t. or •JIPlau.M. b., the Sertpp....Holfud prtptrt, bt-,..totore .V..l¥ 

c.tu.Ue 1 Nwl • coed ~rd t.o M7 abc.at b1a \hie -..If bec:au. ot l'd..a """*"' 
ot a W11t1«l ca.a:nd.. l!ost. cc-.riwtore at;:r'MCS that WUlld.e had 11._ 

expNuion to Ule hopea and upirattone or the o-.an people ot u.. world. 
11H it p~ble," observed the Portl.Md (Malnt) PN.u Herald, "thet Mr. 

W'lllkit'l Yieit <l1d acre to Dt.Q t.he Unlt.d Ntt.iona re.a.11;r unlWd th~n all 

t.he ott ieltl, c•ut..iout acbangu thA.t. have been llldt b7 labuaadore and 

lepfAt in the l.Att. ten .c:~ntb.s, • 

Ifill FIIOIIT 

tutnr; a c:ce, tppt..Nntl,y, rrc.. the I"Nddant.•e NetM. pn.in ot coacr-e , 

caa.enta.t.ort who, until very recentJ.7, .. ,.. harahl,:r orltieal. ot ibe 

les:Ielatbt braneh began retvrlna to 1t in 111.1ch acre l'H..elldl7 taeh1on. 

!meet Lindley, tot' exuple, obje"~ t.hat the reoent beha't'ior of ~ 

C"tt 11h ... ,torin& tht presti .. ot the ltcitlatlYe bnneh ani cCin.l'1Mnc• 

ln our polJ.t.tcal 171ta, • He att.ribut.«l the Chane- to 11tbe Pf'Nld.em.•e 

rettMTIJ.cn or l~rabip'" and t.o U. prodrd1nc of P'*M -.1 nd.io. 

1be dCIIdnant CV"Nnt. 1.._ in ed114ri.&l ainde cGRt..lm:l.et to be U.. MD-­

P<-er J)l"'bl-. RafPOI\H to tbe PTuiden't•t call ff'll' .-olunt.&r7 rat1C~U.AC 

ot u.npoqr in induttey wu rather lukn a.n1 and e~t ccn.f'ueld. 

- J-
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_, _.. u.t. be .UCWd to poatpcl ... e~etOI\, tbr. WMU ~t.uors...,.. ....-

-" u- .awre• wUl prow ine.U'ectuaL '\.4nd .to /Ml U.t. nu.UD-# 

-~ ati.efact.ica with ~ et.at.aent i1aued by S.O.-.ta.ry !Mrt .... st~W~. 

·•· -•se ot the ~1Wd Stoat. .. U.,. Mark 9ul.U't'M ctlltd SUatOI'I &I to Wlllll .,.. 

it. a "t.oftic tf11' thl countr7'• aOI"'l.e.• 4ccord1Ac to the Chicaco Slm
1 

u. hu •Wd at rwt the alami.n.l, and iA oar opiJrlcn, ~ie&l 

......... ... ..... ._ lliD'' - ch rr.. lD .u.u... 14 1) .uu ... lA 

191a) •••••• 

A rood u.rv ec...tt., ~r, q\lttt10Nd the wUclca of rabin& e.n .\r'IV 

11 l ll"fl aa 7,SOO,ooo. SOme suacut.ct that it would be wieer to p.at 

aort ot our u.npower into amins and equippinc our alllte. The N• fork 

n... art'*f that eeoncale &nd. 1ndu•tr1&l u:pe:rt.a IIIUst have an equl 

'loi« .-i.t.h. the .utt.uy l1\ dtoid.lne \be dM of the ~. 

,f'OIIIU I/ ()I 

ec..\.tt.on ,.,.. ftlW pr&1..M to \M Otttoe of Wu Womat1on report 

on Actrl~ aWt.ar," &tid naru a.iroratt. and t.o ~ Dartt• 8'pMOh 1ft 

Can.ad.l. But the)' eployed the .. &I occ.,iont tor ~ a t""k' on 

Ocwt""""t 1ntomat1m poliO)'. 

11M ,.... Tort f1Ms eit..d. the ott1ce ot ...,. liltOJ'll&tion nport. •• • .odtl 

tor t\lt.ve Ooft~1. •tat.mt. oo U,. PJ"'Or'Q• ot U. • ar and t.be • • 

York 8tNld 'l'ribee caUed u. *M ·~ or the .rceotbe 1IIQ' 1n wMch 

W pro'riCS. lnforuUCJrL, b tlaa ne blll.7hoo U oot wMt.cl or ~»tided, 
t.o a J"lbllo wtt.lch b ftttlct.ntq N G.lt t.o ur'IICNretand. and nepect the 

- L -

racu.• In .oat. c~ts, then ,..,. • pl&t.n t.pl1.cauon tt.t t.hl• tort or 

"portin! 11 coneid•red tmtS.l"e~ •t1P10&1. 

wr. DIY11 ' conpU..nte to C&nac1a on the "candor and c~on """"' ot u., 

1ntomaUon poUoy •••ed to the W.eh1nctcn Poet. to be an "1zxllc-t.•nt. 

or ow- own policy tOJ> tbe lack or both q\alJ u.,.. eca..nt..at.ora c.cmU.n'*­

w tuiet. an¢17 that war ,... 1n ceneral h k1Jll ~ted t.o the 

A.Mrle&D pe-ople, 

POPULAR REACTIOFIS 

CIYILIAI DEFliiSE 

Public contid.nce ln the aan&c--"t or c1't'1Uan det.,.. 

aethith• bu lncl'MHd •J'PNC'tabq s1De.e the period 

l.aat 'll'lnt.er wtt.._ OCD ft.t an:ier T1prou nc.ack 1n \he IWQpllpen. tn\eJ"o.. 

Tifld.n& 16 Oct.ober allowed that .on \han halt th• people ~t: \oM 

Unit«~ Stat .. t.hint that. Ch'1lian defen.t h bt1na: nm ........,. trill• in 

t.balr CatM\tnlt.iu. M additional qu&rtAt• Ot t.ha public •'¥ at leaat that 

it. it btinc Cond\lCted. •tair]Jr lfell." A .. u .tnorl*if or ~isht per cent. 

continue• to r .. l that local c.irl.Uan cteten .. acthit.i .. u. "'poor~ 

hancUed. A Ulce percent.ace expi"'...S t.hta 41N ppro.al whm ~•Uoned 

on tbe eubJ.ct l&et Flbrnazy. It 1a et-tioant, ~r, that., Call• 

lo rtbn&U)' nMJ"l7 • Ud.rd ot u. p.lbllo ...u UM,- didD't m.c- 1.t &heM 

c1Y11.1&n ettorw .. ,.. bd.aa MD&,..S NUataot.or117, c:al.7 halt u MlV' 

U))t"ett INCh dwbt ~. 

- s-
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• • • 4 , t•• Old: Ch lll n h feu o 1• r••r c ..... u, 

Is ' ' '"' ,..,., 

• • • • • • • • • • ••• 
0 
•••• 0 0 0 0 0 0 0 0 0 • - • t. 

........ ·.·.·.·.·.·.·.·.·.·.·. ~~~-~~- .... 
· . :. :-:.:.:-:.:. :.: 0:0 ° 0 •• 

0 
0 . 0 •• • 0 . 0 . 0. • 

t ct oto r ... ,., 
"' 

UCIII' AIR J IIAUS 

Pr!bllc lnt.f:rttt 1.n on~ pbat• or civilian d-.t•n,. act.1Y1V h.al nn41d 

eon.s1cStrablt. 'nlt r .. r or tn~ bcl!lb!na a ~t.a,clct • h1cb pt'CIIpt.ed ..wr_.ue 

air raid pnca-u:t.iCII'l ttrort.. .. rq 1ft t.bt ,..._,. 1\aa •1rllc.in.&lT ~. 

Todt,J, 1... th.n hall the pu.bllc t.Mnke u-..r. ie aucb U ktlihood that 

the ·~ will b<lllb our Wu t coaat citi•• 11'0' U.. 1n the n .. r f\ature. 

Orsl,y about a third or Uvt pabUc ... ., art;t t.tdlat.e probe.b1lit.7 or ~ 

1na ....U. alone our 1tJ.anUo oout... 

the de"lOJ)Illt nt ot Opinion about. en11111 air Nide on our thor .. b 

indie.Wd 1n tile chart on tb• oppoait.e ~~ which ~ the ruponM8 

c;Lftn 1q naUonal I .-plea to ide:ntiea.l. CfM.IU ON ubd 1n lam&JT, in 
.......,ODd uOc._,., 

-..6 -

• 

Mo rel 

tct• •• r 

lh • •c.ll c.II Oflct Ct f U Ulflll thoU h t f U tll"f 
a ir r a lll wl lila til t fiUt ft• •ullo •• o 

n tilt UUITIC CUST t 

, ..... .., 

ROAD Ill r!CTDr!r 

IM:r1.oaa. tend to doabt U.. efl:lOICY of a1r a\teelr u a ..,.. of «~ 

c-s.a, OII'Mqr•• bold. v:pc:a t.be cont.iM:lt. of lluope,o '!tlr-ertll\hl or u-. 
Mli...-. that. t.he roU t.o d ct.ory 111.1n be ~ U\rclugb a l&nd t rrruion b1 

tb• &l.U••· fbt t ollr.-lnc oh&r\ Mow• tht d.i"fhion of rttpC~n~., t.o a 

AM.UCG ca \hl.e n.bJec-t uked Mr}T ill Oct.obar. 

-' -
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T• •ut ••'' "''· 4t r•• tll lnk t ltt Att l u • fiJ h•• to 
lfln4• th n•tlu•t •' brou , ' ' •• 1•• U.hlr • • u 1 
••h•t Iter lrr Jut hcrouht ''' • lr • t ttc• u 

............ ......... ~ = · ··· ····· · .......... ~~~~~~~~~ ·:·:·:-:-:·:<· :-:·:-:-:-: -:-:· :·:.:.:.:. = 
••• IU "' 

11t1• belle! t.Mt Ul-t )fad• can tM cmq\lllrtd onl7 ~ the C<llp&l'W.ti'f'~ 

Mn1, elow t.d'wanote or crowx1 troop• , .. , • crut 4.Ml aon Nt.li.eUo than 

• concarrent htllJ\1 now W'idt.-pr'Md 1n AMrica that tbt ONMn people U't 

01n. or cr-Uq' .tt.b H1tlt.r and: .., ~\ .a,p..1.Mt b1a 1A tbe .-r htaart. 

J.e 11 lndicattd tMlCII', Clftl.7 a aiAorS.\7 ot the pQbl1o 1e oCII"'iootd. tbat 

t.ht «*T 11 tt.ron&lr v.nit.d. .U.Ot t u aafV take the opt.Wetto 'ri.w 

that. t.ht Otrun ptoplt thlueln• • W oontnblilt.e to • ~ted laUCID.t rtot.orr 
1!1 _..,.....t•& tllolr _.....,, , 1MM op!Jn- .._, ~ that la­

ton& t!CNJ. -.anne .,.. need.tcS. to p:I'GIOW cr-t.v popa1a.r ..,..... ot 

U. ol1tt1cult7 ot lbo aillt.arr tu1t abood, 

Th ••r U•ht• I••• u v, Ct 1•• U l•lr U t rt h t tttC 
d uu of th ....... , " ' '" rtMitl•t • t • h • t l ltl t r 
11 th IIUt Jtlr-f 

r .. .. 

- e -

..... --,, ... 

f(ll)fJ/lCTIDI 311()RI()()II/IC3 

,_.u..n c~e 1n U. attt.c1~ ol OGr JI"'ebaotlCID rr<ICJ'U bu eclllllrt4d 

alS&f',lt-4 tiDc.t a14 • ' el.tboacb 1t 11 lt01. no- a t. \be h1cb ~ ot 1an 

•Flnc• In ~, 5J por c>M or t.bo p.blio aid t.1>q ...,..,., t.bo pro­

duoUon ot -.r •t.r1&1..1 • • Pt-ocr••t.ns • ... t.l"Y ..u.• An llddJ.Uon&l. 41 J>lr 

..... Mid u...,. t~~ouc~~• -..u ... - ao1ac •ao17 toirl7 ...u.• ()\1.7 lbr .. 

par c•t. cleclu'ed that procbact.L:a 11 Pille 'poorl.f.• 

Ooojliw ~ ..,..,. 1lll1d> hu boon ¢ocod l.awq .., 41tt1oultl .. 1n lbo -

ot production ar1a1nc t'rca raw •t.erl&l thoNc ... Aaeric&M t.enc1 to p.~t. the 

cbJ.tl bla.- tor prod\tct.ion thortco..Jnc-1 ~ labor. lben t.bco' ..-.,, ....ad. 

1A ~ . ..... t. do 10U t.h1JUc: U: tb• c.b.W ~ • b7 -.r ~t.ltx:a 1a 

DOt I01ac u .U u U. aicbt,. U.. uPlanatt.oa. .oet. heqU~nt.l.J ottced 

cent....S around labor cUtticulti .. , l't.ri.kH t.nCL t.he aelt-int.tNet. ot wart .... 

,.... t.o artt;Yt.her quee-tion. aaiced 1n Oct.obtr, -Do J'OQ: U'dnt •~ an bol.cl­

lAI beet ..r prochcU.on ,.,..,.. '!bet ,.. an alDost pt't!C"1Ml.J ...-. 41Yi.t1Cift 

ot oplrd.ca an t.hia t.opic1 1.6 I*' c:ect. &M'IPC'~ •tu• J LS 9'W c..t. uwwwed 

"'o-J rUne per cent h&4 no op:lnion • 

._ the .... q-.Uon wu ubd J.D. Jilne1 horever, dT .)8 9'W c:tnt Mid 

• t .. , • whS.U SJ pw cent. aa.1d. -so.• ~u:t publlc cCft!S41nc• in l.abcw­

l.a ....uac. 1a. eplte ot t.bt pnenl adherence ot 'MIIl1c•• t.o t.MiJ' Do-ot.rllcll 

~Me• - ~rbape btca01e n.._(ll9W'8 ht.Yt tocuMd att.tnt.ion ,_pm oco.u10D&l 

work et.oppac ... 
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D!4f111f !tifT! 
u prmouol7 roported, eic~ .. ~ ot ,_ ~ U.teni- iD ~. 

HJ.d 111111 ~· t.hat U.o Oo'lo~TM~~t ah<Nld dr.n lB- and 11"'1Mr 

ol.cll Wor• dnl't.ln.ll .urt.d .. n with children. PUrtber ~11 MOIWI, 

natta"all.1, thAt. p10ple lfC"a .Wl\IIMO.cl 1n t.h.1.1i oh.o1c-t b7 the J:rtt«<ea 

ot on ~- or lSI.,_ ol>l bo7 In Ulo h-. - '""'r ~o who bod J.B.. oM 

~ o1>1o In .....,. tuilloo (pr .. _ b17 .. u-o) •oU:od U>o crMton 

oppot1\1on to tb.U proposal.. Bu1. ..,.. 1n thia croup, a.l.8ott. ~ 

5hf'wrt4 Uta dratl.ir.c or ;roq 'bo7t \o aarritd Dill with ehil.dren. 

Tbt ~ thmaalves, aeeorcU.oc t.o a Clall\ll) reltan thU WMt, are cww-

11ht-W.IIcl11n favor o! the now clfta.tt. 

LOOSE TAJ.t 

'"*"- 11 wide.tpoead rteccnit.ion t.hroQChout. t.ha thlted Statu that carel.Me 

comertaUca: on eu-t&in subJect. aboald be aYCdded 1%1 ..,. t.Jaa. ~ 

art DOt. aec•w.ed to~ &.ht1r 110nb.. 1'bty han al...,.. U •ed 1n an 

ac.oe;Nro ot t"reedoa, &n.d. the c,.rna:t. a.eeueit.r !or eaut1cn 1.1 P'Qb&blT 

not !Ul.J.¥ understood. Bu.~ int.errt..n.nc conducted with a SIMU ne.t.ion&l 

~· durinc tht ucond Week ot OCtober 1nd.1ut.ea a p:eva.111n& recocnitioa 

thlt. loou t.&lk 11 dangeroua, at. 1••'- in rae:Ard. to mil1t.uT, ahippi.J\1 

and $1"0d\1Ct1CW'I topic:s. 

lD:t.erri .. on UU. aubJec:t. .,... ln~ed b)' the UMI"t.ioa, ~ Ocw..,... 

- • lo trTIAI to , .. l*'l'lo - to toll< o'boot cort&iD uw.p Ulo~ w1ll cot 
beck \.o tht ....,. • • E&cb ..... pcDCieo... .. then ..act. .._\. fCir't. ol t.biDCt 

do ,..... <ll1nk pooplo ohoold bo c:u.N ~ to toll< aboot7" OalT lJ por •"'' 

at\ll.tiplt an.nra ... re J)emU.t.«t. Tbt !oll011'1nc: t..ble ahon the pvcantac .. 

-.bleb NC~ eauUon apJ,n.at ca.ralM• ccmera.aUoaa 1ft reprd. to 1..,.era1 

broad, Ct1*"&1 •~Jeet.s. 

SboW.d not di.a::uut 

till t.&r7 •ttera 
Production and sv.pp].U1 
Sh1,pp4.n.e att&1T8 
tow aaorale 
W.ICtllaneoua n.tnt.lcn• 

~ 
40 
lS 
lJ 
8 

It ,.., t1p1t1cant that coat people p.at. \heir •pbui.l ca the ldnd ot 

loo•• \&llc wh.tch al&bt &i•e Wor.aU.on of 1tnt.ecle •alu. to t.be .._,. 

n ...... ..ac:b 1-. •waren•s ot \be da.rlcer 1mol•ed 1ft ~. t.&lk in \M 

Com ot ,_.,., and 14le coe:.dp. 1MI la\\41" eondden.t.1CD u:t ha.,.. beeD 

1n th• .snd.l ot \he lJ per e~t. who vcect thl a•oldanee ot c.ar.U.t talk 

&boot .at.t.•• ot .orale. 

Woet. ot U'le I'IIPGMIS1 hclwe'f'er1 reterred to 1uch t.h1ngs as 

lhtonu.tlon about. bat.\le1hlpe 
Troop traJn ocrreoent.a 
·Detlt.rka Uc:c ot 1oldie.r1 
toea t.1cn ot tzoope 
Jlroc:b:t1ca 0: war pl.Mt.a 
..... im'ent.ioDs Mid pt.t.ent.e 
lat.erlal5 GMd 1ft war WOTk 
llb.ipdo--
Mow~t. o! .... •Wi&la 

·ll· 
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e\l'icture.t ...,...t.ed ._.,,. 1A ccatrut.t 

Stari., abou\ OOTIJTIMI\t. 1MtticbtiiC7 
&ri\IMftta aboQt. the HCond tront 
CrU.iel.a of the ()oy.,-.t.•e bencU '"C or &tt-..e WIO'J'k Crit.ict. ot our a.lllN 

It 11 ...-t.•t., ot CO\W"It, that. the Ita~\ 11i.ih 11h1cb tb ... !D~ 
.,... inb'odueed ei'ICO\U"Ioltd. rNpontM about t.M t,7p1 ot loo• t.l.k Whiob 
&1Pt 11•1 Wor.ttlon to the ••· !be q MitiaD u kad doN DOt ~.t 
~~ dt.,... to w'bich people r • l be tbt d&AcV lurld.AI 1n tbid.r OWD wwdl 
nor Ji•• MY MUIII"e ot U..il' t.etual bebaTicr in • com .... t.i-.1 11taa.t.1ce.. 

Appar.ntJ.T, howl'ttr, the pUblic ha• an appr.a1f.t1on ot a larc• nWiber of 
\hUe• Wl'lieh lb01&14 not ~ di.tc-...cl M4 1.1 recqtbe t.o f'Ur't.lWr ~ 
\bat •looN tallt COft.l li'IM• • Tb_.e .... to be & l pteial need, in addi• 
t.iOD, for Worat.ional ettorta to ~ an GDdertt6.DdJ..a& \bat loote talk 
ot 1 urt whieh do .. not. 1..n9obe lntcwwation. ot inter11t to tM _,.., .aT 
hi•• 1aJviou.t atfecte 12;poa Mt.ioml. arU~ aDd p;abllo coattdeDce 111 U. 
be'f~Mnt.. 

IIPAI.ISII•MD Ill DIFEIStrE 'Sff~fl 

Contidtnce 1n ADirioan Ailit.uy IW"tflitb and a prtT&ili.Da noOpltion that. 

tho - ....... - Oft!¥ tlroop ott.wi .. .. u.n - · src-ted- & • .-u 
IXJ)Ietat.ion that \.ht lhited M&tiona • W. toon be able to .,-en the Wt.S& ... 
tbe !rca ~ c ._,. Kan.:r U.kant be.l.1.Yt that. the -.r can bt 'IIII:D Yit.h-
1A & J)riod ot two fiUI. !bil bo~t, t.opt.MJo wit.b tht belief \.hat. 
u.-!e&n .Uitary ai&ht 11 tu toprtrlor to that. of \be __,, _, 1..M c.o 
d&na:ezooUJ c~enc7. 

-12-

tbt ~tel ~t.lcll'l u;.onc .bC"'icaM \o oon.aidlr ~ a .ON Iw­
aidable to. than Japr~n M.Y r etl.tct. an I.U'IM&lt.h,y t«<dency t.o undtrn.te t.be 
a!ll\&1'1 ~7 ot u.o ""-· It. ._. proboblo u.at. u.. toc•u tnc at 
1DtC'elt in recent. ... u upon the srobl• ot opening a etoond tront. in 
.mope hu d1"fV't.td. a tt.et.icm tna tbt ••~ ~ U:le _,.. 1a tiM IS.citic. 

Contld.ence in production &nd lhipping •vPMr• t o be on t.he incree.ee, al• 
t.bour&b the pobl1c. doet ,._ \o ha't'e a f &il"lJ' cl.u- ~&at.lcn ot the elrl-
0\.11 thiPPinC preble. .. 1'\0'W tact. Th• btlitl htl.d b)' a Mjorit.y that 
~ U aow the chiet eOW"Ce ot •ta.PPl.T !Ol' t.be thit.ed llil\.i.aDI wv ef­
fort l\l&lllt.t a nHd tor intON&t.tonal ettort• to pi'CIDOt.t underet.anclina ot 
tM cont.rillvtioa8 M4e to the CCIIIIIICO caue b7 other ...bw1 ot U.. Dn.it.ed 

KaUont. 

In , .. ral, UM publio thow. a h.i&b ~ ~ •t.J..ttacUon wUh tbe Anl7'• 
tr•teent and trainin& ot itl troop!~. ,.,.. teU that. t.Nt.re 11 M)' eerlo\11 
d.ac- - ....U.tod _,1 Oft!¥ a ..U .,_1.,. 1o erit.1c&l at uw:r 
tn.inJ.nc. 

A need tor IJ"Mt. w::.ct.tratatlditll ot the -.r'• poobl .. 11 e.;>c1a.ll.7 pro­
nounoed eaonc people on t.M lcwer eduut.ional t..v..ta. 1'h.,• 1*1~• &l"8 

pec-.liarlT •QIIC-eptible t.o 'Cobt O'ftrcCI'lt14-'C-• ei.ch darh .. ~ bUD:l sa­
t.riot.ir t«rTTr. The)' are 1110rt prone \ban pereonl ot wperior td.\M:&t.ional , 

bocJrcroaool "' t.IW>It u..t ._ma~~ .Ut\&1'1 • .,......,. to - - ......, w• 
ot OVJ' &l.l1.tl Of' our tneaitlo A,cd the)' al.IO tend, in IWCh P'Nter decr'Mt 
to en\.icis:at.e a ,.,. o1 ~!bon. d_.t.l.cm .. 

- 1) -
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w .... •lon poU<r- too~ to place .. u~ ~"'ide-·~ 
on a b ... te or .olld. rM.l.iD. fb_... 11 need tor 1'\ill.tlr ~\len ot tbt 

.apitude a.nd eCIDj)l.Xit¥ of Ute td.Ut&ry tAalc ahead 1n order to JrO.C't4 

hll p.lbUo reeopit..lon ihat. stratecic Ucbiooa INit. be l.att. 1D \he baDJa 

of qual.1!ltld cl..llt&rY ltld naval a u\borlt.t ... 

ENEMY PROPAGANDA 

JTTACI$ f.M ntl Wllp lllctl 

A><io propa..,.U.t.e .,., PI1U>c (I"'WU1c &tt.enUon w tile 

!bitt<! St.et tO . lh tilt paot nok tho proportion ot ~ 
can u .. W.OW! t.o at.W.olta 011 .t..rlo& inoreuflll 11pitioiD"UT. 

1bt b&lio nat-w-e ot the at t&okl re.W \211DboMced.. 1"be wee.k'• bro&douW 

1fWt &1Mci at two P•tnn1&l .u1.t J:I'Op&&&Dda objeot1YNt cMIMU. lft4 

oli.Uionitt. 1bo c!Rtt ot 18- 19"70U' oUo - \HO\t<! ill - • - .. .. 
""' llot.h pu:l"polt.. ~ ow-n. P"iw.ci that 'TO'IR'C• 1U-t.N.1Md .. . 

would haft to bt pitt.ecl ll&in.t •••ontd .t.x11 t.roopt. To htl&btln oant.ro­
Twq abol.at. &he =-aure l0111er1nc ~ d.Ntt. ace, \be J.Jd.a ccmt..nded U.t it 

re;:nt.-at.ed a fflsh 'bet.n.7al of PruWct. Roo.wel. t.• a ...-,. not to MCI'1-
11ot ..... rican rout.h. 

ftl t la.y•a d.elq in IDI!ICNncin& the lo,. ot Ulr• c.l'\d.Mn dDriAI t.bt ocnpi"" 

t.toa ot \be So~ wu c1'4'tl'l •~t. t iaU&r t.re.'-lt. !be AXle a~ 
to J:I"'YI tbt tuperior t.Nt.ht'ul.ANa ot it. 111l1t.a.rr reJ)OrtiJlc uri obar~ that 

-:u.-

tbt t:bited St.&WI babit..U, CODC:~ U• loe.... to incnaq diaten.ion 

within' the Q'lit.ed St.at.ee, the Ax111 at.taokt<l the •ch•Pl¥ Mnaaticnalt.t.ic• 

...,-iun ~'""• cl&1Jrlnc U..t it io -pol&tod 1>7 -..tlt &011 tho J-. 
A.X1I br'oaclcqt,e &lao ...S. INCh or t.roubl., 1n tM tb1t.ll Stat.~ on \be 

tconcDic f'roont.. .t.pin a ct.t ... un noc.. •• atzouck1 1t. waa ela.ill«l t.hat. 

lt.rinaent reet.r1ctiooa loca ah.e4 and: that. .r Jroduc\ton eannot. procMCl 

bte&u.se ot lack ot •tcria.l. C'rlt.1e1a ot cbluUc econca1c polioiu 

troD J.aer1can IOUl"C:OI -.. uted in 41•1.ortelt t&ah1on 1n ordar to appeal 

t.o t.ba Booeavelt. hatere. 

1'ha .&x:l.e alto atU<:.ked e-data and W1lllt1a u a. .ana ot w1.d.tnJJlc ola.,._ 

•ce•• To U"'UUa a.nx:1et.t and proye A.Mr1.ca'a ilaorallt.y, Radio Debunk and 

Jt&d1o KanUa boU\ atte.pt.ed. t.o tbow that ~tr, s:roatituUon &ael •en­
.-! ol1to&to - 1.o .._ cup ... _ - 1.o pen. dtiot. 

IIDCIIfiS TAlC$ Till Dlfl#S!r£ 

Tha ~ pur~• ot Ooabbelt • .Mun1ch tpotaeh ot Octobv 18 -.. .,-t.dct.J.T 
\.0 4a&l 111\b the c::caple1nt,e 1lh1cb ..,.. art.ail:lc 1A ~ OQI' tM d1tti.cul­

t.S..a <4 da1J.1' Ute. Ooa.bbrat.. &tMrted t.ba.t. t.M a.r.n. a.re not t1Cbt.1ne 

• tor hCion.a.l interaata •• • tt11' Soc~, and for Jla.t1cnal Soc.1a.U•J for 

<tPO•"- ot prolot.orlo• ...t "'-atcioit ... ._ 1< 1o tor -. ~t 
\.hJ.Ap •• ara lt.cJrt.inc• tOll' 00111 lOft' irc:m, tor petrol-, and aboY. all, 

lt~r ._t. lt:ll' ov da~ bread.• 1"ha olaia t.hat tha llu11 ara not f1&ht1na 
tor t..TS.\c:lrial, tdeoloc;lea l and poUt.t.ca.l ..S. t.., ot cCNrM, QOt. to ba 

..._ ~. I< io ·~l.caDt, -. t~~a• Ootlobtl.t ttlt u.• ...,..._ 
ll.a "'-4 to b4l placed a t t.bt.a t.iM on thOH WV ob3tot1¥H a)lt l..1kel.T to 

-1$-
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et.W u.. ...u.snc wol-.e ot e~te within U.. hldl. ra t.tteot, 

Ooel>boll .... !Md 1.0 - .... - peoph U.t rlctao7 ... ..u -I.Dde tho 

poetl.bWt.7 ot ~· eutterin£ 1A the tut.ur. u 111be 1e wtt•irlc t.odQ. 

Cl{lfr fCR$/01$ OF /If£ N/L OAWr Sf/VAT/01 

Ntti tbort .... Yt brloadc&JU &nd OenMl'l d~ JMd.1a thU 1fMk •llha.Utli 

Otman tube&rtne • auce.,aea• t.o tile neclect. ot t.ht Ruleian f'r'ont. The 

O.T'IIIIJ\t ola i.wed t.o have ext«ldecl aubmlrlne operation. to tht Wu tern &nd 

Southern eoaat.e o! Atrtc& and t.o have llu:nlc Bri.t.illh troop t.rl.n.I'J)Or'ta u ,. 

C.peto-n. Slnct the •deat.ruct.ton• ot the recent. Unit.ed Natloa.t • Arotio 

CotiYO)', Aat.ric& and Ena1&n<l have not cla.recl to emd. ltOl"e euppl1ee t.o hfeia 

bT UM Wortbern rout• , tht laaU bc:aJt. 

Folloritle U.t ...... 1 poUq ot JU.xt ciuinc: the Mrl.T •\ac• ot a c•..,.l.p, 

foQo bu not. ... M:/ atnUcn o! O.udelc•M l 8inee the hec1innlftl ol 1\.a 

et.rtngou aUep\- to "t.&Jc' tht Uland. !ht Japt.r~~N....ccnt.roUed. et.ati.CIIn 

t\. S.tcon ndt • laconic •~t•ent on Oetobu- 18 t.o the etfect. that Ult 

J.pe.ntH hne l.&ncLed on 0\at.dalca.na.l bot. \.hat. no iJDportt.nt. land _,.t.t.l..et 

ha•t oecw-rtd. It. thou.ld bt reuaberecl tba1. the Jap&nNt have M't"IIZ" 

&eicnowled.ced the lOft of the Ouadalcanal air tield. 

- - -. . . -- -
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October 24, 1942 

Oentlt'llen: 

In the abeenoe of the Secretary 

t his will acknowledge the rt'ceipt ot 

your letter of October 13, 1942. Upon 

his return I shall be glad to bring it 

to hie attenti on. 

Very truly yours, 

(S!qnod) D. W. ru:tt 

Under Seoretllry of the Tree,sury 

»organ Stanley and Coapany, 
2 Wall Street, 
llew York , w. Y. 

IILF! 
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1UIJII&HC:I" Nl<>----

BRITISH AIR COMMISSION 
t 7811 MA88.ACHU8CIT8 AWNUK 

WMHIHCITON, 0 . C. 

•tth the e..pllaenta ot Br1Ueb .t.ir Cooa1 .. 1on 

wbo encloH StateMDt Mo. S6 - Urcrett Deapatehed 

- tor week eoded October 20, 1942. 

Tbe Hono\ll'able BeDJ'7 lloraenthau, • r. 
SecretaJy ot the TrH•Ul'f 
WASHINGTON , D. C. 

October 24, 1942· 
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,.,., .... "'_ .-. • .,, o--.111 ... Gill .. , ~· • . 1• 

DA'l'l t •••'-'" M, 1..-, 9 a, 111 , 

110,1 1111, 

!Jio follOwl JI« .. ,_,. Yre. h tho weo1111 ••••• 
rerort for the ••-'-17 ol tile fM_, "- .,., A41~. 

1. lo!)tn'boP l'ft•a la It lt'ql 

Vholo .. lel (t.O'J'lftii1 11Uel:r 'P poP eont 110 ... than t n AlljJ1aat l 

OeneN.l. . • . • • • • • • 8330 
rooa . . . . . . . . . . . •crto 

lle\1111 1 (approll1aatol:r 4 por .. tit 110re \ han u "-'•tl 

General • • • . .• ••• • I V8C 
,... • • • • • • • • • • • 4&40 

lt abH14 1ta aoh4 ttlat 1910 te the ••~eo& reb.ll t~•n•nl 

l 11 .. a for Aaguet, 

1!, 1 boYe ltaon \..,__11)' oellM ~ Jp, 1'-c te ll'&l" 

tho 4AAIU.oa or the o .... ,....., of Ohlao ~ .. f .... the u ,l, 

, ... ..., u ••• 4811.&1'1 ~llloa ef sol& wttll ,.." •• f .... thl 

... Pl ... 1- te Ql&.. :! .. ltJMt to \llo ooaiORt ef \be 

, ... ..., \ hl e JMPihoN of U,l . Ml.l ara 11 -to.,lato& 

lll«epentanU, of whtther or aot tOIIoae 11 ...,, .. tor a ,.., 

r l• -•'"' •• a entlone4 111 I aa• 3A of trll at Oe\oMP 8, 
- tat ..... - Ill'. laB«. lll ,...,..., .. thl l . ..... that 

Ohl.., lal-oiiU boa etlU act' -••to& to 1 t «at to tale 

,.oet'M.Utr that - of "" r ou ldght , ., tntt tho hen4• ., ,,.. ....... 
file lllaU\1'7 at l'laon• , .. ......, ll~lllloa, Ml .... 

antlallla tlt.o folllwtna lnfonott011 l:.r.,.•' to aa 11111111117 

oa - 1 a DIF dtuotloa h terrUo~>F eqpt .. 'lllr \M on..,, 

f1le lat-tt• 11 k a .. oa tile loU llt.Uta17 Oo•etl ' • 
latalll,.. .. ..,.,., , 

(a) At \lie ... of .t.ucaat faa ontwtco' ftl' OUJ'IOOOJ ef 

PIIJIIM\ fllo'W\d .,._,. other t!'IPPO' ,_ .. _, au oh ~ po.-ta. 

uoa at Allhl•o&, --.~~et L~ldq, loQS"' ... naacn 
.... , .. • •ll,llt,OoO,ouo. 

• . -

(lt) 011 tiM ... of ,_, lMI tile _, of ~*'"' 

Ooatm ........ lallk ......... { ta tt .... lattoa -· .,...C: .. " 
t Nt,ooo,ooo, • -...t 10, Mt '-'"1 .... ,... lao .~ 

' h t oarfta., •• appi'Uihlllfi ~,fOO,OOO,OOO at tbo .. et 
lop,nboP, fM ,.plt rlN of .. ......_ la et.Nalatl .. et ... 

O..tm 
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TREASURY DEPARTMENT 155 

TO 

INTER OI'FICIE COMMUNICATION 

Seoretar, Mo~enthau 

Mr. Rotl1ch 

subJect: Japaneee and United Statee Pacific NaYal Loaeee 

1. U. 8. Na•al o~uniquee dated October 17 - 22, 1942, 
rueal the f ollowing add1ticnel J epanne end O.S. na•el lou .. 
1n the Pacific: 

(a ) Jepenue 

(1) Soloaona. Damaged - 2 oruieere, one destroyer, 
2 tranaporte. 

(2) Al eutians. Probably aunk - 3 deet rorera; 
daaaged .-one deetroyer, one cargo 
eb1p. 

(b) United State• 

soloaone. Sunk - 2 deatrorere . 

2· Loteet announced in u.s. Na•al ooamuniquet e1nce 
Pearl Harbor total: 

(a ) Japanue : 171 •easel• aunk, 3& probably eunk, 
150 dauged. 

(b) Un i t ed 8tat e1 : 52 •eaeele loet, 12 demaged • 

.. 

•• • 
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TabU I 

Total Japaneea Vaesal e 8unk and Daaage4 
to Ootobar 22, 1942 

Coabatant Veaaala 

!ru. 
Battleeh1pa 

Aircraft Carrlera 

Cruleere 

Oeetroyers 

Subll!'rlnes 

Tender• 

Others 

Total a 

Non-Coabatent Vaaatla 

Fleet Tankers 

Traneport e 

Cargo and Supply 

IL1aoellaneoue 

Tot ale 

Total all t,ypu 

~ 

0 

6 

lJ 
30 

6 

1 

11 

27 

50 • 

1~ 

102 

171 

• Alao aeveral addit i onal veaeele. 

Probably 
Bunk l>aMged !2!!! 

0 6 6 

l ~ 11 

3 35 • 51 

12 

1 

l 

0 

7 

7 

_z._ 

16 

Ul 

7 

5 

....1!!: 
S9 

60 

lll, 

7 

_..z2_ 

17S 

7 lS 

21 • 55 

22 79 

....!! • -ZL 

61 179 

156 
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Tabl a II 157 
Aaer1oan RaTal Vauela Bunk and Duaged 

t o October 22, 19~2 

Demolhhed 
to pre..-ent \ 

1m! Loet capt ure Duaged ~ 

Bst tleab1pe 1 0 1 2 

Air or&ft Oarr1e re 2 0 0 2 

Cru1eere ~ 0 2 6 

Destroyer • 1~ 1 6 21 • . -
Subau•r1nea 3 l 0 ~ 

llotor Torpedo Boat e 2 1 0 3 

Submarine Tender 0 1 0 l 

Aux . Seaplane Tender 1 0 1 2 

t.f1n e Cr srt 5 2 0 7 

Gunboats 3 1 0 4 

Tanker s 3 0 0 3 

Tugs 0 l 0 l 

Traneporte 4 0 2 6 

Target Sb1p 1 0 0 1 

Float1ng Dr ydook _Q_ _L _Q__ _ 1 _ 

Total 43 9 12 6~ 

Regraded Unclassified
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Table II;!; 
158 

J apaneee and Aaerican Veeee1a 8~k and Dam&Red 
1n the Soloaon Ialanda ( A~.7-0ct.22,1942) 

Japanese LO fll ! tl 

Probably 
!ln.! !!!!!£ §yn)S D 1!!!:." a: e d total 

Battle ah1pa 0 0 2 2 

Aircraft Oarrlere 0 0 2 2 

Crulsere l 0 lS • 19 

Deatroyera 5 2 6 
• • • 

13 

SUbCDarlne a 1 0 0 1 

Tendere 0 0 2 2 

'l'ankera 0 0 1 1 

Transport a 2 1 6 • 9 

Co rgo and Supply 0 0 6 6 

111 scellaneoua __i..!. ~ __§__! _!.Q.... 

Total 13 3 49 65 

t\!!§rlcl!! L!!aau 

Crulaera 4 2 6 - 7 Destroye r• 5 2 

'l'ranaport a 4 _L _5_ 

Total 13 5 1S 

• Alec aeveral add l tlonal vee eel a • 
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I.Da 

Crulaer e 

Deetroyera 

Submar1nea 

Tr a n&port a 

- ~-

Table IV 

Japaneae Veaaa1a Sunk and DamAged 
1n the Alaut1an Ia1ande 

(June 15 - Oot. 22, 1942) • 

!!!!!& 
Probab17 

llwlk 

1 0 

6 ~ 

0 1 

2 1 

Cargo and Supply ~ 1 

111neeweepere 2 0 

ll1aoellaneoua 1 0 

Tot al 16 7 

159 

Damaged !2l!!. 

5 6 

3 13 

5 6 

6 9 

7 12 

0 2 

1 •• 2 

27 50 

• No Aaer1can Veese1a have been reported los t and damAged ln t hla 

area to date. 

• • Alao aevaral add1t1onal veeae1 a. 

I 
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COPY NO. _!}_ 

OptE!, Ng._...J.2k 

1942. 
Information received up to ? A.M. 24th October, 

. On the 8th and 9th one or H.ll •. .Bubmarines sank a 
3 MOOO ton ship laden with petrol{ a southbound coaster · 
a a schooner off Tunisia; on he 19th she sank a shi 
in soLuth-bound convoy and one of the escorting destroye~s 
near ampedusa. - On the 20th ono of H u su&mari.'las sank 
an escorted ship laden with ~tor transport north of 
Tripoli (L). 

2lst /22n4 

One of H.M. trawlers waa t orpedoed and sunk by 
ena,ey aircraft at the Northern end of the Red Sea. 

french Equatorial A[riea 

Yes terdST morning one of H.M. Cruiser~ was 
torpedoed by su'Jmarine oft Pointe Noi1•a but reached port . 
A British ship independently routed ouhtard bound 
with war stores was torpedoed 550 miles north of the Azores 
on the 23rd. 

2. llWJIAI!r ~ 
RUSSIA 

Local fighting continues on the Don Front with 
the Russians trying to extend their Bridgehead in the 
Yalanak area. The Germans are JUking only vary slow 
progress in their attack on the northern part of Staling=ad. 
A alight Garman advance has bean made towards Tuapse. 
Reayy rain is falling in tbe ~astern Caucasus . 

). AXR OrERnTIONS 

'!!ESTEl!!! FRONT 

22nd/2}rd. Genoa. 

About 180 tons dropped from about 10,000 feet in 
equal proportion H.B. and incendiaries, also many flare~ . 
Excellent viaibility 1 

no cloud! streets and buildings 
easily soon. One a1rcraft wh ch did the whole journey 
out and back on 3 enaines and oonaaquantly arrived late 
reported fires had taken firm hold. Smoke screen drifting 
out to ••• therefore ineffective. 

&II· 
Seven Welltnttons attacked Essen and tour Krefeld. 

Clouo1 prevented observation. Ul returned safely. Three 
mosquitoa boolbed the Diesel Encine Works at Hencel1 one 
1.a lliaain&. Fighters carried out harassing operations 
over Rolland and France. Twelve locomotives '118r& daCI8ged. 
One spitfire is missing. 

- 1 -

lEIO 
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23/24th 

139 booibers were sent out-Genoa 112, including 
91 heavy1 aea-mining 17. Attack on Genoa from preliminary 
reports oeli eved successful thouch weather less favourable 
than previous night. Some aircraft attacked Turin aDd 
Savona, Numerous fires resulted, 3 aircraft missing, 
one crashed, 

21/??pd 

Our aircraft attacked llaleme Aerodrome, Crete 
aDd landing crounds, Camps and M. T. in the IU Daoa-Fuks area. 

Ulied aircraft continued their operations over 
the battle area, 6 enemy fichters were destroyed and 6 
probably des troyed, 8 lorries and a t r actor towing a large 
gun were se t on 1'1re. 7 aircraft milsing , 

Between 5'.li'.O A.ll. and 3 P.M. 171 enemy sorties, 
spitfirea destroyed Lne enemy aircraft and damaced 3 . 
A.A. deatroyed two more, One spitfire milsing. Several 
enemy formations were intercepted and turned back befor e 
r eaching the Island , Takali Aerodrome cratered, 

--------------

• 

161 
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COPY 110. / 3 
!!!!!TISH !llBt Sf&llit 
O.S. S!:.CRI!f 

Of@. Ho. 168 

Inro,..tlon roeolved up to 7 A.ll., 25tll Ootobor, 1942. 

1. .!!!Y!It. 

U\.ftokp on Shlpoln.. During three dilyo 21st to 2lrd Ootobor four 

oblpo wero reported att<~ekod by oubmarinoo. T-wo Brithb ohipo in out...o.rd bound 

convoy wore tor]»doed 'in North We atom. Approaches, one or which wae aunt and t.he 

other et tanktT h 1tW atloat, one U.S. ship Wftl torpedo.cl 1n Weat Atlantic &Del 

one Brltloh abip in Olllt or Oman. A Brlt.iob liMp torpodood on lltll Octobor ill 

!Jldion OcMD baa ,...chod port in too- and a Groot ahlp roporwel torpodood in ._... 

bound COMO)' en 11. tb October bas arrhecl UIJdaacod. Ono Brl t.iab IMp 11 OYardue 

•• liOIIW and a U.S. oblp Ia OYOrduo at NDI YORK. 

2. MILITA!!J 

mlfi. See OPTEL No. )67. 

MADACASCt.R. By 2Jrd ovening our tonrurd troopo wero 35 allos 

oouth of AMOOSltRA 4nd mooting aomo Fr<mch ntaietanoe. Obat.ruot.tone on t.ho road 

al't do.Uytna our odvanco. 

3 · AIR OP!RATIO!!S 

!EST!!l!! FlQ!!. 2Jnl/24tb. 

~· About 145 toni or H.B. and lncendiorloa ""re dropped 24tb. 

S8 Le.ncaat..tre eeeort.od by P't&f:ltora as tar aa tbe Preach Cot..lt. Ht. out tor KILAB. 

7) or tile. attackocl l.D tbo .....u.og ond dropped abou• 127 tona or H.B. ond IDcon­

diariaa lncludinc two1vo 4,000 lb. bcebo trCfll bo- 4 ,000 ond lCO root. Opon.­

tton ecmatderld aoat oucoeaatul n.l\d pbotogn.ph.s contir~~ .any bu.rate 1n t.be tom. 

Three Aircraft. aro aiuina and one cra.shod on nt.um. fJptt.fiNI d.am&cod a 1,000 

--
ton drodgor ott OST!ND Md • 900 ton ship off DUJIKIIUC. 24th/25th. 107 boolboro 

wore s~nt out - MlLAH 71, lOll ainina 25, 1ea.fiote, occuptod: P'TMco ll. Wonthor 

ovor MILAN waa vo'ry o~O\Id¥ ttnd 110at oircnft OO.bod on o1Umot.od t.lao of orr1vo1, 

7 c.re 111111nc and 1 onahod. About. 12 0111111 aircN.tt n .. ov"r Mrt.hM.It. &'!leLAnD, 

n~t flc'>tara probebl7 daatzooyocl 1 ond daaced a110tbor • 

.&lim· 22nd .2)..S. Our airoratt bcebocl .. .., Ul>d1nc ~. 

2Jrd. A total or 84 .. cortod f1cbt.er l>ceboro •do 4 ot-.cu on II. DlEA l.anllin& 

pound. 234 tlct>tan n .. or t .... 1ve patrolll ... r tho rorovcl .... ond doat.roJocl 8 

prollol>lT dootfV7ocl 2 and &apt ) tor tbo lou or S or our FfD>tero • 
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J16LU. 24th. 124 .. ...,. rspten and ticbter bclaben ..... 

op<>rating. On1¥ ftry II1Dor duap •• dona to oar ••~. 58 Sp1ttire 

aor~eo ware t'lolm, tllrM 1111-.y ait"ontt "" deatr....,S inoliOding one b)' A.A. 

and another wu probeblJ' deetroyed tor the loae ot 0110 Spittire. 

4. l!!ll!! sa:!lllm 

24UI/25tb. S... tx.be -n 4ropped in LDICOU!SRIRB. Tben 

wae a direct hit 011 a U.lter at GIIAII!IWI. ea-l.tha reported 35 ldllod 

incl\ldinr 111M aarrtca. 

\ 
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7.WSUi!Y U:::PS..'l'nt:!/1' 
::as:Unvrrton 

Fal .'l:J£ASE, l!ORNDIO IIE:.iSP~, 
L!onday. October 26 . 1942 , 

Press Service 
Ito , JJ-81 

The Secretary of the Treasury today announced the oftori:1g, t hrough 

164 

the Federal Reserve Banks, f or cash subscription at par and accrued ir.torcst, 

of Z2,000, ooo, ooo, or thereabouts, of 7/8 poreent ~reasury Certifieatos of 

Indobtodnoss of Sorios D-194J , In ordor to insure widcspro.ad participation 

not only on tho part of ban.'<s, but lrJ corporations and othors -:mo cay be 

int.orostod in this typo of socurity, tho subscription books will roocin open 

two days , There will bo no restrictions as to tho basis for subscribing to 

this isouo, At their caturity, the certificate• ><ill bo redee...,.,d in cash, 

and will carry no exchange pri vile;;os , 

Tho col'tificatos ·.viJ.l be dated llovombor 2, 191.2, will be payabl e on 
Novon1bor l , 1943, and will boer intorust at tho rato of acvryn-oight hs of 
ono pcrcont per annum, payabl e on a somionnuol basis on Uay 1 and November l , 
l94J , Thoy will b<> issuod in boarur form only! with two intorost coupons 
attached, in denominations of $1, 000, ts,ooo, ~10, 000 and ~00, 000, 

Pursuant to the p::-ovisi ons of the Public Debt Act of 1941, interest upon 
the certitie.tes now offered shall not hove any ex<llllption, as such, under 
~edoral Tax Acts now or hereafter enacted. Tho ~Jll provisions relating to 
taxability are sot tort~ in the ofticiol circular ~cased today, 

l•hOn tho Troas-J.ry rosuocd tho offering of Ccrtiticaws of Indcbtcdnoss 
in April 1942, the securities industry waa asked by the Secretary to call 
attention ot nonbankinr; investors to the issuo . This procedure resulted 1n 

considerable distribution outsi de the bankinc system. It is expected the 
Victory Fund Committee •dll approach tho aamo t:tPCS of purchasers, calling 
attention to tho no~< s~rics now of fcrod . 

• • • 
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Subscriptions will be received at the Federal Reserve Banks and 
sranclles, and at the Treasury Dopert.lllont, Washington. llanldng: institu­
tions and securities dealer s generally may submit subscriptions for 
account o! customers, but only the Federal Reserve Banks anc1 the Tr easury 
Dopart..-nent are aut horized to act as of!icio.l agencies . Subscriptions ! rom 
banks and trust companies f or their own account will be received •lit hout 
doposit, but subscriptions from all ot hora must bo accompani ed by paymont 
of 2 po•·cont of tho amount ot. cortitica toa applied f or . 

Subject to tho usual reservations and within the amount of tho offering, 
oubscriptions !or amounts not exceeding G25, 000 from banks r.hi ch accept det>and 
deposits, and subscripti ons in any amount from all othor subscriber s , will be 
allotted in lull; subscripti ons tor amounts over G25,000 from bonks which 
accept demand deposits will be allotted on an oquo.l percentage basis, to bo 
publicly announced. 

• • • 
F13D0nt !or any certificates allotted aust be made or co"J)leted on or 

beforo llovO'!Ibor 2, 191.2, or on lator allotaor.t . As previously a!mounced, 
Treasury Corti!icatos of lndobtcdnoaa of Sor1os J..-191.2, r.hich ""'turo Novo:bor 1, 
carry no oxch4n~o privileges, but such mnturins ccrtiticatcs will be accepted 
at par in pa]lllent for any certificates of the series nOI'l offered 'hlch may be 
ollott.od. 

Tho text of the offi ci al cir cular follows 1 
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UlllTED SUT'.>S 0:> ~ 

?/8 fSRCEJrr TREASURY ct:RTIFICAT'.:S OF DIIEll'l"'..DlCSS r:H SE.'lDlS D-194) 

Datod and bearing interest tram November 2
1 1942 Jlu4 NOV8111ber 1, 1943 

1942 
Depart:oent C 1rC'.ll.ar llo . ?00 

FisCal"Sorvice 
Bureau or the Public Debt 

I. 

~y lllPA!I'l'll3:11'. 
Oftice at the Secretary, 
\;ashington, October 26, 1942. 

1~ The Secretary ot the Treasury, pursua:>t to the s uthority of the 
Second Liberty Bond Act, o.s amended, invites S'Jbscriptions, at par and 
accrued interest, from t~o people of the United Statoc tor certificates 
of indobtodnoes of the Unitod States, designated ?/8 percont Treasury 
Cortificatos of Indebtodnoss of Serios D-194J. The ar.10unt of the offering 
is $2,ooo,ooo,ooo, or thoroo.bouts . 

II. IESCRIPriO:I OP CERTI?:::CA'l'ES 

l~ Tho certificates Trill be dstod llovor:lber 2, 1942, o.nd ·Ifill bear 
interest from that date nt the rate of 7/S percent ~er o.nnum, payabl e on a 
semiannual besis on Llay- l and NoveL>bor 1 , 1943. They will oot>trc liovombcr 1, 
1943, and will not be 8Ubject to call for redei:!ptiOn prior to maturity. 

2. The inco=>e derivud troa the certificates slulll be subje:;t to all 
Federal taxes, now or hereafter imposed. tho certificates shall bo subject 
to estate, inheritance, gitt or other exeiae taxes, ><hothcr Poderal or State, 
but slulll bo oxompt from llll taxation now or hcroaftur imposod on tho 
princi pal or interest thereof by any State, or any of the possessions o! 
the United States, or by any local taxin6 authority. · 

3. Tho certificates will be aceoptablo to secu....., deposits ot public 
J>Oneys. They will r.ot be acceptable in I)IYIIIent of taxea and will not bear 
tho circalation privilege. 

4. Bearor certificates with t •10 interost coupons nttaohed will bo 
issued in denominations of $1, 000, $5,000, ClO,OOO and $100, 000. The 
certificates will not bo issued in ro:Paterod !ora. 

• •• 
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s. Tho certificates will be subject to thl! flOneral regulations of the 
T!<eUI•ry 0oJ'6rt:DOnt, now or hereafter prucribed, &overning United State• 
certificates. 

III. SIJBSCRIP'riO!I A.ID JJ.LO'!'l.lE~:r 

1. Subscriptions will be received at tho Federal Reaervc Banks and 
St'llnohes n.od at the Treasury Dopartmont, r:ashinaton. Subscribers must 

· a(;rov not to soll or othcnrl.sc dispose of thuir subscriptions, or of tho 
securities which msy be allotted thoroon, prior to tho closing of tho 
• ••bsoription books . Banking in•tttutior.s md oocuritios dealer• generally 
m.ny sub!:dt su~scriptions tor account of customers, but only the Federal 
Reserve Banks and the Treasury Department aro authorized to act as official 
agencies . Othors than banldn~; institution:~ ond securities dsalers will not 
be ;lemittod to enter S'Jbscriptiono except for their own account, Sul>­
scriptiono froa banks md trust oompenios for their own account will be 
ree41ved witnout de;x>sh . Subscriptions f!'(IO all otho:-s l'>lst be acoonpa­
niod by J'6Jr..Cnt of 2 percent of t~.e MOIIJ\t or certifioates a;>plied tor, 

2. Tho Secretory of the Treasury re•orves tho rir,ht to reject any 
subscription, in "~ole or in part, to allot less tlutn thv a':lount or 
certificates a~pliod for, and to close tho booka as to a~ or oll sub­
ae••l>ptions a~ any time without notice; and any action he msy take in those 
roapocto shnll bo final , · Subject to those rooorvations, and within tho 
omow1t of tho ot!cr ing, s ubscriptions for IUI\Ounts up to and includinl! ' 
~25 ,000 from bonks whic!l accept de!>M<l deposits, end subncriptions in any 
tlr.\Ount froro all other su\>scribor o, v:ill bo llllottod in full ; s ubscriptions 
for a:\10111\ts ovor $25,000 froo banks wl:dch accopt demand deposito will bo 
allottod on an oqulll p<1rcontar,o basis , to be public!y announced. Allot.­
mor.t notices will be sent out promptly upon allotmor.t. 

IV. PA 'C£11!' 

1. P~nt at pa,. and accrued interest, it ony, tor ccrtific<:tcs 
alloti.Od iloroW'.dor cust be cado or co:oplotod on or bo!orc Novtc!:or 2, 1942, 
or on lctcr allotooont, In ovcry caso -.bore pliJIOOnt b not so co;:t;>leted, 
t he payment w1 th application up to 2 percent of the anount of certificates 
applied for shall, upon declaration made by tllft Secrotar; of t!le Trea.ury 
in !lis dbcratiM, be forfeitod to the United States. Treasury Certificatos 
of Indebtedness of Serie3 A-1942, matw·in~; tlovemher 1, 1942, will be ac­
coptod at par in paymont ! or an7 cortificatos of tho series now of fered 
which shall be allotted. 

161 
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V. GEIIE!UL PRO'YISIONS 

1 . As fiscal agents ot the United States, Federal Reserve Banks are 
authorized and requested to receive subscriptions, to make allotoents on 
the basis and up to t he amounts indicated b)" the Secretary of the Treas-~cy 
to tho Federal Reserve Banks ot the respective districts, to issuo allot­
mont notices , to receive payment for certificates allottod, to make deliver)" 
of cortif icatos on fUll-paid subscriptions allotted, and they Jna)" issue 
interim rocoipts pondinr, delivery ot the definitive certificates, 

2. Tho Secretary of tho Treasury m&)" at ll'l)" timo, or from timo to 
U.'liO , proscribe supplemental or amendatory ruloe and rogulations governing 
the offering, 'IIIIich wUl be eol!ll!lUnica ted promptly to the Federal Reserve 
Banks. 

D. '.1 . BBLL, 
Acting Secre'tary of the Treasucy, 
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Ootoll.r 26, 19t2 

C!BLI TO Till SECRB'URY OF n11 TIWSUI!a 

Sent requute4 papere todaJ. 

freuurJ ainu lh Chht. Beat 

reprda. 

HIRRI n•u s. norz 
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SEC R E T October 26, 194~ 
NIIM(NIIIAHDUM II'OR llrs . H. Klotz 

Pnraphi'ase of radio received !rom lofr , l.!ornenthau: 

•Fool1n6 tine . Ple4se se~d TIUE, LIFE, intereatinfl 

clippings, and latest ne,.,papers . Beat recarda . 

PlC<I!le MSlior. • 

o~~42:z: rnc:x T. IIURIEf, 
l!&Jor-A.s .c ., 

Exec, Asst. to Secretary, Gen. tat!. 

SECRET 
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CH1CE (6 J...EH>.u:ASE ADMJNISTRATJON 
~Dol STREE1' .... 

WAaiiCIUK D. C. 

E.ll-Jr . .. ;; .. 

Ootober 2.3, 1942 

The Honorable He111'7 llorgentbau 
Secreta.,. ot tba T're&IUZ'T 
RoOII 280, rr.u....,. Depart.ent 
waobi.Dcton, D. o. 

Dear Jlr. Seoreta..,., 

.U.taaheci borewitb 1a JOur peroooal. aDCI 
pri n te oon ot tbo report on tba 1 ta tu ot 
tbe So't'ie t .Ucl PrOCJ'8, ae ot Septellber .30, 
1942. 

••..Ueeo to .. ,., ;you rill recognise tbe 
extr••• oeoreo:r ot tbe elate contained therein. 

Sincerely :rouro, 

!lloloeure 
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T-.EASURY DEPARTMENT 

INntt Of'P'IC& COMMUNICATION 

leorete~ Mer,en,bau 

11r. aon1ob 

Dur1nt; t be week ending Ooteber 20, 1942, 
enlJ . 72 plane• (52 ooabat plene• an4 20 trainer•) 
wer e eent ' ' Br1t1eb torcee tr .. tbe Un1t e4 Bt et ee. 
1'bh 1e eubetent1all 7 beln t be weelt17 a•er~e et 
117 plane• 4ur1nt; the t1ret e1x aentbe et 1942. 

17 
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!able. - 1111..-h b:r ANa 

•••k , . ,al lb1ppe4 , . ,al lb1ppea 
... 1~ 1a 19- e1 ... 

Oot.1Q. 2 ,, .. ,. i y . 1. 1!!1 

L1gh' ll\4 .. 411111 ~ber1 11 "6 1,827 

Hta:r ~beH 2 1U fi' JaY ~tre1 ~ber1 2 1,o~l Pure\&1 16 1.~u 
.t.r., Ceoptrat1en 119 
Tra1ntre ~ ---2 _:a 
Total to the Un1te4 11ns4 .. 28 2,0)2 

L1gbt anl M411111 boaber• 26 56c 490 
Hta:I b011ber t g 2 laY patre1 boaber• 0 
Purw~t 8 7~ 1,5~5 
A1'111 ooperat1• 
Tralnere 

__ o _m _Jll 

Total to the 111d4le &a1t 2) 1,559 

L1gbt anl ae41ua beabe r• 1 40 2U 
Hu!{ blabere 0 1 1 
laY patre1 ~ber• 0 2) ull Purau1t 0 _ill Trdntrt .....ll 

12 410 

0 1 .. 5 
0 0 
0 200 

__2 __u 
0 )57 

0 _1 _1 0 
_i 

9 276 

-Z2 
0 20 20 

L1~t an4 ae41ua b•blrl 'i 1,69 '·H .. a··:r b:tber• h aY ~ ro boabtre ),)~ 
P11r1u~ 16 

1,990 
.t.ra:r ooperat1on 197 228 

Tra1ntr• 20 981 ~ 
Oran4 Total 72 5,054 
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!'ab1o 8 - lbi~te b)' fJPel 

•••k !'otal. lh1ppe4 !'etal lb1ppe4 
• u nf 1ft 1~2 d ftOI 

Oot. 2Q.942 te Aat t Jan. 1. lftl 

Boe1~ Booton III 0 u ~~ Brewo II' Borwu4a 10 
Doll~~~ Booton I,U,UI 1 5~ ~9 
Loo e4 llu4oon 15 1, 7 

A29A (A0-151) 0 1 1 
Ventlll'a I g '~ '~ Ventlll'a BoBer 

Mert1n Kal'a\1411' 8-26A 0 57 57 
Ba1Ua01'0 2 287 3~5 
Mlll'J1aft4 0 0 1 0 

Jlorth Aaor1oan B-25 1 118 118 
Jlorthroi Venr.uoo 0 1~ 1~ 

Vo~ht- 1korokT Obooapeako 0 0 ~ Vu1 •• Ven~anoe 0 110 

Boeinf B-17 2 " ~ 

Coneo 14ate4 Liberator 0 105 19~ 

2 112 249 

Bell A1raoobN 0 J15 469 
Brewotol' Bllftall 0 0 168 

Curt111 Xltttb&wk 0 905 1,2" 
!'oullawk 0 0 

~~ Grwaaan Mert1ott II 0 1~ .. rt1ott IV 13 
Lookboe4 Li«htn1nc 0 ' ' Korth Aaol'1oan IUotana 0 5~ 6~ 

Fa1roh114 24 ~9 0 116 13~ 
P1toa1rn Allt:f11'1 0 
VOII,ht-likOI' T 082U 0 70 I4 
V11l 11 lt1noon 049 0 10 

Cuena Orano j:" (.l!-17) 0 u 1U 
50 0 

Fa1roh114 P!-26 Oorno11 10 Jii 
1'9 

llortb Aaor1oan Bal"tu4 II _j 1,2~ 

Steal'llan P!- t1 
_m 

!'otal. 72 5,05~ 9,966 
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~ 'fable 0 - Plene llll,_h te the Br1t1eb b7 lfeeb 

~ten« •••al ... , 
e..k lli&l- ... ., C!~l 0eep411'a-

IIIlA t 2 n '"htn ~EI bny1! !1M 'fn1Ml'P !!1!1 
.. Cl7 ....... • , ..... ,...,.Sa 
19" 35 2 27 1 97 

lf!!tlJ .... ~ ., zaa!,_...• Sa tlnt 
36 4 18 _,_., J.~ 1 55 3 117 

J111J 7 1942 u 17 0 ~I 0 JO 141 
.J1111 11, 1942 11 ' 0 1 81 
JalJ 21, 1942 66 8 ' 0 2 4 83 
h11- 1942 39 0 2 0 6 46 93 
...... '· .1942 32 0 4 27 ~ 8 109 ..... , u, 1942 ~ 9 6 70 19 171 
...,.., 18, 1942 ' 7 20 0 11 101 
~" 25. 1942 25 0 11 26 0 26 as 
l!jtnll!r 1, 1942 5! 0 8 81 17 22 167 
l!pt.-..r 8, 19•2 0 1l 11 0 61 
...,,...,. 15, 1942 

~ 0 1~~ 6 Jfi 242 
...,, .... 22, 1942 2 2 20 1~ ~~ ..,, ...... 29, 1942 JO 1 2 J 0 
O.Ub!r 6, 1942 11 1 10 0 47 125 
.,.,.-.. 1J, 1942 29 0 4 _n 17 81 170 
Oetebel' 10, 1942 ~ 2 2 __JL ---12 _..zz. 

tnal lblpa•t• 
!111!! Ju. 1, 1941 

J,384 " ..... ll 258 249 '·'~ m 2,493 9,966 • 
l/ 'fetal 1nal'114,. plPP! ah1pp!d 1n 19~2 pr1er te llal'ob 17 wb1ab are not 

tetala up to that date. 
1no1ude4 111 tbe week17 
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ma.· 
24th. In tho •- Mort.b on OIIIIV 00\1\tar attack wao ropollod 

and our troope 110ppod up ioolatod rooiot.Mco 1n tJ\oir orJ.ainAl tl.nol obJoct.ivo. ClllAI 
or our •-w-ed br'-"'doo no onpged 1n tho """<Una with Qo.,.., tanka 1n tho areo 
aca:~e 5 miltl Weat ot TiL ~ IIAKH-KHAD I:Nt. tho engag0111ont wao inconoluaivo owi.n& to 
pocr do1b1l1ty. Tho po81np or our araourod rorcoo during tho niCht 24th/25th 
throllj!b tho pp ado 1n tho m1nof1old wua doloyod ooeowhat by oneoy .ur and ortillery 
action but wentu.l.lJt it wae cc.ploted aoon otter dawn 2Sth. thoro baa been no 
mo.Jor tonk bottlo oo far but an ~ bripdo or tho l'irot A.noourad Div"leion 
••• roportod 1n oot.ion ogoinot 0ol"llll.n tanka 25th oornloi and olaiMcl """"rcl des­
troyed. ln tho Southern SOctor oar}3 on 25th an IU"IlOW"od ro,..tlon pueod throllj!b 
tho pp Mdo 1n tbo oino!iold by our Want.ry but .,., bold up by ODt.i-tank fiUil 
f1r<l troa about )() ao_, tonka 1n hull~ pooitJ.oo and by 1ntenao ortillory 
",.,_.,.. oniOI)' priaonoro woro talcao c1ur1na thio operotJ.on. 

Ol'tilL Mo. no 

Intonatioo rocoivod up to 7 A.M., 26th October, 1942. 

Mil)lTBIWJtW• A Naval domonotnt.tlon a11mal.at.ina • soo.-bomo 
landinc no t!JIIod to co-operaio with ndvnnco or tho Eighth Army at 10 P.M. 22nd. 
'Threo d.oatroytl'o •1th a.i.ght aotor torpodo boat.a, eomo tank l.ftndt.ng cl'l\tt and e con­
voy of 4 ahlpo took part. Tho DOtor torpedo tocta woro ottaokod by airorutt and one 
wao hH but &ll ahip!) and oratt returned aately. 

~ S!lA. 
obip orr tho SU~INA 1AL. 

2 • I!I~IT!J!I 

21st. A Ruasi4n autliii!Lr1ne eanlt a modl\11 ehod escorted 

~- 25th. J•-••• occupied IIUti'.!DAUliCl and IIJIIIG!lt.JO, n -u. 
forco ot OW' troope oppo8ed. theo and tboo wlt.tulz"oe acroaa the MAJ.I' RIV!R. 

), AIR OPWU<!IS 

!!liSI!ll!! IN~. 24th/25tb. !IlL!!· About 55 -. or boabo ...,... J 
dropped. 5 Nn ZoolOD~ uroratt took port, two- t.booo 1111f1n8. 25th. 1 JU "V 
woo da.oocod OYer thil count17 and l Boo.utigbtor doaW'oyod, onv sate. 2Sth/26th. 
A Hud.on at~okod a tanker otf" ST. N.AZ.UR.! obt.a.1.n..l.na nM.r aiaeea. 

E!lm• 2)rd/24tb. Boaboro and Bomboro ottockod ..,_ 
cun poelt..iona, ••c.tl.anical t.ranaport tl.."\(] CUipe hita. Boatono l&1d. 
IJ®ko eoreona in ~-o! o u r t roops 21th t'l.n-

l\(:$1not onOII'l)' mochan1cu.l tre.noport noar gr.pa 1n thoir mtnotiolda. i&'U\f direct hita 
1t. vohiolee, OUr Fightor bbere euc.co11etul.l.y &tto.oko4 .. ohMioal t.-rnnoport in t.ho 
~tt.le area and l&nding vounda at 1:1. DADA. Spoc1Al H\lrrionnou obtained hlta on 
8 tanka. During thla 24 how- poriod a rocotd or ovu· 1,000 aort.ioa wore no\m, 

>"1 air oppooitlon ol1Cht1 on• Moooerachaldt dootroyod. U of our .urcratt ArO 
' llin&. 

J61.U. 2Sth. 160 ooeoy and 65 Spitflro oortioa ..,,.. a->. At 
.'.• •, &ird....,.. ono Booutipter ... deotlv7od and 1 SpiU'lro d&ac«<. ) Ot\OIQ' air­

· • -·t "'"' dooW'o)'OCI 1nolud1nc 2 by ~nt1....t.Nraft, - probably dootroJod and -
....... cod. 0oo Spittl.ro io a1811ni· 

I • tDII 5 R"£" 

Boabo dropped 1n rottr.O.U ..,... ltlllod l8 perOOI\I, 6 ot.b•!"" ware 
tilled and 6 oro lliloinc at SJWIORD. 
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TREASURY DEPARTMENT 

IN'TIDI OI'PICa COMNUNICATION 

leorotar7 .. rBOnthau 

11r. Ben i oh 

Unite« ltatoo KllitarT Btratocr 

Tho tollnifl« ollllllal'b .. brhtlr the cran4 111l1tarr 
otratorr tor tho United lht oo ao 114noatacl b7 Colonel 
han D. Yoahft ot K111tar7 Intallis-noo lor.ioo (lA 
oon•oroatlon on Ootobor 22, 1942): 

1. Tho Unite~ Btat .. ohOill.d abandon tho pol1or 
ot wido d1aporoion ot ito torooo . Wo ebould oonoeatrato 
ollr tull 111litar7 and naYol ot ron,th ln ono area where 
i t oan be ottootiYo. 

2. Wo oan auo aoot ottootho ll .. ot Ollr tllll 
otr1k1nc pnor b7 oonoontratlnc ollr torooo 1n tho Paoit1o 
to dolinr a knook-ollt bln to Japan. Th1o oalla tor 
(l) witb4raw1ng Lond-Loaoo aid tr .. othor aroao, inolll4-
ift1 Groat Britain and Ruoo1a, (2) oonoontrat1ng Yirtllall J . 
tho ontiro u. a. tleet 1n tho oolltb.oot Pao1t1o, (3) 

fathorinc together a groat 1nYao1on toroo in Auotralla, 
~) ae.klng our •111 to Japan atop b7 atop, and (5) t1nallr 

dotoatinc tho Japanooo on tholr own oo1l. Thlo procou 
111&bt roqlliro a roar , poulblr lon,-r • 

. -3· Attor ol1a1nat1nc J apan wo would bo 1n a 
pooltlon to aoYo through India, iran, Iraq, Turtor and 
tho Oaaoaouo, •4 attack Goraanr on her oaotorn tront 
with our tllll a111ta;r otroncth. 

4. !bio 1o tho onlr po .. 1ble •111 to attack Goraanr. 
Tho Iaslo are 10 woll prepared all along tho l:llropoan 
ooa•tlino that an 1n•a•1on 1o 1apooo1blo. We cannot 
o1tabll1h an •ttoot1Yo •ocond tront now in tho Iiddle 
J:a•t booau•o wo oannot tran1port araod torooo to that 
area a• ta•t or in a• groat nuab•r• a• R1tlor can. 
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5· It wlll aake 11ttle d1tterenoe 1r tbe la&1e, 1n 
the aeant1ae, doroat Ruee1a and Great Br1ta1n, and tull7 
ooneol1dato tbe1r gr1p on all or luropo. Add1t1onal aan­
powor, produott•o tao111t1ee and natural reeauroee be•• 
no a111t&r7 1..,ortanoo tor the lade, wbo are alread7 
aanutaoturlng a11Uar7 oqu1paent raeter than 1t 11 bo1ng 
dtetrt7td. 

QOIIfnSt: It 11 1ntereet1ng to note that Colonel Yeaton '• 
etrateg7 doe! not en•hagt a ooal1t1on war, 'but a war 1n 
wb1oh the United ltat ee would prooeed entirel7 on 1te own, 
and, 1t tuoootetul, would eaerge at the eole •1otor. 

It would •••• that tb1a propoaed atrattg7 would f1t 
pertaot17 1nto H1tltr'e 1trateg7 or deteat1ng b1e en•1u 
one b7 one. 

lo ooaaent 11 required on (1) tbe great 41tt1cult7 or 
deteat1ng Japan t1nglo-han4td 1n the unner propoaed by 
Colonel Yeaton, and (2) 4el&71ng tho attaolt on Geraan luropo 
unt1l our Br1t1ab and Ruae1an all1ea, w1tb tbe1r pretent 
groat a111tar7 atrength,ha•e been defeated or greatl7 
weakened. 
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