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Present: Ur. D. W. Bell 

1 

November 18, 1942 
8 :60 a.m. 

The Secretary told Wr. Bell that he felt General Carter 
had blocked the plan to give Bernstein a half a dozen assistants 
which were to be chosen from the Treasury people, and that it 
Carter didn't move by Monday, HM Jr would like to tell the whole 
story to General !Larshall. The Secretary asked whether Mr. Bell 
would object to this procedure, and Mr. Bell replied that he 
would not, but that perhaps the War Department felt that the 
Treasury was trying to build up an organization within the 
War Department. 

IIW Jr told Wr. Bell that both. General Eisenhower and Geaeral 
Smith were very much pleased with the w&T in which he and White 
bad straightened matters out by placing Bernstein in charge. 
Mr. Bell also said that General Carter had told him the War 
Department had tried to chose men for that work from amongst 
the international bankers - men familiar with finance in both 
the United States and lurope. The Secretary' s answer to this 
was that all of these men take the English viewpoint and we 
need some men over there who will look after our interests and 
see things the W&T we do. 

The meetiAg adjourned with Ur. Bell agreeing to call 
General Carter Immediately and asking him what it &nTt.Jlng, 
be plans to do about this matter. Mr--Bell wiil then inform 
the Secretary, and it General Carter has not acted by Jlonday, 
the Secretary said be would contact General ){arshall. 

•ttasa••••••-• 

.... 
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Present : Mr. Bell 
)(r. Buffington 

Novembilr 13, 1942 
9:00 a.m. 

2 

The Secretary told Mr. Bell that be would like to 
have him give him a statement on just what the financing ia to 
be on Monday ao that be can turn it over to the publicity crowd 
to atart working on. Bell aaid that they would have it in 
pretty good shape by Konday and certainly by Tuesday the Secre­
tary would have the whole setup. 

The Secretary then aaid that be would like to have 
Kr. Buffington and )(r . Bell, if they approved, draft a telegram 
to be sent to the 12 Victory Fund Committees asking them to 
appoint a publicity man at once in each of these cities , and to 
suggest additional oitiea were a publicity man might be employed 
to good advantage. Both Bell and Buffington aaid thia was a 
very good idea. In some cases this publicity man would work for 
both the Victory Fund Committees and War Savinga, but in all 
cases be is to be in charge of all publicity in connection 
with the financing program in bia particular district. 

)(r. Korgenthau then said that last night be aaw 
the material prepared by Vincent Callahan for ~omen at War•, 
and that he was very much impressed by it . The Secreta.ry said 
be felt that aince )(r . Callahan bas done such an outstanding 
job in connection with the publicity for ~omen at War" that 
be and his staff should be utilized in counection with the 
publicity for the new financing program instead of building up 
a separate organization. Yr. Bell and Ur. Buffington agreed 
that tbia would be an excellent idea. Ur. Korgenthau said · 
that, if necessary, Callahan could take on additional help 
to take care 9f the extre. work. 

)(r. Buffington, at the close of the meeting made 
the suggestion that perhaps it would be better not to piace any 
emphasis on the F & G Bonds in the future as they would sell 
themselves, and to try to bring to the fore the new 2- l/2a which 
will be offered. Bell agreed with tbia view, but said that we 
ought to have a small booklet describing all the bonds and that 
the Fa and Ga should be included in that booklet. 
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10 The Secret&rr 

'"o" 11r. Gamble 

TREASURY DEPARTMENT 

IN'nR 01'1'1C. COMMUNICATION 

Re: Meeting with Commander Roane 
Waring, American Legion · 

5 

DAn Kov. 

Yr. Waring advised that in view of rour interest in 

expanding the campaign taking place in Georgia, that he had 

invited Mr . Edgar Dunlap, Department Chairman of the State 

of Georgia, to Indianapolis this coming week to meet with 

the Legion ' s executive committee . 

Following this meeting in Indianapolis, Wr. Waring will 

have !Jr . Frank Belgrano come to Washington t o meet with us 

for the purpose of capitalizing on Senator George's suggestion 

of puttlng on similar campaigns in the other states. 

For rour further information, I am advised b7 our people 

in Georgia tlat their sales for the first week in November 

are one-half million dollars ahead of the same period in 

October, and ther feel confident that this is indicative of 

the work the American Legion is doing there • . 

In order to see how well the7 ba ve organieed themselves 

in Georgia to do this job, I am attaching a blue-pr int of their 

aetup. (J,t..,.....~~ ~ ~. ) 
I will advise rou furthe r with reference to this program 

after our meeting with the Legion officials. 
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Present: Yr. Gamble 
Mr. Buffington 
J.lr . Bell 
Mr. Callahan 
Prof. Odegard 
J&r . Kuhn 

tlovember 13, 1942 
9 :40 a.m. 

The Secretary said he had asked them all to coce 
in so that he could tell t hem about his idea of utilizing 
Callahan and his staff in connection with the publicity for 
the new financing program. The entire group agreed that this 
was a very good way of handling the matter, and that it would 
be most unwise to set up two di ffe rent organizations within 
the Treasury who would be contaoting the newspapers , etc. 
The Secretary told Ur . Callahan that he was very much impressed 
with the work which he had done for the ~omen at Warrt program, 
and asked him if he would like to have this new program clear 
through him with HM Jr acting as the final focal point . 
Callahan replied that he would like this arrangement very much, 
and thanked the Secretary for thinking of him. 

Some discussion ensued as to whether or not it was 
a good idea to use the rtdirect by mail" method in connection 
with this new program. Mr. Kuhn said he had not yet been able 
to contact Ur . Scherman, and the matter of whether or not to 
use tbis method was left open for further di scussion. 

The Secretary tnen asked that Yr. Callahan take 

9 

him around the poster room and explain the various programa 
which the War Savings Staff has in process of completion at 
the present time . Mr. Callahan said he would be glad to do 
that , but that the posters and advertisements in the poster room 
represent only part of the plans and campaigns which they are 
working on for use between now and the fi rst of the year . Mr. 
Callahan said that he would furnish the Secr etary by Monday a 
complete production schedule for the next two months. 

Yr. Morgenthau then told the group about the t elegram 
which he had asked Buffington and Bell to prepare and send outi 
and asked whether they thought this was a good thing. They al 
agreed that it was a very good thought to do this because it will 
be necessary to have at l e.ast one good publicity man in each of 

... • 
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the 12 districts to see that all the plans, etc. , sent out by 
Washington receive the proper distribution anil get into the 
right papers. 

10 

H}.! Jr ·made the suggestion that perhaps it would be 
well to get a man to work for the Victory Fund Committees here 
in Washington in the same capacity as Odegard works for War 
Bonds , but this idea was vetoed because the men t hought it would 
be impractical and unwise for Callahan to have to report to two 
different men. It was finally decided that for the time being 
Callahan will discuss various angles of the publicitr with 
Profe&Jor Odegard and Mr. Buffington but the Secretary will 
make all final decisions. !Jr. !lorgenthau made it clear 1 however 1 

that in the future be will be unable to spend as much time on 
this work as be has been giving to it, and that some plan 
will have to be worked out whereby a great deal of the material 
will not have t o come across his desk. 

... .. 
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Operator a 

HMJra 

Operator I 

RXJr: 

Operator: 

IDI.Jr: 

Operator : 

Barr)' 
Vlli tel 

IDI.Jr: 

WI 

HMJr: 

W: 

IDI.Jra 

V: 

IDI.Jr1 

lit 

BXJr: 

W: 

IDI.Jr: 

Operator. 

Jlr. Wh1te, pleaae. 

RJ.ght . Rellot 

I Hid to baTe h1a read7. 

• o• .. ber 13, 1942 
12: 59 p.a. 

11 

I know. I ttaoqbt he waa read7, and the7 unt 
h1a into another offl oe. Jaet a aeoond. 
Juat a a1nute, he'll be rilbt on. 

Bello. 

Jlr. 11h1te. 

Bello . 

.. l'J'1 . 

x .. , eir. 

Two th1nge - fOIInC Pr1 tobard le eeoretarr of 
J1-.r 8frnee1 ooaa1ttee. Be ea)'e • ••• 

Yee, I know. 

••• • he ltnowe 7011. And I told h1a 1f aJI)'thlng 
happeae to keep 7011 i nforwed, ... , 

All right, elr. 

!bat 7011 were haAdliDC 1t for ae. 

All rlght. 

!bat1 
• maa'ber one. Be - waen1 t he Frankfurter'• 

eeoretal')'f 

I - I think he •• olle bf the Juet1oe1 e. I 
don 1 t reaM'ber WilDa. Be' e a Yer1 n1oe obap, ••1"1 . 
liberal, •err able •• •• 

x ... 
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W: 

HMJr: 

w: 

HMJr: 

W: 

HMJr: 

WI 

HMJr: 

V: 

HXJr: 

W: 

IIMJr: 

. \f: 

- 2 -

• ••• very good-natured. 

The other thing 1e th1a, I thought you'd be 
1ntereated. I told Bell that he could tell 
General - the tinanoe ottioer •.•• 

Carter' 

12 

Carter - that I'd give him trom now until Monday 
t o comply with the requaeta that oame trom Bern­
ate1n, and that it he didn't ooaply with thoae 
requeate tor additional help, I would take it up 
directly with General Xarehall . 

Btua. lib huh. lihBt did - (laughe) W..t did Dan 

•117' 
Well, he waa - he wae tlabbergaeted. He ea1d, 

"Well, they just want to eet up a Treasury unit.• 
I ea1d, •We·don't want to eat up any Treaeury 
unit. What we want to do 1a - 1e to llllllte the thing 
work. • 

Yeah. 

"Wall, they're sending over a lot ot vioe preai­
dente or the banka,• and I eaid, •sure, and all 
they do ia Just to eae the Engliah viewpoint,• 
and I eaid, "What they want ia eome people that 
will think or U.S.A. t1ret. Now General Carter 
haa got troa now until Monday, and it he doean't 
oo~ly with request a, I 1 a taking it up with 
General Xar ehall. • 

Well, all right. I ' a going in to aee Bel1 now •• • • 

Yea. 

•••• about thoee other thinga. 

Mow that memo that you and Bob Patteraon were to 
give me, what happened with t~att 

I have it right here. I didn't know you were going 
away eo early, but 1t you oan sign 1t now, we 
oould. ••• 
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W: 

BMJr: 

W: 

IIMJr: 
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No, I'll have to read it, 10 give it to 
8tephene and tell hie to give it to •e right 
after lunoh. 

Yo11 1re going to take it liP to the oountr7 with 
7011t 

No, I'll eign it before • • •• 

Oh. 

. ... I go. 

Okq. 

'lbanJt - thanlt JOII. 

13 

Regraded Unclassified



HMJr: 

Operator: 

HMJr: 

Opera tor: 

IIMJr: 

09erator: 

HMJr: 

Operator I 

HMJr: 

Operator: 

Hello. 

November 1,, 19~2 
2:~6 p.a. 

General George won't be in until about tour 
o 1 oloolt. 

Oh. 

General Smith ie there. 

I 111 ta.llt to hi a. 

All right. 

Hello. Bello. Bello. 

I 111 have h1m in Juet a moment. 

Bello. Bello. 

They ' re transferring me to another extenaion. 
I'll have to oall baolt. 

2:~7 p.m. 

HMJr: Hello. 

Operator: General Smith. 

IIMJr: Bello. General Sm1 tht 

General 
C.R.Saith: Y .. , air. 

IOIJr: Thh 1e Mr. ICorgenthau speaking. 

5: Yee, ai r . 

14 

IIMJr: I wee calling up to give two meeeagee to General 
George. Oould you do that tor met 

S: Yea, 11r. 

IOIJr: Thie 1a Air Tranaport, 1an't 1tt 
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S: 

IIMJr: 

8: 

I!I(Jr: 

S: 

IIMJr: 

8: 

I!I(Jr: 

S: 

IIMJr: 

8: 

I!I(Jr: 

8: 

IIMJr: 

S: 

I!I(Jr: 

S: 

i!I(Jr: 

- 2 -

tbat 1 e r1ght, a1r. 

Muaber one, I wanted to thank h1a tor haT1ng taken 
ae over. 

Well, 1t1 a a pleasure to ha•e you go With ua. 

That wae number one. They t ook exoellent oare ot 
ae, and number two, when I stopped at F1ehman1 a 
Lake, you had an orr1oer there 1n charge by the 
name or Lieutenant Walter - bello' 

W-a-1-t-e-r' 

Walker - W-a-1-k-e-r. 

Yea, dr. 

I oan 1 t g1ve you hie 1n1tiala. 

Yea, e1r. 

1!> 

But he waa the senior ott1oer there, and he ' a doing 
an outstanding job, and I'd like t o reoomaend that 
the man be promoted. 

All right, air, we'll take a look at 1t. 

Beoauae ••.• 

I •a eure be deser.••• 1t. 

•.•• be'e got this whole th1ng there, and he ' s got 
the rank ot t1rat lieutenant with that whole tblng 
on bla abouldera. and I aet lote or ocl onele on my 
tr1pa around who aren't doing halt as important a 
Job. 

Wall, ve appreciate 1t, a1r. 

Be- he ' • a good boy, and I - I think he deaervea 
aome reoogn1t1on. 

All r1ght, a1r , I' ll - I'll take it up w1th General 
George th1a afternoon. 

I ne•er met h1m before. I' m purely 1ntereeted in­
in vhat be was doing t or the Gover naent. 
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I know General George will appreciate it, 
Mr. Xorgenthau. 

Thank )'OU. Goodb)'e. 

l b 
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FINANCING 

Present: Mr. Bell 
Mr. Buffington 

• 

November 13, 1':.42 
3:00 p.m. 

H.M:. JR: How did you get along thia morning with 
that crowd on explaining to them about our financing? 

17 

WR. BELL: I got along all right when I got to 
talking. They rehashed a good deal of Peter's views 
on it, and so forth, but it didn 't take very long. 
Vince got it and he said it was something he could think 
about. I told him I would give him a draft of a pro­
posed statement either early this afternoon or tanorrow 
morning. 

H.M.JR: Who? 

MR. BELL: Vince Callahan. 

H,M.JR: I just want to eay that never in my wild­
eat imagination do I want Peter Odegard to be director 
or publfcity for both organizations . 

WR. BELL: That waan•t--

B.li. JR: That ie what Gamble ateyed behind to tell 
me. .. 

lffi, BELL: I didn ' t get that. 

B.M. JR: Didn't you? I did. 

NR. BELL: I gueee, for coordination purposes - I 
thought that was all the suggestion waa made for. 

B.W.JR: No, because Peter baa not been here thi s 
week when things were eo hot. He was ·only here a couple 
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of days . · I do not think he i s here but about three or 
four days a week. We cannot han a man - we have got 
to d.o things fast, you know. 

MR. BELL: No, but he sat in there talking. He 
said that this thing was getting to the point where 
selling two and a half percent tap bonds in a coupon 
form, and probably in low denominations, would come 
right into the field, eventually, where the War Savings 
Staff is - where Series E bonds are being sold. I 
said I thought it would be a long time before ther 
would get down to that level, but be said be thought, 
in view of this, that this whole thing ought to head up 
under one man, and than there ought to be, on the one 
aide, the Victory Fund Committee, and on the other the 
War Savings Staff. 

H.W,JR: It does now. 

YR. BELL: Now it i a under the Secretary. He said 
the Secretary hadn't time to look at all the details. 
His suggestion was that Harold Graves be that man. 

H.K.JR: No, definitely not. 

MR. BELL: He does not know the other aide. 

H.li.JR: No, I think ther han got notions, now, 
that theJ are going to swallow up the Victory Fund 
Cammi ttee . 

KR. BUFFINGTON: No, there ia just one thought 
where I do think Ted Gamble is right, if I may express 
it, and that ia thi s; we do not want to have any more 
conflict anywhere, if we can avoid it, and I thought if 
they had an opportunity to see the path that we are 
going, that would eliminate some of that overlap. That 
wae my thought. 

H.M.JR: No, I just want to tell you- I mean, they 
had an idea that Odegard would be sort of - that Callahan 
would olear it all through Odegard. Hell, if it ia 
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going to be - I mean, I am goi ng to try it, but if there 
is any fusaing, I will juat build a eeparate organization, 
or something. I aa not going to fuss any more. 

lffi. BELL: I didn ' t get that- that that was llb.at 
they were driving at, I didn ' t get that . 

H.Y.JR: I don't aee why - after all, I am the 
boaa of both of them. If I want to uae Vincent Callahan, 
I can use him. I cannot be fussing. Peter Odegard can­
not attend to what he has got now, and doean•t. 

MR. BJFFiliGTON: May I take two minutea? 

H.Y. JR: 
were moving? 

MR. BELL : 

Didn't you think that was the way they 
Don't repeat--

No, I didn't. 

H.M. JR: Don 't repeat this . I may be wrong, but 
we will see how it works • 

. MR. BUFFINGTON : Can I just take two minute a? I 
am convinced that the securitiea boys, for the first 
time, have a coupon bond, llb.ich ia what they have bean 
wanting to sell because they understand how to sell it. 
I do not believe the t you are going to limit, even in 
this drive, if we have the ateam that I think we are 
going to have behind this t hing - I do not believe you 
can limit this sale to three or four hundred thouaand 
people . I think you are goi ng to sell millions of 
people these t~o and a half percent tap iaaue bonda. 
I just wanted to be aure, because Peter and Ferdie and 
othere have bean expressing the narrowness of that· 
market. I just wanted you to know that the Victory. 
Fund Committee, as aet up, ie going to try a job much 
broader than thi s three or four thousand people. 

H.Y. JR: The broader, the better. 

KR. BUFFINGTON : You cannot hold tham back if t hay 
are sale amen . 
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H.lo!.JR: V1bat did 10u do with that ch8J't? 

MR. BUFF'INGTON: I took it right b&clt in again. 
He hae a marvelous one in there on the Federal 
Reeerve,tax savings notee. I do not think 1ou 
notioed it. It is worth looking at, 

20 
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FOREIGN FUNDS 

Present : »r. Gaston 
lo!r . Kuhn 
Mr. Pehle 
Kr. Schwars 
lo!r . Shaett er 
lire. nots 

NoYaaber lS, 1942 
8:20 p.m. 

H.li . JR: I han nad thia aoat unusual doeuaent 
(llaaorandua dated Noyaber 12 traa Mr. Paul to the 
Secretary, copy attached) about Alfred Cook, a 
laW1er for the New York Timaa, and the laW1er for 
Frank .lltaohul, trying to get intol'lllation about one 
of our people. What I thougbt I would do - wae it 
Cook who asked tor this? Who aeked for thia infor­
mation? 

IIR. SHAEFFER: John llacCol'lllao of the New York 
Time a. 

H.li.JR: What did he ask tor? 

21 

KR. SHAEFFER: He add he had an unusual requeat 
trGD hie Nn York ottice, aiaply asking hill if he could 
gat ICIII background on )[r. Gewirts - he uaed the Gersan 
pronuncie. tion . I aai d, "I don ' t know. • 

H.K. JR: Well, this ia what I thougbt I wculd do, 
unlaaa you people thought - I haYe grown up with Arthur 
Sulsbergar, and t hia doaa not mean that he knows about 
it . I thought I would call him up on the phone and aq, 
"Look, .Arthur, thia ia a hiihly irregular matter, end 
I am calling you up unofficfally, and I thinli that you 
had better atep on thia thing personally. I think that 
a<De way or other it ahould be indicated to the Treasury 
Depar tment that this did not meet with your approYal. • 
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l.!R. G!STON: We click . I just got through saTing 
to Ferdie I thought that was the thing that ought ' to be 
done becauee this ia just too tar out of line 1D onr­
look:. Tbi s ia--

H .~. JR: It is highly irregular. 

MR. SCHWlRZ: It does not sound like the New York 
T~es . Sissy Patterson might try that. 

H.ll.JR: Yt'bat do you tbinlt9 

KR. PEHLR: I agree. I would like to aay tna t 
when tbia matter caae up the young lady I ~ d working 
for me, who ia ncy competent, imediately aaid llhen 
the New York Tiaea inquired that that auat be~. Cook, 
who is counsel for both newspapers, who is inquiring. 
I said, ~aybe, but we will check:. But she recognized 
right away that those are the sort of tactics he would 
uae . 

H;K.JR: MacCo~ac? 

MR. KUHN: llac got the request from hia managing 
editor - fraa James . 

KR. SCHWARZ: That ia right . I don't know if it 
ia frca the aanaging editor. 

H~:JR: The New York office? 

KR. SlllEFFER: It came in here and KacCo!'lllac called 
Jilt up about 1 t. 

KR. SCHWlRZ : Ordinarily they would giTe him more 
background - tell him a little more what he wanted. 

H.~ . JR: What was it he aaked9 

liR. SlllEFFRR: He asked for aaae background on 
this Paul Gewirh . Be asked for eaue background about 
where he was born, when, and where, and so forth . 

22 
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H.M. JR: Don' t you agree that this is the way to 
do it'? 

MR. GASTON: Absolutely. 

23 

MR. PEHLE: 'lhere is one point that was not brouldlt 
out. As I understand it, Cook is supposed to have told 
the New York Times that this man was a witness in the 
case which he had. 

im. JCUHN: 'lhat is what they sai d to me . 

H. Y. JR: You did a little checking? 

J.IR. KUHN: Yes. 

H:Lt.JR: I had better not know; all I want to know 
is that MacCormac called you. 

MR. SIIAEFFER: Yes, sir. 

li . M. JR: And simnJ.f said they wanted the background 
on this man Gewirh. 

llR. SHAEFFER: Yes, air. 

H. W. JR: )(r own feeling is - I would lilce to think 
Arthur Sulzberrr would do the same thing for me. I 
cannot see wha harm there would be if I did it, but 
there ia no reason to believe that he knew about it. 

MR. ltUHN: Except that lilc was a wholly innocent 
part,r in this; it was the New York people . 

H. l!.JR: I know, but I have got to give him the 
name a. 

MR. SHAEFFER: I will wager Sulzberger does not 
know anything about it . 

H. ),(. JR: No , I do not think so. How much can 
I tell SUlzberger about Lazard Freres? 
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lo!R. PEHLE: The Lazard Freree know that we have 
a supervisor on the premiaes. They were down here yes­
terday . 

H.M.JR: I have got to tell him. 

MR. PERLE: I think all that is necesaary is that 
they have some dealings with the Foreign Funds . 

B.U.JR: That is it, that they have a case pending. 

WI. PEHLE: A matter pending. 

H.~.JR: And Altschul was cown to see you yesterday? 

MR. PERLE: Yes, air . ~. Gewirtz had something to 
do with it, and they found that out, 

B.M.JR: I have had a lot of things happen to me 
since I have been here, but I have never had a news­
paper do that before. 

MR. KUHN: Herbert used a different word than you use4. 

H.M.JR: Whet was that? 

YR. KUHN: You said it was i rregular; Herbert, before 
you came in, said it was outrageoue . 

H.M,JR: You said it was outrageous? 

YR. GASTON: Yea . I said the only way to handle a 
thing like this was for you to call Arthur Sultberger 

_ and tell him lihat baa happened, 

(The Secretary held a telephone conversation with 
Mr. Ar thur Sulzberger, as follows:) 

' 
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HMJr: 

Operator: • 

Arthur 
Sultberger: 

HMJr: 

s : 
!DUr: 

S: 

!DUr: 

51 

HMJr: 

s: 

HMJr: 

S: 

!DUr: 

9: 

HMJr: 

8 : 

RMJr: 

Hello. 

Here he 1e. 

Arthurt 

Yea, Henr:r. 

November 1), 19~2 
):27 p ••• 

25 

I'• calling you up on a h1ghl:r irregular mat­
ter which I think 1f the e1tuat1on vas revereed, 
:rou would call me. 

Yeah. 

Mr. KacCormac of :your ott1oe •••• 

Yeah. 

' 

••• • called up one of m:r preee men by the naae 
ot Shaeffer •• • • 

Yee. 

•••• to f1nd out what he oould about a man b:y 
the name of Gew1rt& - G-e-w-1-r-t-&. 

G-e-w • •• 

•••• 1-r-t-&. He wanted hie - hh pereonnel 
flll. 

Oh huh. 

JCow Oewlrtz 1e worlt1ng on a caee of Lazard 
J'reree. 

Yeah. 

Ah- what's hie n .. e, the law:rer- Alfred 
Coolt ••• • 

Yea • 

••• • ot couree, 1e the law:rer tor Lazard rrerea, 
who have a ver:r - who have a caae now before 
Frozen J'u.nde. 
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I!ICJr: 

61 

HMJr~ 

S: 

RM.Jr: 

8: 

HXJr: 

S: 

I!)(Jr: 

6: 

HMJr: 

S: 

IDCJr: 

s: 
JIMJr: 

s: 

ID&Jr: 

81 

IDIJr: 

9: 

- 2-

Yea. 

And, in tact, Frank Altaohul wae down yester­
day on it. 

Yeah. 

26 

And he also ie the l&WJer !or the Hew York Tiaea. 

Yeah. 

And then thq have - they would call up - and 
Oew1rt& ie in Foreign Funda, you •••' 

Re1 e in wbatt 

He ia • ••• 

He'• - he 1 a the - he'• the !allow in the TreaeurJ 
that deah with th1a caee' 

In- in part • ••• 

I eee. 

•••• and • ••• 

And they're apparently trying to get- get the 
lowdown on h1a. 

'1'ba t 1 e right. 

Vall, that 1 e very iaproper. 

R1ghlJ. 

Right. 

And I - I wae eure that you didn't know about 
it. It 1 a the • • •• 

Ot oourae not. 

•. • • t1ret t1ae anything 11ke that'• happened 
einoe I ' ve been here. 

Yeah. 
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IDWr1 

S: 

RMJr: 

81 

IDIJr: 

8: 

IDCJr: 

S: 

RMJrt 

s: 

1D1Jr1 

S: 

HMJr: 

S: 

RMJr: 

8: 

RMJr1 

81 

RMJr1 

81 

RMJr: 

2 7 

. - J -

And I'll • ••• 

And I'll find out vbat it ie • ••• 

And • .•• 

•.• • aoat decidedly. 

And Vben :rou do, I think in order tba t the 
Treuur:r people Vbo all ltnow about it could be 
etraigbtened out, I thinlt :rou ought to take aoae 
ott1oial. reoogni t1on ot 1 t . 

Right. 

Beoau .. tbe:r ' re all quite aboolted at 1t. 

Right. 

But I wanted to deal. With :rou peraonal.l)' on it. 

Tbanlt :rou ver:r muob indeed, and I'll tind out what 
I oan about the whole thing. 

And, ae I say - :rou know - ia there anything alee 
you want to aek about itt 

I don ' t ltnow a thing about the whole thing. 

Ito, I •ean - in - i n order to get the background. 

Yell, I don't ltnow enough now. 
out wbat the:r - Wbat .... 

Well, I'•· ••• 

• • •• bae1e there ie t or 1t, 

Well , I- I'• telling you •.• • 

I'd better t1nd 

~ 

Ae I underetand 1t, MaoOor.ao, who ' • ot our etatt • ••• 

Yea • 

• • • • oalled up a tallow ~ed Sbaetter in - in the 
Departllen t • ••• 

Yt1. 
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HMJr: 

S: 

IDIJr: 

s: 

IDIJr: 

S: 

HMJr: 

S: 

HMJ'r: 

S: 

IDCJr: 

8 : 

IDCJr: 

S: 

IIMJr: 

S: 

HMJr: 

S: 

28 
- 4 -

•••• and a eked bJ.II t or the lowdown on a un naaed 
Gewirtz • • • • 

Who - who ••• • 

••• • and Gewirtz- deale on thle queetion ot 
tied-up tunda ancl. U dealing - handling the oaae 
ot Lazard rrerea •• •• 

Tn. t' e right. 

•• • • and Lazard rrerea 1a represented by Altred 
Coolr., wb.o alao happena to be the attorney t or the 
'l'iaea. 

'1'ha t' a right. 

And it loolr.a ae tb.ough a requeat baa been aade by 
a 'l'iaea attorney to a 'l'iael reporter. 

Ab- that ' • ri&bt. 

You didn ' t aay tb.at. I aaid that. 

AD4 KaoCoraao got - eaid be got the inquiry troa 
the Hew Yorlr. o!tioe. 

Right. 

Yeah. 

Olr.ay. 

And aay, when you get 1nto it - ae I eay, the 
people around hera who lr.now • ••• 

I vlll aee that ay eltlrta are aa olean ae I would -
aa you lr.eep youra. 

( Laugb.e) Good. 

(Laughe) 

Well, I- I- I lr.nev •••• 

Well, I appreciate 1t Yery muoh1 ancl I - I 
Yery auoh your oall1ng me and I a going to 
a!ter 1t laaedlately. 

YAl.Ue 
go 

Regraded Unclassified



HMJr: 

S: 

I thank ;rou. 

Right. 

Goodb;re. 

Qoodb;re, air. 

29 
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KR. GASTCfi: Fine. That ia fine, YClll dicl not 
inori.minate &DTboclT unnecuaarily. You know .hat 
Jimmie James' aeoretary told Ferdie? 

H.l{, JR: No, I do not. 

30 

WR. KUHN: They put in a call for Jamu, the manag­
ing editor, who prea~~~~&bly aent the inquiry. He wu out 
and hia eecretary eaid, "That wae eaaething Mr. Cook 
aaked ua to do for bia, We haYe nothing to do with the 
Tia11. We weren't going to publiah it - it nan' t a 
atory at an.• (Laugbter) 

. 
H.W.JR: Well, I did not want to know what you 

knew becauat that would brinf you into the picture, 
which would be bad. But tha wae what aha aaid'l 

KR. ICUliN: She wu a little aore Yoluble than her 
bon would .han been. 

KR. GAS'roN: It brings Ji.aa.it Jm11 definitely 
into the picture. 

H.W.JR: Don't worry, thia ia aaaething that Arthur 
will run down. I don't want to magnify the thing, but 
it ia a na:!fnEieoe of buein11a and I am glad you brClllght 
it up. I thie ie the way to handle it, don ' t you? 

KR. rJJHif: He would bt diapleued with thia tiling. 

KR. GASTON: It ie the only way to handle it. 

H.W,JR: I eaid that if the thing wae the reYeree 
I liked to think he would do the eame. 

KR. (UHJh I do not think they usually do that 
for Alfred Cook. 

H.K.JR: Well, aince I have been here the New York 
Timet hae neYer done &DTthing to help me, but anyway, 
I u built that wq. 
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Secretary Morgenthau 

Randolph Paul 

November 12, 1942 

31 

Some time ago we reported that Frank !ltechul has a verr 
small participation in the profits of Lazard Frerea, New York, 
although he is the senior partner. In a discussion Pehle bad 
with Lazard Frerea representatives todt1 he learned that 
Altschul baa contributed all the American capital in the firm , 
which amounts to about one-third of the total capital , but that 
his guaranteed share in the profits amounts to onl7 one percent . 
We understand that arrang..enta of this type are common in the 
investment banking field. 

You may also be interested in knowing about the following 
event which just occurred in connection with the Lazard Frerea 
matter . Mr. Alfred Cook of the firm of Cook , Nathan, Lehman 
and Greenman , who is counsel for Lazard Freres , acts also as 
counsel for the New York Times . Last Week a member of Cook'• 
firm diaouaaed several Lazard Freres problems with Paul Gewirtz , 
one of our Junior men in Foreign Funds Control who has bean 
working on the Lazard Freres problem. Yesterday Shaeffer of 
Chick Schwarz' office asked our administrative section for 
Gewirtz' personnel file, indicating that the New York Times 
had uked for the record of Gewirtz. Ferdie KUhri, at our requut , 
made discreet inquiries of the New York fimea as to why the7 
wanted this intorution and learned that the Times was going to 
turn it over to KP. Cook who had asked that they obtain it tor 
thea. 

Inother worda, the New York Times requested personnel 
information troa the Treasury, not !or itself but for a lawyer 
in oonoeotlon wlth a oase which the lawyer was handling before 
the Treasurr. 

(Initialed) R.E.P. 

JWPehle:OAScbmidt:mjm 11/12/42 
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November 13th, 1942. 

Dear Henry: 

I appreciate your calling me today to tell me of 
the inquiry that was made 1n your organiza tion by one of 
our staff concerning Mr. Gewirtz. Enclosed is a memorandwa 
from Mr . Louis " · Loeb which, when you know or his connection, 
is self-explanatory . Yr. Loeb is a partner of Yr . Cook' s , 
both being of the firm of Cook, Nathan, Lehman and Greenman. 
Our arrangements with our attorney provide that Mr . Loeb 
spend every afternoon at The New York Times where his duties 
are to keep us out of trouble rather than to get us into it. 
The inqui ry that he made seems to me to have been perfectly 
normal but the trouble was that in the transmission of it 
to you an impression of another sort erose . I deepl y regret 
it. 

It has been a source of tho utmost satisfaction 
to me that, despite the friendship that has existed between 
us these many years, neither side has ever sought to take 
any undue advantage of that fact . We have each recognized 
the other's responsibilities and gone on from there . I 
therefore particularlY deplore the impression you gained 
from the inquiry made by Mr. »acCormec who, however , is not 
to be blamed, and I am taking pains to see that every care 
is taken to prevent a repetition. needless to add, I bed 
no knowledge or the matter but would apprecia te your showing 
this letter to any of your associates who may have been dis­
turbed by the inquiry. 

Hon. Henry Morgentheu, Jr. 
Secretary of the Treasury 
Washington, D. C. 

Enclosure 
E 

As always, 

(\A • • ~- ~ 
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&om L M . Loeb 

Jlr . Sulzberger 

I was extremely embarr,saed this afternoon when you 
told me of the dist urbance caused by an inqui.I:y whi<:lh, in 
behalf of Mr . Cook, I asked Mr. James to pass along t o the 
Washington Bureau. 

The other morning, llr. Cook, on the telephone, 
asked me it the Washinbton Bureau of The Times could obtain 
information as to the history of one Paul Gewirtz, who, I 
understood, was connected with the J oreign Funds Control 

3 

of the Treasury Department . I passed along to Ur. James 
Mr. Cook ' s inquiry, and, incidentally, I am sure that Mr. 
Cook will be just as embarrassed as I am because I need hard­
ly assure you that we never take advantage of our relation­
ship with this organization and we were not 1n this instance 
inquiring for anyt hing confidential or beyond a normal in­
quiry as to where a man came from, what type of work he had 
been engaged in and what his educational background was be­
fore being employed by the Treasury Department . I think 
you know that the personal equation is often important, 
and when one deals with someone whom one doesn ' t know, it is 
only normal to try and find out something about him. It was 
never desired or expected that anyone from the Washington 
Bureau should ask for ~~bing that was not public knowledge 
or readily accessible ·to a~one who might inquire. Neither 
Mr. Cook nor I wanted anything beyond this. 

I trust t~ with this explanation any misunder­
standing will be cleared away, but if a statement to a 
similar effect should be desired from Mr. Cook, ~ shal l be 
glad to request i t . 

L!.!L: JF 
llovember 13, 1942 

Regraded Unclassified



CONFIDENTIAL 
_ _..,/ 34 

...... 11. lMI 

....... lJ ,..... 

{lliiet) ltn J 

By messenger, Brown, 
11/lJ/42 - 3:5S 
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October 27, 1942. 

TO: Secretary Korgenthau 
FROM: Kr· Gaston 

There is attached hereto a secret and confidential 
letter to you dated October 20 from Secretary Knox, together 
with a copy of my acknowledgMent. I discussed the matter 
with Chief Wilson and am attaching a memorandum from him to 
me and one from Supervising Agent Reilly to Chief Wilson. 

Chief Wilson and Supervising Agent Reilly have 
brought up to date a complete aeries of studies on White 
House protection and we will be prepared to go over the 
matter with you at any time in preparation for your discussion 
of it with Secretary Knox or for any cabinet discussion if 
that should result. 

Kike Reilly tells me that about half the older men 
on the White House detail are at present seeking commissions 
in the armed forces . I am inclined to agree with Chief 
Wilson that we should take a stiffer attitude both as to 
deferments an~ commissions of members of the White House 
de tail and the 1lh1 te House Po li oe. 

In general I think the situation with respect to the 
protection of the President while he is in the White Houae 
is good. It goes considerably beyond what the President 
has formellf authorized and it seems to me that there is 
something in the suggestion of Chief Wilson that attempts 
to go farther might merely result in orders to cancel some 
of the protective measures that have already been installed. 
Reilly tells me that about thirty teat alarms have been 
sounded since Pearl Harbor and that the response has been 
highly satisfactory. 
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WAaMIN OTON . 

Ocklter 30, 1M2 

I 

l tb1Dlt 7011 oD.Ce kl4 M \bat the hcn\u7 of U.. !r......,. 
"" nopoaolltle for the aetet7 of the PreelteD\, l.a the licht of th1e, 
I • taldac the liberv of eea41Dc 70"- herewith oo•• oo-at U..t ... 
k M froa one of the Yet7 CIOP&bl• oft1oere of U.. llaY7, vii> h&e ,jlaet 
oo .. fro• ., .. i111peoUon tripe abroad. &114, therefore, "" ouecepUble 
k quick l.Jipruolone of the oltuatlon here with r .. poot k eecvi\7. 
l .. IIOt at all our• that all the ••• our .. he ncpoh ohoul4 be 
uderta1te11 'but I th111k ooae of tho aicht ,.11 be. ln eJJT eYIIIt, 1t 
1o a 4arn ol&ht better to be ~ th&ll oortT. 

Io 0111 oou14 .. ttaete the oat11troph1c renl h U' a oucoe.,. .. 
1Ul attupt ohollld be 1184• upon the life of t he Preoldeat. It aicht 
Yet7 ,.u 41o"l)t the efforh of the Ulllted Jauo,. &114 aalta w.cce .. 
tor the Azie poeolble. .t.tter 70u ban had a oh&llce k read. th1o oYOr 
oaratlll}T, I ohoul4 liJte k talk it OYer with 70U. 

llo11orable J1em7 lforpllthau, Jr. 
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37 

ll_,rmclla toa TIM Vi ce Chiot ot Jayal Operat l ono. 

1. '!'be <:Math ot Preai4ct lkloa.-..lt -u be tile ..-wn 
JOllltarT diautor tbat ooul4 lutppc to tba Ualtecl Stetea cllll'lDc tbia war • 
.U.O • thia oalald.t,r -wt claatroT OW' •ral aD4 poUtloal leadertlhip 
ot t ile ual.tell llation8 lft4 woW.cl lead to oo..tuai<)n aD4 prollalll.J clat•t ot 
our pl.lfta at the -11 tebl.eo attar tiM war wbeA tile .,..... ..t be -
l!le• facto .-at be Ol'f8tel ol__, to our ._. ••• the uttwlT orual U..O~ 
...talitill that rule Oll'IMIQT, ItelT, aD4 Jlp&ll -u IIIOt lleoitet. to 
•Ucpi.date• tho priDoip&l barriar to thair worl4 ctcwhdoos llr wba~ 
• - poooiblo, On the OOiltrarT, to tbaa tba uouoiDatioo ot l'rel14et. 
Rooo.-..1 t WOIIl.cl be the IOW'OI of tho <1M peat lfttit1oation aD4 .d!ltS. 
pl..nr•J 110 otbar .,_.l o lmatel aohi.-ftt. woul4 10 ..n..t.o tho J1aai.. 
l'uoiat .,0 &I &ll &N&IIlt. oc tile periOD ot tho worl4 leader ot tho c1Mp1ol4 

cla-.orac1•. 

2. • aro •J "'II .-.r _, n • ._ ol cllll.laro aD4 uiDc ...,. 
thoaoan4l ot - 4q aD4 m.- u. Ill~ apinot llhotop i.naDs-te 
a111tarT aooltl noh u lllaltioo tuwrieo, bridpl, powv pl.&Dto, o&ll&l.o, 
aD4 ~. Bllt aro w 11'11'11 tho ~-t. pooa1~ proteot:l.aa to ov 
oiteclal of hM4aa- Tho White llouao •thl .,.t~..Ule JOllltarT uoot 

.. po- - oar Pree1.tlct! 

3. lit ,. op1aloD tile White llou.M IIIII the po.- ol t.be 
Pr .. 14oat. ot tho 1Ja1te4 Stet .. an DOt. ldll~utolT ,......S ap1.Dot tile 
po811b1l1t,r ot claotNotioc llf' a •wioicla ailo~ ot ~ .,..to. I 
u- that roaoocoblo -itT obt.ailll witbift tbo White Hou.oo, •t I ba'N 
etudil4 the at.el'D&l ~itT _...roo u4 I bell..,. tb• tar lo,ll thu 

.tt1.o1et to rerJaoe riaa to the e1n1- De.S.S. 

Ale .Lo 1o ...U a-a. tile hoot or 110rt.h o14o ot the Whit. 
llou.M 1o ,......S llf' • 1.raG haoo 'lll.t.h t., ~opt. .. oc r.mql....ta 
,....... .t. .,...,. t. p&l'IU - l&l1lalJ.T tov.r - aro otet.i.-4 at lllh pt., _. 

a t• a1Jll].o ...t.me patrol tile t-• bet- tbo ptea. Thooo parcla _. 

oont.rioo, tot-oll1,. aqbe w.l.'N, aro tile oll!T •ll pzot.oo~ tile '-­
ql'nllia ,_ •14• ot t.lle Whit. Houao ,roomdl b- tbo !l'lllftl7 
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SE.CRET 
J,. OCIDt.imed -

~ AD4 O.part.alllt. of llt.at.o •"cth,.. (Tb- are a f• .. ra 

,.wU 1IIIIIR t.bo port.ioo of t.be lbit.o llooao AD4 t.bera are ot.boro 1M1Ao). 

Oppooit.o t.IIU DOI't.b oido of t.be Wbit.o llolaoo 110 mel• 1a t.fapt.t.o lVII: 

whore cloatno of- AD4- are fOimcl fl'torT dq AD4 llialat.J I beft 

00\IDted u ....., u t.o budNc! odlalt.o ill t.bo pork Oil a - -u,. 
'ftlu it. 1a poooi'blo tor u ....., • ~ or t.birt.T OMII1 apat.o t.o 
J'OIIIlorfau t.boro wit.bill a f• T&No of t.b8 llhit.o llouo f- 1114 pt.oo, 
w, at. a ~ ai&IM11 t.o uaooalt. t.be ti'OIIt. ot t.be lbit.o llouo ._ 

acelllllt. cllODMO tAM .. ot. of t.bea -'A aot. Oftl' or t.b10Qib t.be f- ODd 

up t.o t.bo trollt cloor wit.b baDd ...-.IN, rnolnro, or "TToioo" I"'UU• (.t. 

carotW., t.boroqb pl.u ~cl ollainat.o t.IM -t.ri• mel auardo liT tile 
&llJ'J)Ir'1ao of tbo at.t.acl<). 

s. .t.a - .,.._ dallpr a:iot.o ill t.be poaoibilJ.tT t.bot 
......., apat.o oaW.d drift at. ~ !lpOed AD at.o or a t.rGclr (or o....-.1 oan) 

~ ~litioll ~· wit.b tiM tuu tbnl t.bo pt.oo wit.boot. ot.oppilla 
mel tile ri&bt Oil 'liP t.o ODd t.brOQib t.be tr..S cloor ot t.be ait.o &ouo. 

lbat. onlcl t.be s-r .,..rdo ill t.bo att.o Booloo ciD it AD -* tnlolt 

COI'I'T1Di 2,000 poud ~ witb tuu oat. tor two .mrt.u obooalcl 01'Uil 

illto t.be tr..s cloor .t. tllll. powvT Tbe clriftl' ODd cr. 1IOIIlcl bo killocl -

but tbo tftok ~ bo ,_eel eo t.bat 1t ocul4 DOt be aott.oa OGt, AD4 tbo 

~· -u bo too h•v to .... liT baad. 

6. Tb1a .....sa taMiN, liRt I ooriftol,r bolioft t.bat -

-a ciMpOnt.o ftat.vo -u ronlt ill t.be c~ot.o ~litiDa of t.be 

Olltiro llhit.o llouo AD4 tbe probahlAI cl•t.b ot ell tboao ill 1t at tbo u.. 
Toctq, Ootobol' 1942, tlloro 1a DO - tor ......s-ts..tilla t.bo clarilla 
~tT. t.be ill1U.t1ft, or tile ot.rqt.b of tile Olllllf'• Orant.illa t.bot 

cola a .,..- poM1b'11tT 1a OII1T a poaoibllitT t.bo toot r.alllo that 

.. cloro DOt ND tbe riok of -h a oatutroJIII:r. -7. flo a1n1e1 M tho poeoibilitiao of 111100001 of ut:T 

P?ef:::tw• uaalt • tho 'lbit.o llouo, I oaaeot. t.bo toll.owi.lle ot.opo 
bo lir tbeOO ~ .. .,.,M_I 

(a) Cloeo ,._.,l'IUiia ,t......,e to ell traffic botftc 

t.bo 'frouaz7 · O.part.aoat (lSt.b et.Hot.) ODd tho 8t.at.o Dopu' ' 

.. .,... .. (l?t.b atraot.). 

(b) Ooutl'ut ~ s-r pt.oo 1114 ,_ - that 
MCII oar ...Willi t.be ait.e IIDue Ole 'o ..at. pull tllroaCb a 

look IIbera it. ..at. - to a oo.pl.ot.o ot.op 8llcl .Ut tile 
opoll1zll of a •-ad pardocl pt.o. .t. ta* aloo 111Ft. lie 

ot..t.s.o.ct at MCII pt.. 

Regraded Unclassified



SEC REI 
7, ooatillllecl -

(o) Dlor .... • the U., ••triM .n aroud. tbe 
White lloua ,...,....... _. ueia« aqowla •- •iJI&le ...triM are 

- poetecl. 

(d) atetioa a •til'• platooa of eol.dier& OD tbe 
lawn IIMl' tile llortb Portioo ad another pl&tooa bet- tba 
Solltb Porch ad tba r ..... Oft thu aida of tllil ... ,d1 ... 

39 

( •) 8tetiaol at la&at & aqaad of aol.d1era (P"f&rabl.T 
& pl&-) 1A tba drint~~T &t tile a&aten> ~· to tba White 
lloua (I• :IDcutin Oftioaa) ad a1aU&r1l.T &t tile wwtara 

utraa.oe. 

e. lihUe tba t.achDio&l ad lapl raepoaa1hU1t7 tor the 

&&tat.T of tba Praaidet bM 1>- pl&cecl bT CoqrM& 1A the lwld8 of tba 
Saorat Sanioa • tile AMI'iou palllio loob t.o tba C&l>1Aat 1 taalt tor tba 
,_,dl1n& of •ob & rlt&l 111 otl• u th1a .... thU 1A..ol'N8 the ..Uara of 
.n of u, Cert&1AlT the 1l&r .,4 •'1'7 O.p&rt.Mnta 1A U.. of ar ban & 

prctoud •ral .... poaa1b1l1t.;r tor tba JIIIT•io&l -r1v of Oll1" c ·-
1»-Cbiaf tbet t.nDHIId8 lapli&tio l>oud&ri••• 
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TREASURY DEPARTMENT 

WASHINGTON, D. C. 

Octobn 26, 1942 

Memorandum !or Assistant Secretary Oaoton 

Fromr Cl'do!, u. s. Secret Service 

I ..., ret.urnin& herewith lett.r !rom Secret-ary Knox to Secretary 
liOrgenthau date<! October a>, 1942, together with -orendUil or Co-nder 
Foet.r, 10hich -• att.eohod, 

The deep concem expressed b7 Secret.!')' llhox and c-..der Fost.r 
1n connection with the prot.ction or the President 1a ooto<l, and their 
reeo-datione 1n connection with additional proteotiTe •a8tlrea are 
appreciat.d. It is a source or aatiataction to know that ott1ciala ot 
the Na..-y Departc:ent recognize the neceasit.y ot ext.ncl.in& tbe great.st 
derree ot protection that 1a pose.ibl.e and are eo 1nt.resto<l that 
conetructive explicit ouggeat1ons are advanced tor Ute coneideration 
or this o!fice. 

The memorandum eubmitt.ed etatee •To minimiu Ute poasibllitiee 
or eucceaa of any conceivable aeaault on the 1ll'd. t. House, I ouggeat 
the !ollo'llin& stops be taken b7 t.boee haVing cojplir.anee a 

(a) Close Penneylvan1a Avenue to all tratt1c between the 
Treaeury Departlllent (15th Street) and the Stat. Depart.nt 
&tSldlng (17th Street).• 

I ooncur 1n tbe S"Qggeetion that cloeing t.hie block would 
el1a1nat. certain buerda, In ext.encl.in& prot.ction to the President 
it io neeueary to consider .-rq taetore before t.aldng action. '!'be 
reaction ot the general public, the praoticab111ty or 1nt.errer1ng witb 
that portion or tbe public ueing the otreet, the att1t.ude ot the Chief 
!:l<ecuti ... , and -thor aimller reaulte ltiJ¥ be obtained tbrcugh eo• 
other •thoda are ooM ot the factors that 1111st be eeriouel;y coneiderod 
1n connect.ion witb this 101ggution. The et.p wee coneiderod e011e time 
ago, and it was not dloEor;ed adTieable t.o carry it out. 

(b) •conetruct oturd;y inner gat.e eo that each car ent.ering 
the Whit.e Houee crounda 11111t paaa through a lock *ere it 
1111st come to a COmPlet. etop and a•i t the opening or a eecond 
prded gat.e. J. tank aleo !light be et.tioned at each gat.e . • 
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.lt each gate to the White lfouee ground• w ba.,. an ~t 
or inner guard comparable to the inner gate -.gpatecl, It oonute 
of three hea'O)' cables atratohad. bet_, bea'f)' poate abacldecl 1D GOD­

orate. l!:lcpert a<trice wu eeourad. troa tbe ll&'f7 Departe,ant before 
conatructillg - • ..,d tba ilutallat.1on ..., Mde .!br u by t.11a Ja'f)' 
Departo>ent. 'lben a car approacbea t.11a outer cate, tbe oo""J*Ite are 
~tiliod b7 t.be pollee..., on tbe gate before ta. outer cate a 
opanod, and the cable• on t.lla imar guard are DOt relauod ...t.11 t.lla 
pollco....n at the outer gate 1a cartaiD tbat ta. auto abcoald a. ..aitted, 

.It 1e not belle~ adYieebla to a. ... a ted< atetionad at each 1ate, boat 
an anoorod .A.rsy truck 1a atet1onod at the Soutbeaat Oete, and one a 
atat1<r1od on Weet Bxe01the .l~ua, about 12S teat tro. the Nor-at 
Qate. 

(c) •rncraaae the ~ aantr1ee all around t.ba Jhite Houee 
grounda by uo1na aquada where liDgla oantr1aa are now poe ted. • 

.U. though th1o action -.ld eu.inate baurde, 1t baa DOt be.., 
do-d adneabla to put - 1D attect beceuee of taotora wbich ..,.t 
be taken into cone1darat1on, ac• of -.bich wra dl.acuaaad under (a) 
abo ... 

(d) •Station an ent.1ra platoon of aoldiera on the l.nn near the 
North Portioo and another platoon betwen the llollth Porch and 
the fence on that aida of the building.• 

The 1ncreo.eod man oower would 1ntene1!y the protection, but 1t 
bas not been deemed advie&ble to uoe ouch extene1 ..e protection .aoureo, 

(e) •station at laaat a equad of eold1era (praterahl;y a platoon) 
1n the dri-7 et the eastern entrance to the White Houee (New 
Bxecuti.,. Ott1ee) and o1ailarl7 at the weatern .,trance.• 

'lbie 1nere&eod Coree would 1nereaee protection, but at thie tiJoa 
1t 1a not oone1derad. adnnbla to do eo. 

I have 1ntonood 70U that the lll.llteey Pollee on duty around the 
White Houoe are uoed 1n laraer deteila and 1n 1110ra otratag1c pqo1t1ona 
than •• antic:l.patod by 1ntareeted peraono when the Detail •• eetebliahod. 
'n'oo chanpo from the or1c1na1 plane 1n relation to the uoo ot the lll.llterJ 
Dete11 ba.,. 1ncraaaod the delre& of protect1Cil, and I tear that .tllrtbar 
chanpo f.- t.11a or1g1nal plana J111iht -t 111. th cr1 tic1& and Jdcbt awn 
~ ua to rawrt to tba uaa of the Deteil 1n accordance 'lith tba 
t1rat plan 1br the uee of acldiera. 

I aa attaching .!br :J(>Qr oone1darat1on the fOllo111.nl toldere 
relat1Dg to plme tor ta. protection beillg atend.ad. to the Praeident 
and relatlnl to Mcbanical and other protection •a-.reo which ba.,. been 
placed 1n affect dur1na tba laot .. .,.rel 1110ntha 1 
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(a) l'leroomel, equi~nt, ate. 

(b) -rsency aDd air raid eMf••• ~ 
( o) Pbotcer-pba of equiptllnt 

(d) Wb1 te Hwee ~lice -rpncy plM!a 

( •) lletropolitan POlice Depart»nt -ra-no:v plana 

(t) u. S. Plark ~lie• ••....,o:v ~ 

(c) llilit&r'7 POlice -ra-nc:r ~ 
(?O)rd lllllta.,. POlice BattaliCD) 

(b) £nc1.near Dinllion -rganc:v plM!a 
(374th BncinMr llattaliCD) 

It will be noted tbat theM folders oo-..r plM!o tor -rgancy 
action at the Wbite llou.le in oomaction with the proteotiCD ot the 
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Pr .. idant. The -.. •1-nt 1a the 110et illpol'tant teeter in the 
eucoaae.tlll. execution of woh plana. I aa confidant that the lklpo!"tillinc 
~ant and ~to now ccaprilling the 'lbita no..oa Detail are wll qu.olitted 
to axoouta the plana. '%be)' are cCIIIIporoti-..l;y 7'JW11 •n in good pb:raicel 
condition, well trained in the uee ot tirearoa, the;y appreciate tba 
.. rioue reeponllibllit;y reatin& on thllir ahouldaro, and t be;y appreciate 
the honor attached to tbeir ullill'W*!t • Cllan&•• in t he preaent paroonnal 
will clacreaaa the cMgrae of protection extended to the PreeicMnt ao U 
requireo an extended poriocl to trdn .&&ant& to attioiantl;y .tunction on 
thil cMn&aroue aDd ... r;y illpol'tant ao.n.,-t. 'rba DetaU baa durin& tba 
poet taw -.tba loat a oona1derobla IJWIIbar ot •n 'Oibo baT& mtarad tba 
.U..d Sa!"ticaa. It ie atroncl7 recc .Sad that data..-.t be -•tad "'' ... _ .. '"-'"' .. -- .... & 'w. 
Jlllclo101re1 '/" 
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TREASURY DEPARTMENT 

IJilo. l'Nak J. m-, 
Cb1e.t, u. 1 . leom lenioo, 
~ .. '111'7 De~t., 
Wuii1Jict.ell1 D. C. 

Si!-1 

WASH INGTON, D. C. 

a.t-• 1a .... t.e • lcoU.. MW Oot.eMr 19, 1942, 
eM-••••• "J" Pul r. ren.r, c · t • , u.a.1.1., to u.. fioe Qalet 
e1 le'lal ep.rau .... relau ... "' ~ ~t.7 e1 ~ 1111t.e ~ouo . 

It. 1a Mrlou t.Mt. ~ writ.er el ~ • • oaU• _. m.-ra 
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ill b1e nuaot.1011o tor t.be iapl••-t. e.t toM pnt.eot.ia e.t tAo 
Prao1Milt., ....t 1t. 1a aJ..o obY1ou t.Mt. be ~ou .. hie 4aftoU.... oa tile 
mara.ai Maoari\7 'riaiblo t.o Ilia .., t.be aoouioa at hie raoellllOi .. ..,oo 
ot tbo Wb1 t.o Rouoo IJ'ftllM. 

Parqrapll 1 ot tbo o~cat.1011 •oal• wit.b t.bo a-rallt.7 witla 
'llhioll w UJ. aaraa taat tA& Pr&OU&Dt. ot t.ba 11111\M tt.at.eo -u be 
u ... oillaw loT ~ Ado powra, 1t ~ opportuit.J pn-a4 it.aalt. 

Parqrapll 2 e.t ~ cat.1011 cpo.U... ~or or IlK •taa 
hll.o.t. paaolblo ~ia• 1a bo1a& &1•• ~ Pl"oo1d011t. e.t tAo UldtM 
1\at.eo. a...,. ~ ..... lla.o boa t.Ut• "' ioooara tAo 
prot.eot.iOII e.t tAa PraoiAOIIt. at. ~ llait.e Bouo ....t .,. JNir a C'.a&• el 
11loroaa111& tbio pnt.aot.ioe 1o ....arl.MirM. It. 1o tA.o op1a10II el t.ba .:;;... 
....._.o.I.&DM tAat. t.be repone ...Wt.t.ecl t.e JOll 011 tAa prot.eot.1011 el tAo 
Prao14oa will boar 011\ 'liT oollOluiAIII t&at. tAo Pra.U011t. 1a roooi'rilla 
tAo hll.a.t. po .. 1blo prat.eot..la. 

Ill .......,..... ' t.ba • - ........ be 1a el t.ba opilll- \bet. 0 t.ba 
llait.e .._o aw ~ ,.r_ el tAo Praai4oet. el 1M VDit.ecl 1\at..o are 
11M ~ P'-M4 ap1.u\ tAa paaoiloUit,r el 4eo\ftA1011 loT a 
' ftl.e.l.M _,_,_. ef ....., ...... . 
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!o pi'Hl ... t.llt ••- ot allllll aa at.'-11' 1a a4dit1a w t.a.. lbit.e 
Bau• Polio• •• a-\ llerl1 ............ .,.. pl&oed ., atraWcl• paU\8 

'lliWa \lilt .... \ir. "md• - , ... 11111\o .... po .... -'riea ,_ 
\lilt 10)ft III..U.'-'7 r.1iM la\wU•, Npellle ot operaU.C ... eq'llippad 

wi.at •• 30 oaUIMr .... , ..... _.\lilt ..... s-tllwft, \lilt 
lll't-•-'• \lilt la..u.w.t., aDil all ..U.r po1ak w1Uaia .ate ett1a1..., ot 
\~~til' ....,_ \o preuM\ tile -'17 •t &aJ nob po11p Htai'J'Oil to 1a 

JI&NCI'IIfll 3 ot o =or P•t.er'• ·~•'1a. Ill a.w.u., all wlll­

OIIlor wat& 1o pnldlllW tna ~ Jon ... won .... u .... •­
...,u.. ••b ....,S.lN u 001"17 •~'- to ottildole lla'I'UI ottioN 
1a t.lle Jon ftac ot \bo 11111\e Bcua. Ia adotlU•, ·- oano, ..... fill 
wtdab 1t ~ 'llitll a .!J() oa11MI' •""'" ,_ oapablo ot p;Mt.rat.1111 
cmor l/2• ot -1' plata, 11b1ab t.biOIIM .. ia ..... ~d t.llat ot _.... 
-q a:qreaa oano, are .wu_. at \lilt lo'dlleeat O.to ot t.be ruto leu• 

aad • leA .__U,. ,.,.. •• DM1' P-lftDSa A-. !a.. eat- at. 
\lilt S....u-.t eDil ScoltboeA O.t.aa are &lao o dad lv' MDtrioe 1a tile 

••ia• ,.. pl.ta willa ... •• 1.e t.ba S....tbweat II:MU ... tba s....\lltaat 
II:MU. 111t.b rMpeet. h t.llat. put. ot paracrapll 4 ot c-·=v P•wr•• 
c-.d.oaU• ooMeftlilll &JIPI'GIUaat.el.T 20 or 30 • ...., ..-to wloo ldpt. be 
1.D Wopt.t.e hl'll ... eo .,.. a ~ •"-'al ~ uaal.t. tlla 
tl'et. fill \lilt 11111k ...... 1t 'llitllia Ule I'M1a fill pn"ballll't,,.. llolt. it. 1t 

cllttinlt. t• • to -t ... t.bat. t.raiaM aaauaiaa or ••licit- -u 
ue•N• at. a pcda ao ~· to \lilt llllito a-. .. u... eft!'-. eoc­
DiMDt. fill \lilt pooa111U11;J at a l.u&e ..._.fill uauaiaa 'IIIIo ..spt. llaft 
a dotiDite JII"'-VV'UUIed pla to •proaola t.lla lbih Roue aDil otbar .__ 

aile• ot t.be Preeiclat. tr. 1187 poi.Dt. or poiat.a. a-, tile c-ur 
wu _.oubdq -... ot t.llt taat. t.bet. W.,.t.t.a Putt 1t ~ 

pot.rol.W lv' .,..... eDil llet.ropollt.aa Polioa *• obeel'ft all penou -
krlq ,. paJ'tl &I'M ud .. ••14 -.q..U-.blT cleteat. ... 1adl.oat.1te 

ot tile i~Rta\ ot u aq u 20 or 30 poop1o, ait.bar dioporeed tlaro!IP­
ooat. \lilt paJ'tl • eoll..W 1a • P""'P• 
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,......... 6 ef 0 FNHr01 I 'a•$1- 18 a .-.11~ 
liMN • Ilia .....U. 88\ taru. ia ,.....,..... '"n'''ll ..._. 6. 
M anU• (a) et ,........... 1 et c tar ,__,, 1 •ant• 
1a ** • ...... u.. l"·et• ., all uam. -.1 • u~ ...... 
.. l~ """ - r...l..s.. ,_, -u ... a .... I .... " ~ 
,.....U.. et \M PNai.tlla\. • nw, Wa ...U Mill 'kM a.,. 
rw\illc ef aven aa? \raffia, \M Oll«i'll ef tbl --- \1 \M 
!rMnr7 ~ - .... l..S.. ,_, .... -u IIW'iluq ..... 
all alMA ..,,, orat.e t.ratne 11\uU. 1a \M WI\ et Ce'_...a . 

· PldleWiu \rattie S.. Jl"llilliW • tile IIGtb aida ot "-ql..S.. 
AnM~ tna 1an .... u ... ,,_ aad 1INt. .._Un ,.,... -.1. .. 
parldAa s.. jiiiWI.t.\14 11-. '-'irlTUS.. ,_ ia ,_. ., ... 1111\e 
..,..., -.4/17 .. till .....__ aida et '-'7lnata ,.,.. .. .,.11-. u.. 
1111\e lloul. 11M,......... et Jll'I\IOUia IIIUU w..U IMI ••• oO"bd 
.., •lad• ,_.,~ .-.... " all \ratt18 .,..... u~ ~ .,. 
l Ttb ftNI\ -u-~ ........ ..u..., \Nitil ia ... 
Yidai~ ., ~ 1111\e ..... ia ~ .... ~ it. ....... 8driMIIl.e 
w ,_. \ba Preatifla\ ~ \ba au ...... a1111 • all n r•• et 
~· Preatdeet ' • l'idN allll 1.-1 ridal • 

.. ta••- di-'ia...S _. etten• w 111M Trean17 PlaM, 
,_til .....Un ,.,_ allll 1\a\e Plaoe w all t.ratts.. . • 

...u.. (b) ot ,.....,..aa 1 ot c-aadl? FMwr'• : •'•U. 1M 
whioll""' ........... ...nrut.S..., ., ..... iaFI? ......... ~-·· 
._. u slhMd a tn dqe at\17 ... at.\Mk .. harl llarbl7 t.llrftlla 
tile iFI\allaU. et \M at-t.s...d llb1.e IMirri .... a . lo repq S.. 
_.. \o ... ...,..U.. ... , • t.uk ""' 1\et.s.....s at. Mlh pt.. u \ba 
ater nt1 .d --' ..,. ••rn t.M - rus•••· 

'IN"'• ( e) ot ,......,... 7• C hr FMkr ...,. .. t.tat. 
aMUiaal ABIT lll&r1u M p1aoecl aroad \ba 1111W ..... pc h, 

laMralq t.M - - \bat. - ......... till .. 71 JIINWI\iiD all 1a­
d1Y14ul Nllina, blat. t.Mre S.. a poiat. at. whioll till ' ore ualpd 
.at. 1\ep. It. S.. t.ru tbat. a Dl.'t'ieift owl.d M .W\1_.. AIIMt. ~~ 
1111k lleua ad tlli?I"T r-• tr. tiM 11111t.ed 1\a\ee tilbU.. 111'111 
all - ia till DI.Yilia, .. T'MI t.w C 1 1 r•l II M:1 ban UOI'IS'1 1 •bM 
.......... JIIN\eOU.. C MIT .... \11' 18 ~ _,.. t.bat. ia 
Mdit.ia w \ba Oftt.rioe M - • cta.J ..,., tile 11111"- ..,_ t.bat. a 
CEI!Iilllll ot '"'*•17 hl1M • tM ,......... alert_. •'=''•I 'r a\ \M 
M!ll\al7 hl1M lilnm±? J..&W .S.Wa ,0 taa\ ~ ~ 1111W loue 

.,._,., _, - -... c u r s.. ia "' .. at. rert. ~· 
'""- (4) allll (o) et .......... 7• 11M t1DCl .WU-''11 et • 

..U... PlaW.. et eal41170 a * laa - \ba SlorUl Pwt.ieo ud 
MWift ~ IM\b ,_... ad ... t- ..U i FHlUI - .... \elt.ia 
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bl&\ apiA tJM c-·Mer 1a -- of iiiO fu\ ilia\ tJM J'rea14oa\ bu 
DC!t pemitw4 a111t.u7 P••-1 to lie ea 4•'-7 fer 111a Jlftt.eGU• ..s.wa 
tiM 1111\e .... po....t.a. 

·~ e. •• ot ilia .. .,.e\ .. m .. feel .. - CV1'71111 .­
w ille -·- 4ep'w tiM 0 prof001114 Mftol N8p'DJ1111Ht7 for ~ 
••1Ml •-1\7 ot _. C """'~"-1DoQo1ef'l to llbiob C nder foe\U' 
ret ..... 

Ill _., .. lea, tM wrl\er 1a &l..,. ..,....sati•• ot reai'rill& 
fA7 ...,..,w. f .. 1q ... ' ot ilia ~ ot tiM Pre~. 

vorr u.q J'VU'•• 

• 
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.... wU1 ~ ....... fll ,_ l.n. 

., ., ? •• 10. 1,-a ............ - ... ,... 

u .. et .. .._... .. tel ......... ta .............. , 

, .... I....U a ' ., & ....... ' tJJ& .. , ,.. .. 
A np•euataUft et .. beu-sr I $5 0 1 

la ... rr.au.l .. la l ........ u. .. ,..allllUtr 

arNlMI'• .................... M_M 
' 

tile .-ua-st , ....... ~. I Jllla11 ._ 11M 

ta I 1 M .. dD r• fU:OS IT• 

Wlt~ &liD F I ar .. fta .. II ..... dD 

/ . 

P to"•• I • 

•u a 1r ,..... 

(lliped) H . .Ho~~ealhaa, Jr. / 

....tal7 el .. II I Jf 

... llll.,a ':£!:· otn.ee ., Ol .. ,.... • 
•••• ..... •• o. 
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Ori.g. F1l e to Tboa>paon 
Copies or corres. in D1ar.r 
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Mr. Henry Morgenthau, 
Seoret:U')' of the Treasury 

Jovember 10, 1942. 

United States Treasury Depor tment 
Washington, D. C. 

Dear Secreter.y MorgenU~au: 

It 1a needless for "" to tell )'011 of the u traordinaly 
auccesa of the Stage Door Canteen. Th&ir uctivi t.icE and 
tho attendance of ~£ Service=-n apeak for themselves . 

Htre I ac: aeain , however, with another request. This 
tl.ll!e for San Francisco , 1n wbicb cit;y I understand that 
the Treo.aury Depart.ment bo.e o. build1na which is ,>eculinrl)' 
well-suited for the sa.me pu.rposo . I t 1o the auditorium of 
" church in the Empire Hotel Building there . I believe 
th11t Mr. Milton Shu.bert huo consulted aoll\e of your people 
us to the use of thio building o.nd hno boon told thnt l t 
io uvailnblc, so tbllt thio requoot is aocewh"t in the 
nuture of u formalitf. 

I can o.ooure you from firet-band obaorvution that a Stage 
Door Canteen in San Frnncisco would be a boon to the men 
of the various Services who now c011o W'ld go in thct ci V 
and tho. t Mr. Shubert and tho AmeriC<UI Theatre Iring will 
&£&in be j)rofoundly grateful for y our bleaoing. 

Thank y011 again for your paot k.indnooa, and with beet 
peraonal regards, I u 

Sincerely youra, 

(elt:ned) llolV)'tl Dougl<la 

llel vyn Doualaa. 

CO P Y 
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IIEJ«l!WIDUM FOR THE SECRET1RY. 

November 13, 1942. 

~Report 

Taxation in theory ie leaa frequentl7 mentioned 
in the mail , but taxation in praotice ia lncreaaingl7 
intereating the taxpa7era. Dnl7 a amall number of 
lethre apeak of the withholding tax, the Rum! Plan, or 
the Salea Tax, although thoee that do, endorse these 
plana rather than oppose them. There t.re, however , IUJl1 
inquiriea frwa individual• who aubait achedulea of in­
come and expenditure• and aak definite information aa 
to how much tax will be owed in 1943. 

The aubjeot of Bonda doaine.ted the mail thia paat 
week. Hundreds of replies ct.ae froa newape.pera that 
had been requeated b7 fora letter to become iaauiDg 
agenta. llmoat without exception theae repliea were 
cordial and cooperative. However, those that did refuae 
to give this service uaual17 did ao becauae of unneceaaar7 
duplication. There were mlD1 amall town weekliea which 
protested the need of their cooperation because of effi­
cient work on the part of the local Post Office and banka. 

Mf.n7 lettera auggeated apecial Chriatmaa efforta, 
and othera reported individual• who are ft.iling to pur­
chan Bonde . CoJI!llainta about dela71 in delivering, 
iaauing or redee.tng Bonde have averaged about 6 a da7. 
Taire are increaaing-reporta of 60-da7 redeaption; of 
rUJIOra that the Bonde are unaound; and that bank accounta 
will be taken over b7 the Governaent. There are con­
tinued requeata that the TreaiUI"f iaaue negotiabl~ coupon 
Bonde of 111all denoainationa; that the funda of aliena or 
aiaaing peraons be turned into Bonde; that the soldiera 
be given greater opportunitiea to inveat; and that Trea­
IUI"7 authoritiea intervene with Oaa Rationing Board• on 
behalf of their local workera. 

1 great deal of the sail concerned Econoaio Stabiliza­
tion. Soma writers aerel7 e.aked for copiea of regulationa . 
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Memorandum for the Secretary. MoTember 13, 1~2. 

Woet of the correspondence submitted definite infor.a­
tion and queries baaed on their own circua.tancea, and 
a nuaber asked for jobs in the new aetup. 

There are increaaing proteats oTer local bank 
chargee for cashing GoTernaant checkl . 

The Secretary'• atate .. nt co~aring tax ratea in 
the United State• and Britain elicited 10 unfaTorable 
comments. There was only 1 general objection to the trip. 
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General Comments , 

Bill Rudd, Jr., San Diego, Calif. About the $25,000 per 
year income ceiling. 1m ~eartily in favor of it and so 
are all of my friends and asaooiatea . Believe that 
auoh a move would greatly increase democratic feeling 
and thereby raise general morale-- that is important~ 
Stick to your guns. You are showing real stat esmanahip. 
We are enthusiastically behind you. 

ltr. and ltra. Eugene Byers, St. Louis , llo. We han 
listened with great interest to your plea• to bu, War 
Bond a, eto . , to win our War, Yet 70u and ltra. Roosevelt 
take up our supplies and men to make tripe to England. 
Wb,y? ? ? We have 1mbassadors in &~land to keep ua posted 
on our affairs there, and there i•n t any reason for you 
or aD1 one else to spend our gaa, oil, planes , men and 
money. These eyes of 1merioan people are on all you f el ­
lows in Washington whom advocate our rationing, yet it 
aeema a few are exempted~ 

S, D. WaoLaren, Assistant Treasurer, Heywood-Wakefield 
Co., Gardner, Wasa, ***We wiah to protest the penalty 
imposed by the Procurement Division for delay in making 
delivery of furniture within the time required and 
reapeotfullT call your attention to the Priorities 
Regulation quoted below, which ia to the effect that no 
peraon shall be held liable for 8D1 default on the con­
tract 1here an order of the Director of Industry Opera­
tiona prohibita or restricts deliveries or uae of BD1 
materiala, {Quotes order and auaaarizea correspondence 
relating to contract.) *** Foreseeing di!ficultiea in 
connection with procuring the balance of atainleaa tubing, 
we did not have on hand, we asked the Treasury, April ?, 
for priority aaaiatanoe, and in their failure to reply, 
I made a personal visit to ·urge auoh aasistance, and we• 
advised they were unable to oomplf. • * • The greater 
portion and balance of the stainless ateel waa not delivered 
to ua before June 25. However, there was a distinct hold­
up in the earlier stages of the production, namely, in• 
atruction by the Treasury April 16 to hold up deliver ies 
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on account of the delayed condition of the building 
progr~ • • • We cited numerous other inet&ncee of 
even more urgent defense orders from Government Depart­
mente in which condi tions entirely beyond our control 
precluded e~ected deliveries, and the courteous coopera­
tion we rece1ved from other Government souroea in con­
sequence of such difficultiea . We put the flat queationt 
Just what vital damage did dela7ed delivery of thia 
furniture occasion?· If it wae an urgently essential 
matter, and being a Government contract, why was it not 
consistently supported by a priority preference? Why · 
is this granite-bar~, ironclad legal contract clause 
being imposed upon us on a civilian noneaaential opera­
tion? Practice of this nature on the part of a Gove~nt 
Department is definitely inimical to industrial morale 
and particularly at a time when the Government must rely 
upon private buainess assistance if our entire scheme of 
defense is to succeed, • • • 

Senator Harry Flood Byrd senda a letter he has received 
from Robert C. de Rosset, Viet President, Seaboard 
Citizens National Bank, Norfoit, Virginia, which reada 
as follows: • • • • Our Bank has already received several 
requests froa the next of kin of peraone reported "missing", 
asking that we send to them the balances outatandi.Dg to 
the credit of the. misaing husband or son, We have In 
Virginia a statute which allows us to pay out to the next 
of kin suma not exceeding $300, 00 to the credit of a de­
cedent, but nothing that would take care of a situation 
involving the funds of one reported "missing". Therefore, 
it has been necessary in each case for us to tell the 
intereated .!Jartiee that it'IDuld be impossible for us to 
pay out anrthing until a period of seven years has elapsed 
and the Courts found our depoaitor legally dead, Located 
as we are in a city which has always been rather close to 
the Armed Forces, we carry many personal accounts of 
officera and enlisted men. Therefore, we are perhapa 
closer to this problem than many other Banka, but almoat 
without exception, every man who goes overseas will have 
an account with a Bank in the U. s. , and as the tempo of 
the war increases, and as casualties increase, the problem 
of disposition of funds belonging to the "missing" or 
deceased soldiers and sailors is going to become more acute 
and national in ita scope. • • • Man1 of those who will 
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become casualties are from !amiliea which .lght be in 
real need of funds should the aoldier or sailor be re­
ported "missing" in action. * • • Perhaps the irocesa 
of administering the funds of dead or -missing soldiers 
and sailors might be simplified by some national legis­
lation which would enable National Banks to deliver to 
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the next of kin as indicated by the records of the Govern­
ment, or perhaps to some Governmental Agency, say the 
Veteran•' Administration, such money as may be on deposit 
to the credit of such "missing• or dead persons. * * • 
Such a law might also indicate · that notice of the !act 
that soldiers or sailors are "aisaing" by the War Depart­
ment or the Navy Department would constitute due and 
proper notice. * • • • 

Don L. Tobin, Executive Secretary, Ohio Savings and Loan 
League , Columbus, Ohio. llan,y of the 700 Savings and Loan 
Asaociations in Ohio are havlng withdrawal• from savinga 

· accounta, with the money immediately being placed in 
safety deposit boxes. In almost every instance the saver 
expresses a fear that the Government is going to "freeze" 
savings . It is very likely that mant people are oonfua­
ing the phrase "forced saving" with freezing of savings". 
A statement from the Treasucy ·Department distinguishing 
between forced saving and freezing of aavings would be 
very helpful in preventing the withdrawal of funds from 
our institutions. This slow drain, if permitted to con­
tinue, may develop into a flood strekm which may be im­
possible to stop. 

G. C. Raven, Vice President, The State Bank of Cairo, 
Cairo, Neb. • • * 1 year or more ago you are quoted aa 
anawering a resolution of the Bankers Association (re PCl 
loans in farm communities) by aaying that it was not the 
intent nor the desire of the Government to engage in thia 
aort of competition except when private banks could not or 
would not finance these loans . Now, we have three loan• 
which we have lost to the P.C.l. during the past three 
monthsi eaoh of which we had been financing, would have 
been g ad to continue to finance , and in neither cue 
were we ever consulted by anyone about whether we would 
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continue to finance these Mn, or whether the P.C..l. 
would heve to do so. * * * In fsctt each of these bo7s 
hes been nursed through a aeriu or drought& b7 thia 
ba.n.lc , during which tiM it would han been hard for thea 
to have gone to the F.S.l. for a rehabilitation loan. 
Now, with good crops and good prices, the7 have improved 
to auoh an extent that the P.C,l. ia glad t o gobble thea 
up. I don't think this is right. * * * If rou reallJ 
DIS ant those words fOU spoke relative to Govel'llllent 
financing of this class of loans, then it would appear 
to 11e that fOur Departllent will at leaat place such 
restrictions on the loan.s of the P.C.1.. so that thef 
would consult a. IIWI' a local ba.n.lc and inquire wbf the 
Government is being asked to finance this applicant in­
stead of hie local ba.n.lc . * • * We, and hundreds of other 
s1118ller ba.n.lcs are gladlY doing ever,thlng we can to aid 
our countrf. We are selUng Wa.r Savings Bonde to our 
cu.atoaers and bUflng thea for ouraelvu and our ba.n.lca. 
* * *We are paling our taxea, usually the heaviest in 
our communitf, without complaint, including the various 
Government ta.xea, * * * 111 t hese things and m&Df 11ore 
we are glad to do but we would like the Government that 
asks us to do a.ll these things to not be our worst and 
most unfair competitor. * * * 

Edwin I , Marks, Vice Preaident, R, H. M&c1 & Coap&DT, NYC, 
I wiah to proteat veheaentlf againat the $25,000 aalar7 
ceiling recommended bf the President to Eoonoaic Stabili­
zation Director Bfrnea, a.fter Congren bed refuaed to 
include thia Maaure in the tax bill • ....I 1111 not complain­
i~ of the aeveriq of the aalar7 lillit'&tion, nor do I 
obJect to II.D1 warti..B liaitation of income imposed on 
all ta.xp11era . I believe all fair-mindlld ci tizena see 
the injustice of this limitation on the ealaried ola.sa, 
when stock tradera, coupon outtera and the wealtbf in­
vestors in tax-exempt securities are immune . I am among 
the 3, 000 individuals aingled out for discriminator7 
limitation. I have earned a large aa.lar7 in a highl7 
competitive trade without the benefit of large atock 
interest or inherited prerogative. la a profeaaional 
buaineaa executive I fail to see the justice of discrim­
ination against ~ claaa in favor of the doctor, law.yer, 
architect or entrepreneur specialist. I should appreciate 
fOur consideration of this point of view which unfortunatel7 
concerns a nuaericallJ unimportant minori tf of no polltia l 
importance. _ 
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J, !, shafer, Poland, Ohio . I waa much interested in 
your brochure , •0ur Good Earth• , and read eTery word 
of it aa it was addreaaed to the ~rican Farmer, of 
which I pr ide ar•elf of being one. Since you addressed 
your letter froa one .U..rican Fa!'ller to another far.er, 
I aa glad to write to JOU as an iaerican Farmer, forget­
ting for the ti.me being your official title, aa we 
faraers are plain spoken and usually call a spade a 
spade, I beline the iaerican Farmer 1a doi.ng his full 
share toward winning this war, as much as 1ny class in 
the national effort and will continue doing so if not 
too man, r estrictions are put on him. * * * In rationing 
fuel fo r t ractors, seTeral of the •Experts• from Wash­
ington were sent out here to tell us how to apply for 
our fue~ from the information they gaTe out they are no 
110re qualified to s&f how much fuel the fa.rmer needs to 
run his farm than the aTerage 10-year old tara boy. 
This kind of rationing, if enforced, will cause untold 
hardship and will co.mpletely upset the present method 
of liTing on the farm. For example, in a nearby Tillage 
farmers orgll.llized a creamery many years ago, ll.lld by 
square dealing and thrift haTe developed a compan, that 
is turning out products equal to any found in this country, 
and have made an outlet for the farmers for miles around, 
In the past year they have erected a modern building with 
all the latest improved equipment. They have a fleet of 
trucks carrying their products IUld if this law is enforced 
their trucks will be put off the road, the driTers will 
be out of employment, the creamery will lose their market 
with the result that the farmers , not being able to sell 
their milk, will sell off their cows for beef, as is being 
done in some parts of the state now for the lack of help. 
Our •Experta• making this law no doubt will spit in their 
hll.llds with glee at this, as it will relieve the meat 
ahortage. How about the dairy supplies which we need so 
badly, if this is permitted to happen? This is only one 
example and there are thousands of cases like this through­
out the country. * * * 
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Favorable Co ... nta on Bonda 

Fred W. Ruat, Preaident, Ruat Craft Publiahera, Boaton, 
Mt.u. lll of ua who are in the gr11ting card buaineu 
are grateful to JOU and all othera connected with the 
Treuuey Depart•nt for the cooperation finn the 
gr eeting card publiahera in connection w th the War 
Sta.p Carda for Chriat.aa and iveeyda7 uae. • • • We 
f eel certain that all rtriotic retailer• of greeting 
cards will a&ke apecia diapl~a of these carda during 
the week beginning Deceaber 6, and we believe thia 
effort on the part of our cuatoaera will aubatantiall7 
increaae the aale of War Savings Staapa . • • • !gain 
thankiDg 70u, Mr. Korgenthau, and all those connected 
with the Treaaurr ~taent for the aplendid coopera­
tion we received in oonnection with the production of 
these carda, and with sincere appreciation, we are, 
Reapectfu117 JOUrl -- Ruat Craft- Publilhera, Inc. 
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Joaeph F. Hell, Executive Vice President, The Hell Co. , 
Milwaukee, Wla. (Telegram) Retel September 9 70u 
requeated the Hell Co~ny to arrange for distribution 
of employee purchased War Bonde witliin five daya after 
payda7. Pleaaed to adviae that we have aet up ayatea 
whereb7 emplo7ee purchased War Bonde are diatrlbuted aaae 
da7 aa pay check. Thla ellai.natea all dela7 and hu had 
noticeable atiaulating eff ect on Bond aalea. 

John S. Harris, Editor, The Trl-County Newa, laericua, 
Georgia. I have reoeincl a fora letter requ11t1Dg that 
I act u an official iasuing agent for War Bonds, through 
thia newspaper . It ia onl7 a amall request to aak of 
the newapapera ot thh country, and I truat that neey 
aingle one of thea, f roa the amalleat to the largeat, 
will tab over thia job for our beloved count.ry. Send that 
intoraation on~ I oannot get atar"ted quick enough.. I aa 
S-1 in the Selective Service, but I aa ri&ht on the f ront 
line on the Bo• Front. That hn't bragging. I aa reaq , 
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willing and able to take up Df share of the burden, 
If everyone else would be willing to get up and •git• 
we'd soon whip hell out of Hitler, the Wops and ;apa, 
in abort order. This newspaper , among the manr, accept• 
the challenge. We' ll do anything our country wants done, 
or right quicx find some reason wh7. 

Lester Conklin, Sr., Peekakill, N.Y. Soaetiae ago I 
receiYed a letter from you thanking me personally for 
b117ing Bonds . .lt that tille I had only 3 Bonds . I han 
a fwlr of JJI'f wife and 6 children. 'rhey all han Bond• 
of their own, eYen the S-rear old gir l . Between ua all, 
we b&Ye to date, 30 Bonds. ~ wife baa aaYe 16 lba, of 
grease; I haYe given 50 lba. of aluainwa, 300 lba. of 
acrap iron, 60 lba, of rubber, Of course I aa a working 
an and oannot afford to buy the big Bonda, but I will 
continue to bUT the $25 and $50 onea. I know rou are a 
Yery busy man, but I had to write you aa I am keeping 
rour l etter aa I feel honored to receive such a letter 
from the U, S. Secretary of the Treaaurr, so pardon ae 
for taking up rour time reading Df letter. I alao haYe 
a son aomewhere in England, and another wai ting for call. 

,, 
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Unfavorable Comment• on Bonda 

John Doe, Box SOB, Oak Creek, Colo. Would you have tiae 
during the preaaure of ;your war duties to give the fol­
lowing aatter your personal attention? I am a veteran 
of the laat World Tar , and IJil now shoveling coal in the 
Victor-American Mine here . Work in an out-moded coal 
mine is hard, aa well aa dangerous . llso the wages are 
not among the high brackets. * * * Ten percent of our 
pay check haa been deducted every two weeks for Defense 
Bonde, yet we never aee the Bonds, nor can we get any 
information as to why we do not receive them. The Super­
intendent saya, •r-o&n do nothing about it, although I 
have taken it up with the company in Denver•. * * * What 
procedure is neceaaary to secure the Bonde we have paid 
for, and worked long, dirty, cold hours for? * * *We 
have no money to hire lawyers . Won't you please advise 
us? *** 

Thomas D. Neal, Seoretacy, Virginia Ba.nlcers J.asociation, 
Richmond, Va. It looks like a littl e home work is nec­
essary in Washington, for in an article coming f rom 
Washington, under date of November 2, and purporting to 
be a list that waa made up by the Treasury, many of the 
Washington bureaus and agencies are f alling down on your 
lQ% payrol l deduction plan. While the list ahowa the 
Treaaury Depart.nt ia putting an a.verage of 10.5% of 
their pay in War Bonde , the Board of Econoaic Warfare 
is shown a• 6.8%, and the White Bouae, the reaidenc• of 
our Commander-in-Chief , 1.1 6.1%. The Office of Price 
Administra.tion i a shown at 5.6%, and this i s the bureau 
which has been formed for the sole purpose of holding 
prices down 10 aa to f ight inflation. Why don ' t you show 
these figures to President Roosevelt and tell him that 
hs ia not backing you up? 

Charles c. Lancuter, Aaaiatant Postmaster, Rock Point, 
ll.aryland. Rumore a.gainat the integrity of U. S. Saving• 
Bonds have been drifting &bout among employees a.t Indian 
Hea.d Nava.l Powder Fa.ctorr, Md., and at Solomons, Md., 
Naval Project. •someone aaid that these Bonde won' t be 
any good•, said Wr. W. J . Fa.rell, of Rock Point, Ma. 
• r •m caablng mine soon aa they come due•, etc . ***The , 
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same line of propaganda is being apread around at 
Solomons, Wd., according to Joe Hill, colored, o'f thia 
village, who alao caahed his Bonda. The Poataaater and 
I tried to persuade these aen that the Bonda were the 
aolllldeat invntMnt on earth, and that they ahould hold 
thea, eapeciall7 aa they did not particularlr naei the 
money. Both MD have good defenae joba at good pay. 
Other employees at Indian Head and Solo110na hint that 
-.e don't do auch work - juat ao we pay our Union duea•. 
Tremendous wagea through Unions have atrippecl the lovel7, 
fertile farms of Southern Maryland of all labor. It ia 

· worse than the carpet-bagger daya of "Gone With the Wlnd". 
And now these ungrateful laborers "don't trust• our United 
States Government Bonda. Please investigate aad advise. 

Edwin !. Goodwin, Publisher, llichlgan State Digest, 
Lansing, llich. Certainly we will be an ihuing agent for 
the sale of .ar Savin£s ~onds, in accordance with your 
ci rcular inquley of NOvember 5. Your inqulry il belated. 
1pparentlf the hlgh-tide of public intereat in Jar Savings 
baa passed. Daily newspapers, solicited by your Depart­
ment, have exploited their agency to the limit in taking 
credit publicly for their part in the drive . * * * I de­
manded EQU1LITY OR OPPORTUNITY with the dailies to exer­
cise patriotiam in helping to publicize the Nation's needa. 
Thla neglect of the weekly preaa amounting to direct 
affront baa created reaent.ent towarda the .ldainiatration 
where previously there had been onlf favor . The weekly 
preaa, for the greater part, is rural. The chagrin of 
rural publishers ia reflected in the nationwide election& 
of thia week. * * * There is imm.diate need for reappraise­
ment of the a.art politics which haa been attributed to 
the !dministration in Washington. Indeed, that which 
will beat and quickest serve the Nation'• war needs is, 
after all, fairly good politica; and will alao help war­
winning. Send on the trar Bond agency comadaaion and 
paraphernalia. If it arrives before the war enda, we will 
do our beat aa a patriotic American unit - - even though 
we will derive only the chicken's neck in the distribution 
of recognition. Youra for the earl7 slaughter of Hitler. 
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Sidney Rigelhaupt, l ttorney-at-Law, Youngstown, Ohio, 
On luguat 14, I forwarded to the Federal Reserve Bank 
of Cleveland, Ohio, for payment on behalf of Veronica 
Gerbery, ldministratrix of the Estate of lndrew Gerbery, 
a Defense Saving• Bond in the amount of $50,00, issued 
in the name of lndrew Gerbery, 521 Dixon Street, Young•· 
town, Ohio. On luguat 25, I received a letter froa the 
Federal Reserve Bank requesting further information 
relative to the appoint.ent of the adainiatratrix, all 
of which I furnished to the Federal Reaerve Bank on 
September 4. On September 17 the administratrix re­
ceived a form letter from the Federal Reserve Bank of 
Cleveland, advisi.ng her that the Bond had been sent to 
tbe Treasury Department for approval of the requeat, 
before payment could be made . Since that tiae we have 
heard nothing. I call thls to your attention not' because 
there ia any great hardship being put on thia eatate by 

• 

the Governaent•s dilator)' aethod ill handling the aatter, 
but because of the effect that thia is having. Thia 
widow has inherited about $1,500 and I , from the beginning, 
have been urging her to invest the aoney in Defense Bonda. 
She now feels that if it takes such a lot of time to obtain 
pa;yment of a Bolld , 'that aha should not invest her money 
ln War Bonds. Further, her children, who ue working and 
who have been buying Bonds, are wondering whether or not 
they should continue to do this if the foregoing is a 
auple of the method in 'llhich the Government is handling 
this matter , It would seem that every activity that the 
Government is engaged in eventue.l.ly gets bogged down b7 
a tremendous amount of red tape. • • * It ia not with a 
purpose of finding fault that I call thia to 10ur atten· 
tion, but I do feel that it is matters of this kind that 
are bringing about public disgust with the management of 
the war and the agencies that have grown out of the war , 

E, F. Neblung, Laporte, Ind. • • * I had to cash several 
B~nds in order to meet ~ local taxes here at Laporte, 
The local Post Office here refused to pa1 the $18. 75, 
stating that I had to -.il these Bonda to the Federal 
Reserve Bank of Mew York City ill order to get m, money. 
This co at me a regietering fee of 65111 to mail rq Bond, 
and a charge of 60111 for cashing aame, ~ understanding 
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when I bought these Bonds was that I could caah aame 
here either at the Post Office or any Bank. Will f OU 
kindi1 advise 1111! in co.nnection with the above? If I 
have to mail all these Bonds to New York, I would like 
to know, aa I feel that I cannot afford to pef a register­
ing fee of this nature, 

George P. Brett, Jr. , President, The Macmillan Companr, 
NYC . On or about ~uguat 26 a man bf the name of Maxwell 
Raddook made representations to me in connection with 
the Trade Union Courier. He atated that we had in the 
past alwafS taken an ad in the Union 1earbook, that tak­
ing an &d in the Tr&de Union Courier this fe&r would take 
the pl&ce of the ad in the 1earbook. I agreed. Subse­
quentlf, I reoeived a letter indlcating that the Trade 
Union Courier had nothing to do with the Union whatever, 
that it was a ~rivate enterprise , ~ oo~of the letter 
is attached. (Report by National Clear ! ssooiation. ) 
This morning I received a card dated Octo er 17, and 
be&ring your eignature reading aa follows: •In apprecia­
tion to Macmillan Company for patriotic cooperation with 
the Nation'• War Bond program. terough the advertising 
oolUIIIIle of Trade Union Courier. * * * I thought that in-· 
asMucb aa I received your card aa a result of our ad, 
possibly the Governllll!nt would be intereeted in ascertain­
ing the fl.ota. 

lira. E, Blain• Stanley, Vancouver, Washington. I aa a 
welder, workin£ at I.aisera Companr, Inc . , yards here, 
bU¥ing Bonde, doing all I can to help win the victorr that 
11118 t be our e, to ba ve peace again and bring '111 own son and 
all other mothera' eons home again froa Australia and 
elsewhere , Yeaterday in our looker room a group of women 
were talking. Said one, •The auditor of '111 husband' • 
book• in our ahop e&fS that in ten years when these War 
Bonde are due and pa1able, they will deduct income tax 
and the Bonds will be worth face value of $37,50 - maybe 
leaa•, Surpri•ing indeed were the commente . I argued that 
she ia definitel1 all wrong, and even if such ia a fact, 
each should bU¥ all they poaeibly oan. Ju.st a rwaor, but 
apreada, and faet , in a large place auoh ae our 1ards, Can 
fOU help me •spike• it? 
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ilbert S. Bard, i ttorney & Counsellor at Law, NYC. When 
in Waahington on November S, I was disgusted to find the 
Treasury Department advertising the General Outdoor 
j dvertiaing Co. on a l arge billboard near the front of 
the Treaau~, on 15th Street, opposite the turn in 
Pennaylvania !venue . * * * It is no answer to say that 
the General Outdoor idvertieing Co. furnished the bil l­
board to the Government. There are plenty of buaineaa 
concern• and peraons that furniah far greater aervice to 
the Governaent in i t a conduct of the war than the General 
Outdoor i dvertieing Co. does, and they receive no adver­
tisement on the conapicuous billboard on the ground• of 
tbe 0. S. Treasury. * • • It ia no a.nawer to aay that the 
General Outdoor .ldvertis~ Co. ia furniahing the board 
gratia to the Government (lf it ia). The board costa 
perhapa $100 or $125 to erect. There are plent,r of thea 
unuaed at the aoment, but retaining their metal facings , 
useless to thea, but which would be useful to the Govern­
ment. i s against that , what is the value of an advertiae­
ment on one of the most prominent apota in Washington, · 
D. C. , for t he duration? Our Government, which is spend­
ing untold millions each day of the war, is hardly so poor 
as to need to sacrifice its dignity merely to save so 
paltry a sum. It is selling its birthright for a mesa 
of pottage. • * * The outdoor advertising industry, after 
the war is over, will cite this and other commercial 
boards used by the Government for War Bonds aa proof of 
ita •patriotism• and aa a justification for its whole 
buaineu of abuse of the herio!lJl landacape and highway• 
thro~.~ghout the country. It haa done so in the past and 
will do ao again. • • • 

Kra. lether i bbott, Lucky iorea Farm Tucaon, Arizona. 
I have notified a, nearest Treaeury 6epartaent Branch at 
Dtllae, Texaa , to cancel ., monthly Bond purchase of 
$97, 60, which I have been purchaaing for the last two 
yeara , • • * i e you may or may not know, Tucaon, Arizona, 
is the center of several large defense industries, and _, 
farm ie aeven ailea f r om Tucson. High wages and lack of 
manpower controls have siphoned off almoat all labor from 
farma around here. Where we used to pay $2, 00 per day 
for labor, we muat now aeet the $6. 00 per day paid by the 
war planta. lfe can't have savings and thereby buy War Bonda 

Regraded Unclassified



- 13 -

when we have to pay out in wages for ai x daya ' work 
that was formerly one aonth'a 1avin21. For thi l ' reason 
the money that I foranly put into lar Bonds h now 
going to labor coata -- for auch labor aa we can obtain; 
either thia or crops rottiDg in t he fields. * * * Hare, 
the smallest support to the War effort is being .ada 
by groups earning the highest income• and 1110at able to 
give their support, ao we, along with a&n1 of our neigh­
bora , find little i mpetus to patriotiam on thia basia. 
Until there are aalea taxea taxing those now doing the 
11101t buying, or aome form of payroll taxes collected at 
the aource, we are not going to be whole-hearted in •up­
porting the Bond program, and until we are able to get 
labor on the farm at reasonable wagea, we are not going 
to be ABLE to support the Bond program. * * * Yours for 
a democracy in which labor doea not take all and give 
nothing; a democracy in which ALL, no group• excluded aa 
thsy are now, pull together . Until then, patriotism i 1 
a word in our minda but not a feeling in our hearts. 

John B. Holliday, Jr ., Vice President , The !nnapolia 
Banking & Trust Company, Annapolis, Md. Under the date 
of September 21, 1942, exactly seven weeks ago today, 
we forwarded to the Treasury Department one 526 Defenae 
Snings Bond . * * * We explained that Mrs . Nellie Linton 
and )Ira. Nellie W. Linton waa one and the aa.e person 
and that said Bond had been given her as a gift, but she 
preferred that i t be reissued to read aa lilted above . 
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To date we have heard nothing whataoever fro• the Trea­
aury Departant regarding thla Bond. Our cuatoaer hal 
ude several tripe to the bank &nd written ua on two 
occuiona u to why ahe cannot receive her Bond. We again 
wrote the Tre&aury on October 8 and October 19, but atlll 
no replJ or reaulta. Our ouatoaer ia aost anxious about 
this and in our previous letter (dated October 19) we .. a. 
the req~1t (at the cuatomer's wiah) that if the Bond 
could not be isaued without further delay, that they kindl7 
return to Mra. Linton the original Bond without making the 
de1ired change. We are now writing you in hopes that we 
can obtain aoae action on this item, aa it seeaa eight 
weeks oertainl;r should be ample time for auoh a t ransaction • 

• 
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E. R. Holderb,y, Editor-Publisher, Tribune of Shelbf, 
Shelbf,· Mont. * * * Due to the fact that there are onlf 
24 hour a in a dB¥, and we are unable to work over that · 
time , we are aorr1 to state that we cannot be an agent 
of fours in this territorf. In the past 1ear the1 have 
taken t wo of our best men, and are about read1 to take 
a third one for the war. * * * It ia neoesaar1 for the 
writer to spend most of hia time with the printers to 
keep things going. From all appearances, it m&f be that 
we will have to close our office aa the writer cannot 
handle the paper alone. We are doing all we can through 
the newspaper to keep up the spirit of bUJing Bonds. 

Addison U. lloore , Editor & Owner, The New Egn>t Preaa, 
New Egn>t, N. J . I •1 be wrong but I think thia ~~~ethod 

64 

is all wrong. The Press has and is still doing a ~ood 
job, giving FREE publici t, to the Govemaent and nll con­
tinue to do their part, provided we are able to stay in 
business . * * * Since we entered the War, a freight car 
would not hold the material which has been sent us asking 
for FREE yublicity, many of them repeated two or three 
t imes -- 1n other words, the same stuff from different 
departments . We are located within t wo miles of Fort Dix, 
and to date , we have never received one penny's worth of 
work from the Fort. One Captain had 600 letterheads printed 
and never paid for them nor came after them. There has 
been a lot of talk about small business, but if fOU ask 
me, it looks like big business is getting bigger and small 
business is going out of business. I have been publish-
ing The Press since 1899 and never voted 8Dfthing but a 
Democratic ticket, but if something ia not done and done 
at once, the Weekly newspaper will be forced out of buai­
neae by the big Dailies and the advertising agencies who 
control the works with their expert and highpruaure sales­
manahip. No, the banks and Post Office• are all selling 
Bonds, and they are the ones to do the job. 

Eugene Dillon, NYC. I would like to draw your attention 
to a man who claiaa to be a good imerican, but who refueea 
to bU¥ a War Bond, for he claims the Government will re­
pudiate them. * • * Now this man haa just compl•ted a 
Governm«nt contract. His eon also worka on a Housing 
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Project for the Government at Great Neck, Long Ialand, 
N. Y. He l.a receiving a aalaey of $5,000 a 7eu, and 
like father like son. ! a I am the Porter in this 
office , and if it is found out I wrote this letter, I 
will be fired , I will have to look f or another job, and 
the chances are net ao good for a man going on 7S 7eara. 
But this i s war , and these slackers should be exposed, 
so I hope 70u will not mention ~ name if possible. 

Fred W. Kennedy, Cl7deland Stock Farm, Manchester, ~ch. 
In book sent out b7 the U. S. Treaauey just reoentl7, 
aa a farmer I ~uld like to call 70ur attention to the •• 
picture on the front cover, •Long Ml7 It Wave•, b7 John 
Steuart Curry - a fine picture. WA7 I ask 10u as a plain 
imerican farmer wh7 our Government, through the 111 program, 
burned 100 acrea of volunteer wheat on Jul7 27, 1942, on 
the Charles Jesse Farm at Broadus , Montana, if (?) the1 
want it to Wave? 
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Favorable Comments on Taxation 

William Price , Brooklyn, N.Y. You aay be assured of ~ 
support of the tax bill which you have propoaed to 
Congress, but which they have not seen fit to accept. * * 

Emerson E. Rossmoore, Certified Public 1ccountant,NYC. 
In the past I have not hesitated to condemn varioua 
Revenue l ets that hAve been passed by the Congress from 
time to time, Under the circumstances, I feel it is 
right for me to go out of my way to say that no lot since 
the Revenue lot of 1913 has been so carefully and equit-
ably worked out (aside from rates) as the Revenue l et ~· 
recently passed. I hope that the equlty provisions ap-
plicable to the income and excess profits taxea will be 
felrly administered so that the intent of the law will 
not be defeated by improper interpretatlon and applica-
tion of the relief provisions contained therein. 

W. L. Bouler, Darlove, Miss. I want to express my ap­
preciation to you for knowing what kind of legislation 
the average man wants. * * * I am a small farmer and know 
what they want; 9Q% of them in the 48 states want to be 
covered by the Social Security laws. I mean to pay the 
tax in some way, ao they can be covered by the insurance . 
Like industry, the newspapers, and the political demagogue• 
ere trying to make you believe you and the President are 
wrong about it. But don' t let them fool you. There are 
90% of the people who want to pay it. * • * I know what 
was the matter with the people on November 3. Congreaa 
bee been dreggi;g on the President, was the main trouble. 
If you get the President to make the farmers a fireside 
chat, and tell them the facts about the Social Security 
laws, the old boya would not cont rary him so much. • * * 

H. I . Kiefer, Cb.ief Editorial Wr}ter, Avalanche-Journal 
Newspapers, Lubbock, Tex. Th.ia ' auggestion ia offered with 
the feeling that you are one ofc the .oat poorly qualified 
of individuals to recognize 8D1 merit it contains. 
Apparently you h&ve not seen fit to avail yourself of the 
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fact that very small auaa ~ repreaent vary difficult 
problema to large nuabera of people. Yet this fact i• 
proved b1 the existence of thousands of loan- ahark 
agenoiea which are the only recourse for millions of 
small wage earners in sudden needs of small auaa of 
money -- auma not infrequently aa amall aa $5 or $10, 
and seldom mor.e than $25 or $50. Has it ocGurred to 

6f 

you that these agencies are going to be in a position 
to reap a tremendous harvest next year? Have you in­
vestigated the current reporta that they are preparing to 
make the 1110at of that opportunity? ll;y suggeetion is one 
intended to ease the problem of the little fellow in 
trying to prepare to pay his taxes. The idea ia no .ore 
nor leaa than the issuance of Tax Anticipation Stamps in 
denominations , say, of $2. 50, $5 and $10, to be applied 
on Federal Taxes. This would enable the little fellow 
who seldom collects enough to bUT $25 notea to put hia 
occasional $5 or $10 into something he could not apend. 
* * * Personally, I wish I had the opportunity to store 
occasional $5 or $10 in atamps against the $500 or $400 
income tax I must pay next year. 
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Un!&vor&ble Comments on T&X&tion 

Angel& D. W&lsh encloses copy of lett er to the New York 
Collector of Intern&l Revenue . • I ~ sorry to h&ve 
made & mist&ke in computations of ~ 1941 income tax. 
Bec&uae ~ Government is in need of every cent it o&n 
get, I p&id my 1941 income tax at one t ime, rather than 
in installments . Therefore, I am at & loss to under-
stand why I should be penalized - ch&rged interest of 
$2.55 when, fo r those who are paying quarterly, their 
last pe,yment has not yet been ude - ia not due ! * * * 
1n industrial loen company ch&rging such interest under 
similar circumstances would be speedi lT put out of 
busineaa. I propose to par the ~ount you infora me I 
owe the Government ($66. 40) in installaenta of $5. 00 & 
month until the total of sixty-six dollars and forty 
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centa is paid. * * * W&Xey Gordon, & notorious char-
acter who, owing the Government a total of over & million 
dollars is allowed to pa.y aix doll&rs a week! His recent 
part in the bl&ck market in augar, &ccording to &11 news­
papers I have seen, in no way changed his method of p&y-. 
ing his income t ax . He is supposed to receive only fifty 
dollars a week. * **!a a reputable citizen who h&d no 
intention of defrauding the GOvernment of income t&xea, 
surely have equal rights with those of & convicted crimina.l. • 
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D ... r llr. Secretary: 

l.IDili.AI. USJIIYI: IWil 

01 DV TOIIl 

Attention: Nr, H, D. ~Ita 

1 oa eneloolnc our eoapilatlon tor ~. veok ended 

»o•o•bor b, 1942, obovlnc dollar dloburoo .. nto out of tho 

BrHloh Iaplro and 7rench &eCOWIU at th lo bank an<l the •an• 

/•/ L. II, l.noko 

L. V, lnoke, 
Vice Proo14ont. 

The Honorable Renry Morgenthau. Jr •• 
Socrotozy of tbe Treaour7, 
Vaoh1Acton, D. c. 

ladloova 

Copy:l•e:ll/2}/42 
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CITIES, I~rial and rree, ot Germany.-

•The territorial diaintegrat ion ot Germanr (eee Germany: 
13th Century) bad introduced a new and beneficial eleaent into the 
national lite, bJ allowing the riae and groPtb ot the tree oiti ee. 
These were ot t wo claaees: tboee which atood in immediate con­
nection with the Empire, and were practically independent re­
publica; and those which, while owning acme dependence upon 
spiritual or te~ora1 pr1noee, bad rat conquered t or theaaalvee a 
large meaeure ot selt-governaent, f he local d1atribution ot the 
former, whi ch is ouriouely unequal, depended upon t he oirouaetancea 
whioh attended the dieaolut1on ot the old tribal dukedoma. Wherever 
s OM e powerful house wae able to ae1ze upon the inheritance, tree 
c1t1ea were tewJ wherever the contrary wae the oaae, thef eprang 
up 1n abundance. In Swabia and on the llh.1ne there were more than 
a hundred: Franconia on the contrary counted onlr llurnberg and 
five amaller cites: Weetphal1a, Dortmund and Herford: while in 
Bavaria, Regeneburg atood alone •• •• The Imperial tree oit1ea .•• 
were self- governed, under oonatitutiona in wh1oh the ariatocratio 
and the demcoratic elamente aingled in var1wa proportional theJ 
provided t or thei r own defence: thef wer e republica in the midst 
ot States where t he pereonal w11l ot t he ruler counted tor more 
and more. • • . In these oitiea the refined and luxurioua o1v11-
i~ation, to which the prinoea were indifferent , and on which the 
knights waged predatory war, tound expreeeion in the purauit of 
l etters and the oultivation ot the arte ot l i te. There, too, the 
Imperial feeling, wh1oh was elsewhere alowlr dying cut ot the 
land, retained muoh ot i t a t oroe. The oiticc held, so to epeak, 
muoh ot i t a toroe. The oit1ee held, eo t o apeak, directly of the 
Empire, to which they looked t or proteot1on against powerful and 
l awleaa neighbours, and t heJ felt that thei r liberties and 
privileges we~ bound up with the maintenance ot the general order ••. 
• • In them, too, ae we might naturally expect, rel1gioua lite 
put on a traer aspect. • --c. Beard, Martin Luther and theRe­
formation , p. 16. - - •Prior to the peaoe ot Lunev1lle (lSOl), 
Germany poeeeeeed 133 tree cities, called Reiohatadte. A Reiohatadt 
( 1oivitaa imperii 1 ) was a t own under the immediate autboritJ ot 
the E~peror, who waa represented bf an 1aperi al ofttoial called a 
Vogt or Sohultheis. The tiret mention ot the term 1civitaa 
imperii 1 ( imperial city) oocura in an ediot of t he emperor 
Frederick II. (1214-1250), 1n whi ch Lubeck waa declnred a 1 civitaa 
i mperii 1 in perpetuity. In a l ater ediot , ot t he lear 1287, we 
find that I 1ng Rudolf termed the following placea oiv1tatea regni 1 

(royal cit1ea), viz. , Frankfort, Friedherg, Wetzlar, Oppenheim, 
Weael, and Boppart. All these royal cities subsequently beoame 
imperial c 1tiee 1n oonaequence ot the I1nga of Germany being again 
ra1eed to the ~1ty of Emperora. During the reign ot Louh the 
Bavarian (lJl4-lJ~7) Latin ceaaed to be ttie official lan~ge, 
and the i mperial towne were deaie;nated in t he vernacular 1Rlchaatat. 1 

I n oourae ot time the imperial t owns acquired, ei ther by purchaee 
or oonquea~ their i ndependence. Beaidee the Reiohatadte, there 
were Fre1et adte, or tree towna, the principal being Cologne, Baele, 
llayenoe , Ratiabon, 9p1rea, and lforaa. The tree tome appear to have 

enJoyed the f ollowing immunities: - l. They were exempt trom the 
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oath ot allegiance to the Emperor. 2. They were not bound to 
rurnleh a cont i ngent tor any expedition beyond the Alps. 3· Tbey 

were tree from ell 11Dperial taxea and duties. ~. They oould not 
be oledged. 5· They were d1at1ngu1shed from the imperial towna 
by not naving the imperial eagle embla£Oned on the municipal 
eaoutcheon.• Subeequently •the tree towns were placed on the same 

rooting aa the Reiohstadt, and the t erm 1Freiatadt, 1 or tree town, { 

waa diaueed. The government ot the i mperial towna wae in the banda \ 

ot a military and oivil governor. • • • On the imperial towns be­
coming independent, the administration ot the town was entrusted to 

a col l ege ot trom tour to twenty-tour pereone, aooording to the 
population , and the memb11ra ot th1a kind ot town council were 
called either Rathemann, Rathstreund, or Ratheherr, which means 
couno~lman or adviser. The town councillors appear to hnve ee-
l eoted one or more ot their number as presidents, with the title 
ot Rathemeieter, Burgermeieter, or Stadtmeiater. • • .Uany ot the 

i roperial towns gal.ned their autonomy either by purchase or t oroe ot,.. 
arms. In 11ke manner we t1nd that others either lost their priv11- • 

eges or voluntarily became subjects ot some burgrave or eooleaiaa­
t lcal prince, e.g., Cologne, Worma, and Spires placed themselves 
under the Jurisdiction of their respective arohbiahope, wbereae 
Altenburg, Chemnih and Zwickau were eeiud by Frederi ck the 
Quarrelsome in hie war with the Emperor; whilst others, like 
Hagenau, Colmar, Landau, and St rasburg, wer e annexed or torn trom 
the German Eutpire. As the Imperial towns increaaed in wealth and 

power they extended the oirole ot t heir authority over the surround­

ill£ districts, and, in order to obtain a voice i n the attairs ot 
the empire, at length demanded that the country under their Jurie­
d i otion should be represented at the Reiohstag (Imperial Diet}. 
To accompl ish this, they t ormed themselves into Bunda or con­
f ederations to aeeert their claims, and succeeded in toro1ng tbe 
Emperor and the princes to allow their repreRentetives to take part 
1n the deliberat ions or the Diet. The principal oontederat ia'l s 
brought into existence by the struggles going on in Germ~y were 
t he Rheniah and Suabian Bunde, and the Hansa (sea Hanea Towne} ••• 

At the Diet held at Augaburg 1n 1474, it appe" rs that almoet all 
the imperial towns were represent ed, and in 1648, on the peace ot 
Westphalia, when their presence in the Diet was formall y reoogni£ed, 

t hey were rormed into a separat e oolleg,e. • • By the peace or 
Luneville tour ot t he imperial towns, viz., A1xla-Ohspelle, Cologne, 

Spires, and Worms, were ceded to France. In 1!03, all t he imperial 
towns lost their autonomy with t he exception ot the following 

six: --Augeburg, Nuremberg , Frankfort, Lubeck, Hamburg, a nd Bremen; 
and in 1806 the first three, and in 1810 the others, shared the 
~ame rate, but in 1815, on the tal l ot Napoleon, Bremen, Hamburg, 
Lubeck, and F~anktort, recovered their freedom, and were admi tted 

P~ membere ot t he German Bund, which they continued to be up t n the 

year 1866. •- -W.J. Wyat t, Hist. ot Prussia, v. 2, PP• ~27-~32·~ 
•According to the Garman hietorians the period ot the greatest 
splendour ot theee towne wee during the 14th and 15th centuries. • 
In the 16th century they atill enjoyed the same prosperity, but 
the period ot their deoay wes come. The Thirty-Years Wer hastened 

their tall , and aoaroely one or them escaped destruction and ruin 

during that period. Nevertheleaa, the trea ty or Westphalia mentiona 
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them poeitively, and a aaerts their poaition as immediate atates, 
that ia to aay, statea which depended immediately upon the E~erior; 
but the neighbouring Sovereigne, on the one hand, and on the 
other the Es9eror~maelt, tlie exercise ot whoae power, sinoe the 
Thirty-Years War, was l imited to the leaaer vassala or the empire, 1 
restricted their sovereignty within narrower and narrower limite. \ 
In the 18th oentur,, 51 or them were atill in exiatenoe, they 
fllled t wo benches at the diet, and had an independent •ote there; 
but, i .n tact, they no longer exercised any influence upon the 
direction or general affairs. At home they were all heavily 
burthened witli debts, partl y because they cont inued t o be charged 
f or the Imperial taxea at a rate suited to their former aplendour, 
and partly beoaus~ t~eir own administration was extremely bad. 
It i s very remarkable that ~hie bad administration seemed to be the 
reftult or. some secret disease which was common to them all , what- ,. 
ever might be the form or their constitution • •• Their population • 
decreased, and distress prevailed in them. They were no longer the 
abodes or Ger..n civi li&ation; the arts lett them, and went to 
shine ln the new towne created by the So•ereigne, and repreaentlng 
modern society. Trade toreook them--their ancient energy and pat­
riotio vigour disappeared. HMburg almost a1 one still remained a 
great centre or wealth and intelligence, but thie was owing to 
cauaaa quite peculiar t o herselt. •--a. de TocqueYill e , State or 
Society 1n France before 1789, note C.--See, alao, Ranaa Towne. --
0! the qg Free Cities or t he Empire remaining in 1!03, 42 were then 
r obbed or their tranohisea, under the ex1genoiea or the Treaty 
ot LuneYille (aee Germany: A. D. 1801-1803). After t he Peace or 
Preaaburg only three eurvived~ namely, Homburg, Lubeck and Bremen 
( eee Germany: .t.. D. L805-l80o). These we:oe annexed to France by 
Napoleon in 1810. --see France: A. D. 1810 (Frebuary- Deoember) . 
The Congre ss or Vienna, in 1815, re£~ored freedom to t hem, and to 
Frankfor t, likewise, and they became members ot the Gerllanio 
Confe6eration then tormed.--See Vienna, The Congreea ot,- -
Lubeok ga•e up its priY1legea a e a tree city in 1866, joining the 
Pruuian Cuatome Union. Hamburg and Bremen did the eat!le in 1888, 
being absorbed in the Empire~ This extinguished the last or t.be 

•tree oitiea. • 
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COPY 110. 

OPH,L NO . 396. 

l.lm· 11th November. For11ard el ements of seventh 
armoured division and second Nefl Zealond. divis>on made 
conta~ t 11i th enemy on frontier and former proceeded \H th­
out op •o•ition to Cnpuzzo. ~ony prisoners w~re taken by 
la~~er. Halfaya ?ass found clear but Sollum yas• blocked 
by large crater at f oot . Both divisions subsequently 
reached area Bard1a- S1d1aze1z-Solluw. ~rmoured cars 
operated ai l day 1n area Gubbi-~id1 Rezegh- Gambut. 

Information received up to seven A.M. 13th 
r:ovember 1$:4? . 

l. fREl;CH HllaTH AfRICA. An Armis tic a has now been S>gno•a 
in North I.t'rica. 

~. Tenth. Corrected German air for ce casual­
ties Ell Aouina 19 set on fire 19 dar.>oged . 10th/11th. T-.o 

1.e1Hngtons bombed }.1 Aouino "irfield. Opere tlons 'dere 
curtailed by bad weather . 12th. Beaufighters from Malta 
intercepted six ltalian oircrai t carrying German troo,>s 
south- east of ?antelleria snu shot them Jown into the Sea . 

B1zerta. Six enemy B-boata present . 

Q2n!. A •~all force of 3r1tish troops 
early 12th uithout opposition. 

Boude. 12th. 'Ihe anchora&• was heavily attac'<ed 
in the mornin6 by thlrty aircraft . An infantry lan<ILl& 
ship was hit a~d set on fire, one of H.~ . A.A. ships was 
sunk probably by mine and one of H.U. destr oyers damaged 
by air a ttacls . 1 

Algiers . one or H.U. &loops was torpedoed but has 
reached har Jour . 

Q!in. Ber ths ar e now available for eight ships 
one bl ock ship having been towed eleer. 

Casablanca. The har~ur ta seriously conaested 
Hi th sunk and damaged a hips . "JEAN BART" is sunl, a 
cruiser end tuo dest royers beached en-a seven t:'lerchsnt 
ships sunk. Lanhng enrt are d1soC>bark1ng stores t r oll\ 
ships off the coast to Port Lyautey . Three u .s . ships 
ware torpedoed yesterday . 

Gibral tar . One of His Majesty's ships has now 
sunk and another Jf His ~ajesty•s ahips has arr ived safely 
at Oioraltar. One ot His Ya,eoty's ships is ~roceeding 
to Casablcca ·;nt:t 38o survt~ors frog the ship sunk 1n 
Gibraltar . Aircraft from Otoraltar =ada several attacks 
on U- Boats in the ./estern llediterranean. 
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2. NAVAL. Three Italian Battleships and eleven destroyers 
were reported by aircraft north of the Strait of Messina 
at 2.45 P.M. 12th apparently s teering for Naples. 

) . J.llLI1ARY. ~· 11th. Increased enemy mover.•ent • 
was reported North of Sidi Rezegh Landing Ground and ail" • 
reports showed large conce~tr~tions of M.T. along the 
roads Bardia-Tobruk and Tobruk-Gazala-Tm1m1. Th1rtieth 
and thirteenth Corps continued clearing the ba ttlef ield 
and Coastal hrea . Commander and all ~taff of I talian 
Tenth Corps reported captur ed. 

4 . AIR OPERATivr:s . illYJt. llth. Fi ghter bombers 
successfUlly attacke<lCl!iii~Dut Landing Grounds which the 
enemy evacuated after mid- day . They also made very 
successful bombing and machine gun attacl' s on closely 
packed 14. T. Columns t>etween ;,ardia and To bruit. Six 
Transport Aircraf t and eleven dive bombers 11ere shot do11n . 
Total enemy casualties 24. 4 1 nil, ours 7 . nil . nil . 
U.S. Heavy Bombers claimed four hlts and many near misses 
on a southbound 5000 ton ship North of Benghazi. At 
night enemy Ill. T. was bombed betf/een Tobruk and El Gazala. 

illiA· Russian. i.ussian Blac!! Sea !iaval Aircraft 
attacked a Germ&• Aerodrome . Parachutists were then 
dropped and thirteen ai r craft were destroyed and ten 
severely da~ged . The parachute detachment made thei r 
way ~ack to the Russian lines . 

- 2-
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POPULAR RIACTIOII •• •• •••• ••••• ••••••••• • •• •• S 
Shacklina ••••••• • ••• • •••• • •• ••• ••••••• • S 
I:nca.e Rel\llaUon , , , , , , , , , , , , , , , , , .. , , , 6 

"Draa" ••• ••• ••• •• •••••.•••••••• ' . .. • • • • • 10 

Wa.en in Un1tor. ••••••• ••••• •• ••••••• •• 11 
Ratina on Itt on •• ,, • , , • , , , •• • • • • • •• • • • ll 

ZHEKr PROPAOANDA •••••••••••••••••••••••••••• lJ 

~can Otteaa1 .. •••••••••••• •••• •••• • 13 
~el'• RetrM.t. • •• • • • • • • ••• • • • •• • • • • •• 1h 
UD1 ted State. Kl.eoU.one • , ••••• , , • • • • • • • 15 

.. 
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EDITORIAL ATTITUDES 

CUUBI liDI 

Pren and ....U.o u. o-t.l.nc their .,.., u DOt their 

oll1okena, lftll tM •o.' r;ea\N1necl o-a'- an tile 

AlllriCUI l oadinp ill Urioa OOilftT a - of 'ri... All ot 1M -

in~rpret.era ql'M tbat. tM tide ot wv bu ~t.elT turned, 

SCM tnlllpe~ bad be&uD t.o fioarllll -at tM belinnin& of tM we1c 

.,.,..r the 9rit.l..tl 't'S.ot.or)' 1Jl ·Jc7pt., but in uq, U aot. •oat, c-u t11ere 

... on 111111erl11A& aou ot r .... tbat. a-1 w<Nld - ..,... pt. aa;r. '!be 

Booton Poot., an loo alllr 6, tor aMPle, ...arlred that •'lbere wu be.S.t.aaoe 

on the part. of the pabllo ,eat.erdq t.o bell- tbat. t.be airaoll Md - t.o 

paea.• 

With S~mq•a -· b-, the aireole wu al.eoet. anquet.I.Cft1A&]T belleftd 

to be con-ted, C-"-t.ore1 ot OOIII'H1 wamecl IM1r reedere tbat. tba 

conttueet. ot unoa oCN1d cCDat.l.t.au ao .ore thea a belinn1nc ot till pt&t. 

tJnl. ted llat.I.CDa otten.s..... '!beT pa1nt.ed wt. tlllt. a loac roed ..at be 

t.reffied before tM a-. ot Ax1a ~ oao be -'>ad. 811t. t.bq latt. 

no doubt. tlllt. till ott.wi.,. 1• at. leat. ~ 111111.: ...., and thet. till all1u 

be.,. tlllir &IIIONd bet.t.allCDa an the b1cbroed t.onrd t1aa1 ...S.ot.or)'. 

It. 11 o-='T t.aJcen tor poent.ed that t.be oonqu .. t. of IIOI'tb unoa 1l1ll 

be a pnluot. t.o all1ed 1nfta1Cil ot Jarope eCIMMI4n aloac 1u lltdi~ 

coaet. Dll~, tb1a 1a -pted u a aat.1atact.or7, it .not a nperior, 

tllbat.l.t.at.e tor tile 1q ~ HOCild tl'oGt. on larope'• 4t.laat.1c oout.lJM. 

-1-
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AnlllT•'" o.pbubod U.. -• -..... to be - liT • ..,.._ ot tho 

Vedtw.rrenMn - •orw.nina or ~ Une•, ...nne the e\zt&in • alUed 

ahipp:I.D(, buN trca which to bl.u·t. tbe It.a.lJ..aM ~ air, 10Q:1 a nrt ot 

81\lar•• •ott •~n.Mm n..M:. Wh1le tbar.-.. ~ .clmowt~t that 

tM.t aictst. pl.uee had& 1••• tbarl an imae1Gl trc. tM w .. c., U..rt wa1 

abo a p,....,lilinc beU.t that. Hit.ler coW.d count.tr t.he till.ed blCIII' 1n 

Atrioa ool1 b7 wi:U\I:LN.wt.ns t.roope: &tid plane• tl'OII hie eaet.trn hont.. 

'l'h.tl CGIIIII'It.&torl wert l.avllh ln their praila tor the pl.Annin.e t.n4 a~~.~ .. 

tlon ot the ttlt.141c. ~ ot th• pointed out that. U Mel ~u1Nd. pUn,.. 

't.&kinc coard1Mt.1cm o1 a1Ut.ary, naval, avtaU.on ancl dipl.ca&Uc encteavort . 

CCIIIIIPliMnt.e n.re 1~ on .AMrican l.Mdarthip l.ad, &bow .U, on tM 

~t b.l.utU. A. -..be.r or cca:.mt&tora e.phul..S U. a..ited X.UA:IM 

.-..,. ot w imu1• 1!7 clnna erodi\ pne......q to <M Jrl.UIII tw 

\boir - Ia 1\. 

S.CN\.uTM'Iall'• juttn.oauon ot U. Su.te Dtpertnent.•t po1107 1n N..,S 

t.o U. '91cb:r Qo.t,rr1Nftt wu ace~ b7 .,.t. CcaNnW.t.ora,. thO\afft N\ohel' 

chbloul;r bJ • tw. The P""&Uina tMlin.& ... one or 41l1aht '-hat. ,.._ 

l.t.t.icm1 With Vioh;r h.ave, a t. laat, been ••••.red.J c~ntat«'e .....CS OCJ6oo 

t.nt to torctt. the ol4 poUor dtbate. 'l'b.,. .. ,., part.1oult.r]¥ pleteld by 

the -srot\tlete and tloqu~noe ot tbe Pr .. tdent•• appeal to tM ~h 
~ople and. u. bopet\U. or F'nneh coopt:raUon. 

OmiNl.iMcAr\bv1
t WOO......ruJ. ~ &.p.i.ne1. U.. .rap.n.11 1t1 )1ft o.iMa 

,... "'~ bJ \he ..,.." 1ft A.tri.ca but Ml"'f'td to bol.ner 1M ~ 
•rol~. --~&J.oo .......... -..or .... _ 

- 2 -

atUCiOU in Ule lou:U.U\ PIICi.t1c JUl. oo-', U. .... -.t. DO\ ... 0 .. 1 ' ed 

to ._... p..- ._, the .ttort. to dti.w Qf w.\ o! U. 101-...• All 1a all, 

p~ and Nd.lo ba" writ\e 1t .u.n u a ,...ut.O«rt. ...- t•.,. elM. 

fl CCTI{JU 

11on .ctu.onal wrltAr• int.-rpNWd the •l•ct-ion rtftlt.t •• • nb\lb t.o t.bl 

Adld.n1tt.Nt-1on. The Dtt.tooit-~ Oollled UW. • a protN\ ••lnet. •t.u.blil'll" 

and fWibUnc•" 1'ht Scripp.-RGIWUd. p&pu'll Mid, •1M people at the polh 

were Fot.Nt.1ftl inetttc:ient., anJca..dMp conduct o! tht nr.• 1'be Cl\rle­

U.n Soi.nce lfODi\Or 801"1 t.pe:Nu)T- • nn..ouca ot •...u.t" ' pablio 

tapa\ienoe w1\b ec.e of U. ...:kll1.Da iA the ~\. ot tbl ._,. ad ooWd 

\bat. •nbUb• ,...- cl1..Nc.ted u ....:::b \cJR:rd ec.:..p..N u tM PN~t. . .. 

na. .,..t. OCIIDoNI"'''&Uft at,Jorl ~ ~ tt. Jll"UUt .....,..\btU.o \.o U. ~ 

dc.."o ..-o..- of U. IW Dtal, nat11N1.1.1 nJoioe4 0'4'_. \bit ...,..Uou 

tune and jv.ttit1t4 their njo1c1AI t:tr cal.li.nc: U. • retwn \.o U. ~ 

puV -r•'--· 'l'tl47 ""' ,.,..,.tbelete, ~t W»U7 about ~ ~ 

queaca1 of \bl1.r 'f1.ctor'7. Tbe7 in•bt.td. rather Hlt-coa.o.1odtl7 U..t. 

-)-
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Dr. ~ cOIIld• a-t no ce.fort. t'h::a t.b.t. llh1t1. 1D CCiftrii'Ma1~ ~ 

aa4 \M\. u. ~ -.q a ..,.. nco~ &td ett1oieat. ~U• ot tbl .... 
1'bat \M7 ..,. ICIM!fh&t worried lett 1 t. ..-a •-.t.h.1nc •1M h a tietted b, 

u ldi\OJ'Ul 1A the llfW Torte Benld Tri.bw:w, wblcb warned a,.u.n.t &QT ~ 

dtn onl"'throw Of \he Adal.aitt.Ntioa11 loctal pro.,.... 1\ OI.Q.\.1~ &IIJ,.ftn 

•oci&l and t oonoaio retoru while ft art at war, d~l&rtnc that •tt \he 

Rtp\lblioane WO\Ild. f'lll11.U tbeir pltdp to CCIQOentra._., u toM lo7al oppoet.. 

Uan, 1n fJ)Md1n& up tht ~ of tllt war, tbq Willlr:Np ta1t adMIUU.oa 

1n a1n4.
11 

'!'be ~~ Jc:tumtl. NUt •u lq u the war luW, U. 

ld.Mri\7 ....... woal4 'be .. u l4'r1.Md to ti&bt ~\lett.,., Hit.ler ....... 
AIII!IST/C{ DAr. 1HZ 

!loo l'"ft1liAc -.u 1n ...-.u.,. no, odlto.i.alo - .,. u.o - tor 

w1m1ac the P'l'let, u .. u u \be wr, b7 the ttt.abU..._"\ ot u la..,... 

M'-iOMl c-.nu,.. A nuabal' ot o~ton pla4ed tt.rtN oa tbt s..px­

tlbat of k"plna AM.rioa VMd aM pnp&red tor tut~are oontUot 1D tM 

po""""u worl4. ht, IC~t th.t •oet J)U't, th.,. placed thea .rel.i.Moe tor 

the t..t.IU't on 11\t.tmauaou coll.abort.t.iCil w """ hop.N that, throro.ab 

u, tCM blppS..r orpn1aafo10D ADd 1At4crat.s.OD of the world oo.ld M 

.. lllrrM. 

llt CGD\ft.l \>1 \ba\> )01'1.1• of Cbl ,.... 1ddob bq be-. o.d.t'-tlJ 

•bol&tboi oV - 11\U. ...... &bo&4. ftoo--~ ... 
-~ -

... oaw:ral w ..._ UA •• 11 ,_... a4 u., •1Me it an cot~~~ w M 

,.. a&\ lola-·· ,_,- 00\Mac ,._ tor 111o ....-u. 

or ,... .. ,. ...u... • u. ...,_. ot w . 

r<)PULAa UACTIOHS 

\be 111,_, ~ AMrS.OIID .,.buo t....t 11\\J.t tUI"''M 

·~"' the ocot.roorwq wbita. ,_.. ! .. a u. O'fW u.. oh&in1nc ot ~u.a. 
...t OorMft pr1-. Ill~ ·- 117 Ulo .._. ot I...ui.­

- wi \11 . -u ~ ... ·-·, iMio&t..t *' b&lt ... poop!& l.a 

\b:l.t oomtrr ...,.. _,. U.\ u. ~MIS pat BriUtll prUoaiN't Ia 

~-~- ot u. pobllc did ..,. - lion tile llri\1 ... W 
....... .... __ _ 
tbt lla'Mia atbd tal tollod.ac .-e\laat ..,._ 'WMt ,._ ban reed « 

-.- 1a cba1u - UIA\ 11, ...,_ta.d ba&rd, bat oe...._ ""' _, war ,...._.. ... 

~ dv1n.a \nit • ...,. 

____ .. 
.,, .. ot ,a-. ... -- ... ,..... " 

-s-
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C«dont 1\ • ~··par\ \MD ca ~·•· fte...,.... -.....s, 1a 

.. ....- ... -. "Do,... - .... - ~,. ""' .. --... 
- ... u. - bod pot llrlt.Uh - 1a u.. - .,U\ .... 
f6llon, 

/IC91!( tCWW/9! 

•on Me:r1cot.M are 1A ·~t. u.t. -.. w Mlu1. .. MtMl.4 be ua1w 
1D ... -., tor U.. da:ra\1-. of~ n7. lut. tber. b o~_.,ble ~ 

..,..._,, __, ~ U to the 1d.n4 ot Ual.t.aU• U..t. Olltrlb\ W be e. 
f.....S_. 

l&rlJ1n October, 01\ U. .-.. of tbt --r:r1n1 c~ SAIU\u\IN W... 

koocaio nlNctor Iyme•, tbe llillnb ot lat.Uii'DM aebcl a nat.ional 

~~ •Do J'O!.l th1n1c: tbtM 8bould. be U'tl 11a1\ oo bow hiP ,.,., ad 

•olariu ol...wt ao dViq tho_, • .&o ~ ..,01'1\y ~ \110 

popul.&Uon - &S per cent. - IAIW.r"'IJ •te1. • 

... clT • o1J>orti;J - -., 1a - ot riC1d - -... •• 
,..._, laftlo, 'ftlo ...._ .-aU - e. r..-- u.t\aU..,, 

"Do700-all--~ .. ~ ......... -.. ...... -. ....... --- ... ~ ..... ~ 
-6 -

.. ld.t" ..... ~. ,.,... whoM u.cc.. 0.. &at ...... ud eal.ari.M -

~ tbq ..,.. 1llh1W collar, MtUil. or tam worktn - "" _, iacl.iald 

tGirVd • r .. ot .~ .. u.on wtd..cb ~ allow I(IM ...... w 10 hiabu'. 

u the tollorinl cb&n iaclio&te•, 1101t. of \1\0H 1n f*"'O' of tr..ainc llll.arie1 

lt. pre--' l,eql.l,... buiD .. I and~~~- bcl.t ....... 1.n \beH 

;1 .. 1 tbiA a t.h.i.rd h.'ftll'.t. IU.Ch. ctrut1c curb•. 

-·· 

KINOS OF WA GE liMITAT ION FAVORED 

•t 'I 

.... , ... ..,..,. 

... ,.~ ...... ,. 
,.,.. , ... , 

.. ,... ....... ,. 
~AJ·:·l 
~//////4·:·1 

- . ........ • t ,,..t ..... , 
I?ZZl ,,..., - t. .... ... , 

~ U• lt .... Mt 1.-t ....aertal• 

- 1 -

"I 

Regraded Unclassified



foopla l.a 1111 -tional croapo ..... -dorabJT _.. wuu.. .. loo .. 

u.o~r - Ml'lll.ap troNa at <1II'TWd. l...U - to -to a -

~at-· Md oalariaa. l'bo - Ubclt - :rw 11o .UU.. 
to twn J"'V' oe UM:cae f'1Dd • ben 1 t. b oor •• lq u u. ..,. l.ute, or 

do,.... think U ohoorld bo all- t.o co • U~Ua ~· ~ fi.Nt al...., 
natt .. wu •""- b7 ~1 per cant ot tbo ._lo- _,.q "'loa tt.o-. 
or perecn• ~o t&Yot'td pnt:Nl wage h-eni.nc. An add1 t.1.cNl 1$ per oent 

l&ld., •Jt, dtpenclt" J the tao tor which 11&4e •ott Of the. llnOWt.dn wat a 

tur or ino~ ... td li't'inc co.t.. 

WI L•LIHGHESS TO H4VE OWH I NCO ME FIXEO 

. .,. .. ... .. 
• tll ctU.4t ••01 I I I I I ........... ,.. Bn!J 

tt~~.,. ... f •• ,.,.. 1 m 
,.,.,, .... tt.,. ~ 

,.,. .... , H:i:i:i:i:J 
[] :·: 

,. . ...... .. · · - .. ,._ ,...., •t ~· ..... , 
~--·~-

-a-

. .. 
I 

£tU.,_ w.rd - U 111tat1oD ~ ... -t.od to ... rolat.od to -

DOII1o l«al. - _.. ~· ....... tll1o 111 u.. - Ill -

lito- rill>-- tao- ~ _..----... ~.~~._ 

1lloo ritlt -- lao-·· tho _.. wuu.c .,.,. - ..... ""' -.. 
sne.t w ... tw u... cNratlc:D ot th _,., 

4611 ot tllotta 'IIIlo bod ..,... - •ca1t11 l.a tbaa 
Wore tbe wv, -

4f,C of thoM 11110 bad th1 ... inoOM U fOnNrll 1 

Md -

)4J ot u.o •• ....., - · -... a .. - - -. . 
W1ll.1nc to ban tb•U U.OCiiii the4 at JrMtnt 
lMrel.a lOtr u loa&: u the 1JV lute. 

"*"" 11 ~., alM, ib&t peopl.tl r.tocnia• the ae..s to Uait Uoc. 

O'UI.er tJiu .... or ealariNo l:l.cbt7--t'1-.. JIC' CtD\ (&,.... $1'0fi\ ,..... 

l&t;i.ouJ 79 JIW oct ~ed U.t tara Jr1c;N Moal.d be lJait.td.. a.c.h 

dtroct !- ol llaitoUOD -. ~ I'OPOl&r than Ute ~WOI.ai ol l.a-

41r.ct r-., .. iad1c&ted b7 u. tact that hf& Ptr ctnt. ot tbe \ot.&l po .. 

la\.1011 tnortcl b.J.cber t&XN tor nat TNZ' md. h'9 per ot~~~t belJ.eottd t.Mt 

t.b.,.. aboul4 be oCIIIPC).)..aal"T boad ~. 

Tbaoo !1.11dini• pol.at t.o Uta .- tor qua.U!11nc Ute OYOI'oltoPWI.IId ...,orol­

lu\iou llbJ.oh ha•• eppeutd s.n ltCIN p:l.b.U•bed pol:1.J.Qa ,...~w to t.b4l 

tttto\ U..\ tbe oo.t.r7 1e O'rtnb~ 1D. ta.,or of w.c• liz1Dt. 1'be 

._ """c• t'i.11:1.ai" p1a1nq boo a wido ....,.. ol -ur.,. Moot ol -

teo •JIII"''f'• u do DO\. t6S.a1r: ot it 1A ..... ot -c~ltle . ... ,..,...," 
~ala. 
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~ 

l -U&l -·1 ot u.o ~ poil>lU ---· lniT and .. .,. ~·t.cr.t _.. &~ aardld ora \be bull ot •pu.U• nth• tbaD .-1\. .. .._w in ~ a.port .u. ... - .. 23 per .... ot a ~· ~ in llo~ ~· U.O\ • - -. IMido IDtlu­_. to be .. an otnc• 1A tM AZWT• 

o.\Obor .. .,..... ot em tUl4 .. __ u ... b41c&w u.• t1>1o "-11ot u •t.Ul 'llidetpr-.4. n u ~ to dt..sn'" ... a ~" ot o~\.S.n _ .. \alec 11r u.o..,. aa~•.,. Dq:u-w,-- -lA .uu NT that & .uta ohac• of &KtiJic a o-utioD ~ CD 1llbicJl al4e ot \b4l tnob M U•• CA. 

!'M peopl.a Do YOS.ot \h .. , o•laietAI t.en4 to look ~ on .. -.o ,.... oot•• --"""" ~. Thor &•J.ncuUh oborp1T - the otru. .. ~ l:i&Ye Mea tlllU"dtt4 Qt th4t7 call IIC.Uos:MD~ c~au" &1111 - &o born .......S tllolr bon """""" the Ortl.<: .. Coa<llda'-' lcl>ool.t· 
- ~· al.to IJ"'IblAI U..\ \be ••-• o1Ua., l.o honll1coppod 1n .... •t.oc • .-aota> 1!r lock ct w_,,_, ,.,. olaia u.a• 1\ 1.o -·1-bl.e tor a ..n to t1D4 OGt. bcJw to appl,J tor a o-U•ic:m w. .. ~ bu PI'HOMl ooa.tact wttb --. ltl\.eree\ed. Jn11 or ·~ ott1c1al.. 'fh•• 11 
&l.t<: -belief ....... --... bo1o>c '""'""' 
._.. .U... 1lill:a1l" contU-.ca in tbe .....- fOftMo CcmUA_. w....-. ~ ott ... ... Wl.ooWcl .. tao111&>-t.oo - poblJ.o - with ll>e -•- tor ~ Oo.iNiooo u4 With the • ........,.. OIIPllo4 in ..,.s­lacU... 

II(I!CI II •lltlfl 
.. .,..... ma IIII n.u ct'tio• Jad1.oa\o tlla\ u. - ~ -­aS•• tho ,...:S ...S tho.,. boo oori~ book-tlrod. Do .-...u • 
palcbri- ...s .-•s..o .... aS•• ~· .. w. Ulo\ - - · · ·~ ·-....... dolac UU'tllbc -..r ~ ... ~ .... to• ... tho ~·- tho\ \hoT ... pl.qtjWip ftllt tho -- '- .-. Tho boUof l.o _ _.. \llo\ 1\ l.o tho -.1tb7 OOOI.o\7 plo, oll1o \o trq U.a D1ca wU.fONI, tlbo 1-' 1D and dcMnat.e ~ 01"1111'11aU... 

.... p\ in a t• plocoo -. - nttnp l.o - ·~ -....., H 1.o 1~-- U..\ thoro "" - oi\•Uooo 1o tho._.-! tho 1&'7 111:wn cal)abl_a ,._. OftlAl NpJAc. abl t f'e" _ , U. nlaalai tblr tor eoUn cbA.T· But 1\ 11 DOt. ~ U.\1 tat -..cs _. ~ •• ar• Mille t.rai.M4 to •tab <Ill .. 1A UU. -:/• !!MIT an UHCI.a\4111, ,..t.brtr, with h1,l.b. ......, .....U.• -~ .oe-<r41DC to U. tteld ~·, r .... t. Uw1r ~ IlL \be ......S ICII"CU. 

Intorat.1c:G&l etrcrtA ... .n.eded to acqwaJ.Dt ~ wU.b U.. lac\. u.o• ....... .....,.u.u- •oleo• tbolr por-.1 - .. ~ ca tho buto <4 o~• and chliraot.c' and t.o pi"CCMW _,._.. ot \be ..... \.lal Da\.lln ol th1J" 1'\Dot.iCN. atpbu11 CD tbt trill.7 •f..de ot tMir uth1U .. .tcht. wll IN cU.eoOU'altd• 

RA "" /! Uf9111 
,.,._ u.a. to u.. the aar..a ot n.t.eusa-• tiN ...ad • ~ AeetP"" \0 ol>\o1a popolor appnio&lo ao \0 tAo rotoUH - ofttllt\o of - ot \be tll1\ed. .. uonee "Coa~~iDC wbat tMb o1 tMN o~vt..l ~ ~ 

-u-
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..eub- do,.... UWik 1a ~ -· "' - Uoo _,. - - .. 
obri.ou}T an on & c~t1'f't bull e4 lltcwd U\\l.t 1Dd1oat1c.~ ot • 
tolot.t • t tatea reepect1Dc t.bt ccctnba\iou ot our &111.. 'ftNr l'..-..J., 

-. .... o1pltl.can. - - I'OO<Ipll.U.. <I u.o -- ott- "-­
,. - b1 t.ba - .. ~ .... 

.., u.o tollaoiJ>t <obu -., ....n..u, _,. u.o .,.lT IIJII"1ac. .... 
r;atrloUcallT 1.ooUood w &1 .. wp '""'*1DC w t.boir - ~. loo<ar, 
.. tbt Jtu•iau toolc t.bt h.ll binmt ol the llu.l ....... u Clll t.be •~ten 

hoat, ~!aU. ot tJM le4 U'WIJ'• t..r-o1o ~ .......... 

U..t ci"C t.o 0V Cllm f<ftM 1D \he Jlacitio. 87 tht fir• \ -- 1ft JOt'-.. 
...._ \bt 4\INUon wu 110et reotnt.lJ' J)OHd, the Jbaaa1&n _,. et.tort clee.rlt 
nw tlJ'IIt. plaee 1A t.b• IWI4I: ot the __.tc&a publ.U. 

!!!l ~ --a.al.t.od 8~ 7~ 6iJ -ia 22 )I; 41. Ohlna 
V.S.J,, 9 1J 9 hO )) 28 nc.·t.~ 21 1J 1J 

ENEMY PROMGAHDA 

IIIIWCM OUlU/ I[ 

.....,- IWil• ..... w to .a..ia'• 1alu1GD fill ~ ursa 
WI.~ ..u-np-. 1Dd1paU.... !llq '""'"""' *' tllo 

IJd• n.,._. dr-' ot 000\11111Dc Pruo• '• 4tr1Ma oolard.ee ...s .....,_.....sea 
W10b • 14-u-1 -.uv.• ~ u.o ~ " - ' • - JorUa 
~. b .. t.IT ot 1 ..... . _ ........ "' ,..._ tllo ~ ..... 

Oba. t.ba AfJoiou ott-iTO hood --d1U!.ool\1ao - W -
~t l\ ..................... 1 ot ....s..a -.1 Jlliat.li1MI· .,.. -a, 
Wonoool t.ba -u u.o• &11 ...-1 ...vi• ..,; tooo t11o ._. ot ~. 

.._-.. .._.w- loll'• ... - ot b1o ~ ,.uq 

.. • ·~· - .. - ••• <bat u.o ,..t.ool.r;al enl•U~ ot ~ 
oouvlu W d1plc.at.1o poe1\.1on 1A lruot •• U.t ot .. pi.oDic, u4 tM 
p.t.bllr1ziC ot btcwaUOD, M..U u ADU~ Pi 5 I 1 ... • 

'kfOl"e Kit.lAr -.robed 1Dto 00011Ple4 huot, AXil sus lte'' N ..........S 

Oba. t.ba "'-b -· ..uw- ....... dofoool --~ · ­•ica..• !M .Uct1~ ol rr.a ~~ 1a At'rSea .. .....-sa•, 
tNq-'lT WI.Ob •wl.ol ~ l'r'eOll ...... . 

J 
~ r..U..011, -.. aut as-u.c., _.,...t.t ...,_,, ~ ..... u 

• ~ ... ""' pan ot .. -Wohl t - f>o1oool. ,... ~ tllo\ 
t.ba ,._b WWI.d doted Ob-ol•oo oool ..,._load U.O _.....,. ot t11o -..• 
1Alt.1&1 ....Uteaw•· ...u.o Jllu1.a liill~•=edi W'• ~ fw • ~ 

-1)- Regraded Unclassified



l!9ll!t£!. ''S RET6£1T 

DUt...a:\ ._..icoa ol \be 81'1\.t.lb u.b\b AI'WT' 1 c1ec1a:1 ... ~ ..,.. 
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NEVYORI liT lllf l3 U3P 
·. ' 

KON HENRY MORI:ENTIIAU • ~ : . l ..,. >, , ' 

SECRETARY OF TREASURY CV&SHlictOi ,JC) 
f( • 

WILL BE IN VASKINI:TOII TUESDAY IOftii,EI IUUIUjllil ••ouiJt LIICE TO 

SEE YOU SOH!: TillE DURINI: Tilt IIOIJIIIGo 
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BQ&RI) ~ CD/t:RMHI 
ar Til! 

Fl!llBRAL RIStRV& smta 
1laablncton 

Jlonorabh Preeton Da1&DD, 
eo.ptroller ot t.be eurr.Dc7, 
!Null17 Depart.nt, 
Wubington, D. c. 

Dear llr. Delano. 

For )'Our into .... t1on 1 ill ucordaDoe with 
coDHra&t1ol18 on t.be aubject, :JOU will. find. eacloae4 
a COPf ot a 1attar dated ifo'rlllber l3 addreeeed bJ 
Cba1rul1 Jcc:lea to llr. A. P. Cl1&11n11111 Cba1r.D ot 
the Board, transa.erica Corporation, San n:ancaco, 
California, 1n reap:.naa to a lattar of AIIIUat 171 
1942, from llr. Qiamini1 a OOP)' o! which ie alao 
enc1oaed. 

/o/ Cbaatar llorrill 

84 
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o.&r A· P.' 

BCilRD OF OCIVERNOilS 
OF TI!B 

PIOilW. RISER'll SlSml 
WubiDgton 

lloY.-ber l3, 1942 

Tb1a a in repq to,..,,... letter of Ancuat 17, 1942, witil 
refer.nce to the aot.l.Dn of tile Board of OonrDOrl in dqinc tile 
application for tile .. tabllllbMnt of brancbee at 're.ple Cit)' and 
A).bubra b7 the Piret '!'rut and Sarlnp lleDlc of Pufldana, 'tl'bieh a 
eontrollfld b7 Trane-ioa Corporation tllro\llh the ownerehip of a 
ID&jori t)' of the oapi tal etoolc. lour letter wae aolalowlfld.pd b7 
11r. Cla;rt.on under date of Aucuat 21, 1942, u..ediltel.T after I had 
lett Waebington for a fflff w..U 1 trip to the W.at. 

Sinee ratumin& to Wa.oh1n&toft1 a crut ~ JK"M•inc 
uttere, inoludin& war tinUIOina, ban teken 1q1 -.;f entire tiae. 

85 

eon .. quent.lT, I ban onl.7 reoen~ bad an opportunity to omdder 
with ao-r 11o1 .. , to "'- JOU referred in ;rour letter, and tile 
other~~ of tile Board and- of the atatf oertein ate-te 
and oberpe oonteined in ;rour letter, witil wbiob we cannot poasibl)' 
&ere•• 

For - tiM prior to Janu&r71 1942, the eo.pt.rollar of 
the C'11Z'reDC7 bad repaatfldlT retuafld to appro•• upaneion in the 
aubar of br&cbee of ~rt.ant utional banka 1n tile Tr~.~~.~AMrica 
Corporation fll'OIQI• Sbort.lT before tbet dete, Traneuerica Corporation 
obtsinad ooatrol of the Firat '!'rut and 8cY1l>p Bank of Puad-· In 
J.,II&Z'7, 1942, tilet bank wrote a letter to the l"fldarel Raall"t'e Banlc 
of San l"rancaoo, etetinc, -c otllar tllinp, tbet it bad "'and• 
conddaration tile 11tabl1el!eent o! enerel branch banke,• re.pte Cit)' 
and llbowobra be1q ~ioDICI epeoifioellT• 

In Tiflff of prnioua diacueeione end underltandince, the 
Board wu nrpriefld to learn of tileae plane for upaneion. 01 Febn­
&r114, 1942, it requeetfld of tba Ffldarel R .. ern Banlc t.bat tba l"iret 
'!'rut and Sarlnp lleDlc of Paled- be adYaed, before it took ert:r 
.turtber atepe to -te ite plane, tllat the Board bad lliYen oare-
1'111 0011114aration to the 1ntozw.tion aw.l.ttfld and to otlllr p.-tinent 
intoNation 111 it. !11• &d bad reached tlla ooncluion tbet. it aboul.d 
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110t apJil"'Y• tile utabl.Umoaat of the propoaad bruot.oa oa the buu 
of the Worati.on before ito the Board alao oona14arad it daairabl.a 
to Wora !'nlulaerica Co1!1'0J'&Uon directl7 of tt.o actioD on tile 
PUad..,. applicati.on and to upreaa apiA to ita -a-t tt.o 
Board'• Ti ... 1D tile •tter of a;p.~>~1on. Accord1Jic1T, on tba­
date 1t addraeead a latter to tt.o Corporat1.on 1D 'llhioh 1t wu otatada 

"'lbould 70ur CorporaUon bon ezq plane for tt.o 
hlrtller a;p.~>~1on of ita 1Dtereata 1D benD, a1t!ler 
d1ract.q or 1Ddiract.q, tbro'tl&lt tt.o -ban1a of -. 
tand1Jic loalll to ot!lera tor tbe purpooe of aoqu1r1na 
bonk atock, or 1D ezq ot!ler -r, ;rou are reqaaatad 
to adrtaa tile Board tllroqb tt.o Federal a....... Bank 
of San l'l'anciaco t.ofore ezq nob plane are .....,._tad, 

"tba Board'• poa1t1.on 1D th1a •ttar ie 1D accord 
with tt.o pollc7, apon 'llh1ch tt.ore u •m•111 mua ~ 
.... t b7 the Board, tt.o eo.ptrollar of tile Currez>c7, and 
tba Federal llepoait Innnnca CorporaUon, that tile 
Fadaral bank aupeniao17 apnoiea ahould, UDder .Ut1Dc 
c1rc.-tulcae, dacllDa pend.eeioD for tile acqnt.iUon 
d1racUT or 1Ddirect.q of ezq ld41Uonal ba>llciDC ofticM 
or tn:t nhe tantial 1Dtareet therein b7 Traneuerlca Cor­
poration, Bank of Alaer1ca 11. T. & s. 1., or tn:t otber 11D1t 
of the Tnne~Mrioa P'OIIP• 

•Pleue ••• tt.ot all pereona 1D tt.o TraneoMPica 
P'OIIP 'll!:lo ~ be OODOG'IIad w1 th thU pol1c7 are adrtead 
aoeord1Dgl.;r. • 

lle'rertbaleaa, the Piret Truet IDd ~Bank of ,.,.,._ 
therMttar conUDad ita plane IIDd on Pabruar7 28, 1942, antarad into 
a contract to a•- d"PP&ita and taka O'f'&r uaata of tile ~· C1t;r 
llati.onal Bank, with a 'f'i• to oparat1Dc a branch at tllet looaUon· Oil 
.lime 10, 1942, tt.o banlr: t11ad a f~ applicat1.on for tile aatabJi• 
.at of br-bea at !wpla C1t;r and .,..,....._, Oil ~ 10, 1942, the 
Board declined thU appl1oat1.on and requaatad tt.ot tile benk and n-­
uerlca Corporatioz> be ad'f'1Md aoconi1D&l7• 

It ia our llllderwtand1D& that tile poaiUon of the Colll)tl'oller 
of tile c.........., 1D th1a •tter, referred to lbo,.., r.-inl the ..... 
We are adrtaad tbot the Padeotal Dapoait D>allr&DC& Corport.Uon bu 
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i.Ddieateci it. ~· 'IIII'Mr u1.at1q ~~t.IIIO• to 1Dnft 
azq ...wq orpniMd Stat. M' '-.r ba1lk 1D wtlich !'ralla..nca eoz­
poretwn haa a Rbetant1.ol int.r .. t or lll:T bllllk 1D the ll'OIIP w!lich 
""'! rithdr• .t:roa the Fedc-al. ... ern S,.ta. » for the Board•• 
poeitwn, IIDtll it ie eatil:t1ecl. that the f1Danc.1.al policile paul>ld 
b)' Trona-rica Corporat.Wn md. it. att1l.ilte4 1Detit1atwne .... co~ 
~atant with the publl~ int.er .. t , 1t will ocDd.cler u -IIDI1 their 
effort. to continue aa1 expaa~~~ion Pl'OP'• b7 whateftr ....,., 1Dcl11d1Dc 
the orpnilat.Wn o! .,. Stat. ballkl, the aoquilition ot -t.rol of 
oadatiD& Stat. ballkl, or the OCII'f'enioal ot nat1onal b&illcl to Stat. 
ll&llb, mel the Ntabl'•.._.t o! b:rwhee theriot. lia ad.d1tioD, where 
the ~ or c01l'f'en1oal troa - jlir1lcl1~tioD to aa10thlr 11 tor the 
purpose o! ....,141DC proper reetrict.Wne or ~t. ot other 
Oo•e,......tal apoc1 .. , the Bovd. cioN oot propo .. to be uecl. u a 
Mona o! a'f0141DC eucb reatriotione or ~ta, ooDd.c1erecl. b7 
the Board to be juatitiecl. IIDd.er eacietiDc circu.tanoN. 

Tbe tore1101aa& will 1Dd.icete - ot the acre iaportant con­
e1d.erat.Wne liDI1 .. ~ the Board 11 poei t1oD 1D tlrl.e •tter. lia 'riA' 
o! ow prniou d.iecvuicme with repr .... tau ..... o! ;pour orpniutioDI, 

it 11 tilt --l&l7 to 10 into hrthar c:teta:U. ... .......... 7011 
well ~maw, w!MIIner ;rou or uq ot ;pour uaociat.e tell thlt 7011 he'fe 
a jut P'il'faaiOe to take up with the Board, or that ;rou hen e­
edd.itioll&l 1Dtor.t1on to aaeilt the Boerd. 1D ite d.ellberat.Wne, ;rou 
ere 11~ wel.cou to cell 1D pereon tor a more COII!Plet. mel trllllk 
d.iecuaeion then 11 practiolble tbroueb correepoDdelloe. 

Mr-. A. P. 01ann1n1 1 
Chaira&D o! the Board, 
Traneaerioa Corporet.Wn, 
Sail Frenoilco, Cali!omil. 

(Si!P*I) 11. S. ICCID 

11. 8. !eel•, 
Cba.inlan 
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lllm:IIAL TI!USf AliD SlVDICB .t.SSOCUfiOI 

IDajqelee 
O..Ufomi& 

Honorable llarr1Der ll:cl•, Cbail'MD, 
Board or Oonmora, 
Federal Reaern 87atoa, 
'laabineton, D. C. 

Dear llarr1Der • 

I have hac thlnldng onr tha c lea tiona that we baTe 

receind !rca tha Faclaral. R.aaern 87.t. dllrlD& racct .,.,tlls aDd I 
t1llcl it ditt1cul.t to raconclla tba poa1Uon tatec b)' ~~~ aDd ~ur 
uaoci&t .. witb tile aaaurencea p. ... e to ua wMo .. bad occuioD to 
diacuaa tha poaaibllit;y o! connrtillc tha 1lanlc of Aaer1ca troa tba 
naUonal to tha atata a;yataa. Botb ~ll aDd .Jobn IIOIM proparJ.7 
atatacl that our intareeta ooul.cl 00110t 'QPOD NOai't'iDc tha aaM fair 

aDd i.llpartifl tree~ b-oa the 7ecl ... al. Rea....,. llc&rcl u 1& a ccorded 
to uq otb..- iDati tutioDa. fh1& ooon 1 ota aharpl;J w1 tb tile rt .. 
expreaaecl in the Board'• lett... o! 7ebruarJ 14, 1942, addrMaecl to 
'l'ranaaarica CorporaUon, in which the Board talr:ea tbe poaiUoo that, 
rep.rcllaaa o! ita marita, en applloaUon !rca uq iDatituUon in tha 

franaamerioa ~. or 1n uq wq cotmeOtacl witb it, would racei .... an 
acl't'arae l'lll.1ll& boa the Board, thi.a clac1&1on aa to pi'OCeclur. ha't'iDc 
bem reached in eou •"oration witb tha eo.ptroll ... aDd tha Fadaral 
Deposit Jnnranca Co.rporaUon. Iil a ' Rbeao;u.ot lett... to tha Corpo.­

aticn boa the Federal. RMer .... llaDk, dated JuJ:r 13, tb1a arbitr&r7 
poaiUon or tha llc&rcl 1a con!iraecl b7 tha rejecUon or tha appllc• 
Uona or the Firat fruat and Savinp llaDk or Paaaclana witbcut U1;f 

apparent reaaon ......., thouch the SUperintendent of Banke of Call!ornia 
had crantecl 'IIIICOncl1tional penlite for tba branches attar tiDcling that 

public cOJmlllience aDd acl't'entaga would be ~ted thareb)' • 

It ... t be obrloua to ~~~ that auch a poaiticD 1a not ocl7 
diacriaiDator:r, but alae 1njw1oua to~ Corporation, aDd 

cauaea en acl't'eraa re!l.ecUon on it, and it 1a al.ao illjurioua to the 
ainorit;y atockholclera in b...U in which franaa-rica Corporation 
holcla en intareet, aa wall u to the b&Dic.t tbaaaal. .... • • 

.. do not a- or azt:tlepl juat1!1caUoo tor nch action, 
aDd ~,.failed in ~ lett... to 1ncl1cata what 1Dto.-Uon, 1! uq, 

~u baTe 1n ~ur t:U• that would warrant it. 
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Practical~ all the -.hera of tba Boar<l ~ M wall 
onouch, I think, to realise that"'*> I ban &JVtb1nc on liT II1D<I 
I do not blait&t.e to opeek it out u fr&Dkl;f aDcl d.ireot.l;r u I O&D, 

and I fool it 11 olllJ' reuonable to upeot the Bo&r<l to a<lopt tbe 
- attitude tGnrd • and toll • fr&Dkl;f wbat 11 tbe be&1l for 
it.e <liecriaiD&tory trMW..t of the 1nt.Hato with wb1cb I aa 10 
clo111l;f cODilOICtedo I <lollbt if there 11 IZI;f b&Dk ot c~ 
aiae 1o tho colllltr7 thet 1a u:r ., ... Uqu1<l or 1n a ., ... eo-" aDcl 
beoltb7 cou<lit1on than Bank of J..arice, aDcl I tb1nk that a carefDl. 
riTiiW o! tbe laat ..,._.,..tion ...S. o! Trau••rica CorporatinD 
by the Fe<lerol !Waern 8yat.a will 1n<l1cato that tb1o Corporation 
oleo is 1D a aoun<l con<lition, and the - applies to all of tha 
banks 1n which it bu an 1ntereat. lt laut, we did not noto 
0111 serioua criticiaa 1n rnillldng the UAIIination of Trau.-rica 
Corporation. Fr&Dkl;f, I ebollld like to ~what 11 the cau.ee, 
1M.a1nU7 or otberwiae, o! tb1o <11ocr1ainationJ whether it be tha 
condition of our inatitutione, t.bed.r JUDI&_,to, or u:r other 
cir<Naat.ncea. 

D> tbe put ten )'IU'I <lllr1n& 1lb1c:h I ban bee reaponeibla 
for the <11rect1on o! the at!airo of tha Bank o! Aaerica, on tha 
national bank uam1.nor 11 baaio' acl.uain of the proferre<l otock 
iloua, 1t bu a<l<le<l 110ro than 57,~,000 to ito net 1111111l capitol 
1truotnro onr and abaft d1'f1<lllllda paid. 1n that per1o<l'llb1cb 
IISNPte<l 87412141042.141 aDcl 11bicb were tall;f juoti!ie<l. 

lblle the a:rowtb of the bank bu beeo rapi<l, other banks 
han a:rcnm rapi<ll;f, too, s-, 1n tact, a>re rapi<ll;f than ov 
banl<J ODd 11t there 11 no appiZ'ellt att.pt to <111cr1a1Dat.e apinat 
thon other bank&. It 1bollld be obrl.oua that our poaition, if 
&JVtb1nc, 11 strooav than that of .,.t of tha other rapi<ll;f crow­
ina: bank&, dlll to the fact that to a larp utont our buinHs 1& 
ude up Of I creat m.ber of ..U ICCO'QDt&1 OYir 21~1000 and 
onr-ell &Tirlll of leaa than 8765.00 per account, and dapolit& 
of ., ... than 8900,000,000 are 1n the tiM catoa:or7 '1111ere tha7 are 
not 1ubject to witb<lrawal. without notice 1n an ..ra:encT• I aa 
111re TCU will recojpl11a that tbil cou<liticn doal not uilt 1n the 
other large bank& wbicb han rolatinl;f f• accountl, but 11bich 
are orubject to baTina: practiooll;f all tba1r depooito witbdrcm 
oYer Dia:hto IIIDet of tbe11 other larp b8l1l<l baYe fft, if u:r, 
oaTinp or U. dapooito, aD<I, therefore, are ..re Tlllnerohle. 
'!'be creatar portion of tb1o bank'• uoeto 11 repr-ted liT cub, 
inYio-te 1n oecuritiM of tha ti>ited Stotoa ao ... ..,._t, and 

loau a:uarantee<1 liT the Oo..-t, ACb u rB1 aDcl IUI"'Dtoe<l 
dot-• loeDa. Xi> all of our ., ... thaD 82,000,000,000 of usoto, 
we hiYa a~tol;f oDlJ' 82501000,000 1n c ci&l lo&Dol, • 
orubotont1&1 portion of lltdoh 11 oupported liT ~VY•~t IUI"'Dti•• 
OUr real estate loana are relatiftl;f ..U 1oanl .... r aa:iDI 1•• 
than t5,000 aacb, and rtrtlllll;f all of tha are on an inatollMnt 
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buia. b total ot our bfta~a &Dd lo&Da wh1ch are obl.ip­

tiona ot the Ullitod State. Oonn>Mnt &Dd poUtica.l aub-d1Yie1one, 

or are cuarantaecl 'b7 tMa, uomta to epproxia~ tl,O)B,ooo,ooo, 
&Dd •• haTe 1o addition, ouh &Dd ouh it- •~tiD& ~.ooo,ooo. 

Prae Ucal]J' all ot our uaeta could be eolAl a t a prem.,. which 1a not 

true or the other araat. bW. ot tbe oomrtr7. 

!be bull<1oc prom.aa wl>ioh n - &Dd oc~ are all nU 

aituataci 1o tbe center ot tbe bna1oeaa .U.tnota ot their reorpeot.in 

eolllllll\itiae, and 1o the .,at ftbah1a looationa. The .a.r1oan 

!ppraiaal Cowpe~ nhed our prem&ea tonrd the oloM o! 19)9, and 

arr1Ted at a nl.D&ti.on 114IDN araatl;r 1o ..,.., ot the O&I'1')"1Dc Tal,.. 

ot tM propertiaa on our booka. 1h -t not loa• aiprt o! tbe taota 

that our prulaao are not all located 1o one o~tTJ that the;r are 

1o the _,at clMirahle locati.ona ~ OYer tha .. at npid]J' P'CI"iDc 
and proeperoD& Stata 1o tbe Ullion, wl>1oh Stata hu experienced~ 

ord1naey population crowth ainoe the lut OIID81la in 1940. 

It 1a obYiou that w1 th a'CIOh poowth u 1a taldJI& place 1o 

C&lilornia, ancl that will oontimle to take place, additional bank1Dc 

tacUi t.iea ara neo••ar:r• I cannot. UDcleretancl ~ there ahoul.d. be 

thia cliecrW...tion apinat ua &Dd our attupt. to er;tencl our eerncea 

wben the need hu been cletiDite]J' .. tahllabocl wll.n other inat1-

tioM han no cl1tt1olllt7 1o oJ*>.1oC MW brancbee when the;r <lluira to 

do eo. 

The Bank ot .U.r1ca, e1noa ita orpnisation 1o 1904, hu 

weathered all eort.a ot econoal.c atoruJ I have &MD it t"'ouah 

aeTer al clepr•aiona anc1 a bitter]J' oonteated FOllY ~t. our 
correaponclent beDiao &Dd lara• o~ial. ollente will teatUT to 

the taot that their experience 1o clo1nc buineaa with wo hu cl­

atrataci to u- that. we haTe t.ha beet. bank1Dc or1aniaat1on 1n the 

countr;r, &Dd I cle.(T aD1QM to po1ot out a .,re •OUI!" .!1ank or co .. 

petant ..,..._.t ~· lrl.th t.ha araat.eat. po...- ot our uaeta 

in oaeh, or parant.eed b;r, or cone1at1nc 111, obllptiona ot the Onited 

Stataa CloTU'IIMIIt. and poUtioal eub-cl1Yia1ona, &Dd a pronn aarnin& 

~ I cballenp ~ ot the bank ~1'7 agenciea to point out 

a ~able eit.ution. 

our other roal eetat.e oomed uomta to the ralat.in]J' ina1p1-

t1cant t1cure ot 14,800,000. 'l'ha land oontract.e of capital ~ 

beTa a F•ent ~· of tl6,670,S30•74, and are the -nd1t1onal 

obllptiona ot t.be o~, wb:lch hu a nat capital at.ruot.ure of .,re 

thfln *»,4~,ooo. Tbr0111h auch cont.raota, r Ml Ntata of ..re then 

•ss;ooo,ooo hu been Uqllidated, &Dd ... t. ot th1a ... -uired tbrouah 

loana ..cle b;r inat.ituti.ona talcen oTer b;r wo, 1o -.zJ7 caa• at the 
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NC~U•at of baDic1Jic autboriU.. and. to aan the clepoeitoro troa looa. 

You are fw!Har with the fut that the Bank of "-'ioa wu 
collj)lllocl to hka pret..-rocl otook wt.D it 414 not Dl«lit, • we 
contiDclocl at the tiao, and. ov are-to 1D thia l'llpoct baTe bee 

0~ nhltaDUatocl bT nhloquat; -t•• oar 1DIUtau.t 
took DO acl....,tap of ohlrliDI off ita aaoata at the U.. of \:be 
-.,ratori• and. ottaettiDc nell chirp otto with pref..-rocl atock hl­
cauao we ...,_ that nob aoticn ._. not -•117 and. that it ~­
en -•0111'7 'bllrcla on the Oc.nuwt and. en UQJuaWiabla cbarp 
apiDit tbo aarlliDp of tha bank. OD tha proferrocl otock tlat we 
wore oGIIPillocl to take, •• tan po.1d. apjli'OX1Mtal7 t2,ooo,ooo 1n 
41TiclaDcla and. haYa clar1Yocl no b....tit 1D rat'lll'l>. Tho blnlc wolllcl 
oer~ have j>een la\Oh bettor ott to have aclclocl that 12,000,000 
to the more thoD 1«),000,000 ad4ecl to the net oouncl capital atructure, 
on the exuiner' e baa11, 1n the put three )'Ill' I. 

The ODlJ' r111oa that I CaD aacribe to the Boarcl'o cont1mloocl 
reholl, outaicla the lD, to perait the Do1'Ml utenaion of oar 
llrYiCII to plac• 'IIIMre buldzlc OtrrTicl 11 obTioual;f Dloclocl, 11 
becauoa it cloea not l.1b the """C t. I:A rq op1DicD t1are 11 
oar~ DO juot1t'1cat10D for tbil attitude. 1!111 -~ 
took Oftr tla baDic after the bit.tar ~ 11&ht I baYa _t1onocl, 
end Ill of the lola .. 'llll1ob 411r1Dc tho tiM of the ..,rator1a 
wolllcl baYa bMn cbarcocl off bT other baDicl throucb the ...U• of 
preferrocl atock ware ouboaquanUT cbarcocl ott bT 11.1 out of IIZ'D1Dco• 
'Ia laTI t.be aztraorc11Dar7 apari_. of ourT11'1Jic aartbqualr:ll, fire, 
panioe, clapreu1ona, the ..,rator1a, conapiraciao, and. a bittar 
PI'OIQ' battle, and. ben otoocl up 111111• conat&Dt baru-t on the 
part of bank IUJ)Il"'iior7 autbcr1t.1•, and otbC' roclarol .t.c-i•, 
and. ,.t here we are ~with capitol .timc!e, acluoin of pratC'rocl 
otock, tha cr-taat 1n the hiltorJ of the baDic,ancl our aam1Dc 
capaoit)' nncmallocl bT uq otbC' banll:. Onl7 a IO'GIId and. prcperq 
-<eel 1Dititnt.1on oolllcl ban I'GZ'TiTocl• 

Jo baDic 1n t.be count.r7 baa cooperatocl 110ra tlll.q with tla 
OoY....-nt then the Bank of £Mr1oa, and 1n recopit1on of thil 
foot tbo '!'rluurJ Dlpar~t, clespito t.be ot.ramlcll.l cont.ronl&u 
of the peat, baa oaan tit to .....-4 it the firot o1tat1on to be 
111Uocl to uq baDic 1n tha UD1 toe! Sta tea for Mrit 1D promot.inc tba 
war effort. 1fa ban oolcl 110ra 1ncl1Tic!Dil clafanao and. war boDd8 
than uq otbC' bank, at a cont1Du1Dc coot to th1a 1Dat1tut1on of 
IIOrl t.ban .)0,000 a 110at.bo IDcl.caocl 11 tho IIOOt l'IC«<t NPOrt 
·~ claiq Ill .. of boDdl. 1fa baTe NMJICocl war 1ncluotr1• 
before and. after Recul&U. v bacaM oparetin to an axtont not 
....,aoclocl bT uq other bank. I:A the na prccr•, •• locl the 
tielcl and. ohclncl t1a ftiT for otbC' baDicl to cooparat•J and., toclq, 
we laocl tba •tion 1n the "01- of Ill t7peo of rllo\ 101111 ...SO 
and. 1n cooperat1Dc with th11 ....,niat.roticn 1D ita otbC' PI'OVUOJ 
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an4.,. ,,.. ~ beb1nd tbe Ooww.-.t'• Jll'Oil'U to wiD tbe war. 

I do not th1Dit tbet uq benlt 1.D tbe bino17 of W.. C01IIltl'7 
11u beeD *'" per.Uteo~ per~ tbm tbe Bale of '-'1oa. can 
u be cluoe to the fact that •• do not ra]ll&llat tbe TMW i.Dt ..... ta, 
an4 tbat. throUCbout ita h1atol'7 1t bee bam a bait of tile ~. 
ownod b7 JU.QJ tboiiHIId.a of a..U aioc'kboldant Or o&D it .be that 
there u. a *'" a1Di.aiar ..,u,..t I bope for tbe • alr:e of tile flttve 
nll.J>e•nc of our ooUDtl7 that tfn. 1a not tha oua. 

I ...,t etata to ;you fr~, ~~arru.-, that I th1Dit tbe 

poaition of tbe ·~ ac-i .. 1a not aGIIIId 1114 1.D tha loa& 
run c&DIIOt ba natai.Dod 'CIDd_. ov .taaricm .,_t.. of fl'<la aatarpriH • 
.Lat ua not aq>aad our ts- IUII1 -c:1• 1.D ooat....U.OC tl'lar that tanda­

IIIDtal of h~ people of .cj'QIIlit:r under tbe •· It •­
inapp-opri&ta that ...,..n.oatal apoci .. lbould. at thie tiM be reeoboo 
inc out to uurp tbe lec1alat1Ya pnroptine, wlwn there 1a 10 aoh 
nae<1 for tha auro1ee of ec!w1n1•tratin flmctione to p-.. arn tbe Y&17 
exataaca of the llat1on. If ;you clo not liJce the exati.Dc -., let 
11.1 il'7 to obanp i'- b7 oooatit'lltS.OD&l. ..,. • 'Ia lboJ>lcl not 1.D tbeta 
t1aN I'<IIOrt to Jlui,.Fuciet Mtbo4e of 41otatorah1p. 

1'h1e i.Dtt11ut1on 1a oarta1nl,y no inata -t of nil, u tbe 

action of the Botrcl tanrd 1t 1r0uld •- to ~. 'f'hrouch tbe ,.....,, 
it hae a:aroieecl coDaietctl;r a baaaficmrt. aDd oonatruct1n intlu""'a 
on the welt&r<~ of the etata and nation and the cra&t IIUIIbar ot 
CaU!omi.ane that it tame. 

I think that 1.D juatica ;you lbould. a:art ;yov intluaca to 
han tile l"eclarel beam Board nbecribe to the opirit of fair 1114 
1&lpart1al tra&~t to 1rh1ch ;you haw oo tr.qu~ aiOibacr1bacl 1.D tbe 
put, 'l'oD't ;you plaua let • a- 'What ;you C&D do obo'llt itt If 
1t 1a a • ttar of- taclmic.Ut:r that 1a imolYocl, C&D n not ra­
tolYa tbet bJ qrM1nc to a tri~ lapl prooae41q tor a claclarato1'7 
judc-nt 4at1ni.Dc the pcnran IUII1 autbor1t:r of the Board, or tor c~ 
f1cetion of the etatutao 1t thq aroo ...,1guou? 

I lbould. liJce to haYa 70ur cooperat1on 1.D ollk1.D& hMclaao ~ 
prejuc11ca eel c11aorii&1Dat1on aDd tbe att••-t of tba Ubert1aa wb1oh 
n u a nation..,. aacr1fici.D& 1114 ~to prMarn for ourael.YU1 

1U111 to o..:ura for otberl. 

111th lt1.Dclaat pereonal. raprcle to ;you. 

Iolll'o ftl'7 oi.Dcaral7, 

(~) .... p. Q1aa.D1n1 
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t<' Vic e Pres ident Wallace Clll '"-'""'-=:..:r..::::: 
t. Secretar7 Pattereon • 
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1a .... uwuo aU .. - ........... , ....... _, ... ,.._ ........... 
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&S.,...to at ,... & 0 111 RIMlU• to eUler o: UUoo, to 

3weta· • .Ue ... NMl•U• I'll •• .._, • ett_. • .. J• 

"..-to .Wa o sod&o r... a t's • u 1o t no..-

Uiot ..... .,. ............. 11 wU1 " -··- •• ·- it .... 
oroo•el- .-uhtf aro ... ol.pttt-•. 

n- • • soeroNo to ..-u• •tw IIIIHU•• to 
&0 ..... u .. -- ... , -"- to , ..... u .... llhl'17 oU 
Iller ...... u .... ~ ..... oiM7 ow ,.. _, 
\e .. ,.., to •• to,....., ••nn-0111,..., -u• aa. ....,_..., 
ot l•&O. , •• ., OMq ........ 1up _ .. oc ..... 
- •'-lal.o &Ill to,..,._...._..,... ot .. tt. GNOU, __.,,.,... - ...... ,. s:n-- .... ... e ., • _.., .. 
Ma!MW "J ... ..._,, .... L._'rt .................. p U. 

--r•• ~MIIIIfo 0 to •.a.. laM ,_ •• o.._.tboa ,. ....,.. 
1a ,.mnt• anrr to ottala r... ao ... ..,. l a.1opb­
wtttoo'1al ..-uuoa oc .... -uo1 a «ntoo llllaJ.oll 

... ta o.betoot .,...a, 111 ._,., ...... 1a ottoot, ... plJia& 

'--7• 
r•- -.1a1oa," ollrit ,....., a.-. to reoolYO .. 

. ..,,u.s ala .... -.1 ~- llllle ... ,. all _,.tnl 
.. u .... tal- " to ........ , ... ..,...u ........ .., 
_,,.. WllU ... a•p•ttol tl7 olt a. ....,. n lo olao -
,., .. ,., ....._ otrlf •• _,lnnM ana, . ... u.uno "' 
tta• o11 ..... '*• lllol••-a ~.f"l' ... a.1• ... w 
tta aopttad.eo u.. Mn .-1 • 

lt lo ~~ .... \Mt .... u ; t ol tM ea-ttol P-!~ ..... 
r lwoanln Wattsnoo •&• u.o ~ rt ota ..._ ......... _ 

tta tlookst',• ,... ... "' .... atatt ot &Do • sort oc s• .. ••-•••• 
• .., ... , ..,. o1 ..,._ to •••ort '• t'Ul7 ...,..no - •t-. 
Aloe ••- ...,.. 1o a ..._, o rlalaa U.. ,..s.o&,u 
potato .... *1M .. ~-

(Sed) 8. IIOIWll!!mWI, 4 • 

... "carr ., .... 'h'oaOV7 

(Sid) Robert. "· Pat.t.e:-son 

1llnl4•• soor•carr et wor 
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J'roloo Lleu\ , .~ 
Treasury Dopar·~monL 

Division of Wonotary Roeoarch 

1.0j 

Dau Nov. ;.h .. ;~-~9 

To: Secretary llorgenthau 

This 1s the alr.e ...,.Uvo draft 

without the F&r~raph that, Viner 

sugge s ted . 

H. D. 71. 

liB . WHITE 
B~anch 2058 - Room 21 4' 

• . . 
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MEMOHANDUM FOR THE VIOE PRESIDENTs 

Re: Resolution on Swedish Trade 

We are ~ot in accord w1 th the resolution on Swedish 
t rade approved by tho majority of the Board of Economic 
Warfare because, in our judgment the action recommended thoro­
in constitutes aid to our enemy without adequate offsetting 
advantages. 

As wo understand tho resolution, ij;- conteMplates la.rgo 
shipments of petrole~, in addition ~to other commodities, to 
Sweden . l'lh1lo the rea.olution reoommo ds that an effort should 
be made to obtain oonco ai ons from ~ eden, it ia understood 
that quota shipments pro ably will~• continued, oven 1t tho 
concessione obtained are ot sign~icant, 

It seems to ua unreason bla to permit vital supplies to 
go to a nation when that nati ia forced to send nearly all 
her exports to tho enemy an~ obey Germany's command not . 
to export to ua , to permit t ana shipment across her territory 
of largo numbers of enemy oops d large amounts of enemy 
war material, and to perform other ypes of action directly 
benefiting the enemy. TO support th' economy of a country so 
dominated by tho onomy, by allowing trade to pass tb.rcugh tho 
enemy' s blockade, is n?thing less than to strengthen the onomy. 
In permitting Sweden to obtain from the Western Hamisphero 
substantial quantiti'• of those essential commodit ies which 
are in Shortest su~y in Europe, we are , in effect , supplying 

Germany, / 

Tbe experience of tho neutral European countries in tho 
war of 1914-1918 indicates that the ability of a neutral to 
resist tho demands of one belligerent can be increased by the 

extension of he demands of the other belligerent . Appropriate 
and additio l demands by the United Nations will !~crease 
the abilit of Sweden to resist German demands and enable 
Sweden to educe tho aid she is now rendering the enemy. 

ur opinion, we should permit Sweden to receive no 
whioh we control unless she stops all unnoutral 

and unless it ia assured that such supplies as she may 
rece e wi l l not significantl y aid the enemy. It is also ur 
vie' that trade should not continue during negotiations bu 
that all &lipments , includi ng oil, should be held up until 
the ne6otiat1ons have been concluded, 

• 

.. . .. 
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I t is believed that the report or the "Essential Facts 
on swedi sh nelations with the Enemy and with the Area out­
side the Blockade, " prepared by the staff or the Board of 
Economic warra.ro I copy of whi ch ts attached, fully supports 
our views. Alao attached is a short memorandum summarizing 
the r i ncipal points upon which wo rely. 

diht j wc 4{: & ~ 
Secretary of the Trea? : • 

Under Secr etary of war 

Attachments 
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BRIT ISH A I R C OMMISSION 
1781 MA8MCHU~ AV&NU& 

WA8HINOTON. D. C. 

111 til the coaplisents or Cri Ueh Air Comoduion 

who enclose Stet.ment Ho. 59 - Al.rcratt Despetchcd 

- for week ended November 10, 1942. 

The Honourabl e Henry llorgentheu, Jr . 
t>ecretery of the Treaaury 
loASI!U(; 'lUI<, lJ . .: • 

Novuber 1.4, 1942. 
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U. l\. 

U. K. 

~>a114da 

Canada 
liid<aeEut 
l'lest Africa 
rleot Africa 
South Ai'r1ca 

Cam do 
U. ll. 

s~uth Af'r1C& 

.a.th hr ~a1on, 
14th lfovuoer, 1942. 

Canada en route 

Canada en route 

~>ar.ada . ori route 

U. ll . 

~>ar.ada 

llidc!le Eo.ot 
Freetown 

\7eot Ai'rioa 
South Ai'dea 

Caned& 
li . il. . 

South Africa 
1) 
19 

4 

8 

1 

18 

1 
20 
2 

' 
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rlcsco noU! Hudcon vi roferreo to 1n State:~ent 11o . 57 11cok onaea Octo""r 2., ho.a arr>••oc 

ir: U. A.ingdoa . 
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NOT TO BE RE-TRANSHIT'fEQ 

COPY NO. _il 

onEL HO , 398 . 

1942 . 
Information received up to 7 a.m. 14th November, 

l . FRENCH NORTH AfRICA . 

QRAH. During initial attack on airfield 8th, 
Fleet Air ~aircraft destroyed 47 French aircraft on the 
groW'Id . 

BO!IQP.l • Disembarkation of assault force and 
discharge ol sore ships cocpleted 1 A m1neaW8epar was 
slightly damaged off the port 1n attack by 10 a1rcra!t, 
4 of -.hich she claims shot down on ll/12 and 12 ene,.y 
aircraft bombed Bougie. R.a. F. uintained til.htar __patrols 
from liaison Blanche. Enaa:y casualties U - nll - 5. 
Ours 3 - nU - ni1. 2 pilots sate. DJid3eU1h was 
occuplad by a small colucn by road on 12th. • 

~ 13th. DuriM morning two of H.K. 
Destroyers •mr e dive bombed at halt hourly intervals 
apparently Without effect . lla~ bombs fell in the town 
and parachute mines were dropped outside the harbour . 

~. 12th/13th. Wellington.s attacked 
El Aouina Girrield twice . Photographs confirm severe 
damage to workshops and a hangar . Beaufort• l aid mines 
off La Goulette harbour . 

J• l!AWt· - The 3 Italian battleships and moat of the 
destroyers reported at sea ware sighted at Naples yesterday. 
A third ship, independently routed from North Russia, has 
arrived in Iceland. 

). MniTAJ\X. 

LIBYA. 12th. Our light armoured forces 
reached thi'"""m of Halfaya Pass and moved Upstward along 
Trigh Capuzzo

1 
clearing Sidi Azeiz (?Oratbut) 'nd ~idi, Ad 

Rezoah landin~ groundS. .-Oppo.si..tJ..on cne ov_an_na; - " -- _em 
area wher e some enemy t anka reported socond New zeelond 
D1vi~ion occupied Sol lum and Bardia, taking a Dumber of 
ltal1nn prisoners. 13th. Tobruk occupied by our troops 
9.30 a .m. 

RUSS!A. A fresh German tbruat 1n Stalingrad 
factory areah.a made progress. In Caucuus 1• Russian 
resistance continues effective Uast or Ordjon1Kidze . 

- l -
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4, AIR OPEHAIIONS. 

th/l4th. 93 aircraft 
de Spa fl81iV:UI9 t Se& mining l ? 0 All 
returned safely . ne'~'''er reported clear over Genoa 
and attack beli eved successful . 

~SS!A. Russian aircraft raided an airfield 
near Bryan~. 20 enemy aircraft were destroyed on the 
ground and several transport vehicles hit. 

I.IIml. 12th, Long ran&e fil!:hters destr oyed 
at least 3~my vehicles and damaged many others West 
of Tobr~ 

109 

• 8 Beaufighters 
and fighter aircraft flyin& 

coast of Sicily. Enemy casualties 
Ours 1 - nil - nu. 

~· United St ates Liberators bombed 
Rangoon. 

lOth. Blenheims attacked shipping 
at Akyab. From photo8raphs it is estimated three snips 
destroyed and seven damaged, 
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B7 14ward R. laal'row 

Sund&J, NoYellber 15, 6 to 6:15 Plf 

112 

Tbla le London. This morning I atood on a rooftop looking 

out over the mile• of oblmne7 pota and dull gre7 alate roofa. 

The air waa filled with the sound of church belle, - the firat 

ti.u we heard thea in 29 monthe. 

The sound wae pleaaant, although eou of the bell ri11ger1 

were aadlJ out of practice. is the notaa troa the bella wandered 

up the crooked atreets and were loat in the oavitiaa where proud 

buildings onoe atood, one reali&ed that thia war baa been going 

on for a long tlu. When the bella were silent, .it waa announced 

that the7 would apeak again onl1 to announce invaalon. 

For more than a 7ear, the bell loops were in Hitler's banda, 

but the church belle of England remeined silent. Tode7 the1 

sounded in tribute to the firat clear~ut victor7 over Ger~~~n arms 

ln the aanda of Egypt. Standing on that roof top, where I had 

spent ao IIID1 nighte durlng the blit&, I reali&ed for the first 

tia~~ the colllfort that coJMa froa the holr aound of church bella 

on a Sund&T morning. The7 seemed to jar the ver7 building aa 

lt waa often jarred b7 high explosives when the street below waa 

filled with emoke and the cla110r of bella froa fire engines and 

.. . ... 
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This was, in a waf, Tb&nkagiving da7 over here, a da7 

aet aside in tribute not onl7 to the eighth &rll\1 but to the 

civilian defender• of this countr7. The men who with fire hose 

and buckets of sand fought that terror t hat c ... out of the 

night akies, and in ao doing, gained a new confidence and 

dignit;y. One almost expected to e" the aJIDke•atained bannera ,.. • 

ot Coventr;y, Plymouth, Hull and all the rest paaa b7 in the 

street below. But the bella were reall;y being rung to celebrate 

the viotor;y in Eg;ypt, where American eupplies gave weight to 

!lontgo111er7 ' s hiJIIIlll r. 

Just aa the British Navy took the Americana through to North 

Africa on schedule, I c&me down from the roof and asked a man 

what be thought of the bella, and he replied, "Tempting providence, 

that's what it is. " 
it;. 

The week has been crowded with excellent and astounding newa, 

but the people of thi s island, like veteran troops, are not dis­

posed to magnif;y the importance of the victories won. The;y 

realize that i t's a long wa;y from Biterte to Eerlin. The week' • 

news gives reason for rejoicing, but no grounds for relaxing. 

The moat optimistic forecast waa that by General Smuts, when he 

said that this 30 7ears' war might end in 1944, 
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Brillh.nt as the achien•nta have been at both ends of 

tbe Vedi ter ranean, it ehould be reme11bered that we went to 

North .Urica because we aldn't han the atutf to go directly ott 

to the continent o! Europe. Ae viewed !rom London tonight the 

position seems to be something l ike this - we control more than 

a thousand lliles o! the North .Urican coastline. And advanced 

elements o! Allerican and British troops are across the fronti er 

into Tunhia. 

General Yontgomery's men, coming ! rom the other end o! the 

u.diterranean, are pursuing the Germans east o! Tobruk at the 

rate of about 35 milee a day. The German's next stand, i! they 

make one, will be at El Aghlel a, where they have fortified 

positions. 1'M .Ule hat lost about 75, 000 MD Iince the beginn!Jig 

ot the battle o! El Al amein. I! earlier estimetee were right, 

that IIliane that the total force in Tripoli will be considerably 

aore than "nn dlvhione. It'e known that the eneJ111 bee landed 

substantial torcee in Tun11, ~~&inly !roa the air al though 10111 

ot thea landed by eea. It eeelll inevitable that a Jtrong bid 

will be made to bold the triangle - Sicily. Tripoli, Tunie -

and that thle area -.y witn••• the heaviest air fighting o! the 

war. The Gerli&JII, according to Mr. Churchill, have been holding 
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about one third of their bomber force in France and the low 

countries, ready to repel an Anglo-American innaion, !bout 

half their fighter strength haa been acroaa the Channel and 

lo the 1-liddle Eaa t. 

During recent da;ya the Germans have been refusing battle 

over liortbern France, except when the;y are forced to fight. 

And i t 's probable that a large part of the Luftwaffe i1 moTiDg 

South. The opening of the North African front baa giTen ua 

new convo;y lanes to protect and the;y han drawn the aublaarinea 

like a ugnet. 1lread;y we han destro;yed 13 U- Boate but nothiag 

h known of the loaaea we han au!!ered. 

If the Germans lose control of the middle Mediterranean, 

the;y ma;y be expected to eoaadt another outrage - either against 

Spain or against Turke;y. 

In Russia, the Germane are standing on a line nearl;y twice 

" long aa the one the;y held last winter, and the;y han nowhere 

aouth of Voroneah reached a auitable winter l~ne. Woet of their 

reaervsa are belined to be in Southern Ruaaia and in the Balkana, 

al1110at ideall;y a1 tuated !or an attack against Ruella. 

The North .lfrican cupalp haa but etreaaed Winaton Churchill •a 

pol i tical hold upon this countr;y. It haa i.proTed relatione with 
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Ruuia. And the fact that Brlthh paratl'oopa ban been apllUJI& 

out of Aaerlcu plant~, Aurloan rangera golng lahore under tha 

guns of Britiah ahipa, baa given bo4T to the phraae -uDited 

Nationa. • 

Not aince the cloalng d171 of the Battle of Brltei.n baa a 

wetk brought tuoh nen. Moat of 1 t baa been good nen.Gt one 

1 tem waa astounding. That na the announceunt that J.amlral 

Darlu 1a to be in effect High Co.Uuioner for French Africa. 

Let'a look at the •n•a record. On FebruaJ7 last he becau 

Vice President of the Council, Secretar7 of State for Foreign 

Affaire, the Interior and the Na?J. One of 'hia firat acta waa 

to turn over political refugees to the Germans. 

He began at o.nce to adopt Gestapo ~~ethoda. P.la gonrnment 

was responsible for the sending of foreigners, Moatl7 Spaniah 

Republieua, from internment camps in Franoe 1 to alave gang labor 

on the Trana-Sabara Railwa7. He intenaifiad the Anti-Semitic 

measures. Hit police force help;d the Gtraant round up Alsatian 

refugees in unoccupied France b7 the Gtrll&lla. In Jul7, hia 

government practicall7 turned over Indo-China to the Japanese, 

therab7 opening the back door to Singapore. In October, a certain 

Carl Holt&, a Gtr.an officer, waa aaaaaeinated in Nantea. Six 

dars later, Admiral Darlu'• gover~nt blllded over tbirt7 

hostages to the Germans - Frenchmen. Thef were ahot. 

... • 
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When the Britiab went into Madagaaoar, Darlan g&Ye the 

order to reaiat, •aying, •Make the Britieb par •• baayY a price 

as possible tor their aot ot highway banditr7." He aaaerted 

that the Britiah had betrared Franoe in Flandera, tried to 

starve women and children in Dijbuti, and that the day would 

come when Lngland would PIT• And now, thia men ie giYen 

political dominion oYer North i!rica - with American aupport. 

The Britiab preaa and radio, acting under guidance, take 

the line that for the time being military eonaiderationa dominate. 

One can only wonder if thla answer would impreaa the Fighting 

French who died trying to atop Rommel'a advance at Bir Hacheim, 

and one wonders whether or not we may stand dishonored in the 

eyes ot the conquered people on the continent who have been led 

to believe through inglo-~erlcan propaganda that Darlan l a one 

of the greatest living traitora. ire we at eome future time to 

occupy Norway and turn it over to Q)liallng, or perhaps Italy 

for the House of Savoy, which sanctioned the bombing of Abyaalnlana 

and the intervention in Spain. Or shall we one day occupy Hungary 

for the profits and glory of the landlords, though the oppressed 

go to work with their banda? 

It's the aim of the Allies to unite all Frenchmen in the 

fight against the ~xis. Admiral Dar lan s~ only last month, 
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France will survive only if all Frenchmen remain per fectly united. 

That ns when he wanted to unite them in opposi t ion to the J.lliea. 

Not very many people believe that now, a few weeks later, he can 

unite them in support of the All i es. People here are willing to 

rejoice over a repentant sinner, but there is no rejoicing over 

Laval •a henchman, Darlan. I am not permitted to quote sources 

for the comments I have made, but I think I can quote one man 

who said that we shouldn' t have done it. ~e shouldn' t have 

done it, not even if he brought hia tuppenny navy with him." 

This i s a matter of high pr inciple in which we carry a great 

moral burden, which we cannot escape. ~berever American forces 

go, they will carry with t hem the food and money and power. And 

the Quislings will rally to our side if we permit it. 

This deci sion about Darlan was, I believe, a political 

decision and it has puzzled many people hare. 

General EiLenhower did not go to North Africa as a politician. 

h ns sent to occupy certain terri tory and t o carry out certain 

military operations which he baa certainly done. But some, at 

least, ot hia political advleore have been consistently 

sympathetic with the Vichy regime. 

We have been told by every world leader from Stalin to 

Ct.urchi ll that this 1a a revol utionary war, but in the worde ot 
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one London newspaper, which had the courage to write about Darlan, 

French workere will not risk t heir lives in a peoples revolt 

if the7 suspect that declared Fascists and armpathizere with 

Fascist social polic7 are the political leadership the i llies 

offer them. 

This problem will confront ua wherever we go and our decision 

will determine the poli tical complexion of much of t he world. We 

have made a choi ce in North i f rica. It m&f or ma7 not have been 

dic tated b7 military neceeait7. But t here is nothing in the 

strategic pos i tion of the Alli es t o indicate that we are either 

ao strong or eo weak that we can afford to ignore the pr inciples 

for which t his war ia being fought. 
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1\IY'!l§fi i!OST Sf:C!!£1' 
~.>. SLCR1T 

get.,L l!o. m 
tntorMt.~on recei ved up to 7 lt..U. 1 l5tb N~•bor, 1942. 

1, f!!,;J;CR ~ORrH AFi!IQb 

Air rooonniUaaaneo 1'0ULCII m1dd.A1 14th showed no chAngo in th;; di tt­

po,it.lon ot Franch '1'1&-rtlb-ipe . 

~· A eonvoy ot throo Pronch ahips o.nd bo t.uao wi t.h o. Brltieh 

... acort arri v.x! t r om,BXJOIE yo.st.erd.o.)r. 

!!!l!!li• R.A.P', iJ'<IW'd troopo 0114 a pot.rol n .. ol u. OX;lOCtod olv>r tq. 
Ooo of H.M. Dost:OJOro d oot.royad one droratt and cluagod anolbor UU.. 

mgm. Our roreos occuplod SEriF on lJtb. On• or K.M. ,....,. >orto 
(1~,600 tons) boobod ond abnndonod. Anot/lvr tronoJ>Ort 1n h .. ""\rcl boun<l • 

t.orpodoed r.ut ot CAP£ ROCA. 1\ motor traneport ohlp t:eo tor podood .. ,t of OIBR'J:'!o,J!~ 
but 1a still afloe.t.. A petr ol cnrri&r (1800 t one) ••uo torpodood. in convoy woa t ot 
t.:I .. .,L ROCA . 

One of H.M. auba.:lrltt .. roport..d 1he as Ntu:rninl t.o ~laTA fltb 
! riUah pri..sonOrl of' war ll.nd. ICDI Ita.lianl Oft board. Lat.or 8ho ftpoJ""t..rld. Lblt 

orlsonora or - .. ro bolnc Oftcuat.ed Cron BilCGIIAU to 'fRJPOLl (L) 1n ..U c ... tl'll 
:n.tt.. /.nothor or K.Y. Sutu.rinoe probftbl.J Mnk o.n escor tA4 oh.lp wttt of SICILY 
:a l)th . Tlro shlpe (about. 2 ,000 tonD Clach) with ouppliea hAvo tailed. to roe.ch 
~.J.r.; a.nd cuot bo oona1dored l ost. 

WACK§ ON SHIPPINQ. J>ur ln& t hroo d.oyo llt h - l)lb Hovvmbor, S 
YvN r oportl.:d tor P\)doo4. one Br i tish and on• Dutch in t.he South At.l.Mt1c, ono 

~!l.D and one Norwocian e<Nth or CAPE OP 0000 HOPE, and. one U.S •• abip (whi ch 
rna t.ou.S. into por t) 1n t.be Pacifi c. In addJ.tlon, b-"0 Bl"ithh 1h1pt1 Nport4.d ovor-

4-.Jot t.Od nm; reportod t.o ba•• beet:. sunk 1ft Nort.bwNt. Atlantic 1n Octo~r, 1 Uorwoctan 
o..\lp n a &uoJc by an &-boot ..,.,tb or LOnSTOi'T, A Srltlob ship roportod torpodood 

U.• c .. u !llNI aroo bao boon oiaht.ed apporontl7 u:>daaa&od · Ono Srlthh and oc• 

Jhlp u o reported ovol"dv.•. Merehent&on att.Aclir.od in tho !forth African oporati«<a 

n<>t Npo&t not lnol udod in tbio ))Clrtgrllph, 

) , MILITARY 

ldm· lJtb. Our li!iht roro .. roportod no enOO<Y ••• • or o.IZALA In 
t.ho coaat.al araa and ,.are dlHCted on to MA.RJ\IBA. f"urther 1n r~~.r, ou.r eolu:ma and 
potrola have ad-cod""to a~toly a nort.b-oouth line throu(b 11.\TlWll, Aport 

t'l'(a apaAOd.ic roarpard aot.ioca onetq b otte:rlnc no resia t.ance. 111\lch eno.q 
..,.hanieal tnlnoJ>Orl ooen by R.A.F. -tnc -· al.OOC tM cooot _.t ao tor u ~. 
lt&lic.ns are l'<IJ>Ortod .. ba .. lert sru en tbo 8th. 

4 . AIR OPERAtiOMS ' • 
WBST£RH l!IOI!f, lJtll/Utb. O~OA . Ki&h poroento&O or ftir orart oont 

Attcckod tho objeotlvo. N.arlY lJO toni ot H.E. and incendlar l ol wor o droppvd and 
large riroa n ro INn 1.n tbo town Md dockl. Boabl alao burat on tho AnaAl<lo workfl 

>ncl tlrea ware oto.rtod . U tb. '24 Uftitod Stotoo bo&vy -bora attockod tho aullzollril>c. 
buoo at ST. RAZ..\IR£, Burato nre oacn on tho pooo 0114 worlulhopo. Pta~>tor aquadron• 

COOp-Jn.t.ed 1n th.U opeNt.ic. 

!lilpltE!W!!W. Utb. Piebtor o pot.roll1ng tile 1WISU -SICILY 

Chc.Mol , 1nt9rc\lptecl ono tor.ation ot )S 111<:ort«t transpor t atrcrat t. f lying north 
W &nothor of 24 t l yiftC aou.tb. Sn.., oaiU&lt.i•• ?, nil, 2 . OU.rl 2 , nU, nil. At 
duok 7 Baaut1Cbtoro attockod TUlliS airtlold ond prelim!.nar)' roporta otats B .,._ 

4\roraft wor o deatro7od on th• ground. 

loli!U· l2t.ll/1Jth. !ZI- aochou>lcal. ....,.port wu boobod botooon 
Dt.AA4 0114 CIIWI&. lJth. Piebton ortoct1Yol7 attoekod -b&nieal '-I J>Orl on tbo 

roods bote- EL GAZALA and Di:lal.l.. 
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Present : ~r . Bell 
~r . Paul 
W:r . Gaston 
lolr. Sulli nn 
~r . Buffington 
llr. Haas 
llr. Blougil 
lolr . Thc:mpa on 
lolr. Gamble 
llr. lruhn 
llr . Schwarz 
llr. White 

. llra. Klotz 

HoTeaber 16, 1942 
9:30 a .m. 

H.M. JR: I have got a few odds and ends . Where ia 
Norman Thanpson? 

Norman, when we have to get new emplo1ees for the 
Treasur1, ia there a central hiring bureau, or doea 
each person go out and do it for himself? 1 
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llR. THCiiPSON: It ia all controlled through the" 
Personnel DiTision. In the field eenice, in particular, 
the officers make their own selections . 

H.M. JR: I a ean, who ia in charge of i t for you? 

MR. THOKPSON1 Ted Wilson ia Director of Personnel. 

R.~.JR : For insta~ee, just this little thing. 
Vfuo would aend smaebod¥ up to Vassar to trr to get 
graduates up there? Sane wanan came up t here to talk 
to the students at Vassar. 

llR. THCIIPS<Ji: It ehould come through the Personnel 
DiTlaion. 
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H.W.JR: Will you find out? !nd then Kiaa Elliott 
says we are going to have a ver,r difficult time and ahe 
wants to suggest that sane wanan at the head of a secre­
tarial school in New York - I forget the name, ehe can 
gi ve you the name - she thinks we ought to take on some­
body like that for a couple of months, She haa bean 
talking about calling up a number of colleges . It is 
almost impossible to get these people. She aaye, "If 
you reallY want it, you had better get sarioua about it ,• 
She wants to recanmend one or two woman who I'Ull these 
schools and have th11111 come down and go to work for )'OU. 

MR. 'l'HCIIPSC!i: That ia a ver7 good suggestion. 

H • .Y .J R: Because the way we are doing, we are just 
not going to get anybody. 

loiR. SULLIVAN: Yea, we are, 

H,M,:JR: What ? 

MR. SULLIVAN: I am for thia, but we are going to 
get them, 

H.loi. JR: She aaya not . How maD)' have you gotten 
out of the fift7-four hundred? 

Jilt. SULLIVAN: I asked Norman to make a check this 
morning. 

H.W.JR: If Ted Wilson - put him on notice and make 
a note, I am going to have Kiaa Elliott - I think she 
ia out of town - come down and talk to me, because she 
baa been calling around to various colleges. I would 
like to talk to Ted Wilson and Miea Elliott. Put Ted 
Wilson on notice . I will bet you it i e not coordinated; 
maybe it ie , 

.!IR. TH<IIPOON: I think it 11. Ted keeps in constant 
contact with all the bureaue. 

H.lt. JR: I think we ought to do 1011e publicity on 
aaae of theee programs we are running, poaeibl7. 
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As I say, I think Kiss Elliott is down in North 
carolina, today. When she com.ee baolc I would like to 
talk to her. 

MR. SULLIVAN: She is coming back tomorrow morning. 

H. J.I. JR: She went right to work on this thing and 
called up I don't know how many colleges. In the first 
place, she says we are not paying enough. 

WRS. KLOTZ: You cannot ohange that. 

WR. TllCJlPSON: No, th&t is the cry all over, all 
the time. 

H.M. JR: Then the other thing ia getting them, now, 
people who graduate. For inetance, at Vassar, to show 
you - I do not know what they wanted, but they asked 
for sophomores who specialized in economics, and there 
is some company in New York who will pay them ninety · 
dollars for their work during Christmas, to oome and 
work for them for one month or three weeks. 

lo!RS. KLOTl: Yes, but the Treasury oannot even com­
pete with the emergency organizations - cannot pay as much. 

H.Y.JR: I have got to get into this thing because 
I think Wr. Sullivan is going to find himself without 
any help. 

KR. BELL: You say they pay ninety dollars a month? 

H.W. JR: llinety dollars just for the holidays -
during Christmas - for sophomores who have taken one 
course in economics. Joan did not know what company it 
was. 

WR. 'IHMSON: If they ever get through this legis­
lation to give overtime pay for Federal employees, that 
will raise the salaries. 

H.M.JR: Don't we pay for overtime~ 
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JlR. THCilPSCti: No, except the Bureau o! EngraTing 
and Printing. 
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H.W.JR: I had better get in on thia thing, because, 
as I say - I hope I am wrong, but--

l.!R, TH()!PS(I(: That will raiee the general pay 
and help the whole situation. 

llR. IIAAS: Another probl• ia thh. Suppoee ;you 
were fortunat e and got a atatt ot waaen; they will trans­
fer ott into other agenci es because they will otter th• 
more . 

lffi . THCIIPSCti: I think we han that pretty well 
under control. 

MR. PAUL: We are liable to lose every stenographer 
in the General Counsel's office on account of that low 
P•1• 

H.K. JR: I have told you !ellowa--

II'R. 'lliCilPS(I(: We can control that, largely, under 
present conditione . You haven't been loeing any recently. 

MR. PAUL: My £irl was up at the houee all day 
yesterday and doeanTt get a nickel for it. It ia a 
shalle we do not pay overtiae . 

MRS. KLOTZ : She ia in the higher bracket, anyway. 

II'R. PAUL: It wouldn't matter what bracket abe na 
in, abe wouldn't get a nickel pay. 

MR. BELL: You should gin her lean - C(lllpenaa.toq 
overtime. 

II'R. SULLIVAN : You can' t do that, can you' 

MR. BELL: Sure you can. 
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H .~.JR : That is another t hing, while you are on it. 
Personally, I think that thie thing of P&Tinf people 
four and five months leave when the7 go - I hink--

J.!R. THOO'SON: That h the law, abo, just within 
the laat ·year or two . 

H.li . JR: I think it il terri ble. 

llR. THOUPSON: Leave hu beocae a matter of l egal 
right, now. 

l!RS. KLOTZ:. It il 11arveloue. 

llR. THOUPSON : Mow it ie a 11atter of !e~ right. 
It ie very coatl7, but they are entitled to ft under the 
l aw. The Comptroller General ruled that you can fill 
a vacancy - have two men on the job when one ie on 
vacation. 

H.li . JR: I could atop it if I didn't want to go 
al ong with thia finagling that you do to give the people 
the pay . I did one which that aaid--

llR. WhiTE: Bow do you get four or five monthe? 

llR. BLOUGH: Ninety d&l• il the maxiJaua, 

B.K.JR: Thia one they uid that you cleared with 
me - I had' never aeen that one. That was a messy job. 

KR. TBOUPS<lf: Tar .hau. 

llR, P!UL1 Tar l eau never could gat a day off and 
he had all that. 

H.ll. JR: But 7ou never talked to me about giving 
Tarlaau all that. 

llR. PAULl I talked to you, didn't I? 

lm. TH(I(PS()N: He bad the maxi.mllll aec1111ulation, 
aixty day• annual and nu.ty da71 aick leave. 
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H.M.JR: It came up to bow much? 

MR. THOMPSON: Then your twenty-six for this year, 
making si gbty-six days. 

H.M. JR: And bow much more beeidea? It was more 
than eighty- six days • 

• 
W:R. THCIU'SON: ~t when you take Sundays and Satur­

days and holidays, you can got quito a lot . 

WR. PAUL: That isn't bad, a man staying hero four 
or fin yee.re and getting several thousand dollars under 
what he would get on the outaide--

MR. THOMPSON : It is very costly, but it is the 
law, now. 

MR. SULLIVAN: Goodness gracious, I don ' t think 
Tar l eau had two weeks in the last two years. 

MR. PAUL: I 11 the last fin . As a matter of fact 
he didn't get all his accumulation. 

H.U. JR: It isn' t the leave that I am talking about. 
It is the method of paying them. That is what bothers 
me. 

WR. BELL: It is a legal r ight, now, under tho law. 

H.M. JR: It isn' t the number of days he gets; it 
is the method we use to pay him. 

MRS. KLOTZ: I wouldn't feel consciencs strickan. 

MR. TH<l!PSON: The Comptroller General baa ruled you 
can leave tho man in his job and appoint another man in 
the aame job. 

. YR. 'N!ITE: 'lhle meetinf etarted ip by how to pay 
certain people more money. hope it doea ~ot end up 
by finding waye to pay le ... (Laughter) 
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MR. BELL: I am againat overtime. I think that 
becomes a racket . 
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H.M. JR: The onl1 thing I am aaldng ie to put hill 
en notice becauae we have got to get thia extra help. 

IIR. WHI1'E: You ••1 know, but Simmons College 
is probably the leading college in the coUntry for secre­
tarial work, 

H.M.JR: She mantioned that. Then there is a Wisa -
somebodl in New York. She mentioned two others. 

MR. PAUL: There is one leading one in New York. 

lo!R. SULLIVAN : Katherine Gibbe. 

H.M.JR: She said the woman who--

I{R, SULLIVAN: Wra. Dunbar, 

H.K.JR: She ia not too well, but if we could get 
her--

UR, PAUL: That ia one ot the beat aehoole in the 
country. 

H.K.JR: lliea Elliott il nry good on this stuff, and 
she baa taken a great interest in this. She mentioned 
Si~ons and ahe mentioned a third one . She said we 
should get the head of one of those colleges down here 
in the Trea1U17 to go to work tor ue, if only to get Jler 
from now until the tiret ot Januar1 for the Internal 
Revenue. She aaid either Mrs . Dunbar or the head of 
Simmons College. 

MR. SULLIVAN : She wrote a memor and11111 and a letter--

H .w. JR: liong that lin a? 

llR. SULUVAlh Yea, air. 

H.M.JR: Don't you think that i1 good? 
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IIRS. l.tLOTZ : Very. 

H.M. JR: Anything elae, Norman? 

MR. TH<lil'SON: John Fox hu CCXIII baok; Cliff llack 
baa had him transferred back. That will help out on the 
offioe equipment problema. 

H.W. JR: For the District? 

llR. TH<JIPSON: Yes. We arranged, in advance a 
physical exaaination for Oscar Gaaa and he failed

1

becauee 
of vision deficiencf. 

H.ll. JR: I take it fOU know that? 

llR. 'MUTE: Yes. Norman told ••· 

H.ll.JR: So that ia taken oare of? 

MR. THOMPSON: That ie taken oare of. 

H.K.JR: !11 right. 

I have to tell thia group - ae long aa the President 
told it, I might as well tel l it to the group, and than 
i t Herbert will find out - we have been trflng t o work 
out a W&f to take care of the Secret Se~ics detail for 
the Pruident, of which there are thirt7-fhe, and we 
have loat half ot th• in the !~. )(oat of th• got 
ca..iaaiona, and thoae that staT are very reatleaa, and 
eo forth and ao on, and it ia a technique- I aean, 
thia thinf of protecting the Pruident. So I had an 
idea abou poaaiblJ getting theae men in the !raT and 
aendinc th• back beoiuae •• are uaing ailitaey police, 
largelf, over there and up at a,de Park thef uae a 
great number of ailltar,r polioe. So I took it up with 
General Warahall and got Chief Wilaon in touoh with 
aomebod,y. The ••orandua o111e back: "We will put theae 
people in the !n17 aa privates and then put them on t~e 
inactive liat, but pleaae don't t ell thia to an7body. 
So I wrote this to thl President, very contidentia11T, 
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and so on a~d so. forth - "If you have 1n1 suggestions, 
let me know - but went ahead and did it, affecting 
thirty-tin people • They got into a gr eat diseuasion 
of labor shortage, so the Pruident said, "Now I han 
a formula on how to do thia thing. Let me tell you 
wbe.t I did with the Secret Senioe." Whereupon I 
lee111d over and aaid, "You know, thia 1a nry confiden­
tial. " 

"Oh, spinach," aays the President. "The Secretary 
of the Treasury doesn ' t want me to te.lk about this," 
and he goes ahead and explains it. He no sooner gets 
it out when the Secretary ot Agriculture aays, "That 
is wonderful: That takes care of the farm problem. 
You oan do that with all the farm people; you can in­
duc t t hem in the Army and then put them back on the 
fe.nn ." The President turned and gave me the sickest 
look, as much aa to say, "I wish I had kept my mouth 
shut.• (Laughter) 

Wickard said, "That ia fin e. You can do that with 
the farmers, You can aust induot them in, and then send 
them back to the farm. 

IIRS, KLOTZ: He ia am art, 

H.U.JR: So I talked up and I said I would like i t 
to be known that this only affect• thirty-five peoile, 
and I went ahead and did it. The President said, I 
can veto it, can't I?" 

I said, "Yea, but I u just talking about - so in 
cue the t hing goea wrong, it waa my idea ." He sai?, 
"Tnat ia all r ight . • (Laughter) Thie highly conflden­
tial matter waa listened to by seventeen people, and it 
didn't take Wickard long to see that this would be 
wonderful for the farmers . I waa wondering bow l~ng 
it would be before it wee up on the Hill. But th1s was 
the msaorandum, -we will do this for the President , but 
not for anybody elae." 

Dan? 
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JlR. BELL: You aaked me to tell General Carter · 
about a certain CUstcms cploy"1 which I did. I told 
him the t tr0111 the record, we woUld not recamund hill. 
tie said, "I will make a note ot it and gin you a ring 
before I do anJthing, but I notice you are still c ­
ploying him. So apparantly he is not ao badi after all." 
But he said that he thought it the man was al right, 
otherwise, theT might want him, but they would talk to 
us fu r ther before theJ actuallJ took the man, a. waa 
not much worried about the stuff on the record, but I 
told him we would not recCIIIIend hia. 

H.ll. JR: I cannot help it U' Generll Carter wanh to 
employ all the Tice presidents of all the .laerican banks 
in Europe to advise tham how to do the thing; that is 

his responsibility, but this is mine. 

MR. BELL: He asked you for a recommendation. That 
is all we have to do in the matter. If we do not want 
to recommend this man - I told him we would not recommend 
him. If he wants to take him, I do not think it is any 
of our business. They are going to put him in uniform, 
you know, in the Al'IIJ. Nothi.ng baa bean done on it, 
anyhow, up to this point. 

lffi. GASTON: I will tell you what we did on it. 
I had Johnson 11rite to the man and tell him that he ns 
not to go, and sent back the application fora to Johnson, 
ao that it ia within our conwol. 

H.K. JR: K"P it that way, will you, Herbert? lill 
you k"P it that li&J'l · 

KR. casroN: Yea. 

MR. BELL: I don't know whether I told you or not, 
but I also talked to him about the cable that came fr011 
General Eisenhower while JOU were over there, about 
additional help for Bernstein. He said that he had a 
subsequent cable saJing not to aend anybodY ·- any ~ddi­
tional people until they aaked for tb... So he aa1d 
he wu holding that on his duk. In the aeantiae I • 
asking for the record of all of theae indiYiduala that 
were nDed i n that cable. I will han it thie wellt • 

• 
Regraded Unclassified



131 

- 11 -

H.ll.JR: Good, What alae? 

MR. BElL: That ia all. There il one other thing. 
I don 't know aa I reported to you on that f ranc transac­
tion, the first and second. 

H.M.JR: Ninety thousand dollars? 

L!R. BKLL: The first one went through, the second 
one waa reported back from the Bank of France that the 
beneficiary refused to accept the a.ountt, to they 
authorieed the Federal Reael'Te Bank of New York to re­
verse the traneaction. So we got our money back, That 
waa Wedneadq, I think, of last week, The fol'll of the 
cable aort of indicated that it waa f r i endly, coming 
from the Bank of France. You wouldhave thought that 
the Germane would have had control of it by that time. 
It said to go ahead and reverse the transaction. 

H.M.JR: How about the two hundred and twenty 
thousand dollars for meat, about which Secretary Hull 
wrote me? Did that go through? I think it was advanced 
by the American French Banking Corporation. 

llR. PAUL: Yes, I think it did. I will check it. 
I looked into another aspect of that for you and sent 
you a mamorandum. . . 

H.ll. JR: Will you let me know when you have lunch? 

llR. PAUL: Yes. , 

H.M. JR: Anything else? 

llR. BELL: No, 

H.li, JR: From now until Wedneaday night, Bell ~ d 
I will be oloteted almott all the time on .the financ~ng. 
I hope to have the thing jelled by Wedneeday night . So 
unleea eamebody here baa got aomethinf that baa to do 
with financing, I hope they will let t go over until 
after Tiedn eadq. 

'hlte? 
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· MR. ~ITE: That letter on Sweden went to Yr. Patteraon. 
It went to the Viet Prtaidant, and the Viet Preaidant ia 
going to forward it to the Preaident with the proposal. 
There w~e a meeting yesterday. 

H.M. JR: Thia ia lor the record. Laat night I 
called up Bob Patteraon and aaktd him if he could find 
out what i e the true atory about Admiral Darlan. He 
said he did not know, but he would find out and let me 
know. 

MR. WHITE: Tbere waa a meeting yeaterday of Foreign 
Funda about aoae Spaniah--

H.M.JR: On SUndar, you met? 

KR. \'IlliTE: I didn't meet, but they met. Same of 
my men and some of the Foreign Funda man. It was a 
statement made by a member of the State De];& rtmant - the 
State DepS' tment had several people there .- which said 
that Spain ia wholly with the Allies, now, and will 
oppose with their soldiers, any attempt of the Germane 
to go in. There ie closer and closer collaboration 
with the Allies since the North Af rican incident. 

H.ld.JR: Who said this? 

MR. WIDTE: The man at the Spanish desk in the 
State Department. 

H.M. JR: ihat la hie nut ? 

WR. BELL: There ia aame indication of it in thie 
l etter. 

H.M. JR: Have you got any more fairy ta! ea? (Laughter) 

MR. WHITE: No. I hope - thia baa nothing to m 
wi th the Treaeur,r, but I certanly hope they find out about 

DarlaR befor.• they go much further . 
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H.M. JR: I have asked for a copy of rurrow's 
broadcast of last night. I will circulate that. 
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He certainly told the American public what England's 
high officials thought of Admiral Darlan. Did you 
hear about it? 

l!R. KUHN: I heard about it. 'lhe same thing had 
been said on the BBC the night before . 

H.M. JR: But coming from an American reporter-­

l!R. GASTON: Who was this? 

J.IR . KUHN: Edward U:lrrow. 

MR. PAUL: I had lunch, Saturday, with a French 
General who knows every byway and crossroad of North 
A.fri ca . 

H.M.JR: Did you? 

MR. PAUL: He was very disturbed by that picture 
from the standpoint of its effect on the French people 
and the Russians and the Chinese. 

l!R. WHITE: I think it is a sickening story if it 
is true . 

H.K. JR: Well, now, you do not know that it is 
true yet. 

MR. PAUL: He had been over to see McCloy pbout 
i t and KcCloy had been, apparently, quite disturbed. 
McCloy had him ther e for about an hour and a half, 
two or three days ago. 

H.M.JR: You do not know - I have listened very 
carefully - Darlan says he gets his authority from 
Petain - Petain last night or this morning says he 
bas no authority from him. I mean, you have got to 
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hold off until you know, Somebody lcnowa. We do 
know tha t they had a lot of trouble with Giraud. 
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UR. PAUL: This man claims Giraud is a Fascist 
of the f i rst order, but that the French people would 
accept him, even though he was, because he didn't 
turn traitor twice . 

H.U.JR: We do know there was a terrific amount 
of t rouble with Giraud . 

UR. PAUL: Apparently he is very hi~ in the Fascist 
ranks. 

H.Jl , JR : What are you grinning about? 

UR. GASTON: It looks as if we are guaranteeing 
a Fascist form of Government for Spain and for France . 

H.M. JR: Let's hold off until we really know the 
facts. So far there has been no statemement ·from 
Eisenhower or his staff confirming it. · 

UR. WHITE: There was a purported statement from 
Eisenhower or his staff confirming it; 

H.JL.JR: '!here is no official Arrq co~~munique. 
Certainly the Undersecretary of War said he knew nothing 
about it last night. We will find out. 

IIIR. PAUL: '!he 'far Department ia aware of it be­
cause this man I had lunch with had a long session 
with llcCloy on Thursday, I think i t was. 

H.M.J.R: Nobody knows where Darlan is. 

Are you through, Harry? 

llR, WHITE: . I have nothing alee, 
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l!R. SCHWARZ: I had a call Saturda7 f rom the 
OVerseas Writers Club, They would like you to make 
an informal talk to t hem on 70ur. t r ip sometime late 

· this week or ·earl7 next week before Thanksgiving. I 
talked with Ferdie and Gaston. It wouldn't require 
any preparation. 

MR. GAS'roN: Oft t he record. 

MR. sar:IARZ: 'lhe7 would do a lot of questioning 
afterwards, but it would not be necessary fo answer 
the questions. I feel t hat a lot of the members of 
that would be pleased, and also it would cover Treasur.y 
activit7. It just happens that sometime previously 
they were overseas writers. 

H.~. JR : What t ime of da7 would that be? 

MR. SCKNARZ : It is at one o'olook. They are a 
top group in town. 

H.W. JR: When would that be? 

MR. SCHWARZ: They asked for Thursday or Friday 
of this week or early next week. 

H .~JR: U I were going to do it, I would rather 
do it thia week Thursday. 

MR. Saf.VARZ: You think about 'lbursday? 

H.K. JR: I will let you know during the day. How 
long will that last~ 

MR. SCHWARZ: It will be through by two-thirty. 

H. ll. JR: I am free . I will l et you know during 
the day. 

llll • . SCHWARZ : It would help ua on other things~ 
good will. That is all I have. 

H.K. JR: Who aaked you for that? 
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~R. SCIIWAR~: Paul Wooton, 14cGraw-H111 bureau 
chief. He is the spark plug of that organization. 
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H.II.JR: lloGraw-Hill is ~sine as Week, • ian' t it? 

lolR. SCHWARZ : Yea. 

H.II. JR: Who represents "Business Week" here? 

WR. Scn~ARZ: He is chief of the bureau, and he 
has a staff, and he puts them all to work on it. 

H.U. JR: What do you think, Herbert? 

liR. GASTON: I think it is a good idea. '!hey are 
a good bunch - top-notch correspondents here - and it is 
an informal ~et-together. You can get acquainted with 
them and don t have to prepare any speech; they just 
want an informal talk on what you saw and what you 
thought of things. 

H.M.JR: Lord Halifax was very anxious that I do 
something. 

liR. GASTON: I think it would be a very good spot. 

H.lol.JR: What do you think, Ferdie? 

liR. JCUH:N: I think you should, on condition that 
you can be frank enough to give them sozething new. 

IIR. SC"t!WARZ: '!he Secretary's own impressions. 

H.li.JR: What do you mean b;r that? 

MR. ~URN: I mean, if you felt - explained that you felt 
there were ao man,, many things tl~t you did not want 
to tell them, then I think it would create a worse 
impression than if you did nothing at all , because t hey 
are a pretty smart bunch, and I tnink the;r would a~preciate 
the frankness, and the;r certainly would not apprec1ate 
the other. 
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H.M. JR: '!here is nothing t hat I saw that I can't 
tell them. 

UR. GASTON: I don't think there would be any 
difficulty about that. These people know a lot of 
stu£! t hat they are not urinting, this bunch. They know 
plenty, and you could talk quite frankly with them. 

WR. SCIDVARZ : I attended a number of their l uncheons 
and never heard any repercussions afterwards - never 
heard stories spread around. I think they observe the 
off - the-record very carefully. 

H .~ . JR : O.K., I will say now that I will go. 

llR. SCHWARZ: Thursday? 

H.M. JR: I would like White to go with me . I 
think Gaston and Kuhn should go, and yourself. 

~m. ~IlliTE : Before you make up your mind defini tely, 
do you want to jot down some ite~s about which you can 
talk? 

H.Jl. JR : I will make up fill mind now and jot down 
the things afte rwards. lt is a very easy thing to do. 
I have done it now a couple of times, but I will jot 
down some things . 

oeoraev 
)IR, !IAAS: I have nothing this morning, sir. 

llR. BLOUGH : I want to report that I had a_very 
interesting trip and got some interesting reactlons, 
but nothing of world- shaking importance. 

H.M. JR: I will see you; I would l i ke you to get & 
report. 

KR. BLOUGH : Should I write one, or speak to you? 
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H.W.JR: Speak to me . 

Kuhn? 
., 
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. MR. KUHN: I have a report on Wr. Grant and the 
members of hia committee, and they are all O.K • . They 
have been checked. 

H.W.JR: Give it to me and I will tell Grant that 
at two- thirty. 

MR. lUHN: That he can go ahead and announce-­

H.li.JR: Yes. 

IIR. lUHN: That is all . 

MR. BELL: You will announce it? 

H.W. JR: I will announce i t. I can announce it 
at four o' clock at my press. Will you fix it up between 
you and Chick and Grant? I will announce it. 

MR. GAMBLE: I have nothing, air . 

MR. KUHN: You saw that Miller McClintock has been 
appointed president of Mu tual Broadcasting? 

II.W.JR: Yes. 

MR. lUIIN: 1 . G. Beckei: and Companr ot Chicago 
remained open irmistice Day and their eighty- three 
employ•es sold to tour hundred and thirty people over 
ten million of series E, F, and G bonds and tax notes. 
~ould 10u mind signing a letter to the president? 

H;M.JR: What has happened to young Becker? 

MR. BUFFINGTON: I don' t know, Wr. Secretary. 

· (Letter to 1. G. Becker and Companr signed by the 
Secretaey.) 
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H.K.JR: Do 1ou know him? He ia a little bit 
younger than I am. 

MR. PAUL: I know Becker well; I know all those 
people well. . 

H.K. JR: What has happened to him? 
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MR. PAUL: I don t know whether he is in the 1rmf 
or not. 

H.K. JR: Do ~e get copies ot that? 

IIR. BUFFINGTOU: Yea, sir. 

H.K. JR: What else? 

KR. BUFFINGTOli: ntat is all. 

H.M. JR: Paul ? 

14R. PAUL: Nothing. 

H. U.JR: Paul, I asked Harry - I called Harry 
yest~rd&J afternoon to ask him about young Eliot. 
there do we stand on that? 

IIR. PAUL: I don' t think - I had a talk with him 
Sa turd&T morning, and he ia to l et me know todq or 
tomorrow. He has - he ia very strongq inclined toward 
an Oil job in London, but he is also irett.r well inclined 
here . He is heaitating because his w te is in the 
hospita~ and it he finds that she ia Yery seriously ill, 
he wants to come here. I1 not, he wants to go to London, 
and he is talking with the doctor this week end. He is 
genuinely interested in the Treasury; but although he 
didn ' t tell ·me about this other thing, he telt a little 
that he ought to take that offer, too . . 

H.K.JR: Well, it he does, reading the "New Republic" 
I got a suggestion ot a man that I would just as leave 
haYe. You tellowa will both, I am aure, say, "Amen.• 
That h CongresiDII.ll l!c:Ieougb. • 
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MR. PAUL: I would like to talk with you about 
that . I am very fond of lolclteough. . 

. 
MR. SULLIVAN: What is the poaition? 

H.W. JR: Assistant to me. 

l!R. SULLIVAN: Yes. 

H.K. JR: ~ help me with the House. 

UR. PAUL: That is a very debatable point. 

H.loi. JR: I have made Tom Eliot an offer ; it is in 
case he turna me down. I mean, I made Tom Eliot a 
bona fide offer . Both of you think - I have not said 
a word to Kclreough, and I don't want an7bod7 else to. 

MR. PAUL: I don ' t want you to think that I don't 
!ike IA\o; I get along with him; I think a lot of him. 
But as a useful instrument on the Hill, he is a very 
dubious person. He has a lot of hostilities up there. 
He is not too high in the intellectual order of 
things. 

ll.li. JR: Well, he would !it into the Treasury. 
(Laughter) 

MR. PAUL: That rDA1 be. (Laughter) I thought we 
were trying to leaven the Treasury with a little 
intellectual--

H.li. JR: How do you spell "level?" 

MR. WHITE: An unleavened Treasury would be more 
appropriate . (Laughter) 

liR. PAUL: I was taking his cue. 
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lat. SUU.IV!N: Kac ' a helitulneu on the Hill - he 
is a real scrapper - never pu led &nJ punches - and the 
very thing that-made him valuable to us up there when 
he was a Member of Congress would not make him too 
valuable to us now. 

KR. PAUL: That is ~ feeling. 

)(R, SULLIVAN: You realize I am aa fond of Rar 
McKeough aa &nfbodr up there. 

H.W.JR: Think about it, will rou? It all depends 
upon Eliot, because fO!B Eliot - I mean, a a far aa his 
following in the House is concerned, he can count on 
about five people, I think. 

l!R. PAUL: But he does things wi th a allghtlr more 
gracious technique, 

. 
H.W. JR: He is a nice boy. I like Tom Eliot, the 

little I know of him. 

MR. GASTON: He is brilliant, and he is able. 

H.ll. JR: Anywar, we will see. 

)(R , BEll.: I~! the oth.er man coming too? 

H.ll. JR: Prentiss Brown? He wants until after 
Thanksgiving. 

MR. BEU.: You don't want t<Dm.anr lame ducks. 

KR. PAUL: Griswold has Just decided to go to 
Loa .lngelee. 

H.U.JR: To go to that meeting? 

)(R, PAUL: Yes. 

H.ll.'JR: Good. 

lho as aaldng about Prentl.aa Brown? 
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lift. 3JLLIVJ.Jh I thlnlc he 1a head and shoulders 
above the other two, aa tar aa effectiveness on the 
Hill. 

H.M. JR: The President wrote a letter tor me 
asking him to caae, aDd he •ntecl until after 'l'hanlcs­
giving. Don't breathe 1t outeide the room, but he 
wants until after 1banlcsgbing to think it over. He 
wrote me a letter S&JiDg he appreciated the offer, 
and I bink haYing the Preeident write him anc1 every­
thing--

l!R. P.lUL: I agree with John. He is head and 
shoulders above &DTbocl7 else for that purpose. 

H.ll.JR: What else, Randolph? 

MR. PAUL: '!11at 1a all. 
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MR. SJWVAN: For Victoey tax purposes, after 
the first of the year Whenever an etloyee terminates 
his employment the employer has to ve hia a receipt 
showing how IIIUch has been withheld or Victoey tax 
purpoaee. MinT of the corporations that have employees 
in cllfferent Stat es, or even in different cities, have 
one contr ol office; and the1 are all asking for per­
mission to f urnish those receipts to the employee &D1 
time up to w1 thin thirty di~l after the eaq>lo,yunt has 
termi~ted. We believe that it is psrfectl,y all right, 
but bl1ore notit,ring the first one I wanted to just 
noti£7 you that that wa~eing done. 

M111 llliott baa prepared a letter to go to these 
varioua colleges, and I aa sencllng it over to the 
Bureau thia aorning. It is an excellent letter. There 
are juat one or two little things to be corrected. 
When I get back from Nn York I will get together 
w1 th her and the ec-iaaioner. I do not t hink you 
want to bother to aee the letter. 

H.II.JR: lfo , 
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l!R. SULLIVAN: Whatever ehe and the eo-iaaioner 
agree on,we will start it going right an;r. 

H.:t.!. JR: Sure . 

l!R. SJUJVAN : I did not do &~~Tthing in response 
to the memorand\IID ;rou gan me about seeing Piobne 
because the CODDissioner was due back this morning. 

H.K.JR: Let's wait now until we have this 
meeting. 

MR. SJUJVRf : I think so. 

H.K.JR: Let's nit, 

MR. SULLIVAN: Incidentally, I talked w1. th the 
Commissioner this morning. He is feeling fine, all 
full of fight - has forgotten there was an election. 

H.)(.JR: Good. 

lffi. SULLIVAN: That is all I have . I will not 
be here tomorrow, you know. 

H.ll.JR: Yes. 

lffi. GASTON: We han been pa,ying drawbacks under 
certain circuaatances to aanufacturera who sell 
JU.teriall to J:niT, Na'Yf, and Procurement. The;r haYe 
been getting it regularq. They han been gftting it 
under our regulations, but it raises very serious ques­
tion• about unjust enrichaent of goods sold to the 
United stat... 1his drawback, you know, is on the 
foreign aaterlals that enter into the manufacture 
ot goode sold to the Government. I have been discussing 
it with Cairne and with Johnson . We are trying to work 
out same regul ations under which we will annul drawbacks -
anr drawback whatever in connection with Government 
contracte. You haYe no objection if we are able to 
work it out? 
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H.M. JR: No. 

liR. GASTON: Because 1t does make a bad account­
ing entanglement. 

H.ll. JR: JJ11thing else? 

lo!R. GiS'roN: You aalced me about infol'lll&tion f r0111 
!larry inalinger. It happened that the last batch he 
had had just gone over. He does not keep copies; but 
the next one we get in I will bring it around. 

I could make a report to 7ou later, if you like, 
on this Springfield investigation. 

H.li.JR: Yea. lhat about this investigation that 
I asked Ir..r to make of all the investigating forces! 

KR. GASTON~ That is going along. I t is nearly 
complete now. You see, we not only checked all the 
files hare but then th..r sent committees out into the 
field , and they are working. 

H.K.JR: Has he found aeythiilg yet? 

liR. GASTON: No, there has nothing been found, 
etcept t rivialities. Remember, you got a letter the 
other d~ from a 11&!1 -.ho co~~plained that his father -
he is in the ~. and he complained that his father 
was being invest igated because of remarks he made. 
'!hat ie one of them that they turned up. It is not 
serious. 'l'h..r han not turned up aeything of &111 
illlP.ortanoe. 

B.K. JR: Chick, I was readillf a continued stoq, 
and I ran into this thing ealled Silver Scandal", by 
Walter Spahr. What was done about it during llrf 

absence? 

KR. SCBilRZ: We showed it to a few people and put 
it in the file. 
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H.li.JR: Is that a ll? 

MR. SCHWARZ: We have not planned aey attempt to 
answer it, no. 

H. W. JR: It is tull of inaoouraoies. I Mean that 
is the tn>ical thing that happened - "It is put in the 
file . • 

KR. SCIJNARZ: Sou of us felt--

H.K.JR: But it is tull of inaccuracies. Did 
the Saturday Evening Post show it to ua'l 

UR. S CBWARZ: No. 8oM of us felt that Spahr 
ia hardly strong enough to warrant--

H.W.JR: But that is trPioal. 

liR. S<FNARZ: Would you like- -

H.M. JR: Dq you like that picture that Harris 
and Ewing sella of mB (indicating picture in the 
Saturday Evening Post)? Harris a.nd Ewing is the 
oi'.t'i cial photographer for •Yar Bonds. I mean, I 
should not have to do all these things. I should 
not have to brin~ it to your at tention. I mean, 
if Barrie and !Ring are asked to stop selling that 
picture-- · 

liR. SQIWlRZ: That is an old one the Saturday 
Evening Post had in its files, probably. 

H.K.JR: That ia typical. It ia full of 
i naoouraciea. . 

KR. SCHWARZ: Would you like a letter to the 
Sa turd11 Evening Post editor? , 
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H.W. JR: I am sick and tired of having to do all 
ot this stuff for li,TSelt. I don • t know how man,y 
different people we have contacting - you are eupposed 
to. Now, find out what is the matter with it, Chick 
and I am damned sick and tired of always having to ~b 
my nose in this stuff. I should think a picture like 
that and this stuff - somebody ought to tell Harris 
and Ewing to stop selling that pic!ure . 

KR. SCHWARZ: I will double-check on it . 

H.JI. JR: I &m sick and tired - I don • t know how 
many times - I mean I have gotten about to the place 
where I can' t get all the time annoyed about these 
things. 

KR. SCH\VJ.RZ: We had stopped it, but I think the 
Saturday Evening Post had it in their files. Jbt I 
will make doubly sure. 

H.V.JR: I mean it makes a half-wit look out of 
it. But the article is tull of inaccuracies. If 
a letter is written to the editor of the Saturday 
Evening Post, take it up with White and he will tell 
you where it is wrong. But I have gotten to the 
point where I am not going to do it any more. I mea.n 
I will get aomebodf. I am through complaining, 
threatening, cajoling, tla ttering, and e'ferything 
alae. It you and your people cannot do it I am &Oing 
to get IOMbodJ. 

KR. SCIDURZ: We had a 11111ting and discuased 
the thing. 

H.K.JR: Nuts on the meetings - the whole buaineaa, 
always the aame thing - people sit around here, have 
all kinde of people, and nothing aver happens. Here 
is an article that goea into the whole Treasury 
business on silver, and it ia tull of inaccuracies. 
It he could get t he stuff we in 1he Treaaur1 ought 
to be able to get the atutf • 

, , I :1:' 
'1 " -;_1: 

y- ,. .... • ; 
• 

' 
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JAR. SCI!'NARZ: Some ot ua feel he is deliberatel.J 
inaccurate. 

H.loi.JR: .All riv.ht, then, someb~ write to till 
Saturday Evening Post. It is not 1mpleasant about 
me. I am not complaining about -rselt. It is What 
the Treasury's attitude is on silver. 

l.!R. SCIIWARZ: That is rlgjlt. 

H.II.JR: '!his is the last time I am complaini.ng. 
I am going to do soaethinf now. I am ted up. I •an 
I should not have to· do i • God knowa nobody else 
in tcnm has to do it all the time . I •an here is 
the tactual thing; it is just a que1tion of while I 
am away aomebody having the initiatin - and you are 
supposed to contact tha press and ~ to aomebody in 
White's or Bell ' s office and say, Is this an accurate 
statement?" It it is not , then somebody writes to · 
the editor of the Saturday Evening Post , ~ do you 
write inaccuracies?" 

o.tt. 
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Robert 
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IOYellber 16, 1942 · 
11110 •••• 
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Mr. Sproul 1e t1e4 up 1n a aeet1ng, but ther can 
call IUal out. And I hue Mr. llouae. 

Rouse w111 do. 

R1ght. 

Hello. 

Oo ahead. 

Bello. 

Good aorn1ng, e1r. 

IIMJr: Hello, Bob. Bow are ;rout 

R: r1ne, and rout 

IIMJr: Good. Bell'•- I'• our. 

R: 

IIMJr: 

R: 

I!JIJr: 

R: 

llliJr: 

R: 

Good. 

Bell'• e1tt1ng here w1th ae. Before I get on 
to the f1nano1ng, what'• the goee1p that rou 
p1olt up about the V1ctorr J'llnd and - and the 
War Bonde 1n New Xol'kt 

And the War Bond Ooaaitt .. t 

Xeah. 

War 8aY1nge lltattt 

Xeah - a~r goee1p. 

Well, the onlr goee1p wae that the VBr 8tY1nge 
Staft - ah - wee prettr low on fr1dar when ther 
got r our wire, but •••• 

I!JIJr: !her - ther - d1d ther get.··· 
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••.• that'• perfect- that wa1 perfectly natural . 

leah. 

An4 from what you know - fro• Ba7ard Popel and 
Nevil Ford and Dlok Pa ttereon, they haven t 
que1ti oned the prinoiple •••• 

Yeah. 

••• • ae tar ae I know. 

Yeah. 

Their whole attitude before tb11 woe that tbe7 bad 
the reeponeibil1t7 tor doing the rand G1e end it 
wae up to the• to do it, and tbe7 were going out 
and do a real Job. 

Yeah. 

And , ot oouree, when the7 bad gone ahead and done -
gotten up tbie big oaapaign •••• 

Yeah. 

.... and then get let down, then it makee them reel 
pretty low. 

Yeah. 

But, aaide from that, I baYen1 t beard allftb1ng that 
indloatee &OJ r1tt or anr kind. tbe laaediete 
preble• 1e to - bae been to reorgani&e to make a 
Job on tb1e tb1ng tba t rou 1Ye announced tor the 
thirthtb. 

T!la t 1 e r1pt. 

Now I think with eo•etb1ng conetruotive to do and 
the 1aaed1ata tooueing on doing that Job •••• 

Yeah • 

• • •• that we're not going tQ beVI a problem there. 

Yeah. Do rou a&7 rou are or are nott 
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We are not. I think ther're going out and do 
their Job, Juat •• the Viotorr lund bore are 
going to dO tbeira. 

Well, now let ae aak r ou thia - what I'm trring 
to do, I hope between now and Wedneedar night to 
be a ble to announoa whet we ' re going to etart to 
eell on November ,o. 
Rlght. 
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RNJr : Now I hear there'• a l i ttle dltterenoe on the ­
the length ot the tap la.ue, between r our ot tloe 
and atne' 

R: 

Hl!Jr: 

R: 

fiMJr: 

R: 

RNJr: 

R: 

HKJr: 

R: 

RXJr: 

R: 

HMJr: 

R: 

Well, I don 't kno~ Whether there la or not. I 
tael that 1t r ou want t o aalntaln the pres ent 
pattern ot prlcea • ••• 

Yeah. 

••• • that a new tep l eeue ln coupon t orm .. • • 

Yeah • 

••• • would have to be l onger than the present t ap 
ieaue. 

What l e the preaent tap l eaue' 

It ' • alxtr-two eixtr-aeven. 

Sixtr-two elxtr-eeven. Well , What are r our -
what are· r ou euggeating' 

Well, I wae euggeeting a ahtr-tiYe aeYentr. 

Do rou know - what are 117 bore euggeat1ng' 

Nineteen eixtr nineteen ee•entr - eoae ot r our 
bora. 

Ther want ten rears. 

Tber want a ten-rear eplit, but ther want the ~l 
or oall eri od but ther want t o ehorten the c 
date 1 0 ~t it'• aborter than the present eixtr-
t wo aixtr-ee•en ' e. 
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Yeah. 

And while i .n principle I would like 1:o eee tbe 
two and a balt'e on an - on an eisn1:een 1:0 
twenty-year baeie t o the oall da t e, I can't let 
it pass witbout oallins your attention to the 
taot that it w111 baTe to change the rate struc­
ture in the l onger eeourltlee and aaybe a epeok 
down baolt t o the two 1 

•. 

Well, now, Bob, I don't know Wb.at order• you 
got , but I w1ah r ou'd explore thie t hing ae -
ae thoroughlr ae you oan today, eee' Bello' 

Yee. 

Call l n the dealere and talk to th .. , or anrbodJ 
elee, eee? 

Uh huh. 

And I 1d like you, I th1~ thle time to eave ae 
do1ns that. I don't - it'• Juet a queetion ot 
year, and I don ' t eee Wh1 I have to do that mJ­
eelt. 

Re1ther do I. 

What? 

.. itber do I . 

I aean 1t'e a queet1on wbether it'• elxty-t1Ye 
eeTenty or sixty Alii enenty. It'• a technical 
aatter which atter you'n talked to a halt' a 
do&en or a do&en people, you can give •• • good, 
etra1ght report on it. 

Well, I'll oaU in 8J lxeoutiYe Co~1ttee and 
tbe dealer• w1 th wbOa I aa vorklng. 

Yeah. 

An4 •• •• 

You - you a&J you wUl call t hea' 
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I'll call thea 1n th1e atternoon. 

8uppoe1ng r ou do that. 
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And then I'll give rou a tactual report ot vhat 
the7 tb1nlt. 

And rou aight put 1 t on the v1re t or ae, vbtltt 

Yup. 

And - becauee I - i t 1 e - I - I don 1 t think I ha,.. 
to do that. 

I ebouldn' t tb1nlt it would be at all neoeuarr. 

Y11. 

lte can give rou a tactual report 1n tbie and the 
oonolue1one. 

Yee. 

And r ou can - perhape you have to make the deo1eion 
but you can aake 1 t on that i n relation to vbat 
rour men tell rou there . 

Right. Nov one other thing - hellot 

Yee, air. 

Ah - do I underetand oorreotl7 tro• Bell that the 
ou tetand1ng tap 1uue will be.ve the right to con­
vert into the new onet Ie that the tboughtt 

I .. • • 

Will, Bell ah.altee hie head and a are •.. • 

No. !here ie a euggeet1on that the oute tand1ng 
tap ieeue be aade interchangeable v1th coupon 
bonde. 

Yeah, that 'a vb&t I aean. 

And it that vera done, that would have the ea•e 
etteot a e the •••• 

Ob . 
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• • •• aatter I'• talking about. 

Well, it'd be the eaae bond but the7 oould baTe 
a coupon bond. 

153 

Yeah. You remember when we put out the two and 
a halt ot dxtr-tvo enen, we thought - there were 
eoae that tbought it would baTe a Ter, marked etteot 
on the prioe or the eixtr-eeTen eeventr-two'•· 

Yeah. 

Mow that 41dn1 t happen, priaaril7 beoauee ot the -
ot the reetriot1on on the eale and the tact that 
th17 were regietered bondl. · 

Yeah. 

But wben we open it up again, it we ebould open it 
into coupon bonde, tben I t hink that eaae opinion 
tha t wae beld in tbe IPrlng would again &PPlJ. 

Right. Well, &DJW&J r ou go to work and what I'd 
like JOU to do ie on the wire tonight give me a -
eo Juet ae long ae I ba•e it the tiret thing ln 
the morning. 

All right, eir. 

Will J OU dO that? 

Right. 

You better uee telegraph. 

All right, I'll do that . 

Well, rou have- we baTe telltJPe, don't wet 

Oh, we baTe- we have a telegraph wire, end .••• 

Telegraph wire. 

Yeah. w1 - I don 1 t know bow it worke, but we can 
get it to rou all right. 

So I han it tbe t1ret thing in the aorning. 
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R: Xeah. 

l!MJr I 'l'banlt )'OU. 

R1 Xee, e1r. 

• 
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HMJr: 

0.11. 
I oungt 

RIIJrt 
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RIIJrt 

It 

HMJrt 

I: 

HMJr: 
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IDCJr: 

BIIJrt 

It 

RIIJrt 

I: 

llello. 

llr. toiiJII. 

llello. 

lleUo, llr. &eoretaJ'f. 

llow are ;rollt 

All. right, au. 

t ouns, 1'4 lUe J Oil to 40 aosethlnc t or lla. 

All r1&tlt. 
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A a JOil !mow, we are th111k1D& ot gatt1na ollt a 
two and a halt per oent bond - oovpon 6ond, JOil 
knovt 

tea. 

And I w1ah 4vr1n& the d&J J Oil14 talk to people 
and t1nd ollt what the:r th1nk - Jllet ~he exaot 
nvabar ot :reara the;r1 4 Uke to haYe 1 t. 

And the ... e on the one and thr" quarters. 

One u4 three quartera, :rea. 

All4 pt se o~t a w1re ton1&tlt eo I'll heYe 1t 
tM ftret th111& "'"d&J aom1.ftC. 

AU nP-'· Well, I'll - I'll do thet and r1pt 
awrz. l 1U han OIUoago , Det11'01t an<~. llllwallk" 
u4 ucusnwoua ud Dee llo1n ... 

Will JOU do tb&tt 

l 0U 40 ~ ud l think tboue tolll' o1t1 .. are 
ths prills baJar• and - and I'll 40 thet to4&7 
and beYs lt res4J tor JOil at t ollr o'oloak. 
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Now th1a 1e tor 7ou, and I want 7ou to th1nk 
1t over. It 70u want to talk 1t over w1th a 
oouple ot people 1n the bank, but th1e I don ' t 
want to get out, what I 1a a&k.1ng 70u now, aeet 

All r1ght. 

And I want a eeparate w1re on th1a. 

All right. 
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What I'a thinking about doi ng th1a 110rn1ng 1e 
thia, we ' ll orter to the public on Noveaber 30 
all theae - the two and a halt, the one and three 
quarters, and the 18VeD-eightha. ~ 

Yea. 

And then we - and tha t housnt 1a we'll open 
thoee up and g1ving aoae t1gure that I haven ' t 
got ret aa the a1n1au• a.ount that we expect, 
JOU eeet 

Oh, yea, uh hub. 

The a1n1mua aaount - we don ' t - Bell - what will 
take ua ooatortably tbrouib until the tiret ot 
l'ebruarr. 

Y ... 

Beet 

That's r1ibt. 

low we don ' t know 7et- Bell doean't know 7et 
wha t that t1gure - but the a1niaua t1gure . 

Sure. 

Then our thought wea that one week later on tha 
eeventh ot Deoaaber, which 1a the anniverear 7 ot 
Pearl Barber, we ' d offer to the banka two billion 
ot the two and a balta •.•. 

Uh bub. 

I aaan one and three quartare •.•• 
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•.•• three quarters. 

•••• and t wo b1ll1on of the aaven-e1gbtha. 

un nub. 

Now - but keeping 1t open tour daya. 

Four da7• · Tbat1 a t lne. Tbat'e batter. 
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Nov - but hav1ng 1t eoaebow, tbrougb 7ou or 
tbrough tbe A. B.A., tbe underatand1ng tna t tb17 
abould - tbe good bank a that ere go1ng to do tbe 
Job abould get 1t 1n on Deceaber 7. 

Sure. 

We want tbe1r aubaor1pt1ona tbe f1ret da7. 

sure. 

And tben that would give 70u tellowa three da71 
to go to wo rlt on the elaokera. 

That' a r1gbt. 

Now - but we'd otter tbe ~our b1ll1on on December 
but not nave tbea pa1d - Pll7able on the eaae dl7, 
you eeet 

Sure. 

8a7 part on "tbe t1tteentb and aa7be part on the 
tvent1etb or eoaetb1ng like that, 70u eeet 

Ub bub. 

l ellot 

'fee. 

Rellot 

lello . 

Now - ao tbe announoeaent would be on Noveaber 30 
we otter tbeae three or t our aeour1t1ea to tbe 
publ1o, expecting to get a alplaua or eo aaD7 
b1ll1ona of dollara, 70u •••' 

'fu. 
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Alao aa)'ing that on December 7, we're going 
to aell two aeouritiee to the banka, troa 
wh1oh we expeot t o ge t e ai n1aua ot tour 
billion dollara. 

'!bat'• r1ght. 

Row 1n the oaae ot the otter1ng through the 
V1otorJ Fund to the publ i o we won't 1a7 bow 
man7 weeki we're going t o run that , 7ou aeet 

Sure. 

Mow I want 70u to think it over and eae bow -
what JOU think ot that. 

All right. 

And give • • )'our ooaaenta on that idea in a 
eeparate telegram t onight. 

All right. I 111 do that . 

Mow 70u oan diaouu that with anrbod7 oont1-
den tiall)' wi th1D the bank. 

Sure. 

But I don't want that d1aouaaed outaide the 

bank. 

All right , I won ' t. I ' ll Just diaouaa the ­
two' a and a halt and ~nt u • .:: three 
quarter• with the others. 

Yeah. Row 70u got rq t Ntgru abou t getting a 

publioitJ tellovt 

Yee. 

You're going to ge t •• aoaebod)'t 

lea, and tbt7- I' ve alraad7- ve' • e alrta~ 
aeleoted the aan t or the driTe, and we don ~ 
Jtnow whether we oan. lr.eep b.1a or not, but he ll 
be i n here lloll4a1 .omiDI· He' • oYer here 
toda7 gett1D& hit requeat. 

llbat'• - wbet'• hie naaet 
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And he'• a very good aan, and - oh, he'a been 
recommended b7 all the tellcwa on the Street ae 
one ot the - the beat tellova on the Street, 
end • . .• 

tea. 

• • .. and so he - i n tact, he 1 a over hera t h1a 
sorn1 n& and he's goi ng t o work ~n~ay eorning. 

Vell, which llonda)'f 
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It ext llonday. Ve - we want h1a t o - to get b.ie -
t o get the picture here end the background tor 1t. 

Than - then )'OU1 re going to l end h1a down to 
'iuh1ngton too. 

Yea, tbat'e right. 

Good. 

Tbat'e whenever- I don't t hink you've deci, ed on 
the date ret though, have you, f or the ~ieit down 
theret 

llo , 

Oh huh. Well, we ' ll ba~e our aan here, and - on 
Monda)' aorn1ng. 

And - but )'OU lUte the idea O f keeping thOU bank 
ieauea open tour daret 

Ob, rea. Yerr, very such ao. 

Good. 

Yea, eapecially the banlte ct ten and titteen 
a1ll1on 4epoe1ta - wb7 the two d&yl - a lot ot 
thea we can't reaoh u~eaa we wire '••• and they 
Juat don't teel right about it. 

But the t our da7• 1a enough, u n' t itt 
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Oh, yea, t our a&ya 1a plenty. 

Good. 

Beoauae it we oan1 t do it in tour days, vby then 
eometh1ng1 e wrong vith us or the b&nke. 

Right. 

Both ot ue. 

Right. 

(Laugba) And I think you're right. 

Thank you. 

All right, and I'll let you know eomet1ae today. 

Right. 

All right. Goodbye. 
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Hello . 

Hello. 

Ohe&tert 

• 

Roveabtr 16, 1942 
11129 a ••• 

Yea. Good aornlng, Henry. Bow are yout 

rlne. 

Good. 

Cheater, I'd like two th1nga troa you, pleaae. 

All right. 
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I'd like to get a wire troa you the t1ret tbing 
1n the .orn1ng, atter you've talked around your 
d1etr1ot to tlnd out lt we gat out a two and a 
halt per oent t ap leaue wlth a coupon, about 
where they ' d llke to !:lave lt tall -how long 
they ' d like to nave lt, aeet 

All right. 

Tile eue on the one and three quartera. 

A one and three quartera. 

Yeab, bonde. 
And !:low long tba t - the one and tl:lree quartera ••• • 

I aean, l:lo'lt • ••• 

Tbat w1ll tall 1n the note olaaa, won 't lt, Benryt 

Well, walt a atnute. Bell'• here. (talka 
aelde) About Wber e would lt bet Be aaya lt would 
be troa tlve to eeven yeare. 

r1ve to eeven. 

Yeab, the ,one and three quartera. 
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Now what you want to know 11 Juat what uturi ty 
they think the two and a halt ooupon •••• 

Yeah. 

•.•• ought to bear. Ia that rightt 

'l'ha t 1 
• right. 

That 1 e right. 

Tap iuue. 

Yeah. 

I t 1 a a tap. 

And Juet what thq teal about the one and three 
quarter• i n the tive to seven-rear range. 

Tlla t 1a right. 

Yee, and . . .. 

And that .. . . 

• •• • you want that t o.arrow • ornlng and after va 
oanvaea the d1etriot. 

Yeah, I'd like you t o get that ott t or me tonlgbt 
on the wire. 

All right. 

Now that'• nuaber one, and number two- thla la 
ao•eth1na I'd like 7ou only t o talk over w1th1n 
your own ahop, eeat 

All right. 

Beoauae I don't want i t to get out. 

All right. 
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Thia la the war ~ •ind le worklngL and I' d llke to 
get your advioa and reaotlon. Ae 1 aay, 1t ••• • 

Y ... 

Regraded Unclassified



·. 

l!IIJr: 

D: 

l!IIJr: 

o: 
IDIJr: 

o: 
RMJr: 

D: 

HMJr: 

D: 

lll!Jr: 

0: 

lll!Jr: 

0: 

lll!Jr: 

D: 

163 
- 3 -

• ••• you'd talk it over. What we're thinking or 
doing on November 30 - I aean, the announeeaent 
would be that we 'd get out the one and three 
quertere, the two and a halt per cent tap, end 
a seven-eighths oertitioate, you eeet 

That'll be the three-way propoeit1on. 

That1 e right. ' Through the Victory fund. 

That'• right. 

llow that'll be on November }0. 

Yea. 

And we would ear that we expect 
going to give a m1niliU8 t1gure. 
Juat yet whAt that will be, you 

Yee. 

) 
to raiee - we're 
'Ae don't know 

eset 

But a - the minimum tigure would tl\lte ue through 
until February 1. 

Yea. 

Stet 

Yea. 

!ben at the aa.e time wbenever tb1a ooaee, we'd 
ear that on December 7, the ann1veraarr or Purl 
Harbor, we expect to otter two iaeuea to the 
banke on the same da7 or cvo billi on dollare 
each. 

Yea. 
Tbe one would be the one and three quarter• 
and the other would be- (talk• aalde) -What 
would it be, Dant Tbe other would be the eeven­
eighthe one per cent oertitioate, r ou aeet 

Now in the meantime we've tried the general 
publio on the one and three quarter• and the 
eeven-eighthl, 11 that r1ghtt 
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Pardont What 1 e tha t t 

I aay, in the meantiae we have been workin~ 
on the general - not the banke. 

Yeah, j ua t the ieneral publi o. 
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The one and three ouartera and the aeven-eigbtha. 

We 1d have one - the general - we ' d have - it 
would give the Victory lUnd Ooaait t ee a week 1e 
bead atart. 

A week'• head atart on that. 

Yea. 

And we could aell them t o the general public 
trom November JO - trom December 1 on. 

Yeah, mos t ·l1kel)' t or three or t our weeke. 

For three or t our weeke. 

Yeah. 

Then we ' d have on December 7, open it up t o the 
bank - with the - t o the b&nke to two 1seuee ... . 

That'• r1gbt • 

• . • • tvo billion d.olla re each. 

Yeah, but 
eame de)'. 
apart. 

Yea. 

Beet 

Yea. 

not- they wouldn ' t be parable on the 
We ' d have thea payable aa)'be a week 

Now elao on t h1e bank 1aeue we're thinking thil 
time ot leaving i t open t our de)'l. 

Well, that would help ue. 
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To give )'OU tellowa time to go to work, .,. 

Yea. 

16~ 

•••• on those that didn ' t come 1n on Dece~ber 7. 
Yea. 

Now I - I 1 d 111te J OU t o thi nit •••• 

Bow much notice would we have- rou woulcn't 
a nnounce - how tar in advance would r ou announoa 
the bank 1asue i n advance ot the aeventh, Renryt 

Oh, I - I hope t o get th1e out b7 not later then 
th1a Thurada)'. 

Yee. 

The whole bualneee. 

Include the - your plan t or the bank al eo in 
th1e general overall program. 

That'• right. 

Bo7, I - I like t hat. 

No , I think - I hope to be able to announce it 
th1a 'l'hursda)'. 

tee. 

The Whole bue1neaa, eo that they'll know. 

Row what i a .1t )'OU want me to edv1ae )'OU ln 
th1a eecond point, eo I oan t alk with the 
b OJI •• • . 

Well , there - there ' • a point - well, there ' e a 
ditterenoe •••• 
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B;r the va;r, the;r're meetin& with ae here right nov. 

There'• a difference here in thie town between the 
red. and ouraelTee, eo that ;rou know. The;r'd like 
ue to ooae out and ea;r, "Well, we want the maximum 
amount that we think we ought to get, eay twelve or 
thirteen billion dollara,• ;rou 1eet 

Yeah. 

And of vbich, aa;r t our would ooae troa the banke. 
What I want to do ia ear tour will come from the 
banke and we e:q>ect to get a mini.aum ao:ount from the 
Victorr Fund Committee, ;rou aaet 

Yea. 

Marbe tour or five billion dollare. I don't know ;ret. 
And the ditrerence ie that I - I onl;r want to 
announce the ainilllua the t I expect and Ecclee and 
hie orowd want ae to announce the maximum. 

Well, I hadn't heard anrthing about the- any dif­
ference in diaoueaion there. 

Yu. 

Your thought ie now- let's aee it I have it. 

Yeah. 

You' d - r ou1 d eat a - what r ou migbt call 
the oourae here, tor the Viotorr lUnd, at 
tour and tive •••• 

Yeah • 

per tor 
around 

•••• leavina fou.r tor the banke, and then give us • 
chance to go clear berond that - get - do a better 
Job on that. 

That'• right, 
fOU &et lOOite 

Yeah. ~ 

that's right. And an;r - then &DJth1ng 
11lta a auooeea. 

•ow auppoeing I announce I want t~elve billion . 
dollare ••.• 
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Yeah. 

•. •• nnd I get eleven billion nine bundred. The 
t bing ' e a failure. Iti on tbe otber band, I aay 
I need ten billion dol are and I get twelve, 1t1 1 
a great euooeee. 

Yuh. 

You eeet 

And now the - I ' m no t quite olear Juat what you 
want my opini on on on th1e aeoond point. 

Well, Juet whether you agree w1 th me or whether 
you think we ought t o eet an overall t 1gure, the 
maximum figure that we hope to get, tb&t 1 e the 
d1tterenoe. 

Yean, I oen 1 t get up ~ob bl ood preeeure either way 
on it now. I think we could handle it either way. 

!tither way. 

But I'll talk it over around here and aee what the 
boya think. 

Now- well, walt a minute. See it - (t.alke aelde) 
haYe I eaid 1t rigbtt Le t Ball explain it to you, 
beoauae he haen't explained it- I haven 't explained 
i t quite right. 

Benryt 

llhatt 

While I got you on the phone, I paid my reepecte 
t o the Time ert1ole in a apeeoh here Saturday 
night t o the H1aeouri Preaa Aeaoo1at1on. I'll 
aend you a copy or it if you' ll read it. 

I 111 read 1 t. 

All right . 

Row weit a minute. Let Bell- he -eaye I ba•en't 
given you a tu~l story. 

.. 
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What Marriner would like to do, Oheeter, ie to 
announce an overall limit, eight, nine, ten 
billion dollare, wb8tever it happena to - well , 
we happen to agree upon, and then he ' d like to 
have a drive to see how muoh ot it he oould sell 
outside ot the banke. And then whatever we don 1 t 
get trom the banka - I aean, whatever we don't 
get outelde ot the banka vlll oome troa the banks 
v i thout putting any liai t on the banks. 

Yee. 

In o ther vorda, it you have an eleven billion 
dollar program and you sell eix billion dollar• 
out eide ot the banka, and then you've got t o eell 
tive bi llion to the banks. 

That i a, leave the banka eort ot in the position 
ot the t1nal underwriter •.•• 

'l'hat'e riaht. 

••• • atter we've done all ve oould with the others. 

That 1 e right. 

Yeah. 

llov that - that would be all right eoaetiaee, but 
I think whatever you have to take troa the bank 
would be labeled by unfriendly interests as a 
tallure. That ' s what we're etraid ot . 

Yeah. 

And the Secretary ie merely asking you - your 
opinion ae to whether he ought to eay at the 
outaet how auoh be expeota trom the banks, or 
ehould we l eave tha t open until attar the drive 
oloeaa or a t the time you announce the banki ng. 

Yeah. 
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• 
An d that ' a what we're afraid •••• 

Now - now the program ae the Beoreter, outlined it 
to me would contemplate we're 1a7ing that we expect 
to get a minimum ot tour to five, ea7, out ot 
ViotorJ Fund ealee to non-bank inveatore. 

Yea. 

And that we expect to otrer at anniveraarr ot Pearl 
Harbor two two billion dollar leauu to the benka, 
a one and three ~uartere and a aeven-eightha. 

Tba t ' a right. 

D: Yeah - leaving us three or t our da71 to ectuall7 -
to place thea &alOng the banka but g1v1ng ue a 
C08plete advance notice or eeveral da7a at least 
on that. 

B: 'tell , 70u - 70u mean to •..• 

D: I taean • • • • 

B: •..• tor thea to make up their •1ndat 

D: '!'be 8eoreter7' a plan would be to announce at one 
time, ea7 'l'burada7 or thla week, both the V1ctorr 
Fund non-bank program and the bank progru. 

B: "J:'ba t' • right. 

D: Yeah. 

B: 8o th17 '11 have at leaet two week• ahead ot the 
otterinc date t or the banlte ••••. 

D: I like that ver 7 wch •••• 

B: •..• to aake up their •1nde. 

D: •••• beoauee we were caught with our pante down a 
little the laet time, ae JOU know. 

8: Yeah. 
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Now - though - though I - I think - I 4idn 1 t worrr 
about it eo badly aa- well, I 4i4n1 t like the way 
the 11ae treated it, tor exa•ple, I think that vaa 
utterly unfair , and that ian 1 t the reaction out here 
on it. 

B: I aee. Well, we • .•• 

0: Well, I'll - I'll •••• 

B: • .•• think that waa unfair too, but we did worry. , 
o: I tell you I've got Longaire and llcOutOheon and 

Attebery ~4 llr. B1 tt - they're all in here v1 th •a 
nov. 

B: 

D: 

8: 

D; 

8: 

D: 

B: 

D: 

B: 

D: 

That'• tine. 

We were Juat talking about thla program and I'll -
I'll go.into a huddle with thea, and welll cover 
the t wo pointe the Beoretary wanta to know in a 
wire tonight that will be there in the morning. 

rine. 

That's what you wantt 

Yea, air. Want the wire, it we can get it, at the 
close or buainees tonight or eoaetlae late thia 
evening ao that we can have it the t1rat thing in 
the morning. 

All right, Dan. 

Thank you, Chester. 

All right. 

Goodbye. 

'1'hank you. 
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Patterson: 

1!11 Jr: 

P: 

Bll Jr: 

P: 

1!11 Jr: 

P: 

Hll Jr: 

P: 

1!11 Jr: 

P: 

Bll Jr: 

P: 

Belir)'? 

Yeah. 

KoTeaber 16, 1942 
12a04 p.a. 

On that matter you talked to me last night about ••• 

Yes . 

Can we talk freel7 on thie phone! 

Yes. 

That man - we don't know auch about hia in the 
War Departaent. 

Yes . 

We understand that Kurphy, whoa you know is over 
there • .. ••• 

Yea, I know. 

•••••• and whom represents the State Department 
reports to Welles, and we underatand that that waa 
taken oYer to the White House. 0! course, it waa 
a kind of a desperate play, I think, to get the 
French Fleet. Tbe7 thought it was worth quite 
a gaable to get that Fleet. That'• the ••1 I 
underatand it. But I understand that the White 
Bous.e kn01ra about the thing, and that it did not 
pan auoh through the 'far fiepartaent . We onl7 
got soae very superficial not ioe about it, and 
lt waa handled through the State Department b1 
thie aan Kurphy. 

I eee. 

He felt that there waa quite a chance there to 
get the eupport of the Frenob Fleet. That ' • the 
way I understand it. Nobody aeeu to know auoh 
about it here. 

• 
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Hll Jr: 

P: 
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P: 
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Well, it ' • prett;r ~ortant. 

I ·know it. Of oourae1 lfurrow in London would et a 
very unfavorable opinlon of it because thia ._! 
in question ie auppoaed to be a British hater I 
understand. ' 

Yeah, that's right . 

Detinitel;r so. 

That ' s right. 

He hu been that all along. That, of course, would 
cause great suspicion and diatrust in Britain •••• 

Yeah. 

.... . on 1.n1 conduct or &nJ tranaaotions with bu. 

But the man's reoord apeaka for itself. It's terrible. 

Ob, yea. Of course, the tact that he has come over 
the other Waf looka aa a pretty favorable kind of 
a ayaptoa because that fellow is cold-blooded as 

he can be and he wants to be top dog. 

Yeah. 

1nd if he coaea over, he aust think that his chances 
with the 1xia people are winding up, because he ia 
cold-blooded. He doean't - I don't think he baa 
lo;ralty to &nJbod;r. 

lfo. 

Except hiaaelf. But thia Kurphy ia over there. 
He ia more or leas on Eisenhower's atatf. I under­
atand that he report• to Eisenhower and also to 
Su.ner Well••· It ia a kind of divided buainesa . 
But thia stioular thing, they told ae the route 
waa f r oa bf to Well•• to the White House, and 
that th•;r un eratood here it waa known over at the 
White Houe. 
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P: 
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I au . 

We didn't haTe muoh to do with it . Apparently 
they thought it was worth a ehot to try to get' 
that thing. 0! oourae, it ia a little better 
now that he bas appointed Giraud to command. 
There is no question about Giraud, as I understand 
it, by anybody. 

No . 

I mean he is sound, and thia fellow baa gone over 
now and appointed Giraud to co.mand in lorthweat 
Africa. 

Yea. 

Well, that shows that !or the time being at any 
rate, he is on our aids. 

Well •• .• . 

For the time being. 

It baa got awful implications. 

Well, you know, Henry, it ia one o! those things 
where maybe they thought you have to do the job 
with the tools you have . 

Yea. 

That•e not a yery sharp tool but ••• •• • 

Well, it is a crooked tool. 

Yea, it ia. O! course, it will cause trouble with 
the people who have been all out right from the 
beginning, like DeGaulle and thosa fellows. I 
suppose they are just utterly disgusted. 

Well you'll find that there will be e lot of 
peopie in thla country are, too. 

Yuh. 

Regraded Unclassified



IW Jr: 

P: 

IW Jr: 

P: 

HI{ Jr: 

P: 

HU Jr: 
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Well, anJ W&J thank you very much. 

Well, I can't find - they eay that it didn ' t 
come through here auch. There ie very little 
known about it. It didn' t take thie route. 

I see. 

So far ae I know, we did not take it up here &nT­
where . 

Ok&J. 

It I find out anything more about it, I will let 
you know. 

l l v 1) 

Yeah, and if I find out anything, I'll let you know. 

Okay, Henry. 

Goodbye . 
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HIL Jr: 
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HIL Jr: 

1: 

HIL Jr: 

W: 

Bll Jr: 

11: 

S111111ert 

Good morning, Heney. 

How are you! 

Fine. How are you! 

Fine. 

Nonaber 16 1942 
12 zl3 p.a. ' 

l'a calling up on a matter whioh I would like to 
know about if I can, and if there is some reason 
that I can't know about it, whf you can tell ae. 

Go r ight ahead, Heney. 

The 1uestion which disturbs me enormously is 
this uestion about the status of Admiral Darlan. 
Now don' t know whether you want to diecuas it 
over the phone or whether you want to discuss it 
at all• 

Well , that's a very easy thing to answer . 

Yeah. 

None of ua~ere hue hed the slightest knowledge 
of an, of ~ negotiations that have been going on. 
They were handled by pre-arrangement by the 
President solely between the British and military 
oo.aandera, -and the peopl e on the Staff, and they 
ere to be r egarded solely es military questions 
deoiild b7 the military co.-andere on the ground 
of allitary necessity. I regard them inevitably 
as purely temporary, the ohief purpose of thea 
being to assure thelllSelves t hat in t ime of great 
crisis there would not be any hostilities behind 
their baoka so to spealc. lf¥ understanding is 
that the Pr~aident hiaaelf waa not aware of the 
detail• until they had already been arrived at. 
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I see . Well , Sumner, I asked the War Dep&rtaent 
and the7 said it went over their head. ' 

That's antirelr untrue. Who told you that? 

Patterson. 

Well, he probabl7 doesn't know what he is talking 
about. General MArshall has had the entire thing 
in hie own banda from the beginning . 

Be haef 

Yea . 

I see. 

Kore than that, General Karahall resterdar called 
a great many of the correspondents in to ta.lk with 
him, and aade these points I just mentioned to 
rou clear to thea. 

And these were British officers who made these 
arrangements with Darlanf 

British and American. 

Well, is he in control now on the military front\' 
Ia he the No. 1 Frenchman? 

TechnicaUr, he ie, but h7 agreeaent with our 
people, he placed the ailltarr co.mand in the banda 
of General Giraud. 

Yea . Well, did rou b7 &D¥ chance hear lolurrow'a 
broadcaat from London! 

I did, indeed. 

Well of courae he expressed it much better than 
I co:Ud how I f~el. Be seemed to know - he seemed 
to bave plentr of backlng from England on his 
broadcast. · 
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Well1 I think you have got to remember that t hat 
is tne reflection of oouree , of verf &ngrf and 
very active DeGa~lists who are moving heaven 
and earth to get themselves in control. I t hink 
you have got to remember that. 

Well • .. ••• . .• 

I can only aay thie in s~rizing it that I would 
not have done it ~self, but I think that the men 
who are actually in COIIIIIIalld on the spot have got 
to be given sufficiently free rein to decide these 
mllitarf questions . 

No argument about that, but just talking ae a citizen 
now, you can pay too great a price !or the French 
Fleet or whatever they are al..IRing for. 

Well, if it was regarded as anything more than a 
military arrangement, of course, I would be whole­
heartedly in agreement with you, and I feel verf 
much the way you do personally. I don't think it 
should be regarded as more than a temporary 
expedient. 

Well, I hope you are right, Sumner. 

I think it has got to be done that way. We couldn't 
possibly accomplish anything else. 

It would be terrible. 

Yeah. 

i ll r ight, Sumner. Thanks for your answere. 

Not a bit, Henry. Goodbye . 
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IIICJr: 

Herbert 
Gaston: 

I!MJr: 

G: 

Herbertt 

Yea. 

Nove•ber 16, 1942 
2113 p ••• 

Harry White's been euggeeting a •an to belp •• 
with Public Relatione tor over eix months, and 
he mentioned it to me again thil ~rning. I 
can ' t think or his na•e tor a minute. He'• 
connected witb the Sabecn 1 e organization. 

I'll talk to •••• 

IIICJr: Hill ie his name. 

G: 

IIICJr: 

G: 

HMJr: 

G: 

IDIJr: 

G: 

!D!Jr: 

G: 

!!I!Jr: 

G: 

HMJr: 

G: 

Uh huh. 

Will you talk with Harry about it, pleaset 

I'll talk to Harry about it, yee. 

And then you might have a talk with Mr. Hill. 

Yea. 

Harry knows h1m and thinke he'e e~cellen t. 

Uh huh. 

So 1! you 'd talk with Harry, and then eend tor 
this Rill - !lellot 

Yee. 

Ha•e a tall and see what you tbink or hla. 

Xee, all right, I ' ll do that. 

Thank you. 

Goodbye. 
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FI NANCING 

Present: Mr. Bell 
Mr. Haae 
.Yr. Burgess 
Kr. Grana 
lLr • Buffington 
Kt~a . Klots 

NoT.aber 18, 1942 
2:05 p.m. 

(Table entitled "December-January Financing" 
handed to the Secretary, copy attached. ) 

172 

lo!R. BELL: We go into Dec.aber wlt.h about a 
billion dollar balance, and we baTe got a Treasury bill 
program which will giTe ua six hundred million dollars 
addi t i onal money in December, and two hundred million 
dollars on that same rrogram in January. We announce 
that we want two bill on dollars from the banks on the 
aeTen- eigbtha percent certificate and two billion 
dol lar• on the one end three-quarters percent bond. 
1bat gina 1ou, in December, four billion si x hundred 
million dollars from the banks, end two hundred 11illion 
dollars, as far as the progr&ll is pro jected, for Januarr. 
Then, tcmde frca non- banking aourcu - and t hese are 
rather wild gueuu - one or two of th• lligjlt be con­
sidered. 'We tblnk you llight get u auch u seven 
hundred end tift, llilli on dollar a outside or the banke. 

H.lo!, JR: In one month? 

MR. BELL: Thet is all they are open. On the aeTen­
eigbths certificate and the one and three-quarters per­
cent bond--

H.M.JR: TogetherY 

MR. BEll.: Yu, cambined. Doc thinks we might get 
•ore then tba t • 

• 
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On the tax notes, I think poaiibly you aiKbt get 
as much as a billion two, with thh utenehe drive i n 
December, and eight hWldred million in January, We 
had over eight hundred million in tht last two months -
each of them. So that means upping it about four hundred 
million dollars for this drive . 

The two and a half percent tap wa decreased a li t tle . 
I brought it down to one billion seven hundred and fifty. 
Doc thinks it is still a little high. We got a billion 
and a quarter last time. We thought by making it a 
coupon bond that we would get more than the billion and 
a quar ter. New York has been estimating anywhere from 
a billion and a half to two bill ion if it ia a coupon 
bond. 

Savings bonds, all three series, is one billion 
dollars in December. Their estimate is a billion 8ljd 
seventy-f ive million. 

H.M.JR: How much? 

MR. BELL: A billion and seventy-five m1llion for 
December. 

H.M,JR: That· includes F and G? 

»R. BELL: Yes, air . They are in our finan~ing 
picture so I had to put it in hare if you are go1ng to 
announce over-all totals. 

(Kr. Buffington and Mr. Graves entered the conference.) 

H.K.JR: How are you, Harold? 

MR. GRAVES: I was a little under the weather. I 
am all ·right now. 

H.M. JR: I missed you at nine-thirty. 

WR. GRAVES: I was late getting in. 

H .J.I. JR: Can you take it now? v.ha t did you do 
yeaterde.y? 
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MR. GRAVES: I played golf . 

H.M.JR: How many holt'l? 

lffi . GRAVES: Eighteen. (Laughter) 

174 

H.M. JR: Then I know you are all right. (Laughter) 

Don't anybody answer thie unleu he ia a hundred 
percent au . .re because thi a ia going to fly right back in 
your faces - both of you. We have got to put down a 
minimum, guaranteed, absolute fi~re. Bow manJ E, F, 
and G bond a d.o you think we will sell in December end 
January? Do you want to think about it a minute or two, 
or do you ant to give me an upper and lower - say, 
"This is absolutely aura, and this ie what we might do?" 
Do it both ways, and then give me the more finn figure 
tomo rrow. 

MR. GRAVES: Are you asking me? 

H.M. JR: I am asking Harold Graves , who played 
eighteen boles of golf yesterday. (Laughter) 

MR. · BURGESS: And keep the score just as honestly 
as he did yesterday? 

H.W.JR: No, I don't want him to play golf with me 
right now. 

loiR. BELL: You don ' t want him to give you a golf 
score. (Laughter) 

H.Y.JR: I should have asked him .nat the score 
was ye eteri!ay. 

MR. GRAVES: Very bad. (Laughter) 

H.M.JR: You give me an upper and lower. You can say-­

l!R. GRAVES: For December - of oourae we have just 
notified our organization that after the end of November--

H .~.JR: I know, I heard about it. I read the 
telegram you signed. 

Regraded Unclassified



175 

- 4 -

l!R. GRAVES: But our estimate before that, as per­
haps you have bean told, was a billion and seventy­
five million. 

H.M.JR: All right, now, we knock off the seventy­
five? 

MR. GRAVES: I think that would be a fai r - you 
mean assumin~ that we go ahead and sell F and G bonds 
"ithout pushing ths. 

H.W.JR: Yes, knock off seventy-five. 

lo!R. GRAVES: I would say that would be fair . 

H.M.JR: It "ae two twenty for December. 

l.IR. GRAVES : You mean our quota? 

H.M,JR: Yes. 

MR. GRAVES: Somewhere in there, I would think. 

H.Y.JR: But if you knocked off seventy-five? 

W~ GRAVES : I think that would be all r ight • 
• 

KR.. IJJRGESS: I think that ie about right. Tnat 
is assuaing that these fellows are included in the drive, 
and I think they will strike a lot of f ellows where you 
say, "The two and a half tap isn't the thing for you; 
you had batter fill up with F and G'a.• 

H.K. JR: If we knock off seventy-f ive - i t was- ­

lUR. GRAVES: I have not that here. 

H.K.JR: Who would know in your office? 

MR. GRAVES: Nobody bu.t me. I han that on m:t desk. 

H.M.JR: I want this for December and January. Now, 
you--

(~r. Graves lett the conference. ) 
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~!R. BUFFING'Ittl : I am going to confine rq remarkG 
to just F and G'a, if I may, 

H.M.JR: I don ' t care about F and G·'a- what you 
think--

MR. lliFFINGTON: Well, I cannot estimate E, F, and 
G' s . 

H.M.JR: I am not asking you to do either . Now 
you are jumping the gun on me, (Laughter) 

MR. BUFFINGTON: I thought you were asking him 
that question and now you were going to ask me . 

H.M.JR: Do you want to answer it? I wasn ' t going 
to ask i t at all. 

MR. BUFFINGTON: No, I would rather not answer it . 

MR. BELL: I want to tell you I have not discussed 
i t with Harold. He got down the two very figures I 
have got on the sheet. A billion and eight, he put 
down there, 

H.M.JR: Did you look in his drewer? (Laughter ) 

ll!L HilS: I know his figures. 

H.K.JR: You gave them to him? 

MR. !IllS: No, it was a biUion eennty-fin, ~d 
the other - January - a billion seven hundred and f1fty . 

MR. BELL: A billion seven hundred and eighty-five 
was the January figure . 

B.M.JRt What I wanted from you, George, was. this; 
the sevan-eightha and the one and three-quarters l s for 
December. What do you think your boye oan do? 
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H.M.JR: Now, just - you say a billion; we have got 
down seven hundred and fifty , ao that ia O.K. I won't 
raise Bell's figures . For the tax notea a billion two 
and eight hundred m.illion--

MR. BOFFINGTCtl : I think that ie all right. 

H.M. JR: Then how about the two and a half tap bond? 

l.!R. BUFFINGTON: Ia thia over and above the normal 
for the insurance companies? 

l.!R. BURGESS: No. 

loiR. WFFINGTON: 'lhls includes them? 

H.M. JR: I just want you to see how I treated the 
Victory Fund Committees. (Laughter) 

1.!R. WFFINGTON: Two and a half billion . 

H.M.JR: Two and &half billion? 

lo!R. BlJRGESS: Who are ,you going to aell tham to, George? 

llR. BUFFINGTON: We are going to sell ths to 
individuals, and whatever we do on those two. and a 
halfa we are going to do that much leas on the F_~d G 
bonda. Now, in that estimate I am taking the op1n1on 
of three of the executive managers. 

H.M.JR: That takes care of you, doesn't it? The 
tax notes - what do you say about the tax notes? 

MR. BUFFINGTON: One billion two. 

H.M. JR: On the seven-eighths, how much? 

I4R. BJFFINGTOO: .l half a billion. 

H.M.JR: .lnd on the one and three-quarters,you said 
a halt a billion Then on the two and a half tap, you 
said two and a b;l! billion, didn't you? 

(Mr. Graves reentered the conference.) 
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MR. WFFINGTON: Yea. 

H.M.JR: Then we come to eavinge bonde. 

MR. BUFFINGTON: I juet understood it might be a 
twenty to twenty-five· year. 

H.Y.JR: What about the tax notea? 

MR. WFFINGTON : Can I have a little variance in 
the tax note because of the certificates of indebted­
nese? We have always known--

H.M.JR: I am asking you to do it your way . 

MR. WFFINGTON: I am going to uee a billion two. 

YR. BELL: For one month - for December? 

MR. WFFINGTON: Yea . 

H.M. JR: .And how much for January? 

l!R. BUFFINGTON: A billion. 

H.M.JR: Now, let me juet aee if I have totaled 
thia tning up right. That ia four billion aeven for 
December. Ie that right? 

MR. BELL: Yea, that ie r ight. 

H.H.JR: How doee it come out - tbe eame? 

MR. ~JRGESS : No, he would have a good deal bigger 
total than that. 

H.M. JR: No, that ia all right; that ia leaving out 
the aavinga bonds, and a billion for January. 

Now, Harold, how much for E, F, and G'a for December? 

MR. GRAVES: We put that tigure down at a billion. 
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H.M.JR: I want to know if that 1a still all right. 

MR GRAVES: George just said that the other issues 
involved might cut down on F and G ealee , I think, to 
answer that question, you have to know what other isauea 
were involved. . 

H.U.JR: You are learning right now. Have you got 
the same list we are working on? 

llR. GRAVES : No, I havan 1 t . 

H.U. JR: Bell will gin you one: And I want the 
figure for Januacy. Let me just go back a minute. :I 
think your figures are pretty - you have got nine 
billion three for January, and you go out of December 
with four billion eight . On thia baaie we would raiae 
this much, and go ouf of January wi th a billion. That 
is just about the minimum, isn't it? 

MR. BELL: Yea. Then you would ~ve another financ­
ing the early part of February - the beginning of the 
month . Of course, you could have some more bill fi nanc­
ing, which would relieve this do.n hera on the end. 

H.W.JR: Burgess was a little sceptical on a 
billion seven hundred and fifty, wasn't he? 

IIR. BELL: Yea. 

KR. BURGESS: I don't know who i e goinf to buy t 
those, I cont .. a. I don't think you can ee 1 ·many o 
thoee to individuals . If they have alread¥ bo~ght 
thei r F and G'e it meane they are in an upper 1ncome 
tax bracket and the ~ount of yield they f't out of 
tho•• - it dotan ' t justify taking those. think you 
can sell them some one and three-quarters and aeven­
eigbthe . 

MR. BUFFINGTON: The reaaon I aaked--

H.M,JR: Who baa tnese thing• now? You ban one{chart). 
Burg••• and I have an underatanding; be ia personal~ 
responsible thet notning geta out of here before 111 
prtaa conference. 
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lc!lt BELL: You are not going to gin out anything, 
today? 

H.M. JR: I don 't expect .to give out anything before 
Thursday. Who are these other two members in town? 

MR. BURGESS: Bob Flaming and Ned Brown, 

H.M.JR: What are they doing here? 

KR. BELL: ~ey are here on the P' ederal Advisory 
C(J!IIIli ttee wnich meets once a aonth, or a001ething like 
tbat . 

H.Ll . JR: Why couldn't we do thia - I don't think 
there will be anything more todaf - you could tell them 
what happened, and pledge than to the aeme secrecy, and 
why coul dn ' t I see the three of you at ten tomorrow 
morning? 

MR. BURGESS : All right, fine . 

H.M.JR: Don't you think eo? 

L!R. BELL : That is all right. 

KR. llJRGESS : I can get together with them thia 
evening and go over everything with tham. 

H.K.JR: Now, I told Kuhn to aee you; I want to 
announce the additional names of tbia Alll CCIIIIDittee. 

lo[R, BELL: He baa the names . 

WR. BUFFINGTON: Kay I aak one more question?. When 
you aaked Harold about the P' and G'a, we are aeaum1ng t~t 
we are not in any way going to preaa the aale of F and G a. 
I think that u far u the Victory Fund C<IIIIDittee ' a · 
effort ia oo~oerned the aale ofF and G'a ia not going 
to•exoeed two hundr~d million a month for thou two 
months; and maybe considerably leaa than that: Theae 
aecuritiea people, t herefore, have railed thur aighta 
on tbia tap iaaue. 
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H.M.JR: Well, the point is this; I am going to 
let you {Buffington) call up some of your people so 
I can ltave an answer tomorrow morning, and within thi e 
group - funds from non- banking sources - I want a 
min imum and a maximum that they think they can give me 
for December and January, and I want the same from 
Gravea. 

MR. WFFINGTON: Only December on the seven-eighths 
and the one and three- quarters, and Dec~ber and January 
on the tax notes and the tap issue in December. 

H.K. JR: I want a minimum and a maximwn. 

I have got to atop, now. 

WI. GRAVES: When would you like us to report that -
tomorrow morning? 

H.M. JR: Get the wires in eo that in the forenoon -
it will be in the forenoon - I am doing nothing but this 
tomorrow up until el even- thirty. 

liR. BURGESS: Good. 

H.W.JR: But I will be buzzing for you all after­
noon. You are in, aren ' t you? 

IIR. GRAVES: Yes. 

H.W.JR: I would like Kr. Bell to stay. 

YR. BELL: I still question whether wewant to give 
out the total. 

H.K.JR: That is this next group that is coming in 
to advise me on this thing. 
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H.K.JR: We worked rour Ull (Bathrick~ last week. 

KR. !rol:lll: He he.d tweln houra straight. 

MR. GRll'IT: I told ;you he would come onr &nd do 
&nJthing he oould. 

H.M.JR: Got &n1 ideas, either of rou? 

KR. GRANT: Tea, I h&Te the ide& th&t I n.nt to 
find out what it i s all about tomorrow. 

H.K.JR: Ia that &11? (Laughter) 

KR. G!Wn': I h&n &l.QJa belhnd in iDTestiptlng 
before f OU begin to approach, ao Wednesdq h inveati­
g&ting dq for 1111. I irill be in New York tomorrow. 

H.K.JR: Well, thh h the Q1 the thing is sb&ping 
up; this is the ""1 I feel u ot tod&r - let 11e at&te 
the pr oblq. I h&Te preu at tour o' olook, ud I h&Te 
to n7 •-thing, I thilllc. I aeet with th«a twice a 
week, Konda,:ra and Thurad&T•• During the ..onth ot Deo•ber 
we n.nt to borrow fr011 the b&nke tour billion aix hundred 
million doll&ra, and fr011 non-b&nldng aouroea we wut 
to borrow t our billion seven hundred milli on doll&ra, or 
a tot&l. of about nine billion three. 

Now, we n.nt to do enough tinuoing so it will take 
us to Februarr 1, you aee. We will also be having billa 
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tor sale , and tax notes and savings bonds, but that 
part doea not really - it is the December thing which 
interests rou the aost, I think. So it is tour bil­
lion six f roa t he banks and tour bil1ion seven from the 
non-banking, the ~ it staoks up right now. These 
ligures are subject to a change of five percent either 
war, rougblr nine, three , 

Now the thing that is running through 111 mind h 
thia, that we hove that on November SO we can otter to 
the non-banking 1nveeting public these dlfte~ent securi­
ties which I have here, one-rear notes, a short bond, 
a long bond, a tax note, and our regular war savings 
bond, having it in mind that the thing would run about 
three weeks, though I would not ear eo, because--

liR. GRANT: You have from now until Cllrhtmas-­

H.K. JR: Which would close on the 19th ot December, 
which ie just one week before Christmas, the 19th being 
Saturdar. I don' t want to get mi xed up in the Christmas 
season - not for this . We also thought - this is a 
Kondar, November SO - the following ~nday is December 7, 
the anniversaey ot Pearl Harbor, and we thouldlt on that 
d&J we would offer these two iasues of two bflllon each 
to the banks, 

Heretofore we have had it open two d&Js. This tiae 
we tlink we will leave it open tour dqs, with the under­
standing with the Aaerican Bankers that the patriotic 
fellow will COlli! in on Pearl Harbor Dq and then that 
will gin us three d&fs to go after the fellows that did 
not cOllie i n. I have talked with some ot our Federal 
ReeerTe Bank preeidents, and they are all enthusiastic 
about the extra three dqa; ~hat gina them plency ot 
time, they 8&f. 

liR. GRANT: Are rou all in agreement on a rate? 

H.K.JR: is to rat es? 

KR. GRAlfT: Tea. 
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H.K.JR: We are not in agreement aa to quite how 
long they should run; some say twenty to twenty-liTe 
year bond, some say thirty year bond, but that will be 
settled before Wednesday, BY the time you come in 
Wedneada,, that will be settled. I mean, it is in the 
works now. BY the time you people are here Wednesday, 
the thing will haTe jelled and it will be settled, 

Nowi we ElaTe got what the coupon should be, but 
not how ong it should be. 

KR. BELL: 1h&t is right. 

H.K.JR: We will settle that by tomorrow, or as 
mf daughter aays, "Bust a gut in the process. (Laughter) 

KR. BA'lHRiat: What day is December 7? 

KR. GRANT: llonda,. 

H,loi,JR: I was thinking we might u well offer 
that now. I want to explain that we here and the people 
I talked with haTe one idea, and this is where you sales­
minded fellows come i.n - we are talking in terms of nine 
billion plus. We thou2ht tor the whole - we would like 
t~announce the whole £bing to the public at press on 
Thursday, han the thing written 1!lurada,r morning and 
thursday night; at the latest, Fridar. 

KR. GRANT: 1!lls oolling 1huradar? 

H.ll.JR: This week. I m~an, eo the newspapers haTe 
it - I mean, eo tar - did rou aee the New York Times? . 
I don't know What has happened to them. 

KR. GIU.NT: I didn't get to read mf clippings this 
morning. 

KR. lUHN: There waa a good article - the Tribune 
had a good one, except tor one error. 

H.lf.JR: 'lhh ia the thing which- it isn't bothering 
ae, but it ia bothering Eccles and the Federal ReaerY•· 
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What he nnta to eay is th&t we are going to go out, eq, 
for Dine billion dollars, and what tlie publio does not 
take the banks will. What I want to a&y h th&t we are 
going to offer the banks four billion dollara, th&t we 
need a mini11111111 of Dine, and we will t&ke u muoh 1110re 
as we oan get. How, there ia quite a difference, If 
it is Dine billion, then I will aatist.r -rself it ia in 
the baf before I s&y it. If it' isn't ln the bag, I aa 
not go ng to s&y it. I llll&n, I h&n got enrybod,y sweat­
ing blood around here to gin me the ainlaa figure whidl 
they think they can ake good on. Eoolu nnted to .. t 
up a figure of about thirteen billion dollars to shoot 
fori and eay, ••at the public doesn' t take, the banks 
wil • • I nnt to squeeze all the water out and aq it 
is niae billion doll.ara. What we get over and above 
that, fine . 

MR. GIWIT: On the five, what the public will take, 
do war bonds get added into th&t? 

H.K.JR: War bonds is in that tor December to the 
tune of a billion dollara; arid on aooount of the wwitoh 
in P and G'a, we knocked off seventy- five million dollars. 
We juat automatically took it off and said that 1111' 

bonas ia 1n th&t for a billion. 

MR. G!Wi'l': .lnd the other tour billion that the 
tmblic will han to COllie in tor, will that be of the -
type that the bank talcu or will they be different iaauuf 

B.K.JR: Here are our 110st confidential and secret 
figur.a. If you don't understand thea, Bell can ·~lain 
them. (Table entitled 1 Deo.-ber-January Financing 
handed to Kr. Grant.) 

MR. BELL: We will sell seven-eighths percent oer­
titicatee and one and three-quarters per cent bonds to 
the public to the extent of aenn hundred and fifb' 
million dollars during Deouber. We will sell a bllllon 
two of tax note a, a billion aenn fifty of tap bonds, aDd 
a billion--

• 

• • 
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KR. GIWIT: I don't understand that expreaeion 
"tap •• 

KR. BELL: That h a eeourit7 that h on eale 
continuouslY for the three-wsek period and the banks 
cannot buy l t . 

KR. GRANT: · Then that is etr iotlf the public. 
Then 70u havel got the war bonde--

KR. BELL: • • • and tax not11. 

H.X.JR: But nenbod7 is working here to five 
me a figur.e··'llhieh will be, we think, an irreduc ble 
figure: tir~t, that we have got to get, and eeoond, 
that we can get. There is eo 1111ch that we have to 
get , fOU lee , 

188 

XR. GRANT: On account of our unfamiliar! tT with 
some of thie, I presume tomorrow when we have our .. et­
ing we will hne a chance to uk Jlr, Bell and llr. lCuhn 
some pointed queetiona on the thinge that are vital for 
ue to know thit we don't know ver7 well 7et. 

H.X;JR: Ifot on.lT that, but the ABl hae given • 
three ver7 able fellows who are going to sit here. 
The7 are, Randolph Burgees, who ueed to be vice preai­
dent of the Federal Reserve of New York. Be is now 
vice chaiJW.D of the NatioD&l C1 ty Bank, and he ia head 
of the eoonoaio poliey thing of the Aaerioan Bankers. 
Be h here in the Treaa111'7 now, The7 have alae given 
Dt Edward Brown, president of the Firat National of 
Chicago, one of the ablest bankers in the oountr,, plua 
Bob fieming of the Riggs. 

KR. GRANT: In Washington? 

H X JR• In Washington. Those fellow• know this 
thing, ' a;n the7 all !mow t he Trea8Urf, which · h !:£ortant, 
The7 will be avUlable all dq todq, tomorrow, 
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Wedneedq, and u long aa I need thea. '!hose boys know 
our problem. I mean, they han worked w1 th 1 t onr a 
long period. 

KR. GRANT: Who is going to be responeible for the 
set-up of our meeting on Wednesd&f? 

KR. KUHN: I am. 

KR. GR.UIT: then we oan talk a few minutes to you 
about the strategy of the uet.ing and the form it will 
t ake? .,.. • 

KR. roiiJ{: Yes. 

KR, GR.UIT: You see, I am ustd to working with 
these fellow•, and L want to see that the form is of 
~he ~e that they. lick up pretty fast. 

H.M. JR: Well now, what do you mean, Ferdie, when 
you. point to yourself?. 

l!R, roHN: I meant myself and llr. Bathrick. 

KR. GRANT: I am interested in the routine of the 
meeting that we han tomorrow. 

KR. IUHli: You uan who ie going to speak first and 
what ldnd of intoru.tion do they want? You remember, 
you aalced ae to sit down w1 th ){r, Bathrick and find out 
what kind of lntoru.t!on this committee would want. 

~. GR.lNT: For instance, -.han we begin to sell 
allfthlnf, what we want to know is the potential of 
the Tar ous areas we are going to sell to. It want to 

· find out tomorrow - does the Treasury Department have 
a good sense of proportion as to the Tarlous areJ•? 
I brought a statistician with me; and in the eTent a 
little aales slant needs to be given to your statistics, 
we oan 'cip certain things into the shape that a bunch 
ot saleemen could use. 

B.W.JR: Let ae think out loudtor a ainute. What 
time do t heee men--
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liR. B1.1HRICI: Elenn o'clock Wedneedaf morning. 

IIR. GRANT: We are going to han a ueting in Jll1 
office first and give th«m our alant o! the thing, and 
then the1 will come over to the eleven o'olock meeting. 

H.W. JR: bt ia here with JM't 

Ill!. <IWIT. Yes, that h ript. Then at that 
eleven o'clock meeting I should l ike to get thea 
sufficientl1 oriented eo that after the meeting we can 
sit down and begin to for.ulate how we !eel we can be 
of service . 

H.V. JR: . )(r, Grant, we will have eve17bod7 in '1111 
room at eleven o'clock who can poeeiblr answer 1111 
question that 70u would want to know. 

Ill!. Bl.'lllRHX: If I mq lnterject here just a 
moment - 70u lllight think this ia flmD1 but Ur. Gioant 
just got in town at twelve o'clock, and I haven't 
had much of a chance to diseuse it wi th him either. 
But llr. Kuhn and I sat down last 1bursda1 and Frida7 
and did just what 70u are talking about now from the 
standpoint of what information we want and how it would 
be presented. I thlnk: Mr. Kuhn and Yr. Buffington and 
some other gentleman were in there, and the atatiatics 
and the facta that 1ou will want are all prettT soh 
lined up in cbronologic:al order. 

JIR. GRANT: Good. We have got a committee aade up 
of sOile good eales talent, an.d I em talking in the inter­
eats of feedtng to them b1 thia meeting the things that 
they will need to have in order that we can ait dOIIll 
after the meeting and ea7, •Now how can we help the 
Treasury Department?• 

H. li.JR: ()le of the things which I think .someboq 
ought to know in advance of that - are you staying, or 
are 1ou leaving town again? 

ISU ll1mRI<%: lfo, air, I am ataying. 

~· • 
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H.K.JR: Let M -.ke thh eugpaUon because I 
can't abaorb it - I wonder if ;rou oouldn't pouiblF 
or bring one of these MD down here with ;rou- thal'ia 
llhat h in the works with radio, aga&lnee, and news­
papers for the rest of the ;rear with war aaYi~fs bonda, 
It 1a auppoaed to be_all here. (Indicating fi e pre­
pared by Ill". Callahan.) Couldn 1 t ;rou abaorb that b;r, 
aa;r, t011orrow 1t ;rou oan be here? 

KR. B!'lHRICI:: Tea, tir. 

H.K. JR: I think i.f ;rou woula han that eo that 
when the;r eq, "Let•• do tOMthing on the radio,• or 
10aething or thh or ·tUt, that ;rou will know what h 
alnad,r scheduled for war eaTing• bond•, ...a it h 
auppoaed to be all in thh book here, 

IR. GIWIT: Tea, this 1a a good idea. 

H.ll.JR: I had it prepared b;r Callahan. I .ns 
goi!18 to read it tonight. ' ML;rbt ;rou oan get one. But 
at leaat TOU will know what ia in the worka. 

KR. lUillh I han one in rq oftioe. 

H.K.JR: What else? Tell • the kind of things 
rou want to know. If we hann't got thnl, we will get 
th ... 

liR. GIWIT: I would tint llb to 1&1 thh. 'ftlil 
oO!al. tt.. h •d• up of nr;r buq un, Bob 11llaon of 
Rubber. He 11 tull of all kinde of baeineu on account 
of the rubber eltlatioQ, and 10 forth. 'l'hi• an fraa 
li&OT' 1 h a nr:r buq an. .llld different un on the 
co.aittee - but 1t we are going to han talent, P han 
got to han talent that 1e buq, beoauN there hn't 
auch talent that isn't bus;r. 

How, rq idea of thia o.-dttee ia that we will -e, 
aa;r, onoe a week,. to oonsider how we oan belpJ but, in 
the meantlJu lfl'. Bathrloll: and I will be here. I aa not 
going awa;r again until 'l'banklgiTing, 10 I oan concentrate 

• 
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!rom now until Dwakagh1.nc. Conaequentq, 11' we had 
another umber who would •taT with ua, 11' I can get 
theae members to give up a wuk and rotate, we could 
always< have three -.n who were gathering the !acta !or 
the balanoe ot the co.mittee. we only want the com­
mittee at intervals, like once a week or once in two 
weeks, later, when they can gin- conaideP&tion to what 
the people working acti nl.T on 1 t think ought to be 
done. '!bat ia the checlr: on ua to aee that we are think-
ing st raight. So tor this tirat meetingL we will cliatinctq 
nnt to lcnow llhat ia going to be sold. That ia the 
verr thing - then we will want to know the adYertiaing 
back-up. So it Don digeeh and aynopahee what it h 
we are gQing to do in the wa, ot advertising, that im· 
mediate~ gina to these aen the knowledge o! what the 
baclr:- up o! the aeillng e!!ort will be. then after· we 
know what it iai we are going io sell, i! we can look 
at the potentia a o! where it can be sold, bow 1111ch in 
New Tor~, how 111.1ch in 1l7oaing, and this, that, and the 
other tl\lng. 

Then, probablT later we want to get a further slant 
to help the committee when we aight want to sand a field 
obsernr out to a tn tJ"pical tO'IIIU and aq, "Now bow 
are they in theae t o1111a aelling bonds? Does 1 t look 
efficient to you, or does aaaething need to be done?" 
Then troll whet he gathers in, we will begin to oeystllli~e 
our thinking, and the tirat thing you know we aq turn 
up with 10111thing that aq be valuable u to· the direction 
it ougbt to take. 

H.K.JR: Well , u I told you when you cue in, I 
want help, and I want conatructlve critici•. We are 
undertaklng aOMthing wblch 11 cli!!erent than has ner 
been done bator• on aooo1111t ot two thing• llhich I think 
you han got to keep in aind. lben the SIC c ... into it -
the Pecora oa.mlaalon - they atofped the banks traa 
aelling aeouri tiu. I aean, let a go back a li tUe. 
So, the bank• are no aore - wh&tenr aalea organization• 
the)" haa were cliTor.oecl in 188 or •34. That 1a out. 

low •• are work1Dg throuldl this ao- called Victorr 
Fund ~ttee with what 11 left ot the lnnataent 
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• 
bankera induatq, which ia not too good. I mean, they 
have ataM'ed ao long, ao there ia a handicap in that 
way. a.wd, they are willing; they g&Ye me an· enmple 
of - what waa that concern in Chicago? 

liR. BELL: Becker. 

H.ll.JR: A. G. Beolcer in adcago ata;red op.n on 
il'llliatice n.;, and aold - eighty odd nleaten aold ten 
lllillion doll&ra worth of Government bonda, which 1a wnnder­
!ul. 11le;r Juat had everybody caaing on .lraiatice 0.,. 
I m juat oi ting that the;r &re terr!bl;r willing. 

Now, again, it takea a different kind c!.publicit;r. 
I aa not aure juet what ldnd it doll take, but it doea 
take a different kind of publicity. 

The other thing I want to aak you - aa I understand 
it from the Adnrtiaing Council - 70u oheck ae on thh, 
Ferdie - there are three different advertising agenoiea 
that have been working w1 th the Treasury. 

liR. ltUHih. Right. 

B.ll.JR: And thoae three agenci11 will be here on 
W.dneadq. 

KR. I:UBJ: 'lbree agenoiea have b1tn worlr::lng on 
other tJ..n -.r 'bench, that ia, on the tax notea of 
aerie~ 1 aD4 C and on the tapa - on the F and G' a, 
pardon .. • On the F and G' a and on the 1 ROte~--

B.li.JR: It 11 .llbert J'l'ank, and--

KR. llllllh Dor-• and Cc.pan;r1_ who an friaril;r 
financial agenciu, and R;yan and PecUa~which • a oonaaer 
alienor, haYe been working on the etriea A tax notu. 
~e7 haYe quite a lot of atu!f in the worka, and they are 
going to be here w.aneadl;r. 

B.ll.JR: iJid the •n llho are actually working would 1 -

do I underatand correctl.T that the;r will go to lfr. Grant • 
offio1 before the;r ca.e here? 
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KR. GRlNT: No, j~st the committee that rou asked 
me to form. The six man will come over here and meet 
with these other men who have a date here. 

H.M.JR: it eleven so that rou will meet here -
the two committees will meet here at eleven? 

MR. GRANT: That is right; but this committee of 
mine never having been together, I wanted to have a few 
words with them before ther came over here , I have 
a couple of men that sar to me that ther will serve it 
after this ueting ther can get an idea of what it ia 
the7 can contribute, and ther want to know a little bit 
about what it ia ther are supposed to do. I want to 
talk to them a 11 ttle in advance to gat them aold on 
reallr giving ua a 11ft .on this. 

• 
H.ll. JR: Then the7 haven't defini tel7 accepted, 

so I don't want to ear anything public until after 
Wednesdar. 

KR. GRANT: Yes, I think it would be fine if it 
euited rour plana - rou had a release · about me- if we 
could hold the release on these men until after our 
Wedneadar meetinf and still talk about them in general 
terms. I think t would be all rl~t to release it 
on Thur~aar. 

H.Jl.JR: You dldn' t mind, about rou't 

IIR. GIWIT: . ,lbt a bit, but I t.11 not - I am an old 
stager at relaaaea, but acme of theae fellows are a ,_ 
11 ttle gun- .U, and theJ want to know it ther are real.., 
in it before lt ia announced that theT are in it. 

yn, IUHlh I can tell JOU some time what Jlr. Bathrick 
and I were working out in a rou~ wa1 for ledneedar. 

B.Jl.JR: Do it now. 

MR 11JIIN• )(r Bathrick aufgeated that this ought 
to be ~ all-~ s;aaion to go tnlt~ ~}} P~~e~h:; :~•!auld 
we are doing. You ahould atar ' 

• 
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go down to the conference room downsb.irs and have I 
hope, Dan, or somebody else qualified, talk about the 
general !inanoia~ problem here, briefly. Then in the 
morning, so that we know what is already in the works 
eo that ther don't ima£ine that we are starting from' 
scratch, have Ted Gambre in there to tell them everr­
thing they want to know about what is in the works now on 
the war bonds , so that they get that picture. 7hen a!ter 
lunch, which we will have here in the Treasury, we will 
take up one by one the securities to be sold outside 
the war bonds; we will. take up the tax notes, the tap, 
and talk about the characteristics of the seouri~ and 
the kind of market we are going to appeal to. l'e will 
have plent,r of time !or questions. 

lffi. GR!NT: Pardon me - if you have two selling 
forces like this Victorr crowd and the War Bond prcWd, 
we need to explain what each one is doing so these 
men will have a clear picture o! what the activity 
already is . Then we want a - will McClintock be here? 

Jm. IruHN: Thom&s will be here. 

KR. GRANT: Then we should have a short sxplana tion 
of just how the Council tunctlona, and I hope that we 
will have teu play with that Council, because the 
ordl.nary aethod of doing business is !or the sales 
manager to know what he wants to advertise and get the 
advertising department to do it. When rou can't do that, 
as in this case - and we don't want to do that - then 
you should have proper team plf.l so we know what llcCllntock' • 
crowd ia thinking about to see it our thinking 1118ah88 
in with theirs, and we want the opportunicy of dlacuaaing 
what the atrategy should be . 

H.X.JR: Well, here is the thing - it ie a little 
bit di!!erent. You c;an • t quite oompare it to automobiles, 
becau•e I know that tor December I need so much money 
and it i1 nine billion dollars plus. I need it, and I 
have got to get it. 

Now, ·1 have divided it up, so much between the banks 
and 10 1a1ch between the non-bank•· Between now and 
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Wednesday I will know that I han to add to the banks so 
maey billions and so lll&liT fl'Olll the public. I know that 
~ total has got to be .nine billion plus, l'ight? 

KR. llEU.: That is l'ight. 

KR. GRA.NT: Do I undel'stand OCl'rectll that oUl' end 
ot it will be wholly confined to the public absol'ption 
ot these thi~ 1lu1.n it comu to how to sell to banks 
that ie a hi technical atrail'; we would have to - ' 
we don't know how to sell to banks. 

H.K.JR: Let's a&J tor the start that you help • 
with the public. 

KR. GRANT: I would rather concentrate right en 
one thing. 

H.K.JR: You help me with the public. The bank 
t hins 1a both easy and more dittioult, but that is not 
what I asked you in here tor; it is the public. 

KR. GRA.NT: 'Jhat is very satisfactory to us. Then 
we oan concentrate r i ght bn one thing. 

H.K.JR: But it is a little bit different. I know 
Kl' . lnudsen told me when he talked about a model that 
he would anaqze his JD&rbt and then he would ear, "I 
will build eo aJ11 care. • He sai'"cl the-! you (Grant)· and 
he would do it. He told ma - I used lO aee a lot ot 
hilll in the old days - I M&n a couple ot yea.rs ago - he 
said he would see what the ll&l'ket would take - how JD&D1 
Chnrolet cal's he could sell, and you and he would go 
out and decide. 

Here I have got to have nine billion doll&l's. Mow, 
I will tey to have the beat eatimatee I can ukb•1-1 a ill 
minim~~~ ot what I think I can sell, what the pu ? w 
take, Then I have to get you fellows to help me bring 
it to the attention ot the publi~ 

KR G!Wrr• And it ia 1111 personal illpreaaion that 
you will aell ~re to the bank• it it ia underetood that 
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we are out, because the7 all know that we don't know 
1.111thing about selling to banks, but we do know about 
selling to the public. That has been our life job. 

H.K.JR: Ri~t. This thinf I do want - I don't 
know whether it lias been made p ain - on the approach 
to the public - after all, it la the Treasurr Dapartaent, 
and I want 70u to help me knit as olosel7 as possible 
the approach of these two sales organhatioaa. I think 
it 1a illportant that thest two aalea organisations, the 
'far Bond and the Viotoey fund, dontail u 1111oh u 
.poaaible, I think that 1a important. 

KR. (lJl!N: That will be helped by 'fedneeda7' • ·· 
description of how the7 function in their reapectiTe 
fields. 

H.K.JR: I think that 1a ·ITeJ!1 baportant, that those 
two organizations dOTetail 1111oh 110re in the future than 
the7 haye in the pa1t. You eat in; 70u heard both. 

KR. BA'IHRIOt: Yes air. I think this, Mr. Secretar1 
that thi• oo.Ddttee w11i be juat ae contused as I was 
last Monday -.hen I cue onr here. So in talking to 
Ferdie I zade a point to liaten to all of the things that 
contuaed • and that I wanted to clear up, and I figured 
that thq will catch on - they at hut won't be as du.b 
aa I waa, perhaps. So we will han all of the baaea 
OOTered aa to what this ca.adttee would want to do aa a 
selling job. You han two joba, a tire call for Decaaber, 
and then 70u han the long-haul Job to do, and it diTidea 
itaelt to .. ney olearlT into those two categories. 

JIR, GIU.MT: There is something on rq mind that I 
would like to - ., bor and a partner haTe a 111&11 inTeat­
ment llanlcing oa.pa:q in 011ton, and he told • that 
people of tliat kind had gotten awa7 to a good ~~~t onff 
aou ldnd of bond aelling, and then it was ohe<>A"" o 
lor acme reason or other. Does that mean &llJthlng to 
70U? 

JIR. IUHB: I• he talking about the F and G•a? 
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liR. GRANT: Did you han an aoth'lcy that ns going 
and then it was cheeked 'l . 

MR. BELLt Yes. They were going just like a house 
afire, I understand, in CleTeland in arra~ng tor this 
December driTe on the 1 and G bonds. I think that 11 
what he has in mind. Therwere going around getting all 
ot the people in that territory, eTen the inTestment 
bankera and eome ot the uabera ot the Vioto17 1\md 
Collllittee, to help out the •r S..Tinga stat! in Dec•ber 
on this drin. I expect that ia 11hat he means. ~·. 

MR. GJWiT: ProbablJ'. 

MR. Bl'I'HRiat: \'hey were taken ott the list ot what 
we know ot aa a distributor. 

MR. GR!NT: · I na wondering 11hether the Victo17 
crowd - do they know about that? I was wondering it 
there ns a piece of business there that you had 
pretty nearl7 up to a climax, and then didn' t get the 
benefit out of that might be ree\Died again. We can 
find that out. 

H.K.JR: I a~ent a week on tp.t, 70u see, and we 
deoided that the Victo17 Fund ColEittee - it haa been 
going on tor six months - ·£hat tlie Vioto17 Fund Ccaaittee 
could handle t hat thi.ng better than the other. Didn' t 
you liaten to a lot ot that? 

KR. B.l'I'HRICI(: Yes, air. 

H.K. JR: Dl.dn' t you hear that tor hours on end? 

MR. B.l'IHRICI(: Yea, air. 

H.K.JR: WhateTer the deoiaion ia, it has been aade, 
But it your eon 1a in the lnnstment banking business, 
then he will be able t o aell the F and G{ but he will be 
working tor a different aub-boaa. !hat a the on}J' 
ditterenoe. 
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KR. GRANT: b we go along, we can anaqze. 
IIR. ICUHN: I can expl&in that to 70u. 

199 

MR. GRANT: 'lhere is something there, but we can 

fet into that ae we go along, because I think ever.r 
ittle bit helps - an all- out in this aotiTit,. It 

the7 can sell a few lllill~ona of bonds, we lll.ght aa 
well baYe them in the told. 

H. lf. JR: · He will be in the told, but he will be ~ • 
working on the Victor.r Fund aide inatead of working tor 
the State adlll.niatrator ot War Bonde; that is the onl7 
thing. 

KR. !UHN: I would like to ban 'l'iokton there on 
Wedneadar tor that whole buaineea. 

H.M. JR: What I am going to do is - when these 
men go, I ~ sending for Tickton. I am going to have 
him prepare aome posters and literature for 7ou people, 
let them put them up '!11 eome kind ot diapla7•• 

IIR. KUHN: We are already doing that to some e:rtent. 
You know that listing of all t he Gonrnment securities 
that was put out b7 George Buffington~• people, a table ­
that is being bla.n·~ in big size, 

' 
IIR. BA'lHRiat: 'ihenenr &111 one ot these ia~ruea ia 

mentioned, r ather than haTing to thuab through a book, 
the7 can look on the' wall anCl '" what tbe7 are tailing 
about. 

H.lf.JR: You will san me it 70u will talk to 
Ticktan and han something reac!T in answer to the 
questions. 

IIR. KUHN: I just want Tiokton to han whatever 
charls he has ~t, WbateYer books of reference, so that 
when atatiatioll aattera come up we can call on hia. 

IIR. GRANT: Is he the •tathtioian? 

, 
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liR. K1JIIN: Yea. 

liR. G!WiT: .lnd who 1a the statiatician I met in 
an office here one da7 who used to be a professor at 
Cornell? 

liR. IUIIN: Russell Rq. 

liR. BATHRICJ:: It wu Odegard fl'om Alllher.at, 

liR. KUHJh He ia not a statistician. 

liR. BEIJ.: 1here 1a one thing that worries me. 
~. Grant said that fOU and he had gotten together an 
agenda or list of things to diseUse, and one of thea 
was the potential people that fOU would reach. Have 
you got that? 

liR. KUHN: I haven't gotten that intor~~&tion. 

liR. BELL: Who is getting it? 

liR. KUHN: Buffington and George Hobbs tor the 
Victory Fund Co.Uttee, and Ted Gaml:ll.e. 

liR. BiTBRICJ:: Plus one other thing, it I can 
interject here. I sensed, and onlT !rom the lack of 
time, because I want to repeat that I think 7ou have 
done a reurltable job around here with the tools y<>u 
had to do it with - and I talked it over with Ferdie. 
We would li~e to bring in a un whom llr. Grant brougllt 
back with hom who could browse around here and han 
aocees to this committee. 

liR. GR.lNT: ! sales statistician. He knows what a 
set ot sales lll&ll&gers neede, bea.use he works tor !in 
ot them si.ultaneously -what they need laid in front 
ot them. 

R.K. JR: 'lell now, couldn't he, lfr, Grant, ~?wor1kt­ing today and t0110rrow, Tuesday, to get this rea...., 
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he would meet with rq -.n Tickton, he could have ready 
t or you WednesdAy the stu!! th&t you want. 

KR. GRANT: I think we oan do it better after the 
meeting when-it c01111a out what the job ia, and then he 
will l&y right away what 7011 need on that Job, He and 
I talk the same language and right 1ft1 we can agree 
on what we need. I don't think that we would gain a 
bit o! time if he were working now. 

KR. BUIIRICZ.: Jfr, Secretarr, I thi nk there will 
be enough stu!! aTailable f or t he f i rst aeeti ng. 

H.ll. JR: .lll right • 

• 
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B.ll.JR: Herbert, 70u are goinf to get thil a 
little cold and I want 7ou to get i cold and then 7ou 
won't be prejudiced. I will addreee thia to 7ou . 

I haTe a preaa conterenoe at ! our o'clock. It 
will take ae a minuta or two to giYe 70u a background. 
Confidential !iguree are, roughli, that !or December 
I han fot to raiee a ll ttle onr nine billion dollan, 
and it oolta u though about half o! that will caae 
!rca the hanka and hal! ot it !rca non-banking. 

Tha ft1 it h running now, it looka u though b7 
Wednndq nipt or ~uradq aorning we will be able to 
announce the detail•. Ia that r ight'l 

MR. BELL: I think ao. 

B.M.JR: I aean, the wa7 we are running. h that 
right, DID'l 

MR. BILL: Yea, air~ 

H.ll.JR: Now, at a7 four o'clock preee coc!erenoe 
I reall:r han nothing to •11· I did not get 1117thing 
out of theae people. I had hoped to get ecaetbl~ 
The7 h&d not talked to each other. fR~!t t~• ~ a ge~fng 
to th .. and I didn' t get apJthing. • err ng 

0 
• 

with Mr. Grant and )(r. Bathrick,] 

' 
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Lat •• jut pat thh thillf to JW, aatber I ab(fllld 
aq tbia now or Thuraclq. lba •• btrt in tht Trt&IUI'J 
teal, if our figure• are oorreot - .wt know how auch we 
haTe to raiat and •• think it ia nine billion dollarl 
in Dto•b•r - tba •1 Btll and I f1tl h, to ea:y aarae­
tbing liltt thia, that we ban got to raht nine billion 
dollar• in Dto•ber and 'ab(fllt half of it h ocaing frca 
ban.ltl and half frca the non-banking eouron. Yla ara 
obecldnf to aakt 111rt that we can ral11 that - I aun, 
tltt,-t tt, frCIIl the bank a and non-bali:a. We don • t 
know yet. We raay ban to inoreue the banking aource. 

!oolu ante ue to aay that we are goinf to ralae 
about tlenn billl011 dollar• and what we don t rai11 
!rca the public we an going to rahe !rca the banb. 
Ia the t the way? 

)ffi, BELLI Tbat h the eaaenoe, I think he put it 
a little differently. He would aey that what we want 
in Dto .. bar ia eight billion dollara, and then he would 
eay that what WI aon•t get tram tht public we will take 
from the banka, Ha would lika to ltaYe that certifi­
cate of indabtadneea we haYt on t bia group oyer for 
JanU&I'Jo 

H.M,Ji: Doll't ccapllcah it. Uaing _, figurn-­

KR, BILL: Ht h clo11 to the t111 or tltYan billion 
dollera, taldng Dtc~abar and January. 

H.M.JR: You are aaking it difficult. Let •• put it-­

KR. BELL: I want to bt fair to Eoolae. 

H.K.JR: ., bt fair to !oolu'l (Laughter) 

MR. BELLI He pnt up aight billion dollara to you 
and than lift JanuerJ aa anolbar plao• in which JOU 
eould finance wheraae we are trrlng to akip JanuarJ. 
But I think, ~ the two aontha, that tlenn billion 
dollan h about oorraot tor bh total. 
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H,K.JR: How would he put it it he c~ld put it? 

MR. BELL: He w01ld talk ju.t about the eight 
billion do!lara for thia ~~=ent financing and we would 
take eTerything troa the a that we did not get traa 
the public after •• were through'with the public driTe, 
That h the ft1 he put it. 

H.K.JR: Now, the wq I 111 putting it, I a 
announcing beforehand thet •• get 10 auoh froa the 
public and eo auch fraa the banke. 

MR. BELL: lou are announcing betore--

H.K • .TR: Doea it .. te een11 to you what 111 are 
trying to aq? 

MR. GASTON: I knew 7ou were going to haTe a big 
financing. The question ia whether you giTe betoreliand 
a etat•ent of how auoh you will take fraa the banks and 
how auoh froa the public. 

I just don't see the reason tor aaying that you 
are going to fet ao auch troa the banka and ao muoh troa 
the public. would rather let it reet on the tact 
that you han 1 big financing, thatJou are going to 
aake aTery poaaible effort to caab 1 sources of money 
and get all 7ou can fraa non-ca.aeroial banking sourcea. 

H.K.JR: And what we don't get traa there we get 
fraa the bank•. 

MR. G.lSTOI: '!hat h obTioua . I don't think you 
need to aa7 that. 

MR. IOHN: Were JOU thinking of announcing thea• 
tigur11, todq? 

B.K • .TR: No. 
D. QAS!'Cih lou weren • t thinking of announcing 

the t igurea toc!a7'l 
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H.ll.JR: I don't know. Uter tbh meeting with 
Grant - I mean, he had nothing - not onl7 be b.ad nothing 
but 'Ill had eonfulion. I think I had better "1 that I ' 
am not ready, but I will be ready the end of thia week, 

llR. BELL: Juat aay that we are making progreaa on 
the financing and are not ready to giTe totala. 

WR. GASTON: Do they mow we are going to han a 
big financing? 

WR. IUHlf: "Unpreeedanted" na the word uud laat 
week. 

KRS. ILOTZ: DUD' t 7ou, at 7our laat prua cc:n­
!erance, "1 TOU aigbt gin th• aauthing before the 
end of the week? 

H.Y.JR: I eaid I would haTe aaaatbing for thea 
tbh week. 

KRS. KLOTZ: I got the lapreaaion that you would 
haTe aoaething todaT· 

WR. IUH!I: You didll't aeke tbat a real praaiae to 
t hea. 

not 

B.ll.JR: Ro, not todaT· I haTe oerafullT aaid-­

KRS. ILOTZ: Before 'ftluradaT• 

WR. BELL: I thought you aaid Tueadq night, 
lUre. Tu11da7 night, I tbinlt you add. 

Iaa 

WR. IUHih I don't thiDit 7ou han to anno1111ce 
figure• toda7, Mr. Secretary, or tell th .. &Dything. 

WR. G.lS'l'Oih You are obT1ouel1 not reacl.1 to anno1111ce 
the tull deta111 of the financing. You ooulii gin t l:.aa 
an idea ot the total. 
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I am afraid. No, we don't know, becauae theae 
b071 are ~ JOU are phoning, aren't 7ou, end 70u are 
thinking about it? 

KR. GRAVIS: tea. 

KR. BUFFINGT<Jh Yea. 

206 

H.li.JR: I won't know the total before tcaonow. 

)(R, BELL: .h auch aa JOU could gin thea tcdq 
would be the trpea of aecuritiea that are goin~ to be 
in tbh drin. That 11 aa auch u 7cu could g1 n tha. 

H.li.JR: I u not reaa, on that. I dClll't thinlt 
I wiJ.l g1 n tha &!Q"1:hing. 

KR. BELL: I think that h better. 

KR. lJJIIlh Don't apoil the announccen t that JOU 
are going to make in deteil b7 giTing out little bite. 

XR. GASTON: It ian't ao much a newa ator1 wa are 
looklnf for aa it ia prepari.ng people for a Ter1 big 
flneno n.g. 

KR. IJJIIll: There ia going to be hn dqa between 
the tiaa of the announcaent end the tiae the drin 
beglna,in 'llhich the7 will be prepared. 

KR. BELL: It JC111 annOUDce it 'l'huradq, it WClll' t 
open until lion~, the 30th. 

XR. G!STCII: ot courll, that would ua to be tiae 
enough. I don • t think {ou han enrthing to "1 t~daT· 
'l'lle7 will uk JOU queat one, oerta nl7, end ••1• h 
are etill workinf' we haTe none of the detail• worked , . 
out that I can g n 7ou. 

(Kr. Gaable end lir. Tickton entered the conference. ) 

ll.li .JRz 'l'ben I think we will ea;y nothing, Dan. 
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)ffi, BELL: I think that h right. 

H,M,JR: What ia going on oYer in ~clee' ehop? 

WR. BELL: The Federal adYieory group is meeting 
all day today. 

(The Secretary held a telephone conTeraation with 
Wr. Schwara.) 

H.W.JR: He aaid that I eaid early next week. 

Juat ao we are all together, J OU fellowa for war 
bonda and rou for the Victorr Fund, aa I underatand 
it - I juat had Grant and Bathrick in here, and 
Bathrick and Kuhn ae .. ed to underatand each other, but 
Grant did not because he didn't talk to Bathrick. 

On Wednead&T there will be these fiTe or six aalea 
managers coming in here at eleTen o'clock. They will 
be in the Char t Roam. There will be theae three 
adTertiaing agenoiea who haTe been working with the 
Treuurr on mattera other than war bonds; 

Now, I would like to haTe prepared- let'• center 
it in Tiokton - ~thing and eTerJthing that these 
tellowa alght want to aak, including what the capalf' 
are that War Benda haa in proceu durlnf Dec•bar an 
Januai'J. I asked for eohedulea. I don t think thie 
gina ae the achedul11. (Referri.ng to achedula of liar 
&nd prognaa prepared b7 llr: Callahan) I aeked for 
newepapera - thia ia all radio. 

WR. KUHN: The7 han enrything in there • 

WR. GJJOlLEt Enrything theT know about h in there. 

WR. KUHN : Kaga&in•t• nawepapera, letter• to edi-
torial writera--

H.W.JR: It ie all radio adYertieing. 
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KR. GAMBLI: We baTe tinlahed the preaentation. It 
ia all ready tor theee people. Mr. Tiokton baa been on 
it tor three da71. 

H.K. JR: It ie raadJY 

MR. GAMBLE: Yea, ei r. 

H.M. JR: How about 7011? 

MR. llJFFIBGTaf: We hs:u OIU' material. Tickt<11 
ie working on part ot lt, and what he il not handling 
wt are hanclll.ng in 'AT ott ict. 

H,M,JR: I would like to han it ahom to • • betort 
the7 aet it. 

MR. TICK'IDN: I wi.Ll han all the oharte blown up, 
it not in oolor, oertain!J in blaok and white, taaorrow 
night . 

H.ll. JR: Whan? 

MR. TICKTON: iny tia t taaorrow afternoon - lata 
tomorrow afternoon. You will tind aort in color at tiTt 
o' clock than two. 

- H.K.JR: I will gin 70U until tour o'clock • 

YR. 1'ICK'IDN: .Ul right, tint. 

B.lll. JR: .ln7bodyin the roca or aD7one who h , 
inttrtated •• will attt in the Chart Roca at tour o clock 
to haYt a tri al run. I think it woul d be good t o baTt 
Bat.hrick bert. 

KR. KUBlh I think io. 
H.K.JR: Will 70U take cart ot that? 

llR. KUBN : I will. 
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WR. G.AWBL!: .l good part ot thh h goillg to be 
done Ttrball7 - or orall7 - Mr. Secretary, but we baTt 
oharte to aupport our atoey. • 

.II .IC. JR: Let' a Ju•t 11e what 7ou. han got, What 
I han told tha h that we han got to han thtlt 
tblnga tlow together, ao we are not caapeting - io 
that the;r all dontail. · 

WR. IUHJf: Dan, would ;rou bt anllablt ill the alter­
noon ot Wednuda711hen the7 get back onto the dlacuuion 
ot theae new atouritltl, 10 thtt7ou could be there 
tor &n7 que1tiona? 

WR. BEU.: Iu. 

MR. KUHN: I do not think it would bt eo necuaaJ7 
tor ao1t ot the aorning, which would ba on the War Bond •· 

MR. BELL: It the7 get into aecuritiea I will be 
aTailablt - tor aaounta and typea - I will be aTailable. 

H.K.JR: ihea. 7ou look at thia thing here - it il 
practicall;r all radio. 

WR. llJIDf: It juat taku up aore roca on tbe paper 
btcau11 the7 l:.an got indlddual prograa. 

KR. GAKBEL: For thia particular preaentation tbe;r 
are going to aee co~• ot the ada. Tbe;r will bt ginn 
the molt atoey by lahall. He, liktwiat, 11 preparing 
material to ahow th• ill chart f ora. Bathrick aaked 
that •• aakt aa auch ot it d aual 11 we could. 

B.K.JR: When dote Odegard get back? 

KR. GAKBLE: Taa.orrow aorning. 

H.W,JR: What part will be play in thief 

WR. G.t.llii.E : 1Jell, it waan•t oontaplated ht would 
play ID1 other than to pan on the aahrlal. 
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H.K.JR: II he 1.a ohuce of publioit7 for lar Bondtf 
• 

lffi. GJJIBLE: The7 were not eo auch inter .. ted - that 
i~, Bathrick aaid we should aake it aa brief aa poaaible. 
We had a ... ung w1 th Iuhn Bathrick, ~ffingtOD, Bobba, 
and &Jaelt, to diaouaa what Bathrick wanted thee• people 
to eee and hear. We haTe laid it out according to hia 
rec~anda tion. 

MR. IUIIII: That h, tht7 did not want the kind of 
etuff on achoola, on wcaan, 011 taraua - the7 wanted 
the pq-roll auinga tb.i.ag, for e:uaple, and I thought 
it would be beat it the 1JiJo Bond thiilg were to be con­
centrated in fed, and fed could te!l th .. that etor,r. 
There ia no need of going oYer all tho•• other thlnge. 

B.K.JR: Well, aDJft1• I want to' be the guinea pig 
tomorrow at four o'clook; and certainl7 in an hou~ 
you ought to be able to coYer it. 

KR. IUIIIf: Bathrick aaid he did want all dt7 Wed­
needaJ, and he eaid it aight fo over until Thuradt7. 
We were not thinking aa aabit ouely ae that, but he 
., .. , to want it. 

B.K.JR: l'ell, then, •• will atart in the tint 
thing tCIIorrow aorning. Ban tho .. ttlegru• caae inf 

KR. BELL: Bo. Kqbe the7 han CCIII in eince I 
han be Ill in here. 

H.K.JR: We ue caaing along all right, don't JOU 
think aof 

KR. BELL: I think •• are on the road. We are 
getting atarted. 

H )( JR: I • aeeing Burgna and the otber two aan 
at ten'o;clock in the aorning. I expeot to aee 7ou 

· ftllowa before then. 
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MR. BUFFIIMQh Do 7011 wut tholt pub.Ucit)' people 
tor the Viotorr Fund CGiaittee 4owD the end of tbl1 
we1k? You r .... ber thet wire - We haTe gotten in ao1t 
ot the replie• and the{ are oolJ going to 1end the k'7 
aen, one fraa eaoh dia riot down. I tblAk it we had 
th• about Frlda7 we would be in better ehape than haT­
ing th• earlier. 

H.M.JR: Let th .. l t&J" Fri d&7 and Saturda7. 

MR. BELL: '!he7 ought to get haae the tint of the 
week to get etarted. 

H.ll.JR: O. K. 

. . 

Regraded Unclassified



Operator: Mr. Bell. 

De nUl 
Bell: Hello. 

I!IIJr: Bellt 

8: Yea. 

NoTe~ber 16, 19~2 
II :45 p.a. 

RXJr: When thef get read1 t o p rint thia tao ieaue -
hellot 

B: Yee. 

212 

I!!Qr: 111 feeling ia the1 ahould not put a111th1ng below 
a five hundred dollar denominAtion. 

8: Below a five hundredt 

Rl!Jr: YeSh, five hundred would b e the aaalleet. 

8: 

Rl!Jr: 

8: 

IIMJr: 

B: 

IIMJr: 

B: 

HKJr: 

8: 

HM.Jr: 

B: 

IIMJr: 

(Laughs) That will be very pleuina. 

Whett 

That will be Tery pleasing. 

Pleaeing to vhoat 

Ob, the printer and the Publio Debt aerv1oe ••.• 

II ell •.•• 

• • • • the rederel Reserve Banke that handle it. 

•..• I vaan' t thinking ot th... I vae th1nk1n& or 
the War Savings orovd •. 

Yeah, well, Cbat'a- thlt'a right. I vu thinking 
ot coing down no l over thin a hundred. 

Pardont 
I vaa th1nlt1Dg ot going no lover than a hundred. 

Ko, I - I think • • •• 
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8: 

H>Ur: 

8: 

I!IIJr: 

B: 

IIIIJr: 

8: 

IIIIJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

I!IIJr: 

8: 

- 2 -

Beoauee tht1 ba•e the twentT-ti•e and the 
t1tt1, eee, and •• • • 

No, I thlnlt t1 ve hundred. 

rue hundred, huht 

213 

Yeah, and tbat makes a olean out, and it'll -
and- and I think that that ' a the l east I 
oould do tor the Var Savings. 

Okay. I - I thlnlt you 1 re all r i ght. 

Whatt 

I don 1 t thlnlt 1 t w1ll do anr hera. 

You don 1 t think 1 t Will do anT' 

No , no , I wouldn't worry about it. 

Vell, w1ll rou 1a~ue an order on tba t t 

Yeah. They haven ' t got that anyhow yet. They 
won ' t pri nt until I give them inatruotlona. 

Vall, tive hundred is t he eaalleat. 

Oltq. 

'lbanlt you. 

So l ong. 
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Bank and 
Pre Iiden~ 

New York - Kr.lloue 

• • 

214 

o-ente on hoopc~Mt ledle of loYel'llllen~ leeu1.t1ee 
Made )J' rr .. la.ate ot roar Pedel'al a.eern Banke 

hnaer17, 1~ 

: 

1962-67 l' .. tl'1Chd 111UeiUI•UIIl'l 1962-67 reetr1oted 
pl'ltel'l'ld b;r dealer1. 11ne l'ld'!Mtn•• vUh announoeaen~ 

that la1t t1ae tor th11 
111ue. 1a;r 1965-70 or 
1970-75 cjou.pon 1uue could be 
10ld but are ara1n1t 1ueh 
an 1uue 

YOWII 5-;rear now (Deo.l947) 
110\lld be an 1neured • 

1965-70 ( coupon 111ue) 
I\I,I[KIIted b;r 5 'bankl 

1Dit1 tut10DI, 

1D,,.~OI'I want a n.ev 11eue, 
ln•l~etad add1t1onal uOUD~I 

St, Lou1e-Kr. DaY11 

San rre.noiloo - · 
Mr. Der 

IUOOell . 

5-J./ 2 ;reare ( June 
19_,) 11 the oon­
IIDIUI . 

f,laerrl (Deoeaber 

(coupon 1uue) 
IUII'Ited b7 3 1nlt1• 
tut1onl, 
1962-7 (l'll~rloted 
111ue) 1ucgeeted b7 2 

1964-69 (Deoeaber) 11 
the oon1eneu1 . 

1962-67 (Deoeaber) D1apenle th call perlodl, 

loYeaber 17, '19~. 

. . 
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TREASURY DEPARTMENT 215 
I NTEit Ol'l"'CIE COMMUNICATION 

DAft 

Secretary Morgenthau 

Ferdinand Kuhn, Jr. 

November 16, 1942 

The two new members of the A.B.A. committee that will work 
on the December financing are: 

Randolph Burgess, Vice Chairman of the National Lity 
Bank of New York. 

Robert V. Fleming, President and Chairman of the Board 
of the Riggs NationAl Bank. 

The following will serve with Mr. R. II . Grant of General 
Motors Corporation on the Sales Advisory Committee in 
connection with the December finanoing: 

John Schumann, Jr. , President of the General Motors 
Acceptance ~orporation. 

Terry Kittinger, Vice President of Shell Oil Company. 

W. S. Howard, Vice President of R. H. Wacy & Co. 

R. S. Wilson, Vice President of Goodyear Tire and 
Rubber Company, Inc. 

P. M. Bratten, General Sales Manager of the Frigidaire 
Division of General Motors. 

D. U. Bathrick, Vice President of Pontiac ~ivision 
of General Motors. 

- ]: /c. 
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TREASURY DEPARTMENT 
I'ROCUMMIHT DIVli iON 

WASHINGTON 

216 

November 16, 1942 

MEMORANDUM TO THE SECRETARY: 

Following your letter of November 7th to ¥~yor 

La Guardia euggesting that he eend you the application 

for preference rating for the epecifio tabulation equip­

ment requi rements, Mr. Cunningham called at this office 

November lOth and we arranged with the Office Machinery 

Branch of the War Production Board to review and process 

the application. The War Production Board required fur­

ther justification which was supplied by Mr. Cunningham 

Saturday morning (11/14). Thie office followed up the 

matter immediately and a preference rating certificate 

wae eecured today which will enable the obtaining of the 

equipment by New York City. Incidentally, the equipment 

i nvolved totale but $1, 001.00 monthly rental and ia in 

stock with Remington Rand. 

I will take up with the War Production Board within 

the next f ew days the over-all problem of possible equip­

ment needs in connection with the Victory tax . 

i.lr.t' 
r of Procurement 

• 
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ln..ator 18, lNI 

JIIMORAJQ)UJI TO TBI SICII!lltt 

FollewlJtc ,., letter of Jo.-.r ft' to ..,., 

La Chaa1'4la naooUq that u 11aA 7ft tho applbatla 

for proforODoo ratlac for tho opoolllo tabalatlOD otaip­

.eat rotal,....to, IP. Cwn•lack•• oall.a at ~~ offloo 

IO'fOIIMP 10th u4 .. arracot wltll tilt Offloo Jlapleii'J' 

BP&IIoll of tho war Proiaotloa Boart to rnln a.a prooooo 

till applleatloa. fbi war Produotloa Boarl rotuiroi r.,. 

ther Juotltioatln tbloh •• oapplhl liJ IIJ'. Canalqhew 

Satarta, Ml'll1q (11/l•>· !\h offloo followt ap tlao 

.. ttor t llatolJ u4 a proforoaee ratlq oertlfloate 

•• ••••II w., atoh will -ble tile obtabtq ef tu 
•..S ... t 'r In York Clt,. r.ot••tal1J, tile •tal,.at 

laftlftl tetala liat 11,001.00 -tlllJ roatal u4 h 1a 

etoek .sa ~ lui. 

I wSU &eke .. wltll tM War PH4aoUOD Boarl wltllla 

till aoat tn ..,. till ner=all probl .. of pooolblo •talr­

.. t u.aa 1a ,._ .. u. wltll tile llotoPJ tu. 

• 

Cllttoa 1.-IIMk 
Dlroator of Proowo•llt 
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£)'1 ll/18/42 

ll<ecutift onice of tile ftoMid.,.t 

Office for IMrc«>CJ llahaa-t 
OFFICE OF IICaiOOC S!.UIILIZAriOM 

Waehington, D. 0. 

NoYnber l6, l942 

Dear llarr7• 

from .t.lYiJ> Han .. n. 

Youra aiJ>oaraJ.7, 

1•1 a.. v. c. 
Ben V, Cohen 

Harrr lbi te, &.quire, 
'l'r.....,. De~t, 
Waalllqtool, D. c. 

218 
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BQU!D OF 009IIIhORS 
of tile 

PIDIRAL RESII!VI SISI'IDI 
Wa,JbiDgton 
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NOTnber 13, 1942 

I!J' , s.n v, Collen 
ornce of Eeonollic Stabilisation 
!xacutive Office ot the Preeiclent 
Wubincton, D. C. 

Deer Belli 

I haYe, •• I think I have tole! you before, atrongly 
the feeliq that the next ..,., 1a to go out 1111ob otron,.r tor 
eoapuloory 11rtng. I han, 110reonr, atroncly tbe fMllnc that 
it 11 quite illpoooi'bl..e to do an lclequata job b.ore alone what 
ai«bt be callecl the crtboclox tax Unee. {It 1o of oourae true 
that all coepuleory aning baa to be oet up in taru ct a 
retunclable tax, ), · 

What I aean 11 that tb.o war hal cauoecl euch a 
trnencloue cliatortion in the 1ncoM distribution. S... o~ 
oidarable traotion ot the population ha•e inco""o enorsouoly 
higher tban pr-ar. I aa bere referring particularq to wage 
oarnert. .t.lao a nry larp traction ot the wap earnero and 
wb1 ta collar worlrera are getting no higher incoaea. I aa tb.l.nk­
iq M1nl7 bere ot inccaea beloe $), 000. NOll you oi.Jiply cannot 
pt at the eeeoo opendable u.e- of the couatry •• • wllole b7 
trMtiiiJ tbeee two c1uoea, (a) thoae witb onorsoo.ol;r increaoed 
1nc ... e u apiMt pr-.- and (b) those with no greater ~· 
•• .,.ilwt pre ..,. , OD a =-- ba.rie •• in u ol"d.1Dar7 i.D~ 
tax . It 7011 - the ...,..1 aatbocla end ed111uataly tax tha o..rp1ua 
inc ... e, 70" will Mire the situation Cluita ~~nbeareb1o tor thooe 
who bue 110 Jl'e&tar iJICOM•• 

lhat I .. ..,opolinJ ia that wa apply a coapuloory oaY1Dp 
tax (thit opeoial tax 11011lcl be entirely coapulaory 11rtng cr 
refundable) to eoe .. 1DCOMI, that 1a to •~¥• incoaoo bisbor tha 
thooe earned in 1939 and 1940· Fer a poraon who wao ~~nnplcyecl 
you would auiiD tbe u .... wllich be in tact would han earned in 
1939 &114 1940 at 1111 preaent occupotion. Fer tho .. who have 1101'1d 
to cle.tenoe aruo and ....., .. coot ot Uviq hao gone up, you could 
allow, •~¥, a 20 per _.t net a~tion to 1939 and 1940 incoaao 
before the co.puloOI')' oayiq tax applied • 
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Mr. Ben V. CoMn - 2 -

Admittedl;y the whole t hill&' would be relatinl;y CJ'\Ide, 
but tbie is not a eerioue matter oince :rou are reall;y not taxiJl& 
them at all but merel;y givin;r th.,. COYei'IUMnt bonds !or the excess 
incOIM• And aey injustice that would arioe would be far lese than 
to try t o adequatel;y p t at tbeao :l.ncouo b:r tM orthodox Mtbodo 
which would have the grave injustice of a:rindill&' down to unbearoble 
lnele those w1 th no increaeea in incous. 

I wioh tho B;rrnes eo..ittee a1eht &dequatel:r explore this 
and preeent a plan alolli these linea. 

Thie s~~gpation in itaelt dOll not in'rolve &117 judpent 
obout whether our preseot inCOM tex ratee are hiah onoua~>, partieulerl;y 
tor the aiddle incoooe brackets troa $),000 to $5(),000. That 1o quite 
a different and separate probl ... 

/•/ Alvin H. Hansen. 

cow 
"'' 11/18/42 

Regraded Unclassified



Nov~ber 16, 1942 

............. 
.... .... -- - ....... tM .... , u., 

....... •I .,_ n.. • AftSee&w ~~cr. • ,.arseue .... ., .,.. ,,..._. __ ,, .......... ..,....., .... 

.. ....... ..... ,.. ·- 110,000,000 ., ..... 

··- ....... , .... _It, -'""· .. ~ __ .. , ........ 
We lll tile Ill __ .,, q:ps sea• 9W7 ...,. We wol.-te 

• .a,,..... 

(Sgd} H. I.!ORGfl\THAtl JR .... ...., ., .. .. , . 

... ....... .............. . ..... .._. . 

...... au. ... 
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TREASURY DEPAR'tMENT 

INTI:,_ 01"1'1Ca COMMUNICATION 

SeoMtal'J liorpnllall 

Vino .. t ~. 0811~ 
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DATil Jlon.lle 16t 1942 

~ollcnr1D& 7cnar nqun :~.an h1~ •ra!ac I • 

attaolliq ~•zoewl•ll a .-p1ne repon ot ~ p~Uonal 

aot1rtt1 .. ot tlw War 8a'f'1aa- Matt r- Jlon.ber lS ta 

l anu&l'J 1. ~ .. ,.a.tb1e tile repon la Sa .u-­
lopoal erlar. 

Ill tllll Mpoft 7011 wt1l aota tllat r- Uaa te tt.e 

attaolaenta qoe J:.._Ua4 te. 'I'll•"· atk.-..ta - -110t 

lnolu4e4 ..._ .. w are ~ .. til• q 1a pMentat1oa 

t om to 6ft J'Oil oa 1J1b1atq et tllb welt. 
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O HR O BOLO~IOAL RKPOR! 

0 w 

WAR SATIBGI PR O K O!IO• 

WOR P:JRIOD 

BOT:JMB:JR 1!1 • lAB'OART 1 
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Oo~ o~ ~ ao111T111loo are on qp to~ 

tlw onnll ~rio« aD4 b7 tu1~ Ye:IIIJ' Mhft 

•-' 11e 11abaln.t 4q b7 ~~q. :ro~ 1anaoe 

11lw "'1'1'eaAJ7 8br Pando• ft41o prosr- are 

broa4oan b7 811 naUoao at looot tbroo 11t.N 

por -*• 1N11 aot at 11u - 111M or 011 $110 

- 4Q' 1IJ' all naUou. Slatll caoral Oftr­

all p-UODa u 11he "!rouUJIJ' ftar Parade• 

are lln.t ·~··~ n. tho ollrOIIOlocloal 

report 1111aloll ~- •. 

Regraded Unclassified
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De'ef''· Oetets· 1 

•• • ••• M' .. !'welft ....Sal • .-&elM _.. ..... at .. 

tr. p; hnl ...... le .. 4leltilMIW ......... 1M .... 

Mll r..!Mr et lae-U-1 ._ a.MM ... 1M ... lldl. 

LMMI' et GISW Pi I ftMe _.. 1111 to' .. It M rrl•nl 

Mpat••: fte le .. uw rf --••-••~~~•••'' of 1M hlrNU 

aanrcr O.,.t .. n....U..U, rlllllMW..., -W7 ..... 1»1, 

1011to11 .,..._ t~a• rl .... Dlln'JIP ~Niiltat .. MM41ll• pl'lu 

~ OJMMJP,. hllrwt.rc ..Ur M ,.tlrrr ..... tJov dqr an. 

'1M\ de .. , Ill auu • .,_lrl ..... lllM .. llolM lt.M \1 aU \M 

Pqrell a.Y~aP Drift -rr .-1.,. "' ._. ... , Dl .... , lr\uAir 

h'n1llc ,..., ar..s-. O.Utu'r, •sr nil, Pie, ~ 

o. ,.u..._ &I l.rrlle _. 0..117 o.a1-. ftr ltlrl 

•tNalrllra et tarer JIIPll•d- tr ta rz 111 rt JJ,ooo,ooo. 

ta ... tit-. .... ·-~ .... ,.l, ......... ,s.-rr ........ 

llaft ......... 1e ru17 rprrtal .. ,. U ....... Mlrl'lal ~ 

Deonllt ... 
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fut141Je 0 9\obtr l.l 

!lm' o Al'1!!11 All the lea4111c 171141oah ..to arUah wn 

aW4 1A a lnter to u4 u 11)' lllaer!lac hJYoll S.'f'11188· pro­

.,uoa lll!o their re&'lllar &7Ddioate4 nripa 4u1Jac the au 

welt~~' period. 

1ft0at14p. Oo\oltv 2l. 

fte ~·re oan,1.11c 81m4q 

ocaaio nppl-!a wre npp11e4 wUh three 011e-1Aoh a!rip 

ll&tl whlola 001&14 M plaoe4 at !he bo!!oll ot their 81m4q a.io 

Pas•• tor the ant dx ,..aka. .Alrea4T ,.. hen oopl .. ot the 

Bwl4q nppl-t• or !he ~hla o-ero1a1 Appeal aD4 u.e 

Pithblarcla ,.,.,. 'hlega aUwlDc u bow thq han ue4 tlleaa 

uta. I! 1a ea!S..te4 tba! at lean ~ per oct or the •­

~re 0U'J7111c .....,., ~oa w111 r~~~t r- •• to tJ&Ne or 

th••• 4NwlDca fiYOr7 ~. 

'Ppdg. "m't• 2 

L1'1 *"' .a. apealal 1Aa!al:a-t ot "Ll'l Abller • ._.prepared 

t or u 11)' .A1 Oepp &D4 ta Mlns re1aue4 11)' llil .,.Uoate, 

17111te4 J'eaturea, !e all l!a el1ata. 
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J'Onlp '"CD PrMI' Aa utble liT Dr. 'Mwv4 ._.. ... 

-1le4 to 111Ml'l7 500 tonlp luaauce I"llll1od1oao. 

9"PW Pgl!llMU!!!MII A -.plno Mt ot p~tloul •torlal 

tor tho a pdp, illlolMl:Aa artoou, nc.ned tooturoa, ..a 

Ul artlolo 0111 tile l~'bF.aw T.M.l''o t~, ao•..,."'o4 • a 

lottu to all illlilunrlal. o41tora oonrlJia tho 11u1o polllta or 

tho Pa:n'oU a.nq. Pla, •• ..Uo4. 

1!9!190'1 PuJtllot!iMII A qoolal Pa7NU SaYiJaaa a4"Nnl­

aont; - "1~ Drlna a..u 'l'naOVJ' Jlo.Dor aou• - .... Mllo4 to 

all lluol.Doaa pulll1at1CMY. 

SUPdR· lpy 7 R 7 
Prtl! Ol,lp ...,, ftla la a---~ -....r _ ... ,.,., 

-tortal tor uo llr 4all7 u4 wnk1T nonpaport ~ tllo 

OOWltiJ7• It •• •"• to 111Ml'l7 12,000 paport u4 lllol114e4 

tho tollowbc •tortal: 

•• SMt-t to ~· people liT Soont;OJ7 llorpa\Jia 

11. A paen1 ,,.,.. ... , ot tho r.,rou SaTliiP-......,.,.P 

o. A noq alltld CNtnu411lc ODIQloO ot la'bolL' _.,, nlil 

-ponU• 

4. SonlL'al ..n-o 
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•· lin V.wlap or 1~ 1Ae1p1a e.pllaa1s1q -rop 
fbd 1~ liT lin Teu• a• 

t. J1Uor u.a .. 

I• .l an -·· PtiP tMt111'e bf lluq llale cUUecl 
"W: ·- •• war" 

•ttor1t1 JA!oq: A 1oUor •• -• to !be .tt!orlal wrlhra 

Oil 200 lee41As ~ llftQQe1'8 aak'Jll !II• to I I D! 

e41tor1all7 oa no l'q'roll &a'fillsa Otl&ipUp onr tba opea1.ac 

wokell4 all4 u -.r !l&&ea !horeat!er •• pou1bl o. Olio ot !lle 

P&71'01l 8a't'1Jlsa raot BllH!a •• &lao nolo .. 4 wltb tb1a letter. 

Mondg. 'rri'rer 9 

MUoUtll!l .lD •'nlope or Mhrlal -111!hfa& all-er 

ot naee!lOIUI tor !be 00114uo! ot looal. OPPUID• ._. Ml.lect 

to a!a!o alll4 _.,. ollal- all4 nate e4a11a1nratora. 8pHU:1-

oall7 !hla -!e11aecl coh Mhrlal u !bo toUowtaac 

•• .....,.. prool-Uou rr. !lle ..,or all4 !u 
IOY-1' 

b. S,.o1al aor! !alU tor aorrtoe all4 otbet' olube 

o. hto-!loa :repZ'41lls ol!eUou 1anect tor CN!­
a!aii41Jll YOlatHr wrt£ 

4. Saaeatect .,.,_._ to'l ral- !8 ·~ 
bf-ha!o OJial- S!e!e 0%0 u4 117£ La11or ora, 
8!4ate cnaa.llor or 6 re-. -... AMrl- Loclou. ... • 

•• hto-!loa - -r• or trllll 1ll wl!la •lloJII)ola •• 
'lfv'O alll4 .. •• 'liar" ... at ... 
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t. h~n.l 111to1'11AUCIIl ·~• Wu lloa4e 

&• Slleo1al no17 Clll op.W.C ot till -~ OIIIIPUP 
whll n1 bT-liu ot ne oowav oba1-

14Uor1t1 nvt?sn' dt: A 1fttlr eol1o1t1.Dc ect1\or1al oan-a 

oa the l'llnOll 8aY1Aca na •• ••t to onr 200 leect1.Dc 

outooa1na ot 4a1l7 ·~· 
"'lA"' l!lb11•U••: llqaenlou ter ectUor1ala ..a arthlN 

vslDI all 1M.U111 t'UIII wltll 100 -.lOT- or onr w 111•­

h8U1Dc ..-t• -re ..nect out to all bae1Maa p~~blloaUaa.. 

ZUtt4p. Jsrypltn 10 

llolua1n Mwtunes notor Ieppl1r, till t-• -row 
phot oarqller la •n Torlt, preparecl tllree atrlltlllc plohrel 

4raatb1.Dc ne ~11 8a'rlap Oupdp u4 th111 were re­

ll .. ect to till tllrel p1cmare Q'M1oatll - .laeootatect PreN, 

IutenaUCIIlal ._ Pllotoa u4 -'- •- llen1N - tor rel-

• 

on •..a•, Wow ' 1r 16. 

fzp41gUt Pel . 1dll .l letter UIIOWlOlDC till apllial 0 pelp 

•• ..nect to all Q'Mtodecl oolualat• 1llao tldVI uUCIIlal 

lttdr1, nola u ~ Ol.Qper, Ia ""•P• Do:rot• ~-· 
u 1.11 attau-t a hot Sll11t a'llcNt t111 P~F:rGll lla"f1a88 na 
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Jt4Rtt4p. lgywltt£ 11 

!in S!alotpl 'l'lae e41ton ot tile beoo1decl Pre••• UzalW 

Pn .. ud IA\enuaUoaal ._ S!aloe wn -taotect pen.al}7 

ill Kew York 01~ IID4 u a renlt all tV.. ••• a -­

aent ato17 OTer tM1r wiNe tor re1eu• ~dq .,m11la. 
Ko,...Mr 1,. 

ft!z'M'g , lo! 'JU 12 

tat 
U :OO - U1~ AM 
1 :00 - 2100 I'll 
1:U - 11~ I'll 
)I~ • ~~~ I'll 
7:00 - 71)0 I'll 
71 )0 - 71 ~5 I'll 
9: ~ - 10100 I'll 

10 :00 - 101)0 I'll 

*'PO'!· h« 3 g lt 

10:15 - 101)0 JM 
10: )0 - 101~, JM 
U1~5 - 12100 11ooa 
12: 00 - U1U I'll 
1 :15 - 11~, I'll 
) :15 - )1)0 I'll 
5100 - 5115 I'll 
9 : 00 - 91~ I'll 
91)0 - 10100 I'll 

10:00 - 101)0 I'll 

11110 = 11110 
11110 
11110 
11110 

CDI8 

CDI8 
11110 
&1U 
&1U 
11110 
11118 
&1U 
JIIIO 
11110 
OBI 

Prpw 

Regraded Unclassified
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- 1-

f»tt4g . • .,..,,, 17 

11M "'"" 
,.,..,. 

11100 - lltU J11 CBS llut LM 'h71or 
11:00 - ll1U J11 DO 1loa4 ot L1t• 
11145 - 12100 JlooD 

...,. L1t•1• laok L1••1• 
4 :1·5 - 5100,. .. llllll WUJa .A ._. 

7:)0 - 8100,. 018 --r1- .. 1o«T JlcNr 
S:OO - 81)0 ,. - Pu• Oil Jlertew 
8:)0 - 9:00 ,. .. :rect•ral .Aoe 
9:00 - 9:)0 ,. 018 lluru aDd All• 
9:00 - 91 )0 HI ...,. J'..aue l'U'J' ~al• 

Wt4ptt4p. lgywbs 11 

10145 - 11100 ... CBS Baohe1or'• ChildreD 
11:)0 - 11145 ... ...,. 81a11• .bii.Ue 
12:)0 - 12145,. DO .acawt 'ftl• ~1'11 
11: 45 - 12100 JlooD 

...,. Lt•t1e laot L1tt1• 
12:00 - 12115 HI ...,. IIHt Tour K•1~bor 
12:45 - 1100 .. 11118 llalute !o n.. "-t•• 

41)1 - t'4' 1'11 11118 loe J'ruetto 
5145 - 100,. 110 J'ront Paae J'urell 
6100 ~ 6115 1'11 ...,. Doll ~ow 

71 30 - 7145,. CBS -.q Ao•• 
10100 - 101)0 .. 018 ..._._ ot laldo 

111)0 - 12100 IIUidsllt Jlll8 .A1 't1Jio Rq 

17"'re4U· • Mlt 

11145 - 12100 Jloaa BLUB L1ttl• leak Little 

12:00 - 12:15 HI 
...,. ~~Cook 

1115 - 1 145 1'11 JIIIC Boii11JI& e14 JlaJI4 

5:15 - 5130 1'11 110 Portia hoe• Lite 

71 45 - 8100 ,. OB8 Jlr • ._. 

9100 - 9130 .. OB8 .. Jo:r JIDW• 

10100 - 10130 Ill OB8 'ftle n:rn L!De 

10:)0 - 10145 .. JIBS Paul 8oll1lb•rt 

Regraded Unclassified
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- 8-

rnav. loD!b!t 20 

.uat ltbp:rk I'J:om! 
11:4.5 - 12100 llooll IILQ Little l'aok Little 
12100 - 12:1.5 PM IILQ .. at Your ••!.Pbor 
1:00 - 1 11.5 PM 1018 q ••• D. 
)14.5 - i:OO N DC Rlpt ~ Bappua .. 
.5:4.5 - :00 PM BUm OaptaiD 1114D1pt 
7:4.5 - 8:00,. CBS Jlr. 1[-· 
8:)0 - 9:00PM DC WoJ:WatlOil Pl.-
9:00 - 9:)0 PM DC Waltz~ 

10: 00 - 10:)0 PM BUm -.at To11l' •or 
12:00 - 12:)0 • BL1IJI CIQ r-bal'4o 

Satul!!v. lgywber y 

10:0.5 - 10:)0 • 11118 JlaiDbow lloua 
12:00 - 12:1.5 PM DC llllalo Jloca 
111.5 - 11 )0 Pll 11118 011 IIIIard W1 til. tll.a 

llout GuM 

7:00 - 7:)0 PM IIB8 Ope Bou.ea at Lo1n:7 
na14 

8:00 - 8: )0 Pll DC Abla' ~ Irlah lola 

8:)0 - 9:00PM CBS BobbfLobbf 
8:)0 - 9:00,. BUm 'rra&II1UT Sour 

9:00 - 914.5 I'll CBS BU Parada 
10:1.5 - 10: 4.5 ,. 1018 S.Wl'dq •tpt .,.._ 

wqou 

fi!!IIQII. IOJ.-,.1: &I 
11:4.5 - 12:00 Jlocm CBS 011 Tlo S&Dtoro 

12:)0. - 12:4.5 Pll 11118 IniDI Oa...r 

1 : 00 - 2100 ,. BUm Boraoa &14t 

.5:4.5 - 6100 PM CBS ftlllD Sh1rar 

6: )0 - 7100 PM 111118 .ADohorl .bal&ll 

6:)0 - 7:00 Pll 018 S.rput O.a .AuU, 

71,0 - 8:00 Pll OB8 ._.At War WHit 
quiz n4• 

7:)0 - 7:4.5 I'll au. IIB!Iattaa llft'rJ'---
9:00 - 91 )0 Ill DC JDUD4 

8:00 - 8 14.5 PM 11118 .Darloan J'o~ ot tll.a 
All' 

9:1.5 - 9 130 ,. -.n Parker J'ild~ It 

10:00 - 101 )0 1'1( OB8 
~It orx..-

Regraded Unclassified
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- 9-

!ltmdfl I lpJ"bU &l 

nat '"'PI'k PnfEII 

U:l5 - 111)0 Mf DO Y1o aD4 llacle 
11:4, - 12100 Jlooll &0 Little laolt L1U~ 
12:00 - 1211, HI 

...,. llftt Tour •elabbor 
1:)0 - 114' HI OJ!8 Y1o &114 Sa4e 
2:00 - 211, HI DO L1•t ot the Worl4 
2:)0 - )100 HI - Jaatll&l Goa• Call1Sf 
):00 - ):)0 HI 11m Ope JfouH ~ 

):)0 - 1;100 HI OJ!8 1rlm4a taD4onb 
9:30 - 10100 HI DO Dr. I. Q. 

f!!e!AIIa lo!IPH M 
8:00 - 8:15 Ill JIIIC JIQ l;o1l ti-ber 

11:4, - 12100 JOoa JIIIC Dart4au-
11:45 - 12100 JOoa !11m Little laok Little 

1:15 - 11)0 HI DO hpeatiT lluloale 

2: It' - )100 HI 11118 leDtue~ S.rea•4• 
)100 - )11, HI - llllrt4au-
1:00 - 7tH= !11m 'fo be UIJlOIIIIOe4 

7:)0 - 8100 0118 .AIIenou v.1o47 Bour 

9:00 - 9:)0 HI !11m :r- 1'81'7 'fl'ial• 

Wed.DIIAIIa Ill -~~ 
9 :00 - 91)0- JIIIC BiloW 111tbollt A ·-

11:1, - 111 )0 Ill OJ!8 S.OOD4 llliaNM 

1114, - 12100 .._ :&DJI Ll"l• laolt LltUe 

12100 - 12t1S Ill 
...,. IIHt Tour •elcllbor 

12:4, - 1115 Ill 11118 Salute w fte ltatea 

2:)0 - ,100 HI DB c-p Great 1JI a.rt• 

):)0- ~100 Ill .JIB8 
8h.a7 Taller :roa. f 

8:00 - 1)0 Ill OB8 ·el- 11447 
111)0 - 12:00 1114Jllllll' ... u.uo tlq 

Regraded Unclassified



pureag' '?!"ttl 26 

:at 
10:1t5 - UIOO All 
ll:lt5 - 12100 Jlooa 

2100 - 211, Ill 
): 30 • /tiOO Ill 
s:oo - 51U Ill 

10:00 - 101 )0 Ill 
l O: lS - 101 /t, Ill 

IJ1.41Je IOJebeJ: 27 

ll:OO - lliU All 
ll:lt5 - 12100 Jlooa 
12100 - 1211, Ill 

lt:lS - /tl30 Ill 
7:30 - 7145 Ill 
8:00 - 81 JS Ill 
8 1)0 - 9100 Ill 
8:)0 - 9100 Ill 

10:)0 - 11100 Ill 
12:00 - 121)0 All 

Saturdp. Jrnbr u 

. SIOO - 6tOO Ill 

6 :00 - 61U Ill 
8:)0 - 9100 Ill 
8:)0 - 9100 Ill 
8:)0 - 91)0 Ill 

10:1S • 101/tS Ill 
10:15 - 101/t5 Ill 

- 10 -

DO 

!I 
CJI8 

Oll8 
11118 
OJI8 
BLUI 
11118 
Oll8 

234 

"'sa 

Clara I;a 'a' • 
L1Ule laok t.l~• 
liNt Tov ••tcllbor 
Mella Dallu 
•-r .loa• 
~te 8ld tll Jlov 
!'boae CJoo4 014 Dqa 
IJltoru.UOil Pl­
!'o be -OM 
- t-ftba...l'4o 

Diok L1•'beft 

....,., u4 .. .,. a.. 

Olnelu4 IJ1IilpbGQ' 
OroMnra 

J'rUier am• 
OalU'oZIIia J(elo41ea 
JlllllllfLobllt" 
beaiiUJ' llov 
8atur4q .1pt _Jall4ftjiCI 
8o141ftll With W1J1c8 

pf,,. 011p 2 pd1 .A aSallal' Preaa Ol1p BllHt to that aaile4 Oil 

Kon.ber 7 w111 11e releuel• !Ida ..u1 -taia tren tt.el7 •tonal. 

Regraded Unclassified
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sunda;z:1 lloYeaber 211 

~ lletwork Prosraa 

1100 - 2100 Pill BLUE Horace Reidt 
6130 - 7100 Pill IIBO Great Gildersleeve 
7130 - 7145 PM BLUE Qui& Jtida 
7130 - 8100 Pill JIBS Balla of Montazuma 

10:00 -10130 Pill CBS Take It or Leave It 

llonda;z: 1 Nov-ber 30 

10145 - 11100 Alii BLUB Str1ngtime 
11 :45 - 12100 110011 BLUB Little Jack Little 
12:00 - 12116 Pill BLUB llleet Your Neighbor 
12:45 - 1100 PI( CBS Our Gal Sunda7 
:5130 - 4100 Pill CBS Soug Po- C7cle 
6 :00 - 6125 Pill IIBC llluaie b7 Shrednik 
7130 - 8100 PI( CBS Blondie 
8: 00 - 8130 Pill CBS Vox Pop 
9 :00 - 11 130 Pill BLUE Counterap7 
9 :30 - 10100 Pill JIBS Sustainiug 
9:30 - 10100 PM IIBC , Dr . I.Q. 

Tuesdaz1 December 1 

11145 - 12100 Noon BLUE L1 ttle Jack L1 ttle 
12130 - 12145 Pill CBS Helen Trent 
2150 - 2 1'15 PM IIBC Guiding Light 
7 :00 - 7115 PM BLUE Jtorn Jtobblera 
7::50 - 8100 PM CBS American lle1od7 Hour 
7H5- 8 100 Pll NBC H.V. Jtaltenborn 
8: 00 - 8 1:50 PI( CBS Light. Out • 
9 : 00 - 111:50 PI( BLUB Pamoua JurJ Triala 

Wedneadaz 1 December 2 

10:30 - 10&415 Alii CBS Amanda ot Hone,.oon 
Hill 

11:00 - lla:50Aill BLUB Breaktaat at S&rd1 1 a 
Little Jack Little 11145 - 12100 lloon BLUE llleet Your Neighbor 12:00 - 12116 Pill BLUE 

1:00 - ltl5 Pll CBS Lite Can Be 
Beautitu1 

1:16 - 11:50 PM JIBS I 1 11 Find 11!7 Wa7 
2145 - 5&00 Pill NBC B~• ot All 

Churches 
5:45 - &tOO P11 NBC ll'ron t Page Farre 1 

CAribbean Nighta 7130 - 7t46 PX IIBC 
lllr. Jteen 7145 - 8100 Pill CBS Watch tbe World 8:00 - 8&16 Pll BLUB GoB7 

10:00 - 101:50 Pill CBS Xoaenta ot Xuaic 
11:30 - 12100 Xi aDJ. te JIBS AlYino Re7 

Regraded Unclassified
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- 12 -

IIB'l'IJO!llt 

Thursday, December S 

ll146 -
12:1!5 -
2 :15 -
2130 -
7115 -
7: 30 -
7 :SO -

10:00 -

12100 !lOON 
121SO PM 

2130 PM 
.2146 PM 
71SO PM 
7146 Pll 
714!5 PM 

lOISO PM 

Friday, December 4 

9145 - 10100 AM 
11:30 - 11145 J.M 
11:45 - 12:00 110011 
12:00 - 12:15 PM 

6100 - 6:25 PM 
6:46 - 7100 PM 
7145 - 8100 PJ( 

81SO - 9 :00 PM 
ll:SO - 12&00 PM 
12100 - l 21SO Midnite 

Sa tu.rda:r , December 5 

101 ::so -
11:30 -

1:00 -
2100 -
2 :SO -

i-s :oo -

8 : 30 -
• 8 :30 -

8 :30 -
10:16 -

10145 J.M 
12:00 NOON 

1 130 PI( 
21SO PM 
SIOO PJ1 

6100 PM 

9:00 Pll 
9 : 00 PJI 
9130 PJI 

10145 Pll 

BLUB 
CBS 
NBC 
MBS 
BLUB 
CBS 
JIBS 
CBS 

BLUB 
CBS 
BLUE 
BLlJB. 
IIBC 
CBS 
CBS 
liBC 
JIBS 
BLUE 

liBC 
NBC 
CBS 
BLUE 
JIBS 

CBS 

IIBC 
CBS 
BLUE 
JIBS 

236 

PROGIWI 

Little Jack Little 
Big Slater 
Lendy Women 
Sustaining 
Sustaining 
.Baay J.cea 
Confidentially Youra 
Firat Line 

'l'he .Break!'aa t Club 
Bright Horhon 
Little Jack Little 

• 

Meet Your Neighbor 
Charles Dant 1 a orc11ooa1;r, 
llorld Today 
Mr. lteena 
Information Pleaaa 
Tropical Serenade 
Cluy Lombardo 

Nellie Revell Preaenta 
Coaat Guard Band liOJoca·r· 
Columbia Country Jol.ll'lll& 
Fantasy in ~elodJ 
Bernie CU:mcUna Oroh .. -
tra 
Cleveland SympboD7 
Orchestra 
Truth and Conaequanoaa 
Hobby Lobby 
Treasury Hour 
Saturday Night 
Bondwagon 

Preaa Clip Sheet& J. similar Preaa Olip Sheet to that mailed 

on November 7 will be releaaed. Thia will contain treah 

timely material. 

Regraded Unclassified



lf..z. I!!Owbft 6 

a:OS • 8130 All 
10:00 - 10:30 All 
12: 30 - 1100 Jill 
1100 - 2100 Jill 
1115 - 1130 Jill 
1:30 • 2r00 Jill 
):)0 - 4100 Jill 
6:30 - ?rOO Jill 
6:30 - 7100 Jill 
7:30 - 7145 I'll 
9:30 - 9145 I'll 
9:30 - 10:00 Jill 

10:00 - 10:30 Jill 

- 1)­
ltSJroJ:l 

237 

,..1! C)ep•OI 0V - ~ o.io t•turo, ea.l.1 OJwlso•, aloo 

oreate4 '117 .U O.pp, will t'oatuo ~· P&Jroll 8o"f'bc8 Drin 1Jl ~. 

Dto•ber op11o4oo. ftia 1a oarrtot '117 onr 100 SU40T popora. 

1114S - 12100 ._ 
12100 - 12115 Jill 
12:4s - 1100 !'II 
1:15 - 114, Jill 
1145 - 2115 Jill 
1:45 - 2!00 Jill 
2:30 - 2145 Jill 
S:OO • 5115 Jill 
8:00 - 81 )0 Jill 
8:)0 - 9100 Jill 
9:30 • lOtto Jill 

11100 - 11115 .All 
11145 - 12100 .... 
~:1s - 41 )0 Jill 
4145 - ,100 Jill 
5:)0 - SIU Jill 
4:00 - 8: )0 Jill 

• 9115 Jill 
- 9:)0 Jill 

30 • UtOO Jill 

..., 
ILQ --a. 
a. -lUI -

Pmcrp 

Roo4 ot tlto 
Little leek Little 
IWlle »-llu 
IIIIa wttiiA Bu4 
e!e .Uoac LiaChlt 
oe 1o1 lleotwr 
..... l'UJ~· 
... a.lt.. 

Regraded Unclassified



10:30 • 10 a4S Mf 

lli~S • 12100 •ooa 
12:00 • l211S I'll 
l rH • 11,0 l'll 
2r4S • )100 l'll 
9130 - 10100 I'll 
11130 - 12:00 llllblte 

- 10130 .All 
- 1014S .All 
- 12100 •oca 
- 1211S I'll 

- ~115 I'll 
• 7100 I'll 
- 9100 ... 

~ s - 11100 ,. 
12100 - 121 ,0 M1Ult e 

8etgrfa7, P.!W)tE Y 
l:lS • 1 1,0 I'll 

7:00 - 71 )0 I'll 
7:30 - 8: 00 I'll 
8:30 - 9:00 I'll 
8:30 - 91,0 I'll 
9:00 • 914S I'll 
10: ts - 10145 I'll 

-14-

--DC 
a. 
an 
c.e -

238 

,2'. 
Alllm4a ot lkmW)w BU1 
Little Jaat ~Sttle 
•et TOIII' .. icllllol' 
Ma PerkSu . 
Olll'l!!J' JlrdleJ' 
llr. J) • .&. 
Al.UO..,. 

Ol:ao1r Lot\ 
Bank l.anOil'. biptl 
Little Jack Little 
.. et Tour •eishbor 
laok BMae WU'e 
BUl 8-n 
Iaror..t1oll Pleaee 
liD, lfallbiM• ~ 'f1oto!T 
OaT~· 

lteaa Ollp llf.dl A !!SaUU ~ Ollp BllHt to Ul&t •11e4 -

lol-• ber 7 wUl 11e rel....... ftS.• will tolltda t'ft8h t"-17 -terial • 

.. Regraded Unclassified



J•4g. pnwb!r ll 

:at 
8: 30 - 8:~s AM 
1:00 - 2:00 Pll 
6:)0 - 7100 Pll 
7:JO • 8100 Pll 
?:JO - 711.5 Pll 
9:00 - 9:30 Pll 

9:)0 - 10:00 Pll 
10:00 - 10:30 Pll 

!ondg. J)!owbfl 14. 

11:30- 11:1,S AM 
11:1.5 - 12100 1too11 
12:00 - 12:15 Pll 
2:00 - 2:15 Pll 
I,:JO - I; II.S Pll 
6:01 - 6:15 Pll 
9: )0 - 10:00 Pll 

10:00 - 10:30 Pll 

!geedlf. Pet )•r lS 

8:15 - 8:45 AM 
11:45 - 12:00 :loOil 
12:30 - 12:4S P11 
1:15 - 1:~5 
2:45 - ) 100 Pll 
8:)0 - 9:00 Pll 
9:00 - 9:30 Pll 

10:)0 - 11100 Jilt 

'*•!4v· IMt!)tr 16 

10:)0 - 10145 • 

ll:A;S - 12:00 Jfooa 
12:00 - 12115 Pll 
2:)0 - ):00 Ill 
):)0 - ~:00 Pll 

- 1S -

""'$ 
0!18 
JILUK 
CBS 
JIJIC 
mm 
11110 

CB8 
CBS 

CBS 
mm 
mm 
JIBO 
IIBC 
11118 
IIBC 
CB8 

IIBC 
mm 
CB8 
liBO 
JIBS 
mm 
mm 
1IBO 

239 

,,.. 
••1oel ...... 1 .. •• 
&N" Jl.t4t 
Bet. One Allt17 
Bul -mil 
Qais 4• 
llallattu Ker27--.. 

Rolmd 
'l'ezaoo 8kr !'beater 
tate it Or LeaT• it 

B1'11ht Bor11011 
Little 1aoll: Little 
lleet Your Weiahbor 
Ll&)IC of the lorl4 
LorallSO 1011 .. 
Philip h7!le-Oortall 
Dr. I.~. 
Soreea Olllll 

.:a. 

Regraded Unclassified



- 16 - 240 

Jeda••41Je Dtgtebp 16 

.na ••mu hs!RM 

7:)0 - 7:45 PI( 01!8 •:r ..... 
9: 00 - 9:30 PI( JIJIC a4 • Oenor 

10:00 - 11 :00 PI( DC Ka7 ~~er 
11:)0 - 12:00 )114Jl1~1 IIB8 .Unao 1!7 

:!!~:~:Au:. 2t2•Mr ~z 
U:/.5 - 12:00 IJoo.D BLUK L1t~e Jaek Little 
12:45 - 1 :00 PI( 01!8 Our Oal Antq • 

):00 - )115 PI( JIJIC lllll'T llllrUJa .. 
7:~ - 7:)0 PI( 01!8 JllmorT J-• 

10: - 10: zo PI( IlL B!lt7 Tall!! 
10:15 - 10: 5 PI( W1J1Ca w Y1otorr 

):)0 - 4:00 PI( CBS Ia?)' Ba.D4 

11':!4!11 DM_.,.I ~~ 

11:45 - 12:00 IJoo.D m:.tm Little laok L1U1e 
12:00 - 1211S PI( Bim Meet Your le1shbor 
12: )0 - 12:45 PI( JIJIC '1'14 ftll11 

2:00 - 2115 PI( CBS Yoa1 »r. 11a1ue 
5:1.5 - 6 :00 Pll 111118 Dan Cheeld.D • • 

6:45 - 7100 PI( CBS 'l'he 1Jorl4 'l'oJ-!7 
8:)0 - 9:00 Pll KIIC IDto~t1o.D 1eaee 

1fal til 'l'blt 
9:00 - 9: )0 PI( JIBC 1111t Your la?J 

10:00 - 10: )0 PI( BLUB o.., • tar4o 
12:00 - 121 )0 AI( BLUK 

8&turdlf• I!!I•!!B 62 
S:OO - 6 :00 PI( 0118 01enlul Ore!lelta 

~Balletia ~ 
6J)O - 7: )0 PI( liB8 LobliJ 
8:)0 - 9108 PI( CBS 'l'r!UU'J J(oQr 
8:)0 - 9100 PI( BLO 0oo4 Will Hour 

10:00 - 11:00 I'll 1!1.0 Sah~ Jl1pt Bond-
10:15 - 10:45 PI( 1118 ...,. 
10:15 - 10:45 PM 0118 

Soldier• With Willi• 

Regraded Unclassified



&SdiT· DtetiJttr 20 

12:30 - 1100 PM 
ltOO - 2100 PM 
6:30 - ?tOO PM 
7:30 • 7 t45 PM 
7:30 • 11100 PM 

10:00 • 10t30 PM 

241 

- 17-..... .,.,. 

oree.t .. b7 .Al Oapp, wUl. 1'-'-" ne hJftll Sa"fiqe Drift h tiM 

Deo•Ms- .,1M4ee. '1'111• la oal'!'lM b7 O't'ft' 100 8all4q pe~n. 

!gn4p. peee)tr 21 

10145 - 11100 Ill 
lltOO - 11115 Ill 
11t45 - 12100 ~-
12:00 - 12115 PM 
2:00 - 2115 1'111 
6:00 • 6125 PM 
7:00 - 7130 PM 
8:30 - 9100 1'111 
9:30 - 10100 1'111 

Tu•t4R· pnwnr 22 
11:45 - 12:00 lleoa 
1:15 - 1145 PM 
4:45 - 5100 PM 
6:30 - 6r45 1'111 
7:00 - 7r15 IV 
9:00 - 9130 PM 
9:00 - 9130 1'111 

8tr1D&t1ae 
Olen, Lu •a• :Ill 
Little laok Little 
IIMt Tour leipbor 
Lipt ot the 1Jor14 
lluio b7 Bllre41lllt 
•Jor Jf&ople 
- Jhett .. Dr. r. Q. 

Regraded Unclassified



-. 
- 18 - 242 

Ylednead&I t December 2~ 

~ NB'l'WORl Pl!OGIWI 

10:30 - 11100 .&lf MBS Cheer Up Gang 
11 :15 - 11:~0 .&lf CBS Second Bueband 
11:45 - 12:00 NOON BLOB Little Jack Little 
12: 00 - 12:15 PK BLOB lleet Your l!lelghbor 
5 :~ - 5:45 PK NBC Jue t Plain Bill 
6 :15 - 6 : ~0 PM CBS Hedda Hopper 
7 :45 - B:OO PM CBS llr. Keene 

10: 00 - 11:00 Pll NBC Kay K)'aer 
11:30 - 12: oo 14idn1 te JIBS Alvino !ley 

Thursdaz1 December 24 

11 :45 - 12:00 NOOW BLUE Litt le Jack Little 
4:45 - 5:oo PK NBC Young Widder Brown 
5 :00 - 5:15 PK BLUE Sea Bound 
5t 30 - 5:45 PK JIBS Supel'III&Jl 
6 :46 - 7:00 PK BLUE Lowell Tbomaa 
7: 30 - 7:45 PM CBS Sing Along 
9 :30 - 10:00 Pll 1488 Chateau Hogan 

Fridaz1 December 25 

11:15 - 11:30 AM NBC Vie and Sade 
11 : 45 - 12:00 NOON BLt1B Little Jack Little 
12 :30 - 12 :45 Pll CBS The Romance ot Balan 

Trent 
1 :30 - 1145 Pll CBS V1c and Sad• 
'7: 30 - 7 :45 Pll CBS Ka17 .t.cea 
8 : 00 - 8:55 PM CBS Kate Sllll.th Hour 
8 :30 - 9 : 00 PK NBC Informa t i on Please 

9: 00 - 9:30 PK NBC •altz Time 
10: 00 - 10:15 PM JIBS Sua tdning 
10:00 - 10:30 PM BLUE lleet Your Navy 

10130 - 11:00 Pll NBC Tommy Riggs & Betty Lou 

12: 00 - 12 :30 Midnite BLUE Guy Lombardo I 

Saturdaz1 December 26 

9 :30 - 9 : 45 .&lf CBS Garden Gate 
Coast Guard Band 

11 :30 - 12:00 NOON NBC Melodies at lilidday 
12 :30 - 1:oo n NBC WaabiDgton Luncheon 
1 : 30 - 1:45 PK BLUE Cleveland SJ111pbony 
5:00 - 6 :00 Pll CBS Orcheetra 

7 :30 - 7:45 Pll liBS 
Confidentially Your• 
cru111111H and Sanderson 

8 100 - 8:~0 Pll CBS Hobby Lobby 
8 : 30 - 9;00 PM CBS Treasury Hour 
8: 30 - 9:30 PM BLUE Saturday Night Bondwagon 

10:15 - 10:45 PM MBS 

Regraded Unclassified
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- 19 - 243 

sundaz 1 December 27 

~ NETWORK PROG!Wl 

8105 - 8130 All NBC Dr. Charles Courbon 
10100 - 10130 AH BLUE Fantasy in Melody 
121:50 - 1100 Pll NBC Emma Otero 
1:00 - 2100 Pll BLUE Horace Heidt 
1115 - 1::50 PJI MBS Camp Wheeler Band 
1::50 - 2100 PJI CBS Invitation to Learning 
61:50 - 7100 Pll IIBS &achora Aweigh 
6: :50 - 7100 PM CBS Sergeant Gene Autry • .. 
7 ::50 - 7:45 PM BLUE Quiz IU.da 
9::50 - 9145 PM BLUE Jillua7 Fidler 
9 :30 - 10100 PM NBC American Alb\11:1 or 

Familiar llusie 
10:00 - 10::50 PM CBS Take It or Leave It 

llondaz1 December 28 

11145 - 12: 00 NOON BLUE Little Jack Li ttle 
12:00 - 12: 15 PJI BLUE )!ee t Your lleighbor 

1145 - 2:15 PM BLUE Vincent Lopez 
1:35 - 1145 PH MBS Strictly Pereonal 
2 ::50 - 2145 Pll CBS We Love and Learn 
5100 - 5:15 PM BLUE March Field Air Corpe 

Band 
7::50 - 8:oo PJI IIBS llyl tery ·Hall 
9130 - 10100 PJI NBC Dr. I . ~. 

Tueada;z:1 December 29 

11145 - 12100 NOON BLUE Little Jack Little 
2115 - 21:50 Pll JIBS Mra. lleade' a Children 

2 : 45 - :5100 PM CBS Pepper Young• a Family 

:5::50 - :5:45 Pll l'lllC Pepper Young'• Family 

6 tl5 - 61:50 PM CBS Edwin c. H.ill 
7:30 - 8100 PM CBS American Melody Hour 

8 :00 - 8t:50 PM NBC Johnny Preeenta 

9:00 - 9 t30 PJI BLUE Famoue Jury Trial• 
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Wedneadaz1 Dacambar 30 

~ BB'l'WO!llt PROG!Wl 

llt45 - 12t00 NOON BLUB Little Jack Little 
12:00 - 12 tl5 Pll BLUB Meet Your Neighbor 
4:20 - 4t30 Pll llBS Concert Hall 
5145 - 6 t00 Pill liBC Front Page Farrel 

10:00 - 10:15 Pll liiBS John B. Hughea 
10:00 - 10130 P¥ CBS Great Moments 1n Music 
10:00 - 10115 PM CBS Valiant Lad:y 
10:15 - 10t 45 Pll BLUB National Radio Forum • 
11:30 - 12t00 lllldnite IJIBS Alvino Be:y • 

Tburadaz1 December 31 

ll :45 - 12:00 NOON BLUB Little Jack L1 ttle 
11145 - 12100 ..OO• CBS Aunt Jenny 
ltl5 - 1145 Pll NBC The Bowling Field Band 
7 t45 - BtOO Pll CBS lolr. Keane 
8 :00 - 8 : 30 Pill liiBS Sin!'onietta 
9130 - 10100 Pll CBS Stage Door Canteen 

10:00 - 10130 Pll CBS The Firat Line 
10145 - lltOO Pll NBC Lone Journey 
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• 20 --•••te os-4 at tho t~ will 
be uo4 oa oa O'fVII&o or oaoo a e.o:r ll:r 
1~ hZil p:r.~;p a. 

11' .: __ tt will bo uto4 on tllo 
•nne• f4 oaoo • «•:r 'D:r 1250 Dotwork oa4 
loool ~41o baa« loo4or.. 

Regraded Unclassified



- 2:5 - 247 

ADVERTISING 

Dates on which our ada will appear depend upon the 

production schedules developed by those companies sponsor­

ing the ada . Hence we cannot report the following 

chronologically. 

1. The attached Payroll Sayings advertising 

portfolio, containing more than :50 different 

ada in various sizes baa been .. nt out to the 

1900 newspapers on our liat. Thaae ada will 

appear every week from now until JU\u&ry 1st 1n 

different list• of po.pera, o.a well aa the 4500 

papers serviced by Meyer-Both, 1500 serviced by 

Metro and the 10, 000 weeklies aervioed by Western 

Newspaper Union. It 1a not poaaibla to give you 

exact inaertion datea because the date when these 

ada will run depend a on local aponaora. 

2 . To intensify our big city coverage, tour -
companies are putting up approximately $1, 000, 000 

to run B tull-page ada in 12:5 newspaper• in the 50 

largest oitiea . Theae companies are: 

General Electric 
International Buaineaa Kachinas 
Aluminum company or America 
u. s. Steel 

This ia the moat intensive campaign in the 

hiatorJ of newspaper advert1a1.ng. Insertion 

dates are aa fcllowal General Blectrin, November 

.. • 
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16th and 17th. u . s. Steel and I.B.K. have 

yet to aet their dates! Aluminum Co, or America 

November 18th and 19th, 

Attached are proora or the firat two ada, thoae 

prepared by General Electric and Aluminum co. or 

America, 

248 

~. Hundreds or sponsors are aiding ua during 

thia period by carrying War Bond meaaagea in their 

product and institutional advertising. Attached 

herewith are juat four examplea. 

a. Double- page from the current Saturd~y 

Bven1ng Post taken by the Heinz Co:pany. 

b . A poster adapt&tion or thia ad distri­

buted to all grocery a tore a. 

c . Chriatmaa advertisement prepared by u . s . 

Steel which will appear in the December 17 

iuue or S&turd&J Bvaning Peat and December 

1aaue or Ladies' Home Journal. 

4, Another Chriatmaa ad donated by the Hoover 

Company whioh_will appear 1n the December 7th 

1aaue or Lite. 

4 , &ttaohed 1a our November buaineaa paper ad which 

appeared in approximately 550 trade papera • 

• 
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6, Attached 1a our November farm paper ad wbiob 

appeared 1n appro~ataly 36 farm papers. 

6 , Attached ia a car card which haa now an approxi ­

mate distribution of 30, 000, 

7 , A 24- aheet adaptation of thia oar card will ap­

pear 1n approximately 16,000 outdoor panela through­

out the country 1n December, 

8 . Attached 1a a Payroll Savinga atutfer which haa 

been aent to all state adminiatratora and which ia 

being diatributed in addition by moat of the operat -
' 

i~ telephone companiea throughout the United Statea, 

9 , Alao attached is a Christmas envelope ~tuffer 

which is being supplied to the Field Staff, 

10, Attached 1a a proof of our Cbriatmu magazine 

ad which will appear in the December iaauea of 

approximately 30 magazinea with a to tal circulation 

of 40, 000, 000. 

11. The r e tail division hae prepared a complete 

advertia~ portfolio for Women at War Week. 

have already gone out to the newapapera , and a 

copy ia ~ttached herewith. 

'l'heae 

12, Alao for Women at War week various colla t eral 

-ta r i al haa been prepared auch u arm banda, window 

a tripa , e to. Copiea are attached bera te. 
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13. ~ttached ia a proor ot the December buaineaa 

publication ad that will appear in approximately 

·&&0 buaineaa papers . 

14. Alao attached i a our Deoamber ta.rm paper ad 

which will appe~ in approximat ely 36 or the lead­

ing rarm papara . 

15. ~ao appearing in Decu.ber will be epecial 

newapapar Chriatmas ada on Bonde aa Chriatm&a 

gifta. We are sending out three full pagea ot 

theae. Theae are now in production; phctoatata 

and copy ia attached. 

16. The campaign propoaed by the Drug Induatry 

laat July ia taking final form. Attached are 

proota of the first magazine ada in the aeries and 

also attached ia a schedule tor magazine inaerts 

and radio announcementa , 

17, Attached are photographs of three poatera 

now in production which will be out in time tor 

W0111en at War Week, 

18. The diatributi on of our C hriltmu poster 

titled • The Present lith a Future" will be ~,200,000 . 

19, Art work haa been approve~ and diatribution 

1& now baing planned for immediate production ot 

3, 000, 000 copiaa ot the Ferdinand Warren "Attack, 

Attack, Attack" poatar and the Robart Sloan "Doing 

~1 You Can, Brothert• poatar. 
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Ill' RIMY Xorao.U.. 
s.oretan' ft.-llr)' 
YalhillatOD D,O, 

near eeoretar7 

}''!' I 

j.ol. 
taneae Cit7 Wieeoari 
•oneer lNI 

Mter tranlinc aoa,. of the t eu aoathe with t 
in 1'\lerto llloo (of which i w 11 tell you abo t 1 wo) aonthe ot that tt• apent 
the later part ot eeptlllbll' to till4 the PlOP~• 1:t:r.,! i'~~:"" to the 1tate1 
eome ot the thine• that ie oanilll on in Yuhi t • -•r-at aoo4 at 
fOr UDOOJ11Pla1Diftll7 for the put teD rare, bU~~=~~ a~ y,h~Oh !~!Y.IIan ltood 
11 being 111141 a part of our COTinmiD when the -n 111 ....,. eooi&Uea 
theY han to uphol• the oonetituUoa u it wu !r!n.~i~;~ i!:~r t~r 1;114 all 
time to expo II the onee who ie reeponei'blo tor it. &114 thie laet eleotion

1
:.. 

one of the tint etepe.eo i will write 7011 the general opiDio t the 
aa 1 haTe toWI4 it 1D -., tnTole oTer the o01lDtr7• 

11 0 
people 

ie a worlcl in thla UDitecl 8tat11 ooapoee4 ot aillioDI ot people tbat the 
Jrr RooeTelt alDOl hie attliotion hal nner 1Hn.all4 pouibl7 nner dll . all4 
whloh he knowa Tlr)' little about .ae on17 the on11 who are able to go about 
unhampere4 into n1r7 walk ot lite &114 -t all4 taUt with thlll people au 
i;now but Tlr7 U t tlo abClllt th-.thl7 are not ua'bere ot a117 labor uniODI or 
political tanri~oa bat Jut plaia oiUi..a~ot .. derate meaDI who t.,.-·to -.11:1 
the moat of their opportwdtioa thl7 ban aroull4 thlll· ' the7 attell4 their 
church .. all4 aake eaor1t1oaa to &iTo their children an e<lucation. thllepeople 
11.r1 oonddere<l the baok'bono of the natioa. 
Yo"u are po11ibl7 ae)l:1nc·wh7 write thia to •'! 
At the aeoretar7 ot our trouur7 you are oollpllllll to rai .. the money to 
finance thil war all4 rua our aoTe~nt .thlll ailliODI i haTe Juet Mnt1oned 
lin ooae to lifo . u you are reaohinc into their pookete t hat ie not to well 
filled at a117 tiM .all4 th17 aro wantinc to know wb.y you do not look oloeer 
around you for the ailliou that il U11Ju.t17 epent .an&• the wb.y of eo Mft7 
thing1 that the .-a thl7 haTe oloetlll for Proeident ae theSprtteotor et their 
interute .will e6Uon t~o ie• and tr7 to introduce thea into our fora of 
sonr-nt with a ,..to of the taxpa71r1 aon•7• " hen you are tryinc in "'r7 
to 1111et thi• -rr•7 • .,. 
Tliete are a lot 6 thiaiii" tha7 want to ll:now • 
They -nt to k- who ia t1-1nc thia aolulin ••oond front that !l&o been 
eet up tn llncl&ll4 tor tho bo111t1t of thl llooonlt taail7.where thl7 &11 tate 
retus• when their aota baoo• pabl1o_go11ip at hOM• 
'l'liay want to 11:- who ia ~1111 Wre Btonelte «K]))ftlll while ohe 1a fallopilll 
ovar Ellrope.in aft7thilll aha. etarto to do ehe re-n• .that ahe io tr7 Ill to 
help .it 11 wo1lthat lha dooa not tiaioh tho 11ntenoo.tor it unall7 tul'ftl out 
to be hereelf and ~aa117 that ii holpecl· rr her trip 11 in the iatereat ot 
thia war wh

7 
haeont a oo~~p~tent aan beoa plaolll oTer thore.and if a aeoret 

.,.eaago had to ba eant ft7 ,..eat - -rioan ohoaon to go inet-.4 of a 
dethroned ~111 of &~~~~thor o01llltr7 who nell at tho tiret lign od dUI&Ir and 
left her eubjoota to porilh· th•7 -at to know who hal finanoad thil tine 
money ll&lc1nc Blital thot hal booa aet up tor thia ~e•n ot the •otherlall4• who 
who clriTIII oTer tho o01llltl'7 1D a hich poworlll oar and when her hotel il to 
full ot .. 

11
,

7 
pa

7
i

1111 
patro•·•he pate up at the 111Ute RoaN u a troo boarder • 

They want to II:Mw wh7 thl7 ooult etallll the expenae of tree board _. locl&ina 
for l!&t'r7 llliJikilll and Ilia t.ail7 &11 of theN 711re .tho pablio hal Ill~ .; 
deeplee<l hla.and lookecl upon hill aa an olcl 07ftiO who 1• Ullfit in nor7 -7 to 
be &II adTilor to tho l'rooidoat .the7 hate the •neaii:Y n:r he hal got iato thl 

----
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ot ll1' Jloonelt b7 pla7iQS up to h ie one WMkJieoo ot 0 ~1 

people bl ... hie illtl.UIIDO all4 ODOKftC-nt ot thio ·~. r: :.~· 
t r4-'llf7 n had at the be&lnniJII ot the war .-.a.,to ..n blaeelt ao 
he diooonn4 1n Xn Jloonelt hu peat dedre tor &MeCl aa4 powr~ 

'Dl••.rea up to t:Ut &114 a14e4 IUit ODOOUftCed nef)' kMWB oobelle that WOUld 
alone thooe lin ... 1't io .. i4 that t1le l'reddont knon but n Ut 

do inc• .u the7 on17 tell hia what the7 -nt 'ilia to k- .Be 1e o~er 
beline that it he ota:rw _,. troa t he publio eye tba7 will DOt thi* 

c(irrne•~t hia with an,. thine that 1e done . it io h ia that io beine 4UIIIII not the 
.the7 ha.,.e ha4 hie llllllller tor a lone u •. t he on17 U• he appean 1e 

he thi nlco the,re io sneer ot hia lodnc hie tree boardine bou .. . like Whea 
attend• the la.t deaooratio ooa...ention 

n nt to know wh7 llRf7 'IIUlaoe ca nnot be roaon4 ae the .,.ioe J>redbnt ae 
r eel t hat be :b not worth the Ml.er,. t he7 are pa71ns bia. t he people do IMit 
hi•· or ..,..r would h&Ye ohooen bia ao t heir ohoioe .I -• in Lou i..,.ille 

two we•k• ace Wban he opOke there . i al_,.. a incle with the ...... aner 
EOI! U :IIoll or a leo t un .a. t hat io nero t h e people ••aall7 expren th_al.,. ... • 

who oell4o that bird ner t he oountr,. .who wUl ·pa7 U7 a t teatiea t o 
the t lae oo•o tor :peaoe o aeo ther Aid oft)" i n t he llell ieent be doine 
about wianine the -r tiret. what are n p&)"iJl& h1a for .the ~t hi.a 

r.p:taotG with a etronc ~ ot iJitel•c••• no 11 ph)"eioal17 t it aorall7 aa4 
1a in a ccord with t he J>red4ente id ... ot runnins t he war an4 oaa 

authorit7 to so an,.11here ill t hb owntr,. or Jlurope all4 can aake b b . , 
lret10r1~e oollti4entlall7 to the J>reddent no then oan aake hie deoidou withod 

a4doe and oollfliotinc otat ... nte ot a lot of lit nta t hat an 
ner the oountr,. at the axpenae of tho pub11o<>but e.,.er,.ona knowe 
teare t hat t7J>1 ot a -~~· 

~•·n•rnal conceded b7 the people that outlide ot thie -r .the R6o..,.elt 
bean one ot the biggeet drain on the publio •e haTo had for t he p&et 

In Kr Jlooo.,.elte tiret *•ra in oft i oe he allowed ~e Jloo..,.elt aD4 ~ 
waete ~oro than a billion dollare of the t axpayere a one7 on tantaetio 

that were to becooo)lpi..,_ by people or oult un . noithn ot thea had the 
experience &10111 euoh line• .~t t he mone7 -e taken out an4 -•ted .on 11hat 

failure . _. 114 11\' Jloonelt ba. eigtle4 a law t o 11ait ll&ler iee t o a certain aaou ... a 
and Jfro Jloonelt haY• aooua1lat e4 a11Uone through hi& beinc i n ot fioe 

pe•)Jil.e n o are eaor1t1o1QS and being t axed to the H alt ot their n coure .. 
thie aone7 th17 ha.,.e a couailated ehould be teturned to the -reaellf)' 

ba. been -•ted t o help till&lloe tbio -r • i 
want legiol a t ion that will prl't'ent tbe iwdibte o~ tbei~!d:n~~r:•.:;:i:: 

p.oeit1on t o pref on the pablio 814 t or'b er 0 • · t abe can in 1141 
or the 1rliito llo~&ee t o oatT7 ~ -dr:~it;~~::;~~=Uono where the1 
1&7 uee h ie paoition to plaoe ... u _u :t ni b it i o oaid ha. be en reoponeible 

in no ~ tit ted tor the Job and tor io tbaa arouD4 the neck• ot the 
for IDAIIY ot the bl•ndere ot the war b1 hanc DC 
Generalo in the Pultie • whet actual experianoe I!Iliot 
!'lie moth~ro no ha.,.e oone o.,.ereea -nt 

4 
t~1~U:~a to be in charge ot their bO:P • 

Roo" el t hae ha4 in tichtinc that woul .. , known to h ie ehis-atee l 
l'liey want to know wh7 J'rallklin .7r.(w1n4baco ao he i -e ordered out. attar 
!e being h id a_,. in eou oate opOt .when the tir:!t e!i~h a pain. att or he oolll4 
Pearl l!ar'bor wu a t tacked .he ruhed into ti.Bo:p obip went out be d"eloped • 

longer ha.,.e that tor aa ezou•• e.,.eT7it -•e t ill the doot ore an4 nure .. · ooal4 
aUMnt .and ruahed baok t o the HOOP - un 00 he atter all of t hi l 

'''"'UY hide their Uapot . ooaethiQS ha4 t o be d:-~o.oed in a opeoial plaao 
perto-"• ,.. proaoted to a Ueutenan;,sa eent t o tbio e:~~~luei.,.e trent 1a 

with a epeoial pUot and opeoial ..,.ef)'thinc a 
rne4 a legitaaat e dol lar t hat 

the Jloo..,.el t tea117 that hA•_• ________ ___ 
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~0nd the 11-rtoan praotio" that te be1J11 tried out on the pHpla. 1 beltne 
thl• ugtalatiea the:r are &UiJIC tor W'ftlcl be a coo4 t hiJII &ll4 a proteettea 
r~r the Pr .. iclent .ancl thaee .ooohere ~ed tt'Ga the ~ ~11· ... 

0 le who are not .. nd!IC t heir ealer,o ae a ~tt GWII14 .-. "ftplu ... aliA rr ~ugnll ••nt t~ illclia u!lleee ·-· plaoe tarther -7 001114 be ........ . 

tt 1a a:r ttra bel1et that lUll- twee tll1J118 t!a't 1 h&Ye ~1ttn 
about are cleared up .w!th the enera 4aill tllat ie 11..- t"• ire• te tlti~ _..,~• 
t here will b~ a 1anllel1cle "tor •re Den;. that tlle eae 4n ... 1'e* 1a 

( 1 i • I I 

I will not dgn thie •• 1- - not l'ell47 -te Mite a;reeU k1101nl · P ~ at tllie t • 
till• ·• • 1 han other wort to clo ,wh1oh will t~a..ae te alaata not l.atel' tllaa 
the t went:r ttret ot tht. .ont)a .1 ·hope • " , 1 . , ' 

• 

• • . . 

' 
• 

• 

- • 
• •• 

... 
.I. 

.. 

.. 

' 

• 

• 
il 

' ' . 

' 
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.... ,.. 
TO Secretar,r Korgentbau 

Nonmber 16, 1942 

•~oM nd J Ferdina Iubn, r . 

You aight want to u.u the attached repq 

to General Clark in your pren conference 

todq. 
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I see that General Clark is afra id that "Morgenthau 

will get me• because he lost $18,000 in gold while he 

was escaping from French North Africa a few weeks ago. 

General Clark needn't worry. Any time he and bia men 

want to do another job aa good aa that Nor th A.frican 

expedition, he can loae another $18, 000 ln gold and 

it will be all right with me. M1 own feeling is that 

money was neTer spent in a better cause than in the 

North African expedit ion. 

--
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TftEASURY DEPARTMENT 

INT'E" Of'I"ICE COMMUNICATION 

Secretary Llorgenth&u 

••o" Randolph Paul 

In view of your comments today on 

the loss of the $18,000 by Lt. General 

1:ark Clark, you will be interested in the 

opinion addressed to me by Huntington Cairns. 

257 
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TREASURY DEPARTMENT 

,...,.. November 16, 1942 

TO 

, .. w Mr. Cal rna 

In connection with Mr. Oscar Cox' telephone call 

to you, you requeated me for mf viewa on whether 

Lt. Gen. Clark was liable or accountable for the $18,000 

which he loat off the coast of North Urica during his 

miasion. 

The facta, so far as I can gather, are that 

Lt. Gen. Clark attended a conference somewhere in 

North Airica with certain French Army officers. It 

appears that the local police authorities representing 

the Vichf Government received information of the meet­

ing and it was necesaary to depart hurriedly by boat. 

The boat capalaed and the funda were lost. The purpose 

of the a1aaion was to prepare the way for the !merican 

invaa1on of North Alrica. 

The oaaea seem olear that no liability attaches 

to an officer entruated with publio funds under such 

oircwaatenou. 
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In United States v. Thomas, (u.s. 1872) 15 

Wall. 337, the Surveyor of Customs at Nashville, 

Tennessee, had certain public monies in his hands 

which were seized by the Confederate authorities. 

25~ 

The United States sued the Surveyor and his sureties 

for the amount of the money. The Court held that 

both the sureties and the Surveyor had a good defense 

and stated (at page 352): 

"We think that the case ia within the 
law aa laid down by Lord Coke, and that the 
reoeiver, and especially his sureties, are 
entitled to the benefit of it; and that no 
rule of public policy requires an officer 
to account for moneys which have been 
destroyed by an overruling necessity, or 
taken from him by a public enemy; wi thcut 
any fault or neglect on his part." · 

It seema obvious that the present case falls 

aquarel7 within the quoted language. This was certainl;r 

a case of overruling necessity. in attempt to save the 

funds might have resulted in the failure of the whole 

minion. The rule in the Thomas case was approved 

in Smythe v. United States, (1903) 188 u.s. 156, 170-171, 

although the ·Court refused to apply the rule to a fire 

at the llint. 

• 
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The oaae of United States v. Humason, (c.c.D. Oregon, 

1879) Fed. Case No. 15421, is interesting. There, an 

Indian agent, having in his possession several thousand 

dollars of public monies, set forth by boat from 

San Francisco to Portland, Oregon. The vessel sank 

and the money was lost as was the Indian agent . The 

United States sued the sureties and lxecutrix for the 

public funds . The Court sustained the defendant' s 

de.murrer, relying on the 'lhomaa oaae , supra. 

/~ 
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The Unitod Press says that 

the s tory on d 1st1ngu1 ahable 

currency como out or Nort h 

l.f~ico , by 11ey or London. 

Their London ortice added that 

Britain wee employing the saoe 

technique ••ith reepeet to its 

currency in North Africa. Bot h 

oossogea passed t hrough the 

censorship in Al g i ers end London. 

• -

. . 
• 
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COIIFIDDTUL 

DAft loY•ber 16, 1942 

TO 

• 
PROM llr. 

Subjeotl The 
Week 

81tuat1on 
HoYeaber 14, 1942 

,, 0 l 

Produot1on: Oont1nu .. reoent eharp rhe. J"RB index at 
188 in Ootober, ~ 3 pointe. 

Kater1&1 tu:oflLMobl•r= IPB Oon~rolle4 Jlater1&1t Pl'an 
expeoted 0 br Dg se ter ooor41nation between produc­
t i on eohedlllee an4 •teri&l tuppl1ee. 

Ship otglt~ot1op: Septeaber uw 92 aercb&nt ebipe co• 
ple e ,1 oYer Ju17 peak. AYerage Libert7 !hip t111e 
1'rom keel to l&unobing out two-tbirde !1noe lfaroh. 

Wholeeale prt!ee1 All- oo.mo41t7 index reached 100.0 in 
6cto6er, cont1nue4 gradual riee, with S6 peroent 
o1' 1temp now un4tr oontrol. 

L1Y~ coett: rood pr1oee ab&rpl7 higher i n October; 
ther riee expected deepite controle, 

Fo~eu~lif'l Ueep1te reoor4 produotion, etoolt! o1' 
po an 1'oo4!, p&rt1oul&rl7 buthr, are deol1D1ng. 

RetaU tf!"'f"i;" Drop 1n Sept .. ber1 4ue to reduoed 
!UpP •• o replaoeeble it ... , bu'C reaain at b1gb 
leYel. IPB announoet plan 1'or 1DYentor7 control. 

Reta~ ·~!II Iaoreae1Jig. l'eelt17 4epartaent etore aalee 
e ow peroen! gain OYer 7e&r earlier, Yereue 15 per-
oent 1n prertoue week. 

Stocf R{1oetl A1'r10&D wuooe•••• g1Ye t.petue to 'peaoe' 
• oo 1 , we&lten • .ar• etoolte. 

- - - - -
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R1 u in •r tepg aooentuatu pro4uoUon and tran~port prob1 ... 

ApproaohiDC the rirat &nni Yeraar7 ot our entr7 into the war 
the nation tin4e ita in4uetr1&1 plant rapi417 being oonYerted to' 
an all-out ar baaiai and with total production inoreaaing abarplJ 
despite a •••ere deo ine in that portion 4eYoted to oiY1li an goo4e. 
The FRB pro4uotion index, which atood at 166 laet No• .. ber betore 
Pearl llarbor, baa been r1eing r api417 dnoe June, atter oliabing 
gradually during the ohange-o•er period in the tirat halt ot the 
year . In October the in4ex reached 148, a gain ot 3 pointe 
over September. 

The output ot IIIWU.Uoruo in Sept•ber--inoluding ehipa, planea, 
tanka, eto. ,--•• at nearl7 4 tlaea the rate prna1llng Juet before 
Pearl Harbor. The IPB computed index ot .unitione production atood 
at Jl!l, ae oo~ed with 357 1D J.uguat and onl7 100 laat •ovellber. 

!11th o. a. troopa going-1nto aotion on a large aoale 1D 
North .t.trioa, and aunltiona output reaohiftC new peake, probl .. a 
or raw material auppliea, traneport taoilitiea and .anpower are 
being brought into aharper tooua. fhe preaent heaVJ deaande on 
transport taoilitiee m&f be partl7 guaged tr~ t he revelation that 
more than 500 troop and .Upplf ehi pa and aore than 350 warehipe 
were needed to carry 0. S. and Britieh toroea to North .t.trioa. 
Meanwnile the armed service• continue to make heav7 inroade on the 
country• a hard preaeed labor supply, making the manpower problea 
one ot the moat threatening obetaolea to the tull proseoutlon ot 
the war ettort. 

New raw materia!• oontrol plan inatituted 

In an ettort to brlng about a bett er ooordlnation between 
production aohe4ulee and the euppliea or available raw aater1ale, 
tbe IPB reoentl7 announced the inatitution ot a Controlled Kater1ale 
Plan. Oarbon and allof eteala, copper and aluminum are the ocl7 
baeio aater1ala oovered bf the plan at preeent, but others are 
expeoted to be added latar. 

The controlled Katariala Plan wUl require priae oontraotora 
to aubait eatiaatea ot the .. teriala needed bf t hemaelvee and their 
sub-contractor• tor pro4uotion or approved en~produota. fheee 
est1118tea will be aubaitted to 7 olaiaant agenoiea oonaieting ot 
the ArmJ Nav1 Karltiae Oa.ai eaion J.iroratt Sohedullng Unit, Len~ 
Lease B~ard 0~ loonOido Warfare an4 Ottioe ot Oiv1lian SupplJ. 
The oia1aant aaenoie• will aaaemble the eet1m8teatot0~~~1aetor contraotore an4 eubalt til .. to the IPB Requ1reaen • ee d 
final allotment, BJ tb1a prooe4ure it ie hoped to avoid the t:f enoy 
ot production aohe4ulea to outrun available auppliee ot aateri •· 
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Merob&nt ~P aonatruot1on !!p!Oted to attain £0&1 

In the etrenuoua ettort to •••t 0\11' r.sanUo ooean ~P-
ping req\11reaenta, new aerob&nt Yeuele p aoed in een1oe ro .. 
to a new high of 92 \'888818 1n Bept .. ber, or 21 aore than the 
preYioua high raaohe4 in JU17. The dead weight tonnage of theee 
veaaela vaa alightlT oYer 1 a1llion tone. Due to the teapor&rT 
diYeraion of oon&1derable aerohant ehipbuilding oapaoitr to 
emergenor oonatruotion of epeoi&l oraft in October, new aerohant 
veaeela put into aen1o8 laet aonth dropped to Sl veeeele of 
890,000 dead weight tone. Ne\'e~heleee, aerohaat ahip oonetruot1on 
in 1942 h .. reached &pproziaahlT 6,000, 000 dead Weight tone, and 
1t nov appear• probable that the Pruident 1 a goal ot S,ooo,ooo tone 
for the tull. rear Will be .. t . 

Great progrue haa been llade 1n outt1ng the tiae required 
for ~p oonatruoUon. !he &\'&rage Uae required froa lteel-lq1ng 
to launching ot L1bertr ~P• haa been out fro• 11!9 dare at the 
beg1DA1ng ot Xaroh to oal7 ~.5 4&1• near the end of Ootober. 
Moreo\'er, during the paat week a Veet Ooaet ehiPTard launched a 
10,500 ton oargo ~P la .. than 5 4&1• after lteel-lqing, vbila 
an S,ooo ton ahip vae launched 3 4&1• and S houra attar the keel 
vae laid. 

Railroad• regueat additional eguipaent 

In oontraet With the reoord paoe ot ehip oonetruot1on, the 
outlook tor 1noreaaed railroad faoil1t1 e8, to handle an expected 
he&Yier freight load nezt rear, 11 leee favorable. New freight 
car output hae eluaped aharplr 1n reoent aonthe due to reatrio­
tiona on production, and new oare on order on Ootober 1 totaled 
onl.7 36,000 ae ooapuoed With 89,000 a rear earUer. Laat aontb 
the Prea1dent ot the Aaeooiation ot Aaerioan Railroade stated 
that the railroade had no aargin left in the r .. ervee of un­
eenioeable and 8\U'Plua equ1paent, and requ81ted author1r.at1on 
to obtain SO 000 new freiSbt oar• an4 900 new locoaot1ne 1n the 
rear ea41nc b;tober 1, 1943. 

Preight oarloa41nge haYe ehovn a eeaeonal deoUne reoentl1, 
and in the t1ret welt 1n Boy .. ber aotual.l.r tell 5 percent below 
the oorreepon4inc week 1n 1941. HoveYer, due to heavier loading, 
more ettioient han4Uug an4 longer haul•, freight oarloa41nce no 
longer fullT retleot the heur Yoluae ot railroad freight tratf1o. 
Thue 1n .Auguat th._ total toa.-a1lu ot freight oarrhd had ruen 
ll3 peroent abon the 1935-39 anrage, while freight oarload1nga 
during the aaae period had r1een onlr ~percent. (Bee Chart 1.) 
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The price eituation 

In the nearly a ;rear tha1: hae elapud a1noe Pearl HArbor 
the preeeure ot rapidly rieing ooneuaer inooaee againat a ' 
cU.m1n18h1ng wppl;r ot aYailable goode hae inhne1t1ed the 
etra1n on ooamod1t;r price oontrole. !be erteot on prioee ie 
as ;ret, onl;r partl;r nident • Exoeptionall;r large retail etoolte 
ot aost goode haYe oulhioned the intlationar;r preuure teapora­
r1l;r, Yh1le euoh taotora ae repa;raent ot debte, entoroed reetrio­
tions on ooneumer credit, and ooneuaer inertia in adopting new 
spending habits ban bad a e1milar intluenoe . Meanwhile the 
pressure hae in eome degree been relleYed b;r inoreaeed v&r Bond 
purohaeea and the e&l'II&J"It1ng or tunda tor higher inoo11e tax ... 

'l'be eb.arp adnnoe in the BLB all-oo-od1t;r index (ohietl;r 
1n agricultural pr1oee), vhiob tolloved our entry into the war 
has been eloved down to a gradual rise aince the General MaximUm 
Price Regulation became etteot1ve in Kay. The all-oommod1t;r 
index tor October, at a level or lOO.O,ebowe a gain or 8.5 per­
cent since Pearl Harbor and 33 percent einoe the beginning or 
the war in 1939. (See Chart 2.) Prioee or tarm producte--onl;r 
partl;r controlled b;r the regiilat1one 1JIIpoaed in Ka;r--han rieen 
78 percent einoe August 1939, as oontraeted with a rise ot onl:r 
11 .5 peroen1: in the metal• group, vbloh vas put under prompt 
control early in the war. 

When general pr1oe control beoame erreotive in Ma:r, the 
Bureau or Labor 8tat1etiol eet1JIIattd th'at control vae extended 
trom 52 percent to 77 percent or the co-od1 t1u 1n the vhole­
oaJ.e price in4ax. The Bureau ectimatu that einoe the Preeident •e 
executive order or October 3, which placed further oontrole on 
agricultural prioea, 86 percent are nov under control. Praotioall;r 
nll toode, except tboee or a higbl;r eeaaonal character, are nov 
subJect to oeil1nge. It is eatiaated that t he lat ter oonetitute 
l eas than 10 percent ot the anrage r ood budget. 

q,.t ot 11Ying riell 

L1ving ooete, boveYer have continued to riee, and· 
pr1oes eboved a parti oulari;r aharp increase in Ootober .. n~:~.:~5r~ 
the BLB ooet-ot-11Ying index and ooaponente have been a 
to a June 1939 ban , to IIbov the relative obangee in the Y&rioue 
component• einoe tha pre-war period. !be o011bined index hae 
rieen 20.6 percent ainoe JUDe 1939, a a eet1JIIa ted on the balie ot 
BLS and Conterenoe Board data t or October. r ood prioee by tar 
have been the principal oauee or the rise in the ooabined index, 
reflecting laok ot control OYer tarm product prloee. '1'be BL8 
t ood-prioe index ae or October 15, etood 38.5 percent higher than 
in June 1939. The index ot clothing prioee, it will be noted, 
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had risen 26 percent by last April, vhen the general price 
ceilings vera imposed, but since than has levelled out. Other 
components have risen only moderately. 

Higb&r living coats in prospect 

Extensive aa are the present oontrole over retail prioae 
there are olaar indications of further inoraaeae in livi.ng ooata• 
(ll R1eaa ¥111 likely ooour in prioea of the exempted toode. • 
(2 Soma further food price advanoea ¥111 ooour between October 15 
and December 31, beoauaa of OPA retail prioa adjuatmenta to allow 
restocking or goods previously sold below the oorreaponding vbola­
aala and prooaaaor lavale. (3) Cartai.n aaaeonal inoreaaee ¥111 
be allowed, auoh aa thoae recently granted on a Vide range of 
roods purohaead tor the Ohr1etmaa holidays. 

Certain eervioae are still exempt under the emergency price 
control aot aoat important of vbioh are taea tor professional 
asrvioae. The nav axoiae taxes on liquor, cigarettes, telephone 
aerTioa, and railroad tares, aftaotiTe November 1, ¥111 further 
i ncrease consumer expanses. 

Laaa obvious risaa also are taking place. Nov that prioe 
control meaaurae haTe bean eo vastly extended, their entoro .. ent 
raises o01111euurately greater problems. Although illegal, UP­
grading ia d1ftioul.t to detect and prevent. Goode made rroa 
substitute aatariale and aold at the old price may be or lover 
quality. J'anr opportunities are offered tor buying goode at 
out pricee. 

Baaic c01111od1tl pr1oea hesitate at vartiae high 

Staple oo .. odity prioea, aa indicated by the BLS index or 
28 baaio -d1Uel, han advanced 70 paroant einoe the pre­
war lwal or Aucuet 1939. Praot1oalll all or the r1aa i .n 1942 
has reflected inoraaaee in the agricultural products utlng up 
the index of 9 uncontrolled oo~od1tiee. 

Except tor the poet-election riae, little nat ohanga baa 
taken place ainoa October 2. (See Chart ~. ) In the lataat veak 
(ended Nov .. ber 13), the index of uncontrolled ooamod1tiea vaa 
unchanged V1 th inoraa••• in oorn, vbeat, barley 1 and roa1n, 
ortaatt1ng deollnaa in bogs, cotton, and tlaxaead. Prioaa tor 
hoga declined 3·5 parcent to the level at the beg1nn1ng or APril. 
Reoaipta have not yet aatariall~ed in volume proportional to 
auppliaa but packara are reported to be refusing to PAt higher 
prices i~ anticipation of heavy reoaipta. Prioaa tor steers vera 
unobaJiged at the vart1aa high or the week before. 
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Record orope harneted 

The OoTernaent orop report ae ot HoTeaber 1 oontil'lled 
earlier 1nd1oat1one ot reoor4 orope ot graine, ba:r and torap 

truUe and oo-eroial Tage,ablee, o1leeede, eugar and a1rup ' 

orope, and beane and peae. Reoor4e '11111 be eat in production 

ot llTestoolt, lll111t, poultr:r and •a•. rau paeturu are 
belieTed to be the beat in tvent:r )'&are. 8lightl)' larger than 
average orope ot potatoee, cotton, &Ad tobaooo are indicated. 

H&rTeet1ng the oropa vaa ooaplioated b7 tV1oe the nor.al 

October ra1ntall in the Atlant1o and Great Plaine areae and 
b7 progre .. iTa ahortagea in aanpovar, equ1~ent, euppll~a, &Ad 

storage epaoe. HeaT)' ra1ntall 1n the South 1ntertared V1th 
harYeeting, and the eet1aata ot the cotton orop vae lowered 
4 percent. Ye~ 1n general,loaeae vera relat1vel;r eaall and 
moat oropa are nov stored. Ootober vaa vara and dr)' 111 aoet 
ot the central Corn Belt, oontr1but1ng to a nev raoord oorn 
crop anrag1ng 35.6 buahele par aore, naarl)' 4 buehela aore 

than eTer batore. 

rood euppllae beooa1ng depleted 

The tood euppl)' a1tuat1on, honTar, 1a beooa1ng lea• 
tavorable , ae atoolte are baing drawn down b7 heaT)' o1T111an 
demand and 1noraaa1ng requirement• tor the United lfaUone and 

our on araed aerv1oee. Cold atorap report• aa ot lov•ber 1 
revealed oont1nu1ng 1nroada on the nation' a larder ot porlt, 

lard, nh••::i agge, &Ad butter. Oraaaar:r butter atoolta vera 
leae than t ot the atoolte a ;rear ago, and the lonet on 
Hov .. bar 1 a1noe 1932. Exhauat1on ot atorage butter auppllaa 
b7 J&n1JIIZ'T, 11' oal7 the nol'8&1 rate ot V1 thdra~ oooure, ia 

toraoaat bJ ualara. 

Retail 1nnntor1u daollned 1n th1rd quarter 

Attar an unpreeedented atoolt1ng-up aoveaent throughout 
1941 and the t1ret halr ot the ourrant ;rear, retailer•' innn­

tor1u deol1ned in 8apt•ber, aarlt1ng the t1ret downturn 1n tvo 
;rear a on a eeaeonall;r-a4Jueted baeu. The entire daolina, how­

ever, -• anoounted tor b7 ahr1nlt1Dg 1nventor1u ot 1rraplaoeabla 

con-er e • goode 1n the hand a ot auto.ob1le f luabar, bu114111g 
material and other hardware and durable gooae dealare. In a441-

t1on, the 8apt•ber drop vaa aooentuated b7 leu-than-eaaeonal 

autuan puroh&eee 1A aan7 other retail linea, due 1n part to 
heaT)' torv&rd bu71ag bJ etore ovnera earlier in the rear, and 1n 

part to 1nab111t7 to bu)' oartain art1olee tol'llarl)' etoolted 

haavil7 1n the earl)' tall. 
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Deep1te the 1ncre&aed •c•entua in the rate at vhioh acaroe 
1teme are paea1ng 1nto the hande ot conauaera, retail. etoolta a a 
a Vhol.e are neTerthel.aaa at1l.l. at •er7 high laTel.a 1n rel.at1on 
to aalaa. (Bee It ia 11t1uted that tro• 5 to 1.0 par-
cent ot our eouroea during 1941. and the t1r!R. halt 
ot 1942 waa deToted to production tor 1nventorr purpoaaa (1n­
ol.ud1ng all. ol.aaaee ot 1nventor1ea) rather than tor current neede. 
Much ot the output of ooneuaera 1 goode 1a at1ll on the ehel.vea 
and a gradual draWing down ot atooka lhould eaae the pre11v.r1 ' 
ot o1v111an deaand tor eoae aonthe ahead. 

'l'he over-all a1u ot retail atooka, boweTer, ehoul.d not 
obaoure the tact that theee etocka are divided verr unnenl.T aa 
between different region• and different ator11 Within thoea 
regiona. Certain tlraa and areaa haTe been in a better poe1t1on 
than othera to participate in the forward ~1ng aoveaent of the 
paat 2 reara. An ettaot1ve •ethod ot aprea41ng out auppl.111 
now 1n the banda of t1nal. diatributora auat acoor41ngl7 be 
dev1aed it intl.at10D&r1 preaav.ra on the pr1cea of ehortage it .. a 
1e to be 111nla1&ed. 

'l'he War Produot1on Board baa announced an 1nventor.r control 
plan, to be etteoted b7 a torthoolling order, vhioh Will. all.ow 
meroh&nta and vhol.eaalera unt1l the aeoond quarter of 1943 to 
reduoe the1r atooka to normal 1n relation to ealea. 

Oonaumer expendi turee l.agged behind 1noome palll!nte 1n 8ept .. ber 

Arter lagging behind the r1ae 1n national 1nooae p&Taenta 
1n the t1rat bal.t ·ot 1942, .. aaonall.7-adjuated oonauaer ex­
pen.ditur .. tor both goode and eervioea, aa eatlaated b7 the 
Depart•ent of Ooaaeroe, roae ooneiderabl.7 1n Jul.7 and Auguet 
and aubatantiall.7 narrowed the Widening gap ot prertoue •on the. 
In 8ept .. ber, national. 1noo•e pa711nta continued to •ove higber, 
but oonauaar expenditure• (prel.lain&rJl are .. tlaated to have 
decl.ined aoderatel7. (a •• Obart 6.) 'l'bl dniaUon troa the 
ueual. rel.at1onahip between tDooae p&Jaenta and oonauaer ex­
penditure• 11 attr1butabl.e, uong other tactora, to the inoreaaed 
diveraion ot tunde for War Bonde, taxll and oona1111er debt re­
duction and to tha unavailab111t7 of certain conauaer goode of 
high T;iue,notabl.7 new hoaea and autoaob1lea. 

Department etore aalea Widen sa1n 

rol.loWing a atrong ahoWing in October, when total departaent 
atore ealea reached the hipeat level a1noe laat Deo .. ber, ealee 
ahowed further gaina 1n the f1rat week 1n Nov .. ber. '1'he pJ.Il 
over 1941 leveh Widened to 20 peroent 1n that weak froa 15 Pll'­
cent 1n the laat week ot October. All diatr1ota recorded galna, 
ranging troa a 48 percent 1noreaae 1n the Ban Prancuco dietr1ot 
to an 11. percent 1ncreaee 1n the New York diatr1ot . 
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•war• otoolto doollno on iai!!'OYed war non 

The nove ot tho euoouetul. United Stat .. innuon ot 
North Atrioa ooa1ng on top ot proYiouo Britieh euooooooe 1D 
Eg)"pt, qa1n otiaulated inhrut in oo-oallod •poaoo• otoolto 
1aet voek Wile br1ng1ng about llqu1d&Uon ot 'War• 1ooueo. 
Stooll: tra41ng on Jlond&T rooo to tho h1Khoot lnel ot tho 7ear 
and the Dov-Jonoo aYorqo ot 1nduoiria1 etoolt prieu touoho4 ' 
a new peek tor 19~2. 'l'b.e proteronoo tor 1 poaoo• 01'ar •war• 
stocks peroietod throughout the voell:, plaoing •peaoo• otoolto 
in the otrongoot relatiYo pooition oinoe Ootobor 19~. (Boo 
Chart ].) I n addition to tho &bitt 1n trad1ng oont1aont noted 
In the otooll: aarll:et, opooul.at1Ye railroad bondo, Wioh would 
benet1t troa a long war, Kbowed not1ooablo woall:nooo, while 
bondo ot Ra&1-oooup1ed oountr1eo aoYod eharpl7 hlghor. 

Deol1no 1n 19~2 1nduetr1al earn1nso 1ooa than ant1oipato4 

Tho aoderato iaproY•ont in 1nduotrial otook pr10eo th1o 
tall hao boon attributed in part to tho toot thot tax re­
qu1reaenh UD4or the 1942 ROYenuo .tot w1J,l not out into earn-
loge qui to ao hoaY117 ao had been expected eoeo aootho ago 
Thuo standard and Poor'• Corporation rooontl7 ootiaated 1942 
earning• rooul.to tor 344 loa41ng oorporaiiono, and applled the 
percentage ohang~ to the 707 ooapanioo tor vb1oh rooorde oro 
kept. Betoro roool'Yoo tor oontingeno1oo and oontraot ro­
nogot1ai1ono and Without~ pro1'1o1ono t or pootwar rotundo, 
eet1Aatod oarn1nge tor 1942 on tho abon baolo wo1I1A ohow a 
deollne ot 21. 1 peroont troa tho proY1ouo 7ear. ~· rooen .. 
are expected to Widen tho doollno -owbat, the drop 1D 1n4uotr1al 
earnS.~• troa 1941 loYolo 10 ot1ll oxpootod to bo olooor to 
25 peroont than the 30 percent dool1no anticipated a few aontho 
ago. On tho bao1o of a 21.1 peroont doollne, eetiaatod oarningo 
ot tho 707 -pan1u 1n 1942, attor taxu, would bo oxooedod b7 
oftl7 4 70aro o1noo 1929, ao ohown 1n tho folloWing tabloz 

Earnlngo of 707 1nduotr1al ooapanieo 1n ailllono of dollar• 

19~2 ••t •• 2,ll0. 5 1935 1 ,6~.4 
19~1 2,674.9 19~ 1,113.5 
19~ 2,~3t·7 19~3 7~1.2 
1939 2,07 .5 19 2 7

i
7
1 .·31 

1931! 1 '~54 .a 1931 
1937 2,&6o. S 1930 1,852.7 
1936 2 ,405.1 1929 3,322.5 

• Betore opeo1al roool"''ol. 
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_..,.,.._ ... ,_ ... 
JoTeaber 16, 19~ 

lmlOIWfDUM TO THE SECRBT.lRY: 

Thi1 noon the Lend-Lea•• !a.ini1tration requeetea 

ue to take oTer certain 1upplie1 purcha1ea b7 the 

Vioh7 GoTernaent {piece good•, garaent1, food•tuff•, 

Maioal 1Uppll .. , etc.), totaling approxl•telT $5 llillion, 

which propert7 11 now in the cuatod7 of the Foreign Fundi 

Control. 

In cooperation with the Frosen FUndi Control, docu­

ment• are now being obtained froa the French-t.erican 

Bank of NIW York CitT ana immediate action will be taken 

to forward the 1upplie1 to ehiptiae for ahipaent to North 

Urloa. 

Regraded Unclassified
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TREASURY DEPARTMENT 

NoY.aber 16, 1942 

llliKOIWIDUlf TO m SICRIT!RT t 

Since aentioning to you the proposal of Lend-Leaae to 
requieition olothiog and mieoellaneoue auppliee for the 
relief &Dd rehabilitation of the people in occupied area• 
foll~ •second Front• operation•, there haTe been aey­
eral dtYelo~nte in which you will be intereettd. 

The State Depart.ent hat named co.m!ttee1 on foodatutfe, 
olothinc, Mdical tuppliea, agricultural ':;!flies, and •11-
cellaneoue euppllu and •quipaent. The co the on cloth­
ing h headed by DP. Gralwa Clark of the Tariff Co.inion 
who, in turn, i1 obtaining inforaetion froa Yariou• source• 
aa to the population of objectiYe areae, the cuat0111, and 
other faotore that should be conaidered in deteraining 
clothing requirements. 

There was a .. eting held at the office of the Under 
Secret&J7 of .lariculture, Paul .Lpileby, now on detail with 
Lend-Leaee, Friday afternoon and t was indicated that 
partial requir•.uta would be read.Y within about ten da71. 
In tha MaatiM, )(p. Stettiniua telephoned 111 that the 
letter froa te.i-Leaae to you haa been forwarded, authoris­
inc tlw elqlell4iture of flmda for thh purio". I 111.1 ad­
deed bJ the State Depart.ent repre11ntat n that he il 
ooordinatinc with the Board of lconoaio Warfare and Kr • 
.lpplebJ 11 ooordinatillg with the 1Jar Departaent relatin to 
thie •tttr. 

In aoool'ianoe with your ~Uggeation, I will adYiae you 
•• eoon aa the firat liat of require•enta ia reoeiYed. 

Regraded Unclassified



l- Lftlo x.rtor fl'uooh hl'l• (1-. - ) 

l.L.I.r. Del'lu wao bo1111 • Aura•' 7, 1881, ot a J'reneb 
II&Yal t..Ur. 1118 fa11bor wao a hpii1l7 tor lerao an4 a MtObor 
of tbe -•onaU•o llollllo OablllM ot 1~6 - 1894 • 

.. P ..... IIM rapUl.J' 1ll Ulo laYJ 'Witll 1915, WtaoD tao 
app1lo4 for ....... 411117 1ll ohaJ'Ke of rronob na•al paa 011 Ulo 
•oo,oi'D f-1;, 0tt1olal 111'1Uib IOUI'MI ODJ' \bat tbo I'Oa­
trbJ' be alko4 tor oboro 41R7 wao ll111aUotaot1oo wUh 11bo pro., 
poo•o elf a r-a h'ellh na•al ott1oor at 11a. lo h oal4 to 
han ballo1'o4 tlia' tbo precloalllalloo of tho 111'1t1eh naYJ WM1.4 
al•ar• pi'Oftllt a r...au.aa troa ha't'in& a roall7 aoun a4 
41dlllpl.tao4 IIUal ...... r, 

lo no MbUl•o for ~oolf u ftll ao tor hll lorrtoo, 
u4 lao no Joalouo elf ~~Hat BrUalll. 111'1Uih ort1o1al , ...... 
ropo" tlba' , .... two oha:raohl'1eUoo - aab1Uon an4 bo .. UU7 
towaM 11'1'alll - ban booa IIPPU'ellt .tbi'O.out h1o oaroor. 
Ho h oal4 11o ban boo- parUoularl7 oa'6ittoro4.~alnot 
Groat 11'1'alll at tha nooo111n poet-war na•al ooatoro11ooo, 
whore tbo llr1t1eh oxpoeto4 ttao FNnob to aooopt u 1atol'1or 
ratio of aa1'al ••n•aco· H1il b1tternou asalnot 111'1taln 11 
oa14 to ba1'o boon tlai'ttaor ACIJ'DT&to4 bJ tio Ang1o-Gol'IDU la•al 
.AarooMat of 19:55 alii. J:17 tho Br1Uoh aUaolt oo tho rroub 
tioo' oft ONII lil 19110· 

Attar tbo puoo oottloMat of 13111, be o-4o4 aonral 
uno • tbo lla1ao. In 1920 tao Ntur~~e4 to 01a. lo wu pro­
Mto4 ...-lu'l.F 4ar1llc tbo 1920'• 1114 19,0 1

1· In 19J6 bo 
bo._o e.f elf ,.._ fie oral ftatf of tho laYJ. la .Juo 1939 
be wu .... Cl •C.r 111 Oh1ot of Ula F1'111oh lan1 toro11, w111111 
11be .... of Mll!lnlo 

ft•ne!R 
We baYo ao ""'ala 1aforaat1oa oo h1a oharaltor. It 11 

o1oar oalr ttao' blo a-M1o pol1t1oo aro oon11naUn an4 
alltborUal'laa, b1o 111hnat1onal •1owo ooloro4 b7 17-.»&tbl 
with aatbDI'111ar1aa resue• aa4. 41ol11ta tor Br1ta111. !he 
1'1n ot h1o ot~o:raotor wblob .... , aoot reaooaab1o to •• 1o 
Ozpi'OIIM b)' 'bo follow111g otatoaont. 
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-·-
....... Ntaeipl... It wnl4 1le .. 
_.1'1..._ '- ~as. • ...... - atu.:;; Lua : .s~lll'iaelDl... I; .Ul leu te tile 'err 

1* .sAe .... '::t , .......... le 
- ...... .,. ..... 1'1111 t;e latl-• .. 
... Cftltl)' ....... - Ule "·'-" ..;. 
tllif'late elf lll.tl .. del 1111 MI. u 1ate"1" nUl 
tbe latter at IINht•'Cat•, "-11.- 111n ..... 
~ ..Uf)' bh atUt1148 to a ooal1 .. r.b1e 

-······ 

281 

fta11 h 1be Y111 ot Dar1aa1 e oban.oter oa •\oato4 to tile 

ottloo elf l&ratoc1o limo .. b)' Bone loun.rlao, wbo u 1 -­
e14er&blo kaowl .... ot rronob po11t1oe an4 pereoaal1t1oe. 

Ag!ly&lr e1age Jape 19!0 

aa01 1111.)' 11 1,-1 ...,. report• ban •- te o. 1. Iatolll­

glftM ettfl.Oirl tllat Jlarlaa ... tbat be ba4 put bh _., • tile 

.. o ......... ,., bo ••• llllllluo tor o.a. ta'I'OJ'o .A4111nl 

roaiiH. 11* ... MIJ'J-e-oral tor IOJ'tb Atrloa, npono4 to 

tblo etten la O.Hbor 1,-1. Alala D&J'laa, the .U.lnl'• -· 
aleo .tate& tllat llal'laa aa4 Jlotala r.u RJ'I ot a o.a. notei'T 

on& d ... te •ep-tl wUb tlll 0.1. (Aprll 1942). Dol'lu 

wu aljia•ll, _, ...,. •uro .. , to bo anao)'o4 at bolq nplaoo4 

b)' lollril1 ... S...al'l -· fo ban DO OY1Uaol tllat tbl.. • 

toots-111• ., .,.,.. tor tbo 0.1. 1114 obJeouon to W.al 

are ...,. tlaall tu protiiU•• ~1011 or • OJ'att:t' &114 "1t-11lklll1 

polltlelal. 
lt 11 o•1&oat tb&t t~• ll'laeballl wbo llan g1Yift _, fer 

the .... et a rree rruoe bote Darlan an4 41etl'llet b1a. 011 
ln.-.. 16, 19ltt

1 
o-l'al De cilul.le aa4 the JJ'nob latl.-1. 

Oo.Uttee 1ene4 a torul. etat-t pi'Ohetlllc agalaet tile 
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282 
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. 
1ntluonoo ot Darloa 1D IOrth Atrloo. ~7 protoot alao 
aga111at tho arr1•al 1D lor'h Atr1oa ot r!u4U ancl Puobw, 
well-known raao1oto ancl Geraon oollaboratore. !he protoet 
wae etatocl 1n the tollow1ng wor411 

1 1houlcl tboeo aegot1at1one reeult 1n ~o .. ate 
wb1oh woulcl 111 etteot oont1n the V1ohJ Reg1ao 1n 
North Atr1oa, euoh cleo1e1one ob•1oullr ooulcl not 
be aooopte4. 

•!he Union ot all Fronoh terr1tor1ee .. •r•••• 1n 
tho etrufglo tor l1berat1on ehoulcl be aob1o•o4 
1n oon41 ione oonaonant with tho w1ll and 41gn1t7 
ot the French people. • 

-· 

• 
Regraded Unclassified
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!Of IO • g..nemzmn 

oJ>ra. Ro. 399 no~ ""!"•1Yed. 

01'1U. Ho. 400 
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COPY 110. ! .3 

lnforma.ttoo rece1'Hd up to 7 A.M. , l6t.h NovQabtr, 1942. 

1. I.!.6!AI. 

.\ f.rttnaport. 
••..ul anoat. • A 7 ,fm too .ot.or ohlp t.orpodood and aunJ< 1n 
t11.rd CGn•oy woo~ or GIBRALTAR. A ,_eh ou!.arino .. tend C&ll!Z co :U.th nnd yetotel""' 
.i Y """ roporHcl t.o bave been oou~Ued J1111t outoi<lo. 

go WATiillS. 14~b/15th. 3 110t.or t.orj)Odo boo.to atuckecl 3 ..u 
ohlpo ooeor~ed by ono trawler ott tho Duteh co .. t. l5t.h. In tho 110rnin8 &-bC<\to 
woro olsbH<I off tho Eaot CO<UJt noar UW!:STOf't. Ono or U.~. Oootroyero twice en• 
&•&ed tho• and oovere~· cla.meced one Z-bC<\t. Lisht oron aloe onsaged th011 orr 
V.R'1ICH Md claim bito. One of H.ll. Sub.orinoo 11 o•orduo ond -t now be pr<oeU>oecl_j 
loot. 

WiS·r ATL.AN·rtc. One or H.U. CAn&diM Dostt'O)'OrS WilD in coll1a1on 
'Jtth A 110&11 PAM.Ill&llian ahlp 15th otf CAPE RAOil. Tho ohip no Gunk ond the doa~•·oY•>r 

eovoroly damaged.' 

MEOif?..RRAN.EAN. A naval minoawoopor wo,e ounk ott OOOGU:: yeetorda.y 
f'roa unknown c.&ue•. 

BLAClt SEA. Durin& olcht 12th • ..U partt or lluoo!sn swoen 
DOAJ' /.IIAPA and <lootroyed JUII positiono and cut ._tca~laoo. 

2. !IILIIW 

w.BA· Utb. At noon our aNOUrOCS torcoa n,10rtcd nma clear 
..;n-.y but. With aigne or reeent occu~tion. OUr I.J'IIOI\I.I"t colwma wo~ adn.ncin8 on 
IIIARTUBA, llR KAX£111 and Sf.GM;JJ:. Stn,t.octc reconnaiiiMCO TGport.od IIUOh "· r. IIOVO 

oont rr- JlDAS'!A t.o liUERAT. 

ALQO!lU. 14th. BOHB. A .obllo ool_, arrl•od by road ou~ ortl.pg 
lroope,and •tore• b1 aea were eueceostully dia~Mb&rkod. 

). Alk OPP.8AfiSIS 

A 4 ,000 ~ WID 

rJ!EliCH I!QR!1! AI'IUCA. l)th. J!D.., *boro attacked BCllB, DJIDJ.U.I 

"'" OOGI& oouain& UtUc c11.11q0 aod loain& Cittaen eiroratt. 1.4t.b/15th. 
1·:.9 IOd 25l tono of *be oo EL ~OOIIIA o1r tiold """"lnG caooldorablo clue.p t.o 

rd 1<11np and •on obopo. 

J.W• l)th. Dur fichiArl INCCOOOl'l>.l.l1 attacked 011""1' II. f. bo ... ...., 
.. ;~A and ZL Alii;,ILA. At oi&ht Libcrot.oro aed I Clllin&t.ona lxmbed IWIGIL'Zl Rorbour 

' hllinatoa• aiooinl· 
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