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Inlo~tion roceivod up to 7 A.W. 7th 

novcmbor 1942. 

1. &YAM 
A numbor or enemy ships wcro sighted yesterday 

by our aircraft orr the north coast or Spoin nnd wore 

attnekod. Ono was soen to be damagod , 

2 , MILITARY 
5th 

~· /Our forward troops woro in contact 

all day wi th the enemy r ear guar d on tho Fuka osoar pmont , 

So.oo or our armcur is now operating west or ~ho rci!IIWits .:0 

• or tho 15th and 21st Panzer divisions in this arcn . Tho 

elear aneo or tho whole of the El Alamoin battlo field 

by port or our intantry is proceeding whilo ot her s nro 

woll forwar d in pursuit . 

MAPAQASCAR, 5th. Hostilities coasod at 2 

P.M. and an Armistice was signod shortly aCtor midnight . 

3 . AlB OPERAT IOtfS 

WESTCRN FRONT• 6th. Bomber s attacked 

W1lholmshavon Osnabruck, Emden, caon Aerodrome and other 

cbJoctivos r el easing 33 tons or bombs . Throe Vonturas 

(Loekhood-built light bomber) aro missing. Spitfires 

daDOlishod the gas works at aergon on zooo. 

6th/7th. 141 aircraft wore sont out - oonoa 

72 Lancao~rs ooa mining 65. Leaflets Paria area. 
4 , Preliminary reports state visibility good 

at Gonoa
1 

bombing concentr ated and suocoaatul . ManY 

largo fire s start ed . TWo ail'orai't llid•ei.nt on.o o~G.ahod. 
Three nirorart missing and one craohod from son-mining . 
~· 5th. Escorted l i&ht and fi~htor booborr 

continued attacks against retreating ono~ W.T. 1n tho 

Fuka and waaton sagush areas . snemy casualtioa 6 . , l •• 3, 

ou.rs 4 •• n1l • • nu. 
M!IQITERMJffiAR, 6th. 50 HE bombers and 40 II&. 

llO•a wor o s1ghtod 130 miles south of creto on a southerly 

courso, 

• 
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f1\UIOH HOflTH AFRICA. Operations began aar}¥ 8th Novombe•· to <><:cupy 
Ff.:.IICH '101-.0CCO nncl ALOtRIA in ordor to provi<le a baoe tor an w:tvanco on 'fUb i SIA. by 
""binod ~ritlah ond Unitod State• Forces . Landings era toki ns p).aco ot ALGIORS 
and OAAII covered b/ a trona British Naval forces And at CASAilLi.NCA by UnHud statoo 
bil\'d Forcoo. Lo.ndinga at. ALGI~ repor ted at A.LCIBRS rtport.ud ao bt1ns successful 
b.lt no roport.a eo far roeelved rroca ORA.~ and CASA.l£A.NCA, Early 7tb & United States 
1,000 t.on tf'ftn:aport wat torpedoed 120 miles nort.h woat ot ALOIZRS and 1D 1n denger 
o! ISLnkin.g. !voning 7t.h ono or H.U.. Deatroyen d.u&ced by dr attack ott J..LGiz..~ • 

................. 

lillSSIA. 
2 ahipe indepeodenUy routod rroa IC.U.~D (C) ha•o arrlYOd in !IORl'H 

A\Ut.Ckt on Shipping. Durins: the ) doyo 4th - 6t.h Novoa~r, 20 ships 
••n rtportod t.o hkvo been torpedood . 10 mora ehlpa woro torptdood in the hoeebound 
convoy nort.hoaat. or ~iC.T'f'OtiNDLANJ) tthich Qfl.kee a t.ot.al of 16 1hlpt (10 British, 1 u.s. , 
} Creek and 2 Outoh), l U.S. Shir> off West Cocst or APIUCA which 1o etill anoot, 2 
Sr!Ueh ahlpa oouth or CAP~ Of COOD HOPE, 6 ohlpo (2 Br1tUh, 2 ~orwellian, 1 U.S. and 
1 P•naman1an) ln 1'1. convoy nor thwest of TRINIDliD nnd l Soviet eb.ip f: .H.£. of BEAR 
IS.f.J.ltD. A llorweaian tt.nker, .,.bleb wne roportod tor,ledoed in h011ebound convoy in 
~ort.~eatom A•spro&ohea, Ms orri ved in Port. A u.s. ohip wu JW\k tr; alne off NEJI 
KZWitO:.:S . One Br1t1eb thlp wa.a repcn·ted overdue. 

~. !llLI!!J!X 

~· 'lll""'i'>out tho 5tb/6t.h and 6th tho purs1•1t of tho """01 coo­
llliuod. .In at""-P~ to hold u~ our ad-c• on tho PllXA &a...,...,~ lod to • ~,..,.. 
au.s.d: .tllch 4ro•t tM ~t.t. ot the P&n.ztr ANT eUll !Urtbtr "'"· Sol:w ot 0\&1' 

• lUJCir'ld forcta attAr ca.rry1nc out a ride t1An.k1nc .,.. •• u. '-0 Uw South tvA. •stal> 
lisbod th•oohu on tho &«>oral line of tbe Eae&r)>Oont 0011th or 11.\fRUl! by tile o••rn1logj 
or the 6th. Our recCftn&181ance unlc.s wore then tre.st. of MA1RJH. Olr1t\c t.o the speed 
ot our advance accurate dttaila are not ret avUlablt. Up to aidt.i&bt. 6th ·;riaooera 
txc-t«!ed 20,000; other eaptu.ns - 350 t.anke, IJJO pnt and thoul&nda of M.'f. 

), HR OPZRA!IOHS 

J:STER!I f!!Qflt. 6th/7th . C1NOA . 109 tono of bollbc wore dropped, 
weather cloudy on routt b\lt clear over objective . Hot~.vy ~nd U~ht A.A. cl.thougb l'ome­
vt~t 1nc~•eeed l~rgcly ine/fectivo . FUrther rtpor~e confirm attack vory aucceaatul. 
7t.'h. )4 U.S . bom.beu , oscort.ed by 12 SQ,~of-£p1Ui• .... -.~\he dook:e t";~"~;d 
s-ubat.rtno pona at BR£81' . Villbllit.y poor, r ecults unobsorvocl oxcopt on111 ahlp tt.p.)8a rod 
t.o be on f'i.rt. Mo~uit.oo attocked shippi ng in th• OIROHD£: whero A ahip wau hit tmd 

boabo.ra atl.Ooltocl nilways ttnd oinor obJectives • 

• ~OR1'KMf~ fRANCk. 'l'he Low Countr ies and QJ.WJif. Sevoral locomotivee 
•cr o d .. t.t"'yed or d.!uaa&ed. z:no:ay casuslUes 6, 7, 7. Our• S, nU, nU. 7th/8tb • 
.U '-1rcratt wert. aont out - Gtl:lO" 175 hoeyY, sec ainln& )6, 6 AH alut.nc, 2 c:n.abed 
r.J l CWM d~n iJ\ c.bt •-· T'ottt.ber at C!lfO.l oertoot. town t.n4 docU cloar }Jt teen, 
-!"f"'8 r•ported fir .. ~tt.r and _,ro eoocentN.tAd t.N.n on ~i<N.I ndd8. A. J. • 

.• od >11cn nr .. boabo ....... dropped . 

i!iiU· Stb/6tb. Our s1rersn con~in_.lt a ttAcked M.f. and tro.':• 
' ~:"t'- t.1n,c alone the Cout.&l roAd. 6th. In aaiu or W YMt.btr at.t.acU •or • ..C.'~ 
t ~:.oae1,r packt4 lt. r. WOI\ of MA!RDH . u.s. boaben att&cked &»CK.Ul .m i"'BP.Ul 

,. t;•tra, a 6,000 Lon t.&Dktr • • destroyfld and a S,OOO ton eh.lp eot. oa. fire. 
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GROUP 

Present: Mr. Bell 
llr. Gamble 
Kr. Kuhn 
Yr. Buffington 
Mr. ~j~rd 
l!r. ivan 
Mr. 'lhompson 
l!r. White 
l4r. Gaston 
}{r. Paul 
Mr. Haas 
Mrs. Klotz 

November 9, 1942 
9:85 a.m. 
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B.K.JR: One of the things - I don't know how 
many of you this affects - between now and Thursday 
I have got to make up my mind whether we are going to 
have a drive on Treasury securities, and I am in the 
process now of maki.ng up my mind. I wish, Ted, ·that 
you could put on a sheet of paper for me and get it 
to me as fast as possible what 10u people have soheduled. 
I mean, I hear every time, another drive, but I don' t 
know what you have got. 

llR. GU!BLE: All right, sir. 

H.M. JR: So have it, and I think I will see you 
myself. I mean, I just don't know what you have got 
scheduled, but if we are going to do this one .- we are 
plannine to start about the 2Srd - and pleaae look up 
your literature, because somebody told me you had 
literature on an all-out effort on F and G. I don't 
know - somebody said they saw it- saw the circular. 
We talked about it yesterday afternoon• Anyway, if you 
have any announcements or anything, get them together 
ao I can see them, because we want to have everything 

... -
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dovetailed. We don' t want it disproportionate, because 
we are out to raise thirteen billion dollars, and we 
don ' t want some one t hing to be disproportioned. I 
mean what publicity progrP~S and everything else that 
you have got . 

I!R. GAMBLE: I can give you this within the hour. 

H.W.JR: You tell Stephens when you are ready, will 
you please? 

I!R. GAJ.IBLE: All right, sir. 

H.~. JR: But if we go into this thing, we just 
can't tail on it. 

The other t hing that is bothering me - I have 
to do these things semi-publicly, but I can't help 
it - James F. ~nes writes me November 5th "Our 
next Board meetlng wil l be November 13 at eieven a.m. 
We shall discuss ways and means of controlling excessive 
purchasing power . In preparation for this meeting, I 
shall be grateful if you could have a memorandum pre­
pared setting forth your suggesti ons in this regard. 
The memorandum would be circulated among the Board 
members in advance of the meeting aa a basis of our 
discussion. • Is that the memo? 

I!R. BELL: That can oertsinlr form the basis of 
some part of this discussion, and that la in the mill. 
I understood that when Harry came back he went over it 
and baa had some suggestions to make, and I think he 
has been together with the boys. 

ldR. WHITE: Yes. 

HR. BELL: I don't know whether Paul has read 
the final draft or not . 

l!R. P.liiL: Didn't that go over there? 

I!R. BELL: No, it was chanced after you left. Only 
a draft went over to B,yrnea, and I think he has left it- -

•• • 
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I.!R. PAUL: He talked with Cohen about it. 

H.Y.JR: D1d he go over it? 

I.!R. BELL: I sent over a draft. He wanted some-
thing to read over a week-end. 

H.M.JR: Is that the draft you gave me? 

I.!R. GASTON: '!he tirst letter, you mean? 

KR. BELL: That is right, the first letter on 
forced savings. 

I.!R. PAUL: Forced lending and spendinga tax. 

I.!R. BELL: Erpendi ture rationing, I think it was 
entitled. That is the one that is in the mill. 

H.M. JR: Is that the one that went over there? 

MR. BELL: No. It was a draft previous to that. 
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I told him it was tentative, I would so consider, but 
I would like you to see it and sir it before it went 
over, and White and Peul,before 1 went. It has been 
cleared with everybody, including Stewart and Viner, up 
to the point that Harry end Randolph have got the final 
drafts . 

KR. GASTON: 
supplemented with 
about taxation. 

Dan, I think that would need to be 
something more direct and specific 

J.m. PAUL: So do I , and I base that partly on what 
I have heard the lest couple of days. 

YR. BELL: There is another memorandum in the 
mill which he asked for at the first meeting. He said 
that he wanted to know from every Department what they 
had done and what they had under consideration to. 
carry out or what they had done to control inflat1on, 
and what they had under consideration to effectuate the 

... -
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policies set out in the Executive order, He would 
like to have that in memorandum form. We also have 
that in draft , but it ie not in aa good shape as this 
one. 
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H.M.JR: Well, now look, gent lemen, there are too 
many loose ends around here . 

MR. BELL: There isn't such a loose end on this 
one. 

MR. WHl'l'E: 'lha t parti cuiar memorandum is not 
loose; that will be completed today unless somebody 
else wants to malie some changes. It is a good memorandlm. 

MR. GAS 'rolf: Exce~t for the tax end, Harry, I 
don't think that this 1s tully covered. 

MR. 'IIHITE : '!here is no specific proposal, and 
there doesn't pretend to be in this particular memorandum, 
Vlha. t you are going to do--

MR. PAUL: That is a reply to his earlier letter. 

IAR;- BELL: I think the tax thing ought to come 
into the second thing, wh.at you have under consideration. 

IIR. PAUL: We can do that. 

H.W.JR: Well, who is carrying the ball o~ this? 

MR, BELL: I have been carrying the ball on these 
particular memoranda. · 

H.J.!.JR: Because you were acting while I was gone? 

UR, BELL: That is right. 

li.M. JR: But who is going to carry it now that I 
am back? 

UR. WHITE: I think you have got to get on top 
of it for at least this next meeting, because there 
are a lot of problems that I don't think you could pass 
on--

• • • 
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H. V.. JR: No, but he is asking here for a memo­
randum setting forth our euggeetions in this regard -
excessive purchasing power . 

Novt, when will it be ready for me? 7bat is 
the point. 

MR. BELL: 
the basis for a 
be improved. 

I think the second memorandum can be 
reply to thi s question . 7bat has to 

KR. PAUL: I haven't seen that one. Has it the 
specific t ax proposals in it ? 

KR. GASTON: No, it has to be revised. I agree 
with Dan that that second memorandum can be what we 
want, but I think it needs to be completely revised, 
and we need to throw the axe into a tax program. 
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MR. WHITE: I think it has to be discussed at -some 
length with you some time . 

H.M.JR: I am ready. Is the memorandum? I ·am 
ready; is the memorandum ready? 

KR. GASTON: Not if we are going to make the 
tull outline of ~he tax program that I think we should. 

KR. PAUL: Not a definite tax program - to put on 
paper - until we have di a cussed the tax program with 
four or five other agencies. I star ted last night 
with a long discussion with Ben Cohen, and I have been 
calling Leon Henderson. I want to get together with 
him toni~t. I don't think we ought to stick our neck 
out until 'we find out definitely what is in the minds 
of all these other people . 

H.~.JR : If you r emember, ovor a month ago before 
I left I asked to have prepared a radio speech for the 
President on the next tax program, and I said, "Clear • 
it with all agencies, anrbody in town that is interested. 
Do you remember? 
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JdR. PAUL: Yea, and they have been worklng on 
that, but unfortunat ely moat ot these key people have 
had a vacat ion and the work has been somewhat suspended 
in the sense that the key people could not pass on i t . 
Roy has been away. 

H.K.JR: Well, you said you spent all night l ast 
evening wl th--

lo!R . PAUL: Ben Cohen. 

H.U.JR: What has he got in his mind? 

WR. PAUL: Well, he is very tepid on incr eased 
income taxes. I was tr7ing to sell him that . He is 
for a spendings tax in a somewhat different form, and 
he is for a very high compulsory savings. He -.a sqing 
that B,rrnea is very l oathe to have very much addit ional 
income tax. 

H.M. JR: What is he for , compulsory savings? 

KR. PAUL: Ben is for that, and ·he also is for 
a spendings tax in a different form, but he does not 
feel that we should increase it much, if any - increase 
the income tax. 

H.W. JR: Let's come back to this particular let­
ter. Are we ready to have me deliver a paper on the 
control of excess purchasing power? 

WR. PAUL: Sur e, but that is easy, but not a 
paper specifically giving a definite tax program. 

H.U.JR: Wouldn' t that necessarily have to include 
that? 

WR. PAUL: No. 

WR. BEU.: Couldn' t you se,y--

H.K. JR: One second--
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MR. PAUL: There are all klnda of degrees and 
specific treatment that you can have. You oan go 
eo far as to state your problem and state the main 
categories of answer to it, but I think it .would be 
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very foolish at this t ime to stick your neck out and 
ear that there should be just so much income tax, just 
so much compulsory savings, and just so much expenditure 
tax . The first thing, if we do that we will be taking 
a position that does not line up with another position, 
a.nd we will be all at cross furposee ; and anrtbing we 
have to do on the next tax b1ll must be in full agree­
ment with every other agency, a solid front . 

H.K.JR: Go ahead, Bell. 

lffi. BEU.: I was wondering if we could put out 
an over-all amount, eight, nine, or ten billion dollars, 
wbatever it is, and say that this should be raised, 
increase the income taxes, 11<oendi ture taxes. 

MR. PAUL: We have got to talk about what the 
amount should be . I am for a good deal bigger amount 
than that. I think we have to have fifteen to twencyo 
billion dollars. 

H.K. JR: But let' s be very frank. I come back 
here, and you fellows haven't tallced thh thing over 
uongat yourselves, and I have to do all the work. 
Nothing has been done while I have been gone. 

MR. PAUL: I object to that. I h.ave been work­
ing quite steadily on that , but I have not been able 
to confer with a lot of people Who have been on 
vacation. I have a mmaorandum on it if you want. it, 
but I wouldn' t use it. We have a memorandum lin1ng 
up nineteen billion dollars, just where it should 
come from. 

H.K.JR: But in the room here, Randolph, who in 
the Treasurr itself - rou haven't gotten together 
with the people . 
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YR. PAUL: Well, I haven't 
Harry White . He has been away. 
away. 

gotten together with 
Roy Blou~ has been 

H.l!. JR: Have you been together w1 th Gaston? 

YR. PAUL: Yea. 

H.W. JR: Vii th Bell'2 

l.!R. PAUL: I have not talked wi th ~n. We have 
been talking about the other thing. 

YR. GASTON: I think that second aeJDOrandwt on 
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the role of the Treasury in the economic stabilization, 
with eome slight modifications in diacuasion with tha 
Secretary, will be what the Secretary will want for 
this meeting. 

l!R. WHI'm: I wonder. The fir st memorandum, llr. 
Secretary, which was prepared - I don't know if you 
have had a chance to read it or not - t here is a draft 
there, which probably is not compl ete . 

H.W. JR: That is not the one that went over? 

YR. BELL: That is a later draft , an illproved 
draft , but it has not been changed in substance. 

YR. i'IHITE: I think the t is an excellent state­
ment of th~ Treasury' s general position. 

YR. BELL: 1 lot of work went into it, I want 
you to know. I never worked so hard on anything in 
~ life as I did on that. 

!JR. \'/III TE: .ls I say, I think that is an 
excellent statement of the Treasury' s position on 
i h general rec011111endations . Now, in anewer to. th.e 
question about what specific recommendations the · 
TreasUry wishes to make, that does not purport ~ 
be a specific recolll!lendation; and Jll&1be rou ooul 
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use the second memorandum as a basis for that. But in 
order for it to be completed there would have to be 
substantial discussion here to agree on what that is 
to be. 

liR. PAUL: There ought t o be discussion with a 
lot of other agencies. 

H.Y. JR: Paul, to come back, you say you object. 
Do you think that this is the &nswer that I c&n send 
over? 

l!R. PAUL: No, not to this lut letter that came 
in November fifth. This is in answer to his previous 
letter, and we worked for days on it. We must have 
had ten meetings on that letter . Then he sends 
another letter of November five asking for specific·· 
suggestions, no doubt following his reading of that . 
Nolf, that requires a considerable amount of discussion 
among ourselves. 

I have a memorandum giving exactly the answer, · . 
if you want to take it , but I don't want to stick 
our respective necks out on that memorandua yet. It 
requires a great deal more discussion. 

We have a complication in the political problem 
which has arisen, and it has become very acute in 
the last few days on account of Doughten' s inter­
view with the Journal of Commerce. I think the~ 
was the one about questioning whether he was golllg 
to consult the Treasury this year. 

It is an awfully complicated problem. It is a 
mixture of economic and political considerations 
that requires· all possible discussion on our 
part . 
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H.M.JR: The question is whether be is going t o 
consult us at all, 

1ao 

MR. PAOL: That is wha t Dougbton indicated as far 
as be dared t o go i n thi s excluafTe interTi ew given 
to the Journal of Commerce. Of course, that follows 
up. I have report s from other sources that they are 
going to try to brush us off and invite us up to tes­
tify along with a l ot of other people. They are riot 
going to take recommendations in the usual aense. 

H.M.JR: \ell, the r esult of thia discussion is 
it still leaTes me completely auddy and befuddled, 
but I tell you wnat I will do. I will atart in on 
this thing thi s morning and aea if wa can make ·ani 
headway, and if wa cannot make any headw~, then I 
will have to ask Byrnes for a two-week's extension. 

ILR. PAOL: I do not think we nu d to ask him for 
an.extenaion . We can get up something that is suffi­
ciently specific f or Thursday, but that should not be 
a definitive settlement of the problem, Thursday. 

H.M.JR: What I am trying to get at - I am t rying 
to plan a thirteen billion dollar financing, whether wa 
should go ahead between now and Thursday - I just 
haven't got the time to spend between now and Thur sday 
w·rangiing here in the Treaauey, t rying to get you fellows 
together . It ia always that wq • .. 

ILR, BELL: I t oink that they can get together here 
in the Treasury, ILr. Secretary, on a me~orandum, but I 
think ther e are a good many matters of policy which you 
baTe got to decide before they can write tha t msnorandum. 
It is the kind of, taxea - bow far you want to go, and 
the amount . 

H.M. JR: Wel l, let' s meet at eleTen, anyway. 

ILR. WHITE: it tbia eleTen o' clock meeting, Mr. 
~ecratary, are you going to taka up thia general state­
ment, or do you prefer to confine yourself to what 

•• • 
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specific proposals you propose to make? There are two 
separate problema . 

H.M.JR: I will take up this statement first , and 
I want to t ake up this letter - this letter of November 
5 - and I want to take up the question of how I am 
going- how the Treasury ia going -to work opposite 
Byrnes . I mean, it takes a lot of time and a lot of 
t hought, and somebody bas got to be the wheel horse. 
I do not want Bell to be the wheel horae because I 
u nt Bell to concentrate on thh financing. 

MR. BELL: It is goinf to be a tremendous burden 
for you, ~r. Secretary, bu you are going to have to 
spend a J.ot of time on t he Byrnu' problema in crder to 
be able to diacuaa these mattera . 

H.M. JR: But it would be very much easier for me 
if the Treasury people will get together first; at 
least have it clear in their minds, t hemselves. 

MR. BELL: That wae the purpose of the memorandum 
you have before you. 

H.M.JR: Tee, but thia memorandum - well, don't 
let I e--

llR. BELL: You can only do one thing at a time. 
You have got three or four things i n the miJ.J. for Byrnea 
and this is about c~~lete; the second is in process. 
You have got the subs1dy matter which ia a part of this 
l etter, and we said we would cover that later, and you 
~ave got this letter. They are al l in the.mill. It. 
18 just humanly im~oeaible to do tham all 1n one day, 
tney are too techn1cal - too complicated. 

H.M.JR: Can you sit in at eleven? 

MR. BELL: I want to go to this meeting.d It suppose 
I can hear a general diacuaaion in an hour an ben come 
up for a-few minutes. Let George carry it on from there . 
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H.~.JR: George who? 

MR. BELL: Carry on the Executi n llm ager meeting. 

H.M .JR: You see, there ia the thing - Y,ou ought 
to be down there. 

MR. BELL: That is right . ihy don't you leave me 
out of this eleven o'clock meeting? Herbert has been 
in on all my meetings and be know• what we have gone 
through and what we have done here, 

H.W.JR: ibo else? 

WR. BELL: George's people and some of Harry's 
people wera in on it. Randolph was away last week, but 
Bernstein, and Oscar Gaaa,and Lindow,and Murphy were in 
on ail of the meetings I had on the two memoranda, and 
rie rbert. 

MR. GASTON: Ecker-Racz, wasn't he? 

lo!R. BELL: And Friedman was. 

H.W.JR: Anyway, ~et them lined up. Don ' t get too 
many. I cannot work w1th too maqr. 

llR. IBlTE: I don 't think you need an7 but JOUr 
o~n st&ff J:or going over thla. 

H.K. JR: Then V.hite and Haes and Paul and Gaston, 
supposing you c~e in. If you want to drop in to get 
the flavor of it, do ao . 

YR. BELL: If I can get this thing started, T may 
drop in. 

MR. WliiTE: ind out of thia diacuaeion may cr?P 
some of your diacusaion on s~e of the specific po1nte 
which will give ua a little lead to start with, so tben 
we all can attempt to work out and come to some agree­
ment to present to you on a mor e specific prograa . 
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But I think ther e baa to be aaaa preliminary discussion 
with you even on that score before we can work very 
fruitfully on same of those other mattere, in addi­
t ion to thi a particular one, but it may wal l grow out 
of the discussion of that particular statement that 
you have before you. 

MR. GASTON: There are a couple of things - one 
h our relat ione to this group over here, and then there 
is our relations t o Congrese. tnd then there ere the 
specific things. that we wa.nt to propose. There are 
three major things. .•. 

WR. PAUL: That is a good summary of the problsu. 

H.Y.JR: O.K. We will hit it at eleven o' clock. 
Has anybody got anything? I have five minutes left. 

MR. PAUL: We were working last night. ~e blocked 
the accounts of the French diplomatic officers and the 
official aocounts - the individual accounts; we cleared 
i t with the State. We also deolared Unoccupied France 
enemy territory for the purpose of the communications. 
~e moved in Saturday night on the French line and put 
supervisors on the job both in New Orleans and New York. 
'•II put a man in on the French-.American bank. T'lls first 
t~o t~inga war e cleared wi th Acheson about eleven-thirty 
last night. 

H.M.JR: Would yoa make a note for me? I would 
like to know how they 1e t that h o hundred and twanty 
thousand dollars worth of food go into German1, which 
was never cleared hera - that obli~tion which I agreed 
to pay for on Friday _over Mr. Hulls latter. 

MR. PAUL: We have a draft l atter being sent in to 
you now, replying to Hull on that matter. 

H.M.JR: Do you cover - I mean, bow that got througp? 

UR. PAUL: One we pai d for after - two hundred end 
twenty. 
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H.W.JR: Haa that money gone? 

YR. PAUL: Haa it gone? 

184 

H.M.JR: Will it be caught in this fr eezing, now, 
the two hundred and twenty? 

YR. PAUL: No, we are instructed to pay tbet to the 
Red Cross . They have already paid it out . 

H.M.JR: Yea, but the point I am getting at how 
could they go ahead and do that without aomebody:a 
appron1'1 

lilt PAUL: I will check that. 

H.M.JR: I thought they had the approval under 
working arrang~ent - I do not know. 

MR. PAUL: I think they did, but it was amusing 
last night. When I called Acheson about quarter of 
twelve, he said, "Ia this radio business official?" 
lie raised a d8111umr about doing this . If there is 
anybody in the world that ought to know that, it was 
Dean Acheson, so he had to call up the State Department, 
then they called up Vichy. I waited until they called 
me back. 

H.M.JR: ~hat time waa that? 

YR. P.f.UL: That waa about twelve-f ifteen. 

H.M.JR: They could call Vichy and back in that time? 

llR. PAUL: Yes. 

H.M. JR: You mean they called up Vichy and back in 
fifteen minutea? 

YR. PAUL: He said they were on the wi re. I do not 
know whether they had just atarted the call, but ~e wanted 
to wai t until it was completed befor e he cleared 1t •. The 
amusing thing was that at eleven-thirty or eo l~et n1ght 
he di d not know what was going on . I should think they 
would have a bunch of problaaa over in the Sta te at this time. 
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H.M.JR: Well, Mr. Hull had a preaa conference and 
explained his at t itude towards Vichy, France - what made 
this attack possible . (Laughter) 

MR. BELLt There ia one transaction t ho t will have 
to go through which I cleared informally over the tel e­
~one , and that is that franc t ransaction wi th the War 
Department . 

H.Y.JR: Wi ll it? 

~R. BELL : It will have to go through if the franca 
are delivered- well, it has t o go through anyhow, be­
cause they won't deliver the france until tbey knew that 
the credit is made in New York. I had to give the 
aaaurance to the Federal Reaene tba t they were authorized 
to go ahead. · 

H.LI.JR: But it is the delivery--

MR. BELL: Tha t is right . The Bank of France will 
get credit tor the ninety thousand dollars additional. 

UR. PAUL: You understand why we blocked the accounta 
at nine o' clock this morning - by three o'clock this after­
noon there wouldn't have been any money left. 

H.K.JR: Ther e wouldn' t be? 

¥R. PAUL: T"nere wouldn 1 t be it you didn 1 t have them 
blocked at nine o' clock this morning. 

H.!ti . JR: No, no, I compliment you on wbat you did. 
Ia Peh!e in on all that? 

J.IR. PAUL: Luxford and Peh!e and myself • 

H.V. JR: Luxford - tha t ia a new name. 

MR. PAUL: He is sort of taking Bernstein's pl ace. 

MR. BELL: He ia a good man. 

H.!t!.JR: Bring bU. in some time. 

•• -
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That ia good· work. It ia the f i rst time it has 
ever happened that .I wasn't called up and bad to do it 
myself . 

M~ PAUL: You know what you aaid Saturday; I 
couldn't have called you up at twelve laat night . 

18b 

H.M.JR: Tha~ ia all right. No, I mean, I told Paul, 
on things like tbia, I mean, you cannot make decisions 
like should we or shouldn't we go ahead with the thirteen 
billion dollar program, with certain groupe using "Time" 
aa a mouthpiece shooting at me, and i f I decided to go 
ahead with it - it just cannot be a failure , it bas got 
to go, and the decision is terrific; and theae things 
•itb Byrnes, and these other matter•, and things which 
are operational , like what you have just done. I am 
delighted that you go ahead and do i t, and if you make 
a mistake, I am more then willing t o ahara it. 

MR. PAUL: I do not have any doubt about that. 

H.M.JR: No, no, but you fellows - I mean, tell me 
afterwards, but go ahead and do i t. I mean, I cannot 
any more do all these thing• - the decisions are so -
I maan

1 
just t o &how you that I was not loafing, I nad 

~iss Cnauncey yesterday morning to do my mail - I 
cleared all my mail yesterday morning - and then yester­
day af ternoon I had Bell and Eccles and Haas, and tnis 
£allow, and then after that I had a f ellow, General 
oean, secretary of the Joint Chiefs of Staff, who came 
out to the houae; eo I mean, I had a fairly acti! e day. 
I am delighted, Randolph; that ia the kind of th1ng 
that I l ike. I like to know about it af terwards. 

llR. PAUL: 1\e have got a memorandum tnat. will be 
in now, this morning, that was written last n1ght. 

H.ll. JR: George, you go on down to your mssting and 
when you get ready for me, let me know. 

YR. B\FFINGTON : O.K. It wi ll probably be after 
lunch. 

(llr. Buffington left the conference. ) 

,. • 
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MR . TllCIIPSCfi: I would like to get your appronl 
on putting out an order for working ~edneeday, 
Al'llliltice Day. Moat of the department. are going to 
work the t day, 

18 / 

H. loi .JR: Armistice Day- that is all right. Any­
thing elat like that? Doee anybody want anything else? 

~R. ~biTE: There are a coup1e of points on China 
tha t really need some decis i on&. 

B.ll. JR: Wba t are thet? ~bat would happen if I 
told you to make up your oan mind? 

WR. ~ITE: I will clear with Dan and everybody 
el se. I do not t hink that the decision is so important 
tha t you need to, but we need somebody' a agreeme.nt on 
it . 

R.M.JR: You do it and then tell me about it after­
warda. 

I.!R. SULLIVAN: I might eay--

R.~.JR: And incidentally, look around, Mrs. Klotz, 
and Vohite; I want a copy of Lladame Chiang Kai-a~ek's. 
diary on the kidnapping of her husband. I prom1aed 1t 
to somebody. 

KR. WHITE: It is downstairs. 

B.K. JR: There ia one? 

~.WhiTE: I borrowed i t and returned itt? r
1

ou •. t? 
You mean that incident that was publ iahed - apec1a prln 

B.lt!.JR: Yea. 

IIR. WHITE: It should be in ~our library. 

H.li.JR: ~bere? Downstairs? I promised it to 
Lady Halifax. 

... • 
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!IRS. KLOTZ: 'Mlere? 

H.ll. JR: ETidently he mean a in the dining room. 

MR. WHITE: Yea. 
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H.M. JR: If you can lay your banda on it, pick it 
up. It goes to Lady Halifax. 

MR. V•ltiTE: General Weyers' letter - did you han 
a chance to look at it or send it over? 

H.~ . JR : Yes, I read it. What should I do, Harrr? 
It i a an accounting problem, isn't it? 

~R . ~biTE : Yes, it is little more than an account­
ing problem. If you will let me have i t back- let me 
tallc with some of them in the Trsuury and we will make 
a recommendation to you, 

H.M.JR: It is a letter to General Meyers, ~ar 
Department,lirs , Klotz . · 

IIR. WHITE: You know about it - tbe motion pictures -
they gave forty-two million dollars . 

H.II.JR: No, I didn't know i t . 

WR. WHITE: It haa been announced; we received a 
cable to that effect . There are some other things that 
can wait. 

H.II.JR: Now I think, Ted, it ~ould be uaefu~ if. 
)ou send one of your men aa an observer do-n to s1t w1tb 
the Victory Fund Commdttee, and you know what is - we 
are moving very fast - I won't have time to tell you 
fellows everything we do, but if you bave a f ellow down 
there, and as this thing unfolds- it ia ~he next three 
d~ya -you will know, and if it i s sometb1ng Jou do not 
l1ke, then holler. But I just cannot keep you.posted 
every minute so I would send somebody downata1rs and 
l et them ai t 1 there as observer. Then you know what ha s 
happened. 
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lffi, GAMBLE: ! 11 right, sir. 

H.I!.JR: Don't you think so, Peter? 

MR. ODEGARD: I most aeeur edly do . 

18~ 

WR. KUHN: I spent an hour and a half with John 
Davenpor t on those lovely ar t icl es i n "Time•. iny 
time you are i nterested I wi l l t ell you about it. 

H.W. JR: If you and Herbert will stay behind, 
I am interested right now . ~· • 
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HMJr: 

Operetor : 

HMJr: 

HMJr: 

D: 

HMJr: 

D: 

HMJr l 

D: 

HMJr: 

D: 

HMJr: 

D: 

Hello. 

Mr. Devil. 

Hello. 

Go ahead. 

Hello. 

Hello. 

Morgenthau. 

Yea. 

Row are r out 

Oh, prett7 tair. 

Noveaber 9, 19~2 . 
101 }II •••• 
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Good. Look, Devil, I aa in the tbroee ot tey1ng 
to make up my mind between now and Tbured&J whether 
we ehould have a real drive to raiee eoaewhere 
around ten to thirteen billion dollara. In other 
worde, try to do i ,n two or three we eke a three 
montha' Job. 

Yeah. 

llow 1t we're going to go ahead and dO that, I'd 
11ke to get tull aupport troa your organi~ation 
and then have a eort ot a right o t way ahead ot -
well, anrthing other than what baa to do rlth the 
war. 

Uh hub. 

Beoaule - I mean, I want to take 1t up w1 th the 
Advertieing Oounoil, Mo011ntook, and all the reet, 
to give ue all the help tb.ey oan to get down to 
beat the buehee and get every dollar we can out ot 
the private oiti&ene rather than the bank•. 

Yeah. 

.. . .. 
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Now who beeidea youraelt oan help me and l et me 
know, it we do go ahead with thia, that I ean 
have the baoking ot your organization? 

Well, I think it would have t o be Mike Cowlea and 
Ji~y Allen who would handle t he thing. 

I eee. 

And, obviouely, it it'• decided to go ahead, 
we ' ll do the beet we oan t or you. 

Well, don ' t you th1nlt that they might oome i n and 
eee lief 

Yee, I'll eee whichever one would be •oet in­
timately concerned wi th it, and it he can make an 
appointment with you. 

Well, the main thing to eay i e it we're going to 
go ahead with th.ie, we Juet want the right of way 
over any - ao that it we eay to MoClintock, •Now 
we want thle and that and help and ao torth," that 
he'll know that thie oomea ahead ot eome other 
aO vertieing campaign. 

Uh huh. 

Becauee once I get into it, I Juet can't tail . 

Yea. 

I t ' a got to be a euooeu. 

You ' ve got to put it over, oerteinly. 

Yeah, and it'•- it1 e the biggest thing that '• 
ever been undertaken. 

Ten billion betore Chrietmae, i l that it? 

Thirteen b i llion betore Ohrietmae. 

Thirteen bi llion before Ohriatmaa. 

And then we'll be out ot the way and ataY out 
ot the way until t he tir et ot February, you seef 

... -
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- '-
Yeah. All right, I' ll talk to either Cowlee ;r 
Allen, whiohe•er one 1 e going to handle it, and 
eak him to oall YO'i up and mate an appointment 
juet aa aoon ae he can and you can , obv1ouely. 

And he'll be able to- he'a - they 've got enough 
authority to, ••• 

Oh, yea, yea •.•• 

I'd l1ke .... 

•••• e1 ther one ot them. 

I 1 d like to see them toda;f. 

Today. 

Yeah. 

All r i ght, I'll talk t o Cowles at once, and either 
he or Allen w111 arrange an appointment. 

And- well, I oan tell him tentatively, one or the 
other, three o'clock, it that'a ••• • 

Three o 1 oloolt. 

•••• it tbat1 a all right. I know who Cowlee 1e­
I know - but I don't know who Allen ia. 

Well, Allen 1e CoWlea' aaaiatant and in charge or 
the whole Domestic Branch. 

I see. 

And I' ll have one or the o ther or them call JOU 
and aee about getting over there at three o'oloolt 
it that be poeaible for them, and if not, at euoh 
other time as you oan thia afternoon. 

Thank you eo llllldh. 

Right. 
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• •• • 1t oovere that that I Juat eent 1n to you. 

Well, I 1ve- well , what - well, you've got thh 
gold in Xartin1que 1n mindt 

Yeah, but we don 1 t k.now what to do about 
Xart1n1que. We were dieoueaing that yesterday. 

Well •• •• 

.All • ••• 

•••• who'd you give the memo tot 

I aent it in and I gave 1t to my secretary a 
tew minutes ago. 

Well, tell her to give it t o Stephens ao that 
I get it. I've got Sumner Welle& tor lunoh. 
I oould talk to h1m about it. 

All r i ght. 

Plea88. 

••• 
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HI!Jr: 

M: 

IDIJr: 

M: 

IDIJr: 

M: 

IDIJr: 
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liiiJ r: 
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HMJr; 

II: 

HMJr: 

II: 

Rl!Jr: 
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Yea, Mr. 8ecreta17. 

Oan you hear met 

NoYeaber 9, 1942 
10148 •••• 

I can Yery well , thank you. 
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I 'm on the Federal Reeerve wire to New York. 
I t'• not too good. 

Yea, I can hear J OU •ery clearly, air. 

Now I want to take a couple ot minutea to 
tell you what I had in sind. 

Yea. 

Thie ia naturally pretty confidential, but -
I have to make up •f· aind between now and 
Thursday whether we re going t o hue a real 
driYe to - to try to raiee thirteen billion 
dollare between now and Ohrietmaa. 

Yee, e1r . 

Mow it we' re going to do i t, I'm going to need 
the help ot the Advert1a1ng Oouno1l a.nd the 
Advertieing Praternity t he way I never haYe 
bet ore. 

That 1 e right, air. 

And you'll be intereeted tlB t a• Salee Coun.el 
I aelted Mr. Grant ot General Motora •••• 

Yea, eir • 

•• •• and tor thia week he'e loaned ae Mr. -
your friend, Kr . Bathriolt •.•• 

A •ery tine man • 

•• •• and he ' e getting t our or five other people 
together ••• • 

Yea. 

-

... • 
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HIIJr: •••• to work w1 th ue on the ealee end. 

11: Yea, e1r. 

IIMJr: 

M: 

JlMJr: 

II: 

IIMJr: 

II: 

Row I've also talked with O.W.I. - Davie and 
told him that it we're going to do th1e i want 
the green light over everything else. 

Yea, air. 

And he' a eending either CoVlea or Allen over to 
eee ~e. But I wanted you to be thinking about 
it eo thet you wouldn ' t come down cold. 

I' m - I'm very happy to hne thet priY1lege •••• 

But •••• 

•••• and you may be certain that we will throw 
our weight behind you ea we never heYe betore. 

IIMJr: Beoauae - well, you see, it we're going to start 
we're going t o start on the - about the twenty­
third •• • • 

Mt 

RMJr: 

II: 

HliJr: 

II: 

H: 

Yea, eir. 

•• •• which doesn't give ua muGb time. 

Vall , happily, we are now very well organized. 
Aa you know, we haYe a peraanent etatt on the · 
Treaaury'a proJeota ••• • 

Yea • 

•••• and eo we're entirely ready to go to work 
tor you. 

Row the thought - one ot the auggeat1ona that 
waa made vaa thia, that i netead ot tbeee varioua 
companies who are adYertie ing each daY - I mean, 
how t hey make guna or tbie or that tor the 
Government they mi ght during th1e time swi tch 
over and show- well , the thing 1 e got to be paid 
tor. 

I believe they'll do that gladly. 

.. . ... 
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HMJr: You eeet 

M: You- you· might like to know, Mr. Secretary, that •••• 

HMJr: Yee. 

M: ••• , llr. Harold Thomaa •. ,. 

HMJr: Yee • 

M: 

HMJr: 

M: 

HMJr: 

II: 

HMJr: 

M: 

liMJr: 

M: 

HliJr: 

N: 

HMJr: 

M: 

OOr: 

•.• • who ia the head ot our Treaeury group, ae 70u 
k.nov, ...• 

Yea. 

•.•• ia in Waeh1ngton today. 

No, I didn't know that. 

Mr. Peter Odegard knowa about it. In ract, there 
ia to be a dinner meeting tonight, at which your 
statr people and aome ot the starr people or o.w.I. 
are to meet to diaouea some or the budgetary and 
other polioy problema, and I would suggest that 
you might like to talk to Mr. Tbomae today, beoauee 
he will be in a poeition to aot very qu1okly ror 
you. 

Be - he would bet 

Yea, a1r. llr. Odegard will know where he cen be 
reached, I am aura. 

Harold Thomae. 

llr, Harold Thou e. 

What 11 h1e bue1neeet • 
Mr. Thomas 1e the head or the Centaur Compan7. 

Centaur. 

A - a drug oompan7. 

Oh, yea. 
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HKJr: 
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You reoall the whole arrangement •••• 

Oh, 7ee. 

•••• that it wae that company that provided the 
tun~e tor the permanent etatt. 

19{ 

Well, now - but JOU think I could !aVe time by talk­
i ng t o h1mt 

I do think you could, because I would have to reter 
it to him 1mmedia trely anyway. 

I eee. 

And - and he 1e the man who bee control ot that 
whole operation, and it you talk to h1m todaf , I ' a 
eure that he would be available there. Then we 
oould have a whole day eaved. 

Well, I - I'll do that. Wellf that- that ' • good then 
that I called. Now when am going to eee yout 

When would you like to eee me, Kr. Secretaryt 

Well, I understood that you're not coming in until 
Wednudayt 

No, I ' ll be down on Wednesday morning - or I w1ll be 
down actually about eix o ' clock tomorrow evening. 
I have to apeak 1n Ph1la~elph1a to11orrow. 

Well, bow about ten o'clock Vedneeda1t 

Ten o'olook VedneedaJ woul~ be very convenient, air. 

And by that - and then I'll tell Harold Thoue to 
be in here too , eht 

It he can be there, it will be won~ertul. But 1t you 
would talk to h1m tod&J, air, why , I•• - I'm eure 
that you would eave time thereby. 

Right. Well , now - and fou be - and will 
thinking about it, and I 11 have hill work 
about it. 

you be 
- thinking 

Regraded Unclassified



K: 

!OIJr: 

Ill 

li)IJr: 

H: 

HMJr: 
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HliJr: 
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I will ••• • 

Well~ ••• 

• ••• and thfnk you. It will be a priYilege to baYe 
a bigger Job to do . 

A.nd you think - ie there any other ·Gov erlllllen t cam­
paign 1n the way no"' 

No, not a one, e1r. 

I mea n, there ' a- there ' • nothing that 1 e ooa1ng 
right otn 

No t a one, e1r. 

V ell, tba t 1 e grand. 

Nothing that oollld in &n1 way oonrl1ot . 

Thank you. 

Yes, Kr. Secretary. 

Thank you. 

Goodbye , sir. 

All right. 
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FINANCING 

Present: llr; Kuhn 
){r . Odegard 
llr. Gamllle 

November 9, 1942 
10:55 a.m. 

H.».JR: I just talked to McClintock and told 
him what I had in lllind, that I wanted the help of his 
Advertising Oouncil . He told me that Harold 2home.a 
was in town, meeting with you people tonight and some 
C1NI people , 

WR. ODEGARD: '!'bat ia right. 

H.W. JR: He said that if I oould get a hold of 
l~rold thomas I could save a day by telling him what 
I want . I don' t know what you people are talking to 
him about. 

KR. ODEGARD: He is down for a meeting with OWl 
tonight. 

WR, KUHN: He is trying to educate them on a lot 
of aspects about--

199 

H. M.JR: He tells me that there ia no Government 
advertising program scheduled ao that there is nothing 
in the way of what I want to do. How can I get hold 
of Harold thomas? . 

WR. ODEGARD: I can reach him. 'Mlen do you want 
him? 

H.U. JR: That is what I want to see . I have 
this economic group at eleven-fifteen. I will make 
it three- thlrt,y. 

~. !UHN: Fine. 

, 
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H.14. JR: Kuhn, you ai t here with thea and then 
you can liaiso~ these other fellows. I mean, you 
have got to service War Bonds and the Victory Fund 
and the othara and keep them posted. You service 
them. · 

200 

KR. IUHN: On what happens in here and what they 
are doing. 

H.W. JR: Well, I mean, you just have to service 
them, you see. 

(Mr. Gamble entered the conference.) 

H.K.JR: I called up McClintock and told him 
that between now and !hursd&y I was going to make up 
~ mind and I wanted the help of the Advertising 
Council. He said that I would save a day if I got hold 
of Harold Tbomas, who was coming to town. I have asked 
him to come in at three-thirty. Kuhn will be here and 
he can service you fellows and the Victory Fund Com­
mittee and tell them what we do. He says there is no 
Government advertising pro~&m scheduled between now and 
Christmas, so we are all r1ght. I told him what I had 
in mind, couldn't a lot of these companies who are 
advertising about how they are making guns and this 
and that for the Government turn their advertising_ 
around into how it has to be paid for ? He a~fs , ~ 
not, I think we can do it.• 

How, in this thing, the thirteen billion figure, 
we will tie everything in together. I mean, it will 
be all ~ohronized, but each thing will have to take 
ita place. I mean, the two hundred fifty dollar pro­
gram will have to be relatively important to one 
that might raise ten times that muoh. I talkad, 111i1Self, 
with Elmer Davia and tentatively, again, so that you 
keep it - either Cowlesor Al len, or both, are coming , 
at three and Elmer Davia saw no reason why we couldn t 
have it' right away. So, of course, you can't do any­
thing with magazines, but you could with newspapers. 
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MR. IUIIN: I wanted to say scaetblng about 
Harold Thomas before he came in here, ~ . Secretary. 
That man has been per fectly nell in all our dealings 
with the Adver t ising Council. He baa been the moat 
helpful person. He came to Kansas City and stayed 
through the whole three days, listening. He has 
become a man that we turn to when we are in trouble, 
and he has got some of our friend Eddie's qualities 
in that respect. You can go to him and get a sincere 
opinion, a frank opinion, and he is very good . Do 
you agree with me, Peter? .• .. 

loiR . ODEGARD: Yes, I do. 

lo!R. KUHB: I think that when he comes in, if 
you could kind of pat him on the back for the help 
he has already given, it would be nice. 

YR. ODEGARD: As a matter of fact , though, you 
see, the newspaper advertising, as Ted will tell you, 
when you get this memorandum on the pay-roll savings 
drive which is scheduled to begin the middle of this 
month, we have planned and approved already a good 
deal of newspaper advertising. We have mode arrange-
menta with the Newspaper Advertising Executives Association, 
and they have a special committee to facilitate the 
insertion of these ads in newap~~era all over the United 
States. So I assume that what )ijo, Davia meant when he 
said there was no Government advertising was that there 
was nothing, no campaign under way which would conflict. 

H.K. JR: No, he didn't say that. lloClintock said 
there was no campaign that he knew of. 

liR. GAJIBLE: 'lhe War Savings Staff is rour onlr 
competitor so far as we,know. 

H.ll. JRI I am sales mana~er; we will take care 
of that. (Laughter ) After all, if I am going to 
raise thirteen billion dollars, then everybody has got 
to get together and play ball; everything has to be 
proportional. 
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MR. ODEGARD: That is thirteen billion up to the 
first of the year? 

; 

ll.M. JR : That ie r ight, and then the thought is 
if we do that then w~ will lay ott anything other than 
war bonds - we wouldn't do anything then until after 
the first of February. 

MR. ODEGARD: This doesn' t mean, does it, Mr. 
Secretary, that this P&J·roll savings drive is not to 
go ahead? 

H. !.!. JR: I don't know. I don't see wb;y we should 
atop anything. 

MR. ODEGARD: I don' t know, either. 

H.M. JR : I t is just a question ot each one f i tti ng. 
I don't see why anything should be stopped. But we 
have got to get in this t hing,to get the message to 
the people who have the big mone~ that we want thei r 
money. That is the point. But if you have got this 
memoi give it to Kuhn; then when I get a minut e again 
I wi 1 send it to Kuhn. Let him have it in his inside 
pocket. As I say, he will be mf liaison between you 
fellows. 

MR. ODEGARD: You want llr. 'lhomas at three- thirty? 

H.W.JR: Yes . Offhand I would say that I don ' t 
see why anything should stop. I think we want more 
of everything. But I have got to do somethin~ quite 
new in trying to get these people interested 1n these 
new ki nds of ..securities. 

MR. KUHN: You want that memo to go to the Victory 
Fund people? 

H. lt!. JR: Which? 

¥R.- KUHN: The one that you are getting from Ted. 
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H.V. JR: Yes, sure . 

MR. KUHN: Be!ore rou see it? 

H.M.JR: I don' t e&re. The main thing is 
to let me see it. 

20J 

• 
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H.W. JR: I have read this thing vecy hastily. 
(Referring to Draft NUmber 7, addressed toUr. arrnes, 
dated October 24, 1942.) This simpl7, it seems to me, 
is a vecy good expositi on of four different methods 
without going into it. 

Now, whe.t I thought I would do while you people 
were here is that I would call up either Jimmy ~nes 
or Ben Cohen and ask them wliat they really want Friday -
would this be enough or do they want more. 

UR. PAUL: I am sure they want more. 

MR. GASTON: This new document that they have been 
working on, of which they have a prelimine.ry draft - in 
fact, there have been several drafts made - is "The Role 
of the Treasury Department in l concmic Ste.bilization.• 
I think th&t is a good deal nearer to what they would 
want. 

WR. PAUL: So do I . '!bat is a good deal more 
definite as to what we need to do, but it is not 
definite in the sense of so much money. 

MR. GASTON: It states what we have done in the 
past. 

UR. WHITE: I am inclined to believe the.t what 
they want is on page seven, not a history of what we 
have done. l mean, they mq want it. 

•• • 
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WR. GAS'roN: !he7 asked ua in a letter for what 
we have done and what the Treaaur1 can do to contribute 
to economic stabilizatiop, and that is included in 
this later document. It tells what we have done 
through taxation and what we have done through financing 
to control inflation, and then there is a second sec­
tion which tells of what the Treasury could do, and 
again with taxation and then going into financing. 

H.ll. JR: Where is that document? 

WR. GASTO!l: George has a cop7 here. Harcy has 
a copf. 

H.J.!.JR: Evecybody but Henr1 has got one. (Laughter) 

~. ~ITE: I have a copy; i t ia a carbon copf. 
(Memorandum dated October 311 1942, handed to the 
Secreta17, numbered draft 8.) 

H.M. JR: I have never seen this. · 

KR. GASTON: No, it is not in final form. We 
have been working on it for two weeks. 

KR. PAUL: !he tax program is set fort on page 
eight, insofar as we have definiteness. 

Let me tell fOU this. Last ni/lillt Ben Cohen showed 
me a cow of his individual memoranClum on what we ought 
to do in the tu field, and I asked him to give it to t> , 
me. He said he would have to m&lce a cop)' a.nd he would F" ...,1 > 
send i t over this morning. !hat was his onl7 c~ _L ~1J 
know hie ideaa pretty well now, and I know thatwhat ;r~1 ~ 
B.vrnes wants is some defining, not onl1 of how 1111ch we o /, I. ( ( \ 
should get, but how we should get what we should get, 
because BYrnes ia going to be very timid on the exten-
s ton of the lncame tax. That is wb1 I to~d Ben, and 
he waa quite .urprised about the distinct1on between 
our income tax and the Canadian tax. ~Chart hand~d to 
the Secreta17. ) It safe, "Senate bill there. 
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H.K.JR: I have seen this thing. 

MR. PAUL: Ben was entirelr unaware of that. He 
thought we bad pushed our income taxes up aa high as 
they could go, particularlr pcliticalil. He is for 
a spendinga tax, but he wants the spendings tax not 
like ours - not the mechanics, not enf~eable like 
ours, but rather a ependings tax where everybodf 
registers and gets coupons, and the more he bu,s 
the more he has to pay for his coupons . 

KR. GAS'roN: 'ftlat is the thing that has been 
widelr - the Kalecki plan - he baa got that because 
be bas read it in the newspapers and magazines. 

KR. PAUL: His was a little different because 
Byrnell' was not onl7 a plan which provi~d for an 
exemption, but one which also provided tor graduated 
rates. Therefore, it was much more like our spendinga 
tax. His was more like a sales tax. 

l!R. GAS'roN:. This idea has been batted around a 
great deal. We discussed it down stairs at considerable 
length, this idea of giving a book of minimum subsistence 
coupons free and then selling other coupon books at 
progressivelr higher rates. 

KR. PAUL: Ben is str ongl7 inclined towards that. 

KR. GAS'roN: 'lhe supervision looks good, so he 
baa fallen tor it. 

KR. PAUL: I am telling this merel7 because I 
imagine that Ben haa been talking with Byrnes, and 
this is the W81 we are going to find B,yrnes when we 
talk with him. 

B.W. JR: Well, I have done business with Cohen 
before . He is not an easr man to convince. 

MR. PAUL: I agree with rou. I worked on him a 
little last night. 
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H.ll. JR: This is wba t I think I am going to do : 
In order to s&ve ~self on this thing, somebody h&s 
got to c&rry this b&ll. I me&n one person. 1re will 
all work together, &nd I expect to give this thing a 
lot of time mrself, but I am going to ask lhite to 
sort of be ~ economic advisor on thia thing eo tb&t 
it heads up in one person, and we will all work together. 
But some one person has to carrr it for me. I can't 
do it. I am going to hold him responsible for &11 
these memoranda and see that be services all rou people 
and everrtning else. But as soon as I get hold of 
Byrnes, I am going to ask him it ihlte can't go over 
there and sit down wi tb Ben and find out wh& t ther 
want for Fl'idq . I mean, let's do one thing at & 
time. I! it ie a tax program that ther want, that is 
one thing; if it is a history of what the Treasury has 
done, that is another thing. And if ther wondered 
wh&t we can do in the future , that is another thing, 
but I can't do it ~self. I haven't got the time. 

How much of a st aff h&s Ben got? 

llR. PAUL: Verr 8111&11. He h&s got Pritchard 
over there . 

li. ll. JR: Who is Pri tehard? 

llR. WHITE: A very nice fellow. 

H.ll. JR: Where does he come from? What part of 
the Government? 

llR. WH ITt:: He was with the WPB on Labor. Prior 
to that I don t know where he w&s, but he is a verr 
nice fellow. · 

MR. PAUL: Russell is &lao over there as sort of 
assist&nt attorner. 

llR. HAAS: I sn't Stark over there, too? 

H.ll.JR: Who is Stark? 
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YR. HAAS: He used to be here - Bud Stark. He 
was over there with Goldenweiser in the Federal Reserve 
as assistant director, but the other day he came over 
and was talking to Dan, and Dan said he was working tor 
Byrnes. 

MR. GAS'roN: He had George' a ahop before George 
came in here - Research and Statiatioa, and Investment 
Counselor up i~ Boston. 

H.K.JR: He is the t allow I eased out. What was 
his wite' s name'l 

MR. HAAS: Uo, that was a different one. 

ij ,K. JR: Stark was the tallow when I first came 
here, and he is now over there? 

NR. HAAS: He was with Goldenweiser as assistant 
director, and evidently he is being loaned. 

KR. PAUL: There is a story oonneoted wi th that. 

MR. GAS'roN: What was this investment house he 
was connected with up in Boston? 

MR. HAAS: Loomis-Saylea· & Company. 

WR. P!UL: I tol d Cohen we ought to do a lot 
more getting together. I sent him a number of _papers 
this urning that I thought he ought to be reading 
to bring himself up to date, 

H.K.JR: Is he at all like Rosenman? It TOU give 
him these things he reads them verT oaretullT• 

MR. PAUL: Yes, he does. 

MR. WHITE: He is verT careful. I shouldn't think 
we would have any t r ouble cooperating wholly witt~~i' 
finding out exactly what he wants and what the 8 

· on 
ia, 
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H.K. JR: Would you mind it I just glanced at this 
a minute? (Kemorandum read by the Secretary. ) 

What does the victory tax do, Randolph? 

MR. PAUL: It raises net a billion nine, and it 
imposes a gross tax of five percent - a gross income 
tax of five percent. 

H.K. JR: You mean that if your income is ten 
thousand you pay five hundred dollars? 

UR. PAUL: Ho, you pay five hundred dollars or 
you take a credit which reduces the tax to three 
hundred if you are married, and three and three­
quarters percent or three seventy-five if you are 
unmarried. So the real tax tor a married person 
with no dependents is three percent, and not five . 
It is collected at the source. The reason why i t 
is reduced from five to three is because you apply 
against the tax the amount paid on debts and life 
insurance premiums. 

WR. GASTON: This is an exemption of six hundred 
and twenty- tour dollars a year, isn't it? 

KR. PAUL: Yes, twelve dollars a week. It is a 
terrible tax. 

209 

H.K.JR: I think that all this stuff is very good, 
but I still think it gets down to - before I dig into 
it- finding out what they want first. 

MR. PAUL: I agree with you, but there. are a lot 
of things - this is an attempt to be as def1nite as 
we could without getting so definite that we took a 
position from which we had to retreat . I think there 
is apt to be confusion in the sense that when you 
talk about a spendings tax you may be talking i~ large 
part about compulsory savings or lending. I th1nk we 
have to change this if we are going to use--

... • 
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llR. GASTON: If we are going to 111 down a 
definite program--

MR. PAUL: I don't think we should lay down a 
definite program yet. I think we should have a lot 
of conversation. 

H.Y.JR: Wlth a lot of people. 

llR. PAUL: '!hat is why I st&rted with Cohen last 
night. I have tried to get in touch with Leon for 
tonight. 

MR. GASTON: A question of taotics involved here 
is whether we are going to lay the whole thing before 
the advisory group and that group decide on the tax 
program, or just consult them and carry them along 
and then rely on getting approval in higher quarters 
for the taxation program and financing program that 
we want to adopt. 

H.Y.JR: Of course , you were there the night the 
President organized the thing. 

llR. GASTON: Yes. 

H.W.JR: They were not in any sense over the 
Treasury on fiscal and tax matters1 but I take this 
viewpoint, that if we could get thta group to be 
with us so that the thing would be one - I am not so 
worried about ~ authority as I am about getting 
so~ething accomplished. 

MR. GASTON: I think that is entirely right. 

MR. PAUL: In fact, I would put it even more 
strongly - if you don't get that group with you, and 
if you don ' t have a soli~ a~inistration front , they 
are just going to brush us off this year. 

... .. 
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H.U.JR: Wbo ia "they"? 

MR. PAUL: Congreu.- Doughton, and George. 

MR. GASTON : There baa been every indication in 
the letters they have sent over here that they expect 
to diaouaa the whole tax and financing program over 
there. I think they should, I think it ie a neceaaary 
part of the picture. 

ll .M. JR: That ia aU. right. I aay that ie all to ~·. 
the good, but it i a a question of which comea first. 
'fhat ie the thing. 

MR. PAUL: Aa Herbert aaid this morning, 
three probleMa, our relationship with Byrnea, 
relationship with Congress, and the amount to 
and ita distribution. 

there are 
our 
be raised 

MR. GASTON : Further than that it is the financing 
program in addi tion, and the taxation . 

H.M.JR: Well, evidently I am going to have to sit 
here and wait for Byrnes. There isn't much use of all 
of us waiting. As soon as I get him, I think, Harrr, 
it might .be wiae -. what I am going to ask is whether we 
can't talk with Ben or with him, and send you and Paul 
over there together, possibly, it it is going to be 
taxes. See, Hari'J? · 

MR. ~~ITE: I think it would be very wise . 

H.M.JR: And have a preliminary run, if possible, 
today. 

MR. PAUL: We could do it right after lunch. 

H.ll.JR: And find out what he wanh. Supposing I 
try to get an appointment and tell bia Juat what I have 
in mind, and see whet he baa in mind,and Juat •• ao?n aa I 
hear, I wi!l let you fellow• know. What do you th1nk, 
Herbert? 
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MR. GASTON: I think that i a Yerr good. 

MR. HAAS: I think that i a good, 

H.K. JR: Where doea thia thing come £ram, "The Role 
of the Treasury Department in Economic Stabilization• -
where ia the original on thi at 

llR. HilS: Dan Bell baa it . 

H.W.JR: Would rou mind--

IIR. PAUL: On that asorandum, would rou look at 
item the? 

H.~.JR: Martinique? 

KR. PAUL: That ia one part of llartinique; t hen 
there ia ilartinique gold that you asked me about. or 
course, that ia not our problem. 

(Kiss Edelin entered the conference.) 

KISS EDELIN: Tbia ia a book I fixed up for you. 
The only one I haYen't hera ia thia one, and this ia 
draft ei2ht. (File on Economic Stabilization handed 
to the S'lcretary.) 

H.M.JR: We are l ooking for the original of the 
ae=orandua. You are ahead - and thia waa fixed up for 
11e? 

MISS EDELili : Yea, Kr. Bell wanted you to han a 
duplicate book. 

H.M.JR: Do you haYe the original of this? 

~!ISS EDELIN: No, I can get you one . 

H.K.JR: Jo, no, this is perfect; this is wonderful. 
I guess he f orgot about giving it to me. 

KISS EDELIN: I think be thought lliea Chauncer would 
show it to you or else be hadn' t bad 1 chance. 

(Miaa Edelin left the conference. ) 

... • 
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(Kra. Klot& re-entered the· conference . ) 

H.M. JR: She had the whole thing prepared for me 
but they forgot to gin it to me. Bell had the mole' 
thing ail ready. That ia marTelou1 . Well, it is here 
I will lend- lease it to anybody who wanta to see it. ' 

MRS. KLOTZ: I think that is his copy. 

H.Y.JR: She said not. 
for ma . I wondered--

She aaid be had it prepared 
• 

KRS. KLOTZ: Becauae be wanted our duplicates. 

MR. PAUL: He may haTe been holding back. 

B.M.JR: She aaid it was. prepared for me. 

MRS. KLOTZ: A SI118.rt girl. (Laughter) 

WR. PAUL: There are two problema; the Martinique 
one i s the gold problem which la primarily a problem of 
State and the Military, and then we have tba licensing 
problem, which is printed in item fiTe , there. We 
have not revoked the licenses to make purchases - of the 
French Government to make purchases to Martinique, That 
is something we have to do in cooperation with the State 
Department . That baa not been done. ~e only treated 
the thinge yesterday that were most immediate. 

H.K.JR: You put aomebod¥ in 

KR. PAUL: Yes. 

H.W.JR: Are there any other French houses in New 
York? 

MR. PAUL: I do not think ao. We put somebody in 
the French Bank - the French-American Bank, by special 
cooperation with Clafflin - particularly on account of 
those t~ Indo China bank officials whom we suspected. 

H.M. JR: All right. 
this is a mass of stUff. 
Harry? 

I will read that. No~, gen~lemen, 
Do you want to glance at thu, 
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MR. WHITE: I think I have copiee of aost of them. 

WR. G! STON: The report on the meetinga themselves, 
be has there, too, hasn ' t he? 

H .~. JR: Why don't you take a look and eee i f your 
record ie caaplete? Kake a note that at eleven-forty 
I loaned thla to Kr. ihi te, will you, pleue? 

(File on Economic Stabili zation handed to wr. White. ) 

H.ll. JR: The.ee men were verr badly t rained in 
London . Whan I wanted any auch thing aa privacy, there 
••• one roaa I could lock, with one door, but that waa 
all , but they pounded on that when they wanted me -
particular l y thia Lieutenant Colonel Breweter. lben 
ha wanted sanething he wanted it badly - fast. 

Well, there we are. Jus t as soon as I hear, I will 
give you a ring. 

Regraded Unclassified



Oct ober 24, 1942 

IIAft 7 215 
., ........ .,_. 

'lli.Dtlla!~~ ........ ts. ,, ........ ~., .. ___ .. 
I.a ..... to ......... - .. ,... .... ..u... Sa,.... ,..... ., o.w.r '· 

1942, to ........ 1a11.a1IUa .. • .. ~ ., -~ 5 2 ... 

,. u.. ..,_ pwU•1·~ snuww 1a r rw ....sa 1 , '" atrwu"" 

~ ...ve1111• ·~~to .. ft•a .,. fll .. 

-· 'II wle- tiM II I? 
1 ?1r M el.,. ra ·- ot CIU' 'llnltiiW • .._ 

qMtt1caa. .. lball .. ,... - .,.., - crt .... ...,. ... J'lllll' ,......, 

... 4U_,.,_ 
~~~ooald.,. alptlal to ..,.nu. a t11a n1aw n.lM at 1 =• ,, au"" 

..u. ad t1.toal ,.u.,.. 

'II llaw - ta tM -IUlallletd•, ill-. - •I eu-~. 

""'W'a ........ - ~e_,, •• \al.a.. ..,. ,.. .......... - _, .. ue 

*' ...... JriM • ., .... a).- _. -tnl s.n.u.. Oar .. , ... 

11111cnt tlaa\, a\ ,.. .... , Jriea ~. -' ,. .. wUl - • .., ••• ., 

IIU'Obu1llc ,._.of.._. ... M111e- .e....,.* J11111P1¥ ot n• 

- el ... Mll•• .t ,_ ._. .. ,..... S. at'' w, • S. 111U.U ba 

SJ ''"~• JIII"S,M .t''•• .o1 M -... *-Ill • a -... hat, •=rt•1 

....,. ellel.we, laaa 1ls ~- ....... wS' p ... •• at.- ..a ~ 

t-s.u., .. ~--- tnft-· la ...... et..U., ~ 

et \ale -1\s.a at W•1dl1 tilt ~~ 8d --~. 8d ......... 

to '-7 tloe •-at~ 1d.ll tilt I 0 •• ta • '"a.--m.;.,., 8d ... •rl¥ 

"l'lll:tle. ..._. Mr'*'r 1dl1"' ..tfwed, 2111eteJ''.,. twt''" ta .. 

Regraded Unclassified



f I ! r J' I f r J i ~ ~ I I ¥1 l i I l ~ I ~ 1 ' ·t·f -tfi ~ .. s:ii ·~~~~-~~i 

J ~ ! f ~ ! • ~ ~ i : : i ' l i i i 1 ~ i ~ i ! 
i I . f i J I I ; ! l t l f I ! I i ! l l l • i 
i a I • l ( ~ r f f i ~ [ • ~ J i ~ r l ~ 
l ~ J : I J ~ ' ! ( i ( ~ ( ! f i ! r. f f f ~ }a t, ....... fF..I 

i f 1: .. 

1 l ~ ( i t i ; ! ! f I ~ f I ; f I J E -
I ~ I I j ~ t r ~ • } I f t 0 # i f • r ~ ~ 
r ~ ~ i ~ I i I i' j f : I ! j i i ~ I ! r~ 1 f 

' ! • ! 1 ! ~ t I I f i I I ~ l ' I l 
«J 1 il· If 

. . - t f 1 1 l j t: ; • ! ~ 

r. 
' _ ...... ---

(7') 

Regraded Unclassified



_,_ 217 

s.ore....S or nc "'1 MdMf ..... .. ..UC M1Mfr JNI' 1a -. ,_ e6 

_.u- - ~ '!IF - - ..... "'·--·'slll:l ens-

!bU •ao"'•=--\11 ~ .n t tnt. • Mlllu...l.IL6 MUte et 

........ ·--J'.. .. ..... u. 'l'aJ.e .,,._ -~···· ~... ' - -~ ... ... 
,..U.o ..,._r, after 194), .. lawoal el f'IIII'UM 'tdll *Uit 1Wl •n, 

illrol'IUI • v..uo I'Mutl.a Sa ov rn111't et U'l1ai otu1ac tile 1l!nMr 

- ., tile .... .. ... tl1ftrillate ~ ........... Ia ......... .. 

pntoo\ a I>Millrfrf r'nt•rt 111111.,. to Mlatala lMil.• ..0 .ma-,. 

fo 1JI1MI Ill W to ..... M9iJp et 1411 .,nH e .n at ._., 

1111\ ,.II'' I laD 1.1 IMit af~ !liMe 00- Mftap _, ...... 

w., an. _, u. ..... ...._ et • ten ..- - I*'Ple ._ .-.. 

tM -'to\ et llO a.tllln, .._ illtl'I'Wulw 'tdllllaft to.- 150 bSllln 

to p.,. u 8d laU'fitul ~ tw U. us., M a -.ia, et 140 M l l!•o 

Ye U.. «HOt' II ..._ IU MlH- of 1111W 1\a- l mAIJ lllala, 

all ot *lab ..w "' ,.._.., ,_ a ; U• 1a a e11ort period. 11141.sdullo 

IDU ~u·- et ..,,_ ot .... .-sot\1.11, 10d& t11wJ .._ tllll te .._ 

il>ti~w, • "'vv ... u-, _, •...... :r.u.~ bol4 111ll1- •t 

dollara ot belt depodte _, -~ Ia - of _, prwnou ,....,, 

bol&ra. 11,, ,,.. d Ce1lan .-M be boil e .... • 1M ••• pe1•e1•• It 

l'rtoe eiabU11ir 1.1 " .,. ..sata~M~&, w .n - " u tut ._ Oll'lMil 

-"an an .... " 1ao- DO ''* &4 .,.,... to al-.lla 

...... ot "" ....U.le ~ ot ....- a,...,.,~· n wsu clo .. 

"' • 

( 
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.. .- ..... 11 w *in 1na • ~ w - atoned ..... ...up eln~ 

NIDI.-, - will 1\ do u _, .... to I'IMIIIift ,.,..._, W tile ,_, ' 

tU'11ill - ., ol 01 
1 

... ...up ..... --... "' u.u -- Sa 

111, Ma<ls of :I.DdiT'da•h. It, wltla '-'itt m tile "-1s )lor' .... liJ' m.u., 

~.'OS fa11 \o sdcl a\. lean t40 Mllte to ar _,_.... Sati'fUul ...s._ 

-' ,.. ... , prioM wUl rSas - Sa tt epa or a e ulsd wq0 

TbeN aft uq ... _ ..... •r ftl'n 1'01 LW ...U be to S'Mit<-1 

-u- Tbe \stal '- uewtue at Iaili~ to tile Jlllllsnl, ._.. _. 

loosl ..,.~-. c tile Ns1s ol ,_, 1.8 wUl be IIIHIIIt 12 ,.,_. ot tllsU 

111"1•" 1DU....msl. 1Denss _. ,_ tile • tla1rt e4 tM '' PM Sa ~ 

ddssl. ill- Sa -- ,...... Ill tile ~ at ...... fl&Vss u ..u -

\Ill "1'7 oppoaite ot tSacal ...... -pend.' tile pabUo ... , w " ,. 

Tbe idtn'-IIN e4 w1~ m -*- piii.I'CibSolai ,... .. • Jl dll'• 

lllrGuah \SDUoD Oft tile tsll-Saat 

(a) lsob eU. ot '- ...U.C tile ~ ot • dsl.lsl' til 

pabl1o ... -.. !Mnfsn Saanmsd taa\100 ...-- tile 

.,.,.a .. . 
(b) !«Ka\1oa ...... _ tile -1· tor tat+tte'ft ad ...... . 

Vati~ ~- "• -tnls ....... ~ ...... witla 

..aer tMt I '" Sa tWr ,., .... s.,. 

(c) !aAititt rl..,_ tile ..,_ ot ,...,_..~OS • rs.Ut 

of tM 1 "• at - U• -:uu- liJ' isd1Yidaelso 

-

~· • 
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~- \o ~ -- Pll' ' .... ,_ WI ~ tM Uftl ot II ., .. 

.,.. \o tile u..l. ot ..... _.,.,. te ,...._ " ~ ,n.e. .,_ 

1 dOIIbJJDc ot tile Jll'-- tJ.S \1ll1e ot PIIIIJDel \- ..U 110\ .mo., 

ttr \be l..n-.1 ot 'ftllaaUI7 allft.alp -u ~ DO' r.aSa a\ tz4 hUUe 

11 ~ lib ti.S to1ll1c Ill - .--al '- •re e..W. :ra taot, 1\ 

1a l.1bl7 tlla\ _, otton w .. tM -.I.e~~ llleantac Jill ' ,.,.. ,._. 

~ WA!i1011 a1cc \nllllu-1. U... w.U Uftl ... tile le~ Ill -

p~...W \UN ..U ia ..... ot 120 M'''• ..s n ' 1=•e • 'f'OlaaUI7 ,... ,, 

~ ot ........ ~ lMa Uola tiiU ~. ,.. ........ '""" b ow .. 

~ OIIPleJIId ... elT ........ - ,......._.,.. ... \o pia ...... 

1\oa\l.al 111141\1&81 Ill o a 1 W\ el.eo W :bldla~ a.nz., 011 till l OW -­

*7 \o eJe. till iatlaU...,. ... 

lbo ""lae ot W11'1Aul a.nz.,, a\ 'M7 alae are i.DAttl~ to 

llt4D4 epao111o mi•'nl ..ttioilln~ to ·- • "-1k et ·-r ., 11
"1 

'IOtl4 be coftlT • ~ al\lloqll atne'ft ,...US.. ..uaas.c llliF ~ 

\o be ldopW ~. a.rwr ... , ... toal1eft .. otMr _ .... .-14 

ba cou:l.dereot 1n W'Mr \o lial\ es ... , WI tile _ __,~ 

h baY9 parUal.ar~ •wined loU' ,_.ral •-• a:t ot d1ola O.U 

-~to -.\e\lell,T .., pn.. ~v • .., • -.1\able cU.eVUooau.a 

o1 ouzoeo "'IIP''"• Doll ..-14 a11o P'" .-.~\ial d1re0' or 1lotireft 

.,l lfteoo \o tinalo1ne U. WN'o !liNe IIIU - oro CC8fi"]OOrJ' Ln''•• 
~o- ,___ I uwn la\'•'nl _. II; .,..,. ,_.u.. teo ot ----·.-.. ; . 
\laeee \7J1111 ot -Vol- -UAIDM cq'Uet~ Sa .,.Z le"- ot Clc\CIMr 9e 

• • 
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~ 1 ; o I ~ a ~ g f f t f a & ~ ~ i ~ r • • g t • ~ a 0 f f ~ } ~ f I ~ I 

I # : ! f i ! f I ; J r I [ i ! f I J ~ i : · ~ ! 
· ~ ~! J; i ! : i ; ; i ~! :·i ~ I i i! t 1 i! 

~ t 
• q 1 ~ ~ I ~ - . - J J I I I . - I I f f • 

• i ! l ~ 1 ~ ~ f i ~ i I ' I ! [ i i ; ! E • ~ i : 
I f 

- - ~ - - ~ - l - • - I ~ f I ~ . . ~ J r 
r i ~ • f ! . ( & ~ ~ i I ~ r : ~ I ! ~ ' I 

I 

~ t ~ ! l - t 1 l l ; t ~ l ! : I I ~ j r [ 5 ~ 

.. 
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_,_ 
!be toll.GwiAC ~ .. el&f·et tw a ; '•1'7 ,,..s811 

(a) It ~ perwl.t • .,.._ I'MV1AIU. ot • ........u- ot 

.,_ lo_. SA- II'GDJie til-. w.l4 'be tolertblA 11 \Ide 

rMtrio\iAD "" ottaoW 117 •ViP" ~~ 

(b) Ii woalcl liiiD 1.-pr l..S.U • all tao-.....,. poli\1oalJ.:r 

aoc.ptab)AJ 

(c) It~ DO\~ the iaoaUft tw 11141Y1Aaula to ...s.rwa. 

lw'der ...a :l.oqlr .... n tor eddiu..J. PIIJ .. ,... .. ..u 

.sc11Uaul '-• ot _r,.., .,., -•• 
(1) n -xct crena a ra •• ot 11141'01aal JIU"'''t=1al ,_ 

lflr • poa ... J*'iMJ 

(e) n -x.t JII'09ide a- ot r..s..tac _,.to fiD&oe Oo­

_, apead1_,... wltb DO w....U.. .U.aU. to ......_ or to 

221 

..... .,, ..:, p..a _, ot o ; JaoJ')' , _,,., ~ be X.. at!M111ft 

1a ~Ill «••• *- • - _, ot-. ...... tile -· ...... 

"'~~' to tile Ooow t -w 'be a 1.oaa to Ito rnu.os aftflr • _., -

~be leN ,...,I \ to •- 1a otllor to_, ...aWl~ wltla 

OCT leW -- ..X4 Ito ..... wt111al to ..U ....W er ""*'"" ca -

to_, tbe l...t1•1 ra 1 <r·•t tbe w _, • W& .U,.U.. IW ' • 

.... ahead:r ,..,., • •• • \ba CIIU'l'WD\ 1•••1 .U.aUGII or 1lllo llad a 

la:J• _, ol -'-aW waltla lilt" t1D1 110 aao1 to radloo tlaalr .., Unl 

t\ aU. ~on IIIIT o"llpdaOIJ')' , .... '"1 allbakl• ~ 1A pno\101 lie le• 

r>n>crt.,1ft 1A ita taoU.O. • 0 ,. ; tl• til& U .-14 appear '- ba • 

peper, file dollar ;r1eJ.cl ot c:r .,.n. at 1 c laol7 ,_,,., -xd 11' _. 

.... ttl' the the 4oJlar ftlaa ot the ~ 1a - t Ue 'ldl1ola 1\ ~ 
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2. C 1 'F' Amac :Da tbe 111- ia 1lldM u ....... Jlllol1olT di- .... 

t~oe:re wwl.d 'be Je~W~."-4, .. ottNu .,11aa, 

., the ~\ ot ~ pa '-• tlot ......,...'\ ot ~. llld \be '19Jatu7 

puolluo ot war ........ lllell "'~'- - ritpe 1a 1tle cl1:reoUoD ot -•• UDc 

-.IeoJ7 1.....,.., ia\o a e lMPT N9iaao 

~ 1a<lb1.ci11Al •- a 8J 1 N.e4 hut'• et 1ao- 0 Qlll1117 .llliK 

41tfon boGa o ; WGrJ 'r11'S. C s laoJ7 N'f:lac ~ -VSIIaU. 

\o \be - Vol ot Jatlnt•1 1 ¢ l•J7 ,_.,., ........ a iadi'ri.clnal 

l!cht 1MI4 \o \M Oowr '.,.. ,., 110\ • ..,., ~ 111 J.,.S••• •• ot 

P>nioul:r "0 l•W --.. ItA iadi'ISdlaal ~ - .,.s Jlt\ JAad ~ 

\o ~ Ocrr-\o '111ft ia ~ ~-' tw iatl.a\1& oatr ol 1o 

u. t «kct:l.• 1a .. ,. ••• 

Ill priaotpla, salaoJ7 ...u, OAl.cl pron.c~a a ooapl~ ottooti'" 

MlaUca \o \be 1atl.a\Ua •nblao ft1e W _, .UOMael tor WIP"..,_.. 
• ...._ro• po4a "' all. S.U.'ISdlaalo .,.S t..u1ea oGDl4 bo 11M -' * 
1"-1 ot ... ,..., . 45,. .. -., ~ t~~at...,. ditliP••i .,...,_ wal. 

"-- llld \o\al liftdl*'• _,.uaa be a...& ia eu tona or -~. 

( 
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A p...,.....U" qnea ot o 4 1 eoJ7 enillc ..U lint • 5 , _ _. 

.,.,...u.oo, ju\ eo waoald a p.,....lwo .,.._ ot o a 10017 1 ... ,.,. rer 

1111\8101, a .anUd JIU'WB wltal DO I I ''C'Y ll1&tl\ Dft lie nqaired to 

..,. ,q a..UC n all •• ott tile tiN\ tl,OOO ot •- OP ot ._ -

tsoo ot w - be llllllt. lie NCJI01r .. to·- ao ,.~, •• ot .--

~~ 30 ~~ e4 •• • to a po1n .._. tile OJ " "' ot ~ s.o.r.-

-u ot ~ tor- 1• .,.. ..t oorn... .-14 ~ ~W. 

It 1\ ...... d•irod to uD .U...- ter GVOOrd1DaJ7 a:opoaooo ot 

ftriOIIO IWida, •all a I - ..J.d M trenod 00 GI'Odito .,a1Jon I 5 , • .,. 

..na, l1111UU1o.. Ore41to ..s,llt. lie eu Wid al.oo fer paz al \Gel 1 

rev, oadloal oq 1 _, taltia ..t all ,_ ot oa'f~Joco 

ru 1u'-• a·~ llld1Tiaol 1'-.iTi"' ~ n t1oe rote ot t:z,~ 

fllrl.q • Jiftll ,. .. ~ ~ nqCn4 w .... tl,j()O , .. ~· .,.... It be bad 

\o PIT 1450 SD por-&1 •-• ~ tw n.S1 150 t• .edioal •; oo, ..t 

1100 for s...- ,. 5 1 t1oeoo 1'-~ _, tor tl,OOO ott ll1o 

oo.pll.oorr •091ac r1.W t., 1-sar •~ t.11ot. be w.l4 ~ t.o pla t.o-

Ia ~r .toru -- ._.., ... , MM dopoo:ito, eto. I\ ...U lie ..W 

~ tilt o091ac r 1 1 • t. ..u ~ tw t.1110 - ,.- • taoot ia wlli<oll lilt 

raothad the s- - ...,. _, ~' - -· - WRld lie nqa1re4 

\o """ ower \o tile Gtlw \ 1o a 1111111 I t. ,.are 

!IIU pla -.ld oolft - ot t.1i10 .uftalt.loo of oioplo I 5 1 ""'7 loMioe 

lie Jllau, tlln 1o, tile -.u•u• "T illd1'f1dlllalo ot t~oe an • 5 
1 

"1 

...U, for T01anu7 en1ac .._. _, ..U •• M10 .,. udo. It. w.l4 

alao Mica it. •as d"lo tor 1oti'riaala to ... tioU\SaO •..nat' ~ 

tQw.&h ~ tile ton ot ~ • 1•W o4d-t.ol. tld.e ~ w.l4 

t1z t.ot.al 1ooU.Tiaol OO'f1o&l 1t. ..u - s.rnl,onat. .,,, 7 .. SMlridllol 
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...,..t Sa CDa tollll or .ntaere eo 1eac • M U4 DOt .U.9W\ 1ato ~ 

0011 :t.iCD 1\Uida ..,. - ,...lrM w •- oa. Qe;w , -..n ~~orne 
b1o ~ a.~, ~. • an •• .u cu • ..,..,... tlloa). 1a ., { 

-· 111a dol.la'8 -u ... M • tba .....-. ter ...,aa. oa. o.vw , 

~ rped ID -' eqMl W Ilia a..S.C ..,...,.., faar \be\ 1\a CJIII ff:-

- ~ -role• ., Satla~ ........... 
Ciii4 Jeor"7 •a.iai w.ltl _....,,17 tba JI'Obla at nUillc t.dll fer 

t~Mlcilll tile WU' eiaoe Ddindul.a ... _. I J 11 .. to ·- ..J4 

titeal ... , .... Of I 5 1 I J 1 =f1DI ~I f ...... 1\ oacld lie 

,..U.O tU\ a a\aW Jr ; • Ia at s \a ..._. lla ~ \a U. a.w­

_, tor u.. ,.nod ot • war - ,.. r n ..,.. ia\arM\o It •• a 

tollpW017 '•1111•1 I'CCIIl-' WI'C adllell to a 5 '80'r7 aa'lial, \loa 

1\ la aala~ -.l.al - \ld.a sola -.n • OCII!Pla\a ,..._.. loa 

-..1 ot tile DC\ ...... 1a _, Wl.wul'• ..plW ,-1\i&-- \loa 

periocl 1a 'llb1all M - .U,.W to -· k oal.ala\1al tile r aaldaal 

NI'1Ap Nqll11-s\ at_, Wl.wul, _, Jll,..._ of-'- or_, ......... 

....U.w w.-14 M;oe te M ott.\ ..,.s.n aalN of -'-• -.liMa 1a d;p· dw, 

e\c, ODq ia tlda ..,. .-ld .._ s , ...., aerial pla " zwn-w .,.san 

lle1q 'rl\1aW 117 "- - ot aSftSIII Mla- .S ....U.\o 

llap'ao17 ..n., kftl- aert.-. J*'etP\ra\lft tifft.Al\S.. ft 

loalp 1Ditin.toaala ... tbalr ...... "' • ~ ~ ~ .... -· 1\ 

~ prob..,_, be -~ • Mft ~ rewn&. .,.tbar • ia41'rlllllal 

IIIII 1 !'1ad wl~ Ilia J ,...,. --I'CCIIl-' ~DOt,.......,., lla 

... • 
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~ detemiaol4 .w .... ~ .. JIIUd- ...... ~ reJ..W, 

1iaoe eeitbor Ida a- Ml' ldll Nftql -.14 "- ._ -~ aUl tM~. ( 

• 1Dd1Yiaalld.c" .-1~ .,... - ._ lW aUnt ' -.. ... ~ 

-Uoipned f'lllo~ a ~ or llql "-... ...... ...S ill eq - • 

oool4 ao\ IIDaol ~boW slte! wltal-. ..n.c n; • 'uUJ. 1ifW 

llll -'• 

!1M N<PiM _, ~ • .,.. ..:u -. ~ ..,. 1.enSAI a-- -. 
...., e\1\lo4J :!.A as. •- , 5 1..-..y ..s.c ..w "-- IDII 1!tan 

I&Ua1AS• AJ.tiii'Da\1~- -r• ~ bo "'llllM \o.,., • Nl'lla' •, , 1e 

ot paulU.. tw r; "•• alloft *11' ._..,. e1e' J a ~ •- o : 1 .,. 

mlq .-14 "-- a -.,. .t- ''ten !aa'iae IIUtber el~ft 

,....,_ tor - ., •••1 - ol1dul ,...:LUM1 n.o ~ w * 
iaol1d4ulo1: ' , w .-l.U. 5 1 n.,.,_..., rrsr' too ._ 

ot Ulooo lon-.... ...uoao ..u" ~ wl~\ ~ oono 

... ~ 
l . Jm=d'aam JtNz1"~ - "ten JaUa1e1 S. .. UaiWUA .t '"-l 

- aq r tan~ ~ t1s1a1 • •='-

..,_ ert oarra\ ..n ill llltw• Mtena111 or todli1Uo. 1M ,..,_.., 

,,____ _. .... ..u ... wr' .,. 
-... •t- SQ'?r ...... _. wd_, ~ ,., --· 

haa 'q' ., .... ant. ........... tftr ....... _... .... •• tei\s.e, eef!•l 

•
-11'114,._ __ ., .... ""• .. ,.d.,, ....-.1.....,. .... _, ....,. ........ ·-

... ,., .................. ..u ......... oel7 wital -·· 1'0\Sa 

Regraded Unclassified



226 
•12• 

alltlt-· ., tM - 'r ....w be ,.... w ..... lli8 N\1a •ll·=· -
,_ ~"- or Mr"lieM 1M\ M Jl' '• JU 7t wr., .. lJUtnia 

-.14 'be s.po ... - .. - ., s.o.. ia ····-·-... u.. •-u.., ... 
.. ~ ,s.n., ....- '-• ~ u.r-, "'-7iill 'rMl eoW\o .. 

...-1u.., or ...sac ia atM'r ••• Jufe•• 81111 ,..._ -u, ot ..... , 

UDder ..,.,.,111uo r••s=•••• .._ WMl. -• fill I1Wd w 'lie .,., m 
.. ~ ..... ....... ,_ .. 1IM1o ... Pill' ........ .., peri.o4 -u ....... . 

1Ml. eopal W ........... Tlllw of .... ~ of roUaMol ..... \0 'be 

ln1lAible ..,.., .,.. ,..w. Ja -*Slit *- ..... ~ &511" ..u 

~ •&lud n tM pl'1oe l...:l 'llllll* U - ...u.t to IIOiaWla. ~ 18 

tM \oW. aq u W. lftlm wmW 'lie .... m -. ; e'W -..lT peei\Ua 

~Y~pc!, aiaoe \Mal pu' d'll ~ -u 'lie ~Sad n al-'- .. al w 

tM ... ot cc'ioe •• 'l*lo ,..,. JIIU'IIb.a, -- pr1eoe .-ld ...sa 

Nlt.U~ a\tllloe 

... t'tlan ...... , ..... Ji.eU ......... ,_ .. ~ .... , ••• 

., l181\Sq- 1 ret 1£ ,.,..,.., U waold ,_.._to- 18-

t- or _......,.. ft.....t-, S.U't'iAUle -u 'lie liD11 to "-7 larpl' 

--. ot Qwez · ' ~"--~ • w plaN tMSz •...U.• •• 

..... --- ...-1 .. S.Untul .............. ,_ .. , ... .....,_ 

be~-~. 
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floe tJq~eGt et ~ • s Utllft rn••••• 11"11'• .,_ .._ •an- '­

,..,-~ c1ep1114..,.. 1be ~- ..sa,w tw all.oonUc 1111 u--. It 

...S.t.ie• et s- • ...U. • eta ef f~- teneno Ia ....,_ 'ni•l 

\be pe..Uel.lllA _, et ........ .un.d eMil illdi'ftaal, ..... ..U be 

!Joeqtall117 ia pemlaaDle ... 'Ita ... - ..... Sao- ....... •• .., .. 

lqlllld1tou'e r.U•'nl .,.._ ~ ll'M~ ...._tile Wf oJSU.. ia 11 a-., 

tu\ ,.....dl. -· liN' -•sp;' .. •, a fentlT of f~~&r wUII • s- et t:t,• 

..... be .U ... te .,_a ta. ..U.. t:t,• *Ue e f..alT wUil a s- ttl 

~,000 ~be p.nitW to .,...S,. •re tlla {aq) tlO,OOOo It -.11 be 

tMl.er to ndl&ce ilwt~nlSU.. 1117 :u.iUJae 11 "•I d1NftlT •• 1117 Unt.U.. 

1\ \IIN&cll WW.. -.. a ,.n at u-. oa • o.-r .._., r to,., lalfleJI• 

u .. ~-----~ ........ of tM11' ...._tine\.... ' 
..u.. 

JVebae1q ,_.r ~~ _. -u ddUl IN .._ reU• lllae- tree a 

1'- (arren ~) tllat s.. 1a .n - r1rlnJ mund...,lAo - botll 

ot \beN ... _, tile ~Ill• et apmd'Wl'e _, t..siri.daw or s.-

~ 1tGIIld - ~ -- effMUft -VOl -- ........ JWCtP• ttl 

-.u..... 0 ,..,. 1 "•• 

It ..U nul M •u llllrJ w u.... .,..UU rdtalal fer - -s.. 

""-1U• tlln - 41&; qeniaa~ -· aeu••• ia tile - ..,.. 

JIMpla witll luwe ial = ..w - 6le M ..,... leN - - I- 'ff..U. 

-.r ••; 'ita. r ... -s.,, ._ .... m apMUSo reUator ..u be : • ,.,, 

!Ill """'•t•...,u ........ ..s -. ~~~~~~~·--u.-

""' ., • ••.11'·~1-.. 

Regraded Unclassified
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tt•li'l ~~'flfrli!i it[. 
q ·i!IJ· tdP~~!!!I ff• 
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I ~ ; ! I I I ! f J I ' i ~ t t t f i ; i f 
lii t i .... ~ 
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.aa .ueott. .. mt_.., .,.._ -w ...,..u. • .... ., • u- • 
~·· iJl ~ ....... ,_ It ld4lll' -- ,. • .. ,. - Ml- tlda 

~ w!.t!Mo& ...... ., -.ua ............ Sa....,... " ... 
1 oo)a\ir 11M b.- .alplo~ Sa tM '"-"'• _. w ....U lie.,_ 111 • 

.s.t•• U witla JW 11 JW 1llall '- P 1V\Mr SD•o ille ~ at 

llpiDdi .... ~.~\lata~• 

!lie c11.t.r11M\i• ot reU8 4 I W olloot- oa]A 'M ia'-IHW 

'ftlrl oloeel.T wltla ille pNIID'\ qna Of..,_, ot ial g I 

(a) ...._ ...., ,... tw ....- • -.n.. ...W ftJ.. no• t1 

tinri!aol ....... tM ~ -' at J'ftla .. , I I IJ 

~) ,..._ I'MIIl~ illo- o*r .,_ ..,... 01' MlU'iM -u 

z.pon • _, ot tarril' ~ • .u • tMll' ~w 

-.1 1 I 1 J nnu w • N*, ,... om., • J.ooa1 nu­

S., .......... ftlo iaoUW.Ua .. 'llllda ~ tat•••"• -
7 IJ II Wd w.lll -., -·~ .. ,...U0 u.inaola witlt 

...U. oallJ'•-• 
I b t'eJ 

(o) Pw r» witll t.rrsr'• u• , .... , taor , • ll.U. 1lr 

Mplfttaf OIIJlUl
1 
-u ....,rlft ... cdA I on 1MJ'O\ir loa tM 

6dend.u~ fll Uldl' r.U. sJ'MMIIIt 

'per\1al ... -- ....... ., ..ata .u-- ..u ... ....... 

~ ~ u.iwWaola w rll arrl'• tM s- dooland t• tile ,...... of 

~"'Sa .n..- 111* .... ~...,..... ,_ s- .. ,.., • 

~· • 

Regraded Unclassified



230 

~~~~· ot OJ .,.,. 1M '-~' -.1\iM~ n.- raw ot lDO ,.,.... 

filiON• ThU _, - \!Ia\ e iMln.ul 81 'lal 1-.. - e ~ 

u.t>\ be req1lincl to pq the 11oft,_\ • .0 .. t1.GO or - tor ~ \ 

111<!1Uoul dollar be OJ*It.., --Ira• ....... 

.All t- ot oniqt -u be UIIIIIIIP\ 1'FGa the •1 "np -., !be -

SllpOM&\ -·IX')le UM ot Sa- wwl.d be .. onSnp tor tbe pudl­

ol will' boada and otller o~Ql -•· repcr t; ot clall,, Ute s..r-

,.-.., u 11tte IDd oe\rlllllUODa, IDd • \a ,.,_\eo Ia Dl1ti•a ''" • 

1\ .s,b\ be delir&lA to....,_ 1fta \be OJ ''•II ta oerUSD 1111•:1., 

\JPN ot uparwtSWrl, nell .. tlli\lOD t111 1 .-reordSnalT upano tor 

...Ucal c- IDil )lerillll8 r.a\ IDd cnll.r U••• 

!Ill ·~ \a .-ld ,...01 1111 1fn1 CID eon- rot IOOU llld 11nieeo 

lA too wqw a 11rn, the _, pa14 Sa ta wwl.d be witbdr- 1'FGa Sne-

ed c<Mld no\ be ....S to JIIII'Cibeee loode ..s Ml"fUMJ MOOI'd, liiJ praHa1., 

tpoDdillc tile t;a wwl.d prl'l'1de a ,_r1'al Sn_t.l,,. to - rataler tMa \o 

•J*Id• .U.tboocll t1oo e..U,o 1MIIcad ~\be OJ*"'1np ta -.lei no\ 

-·anq be JMIU - '" .. !rMaJ7 • .,. ·-tbell•• wwl.d ... -­

boa tile apend1a1 .v.a ..t be lllded to the pool ot .map .. •11•ble, 

~ er lMire~, tor~ \be ••• 

• ...,~ .._.. OJ n .. ._ ccald ~ to\al o••=-- •q ... ,_ 

t&rea 117 ~~q deld:Nd _,, ..t •' tile •- U.. oor\l'SR .. \o • _. 

oqv.itable .U.tribt\la at \be M-~ ot •= ro' ...,... ~ .-lll 

JIOftaU 'llitl>aa' U. tao 1M aoap\la prom.~ .-ld ...a.le PMFI I' 

'11\b lUll Snoeu w ..-.MSD bUio ~- ...U tree ot ._, ..U. \be 

ftoepl;r cr•a\ad \a nw ,;ald ..-.- '" br1lll ... , • ~r P""' 

P<rtioaat;a ..... nta Sa 1:1 MDI liiJ \bale par- 'lllloM larp upaad'tuM 
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...,.ol.d IIQb.jeot t.bla to ~ ~r ,.al.\7 ra\el• :IIIU'~Uu18 ~ be 11"- a 

,..arcS ft>r •ari.DC 1a • ..., 'llld.eJa 1a "" pea.SW. wttll • -u.al s- -. 

If redaoSDc tbair apeadiac 1Jid1naw _. t.U.. -u -aa.. tlleir taa 

l.Uob111\7 ..t ~ 1D-- tlla tuda _. .. , .. ,. to ~tor tall Utare 111~ 

.. t penalt7 an.r \be war or .._ .. --.. o..adlu- ..._ •• .. v pemlt 

abmd-t of t.be UK. 

:Da ldditiOD tlo cODvoJJ.Dc tlla total. '1'01-. ot tall Utare .. iW .U..VS.• 

t.U.cc MODI 1D41rt~ tale a; 'tap taa ~ )II'GY1do •- N'f'a11o te tale 

!roMarJ to t1NDoe tile _. _., - r 1 t d., tall 'ttouw fer •• aq: '1&1 

u -'.4 IIDdollbtedlT taorMH u. ~ ,.I'Cb8M ot nr .._... n ...u 

W. ., . ...... tile nt'O" ' ot debt IDd otiler tb.- ot ·~• a1Dce tlleM 

too -u be me ot -. 

11111'1'14uw aep • 4etaU.s ....-ct ot an u.u up*"''ltouw. m .ut .-loll 

bt x.oeeeOZ')' 1a additioo t.o ~ 1Dtorutie al.n• req1l1rwll f• \be tao-

tar woo.ld be SAt-tic to daMndAe ot...- 1a otpi\al. poed.U. ot tba -

kiM .. -u be ..... .-6111' c ; '"17--- "'- wtel. .... ~. •4 ,_ 

tv.. ot a 111111rtdlilal .,.. -.,tn:a.\ to Ida DO\ ~. ldaa or plu tala •• 

cllqe 111 b1a -• ..na, tale ;,.ar. lll.a •••'· ; ~ ... oal.d loa da'­

lllllad, \beret-, f1w Ida •t. ~ _. trta 1M M..W be beld ail tba llecill­

lliQa ot tbe ;,.er cd tale -'- • a.K a\ t11a IDil ot tale :.-•• 

1ba t1Dal do1arlll.aa\1aD ot U...Ui\7 Wider t.ba ; Unp '- ...U loa 

.......... tba s.ao- \Cit re1ua,. .. _,__, ''•• 7*1D' .... ttled •• 

c.b1nt4 foa CGII.ld loa ....s tor -. - '-• ~. ooll.ootle ot tale '­

•ocU Dot~ to loa dol.liJM ..w tile tu U...Ui\7 .... tiaallT cloWmlDod· 

!llo .. tllocla CGII.ld be ...... 

~· -
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\1) Tt.e f irst bracket of the spendi"<<S tax coul<l be collected at 

the source from o.ll income pai<l .in the form of wages e.nd 

sclsr i es , bon<l interest an<l dividends , Collection at s ource 

bc.eed on i ncome instead of spe.ndina would involve no great 

hardship. '!he only persons who pa:r too lllCh would be those 

who oave port of their ineoooe en<l hence do not need for c>Jrrent 

eonsuaption-al though they '!IJII¥ need for Ollts tonding sa'f'ing~~ 

e~tmente-t.he extra aiii>Wit withheld. Pinal a!!JuS-nt of 

tax liability would be made with the tilin& ot tJle return 

after the close of the year. 

(2) Individuals with expenditures subjec t to tilT. rates above the 

first bracket would be r equl red at shor t i ntorvole, say 

Q'l lltsrly, to pay a tentative tex based on the "'proxinte 

amount of their spending. A final adjuotment of their tex 

liabill ty would be oade w1 t b the fil i ng of a return after the 

close or the year . 

lbilo sbteaont or the spendir>i• tex i s intended to be only a general 

~ition of i ts principal features . To bri ng out CX)rt tully i ts affect ... 
in restri c ting expenditure on cona"u..ption at every i ncome level, it would 

be necessary to proeent a longer mo1110r andum including a • oteUed sc~.edule of 

tn rateo , their probabl e loield, end their etreot in indacin& savings. •·· 

•hill be glad to present such a study at a later tille ohould you be intereotad 

1n aoi.ng into the pcaaibUitiee of tho opandi.nga tax i n greater detaU. 

.... .. 
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. . . . . . . . . . 
Elch of the !our ~;eneral types of control over conewoere• oxpendi tures 

tl>&~ are discussed o.bove has some mar it, but their merit 11 by no means 

eq•J8l • comoulsory lending might be the eu1est to enact and. adlll.nist er, but 

it is uncsrtain in its effects on expenditure ard dubious in its inddonce. 

/o:fl plan which makee possible substantial Treaoury borrowing at zero interest, 

•••n for a rew years, bas a s trong argument in ita favor . Co...,.U.sory saving 

could in princiole be both effective and equitable, but it haa great adlll.nia­

trat.ivo di!ticulti•• • Exrend.iture rationing could be etfectivo, equitable, 

and adlainiatratively practical but (a) it would involve considerable ad:llinia­

trative coota and (b) though it is capable of controlling IOXJIOnd.itures and 

d11111n1shlng inequelities or consUJIPtion 1n a precise way, it loigbt arouse 

considerable oppoai tion by gi vinB pr ecisely defi ned inequali ty a logel sane>-

Uon, <:xpenditure t axation 1a less certai n in i ts resulll than expendi ture 

rationing, but (a) it 1a eas i er to administer, (b) it yields some direct tax 

revenue, and (c) it m,.,.it~ geate::- !'::-··~·"' t>f choice to the indivi<lual both 

u to savingo and apend.ing. 

~·or thooe raaaono it is tho Treasury'• posi tion tnat expenditure taxation 

ahould be tiret on the agenda for i.lrz1ediate conaideration. 

In S.ptelll>er, the Treaaury urged that a ependin&l tex be enect ed. T),1a 

does not mean that the Treasury regards the choice trora among the ..,t.bOda 

diocuesed above as a &>aed issue, nor doe• the TrtUUl'Y !eel that'"" tiUSt 

necessarily adopt one of t hea to t he complete exclusion ot the others • Indeed, 

the aoondinge t ax propos a:L subllittad by the TreuurY to the Senate Fin&nte 

ColiCii ttee al.so incor por ated compulsor y 1tnd1DB at &oro interest. 'lllo Treo•ury 

... -.. 
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11,. also given considerable otudy to 8X!)end1 ture rat1on1n& end oubad.t ted a 

081110randual embodying the result e of 1 to e tudiea to tho Prcaident through Judge 

Roaenll\lln on July JO, 1942. 

·.~0 would bo l!le.d to discuss these .pestiono with you further at your corr­

venlence, and a more extended anolysio ot each ot tho ol ternatives cay be 

coraidorod at that tiJ!le. • 
.. e ore reotricing this letter to t he diecu.uion ot the control of corr- .,. • 

S'.mtr ex;>ondituree . lie ebel.l subalot our vien on the usa o! subsidies at a 

utor UN, 

• 
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Tho R<>le o! the TreUUI')' Deportaont. 
1n l!<:oncaic St.ob111 sation 

DIW"1' VIII 
l0o)la42 235 

In responee to your ~at the moetina o! tile Bconaol.c Stabilization 

eoard on October 16, 1942, I am subll1tt1ng thia statement o! what tho TreuW'7 

oepertoent haa done 1n the stabilization pro&l'U and o! the further 111easursa 

to which it iS givin<l consi deration. 

During tho eourae of the present war, our Gcwo,_,t has aoud>t eeonaol.c 

st.abUiution thr®ch the U$e o! two &81eral ~· ot MUurea: tirst, fiscal 

••surea t o k"P incc>E ott the -.rlcet !or oona.-ra• aood• and, secood, 

oeuuree to t1x prices and wages directl,y and to ratioo specific oo::maoditioo. 

I~ is of course with regard to the first typo ot 11111aauro that t he Treasury hu 

ita a~ajor reapona1bU1 ty. 

Soon after the initiation o! the defense procriJII o£ the fiscal year 1941, 

it became clear that the Un1 ted States would need during the present war n:uch 

,.,,.. dras t i c fiscal (as well as other) meuurea !or withdrawing incc~te and 

l.nducini aarln&o than nor before 1n our national hiatoey. In the past 18 

.,.,the wch hae been dona J but li!Ueh .ore rell&ins to bo done. The TreasUJY 1\U 

"- ureinS ancl will continuo to urge the enactaen t o! taxes subatantiall,y 

hi&ner than thoee provided by present lmr. Tho TreuW'7 has pushed and will 

cont inue to pu.eh a procru to stimulate voluntaey savinc· Taxes withdraw 

incccte; a a vines take 1.neOIII oft the market. Both reduce the pressure o! pur-

chaai"C power on tho price etructure. 

However, the Treaauey believes t hat the noceosar~ withdrawal of 1ncOJT.e 

or tnducecont or aartnp cCUlot be accOCIIJ>liehed entirely by further action 
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alonG tru.Utionlll .11scaJ. lines. In the caJ.end4r year 1943 consun"r incomes 

rlll b• about .,1,25 billion be.!'ore personal t a.xoo nnd l~llO billion "!ter ouch 

wxes . Supplies of consumer goods available for purchWle >till not exceed 

• 70 billion at present pr!.ees . The disparity between incOJ'l<:S and Gva1lable 

JUP!'l! "" 11ust be oxpected to beeol!!G greater during tho further course of the 

I'&T· "'o prevent this disparity froc produeins a serious inflation "" ne~ 

t' stpple:oent the tr3ditional types o! taxes ar:d uvin~s e~s ey new 

_,.,. •• to wi thdr3W inooae through taxes and to inouco or eo;,pel savini;. 

'!'be fiscal procra" to date 

'I'Lution 

Since the be(;inning of the a=ent progr.., the 'l'rus•l%')' h3o eonstiU'tly 

pr••••d for increuaod uoxes . In the t.Lscal year 19401 t otal Fedorol tax col­

lectlono wcro G.()proxiz~~ately ~5 . 5 billion. Under t h• 191.2 !!avenue Act , totlll 

eollertions tor a full year of operation at the 1942 level of ! ncome would ba 

n<..r~ :ZS billiaz, or more than !'our times us 01uch as i~ the tiocal year 

1940. So'>e or thl.o increase is l>ttributable to ths h1 he~ lwel ol natio"al 

1.1'<'~ • · 1he greater part, boweve~, is attribut.abb to chonLes ..nd adcl!.tions 

nlch hAVe be<n made in tho tax structure. ':he principal n .... UOXeS <:0 t te 

exeee> rroti te ta.x in the Second Re:onuo Act o! 19/,0 ..,. tho ;·1ctory tax in 

th• ~evonue Act o! 1942. Taxes have been increAted on eo,.,ar;te and 

w11viduAl incorneo , on estates ~~d gifts , wnd on coaooditics subject to 

The DUI>I'><!r Of persona subj Oct to the iRCOI>O tiiX hos been o-eatly in-

•:-e;.sed , txmptiono Wldcr the individual intO""' tax h3vo be•n lor:ered 

1i.J:ee . !" 1940 !our lllillion t~ers paid to."< on their 1939 inc=•· 

three 

• -
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'.::lder tilt 1.evenue Act of 1942 approximately 43 mU.lion t.axpt¥urs will PO¥ 

t ile •:1cwr; tu, ot whor• SO!:!C 27 million will wo PO¥ t he r ogular incO!!Ic 

23 ( 

1.4<· The inco~• tax novr reaches all net incocoee in excoos of 9500 for single 

por:o"•• ·~1,200 tor married couples , and PJI additional J350 tor oach dependent . 

-

'\t.C 'lictol')' tu is levied on gross incomes in excoae o! ,624 por inco:re recipient. 

~· 'loVenue Act of 1942 increases tax revenues by &Pl'ror.imately the omount 

in1t.lolly r cqu•<ted by the Treasury DepartMent on arch 3 , 1942. Since t.'la t .... 
'"' 11.-, h::JC•-ver, increases in expected ll'oderal expenditures and the cr<"'in& 

s<rl.OI:3TMI!t of tho innati on probl.,. led the TrCilS\11')' to roviec up!t'..rcl its 

-re-tenue requoatft: on two different oeeu.sions , once on l'ay 6 and again on 

S;pte~b•r ) , 1942. These revis ions raised the t otal ""ount of additional 

rcvonuo roquostod f rom .n .6 billion to .;1.5 billion includin!; post ...,ar re!'..ndo. 

The ·~nvcmlt •let the1·eforo increases receipts by only about half t he amount 

l'inal.ly r eca,.onded by the Treasury. ':lhile the full estimated n:.nual yiel d 

..-..tor tho lll)vonue Act of 1942 l.s .~5 billion, actuo..\ tax collections under this 

•ct durin& the nocal :fCII.r 1943 will be ap:woxi.uatoly -"l billion. Large v.s 

t.hi• t::o.mt is , eo=pared to tax receipta in earUer yor.rs 1 t is only about . 
>ne- !ourth ot expected expenditures of .SS billion. -

AIJ a war revonue act, the Revenue Act o: 1942 has the !ollOI<in6 :o.aJor 

snorteocoi.!18Sl 

1 . It provides an inadequate mount o! revenuo. 

2. It rails to include 811¥ subst antial direct penalt,· on spendinG• 

or inducement to addi tioncl savings • 
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J. It tails to provide collection at eouree \Wier the 1nd1ndual 

i nco::le tax . It does provide for collection at aource of the 

5 1>eroent Victory tax but only from wages 11nd sQJ.aries . 

t. . I t £<11l8 to eltml.lillte a number of special privileges and l oopholes 

such ao t ho tax exemption of inter est on s t llte and local securities, 

the special trnt:nent o! oarr1.d persona in co..,uni ty property 

estates and o! r.arr1ed col<J>].es w1 th seperc>te 1ncoas, and the 

special depletion c.ll<>T.'ances !or oil wolla and lll.oes . 

·or rOlling 

The ; ovemment is n"" borrorlng lT.r !ar the l arser part of the !'u.nds 

which it 1s spendins . Hew these f unds aro borrowod has an illlportant influence 

on inflationary pressure . 'i'he Treasury borrowinG proar am has two l:l8jor anti­

innation"ry objectives : 

l. To encourac;e addit ional savin~;. Additional saving tllat reduces 

con:u:oor d .. and lessons inflationary 1:.ressura on prices and r el eaaes 

Naourcea !or Government u.se.. '!or thia reason, when del ense expendi-

t.,..s bee;m to tr""' r spidly in 19~, the Tl-oaeu:y bepn a cu:paign 

to increa::e ind1v1duQJ. aavin;: . ";1\l.s cL'Jl!)&isn was intensified <l!ter 

the outbreak of the war. 

2. To encourage the holdin~ of aavinga in the !ol"'ll of Covornment 

s ecurities rathe r than in tho forQ of deposits and currency. 

ConsUlllors are loss likely to """ past eavin:,e £or current expcndi­

turos it they are invested i n eovomment bonda than if they are 

hold 1n t ho !ol'll of de;>O! i ts a.od curreney. "lhe Treaswy has offered 

.... • 

Regraded Unclassified



239 

- s -

' variet y or securities particularly 8111 t&ble tc individuals and 

to ao.vingo ineti tutions and not avs.Uable tc ccmmercial bonks , 

'1M '!'reaaury ' io War Savin&• pr ogram has the dual objective of encouraging 

~'iditional s<~vins by individuals nnd t heir investment in war bonde . 'ihio 

pr~r&.'l hao contributed to the roeord-brealdne volume o, savings during the 

current year . Both in absolute aJOOWlt and aa a percentage of income, savings 

ue higher then ever before. 
• 

'i'ho bmd sol.lina program bas particul&rly -.phaaiud Series E bor>ds. 

:'!lese bo.lds are intended primarily for persona o! -n and moderate IOCans 

and have t he attro.ctive yield of 2.9 percent per annum i! held to mturi iq. 

!he '.'reaaury ,;or Savinc;t Staff has obto.ined the voluntary assistance of a very 

l•l'li• number of j)eople 1n helping to pU$h t he campaign for new savings and 

inveot;Jent in Series t: bcnde . 

A spacial effort has been made t o sell Series E bonds by means of the 

Fft'Oll savings plan, which is an arrange!llCnt whereby employers are authorized 

br t.>,eir employees tc mL'<o regular deductions !rom p&y envel opes for the pur­

c::ase of. these bonde . Already moro tba.'l 20 llillion woricers ere settin;; aside 

an aver&ll• o! 8 poreent of their p&y every p83dq !or tr:>r boode. So far 

Cllrinz the present ct..\endar year, sales of SOr1ee E bon de heve &llsregated 

about .;4.5 billion, and the monthly rate is expected to continue to rise . .1. 

••r1lorge part or these purchases is coll!lng out or additional savings, as 

shown by the s teady growth in the proportion of receipts derived tram tl\e sale 

ot ..<5 and .,50 bonds - !ram l? percent o! total saloo i n AuaU$t 1941 to 50 

J>Orcent in .I.U4Uit OJ: thiS year • 
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PurchU61 o! Series E ba'lda b)r aey one individ~ aro li.llited to -#3, ?50 

issue price per yoar in view of the high interest rate paid, • '!he savin!;s 

bond progr"'' offers two other series, Series F and G, yieldinr, a scm...nat 

lC'I!tr interest return with annusJ. purchases by aey one investor lillll.ted to 

,100,000 issue price . Sales of Series F and G bonds h&vo agsre~:ated about 

2.~ billion so !ar this calendar year, uking a total of v? billlon of soles 

of t;,. three aeries of wo.r s&vings balda thh year. Ccm:oercl.sl banks L-.. 

;no!lil>ite<! tr;w:s purchasing arv o! these bonds. 

n.e tax sAvings note, issued as part ot & caap&ign to induce taxpa;yere 

to set up r eserves for 1"ture taxes, hes aleo contributed to tne holding of 

• 

sarln('S in the !ona o! Governoent securities . Tax eavin3a notes are n<m ou.t--

standing 1n tl1e amount of more than \it. blllion , and eubstMtial. increllSeS in 

the ... ount outstMd1n~ are being shown each 11onth. 

'!he Treasury hae 1uso offered l png-term bonds not el1t:1ble for purchase 

by c..-rc14l blinks . In selling these and other eocur1 ties directly to 

Investor a , the 'l're&sury hoe received aid !roc volunteer local "ales orc;anl.:a-

UMs, lcnoom &s Vi etory F\lnd Coo:n1 t tees . 

';he borr'7idna proc;rac described above i s dcs itned tD Ananco require-

ll!nto ae llUCh aa possible by borrCIWi.nll directly troc investors other than 

ecmorcial banks . Borrowing froc coccercial banks has More serious in­

llotioru~ry pooaibllitios than borrowing ~ectl;y tr0111 other investors , althou:lh 

i t 1tuot be rococnhed that borrowing from co.,oeroial b~nk• is not inn <ltionary 

to t he oxtant that 1 t 1e offset bY a reduction 1n tho other uocte of 

tha l>anu or b)r tho accU<~ul&tion of real ao.vin .. i n tho tom o£ bank 

a•po~.t~ . Borrarlng from banks 1s being continod t o eecu:·itieo of not 
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100
p r than 10 yo&ra maturlt;y in order . to keep the bank• as li«llid as poosible 

and to keop government intAirest pOJ'UIOnte to ~ minimum. 

In t hO fisc~ ye&r ending June 30, 1942, tho de!ioU was tl.nanced 

"l'prold.lllntel:Y 30 percent by s avings bonds , 20 percent bY tax notes, 10 percent 

b1 mcrn~tent trust fund•, 10 percent bY morlcetable securities eold to 

ir.!ur:nce cocpa.niea, and JO percent b:r uarkotnblo soc uri ties sold to otl"'r 

.u.se: of l nvostors, larcel:r co=ercinl banka . :a th the grarlh in war spendin& 

<!nee th·. end of t he fisc~ year, the proportion o. borroring trao coc:cerci&l 

bi!:'<: luis ~.ncruoed aubst<nti~ , not:Ti thstcnd1nr. the fnct that tbe Treasury 

hu intensified its efforts to increase i to borrowilli frOID outside t ile banks . 

''great de~ more remnins to be done , but i t ia donbttul whether cuch can be 

achieved without rocourae to more drastic oean• of control involving direct 

rootrictiono of consumer spending. 

Tile fiscal prosram 

I t ie etear that our current measure• tor tile control o! inflation a.re 

!nadequate in the l1(1lt of the eeon<*ic prospects for the eocd.ns rear· rn 

the colen~ar year 191·3 conS\lner incaaes mu bo about ..us bUll~ before 

jl<rs~ t&xos and ,.UO bUlion after ouch tnxeo. Supplies or ccnsu:>Or fOOds 

lV&il.Dble !or purchases will not exceed .-70 billion a t present priCes . "The 

W.op<ri ty between incoo:ea and available supplies must bo expected to bocot18 

srut.or durin~ tho further course of t he "~· To prevent thiS disparitY fror• 

protiuc1.n• a s erious inflation ''" need to eupplolllOnt the tr~tionrJ. types o! 

talte~ an<l •~v1.nll& eampai:;n• by new and draatio moaeurt•· Tile "J'reasur)' is 

prepued to malco further rec-'endatioM in 12\e !ield o t taxation and borrawin& 

alon3 the ! ollowinC linea• 
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TaxatiCI'I 

1 . Subotantial increase in tax.atioo , primaril,y in two areae 1 

(a) hxteneion or the individual net 1ncane tax. l'hio tax is 

and ohould remain tho pri..cary inetrumont for tapping t he i nco:nee or 

individuals . I t is t r.e f airest tax we have :yet developed . 

(b) snactment of a graduated tax on coo~~~~~:~era• apendl.tlte. 

',bia tax is "" excellent supple,.,nt t o the individual inc01<e tax 

in tir:e o r war . By exempt1nl; s&v1nflll , 1 t per.aits extension of 

taxation beyond the point to which the i ndividual incoa:e tax can 

be pushed lli.thout undue hardship on perse11a with substantial fixed 

c<>!W:I. truants to pay insurance p.rellli\li!IS, repaf debt, or lllllke other 

forms of reeu).ar s avings . i lhereae t he incane t ax reduces innationary 

preuure solel,y by taking peoples money away, t ll9 spendinr;s tOJC re-

duces i nnat1Qlal'Y pressure also by i nducina additional oa•li.ng. 

2. '!'he el1a1nat1on or special privU•e•• and loopholes . 'ibe elooing or 

11-.t:e l .,pholea will yield a substantial ""'ount o! revomue. i.ven _.. iq>ortent, 

hMVer, it w1l.l el1111nate the ancxoaly of continuint speci al tax privileges to 

!&vored groupe while aaldn& the great bulk o! people to bear th<> burden o:!' 

h<lvy wartl.me taxAtion . 

3. Tho placine o! t he individual income to.x Cl1 a aubatent.ially current 

basta by collecting the larger part of the tax a t aourco . Under present 

aothoda of collection taxos on this year ' a incoJ:O are not payable until next 

1ear, This means t hat changes in tax rate o ancl cha•l£88 i n " " tional income 
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atfeet tax collections only al'ter a eOMiderlblo las, and that t he ill­

ple~entetion of a decision to fight inflation throu(;h increases in taxes is 

not of!eotive for a l ona time . current collection will elial.nate this lag, 

and will hasten the adjustment or the taxpqer' • spending t o his tax liabill1;y. 

:t will serve the convenience of t he taxpayer by colloctin& the tax in SII&J.l 

instsllaellts llS incoce is r eceived, and by providin& safeguards against the 

acew=ulation ot tax liabilities that ho wUl not be able to meet. I t •"ill 

increase revenuo by reducint. l e ss thrO\lllh default and b7 reducing th.,­

po:sibill1;y ot evasion throujl non-reportinll ond un..erotate::>ent • 

.i!orrowins 

Tho Treaaury intends to push i ta ;rar Savings progr..,, part icularly 

throu• h the extension of the payroll snvin£;8 plan . Tho ~osl is to increase 

the nwnber of persons covered in t hia prozram from the pr~sent 20 million 

workers to 30 million by the end of this ealendu.r year, and, at the •"""' tl.m<l , 

to increase the average deductions under t he progr&JI !ro:o the present 8 per­

cent of payrolls t o 10 percent . Durin& 1943, ..,. hope to surpass these fl.gur., 

considerabl,y. 

the rapid increaae in Ooverruoent exptncll. tures r<l<luires a !'.md=ntal 

ehanze in the character of bor rowing policy. The Treasury bGlleves that 

a:.ueh more draetie measures than heretofore taken will be neces•ar:r to in!:llre 

on adequat e volume of s avings and to increase t he amount of J:l.nancing done 

outside of comereial banks . The extenoion o! speal.!ic r ati'll'inB and 

turther prico control& will contribute eoo...mat t o tho necessaey i ncrease i n 

saving . Hcmever, to assure t he er!cctivtness of control ""'"sure&, eY.ces• 

spending power IIIWOt be prevented trot:t eoailli on the v.&rlcet tor consumer &ood.o • 

... • 
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AS atatod abave, the ependings tax 1• partielll.At.r~ doe1SJ>ed to restri~t 

•pondin ahd to i nduce the necessary ..,.ount of individual saving . I! 

oufficiontly aevore a pen dings or ot ller taxes 11r0 not enacted, 1 t 1l'1ll be 

n :cc·sary to roaort to compulsory Lending, Cocnpulsory Saving or Expenditure 

P.4t10'l1ni · t:eaaurea of these types aro discussed in our reply of --~­

to yo\lr letter or October 9 . 1942. 

• .. 
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IIKJr: 

Gardner 
Co>tleal 

HMJr: 

C: 

IIKJr: 

C: 

IIMJr: 

C: 

HMJr: 

C: 

HMJr t 

0: 

HMJr: 

C: 

RIIJr: 

C: 

HKJr: 

C: 

Hello. 

Ko•e•ber 9, 1942 
ll:)lla.a. 

Hello, Kr. Korgenthaut 

Speaking. 

Thia ie Gardner Cowlae at O.W.I. 

Right. 

24"! 

JC.aer DnU Juat talked with ae about JOur call 
t o b1a. 

X ea. 

Now I 1 d be delighted to come o•er a.nd talk wi tb 
JOU the latter part ot the afternoon, it JOU 
have any time tree. 

I auggeeted three. Ie that all right with rout 

I - it would be a little more convenient tor me 
it we could make it later than that, or are JOU 
tied upt 

I got a kind ot a tough afternoon. lCou couldn't 

All right, I'll shift aine around. I'll be in 
Jour offi ce at three o'olock. 

Kow J Oil know what it' a aboutt 

X ea. 

8o it there are anJ other progra• • scheduled, 
WhJ, JOU 1d know about thea. 

Xee, air, I will. I'll bring along all the in­
torut1on. 

Thank JOU eo muoh. 

1'b&nlt JOU. 

.... • 
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KMJr: 

Operator: 

HMJr: 

Hello. 

Mr. B;yrnea. 

Hello. 

lloveaber 9, 19~2 
12110 p.m. 
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Juet1oe 
James B;yrnee: Hello. 

HJI.Jr : 

B: 

HJI.Jr: 

B: 

RMJr: 

B: 

HMJr: 

B: 

IOI.Jr: 

8: 

HMJr: 

B: 

IOI.Jr : 

Benr:r talking. 

Bello , Henry. How are yout 

Fine. Jimaa;y , I think we oould help each otber 
a little bit it you would enlighten me. I've 
bad a note troa you about - the t you want ua to 
prepare eo2ething t or nex t Friday, and - hellot 

Yea. 

And then several th1nga, ot oourae, happened 
while I waa gone. Now, would ;you oare t o eee, 
or would :you hAve - like t o have Ben Cohen eee 
Randolph Paul and Harry White, who oould- and 
eo they oould get a little bit 1n mind what you 
want tiret, you eee. I'm a little oontueed. 

I'll- I'll tal k t o them, beoeuae the- I- whet 
I- here ' s wha t I had in mind. 

Yea. 

The members ot the- Whi l e you were away ••• • 

Yeah • 

•• •• eome member• ot that Board eald they would 
like to diaouaa the t1eoal a1tuation generally 
in - in ae we're - 1neot a r aa it atteoted tbia 
prioe control ••• • 

Yeah. 

d bad th1. - in th1a laat meeting •••. 
•. •• an we 

Yeah. 

/ 

~ .. • 
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B: 

KMJr: 

B: 

HMJr: 

B: 

KMJr: 

8: 

KMJr: 

B: 

KMJr: 

B: 

lDIJr: 

B: 

HMJr: 
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... : I purpoa~ly avoided it beoauae I- I wanted 
t o wait until you got back. 

'l'ha t waa very nioe. 

I told those - I tol d one or the labor repre­
aantativea, it wae Murray, I think •••• 

Yeah. 

•••• who tallted about it, that I didn't think 1t 
waa w1ae to do that. I talked t o Dan Bell, wbo 
gave me a meJDOrandum or what you had been - your 
orowd ·had been thi nki ng about • ••• 

Right. 

•••• and it was a very good meaorandum, but I- I 
juat kept it, and I told thole fellow• we'd 
diaouaa 1t th1e week. I don ' t know that they 
could do auoh, exoept ae long aa they ' re interested 
in 1t, that it wouldn ' t do any harm 1! you did 
prepare a etateaent ae to your thoughte •.•• 

Yeah. 

.••. along the line or taxing, oompulaory eav1ng, 
epending- Juet wha t Dan gave me in that memoran­
dum. 

Well , nov •••• 

the aeveral- the aeveral propoeala ..•• 

Yeah • 

••• • eo when they let them appreciate wha t the 
111gnitude or the teak ia in - 1t would- it 
wouldn 't- you wouldn ' t have t o bind yourself 
down t o anr propo e1t1on. 

Well I have that memo here bet ore me, and I - I 
didnlt know whether t hat'• what you want:d, and 
then I got thia other letter which aa id ehoul~ 
d11ouaa ways and me•n• or controll ing exoeee o 
purohaeing power.• 

... • 
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lll!Jr: 

B: 

lll!Jr: 

B: 

lll!Jr: 

8: 

lll!Jr: 

8: 

RI!Jr: 

8: 

RI!Jr: 

B: 

!!l!Jr: 

B: 

lll!Jr: 
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Well, that ' s the only vay - that'e the whole 
arsument that these fellow• had at the Board 
that they only - what they're - what they're' 
working - the way they think about it, you know, 
11 they were go1ns after Randar•on really that 
hla - his rationing and other aohamae wouidn't 
be as essential or wouldn't be aa axtenaiva it 
the purchasing power could be controlled •• . • 

Yeah. 

•••• that's the language of th1a Order here-
it i t could be controlled by additional taxation 
or •fending taxes or 111nyth1ng or that kind. 
Tbat ••• • • 

Well, ooul.d - eould you aea Paul and Vh1 te aoaa­
tlme th1a after •.•• 

Any tlme. 

Wall, you tix the tlme th1a afternoon, and 
I' 11 • ... 

Well , you tell them t o ooma over at thr ee o 1 olook. 

Three o 1olook? 

Yeah. 

And • • •• 

Bay, thr e&-th1rty. 

Three-thir ty? 

Right. 

And I' m going t o have - uaa Vhi te quite larfiely 
on th1! where 1t i sn ' t t axea. Do you know arrr 
Wh1tet 

No, I've met him, but I think that •••• 

Vell - well, Ben Cohen k.nowa hia. 

... • 
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B: I - I knov Paul well . Re and I have been rueelng 
around here about theee damned •• •• 

HMJr: 

B: 

HMJr: 

9: 

I!KJr: 

8: 

HMJr: 

Yea. 

•.•• aalary buaineae., and he - he and John 
Sullivan ..•• 

Yea. 

•• .• we've- we've been regular oonrereea. (Laughe) 

Good. Well • • • • 

Nice !ellova too. 

Well, they enjoy working vith you. 
' . 

B: They're dalllll nice !ellowa. 

HMJr: Well , I'll heve the two or them over there at 
three- thirty. 

9: Fine. 

!!HJr: Thank you eo muoh. 

B: 

IIMJr: 

All right. Goodbye. See you Wednesday. 

That 1 a right. 

• 

... .. 
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FINANCING 

Present: Jtr. Bell 
1!r. Bu.ffington 
l!r. Gemble 
ll.r. Kuhn 
ll.rs. Klotz 

November 9, 1942 
3:40 p.a . 
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H.K. JR: I hear that you sat in at this meeting 
yourself this morning. 

IIR. GAllBLE: '!hat is right, yee, air. 

B.M.JR: What about this F and Gbuainess? 

MR. GAMBLE: Well, I recommended to l.lr. Bell 
that they call off our F and G canvass in December. 
In the State of !lew York we would have some difficulties, 
but outside of New York we would call off the F and G 
canvass - for the rest of the country. 

B.K. JR: What is your thouldlt - you listened this 
morning - about whether we should start on the 23rd or 
whether we should start on the let? Of course, 
1hanksgirtng is the 26th. 

KR. BELL: '}hey brougllt that in and want to start 
after the holiday rather than before i t. 

H.U. JR: Couldn't we sell one of these straight. 
bank issues before that? 

KR. BELL: Yea, we oould, but I think that probably 
would-be bad. If you could announce it beforehand that 
you are going to have a drive--

.... • 
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H.ll. JR: 'lhen it would be all r ight? 

MR. BELL: 'lhen it would be all right, and I 
think you oould run an overdraft for that. We just 
got through discussing the quota and there ia a 
question about giving to the pubiio the complete 
requirements for December, Januar,r, and possibly 
February, and letting them know the magnitude of the 
problem, and then saying that we are going out for a 
drive to get as much money aa we can outside of the 
banking system. What we don't get outside of the bank­
ing system, we will have to get through a banking issue, 
such as Treas~ bills and certificates of indebtedness. 

H.i. JR: I wish you would make a note that I 
might want to borrow during this drive this fellow 
George Wanders. 

iR. KUHN: He is very good. 

H.M. JR: Get him down here as a financial writer. 

KR. KUHN: He is very good - the beat financial 
writer. 

H. M.JR: Aek if we couldn't borrow him from now 
until the first. 

KR. KUHN: He won't be writing as good pieces in_ 
the Tribune while we han hi:lll. -

KR. BELL: He haa done nry well on the Tribune. 

H.K. JR: But we need somebody - I mean, do th~t, 
because I will have to have somebody to do this wr1ting 
for these financial papers. You might find out. I 
would do it on the basis of borrowing. 

KR. KUHN: I will call up. 

H.K.JR: Call Wanders direct and then ask him. 
If necessary I will write a letter to the publla~er. 
But I have had him on rq mind. Do you think he l8 

the beet? 
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KR. lUHN: He h outat&nding. 

H.M. JR: If we had a man like that in the shop, 
we oould very well use somebo~, but he is first- class, 
iBn' t he?' · 

MR. KUHN: Hie writing ia tirat-claaa. I don't 
know 1J11thing about hill otherwise. 

H.K.JR: I still don't know what to •AT to those 
fellows. I aa tree; it isn't that I am stalling or 
that I h.aven' t got the tiJU. · I aa free troa now until 
four o' clock, but I don ' t know what to aar. 

KR. BELL: You oan sar to them, "I understand 
you wen.t over our proble11 ot how IIUch aoney we need 
and that you have agreed on certain thing~ that there 
should be a drive, that you think we can have a drive, 
and there are oertain questions which you raise such 
as the F and G aavi.nga bonds and whether or not it can 
be put ott to December lat. We will be glad to con­
sider that in the next two days. • 

H.W.JR: Look, if I go down, it will be to make 
a good impression. It I go down, I will be fuesing 
beceuse I have got a press oonftrence at four o'clock. 
I will be free at four forty-tin. What time are 
these boys taking the train? 

IIR. BUFFINGroN: Five-thircy and tin forty-five. 

H.K. JR: I think I had better go down now. 

MR. BUFFINGTON: I aa sure you will have no question 
about it. I think it would be fine. 

H.K. JR: What fioor are they on? 

.IIR, BUFFINGroN: Right here in two eighteen. 

IIR. iELL: !hey are in 1111 old office. 
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IIR. BUFFINGTON: Ten lllnutu would be tine. 

- IIR. IUHN: I think. it you outlined, as you did 
to those three men sitting here before, the kind of 
operation that this has got to be, the rifle shooting, 
the use of shoe leather - that was another thing, you 
made it perfectly plain to these three OWI people 
what kind of drive this was going to be . 

H.~. JR: !bey r esponded nicely, didn't they? 

IIR. ICUHN: Very well. '!bey are good people. 
Cowles and Dyke were excellent, and Lewis didil' t 
even come into the picture . 

H.V.JR: He has got forty programs. He says, 
"You ought to be able to help your self out of your own 
Treasury program. • 

O.K. , when are you going to decide~ Well, we 
don't have to decide. 

IIR. BUFFINGTON: No. 

H.M. JR: Was Harriner there? 

IIR. BUFFI NGTON: He certainly has been there 
like--

H.~. JR : Is he still there? 

IIR. BELL: He ia ar guing for his quota. 

H. U. JR: You mean he is still there? 

IIR. BUFFI NGTON: He has be~n there since eleven 
o'clock this morning and at it all the time. 

IIR BELL· I told them that these figures we gave 
them we~e oonliaential, that everything we were di~cue-I 
sing waa confidential, and no decision had been mat~· 
said that all we wanted was to get their vien on ese 
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various questions, and you would try to make a decision 
before Thursday; and if you did make a decision before 
Thursday, we could give them as much of the information 
Thursday night as possible so they could start on the 
program, expanding their organization, and so forth. 

H.Y.JR: Dan, if we decide Thursday, that is the 
12th, that gives them until the 23rd; that is a week 
and a hal!. Of course, we will know these answers -
when a fellow like this man Thomas - is that his name -
whether we can get some of these people to give us 
the paid space. 

KR. BELL: · They raised a question there about 
advertising, too. 

H.Y. JR: You take, for instance, these weekly 
magazines - if you can get into those in time--

YR. KUHN: These people told us before that there 
was no difficulty about getting Advert ising into "Life, " 
"Time," "News Week," and so on. 

H.Y. JR: We skip the Luce papers. 

lotR. KUHN: The Saturday Evening Post we cannot 
get into. 

H.Y.JR: We skip the Luce papers. 

KR •. lUJIN: You can get into Gt.rdner Cowles' 
paper, but that isn' t a class paper. 

KR. BELL: Don • t we want these papers that are. 
daily and weekly, r ead throughout the country? 

KR. KUHN: Those are the papers. There is no 
problem about that. 

H.K. JR: We wlll keep out the 7uoe pape~aa~dcall 
let the advertising manager of Luoe s come i 
on me for the page. Be will 
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I t aeet~ed to be t he concensus of the group that 
the Secretary 9r oceed with the drive ?s contem­
pl~ted . The group feels t!J!'I.t the>y will do a 
reasonebly good job hut t hey could do a ouch 
'vetter joo i! tl:ey had had uore ti.l!e> to pr epare . 
They asked wnetl:er or not it wonlc ·- e possible 
to !)Ostpone the drive , sP.y nntil Deceaber 1. 
Tie>y elso asked "~e que>ation of wrether the 
>~Pr 3avings Staff drive on F anc G bonds can 
be postponed as tr ere ~·111 be coni lictinp; Pnd 
over~aoping i m;erests i n t!·ese two groups . It 
\10'tl<l be wuch better frow their Rt~.ndooint if 
tl e i:H S?.v in~s St:tff could concentr11te on Series 
r. bonds a.nd pe.rticul arly pe.y ro ll spvings p lans 
during t he month of DeceL.ber . They feel that they 
~·auld do a t>~uch better job if F p.nd G bonds were 
concentr ated in the Victory Fund Cowmi ttees rather 
thp.n in t he t 1w or gpnizationa . · 

Trey fee> l that they can expend thPir orgr.ni zations 
consider t>.b ly by ~ovember 2Uth, but they !)l'Obably 
will not be abl e to exoand them as fer PS they 
-..·ould like to to out 10 P real ly big end cor.cen­
treteci drive for t~e ~ecretcry . Ttey leve egr eed 
to send tl'.e ':'rer surv a reoort by 'i'tunciay .orning 
SS tO the kind Of or~Pnization that cen be ~sde 
ana the cities involved . It is contewolstea that 
if we pnnounce Tl:ursQ.r.y the.t there wil l be 11 ciri ve , 
we can send instructions to ~hi' E:tecutive 1..anager s 
on 'l'hursaay evening . 

As to pub lic i ty , i t i s fe l t that~ radio talk by 
t he Pref!ident and t he Secretp ry of tre T!e!I$Ury 
would be very helpful. T~ey a l so fee l tnat they 
shoul d be furnished sMe infor.uation which the~ 
cp.n use in their inetructtone for local public1ty 
nurposes . The: thou•rt it ·•ould be very he lo!ul if 
we could have oPid l'dvertiPin[l of ell t .. e is~aes on 
Re le e.nd it tiPs thought this .:~i(rt help ~et. o~tter 
puulicity out of those P"Pen ~·· ich rece1vea ohe 
PPid aavertising. 
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Operator: 

Randolph 
Paul: 

HNJr: 

P: 

BMJr: 

P: 

HMJr: 

P: 

P: 

IIXJr: 

P: 

P: 

Go ahead. 

Bello. 

Randolpht 

Yeah. 

Bov did 1 t got 

259 

Oh, YerJ n1oelJ. We lett 1t that - that we'd 
get oYer a oopJ or that long letter wb1oh -
vhloh hae to be 1n a couple or alnor reepeete 
r&Y1eed. We ' d get eurrioient nuaber or oop1ee 
or that OYer e1 ther late to110rrow or WedneedaJ 
110rning eo that it could be eent out to the 
•••bert and rurniah the baeia tor the dieoueeion 
rr1daJ aorn1ng •••• 

Yea. 

• • •• and the general polioJ waa - the general 
idea waa that he'd tr, to draw out the ideae or 
8YerJbodJ at the rridaJ ••eting. 

Yeah. 

!han we had aoae d1aeuaa1on or - ot the inooae 
us, eal.ea tax. Be donn' t tb111k there ou.gl1t 
to be aDJ new inooae taxea. Be tb111ke there 
oueht to be an attallk on a eo-oalled eeoond 
front, aeanlng ooapuleor7 eu1ng and the apend-
1nge tax. 

I aee. 

It'• obY1oua he- and it1 a aleo obYi oue that 
he, at the preeent aoaent at leaet, doeen ' t aind 
a ealae tax ae auoh •• we do. 

I aee. 
Be aaid that he wapted to get together with ue 
at length beoauee although he "eae to quit~ 
appreo1at~ the raot that we - that all b1e o er 
worlt ie going t or nothing unleu he doee eoaetb1DC" 
on th1e rront. 
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l!IIJrl Good. lfae he a1l r1ght7 

P: He vae nn pleaeant. I 1a - but I th1nlt ve'n 
got to do a lot ot selling t o hia, and he alao _ 
it vae a valuable oonterenoe in the taot that 
whatever elee aar happen we know that•ve'll have 
t o put auoh leee eaph&eie on the inooae tax than 
we bad perhape intended. 

l!IIJr: How long were ;rou vi th hiat 

P: Oh, about halt an hour. 

RIIJr: I aee. Doe a he keep :rou val tlng men rou go over 
the ret 

P: 

HMJr: 

P: 

RIIJr: 

PI 

IIMJr: 

P: 

RMJr: 

P: 

IIMJr: 

• 

No, no, he'e alva:re ver:r proapt. 

I eee. 

I've been over there quite e nuaber ot tiaea. 

Good. 

I - I have a - rather, I vaa trring to eee you 
toda;r. 

Yeah. 

It eeeae to ae it's qui te iaportant that- it'•­
it1 e an attempt ot the State Depa.rtaent to true 
the record on ;rou, I think, i n connection v1th the 
Argentine Forel.gn Punde a~t1on and ad hoc 
tree~ing, and eo on, and we' ve got thia repl;r to 
Bull and I - I - I don't know whether it'• neoe.­
earr to talk v1 th r ou about it, but Pehle and I 
would be glad to do it. I think the letter ought 
to go prett:r aoon. 

Well, oould- would - oouldn1 t 1t go t oaorrowt 

Yeah, but I - I Juet aent it 1n to r ou with a note 
that we a1ght have to talk v1th rou about it. I 
don't know whether we do or not. I think the 
letter apeak• prett:r vell t or iteelt. 

Wher e ie the lettert 
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PI 

PI 

HMJr: 

PI 

PI 

Bl1Jr1 

P: 

HMJr: 

P: 

HliJrl 

P: 

HMJr: 

P: 

HMJr: 

P: 

l!IIJr: 

P: 

BliJr: 
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It '• on i te wa:r in to :rou. I waa soinc to 
bring it in. 

Ob.. 

I tried to get bold of :rou, and I oouldn 't. 

Well, :rou were awa:r when - :rou were - wbe'n I ,., 
free, :rou were oYer a oroet tb.t etreet. 

Ob., I tee. I dldn 1 t kJIOW tb.a t. 

Ino1denta1~, I got :rour aan into .:, pren oon­
terenoe beoauae I undaretood :rou were out. 

You got mo into the p.rtn .••. 

Lurlord. 

Ob., :real!.. 

He dld a sood Job. 

Yeah, well, I waa Juet baalt , ae a matter ot taot. 

I didn 1 t k now that. 

Well - b.e 1 a a good aan. 

Well, I'll look at the letter a nd we'll e ee. 

It :rou want to talk with ue, I tb.lnlt both Peb.le 
and I ab.ould ta11t with :rou atout it. I don't -
reallJ, eir, I tb.1Dit :rou111 find wban :rou read lt 
that . . .. . 

Yea • 

• . • • :rou won 1 t want to taUt with ue. 

All r ight. 'l'be:r're tr:riDC t o true ••' What'• 
tb.e 1deat 

Ob., the:r ' re tr:ri ng t o build up a reoord. ~•7 
ooae baolt v1 tb. a lot of euggeat1ona that we n 
Mdt t o thea • •• • 

ru. 
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•••• eoaet1ae aao, and then th17 propol8 a oerta1n 
t7Pe ot a4 boo tree&1nc that - 41reottd to part1ou­
lar aooounte wbloh 4oeen 1 t ha•e eutt1o1ent eafeguar41 
to IIIAite 1 t worth &llfthlng, and 10 a sood deal of 
t1ae wae epent on thll letter that - a f1Ye, e1z­
paae letter anewer1n1 Bull. 

BMJr: Yea, I know. Well, 1'• co1n1 hoae now. Bow are rou 
otherw118t 

PI 

BMJr: 

P: 

BMJr: 

P: 

HNJr: 

P: 

IIMJr: 

Oh, t1ne. 
I'll ehoot 
•••• had a 

I'•• got a - 1f rou'r• co1ng ho•• I th1nk 
oYer to the holp1 tal and eee 17 brother • 
heart attack and. • • • 

Oh, I 1 a 101'1'7. 

• ••• I'll take the ohanoe to run o•er there. 

Yeah, 1 1• go1ng boae. 'fb11 letter to 10 o•er to - to 
!Jrnee, 1 111 eee 1t betore 1t so••· 

Well, 1f rou want to but the obangee are go1ng to be 
praot1oaU7 - veJ'7 a1nor, rou know. 

Well , then let 1t go. 

Well, I th1nk we lllght al vdl let 1t go. 

Yeah, auetn't 1t go oYer 17 a1gnaturet 

P: Ob, well, that'• r1gbt. We'll ba•re to get rou to 
dgn 1 t. 

BMJr: 

P: 

HMJr: 

P: 

HKJr: 

P: 

IIIIJr: 

Yeah. 

Well, we could - wba t we 1 re go1ng to 4o 1e to ala eo­
graph u. 
'l'b.t. t 1 I all r1gb t. 

&o we'll Juet go ahead and lllaeograph 1t w1th 7~~n 
e1gnature, and the or1g1nal oan be taken oare o 
due oouree. 

OkaJ. 

All r11ht· 

'!bank rou. 
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TREASURY DEPARTMENT 

INTII:R 0 1'1'1Cit C0MMUNICAT10fol 

Secretary Morgenthau 

Ferdinand Kuhn, Jr. 

263 

DATa 

November 9, 1942 

The O.W.I. ia immediately undertaking a telegraphic 
poll on this question: "D?_rou think the Government 
should pay the ba.nka 2%, 2~, or more, for the money 
the banks lend to the Government dur ing the war?". The 
o. \'1 . I. hopes to have an answer by the end of this week, 
but warne us that there probably will be a very large 
proportion of •don't know• answers. 

3 . "· 

\ 

' 

•• -
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l"eber II, lMI 

Dear rrantr 

I u ba't'liiJ a Jllot•tat _., tt 
c-ll4er b'llul'• letter ..... ·--
1111 1 t te lleiii'J su ... ,.,.,u., 
that I wlall the lftV ..U •• u well. 

leva tlaMralf, 

Hoaorable fruk laa, 

Seortt&I'J ot Ult laYJ. 

(S1ped) Benrr 

264 

rne 1n D1aJ7 
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......... 

............... '" 
eua.•w,__ .......... 

.... ._..,a._. __ ,__.,. 

.,., 0 a· .............. ... 
ltlllll .. _ .............. .. 

ll&e au ss= .._ • ~-· 

I Up ....... . 
0 ,.~ .. .... 

'9' 7 .... &; 

a.,,.... 

.. L ..... 
•• l a o. 

, 
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From I 
To I 

NAVY DEPARTMENT 
Y.UBINGTON 

October 20, 1942 

Coordinator for War Savi.na• Bood.e 
Sec,...t&r7 of tbe lia"7 

,.,_ ~_., orT.- MIW't ........ .,...,... --
OISB•Ll2- 2(S) 

GABI.S 

lfar SaTUige Bonde, report oD operetio!lll for 
tirat :year. 

1. the aale of War Sa'f1Dia Bonda to llanl peraomel 
wu inaugurated oD October 1, 19l.l. Undar t.be directioD o! a 
Coordinator !or War SaTUiga Bonds, SupplT Corps otticara .,..,... 
cS.ai&n&ted aa Iaauing .&aeDta and aaaigned to twenty-eight a,Jor 
abo"' &eti'fitiaa. 'lbe first three 100ntha of operatioD ... ra de­
voted principally to details of org&Diz&tioD. 

2. In January, 1942, the Navy Payroll Sav1nga Plan 
beco.me &ffactive and, in the six 100ntha !ollowinS, 110ra than 
r;27 ,000,000 of War Bonds were eold to employees of t.be llavy 1n 
!laval Diatricta and Yards. On June J(), the oUII)aigD to eorcll 
over 90% or all civilian employees for at leaat 10% o! the total 
payroll wu well under wa;r and bonda .,... IIQ'It beinB purchaaed at a. 
rate in exeeae o! t12S, OOO,OOO per year. .U aooD aa the 

1
90-10

1 

objective ia attained the caapa<gn. will 'be e.xtendad to oanl per­
eoDDel, afloat &1111 aabo,.... 

). .t.t the outset o! the NaYJ'• \lar Sa'fin&a Bond 
C~ it wu predicted Nl•• tor the tirat ,..ar would 'be 
$40,000,000. .t.otual Nles tor the tirat ,..ar, •ndiDC Septea'ber 
30, ,..,... t6l,ooo,ooo, or over SO:C in uce•• o! t.be estiJIIte. 

u. .t. report in detail will 'bJ.-• 11 
cloae or the calelldar ,...r. 
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Dear litDI'JI 

I u eaoloeb& h11"ftlth 0 o pllotoetat 
ot a ........... fo ... r4e4 to • 1IJ huk 
lnoz, tr• c-u.r h'Mak. 

lllat eu tho U., PepoPt tor ltaolt 
lD ropr4 to tho aalo of •r S.Ylii&O loMaf 

Ioura a1Doorol70 

(S1~De4) l!""l"lr 

.llo110rablo lloor7 L. Stluoe, 

Soorotor7 of .,. 
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Sent b7 Meaa. 01Yena 4127 ll/10 

r 11e 1n D1e l')' 
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TREASURY DEPARTMENT 

INTtlt 01"1'1CK COWWUNICATION 

DAn ll/9/Ja2 

TO IIJ'o 0114fpard. 

Pollowl.nc 1e the eta two ot Ollr lal'l• o1 v o-paper 
p,...ouona tile tollawiJIC t1 ... b&ft acreecl ta pat liP approlli­
•w-17 t2SU,OOO •oil tor t.Die JN%1)011 

Oceral Uectrio .u-.... CaBpMT ot Aaerioe 
Dltematl.OD&l lluiMN ~-

~- &lao appro&cbe4 - tv.rDed clo. tile 1• an 

Ford 
ChJ7'1).ar 
1lllft'OII&b8 .ldd1Jia •ctWI• . 

CGitp&ni• 1lbo ba.,. bem approaolw<l uul. - .. .,. :ret u 
lllce a dac1t:l.ot1 &rtl -

-r10tD fll, .. Tal. 
lletropolltan LU• lllau.nnoe eo. 
UD1 t.l4 Stat.. Jllobbar 
Ocer&J. Jlotort 

Dl acld1tl.oo ill tile ..ax\ tw c1t.7' '" prepoee to -tact 
tile toll'"'"' -

'OD1 t.l4 ata tee SW&.L 
SoeGIIIT­
-Poet 
o-nl, ........ 

AI 1011 rm-, t.a1e plall .. enl-..4 ae pan ot t.11e r.r 
roll 811'f'11111 praotl.OD clJ'i ... bec&1111 w tel\ Ollr o""Jel' _. 
'"17 -IliA tile ••• ot 111& o1V -s-pen. Couer&-t.lT 
n .U. vp t.Die plall, wllioll, 1t ball..-* euo-N, 111.ll 11" 
111 tile _, 1A\IDI1ft oupaiiD 1n \Ill lliltoz:r ot n-...per •~ 

• 

... ru.liAc. 
'ftM uozt. ot -r uwol-..4 -• abov.t \1111 ...,, w 

acle vp a ~· Mdla ..at+'• wDioD abodied l2U ~pen 1A 
u.. so lara-\ o1U.. !be wtal. _, ot. hlJ.11&1• 1A tl&ob 
OM ot til- papen 'IIOIIld be appi'Ol<ia~ $108,000. WI-

" 
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_,_ 
....... '· 1.9112 

caretlll to tell - adft..Uaer, - ... tllat tiWI U.t 1e 
int.ndtcl to •- tlt.e eort of _....,. w ll&n in aiacl - 1• ... 
in& . on adn:rt.1.aer r .... to ... 1IP b1e - epeo11'1o l1at, 

.u t~ achtclllle clatee, w are ~~anctu"' tha OD a t1nt 
caae, t1.nt Mn'tcl 'tleaa. o.Mal. U.Otl'lo ll&e ....-ttcl that 
their t1nt inee..UOD be iA tlt.e •-iDe ~an of lo.,.ber 16 
and in tM 100m1Dc papaw ot l o.-.er 1?, C. til -r .-4 
w e:rt.1.0D a1'011Dd Dao.UU lat. 

.UlMiina Coapon7 plaM tM1l' tint iAaarU.OD t or lo..-.r 
18 wtaiJ1C papera &lid l~r 1.9 100miap papen, C.tll their 
eacODcl 111 .. 1'tioD &lao arveci Dao.-.r lat. 

z.a.w. a.a MJ.d u ta.t u.~~r c1o 110t oue - uat Ulot' ara 
wiJ.linc to- WD&t.ftr clatee are 11pe11 ...... tM raat of tile 

oi'O'II<l - in, 
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.YeN - _, • ear -\'m'll .U _,.."---

0.1'1• •• IIU1, ,_~ 
tM JlleJ'l.- to'•- c a 'tl 

"111-.r w - pft&W ach•t\1..,... w -u s-.­
poaw ••• tiM a.c .. .rton to ~- tM .U• ett 
ar..-• 

... 1llll -u.. w IIIIPOft tiM ar llad. ••'P -----· J. L ..._, ~ei'll Dtreewr 
._ •• o 5 u 

....... ···--... ia ""17 iAJlllt..• 

Jan7 ...... h'Wlde\ 
!M lll'f'er C 5 ., , l*t. 

"!b1e w 11111.11 wa' '"'7' ciD - • *'",... '"''' 
poMI.~.· 

1111\oa L ..,_ 
!M ..,_ C G .,, IM • 

.. bope w an...,...~ - •* ...-,~.~- •~ ,_., ... -"--. 
1oM L IIUWl, 'f1M P..-1-' 
aa.ne~c a., 

•I .... ..W.., .. ;at tel• peep1e t11 tM'_.. Sa all 
,._,. a4m\U rte • ar ... ....... 

~. Y. --''- rn::a.:.-...... ,, I ••- v.. 
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•PlAN beiiVNd U.\ w an ~ w wllll .. to -
opaaw •• tae ~ U.1111•\•a ,..._ lllr •r lloDde pai>Uo11f',• 

'· c. ....... .A4nrt1alllle lllr· 
~- PR,_,,..,..., o a • 

"fOOl ., be ..-nd t&a\ .. 1IU1 -u- to , ... 
tllo •r loG4 KI.Aate aa &114 w w1ll o~te to tM 
belt of ov ab1Utr •• 

•· P • •.u..r, Adnrttolllc 1111'· 
eon Pre t ate Sal.- o a ; 

... tutMI' •• ..-- bT Oe..:l &IM\I'lAI ,_.., 
tile .ale of-.. loade (a4 tll'l' aU 11U1) an pullli&IM4, 
w '111~ be clA4 to lllra&IO tMa to J'OU' a\teU-. 

r. <*&acller 
~ ~~lao\~'10 

... .-u. be ......... &1&4 to _,..... witll ,_ 1a 

tllie pJ'eCI"m,• 

r, !. !llobll', Jllnotor of Adftrll.S..C 
1.r.w c a • 

"1\ 1• OU' .....,.u .. to -u.u \o ·--.. .all 
of •r loDd& 1a noll ...,. .. w beUnw ,...1b.Lo. • 

Y. L JIUIII',IIIl'• of~ 
0o11t au c.rpoaU. 

"l ..... 1a&\I'DOW4 OU' -~ .,......., te­
\ol lll.a'cate .. :I.Mlpla ,.,._ t.IMir -. 

•. r. rlnba_, ;r., ....... , 
S. C. J ' m .. a., Dolo 

... -u be .w • -•••• n• ,_ 1a tae ,_.. 
ofar-...• 
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-r .. w1ll -~ -- - .... ,... Of tat. s._. ia MooD~ •• req to wu ..._.. 

P1tt r. oaA, ~r., 'ft.M .... 
I•Yo&N ...... O 6 0 

.... ~ 
I..,..N Oll eo. of •• .,.._. 

•.t.a 7ft lalow, - llaft -tzU•IlW .-.lde .. llla _. 
'I"U'UeiDC t.1M acl ~ to tile laM tift, acl wUl 

- tlJNO t4 do -· 

a. .. IILnla, ~ ...... r 
!llo ,_ c 5 ., 

B. Lo 'lebotor, Aclftrt;leiDC........,. 
1111. 'll'lC14Ir Jr. c e "' 

"Ill acoordanoa wita a ""-' ~ 1'1DOc\ '· co• ··-· 
I • ._.. ,_ ••.-J. pnota • •• • 

_l 
liriT I. III&IWU.Mo 
Jql. Douw .... IMo 

•• an aU•.,•• ~t.a prooeta Of ..,..., _. 
~to Jlftll&ft'l tor PllilAe·" 

Al.bCt L .,., • 
...,... .. • ' 4 1 .-.. IMo 

•• an -'ill& 7f11U ... ..-- to .-r ~ pla 
- Ul4 CIGPr wd.Mno 'lean pa4 to aoope.-to ia 

.-..q ~· · 
L L JIIMG'o ,..__, 
lllaeD" ,,... ... 

• an -rna,_-. p.-ta ot a fort&t_.MI 
COdl.llao -..sa-~-t s-.e•UJII a 
--. . ... wullladaancl a....,..• 

..,.... .... 
• 17 •• ,.... ...... ~ 

• 
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IMWJUCa J •• _.,_ 
l'em· &•ela• Oo. 

•!bAD~< 7f* tor .,..r 111ce lettel' ••. I u- til&\ w 
WU1 _\in .. "' ... -ti- of .... ln1IIP ..... 
s~ 1A ll&ti~ a.lnrtilll.lllwM- 1\ u poelll.'ble 
to do eo.• 

•• epprecdate J.u' oerd1&l Det.e ••• We eN .U4 te -
opeate.• 

..... L. .,.._, !llln ftoe Pneide\ 
*\ropol1ta We ~· C 1 "' 

B. .. Clem, ••erttllllll Jlulcer 
Liln1' Jrotiwn c 5 ... 

•n 1e OIU' 1At.eDti• to ~ tae tal• of ar .._. 
&d etas- "'-&t•t u.. war.• 

•• u. • r e1 pnota ot *-.... ttz w.• 
"· C. ~. ~111.111 ~wr 
our MJ• 

•n 1e • plA&nft .- ,a..u.,.. w • .,..w wua -
0Dite4 llte\M ,, ... .,.~to· 

.... Do .. ,., ...,.nillilll ....,. 
IIIILft a c 1 • 

•• are,....,... .. u , ... w 1a ._,.., •• 

...... L. .... " .. Pl'llll .. , 
L '•rt *=•1 o s r 
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.. an.,_, ....., 1lo ,S.ft JW - a-.e\ II $ ...... 

~ ... o.-a 
~eouc a a 

•Aa P-' of- II ;••tua W- a\MeM .. .__ .. 
t.bll't.ea Aet etle adlrel'\1. I .. • • • • 

c ••• ,...., 
~ 

•• .... dellllT ..... s..u ..... -- .............. ,. .... •e~Ua~• , .... . 
!. a. t..._. jil!lwt:l"ec Dl.renor 
Ullltecl ~- ........ . 

I'!OO&IIIQ' nn _,... •t u u -.r s..t~nta w • 
clade -tl- ot 'IIU' laDda ia OU' ~ ........ 
~.· 

Drl I. au....., 
11M llt'lli'thl,.... Corpozat.ic 

•• an rofU'I'IIII )'VIlJ' lit'- to OO&r ad'rert.iod.DC 
aceq, 'tlbo111.U lie C2A4 te eoopeate.• 

.. ,. c-
!lle GIW\ Atlut.io l JIMlllo 'f• Coo 
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1, TOP Tll1T 1~ Bl Dr ;..'11- .J ln. ~ - Deo. 81 '"YW'-~· 
• 

•• 150, 000 PIRIII BIIIG CAIIVASSBD 

b. GROUP APPROACH 

o. INDUS'l'RY llUVIS 

d. LOCJ.L UB<R-MAIIA~ DRIVI!S 

e. R.liLROAD DRill 

t. CITY & C<JOIIJJM-1JIDB DRIYiS 

2, W<IIEN !1' WJ.R WOK - lov. 22 - 28 

(See Det~iled Cupaign) 

3, RETAIL PROGlWl 

Nov, 22- 28 - · 

Iieo, 7 

- \fOIIIIn-At-War-Wtek 

- Inventor,r D17 . 

• 

Dec. 20-25 - Promote •The J PltuRt , l'i th a Future • 
• XID&a Pltogra 

Januarr Clear &DO& - "ThaT' ll Bu,r You Out of Steapa•, 

4. CURRENT SPBCW. AC'!'IVI'UBS 

a, JAP ~ ~DOR 

--
b, mtVB PERSCJW.M J..PPBWNCES - W<IIEN-11'-W!R WBBlC 

o, DISTRIBUTION FIUl "BB~ .lT WAR• 

d. liiNUTE liBN .lND lliNUTB WOliEll ~REEL COVERAGE 
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5, AGRICULTURE 

A c&retull7 worked out plan to reach the t&l'lltrl will 

be in !ull toroe and e!tect during tht NoT.abtr 16 -

December 81, period. Literature IDd in1tructiona haTt 

already gone torth to our State •a•lnl etratora, Field 

RepreaentatiTee &Dd Tolunteera. 

6. SCHOOlS AT W.lR PROGIWl -

The School• at War Progru b ourrentl)" being pro11ohd 

in eveey a chool in the countey; 

.. 
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li.IJ! SAVIIIGS ACfiVlfiGS 

lovomber 15 - Deooaber 31 

279 

... .. 
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WAll SA VIIIGS .t.Cn VIfi!S 

llo~or 15 - Deo .. bor 51 

PAYRCLL SAVINGS 

"TOP THAT lOJ' BY NEW Y!lARS" DRIVI 

280 

.t.t Xanot.o Cit)< tho tollooril>& otopo ot prooodW'o tor Payroll ~.ta&o 

wore 'iTon to a ll State .t.dainiotrotoro and Payroll ~Tinr;o Cbatr.on1 

1 · 150,000 nRIIS BSING CANVASSED • Onr 150, 000 ror;iotored til'lU 

will bo oolioitod to inotoll 1~ dri••• bot.oon No•ombor 15 and 

Dooombor 51. (This fir;u.re inoludoo 55 ,000 firmo with onr 100 

o01pl oyooo . 

2 • OROIIP APPROACB - They a ball be approached by oollinr; groupo of 

tirmo tor; other r-ather than ono a t o t101o • 

3 . IIIDUSTRY DRIVES - Induotry notion-wido drino will bo a t!.mulotod 

1A larp incluatriea aucb aa ateel . truoldn&, etc . A DWiber ot thete 

driTOo haTe olroo~ bom otorted· 

4 . UIIIOIIS • Tho UAiono oore beiAr; oontootod to inouro cooperation 

t.Dd to...,.ork with manognea>t through tho en t iro t1old· Special 

litoratur-o ht.o been properod for oomo 35, 000 tinoo and international 

and l ocal union a. 

5. LOO.t.L L.t.BOR· IWIAGI>IIENT IIE&TINGS • lleetiAgo oro being hol d 1n 

all Stoteo and oountioo of l abor and - go1100t to iAoure full oupport 

rir;ht down tho Una. 

... ... 
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s. RAI!.ROADII - All railrt&do are bti.Ds onoourasoct to otort a 

10% drl'Ot 4ur1De; tbia period. 

1. CUT DRIVI!8 - Ci ty~clt !'a)'l'oll Sa ri.Dco drl ... o to I.Doludt a ll 

tinu witbi.D a opooitio art& will be illaue;urttod. A nllllbtr ot ouob 

drivel are already iD pro&r•••, notably Hartford and Brids•port, 

Connecticut. ' llo.n;y otlliln hue been plannod cluri.Dg tho lo .. ..,bor 1S­

Docubtr 31 period· 

281 

8. CONSfRUCTIOII - A tpooi &l de ... l optd plan to a ttock the oon­

atruotion field on tho 10% bull 1a in prcsrou. Our 1'1ol4 Ropruonta­

ti't'ea are now 'fis1t1n' their reapeot1T• St&tea a.nd lnatall1Zl& thie 

plan. There are 270,000 TOlunteera •~11ated to aaal at the State 

Adminlatratora in tbil operation. 

9. INSTRUCTION FILII - Tho War Savine;o Staff hao dnoUpe4 a 

epooio.l inotruotlon fila ctitlod •rop that lO)i( B)' liew Tearo• to 

aooiot Stoto Admlniatratoro and Couoty Chair.nen in preaontlD& tho 

"How to Put on l()JC Drhtt", Tbe,. f1lae are already in the haoda 

of. 976 cliatributora throuG~>out tho oountey and are already in uoo in 

tbe .,.r1oua Stat.• . 

10. STATI DRIVES - s. ... ral Stotoa ban planned abultanoouo drl"a 

w1 thin tho State durin& tho fir at week of Doo..,btr. 

11. RBI'OII7IIIG BTSTKII - Spooiel roportin& ayottoo for onry fin~ 

that rt&ohto the 1()% coal and conv&tulatory _ ... , ... wir u and 

lettero, ha" alrt&dy been prepared• 
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12· SCORDOIJUl6 - 8ooroboa..U ha'" betll dtnloptd tor tach Stat• 

Ada1n1otrator &nd tach oo~ty. 
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13· FOLLO'II-UP liA.TIRIAL - A aeriea ot printed tollow-up •terlal are 

on tho prou . Thlo -terlal totl to tht Stat• Aclllllnhtratori te otl.au­

late thtlr 1nttreat rr .... nell: to .... ~~:. 

}4. TRADE ASSOCIATION - All the leadlnl trade auoo1at1ooa han been 

oontaottd &nd thelr oupport enlioted 1D tho .,op That lOll by llow Yoara• 

d.riTt• 
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WAR SAVIlfGS ACTIVITIES 

lionllber 16 - Do oomber 31 

IIISCELLANEOUS 

1. AGRICULTURE - A oaref'ully worked out plan t<> reaob tho farmero 

will bo 1D lUll toroe and effect duriD& tbo llonaber 15-Doo.,.ber 31 

period. Lit.ratu.re .nd inetructiona haYt a lready ,one torth to our 

State Adainlatr&tora, Field Repre1entatl•e• &od YOlunteera. 

2. SCHOOLS AT TIAR PROGRAJI - Tho Sohooh at liar Proc....., 1a ; oeing 

promoted in every achool in the country. 

3. PROFESSIONAL GROUPS • Leading profolt1onal aoooo1at1ona haTe 

boon contacted and opeold plano are undo,....y to han 1~ dr1T., 
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put on ~ong the dootora , la.yera , aooountante and other proteaaioo&l 

sroupo 11111111 taneouoly w1 th tho hyroll Sarlos• ope .... tion 10 •• t o , .t 

tho lUll effect of the impact ot all pub11o1tr - radio, pr••• roleaooo -

during tho llon llhor 16-Deeoabor .ll! period. -4, INTIIRiliPARliiENTAL COtOIIT11iB - Speo1ol ... pbaoil h bel.Dg ""do by 

tbo Intordopertllontal Co=ltteo t<> tie tboir ootirltloo lot<> thou 

of tho W&r SaTins• Starr during tbio period 

... .. 
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1I<IIE!I .t. 't DR 1llr:X I'RaiO'tlOII 

(!lOY, lS - JOY, 28) 

~ 
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I · 'I'R&.t.SURY STAR PAR.t.IB 

Three recordinga opeciticdl,y de o1pec1 tor uoe during 1'0MII 
.u. 1'ar 1'eek, llowaber 22 t.o WOY•ber 28 are ent.itled.t 

~ (a) "Claudia• , With a special MINGe tro. llro. llcrsenthau. 
~ (b) •.t. Latter TO llitlar• , ftanoinc Halon 1!17ea 
~ (c) "BYal7bo<IY Has TO 'tiJl !lll.oWar•, Wit.lla epea1al.Menge trQIII 

Jlra, Roosenlt, 

/x1. rort7 opeeial one 1m•te t.renoeribed &nncw>-~• ba.,. beeQ 

recorded. tor uee b7 all redio otetiono. 

vfn. 1'ron~7 opeeiall7 written u ... announ-te !lave beoo releaaed. t.o 

vfv. 

VI. 

b ... ecoo<*ieo d1rectaro acc~ed. b7 a le~tar !rca 11ro. JIOrCootbau. 

Ten opeeiall7 wr1tteD l1Ye &nnOWI....,.ta tar tara prosr- ba,.. hac 
r eleaeed to rara Pr"P"• Ol.rectoro. '!hey oloo ba,.. boon aant t.o tile 
Departaent ot .t,sriculture tor 1ncluoion on t.lleir tin t1ooo dlil7 
!&I'll report broadooete, 

The Woaen At War Weak radio kit !lee boon •1lec1 to State .lda1nistratcro, 
State OlairMn, local Wcaon•• D1Y111on Repre aentatiYOo and radio 
atAtiona, '!1111 kit 1noludclt interview• tor cine l eodaro , r adio 
apaacllee, a radio roundtable and announ-nta tor looalintion, 

.t. ott1ce ot Wt.r DltarMtioo raot Sbeet on Wcaen At Wt.r week baa -
relM...S t.o all llpCI\tlore and qeneiee who ba ... W&r Bond allocation 
aoe1cnec1 to til• -en IIOYUibor 22 and 28. 

VII. Saturda7 Jt1Cbt Bond WAson broedoaot tar J-bor 21, bleed on .,..., ............... 
1<: VIII, A halt bOII1' ooaot.-to-c:eut CBS broadoaet !IOYI8ber 22 traa 7 to 

7t30 P , ll,, liT, Will lau.'lch w ... n .t.t Dr Week , 

IX. A halt-hour coaot-to-ooaet. IIBS ~oaet !rca ) o)O - 4 P.ll. I!II'T 
trca Ph1ladelph1AI tor WOMII At War Week. 

otl\ar Tre&eury l)epertMnt net work progr ... to prc:aota WOCIIII 4t Wt.r 

Weekt 

No•. 21 - "Salute TO '!he Statee• - JIBS - l2t 45 - l tlS p,JI, 
NoY. 22 - -Horace Heidt• - Blue - l - 2 P.ll . 
No... 23 - "Little Jack Ut.t.la - Blue - l .ltl5 - 12 110011 

HOY. 2.4 - • " " " " : 
HOY. 25 - " " " " " • 
HoY. 26 - • • • • • 
Jo.. 71 - • • • • • • 
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JIOTo 2S - "0117 ~· • hd • 11 - llt )O P.ll. 
MO"o 'r1 - • • - Blu - l2 II - l2a)O 1 .11, 
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v ;, A PH•• Clip BoOk rel•Md to 10,000 c!atl¥ and ftelcJ.T 
stat.• Adlllniat.ratore, Stat.& Olatr.n, roc1<ll>ll and ota:W:::""• 
director• and 1n tiUlJ< to Stat.& Adlrinat.rat.ore 1n wt!ic1 t 
tor red1etr1tlllt1on to all ocunt7 chairMn. It tneludee:" nuaber 

")...,• '' 1.,.,. "fa) Article• by1 

(11' , ....... Jlra. ROOII'IIlt 
Jlrl. llorgonthllu 
Kl.ee !ll1ott 
Helen Kt.)'ll 
Kata 9111 t.h 
0Yata Ollp Hobby (WUCS) 
ll1lc1red llaA!II (WAVI8) 
PMrl a&clt 
Jlrlo Dori&bt !)a'ril 
lltlnni• 8\li'I'OU.Clll 
Jlrl, JobD a&lkel e)' 
Jwl&• n ....... oe All~~> 
Regi<ll>ll war Sa'l'inel Stat! Wcaon llireetano 

Pour epoc1al Wc:een At War ... k oartoono drl1m by Helen 
1!<>1<1na on • 

Appraxaatel)' 15 epooill w .... n At War WHk pictlll'll tor 
s•n•rll .... which will be ••nt to the newepepera in •t font. 

Pictures of Wc.en At war Week t11tureo ouch •• the ana band 
and tne tbrea poetare. tb••• aleo Will be aent to ni'Wapeperl 
1n •t fora. 

Spoc1al t•ture• to ba looallsed in ..artoue Metiana. 

1brea Victor Keppler w ... n At War Week pbotosr•lJb- wbieb will 
be rel•Md in •t tora. • 

9ucleet1ona tor 11c:ur1.ni •x1- publicity. '1!>811 euspeUcma 
w1l1 be included in the pre11 boeitl llbich are .. nt to State 
&dloiniat.ratore, COW>t)' a.au.en, etc. Thl7 will net ba 
included in t.he pr111 boeitl eant directly to ni'WIP"PI"'• 

A (luartal' p&&l plata reliUI 11111 bean 11nt to 9,000 weekly newepepere . 

" III. tbi'M epoc1al Victor Kepplar Wcun At War Week pbot.osr~Pho to be ,._ 
l eaeed to • ell ot the wtre eemeee, tor open1118 ot W0011n At war Welk, 

No••ber 22. 

'- IV. A 1111U'&l ,.... etar)' to be ,.li&Md to wil'l 11r'r1011 tor ope:nille ot 

w-. At war Wlelt, 1....-bar 22. 
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Jo\alloro aro \o oolo11ra\o \llooo 
.,.. 1al '-'"' 

.. DI.q., aart • Ml ... \o ._.. .&oo•11~ 
Do,. 

!uotar. , M\Ia • MouovlYM for flo\of7 
Do, •• • 

laAaootq , all\)1,. '-"War .. rDro a.o4 
lorvtco Mo\booro 1 Do, 

, ........ .., . 311\)1,. flaaabc1rtac 

h l tar., 17\11 • lana •- tor Ylo\of7 
Do, or altonat o 

Cllll4roo tor Yl.o hf7 
Do,. 

"'lalto tov Owa lloolaraUoa Of War' 
DoT a.. C....,. tov Storo liUh War 
lou u4 "- hrcba .. "· 

1. Get oa 1M JeaAo! 
a. flT tboo u.uot JaUoao n.ac-1 
a. llhpU, lalarce4 he\oo ot ,.,. 

Pw.rl llarkr •nact! 
• • Get Up 1M "'loD 1- 0... D.­

alars\loa of -.r• Poetor 
tllroacll.,., 'boo It oro. 

11. llroo4-\ \boo "'looclaraU~ llolr' 
11 . tvn oa la41oo 1• nof7 _ \81

1
, •' 

Dvlac \boo .......... , or npl 

1a fllrollcb lov h!llto WJ>ooo .,.., •. 
'· .... ~·'-" ..,.., '~ n, •ece,~­

ot .Uloc1aaco h Uahoa •• ll -
Aaao•oer . 

•• ..... ... f7 Ou\-.... ~.·1·\o~­
.. Ortor lora for a -
u4 lip •• wpl 
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11!411.111' .t.G!IYI!DIS 
(Coat. ) 

"!Mr'U hr Yea Oat 
of ~ta.pe•. 

Dhp~ \be Ohrto\au Pootor. 
Prwl .. lpoclal 01.1\ lrappt-co ( 
tor ao... .. Cbrh\al Olt\o. 
otn •••lopoo tor loa ... 
.... oorat• rov loa4 lootba for 
Ollrh\uo. 
Olft lu\a Olou a "JJia01\a ICu • 
Parhor \hh roar. 
raatvo liar "- la rov X.. 
!rM OrMuat Dopar\Mat. 
hatvo Joatoaal•ro• u4 Cor-• 
1a ... rr Oltt Dopar\Mat. ~·. 

luaarr st.,. .u~ 01-.. Koatb. 
"A balf-t111•4 .U- to Ua a ll&lf-

""'"" ool41or. • 
ftll Jov ..,. S\a&p .U)• u4 Ott 

A War lou fo4q I 

(1) IIWpaptr a4YOrthlDC 
(a) Po.)Ucn:r 
(a) lo4lt Atoortlotac 
<•> 1\uU 
(&) 1\MP lco\118 
(I) Wla4ow Dlop~o 
( 7) ltoro Docorat1oa 
(I ) ILl•• froialoc 
( t ) ... Mort Iolii !ralalac 
(lO)A-' f or ~.,_ 
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PAIBOLL Ul'IIOI DRnl PRCIIO·uOI 
ln-r 16- J~ 1 , 
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I . 'lllo toll .. iac Tro&OW"J Depar-t apoaoorM procr•o will p,_te 
tho " Tap That rea Per Coat B:y I • Too.ra• • •pdp bo-• lo-r 
16th u d Deo•bor 3lot, (Tho •-• At liar look procr•o ,.,._ 
lloY•bor 22 to 28 are aot laoludM ia tlwo tollowiaclo 

-'• 18 !IIUIURY STAR PAIWll procraaa, rolouod to 820 otou ... o, 

8, 1 UTUIIDAT liGHT BOIID WAOOI broo.dou to, 

c. 1 TCIIIIY DORSSY procr ... oa tho Bl"" loworlt, 

D. 6 OUT LCIIliARilO procroaa oa tlwo 1M loworlt, 

1 . 20 LI'f!LII J.t.CI LlnLI broadoaoto oa tho llluo Jeworlt, 

r. 1 !IORACI HllD'f broadoaoto oa tho Blue lotworlt, 

0. 1 SALUTB TO 'DIE 8U'l'B8" procroao oa tho llutual Broadoaotiar; 
8:yota. 

B. 6 IIIII 1'RI.\8URY HOUR broadoaoto on tho Bluo "•work. 

I. 24 rBIA.BURY BOliO P.l!Wll procroao rolouod to all ototloao. 

II , BVUT ftDT PAT OAT 

-'• Victor rooor4ill&o wl til Barry Wood h&Yo booa rolouod to o.ll 
radio atotioao, &ad to opproxt.&tol:y U , OOO d~t.lora tor 
o-roit.l l&lo bociaalac ln•bor 13th. 

B. otr.rJi& rocordUt to approxi•tol:y 376, 000 julto box -ra ter 
uao bopaobc lo.,...bor 13th. 

e. Approzt.&tol:y 1 , 260 c•phto orchoo t ratiOill baoo b- ao.ilod to t.ll 
baM l •a4•r• ot aetwork:a • d local radio 1tat1ona. 

D. 26,000 ooploa ot ahoot aualo bola& ooat to aohoolo, olubo, .,..aliato, 
oto . 

1. Full paso ad ooatrlb11ted b:y lurlitoor pr•otiac anRTBODY, 
lnRY PAT OAT rill bo oarriod oa tho book Ooftr ot "BILLBOARD" 
loT•bor 7th laauo ( ooo attaohaaat, ) 
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Ill. ll!lfCIU! PIIOOIIAid 

A· s.orotaq llorceDtho.u hu &~r"d to ,..l ... oo o. ota-... t aad bao 
111 .. iarltad to broo.doo.ot oa tho opol"'l 4-.y of tho "-'P• 
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B. '!1\o UW¥ o.ad lo.~ han both o.,;rood to l aoludo "Top That Toa Porooat 
by In Too.r' o• copy Ill all of 11\olr OW'II Mtoorlc procnu bo-a 
lo•oal>lr 16 IDd D10 .. 1>1r al, oxoopt 11\011 oth.,••ho o.llooo.tad 1>7 
th• Ottioo ot War Iatonao.tlo1>. '!1\oy will l 1>oludo ouoh procrao 
&a -., •• t Tour l aY)'", • the Pi ret Llae", "1'h• u.q Sour•, eto. !h. 
Anay ho.o o.loo o.crood to lnoludo "Top That Ton Porooat• oopy Ia ooao 
olx huadrod (600) looally broo.doo.ot UW¥ 0011p procr••· '!1\oy will 
ooad our oopy to all ot tholr Public Rol atloo.o Ottlcoo throuc~>out 
the OOWltl')"e 

c. '!1\o Olrl, JBC, CBS .lllD IIBS, Ia o.ddl tloa to the Anay aad Ia~, ban - """'" · 
a,r••d to uae ~-la"Y-War Bond anno\mo .. nta betw..A the ha.l-..ee 
O.l>d quo.r taro ot the .&no,y-lo.~ football , .... llo••ber za, o.xoopt .. 
thoae at.a.tio.na t.long the eas tern N&'board, -.hioh rill carry laao 
o-rolalo, Sto.Ddo.ri Oil CoapiiiiJ' o.t l ow J orooy lo opouorl"'l thlo 
three utwork bro&doaat but a lDOl thei r M rke t ia only the eut.ra 
ooaboo.ri thoy could oct ut111ao tho .,_.orolo.l out-lo. tt.. t.brouch• 
out the roat ot th e country and theretore ottered it to the Treaaury 
tor War Bond announceaenta. We , in ~rn ottere4 cooperation wi tb 
tho Aray u d llo.~ to uo• thol r oopy In o.ddl tlo" to olir """ "Top 
'!!> at Ton Poroent • oopy 011 tho11 opoto. It 1o iopoulblo o.t thlo 
tiae t o uoertain how aamy atat1one will be concerned. in thia 
ooYor• c• but it lo ootlmo.tod oome throe huadrod will probably 
carry tho ooablnod UW¥-Ia~ Bond ••••o.c••• 

D, llno o-oato.toro Will bo ocntaotod botoro llonaber 15th With 
aater"lal tor their progr••• 

1. Spoolo.l claDoo band oopy h bo iDC rolouod to all Jlot:orork bud 
leo.cloro o.lo~>c With tho KVIRYBODT !VERT PAY OAT orohootratiGU 
on lo,..abor 6th, 

IV. LOCAL lt.t.fiOII 

.lo PorlT (40) TOICD OF 1'111 PIOPLI and drOM.ti .. d o...,.uao-•to 
huo bon propo.rod o.ad appron d tor porlod troa l o••ber 15 
throuc~> . . ....... so. Copy tor ..... bor u throUcl\ Doc ... _ber a 
ho.o bloa o.pproftd and will be reoordod oa llonclay. De- • • v 
to Dto•b•r Sl ClOPY no• h' preperat .1oa • 
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s. 111)\t op.olal OAUIDIIo-at. tor uoo by all ro41o otatiou oa 
opoa1Dr; da7 ot 10% oupaip ba99 booa rolouod. 

D. TWeaqr <zoa •-•·• eao~ao-ato tor uoo rr- Jo•-r 2e to 
Doo•bor ;n to be roloaood to a- loon..Uoo Dlrootoro. 

1 . Spoolal donoo baad oop7 hao boon roloaood to local otatioa 
orohootroo aloar; w1 th tho orohootratloa ot IVIRY800Y IVJRY 
PAYDAY oa loY-.bor 8th. 

p, Spoolal tara aaao~ao-lllt. h&Y9 booa roloaood to Dop...-t 
ot Acrioul turo aad ta .. procraa dlrootoro tor "" ln•bor 16 
to Dtoo•bor Sl, 

'• LOCAL S'l'.\TIO!IS 4ID S'r.t.t!l AID COOIT'l C!I.UIIIID 

.l. 8poo1al llad1o lit, coatdnl "C the tou..na,, will bo o•t to 
all looal otatioao ,Stoto ud Co11111toy Adool.Dio-toru 

( a) GoYoraor'o Prooloaatioa 
(b) Ma)'Or'o Prooloaatioa ("I OpoDiDc day radio opoooh tor Oo99raoro 
(d OpoDiae; da7 radio opoooh tor x.yoro 
(o Sorho ot 10 ai.auto tallto tor olubo 
(t Spoolal ODDounooaonto lo""iDC blank opaooo tor .,... &Dd 

t.lophono n•bor ot looal P-.rroll SaY111so Qlail'lll&ll, 
uldac Hotonoro to oall hla tor turtbar l.Jltol'll&tioa oa 
P-.rroll SaYinco. 

(c) 8p.01&1 &DaOUDC .. eDtl for bYiiftlll a&a&& ... at 
(h) lpoolal &al1ouno-nto tor labor roprooontotlTOo 
(1) Iat."iowo tor oity ottioialo ud o!Yio loadoro 
(j) Succootod oolltlr&tul atoey lottor tor St&to .ldool.aiotrotoro 

to ooad to o•poaiu tor uoo oa looally oponoorod radio 
prov .... 

T z. SPIOIAL SPOTS liT Cc.nciAL SPOISOIS 

291 

.t.. laoo 1 ... , llulna Watoh C.-p&a)', 11-C Boadaoho Pwrioro, RCA. aod 
1'•11 Mall Ciprottoo baTO acrood to 5h0 tho frO&IUT)' Do,..,._IR 
1~ c ...,.lp & total ot oppro,.ia&tol.)' 17,100 opot ---to .. 
ototlno thro~~C~>out tho oouatr)', duriac tho tirot too woob, 
lo-r 16 - Doo-bor l o 
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ADVDTIIIIO 

II • • IIIWIPAJ'IRII • 

1.. 'l'H&y wo ba·u 1a produotlu a o•plote port.tollo 
o t &Aio, oto. proparod by Tile 4dnrtlol~a& C0 ,.0 U 0 

'l'hlo will co out tblo -•It to all ...,opaporo oa 
our llot, aa4 will 'bo dl otrlbutod 1a o4clltl .. by 
Wootora l owo,.por UaloD, tbo lleyor-Botb lontoo 
...s .. ~ • •• rn. ••• 

• • - Goaoral Jlootrio, .Uial ... c-- ot -rloa 
aad 1. 8 .11, ban acroocl to ooatrlbute a total ot 
t75o,ooo ter paid ado Ia larco olt,o ...,..popero, 
OU.or ... paaloo •"¥ toll .. oul t . 

III • - 8UIID88 PAPBIIS - 8poolal Payroll auiago &AI bao 
goao out, aad will appoar Ia approxtaately 6&0 
bu.1noaa p&pere. 

IV, - BILLBOARDS -

.f., 4 "'l'op 1~• 24 ohoot hao soao out ud will appear 
1a a pproxtaatoly 18,000 ~lo. 

11 . lpool&l Ulprlat otrlpo will bo oarrlod oa approxi• 
-tol7 :10, 000 addl tloaal ,_aolo . 

T, I'Oiftlll - .t. ronoo ot tho. 1~ n~a~ pooter hu bon 
o-lotod oad aa additioaal P0¥"11 larl~a&• pootor 
lla.o boa appro'focl b7 1ho Pooter c-1 ttoo aod lo 
aow 1a prKuoti ... 

VI. C.t.ll CAROB - !hroul)> tho aatloaol ottorte ot 'l'r,..._ 
pertatioa 4c:lnrtiala& Serrlo• •• ban ••c\lTH approrl• 
-tol7 :10,000 oar oardo tor tho Payroll 8a•laco Drl.,. , 

VII. BI'fCI!- RID8 - Ia roopouo to a lotter writtea to all 
1~ tirao aad to aatio'al a dnr tlooro, huadrodo ot 
t lrao han aoourod uo that tbo;y will oarr;y tho Payroll 
l a?iago thea. Ia tholr owa adnrtiolac. 
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VIII, D'QLOPII a!UPPUI - Pin all Uoa ot 1b ••• aro 1a pro­
duotioa. Iaaddltioa to 'boiag dlotrlbutod tbroucJl 
our Plold Start, WO wrote to all 11 oporotiDg tolophoDO 
o~oo Ia tho Ualtod ltateo ultlac th• to oolld It 
out 1a tholr Doooa'bor 1 ot blllo. Replloo would ladloate 
that approxiaatel7 4,000,000 will bo dlotrlbutod 1a thlo 

t aahioa. 
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, IWUZI.IiB8 - IDI'roiU.U. COPY 
(Not AdYertieiJI&) 

• l. a..dere Digest g1Yee oa the b&ck cOYer of the JAlWU'T 
iuue, - 11!>1cb wUl so oa the nenet.&.ada o.c.l>er 20, 

. 
2. '!'he ma&u.i.ll• PIC baa prcoaieed oa tbe ~..., colwm ceatar 

paae editorial apace aid..O.C.-ber. 

) . TM •au.i.lle LOOit 1e plt.nnin& a epec1al Dec..her 15 
feature ooae1et1ng ot a eeriee ot etat...nte b7 the 
wine and w14owe of u-Preeidente of tbe United Statee. 

4. Welter DaYenport plana to do a COLLIIR 1S etory. 

S. Saturdl¥ !Yening Poet <loins epecial etoey. 

6. An article and .a .....U box h.aYe been planted witb 
IWIIIIO:LSII.Ur. Tbe article ie seaerel War Boad etllf!, 
-"'' angle. Tbe box 1a directlt tied in witb the 
PI,TI'Oll Sa'finge Orin. 

7 . .1. apecial P~ll Se'fin&t box baa been plan~ed witb 
COSIII'()Ll!J.I, 
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,...,.. 
1. ..., •• , " ......... ....,. ft11 h la , .. ''"' '"rnll ........ eltp 
-· (MilM 11....,, W..•'ber ._., te 1?00 WiT _. 1000 "*iT -,., .... ,. 

J, ..., , .... , .. el 1~ ta.Spia, ... e&Uerial ...,,, llllere, ate. ftne 
;.., Tear'• 4e.Spe are _,.let ta tllo •'"-Uaae& eltp .... , ...a 
llan 'beea oaat ""' ta •• ,_ te 1700 WiT_. 1000 ,...lT- ,.,, ... 

•• Pa'bllottr ll!_:. ( ................ ,, ... elltetah, m ..... ,, ............ . 
14111 ,, .. b .... ht.. ......... .... .. Mile& • ...., ............ ,. .. 
to all Cowtr c.at ... ...a ltah Malaiotraten. 

•· rlrot ollp .... , wu..a -....r, ._._... Mil, te 1?00 tatlT _. 1000 ..-s, '~ ...,.,... .. 
e. Pov pep ,,_.,1&1 Ill' lM&l pellltal\7 tii'MtiJ'I, ft1o _. rodmw ...a 

.-1114 to ell 0..\7 .._ ...a ltato Malatotraten u .-n el jiUlletv 
ltit (lo. 1), 

e. ••1 .. 1•• plotv11 fer 1.7, W ... 01, Yloter llffl• llao Mba t11a ptetv11 
oU tlleoe are • ..., la ,......, .. ... 

7, loohra 1....,.,... 'O'lltoa llao ooataet..a \U wol<lT -•pt>pll'l lor u, 

I , Parr•ll a.n,... wterlal lor 1,000 1-tp 1..,..... _. Ia ...,... ...,..., II 
'loet ..... la ... Mil tllh ..... 

t , Lettwo te 1-lp '- 1-'PI ...a letter • te 1111'• le&po - - Ia ............. 
10. .,..tal artlelll _. ttll•• tar ttl ... uct- pa~~u .. u ... are te "' Mile& 

........... 1 ..... 

11. ......, t11tM _. t.nll alii' -·• wtU 'loe Mil M .......... •• .._.._ I, 
-h-'MrU. 

11, »Uol• • la'ber t ,,.,_u_ - - .-,leW .e& - te 
'loa laol,.... la tM lllp _., bllrl'lo..a .-. 

f"'U my9diM 

.t. _,leta eat ,, ...-.uaaal wtartel tar tlla _,.tp, taoliiAt .. --· ""*''" laatv11 ... w artlell • till 1~ 'r ... 11&1'
0

1 ..._. eo I 
1

M lr 
• letter to ell tatutrtal ..attar• -'-- \U llaole jlltato el till ,....u •Ylap 

I'Ua wae MiliiA IWII' tM wull W11. te 1100 IIIAUtrlel jiUllMU-
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_,_ 

••• ,. 'P't'cynw 

lo M aftlOlt VIi .. all Mll .. ll fli'M If 100 ... \.,_ N' - \a 
-··- Ural .. .,.a\e h \ol-e MllM ......... --... U_., 
•• eeo h.llao•• ,..,uoaU••• 

a, A P.,.-ou la.U,. .a- •toa hr o.• Drtno lwU 11'1UV7 .__ 
loll'- 11M \oM MllM •• 180 MolMM ,_\lloaU_, 

3. llluo•tM MUortal wlU \a Milot W .. uot.r, lowazMI' 11_., •• 
eeo ••tu•• ,.,u .. u ... 
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1101'101 PICrtiRIS AID SPICIAL Bvm!TS 

1. Tho Jap Submarine will tour California and Ari &ono. 

2. Auiat&noo will 1><1 t;ivm tho Wo..., 'o Ohio ion in obte1n1nt; 

ta l ent for "Women at War• week. 

~. We aro diotributin& tho n., pioturo "Bondo at War". 

•· lliDuto lion nnareol oubjooto wi ll 1><1 roleaood throu&f> 

tho the -roola d.urin& thia tiJto • 

5. Wo aro worki nt; with tho War AotiYitioo Caoaittoo of tho 

motion pioturo induotry onliotin& thoir oooporotion for 

"Wo11on' o W..r llook" for Doombor 7th and makint; plano tor 

tho month or January. 
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~w-.. t,lMI 

Dn• ... ·*"· 
.,... ,....., ......... -- llal ,1 ... -

a v-t 4Hl et tl• •· 'rile ... lfb an M poa tlld U.., t.a .......... pat lata Mak f-l 
•• I • wspw u.t ,.. -. w u.. wuat •• 
...... lui to ..... atltbi JH. 

, .............. t~~aa ....... l.{ ... 
r~t.'1:z--:. t;::.t:-;ftl t~l..tlet-
•11 \hoM W a llne\ ,..t la the aaklac of 
u.. =a. I weto la tM lat ..... u •• , I • aa•• • ~ to t~ak tMt tllo ,....,.., p...,tocl 
thll 101'181. 

!hull,.. f•. fl• ,1 ... at oiltl .. , ...a 
alao for tM !MulJtlea • t .. Mlf whlai JM 10 
klalq ... t •· I oo,,.hlato,.. ••t houtlq 
•• tu .... t, .......... 

It raq, 

" ~ ............. ,.. a 

CC 1n D1e17 
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liJ dear Mr. Dovel••• 

lira. loMenlt act • a .. .,.... 
trw. JOUt 4at .. 11aJ 1&, 1a Hpi'C t1 a 
nllllbu or peoJ!•• aHII u All• Clrwar, 
Col'lltllua Du le u4 •· 11. ~. 

Yrukllo I 4a't b• 1111at lt'a all 
about 0 but I .. IIIH l• 40 ... lt 1• 
-a let .. b• • ...., 1a to ••• •• 81fbe .. ou 4o •-thlq aU.t lt..,.. 
thoup the -.a. la .. tu aU. 

Youn alaoaHq, 

(8lped) H. Mo~nthau, Jr. 

llr . llelYJa D.qlu. 
Ottl .. ef ClYll~ Dat~•r .. 
Iota 1110 .,._t Clnle lllllUillco 
luhlact•· 'D. c. 

II . 

298 

Regraded Unclassified



THK WHITK Hou'•• 

WASHINGTON 

October 19, 1942 

llra . Uorgonthou 

retum. 
To gi.,. to tho Socretuy on hie 

B.R. 

\ 
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T H• WHIT. HOU8. 

WMHINCITON 

llay 20, 1942. 

MEMORANDUII FOR IIRS . ROOSEVELT: 

• I suggest you speak to Henry 

~orgenthau about this. 

F.D.R. 

' 

• 

Regraded Unclassified



llq 16, 1942 

TOt .U.so l:aldna Tbollpeon 

FIIOIII .. 1 Y711 DcNgl.aa 

The !ollowi.Dg list illd104tea t he type ot bt.clcground of ao• 
of the people in ke7 positional 

.lllen Grover Vice President, T11Dt, lnc. 
Cornelius Du Boia Research Di.rootor, TiiDI, Inc. 

301 

'11111. B, Lewia Vice Praaidant CBS, pravioua:cy advartioixl& 
(In charge of operational cow writer 
Douala• lleaoJ'\7 .laa't to Vice Pruident, NBC, 

C:cydo Vandoburg 
ll Yin J ooapbT 

Pre'fiOU8]Jo .lccount Encutin nr!.oua 
ad agenciaa 
Vice Praoidont, YOIIDI ft Jlllbicaa 
Prerlowt]Jo N. W, qer 
Publicit7 Director Packard llotor Co. 
lllltual Broe.dcootixl&. 

The following is the peroonnel of the .lrt CounoU oat up 
by Vaughn l"lannacy to bey postat art 1lluetrat1ono, etc, l 

Obuter LaRoche 

Oarrit Lfdecker 
!:rneot Button 
Fred .... Zagb1 

Head of .ldvert1o1ng Council 
Vice Preoident, Young and Rubicaa 
Young ft Rubioam 
Young tc Rubioaa 
Young tc Rubicaa 

It ia wt:f UDderatandlng that Young and Rubicaa wrote Jalcl> 
of tho cow tor tho ...,rlcan Firat crowd. 

The .lrt Council works •e>T oloaol7 with tbe .lrt Directors 
Ouild 1n !In York, which 1e a t1gbtl7 clcoed organiation .,.,.poeed 
of big ohot adnrtiaing agenc7 illustrator• who be'fll little ,.. 
tor IJI70DO outoido their ranka, and Judging tro• tbe tenor ot 
reatko at tho poster aesting which I attended the other dq, tbdo 
old.ete on tho part or the grapbico ooord1n&tore an 111-eoncoaled 
contotOpt tor peoplo 1n goneral. Tho ,.,_tion of their adrlce to 
tbooo ot ua who O&.IDI to lleton to tho IO'fl&rDIDtllt poetor pol107 
wao to tho affect that avarrth1n8 muat bo roducod to tho lowoet 
pooaible common denoKLnator. 

I aa &lao encloaing an OFT Radio Schedule. lou .Ul note 
tho """' 1n which tho gonrn~Dtnt 100oaage io baing Oandwicbod 1n 
between Wbeatena ade and Carter' a Little Li'flor Pill•· I bon 
grave doubto ot thio procedure. 
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jaJ4 

PUI!PQSE OF THIS FOLIO 

On ~he tour toll<!Wing p&£e" app41ar &l.l or tho network sponaorod 
and auataining shows on Which Government ... sagos Will be delivered 
during tho week April 27 throlli)l lla;y 3, Each network ' • shows are 
on a aeparate page. 

Noxt to the ....,. or each eb"" &PJl41&r• tho op41ci!1c Govel"llliOnt 
llto&qo •bieh llill be carried on that •'-· 

We are oonclillg this folder to &l.l loe&l. otat.1ono c&n71n& networl< 
proa....,. 1n order thAt ;you llill know What t1p41 or Govel'MI8nt 
IIISsaj;e tbon prosraas ldll be dollvoring curing this week, ( A 
new folder will be issued to ;you ovoey ,...k, ) 

SUOOESTID PR:lCEDURE 

Tum to the page listing the progrua on the network with which 
you are aft111ate<l. 

Note tho times of network prograou each da,y which are scheduled 
to carr,y Government messages . 

Sot this schedule alongside ;your ....n schedule tor t hese 0&1110 

da,yo and apace Gove,.,.,.nt 11tssqea on ;your own prog....,. eo as 
to provide an even distribution ot ••...,•• thro~out the dq 
and to a•o1d an undue rop41t1tion ot the 8&1110 ••"«"• 
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M?SS•GI'S ASSIGII!D Cll lll!'lVORir AU.OC:ATICII 1'LAIJ 
303 

~ liPl1'VOM[ 

(tUJ. tl.m<lo o.ro .E\11') 

~!CflllAY APRIL gz PRXlRAM "'89AQI 

8 :1, IIIli Paaoe ot Mol.oey Automobi l e Pooling 
10 :4, IIIli Clu>plll1n Jim Snl:•aeo · 
}:00 111:1 Suatninine J'111 'Wo.r BoM.a 
,,4, 111:1 Sncrot cl. t1 AUtCIIDOb1lo Pooling 
8:00 111:1 I Love 11 l-178t01'7 llo.r llan4e 

10:00 pm Suatninine 11'111 SnlVCf!O 

Ttll!SDAY APRIL 28 
7:00 111:1 EoD7 Ac•a Auta:.obilo Pooling • 9 :00 111:1 J"ID:7 'rr1nl.a Wo.r BoD4a. • 

liEDl!F.SDAJ IIPRIL ~ 
11:00..., Second Huabczld lle>r llan4e 
~ :00 pm Street S!.Jlaer SnlVCf!O 
8:00 111:1 Quiz Ki~ Auta:.ob1lo Pooling 
9:}0 Pl:l Ccllovny Quiz lle>r ll<mde 

'l'I!UR'3DAY APRIL ::!Q 
11:4, IIIli Just Plc.1n lli11 Automobile Pooling 
6 :4, 111:1 Lovell Tba::AO "1/o.r BoM.e 
1:1, Pl:l Mr. Koeno Snlvnso 

li'RIDAY M!IY l 

9:4, IIIli llroald'nst Club Auta:.ob1lo Pooling 
ll: l' 111:1 t=Ddc. et llano1"0011 

Hill 1/o.r llan4e 
8 :00 pa Sust...,1n1ng 7111 Auta:.ob1lo Pooling 

lC:OO pa Else. Mlxwll Wo.r Bcal4a 

9l.1'llRlll\l MAY 2 

2:00 pa Sustain1J>8 :rill Auta:.ob1lo Pooll.JJg 
8 :00 pa Croon Kornot SnlVCf!O 
9 :}0 p:l Rochootar Oroh. Auta:>ob1lo Pool.inG 

SU!IDAY MAY ~ 

10:00..., Musical Millvbool SnlVCf!O 
4 :}0 Pl:l ll$h1nd the Mi.ko Auta:.ob1lo Pooling 
,,00 111:1 Moyllln Siotaro Wo.r :Bends 
8:}0 111:1 InDor Snnctw·Tbooc 

Good Old~· Bnlvnsa 
9:4, p:l Suatll1ning 1!111 Auta:.ob1le Pooling 
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~ ASSIG!I!D C1f II!TIImat ALLOCA1'IC1f l'UII 

COLti!IIIA ~ 9'fSriM 

(All t!J:Ioe IU'O M) 

~:ollllAY APRIL 27 
11:15 em 
12:30 pa 
3:30 1'11 
7:}0 Pl1 

TUESDAY APRIL 28 
10:}0 M 
1:00 pa 
3:00 pa 
6:}0 pa 
8:00 pa 

10:00 pa 

IIEim!Sili.Y /J>RIL C9 
12:).:> pa ,,4, pa 
6 :1, ptl 
9 :}0 pa 

Tl!tmSDAY APRIL 30 
12:4, pa 
1:30 pa 
4:4, pa 
7:30 ]ll1 

10:1, ]ll1 

l'RIDAY MAY 1 
9:1' en 

11:}0 Qll 

2 :1, pa ,,30 pa 
6:b' pa 
7:}0 pa 

10:00 pa 

SATIJRDAY MAY 2 
9: }0 Qll 

1 :00 ]ll1 
4:00 ]ll1 
6:00 pa 
8 :}0 ]ll1 

SU!II!AY MAY 3 
2 :00 po 
8:30 po 

PBOGRAM 
BustQ1ninS Jill 
Rolon Trent 
Suota1n1ns l"i11 
Blondio 

MISSAaE 
Autacobilo Pooling 
liar BoMo 
Sc.J:v:•so 
eo.1vaso 

StapDOthor llo.r Bonde 
Li:f'o Col Bo Boouti:!'ul Autct10b1lo Pooling 
Dnvid liar= So.l'rft80 
SustQ•n•na Fill So.lvnao 
M1as1ns l!o1rs •o.r llanda 
Suat.n!nlna Fill Auta:>ob1lo Poollna 

Big Si'Btor 
Se<>ttorgoocl Boinoe 
Rodda l!oppor 
R:lnB<n Shc>nr.n 

our Gc.J. S\llldA7 
Vic e.nd Sado 
Sins Alena 
M:ludio • a DJ.ncy 
Firat LinD 

IU>or1con School 
Br1S]lt l!ori<an 
J oyce Jorden 
Suato.inin8 Fill 
Tho llorld Todq" 
Rov'n I Doing 
Clonn Miller 

s.uvaso 
Autacobilo Pooling 
\'o.r Bonds 
SalTI\6'0 

llllr Bondo 
Autocobilo Pooling 
So.lvti(!O 
liar llcndo 
Autacob1lo Pooling 

II o.r lloa4.o 
So.l-.aao 
Autc:D:>b1lo Poolins 
So.l""S' 
Autoaobilo Poollna 
II e.r lloa4.o 
sc1vnao 

Ccrdon cats Autocob1lo Pooling 
Bu:f':f'o.lo Prosonta So.l vnao 
Mo<ldovbrook Cnty Club lle.r Bonds 
J'rozior ll\lnt llo.r Bonds 

. Robby Lobby 61>1 vnao 

Suatain!ns Fill 
Crine Docter 

Auta>Obilo Pooling 
Auta>Obilo Poollna 
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MI'S$A<lRS AIIBIGUD 011 lll'!l'IIO!a!: J.U.OO/:rJ.OII PLAif 

ll1l'IIAL llllOhDCI.Bl'Jl!! S'l8'l'!z.t 

(All tllloe oro E\1'1') 

MOlmi.Y APRIL ?7 

10:}0 10 

TUESDAY APRIL 28 

12:}0 10 
, ,4, 10 

\IEII!i!!SDAY (IPRlL 29 

10:}0 C!l1 

1:~ 10 
8:}0 10 

TIIUIGlhY lil'RIL 30 

5:}0 'PD 
7:}0 pa 

10:00 10 

FRIDf,Y MI\Y 1 

10:45 01:1 
2 :}0 'PD 

SI.1'URill. Y MI.! 2 

11:}0 C!l1 
2 :}0 10 
6:00 10 
9:}0 10 

SIJNDAY HAY 3 

l ~Pill 
2 }0 'PD 

' 00 'PD 7 }0 pa 

PROORAM 

1-tlaic Thnt ED4urea 

Mlu'inc BoZld 
Cc.ptain iti.dni(lht 

s~ Strln8& 
I'll Find 1(1 Vq 
Boy, Girl & 1lc.Dd 

Jack Amatrc."ll! 
Confident!~ Ycuro 
Rc.;yoond Grcn Sv1ng 

Chocr Up Cons 
Philo. Orchoatm 

ArDy 1lc.Dd 
Art Jarrett 
1\nchcre /,vo1(1h 
Spotllgbt 1lc.Dda 

Suatc..1nl.nG J'ill 
Pert Dix 
Ar!Drica Singing 
NobcdT'a Children 

M!SSAaB 

Autaoobi1o Pooling 

War Bcllda 
S..~'fllSO 

~'fllSO 
Var l!cll4e 

~-

~-War Bonde 

~-

~vo.so 
Var llcol4a 

~vnac 
War Bondo 
Autaoobilo Pooling 
Solvnso 
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(All t11:10o ll%'0 E,l/,'1',) 
MC!IIli\Y APRIL 27 PRlQIW( 
10:00 01:1 llooe Johnacn 
12:1!) 111 llorde & IW!io 
2:00 111 L1sbt of tbo world 
~ :00 pc lloolaJtoae Wifo 
6:00 pc Music by Shrodni.k 
8:30 Pl1 ll'i:reatono 

TUESDAY APRIL 28 
8:30 01:1 

ll :4, ""' 
1:30 111 
2:30 J1l 
7:30 111 
7:4!) 111 

Do You llabccbor 
Dortd lla1'lltl 
~1e for Evorfbod.J 
Gu141Dg Lisht 
Burna end Allan 
1!. v Kt.ltonbom 

MI!:SSAal! 
llnr 1!on4e 
&.1""60 
Auta:>obilo Pool1ll6 
&.1'"'80 
War llonde 
Auta:.obilo Pool1ll6 

lllU' llon4e 
&.l'f880 
Alltcaob1lo Poollns 
liar llon4e 
&.1""60 
&.1'"'60 

l!dppf Je.ek llnr llon4a 

Tl!Uimlr.Y AP!liL 30 
9:1.!) 01:1 
ll:~ Ql1 

2:~ Pl1 
6:00 JlD 
8:30 111 

l'Rmt.Y JilT .1 
12:30 111 
~~~ 111 
6:oo 111 
7:00 111 
9:00 111 

10:30 111 

SJ\1'U1mAy W.Y 2 
8:30 Ql1 

10:30 Ctl 
12:!1<) Pl1 
3 :30 JD 
4:4, JD 
8:oo 111 

lo:oo 111 

~ lfl,y' 
8:oo en 

ll:oo en 

loku7 )t:u-11:1 Auta:>ob1lo PooUna 
!l)tm.a of All Churohoo &.l• aso 
Iouns Widdor Brollll llo.r llon4a 
Car1bbocn N1Qhte Auta:lobilo PoolinB 
Des l!oueo Wc.r llondo 

Bank towson 
Vic end Sado 
/,.GriJ::Ia<a DouQhtor 
Ind.1=> Ill4.lao 
Aldrich l1mlily 

Doop RiTer llo7a 
Sto lla Jllol.l.!>o 
strictlf J'rcn D1x1o 
Frod Wr.rin8 
llo.ltz '1'1no 
NiQht of (dt>to) 

Dick Liobort 
\lifo Savor 
Ill:n Chooo 
COXIPUO C<>pora 
lifo Youth of ADor1CD. 
Abie ' a Irieh Roeo 
Bill stem 

CbiU'lca Courban 
RhD.peo47 c:t Rockioe 

Auta:lobUo Poolnlg 
&.1'"'60 
llo.r l!on4e 
llnr llonde 
Aut<D>bilo Pool1ll6 

Vnr Bcm4.a 
War llon4a 
liar Bcm4.a 
&.1'"'80 
Wnr Bonde 
Aut<D>b1lo Poolin8 

61.\1""60 
li<U" Bond• 
/.uta:u>bilo Poolin8 
l/(1%' Bond• 
&.lVQGO 
liar Bonde 
Aut<D>bilo Pooli.Dg 
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!113ICIIAL B!IOADCIIS'l'Iro coorl!IY, (Continued) 

SUllllllY MAY ' 
12: ,0 pa 
!1:39 pa 
7:00 pt1 

9:00 pa 
10:00 pa 

l!:r:lc<\ otft'O 
SWit<linins Fill 
Jo.ek Bo~ 
J.!Crt7 Go ~\llld 
Hour ot Cllc.m 

l!o.r Bonde 
BeJ:mso 
1/o.r B:mdo 
Bo.l'nlgt; 
J\utacob1lo Poolins 
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l\ETURII TO llRS. ROOSEVELT 

(THE PRESIDENT HAS SEEN) 
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.t.loo"' •Sa ., - ............ la - ........ -· .... ~ 1 ... 
10•• to ... it ....... la .., wr "r - ot wllitll oorMla tua1 
pollolaa ot ha 1 cl•Sac 11orl4 Dt'--1• Jo, 1 - lllo _...,.. witll 
"'-11' asc-u1-.. lllof•• - ot .,.. An(f .....aa. Alooft ,upn, 
1a ltl6, 1 aa •qollac ......a • lilt. ...v, .- _. tlllo ... 
at.noft to ~· laoY ot a to..- prballo aolllool 1a l.tclolliOI'C• 1e 
toll. • llaor Go.-. JOftll W .._ a~t. 1t ..,, qllillo, t.vl~ 
nSaM 117 tlllo ~ .... laM tni'\Sac ot .-n all - rr. t111o 
tutllhc ..cJ. ~oldp, uA ..,.., of Go..-~ 1a oollloola. 

a,.-' .... 18 .. ]¥ 11114, lloa ..U, 1a o....,.tlllac fTa -· 
-• \o --.lei Jlld. ..., .,_.,. .._ - of tlllo -..!"*Sac 
-- )M1M - of tlllo- -u-tiou 1a ~ 
Go~· .. -- .... t.tac .... - ~· ........ 1p 
1\ la .... ·- ._,. - - -lal .............. lllobc ,_ rr.. ow atlloola 1a .-nl¥ • •' ra, troa ov Mat w.,.,_ 
aollloola - ow ~- • ..,. ••n, '"""""'" ... oo oo, to tlllo 
JrO&\ .... ot our p.-llo aaboola. 

lloo - \alao tlllo11' plaM1 la ...... - acl aool·la•raU.t 
-· 1aaper~ec1 - ..,. wr... w. IIM4 coecl - 1a -. 
...-4 t.rooa ot ....... - ..,. 1 • tlll8cl with revet ,.._ 1 -
..,, co acatal - ....... s.a .., IIM4 to .-tt- a l<b4 ot . 
aatl-1 aalaW.I Peril..- o..- tlllooo - oaa ba ,.- 1&-. \M 
'""'~~'• -' -liMit .. lats-1 Jonioa to tllo11' clonloa 1a t111o 
Mlloolal 

all8 w - - l8t ouraolfta llo Oft ...... ~ 117 tlllo 
'-'• w - - al~ ..... 1 ..... to clocraclo our r.\WN• o.. .. ..., ... "W7 lllolptoal 1a •oortac - ..., tla1ap ., lt 
la wU llo afti.tl 

lllpSac ........ tlllo p:Leaawe ot -lac 700 apia. J -· 

TOW'O tN]¥, 

llro. Pl'aoltlla D • ._..,.lt 
W.ebJ.acMa. D. c. 

CQPIID M alftll 

D' 

1•1 Qloarloa I· ~lor 
Cltloeaahlp • Publl• loi'Yloo tralalac 
'f_tl_l .......... _ .. 
o...-1, I• Tort 
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~1~r Stopka~• • 
llov, 9, 1942. 

!h• pttecho4 ta~lo r .. l\7 4oea~• t reflect oll 
oe' I\ which b&Yo boon •4• 4urlcc thlo aonth for t hlo 
r••Unr R•centl7 ve aalced all hntq aceuta. thN 
thf Jederal leeerYt banke . to report all their tal••• 

t 
not proYlouo\r reported, on tho final do7 of th• eont h 
eo the bon~o could be clooed at the endc! the month, 
A cood meny ot theee hautnc a&f'nte he•en 1t JUde eco>thoAr 

I r~ort yet thlo month, but reporto should be comins ln 
wtthln tho next woek end b¥ tho tlme you receive noxt 
~eek'a report ot ttltt moat ot thea vtll h~ve reported 
and we wlll hovo a truer picture of tho oaloo, (Tho 
iaautnc ect'ntt arrn 1 t Tf'autrecl to repo:rt to thp led. 
be.nkt den,., but rtport once • veek or ao.) ~I. Xa.Uq 

' 

• 

Regraded Unclassified
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' 10 
u 
12 

~' 
16 
17 
11 
19 
20 
21 

Da11T I I 
llallT I 

• ~,1 . ,,, • . ) • , ) . ~·' .1 . ,,, .I 1.1 11.1 20., 6.7 1·' ·9 
17.9 10.1 31.) 6.9 111.7 17.7 21.1 E·1 • 57.0 9).~ 16.7 31.11 • 25.1 1ft.~ ,.,, 9.) . ) . 10.7 n.z 2.6 )lt.o 31.11 101. ) 11.9 

111.1 11).6 
111l.~ 50.1 159. 59.2 
11S.i 61,2 111. 75.1 116. 11 71.6 
162.11 17.5 176.0 ')0.6 
= ·I 9C.J .II 106.9 
~·1 1111.9 

·9 111.1 
~., 

~.1 1111.1 1 ·-' ltll1.9 1 .1 
1176.• 16o.o 
507.9 1711.0 
5Q.o 119.0 

.o 
u.. 

Ao\v.l oaleo ..,. vl~ \M tra...,..r of \M 1Jalh4 ha\oo • aoooaa\ ot pro...U of oaleo ot 
'Oa1\o4 1\a\oo oanap beaU, :rsc-no M ft 'Mea r o 'o4 oa4 will ao\ - n arilT 11114 ._ \o\alo, 

r 

• R . l 
112.1 

~.7 
l !JR,O 
21C.6 
* ·1 Ul,ll 
J05.0 

,-,., 
"'·' m:i 
• • 0 

lGI •• 
ll.o 

Regraded Unclassified
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5 

6 
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CollpUiiOD of lo....bor oalAo \o 4&\o wHb oaloo CJ'lllc \be 
, .. , ... bor of baaiaooo ~· 1a Oo\obor aa4 lop\.-bor 1942 

( .U tone :prioo ta' \bouuAe of 4ollare) 

IOT•bor Oo\ oblr 

• 5,1611 • ,,1611 • }2,1112 • 11,6~ 

11,108 9,272 611,11,. 26,311 

11,118 20,1t6o 82,03' 1111,6117 

10,1119 J1,J09 119,2711 62 ,1191 

21,767 5J,076 129.977 tn,657 

9.250 62,J26 150,912 1)1,057 

CONFIDENTIAl 
313 

i5 .~ 

111.11 

2.11.9 

26.2 

llo.s 

lll.J 

.lll fipru oro tepeli\o vi\11 \be !r...,...or of \be tlal\14 "''" oa ..,_, o.f 
procoo4o of oalu of 1JaU14 lta\oo oaYiaca boa4o. 

11CVII ba,. bloa r- \o -"' \bouuo4 aa4 v1ll ao\ aeco01arll, .U " 
to tala . 

Regraded Unclassified
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4 

5 

6 

7 

19112 

CONFIDENTIAL 
314 

Oll'tiD IUDI Ul'IJGI JODI - 1111• J AID 0 OCIIIliiD 

OoJIParhoa of ln•b•r oaleo to 4ah wl\11 oaloo tvlac '"­
.... -'oer of 'bololuoo ~ ta Ooto'oer u& lop\oa'oer 19112 

( A\ lo ... prloo ta \II#R8&14o of to1laro) 

lona'oer Oo\o'Mr 

• }OJ • JOJ tj!7.5111 • 7.52• 

112 1,115 39·'" 17 •. 339 

6,731 7,8116 115..170 26,7, 

6,8711 . 111,720 6J,9711 37 ,IIlii 

16,705 31,1125 67.971 118,127 

2,6()5 JII,OJO 15.515 66,675 

1.1-

2.1 

17. 1 

2).0 

116.2 

115.0 

of ll<ouaroll u4 haUoUoo. 

AU flproo are topooUo wl\11 \lie !nao..,..r of \llo UaU.ocl 8\atoo oa aoooaa\ ot 
prooeoto of oaloo of 1Ja1h4 Stateo oao1Jicl 'bolito, 

Fiproo llo.,. 'oeaa roaatocl h -••• \llouaat &14 will aot ,...,.ooari]¥ 114t \1 
to\alo, 

Regraded Unclassified



J 

II 

5 

6 

7 

• 

UWI!ID e.u• liUJIN JOIJII - !'OIAL 

Collpal'hoa of 1....-... aaleo to da\1 vUII oaloo 4vlac tile 
ouo DD'bor of lnuliaooo tqo 1a Ooh\or &at e.,, .. \or 19112 

(.U 1nu prioo 1a \bouoato of 4o1laro) 

rGi'i iiDtNTIAl 
315 

da11T lon.'bor Ooh'bor .., I U 
oalt! t•'bor 1 !!!II'Ooat of OoH\or 

• 5.1167 • 5.1167 • 59.926 • 19,162 9-~ 

11,920 10,317 1oll,282 IIJ,720 10.0 

17.919 2S,Jo6 127.909 71 ,1122 22.1 

17,723 116 ,029 113.252 99.9011 25-1 

)1,1172 111,501 197.955 129.7811 112.7 

11,855 96.356 226,1117 197' 7311 112.5 

411 n,.....o aro topooUo vUII tho !roaovn of tilt U.Uo4 1\a\eo oa accou\ 
ot pr ooooto of oaloo ot Ua1H4 lta\oo oarl.,.o 'boll4o. 

llcureo llaw 'booa ro-.4 to aoaroo\ tllov.oaat aa4 vU1 aot noceooarilT 1144 
t o \otalo. 

Regraded Unclassified
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TREASURY DEPARTMENT 

INT& .. OI"'"'CK COMMUNICATION 

DATil lo .... ber 9, 1942 

...... 1&17 ...... t.Ma 

ar. n.o.pe .. 

8e>..cltift 8el"f'ioe ....S Ci..U Sel"f'ic. baft noc• 1 "<1 to the depart.­MDW that dft1't boer\U be funU.eb..s with the D&M& ot ).,t. (u.rri"<< _, with da.,..S.t.a) -~M& OCC\lPf~ poaiUCGa 011 the apprond U)o liat.a, t ollooriae which the dft1't boeriU pn~q would place ouch - 1a cla .. )-8 ( -.rri"<< - With dai*>d-t.a &114 U)o pooit.iOII OCCUp&tiOII), Tb order ot call UDder the dft1't th., w<Nld be l-A , H, 3-8 . DNa, tho ettoct ot the propoaed acUOil w<Nld be to dol&T the call ot -.rr1"<< MD oceuw~ ....., poe1UCGa. 

I thl.Dit it would be appropriate to adrtae the clratt boorda u roc.,....,.Sad, JU , PaW. baa n c,_ hd that auch ac t.iOil be t.aUD wU.h roa;>ect. to la07on 1D bio orpniaatl.ca, wt &I!J.-&uch act.iOII, ot oou.rao, ohollld app:l¥ to the whole depart.MIIt. ~ 

-

' 

~· • 
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OE.NCllltAL COUN8C1. 

T.-t:Aau " y D I"AlltTMCNT 

W48HIHOTOH 

Secret11'7 of tb. Tre••Ul'f 

Gentr al Co una el 

b rou are awue, the Legal Dhieion, aa well 

31{ 

u the other offi c81 ill t he DepartMnt, aubaitted a .•. 

liat of ke7 poaitiona ill accordance with the W&l' Man­

power Co-.ieeion Dil'ecti Te No. Xl ot Septe.ber 24, 

1~2, 7 Fed. Reg. 7649. Thoae ke7 poaitiona were cer­

tified to the CiTil S.rTice Comaiaeion aa poaitioAa 

direotl7 concerned with the wu effort or essential 

aupporting aotiTi tiea, the adequate per!or.ance of 

the dutiea of which require• apecial akilla or abili­

tiea and long training or experience. The 1iat of 

peraona !urnilhed !roa the Legal Dhhion waa apprond 

b7 the Chairll&n of tbe Wu Mulponr Comal.uion. 

In Tie• of the regulati on• of the SelectiTe 

SerTice idainiatration with reapeot to claaaitication 

(parti cularlJ 622.81-1), it ia cleu that the !act that 

a aan,who 11 claaai!ied &I 31, ocoupiea one of auoh 

Regraded Unclassified
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- 2 -

certified ke7 poaition• i1 a taot which hi• looal bo&ra 

would Deoen&P117 han to OOillibr la 4etera1Jllq 

whether auch a regi•tr&Dt lheuld be reol•••itied a1 ss. 
Ver1 reoentl7, the S.leotiTe S.rTioe AA•Ini1trator u 1 

1D•truoted the •tate ••leotiTe lerTioe lialai•trati.a1 

to han the local clr&tt boub s.-diateq reTi• the 

3l regi•tratioDI to deter.ine wbiGl ahoula be reol&~•1-

fh4 •• ss. 
Aooordl.Jigq, I oall 70ur attction to 11ot1oa 

626.l(b) of the S.leotiTe SerTioe Regulation•, which 

proTideu 

•~aoh cl&lli!1•4 regiltr&Dt &ball, 
withia 10 cl&11 after it OO OUI'I, Ull &rq 
other periOD lhould, w1 thill 10 Ul'• 
after lr:nCIIf.Ledge thereof, rer.rt to the 
local. board ill wrltiag arq aot that 
~light reault ill 1uch refhtrut belq 
placed ill a dit!erut o &llifioation.• 

It h wq opinion that thou pereou on wq •hft .a. ue 

ol•••i!l ad &I SA &Ad who ue awue that the po•iti.a. 

which th17 oco11p1 ue oertitied b7 politi.a. are --

4atoril7 required to aoti!7 their local boub thtreot. 

Failure 10 to do 1ubject• thea to leTere or•••••l peaal­

tie• o! !iae &Dd t.prl•oa..nt. 

... • 

Regraded Unclassified



31!:! 

- 3 -

It ie, therefore, fiT •h• that the Legal D.bidell 

ahollld oo~~plf with the npruoed duire ot tu SlleoUn 

S.rYice 1dainietration, &I oet forth in ~ &boYt-{IOtl( 

regulation, u4 ehoul.d i-cl1ate17 notit, the Yario .. 

loca.J. board• of tho11 peroou 1.a the Legal Dhiliq ae 

are claaeitied &I Sl &Di who oooup7 certified k-.f pool­

tiona. The notification would not, of oourae, be a 

requ .. t t or defer~~~~nt, but Mrel7 a otate•11t of tU faot 

t hat t ile regiltrant occupieo a certified b7 potitica. 

Suoh procedure would be 1.a accordance with the I'Uiglltion 

lll&de to thia Dhillon b7 llr. Barnett, Ch&ii'WII, Co.ittee 

on Occupation&.J. Defer.nt, CiYil S.rYice C...taoioa. 

It 70u han no objectiou to tha procedure out­

lined abOYe, will 70u indicate JOur approY&l bel ... 

~·-
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NAP/...-... #,, 
4c,~-c.·~~ ~~11· 
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~ .p....; 0 r· . n· p ,,, 

I~ 
I ,.,., , "£ f-t;.;., t.QIC..c • .'./1 ~ 
~ (!...l,c &.C.• J ~ 

.WtJL r&o· 
T .Q. 

~----__;;,:,.._, 11r. ru .... ...u 

3llJ 

• . . 
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THE WHITE HOUSE 

WASHINGTON 

3 

Tht• 1• th• l etter ebout whicb T 
h!.ve lu"t ~"oken to ~·ou on the t e t.,.,hone . 
The 0 re .. 1d ,.,nt M~ frYl1ca~ M • fi ..... rovlll or 
the ~rorottcd s ct' o"l, ~ov!"fl.d H . ... """..,..ov"Ct 
tr· •he • re,eurv Deot~,:-t.7nt, and t !\at he Mtt 
tr.e outhoM t v to do ""· 

t. t th the rot.nrn of Mr. !0':\n~ 1 n~t' 
1'\tt fillr , .,, l l ~·011 not 0.. roOO " f!O'I ... h t., l _.t 
r.- n~rnl W~ t•nn h~ve the drArt or ftn ~ ~""ro­
r'l :"1 l t t rcrlv, tr, i n the ont.nton or t i e 
Ce l"((rt.ment , t he 11.ction •h~¥~,lo h,. lt'"~'~"rov~ ho· 
the Pr e ""1d en1: • 

R11Nt.~H ll(Jl\ r.:.,.., :­
FY•t.'\Jtt Y C Cl,.:ak 

-

' 
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........... _ ... _ .. -.. ...... .. 
CHAS . H . TOMPKINS CO. 

c.cw.TttUCT1HO INOINIIM 
ecn ai'TIIN'n4 enten "'w. 

WA8HINOTON 

N.w-.r ), 1942 

,_ M 

32J 

I ~Ted your note t.elllnc .. that the Preaiderlt .•. 
111lll.IT the oon>eratOM ot the ...., Jut line o! tM lbit.e 
Hou. oo ~. ~r tilth, at no P.ll. &Dd that M 
bopM TC'1 •dl tbat IIQ' &881att.nte, llr. L. I. !Iori<_,. and llr. 
Wlll1• B, Cl-, &lld I can ba praeant. 1ra wUl, ot course, 
-•ider it an hooor &lld a prlTUac- to ba pruant and I w1ll 
appnciat.e your ~ to the Prea1dent our acceptance o! 

\ 

h1a 1m t.et1oo. 

In connecticn with the part t.hat 1111 orp.nisation 
M& bad 1n all ot the work partonoed at the 1b1te House since 
laat Dec-.r, I ban tho\llht tra. the tirat that w1 t.h our 
eou.nt.ry at wr I would pratar to t .. l that on th1a job, which 
abollld contribute to the aatet)" and wltare ot our Preaidant, 
w ,..... partOl'llin& the work without t .. or profit. 1'be oo­
cuioft ot U.. l.l;r1nc ot the comeratone baa czyat.aliaed that 
ida&, I 111ll, tberetore, appreciate your conTaying to the 
Prealdent IIQ' dealre to aiT& t.he ti:Jted r .. , that our two con­
tract& call tor 1n -t ot 142,$00 plua othar pou1ble te .. 
not ,.t det.endDed. tor additional work which .. han partoriii8CI 
includlnc that 1n tbe 11hlt.e lloUH proper. 

'l!.th the Preaident•a 1nd1c&t1on ot his appronl or 
t.h1a action, I w1ll t.al<e st.epa to baTe etrect.ed t.h1a change 
1A aoar ccmtract with tba Federal Workl Apney. 

Major o-ru ldw1n II, 1fateon, 
Secretary to t.he President, 
'lhe 11hlte House. 
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NOV6-~. 

1tbVM 1a a RK"W "pq to *'• ' s' '" 
eo baa apft .... a ...U. to alw lila 1 b It 

t ... lA .....u- altA tM .-Jut "lac ot 1M 

lihUe lAue. 

I ... M ..... ., _,....., ot t.be t ... eb-1. 

DOt be Mee}to4. 1'1111 w.tt. ol .a1l7Sac tM .... 

truta 1a ..._. te ~w .U..t te tM -.1._. bu .._ 

lAta 111 elMFM ld.th U. DlftltM' ot rw,u. "'" ... 

~ ..a tilt C r ral o-=•1 ot tat J.-...1 ..._. 

l hSel .. "•• .. tMre ebeg]i .. - UUlalf!J la 

nor at 
U-6-42 

• 

324 
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O.v ~. T c*'ne• 

Cn &1 t.ah• bu at'fiM • ol U.. h rLN _,. 11 

M 1A 'f'1UI lett.r of lio I ) IF I , 1842, U alw, I• 

a»trloU• "lll"lt tM fMI r1l .. t• 1a ,.. -lllll .. LM""te~ 

lv Ul.e MW lut lillie ot 1'111 •lilt. n.u. 1a the -­

o! W.:, 500 )1M otlllr fOUlble , ... .. , ,., .......... 

I -.t Jfll.l to lalow ta-t th1a pstrS.U. ._"'- • 

lfNII ptri 1o ... pq IQJI'MlalM. l'1lue IFIIJt 1W ...., 

to -.11 ellil ~ 1fN. .. wr a.Wla ..., M IIJ&INI•I -~~ 

to ottwt•t. the .... 

•or at 
u~ 

325 
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DMr GIMnl , ..... 

~ ""11' ' llu .. ,. .. w - • tWgr.d 
w~ c. ns'ud .... et ....... :r?:::· ~ 
Wl Wre CMrlM J. ! z? 'e• til tal N IHI t. 
• .u .... el ...tala, ... .,.u .. ,_ la Ull ... 
bull ,_ the .. llu\ .. lllc et !1111 ~- s.... 

\IW 1ft plMM W. IIMtftW I~ .. 
Dllllllll7 to IID4l4 the -u..u la ..... to 
nlw ette.t to the a1 ... n lllda' 1M ..U 
to e1eer u. pa;•-• a t:: 1a U. n b..to 
with u. S...\u'J' et .. , __ ... ., w .. tbl7 
... t• .. u., ..... 

Uda ....... ? 
Sa a aWl to Ull '"•Uiat 

Jri&r"• 0 al iU.Ut .. , ••• 
...... 1 ... Met·•· ..... lo.,,., • t, c. 

326 
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11/9/42 

'fhe mater ial, photoatata of 'lbhh are 
ched , were returned to Ill'. Forreatal 

with juet a e U p -"FI'CII Secret&l'f 
thau" • 

• 

' 
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Ootobu 13, 1~2 

MT dear Mr. forraatal1 

l n the abaenoe ot the Saoretar~, 
I •• aoknowltdginc raoalpt ot Jf!Or 
-or&DdUII to hia, 4ate4 Ootobar 11th, 
aDd attaohea oorrtt{)CIIII!uoa relatlq 
to the Nawbur&h proJaot. 

I ahell briDe thla •tarW to 
llr. llorg111tbau'a attantl•J'IItt u 
IOOD •• he returu to the flea. 

lour• a1noar•l1• 

ISiafted) H. S. klot7 

11. s. ltlata, 
Prl,.ta SaoratarJ • 

..Jioaorabla J- r. F•raatal, 
"iliaar SMntu-7 ot tu •'f)' • 

llaYJ lla~rt..t, 
1uhl!lctC1111 D. C. 

32'· 

•• • 
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NOV 9 tau 

!(, , __ ..,., 
~-- ..,.,_ lo .... • ,...r 1••'- ot o.·~~ 

1"~'• .._.tt•il loWld tar-Uoa " - ,.._ .. ~ -.,,_ - .__, ,_.._. ...... ,..u. ... "" ... , 
- ., .......... - "' .... -· '" ... "' , __ .. _ la 
,._oUM wUio ,.U _..., et Yl•H -'~· 

h .-lot - .. ,.. """'' MIIJo '"-- et U. 
..-u ... •' u.t• · · • .. ••• ...,,.. ..,.. - ..... ..,...._ 
_., .... ,._ """' - Ulilot, .. - , l_ .... ,_ 
_ .. _ . ..,... --- - ( l ) , ... _,,_ , .... , 
-~-· •• "'- .-la ....... ,~ ..... , ...... -.._ 
'" .... .-lk7 - ...................... , u. ••• 0 -· ... (, ) .... -"ltae ., eaall _,_ .. ...., .. la .... .. 
,._, ... loe - .................. , , ..... _, ,.u .... . 

..,. ""' ., - -·- - .,. ... ~,- "' -u loeot .. oo •"""" ftlt<M .. U. t.-ut..,. or ... ,.,,..... .... 
,... , .,. ,.., .. , .,. .. ._ ..-... oth\&oe "' aMI rae • - -
.... tu .. \,1- of • l oUer -• •• ,_ • tel~ " · 1~:>, 
"" Ill-. ~-...1- I'M!., ·~ ~·' • ., ... .. ' ............ 

, .... _ .. -·- _,, ..... ...... - .... " .. ~,- "' -·" -l- .. ...., ,.,.. ......... ,_. ........ ..-.s~ 
t n t!• Ill , ... ,...., ,..u.a .. - - - .,. .. ,... fl/1 ... '-"'"' ·•-u .. la , .. t,...,.,. - M• - r 
••~ De.,.... ;•• hwu ral ~•ttl&• M • .,,.,.. .. 
-·-· ....... ,..elllle .......... - ........ ;:Ill 
·- .. .,.,.. ........ ,.u .. - , ..... - Jlhtet• -- • " .. .., _, ... - 1_, "'· , .... -- - • 
..... a\ ............. - ---- el l'ol I t. .. '­oW to..S. rt1 _,_ ·~ .._. .... ...,..U,...._"" 
oU trMIII-'l-- .._.,_. 11r ,.,., .. "" offl_....,. - ........ '"' ,...u ............... .,.a&er - · ... -.... ........ 

t.d ~ 
//./ .2. · '1-'- L 1'YI ~ • 

-
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..... .. u •• ,_ _. ....... l\ .... ~ .......... -""''"' .u, .ns.-. 1lr - ~ ,. .................. .. 
. ,,,.., .......... t ·- ....... , , ,.'- •• - ... - . .... .. 
• , -lJ' -'...... ... .. ,_, ....... ., .... ft ..... .. 
le ............. "" ...... u •• ""'' ..... ,..,.. -..... 

•('II) (1) .. ,, ......... _ ....... .....-. .......... 

llo!o1l -. """' .. •• r.u..--. _.._,.._, 
• (& ) ,.,.._WF ...... ,, .. \\ _., .,_ - - ......... 
~au.u ... ~..,,...,....,_,.. •• 

""'" ..... . --' - ~,... _,, .. ,., -· .. ~ ... "'-- "" ........... ,_ •• , .... ,...u., ..... " _,4 - ...... .. 
, .,.. _.,...,. ""'' r * •ll ...,,_ ,.,. su-.. tt ...... ,.., '-._ ... , ...... ~. 

334 

""' tlrol --..t- *'"' I - Ia "'-"' .. _ .,.. ,.._ •• 
If .tr111-- tUn . ..,. -•- tn ll" •'WIO ~-.. 
'""""" ......... , ~\Aolo - · --- 1lr- ..... •• 
~--- .. 1 •• --41• ,,. .. - tar U. .... tt .. .t --· _..._, .. _..._ ... .... , _ •.. ---
...... -... --- .. -· ... e-ll ...., ........ - ........... 

.. ............ .. - ·-· 'lut ..... .... - ........ -·-

.... -... '"' , •• " · '"' -- ttl• ......... - · - -

.......... - ll ...,.,.._.. ... . ., - - ... , ...... .... ...,.. ... , _ _.,. .... __ , ...... . 
"'" .... ,. ................... ...,..,. .... ,, --

....... , ...... ,... .. ., .............. "'"' ..... , .. 'Ill' .... .,. 
,..,_. Ill .... U • I ' _, , , ,.,. ,.,. All ... _ .. _ 

~.,...., ...... , ..... ..,., •'-"U-• .r - llcuaa '• 
....... - . ..... ,. -·..., • • , ......... _, .... a..t ...... .. ,.,. ... - .. ,...... ,. . ., ..... -..... ,_,_ ... .. _ _, . .....,. .. ..__, .. __ ,. ............ .. 

• . . 
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-, -
that an Jhlllhned with ... ~u. 4-.1 .... 1D the..,-~u .. 
1n 11111eh tba .etolM an to be 11M4. !be 'llllltn.. u u.. 
qree4 U'GIIDl u4 tal1e pr!Mr~ to ..u buS....~. 

hOIW t probl- 'ftol'7o ot -· hall it.- to it.-. ~ 

-
33!> 

a -ber ot -!.aD•, 011 ftl'~ it.u to be prooued, l.arp 
raq...U...to b&w baeD 41't'i4ed ~at llllitOft -trwt pr10N 
UOIII all tha aouro• ot -~. '-til 1.arp u4 ..n, .._ 
orta-1Dc Mt tba parobaM apaoUUaU... Otblr a..n. ot 1ll>8qiiU 
qliiUIUUN Ita.,. baeD ...Sa att..r -u.t.r prohoUw CI&J*)1t1N 
ot tba ftl'iau ..,JIPlian, a-u- a.uU ,..,. bee ...Sa 011 a 
- baaia 1D ore!• to obta1D pred'IIOUOD hall witbiD o.-taiD t.l-1• 
torlal l1a1 te. 

I 

ID ~ oat tha pro u ;at aoUwiU• Ollt.liaed aboft, 
tba .-un t Dln..l.c baa ...U..S prlar~ OD!aOilUw Onlan 
ot tba PrNS4•t IID4 DlnoU.,.. ot tba Cba~ ot the -.r ~ 
4uoUOD lloar4 tor •tbarlt7 u4 l'.td' "a, It llfiP&U'I toM tbat 
tbaM haw baeD ot ..ttlclaat -pa u4 tla1bWt;)' to -bl• tba 
ho.-t DbldOD to taka aoo-t ..,....,. poaaibla ot tba 
probl- ot ..U 'bulllaaa. 

H_.bla ~- I. ~~ 
lhllted hat.- a-to, 
•ebtftl't., D. c. 

varr t.rul7 ,_..., 

(1:>•&11e<l) li. ~lurgenthau, Jr. 
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Oot. 2, 1942. 

P.on. Henry Morgentha~, Jr. , 
Se~ret,a~ ot Treaeury, 
7:asl~toll , D. C. 

!!Ia lp.oial Co•l\t .. OD ~l :tula .. o of t.be UDl\H Stat .. 
Sen"'" h CIIJ'r.,\17 .,&eced. 1a ., ezt.,•h•e oerl" of ~l.ac• oo. \be 
owl b1111lo.ua probl•• cr .. \e4 b7 \be war, u WGl M \bote \bel wlll 
OTeo.'-117 arlee 1a \be pen-war perlo4. ODe of tbo purpoMo of "• .. 
baor1ac• h t o clah,.lo.e bov \o .-.olcl \be lo.tllcUoo. of \ID4u or •­
nocen&rJ barcleblpe oo. o..Uer coo.cero.o. Allotb• pvpcae h \o proTlcle 
conotruc\he hChlaUOD \be\ vtll C~UA• OoYOr•en\ -cho 1a their act1•1ttee vttb recar4 t o a.aller ooaccrDe. 

Io. orclar to aohlOTe tbeoo pgrpooeo, \bo Coaolt\oo o.ae4a 
4etailoc1 Wor.aUoo. on \be re.laUoulllp betw- J'0\17 "COIIC7 ao.4 the 
••11 biUilnon probl•. 'l'bi o h eo,.o1all7 aocon&rT la •1• of \be 
f act \bat \bh e-n, .. bao ......, recelYlac conUo.110u - -\H 
co~~p1a1nu \bat -u b,..1aooo c1o .. aot -· edoq•t• npr .. .,\aUoo 
la \be alla1nh\ra\1Yo ecoacho - \bat - of \h .. t _..lot, tbrwcb l ack of uac1orotao.c11nc or arbltrar, ac\loa , .... to o•orlook tho r .. t 
that tho fUturo of tr .. .,\orprtao 1a .&aorloa lt liMed. - t.be -1•­
too.aaco of oaall bulnooo eatorprloo. Vo -· rocolYed. '""' otroocor OOIIplalnU \bat ooao J'o4oral ec-ctoo fall \o rwlao \bet tbo rotourc .. , 
.a-power aDCl brain-power of aMll ••~rpr1ee 1a eeeu\lal to the 
Off eC\lYt prOOoCU\lOft of \be W&r, 

To prorlclo tho Ooaal\\H v1 \b oot.,Ual WoruUoa an4 to 
,holp offto\ &o.7 W>1'01Ul4ed. crlUcl•• l e•tled. a\ tbo ..arlov.a -oleo 
ot tho Onornaoou, ve obo\114 therefore a pproolato J'OW' oon41DC the 
Co•Htoo wUbln the nut tvo woeko a tllll o\at•~nt coYOrlnc tbo 
tollovlne pola\o: 

l. Vba\ h J'OV CODCopUoo. of J'O ... -CJ'' t r-o.tl­
blll Uoo vl \b recar4 to tho prolll.,t of aaall 
.. torprhoo 4ur1DC tbo war an4 lo. \bo pool var 
perloc1. 

• 3. VbM opoolal o tu41oo hao J<Nr "COIOC7 Wl4ertakoa, 
or 10 pl&nlDC to 'CID4ortako, ""' \bo probl .. a of 
...U bulaooo' 
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3. Ra1 aq 1pecl&l. &hl l loa, oocUoa or IIDU 'beea 
11\obl11bo4 110 ;rov ocoaq \o 11Mdl1 \b1 probloao 
of oaall bua!Dollf It 10, Vba\ oro l\1 aabiiYI• 
aoA\0 \o 4&\o ad wbo\ oro ho t u\uro ploaot It 
no\, to your ocoacy coD\Oaplotlac \bo 10\ablllbaon\ 
of oiq 1poc!o1' ~o\-up to b&41o \bo probl•l of 
·oa&l.l buola oel f 

4 , llo J O\l r...,.-4 ..... lajl11lo\IOD Or DIY 4el -UOD Of 
U:IC\lUYI powr oa IIOCOIIor;r \ o \bo laprOY-eD\ 
or ez\oDOIOD of ;rour OCM>C7' 1 acth!Uoo vHh rep.r4 
to ..,u bual.l> .. l f 

!'bl l C-1\teo ... u•oo \ ho 4ol lro of tbo •arloua ocoocloo 
to coopero\1 vl\b u1 IUIIl wl\b 1a&l.l bualneoo to ,.,oral. OD17 1>7 
vcrk' nc t ocothor ~Dioualy vlll vo be ..bla tully to _, our 
r o1pooolbllh lo1 tor aoblllll.l>c our reoourco1 for Uw .,., OD4 pro­
t•cUcc our .U.orlcu oy o\ oa troa aq 41ooo trouo cono o~~~en.coo of tho 
....... 

S!Dcerely youro, 

33 { 

.•. 
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TftEASURY DEPARTMENT 

INT'KIIt OI?'ICI[ COMMUNICATION 

Secretary llorgenthau 

Randolph Paul 

You will be i nterested in seeine the 

retraction by TIME of their erroneous 

account of the Treasury's proposal for 

collection of income tax at source which 

account was published iu their issue of 

September 14, 1942 . 

~ 
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TO 

PROM 

Subject: 

TREA.SURY DEPARTMENT 

INTER 01'l'1CE COMMUNICATION 

ent hau 

Situation, 
November 7, 1942. 

Summary 

DAT& 

CONFIDEN'l'UL 

November 9, 1942 

(l) National income pa7mente in September rose to a 
record high annual rate of $116. 2 bill ions aa compared with 
$115.) billions (revised) 1n the previ ous month and $92.1 bil-
1iona 1n the calendar year 1941. In the first 9 months ot 
1942, pafments tor salaries and wages were 25 percent higher 
than in the corresponding period ot 1941. 

l2) Cash f arm income from marketings showed a slightly 
s raater t han seasonal gain in September, and total income 
linolud1ng Government payments) ran 32 percent above Seotsmbsr 
l Y4l. During the first 9 months or 1942, cash income from 
farm marketings totaled $10.1 billions, or 36 percent more 
than in the eame period a year ago . In addition Government 
payments rose to '511 millions from $391 millions in the earlier 
period. 

(3) Department store sales continue to run well above 
year-earlier levels, although the ga i n narrowed to 14 percent 
in the week ended October )l from lg percent in the previous 
week. The FRB eeasonally-adjuated index or department store 
sales tor Oct ober r ose to 129 from 123 in the previous month, 
An unuauall;y early start 1n Christmas shopping this ;year has 
been a contributing factor i n the recent strong sales showing. 

(4) Prices tor agricultural commodities, particularly 
cot t on and grains, strengthened l ae t week, and t he BLS index of 
28 basic commodities rose to a new war-time high. The rise in 
prices was apparentl;r due i n part to a bullieh interpretation 
ot the election ret urns, Which indicated a st rengthening or 
farm bloc influence, 

( 5) 
oated by 
index i n 

A substantia l 
an i ncrease or 
October. 

turther rise in living costa is ind1-
2.4 percent in the BLS retail rood price 

(6) I ndust rial stock prices in London last week rose to 
a new high t or the entire war period under the influence of 
favorable war news from Nort h Atrioa. Toward the end of ths 
week industrial stock prices at New York also advanced and 
reached the highest level since last November. 
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National income pazaente at nev peak 

National income payaenta roae more than 11aaonally in 
September and attained a reoord annual rate ot $116 2 billions 
aa compared with $115. 3 billione (reviaed) in the p~evioua ' 
month. (Bee Chart 1.) Income payment• in September were 
11 peroent higher than in August, but the bulk ot the rise 
waa due to normal seaeonal expansion in tarm marketings and 
interest and dividend payments. The annual rate or $116.2 bil-
11one attained in September contrasts sharply With $92.1 b1l-
11ona in 19~1 and only $70.9 1n 1939. 

In the t1rat 9 months or 1942, all kinde or income pay-
menta to individuals inoreased except intereet and d1v1denda. ,. • 
The moat notable gain occurred in payment& ot aalaries and 
wage a, whioh vera 25 percent large.r than in the oorreepond1ng 
peri od or 19~1. The inoreaaed importance or salaries and 
wagea ainoe the war started ia evidenced by the tact that 
aalariea and wages comprised 70 percent or total income pay­
menta in the tirat 9 months ot 1942, aa compared with onlT 
65 peroent in the same period 1n 1939. On the other hand, 
interest and dividend payments droPPed from 12 psroent or the 
total in 1939 to g percent 1n 19~2. 

In oonneot1on with the extended rise in payments or sal­
aries and wages , it. has been pointed out that the reoent oon­
trola imposed by the Director of Eoonomio Stabilization will 
slow down, but by no means halt further ga1ne. The stabilization 
regulations are aimed primarily at baaio vage and salary ratea. 
However, an OPA study is reported to have round that only 26 
oent ot the rise in salary and vage payments during the ne:ncoa 
trom January 1941 to May 1942 vae due to higher baa1o wage and 
salary ratee. In contrast, higher employment accounted tor 
33 peroent or the rise, vhile longer hours worked and the 
shifting to higher paid brackets accounted tor 22 percent and 
19 percent, respectively. 

The further gain in national inoome payaents 1n September 
vas partiallY otrset by another moderate rise in living ooate. 
However, living coats rose leas rapidly than income so that the 
estimated purohas1ng power or inoome paymente during the month . 
also rose to new reoord high levels. (Refer to Chart 1.) 

Farm 1noome rose more than seasonallY 1n September 

Largely in retleotion ot granter than usual expansion in 
inoome from ootton, tobaooo and wheat, oaah rarm income (in­
oluding Government payments) showed a slightly greater than 
seasonal rise in September and ran 32 percent above year-earlier 
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levels. (Sea Chart 2.) Due to delafe in marketing, the in­
come from the wheat crop reached a peak in September this year 
inotend of a month or two earlier. Cotton aleo baa been mov­
ing later than usual, but income from th1e eouroe expanded 
aharplf ne a reoult of t he larger crop and higher prices. 

During the first 9 months of 1942, oash income from farm 
marketings totaled over $10.1 billions, or 36 percent above the 
name period in 1941. All groupe of farm products participated 
i n the riee, with the Widest gain occurring in income from meat 
LJl imo.l.e , which climbed 51 percent. Government payments toto.l.­
l i ng $511 millions compare Vith $391 millions in the same 
peri od of the previous year. .. .. .. 

The upswing in farm income during September vas aooomoanied 
bf a greater tbnn seasonal rise in rural sales of general me.r­
chnndiee. Arter falling 6 percent below 1941 levels in August, 
sales spurted sbarplf in September and rose 17 percent above 
t he corresponding month of last fear. (Refer to Chart 2.) 

During October, ealea of Bears, Roebuck and Company rose 
above fear-earlier levels for the firet time since last April. 
However, the company attributed the ol1ght gain of 2 percent to 
t he fact that October this year had 5 Saturdays as compared with 
4 last fear. Hontgomerf Ward and Oompanf sales in October ran 
12 percent above the 1941 level, as compared with a gain of 
onl y 3 percent in September. 

Department store salea rose in October 

Department store sales rose moderatelf in the week ended 
Oct ober 31, although the gain over t he corresponding week in 
1941 narrowed to 1~ percent from 18 percent in the previoue 
week. (Bee Char~.) Total aalee volume for October reached 
t he highest mont total since l a st December, and the FRB 
adjusted index of department atore aales rose to 129 from 123 
in the previous month. The adjusted index, however, was still 
1 point below August and 9 points below the record peak reached 
last Januarf. In addition to eoare bufing ot items expected to 
be in short eupplf , retail trade also baa been stimulated in 
recent weeks bf an unusuallY earlf etart in Christmas shopping. 
The deadline alreadf hae been paeeed for the shipment of 
Christmas packages overseas t o men in the armed forces, rund 
stores are now atreesing enrlf bufing of other gifts to con-
serve delivery servioee. Coneequentlf, the usual Christmas 
buYing this fear undoubtedlf will extend over a longer period 
t han in the past. 
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Commodity pricea renew riae 

Recent sagging trenda in staple ooamodity markets were 
replaced by s t rong upturns laat week aa the eleotione were 
bullUhly interpreted tor agricultural prices, oWing to 
indicated strengthening or tarm bloo influence. Both t he 
Dow-Jones commodity futures index and Moody's index or spot 
prices rose noticeably above their closing lavale or the 
previous week. (Bee Chart 4.) 

Prioes or agricultural commodities last weak advanced 
sharply, carrying the BLS index or 2S baaio commodities to 
a new wartime high. (Bee Chart i.) 'l'he index of 9 unoon- ~· .. 
trolled oommod1t1ea moved up tote previous peak ot October 2 , 
the da te ot paeaage or the second price control act. 

Subst antial advances occurred in cotton p.rioes, which 
were the highest ainoe a1d- JulJ. In spite of the large crop, 
prioea on t he better grades have risen to Wide premiums, ae 
a considerable portion of the crop 1e low grade. Grain pricea 
advanced etrongl~partioularly tor oorn. Pr1oea tor steers 
rosa tor the fit~ oonaaoutive wsak, and einoa September lS 
have increased 12 peroant. or the oommoditiea eubjeot to 
control , prices tor wool tops and cottonseed oil rose slightly. 

In the last week or October the BLB wholesale price index 
ot nearly 900 commodities stood unchanged from a week earlier. 

Retail food prices gain 2.4 percent 

'l'he BL8 index ot retail toed prices roae to 129. 6 in 
October (1935-1939-100) from 126.6 i n the previous month, a 
gain or 2. 4 percent. 'l'h1a t oreoaete another substantial riae 
i n the BL8 ooet-ot-l.1ving index vben it ie computed later 1n 
the month. 'l'he Oonterence Board coat-of-living index tor 
October ehowa a gain or 0.9 percent, with food prioea up 2.5 per­
cent. I t the BLS index rises by the same percentage, it will 
indicate the largest monthly increase in living costa since 
last March. 

ressional combination ma 
e eo gee in pr oe oon ro 

Election results ware interpreted by commodity markets as 
a portent ot additional atrsngth tor the farm bloc, which may 
encourage an attempt by Congress to force ohangea in price­
control polioiea. Prase comment indicate• the possibility t hat 
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meaaurea may be taken to prevent the Administration from 
continuing ita practice of deducting farm benefit payments 
from parity prioea in fixing price ceilings. Such action 
may be taken by the reporting out of the Senate Committee 
on Agriculture of two resolutions recently introduced by 
Senatore Reed and Gillette. These l'esolutiona would au­
thorize an investigation of the adminietration of the laws 
relating to maximum prices for agricultural commodities and 
CCC oper ati ona, and denouncing the payment deductions ae 
a violation of the aot of October 2. 

Butter shortage threatened 

At the beginning of t he eeaeonal tour-month period of 
lowest milk production, a lhortage of butter and other dairJ 
products ia i ndicat ed. Milk production, wh1le aubatant1ally 
greater than in 1941, ia declining more than seasonally, and 
ia not autfioiant to provide tor sharply increasing lend­
le.ase , m1litarr , and civilian requirements. (See Chart 6 , 
upper eection.) Factory butter production in 1942 thrOugh 
September waa 5.7 percent leas than in the f irst nine months 
ot 1941. Cold storage holdings have been runni ng leas than 
a year ago since July 1, and as of October l were 39 percent 
below the holdi ngs a year earlier. (See Chart 6 , lower 
section.) Storage holdings of cheese, although much larger 
t han last rear, declined in August and September. 

Suggestions being offered tor alleviating the situation 
include the f ollowing: 

a. Increased retail prices tor fluid mi lk and other 
dairy products to cover hlgher coats of production 
and distribution. 

b. 
c. 

d. 

e. 

The •traezing• of labor on tarma. -
Encouragement of greater milk producti on on small 

tarma, which are l eas affected by migration of 
hired labor t han large anterpri eea. 

A reduction in the butter-tat cont ent of ice cream, 
fluid cream, and possibly milk. 

Consumer rationing of butter, cheese, and evaporated 
milk. 

Stock prices higher in London and New York 

Stimulated by the favorable war neva trom llorth Africa, 
industrial at ook prices in London roae t o a new high f}r !he 
entire war peri od during the paet week. (Bee Chart{· t 
the end of the weak prices on the aYerage atood abou 21 per­
cent hi gber t han on the eve of the outbreak of war in Europe. 

.... • 
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After moving up to a new high tor the year shortly 
bet ore mid-October, induetrial etook prices in Nev York en­
countered dittioulty in making further progress until near 
the end ot last week. At that time a further ahow ot 
strength oarried the Dow-Jones industrial stock average up 
to a new high ainoe l ast November. (Reter to Chart t') 
Although the decline in induetrial atook pr1oes whio tolloved 
our entry into the war has now been retraced, prioea are etill 
13 peroent below the level prevailing just before the out-
break or war in Europe, in oontraat With the 21 percent ga1n 
in London prioea previously mentioned. 

Trading volume on the New York Stook Exchange increased .,. •• 
last week, althougb it was still aoaewhat below the levele 
attained in the early part ot Ootober. Last month' a trans­
action a ot nearly 16 million aharea oonetituted a nev high 
tor the year. Nevertheless, the vol ume ot etook trading on 
t he Exchange in the tiret 10 months ot thie year was the 
lowest tor that period in 29 years. 

Record steel output in October 

Steel ingot output or 7 , 5S5,000 net tone in Oct ober was 
the highest on r ecord, exceeding the previous peak reached 
last Maroh by nearlY 200, 000 tone. Operations tor the month 
reached 100.1 percent ot capacity. Thie was only the sscond 
time in the recent history ot the steel industry that the 
mon~y operating rate has risen above 100 percent or capacity. 
The previous oooaeion ooourrad in May 1929 when operations 
reached 101.7 percent or oapaoity. The tonnage produoed at 
that time, however, vae 21 percent lees tbAn last month due to 
the smaller capacity ot the industry exis ting at that time. 

After reaching a peak or 101.1 percent ot capacity 1n the 
last week or October, eteel operation• last week tell baok to 
99.6 peroent,due in part to the neoeaa1t7 or making repa1ra 
in the Pittsburgh diatriot. Operat ions during the current 
week are continuing at 99.6 percent ot capacity. 
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MOVEMENT OF BASIC COMMODITY PRICES 
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A. '!RAII8P<RI' ATI(JJ 

1. To1111ltar7 '!'ire Coneenation* 
Drfelope the.:; pol.Ate outllae4 ~ *'· Jethtre (Wa) 

2. I4le '1'1re l'arcbue Plan 
BIQ'lJ18 •"tff%7 tire Oftl' ' ( OPA) • 

}. lfatioral MUeap 11at1ontnett ... ~ 
Cewpe<gn 011 88'1011116 rattonins (OPAl·· " 

4. Bu.e all4 11411 TraTel* 
11e4uo1ns train an4 b'!l' trawl. (CIIl'), .. •· 

' · Cone._. De1herieo 
11e4uo1'!6 ~tore P-:e.11nrlee bf CAn71ns our paellagee (CIIl') 

6. U, S. Truck Co!leenation Prosrea" 
~eaetns 1111eeee ot AMrtoa'• trucke (CIIl') 

B. SALTNJil 

7. Scrap Metal* 
Sal.Wins o14 iron, etad, 1 .. 4, eto. (IIPB) 

8. Rul>b- .. 
Sal'fti61J18 all ol4 rub'b.r, arttolH (IIPB) ' · . . 

9. 11068* • 
8al'lll61ns r"8• 1 bUl'~ 'b"8e, rope (IIPB) 

10. rate an4 sreeae .. 
·.-. SaTins bouaabo14 tate an4 sr..... (IIPB) 
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11. T1: C&M* 
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19. J'ood8 • 
Ocnw• evs-,' oottee (CI'A) 

t 

20. Sban the Mlat• . < 
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"· l'arclluflls 60o,ooo 'l')pc•t~ ~WPB) 

•· ''M&•••Mzta ~ UliRIAI.8 • 

117. .MoT1zls 14le, tro&ea, or •zo•••' 1mentortea (WPB) ) 
0. liiVDIUd_ COITROLS 

' 
118. Oulpa18D cm Control ot Iment017 ot ~· (Jc)c)b (WPB) ·• . 

p • .OIJDIIOLD <W3 

1!9, CcaaeniJis llulutactlll'e4 1114 Batunl.·Ou ( WPB) 
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!55. Pro4110t1on of Jooda, J1bera aD4 Joreet Prod110ta* (D. ot Aa·). 

·' 
Jl. li.A'R l'RCillm'I<JI llUUS . ' ' .. . . .. .. 

' fta Ver Produoti011 Drift*, started !n JebruarJ·, nO¥ bae 
oJ,eratill8 Labor-JotaMeemont C.-lotte .. 1n 1600 var pl.eliti'·tbrollsh­
out the countrJ, and 18 ¢oereae1Jis aat1ataotor111 un4C' the 
ooardiJiatiOII of Mr. C~ T8114e'b11r81 M. 

' 
ID a44ition to thla, there are ee'l'llral other production • 

4riTIIII cOTerill81 1. tabrloated •terlalaJ 2. buio rev ater1ele; 
'· , II)&C1al1&ed 1D4!18tr1ee. The f1ret two are oout1n111tle: ~tp 
IID4er thAI ~V'~ediotion of Nr. ·TIUIIle'bV'81 aD4 are di't1.de4 •• 
follon: 

1. Finiahed 11111.teriale, ~roduotion and fe.'brioatins ott 
" 

A. '!e.Db* 

B. Plane .. 

- ·.C. Guns* .. -. .. ·'-: .·~ 

.. 
2. 

.. . 

D. Sbipa* 

J:. ~ohe.l'lii:ed J:q~nt* 

Baelc rev matorial.e s110h ae t , 

A. steel* 

B. Lllllber* 

c. Al\illl1:nlll!t 

J). Petrolelll!t 
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NOY 9-*t 

IIJ 41U llr • M~I .. Ort 

In ooaa .. ,lon wl'h JOUr r .... , la~lrl•• 

conotrnl., flaa1 ,,,,1 .. ta\ f or \he lpaaleh e11.er 

purohued by \ht Unl't4 8\a\tt lD 19!1, I b'l to 

ad'fht JO• \11&' \Jilt atl\laa aa4 utql .. of we~ 

til'ftr k&YI bll8 t .. p1t'ed aD4 \ha' \ht YarlOUI 

obara•• kaYI bteD dt,tralD•• ae followet 
Oot' Yt.l•t 011 atl., $15,149,131.11 

"''" A4•an••~,., ... ,, $13,99087 ·.•09oo •• oo r.•.r OfUtt tWIN * 4 ga "Hli!!!:0Ltt. '410
• _. 1 fttt !J.'lM.AT 

Jl:ae 10/21/42 

,,, ,ral, ,..,., 
~ H. K o,....tlwl, Jr. 

File to Mr. tbo•peon 

oo 1n l>h~Y 

Jr Meet. Sturgis 2: }} l l/9/42 

Regraded Unclassified
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FROM: American Minister, Lisbon 

TOI Secretar1 ot State, Washington 

DATED: October 29, 1942 

FROM SECRETARY MORGENTHAU FOR THE PRESIDENT. 

You ma1 be interested to know that this morning 

I talked with Sala~ar and I believe that the rapid 

and auocesstul conclusion ot the aupplJ purchase 

negotiations with the Portuguese is ver1 much in our 

nat i onal i nterest. Some 10,000 tone of ammonium 

sulphate and a like quantit7 ot iron and s teel products 

are the onl1 things standing in the way at present. 

We have, up until now, ottered 25 ,000 tons ot iron and 

steel products and 20,000 tons ot ammon ium sulphate. 

Taking into account the moderate amounts oo noernsd and 

the broader considerations involved, mr reeling ia that 

a commitment should be made forthwith on behalf ot the 

combined raw materi als boar d. 

Regraded Unclassified
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!RBASURY DEl'~ 
Washington 

FOR Illi4EDIATB RELFASE, 
Vonday, November 9, 1942 , 

Press Service 
'flo, :5:5· 98 

Secretary Mor~enthau today announced that all of 

France within continental Europe was declared to be 

•enemy territory• under the restrictions &&ainst trade 

and communication with the enemy, 

375 

tinder previous regulations "occupit!d" Prance -s 

"enemy territory• but •unoccupied" Prance was not so des­

ignated, Today•s action accords "unoccupied" France with­

in EurQpe the same status as •occupied" France and the 

restrictions under the Trading with the Enemy Act now ap­

ply equally to both, 

The Secretary' s action was taken by the amendment of 

the definition of •ene~ territory• appearing in General 

Rulins No. ll issued under the treecins regulations and 

the Trading w1 th the Enemy Act, 

-ooo-
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11 dear lr. leeretuJ: 

lofor ... o le .... •• ,..r lo•tor ot lone'-r 6. 
1~ (liD), Md •o ou loUor of OetoMr 13. 1~. eoeoora- ,. 
1., applleaUou for uo ... n fUef ., no FF-* Allert .. 
lutl .. CorporaU• M .-tt tlto ... _, of \U FF..O loY­
ena•t •o,., a '-'al of 11.200,000 to ••• .u.rt ... W 
cro .. h t.e uef for ... e ,.,.-.. of nref ._, to '­
••lJIJ*I M tu lahi'M.U-1 W Oroee O..lUoo ta Goana 
for dletrl'-tl .. M Fr .... prl .... re of war. 

, .. aro anbod ,._, • loneMr 6. 19i'2. llf 
dlroouoa of tllo Proel4•'· no fr ... r, Doii&I'U•' atltor· 
hod "• bna•o of a Uo•ee to tb rr-.l Morteaa IIIM­
lq OorporaUoa to ••u tllo ue••' of tllo rr..o ao.ora­
aoat ud ,., 'o "• Aaorlou led Or..o •no.ooo. wilt• 
uort ..... ,..1., h r:r leUor _.., roforMMto, nprn• hd 
tude dllo to "e Mor eaa led Oroeo arlo 1., -' of ,.. •t..­
••• e1 N tou of ••' prwlaulr etfoohd. 

- t• uo bn•• r ed'fliiOd ~ua. "'dlroott• of tllo 
PreeW•'• _.h »o,&r'-•' wl'.Uld •U• • , ... r Iader 
of \U applloaUou nforref 'o la ,..r Iotter. 

no ._.,..1 •. 
1M ... rotuJ ., ...... 

llaeerolJ r oaro, 

(BIIP*f) B .MofJRtlllll, .Jr. 

Boere'&rJ of "• fr-rr 

File dir ect to Mr. Paul 

Photo tile i n D1ar)' 

By Mess. Sturgis 2:33 11/9/~2 

I.LIIotfua& ... lOPI _:..:.11:!../:.:1~:...:.:.2 ____________ -;: 
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TREASURY DEPA RTMENT 378 
( INTER O,.,.,Cil COMMUNICATION 

OAT& NOV 9- 11M2 
To Secretary Morgenthaa 

~oM Randolph Paul 

In Yiev of our invasion of French Borth ifrica ve 
have recanvasaed our control over French assets. is you'know, 
such assets have been frozen since the fall of France on June 
17, 1940, and our existing probleaa are those arising under 
outstanding licensee. By now, the French business enterprises ~·. 
operating in the United States han bee.n carefully checked and 
t he ones stil l operating on the whole do not present serious 
probleaa. We will, however, of course carefully eurTey the 
act ivities of all of such French business enterprises . 

The following action was taken over the week end: 

( (1) The French Line. During the night of November 
7- 8, a supervlsor .and guards vere installed in the offices 
of the French Line in lew York City. The cooperation of the 
Coast Guard vas secured to guard the French Line pier. The 
supervisor and guards vill remain on the premises pending a 
decision as to what action is to be taken with re.ference to the 
French Line . On SUnday, lovember 8, a supervisor vas dispatched 
by plane to the French Line branch office in lew Orleans . On 
Sunday we advised the Navy Departaent as to the action which we 
had taken with reference to the French Line and called lo their 
attention the presence of French Line boats in iaerican vatera 
and the need for adequate guarding of these vessels. 

(2) The French iaerican Banking Corporation. This 
bank is half owned by trench banting interests. the remaining 
interest is owned by the Guaranty Trust Company and the Firat 
National Bank of Boston. Its president is a Frenchman and it 
has been handling the bulk of the Vichr accounts in the United 
States . During the night of Hovember 7 - 8 Mr. Kimball of the 
Federal Reserve Bank of Hew York, acting under our instructions, 
located Mr. Claflin, the top American officer of the bank, vho 
immediately came to the bank premises. Mr. Claflin and a Treas -

l
ury man remained on the premises during the night. irrangements 
were made so that during non-banking hours no person aay be 
admit t ed to such preaises without a written pass from Mr. Cla!l 
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which will not be issued without Treaaury approval. During 
banking hours a supervisor will be on the preaiees and will be 
consulted with regard to all unueual or dubious transactions . 
Mr. Ola!lin hae been given instructions that the two officials 
of the Bank of Indochina who had office apace in the Bank are 
not to be admitted to the premises without a license !rom the 
Treasury Department. These Indochina Bank officials, Hr. Morin 
and Kr. Soliva, are known to be Vichy agents. 

(3) French Di~omatic and Consular Accounts. 
Instructions were prepar on SUDday, Roveaber 8, revoking all 
the licensee over the diplomatic and consular accounts of the 
French Government, aa well as the licensee over the indiYidual 
accounts of French diplomatic and consular personnel in the 
United States. These instructions were cleared with State on 
Sunday, and arrangeaente were aade !or all the banks to be 
notified before tlie opening of buaineae on Monday, loveaber 9. 

(4) lorth African Arrangement. The licensee under 
which the French GOvernment could pay out substantial euae for 
purchases of goode for ultimate shipment to Horth Africa were 
suspended on Sunday, November S. 

(5) Hartini~e. There are licensee outstanding 
which perait the trenc GOvernment to make certain purchaees 
for ehipaent of goode to Martinique. These licensee have not 
been revoked, but we are watching the situation closely and 
consul ting with State Yith respect thereto. 

(6) French Banke Outside the United States . Instruc­
tions have been issued. revoking licensee over the accounts of 
two French banks with offices in Argentina, Ecuador, and 
Turkey. The £aerican banks holdinf the accounts of such French 
banks are being advised that we wi 1 consider reinstating such 
licensee upon receiving a favorable recommendation f roa the 
local American Embassy. 

(7) Deei nation of Unoccu ied France as Enea 
Territory. We ve prepar ssue an amen en o General 
RUling Ro . 11 eo ae to designate unoccupied , ae well ae occupied, 
France aa eneay territory for the purpose of regulating coa­
IUnicationa with such area. The issuance of this document was 
cleared with Dean Acheson at 11:45 p.a. SUnday night. 
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(8) S~ecial Instructions to the Federal Reserve 
Banke. Special· nstructions have beer;~ sent to the rederal 
Reserve Banks direct1Jl8 them to vi thhold action pending fur­
ther instructions on applications involving transactions with 
France or French lorth !!rica. 

(9) Siecial Tel efram to United Stat es Missions in 
Latin !merica.e have dra tea ana transmitted to State a pro­
posed circular telegram to our missions in Latin imerica ad­
vising them that this Government is taking steps to deprive 
the Vichy Government and its agents in this country of access 
to the dollar funds held in the name of that government or its 
agencies and dir ecting our missions to make immediate repre­
sent ations to the governaents to which they are accredited 
asking that parallel action be taken. 

(10) Lazard rreres. irrangements have been made for 
the installation at the opening of busi ness on Monday morning 
of a supervisor in the New York banki ng house of Lazard Freres, 
which is currently being investigated by the Foreign Funds 
Control . 

Regraded Unclassified



( 
TREASURY DEPARTMENT 

TO November 11, 1942 

.... o .. 

Seeretar1 Korgenthau 

Randolph Paul 

Re: Vartiaique Gold 

i 1Ub1tantiaJ. uount of French gola 11tiaated to 

uouat to about 350 tou ha• ben held at Vartb.ique 

1iaee the fall of France on Juu 17, 1940. It haa nenl' 

been aotuall7 Yerified that the gold atill remaiaa at 

Vartiaique although repreaenta.tivea of thi• Gonl'mae.t 

C: have ex .. ined the boxea aaid to contain thia gold. 

( 

The action to be takea with reapeot to the gold at 

thia tiu 1.1 well aa with reapect to the French nanl 

naaela at Vartin.ique ia a mill tar1 and diplomatic ~~atter 

intiaate11 oo1111ected with thia GoYernaent~ po1ition with 

reapeot to the French Colonie• i n thia heaiaphere. 

381 
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File t o Thompson 
Pho to tile in Diary 

By Me ae. Stur gi e 2:33 11/9/~2 
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BRITISH AIR COMMISSION 
17ee MA.aaACHU.r1W AVWNU• 

WAeHINCITON. D. C. 

•t th the <>011pl.iaenta ot Brt U ah .ur Co.-! oBion 

'IIIIo enc1ooe Stat•ent No. S8 - .lirer&ft Despat ched 

- tor week ended November 3, 1942. 

'!'he Aonourab1e H1111r7 "orgentbau, Jr. 
S.oretary ot the 'fre&aurJ 
WASHIIIGtoll, D. C. 

Hoveaber 9, 1942. 
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eurt;Laa 
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Bal'ald& V.l. 
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Cornall PT 26 

t-QCIAUil 
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~VI 111Ml• Fut 
Hu<aon VI liNt Atrica 
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~ U.l. 
ll&rnrd II South Atrioa 

mill 
VaJIC .. DU 

'tOTJL 

Britiah Air C....SN101l, 
7th l~r, 1942· __ ..;.;.;;.,;;;.; 
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ctrpgr m. " · 

Cana4a eo route 4 

Cana4a eo route 4 

Ca.Dad& ec route 8 

Port Sll4all l8 
Talo:oradi 15 

u.x. 7 

6 

Ca.Dad& 
South Atrioa 5 
Jliddle rut 1 
lh'eetom ) 

U. Jt. 2.4 
CapetOWD )8 

Bo.baT .J.L_ 
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COPY ItO. /_J 

F!W!CH NOBfH AFP.IC!\. 8th. Alliod londingo wore success!'ully C3J'1'1<tllj 
ou~ in Wlo ALOiiRS, OIWI and CASAllLANCA o.roa . 'fhero woe only oUght m.Ui t...ry 
s1Uon. H ALGISRS the direct a asoult on tho harbour f n1lod but tho boo11 wa o 
broaohod by two or H.U. Destroyers, both of whioh woro dalllllged . Tho a irtJ.eU of 
MAISO.I BLANCHE ia in our hands, o.nd to the woot or t.he town wo have es tchliahod c. 
considorublo foothold extending south to tho oirtiold at flLIDA. By noon J$ Spit.­
f i r oo ond 17 Hurricnnes l ett GIBRAlTAR to land on tho oirrield . Tho French ecuaod 
hout.111t1ea 4t. 2000 houra Wlcondit.iono.lly. Our rorooa wore to occury tho city rroe 
u.,t t101e ond the harbour torts at down 9th. A U-bo<\t •••• probobly dellsgod by air ­
cr&!t nort.hweot. or the po·rt. At OfL\!f, navnl OJ)iJOsltion in the ~l.y st.e.~Us necea­
o1tata<l one or H.ll. Cruiser s oinldng a Vichy ALCYOO Claas Destroyer, and ono or H.ll. 
o .. troyoro oinkin& the escort veacel LA SORPRlSE. Two or H.ll. CUtters wor<> ropo~ 
on tlr• inlide tho ha-rbour 2nd are ~lloved loet.. One of H.U. Destroyers cal' 
clo.aaod by ahelltiro. Airfields at L.\ Sf:llU (2 alloo !iouth of OR.III) and TAFi.llOUI 
• •r• oceupiod by United Stet .. troo!>G and c!urina tho •fternoon 21. Spl.t!in.s l ott 
CIER;J.rA.R to land at the latter. In U1e CASABUJfCA Are& aucceaatul assa.ult.s wore 
ID&do at PORT LYAUTEY and Fm.ILA to the North &nd SAFI to the South. /.t CJ.S,\IIUilCA 
coastal battari03 opened ti.re but •oro oUoncecl . French ahl,a froc tM port at•t.aekol 
the Unit-ed States Navel Forecs . One Vichy d11t.royer was 8\Ulk And t.hc remt\indor of 
Ultir ohlpa returned domagod. Thoro was no cl..,..i• to United States shlpc. At SAI"' 
the port. wru' captur&d i n tbe f ace of cone1dorablo Coeato.l ArtUlery fire . 

*"*"*"*"*"•"*"•" .. "* 

Ol»>'EL Ng. 188 

tnforNt.tion raccivad u,> t.o 7 A.H. , ~th t'ovombor , l?a . 

Ono of H.ll. SUlmc.rl.nao torpodood &nd dNII<lgod t.n ! to.li&J six inen 
cruloer yaatorda¥ off !lorth fiest SICILY. 

2. Hl.!ilfARJ 

!&Ifi. During 6tll/7th Urht n..1n eroatly hoaporod aov:a::tnt off the min rwd. 
On tho 7th Clll"-1 roarguarcla in J?OSition nO&J' IIATRUH Station ware att.>cked by our 
tol?U'd troopo but hold out until dark. During the do¥ furtnor large nW>b•ro or 
pr-isoners were rounded UJ>. 8th J.L\l'ftUH was ®pt.urod and our &dvenco eontinu~. Un-
loadin& of petrol from tank londlng c raft hod Alr.,.dy atart.ccl on beaches wt or 
Ute town. Ou.r forward troops aro now in eonLact ""'it.h onG!fi.Y roar,guards .e:bout. JO adloo 
South Eaat or SIDI BARRANI . 

3, AIR OP&MTIQllS 

rlESTER:l FRONT. 7th/8tn . Amended oaaualtien , 5 misoing not 6 . Gt110A 
U 6 tona H. E. including 16 4 1 000 lb. bomba ttnd 121 tonD 1noondia.r1os rel.otUJod besl.deo 
Lloro1 . Flar .. woro dropped punctuaJ.].rllnd aceurotoly. ObjecUva eAsily t clontltiM 
Ill though amoke screen oporn ting in docks a roo. 18 oxcoptionally largo Circa booidoo 
flevorol aull onoe centre of tol'll e.nd dcx:ka woll abla&o. Ansaldo 'VOOrks att.eckod .-nd 
• lt. Photocrapho during attack indicate highly ouccoutul operation. 8th. 41 U.S 

t) '.l-4.re escor-tod trJ :n Squadrons of Spitflro• at.t.ackocl atool works at LILL.£ and 
• •.HLL£ o.trrtold . R.A.F. S..bera attsckod shlppin;; at BORD£/.UX. moooy esoualtio 

• p-ovloional) U , lS, 20. Allied 9, nil, nil. 8th/9th. 100 c iron..ft sont out: OO&· 
.• .. >11\i, 74 laatlets F!WIC£ 26 . 4 Diosin,; rro~~ alnlnfl • 

.:X:li>f. 7th. B<:d weathw hinclorocl opor .. uono . n>crrt ""SU4ltloo ll, 
• ll, 2 , including S transport r.ir<:rat't t.nd 3 dlvo bollbora doatro7od. llllad ) , nil. 
.a. 7th/8th. Our bocabers sco"''<l J1i1C1Y hlt.G on closoly pocked 11. r. in thJ li!JJo',JA 
.i!"o•, about. )() UNa come or t.bl..:l ft'OIII j)Otrol wot'tl at.art.od . 
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~· 9th. Ground dryi.nc up. South 

Al'ricc &riiiOIIrecl can operated weat or hontier. At 3 P.ll. 

ODe Dllitecl lin&dclo a-..1 br1p4e with United ltil\gdca 

l.on1.ecl llltutr7 Bripde in support were approacbl.nc frontier 
' 

in IWliW.IIIA Area. IIMIIy ret.rcuar4 wao otUl in SIDI IIAR!WII 

Area nUl t.o a .. ZealAnd Diviaie~~a in touob. ow- F1el>ter 

alrontt bed -ed up to airtieldo eouth or SIDI IWUWII. 
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