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.Urpl ...... 
Ito Lond-LI&ttl U.S.S.R. 

Arnold, 14war4 
lot Jinanclnc. CoYenuoent : Vu Sulnco .Bonde 

- .8 -

Board ot loono•lc Wutaro 
M11t1ns - 10/29/42 .. .. ................................. . 

a) D1ocuoo1on ot 
1) Tra4o policy toward Svoden 
2) Report on Gercan-J~anooo o~lln& 

(not a ttached) 

Canada 
Set Lond-Loaoo 

China 

- 0-

Intenino with Chinooe leadore - llonich report -
. 10/2?/42 ............................... ..... ........ . 

Corroepondenco 
Mro. J orbuah' o mail report- 10/30/42 .•••....•••••••••. 

-, -
Jinanclns, OoYornaont 

.Boll '• •omoran~um tor HMJr upon return trom lncland 
ota t in& prosram for NovCibor JA4 Dtctlbor , 1942 -
10/31/42 ...... ......................... .......... ... . 

(Sot alto .Boot 31, P&&• 19~) 
a ) Moaoranc!UII for llyrneo on co.pulooey oaY lnco 

and ration of opmdin& ......................... . 
llaat a..orudua on •o••ber and Deceaber, 194.2, 

fin...,clns - 11/2/ 42: Sot Book 31, pact 153 
lfov Tort Clt7 bani< proo14onh prooont •oaorandu. throusb 

ltdtral Ro torYe .Bank of lev Tort •on certain aopecto 
of froa~' • flnancln& probl .. o1 - 10/31/42 • ..• •••.•. 

Jtdoral Reotnt operat1o111 in CoYerDDtnt .. ourltleo -
10/31/42 ................ .. ............... ..... ....... . 

Va.r Sulnco .Bonde: 
J.rnold, Edward: ThAnll:o HMJr for photo,raph, etc., and 

ofttro future help - 10/31/42 ...................... .. 

- 0-

Conoral Counool , Offlco ot 
Report for Soptoabor 1942- 10/2?/ 42 .•...••. .• ••• . •..... 

Boot Pace 

1580 166 

12 
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Inflation 
Boll1 o ao.orandua tor ·HKir upon return f roa JDcland 

ot atinc pr ocraa for loyoabor and Do~ .. bor, li42 -
10/31/42 ...... .. .......... .. ................. ' .••. . .. 

a) Moaorandua tor BTrn•• on coapuloorT oaYinso 
and r ation ot opondtns · 

- L-

Latin Aaorica 
Mexico: J.&iotration of oocuri t ioo diocuoood 1n 

Bornatoin aoaorandua- 10/30/42 ... ... •••..••••••••.• . 
Lolld-Loaao 

Report tor wook ondln& October 24, 1942 - 10/27/42 •.••• 
Canada: r orocaat of Onltod Stateo dollar poattt on-

10/28/42 •...•. . .•.•..• • . . .•••••. .' ••• . .•...•.••••••••• 
O,S.S.R. : Shlpaont of plano• and taoko to ·- Hofllch 

report - 10/30/42, , .... ... .......................... . 
United I lngdoa: Federal RooerYo Bank of Now York atat oaent 

ahoving dollar dioburooaonte, week ond1nc October 21 , 
1942 - 10/30/42 ....................................... . 

Loev•a, 1Deorporate4 
Soo '!'ax lnoion 

Muino 
Soo Lat in Allorloa 

M111t&rT Roporta 

- M -

latorYlowa with Ch1noao laadoro - Hotllch report -
10/ ?:1/42 . . . . 0 •••••••••• ••••••••••••••••••••••••••• •• 0. 

Brltloll operatloaa- 10/27/42, e tc •••••••••••••• ••••.•.. 

SiCDi f icanco of the war to people of tho Onltod S~too -
Offlco of Var lnforaatlon report - 10/28/42 ..•........ 

rDR1 o Cabinet report on lolomoa I olande , low Outaoa, and 
Auatralla - 10/28/42 .............................. •. • .. 

•me Var ~1• Week, October 22-29, 1942° - Offlco of 
Stratqi c Ser•icea r..,ort .. . . .. . . ................... . . 

Office of War I nformation report- 10/30/42 •.••.•••••... 
Pa~l flc KaYal Loa••• - Japanooo and Onl tod Statoo: 

Hofllcll • •.arandua- 10/31/42 .• . •••••••• ••••• •••• ••••. 

RIO Corporatloa 
Soo '!'ax RY&oion 

-a -

Roaoarcll and Statl otlco, Dl Ylalon of 
Report for MAT 1942 - 10/31/42 ....................... • .. 

Book •ac• 

1180 au 
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143,193,1911, 
lM0,322 

144 

1&9 
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241 

3lM 

272 
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-· See La4-LMoeo U, S. S,lt, 
!ex 19ao1on 

(Loev0o, I noorporateol 
( 110 Oorpora Uon 

- '-

( twentieth CeatDZY-Pox Pi1a Corporation 
( Varner Brothero Picturoo, Incorporate( 

Bt1•trlnc aeaorandua concerninc extortion par-onto -
l0/31J/ 42. 0 0 ••••••••••••• 0 0. 0 0 ••• •• •••• •••• • 0 0 ••••• 

Tax Re otarch, Di•loion ot 
Report tor JulT-St pteaber, 1942- 10/31/42 •• •••• .•• ••. 

Tvontieth Centur,r-rox Pi1m Corporation 
Sot Tax haolon 

U.S. S. ll. 
Sot Lend-Laue 

Onl t eol llnc4loa 
Sot Ltod.-Laaoa 

- 0 -

- v -

warner Brother• P1ctureo, Incorporated 
Sot Tu EYaoion 

Joolt Pace 

580 
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J!'OR RELEASE, MORNING NEWSPAPERS, 
Tueeday, October 27, ~9~2. 
io/26/42 

Pre .. 8el"'l'ice 
No. 33-1!6 

· 1 

The Secretary cf the Treaeury announced liet n1gbt 

that the eubecript1on booke tor thi current offering of 

7/8 percent Treaeuey Cert1t1catoe of Indebtedneu of 

Seriee D-19~3 will oloee at the oloee of bueinese tOd&J , 

Ootober 27. 

8ubeor1ptione addreaaed to a Federal Reserve Bank, 

or Branch, or to the Treaeury Department, and placed in . . . 
the mall betoro 12 o • olock midnight, Tuesday, OctobGr 27, 

will be cona1~ered aa having been entered before the 

oloee ot the eubeor1ption booka. 

Announcement ot the amount of aubeor1ptiona and the 

bae1e ot allot~ent will probably be made on Thursday, 

October 29. 

... 
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BOARD OF GOVERNORS 
or,. ... 

FEDERAL RESERVE SYSTEM 
WAeM itoi . "TOM 

Ootobor 27, 19!,2. 

Denr llonry : 

You may have aeon tho articlft wthioh 
!Ill.E printed \".hll o you were abi"'ad . lt was 
auch an outrageous Di.sreproaontat1 on that I 
eodd not rel'ra1r. !'roc protoot1r.t to !;r. John 
Davenport , one of the editor: , in Q lottor, 
oopy or which I encloso ~or you r 1ntoroAt1on. 

~oly your: , 

/~ 

llonorabl~ i!enl")' J~orgontheu , Jr., 
Soc rotary of tho Troa.eury , 
Waehin&t on , D. C. 

Enclosure 
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"Thoro are certain :sroupa iutoreatod in tho Go•ern.mont bond 
e>&rkot ""o boll on that tho war "uat bo won but it J:Nit not 1n UJ:l 
wa,y lnoonvenience thttl!l nor dilt\lrb their UIUILl mode Of b\.!Sinese. In 
raot, among a groat body of oitizono (fortunately growing smaller) 
who atill boliovo in 'business ao usual' this group ia the most vocal . 
It haa been very apparent, t o tho observing , over sinoo the outbreak of 
'lforld l'far II in 19}9 that tho Troaaury and tho Federal Raso.-.o authori­
ties had in mind a definite prog,..,. for financing tho Nation's war needs, 
if and whon war did oome . Since our entry 1nto the war, Gover-nment rt­
nonoin& has followed that &onoral pattern. As a rooult of that foro­
si&ht and that proporodnoss , the Government bond market since Pearl 
Harbor has been stable and orderly and hae absorbed aatronomical amounts 
of new eecuritiea without a tromor. 'I'hia orderlineaa, of couroe , wac 
fatal to tho ac tivities of that r;roup who boa ... that tho Govonu:10nt 
bond aarket is a logitlw~to place for security speculation and that 
Government bond prices should be in a continual state or ferment in 
order that their opooulo.ti ve o.oti vi tios could proceed ae usual. At the 
time tho October financinG wao under diaouasion thie sroup urged that the 
Treasury offer a 2-~ bond . Such an otfor1.n&. at course, would havo 
disturbed tho orderliness of tho market, would he.ve attracted a largo 
ovor-subscription and again probe.bly have revived tho 'free rider• 
problem. The Treasury and tho Fedore.l Reserve authorities decided to 
o.dhere to their original pror;ram and to tho proc;ram for a 10 year dead­
line on maturities tor oommeroial banks, developed by tho bankers them­
selves in tho roport cade public> last April by the Eoonomio Polley Com­
mieaion of the American Bankora Assoc1atloa , and o!"fered a ~~ bond due 
in 6-10 years . This -• a who decision. The October financing woo 
auccouful and well received in view ot tho etitf opposition it mot in 
certain quarters. This £roup oontinueo to be very voonl in their oppo­
sition to the Cove~ont'o pror;ram which, inoidentally , wao publicly an­
nounced by Ur. llorr;onthau lut week . We ,..., in cooplote accord with tho 
Govorn:ent's announced pror;ram and we are aura that pror;nua will be~c­
ceut'ul. l!any be.nkers a.re prone to forr;at that it tho Treasury ht.d ac­
ceded to tho hi&h coupon advoot.toe at this time , it would only be a short 
whilo unti l a 2 }~ coupon would be demanded , then a 2~ and a 2 5/Df., and so on until our Government war finance pt.ttorn would have been tho l&me as 
it wae in Worl d Tfar I. A pro~;,..., of ever hi&hor coupon• could only bo 
dootruot!vo to tlto price otability of tho CoYernmont urkat. GoYOrn.::tont 
bond price stability is what we need aore than any one t hinr; in tho period 
ahead when tho ratio between bank capital o.nd bank deposita will be over 
wideninr; ," 

.... .. 
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BUSINESS & FINANCE 

TREASURY 
Flop Since Melon 

Se<r.tary of the Trutwy 
~~~~::~~~ turn«! up in London 
. ~ miulon and was intto-­

newsp.ptr correspond· 
of Information Brendan 

who Jokinl)y comport<~ hi> 
In Covemment finanCle with 

Al<•unlde< Hamilton. 
• u.s. honker it K<m<d that _.d hove been .....rur to 
~«cnthau to the late '-

,., Ottoo..- 26. 1!>42 

S&ean.u:v Moaci.'NTKAV 
H1 Wdt h Juu to•<4 !~. 

drew MeDon, wbose astute Govemmtnt 
6nandnc wu maned by the marttt ftop ol 
the lam- M.U... Issue or 3~ boado In 
•9JI. For •tr. M<qaat.bao wtDt to Loa· 
don Just &lttt he hod hod "" equ&lly .... 
ttancliaa faOurs. 

Tho U.S. 'Iftuwy'o a;ipDtk $4 biJU011 
hood isaue coralift.inc of 1 i% notn of 
1946 and·~ ._ds of 195• had just b«n 
a:ubtcrlbed tor a total or $4,100,000,ooo-
4 tquuk-throu&h compared to lbe so% 
(and Jl'tater) ovu-subscriptions or rtetnt 
yean. But to aave evm this much face the 
Trtuury had to bes banks to inc~ue thdr 
purcba~e~, for the UNOlidted a.ubscdptiont 
ftll contJdenbly abort of the n«eua.ry 
lou! (about $1,000,000,000 abort, ac<O<d· 
inc to many .....,..,.. bdldt). 

Tho Fotith of 2~ •• TIUt IWco wu the ..,...t DO< ol &JtY .....U..... In the Cowm· 
mtftt"a utdit tNt of tlle Treuury't ttu.b­
bom .,.,...,_ M oat hooken .,.....t 
tbat the ofMn1 would ba\~ beca a suc:a. 
tl it had contla:ted of 2i% boodl or 1' to 
•• )'tArt maturity, but the Trtatury 
bruthed u lde their acfviee. More Lhan 
c.hac, unlike Mr. Mellon who conlttacd to 
hll trror when he misjudged the market, 
Mr. Morat nthau atudt to his djpJty, put 
on a lit Lie homily on 2% fina.ncins. 

.,Now that we have suc«SSfully rabcd 
$4 billion with the Coopttalioo ol the In· 
vatO<t ol tha nttioo, I Mcfflly hopa w. 
wW bt able to (ODtillue to 6oaocc t.bJI 

•r ln the sevtft·to-tea.year nnp at '"-· 
ll~we are a ble to acc.nplbb tbit • • • we 
w aave not only t.hia but futuN rtnen.· 
tlo many millions of dollatt on tho pul). 
Uc bL" 

'11>it talk of tavin( the WI><Ytt mOM)' 
- ol cowse ....., erewlfh" olnce the 
Tnuury, if it. diloee to put out thon 
eDOUib m.aturitia;, couJd 6u.Dce the. wv 
at a lractioo of 1~1 0< foe ~inr lilt 
Issued ,.....bacb. ............. ,.,, ._. 
er tmn iN;ue would DOC. ba~-e hem out of 
llDe wilh c:un-mt eovm.m..t ~ yield>. 
But I he Treuwy !....., that lilt put out 
Mh an. issue just now invetton fn Lbe 
future m(ght demand thla hicher rato on 
aborter maturitin. 'Thll would Jack up 
Lhc price or money aU around and mltht-
10 the arsument ruu-unsetUe the mu­
ket for uJnirag Covemmtnt obl(f;atlona. 

Wh.b t.brse fears in mind tbe Tttuu:ry 
IO<JOt &boul the danr<tJ ol the I&Uure ol 
lu iotue, icnond the !art that !1 - .,.. 
-"'"' iu cuttomm, the bood l><lym. 
bbodly pool>opooj><d the - ol ... docision. 

1M C...t......r~ 8o Do.....d. Mr. M«· 
~<DthaU it ,...,. biP.priadpled. vrry mod· 
tit tbou1 his timilt<l fioandal ablllly, vrry 
timid. His daring mO\'e in a:t.lctina to 2~ 
WU out of character for him but not for 
hia New Deal advilert. Thote advben 
wtro not worried about the conlt'Quenca. 
They are quite sure that the banks wiU 
C-Ontinue to lake GO\'tmmmt offerinp, ftl 
atmott any priee, aod that they do not 
have to worry about givio1 t.be b.nlts what 
1hey .. nt. T'Deit ~ttitude is: This la wa.r; 
the biUJ u .. -e to buy our olt:rinp. \bey 
Uve DO cboke, nor uy othtr w_,- of UI'D• 

" lnr•livinr-
• Tho Trosury ttill ....._. Ill> ... -

In hettO< at the Mlea of lot«<~ allo<alloo 
ol bonds 10 the b&rW, bolt ..COC!llm 
that 'J)OIIolibly it may be oeeeJMry to allot 
the honb quotu of bonds to be bouCbl. 
This, the New Dealtf5 polot oul, Ia vohm· 
tAl")' and wu done in the laat war. H ow 
volunuuy it wfll be with tho Trtuury In 
tho mood of "the customers be damned" 
rtmaina to be seen. But if forced alloca­
tion becomes a fact by whatever oame il 
may be called, tbe Go\·tmmtnt wUI in 
tf«t ha\'t to take. coot..rol of lM wholt: 
buW.na and Cffdit system.. 

W!.ot Pn.. lnflot;oo 7 II the honb 
I all to .- C:O.-.mmm~ loons oo a '1'01· 
unt.ary buis the Go\'tr1111Dtat ex:ptrt com­
foru himsell that he ca.a always tell his 
boocb to the F~ Rt:Krve. St:llinc the 
0oYtrMitnt boado IO the honb It Of 
c:out1e infla-Lionary because it •dd• to the 
• . mount o r c:redJt money In drtul.atlon • 
But selling them to tbe ttntrtl bank Is the 
next thing to print.inr grccnbacb. (France­
followed that ~d to Jnftatlon In the tlllrly 
'2011.) It means one more retrtat from 
what t.bt: Truswy itsc:U hu aafd wu its 
•..,rtime obj«tiw: to cut down the tale 
ol bondt to the.....,.., mum (wbethe< 
the F«<tnn Raene ot iodivldual ....... ) 

IS 

• 
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TREASURY ~Ain'MIENT 12 

To Secretary Korgenthau 

In accordance with the exiating instruction•, there 

is eubaitted herewith a au.aary report of actiTitiea and 

acco.pliahmenta carried on b7 the Legal Staff for the 

month of September, 1942. 

At taohment. 

' 
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SIPTBIIBII, leu. 

13 

The following .. ttere reoeiTid attention in tke Offioe 

ot the Chief Counael for the Bureau of IntePD&l ReTenDII 

1. Reoo ... Jiil&tion for Pro11out1on of Ralp! c. P'elated, 

fol'lllr State Proov-nt Oftioer. Tile 1Dhllige110e Unit reo-­

•nd•d tlLat orl•in•l proeecnrtion be iutituted againet Bal.ph c. 
Felated, who waa appointed aa State Proournent Officer, U. S. 

Treuur;r Depe.rt.ent, Salt Lalce Cit;r, Utah, on Jul;r 2, 1985. 

Feleted waa 41acharged froa that poaition wita prejudice on 

Deoeaber 4, 1941. Criainal prooeedinga were aubaequentl;r 

reco ... nded in two seperate reporte prepared b;r Special !gent 

Klaberrr. One of tho11 reporh wa1 aubaitted 41reotl;r to tu 

u. S. ittorner at Salt Lalce Citr, aa a reiUlt of ~oa a oo.­

plaut aae been filed allegi~~g that aub11qulllt to aia alllpen­

aion~ated falael;r pretended to be an offioer ef, and to be 

aotiag under autkoritr of, the United State• Treaeur;r Depert­

aent waile procving .. teriall and aoner for ail own peraonal 

benefit. The U. S. ittorne:r hae alao prepared a draft of a 

aeoond ooaplaint, Wbioh hal been referred for the reco.aende­

tion and adTice of the Depart.ent of J'llltioe, alleging that 

Felat ed fraudulentlr issued tax exe.ption certificate• ooTering 

... 
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aoaoftiol&l. pUPOll&a .. of a largo q•atltJ of auto110bile tlrea 

ana iliJlOI' tubol &1111 of 0~ lord atatlon wagon. '!'he otur 

report of the Spooi&l. Agent ne tranealtted to tho Chief 

Couneel11 Offioe with tu roo .... DAation of the Intelligonoe 

Unit tk&t Feleted be proaooutod for att .. ptiug to eT&de and 

defeat .anutaoturere' . ezohe tu .. b. the &IIOUD.t of $6l3.66 ~. 

tb.roup tu iuuanoe of fralldulent tax enaptlon oertitioat .. , 

and for failure to paJ nlldore a balance of $6, 74.9.23 owing on 

nonoffioi&l. purokaeea prooured througk tke ieeuance of etand&rd 

GoTeruaent purob.aae order• ae a reeult of which claiae now 

totaling $1,952.61 b.&Te been preeented to tb.e United State• 

Tre&lurf Depart.ent for pa,..nt. 

2. J . T. Daniel and Howard B. Drab, OklUoaa Cltr, 

Okl.&llo•. TU Cllief CoUJLiel 1 1 Office b.&e b11n aclrleecl tM t 

Daldel, a DniJ'&perun of R,.a, Okl&b.oaa, State Legbl&tor for 

eix terae, &Del Spoaktr of the Okl&ko• Houae of RepreeentatiTel 

during the tera of office of tb.e late Gonraor E. W. Ka.rland, 

and Drake, foraer oupalgn aanager for Gonruor Karlancl, han 

both entered plea• of aolo contendere to indictaenta charging 

th .. with wilfully atteapting to eTade ancl defeat their 

r11pootln inoou tu11 for the JIU'I 1987 &Del 1938. l&ob. 

1Dd1.Tidul reoeind a aentenoe of two Jeara to be llrTed b. & 
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Feieral pealteatiarr. 

8. J'oaeph )(, Sc1wloll:. Sounclt na iacll.otea for atte.ptiq 

to defeat and tT&de hia inoo .. taxea for the 711r1 1935, 1986, 

and 1987. La at 1ear lae na oonTiohd wi ta reapeot to 1985 and 

1936 'but na aoqui tttd for 1937. Ria oouiotlon na aftii'IMd 

b7 tu Cireuit Court of ipptala tor tu Second Circuit aix 

110.ntha ago, follcnriag t&e atfirMtion Soaenoll: pleaded guilt7 

to a charge of ptrJIU'T ia connection with teatuoo~ before 

Special !gent RonaJ111, and waa aentenced b7 J'udge lfoall:cwib to 

a 7ear and a claTilllprilo11118nt. On reoo-nclation of United 

Statee ittorne7 Correa, tae J'udge auapended the three-7ear 

iaprieouaent eentence on the income tax ohargea and put Schenck 

on probation with the underatanding that ae waa to P'1 all of 

hie ta.x liabilitiea, On Septmber 8 , 1942, Sckenclt waa paroled 

after ka1'1Dg eened about fOUl' 110ntha of hia aentence on the 

perJIU'T okar«t• for the paat aenral weeltt negotiation~ un 

been prooeedbg for the eettl ... nt of hie income tax liabilitiea 

for tae 11ara 1985 to 1941, inoluain, aDd it now appears that 

thoat liabilitiea will be aettled on the pa,.ent of additional 

tax of $821,720.16, fraud penaltiea of $86,178,20, wkich wit& 

intereat up to Septaaber 15, 1942 would total alightl1 1••• 

than $490,000. legotiationa kaTe alae been prooeediDg wit& 
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reapeot to the aettl ... nt of an outatandiQC gift tax oaae for 

lll85, and 1t 11 expeotea. that tat utter will 'be aettle4 wltk 

the paJ11811t of an uount in e:rcen of $100,000, lncludiJac 

intereat. 

'· Fred Perki.na in Trouble !gain. fie oaae of Fred Perk1111 

wae referred to the Departaent of Juatioe on September 16, 19t2, 
• 

with the reco.aendation that he be proaeouted for wllfull7 fall-

ing to pa7 the aplorera' uoi11 tax iapo11d '117 S.otion ltlO of 

t u Internal Rncue Code. fie cue haa reoeind wide apread 

publ1oitr·in the nnepapera due to lfl'. Perkina' oonatant refuaal 

to p&f hie taxea. 1 oonteet between Mr. Perkin• and the Col­

lector at Ph1l&delph1.a hal b .. n going on for a period of four 

or fin reara. It il to be DOted thet tlle taxpa7er 11 fie 

, ... indiTidual who aorTed an 18 daf aentenoe for Tiolation 

of the !f.R.1. 

6. Boelg 11roraft CoiiiP!Jil - Renegotiation. !feu tile 

end of 1940 Boeing ligned a oontraot witll the War Departunt 

for 260 boabera, whlok waa later inoreaaed to 5SO, pureuant to 

teru of the oontraot; delinriea were .-noed in 19tl, and 

the oontraot waa ooapleted in 19,2. The OCIIIpallf II01J propo101 

to return $38,000,000. fhe7 are r equeating a oloeing agree­

ment to ••elude thla amount fro• the 19tl and 19t2 returne 011. 
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tho ba1l1 of deliToriel .ade lu tbo1e Jl&rl. it the tt.e of 

filing an app11oat1on tho 19(1 return had not been filed. 

8. Aaort1•at1on of War Jao111t1ol. The Hartford Machine 

Sor .. Coapanr hao facllitie• which it oon1truoted pureuant to 

an emergeno7 plant !ac111tiel oontract whorob7 it waa to bo 

reimb1&18d b7 the Gonrnunt for the oo1t of tho facilitioa. 

It now propoaea to return the aaount of reiaburaaaent1 roceiTed 

thi• 7ear and not to reoain 1.111 furtur reillbur1eunte. It 

A&a requeeted a clooing agreement that the reiabureeaent • 

received and r eturned are to be excluded from gro11 income, 

and that tho new arrangament will not affect the coap&DT' a 

right• with respect to aaortisatlon. There appears to be a 

trend to get ..a7 from the ... rgonc7 plant facilitlee contract 

eTen in oaae1 where facilitie1 haTe been oonotructed purauant 

to auoh ooutract. The w.ll Street Journal of Septe.ber 29 

report• that the Beech Aircraft Comp&DJ 11 uegotlating along 

thil line. 011. the othu hand, the Glen Vartin 11rcratt Coap&DJ 

ia tentatiTel7 cono1der1ng tranaferring all title to a large 

part of lto fao111t1ea to the GoTernaent, w&loh action would 

eliainate the neoeaait7 tor coaplJing with the procedure in 

reipeot of amortiaation, tor i t would not be entitled to &D7 

aaorti&ation of the facllitie~ after t ile tranafer t o tu Gonr-nt. 
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7. Lnz on 1Jar Bonde. 'file Chid Couuel • • Offi01 11 

con1idering waat procedure lkould be followed in connection 

'lfi.th pouible diltre.illt and le"7 on nr bond• to 1athf7 delin­

quent Federal tax••· Witk tke inorea1ing 1ale of war bond• and 
the increa1ing nuaber of Federal taxparere, a large nuaber of 

aituaticna 'Ifill undoubtedl7 ariu where tile 1ole auet of Talue 

of a delinquent t&xpa7er •1 be hi• war bond1. .bide froa 
c~neideration1 of general Treaeur7 fiscal polic7 aa to the 

'lfi.aaoa of reaching IUch bonde for p&JUnt of tax, there are a 
number of troubleeoat legal que1tiona inTOlTed. S~1tion ha1 

been made that po11ibl7 a notice filed b7 the Collector with the 
Treasurer of the United States would be eutficient to !.po•e an 

effecthe lien on the bond.e prior to their red•ption. Howenr, 
inallllllch a1 bond• II&J be inecribed in the names of two per1ona, 

controTer17 will ari1e a• to tke effect of 1uoh notice where 
.;.;.. 

th.e penon oa1hing the bond 11 not the delinquent taxpe7er. 

ll1o, it will 'be neoeuar, in 11&111 inatancu to deteJ'Ill.ne what 

are the re•pectiTe right• of the partie• whoae naae1 are 

ineoribed on the bonda, e1peciall7 ill tho•• caaea where, for 

exaaple, a parent intenda to -.ke a bona fide gift of a 'bond 

to hi• ainor child but for protectin purpo111 hal hi• own DAJM 

as well aa that of the ohild iuoribed on the bond. lloreonr, 

..... 
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there i1 .a.. doubt &I to the praotieal effioae7 of a l ien 

notice filed with the Di1triot Court in whole d11triot the 

taxpa;rer r011du. WlUle the notice would be good ooutl"WW­

tinlf, it aight be of little utilit;r due to the fact that the 

bond• can be turned in ID1Where in the United Statea. In other 

worde, each Federal Re1erTe Bank would &aTe to be notified wita 

aoae sort of c&Teat list and thia procedure aight cr eate eo .. 

additional adwinhtratin probleu. 

8. Intereet on Refunde of Voluntaq .ldT&DCe Pal!!nh on 

.lccount of Taxu. .l confliot in tile courte, which u.7 lead to 

an early Supreae Court deci1ion ae to the liabilit7 of the 

Gonrnaent for interut upon rotunda of Toluntar7 adT&Dce pa;r­

menta on account of taxea, hae reeulted from a decieion for the 

Gonrnaent on .luguat 28, 1942 by the Circuit Court of .lppeala 

for tae Third Circuit in Ralph C. Bue1er T. United Statea. 

Tae court aald that the prGThion of law raquiring pa;pment of 

8.' intereat upon an •oTerpa;raent in reape~t of 1n1 internal 

rnenue tax•, dou not r equire the Gonr"J~a~At to pa;r intereet 

upon the refundable excua uount of a T01UDt&J'7 paJaBnt on 

acoount of eet&t e taxe1 aade on the due date of the tax but 

prior to the extended date for filing the return. .l oontr&J'7 

deoi1ion wae entered b7 the Court of C1aLae on Deoeaber 2, 1940 

.. 
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ln .&.tlantlo Oil Produdng Co. T. United Statu, iDTOlrlDC 

1Dteroat upon a rotuDd of an oxooaa pa,_ent of oapital atook 
tu aado prior to the fillDC of the return. Tho Bureau aaa 

been in faTor of allowing intere1t upon the refund of auok 
excua pa;punh, &Dd tlw General .locountiDC Office ha1 withll.eld 
iDterut in auch oa1e1. 

9. Re1triction1 on the Sale or Purcha1e of Stock Tran1fer 

St•p1. In rln of the in1iatant deaDd on the part of the 

philatelic intere1t1 to include 1tock tran1fer 1taap1 a.GDC the 

T&rioua olaaaea of ataapa now allowed to be aold b7 1taap 
oollootora, oo~ideration i1 now beiDg giTen to the -queation of 

whether a Treuur7 dechion ahould be .. bidthd 10 a1 to cancel 

1ection 118.144 of Roralationa 71. The regulationa ooTer onl7 

6tock tranafer ataapa, that 11, 1tamp1 u11d to ooTor aalea of 

atock on the boh&DCu. For the 711ar ending June 30, 1941 the 
sale of atook tranafer ata.p1 a.ountod to $12,176,496.92 aa 

againat $22,075,608.40 of all other docuaentarJ atampa. 

10. Radio Station Hold to be State I~truaentalltz. fie 

WI. DenlopMDt Co11pa111, IDe., waa organlsed 1D 1~~ b7 LoJOla 

Univer1it71 an organisation exaapt under 1eotion 101(6) of the 

Internal Rncue Code, to operate radio 1tat1on WI.. .111 ita 

1tock ia owned b7 or on beAalf of Lo70la UninraitJ &Dd tu 
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Uninrlit7 a'baoluhl7 ooatroll ita polioJ. Tllo llooue troa 

the radio OOJIIailliOD it iD the - ot t.ba UninraitJ, aua t.ba 

UninnitJ receh .. all the iaoou of the ooapa111 aad ua .. it 

excluaivelJ tor ita eduoatioaal purpoaea. The Chief Couuel'a 

Office aeld tla t the WI. Denlopunt Compaa7 il doing DO more 

than carrJing on functions whic.A the Uninrait7 itaelt aight 

do direcUJ; that iD aubataaoe it ia DO 110re taaa an ara or a 

branoh of the Univerait7; and that it is, accordinglJ, entitled 

to exemption froa income tax under aeotion 101(6) ot tho Iateraal 

Rennue Code. 

11. Diacuuion with Canadi.an Revenue Officials of Regula­

tiona under Tax Convention. (See June 1942 report, item 13). 

Kr. P. J. Kitchell of the Chief Counaal'a O!tioe accoapanied 

Special Deput7 Cowadaaioner King to Ottawa, Canada, on October 

t !or the purpoae of diaouaaing with Canadian renlllle official• 

propoaed regulations to be iaaued under the Tax Convention 

between the United States and Canada, which waa ratified. on 

June 15, 1942, and to diacuaa probleu which have arisen iD 

the adainiatration ot tha convention ai.nce ita adoption. 

rae following work waa done under the ' aupei'Tilion of 

Aaaiataat General Counael Cairns : 
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12. Fordp-traie loue. b Wor.al •etillg of tU 

Co.Uttoe of .Utol'll&tll of tU Foreign Trade Zoue Board, 

attoU.d b7llr. Challkra, -• hold on Septaber 9, lv.2, to 

obtain the rlewe of Deput7 Colleotor Bradle7 on the propo11d 

new zones at Houston and New Or1eana. llr. Bradle7, who ia 

in charge of the New York sono and made an inapeotion trip 

under inatruotione fr011 the Bureau of Cuatou, •de 10nral 

auggeations regarding pkrlioal feature• of the sone aite at 

Hou.aton. The CO.Uttee agreed that action ahould be tabn 

to aeoure comp1ianoe with hie auggeatione . Diaoueaion of the 

New Orleans zone indicated that the propoeed eite ia open to 

aerioua objection and that adTocatee of a sone at that port 

will probabl7 be r equired to do further u ploratoey wort before 

a concrete propoaal 11 in ahape for acceptance b7 the Board. 

There wu &lao dhoue11d at t&e Meting tb.e failure of tu 

Clt7 of New York, the grantee of the New York sone, to fulfill 

ita legal obligation to pa7 for the aerTioea of the cuatou 

aploJeea in tho sone ainoe the roquiaition last Febru&rJ b7 

the War Dopart:aent of .. at of tho ol'igillal son• territoey and 

the inoluaion of additional aubatitute apace in tho aone. The 

difficulty arhea out of a ai.aunderatanding between the Cit7 

of New York and the War Department oTer an alleged agre .. ent of 

Regraded Unclassified



23 

- 11-

the War Depart..nt , in requisitioaing sone territorJ, to 

aaauae pa;yunt o! cu1to .. expeuee. The Bureau o! Cuato .. ha1 

oo11111unl.oated with the C1t7 o! New York and the War Departuut 

in regard to the matter. If e!!orta to obtain payment are 

uneuooese!ul, the Trea1ur1 Department will probabl7 find it 

neoeaaar1 to place the matter before the Boar d aa a violation 

b7 the Cit7 o! New York of ita obligation• under the Foreign­

Trade Zones ! ct. 

13. S. B. Peniok & CompanJ Can (Sn !ugUit 1942 report, 

i tem 18). Thi1 company obtained a contract to 1uppl7 the NaTT 

with 5,000 ounoea o! codeine eulphate. Supplies of codeine 

eulphate were available, but the company wi1hed to manufacture 

the drug from orude opiua, and inaiated that ita order tor 

crude opi111 !or the purpoae ne entitled to prior it7. The 

Penick Company endeaTored to have the War Production Board 

enfor ce compliance with the alleged pr iorit7. In response to 

an inqulrJ from Kr. Fred Stock, Chief, Druge and Cometioa Sec­

tion, Chemical• Branch, War Production Board, a l etter n• 

prepared b7 Kr. Te11J118on, !or the aipature o! the Colllliuioner 

ot Narootice, expree1lng the opinion that compliance 1hould be 

required ae to !rmf or NaTy order• tor narcotic drugs, but that 

the pr iorit7 should not extend t o the acquisition of the raw 

• 
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opi1111 equ1n.lenoy of the order. Sub~tquently, the Chief of 

the Compliance Branch of the w.r Production Board adYiaed the 

attorney~ for l'enick & CoJD.P4U11 that the Board had decided to 

adhere to ita former decision not to require deliYery of raw 

opi1111 to Penick & Company. 

14. War Production Board General Preference Order No. K-82, 

Part 1079.1, to ConaerYe the Supply and Direct the Diatribution 

o? Doautic&lly Produced H!l!J! Seed. Thb order, which waa 

issued September 22, 1942, ia designed to giYe the Coamodit7 

Credit Corporation control OYer all transactions in domeetically 

produced Yiable hemp seed. Ita particular purpose is to foster 

the growth of a greatly expanded hemp crop in 1943 to .1111et 

desanda for hard fibera due to the war em.rgency. i letter, 

which was prepared by Kr. Tennyson, requested concentration at 
~-growth of the he.p crop to the area of the Statea of 

Kentucky, Illinois, Indiana, Wiaoonein, Ylnnesota, and Iowa, 

in order to facilitate proper protection, due to the preaence 

of IUl'ihu&na which is abo produced aa part of tht hop plant. 

The War Production Board agreed to thia requeat. 

· 15. Change in Beneficiary of War Sui~~ga Bolide llie&dz 

Iaaued. The op1n1on, addreaaed to Kr. D. W. Bell, which waa 

prepared by Kies O' Connor, Kr. Ke7er, and Kr. Feidler and aigned 

Regraded Unclassified



25 

- 13 -

on September 17, 1942,· oona1dere4 a propoae4 aaena..nt to tae 

Regulatiou gonrniDg War Sninga Bonda (Department oiroular 

No. 530) which would pe1'llit tlle l'linue of a111 bond (outatandiag 

ae well aa future iuuea) upon the requut of the reghterei 

owner and with a change in benefiolar7. The opinion oonoludea 

that auoh aaend:unt would be illegal ana invalid u applied to 

outatandlng bonda . 

16. Valuation of Reciprocal Lend- Leaae ild. The opinion, 

addreaaed to Seoretary Korgenthau, which waa prepared by Kr. 

lieyer and Kr. Gilmore and aigned on Septamber 29, 1942, adTiaed 

that the Secretary is not charged by law with the reapona1b111ty 

of ascertaining the Talue and keeping a record of the benefita 

reoeiTed b7 the United Statea fro• the nations receiTing Lend­

Leaee ald. ~ articlea aotuall7 cCIIing into the poueuion 

of the Treaeur1 Departaent would of courae require the ord.1n&ry 

departm.ntal recorda. 

The following work waa don. under the auperTiaion of 

iaaiatant General Couuel Tietjena: 

17. Defenae Loan to Diatriot of Colu.bia. i propoaed 

loan agr .. Mnt ne ruined .U rnbH b7 thil office for 
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uae in connection with the $2,000,000 lean fer defenae pur­

poaea b7 the Seoretarr of th.e Treaaur7 to the Co-.iu~onera of 

the Diatriot of Colu.bia. Tala loan ia authorised b7 the iot 

of Deoober 26, 1941 (Pub. No. 373, 77tll Cong.), u amended. 

18. Donationa of Real Property to the United Statea (See 

Va7 1942 report, item 81) . Kr. Renu attended a confer.enoe 

in Kr. Bartelt' a office at which were preaent repreaentatiTea 

of the Publio Buildings idainietration of the Federal Worka 

.lgencr and aeuera of the Bureau of iooounte. The aubjeot of 

the conference wae the procedure to be followed in connection 

with offers to donate real propertr to the United States under 

Title XI of the SeooDi War Powers iot, 1942. ~ offers of 

thia D&ture han been receind but i.nnatigation in .oat caeea 

haa rnealed the property to be of little or DO Talue. It 

wae decided that the expenae of uldng innatigationa in JUJl1' 

oaeea could be eliminated b7 requeating the persona offering 

to donate real propertr to fill out a questionnaire aiailar 

in fora to an appraisement aohedule. The repreaentatiTea of 

tha Public Buildings iclaini.etration (the agenor which akea 

the inTeatigationa in theae caaea) stated that ther would 

furni sh a draft of a queationnaire for conaideration b7 the 

Treasury Department . 
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19. Releaae •t Gold Bullion Depoaitea wit~ High Co.alaaioner 

SaFe (811 .lupat 1942 report, ito 26) (a) ktional City Balik 

of Hew York. llr. Renee and llr. Wald conferred with llr. 

Heffelfinger and Yr. Batchelder of the UDder Secretary'• 

offioe and llr. Floyd Blair, Vioe Preaident of the National Cit;y 

Bank of Hew York, oonoerning the releaae of oertain gold bul­

lion whioh waa reoeiTed b;y High Co.adaaioner Sa71'e froa the 

Director of Poata of the Co.aou.ealth of the Philippine• at the 

tirle of the Japa.neae innaion. and ia now held in ouatod;y b;y 

the United States ~nt at San Franoiaco. The National Cit;y 

Bank haa submitted docllllentar;y n idence that this gold bullion 

whioh wu produced b;y four Philippine Dining oompaniea had b11n 

pleqed b;y auch compa.niea to 11cure loana aade to thea b;y the 

llanila branch of the National C1t;y Bank of Hew York. llr. Blail' 

waa adTiaed that upon execution b;y the National Cit;y Bank of 

New York of an appropriate agre01nt of indonit;y, oonaideration 

would be ginn to the p'lll"ohaae b;y the United Statu of t.he gold 

bullion. Thia office drafted the agreeaant of indmnit;y. 

(b) Chartered Bank of India, iuatralia ani China. 1 letter 

to the lew York agent of thh bank wu prepared in whioh he waa 

adTiaed that certain gold bullion now held at the United Statal 

Yint at San Franohoo had b11n depoaited with High Cosi11ionar 
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Sape b7 the lfanila bl'&llcll. of ll.il banlc &lid ll.e waa requutea to 

turniah th.i Depal'tunt with niaenoe ot hie authorit;r to act 

upon behalf of his bank in connection with the releaae of auoh 

gold bullion and ita purchaae b7 the United Statea. 

(e) Karam&n & Company. it the requeat of Kr. William J. 

ll.ah&lle;r, attorner tor thia eoap&Jl1 ot }!anile., P.I., there waa ~ 

prepared a lUIDorandUIIl aetting forth in outline !ora the intorM­

tion cont e.ined in recorda reoeiTed b7 the Tree.aur;r Depe.rtment 

from High Commiaaioner Sa;rre with reapect to gold bullion which 

appeara to have been produced b;r companies managed b;r the 

Maraman interesta and which waa deposited with. High Commieaioner 

Sa;rre tor aafekeeping. 

20. PaJ!!nta to Statea on icoount of ibaentee Voting bz 

Ke.bera of the Armed Fore••· Kr. Reevea, with representative• 

ot the War &lld NaTT Departlllll!nh &lid ae.bere of the Bureau of 

iccounta, attended a conference in the office ot the Coamia-

sioner of ieoounta concerning the adminiatre.tive procedure to 

be followed in connection with the ict of September 16, 1942 

(Public No. 712, 77th Congreaa), • hlch provides that tb.e 

Seorete.r1 of the Treasur1 all.&ll, upon the baaia of report• 

received troa the several atatea, aubait eatiaatea of 
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appropriation• for the uounta to be pdcl b)' hia t.o the atatn 

for oarrpng out the prnhiona of tu lot, 111 uounta ad­

vancecl to the atatea are to be aooountecl for to the Secretar7 

of the !reaaUl'J, ancl 1Df parte thereof not needed are to be 

returnecl to the Secretary of the Treuury upon hie demand. 

21, Bonde of Vioa Conaula ancl Foreign Sel'Tioa Offioera (De· 

part~~ent of State ), The surety boncl fol'llll now 1111ecl in connec­

tion with the bonding of Vice Conaul• a.nd Foreign Sernce 

Officers of the State Departaent ia being reTieecl, la reviaecl, 

these boncls will be in oomposite form covering the dutiea of 

suoh officera in their capacities as (1) Vice Conauls or Foreign 

Service Offioera ancl (2) Certif7ing Offioera. In each caae a 

apecific UIOunt of the penal s11111 of the boncl will be proratecl 

to cover their duties with reapeot to the certification of 

voucher• for payaent. The reviaion of exiating bond fora. ia 
:...-

neoeesitated bt the lot of December 29, 1941 (Public No . 889, 

77th Congreu ), ·whioh flxea the reeponaibility of oertif7ing 

officers and requirea all certif7ing offioera to be bonded. 

22. Exclw!ge of Br ithh Coin in Uberia (See luguat 1942 

report, item SO) . l t the request of tAl laai atant Treaaurer, 

thia office preparecl a oomaitment to be aignecl by the Secretary 
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of tke !reaeurr to reiabarae tae !reaearer for aar loaaea 

which the TreaalU'er antlered 111 C&rl'fil1g out h1a part 111 ef­

fecting the exo~ of Britiah current ooin 111 .Liberia tor 

American oUn. 

28, Rallroacl l!orp.nbationa, (a ) Ft. Dodge, Du lloiua 

and Southen Railroad Co. rua oftioe oonaidend legal qua­

tiona 111Tolncl 111 tlle pouible aale of $400, 000 lat llorlgage 

BoDI11 of the abon ogp&DJ pledged to the U!litecl Statu, and 

prepared a letter fer the Under S1oretar;r1 a eignature rej1cting 

the bid of Freeman 4: Com.paey of lin York for the purohaae of 

theae bonda. 

(b) Seaboard llr Line Railroad COIRJJ&!!l (See J'ul;r 1942 

r•port, itiiR 2S). Conference• were ll1ld with Xeaara, Proctor 

and Zarq on probhu incident to acheduled hearing• on Gonrn­

aent .otion for per.iaaion to interTene and for relief 111 the 

Reorga!liaation proceeclil1ga of the abon railroad compn;r. 

h:hibita uouaar;r tor lli aupport of the GonrDMnt'a 110tion 

were oollectecl, 

u. Publio Debt. (a) Ptiption, In J'eraer Caae. 1 oaae 

haa deTelopecl in Jew Jerae;r in oonneetion with regi atration of 

eni.nga bonda in the fora •1, pa;rable on death to B•. !lLe 

Departlunt of J'uatice wae DOtitid., and tbat Depart.ent haa been 
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in ttlepho!Uo o~cation with tu In Jer1e7 atto11117 

representing the benef1o1ar1ea. Kr. Bell executed a .otion 

to be filed in the court indicating the interest of the 

United States. This particular oaae aeeme to be an excellent 

teat case. 

(b) Financing. On September 9, 12, and 28, Mr . Tietjen~ 

·and Mr. Cunn! ngbu reviewed tlle legality of the inuing cir­

culars, press atateaenta and texta in connection with the fol­

l owing issues: (1) 0.6~ Certificate• of Indebtedneaa, Seriea 

C-1942 1-1/4% Treasury Notes, Series C-1945; (2) Treasury Tax 

Savings Notea, Series i-1945 Treaeury Tax Savings Notes, Seriea 

C; (8) Partial redemption of 2-3/4% llutuallfortgage Inauranoe 

Fund Debenturea, Series B, before maturit7. 

The following work was done under the supeniaion of 

iniltut General CoUDiel O'Connell. 

26. War C~catioDI Board (for deacription see Nonllber 

1940 report, itea 28) . Mr . Shea attended a meeting of the Law 

Co-.lttee of the War Communication• Board on September 28, 1942. 

26. Coordination Conferenoe of Treasury Law Enforoement 

igenc1ea. On Septellber 14, Mr. Shea attended a aeeting of en­

foroeaent agencies. 
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27. Propo11d Legialation on Ran.gotiation of Trtaaurz 

Contraota. Propoat4 lt&ialation on the aubjtot of tke 

renegotiation of Treaaur, Depart.ent oontraota, aubaitted b7 

the Procureaent Dhillon, na reTiewtd b7lfr . Shea ana lfr. 

Spack. lfr. Shea prepared a meaorandua to Kr. Tarltau per­

taining to thia utter. 

28. llhih Houee Poiiot Foret Reoruitunt. lfr. Shea and 

lfr. Speck, together with lfr. J'oaeph 1. llurph7, !aailtant Chief 

of the Secret SerTioe DiTiaion, on Septeaber 16, attended a 

hearing of the Houae COIDittee on Publio Building• and Ground• 

on S. 2584, our bill to permit the appointment of White Houat 

police froa aouroea outai4e tha Yttropolitan ana United Statea 

Park Pollet forotl. Thi1 bill was ptned b7 the Senate on 

JulJ 21. 

29. HunhTille, Texas, Firat National Bank Bill. Earlier 

in the ••••ion (Februar7 19, 1942) the Treaaur7 Department 

aubaltted leghlation for the relief of tha Firat National Bank 

of HuntaTille, Texaa, ana billa for that purpoee were introduced. 

The Se•te bill, S. 2809, waa paned b7 both hoUtl, but in the 

Houae it na ... na.a to proTide relief tor two other banka. 

The olalu of thtlt two ot1aer banltt are of auoh nature that 

proTieion for relief would result in preferential treataent for 
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thea. The Pl'elident ntoed tAl bill on that groUDd, t.l.though 

in hl• nto •nage he 1tated tbat relief for tAt F1r1t lt.t1oD&l. 

Banlc of HUitlrllle, Texu, would appear to be IIDObjeotlou.ble 

(Sen. Doo. No. 221) . On September 2, 1942, RepreaentatiTe 

Patton, of Texu, t.av1aed l4r. Shea infol'll&l.lf that he would 

introduce a bill for the relief of the Firat Ifation&l Bt.nlc of 

Hunt•ville, Texa1, which i1 in hia diatriot. 

80. State Legi1lation Relative to the War Effort (for 

de1cription aee lov«aber 1941 report, item SO; Auguat 1942 

report, itea 40). In re1pon1e to a letter froa the Attorne:r 

General relative to the renewal of an offer of aaai1tanoe b7 

the Counci l of State Governaenta to 1ecure helpful 1tate 

legi1lation in the national war effort, Yr. Ranta prepared a 

letter for llr. Guton'• 1ignature trana.itting a draft of a 

bill on .arihuana eradication which the Bureau of Nt.rootioa 

duirea to han adopted b7 variou.a atatea. The nrioua 

bureaUI of the Department were oiroularized and requeated to 

offer •uae•Uou. 

81. Federal Reporting Seniou Bill (11e Auguat 1942 

report, item 41). The legi•lative aection completed a canTt.ll 

of the varioua branchea of the Department with reapect to their 
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Tina oil tu aulldaenh propoaed 'b;r the Bureau of the Buqet 

to s. 1666, •ro coordi11ate Federal Reporting SerTicea, to 

elimill&te duplioatioll and reduce the coat of suoh .aerTicea, 

to a1D.i111he the burden• of furlliahing reporta and inforaatioll 

to GoTeru.ental agenoiea•. 1!ter conaideration of the Tarioua 

...oranda which were receind, Mlaa KcDuff prepared a aemoran­

dua aetting forth the objections adTanoed againat the propoaed 

amendaenta to the bill. 

82. DirectiTe of War Production Board (aee iuguat 1942 

report, item 36) . i proposed DireotiTe of the War Production 

Board to delegate to the Bureau of Narcotics the President'• 

priority and allotment powera with r espect to narcotic druga 

under Title III of the Second War Powers ict, waa prepared 

by Kr. Speck and Kr. Feidler. Upon inforaal c_~earance with -)(r . Vanly Fleiachaann, iuiltant General Counsel of the War 

Production Board, and at hie request, a letter to the Chair­

aan of the War Production Board, in explanation and juatifioa­

tion of the proposed Direotiwe, waa prepared in the Bureau 

of Narootioa and reTiewed by Kr. Speck. Subsequently, the 

Legal Division of the War Production Board submitted a 

reTiaed draft of thia Directin. The reTiaed draft was cleared 
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b7 Kr. Spuk with the Bureau o! Jarcotica, Kr. Cairu aud 

1aaiatant Secretar7 Gaston, aa4 the Legal DiTiaion of tke 

35 

War Production Boar~ waa adTiaed b7 telephone that the reTiaed 

draft was aatiafactor7. 

33. War Yanpower Co..Uaaion DireotiTt on Occupational 

Deferments. Kr. O'Connell and Kr. Speck prepared a aemoran­

dua !or Kr. Thompaon, 1dminiatratiTe 1aaiatant to the Secretar7, 

which diacuaaed the impact of the draft upon the ataff o! the 

Legal DiTiaion and auggeated policiea with reapect to aattera 

of defermenta and releasee for commiaaione in connection with 

War Manpower Commiaaion DirectiTe No, XI. Thia DirectiTe 

require• agenciea to aubmit a liat of their ke7 poaitiona, 

on the baaia of which an7 requeata for occupational defer­

menta are to be JUde. Kr. Speck prepared for aublliuion to 

Kr. Thomptcn a list of the ke7 position& in the Office o! the 

General Counael. 

34, Propoaed ExeoutiTe Order Transferring Control of 

Comaunication Faoilitiea (aee August 1942 report, item 39) . 

Kr. Speck exaained the rnhed draft o! proposed exeoutin 

order relating to the control of communication facilities, 

prepared auggestiona thereon, and aubaitted them to the 

Procurement DiTiaion. 
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35. Procureunt Dbiaion Propoaed Order re 1udite &lld 

Inapectio111 on Defe111e Contract.. V.ian. Shea &Dd Speok 

reTiewed &lld auggeated the reTiaion of a proposed Procureunt 

Diviaion order to delegate the Secretarr'• power under Execu­

tive Order No. 9127 with reapect to audita and inapectiolll in 

connection with defenae contracta. The auggeated reviaion 

i nvolved the question of the Secretar7'1 power under the 

executive or der to provide for the redelegation b7 Procure­

ment Division officials of the power to administer oatha &lld 

to require b7 eubpoena the attendance of witnessea or the 

production of booka and r ecorda . 

36. Wollner and llatchett v. Brewer and }{adorak;y (aee 

1uguat 1942 report, iteD 42) . On Septaber 19 )(r. Rupert 

attended the aecond meetiDg of the interdepartmental board, 

of which he is a member, that will ietermine the question of 

priorit7 of i nvention between two gr oupe of Government 

emploflea, on behalf of each of whom the Department of Juatice 

haa been requeated to proaecute a patent application covering 

what appeara to be the - iavention. 

37. Katerial for Seoret arz on Certain Revenue leta. 

Meaara. Shea, Speck, and Rupert prepared chronologiea in 

connection with aajor Revenue i ota fro• 1934 to 1942, ahowing 
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action taken b7 tu Preaiclent durillg pencleno7 of tU billa. 

38. Speaoh b7 Senator Va.denberg CritioislDg the 

Seoretarz. .A. IUIIOrand~a to the Seeretar7 wu prepared b7 ll1' ~ 

• 
Speck on Senator Vandenberg'• apeeoh on the Senate tloor which 

cr iticized the Seoret ar1'• pr e11 co-.enta on the Vandeuberc 

amend•eut t o include in the current reTenue bill a proTiaion 

reducing aooial aecurit7 taxaa. 

89. Illuatrationa of War SaTing• Stampa. .A. letter woe 

prepared b7lll'. Ranta to the editor of tile .baerican Hou 

llagazi ne, !few York City, adTilillg that illuatrationa of War 

SaTing• Stamp• were prohibited. 

40. Reproduction of Gel'lll&ll Stamps. Yr. Ranta prepared 

a letter for the aignature of the .A.d.inietratiTe .A.aaiatant 

to the Secretar7 adTiaillg 111'. Kerle F&inaod of the Office 

of Price .A.dainiatration that thia Department had no objection 

t o the uae of reproductions of Gel'lll&ll stmpa in a pamphlet 

on ln!lation to be prepared ~ the Office of Price Adllliniatra­

tion, proTidad onl7 black and white illuatrationa were uaed 

and that auca i l luatrationa were lesa than three-quarter• or 

more than one and one-half the ai&e of the original s tamps. 

~. Kiorotllalng of Gonrnaent Seouritiu. }(r. Ranta 

prepared a letter for }(r. Gaaton'a aignat ure addreaaed t o the 

Federal ReaerTe Bank, Boston, l(aaa ., adTiaing that the 
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Department )lad 110 obJection to the aicrotibaing of Gonrn­

unt aecuritlu held b7 the Peoplea' Sarlnga Bauk, ProTldeMe, 

R. I., upon the collditlon that the fi.laa were uaed olll.7 for 

projection purpoaea in the event the securitiea were deatro71d 

and uot to uke actU&l faoaWlu of the aecurities . The 

bank deaired to aicrofila ita aeourities aa a precautionar7 

measure in the event of air raids along the Atlantic Coaat. 

42. Coapromiae Offera. The offers made b7 Kra. Kartin 

Norua, Shelb7, llontana, and Kra. Elisabeth I. )(oCarth7, 

Scaradale, New York, in aettlement of claiu in favor of the 

United Statea were accepted b7 the Acting Secretar7 of the 

'l're&aurf. )(iaa lo!cDuff prepared lethra . ..aU.ru11d to the 

Seoretar7 of the Treaeur7, which reo-...nded acceptance of 

the offera in compromiae of the olaiu of the United Statea 

againat lira. Leila S. Harrell, Butman, Georgia, and Fran.k 

Graaao, Oakland, California. 

The often in ccmpromiae of the cla.w of the United 

Statea againat the following proponents were returned to 

the Depart.enta or J.genciee aubmit t ing thea to this Depart­

ment for conaideration under the general coaproaise atatute: 

Ohio Farmer• Cooperative )(illr; J.uociation; Erneat Copeland; 
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Candid.o Pi10Di, Iron RiTer, }(lob.igan; North Bend. Tillber 

Co!lpU1 of Borth BeDd, Wuhiugton. Tht1e uttera were also 

handled. b7 }(iaa )(a Duff. 

48, Dimiual of Indiotmant. Lettera were prepared. b7 

)lr. Rt.nta to .haiatant .Utorn., General Berge adT1a1ng that 

thie Depart .. nt had DO objection to the dillliual of the 

following indietmenta : John Doe, a soldier, for the forgel'T 

of a Goveruaent ob.eok; John Settlea for the forgerr of a 

Gonl'llllllnt oheok; Dan .l. Kotaetu alld Walter J. Stewart for 

the forgerr of Government checks; and Joseph Frank Funderburk 

for paaaing coin aluge resembling ten-cent pieoea. 

44. Congreaaional .lotion on Treaaurz-eponaored Legiala­

~· (a) Widener .lrt Collection. S. J, Rea . 160, "Provid.­

ing for tae aooeptanoe of title to the Widener art collection 

of Philadelphia, and for other purpoaea•, d.rafted in the 

legialative aeotion, wae aigned br the Preaident on Sept«aber 3, 

1942 (Public Law No. 708). 

(b) .lllen Relief Bill. Our bill, H.R. 6990, •For the 

relief of G. F • .lllen, Chief Diabureing Officer, TreaaurJ 

Departunt, and for other purpoaea•, wu reported on 

September S, 1942, fraa the Houae Co.Uttee on Claw (B. Rept . 

2486) wit.h an &JUndunt. The &~~~Ddaent, however, waa a part 
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of the propoeed leglelatlon whloh we eubaltted to the Cougreee, 

but had been inadTertently oaltted when H.R. 6990 _., intro­

duced. 

(o) HunteTille, Texas, Firet BatioD&l Bank. On Sept.aber 10, 

1942, }(r. Connally introduced S. 2761, for the relie.f of the 

Firat NatioD&l Bank, of Hunhrllle, Texas. The bill wae then 

referred to the Co.U.ttee on Clailu . Thia bill had been 

introduced in the House on September 9, 1942, ae H.R. 7585, 

and had been referred to the Co.mittee on Cla~ in the House. 

Theee billa aa introduced on September 9 and 10 are the aaae 

•• the one we originally presented to Congreae earlier in the 

aeaeion (February 19, 1942). 

(d) White House Police Force Reoruit..nt. S. 2584, our 

bill to peralt the appoint..nt of White Houn Pollee in 

aooordanoe with the CiTil SerTice lawa froa aouroea outaide 

t he Metropolitan and U. S. Park Police foroea, wae reported 

froa the Committee on Public Building• and Grounda, without 

am.ndaent (Rept. Mo. ~70), on September 17, 1942. 

(e) Qpiua-Poppz Bi-ll. On September 21, 1942, Repruenta­

tin Doughton introduced H.R. 7568, to diaoharge .ore ef­

feotiTely the obligation• of the United Statea under certain 
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treatiea relating to the .aau!aoture and diatribution of 

narcotic druga, b7 providing for doaeatic control of the 

production and diatribution of the opiua popp7 and ita 

producta, and for other purpoaea . It waa referred to the 

Committee on Wa71 and Keana. Thia bill waa introduced in the 

Senate on Karch 25, 1942, aa S. 2405, 

The following work waa done under the auperviaion of 

iaaiatant General Counael Bernatein: 

45. Patenta (See iuguat 1942 report, it.m 50). Kr. 

!arona and Kehl attended conferences with representatives of 

the .Uien Propert7 Custodian and the .lnti-Truat DiThion of 

the Depart.ent of Juatice on a large number oLapplicationa 

arising out of the Conaent Decree obtained by the Department 

of Justice against Standard Oil Companf of New Jeraey and ita 

affiliatea, aa a result of which the Treasury waa able to 

diapoae of a nu.ber of applications involving the filing and 

aaaigaaent of patenta in Great Br itain, Canada, and South 

imerica, 

i atud7 of a draft of a general order to be iaaued b7 the 

!lien Property Cuatodian affecting patent tranaactiona h being 

made by Kr. !arona and ](r, J.:ehl. UDder t iUa propoaed general 
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order, the filing of patent application& b7 blocked national• 

other than eno;r nat1onall will be pera1 thd aa h now done 

under the Treaa11171 1 General Ucenae Ito. 72. It hal b .. a 

suggeeted b7 thia office that ln thoee case• where trade or 

communication with an eno;r national is inTolTed, a Treaeur7 

licenae ahould be obtalned and euch licenae ahould not be 

granted in the lillence of a requ11t for approru b7 the .&.lien 

Propert7 Cuetoclian. The tranater of intereeta in United 

Statea patent• owned b7 blocked national•, whether b7 &lligR­

•ent or otherwiee, would be handled under the propoeed general 

order b7 the Alien Propert7 Cuetodian. Howeyer, the ·pa,_ent 

of all United St ate• GoTeruaent and attorne711 fee• and the 

filing and proaeoution of all patent• in blocked countr iea and 

the payment of feel in connection therewith would continue· to 

be eubject to the eontrol of the Treasur7 Department. ReTi­

sions were aade in General Licenae No. 72 and in Public 

Circulars Nos. 5 and 51 to conform to the new plan of action. 

46. !ll.luranoe Probleu (See 1ugust 1942 report, item 51). 

1n analflil wae ude b71lr. i&rone, 111'. Iehl, and Maher• of 

the 1dainistratiTe Staff of the chain of corporation•, the 

majorit7 of which deal in ineurance, controlled b7 C. v. 
Starr through nrioue China ~de 1ct oorporation.e. On the 
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baaia of thia atudy letter• were prepared licenaing aeTtn 

of these corporation• to engage in normal buaineaa operationa. 

The problem of reinauring interYened Proclat.ed Liat 

companiu in Colombia p.nding their re1110nl fr011 the Proolat.ecl 

Lht wu diacu11ed by }(r, Kehl 'ancl Ullbera of the idainietra­

tiYe Staff with the State Departaent and a repreaentati ve of 

the British Eabaaay. is a reault of theae diacuaaiona, tkl 

American Miaaion in Colombia was authori&ed to permit temporarT 

reinsurance of auch interYened companiea on the condition 

that satisfactory goveruaental interYentora be inatalled, 

that all known ixia employeu be elirainated from peraonnal, 

and that atepa be taken to r1111on auch coapaniea fr• tlle 

Proclat..d Liat. 

47. Eatatea (See i uguat 1942 report, itea 52) . i new 

genaral liceue and public circular han been drafted which 

will constitute the first real codification of the Treaaury 

Department'• rulings and interpretation• concerning the 

handling of blocked eatatea and which will obYiate the 

neoesaity for much of the apecifio lioenaing presently being 

done in this field, lliu nein and ),leurs. !arona, Luxford, 

DuBoia and llk worked on thil utter. 

( 

• ' 
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48. Litigation (a) General .i.nillna & lila Corporatioa 

(s .. 1uglllt 1942 report, item 60). Suite b1liokalin aJid 

1lexewios againat General .i.niline & Film Corporation were 

brought b1 eaploreee of General .i.niline & Fila Corporation 

who 'Rre dhcharged or s118pended puralWlt to tu inatl'UOtiOU 

of the 'l'reuur1 Department. »aura. Luxford, Golding, llur»)tt 

and ilk oonaidered tae legal probl ... in these oasea and the 

procedure to be adopted in connection thermth, and han 

cooperated with representative• of the Department of Juatioe 

in the praparation of briefa, which are being preparod for 

filing in New York State and New Jerae1 on pre-trial motions. 

(b) Suaitoa~~ Bank of Seattle et al. v. Utterback. Thh 

oaae, which aroae in the United Statea District Court for the 

Weatern Diatrict of Washington, inTOlved the liquidation of 

the Suaito110 Bank- of Seattle . Legal aemoranda were prepared 

on thie aatter, and conference• were held b1 Kesara. Luxford, 

Daua, i&rona, and ilk with repreaentatives of the Department 

of Juatioe, the Comptroller of the Curreno1, and the !lien 

Propertr Custodian. Conaideration was given to the diapoai­

tion of thla case b1 the !lien Propertr Custodian's vesting 

of the aharea of ·the bank and the aatter diapoaed of along 

theae linea. 

Regraded Unclassified



' . 

45 

- 88 -

( o) Stern .T. Hallgarten & Co.; .Uien Property Cuatodi&D., 

intern110r. Thia office acted in an informal adTiaory oapaoit;r 

to the Department of Justice on the approach to be adopted 

in the brief of the !lien Property Custodian. The suit waa 

brought by a French national within the Uni ted States against 

Hallgarten to repleTY certain allarea of stock of which J.. J. 

Stern et Cie. , Paris, France, ia the regiatered owner but 

which were claiaed as propert;r of the French national. The 

.Uien Property Custodian :baa nated t heae aharea . )(eaara. 

Gol ding and Murphy worked on this case. 

(d) Brown T. Morgan. Keaara. ReeTel and Golding are 

atud;ring the brief to be filed by DaTia, Polk, Wardwell, 

Gardner & Reed a8 aaicua curiae before the New York State 

SupreJU Court, J.ppellate Dhiaion, Firat Depa.rtment. 'rhia 

cue inTOlna the question wh~er a peraon who aeeb to 

plead the prohibitiona of the ExeoutiTe Order a8 a defenae 

auat ahow that he has first applied for and been denied a 

lioenae to effect the transaction in queation. 

(e) Yoko1wla Specie Bank. The Superintendent of Bank• 

of California, the liquidator of Iokolwoa Specie Bank, Ltd. 

(C&lifornia), requeated thia Deputunt to inter nne in an 
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action brought b7 the truatee ill bankrupto7 of the NYX LiDu 

on an alleged olai .. of the NYK Unu againat loko.lwu. Specie 

Bank, in connection with which the Federal ReaerTe Bank of 

San Franoiaoo waa aubpoenaed to appear with copiea of T&l'ioua 

Treaaury Department lioenaea . Thia office decided that inasauch 

as both liquidation& were licenaed by the Department it would 

be inadTiaable for the Department to lntel'Tene in the caae 

and authorl1ed t he Federal ReaerTe Bank of San Franoiaoo to 

appear. The u.tter was referred to the ! lien Property Cuatodian 

and it ia expected that he will appear in the proceedings, 

Yeaara . !arona and Alk Jrorked on thia. 

49. Raaittancea. 1 public cir cular is being prepared by 

Meaare. Luxford, !arona, DuBois, ilk and Daum, Which will 

announce that the Treaaury will deny applications for apacific 

licen1e1 to atf1ct realttancea not coTered b7 outstanding 

general licanaea (General Ucenaea Nos. 32, SS, 49, 50, 52, 

70, and 75) . The public circular will alao point out that 

the same procedure will be followed with reapeot to re~ttanoea 

of diTidenda, interest, and proceeds of decedenta• eatatea, 

adding that such r emittance• .ay be made to blocked account• 

in the United States under General Ucenaea Noa . 1 and 27. 
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Genera;!. Lioenae llo. 83 will abo ~ aund.a. to autborile 

reu!ttanoea to blooked nationale in the general11 lioenaed 

trade area. 

50 . Retroactive Caaea -- General Ruling Bo. 12 (See 

i ugust 1942 report, item 63) . The Retroacthe Co.U.ttu 
. 

whioh il now functioning and act ing upon caaea, waa iutituh4 

for the purpose of formulating polic1 and procedure to be 

followed in connection with the handling of caaes ariaing 

under General Ruling No. 12, which involved transaction~ 

performed without a Treasur1 Department lioenee. Yessre. 

Luxf~rd, Golding, and Yurph1 worked on thia matter. General 

Ruling No. 12A., which was drafted b7 :Meura. Luxford, DuBoia 

and Golding, ia desi gned to ameliorate the effect of General 

Ruling No. 12 where an unlicensed transfer wu DOt wilful 

b7 the holder of th.e blocked aocount or where auch peraon wu 

not apprieed of the faot that the tranafer was not licensed 

or authorised or that the lioenae purporting to cover it waa 

obtained through fraud or Disrepreaentation. 

61. Soorohed-E&rth Programa (See iuguat 19~2 report, 

itea 64) . Varioua aapeota of the Hawaiian ecorohed-earth 

program pertaining to eeouritiee and ourreno1 in H&waii were 

oonaidered b7 lleura. Lux.for d and lfurphf. Then uttera 
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relate l.&l'gel7 to the prepuation of letter• in r~1pon .. to 

inquirie• and the adjUit.ent of alDOl' aa.ini•tratiTe .. tter• 

ari1iDg 1n oonneotion with the prograa. One of the probl ... 

1a that of detel'aining the approaok to be followed in requir­

ing the opening and illlpeotion of 1af1 deposit boxu whiok 

han not been opened in aooordt.nce with the regulation~ 1uued 

b7 the GoTernor of Hawaii, b1caU1e the holder• o&DDOt b1 

co..unicated with. 

)(ee•r•. Luxford and lbll'p)Q- are alao atud7lng the neo11-

ait7 for promulgating aiailar progrt.aJ with re1peot to the 

other territorie1 and the po11111ion• of the United State•-­

prinoipall7 .Uukt., Pa.naa, PUirto Rico, and th.e Virgin 

Illanda. In IOM of th11e areu, 1uch a• Pa.naa and Puerto 

Rioo, the adoption of a •coreMd-et.rth polie7 aigat well be 

integrated with aea1urea curtailing the anilab1lit7 of 

currenc7 to the 1xi1. 1t the pre1ent tiae, regulation~ t.re 

being prepued ~bleb would require the 1utitution of a~p~oial 

eerie1 of currenc7 for Puerto Ricc and Panaaa. 

62. Philippin• Prograa (See 1uguat 1942 report,· item 61). 

The 1tuq of the problea of iuuing regulatione which will 

provide the aeoht.nic1 for the relet.•• of Philippine aeouritie1 

depo1ited in reputable bank• located abroad in accordance 
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with tu utloe of the Philippine GonPD~nt of JUD1&1'7 1-' 

1a beiug oontlnued b7 Jlleere. Lutora and Kurpb.J. The7 U.n 

cooperat ed with the Federal ReeerTe Bank of Hew York and tae 

offioe of the Reeident Co.aieeioner of the Philippine• in 

worklug out a joint ••orand• to 'be iuued b7 the United 

Statu and the Philippine GonPD~nt. Doo-te, whioh were 

drafted in tale oftloe, are DOW bei.Dg oonlidered in the oftloe 

of tae Reei,.nt Co.aieeioner. 

58. Interned !lien• (See ~uguat 1942 report, itea 58). 
' 

The doouaente oonoernlng the haDdling of tunda of interned 

aliena han been ooapleted and agreed to 'b7 repreeentativea 

of thle Department and the War· Department. It 11 expected 

that the doouaenta will be ieeued in the near tuture. lleeere • 

.f.arona, lAwler, !lk, and ~ld worked on then uttera. 

M. Publio Doo-te. (a) Publio Circular No. 19 (See 
I 

Jul7l9(2 report, it• ~ Jlly lW report, ita 86).' rue 

offioe partioipated in the ieeuanoe of Publio Ciroular No. 

19 and a pr111 releaee dee«r1ptive of it. The publio oir­

oular oont&ined rnieione of unral of the outatanding 

freeeing oontrol doou.ente--notablJ, a revieion of General 

Lloenn No. ' to perait onr-tu-ooater ella of GonPD~nt 

eeourit1ee; the inoluaion of the Faroe and the In S.eidu 
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Ial&Dda in tke generallr lioenaed trade area aa defined in 

Ge~~~tral Uoenae llo. 58; &Dd a reThion of General Uoenae 

No. 5 to l!.it ita applioabilitr to taxea, ouatoaa duties, and 

fees owed to the United States GoTeru.ent. SeTeral other 

amendaenta were .. de whloh effected for.al okangea, at.pll!ied 

report requiremanta, and brought the freezing control doou­

Mnh up to date. lteaara. Luxford, .lerona, &Dd Golding worked 

on thla .. tter. 

(b) TFR- 300, Seriea L, and Public Circular No. 4C (See 

.luguat 1942 report, itea 57(b)). Seriea L, a foPa for a 

auppleaental cenaua of foreign-owned propertr, ita acooapanring 

oiroulu and a preaa relaaae were iaaued. .lotion kaa been 

taken to kaTe theae doouaent• tranalated into Tarioua language• 

and to iaaue iDit~ctiona to Collectors of Cuaieal. Keaara. 

ReeTea, .lrnold, aDd Luxford worked on thla. =s:.. 

(o) Public Interpretation No. 6. )(eaua. DuBoh and 

Luxford participated in the preparation of Public Interpreta­

tion llo. 6 and ita pr••• releaee to tke effect that the 

lllllioenaed aellding of aeouritiea, ourrenor, ohecb, dra!ta, 

or proalaaory notea to peraona in Sweden, Switzerland, Spain, 

Portugal, and unoccupied Franoe ia proAibited br the Order 

and not authorized b7 any of the general lioenaea. 
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55. ia.iniatrativa Statua for Foroiga luDda Control. 

llr. !arona and Kill nein collabore.tod with the icbainiatratin 

Staff in the preparation of Treasury Department Order No. 46, 

wbioh gives separate acbainietrative statue to Foreign Fundi 

Control. i study of the queationa of admini1trative law 

inYolved was •de. 

56. Bank of Guaa. (Sa. February 1942 report, itea 28(d)). 

llr. ill and llr. !arona ooneidered legal probleu in connec­

tion w1 th claw filed against the Bank of Guaa, for which 

the Treasury D~partment baa been acting aa coneerntor eince 

February 7, 1942, at the request of the Navy Departllnt. 

Reco-endationa concerning the treatment of 1pac'ific claima 

have been u de to the Navy- Depart111nt. 

57. laTeatigationa (See iuguet 1942 report, item 54). 

The InYeatigative Section of this office, formerly under the 

direction of llr. Eugene Clay, i a now headed by Kr. J. John 

Lurler. 

i MIIOrandUil to the Secretary and a memorandUil to the 

Preaident with regard to the Draeger Shipping Comp&JI1 waa 

prepared by Maaare. Lawler and Proctor in collaboration with 

..-hera of the idainiatrative Staff of Foreign Funde Control. 

Conferences were held with the idainietrative Staff looking 
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toward -tlt.e fvtlt.er iu111tigat101l of freight fol"Wariillg. 

Tlt.e i.nnetigat1one of the French L1u Mde br 'lfr. llarb, 

tlt.e Val J. Peter• nnepaper chain, •de bf 'lfr. lloore, the 

Swi11 Banke inTeet1gat1on,~e br Keeere, Leeeer, lckeraann, 

King, ana 1111ng, and lnton Salt & Co., Mae br 1leure. Leeeer 

&ld Schwarts, haTe been co.pleted and report• are now in 

preparation. 1 final report hae b .. n tibd of the inTeetiga­

tion of Eaetei'D ProTincee ldadnietration, Ltd., •de bf 1leeere. 

Leuer and ~u1nt. 

The innetigation of the Swiu ineurance coapaniea, ll&de 

by ){r, Proctor, i1 continuing and an inTeetigation of •Tit.e 

Iowa Refora• hal been initiated bf ){r, 110ore. 

58. ID!orc111m1t (See luguet 1942 report, itea 55). 

On Septeaber 25, 19l2, Kenji Iki, a Japaneae claiming .bel'ican 

citisenehip, pleaded guiltr in tlt.e U. S. Dietrict ~court at 

Seattb, WulUngto•, to an illdiot..nt charging that lt.e failed 

to file a TFR-800 report dieoloeing that he held $15,000 in 

currencr and $515,000 face aaount of Japan••• bonds for 

United Ocean Traneport Companr, a Japaneee national. He 

W&l 11ntenced to nine J8&1'1 iapriiODmlnt and a $5,000 fine , 

Iki &leo pleaded guiltr to chargee of perjurr and conepiraor 
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on whloh lle reoeind unte:uoe of the IJid two ;reare, reepeo­

ti Ttl;r, to l'Uil oo:uourrentl;r, howtTir, with tile :u1:ue ;rear 

eenhnoe, 

On Sept•ber 21., 1942, e oriaiul r eference report wee 

1ubmitted to the Depert.ent of Juetioe relating to another 

Jepe:ueee wllo trllliJii.tted fada without a lioenee · turefor to 

e South .blerioa:u bank for the eoooliJit of a Japanese bank 1:u 

peJIIIInt of aerolwldiee iaported fr .. Jepua, ead upon the 

i:uetruotio:ue of the Jepuaeee eeller. 

Suppl...:utal inTestigetio:ue are bei:ug oonduoted of twelTI 

oesea te d~ermine whether oriminel referenoe reports with 

reepeot to the111 ehould be prepared, ){eura. Leaeer, King, 

Quint, J.okel'll&llll, Sohnrts, bing IJid Cook are worldng on 

thue ll&thra. 

J. atudf 1e being ll&de b7 IUura. Leeur and J.okel'Ullll of 

the poaaibilit7 of ue1ng the internal reTinue atatutea and 

regulatione ee a aea:ue of foroi:ug the d1eoloaure of tile 

beneficial ow:uera of oaeh balances and eeouritiea in •omnibua• 

eocounta. 

The Board of Eoonoaio 1farfere requested and reoeiTtd 

auhtanoe 1:u the conduct of a !leering 1:u proceedings to 

deterai.ne wh&t it 1n7 action it ahould take with reapeot to 
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Gilleapie & Co. becau.e of ita alleged deali.Dge w1tla a 

•e~lou• for a proe~laiaed l1at u.t1oul. )( .. era. Le11er, 

.le~kerann, I1ug t.Jld Cook worked Gn thia, 

The United Statea attorney for the aouthern cl1atrict of 

1f .. York hu requested and 1e ree~eil'iug aaailtance in tlae 

preperation of a oaae referred 'o la1a by the Bureau of Cueto... 

)(eaara. L .. aer and Cook are hanclliug thh • tter, 

69, PreJ!!l'atlon of IAgal KeMrancla, Legal __,rancla 

han been prepared bylfr. lliAU.ff, relatiug to tlae liability 

of blocked utionala for the failure to perfora a oontraot 

beoauae of the freesiug oontrol prohibitions. The oaae 

oonaidered involved the general probl.., of frustration, 

exoueable impossibility and illegality, and the extent of 

recovery on the theol'1 of quantua aeruit. 

In GOnjUJIAition with the brief a in Bane .lioltelill T, 

General .ln111na & Fila Corporation, a -rand• na pre­

pared bylfr. Goldiug, •-rhiug the !!!.!! !&!!. th.eol'T and 

ita applicability to the facta of that Gaee • 

.1 MIIOrt.JldUIIl wu prepared on the Coluabb Law Revi .. 

artiole relating to the Poliah Relief oaae byKr. Golding. 

I.ik .. iu, a -randma atatiug the poeition of the Treuury 

Depart.ent with reapee~t to an article appeari.Dg in tu 
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Banari Law Rnin cle&lillg wlth tu CoD!lletl of Laa P"\1 .. 

ariaing out of the freaaing eontrol ia presently beillg pre­

pared b;r ~nn. GolcliDg and Kinakoff. 

60. Seewitiea, Doe-nta ban been prepared eonahting 

of a prop01ecl general lleenae aDd publle Girculu whieh will 

gonrn the wting of IIG11l'itin by blooked national• and the 

tranaittal of nlioitation Mterial to blookid uea1. Tile 

propo1ecl p11blie eil'oular &JmOunou the pollc:r of the Treuv:r 

Departaent to deDf &Df auoh voting or •olioitation waere 

aeovitie• ue Ph11ioall:r within blooked area• or are held 

in apecial blocked aocount1 (General Ruliag HO. 6 aeoounta) . 

Theae cloo-ntl will 1uppleaent the tightening up of ov 

oontrol• re1pect1Dg accounta of per1ona who are n.ationala 

of neutral oountriea. Keaara. !arona, Luxford, DuBoia, !lk, 

and Daua are workiDg on theae aattere. 

· !n ... ndaent to ~neral Lioenae Jro. 28 1daiu would exten4 

t .he prorl1iona of General Lioenau No•. 1, 2, 4, 5, 27, 82, 

and S8 to General Ruling No . 6 accounts, the eonoept of whioh 

would be extended b;r a propo11d General RuliDg No. 15 to 

i nolude blooked acoount1 lleld b;r peraona out1ide the United 

Statea. 11 beiDg prepared b;r ~••re. Luxford, !arone, DuBoi1, 
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.Uic and Daua. 

Doouunte are being prepau.cl b7 _Kr. Daua to pel'llit tll.e 

iaportation of United Statee GoTera.ent aeouritiea b7 United. 

Statu eaplo;reu '!fho are retlll'lling .troa the Canal Zone. 1n 

action guide relating to General Ruling No. 101 ia, &lao, 

being prepared. 

1 atuq b being aacle 1r1 )fr, Daua of the atatua of short 

aalea UDder tha freezing order. 

61. Sate Depoait Boxea (See 1uguat 1942 report, itea 62). 
I 

In oonneotion with the progr&lll. to oo~~ptl cliacloaure of fie 

contents of aafe depoeit boxea leaaed by persona residing 

outaide the United States, a general ruling ia being drafted 

by Keun. Luxford, DuBoil and D&ua. 

62. Diploatio Pouchu. T1Ua offioe haa participated ill 

the oonaideration 111. the problea of pendtting n.rioua typea 

of oo11111unicationa to be aent to foreign countriea via clip­

loaatio pouohea. Keaars. Luxford, DuBoia, and KoalcoTitz 

worked on thia. 

68. Latin laarica (See 1uguat 1942 report, item 69). 

(a) Trade Karka of Veated Enterpriaea. Keasrs. Lawler and 

DuBoia repreaented the Departaent in a conference with 

repreaentatina of the .Uien Property Cuatoclian and of the 
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Departaenta of State &Dd Juatice couoerDing the treataent of 

tradell&l'ka ud p&teDta iD the South !Mriou republica of 

enterpriaea Teatea b7 the Jlien Propertr Custodian. The 

specific problsm arise• in connection with the trademarks ud 

patents of Schering Corporation. 

(b) Argentina. Keasre. DuBois and YoekoTitz have been 

uklng a etudr of the n.rioua atepe which llight be taku !!!.: 
a-1'1• Argentina tllrough f renillg control. 1 nailer ot'con­

ferencea have been held with .-.hera of the State Departaent 

in an effort to formulate a program of action againat Argentina. 

The following etepa are being-conaidered: (a) Adding to the 

Proolaillled Liat or blocking ~~ hoc a large number of fil'llll in 

Argentina with reapect to which there b eddence indicating 

lxia infiueuoe, but 11hich have not u ret been added t o thl 

Prochilud Liet; (b) ~hoc blocking partners, managera, 

emploreea, or other individual• who are in &DTway connected 

with Proclat.ed Liat firu; &Dd (c) blocking ~hoc or moni tor ­

ing the-accounts of banke, exchange houaea &Dd other inatitu­

tione which .. , be cloakillg lunda tor blocked nationals. other 

atepa which are being oonaidered on which the State Depart1111nt 

haa not indicated agree .. nt are: (a) Public freeaing of 

Argentina; (b) a aethod of aupePYiaing Argentine tran1actiona 
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without i11uanoe o! a publio !reeaing orderJ (o) ezolu1ioa 
froa the geueral lioeuu applioable to the luropeaa neutral 
countriu o! t..:auaotiou with irgentina; aad (d) neting of 

assets of oertain til'IU on the Proclaimed Lilt in il'gentlna. 
in uteul n st.q has been in progress for obtaining all 

available information conoerning !rgentina and !rgentilll 

fll'lll8 in connection with the !ol'l&ulation and encution of a 
prograa. 

., 

(o) Brasil. ~ propo1ed Brasilian deoree, providiDg for 
the taking over of enemf propert7 in Brasil b7 the Brasilien 

Govern.ent, was studied b7 Yee1rs. DuBois and Cassoda7, and 
suggestions made whioh were communicated to the Brazilian 

Gonrllll8nt through the State Department. It h e:q~ected that 
the Brasilian Government will shortly enact the proposed 
decree. 

{d) Voesuela. 1 memorandua was prepared b7 ){eun. 

DuBoi• and Sommerfield, which contained a draft of a law sug­
gested !or 1ubai11ion to the Venesuelan Goveruaent which would 

enable wrioan-cnrn.d oil oo:mpaniee to refuse aalea to Pro­

claimed List national• without !ear' of having their franchises 
revoked. The ae1110rand- alao pointei out certain legal 

inadequaoies in the present Vene~lan freesing control•. 
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(e) )(e:lioo . llr. Lufori &Dd llr. R&lu pvtioipated in 

the preparation of a program which will deal with Kexican 

securities. The plan envisages regiatration of all Kaxioan 

aeouritiu of oertai.n named ieaues, regardleu of the 

identit7 of the holder. It ie hoped that thia program will be 

an iaportant part of our etforh to prevent th.e ixia troa 

reali1ing &D1 benefit fro• thia propert7. 

)(r . Raina returned froa )(uico after having concluded 

arrang«aents made in connection with the joint program for the 

control of United States currencf adopted b7 the Kexican 

Govel'!IIUnt and the-united States . Certain problema whioh aro .. 

in connection with the administration of this control have 

been aolved and the program appears to be wor~ ver1 aatia­

tactoril7• Keaara. DuBoia and Raina worked on these aattera. 

~ conference waa held b7 Keeara. DuBoia and ta-ler with 

a repreaentative of the Kexican Government concerning what 

action ahould be taken b7 the )(exioan Government with respect 

to ixia-ccntrolled enterprises in Kexico, partioularl7 in 

reapeot. to ohn.loal and ~ fil'lll . 

64. Neutral European Countriea (See iuguat 1942 report, 

item 70). i general ruling baa been prepared which proTide• 

that assets held in the United State• tor peraone within the 
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Euro~an oountritl II&T DOt be wi.thdrurn for anr purpo .. a t11 

the identitr of the true owner of aaok aaeeta on the date the 

freuing Order na extended to auch oountrr ia utablhhad aDd 

until it ia established that DO tranafer of aD1 auch aaseta 

has been made eince that date except tranafera licensed b7 the 

Treasury DepartJunt . Thia ruling ia particularly ailud at 

banking institutions in the neutral European countries, 

upeciallr tho .. in Switserland, which UT be holding flmda and 

securities within the United-states which actuallT belong to 

nt.tionala of ene~ ccuntriu and countriu occupied b7 the 

ene~. Keasra . DuBois, Luxford, Lesaer and Dawa haTe keld 

seTeral conference• ccnoerning the ruling with the State 

Departunt and haa aubaitted aemoraDda in connection therewith. 

IuuaDCe of the doc11Mnh now an.ita clearance froa the St&te 

Departunt. 

65. Currency Program (See iuguat 1942 report, item 66) . 

DociiiUilh han been prepared in connection with a program to 

call in all Un1 ted Statu curreno7 bill• ~ $500 denoainationa 

cr OTer, both in thia oountl'T aDd in tke reat of the world. 

The purpo .. of thh program ia to t.pleunt our exiating con­

trols with rea~ct to United Statea ourreno7 ec ae to preTent 
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tu bl• ,._ ..Ul.UC ell leetel .... ..._ ...... tute:rt, 

DuBob, allll Ralu wo:rk.a Oil tllle pnbl•. v.o...aa we:re 

prepa:red 11Jll:r. &o-:rfleld :relatlac to ":rtala legal upeetl 

of thb prog:raa. 

Doo-•h whloh will ll.an tu eff11t ef 1 .. e:rl.JI8 to $50 

tu prellat $250 uaptloll au ... a laocalq pallqgere UJideJo 

Olll' ou:rreu7 aport ooat:role han beta pN:pa:rea b7 Keu:re. 

DuBob ud Ralae • 

.l '" PJ o.f all ovreu;r. oolltrob wllloh are - e:dethg 

ill tll.e other herJ.oaa Republioe b being aade b;rll:r. Cauocla;r 

for the purpoae of detel'llilliag wll.at additional 1tep1 •• •1 

de1ire aa;r of the herioaa Republio1 to take • 

.l llalber of ou:rre11117 problaa, a:rblag out of the 

eaforo-at of Geural Rulillg Jo. 6 ud General RullDg lo. lo& 

ll.an be• U..Ued b;r Jfl'. Raiu, Mba Goode aad 111'. Laue:r la .. >:. 

oollalto:ratloa with .-her• of the .lciailli•tratln Staff. OM 

of tlt.e p:robl.eu DOW ader eoulduatioll 11 whetlt.er eu:rreao;r 

illecall7 t.ported •:r be forfeited to the UDitedBtatee. 

Pellcllac a 114laloa oil that que•tloll, lutruotiou han beell 

i•euecl to Coll11tora :requlrlag tua to clellTer ou:rreDOJ !or 

whioll. a falae deelantloll waa .a. to the Federal Reeern Bult 

I 
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aDd to file a report of all tile fact. witll the Bureau of Cua~ 

and ForeigD Fuaa. Contrel. 

1 progra U.e b .. n prepared bJ )fr. Raiu whloh 1e cleelgDicl 

to aeet cliffioultiea preeentlJ being erperienoecl by ae ... n of 

the United Statee 1a connection with the currency prograa. 1 

conference with the Maritiae Section of the CIO waa held and 

a procedure agr11d upo11. which ia DDW re&dJ to be put ill.to 

effect. 

66. Cenaorahlp. The Offioe of Ceuoralli.p ia prepariq 
I 

a coclification of exieting oe11.1orahlp regulatio11.a. 1 draft 

submitted for the conaideration of tbia Department waa atudiecl 

byllr . Raina and lfiu Goode, and aneral cb&ngea augg .. ted 

and cliacuaaed in a confere11.ce with repreaentatiTea of the 

Office of Ce11.1orahlp. 

67. Sllnr (S11 1uguat 1942 raport, itea 72), 1rrange­

meD.ta were made for ~U. aale of approxiaately fiTs aillio11. 

OUD.oea of ailTer olaaaified aa ailTer ordinarJ to industrial 

uaera who. were certified bJ the War Production 'Board to be in 

urgent need of allnr for J...ecliate uae in war produotio11.. )(r, 

DuBoia, lfiu Hodel ud )(r, BreDMr worked 011. thia uttu. 

68. Sllnr Legialation. 1 atudJ haa been ude of tile 

legialation introduced 1n Congre11 relating to •ilver, 

Regraded Unclassified



63 

- 61 -

partioularl7 the Green Bill whioa would perait. tao Trea.ur,r 

to put praotio&lq ill tao lilnr now lleld b7 the Treuvi to 

use in the war effort. 1 report on the Green Bill kaa been 

prepared b7 Keaare. DuBois and Brenner. 

69. Coinage (s .. iuguat 1942 report, ita 71). Kin 

Hodel and lfr. Breuer, ill oooperation with the Legillatin 

Seot1on and tlle Kint Bureau drafted l eghlation to proncle for 

the oo1nillg of ainor ooin of a111 deaoain&tion, e1n, weigllt, 

shape or ateri&l, and for the melting of atandard eilnr 

dollars held in the Trea•UPT• 

70. Perahins: Hall. in opinion to tha Com.inioner of 

iooounh, wh1oh wu prepared b7 Kin Hodel and lfr. Branner, 

oonoluded that t he Trea•UPT Departaant 11 not obligated to 

continue to Mlte regular p&JIU!lh of earning• on the Penhillg 

Hall Keaori&l lund to the B&t1on&l Treaaurer of .berioan Legion, 

Ino. 

71. Stabiliaation !gree .. nte (See Ka7 1942 report, itea 

64}. The appropriate doouaenta were reoeiTed froa the State 

Depart.ent with reapeot to the Stabili&ation Agreement entered 

into with Ioel&ncl and a~oh atab111aat1on agreement ie now in 

effect. Kr. DuBoia worked on thia. 
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72. IDteruatioD&l Stabilisation (See M&7 1942 report, 

it .. 66). fbi• office participated i n the Interdepartaental 

Comaittee 1tu4T of' J. K. Kern••' plan tor an international 

clearing unit and Dl', 'lhite'e J?1an for an international 

•tabiliaation tUDd. 

78. China (See .Tul7 1942 report, itea 52 (b); June 1942 

report, itea 68), Thil office participated with Dl'. White'• 

office iD the dilpo1ition of a nuaber of prob1 ... ariliug iD 

connection with China stabilisation aDd financial agre ... nte 

and exoli.&Dge prob1eaa • 

• 

• 
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TREASURY DEPARTMENT 
~DM810N 

WASHINGtON 

Oot ober 27, 19( 2 

llKilORANDUll TO THE SECRET.lRY: 

There h aubllitted herewith the operatbg 
report of Lend-Lease purohaaea for the week ended 
Ootober 2(, 19(2. 

65 

1e are currentl7 concerned with the final 
deteraination of the Lend-Lease warehouse prograa 
which is being oarried out in oonjunotion with the 
Ar.J. Certain location• have bean agreed upon and 
there are other locations which are under discuaaion. 
It ia hoped that a oonolusion will be reached in the 
very near future. 
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LEND 
TRElSURY DEPAR'n&ENT, PROCIJREIIENT DmSION 

SUTEWKNT OF iU.OC.lTIONS, OBLIG.lTIOIIS (PURClWlES) .lND 
DELIVERIES TO FOREIGN GOVERNliENTS .lT U. S. PatTS 

.lS OF OCTOBER 24, 1942 
(In Killlona of Dollara) 

.lcbdnla tra tin Undiatrlbutea AD4 
Total :!h.!:. Rnaaia - ChiD& hpenan Kiacellauou 

.llleoationa f2S25.5 
2825.4) 

f1167 .a 
1158.4) 

m5.5 
61.8) 

n6.7 
6.7) rs· 7 • 7) 

mr.a 
50.8) 

Purchaae iuthorisa- $1794.5 fl048.7 ,688. 2 ffi·l t 17. 5 
tiona (Requial t lena) (17ts.S) 1025.8) 668.4) o.o) 16.6) 

Requi aitiena Clearei 
for Purohaae 

fl72S. 2 
1648.8) 

fl021 .1 
994.5) 

$6ts.O 
(598.8) m·o .9 ) 

f 17.1 
16.1) 

Obllgationa (Pur-
chaaea) 

fl589 .8 
1548.8) 

f 988.5 
971.1) ~·9 .1) 

rso.o 
89.9) 

f2 .6 
2.6) 

t 18.8 
12.7) 

.OeliTeriea to Forei~ 
Gonrl!Mnh at U. • f 666.0 f 580.4 flll . 5 $00.1 f 4.0 
Porta 644.0) 512. 7) 107.4) (00.1) 8.8) , 

• Delinrin to foreign gonrn~~enta at U. S. Porta i o not inoluie the tOIID&C• that 
i a either in atorage, •in-tranait• atorage, or in the port area fer which aotaal 
recelpta haTe not been receiTei troa the foreign goTerl!Mnta. 

Note: Figure a in parentheaea are thoae ahown on report of Ootober 17, 1942 . 

(7) 
(7) 
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ARCHI E L.OCHHCAO 
~-C.IO.OOT 

UN~SAL TRADING CORPORATION 

Ootober 2)rd, 1942 

68 

8~0 ,.lnH AYCNUC 
NEW YO"K, N.Y. 

no" 1a enoloaad herewith a l atter direated 

to JOU b)" llr. J[. P. Cban, wblob » »• aal<ed .. to tor-

ward. 

111t.b beat. pereona.l "prda, I rema.ln 

Slnoa"lY yours , 

n o H011oreble 
Henry llorgent.bau, Jr. 
Secret.ary ot t.bo Treasury 
llaahlngt.on, D. C. 

.a~ 
Archie Lochhead. 
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ctnmgldng, August 19th, 1942. 

Dear 11r. JJorgenthau, 

Acknowledging receipt or your 
letter of tho 18th or lolay, I wiah to thank 
you tor the kind words you gave me for the 
speech I made over the broadcast on May 6th. 

I spoke simply, straignt from 
my heart and believe I voiced the sentiments 
or my people ~on I placed my confidence 1n 
the American production and large scale 
preparation to sate-guard this civilization 
from destruction. 

Thaak:1ng you once agein, 

The Honorable 
Henry »organthau, Jr. 
secretary of the Treasury 
Waehington D. C. 
U. S. A. 
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TREASURY DIIPARTMENT 

TO 

P'ftON 

horebr:r .. r .. atbau 

Ill". Ron1ob · 

SubJoot: 

Follow1nr are b1rbJ.1pto of tbo appon4o4 o. a. a. report 
on 1nh1"11nt with a auabir of Ob1ntl! loadart 1n tbo apr1ar 
ot 1942: 

.t.. Q!gn•al Bo Yhr-ob' 1a, Ob1nol! !1n1tttr ot •v: 

70 

1. lb&l!1a will a\taok Japan wbol\ pNI!IlN on tbe Ger.an 
tront 1o rol1o~o4 . 

2. Tho .t.ll1et obou14 o~o1~o 11111tar;r plano at a wbo1o. 
Thoro 11 groat noe4 ot ooor41aat1on. 

the 
tho 

3· Tbo Ob1n .. o Co..unhtt aro not etrong onollldl to t1gbt 
ono-:r alone, an4 oro oapablo onl:r ot •ak1ng troubio beb1n4 
Ob1 .. oo l1n ... 

4 . Ob1aoto ar.1oo will taka tbo ottont1~o when Japanete 
11not ot ooaaun1oat1on oro on4ancorod. 

5· Tbo BJ'1t1ob rojooto4 Ob1aooo plant tor tbo •b1lha­
t1on ot Oh1nooo .Uor1t1oo 1a Br1t1oh .t.o1at1o toJ'J'1toJ'1eo l ong 
bot oro Doo .. bor 7, 19'1. 

B. 1p Chungklnc et 

1. Tbo Br1t1oh author1Uot 41oor1a1nato4 aga1not an4' 
troato4 ao 1nfor10ro tho Ob1n .. e who fa~gbt wUb tho BJ'1t1th at 
Hongkoar an4 111 llala;ra. 

2. Tbo Ob1aooo K1n1otr:r of War pa:ro no attont1on to 
111Utar;r tra1n1~~g 1n the •adem toobn1quo of war, but l:ao btoo• 
oh1ofl:r oonoorao4 w1th •Ateo1pl1n1nr tho O...un1eto an4 oquoo&-
1 ng ••no:r• . ReoonU:r, bno~or, the Gonl'll•ent hao obolm a lol! 
boot1l o att1tu4t towart tbo Oar 1111ote. 

3· lo~10t unuonoo on tho Ob1nooo Ci!YIJ'II80Dt 1t nog­
Ug1blo. 
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~. ablnooo C...uniot 4oaoet1o poaoo aLae 1nolu4o 
(a) a 4•oorat1o pel1t1oal o7otoa tlll'oupout China, (b) 
etato ownorah1p aD4 oentl'al or re11W&71, areonale, banke 
an4 a1noe, (o) trao4 .. tor pr1Yato ontorpr1eo to 4o•olop 
Cb1na'e pro4uot1Yo oapao1t7 1n otbor t1ol4e. 

71 

5· Ch1neoo pol1t1oal ooapl1oat1ona, e.g .• the 
autual 41atl'llat between the J:uoa1ntang on4 the Co~~a~&~~1itl, 
aako 1t 41tt1oult tor tho U.l. to g1•• ottoot1•• a14 to 
China. Tho eituation 1o ooapl1oato4 further b7 tho t en­
denOJ ot Chinoao ottio1ala to oonai4or Aaorioane •oao7 preJ' 
booauao or their generoa1t7, ae in the aatter or loene to 
China. 

c. 

1. Tbo Cbinoeo oountor-ottona1•• oannot euoooe4 
until air oOYor 11 prort4od an4 tho .Japanooe Wa97 4oteate4. 

2. 'l'bo ablne .. in llala71 woul4 ho•o oooperato4 
aotiYolJ in guerilla t1ght1ng and applJing the aoorcha4 
e1rtb pol107, 1t tho7 h&d been gi•on tho opportuni t7. 

D. 

1. 'l'be Aaarioan oounter-otteneiYe againet Japan 
ebould be baao4 on China and India. 

2. China'• prinoipal ailitarJ roquireaent 1a planaa. 
'!'bora oro at leaat 1,000 trained Cbinoao pilota ready to uee 
thea. 

J . Ottore to organiza Cbinoao Yolunteera were aada 
to tba kongkong and Mala7an go•ornaanta ropeato41J botore 
Dooaabor 7, 1941. 'l'bo t1rot eerioua otter ot help waa 
aado ehortlJ botoro tho oollapao ot Franco in 194o. Tho 
otter rel ated to ~raa an4 wae tlatlJ rejoeted bJ the Britiab 
who tearo4 ottonding Japan. lub .. quo.nt otter• were •do to 
Britlah author1tiea 1n Bongltong, KalaJa en4 Buraa. 'l'he 
Br1t1eh attitude waa one ot indittoronoo , Yaoillation and 
dlaoriaination. 
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8EORET 

!be 1ahn1no wbhb are reporto4 1a \be tolln1q poceo 

repreoeat ep1a1oao ozpre .. o4 prl•ahlJ 'bJ repreooatat;ho Clblaooo 

lea4oro 1n CbWlgll:la« 4ur1a« a por1o4 uhnttac t ... .&pl'U 10 to 

lla7 10 , 19*2· 'fbo 1aton1owo wore oon4uoto4 'b1 a iboreqbl7 •­

potent Aaor1oan o'beonor wbo .uooeo4e4 1a e11o1t1af .aueuallJ traak 

etaioaoato oa aaar 4ol1oato or ooatro .. rolal 1eeuoo. !be preoont 

account• ot ibo .. 1ahn1no are propare4 tre. aotu .... 1a 

Cbuafs.kift« an4 are Wl'ltioa u ot tbo Uae tbo 1ahn1owo took plaoo. 

On ho•'bor 7 tbo Obiaa war ba4 eatol'o4 tbo wtu -ted ot 

hoet111t1oe 'botwooa tbo Jopaaooo -.ptre aa4 tbl ••1'o4 lat1oae la 

tho Pao1t1o war theater, -.rtac Apr11 aa4 ~ Obiaooo loa4oro 

obeono4 tho nltt u .. 1pat1on ot tbl praotloal a4uatB«<• ozpooto4 

troa th1e a .. oc1at101l. B1 J1a1 10 Buraa, u woll •• llal.qa, Ja•a, 

an4 tbo Ph111pp1au, ba4 boon lut to ol'a.PUIIO tol'Ooo ot oooapaUoa. 

Ae .Japaaoeo torooo owopt 4a7 'b7 4&7 ihl'OUfh llaa4al&T, Luhlo, 

KJU~a 'owar4• •aa-uac aact 'foac-J11ob wlth111 Ch1u'o -ilDrooten 

troaUore, CIUAooo lo ... ro woro toreo4 to reueou tbo an rea11t1•• 

ot i bo1r a11UarT, oooaoaio, u4 po11t1oal oMut1on. 'fboJ otoo4 

1n tbl preeonoo ot a patbot1o uoaa11 wbore1n pbJo1oal 1eolat1on wao 

iho aoooapaalaoat ot tho pol1t1oal u4 Mral NOOfr&1Uoa tor wh1ob 

thOJ tid 00 lOIIf wa1to4. 

In tbooo olrowaotanooo tho otatoaoato aa4 op1aloao ot a •arlot7 

ot Oh1nooo 1oa4ore are olp1t1oaat . Gonoral lo 11&c-oh01n h Oh1na'• 

Minhtor ot War. GoMral Obou llt-1&1 h tbo anto, 'but •-•bat ao14 

an4 l'Oooattul Cha-stln« rwpreooa,at1•o ot tho Oh1noeo C n1ot Part7. 

1 
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llr. till.,. !'1a..-f11, ae elliot ot tho ~oUUoal leou .. ot tho aao.._ 

un JUA, h Gaa1aa '• o..,.,...., ~PM•- .. a a - at Naarkabl7 

oa\llalh 1atoN~I · Jr. 1.1 • .:•-. 11 Olliaa'• IU.nhtor ot Pln .. oe; 

llr. J: . P. Oh'on 11 bea& ot tho AMr1oaa-Br1U ..... Gh1aoeo Garreao1 

ltab111utloa Boar&; Jr. Wuc C1b 'u..-u1, to~W~rlJ IU.nhtor ot 

roreip Atta1re, h • .., Clbal- et tho laUIDal Iapre• Det011eo 

Oo1111oll; .. a Jl', Ob.aa« O~a-apo 11 Ob.laa'e IU.alehr ot o-a1o .. 

tlODI· llr. 0.0. Oh'• 11 n-auht .. t 41Nehr ot tbe latlonal 

,._,1111,..•• Ooa1tl1•, Jr. 0. lall 11 Nnaroh 41rootor ot tho ••• 

Co•lllioe, aaa llr. C.O. Wit 11 prl'f'ah •••,..,.,.,. to the IU.n11hr 

ot looncelo Attalre, Jr. Wonc Woa-hao. Jr. Ch'oa Ll-t• 11 tho 

llnilhr ot UaoaU• aaa • p..,ortul hnvonoo w1thla tho J:uo-

a1n, .. s , 

'l'ho lnhrute ot Ohlnoeo loa4ort aN Nllal'b.blJ oathollo. 

Portont who .,.. 'hOVJbt prosr•••l•• ln tholr 'f'l1w1 on one ot theeo 

1••••• .,.. 11ktlJ to a4op' a oontel"t'at1•o or roaot1onal'1 poaltlon 

oa othoJ'O, lt 11 ha&ar4e•• to att.apt to •••18ft a oone1~ent or 

eabrao1Jic pollUoal phUoeoplaJ to an1 ot '••• aon -- •ab lou to 

the taotloa• or IJ'OIIpl 1a wb.loh tho1 aN ueoolato4. 

Clblaoto oplaloa 11 U't'lao& upoa II'I'Oral aalft hnee, , .. , ot 

wh1oh oppoar llkolJ to poroll' MJoaa tho oouatlon ot hottllU1ot. 

Pertoftl aN hola to M ra41oal, prosrell1'1'0, 00ftiOI"t'at1n, or 

Naot1oftal'1 ln to .. • ot tho1r poe1t1on ln thoto oontro•ere1•• · 

Op1a1on 11 41Y14o4 oa tho oxhat to wb1ob tbo Ob1nlle .._,. tboula 

be 4eYelopo4 •• a larse-eoalo t~err1lla oo.bat toroe - or bvllt up 

u a roplar ao4orn IIOO!Ialllz oa .,..,. 'l'b11 111110 h relate& to tho 

qvo1Uon ot l••lataac-0-llt NlaUont. Op1n1on• 41tter upon 
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upoa tbe pn.aUoa'bUU7 of a.o41atel7 1ati'M•1JII paoNl ._._ 

arauo Hfono polU1oall7 ua oA•oaUonallr, at a t1•o •• tho 

tnna tnar4o ••ttlorUar1aa Matrel ••trol h 'bo1JII 111hno1t1o4. 

OolltroYoror rhoo froa ttlo qaooUo11 of rolaUoao 'bot• .. • tbe 

Oh1ll01a u4 tho Anclo-luoa pewon 11aw ua b tho f1lt11H. 11&1'111C 

long tao u ••11 •• U. ... 1ate 111hHot ana Sapal'tUIOa, ooatro'l'anr 

"atore apo11 1114uotr1al u& traa8port problo••• part1tlllarlr •• 

relet ... to faotoro 1111'0l1'a4 111 Ol1111a'o f11turo ooon .. 1o roor1onta­

t1on. Tbo por1le of Oh111a1a 1ntlat1on, an4 aone14orat1on ot 

•oaaiiHI to aJ'I'Oit Uo Agl'a1'at1oa, pr011pt tbe oxpH111on ot op1111on 

upon oorolla1'7 111un 111nlna, 'bll&cot•l'7 .. ttere , 

a4111a1etn.t11'a OOI'I'Opt1oa , aa4 tllo role of faH1p a111rtuoo. 

Joao oo .. oat elloul& be ...._ oonaal'll111g t be 1ntal'llal pattal'ft 

ot pol1Uoal pralllii'OI w1th1n wh1oh the •1ne of 1a411'i4ul pol'­

•onaliUn net 'be aoo ....... t.... Firet, oaoh or the pereone 1ahl'­

"iow ... , whata'l'ar hie rolat1ea to otbere, owae a gon111e loraltr to 

Qoaeral1t~i.o ObSoag Kai-el!.ek. •on• of tbaa--not aYon ()aDOral 

Ohoa, tbe 0-ht--h alloo1ato4 in an uU-Ch1ang nuoleue or 

faot1on. l!ooon4, tho 4oYelop-t or aotual lloet111t181, part1-

olllar.lr •• it offooto tho 4ogHo of China'• 1eolation fro. out­

e14o eourooe of a1111tanoo, 1Dfluonooo 41Hotl7, an4 oo•eti•e 

4eo1o11'elJ, tho rolat1,. etHa,th of groupe oo.pot1ng tor Qoneral­

iee1ao Ch1~ng 1 e taYor. fh11'4, not e'l'en the 111lit81'7 oataetrophoe 

in tbl loath Sou hu 11t 1.11 .at1on the growth of a peaoo partJ. 

On the oonti'BJ'7, Oh1aa 11 Sapraeee4 with her own aaoo.plio~ent 

111 luting dJt Jlal'O wh1lo blr Allin 1n Ao1a ba•o boon ltnoolto4 

111 
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o11t •e b7 one wUhla' a tn -the. !'!aero 1e poeat naUoql pl'14e 

1n Oblna. Cb1aa 1e oGIIt14eat tbat eho otaa4a ln the Yap&N ot 

all A•1at1o poopl .. 1a tho t18bt tor troe4o. ti'OII Japaaooo or 

w .. tem 1ape1'1al1•t l'llle. Cb1na mw• that w1tb1a tho lap••••• 

llew Order •b.• ba• ao rolo to p.l&7 oxoopt that ot a alan •tate. 

Witb. tow exoopUona all Cbl•••• ba•o a1•&7• lulowa tb1•. 'fb.o•e 

oxoeptlon• ha•• 41•appoaro4 troa the Cb.uask1ac •oene. 

1• 
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On the ao1'111ft« ot AprU 111, 19~2 Oefter.l. Bo Y1att"oh'1a, 

Oh1n .. e lllnhter ot 1Jar, paat e4 &1\ 111hl"f1n wh1Cih la-'ed tor 

alaoet 2 houre. other• pNient dv1nc the dhOil111one were 

Colonel Hoaer Y&ftS, ltatt L1a11on Ott1oer; IIJo, C.O. Ch1 ot the 

111n11tl')' ot ln!ol"'l&t1on; &1\4 CJeneral llo'e ott1o1al 1nterpr.hr, 

Mr. Bao. 

CJeneral Bo h a ehOrl .... lt&ft41Jic about t1•• tnt eu. 

H11 taoe h 1800th &ftd )'OUthtul., h11 -1!'1 0~111 to the po1at 

ot 'be111J al1101t taalaine. 111• repl111 t o qu11t1one weN extr.ael)' 

br1et &ftd 1ott axoept when he talked ot the Co..un11t1, whall h11 

anntl'l beo.- MN extended, but ebowe4 no heat, Be hal a qu1olt, 

bo)'hh •11• 'IIIUoh he tla1h11 when he bear• oe~~~pl1a•h paid u 

the Ch1Deee or the Ch1ne11 AJ'87. 

1J1th Yll')' ellJht NYh1011 111 lanp&&~ and IIOIIe 1a OI'Ja11Ua­

t1on, the tollowU, vatt NPNIIDtl t he tom aad e11'betaaoe et the 

extena1n ftiUiiJIC not11 taken 1a the oour11 ot the 1.ntel"f1n. 

Ohi.ntlt , ... ,. " tbt pl'tltp! 

~N ·are 1 aU11on Japaa11e ti'O~I on Ohl11e11 !I'Onh; appr ox1-

aatel)' 500,000 1D ... ohliJ'1a. 

Art (lh1Dtlt •ra1•• ttlt-euU1o1Rc 1p g•1 1 11'1'' 
Ye1, Oh1na 11 1tlt-1utt1o1nc 1n the produot1on ot r1tlee, llsht 

aaoh1ne pae, heaY)' -oh1ae guae, &1\t~allk JUDI, and tr.noh aorlare. 
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Oh1aooo u .. nalo oaa, IIOl'eOYtr, pi'O&Iaoo 7·5 _,ala pu, 'bat ••• 

in &111 oone14enblo quanUtJ. ~" uo •"-' 69 uooft&lo ia 

China, 1 arso an4 .-11. 

In tbo tut'lli'O Oh1na aa:r 'bo lllo4 b7 tho UaitK Jat1ono u a 

ba .. tor lan&, air, ~4 na'fal oporation1. !bo loY1ot U111on alH 

will pro'fi4o l an4, air, an4 na•al ba .. , asa1a•t Japan. All•tral1& ._. 

oan pro•14• oal.J' aa'fal u4 ail' bu11. Ohina h all'ta47 woll p ..._ 

Y14o4 with ba1o1 , SJ'011114 tao1l it1oo, an4 1taro1 ot catol1ao tor 

t ho Bri t11b, Aaor1oaa, an4 Oh1ao .. air toro... Mlplo taoU1t111 

uo 111 ox1otoaoo 1a Chok1&ne an4 Puk1oa. 

In Oh1n••• a111t&PJ' oirolo• thoro 1• no t1xo4 op1n1on resa1'4-

1ng tho obJeot1YII wh1ob wlll t11'tt 'bo 1truok. Air tloeh will 

hit where t ho tu~t 11 aoet ooaooatrato4 an& ttrahs1o, wbltlllr 

t hat 'bo Ja1aan, ro..ao1a, or Japan. 

~ll tho U. I.I.R. boOOMI a btlltsorent, tho pre11at W&l' pl&lll 

oall t o!' ptaool' aouoa oaJ'1'1o4 011t liT Jlu11ian u4 Oh1ao10 uato •· 

!h11 11 what tho Jlu~t1an• wut an& thh tho Oh1ao10 wlll 4 o. Oh1aa 

an4 llauh. al'e a11111. ~re aro lba111&a a4•hon 1a Ol:lllns k1ns. 

Ooael'al Bo thiak1 that tho u.e.e.a. will a t taok Japan at the 1'1sht 

t1ae . hoav .. Oo..aan pNIIU'O ia t he Wllhl'll trent h oxt reaolT 

etrons, lba1e1a .uet oonoontrato hoi' eaorw1o1 tbtro at the p l'oeent 

t1ae. lbon p ro1oiii'O on that tront h rel1e'fo4, 111.1 .. 1a wW attaok 

Japan. 
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::e.:t:: r.::t· ,, 9• '""'" '"'' " ••• I!Jutp !!att1t't 

Yet . 

~tt!J!'UR2::: I:"Bai!!'at\!t.:t H*tnl:!r&:!!!1!ht::"' 
General Bt tt14 tbt.t Ch1111tt 1'!ltt1!11t w1tll Br1t1th tr w1th 

Aaer1oan •1l1t11"7 autllor1t11t 11re t ilt tue t11r1ng thl f1ret tn 

a ontll! . .Ul Ill'! woft:1JI« t•thtr on tilt •- ba111 1!14 1t 111 

cl1tr1olllt tt 41tftl'!nt1att obt.reottr1tt1ot of 11t1toa. 

lh•' 1a Sht pot1S10ft 1n tht 9''''' uw ot Otntn1 Ullttll t 

Gtaertl ltUwtU 11 Ch1tt or ltaft 1a tht Cll1ae11 Ill' tbtattr, 

ua4er arcill'l or tilt Geaertl1u181. !hi Oll1at11 1a hNa fought 

uncltr the o~ of Gentrtl SUlwall. !bel'! wu no otbtr reuen 

bell1n4 8t1l11U '1 IPJ)01at.,at 'bt7en4 thl Gene rtl1te1M' t thought 

that the Un1t!4 ltatet ahoul4 take tht ltt4 1n the Pao1t1o Ill' 

theater. fll!l'!ftl'! the Va1t!4 atat ee 111 l'!queete4 to appo1at 1118 

to work w1th the Olllneee 11'8111 .... to rao111tate otoperat1on 1801lf 

t h e .Ul1t4 p01ere. 

Gtllrtl Bo fetle Tl1'7 etNnrl7 that tll! .uu .. aboul4 tnlw 

14eat an4 plant 11 a whole . fbi 1Jn1tt4 ltat,. thoul4 take the leaA 

1n tll! Pao1t1o; CJI'!at BrUtl.n Ulftl4 take tbt 1114 1t w11tern Darope 

and tll! .,..1terrueaa; aa4 tht u.a.a.L !hoult ttk! tbt 1114 111 

eaetem lunpe. 

ft'"t!JtJ:'U W,!!Cf!Jtr the P111t1o •er t huttr bt tram p 

G!aeral Bo tll1akt that tbt Pae1t1t war tbtattr !beul4 'bt 41T1-

4e4 1ntt war 11'!11 · W1tb1a Ob1111 1tetlf Olllntol l'!tpoal1b111t7 
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wou14 be t11ltUlo4 w1Ul .UOI'ieD llelp. !llo laUo4 "•'-•• bow­

nor, oho1114 IIIIP "' otntop •• a wbalo . !llon h a rna\ MM 

tor ooo1'41aa\1on. 

4" Sbf Qll1atg gllaflt4 1lQ \ht Patltlt Wv Cltpt11 lt lt•'e*•t 
Ooaonl Bo zoep11o4 \bat !le baA rooo1YM aa ropeno froa \lao 

Oouou, u4 llo111•o4 \bat oal7 p1'1ao1p1oo aro llolac Uoouooo4 a\ 

1u aooUnr•·· 

Ooaol'al lo .. u \bd \be ru •••• baA otfoi'M plaao ,. t:alo 

Br1t1oh for caaonl aoll111aaUoa of Clb1Jiooo 111aonu .. 1oac llof­

Doonllor 7. •o• wao aooop\o4. auoo •• plano woN t0NIIlah4 tho 

Olainooo woN uall1o to lido ooaoNto propanUoao. After Doooallor 

7 Ob1aooo aa4 lr1t1oh &Q\hor1t1oo acroo4 upon plano for aob111aa­

t1on of ~••••• ~ hoot111\1oa 4oYo1opo4 oo rap1417 u4 tbo 

aroao 1aYo1Yo4 woN oo Yaot that \be p1aae woro ao\ oarr1o4 oat 

o1\h roal17 .. t1ofao\orr ro1111\o. 

ouorrll1a aoUY1Uoo erpa.Uo4 b7 tho Gblaooo baYo boon •-

4uoto4 1n Jlalara aa4 a.J'IIa. Bowonr, tbo porio4 for orcaaUaU• 

••• eo lhon tbat tbe1r fa11oot pou1ll1o offoot1nneee hao not 

boon roalho4. 

oUtn4 Jtz Sbt Oh1attt lttfon Pto!lbtr 7 lp!Qln 

Oonoral Bo ollpla1ao4 \bat auuarr uue woN to llo forM4 to 

etrlko lloh1Jt4 tbo Japeao11 11aoo, o\hor anUo woN to •ncaco 1D 

eabotaro aot1Y1tr, an4 Oh1aoeo 4otaoh8efttl woro to eooporato w1th 

Br1t1oh torou 1a Nplar oporat1on1. 
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w;,::'il!rr;;H,rt:-;c.1e!Jti'.!:!':H#it.t;~·'" " '"' 
Gtlltral Bo Sll1Akt that tbe poll Uon of tbe O.trtltt Oh1111!t 

will bt proaott4 an4 18pro•d at tht ta4 tf bott1l1t1tt. a.,. 
to4.r tbe Japa1111t ••t J'ttptot Oh111111 to0110111o 1afl1&tnOt 111 tile 

••thtr1M41 Katt l11Utt an4 llala)'a . !he lfiP&nllt ra41o 1'tporh 

that Un u4 l'll'bbtr 1attr11h Shtrt 1'18&111 111 Ohln111 baDAt . 111 

tht totaoaio tphtl'l Ch1Ja11t 111fl1&tnot l'te&illt 4oli1Jiut. flit 

JapaAtll &1'1 t.rlag that tht Br1t1th opp1'111t4 tht Oh1n11t 111 

t h e II ll'lat, llhea IYIII tha IIIPAIIIII oan aakt thlt po1at, h•ral 

Ro 1Uertt4, tbe Britith etrta1ftl7 w11.1 bt talld 11p011 1a tbt 

f1&t1&N to t.pro.t tht pod t1011 of Oh1111tt 1a th011 al'llt. 

O.ntral Bo, bowt•tr, ba4 c1••• 110 thoacbt to the pott1b111t7 

ot 111ttrnat1oaal1&1t1on tf tbott a1'111 1 tbt tttabl1tbatnt of 

Ohlllett t011111an01; or to tht po .. lblt 1111)11oat1oae of the 1'tt1&rn 

ot thllt aNat h Britlah Jur1t41ot1oft . 

!r.a:t:r;·,:;:n:H' .,., .. aft f11htJer Sha /Giftlllf Art "'" 

Gtlltral Bo ta14 that tht eo-nttS lart)' AIW Nal1&U that 

Ut aoUn ara1att 'be E11aaiataag latS 7111' ltet for 1t Sbe 

t)'llpdh)' of tbe Chlaut ptOplt. Itt pNttip 11 ln. flle E1&o­

a1ntaag u4 tht Ob1a11t ptoplt .,., .... tht o-n11t Part)' 11 

tra1t01'01&t--l1kt Waag Oh'1~wt1. fht OoaauaS.ttt are 11tt atta~ 

1ng tbe Japtntte; nor haYt 'ht7 botll attaok18f tbt luoa111taag 

lthl)'. 
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WPC Ob 11JIC'"W01 !1&1 o~hlf. a pgppd &I'IIJ', an4 tho 0-

hh ban ao .. the euo. Wur Oh '1~wo1 bat oroato4 u ata1a1o­

tnun aaohlllol'f 111 oeoap11f. aroae not llll4or 'be hoa1atuc. 

'lbo O...ahh baYo 4oao t ile •-· •anr Ob ' 1...-wo1 ' • tNope .. 

not aUaok tbo JIIPUOIO -- aor 4o tl:lo 0-nhte. 

~hi Oh1noeo C...un1et Ara7 1o ott1o11117 onl7 throe 41•1-

e1ona, bat tbore are other unue wh1ob tbl la•1ahac Nror4a 11 

bP41h, oo.pr111JIC 1n all 100, 000 Mn 41etr1blitlf. ttlrov.ctl Jop­

aneu oooap1o4 area•. 

General Bo n14 tbot t hroe ott1o1all7 Nooptso4 41Yh1olll 

were 1111d1r Cent ral Gonl'IIMat or«ore, but attor 19110 their 1n­

aabor41nat1on t ora1aato4 toraal ro1at1oneh1p botweon t boee 

Oouunht toro11 aa4 tbo Centnl Go•ornaont . llotore Dee tabor 

19~ th111 throe d1Y1110nl WIN f1YOII bo'ttr troatMnt than 

other Oh111111 41Y1e1oJII . 11n01 tho I" J'oarth ANT 1ne141nt 

tbo Cent ral Go•o-at bal ooaelf. onUrol 7 &h1ftc t l:loa or4or e 

or lln41nr thea nppl111 . 

~. o-ntote 111uo tl:lo1r OWII bank not ea. an4 oolleot t heir 

own taxoe. liRl 11 not ueo4 1n tho bor4or orooe. Wbon Coe.un1et e 

ro011n tAJ1, U 11 """ tor propqanda 111 tho Oh1nllo roar. 'lbil 

11 ntt1o11at rouon tor etopplJIC t1naao1al a111etanoo to t boa. 

In tbat eptolfl 'O,'f' 11 1f111!1ftOt rtqu1rt4 flO! tbt Un1t t4 ltat te 
at Sllf pnggt ,, .. 

Oh1aa noo4o a1:rp1aall, artllloiT, an4 raw aator1ale to bo 

Ulld 1n bor own areonale . Duo to 1aolt ot oo-n1oat1on at tl:lo 

proeent t1ao, 1t ••••• an11kol7 that taotor111 oan bo eent to Ob1na. 

• 
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teaaral lo el»"l'Ye4 d 'bla po1a' 'II-' Mal'1 ... tl'1elllla "' 

Ob.1aa 1aYa1'1abl7 .-w CHat 1Jihrea' 111 the 0• 1ala' altu.Uee. 

He baa •u"a& tllh tor .... ral 7eara, aa4 bella• .. , ... reaaea tar 

t btir 111hrea' Uaa 1a the taot tbat tba7 baYa bean 4aoa1Ya4 '117 

telae o_.1n propa,aa4a, whloll aa1ata1na tba' Japan oaa be 

4otaah4 'b7 parr111a wartaro. ftla Unlto4 lhha "" Nalla .. 

t ho OI'I'Or or tbla pr1ao1pla. 

General Bo aa14 that the 0b1lle •• OOYal'llaent an4 Obinaeo a111-

t&l'7 eutboi'1Uoa, caaarall7, nell to elY• the 01 Inlet Pal't7 a 

obanoo to repent &Jill reJola tile re,ular OOYimuat amloe. fila 

Obl11111 OOYan~a~nt , therefore, g1Yia Ill pu'bl1o1t7 to 1:hl lll.esal 

aot1Y1t11a ot tho O...un1••• wllo baY& attaoka4 Central OOYaraaaat 

troope 111 lballa1 an4 lballt1111g. Ya1'7 reoantl7, Oo..unhh alaoet 

w1po4 out bno Oblaoea 41Y1e1on 1n ~~ under General Yt B.l.b­

te~~~~g. 'fba loYh' 11111tar7 lf1 .. 1oa l.a Obllla, wbloh bae boon bol4~ 

1111 tbreo ... UJ!Ce par wou wUII llenoral Bo, bee upre11ad A'IN&t 

&111107&& .. DYer &OUY1t111 ot the C-ht Pal'tJ' at tbla atec-

ot tile war n•h Japan. 

0. Oral lo aa14 that 1a OIIWigklftC tiiiiN WON &aliT OJOran1&~ 

t1one, 1aol..,.._ tile Paoploa Pol1t1oal Ooaao11, 1a whlob the 

Oo.aun1d ._..., waa ropreeanto4. On the Oblno11 war ti'Gftt, ~ 

our, at ....-t uh1141nc fl'O& Paotcnr to Outoa, tllere h not 

one 11ftCl• C-1at aol41er. 'fble INIJI&lar war tront uten4a 

2 ,100 kU-tere. It we &open4 on tile 0-leh, Olnoral Bo 

1ne1ate4, lt 1e lapoae~'ble to axpeot Ylo\or,r at all. 'file 0~ 

hh are ••' nreac oaoucll to tight tile oa.., aa4 are oapabla 
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oftl.J ot ~ftC trw~t behlK CIIIP lb.. . fllh IP UOo.pl1U 

noth111C e4•aat~ne, blat oaa llakt UttiCIIIltlee ter ue. lleoenU7, 

oenerll Bo po1nte4 out, \be 0...-niet Part7 obange4 i\1 at\1\uAe. 

He hope4 the Part7 woul4 olw\ .. U nen liON. It O~let \roope 

will tight Japan all4 will tue ol'llere, the Central Go••-nt, 

General Ho ea14, will Sla4l7 wtloo .. thea baok 1nh the replaP 

Chine" A.raT. 

Jbat 1t \hf pnMpS 4tp1outpS ot Silt Chl•••• 4rat! 

there are -.ore tbaD 100,000 troot>e aow u aw- -- •• twe 

larc• ara1ee. the lla1Jl oonoentrat1on 11 on t he eouthern ti'Oilt . 

Otuu llae II- a1ll1on tul.l7 tq111ppe4 tron\ l1ae troope. ot 

the" there are 2 a1ll1on 1A KwaJlsa1 , J:waft~tuas, Jlunaa, llupeh, 

11aftSt1, 0hell:1aft8, an4 Puk1en. 

The pre•1aoe ot Yunnan llu a "paratt a1l1tarJ etatue. It 

11 oalle4 the Iouth Y111111an War Zone. 

there are nue war sonee, eaoh oon\a1n1ns about tour or t1•• 

ara111. 4 l&rre lft1 oo.pr1••• 50,000 a1n; a eaall ....,, 30,000. 

One ar., 1nolu411 tm-.e 41't'111eee aa4 11 equl•alent to an 4aer1oan 

41'117 OCII'IIe. 

Oh1at11 ara111 will "h' the ottenehe when Japan'• 11n11 ot 

ooa.un1oat1one are u 4aactr. !be attack will not be l~D~~obe4 

againet Ia4o-Ch1na, tor it that route he4 been n1sot1able the 

Japan••• woul4 ha•• 'uet4 1\ loac a,. 1n attaok1ng. luaa1ft1• 

What 1•• thf tlttat ot Jpytu lttttt aS Silt lpt1Slt et Obanc•h•t 

Gtaeral Bo ea14 that Japan111 eutte1'14 JO,OOO 11:11114 an4 

WOllD4e4, 
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&Yen 1t the Japaa••• U4 oo0111p1 .. OMI!ceba, tbe7 woal4 ba,. 

ga11114 lUUe. llaaJ aol"e Japaaeee 001114 ba•• b11n 1111t 1Jih tbe 

expe41Uon. Jle4 tbl7 been, tbl J11pan111 ooul4 ba•• hltea tbl oUJ. 

fbe aot1YI of tbe11" attaolt ••• not to bol& the o1t7 but to 41YIM 

an 111J)OMant ..... ,at of Ob1ll111 troope ••J'I1ng oa hoballg. !be 

Japalllll w1ebe4 to OI'IUb, 80NOYI1"1 tbl 4tYilOp111g Ob1JI111 0011• 

oentratl111 at Obaftseba. &Yel"J JIIJ)alllll attaok on ~ bae 

bl4 u 1h a1a foNetalllllg Ob111111 attaolu on Wl&olwlg an4 llaaltow. 

fbi JIIJ)alllll baYI 11111"17 NUb .. tbl1r aax1awl pout 111 

bol 41ag tll"''ltOl"J 1JI 0b1aa. It JIIJ)UIII 111111 WIN uhncle4 

another two lllaa4l"e4 ltllo•hl"l, 801"1 than two a441UOIIal 4h1-

11one wolll4 be requ11'14 011 tbe1r Ob1ne11 fronh . lla4 Japa11111 

fo .. •• aotuallJ eooap114 Obangeba, no eettl eaent ot the a111tal"J 

e1tuat1on wolll4 h••• been aob1tYI4 b7 the Japan•••· 01111 a ntl4 

tor MN treope woul4 ban been Ol"tate4. Japan '• bol4111g ot Yo­

Jtag III'YII bel" etrateglo parpo••• eat1efaotor11J. 

fbi JIIJ)aJIIII, 1II014eatallJ, aee4 throe t.ll 41Yh1ona •4 

0111 bl"1p4e 1JI cn.aaceba, O.ael'lll Bo e.U. 

Ae tlae 1Jihl"Yln - to aa ea4, GIMI'IIl Bo Y1JI«-ob 11a ex­

PNIII4 the •1n that tben ••• no nee4 wbate•er for one to 111 

anJ O-.a1eh 'lihUe 111 Ob1aa. •fb11r aoatbe utter one tblllg 

wllUI tblll' btal"tl OOIIOial Uotbel'• 1 

O.aeral Bo ea14 that 111 a noent Npol't betoN tbl Peopl11 

Pol1Uoal Ooanou, o-at•t I'IJ)NIIIItaUYII palll4 bla. Ro•­

••• 1", hi !tan that 1a Japaae-eooap114 Ob1aa thl 0-1ete 

••N oalllng b1JI pre-Japaa11e. Lan Jill" tbiJ wen oall1ag b1a, 

1n 1441t1on, a pre-.lu1. 
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a.aeral 8o qao'e4 biaaolt ao te111._ • t ... 1rn •1a1tor ro­

ooaU:r ' 'bat tbe 0-.iah oalle4 b1a p~.Jope.aooo 1n tbe oooup1o4 

areu 'booauao 'h• people U'O 1caoraa,, wh1la 1D 'be o1Uoa 'ho:r 

oallo4 b1a p~lu1 'bo ... ao 'ho pooplo now h1• h 'bo ooaa1o,oaU:r 

an4 UDUrlllrlJ .. ,~.Jope.aooo 4UJ"lar 'be•o 5 JOU'O that ho baa lo4 

tbe OIUa .. o araloe 1A 'beUlo era1Ad 'ho .Japaaoeo. 

General lo ea14 'bat I! .. atbe -.o be ba4 'olcl ropreeontaUne 

ot tb.o 0-nhh that tb.o1r pzoaparllll4a 001114 40 IUa DO 4uase: 

rather, u pla:ro4 1nto tho ban4e ot tbe J'apanoee, who trequonU:r 

repeato4 tbe1r arpuat1 all4 aoouaat1one . O.neral Bo obeono4 that 

rooentl:r tiM 0-.ieh ban ro.o.o4 ut1-Bo Ya,--oh11Jl poetore 1a 

Yon-an •• Y-.-Ua,. !hue U 11 n14oat tbat 0-.t1et po11o101 

aro 'be1nr ao41t1o4. 

General lo po1nto4 to tho taot tba' tho o-nht nowepaper 

!ll!li!IA nll:l&t bae nnor oarr1ecl an:r aaU-J'apano .. prool ... tlone 

aalle 'b:r tbe Iuoeiat.._, or an:r aat~J'apaaeeo epoeohee •to 'b:r 1h 

leaclore. J'llet 2 ta:r• 'botoro, whoa Gonoral Be bod broa4oaet h the 

people 1a Oooup1o4 Clhlfta, tho tut ot IUa ~oeh bod 'boon oarr1o4 

111 all OIUa .. o aowopapore 1a 0hwlgll1Jll OJIOip' tho JlA1a Jlu. i1JI lit• 

Goaoral lo, .. roonr, roaallo4 a 1poooh he hacl u4o pra1e111f 

tbe pertOl'UJIOO ot 'b• Mlr1oaaa ancl rU1p1noa 011 llataan. fbo 

J'apaao••· tbo a....a, aa4 'ho Cblaoao O...un1at preae 1snorecl 1t. 

•ao ao,1lall:r 'ba 0 ht Part:r aowopopor 1e oporatoct bf tbe 

onea:rl• OoMral 8o no aalllo to aa:r whotbor or not tbe OIUaoeo 

Oo .. ua11t Part:r aa1ata1no4 oloao an4 ooat1aaoue oaataot w1th tho 

Ooa1atern 1a Moeoow. 

tho 1nio"1ow OMO to an ... wUb Goaoral Ro' 1 halt-lii-.rou 

a4aoa1Uon to a•o1cl aa:r ooataot wUh 'be 0-.1ota 1a Cblae • 
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General Ohoa b-1ai., zoepNeeatau.,. 111 Clbugkllll ot tbe 

Ob1neee C~n1et Pal't7, Sl'a&te4 an appo1ntae11t 011 Apl'1l 22, 19•2. 

rourteea aoatbe betere the .... obeePYel' ha4 1atePY1ewl4 h1a oon­

oel'll111f tbe ... Fourth ~ 111o141at an4 tbe heae ot r.tan 

Coa~tll1et Par\7 NpNeedat1oa 111 the Peoplee Pol1t1oal OoaaoU • 

.u tbet t 1ae •1"' ot the 0-m&t Pal't7 were t1a41JI« tbe1r •&7 

lnto the 1ateraaUenal pre... r..- Oeael'al OhM f1ewe4 .aoh ot 

t be avthol'1t7 tor theee rt•••· A CN&t 8&111 lapOJOtant - all4 

ott1o1ale were tvl'll1"« to e-l'al Clbo1l tel' aa 1atel'pretat1en ot 

nenh Nsal'4e4 than •• ha•1q edNal lllpol'tanu. !ble 1nhreet 

otten414 J:uoa1ntaq ott1o1ale. B7 Apro1l 1~2 hllel'al Chou be4 

beea NUN4 to •rtval holat1on wUh1n Cllu.ap1ar• Be bu not 

beea 1n the C-.ht lortaoet wi*hla tbe put 2 1eare an4 4oee 

not llol1ne that Go911'118Mt ott1o1ale wMll4 poi'IIU b1a to a.Ue the 

t r1p at the pN .. Dt uao. 

Oeael'al Chaa h .. u .. 1a tbe ett1oe ot the II.Ua ... m bl· 

otter• hoepUaU b' to a '" other 01 nlete, all4 Nee1• .. an4 

b1lnre 1ahl'a1ttoat repol'te t .... 01 n n1ete la the lol'ttarut 

an4 1n penU1a ....... Be l'H4II ... ,Pal laapag" an4 epealte 

l ng11eb halt1J1«1J. 

Oeael'al Ohov ottere4 ao obJMUen to "'17 tvl1 not .. bliq 

taken 11POII h1e Npl1ee to a a-.r of .. , quMtlone whlob ha4 been 

toNlllatl4 1n a4Yanoe. 
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a. .. ral Clhft oa14 ta.t, 1t n 4h1b tba Ohlaa nr 1ah two 

pol'1o4o, •• t1a4 .. 1'1111 tba tlnt 2 10aPO tloNo f!cb'!JIC 011 

aa111 fNIIh· !be aoot 111P01'tut of Cboilo "" t!le ~1, Cbo 

Ra~&obft, ..a tbe WUu fNIIto. Al tM-cb tllo Ob111ooo loo\ .... , 

atn &ur!JIC tbh por1o4, tbe1r U'll1oo boo ... nroacor •4 otNDpr. 

Dui'1JIC Cbh f1rot 2 10&l'o tho Ooa\ral CkYOI'IIIIellt paicl aoot aUoa­

Uon u otr1otl7 aUUarr attalro -- tra1n1nc troopo, aob1UaU, 

tho aa••••· aa4 1aproY1ar a111ta1'1 orsaa1aat1on. 

I11 tho paat 3 roaro a ohaftCo hao oooui'I'Ocl. !be atholto of 

.Japaaooo U'llloo MYo not boo11 ao atrCIIIr aa foraorl7· !be .Japaawoo 

baYo not uoo& tho1r -.!a torooo to attaok on all troato. Ooo~ 

e1onall7 tbe7 haYo attaoko4 on ono front Y1Jorouol7, but IIOYor 

aa oaorsoUoall7 aa 111 oarllor otagoo of tbe war. llonoo, aoot 

or tbe rroah ha'l'o boo11 rolaUnlr oala. 01111 at noh po1ato 

ao tho .Jqaaooo han aUaokocl woul4 Ob1aooo troopo rtsht. Ia 

th1o pel'1o4 tbe troops of tho C•tral CJonl'ftiiOnt han not boon 

.JroY14o4 w1th an opportull1t7 to be tr1o4 an4 etronstbenocl; 1a 

raot, on t!le oootl'&l'f, troopo ha'l'o srown weaker an4 weaker. 

WUb1n tb1o -• pol'1o4 Ohlna'o 1nhmat1onal ouppoi'C hao 

4otol'1orato4 oon11&orabl7 duo, tor oxaaplo, to tho outtlftC or 

tho roa4 and raUroa4 through Ia4o-Oh1na, tho hapora1'1 oloo1ns 

of the llllfta Aoa4 b7 tho Br1t11b, ancl tho oolllpoo, 1111oo tho 

o•tbroak of lo•1ot-ae:NU~ ho•tU1t1u, or loY1ot a14 to Cblaa. 

Dllrtac t!le la1t ~ -nth• tbe Pao1t1o war boo ••al•d Cb1na '• otber 

roaa111111g ob.aano11. lonoo , tho 1ahl'llat1onal 11 t1aat1on hal 
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hr1Jic tbaaa 1an ) 7aara the Oatl'al O..ei'IIMat bu 4neta4 

onl7 one-belt at 1h athnU• te allUarJ atta11'a, the ather halt 

"hi"« 4anh4 h 1fttemal atta1ra. Probabl7 •are tban ena-balf at 
the 10 artie a, u4er lu 'l'auac-naa are oonoentrate4 111 Jillgbl1a, 

la.neu, Sbane1, all4 netem Bo11a11. 'l'bal8 artiee are •eplOJe4 .UIIl7, 

Oenel'al Chou •a1ata1Jie4, te 4aal wUh uternal proble••· Ua41r 

General 'l' ' u g ED- po tbere are the artiaa. General Cbou reporta4 

that General Stilwell requeate4 tbat General 'l''anc ln-po be allowa4 

to so to hna. 'fane h lulown to be u ut1-0~iet o.....,4er 

i n eutem lonaa, ao"llern ~1111 .... eo.ttnreetem lllantuag. 

Under General Li 'l'aug-Jen ill lhlpeh, an4 ea tlll Buau bor4er, tol'­

ou ara belcl 111 reacl1a"e tor aat1-0.,_iat aotiYitJ. 'l'lll sonl'ftor 

or Anwbei , oeaeral L1 P1ac-be1en, u 1~ortut fallowar of General 

Li 'l'nDg-Jea baa aacace4 a" rou"h Ar87 cletaohaeah ill Anhei ucl 

part haa tr.op • 111 tlle 1rl&han araa. 

'!'be C!aia .. e Genl'ftMJit baa 18nt 01117 two u.iea 1ato hna to 

help tlll Britiah. 1184 tbe7 been proTicle4 with aore auppl111, 

greater ••ooe .. a1ght baTe rell\llta4. BoweTer, the Ob1a11e baTe 

necleot ... aak1ar ether -.rea whloh •1gbt 1nc11reotl7 uaiat tba 

all1u 111 tba rar 1aat . 'l'll17 ban, tor a~ll, tall eel to eonoen­

trate troepa to aUuk atratec1o po1ata 1n lwanctuag or t o attaok 

Iobang or to opea llp etbar aportut fi'Oilta acainat the J•puue. 

Were tbe ObJ.n"e to epearan froah tbe7 waul4 oreate cl1ftUulUu 

tor tba .Jqaa .. e allf. )lol4 .. re troopa 111 Cblaa. 

Ia tlle ObineH Ar87 tbare are )0 artUleey regiaeata organua4 
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but laok1JIS their o.-pl-at or ~1peoat. !ho •1nht'7 or War 

pa71 ao anont1on to the tra1n11lr or .. " 1a the ao&om t~1qao 

or war 8114 haa boo- aalal7 ooaoomo4 la 41ao1p11a1111f tbo o-­
n1ete an4 aquoo&llllf aoao7. 

!ho Ohln .. o eolUor hlMolf hu 4oaonatrah4 hla aoollonoo. 

If well -·•414 u4 ftppl1o4 be will f1sM U7Wboro, oapoo1all7 

11fa1net tho JapaAOIO, With 0081"81f0 8114 offoot1TOft181. 

Rot tCCtqt1J1 blyt Sht Ob1nttt tral•• bftn 1p lyraat 

Un4er proeont oon41t1ona Ohlaoao araloe 1a Buraa ono...tor 

r•ornphloal obotaoloa an4 npplJ 41ft1CIIllU.oe. lhortape or 

euppl1oe 1a appor ...... are oaaao4 b7 a 4of1o1onoJ of ,.rkore . 

Workora' 8114 rippl1oa ••' be broupt tr.. YIINiu, a proTllloo 

wh1oh 11 11ot r1oh 1n foo4 . Oh1aoao troope are maaor1oall J 111-

a4oquah booauao before the outbreak ot tht hraa war General 

Wuoll 1i014 Goaaralhdao 01!.1-as that tho Br1t111h 414 not want 

a oro than throe Oh1aooo 41T1olllla, partlJ on tho 1fi'OWl4a that 

ouppll .. WOII14 not auttloo tor aoro. S1~t Ohln .. o 41T1a1oaa are 

now 1n hraa oxpor1ono1Dr .ronoral ohortaroo or .uppl1••· !boee 

d~t 41Y1a1ona, aoreo•or, ba•• oporato4 aooor41nr to • poor ldlltal'f 

pllft. •1'1'111oae haTe boon a4•anoo4 one b7 ono w1th 11ttll ooor-

41nat1on or a 1onora1 otrater1o pUl'poao. !htlr loa4arllh1p baa 

boon poor, roaulUq aotuall7 1n parallel 4hor4or. ror ox.-ple, 

t1rat General aulwoll ••• u nt to Bllrwa to oo ... n4 Oh111oeo tOI'o .. , 

thea Goaoral I.e Oh-71nc , .. aont to o 1 -M tho ,.., Oh1neeo 

troopa1 honu, t•o oc •!!tlora nra loa41q tho - troopa. Whoa 

General Alaan4or ••• or4ero4 to Bllrwa to ooaaan4 all the A111o4 

troopo, atatr ralat1onllh1pa beoaae oat1rel7 too ooaplox. 
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lJI otller woNo, tile proopooh of ,.., Alll .. 111 ..._ aro 

poor 'bo-• of •"•••Jibloal, too&, ... -.sa17 ooaoU.racloao, 

eo .. tbOr wUh tile abMaoo of 1111Uarr ~- _. oooNhacoA 

l .. Aol'IIMP• 

o. .. Nl otaov .. 1, chat at pra••' u h utt1ovu tw 'he 

On1'o4 ltatoo co help Obiaa. l1ocol'1oall7, Gbiaooo .. cbel'it1oo 

huo 1184 tb01r on • ., of 11114orat~ns ani 4oal1 .. wUh tbO 

BrUhh aa4 with 'llo Mol'1oaao. ftMir l'OpN Clio ll'1Uoll u 

ouu111C anA allNwt. fboratoro, m• lrUa1a lla& a ''I'OIIf podUon 

1a Clle Par laot, tho Obiaooo wora oar.flll. to praool'Yo fl'1on417 

r olaUoao. loo that t ho ll'1Uoll ban booa 4otodo4 b7 1tlo .Japaa­

eoo, Ob1nooo author1t1oo tako a ooaCral'J att1tu4o anA 4oop1oo 

tho ll'1Uih poo1t1oa, u4, 1a taot, tail to tNat tho lr1Uib 

ao all1oo 111 a va1to4 war ottort . Ia raaoUoa to tho tra41Uoaa1 

Ol'l'OpiiOO ot tlla lr1t1otl , aaU-81'1Uih ooa t1aoat 111 Ob1Jia 11 

4o•olop1 .. l'ap1417o 

towarA Clle Uft1toA ltatoo, Obi .. oo toe..ro an4 thoil' Go•orna•t 

praout a utteraac attUuAo . Obiaooo a~~tb01'1Uoo tlliak that tile 

OaUo4 ltat oo 1o oaoU7 uUot1oA ani tllaC Mlor1oaao 1ft paoral 

loloo •ol'J lUtlo above Gbiaa. thorotoro, mea tb07 ooo 1a Aaor1-

ouo a 0 po4 a t t1t ... ,• wbea 'lie' bear ...... woNo" Clle7 'b10 U 

1o oa17 to sot help, aator1alo, aaA aoao7. Obiaooo a.Sb01'1Uoo 

tb1_. tho laUoA ltat .. 1o aa Ml7 prOJ• Por llll•plo, .. aoral 

Obn npla1Jio4, oooa attor tho .. tllrau et tbO fao1t1o war troa1-

4oat looo .. oU ••IT propol'l7 s an a lal'l' loaa to Ob1Jla, tho 

' 
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OhU .. o pt ••tiler S..,re .. 1oa. !Mr tllll aU, ... ere! Clift M1t, 

that e1aoo lrUa1a ... tbe Vau .. hahe wre .. toat .. bJ .,., .. , 

wb1lo Oh1aa lad r .. btW Jap••n ._.... .. 1• tor 5 roan 1a •• 

far laet, onlr O~a -• a'blo h t1rbt .,.~an Japaa, u4 tile 

UnUo4 ltahe wae 'fOI'J auoh atl'alt that tile Oh1a01o Cle'foraaoat 

woul4 uko poaoo wUb .Japaa. Ohlaooo aatboi'1U .. bat tborot•• 

poraut 'o4 lu ro to taUt abaat a eoparato po ... wUb ._..,1oaa oo~ 

rup0t14011te ul. at tbe .... t1ao bal. aa1ata1D .. ooataot w1th tho 

.Japan .. o 1a 11baJ1cba1 1.D Ol'l.or to oulto toan 1a Waeh1ac'oa. Arala•t 

th1a 'boollcrou4 tile Ohl.Don Cle'fon-t .... tor • 1.... r1rat 

t haJ allto4 tor 1 'bU11on 4ollan, tbea tor 500 a1l11oa ullaro, 

apao1tJ111S that no nnnr• ..... to 'bo attaohet. ,. uko tho 

at ronpet •••• to tho Aaer1oano, Goaoral Ohou tooll: paifta to ,.,, tho 

Cbia .. o Go•om .. nt e011t ros an4 Latt1aoro 'baoll: to tho Un1h4 ltat .. 

to t alll: wUh ProeUoat Jlooonolt &114 looret&I'J llorrent hau, but 

whllo r os an4 Lattlaoro wore tranl1Jif tho Oh1nuo pt worr 1o4 &114 

wuto4 an 1aao41ato roplJ 'llh1ab thor rot 1a tho ono-halt bU11oa 

dollar l oaa. 

Goui'Ol. Ohou oa14 tbat oa tho AMrioall db t ho portor.aaoo bal. 

botn 'fOI7 a oo4, bat that Ohlaoeo a'llt bor1t101 now t h11111: tbat tho 

UnUo4 ltat01 1a atl'a14 ot a Ohlaoeo poaH &&4 ba'fo boo- 't'OI'J pl'ftl. 

ot tho1r on 41pl oaat1o ekUl. !bor th11111: tbat tho Un1to4 ltat .. 1a 

ea~Ur l.ooo1'fo4. AM1'1oan seaorodt1 osoU01 oontoapt an4 sine 

t hft roa~on tor pr11.o 1a tho ottoet1'fono .. ot tbo1r t1-••· ror · 

exUip).o, whoa tho Unu .. Mate• Go•ornaoat r1• .. loaae an4 ra1e .. 

tho qu .. u on ot torae, tbe OhinoH n• ......,_ tbat thoro bo ao 

oonUU• • · A lou ••t bo a r1tt tor tbe1r 5 reare ot t1p t1Jic. 
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It tbe Unite• ftaho Nt .. a4 to 11ft belp tiM Cftdaooo awo...._t 

wo\&14 thl"aatoa to liMo poaoo, but Gftoral mao. 0&14, ao a •Uor 

ot taot , tbero 1o no ~or at all ot Chiaa 1 o llllk111f a poaoo . Ia­

o14ontallT, bo oa14, roo1otuoo baa boo- a ,.., bao1aooo o1noo 

he lp 11 eaor to ,et. 

General Chou oa14 that uworo l1a1tat1ono sowo"'o4 what a14 

the Un1ta4 ltat oo oo\&14 s1wo Cb111a at tho pr .. ent Uao . • u14 

that be 414 not t hink that a14 aboul4 bo s1•• 1a a war u a1pt 

ot1aulah t ho Ob1a .. o to 4naa4 aoro. Lut roar Aao1'1oaa tr1n4o 

talked about 4o-raor 1a Ob1aa. •ow thor boar tho Ob1aeoo oar 

that the 4eteato ot JlrU1ab aa4 .... 1'1oan 4•ooraor otan4 rowoala4. 

Aaer1oano and B1'1t1ab oaanot a4w1oo about aot ual a111tarr 

aat tero l .. t Cb1neoo 1'141oulo tbo1r a1l1tai'J' portoraanoo 1a Bur.a. 

I t Aaer1oano apeak ot aa41oal a14 to tho S1shth Route Arar, 

t he Ob1neoo wll l oar tbe que ot1on 1o t¥t purolr 4oaoot1o laportanoo. 

Intel'toNnOO 11 not 4ol1ro4. 

It tho Aaol'loaao apeak or holp t o the Bor4er rostoeo or t o tile 

Ch1neoe ln4uotrla1 Oooperat1weo Oh1aeoo authol'ltloo wlll oar that 
-. 

t oro1p aonor ••' now to t ho Central Qoown•aoat 1a or4or to 

etrongthea authorur tboro; but tho Central Go't'e~nt wlll aot 

411tl'1bute a14 to tbe Ughth lloltto ANJ. 1a1ar101 to tho Sishth 

Route AN7 are 16 aoatho crn1'41lo. M11UOI'J' nppl1 .. an4 ao41oal 

euppl1 .. han not s oao to tho S1pth Route AMJ tor crnr 2 anA one­

halt roaro. hon 5 tone ot Bl'1t1ab llM CNu •41oal ouppl1 .. , 

4rhen br two Jlr1t1oh 4r1woro 1111br tho allaplo .. ot tho Jll'1t1ab 

labuq an4 Aae1'1oan tl'1e.a4o, wore halted on route 1n ll1aa. 

Chi ne .. autbor1t1oe ~ that tb1o 1o u 1nt o"'al probl n aa4 rotuoe 

to l1et en to a4w1oa. 
--------~~------------~ 
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At J)l'eiODt, tboretore, "-r1ou trlon&. - help '-blaa trr 

taklftC prepa.rat01'7 atopo bat not bJ puttl .. a&Yloo 01' propoaala 

d1rootlr to Ob.1a .. o atbor1Uoa. !bore 1a no otbar •ar to won 

w1tb.1n Ob.1na tbaJI to won wUb tho rua ••• GoYora ... t . It )'Oil 

tn to worlt ouh1&o tho GoYonaaat )'Oil oan 4o notb.1ng. 

1o tar •• Nllot to 8ol'4or reg l one 11 oonool'llod tor ozaaplo, 

t he onl )' oballnol h tbr'oup Jla4aao OhlaJIS lal-ahok who h p n­

u1nel)' 1ntoreetod 1n rol1ot won ln narr area ot Ob.1aa. abo haa 

rooantl)' helped t ho Ob.1neao 0-nlate . AU bollgh nogl1g1blo 1n 

quantur tb.1a help wu bot tar tbaJI notb.1ng. lladua 8wl Yot-11n • 1 

1ntoreet 1n tho Ob.1noae Co111111nllh an4 her ottorh to bolp thea, 

a ntagonl&o lladuo Ob.1111r· rore1per1 •hh1f1« to help tho o-­
nhh lhou14 worlt wlth lla4aao Chiang, llahao lun, an4 lladul l:unr, 

a ot1ng Jo1ntlr IUI41r lla4uo Ob.1ang' • nuo. !o ohannelhe aula• 

tanoe tbro~agh Mad• .. lun &lone oxoltoa 1 .. od1ato oppoa1t1on, 

a1 t h011tfh aaall ••• ot aonor aar oooaa1onallr t1nd tbo1r •ar 

thzooup. Auletaaoo to tho •ortb•o•t 1n tho tora ot Mdloal 

auppl1 .. or other oqulpaeat h oa1U7 a.n4 proaptlr •topped. b-
• 

oe ae1Yo .wa• or oalh r .. 1ttod to tho • ortbwolt endanger the work 

ot tbo orsan1sat1on 1nYol Yo4 tbr'oughout rreo Cb.1na. !be China 

Ind~aotr1al Oooporat1YOI an4 tho Y. ll.O.A. haYo l earned tb.11 . 

• oth1ng 1e to bo plnod b)' Aaor1oan• appeal ing 41rooUr to 

Genora11u1ao Chlonr ro,al'41ng tb.11 or that 1nJu•t1oo. 

tltrf11t 1ft 1Dfluenot upo9 

loY1ot 1ntluenoo on tho Ob.1n••• GoYOr.&lnt 11 ftlgl1g1bl o . ! he 

Oh1ne•e are aorolr walUa, tor tho .Japano'" to attaok tho 8oY1ota. 
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01118 ... 1 .. 4en resar4 ••• a C.Yalop.e8t u 'be~q OIU• • • olllr 

hope. Ir the .Japaaeee aUaok 11ber1a tbq wUl ezpan4 lan4 an4 

air etraactb--laa4 toroae noe 111 OIUaa and Maaohuria. the 

ObUe ..... that in the leuth leae the .Japane .. u .. d their na•al 

and air etnngtb but eaplored little ot their land power. It 

the .Japaaeee b800 .. 1nYolYed ia liberia, .Japan••• ar.iee i8 

Obina will be deprhed ot ortane1Ye power. 

O.neral Obou belbY .. that the OIUaeH Qoni'Jiaent waul4 

uU11u the new e1tuat1oa preoip1tated br lniet-.r.., ..... boe­

tilitiee to Bake trouble at boaa. !be Cb1neee O..aan1ete ezpaot 

the Central QOYel'llaent to ol'ller thea to att&ok the .Japaneee 18 

Kanohur1a. 11ben thh order ooaee the OIUneee Ooaaun1ete will , 

General Cbou ea14, ask tor euppl1ee to etrengtben their aU1tarr 

poe1tion. It 1e ulllikelr that tbeee euppl1ee wil l be tort~ 

ooaing. !be OoaauDiete oannot attack without thea. fbe Central 

GoYernaent will aoouee the Oo..uniete ot 41eobering Ol'dere and 

will eend their azw1 .. to t he Yellow 1\inr. O.neral Bu !ellfts-nan, 

will be on the lett aad O.neral fang Ca-po wUl b e on the right. 

together tber wUl oloee 18 11p011 the Yellow 111nr aa4 wipe out 

the ~••• Ooeannieta' poeitione . !be Ob1Aeee Coaaan1ete' 

pod t1on wUl be 41ttiouU but the Oo-I&Meh are not atra14. 

Ther baYe tba neoaeearr foundation to oppoee tbie attack einoa 

Oo .. Wiht troope are •• in .Japanel8 oooup1ed reg1one and will 

oont1nue to reaa1n, rae1at1q .Japan .. • 4 .. ipe, ailUarUr, 

eoonoeloallT an4 pelit1oallr. 

It tbe Ontral GoYei'IIIMnt oannot proY14e beaY1 - · the 

Co..uMete oannot fl«bt ap1nat bi& ara1ee but .Ul aend part1ean 
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orsaAUere an4 1ftfUtraunc pei"I"Ulaa h rallJ 11p parUeaa wa~ 

rare 1ft preparaUoe fer the arri•al ef Cb1nue rell&lar ara1ee. 

Inn 1f the Ob1n .. e Oo•e"'aent olo .. , the Yellow .llher the Ohin .. e 

Co..un1eta will na'l'er 4e aore than aeeuae 4efenei•e poa1t1ene. 

f h e Cl:l1a .. e c-nteh are not atl'a14 Of tl:le til1taJ"J COIUioU ot 

t he Central Go•ernaent and onlJ awaU le..S.reblp wb1oh oan oal"l")' 

thea into a genuinel)' ant1-Japaneee f1ght. 

Will ncultr OblMtt VIi•• atSatk '•pMur1at 

0.11ral Chou do .. not t1:1.111k that regular Ch1n11e troope wUl 

aUaall: lfanohuria. How oollld the)' (without hea•1 artlllel")') attaell: 

Manobu1'1a 11noe the7 ha•• been IUiable hitherto to l'ltall:e Pe1p1ng 

a nd f1enh1n wb1ob 11e on the • .,. Part1ean troop• wlll beg1n 

aot1•1t1 1n llanohll1'1a but th11 11 1110thar •Uar. · 

Ae to plane tor Oh1n .. e-Sniet oooperaUon General Ohau 41d 

not tnow the faota but in pr1noiple the SoYieh want all the allie­

tanoe that the Ob1n11e oan offer. fl:le SoYieta, howe•er, 4o aot 

welo- &nJ denlapaoet leading to internal triot1on linoe thtJ 

tear internal trouble w1ll truetrate the efteot1•e proaeoution 

or 1111 aUital")' oupa1p. 

General OI:IOQ aa14 that the area• aoat trequant17 in 41tt1ouUJ 

are nortl:lern Aawtwi, aoutl:lern lbantung, aaatena Aawhei, en4 the 

lul:laa areaa. Ia tbeaa ......_, tl:lere 11 oonetant triat1on an4 bleo&­

ehecl. 11tb1n the 10 4&)'1 pNoe41Jig thh intai'Y11w MWI baa b .. n 

reoe1Yed froa Wuhan .. ring that General Li !aung·J•n ha4 attaoll:ad 
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parUeaa tl'Oopt . 'h1.oe , c.-ut puUt&M belA ret'llftl4 oapUne 

an4 11'111 to tbe Central ~cwemant wUb tbe req~~eat that 'I'OIIbll 

be etoppl4 . Benl'tbellu, tba t b11'4 aUult bat J••' taltu plaoe. 

lfbtn ~nel'al Bo nag-tb 1111 -4· b11 1111U&I')' Mpol't Oft btbalt 

ot t he K11Uai'J' Oounou to tba ltaaunc o ... ut .. ot tba Central 

l:xeout1n Co•Utlt be boaah4 of lfl'llt IUIOIUit lltleaeYtr the 

Central ~YII'IIIItnt lllg11f14 C-11t ti'IOpe. !be .. llbere of the 

Central lxeout1Ye Co.a1ttee 11'1 ant1-0--.un1et lea4tre. BoweYer, 

1n open .. euas• -- tor tx&IIPle to tbe Peoplu Pol1Uoal OoaaoU -­

General l o IU1nta1ae that the ftsbth Roata .t.r117 alwqe attaob 

Central ~Yamae11t troope. 

At tbe l .. t .. •tille ot the Ptoplu Pol1t1oal C011aou, funs 

Pe1-wu aa4 !ens la-ohow were tbe two rapra11ntat1ne ot tbe 

Coa.un1et Panr. 111 the1r praeenoe General Ho aa1tte4 b11 boaet­

tul rtaarlte . !hit appeauaent ot tbe Oh111111 C.IIIIWihte ••• 

a4optl4 before Daotllbar 1'941. ...7 IY14entU Of 1t al'l 18111, but 

the Borta.ttt 1'111&1111 bloolta414 to all o-n1oaUone. !hera 11 

rea4111eee OD both e14at tor hoet1lt aot1oa ~ there 11 little 

oontaot between the a~~tason1ete. 

!bera 11 no repa.zo poetal or telesl'lpb un1oe 111 or out of 

thh aNa an4 UYel'l reetr1et1one aN plaot4 enn oa the aeY•tat 

ot ott1o1ale. 

98 

ghan.ottr1et1oa or the tooaw1o t1Sy-

hael'al Chou po111te4 out tbat pr1ott are hllfh, 41le t o the 

1ntluenoe ot 4eprao1at1Ds tiRl• In 19•1, howeYeP, pr1oee 111 Yea-an 

were onl7 25-110 poroant ot Ctu&nsltlac senel'al pP1ot liYila. 
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tmoRET 

AJ1'1nUural pi'OAU01:1ea wao YOFJ lfOM· r-.4 prle .. ftN 1w. 

what wou14 r~l&lro 100.150 4ollaro h lN7 1a Cbla.1JIS en14 be 

bou.sllt wUh 110-50 4ol1aro 1n Yon-all. WMlon olo1:b wu pan1-

oularl :r olloap. 

~~o Ooa.wn1ot GoYor.aont ba4 11:o owa •ao1:o 1ooao• w1tb tilL 
baok1ns· 'l'llo t1roi hwo ot tllooo not .. •- 111 191!-1 wllon 1 

a1111oll wore pr1ato4. GonoNl OhCN 414 nelt know what tho Cllll'I'Oilt 

o1roulat1oa ot notoo 1o. 

Iaport o4 utonolo aro Y1n'll&l. l :r apooo1b1o 1io «<t. A 

11a1to4 ranp ot oul1 aato1'1olo hao bon auglo4 1JI b:r Ul'­

oballt o, but tho repl.at1on ot 4Jous ••-nto hao booa oo ottoo­

Un thoro 1o no aportaUon ot ao41oa1 llllppl1oo 1ato tbo •ortb.-

••• t . 
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At tho oa4 ot the torego111c lnhi'Yln ctooral Chou otto~ 

h11 t1ao tor turtbor 41oouoo1on wUhout pre•lwo P"l'OilpMIIt. 

On lla7 J the obooi'Yol' o'llta111o4 b1o •lowe apon 11ouoo wbloh ba4 

appolll'04 to lntoreot Oblnoao laa&oro boloac1ar w1th1a the Kuoa1ntaac 

tol4. 

<MMral Chou la-la1 oa14 thet all the Clb1a01o ooul4 buo 4oeo 

to aulet Boagkoac attar the outbreak ot the Pult1o war wae to 

attaok Jap1111010 111114 torooe ooe•ol'J1n« 011 K"loon. 'lben tho JaJ>o 

ano10 auauH ~~pea r .. loon 414 4onlop, tho Oblueo H9oMnh 

ottoro4 ao real throat to tho J-.pllllooo roar. aoao 6 bwulro4 to 1 

tboueqd ot tho Oblaooo troopo wblob ha4 boon 111tono4 1n longltoft« 

ln 19)8 wore roloaoo« to partlo1pato 111 tho Aotoneo ot r .. loon. 

!b11 aot1on wae, uatortuntllll:r, taken too late. !ho troope woro 

a.aipod to tho CqaUaJI eoetol' but bold tbo1Jo poo1Uoee tor oal:r 

a tow 4a;re. 

Ia Jloa«ltaas tbore wore no other wa:re tbat tho Clb1noeo ooul4 

oooporau w1tb the BrUlllll u:oopt la tho ors11111aat1on ot pol1oo 

un1h w1tb1a the oU:r. !b1o wu aono. 
!be Ob.1.aooo Who to~ alOftCo14o O~u troopo objooto4 

that tho Brltlab aatllor1t1oe 414 not sl•• CJan.tl .. ana CJblaooo 

troope equal treataont. !bo1r oqu1s-oat aac1 food 41ttol'o4. !be 

Oh111ooo tolt that tbe:r wore nbJaoto4 to 4hor1a1aat1on 111 t .bo w-.:r 
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Chino aa4o no pro-wu ~tor. wh1UI oolll4 baYo altor.A ••••1~ 

aent1 aator1allr. When boot111t1oo bosaa tbo Br1t18b roqaoete4 tbo 

Ob1neee to attaok tho Japoaoeo roar. 7b1e ••• done, but with little 

General Obov baa aet bear4 tbat tbe Oantral l!oYOI'IIIIet had 

roquuto4 pol'll1oo1oa tna tho BrU18b to un4 troope to llal~•· 

General Wanll aa4 tho Central IJoYora•at 41eolluo4 onl7 Buraa. 

fbo Obinue ottoi'04 '- oan4 lara- foroee to JiliN& blat CJual'al 

Wa•ell woul d aooept onlr throe 41Y1e1ane. 

In . 81ns~ro aaar Obia••• woro •rwaa1ao4 b7 Mr. lan lab- koo, 

heacl ot the Ob1nuo llobll1r.at1on Oounou. 7heJ ae1De4 to be proY14o4 

with aNI, blat tho GoYOJ'IUIOnt ot llal~a pera1tto4 tboeo Ob1nuo to 

1e!'Ye onlt 1n labor oorpe, 1n toobn1oal oapao1t1ee, and on relief 

proJeote. 7h1e pol107 antason1ao4 all qvartore of op1n1on in 

0bwl&lt1D«• 7bo onl7 poee1b111t7 of cooperation 1a tbo cletonu of 

llal~a wolll4 ba•• booa an ~-at proY141as tor the ara1ns ot 

tho people to •P!e 1a poi'I'Ula wutaro. Ba4 thle bean 4.ao 

Japan'• poe1Uoa a1&bt baYo boooae niT pnoaneue. With 2 or :5 

woeke' tra1a1q Qb1aoeo pon1ll ae aJ.cbt ban b•-• a roal etrato­

g1o factor. 

7bo Ohlauo obaraotor aa4 Clb1noeo aaooetor woreb1p aooouat tor 

a relat1onab1p to tho h•elan4 eo cloep tbat ant1.-Japanuo teel1ng 

uong O•oreeu Qblaoeo 1e alaoet 111l1Yorea1. O•ereeae Oh1aou baYo 

•hon their teel1qe ot patnot1• 1a roa1ttanou wh1ob tbq ban 

unt h-, &114 1n tbe op11'1t 0114 lanpaso of their pablloaUane 
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tban Ohia .. e w1th1.JI Ohiaa. !he7 HM oalr .... u4 .. pauauea 

te be .... an etteot1Ye teeter 1a belt111t1ea. 

Wane Oh'1ns-wl1 hacl •••· but nesl1s1ble, aupport tNa on .... 

aeu OIUntlt• 

a.aeral C~ at atecl that China oannot beooae an 1aper1al1at 

power Wlleu oertaia eoon•1o allll a11Uarr oen41Uona han b11n 

tllltlllecl. 

It 11 1apo .. 1ble an te -oe1Ye et Ohiaa'• 'beo..U, aa 

1aper11111t p"er while at b- there oont1JUMe the patheUo 41~ 

or,aahaUon new ex1aUas· Al.thO"'h thaN aN •anr Oh1a11e abNa4, 

theN 11 no nuoleua et orsan1caUea aak1fts thea eoonoaiolllr er 

a111tar1lr 1apertant. Talk ot Oh1aue 1aper11lha 11 r141ollloua 1a 

th1e atase ot China'• aoonoa1o 4eYelopaent. 

China po1111111 lar,e araill · Ohiaa 11 a a1111:UT power, bat 

her ponr 11 1aobUe. la Buran the Br1t111h are 4e1JIS poorlr, but 

the Ob.1a11e a.N cle1ns ba417 toe. Leek at Luhio! Bow oaa CIUna 

•nsar 1a a111tar, expana1oa -thwa1'4at TheN aneta ne allltUT 

ba111 fer 1aper1al1 ... 

After the war the Ohialle wlll han to 41aoon_r a •thlcl to 

110ure equal r1ph 1a the lftth .. a.. 'ftle1r problea w111 'be a 

part ot the larrer preblea et aoh1eY1ftS equal1tr aaong nat1Yea, 

lfeatemere, aacl the Oh1ne11. 

One hear• et Ch1aa11 •1aplr1al1ea• beoau11 the lfeatern 1a-

per1al1at p"era baYe been expellecl reoentlr trea , ... ot thea• 
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torr1tor1oo. It our all1oo oan got a •1otor7 t~7 .uot groa'l7 

1noroaoo tholr torou 111 tho Pao1t1o war tbeator. In that 

oYont wo oannot taar1ao tho 4ootr.ot1 .. ot •r1,1ob 1atlaon .. 

or tho poro1otoaoo ot AMr1oua 1oolaUoa1oa. tho Br1Uoh are 

wod 1n .lola. It tho .lll1u are nohr1-, hon•or, Br1h1a 

wUl ao lOJlSOI' llo WOdo 

U 1o 1nooa .. hablo, bowo•or, that tho ol4 c-n .. alth wUl 

ollPY1'I'O• !ho Br1t1ob 0-IIWoalth allot b&Yo a aow op1rU . fbo 

London !1att tor oxaaplo, oarlJ 1n 19~2. oarr1od an e41tor1al 

whiob ~aiel that tho BriUih Sllllpiro oannot Ol1JI« to olcl pr1no1pleo 

but auot o~ itl pr1no1ploo all4 ito • t boclo . Jew Mil with 

new pr1ao1ploo are roqulrocl. Goaoral Chou ollboor1lloo onUrolJ, 

bo o&Jo, to thio po1at ot •1ow. 

It Br1t11h loa4oro aro who ua4 ohoft8e tbo1r prinoiplu , thon 

t ho Ellpiro oan ozJ.ot . It t~1 4o aot, tboJ oonaot win tho war. 

Gonoral Cbou 1&14 tbat bo oou14 Bot opoo1tJ oonorotolJ wbat aew 

pr1no1ploo wore roqu1ro4. !ho BrU11blillow bettor than I, bo ea1cl . 

tf tbt Qr1ppe' ptrot1at1tnt 

Gonoral Ctaoa 414 aot tbiak that 81r 8tattorc1 Cr1ppe oou14 

ha•o boell gi'I'Oil tall power ot aesot1at1oll; oal7 tbo tulleet powore 

ooul4 ban oatt1oo4 to eoln tho probloa. Be ooul4 not O&J 

whothor tho In41aa loa4oro won wi10 to rotu10 tho Cr1ppo' pro­

poealel Ia4ia 11 Ill4ia. Cb1na 1o Cbiaa. !ho In41aa problea 1o 
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too b1c, Uo OOIIplex, teo .,_4 1a laht:W7 h peNlt: -.perfiol&l 

Ju4ptnt. Ia pr1ao1plo, t:bo Ia41u OoJ~~ron wao ooi"'''ot: 1a •*-
1"1 tor 1n4optn"-noo. !he •U&l q•oUoa l&J 1a t:ho Mt:ho4 of 

obta1n1JIC it. !he Ch1auo ol:le10 oao W&Jl tho la41uo 11uot f11l4 

tho1rt. ht thoJ •at f1cht: tbe Japuoao. !h1a 11 tho 1101t 

Yit&l probloa tor all of vo. 

In41M rol1ot1111oo to tho Jopuoao roqu1roo al"'la on4 or.-n1aa­

t10n. It tho Ill41uo, ill"-pen"-atlJ, ou orruuo &lld &I'll t~­

••l•o• ottoot1•olJ, their 4eaand tor 111a041ato 1a4opoftlonoo 1o 

oorNot. It the Ia41ano aannot do oo aD4 t:ho lr1Uoh ou, tllloa 

tho Br1Uoh roplJ h OOI"'''Ot. 

!bt tlrot noo4 1o to 4r1Yt tho Jopantoe eut. All plano tor 

the pott-war futuro art 1llueorJ. It we 4r1Yt tho Japan••• out, 

General Ohov oa1d, th1a 1helt wUl preduot 1attrn&l ohangee . 

V1otoi"J will bo aeh1oYo4 throurh 4e ... rat1aat1on of Oh1aa an4 

OnlJ tblu. Anti' Y10tOI"J 1 China wUl h&Yt UIIOOI"&OJ 1 o4uoot101l­

&11J , pol1t10&11J, Md OOOiloaioall J • 

L. Oh1auo eoon0111o &o11oorao1 110Mo otat e owaoroh1p an4 o011trol 

of ra1lw&Jt, ar10a&lo, ballka, and ainoo. Oh1aa h hr~•· Ber 

produot1Yo oapao1tJ oaa bo 1aoroaotd bf g1Y1JIC pl&J to pr1•att 

oapital. W1thnt th1o 1t will bo t..pou1ble lor Oh111o to bo-

ooae a llo4tra PI"CCfi"'ot1Yo ooOIIOIIJ. Ohlna'a eoono111 11 too 

pr1a1t1•o &ll4 baokwar4 at proooat to bo oftoot1YolJ 110bU1ao4, 

OnlJ tbro~b pr1Yato oatorprloo oan ad•aaoot bo otfoot1YtlJ aoo~ 

pl1ebo4 outa1"- tho 11111to4 ophoro roaono4 tor aat1onal1&t4 
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Pol1t1oal ..... raor ... t oorreapoaC w1th L1aoola'o prooopt 

ef son ... ent of, bJ, 11114 fer tho people -- or tho ._ 111a Clla I . 

! he pere1otenoo of tho oao-pol'tJ oretoa 1a 1aooao1etent w1th 

4eaooraoJ. Other part1ee llllet bo allfte4 freo4oe 1t a .. ooroor 

1e to be brought to Oblao. 'fho eperaU on fit a aur-partJ eretea 

1e praot1ooble to4oJ. 

Beoouee of Oh111 .. o OOIIoorldi1p an4 o•bolo the Un1to4 8tahe 

11 not in peoeeoe1on of foote . For ex .. ple, tho Pooplee Pol1t1oal 

CounoU 1e a s reot Ulue1oa . Ito repreae.-ot1Yee are ae aore 

tbu gueoh of tho hoe1ataac. 

lext to Goaeral1u1ao Oh1aas there 11 110 eeooll4, onlr aanr 

follewero . In Oh1na there 1o creat 41eporo1on of pfter. All 

rtlat1eno an4 oontaoh llllet be 41l'eotlr wUh Oh1ans. General Ro 

Y1ng-ob'1n, M1n11ter of War, an4 Chnel'ale Ob'en Ch'ens u4 Ru 

'hung-nan ""erallr .a4 oeparatelJ oontrol foroee oubol'41nato 

onlr to Oeael'alhdao Oh1ang. 

Oh'en L1-f1a u4 Oh'en ho-f1a exero1" aroat pGWtJ' w1th1B tho 

luoa1ntang. Ohla Oh1a-!ao, howonr, o•a•irt~alonou the Oh'eae. 

'fhe loll Min Ohla I YRth Corpe oontrolo both. 

'fa1 L1 oontrole a111tal'J o...-n1oot1elle, f1nano1al otfoll'e, 

on4 forela• otfall'e tFCIIlsh the oeorot pol1oe. Beu Jen-ohon an4 

Jt'ens he oontrol other pol1oe forou,all of wboa are oppoee4 to 

the COBIIIlnht PartJ. 'fhe onlr per .. no wUh1n the Iuoa1ntang 

fr1en4lr to the C-hto are a few ~ the ol4er aeabere of 'he 

Iuoa1nt ans Central C...tttee. Untortunat elJ theJ ba•• little or 

no power. 
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De ..... ., 00-llld1 1t hl'tJ -··~INI'II ........ tM ...... 

.. _.. 1ua1 U'IU 11 ..a-. AU -11eN aN •luc: I, ....... 

11t,le •• •• , .. , ... w1tb 1alb ltMr. It 11 .. tlrelr 1111111 
u 'Ill ...... ., tile 0_11, .... , la .... hlaa. 

!!! !! 

tile breu.p et Ghlaa late .,....,, nate•· u n•• ~ Mlp 

1a llta'IIU•h1JIC ....... u • .,.,. taiol'l ..... .u Clblaa -- '"• 

,,,, .. ~• 1awe1 .. 11nt1 .. , lMal ee111, •• rut'• rer 

all p&ftS.I U .... 1&1 a Yltillc 1111, ... ,.. De G h' 

l'artJ ... u •• -· tUa _,~~~, .. ...,... ..... u .. la .... _, 

'• ••«~ .a& lean r ... tbl ....... Ill ._.. .. u. pi'IOI&••• 
llredf .. ,a)11_.... 1a tile lertbnet • 

.... Pal .,.. eal& ~ -. .... liM IWl& wan a Cblae11 

pn-al 111 ... .-na. lnn1r, ~~~ tb1 Gll1a111 Clln_a, 

'""' ,.._ , ....... .. , er a.ta. .. net.., ... "- 1a ,~~,, 

, .. ... , . !be Gealral 0..•-·' .... , &Plft tbl .J:rp•••• .. , 
er Cblaa ntaa•t ... puac 'nH au• ...... .... nl Obn 

bl11•n• tlllt u-••1n .r tbl ,.. ... ,,., .. er luolml'1a •• 

hpnaat .... 
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Dr. !li&JIC !'i.q-tu, ohJ.ot ot U10 Pol1Uoal S.roa or the 

( lxoout1To 1\au, 1o ott1o1al opokooao.n tor tbo O!Uaooo GoTornaont. 

For.orlJ Obiaooo ~aooator to tbo loT1ot Un1oa an4 ot1ll oarl1or 

proteooor ot hlotoi'J at !o1ac Bua Oa1Tora1tJ, Dr. !o1aac 1o 

w14olJ rogardo4 to4&)' ao tho aoot bport.nt non--bor ot tho ruo­
a1ntang aaonc Ob1nuo loadero. ll1o 1Dtorooto aro ootbol1o o.n4 

b10 ao.nnor ot opoooh 1o tluont an4 tortbr1ght . On AprU 15 Dr, 

h1ang To1oo4 tbo Tlowo paropbl'aoo4 boro. 

Tht Oh1nttt XMuttr1tl CooatraJ1ytt 

Dr. !o1&JIC 1afOJ'M4 ae that Dr. 1.1, lung bo4 roooDtlJ op­

po1nto4 a otan41ng oo.a1ttoo tor tbo Obinooo In4uotr1ol Ooope~ 

t1Too ooapr1o1ng Kr. 0.1. tlli, Mr. Han L1- wu, and Dr. !o1ang. 

!b1o ooaa1ttoo wao to oooperato w1tb OIO boa4quartoro. Ito 

toraot1on toroobo4owo4, Dr. !o1ang bol1oToo, otrongthon1ng ot 

IIO 1n Obiaa. 

In 19)8 Dr. !oiong bad objootod to tho or1g1nal plano drown 

up bJ Ill'. llew1 AllOT booauoo (1) tbo7 oallod tor tlnano1al dopon­

donoo upon tbo Un1tod 11¥•· tho Un1to4 ltat u, and tho League 

or Mot1ono; (2) booauoo tb17 'blalt olll.)' upon tho otnngtho ot 

Ob1no 1 o paot oxper1onoo 1n oooporat1Too wb1lo 1gnor1ng wookneeooo; 

and ()) beoauoo tbo)' oollod tor 1noluo1on ot all pol1t1oal groupo. 

Rooentl7 when Aaor1oan tr1endo or OIO oablo4 tho requeot 

t o Dr. lung an4 to tho CJenol'al1oo1ao Uat Ull50 a1ll1on bo du1g­

noto4 tor OIO, ao ool'1ouo roopoaoo oould boYo boon oxpeotod. D14 

Aaor1oano rool1so tb1o 111111 MOIIIlto4 to olaoot 1 bUl1on Cb1Aooo 
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4ollaret An outricht alleoatien oou14 onlJ ban ooatribato4 to 

inflation. 

OIO ... 4, to expU14 etop bf etep. Jn tub 'booomnr 

a•ailablo .uet laa4 41rootlJ OD4 qu!oklf to aow produotion. 

Reoent 41eoaeeion ot OIO erpaae1on bee ae.a.e4 tho 4oeir­

ab111tf ot 4ou'bl1a1f tho nuabor ot oooperatho 111\lh Ul4 tripl1nlf 

aea'borlh1p. Dr. !e1anr taYore a 50 peroo~t inoraaee 1n ooopera­

t1Ye unite and 100 poroent inorea•• in .. abereb1p. Be 'belie••• 

t hat OJCf70 a1111en 11 a top tllfura ot what oan be e~~ploJo4 

raallT ueotuUJ. luob a - 11 11kllT to beoo111 anUable 1t the 

CIO or,an1saUon 11 etra111ftb&Do4. !be aOYe•nt requ11' .. thr11 

tTPn ot t1nano1&1 a .. ietiUloe. Lonr tem 1aYut .. nte abeal4 b o 

u.4e bf tba OoYIZ'IIIIent; ellort tera, bf the 'banke; an4 tunb tfll' 

training an4 eoo1al llrYioe eboul4 ooae troa pr1Y.ate couroee. 

l>r. !etanr rarar4e h1aeolt •• a etrong a4•ooah or 1n4epen-

4ent oooperati•• pro4uot1on. Be oppoe .. 1nolue1on ot the ao•o­

aont wUb1n OoYomMnt 'bu.raauorauo oontrole. Ro oppo•u aen•r­
aent ot tho ane•nt bJ tbo banke. Be ra•ore kHp1D1f the aon­

aent 1n4epen4eat. 

Pereonnel ie the pr1ao1ple ebortage ot OIO. Pereonnel au•t 

be tr&1ne4. !ra1ne4 poreoMel net be a41quahlT pa14 • 

!he Oh1•••• Ia4aetrial CooperatiYe MoYeaent hae a wartiao 

111portanoe an4 ..., plq a nr, 1aportant role in the tl'll\l1t1onal 

per1o4 attor tho war. 

rou-war 'f1ne 

!bo Ch1nuo Gfl'omaent now realbtl that at the en4 ot 
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boeUUUoe pr1Yah 1114aetl')' will rohft to tlw oout. !ba 

GOTernaent w1ll, beweYer, operate 1a4uotr1ee weot ot BUA&B aa1 

etrengtben oo•WI1oat1ono 1n the 1Bter1er. Betere the war ... t 

ot Ob1na'o roa4o on4 raUI'Oa4o were exp .. e4 to attaolt. !be 

Ob1nue no• o .. the 4anser or that e1tuUon an4 wUl no1.4 re­

peating 1t. 

Dr. !oiang expreoee4 Ttl')' otronslJ the opinion that China'• 

Min problea 1B the neu aB4 tlarther future io to eaTe the 

Ob1n"• ti~~a~~o1al aJet• troa tlw ooaplete oollap .. exper1enot4 

bJ Oo~J· Ob1u'o tore1p exObaJIS• """" are r004 but 

tho internal Yalue ot the 4ollar 11 weu. Opening ot ti'Olleport 

1ue4iatelJ will help the intemal nlue ot tho 4ellar. Xean­

wb1le, it 11 aoet 1aportant to applJ eoonoaio aob1li&ation 1n 

China with a Tiew to proYenting run-a•&J prioo rieee, parti­

CIIIl&r'lJ ot r1 oo. 

!lw Obinelt Go'l'ernaent ie not rreatlJ oonoerne4 1n the 

prooblH ot Obineoe a111or1Ueo 1B the Iouth 8eao. 'h• aa1n 

oonoel'll, oo tu ao the poot-wu perio4 11 oonoerne4, io 1o 

Ob1na '• reoonetruotion . !be Ob1ne1t hope to roeoeiTe tor tbh 

purpooe a rroeat deal aore than tho one-bolt billion 4ellaroo 

whioh the Mor1oaa Go'l'ernaent boo loaned thea. 

ftelat1ona w1th tpglt=lllop P91trt 

Dr. '•1anr breucht up the otorJ ot China'• ropeate4 otrere 

to help the Britiob 4eten4 their own territor1ee in tho rar 

lut. Be aee'-8De4 rooponeibUitJ tor wiobtul tb1nltiftS in 

Britain an4 the Un1te4 hateo te Aabaeea4oro Orairh an4 Grow. 
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Be telt \hat Aabaa~or Clutt-ltol'l' waa ae axaepanhd u won 

the Ob1n .. , a t tho Br1Uatt. oo1o.n1al 111114. 

Dr. !l1aJIS aa14 tb.ol'O wae no doubt wb.atnar ttt.at the 

Ch1n .. l 1n llal.IQ'a--onn the 1000114 aad tb.11'4 punU011 a--would 

na•• oooporatad aot1YalT 1n ~al'l'1lla t1gbt1~ and 1n applT1ng 

eool'Ob.e4 oa~h ba4 thaT bean ottal'ld an oppal'tun1tT. 

8o tar a• tho Buraa OaJIPalcn 11 oonoOl'necl the 11a1n d1a­

appo1ntaont ot the Ott.1ao11 liQ' 1D (l) l aok ot oeol'41naUon 

between tbo Br1t1ab tal'OOI 1D the eovth an4 the Cb.1aoM taro .. 

in \he no~haae\ aJI4 ( 2 ) Bri\1ab air laeeoo. 

Who11 O.nal'al WaYall waa 1n Ohanclr;1ng on Jaaual'T l he wol ­

ooae4 Ob1Jla' • ott\r ot dz 41 rte1one h t1gbt upon the hNa 

tl'lnto. RowoYal', \he BUN111 GoYal'llllont tl'llotrate4 ttt.1o plan 

and wlllld aooopt onlT two 41Yidone--latel' onlT two brlcad .. . 

low thol'l al'l (Apl'1l 15, 1942) •oro than two 41Y1e1one aotuallT 

1n a oUon . !he 41epatoh ot l al'gll' tol'O .. wae oppoeed bT tbo 

8uzo.a GoYOI'Imlnt OD gl'OUD41 thel'l Wal a abOl'\~0 Ot tl'allepo:r­

\ a\ 1011 tao1l1t1oe all4 other aappl1oa. 

!he BrU1ah RoTal Air rol'Oa tt.a• loet Mot ot 1te planoo oa 

tho gl'OV.II4. !hle bae ban cluo, Dr. !dang ea14, to poor 1atoll1-

paoa aacl laolr; ot o~onuoa wUb the nat1•o populaUoa. 

fta41t= - lntS£1111S t[ D!f!Qtt 

fbe ObiDIII baYI IYOlYacl the •oet pal'taot epotttng ITitl• 

i n the worlcl . Al'IUncl Obueiki~ and lt~ing, Ohineaa epettere 

aro no •ora thaa 50 kiloMtel'l apart, along a oil'CUIItol'lnOI 200 

a1l11 41etaat . other epot hl'l, tv\har 41etant , are leu dan11. 

Wal'llinge al'l g1Yan bT raclio. 
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WUbia China t. pN4uoe4 a lal' .. pvC or Chiaa 1 1 N41oo. 

Dr. h1aftl tol4 or ... allpox h 0 who lon Goaeral ID.ootr1o 111 

tbo Un1to4 lbho where ha rooo1n4 UltSOo por aonth h "'"'"' 

to ootabl1oh a raotor:r 111 Obaftsoha at a aonthl:r oalai'T or 0101200. 

Tho raotor:r at Chaftcoha 11 0111 or aan:r. 

paaooraox 1n Chill 

Dr. 'h1anc re•1 .. o4 tho prnont oti'\IOhro or the Poopln 

Pol1t1oal Oowaoll . Be oa14 that Dr. Chan« Po-11a bae reaa1no4 

boa4 or tho Prato141ga or poraantnt oxoout1To ooaa1ttoo or tho 

Poopln Pol1Uoal OoWioll. fwo-tb1r4o or tbt aoabero or tho 

PPO are olooto4 bT proT1ao1al aeoaabl1oe. &aoh pre•111oo bae 

an au1sno4 quota 4otora111t4 b:r Uo poplllat1on. 8uohwan 1 e 11 

•l!bt 1 at 11 llu.naa 1 
•· ITII'T proT1noo 11 repro11nted, 1nolll41ng 

all tho oooup1o4 pro•1nooe. fht other one- th1r4 or the aeabore 

are oleoto4 ropreeontat1••• ot opo41al sroupo euoh ae prorooeore, 

JOIII'Dal1ete, a1aor1t:r part1oo, oto. 

!be nod olootioll or all ropro11ntat1•n to tbo PPO aud 

bo ooiiJ)loto4 bT .Juo 19~2. 

fbt pro•1no1al aeeoabl1oe or Pro•1no1al Pooploo Pol1t1oal 

OOWiotft aro olooto4 b:r he1tn ropro11ntat1T11 wbo 111 tu"' are 

llooto4 bT bta4o or T1llagoo. llea4o or •Ulagn are olooto4 

b:r bouohol4ora. 'fbaro h no 41oqual1r1oat1oll rroa nt1ns on 

groWI4o ot part:r Maborlh1p 1n an:r part:r. It 11 nCit neouui'T 

to bt a aeabor or tho l:uoa1atanr 1n ol'4tr to Tote. All parUoe. 

oro l'oproetato4 an4 all aa:r 1nrlutnoo oloot1tae. 

fht reeolutit~~e or tho ppO are plaoo4 borqo tho lational 
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hpNae Deteft" Ceaao11 wtaloll. a111po tt. NM-ft4aUeno 1ft qall­

t10a t o 111prepr1au 4epar'-'• nth tu ftnau .. •aooapta4, • 

•uft4er oono14erat1oft, 1 er •to be rew1oa4. 1 file PPC eperateo 1ft 

an a4w1oei'J oapao1tJ alone. 

•e oonot1tut1onal oontereftoe will be oalle4 betere tt. eft4 ot 

boet111t1ea. !bo PPC OJotea 1o eaper18efttal aa4 e4uoat1enal , 

lea41ft« h exper1enoe requ11'a4 betore tile t1aal at• ot oonetU11-

t1onal sowel'ftatftt oan be entera4. 

luoa1fttaft«-O~bt rel atione are qu1eooent. !beN bae been 

fte outwar4 tr1ot1oft ter ower a Jear. Le ... re et bo'll. pal'the are 

trJ1ns te oo.poee 41ttereno... J>r . !1111ftS 414 not know 1t euppl1ee 

weN et111 so1ftS te the C...un1oto 1n the •ortbweat . He 414 ftO' 

tb1nk tho O...un1oto wore aot1welJ t1sbt1ns a,a1not tho Japan•••· 

Dr. !o1ans optke nootals1oallJ ot hie tr1en4ohip with L1t­

w1now 1n 1935-31>. Dr. !alan« oa14 that L1tw1now asree4 wUh h1a 

that the Ohineoe oboul.4 he. we onlJ Olle ,owernae11t &114 one &raJ, 

an4 that China' a prebl.ea then wao te obta1ft all un4erotan41ft« wUh 

the O~hh en thie bal1e. 

• 

• 

Regraded Unclassified



' . 
- ,, -

On 11&7 7 Dr. fdallfr !'1Jic-tla ooan ..... .,UII w1tb taao -

obeornr. At thh Uao Dr. !d.., oaU. tlaat aooor41ac to 0h1aa'o 

but oourooe of 1af'oraat1oll tho Ooi'UJio aa4 Japa11ooo aoro plaiiii1JIC 

a Joint attaok upoa Baoe1a 111 lato MaJ. Ullt1l rooontlT Ruee1all 

ott1o1al e haYo 11ot takoll Oh1~~a'o wara1nco oor1owol7. At laot, 

bowonr, Rllu1a 11 ooll41ag baok hicll oft1ooro 111 tho Jle4 Arw7 to 

tllo eortot rar &aot. SYo11 4ul'111f U1o1 hiJ.sbt or tho GeNIII athOk 

l ut Doooabor Y1rtuall7 110110 of lo11r J'IJik troope wae traJletoi'J'I4 

tr• the ln1et rar &aet to •ropoaa llllu1a. 

Ob1nttt 1111Strl ''••1og 

Dr. fli&llg ' ronale4 that Oh111& ' • 11111 taJ'7 111111oa 11 1a 

Wuh1agtlll fer two purp01111 

(l) 'to oollplete arra~~goae11te for a1r tra11eportat1o11 111te 

Cb.111a llllcltr a foJWlla wbero'b7 75 poroe11t of tho pluoe will 'bo 

operated 'b7 tllo Un1te4 ltatee PoJ'J'7 0 ..... 4 ; 25 poroo11t, 'b7 OJAO. 

eo .. upor1aoatal fll«hte haYo 'boo11 aa41 1114 11a1te4 fro1ght 11 

al roo47 bo111g oa.rr114. •• a111t o~o our aU1t1J4o , Dr. 'fe1&nc 

ea14, u4 ooaeo r.caN1ag air froi«bt u 111 nergone7 .. aeuro or 

•• a eubet1tuto aYIIIuo tor laa4 tro1ght . •• auet roYOlut 1on1ao 

our tb1nk1nc an4 rogarcl 1t ao a rogul ar , poraaaont t aoil1 t7. 

(2) fllo ll1el1o11 h helpillg to pllll 111 #.11114 air ottone1n 

bue4 on Ob1na. !he raro 111.1rpr111 athok on Japen ao7 be epoo­

taolllar, but 1t will 11ot will tbe war . Ohina' 1 an otratop--that 

ot Oonoral Be1ung 1114 of tho Oh1no11 ~ornaont--1• to adY&IIoo 111 

tho ai r etop 'b7 etop fr• laoot.u to 81111111, J:1ancd, illlpeh, tbo11 
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t 1nall7 te Obolr.1uc •• I'U1oa. Ia oub proY1a .. the All1 .. wa14 

ae1n ••h1'1 ot the aU' •• that RpplJ .. pota oeal.4 be oata'bl11bo4 

an4 roaerYoa bu1lt up uador roallJ ott'oot1•o air protootioa. 

!bo Ob1noao oouatorot't'olll1't'O on len4 oannot ba•o real ot't'oot or 

auoooaa until a 4ooia1't'o naYal 'battle ia t'~rht, Dr. fo1aar aa14. 

Unt11 t hen, and. uat1l air oo't'Or 1o prO't'i4o4, t ho Ob1Doao Ar.7 Will 

not 'be aut't'ioiont l7 ao'b1lo to t ake tho 1nit1ati't'o 1n a ronoral 

countorot taolt to 4rin tho Japanooo •~ out or Ob1na. Dooio1n 

l a n4 oper at1ona - • t 'be ooo1'4U&t o4, tborot'oro, wHb air end naYal 

operot1ona. 

Ant1-Br1tiab 8tnt1!fpt 

Dr. fa1anr aent1ono4 that Aa'baua4or Gauu oallo4 upon b1a 'be­

tore go1nr to India to aoe it' tho ant1-11'1t1ab propaganda in the 

Cb1noao proaa oolll4 'be lll.'b4uo4. Dr. !Iiana aa14 that at tha pro­

eent tiae ( KaJ 7, 1942) t horo 1a a not1ooa'blo aoderatian in the 

tone ot' t h e Oh1noao proea . But , be wont on, thoro 1a aapl e rea eon 

t or China '• tool ins· China '• roaontaont 1o real and Juotit'1o4. 

For exaaplo, 'bot'oro Dooft'ber 7 tho •at1onal Reaourooa C..tuion 

and Aa'baua4or Ol~lorr requeato4 8uJ'aa llbel1 to lot tho Cb1nue 

bUJ un1 to ot' rot'1Dol'1 apparatuo to put int o operation in ~111.. 

The apparatua woul4 ba•• bolpo4 to aaol1orato Ob1na1o tuol probloa. 

Lars• roaorYoa or o1l ""' 1n tho rroun4. fho Ob11loae rooo1't'o4 no 

roplJ t'roa Burwa llbell tor noka; not in taet untU long attn 

Doooabor 7. Then U wao too late tor plano to 'be oarr1o4 tbi'OU&b. 

All t ho rot'1norioa 111 Burwa ""' aow 4utroJo4. 
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r .. entaent at the ooii41Uene wh1alll. the BrU1alll. ao.a-at tl'1a4 ta 

111J)O .. upon 1h loaa to Clll.1aa. Oae aoii41Uaa ••• that the Gh1neee 

bad u e;q>la1n to the BP1Ueh the uee et a'fer:r w1t11Arawa1 at -· 

t han 1.10 , 000. !he ber1oaa loan -cn-t eonta1ne4 no nob 

at1pulat1on- -•••n re~nc the tel'lll fer repa;raent. !he U.rloan 

l oan 1a on clepoeU 1n the Un1tecl. atat11. !bu1 tar, onl7 tlOO 

a1ll1on hal been attaoha4 tor npport ot the Obin11e 1n•• at 

•••1ngl oert1t1oat11. !he .. an no t collie well at aU • 

.. 14 h e oO\Ild not underotand Yalua Y&rbt1ano 1n tho rate ot eale 

t or oort1t1oatoo, tar honda, an4 tor arket traneaot1on1 1n tol'­

e1gn oxohans-· 

llnert1ns to the queaUon of Oh111e .. tee11ng t•ar4 the Br1-

t1eb, Dr. !e1anr 1&14 that tho ... t tell1ft« oon4eanat1on ot Br1-

t1ob pol1o:r 11 1eon 1n Br1ta1n 11 treat .. nt at tho Buraeoe popula­

t 1en t e4&J. 1 Loolt, • he oa14, 1 how the Brlthh tnat the .lultral-

1ane who an whlte an4 1n a pol1t1on to OI'J to tho 1nt ornat1ona1 

pnu our tbe1r par1i and tholr gr1nano11 . !bon oa.pan the 

Bura11o who are .. nl:r oolon1al :rellow .. a l ett te t heir tate. • 

Dr. !11anc ooateooed to a toel1ft« at bew114eraent and b1ttor­

noee oYer Br1t1ah an4 Aaer1oan 4el&Jo ancl. 1n41ttoronce towarcl.o 

t he BuN& t nnt . 

!raft1o fbrtp«h tb• lorJhreeS 

When Dr. !11ang wao aokad 1t the Ohln11e were preee1ng pre­

paraUone to 1nonaoe tn1&bt haul&ce ..... the Jlel'tb.w11t h1pa7 

he ea14 tho7 were not . Be oa14 that 1t 1o not a queatlon of ra1e1nc 

t rattlo up to 3 ar 5 thouean4 t one a aonth. lr the Gh1a11o oou11 

Regraded Unclassified



- .,9 - 116 
8EORE'r 

oout upoa 500 toao a -n tU7 "ala p ~tor aa& 0&1'1'7 'baa 

all tho YaJ 1nto Chiaa all oarao oot &owa at A1aa Ata. lot~, 

bowonr, ooo•• po11iblo. llll111a' 1 traa1portat1on 11at .. h 

1 .. enool7 o.-p11oato& ana bal noYor boon too good. low tho 111toa 

11 taxo4 boJon4 1tl oapao1t7. Inn tho tra111port ot nall CIII&II­

Ut1u ot 1uppl1ea bJ raU troa tho llaok loa or tho Porllaa Galt 

and tho Oa~p1an loa 1io .tJ.aa Ab hal 'boon l"'ll.o4 out b7 tho Ru111an1 

tboaoolYol dolp1to Chlaa' • rwp .. t .a aad urgon1i roquo1to . 
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Dr. R. R. l'1111C• 0h1aa'o ll111htor of FiDUOo, GeYOIMIOI' of 

tho Oolltl'al laak ot Oh1aa, an4 Yloo Cl)lalnan of ~. lxeout1Yo 

Yuan, 1o oYol'Wol'ko4. 1&1'17 ia 1,..2 hlo health broke ba41J. 

Ho io faot boooaing aa ol4 .an. li11oo 19~1 he hat loot weight, 

oolor, hair, an4 ooao of hio oolob rato4 beuranor, but ho ~ 

poaro t o haYo loot ao11o of h1o oolf-ooat i4onoe. I114to4 , hlo 

p l'14e ill Ohlaa an4 111 h1o part 1a Ohiaa'o war 1o oonopiououo. 

On April 22 Dr. l'uns tal.ko4 at lonsth aboat probloao 1a­

Yol•o4 111 tho pr~o of tho Iaoti t uto of Paoifio Relat ione 

an4 of U111 ted Oh1aa Jlal1of. It no trp1oal of h1a to hoYt 

CiYtll t lao to thtoo aattti'O, fOI' ho hao taken tho lo.t ia 

oupportinr a wi4o Yar1otr of 8111o-Aaor1oan i ntoroultaral pro­

Jeota. 

KeYing to quoot1one of aoro gtlltl'al intoreet Dr. l'uag 

ooaae11toll upon tho .a..erioan loan h China. 'l'bo purpoeee for 

wh1oh tho l oan wore inten4o4 are well known, ho oa14. 'l'be 

Ch111eeo appreoiat o4 t ho sonol'al ph1loeophJ wh1ob 1UI4orlar i te 

annouo-at . 'l'ho Aaorioano wore not pro80ribiJIC. 'l'boJ 

reoop1ao4 that the Ohlaooo beet know bow to help th•oelYoo. 

'l'be euo could not bo M14 ot tho Britlth, be oo.pla1no4, who 

wore at that aoaont ti'Jillg t o 101 4own oon41t1ono to ronm 

tboir loan. 

Ia creator haat Dr. l'war aaintaino4 that tho Jlr1t1oh ot111 

eluaboro4 OYoa artor tho 41oaetor ill llalo.Ja an4 the oataotropho 
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4onlep1JIC ( AprU 22) 1n BaJo.a. Bo po1nh4 1A41ceaatlr at Jonc­
ktft& an4 lballghai whore the llrlthh .... oo.plaooat •••r tn.noter 

ot .un1o1pal authorltr 1nto Japanooo baDdo, owen though tba Jap .. ooo 

ha4 rooontlr boon k1ll1ng tho olt1oo' 4eton4oro. Dr. l'ung ooul4 

not ••• that tho Brltloh wore puttlnc up anr oorlauo 4otonoo ot 

Bursa. What wae wor .. , the7 woul4 not poN1t Ohlaeoo troope to 

mate an all-out ottort to atop tho J apanooo . Quootlone4 ae to 

what lar beh1A4 General BtU wall ' 1 aulgiiMnt 1n Oh1Aa, Dr. I 'u~~g 

ropllo4 that at tho outbreak ot tho Pao1tlo war Proo14ont "-o .. -

n H plaoo4 tho Oh1Aa, IA4o-Ohlna , Bvlla (do) , an4 ID<Ua ( do) 

war t hoatere unclor tho o-.n4 ot the Ooneral1u1ao. .lt tho ... 

tao onrrono know that tho Unlto4 Stat .. ha4 to take the loa4 in 

tho Pao1t1o war theater. Preo14ont Rooeowolt toun4 a hlgh rankine 

ott1oor upon wh .. t h o O«neral1ee1ao ooul4 rol7 tor help. lbon 

8t1l woll arr1wo4 tho Ooaoral1oo1ao appo1nto4 h1a ao Cbiot ot 

Staff 1n ol'dor to ooor4J.nato oporat 1ono. Dr. J:' ung would not 

elaborate upon the ouooou or thh torwala . 

Dr. J:'aag att raote4 ••r.r boot 1lo or1t1o1ea tor hlo aot1w1t1oe 

ao M1n1ot er ot P1nanoe. lYon eo•• ot hlo oloooot oolloagaoe 4ee­

or1bo4 hla l aot roar u a •goo41 goo4J. 1 Tho nrr oloee uncle~ 

otan41ng an4 oooporat1on roaohe4 bJ Dr. l'unr; an4 tho lat e Mr. 

Manual rox appoara to han o011tr1buto4 t o a r;oneral N-appra1oal ln 

Cbungk1nr; ot Dr. J:'ung'e po11o1oe an4 work; an4, to ooao extent, to 

repair tho 4aaagee to hle l"'ppltat1on. Therotol'O, Dr. lt'aag' • 

• 0 ' epontaneouo 41eooveo upon tho taelte 1nwolwo4 1n bo1ng h1na • 

Minhter ot F1nanoo pl"no4 1ntereeunc. It 1o a ••rr ooapl1oato4 
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buineu, be 1d. to rwa a treuul'J wb1ob ba1 to teo4 &M olotbe 

an ai'SJ of 4 alll1on wbllo bu1141ns up tbe bue of I'Oihtanoe 111 

the rear . It 11 bard to rota1n publ1o oont14onoo 1n the OUI'I'OIIOJ 

wb1lt goYei'IIAIIIt bu4getl aount troa Jear to Jear. •••11'tbeleu 

China'• foreign ore4it poeition hal lll'fel' been bet t er. •I pa14 

ott , • b e boalte4, •a loan •• reoe1YI4 troa ibe Un1ie4 8tatee 1n 

3 J8&1'1 wb1ob JOU expeote4 Ul to take 7 Jl&l'a to 4o, an4 that , 

4urinr tb1e war! • 

It ••• n14ent thai Dr . r: 11111( poraonallJ took oreUi tor 

t h11 pert or.anoe. Be 1&14 Yei'J point141J that Aar1oa ' 1 halt 

b1ll1on 4ollar loan ha4 boen Cb1na 1 1 t1rat roal oro41t. ProYiou 

OOIUio4ltJ lOalll 1».4 been pi'OIIptlJ l'tpa14 1n S004e . Cb1na 1 I fel'­

e1gn obl1rat1cnl ba4 b .. n ro(Ulal'lJ ••r•1oe4 thi'OUgbout ibe wer. 

The•• reaark1, aa4e 414aot1oall J, re•eal e4 a aoo4 of 'f81'J great 

pri4e 1n hie aoooapliabalnt1 a1 wartiae China'• Kin11t er of 

F1nanoe. 
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On AprU 17, 19~2 Ill'. ~.P. Ch'on, oball'llall of tho Cv?•o7 

stabiUuUon Board, appoaro4 -oh aldor &114 aoro faUpo4 than 

tho r oar boforo whon ho oontouo4 to hh fr1onb that hh oaroor 

••• our. Rll naoo1atu in Ohllnslt1nr • ., ho rooiota all 11n 

aee18JI&OIItl, ie without &ft1 .. bition, an4 troquo11tl7 ro•oalo tool­

illS• of fut111t7 o011oornins tho futuro . Ro baa a w14o oirolo of 

arreot1onato peroonal fr1on4o an4 a4aii'OI'o who near b7 h1o pol'­

aonal intorr1tJ . Rio .tno on financial quuuono at pre .. nt , 

are oa14 t o b o 1n baraon7 with thou ot Dr. I ' ung. lo one 1a 

Obungll.iJI« oo-• to rorard h1a ao a pou1blo futuro 111111otor or 

F1nonoo. He 11 an adairor of Dr. loOJ14t , blat ia not oono14ero4 

a 8oonr aan. 

llr. Ob 1 en oxpreuod IJ'O&t concern .. er tho Aaerioon 1eo­

lat1on1oto. He foolo that tho7 8&7 bo in hiding, but the)' aro 

not rot iapotont. 

He wao tearful ot tho poooiblo 4o•elopaont of a daagorouo 

situation 1n Ia41&. Be bolio••• t hat if Ia41a goeo, Ch1aa1 o 

Uno ot ooDtaot with Br1ta1D an4 t ho United Statu wUl be O\lt . 

Onl7 tbo northlr1ot 1'0\lh tb.I'Otlsh ~1a1a would roaa1D. Apart 

t roa t1ohnioal 41tfiolll.t1oo of 1norou1ng tratt1o oD t h h road, 

political ooapl1oat1ou would ar111 troa ha•1nr to deal with 

t ho two lla 1 o, Bllon lboh-to&1 (whoa llr. Oh'ln duor1be4 ao 'balf-

8o•1ot 1 ) , and the lo•ia h. 

llr. Oh1on wao not dhpeood to aolto pubUo t1gureo on tho 

curren07 o1tuat1on. Be aont1onod 16 bU11on ao the otf1o1al 
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nllabor or a.Coo 1A olroulaUee (AprU 19•21. 1.1o abliqao re-

urh 1ft41oate4 tbd MntblJ 1aore .. llto are aet 1e .. tball 1 

b1111on. llr. Ob 'on oidiA tbat tbe OurreaoJ ltabU1&at1on Board 

1u14 ooaoo4 be1JIC an ..-no, at aaJ 1IIPGI'bnoo 1n Ob1na. !be 

problea or tort~l«n tra4o t1nano1ns 1o aoa4oa1o. 'fbe arrango­

aent eabo41o4 in tho OSB 1o rota1no4 o~lJ boO&IlOo tbo po.r­

t1o1pat1ng gGYOI'DaOnto &ppl'eYO OOrtaln t.pondorable YaliJOO 1n 

tho 1ntornat1ena1 tor.&l.a. 

Int1aat1oao oanta1no4 1n AMr1oan broa4oaoto and nno 

otor1u that th1o will be a long war 4epre .. llr. Ob'on. Pro­

longation, 1n4ot1n1tolJ, or boot111t1oo .uot oxaot, he th1nko, 

a tr1ghtruJ. pr1oe 1A Ob1aa. 'fh1o roaot1on 1o YOI'J oo-on 

uongot Ob1aooo 1n Ohungk1JIC• 
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Dr. Wang Oh '1111C-11.111, foJWtrlJ PoreS.,. 111a1ahr, 11 now 

(April 1942) boa4 of ChUa 1 
• hproao laUoaal DotenM CounoU. 

lhlle he doo • not appear 'o 0&1'1'7 wte1iand1JI« wo1gb.t poll t1oall7 

in Obungk1JI« Dr. I&JI« 1o aa1d to be a •ohran anbor of the 1n­

oreaoingl7 1a»Ort&Jlt Cheng BaUob Ha1 (Pol1t1oal lo1onoo) grovp. 

Kit rooord abroad and at hoao 1e evob that he would undoubtedlJ 

oooupJ an 1aport&Jlt poeit1on in 'b• Ohinoeo delegation to a117 

p oaoo oontoronoo. 

China, he oa1d, belie••• that loaorioa'• oounterortona1•o 

aca1net Japan obould be Mood upon China and India. Cb1na1 o own 

prinoipal a111t&l'J requ1rnon' 11 planoo. 'fhoro are at leaot 

one thoueand trained Chinoll pilate rea4J to vee thea. 

Tho loaorioan Yoluntoer Grovp hae dono a good bitt l1a1ted 

Job. Tho air otrongtb. plaood at Ohina'o diopooal wlll probablJ 

be dnoted f1rot to the detenao or Buraa tbro~J«h whioh China'• 

life line otill (loprll l~) pauoo. Indeed, aa her evppliea in­

oreaoo, China will begin to take 'h• 1n1,1at1't'o in Bursa with 

t bo a1a ot rooapt111'1ng aangooa an4 thereb7 obta1111ft« a eoaport. 

China 1e not d1uaUot1od with loaor1oa1 o allooation of a1l1-

t&l')' tuppl1tl. China Jmowa 'bat obo wlll han all tho ~ppl1ea 

whiob oan be hauled bJ os1oU.ng tranaport fao1l1t1ee; and whioh 

will be oarr1od an b7 aowl7 do't'oloped rao111t1ee. 

Dr. I&Jlg aa14 'ba' China 1o aolt-outf1o1ont 1n produot1on or 

Ulllln1t1on, 11gb' arao, and 'renob aor,are; &lld that there are 

eoattored aroonalo 111 China ..-anting 1n n-b•r to o•or fortJ, 

throe or tollr ot whioh are 111 tho Cbun~ng area. 1'ha10 aroonalo 
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alec p~oed 1D Ohlaa. Bet•o tho IMo-Obiaa I'Ultra7 wu out 

etorol were aoouaul.atod. But Ob1aa OIUIIIOt pi'04uoo--1D tb11 or4or 

ot 1aportanoe and ot need--plano•, boaYJ artlll01'1, or tanll:1 • 

Ob1na dOOI not bol1en tbat Aaor1oa n .. 41 to nn4 an oxped1t1onaJ7 

toroe to the Cb1nne aa1nlan4; OnlJ IUJ1pl1.. . Cblna baa no obJeo­

t1on to proY141ng tbe aanponr. 

Dr. Wang bolie••e tbat Japan aa1 attaot tba u.s: s.R. at the 

moaont when tbe Gol'S&IIa law~ob tbeir •-r oounterottnd•o i.n 

Europe. Ob1na tboA, be ea14, wOUld launob a OOWiterattaoll:, 

p ou1blJ 1A the narth but probablJ 1D B11ru. in or4or to tab adYu­

tage ot tho weakening ot tbo Japanno there, wberobJ Oblna WOII14 

aae11ro ber tllpplJ linoe abroad. 

At pro•ont, the Cb1neeo are ltlidJ1ng tbe pooeibilitJ or en­

larging trattio l'fel' the •ortbaeet Higba•J· !rade now ie eligbt. 

SbouJ.d tb1e route boooM Cb1na'• onlJ outlot, ti'IIOk.1ng oYer hiclr 

W&Je and the ueo or uiaal atago rout .. wwld be p11ebod. 

Ob1nne baYO tho 1apro .. ian tbat tho Br1t1ab are ••tblut1oal 

eol41ere. • !hoJ gin up wbe11 tho t1guroa ehDw their poeJ.tion 

41tt1oult. In oGDtraet Cblnoao prieonera are rarely taken, beoallat 

Chin .. , aoldiera tif!bt to tho 4oath. Oh1Ane are iaJireued bJ the 

large nWiber ot Britieb prieonere taken in Hongll:ong (4,000 ) and 

lla.l&Ja (70, 000) and now bJ tbe halt-hearted rnhtanoe et tbe 

Britieh in Buraa. 

'l'he Brit11h 414 not rotllae tlatlJ Chinn• ottore ot a14 h 

Hongll:ong an4 Mal&Ja, but thor noillatod. A411iral Chan Chell: 1n 
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Hongkong, tor OXAI!Plo, wao, attar &JNO .. t with tho Brithh, ae-

dsrt•d b7 the CbiiiUO Gonm .. llt to orconuo Ob1111H .,.11llltooro. 

senn thououd wore aobll1&o4 at tho •-nt the asroount wao 

reaolled -- 2 weoko after Deooabor S, But not untll ~ooabor 2~ 

were tholl TOl\lfttooro pera1tted to obta1n arao. Rong)[ong ourron­

derod betoro tho arao were dhtr1butod. 

Dr. Wang oa1d that ottoro to OJ'SallliO Oh111ooo Toluntoero bad 

been ...So to tbo Jlonr;kollg an4 llalqu gOYomaonto ropeatedl7 11tton ,... 

!)fO!Ibtr z. Ro 1nt1aato4 that tho t1rot nr1ouo otter ot bolp woo 

aado obortl7 baton tho oollapoo ot rronoo 1.n 194o. !b1o otter 

related to Buraa an4 wao tlatl7 rojooto4 by tho Br1t1ob who toaro4 

ottend1ng Japan. lubooquont ottoro wore aado to Br1t1ob author1t1oo 

1n Hongkong, Malqa, and Buraa. 

When tho J ap011111 threat to Buraa bogu to denlop the Oh1neoo 

ottored to oon4 tnopo to Buraa. fho Br1t1ob wer e, at t1rot, 1n­

d1ttoront; tholl oonoontod to aob111sat1on ot tho Ob111ooo on the 

tront1or but w1th1a Yunnaa; then ooDoontod to aoToaollt 1nto tho 

nortbem lhan ltatoo; then pera1t ted aoToatllt 11 tar •• Man4alq; 

Olld t1n&l.l7 pora1tto4 their ano•nt to the Go~ front. Dr. 

Wug oo14 that Cb111ooo all1t&r7 loadoro w1obo4 troa tl:lo t1rot , to 

Ull their troopo 1n tho dotenoo ot Rangoo11 1toolt. The Br1 t1oh 

uourod thea that tboy bad tbo o1tuat1on 1.n band. Dr. Wong d14 

not oont1ra a report that tbo Br1t1ob, eTon 1n the later otagoo ot 

theoo 4ol aJo, ha4 oonoented to pora1t Oh1neoo to 111ter Burao onl7 

whero troopo were unaoo~~~p&llio4 b7 ott1ooro. Buraeoo t1tth ool-­

nhto are aoUTo aga1not tho Br1t1ab; looo oo aga1not tho Oh.111ooo 
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1n 811rea. Dr. •us wu •asu• abeut Ulo aehal 4ah tbat tbe 

Cb1no .. bos• •••1~~« 1ll llllna. Be oa14 llarob 1 at ono tao: 

tben 1~~pl1o4 that tho •n•ont bat bopn abo•t Po'bN&J7 15. 
In oo .. ont1ns on tho apor,ant Ohinooo •1noritioo in In41-

0h.1na, 8\ll'lla, !halland, llal&Ta, tho •otbarlan4o laot Ind1 .. , and 

tbo Ph111ppinll, an4 ab011t wbat Oh1no11 l oa4oro bol1on4 ohoul4 

be the role or Oh1no •• lhiJI« 111 tbe •• &l'lao in Ulo poot-war 

po1'1o4, Dr. Wang oa14 theN &1'1 throe t\ltllro po .. ib111t1ool (1) 

Tbeao &l'IU 8&7 beoo.o part ot China; (2) plebhoito1 8&7 be holt 

in thoao oouatr1oo to 4eto1'81no whether oaoh area 1koop1 ito 

pNaont 1'11lor1 or aooopt1 new ono1 1 ; an4 (J) tho &l'lao an4 their 

1'110\11'011 •&7 be hol4 1n tl'llat b7 an 1ll tornaU~nal so•om1J~« 

bo47 whou ll&in tau would b o to in4111trial1ao tho &1'1&1 ant 

allow all nationo to b&Yo aooo11 to raw ll&terialo. Dr. Wans 

ea14 Obinooo pl'Otor1'14 altol'll&t1To (1) tn4 (2). 

Oh1nooo taYOJ' ra41oal 41o&1'8&8011t at tho .nd ot tho war. 

It W1ll , Of OCIUJ'OO , bo 1100011&1'7 1 Dr. W&J~« oa14, to b&TO OOM 

1ort ot pol1oo tOJ'oo: J11pan -•t bo •Urol7 411&1'804 while 

l aito4 &1'81 8&7 bo lon 1n Ulo han41 ot tho Y1ctor powol'l, 

••ani n, Ru111a, Un1to4 atato1, Ob1na, an4 GJ'Oat 8r1ta11l • 

.. 
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non Pr. ObMc ClUa.-JICU, •1111eter ot Oo-1caUone, wa1 

•111to4 011 April 17, 1~2, he la14 GUt a tol1o ot -.pe upon 

wh1oh he traoo4 tho aow rCIIItu thNuch hNa bo1nc -•truoto4 

by the Oh111011 Gonl"!mont. Bh roaarlu 11141oato4 tba t read 

bUilding 11 (Apr11 17 ) 1a a -oh a.-e prol1a1na.1'J etaco .thaft 

eltept1oal ob11rnre 1n Oaloutta had 1nt1 .. to4. '!'be t wo roa4-

bll114.ing projooh new bo1ag pulho4 aro the rea4 troa Ledo aoro11 

to rort Bert& , 4ev.; tho ho .. watore ot tho Irrawa447 to JIT1tlr.Jlns, 

then aoron to ! 10A«-7110h, then to LIUI~liftC , the~~ 1nto China: 

end IIOOn4, a J"'ad aoron tho Hunaag 'falle7 oonneotlJ\g with 

the X,.1t lr.J1na- llallda11Q' RailwlQ'. !he toraer all)' be oo.pleted, 

Dr. Chane ea1d, tor 1110 b7 Jeepe botore the beginning ot the 

ra1nJ naeon 1n .TillJ. lo1tber road will be rea47 tor aotllal 

operat1one botore aut\1111\ or the end ot t he 1aar. 

lo tar ae air traneport 11 OCII&oomod the run troa An• 11 

et111 1n 1h expol"iaontal etacu . 8oae air treneport 11 ooa1ftc 

troa Oalolltta &114 onrtrene to B\lraa. 

It appeare that the road eUuaUon 11 cenerall J better !mown 

1n Calolltta than 1n Chllllgk1l\C• Bllt 111 Chunclr.1nc 4et1111to 111tor­

.. uon wae a'la1labl e upon a oene14erable tranetor ot l abor to 

northern Buraa tor road oonetr~&ot1on purpoeee, an4 1t wae 

learned that tho Be1-oh'anc to Ohenctu h1sbwaJ 11 ooaploted. 

A ro- eurtao1nc Job 11 n .. bo1nc 4ono on the h1chwaJ wh1oh wae 

coapleted 1n 18 aonthe. 
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On J1a1 ~. 1942 aa 1atorYhw ••• lle14 with Ill'. 0 . 0. Ob'oa, 

au1atant 41rootOP or tile lat1o~ lleoeurou 0Ha1aa1on or wh1oh 

Dr. Wong Won-lleo h tho hea4. Ill'. Ob 0an, Ill'. r .•. loo, an4 Ill'. 

0.1. Yu1 are regar4e4 •• tho rank1na a4a1n1etrat1•• aae1etanta 

l n tbo IUnhtrhl or J:oon0111o Arra1ro .n4 r1naaoo. 'Ph07 Oltll'­

o1ao atrong 1nr1uonoo on atraire an4 aro oona14ore4 out otan41ng 

aaong Ob1na ' a 7oqer atato•en. Br. Cb'an, in part101llar, baa 

a pb1loaoph1oal tlll'll or a1114. Hie 14oae ba•• b oon •bo41o4 111 

tile poat-war ~aae or tho lational lleewroaa OHaiaaion. At 

pro .. nt, Br. Ob'on aa1ata1na that tranaportaUon 11 the aaln 

obetaolo to alql&llaien or the eurront pro4uot1n aot1rtt7 ot 

go•ernaont induetl"J, that A~Ornaont ontorpriao ia not 1••• 

prot1t ab1o than pr1Yato ontorpriao, an4 that t ho quantitJ or 

" '" a ono7 but rather tho purpooe wa4ar1J1ng ite iuuo h tho ll:o7 

to un4oratan41Dg tha 1011g-tera otteoh or 1ntlat1011. ror 41t a1le 

upon ourront 1a4uatr1al aetirttJ Dr~ ,Ob' on rororro4 the obeorYor -to Ill'. o. c. Wla, Morot&l"J to Binletar Wang Won-hao, an4 to Dr. 

0. lwl, r o10aroh 41rootor or tho lational lle10urooa c-1aa1on. 

. ' 
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In a lOll« inteM"1ew • 11&7 6, 1942 Dr. 0. 11u1 an4 Jlr, o.o. 
wu ,_rin4 aepeota ot the ourrent prosru et the lat1onal 

Reeourou Coaa1u1on. lllaob et what tber ea14 11 o-on know­

l edge; eoae ot it, ba.eYer, oan be toun4 nowhere in print &1-

thousb 1t il the eubJeot ot oont14enti&l 41eouee1on in Cbun&k1ng. 

Jnbriet, they ea14: 

!be laUonal !lueurou Ozm' 111!p 

On blb&lt ot tbt Obineu OOYern .. nt, the laUon&l Reeourou 

Coaa1n1tn 11 eperaU-s me hundred 1nduatri&l, a1ning, an4 

power unite. In tbe t1114 ot heaYJ i nduat r,. tbtae unite oooupr 

a doa1nant poaltion in Fret China. Relat ed enterprieee are run 

b7 the OrdJianoe Departaent ot the lll.niltr,. ot 'far wbou aain 

conoern it in ar"n&le and in the induetri&l raw -teri&le, iron 

and 11&1. fhe Mlniatry et Coaaun1oat1ene eparatea aacb1ne ehope 

produo1ng autoaoUYe apare parte; and rune the worktbOP• at 

Ch1na'e goYernaent-owne4 r&11•11• · 

lo gener&liaation can be aade oonoern1n« tbt protitabilitr 

ot !IRC enterpr1eea at a whole. !be 11111 enterpr1aa &4Jilttld t e 

be ent1rtl1 unprofitable il the a1n1ng et antiaonr ' pro4uoed tor 

export purpoeu 4eepite an &dYer•• exobange rate and h1~ tran•­

port ooete . A r .. public util1t1ee , in addition, ht•• been 

pentli&t4 b7 aa1nta1ning tilted ohargel while coal pr1cte rota. 

All otb.er t:pp11 et enterpr1" w1th1D tbt IRC eobne ban proYtn 

profitable; although aeaeureaent ot the 4egree et prot1tab1l1tr 

1e ooapl1oate4 by the «•neral 1Dtlat1onerr e1taat1on, 41tterenoee 
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1n aoowat1JIC preodal'ee, uaeaaaeat .r uaeta, an& " firth. 

laob Wilt •f tbe mti: hu a eepuah blade•' an& epenuac 

unaaeaent . ~ JJIC pro't'14ee, howe't'er, a central PIII'Ohai1JIC 

ageno:r tor all tore1sn laporte. !here 11 ao o•atral pul'Ohae1nc 

ageno:r tor aoqu1l'1JIC raw aatel'iale l•oallJ aooeeeible. r1n1abe4 

goode are eold at aal'ket pr1oee to all except the Mlft1ati'J ot 

tar and the 1Un1etl'1 of C-.,1oat1one which eaJoJ .ubataaUal 

diaoomte. 

fhe Induet i'J and llinlJIC A4Juataent Adll1nht nt1- If the 

liRC an1at ed, 11Ut1all7, 1a the reae't'al et pri 't'ate taot 1l'1ea 

troa ccaetal and Yaastn China to the 1Jiter1or. Ruin« belpe4 

te re-eat abl1eh theae taotor1ea, 1t now belpe to f1nanoe their 

operat ion. ~ Oo't'ernaeat baa aa4e aYa1labl e O.Ct20 a1111on te 

coYer the l1ab111t1ee •f th1a a4a1n1etl'at1Ye aseno:r. 87 re-

oo .. en41nc pr1Yate 1nduetr1al 1nYeetaent, thie aseno:r at preaent 

oooup1ee a poe1t1on of sreat 1atlueaoe ae an 1nterae41al'1 between 

pr1Yate 1a4uetl'1 an4 banking 111et1tut1one. 

fbe IRO 1a4uetl'1al allite are of the fell1W1ng olaneel {a ) 

letallUJ'C10al, (b ) aaoh1ae, {o ) eleotr1oal appl1anoee, and {d) 

obea1oal. 

Ita a1a1Df; unite are ot the tolhw1ng tJP .. I {a ) Coal, ·(b) 

oil, {o), 1r• n 11'1, (d) oepp•r, (e ) lead, (t) &iao, and (sl the 

export a1nerale ot ant1ao11J, t1n, tWiceten, and aeroul'1• 

fhe IRO epel'atn 20 power plante. ~ larcnt 1e leceted 1n 

luna1nc aad senentee at aaxiaua capao1tJ 9 a1ll1en kilowatt beure 

per rear. fhe IBDlleet 1e l eoate& at Ket- oh'aac--70,000 k1l ... tt 

boure, 
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Jlr, Wu and Dr. llwl dehbe4 the -.in u-.u ot 41otr1't111Uon 

or Ob1na'o in4uotr1al plant. 

OmancltiJIS 1a Cb1na' a aoat 1aporh.nt oonhr ot prhate 111-
411ot1'7• CbUJ!CitlJIS u4 J:w.tnc ban nooho4 oq•al apbao1a u 
oenhro ot (JOYel'llllont induot1'7. In Obunldt111g tboi'O 81'0 •nih 
or iron worlto, etoel worlta, toxtilo plan~o (ontirolt priYato) 
oboaioal planta (partioularlt paper), tlour ailla, produotion' 
unite of oaaont, ahip building, olootrolJtio ooppor plating, 
tunc oil 4iatillation, and worlta tor oon•orting gaaolino bUrn­
ing anginoo to tUB« oil burnera. 

lunaing, 1n Y'llllllan, oonta1na aaob1ne obopo, iron and ateel 
produoUon, ootton aUl a (ont1rolt pri•ato), coaont pro4uot1on, 
produotion ot olootrioal oquipaont, a tin rorinei'J , pnduotion 
or oarbi4oo and acida , ao4a planto, an4 t11'0 repa1rins planto 
(now dorunot ). 

lwe1lin, 1n J:wango1, oonta1na a till I'Ot1nt1'7, eleot rioal 
planta, cotton a1llo, a bleat turnaoo (10 ton da1lt o~aoitJ), 
and 1a near t1a and ooal a1neo. 

81an and Pao-ohi, 1n Sbenoi, oonta1n cotton and tlO\lr a1lloo 
Coal a1noo are near. 

In the Lo-aban area ot weotern snohwan there 11 a pro411o­
t1on ot oalt, paper, ooda, o1llt and woolen goode, and oono1-
derable coal a1n1ng. 

Lanohow, in J:anou, oontaino aaob1no obepo , batte1'7 aelt1JIS 
planta, planto pro4lto1ng poroelo1n inoulat ora , woolen textile 
plante , and 1a near ooal a1ne o o 

lear ObaJICoba and Boac-Jane in weat ern Bllii&D tber e are 
coal and 1ron a1noo and a oonoonti'Ot1on of •ob1ne obepo o 

lan- bo1e.n 1a tbe ob1or 1nduotr1al oont er 111 11ango1 Pro­
Y1nCio 

In lwo1cbolr the proY1nc1al Gonmaent and tbe 11RC oo.operato 
1n tbe pre4uot1on of ooal and 111 epoi'Ot1on ot power planh (10 
pro•1noial un1to) wb1le proY1no1al autborit1eo oponeor pr1nt1JIS 
worko, d1ot1llation or tuns oil, and glaoo production. 

In Cbenst• thoro aro paper planto, ooppor wire planto , 
textile and flour a1lla, and printing obopa . 

Dr. lun a&alttod th1o rn1ow waa altatabJo I t 41d otter, 

hownor, a general ••er-all p1otlli'O ot tbe areal or •111 aot1-

•UJ. 1'urn1JIC troa tbl queotUn ot geographical location to 
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·-·' .... .,. • ., •tupn• ................. , .. 
te11 .. 1., .-.... atleaal 

Pr1•ato ,..,...oUoa of 1 ..... aho1 la 1...-r t:llaa ..., • ...., 

•••' pre4aoU•. file caen ...... t .Ul ~leh ••••l'al M41-

Uenal plaah 'b)' tile oat et 19"2. Gb1aa PN&••• ...... -. Pia 

11'111, blat pe• .. •••• 1antt1e1eat atell preA•ur eap .. ltJ'. Gae 

pl&llt &111 , IIR'••••· laan t:be ..,..u,. tar prel.aou, 100 coaa 

per 4~. 

'fbi pro'lll• et obt:a1a1ac ....... -. 11oet:ro1,.C1o oopper t• 

Oh1Aa 11 araoaala oat ller a1ootr1M1 ro.U-•h h ne et r• 

MUr1all· Geppor - et a _,_, et ' JIII'OIOt 11 aftU.'blo 1a 

t bt _,.,... •u•o la'ber 11 ••14 to aine Ul11 ere. 111J1Ur 

ant nt1n1., 141aipeeat: 11 laekillf. GIWI11e aroellal• Jlaq 1apene4 

a s..a 4eal et oepper 11114er Lena-L1a11 ..a '''"' tor ooa• Ciao 

&H in t:ha llea41 or tllo arooul.o • 

Ino4oqaate ref1aol"J' eqa1,._t: tor le ... u4 a1no •an• t:bd 

tbe U.aUe& pooa1'blo prot•U• 11 •UrelJ' alleoat e& to tbo 

&rtlaala. Gb1aa ..tton aa alloolah laM et 1"1-1"011 aa4 bel 

b11n apon1-, 1o ... _. r.1.ae ...... ~w .... 

Gb1aa aiaoa .-pl.e ua, utlaoaJ', aa4 fll"''Dt•r•taa ore• 

tar Ill!' ... ...... Mequto t1a ret1aen11 1lt11t 1A Obiaa. 

Cbiaa 11 r1u 1a tllaaa ro...-a, 'but a1a1., ter a ta1PlJ' at:a'ble 

teretca a&J'ket: la poaallaot IIJ' tha an1t11allJ' blah exuaa11 

rate et the Gb1ao .. uUar. ftlo Gb1BIII hllar, exeblllr1.,. at: 

18 h 1 'Caialt the .U.rioa.a &ollar, lilu 1"11 .. 6 U•l a1AOI 19n 

wb1le 4HoaUo oan1 ef lallor aat truopert:aUea haft 1'1- 110 

u .... 

• 

I 
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MaaiUIII .tlepo, ....... t)le 11J1C 1 ... etP1al •Uo, ban b .. 11 

.. t ablhbe4 wbloh aow precllaoo pP1 .. anoro, bo1loro, otou oa­

gi n .. , turblnoo, p;enoratoro, 4rU11np; aohine o, lathoo, pu8po, 

.. oh1ne toelo, eplanlag aoh1111o, gae onp;111 .. , an4 ar.uont 

parte. The larsoot otoel rolllnp; .. ohlno bao a oapao1t7 ot 01117 

10 t one 4&117· PP1Yato olootr1o tur..aooo 1111 eorap otoel an4 

1ron. Tho GoYer~a111t pre4uooo 1te owa pip; 1ron uoo4 1n .. ft7 

Go•omaont olootr1o t\ll'ftaoeo to -.ko otool. 

Tho • 110 olootPloal appl1uoe un1te 1111 1.11porto4 .. torialo, 

parte an4 raw .. ter1ale, to -utaotaro ontlro ra41oo. Tbo DO 

hu four euoh teotorloo pro4WI1ng olootrloal wlro , Y&Oua taboo, 

light bulbe, tologreph an4 telephone apparatue, goneratoro, 

traneaittero, an4 battei'T oello. Taouu tub11 are aanutaoturo4 

,in Ohunglt1np;, lllft81np;, an4 lwollln. Telosraph an4 telephone 

apparatue lo .uutaot\11'14 under ocroeaonte enabli ng 1111 ot 

81eaone patent • · Tho IIllO hae one nparato taotoi'T .uutaoturinp; 

ra41oe , l eu4-opaaltoro, an4 han4 4r1Yen gonoratore . oxol ueiYolr 

for aUUarT uo. Man7 planto aro pro4uoinc poroela1n i nelllatore 

whoeo we1gM altoe lt 4ee1rable to p l'Mioo near arooo ot ue. 

During 19~1 the •ac pro4\loo4 ~2 ra41oo; the 19~2 plan oalll 

t or 1 500. TlrtuallT tho ent1rot7 ot t M o prduot1on 11 &lligno4 

tor a1lit&rT 1111 . Beg1otrat1en ot ra41oe 11 now in procoee, the 

nuabor wUl be leee than halt a a1111on. All broa4oaet1ng 11 

controlled b7 tho GoYernaont , tho wtlote nubor1ng leu than 

t went7. 
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'l'be ertc1aal plano ot 'bl •ac ooat•plah4 lea·u~ to pr1-

Yate oonoerno pro4uot1on ot bJ4roohlor1o ao14, bloaohiag pow4er, 

an4 eo4a. At prueat tbl •JIC h go1ag 1ate thh t1el.4 HPbaohing 

part1oularl7 oul.phlar1o ao14 aa4 a1tr1o ao14. An illportaat oul.­

phurio ao14 plant h looato4 1n 11ango1. IIJIC ao4a oo~1 are 

looate4 1n luna1ag. L1qu14 tuelo are being pro4uoe4 tro. tung 

oil, ooal, an4 rapeoee4. D1eael o1l 1a beinr; aa4e troa tunr; ell 

an4 lubricating o1l tr• rapeaee4. ruel oubat1tuthn in China bao 

r ia en with about halt or China' o truoke burninp; r;a• Mbat1tutea. 

In 19U, 6 .Ul1en call.ono ot in4uatr1al aloohol were pro4uoe4. 

Sinoe tung oU oaanot noo be exported, 1t 1a expeote4 that refin­

ing p1anta oan expu~4 tba1r anaual capao1t:r in 1~2 to 5 81ll1en 

gsllona. Betore Dooeaber 1941 experiaenta ba4 been ouooeaetul1J 

oarrie4 on enablinp; oara to uae unret1ne4 tung oil b;r a ohange in 

oarburetora an4 otblr porto 1n the aotor. There are oare within 

China at pruent a4Juato4 to eperate on atraight tunr; oil. 

In 19~1 the ooal. pro4uot1on or the IIIlO waa on.-bal.t 81111on 

tone. During tho tirat quarter ot 19~2 IIllO oool preduotion waa 

200,000 tone. !be expeote4 pro4uot1on tor 19~2 waa 1 a1llion tone. 

Thh oaparo4 o1th total annual ooal pro4uot1on tor rree China ot 

6 81ll1on tone in l~l.. 

The DC bao bee- to 4enl.op too t1el4a ot natural oU an4 

one et natu1'81 gao. 8o'I'Oat:r-th•e 81lu tr• CbungklDc natural r;ao 

ie a'l'all.abl.e in quantit;r, tbl l181tiap; taotoro being tranaportat1en 

an4 o;rlin4rioal. oonta1nero. Tbl lanall natural eil. tiel4a are ia 

their 1nit1al. atar;a or 4t;nlopHnt. Ret1n1ng aquipaent 11 1na4e-
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quate , but during 1942 i' ia .xpao'e4 tba' produotion ot gaao1ina 

w1ll roaob 2 a1111on gal1ona . liau1tanaeua prot.otion ot diooo1 

oU and lterooeno 11 oxpeohd. ?bare ia a aaall ret1Der7 n • 

operating i n .~au. I. " " plant waa on I'CIUte to Ch1Da when tho 

BUJ'Ila oaapalgn reaobad i ta aoiRo atage. 'fbo Obineae are a tteap'-

1~~« to aake a r efiner, ot tbeir on, but no groat opt1aha 11 

tel t oonoorn1~~« th11 proapeot. With n .. oq~.~1paent 1t 1a thought 

that thoro would be no real ae.x1aua tor production. On the no 

ot the Pao1t1o war tho •RO, aupported b7 tbe Br1t1ab l.abaaeador , 

atteapttd to purobaao ret1ner, equipaent trlla 81.1..-a Shell. Br1-

t1ab author1t1oa 1n BIU'S& •ao1llate4, were rooalo1tran,, an4 

t1nall7 aaw their rotineriea aa a whole doaollabod b7 their ara7 

demolition ganga. The aanager ot the ~neu plant now operat111« 

hae aa1d that wlth throe retineey unite he could pro4uoe ae 11110h 

gaeol1ne aa Oh1na i mported troa abroad 1n 1936. 

Ua1ng natha Mthoda the Oblneao Oo..unlata are pro4uo1"« 

oU troe a natural oU roaene at Yon-obang, near Yen-an. 'fb1a 

reaerTe ia not ao proa1a1ng, howo•er, aa tho one i n ~au. •••r 

tho Lo-ahan ooal t1e1da a plant, operated b7 the IIRO, oou14 pre­

duoo in 1941 20 gallona per da7 or autoaobi1o tuel. Out ot th1a 

exper1aent w11l ooao buainoae produot1on or an annual output ot 

50,000 gallona. 

Qeologiata haTe regarded B&oohwan aa a proa1o1ng area tor 

oU, but ha•a had no auoooaa ao tar in 1ooat1D« 1 t . 

China taooa no probl• ao tar aa 1ron oro 11 00110ernod. !bero 

are aan7 1ron tiolde in Buobwan, 811tang, and YuMan. In Buobwan 

furnaoe-produoe4 p1g 1ron aaounted to about 10,000 tona 1n 1941; 
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p1g 1ron pro4uoe4 b7 nat1Te Mth04e, u 11t~h 50-6o,OOO toe1• 

Ch1n••• oopper ere hal low oopper oontent--abollt ' peroent. 

Leu than 1,000 tone were pl'eauoe4 1ft 1941. !he 11110 pN4•oe4 150 

tone ot a total ot cml7 about 2,000 tone ot lea4 1JI 1~1. 

A large pr1•ah oonoern 1n Hunu pr04uoe4 110 tone of &1no 111 

19~1. fh1a repre .. nte4 •1rtuall7 the ent1ret7 of Ch111e1e &1Jio 

produot~n. 

In4utt£1al la•••t1fpt 1n China 
I.n an aarl1er oonTereat1on Dr. C. C. Ch'en bad b11n alked 

what proport1on of Ch1na ' • aonetaey expane1on ••• a111pe4 to 1n­

Yaataent 1n 1nduetr1al produOtlYe O&pao1t1• fhe 1aportanOe or 
thh qu11Uon 1&1 1n the faot that wblle nob 111YIItMnt oon­

tr1buted, 1n1t1all1, to ourrano1 and pr1we 1nfl at1on 1t oould 

operate to arreat that ao.eaent when enlarged 1nduatr1el began 

putt1ng oo .. 041t11e, 1n quant1t7 , en the aarket. 

Dr. Bun 1111d llr. I'll aadl aYa1l abll the following data wh1oh 

era ent1rel1 1naoolle1ble elanbere : 

IJI 1940, 1~1, and 1942 tbe b~Jd«et of the lat1onal 

1\eeouroee c ... 1111on aaounte4 to 2 peroent ot the 

total Go•ernaent budget ; befere 19qo, 1 peroent 

rour QOY•rnr•nt Bank• 
Loan• b7 the Jo1nt A4a1n1et rat1on of the 

rwr GoYernaent Banke: 

fetal 19~ -- C.CI 700 a1ll1en 
l~:L -- CICI 1,500 a1ll101l 

ror 1nduetl"7 and a1n1ng 111-15~ 
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Leana bT tbe laoUY1411al. oo.e .... at llukea 

fetal 1940 -- aiOtlo,~ a1111ea 
1~1- --

ror 1n4uetrr an4 alala! 2.6. 

f!tntr-e11 Pr1utt Bank• --

1. 001111eroe 
2. In4uetr,r an4 a1D~D« 
3 •. Pub11o ut111t1ee 
4 Oouun1oat1one 
5.. Oul t urel. 
6 GoYernaent 

Loan a 
OIQI42 M• 

or wh1oha 

1911o 

IaYutaente 
019115 !IJ· 

or 11h1ohl 
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lb11e regretting the ooneorYat1•• induatrial 1aYeetaent 

pol1oiee ot Chineee banking 1net1tut1one Dr. lun and Kr. Wu 

aa1nta1ned that .. re t1nano1a1 aee1etanoe, whetoYer 1te •~roe , 

doaeet1o or foreign, would eol•• none ot their ourrent probleae. 

Reoonqueet or Buraa, reopenlnc or O\'or1an4 rout .. 1nte Oh1na , and 

1aport ot needed equipaent and aater1ale are the oon41t1on tor 

e1gn1t1oant 1apronaeat or Oh1ne .. 1aduetr1al proolllot1YitJ. 

Thf Obinttt IpllfSr1el Cooptrt\1Ytt 

Dr. lun aa4 Kr. Wu ee .. ed to ehare the 41eda1n tor the Oh1n­

••• Induetr1a1 Oooperat1•• aO\'oaent w1del )' telt in Oh1neee bank· 

1ng o1rolu. !heir poa1 t1on aisht be e.aariud •• tell,.e: OIO 

hae been abeur41)' rt'eree14 abrea4. Po11t1oa1 oonn1oh undera1ne 

the DOYeaeat at headquartere, &1111 poor orsanllaUen truetrat .. Ue 

obJeotlYu 1n the thl4. Oeoperat1•e un1h 1ne•1tabl)' IIUet tall 

• iot1a to sene ra1 pr1oe 1ntlat1on. In the lons run the)' w111 be­

ooae oortainl)' DOD-oo~~petU1•• beoauee UDlte are eaall ud 1D-
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ett1o1ent. It te4eral1&at1ea ot ua1ta 1• aob1a•a4, ..all-aoala 

Cb1• .. • 1n4udl')' 11111 rea-bla 1 h Japaaua praht:rpa W.re peer 

11Y1ng oon41t1ona, .. aate4 labor, aa4 a general low atan4ar4 or 

l1Y1ng ·are the rule. !be obarga et O-..ht 1nnuenoa ••• w1tb­

bel 4, though tbe7 aa1nta1ne4 tbat tb1a 1ntluenoa ba4, at one 

t a•. been at rang. 
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!be Ob1n .. e 111n1tttr ot 14aoaUon, IIJ'. Oh'ea L1-fll, an4 h1t 

brother, llr, Ob'en ltuo-fll, art katn 111 Obina ae tb.t lea4tre of 

tht to-oalle4 •co• group -- a oonetrYat1Ye faot1on. !bo •co• 
group oooup1o4 a oontroll1Df potit1on 1n the luoalntans 4ur1ns 

the 7eart wbtn itt pol1tioal an4 ooono.io power wat bato4 upon 

the lbaftsba1-Jlansobow-.. Jik1JIS tr1anclt 1n t.bt lower ran,tn 

Valle)'. IIJ' . Oh'en luo-fa, foi'IIOJ'l)' Oo•ral looNtU)' of tb.t ll.lo­

aintang, 11 IIDWtll, and w1tb1a the Pari)' bit 11lflUIJIOe it ftl'­

pallo4 at pr .. ont b)' thai of bh brother, Ill'. Oh'en L1-fu, 

llr . Oh1 en Li-tu 1t an ftS1n .. r who Noei•o4 g1'114uate tra1n-

1ftS at the Un1wert1t7 of PittebuJ's. He lt a tooial pbileeopher, 

pb1lelogiet, and inYentor, at well at a thrtw4 pel1t1o1an. 11noe 

1927 ht hu taken tho lea4 111 luH1ntans anU·O-n1et aotiYit)', 

He 11 fairl)' 1naooettiblt to torttsn Y1titort. ' ' thDee whoa hi 

.... he tpeakt Yell')' deliberate lnsl1eh. Bit hair 11 thtl7 gN)'. 

Hh naure an4 uanert art 4elioate, g1Y1ng no b1nt of the power 
:5 

wb1oh ht w1el4t 1a ooallrYaU•e oiroltt or Obina'• poliUoal 

eoene. 

Jlr, Oh'ea L1-tu 1t oltte te the Oonera11n1ae free whoa b.t 

110:1 ta•ort frtqllanil)' at tho exptnll et othlr oont14anto-­

netabl)', Dr. B.a. lt'.ag. !he •co• group ttrenuoutl7 atteapte4 to 

eabarratt beth Dr. anA •a•••• l'llftl after the e~tbreak ot the 

Pao1t1o wa.r latt ~oeaber. An ant1-l 111Dg 4J'in wa1 lt.Wloho4 1a 

the ftewepapere m4 1n ttu4ent oirolet. ltu4eatt were aueoeptible 

to Pl'ltnre paril)' beoau11 the etire e4uoat1onal qetea 1t 
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1ubJeote4 to srow1ns totalUariu oollltrola 11111ftl.J Wider tho 

41reotion of Kr. Ch'••· 

Dur 1ns tho 1ahnin on 1187 9, Ill'. Ola'en eai4 that China'• 

e4uoat1onal •J•t•, at pro .. nt, toll•• Aae1'1oan ao4el1• In 

the loft! run it wlll. be •4• t • operate in haraoftJ with llr. 

eun Yat-een'• philoaophJ. that philoaophJ, he aa14, ooab1nea 

Chlneae 14••• w1ih the beet of tho Woat . fhe 1an Min Chu I 1a 

ooapoee4 of the beat porta of foro1sn 1 iue. • fhe Chino .. o~ 

aoter 11 bl'Oa4 an4 abeorbent . !he Chino .. r .. l tor e:uaple that 

tho Oel'll&nl, pou01a1ng -.r1J !Oo4 pointe, UTO auah to toaah 

tho Ch1nno . !he ChiAo .. wlll net , llr. Cb' en e8phaehe4, a4opt 

aJ~~th1ns , teo liberal. 1 China 1a not lUo the Un1te4 8tat01 - -

a •un1on 1 ot ltpol'&to atatee. Olaina will. eot up a oentral1&1ft! 

oontrollins general etan4ar4. The oharaohre a !!!Ia& (.,;_fa) ) 
expr••• the ••••nee of tbia atan4ard. ! heJ aean that 4eta1l a 

D&J 41fter , but the senoral pr1no1ple appl101 ITI1'711bei'O· that 

1 1 the real ep1r1t or tho 8an 111n Chu I . AuthoritJ an4 oontrol 

auet ooae fr• tho oonter. !h1a will bo 11111 to be tho hn4enoJ 

1n China'• sonol'al 4onl.o~t . Kr. Ch'en IIPP11o4 thia pl'1no1ple 

to WI1TOreitJ oW"l'ioul.uaa bJ not1nr that out or twentJ ooure" 

•h4ente aat tuo e1~t oeepuleorJ, an4 oan tuo twol·n oloot1n 

oour••• · !hie i l luatratea, he aai4, the epirit or 1&~· 

In replJ to ' tha quoation aa to what pol10J the Chin••• 

GoYern.ont purauo4 1n rerard to ' ooneoriptien at etu4ent•, Ill'. 

Ch'en eai4 that tha Chiaoee OOTe...-ent 4••• not exeapt etu4ent • 

troa a111tai'J ""ioe . Aooordi.nr to law, uniYere1tJ •tu4ente are 

Regraded Unclassified



- 6) -
BEORET 

140 
t .. p orar117 oxo~~pte4 froa ooa1101'1ptioa, but tbo1b• 41'111 .. ao 

a111tal'7 roeerTe offiooro. M1lit&r7 tra1n1Ds 11 siYon 1n a144le 

eohoo1e an4 4ur1ns tho fU"et 71ar of oolhso. Tho 111n1otr7 of 

U uoat1on 1a now ooaa14er1ns oxtnoioa ot 41'1111~~« an4 a1l1t&r7 

t ra1n1n« throush • 7oaro of oelloso. 

In t he paet, Mr. Oh ' on oa14, tho ratio of uniYoro1t7 ot u4onto 

to the t otal population ••• 1 to 10 ,000. Th1o intin1tee1aal 

propor t ion or otu4ent • ohoul& be oon .. ne4 an4 withbel4 trea aotual 

boat 111t1ea. Oh1na outtero no lack or oold1ore. Oh1na doea net4 

ot t1oere, haweYor, an~ aen w1th alddle aohoo1 eduoat1on are 1n 

deaand t or arar eti'Yloo . !be Central 11111tal'7 Aoade-r aooopta 

onl7 aen who bon oo~~phte4 their a14dlt oobool tra1ni ns. ll1ddlt 

eobool graduat ea reJtot e4 b7 tho Aoa4 .. 7 reotiYt reotrYt tra1n1ns 

1n tbe oollegee. 

W1tb1n rree Ob1na, at preeont , t here are on17 700,000 aiddlt 

eoho t1 et udento an4 onl7 50,000 oollt8f otu4ento. The 111n h t 1'7 

ot &4uoat ion w1oboe to OOIIItrTt the" nuabtra a1 an euent1al 

part or Ob1na 1e inttlltsento1a; an4 to tra1n ••• ot th .. ae 

ot t i oer e 1n the or-r. !be 8fMI'&l dtaaa4 tor trained per110nnel 

h oo great that thh 7oar one •ohanioal ~nsineer reoeind tight 

ottero upon sraduation fl'OII hll oouroe. 

•a.e1atanoo u4 a.oonoh~ot1on• 1o the elogan of nrtiat 

China. fbt 111n1otl'7 of &4uoat1on oarritl a epoo1al reopone1b1lit7 

1n reoonetl'\aoUYo worll: oepoo1all7 now that Ob1na 1t Yirtuall7 iiMI­

l ated fNa oute14t oontaoto. 

llr. Ob ' tn dt'W'ote4 a «Nat deal or Uat t o an olaborat1on ot 

h1a plane tor 4eYtlopi ng o4uoat1ona1 inetit u t ione ~n tb1rtoea 
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prodno .. ot 1atel'1er rr.. Ohiaa. !be 

1a aore baokward tban oeeatal Ohiaa. 

111ler1er et Oblaa, be ..u, 
Ill1hra117 h aore preYaleat. 

Oapitalh111C upoa the .. ..,le1IOJ 1net1tut1onal 114aptd1CIIIe neoeu1-

tate4 bJ hoet111t1ee, the llnletr,. ot 14uoat1en hopee te eetabllah 

1 peraanent etruoture whloh w1ll eur.1Te 1neT1table poet-war 

reorientation 1n Oh1neee eooletJ. 

The el•ente ot Oh1na'• .. ,, e4uoat1on presr .. are eT14ent 1n 

t he Rl!• llr. Oh'en ea14 that olauee 1n prlaar,. education are heU 

tor (1 ) oh1ldren, (2) •-· an4 ( )) adult. . Oh114ran attend t• 

6 reare. Woeen an4 a4ulh are g1Ten o-on am" 1natruot1on 1n 

oh1ld cere, nurelng, currant atta1ra, o1t1&enah1p 4ut1ee, rea41nc 

the 1 , 000 oheraotera, and alnglnc war eonga. 

11111tai'J 1natruot1on 1a the reepona1b1l1t,Ot the !leeene 

m111tarr oorpe, nat the prl .. rJ eohool teacher. BoweTer, ln the 

prlaarr eohocl, leoturee on the lan M1n Ohu I are g1Ten. A4ulta 

are 1nd1tterant; oh1lllran, aore reapona1Ta. lluoceu ot pcl1tloal 

eduoat lon, Mr. Oh'en ea14, 4epen4a upon the peracnal1tJ ot tba 

llU.l!! aachtrate. It tra1n1ng 1a enforced, reaulta are aoo­

plhba4. The oUUeneh1p tra1n1ng aoboale are onlJ aoee 6o pel'­

oent euooeeatul; the reet are 1rregu1er. Irregularltlea al'1ae 

t roa a TarhtJ et oau11e lnolulllnc departure at aen tor tront 

line dutr an4 the worrr et woaen onr tbelr departed Mntelk. 

The people 1n the 1nter1or, Mr. Oh'en aa14, are TePJ baokeard. 

Moelea weaen et1ll h14e their tacee 1n Tille. 

The acet ~coeeetul lnetruaen~ tor .. ,, aob111&at1cn 11, 

neTertheltee, threugh eoboole, eepeolallJ where the teacher la 
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uo oh' 'D'• 'fbe general cl1ffi01ll t7 in Cb1na 1a that the tuwre 

ultl th1nge e&IJ , are 1Ater .. h4 oll17 1A their lu4, a4 are bere4 

with pol1t 1oe. Village an4 o1t7 people are aore pol1t1oal 1114 

oore patr1ot1o. 

Within 5 Jlll'O Oh1na will haTe a planne4 eduoat1onal 17etea. 

Eaob w will han a 2 JO&r pr1 .. rJ oouree. laoh bt1anc 2Jwl& will 

baTe a ooapllte 6 JO&r pr1aarJ oouree . laoh U1IJl wW han a 

Junior a144le eohool. hob 411triot will han a ooaplete 6 Je&r 

a144le eohool , ruallJ, ea oh proTilloe wW haTe a Jat 1onal 

Un1•ere1tJ. fbe entire •Jete• will be deTeleped an4 cont rolled 

bJ the 111n1etl'J or 14uoatien. fbli, llr. Oh'en ea14, h a 11111 ... 

prograa - - a et art. 
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CXIft 10. / .j 

CIIAft!A.I docl!Jud •• .._bod 1"W,_J. Onl.J ollCb~ ""-r o&uaod ODd 

Ctw catualt.l••· 

z. JW,WRJ 

'!!~m· Up to 6 P·•· 25th, S'll a....,, oncl 864 Iulilna had boon cap­

turoci. Durlnc &ttornoon 2Stb, about 110 enea,r tanltl attAok.cl our ai'IIOUJ'Od torc.ea. 

•rho en~te.nt. wae lndtoilift, and tbe en-., wit.bdrew, lMrtnr bth.ind eou t.e:at.s. 

26t.h. A111~rtli.on bripd4 ~~~~eceaal\al.lJ a~uckod durlq ll>o nicht 251.1!/2611>, onc1 ~p­

lw'od an lapor-t poaU1on on ~ha na~ ~· ot T.EI. Ill. EISA, 1An1cUq -~iCt'C!!!i 

c Oe"'"" Cllualtioa. An AWII.rallan ~trol bad ~ .. pWrod a ..ned •P ot tho 

loeall t7. En~ reaietanee 6 .Ues wat. ot t.:iL !L MAJOI DAD Mel not )'8t boea ovel'­

cat by Mrl.7 eorn.l.Aa 26tb, but ot.ber loca11t.ita 1n t.h1a ..,... • •ro 1n our ~ aDS 

OW' petroll ,.,.. aott... Swtbern S.ctor. J>u.rln.c fticb\. 2Stb/26t.h, a nccoaat'bl. 

attack ... modo on tho DI>IR .EI. IIUNASIB r .. tv.ro by a bripdo or 50th Dhio1on and 

troops wtro b&rr .. a~ by artillery tiro . flopping: up oontJn\l.oa. In EL Hill£IIlA1' arM 

ro~tione are rtorcan1~1ns. 

HADAQA§CAR. Our loadina troopa were 3S aJ.loa north of FIANB.AN'!SOA on 

t nnlnc 2St.h. 'Three 11U11 aouth or AIIBOHDUJWSOA, a l.or1• d.l1110lit.ton baa beon aet., 

•bleb 1t un.likely t.o be cltand before 28th. 

). AIR OPWTIO!!S 

l!liS't'pN rpr. 26th. 19 en_, &.irc:ra!1. o.roeHd our coaat.a, 2 nre 

:!711>. 21. a1Nrot'1. wo.ro aont alno-l.oJiAc 1D t.bo JjAI 01 IIISCAY oncl ott t.M l)ut.cb 

Zot..~t.a. All nt.u.rned ea.fel.J. 

l!oii.IA· 26th. 55 Sp1Uin lortloa woro flown op1Dat 129 --- -------; eoeay tighttra • •re deatroyed aDd one probablJr daetroytd. 

l&IJ!t. 2St.h. Our a1rcra.tt tln 660 eortioa. Bombtra Mde 6 eueceae­

.,ul ot.t.acka on tnOII\)' M.1'. 1n the nortbtrn eeot.or and llleo botnbtd 2 enMt 1And1ng: 

~-ounda. Ou.r tigbter1, one or which ia aiaain&, dteeroytd ? t1ChtAra and probably 

'.eotroyod 4. BoalltichWN intercept.d )0 Junbro 52 botw.., CRETE oncl CYRfliAICA, 

44ot.rorlnc 4 oncl FObohlJ d4otroJ1Dc 6. lro ·loot on• Boollt1chwr. 

l!il)lfi!!!W!lil!l. 25tll. Our a!Nrott attactad 2 ah1~ onc1 a dutroror 
ott 1'08Rllt. One ehip bl .. up and U. other bro ••11•la ftN aot on tiH. 4 oaeor­
tq a1...,rot'1. ...... abo~ -. 

1111! SE&URttJ 

' "-"ST!l)lll'JI! 26t11. fboro woro 2) roUl ca~WIUoo t'rOil .._binc, 1Dcludlnc 9 at 
1~ and 7 at /I~RPORD. Jfo Mrioue MMp reoort.ed. Regraded Unclassified
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THE REPORT I I IRIEF 

14oo tlflcotloo 

T-o not ion• • foil atrtntt- coo ~~ ••~111Jo4 ooly If It lt­
lzona r•t•r4 tht wa r •• 1lail war. The eat 1 ~t to whlc: ihey 
acce (llt · tht wa r at the ir owft ••Y • • etttt rt4 '' tht 4at rte of 
tt(ll (llort tllley th• to tha war effort '"' tht 4ae ra1 of coAcan 
t~oy fool aboot t~t f l1btl•1• 

Two-thtr4a of th e ,.,,, , laterv lawad In a race1 t field atady 
wart J•dta4 to be vl eorott ' ' '''''' ' ' · llott of U11 r tt t 11v1 
the war •••• '''''' of I I P(IIOrt . Only three ''' ceat wtre o(ll• 
••••• to the na tloa t l cat tt. 

Mort t••• ha ft of thote lett r•l••4 war·• retod at N l•t , ,,, .. 
ty cowce rat d ••••t t•• we r . tely t l t •t ,. , ct at ''"'''' te 
•• 1 1\lrt ly IICOICiriOd. 

hi O(IIII WhO OtrR htt U11 1 tiiOO I Jllr tid .I'll loti t••• I 

bll~ achol t4oca tloo arooooowht Iota lllt ·ly to foo l cltta• 
ly 14ootlf lt4 wltb tho wa r effort Uu Uooa w~o ort t ort 
fe vora• tr a ltt•tod. '''''' whoto coRttcta wit• otht r t •n 
rehtho1y fr•t~••• t wert fot•d to IN .,,e· doo,ty ld e1 U f l t d 
t hn tb o coe,orot l¥t ly loolatod, 

A•ant the ae nt e1 att lhdot wtrll ch ••••lh acca••nr a ••••• 
Of U t atlflcatl oJt fowr t rt cont, IUOit. T-.011 wlilo UJJOrt 
the war an4 ••" tfet t ana I tty ••owt It tead to have dt f 1ft Itt 
coavlctlona abot t the nahrt , cotnt ••d ••J• cthet of U t 
t tnttlt. Fr••••nttr , th ey have concrete ••••ctatloat • •o• t 
the JOtt-wa r world , and feel co .. fftle•t tllat tlilta• ca• 1M 
t Cill l '#td. 

Taiii J . , ... ,. "'' '' ••• •••• , . . .. ...... , .. _, ... , ...... , • • , . 
of tilt wa r to ld oat1 f y atroat iJ • ltll AM rlca• t a lll tt tr to 
tllfak In · r.road httr•atl••• l t er ... fha lly , · la MIJ catet 
tt11 11 ll ave;: IN•• at lrrtd to re a l • •t•r '' t'• actl"' or att r l· 
••tot of tlilt e • ••J• 

Ao c .. ,.u, wltb th ouhr of ,..,., . ••• •••••- hortt14tr 
to ,.ort t~o wo r, roltt.lvo·ly ftw fHl Uot Uoy oro cootr W­
tlnl l•••rtantly to wlool•l It , la r wor• Ia far " r t ••toot 
tho anyUiol tho lo arooa·lot o foellot of ,.rtlt iHtloo. 

,.. , , • ._oot .,,.ar to W:trootlr lottrottt4 I• •••t~t~ t~olr 
••rtlol,.tloo h wort loo ,rotro•• It· •••••old ~r•oltot&ty or 
. .. ,,herr Jroco4trt• • Ttlloy 1111: two ••••tl••• ••-tc• cat • •r••• 
t••·vehatarr ••r••• ... , • . herr ceotr•••r•rt lt·••J t h •• ,,,. 
1ro• ••••••••Yt Ia It •• o4e lo lot •••• ot to loaoro ••••l ltr 
tf •••r If 1 ... , 
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·~ individ=ls have ...ta sr•t aacrU1ces, 
but a.s a nation ,.. are not ~t aore than ankle 
deep in the war.• - ot!ioe o! War Wort~ation, 
.I.UCW~t 7. 

PERSOIIAL IDEIIT/FICAT/011 11/TH THE liAR 

Total war calla !or the total enliatbent or the .I.Deric:an people - enllst­

-nt ot their hearts and ..tnds, as well as ot thei r onereies and skills . 

Tba desree to which oericana recoBJll.se anc1 accept the nr as their war 1o 

an 1nc1ex or their united strength. 

This eort or eelt-idont1!1eation with the 1ll.l' clearl.J' involves more than 

aaeont to AMr1ea 1a pert in it. It involves real conviction as . to tho 

value or tho goals tor which we are fighting. This conviction cbaractor­

iaticall.J' IIXI*"••••• itoalt in sealoua pereonal etforte to proonoto victory 

&Dei in pro!ouncl cancern about tl\e ti&htin&• 

file intuiti,.. Jud.panto or .,...., the beat W...-1 indirlduala do not tur­

nieh a reliable appra.1oal or the ext«<t to which Al:lericans cive thia lc1nd 

or support to the war attort. In reeponae to req\Histe !rom o!ficials ot 

an anc1 other econciea. the Bur•u o! Jntollisence conciucteci a !ielci inves­

ti&&tioc 1n Sept.-bar to eecure obJecti w eYidance on this score • 

.1. aall but care!ul.l.J selected croaa section of the ontire population •• 

int&rrl•..S. On tbe basis ·or extMici..S ccn•eraatione, these people were 

elY• ratilll• aa to ~air aupport or the ...... effort anc1 tbe ciegrea of 

-1-

• 
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concern Uley felt about. the war. 'These two attitudes 'llllft ~ u the 

1101t truatworUly 1ru11cat1on.s of identification with the national cause. 

sunoRr 
The ext.-.t to which people support the war varies widelY. At one extr­

are the all-out supporters. These people are firmly persuaded o! .the jus­

tice of our cause and believe that the enq- must be de!eatec1. at all ooate. 

Tho1r eupport i e emot1onalized1 it ot..,. !'r0111 the heart u well u f'rao 

t he head. 'Tho attitude ot this group is typified by the outburst ot a 

worker !n a war inclustry, who has since enllatecl in the &riDIICI !areu, 

·~ Ood, nobody seems to realize this is -.r and that 
we all cot to do our po.rt.. . ot li:J l:arinea Sll\t out 
!'rom t his base onq eight are still ali'Ye. And :ret 
people around here go on doing thinge the - ol4 ~·· · 

"What are we giving up? Nothinel And ;ret llloiV" people 
Qomplain about the war and what it. 11 ooetinl the ... 
The onlY •aaer1!1oe1 worthy ot dilou11ion 11 the eacri• 
fico or lito, and taw people at homo will be called upon 
to •k• that aaoritioo.• 

At tho other extr- il a -ll group ot i ndi'tidll&ll who are bodU. to 

thil war and doubt tho Wiodom or our boinc in it. ,_ or the people in 

thio p-oup are ooneoientioul ~jeot.ore. But th•e are allo a =-blr ot 

llN"ec!lll-to, anti-t~dr.1nS.trf.Uon AMrioa-ririWio '!he bit.~• With 

'llbioh t.he;r opeak 1o illustrated by the tulain&t.ion ot a retail .-obant., 

who oi tel 'The Chioaao Tribune u a 1ouroe ot IIIIOh ot hie Wonat.iona 

"The Govol'NIIellt 11 lliO'Iinc to tot.ali t.arianin. Til• 
war 1• just a cliti\lite ... 'ftle;r are doinc ~ 
thq can to IO&ke thingo ao wrcmc eo thq can ao into 
totoli t.U"ian11111,.. I !oel it. s:. !IV dut.;y u a aoo4 ol4 
AMrioan citisll\ ot an ol4 lino ot AMrio&n oit.UIIUI 
to epealc the truth and toll n•1t>odJ I can about. ~.• 

- 2-
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gy., allaoring fCII' t.he fact that - rMpond.,ts N.Y·haYe ccn:oaled or 

toned d""" INCh vi""P'ints as thia, it appeua certain that no .., ... than 

a very -ll percent&.,. of the population 1o atroncl.)< oppo»ed to Allleriea o a 

participation in the war. The bulle or the public 14 behin~ the war effort 

with J:IOJ"O or less intensity, ranging between the two extrcoes. 

COitCERM 

Feople wero &lao rated on the desree or concern they manl!ested about t.he 

war. AI ai&ht be expected, J:IOSt or those who were rated hith an support 

o! the ...- effort ..,.... also rated high on concern. 

There were occasicn&l exceptions. Sane people .,...o tul11 su;>port tJ\e war 

have such ccnplete ccnfidonce in the wa,y the Government is running it 

that they diaplay Uttle anxiety. 'fn>icall.)< they !eel that Uncle Saz> and 

they th.,selves are cicing all they can and that t here ' is no use worr;ying. 

Amollll those who aupport the war there are alao a<lCio who are too preoccupied 

with their personal problecs te c1ve it aueh thought. Typical is a YOUIIIl 

W.Ctucan farmer. He is an all~ut supporter ot the war and is consicier1ng 

enllst1ng in the it.,.. But at t.he ........,t he is too h&rasaed with the job 

ot !'\1'11\inc his tam in the race ot shortacea ot labor and equiJZifllt to 

keep up with war develO}Ziellts. 

There ue aleo aaae people who do not full)< support the war but who are ao 

a1tuated that they de !eel deep an:det;y about it. S0011e J:lothers whose aona 

11&1 be called, aaoe Mn whose busineaaes .are atfeeted by the war, belong 

-)-
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t:xcept. 1n such situations, there ms a hicb ccrrespcll>dance between the 

ratin& on oupport and the ratl.nc o.~ concern. 

The ratints on these two basic attitudes are shown 1n the chart opposite. 

en tho basia of the~:~, the entire sWllple was arbitrarily divided into two 

&l'OUpS of equal size -- the •n:or o identified" and the 11leos ident ified." 

Tho two croupe were then comJlQr ed fran a number of points of vi.,.. 

ATTITUDES ASSOCIATED 11/TH ID£11/FICATIOIJ 

n was foWld th:lt :;>eople w!:o feel identifiecl with the war my usually be 

d1st1ntU1Shed fron those who do not by the followinl; a ttitudes: 

1 . OefWte convictions about the war 
2. l!atred of the en""~)', his l eeders, or his ideoloeY 
) . International sympathies 
4. Positive Tiar purposes 

:1o one or these attitudes furnishes on Wallible clue to per sonal identi­

fication with the ,.,.,.. !Jut e.lch one is reasonably reliable. For oo;cample, 

sovcn respondent• 1n ten of those who are "core identified" with the war 

nanifest deep ayr.~pathy with i.:tcrica'• allies and with people throuchout 

tho \'IOrld. cn1y three 1n ton o! those who are "leos identified" express 

sue! sympeth:f. 

1. Definite t vietions about the \lar 

Those who are •oore identified" tend to have definite convi c tions about 

the procress of the war and t he effectiveness with wh i ch it is being waged. 

~iithin broad li:oits , it docs not much mattor whnt those convictions are. 

Same of the ·~ore identified• people aro optimistic , some pessimistic about 

- Ia-
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tho T1rl:l tho '= Ls coin<;. S=e are confident that AMrica will att.au. ita 

""" aiJts; soae aro skeptical . Sace approve the •a:t the Gove~t Ls nm­

nil1l the w-..u-; sccoe "'"? critical. Dut, u.suall)<, the people whose hearts 

are 1n tho war effort have clear-cut ccrwictions one way or the other. 

])I contrut, the "less identitied" people frlt':luentl)< have no opinion, at 

acy rate none that they feel prepared t~ defend strongl)<. 

Apat.l\y was j ud,&ed to be the oost usual cause or failure to express defi ­

nite opini ons. A few individuals 11JB;:t have been atrll.id or contidil1l in an 

intervi Per or U!f have lacked the verbal llbilit:r to express tht!lllllelves. 

Dut oost of those who were non-eoo::Uttlll sioply lacked the intonoatico or 

the 1ntereo t to assess . wu issues . These are the people who are moat 

prone t o rooain outs ide the war effort. 

As one mi&}tt 6X!>ect in vie;r of this findinG, the people closely ident ified 

U.Sillll ly find the war a natural and excitinG topic of conversation. In 

contrast, those "less identified" ordinarily do not talk much about the 

war. The chief reason for this ditference, it ma:r be asal.lllod, Ls that 

those who feel stronsly about the war seek opportunities to express and 

debate their vie'll])oints. Conversely, discussion prcaotes a sense of iden­

Uticati on with the war, probabl;r by tacilitatinc the tormulation of op1n-

ion. 

2 • Ha trod ot the Enccr, his Leaders, or hia Ideoloq 

A second attitude characteristic of identification with the war eft'ort is 

a deop fooling of anger at the en~. This does not ordinari.l.y take the 

for:o ot a hard, steady hatred ot t he Gema.n or Japanese peoplaJ more often 
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u. ·- .rrc. CNt.ra&ed recoil at spec1t1o aoUcne ct the er>IIIIT, auc11 u 

at.rccitiea ar the attack on P.arl ll&rbor. In scae eases it t.okeo t.be tan~ 

or II& tree! or IMI!7 lMdero or or 1ncl1gnant rejection or t.be ic1ecloa or t.be 

""" Order. • Six in t.en or tho" no are •acre ic1enUt1ec1• wit.h the war 

ertort haft a st.rong feeling a&&inst t.be en~1 onzy tour in ten ot ~hose 

who U"' •lau idant1tiec1• are sl.milarzy 'lll'OII(Iht up. 

llhen people U"' apec1t1ealzy aakec1 .met they dislike about Oe....acy anc1 

Japen, """-~· all but a ... ry tn express s c:ae c1er.ree or host111ty. X. 

portent d1tteraneea are _.-g:~.ng 1n t.he ""*¥ in which k1er1eano !eel about 

tbeir two aajor eneieo. '111e Japeneae people and l aac1er s are luapeci to­

pther aa cbjaet.a or h&t.rec1. In the case or Oenll.ll;Y, on the other hand, 

ancer is trequentzy c11reet.ec1 againat l!at.1 l eac1ers, &fl&inst the tot.al1 tar­

ian to, ot cove~t, and ~nat Nazi c1octr1ne. All the evil t.hinp 

about the Oeman 171t. tenci to ~ personitiec1 1n H1 tler. 

) . International Sympathies 

Thera appeara to be a cletinit.a relationship between identification with tbe 

war attort and braadt.h ot rt..... Aa po1nt.ec1 out abon, those who support t.be 

war U"' h.!' aora prone than t.boa.. .tho c1o not to reel elosel7 11nkec1 with t.be 

Un1t.ec1 llaUons and with people t.hrciiD>CNt t.be worlcl. Converse~, tbe7 are 

tar leu l1kel7 to t.h1nk priJsar113' 1n tenoo of t.be selfish interest.a or 

their ~ olaaa or group, or to be preoccupiec1 wi t.b the impact or events 

upon their fudliu or t.hamael ves. 

bone ·aJJ,. the people interrt~, three in ten seemed to be t.hinkin£ 1nter­

na.U~ - pMOrally 1n ngue, h•.nani terian t.or~~a. Only one 1n ten 

- 7-
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expressed close, specific identification with our allies. 

Three J>ersons In ten were prinaril,v concernod with lfhat is to the U..ec!iate 

self-interest of the United States. 'l'hia attitude was shan!d about equal.lJ 

'by the "more" and 11less" identified. 

The remain1ne JO per cent were chiefly concerned with thew~ the war af­

fected their clqsa or group, their families or their own personal fortunes. 

It is clear that the United. !lAtions• concept has not yet become the or~­

zin& focus of Alaerieans• thinldne about the war. 

L. l'ositive War l'urpo•es 

Close relAtionship exists between identification with the war and people's 

expectations about the post-:rar world. Understandably, those who foresee 

a. better society emergine fra.> victory are more prone to support the war 

than thoso who hAve no clearl,v defined hopes for the future. 

At pre•ont the people who think that peace can beat be secun!d in the 

future by Alolerlcan military da.>ination of other nations appear to have more 

conf'idonce in t~oir plan, and therefore to be :10re finol,y identified with 

the war ertort than those who are thinking in terms of idealistic but still 

vague hopes for i nternational cooperation. 

It 1a tho latter eroup, however, which is most closely in accord with Ameri­

ca's ""r ai.os ao expresoed in the Atlantic Charter and the Four Freodans. 

Their identificAtion with t he strue&lo may be expected to strengthen as 

the idea of a post-war world based upon cooperation receives clearer for­

mula tion and as practicable plans are advanced tor bringine 1 t into be1ne. 
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iPCJA4 M1J m.tltiC. FICTW 

People 'IIIIo ....., laoo than 81,800 a rear, haYo lo .. . thu\ a b1£tl ochool eclu­

c~tiM, and little opportunit7 for P'O\IP lito, are aca ..... t loeo l1Jcel,y to 

teel olooel7 idontUied with the war attort than tho 11ore tavorabl)' 

altuatecl. S011o -bore of oubaerged m1norit)' VOIIPa ""'7 rocard the war 

u an 111~orprioo ot the dca1nant el..nt 1n tho population and tail to oee 

bow 1 to outo011o &!tecto th ... 

Tboeo 'lObo haYo relatinl)' trequ111t opportunitioa tor t.aJdnc 'OU't 1.n P'OIIP 

lito are 110ro clooel7 idootitied with the war than thooo who are c_.­

t1•1117 ioolatod. llml ban a a....t\at bieber decree ot idonWication than 

•c.c~~ peroCIII 1n larger ca110unitios a hl.ehor degree ot identUication 

1.nan thcao 1n -u tolma and rural arooa. 

Opportuni~ioo t o J*rticipate 1n t he u r attort have obviouo v&luo tor 

thooo pecplo deeply concerned about the pro;roao or the war and eager to 

find ,,.. outlet tor their mobilis eel enorgill. J. companion study c<>ildl>c­

~t •- b)' the Buroau or Intelligence revealed a clooe relati.Qn­

~P betweoo idaot.Uicatica with the war and p.rticipotion 1:• hoae-tront 

war acti'Yi tiea. !be people who recosnt~ed and accepted tba global nature 

ot tiM war and diopla.yed an ottenaive opir~t were moet prate to IN)' war 

bondo, to undctake civilian defense work, and to cooperate with nrioua 

OCIIIOI'T&tion proer,.... 1'bi.s relationship unqueationabl)' existed not ~ 

beoauao belief begets action, bu~ also because action begets oeliet • 

- 9 -
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t:videnUy, however, there i s :~ow a lack o! sat.1st)'ine opportunities tor 

part.1c1p<~tion. The nUIIlber of people who feel that ~ey are contrit-:..U"l! 

iliiP<>rtantly to the war effort is far !ewor than tha nuaber who whole­

heartedlY support the war. The chart below r.rouos reepon<!ente in accor­

dance with tho cont ribu tion they feel they are making to the war et.fort, 

OF PAU IC IPA T I ON 

f .... l~tl ht . • . 

11 4oll\l a lot: e-art' t -
do.ort II~ 

h doing a lot, tNt 
afgM do aort 

It uk fng tOM con­
tribution 

contr lbulu on ly In· 2 •• = 
dlnctly ··~ 

It doing nol~lng to 
tlelpw ln the war 

The """ hAs broueht ..arkcd changes into the lives of three-fourths ot the 

popu1At.1on and, A S ndr.ht be expected, it ia these people "ho are 11ost prone 

t o have some sense or JXlrticip<~t.ion in the struggle. In most cases, how­

ever, the changes have been insufficient to give people the feeling that 

t hey are mokins a n i"'portent contribution, 

A ohitt into war work, or sa:to sir.ll.ltlr sicniticant alteration in one's 

- 10 -
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u re, 1e ... ..,. Ulcel,y to inspire t.his !aallng, Send ~ 1s uident.l,y 

no longer able to do ao - probabl,y becauaa it •-• Ulce a m1n1aa1 con­

tribution noor that Allericana are li(!htiJla and <t:rtna. In eeMral, work 

appears to be tar more potent than any other acti v1 ty in arousing the t eel­

in~t or participation. Thus the continuing conversion or the nation's 

ecOIIOI:I)' to war production should autanatically bring more people into the 

orbit o! the war etrort. 

A 111&11 nd.ncrit,- of respondents - including ecooe 'IIIIa now !eel that they 

are contributin& to the war errcrt as well aa SCIM 'IIIIo feel that tb.ey are 

not - assert that they would welcome core opportunities tor participation. 

These people, typicall,y, are not sell-starters. '!'hey want the goverment 

to tell the10 •hat to do. 

Reap(lndenta were aaked. for suggestions u to what the Oovel'TI'Ient might do 

to draw people 10ore fully into the war e!!ort. About t hree people in ten 

reacted., aaoetb1ee indignantly, with atate!llenta to the et!ect that people'• 

hearts are already 1n the war or that the GovernMnt ia alre&d;y d.otna all 

it can. An equall,y large e;roup had no suggestions, 

The SU£Cest1ons most trequentl,- advanced. were that there should be aore ~ 

crae requirina people to share alil<e and that etep• ohould be taken to bring 

· the war cloeer haoe to people; 101111 people advanced. tho ideo that "a !flit 

t.a.binp aisht help." Perhaps eisht per cent of the auple echoed. the thousht 

'IIIIich hu appeared in many newspapers that the Governnent "should set its corn 

houaa 1n ....s..-, • Another e;roup 10ent1oned that tha Oovernnent should &1 ve tho 

people DDra in!o,....ticn - includin& the bad news aa well 11s the good. 

-ll-
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fOI!PIILSOfiY ..S. YOUJITARY 1ARTIC/1ATIOI 

An ertort. ns made to discover whether people preferred to participate in 

the war effort through vol untary or canpuleory procedure e. But 1 t w;ae 

found thet peo!'le think very l1 ttl a in t.heee tenu. 'l'>air approval ot aey 

given progru 1e based priJoaril.Jr on two other considerationet 

1. The i'eelins that it is neceuary. 

2, The teelina that it ia ao adi:L1niatered aa to 
insure equality or aacr11'1ce. 

It a progr&ll peases thaee teete, it 1e not llkeq to be reprded ae c..,_ 

pulaory, even 1t compliance w1 th ita provieiona ie, in tact, mandatory, 

rn conneetion with war prosrama, •caapulaory" tende to loee its diotionarr 

.....ung and to denote a procr ... whieh 1a considered IIIII'MICISH1'7 or unfair, 

A progru ie looked upon aa canpulsory onq when people queetion the need 

tor it, or when e<l!le individuals aetuall.Jr or apparentq benefit 1'r011 it 

aore than othere, 

When, on the other hand, prosr..,.• are reprded ae nec .. NlT and nll adainie­

tered, their CCIIl!puleory aspect may actually be nlcc.ed ae a llle&ne of in­

eurins equality or aacrifice, 11u1:r people 1'Ml, too, that onq c011puleory 

eethoda ineure a 1'ull and eftecti ve uae of tho nation•• reeourcea, 

Aa previoue atudiea have revealed, people are 111ore prOM to 10cept oae­

puldon in conneetion with procrau alread;y in operation than in connection 

with propoeed procnne. But eo far u both ox:l.•t.inc and PJ'OPO'eed pNCZ&I 

are concerned, a large ujoritr believ .. that portio1poticn 1hould be on a 

cCJ!!pU].eory, rather than a voluntarr, baeil, anq two per oent of thOH 

interviewed rejected canpuleion on ideoloa:ioal ~. 
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Favorable experience ll'ith preaent c-.pu!e...,. procr•• diepoees people to 

accept COIIIP"laion in connection W1 th propoeed proRrUe. For elOOIIple, those 

who" experience with sugar rationine baa been rolat1valf l&tb!act.ocy are 

more inclined than those with reoervationa about it to favor the Cllltpule...,. 

rat.1on1nc or elactricit;r. 

An:/ 1nvutip Uon in advan~e ot the inausuration ot a particular program 

is likalf to understate people' • readiness to accept compulaocy prov1a1cne, 

But p&O!'le•e reeponae to IJ1r civen procr""' is tllnd&Mnta117 detonotned by 

their views on hOIJ nece.ssar:y it is and hOIJ !airlf it is adainl.atared, 

It is thoee who are aost responsive to volunt.a.,. appeals who are most 

stronglf 1n favor of the usa of c0111pulsocy procedures, The people ""• 

respond to voluntr1cy appeals are, b)' and large, individuals who appro­

cia ta the urceney or the war and are not disposed to question the useful­

nell Of 1J1r reuOMble proposal for winning it, The v111WI Of thia group 

ware wall expressed by a foreign-born but thorouehJ.7 AMericani•ed worker• 

"The Government should do trvecyth1nc, evocytbin&, to we aey­
thinc go quicktrr end nener tor evecybocl>'. You lose too 111\lch 
tiM aoldns people, •Fleue, • and •It you don't aind . ' 

•In peaceU.., that•e d•ocracy, In wartiae, ito IIIU"der -
or tha beys fighting, 1 • ..,. It the Government thinks it•s 
necauery, o.rder it done. The tiM for asking has paased. • 

COIICLUS lOIS 

Identification with the war effort 11 cloself linked with a number o! rae­

tore which -.y be aigniticantl;¥' affected b;r Govern.ent informational polic;y, 

1, There ia a vecy close reletionahip, tor example, between identification 

- 13 -
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and definite convictiooe about the war. '!11e optimstic and pessimistic are 

both aore identitied with the war than the apathetic and the con!'Ueed, 

Those who approve the Qovemr~ent •s conduct ot the war and those who Criti­

cize it are both more prone to feel that i t is the·ir war than those who 

have little interest in the way things are run. 

Such facts as these underscore the impor.tance of Riving the 
people as much infomation as poosible about the nature and 
progress of the war. They demonstrate again the desirabilit:r 
ot releasine all newe, bad as ... 11 as good, which securit;r 
coneiderations do not aake it illperative to withhold , 

Because people need not ool;r access to the !acte but oppor­
tunities to formulate opinions about thea, foruate, town 
oeetincs and adult education have a high value in wartime, 
It, throu«h diecuesion, people could develop a cl .. rer 
understanding of Just one subJect, the kind or poat-ll'ar 
world they want, and the way or achieving i t, their aenae 
ot personal involv-nt would be greatl.7 enhanced, 

2. The findings also point to the value of sharpening emotional reactions 

to the combatants and ths iseues of the war, Uen are aroueed b;y S)'lllpath;y 

tor their alliu and b:r anger at the ha tetul belle fa and prac ticea of 

their encies. 

Continued efforta should be made to encourage recard for 
Ruesia, Eneland, China and the other United Nations. 
Identification with the war e!tort may also be fostered 
by r81111nding " '""ricans of such things as the treachery 
of PMrl Harbor and the brutellty. or L1d1ce, 

J, People require more op!)ortunities than tney have been given thus tar 

to becaae participants 1n the war ertort, Such opportunities are impor­

tant not simpl,y because victory requires the strength and a bill ties of the 

entire population) they are abo important beCAuse or the beneficial effect 

ot participation upon thoee alread¥ aroueed and th.,.. etill apathetic . 

-14 -
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People without outlet. tor thilir .,..clea ~~q realn 
outaida the war attort and - dnelop etrone teel.­
inll" ot .h-uatration, TheN 1e a Jrael d&n~r that, 
inatead ot ohannel1aln11 their -rv into tha oCIIIIIon 
ettort ap1net the en~, theTMY bee,_ •bitteJrad 
at the Oovau-nt or at ecae ~t within the popu­
lation. 

1.. The 1\o'reuwt need not held.tete to e.plcy cco.puleo"7 .. thode whe,....r 

ther are intl\cated, Spa&Jr1.n& genel'&llJ, the Aaell'iean people do not niH 

the question ot voluntar)- versus cCII!IPIJlSO!'J participation. They uk1 Is 

a e1ven program necessary? Ie it equitab:cy administered? 

J. continuing task ot OoYenaent intono&tional policy 
1111st be to d•onetrete the necessit;r and the aquit;r 
ot ell prou•• 1n which citbens &Jra ukad to take 
part. 

- - - . . ~ - - -

- lS -
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THE UHDER St:CRt:TARYOrTHE. TACASURY 

WA&H I NOTOH 

October 29 . 191.!2 

CABI!:ET .IEETH!G 

The Prr~>idt>nt gllVE' quite fl llackrr oHnd ~:~to ry 
n. tl• figh t in[. in the JolO\tOns ls!Pnd pre·~ . He e~ id 
tl' t ,u, to nhnut ~UP.IlF t nine , t.l e J t>J.>S ~:E're t?":<in!l 
~·.11l xin"tfly an 1s l:mo P Ofi'J rno lt lo?lrec' ;• fl trr>U/l'!' 

l" ~o?ulc.. rpeiunlly t'~ ke ;>ll of Ltf i!' l P"lCF. do;:n tr> 
: ~in >f Auf~rPliA r~d bE' in ~ UJFitlnr to cut our 
'l l:; li"1t>F- . :::" f':oio tt"t" rrt!'l•r 0 ole• dPci!'ion •• 

~ t' .. E'- ~!"Pi. CO'll<• :1P <•onl' tn ~to•> t!" is adv?nct> . 
V 01 ~bo'lt J.U ~uet seven tl e ~·nvy Lo'llr the ci~t c!:ance 
o! t tnr;· in tl".> Jn>~ i!l th"ir trncl(r b 0 

, oinc int;:, 
:·.~< ~lc:~"~l , rei7inf tt.e Airr.ort ~>n• ll ·lro O"! t!'e r>tt,. r 
•lrf nf t~P iLl~no , sei7in• Tn lu~n . T!'ey oiri this whole 
1'> ~1 th n very fe~1 tnPn , rPlntivE'ly foOP:>lrin!7 , ;>r.d ~o~ i le 
It ~·r~ Mt n ,-rP<>t victor)' in ltfiE'lf , it Jo,,. or.e o~:fir.ite 
•civpntr•ce in 0ur fflvor -- H >'L'>poeci tiE' J11os comp letel y 
• ,,, hP l' piven us up to thie t i mr tl ret" :,1onthR to st rengthen 
1ttr oLrer if\P.nd poeitions . J!t> ~>nid ti'rot tte ppper s 

0 r>v<> cr>ru •e>ntE>d Hl'lO!'l the bfl.tt l ~> n0w ro inr, on lloS n decisive 
'LtlP . l!P ooe~o not tJ i n\c it it' r- <iecif<ivP b!lttl P , 

• hrtJ er we lose or wir. it , bernu~e tr~> tine f?cto r in­
v?l'J• <l tince we tnolr tne!1P ol"C"'f! 'Pr ,-1vPn tl!' t he 
Ol'loorLunity t? ~trenpthen 011r f0rce s ir ~ij i ?~d l'ew 
: leo?nie And ?tler nlrcPi vi ict tr di on'>' Y~nt to 
.ent io'l , ~no :o~> oe lieve:> tl.?t t.! oH· olt>CE'f ?re no.., ~<a 
~<tr > .. tl'ft t! e Jt>:>S ('1'!'1 '11)1. LP'<E' ti'e . 

'!e then oiscusseo :: E' f i tuntion in Au~'<t.r~l i? 
• •L .o • ..iuir.e~t . ,{e S? ic tl:~ t ~·l.e!1 ~N·Ar~hur ¥em; i nt.o 
kuHr~liA in ... a rc l be C?bl ed tl 11t hP t:nuph t !'E' could 
whi:> t.i c kust r ?lian er.t:,o of ppoJovi:::>Lr l y 1/?. ~il l inn 
•. fn into A re~l fiR"htinir force ~·U.i'in t>ix .. ,onths . 'le 
taiM he hPR bPE'n t~e re now PPl'll'OYi~ntely six uonth e 
rn<• Ll ey are not yet a I">Od f1rhtinp. ?Tl.•Y . Ti: i~> i.~> 
C't'rl~<inly not ..tMhrthur ' s fr•llt but H• (ine to t.r e 

0 

cJ ?rfictE>r ol t:rP i ndiviouR l11 who t~ll'<P np the AuRtr;~ ll!'ln 
[Ri~roiiiJ; l ·•Y -- •• n t ly city- br ed ynun,r~;tern ~·to were n?t ?f ver y 

rr ,, lJ11 ilc' Pnci l>'t,o hrve be<n LlOTE' or lee~< nn tl"•lr own 
11 I ~ir livE's fllld rot ~ubj .. ct tn C!IFcloline . r~l~U: er-

P· , · f t?ic tle le~cterP wE're old ~en , ro~e~>'hRt !J '< P 
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t~F counrnoin't GenPrnls of our NntionBl tiu~rds . He 
Lrio trn t when ti'e AtlRtTill iR.ns were defending Port 
ore~;hy , the J~ps \ier e forcing thet~ bP.ck day after 

cfl y Pntl tl'ey 11 tera.lly TEI.n down tl'>t> CJountai n sides 
frou tht> Jnps Hntil they got within eiphteen mi les 
llf l'llrt JJoreflby before they stopped . tieneral l:AcArt llnr 
S""F in1• the ei tuat ion a.n0 t hE' generfl lly bAd l eP.dership ' 
of tl e A•tRt r A. lians , dispatched by R.ir , first p tlettBl ion 
"T'" fin~ llr H T!!giL1ent of A~:~erican troops . The arrival 
n tl He trooot. wa~> not. Announced in t they tt>re ly allowecl 
;rf• to oe 1nf1lt rated 1nto tre AustrPlinn lines. Ttey 
o·rn tO pu~h tte Jppfi' bR.C~ , t 1 e AU HtTnliP'1R becamP 

ttroriseci ns to what was hr.ooPninv ~>n6 finPlly decided 
t.• re ~or no senee to their retre?tin> either . The 
~. . . ericM troop~> wer e grEIOUP lly 11ntl c;:uietly ~·ittdrPwn 

• '" otl'oal.chea to eac l> sioe of the lines . Tr ey !.<td 
tP"en o l d routes that ~Jere decl!'rPo by the >.•Jstrnlian 
.;en·rllh to be i!.lp!!S!!ll.ble !!nci they rot in back l)f the 
JPPn"ete troops on the mountainside pnd were crors­
flring on the~ nna •ak i ng the~ retrePt , but the 
Auutrl'lianR were led to believe 1111 the time by 
tacArthur tl•a t they 1~ere cAn~>ing the ret r eR.t . This 
helped thr mora l e of t!Je Au~trll.linn t roops prePtly 
unt tl todny the J !'"p tr,ooa R re we 11 ovPr the :nount? i n 
fro.u l'ort ~oresby . He !)flici t he rP WR.I' cormlet.e unity 
in tre Southern Pacific . tl'll't tl•e Army and NPvy J'lP.d 
coordir.Rted nll their olans before Ftri~inr l'nd Jenerpl 
. PCArtrur was relpinr t!.e wr.ole Gll"dPlCIInel !'Tea by )'lis 
· o tl:.e r co ... :-.and • 

Then thP f'reeident 't•ent into the ~:ripoin(' losres 
'lf J11orn . He ~:aici thAt wt·en the ~·pr stnrted , a~ ne<trly 
"l' trey c"uld esti!:la.te , Jpp'!>n I·AO P.Porox~;JPtely o ~? illi on 
Lon~ of shipping . Trey probrbly l"'we bu1 lt ao~ro?'l.ol'~ely 
1/2 willian ton~ since the war ~tarted Pnd re om1otc 1f 
t :t>y cAn build over 1/2 aill!on tonP P yr?r . This o 
,1 ll ion includes 11.porox hv•te ly 1/~ rt! 11 I on which tl~ey 
re!Ked from invaded countries . ~ince thr wpr WPS nec lared 
our ~ubt•IATines he>.ve destrl)yed ppr>roxiNfl.tely one rai llion 
ton~ l' nd he ttinks that by next y~Rr t~PY will ~~ve. 
't>r troyed Pnother mi.! lion and tl'le Chief of StAff th~nh' 
t. ~ t if ~1e eM r,et the JPpll down to ll ,•,illior ton~ 1 t 
•i ll J" necef<SI'Ti' for the·~ to j!jvo uo Ro:n~ 'lf_ tre.lT. 
~re~ent ial~nd oosses~io~s tn order to ~Plnt!\1'1 ~re1r 
~upr.ly liner . 
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Secretary Knox spol<:e up Rnd 11Pid that he hPo 
.JUSt gotten ~·ord before he l E'ft thPt one of our sub-
. ..nrines !'O t on th e 1 ron supply linE' frorn Krunch~ttka 
aown to JflPM ~rithin the l as L few days and dest;oyed 
:;.0 ,000 tons of shippi ng , approxtr1111.te l y 10 shio.s at on!' 
ti rP . He said ~tlso tha.t t hi s mi llion tons of'shipoinR 
Lh~t hAve been . l ost , as indlc9ted by the President , 
!I'VE' b!'t'n earned out with a loss of only "> subm~trines 
curlnf the who l e 11 months' oeriotl . • 

-r . Hull had nothinp to report . 

Tie !resident then said LhPt te would Ji!(e for 
:.! t' Stl>te DeoPrtment , .. r . J:eleon , ... r . Wic':u<i , 1>nd 
. r . ~Pll~c· to lo?~ into t!·p ~IE'etion of whether it 
It n?t Pbflut time to ?onoint a F'OI)d Aolllinistr?tor , such 
r~ io ; vPr wps in 1Jl9 ~tnrl 1320. He aoes not bel ieve 
tl~> t i.P ou.,.ht to dl) !lOre ~t t t if> tl r•e thlln study ancl 
iliPI<:e orepA ration tfl hanclP the foflD prob lem of other 
r~tiontr after the ~'aT . 

Tl.e re WAf< then quitP 11 (J1ecu&t'lion of thE' pr ob l em 
rr.Ci wr . Wickard bAid t hr>.t !.r . ..itettinius l.ad R. lref'.dy 
t·Pt 11'0 ?n !!p;ency to study the notter ano !1t~ d R.~lcerl for 
t! P fu ll-time services of IJndPr .:;ecretAry Apol eby • 

.!1 . • lallAce Rain thPt "'l.r . :cDougal , ~·l:o wps 
in ~·owe way connected wit!" the AustrP l iPn ?ruy , h?d 
>iven a good deal of thought to it Pro ryrob?b1y h~td P 
Lett~r ~ri!BP o~ the fo?d situP.tifln tl:?n R1Y one . ThP 
<;·teHion wfiS rp\sed a~> to JUH ~:ren thh 'lnit t..ight 
tp lq• ovPr , bec~tuse it wps recnr,nizec th~>t ~!'e Amy 
~·oulct ti r Rt be in crarge Pnd t-'01116 have to i>Pndle tl'e 
r e lief nrobler.~ hut tl'at the A.my t r ould r•t out of the 
OiCture'JuSt as SOfln as the civiliAn orspni1?t lon WPS 
Pu le to take ovPr . The Pre~ident ePid 1t w~s r1s 1deA 
t !' flt tre rJnn appo i nted t.o such n position •.wuld ha.ve 
!' mwrber of 11b l e asF i stnnts who should 110 into ? country 
rigl't Rfter occup::ltion and il.lrE'diflte 1y tplce ove r t he 
fr,fld ombl em . 
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I F~Ve t he President the fi~re~ on the r ecent 
' inrncing of two bi llion dollA r~ of certificRte~ . He 
pplred rAe if he had apnroved it 11nd I said no , he did 
M t. becAuse short- t em certific R.tes of l P~<A th11n a year 
di<i not r equire h is approvRl . He s eemed very p leased 
to l cr>rn that t he subsc r iption~~ hp,d exceeded t he offering 
b) (lporor ihr11tely 50% anci thn.t l>,porox!mA tely 30% of the 
recuri t.y , even though a bank security , h>d i(one out~ide 
of the bRnlr inp system . 

3e t hen "'Rked if I hrd r eceived his ~ecor11ndurn 
t>n 11 mM oy t he naJIP of Cole , who wps one of John Lewis' 
~roteges fro~ Illinois . He SPid thrt he understands a 
rePt deP l of preslf"u re ir beinp brou"ht to bear on tl:e 

lr,.rsury to ~eep it f rom putting tl:iF can in jail . I 
toh1 lirJ I h'I.CI not received the oe ... or nnd•.lra but I sunoosed 
it >Pt the I'P.oe oatter 0'1 which SenPtor \luffey !':11d cP l led 
l n~> t ::>nturd11y , about a caFe J ohn Lewit< w:>.s interested i n . 
It. ~ounded li ke tte sau.e o.JR tter . He nsked ~.e to c11 l l 
... r11ce Tu lly to see where tl:e ruer.orf1ndut., i s . 

11 r . Hidn l e g!'.ve the Pres i dent the printed decision · 
of tl.e Supreme C<:>urt i n t he •~aboteur cflses . 

~Pcret~ ry Knox s~tid it Wflti quitE interestinr to 
T!"lOr t ~httt on Nttvy Day , the Brool<lyn J:!'vy Y11 rc made ~tn 
~11 -out eff ort t o sell ti~tvin~P Bonds . That dPy ttey tooV. 
in .:;~50 ,000 in CPS!l . ThP lhP 11 llr.vy Yp. rd Pt Pllrtsr..;outh 
t.·ent over t~e too l'ith 100,. i n SllbPcriotions fro.!! 
!:ei r eop loyees :t-·it~ 1~ 01 ?r>Y nllotterl . 

u .. t !"en l'~id he t?d loolted into ti:E' c:ue~>tion of 
o~ctor s for the ;;,..,vy O't r su;~.n t to t he di sc•tsrio~ ti:Pt 
toolt p l :>ce Pt the laet Cf!binet mPetinr . He Sflld he 
t!l l ~<'ed to Adwirn l t cin tyrE' plJout Lhe mPtter pnci stetist!ca 
e! ow thn t the Nfl.VY is down to 6 . 3 doctor" fo r each 100 
oen . The'/ thout;h t thit'< wnR n\)ott t RS l ow ns they could 
ro . lle aPir thnt he had an intereetirw piece 0f news 
11b0ut LJ1 e uuodal ca.n11. l oper Ation . They h<td Bl_lcceeded i n 
P'E'1.tin•• in a coJUp l ete ~·obUe hot<oi t n l uni t wtth 200 
doctor s And they are now flying tt.e wounded out of 
.J'tPriP l cnnnl at the ra te of !'bout 100 R day . 
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l!r . Stir, son joinPd in anc! rp id hP h<!rl a !Po 
lo'>ked into the docto'T Ri tuat ion ~tnd he undPr stnnds 
U e Arrly is on e. b<J.sis of !!.bout 8 doctors to 100 men . 
Thi~:~ Wllll high bec<>.n~< e they hnd so 1~1my ol11ces where 
t~PY h~d just a few men , but even if there ore on l y 
~ iPw rt~en , they Lru.st hC~ve a cioc t or . 

The l'resident then diflcn~<sect tnt> ouest i on of 
to~nitnl i?.ation of the soldi ers Rfter this war . He 
rpic' ~P hevP not yet reaclred tllP oe~<V. of hm.o it:lli?.ation 
for Holdiers of the lnst ~Pr . Thot wi l l urobab l y oo~P 
~~?lit l,;Ub . He hAd tall(ea wit.h ~.ren"rPl Hines Pnd a 
••;.:~bn of others a few d~>yr r~o ~>.bo•tt tt>e oroble:J . 
T~ it 1 roup FPid t!l<ot t.hey hRa I.e lei a nunber ?f mePtinp~ 
P!'.C tl'ey hP<i cecided to ?EV the Aruy <>nc! tl~tvy to turn' 
'>VPT to t!':P VeterPns' .ndl:linir;l.rlltion after this ~<e> r, 
rll l)f t!·p b•tild..ings ~·! icr they lnvp erected for W?T ­

ti '" RctivitiPI' 11nc' whicl' wi 11 not be needed llfter tl !' 
;:~r ir ovPr . Tre Pref<ident S!lid l·e tt>ourrrt ti'il" w!ls R 

.,.,r 1dt?R . Tt>e Arr.y , for i nPtnnce , would certain l y not 
necn :> nlrce l ikE' Camp JRC ir£01'\ RftPr t~e w1r i s over , 
' "'cl ~~ P hni lc1in;:1> there raif(llt acoomodptr A.E' ma.ny as 
30 ,000 aoldiers fo r hosrlit!lli?.ntion onrooses . . The NRvy 
hnd similnr plncPP thnt coul~ be used for tne ournose . 

Secretory I ckes SPid t~rt he hfld di~cussPd with 
tte British reoresentative the mPLter of tte ooor oil 
H~cl- position of tte oritisl uovernment . He told tim 
01 t! e c'ecisiol'l to cerry tl.e oil pipe line t hrough to 
II€~' Y~rk <>no be was c!eli:hteo with th11t <'ecision . !le 
t!:oni{H it loiOUld relieve' 'the Britil!h situPtion 08teriPlly . 

~ecret11ry Knox saia tl.llt. in ttat connectiol'l tl.e 
trnker position h11d becoue serious . They had JUEt lost 
tl ree lllOre and in hie study of the rn11ttl' r re h?d l e?rnE'o 
t.lt?t 70)1> of the over-11ll ~tei (1ht of Pll r,upolies wtich 
'"ere sent to our Ar!!'.y abror>d W!IB tJn.( e up of oil . He 
thonFl,t it WRE' time to ~:tudy thiP wrole mAtter with A 

ViE'w to re-arran~ing our shipninfl t;O thn.t we c:Jn get 
morp ai l tnnyers becnuse of the re~tirewent for mor e 
'>il thnn rmy other supoly . He RAid hE' tt'O't~ht it ::l ight 
be ~·ell to consider :ot tris ti:Jre the Ppnointment of A 

llt'H'>n who 1·10u l d l ool( after the f) ip trPnroor t ation end 
'lf onr ~>uoolier:. so tl:<Jt tl e bofl tB will ntJt r~ve to lie 
in ; Prbor so lonr before being loPded ~nc: 'Jnlo?..ded and 
\~itinp fo1 convoy service . 

• 
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Secretary 'tlickard sa.id t het the Russ i an repre­
eent.Ptives had askPd him. to bUpply hussia with 10 million 
oounds of butter . He sa.ld he t ri·ed to se l l thee 
o leoaar~arine but they did not like t he idea. H~ had 
co tell them thPt we just d i o not hrve 10 c illion pounde 
ol ~ttter at this ti Me . 

~ecretary J ones had nothing to report . 

bec r etary Pe rkins reported an a~reement between 
tl.e Uepa rtruent of LHbor P.nd t he 1tlar LA.bor Board on !l 

u.rHer of ~1age contro l administ r!ltive procedures . 

Pau l ~cllutt h11d noth i ng . 

.Jennnl . tle,.i m' h~td notb inp . 

Jit.. La!'loitct c!iscuHea the publicity or. t!le ::.eat 
rl't.ionintr prol!:ra:~ nne l'aic that re t!l'lurl>t it was well 
i.rnci l eci ""a that 11e •.irh t follow the POI~e procedure in 
other rationinp ~atters . 

tlessr s . !HAndford and Byr nPS h!tcl nothing . 

Donald He l ~<on GPid there ~~ere lnrre 1\.ruoants of 
TPils lying in lie" Yon: which had been there for Rome 
ti.Je R!'l<l tl pt finally tre ·;ar Production Boaro requi­
Pi ~ ioned tre: for liRe . -~yor Lp Gua.rdil' v ickeci <' neH 
oeP l ~bout the Pction of thE 8opro ann ~e to ld the 
l-re~>id t>'lt r e no doubt would hear f ror• tre .._.,yor . He 
RPio tre T-"i l s },fla been l yin•; t l:ere for soue tia:e and 
t,e thought it ~'I'll tit.le tre Boa rd tonk nction . He plso 
to l ti the President thnt the sc r PP drive han been ~ 
r r ep t success . Tl1e new spP"per s had done a woncierfu 1 
job on it and the Rl,;ount of scrap thAt ho.<i bt>Pn gA.thered 
would prob!'.bl y ennbl e the ,ni l ls to operate close to too 
~cl'ed•t le aurin~~; U.t> entire winter . 

The President 
quertion of wtether 
• e scrap t hey c an . 

then aFY.ed h io to look into the 
tte rai lr'>PdS ere rivin:; up P.ll 
He said thAt 1111 ~e OPI'Sed through 
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New York and Chicago he was acazed to find the number 
of s idings where the rails had rusted , ehowing no 
use within recent !JJOnths . lie RPl.o these apparently 
were St,Or Rge ya.rds but it 1 s certnin that we wi 11 need 
no stor~tge yards for some time to come . 
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T!\AD~ ro~!cr TOw~.NJ ~wu. 

A &1mmu'y of tb l;.t&ontin l F: ct• on 
Sweden '• l'.el.t. tiuns with th- t.ncnoy rn•J t!lth the 

Arer. Out&l.<ie t h.> L1QCK: ,no• 

r . ::~.:t:den Is t.eonom!o Pocition 

169 

Doe<lun 1s undor u double blo•.kQde: In the Atl mtic, Anulo-Alllericon su~ro1110cy 
controls taece3& to ovcrSel:\8 sources of t1Upply whil e Curmr .. n suprcmue.r determine:J 
hc.r to iJ.U.y to trude nitt. cont.i.nentul t.urope . Hecuuae of ber £;COf5l"fA:>hic po:.iti.:m, 
!.;w,cion 116:, c.lii'IOJt entirely within Ot:rmt.n,y•:s t~conomic otbit : b&r de,;.:.oeuuenee upcm 
cor:t1.n6.nte.! aoureeE; for eoRl anU other l"i<-W M teri .\la;. n..t. m..de it 1>0esible tor the 
AXlP to obt&in about 9\l per cent of !orOC:en 16 curl"ent. exports t.'Ule EUpplyl.ng only 
~bout t.vo-thirde of hc.r imports . ..:'! • 

HQKevt.r, ~wedcn b:a:. not becomt: '· co.p.Lc;. to occnOAic prov lr:.ce of the t.n£«J. 
Ovtr .a por cent of l>wedi<h ootional inc011e ie Dp&nt. on .........,.,nt product ion and 
the aint.t~n&nCO Of -l"'libQ f\lrC~S .. :'\CCOrciina '-<1 t.hO NK1"1C .. n lb~tion t.t ~tockhola, 
too ~•«<ie!. Governi!Mlnt • rui peopl• continue to u~o the bbr~otn.lng poor&r a t t h&lr 
uieporU to rt.tiat ,,.":is 6cvnocic preSfl"..U'~~t. 

II . !<blhtior.s <~ith thy &.n•I!IY 

h · Thu !)r1nc1:>la bConomic contribution mllUc.. by ~\·todon to the 
Axla ia thu oxport of hi!;h gr,,cic iron or• (9 .5 million ton• 
in 1'141) , 110od products (pw-tiou.l.f r.l;' pul? "ood • nd r e..>·on 
pUlp), Jlii!.Cni.n<-ry , bol.ll bt.Hina• • nd other vpoclal.ty 111 u.u­
fuctures of t :>& at<:tellurgic.U. 1n·\Uetry, ,.,..; food to Flnl:.nd . 

b. lo\l<.di.Lh export~ to •nell(f urrltory of th~ purtlC'.ili.r 
c~iti<o =o~t urg&nt~Y ntedca t, th& ~~~ f br &XC•.d prb­
Wt3 shipment.!! t.o Gt:rmeny . ~~tn' e laport:- froca the eneey 
area IU'e currontly .W.O~t 30 f)<.r ctnt loa< in v.U.uo (s<!ju.. ted) 
tn<11 h<.r u 1.ol'U to Ald.£ t.uro;>w . 

c . !f Wlporta <>f Swo<iish iron Ol'o f.tvl 1•000 vroouctS pu-t icu1.m l y 
could b:l el~mlnc.tt.d the~ cn6my'~ w•.r d1'1'o11. \IOUl'~ bt. eevert:ly 
inJured. In tc:rms ~r iron content , t.hiJ h1~h crbrlt; 5wcitish oru 
cl<.liv<r•tl in 1941 Amount<.rl to lei t>ul' cr,nt of Lhc. to~l av~il­
nbl e to Ctrmu.ny, but acturJ.ly th·~ ::>rttt<l it,h ut·o i~ cv~n IDO\,o 

irnr.ar~unt t han this rutl.o lndiclltOil th' lout. or th• ~;oJish 

*This sum,,..ry 1a lllhdo .. uh tile following quui1i'l~t·tion : A1thuueh tt•e Unil;td 
~wtua h.nd i:rit.1ab Covern~nt:. hLve &ought t.o obt.t.ln com1Jlf.<tc ;r~d£1 inform.t.ion. 
j)Tt.citt clatr. ''re not yt:t t.VLi.U.ble on eurtf in ttUt.tt1om: . Thh ~-..d~~h laovcrnmont, 
no .. uvlr, Nac rt.cont J.y r,up;.lh.o. :~~ortt Y&tfli.lt:d &t.l\t.i.at.lcr • nd t.at. t:iv~n &scu,rknc~ 

ot lts - ilhngnoos to co=nic&t<. MJ.c.r docll.OIOnt<otion. 
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euo>pl3 v<ALLc: rc.quire th" aintr.c Ul~ trcna,tl()rt <oddi t1o"""U7 
or ~0 aill ton tons of 1""-V""• 0..:-au> U lU frt.nch or &, o! 
6 .Lllion tons or e~ Ln4 L aill!on t ons or eoke . Loss 
or t he ~cdieh vo-.x! prcx!Uet t 'i;OUld ... t vricJJ,y r e<lue« the 
c.lrw.d.y rt,~~tr l et..O sup~ of ttxtil"" i n JU.la t.w OP" <>nd 
l'tould t~nd rurtht.or t o r < due. q;r lcu.Lturol f>r oauetion (by 
tho loss of ~per bindinc tninc) nn~ mininB output ( by t he 
lobS of ;it props) . 

lii.C<>Utu tho JJ.ls lv•O found difficult y i n 6Xpor •.ing to ~fledon sufficient 
coooc w pc.y for it• imports, \k>l'1lliJIY •n<l Fin.ll.nd buv" sought to obt.,in 
c>·tdltc frl>lll tho Sl7<dioh Govvrlllllent. Oovurnmcntol cr~dits have in f i·Ct 
b<tn ..,.dt.o r..nd ••<• to b6 lJICro:,.,in&· Thuao crcditu, r 6g.:ro.cd by th6 
Orltiol: oliniotr; of Lcono:oie ll:tr!t:.rt uc ur:neutrr.l, not on~.¥ reliwe 
(it 1'11/,ny or thu nned to corry thu ill.ll burdon of W<J>Ort. bu£ ...!so t end to 
ht. t~ FLnJ.:.nd rewin in tnc a& . d>.c<.uoe Unl .. n<i c • .nnot l'CJ)ny &;.oo•n for 
ttu j!OOda ncoood, Sweuon w.,x>rt< ..adit.iom.l qw.ntitic6 of comOCitics to 
llenMrk eo as to cocrponsM& !'or DMish e>.port:> to }'in.le.nd • 

• uthOilllh tho bwedls!l Oov&rnMcnt ata~tb t h..t •t llao rc.uist<.d Gt,,.,.,n ~fforta 
to comfli"Otlllcto her nt.ut.rallty ~ cut·t.P.ln concc.r:a lrmtl ~do to th.t: vnemy have 
directly uaoi•tcci tt.e liXb in the conduct of tt.e wur . A dofi nitc bre~en 
Of ~w.!litih n•utr!Uit)l W8 S p~rmitt•;(l l11 July 1 1')41, Whon 1\ full:t C"!U1pp..d f) 
ll¢rl'llln div.lo\on was I'J.lo\'lod to erose bnodon from hO!"HI·Y t o Hnbnd . 
Thlr. brunc:h ht.o not btit:n rt~-pet&t.~.oC.: , but tht ~·.·.'ec.11:,h Governmt:nt eontinutta 
to ~rmit Ourman tl·oops Wld mut&ru .. l s to ,)•16b ~~cr"t.s ~ w~en to c.nU £rom 
1•orvq .. mt:. Fi.nlnnd, b&t':ibC n eouthorn Lmi northtorn Nor.:6.J t-nd lx;tTI~on Norway 
t..nd }'inland . Tht troop~, prc.mll!lt!. bl.y on lu.vu 1 cro:..f' in ~t..~tl~d .:t.r t: t...nd 
without unl.for:1111 . ln 191.1, 2~0,000 Journo;•u iu u .. cu dl.uct1cm t~<r. 111!-dc. 
«Cr<>U ~~•diob t.rrit<>ry UU: 250,000 ton£ or wur c...turi< 16 uen cvrr i«< 
in tr•.:•oit t hrou&ll Saucion to ilor.,,:~ .. r.c Hnl.. ·"' · ln 1942, t.l.h . trel'fic 
hils apj)l<r<ntly lncrw <ed •.nd, in u!di~lon, :.W. dis h tor:ritoriti watera hh•<. 
l-t.c.n u~-..d tor o:ncil,)" allit.t..r1' 1.r'"f~"'1c convoy< d bJ ~.t:O..tsh n,.v~ Vb~f!ols . 

L • ~bl.?Qlna 

Swedieh ehipl'lng within thL UUc (010r•• thLn l·• lf of bt..r t ot.W. !lltrc~nt 
!!:brln•) 1o at tl.~ <!is,os...l of tho ~ne-:~ , n•• ,>i< 'I~ CJI import..nt role , 
pt.rticul rl,y ln CtJTYin~ iron oro to N<lt J:.urop.. . Tho Sr<c<ilbb Govcrn.~~ont 
It" r~fu•od to force tho&c >r.i.>~ ir.to Axl.o torvlec, ~ .. t ,>crmit6 them to b<. 
ch4 rtcrod by tho Gtl~lli'J if u '-'>tiofLctory r•1to cr n he. .. groec: upon betwctn 
thu Ol¥nor nnd tht. Ct.rm..~n <,ovcrnment. . 

e.. 

III. heluti gnu •·ith tny Unlty! r.~ti'l!!l< 

Th<. Ana;lo-!.wedieh l.t.r Tredt.. h&r~e•~nt, ~>i.;nw on D<.comb<Jr 7 , 1939 , 
o.nd •odificd IT; 8 el1Jl!'lciD6nt.;.l')' ;rotoeol of <~t,c<oaber , 1~41, p.rtldte 
f>l><o<I~D to aport COZXldJ.tibL froa l.l'Cu8 OUtsulo or th<i bioelt.o& in 
quant1Uet ut<bllsi:cd by ~uot..oL which r.r.. bo.CMl l!' nvrt.liy on tbC 

• 
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8JIIOWlt ot coode t.pol"t..U by wc.don 1n 1')38 . 1n ·~chrnr.o for the•• 
iaporl fhcUitio~, ~.•c.<!en hl.a • t;.ned t.o cur41n pro!\ibit.ions Wld 
llaitati<.>ne on her ..xports which U"< 1nwndod t.o JU"•vont ~he ro.­
<Xporl of illj)Orte<! COtllllodHi<t ~nd, b&yond tiM. 19JB 1ovol, of 
indigunouo procl11cts . Both ttl<. l.mporl quotas Wid no~rict1ons on 
oxporls t1re GU~vct to elu.n&o r rnl r•eonsid~rntion At un;1 tuoe . 

b. Jlllring tho first •1x months of 1'142, ::Ov.-<len importod l't·om outslrlo 
tho blockrulu "roa &oods valued "t ubout 230 mlll.ion l<ronon ($57 ,000,000), 
wher.,.s sho ~xported to arttuo wt.idv tho blockl.do llOO<Is ••<lucd at 
110 roJ.lllon kronen (~27.000,000). SwOCl~n•s exports thr""'h th< 
bioe.a:de &r<l INbject to 0..l'!ll:n JNWO&ion 1n 6t ch wao UJt. e.n. eontin<d 
at t!w ,ret~nt tU.O t.o ..rg•nt.1M £nCI Chile bee<U&v of to ~rohibltlon 

lmpos•d by tho •n~my on SITodlah <Xports to til< United llt.tlons. 
HOI'I&ver , thrwr.h block<td<-running IUid the .. 1r •urviou botwoen ::Ot.ockholiD 
<111d ~otlun~, thu United Kingdom ~"'" received <!urlnfi the. <i!Jht•on 
months prec<oding July, l'J42, oort.l.ln m~t-1•1• And mo.rtufuctw·vs which 
aro regardod b"J th~ llritieh Govvrrtmont •• <x,ins of i'""" t im!>Ortt.neo 
to thuir nar urfort . 

e . l:.xporte pol"llittAld lr/ Gunow,y 1'1"011 ~..clc.n t.o At"g.ntin.t. ux' CbUe 
eon&i&t ..,inl.l of .. -' ;>Ulp, jll p..r •• nd iron o.nd sta<.l IIIUiut't.etures. 

<! . The bleekad~ quoU·.• ::.p,>v<.t' in bOYvl J. in .. t.o.no•• to i)l>rmlt ·~ecssivc 
imports of e .. rtn . .tn coMod1l.it:.6 nnu in oor.~e cabt:ll dlrt~ct.l;y t#nt.blu 
S\'lt.den t o t.>.port goode to thCJ finl,my , Howe;v-.1• ~ t4Ctu~ importa throutsh 
the blocKU1v ~vo bevn llmltoti both by tno ulfficlllty ~wod•n bao 
found in procurinr. comoditic~ 1nu • leo by ti\1• fno t tlv.t tho • ' • 
Got~.enturg tr .tfic (p..rmitt<c by th<o United • tiona ,..,. tho toJd.&) 11 
li.!Ditcd to iivo bhit>£ ~ wnt.h 1n t.-•ch d1~ctiun t.ncl one t.. nk.t.:T uLCh 
qtlkrter. 

~. Ia gener~l1 ~ltbough th6r~ Pro curU.in ~efi~ iLn~16& in tr~ li~t of 
prohibitod bXportti, o;oode i mpoiW• f rom rut•i••e th~ blookLu• ....Y not 
bu ex:»r~<l to th• enemy. Th• 1>otrol•= producto p<orrnlttcd t.o pt.OS . 
through tho b1oek:.do to 5wodoll .,~. (>nly be 111.u<i lJ)' th<o bw• ni&h o.rrnca 
forc~fl· Th• ru uro, ne;vt#M.htilccc., coa<lo i.mport6d thtouuts tho blocK..Ctl 
:>hich co in f~ct contriwto to t ho ~n~gy ' · wur t.1fort 1n1.irootly t.b 
com;xmcnt s <>f mc.nuft.eturcd go:x.a or • o cup1•liu u•cd t.o ... mtt.in th< 
h<.<.lth l.lld oftlo\~ncy of t he :.W•<ll•h ~or~ j)Ojlllll.lotlon. oioN>ovor, 

despite t.h~ &.•P""<nt 6tl.pull.tlon& 01 th< olr-r Tn.~c ·'F"'uocnt, uxport• 
to t.!te onemy ol' indi~nou• c<>ctood1 tl<os 11><<- iron or. r.nd "ood product. 
~vo incro~ecd eoovo thb l•v•1 of 1~Jd 6X,art• ~ Cura.ny. 

2 • fShiHOl.Dg 

~ .. <don eont ribut"o to tho llnit.OO Nr tlona u olZ•t•blb flo<t ot mcrch~mt 
voat.-els 'M'bich uro, d1r...ctl1 or indlroctl.y, pe•·fonaina:. '""le~c for ~ho 
Uru.ted &tiona. 5oru 400,000 tonr. nt Strcdleb .. ~.l~p1n., cw.oino the .,;,ltie 

o.r.. ~1th~r on ellhrt.ur t.o tnc Unltoc: kotiono or suoj.ct to our •hipping 
cU.rcct.ivev ~ ~ no~otiut.lon.s are now wv!cr • u.:; to brine ill\ £dc11t.1onol 
'14,~ ~ns of •h1,.,, ing rutuido t ho Uoltie unc.er th• dirc.ct conuo1 of 

thu Un.i ted hptJ.onc . 
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J , :1111y n 

Although t llb !U.Ut.ery •.uthoritics ot th' Unlt-od !.t t~r hl:.ve not )'et 
indlCt•t <.d ... hethor t:t, ""-int.,ru;ncO 01' &tr•ngthoning Of tho ~W.01sh ..,.,..d 
toroo• it of etrc.togic import: no .. , the Crttirh Govt.rnmont -.,rpe:.rs to 
I'•QhrO th6 ~\.lvdish <U'Il\Y 3nd nt vy L£ ol' pod tlvo vr.lu6 to the. Unite'<! 
N;,t.iouc t~it,.or L.O ~ «!ctt~rr~nt to fltrthu1· Axit~ r.t,(.l'vt..t..i.on i n tht.: 
~cr ... nd1mtv1on t 'Vt;1on or l!IS o dofons1v ... 1oroo whlch c ould, if t,ng~ .. t,W in 
bt tt.lt: 1 c)(j,ct 1. hv,vy toll . 

• 

, 

• 
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c. 

J::9TDIATII 01' s:mtll!li' S TJaDC IIMJ'.NCB, 1936 AND 194()..42 
( 1n llill1ona ot Jcronen) 

19:!6 1940-U. 
Adju.ted" 

T>wde 0Uta1de the Blockade Areo 
•• liiiPOrte thro"61> tiM Bl.ocl<oM 7!>5 ~~0 220 
b. Exports " " • 750 130 8~ 
c. &lrp1ua or Imports (,I) or Export• H ,15 ,t200 ,114~ 

'l'l'e!l• :U..ide the Blocl<ode lire•; 
•• fiiPOrta !rom Ell...,. Terri tory 880 1~45 600 
b. Bxporta to • " 765 1015 68~ 
o. &lrplua or !Qporta ( ,t) or Export a (-) ;us ,1350 -8~ 

Total Trede llelanee 

•• lioporta 1635 1675 820 
b. EJ;porta 1515 ll45 770 
o • &lrplua or laporte (I) or ibporte ( - ) ,1120 IS!O ;so 

....., 1 to April 50 

1941-42" 
AdJusted .. 

~10 200 
155 eo 

,1155 1120 

1250 4~ 
ll45 600 
,1105 -175 

1560 625 
1!!00 680 . 
/260 -55 

'"'!'be tlgurea tor 194()..41 end 19U-4.2 ore ginn in their adjusted tom becau·so ot the rcdict>l price •hens•• 
wbich bone tnken place durfn8 the '"'""• In 1941 Sweden bt:d to J><11 ~bout 140 per cent ..,re tor her il:lported 
ao<>d• and obtained only 60 per cent core tor bar exports than 1n 19~6. This ditterence ""s due not .aole1y 
to Oenan bargaining strength but L1eo to tbe teet that iuport voluee include treigbte where<>s exports do 
not. Baltic treisht rates increneed tram en index ot 100 in 19~9 to 340 in 19U. In the cese o! trade out­
side the b1ockede erec releti~ely alight ndjuotoents have been audo in import ~lues. 
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-'l'IJE .:.~:c:.o'-s r.,nn. ·,;:11. TRIJE AC~NT 

The An_lo~Jad1s~ Yar ~de ~roe.-nt, 'liLnod on December 7, 1939, 
h>o no\ only boon oodiriod since t hat ti•• by a cuppl~>entary protocol or 
Deoombor 1941 but also by a.Greooents tMde in the Joint Standins COI.lllliU!on 
ootabliahod under tbo a re ot . .,nt . EVonto, ~oo , hove 1:111do their mark on tho 
Atsr<lomont : after tho occupation bY ConnDJ'IY or Norway and Dolll:\8rk , ~•rmso!on 
.,30 obtolnod trom tho Brit ish Government for a ~i•••ltccl ehlpplnG service to 
the nort oi" GothenburG of f ive ships and one tanl:er a quarter in each 
direction. Also , a quota syste;.1 '!as established tor Sl•adl sh imports r""' 
ovoroooo, thess quotno being ~sed cene>•ell:- on tho quantity or coeds 
iii,Or ted by $',!eden i n 19:>8. 

At prooont , therefore , the :1ar Trade .\SI'ooc:ont consis t s essentially 
ot t~o rollow!Qb aer i e• or re~ulationa: 

A. Import quot,_,. , 
9 . A list or c,ooc!s r.rohlbi ted crport t o t he onoey .. 
c. A list or eooc:s p<.mi tted expor~ to tho eno..y !t they 

cont31n lcoo thn~ lZ• per cent by value or any or the 
cocmodltlca In the l ist ~entionod abovo (B) . 

D. A un ot otber iJOOds l'lh!ch may bo oX)lorto<l to the enemy 
1n " norMl" l 93S quantitleo • . 

'l'ho•c prohibitions and rostrictiono, howovor , nay in oomo cnsos 
bo sot aoido (accor<:ln:, to t~o ·Protoool or D.lcor.1bor 1911 ) in or der to 
porm1 t Swodon to hnvc ._ooc1s procoseea in onemy torri tory !l.D.d returned, 
t hooo arro.n:,!'Jtonto r ot,ui r l n[; approvlll In each o:uo by t ho Joint standlns 
conoieeion . Also , t ho So!nt Sta>dinG Coaoieaion haJ sot aside these 
pr obibitiono and ro~trlct!ons in certain c3oon whoro th~ SWedish covermocnt 
<loa lros to uX']lort to th.. encey In e~ctun:,.c !or •llll' nntori als imported fr"" 
t hu onony. 

BXaninaUon ot tho ·; ar Trb<le Al;rCO'-'OIIt and tho adl:Un1strative 
pract.J co thorou.n4or lc.lds noJ; only to ttlc conclu31ou tha t the above 
prohibition~ leave 10:o,;u>l ot: ,.r:litt!n,; S~odon t o coctrlbut o to the onoa)'' l 
ner ertort u lth t;,c a id of l'l:;>or tcd nator11llo bu~ .U.uo th:!.t tile \ext of .tho 

QCrOcmont .tpparcnUy !ulo boon interpr~tod In 301110 c>.D<>G so as t o• perait 
croatur-th..10-00r:.J:ll export a to tho OOOI:l!• , 

A. Sovoral or tbc e xistinG l oport quotas appear to bo oxceosi vo in view or 
present io.foro10tlon on Sl<•odiah r oqui r cmonta • . 'l'ho following ""'jor choll!:•• 
soom to bo roquir~d: 

(llctr! c t ons unloau othor~~ioo ctated) 
present BrttTiill-SU:%osit~'d- - · ·--· - --!icoCIIlJliOndod 

CornmodiJI. ,:{uart2rly ~eta ~l£.Jl.!l!E.!l 9,11ot a 
• 

Rico and rico groat~ 4 ,000 4, 000 3,000 
l:alzo and maizo moel S3,000 :::3, 000 15,000 
:llloat, rye and t hoir flours 22 , 500 22 , :;()0 10, 000 
Driod fruitc :1,7:50 ti()') 500-1 , 500 
SUGar 5, 000 !1,000 2 ,000 ,. ..... ~ ._ 

'"'· r!l 

• 
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Vogotablo, animal nnd tish 14,0004_/ 14,000ej 5,000 
oilo - udiblo only-

Hidol, el:ina and lvathcr 3,000 
l'JO'Y 

1,500 
Artitioial t uxtilu tibros 186 nil 

-yarne and pi ~oo eoods-
caeoin 175 175 oil 
snvor 6 nil oil 

B. Tho lilt of prohibited oxporta doos not inoludo all goods ioportod from 
ovc>roc>ae or nll swodiah manufactural whioh arc ~:ado in ai(llliricant part 
from, era derived diroctl,y trom, c>r arc> a!J.dlar tc> gc>c>do i.mpc>rtcd tram 
c>voraoae , Tho principal loc>pbolcs in thio list c>t prohiblt od oxporto 
acc..m to bo a.a f'ollCJlfa; 

Bread and oth;.r :l'ood proparatlona 
Rc>aatod cottcu 
'1\.xtilo fibre• 8lld =nutactur,..a, includiAg arU:I'iciol 

tibr ca and aanu:l'aotur~• 
An1u.l hnir 
Bttatl~• and brush-<>akia<; fibre, brulh.e, ll\c . 
z.wa 
Chocso 
Roney 
Fish nnd mnrtnc c>il 
colluloso toddvr 
Ic>dino nnd iodidoa (m,dlcal) 
Bc>rax 
Borio o.cid 
Tin plo.to and t in plntu scrap 
Textile machinor y o.nd P>rto, oto. 
Automc>ti~ vcbicloa - porto and noc• aac>rioa 
Cum Ql"Ob1c, k:lmllr, kauri , ote. 
!Xplc>eivoa 
Accunitic>n , projJctil~• nnd tuaoe 
DotoDGtora 
P1 ,.,........, of w:>r 
Pnt nt-a, varnishes , ete ., 
Cc>lc>, hony 

;,..d pain COIO;>OOU!ltl 
Tartaric oold aAd l~o• 
Stnrchua Tin c>Xido 

Plywc>c>d 
Ch. micolo fc>r phc>tc>(lraphy 
JVrtilizors 
Tnr c>ils 
llli8lloa1 t o 
Load nllc>ys nnd ore 
Spnrk plugs 
Antimc>ny, alloys nnd c>r" 
1:1011 nnd mnnufucturc>a 
~ilvor Clotnl, Qlloys ond aoro.p 

[)<;xtrioo 
soop 
Fur• ond tur skina 
Tole 
Oropbltv nnd srn?hitc products 
Olldmiwo ond nlloys 
JPrUi t jUiOOD 
Abraotvoo nod IIQ!Iu:I'<>Oturos 
AObuatc>s ond ~urnoturcs 

Conn•d gc>c>de 

if including 1nodiblo E/ ......,cd acbcdulo or pu."Cb;,aos in Lntin-AD<.ric:> tbru L!iniGtry c>l' SUpplJ 
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Certain q110tas for iclported materials whl.ch are components 
of S11odish manufactures pol"lllittod export to the enenu shoal.d 
be reconsidered and their l.J'lport into Srreden so controlled 
as to reduce Suedish exports of important commodities to ~he 
enelll)'. The quotas fallina within this category r.JIJ:¥ be listed 
as follorrs: 

Tune oil 
Oleic acid and other fatty 

acies 
Carnauba and ot!lor \faxos 
Doric acid (except for :wdi-

cir.al uses) 
Tartaric acid and .n..,e boo 
Borax 
Tic oxide 
Acetone 
llidcs, s!dns L'ld leather 
Co~ to~ tiro fabric . 
Toluol 
Cresol 
Graphite crucibles 
Gum shellac 
Synthetic rosin and other 

gums and resins 

Castor and rapeseed (except: 
medicinal 

Plastieisers 
Solvents, including etl\ylille 

(tlycol 
Coso in 
C4rbon blaclc 
Propa.rod paints, varnishes, 

lacquers, etc. 
Rubber 
ilristlcs 
Fishing nets "') 
Phenol 
Abrasives 
Tinplate 
Gum kopal, damar, kauri 

D. Exports lir.dted to tho 19)0 level hllvo not in tho case of 
sevoral of tho 111ost important coonodl. tics in feet been re­
stricted to 1938 oxporto fr<llll Sweden to Gormaey. T~s loop­
hole ""'¥ perhaps be duo to an interpretation of tho :Tar Trade 
A!:rQOI!ICnt nado lr.r tho S>rodes 11h1ch tends to benefit tho enD:\)'. 
Tho principal coa:Jodities which ap;x>ar t" be allowed export ill 
excess of t~_, 19)8 level or .:»eporto to !)ormaey arc : 

Iron oro 
LII!Jber 
Ra;ron pulp 

l'lylrood 
Paper 
Cho.Dical Pulp~~ood 

9oth tho processing arrancarnonts and tho barter arrangaoonts 
pom1tt1ng export of other.nao prohibitocl coonodities to tho enD:\Y 
for return or exchange ~Y benefit tho ono"'Y unloss full inforcation 
is c1 von and tho approval of tho llni ted States and British Govomocnts 
is obhinod. !!oreovor, unless n timo lini t 19 placed upon tho trans­
action abuses may occur. In fact, bocauso of ~ lock of such info~· 
tion and of the t ime limit, it 1s virtually impossible to control such 
transactions. 

• 
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EAl'(lhTS Fl\();~ 5~ '4'0 Allv':!:X'l'r.IJ. .Ill!) Cl'l!!illl ..o11r!1 AJ!:J!>. 
I CAll IO'Ill!LIC:. :I.JR!ll') Tltl i~T S:lV:ll LD, 'l'lfS OF 

19~/ 
huonti tics in metric toM) 

'· .Q.<l£l:;~d.llY. Tot•l To Al'll,.'!ntlns 

'"ood~ul!> 55, :500 21,600 
Not a~n·1~t and neuspnper 8 , 300 8 ,250 
OtlJer ,apot a...,_d co.rdboord 2t ,:;QO 22,400 
:'1-l:!b.>r and rauutac1.urea 1 ,370 790 
II'On on4 atcal 810 400 
Ball boa•·lnCa 1.3 1.3 
Ot:!'.cr 1ron e nd ot~,~.el aauuraetures 3 ,000 1,950 
i!J.oetrleal r..lllllllncry a:td ap)Qratua ?2:i 500 
O~e:- JD.3Chinory ::40 150 
Auto and true!! ;orta 14 12 
C!lo'Dieolo :JBI) 460 
Chelle 1~0 
J\cc~lo tors ~\) 48 
I~oulotlns ahooto 1~0 120 
F\n•oklno ?. 2 
Cloou\luro 1 
· lnO<J and <tplrl t<t 1 1 
Othor (loodo 9 g 
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i.IS'Z a£ wa;;l!I.U.S SAt""ZLT SEIPPED (n) 
mal rn:m:l. ro m tiNI'ZED Kil1iiXII {b) 

fi!O'.i J;l!lll.IJIY 1, 1941, 'i!llllOUGH JUN!l 1942 

TUbee and aolida for bnl l benri~ 7.116 tou 

Finiehed ball bearings 

Special ro~.a 4114 wire in carbon, atainlesa 4114 high opeed 
qualH1eo 

Cold rolled otrip 

ilachinery 

Special quality 1Q&Oto 'and billets 

Charcoal pi& iron 

3u iro:> 

Spare po.rta for marine engines 

:rerrochro:ne 

Sponeo iron 

·. 

Total 

1,2:3) 

2, a49 

674 

222 

1,981 

10,267 

2,661 

120 

1,456 

__.2§ 

28 , 562 

(a) In addition the followi"b U.porto fro= Sweden wore =ade b7 o~er 
llr1t1eh territories: 

J.uotralla (to l!&rch 1942) 
114elt1nery i. 53,000 
lletala and 

e>anutae tuna 11,000 
Scientiflc 

instrument• 3,500 

Ca."Uldn (to J.prtl 1942) 

:Searilll;a :;gs,ooo 
Cre~~m oepunteralll , 000 

• 

• 

• 
• 
• 
• 
• 
• 

The nbovo coumtries were the only recipients of ~wedieh import• in 19421 
in 1941, the tlnion of South Uricn and !lew Zaolnnd obtnined ,;ooda valued 
o.t 106, 000 pounda a:>d 21,500 pounda respectivel y, During the first six 
montho of 194?., the tlni ted Statoo received fro= sweden t hrough the block>­
ade only 12 tone of ~~~&e.'linery and 1 ton of turo. 

(b) Source: llinlotry of Eeono=ic 17arfu. 

• 

' 
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Allllll I 

~eriaJ.. 

Dr1ll1ng Tools 
Spero ?a.rto for Oil. Enl;inea 

-do­
AntimaGnetic Iron 
111 oro:>etel."a 
Spri 114 tlllabere 
h1croc.etera 

Vol•ea 
Oritldor o 

-do-

l'llrto tor Chippl.n;; Batr:tera 
Vnlno 
Spri nt Steol 
P~t• tor Relays 

-do­
St r itct.nl, l!eoho.nism 
Spllre parts 
Spr1nso tor Drill Cbucka 
Tops 
t.~&snet Steel Tope 
Spring Steel 
An•ila 
Ollll(;eon Pin arc.a. (!latta) 
Spare Per\s 

-do-
Toole 
Tapa 
Tapa 
Uiorocetera 
S,ring Steel 

-do-
Parte tor !.Ukrokato.rs 

, 

Oro•• l/o1:;ht 

--~'!.-

15.--
2 . 23 

.81 
7. 40 

85.-
0 , 30 

45 . -
$9. - -
0.61 

59.90 
54 . 70 

4,80 
23.--
14.­
l!5 .oo 

348.-
?.5? 
0 . 60 

94 . 50 
170,!30 
~64.-

0 .45 
~.00 

198.695 
l!l(). 75 
234. ?0 
118. 50 

25.-
12.-
89.80 

4?5.-
0,175 

---
2 , 666. 
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J.. CoODOdi tteo I"!''rted Tbrouel> tbe m.eekade 
or SHUlar '!'nerot~ 

Cor.r.>odi tleo 
Quunt1t1ea tJCported to Bnem;r Dest1no­

t1 ono. J 1111~June 1942 

Coro~lo ond yraporationo (l) 
Pot~toee nnd root crop• 
SllglU·a nnd •Yl"'!'• (2) 
, ,.., p:·eparatlono 
Fish 

Heat <>."i. anlcals for 00:1t (3) 
!'o44er 
Sea4a for Sontng 
l'3h ..,.;. oiU 
ilnoa uncl. Hcrtoro 

Che olQ<Lla 3nd pharonceutical product. 
Toxt llo mator lalo 
Cop)e; getal, alloys ond acrag 
Le4d uotcl and scrap 
Tin netal, allor• and scrQ~> 

Artlflelol grinding .noels 
Abrt>ol ve paper 
ISMA!nor;y 
ll.ectrlcal caehl nery and appllaneeo 
~1oalvoa and cntehas (4) 

Oun1 a..,ci. realna 
lubber ond canulnet uras (5) 
aoo ta and sl:.oo a 

13,1Y75* 
4,552 
l,a:>O 
1,31\1 
1,754 

1 ,IJ85° 
196 
383° 
'1.'13 

43 

11,677 
615 
ns•• 
237° 0 

17500 

47 
89 

15,037 
2 ,776 
1.031 

(l) Al»ut 9, 998 tons repreaont exehnno;ea cnde -1 t h tho eneDP. ancl. epyr•nd 
by tbe :Srltlsh. The re~lndor, an &,'OJ)Al'eDt violation o! tho A...,....­
::ent In ti.na"J>la.lnad, 

( 2) t~'orted to llo""a!' I n e"chon(e !or f ioh , floh oil, etc. 

(3) I ~cludeo 2 ,11)') head of horoee ,ex;>orted to Germany. Since th1G ""' ID 
ol<C¢88 or norcol trade , the 3r1t loh protoeted 'but no adequrte •'<1'1111

"" 

tlon hue boon received. 

(4) ~f thlu w:»unt, 450 tono Y8re e>atchoa, 2f'll t ono ~owdor to Sorltze;l1J1
4 

Md 31)') t ono po'Oder to I'loland. 

(5) In nn oral BJ<>lonatlon to the .!.merle:>~~ ntto.cho a~ Stoclcholc, the 
S"di all iorol&n C.!!l ce omcl. ~bat thla ..,,. •lar,.ely rubber bel tlDI •• 
a.~ exehante basis w1 tb !le=arlc.• 
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B. Con:oditioa ::ot Inported 'i'hroul.h tho tloclr:ado 
or Sinlle.r '&'hereto 

car~odit1eo Quentltloa l:xpor tod to l:JlO"',Y Donino ­
tioaa, Jan-Juno 1~ 

.... ---·--·---
Iron or<t 
:/ood nnd Jl111nufooturoa (6) 
Pulp , popvr, oto . . 
Iron one! eto~1 , end ,..nufnoturoo (7 ) 
Coal tar (C) 

Sto~CI and :dnoro.l mt.ur.d'o,eturos 
Pottcr:t oncl "'lo 11 
C~rCICI(.. ore. end forrochrcmo 
!:C.I'l()lneat.~ oro and torrCXlOntttncso 
~'olybc!\;.r.~ and forrcaolybdcnum 

forrosil1con 
ilolt'rn.:~ 
other 140tnlo and mnnurnot.urcs 
kollwny oc.re and mato rinl 
Autocuob1los 11ncl trucks 

Instrunonta , ot~ . 

To.nnln~ tn.t torinla 

·--------·- -
2,761 ,537 

436.302 
43'/,161 
99.053 

5, 100 

? ,lC7 
?,!,23 

533 
&5 
19.5 

2,1.m 
10 

ll65•• 
3'/l 
913 

1?1 
1 ,079 

(~) lncludlnL on unoxploinod end unouthori&od ahlpm•nt of 16 tone of 
carle . 

(7) 

(8 ) 

• 

lnoludin& 21 , 591 tons of oh~rcool piG iron evoinot promised 
GoMOnn oxporto of 77 , 000 to~• of co~ piG Iron . 

Allot.odly, partly :oedo !'roo Gor=n cool and prrtly cool tnr 
a6nt to torway to ml:o 1nprot;.nctG4 scoka tor cclolua nitrrto 
end elootrodos il:>portod by S>rodon . 

Complete atotiotica hove not boo~ 61von by the Swodiah Govorn­
l'lont . It ahould olso bo noted that atctlstioo for thu rlrat 
hnlt of tho y~ar , osp~ciolly in th~ caeo of tron oro , roproeunt 
• eooaolll\1 ION bocouao of Bo.ltlo ahl~!>i"b condition• . 

Shipr,\Onta ~or~•1ttod , pur tic.lly or ontiroly , by the Dr1thh 
Oovur nm<.nt CLIS c..xooptions to th~,.o list or rrol\ibitod e;xporte , 
by vi r tue or th•• Protocol of :Joccmbor lll!l or other apooiol 
nrrontomonta but n~ inoludin;; tho Prooouln{; Procrr.JD . 

• • Shlpmunta pnrtlolly or entirely peraittod by thu Z¥1tlah Gov, rn­
mont under tho Proccaal:>o Pro!,I'O!Il or ca o Sm:dlsh • xohr.nto · 
&f,oinat wnr '""t"ido tro:n Gom<!DY• 
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l'">!'C IPAL S' 'EDI:'lll Jro'ORT'J '1'0 G:;.t.!Airt 
A1 D OCCUPJ:J> :;UROI".l , 1938 AS COI!I'Allli.1J iiTH 

1941 A:·'ll 'll1R FIRST niX IICI1I'H3 CF 1942 

Tbe accoapanytng table uoal1D£ with S•od1sb exports 
to GemaLy enc Gen.um-Occup1e4 Europe 11 obv1cualy 
1nca:>plcte, '·u t aost of tho &1€1•1r1ccnt SWe41ah ex­
ports to tho enO!'Iy are 1ncludod, filth the oxc~pt1on 
or boll bearings ru.d r18Ch1nory. S111CC 1U:.9. $'ile4en 
boa l~loosod onll t r esmentory trodo ~tot1•t1os . The 
tab1u han bcon constructod fl•CX'I the f1Luroe avo1lolb1e 
tro."l ~m~dun ond t:an infoxnatiun d¢rivou l'rom coneulol' 
d1opotchoo ond ~v.d1 oh t cchn1ool publ1oot1one . 

HO'Itov•.t , this si tuotion nay soon b., rooudiod a& 4 
roquost for full torotrn tredu ota~1tt1ce boo boon 
prca;ntvd to Snv~~n , and tho Svodoe bo'~ eY14oDcod 
tho1~ villlnguoss to caaply. 

• 
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P!!UC~£1. IHIIIE·wcua '10 • PT DD . ., _, 8D w• 
1DIIli' ~ l!;l)a AS ~.t..'UD o !P. l!llil JJO 'Ai PI!! Sf SIX :D1'BS 

OJ'l~ 

ND ON 
~ 

( ~ ot bel. cf\,) 
llaJ!oa ll"l:P 12,7!15 100,000 205. 000 11. Jt. 

Cb•loal IN1J7"0oi! 1 ,01!5 1,000,000 B.R. li.R. 

( Cul>lc aot era) 
Pit propa 61,000 lOO, COO!J/ li.R. w.!l. 

(CIIblo Mhro) 
P~~per 2, 700 1~.000 J.R, S.ll. 

Pl7wo>o4 125 " · 500..!!{ 
)i.l!. Jr .a. 

u-ututoaro4 .wl a«>l- 111, 111 •••• }C,OOO 99.05) 
~ci lroa llld St eel 
C p~ boa l7.5:H •.a. 33. 000 J. i!. 

Prrt'<~a 12, !jljl 11. 11. 25.735 
J'o.-.-olll- 2, J J95/ O,R, ll.lto6 2,1m 
,.~ ?..6~ 11.~ 3 .~ 1116 

Co goer s.;~ ir • .a. 2.!186 115 
lono-alllooa =pneae u.:a. 945 10 
1'1a -~ I'.R. 479 172 

.cu.. .. ora -j/ P.. ~ . 203 47" 
J.eall 243 li.!t. 239 237 ,.,. ..... _ ... 275 10 

!t. - .... , re;portA4 

... d 

lgiiO, ftcv-eo tor 1941 are DO t a...Ulablo 
Sets..&to 
tn 1!))8 to\al. -rto to eJ.l dooUaat1ona , .,.. oD17 10.510 iAclU<IJAc about 4 , 000 toDO to Oreat 3ritl.aa 
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J:o complete st!ltistics are avllilnble on impor t s : to Sweden from! 
O<lman;y a.~d occupied Europe. I t is known, hOII'ever, that in 1941 Ge 
delivered the to~l~~ quantit!ee of c~aodities to Sweden: 

' 4 . !. , Coal and Coke •••.•• •••• • , 100,000 tons 
~ Iron ... . ....•....... ... 7$,000,000 kro~.en 
. Text1les •.•••••••••• •• l44,000,000 kronen 
! l~ner,y •••....••••.. lQS, ooo,ooo kronen 

.. 
0 
~ .. 

SITeden also '~~as trade agreecants with Oe:Wark; :lorva,y, FinlB.ltd, 1~, 
Belj:illr.l, BulgarJ,a, France, Rolla.~. Slovalda, !!ungary ar.d Rolll:lanl.a. 

During tt.o firs\. six oonths of 1942, Dcn=ark was to deliver . sucar 
(20,000 tons), eg3s (600 tons), cor.densed illk, lieh, seeds, casein, wuUo, 
ch!>ese a.~d certain industrial !'roducts. This agreement has been· renewed tcr 
the second hall' of 1942, and Delmark is to provide, in addition to the abaft 
coamodities, preserves, honey, .coffeo substitutes and ovalmaltine. 

0 • • • 

During the co::dng six =ths, al~o, !lulzaria .te ·to daliver tobacco lllld 
fodder to S1<eden\ 

Vndor the SWedish-Finnish agreement ooverinll the period from lJ.ar 1 
to the end of 1?42, the finl\s only undertake to export to Sweden~o the ex­
tent made possible bY, their supply position, whereas the S'Nedes antee 
delivoriee of iron and steel and ::lllchinory. I t is not ' known exact .. hat 
co:-mo<lit1oe QlliY has undertclten to send to Sl'teden during the f~st half o! 
1942, but te ea appear to be &!:IOD(l the!ll, France will supply $woden untU 
til<! end ot 1942 with wines, cork, chemicals , and various luxury articles. · O!if.;UOI is to export to Siteden r.,..on, chloride of liM, leather goods, dne 
pl& OS, electrodes, che:>icals and class , Slovakia S\ll)plies l , !i<)O tans ot 
lubricatbg oU as .....U. as dried ve:~etables, ,hOney, alcohol and poultry. 
Ro\1118.'11& is to furnish gs:soline and <lther pe~role1111 products and wheat to 
!!i'ieCLin dllring 19'~2 in exc!lsnge for exports from Sweden of special steel, 
chromi~~~:~, and t ractors. llorwa,v exoorte fish, nitra tes of H.me, .W.phur and 
writes, molybden1im, zinc and aJ....i.nu. .. to Sweden in exchange for .Sndisb 
exports. · 

On September 9, l9L2, a ne".T &!:l'OO!:'.ent was initialed between Siteden 
and lluna;zt. whereby t he lattor wos to supply foodstuffs, chemicals, l>otrole,. 
products, wd,td, alu'llin\Dll oxide, hemp products and electrical sup!¥ies. 

' I ' l . : I . . 
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ANllU I 

!lLOCKADI QYC1r.IIS '-/Q !'RINCIP..L C~ITU:O I1o1Nir.U> 'lllliJ 'iHB 
BLOCIC.IJIE BY 5WEIIEii IXIRIIIC mE i'IRST 3 U Ul!IT:C OF 1V42 (a) 

(Quantitiea 1n .,.trio tcu) 

cereele 

ad tate 
tung, eiticia and 

rapeseed oila 

lorm:ub• .. x 
.md c..autacturoe 
ok!na ~d leather 

wool ond ~ool tope (cl eun 
bae1a) 

cotton 
munutacturoe 

manutGcturee 
waate 

t1brea 

Blockade 
g.uota ( 6 wonth~ 

158,200 
3 , 000 (b) 
7,ooo 

24,000 
2,500 

600 
60,000 
5,000 

28 ,000 

R.I . 

500 
SO (c) 

2,150 
3,000 (d) 

16,000 
1,750 
4,000 
2,400 
2,500 

R. I. 
1111 
120 (e) 
290 

Total Looorto I=porto 
thru illocko4o troa u. s, 

63 ,600 
2, 450 
3,730 
~ .4oo 
1 , 720 

520 
26 , 700 

840 
27,400 

• 4,200 

3,S20 

12,900 
390 

11460 
117 
260 

700 
500 

26 
300 

6 ,000 
21ooo 
3,700 

30 
3 

640 
150 

10 

5 
14 
9 

77 

180 
32 

630 
66 

150 

123 

111 

~tr'Oltru:l producu (including 
.lvi~tion tuel) 30, 000 

11,400 
500 
360 

74,400 (t) 

750 
100 

74 ,400 (t) 

750 

R . I. (g) 
6,000 
1,000 

100 
180 
350 

Referred item, ahipmenta considered individually 

Source: !.11niatry or Eoono.:aie Warto.re 

11 
50 

203 
114 

73 
22 

143 

100 
ll 

203 
114 

73 
22 

143 

'l'hio t1.,ure ia not a regulo.r tluota but ropreeente aingle ahipCIIInt ;>er­

u!tted by Great Br1ta1n. 
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(o) Quota lnoludes other anllllal , .,.r;etable and lnaeot wuea, 

(d) /lrat quarter o~ly, second quarter under oooalderatloo . 

(o) Inc ludeo rule , 

(t) ¥ermlasloo was glven by tho Bloc~d• Co~lttee ln London 
oaabllag Swodea to take • h• oatlro annual quota durlng 
the flrst ~o-quart~ra, and alao to r~oelve a supplementary 
amount (14, 400 toao) whloh remalnod fr~ the 1941 quota , 

(&) Quota La now 2,500 tone por qu~rtor, Thoro was nloo a 
(luote. for tS t ons or copper manuto.oturoe por quart~r. 

• 

• 

Regraded Unclassified
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Annex J 

SI'IEDISH CREDI'l' CONTRIBUTIONS TO THE AXIS 

There have been three kinds of SweclUb credit contributicoa to the 
Axis: A clearing credit to Gen:oany in 191.1; Export credit cuarante. 
granted by SWeden t or export3 to ~and Finland; and loan. to Finland 
to cover her purchases of food in Denmark . 

1 . The Clearin~ Credit . In 1941, Oennany purchased ono billion 
IO'Onen worE of goods fran Sweden and exported to &.Yedon goode 
valued at nine hlllldred million kronen. Sweden granted Germany 
a clearing credit to make up the difference of one hundred 
million kronen . It is understood that this credit has a1read:y 
been liquidated througll the ahi)Donts by Gel'l:all1 ot war 
material to the Sr.edes . 

2. ~rt Credit Guarantees. The s..edish Goverment guarantees to 
t5 exporters Tlho deal with Oemany in certain canmodities 

(wood and manufactur"!' paper and cardboard, machinery, ·toole 
and ball be. rings) . ent of 2$ per cent or )$ per cent , 
depending upon the coor.~odity, of the invoice price. The maxi­
mum extent to Tlhich such export credits can be aiven ia 
determined by the Swedish parlicent r.llich has set a coiling 
on the SUIII that cay be guaranteed by the Govei'TIOent financing 
agency. At the present time, the ceUing has been sot at one 
hundred million kronen for the 1942-1944 fiscal years . But 
since it is expected t hat the present limit of one hundred 
million kronen will be exceeded by the end of this month, the 
Swedish Parliament is being pressed to increase tho maximum 
credit to three hlllldred oillion kronen for tho 1942-1944 
period. 

Sweden also pemits Finland to defer pa;o:oent tor goods 
exported to Nnland under tho trade agre.,ent bet,een tho two 
countries . The ll>IIXioum credit to be granted tor the period 
f r an May 1 to December 31, 1942, is 22,7SO,OOO !<ronon. 

3 . Loans to Finland to Cover Food Purchased in Demark. Sweden 
has on three occasions this yoar oxtended credits Eo Finland 
for the purchase of foodstuffs in Demark . These credits total 
thirty-seven aillion S<'ediah !<ronen and are not based on any 
financial transfer but upon actual ship:!e:'lta tr<a Sweden to 
Demark to pay for Daniah deliveries to Finland. Swedish 
exports to Den:oark during the first halt of 1942 were estimated 
to be not leas than sixty-six million kronen of tlhich at least 
twenty-eight million kronen covered Danish delivories to Finland. 

The Ministry of Econanic 'Jarfare concludes that "W•• Swedish loans 
to Finland are particularly reprehensible because tl)ey not only assist the 
Finns in getting supplies of foodstuff s but also aid the Danes in reeeiv­
inc supplies !rao Sweden• . The Uinistry of Eeonanie l!artare also states 
that it is a violation of international law for a neutral aovemoent to 
assist a balliaerent in receiving credit from the neutral's own citizens. 
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I OotoMr 29, 191!2 

I 

locloet4 h ccp7 ot tlw propo .. 4 

le ttor on H ocooo lo aaUclpaUoa ot J'fl10r 

ullk . .. , v tok v lth hcrot..,- llorcoa\ha'll, 

Alter 7011 h&Yo talko4 vlt b bla 

70u will , of oour••, l et .. kDow ~ I 

vlll ho .. tho lottor oo~ ott, Aloo vlll 

701.1 phou "'""" \hh OGPT \o • tor cv 

fllul 

' 
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.. w •••• J, ......... . 1942 

.._._N ......... 
O.lel a--1. 
Qall .. ·- ........... 1 o-l"•· 
'-"•' ....... i~Mt.-l lid- "-•· 

"-Mi ...... D. C, 

- >lrt 

~-... -let\_. el Oe'-"•r 1) ... lit, 19111, FIIJ .a...a, • 

... wtlll ,..._ --- .. ,_ 1 ...... fll a...- •. 1,..2, .. ..... ~ 

'- .....at tM f.U ..... llii-U• r_..tt,.. -a.o Mortcaa fl-• e..-
u .. ,-u • . 

( U lie -1- Joo.-Ull a -.- •-'- ""loll wo ..U -• ..... 

Joo'lrl .. ....__ •• ..._"-Mil' • Co , ao l\ to \IMlr oalT ..,, 

lllo "-' •el- ..W• •ptoo el tlwo loU....,. • 

1 .... 0, ............. , ............ 0 .. ....,._ 
J,, :s•......,"'• 
lo, ..... ..,. ' aa& a..ww~u .. ,. "-' .... ,.,. ........ . 
'·· ·~0. ~ ... ... J. • 1ft I a; Dcpu II& at JT ..... t ... a. ., .,_ o.ursu ... 
' · ftUoo 10, . '-'til- - ~-- h ...,..,, . , . .... , ...... ......... 

u . o,LIII.- fll 0..11111 
u . n.o ... ._" 
1), ._,, - ..,.." .._,_. ta o-•"• wtn 

o,sa ... . 

Ao .,_ llllU ... , - at \Joooo ,_,. weN Ill .. vUII \Joo 

._... .... aa& • 2 •• o-lut• to ...., ... ~- 1,..1 •• •••• "'"' tl•o 

Iooft '-- •• fw .,..Uo to-Uoa. lllo .... r el _.... ,.. __ • __ ... 

• ··-11"77 " ... ._ ............. - ... ~aMi .................. _"" .... 
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........... ltV 

ooploo ot Uoe .......... - ,.. .... _. ~-- tllr•at • tl• UdW 

s-.-.. la •-•• wt..- \M ••· n.!Aelo •-u ... IMI.elos .._ 

,.., .. ,..-1 .-lato\et .. -'-'•· u. ,...... .. •• .. uaos ,..._ .a u. 

---·- .... h .......... - .... 'W ,. .................... u. ·*'-·-............ - ""All' _ ... - ... _, ..... ,.Uh 

, ......... -'- - .-i ... eol •• 

u. •·Hos ....,. •• ... to.- .... .._.,.u. sto.._. < ..... 2}:)1) .,. 

h•_.. <--.a - 16-2)) , .,. =el- Mnwttlll• ,_-

- u.. ...,." et1 .- o.._ la ... ..,. .... vUII tllo •- ot •• ... _. 

ot ......,. 15, 191-l. l• "'U .... tbat .... 17,..,. ........ ,..,, oalan••· , ...... 

.. , .. oophol, ............... ................... ,,.. , ... · -·-"-

. , .. IIMIIlos IU.o. Ml'll&t 1 , ._ ... ,. .. n ol -=- •• ,....,..., ln tllo 

"*roll 15, 1,..1 •• ._, h st..-.., la ........... vUII ,_ -"'· -~U 

c t• ., ........................... ....,._ .. _ .. .. ,.., *-'' .. ..., ... 18 .. . 

,... .. -~•• ,,._.... 'llr .__ kMloor .. c.. ,.. , .. -.- 1n , .. .,. ott••> 
nllH\ \llo -·- Of \llo \ftttaot\• oMoll '-1 ....... ·-to _ .. _, 
-1¥ (a ) tlw -•• ett tllo au elloren .. t11o ••-"• et1 .-• .US.U•• 

Wor tllo . ...... et llaNII 15, 1911 wt.tll tllo .... , ... IIIIi,_-~,, .a (~) U. 

... " h*' .. •• .. ulao .... hllr .. JIOI.W :II (J), tawl ..... - • • 

Or ... ot lJ n,_ ( ..U .. l'val'o •- la IIIIo Oost_. ) Ia.,. 19il ,,.. _. 

JriUolo t~ ., .-... 91~ ., tllo -•to•"• • ...., ~ t11o eos,-u=. ani 

lbo oonru. ol ..... oto.a ( S.olftlol .. ., .... et1 - "',OOD,OIXI, tllo 

. .. -
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.. _, ., .a. .... ,_ ,....., _ _, u. ~~Mt., ~> ••u , .. 
·-•...,. li!Yaa\t.pU•• a..U 'Ita -., -. •• ,.,. ,,......_. tw ,..laaot-

ttooU• et """ .-ne .... '-IUaa Ae\ ..... ,_,. a.h&a., nctat.,._ 

.... """ ... wu •• - ...... ~ ........ u .............. .. 

,, ... ...._ .......... ,.u • .,.,. .. ·-1-. tloo ·--"- la..U'N4 

u. .... u., ttt u. ~ltle4 ,..., ...... ..,. - ..... oobtu ~,.. 

Ult fo ... U .. of aa .... enrftU toe f:r- <4 1,Z '-"<<II'I'W\tor., ( lM\ QU .. Ulo 17 

_ __,, ot U. ..... ., ~) - .......,., U. •-tun r,... u. t.a~<t.,. 

Ore• .-• ._ ..... d~ ~ -lU.-1 a-an la U. - 111t t l>r. ,...,,..,.. 

ot.U - IMI au&U.-1 ~ ... la tb -.. ot U. •- " oclr, oolt tho 

.. ,. ,_.uaa .. lila li!Yaau.,. ,U1&., .._..,. !llul~~r ,. Ca. hooorp•atet 

aa4 LlUaa, .,._ • ~ •• ae\e4 •• Ja&.t ••• • for aull at '"'" crnpa, 

ro•lYI.,. •••tRMUM lltr U.l.r MnlaM, 11-or, MiT free tilt lloaki.,. 

Or••· rue ·--"• -• •• 1/2 ttf lfo ..U a t U. n•la priM 

.-..laM" , ......... '"•· 
( ) ) . ..... f taal .. ... c •• ·-rp·-·· ... lltlloa, - • ea . ..... 

""' -· ... ~ .. la , .... -''•- ~ ... ,,.,, II&Pall l2, 1~1. 
y Sir - !., 1'- aa4 f . J, Cwl#la 0 Utut. roprotOA>I.D,c 31& :~oalp ' a 

1r••"'7..,.- .. 14 U..t lila llaJa•v'• fraaew7 ho4 , ... ,.ta .. '' - aa 

-rlclll au. - u. ... .- ttt -noaa,, ..... Corpo .. uoa ar~ tlat u •• 

6otlro4 \loa\ u. lnMacU• 'Ita •-'"' 'ItT tho •1111 ot tho .,..k. Sir .. 

'·"'•"' Paaa•k- i\r, lllttor4 .., .... - tile bop• '""' • -tract of ••h 
.... lt 'M •-at •llll a hUl., Orour 'II¥ aat•4q, llarall 15, 1941. oa • 

ft\wallp aaUfllaa-.q 'ltaaia wM* •wal4 pra'fl.4o rw a · a-tasUa1 •- .,.,..,, 

vHb &loa r1.\ ta ta lrlU* b- t o raeel•• a a .. taa\ho l pan et.., 

e!ol\l.-1- wlllolo \loa hUt .. 0...,. ..... e'ltt&i& oa \b ,_a. ttf Ule 
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JC.rcaa '""'lq " Co, 1_.._.,.-~ ..- Jllloa, ._. " c.. ,.. .. ..._ 

1, 1M¥ voll14 u4N'\eloo ,. - ·- a ha .... uoa &Iii ~llM ,,., u.r .... .ua 

"&J.MI l o •"-' h •-loa a lila.UISec o.._ h oa\ol' lD\e- a ... ,_ 

vH h ·h I,.Jeo\J'e 'l'raafti'J' oa or 'Nion Muoio 15, 19'11, .__ o\aalq ... 

. .-lllu- loaa41a\ai.T ---'a •""''T t1 U... el\•Uoa ..a U>e 11.._rauoa 

or • aanl""'l ooUhC lerth U. !'ftPO- U'"'JJC_, aa hrwo -aau7 aou~ 

r..c t. .n7 \ o ti'.e• a Dd. l o \M .11"1 \ lib .. ,..,..tU7 &all w!d <f\ • •1• N .u.tu ... &o 

' l l.o ora opoa\lft hM1ec 0..0.. *" .... 1''-- oalf\ol•li.T oo Ula\ oa 

frlciA>,p, ~CaRlo 1~ . l CJI<l , ftl\aoa M<!Ul~l lafto••• .,_, ... IIC -. •• (akl-c 

••••nU ,.a pw d".aMr• la aUJ w•n l.t\M lr Uorpa Slaal..- .... OIU• ._.. 

•• JoiA I a \ 1\o ""olrSIIC On., :.O.oo lli'H ...... oahe\M pl'l...-117 • \lie 

bull of \1\• lr Olo.JIIIl -c, _l\,>1. , a\Ul\J lo l •Jol l'lol<o Mol \o - p.._\ 

oocldOAAO u 4 Uoelr -ral 11-olo.l ~an..... It _, ...., ae\M \loo.\ a\ 

"'' ... .... , or \ bo lll'lU•" , ...._ u. JaatlAc Or- •• er.-t•" ..a u. 

Coaora o\ (1\• "-• la u... llo...S ... 1- 1 aaUiec tor e ""'• ,._, or ...... 

• )<., ro, ,OOCJ ""' pr apan4 &114 -• vl\h le I oili' &&7o , aU~ ( e l 1M 

-......kl"' GrollP d l4 eo\ a... loov ar .... ( lal\ eo\ - eor le eq _, tMa \w 

••:.•t .. , or Ol " "'' ' prlea U. ~\leo ooolt loo raeelt, ( 'II) wrU .-tUM& 

.. ,..:. '-he •"""U •• .. rD\• Vd'4t .n,....t., u•t.a\le , (eJ ,,._ ....villPe .­

!\o .. cw:lal oo t lllu of \he l..!arp•atloa ven · •h..., \0 "- ........ lM'•e\1 .. 

poollo, ud (4 ) eo uee wo a•ralletalo \o -.k• U7 W • -meW '-''­

tlou. A&OQI \he ,..,,.,.. ••••...,..1¥ let'\ .,.. t• ooneU.eraU•• 'J \be •aw., 

oroup ethr ,be ~ ,.." \ l:o VJ>O at • .., • ..,nat .,.,.....,..., \1M ,....._ 

•·"' hreo of ..,.._.,oc ..- .- ...... .,. ..- pnlll•• h •-ll• "'•r.t\11, 

• \ her..,. , ... eUptt .. e1 , .. c.r,.•• U oa, Uo -.-•· "" .....-ut ... 

18J 
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........... 1~ 

poolUoo la U>o ~-. U>o .-1l'W el l\o ~,.....,, \loo MIIAlU• e1 l\0 

ploa\1 ..- U>o oil- el rlaliiC -· laW - •• Ha\o, 

(~) la """ \o T- lao!d., "'~ "'-" \o \loo .._,, • \loa 

, ,.. • ..., .._.._,, ._...., Mo~ ........ ""' ........... --..... 

.. & .. p f..U¥ ........ oil """ -~ .. ,. ta \loa ,,_ .... , -· • -"-

., a • ' '"'- ..u.' ,., Ill& vl\lo ,.. .. -.u- fill ......., IIMalq ...s ;.,u .. 
IM4 M .1- 5o 1~, ~'• ta orlw oil \loo o un411l ...U. e1 \lot to- \o 

\loa ,eue, u.. •'*~ .. ...._ ,... "'* ta ••l4•r roau u.,. • ~- fill 

\loo oon \o \loa llrlUM b q, • •U \1\la-.. oall' a -Uoo ..- aa\ 

a ,.., .. , ..s, -. ·- ,.., - 1oa llo4 ta ala4, -u-• n,ooo,ooo. 
!l>o Jlo.Koro .... , .... Mr, Mvaaa\llooll tho\ \1\o J.a&ta,c GJ'D""' la4 ,ro..t_J¥ 

oro1utarll:t ro4MM 1ft& 1~ \o ~ \loa ~lUeaal allan ... ,.,.. ,..._ \lot 

oootroat of Maroll 1~, lgill wl\lo lila .-Ja•'W'• froo~ (_. 1•\'- -· ' 

.. , .. ,., 21, 19'11- ,_ ... .._ '"-- ••1- ) - \!Ia\ \lolo- ...... ~a .. 

,.,e4- ·-• la- l._ oil o-.rhu -.natau .. ""' rlolul nrlo« a 

:>-rl .. , \ IM 1oo~ el W.lU •1016 aa\ M I•••••• '-'"""• \lw --- M6 

, ... Uoo \loo .. ., a.-.l\loo oA14 h olforo6 \a \llo -*'· 117 \ be od4Uo 

of .,..., 191-1, ~~-... . " _ . .. 1"0<1 \o \llo - · • • '""' 1\ alcb\ M .,. .. nlo 

•• •rloo\ \llo o-'\loo fdrll P"IIP\l:t ON! \ hi- \ oor\~t• .. ..,, ..,uuoo """ 

4n ol-a\l \loll\ a~\ w ll haft oeCNrro4 la4 ""' t o lac\ loa1'oao4, alii! \ltu 

t\ • • • ··- a p, r"Pfta\o '101-\o.rlll \ 0 llaloro \heir 'P••" .,.,. u .. ta Ul a o4l\1-.l 

0&7-" rooolorM. l!Gw ... r, M•pa :\ua1q ... "lUloa lotl4 tol4 " '" Sooro\&17 

~' \loq wo...U -' Ill& -oO\loa \o ltlo oV>•r -bero of tllo lldldc.c Gr-. 

!blo .,.. ••• a114 a '"'••- 111 or~ .... tno1opa4 08 \llo par\ of • •bero of 
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185 --·r , lglll 

•W>lq ....0 14U• ~ ""ertecl U.. •U•U• h u.. ::.......,. , .,.,. ..n­
\b•G u ,., aot ...... aq to,_... U.. ••w tlrU.or ..ttll Ute ....... Oro,., 

>llbi O, :>IAtl¥, r otoroDGe lo tblo ... _UOA .... elY• ·- J)II)Uel" lo tloe 

pro,. \1>1 lo. \or U.o o,... dl¥ th• Mo..4 la)>o C!'Mtecl tho fr•o1117 DioparUet 

• • " "''"' t luo t tho .. thr """ cl•od. • lr l4•r.~ ""'•" •• abo -W 

I• ' "" ro10 " ' ..,,AC "'" ' eo olleh .-...:.c••Uo4 ~ .... _, .. t._ lila Mil U.t 

U.a h l&lot : u....,, -• oaUr~ •Uotlod "''II U. ·--. 

( ~ ) '<o oro ..,..,.rlac !W •• , ..... ,, httoro tho tltU. P'U'OCI'r,>b ot , ..., 

c:o""''Aio~uou ot · otola.- s, 11-z. 

(ittUeu, ~.4 , eo.) 
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i l,y\h ~0. 1 11\C, 
Cl r<. ~~· Co. 
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...oc\r.lclt • "'~kclok 
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Soorota:y of Stato, 

1!aoh1ncton. 

6044 , October 29. 

• 

PU.Ill 

LoD4on 

.Dated October 29, 1942 

lleo1d 8110 p.m. 

192 

'rho 'l.'rou\11'7 hero expoch to rolouo thh attorcoon foUorinc 

prou otattMnt concorcl.ng untroodliC of ohrllliC 'balancoo of .UOr1can 

oot1on pictu.ro COllpOJ>iOO in Unitod ICif~C<!oe, 

0 'rho froao\11'7 announceo that o.o a roov.lt of co.,.oroaUono which 

haYo recent}¥ tU:e.n pl&ce 1D Waobincton it hu 1>4oo "«Te•d wiu tho 

Aaerican til~ o~ponioo concerned that the whole of tho otorl1og 

balenceo accunulated by them at October 34, 1942 u a roault of tho 

opocial rootriotiono tmpoood under tho film agroomontt of the proYiouo 

throo :rearo will now be roloaoed. tho .. ounto to bo traooforrd 1D 

4Dll.aro in roopect 1942/43 rOYouuoo h&Yo howonr beon loft ..,.r for 

fUrther 41ocuoo1on. In the Maowh ilo &1.1 of tho prodoiono of tho 

1941/42 ecroe .. nt will ro=a!D 1D force. 

AI 1D former yoaro corroapondil>C troat~ont to that accorded to 

tho 0011poni11 which are parUoo to tho "«TIIDOnt will be 1hoo to tho 

othor ooncoroo 1D tho lnduatry•. 
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COPt 10 • .1.J.. 

Qnt ot II.W. Subu.rinee on pa.trol in t.ht AJOOtJ.N eank a 2, 000 too 

ohJ.tJ, two ochoonoro end a tua. 

On «:)rd Rueel.an light Cl'llft probably lartk a tanker weet of SJr(ASTOPOL 

end on 2Stb eank a tua and t .. o landing cr aft ott AllAPA. Rula1an a1rcl'\\ft aank ., 

b-bo&t. and n echooner ott ANAPA ., 24th. 

AtfAC!§ 0!! S!!IPPING. !'rca 24t.h to 27tb Oetobor 1nclua1 .. tour 

Brltlob ahlpa nH r ,,..r1Ad attacked 1>7 •w.uinea. ono aMp •• to~ 1n t.ho 

.\ZflEiS ,,.. but. 11 pnx.Mdt.ng to port, one wu torpedoed 1n S.'R'. Appnxeho-e, ace waa 

N1lt 1n lobe CARIBBIWI or 1'!WIIDAD area and 01101-Mr •• ...,.podood ctf D.at LondcD. 

lll addition • 8r1tloh ahlp no -l>od 1)7 aircraft and ut on tiro 1n the R!D SEA. 

llritlDh 1ttlp •b1cb WAI raro-rtod sunk by a au-.rint on 11th Octobe.r 1n the INDI.All 

OCl:A!I hu arrived oato1y ot DUIUIAN. 

2, IUL!TARX 

ggm. Repor t to 12 noon 28tb . Durina 27tb a counter att&ck og&lnat 

the Auttrn11ana in t.l\t Northern aoctor was oaoUy ropuleed. t.n-.y armour was 

h~v111 bo.bed •hUt toraing up opposite ono dl'IIIOU.r'Od' cUviaton but counter ~ttaeked 

in late attA.moon. £n_, loes•a wore cone1derable1 oure Yei"J' Ucht. Only at one 

;Jel.n\. dld t.M en-., wceNd 1n capturin& one or our toJ'ftJ'd poelU~. u. ai.dnigbt. 

2711l/28th lobe on1011 ep.ln attocked port of thO Alllt.noJ..Iano HCtor t.lt ... -t.on ott. 

Our forco• t.l.otiJ tbt whole tront,carrt~ out J"OOrpiUN.t.ion 

~. 1'ho Ru~siruuJ continuo t.htir atte•pta t.o 01'011 the 'fleat.e:rn 

bonk of tho DOH &nd 1n po.rtlculor to n~oncl their bridph~ in tho IELAIIS~ Aro& . The 

• t.taok on tho northom •part. of STALDICRAD continuos t.o aoko al-ow progress . 

Ruu14n at.t.aolca ego.lnat. the Oel"'IIIU\ northorn flnnk betwol'l'\ tho OOH and t ile VOt.GJ\ ap~o.t' 

to hA.vo abnt~ aoaawb&t blt the Rus.aien. ha.vo lncroaatd t.hoir preaiii'Ure tout.h ot 

·'nALDIQIW). In tM 1'XIUX toct.or or CAUCASIA Connon Nt4lllte toi'COI 1\aVO a:We a 

811sbt. Gdnnco aout.bwanla • hll• northeast ot 'I'O.APSI ilu.t•.l&n. counter att.Aelc:a are ._ 

J>'rl.rlc Cia.,_,. proc;l"''II, 

) • AIR OPftflCI!S 

!'!S1'i!f!! l!!l!!t• 28t.b/.a9t.h. N.lno lircfttt ..... o.,t IM1inlne• one 
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!OXPl. 27th . About 80 tons of H. E. wero drop'*': by escorted day 

bocbor& during ten attacks on eneay forces. Otbor aircraft bombed landing grounds 

' and tho docks 1\t MERSA IU•l'RDH. Eighteen en8111Y niroraft woro destroyed, oight (?) 

probably doetroyed and five damaged. We lost six. 

9!!l!l<· 27th/28th, Heavy bombooro attacked liALEIIE 1\orodroee 

stArtJ.ns twolvo eood fires. One Liber:ttor lliesill8. 

' 
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OOPI 110, .fl._ 

• 
MEDl'lk.lUWIW. Our aubu.rinee report.d alnktna on.o 6,000 too 

a •,000 t.on oh1p, 2 echooooro, a t.ua and a poao1bla hit on 1. deatroyor. Activity 
of Italian tltot roa~~.ine confined to convoy eacort duthe by doatrO)•era and Ugbt 
craft. 

'Rueaiana in BU.CX st.A. claim '. aoro Md.iua alzW ahipo aunk by sub­
ll<trinoa and o t.Mkor and OIICll. crntt sunk by aot.ot- t.or!)Odo bot.ttl. 

§.Ui!fAltiNE !ARFJ.R§. U-boat.tl at1ll aoUvo 1D Hort.b Atl.aotio, 2 coo­
voyt flttAcJcfld .aoh for oovort.l clays. W•ek. oncU.na: 28t.b Oot.obor one fJZ"'alaing attack 
by llav.U aiJ'<)r&n on U-bol.ta, 2 by airc:nrt. Provioion!U lifiW'Oo wuok ondtn;; 25U> 
Ocl<>bor, 5 ohipo IUIIlt by U-bol.t, I. 1n Atlantic. 

lJ!.!!li. Since JAPAN ontered U.a ...,. 8 hie ahlpo t.ot.&llloe <~>~<LYI"C:!O 
""'" hoYO t'MChad DlSCU porto trca FAN !!AS!' Sa- Bo.,-bor 1941 end lla7 
6 c:......., ahlpo t.otallin& "'"" U,OOO ton• hiYo .U.Oot corldnlJ lo.rt fer FAR !!AS!. 
BoCOHn II&)' and A~t 19a no ll<lilina•, but oinco luCI'It lOth, 7 ohipo oggre­
P~ 53,000 toni hiYI cucceeded 1n l""•l.nc BISCAY IIOfW ID 1pito or repeated at­
taelc~ by our aircraft.. 

laporte 1n convoy into U.k . f'or weok .ncl.1nc 2/oth October - I:Ul,OCIJ 
including 151,000 t.ono oil. 

2. Ml L!TARI 

w.f:I. Operat ions tully reported dl•ily OPTELS, 

!:1!"-l~~:., BUJ'W.A. Limited O],.retiono by Jopaneeo e.nd hoot.Uo 
little indication maJor ottonaive against IUDIA. 

J!f;t,~~~~n1Du Iring week Allied trcopo Mdl oUght adYMCO Md now 
r •,ort.ed to Mve- On 22ncl ennlopina 110¥-..nt tnf&Cocl Japaoeeo 
9 •ilea ~\ltb lfAlROPl BP.I.:DCit. iheQ,Y forced wit.hdro:w 6 •llo•· Jopanee• strength 
Bll!iA.f.OKOOil a- &I'PI'OJdaal.<>l7 3,000. 

) , AIR OP/!It.IUqtS 

!!S:ST£1!!! f!!C!IT. 1. beeYJ and ouccoutul raiCS., J b7 ol«)>t and """ by 
d<r •oro .ado 1,. -t.r C- apinat indwttrila 1n NO!ii'IIIINI HALI. 1 totcl or 
U.S - • H.E. and 327 t.ona incendiorloa dropped. 393 oortilo 1nvo1Yad. U clr­
<raft loot and 3 craohad. 21.4 aortiu anti 0-bol.t pluo 45 oorUoo "" BISCAY pot•~IO· 
~pitflree and Muata.n&l 1n a t.t.o.clta on coeatal ahipp1n.a d&M&«l aovoral 9nOQY 

el"'lft.. 

KEPitZMANW. Allied aircmtt nOll' 41842 aortloa from c.CYPr, tho 
111Jorit.y in oloae eupport or tho 8th Anay o.ttack . Air aupport 11 re-ported t.o Mve 
'>!l'n excellont., our aircraft. hllving found sood bombinc obJ"ot1Yos1 eopoci&ll.y in 
.. h...,. Uorthorn Soot.or. there n.e been littlo lntortcwonoo with our l.Md torcos troa 
<'JnOftiY nirorutt. 

!!llltiA· ElneiOY !ttooJcs by tig!>toro Md tiC)\ tor bo.boro lese ti>M 
..rnlOWI •tok, j ora& tiona u.eually 1nt~:Jrc3pt.ed woll nort.h or tho l elAnd and ODly 
.ll'Oj'JOrt.ion ot atteckera c.roasod coast. Our flirtielde at.ill tho obJoottvo, m t.ertaa. 
:race aU,ht, aoro eueoaet!ul. att.a.cb on Ada ahlr•o.I.D.C on URICA Gupplt routo, eo­
u<cl.elly ..,.!nat t.nkon, by hll1ngtona end 8coul'i81>t.on. 

~· Ru.sclAu:a Bal:t.ie Fl.oot. ,Ur Foroa nportAd •1Ak1.nc colller, 
' I'Ot.rol boat • n4 a l.rnn•;.orta t.ot.ulins 12,000 t.ono, 1n GUll OF Y!lll.IJII), 20 ~;e,..,.,. 
*btn doetroy..S in ) lor level attack• on a Goran &irti\)ld in Nort.bcrn •~tor. 
c:......, Min ltfALIIICRAD att ort 41Nctod &Fin~\ .-icaUona and ouppl.J do..,to, 
aloo ocoaat~ 011 Rllco1an artUlory ... VQI,(ll !SLA!Illl and .... or Rivor. 

~· Raid by u.s. 
rutht or 2,000 •U••· .,. 
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So~ Stlo/9UI. I.G. FAIIUI ..,_- llod 5 '""!d'nc• d­
U'Oyed, 2 ot u. ... larp labontart ... 

LZ CIUUSO'r. 8er1- daMp to ~U"" Moh.IAo 111op and o•.lor 
tuUdlnc• In proe•••ins plaat , l d!Nct bHo '"' IIIUJll. Stool-, ,....,., ~- t\ 
buildlnll In I.<. CIUJSO'l' St..l-u. Reported -t --•1'111 raid and cc.plot.l 
stovP't&l rolfult..c!. 

o.s. R&ido. - LOftml·r. Conoldolr'l\b.lo oonooatrotlon or bolobo 
dlr•oily on obJ•otho bw"oto OJIOIIg SUboarine obolt•I'O ond UPQI! "dj&oont boUdinga. 
llinY l>l•roto noor • 750 ton 0-bc&t and amona 3 tloltlns dooko, ~ of vhloh oppe.rontljt 
hit. • 

LILI.E. At lout ) diHOt hlto on •In boUor worb 
o..nd sonral othero aaona 111portant aoctiona ot tho plAnt. Mucb oontro root d.aaa.p. 

R.ULI!AI ATTACKS, Roporto th4t told ot July 7 loco­
.otive d.U~blAtd •t. 1t.at.ion neor DIXWD!. Roptt.iro Ukel,y t.o t.U:o 1crntr.l WO-aQ. 

SEA IIDII!IG. S<>pt. 20th. U-bc&t end larp oblp llllnlt ll.'JIUO BAL~ .. 
Lore> ohlp ounk ott Slti!fllllllliDE - <107. 1111d..O.tobtr U-bc&t ot.nlct -•Uo &1M 
ott LORiillf and oonlt ~t.elJ'. 

5, OP::P.J.U(l!AL .li~ M!fLB peRtALfiBS 

!OO'FQI'OltlT .Ill Al!M 

Btititb ap4 t l1Jed 

In t.ho Ak 

Bombtra 22 
f'ie;htora S 
Coaaw _.l_ 

Tow JO 
1 pilot ia aoro. 

Boa bora 
Fl.4lhtora 
MisoellMoouo 

ToW 

IllS£ 
Prob. 

Jl!ll. ~ 

' 3 

..}... 
4 

IIIDDI.t. EASf (Incl. !!ALTA) 

Btitltb tn4 Allti4 

Ip t.ho Air Op the Crognd 

&oabera 19 1 Boabtn 10 ' Inc. ) O.S. P111>toro 75 36 
tlll>toro u 1 Milcel.l&o~ r'- --Othtrt -rl- (Incl. 2 by u.s. 

ToW -2- Tot<.! 89 ~ 

3 fllhtor piloto and 3 or a bomber 
!nomf rllbttro lnoludoo 
u.s. claiM of lS 5 

crow ue 1&.t • • and A.A. clala& 
cf 6 2 

o. ... ged 

4 
s 

T 

lS 
so 

.J_ 

lF! 

7 

Nil 

Not.e1 No Account. 11 taken o-r an-y .~lroratt. deet.royod on the &round in CDY 
t.hoat.re or or Brithh Navo.l alrcre.~t. ouu.alt.loa. 

tiOllE SCX:URITX 

l'fo concentrated boabing or duaco ot national iaport.Anc.e. 
cl• Ul&n CU"-\lUoo wook ondini 28th - KUled 96, uo•lnc 13, Sorlouoly •oomded 
\31. 

Regraded Unclassified



NIJIIBIIl 55 

-
Copy No. {,. 

. 1L i', +b.1 ~.L·cr•r 

• 

• . . 

Regraded Unclassified



QcroBElt 22-29, 1942 

Oflke of Stntegie Serneea 

THE WAR TIDS WEEK 
As the sanguinary struggle for Stalingrad continues with­

out decillion, observers point out that tho Russians have 
already achieved two important objectives: they have pro­
vented the Germans from reaching Astrakhan and striking 
at Russian sea-borne supplies on the northern Caspian 
before the ice scts in; they have forced the Nazis to con­
tinue the struggle into November when snows and gales of 
g-eat severity are normal in this whole area. 

Mean11'hile in Egypt. the British have struck a heavy blow 
epinst the Axis in what appears to be the beginning of a 
1slg6 scale drive. Although the British have won some 
initial advantages, obeervers predict that another week may 
pass before a eigoilicant break-through can be expectod. 
With heavy attacke on his roar bases in north Italy and on his 
Mediterranean shipping, Rommel's supply position is critical. 

In the course of a cont.inuing battle in the Solomon.11, 
in which loS!Jes have been heavy on both sides, the Japanese 
lulve succeeded in landing additional troops on Guadalcanal 
Island and apparently have hemmed in our forces on throe 
sides. Although details of the battle are comprehensibly 
acarce, the enemy obviously occupies a position in that area 
which offers notable advantages. 

Stolingrllll: TM Dejenu of the N(ff(km Suburb& 

In the northern subu.rbs of Stalingrad the Germans have 
been unable to repeat this week their successes of mid-October. 
Fanning out from their wedge driven to the Volga in the 
Rykov suburb lAst week, the attackers have captured part 

1 
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of the Red October Metallurgical Faetory to the eoulh alld 
the Spartanka suburb to the nortb. In theee two ~ 
fierce fighting bas been raging at cloee Quarter. &lid tht 
defenders appear to be clinging tenaciously to aev~rat of lilt 
extensive Red October buildin_gs, and to be sueceeetuUy leo 

si.sting from street to street m the Spartanka area. Tb 
Germans bavo capitalized on thei.r new positions by abel~ 
Soviet bntterica on the Volga islands opposite Stalinglld 
itsclf. For their part, the Russians have partially relieved 
the defenders of the suburbs by counterattacking from lbe 
northwcat. Admiral Standley, American Ambaaador 10 
Russia and now in this country for consultation, bas expreeeed 
biB conviction that Stalingrad will be held. 

The acoompanying map represents an effort te bring­
order out of the confuaed and conflicting reports on tbelitu... 
tion in Staliograd. Much of the maWial is admit~ 
baaed on inferenoe. In the southern suburbs, about wbicl 
official communiqu6e of both eidea have been most vague, tht 
defenders probably bold large areas and, according to prt~~ 
reports, have driven the Germans hack north of the Tearitaa 
River. In the center, the attackers apparently control mueb 
of the nrea inside the railroad loop, including the two maio 
stations and a corridor to tbe Volga. To the north, the poe. 
seasion of the Tractor Plant and a large part of the RykoY 
suburb hns enabled the Germans to split the Ru88ian de­
fenders. In general, the Soviet foreca in St.alingrad appear 
te be divided into at least three main groups, with oommlllli· 
eat.ion between them possible only by way of tho Volga Rh'tl 
and the large islands opposite the northern suburbs. 

Pruiu of Sl4linqrad'a RuWa~ 

The fate of Staliograd is still in doubt.. But it is •-a'! 
probable that its defenders have already accomplished '* 
major part of their mission. According to Russian olieuftll 

2 
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SIIOIII'r 
in this eountry, the Soviet eommand expected that the 
invaders, after capturing Stalingrad, would a!moet imme­
diately start a new drive alo~~& the Volga toward Astrakhan. 
It was the Ruseians' objective to prevent the Germans• ( 
reaching the Caspian before November. Tba~ objective they \ 
have already attained. 

Between abou~ the tenth and the twenty.fi!lh of November 
the Volga and the northern Caspian Sea freeae over. In 
other words, the Ruaaian reeiatance at Stalingrad baa held 
back the invaders from Astrakhan during the 11eaa0n when 
water transport below Stalingrad is still poe&ible. Sbou.ld 
the G<!rmans reach the Caspian next month, they would not • 
he able to interfere with Soviet water-borne transport untJI • • 
next spring. Furthermore, the Caspian shore railroad from 
Kislyar to Astrakhan is for aU practical purpoeee cloeed to 
traffic, according to advicee from Tabri•. For the reet of 
the winter, then, transport between the Caucaaua, Inn, and 
the bulk of the Soviet Union will go over the Caapian and 
the Cent<'al Asian railways, substantially free from the 
mcoaee of German attack. 

Moreover, around Stalingrad itself, the coming months will 
probably be unfavorable for offensive operatioll.!l. The our· 
ront spell of "Indian ewnmer," described as favoring the 
attack ere, can not last long. Normally the months of Novcm· 
her and December are characterised by terrific winds and 
mow storms that swoop acl'088 the open steppes of the lower 
Volga. The average temperature is lower than that oo the 
Gull of Finland. During the civil war in 1918-1920 the 
uorms of this area seriously hampered the oonduct of militatx 
oporstioll.!l in winter. 

If the Germans should take Stalingrad next month, it seems 
unlikely that they would drive immediately for tho Caapian. 
Moro probably they would try to estsblish a firm winter line. 
According to Czech informants, however, a third poe&ibility 
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would be an offensive from the Orei-Voroneah area Iowan! 
Tamhov and Morah&nsk. Such a drive would aim to eullbe 
direo~ rail communications between Moeoow and lbo Middle 
Volga industrial centers of Kwllyshev and Saratov. 

llull to IM North and South 

Outeido or Stalingrad, activity on the Ru88ian front baa 
been indecisive. For the past week, the RWISiana repor1 
the destruction or 114 German planes, to 51 or their 0"1111 
admitted aa lost. These figures indicate about the eame 
level of air activity 88 during the previous week-t.lld fuDy 
a.s low a level 88 during the 1942 winter lull. F.ut ol lbe 
Volga, ho\\·over, the ~- have oontinued their air 
attacks on Russian oommurucations. 

In the oortb and center, rain and snow have -cain limiled 
the operations of both armies. On the Black Sea CCIIII, 
where the Germans have again made no substantial propeee, 
the attackers have blamed their lack or sucoees on torrential 
rains strong Soviet defenses, and the difficulty or fi&blin& 
in d~nse woods. In the Oroznyi sector, the arrival of the 
SS Viking Division apparently enabled the Germans to drive 
a wedge into tho Russian lines about a week ago. Tbe 
derendors, however, seemed to have restored the situation, 
and a lull ensued. Late press report& now suggest that ~e 
Germans have resumed the attack in the direction ofNalcbik. 

AUitd Offtmioe in EV'Jpt 

The Allies thia week fired the opening gun of whal may be 
a ~jor offensive directed at driving the Axis out of. North 
AI rica. The Britiah attacked all along the line to w~eh ~ 
battered Eighth Army retreated last June, conceotralin& ~ 
major cll"ort in the northern sector. Here strong ~~ 
infantry unit.a supported by artillery and tanks v-

4 

81JC11ft 

through enemy minefield8 to establish themselves si:J: miles 
to the west. Armored unite and in.fanlry followed through 
the gaps despite stiff resiatanoe. A small gain waa al.!o made 

1 in the ~ntral sector, but to the south heavy Axis fire pre- \ 
vented a penetration. The Britiab are obviously trying to 
keep Rommel's armored strength divided between north and 
south. Casualties have boon heavy, and the situation 
remains fluid. Neither side baa yet employed the full weight 
of its armored foroes. Obeervers expect perhaps a fortnight 
of intense fighting with movement stric~y lim.ited by the 
narrow desert front, before any broa.k-through is achieved. 

The general superiority which the A.llies are believed to .• 
enjoy is especially marked in tbe air. United States and • 
RAF planes have actively supported ground units and 
nesdily attacked gun emplacemente, motor transport, and 
tanks. Enemy air operations were largely lim.ited to the 
defensive, although report& indicate that rein.forcemeots may 
be available in Crete, Greece, and Sicily. 

For this period of positional warfare the A.llies enjoy 
advantages of supply, especially in fuel, that may be of the 
first importance. With planes and submarines taking a high 
percentage of his cargo ships, Rommel's supply position is 
critical. The British raids on Genoa, Turin, and l\filao were 
also apparently intended to disrupt rear h88e8 from which 
supplies Bow both to RoDllllel and to Tripolitania. 

If Rommel is forced back from bi3 present positions, mili­
tary obaervers expect that be will take up a d~eosive lin.e 
running from Matrub to the Qltttara depres8lon, and, if 
driven from that, a line based on Halfaya Pass. 

U~~t~Uinua inN~ A/ri«l 
Reports from Northwest Africa oontinue to reflect appr&­

heosion. Darlan bas just made an inspection tour of~· 
Casablanca, Rabat, and Fe.. Except for the demonstrations 
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of a few youth org&nis&tions, the public reaction in M 
waa gener&lly apat~etic. At the same time the ehi~~ 
military supplies to Dakar persista. ol 

In Spain there have been some renewed 6Xpreesio of 
SpaniBb annexationist designs in Morocco. The oombina~ 
of a press article, comments made by Foreign Mi•: .... J 0 

dana to American representatives, and a speech b;~ar: 
Figueras, a minor official, suggested to one wsll·placed 
observer that Berlin might again be encourasina Spaoiab 
claims to force France to a defensive agreement wilb Ger. 
many covering French Africa. 

Fremh Sltippi119 

The question of the transfer of Vichy~ntrolled merdlant 
tonnage hu again been opened. Britiah souroee report 11w 
Vichy ie about to deliver to the Germane 140,000 tona of 
shipping, which it is believed the Na.sis intend to UM u naval 
auxiliaries in the Black Sea. 

Food and Finan~ in Iran 
The wheat problem continues to be the centsr of a highly 

unstable internal situation in Iran. Obsessed by lean ol 
famine and inOation, the legislature is reluctant to allow aoy 
currency increases. Although the Premier, Qavam, under· 
stan~ the problems facing the Allies, he appare.olly ehanl 
the cumulative resentment over the treatment of 11'111 by 
the United Nations. B e may shortly be forced eilber lo 
dissolve the legislAture or to resign with hie c.binel. U• 
checked profiteering and hoarding, and inadequate eoctrol 
over the provinoes have added to the Government'• di!­
culties; but eft" om are now being made to eetablilb joiDI 
boards of oontrol for food, transport, and finance. 

6 

Balik Tltrou on Guadakaool 
The Japanese on October 251aunched a oombined and long­

awaited air, ses, and land offensive in ~he lower Solomons. 
Using both tanks and heavy artillery fire, the Japanese at- ~ 
tACked our ground forces on Ouadaleanal from the west 00 
the night of October 24-25, and again during the morning. 
These attacks were repulsed. On the following night, an 
attack from the south succeeded in penetrating our lines 
defending the airfield, but this assault also was thrown back. 
The Japanese are known to bold positions east of the airfield; 
hence our forces appear to be hemmed in on three sides along 
a narro.v strip extending no more than 30 to 3S miles along • 
the northern coast.. • • 

Fresh landings preoeded the Japanese attack. Prior to the 
arrival of these additional troops, Japanese forces on the 
island numbered about 15,000. The Japanese may now have 
superiority both in men and weapons. In the air, the Japa. 
nese appear also to have been able to concentrate enough 
land- and carrier-based aircraft to obtain quantitative super­
iority in the immediate Solomons battle area, but our quali­
tative superiority persists. Grumman Wildcats based on 
the island continue to out-fight the enemy, and on October 26 
our bombers were still able to use tho air-field. 

The Bwtk at Sea 

On the sea, where tbe ultima to fate of our forces on Guadal· 
cansl must be decided, tbe situation neoessarily remains 
obeeure. Tbe Japanese apparently have fairly free naval 
aeeess to Guadalcanal itself, and have supported their ground 
forces there with naval artillery fire. 

One hundred miles northeael. of Guadalcanal, a PaciJic task 
force on October 26 exchanged air blo"'S with a "strong'' 
Jap:mese naval force. We damaged one enemy carrier badly 
and received severe damage to one of our own. A second 
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Japanese carrier was bit in this action, and dl11inc the nicln 
of October 26-27, a Navy Catalina 100600 a torpedo at 
carrier 400 miles northeast of Guadalcanal, but reeulta W.: 
not observed. The Japanese may have as maqy aa 11uee 
regular and two oonverted carriers available in the Scul.b 
Pacific for current operations. We on the other hand 
announced this week tho loss of tho W a&p, one of the ne"llll 
of our carriers (but also one of the smalleet). 

In the week's fighting-including air action ~ lbt 
enemy's main base at Rabaul-we aro believed to have aunk 
two cruisers, three destroyers, a seaplane tender, two gun­
beats Md four merchant vessels. We have Mnounced lbt 
loes of one destroyer and a tugboat. 

TM li8Ut Rtmains in D&Ubt 
The Japanese admittedly have large naval forces at thOr 

dispoeal, Md may, despite their highly disproportionate ail 
loeses, turn to a naval war of attrition. They would thea 
seck to make our airfield unt~nable for transporte and bomb­
ers, at the same t1me gradually strangling our supply line 
(which mll8t provide the Gn,mman Wildcats with fuel). 
Under these conditions, they would have little to fear from 
our land-based air strength in the Solomons. 

SUch a picture, however, assumes that the benefita of a 
naval war of attrition reside with the enemy. U not, lbt 
Japanese may try as rapidly as possible to smother our ail 
and coastal defenses Md set up their own air base. In either 
case, the troops on Guadalcanal-their backs to the sea-tte 
clearly our 6rskffered pawns in a type of war which iB oe~ 
to Americans. The psychological repercussions of defeat, H 
defeat comes, are likely thcrelore to be rolatively J:DOre !!eVert 
than they would be after the loss of an equal numberollnlOP' 
in continental warfare. 

8 

War Begin& .A.QOin on 1M BUI'7fl4,-lrtdi4 Jlrmtl 
In India and Burma, where the water-Jogged ground lett 

by the monsoon now is becoming dry enoU«}} to support 
1 operations, the Japaneee have struck at our airficlda near \ 

ChittAgong and Sadiya, and their troops have begun to move. 
A small force of Japanese h$8 advanced northward from 
Myitkyina, evidently aiming at Fort Herta, from whence 
enemy planes might more euC()e88(ully interrupt our air 
transport route to China. In the first raid on our baaea in 
northeastern Assam, with about 60 bombers and fighters, 
the Japanese destroyed several transport planes grounded 
for repair. H is evident that the enemy, even in tim Ions-•• 
a11'aited attack, achieved aome measure of IIUJ"Prise. • 

Japanese troop& also have advanced northward 50 miles 
from Akyab (at the aouthern extremity of the Burma-India 
tiDe), occupying the towns of Butbidaung and Maungdaw. 
While oo more than a battalion of Japan- troops may 
actually have carried out the movement, it is aimed at a 
tense aector of the United Nationa' front-Bengal and Aasam. 

TM Jloundalions of 11 S~ in lndi4 
"'What about India?' is the question which has become al­

most a symbol all throU«}} Asia," Mr. Willkie has declared, 
in reportmg on his recent trip to Russia, the Middle Best, 
and China. AA if in answer to this question, Rajagopalacha­
rinr formerly Congress Premier of Madras, and now, after 
his 

1

rosignation from the Congress, a leader in negotiations 
lor a settlement, has outlined tho conditions which be feels 
must precede any satisfactory compromise. The prcec~t 
policy of repression, be declares, may succeed-but only •f 
the Japaneee refrain from invading India. In the ~t of 
I!Uch invasion however sabotage and interference W1th oom­
municationa ~ould eeri~usly hamper Allied operations. Nor 
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wou.ld IndiA cooperate in a reconquest of Burma, be -. tinuee, unlees the British made it clear that they wer. 1101 intending to reestablish imperial rule over India's nei&bbcr to the east. 
Furthermore, Rajagopalachariar, like Mr. Willkie, 1lll!l the United States to intervene with the British on the India. iaaue. But be baa no illueiona that our country will do anything that might threaten the unity of the Anslo-St.xoa poweMJ. Moreover, be realizes that negotiatiooa with lbt British would be futile, unless the Indian leaders tbemeelvea could compromise their differences. H e ia convinced, bow­ever that the Congreaa chiefs will make conoeesio011 to lbt M~em League, if they know that a national government will result from such a compromise. Unlesa some aueh settlement emergee from the present crieis, he conclu~ hatred of the British will continue to increase, espec:ially in Bengal and southern Assam, where many are comin& to regard the Japaneee as no greater an evil than the British. All important Britiab offic.ial ~ with ID&IIY of u­statemente. On the surface, be declares, dieaJfection is under controL The threatened loogaboremen's strike at C&lcuU-, for example, bas not materialised, and labor at the Tala Steel Plant is now working nonnally. At Ahmedabad, bow­ever, both the textile mill owners and their employees, after more than two months of a combination strike arullock~l, still refuse to return to work; here the Government has apparently decided to refrain from decisive. actioo ~til November 9 the last day of an important Hindu festival And in oertaln areas like the Midnapore district of Benpl, ~£ular discontent remains serioua. Our informant oo~uds --"tliii~t \be undercurrent of tension in the civilian populatlco of Benpl and Assam might be released at any time by • Japanese air attack on IndiA's industrial oentera. 
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AmtMm Btmtbtn Jl4n9e o- CloiM 
Bombers of the United States Army Air Foroe in China 'ed the air war to within a few miles of the Great Wall \f :;' Manchuria when they raided the Lin-bai {Hopei) •ostallation.s of the Kailan Mining Adminiatration on ~tober 21. According to General Stilwell's communiqu6, the raid was most aucoesafu.l; many direot bite were observed in the target ares, and all American planes returned to their 

baaell. • b' ,, Tbe KaiJan coal mines are an IDlportant o )ec .. ve. Operated since 1912 by British intereate, the mines escaped damage on the outhreak of the Sino-Japanese war in 1937, .• • aod eince Pearl Harbor they have continued, without notlcesble dislocation, to produce coal under Japanese eupervision. With an average annual outpu~ of four to five million tone the Kai.lan fields make a co~dezable ~n­tribution to the Japaneee war economy, partieu.larly Sl~ce Kailan ooa1 i8 of exoellent coking qualiq. and thua of bigb value for the production of steel. . . A few days after the Kai.lan raid, the Amencan &II' f?rce struck at Hongkong and Canton. On October 25, American bombers attacked docks and shipping in the Hongko~g­Kowloon area, destroyed 10 of the Japanese fighters wbtch tried to intercept, &nd probably destroy~ 5 ~ore. Tbo next day, October 26, American planes agam.. ratded Hong­kong, scoring bite on the important North Pomt power sta­tion. And later that day the American air force attacked ~he Jap&nee&-held White Cloud airdrome at Canton. 

Ptopk'8 Political Council MuU in Chungking 
Meanwhile the third People' s Political Council bas begun its eesaions in Chungking. Eatabliabed by order or .. the Kuomintang Party Congreaa in 1938, the People's Polit•~ Council bas power to deliberate on all measures of d(llll4ll!bc 

11 

Regraded Unclassified



SfXII!Il'l' 

and foreign policy, and to submit reoommendatione to tile 
Government on the bllllis of its deliberatione. It baa tile 
right to request reports from the various Ministriee aDd to 
interpellate the ollioeJ$ or state. Membera of the Cowxil 
are appointed, rather than elected, and the Kuomintang baa 
the final deci&on upon all nominations. NevertheJees lhe 
memberabip of the Council bae oonsiatently been both • 
aentative and dietingui.ehed, and the Council bae served 11 an effective sounding board (or the expl'e68ion or pubUc 
opinion. 

Rumors of N cw Political A.ppointmenls in China 
The poeaibility of a new po«ition for T. V. Soong, c:mn. 

Foreign Minister, who arrived in Chungking from Washin&· 
ton on October 25, hae been the subject of political spoouJa. 
tion in the Chinese capital for the paet few days, aceordin& 
to an authoritative obeeryer. There are rumors, aa yet 
unoonfirmed, that Soong will take over the post4 of FinAnce 
Minister and Vice-President of the Executive Yuan now 
bcld by B. B. Kung, with Wellington Koo, Chinese !Jnbaa. 
sador to London who Ia also in Chungking, becoming Foreigo 
Minister. B. B. Kung, according to these rumors, will make 
a good-will tour of England and the United Statee and 
eventually will become the Oeneralialimo's repreeentatin 
in Washington. 

Such changes would constitute an important political devel· 
opment. The man who holds the combined Jl08la of Finallce 
Minister and Viee-Preeident of the Executive Yuan is, UDder 
the Chinese system, the chief civil administrator, seoond iD 
power only to the Generalissimo. H. H. Kung is respeo:ted 
for his political views and hia personal integrity, and be hal 
been invaluable as an effective peacemaker between faetiOOI 
and personalities. He bae not, however, been noted !or 
rigorous adminis~ration or for an eagernees to eliJniDale m-
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SIICIIft 
mpetent aesistanta and hangers-on. Soong has served aa ~inance Minister before, and ia reprded aa an able financier 

aod conscientious admi?i•trator. . He is conspicuous for hia 
failure to build up a_ clique an~ his penchant for ~e use of ~ able men. Bia appomtment rrugbt well bring some unprove­
ment in the handling of the pressing financial and economic 
problems with which China ia faced. 

Afl6malh of a Raid 
Six montba after Brigadier General Doolittle's flight of 

bombers peppered the Tokyo area, the Japaneee have renewed 
their attempts to make propaganda capital of the raid .... • 
Arulouncing that American fliers forced down on that April 
18 raid have now been tried before a military court, coo· 
victed and punished, the enemy bas wrung from our War Dt~ent the admissiQn that eight of our airmen are, 
indeed, missing. 

General Doolittle's statement at the War Department on 
May 19 bad led American journalista to believe that "Not 
one American plane waa Joost in the raid," 1 and tbia view waa 
paaeed on to the world. The American admission, aeoording 
to FCC radio analysts, bas furnished Tokyo pro~odiata 
with excellent grist for their efforts to undenD.IIl& world 
ocafidenoo in American newe eourocs. 

Aware of this danger, the Office of War lnform~tioo bas 
endeavored to explain the di!crepancy. In a special s~te­
ment las\ week, the OWl declared that "eecrecy aurro~ 
certain planes which participated in the _Tokyo raid ~ 
highly desirable in the hope of saving the lives and ~g 
the freedom of certain crew members who crash-landed m 
areas controlled by the enemy." Wbether ~t poli.cy baa 
been succC88ful or not, there seems little question that •ta ooet 

'Nr. Yew!: Tt' ... , M.&.1 ~ lOU. 
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in Ierma of public trust of our newa releuee will be app · 
The Doolittle raid itl)elf, however, W88 a military reciable. 
88 a conlident.ial account recently compiled by our ah~tceet, 
makes plain <- Appendix I). ~ 

Chit. Movu T11t0ard a Decision 
Mass meetings and great crowds demonstrating in tb 

atreot.s put dr~atic em~hasia this week on a widening spU: 
between the Chilean cabmet and the Chilean people over lbe 
countr(s foreign policy.. With the pro-democratic majorily 
clamotl.!lg for a break wtth the Axis, a reconstruction of t.b ~binet foUowed, and the notorioue Barros Jarpa W88 ~ 
mistted from h.is post ns Foreign Minister. At the same time 
President Rfoe was given a free hand to form a new and 
presumably anti-f88Cist Government. The men whom Rbl 
hili! appointed ae replacemente, however, have been lliiYihiliC 
but reassuring to the public. 

Barroe Jarpa's sucoeesor, for example, turned out to be 
Joaquin Fernllndez, who did his best to sabotage hemispheric 
1101idarity in Montevideo when he served there ae Chileao 
Ambasead.or. FenW!de"' ambiguoue remarks foUowing hil 
new ~ppo~tment, and his cordial greating in Buenos Airel 
of Rwz Gwflazll, Argentinian opponent of the UDited Slalel, 
give little hope, moreover, that he has changed his politics. 
Whether the Chilean Congrees will stomach this kind of 
"reform" of the Cabinet remains to be eeen when it 81!8e1Dblee 
in extraordinary session on November 15. 

If Rloe fails to secure parliamentary support, he can either 
s~der to Congress or r0110rt to dictatorship. His unusual 
appomtment of General Froi14.n Arriagada ae Minister of 
Economy and Commeroe suggeete that be may be aeekia& 
the su~port of the Army, whose attitude has not yet beeo 
determmed. One thing at least has beoome clear: by bill 
open assumption of peraonal responsibility for Chile's fcft!iarl 

14 

Smarr 
pclicy Rloe baa lost the bulrer which Barros Jarpa repr&­
aented. The Chilean Pl'Wdent now stands face to face with 
the demands of the Chilean people. 

Peru's Communists EfMt'qe 
President Prado of Peru, hara8eed by Congressional attacks 

upcn grafting cabinet members, by a national rice-ehortage, 
lllld by tho machinations of his popular rival, General Urete, 
is now involved in a desperate _,ru. for mass support. His 
laiAlll~ maneuver is directed toward winning over the urban 
lAbor movement through virtual legsliaation of the Com­
munist Party, which, from "underground," has maintained. • • 
impcrtant contaete with the workers. The supp..-d Com­
munist weekly DetMCra.ci4 71 Trabajo baa been aUowed to 
reappear, and the Party itself has been permitted to hold a 
National Congress. 

Prado undoubt.edly hopes that the Communists in tum can 
"in over a substantial portion of the liberal Apra movement 
I rom it.s preeent anti-Prado leadership. If he should succeed 
in these imaginative tactics, the new alignment of political 
forces wiU have significance far beyond Prado's personal 
fortunes, lor it wt11 mean a definite coaloscing.of Peru's pro­
United Nationa forooe. 

Dollar DipW1nacy 
The aUeged refusal of three foreign-<lwned meat-packing 

planta in Bruil to cooperate in relieving Rio de Janeiro's 
growing shortage of fresh meat has led tho Minister ol Justice 
to cite them before the new State's Tribunal ol National 
Security. The companies-Armour's subsidiary in Brazil, 
the \VIIson Company, and Frigori6co Anglo-bad apparentJy 
rejected urgent demands that they supply freshly-elaugbtered 
mest to the Muoicipal Food Commission. 
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The attitude of th- firms, unfortunately eeema 1o ba 
strengthened the belief of many lAtin Ameri~ that Bri.: 
and American corporations operating in their oountriea ba 
heard of neither the "Good Neighbor" policy nor eveo: 
the United Nations. In Argentina, they recall a reput&bfe 
British tnlde journal published an editoriAl oru;. last sp · 
urging support of the Cast~o policy of "neutrality."~ 
Uruguay, moreover, the Swift & Company subsidiary ~ 
reported to have vetoed a plan of the Federation of Mea 
Workers to have employees donate a day's pay for Allied...., 
relief. The company official, when interviewed by unioe 
representatives, was quoted as saying that hill company had 
never hel~ the United States and England, and did 1101 
cue to begin now. 
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THE ;r<lKYO RAID' 
'nle raid oi April 18, IW2, wblob uw te Amerlo.n Armr bomben .ufh at 

&he i!MIWI\rial bear1. of Japan, ht.d multiple obJooUvt!ll: ulde from eueb tpeclfto 
material d.a.m.lrfo M wu planned, U, wu hoped th.l.' the forar would (a) laduoe tho 
Ja.p&DMO to N!e&lJ for bome dotenao oor:nbat ectulpmenL t.bm lo ..,.... u.oder PtGI-
1ure; (b) ioedll an "anxteLr complu" I.I»>ftl t.he J&J)6aeeo people ~emeelv•; 
(e) eocoun-ge our AUI~N; and (d) favon.bl7 lmprw our own public. 

-,.,~ 
'l"b.M thele objedhw abouJd have Lbt optimum e~ ol au.&nmea&, lon.a 

and atdlaOUI p.~tloa wM ~ for the ft!pl. A m.l.a.imiUD n.op o1. 2.400 
ai111 aod a bom.b-loed of 2,000 pouodl.,.... OOGIIIdmd e~~tYda.l; \he plaoe ctac.o 

4 .. beft adapced to lbMe ud otbtt NqU(rtmtDU wu t.ht 8-2$. Two t)'pel oi' • 
~ wit.h f- lba&. oouJd be lltl for txtrtaN low-Wrel re&eue. were ~ 
toelbu&t tbe Pf'OPft' e«eet: • 600-pou.Dd detDolfl.loll bomb &ad a 500-ponad duaia' 
.,_ 

T-iD .... Toqo "CiOa ...,......,..led .......... 10 aplaact~ 
the 8IP-t Oft!' a ~mile fton&. f.a Ofdor IIOt ~ \0 proridt lbe ~ OQT611p. 
bat aJeo to ~l'e&\o aft li:D.JU'-OD ol & la.rctr for. \.baa u:iJt.ed lad \0 diJVW! the 
poaDd fire. Non~milita17 t.arpt..-pt.tt.lcuta.rty lbe Em~• ~were co 
be wktl.r a vofdod. 

P<~r ne&rly three mootba, the ONW"t (vouod me.Jntena.nee meo ed r.rmon!n 
at •·tU .. the aet-utJ llyett) were trained topther t.o a.cble¥"e u nearly perfect 
coordination AI PQI81bte. Pllot.l and navlcatoN •·ere aubJocced to lnt.e~UIYo 
pra.etlce In Cr'OI!I&-OOuntry ftyln& nlcht. nyln&, ar1d tlylns ovu the waw to aceu.tom 
then~ SO operadon whh0\1' radio refel'1!nOM or land:m.arkl. Pa.rtlcular attention 
..,.. placed on lo•· altft.ude approAebe~~, rapid bombinl• and ov..Svo a.c\.loa. 

MechaniCAl cb.&ngee tn &.he U- U 1a wero many and lnaenloua, witb every effori 
btlt1g ma.de to OOMerve wei1bt. and ,,,ae.. Two wooden 60-eallber gun. •ero 
iNt&J)ed in tho plane'• taU, obvlatlnc the need ror canyina an e:ttrt. cunner .&nd 
hit hMvyarmament but. rttalnlnc tM appet.tanet ot protec:doo (N lt. tU11Wid out. 
ao tbfp In the lU&bl "'"'attacked from tbt rtAr), lJat.oft radio lt-tl wve rtiDOYed, 
aad bceaue 01 tbe flte ba:&ud ratbtr than ol tbe nab'- no ppoc.eduaiel other 
t.h&o • couple o1 Landioc.au. • .,.. ~ 

A &.&r. c.o lD~ the plane't ta.e~p1 bowntr, led c.o the iui•"ttkm ol two 
IDfUl btproo{ t&bb aod ODI Ol)lk,_.,b .. rubber lAIIt. 8£aoe ..,.-lew! boalblrac 
""piM.r.lld. t.be Nonka tlfP.lwM Npl.etd b1 a Uplifted li&bt wbkh, at 1,$00 , .... _ ........ depoe"'_,...,. 
,._ ,_ "' ,..... 

lmf04ln OMa'Ol J•.u H. DMflllf: Oo h• approach t.o Japd. Otoenl 
Oroctiuae'• c:ratl ~ o,.., a camouiS..,ed aaveJ ,._,. ucl •• • mulY..IDOt6l"ed 

t .... • 1 rt~~en ...... "' \lit OW.. of ................. UlldCI~ AlaF AJr r.-. 
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land plano; boll, ...... the - wUb the olhor plo-. ... Ulo IIebi,-­!ala' Jodlot•- lll&t .- ootlJb>c _, ._ .. .,. alrwoh n1ooc1 tbt " Anivlq a.ortb of Tokyo, tbe Oeoeral't plane tumod eout.b, ftyb:l1 0...,. .:: from whJcb maDJ' tmall blplan....--apparenU;y ttalnert-bad &diu. &n bact. ,_ cral< &D<! olAo 4pton wllleb Dooli<U. .....,.lend ..,.. T.-,.llllol 
- lo. 0... tllo - ..... u.e Am«lcaD-"'- ,.., ~ clu.ter., thea lowered co l.bt houeo-&oope aM .ud over tM •e.tem ou.-.u, tl the city l11to a klw tt.ae. AntJ...aireran ft.re wu reportod N '*'"' Md ot ..._ eJevaUola, bat ot t.ht Wf'OD.I dthc..SOO. 

LinNM .. & B. Md/lrvt: EaCIOUD.Mri:D& heaYJ but. DOt &oo ......... .,.... fire, LleuiAioaat. MoElroy't plAne anfvod over 11.1 t&rJot.. the Uokowb N• Yard, and releMed ono inoendlary .nd three demoUUon bombe from UOO,:. detuoylac .vayt.hlA& em the malo doc.k, eoveloptoa a J*tWl.7 ~ bo.& 11 - aod blow1D& up a laqo-... Thl>tr mll• awar, bup blllowo ot blot tmoke could atill be teeD ritlol from the t.a.rJel;.. 
C4p(oill C. R. Orltrti"': Unable to .uch 11.1 p:rlmary ...,.,. ol Vol~ c..,w. O.....mc'• tb.lp ....to 110 bombtoa ""' •- a ..,_, C11 -, -SaJtun.,- of Tolt,.o. 0o tbt "-" lour.,_, !laJ>""-ODd p" oomt.t.; two were tbot down. Foi.U lnoeadiari•, dropped "In ~nlll'' tto111 eoo feet, caUM<l eucoee~lvo erplo.lon• tha.t. were clearly rett. by the trn'. M 1 .w. away trom the ~. a lata• CIOiumn ot tmoke WM t tiD owt.lble. ~ .. ll. 0. J..,u: U.~eD&.Dt JOJot!• trn' taD 111\0 Noac u~ l!re aod aiDt Zero fl&bteta, whJch \ht.-y evaded b7 I~PiDI up \be plaot'•lpeed 1o0 130 mph, In a diYI, Over Tokyo, lb~y dropped &wo cklmollt&oo bom.t. oo u. J&PM~M 8~ CompanJ, ooe of them t..u.t.o, in d" cuter ollbe plu\ ud. • btllft!ltO \WO buikliJap. A tbild bomb WN releNed O¥el' & Ulfel iDdlllllW &Ia lo Shib& WAfd. and &Q lnot:odl&ry fell Jn lho reekientSrJ eecUoo Det.t the •ceel plu.1. Ue"tt!l'tOitJ T. LotcNft: BJx J&I}&Deee purtUit.e e&mt In atcM ol tAo Ll-..oo pUt, bul raUed t.o &t~k. A.Du..lrcra.h S.rt, wbkb wu lottua Oftl' La. ~ _...s kl be llaJ>• ftak, wtlh bladt burwiO oboul U.. - ol - -Tbme demolition bomb. 1lfft'l dropped oo tt.ct.orfel lo tM Tokyo ut~t 01» hfl produetnc amoke and tlytn,s debri&. 'no plane'• JnoendJ&t)' bomb ,.,. rtlerMd over \be deoeel.7 popul&Wd Me&or oee.r \be P&~Act. 
~.t D. 0. 8a.U.; WhO. .UU ta.r from \be J....- OOMI, ~t Smith'• ere• plclced. up t.n enemy radJo ptOP'f.m. h ooatlnued 1 .. DOnMl mut.ICAI o«erlngt fOT over an hour, and lbM •uddenly oeuod. An alarm""' b forty-15vt MC:Ooda, followed b7 a 'f'Oiet whLtb tbouted. tJuee word&. TbJII occumd t.bou\. * t1mee: Wore &he •\.&Uoa 6nall7 wu\ oil \.be &lt. Utu-.-.\ ~ .. J)b.oe pr'O«!eded &o Kobe, wb(!~ four Lnoendi&ry oluatera "" dropped aloq: &be water·fi'Oft\, etraddU.ng th~ principal t.Argete. Antl.•irutlt tbe wu lltb.t• aod tbo. only \wo pl.t.ntl enCIOuoW:red-gr.-were eooo outdS.t&Melt. ~ .. R. Jl. a,.,: n• p~aoe not. oa1.1 bombed' rotfS s;., ...,.., ... • • well, mathtne-c:uoolll& a mUH.aey b&rraeb and fi• men. Lleuk!AN\ OtVt bombll11truok • g.u worb .ud a eberuJe&l pl&olo. 
UtlllfiiWI"" W. N. &n«r: Several t.nt-m7 punu1ta Wled Ueu~' Bower"~ pl&oe but IUClc DO &tttmp4. t.o dote. AJU.I• ..acr.JC. ft.re WN ta·kate ._ a tilJik. Sioee a bi.Uoon ba.rTap prou.ekd the prim.u-y ~ ol Lht Yo~ J)oci Yarct., JJenteDMl Dower't bombeT relttMd H• uplotlvee on tho <>cura ~ 
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Ftom. thrte pl.&.oea w·bkh \ook put Lo &bt tllc;b&. DO rtll.abie ' 'acUoo" np«W ~"' ...,._ ~ &. J. Y0r~ l)laM i1 bow!~ t.o baYe heeD toroid to~ \0 8lbma. dut 10 uaupeetedl7 hl1h fuel oomumpt.ioo; tho c:row ftf't iotemed. Utlllen&nt. 1), £. Uallmarlc'• bomber wu 1.111~ teen by oot of tbe other eren ov~r Tok,ro n..1• No report. bM enr btf:D obt.altaed from Ueu~l W. 0 . F&tTOW • 

crtW. 110r ,_.. ....,, &pp&teDUJ"."" ovt:r .-wsn.,. b7 ..a...-« *liP'" 
lh.t•v R•t.tont.t 

Nea.rt.J nuy plane. on I tot approach t.oJ~. baa reponed t.beaf(bli.n& ol oa¥&! ud -.rcba.Dl ~ lD.IUUIIft~ tma1l a.bJO& cnl&, &11(1 & D$btr tJI ~ pla.oa Yet. 1.ht J•Pfol*l a:ppa.rtcu.t, were ontfl"Gl.1 unpft'P&n!d for 1he auack . Either tlw:lir d•min&Lion o1 infonu\loo wu faulty, or the eomaounka$.1oo •1•~ ltm had broken doWD completely. 
At ow pa..a. ~ o•• \ht OOUA""*"" f...-...n l• U.. 6eld tooted ap ud -.rtt~L batk w wort" undlil\wbed· y(lJa,&vw waved from \he ~M; a .,.....,, <•me OC>ntinuod fie ;Lay; and In c.ht dfM\&I.Iee, tnJnln& pl&.net took olr &Pd lt.ndotd, •P~oll.J unaware ol &D.1 d&npt p~t.. 
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APP&NDJX II 

TRE NEW ORDER IN TRE PIDLIPPINBS' 
T he moe:t detailed loformaUon wo poeiMJ on &.bt &Ot.u&l fuoetiooibl ol tbe 

Jap•n• I O\·emmeot. of the Philippine. hu juet been mttde avafi&ble t.o t.»41 
tho JAp&nti&e tbemee1va... Sparing ua even tbe lnooovtnleooe of ~. Qe 
toerny hu publkhed bll O,#tW Jotm•Ql of eM JapoftCH Mil~ Ad~ 
In ehun~y but. laklllclblt En.aJ.S.h. The Jovrf44/. covtrt 'bt period ftOID J.aur7 
2 lhroucb May 31, l;.t2. 

....... "P~n.,atr.~..._.,.oe.., .............. 

Abo/--
, . ..... iD U. ~LI'f'll antr.QplllleD .. IlK liP bJ' tbe ..,.., iD U. r.u.o.s. 

_ ... - .o much oo U¥ ort&taal ,...,._ M oa \I'M fa.IWW.. wNt. w~ 
..,ucr ~· .,. ro~~ow«~. Martial Jaw ,.... o1 ~ • D.DOWJCeCt b7 u.. 
J~ (iotn=; cfw.to41ef, Lleutecaot Otoen1 8~ M IOOO M MuDt, 
a.ud wnow:Kll.o& d..iltlte1.IWtrO oooupSod. P'our ~ l&._, oo J&o\1.11'1 7, lett, 
tbt llr~&. ;cepe nrt; taken tor the inltallatlon ol a Japt.o....-ooat.tolled IOYenu:Dent. 

Tbeiooal ct.Od.idat.t, Jn thil..., WM Mr. Jorp B. Varp.e, former eec:re11ty 
so f"Nlldeni Manuel Qut!aoo, 

Some two .,....,b laW', Mr. V&rgu, fono.iQ8 ao ouLUoe laid dowa by General 
H_.., ..,noun..cJ LIM "Artlcloo ol OrpoiaUoo olll•• Phlll.,U.. Coucdl ol 
llulo''· Leo>..,, ........ oll..,.__,. dloWrb LIM lllloclo ollhe Cou..W..., 
lllo Com•• ,.,..-ID.olol<t ~bod .., a<du lo lllr. V&~p~ "-.ioc bMM 
........... "' ........... loPWI ... - ... ...t judlolol __.-. Thlt .... 
... 14<! --""""- bo .._.ed, 00 .. Af!tivit.ief ol t.bt ~tift orpzw &Dd fuclkW oourc. lo U. ~ 
piDfll tbaD be bMed upoo tbt orlnl:o& lt&Wt.e., ~ ~ a.od CW1.CIII» .. • 
uotU fW't.bu orde.........,.OtMW Lba&. the7 are no&. lnOON4et.eat witb Uae p:reeeo&. • 
clrouullltancel uodu lbe Ja,p..neee MIUtary Admlo .. tra~loa."• 

(b) "The RxeeutJve Comrru.Joo ol t.be PhWpplo• mlJ enaet. new atat.utee a.nd 
ordlr~aoce~ tllbj•d IQ Cite op,.,...aJ oj 1M CommoMcr4..-CAtq!' -fl'OCD • ttud,- of , ... 1~. Jt booomol c&.r ...... t.be ~~ ..... belo 
~ beD oo. wba& U.7 deec:ribe aa '"t.be reoontioo ol educ:Mioo"' iD st. 
I'Uipploa Ia LIM....,. ol Ullo _.., U..1 ial0114. Ia LIM laopap ol Mojot 
o-nl RaJUhl. "14 mob lhe peoplo IIDdomaocl U.. poollloo ol LIM 1'111Uppiaoo 
M a member ol U.. EM\ Aala Co-Prolperity Spbert; t.o eradJca\41 tbe old Idea of 
1M reltanoo u;poo lbe Wt1~n oaUooa. t~~~pedaii,J upoa t.bt 0. 8. A. &nd OI"Mt 
Brtt.Jo; t.Od to toner a Now J."'Jifplno eul ture bMod on tbo ~elf...oon.ctoliiOeee ol tho 
people u Orien\&1&" 

A aomewbat more t101Dbrt1 note II atruck b7 Major Otoera.J Hay&lb!'a turt.bor 
detbsatJoo Lba.' the PfOCJ'&G' wW eodeavor 11&o •vat. t.be mort.llt of tM peop&o, 
al 'lac up overempb.M:Ia on m.aierialilm t' aod wW "lMpl,. tbe people with UM 
tplrl& \0 lon labor!' Na~y. tbe Japa.oe~~t trW U.O '1•~.,. 101 lbe di!lllioo 
" ... J_ w.c....."' u.. I'IIWpPa. aad lo-u..-ol f!oolloL" -... The Jnntol. 11.11'0iabet addltloDAl i:DdicatJoo o1 wbM. \be Jap&l*l inted. for 
PltOfppl:oe ..,;eult.urto. Aooordlq, at;tJn, to M~r Oeoer.a Hayuhi, f"CCO mucb 
lmportaooe. hM been at.tMiaed to t.bo productJoo ot CtOpt for uport to 1.be UnJt.ed 
8tatee, •• ll'llc.e.d, HayMbl lntJmat.e~,, more lmporV.Dee tnUllt be au.aebed by tbt 
11iUp1001 co produe:iq for Ja,p&n. " It. ia m1 ooovlet.lon." be told tbo MM.tilbled 
naUve provlneial 1ove.roo,., ciLy marors, aod ..,..,.uttll, " tbat in o.rdor to 
er.dloate tbo depeadtaot upoo the Americao market aod t.o ma.ke an adjutme.at. 
ot &he u oc. a,ricWt.u:ra.l produce.. it It Ute,.,..._ wat \0 eli"*' tbe ~~ INJOr 
'Crical .. rol ""'"'""" laiO u.. plaolla& ol -- - • . ....... ~,_. .... .....,... ...................... -... ...... 
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SmBII'l' 
BayMhl apponoUr r- - dlllkullloo Ia -., Cot ,._ ...... _ ..... dodarod, - .... "'*-"17 ct .... l'lllpiao ~- ... • .,. the pot.ti'IUAlJ\lel ollhfl OOUDU'J for OOU.OD srowtnr, -.,d, t.betefore lt ...... tl &.o your future eft'ottl that. tbe pla.nUoa or t.belr (llo) proche~ wiD b..:::':.:: aad eaooul'lpd amoc.a \be IanDen. u 

Pro_ .... 

Tho propq .. da ,..holque ol lbo J•- lo the PhUJp~ ..,.,...._ _,IJaliT lbo .... lloe .. lD olher .,... they ~~a .. ....,..-_ n. no..., &..t,.. Co-1'1-ltt 8pboft 1a ~-. """ u.. .. u- .,. ....._ to t.bt put. the7 are eapeet.ed to pLay. "8elf.-ooklna matenalkm" it u~ and the moral beautl.oe of hard Labor u. extolled. Bowtvll', lou..~ op«illo etlorllo betoc made lo cleotrot .U boado o1 lotalt7 1o U.. llalW"""' ...S tho t1oome ol "Yaokeo 1m--" Ia ........,117 .......,_ Ja 000 -and proclamatSoo .tt.tr anotbtr. 
Typical were lM n~miU'b of t.he Japa.ntee Chkl ot SWJ on Ftb:nl&tJ 1, lto; .. ,.. W lbe Phi:UpplM uw.ct.. lbe wv _...IDM.Gll.O ettab~Wllbe ...._.._ .. Fill.,;- ... --.. tba - o ....... fMt ... Co-l'nlopem, 8plooo, makins a cleu ••HP of aU t·hl uploltatloo.s, oulrt.~t~~, loauJUI, and dfp.,.,.._ oaUMid by the Amtrie&M dwing the IM\ forty7ttn." 
laW:r oo In &he ~&&De epeecb, be aaJd: ' 'Tbe OOU.IM whicb 1M~.,... fc&w lA U. fut\tl't w1ll be tbt CIOW'M &.o NCape from her formor poiiUoo .. 1 • tlve of the capi...U.m and lmperiallam of the Unlt.od S&.t.tet, to liquJc!At.t tbtiWII­ur&l ouH.urc borrowed from a f.araway ooun.try ud the l:odu.trl&l orp.o.lu.tloe•• coloar ot a torc.lgD power. &.o "'tutu t.o u.. OficiAIJ teu:w. of u on.w,...,. abakillc ol' n.of1.7 &Del &he depeftdeftt IDID'WitJ, &o ref'onD \.M llat.iiJMIIife hq t!mplldty, aod to reorp nbe tndu.tt.riee which wUI make pot~lble tbe OOOfltrit.IOul thi.s «Minlry with lt. ne(&hbort. We bellove t.bat. • nadoo wbJcb tndlllpllaJlftUJ' drc.e., Dlce food. pb,Ucal ea.JoJIDtllt, a.ad exptGIInl.uhSor~~ eu •• .._.. Ia ~ • RtoD.& aaUoG.'' 

RuUto,.t• 

Tbe New Ordof lo tbe Pblllppboeo Ia - ._...117 uJo1(o& _....., -aJlJo&. 0.. Febn~Ary 2, tho CbW of Stoll ol tho Ia- y,... -plalold: .,We lmow th&t. thero are tt.UI eome people wbo tprea.d mallclot» tDd •Urttt groundloN rumort In tb.lt oou n try, atld t.bere are •till .ome people wbo ad • •~lief or loteoct &o cauee dilturbt.nce; aod, furthermore, «MMLLDIWIU .a...._. la .. b ..... ,.. aetlritlel ba ... rtPJM. '~beN peopM .... dolq _, IIIla .. the Fillplnot aod to lbe futuro of the PbUipplnCII than to tho J•pa.~• tot'Mi and theyabou1d be dcMribed u t.raitort or enem.Jee ot mP"'k:l~tf. 
"Putkulady, 1ba rumo< ot lbo -- ol tho - ~- Ia oMo _,..,. .. loo &bMtfd to be doaled, ..... ahalll&ua:bl"'l7 cUor<prd K.. A lauJhlns d.if:I'C!I.ud of a.cw..a Pillplno reliatanoe, however, dOOI DO'_. to bo Japan4110 pol!oy. ExeeuUont &nd IIC!Dt.etleet an ao&oed four UIIWIIID \be,.,...._ On Ptbr\W'f II, Oom.J:qo Of.ta a.Dd two othtn are rtpOfled • ......S lilt ldktl .. lo!urioa upoo a J- ..WI«, 11AC1 -· W.Oaol IIJalalp, .,. mot for llettlt~~ Art~. Tw-en,r-teve;o otbe,.. are anoounoe!d u bavlllll NOiind 10vere puallhment for atoaltoc from buUdloca eea1od by W J~ ~· 01 

22 

• 

BRRA'n,J;\1: Jo tbe lese'Dd of tbt IIUo:P oa tbe ''lodia-8uro:t.6 Bordtrlt.Dd,'" pub­IMbed In TM W'dr 17tU Wed, Oc&.ober 16-22, Lbe wordt "pack tn.ll' ' aod "foot pe.tb 11 ftre tra.o~~poecd. Tbe datbed red Uoe aboWd ba •• tod.leattd "f(IOC. J»tb'" ud lbe do&*tet red liM, 10pa.ck VeD. '' to \.be &en. p. ~ 1Uidtt ., .U\el'll&tl..-e Rou.W.. (b)," •·'fOOt tnn" • hould reid ·~ .....a .. 
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TO 

198 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATaQotober 30, 1942 
Secretarr Morgenthau 

You m&1 be interested to know what haa been done during 
your absence {1) to make the public conscious of the war 
financing problem, {2) to emphasize the need for greater t ax 
revenues and greater individual thrift, and {S) to proaote 
the idea of a ependings tax. 

I - Speechu: 

1. Dan Bell •de a •jor speech to the lnnst.ent Banbre 
issooiation in New York on October 19th, showing the 
vastneaa of our war financing job, restating the ideas 
behind the apendinga tax proposal&, and outUni.ng the 
Treasury ' a financing policy. In particular he made a 
strong and definite etatemant of policy on the 2% 
intereat r ate and the reaaon.a • Ill low interest ia 
important for the banke and for the country. 

2. Rudolph Paul baa made a eeries of epeeches, notably 
to the National Tax ieeociation in Cincinnati on 
October 22nd and to the Iowa Bankers iaeociation at 
Dee Moinea on October 27th. Bach of these speeches 
baa lhown the inadequacy of the naw tax bill and the 
urgent need of a apendinga tax. 

3. Harold Grana went to Chicago to outline the war 
financing problea to the General Federation of Wo .. n'e 
Clube on October 16th, and eaphae i&ed particularl7 
the need of acre tax rnenun and leu ependi~. 

4. John Sullivan epoke to the Saving• Banka iuociation 
of the State of New York on October 27th, pointing 
out especi ally .the fact that individual taxes have 
not yet r i aen as much aa individual inooaea. 

Regraded Unclassified
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s. i t tlwl War Bolld Conterence at lanau CitJ 
Mra. Korgenthau apob ot tlwl nud of cuttbg 
down apelllliug. Kr. Grana aaid the TNatlii'T'• 
probl .. waa to aupple .. nt preaent tax reYenue1 
and War Bond aalea without jeopardi&illg the Yaat 
Yoluae ot aaYillga now accu.ulated in outat&lldillg 
bond a and t&Yillgl aooounh . 

6. Mabel Newoo~~er hea b11n aldng a aeriu ot 1p11ohea 
on the inadequao7 ot the preaent tax bill and the 
n11d tor a apendiuga tax. 

II - Writera: 

1. Harr7 Sohei'IUll hea been here gettiug •terial tor 
an article on intlationwhich be hopes will appear 
i n the Saturdq beniug Poet. 

2. Stuart Ch&ae hu betn here and hu ehown 1111eh intereat 
in aupporting the Treaeur,r'a ge111ral position with a 
magazine article, poaeiblT to be published in the 
Reader's Digeat. 

S. Harold Mager, whoae artiolea in the Nation and the 
New Republic rou -.y remember, baa been workiug here, 
not OlllT helping with the writing of TreaaU1'7 apeeohea 
but alao prepariug artiolea ot hia own tor the Nation 
or New Republic on Treasury aattera. · 

III - Kotion Pictures: 

1. Lowell Kellett baa tinal lT agreed to let ue haTe 
$20,000 with which to re .. ke t he Diener fila of laat 
rear, "The New Spirit" . The new portion ot the tila 
will e~haeise the need of eaTing to par taxea; the 
laat three minutes ot laat rear'• tila will be kept 
and ueed again. We haYe authorised Dianar to go 
ahead with thia project and to aubmit a aoript and 
aketohee ae aoon aa possible. In addition, Lowell 
Mellett 's ottice ia willing to make two two-minute 
abort aubjecte dealing with taxea, although we were 
not permitted to uae Dianer beoauaa ot the expense 
iiJYolnd. 

-

••• 
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IV - Folden: 

1. i new •ltDow !olll' Tax11• folclu h DOW i a ita tiaal 
atagea before pri ntiDg. Thia will not onlJ contain 
tbe uaual tablea of taxu clue on llaroh 15th, but 
wil l oontain a brief appeal tor aaTi Dg ancl a brief 
outline of the Tax SaTlllgl Notea. 

2. The booklet tor Treaeur7 emplo7eea, whioh 70u 
suggested aome tt.e ago, i~ now ready in manuscript 
form tor 7our approTal. 

V- !!! Su ing• ~: 

1. i tolcler on the Ser iea i Motu ia now being prepared 
b7 the idTertiaiDg Council, with the Treaaury'a help, 
with a deadline of Nonmber 20th eo that it can be 
included wi th the 7,200, 000 inoome tax notices that 
will be mailed on December 15th. 

2. The i dTertiaing Council haa prepared adTertisementa 
on the Series C Notes ancl ie auppl7lng the VictorT 
Fund Committees with material tor reaching corporation• 
throughout the oountr7. 

Copiea of the Tarioua epeechea made during 70ur 
absence are attached herewith. 

.• " 
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AD&l7et• or l!!x:potUH to P•J"l"oll :S.•lnl• Plana 

October 24. 19112 

.. 
Wu.ber a.xpoet4 

to payroll 
•••tna• pluaa 

Yotal millibar 
I.Dtl>t 

OOWitr]' 
( ootl- tecll 

Pa rt A • 8UIIIIIary by lf\UIIbtr ot Organhatlont lxpot~ 

I , 8ut1Dttl organization. 

(11 Ptnu w1th 5 ,000 U>J)1070U or ao~ •••••••••• 
(21 Ph._ I with 500 to 4,999 ••~lo,ttt ••••••••••• 
131 Plraa wltb 100 to 499 emplOflllooooooooooooo 

(41 Subtotal- l arge tina•·••••••••••••••••••••• 

151 1'1 ... 1 11'1 tb l tll tb&.D 100 taplOJ'tllo o o 0 0 0 0 0 0 0 

161 ?otal bua1n••• or~•tloaa •••••••••••••••• 

n. Oovam.ental org.a_nl.zatloo.a •••••••••••••••••• , ••••••• 

III. Ora.Dd total • •••• • •••••••••••••• • •••••••••••••••••••• 

I . 8ut1n•• • organ11attona 

(l) Pt~• with 5,000 eaployeea or aort •••••••••• 
(2) Plr.t with 500 to 4,999 eaplOftllo•••••••••• 
(3 ) Pi~• •1tb 100 to 499 .. ploy•• •·•••••••••·•· 
(4) Subtotal. large rtra. •••••••••••••••••••••• 

(5 ) PU.e • 1tb leta than 100 t llplO'J''"'••. •• ••••• 

(6) ~otal bue1n••• org&Di&atlone •••••••••••••••• 

U . OovtrmMntal orp.nl&atlona 

-----J lJ Federal Oove~t•••••••••••••••••••••••••• 
(2) State and local gova~nt•• • ••••••••••••••• 

(5 ) !ot&l aovara.ent&l orsanlaatlona •••••••••••• 

lit. Ort..tl4 total •• , •••, •• , •• • ••• , ••• •••, •• • ••• • •• • • •• • ••• 

488 491 
za-5~4 ,321 ~,878 

2 .~22 

~.~4~ 34,691 
122,762 • 
15~.105 • 

• • 
153.105 • -

7,877,131 • 
7 ,,00,722 • 
s ' :ill~ ' 409 • 

20,721,262 • 
~.~.818 • 

2~.756,o8o ,2,400,000 '!/ 

2,1E.l.,l}l ... ~;600,000 !I 
1,~2~ .~~ 2,zoo,ooo 1 
, ,576,5:;4 5.?00,000 

2M}2,63:4 g.zoo ,ooo !I 

_..;, 

f'N.&.ul")' Depart.e.nt OotoMr 

!/ bcludaa agricultural aapla,.ea, • . ulta.-"7 tJo&raonnal, eap101•U on WPl or J'YA or CCC project•, 
propr1atora, ttra --.bera, .. u-nployed,, caaul • orkara a nd ~raou 1D 4~atte H rvlee. 

• Data not u a.U able. 

Pere.ant 
or t otal 
u:poa.-4 

99 

tt 
87 

• 
• 

• 

• -

• 
• 

-..!. 

• 
• 

75 

81, 

..E 

~ 

...n 

,0, 19112 
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PlJ'u ll>lp10J1Dc 500 hraooa or ·- ParUo1p&tlaC 1a POJI'Oll I&Ytap Pl&u 

(u ,.. __ liJ t» War a .. lae• SK!t•a S\atoa .l4>11Dutntora ) 

' 
A.lll..,...• •• 0 •• • •• 0 •••••••• • • 

A.rl&OO&o • o • • • • • • • • • • • • • • • • • Attu•••·. •••• , ..... , ... ••• 
lorthtrD California ••••• • •• 
Southern cal1toro1• ·••••••• 

Colora<So • •••• •••••• ,, •• •• •• 
Conneot1cut ••••••••• •• • • ••• 
Delaware., •••• • • , •••.••••• •• 
DhtrJot ot Oo1Wib1& • • •., •• 
Florida • •••• , ••• ,., ••••• • , , 

o.orc.1• ••••••••••• • , ••••••• 
Idaho., •• ,,,.,,,., •• , •••••• 
Ill1no1a ••• ,., •• ••,, •• •• ,., 
1Dd1&0& •••••••••••••••••• •• 
I owa •• , •• ,,, ••• , •• , ••• • • , ., 

l.&D.Iilfo t 0 t 0 0 0 t tIt t t 0 to 0 t t t t 

leDtuolrJ •••••• , , ••••• , ••• •• 
Lou.lel&Mo, o o o •• o o o o o o o o o o o 
'Latn. ••••••••••• • •• 0 • 0 0 • 0 •• 

bf'Jl&tld.o o o o o 0 1 o 0 0 o o o o o o o o o 

XaaaaOhUIItt looooooooo••••• 
•lohJ.&IDo I I I 0 I 0 t 0 0 0 0 0 0 0 0 tIt 

!llnneaota •••••• 1 •• o, ••••• ;. 
M1ea1aa1pp1 •••••••••••• • ••• 
Kleaourt ••••••••••• • •••• o•• 

~ontana••• •• •• •• ••• • •• • •••• 
Webraeka •• ooo•••••••••••••• 
WtT&4ao••••••••••••• • •••••o 
lew Haaptb1rtool•• • •••••••• 
••• Jtr••1•••••••••• • •• • •• • 

••• .. ~loooo••••••••••••o•• w .. York••• • ••• • •• • •••••••• 
Worth CarollD&ooo••••••• • •• 
lorth Dakot•••••••••••••••• 
Ohio •••••• o •••••••••••• ••• • 

Otrlah-.. • • o • • •. • • • • ••••• • • 
Ort.aoo ••••••••••••••••• o ••• 
PeDD•Jl•anlaooooo•••• • •• • •• 
tboda I t l&n4ooooooooo•••••• 
South Carollnao••••••• • • ••• 

South Dakota•••••••••••••• • 
'·~····oooooooooooooooooo 
te.ua •••••• • •••• o •• • • • ••••• 
Utah. • •.,, ••• • • o •., • ••••• o. 
Venaont ••• , •• • o. o ••• • • o •••• 

Vtralnla •••• • ••• • •• • •• • •••• ••ab1;tton. .••••••.••.•• .••• 
Weat V ra1n1&o oo oo•o••••••• 
W1eoon•1o • • ••• • •••• 1 , , , •• o. 
WJO~&• ••••o•o•••••••o•o•• 

Ala.a.ka • •••••••••••••••••• •• 

R&llroe4t •• ••• • •••••••• • ••• 

tt\&1 •• •• ••••••••••••••••• • 

sa. .. or ruw ii& Piii"Oli 
••1¥• pl• . 
' 

. . Apr 18 ' oot 17 1 Oa' ~ 

• Ill ~ ~ 1~ 17 

~ 122 ~ l2l 

1~ 31 31• 

ltA 1l~ 1~ 
~8 "~ "~ 
84 12) 123 
11 11 11 

'n m 481 
lU 

22 29 31 

~6 
~ 

~ 

1~ 
f§ 
J; 

2~7 m ~M 2Ii 81 81• 

1H 
n 

10~ 1)1 

' 24 

~ 

2~ 
,i 

190 

4 
21 

1~ 
5 893 ~ri 759 

10~ 136 
0 0 0 

lo12 "'' loS~ 

~ 
6n 6R 

5i~ u u 81, 

5 8~ ld ~ 113 
10 10 

12 12 12 

4' 109 110 
13 

J1 ~ JZ 
]. 4 

3 ' 
,. 

_!21 .J.Qi _!21 ... ~ Wf£ 

(aatlaot.4l 

70 
i4 
17 

hl§ 
• 

1n 

tt1 
123 
11 

~z' ~ 
25 
lo9 

ra 
109 

m 
81. 

~ 

2~ 
32 

191 

~ 
0 

512 

I· 51 

~ 
" ,3 

117 
10 
12 

110 
13 

1~ 
' 
' 
~ 

~ 

-OIU'J O.par_, 

• Dat.a a.re tor Ootober 17, la&-oll • • ao Oo....,_r 216. Nport ... ,....,...._. 

• ,.,..., .r can .. .,. . • • Apr 18 Oa' 17 

~ " 100 
100 
81 

" 
~~ 100 

1~ 2& 96 
6o 91 

70 100 
100 100 
70 n 53 
50 

92 100 
78 ;2 
~i 100 
77 100 

70 ., 
'i 100 

~9 100 
100 

13 92 

~; 100 

1~ 100 
91 100 
74 " 100 
8o 
71o 

1~ 
97 - -8o 90 

61 100 
87 100 

~ ~ 
100 100 

l 90 
97 

100 
100 100 

·~ " 100 
100 

1~ 25 

100 100 

~ ...21 

.Ji .a 

6i•i1111 
P'?' Oa, . 
' 

" 100 
100 
81 

100 

100 
91 
1~ 
91 

100 
100 
86 

~6 
100 
100 
100 
100 
100 

" 100 
100 
100 
92 

100 
93 

100 
100 

" 100 

;!I 
~ 

100 
100 

~ 
100 
92 
~ 
100 

100 
100 
100 

1~ 
].00 

~ 

..D 

. 

Oa- 30. 19112 

Regraded Unclassified



203 

Pl ... llllp10J1Da 100 '• 497 Por1 01>1 l'lrllelpattac lo PIJ1'011 Sa•~ Pllu 

(.lo rop..- 1>7 U.. Wu Sa•tac• l~t•o St&to .ldalo!ot rot-) 

I u • et tliU iiU jiijiOli 
• !iN• plw 

I 
.. pr. l . 

I • 18 I Oo• 17 I Oo\ 24 

A la-o..-. • • • • • • • • • • • • • • • • • • • • 1! zzg 2~ AriiOD&t••• ••••••••••••••••• 
irka.n••• · ••••••••••••••••• • • 

7~ 56 
•ortbt rn Ca11t orn1• ••••••••• ~ l,m Soutbtrn Ca111orn1a, • • •••• • • 1,029 
colorado •••••• •••••••••••••• 11, 1,6 ru-Conneotiout ••••••• • •• •• • • ••• zn ~3 n.tawar••••••••••••• •••• • ••• 58 D1atr1ot ot Oolu.bia ,.,,,,,, 

t4~ 2~ 1i2 nor1.4.a ••••••• • ••• • ••••• • • •• 2 1 

Otor11• ••••••••••••••••• • ••• lH ,91 ,91 
Idaho • •• , • •• •••• •••• , •••••• • '1 1,~~ 1,d~ Jl11no1•••••••••••••••• ••••• 1,t~ lD4 .1aAa •••••• •••••• t •• ••••• • • 

~ l Oll'& ••••••••••••••• - •••••• • 165 204 
l&JlMI, • o,, o • • •, o o o o o o o o o o o o 276 286 287 
~lntuok7•••••••••••••••••••• 1,& 206 210 
Louit~ ••••• • ••• • •• • ••• ~ •• lu rn 277 
·~ ....................... 17i !lla.rr l.t.D4 ••••••••••••• • •••••• 17'7 ,,0 " Yalt&OhUIIttl•••••••• ••••• •• ~9 l,o85 1,102 
Wlohlsan••• • •••••• • •••• •••• • ,1l qf ~ l l.D.D110ta • o • t • o • • • • • • • o • • • • • 
Klttlttlppt ••• • ••••••••••••• 

~~~ Kletourl •••••••••••••••••••• 6'14 676 
Montana •••••••• • ••• • · •• •••• •• 40 49 49 
••~ratka.o•••o••••••••••••• • 1~ 125 129 
Nevada, ••• o • •••••••• o. o •• •• • 20 20 
He• u._p•hlr•·•••••••••••••• J~ ~g ~~ ••• J•r••7• •• ••• •••o••o••••• 
••• Mez1oo •• •••••••••••••••• ~' '·ill 

1>1 
••• Yotk• •••••• •• •••• • ••• •• • 2,~ '·m Jorth Carolto& •••••••••••••• 282 
Jortb Dakota ••••••••••• • •••• 1,~ 20 

1,6;3 ~o. • • • • • • • • • • • • • • • • • • • • • • • 1,624 

Oklaha.&oo•••••••••••• •• • ••• 1&& ~ 298 
0NtoG•. 0 •••••• 0 •• •• • • •••••• 211 2,m PIAniJl•~•••••••••••o•• •• • 1.682 2,210 
Rhod• I el&Dd ••••••••• • •• •• •• 154 ~~ 270 
S.OU.tb Ca_J"'llAa ••••• o •••••••• 71 155 

Soutb Dakot• •• •••••••••••••• 21 

~~ ~ ftnn•••••••••••••••·••o•• •• • 192 
t'IUI • • o o • • o • • o o • o o o o o • o o o • • ,26 

~ Ot&ho. o o •• • ••••• • ••••• o ••••• '6 ~ VtJWorat •••••• , •••• ,. , •••••• • 59 
Ylr&1D1a ••••••••••••••• •••• • 281 400 400 
WaeblCf!OD• ••• ••• • •••••••• • • 2~ Uf '?2 •••t V &ln1&ooo e• orooo ooo oo ~~ fii Wleoona1Do • •• • •• • ••• • ••••••• 469 
WJc.1as •••••••••••••••• • ••• , 17 2' 
.&latlra ••• • ••••••••••••• • 0 ••• 2 2 2• 
Ra1l~oa4• ·•••••••••••••••••• __...ll2 __...ll2 __...ll2 

t.'-1 • •• ••• ••••••••••••• •• • • .!l.W. ~ ~ 

,_....,~_, 

I 

Toiil .-r 
or ru.. 

l ootlaated) 

2~ 
117 
70~ 

1,17 

~ 
87. 

197 
211 

416 
H 

2,~~ 
'05 
287 
285 
,2, 
189 
405 

1,5,2 
1,~ 

102 
&76 

~9 
1~~ 

~? 
42 

4,227 
5 1 
20 

2,195 

~9 z.m 
~0 
178 

5~4 
1,na 

!fu 
428 
'52 
~~ 
2' 
2 

---E 

28,122 

• o.-. an , ., oet-.r 17, S.....olt. aa ao o.•ober 24 report • • noel'f'M. 

hro•i if iiiii &'iiii jiJiOiU 
• !1M! p'•· · 

Apr. 18 1 Qo,, 17 I . Ooi. ' 

ra 
88 88 

100 100 

n " If 1gg 

8j ll n ~ 
70 100 

~ 
·h 

1~ 

* 
94 

100 
87 

100 
68 

n r 100 n 
~ R ~ 

~ 71 n u 84 tt to n 100 

82 100 100 
76 91 94 

b ~1 71 
97 9~ 100 

~ n ~ 82 
70 1~ 100 
51 77 

1&8 ;a 85 
72 100 

f~ ~ 
100 

~ 

e 100 100 

z~ 4t 100 100 
So 91 91 
66 9' 9' 66 100 100 

~ 69 70 
69 70 

'14 100 100 

100 100 100 

..2l -* ..Jll 

~ .u .!i 
• 

Oet eMr ,0, l'JIIZ 

Regraded Unclassified



204 

MEOORJ.NDUJ.I FOR THE SECRETARY. 

October 30, 1942 . 

Mail Report 

Although mail receipts covering two weeks are 
abstracted in the attached pages , there has been prac­
tically no change in subject matter, and only a slight 
shift in emphasis, particularly along the line of 
taxation comment. 

Since the tax bill has become an actuality, definite 
inquiries about liability and suggestions on collection 
are greatly increasing. On the whole, the bill has been 
unfavorably received . There have been 11 unfavorable 
letters to 1 favorable , and 6 of comment without special 
bias . This ratio does not include the many letters which, 
without specific reference to the bill itself, oppose 
higher personal tax . There have been 17 of these to 4 
which recognize the need for such taxes . 

The abusive , anonymous mail is definitely up, and 
almost all these cards and letters base their attacks 
on the Secretary's advocacy of higher taxes . 

The Victory Tax elicited 10 letters of op~osition, 
an occasional word of approval, and 20 auggest1ons for 
collecting the tax. Conscientious objectors w~e quick 
to ask for a tax equal in amount but different 1n name 
and purpose. 1 number of New England oorrespo~den~s 
have forwarded copies of a full page article, ~ Dls­
honest and Disastrous Tax Bill", which appeared Oct. 19 
in the Standard Times of New Bedford, Mass. There were 
13 endorsements of the Ruml Plan, but the Sales Tax 
slipped into the background - the few lette:s comment­
ing on it being about equally divided in op1nion . 
There were the usual suggestions for exemptions and for 
additional sources of taxation. 

4 • • 
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~morandum for the Secretary. October 30, 1942. 

The Bond mail has somewhat lagged. There has been 
scattered comment on Christ mas sales efforts; on com­
pulsory savings; and the unwarranted cashing of Bonds. 
An unusually large number of inquiries deal t wi th the 
taxability of the Bonds , and there were more suggestions 
than ever before dealin~ with the use of Bonds as col­
lateral. Other suggest~ons included : simplifying 
orocedures for redeeming; reducing the cost of redeem­
ing; issuing $7.50 Bonds as Christmas gifts; and 
encouraging the payment of interest, dividends, etc. , 
in Bends . During the past two weeks complaints totalled 
65, all but 14 relating to delay or redemption. About 
one-third of the complaints came from employees of the 
l'lar and Navy Departments . Otherwise, there were few 
complaints from Government employees. 

In the miscellaneous mail there was one complaint 
against the Secretary's t rip abroad, two about Mrs . 
Roosevelt , and two about Wendell Willkie. Ther e are con­
t inued r equests that we deny the rumor that bank accounts 
will be frozen or seized. Opposition to Labor has been 
less pronounced, but pressure for Government economy is 
definitely increasing. Mail relating to wage stabiliza­
tion is also gaining in volume. Silver again has appeared 
in the mail , largely as a result of the ar t icle, ·~elve 
Men Against the Nation•, in the November Reader's D~gest . 

• • • 
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J. F. Bruna , Rutherford, N.J. • • • In 1987, when the 
Social Security law went into effect, I was an officer 
in a small corporation. In 1988 I took over t he con-

206 

cern for ~ interest. I contributed to the Social 
Security for lB months . Then when I became an employer 
of two people, I was not allowed to continue . On Sept. 4 
I became 65 yeara of age, and I yisited the Social 
Security office at 42 Broadway, New York City, and was 
informed that I could not get ~ money back because I had 
not paid in for 33 months, or 11 units. The lady advised 
me that the law was strictly a tax on wages . If such is 
the case , the law is misnamed and is a swindle, aa far as 
I am concerned. It was printed in the newspapers that 
every person would at least get their money back which 
they had paid in. • • • The law paaaed and signed by the 
President, paying pensions to Congressmen and high polit­
ical officers , gave full benefit after one payment was 
made . Although the part referring to the Con~resa was 
repealed, it is ~ understanding that the pol1tical 
officers are already in benefit. * * * In~ case, I was 
first compelled to contribute, then by law, I was pro­
hibited from contributing. Therefore , I feel that I have 
the r i ght to receive the money that was paid in on my name. 

F. C. Pratley, Chica~o, Ill. ***The talk all over the 
middle-west is the s1ze of the salariea that are oaid t~ 
Government men. • • • In the past week, two of them that 
we know, went to Alaska as assistant mechanics at the 
rate of $450 per month. Both of them were earning $50 
per week here at the Continental Baking Company. They 
would have been happy to have gone for $350 -- that is 
just a tiny example. 1 man went to Newfoundland for $450 
as morale officer -- we never heard him laugh or tell a 
joke , let alone make anyone happy or feel better •. It 
was a very odd selection. 1 kid in this hotel, do1ng 
inspection work, makes a salary of $130 per week, plus. 
overtime. • • * You are asking for more money -- here 11 
a chance to make half a billion a year, by cutting 15% 
off those Government salariea . It · iS aickening to us 
back here , who must pay these payrollere. 

• . -
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Emil Hirsch, Forest Park, Ill. This week I bad an 
experience which was very surpriaing to me. I applied 
for a position at the Personnel Department of the u. s. 
Treasury Department, at Room 634, Merchandise Mart 
Chicago , Ill. The position involved was a very si~le 
one, in my opinion, sort ing cards from 12 midnight un­
til B a .m. I bad an interview with a young ladY there . 
Apparently I answered all questions satisfactorily and 
possessed all qualifications for that position. Finally 
she told me that ~here was an age limit of 35 years , 
applying to this JOb . I am 58 years of age, considered 
mentally active, and I feel that my past experience in 
of fice procedure should warrant ~ qualifying for this 
position. Now it seems to me that dpresent times, with 
the shortage of ma.npower, the Government should set an 
example by hir~ men over 50 years of age, provided 
such men are act1ve and qualified. * • • 

W. Yeoman, Klamath Falls, Oregon. Last winter I received 
a certificate f rom you, making me a Minute Man, and you 
know, Ur. Secretary, it made me feel pretty good. I did 
not know the Secretary of the United States Treasury 
knew such a person as Jack Yeoman existed. I soon began 
speaking over the radio for Bonds , wrote articles for 
the paper for which I received some nice compliments, 
and spoke before all the A. F. of L. locals in Southern 
Oregon, and Northern California , but Mr. Secretary, I 
have lost a lot of my enthusiasm. * * * I worked on a 
Jap camp - it was cost plus, but the contractors did an 
honest job, and you bad to work or get fired , ~at was 
swell - this was an Ar~ job. * * * There were miles of 
12-inoh i ron pipe used for water mains . Out here we make 
wooden pipe that is very good. I know one city that bas 
water pipe mains that have been in use for 17 years, and 
are still giving satisfactory service. In the mess halls 
for these Japs they put in galvanized sinks with double 
galvanized drain boards and legs , dish-up tables covered 
with zinc besides mammoth refrigerators , end three Ar~ 
ranges when one hotel range of proper size would have 
done j~st as well. * * * Then when they began bri~ging 
the Jape in, when American workers were being tolQ ~y 
the New Deal to be patriotic and walk wherever poss1ble , 
these damn yellow Japs were hauled in in Ar~ trucks, 
and oars were borrowed from nearby cities to haul the 
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better class tc the Camp. Mr. Secretary, I saw a 

i icture of the Americans that were captured at Correg­
dor and Bataan, and they sure as hell weren' t being 

hauled - they were escorted by the grinning yellow 
Jackals with fixed ba1onets. * * * I then w~nt to work 
on a Navy job, which I quit a short time ago. * * * 
I am going t o work in the near future for a contractor 
that I know ia trying to do an honeat job, and is doing 
an honest job. (Describes waste and lack of planning 
on Navy construction job. ) * * * llr. Secretary, nobocl,y 
is dumb enough not to know better than do things like 
th.is . On payday, instead of sending the check out, they 
had p&y trucks t hey would drive onto a unit during work 
hours, blow their horn, and everybod,y quit work and 
lined up. The last payday I was there, I was in line 
1 hour and 15 minutes, which made a dollar and seventy­
f ive cents that I got paid, to get paid. * * * I bave 
heard men tha t were buying Bonds say, 8 Damned if they 
were going to buy any more Boncl.s and see their money 
wasted. before their ~es•. You go into a bunch of work­
ing people today, most any plaoe, and mention the present 
Government in Washington, and you will bear a lot of 
swearing and it is not complimentary. The people are 
fed up. * * * They want tc see someone put in power that 
has a little practical common sense, call it horse sense 
if you want to, and an encl. of these damned commdssions. 
They want to see something done. It wasn't so bad when 
it was just costing us mney, but now it is costing us 
the lives of our sons. * * * I am not writing this let­
ter to just blow off steam, I know that we have to buy 
Bonds atd should buy them, and. dig up all the scrap 
iron ln the country, and r eally, Mr. Secretary, there 
is 1110re than enough, but the American people have got 
to have leadership they can trust. At the present t ime, 
they cl.on ' t think they have it. * * * It seems st range 
that wi th industry runnlng wild and making profits that 
in some instances are criminal , that the farmer should 
be Black-Jacked in any such manner. The next stunt of 
course is going to freeze l abor on i ta job, and when you 
cl.o watch product ion per man go down. * * * Give us 
le~ders that we can trust~ and know what it is all about, 
and we will do the job. Mr. Secretary, if the Government 
of t he United States does not trust ita people, then very 
definitely there is no reason why the peopl e should 
trust it. 
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Ben. J . Lambert, Burlington, Olcla. When you were . 
Governor of the Farm Credit ~dministration, I was com­
pelled to call upon you for assistance in securing a 
Federal Loan to save my property. This favor you 
granted me, and I was able to refinance my indebted­
ness through the Federal Land Bank and save my property. 
Since that I have kept up all payments and at present 
I have on hand about 800 hogs and 75 bead of cattle. ' 
I have 300 brood sows wbicq I had intended to breed, 
providing my only single boy could remain at home . * * * 
It would take five men to take care of the work he is 
now doing to help in the production of food so vi tal 
in the War effort. We mille about 20 oon and f eed out 
50 to 60 steers each year , also have 600 hens. I am 
now a man of 77 years of age, with a ~ife who bas been 
sick in bed for the past 4 years, so you can see how 
absolutely impossible it will be for me to continue 
those operations when my boy leaves me on the 22nd of 
October for the ~my. * * * I feel you will not think 
I am unpatriotic by humbly asklng your assistance in 
securing a deferment for him bece.use of his War effort. 
He is 44 years old now and has been my and his mother's 
only support in our farming and stock raising for the 
past 20 years . * * * 

Lester A. Crande.ll , R.F.D. Hl, Dallas , Iowa. Enclosed 
find draft drawn upon The Firs t National Be.nk of Chicago 
for $262.50, which is the full amount I received on my 
W pe.yme.nt. Plee.se e.ccept this e.mount as a donation 
to help our War effort . In exercising your own judgment 
in the expenditure of this, I sincerely trust it will 
not be we.sted . ~personal Bond quota is for.$800, of 
which I wish to pay in cash instead of accept1ng Bonds. 
I will send the balance of my quota in the near future. 

Charles H. Bartow, Glendale , Calif. The writer has been 
a Democrat for 50 years, our boys are in the Army over­
seas we have been digging down for funds to buy Bonds 
untii it hurts but we have changed our minds now. * * * 
I have a friend who was an officer in the lest War, who 
went over to Santa Anita where the Government.had let 
contracts for building quarters for the Japa lD~erned 
there . He asked for a job and a workman sent him over 
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to a saloon. There he talked with the man in charge 
of Union affairs, who told him to go down the street 
to a certain place , and see a certain party, and pay 
him $10, and give him a note for $50 to be paid $10 
from each pay check. ~ friend had no $10, and he 
didn't see why he should buy a job from a bootleg~er 
anyway, so he didn't go. Next month we will see JUSt 
wha t that kind of a program has done to our Party. 
New York and California will go Republican, and no 
doub t several others. Right now there are several 
ships waiting for crews and there are 2,500 men at 
Los Angeles and Long Beach Hotels who are wai ting for 
uniforms. Our big bottleneck is right in Washington, 
and the people r ealize i t . Please don't send me any 
more literature on Bonds until things change. 
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H. S. Stewart, President , Merchant s Na t ional Bank of 
Bangor , Bangor , Maine . The promiscuous use in public, 
press and radio of the words, "forced aavi~s• and 
•compulsory savings•' by members o£ your saff and 
others, 1s encouraging hoarding and causing shrinkage 
in savings deposits , especially in country banks lo­
cated in areas not benefited by war industries. Too 
many people, especially savings depositors in banks 
outside of metropolitan districts , f eel the word, 
"savings• has only one meaning - - a savings account 
in a banking institution; and when public officials or 
financial leaders refer to •compulsory aavlngs• or 
"forced aavlngs", thes~ depositors, fearing confisca­
tion of their life iiiiDgs, withdraw them f rom their bank . 
* * * The Board of Governors of the Federal Reserve 
System reoently deemed it necessary to deny a report 
tha t "Federal Reserve officials are oontem~lating some 
form of control of savings accountl, and a day or two 
af ter that announcement, there was a press release, 
auoting someone from your Departmenti stating that, 
Some form of compulsory savings wil be necessary un­

le sa . • • • w Is it 81 y wonder our depo ai tors are con­
fused? Nay I respectfully suggest that, through your 
good office public official s and others us ing the press 
and radio b~ advised to use in place of "compulsory 
savings", such expressions as •compulsory lending", or 
"compulsory investing.• * * * 
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Mrs. Elizabeth W. Gill en, Germantown, Pa, The American 
people would like to know who is paying the expenses 
of Urs . Roosevelt ' s trip abroad. Some of the more 
intelligent of us would also be interested in an ex­
planat ion of the reasons for this trip at this time, 
PROVIDED THE TAXPAYERS iRE Pl YING FOR IT. We understand 
the Eiigliah do not llke the 1dea of their soldiers not 
being paid as much as our soldiers. Perhaps the message 
could be passed on to Mrs. Roosevelt to restrain her big­
heartedness and not to prom,se more of the American 
people 's money to make up for this deficit \ This letter 
is not written by a "crack-pot•, but by someone who is 
comple tel y fed up with ~and-outs• at the expense of the 
people In the lower income brackets\ 

George Wall, West Hartford , Conn. I don't care about 
what they tax the British. l a a matter of fact , I hope 
the Devil wi ll take them, Let us here in America think 
of the Americans and be Americans , Soaetimes , Mr . 
Secretary, I do not understand you. Waybe you think 
you are doing ri~bt, but i t looks bad to me . Shall we 
pay the bill aga1n, aa in the last War? Shall we give 
all we have to the others and then what? Stay home and 
do for us \ 
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Favorable Comments ~ Bonds 

George F. Howell, Pasadena California. The Friends of 
Orange Grove Meeting in Pasadena, California, wish to 
express to you their appreciation of the recognition 
given by the Treasury Department to the position of 
those who cannot conscientiously support war. As far 
ae we know, the arrangement for acceptance of partici­
pation in the regular issue Government offering in place 
of subscription to *ar Bonda ie without Jrecedent in United 
States history. In this support of the principles of 
toleration, at a time when preeeure toward conformity 
to one opinio.n is the general demand, we believe you 
have achieved a very real victory in the struggle for 
human freedom. * • * 

A. J. Guerrette&, Cashier, DuQuoin State Bank, Du Quoi.n, 
Ill. * • • There seems to be a developing tendency among 
some of our customers to cash their Bonds in order to 
get some quiok cash for immediate needs, I would say 
that nine out of t en would be glad to keep t heir Bonds 
if they could "hock" them with the bank to t ide them 
over the emergency. If you think well of the banking 
fraternity, you could likely trust them to not discount 
the Bonds~ am accept them only as oollaterirand have 
it a regUl.& tion the t the bank could not collect eny 
accrued interest whatsoever , in case they had to realize 
on the Bonds through default of the note, it might work 
out to tbe good. • • * I do not like to see the Bonds 
turned in Where the -Bond holder could keen them b7 float­
ing a short loan which could be repaid anA Bond ret~ined. 
* • * If you have confidence in the banking fraterru.ty 
and think they are worthf of your confidence, I am quite 
sure that they could be depended on to handle the matter 
on a high plane and help keep the Bonds in the hands of 
the original purchaser. • * * 

Albert Perling, Birmingham Ala . , sende copf of letter. 
to TIME, answering one urging that Bonds b~ made ~ego;1able , 
* * • In a Liberty Loan drive in 1917, we subscr1bed 
for a Bond , meaning, . we deposited with our banker 10 to 
20%, eigned a note and the banker kept the Bond as col­
lateral . Hardl7 had we paid out for one Bond when a 
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drive started for another. * * * In 1919, I needed money. 
I went to lltf banker to withdraw my equity in the Liberty 
and Victory Bonds. I got back about 85% of what I had 
paid in. The banker said that "Money in Wall Street is 
worth 12%, while Government Bonds pay only Sf%, I ac­
cepted his "explanation~ and disposed of my Bonds. * * * 
Now, in this War , me, the Miasus and the children each 
buy Bonds , once or twice a month, and we pay CASH MONEY 
for them. True, they are of small denominations , but 
WE have them and no banker is holding them for collateral. 
Often, we take ' em out, see how many $25 and $50 Bonds 
we have . One loves to look at things one owns, whether 
it ' s a flook of chickens or a stock of Bonds . Believe it 
or not, I bought a lot of Liberty and Victor.y Bonds dur­
ing the last war, and never knew what they looked like . 
All I saw was the dotted line on the back for endorsement, 
I am a small retailer, come in personal contact with work­
ing men and farmers , most of them having War Bonds . I know 
too well how so many people would like to "trade in • their 
War Bonds for a down payment on furniture or for a suit 
and overcoat, Yes, they can take their Bond to the Post 
Office in due t ime, get a check from the Government, but 
to do that, they feel that they'd be doing the wrong 
thing, and the more they think about it, the l ess they're 
inclined to go to the Post Office . * * * Int erest of St% 
means nothing to the vast majority of people, but in 
today•s War Bonds, they actually see a $25 Bond for only 
$18, 75. 

SaiiiUel Goldma.n, Philadelphia, Pa, * * * What appears to 
me to be an unusually large. and unwarranted number of 
redemptions of u. S. Jar Bonds and Stamps has prompted 
me to write this letter to your Department, I am a Post 
Office Clerk selling Bonds and Stamps at the Nicetown 
Station in Pblladelphia. The number of peo~le bringing 
Bonds and Stamps in to this particular statlon for re­
demption seema to be out of proportion to the n~er of 
Bonds and Stamps sold, * * * I have no facts or flgures 
as to the number of these Bonds tha t are being.prematurely 
redeemed eitber in the City, the State, or Natlonally, 
and ~ complaints may not at e.ll be justified. From M1 
conversations with the people who redeem the Bond& and 
Stamps, I would divide t hem into those who realize they 
are doing an injustice to the Goverlll1lent, and those who 
don't . *** Those who deserve to be reprimanded are 
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the workers who, voluntarily or involuntarily have 
10% taken directly from their salaries toward ' the pur­
chase of Bonds, and who hasten to redeem them at the 
earliest possible moment. It is truly sickening to 
see them, smiling, coming into the Post Office on the 
exact sixtieth day after the issuance of t he Bond t o 
have it certified for redemption. It is with the 
people who do not realize that they are doing the wrong 
thing, tha t I am more concerned . * * * They buy and 
sell and buy and sell freely and spontaneously, and 
think no more of sel l ing a Bond than they do of buying 
one . ***A woman presented a filled 25¢ Stamp album 
valued at $18. 75. When I asked her if she would like 
to have a Bond - "Oh no, I can't afford to t ie this 
money up in a Bond - - I need it . But I guess I did 
give the Government some help while I had them. • * • • 
A man joyously presented several Bonds for certification 
and said, "You'd better get used to seeing me qui te 
often now. You see, I ' m doing m1 banking this way now. 
Instead of putting my money into the bank, I buy Bonds 
and redeem them as I need the money. I make sure that 
the Bonds never get old enough to pay any interest be­
cause I want to help the Government as much as possible". 
Now this man and woman were trying to help. They did 
not, however, realize that the cost of printing and 
distributing the Stamps and Bonds,. and the administra­
tive expenses incurred by the Government, were far in 
excess of the monetary value gained by the Government 
in the very brief time that it had use of their money. 
* * * I should l ike to offer a constructive suggestion. 
I am not in favor of the curtailment of the right of 
redemption since the Bonds and Stamps were originally 
offered with this sales feature . Neither am I in favor 
of making redemption embarrassing or ditficul t. I do 
suggest however that the publicity given the purchase 
of Bond~ and St~ps be modified and explained. Instead 
of aimply "Buy Bonds and Stamps", the public should . 
understand that the purpose and goal of buying Stamp~ 1s 
to buy a Bond, and that .they must sacrifice and stra1n 
to keep their Bonds onoe they have PU:chased them. 
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Local ~212, UAW-CIO, Sam Costin, Chairman; Jack Olkowski 
Secretary; Steve Strzalkowski, Treasurer. * * * The Vern~r 
Plant of the B riggs Manufacturing Company has been 
operating on a five-day week since Yay 1, 1942. This was 
the first Briggs Plant to receive the Minute Man Flag, 
and also on September 27 received the fi rst bull ' s eye 
flag for 100% partici~ation in the purchase of V• S. 
Defense Bonds . Somet~e later , we were awarded the "A" 
rating by the U. S. Ar!l!¥. Wos t defense plants in the 
Detroit area are operating on a six and seven-day week. 
• * * This plant i s losin~ approximately 2,000 man houra 
per week because of the f1ve-day week. And furthermore, 
it has three idle floors. * * * We have repeatedly ap­
pealed to the Briggs llanufacturing Company for more time 
without success. We would feel like a bunch of slackers 
if we were compelled to curtail or lessen our current 
purchases of Defense Bonds . Now we resiectfully appeal 
to you, Mr . Worgenthau, to use your in£ uence with this 
War Production Board to obtain enough work to put this 
plant on a six-day week. ~ ~ * 

Regraded Unclassified



- 11 - 216 

Unfavorable Comments on Bonds 

Roy Campbell, Butler, Penna. I have refrained from 
writing tbe Department on this subject because I felt 
the matter was under consideration, but I cannot longer 
restrain my desire to ask the Treasury to take some 
action to enable holders of Series E Bonds to redeem 
them at a reasonable, uniform cost. * * * It seems to 
me the Treasury withholds i nformation when it does not 
ment ion that it may cost the investor 25~ to $1.25, 
maybe more, to redeem his $25 Bond. Those buying on 
the payroll plan may have accumulated a dozen or more 
Bonds when Victory stops ~roduotion, and work ceases 
until the industrie s readJust themselves . When the 
worker cashes his Bonds to live, it doesn't seem fair 
to have all interest earned in four or more years ab­
sorbed by cost of redemption. * * * 

A. D. Sproat, Chillicothe, Ohio . Since 1938 I have 
bought $55,000 U, S. Treasury Savings Bonds and Defense 
Bonds, most of which I have registered in my own name, 
and the name of my sister, as co-owner, on the under­
standing that, upon my death, tbese would automatically 
belonf to my si ster, and, therefore, there would be no 
1riher tance tax to be paid on their value. * * * Depart­
ment Circular 530 (Fifth Revision) Bureau of Public Debt, 
June 1, 1942 ,says : co-OWNERSHIP FORM. "If either eo­
owner dies without having presented and surrendered the 

~ Bond for payment, the surviving co-owner wi ll be ree­
ogniud aa the sole and absolute owner of the Bond • . 
Also, - "Questions and lnswers about SavtnRs Bonds and 
Staia", page 5 says· Q. "If a co-owner dies , does 
his nterest in a Defense Savings Bond pass to his heirs? 
1 , "Under the terms of the Bonds and the regulations, 
the Bond will be paid only to the surviving eo- owner 
upon his request, without reference to the estate of the 
deceased co-owner. • In spite of the above statements, 
I am advised that Federal Government inheritance taxes 
must be paid upon such Bonds, unless the surviving co­
owner can pBovd that it was his money alone which pur­
chased the on • If this is true, I cons~der the U. S. 
Treasury statements to be plain misrepresentations and 
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I would be willing to wager that 90% of the people buy­
ing these Bonds in two names aa co-owners did Ill in the 
belief that the surviving co-owner would have to pay no 
inheritance tax on them. * * * 

• 
Wavery Jones , Hot Springs National Park, Ark. I recently 
tendered ~ Railroad Retirement oheok to the local Post 
Office for a War Bond. Check refused unless I paid 10¢ 
for cashing the check. Peculiar you should want pay for 
cashing your own check. Is there a hookup somewhere 
with the banking interests? As you know, this is one 
pension that does not cost Uncle Sam one penD¥. Not even 
the cost of administration . If you can ar range that I 
purchase War Bonds with this check without being penalized, 
I will be at the Bond window once a month. * • * 

Anonymous - Postmarked, Chicago, Ill. * * * At the Union 
Colliery Mine at Dowell, I l l ., an effort was made to make 
it 100% a 10% War Bond mine. The mine officials were 
getting along fine until they neared the 100% mark, and 
then they had trouble . But they finally put it over un­
til the only men who had not signed up were the officials 
of the miners' union, end they had trouble forcing them in. 
The information I have is that word was sent from the 
United Mine Workers headquarters to interfere with this 
100% program at as many mines as possible, and that.tD: 
word to do thi• came from the office of John L. Lew1a 1n 
Washingt on, D. c. * • *No indication should be given that 
you have a letter giving you this information, but yo~ can 
very easily check with the officers of the Union Coll1ery 
Company in St. Louie and put t hem under an oath in report­
ing how tough the job was that they had to do, and the 
reason for it . 

Lela F. Gay, In Charge of War Bond Drive , State Departnw:nt 
of Insurance, San Franci sco, Califo rnia. Because cert~1n 
employees of this office invest 10% of their salari~s 1n 
War Bonds , they have requested me to furnish them Wl th 
"Ten Percent Buttons•. Upon making inquiry of t he Tr~asury 
Department here, I learned that no buttons coulc. be.dls­
tributed unless all employees in the group were ent1tled 
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to them. Obviousl7 , this is unfair. Persona who are 
willing to forego pleasures and deprive t hemselves of 
necessities in order to buy War Bonds, should be given 
every encour agement. These buttons would be good 
advertising , and might be an incentive to others to earn 
one. Radio pro~rams and printed advertising constant ly 
petition us to wear your ten percent button with pride". 

Mrs . C. L. Knowlton, San Francisco, Calif, I am just 
one of the many persona holdfng a modest amount of o. S. 
Treasury Bonds. Recently, as the current coupons became 
due, I t ook them to our local bank for deposi t , and was 
informed that, under a new ruling, a charge of S% would 
be collected and retained by the bank for postage an6 
handling t he coupons . May I inquire if this "new ruling 
charge • for postage and b andling the coupons ia universal, 
and one sanctioned by our Govern.ment at this time? " • * 

E. David Boyd, Treasurer, Holland Furniture Company, 
Holland 1 Mich. On June 26, 1942, we advi~ed the Michigan 
War Bond Committee at Detroit, Mich. , tha t we have over 
90% of our employees subscribing to the payroll allot­
ment plan, and were entitled to receive a Minute Man 
Flag. ***The local committee gave us our certificate 
of award, and told us we could secure a Flag from the 
De t roi t Flag Company; 518 West Jefferson Ave., Detroit. 
Our order was sent to this firm the early part of July, 
and up to this time we have not been able to secure the 
Flag, nor have we been able to get any reply from them. 
Our employees were sold on the idea of f lying this Flag 
over our factory and it is very embarrassing to the 
management not ~ be able to do this. Tberefore, · would 
you please advise us where we can get one of these Flags 
at once aa the local committee does not seem to be able 
to help ua out , * * * · 

Mra. Helen Wayer , Los Angeles , Calif, * * * l s a call 
bas come out of Washington for every one to br ing out 
boarded pennies and put them into circulation, I at once 
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gathered up Ill¥ son' s banks and found aome one hundred 
and eig.ht)r pennies, along with eighty oenta in niokles 
and dime s, so I took the money to one of the branch 
Post Offices and presented the teller with the pennies 
and stated just how many there were and how much change 
I had, and that I wished to buy tile equivalent in War 
Stamps . She said, •I will take the change and you can 
add twenty pennies, -and I will give you a dollar's 
worth of War Stamps, but I am not interested in count­
ing the other pennies , as they should be packaged• -­
and that is t he only way she would accept tb~ pennies. 
She also stated that even though she was anxious to 
sell Defense Stamps , yet it was not one of her duties 
to count pennies. What is wrong with Government em­
ployees when they work with such an attitude? She would 
have bad to count them had I purchased postage stSD ps 
in an equivalent amount. • • • 

Harry L. Becker , Hartford, Conn. On August 19, on behalf 
of Joseph Farra, Hart.ford, Conn., employed at Colts 
Manufacturing Company, who bad been and still is pur­
chasing War Bonds through the Credit Union, I notified 
the Federal Reserve Bank at Boston, Mass., that five 
Bonds had been lost by Ill¥ client. The Federal Reserve 
Bank advised me that there were contacts being made 
with the Treasury Department at Washington for the pur­
pos.e of having caveats entered against each of these 
Bonds . Since August 19, I have. written as many as 10 
letters to both the Federal Reserve Bank and to the 
Treasury Department in Washington. I have received no 
reply from Washington as to whether or not a caveat had 
been entered afainst each of the Bonds. On October 9, 
I again wrote o the Treasury Department and stated that 
in 11\Y opinion I was entitled to an m swer as to wheth~r 
or not action had been taken. • * * I would consider 1t 
a favor if you, through your offi ce, wo uld contact_ the 
Treasury Department and ascertain when ~ office w1ll 
be advised that the caveats had been entered ~s requested 
and how soon thereaft er I may expect to have 1ssued 
duplicated Bonds. 
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Favorable Comments on Taxation 

R. H. Whiterspoon, Atlanta, Ga. * * * The commentators 
and newspapers have made quite a lot of fuss about 
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what hardships it is going to mak e on us to meet the 
present tax conditions . I wish to disagree with them 
and will explain whY. Since the U. S. Treasury Depart­
ment has brought out the "Tax Bona• , I can pretty well 
estimate what part of ~income monthly will go for 
tax. I invest this much in a "Tax Bond", which is the 
rent I owe ~ Uncle Sam for living in a safe , wonderful, 
Democratic and f ree country, whicn I consider very small 
for what I get . 1£ter deducting this amount, I arrange 
to live on what is left. 1 great many people will smoke 
two packs of cigarettea and have five cold drinks every 
day in tbe year, which amounts to $222.65 per year . The 
same person will think it is terrible to pay $150.00 per 
year for "Life , Liberty and the Pursuit of Happiness•, 
(Income Tax) . 
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Unfavorable Comments on Taxation 

R. E. Rinard, Elk Lumber Company, Charle•ton, W. Va. 
This is a copy of the letter which I sent to Senators 
Vandenberg and George: • I am delighted to see your 
stand on stopping the increase on Social Security rates 
for 1942. I have wor ked hard all lilY life with 11\Y hands 
and brains to be able to manage lilY busineae and employ 
men. Otherwise , I am just an imerican citizen like the 
men I employ. Yet the Social Security law requires me 
to pay as much t ax as all of 11\Y men combined that they 
may have a pension when they reach the age of 65 years. 
But, if I attain the age of 65 years and am old and 
decrepit, bankrupt and helpless, I am assured I am to 
have nothing for all of 11\Y money and labor making up 
Social Security reports under penalty. We business men 
hope that some day we will have a more sane administra­
tion in Washington that wil l repeal these radical class 
legislations and give business the relief it needs. 
You can easiiy see these laws are· no social gains for us, 
but a penalty f or our integrity and thrift. • 

Arthur K. Burditt, Elizabeth, N. J . ***We have just 
read1 with great interest, an article in Nation's Business 
for ~:Ptember , 1942, entitled, "Red Ink Won' t M&ke Muni­
tions • We wish most earnestly to recommend this article 
for your consideration. I t describes the plight of the 
Farm Corporation of Rhode Island, and it happens that _ 
the picture fits our own situation wi th a remarkable •~ 
ilari ty. • * • We spent durinst the year, 1941, more money 
on capital improvements in oraer to increase our efficiency 
and expa.nd our volume in the War effort than the gross 
profits, as shown on the income tax returns. As a result 
of this expansion and its ensuing capital investmen~, we 
hava been paying 1941 income taxas out of 1942 earnLDgs, 
•nd face the necessity of continuing on this very unsound 
basis . Next year the tax situation seems bound to catch 
up with us and force us into b&nkruptcy . Since our 
company is e11gaged wholly in tool work, perhaps the most 
crucial bottleneck in the whole armament program, it seems 
to us this situation is certainly not desirable to our 
Government. Unless our tax burden is eased, we shall be 
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fac ed with the necessity of curtailing operations 
which would n~cessarily decrease our efficiency. ~ * * 
At the s&me t1me, due to the curtailed operations we 
would have maae no taxable profit. This, aa we s~e 
it at this time , i a the moat direct solution to our 
problem. However, we are certain that this is not the 
solution our Government wants us to seek. • • * We would 
greatly 1p precia.te the Department• a consideration of cur 
situation, a.nd trust that you will be able tog ive us 
some suggest ions a.a to what we may be able to do to keep 
our company solvent. 

Anita Pike, Dumont, N.J. I thi.nk this new ~no-limit tax 
bill" is an outrage and a. terr ible burden on the average 
income people of this country. I am in favor to make 
sacrifices, but not t he wa.y Washington is running it. 
* * * If you expect the people to pay these taxes, why 
not REDUCE the l iving costs . Also, stof these WILKIE 
tours around the world on the taxpayers money. We have 
Ambassadors on the Continent to take care of this, and 
besides , Military Heads on the war fronts . * * * 

U. E. Alison, Philadel phia., Penna.. The Senate Tax Bill 
is a. failure; not only because i~ does not raise enough 
money, but because of the appalllng high ta.xes on 
corporations, and we small income groups. Business will 
be ruined· after the war. There will be nothinJ;t to build 
on. The only people who will hav~ money will De the 
Labor Unions , whose funds are untaxed. 

J . K. Beach, Dallas , Texas . • * * I have writ~en a. number 
of letters directed to you and f eel quite poaltive that 
none of them have ever reached your banda. I have bad 
some very nice communications wi th several of your under­
studies . • * * I have bought a $100 Bond every month, 
and have made a few birthday 11resenta of Bonds, which 
have kept ~ total to over 10% of uw salary since the 
very da.y the original Defense Bond was put on the market, 
Likewise ~ little organization down here in Texas went 
on a. vol~ta.ry payroll deduction plan in September, 1941, 
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and later increased the amount t o a point where our 
combined total 1a running approximately 15% of the 
payroll . We have done everythi.ng we know in every 
way possible to accelerate the war effort, and we have 
cooperated with your Treuury Department, despite the 
fact that we feel the Bond dr ive has been retarded by 
your own stand on a Sales Tax, to a greater degree 
than any ot her instrumentality we know of. * * * The 
way you have insisted on t hese terrific income taxes 
makes me very doubtful that I can pay my 1943 income tax 
and still buy Bonds . ~ own salary is no more than i t 
was three or four years ago when living expenses were 
much less, and in my humble opinion, inflation wi l l not 
be brought about by the so-called middle class who are 
earning possibly less than her etofore , but will be 
brought about by the formarly low-salaried men who are 
now making fabulous wages . They are the only ones who 
can affora to buy merchandise of various kinds and would 
pay a Sales Ta.x, and probably not miss it. * * * lq wife 
and myself have discontinued all forms of spending in an 
effort to continue our month-to-month Bonds, but the next 
step will be to fi nd a way to get enough money to pay 
the income tax, and we will probably be forced to cut 
down the size of the monthly Bond. I cannot see , lir . 
Morgenthau, how you can put your own opinion on a Sales 
Tax against the overwhelming majority of people in these 
United States . Perhaps you have some reason which has 
yet not been disclosed; if so, I would appreciate hear­
ing from you till t I and all the other people are wrong, 
and tmt there is some deep underlying reason. 
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October 29 , 1942 

COIIJ'IDD!UL 

Doar 11r. Soontary1 4t tont1onl Mr. B. D. Vhito 

I - onclooLn& our COII!)UaUon tor tb. wok ondod 

October 21, 1942 , obovil>& dollar d1o'bu.ro-nto O\ll of tb. 

Br1Uoh ltq1ro and rronch accounto at t bio bank aDd tb •u• 
b7 which t ho oo oxpondituroo w ro :tinancod. 

!'ho Bonorab1o &o11r1 Morpnthall , Jr., 
Soornarr ot tb. !naour7, 
Vao~on, D. 0. 

B:lc1oouro 

. . 

00pf:1oc:l0/J1/42 

/ • / L. W. lnolco 

L. w. Knoke, 
V1co Proo14ont . 
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IXI'OlWIDillL FOR Tlli:': Fli.ES 
E. )1, Bernatdn 

Subject: llaxieen Security Registration 

232 
October )0, 1942 

()! octooer 21 , 1942, llr. Bell called me to bis office. He bad with h1a 

Senor Suarez, lliniater of Finance of ltaxico, Senor Gomez o! the B&nJc of 
L!ex1co, and aeverlll other gentlemen representing the llexican Government. 
llhen we left llr. Bell's office the l.!inistor st.id he kn"" tho work we were 
doing in ecMection 'IIi th the regie tration o! ~xi can securities, and he woe 
<;led we were cooperating in it. He asked liS t o oontinue the diacuasion 'llith 
Senor C'OIIIez, :lmor &lva-Cejudo, and two lawyers, J.:r . Hess ond llr, Raiahap. 

.e adJourned t o ~. l'ih1 te '• office where we were joined b,y Ill'. Luxford ond 

.:r. !!ains of the Ceneral Counsel' a O!fice . 

The Troasuey ' e connection with the rolliatration of l!exiclll'l securities 
began September 14th. en t hat dq Senor &lva -Cejudo called on me to show 
u the decreo calling for t ba regis tration ot llexiclll'l securities ond to 
••ek the advice o! t he 'l'reaauey on tbe beat I!Willer of haodllne the regis­
tration . I asked )(r, Lwttord to join u.s in these discuaaiona . Aa a result 

of these conferences, the Treaauey undertook tbe preparation of application 
forms for t ho registration of llexiean securities by their holders. A cco:­
parAtively simple form was prepared tor registrants in the United States , 
l'exico, and the British Etnpiro . A more detailed form waa prepared for use 
by registrants in Continental Europe . In Latin .liaerica the simple form waa 
to be used if U.. nu:»er of regis trants did not aeol!l abnomlll7 large. The 
aore datailed fono was to be uaod i! there were indications that &1rope1111 

hol~1nj:s o! llexican securities hod been sent in large ntttmer to .&.rgentina 
or other Latin American coWitrioa. l!r . Raina prepared the !or DIS in consulta­

tion with other 11\t!lllbors of the General Counsel ' s Office end the Division o! 
roneta.ry Research , . 

At the meeting in l.!r . llbite' s office tho J:exican representatives told 
us that the Treuun forms were satistactory and that t hey were prepared to 
use the!l 'llith aoco iai.nor modifications . there were several questions, how­
ever, that r equired f urther discussion . '!be llaxican representatives in­

formed us that they would postpone tbe cloain& date of regiatration set b)' 

the decree to otter more timo to undertake t he task . 1hey had decided not 

to attempt to register coupons or warrants that were outstandinG· The ·cer­
tificates attached to tbe coupons would telce care of the coupons or warrants 

With then . Soae brief discussion was held on the type of certificate that 
•ouJ.d be awropriate for attacluoent. It """ llil'ted t hat diotinctin cert1t1-

rates would be used for registrants of di!fererrt. C""'!tries. 

I raised tho problem of the registration of liexican aocuri tie• in 
blocked accounts 1n this ·countxy . I pointed out to tho l.texie&n represen­
tatives t hnt the Treasur,y, as tho administrator of blocked property, hAs 

,...., interest in these securities . libile we were not diapoaed to prevent 

• • 
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verlco frcr.~ a~tachin> any t'IP" of certificate i ~ wl.ohed ~ ouch securities 
the Treasury would want to reserve i ts rishts . Any connict of interest ~ 
connection 1'11 th blocked securities could bs the s11bject of f\lrther dis­
cuasion . l•r. Luxford ""'phasized that thie wca po.rt of t he broad question 
or dllil interest in the property of ensey co~~ntr1es or blocked countries 
and tilat a ut1s£ac~ry agr eement could be lo l't for tho fllt~~re. 

'Jo dlsC\ISSed at some length t he d1ft1cul1;Y of ,>roventinc; securiti es 
trw. being trMs!'o>TGd by cneey bondhol ders ~ neutral co~~ntrlea during 
tho per1o4 of reg1strat1on. As a minor problem, there was tho sale o! 
secur1t1e• n"" i n blocked acco~~nt 11l'dch could be done ~~nder our Ganeral 
:.;.censea . 7he t entative solution of t he l!exican rupr·ttsentatives was to 
attach ~o certificates untU after the registration po.rio4 """ closed . 
.JW.e this lliJ>t help, 1 t wOllld probably b<t inadequate . :lmdaoentaJ..l7, 
it •oulu •~>~>nr that the ::exican representatives !eel the probleo will be 
olved by roal<in8 little or no r eal distinction between eneJI,)' a.~d neutral 

countries or the Cont inent. In this co~~ntry, the ~cans would like to 
r.alt tradinS 'ln t:exican securities in bloc:<ed aeco~~nta uuring the per io4 
~f reg1strati~n . The ""neral Counsel's O!tice wl.ll look into this questi oo . 
An elUOl!linotion o.r our Tm-300 r eports sh~ only oli<)lt ly o110re th.on 
vl ;lll.llion or LGxican securities in blocked acco~~nts . 

'fhe l'oxioM r epresentatives then le f t to r eturn in tho <~ftcrnoon . 

llu.rinr, t ho interval betwt~en oeetings , tho !.!exicon ropr eeentetives 
y;cre 1n confnence with the f inance lli.nistor on varioos q11cstions . The 
;inancc !.:iniater asked the J.:exicllll r epresontetivea to express his t hanks 
to us !or the help we had t;iven in the reeistration . 

At t.hu l!ternoon mcctins the !!exican r eprcsentati vas revealed for t11e 
fir:lt ti:oe t:1at they had been 1n consultatioo wl.th til'l ilonclholdors' Co:o­
cl.ttee 1n !:ew York, and the l(exican GovS!"""nt now wished to undertake the 
r.t;istration or these securities si-"111 taneousl.y with the presentation o! 
its 1110d1!1ed offer for the assent of the bonclholcers . 

Thoro was .... discussion or whether evary aee\lr1 t:r pr esc'Tlted for 
r~!;istration would be pared. tted to assent to tho IWif Ojll"eeoent . iillich­
ever <levi co 1s used tho t:exican Govonm:ent did not in tend to ooal<e pay­
cents unt!ar t ho n""' agraet:18nt to secur11;Y holder• in Cootinent ol. Europe . 
Tho pl1111 of tho l.lexican Government ,.,,. t o veot unroa1atered eecurities 
and perhaps t o apply similar treatment to t ho securities o•mod by the 
enemy or evon tho neutral countries on tho caltinont . Tho treatment of 
blocked socuritieo 1n this co~~ntry remained opo.n for ·rurttwr disc\IOSion . 

Tho ~lt!Jdcan r cpreoentatives left for li<JW York ~ consider further 
tile question and wUl return to r.ashin(lton this coming week to res~ 
to.:.ccassi ons w1 to tho 'lrcas ury. Be tore a new deeree is issued ~overl.llg 
the rel:istr:>tion and the proposed r esucption of paycent, Proaiuent Camacho 
oi eld.co \TI.ll h&ve to a pprove of tae plan · 

• . -
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lJiYision ot llonet.ary 
Research 

In view o! the cliecl osure to us in conrJ.dence ot the prospect ive 
ac"Nooent for resuming p"i)'mm)nts , Lr . Luxford and I decided that i t was 
necessN"y to in form l.lr . Bell. ',7e called upon hilll t o explain the issue 
and to sue&est that at sooe stage the State Dopartment would have to bo 
told fully what we planned to do. tlr. BeU &f!1'fl<ld that we would do 
this when tho SecrAt<>cy and L!r. i lhi t e return . 

lie l ater learned that the State Department had been informed of the 
proposed resw:ptl.on by the ; :exi.can L!l.niater of l-'inenca . !lr. Y.el tzer of 
ti:e Stote IJepart<tent joined l:e ssrs . Pohle , Luxford, P.Ains and me in a 
conference and discussed ~~· question. rre th<.n heard th~t t~ere was a 
J.Unu or v7 lld.Uion 'l.n trust for bondholder s , and that the 1:ex1can C-ovem­
aent hoped to retrieve for i tseli" the part of thie fund that would other­
'rlso eo to Continental bondholders and perhaps holdara of blocked securi­
ties in euato<\Y in this country. T'nere was aoce cliacuasion of the legal 
dif1'1eulty ot ooing this and the position of this Covemment in permitting 
it. In tho meontioe, the Treasury lsnyers are attempting a draft of the 
lcind of decree Lcrlco would have to issue 1f they u.re to retrieve part of 
the i'wld. 'nley are also looking into tbe t;ype of mction that the 'Ireasury 
miJ:~~t take to aid the l;exicans . 

':'110 ontire question VliU have to be considered by responsible offieialo 
of tho Treacury . \Te have already told the t.exiean reprcsentati ves that 
!.:r . 1'n1.tto >lill r eceive t hem at the next meotinu. '.'ho Gelaral Counsel ' s 
Office is pr .. parinc; a rueruorru1du;n on tho legal problema. 

.. -
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TREASURY DEPARTMENT 235 
INTEit OFFICE COMMU N ICATION 

DATE Oet. 30,19~2 

Secretary Korgenthau 

llr. Hoflioh 

Shi pment or Planea and Ta nka to the U. s. s. R. 

1. Durlng t he perlod Ootober 11-20, 19~2 . 93 
planea were ahlpped to the So•let Union tro~ the 
United Stat es. or these , 68 were Curtlaa P-39 and 
P-UO tlghters, a nd 25 were Douglaa A-20 Boaton 
Ucrht bo~bera . 

2. During t he aame period, 7~ military tenke 
were sent t o the Russians . Twelve or theee were 
l i ght tanks (under 20 tone ) and 62 were medlwa 
( 20-~0 ton a ). 

.. . . 
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Table A 

Shipment o! Planes and Tanke !rom the 
United Stat es to the U.S.S.R. • 

Planet 

Bomber a 

Tot&l 

!.!.~ 

Lictht, 

Med1UII 

Total 

Ship11ente 
during 

October 11-20. 1942 

12 

~ 

93 

74 

• Bseed on export dec~aratione received • 

Cumul at in Total 
J1.nuary 1, 1942 

to October 20 . 1942 

1 ,001 

2,919 

( 

• • • 
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Table B 

Shi pmeftt a or Planea and Tanka to the 
U. s.s.R. by Konthe • 

Total Light 
Fight ers Bombers Pl •neo Tanke 

J&nu8ry, 19~2 56 4 60 20 

February 123 115 238 172 

68 170 238 159 

120 54 174 287 

52 112 911 94 

127 lOll 231 143 

123 1311 257 151 

202 126 328 299 

September 62 50 112 155 

20 •• ...:.M ~ _..i1 _ll 

Totlll 19112 to 
Cctober 20 1 , 001 824 1,825 l , 492, 

Saeed on export deo1ar at1ona reoeived . 

-
23 ( 

lled1um Total 
Tanks Tanke 

22 112 

38 • 21«1 • 

258 417 

216 503 

115 139 

206 3~9 

157 JOS 
261 5&0 

162 317 

~ ---1! 

1,~27 

llo export dec1a!'llt i one received ror theee 1tems dur1nf' the pe riod 
October l - 10 , 1942. 
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OORIIJ:C!ED OOPI 

Dlt 
Thi~ t £1 tt;r~t rJust bE 
p~.rn:>:trc.std before being 
oorumnio" ttd to anyon e 
other thnn a Gov crm:tEntnl 
r.:J c:1 cy. (DR ) 

Stcr~tr.ry of Stet t , 

\J~3hington . 

Iiii!EDI.".TE 

Chungkins vin ;,~.rc.chi 

Dnttd Octob er 30, 1942 

Htc ' d 10:34 c .• m., 3l s t 

1242
1 

OctobEr ;: , , 9 n . n . (5ECT10ll ONE) 

i'Oa SECRZT;.ny or THE Ti1:.".5URY rRO;t /.DLER : 

TF- 66 ' SECTION TKREE 

(B ) China ' " do1l.o.r in pr.yncnts 1942 . 

238 

One. United Sto.tts ~..rr.r; EXpEnditUrES for China, 

')s , ooo, ooo to \;l o, ooo, ooo. T;lcac nrt expected to b e 

conaidtrnbly 1~gtr in 19~3 . 

T\to . Unit Ed stc.t cs rc:-t;.t ~:\Jlc e J f :.r relief, ch::..r~ty, 

c'uc~tion , Et cetera, ~7,000 . 

Three . UnitEd St~.t Eo ••cct~tt:me ts for nission~.ry 

c.ctivitics , Cs, ooo to ~s ,ooo . 

l?our . Ptrsonnl rtt:tittancco frott thE United Stn·< cs 

:,,.o , ooo to \)lo , ooo. Rcr.litt:>ilOto to the end or :.u~ust 

::,.1 , 000
1
000, but bi3 stc.aonc.l inorcnot c:q:>tcttd in l <'.a t 

thiru Of ytnr . ( EX~.ct f~{;Ul'CO for p£r3on::tl rEtlitt~J1C~3 

o".>ta1:1c.1:>1c froo rtpo:·ts on fern TFR- 132 t o f orcisn 

funds contr ol) . 

I 

• . . 
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- 2- ltl242 , OctobEr 301 9 o. •. t. (SC:CTIOll OliE) fro71 Chl.l..'l~;lcinc 
vi~ Kcr~chi 

fu:1t".c control) . 

FivE. UnitEd Stc.tco Cr.tbnsoy, other UnitEd StntEo 

Govern:Jtnt n:;Encics nnd niacell:-.n rouc priv~.t c c;~endi­

turcc , on£ r.tillion doll~.ro . 

Six. Exports to thE Unit ed St:-.tcc--dc.to. nost 

fr~.c;:cttnt~.ry . ChL,o. ' a t otc.l c::)orta f or January to 

iilly c.ccorclins t o custor.:s r eturn c.bout 1 . 9 nillion 

cloll~.ro , of r~hich r:tor E than hc.lf ncnt to Burr.tn for 

r cohipncnt c bro:cd; of this ~J:tount it r.tc.y be o.ssuntd 

nt lcr.ct on c- hc.lf c.nd prob:.bly tuort rmo des t ined f or 

United Stntco . Fr on lc.tE !lc.y to lc.tc Stpt tr.tbtr o.bout 

dollars 4 . 3 nillion c.- f goode ncr£ purchnscd frou ChinesE 

Covern::1tn t for shipment to the United St:-.tcs , :::.nd United 

St~ purch;>s£:1 art nntici;>nt cd t o run c.t r :.tc of 
. . . 

o~.soo ,ooo per nonth in lo.ot quo.rtcr . Therefor e c. 

rco.oono.J l£ BU£sstiont £ of C~intst txporto t o th£ Uni tEd 

St:-.tco f.Jr 1942 nould b£ :.bout dollc.rs ten r.!l.llion . 

/,11 cxporto t o. the UnitEd Stat co c.rc on Chin to E 

Gov Ernr.tcnt o.ccount , c.nd c::o t~>t for dollo.ro 2 . 3 million 

of briotl cs pc.yrJtnt for 11:t::ch l'tt\S r.t:.d t in c~.sh nrc in 

pnyncnt of /,ncricnn loans to Chinn c.saino t dcliv tr:; of 

stro.t Egic TJ.t\t tri:1l s . ( Boc.rcl of Econonic Vlr.rfo.r r , 

l:nshins t on, should ho.vc nor£ conplEtt dc.ta) . 

o .. uss 
1/SB 

! 
I 

• . . 
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COPY llO. 

InformAtion received up to 7 A.M., )Oth October, 1942. 

Air roeonncissance yeste~y located riiU1IrZ at l'ROilDKEIM . Lnst. night, 
I, of our lir,ht. CrAft. nort-h of CHZROOUBG slghtod enell\)' for ces whtcb opened tire on 
a_ch olrhor. rwo R-boat.a nnd a t.n.,·.ler treflo e:ncacod by our 1110tor gun boat.s and 
fiJ"I'!' 11ft.or betna rGJ)Q.:ltedly hit. One I!IOt.or gun boa.t a nd one aot.or torpedo 
d._..6d but. • • hud no ~sulties . A r einforceaont. or 29 Sp1Utroa wao 

e,,rrl or od arrivod at llAI..l'A yesterday. On 2)rd one of H.X. !:ut..rines t.orn<.t.:k. 
1hl p •hlch "' vounded off ll0!1S (L) •• a reoul~ ot ll1r auack . On 9th, one of 

~. ' · SubMrl.n .. torpedoed a no-bound &hlp end i>OUibl7 torpedoed an ••cortin;: 
!est royer )0 a1lea northwe:n. of CR:."T~. 

iGYPT. 'To 12 noon 29th. Du.."'in; the o.ttcmoon ~th thoro was a. heavy 
eoncent.mtion of en\IIQY ineluding Cermcn Armourocl Dlviatona woat. of Kir.tU: .. "Y RIDGE. 
rney Mdo A C4U"tful rucOC'U.U.issa.nce but were heavily boebod and the expected atte.clc 
did not dovelop . At lO p .e . 9 th Au3trnlian Oivtalon au~ported by tanko attacked 
..-. Lth t.wo Brlgadoa nor·thwards froc west of 'fEL &. &ISA. 'l'h~ loft. brigade t ·e:.tched 
their objootivo &t 11 p.m. and advanced somo 2500 yo.rds1 but. on the right stiff 
oppoalt.ion wao mot and Ob.rly on tho 29th an eno.cny coune.or att.ftck on tho north efl.at 
or our adient wno driven oft b'i' artillery fh·o. 

J.tADAOASCAR. 28th . Our colucns PI'OSrooaod eout.hwRrds t-owards ALAltAfJISY 
t hough tho ono on t.he oain rood was delayed by accurot.• u.ohlno &un end oor t.ar fire 
and by road blocko. An one=.y position had to be roducod with the help of a ir 3up­
oort.. 

). •tn OP!l!4flot!S 

~£St£Rl !'!gi1'. <9tb. 3 r.oWnc..,.. ou~ or 6 • ...,, ~ t.he PJJR!l are 

.:CYl'f. ~8t.h . Ene1111 lo.nc!l.nc rroW>do wo,.. bootbod, UtM l:ombere at.­
t.at:lced onoay torc•a coneo.nt.ratins in the nort.htm a.ctor uking aMI¥ direct bits . 
~O!!cy' Air act.1vUy wa.J aa1.o.1.v defensive . PreU.aina.ry r• port.s give 8 cnec.y ~ irera!t 
J~nroy6d, ) a'rob«lbly dt.atroyed and 6 da.M.god. Thr•• or oura are aiasins . 

~~~ITilng~~s:;t~~h. U.S. Liber•,.ora hH a ohl.p in HAYARINO BAY 
(\iRa.Cc.) . ~t torpedoed a. chip ln coovoy orr t.he Creek co.ut 
<'lnd Mt. n t.anker &midohipo it on riro . 

.lill>lA· ?8th. J & !)81188B aircra ft ftgl'in boabod CllAbUA aerodromo, A!ISAM. 

/, · FBWCH I<!:I!T AFRICA 

A convoy of 5 French ahip:s cecor t.ed by ) aubmarlnea and 4 Dines•·e-upera 
left CASA8UJtCA on 26t.h tor DAKAR. one ahip ia reported t.o et.rry 40 t.t:.nks, 15,000 
r-Ules , tt.e. , &nd all. t.he other :i coot.U.nod a..u.niUon troa FR.UfCE. 

\ . Roconna.iJaance of Sicilla.n porta on 28\.h : hond no eh&ngo 14 t.be dls-
:"'S\tlon of J t..U l.an tlaval unite except. for one lltht. cru.llor whlc.h hu QC)Yod ff<lll 
·~uu. to PALc.RMO atnce the 18th. Sa.rd1n1a.n oort.s on 2St.h contAined only suilo&rlne:t 
~hlch 11 nor.al. 
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ED I TO R lA L ATTITUDES 
IKFORHATIOK 

Editorial ire at Conrnaont l.nfol'll&tion pollq, at..r­

ing t.hro\J8hout the put tortnieht, haa now reached a boU-

1118 point . CoGIMI\tators are openly ekoptioal about the nne granted to thea 

or the Paclfi<> t'iahting, 

'lho Chicago Tribune, placing the woret conat.n.otlon '"""' tho Gaftroaent•a 

release or ini'onoatl()Q, gibes: .,. circuaatanoea """"t that thoro 1a • 

budaot ot' bo.d nowa pUing up 1D the Soloeooa 8lld that tho 0011&0J'8bip ia 

bo111& usod to koop it troa th.o people untU after the oloction.• llllt .. ...,... 

papore friendlier to the Adminiotratlon are alJioet •• cenetlc. 'lho 11&111-

111gton Poet oboon11a, for example, "Unloaa •• are nry .,cb Jdatakeo>, tho 

8Mounced ainking or tho carrier ll&ap ....... that .. ba ... euttorod tho loaa 

or a till another carrier, aa yet UD&IIIIoUDced .. , It lhould not aUrprieo arq­

ono if the carrier reported eeverol,y claaaiod 1o aot\l&llJ' IIID):, • 

rditorlal irrltetlao was giT<Il oopecial iapetwo b7 tho liar Do~t'a 

belated ada1~a1on that , ... ot our ToiQ'o re.idon are, 1D tae>t, ~on 

ot tho Japeneao. 'lhe Do.il.J' Okle,_n bad thi.a to aay about the - "-r 1D 

a falrl.J' roprea..,tatiYe ~t• •Twioo 1n rooct aoatha tho ~­

people b&'08 tOUDd Japan••• repone 110ro reliable than tho roporte ot our 

own Co•onuoent. 'lho:r toUDd that to bo tno 1D tho ceao ot tha Japanuo 

cla.l.no that eo110 ot our cruioora hod boon IIIDk - the Solo-= Ielande. 

Now they tind that to bo true 1n the caae ot the re.idore 111lo boabed ToiQ'o. 

And nner ainco the trqod.y of Pearl Harbor hae a realisation eo buaU1-

at111& ooae to tho -rican people. • 

- l -
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Oll' endo •••• , ot the ... ~t.'• .._...,,,.of .......... ,..,. 
nJ.4 .wru4 ~ __ .. toJ'W. Aooo1"4Urr to the ... l.tl .... u tt"'h=c 

-tt. -' ODM .. ~bl.i.lbN a OQIIPleW p.lhllo ••'" x 1a .. ..,.,.., a 11f 

lbo pollq t~···' 1M -· iJI ,_,., ........ - .. ,Ill u 
troo troa blAM tor t1ao -~• F"'~ .., - ..... .,. - loa"' 

11114 tllat u oorito aU oro41t tOtr -- - V>e7 - -\. 

.GIIWL 
'"" and n41o oonumae t.o wtob Dftll t'r. tM W u ,..._,. _. -. 

llappUJ - 0114 .. IA~ol'!ln\ 1\ wit.b -U<e. - ---- pl&la-
11 ptttiaiJ\.it .... ..,. ot tbla ......... ·~lAM'\..., . ....,,., ... , .. 
oi-UM lA tilt -~~~ IUWo l i a ~ of ..-1 lMp\1-. 
~ ropla-\ ot .liloln1 Cllonloor 117 Wral aololor oloi=cM I -

p1o1ou tM\ ~ 11ft\IC1 a\ o..a4e' •ea' W "'-~· ~ .,..._ 

llutoi t.ba talllt 4UMUT t.o aa all.ip4 1ao1t of ..snot '-' 1A * 
11o01111 h•ltl•· 111o at. l.ol>lo Poot lll.ipat.b - ,,.. eso poia\ tl -

u a ••l&ftUoo ~· •!!Ia ol.d .....,....,. r1~ So 11o\ .-J,r wloialof la 
::z.. 

IIIU -· 'llut li aoutol.T Saal•"""~ Ot.bor or1Uoi -W 1111\1111 
• 

4Utlolllt.l' lq lA 1111 IAibWtr - \N41Uoa '"'"'"' •M"'l<< ... -
llt to .,., ....... ~ IU'ti.N - NJI , , ,,, ,. • r.u.. I 
.,....UM the \11 tnr s-v ol a'f11U.. 

tu .., ... ol ·~ toa\iaud. to &ttol'd ... trts' eeet.. • ~ 

-·· ... tao. ~\loa ot • lrl-ott-.. li -- - _ ... 

wttla ~ opUala. _ .. ..,.. ,_ &..la- tor --

b-·-tlao-litlao!U\ ... ----~ 

lfltlll II T 191 

'tb-• ..,_,or-- ,. .. * '• at.t..pt to tack • JII'Qbibl\1011 rtar-

UM Dft ~\1" a.r.toe 'blU •t •1tb &laat. --.s.-.. ~ 1a 

t.bo _. ..S • U.O ft4lo, !ho P"'ft1lloc """ ... _,,.. bT tllo 

Clt"q},.and Pla1a DNlw, *lob ttettd tbat "LM'• propoeal •• 6 lnaa .~ 

to11pt .. - pooldblU.., 'Olt.b lto at-.,t o.U. ot boo\loulJic 0114 

oornapU•, upaa tM ].up oiu..li&Q pop;2laUon• llbJ.Ob naJ.6e 1e tbt "fteta1-

V oE .,.... .... ad aawl •taUcrt.t, 1IDikr the bJpooriU.Gil '""'"' ot 

pro\toUitf ... - 1a .. ..... Ml"''1.o. ~ UJ. ·~ ot 0.0.. ..... 

S..\ar' O'JiiiiiiUal.'e ......_, ~ • ,.uta tn.1a111c tor~ 19-,_,. 

ol4l &leo- 1a tor .-..,1, thoQcb lta• ~OI'CIII&I. ~u.. A 

t:rptoal taqlrMllioa ol ~ ... tht ' 11wotH J'....-1 iarlaoU., .,_., 

-'""' .. - .,..sa.• 

...U IIJJJI:letl ft41o &CJdn11 OTU tM f«tr -.jOr' Dtwortr. Ga ...., 

ftllft1JIC bald u ••U.W aud.iaot ot 48 pw otat d &ll nd1o tud.Uel 

~- 1111 llt.lW a\& too. !hli --aot --~will> tlao '* 
per ._, NUac .. u-w tor tlle Pnti.cltlrt'• t1rM14e t&l.k • o.lMtu 

!ho - - .. -. ,.._ ..... lllllkll'• ~ - ... 
s.s,.. ................... .-!~ ~ ---~ ..... t "' ..... 

- , -
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tow't todait.W that. WIU.l.kU epob n..17 ad .. u lut. Dicb\. Oeeeet-.. 

&1lt be aa t..tt th&rl tdr to the Pl'teident'• ~ t4 ibe .... , u4 to 

the Briu.h podt!on. But, co the .ttole, hb orltioi• •• Jut u4 ..._ 

'lbt nlat.ht]J" liberal s.., tort Poet in4\llc14 ill a ~o. U to.4 

Jtr. aJlld.l'• -.orda 'tb• ca.oa e&rf.h7 talk of ,.. ~ the 110rld, 111U.41a 

hal a \ l4nc lu t fOUDd. ita •1 t.a:t.o tM ooaaoU..chuber, :rapptd. tor__., 

u4 hu .U 1U M.:T· • !here .._, equal appla~•, -~, ,.._ ...... 

papera 111hiob ba.d I\.I;J)p)rt..d. lfr. 111l.lk1t 1A t.b• lu't el..MU.ca =•'•· 
A.pp&hftt.l,r h.t hat tO'UDd • forwula for oppolit.ioo to lb-. Boowftlt, wbiob 

Gan bt 14htNCS to by tboee who h&Yt b.Ml 001\lllt.nt.l;r oppoMdi to tbe Ad­

llliniatnt.-ioo io doutt1c U'f&irt, ytt QWPathtt.io to it. torelp poUor. 

POPULAR REACTIONS 
CCI/St/11£11 ctJ TS 

Bal.t' the P"Qpb 1a tht U1L1 W St.& tt1 belin. U..\ \bf!7 

h&Y8 1"141le-K tbt1J' bu7S.a& babite 1il1ee lut -r-r• 
T.&rl..1 1n Ootobt.l', tbt Burw.v. of ltitell.i&enoe ••ked a D&'t.i.aDal eupl.e1 

*Conlidtl"inf ·~ you are buJiAI now, cSo.t it .... th11 7HZ that 

10\1. ud JWZ faail.T ar. ~ 1101'1 \binc• thaD J'OU boucbt l.aet .,..:r or 

f ... :r \binctt• '11M a.aners di'f'ict.d •• loU...• 

U.•1 "" ~aJ:IC; )(. per e.r.t. ot tbt ••.t. ~~""'that. Ult J 

...... bli:Til'C b.. clothi.nc thua l.at \ ,..,. 0 

Ttlt rol.lowinl ta ... lt ab.owa the Yarlou.l t.Jptl or ·~ obsenM b7 tilt 

pe-oplt who add Ul&t the7 r ert bu1in& tewer tM . .n.ca thb YMJ'I* 

Clothiac 
roo<~ 
H-. iapro'f' .. Dt.a 
l.u;lnai.tl ~ Nt4r1Al.l'laleftt. 
-..u u..., 
Gl.t , UN•, car 
Bb.t l.ftt ... ~--·"' M1aee~ 
lCot. u c.rt&.S.Mble 

)4~ 
19 
10 

8 
7 
6 
1 
) 
1 

~tiplt -.nawera were peraht1bl.t. hnONI ana-.rine ·~ 
f ntr th1nga11 UICUlted to 50 ptr OW\ or U!.& JUPle . 

In t.ht tact of lncreued ineout, tht et.ate•tnt.t of to llel\7 people that 

\ht7 ar. ~nc tner thill.&• tM¥ rentot. bo'th a bllt.r that t.hf)" ue l•t.­

t1ftl lt•• tor t.htir a:mer and an a!IU'IMtt of •c:arett.J. Tu&Uoa appeut 

to bt oa.1.J wbo.rd.J.Aat.el.J re•poa.a1bU .o t ar. 'lbrM-fccrtlle of cbt pabllo 

t.a .. DOt. t el\. thtir in~• auiGUt lJ piDobtd bJ taxe• &:r1nc \ht lu t. ,..:r. 

1'bt ..... tuple wu ubd: •HU 1t. bHo a rttl I'IU"dehlp for 7CN \o ~1 

tht total dO\Il\t. of t&xu 101.1 baTt had to pe.J OYtr the put. JMr o:r not.t• 

Oplnlon d.ividtd u tollows1 

ClllstLI" 

tea 

•• Doft I t )mow! 

D!dD' t ~ taut 

22J 
7) 

) 
2 

Stu4it~ oooctu.ot.td b7 tbli aun..u of lft\elUIIIDH haw Npe&tedl.7 C!CDI'UM4 

the 'Uitlis that. publ.io ~ri-Dt of fltl Jlr"'Cf"U J.D...al'f't.na tooaoaiO 
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nau1cUoa deJ*DCII;, 1D .,.rt l..a.rp ... wre, upc:m a oc.-neu- •L-
o.&UII -'- tt. h 

tq'd.t.e.bl7 a4a1Aht.nd. A'Mrleau baft inelat.ed o•iH"'ii•'·'"lb U.:...t. &U 

phaatl of the a:at.i-lAtlaUOD Pf'Oit"UU be 1.JipoMd 1D UQ fuhJ.OD \lpOD 

l[f'O\Ipt and. inwr .. t.e ~out. the oaunt17. 

Appe.rent,q, ho•••er, deapit. onrwht.lJainc approftl of the pri.Doiph or 

r.tloaJ.nc, thne exiata a rideapread doubt at to the t- •~- ~ ~·· Qg t .ff101-

•ncr • ltb 'llhloh nUon.J.ng proc1"aAA are btiAC act.i.Dht.nd. OnJ,y about 

balt ot \M IUple 1A t.u'rt.eftd 1D Oo\Obe1" 1o4J ca t.cf • belief' tba" ,.. U.C.. 

1na lA a-ro1 ... arr .. t!A& ..u poop1o allb. 

~add "tea• 
~2% Mid 11Ko 11 

1~ 414n't 1cnow 

lht.re 1t • .,,..,,..,r, • -t d-- , of o•-t.toloa .~-· ••· ... - _.. - r · uuw: .. w;., applJ.caUoo ot 

n UCIGJ.at ~ Wlhleb M1' k ..Se~ lD t.bt t\ltu:r.. Hall tl.:le p.abl.it 

\.billb tbu .-.. peopU will l•t .,,.. u.a \bt1r t'a.tr ~bare of u.. IO&I"'e 

&rt.iolea. 

"It • • ration a lot aort th4.... .. ... bt wch chbtllne ..... , • ...., rou th.!J\k tbuo. rill 
their ab... t ..... -- that b, s-opl.• a•tti.n& ~ tbaD o ~"• thl.D.Cet• 

(11(1111111011 $UTIII(If 

,.,, cbitel.J.ac 
5o 
Daa•t. lmaw 

t'ht IOOIII"tdOI'J.&l '\'0~ (ID s.a.. 
Jor t.e• • propoNd t to the bSl1 ex--

t4nd.S.rlc S.~ou .... s.rnc. to 18- Uld la . 
-,-)'MJ' olde att~ a wat ot 

p:rob1b1UO& •'tnaC1h 1A U. tiD.iW '"-"'"· '!be iaMJ~t, lle4Mh4 ..S.tb 

tptci.a1 .on.l ooa.d.de rat.ifel 1a OODaHU. YlUl tbe .. uu. ot 70WlrC 

dratt.He, -s han bad • n.Ut.r d dt tpa'Md appM.l. But all en.ilabt.. iDoo 

dio., to publlo opinloc aupport tht btlltt that. aet10Ml probib1Uon 11 

dtllrt4 by OlliJ,¥ • lliDorit.;y iD tbt tMit.H Sta~• to4t,.y. 

A c.llup poU, OCIDducted iD S.pt.-btr oa ~~ 1t.Nt of prohlbit.lon 1ft 1 , ,... 

enl, npon..d )8 pe:r c:.nt 1D !aYOr and ~ per e.et. opposed. Repot'U ,...... 

e.i-.4 tro. 41 aa\1oGall7 4bU'tb.tw4 oon· ... poadnta or tM au.. ot 

lAt..lUI•oe .v.pport. the Gal..l.QP f'lra41qt. 

the Bu,....u•t oorntpondentl l"tporW on tenti.Mnt 1n tbtir 4bt.ncw r .. -

peot.lft.l the LH ~nt. ~tJ1'Whtrt it wt.t int.rpret.d &t an 'att.apt to 

l'tll.lr'l"to~ proh1b1tJ.on. Itt conotot.lon wl th .S.Ut.&r7 problu.~ ... c•n•n.ll.7 

rteudt4 • • iDoidtct&l. lllu:IT, ,.,.. uonc tho•• ~pathetic t.o FQhibiUca, 

n.-tad the b"eat.Mot. or tll• i NDt at a •n r1dler to • draft. Ml.l. IUh 

1oM poetibl.e exe•pt.icm or U.• •Jtbl• belt.,• • Jorlq auppori tor \be JII"'"' 

pol&l •• tOUDCI 1D DO porUce r4 \he OCMt.tiT· 

tD~• about the 1M ~t •• ooott.at4 to • a1Dorlt7 ot the AMr1.­

ou ~l,t;. Aftd tftn ILIIOI'IrC tbtN peopl t, tht dhi.t.ioO of op1Aica. wtl ,,.. 

Uat.tct at. f'OUihlJ' 11:& to tour qaitt.tt. t.ht propaal. Probiblt.looJ.tt •f­
rorw too aob1UM poup wpport tor tAt llt&fUI't nre ocl1 pa.rtJ.allT 

no ... ef\al. £. =-be:r ot &aptJ.at aDd Metbod.ltt oUloi&la pn it UMil' 

tJ.cet. lllaalAN--'• P"C'UPP• oo t.tt. ou.r bul4, 'IIV'I ~ eoU4lJ opoo 

poee4. ...._. chanb tAnD~Dc.t, tM ._.., C.UI-ollca ..n &laO aca.l.Dt;t 
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s-u...ot iD faror or tM 1M .. rd=wt.-. t~ Wce17 uaac !e.rtltfl• 

but. .ott. 1-nduatrial worktn .. ,.. oppoaed. hoplt ll'fil\a 1n ...U 1'\U'al 

coamunitJ.tt, pe.rtieul.Arly J.n tht South and Southw11t, .. r. th~ et.ron,ett 

wpportA"-' !he eo•~ 'f'iCOrou.t oppoeiUcG •• d.nn troa larc..r o1Uea, 

put.!CIW.&rl¥ eJ.oaa tbe East. and ••t. coute. 

tbt probibUJ.cc t .. u bu u.po.Y"tallt 1Atonat100&1 .s..pl.ioat.k:Ge ~Ot.V.M u. 
lt pot.nt.ial.lt dianrpth·• ot national \m.lq-. Coooeat.ratton oa \bt nr 

ettort. -:t bt J.apllired. and ttrioue do.ttJ.o olMYaa•• 11q &tYtlop 11' tht 

Mtion btooaet t:.broUtod J.n a bit.t.er •t.l'\lccl• on.r a wbjeot eo \lllrtl.ate<l 

to the wv .. l.l.qw;lr. 

DEVELOPING SITUATIONS 
IIAIF'(M[R 

S.port.t trOtJ titlft otricee ot tbt 8\u'Mu ot Pu.bllo IDqu.iey 

ltldJ.o.te nat1omrtc» di.etaU•t•oti.oll -tth the baDdllnc ot 

\be -.apower probl•. ~ OOQD\r7 1a aid. t.o be ~ lJ7 coa.tndio-

\017 uwt ac::n.ouou.a ~•.loGe or tbll ISI;I.})ject. oa \he '*"' or publ.1J: 

otttoial..t. 

tbt •1d•l:r proolailled lborif.Ce ot t..,. labor bu bt.e r.U.•t4 by tl1t r.­

cent Wu ~pon~ Co-.1te1on •tr.ea-tac• ot DeoteNJ7 worbn oa. tbe aa­

UOA11 ct.t.t.l.t, poul:tq a.tl4 d&1.r7 tuu. BD~ 1t .aM •J.a1lar act.i.ca U 

aot. t.alca 'dth Napeot. to Ot.ber \.)'pea ot !aft1Aa1 f..,.. publ.lc:eUON ad 

lM<Ioro boll ... tU. t lllriool. "-1 -tieD wUl l>o oh&rpl.y ~ Ia 

194.). Sou oit,. MW~per1 ..,.. al.aNe4 eaou«J:~ to pncllct a ~ too4 

lhortace. On.t intlu.nt1al, 11'0\l:P ot p&J)tre it ac1taUD& tor tbt appoiAtMDt 

ot a food ~tor. W1thou\ \be &NVM. .. ot an •'-r-t.l.Uor _..,... 

plJ'-.tor .ext ,.ar, .....,. ru .. re w1U tad to G.UJ1.t.1l produotioa to­

uoun\1 tli•T t.rt wn Ulty ou hAndle. 

soatt.and "port.e trOll ..a.7 po1At.e -.ceat. \be aautADQ,a ot VM a1'-"-• 
Ia ow., it l.a t......S U.t u. 1'1') ~- ....... ......... 1/J ,.. 

oent, 1D l.a;rce part t.oi\LH ot \be libol"t&&:e ot tibM~•· tii.Moa~a 

ll.Crioultur&l 1..a.r. p:l'941ot • out. of u •eb u 2S or )0 per OMt 1a U...t 

ti&te 'e fuw prod:u.oUoo, tana tuotJ.on.t U"t bel.DC htld 4a.1l1 &od.., 

da.1r7 h.rd.e are beJ.na lJ.qi.WSat.ed.. lD Ib41aM., • IVZ"''t7 _. bT • tam 

p.a.bllodi.ta uu rled labor abor'ta.l•• in In ot the e t..W'• 92 OCIIaU.t. Ja 

1.- llfallaa4 f'ua opt~ \or~ u ..U u tam lallortre .,. ba1zlc' atV.oW \0 

nMr'b)' ol UN 1n lar'l• mabeN by tilt b1&b -c.•• sai.d ill _,. pl.ut.. 

'lbt U.&bt labor e1tuat.ion 1• b7 no uana coct'iMd t.o Nftl &l"MI• 111Di"'t 

an4 1.n ~c.~; area• wtr work, are reported to be t&l.Uft& bahiDd btcauee ot 

tbort&Ctl of a.k1lled 1IOl"UI'e, lc.nu.en.bb .-ll bil.t.lMt-. oo-pla.1A 

\bat. 1t u d.1f't1cult to tltl4 help &Dd ~ice,.. ....... "&\ lb.- •w~ 

'Die U&htn•., ot the labor aituatioo W 1:1.,. ritt to • CJ"CCri.D& ~ 
' tlon t.bat S.leot.in s.ntce 11 .. t up to ... t tht neW of ~ u.4 .,.._ 

'f'io•e, n.tber tban to ciw atta.Uca to Us. oatica'• to·\1.1. -.,.,._,. 

-~· ~-. &1 .. tin\ ~u... \o .... -.or t11o ._. 

lo:r"ee'Nl'. 1D -u ~""·· ...,.. l'nii'J'OM kDon ....,.. elee, 

worb:r: are ott.n r.baotDt to ut. ror w.-t ~ ot 1ibe rear ol ... , . 
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tilt J.obor •11<10tloo - · ~ .._ """' orlU.ool - t.boT aScbt­
w1M be &bout tbt lack or Gl ........ w t and oouiat&\ Seleot.l:n s.r.toe polJ.,. 

OS•• co .. rDine the order 1n wt:IJ.oh J*Opl e wUl. bt o..Ue4. w..roa1 ._.. 

pWnte b&n bMD !Dade about tM uao.rt&in atatu1 or ~4111 - · ozt.e 

.....,. ,_. ~- troa --- t.o ..,. ~t u ~UT ~ ......... tr 
....,,.. •• t.o a tbar tbo7 .w. bo 1a o10111oa lira J..c - t.o - 1t 

wort~~•U. t.o ttitcb Jobo. ~,.. btooit&tt t.o hlro - - clftrt 

ttatUI 11 \llC.rtain, Ja\oWS.Aa that 1f tb.,. are IIOCIO oalled up tbt 1r 'tnt,n.. 

in& • ill han to be writ.t.n ott u a lou. 

~ pabllc ~to-r u ~ --.powr av.tborltl)', cbupd w:lta oo­

cmliu\J.n&: thl! ~w or the a.n.4 ~"'• WV" iadutrlet uc1 . 
-crioulture. ~ u.· ... papere M4 -aas1nee &Uo 4-.od a labor dn.tt. 

Onl,f worbrt an4 tbe labor ,...., apptar to be ~ to I* oz ,_, 1 ot 

1trict.u Oonra.ea.tal OODt.rol t4 .Uponr. 

~bell..,.. \bat. oc.pllaol'7 --.. o~ aolrlJtc toM -poRr probl.- ue 

otrt&1D \o bM.r ~ «< 1h• ., ... bM"9'11T than - aA7 CXII dM. DJq af'e 

&b&1d \bat tileir ri&bt.t •• wol'keJoe and olUMM ..,. aot be protectecS 

whtn they u. eh11't..d a.t'OUft4 trooa "ob to Job, 1114 tbat the J)ll'i.UII" 

tht7 nfto.w3~ now -.y not M r.et.or.d &t'Wr the wu-. 'l'bere 18 .._. 41~ 

poe1U«~., alto, to qa .. uoo. tM tiMd t or .Got• - \ &ll.ooaUolll or ~ 
po.u a\ w_, the. 'lb.,- uk, ._,. DOt. dON *'- • all •aa ..... ti&l 

1A4u.IU7 fintt• ._, DO't "" au ~ lllp"' labor afti.lAblet• -.q oot 

t.&b \&;p tM UD.-pl~t alAck 1n 5'n Xork &D4 otbe-r n otrrSm u.a• t• 

of labor t41ton aDd 11001al worbre, toce\ber •Ub tOM ....t.rt. ot w 
oltrQ' aa4 bui1Dtt...n, t.CT'H that the f ou.owtna c.ondJ.Ucn• mat bit • t 1t 

AMrioe.tl worbre a.r. to be HOOnoi b d t.o -.npo11u oonUOla 

1. llq1al1t;y ~ ttonlloa - lialloU... of~ lcootta 
aDd nrpl.aUOD ol ...,.,..--.t, " w ll u labor, 1D 
the 1A\.eft1t ol ettichoq • 

2. JD a4al.Diltntor 1A ftc- l&bor cu \.1'\1.8\. - z:r-1t. 
BenD b ~tl7 ott.Nd ... ltan4ud· 

). Labor :rtpr .. ent&Uon in the adaln11\nin& &IWCJ• 

4. AlL aD4 ClO en4or• ... nt of the manpo• n •••'Nl"t· 
s. Prot.o\.ioa ot ... iority ri&ht.a, a&• 1t&nd&.rdl Uld. 

workiD& ....Utiooa. 

6 • .,. AMara.DC. tha\. U. CODV'Ol U tdpOfVJ'o 

7 . Pl.txibUl\7 t.o pond~ a4Jua._~ of b4ln-.l 
prol>l .... 

AI 1D .U a1tuUJ.on• 1D.W.'f'1Jll aoYe:maental niW-tU.cm, \he be.lio pru ... 

qul.l1t.ea to popu.l.u cooperation u e , tirat, an UDdtre\.an41llc: of t.ha pnu.­

lu a..ct tor aoUoD Uld, eMCIDd, ooctidco. \bat. &U e.ct.l.cn wUl be t.d4D 

!It!!! 
S.:rlou be&ltb FO~ .,.. &J1...dnc .1.D -.trT ~ ot tht OOUftti'J ... • re-

wl\ ot the 41'a.1D.1DC ot 4oot.ol'l ~ c1't'11..1u llf•· lrlcree••• 1D ...-1• 

... bl.e 4.1 .... 1 han alrMd.r ben not.N 1ft a t .. pl.aotl• In c~ OOMUDi· 

tt"• 1Aolu4.1.D.I aport&Dt. war pro<tuctJ.on c.nt.era, 1\. 11 !e&red that. 

- u -
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n.U orti«t of \M lu:Nau or 1\:ablic I:aqu1.ry f'ep:llrl that. 1D n-.~ co. 

..tt.ltt ~· t.be oowatr)' 1t 1a ftOIII' d.lttleW.t to "~ IIM!oal car.. 

.A.l&b&a, tor ...,U, bu cml.7 em• docrt.or tor ..... 1'7 2,900 peopU - halt 

t.bt low -art.!• n.at.ioNJ. uerq:e. MluV C«NDt.ita in Colorado b&n no doc .. 

t.ort, CUt ot.bnt ha .... too few. A NC~tnt.· surTe7 b In41ana lhowt ~at 84 

o1 tbe tt&W't 92 001.mt1ea C&ni'LOt. aalel.r apart another pbytioian. Rural 

arH.t. 1n pneral, aooord!n&' to a report. or the Senate tuboolllllt.t .. on 

-.oponr, baTt bta U.Ott ttr1ppod or tbeir cloot.ora. 

A ahort.qe ot botpj.t.al tao1lit.1tt it &leo r.port.d 1n MnT p]A.o.,. ftlUa.· 

.. lJihi& botpital.e.,.. b&dl7 OTW"--o~. Boeplt&l raoWtJ..et &J"CUMl 

• d.teoo, 11toou.ta, u ~t. -.dical. ceot.er, ..,.. baGT Oft,....t&Dd. 

luut C.1t;J1 t ~ a...totpallloepit&l hu bMa. UDable to tdiaU. all the 

saU•t.t '~be y., appU~ \0 it-. "Ia add.1Um, the MAU•U• ADd pabllo 

heel.\b ( it.oWUtt or eo. -.r proclu.ctiaD C.Wrt are wbol.l;r 1Md~Ua1.4 \0 

tbt thor~ ot oootore 1e oat ot the .,... diaWrbln& &tpeot.t of t.ht cen­

tral -.npo'll'tr problta. 1htn. 1a rid.ttpread cr1 tic tea th& to< tht •thodt w.td 

to obttin dooto:rt tor tbe u.ed foro .. d.iareprd the net-de ot o.1Yilia.n Ute. 

'D:tt ur~oertatnt7 wbioh IUI'roUrldt the 1nduct1on of 4ootort,lt alao cr1t.J.cbed. 

Jt..MG.t.ot. it ooou1CID&ll.T TOioed that ak1.lad. Jlb,781oJ.ue ..,.. plt.oed in 

Pl"lJ ..taiA.ltt.n.UYe Jobt. Jnd tbroe. it w.ptcJ.oG t.bat. ...U.oal o-.lttioU 

&h P'U\44 00 t.be batit ot apqu,. h.tber tha.:D. OD tk1U u4 npat.t-lODo 

1D ad41UOO to ~petat.!u wl~ atat. ud loeal auU.OriUet Md \.be .UO&l 

proftttlOD 1a tbt. LrtAouwc. of Uto.. ·CCD!!~, u.. ~" ..tcftt 

FOtl~.!-r-"'' -~~Mil w .... u~ ~· ... ""' opoc1al _...... J.o­

port.Moe .• o! ...r~ac b4&1~ ~ ~ • ...,, hoM Jlh01..'9\1o.e • 

Cl•rl,-, oJ.illla.n ne-.ct• .at. be t&kec lDto accourt.t 1.D tM Mltn1oo ot 

doct.ort ~ nur"l lol' tht ~ torcu. Clottr tede..ral "l'l'lat.10fl1 •• a 

part of Ctot.'ral. .anpower allocattoo, aa;y be ~•ctatai';Y to ttcwt etftOU'ft 

dittribuitcm ot anll.&blt Md1~ facUlties. AboTt all, 1n Ullt, ._. la 

M.htr *pt..Nbl• tltu.&Uon.o, 'the public oetcl.t t.o bt ull.\l'M ot tht 1\tOta­

aU.y, tqW.t)- and t tf'lo1tn01 of wb.aten:r nttrtot.Sont fWI bt iapottcl. 

fm OIL 

IM4tqwt.W 1Atort~&t.loo lD. ncud t.o the n.t.lootac ot t\wl oU M• place( • 

~ 1a u- lai.Dd.e or 'bU.Wr oppcmeeta ot tilt Jda1Ailtn.Uol. 'ftlq a..: ... 
eou,pt, 1o .,. aWQ#pb•" ot s:mhllo tpozu.-c. abcNt t.bt raew, w report 

tht t.l n.Uooinl procru u a...U.tt, ~&lair, !Aooeptl.cl\. aA4 dio\&t.ori&l• 

Cornepoad•oe no•1•t4 b7 the J~&re&u ot IDt.tl.Uctnoe troa IUddlt ltet.l"Q.. 

et.at.te ioUO..w1 that the IJ'OUI)d tbare h tart.Ut tor t.bt tJirtad ot 

rigbteou..t 1MJpt1on. Ltd b1 tht ~icago '!'ribun&, crlt.ica ot t.ht OoYI$-

t b -·· •·• -ple in tbia aroa that. rut.riotiont oo \bt1r MD &YI J)tr-- -.not _. .. 

oon ..... puon ot tulll oil re.W.t. l'roa bw'Uucra\10 buo.il.itl&· 
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b&Melllpo .. Ul tho poo_plo - ·"-'""'- t.o "'" 
.. pU.al .. tiUl iul • t .. . --u. ol -·· · 

-. 1o au ..... ..,. lllot u. o1v --u. oU ~ ......,. 

pt.s- u. •• Plt..n&l to n.f1.Dci.M 1a u.. •ta 5 , .,_ ..._, fUl -

..-, ...., t1oo - tot •PS>l71oc tlool oU n U4oliac ta - · t11o7 ... 

.... - o4oq11&\o~ w ...- ot - - tllo\ · - ....... 1o .. -

lut - WiiOODiia, low., MiauNt.a ... tile ~-- - .. t. .._,. .. fMU 

wppllu of t\ael oll tro. ~1a&ao u a -.vu.U. poill,. !1M M..._. . 
bao .U.\or\od tho o1g tloo b)- t.ll1llll - lll&t ., -· o1 - -. •, ' 

• tiGoal ... ~. r. - • .._ ., __ ..... ..., .. _._.,..., -

a ppl.S.oaUoa of "-.1 oU ftltrlott.c:- 1a Jl ,,.;~_..,.,a-. w..._..., 
oot- ot ncioool 1ajuu .. , bot u.o ot - - ~-· ,..... 

1o oulUplo 1ocoo1o1.oc -to - 11o ; • .,,, lll._J - - ,_,_ 

fillad. to OODftl'\ U..:b' IVMOM to ~ ~ .._ ....._, ..rtwae.. 

- pri .. to - -- ...; tried to ....,_,... bot .,.,.. ... - ~. 
tb•1r ...... 01' 41-too..-.d tbat. tblln..,.. -·-u..- ...... -··t..l .:.::J. . r-_ ... . ' • -

YlotJ.a1aecS. 1be .all waller ot ._ a.MN 1lbo ~ (II~ ....,..... ~ 

ooanrW \o ootl at oc:..aldeft~ ooet da1Jtc tM .-.r U. lJdle '\o M 
• 

reMOt.tul., oa U.. o\ber baM, 1t t,bq tan DO """- ta. ~ .. lift 

tloo ....w.c .. --.... 

.lo ._,.....,, d"'P ... oU ....,U.. ~ • ._ So lJ..IooiT "' llo • 

r1a1..ac tnv ot ,....._t. ap..1.u\ r.1. .u n.U...S..,, 111 t•' )F .... 

ol&-.,- . Dl!'UlooSo• an- - 1oo -w- w _ .. 

.. 

thb tnn- It. ou be OOUDt.41n.ct.e4 ODlJ b7 ~ tnto,..tlC!Ml. 

.-8W"H dedp~ \o .U. PMJlle &~ Qf the f"Mll Uet ~114 elM bard.­

ab!.- tM7 -., oe callN upoa to .au.. 

AA Oil NlMII oonOU1\irla t.h. Idle f':1N 'fwobuiJIC Plu ourlecl U.. eoo­

clucUIIC lt&......,ta !lifo IIOtol'UU OPA o!fer1 U,e aann.oo. tb&t 1f tQ 

nat.10f\11 27,000,000 oar-otrnnt Jo1D pro.ptJ:r 1n tht pl.ao ud oU.er t aot.or1 

•orlc out u eche<tuled, 1t. b ~ieftd. \her. • W be •nr., tor W.• e o 

drive on .... n\1&1 bueiMee under a dHIOCratic, ~ .. th&,...allkt 

ntion artW•· • 

lbllt thie et&\oeMDt. Md aptct&l rt!eeot u. uiatlrlc t.tr.a u4 \bel"'ton 

did not •Pf'C1110&llt 1n'f01n Dt!l' robber, 1t. 1a oo~ \bat. nllbtt 1A 

U.e dlor1naWd1 cn.dt, latex, "~ &114 t.Jiltbttic toru 11 ola.aatlied 

bJ' tJM Conael'ft\J.oa 01.,_.1oa ot WPB aaxrc ._tarlala ot wbJob \be ,..Uta 

Sine• tba word ... ,.ual• ~~MDI ..U th.lftia t.o all- u4 baa M dat1A1.­

t1on o\har tAu thlt. 11....n to u b7 ad:aiAittnt.in aouoo 1n m, tbJ.a 

ata~t. ltd M.r • .Jtffera to eapba.lb• that. •th:ld.ar e:r .. t. ot tore ... l>la 

;ircua.t.Mo .. rJ.C14 ooutnat.io'D ot n&bber b7 ... ., oar ¢1"1Yir h u abeooo 

l\1\.1 aad Yit&l rLIOINJ\7• " 

~Ob OOOU101ll as.pt. tMt uold""' b7 • UDU'o,_ rvll NqU1.rUC &ll 1'--~ 

or aiJIPl:r w ba 1D u. to~W~, •m DICID-IueD~ .. t. 'ot ou'\. oot," 1at\Mod 

of, -,.,.. 1a ........, tor all. ,..-rt;iah. • 
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ENEMY PROPAGANDA 
ptrALIA T/0. IJf MDICA 

Lut. ... t U. luia P•• U. Ua1 Wd lt.&'-" .lccn..Het at-. 

totoUCID 1A thalr aborl-wn broadout.e. 1b1a .,.q 

.f,Mrloa u 1a tbe ~r~»tl.S&bt. of Gt.nu. daeaUc propapnd.a. tnd•tJ.7. lO 

nl.it'l'e apprtibtutce UOGC the Gnwul J*>pl• ewer increet1AC AMrtou DI.!'­

Uctpa\loa 1A \be .u-, U. lluJ.a an Mkbc u ~t etton. to dllpe..rq:1 

-.riM 11 1\l'qtb.o 

To rM"un O.:r.u th&t. tba ~tee! Stat .. 11 ..U a1Ut&r-1.1¥, •.x&&ltrated 

ctla.1u an -.4• aboln. Allertoa•a lou•• ot .en and abip. 1n tM Soloaon It-

latld.l. Oeotftl a~r 11 aJl.e&ttd to ban con.tlnNd tba •Ja.irlc: ot 

tUM Mef'iou \l'oop tNuport.e bouDd tor Britah. '-rlou Ml"Cb&n\ ab.l~ 

p1ac di•aWn an pn,_ted. to ti:M GeftiUl peopt. u teO..-e. a...r 

DIT1I' wua1aC tbat tba OUted St.e.t.a -.;r expU't•~ abat\erl.Ac GefMU 1a 

ca-W nt. ot oc:ata\.. 

1bt t11L1W St&\N 1e pic~ u ~iDe: b blt.ter ooo.tUot wi\b lr1.\&1D onr 

111C1b 1u u .. •• tDcU.a, Atrioa, -.r cLtbt.e, u4 r.l&U .. ooetribuU.ona t.o tbt 

ar. litre . tlooH'Nlt-11 YiaU to JD&l,aDd 11 1D.~W u t.D a t.t.• pt. to 

nctuoe ~).o...AMI'lou t.DilOD oo, 

CA . .I:I.SA ntlcl.t PQl.lUO&l. .n~1-. Mta...n..U uua Mr. Rooanalt.•t .ch&na• ot 

craota t1ev.rta to Pf'O't'e tbat AMrioa proctu.ct.ioD aoalt oaDnot be Mt, ud 

..s4e the oll..a \llt. t AMrtoc ....._"-an f4 poor qua.Ut,r. 'lbe.U coD ... 

Vut.e • ...,.leu t&UVH• with tha u.bi~ &D4 qu&l.i'\7 ot aD'opM£1 

..._, ~. ~ 1o pl.otund u t\aiJ. of 1Aoffio1•• offl· cl.Wo--.... .. - ... 
- 16 -

fit/TAll 

Sol pro,..... 1a abo oo.:sf'llled with nu8CJ1.11& \M a.r... ~ alloat. 

~·· ~ .s..-..-.s. !l:rclud. Coet.t.la -"•. ·~ &\WIIp\ 

to tu.na ~,., -n... it OD our a14e• ~ -.pJ.a.at. her . Ia u..r... 7.,.. 

ot war, a. &rpM, lr1t&J.a b&.e -toat ·~ aD4 Tit.ll'lr,• .a. o.,_., 
bat o~N4 'f'al.uablt Wrritorr *•• upl.olt.Uc:a cu t]:*ll .-to~. 

eeraar ooat.S.Doe• to 1\aM about .Aqlo-.&aeriou at.rooitl.,. uu. ~ 
pz'Obebl¥ hat a DWiber or objeot1'"•• Goebbela ...,W t.o bolet.t.r bil ar..­

NOt that. 1t tM 0.-.-.&tll lot• tM war, tbey .W be 4••t.rG1'd· lie 1fJ:1 be 

under tilt Mo•ttlt)> ot defleotin&: plpul.ar reatat.Mrt.t about the nooe .. tul 

&1r n14t on UtNM.r h'Oa CAt lfu1 OoYe~t t.o \be lrlUib.,.. ~ AMf1... 

c:&111· P1Aall.T, 1M M¥ o. paYiDC the 'ft1 tor ..- ntalJ.&\.01'7 ..,.. . 

MQ!T=ffArf 1119ADCp11 

o.,..,_..,,, fOI"tlp pro~ th1a past ..U at.~ t.o OOI'T'Mt. t.be all,p 

t.o.r1.Dc •41 •• be ta1b4 a.bout. ~·• JriorlV • atroprt' • too4 ...-. 

pl,r. tbl litll t.&Uft U 'Chat o.r..o ee<GoaiC r.orpal&aUOD bU ao\ ~ 

•tnnct.htned O.r.A7 tNt. bu -~ bc.efitt.d all of turope. c;.,... 

11&111'• tt.renath &1'14 blne't'Olenoe &n etreuid. 

Tllo tb•••• doclina~ Ro•• '• ahoJ"t..nve bl'o&dca•W• (1) dt:D.l.&ll of u 

Itallu·Oexw.n r11t and or weak Ital,l.t.n .onl•J &114 (2) ~l&Uca of 

the •barbui•• or the BrU.hb a1r r&iO..rt • 

- 17 -
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TH£ U NDER S£CA£'TARY Or TH£ TReASURY 

WA8HINOTON 

October 31, 1942 . 

TC T'IIi. SF.CHF..TARY: 

I t hough t po ssib l y you might not co11e to 
~· ~hinl(ton until TuesdPy , so I flld t Rvi nl' r<'van t 11ge 
0f •• r• . Uorg~nthAu ' s offer to cA rry t h is informati0n 
t-, ynu . 

rrPI€nt 06tiQ~ tes indiC~ tP Lt~ t ~P Will need 
.. ntt ;p bill i on of n!'w Cl'llh in Novi!:.Jb!'r flnci ?bou t .•. 

~; oillion i n December . It lookP nr th)U~h we p re 
, 1in, "l'J~ of October ... itt. about .03 ,uoo o1i 11 ion i n 
c~! 1CH :-:-:. nt o: l<nv e .• bFT wi t h ~bout $3 . 300 o il -
liar. nt nut nf Dec eLber wi th fl01Ut 33 bi llion -
I'" tt H ),f'p 1 tt:y b?l ~nc er . Th!' t rt x note~ ~ re &oing 
very we l l . I t l ooks a, t hough we .n~y get I'!' much CJ S 

.:i!SOO dillion t i: i s m?nt h Pnu it is ~f> t in•~t ~>d t hat 
• e d ll P t ~600 mi.lli on in Novt>rubr r RnCl $500 million 
in !Jece"'ber . 

ill:' you know, •11e offE>r E'd on b •r. t ~!">ndl'y .;;2 b i I lion 
11 1- yPn r 7/ o percent TrtA"ury Certificat es fo r CAS~ . 
. ( r•c ivtd $3 , 102 million in sul.>~cripti ons , of ~hich 

...,731 !Jillion wer e l' llot t.ed in fu ll . Of t hi s ?.llot ment 
in full , tile report~; i ndic·te tl.,t $667 million ~·ent 
:mttioe of tl:e bpnkin~ F<yftem , ~~hich wa ·n excellent 
t h?•.ving . HowEver , I il<'.ve f'UtJI'("''tE'n tly l e-· r r.ed t !J:> t 
t..e a~" lers ' suobcri pt ior.s were in ti'is l rtter figur e 
\. !ch PT'JOl- ol y · uounteo to :.1or e tlt"'n 3100 ::~ illion . . 
:.wen ~ iti1 r;hPF<e ou t I think it is 11n exc e llent ~<hO'-'lnK 
~L~n bet~·een 25 rnd 3v pe- r c .. nt o! n rt r i ctly o~n~ ing 
u < ue is t.:· I< en nut s i aE' of th<> t.11 nlo ni{ t.y ltl'!ll . Tne 
~,;;d· nr.e of the subscrintionP wer" P llot t~a on t he 

• 1 is of ?5 percent , ~hch rwe us rbout $2 , 040 willian . 

You will r ecpll thnt 11efore ynn l e ft you h::~d 
l'fC ivt:'o " l e tte r f r au Ch~> irmnn ~y rne s of t l'.e Econoru ic 

~JE'I~;,t•'Jj 1\?.~>tion ao-.r d ne:ki ng fo r " r !'port on co!lloul sory 
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t~vlngs ~nd ration of spendin~ . We hav~ put in a 
prP• t den ! oF work on this ana I enclo·e P draf t 
:~r wi t h wn ich you ~ay have time to read . I t repre­
tents th~ work of t he three rese~ rch divisions ond 
1 t i · E been gone over by Jake Viner And VIR. l ter Stewnrt, 
..• ho hwe a lso approved it . I believe it iE< now in 
very 1\00d rhn pe . Before yon sign it it shonld , of 
courr..e , bt> gone over by Harry Wl\ite 11nd R!lndol ph Pa.ul, 
ire lnttPr hnving been away a l so during most of t his 
r·rtinfl . 

. . .. . i!n;•s is work in17 on a finnncing cemonmdum •.•hich 
wi ll not be reRdy unti l lnte this af ternoon or 
no~tibly t omorrow . I f you do not co~e to 
wn11hi ngton unti 1 Tuesdlly you !1PY wPnt ns to 
run il this up tomorrow evening . 

• •• 
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., ..... -· ., .... 
1942, to .. tnl iat.LaU. .... ; .. ~ ., dftlla 2 ''••· 

.. lla'OI .._ ,.wttw'-1¥ s.• .. w 1a - *'ttl Au. a.rr.nt.w 

1an.eUan ..v.l wUh a ....-..ual. -VU.tt.oa to .. n·md • .t t11a 

-· • • wla- .. " 7 •• ta "'" ,... - ., - ......... - tllaaa 

.,...u.... ,. -.u ,. &1M \o .....,, - _. 1 rt aWiae - ,.... ......... 

aaUGD ... I1Mal ,.uq. 

h "- - to \lie -oal:'nPAddAI•a, 1A tile - et ..,. - ~-· 

till\ .......... Jll"ia •"' ... ~ _. -tl'ol ~. Oar -~­

illdl.lfta ._, ft llli II \ Jll"ia ~. -- ,.. wUl - a Wj 1 .. at 

PlllfteS., ,.... at ._. MD MUSe - _. .....,. VIa a.pply of rw• 

cooc~~o wet' *'a ~ ._ ,...... n - - • t• -. a1a. .u at u.s. 

.... Of I.40 MlJte d pu: p M1e1 ..... U 11l .... -· - J.8 wlw.ltl r.., 

...,.,. lbel .... , l&a;e 1 '• n.- _ .... , =t ;a ... s-shm .S -.1.-

tnnn"-,..,. ~....,. Jlftftta. x. ...a • dtuu.a, u._...u. 

of""' llltlt.U. at Uta wUl M iM~~tiYIIla 1Pc1 ..W.ftll, _. ..... -.. 

\o ba7 \lie -- at Uwiaa td.ll M 1 A n• to a ~ II& , .... tilt -r~ 

( ••rwoblao a-. .,. .. 1 .. td.ll M ..,_.., upadall:r _,. fwUt• 1A tile 

),.,. u- .. -· 
) . 

• 7 

( 

• • • 
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.. 111111 \11ft oa tM --- fill tM -t ..-snu M'he\e PI ••a, ... 
_.. \MD f70 "'""-• ft PI IF\ pn.., fill IPP •tl ........ -u­

will bt • ••"...,• tw pue.. 1a ta. eleeder ,__. 11)4.), r- ne.t....,. • 
.. -,. 1n tilt - JIII'1M w1U lie ... , 112, ~I.Uia. lo\ - .a- us 

lDoll- J)ll1d 41JoM\l,J. indl't1dult, ,_,.,...the-~'­

lt9S.ed ill"-_ .. en J"-',. • • . .,....,_ Wt~ w111""" ut\, 

to IJ*Il or w Mft1 liMn SUO M'"•• It w - to ,..._, ~ 

..,........ ot- ...... tw·~~ol ...... 1 01a-t-r.aaet 

IJ I "Ill - ~ WU.1 ... t4 .. , tf _, llJ. If tile ~ tllliJ b.,. 

r.tlnilll et\G' ,_, .... . 

N\e, I\ - liMa M\iMW Ywi\ 1Jod1'f1dlaal ~ oiiiJ1.IIc b ........... 

fll \lite .,.,... ,._. -. e\ till ~ N\o ot 124 lllll14o, 1IIIUil -

~~till nte t• tile- ...-wr ot VIe,.,,,.,.,,..., 

l.aMUitT w lloq a' '''" _. -?efe _...........,. --•r ..... _. W 

alto M. ~ JOS•IIl"zUll--f. till 1 J tp tw .n&l _..w-ill liP -

U on ritb tilt tal8 et - ..up ........ fill 'IIIWil - \be rt ll1llUa """ 

""" I*J'IIIItnf 117 1Mi'I!Uula • tw 1a till ,.._, ...,.,._ ,._., It 1A 

d"""'tal· ..... _. the\ Ua1a 1'1\1 et w.la\MT M'lilll ... lie .-n-UallT 

• • • 
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s.o-...s or.-~~ b ..U. Ml..eer,.... Sa tile hee ttl 

.Un&llaUT 1a___. '- - 1--.at ~ U'ISIII -'-• ~ ..... 

~U'NI - ........ "F - - llii'CfiiA--Ml .nl-. 

1'bi.l ......... Wr..&tal -'i.--' f $f l te- tDilu..al 116 MllfM ef 

\o r ..... ·---1' I ...... to \he 'i'illM :1 .. ppUeu .-u+le e\ ,. I I • 

priMe, 11-r, a ncr 194) • ta. 1eft1 ot IIIQIPUM wUl lllll'1llk IIUll .. re • 

ill'fOl'""' a clrMU. l'l4uUe ill OU' rn4"'11 ttl U<ria& -..s..c h fto"'­

...,.... ., "'- .... .. ... ~- tll18 ...aoue Sa ........ - "' 

proM~\ a bMU ...... _ on. • rt •e __ ...,, to ..snata IIIMlt!> eu4 .m.:s-,.. 

f1l 1MIMI ••--nm \o .... ._ umap ot t -'0 ldll te at ef bil' 

' • lla'N w'c' M• -... tu Mll~ ot UeJ.W 8\a'" s ...u,. -· 

Ill or *14b ..W 111 ...-w tw : ' s tlol> 1n • allan perieoll. JM1YU::ala 

hol d lllllS... ot eau.. el .U.r .-rtu •, wl:i4h ~ ~ Mll "' .,.,_ 

cloUare ef ~ -.au ..e •• l 1a- ot _, p:ftiCIU ,.ar'e 

haldio •• 1111!- :1 ..u.. ..w .......... ~ ..... ,.,..... u 

prj, .. e\ei:1U. 1e - .. ~ ....... - to lt \he\ -- Olflltal 

.,..,"' are "" __. to t.o- - c tJAn .. ,..,u..,.. to • 1eft1 sa 

....... ot ...... ,.,. ~ ttl ....... , ,.. .. I '~· It wUl--

( 

.. 
• • 
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...... ...-.17 \o llhln tr.a a ....-_,. te a _, ..... ......_ ..s.p aln .. 

Ml.o( _., - 'llill U .. U _, .... te nqodra 1 " .. te ._ ,._ \ 

\Ul wUl - _, ., ~ ...n.p .... w ... u.u -- 1a 
tilt hind• of 1ad1Yidula. It • wS.\1> '-'1a .. U. ~ .....,.... lit' nSft1aa 

1a, w h1l v add n loan *40 1.uu. • rr ~ Wi..wul.,......, 

-'"fUll'. prt._ will rUe- 1a-...... ,, .. -..qr. 

TheN .... ..., ft- '1111:)' aJ' tf.n\ II W .....W llo te edtiu-1 

'-\1Dfto '!'be Wtal \a u.b1UU.. ut WS.~ V \llo ,..,....,_, Sto\0 .. 

lHal --• ., \he Ndo ot ,._, 1a will llo ._, 12 ,.._, ot ..U 

....., • ._ 1ndi'ftdlaal s- _. l.ouu \lie a tlli..t ot \llo ' = 1a ws..-

n.toal in- 1n ""'" ,...... 1ft \Ilia ~ ., .... ts.auw u -u -

\lloo 'lft'7 oppod\e ot n-1 JP ' ._ V .....,., \llo polloUo .... V II l Me 

0\ \lloo rate U w1ll ••UII-Il'laute 1n tM aorw ot ...... 1al \a eMs.Ura. 

,.... -\cpu ., wl"*-1aa - •all .._ pllJ'IIhu1aa .,.... .. - ' ,.,..,. 

~~---l!tll..t-..• 

(a) laclll .-u. ot ._ ..,... U. ~ of • •.u. el 

,.a.l1u .... ftluuiWu 1a- d I' \aaUon ..... _ .. 

1a""'=d llulua _. .,._ U. a.w.-• pea\or n.-.1 

.D 1 Ia te aa\ ...... _ ....aiU.. 11117 ul'ia 1n tho poot.. 

...,. .. , ' ·- !a ...... pllll•t..lt 

(a) ,._.l l.w : ' an tM ._,.... at ,__ 1at1aU. w a ~' 

ot U. J ,.,.. at - u. ~ lit' Win.llaa1.oo 

( 

• • • 
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loUt \o ••~ "'awn:-• '-8\i.on ~ \l'ed1u-.111Me • U.. .-le 

c1oon \o \be le'l¥l of,..,.. -"•le fw ,....._ e\ -~ ~. ~ 

a ddli.nl of \be ..,._, jll~ 'DUll• of P14 1 • ' \-• ~ no\ atn.oe, 

tor \be le'Nl or wla\ei7 ....ap ~ ~ .. , .....sA e\ 124 IJUH• 

11 ~ :W.. 115 .,. , u. et - per ., '- ....... ---· Ia ten, 1\ 

u l1Dl1 ~ _, ethr\ \eM tile -.J.e ,. .... _.,., pu hd'IC ,._. 

... ·1 '- -.11. Sa - ., - ... ,,._ .. ..,,, ••• - ,.., ""* .. c) 

Hrillp ot _ .. 1 ~)Me ...... ncu-. !be ........ .., t - ... 

~ ..... ,... ae\..,. \e---- .......... ,..... ... - pia ... 

etanUel eddiu.el awe •• lea\ &leo \e illllue etrt1.ac • \loo eoele -

_, \o eletae tile iatlat'-"7 ... 

--.. •• :USe nt' ' 1 ..usa-~ te - tile 1Mlk ot ·---,.. r: "• 

OC\riR\o ~ \e pri.- rt±flttt' ... \e a ..-i\olale 4i.nrilill\1& 

ot . . ..... WIP''"• 11Mb ..u &leo· If•" ....,.\a\!Al 4inrt or WUwe\ 

( IOIU\aee \o naa....., tile_., ft1eee tOIILI' _...en Ce LV&leol')' t "•• 

C.,Pf) MirJ' .._.._ • UWN b"•'•l• ..a lo$ Utllft '-'iao .,.. ef -·-· . 
t.baea \nee fill -v.~- -UeMII apllei~ .t.a.,..... le\\el' et ~ 9 . 

• • • 
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le lloW -- W tir=M ta. ...... W. t\ ta. - \iM --· ... -

.... oloeelT nleW M\Wa fll •a·ltnl wi\la ta. - ....-., 

lt c 1 = I C'ec 

\t • O..Jt ___ , - _, ....,. \t •••• 1""" 
tr..Uot ot s..-, ; es-.,. • •- na.r .,_, 

Cote ltM7 leUDIMIJ'..... 5 "- .... ,r .... U., ft 11q \lloftttn 

1M qai\e PHCI'I dft Ia 1\t bddo , I\ ..W -\riMI\8 \t ta. -Val at 

enoll\J \lltNlWt a MUa> wi\lallr- • 1 ; ' , ., ,_., .. rr.. a- Ia ta. 

t..\~ ....... ---~a*lltr't ........... lt I ..... A\ 

\be .., at • s- ..:&., • ..u.... witM - lD -~ , .., ... --

- ... I 0 1$ d aU laq "' .. J • I 5 1 "'7 leeftpl ..U.\ia ._u 

1M .... _, fll .......... a6 _, s- llllda ..w ..... -- .......... 

.. .. , at -ina.--· ftlt atfM\ t• .... lall~ walt Ut -

....... --- ... - -'-• .... , ,_ \lata par\ a6 • ,.,... ., 

....U - ed ef • I 0 q'fe ef IF £ Ue ... Jlll'\ _, ef .. IJI ) .... 

an1aca ... _, at - aniBCII *S.tll ... ..w ........ Ia .., -

,. s-r. \lad lall~ ...... ....val - _,_..._ aA .. , 

Wold tbl11' ,,.,,.U. r... e '•17 ,_.,,. a\ cede" or Mn raW of 

~1ac 1\ aa U'I1MII18
1 

1\ ..... M tM __ , \e nqa1ft I I ,...,. 1 ...U•1-.,_ 

eorpo..u- • ...U. • -.,_ 1Mf.'f1illlaU, 

• • • 
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(1) n -w ,._, • ., • ._ , • ..,.._ ...... e1 • •· - .. 51411?&.'=• a1 
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,, a11. u aMo~K 11e •• ,.,.. t11n lte au~ .,..._ 1dll ... 

llrtUT ....vs.w- .... ~ ~ ~... ..... ..., &v1-

.-]411aWteMIIIIWte~~ :; "'IIIia tiie ...... ~ 

ol u..-. 

2. c lp =""" :za ta. ~~~- Sa*'* u 11M ..., ,....,e], a-.... 

... -w ... ,...... ..... , - ef~Wte ........ 

___ ,, ...UU 1- ot wla'-J _...., _. 

u t he ~' et s.s ____ , "' '-• -. a ; " • ot M\, ad u. ...-_,. 

( ~ .. ,., "• Ute 

II)' J ,.,,. ....... ia Ma\ ol'lllaJ..,IIIIJJII:SI.NI-t ._. __,. r.u, .. 

•illcl• iM1Y1Aiul - • ~ ,..... •• et ·-· ~-
dilfore .tr. J 1 IIJ 1 ""• 0 J 1M1T ....... AIIIII'Wil.T -.0.'-

\e .... ..v.1 et Satlat&.a, •• , .... .,., "•• .......... - S..U.'IUul 

o1fll\ ,_,. te • leur • ..a ro\ ... _, ~ "T le4S•I "' et 

~PI 1eW ...... Aa iaod.YWul ~-..a rot l...a ..... 

l oh\ln te \be Sat1dla pnu- ftlo W -• oUo.._. tor _, .a-. 

m em •' ..... 'r .U tMlYWulo ..a """"" enlotl lie .a..li .. ta. 

l nol ot nrf'"'• 42u. _,.........., ._,-. a.nwr M ... ..,,. W\81 

( lAce. .s M\a1 ...,,., • ...., •• M ...- ta .. ,_. er wtt • 

' 
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~. a ~ ,._ wi\ll .. I ; '•'- 111,t11n llft 11a ftqii1Nt t. 

..a _, -s.a d a11 •• ~ -. ,..... 11,000 .r --.. on ~ -. _. 

·~ ot 1M-. lla ..... - ,...v.. to ·- 20 ,. ...... -· ., ... ... 

·~· )0 ,. ........ - - ... poia' ........... l'f .... of ,. ....... s...... 

-'- ot s- ,_ .. --- ....... -"--u-,. '1 ...... 

ftl'l.,... 111w1a, •• • ; ... ..u 11a v.aw • oredlu .,.san • : ,..,. 

...sa, lt+SHU..0 Creti\a ....,., 11a ell 1 d a1ao fw pea , '-• 
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""'----•• a1JI&la t.Mlftdul1'81111l...UC s- •• ""' ..... ., ta,!IGO 

IIIIJ1na • ,._ ,. ....... - nqtdftll '" ·- ll,!IGO ,_ .. , ,.... rt lla w 

\a Pltf ~ Ia pal e1 ........ lw ..... ,., frlr .... M) 8 5 .... 

1100 r.. s.•·u·--• ,. ' , ..._ lt.lll -w ••-..t\ flllr 111000 ~ Ida 

~"-7 ...n.a I I I 1 \ 0 l...S.I t!ICJO ._. lla ...U llaft \0 pl,all to -

Sa....._ ,.._ --.._.., ..-,.,.. ....,.s,u, .u. n ..._,. 11e .. ..,. 

\bft tM ...n.a I I J t rt ..U M tw .a. - J'MI' - \lid Ill wid* lla 

'-iN U. s.- _. ..U .. , ftJ4 \ • _, "* ...U lla ~ 

\o \ana .,... \a .._ oo. .. ,,. • ._., Ia • --$11111' J'MI'• 

!ld,o JWa -u ..,,.. - ~ .. Ulftal.S.. ~ llillo1e 1 117,..... 

be p1aa, -.. u, -. -.uau.a 111r Wi~ ., • - 5 J ,.,. 

llll'f1lla tw w' \arJ ..sa, ..,... .,. -w "* umka wu. ..... n ..U 

&leo ..._ 1\ • 1 dltJa fer WiYidula u ._ llaUUAI • ....,.. _...,. 

""""'- *"alii "'* ton ef ~ II '•W .-w. 'l'loia JWa ..U 

l'lx \a\a1 ladl'l'1aa1 ...sa,. 1\ -u ... ~ .... ._ .. taa,neoal 

• t • 
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_._u., tDSa 1oo - ,...U!'M ._ -· ftle ooe ...... _.' ._ "-"-

Ilia tluldol clirM\l:f, ~. - .... a\ all (if loo ....... ~. :Do_, 

•-• ll1a ...U.. ~ De\ a. • ._ -'-' t• ...... ftle Ooo•w \ 

od,tR IJ)OIId • -' ..-1M ld.e llftiac w1\looa\ t- \118\ 1U ••s ''­

- ~ ......Uo _, un.u..a.,- .,.._ .... 

Oo.plll.or)' ....U. wwlll •••11 ty \loo ,....,_ ot ra181nc ,..... t• 

t!.Ainc1q \loo - e1aM 1Ml.,...,.. ..... - ..... lled .. ·- ..u 
probel:r Sa-\ al.-p JIW'\ .t ~r ...sq 1a -~>aU. fo- \a. 

tucal ad?a'-Pe ot I ¢ Ji 17 1 ttDI U.•eMIII ...... 1\ ealt a. 

l'*llinll 1hn a naW propnt'• .t a eu ,,... a. liD\ \o \Ill Ocl\'-

_, tor \Ill ~ ot • - - pw' lp a\ Mft 1a\eftl\, U aall a 

-pula01'7 ,.,...,DI nqai-\ WIN addell \o I 4 l10t7 ...U,, \loo 

r.qo~\ oaalol a. •,.I w 1hra4lll ..U.oU.. n \loo _,..., 

1\ 11 .-olaMl:r aru1al \e Uda Ill- .. , • -.,.18\1 J'lpOJ"\ -

_,... ot \loo De\ ..... 1a _, Wi'ISAUl'a --'\al poi1U.. ~ 1M 

porl.od 1a *lAIII a.-~ \o -· :Do eal.ala\1q \be ..... ..,, 

aann,. n 11' ' .t _, W191Aiea1, _, puebMe ot -• or _, ...S..,. 
\ 

oradiu w..U ~ ._ a. otiM\ lp1ao\ au. ot ....... dolel1DI• 1D ...,.e1u, 

a\o, ~ 1a t1a1a ._, ..U \a. I '•J7 ll8ft.nl pl.a a.,. ......... ..,.san 

loo1ft, '11\l.IW "J \a. - ot llld.a\Sq lilala- ad orMi\. 

' 1 l•~ 11ftiac f.llftl- .-1.- 2 'ehv.Un titftal\Uio fo 

~lp 11c11'1SAU11,... \loo1r ..... - -.1-'-~ "'tMla, 1\ 

- ld PI 2 'lbl:r M _ _.,. \o ...... qe.or\ei'J.:r n-. IM\IIer en 1ncl1~ 

had -.p}tM ws.~ b1e OIIP¢MlHrr IIIY1nl nqai-\ ..U n~, llaoolftr, 'M 
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.~.~~ ... ..,... h1e ..._ -!d. ......... ..w 'loe .._ -n.lJ' •W .... ( 

All 1nd1..sAullde" -''~ ........ tha hU .u.-... ..... el 

_,!Ai,.W n..~ Sa s- ... .., rw.. ..... , _. Sa~- 11e 

aau.ua,. AlW"D.U~ ·---.. ...._ 'loe nq1I1NI w,., • .. ,..,.I, 0 .. 

...sa, wald ..._ 1 _,. etl lr' 'IWI"a r.utU.. ,.rthar al\ er'DI\lft 

1-U.. tor - c; H'W - arildaal ,.aalU., .ftMa MJ...W ta \M 

iMl~ •L--'1•••1····· - ,.oiUft I 0 ] 111'7 , ..... "'~''1'14 ....... -... ·-

o1 \liMe hn ...._ r .... ..w 'loe ~a--., •••+- "• _.. 
1M bcrt*ile· 

) 0 I 0 !.n,.,. o s .. 
0 IWI"a anf.riWolla Ula lJai\IUa etl W 
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_ , ... ~ ~ - llilllle itiUftllul 1a ell .. w .,..,. - rns-M 
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..... -..u Saolaole all- ........ ""'' 

~.,......,,--Sa~. lllltu'1al.r, ... t'..W\lar. 1M,.., ..... 
e:u. ... •t- 6 ·s·,..... ..a -111-, 11 •••Ide" w1l M _, 1 1 

hca " a u-.. antaSaa,..,.,..,....,...... n•-• ...... -.iUra, ..... ,, 

( c:an .... ,..r1hl7 .....-.1 .u.r e1 111• ....,. • ; "tuw ratt••,.. 
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.UC.••• lla\ b •---r w-.14 M 1lNe u ..... Ida NU. •al'~'-••• • 

-.14 be 111poeed • b •• of tAo-. 111 •·••...,.•--cp1\1a •-u.., --

ODder ape..Utva raUelaco \lie ~ _, ~o.d u be .,..., • 

1"0\1011 ........ fllr \lie 'IIIIIOla II 0V ~ ., ,...s.o.l ,..U be ... a\ a 

rn.Uibla •dAc tha\ ,...W. Ia MldJII \Ilia ooapa\aU•• •PP''• ..U 

lie •alud a\ \he pr1re lnal 'llb1dl 1\ - ctedraol \o aalnMiD. ~ 1a 

\be wtal •lqlellll1Wn rat;~.., 11-.14 M -. • "'-' apeo\ed ...ppq -1\1• 

~MD&ad. 81aoe ~ )llreb'dna power ..U be tilUid a\ • 1-1 .,.aal \o 

t.ha nliMI •t ftiiP't• _.,ebl• for parol•-• ... ...,.. pri-~ .-111 

I"'laU..qa~. 

~ Uai\tq •----··• a J r-. 1\ wa.l;l r- \baa \o- 111-

bllllla aa _, ..,a1 \a 111Uddul IM'finc wi._\ tear VIA\ nail 'bon• 

!.De 1IOI&lAI .,. .tn~ .. 
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!lie s.pM\ ert 817 Alf Utllft ra11••.tea ,...... • .,_ u. .....sa. ~ 

,.,.. IIGialtl <I ............. .._ ........ tw .u...u., ' ........ u 

yeriaU.,• ot s- • ..U • abe at t~ - t..wr. Sa tle\el '•'•I 

\he peral.allbl.e _, ert ... atl1ac all ........ Sati¥1*d, .... -u -

wqotall'J' Sa JIIINl..tble Alf '1tllne • k' tl ._ ........ •• 11w, U.. 

apotlditl&re roU•'• .,n. -u ,..\17 ....._ VIe iM'P'alt\be Sa 1 ua1 

~\ prna1l -· I'W -EIIIJIU1oaa, a f~ ot t-.r wi\11 a s- at Sl,,._, 
Ill"'\ be all ..... '- .,_. U. ..u .. tl,!OO *fJ..e a t~ wl\11 a s- elf 

aso,ooo e1,cb\"" JOIINl""" •.....,. .. _,.. ._ <••> tJ.o,ooo. n ...u"" 
-lor \o ....... iDI'P'Ili\be lit- Ual-... F I odl.al 4iraa1ll7 tlla lit- lJai\tal 

U \ h...,_ \lkSal _., I por\ at iD-. C. U. ather l\md1 I '"'81 S..all• 

u .. odch\ lie -w-claaJilT, ....... ot \11111' llft1JII dlrwo\ •"'• ' 

• ..u ... 

0 ]EI'J 'r't•• 

I\ ..U aU.U M ••al4t--F77 w Jttnoe .,..ule ~ t• - llaale 

Uder ~tllft r~at81, \be .... flar ape.s.tle rwU•'•• ..-14"" r1t oatl. 

( 1111 ~~.~-.u .... _. aatl u. s.--s-- of .,..u1e ratt••na -u M 

kept a\ • aa .. •eu•-a. 
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All ett..Uft rntet•• .,.n- -w Nqllln • - ot a u- • 
paro~~Ue1 fa...,_ • MW ,_ It lli&ll' ~ ,.,rl!olo te .alw tiiU 

Jlftllla wi\ba' U. ._ ot ""* ...,. -' a _,_ ia .,_., ,......_. .,.... 

a aollaU. 11M b.- -*PloNt ia • !1'0_,., 1M w •..u llo pl-.. u 

diaCUI U wi* ,. f.t ,. 'ld.U W .. fV\IIer 111,0 h ......,....\1& ef 

llpond1to&ro ~· 

.,.., oloM17 wital \lilt pr 1 \ .,.na of,.._, et iDe 111 

(a ) ,._,... -.' ,..t tw ,.... or MlM1M ,..,u .fUo nn-w 

111* tboil' ~" • •·• u.u ..nta1 -' ~ e ·=• 
nnoa.. CID tllo *U ot U... ntuu, *o ~ waal4 

~- u .a- U. oarnc\ _, et ro\1& .U..•-• 
(~) ,.,._ I'Md'fiac tao- ota.er *- ..,.. or Pl•l'ieo -u 

r · tbo _, ., u.u in- - -u - tlldJ' un\111 

.W I ; I f 8\MU te a Ml*, ,...,. otttoa, or looa1 ...u-

S..-..... tbo S..UtlaU. •,..,.. tiiU Wwwt'• -

a u W ~ ~ a\Mriaell • pro'IUo SMi'lidl&ll.a wi* 

~ &elL]l·-· ift llllldTOO wittl tllo $ '1111ft r.Umt .. 

I ' 0 '•J 

~ r4 Ulllir r.U.. eJ'r•••••• 
• ,...u..,. .... - \llo _,.... ., .. u. .uo.- ..u llo .... 1 

b7 ~ Salllddlaala to namrUa • ._ ~ t• U. ,..,._ ot 

'*t&S.a.S.q l'a\l.a ell-

( 
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,., 0011 =• _. a .,.._ .-111 haft • Sa'-'aal ..u v • 'er , '• 

1~ ~ .,...,....u-of~ .-14 1..,.. te IIIIIU.u-1\a u .. uu.., 

wi\Ue ~ ud •'"-' at s.a- .-14 ........ tile abe et \lla reU. 

allow••' 
!he IMft tAeeortpU.a at lllll oditua raUaSar t•ahee IBlT • 1\e 

_ , e.U.\ r .. tuaa. .. •~ ,_. iate • ; 4•tara raU•••r Sa tiP 

,,.~ rnn e.uu 814 1111.111 loa r1M • r1• ,_ •.-. .,....... ...., 

ot \IWo IOibj .. t, lll..W :raa loa Satenn.t !.a IIIIPl..ua 1\ tvtiPJo, 

witll tile ~ PI IP d tor a &j ffnp \a _...\W "' tile 'boa J te 

\Ill s-ow na- Cevtl\tew "'"-"r -rdwn\1& at \be,....._ Aat at 

19~ . 'lie _.. lift _.,... Ia \b1a le\W w1tlo \be de\aila el tba\ pr14 111 

""' r&\beJ' 'ld.tlo .... ......,. ....U• el \be ..... 111 'IIII1M • procnedft 

~P u....,. tea .-14 WSar -... \lla 11111\aU.. at ., ___ ... , a;-datara 

_.,. ...... 111tla11l-. 

I pe.al\J - all £ 'tel ...... tM efe$ 

tlla\ -.11 .._ 1Mnnr .. :r __.. 814- prolliMUft • •1 "• 

tn........ !'lu ... ~. i\ -w loa ..- "' Ileal' ..-s-u:r -
_,,,.. _. J...n.. ... --- t~oa • -us..a. 

,.. t'e, ._.... • wz "•P \a a • rrled ,.,.._ wi\ll • tiU 1 s\e 

lllch\ loa all-.4 a • I Ue o~ tl,OOO a,...., U .. .,..., 1- \Ua tl,IIOO 

"" ....... ... ....U. .. ~ JM117 • \ao A 10 ,.,_, \a llitll\ loa l.e'fSM 

"" \lie t1rn 1500 of .......,U... apeod1tua Sa- atll,OOO, • :10,...... 

"""' '- • tile •n 1500 _. •-"ftl:r .-.,.,- • a111u-1 

( 
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taG ... ~ £4 '... .. - ..._. tilt 
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1 ,. ......... fll - ........ 

.s.pt 1oe ~ to ,.- tile lusus t • _. • 11-• ., - tw...,. 
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Wf_fl/t.....,..-w .. ~,._._q a.-. ftle­

lllper\a\ - ' .,. - et s--~ M • ....... t• tile ...,.._. 

et _. 1leda ... ~ ..-w _.., I I I t fl/t ...,_, Ule Jib_,_ .. 

,..._, .. Jlt'- ... -\ftlllu.u, .... - ,.. ... Ja Mll:ltua, 

11oliP' .... Mdrtlll1e ....... ,.... .... ,~llllj .. 

,.. •z 'f=• * ..u ......_ ; ,,• • ___ ,.. ,.... ..a .. ,,_ 

-s o..U art M...,. 1r J& • sn ..... _.-or-a ....-, ar ,.,,,.,.., 

4 •• .. u.u...w....-.., aol's ",. ,._......_._. 

,,..., Al..._ 1lla w<•• ' • :« ,.. tlst 0 #a• U. ..W art . . 
•u n..U, 'lla ~ - 1r .. twurr.,., ,_.a 't 'an ..U 'lie •-... 

,_ u. .. _ .. fill ... ,.,., 
II 1................. ,.....,.., 

~ ... '=ff --· ,_ t:ftLn .. 
1

1s· ..... -· 

.l _,ftet...U.,\- I d•• ._ ..U ......_ -...1 --- -.a,_IAiur • 
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7

_ ......... ..u IMIIle ·---

111\II...U ilh __ ,- ........... 0 1 , ......... h-. fl/t -· 'IIMla .. 

n..pq • 7 .... - ..... .... 2 ... '" -- ---- ........ ,... 
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-u .uJeot u- to tbe ~r .-.oltr nt.. 1Mlort.dul8 ..w lie 11- 1 

_.,.. t• 11ft1aC Ia a ... *-II U .. , pwdhle wUia a -u-.1 s- * • 
17 redlioJI!a tMU' o,...U.c iiiiU.~ _. t.U.. -..l.d ....._ \MU> Ya 

111bU1\J 81111 'lie .., Ia- tM IUU _..,.,. \a _.... lrtr *I UtaJoa wi. 

'"'' panal\J attar tM war or ,._ u •h .-.llU.. -._ •• • ta ,....., 

llb81da11-t of tbo *· 

1\ ~d ........ todlT lAo- VIa~,......_ el- ....... It -u 

alt o • oCIU'.,. tbo np ~ 1 t of ll*t ODd o-.r _,..... ot an~&p, dAoo tMoo 

\lo-u bo tno el -· 

I.DdiYJ.duw •• • clotaUod ....,.. ot a11 tboir upondl. -..... All \laoi ~ 

be Dl__,. Ia ..U.tlc \a tbo Sat--- alnaq nqlllnd , ..... '-

k1Dd u ,....W H __... _.... _,.)MJ7 ..S.C•i,.f be WU1 •·•'• e:t; 1'-

tuw at a iiiiU.'fidul - ••bal.l\ to laU no\ ""-• .s-a or plu iN Mt 

obenco Ia laU -ia ~ \he JWII'o U. t•+lo 81 •1np ..U M do\or-

111nld, t~aont ... ,_ laU .. , .._ODd,_ ..... u ... a.lAI ., iN -.u­

llinr ot v. ,.. - \lie ...w 11o llolAI ot \lie - ot tbo ,.. •• 

'floe tlaal. dotan:l.aa\UD el H oMU q ........ \lie ; 'lap Ya -u M 

-. ,._ tbo s....- ...... twr ... _._,., •• ,. ... - nlo ••• 

c• tnod , ..,. -u 'M uod t~tr tM .. -· ._...r • ..U-'le fll iN \a 

• -.14 lloi ~ ta bo do~ ..W tbo ta llabWt;r •• tt.D~ ............. 

I'Wo • thode -u ........ 
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(l) 'Die tin\ ...... , ot: tile llpellltiJIP \u Mllld lie ..U"'*' u 

tile aovoe ~ all u.o- paid 1JI tile t:- ot: •11• ..,cl 

aelari• 1 bond 1Dt.ll"Mt &Jill clh1.... CollMUon U IOiarM 

beeecl Oil 1.-- 1DIW1cl O! .,..,...,... Wuld i.amll.Ye no &1'11\ 

lll.r*b1p. tbl oal:r penoow Wbo Pl7 - -h -..lei lie \Mae 

L6l 

wbo 11•• per\ ot: U>eir u.o- aJid lleMe do not. Deecl tor .........,, 

eo......,t.1o• Ill \looqh tb1J ~ Deecl tor Ollt.l t.lllllin& ••~ 

._, .... w-u.- - t witllblld. n-1 adjut..Dt ol 

w.a HaMH'iY 100..U he_. wi\h \be t:Uine ot: \be retars 

at:wr \be alaH ot: u. ,.. .... 

(2) Illdh1cluala wit.b apeDdiWl-11 eubj"t to tax n \eo •~• t.be 

tint. llrMat would be r oqvJrecl a \ a bor t. 1n\c'Wela, 117 

~17, w P17 a -t.aUn t.u baled on the III' P"""*'­

_, ot: U.ir aJ*Itinc.. J. t:inal adjl&l-\ ot: t.bei r \U 

UOW't' wwld he ... wi\11 1lle t:U1A& ol a n\v.rn attar t.be 

el•• ol t.be :y..- • 

ft1l •t.a'-\ ot: U. apllldap t.u 11 1otandecl w lie o~ • ,_..1 

lli-1Uen at: 1t.a pr1M1pal t:•-· To Willi ... t. Dlft Ml:r 1U aft:•\ 

Ia ru\rieU .. U1l """"'., •=WI¥It.1on e t. "lr1 1- l"el• 1\ would 

lao ~~~e•aar:r '• pna•t. 1 10111• --.IIdia 1aollld1Di • d e \allecl ao-.tule ot: 

t.a• rat. .. , t.beir proballla ~. aDcl tbeir at:t:•t. 1D I.Dduei D& ,_.1Dp. 'fa 

lholl be &1M W ....... \ I UOb 1 ~ at I la\G' UDI lb01114 Jaf. be 1nt.ll"Mt.ed 

i n &Oio& 1Dw \be pooa1bU1U• at: U. apenf' ll&l \U 1D p•ut.ar doi.IU . 

• . . 
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Each of \be IIIV &-.1 ~ ot -Wol o.er .... _,.., <a:pelldl\­
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equal. c~ l tllti.D& ~t lie \be ... u., to_, &ad ·+dlli.ner, wt 
It 18 -•teia !.JI 1\e ott .. w.,. oq: ,,_.. o..S ~ 1a 1\e iae,._., 

/.lq p1.u1 wb1ob .u.. -•W• nile Wll\lel Tru81117 bol'rftlllfl • t •- !.Jiwnn, 
o•on tor a t aw 7MN• Ilea a etro,. ....-t in ita fner, C_.aory ..n,. 
coul d 1!1 priaclph lie llo\11 ett•u n &ad Oljl&iwble, lloat u ... -t eclll1111e­

tfti:1Ye d1111ev.lU•• ~-- raUGft1.1c oOI&ld lie otfHUYo, oquiu llle, 

and ••n1oW.UYel7 pnoUNl lNt ( e ) 1\ would 1Moln aoNiidorablo -aie­

u.U•• -u &lid (b) t.lloooch it 1e oopelllo ot oontroll~ expendi- •4 

dla1a:leb1,. l'*l\lel1U.. ot cotl&lllpUoa in • preelee w.)', H ai&ht aro~&&o 

conai"--lle oppoelUo11 1>7 111't'1• precleel.7 datined 11'10q'Aa].1t.y a l elel o.-

lion, E&pondiwre tuaUon 1e l• • eerto.1n in ita reeW. \11&11 oxponcll.tiiN 

rot.lo~, ln>t (a ) 1\. 1e ... 1ar to eclll1n1et.er, (b) it Jloldlo , .,.. 41rect tall 

........ , &ad (e) 1t pond.to creator ~ ot cboice to U.. 1n41't'iclual bo\11 

.. to ·~ &ad ., u,.. 
l'or tl-o ..... _ 1\ 1e \be 'l're"aurJ'• poaiUon that al<pOIId.ltlu'e t.u&Uoo 

obouU be tlre\ • U. ·....- t or ~·-... u ... • t o oo.,.idanU oo, 

In S.,w.~>er, U. tNMWI VIM U..t a apon41J1&11 tu lie _..._ f),1e 

dooo not - tile\ u.. TnuurJ roprda u.. obo1 .. hca - na tile •tbodo 

41oci&Ne4 •""'• .. a...., 1Nw, _. .... U.. 'IPOU\&1'7 tool \bat •• .. , 

-••arU7 adop\ ,.,. et \loa to \be ~to uoludoo at tbo ou..n, x ' «, 

tho opo..s••• tu ~el au.L\W loJ \be 'llr'eU1IJ'l' to tbo "-" Fina­

Coaai t tae &lao 1Jioorpore\ed o_.a.Ol'7 l&Jid.iJI& at •- ia\<Jno t. 'lbo 'lro .. urJ 

• . . 
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f'EDERAL RESERVE BANK 

OF NIEWYORK 

October 29 , 1942 . 

The Honorable Henry Uorgonthau, Jr., 
Secretary of the Treasury, 
Treasury Department, 
~aahington, D. c. 

Dear Secretary ~orgenthau: 

I have been asked to place before you the en­
closed meQOrandum , subscribed to by exoout!ve officers 
of the principal member bo.nko in !lew York Cit;r, giving 
you their views on certain aspocts of the Treasury's 
financing problems . As in tho oaao of the similar com­
~unications which ! presented or aont to you in April 
or Mny of this year , I ColllQend this llltmorund~ to you 
for your earnest considertltion. I ohare entirely the 
viewa which it expresses . 

Eno. 

?65 

••• 
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1.,. York, N. t., 
October 29, 1942. 

"'" Hoooraba lle'nrT llorput.bau, Jr. , 
SecratarT of t.be 'h'ouur'7, 
TroaiSUrY Depo.rtMnt, 
Washington, D. C. 

Dear SecratarT llorgent.baus 

The pzol.ncipe.l. ... bor banlta in lew York 01 ty, baYing 1n ll1nd their 
cCI!IIIIUIIication to ,ou last J.pzoU, in which tho;r gan exproaaion to their d .. iro 
to Aeeiat, • heronr the:y could be he1pflll, 1n ueting tbe probleu of gonm­
oont financing, ba ... continued to gin theao pzocblou their eerneat att.ent.ioo, 

Tho •tt.er of greatest concam, 11>d with roepect to which we are in 
fUll Agrauent with tile poeiti<lll oonaiatentl;r taken b;r tile Treuur;r, 1a t.be oe.CO . 
for .,...kating 111cr-aed a.o>mts of gareriiMilt aacurit.iea outside t.be banka. 
A BOa<>Ddar;r probl<l. is to spread bulk purchaaea of gonrMOnt aecurit.iea t.brougb­
out the coztr;r, t.bua aY01ding undue ralia.nce on purcb&Bea 1n the pzol.ncipe.l. .....,. 
centera. 

Sl.nce last apzoing, substantial. pzooCH•• baa been -.de 1n selling garem­
••nt securitiea to others than banlta , tl>roush t.bo ...U.ua of the ~;yroll deduction 
plan, tbe increased aalea of Series E, F and G War SaYings Bonds through other 
channo1a, t he sale of the so-called top iuue of 2 1/2 per cant bonds, the sale 
tax oavl.nga notes , &nd the S&lo of ~~arket isauos to non-bank 1nTestora. .lt the 
time, the organisation for these aalas baa been enlar&ed and strengthened. 

On the other band, tl>o &IIOUilt of aone:r to be borrowed hea been 1noreaaed 
a s the war pzocgraa baa further oxpellded, and the aaount of ...,.;y to be borrowed 
!'roll the banka ew-ara JJ.l<el;r to be OTan larger than the est~t.ea of lut apzoing, 
unless turtber and ..,re rigorous stope aro t&l<en for the sale of gOTernMDt 
tiee outside the banD. If the banD double t.beir holdings of gOTornMDt se•our•lt:lo 
betwoon JUl;r 1 1 1942 and June 30, 1943, which would ..., tho purchase l>r - of 
$2.4 blllioo ot Mlcb aacur1t1os duriJI& tbia fiacal ;roar, the aggregate aaomt ot 
gonr-t aacur1t1oa Ct> be sold out.a1do tile banD, l.ncludl.ni aalaa of l&r SaYing• 
Bonds, would be $36 bllll011, 

It 1e our bello! tbat 8:D;f such sua oannot be aold outsida the be.nldng 
a;yatoa ..Uoaa thoro 1a a .,re intoDain organisat.ioo of the aolllng effort and -
1110dific&tioo or -.rkat.ing tocbn1qua. In broad. out.l1na, the next atepa in tho d.­
nlcJIMnt of aucb a pzocgraa s- to ua to be aa followas 

1. J.ppol.n~t by tho Secrot.er;y of tho Treasury or a person 
ospac1al.l;r quaJJ.fied b;r reputation, sal•• ability, and 
anerg;r to un1t)' the c~ of the whole ao.lling oa.pelga, 
1nc1udJ.ni 1l&r SaYings Bonds, other noo.-..rkat iaaues, and 
-.rkat i asuea. Such a paraon ahould dn ot.a bia entire t1a 
to t.ba direction oftl>e aalaa pzocgraa and be di.reot.l;r ~ 
aponaible to tho Secrot.ar:r and tho Ubdor Saorot.er;y ot tho 

tr.aaur;r. 

2 . J.n •xp>nslon and cocrdJ,natioo of tho pr .. ont aalaa organisa­
tions 80 tbot tbe;r can ert:aotinl;r ,.....cb nor:r poaaibla l:Ju1wr 
1n anr:r city, town and Tlll<lga of the countr;r. 
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The Honorable Henry llorgenthau, Jr. 

) . A further national program of education to Cl&ke clear to the 
banks, the large investors and the ...U inveotors their part 
in t.he war financing prograa . 

10/29/42. 

{.6( 

4. A lengthening of the period during which subscription bocks for 
Treasury offerings are open, except in the case of such securi­
tieo as Treasury bills, Treasury certificates , or similar 
offerings the amount and character of which make tllis unneces­
sary. It is our view that other offerings should ba made less 
frequently and for larger amounts , t.he terms to ba announced 
ouffioiently in advance or the offering to permit a national 
oaloa campaign to ba organized, and the selling period to ba 
adequate for the completion of a national drive outside and in­
aide the banking system. 

s. Tho further develo~ent of a security designed for sale to non­
bank investors in unllmited uounts . For exaJ~~ple, n long- tera 
2 1/2 per cent bond, avalleble to others than banks in unliJol.ted 
G.IIIOunts , with provi&ion for ita purcnace on an inste.lll=ent basis , 
direct f'rom the Treasury or with the aid of install.olent loans to 
tho .>urcllasers bY financial institut1oDD. 

• • • 

This state~ent of vi ews has baen conaidered by the executi ve officers of 
the principal member banks of Hew York City whoso names appear balow, and is given 
<o you with their unanimous endorsocent and with a renewed expression of their do­
ciro to cooporute in an active and aggressive campaign of distribution of govorn­
~ont oecurities . 

.inthrop ~ . Aldrich 

J . Stewart Baker 
John ~ . Bierwirth 
" . Randolph Burgess 
Chorlea D. Dickey 
Leon Fraser 
- · Cheater Geraten 
!'r nk K. Houston 
l!erbart P. Howell 
C~~aa B. Sherer 
fi . S. Tenney 
B. A. T001pkins 
J . c. Traphaaon 
Henry P. Turnbull 
H. C. Von l::lm 
l!arry t:. Ward 

Chairman 
Cbai.rcan 
President 
Vice Chaircan 
Vice President 
President 
President 
President 
Chairloe.n 
Chairman 
Vice President 
Vice President 
President 
Vice President 
Vice Chairman 
Chatrmon 

Chaoe tlotionol ll&nk 
Bank of the ldanllatton Company 
Now York Trust Company 
tlational City Bank or Ne., York 
J. P . Morgan & ~o., Incorporated 
Firct Hutional Bank 
Public National Bank and Trust Cocvan7 
Choal.cal Bank and Trust C=pony 
COCIIIoreial National &nk and Trust Coapany 
Com Exchange Bank Trust Coclp8.nT 
llarine Uidland Trust Co"pany 
Banker& Trust Company 
Bank of tlew York 
Control H~nover Bank and Trust Co~pany 
Monufacturoro Trust Co=pany 
Irving True t Company 

William C. Potter, Chairman . 

Regraded Unclassified
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I:DWAJtD AalfOLD 

Honorable ~earr Korcentbau, J r . , 
lleoretary ot the r reaomy • 
Wuhl.llston. u.c. 

'thlo io the tint opportan1t7 I han ba4 to thank 
7011 pereonall)' tor )'0111' t1IM '"tv• 1.11 oeDdi.IIC .. 
u autovaphld photo ot ,-ourult. It 11 4ul,- tna­
ed aDd h&:Ap Ill a nr,- proa l.llent plue 1.11 .,. ottloe 
next ill> 'WI! Tr••ury Det-r1act o1tU1on Whioh I re­
o i1Te4 tra the Tei>MIIII War S&Tblp dtatt. 

I aloo wilh ill> aolmow1edp the nioe letter ot apph­
o1at10J1 ,-ou wrote • · We Ill Holl)'WOo4 all feel Ter)' 
prou4 ot the 11M obowtng we .... e 4url.zlc the -til ot 
lleplloab• on tb8 War Bond Sal11 toun • 

orr tb8 reoord, I underotand w are to t alot part 1.11 
t.DOiher driTe 1.11 Janua.r,-, lHa. Pleue oo=t M Ill 
01\ tbio, beoauoe notbl.zlc Wl>uld sin ae a v•ter 
thrill and I do bope a:r -.!W..to will not l.lltor­
tere with a:y partio1t-tiOJ1 Ill thil next driTeo 

Wiih all cood wlohe1 to 70U and Kro Korcenthao, be­
lieTe •• to be, 

27l 
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i TREASURY DEPARTMENT 
272 

INTER 01'1'1CE COMMUNICATION 

OAT& votober 31, 1Q4;> 

TO l!r . • 

In t rther response to your request ot December 26, 1939, 
there 1s submitted herewith tor t he D1v1a1on ot Research and 
Stat1at1oe a memorandum listing, Wlth brief descriptions, t he 
s t udies or pro jeote completed or under way, and the nrunes ot 
persona working on each, tor the month ot !lay 1942. • 

I!! 
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DIVISION OF RESEARCH AMD STATISTICS 

For convenience or reference, the studies listed are 
arouped under general subJect beade . 

The nanea shown for persons working on each proJect 
include only those who participated fairly directly, as ex-
:>la1ned in the introductory note to t he corresponding report .... 
submitted on December 2S, 1939. No attempt has been ~ade 
to cover also persona whose responsibility in each particular 
case waa mainly in planni ng , supervising , or consulting. 

Financi al Analysis 

I. ProJects or studies completed 

1. A t able 

2. 1/eekly memoranda were preoared on recent changes 1n 
nr1oes and yields of Government securities. Five 
memoranda, each with two tables and a chart, were 
preoared , and were transoi tted to the Secretary on 
MaJ- 1, ~. 15, 22, and 29· - l!r. Haas, }!r. Lindow, 
llr. Brown, ~:r . Sandelin, Hr. Conrad, !:r. !Croll 

J. 

4. 

A mat urity calendar was prepared aa of May 1, :fc3o::r~e,a,c:::h 
Issue or airect and ~anteed bonds, note!L and 
oertlrloates or the Urilted States. - !usa Lagos 
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1935, since the date ot i eeue, or since the date tirat 
traded. In addition, yields were computed daily on 
tive hi gh-grade corporate securities, three municipal 
securities, and two Briti sh Goverrunent i ssues. -
Hr. Hoody, •!iss McCoy, l~r. l!:roll 

(a) 

(b) 

(c) 

(d) 

(e) 

(t) 

Supervision wae given in the preparation by the 
Statistical Uni t ot t he Division ot Loans and 
Ourrenoy ot 100 tables, showing the information 
as ot April ;o, received trom banks and insurance 
companies . The tables were completed on Hay 27, 
and were transmitted according to ins truction by 
the Secretary. - Mr. Tickton, Mr. Le&\Y, Mrs. Cambron, 
Hrs. Merlttn, Mi ss lfesterman, Hrs. Ba rnes , 141ss \·lood 

Tabulations were prepared, and were transmitted on 
l~ay 16, to the Federal Reserve Banks of New York 
and Phil adelphia, showing holdings ot each issue of 
Government security in their respective districts, 
as ot llarch )1. - Hr. Ticjtton , llr . Le&\7 

A tabulation was prepared, and was transiltted on 
May 16, to the Board of Governors of the Federal 
Reserve System, shoving Govei'!Oilent secur1 ties owned 
on Haroh )1 by the banks covered i n the aurve:r. -
Hr. Ticltton, Mr. Le&\7 

Honthly tables and charts were prepared, ahoving 
ae of March )1, changes since June 30, 19~1. 1n 
holdings ot Government eecuritiee tor the maJor 
classes ot i nvestors by type ot security. - Hr. Robbins 

An analysis was prepar ed, showing the absorption or 
the publi c marketable debt in April. - 1~ . Robbins 

A table was completed on Hay 12, show1ng ownership 
ot privately-held marketable Government securit i es 
included in the survey, as or •Ulrch )1. - Mr. Robbins 
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(g) A memorandum was prepared on Hay 12, on the ettect 
ot the Treasury's ottering ot a long-term i ssue 

(h) 

tor conti nuous sale upon lite 1naurance companies' 
holdinge ot oert1t1cat ea ot indebtedness . - Hr. Robbin& 

At the request ot Mr. Upham on 14ay lS, a tabulation 
was made to show the holdings ot 492 mutual savinge 
banks, by States, ot direct and guaranteed United 
State~aecuritiee, on December 31, 1941. The table 
waa translllitted to l-!r. Upham under cover or a letter 
on May 25. - Mra. Barnes, Mr. Leah7 ... 

(1) A dummy set ot tables was made on May 19, !roo the 
survey, and was transmitted to the National Bureau 
ot Econolllic Research under cover ot a letter on 
May 27. - Mr . Tick ton, Hr. Leah1 

(J) New letters were sent out to the banks and insurance 
companies on Hay 29, requesting comparable data as 
ot l·iay 29. - Mr. Tick ton 

6. At the request ot t he Secretary· on Hay 12, 1941, arrange­
manta ~tare made to prepare current s tatistical r ePorts 
on the sales ot Uni ted Stat es savi ngs bonds, series E, 
b' , and 0: and Postal savi ngs &tll.lllJ2&, on the basis or 
reports by the Treasurer of theYn!tad States, the Federal 
Reserve Banke, and the Post Ottioe Depart ment. The 
reports prepared during May were transmitted according 
to instructi ons by the Secretary. - Mr. Haas, l-!r. 'i.'ickton 
Hr . Reaah, Mr. Brown, ~!r. D. J. Leahy, )lr. Kroll, russ t~cll:!l :la''lo 

(a) 

(b) 

(o) 

Daily tables ~ere prepared, showing the dollar volume 
ot bond& eold i n May, by aeries, with cumulative 
totals. - l!r . Reagh, Hr. Brown, l-!r . Kroll 

Daily t able& were p r epared, comparing cuculat1ve 
sales ot bonds, by aeries , 1n April and May. -
Hr. Raagh, Mr. Brown, J.lr. · Kroll 

Dally tables were prepared comparing bond sales 
w1 th the ~!ay quota, t aking into account the daily 
treni1 >t1th1n t he week. - Hr. Ref18h, l!r. Brown , Hr. Kroll 

• 
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276 
- 4-

Daily tables were prepared, beginning May 19 
comparing dally bond sales vi tb the ~lay quot~ 
taking into account the dally and monthly tr~ds. ­
llr . Reagh, Hr. Brotm, ~!r . Kroll 

A table was completed on Hny 2, showing sales ot 
bonds, by series, by months, !rom ~lay 1941 through 
April. - Hr. Reagh, Hr. Brown, Mr. Kroll 

A table was completed on May 18, showing sales or 
bonds, aeries ~. and peroent or volume, by denomina­
tion and by months, !rom Hay 1941 through March. -
Mr. Reagh, ~lr . Brown , ~~ . Kroll 

swervi sion was g1 ven in the preparation by the 
Statistical Unit or the Division or Loans and 
Currency or monthly tables, completed on lla,y 22, 
$how1ng sales or bonds, aeries ~. for the conth 
ot April, i n dollar volume, by Federal Reserve 
districts, States, cities, and counti es, classified 
by sales agent and denomina tion. - Hr. T1okton, 
J.!r. Leahy, ~!1ss Schmidt 

A t able was completed on May 11, showing aales ot 
bonds, aeries E, by states, by months, froo •:ay 1941 
through !~arch. - Hr. Reagh, Hr. Bro>m, llr . Kroll 

Supervision was given the statistical Unit of the 
Division ot Loans and Currency in the preparation 
or a table completed on !lay 18, shoving per oapi ta 
sales or bonds, series E, !rom May 1941 through 
Haroh, by States. - Mr. Reagh, Mr. Brown, Mr. Kroll 

A table was completed on May 12, shoving the 
relative sales or bonds, aerie& E, by Statee,and 
by months, J anuary through March, 1942. - Hr. Reagh, 
Mr. Brown, ~lr. Kroll 

supervision was given the Statistical Unit of the 
Division or Loans and Currency in the preparation 
ot a table completed on May 14, showing total sales 
in dollar volume or savings stamps, by States, from 
Hay 1941 through April. - ~~. Reagh, lolr. Brown, 
Hr. Kroll 

A table was pr eoared on Hay 14, showing estimated 
total value of savings atampa, and the numbe r ot 
uni ta sold by denooinat1on, by 101ontha, rrom •1ay 1941 
through Ap~1l . - 1~. Reagh, !~. Brown, J.~. Kroll 

• 
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I n further response to the request or Mr. Graves on 
February 10, for the t abulation of 

Ourrenoy now in 

quotas were made, and were mailed by the \far 
Savings Starr t o the State Administrators tor comment. 
State t otals were released to the press on Hay 25. -
J.!r . Reagh, ~!r . Brown, Mr. Kroll, l~rs. Grossman 

10 . In response to the r equest or t he Secretary on 
Deosznber 15, arrangements have been made t o obtain · 
monthly report s from corporat ions on the progress of 
the iaJroll savings tlan tor savings bonds, series E. 
The n ormation rece ved i s edited and p r epared ae a 
basis for t he analyses listed below. - 1~. Haas, 
lfr . Tiolr.ton, li.r. Keats , ~lr. Kelenson, !:iss lleaterman 

(a) 

(b) 

Supervi sion was given the Statistical Uni t of 
the Divieion or Loans and Currency in preparing 
the basic i nformation as ot April 30, received 
from approximately 22,000 corporations. -
}lr. Ti okton, luos. Barnes, •tra. Cambron, 
}Irs . J.lerkin, }~. Seligman 

A memorandum and table ware prepared trom reports 
received fn response to our letter of April 2g, 
t rom 12,295 companies partic i pating in the payroll 
eavi nge plan during Haroh. The te.bl e showed t he 
compani es ole.!s1fi~d by size group, by degree or 
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eaployee partioipation, and payrolle. . The 
report vaa transmitted to the Secretary on 
Hay 25. - Mr. T1okton, Mr. B:eleneon, Mr. Seligman 

(o) Tables were prepared ehowing the number or 
corporations ·acting as iesuine agente tor bonds 
purchased by their employees under t he pB7roll 
savings plan, end the progress ot the Federal 
Reserve Banks in appointing corporations wit h 
500 or more employees as issuing agents. The 
t ables were prepared as or May 2, 9, lb, and 23, 
and were transm1 tted to the Secretary on !lay 5, 
12, 20, and 27, respectively. Copies were 
given to Under Secretary Bell, !·!r. Graves, 
Mr. Batchelder, and Hr. J.Ulla. - Mr . Tickton, 
Mr. Kelenson, l!r. Keats 

At the requeet or l'.r. Graves on Hay 2, a Hat was 
tranam1 t ted to him on t he same date, ot namee and 
addresses of t he president s ot OO!D2an1ea having 
5 .000 or more em-olo:rees. - llr. Parsons 

At t he request of t he Secretary on UB7 2, date wer e 
prepared, and were tranemi t ted to Y.r . Oellble on the 
same date, showing degree of partici pati on in the 
payroll savings olan in certain companies in P1t~sburgh 
and B&ltimore. - Mr. Tiokton 

At tile request or the Secretary on J.iay 5, date were 
pr.,ared, and were t ransmitted to Mr. Oallble on Hay 6, 
showing degree ot participation in the jaxroll savings 
~ in certain companies in New Xork. t . Louis. and 
LoB 6ngelee. - Hr. Tickton 

At t he request of ~!r. Gamble on May 14, certain fi gures 
on the parroll savings plan tor April were transo1tted 
to him on ~lay 15, for use 1n a speech on !lay l S. -
Hr. Ticltton, !~ra. Canbron, l!r. Kelenson 
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16. At the request or Under Secretary Bell on 4pr11 9, the 
Division was further represented in a oonterence on 
•:ay l, regarding the 

tor 
oanvass 

the D1v18ion and na+~, .. ~•iona were given t hem in a 
meeting on Hay 22l. - l·lr. Reagh, Mr. Kroll 

11. At t he reques t ot ~!r. l'""stera on Hay l, a tabulation 
was prepared, and seven copies were t ransmitted to him 
on !lay 5, shoving a geograohio ola881tioat1on or issuing 
agents or series E bonds, excluding com3eroial and 
Tn<rustrlll corporations. - Hr. Leaey, l!1aa Schmidt 

l S. At the request or Hr. Olney on May 2, a claesit1cation 
ot snlee agents tor savings bondo ger1es E, by 
counties, was prepared, and vas tranem1 t;;ed to him on 
!!ay 6. Sup ervieion ot the Statietioal Unit or the 
DiviSion or Loans and Currency vae involved. - llr. Leaey 

19 . At the request or J.lr . Graves on Hay 9 , cards on ai rnlane 
and shipbuilding companies were transmitted to ).r. Mille , 
on l!ny 9, in connection w1 th qullllitying thera as iSs uing 
agents or aeries E bonds. - t.l.r. ICeato 

20. He et ine;a to diseuse iss uing Menta and ao.les of war 
savings bonds were attended on l~ay 1, 4, and !). -
Hr . Tiokton 

21. At t he request or Mr. Masters on l!ay 8, f i gur es on .!!!.£!. 
ot aavin e bonds i F and and on savin s s t am a tor 
~~~nio~ira eincs ~ay l, 9 , were prenared, and were t rans­
iii t ted to h1lD on the same date. - !~ro . \lolkind 

22. At t he request or Hr. Hett eltinger on !lay 1 2 , :t~es 
on sales or savings bonds in Mi ssouri were p repared, 
and were transmitted t o him in St. Louie on the same 
date. - Ura. Wolklnd 

2) . 

• 
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A report was prepared on May 13 of a t rip made to 
!lew York on l~ay 7 and S, t o determine t tatistloal 
information available in the office of t he New York 
Savi ngs Staff and the usefulness ot the statistics 
ot the Division to them. - ~!r. Leahy 

280 

At the request ot Ilr . Gamble on Hay 14, a mee ting on 
s tatietios ot sales ot savings bonds was attended at 
the Federal Reserve Bank ot New York on l!ay 18. April 
sales t1guree were tranemi tted t o Hr. Ford or that 
BMk on Hay 20. - Mr. Tiokton 

At t he request or Hr. Graves on Ma:r 25, arr angements 
were made to have oreli minarY figure• on sa1es or savings 
~. t , F, and G, available by the seventh day atter 
the close ot each month. - Mr. Leahy, Hr. Keats 

At the request or 1~ . Bergel1n or the Board or Governors 
ot the Federal Reserve System on llay 26, figures on 
Maroh tales or savings bonds ln the twelfth Federal 
Reserve distri ct and tor the Un i ted States ln April 
were transmi tted to him on )lay 27, tor use or the 
Federal Reserve Bank of San Frano1aoo. - llrs. 1'/olkind 

At the request or Mr . Gra~ee,on May 26, the Ottloe ot 
Faote and Figures was requested to make a sample or 
J<cubll o oolnlon on making war savings stamps non­
reds~• tor oaeh • • This survey vas discussed with 
llVI ~y 29, .and tbe results were given to Hr. Kuhn. 
A memorandum or these conversations was prepared on 
Hay QS).. - M.r . Lindow, Hr. Tloltton 

At t he r eque at or the Seoreta r:r on !!ay 20, beginni ng 
on ~:ay 22, 36 charts were t r anani tted t o him, comparing 
the voluae or bonds sold dailY since the begi nning or 
t he month vi t h the quota tor l:ay, by Federal Reserve 
diatrlote. - Mr. T1ckton, Mrs. llolkind 

At the request or Admiral Conard and Captain EUbank 
on May 28, analyses or r eports on t he onnration or 
payroll gnyings pl ans in governmgnt dapartmente will 
be auppl1ed them as prepared. - l·lr. Tiokton 
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I n further response to t he request of the Secret ary 
on April 27, concerning th& time taken tor a selected 

rou to obt ain deliver or eaiin • bonds urchased 
e pa ro s suggested 

pr ooe ure a e n orma on e o a ned through the 
Federlll Reserve Banks was approved. Lettere requesting 
t he Federal Reserve Banke t o secure thie information 
were mailed on l·lay 7. Tables aummarir.ing the data 
received a a or May 15 and 22 were transmitted to the 
Secretary on J.lay 25 and 28, respectively. - Mr. Tickton, 
V.iaa 1iesterman 

In further response to the request or the Secretary 
on April 27, addi tional progress was made in the arrange­
·•enta being made to prepare a r oom tor tbe Secretary's 
use containi ng charta abowing tbe statue or the savings 
bond campaidn. There will be about 600 o!larts shoiiing 
dally, wee y, and monthly data on t he operation ot the 
payroll savings plan in f i rma throughout the country. 
The' firs t ot these cherts were completed in )lay. -
Hr. T1okton 

At the request ot Miss Crook ot t he War Savings Staff 
on May 9, information on the avera~e interest rate paid 
by savings banks, was transmitted o her on May 11. -
Mr. wagner 

At t he request of )Usa Crook, a review was made or a 
manuscript on bonds which vas to be circulated aaong 
women'• o1uba r or discussion ot aepaota or war financing . 
Criticism or the manuscrip t was given i n a conference 
Vi th Miea Crook on May 5· - Mr. Wagner 

~~~~~~~~~l~~rfiiC~o~p~if:e~a~w~ere given to Under 
Secretary Bell Ass i s tant Secretary Sullivan, Mr. Buffing ton, 
and Mr. Kilby.' - Mr. Tick ton, Mr. Kelenaon 

Further progress vae made in the study requested by the 
Secret ary on December 6 ot the sources or funds tor 
Government borroWing. The report• &ad tabl es prepared 
during MllJ' were tranamHted in accordance w1 t..!t 1natruc­
t1one by the Secretary. - l!r. Haas, Mr. Daggit , Hr. Lindow, 
Mr. Breithut , Mr. lleintraub, )lr. l!llJ'O 

Regraded Unclassified



(a) 

(b) 

(c) 

(d) 

(e) 

(t) 

(g) 

(b) 

( i) 

( J ) 

- 10-

A memorandum and table were completed on MaT 1 , 
embodying the reconciliation or the February 4 
and the J.pr11 14 edi tiona or Table 1 or the 
disequilibri um analyeu. - Hr. l~ayo 

A revision was completed on Hay 13, o! the 
baei o, analytical t able on the gross national 
product, showing the disequilibrium i mplicit 
in the estimated !low ot goode and services, 
and the estimated application or income to 
various uses, tor the !isoal year 1943. -
Mr . Li ndow, l·!r . Breitbut, )!r. Mayo 

282 

Further revision vas made o! the t able showing 
estimated sources or !unde to finance the budgetary 
de!ici t !or the !ieoal year 1943, and vas completed 
on )lay 13. - Mr . Lindow, Mr. Breithut, ~!r. Mayo 

An appendix to the table listed under (c) vas 
completed on May 13, containi ng a detailed 
analysis o! personal savings, business savings, 
and ot her corporate savings and accumul ati ons 
!or t he fiscal year 1943. - Hr. Lindow, Hr. Breithut, 
Mr. J.!ayo 

A memorandum was completed on May 14, on business 
tax reserves for !1scal 1943. - Mr. l!ayo 

A memorandum, with table, was completed on May 15, 
analy~ing the estimates ot Federal revenue tor 
tiecal 1943. - ~lr. Mayo 

A memorandum was completed on Hay 16, on the increase 
in monetary stock forecast tor t18cal 1"943. - t:r. !!ayo 

A table vas com'Oleted on !lay 21, comparing the 
mat urities ot the public debt, as of June 30, 1942 
and 1943. - ~lr. Lindow, .Hr. Robbins, luo. t.:ayo 

An estimat e 1s being pr epared or the dis tribution 
ot ownership or the public debt, as or June 30, 
1942 and 191+3. - )!r. Ha,yo, Mr. Robbins . 

A memorandum was completed on Hay 27, on the volume 
ot excess reserves ot banks neoeeoary t o absorb bank 
purchases ot Federal securi ties during fiscal 1943.­
~lr . Lindow, )!r. l·layo 
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(lt) The ohart being developed to pr .. ent the die­
equilibrium anal;rs18 te111porar1ly ie in abe;ranoe. -
Mr. Lindow, ~1r. lre1 tha, , Mr . Ma¥o 

(1) A revision was completed on May 15, in connecti on 
~1i th the estimate ot the groee national product 
to incorporate t he lfa;r 19~2 rev18ion ot the 
national income. - Hr. D~g1t, Nies Smith, 
Mie e Spiegel 

(m) Further study was made or the curtailment in 
output ot consumers' goode. - Mr. Weintraub 

37. At the request ot Under Secretary Bell, agenda, memoranda, 
and minutes were prepared in connection with the Treaeurf­
Federal Reserve meetings held tor the purpose or dlecuee ng 
rliianoing polio;r. - Mr. Haas, ~ir. Murphy, Hr. Lindow, 
Hre. Hiller 

(a) A memorandum, with two tables, was completed on 
May 12, on the excess reserves under the present 
and proposed elaesitioation ot member banks. -
l·!r. Lindow 

(b) 

(c) 

(d) 

( e) 

At the request ot Under Secretary Bell on Hay 19, 
pr1o1ng estimates were preparel tor a discussion 
on refunding tinanoing whioh took place on Hay 20 
in t he Secretary's ottios, and was followed by an 
afternoon meeting with representatives ot the 
Federal Reserve System. - Hr. Lindow 

A memorandum was completed on May 21, on excess 
reserves under the present classification and 
two plane tor reolaeeitioation ot member banks. -
Mr. Lindow, Mrs. Miller 

At the request or Under Secretary Bell on May 26, 
a table was prepared, and was tranem1tted to him 
on May 28 on the estimated ettect or the purchase 
ot add1 ti~nal amounts ot Government seour1t1et. 
upon the reserve position ot member banks. -
Hr. Conrad, Hies Parker 

At the request ot the ~eoretary on May 27, a 
memorandum vas prepared outlining a proposed 
increase in the bill prograa and reviewing the 
situation with respect t o axoeee reserves. The 
memorandum vas delivered to the Secretary on Hay 28. -
l'.r. Lindow 
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A memorandum and two tablea vera prepared, wbich 
were completed on ~!ay 29 on the factors or change 1n 
r eeerve balanoee of member banke 1n the Nev York 
Federal Reserve D1etr1ct. - Mr. Weintraub 

In further reponse to the request or Under Secretary 
Bell on February 20, a 1tud7 i e being made or a 
special security for abort- term funds. -Mr. Murphy, 
l·!r . Lindow 

' (p) I n further response to the request or Under Secretary 
Bell on February 20, a atudy i a being made or a 
special security t or long-term Cunds . - Hr. V.urphy, 
ltr . L1ndov 

(i) At t he request or ~w . Brought on on April 30, a 
r evi ew is being made of t he revised, proposed 
circular tor short-term non- market securities. -
Hr. J.!urphy, J.!r. Foy 

(J) Ydnutes are being prepar~d or three meetings held 
on April 29, With the Advisory Committee or Bankers . -
1-!r. Hurphy 

At the request or t he Secretary on November~ arrange­
menta have been made to obtain certain into~t1on on 
the !Iroirees or the Dro~ama under Lend-Lease, the 
:tri~m! commaaion, an the Arll.i nr COI'D8 . -Hr. !laaa, 

• n ow, • agn~r 

(a) A chart is being prepared to ahov appropriations, 
allocations obligations, and disbursements, tor 
Lend-Lease purchases, through Hay 31. 

(b) 

(o) 

A ohart ia being prepared to show appropriations, 
contracts awarded, and di sbursements or the 
Haritime Comm1aaion through Hay· 31. 

A ohart is being prepared to shov. appropriationa, 
contrac ts awarded, and disbursements, under the 
Army Air Corps, through May 31. 

..... ... 
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40. Three conferences in the . Under Seoretary'e and 
l·lr . Haaa' ofticee were att~ded on Hay l S, 22, and 23, 
to dUouaa financi ng problema. - Hr. Lindow 

41. I n further reeponee to the requeat or Mr. Buffington 
on April 6, a memorandum and tables were prepared on 
~rooleotive new capital i oouea, and were transmitted 

o h m on May 19. - )Irs. Miller, !-lias Parker 

42. At the request of Under Secretary Bell on May 11, 
a letter was prepared addressed to t he Federal Housing 
Admini str a tion containing a recommendation tor the 
i n t erest rate1br t he nev ten-year tHl debentures. 
The letter vas transciltted to the Onder Secretary on 
!lay 2S. - ~!r. Lindow, Mr. Wagner, llr . Mayo 

4 3 . o•mersh1p or 
Including 
each issue.-

44. A memorandum vas prepared, and vas completed on Hay 2S, 
analyzing aubaoript1ona t o certificates or indebtedness. -
l·lr. Robbi ns 

45. A memorandum was prepared, and was completed on Bay 25, 
on the bond market decline in Haroh-Aprn 1937. -
Hr. '.lagner 

46 . 

48 . 

At t he request or Hr. Buffington on !lay 6, a table was 
prepared, and vas transmitted to him on that date, on the 
general features or the 2t percent Treasury bonds of 
1962-6I compared With savings bonds, aeri es G. -
Mrs . tl Her, Fass Parker 40.,. 

At the request or Under Secretary Bell on !·larch 30, 
a study was ooapleted of reoli ea to the circular letter 
or Haroh 20 from the Secretary to Z. t~o owners or 
eeri ea F and G savings bonds. Tfiendlngs were dle­
ouaied With tfie secretary at several meetings . - . 
14r. Haas, Mr. •lurphy 
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49. At the request ot ~!r. Blough on Ha,y 26, 
and was transmitted to him on 

ot 

286 

50. A memoro.ndum was prepared on Ha,y 6, in connection with 
o. question raised by Mr. Butfin8ton on the reported sale 
ot a utility to the City ot Clevelo.nd Whereby tax-exempt 
bonds would be i ssued. - Hr. Lindow, Mr. Conrad 

51. At t he request ot Under Secretary Bell on Hay 1, a reply 
waa prepared tor signature ot the Secretary in response 
to a letter from ~!r. Alfred B. Sloan, concerning a 
Qleoial t~e ot merchandise bond. The letter vas trans-

ttea to he Under Secretary on Hay 6. - Mr. Lindow, 
lUes Parker 

52. At the request ot Mr. Bartelt on ~!a,y 4, a memorandum 
was prepared, and was transm1 tted to h1m on }lay 5, W1 th 

.regard to suggestions tor t he "Handbook tor Hinute Men•.­
Mr. Lindow, Mr. Foy 

53. Hay 12, regarding proposals 
assessments tor de osit 

n 

54. At the request ot the Ott1oe ot the General Counsel on 
April 11, a memorandum was prepared on H.R. 6SS6, a bill 
to provide tor t olls ~~th respect to the use ?or commercial 
navigation ot the improved inland waterways ot the United 
States, tor the purpose ot reimbursing the United States 
tor elg)end1 tures ~~~ade ln i mprovlllg such wa terva,ya. '!he 
memorandum vas transcJ.tted to the Legal Division on !!ay 12. -
Mr. Lindow 

55. At the request ot Under Secretary Bell on April 20, a 
review was made, and a revi sion vas prepared ot a proposed 
report tor signature ot the Secretary to Representative 
Patman, wi th respec t to H.R. 6~91, a bill to provide tor 
issuance ot non-negotiable On! ad States bonds to Federal 
Reaervs Banks and terminating the authority or the Treasury 
t o issue other interest-bearing obligations of the United 
States to commercial banks, and tor other purposes. A 
memorandum oonoerning the r eport was transmitted to Under 
Secretary Bell on May S. - Mr. llurphy 
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At the r equest or Mr. Reeves or the Legal Division 
on l!ny 14, a r eview was mnde or a letter on s. 2~08, 
and a memorandum was prepared analy~ing section 
ot t he bill , and was transmitted to Mr. Reeves on 
~lay 16. - }lr. Tiokton, !·Ira. 1/olkind, l·!r . Robbins 

II. Projects or studies under way 

1. A study i s being made or t he relative interest costs 
ot short- and long-tem borrowing. - f.!r. MurphY 

2. A s tudy i s being made or the 
call eriod coupon, premium 

r oes a n e s o n 
l:r . onrnd 

etteot ot the maturity, 
ana si~e or Issue on 

e a es secur es. -

287 

) . A memorandum is being prepared on a negoti able eeourtty 
for continuous sale. - Mr. ~lurpfiY 

4. 

6. 

7. 

A study i s being made or develolments in the reserve 
oosition or t he banks . - 14rs. M lier 

H1Storioal 
various 

A study i s being made or war-financing measures or 
belli gerent nati ons in the oresent war. - Mr. Sandelin 

A study is being made or the market action or the 
varioue maturi ty classes of GOvernment securi ti es 
in relation to the tyPe or holder. - llr . eonr8d 

S. At the request or Mr. Surrey on January 1, a study 
i s being made or the' ~~~!:!!~:£!!c..E.!....J.!!2.!~.E:!!;!.!!!:!. 
and discount. - Mr. 11 

9. 

10. 

11 . 

A memorandum is bei ng prepared on t he desirability 
or conducting the war finance as It was in the last 
worl d war, by war loan drives . - l!r. Rurphy 

At t he request or Asai·s t ant Seorotnry Gas ton on 
Jnnuary 20, a review ie bring made or 1 A l!emorandum 
on , by l~r . Robert L. Owen. -

A s t udy i s being made or the poet-war orreots or a 
large volume or demand debt. - l!r. llurphy, l!r. Lindow 

• 
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12. A study ie being made or the eouroea ot tunde . 
available tor borrowt~ by the British GOvernmen~ 
comparable to th8 stu in progress tor this country 
as described i n Financial Analye1s, I , item 36. - ' 
Mr. Wei ntraub , 

288 

13. In further response to t he requee t' ot the Division 
ot 'l'ax Research on Haroh 30, cooperation is bei ng 
given in preparing a reoort on tax-exemo t securiti es. -
~!r . llurph:y, Mr. Lindow, Mr. Conrad 

14. At t he request ot !lr. George F. ll1lton, Consultant, 
War Savings Starr, on Maroh 23, a complete tile ot 
tables is bei ng prepared giving the history ot sales 
ot savings bonds, E, F, and G. - !~. Reag& 

15. At the request ot Mr. Butting ton on April 10, 
a memorandum is being pr epared on new capital issues 
ue ed to retund bank loans. - Mr. Hul'J)h:y 

16. A memorandum is being prepared on the relationship 
ot selective control ot bank credit and or new 
oapltiil issues . - f.!r . Hurph:y 

17. At the request ot Under Secretary Bell on April 21, 
a etud:y is being made ot ourrency in circulation. -
1-!r. lteintraub, Hr .• Wagner 

lS. 

20. 

21 . 

At the request ot Mr. Butt ington on April 15, a 
mecorandum is bei .ng prepared on t he i mplications tor 
'l'reaeury tinanolng ot the entoroement by the Securities 
and Exchange Commission ot the Public Util ity Act or 1935.­
~lr. Murphy 

At the request or Mr. Sloan on April 1a, a table is being 
preoared ahowin~ efienditure ~tterns ot specified tamilz 
incomes ana •he re ation or s ea of war savings bonds 
t o living oosta. - Mr. Wagner 

f o111111ente are baing prepa.red on a proposal by l~ . Alexander 
8&ohe on !lay 12, tor issuance ot a 12-year bond. - )~. Reagh 
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22. 

23 . At the request or Under Secretary Bell on l<lay 29, 
a report is being prepared on a bill to be introduced 
In Oongresa •to amend seoti oM![\a! and 19 or the 
Federal Reserve lot•. - Mr. Lin ow 

24. At t he request or Under Secretary Bell on ~Jay 31, l94o, 
replies are being prepared to certain questions asked 
b{ t he w~ner Coamittee preparatory to Ita lnvestlga-
t on ot aiikirig and monetary oond1 tiona pursuant to ·. 
Senate Resolution 125, 76th Coi18J'ees, Jrd Session. -
l!r. Haas, J.lr. Murphy 

25. 

Revenue Estimates 

I. ProJects or studies completed 

l. 

2. 

• 
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A review was made of revenue estimate& made in April 
from 14 taxes included In m!soellaneoue internal revenue 
taxes , excludi ng capital stock, estate, and gift taxes, 
on which changes in rates have been proposed by the 
Treasury, and certain revisions were made. -Mr. Daggit 
lUes Spiegel, Mr. Cololo\18h, lUss Smi th ' 

In connection with the proposed r eTenue bill or 1942, 
a number or revenue eatiaatea, listed below were pre­
pared at the request or Mr. Paul, Mr. Tarle~u, and 
the DiTi81o~ or Tax Research. - Hr. O'Donnell, Mr. Leahe:r, 
Mr. Kell:r, Hr. Smith, Mr. Jorgeneen, )!r. Luelt 

(a) 

(b) 

(o l 

(d) 

(e) 

An estimate was prepared, and was traneQ!tted 
in a memorandum to Mr. Blough on May 1 , or the 
revenue yield and number of individuals affected 
by the proposal to limit net income attar taxes 
to a maximum of $25,000. - 14r. Sr4i th 

Estimates were prepared, and were transmitted 
i n a memorandum to Ur. Blough on Hay 1, in con­
siderable analytic detail on the proposal l i sted 
in item (a) above. - Mr. Smith 

Eetiaatee were completed, and were transmitted 
in two aeaoranda to Mr. Blough on Hay 1, or 
revenue fleld tro101 the tax on capital gains and 
loSSJ!S assumJ.ng certain aoditioatlona. - l!r . Smith, 
1·1r. Leahe:r 
An estimate vas nrenared, and waa tranam1 tted in 
a memorandum to i!r. · 'l'arleau on )lay 6, or the flat 
percentage rate on long-d1atanoe telephone calla 
neoeasar:r to yield the reTenue which would be 
raised under the braoket rates proposed by the 
Treasury to include only oerta1n toll maeeagee.-
14r. ICelly 

An estimate was prepared, and was transmitted in 
a memorandum to l!r. Blough on May S, ot the efteota 
ot speo1r1ed raduotiona of personal exemptions and 
dependent credits. - llr. Smith 

• 
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latla&t .. were prepared, u4 were traaaltted 
1n a aeaoraa4ua to. llr. Bloqb on KaT 12, ot the 
raTenue etteot ot apeoltle4 reduotlona or peraonal 
exiJIPtlona and depend111t ore4Ua, on the baeea of ir.' fffi,.ax rate eohedulea, reapeot1Yel.T. - llr. 8a1 th, 

An eau .. te vaa prepared, and waa tranell1 tted 111 
a meaorandua to llr. Blough on Mq 12, or the 3'1eld 
troa the 'l're&l'lll'J' propo11d eurtax aohedule adjusted 
tor the oorporat1on tax propoaala of the Ooall1ttee 
on lf111 and Keane. - llr. la1 th · 

An eau .. te waa prepared, and waa tl'allaa1 tted 1n 
a aeaorandua to llr. Blo\18b on llq 14, of the 
ooab1ned 3'1eld troa the 1nd1'1'1d~ lncoae tax 
on f1Te aaau.pt1ona. - llr. lell3' 

latlllatee were prepared, and were traaea1tte4 1n 
two tables to Mr. Paul and to Mr. Bloqb, on 
ll&J' 14, of returaa and ;r1elde troa the 1n41'1'1dual 
1nooae tax on three baa .. • and of ;r1elda troa 
corporation and 1nd1'1'1duii 1ncoaa taxea under 
'l'&r1oua proposed ohaagea 1n the law. - Mr. lellJ', 
llr. 8ll1 th 

lat1aatee were prepared of the 11eld troa Yar1oua 
propoaala tor ohangea· 1n tht corporation and 
1nd1'1'1dual 1nooae taxee , and were tranaaltted 
1n a table to llr. Paul and to Mr. Blough on 
Mq 15. - llr. lell3', Mr. 8111.1 th 

A rl'l'111on vae aade of the 11t~te of April 15, 
and waa tranell1tted 1n a aeaorandWII to llr. Blougb 
on Ka7 l~ ot the re'l'enue trteot of amendlag the 
tax trea~ent of 1n41'1'14 .. oap1tal ga1na and 
loll .. proposed b3' the 'l'rtaaurJ. - llr. 81111th 

An eeu .. te vas prepared, and wae tranemJ. tted 
1n a aeaorandwa to Mr. Blough on MIJ' 19, ot the 
re'l'enue etteot ot a w1thhol41ng tax at a apeo1f1e4 
percentage and on a apec1f1ed ba111, b3' net 1noa.e 
claeeee . - llr. 8a1th, Mr. lell3' • 
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(m) An estimate vae coapleted, and vae tranemltted 
in a 11e11orandua to Xr. Bl oUSh on lWJ' 20, ot the 
nWiber ot taxpqera under salea taxes comparable 
With Treaaury eatiaatee ot ealea tax revenue yielde. -
Mr. Smith, }lr. Jorgenaen 

(n) Estimates were prepared, and were transmitted in 
a memorandum to Mr. Blough on Ma:y 26, ot the revenue 
trom the Federal estate tax. - Mr. Luak, Mr. Smith 

(o) Estimates were prepared, and were transmitted in 
a table to Mr. Blough on Ma:r 26, ot the revenue 
etteot ot changes in exoiee taxea proposed b:y the 
Treasur:y Department. - Mr. Kellf , Mr. Jorgensen 

(p) An estimate vae completed, and waa transQitted in 
a memorandum to Mr. Blougb on llq 27, ot the revenue 
from a specified modification ot trea tment ot capital 
gains and losses. - 1-!r. !Celly, }lr. Smith 

(q) 

(r) 

The following material waa prepared, tor reproduc­
tion in the confidential Committee print, ot data 
on the proposed revenue bill ot 1942, submitted 
to the Committee on Ua:ya and ~leans ot the Houee ot 
Representatives: Exhibit 60, Part 6 p. 151; 
Exhibit 71, Part 7, 1. 163; &xhibit ?2, Part 7, p. 16~; 
Exhibit go, Part 9, pp. 202-203; Exhibit Sl, Part. 9, 
pp. 204-205; Exhibit 64, Part 10, pp. 210-211; 
Exhibit g5, Part 11, pp. 213-215 ; Exhibit g6, Part 11, 
p. 216; Exhibit g7, Part 11, pp. 217-219; Exhibit S9, 
Part 12, p . 226; Exhibit 91, Table 6, Part 12, 
pp. 235- 237; Exhibi t 95, Part 13, p. 247; Exhibit 9g, 
Part 14, p. 252; Exhibit 99 . Part 14, p. 253; 
Exhibit lOg, Part 15, p. 271; Exhibit 110, Part 16, 
pp. 273-275; Exhibit 114, Part 17, pp. 2S3-2S5; 
Exhibit 123, Part 1~ p. 293; and Exhibit 137, 
Put 19, p. 324. - J:r. Leahy, llr. Kelly, Mr. Smith 

The eetimate vhlch was being made ot the revenue it 
mutual non-lite insurance companies taxable under 
Section 207 ot the Internal Revenue Code were 'made 
taxable as stock non-lite insurance companies t axable 
under Section 2o4, and the exemption under Section 101(11) 
were restricted to looal mutual companies ot the assess­
ment t:ype, has been superseded b:y Committee action 
token on the estimate submitted to ~r. Blough on 
March 2. 
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(e) The breakdown which was being made ot the income 
and tax figures before and after the proposed 
change 1n the exoees- protite tax credit has been 
made obsolete by Committ ee action. 

(t) The estimate which was being made ot percentage 
deple tion was made unnecessary by the estimate 
subm1 tted to f.lr . Blough on April 6 . 

II. ProJects or studies under way 

Further progress has been made on the analJe1s ot each 
ooaponent ot the Anril revised eetimates o Qlseellaneoue 
internal revenue, exclUding oaplt81 etook, estate, and 
gl?t taxes, ?or the tisoa1 yeare 1942 and 1943. -
l!r . Daggit, Mr. Colclough 

2. In connection with the proposed revenue bill ot 1942, 
a number ot revenue estimates, listed below, are being 
pr epared at the request o? the Division ot Tax Research. -
l!r . O'Donnell , !1r. Leahsr, l~r. ltellr, Hr. Smith, Hr. Luslt, 
Hr. Delcher 

(a) 

(b) 

(o) 

(d ) 

An estimate ie being made ot the revenue which 
would result i t the Canadian corporate tax system 
were substituted tor the present system in this 
countrr. - Mr. Lusk 

An estimate i s being made or the t otal revenue 
and increase over the eXisting law which would 
result troo the adoption ot the British individual 
and corporate income and exoees-protits tax 
etruoture. - Mr. Lusk 

An estimate is being prepared or the increase in 
revenue under the present and the proposed rates 
trom adoption ot (1) the Vood Plan and (2) manda­
tory Joint returns. - ~lr .Kellr, J.lr. SJ:tith 

Esti.matss are being prep~ed ot the yield trom 
a spsoitied Wi t hholding tax; a oompulsorr savings 
tax; and a specified war consumption tax. -
~~ . Kelly, Mr. Smith 

.. 
• 

.. • 
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(e) An estimate is being prepared or t he revenue 
erreot or the proposed formula ror taxing 
oorporatione with tisoal rea:tending on dates 
other than December 31. - Mr. Leaher 

294 

(t) An estimate is baing prepared or the revenue 
errect or limiting the ·deduction tor bequests 
to 50 percent or the net estate betore deduction 
ot speoitic exemption and charitable bequests. -
Hr. Smith, Hr. Lu•lt 

(g) 4n estimate is being prepared or the revenue 
7ield or a retail sales tax with detail ror 
components and subJect to specitied exemotions. -
~!r. Smith, Mr. Jorgensen -

(h) A revi~ i s being made or apeoitied est ioates 
or revenue tram the individual income tax and 
tram t he proposed wi t hhold1ng tax. - Hr. Jorgensen 

Studies are in process ror estimating revenues !rom 
Hroposed taxes on sort drinks, oand7, and cheWing gum. -
r. Dagglt, lUes Splsgel, Miso Bm1 th 

A stud7 1s 1n process tor reviSing and 1m~roving methods 
or estimating revenues trom the taxes on ransportation 
or persons, and on small ci garettes. - ~!r. Daggit, 
Mies Spiegel, !Usa Bmi th 

I. ProJects or studies completed 

l. Memoranda on the business situation were prepared, and 
were transm1 tted to the Secretary on ~lay 4, 11, lS, and 
25. - Mr. Haas, Mr . Daggit, Hr. Ohevraux, lUes Zi.egler 

These memoranda contained in addition to analysis or 
the current situation the tollowing special ~tudy: 

Controlled and uncontrolled components or 
BLB index or wholesale pr1oea ot 2S basio 
commodities. (Chart in memorandum ot l!a;y 25.)­
l4r. Dage;1 t, !.Use 1/aahabaugh 

• 
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2. )lontlll.y or weekly reports are reoeived trom 25 individual 
companies, in response t o the Seoretar.r•s requesta,glving 
confidential data on nev orders and sales. The data in 
these reports are tabulilhd and charted currently :ror · 
the Secretary's information, and are also combined into 
an index ot new orders, whioh aooompanies tbe memorandum 
on the busi ness situation. - MUs Washabaugh, Hiss ~!oLnclll.an 

3· 

4. Compilati ons were made o:r dail7 quotations 
and daily and weekl7 !ill1.ll'e's 

5. 

6. 

• 

Ur. Ohevraux 

The movements of the BLS index ot 28 basic commodities 
comnared with the BLS Wholesale price index of S$9 
commodities were shown trom 1936 to date. Four charts, 
as ot Hay 2, 9, 16, and 23, were transmitted on Hay 5, 
12, 19, and 26, respectively. 

Four charts showed the movements ot the indexes ot 
12 toodstut:ra and 16 industrial raw materials, and 
percentage changes for eaoh co~odit7 from August 1939 
and trom December 6, to current dates. These charts, 
as ot !!91 1, S, 15, and 22, were traneatl tted on Hay 5, 
12, 19, and 26, respectively. 

• 13, 
Kamarok 

• 
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At ' t he request or the Secretary, a me~orandum with 
sxh1b1 te wae prepared, and wae transm1 tted to h1m on 
Hay 7, on steps taken to curb 1ntlation. - Hr . Daggit 
•t1Bs Spiegel ' 

At the request or Hr. Kuhn on l·lay 5, a memorandum wae 
prep ared, and was transm.i tted to h1m on Ma7 8, g1v1ng 
da ta on anti-inflationary actions taken by the Adminis­
tration s ince the Secretar y 's speech at Boston in 
September 1941, tor use in replying to a letter tro~ 
the editor or Think l·lagazine. - Hr . Daggi t 

A summary was p r epared, and was transmitted to the 
Secretary on Hay 7, or t he telegram• received rrom 
l:r . J ohn A. Hartford, President, the Great Atlantic 
& Pacific Tea Company, received in the pr eceding week 
on the response or the Cocpany•e customers to the 
announcement by the OPA or the gene ral maximum nrlce 
regulation. - Hr. Daggit 

10 . A memorandum was prepared , and was trane01 tted to the 
Secretary on May 15, conta i ning an analye1B or the 
•!arch issue ot the Bureau or Agr1cul tural Economics 
"Farm-Retail Price Spreads •. - l·lr . Daggi t 

11. At the request or t!1e Secretary on Hay 7, new charta 
were prep ared, sho>nng trom January 194o to date retail 
rood oricee and selected basic r ood pr i ces ; wholesale 
rood price s and selected roods; and wholesale rood 
pricea and retail prices . - Mr.Dagg1t , Miss S~ith, 
M1aa 'llaehaball8h, ur . Colclough, Illes Spieg el 

12. At the request or the Secretary on ~;ay 15, a DS"~Orandum 
and table were prepared, and were traneaitted to h1111 on 

13. 

Hay 20, on 

the memorandum. - lir. 
lUes Smith 

weekly accompanied 
Spiegel, l!r. Colclough, 
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14. 

16. .A.t the request or the Secretary on Hay 27, a ~:~eaorandU!ll 
was prepared, and vas transllll tted to him on ~lay 2g, 
on the inventory a1tuation. Four tables and a chart 
accompanied the me:uorandwo, - Mr. D88git, llias Spiegel 

17. At t he request or Mr. Randolph Paul on •!ay 15, ~ 
were g iven him by telephone on salaries and wages, and 
factory weekly earnings. - Hr. Dagglt 

13 . At the request or J.!r. Stewart A. R1oe, Bureau of the 
Budget on Hay 11, a oonterenoe was attended on Hay 12, 
relative to changes in r eporting intervale for BLS 
wholesale pri ce data. A:memorandum r eporting the 
meeting was prepared on J.!e.y 13. - l!r . D88gi t 

20. 

21. 

At the request or the Beoretary on May 8, e. memorandum 
was prepared, and was transmitted to hiu on that date, 
giving an analysis of BLS preli minary data on consumer 
expenditures and savings. - Hr. bagglt 

.f. me;norandum was prepared, and was completed on Ua:r 15, 
reporting the developments which ooourred at the 1nt~r-
departmental mea ~~~.~o·:nr~~~~~~~~~~~~~~D~gglt or t he BLS and the ii 
.f. progreea r eport dated J.!ay 16, was prepared concerning 
a telephone conversation wi t h lUes Brady, Bureau or 
Home Economics about the ooneumer expendi t ure survey 
being made by the Department or Agriculture. - J.!l•. D~g1 t 

• I 
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Actuarial Problema 

I . Projects or studlea completed 

1. The Ohlet Counsel's otttce ot the Bureau or Internal 
Revenue requested a member or the Government Actuary ' s 
ottioe to appear 1n Dallas, Texas, on Hay 4, at a hearing 
betore the United States Board or Tax Appeals, to testlry 
as to whether the Iustln . Mutuat Lire I nsurance Company 
ot Austin, Texas, can qUAlity as a lite insurance comuany 
tor tax purposes. A member ot the s tatt assisted in. 
preparing the testimony. - Mr. Brown 

1. 

2 . 

3-

II. Projecte or studiea under way 

easing tor use 
the regular tive-year valuation or the ervioe 
Retirement Fund tor the purpose or de terclnlng the 
liabilities or the Government under the Civil Service 
Retirement Law. Under the law, such a valuation must 
be prepared as or J uly 1, 194o. The valuation is well 
under way. - !(r. Reagh, Mr. Brown 

Several years ago a oo .. ittee val organized tor the 
purpose ot studying ways and means to extend retirement 
benetita to all Government employees r egardless or civil 
Service status. !he working committee, the Subcommittee 
on Retireaent , has agai.n become aotive. Considerable 
vorlr. baa been done·, but the oollllll1 ttee is in disagreement. -
Mr. Re66b, Mr . Brown 

At the request or Hr. A. R. Pil.lr.erton, Auditor ot the 
Dietriot or Columbia, an ac tuarial qui~uenn1al valua­
tion ie being made ot the Polioemen 1e and Firemen 's 
Penaion Fund or the District or Columbia. This valua­
tion ie being made by the Treaeury Department in accord­
ance with the 1942 District ot Columbia Appropriation 
Ao t, approved July 1, 1941. The basic work tor the 
valuation has been completed, and a preliminary report 
vae eubmitted to t he Commissioners ot the District or 
Columbia on Hay 26. - Hr. Rsagh, Mrs. Grossman 

--
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~ . At the request ot t~ Division ot Tax Research, 
several oonterences have been attended ~~th members 
ot the Di vision ot Tax Research, the Legal St att ot 
the Bureau pt Internal Revenue and the Legislative 
Counsel regarding proposed ohanfes in the tax l aws 
relatin to ension trusts and he taxation or 

eag 

Other proJects or studies 

1 . Publications 

(a) All the mat erial subm1 tted tor the ~:a,y issue 
ot the Treasury Bulletin was reviewed and 
ed1 ted. - Mr. Lindow, •:r. Lynch, !:iss Eyre 

(b) 

(o) 

The following tables were prepared tor the 
l!ay issue: 

l. 

2. 

3· 

4. 

Six tables on o~mership ot Govern­
ment securities summarizing data 
from the monthly survey. - lw. Tickton, 
Nr. Leahy, HUe lles t erman 

Sales ot United States savings bonds 
since J.:ay 1941. - ~:r . Bro>m, l·ir. Kroll 

Sales ot Postal savings stacpa since 
Nay 1941. - Hr. Brown, ~w . Kroll 

Over-the-counter closing quotations ot 
publi c marketable securities iesued by 
the United Sta t es Government and by 
Federal agenci ea. - lw. Brown, !lr. Kroll 

For the publication Prices and Yields ot Public 
~larketable Securities iaaued by the United States 
GOvernment and by Federal agenoi ee , comput ation& 
were made and copy was prepared tor the iesue 
covering the month ot April. - Hr. Brown, l·!r. Kroll 

Letters are being prepared to Treasury Department 
chiefs on the subject ot reducing the length ot 
their annual reoorts to conserve paper. - 1-!r. T1okton 

• 
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2. At the request of Mr. Thompeon on l·!a.Y 1, for use 
in replying to a letter to t he Secretary from Senator 
Tydings dated April 27, anewere were prepared to two 
queetionnalree on photographic and duplicat ing equip­
ment, in further connection with Senate Resolution 
NUmber 223. The completed questionnaires were trane-
mitted on !>lay 27 to •tr. Lynch, Division of Public 
Relations, in aocordanoe with Hr. Thompson 's request. -
l-!188 J.!iohener, Hr. Banyas, Hr. lleir 

3. At t he request of •1r. Schoeneman on !lay 12, a r eview 
i s being made of a report prepared by the B"ureau of 
the Budget comparing the ooeta of microfilm1ng and 
storage. - Kr . Brown, Mr. ! roil 

4. Cor respondence 

Repli es were prepared to letters r eceived on subJects 
relating to the work of t he Division, and letters 
draf ted elsewhere and submitted to the Division for 
that purpose were r eviewed. - Mise )!ichener, )lr. Lindow, 
Hr . Foy, Mi ss Ziegl er, and other members of the staff 

· in appropriate fields of work. 

During ):ay 570 letter s were reoe1 ved 1n the D1 vision 
and 605 were handled as r equired. 

5. Charta 

Charta are preoared and continuously brought up to date 
f or use in geJ:Joranda and in chart books on special sub­
J ects, and corresponding photogr aoh1c, photostati c, and 
multil1th work is carried on. This 1& done in the , 
Graoh1o Section under the supervision of Mr. Banyas. 
A atat1st1cal report on the work tDf the Graoh1c Section 
tor the month of ~ 1s attached. 
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October 31, 19~2 

MEMORANDUM FOR THE SECRETARY: 

Attached 11 a summary report or t he projects 

which have been worked on i n the Division or Tax 

Research during J uly-September, 19~2. 

Attachment 

,:J.\ • I. , Sll 

.... 
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Report on pro jects in the 
DiVilion or Tax Raaearcb 

Julr- September 19~2 

During Julr-Sept ember tbe starr or tbe Division or 

Tax Research oont1nued to cooperate V1tb the Senate 

Finance Committee and tbe J oint Committee on Internal 

Revenue Taxation on the pending tax bill . I n addition, 

t he following speo1!ic projects were worked on in the 

Divis ion duri ng these months. 

I . I ndivi dual income tax 

A. Collecti on at source 

1 . A memorandum analyzing the wi thholding 

provisions under the Victorr tax and 

under the House Bill was prepared and 

various procedures for integrating t hese 

prov1a1one vere outl~ned. (Messrs. Fried­

man, Heller, and Atlae)• 

2. An analraia was prepared ot tbe Ruml •pay­

as- rou- go• plan tor the individual income 

tax. (Messrs . Friedman and Heller) 

3• Plana tor placi ng the individual i ncome 

tax oG a subatantiallr current beals were 

prepared. (Meeere . Friedman and Vickrey) 

301 

* Persona !letea ae working on the 4lrrerent pro)ecte ao 
not include thoee vno act ed largelr or exclusively in a 
consulting or reviewi ng capacity. In general, the per~ 
son, it anr, actively in char ge ot the pro ject ie lieted 
first . 

•• • 
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~ . Memoranda on varioua phaeea ot collection 

at aource inoluding procedur es and snalyeea 

ot the field investigations into employer1 • 

problema in introducing collection at source 

were prepared. (Mr. Friedman and start) 

B, 8pend1nsa tax 

A number or memoranda were prepared in connec­

tion With the development or the apendinga tax 

propoeed to the Senate Finance Committee . Th~a• 

memoranda related to the scope, structure, ad­

mini strati on and general economic features or 

the tax, (Messrs. Poole, Vickrey and start) 

C, Compulsory saving 

1 . Memorands were prepared on various phasea 

ot compulsory lending including procedures , 

admini strative problema, and methode used 

in fore i gn countries. (Meaara. Harriee 

and Slitor and starr) 

. 2. A memorandum wae prepared analy~ing possible 

i ncome tax modification• to promote eavinga 

and war bond purohaaee, (Mr. Shult~) 

D, Capital gains and loaaea 

Certain capital gaina tax revisions suggested 

at the Senate Finance Co~ittee Hearings were 

analy~ed . (Mise Coyle ) 

• -
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lonreeident oiti&ene 

1. !he treataent ot Aaerioan oiti&ene ree14iDI 

in poeeeeeione ot the United State• wae . 

analJ&ed. (Xeeere. At1ae and Brown) 

2. A aeaorandua analt&ing the treetaent ot 

incoae troa eouroee Without the United 

Statu derind b7 Aaerioan citi&ene 1iT1ng 

abroad ••• prepared. (Xeeere. Atlae and 

BroWD) .. 

J. Jonreeident aliene 

A meaorandua analJ&ing tbe treataent or non­

reeident alien 1nd1Tlduale wae prepared. 

(Xr. At1ae) 

G. Xedioal expeneee 

A aeaoran4ua reoo .. ending tbe allowance ot 

eztraordln&rJ aedloal ezpeneee ae a deduction 

Wider the inooae taz wu prepared. (Xr. Atlae) 

1. Credit tor dependente 

AD analJeie or tbe propoea1 to raiee the age 

liait or dependent• tor inooae taz purpo••• 

troa 14 to 21 71are wae prepared. (Niee Cot1e) 

I. II&Adaton Joint retul'lle 

Yarioue aeaoranda re1at1n1 to Joint return• 

ino1u41ng a1ternatiTI prooeduree were prepared. 
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J . Tax relief 

A memorandum was prepared relating to i ncome 

tax relief for i ndividuals wi th fixed commit­

ment e . (Messrs. Ecker-R. and Rarrisa) 

K. Tax-exempt eecuri t1ea 

The preparation or a.n economic bri er on tbe 

Port or New York Autnority caee is i n proceea, 

(Messrs . Selt~er end Gordon) 

L, Individual excess profits tax 

An analysis ot proposals t o levy an excess 

profits tax on individual incomes was prepared. 

(Mr. Rellborn) 

II . Corporation and busi ness taxes 

A. Relief prov1s1ona 

1 . Memoranda were prepared relati ng to relief 

t or taxpayers eEPloying las t - i n first-out 

method or i nventory valuation i n the event 

ot torced i nventory liquidati on. (Messrs . 

Brown and Butters) 

2 , Memoranda on corporate debt relief were 

prepared. (Messrs. Keith, Butters, and 

Brown) 
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3· An analysis or the need tor tax relief 

tor corporatione with direct Government 

loans on war contracts wee prepared. 

(Messrs. leitn and Zolot) 

4 . A memorandum relating to rel ief for 

instalment baeia taxpayers waa prepared. 

(Mr. I eith) t 

5. A memorandum relating to tax relief tor 

corporations with maturing bank loans 

vas prepared, (Meeera. I eith and Hart) 

6. A memorandum relating to tax relief tor 

accelerated product i on by mines and other 

depletable assets wae prepared, (Messrs. 

Ieith and Zolot) 

B. Depletion 

1 , A plan tor eliminati ng double deduction 

ot intangible development coets was pre­

pared. (Xr. Campbell) 

2 . Hearings ot the Subcommittee or tne Com­

mittee on Silver were a t tended and reported 

on. (Mr. Campbell) 

3· Memoranda on various phases or depletion 

i ncludi ng the treatment or fluorspar and 

rock asphalt were prepared. (Messr s. Ieith 

and Gordon) 
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c. Reserve a 

1. A memorandum analyzing a proposal to per mit ( 

a reserve for the carryback or losses was 

prepared, {Mr. Butters) 

2. Memoranda r elating to inventory reserves 

were prepared, {Mr. Butters) 

D. Fiecal year corporation• 

A memorandum analyzing the change in treatment 

of f i scal year taxpayere under Section 129 of 

H. R. 7378 vas prepared , {Mr. Butters) 

E. Insurance companiee 

A proposal to tax stook accident and health 

insurance compani es in the same way as mutual 

companies other than life vas analyzed. 

{Messrs. Friedman and Vickrey) 

F. Penai on trueta 

Memoranda on various phases or the treatment 

or pension t rus1e were prepared. (Meaere. 

Harries and Friedman) 

G. Maintenance deduc tion for railroads 

Memoranda were prepared rele ting to the pro­

posal ror a deferment or maintenance deduc­

t ions tor railroads . (Meesre. Keith and 

Hell born) 

••• 
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Renegotiation or contract• 

Conferences were held with Army, Navy, ~!art time 

Commission, W. P.B . and O. P.A. representa tives 

on the contract r enegotiati on system . A sug­

gested formula for revising the procedure was 

prepared. (Messrs . Keith, Hellborn and Brown) 

I, Poet-war credits 

Various p.r opoaala for poet-war credits were 

studied. (Mr. Keith) 

J . American corporations doing business abroad 

The treatment or corporations deriving all or 

their income from outside tho United St a tes 

vas analyzed with particular reference to the 

proposal that such corporations should be sub­

ject only to a franchi se tax. (Messrs . Keith, 

Brown and Atlas) 

K. Definition or borrowed capita l 

• 

The pr oblems involved i n i ncluding advance 

payments on Government contract s as borrowed 

capital under t he excess profits tax were 

studied. (Messrs . Keith and Zolot) 
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L. Part nerships and proprietorships 

A memorandum analyzing the problems relating 

t o the t axation ot excess profits or proprietor­

ships and partnerships waa prepared . (Mr . Brown) 

ni. Estate and gitt taxea 

Memoranda were prepared on various phases or estate 

and gi ft taxation i ncluding ratee, exemntions and 

the treatment ot powers or appointment. (Mr. Harries) 

I V. Selea and excise t axes 

A. General sales tax 

Memoranda were prepared on various pnases or. 

general sal es taxation including rates, base , 

exemptions, and administration . (Hr. Farioletti 

and start ) 

B. Selected exciees 

Several proposals tor selected excises includ­

ing taxes on imported bitters, punch boards, 

treight and expre ss charges, billboards, and 

aott drinks were analyzed. (Kr . Farioletti 

and start) 

v. Mi soellaneoua 

A. Addressee 

1 . •Taxation in War Ttme, • tor use by Mr . Paul. 

(Mr. Heller) 

( 
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2, •controversies over Methode or War Taxa­

tion,• tor uee by Mr. Paul. (Mr. Atlas) 

B. Tax comparisons 

1 . Main provisions or law under the existing 

act, the House Bill and the Senate Bill, 

(Mies Coyle and starr) 

2. Amendments or preaent law made by House 

and Senate Billa together with the Treasury 

position thereon prepared tor use by 

Mr. Paul. (Mise Coyle and starr) 

3• Canadian and United States taxes. 

(Miss Wells, and Messrs . Hirsch end Atlas) 

0 . State and local data 

1 . Data on Federal,estimated State and local 

general Government receipts and expenditures 

tor fiscal years ending in 1941 vere pre­

pared. (Mi se Welle) 

2 . Data on proposal provid ing tor the Federal 

Government to reimburse the Sta tes tor 

loss in gasol ine tax revenue resulting 

from gasoline rationing were prepared, 

(1(1ss Wells) 

3· A memorandum rela ting to reli ef tor refund­

ing issues ot State and local securities 

was prepared. (Mia& Welle) 
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D. Reviewe 

1 . Treasury statement& contained in the Hearings 

before the Senate Finance Commit t ee were re­

viewed . (Mi se Coyle) 

2. Testimony presented before the Senate Finance 

Committee wee reviewed. (Staff) 

3· Reviews of forthcoming Treasury and other •• . 

publicatione were prepared. (Starr) 

4 . A special tabulat ion or income tax data 

rel~ting to the Publ i c Salary Tax Act or 

1939 was reviewed. (Mise Welle) 

E. Correspondence 

Correspondence relating to tax matters were 

handled. (Statr) 

Treaeury Department, 
D1v1eion or Tax Research 

• 

October 31, 1942 
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Informat ion r eceiYed up to 7 A.M. 31st 

October . 

Two large shipll car rying eervice personnel -

from Cape to U.K. were torpedoed and sunk by u boats 

yasterdey, 

2 . MP,ITARX 

~. To 12 noon 30th. At 1230 A.M. and 

4.17 A.ll. 30th the enell\}' launched attacks against both 

flanks of the No~hern part of our Salient North West 

ot Tel El Eisa. Both were repelled without ditticulty, 

Up t'o noon 29th 32 abandoned German and Italian tanks 

had been blown~~ R.B. Prisoners of war evaouated _l264 

German and 1873 ~al1an. 

MADAGASCAR. Our f orcas ocoup ied Alakamisy 

at two A.M. on 29th and Tianarantsoa by four P.lol. By 

the evening the road was cleared six ~es South ot the 

latter town. We captured 355 natives anll 85 Europeans 

including the last two batallion commanders in the Island, 

Our casualties wer e light. 

3· AIR OfERATIONS 

!ESTEM FRONT. 30th, Two apittires and six 

mosquitos operating singly a t tacked a good train near 

Ostend shipping off the Dutch Coast and a "fact ory and 

aerodrome 1n Hol)and. one moaquito 11 miuln&. 3.0/3lat. 

Four Wellingtons laid sea minea . 

Jlim. On the 28th and 29th our aircraft 

attacked eneli\Y mechanical transport and landin& croUDds, 

maey Yehiclea were destroyed or daaaaad to~r &neli\Y 

- a.iroratt were destroyed on the sround and tour in the 

air. We lost three airc raft . 
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~. 29th/30th. Allied heavy bo~bers 

auoceoatUllY attacked JU 52 at Malemo aerodrome. 

RUSSIA. 29th, Russian aircraft successfully 

raided a concentration of ene~ troops and artillery 

near Vor onezh. 
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lffnR Ol'nCK COMMUNICATION 

TO 

'fii:OM 

leoNtaJT llorpntbau 

Mr. Hotl1oh 

Sl.lbjeot: Japan••• and United State• Paoitio JaTal Lo11e1 

1. u.a. »a•al Coa.uniquee dated October 23-30, 19~2. re­
•eal the following a4dit1onal Japan••• and U.S. RIYal lo•••• 
1n the Pao1t1o: 

A. Japan••• 
(l) Boloaona. 8\lllk - 2 dutroyereJ daaaged -one battl.­

ah1p, 3 a1roratt oarr1era, 8 cru1aera, 
3 dettroyera, 4 other ooaba t •eaaela, 
one IID1dant1f1e4 ah1p. 

(2) Raba\ll. 811nlt- On.!' g~~~~boat; prebabl1 aunlt- one 
~ruiaer, one deatro1er, one aeaplane 
tender, 2 oargo eh1pe; damaged - one oo .. 
bat Teaaal, 10 oargo 1h1pe. 

( 3) Gilbert and lll1oe Ill and a. Bunk - 2 patrol ah1pa; 
daaaged - one daatroyer, one aerohent ahip. 

B. Un1tad Btatet 

Boloaona. Bunk - one a1roraft oarrler, one de1troyar, 
one patrol boat, one tug; daaged - one 
a1roratt oarr1er. 

=-2. The aoore 1n the Boloaona now atanda aa follows (aocord-
1ng to u. e. o-n1q~~ea): 

A. 811nk - 15; probably allnlt - 3; 
daaaged - 69; total - 87. 

B. Un1tW Statu loe•••· Bunk - 17; daaged -6; total -
23· 

The Japaneta ba•• loat tewar hea•y 
ha••, but th•1 haTe had 111111 aore naTal 
(Bee Table III attached) 

ooabat Tenele then we 
oratt dama,red. 

Regraded Unclassified
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!tblt l 325 
!ohl .J~anoH t .. ooh, bk an4 Juaae4 

to Ootobor JO, 1,.2 

OOib!Sin' 1••••1• 

!lRl .lliDk 
Probab17 .. P'•n4 %11M 

Batt1 .. h1pl 0 0 7 7 
.Uroratt Carrhrl 6 1 7 1-
01'111111'1 1J 4 4J • 6o 

Dllti'IJII'I J2 1J 22 67 
8ubllar1n .. 6 1 7 1-
faiUlara 1 2 5 • 
Othll'l ..!L .....2.... ...li.. _:u_ 

fotlle 74 2J 1o6 20J 

lon-CQ!b•tant Y••••l• 
n .. t tanJtar• 11 0 7 18 

fran .. llrtl 27 7 21 • 55 

oarco an4 lupplJ so• 9 J2 91 

111eoolllllll1111 _a .....2.... ...lL ...ll.. 

totl11 102 18 77 197 

fotll All fJPO• 176 41 l.SJ 

• A110 ••••I'll a441t1onll •••••1•· 
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Tab1! II 

uer1can NaYal. Veaee1a Sunk and Dusged 
October 30, 19~2 

to 

Deaol1ahed 
to PreYent 

!IR! &2.1.1 Capture Da.,.nd ~ 

Battleah1pa 1 0 1 2 

A1roratt Carr1era 3 0 1 4 

Cna1eere 4 0 2 6 

DeatroJer a 15 1 6 22 

Subtlar1ne a 3 1 0 4 

Kotor Torpedo Boat a 2 1 0 3 

Submarine Tender 0 1 0 1 

Aux. Se apla ne Tender 1 0 1 2 

Kine Craft 5 2 0 7 

Gunboat a 3 1 0 4 

Tanker a 3 0 0 3 

Tug a 1 1 0 2 

Tranaporta 4 0 2 6 

Target 8h1p 1 0 0 1 

Pa~rol Boat 1 0 0 1 

Floating Deydock _Q_ J._ _ o_ _1 _ 

Tntal. 47 9 13 69 
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Table III 327 
Japaneae and Aller1can ve .. ela Bunk and D-fd 

1n tbe Boloaon Ialanda (Aug. 7-0ot.30,1942 

:lG1n111 LRIIII 

!n.t !!mi. 
Probablr 

IY!li Dama~td Total 

Battleah1pe 0 0 3 3 

A1rcrart Carriere 0 0 5 5 

Cru1eera 1 0 26 • 27 

Deatro)'era 7 2 9 1~ ••• 

8ubear1nea 1 0 0 1 

Tender a 0 0 2 2 

Tankera 0 0 1 1 

Tranaporta 2 1 6 • 9 

Cargo and 8upp1J 0 0 6 6 

111aoellaneoua ___!L• __Q_ n • ....!2.. 

Tot al 15 3 69 87 

Aa!r10!!) L!!U!I • 
A1rcrart Carriere 1 1 2 

Cru1aara 4 2 6 

Deatro)'era 6 2 s 

Patrol Beat a 1 0 1 

Tug a 1 0 1 

Tranapcrt~ ___!L 
__ 1 _ __.5.,_ 

Total 17 6 23 

• Alao ae·nral additional Yeue1a . 
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!able IV 

Japaneae Ve eae1a Sunk and Damaged 
ln the Aleut i an Ie1ande 
(June 15 - Oot.JO,l9~2) • 

!m.t Sunk 
Probablr 

Sunk 

Cru1n re 1 0 

Deatrorare 6 ~ 

Subaarlna e 0 1 

Traneporta 2 1 

Cargo and 8upp1J ~ 1 

lllnaawaapera 2 0 

111eoe11ane oue --L.. _L 

Total 16 7 

328 

Da•gtd Total 

5 6 

3 1J 

5 6 

6 9 

7 12 

0 2 

__!__!• _L 

27 50 

• llo Aaer1oan Yeaaela haYe been reported loet and daa•Ftd ln 
thh area to date. 

• • Alao aaYeral addltlonal veeeela. 

•• 
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