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Oollforeoe a p reoetr IIIIJr, Bell, Buo, Jurcou, aod 

I 'Gba - 11/18/42 ........... ....................... . 
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IWID, J101>Cb, Yolf, aa4 lollwal't) pupar .. for -
ll/ll/42 .. . .. 0 • •• 0 0 •••••••• • ••••••••••••••• 0 •• 0 0. 0 

a ) Oroup to be preteD\ ••• ••••••.••.•.•.•••••• . •. 
'b ) hgettiOAI. o • . o o o o o ••• o o o. o o ••• o •••••••••••• 

o) Actual preaa conference ••.••.•••••••••••••..• 
1) PortloD uae4 tor 4trec t quotee ••••••••.• 

Coaftrlllct ; pr•••t: IIIIJr, llell, Bufflqtoa, I WID, 
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l!MJrt 

Opera tor t 

}{l(Jrt 

Randolph 
Paul t 

RMJrl 

P: 

HMJr: 

P: 

HI'.Jr: 

PI 

!IMJr: 

PI 

P: 

I!KJr: 

P: 

HKJr: 

PI 

P: 

' 

• 

• 

Hello, 

Mr. Paul, 

Hello, ' 

Hello. 

Hello, Randolph, 

Yea. 

I hope I d1dn' t valte 70u up. 

!lo, 

Did n 
No , 70u d1dn 1 t , 

Have 70u read thAt Tribune etorrt 

I Juet f i ni shed it , 1ee . 

Well , What do ,.ou make out of thatt 

Well , I don't - I don ' t knov. What do 70U 
mean - in vba t reepeott 

Yell, let ' s olear one thing at a time. I 
haven't got Jimm1 B7rnee1 epeeoh- thet'e 
another thing. I'm tr,-ing to get a OOJ>1 of 1t. 

Bellot 

Yeah. 

4 

• 

Did an1 
Ben Cohen 
b1llt 

d1d 70u or anybod7 aek - let•e olear­
t o help ue vr1te a tax epeeoh - tax 

No, I haven' t even . eeen Ben Cohen a1noe that­
e1noe that night that he vaa up at t he house. 

Well, I mean oan •••• 

That•• the onlJ•••• 
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P: 

HMJr: 

PI 

RMJr: 

P: 

HY.Jr: 

P: 

P: 

HMJr: 

P: 

JtMJr: 

P: 

HMJr: 

P I 

HMJr: 

P: 

- 2 -

I .. an 1f I wanted to, oould I deny publ1olr 
that anJbody 1n the Treaeurr aeked h1mt 

Why, certainly. 

WhaU 

Ve 414n1 t - we 41dn1 t aak h1m to help us, eT.oept 
1n the sense t hat we dUoueeed the tu bill with 
h1m that - that - about two weeks ago 'tfben he 
wae up at ay houee for 41Mer. 

Yeah. 

Ve 414n't aek for b1e help •••• 

Yeah • 

•••• except 1n the sense that we aa1d we wanted 
everybody to •••• 

Yeah, but nobody - any more than a dozen other 
people. 

That 's right. 

What1 
\'hat I 8 right. 

Of course, I want to be oaretul on the Ben Cohen 
angle , because I know they 're shoot i ng a t h1m. 
Hello' Hello' *--

Vell, ws 414n' t aelt h1m apeo1t1oally. 

Yeah. 
Aa a mat ter of taot, he eent us oTer some sugges­
tions about a week or eo ago • • •• 

Yeah • 
•••• and I sent baolt a note to h1m or1t1c1z1ng 
one of b1s sohemee • 
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ID!Jr: 

PI 

IDIJrt 

PI 

p: 

RMJrt 

P: 

I!MJrl 

P: 

W.Jr: 

P: 

I!MJr: 

P: 

HMJr1 

- 3-

Yeah. You eee there are tvo things that upeet 
ae about that. lt\laber one 11, I wae going to 
announce the twelYe b1111on dollar tinanoing 
toaorrow. 

Yeah. 

And then this eo-and-eo makes a speech about 
forced savi.nge. 

It 1 e a tine Job. 

6 

Mow that - tha t juet lmoolte the props out under 
my tlnanoing, and tbe other tb1ng is the tax 
b111, and I just got to straigbten it out today 
who's go1ng to do the tinsnoing and who's going 
to write - prepare the tax bill tor the President. 

Yeah. 

Ba•e you got an)' euggeatione on to how to prooeed 
on thU' 

Well, ae tar as the tax bill 
think I ' d ignore this story. 
It's very- it 1 s just a shot 
reporter. 

is concerned, I 
It ' s Yery general. 

in the dark by eome 

Yea, but supposing I oould get the President to 
say eomething today - that t hU thing 1lt in the 
hande or the 'rreaaury. 

Well, tha t will be al l rigbt. 

Vhan 

Tbat111 be fine. 

God, you eound eiok. Are you eiok! 

No, I'm not. No I think I - I think it would 
be all right , but I don't think I'd toroe that 
ieeue at this time. 

Well, it'll neYer be a better time. It ' ll keep 
ooaing up eYery tiae - 1t - you m1gbt Just a• 
welllt1111t today or we'll nenr k111 1t. 
We ' ll ne.ar oatoh up with 1t. 
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PI 

HMJr: 

PI 

HMJr: 

P: 

l!MJr: 

P: 

I!MJr: 

PI 

P: 

HMJr: 

P: 

HMJr: 

PI 

RMJr: 

P: 

I!MJr: 

P: 

!n!Jr: 

7 

- 4 -

Well, of oouree - of oouree, 1f the Preeident doe• 
it , that•a fine , 

Well , no, it doean•t do any good unless - I oan•t -
if I eay 1t , i t 1 a just a row between Byrnee and me. 

'l'hat•e right, 

But if the President would say something today, 1t 
would eettle 1t for onoe and all, 

Well , that ' s true if he doee it, but I think you're 
right that if you'd say aoaeth1ng about 1t without 
h1a. • • • 

Oh, I ' m not going to do that, I'm going to be nry 
careful, I t ' s juet a trap anyway. 'l'here•re lote 
of people laying trapa. 

Yeah, ve11 • •• • 

Where are you going to be tor the next hour or two , 
in oase I want you. 

I ' ll be - I' ll be at this hotel right along, 

You w111' 

Until noon. I have a epeeoh at noon •• • • 

You will, • •• 

•••• and I ' ve got to learn 1t th1a morning, 

I've got to l.earn 1t th1• morning. 

Wel.l. , you be where I oan get at you, 

Yeah. 

All right, 

I•ll be at this hotel. and if I •m not - I 1 11 be 
here al.l the morning. 

Right. 
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PI 

ID!Jr: 

PI 

• 

- 5-

And 1n the afternoon, I 111 - Ill.l leave word 
where I'll be . 

Rie:bt• Thank ;rou. 

Okay. 

I 

0 • 

8 

• 
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TWTIOI 

Pneent : llr. Gaeton 
Ir. 1h1h 
llr. Odegard 
)(r. Blough 
l(r. Schwan 
llr. luhn 
lira. nota 

lo••b.r 18, 19'2 
9:06 .... 

9 

B.ll.JR: Chick, do JOU lmow ,mather we were can­
aulted about thi- epeech of B,rrnee? (Referring to epeech 
gi•en b7 Juetice BJrnee on No•-ber 16, 19,2. ) 

KR. SallWIZ: · Jlot in our ebop. Whether eomebod7 
elee in the Treaeurr--

H.Il.JB: Wbo elae in the Treaeurr? 

KR. GAST<Jf: I tallted to Ferdie about this thing 
Jeeterd&J, and Ferdie wae trJing to get hold of the aan 
OTer in CJII • . 

B.ll.JB: Did be lmow about thh'l 

KR. (W)'l'(J(: Ch, 1"• he lmn about it. Randolph 
lmew about it. 

Ill!. ODIG1RD: He talked to Jaclt Flfaing atte1'11&rde. 

H.ll.JR: 11ho il Jaclt Fl-.ing'l 

KR. G.lS TON: In OWl • 

KR. ODEGARD: He clear• the epeeohea. 

H.ll.JB: Thi• epeech wa1 o•er here? 
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10 

-2-

KR. ODI<W!D: Juclle called Kr. fllai.Dg and pro­
teeted that thia speech had not kc .. nt to ua and 
that it inTolTed the Treaaury. Fl .. ing waa Ttrf apolo-
getio, aa I underatand it. · 

KR. G.lS'lXII: 'l'b.1a apuch waa not delinred laat .night. 
It waa giTan Konda7 night, and it was in the papera 
1•eterda1 aorning. 

B.K.JR: lhere 1a Ferdief I aant tor hia. I 
wanted to get eneybodf11ho aigbt know about it. 
Ferclle didn't tell•• about it. · . 

(The Secretar1 held a telephoa• conTereation with 
Kr. Ben Cohen, aa tollowa:) 

Regraded Unclassified



Ben 
Collen: 

Operator: 

HMJr: 

0: 

Opern tor: 

HMJr: 

C: 

RM.Jr: 

0: 

HMJr: 

C: 

IDIJr: 

C: 

IDIJr: 

C: 

KMJr: 

C: 

HMJr t 

C: 

Hello. 

Mr. Morgenthaut 

Hello, yea. 

Henrr. 

Oo ahead, a1r. 

Hello, Ben. 

Yeah. 

D1d you read that t 

Yeah, 1t1 s Juet one ot theee mean thinga. 

Yeah. Well, ae I eay , t he par t ae tar ae 
you and I - the Treasury and you are con­
cerned - I mean I think the lees eaid the 
better. That ' e the way I reel . 

11 

Yeah. That ia, I' m gr eatly die turbed, other 
than that, only to wonder whether i n view or 
it eome or i t i e del i berate and other i a no t 
intended, whether I onuld be or eervioe on 
balance in this J,b t or that reaaon. 

~Whether you can wha tt 

Whether I can be or aerv1oe on balance i n th1a 
Job - I meen whether the handicap wil l ou twei gh 
the contribution I could poeeibly make. 

Ae rer ae you pereonally are ooncernedt 

Yeah. 

Do you want me t o ans wer thatt 

R~ , I mean - I •••• 

I 111 an,..wer •••. 

... . I'm no t t1ehing t or a oompl11lent. • 
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HMJr: 

O: 

!D4Jr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

0: 

RMJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

IOIJr: 

• 

- 2 -

Well, I 1ll an~er that. I think on balance 
it1 e plus. 

Well, I hope it ie, but ••.• 

No, I'• not .... 

12 

••. it doesn't re • • -and it doesn't relate to 
thia, lenry. I aean I felt it keenly on the ~rook 
thing, and good trianda in different place1 1n 
the oountr, have told •• that under cover the -
all the aniau1 about the $251000 wa£ l evied at 
ae, and i t 10 happened that .1 d1dn 1 t know about 
it bef ore it waa inserted in the Order. 

Yeah. 

But that 1 a neither here nor there. 

Well , where can I reaoh you thie aornlngt 

'I ell, it ie - I 111 be here at my apartment 1n 
the - when would you be likelY to oallt 

Well, it would be 10metlme between now and eleven. 

Well , I think wha t I ' d better do ia I' ll Juat 
atay here until you oall. 

Wow nave I got your nll8bert 

Vell, that ia - I 1a - at aJ private llne here 
where you're calling 1a Eldorado 5-3470 • 

• 
Eldorado 5 • .• 

• .. • 3470. 

Right. Well •• • • 

And 1f by chance I'm not here • •• . 

Yea. 

•••• the hotel line 11 Wickerahaa • •• • 

Yea. 
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C: 

RMJr: 

0: 

RMJr: 

0: 

RMJr: 

0: 

HHJr: 

C: 

HMJr: 

0: 

RMJr: 

0: 

RMJr: 

C: 

HMJr: 

C: 

RMJr: 

C: 

HMJr: 

•• 
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13 

.... 2 •.•• 

Yet. 

•.•• 1400. 

I got that. 

An~ if I happen t o leave tor any reaeon, I' ll leave 
word there where I oan be reaohed. 

I don't know what hotel it ia. You aee, I got it 
through the White Houae. 

It' e the - the Winthrop Hotel. 

Winthrop. 

At 47th and Lexington. 

Right. Well , that'e a reepectable neighborhood. 

(Laugh a) Ye•. 

Well. .•. 

And, that ie, I know how you feel s eeing that in the 
'aper. Reading it over • . •• 

Yea. 

•••• I think that you uy think it IIO::'e harmful 
than it will prove to be. Arter all, you can't 
etop it and I think you 1•ta talked a little bit 
about the probab1li ty ot ooapulaory e&ving, and.- •• 

Yes. Yeah, but that- but I feel ••.. 

• .. . and oertainly we '•tt got to lUke - you've got to 
~e it olear that an1 plan tor oo11pu~aory saving 
won't obviate the need t or ad~tional taxation. 

Yeah, but Ben •.•• 

Or ad~tional bond eale, 

•••• the point that I'd like to olear up between 
Byrnee an~ )'OU and ~)'eelf end anybod)' over there 
ia that until the Pree1~ent aa7s oontrary, the 

(oont.) 
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reeponeibility of preparing a tax progrea ie tbe 
Tru•Ul'J' •· 
Well, I- I th1n4 that '• true and the pr oblem ia 

· only what help Byrnes can arrange to give you. 
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Well, we want help not only trom Byrne• but we want 
help trom every - I tol4 them at the meeting the 
other day I wanted help from ever ybody wbo worka 
t or the Pree1dent •. 

Well , that ' s what I meant. 

And- but the ultimate reeponeibility • ... 

Tbat ie, the Job ie to eee what help •.•• 

Yeah • 

•. •• they can get t or you. 

Yea.h, and •.• • 

If you 're to prepare the program, naturally if he 
hae eome ideas you' re the f irst one who wants to 
get i deas trom anyone Who il intelligent and 
ainoerely eager to help. 

But the point ia we - half 8 dozen people can ' t .••• 

I know •... 

, ••• can ' t be counted on. 

•••• and there '• been et forta- I know, and there ' • 
been etforta to tell ue not - that we should help 
you but ( l aughe) •..• 

Yeah. 

••• • you know how things go in Washington. 

Right. Well, if - you ' ll be available and I have 
your numbers. 

Yeeh. 

Thank you very muob. 

All r i ght. 
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(llr. bhD entered the conference.) · 

H.II.JB: The tiret tbinf I went to mow ie, OD 

tbie 1peeoh of Bpne1, what 1 the ltol'J'l •I it 
shown to Ul and where doll Oil- -

IIR. lUHN: I went into thlt Jllterdq and I han 
ecaetbing to report to 7011 Oil that. !hat 1peeoh wu 
DITil' IUbaitted to the trea111r7• 

H.II.JR: It wae what? 

15 

IIR. IUliii: It wu nner 111lai tted to the 'l'reuu1'7 
but it wa1 aula! tted bJ BJl'nll t o the OWl for clearance. 
Ae far a1 I can diiCOTil' lt •• their fault that the 
thing wae DeTer ehown tq 111. The epeeoh •• giTen to 
a man named Jimaie Allen, oTel' there, who ie not Ttl'7 
friendlr to ue, althoufh he ie their aan who ie 111ppo1ed 
to be the '1'rea1111'7 lia eon aan, and he juet did not ehow 
it to 111. I proteeted yeeterda7, to hia boee, Ill'. 
Fl•ing. I eaid that thie kind o! thing eiapl3 aeane 
that the clearance 171t .. of epeeohea beeake down, be­
cau .. t he7 1eni 111 all kinde of ainor a"eoh11 b7 
1eoondrater1 to clear, and the7 expect u1 to 1end our 
1peeohe1 to be cleared, and wellwa71 do it; but then 
when th17 get a aajor 1p11oh like this the7 don't eTen 
do 111 the oourte17 of 1ending the 1peeoh around. 

I then uked whether BJl'nll wa1 part of thil 
clearance arrangeaent, and the7 lai d, -well, apparentl7 
ao, beoau .. he 111laitted hh 1p .. oh to ue !or olearan.ce 
and I think it wa1 cleared at the OP.l for the perh 
dealing with rationing. • 

B.II.JR: Let ae juet read this. (The Seoreta1'7 
read llr. 871'De•' 1peeoh.) 

lhich wa1 the part that 7011 objected to? 

IIR. GASTON: Juet that one eentenoe t here, where 
it .. ,, __ 
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H.ll. JR: I au.n, what part did Iulm object toY 

KR. IUBJI: I objected to tho fact that hero •• a 
epeoch du.ling in part with filoal polioh!i~ th ta:ra-
tion, aDd ccapuhory aninga, which certai f.l'O tho 
Tru.IUl'J' a concern, aDd the apeoch ahoald oort&illlf ban 
been aho.n to ua. !Yon if !rrn•• had choaan not to 
follow our broad objection• - oTen if we had objection• 
to acme thinge in tnero end pointed th• out aDa he bad 
eaid, "I am aorry, I oannot accept thcao1 " at leaet we 
would haTe had a chance to ••• tho 'iooch before it waa 
deliTered. I protoatod quito atrong 1 to th .. about it. 

H.ll. JR: I wilh fOU had apokon to ••· 

KR. IUBJI: I apoko to Herbert 7••hrclq about it. 
Wae it T••tordaf aorning, Herbert? Yoaterda7 aorning 
we tried to find out the tnth of tho aattor - juat 
before lunch. 

KR. GiSTON: Yea, it waa twelTe fort7-fiTe. 

KR. 'IHI'l'l: I think the nature of the r .. rk h 
IUCh that !rrnU WOuld qa_ye rahod DO objection at 
all to 70ur aodlfication of that atat .. ent, had he known 
ft:N. would han objected, beoauu it il onl7 Terf inci­
dental to the rut of hh apuch. It h not ~lt up 
around it, 10 I c1o not think Bfl'llU il in aJlf "*T to 
blame if he aaauaed that fOU would aeo it before he 
gan it. 

B.ll.JR: What I thougbt I would do - the reason I 
asked fOU 11, I a ud, aDd I do not 'llaJlt to aab a 
aiatake. I thougbt I wt:N.ld a tart in with !laer DaTi a, 
Berbort--

KR. GiSTal: Yea. 

B.K.JR: I think that il the place to etart. 
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n. 111171: UDle11 be geh the not1011 there h a 
quarrel between JCN end Bpn... leN aigllt aau it clear 
that BJ'I'IIII would ban clwlge4 it bad JOU epoll:en. I 
think he would ban. . 

MR. OIEG.l.RD: We do not lalow, beoau•• 1 t wa1 nner 
eubaitted• to the ordlnar7 procedure. 

n. liHITI: '!'bat h the aole arc-ent. Bpnea would 
haTe changed that. 

llr. 
l(r. 

B.K.JR: How did 70u ••• it? 

n. IUHll: I uw it 1n the papua 7eaterdaJ aornlng, 
Secretal')'. loa aight -.nt to tell Dnh that 
Fltai.ng and hla otlloe lalowa about thla. 

H.)(.JR: lho had the apeeoh, JJ..mle Allen? 

MR. IUHll:' l(r. Fltaing 1a in charge ot tho .. 
thlnge. He knowe about it and he adaitted that the 
apeeoh should haTe bean--

H.K.JR: That happened once before. 

KR.IUHll: It happened in the cue ot the Bard 
epeech. 

H.M.JR: lbat bappaned 1n that oaae'l 

IIIR. KIJHII: In that oaae it na not wbaitted, and 
it waa not aa 1erioaa aa thla. 

H.K.JR: ihat did he talk about? 

MR. KUHB: He talked about our loaing the nr, but 
in that epeeoh he took aaae oraoka at WAr Benda, and 
again I alapl1 eaid that ae a oourt••7 to ue1 that epeeoh 
ahould haTe bean ehown to Ul. And JOU r .... oer the7 eant 
JOU a letter ot apolo17 about it after the epeeoh •a• 
aade. The7 uid the7 were part1oularl1 eorry that thla 
bappaned. • 
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}(R, SCHW!RZ: The dereliction 11 onr there, Kr. 
Secretar7. The7 do call ua on pett7 thinga. 

KR. ODEG!RD: Do tha7 clear all ap .. chee? 

AlR. KUHN: Tha7 clear all apeachte b7 Cabinet 
o!!icara, aeeietant eecretariea, and heada o! inde­
pendent agenoiee. 

n. ODEGARD: Would the7 clear apuchea aade b7 
General Ka.rehall and .lcairal lUng? 

n. (tJHlh llo, th•7 do not cltlr .lPrq apeech••· 
The7 do not clear Karahall or ll•g· 

H.M.JR: !hat doea not concern ua. 

}(R, (tJIIIf: Kr. Secretar,, the7 a end ue all manner 
ot pett7 apeeohea, which •• go to a l~t o! trouble to 
check, b7 llta•J•r end b7 SEC and ao on, and it got •• 
ney sore 7eetarda7 11orning to thillk that here waa a 
aajor apeech ~ch the7 had not eTen bothered to ehow ue. 

(The Sacretar, held a telephone conTeraation with 
Wr. Barnea, OII, aa !ollowa:) 
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lello. 

Noveaber 18, 19~2 
9116 •.•• 

Xr. Davle le out of the olty until late th11 
afternoon, and hie eeoretary won't be there 
until noon. I nave Mr. Barnea, hie aaeiete.nt. 

Who' 

Mr. Barnee, Mr. Davia' aaaiatant. 

01t117. 

Right. 

llello' 

llello. 

Mr. Barneet 

Yea, air. 

Mr. Barnee' 

Yea, e1r. 

Th1a ie Xorgenthau, epealting. 

l ello , llr. Xorgenthau. 

19 

Good .arning. Loolt I 1 a really terribly upset 
over a story by Saauel Bell on thie - front 
page of this 110rn1ng 1 • Tribune. The headline 
1a "Billion• Sought in Forced Loane on Taxpayere.• 
Now your office ltnowa - I tal.lted to Mr. Davia 
e. week ago - t~t we are about ready to launch 
a twelve billion dollar financing, and th1e ia 
all baaed on a e~eeoh aade by Juetiee Byrne•, 
which I ~nderetand froa Mr. Kuhn wae eubaitted 
t o your office, but ~ office never had a 
chance to eee it. 

Oh. tJI1 huh. 

Mow thil thing - th1e ie 
th1e thing haa happened. 
t1on with the Ralph Bard 

the aeoond t1ae 
I t happened in 

epeeoh where he 

that 
oonneo­
referred 

(cont.) 
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to liar Bonde, and I Juet can 1 t tunet1on thh 
Wa:t . 

lfell , now,.,, 

I Just can ' t function. I mean I can't - we're 
euppoeed to announce tomorrow a twelve billion 
dollar financing and Juet be011uee your ottioe 
talle down over there, and doeen't give ua a 
chance to eee this thing, the headlines today 
are •Billione Sought in Forced Loans on Tax­
ps~ere.• Now who the bell is going to lend 
the Treasury any money 1t they tb1nlt they're 
going t o have to have f orced loans on theat 

I eee. Our procedure ahould oerteinly provide 
tor gi vtng you people a look at these speeches 
which have anything to do with finance. 

Well, that's what - aa I understand it, it 1 e 
one of the main purposes •••• 

That's r1ght. 

20 
~ 

•••• and th1e ~tae - Xuhn ran this whole thing 
down yesterday. He tpoke to Fleming. Thia -
but Syrnea' epeech was 1n the hands of a ~n 
by the name ot Jimmy Allen, and this th1ng 
vitally st reets ut. Tbia Vhole question ot 
preparing the public - I've got two or three 
of your people working t o help ~e on th1a thing •.•• 

That's right. 

•••• and whet's the naae of the man trom Dee 
Moines- Cowlee •••• 

Yea. 

•• • • and he'e got a lot ot people on thie thing, 
and I got all theee publicity and Adverti sing 
Council coming down today, and when I picked up 
the paper at seven thia morning, I ' m torpedoed. 

Well, I•c- beyond tell1ng' you that I'll bring 
them to Hr. Davia' attention the minute that he 
gete baolt , and meanwhile look into 1t and •••• 
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Yeah, but that doeen 1 t help ae any, Kr. Barnee. 

All right, now •••• 

Now here - here - here' a - I wan·t - I aean it 1 1 
one thing, as I aa7, that I •••• 

We •• • • 

•.•• I think f OU fellow• tell down. There'• no 
arguaent about that. But I oan 1t tl>warde the 
publio have it appear ae though Kr. Byrnea and I 
vera in a row, because we're not. And I'a confi­
dent it I had a chance to 11e that speech, 
Kr. Byrne• would haYe l1tted that one eentenoe 
out. 

Yeah. 

Nov I've got t o go betore the public toacrrow. 
Nov wha t the hell aa I going to do to aake it 
seem that there'• no row between B7rne1 and ••' 
Nov what are you people going to do to - to get -
to get the Government out ot th1• hole' 

Well, I 1a - I'm - I'm sure I can ' t answer you 
otthand, Mr. Korgenthau, but I can tind out and 
see it we can think ot eoae way that would be 
helpful ae long ae we ' ve •••• 

Well , the onl1 thing that I - I - the onl1 thing 
that I can thinlt ot 11 - ia eoae lt1nd or a ata te­
aent which 7ou people will prepare •••• 

Uh huh • 

••.• and - and l e t the White Kouae 1eeue. 

All right , air. We'll •.•• 

I mean- here ' e the whole point. Now I don't -
I know who 70u are end I - and 1ou ' re there wi th 
Mr. Davia. I might ee well talk plain. Th .. 're­
there are a lot or peopl e that ere tr1ing to 
build up ae though there wee a war on between 
Juet1ce B7r ne1 and ae. 

Yea, I ltnow that. 
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low there 1en1 t &DJ, 

Yeah. 
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low the Pree1dent the n1pt he toraed th11 
oo .. 1ttee, he ea1d that the t1eoal and aonetar.r 
and taxation 11 the reepone1b1l1tJ ot ~ 
Seoretarr ot the 'fre&ellJ'7. 

Yee. 

And thle - the art1ole aleo 1o ee on abollt Ben 
Oolaen wr1 tlftl a tax bill tor 111, whloh h 
another e~or.r. And we a1pt JIIU ae well laJ 
th11 itlOat to4q, and haYe U llttled onoe aJI4 
tor aU that a1 loftl ae 1'• hare ~e r .. pon11-
bll1 tr ot prepa r1n1 a tax blll to be nba1 tted 
to the Preaidlnt tor h11 appi"'Yal 11 aine. 

1\ipt. 

1 1Ye told Jllet1oe lfrnee and e•err aeaber on h11 
ooaalttee and ever.r pereon that'• down town 
tlaa t 1 1 

• 1oiq to oon 1111 t tha bet ore we alaov 1 t 
to the President. 

1\ipt. 

We preeented a 28-Pif• aeaoran4ua Vhioh rou .. , 
want to g1•e ollt. 1 d like to nnd 1t o•er to 
J'OU. •••• 

Uh lwtl. 

•.•• giYlftl t olll' 41tterent propoeall, but the proe 
and the oone were not g1•1nc anr editorial opinion, 
do JOil eeet 

Yeah. 

I 1ll eend that OYer t O J OU right away. 

All ript. 

And then th11 qllel, . - th11- this queetion ot-
1 think that the thin& - the onl7 way I oan fll 
11 that thh &holt be laid today and I llann t 
talked with BJmee beoau11 I wanted to talk w1 tla 
r ou people tiret ••• • 

Yeah. 

• 
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•••• and I c11d get a hold ot Ben Cohen ••.• 

Uh huh. 

••.. and hie attitude 11, •Well, it we ' d known 
anythin&, vh;, hell 1 it a~ybody had ot told ua 
anything, wed- wed have cooperated with you.• 

Well, Hr. Hor genthau, will you l et me look into 
thia and eee what we oan do t o be helpful todey. 
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Well , nov here' s my problem, at eleven o 1clook I ' m 
auppoaed to meet the Advertiaing Council, thia 
coamittee ot aalea ~nagere, and three advertising 
agencies to tall them about how I 111 going to launch 
thiP campaign. Now do you think between now and 
eleven, you can give me aomethingt 

I think we can give you aome ideaa between now and 
then, yea. 

rlell , that' a whst I want, aome 1deu. 

Yeah. 

And- and it ' e on the front page ot the Tri b. 

Uh huh. 

. The etorr 1e by Salll Bell. 

Yeah. All right, let me look into it and •••. 

You eee, in my buaine11 twelve billion dollar• 11 
a hell ot a l ot o t money and I can ' t t ail, an~ I've 
sot to rely on the publ1o. 

'that ' a right. 

Nov it they think - put yourself - it you ~~nk 
you're going to have a forced loan on you in 
January or tebruary and I come around tomorr ow 
end aak you to buy eome kind ot a Government bond, 
you 1 re going to eay , 0 \fhet 1 a the uae ot buying in 
December. They're going to make me do it i n 
January. • 

Yeah. 
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You oan get that, 

Ob, ot oourse, certainly. 

And - and it aoaebod¥ - a Oeraan agent vented 
to desi&n a thing vh1oh would torpedo ae, be 
couldn' t ba•e done a better Job than he did on 
this tront-pa&e atory. 

Yea, e1r. I oan aee that perteotly. 

And. I- and- end,on the other band, the financial 
ooluane ot the Tribune heve been a~et friendly. 

Yeah, yeah. All right, lir, I •u .... 

Between now and eleven, will you? 

I' ll do ay level beat •• • . 

Because I don't noraally get excited, but - and 

••11, I can - I oan understand, Mr. Morgentbau. 

•.• • but I- I Juet- I can ' t launob th1a oaapai&n 
tor twelve billion dollara until I get tbla 
thin& straightened out. 

Yes, air. 

And I really think it 1 a ~ to your ott1oe to do 
eoasth1ng. 

All right, a1r. 
and eee wba t ve 
eleven. 

I thank you. 

All r1ibt. 

We'll - we'll get together here 
can do. I'll call you bef ore 
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B,Jl,JRt h Barna• a TribaDe lUll! 

KR. IUBJ: !bat i• not Joe Barn••• a1 far aa I 
know. 'l'bat h Georg• Barnu. 

KR. SCIIW.ll!Z: Ba h the •on of our !uiltant 
freuurar. Ba uu4 to be in !grioultur,. 

B.K.JR: llbat h h1 now! 

KR. SaiWlRZ: Ba h auiltant to Elan DaTil. 

B.M.JR: I didn't ainoa uthr1, 414 If 

KR. IUBJ: You war• ri~t. It i1 either 1loppJ 
orcani•atioe, or it i• 4ali6eratalr b,r-pa••ing the 
Tr1uurr; I 4o not lmow whioh, . 

25 

B.M.JR: I do not think that it il deliberate 
b7-pa11ing; I think it ia juat t7Pioal bur•auoracf. 
That ia not the wa7 to pronounce lt, i1 itY (Laughter) 

KR. ODEGARD: 'nlat h what the thr11 41otionariu 
eay- •bur- o- crao7.• (Laughter) 

KR. 1HIT!: I nenr heard of it, 

H.K.JRt !hi• h the ODt ha pulla4 out in laneae 
Ci tr and ha got k144e4 about it, 

KR, ODIGARD: )(r, Saoretarr, thh 011 probl• h 
a uriou• cme, u rou know. I do not know whether rou 
know the7 Mda •uggt~tiolll to &dg•t, upon the bull of 
whioh the Budget &r .. u out the War Suing• utiaet11 
b7 two and a lial! aillion dollan. 

JIR. lUBll: I han a oopy of it. 

MR. OIEG!RD: It h an illUitration of the 41•­
organiletion OYer there. 'lban I telk•"d to Mike Cowlu 
about that he .. u he knn nothing ebout it. I talie4 
to h1a 711hrlltr aorning ebout it, and he eai4 that 
ha had uda Ytrbal repr•••ntatione to the Director 
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ot the atreau of the atdgeti aqi11g that thelt auggt~­
tiona had bee~~ aade bT peop e ill OII w1 thout reaponai­
bilitJ alld w1 thout &liT authority. I aektd hiJI 1! he 
would not rt that ill Wl'i ting in a letter to the 
Director o the Budget ud aend ua a COPT• But it 11 
&II 1lluatrat1on of the dhorganilation with which we han 
had to deal, tiae ud again, for aD extended period of 
tiae. nu. h marely &llothtr illuatration ot that. 

H.M.JR: I ·spoke to Paul on the tax ugle; he aaid 
that we did not aalt Ben Cohen &117 aore thu &DJbodJ the. 
Tba t 11 uother thing, &llpi&J. 

KR. BLOU<Ji: !here ia uothtr aide to thh whole 
thing that I would like to talk to TOU ab011t. I had 
lunohtDII Jeattrdaf with Bud Stark, who ia ~ea' 
econcaht, ud who wu tonurl.T in the TrtaiUI'J, ud 
there are scae el•enta in there which TOU probablT 
will bt interested in. 

B.K.JR: Go ahead, 

KR. BLOUGH: I think 1lr. Stark baa in aind that 
Juatioe BJrnea will plaT a rather iaportant role in the 
next tiaoal legislation - it not in ita tonaulation, 
oertainlT in dealing w1 th •• ben ot the Congreaaional 
oa.aittee1. Whether that retleota 1lr. BJrnea or not, I 
do not kn01t, but that ••••d to be aore or leu &II 
accepted aaauaption ot Stark'•· 1loreoYer, Stark baa not 
talked to Cohan about thia whole tiscal prcbl•. !he two 
ot th .. are, preauaablT, asaiatanta of B,rrnes. Stark waa 
loaned to hia bT the Fadert! Reeerye, 

KR. WHIT!: Who ia the other one? 

KR. BLOUGH: Ben Cohan, 

B,M,JR: I think tht next aon ia, while thtJ are 
doing ecaething tor at, to call up B,rrnee, and if ht 
ie in, walk acrose the etreet and haTe a heart to heart 
talk with hia, What do JOU people think? 

r 
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KR. GAS'l'Qh Excellent. 

(Letter fraa Kr. Pl .. ing, dated Sept .. ber 26, 1942, 
read by the Seoretar7, . oop7 attached.) · 

H.K.JR: 1'• aight· aa well han it out. Don't 7ou 
thinlt I ehoul4 go to '" h.laf 

KR. SaiWARZ: He could iuue a ehort •tet .. ent that 
aigbt help clear up the whole picture. 

B.K.JR: I pereollal}T th.iJik it baa to oaae fraa 
the Preeident. We aight juet &I 11111 han it out with 
hia. 

KRS. lLOTZ: He didn't 1tart thie thing. 

H.K.JR: !11 he did - in th11 ep .. ch. 'lhe7 will be 
calling hia up, too, 7011 •••· Cohen will be calling 
hia up. Be know• I 1ent for the epeech. 

MR. WHIT!: Suppo1ing he ~aid, "You are a hundred 
percent right, Benq. I eubdtted it and I ae111111ed 

that that •• the r•rlar routine. It you had told ae, 
I would haTe taken i right out.• 

H.ll.JR: '!he what I want to •&7 11, ';i.J.t'• hln 
an undentanding traa now 011, Jt.aie that preparinf a 
tax bill for the Pr••ident'e !f!roTal ie ay reepone -
bilit7; railing the aon17 h •· 1'111 I eoneult 
paophf Yea, but the ultlaate reaponeibilit, 1a aloe, 
and nobody ehould ehoot ott hia aouth about it without 
talkiDg to ••· • 

KR. G.lSTON : Yee, I thinlt it gou auoh deeper than 
tbe failure of the OWI. 

B.II.JR: I think I aight juet ae well han it out. 

KR. lUB.N: Becau11 JOU wou.l.d han--
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B.K.JR: Be i.Dched 111 on •• 011 thh other ... unc, 
Pricla7. 

KRS. D.O'J.'Z: I hate to ate 7011 do it. 

H.M.JR: I aight a1 well haTe it out. 

(The Secretar,r held a telephone conTeraation with 
Juetice B.rrn••' aecretar,r.) 

H.K.JR: I will walk oTer there. 

I told Barn•• I would aend h1a cTer that atat .. tDt 
which we prepared. 

IIR. 11BI!'I: That •• a letter frca rou to Bpuu. 
You do not want to aak anJbodf' • pel'lllaa Ollt 

B.K.JR: To ahow it to OIIf 

IIR. 'IIliTH: It depanb Oil what tht7 are going to do 
with ·it. I thillk JOU aentioned that JOU did not aind if 
thtJ gan it 1cae publicity. 

H.lf.JR: No, no. You take it onr, Chick, ana aqo 
that he ahould look at 1 t for background. 

IIR. Sa11W!Z: lfot to uut 

H.K. JR: Por background. 

IIR. SalnRZ: I thinlr he got the iapreuion that he 
could uu it. 

H.K.JR: You take it onr JOUratU and tell h1a it 
ia for background, 10 he can ••• how I preaented thia 
thing last Fricla7. 

IIR. IUIIlf: You would han lhowa it to OP.l if JOU 
were aelring a big apeeoh. 

IIR. WUTB: It ae .. a to •• the bub of the dlacua­
don ought to be the firat paragraph, rather than Bpuu' 
ap .. ch. 
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otfioe ot War Intorutioa 
.lhiDgtOil, D.C. 

TheBOIIONble 
The Secretei'J of the Tre&IUI'J 
WuhiDgtOD, D.C. 

liT dear llr. Secretaey: 

II OWl fOU ID apolOI7o 

S.pt•ltv 26, liU. 

The A11iltaut Secret&I'J of the 1&'7 )(r. Ralph 
Bard, -vbaitted a epeeoh to tbia office !or clear­
IDOl WediJ'11da7 afhl'UOOIIo '!he lp .. oh hat a pallillg 
refertDOI to war b011u and to taua. Through an 
onrliibt, 1D ••• part 'l!e~aa pf the uoeui t{ 
tor apeed in obtaining cle&P&Doe, •• Deileoted o 
refer 1t to the TI'MIUI'J I)gartaant. I{ aq well 
be that 7au would han P' eterru ••• aoditloati011 
of the paferencea to bolla and tu11. 

Thh aiD of aaialioa h wh.ollJ' owoa. We han 
had 'YII'J fn alipa of .UU.. urt 1D apeeoh clearance, -
and I o&D uaure 7011 I P~ JlctU kellll1 thia -
particular Olllo 

-·· .. 
{Siped)-:"'fiaia. :&; Pl•ill& 
~~ .. ~ ... 

Bureau qf Publioati0111 
. 'ad Grephica 

• 

•• ... 
• ..... 

.-
•• 

·"""""' 

• 
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B.K.JR1 Cbiclt, I got thia note, but the uin th1llJ 
ia that while I ... talkin& to ~e• hi• aecretal'J 
banded a atat•at to hla. He juat nad it and thl'P it 
do•, and I lett the roca and he nuer let Clll that he 
had aDJthiDg trca OII, 

KR. SCBW!RZ: Co•h• wu urging hla, uking hia -
that n• hi• aeaaaga. 

H,)(.JR: I juet latt B,rl'nea. He didn't talk to 
Byrne• while I ••• there. Re looked at it, glanced down 
and nutl' told •• ht bad it. 

IllS. ILO'l'Z: )(qbt it na juat a 11t11agt ht •• 
oalling. 

KR. SCilnBZ: It wu dictated bJ Ben Cohen, in wbich 
he aaidt "'l'h• nPapaptl' r-rkl gan the illpnuion I 
n• in rnor on1J ot forced aadnc•· I dilf :not intud 
to MJ that. It 11, ot ooul'lt, illplioit that we nttd 
• oluntaey aadnga, and then h no leghlatioa pudiq 
tor torotd ea~ga, and wa now need •oluntaey aa•ings.• 

R.ll. JR: lou ba•u' t got a oopJ? 

KR. SCHURZ: Ho. 

KR. lUBII: That waan't the kind or atat•ent Jflll 
had wanted, na it? 
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B.K.JR: Wall, I wanted laaatbing froa the Praaideat. 

KR. [Ul[J: On when tht authorit7 1111 for thh 
thing. 

B.K.JR: !te. 

KR. SCB'I.lRZ: 'l'htl an tr7ing to uke up for thair 
error, and th•7 aaktd B,rrnta to aakt a atat .. ent throu~ 
the Whitt Bouaa. 

MR. [UI[J: I don't thi.D.k that kiD.d of etat .. tD.t 1a 
broad eaou&b to attt thh cut. You ua not juat cornot­
ing a little Harald Tribune atat .. ent. You want a atatt­
aant tba t will lq thia ~oat, and that WCII' t do it. It · 
will onl7 katp tht ghoat aora alln. 

KR. S<EWARZ: I oan uk hia whether B,y?nea baa ginn 
it out and that 7ou wGUld like a Whitt Boult atat-nt. 

B.K.JR: No, no. liho h handling thia - Bal'Dtl or 
Cowlu'l 

KR. SCHW.lRZ: Cowlta ia in charge. 

B .K. JR: I talked w1 th Barn111. I had better call 
l!al'DII bt.ok, hadn't I'l 

KR. SCBW111Z: 'l'ht7 WID t to do wha tanr 7<111 WID t • 
Their attitude ia good. 

H.K.JR: I wae aittinf there and aha brou~t it ln. 
I will 117 thle, he juat g anced at it. 

KRS. II.Oft: It aight be it aaid theJ were calliD.g 
h1a and not ban bean the actual atatcent it .. lf, which 
tha7 aq not baTt atopptd to dictate. 

H.K.JR: I will call up George Bal'Dtl. 

KRS. II.Oft: Ht wouldn't want to ta.Lk to h1a while 
TOU Wtl't thtl't • 

• 
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B.lf.JR: thlle I a uitillg - h thie crowd reaq? 

KR. ItlBII: 1he7 are oaillg at elntA. Would JfN. like 
ae to tell 7011 11hea the7 are all hen? 1he7 are n9t 
hen .,et. 

H • .li.JR: I don't want to go ill at elntA, the7 ooull 
etart in on ecaething ella, otN.lciD' t ther? 

MR. IUBJ: !11, Dan oould etart th• ott, but I 
would like thta to get the oTer-all picture firet. 

B.lf. JR: The7 oan wait a few ainut11. 

I hed a pntt7 good talk with 1!7rn11. I went baolt 
through the whole bulineu rifl:b,t frca the beginning -
how thh thinf •e cirafted ana: all that. lfe tried to 
tell •• that n hie talk with Judge Roeeaan he eaid, 
•ot course, aDJbody who holcla t hh poa1t1on and baa to 
pr11tAt the whole thing on the ooet of lhing baa to in­
clude tu:11. • And he eaid he lmew nothinf abou.t the Ttrbal 
atat .. ant the Preaident aacie the night be ore it waa 
announced. Be nner heerd it. 

MR. (tJH!f: That 11 wbJit .. , Terbal. 

B.lf.JR: I lmow prett, auoh how I atand. I will 
ear thia auoh for hie poal tion - he I&JI JOG can't 
handle inflation b7 doing what Bendereon baa done. That 
h the .. u and of the etiolt. Be aqa, "You d<D't 
olailll that 7011 ue onr ae, do JOU'l 8 I ear•L. "'lo, and 
lOU don't olaia 7011 are oTer ae'l" Be eAT•• "fto,• I ea7, 
-sow, we are both here to liok inflation. We are both 
here to nn the Pr11idant a headache. Can't we work 
together?" Be..,,, •or oouree we oan.• I aaid, "That 
11 what I want t o do. • 

1hen he went on to I&J the aal7 pera011 he bad waa 
one ecOD•iat, and he •• relrlng on the rPee11117 to 
prepare the progr .. a, and ao ?orth. Be aaid if we had 
brought that to hi• attention he would ban !mocked it 
out. 
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our oppo1ltl~- the reactlODar,r people - 11 trJinf to 
plant 1oa1 of thh with J~e becau11 theJ are ol 
frhnd1. 
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B.M.JR: BJrn•• 1ort of thlllk1 11hannar the progra 
i1 11ttled- he 1aid th11, •ot cour1e .. would take it 
up wl th a f .. people OD the Hill.. So I laid, "fou 
cartainlJ aon' t 111 we 1houla not keep up OQl' contaota. • 
So be h inoldng in. How long •1 I there'l 

KRS. ILO!Z: About an hoar. 

B.M. JR: An hour ud a CJU&rtar. Be lm0111 where I 
1tand. I know prett, well mare he 1tud1. Be will 
ban to be Rtched, that 11 all. 

KRS. ILO!Z: .lt leut be lmOWI 11h1re Jrlll 1tud, n011. 

B.M.JR: No unoart&intJ. He told •• tbi1, which 
i 1 1Dtere1ting, that in twenty·fiYe 711r11 experlance 
in Congr111 be had n•••r written a letter to u editor 
ori tioieing b1a f or what be 1aid. Be had a long letter 
there frca Ben Cohen to .lrthur lrook 11hich he •d• 
Ben Cohen gl•• to bia. Be 1111, •I wi ll neYer aall it.• 

KR. IUHi t Beoau11 .lrthur lrock bad taken Ben f or a 
- - -=ride . 

B.ll. JR: Diu he bad tilled the whole thing onl' -
11Jrn11 with Bel'llie Beruch - I a ean, tbi1 h the crowd -
J OU mow thiJ han DO Ull f or Alo 

(!he Seoretar{ held a telephone oonYer1ation with 
Mr. Sproul, &I fol ow1:) 
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Operator: 

HMJr: 

Allan 
Sproul: 

HMJr: 

8: 

HMJr: 

S: 

HMJr: 

8: 

HMJr: 

8: 

JD(Jr: 

S: 

Operator: 

HMJr: 

Oper11 tor: 

HMJr~ 

8: 

Oo ahead, 

Hello. 

• 

Wo•••~ 18, 1~2 
10152 •••• 

Oood morning, Mr. Seoretar:r. 

Oood morning, Mr. llproul, 

We'Ye thought oYer that draft ot a tentatiYe 
etatement Wbioh :rou read to ue laat night •••• 

Yeah. 

34 

•••• and I han an alternatln draft Wbioh I'd 
like to haYe diotated to :rour ott1o8 eo that 
:rou oould haYe it 1t :rou•d like to haYe it, 

Bow long i8 it' 

It's lese than one t:rpevritten page, 

Well, it :rou put it on- there's m:r own 
stsn, , - telet:rpe it ' ll oome in in a split 
seoond, 

All right, we'll put it on telet~e, and it'e 
just one •• . • 

Wait a minute. I - I 
here, and it :rou va1t 
:rou lmov what 1t i., ) 
:rou wait a minute' 

Yes. 

Operator. 

got a epeoial number 
a minute {Aside: Do 
JUet a moment. Will 

What i8 m:r tel8t:rpe number that I have upstair•' 

Juet a minute. 

(Talke aside) Hello. 

Bello, 
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RMJr: 

S: 

Operator: 

RMJr: 

Opera tor: 

8: 

RMJr: 

S: 

RMJr: 

S: 

Jl)(Jr: 

8: 

Jl)(Jr: 

8: 

• 
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Just a lllinute. 

Yeah. 

Here - hold on a minute. 

'l'hat• e rlght , 

Right. 

It 70u put it on that, I 111 get it immed1atel7. 

All right , I 111 put lt on that. Jov there'• one 
or two thinge I 1 4 like to ea7 about it. 

Yeah. 
Firat, it - while it empbaBi£ea the - reielng the 
greater part or the tunde outelde the banks 
than trom within the banke , it avoids the speol!i­
oation ot a sixty per oent-torty per oent split 
Vbioh I think ie a split no one oen make and it ' e 
unneoeeear7 to make in this drive. 

Oh. 
But I think 1t it ea711 tb11 greater part will be 
r aised outside the banke than within the banke, 
7ou•ve aoooaplisbed that purpose. 

Yeah. 
'l'he eeoond main ohange it suggests 18 that the 
otter1ng to the banks, the two billion or eaoh, 
be split , not tour billion at one time, ao ae to 
use t)l.e banks ae a revolving tund, get two 
billion trom them, have 1 t taken ln and spent 
b7 the rreaeur7, baot into the banke, and then 
get two billion again. 

Yea. 
And it 4oee that b7 putting the. one-and-tbree­
ouarter orrerlng to the banks out 1amed1atel7 
vhlob would g1 ve the - gl ve th~t aeourl t7 the 

(cont.) 
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I!MJr: 

81 

I!MJr: 

81 

8: 

8: 

HMJr: 

8: 

l!MJr: 

S: 

I!MJr1 

81 . 

HMJr: 

• 
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lapetua ot an 1 .. e41ate auooeaa, beoauee I think 
1t 1 e a aeour1ty Vh1oh 1e dea1gne4 tor banks 
rather than tor the publlo, and yet vhloh oan be 
sold to the publ1o 1t 1t1 a ude to look euooe .. tul 
by an 1mmed1a te eale - euooeeatul sale to the 
banke. 

Well, somebody gave me that 11ne yesterday. 
Dldn' t rou' 

Wba" 

Somebody gave 118 tha~ same argument yesterday. 

Well, 1t vaen't I, but •••• 

Yell, then lt -uet • • •• 

•••• 1t sounds good • 

•••• it muet have been Rouse. 

Well , I'll - I'll put tbla on the teletype and 
eend 1t down to you, eo that you ' ll have 1t ae 
an alternative suggestion. 

Ia that in that suggestion- thie 1dea that •••• 

It'a all epelled out here, and in the euggeet1on. 
It all reads r1gbt along, I think, olearly and 
e1mply. 

I don ' t like the idea ot otter1ng the one-and­
three- quarters tiret. 

Yell •••• 

Rouse gave me that yesterday. 

I eee. Well , I think it - it would not 1nter­
tere vith ·rour nublio sale. In taot , I think 
it m1ght help 1t by giving that part1oular 
eeour1ty the impetus ot an immediate euooeee. 

Yeah, well, he •••• 
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And 1 t - 1 t vouldn 1 t re110ve MJ' 'Preaeure tor eal.e 
to others than banks, beoauee 1t'e eo emall a part 
ot the Job vh1oh J'OU are ahnouno1ng. 

Ok&J'e 

All right • 
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KR. IUIIlh Wander• h here and DID 1e reaq to get 
to work with h1a later. 

H.X.JR: lhat I ••• thinklng of dolDa with Wander• 
t .. porarilJ - until I fet thia thinf atraigbtaned out -
wu to put h1a into • t1ActOD' • of loe and han theee 
tweln publloitr aiD out 1D the tweln .ecleral a. .. "' 
dhtrloh r11pouible to WaDcllra. I do not llke Ville• 
C.llahu' 1 augeation at all. I clo not want a oiroae 
rider ac!Yhillc •• how to do thia thing. !hi• aan, he 
know• how to .. Del elephallh around the coUDtPT--

KR. I1JIII: GilohHet'l 

B.X.Jlh Y11. 

KR. IUIII: Scae of the tull••tiona were too •bltiou. 

B.X.JR: He ha1 handled a lot of elaphanh and thing• 
liltl that, but when 1t oca11 to handling financial wrihra 
what doll Gilohrbt know? Nothing - he hae bad no n­
perhnoe. 

(Xr. Bell antered the conference.) 

B.X.JR: I aand JOG ODI heaclaohe OD thh bueineu. 

KR. BEU.: lhat h the heaclaohel.;:.. 

(The Seoret•rr held a telephone oODYeraatioll with 
)(r. Barn••• aa followa:) 
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Operator: 
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"o•ember 13, 1942 
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Kr, Barnee ia in a 11aeting and they are getting 
a meaaage to h1m to have h1m oall you. 

Will you do that' 

Yea . 

' 
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Operator: 

IIMJr: 

Georife A. 
Barnell 

HI4Jr: 

B: 

HI4Jr: 

B: 

IIMJrl 

S: 

IIMJr: 

B: 

IDIJ'r: 

B: 

IDIJ'r: 

•• 

Go ahead. 

Hello, Mr. Barnet. 

:c .. , Mr. Horgenthau. 

Moveaber 18, 19~2 
10:57 •••• 

I underetand troa Ohio Sohwar1 J OU eent a 
etatement over t o Juetioe Byrne•' 

Yet, while J OU were there we thought. 

I wae there, and the eeoreter, brou&ht aoae­
thing in to hia. le Jutt iflanoed at it. 
Be oouldn 1 t have read 119r1 than three worda 
and dropped it and didn t 41acuee it with ••· 

Well, now we ' ll have to &o after that right 
av&J, 

40 

He- I- I don't know vhat'e in it. Re .didn 1 t 
ehow it to ••· lle Juet - ev1.. - he oouldn 1 t 
have read more than the tiret line and dropped 
it on h i e delk, and I lett and he never die­
ouaeed it with me. I don't know •••• 

I haven ' t go t a oopy ot the etatement here, 
but I oan get one and call 70u back in Juet a 
aoaent or two. Ohio waa there when we read 
1t to •• •• 

Well, I t ell you, it J OU oould"have your aaore­
tary call •'1 phone • ••• 

Right • 

• . • • on District 2626 ... . 

Yeah • 

• • • • and aelt tor Min Oheunoe:y .... 

Yeah • 

•••• and let thea dictate it to her, eee' 

v 
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KKJr: 

B: 

J04Jr: 

B: 

ID..,.r: 

B: 

IIMJ'r: 

B: 

HMJr: 

B: 

Hl'.Jr: 

B: 

I!MJr: 

B: 

I!MJr: 

81 
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You bet. 

Then I'll have it. But I wa1 1ittiac there with 
Byrne• tor an hour and a quart1r. Bie tecretary 
came 1n with a alip ot papert and it that waa it 
I'm none the wi•er. (Laushel 

Well, we 1il look into tbat r1&ht away. 

Now ae I underetan4, Ben Cohen- waa • • • • 

It wae Ben Cohen'• augseation. 

Yea. 

We iOt in toucb with Ben. All - 1t waa our idea 
that B7rnea ousbt to iaaue a ttateaent. 

Yeah. 

We checked with •••• 

Well •.• 

•.•• with Ben on what kind ot etatement- oh, on 
our idea what the etatement misht be, and he veri­
tied it that it waa 1 sood idea, and we then 
tranam1tted it to B7rnea with the underatand1ns 
that you were there. 

I waa there , but I d1dn 1 t benefit •.•• 

All riibt, we ' ll oheok asa1n •••• 

I know - I mean he couldn 1 t bave read JaOre than 
the t1rat aentenoe, then he drOpped it. 

Be .. , not have sotten the 1daa ot what 1t wee 
about. 

Yeah. Well, the next h~f hour I 111 be with theae 
publicity people, but I 11 be out again in a halt 
an hour it JOu want •e. 

All rigbt. I'll - I ' ll have th1• read to Kill 
Chaun• and JOU oan tee what 1t h, and I 111 alao 
try to learn •eanwbile what Juetict Byrne• ia 
soins to do about it • 

• 
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Would JOU do tatt 

You bet. 

That would help a lot. 

All r1pt, dr. 

42 
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• B,li,JRI I a j111t hllin& 7(1Q what I bad ill ailld 
OD thll bllllDtll. 

KR. ltJBlh 1fuder1 ha1 not sotttn th1 O.l. to -• 
d01111 here, 70U !mow, for a aonth. He 11 onb here for 
two diJ• to help OD the dl'aftin& of thh 1tatamt fol' 
tCIIlOI'I'OWo • 

B.ll. JJh D.7ft7, I a not solll& to pat th111 tweln 
aiD ill tbe fhlcl llDcler Callahan at the 1tut. I nntecl 
to pGt tha llDcltl' 1fudtl'l, aacl han 1 t l'llD frca &ff in&ton, 
&K &ffillatca woalcl o01111llt 7011 aad ••· Dlcla't GilohN1t 
l'llD thh obolll ucl all tht11 thin&•, 

KR. ltJBI: Bo, no. 

B.li.JRa •o I'ID the oi i'Oillll! 

KR. ltJBia ~fflll, G1lohrt1t h an aati1'117 clltfti'IDt 
kind of fellow. 

B.K.JRt I1 he a racllo au! I wi ll bet he cloeaa•t 
know the cllfferanoe between a reg1eterecl and a beal'tl' 
bocd. (Laughter) . 

(!he Seoretaq held a telephone oon't'll'laticm with 
Ill'. Ben Coba, &I followu) 
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HMJr: 

Ben 
Cohen: 

HMJr: 

a: 
HMJr: 

0: 

HY.Jr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

C: 

HMJr: 

Hello. 

Hello, Henry. 

Hello. 

Hello. 

Oh, Ben. 

Yea. 

• 

Wo.aaber 18, 1942 
llsOl a . m. 
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I had an hour and a quarter with Jimmy Byrnes •• • • 

Yes. 

•• • • on the whole, sa tiataotory. 

I'm avtully glad. 

While I was there hie secretary brought in, evi­
dently a statement that Q.W. I . wanted him to 
g1~e out , which I understood they had cleared 
with you. 

Well , what they did - they phoned me t1ret and 
asked whether I wouldn't give out the statement, 
and I told them that I thought it would be muoh 
more appropriate tor Jimmy to do 1t. 

Yeah. 

And, I suggested eomething tha t I thought he 
might do . It waa a mere statement thet erro •• -
that - that - that appPrently erroneous imprea­
eione had been got trom some statements in the 
preee about compulsory eavl.ng, and that the 
suggest i ons that had been m~de about c ompulsory 
eaTing would in - would not obT1ate the need tor 
voluntary loane; that o~mpulaory savl.ng might be 
a supplement to voluntary tinanoing, but would 
not replace it. And then Jimmy told me though -
he Just phoned back, apparently o.J.I. was in 
touch with h1a •• • • 

Jimmr phoned you! 
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Yea •••• 

You •••• 

,,,,tha t 1t waen•t h1e - he eaid he never made it 
a praot1oe or taking nota or thoaa newspaper re­
ports, and he eaid 1! you do that you haTe to 
make etatementa all the time, and he aaid he didn't 
wan' to lll8lte any etatasant. 

I eea. 

So I at onoe phoned Arohie and auggeated that 
poaa1 bly the war to handle 1 t would be tor rou to 
make a statement that 1r ••• • 

llo. 

•••• it there'• been - that erroneous 1apreaeiona 
had • • •• 

llo, 

,, .,got abroad, that ot oourse a great number or 
people are thinking about oompuleorr eaTings,., , 

Yeah, 

•• • • and the Treasury itself haa given a great 
deal or t i dle and thought to it, 

!fo, that would onl:r add fuel to the tire that 
these people were trying - try1ng to make trouble 
between J1uy and 118 , 

Ub, well . that 1a, I • •. • 

It I gave out a statement. 

Well , that i s, I didn't know I suggest ed 1t 
(he used a f oreign phrase here) . 

Pardon! 

I ear I suggested 1t When he said he didn't want 
to make a statement, 

Vell •••• 

• 
Regraded Unclassified



' 

0: 

HMJr: 

0: 

0: 

RMJr: 

0: 

Hl!Jr: 

0: 

HMJr: 

C: 

HMJr: 

C: 

RMJr: 

C: 

•• 

- 3 -

It you have any better euggeetion, I•ll, •• • 

Well, I - I .. .. 

•• . • be very glad • ••• 
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I haven ' t seen the statement that o. W.I. euggeeted 
and I•ve asked- they're diotating a oopy ot it 
over the phone tor me now, 

Yell, that 18, my thoul!bt wae - in - that 11: - 11: 
was only, I mean, you m18bt eee - and you oould say, 
•I•m sure on thia point there'• no ditterenoe be­
tween myself and Direotor Byrne•,• and., • • 

Well ••• • 

••• • eee it he would approve that atter you reed it 
to him. 

Well, I ' ll wait • • •• 

I - I - I•m not urging thU etetement , Henry .... 

No, no . 

•• •• I' m only trring to- to find a war out, 

Well, let•a • • •• 

You see , tbe7 phoned ms that you sai d you had to 
have some etatement to olerity the sit~ation • • •• 

'1'h8t 1 e right. 

.... and theJ asked me would I issue it. 

No , what I want it tor ••• • 

The7 evidently didn't understand m7 situation, 

What I had hoped wae to get eomething that Steve 
Early would - would iaeue. That'e 'What I bad 
hoped tor, But there wae no uae - Jimmy making -
well, it Jimmr wented t o make one , that's all 
r18bt, but evidentlr he doeen •t, and tor me to 
make it would look as though I was or1t1o1zing 
him, an~ I don ' t want t o do that. 
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No, and - and I wouldn't euggeet that. I mean 
I • • • • 

No, I think that it anYbody vae going to make one • • • • 

•••• one vas read to hi m tiret, ~nd one would have 
to be eure that it wouldn ' t be eueoept1ble to that 
oonstruotlon. 

Yell, let - let me wait until I eee Whet thie look• 
like , and I don't want to tie you up. You' ve got 
things to do . Hellot 

Yea. 

That ' • Why I ' m oall1ng 
And ae to your part ot 
e1mple 1n 11y own lll1nd. 
eest 

Yeah. 

you one minute to eleTen. 
the etory, that ie very 
I eee the pre a a t011orrov, 

And 1t they ask me have we ooneulted you, the 
answer is "Yes, we ' ve oonaulted a number of people 
who have ideas on haw the tax b111 should be 
wr1tten11 •••• 

.Yes. 

And I have ooneulted you 1n the past, and I expeot 
to ooneult you in the tuture. 

Yea. 

Period. 

That's all right. 

Beet 

And tt there ' s anything I oan do to be helptul, 
either Rtflrmatively or negatively • • •• 

Well, I a~reoiate 1t. 

• ••• you won't hesitate to let me know. 
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But 1t1 e - I aean, there are a lot ot people 
around town that are trnng to make trouble 
and the7 uee JOU ae the wh1pp1ng bo7 - thAtla 1t. 

I know. 

But don ' t worr1, 1t'e- 70ur part or the etor7, 
aa tar as Iom oonoerned, 1e ver1 eae7 to handle. 

All. r1.ght, but don't worr1 about that. I on11 
wanted to be ae helpful u I oould. 

I appreoiate that, but thle other th1ng - J1111ll17 
ea1d it we'd asked h1m not to make the atateaent, 
he never would han made it. 

I know. I don't think 1t ever ooourred to hla 
that the statement wae epeo1t1o enough to oauae 
the d1tt1oult1ea 1n the mone7 market . 

Well • • • • 

That ma7 have been thougbtleea. 

We'll aee how 1t goea along, and 70u go on and do 
what 70U were going t o do, and 1t I want t o get 
70u, I oan ge~ JOU through the White House, can't 
n 
Yee. I'll leave word when I leave the hotel •••• 

nu 1ou do thatt 

Kow don't vorrr about 1t on the personal angle, 
beoauee tha t I'm not worrnng about. 

All r1ght. 

Beet 

Thanks. 

Thank 70U o 
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KR. SCJrllR!a 11hen Cowl .. oae b&ok to our aeetlug 
lae ,. .... the i.apr .. dGD JOU u4 Jbaie woul4 be talld.DJ 
abclut the atat•ut. 

H.K.JRt the ainuh I lett Jbale got bue7 aD4 
4eoi4e4 he woal4 not 4o it. · 

llllS. ta.o'I'Z: I 4on't thillk JOU upeoh4 it of lala, 
4147011'1 

BJl.Jia Jo. 

low, let' • go in u4 aee it I OaD oGDcentrah - I 
han 10t tlah big orowcl 1D thll'e1 ua I 11111 Juat pnaut 
the tlil.ng the b .. t I en u to WD&t the probl• h. I 
1aa .... the tip .. hll'e. I chuge4 ea-riop bolla. for Juua17 
to one, ae'YIIIo 

IIR. BELLt .ll'e 71:». going to gin til• the tlgur .. ? 

H.K.JRt t .. , it the7 want th• - not the baluo ... 

IIR. BELL: The aeouritiea? 

B.K.Ji: I will out the baluo .. ott at the top ua 
the bottca. 

. - -
IIR. SaiWARZt Do 7011 ftit u to prepan a atat••t'1 

B.K.Ji: Jo, Juat dt tipt. You OaD tab aT wor4 
nothi.Dg 11111 happ111. 
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1111'. SCHWAIIZ'S OFFICI! • • • • .; I 
'1'0 : 

The Secret&cy 

I talked with George Barnes and 
Gardner Cowles at OWl. They bad 
assembled their people working on 
economic and financial matters and 
had concurred in a statement suggested 
by Ben Cohen to scotch the impression 
giTen by the quotes out of Brne~' 
speech. &,y 10:05t Cowles ha 'phoned 
the statement to a,rrnes' office with 
word that Ctii was asking h.im to make 
it public in order to compensate for 
their fai lure to submit the draft 
of the talk to us. They then agreed 
to have all their people who might 
handle such things study your letter 
of November 10 so they would be on 
the alert for any remarks that might 
clash with our program and also so 
that they could make posi tive str ides 
for us. 

Cowles and Barnes both asked me to 
repeat the apologies of Oil and 
promised to give imm~diate attention 
if you felt there was anything further 
they should do to help toward a 
successful financing. 

50 
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Novsber 18, 1942 

irchie MacLeish phoned the text of this suggested 
statement , but said that llr. B;yrnea was unwilling to DBke 
any statement of the kind. He suggested that you might 
want to uake a statement yourself. I told him, first, 
that ;you did not want to make a statement ;yourself and, 
second, that I doubted very much whether this was the sort 
of statement you had in mind. I said that I felt that 
the issue in ;your mind was a much broader one than the 
question of compulsory veraua voluntary savi~s and that 
the statement ;you wanted was one which would lay the 
ghost" of the story that there was conflict between the 
Treasury and Byrnes , or that Byrnes wae about to take 
over your reaponsi bili ties in the fiscal field . 

Archie said be would consider what alternative 
source Jllight issue a statement. 

I would suggest that ;you call !;cbie direct, or 
let me call him, to tell him what ;you tblnk of this par­
ticular propoeed statement. 
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November 18, 1942 

SOOGESTED FOIU{ OF STATEMENT 

Newspaper accounts of Mr. Byrnes' remarks have 

been put in a form 'ltlich might erroneou.aly coove7 the 

impression that there was an intention to substitute 

compulsor1 savings tar voluntary savings. J.t beat, 

&D)' compulsor1 scheme would onl¥ be supplementer¥ to 

voluntary loans which would continue to be necessary 

even if a oanpulsor)' plan were adopted and which ar e 

osrtainl¥ vitally necessar1 at the present time when 

no legislation authorizing a co~pulsory plan hss been 

adopted by the Congress . 
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JoT.bep 18, 1~ 
llalO a.a. 

('!be Saoret&rf held a telephone ooDTeraation with 
)(p. Bouse, u tolloll'l:) 
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Bello. 

llello, e1r. 

Bob? 

Yea, air. 

I'd like to know what the hell a five-and-a­
half rear bond baa go t to do with a t wentr­
ei ght rear 'bond. 

Well, 1t baa thle- 1n a, Judgment it baa thia 
to do witll it •... 

Yeah. 

•••• that the •. •• 

I ·4ant to let you kaow ••.• 

•.•• otfer1ng of the •.• • 

•.•• Bell and toolee are in here with me . 

I eee. Well, it haa th1e to do with it, that 
ot ter1ag or a two-and-~-halt o f a1xty-three­
aixty-eight, o f oourae, aa we aaid yesterday, 
wil l 'bring down the prioaa and force a price 
readJus tment in the ! cnger categor y particular ly 

Yeah. 

•••• and it1a like throwing a atone i nto a pond, 
the ripplea oarrr along. 

Getting poetic. 

The ripplee are very amall when you get down to 
the five-year range. 

Who ie your favorite poett 

(La\qfha) They are aull when you get down 
there. But, on the other hand, you'll have 
a reaction ot a lowered market, ~nd in 

(cont.) 
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caloulating the - the one-and-three-quarter on 
the baei e ot a - baail ot a lower market in the 
long-terc eecuri~iee, we teel t hat t o have a 
oomparati velJ pri ced eecuri ty in the one-and-three­
quarter, you ehould go back to Naron. We think 
that the June calculated on the other wee ell 
rl&ht, but oaloulated on the e1xt1-three and with 
the aarket reperouea l one that there will be that 
it 1 e r ight on - Juat a t par and it'e not as 
attractive ae rou i ndi CAted you wanted t o cake it. 

I thlnk the word that I 1c thinking ot that you 
people must be ueing down there instead ot 
ripple• i e a eeieao&raph. 

No , that' • not r i&ht. 

That'• not right' 

No, thl e it more serl oua than that . (Laughe) 

What' 

I think 1t1 e - I think it 11 ver7 icportant. 

Do you know what a aeleco •• -do you know what 8 
aeluaograph ia' 

Yee, air. 

OkaJ. I t regi etere a treaor ten thouaand allea 
8W&J. 

Yeah, I underetand end I get J OUr point, but I 
take the libert7 ot dleaereeing with i t. 

(Laughe ) AU ri&ht. Oan you hear •••• 

I - I wouldn't aek you- I wouldn't ra1ee a quea­
t i on about thle thi n& attar you ' ve practical ly 
decided it •. . • 

Yea • 

•••• unlees I thought it important. 

Vell L now Juat hold on a ainute. I realize that . 
Now ~·• weak eo I - I oan1t ftrgue &n1 aore. 
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R: (LaU«he) Well, I'• i n - alaoet in t he aaae epot, 
I a aaura you. (LaU&Da) 

KMJr: Mr. ! oclea vanta to talk t o you. 

R: All right. 

Marri ner 
S:oGllll Bobt 

R: Yeo, Marriner. 

56 

E: I - I can 1 t t oll ow )'OU entirel7 on that and tor th1a 
reaaon, that we're - ve 1 re going to have to euDDort 
the twoa and we ' ve got a lot or t woe out and we1re 
going to put a lot aore out, that ' • · ..• 

B: Ieah. 

E: •. • • the bank range. 

R: That'• richt. 

E: The etrect ot the t1tt7-three-t1tty-e.ighte 1a going 
to - I agree wi th )'ou, 1t aa~ ooae right on down to 
the twoe. A_t that point, we ve got to stop it. 

R: I quite a10ree with you. 

E: All right. 

R: We ' r e going to have to aupport thoae at par . 

E: 

R: 

E: 

R: 

E: 

R: 

An right. That' a r ight. Now, theretore, thia •... 

I don 1 t - as I said 7ea terdey thouS}l, 1 t uy aean 
that you ' ll have to do - the next t wo will have to 
be eix monthe aborter . 

Well, the- the next - I wouldn ' t- I wouldn 't 
think eo: I • .ean etter all • • •• 

Well , I : I aay there'• a pote1b1lit7 or it. I'm 
talking about a aorket riak •••• 

lfall , I think that •.•• 

• • • • rather than actual daJiagt. 
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Yeah, but I think the acre - the greeter 11kel1bood 
or the next ·two being elx aonthe ehorter 1e 1t JOV 
mAke this March instead or June, And thet 1e - that'• 
Juet one reaeon that I would tigure that 1t't 
better to mAke thh June than March, that 1t 1 acre 
1n line with the twoe, and 1t eeeme to me that 1t 
rou seke thla one-and-three-q~rter aDJ more tavor­
able than a tive-and- a-balt yearL 7ou1 re going to 
put preeeure on r our twoe. Row~ tb1nk tbat 1 e where 
r our preeeure coaee, and - and - and I - I teal 
rather Just the reveree to what you teel on the 
thlng. 

I see . 

• . • • that - that attar all we hold these tvoe at 
par- that- that 1 e the point, and I 1 d t orget anJ­
thin~ above the - the ~erket above the twoe becauee 
that s in another oetegorr. We hold the tvoa at 
p~r . We got t~ . 

Tbat1 a right, I •••• 

And you let your edJuetment go in theee prelliua 
bonds between the twoe and ths twoe-and-a-halt. 
Now holding the twoe at per, certainly the one-end­
three- quarter at t1ve-and-a-halt yeara locke Juat 
ae tavorable a a the two at esven end nine reare, 
and what I 1d be afraid of 11 making thi@ two-and­
three-quarters anr more favorable would put more 
preeeure on the twoe than we need ao that the next 
otter1ng or twoe 1e going t o have t o be aix monthe 
~horter. I mean that1 e the W&f I look at it. 

Yea, ob , I underetand. 

So­
Juat 
that 

now I - I don't know. 
now, and - and I Juat 
out. 

I Juat got th1a pi cture 
wanted to put that -

Both your people and both Lee Pieer, independentlJ, 
and we here have priced it in anticipation of what 
the pricea w111 be tomorrow or the next daJ, when­
ever the announcement ie made, and •••• 

Well, I don't eee that .• •• 
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.•• • we feel i t 1 a ript - r i ght on the line. 

I just - I don't feel eo terribly etrong about it. 
I t ian 1 t one ot thoee th1nge. But I oan eee by­
by continuing the - the downward trend of thia 
thing that it puta ~re and sore preaaure on tba 
twoa that we're - that we've eetabliahed on the 
seven and nine year, and- end I - I juat don 1t 
think at this point we want to begin to talk about 
r educing tha t time beceuee I think we' ve got the 
- the road'e t oo l on&. 

Yeah, it's awful l ong. 

I t ' a t oo dalan l ong t o a tart any - any - ahov1n& 
any weakneu on ahorten1ng theee utur1 t1ea. Jlow 
you - putting the eixt7 - the two-and- a-halt out, 
ot course, we - we lengthened that aaturi ty a 
year. True, we put a coupon on but at least in 
effect we lengthened it •.•• 

On .•. . 

• •. • one year a t leaet. 

'llhich onet 

The - the - the new two-and-a-halt. 

Oh. No , I wouldn't 881 that. 

What h i tt 

No , 70u haven ' t done that. 

Well , we lengthened it in yeare. I •••• 

You 1 ve shortened it by three or tour. 

Well, you say the coupon tenda to d~ that, and 
that 11ay be •••• 

It y~u were doing • ••• 

..•• but . .•• 

it vou were doing the •••• k i nd ot an ieaue l . . . ' 
1 d agree vith you. 
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•.•• but 1t doea aeem to •• that thia one-and-three­
quarters has got to be looked upon aa a bank 
security in a different range •.•. 

Well, tba t • .•. 

•••• and that the two-and-a-half i e entirely outaide 
of it, that you have three - you have three - three 
ancbore to your-. to your pattern, and that 1 e the 
propo&ed two-and-a-half or ai xty-three-ai xty-eight. 
Tbat'e- that'•- that- that's the- you got to 
aupport that at par end tbinga adJuat the~aelvea 
in that relationahip. You co~e down to the twoa a nd 
you've got to oupport that one , and then you oo2e 
down •.•• · 

I agree with you •..• 

•... to the aeven-eightha and •.•. 

Yeah, end we're eupporting th1a eame range and trying 
to get it right for the one-end-three-quarter. 

Yeah, but my tbougbt ia· if you drop- reduce the­
the maturity or the one-and-three-quarter too much 
- that from the five-and-a-half t o five-and-a­
quarter the queat1on 1n ay aind 1a, wh8t 1 e that going 
to do to the t woe and whether you won't have preaaure 
for reducing the caturity on the twoe next ti~e. 

Valli we will be buying eeouritiea 1n thla range , 
e nd ·~not seylng it won't go. I didn ' t aean to 
imply that. I t hink- and with the experience we 
had in October and •... 

Of courae, I - cen eee thet the - that - that - that 
the more favorable you make each of these ieeuea 
each time, the more likely the - the - of o~uree, 
lt doea helo the thing, but I think thP roadie ao 
long and we,ve aPt to be - we've got to make 'em go 
without any special induoe~ente- I mean •••. 

No , of course •••• 
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•.•• because the road 1 a too damn lone to atert 
~akin&- ~educing aaturit1aa. 

Well, that vas the only raaaon that Allan felt aa -
-an~ I felt aa we did on thia - on •••. 

Yea • 

•••• the- on the l ong bonds ao that th1a type or 
thin& wouldn't- we wouldn ' t have this type or 
reacti on that I tear. 

Well, why do you thlnlt that - you d1dn 1 t tavor -
yo u figured 1! the l ong bond vae ~ut out t o s1xty­
f1ve-aeventy , then- than the abort bond that 
you ' re ~roposin& oould be t1ve-and~a-halt yeara. 

Ye11h. 

Nov my point 1a that the etteot ot tha l ong bond 
la - 1 s got to be atopfed at the two. The two 1e 
the line where you can t l et the ettect ot the 
l ong bond iO beyond the tvoa, because the two 1a 
the • . • • 

Well , I aasure you we'll do everything we can 
t o stop 1 t. 

Well , but 11J point h the two 1a your peggin& 
price. That - :you ~1&ht aay that the long bond 
1a &o1ng t o at tact tb.a..1ntercaed1ate securl tin 
between the twoa and ~ naw two-and-a-halt. 

Yeah. 

But you can ' t let the l ong bond 1ntluenoe the 
twos downward • ••. 

Uh hub • 

• . .• and, theretore, 1! you don't then there ' • no 
reaeon why it abould influence the propoeed one­
and-three-quarter. 

Yeah. 

You eeet 
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R: Well, it ' ll be a lot better, or oouree, with 
the - now thAt the Saoretery baa chanced hie -
h11 plan -- at leaat I underatand he haa -- to 
aake the off ering or the one-and-three- quartera 
the t1ret day. 

E: Yeah, that O\liht to help. 

R: That ' ll help a &reat deal , and- but, ea I eay, 
I reel that it'd be better t o make it Maroh. 

E: Well, I Juat wanted to &1ve you ay op1n1on. 

R: Yeah. Well, thet 1 a- that'• the way I reel 
about it, and I think there 1a aoae- therv ' • a 
~rood deal of aeri t i n 70ur - 70ur p.:l1nt it • the 
eue th1ni we did i n the twoe ot extend1ni thea 
to t1rt7-r1tty-two and they really like 1 t now. 

E: 8&7, Bob, the - we 111 oall you baolt in a rew 
m1nutee. 

R: All r 1ibt, good. 

E: Ok ay. Goodbye. 

• 

• 
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K.JLJBa !bat b the q place thwe 1a &IIJ 
dlttereoe, lm't ltt 

liR. BILL: '!here ~ be a 11 ttle clitterece on 
the one and three-quarter •. I don' t thlDk that b 
eerlou1. I don't illow ae thle other 1• •erioue. 
'!here are two clitteret Yin•, the lllle u when n 

' put out the 162- 16'1. We nid WI were afraid it would 
pull down the 16'1.:•72. 

K.ll. JR: It I ask 12Ucago thh reat1011 - who 
elee - lhould I go to the west coa1t 

liR. Bill.: I don't bellen 10. 

IIR. WS: 'aT DDt all: adcago aleo about one 
and thl'ee-quartere, 

H.N.JR: 1111: thea what'l 

MR. IU.\S: !bout the Je&rage on that. 

H.N.JR: Hasn't that all been eettled'l 

IIR. HllS: We han got our ide-., but the other 
ptople han ideas, too. 

lit. BILL: l're1'7boc1T with whoa we han clieoueaed 
it has agreed that the on• and three-quartan 1a the 
bond to put out. 

H.K. JR: But not u to where it lhould tall'l 
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liR. BILL: Jo, W. had DOt d1eou11ed 1 t exoept in 
our own group, the Federal, and the Federal ot New York. 

H.ll.JR: 'lho buidee Chicago ehould I aek? I 
aee, Qlioago conre Detroit, but thh thing might be 
clitterent fUrther west. How about Dallut · 

liR. BILL: '!hey are not "'1'7 good. 
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B.K.JR: lbo do1111 that ftT•• 

YR. BELL: Gilbert h the pr .. ident. Be ooul4 
talk to IOIIIt bank a VOIDld there and g1 '1'1 JOU a wire 
thie enning. Oluter Dane ie Tei'J good on oan­
n.eelng. 

B.M. JR: Bow big a dietriot ia hla? 

YR. BELL: It ien't TerJ big, not •oh bigger 
than Detroit, whloh ie a branoh of Olioago. 

B.lf,JR: But he OOYtrl the IOUthlr .. t, 

YR. BELL: Part of IWnoh, all of 111nOW'i, 
and part of Kentucq, and .ll'kanNI, It h all a 
Tei'J eal.l--

B.M.JR: Iu, but it g11'11 JOU•• 

KR. BELL: 'they are all lUll banka. 

B.ll.JR: '!'hat would be another good oheok. 

YR. BELL: •rr11oo• aight dn rou an idea1 • 
beoauee the !rana•Aaerioa out t~ere 1 one big Dank, 
and JOU haTe one or two other•. 

B.M.JR: 'lheir bank would not be open ret. 

KR. BELL: '!'hat h r ight. 

H.ll.JR: &lppoae JOU oall •Pl'boo• for 1111 and 
tell th• to gin 111 a wire tODigbt. I will oaU 
Oluter Dane. 

MR. BELL: I should thinlc that might be near 
enough, 
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H.lf. JR: Well now
1 

Georp 1 'lib en will JOU dn 
M what JOU th1nlc? fi 1 JOU pYI it to M bf ~O.Ol'l'OW 
.OI'Dinc? 
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KR. H.US: Tea, dr. • han pt tent&tbe­

H.K,Jlh l'llt 1 t on the 11u; don't. get u,r ~re 
tentat1Te bua1neaa. 

KR. H.US: 0.1:. 

(The Secretary held a telephone oODYeraat1on 
with Jlr. Young, •• foUowa:) 

64 
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B.II.Jir Ia tllat tu tell• he a14-

JIR. BILLa I aoa•t thlllt ao, beO&UM .. M14 he 
h the 'but .. on the atreet. 

B ••• Jiz le lain• a'bcMt .U.ter c.-lltga u4 hh 
aix-upt 

._ Bmz SllN, he •• to •- uteat a par~ to 
u. 

B.II.Jl: lilt ;roa - har thq lib that four 4qa. 

JIR. BILLa tu. 

B.ll.llh ICIIri! Cleora-, ;roa are pllag to - 1a aa4 
theM tell•• w1 .- b. 

D. WSz Ioa han got •- hportaat 41o1alona 
to -a 'bet..eJa .,. u4 WMM~.- Ia steart plq to 
'be 4.a Mrlt 

L •• Jl1 I a*e4 hla to - 4o•. 

E. W81 thla NMI'Ye th1Dg 11 1JITolft4 ill thil 

thlq 1101r, too. 

LLJiz IICIIr 11 it llmllndt 

D. WSz It 11 1DToln4 whether JOU 4o ell that 
tov hlWcm ill oae 'bl ta or •au 70U ..te • 'b1 taa 
011t of lt. !011 ... eoln tu •m~oal ,,U.. b.r 
ba'flac the J~~~M~&t• - lNt '" a-•t aoln tile pqallolocl-
0&1 probl-. 11t,Jbe 1011 oaa pt OYer that lalp liT the 
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b&Jikera dolllg the e4uoat1oaal part of it, whloh will 
tab o&l'e of that ugle of lt. 

(!he SeOHbrf hel4 a telephou• oounraatl~D with 
)lr. Cheater Darla, u lelrloua) .. .-r .. &c .. .. ~ .. .\ 
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(Dbou8110D ott the Hool'll.) 

JIR. H.USs All ftl' tlD&Doill( atorl11 ehould olear 
thl'ougil Du. 

H.ll. JR: !here are no atozolea golllg out. 

IIR. HllS: 'lhe7 - out; the7 are well intended, 
but--

H.II.JR: •at are 7011 Hterring to? 

Ill. H.US: War SarlD.ga St&tt. I don't kDow it 
thq get out - Odepri 11 auppoaed to do it. .Ul the 
~ Siflnp Staft ltOPlll clear thl'ough Odegard. -

(llr. au-ge11 ud llr. lialm ente~ed the oOilterenoe. ) 

H.II.JR: Let •• 10 70U fet it right trc:a the 
horae' • .uth, 70u •••- thh 1 the wq WIT llind 11 
worklag, 11 01'71tallls1nf• I had hoped to be reaq 
b7 th11 'l'huradl.r - I don t thiuk I ou be reaq before 
Th111"adq - to gln a tull IJlllOUII.-nt ot what we 
pzoopo1e to do for the .onth ot Deoeabezo. 

IIR. BURGESS: We han be111 Hading the cll'att 
ot lt. 

H.II.JR: !bat 11 a 11 ttle b1 t dlttezout !rOll that 
cll'att, wbat I a telling 700• You will han to aee 
that betnen - IJlll 'lh111"1clq thb doea not get out. I 
don' t laloow how 70U are golq to do 1 t. 

IIR. BURG!SSs '!'hat 11 all right. 

H.II.JR: l!lat, I .. blllng 70U that between now 
IJld !hlll'al\q I dOll' t 'Rilt to zoaad about lt--

IIR. III'RGISS 1 B1 ght • 

H.II.JRa ••• beoauae I ~ ohuge WT lllnd. I han 
to oonsult a lot ot people. •at I ne thiukiq 11. 
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thle, to tq on 'lhtlredq that we propo~t to open 0111' 
booka on lfOTtabu 80 to the publio at 11h1oh tiM we 
ll'l golag to otter the three ••ourit1ee, the cert1t1oatel, 
a one-and-thrte-quartere short boncl, and a two and a 
halt peroat coupon. It will •tar open dUP1nf the 110Dth 
ot DIOaber - .. don't mow how loag. I don' mow it 
I want to l1a1 t 1 t to thl'te weelte or not. The til' at 
talk -· that. 

IIR. BURGKSS: I would not o~t 11,11elt 1t I were 

/ 

B.K.JRt !bat h what I thoupt. !ha on Dtoabel' 7, 
the ann1Yere&1'7 of hal'l llaJ"bor- · 

IIR. BURGESS: !bat 1a ript; I w011dered about that 
elate. 

B.K.JR: I aa go1ag to otter two b11llon dollar• 
ot 0111 and thrH-quarter• to the banka and two b1ll1on 
dollar• ot ont•ft&l' oart1tioatta to the banka. 'lbla 11 
all new, beoau11 thh h all 1111ne. 1hia luue will atq 
opa fOUl' ciaT•1 but w ezpeot the bank1, who are ~Uc 
to do their ]oo, to eub101'lbt on the ann1Teraar,r ot 
Daoaber 7. !he two h1ll1on 0111 and three-quartepa, 
let'• ~q, would be." p~pble 011 Daoabtr 15; and the 
oert1t1oate, Dtoe.btr 20. In othn worde, :!!{ would 
be pa;rable about a nelt apart, t o g1n the • a 
ohanoe. But liT iclea h that we woiilcl u;r on Daoabel' 7 
that w et.!ot the good bub to hen their eubiOPiptlone 
in the D1 t of Dtoillber 7, tha it ghu the .lBl and 
t he prui ate ot the tweln federal ReHI'TII thr11 
claT• to go to tho~t fellow• who onlT aub101'ibtd halt 
OJ' a quarter ae -.oh aa w th111k the7 lhould. 

Now, 1D thb anno'IIDo-nt, what doe• 1t"do? fo 
lUll up, .. are ~ that WI open the drlTe OD 

Nonaber 80 tor -- c11a I 1q a alnt•• 1110unt - it 
would be between tour and tlTe billion dollars. 

IIR. I UBlh Ollhide the bankl7 
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H.K.JR: Just a stoollll. lonllbtr SO, to be tour 
or fiTe billion dollareL a .tni.ua fiCUI'e,_a figure 
which will 0&1'1'7 ue to l'lbi'U&J'7 1. Yu, the Vlotoi'J' 
Fund; it 11 outside the btuke. Then •• will eq the 
four billion dollar• h for the bwe. · 

low, thia h a a1n1- fieure which will total 
ao..-here &l'ouud nine to ten bllllon dollal'a. NOw• 
where thle 11 different - oo.pleteq dlffll'ent flooa 
what loolu ante- loolu anted .. to gin an onr­
all figure. !he •xi- .. Olllht to ralH 1a ~ 
thirteen blllioa· dollar a. 111al the public don not 
take, the btuke. will; and tlat 11 the WI' he WI'Ott hla 
atat-nt. I ant JOU to get the ditfel'tnoe. -l'fow 
let ' a forr.t loolu for a a!Jwte, if 'fOU will be rinlnr 
to do the , aD4 j~et t~nlc of thla eqpatioa. 

IIR. BURGESS: The ~ I had been thinking - I 
talked with Dilml1 a 11 ttle bit thh IIDJ'ning - •s that 
this atet-nt ill glrlng a figure for the tiuka and 
not glrlu a figure for .the nat, has a g~?Od deal to 0-- it. . 

H.K.JR: Jo, I aa goiq to gin a alai•• figure 
that I ant tor the publio. 

JIR. BURGESS: Yw ant to ghe a figure? 

H.K.JR: Yea, I want a alni-, how.moh •• 
detiniteq need ae a ain~ to Oll'I'J' ua to Febi'U&1'7 1. 

IIR. BURGESS: . !o inolu4e the taT noteaf 

H.K.JR: It inola• the taT notu and the bills. 
Dan 1a 'IIOI'king on it. He hae not got it ret. It •• 
piok up a billion two hundred .tlllon--

IIR! BURGESS: So an onr-all figure of tour and 
f1Tt, .eking nine billion or thtl'laboute--

H.K.JR: b4 ihut fellows - IUhn will bMI' • 
Mat - who &l't goiag to do the publloitr ant •- idea 
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ot holr .uah-1 t 11. 1hq want to bow a mill- ua a 
wx!tn• w ue ahootiDI for, lnat for th_.ebu, not 
for the public. • , 

KR. IUHN: I nner heua thn .q that they wantea 
a public announc.-et of a11f goal. 

H.K.JR: ~t thh h quite di fferent trca what 
Klll'rlner wute. I acm•t expect JOU to - thh h., 
thought onr the welt-ellll. You Me? 

)fi, BURGESS: Tu. 

H.K.JR: I aon' t wnt to et&l't a oaapaign with 
no flgwoe at all, beoauM .. han to get a alnl- -t. 

Jill. BURGESS: I don't lmow how elastic at the 
IIIOIIIIIlt the public pcaelblllt, h. I dcm't ballen &DJ­
boq bowe. We knOw what the arket for the long two 
ana a halt' a h, but what the outside arket for oer­
tlfloatea ana tu notes ana a ehort bond la, nobodT 
lr:nowe, '!hat h{ we now are getting outside of the 
benlce a propcrt on of the national lnooat llhich ia juet 
about equal to ·what we did in the leet war, In adclltlon, 
w ue railing a hell of a lot more in tun • 

... 
1 

how ~mch that leaTu u an anileble sua for 
the oute de b¢ng, I dcm't bow; DObod7 bows, • 
are etarting a oallpUp witlr a llmted l:i• to do it. 
Olle thing ... aat not han h aD,Tthing that locke lib 
a failure. 

B.)(.JR: Jo, 

KR. BURGESS: I dcm't bow wbat Jrlllr llill.i- tiguft 
h. If it h lllne billion, which means tin billion 
outeide the bank1, JOU get olo1e to a billion in the 
two ana a halt' •· I think JOU will get cloee to a 
billion in the tu notu, becau .. the oorpcrati0111, •cae 
of thea, haTe bea waltlng until the7 .... where the;r 
etood, ana they will kDow .ore where thq atallll in 
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Deo•ber than before. 1bat len .. , let• a U:f, three 
billion. J .. Jioney on bill•- what ia it? 

B.K.JR: J. billion two. 

IIR. BURGESS: b 1111.oh &I that'/ 

B.K.JR: Y ... 

IIR. BURGESS: So it only lean• you really t.o 
billion. 

IIR. IW.S: then you forgot ~e War Sannga. 

71 

B.K.JR: I want to g1n &rg.11 .., thought. of thh 
aornlllg, alao Iuhn,and let it rualnate through you. 

MR. BURGESS: If your t1gure h one that you are 
ab1olutely .ure of Mklng, I t.11 for lt. · . . 

B.K.JR: 1ih1oh figure? 

IIR. BURGESS: Your oTer-all t1gure, your nine bil­
lion. · I think it would be a terrible thing i~ you pYe 
out a t1gure and then tell 1hort of it. I thlllt that 
h what lluriner ~ han in llind. 

B.X.JR: lo, that 11 not ~he has in llind. 

IIR. BELL: Jfarrlner hu in a1nd an OYer-all 11111 t 
of eight or nllle billion dollar•, and then to ~ what 
n don't eell to tha publio n will sell to the banltl. 

It 1e1111 to me that what you don't sell to the 
public - the difference between the two would be just 
that 1111oh of a f ailure. 

IIR. BURGESS: Yea, 1t would look that RJ• 

B.K.JR: When are you golq to han those figures? 

Ill. BELL: J.l 1oon u I get back to .., office. 
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B.K.JR: B.r two o• cloot. 

IIR. BELL: I b&Ye 10.. here, roup, it JOU woulcl 
like them. We will get troa the ballka during thil 
period ei~t hundred million dollar• in billa; t1o 
billion dollar• fl"oa leYen•eiptha peroent oertitioatea; 
two billion dollars fl"oa the one aDd thl"tt-quarten 
puoent bond, whioh will gin JOU tour billion eipt 
hundred llilllon flooa the Milke. !he dittnenoe betwetn 
thil and the one I gan JOU btfore h that the billa 
&l"e begilllling to l"UUl ott. I figure that we oan get 
tin hundred llilllon dollar• troa non-b&Dking eourou 
tor the seYen-eightha percent and the one and three-
quarters. • 

IIR. BURGESS: Pl'obablT better than that, but that 
h a mini-. 

IIR. BELL: Yu, that 11 a miniam. I han in 
here tor the two .ontha, two billion three, You .won•t 
get that all this' aonth, but it will extend down to 
Januai'J so it will be in JOUI" picture, hoa ani.nsca 
bonds, we will get two and a halt billion down to the 
end of J&nUIJ'1• 

B.K.JR: You are hilh on that, Dt.nnT; I don 1 t 
thillk you will ' get onr &o. You han been uaing that 
figure steadil7. 

IIR, DJBII: '!hat figure Dan u~tcl, was Bonabn and 
Deceaber. Bow he 1a including JanU&I'Jo 

IIR. BELL: On• billion eipt hundred in J&nU&l"J 
on repeat ordera, coaing in tor the lillit. 

H,II,JR: In whioh 110nthf 

IIR. BELL:· J&nUIJ'1• '!hat ia :rour repeat or ders on 
the 11111 t tor ael"iu B, F, and G bonda. You will get a 
lot ot that, 

Bow, I ban. put down two and a halt billion tor 
the two and a halt percent tap bond. 
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MR. BURGBSS: For the two and a half percent? 
lno are 7ou goiDg to ••11 thea to? 

MR. BEll.: <II·, eYei'JboQr. 

MR. BURGBSS: . That h WI¥ high. 

l!t. BEIJ.: Well, Bob Rouee th1Dlca 7ou can sell tr .. 
a billion and a hall to a billion eight without IJI1 drin. 

MR. BURGESS: I don't "' how he geh that at all, 

B.JI.JR: Well, 1J11ft¥, go ahead, 

· MR. BEIJ.: 1hat .Uea a total of the billion three 
hundred ~lllon dollara of thoee aeourities outeide of 
t he banking •rstea, plua 1our eaYinc• bond• ot two, fiTe, 
which aaku senn, eight. fhat 1a Juat the cliffiCIIllty 
ot putting a llait on ouhide of the banbt u Doe baa 
aome doubt about. 1he Vieto1'7 Puad Colalt ee 117i th•T 
will sell aore than two and a half. 

H.II.JR: Ho• IIUoh 11 the figure outeide the .banks? 

MR. BEll.: Daeae figuru I haTe are senn billion 
eight hwldJoed Jailllon. 

H.II.JR: Ouhide of the banb? 

MR. BURGESS: Yea, air. 

H, Ji,JR: I tell TOU what TOU do--

IIR. BEIJ.: '!hat h elear d01111 through JanU&I'f, Jlr, 
Seoret&J'1. 

B.II,JR: Can 70u han aOMthing pretty good for ae 
at tiro o'oloolct 

MR. BELL: Yea, eir. 

B.II.JR: )(qbe 10U and Baadolph - I don't want 
llanclolph to 1lh1 tUe thue 1111t1l I "' th•. I want to 
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be preeent, 10 70U g1Ye .. the freatur,r fi~el aDd 
then lean a couple ot other oolaaa. We Will han a 
lklrgua oolwm, and a Jforgenthau ool-. George, 700. 
get in on this, too, 

MR. WS: Yu, air, 

H.I.JRr the ~ the War lloBd people did to .. -
tha7 a&ia thlrtr llilllon people and ten percent, ana 
before I wnt he.. thq aaia, ... realb didn't .. an 
that; we thouf!jlt we would get that in lanual'7• • 

MR. llJHJh the atat-nt aaU, -.s.th the ala ot--• 

H.I.JR: I aaid, "'trill 7011 get 1t?8 Thq aaid, 
eree, • !hen that aae nif!jlt the7 aaid, ... rtalb don't 
expeot 1t - we ..an through .JanU&1'7, • ftlat •• QUble, 
I didn't like it, 

MR. IUJill1 I thought thq anted 'to get 1 t b7 
Janua1'7. 

H.l. JR: He aaid 1t rif!jl t in the ro011 here. 

MR. BEU.: the end ot the 7ear haa aln,r• been the 
etate..nt. 

H.I.JR: Sappoaing 7011 people - back at two and 
han , .. tiguree tor ae, 

14 
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B.Mla' lw I • at ffiiU ••Pri••• 1111at 11 lett 
of ••• taptv) 

D. lmL1 I • 1tlll wl'l'1e4 ahollt tw Wap. 

B.M • .Jit A laU, -~ (Lupter) 

D. lmL1 O.e b otferlJII fOVlt adlll• 4oll.u• 
to the 'llub at •• tJae. 

B.M.aa ao uft ,.. Mia ta aJrta1 t.t 

IL lm.L1 I tiWdt w llan n•• 'd the - ~bl• 
beN uwww ... .._llll1111..Wu•a4te 

"'•"!:f ... -·~·-··· •• aldtl tMt ...... Wtl llltir Ia -'..tllq tor HtUl t111 1A tU aarepte 
tw111 tub UN•• ........ I tiWdt .. eq~at t. ·wu 
If tbato 

..... 1 ... , 11 ,.. ....... lt 

IL IlLLI I &U Uk1 te MW tl&l •• e.a tuee­
quartU'I ,....,, ftnto 

I.LD1 a. lw•h•IOt 

a IlLLI 01' aet later tl&u ,.... ... - 1• eo.U 
1t1U II tl&at • a.. ftla M1 -, Mt I 6lat lt alpt 

• 
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be better to ao lt tho fi!'lt ot the ...t, I lmn how 
r110. han ben tla1Dk1q, 

B ,J(,JR: Did 7011 get ., aote about the difteruoe 
of tho paJMDtf 

KR. BELL: ftat h what .. apood upo11 ruterdq. 

B.K.JR: lo, I adnuoed the date a dq 1Ja •oil 
..... dlclll't If 
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liR, liEU.: lo, tilt 18th ud the 26th 1a 1lha t tho bub PI 
PIC-ODdad. I bellOYo roa did .. r tho 17th wboD rca .... 
PopMti.q it, 

B.ll.JR: What dlttoroaoo cJooa it Mko it tho7 re1 
ou da tea two "*' apartt 

KR. BILL& !hq are IUbaorlbiD& tor twloo their 
OJOOII POIIPTOI, If thor lllbiOPlbo OD tho fiPit to ODO 
baukiag hne, fW 1Uf get •• aach •• two billlCIII clollan 
iu lllbaor1pt1CIIIIp like 1• did tho laat oortltlcato luuo, 
'lbat 11111 llako h look good. 'l'lloa alcaf at tha ad ot 
tho drln, han aothor baut1J11 hne o tho aOYou-oiidlthl, 
aDd rca 11111 got aother two 'billiOD dollar IUbiOPiptfoa, 
If rw opa , tho tour fOil are pill& to juat bueb 
*Ia tbrcap, • atnld, ad tba t will uto 1 t look bad, 
Iu the aooalillt ••• ot the aCIIIq 11111 han beoa apnt, 
too. ror • tear 'blllloa dollar 111110 th•f han rt to pllt 
vp, it it all 1001 to U,oli t acoOUDt, ab110.t olgllt hllladJood 
alllioa clol.lari ia rOIOPYOI • t-tr poroout, 

B.K.JR: •v• do thq &•t thoao'i 

JlR. JIU.1 !hq take the out of thob OJCOII POIOPYOI, 
or if thor doa't han the thor han to ••11 other 
IOOUPiUu, 

B.ll,JR: •• did fOil &•t thla brain atona: 

Regraded Unclassified



------------- ·------------~~~--------~ 

- 8 -

JIR. BELLI I tlrlllk I han bad that feeling. That 
n• in the firat no-mclation, that 70u open up one 
of the ie1ue1 the fir1t cla7. 

H.Jl.J R1 lo--

JlR. BELLI Ye1, it W&l in the fir1t one. 

B.Jl.J11 Pl'on it. 

77 

(Jlr. Bau ana Jlr. llurplll' entered the oODf erenoe.) 

JIB. BIU.1 •m we were taJ..killa about the .. ouriti11 
being opaned up earlier iD ' the aontli, a7 fint rec-enia­
tlon ••1 loT•ber 8th to lltb, the one and tbree-quarhr'• 
peroent boa4 offered to the b.nk• for two billion 4ollan; 
NoTaber 9th to 2let, the 1aae bond plu. the two and a 
half' • be offered to non-banke; and on Deo•ber 7th and 
8thi the oertifioate to •be opened tor banks for two 
bil ion dollar•. . . 

' H.Jl.J!: Bell, 70u read Sproul'• telegraa. 

(Jlr. Bell read telef. .. 4ated loT .. ber 18, 19.2, fraa 
Jlr. Sproul, oop7 attaohe . ) 

.,;;;S;K.JI: Dle7 get i.n the eight and thtl get in tbe 
tweln1 but the7 don't put it ill the ft7 I woald 4o Hl. 
It h Mokwarcla. It il a poor }JQblioi t7 etat•ent. 

JIR. BELLI •• that i.Dtanded to be u~td u a publloit7 
etat•entt 

B.Jl.JR: !11. 

JlR. BELLI We ai.f!,bt u .. it u a ba1h, but I 4on't 
think it 11 ~od, either. 

H.Jl.JII t'beT want ue to .. ll the one and three­
quarter'• begi.Dning with NoT .. ber SO. 

What ih!, fellow, Bell, •AT•• i1 tbtt he i1 worried 
about thi• ·exo .. • ·ruern eituation; that if we do the four 
billion dollar• oa Deo•ber 7th, it will not look IO good. 
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MR !IllS: So are we. 
' . . 

MR. KURPHY 1 ·So are we • 
• 

MR. !iUS: And Shielde feell the ••• wq. 
st ... rt do••· too, bJ the • .,. • 

BJ(. JR: Did JOU tallt to hiaf 

MR. WS: We tilled t o hill whf!l h . •• doom here 
before. Be thought one of the aoet !aport ant thing• 
t o bring t o Jau.r attantiCIIl •• the relAtion betweu the 
du of the e:rletillg rea'en11 and the aaau.nt of eacrh 
111111. 

H.M. JR: Where ie Shielde? 

MR. WS: !oolee !eele that •J, too. 

B.K. JR: Since whellf 

MR. BELL: Since laet night. 

B.K.JR: Where ie Shielde? 

MR. B.US: Be 11 in the buildinc. Woodward h 
here and he feell etrond7 that wa71 too. It waa 
qllite intereetinc - !coiea takinc tblt poaition laet 
night. 

B.K.Ji: Sproul called •• 11p thia aorning • .. 

B.K.Ji: I11. 

MR. BELL: )lqbe Ecol11 tallced to hia lut Digbt. 

H.K.JR: It epoila ., aalea oaapaign, but the r•· 
aene piotllre ie aore iaportant. 
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KR. KURPKYz !eolee' point of Yin, whloh •• net 
clarified until our oonYereation, ie that he ie oppoeea 
to &DDcUDo1Dg that we will borrow four billion fra the 
bankl. We are a.Ll in fnor of it. He Hfl that it 
you an going to &DDOUDOI the t JOU are borrowing four 
billion dollar• fr._ the banke he etill thlnkl it 11 
YerJ iapol'tant that JOU do it ln two pieoee rether 
thu one, eo that in each cue the aODeJ that JfiO. are 
uldng to borrow at that tiae will be in ..We proportion 
to the then exletlJlg &%ceee reeer...ea. 

B.ll.JR: It JOU borrow.a 011 loYaber ~ whq 
would 7011 han that pqable'l 

KR. B!LL: AD,Jwhen around the lOth or 12th, 

B.ll.JRz Before the 15th! 

KR. BEU.t Before the tax pqacte etart, 7"• 

H.ll. JRs The the DIX't ODe--

KR. BELL: The next ODe would be - JOU could aalte 
that the 17th and 18th, or the 18th ana Ulth. 

B.ll.JRs It JOU cUd that, whq would JOU u.ke it 
pqablef 

KR, BELL: I would aake it OD the lOth. 

B.ll.JR: It we borrowed agai n OD llondq, when -ud 
JOU _.te i t - or would JOU borrow after the tax date! 

MR. BIU.: I would borrow OD the 17th or 18th. 

H.K.JRz 'lh,y not 'lednudaJ, and lean it open the 
reat of that week! 

KR. BELLs AllJ tiae in there JOU oan borrow, and 
7011 aalte Jour papant eight or tan dqe later. 
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H.K.JR: It JOU aid it on the 80th, would JOU 11••• 
it open four d&J•? 

MR. BELL: I do not think it h nec1111r7 with all 
thia preliainarr announo .. ent and ad••rtiainc. 

H,}(,JR: I would not lnn it opa .two. 

MR. ·BELL: Three -ld be better - Jl:ondaJ, Tu114aJ, 
and w.an .. a.,. 

B.}(. JR: Pqable 011 the lOth'l 

MR. BELL: Pa7able 011 the lOth, 

H ,}(, JR: The lOth h !huradq. 

MR. BELL: Either one h all right - the 11th h 
all right. · 

H.K. JR: That h a Frida7. 

MR. BELL: That ia all right, too. 

(Ill'. Shield• and Ill'. Woodward entered ill• conference,) 

H.K.JR: I would like to alk 11ch of JOU gentl .. en 
thh: In offert)'f - in uldng two otferinp to the 
bank• of two bi on dollar• each, would JOV. do it on 
the ... , daJ, or an two different dqe'l 

MR. SHIELDS: Two different dat11, air. 

B.K. JR: 'lhTi 

MR. SHI!LOO: Becau11 it h euler tor the biD kl 
to aubeoribe it - t-o ieauaa which are about equal to 
t heir exoeaa reee~•• at the t~• of aubacription. 

H.K.JR: How do JOU f11l'l 

MR. WOOI»'.lRD: I agr11 with Ill'. Shlelda, euctlJ. 
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B.}(. JR1 It JOU cllcl 1t 011 the 30th it wOGld lie paJ-
abl• either on the lOth or 11th. 

on'l 

daJ. 

KR. BELLI 11 ther one. 

B.lf.JR: And lean it opiD thr11 da71f 

ILR. B!LL: that would be apll. 

ILR. SBIEI.m: l'bat da7 ot the week -ld 70u cloae 

B.lf.JR: '!he lOth ia thuradq - 011 a Wedn11dq. 

liR. SBIII.m: You would ol011 011 a Wednndqf Filii. 

H.lf.JR: Laan it open Kondq, tundq, and Wednn-

KR. SHIELDS: Fine. 

H.K.JR1 And paJabll the tollowing Thuradaf or 
Frida7 ot the next week. 'Diere h no reuon whf it ' 
couldn't be the llthf 

llR. BELL: Fridq would be all ri&ht, and the aban­
tage ot that would be, I think JrN would get the aoat 
ot Jour aubacriptioaa on the tirat beoauae th17 would 
han to paJ 1Dhr11t on the aeoo1!4 on that tint one. 

B.}(. JR1 then JOU would aakl the 11cond oae, 11henf 

liR. BELLI the 17th, 18th, and 19th, it 7011 wanted 
to. YrN want that one three daf•· 

H.K.JR: Would you ctNDt Saturday a daTf 

KR. BELL: We haYI before and allowed it to go up to-­

H.K. JR1 Wou.ldn' t JrN rather open 1 t on the 16th? 
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KR. BELL: That il equ&llf u pod - u.lte it the 
16th, 17th, ud 18th. That il 1JeduadaJ, Tbuuda7, ud 
Frida7. Make th• pa71oble lrOWld--

H.ll.JR: Jlondq, the 28th. 

KR. JlURPBl: Would JOU ban clltterent pi1Jlent datu 
tor bull: IUbacriptiona and incll'rlchaal eubacriptioDI, 
then! !Jlcll'rldual aubacriptioDI are plflbl• S...acliatel7 
and bear inhrut traa the tiae; wher111 bull: eubacrip­
tiona are not paJibl• until later and pq aecrued inter­
eet up to the date. 

• 
KR. BELL: Tbat 1i becauu JW han to 111kl allot­

aenh. You_ pro.babb cwld do it in leu tiae; the 26th 
would probablJ be the earlieat. 

H.lf.JR: The ao1117 troa Chrhtaae - a lot ot then 
departaent etoru do not put in their aCIIIIJ until llondaJ. 
Tbe;y are ao bllq the7 would not &•t around to depoai ting 
their aon17 until Jlonda7. Chriltu.e CCIIII on a FridaJ, 
and the clepartaent etorea wouldn't 11t around auoh be­
fore Jladq, wwld thq'l 

KR •. SHIELDS: 'l'hq certainlf wouldn't with Saturdq 
afternoon and Saturda7 nigll.t' a bllaineu, wbioh il Te'f7 
large. 'lihat happena to the rut ot it, tranklJ, I do ;;:;.:... 
not know. 

H.lf.JR: -..t hal'll h there in ailing it Jlc:~~dq, 
the 28th? 

KR. SHIELDS: !faa at all 11 tar u I can 111. 

H.ll.JR: You would get the aODIJ in Frida7 and 
Saturda7, and th111 Jlonda7 the banll:a ougll.t to be in good 
ahape. 

KR. SHIELDS: That h a period when aontf il flow­
ing out nq rapidlJinto circulation; it· would be hilthlf 
ad't'ieable tor tu Federal to be nr7 actin in eupplJfni 
buke with ruen11 at tbat tiai. 

• 
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H.K.JR1 We hope! (Laughter) 

KR. SHIELDS: I think it ia eaaential, air. 

H.K.JR1 You feel it ia a aiatake to offer theae 
together? 

KR. 'llO~: t .. , air, on aooount of r'"""· 
B.K. JR1 On aooount of tile r'""' aituatia. 

llR. SIIIILI8t Bt.nka MTe 110t beea ecllloated to ..Cere 
thq ou be expected to au'baoribe to •oUIIta aubatutiallt 
in a1oeaa of their exoeaa reaal'Yal - later on, aa7'be, rea; 
todaJ', unfortunatelt, 110. 

H.K. JR: O.I. I will be .. eing JOU again during the 
dat· 

(Kr. Woodward ud Kr. Shield• left the oonferanoa.) 

KR. BELLI Thera h one aora point, ud that h, 
if JOU announce twel,.. 'billl011 dollara, u JOU a aid 
J"hPdaJ', ud 1AJ JOU hope to pt foPtJ rroent fra the 
'baDka ud aixt7 fraa the pu'blio, that aor of aeta a 
patter~~ for future fi~~a~~olng; and rou are ptting JOUP 
higll lixty percent be .. , I • afraid, on a 11aaonal 
trud in auinga 'bonda. !hat h o11a th111g. Of oour .. 
JCN. WCN.ld be getting two, a&Ten fra aal'ing• bonda. 

The other poillt ii that JOU won't know whether or 
Dot JOU are IUOo .. atul when {OU pt to the and of 
January, beoau .. JOV tax no " and auinga bond• oaa 
ill hauilt at the e11d of the a011th 1~ Juuary. 

H.K. JR1 I oan oorreot that 'b7 juat announcing it 
tor Deo•ber. 

KR. BELLI Than JOV. wOD' t know until the end of 
Deo•ber aboat JIN.J' aon•T - whether JOU han gotten it. 
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H.ll. JR: Dan h wol'l'png a 'bout alztr-tort, - well, 
aake it tittr-titt,. 

KR. BELL: I a etl.l.l WCII'Phd about the OYer-all 
total. 

H.II. JR: . You oannot c1o it al.L, ItJou are worklnf 
on ae - I oannot taoe the preu alii te tha I do no 
!mow how •oh I -.nt to rahe. 1ht.t 11 oook- ered. I 
ban cot to tell tha. 

KR. BELLa boept we nenr hne tol d tba Gil tu: 
not•• and neYer ha•e OD tape. 

B.ll. JR: All rildlt, I a golnf to te.Ll t h• the 
whole thinf. I • wfllinf to do i tor Dtoaber and 
then tell ha what the p otare h tor Janu&PJ, aeparatel r. 
You do not want ae to gi•e tbaa the OYer-all, I t that it? 
I cannot go aloug with that. 

MR. BELL: I a rait ing the quetti on at to wbtther 
we abould. 

H.M.JR: Mol I • wi lling t o gin tha the t igurte. 
Let ' 1 do it for uec•ber and b t p Januarr i n &T net 
pocktt. I f i t talla ehort, I can inoreaae t he billa anr 
tiae. 

MR. RllS: You llhould k"P tba t opan. 

MR. BILL: I woula lean th• bU .ll out of the 
pi cture, t oo. 

(Tb• SeoretaPJ held a tel ephone oonYereation with 
llr. Ecolea aa t ollowt :) 
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llallo. 

Ohe.irun B:oolee . 

llallo. 

llello. 

Marriner' 

Yea, llen.r7. 

Roveabar 18, 1942 
12107 p. a. 

SomabodT'• been doing aoaa aiaaionar7 vork 
&round here and I•a gettin~ 1t now. 

What ' • that' 

I don't know- I'a not- I'a not aak1ng an7 
eocueet1ona Tat. Ball'• been talking to •• 
end he'e backed up b7 aaaa and Murpb¥, and you 
know thoee t allova, they atiok. Bello' 

Yeeh. 
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They'd like aa to otter the one-and-three-quarter 
on Noveaber 30 and the eevan-eightha cert1tioetta 
on the fourteenth. 

Well ! Do 7ou want me to ear aoaething on ~t7 

Well, I•a call ing you u~. 
1t you didn ' t. (Laupe) 

I ' d tall over dead 

Yeah, vell (laugha) - I ' a avtully - I vas - I vea 
going to cal l you. I felt eo atronglr about it. 
Ot oouree, what ar poe1tion haa been, ae you knov ­
I•ve been trying to avoid eay1ng apeoit1oally 
that ve 1re going to get 10 auoh from the banka 
aa at tiret, but I ' ve loet out on that •. I've 
given up on that tront (laugha) eo - but 1naeauoh 
aa evaryone· axoept aoae ot the people at the Fed. 
aeea to teal that you abould aay in thi a 
announcement what ~ tht aaount r ou're going to 
get troa the banka, being t our billion, eee7 

Yeah. 
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Then nov - nov I think it - tba t it vol.ll.d be a 
very great miataka to not aplit that in tvo 
bi tu, and I think - I thilllt 1t ror thla reuon. 
I vol.ll.d •&1 nov that you ' re coing to aek tor tour 
billion, tvo billion ot it on the aeventh. Aa I 
underatand it, you'll take aubeoriptiona rrom the 
banlta but - up •. :. 

Jo, they've advanoed •• nov to November }0. 

Well, that'a okay nov. Tbat1 a Sproul'• attitude. 

Yeah. 

SproW. thinlta the alnute you open 1 t, let tha bank a 
take that beoau11 thla - the - the - the -11C., I 
mentioned that yeaterdly to tb ...... 

Yeab. 

•••• the thirtieth, and that1 a okay. 8o open up 
tha one-and-three-quartar a aa or the thirtieth tor 
the banlta • ••• 

Yeah. 

• . •• beoauee the one-and-three-quarters are no t colD& 
to aell very heavily to the publio and lt - 1n- and 
lt in- and it it rune alone a week and there' • 
not .any aold, 1 t dOn 1 t look ao good. 

Yeab. 

So aell the one-and-three- ouartera and then announoe 
that - that you vlll open up - take aubaor1ptlona 
tor - trom the bankl t or the oertltloatea later 1n 
the aonth ror tvo billion dollare. 

Yeah, vell , we thoucht we •ight aa well nue the 
dly and name 1t the rourteenth. Nov wa1 t a a1n11te. 
I'• sorry ••.• 

l'll take it the twenty- tiret. 

It'• - no, well, Bell said the alxteenth. 

Well , I 1d co- I'd JO •• •• 
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Mo, the tventy-firat ia J~•t bafore Chriataaa. 
I think that ' s bad. 

Well, let'a aee, what ~ay ia the tventy-firatt 

The twenty-tirat ie Monday, and Chrietaaa ia on 
rrtday. 

leah, Monday i an ' t ao aood. Well • •• • 

The sixteenth, yo~ aea, then we could - that 
would gi•e ua aixteentb, ae•enteenth, and 
eighteenth. 

Yeah. Well, that ian 1 t- I think that uy be 
ap rlght. The thouaht that - the thought that 
I Yt had on lt 11 that you ' ll aet •~oh hea•ler 
eubacrlptlone tro• the banka it they - lt they 
get it ln two bitel tban if you ao o~t and ro~ 
g1•e thea a choice, 11e, of the two or they 11 
epll t 1 t be tween the two,· you aee, and yo~ von' t 
get nearly aa hea•y a •~beoription aa yo~ would 
it they take lt in two blte1. 

Xeall. 

Ab •••• 

They're - they're beal nnlng to wear •e down on 
that, and .... 

Wall, llproul - 8pro~l a'nd I feel - tael , I think, 
eYen atronger than haa and Xurpllf, 1! that 1 a 
po11lble. 

I don't know. 

It that'• poa1ible, and I think we- we feel 
that way abo~t lt beoa~•• troa a pure •oney -
• oney aarkat opera tion •••• 

Yeah, well, that' 1 all rlght. 

. . .. that- that . ... 

Well then - well then, I'll - I'll - I'll aake 
~P -r a1n4 on thla after l~~ ae long ae yo~ 
and ~roul and the reet ot theM feel 10 atroncl1· 

(cont.) 

Regraded Unclassified



I!MJrl 
(cont. l 

E: 

RMJr: 

1:'• -· 

RJ{Jr: 

E: 

!IMJr: 

E: 

HMJr: 

E: 

IIMJr: 

E: 

IIMJr: 

• 

- 4 -

Now here'• the thine, 1t we're coin& to 4o it 
in two bi tea, I think three cSa7a 1a enoup. 
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Well, yea , I think three c1eya UJ be - aa,r be 
all ri&ht. I - in t act, I do th1nlt three da7• 
ie all risbt becauaa JOU 1ra givtnc thea ao auob 
notloe. 

Giving thea tan deJa' notice. 

You'r~ giving thea tan daya ' notice now, and in 
the oaae o r the - or the oertiticatea theJ ' va 
got- they've cot t our veeka - three veeke. 

That' e ri&ht. 

8o that I thiblt three cSa7a h - I think three 
c:laya 1a all riibt. 

Now we got another a~geation. Well, 1t1 a -
tentatively, what we ' re 1ettinc it tor il the 
one on Noveaber }0, you teet 

Yeah. 

And the other one on the •.•• 

Sixteenth. 

•• • • sixteenth. 

Well, I - I - wha~wa1 coing to ea7 vae the 
seventh and the tvent7-tir1t, but - but thia 
1a better. Tbie ia better it 70u1 re willln& to 
aovp it up to the thirtieth. 

• Yeah. Now the other thing 11 thia. Bell ' • 
given ae aoae aore talk - and not bad - and 
tbat ' e Juet announce the ticurel tor Deoeabar , 
not 1a7 anything about January. Now the 
reaaona are tha't "e could - ~t we announce Janu­
ary ve don't know whether the thing ie a auooea• 
t or two aonthe , you eeet It'•- another thin& Bell 
ia atraid or ia the a1xty-torty, eixty tor the 
public and torty tor the benka. Me doesn't tbinlt 
we can do aa well aa that acain, you seet I t va 
don' t- and then that i an ' t ao good. Nov another 
thing, by not aaying anJtlling about Januer,, 
wbiob 1a Juet the 

(cont.) 
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bill• and the tax notea -- well, and the war 
bonde- it doe• give •• a ohanoe to turn around 

. it the thing doeen 1 t go entirely well in 
December, you eeet I •ilht went more bill~. 

Well , I- I -I tell you I- thet'a right, but 
that wee a euggeetion that I had aade eo that 
you - you can leave it open with billa. But I 
think you're perfectly ·~re •••• 

Yeah. 

•••• to II,J - and I think w1 thout ea;ring :1anuaey, 
then the7 aa;r, •well, what the hell doea thia 
meant• I mean it'• - it'• th11 ia Juat the 
aaae old aort or a thing. 

Yeah. 

And- and it aeeae to •• that - that :rou - that 
a" lOOn a1 the publiO knOW I the lite Of tbi1 
Job and the Victory Fund knowe, we oan 't admit 
any failure. We ' ve juat got to do the Job and -
and there can't be a fAilure on •••• 

Well •.•• 

•••• on thie thing it you've got the time and the 
notioe on 1 t. Now •••• 

Well! thia Dec ember - it we announce Deoeaber 
that a nine ~1llion three. 

Yeah, bu t you don 't - you don ' t need all that in 
Deoeaber. 

What'• tbett 

You don 't need anywhere near that in Deceaber. 

What 1 a the tt 

You don ' t need that 1n Deoeaber. That i an ' t the 
amount or money you're going to epend in 
December . 

Oh, no, but if we get 1t, i t oarrlea ue t hrough. 
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Well, ;rou •.•• 

Well , I tell you, think about it, eaet 

Well, let me Juat give you thh . 

Can I do th1at Oan I do th1at 

Yeah. 

Let me have Bell call you up in the next !iva 
m1nutee beoauae i t 1 a hi a ide& a.nd let h111 argue 
w1 tb )'OU. 

All right, I'll do that. 

ae'll call you baok in five m1nutea. 

Yeah. Nov let me mention one thing, not about 
the !1nano1ng. 

Yeah. 

Ed Starling, Vho 1 e the head ot all ot the State 
Bank Commiaaionere •.•• 

Yeah • 

•.•• and, b)' the VI)', heppena to be the 
Coaaiaaioner trom Utah •. • • 

Yeah. 
• 

•.• • but he ' • the head or thia •.•. 

Well , ve won't hold that againet hla. 

'ilell , I didn't know. I thought you'd better 
know 1n advance. (Laugha) 

Yeah. 

But anyway, he ia - John Molee brought b ill ­
had him come down trom Philadelphia • ... 

Yea. 
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•..• and he'• here. They got an excellent reeol~­
t1on tbro~ 1n general tar~• vlth reterenoe to 
help1ng the Treae~rr •.•• 

Wha t •... 

•.•• 1n their t1nano1ng. 

Yeah, I eav thAt. 

Now- however, there'• no apeo1t1o program ~<orlted 
out ... . 

Yeah. 
• •••• and- and- and a reeol~tion isn't any good 

unlese yo~ ge t down to braea tacka, and we oo~d 
get the~. I think , to aooeot the progre~ that.the 
three Federal agencies have agreed to. 

Yes. 

B~t we f eel th~t inae~oh ae he 1 e here end he '• 
worked on that, thet it yo~ oo~ld - it I oo~d 
bring him over tor abo~t - when I oome this attar­
noon ~o~ two ~1n~tee, J~et eno~gh to have yo~ aay 
t o hi~, aee •.. . 

Yee • 

• . • • that the Treaeury appreo1a tea the a tt1 t~de or 
the state banltere and 10 forth end eo on, oee, . tbat­
that 1t- that 1t1 o J~et go~d publ1o- it 'e Juat 
good peyoboloi7. 

'iell, when were yo~ coa1ng over, llarr1nert 

Well, I was a~bJeot to your call. Yesterday yo~ 
es1d whenever yo~ got the - ao~e or the atste~ent 
yo~ were going to work on 1t, and that later in 
the day that 1t I wo~ld ~lte ~self available, 
:yo~ 1 d let me know. 

Yo~ want me to ahalte hBnda w1 th himt 

'.lbet'• abo~t all. J~et and- and tell him yo~ ' ve­
yo~'ve- yo~ notioed hil reaol~tion and tlwt- thet 
yo~'re pleaaed and the Treasury 1a glad to know 

(cont.) 
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that the etate banker• appreciate the probl .. 
and eo torth. 
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Wbat 1 1 hie naaet I know hie middle name 1e Utah, 
but what •• • • 

(Laugbe) It'• Starlin&. 

8tnrl1ng, 

Be 11 the bank ooam1ee1oner trom the etate. 

Oltq. 

And Whether I br1ns bla over, I'll eend him over 
to eee Bell. 

No, no, you brine him over. It would be nioe. 
Three torty-t1ve. 

At three torty-t1vet 

Yeah, 1e that all rishtt 

And then it you wan t to talk the rest or thie •••• 

Tben at ter thst we're goins in with that meeting, 
and we'll be moving pretty taet. 

And you want me to et&J' overt 

Yee, I'd like t o etay - have you etay atter that. 

Olt&J', I'll - three torty-tive. 

It you pleau, 

Pine. 

'1'11anlt 1 0 u • 

Goodbye. 
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H.K.JR: One other thiDg, I do not ltoow u between 
announcing the Janu&rJ and Deo .. ber - or juet the 
Deo .. ber financing--

1m. BELL: We will conr that in our announc•ent 
to 1a7 that what JOU want i• nine billion, if JOU want 
to gin an onr-all total. 

B.K.JR: 11De, three. 

KR. IIKIJ.: And tho tbi• aa, together with what 
we would get 1D Jam1t.r7 through tax notu and uTing• 
bonds, will l'Wl ua through the IIOJith. 

H,K,JR: Would JOU •11 Dine, three in Dto .. ber, 
fift7 peroant to coat fraa the public &lid fiftJ percent 
fraa the banb, ud th&ll i ll J&IIU&rJ we expect to rain 
ano the I' two billion eight? 

KR. BEIJ.t 'that h all right. I will tell JOU what 
JOU o&ll do. Sq that what we want h eight billion 
ltTan, which l eaTea out bill• altogether and doee not 
llention th• ill JOUr preu •tat .. ent. 

H.K.JR: lo, 1 wut it juet like thi•--

IIR. BKLL: I would "1 we billion thr~t, of which 
four, eix woulcl -• troa the b&llke, ucl then two 
iaauu JOU will optll to the bank• for two billion dollan • 

. H.K. JR: .bother reu011 whJ thil h good - thh h 
etriotl7 in the rooa - it thi1 talk k1tp1 up on caapuboey 
•nillgt, I han two billi011 eight for J&IIU&rJ and I will 
nenr get 1 t. 

· KR. BKIJ.: I n• r.ing to uk {ou how .. riou• thb 
thillg b. It a ight in erftrt with hi• whole program. 

H.K.JR: I think we had better Juet oODtine thi1 
thing to Dto•ber. It tht7 ,., , "'b&t .are 7ou going to 
do iii J&DUam• r will "7 that I will be nlling 
Tl'tuUl'J bill• ud tax note•. 
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MR.IIUSr And I&YiDgl boncll. 

H.K.JR: Ttl. 

IIR. BELL: I think we ought to ooYel' that iD 0111' 
pn• etat•IDt. 

H.)(.JR: But DO fig\ll'tl. 

94 

• IIR. BELL: Sa7 that with thia •• 7t111 au niliDg 
iD Deo•bel', togethel' w1 th the fundi fl'ca thue othn 
thl'" "oul'itin iD Januaey, JOU hope to go thl'ougb 
until Febi'Uar,r btfo!'a 1D7 ful'thel' fiD&Doing. 

HJI.JR: 1\:r not liT Tl'taiUI'1 billa and tu: not11 
and bond1, then lf we haYe to - if we run ahort, we oan 
inonue the billl. 

(The 8eol'et&1'1 held a telephone oonYereatlon with 
Ml'. Sp!'oul, •• follow•:) 
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RMJrl lello. 

Opera t or: Hr. lprpul. 

RMJrl lello. 

Allan 
Sproull lello, Hr. Secretar,. 

RMJr: Al.lent 

S: Yeah. 

lo•••• 18, 1~ 
12118 , ••• 
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JOjJr: I got 7our telegru pro8PUl'. 

s: Yee. 

HMJr : low these bo7e around here -- 70u ev1den~l' 
aade an 18Preee1on on the• and aleo the7 1ve 
been tb1nlt1ng about 1 t 1ndependen~l' -- and 
thel'' re th1nlt1JIC ot two .. parate 1nuea nov on 
account ot the reaerve a1tuat1on. 

S l Uh huh. 

BMJr: lellot 

S: I think 1t vorka .ucb better 1n two aeparate 
1uuee. 

HICJr: You're - how - 7ou teal prettl' atronc on tlo1et 

s: Yea, I think to uaa - t ha banka ae a revolv1n& 
tund, get two b1ll1on and then take 1t an4 
epand 1 t and Ul' get 1 t baolt and uu 1t ap1n, 
and 1t 1 e evch better 1t 70u don't ~veto ao 
tor tour, vblah 70u don 1 t ~·• to 1n th1e oau. 

HICJr: Yee. Row what we were th1nlt1n& about wee th1e, 
to do the Move•ber JO, tbe t1rat t1nanc1ng, pal'­
able on the ele•entb, aal'···· 

8: Yeah. 

!MJr: •••• and lea•• 1t onl7 open three dal'• 1t 1t'a 
onl7 go1n& to be two billion - bellot 

S: I tb1nlt that would be perteotl7 all r1ght. 
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And then •••• 

I don ' t think you need tour daye on that. 

No , not if we1 re go1ni to announce th1a Tburaday 
or rriday. 

No. 

And then the next one would coae along on the 
seventeenth. 

I think that would be tine. 

Tbe sixt eenth - sixteenth, I aean. 

Sixteenth. 

Sixteenth, and have that open the sixteenth, 
seventeenth, and eiibteenth. 

I eee. 

Payable on the twenty-eighth. 

I think that would aake a good prograa. 

You think it wouldt Now the other thing '" 1 re 
thinking about i a only to announce the I>ecsaber 
tinanoing, say that it will be n1ne billion 
three, roughly halt - worka out Just half troa 
the benke and halt troa the public. 

Nine billion thrett 

Yeah. 

Yeah. 

And eay that 1n January whatever t1nanc1ng we 
will do w111 be troa b11ll and tax notee and 
war bonda. 

Uh huh. 

Seet 

I think that 1 a good too. 
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Now tlle advantqe 1a i1' &l\1thin& ahould co 
wrona - i1' th1a drive 1'or ooapulaorr aavinc 
ebould inoreaee, we aay not get the war bonda 
that we think wa will aell, then we could -
a nd then I' d Jus t inoreaee ay billa. 

Yea. 

So that leta thea know I wnn 1 t ba in tor al\1-
thing except bille a nd tax notea and war bonde. 

I n JanuarY' 

I n Januarr. 

I tb1nl< tba t 1 a good. 

You think tbat 1 a coodt 

Yea, I do. 

Well, eup~oaing you people take a nother oraolt 
at drawing up the atatement and aee what you 
oan do along theee linaa. 

All right, tine. 

But thia aounda pretty good, does i tt 

Yea , 1 t doe a. 

Well , I 111 beginning to lilt a 1 t. 

Well , we • .•• 

But I - I think it we leave it n1ne-\~e tor 
Deoeaber and then elaply aay, •Mow wbatever 
1'inano1ng we do in January will be eont1ned to 
billa, tax notea, and war bonda.• So that 
would be - Juat l et me aalt - (talltr aaide) 
t ha t would onl7 be the I Bonds , wouldn' t i tt 

Yeah, Jus t l eave it war bonda. 

(Talk a add e) 'i ould 1t be F snd G toot 
Yeah, be said &, F and G. 
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Well, 1 t · wou.ld include tb .. , but I U\inlt 1t 70u 
Juat •aJ war bonde 1011 don ' t ba•e to epeo1t7 E •••• 

Yea. 

•••• P', and G. 

War bonde, 7ea. 

Yeah. 

And then 1t all)'tb1ng, ae I ••1 - and tbat g1YU 111 
a eatet7 •al•• and it we bad to co to the aarltet 
ror more, we'd do 1t throuib billa. 

Yeah. 

llhat do 7ou tb1nltt 

I tb1nl< tlut t aaltee a cood prograa. 

You l11te 1 tt 

Yeah. 
It - or course, 1t epo1ll ay Pearl !arbor 487 but • •• • 

Well, I th1nlt .J OU can et1ll ba•e a Pearl Iarbor 
da7 1n conneotion with th1e b1& dr1Ye, whether 
7ou1 r e ,utt1n& on a apeo1al 1eeue on that date or 
not. 

Yeah. Well, aend ae another telegram, the aaae 
nuaber and the eaae plaoe •••• 

Right. 

.••• and I'll be gettln& 1t, eht 

All r1gbt, we 111 do that. 

'l'llanlt 7011. 
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H.li. JR: Do you (Bell) ltel ~tter'l 

KR. BELL: Tea, I feel ~tter. I think it ia ~tter 
freD your atandpoint. I really do. I think it 1a auoh 
better froa your atandpoint. 

B.li.JR: Thia lut auggution of aiDe - juat doing 
the Dto•ber, ~oau .. thh thing hen - I did not lhow 
you uother one - for inatanoe, in the Joul'llAl of c-ene 
they go auch fUI"ther and aq, i nn tax progrm, ai rt .. n 
billion. • . 

KR. BELL: 'l'hat worried ae a little OD thia whole 
progra • It h a bd tiat foP it to ccat out. 

H.K.JR: I told th• that. 

KR. BELL: They al•Y• do acaething before a finuoing. 

H.K.JR: It ia enti rely Oil'• fault. 

MR. BEll.: They knn you wen wcrking on this, too. 

B.ll.JR: This h the .. ooncl time it hu happened. 
I eaid, "Don 1 t tell •• you didn 1 t know, • ud 10 forth 
ud 10 on. 

KR. BELL: You oalled th• onr purpoae~ tcriet 
th• know about thia oapaip you ue going into, ud 
uktd for their help; then thq oca• out with all thia. 
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SUGGISftD S!!MIII! to II JWa If D Fbi IlL SP1M1L 

. 
PID!IW. RESERll Blll SPICI.&L IISG rca D. IOBGII!IAU 

1942 lOr 18 .&1( 11 86 

m YOJII IOf 18-~ - 1118A 

Secretarr lorceathau 

OORIIIG 1BE lcm!S C:l DEC111BD !ID JA IIJ1R! !Ill ftUSURY llLL 

R.t iSI $12 BIU.ICE TO FIIAIICI !Ill m. I'l' IS GOIIG '1'0 'Ill 

PEOPLE .lND fO IIVIS'I'IIG IJS'I'I'l'IJTI<JIS 0!11!1 !lUI IWilS FOR 

THE GRE.l'I'U P.&l!' C:l THISI FUIOO. 1111 RIIUIIDD Will BB 

i SECURED FRQI 1111 II&IIS, .liD '1'81 SIWJ.ER TIIA'l' Iml&IIDD 

THE IIORI SUCCESSFUL '1'81 FIWCIIIG WILL BE. 

TAX S.lVIIIGS IO'I'IS .liD WAR S.lVINOS ~Nm WILL B1 <JI 

SALE 'ftlROOGIIOU'I' '1'81 ftO KcBms, .liD 'l'lWSURT BILLS •u. • 
OFFERED RilLY .lS II 'IBI P.lS'I'. mll RIS'I' C6 'IBE OFFDIIGS 

WILL BE IICLUDID II .l CXIICD'I'I.l'I'ID S.&LIS DRm BEGJDiliG 

NOVEIIliiR ~, 1BI CB WILL 111 ll .lS I'I'S GOA.L '1'BE SA.LI C6 .& 

LARGER .&1001'1' OF GoriiBID'I' SICUII'l'IES IN .& SBOR'I'ER 

PERIOD C:1 'l'Ili:E '1B.1i 1Y1R BllORI, .&'l' LUS'I' $8 Bill.IOIIS. 

011 IOV!IlBER 1k> mE FOLLOIIIG SECURITIES Will. GO 011 

SA.LE .&liD Iml&II at S.lLI TO Ilf'IIS'l'<IIS. OTHER THAN COOIIRCI.&L 

B.lNIS UNTIL 'DIE BOCCS W CLOSID C(l.<JI 

7/8 0/0 C!l'l'IliCA'I'I f1 INDEB'I'IIIfESS 
1 a/t 0/0 JI(IID 
2 1/1 0/0 JI(IID 
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BIGimJG Cll iBI !WI! DAD AID FOR..& ·PERIOD a1 ' 

DAYS, SUBSCRIPfiCIIS BY CCJIKERCUL BAliS TOm' ISSUI c;, 

1 8/' 0/0 BafM .LL Bl RIC!mD IN !I .&OGRIG.A'l! .AJIOtft 

OF S2 BIW<E !ID !LLOTTID 01 ..& PERCII!.AGI II.ASIS. 

Cll DICIKB!Il U !Ill IIOCD (II !HI C.FDIJG 1:6 7/8 0/0 

CERTIFIC.&TIS C. IIDIBTEDIISS WILL Bl OPII F<ll ·BAJI SIJB... 

SCRIPTIONS, II 1'BI ..&G<JIIG!D .AIIOOIT C"l S2 BILLICIIS, F<ll 

.l PERIOD C. ' DAIS, WITH JIIICUUGI .ll.I.O'D(U!S, 

'nilS CONCEITR!TID SIIJ JIG llliVI WILL BE CCIIPLETID 

DURING DECIIIBER, THERE WILL Bl NO FURTBER IUJOR FIWC- ' 

ING UIITIL FEIIW.lllf 19(3. 

SPROOL 

... 
-

-
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THI: UNDI:A SI:CAI:TAAVD~THI: TAI:AaUAY 

WAaMINOTOH 

lovember 18, 1942. 

WEWORANDUK TO THE SECRETARY: 

As requested by you, I called Wr. Robert F. 
Pack in Philadelphia and told him that I under­
stood he had some question that he wanted to ask 
you about F and G Savings Bonds and that you had . 
asked ae to call hia as you were tied up on other 
aatters . 

Wr. Pack said that what he wanted to talk 
with you about had now been settled to hie entire 
satisfaction . He aerely wanted to bring to your 
attention a conflict between the War Savings Staff 
and the Victory Fund Ooamitteee in the sale of r 
and G Savings Bonds. Since he had requested an 
interview with you they had received your telegram 
putting the sale of these bonds under the juris­
diction of the Victory Fund Committees and this, 
in his opinion, was a very wise move on the part 
of the Treasury. He thinks now they will be 
pushed, and pushed by the proper people. He gave 
as an example a r ich individual in his community 
who would resent very auch having hia (Wr. Pack) 
go to him as a meaber of the War Savings Staff 
trying to sell him r and G Savings Bonds. He 
thouRbt that the investor would politely tell 
him It was none of his business what he bought, 
whereas the security salesaan is a natural person 
to contact investors and the investor does not 
feel the r esentaent in their talktng about invest­
ments as they would some volunteer in another 
organization • 

• 

• 
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Of DECEMBER AND --- JANUARY THE TREASURY 

RAISE $12 BILLIONS TO FINANCE THE WAR . IT IS COINC TO THE THE 

AND TO INVESTING ' INSTITUTIONS OTHER THAN BANKS FOR THE 

PART Of THESE FUNDS. THE REMAINDER VILL BE SECURED 

SHALLER THAT REMAINDER THE MORE SUCCESSFUL 

SAVINGS NOTES AND II VAR SAVINGS BONDS WILL BE ON SALE 

~OUICH I,UT THE TVO MONTHS, AND TREASURY BILLS WILL BE OffERED WEEKLY 

REST Of THE OffERINGS VILL BE INCLUDED IN A 

SALES DRIVE BEGINNING NOV~HBER J0 1 VKICH VILL HAVE 

ITS COAL THE SALt Of A - LARGER AMOUNT Of GOVERNMENT 

!TIES IN A SHORTER PERIOD Of TIME THAN EVER BEFOR£ 1 AT LEAST 

FOLLOWING SECURITIES VILL CO ON SALE AND 

ON SAL£ TO INVESTORS OTHER THAN COMHERCIAL BANKS UNTIL THE 

ARE CLOSED COLON 

7/8 0/0 CERTIFI CATE Of INDEBTEDNESS 

I J/- 0/0 BOND 

2 1/2 0/0 BOND. 

BECINNINC ON THE SAME DATE AND FOR A PERIOD Of ' DAYS, SU BSCRIPTIONS 

COMMERC IAL BANKS TO THE ISSUE Of 1 J" 0/0 BONDS VILL BE RECEIVED 

AN AGGREGATE AMOUNT Of $2 BILLIONS AND ALLOTTED ON A PERCENTAGE 

ON DECEMBER t• THE BOOKS ON THE OffERING Of 7/8 ..... 010 

CERTIFICATES Of INDEBTEDNESS VILL BE OPEN FOR BANK SUBSCRIPTIONS, 

THE ACCREGAT£ AMOUNT Of $2 BILLIONS, FOR A PERIOD Of • DAYS, 

VI TH PERCENTAGE ALLOTMENTS. 

THIS CONCENTRATED SELLING DRIVE WILL BE COMPLETED DURING 

THERE VILL BE NO f URTHER MAJOR FINANCING UNTIL fEBRUARY 19'3• 

SPROUL 
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DURING THE MONTHS OF DEC!KBER AND J.lNUARY THE TRUSURY WILL 

RAISE $12 BILLIONS TO FINANCE THE WAR. IT IS OOING TO Till 

PEOPLE AND TO INVESTING INSTITUTIONS OTHER T1U.N BANKS FOR 'l'BI 

GREATER PART OF THESE FUIIOO. THE RmiNIJBR WILL BE SECURED FROK 

Till! B.ANXS, AND THE SVAIIRR TIW' IWlUliDER TBE WRE SUCCESSFUL 

TilE FilfANCING WII.L Bl. 

TAX S.l.VINGS NOTES AND WAR S.l.VINGS BONDS WIU. BR ON SJ.ll 

THROUGHOUT THE TWO MONTHS, AND TIUUSURY BIU.S WIIJ. BE OFFERED 

WEEKLY .AS IN THE PAST. THE REST OF THE OFFERINGS WILL BE INCLUDED 

IN A CONCENTRATED SALES DRIVE BEGINNING NOVEMBER 30, WHICH WILL HiVE 

AS ITS GO.l.L THE S.lLE OF .l LARGER .AJ.!OUNT OF GOVERNUENT SECURITIES 

~ A SHORTER PERIOD OF TIME TII.AN EVER BEFORE, AT LE.l.ST $8 BIIJ.IONS. 

ON NOVElmER SO THE FOLI..OWDIG SECURITIES WILL GO ON SllB AND 

REJIJ.IN ON SALE TO INVESTORS OTHER THAN CO!JllERCUL B.ANXS UNTIL 'l'BI 

BOOKS ARE CLOSED COLON 

7/8 0/~ CERTIFICATE OF INDEBTEDtmSS 

1 3/4 0/0 BOND 

2 1/2 0/0 BOND 
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BEGINNING ON THE SAlm DATE iND FOR A PERIOD OF 4 DAYS, 

SUBSCRIPTIONS BY COJ.IMERCI AL BANKS TO THE ISSUE OF 1 3/4 0/0 

BONDS WILL BE RECEIVED IN . AU AGGREGATE AJ.(()UNT OF $2 BILLIONS 

AIID ALLOTTED ON A PERCENTAGE BASIS. 

ON DECBJdllER 14 THE BOOKS ON Til£ OFFERING OF 7/8 0/0 

ClRTIFICATES OF INDEBTEDNESS WILL BE OPBII FOR IWIK SUBSCRIPl'IONS, 

IN THE AGGREGATE A}.t()UliT OF $2 BILLIOIIS, FOR A PERIOD OF 4 DAYS, 

WITH PERCEIITAGE ALI.OTYENTS. 

THIS CONCENTRATED SELLING DRIVE WILL BE COWPLE'l'ED DURING 

DECEMBER. THERE VIILL BE NO FURTHER J.IAJOR FINANCING UNTIL 

FEBRUARY 1943. 

SPROUL 

--
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SUGGESTED STATEMENT TO BE IW>E BY III! FRCK liR. SPROOL - SECOND DIW'T. 

1942 NOV 18 PK 1 21 

NEW YORK 11-18-42- llSP 

SECRETARY VCRGEN'IJIAU 

DURING Tl!E llOO'lllS OF DEC!IlBER J.ND J.&NU1RY 'DIE TREASURY 

WILL RAISE $ 12 BILLION TO FINANCE THE WAR . IT IS GOING TO 

THE PEOPLE AND TO INVESTING INSTITUTIONS OTKER THJ.N BANKS FCR 

THE GREATER PART OF 'lliESE FUNDS . THE RWA.INDER WILL BE SECURED 

FROY THE BANl<S, .lND TKE SVUT.ER THAT RRMliNDER THE MORE SUCCESSFUL . 

THE FINANCING WILL BE. 

ThE liAJOR PART OF TillS FIN1NCING WILL BE ACCOMPLISHED BY A 

CONCENTRATED SALES DRIVE BEGINNING NOVEMBER 30TH WHICH WILL HAVE 

AS ITS GOAL THE SALE OF $9 BILLION OF GOVERNIII!NT SECURITIES 

DURI NG THE MONTH OF DECJiliBER. 

ON NOVEliBER 30TH THB FOLLOWING SECURITIES, Ill ADDITION TO 

TU SAVINGS NOTES , WAR SAVINGS BONDS .lND TREASURY BILLS , WILL 

GO ON Sli.E A.ND REilliN ON SALE TO INVESTORS OTHER TlWI COMIIERCUL 

BANKS UNTIL THE BOOKS ARE CLOOED COLON 

7/8 0/0 CERTIFICATE OF INDEBTEDNESS 

1 3/4 0/0 BOND 
, 

2 1/2 0/0 BOND 
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BEGINNING ON THI! SAllE DiTE J.ND FOR J. PERIOD OF THREE llllS, 

SUBSCRIPI' IONS BY CCY!ERCU.L llA.NlP 'ro THB ISSUE OF 1 8/4 0/0 
, 

BONDS WILL BE RECEIVED FOR J.N )GGREG.lTE .lllOUN'l' OF $2 BILLION, 

ALLOTTED ON .l PERCENUGE B1SIS. PJ.YKENT FOR THIS B.lNI 

OFFERING WILL BE WE DECEKBER 11TH. 

ON DECDIBER 16TH THE BOOJ(S ON THE OFFERING OF 7/8 0/0 

CERTIFIC!TES OF INDEBTEDNESS 1fiLL BE OPENED 1'0 BANI SUBSCRIPl'IONS, 

FOO iN ! GGREG.lTE .lllOUNT OF $2 BILLION, FOR .l PERIOD OF THREE 

DAYS, WITH PERCENUGE .lll.OTMENTS J.ND PJ.Yll!NT OOE ON DECEMBER 28TH, 

THE R.EMUNDER OF THE FIIWfCING TO BE COO'LETED DURIN!l 

J!NUARY WILL BE DONE WITH TREASURY BILLS, Til S.lVINGS NOTES 

AND WJ.R S.lVINGS BONDS . THERE WILL BE NO FURTHER ld!JOR FINANCING 

UNTIL FEBRUlRY 1948. 

SPROUL. 
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MMW II Ill I fl 
DURING THE MONTHS Of DECEMBER AND JANUARY THE TREASURY ~III~ 

WILL RAISE $12 BILLION TO fiNANCE THE WAR , IT IS COINC TO ·TH£ PEOPLE 

AND TO INVESTING INSTITUTIONS OTKER,TKAN BANKS fOR TK£ GREATER PART 

or THESE FUNDS, THE REMAINDER WILL BE .S£CUR£D FROM THE BANKS, AND THE 

SMALLER THAT REMAINDER THE MORE SUCCESSFU L· 

THE FINANC ING WILL B£, 

THE MAJOR PART OF THIS fiNANCING WILL B£ ACCOMPLISHED BY A 

COilCENTRATED SALES DRIVE BEGINNING NOVEMBER JOTK WHICK IIILL KAY£ 

AS ITS COAL THE SAL£ OF $9 BILLION Of GOVERNMENT SECURITIES 

DURING THE MONTH OF DECEMBER/ 

ON NOVEMBER JOTH THE FOLLOWING SECURITIES, IN ADDITION TO TAX 

SAV INGS NOTES, . WAR SAVINGS BONDS AND TREASURY BILLS, WILL CO ON SAL£ 

AND REMAIN ON SAL£ TO INVESTORS OTHER THAN ·COMMERCIAL BANKS 

UNTIL THE BOOKS ARE CLOSED COLON 

7/8 0/0 CERTifiCATE OF INDEBTEDNESS 

I 3/4 0/0 BOND 

2 1/2 0/0 BOND 

BECINNINC ON TKE SAKE DATE AND fOR A PERIOD OF THREE DAYS, 

SUBSCRIPTIONS BY COMMERCIAL BANKS TO THE ISSUE OF 1 3/4 0/0 BONDS WILL 
If 
~ RECEI VED fOR AN ACCR£CATE AMOUNT Of $2 BIL~ION , ALLOTTED ON A 

PERCENTAGE BASIS, PAYMENT FOR THIS BANK OFFERING WILL B£ 

DUE D£C£HB£R 11TH , 

ON D£C£HB£R 16TH THE BOOKS ON I I TK£ OFFERING OF 7/8 0/0 

CERTIFICATES Of INDEBTEDNESS WILL B£ OPENED TO BANK SUBSCRIPTIONS, 

DR AN ACCRECATE AM?UNT or $2 BILLION, FOR A PERIOD OF THR££ DAYS, 

WITH PERCENTAGE ALLOTKENTS AND PAYMENT DUE ON DECEMBER 28TH , 

THE REMAINDER Of TH£ FINANCING TO BE COMPLETED DURING 

JANUARY WILL B£ DON£ WITH TREASURY BILLS, TAX SAVINGS NOTES AND 

liAR SAVINGS BONDS, THERE WILL B£ NO FURTHER MAJOR FINANCING 

UNTIL FEBRUARY 1943, 
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Kr. Wolf 
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November 18, 1942 
2:35 p.m. 

B.JL.JR: Q:Uok.L there is a labor preu conference 
at three o' Glock. we a re getting re&dJ' for it. Sa.e­
bodt start thh thing. 

KR. KUHN: Kr. Secretary, these labor people have 
never been brought together in this kind of press oon­
ference before. Ther are ver7 much flattered b7 the 
invitation, and, in fact, amazed that rou would even 
have such a press con!e~nce. You remember this came 
!rom 70ur own au~:llon that we get into the labor 
press some undera ng and support !or the Treaaurr'a 
financing policiea. 

B.K.JR: ~at ia right. 

KR. IUHN: It ..... to ae that 70u have a chance 
to do that t oda7 b7 u plaining to them how the Treuurr 
financing a!!ecta the working man over and berond the 
war bond camp&ign, the sources to which 70U go for 7our 
mone7, and the interest rate that 70u P~· That is, it 
is iaportant that a lot of this co11111 !rOll outside the 
banking qata quite apart fro• war anllu!a bowlsi that 
thq ought to uDderatand that · and &lao tlie7 o!Wtt t o 
understand the ef!eot of the iow interest rate In .eking 
it easier for the tarp&lera. 

The seoond thing h on texea, and here rou •1 
want to go off the reoord oompletel7, but labor is going 
to get - or ia apt to get - har.tul t axes unless labor 
itself takes a more active part in advocating sound and 
equitable tax polloiaa. · ! case in point ia the spending• 
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tu. · Sq, "You don't head ott a ealee tax 1u•t by 
negative objeotion or bf I&Jing that we don t ne.a 
ID1 increase in taxation or we do need an i ncrease in 
taxation. You .Ue 70Urlllt. felt it rou give active., 
positive support to the kind ot polio ee that labor 
wante.• I think on that tax aide ot it 70u can appeal 
tor 8Upport from tha, but 7ou ought to do it ott the 
record. 

H.K.JR: I•n't this an ott- the-record? 

MR. Itlllf: Well, it ie ur to 70U, Air. Secret&r7. 
I think the7 would probabl7l ke something, some little 
thing that t hq can quote aa having oc.e from 7ou, that 
70U did see the labor press, 

MR. SQIW.U!Z: Give them something on war bonds. 

JIR. lUHN: On •r bonds the7 will be interested 
to hear a,Rout t he proepecte ot compulaoq savings, You 
can 't give t hem -an,r definite indication, but I should 
think TOU oould tell them that the7 themselves have it 
in their power to alee a bigger succesa ot thfa voluntaq 
thing in the next few weeks it the7 oan help to put the 
thirtT million people over ten percent. · 

H. ll.JR: It won't aake a d&llllled bit of difference. 

KR. IUHN: No? 

H.K. JR: No. We ail!ht aa well call a spade a spade. 
I can' t - all these people in and out ot the White House, 
on the Hill, and Senator George - I can't do it. I am 
not going to ·give these fellow• aDf "bull. " 

JIR. WHITE: I think there ia 110re to be gained b7 
explaining along the earlier linea that Ferdie said, 
rather than urging them to do &DTthing. Let them feel 
mort that 7011 are taking t hem into 70ur confidence. and 
explaining the problem rather than that 70U are getting 
thea here t o ur~ them to help sell more bonds or · 
IJliUling else. 'l'ba t might be all rildlt a second time, 
when 70U call tho ar.m, but I thiniC the tirat time 
TOU should let them eel that 70u are t aking thea behind 
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the aoenea, presenting the kind of problea• that the7 
ougbt to be aware of ae well ae what the eort of thlnge 
70u are -tr7ing to do are. Let them go awer with the 
feeUng that 70u han talked with them ae man to· man 
and are taking them into 70ur confidence. That would 
be J1rf feeling. 

MR. IUHN: . I han eomething written out on thoee 
first two pointe, not on the bonde. 

(f'aier eziti tled 8 Suggeetiqne for tabor Pre sa Con­
terence, COPT attached, h&Dded to the Seoret&J7. ) 

H.K.JR: lh&t do 1ou think of what he said? 

KR. WOLF: I think, firat, that the ide& of ghing 
them background off the record, taking thea behind the 
acenee, is a good idea. I think that the7 will appreciate 
it and it will work to our benefit. I think, also, that 
they are expecting something on the record in regard to -
however general it ie - the fact that taxation is their 
problem and it ie up to. labor- that ie, do not aek them 
to lobb7, but ask them to keep thei r members informed 
of tbe terrific problem involved, and unless it is handled 
correctly prices will go up continual17 for the worker'• 
fam11T. . 

;.;;:... H.K.JR: I have aomething on the coat of living. 

KR. \IIOLF: Cover the interest rate !r01a the aame 
angle, that that h a higller coat for the future • In 
regard to war bonde, I think that the7 would want some­
thing on the record in regard to the current aix weeks' 
drive - again, howeTer general it h - in regard to the 
fact that it is chieflT baaed on labor-management cooper­
ation and induatrr driTee whereTer poaeible. 

H.K.JR: Do 70u know of an, queatione they are 
going to a ak u? 

JIR, WOLF: I think their quutiona will be on those 
two linea, 'l'hat ie, 11hether thq would aak a question 

• 
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on the eales tax or not, I don' t know. 

H.K. JR: Have theee people ever been together like 
this before? 

. IIR. WOLF : The onlJ time that ther have been 
together for special conferences with a Government 
official that I know of n e with ll.r. Hillman last 
rear, Soae of them have been in other press con­
ferencee . At least one of them, I think, comes to 
r our regular conferences, Kiss Gardner. 

IIR, SCH\VARZ: She has been to one or two, 

IIR. wotE: 1 number of them go to White House 
preee conferences, but to the general part. 

KR. SCKWARZ: Not exolueive onee. 

J.IR , WOLF: No, 

H.Jf.JR: Would rou sar that their attitude towards 
the Treasurr is friendlr or unfriendlr? 

IIR. WOLF : Their attitude is verr f rien<UT, highlr 
so, espeoiallr the labor press. I mean, ther have gotten 
more eervi ce . 

H.K. JR: I am talki.ng about the labor press. 

IIR. WOLF: That is ri~t . Ther h.ave gotten more 
service from us than aDT other Government agencies. 

H.K. JR: Have ther given ue cooperation? 

KR. WOLF: Yes, ther have . 

KR. KUHN: No t on tax matters or financing, but for 
war bonds. Ther have given ~· thie cooperation on war 
bonds, but not on the other . 

IIR. \'IOLF: Ther are anxioue to on taxes. 'l'her 
would like to give ue - I mean, ther would like to be 
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able to explain to their members WAat the • ta~ problema 
are. The1 would like information on new- taxes, on 
income taxes, and so on, 

H.M.JR: So would I. (Laughter) I think I have 
got enough here that I oan star~ things off, and I think 
ther will have some questions. Have 10u got ant ideas, 
ChiQk? . 

KR. SCH\YJ.RZ: .l(r hunch, Jfithout knowi11g all the 
baclcground, llr. Secretarr, is that we can Tel"f readi~ 
thaniC them for what the1 have done with war bonda, 
Then with tba t as a springboard point out that s011e 
of them han asked for information on other phases of 
the TreaaiU'J'' a responsibilities, and, therefore, 1ou thought 
it would be more convenient to han them come at one 
time• that 1ou would welcome their questions looking 
at it from the point of view that tlie other ~o1s wouldn't 
criticize; and. that 1ou called them in to ask them for 
their help. 

H,M,JR: Who ia going to criticize? 

KR. SCIDVARZ: The general press, if there should 
be a line that the others would miss . I think we have 
a perfectl1 legitimate right to receive these people 
who have "helped us. 

H.M, JR: The President - everybody r~ceives - last 
week the editors of the business weeklies were in town. 
Ther spent a few da.7s going aro1p1d to aee different 
people, dldn't the7? The1 didn t coma to see ae. 
Newspaper editors come to town--

KR. SCHWARZ: Most of them are usual~ off the 
record when ther talk. If we aar anTthing on the record--

H.M.JR: I thought that this was to be - don't 10u 
'think this had better be what the1 call •background" 
rather than direct quotes? 

KR. SCHWARZ: · E'rel"fthing should be, except what 70u 
sar about war ·bonds, and thankillg thea, and repetition 
of anTthing 1ou have said on finances and taxes. 
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· B.K.JR: If rou want to aYold &D1 trouble - the 
war to &Yold trouble 11 to llake the thing tor back­
ground • . 

KR. WOLF: Bowenr lnnoouous or repetltln rour 
statement! I think rou should g1Ye them soaethlng on 
the record. It does not han to be a111thillg nn1 
but something that giYes them a start, it it la onl7 
one item. 

B.K.JR: Let 118 tell thea I a tailing tor background, 
Then if the{ buret out and aq, •can• t we han thla on 
the reoord, I will see -.hat it 11. I u.;r not aq 
a!l1thing of sufficient Laportance. 

KR. KUHN: One other-

H.ll.JR: I thought thla whole thing ns tor back­
ground. I didn ' t realize lt was to be on the record. 

KR. WHITE: '!'here ia one thou&ht - 1t ln rour 
dlsousaion of taxee - I presume that eome care miiht 
haYe to be exercised in what JOU sar so that people 
on the Hill might not feel that JOU are DOll beginning 
to take labor and fal'IUra, and eo on, to build a back­
fire against thea. 

H.K.JR: I did not know thh was to be on the 
record. lloboq told ... I thougllt it was to han t h• 
get acqUAinted with M and • to get acqll&inted with 
thea. 

Ill. SI'I'I: I still think that 1e the note; it abould 
be to get acqUAinted with thu, and the7 with rou. 

H.K. JR: I wouldn't haYe eeen them otherwise. 

KR. WHITE: '!hat il all rou want at this stage, 
a basie to~ later diaoussiona. 

H.K.JR: TO see these people Just before a financi.ng -
I think the working press would han IYII'J reason to be 
sore. 
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)(R, WOLF: Would there be a111 objection to a state­
ment on bonds on the record? 

R.K. JR: What am I going to sar 'about bonds'l 

liR. WOLF 1 ri othlng new, 

KR. WHITE: What l8 the justitioation of calling 
them in to give th• an innocuous statement? He 1a 
callill8 in a group of people; it 1a an important occasion 
to them; and to ear a011ethlng obrtouaq innocuous to 
make that appear as the reason for being called together, 
it seams to ae, would be an error. 

KR. 110LF1 There 1a another reason. It is so 
important to thea that it ia l.portant to the editors 
of seven hundred labor papers. It is merel7 to give 
them an excuse t o send a atorr out to those seven hun­
dred papers. The~ can't send out"a stor1 unless 7ou 
give tham at least a sentence. 

KR. WRlTE:· 'lheT couldn't sar that theT have been 
here and discussed--

KR. SCHiYJ.RZ: 'lheT would like to have I Ollie line-­

H.){. JR: I think 70u are all wrong. I think I had 
better handle it the war I want to. If -I were going 
to see the b111inef1 weRllea, I would see thea not for 
quotation, I don t know juat how t hia thinR na cooked 
up, but just before a financing, before taxing - I 
thought the thing was just to sort of let thea aee what 
I look like. 

· You didn't tell ae it was a thing to give the war 
bonds a push, 

KR. KUIIN: The War Bonde happen to be in the 
throes of a six-week campaign to get labor up to ten 
percent, 

H.K.JR: I am in the throes of a one-billion-dollar 
e&.paign. 
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KR. lUHB: Both go together. 

H.K.JR: I haTe to haTe the dailJ press, too. I 
can't just giTe -an excluai'Y~ - I eXpect to haTe~ press 
conference tomorrow. I juat can' t haTe these boya walk 
in here all sour on • and han rq thing tall flat on 
its tace. I am seelng thll working pr111 t0110rrow. 
To ha~e them come in and aay, "'hat did you do this tor--• 

KR. SCII\URZ: It ie nry pouible aan;r of theee 
people will aek for it on the record. 

H.K.JR: I aa -goiug to follow rq instinct on this 
thing. I thillk it ia a IIi stake. Tc.orrow 110rning I 
han got - I don ' t know how UJI1 dailJ papers there are -
I han got to carry a story, and I can't give one group 
a special thing. 

KR. 'MIITE: Th~m.ere fact that labor support is eo 
important in thia war etfort--

H.K.JR: LeaTe it to me; I will do the best I can • 

• 
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TREASURY DEPARTMENT 117 
INT'IIt OI'I'1Ca COMMUNICATION 

....... 
lonllber 17, 1942 

Secretar.y Korgenthau 

Ferdinand Kuhn, Jr. 

The following will co•• to JOUr labor preae conference 
at 3 o'clock, Wedne1da7 afternoon, loTellber 18th: 

Philip Pearl, Publicit7 Di.reotor of the l . F. of L. 

Bernard Taaaler, ldltor of the l.F. of L. aonthl7 
•guiDe. 

Len de Cauz, Publioit7 Director of the C.I.o. 

Rollaoe Ransdell , 
Henry Fleisher, 
C. D. Fowler, l of the editorial staff 

of the C. I. 0. 

Ruben LeTin, of the Railroad Brotherhoods' paper •Labor• 

Virginia Gardller, of the Federated Preae. 

OliTer Carruth, of the International Labor Hewa SerTioe. 

Ruth Tqlor, labor ool1-bt. 

Boria Shiakln, ) 
K. late7, ) econo•ic reaearohera for 

J. R. Walah, ) 
Stanley Ruttenberg, ) eoono.to reaearchera for the C.I.O. 

£0 ,.,.,. t!N4sTiflf WJ,,.,.,1~:_~" r . ,-t . 
W111t4 r Nt•n J.. ~ 1'TWif ~,,., 

61/T "Y INTW"-r"-~ i.lf4N( 

N•ws S."'•<IS 
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Labor Press Conference -

November lg, 19~? - 3:15 (eoheduled for 3:00) 

Ph1l1p Pearl 

Len DeCoux 

~olleoe Ransdell 

Henry Fle1oher 

c. D. Fowler 

Ruben Lev1n 

V1rg1n1e Gardner 

Ruth Taylor 

Bor1e Sh1ek1n 

1! . s. Estey 

J. R. Walsh 

Stanley Ruttenberg 

011 ver Rogem 
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Suggestions fo~ Labo~ Preee Con!e~ence 

1. Financing: 

The Wl1 we at the T~eaeu~y ~alee money fo~ the wa~ 
ie a matte~ of vital inte~eat to the wo~king people 
of Aae~ica. The labor preae ie familiar with the 
War su'inge pro~ram and baa ginn it excellent cooperation, 
but the War Sav1nge prograa doee not represent the 
whole of our financing problem -- not by anf .. ana. 
In the next few weeke, tor example, we ahall have 
to raiee troa banke and wealth1 inveetora alaoat aa 
IIUOh aa the War Savinga progru can .. ll in an entire 
year. I know that these other gonru.nt securities 
are not intended for the average working aan, yet the 
working aan baa a definite etab in raising aa IIIUch 
ot this aoney as poaaible troa outside the banke. The 
more we can raise froa wealthY individuals, corporations, 
and institutional tunda, the better we shall be able 
to control infiation. Fo~ inflation, aa the labo~ 
preaa knows, means a riling coat of living am hardship 
to every working an in the country. Another matter 
that DAY eeem technical to your readers but which aftecte 
them pretty directly, is the interest rate we fix for 
govorument eecuritioa. If interest rates are allowed 
to go too high, the future generation will have to pq 
juat ao much ~re in taxes to eervice the national 
debt. We at the Tre&elll'J ban constantly tried, and 
have aucceeded, in k.eeping the average intereat rate 
on goveru.nt borrowing& under 2%, although we are 
under conatant preaaure to let the rate go higher. 

2. Taxation: 

Unlen the labor preu ia alert and well-informed on 
tax matters, the American people may get the kind of 
taxee that will be aoet hurtful to labor. We cannot 
head ott such taxes merely by objecting to further 
taxation ot an, kind, nor can we head it off by 
negatbe criticha. It aeeu to me that labor not 
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onl;r baa to recognise the need for greatq iDCreued 
taxation, b~t ahould also help ua b7 adTocating tax 
meuuree that are equitable 1.11d aoulld . J. oue in 
point is the spending• tax •• propoaed last autu.n. 
Here was 1. tax that gaTe an inosntiTe to eaTings and 
put a penalt;r on spending. It waa natq more productin 
and more equitable than a aalea tax. That is the kiud 
of proposal that deserTed 1.ctive aupport fro. labor. 
We do not ;ret !molt what propo11.l we shall make for the 
coming fiscal ;re..r, but we do 1111ed the actin eupport 
of the labor preu if hl.rll!ul tuea are to be noided. 
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I am very glad to have a cbt.nce to get a little 

bit acquainted. Through wer bonds we have 

been relying very heavily on orgenised labor 

to help us with the volunteer pay roll deduc­

tion plan, and eo far it baa gone very well . 

If I ~nderstand the arrangsnent of this meet­

ing, Which Mr. Wolf was kind enough to arrange, 

it is sort of what is called "for background". 

I really have no particular statanent other 

than I would like to say this, that the 

Treasury normally looks to the financial 

cOOIIluni ty for backing, and I have always said 

that if I have any backing in the country it 

is from organised labor; and I am not saying 

that just because you people are here, or to 

be quoted. As I aay, if I bave any backing 

it ia froa organised labor, and by that I mean 
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for the various tbinga that we ban been trJ­

ing to do, particularlJ in the t ax field . 

Aa you peopl~ know, I did not come from the 

financial world, and I do not expect to go 

back to it. So I have no particular ax to 

grind, other than to try to do a job • . 
I bav~ always felt ver1 etrongl1, right fraa 

the beginning, that the working II&D and 

waa&ll understood more what tbia World War 

was about than anybody elae, and they did 

not have to be propagandi&ed to let them know 

what we were fighting against . In my recent 

trip to England - certainly the working people 

there know what it is all about, and they have 

a deep- seated hatred againat Hitler and what -he stands for. A kind which I suppose we never 

can get here where we are three thousand mile• 

away fran the guns. So far we have been able 

to finance this war at around two percent. The 

average for the whole public debt is just a 

little above, about two and an eighth. The last 

war was financed around four and a half percent. 

with ~onstantlT increasing higher rates. 
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Naturallf, the people who own the money doo't 

like it, and we have juet taken on an additional 

fight to the many fighta that we have when we 

announced that we were going to finance the 

thing on an average of around two percent. 

I think it is of interest to - well, to ninety­

nine percent of the people of the countrr, 

because the aoount of interest on the debt 

over the number of years, affecte us, but 

more so our children and our grandchildren. 

And if we cen keep up a really higb rate of 

interest, it is perfectly poeaible, if the 

war does not laet too long, and I don't think 

it will, now, that tbia tl.ing could be paid 

off within twenty years. 

You mean, if we keep a low rate of interest? 

Yes, I meant if we keep our tax rates up. In 

our taxation, where we fail , is on closing eome 

of the more important loopholes. I meen, we 

have been unauoceasful on our figbt on tax 

exempts - thoee ieeued by States and 

municipals. -e have not been able to do 
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aDfthing on thie thing of depletion, where a 

company who owns an oil property can continue 

year after year to deduct twenty- seven and a 

half percent, long after it has paid for ita 

property; and there are a number of these 

more important loopholes, who are not contribut­

ing and paying their share t owards the ~ar. 

Now, we here think that we should have a tax 

structure baaed on the a bill ty to pay, and we 

are way behind Canada and England. Our tax 

income rates ere about half , with the result 

that I have to borrow about three-quarters 

of what we spend, and the other quarter is 

paid out of revenue, which, over a long run, 

piles up a lot of securities· in the bank, 

which is not wholeaane . That ia why we are 

trying so hard to get all we can from the 

public. 

Thie ie very much off the record. Along the 

idea of explaining what we are doing, I think 

what the President did laet ni ght in hie state­

ment on Admiral Darlan, particularly on the 

political prisoners and the Nuraaberg decreee, 
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ought to conYinoe the people of tbia country 

that we are fighting for a prattr big stake. 

While we are willing to make use of whatever 

toole fall into· our banda to save lives, in 

the long run, we don't expect to freeze them into 

the position of governing, once more, France or 

any other country. I, personally, ~as very 

much encouraged when he finally made that 

eta tement. 

The whole thing, here, that we are trying to 

do, I sincerely believe, ia in the interest 

of the great majority of the people, but it 

doae not suit - we might ae well be frank 

about it - the bulk of the owners of th.a nmu­

papere, because it goea contrary to everything 

of their own personal intereet. For that 

reason I have pretty generally gotten a bad press 

as far as what we are trying to do, and I 

suppoea I will as long aa I am hare . But I 

realize it. For the coming year there is no 

change in what we are going to try to do as 
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f ar as taxes go, other than that we want the 

taxes to fall equitably on the people that 

can afford to pay them . 

The beet illustration is tbe sales tax. If 

the;y can get t hrcugh a sales tax and raise 

three or f our or f i ve billion dollars, it 

means it does not have to be a tax on personal 

income. It is a ver;y nice out. So fer we 

~ave been able to - in, but bow long we cen win 

I do not know. Unless we get some backing, 

we will lose, and we will have a sales tax. 

I am quite discouraged about it because we 

have bad so little backing on it. 

Beginning wi t h November 30, we are going to 

have a ver;y large financing; a very big drive. 

We are going to tr;y to raise about half of the 

mone;y, at least, fram the public; and we beve 

organized an entire new group of people to 

sell other than the War Bonds, because we 

feel the wer Bonde have been designed to sell 

to the 

group, 

working man and v.aman, and this new 

called the Victory Fund 6roup, will be 
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designed to go after t he people with larger 

sums of money, whom we have not begun to reach 

yet in many cases. 

That, very briefly, ie =1 story, I have, as 

I say, nothing particular. I have no rabbit 

to pull out of the hat. I have been here 

eight or nine years. We have been trying to 

do the same thing, with a certain amount of 

success. 

I think you people may or may not know something 

about our record on law enforclllllent , \,hen I 

first c8111l in we eaid we would go after the 

fellows who controlled the racketeers, and 

not after the little moonshiner with the five­

gallon still; people like Yoe Annenberg, and 

people of great wealth, we were able to con­

vict and put behind the bars. 

I think we have done more to strengthen 
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the beli ef in D8nooraoy through going after 

the big offenders, aa against in France, where 

nobody paid any taxes and nobody paid any atten­

tion to it . 

Just as a matter of interest , almost seventy 

percent of the inhaoitants of the Federal 

Penitentiary are Tr, asury ceses. I think 

very few people realize it. It isn't the 

sort of t hing we boast about, but it happens 

~o be so. 

Now, you can ask me anything you want to . I 

will either give you a straightforward answer 

or say I can't answer it. 
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I wondered - JOU aaid aaae ewell thinga aboRt 

labor - whether aDJ of thoae thinga are quotable, 

or .le enrJthing ott the reoordt 

Well, thia ia a new axperianoe tor me. The 

things I said about labor - I could go over 

those once aore, because I feel th .. very 

deeplJ. It you would like to quote th~a, I 

u wl.lling to say thea again. 

Yea, I would particularly like to quote those 

remar~s you made at the beginning about the 

tact that you relied upon labor prett7 heavily 

for the purchase of War Bonds. You do not 

have to tell labor the atakea in the war; 

labor knows it more than any other group. 

Do you want me to do it once more? 

Sure. 

I don ' t know it I can do it aa well. (Laughter) 

I thought perhapa we could get it traa the 

transcript later. 

You can, but thoae thinga I eaid about labor, 

I f eel I have aaid th~a to individual labor 

people. The little experience I had that 
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time I -went to Detroit - I wnt around with 

the ahop atewarda and attended their Hetinga. 

I have felt that I never had to wori'T about 

where labor atood ae tar ae the war waa con­

cerned or aa far aa labor'• underetanding 

what the whole fight waa about. What I aaid 

on that I aa perfectl7 willing to be quoted on. 

Mr. Secret &I'J, how ie thie new liTe-percent 

Victor7 tax going to affect Jour t~-perceot 

pay- roll allotment plan for war bonde? 

I don't know, quite frankl7 . I suppose it 

will have some bad effect. I don't suppose 

it oan help but have aome effect. We did not 

want it, but I auppoae the anewer ie that it 

will bring us--

We can eee it developi ng, because they are 

going to take a fifteen-percent cut from a 

man '•· pay each week . He len owe he cannot get 

anJ more money by wage increases, and it is 

tough. 

We ti'T to be practica~ here. I think the 

anawer is that -the only poaeibility that 

• 
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it lllight not have an e!teot h that if thef 

go forward in producing more and mre war 

goods and leas civilian goods, there will be 

leu oi vilian goods to bu;r; end 11' a man or 

woman wants to hlllp , then the;rlllight cm tinue 

to lend that sua to the Government, because 

the;r are finding that tbe1 cannot spend it. 

That ia the onlf out tbat I aee. 

Mr. Secretar;r, I have two questiona which are 

part of this ... , eubjeot - fit into the 

queation just aaked. Firat, will an;r effort 

be made by the Treaeury to have the five­

percent Victory tax replaced by sane other 

type of taxation; and, secondly, which fite 

right into that, will the preaaures and 

attaapta of the Treasury to continue a· volun­

tary bond program continue, or will they be 

eupplanted by aanething elae? 

I will answer you, but it certainly baa to 

be off the record. Right now what we are 

trying to do ia that Mr. Paul, who ia in charge 

of developing our tax program, ia working very 
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hard consulting the various people at what 

we call thia end of the Avenue. That include• 

anybody and everybod¥ who worka tor 

Mr. Roosevelt , or rather, who ia on hie pay 

roll - I had better put it that W1f -who 

thinka he baa an idea on taxes . Than certainly 

before the end of the year - and that inoludea 

.lir. B,rrnea and hie people, anybody at thia end 

ot the Avenue - u I aq, who ia on his pay 

roll and thinks that he has any ideaa - then 

when we can get a meeting o£ the minds and a 

minority report, I will ask tor an opportunity 

to meet wi th the President and get his ideas, 

because, after all, I am just his hired man . 

Now, where we go from there, I don 't know. 

Tnera ~e all kinde of i deae; there always 

are. I think there are more people that have 

tax ideas outside ot the Treasury than there 

are - I mean, our paeture aeima to always l?ok 

very green to everybody up to the time when it 

c~ea to going up and eaying it openly before 
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a ca.dttee. Then they are not around; they 

are on vacation. But when it oomes to going 

out before t he publio and talki.ng about taki~ 

the profit out of war and meani.ng it, and that 

people should be satisfied with six percent 

on their ~.nnstaent, a.nd so forth, and ao on, 

they lean it - I am the •tall r;u:r ,• as they 

eay, But I can' t ~o on the record, because 

I don' t know. We are in what we call a "study 

stage• right now; and heretofore on occasions 

where we were trying something, we have on 

different occasi ons consulted with labor 

and shown them what we were thinking about. 

Je have done that on a number of occasions -

p11aotloall7 always where~• labor organiza­

t ions have economists or tax experts, which 
-a number ·or them have. We will follow the 

same program this time . That does not give 

you the answer, but it at least tells you 

what I am doing, anyway. To sum up, we are 

r ight in the study stage now, and I can't . 

tell you what the result will be . 

That would also appl7 to the present voluntarr 
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progn.m of war staaps and bonds? 

Yes. We had this program - we han twent;y­

three million people now who voluntarilf are 

deducting an average of eight percent. The 

War Bond people tell me that with the help 

of labor and manage1111nt they think that for 

the next month or two they ought to reach 

thircy million, and an average ot ten percent. 

I think we han a veey good chance, but state­

ments like the one in this morning' s paper 

just torpedo us. A man picks up this paper 

and sees there is going to be a forced loan, 

and it just worries him •. 

Now, on that subject, I don't know what the 

answer is. I think on this -.hole fight against 

price r ises, inflation, or whatever you want 

to call it - which I think is on the home front -

certainlf it is the most important fight we 

have got. The thing is that we have been in 

r ight frQm the beginning, for over two years, 

and particularly where labor's wages have 

been more or less stabilized now it is 

terribly important for the working man and 

·------~~----~------------------------· 
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it hits th~ person, !X what level it hits 

them, is verr . .. rr important. The question 

of how we borrow the money-, wbe ther it is to 

be voluntarr, oompulaorr, or forced - all of 

those things, so to apeak, are on the table. 

It outs across so many agencies that we not 

onl7 want to, but should consult ilaJl1 agencies 

in town who have different pieces of this 

responsibility, which summed up, is to keep 

the cost of living, it possible, where it is 

now, because it is much too high right now. 

It ought to go much lower. lolt.Jl1 of the prices 

are wholl7 inexcusable, 

One of the phases that we h~e been verr much 

concerned with is the relationship between 

the Treasurr borrowing !rom commercial banks 

as against savings banks, life insurance 

companies, and other institutions, where the 

borrowing from coDIDercial banks is pretty 

pretty directl1 intlationarr b;r creating new 

deposits automaticall1• lhat can be done to 
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avoid that in this stabilized situation? 

Well, if I can anrwer that, it is not necel­

sarily inflationary. For instance, if we had 

a spending tax and you only gave people so 

much to spend, you could freeze the thing 

irrespective of how much you borrowed from the 

banks, You could isolate those deposits. But 

it would be another thing to get the legislation. 

To answer you on the broader thing, this 

canpaign which"we are about to enter into on 

November 30 - and that date bas not been 

announced yet - is solely designed to get 

the very maximum from the public and a minimum 

from the banks, The banks, being far-seeing, 

are going. to do enrythlng they can to help 

us get it from the public. In other words, 

the American Bankers Association is turning 

in t o help us get it from the public, b ecauae 

it is good common sense for them t o do so, 

We hope to get at least half of the money from 

the public on the borrowing. Every effort ia 

beinf made to do that without giving anything 

away that we ahould not, auch as too high 
interest ra tea. 
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llr. lolorgenthau, it h not olear to • what 

you mean by hal! - halt ot what figure? 

Let' a say we were going to bor row a billion 

dollars and five hundred million would be 

t rom the banks and the other five hundred 

million would be trom outside ot the banks. 
•. 

There would be lite insurance, lllUtual savings 

banks, trust tunds, individuals. 

Have you some rough benoh 1111.rk to whioh you 

refer throughout all of this fiscal program 

by which you study what proportion you would 

like, from your own point of view, to have 

raised in the form ot taxes, and what pro­

portion in the form of borrowing of all 

kinds? 

Of course everybody laughed at me about a 

year ago when I said that I wanted to raise 

from taxes and revenue eixty- six and two­

thirds. They got to figuring it out, and 

they thought it was eilly. As to an idea, 

that is what I would lilce. ts to ·a pra.ctical 

figure , I think it we could go through this 

wa.r borrowing half, and raising the other 
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hal! through taxes and exoiae taxes that that 

would be aa gocdae we could hope for. Englalld 

and Canada are doing about forty-five per cent. 

I would aay that if we did it on a fifty­

fifty basis I would ooneider that sound finan­

cing. 

Now, we ·are onlT doing it about seventy-five 

to twenty-five, and I don't like it at all: 

But it ia not from lack of beating~ head 

against the wall of Congress and trying to 

get it. But, I just have not been successful, 

and it all comes back - I mean, there is a 

break. It all ties up with this question of 

the cost of living. 1'ha t 1a l'lhy we have been 

ao interested in it, because it is a spiral. I 

am old enough to ic.tow what happened after the 

last war, and I certainly would do everything 

that ia humanly possible to prevent anf{hing 

like that from happening here. I don' t see 

the danger right now, but it is a fight that 

you have to keep up day and night. There 1a 

one very prominent Congree-n in 'lays and 

Ileana - I was talking to hia - one of the 

leading O..Oorata- very recentl~about the 
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coat of living - he oaaea from the south, 

He would if he waa a prominent Democrat on 

W&Ta and Keena. (Laughter) He said,_ "Henry, 

you don't understand, " He said, ·~people 

are just beginning to get a l~ttle more money 

and they like it. • And he said, "You ju.st 

don't know; you come from New York, and you 

don ' t know. • We talked and te.lked and talked 

about the coat of living and inflation, and 

we just have not made a dent with him. But 

I had hoped that with thi's election _behind us 

and the next preaiden.tial election two years 

off that maybe for a year they might practice 

sound eponomics; I don't know. 

Mr. Secretary, what about the possibility of 

making use of a series of war bonds tor pur­

chase by the lower income olassn, which 

would not be convertible until after the war? 

We have studied that , It haa ita good and 

bad points. The good points, as we see it, are 

that if you - I take it what you have in 
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mind ia a Gonr1111ent security of zero interest, 

pa~ble maybe one , two, an~ three years after 

the war, something like that. It would be 

helpful to t he man against losing his job. 

I suppose that is what you have in mind. On 

the other side of the ledger, if we could 

get the same amount out of tues - like soceboq 

who h the nut President's Secretary of 

the Treasury - we won't have to borrow the 

money or tax the people when the war is over 

to meet those obligations when they fall due . 

I was thinking of wider application of it, 

but it seems to me there is going to be a 

critical. stage in which the shifts in employ­

ment and conversion, and, 80 forth, would 

lead to a very substantial liquidation of. the 

war bonds previously purchased. 

·rr we were going to have it, what we would 

recommend is for the lower income group -

people up to two thousand dollars - possibly 

five or ten percent of that, 80 that maybe 

ther-e would be a hundred and fifty or two 
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Yea. 
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Well, that is part of the whole program. 1 

think that would be all right ae part of the 

whole progra~~~, 

Could rou te l l ue to what extent, Kr. Secretary, 

these war bonds are being redeamed at the 

explration ot sixty days? There ie a lot of 

talk around th~t people working in a factory, 

who !eel the7 are more or leas compelled to 

go along and bur them, cash them in as soon 

as the7 can. 

The last figures I saw were for the last 

income tax month, which ns September. During 

that month we thought eurel7 people would cash 

a lot of their bonds i~ order to par their 

taxes, but during the month ot September there 

wee no incr ease in amount of cashing in of 

bonds over aD1 other month. 

We can let ·rou have a month-to-month figure on 

redemptions, but they are trivial. 
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That is llhat I wanted to !mow. 

1he;r are going up eUgh tl;r, but the bonds 

aold are going up very heavil;r. I would be 

glad to let ;rou have that. 

If it is trivial, that is juat the an~er I 

wanted to get. i lot of people--

No , it is ver;r lllllall. .Another thing - people 

who want the compulsory anings or th.e sales 

tax - the7 spread that ru~~or . &t, we have 

the names of people here, and we can furnish 

you with exact figures , and we would be very 

glad to. 

Is there an;ything that you said about the 

aales tax that we could quote? 

I am afraid not. I will be very frank. EverT 

tille I sound oft, something worse comes off 

the Hill. (Laughter) So I think I had better 

be a good boy for a while. It only comes back 

like an eoho, muoh louder, and keeps reverberating. 

~r. Seoretary, does the Department contemplate 

aey educational progr11111 on the pi1Jilent of 

inoome taxes? I IIIII thinking or the fact 

that a nwaber or" industr ial workers Who han 
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not previoualf paid will be faced with the 

problem. 
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Yea, we have a program, We have some literature. 

If you have not seen it, we will be glad to 

furnish it to you. 

I think the labor preaa could help circulate 

it. 

Believe it or not, we have taken Doll&ld lluck 

ott and brushed him oft and brought him up 

to date, I don' t know if you people saw it 

last year, We finally p•rsuaded the people 

to let us have twenty thousand dollars to 

modernize him, and now he is up to date. 

lla;rbe, llr. Wolf, when the picture ia ready -

~be they would lib to come and see it - a 

preview of Donald Duok, and then there are 

othar things which we would be more than pleued 

to furnish to you. 

Do you e:r:peot IIIUoh change in workers' income 

ae a r eault of the faot that millions of men 

will be drafted i nto industry and women 

.ubatituted- won't that lower the rate of 

inoreaae in factory wages? 

Regraded Unclassified



A 

Q 

Q 

• 

144 
- 24 -

I han not followed that Ye'tf cloaelf, I 

don't kn011 whether the eoale of 111gee for waa111 

ie the •am• ae for men. You know that better 

then I do. 

It is eupposed to be in m&ny pl&nte, but th17 

will be starting ae learners or beginners. 

I had one interesting experience: I talked 

to a girl working on a lathe in an airplane 

engine factory in England . She was living 

in one of these boatels, a very nice boatel -

very comfortable. I would be glad to liv6 

in it myself, ·There was a reading roan, game 

room, entertainment ball, showers. Each girl 

baa her Olill individual room. Vohan abe got 

through with all of her deductions and pai_d ... 
for her board and lodging, end everything, abe 

had five pounds a week left, which is twanty 

dollars in our money. That is ve'tf nice . 

After all deductions - board, lodging, war 

bonds - after everything was taken off, abe 

had five pounds a week. (Laughter) 

The girls working for the Government in 
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Washington would like to get that, (Laughter) 

Thet is what abe had lett. 

What is the goal of the rate of purchase 

of war bonds in Engla~d, Vr. Secretary? 

Do they aim~or ten percent as we do? 

I do not lcnow. Do you lcnow? 

They have a different aystG. I do not think 

they have the pay-roll plan as well developed 

as we ban, but they ban a syst• ot snings 

certificat es, and y~ are only allowed to own 

so maDf of those. I do not think they have 

such a goal . 

I have enjoyed thia very much. I appreciate 

your coming over. If you would like to do it 

again, I would be glad to do it. 

Can we say we were here? 

Ye~, you can see the minutes when they are 

t{Ped up, and what I said about labor is on 

the record. 

The labor in England? 

Yea. It is just a new experience for me. 

Thank you, Kr. Secr etary. 

~ · 
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~o•nber 18, 1942 
132 p ,a, 

Bello, 

Operator, 

Hello, 

Mr. Aoheeon. 

Right. 

Go ahead. 

Hello. 

Yes, Dean. 

Henrr. 

Yee. 

On that ~~~&tter that rou epoke with me about 
1eett!rdar • ••• 

Right , • 

• .. • I think that hae been arranged, 

Ob, wonderful I 

Row if rou will get - I think Huntington Catrna 
haa that letter. ... # 

Oh, hae het 

,, •• and vhoeYer hae 1t, it eoaeone would just 
put it in an envelope and bring it oYer here 
to .me •••• 

Yee, 

, ,, , I will- I think that the thing oan be 
buried. · 

Well, that'll be tine , and rou mean the - the -
eoaebodr'• go1ng to par themt 

Ro, I think we' ll Just leave it alone • ••• 

..... 
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Well, nov • • •• 

•••• and let it etey the way you haTe it, 

What oan I tell Mr. Stimson beoauee he wae 
quite worried about i~ 

Well, I- I - I ,,, , 
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Can I Just tell him that the oorreepondenoe hae 
been returned and the matter ie oloeed' 

!be oorreepondenoe returned, the request withdrawn, 
the matter oloeed,, , , 

Ob. 

,,, , that it vas not - there vae eoae mieunderstand­
ing about it, and,,, , 

Well, I ' m delighted, 

, ,, ,that nobody ever remotely intended to do 
anything that would oauee him the elightest pain 
or anguieh or oritioiem or anything,, ,, 

Yeah. 

,, , ,it - it wae all- it ' s all over. 

Oh, I think that ' e wonderfUl. I'm very muoh 
pleased. I aean that - th~t•e two good thinge. 
Yesterday the Pres i dent '• etateaent on Darlan, 
and this - thh aaltes a good 1.ay, 

(Laughs) Yell, it's rare the t I oan do anything 
t hat pleaees anybody. 

Well, thie pleaeee me very muoh, beoauee I am 
deToted to Mr. Stiaeon. 

Well, eo am I , and - and nobody - nobodY really 
had had to ltid anyone that thU - this had &n1 
bearing on him at all , 

But you could see tha~ 

Yeah, I eee i t , end I t hink u•e now t1Xed up eo 
that the Whole - the whole .. .. 
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Well, I ' m - I ' m ?erT .uoh pleaeed, and I thank 
10U, 

'!'he 'llbole thing ia o?Br, and .. . , 

I'll have •••• 

.. .. 1ou don't nee.d to write 11e a letter about it. 
JUet put it in ~ en?Blope and hAnd it to me, 
and • • •• 

Right. 

•••• and that'll be the end ot it. 

I ' 11 tell Huntington -- 1ou ea1 he 1 a got 1t -­
to do 1t. 

Yeah. 

Thank 10Uo 

All right , Renr1. 

'!'hank 10Uo 

Ooodb1e• 
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SICill!illt IIBGIJ!Ia.U I s 
WKil PRISS CC11F1RDCB 

loTIUer 18, 1942 

'!be Trea1ur1 noJW.l.q loob to the .financial 
• oo-m.v .tor baokillg, but I han alftl• 

Rid that the .,.t oouhtent and .,.t helptul. 

baoki.Dg I get froa ~e OOIIILtJ'1 -· froa 

orp.nl&ed labor. I M&ll backing tor the 

nrloua thiJigl that • 1n thl Trea1111'7 han 

been tJ'1lng to do, part1oularlT 1n the fields 

ot taxea &lid liar Bolld1. 

I have alft.11 .felt T11"7 etrongq, right troa 

the begjnnbg, that the working •n aDl 

w- Ullder1tood .,re what this World W&r 

•• about than 1.111bodT ebe, and thq did 

not han • be propagandised to let t.hea 

bolr what we were .fighting agai.nlt. In.., 
reoent trip to illgl.alld I .found that the 

working people there al1o know what it ie 

all about, and the7, too, have a deep-•eated 

hatred agaiut Hitler end lbat he 1tende 

.tor. 
, 

• 

.• 

• 
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! 'have alwa71 f elt that I neve~ had to wo~rr 

about whe~e labo~ atood 11 far aa the wa~ 

151 

waa conce~ed o~ aa fa~ aa labo~'• unda~atanding 

of what the whole fight waa about. 
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Joor ..... 18, 1942 

lleetiD& 1D t ile S.Crete.rr•e Otfice, 
No-w..,..r 18, 1942, at 3t4S p.a . 

PreoeDtt S.Crete.rr lloraentba 
'l'be ChlnMe AabuNdor 
llt.jor S.it.o 
llr. White 
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'l'hl 11ft Cb1Deee Allbt..tNdor t.Dd llt.Jor U.it.o, ""' of t.bo SICI'It&ri .. 
of t.bo Cb1Mee llltba.,.:r, at.de, at t.bo1r requut., Ill ott1o1al. call oo 
the S.Crete.rr. 

'l'hl Aabt.oet.dor tole!. t.bo S.Cret.er;r '- c!.eeplJ appreoiati,.. tile 

Cbine .. were ot evel')'tb1D& tbat tba Seorete.rr bad done, t.Dc!. t.bot 
Dr. KUDC and llr, K, P. Chen bad a DUllber of U.. ...,tiODec!. wbt.t a 
great tr1eDc!. tile ~crete.rr waa to Cb1Da. Tile S.Creter;r etetec!. ba ,... 
eorr:r tbat be could DOt ba,.. c!.oDe .,.,., 

'!be Jabuo..SOr aaic!. be bad DO lpecial utter. to take up but -
aerel;r ~ a eocial call , Tile S.Cret.er;r &aid tbat wbile tbe7.,.... 
talldD& t.bore waa one point be nntec!. to briDg up - MM171 t.bat tile 

TreaoUZ7 ,. .. reeeirlD& c011p).a1Dto froca the a1ae1.onar1 .. t.Dd troa t.bo 
a1lite.l7 t.Dc!. other Merie&na 1D Cb1Da tbat tbe;r were t1ndiD& tile lli4l> 
eoet ot ll"Y1Dc1 c-...cl with tile o!tio1al. acbaDp rate, 1Dcreuil1Cl7 
bttrc!..,. ... to tbea. Tile Secretar:r ototec!. tllet it ,... DOt a nr:r 
illport&Dt utter but tllet it ,... a grain o! at.Dd 1D tba aear ot aood 
relt.ticnabipe t.Dd it DOt taken care ot ai&bt do .... bara. '!be 
Secretary etotec!. be waa DOt pruo1D& the point at all but ba bopld . 

t bat Dr. KUDC, wbo 1a eo able1 IJOIIld put bi1l aiDe!. to it t.Dc!. poeeibl;r 
tiDe!. e ... &ood 1nir to correct tbe eituation. 118 et.id that we bad DO 

aoluticD to otter but tllet Dr. K11Di ai&bt be able to tb1Dk of , ... tbiD&. 
118 qa1D etrueec!. tile tact that be waa DOt prealin& tbe Mtter aDd 
didD' t reprd it aa nr;r 1ap>rtont1 but i t .,.. 01111 ot those tbi1.Dp tbet it. 

would be wile to take ct.re of it poeeible. 

'!'be .&abaaaldor etetec!. tbat be would c~eate tbi11 -•&&• to 
Dr. KWIC• tile Jabueldor aleo eaid t.bot one ot tbe iaportt.Dt ~~~ 
or tile bi&b coat of ll"Yinc 1n Cb1Dt. wu ~t.e tra~~~portetioDJ that 

1D MZQ' c1t1u tile coet o! ll"Yinc bad not riaiD YlrJ bi.P, bv.t tllet 1D 

Clpmglc! nc 1 t waa 1DdMc!. •er:r lli&bo 

B. D. 'lid. te 

' 
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11MJr1 

Robert 
Pa t ter eon 1 

KMJr: 

Pt 

BMJr: 

P: 

!!MJr: 

P: 

l!)(Jr: 

P: 

IIMJr: 

P: 

IIICJr: 

P: 

JDIJr: 

P: 

fOUr: 

PI 

IIIIJr: 

•• 

lello , Bobt 

Yeah. 

Want a good laU&ht 

Yea. 

Wbatt 

Yet. 

llo••ber 18, 19~2 
5117 p • • • 

153 

The Pre9idant or the United Statea aent ae a 
little note -- I ha•en 't go t it r1&bt before 
•e -- on the - he aent ae all the correepondenoe 
on this Swediah buaineaa •••• 

Yeah. 

•. •• and i t eaidl "Dear l enry: Pleaee talk 
thie over with Bob Patter aon. Where do we 
go from beret• 

'(Laughe) What did he mean 'by tbatt 

(Laughe) I don ' t know. 8o - it' ~ the whole 
'buaineaa: Wallaca 1 a letter to h1a, a letter 
troa the Chief of Staff, our l etter, the whole 
thing. I got it all back. 

Ther •.•• 

•. • • ther told ae •.•• 

Yeah • 

••• • the- and Perkina t ol d ae, oh- Milo 
Perkina t wo or three daya ago •••• 

Yeah • 

• .. • tlul t Dean Aoh .. on and the t tell ow troa the 
Britieh, Woal lall or •.•• 

Yeah, Noel lall, reah. 

• 
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P: • .• • cpe to hia and eaid that they wanted a ehip 
loaded with oil down in Texae there diepatohed 
iue d1a tely •.•• 

HMJr: 

PI 

J!MJr: 

PI 

HMJr: 

P: 

J!I(Jr: 

P: 

J!I(Jr: 

P: 

HliJr: 

P: 

HliJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HliJr: 

Yeah. 

• • . • ~nd it it were not d1epatohed i .. ed1ately, 
they ' d run to Churchill ••• • 

(Laugh e) 

.• • • end he would phone our Boee • .•• 

Yeah. 

•••• and wh.s t would we do then' 

Yeah. 

And I eaid, •Well, I- that wouldn't &lara •e 
any,• and I eaid, "That oan be donei ot couree.• 
That'•- I told Perklne- I eaid, • euggest that 
you wait and see 1! that happene. • 

Well, what I t hought we could do it i t wae agree­
able to you, I'• et111 doing Ny fina ncing. Could 
we get together Friday aorninct 

All right. 

Would the tiret thing Friday ~rning be agree­
able and •.•• 

Yes , e1r. 

l ow about nine o'clookt 

That'• oltay. 

Well •• •• 

Well, I '11 oo•e over t o ees you s t nine o 
1 
oloolt. 

8uppoe1ng you come over - do you want to br1n& 
anybody with yout You ••• 

I .... 

•.•. csn decide that. 
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P: 

P: 

J!l4Jr: 

P: 

KMJr: 

P: 

l!MJr: 

P: 

HMJr: 

P: 

IIMJr: 

P: 

l!Y.Jr : 

• 

- ) -

Yeah, I aay bri ng tbat fellow • ••• 

All ri&ht • 

• .•• Netrwitb ••· 
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Now the point thAt I want to know ie tbie -
becauae th1a - euppoainc you and I decided to tell 
the Pres ident to ai t t icht and do notblnc. 

(Laugha) 

See, would that mean tbat no oil can co? 

I think it doea, yeah. Well , they ' • • been gatt1nc 
aoae. WARt t ll8J want now ia -.ore. 

Yeah, but auppoainc you and I Juat t all the President 
that - leave the atutf with ua and do nothing. Then 
I gather no oil - no ex t ra oil can co, 1e that right? 

No extra o1l will co, I think that ' a it. It'• very 
hs rd to get any facta on th1a thing, I eney. 

Yeah. 

r or aome reaaon or other, you Juat can' t •.•• 

Well, could Neff do a little •••• 

•••• put your ,r1pa on 1 t. 

Could Neff do a little eoour1ng around! 

P: Yea, air. I'll talk to hia. 

lll!Jr: Sculleri ng I gueae ie the word. 

P: Yeah, I'll talk to bla. I auggeat t hat you have 
Barry ~te there. 

HMJr: 

P: 

l!MJr: 

I will. 

All ri&ht. 

I will • 

• 
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JOIJr: 

P: 

HMJr: 

P: 

• 
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8a7 - .. ,. , dld 7011 lla·.,. an:r band 1n t111a bue1ne .. 
on deter.ent ot Federal worker1t 

llo. 

I- I- beoauee •.•• 

No. 

• ••• no one- ever,.one- no one oan t1nd out where 
that oaae t roa, an~ I thought aa;rb t :rou had ooae­
thlng t o do wlth lt. 

!IMJr: No , no. It hit ae Juet the oue tlt,;r. No. 

P: 

HMJr: 

P: 

!IMJr: 

P: 

Hl!Jr 1 

P: 

!IMJr: 

P: 

HMJr : 

P: 

l!lf.Jr: 

P: 

Hl!Jr: 

But 1 t 1 • a ver,. popular aove. 

Ia ltt 

Oh, I'g oure ot lt, throucbout the countr,.. 

No . 

Oh, I'a 111re ot lt. 

I tAke a little blt ot the credit on the Prea1dent 1e 
eta teaent on Darlan thouib. 

Yeah. 

Beoauee I eaw h1m J81terda;r and had a l ong talk 
wl th hi a on tlla t. 

That doean ' t worry ae •• much • • 1t ~oea :rou. 
I 1d take an:r t ool• avallablt to - to - for the 
Uae be1nc . . .. 

Yeah • 

•••• and aake uee ot 1ea, prepared t o dlocerd thea 
when I had a better obo10t ot t oolt ••• . 

Yeah. 

• : • • but I 1 d take an:r. I never .... 

Well .... 
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• 
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•.• . I don't l ook at thia- (laugha)- really, 
what lt- well, anrvay •.•• 

157 

Well, anyway I•a very happy over the Darlan atate­
aent that the Preeldent aade. I - I 1a very 
happy over that . 

P: Ri&ht. 

!IMJr: 

P: 

!!KJr: 

P: 

ID'.Jr: 

Well, anyway I' ll aee you rrlday aorn1ng. I'll 
h~ve Wblte a nd JOU br1ng !lett •.•. 

Right. 

•.•. and ay reeling le l t we'll- lt b7 Juet boldln( 
that whole bue1neea, no oil can co, that'• what I 
would recoaaend to the Preeident and let you and •• 
be the wh1pp1ng boy. 

Yeah. 

And eee what happene. 

P: Yeah. Oltay. 

HMJr: 

P: 

ID'.Jr 1 

P: 

!IMJr: 

P: 

H'MJr: 

P: 

llliJ r: 

Tb1e le etrlctly between ua. 

Ye1. 

l'a no t iaplying anything, but I Juet thought that 
you a 1gbt like to know - dld you know that Wallace 
had a younger dater who le .. arrled to a Svedlah 
dlploaatt 

llo. 

Ye1. 

llo. 

I Juet- lt'a Juat aDother ••• • 

llo, I thought he - I thought b1e e1ater waa aarrled 
to the 8w1 .. fellow. 

Tha t ' • another aieter. 

P: Ia that aot I didn't know that. 
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HMJr: 

P: 

l!I!Jr: 

P: 

llliJr: 

P: 

P: 

HMJr: 

P: 

KMJr: 

P: 

ID'.Jr: 

P: 

IOIJr: 

P: 

HMJr: 

P: 

JOIJr: 

• 

- 6-

Yea, there are two. 

8u t he 1 1 been olta7 on thle tl11ftC. 

I know 1t •• Juet 1n paee1nc. 

Yeah, well ••.• 

I'• not 1~171nc anytl11ns. 

No. 

But ~uat a aatter ot 1ntoraat1on. 

Yeah. 
• 

So • ••• 

Ie that - llaa the 8*111 fellow bean in to 
aee you, th1e Bol?rmant 

Swint · 

Swed1all. 
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llo, I don ' t cet 1nv1ted. t o dlnnerl by Swedes ...• 

Oh, no, he oo•e•- lle 1 e been r1n&1n& doorballe. 

Well , he doean1 t •••• 

•e'e been ringing door bell• around town. 

llo, I baven ' t advert1eed. I'• holding thle, 
rou aeet You ' re - rou 1 ra the only peraon thet 
knowe th1a now. 

Yeah, but I - he'• - a week or two aso - he '• 
been hera tor a 11 ttle t1•e r1n&11lC ®orb all e. 

llo, he baan 1t run& 11n1. 

Yeah. (Lauch•) All r11)lt. 

I'• not go1n& to advart1ee that I've got -
dld - I gueee you know - I sueee, baoauee of 
fOU had eo•ath1ng to do w1 til 1 t, the Chief 
Start 11 with ue on th1e. 
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P: I - I didn 1 t aee hi@ t1nal letter. D1d - 1a 1 t •.•• 

IIJIJr: I got the vhole vorlte. 

P: I aee. 

HMJr: (Leupe) I aot 1 t ell. 

p; I didn ' t ue hh t1nal letter. 

HMJr: lie t1nel letter 1e olte)'. 

P: llu 1 tt 

IIJIJr: Yeah. 

p: All ricllt. '1"hle letter I .. v hed a poor dhcuuion, 
but the reooaaendatione were cood. 

HMJr: Well, thie letter 1a all ript. 

P: Okay . 

HI!Jr: Ri&ht. 

PI I'll ~ee you Hon .. - Frida)'. 

IIJIJr: Ril(ht. 

P: All r11(ht. Thanlt J OU. 
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TREASURY DEPARTMENT 161 

DAT& IIonaber 18, 1942 

TO Secretary Morgenthau 

l!r • l'lhi te 

You will remember when we were in Fisherman • e Like, 

Liberia , that the Pan A1rwaye man said he waa badly 1Jl ne ed 

of s:aall coins , and after some diacuaaion, we weed that the 

£oat practicable plan would b e to aand by airmaU aUver dimes, 

~ey would have liked pennies and 5-cent pieces, but eucb coins, 

they felt , would be too bulky to aend by air. The Pan Air•ay• 

nt.n said be would get 1Jl touch with hie Chief 1Jl 11.-. Yorlc at 

once .nd h ave him get 1Jl touch with ue . 11e have not beard 

from h i m to d& te • 

Do you think you ought t o get in touch with the he&d o1' 

tlle Pan Airw&ya and take the 111& tter up to make certain that 

t."le next move ia no t ourat 

-

• 

• 

Regraded Unclassified



!i!UUSH mr Sp;R:.-,; 
U.s. Sl£ 

orrw :sq. 401 

lOt to BB It!! '=mP 162 
con 10. 

One ~ H.M. Sut.&rlnoa <.ofl*lood on• ~ ~he oacori.l or ~ IWW> 

C..W.or Y!>1ch tmo torped...S orr tbe nort.lnr .. ~ CO<>at ot SICILY on ~o 8th. lOU.. 

On~ of H.k. Submar it.letJ clr.imecl t.1r0 torpedo hits in a. aalvo tired at. thr'ee tOIMf 

c..W.oro e.nd aix destro,.,,.. ooutl> ~ tHs !II'RJ.It or UE53X..I. Allo~or or H.M. Sub­

-bes O<nl< a t.anker oouthnot ~ IUIIOS ISIJ.ID on 26>1> Dcl.Obet- Md probablr t<nl< 

~. t outhbow\d ehip le.'lvinc the PIR.UDS on )lit. 

? , WIL!Tf>!!X 

LIBYA. OUT ,.,...,.ad foNoa pushing tol'ftl'd aloc>g tho ooaat ""Mill!!. 

re,ort.ed on t.M 16th t.h:t \- there were Dine a t:.nd. roed bloc'U eut and. "Dt or .D~. 

rb:t town i~alf Md. lnndin1 rrounda 1:f6.M'l Cli!Nlr of tht on.. two eobilO OOlWIIDa 

oru:h includl.n& an Ol"'llourod car regimcmt have been Bdvanoir\t on IASOS c.nd •t loat 

ll.;l>t on 16th •- JO mho .... , or lt. Tbe port or !l.lltDIA 1o - In "" e.nd tile 

rlrst oupplf ah1p bos arriYod •~ TOBP.ITJ(. 

MCH t!ORTH AfRICA. the onomy is cont.l.nuine to roWorco 

or TWISL\. Hle ~tttitude 11 defgnsive bolt bt 1o pat.roWne to tho •on. Tbo 

coll.nll of t.h~ flrat. i!.rwt wblcb crossed lobe f'uni.Jtan border h:l.t raacbld fo\!WiX..• 

to?) &dvc.no1nc on IISUS but baa not repoat. not yet re;x.rt.od coot.ttct. with tho 

French forooa hove taken up dotonehe poa1t1ona 1\CtLinat hu Oonrao.na 1n Northern 

ro.asr,.. On \oM 16th Brl tJ.ah paracht.at.o t.roopa were dro~Jj)Od weceattull,y lo t.bo 

i.l. A.qa,. uea. <fh• _,yo torwvd or &.J'IIOQJ"'d and otb•r w\U.• 1e contJ.nu.tnc. 

~· rho !'ollowil'l8 Ad• toreoa are boli•ved t.o hav .. IIO¥o4 

•1"kk-ecup1ed PRt.NC!: GorMn - t.l¥0 AniOW'od. D1via1ona, ono S.S. Mot:.oriiDd 

<1lrM ODd pooolblr six W·J>trf or trslninc cllrt&1ono. Io.&Uan • probnblJI ) 

;.one lnclud.lftC one 110t.orl11d. 'the Genanl han oceup.1ocl \.bet MIDt-rDJUlE.l.ll C.O.•t. 

r • ... PERPIOIIAH to Juot west or 'IOIJLOII . Tho It.elian• hold thu RIVl£111. Cooat from 

~·.> l.nt eaat. or toutat . 

}. At"R OPlJUTICIIS 

!JSTB mxti. 17th. )5 U.S. _.,. boobeN at~cleod t.ho 0\11-rilW 

pcme at ST. IIAZA.llt& 1n modorot.o viaibUit,. About 8) t.on1 or H.E. wtl'e dropt.IOd 

~ rtpoi'W bk:!icat.o cood r.anlt.a. Our figbtert •do two hat'J"1,11
1
AJ 
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THE RE'ORT Ill BRIEF 

Part I c I patl on 

Accoptuco 

Civilian mobil izati on lo one of t ho l11porat lvea of tot a l war, 
It Ia vaiuab ie not ol111p ly bocauoo of what l t acco..p~lohoo, but 
equally bocauao It t endo t o ot rongthon part ici pants • oupport 
of the nat f onal cauee. 

L• •• t han a f ourth o f a small aMp le o f people lntervl ... d by 
t he Bu reau of Int elligence In lat e Septe~r~ber were rated •• 
regul a r and active partlcfpanta In voluntee r war work. wuch 

=~ !~~o~':n:-7! '::~:g :n:h:n r•,-: •~::~v~=~~:~·;.,!!!! ':h!!•: ,._ • 
group, bas is . 

Part icipat ion In tho protoctlvo aopoch of OCO•o prog ,... lo 
relat ive ly s at isfactory . tn eontra1t, fewhave t hua far been 
en I I steel In the recently org anized Service Corpa, which Ia con­
cerned wi t h euch things u nut rltlon, consumer education, ree­
r.at I on, eh I td c a re and aa iVage. 

Act ive partic ipant s In civilian defenae work are dlapropor­
tlonat e ly d rawn t rom the ranka of thoae who s trong ly aupport 
the wa r and are we ll al t uated aoc lally and econ0111 1c:al ly , Sut 
by no means all of t h••• people have been rec ru i ted Int o the 
progratlt, As many • • a fourth of tho•• Interv iewed we re In­
t e res t ed In pa rt ic ipating actively and "w• ll able to do to, 
and y.et were doing little or no~h lng , 

Th ere Is rel at ively l ittle dlaapprova l of the civilian defenae 
ope rat ion. Tha preva iling attitude, howeve r, fa one of pu­
a lve a cceptance rather than of at rong and lnfo,..d approva l . 
woat peop l e have no .,r• than a aketchy knowledge of t he etv­
lllu defenu progrM . Collpa ratlvoly fow realize that It -­
braces aarvlca, as .. 11 aa prot ect ive , act ivities . 

Only a ••• I 1 111lnorlty criticized the progr... •Uppe r crvat• 
e>ontrol and polltle>a l Mddll ng wora uoong t he •oot f requent 
causes of cOMpl a int . Progr• • a lao aroused critic I• •en 
th ey e ither we re, or appea red to be, unaultabl e t o t he needa 
e f a pa rticul a r c01m1untty. Occaalona l crltlcla.a wa re a lao 
voiced a bou t the ad~ln t at ratlon of civilian defen .. work. 
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•civilian Detenoe to the average person has 
a connotation ot detenoe againet lllllit&r)' 
attack on the civilian popul&tion. 4ctuall,y 
what tbe people should be made to realize is' 
that it ie Civilian Mobilization tor agg8eseive 
action. 

• It is a ci~ attack on tho problems of 
•lnutrition •• • oOIIIIIUnity health, famil,y security, 
recreation ••• The 1110st illportant pert of Civillan 
Detenoe - the Service Corps - 1e actuall,y not 
a detensive organisation. n 1e attacking ••• 
problema on the ho.e front.• 

- Hqse Tucker 
OCD Director, 4labam 

VOL/IIITARY PARTIC/PAT/011 Ill THE liAR EFFORT 

Civilian aobilisat ion is one of the imperatives or total war. Total war 

_,, all-out war. It means attacks on civilians as well ae on eoldiera. 

It aeane psychological and economic, as well as military, otfens1•••· 4 

nation cannot hope for victory in such a struggle unless all its people 

brace th-elY .. against the attacks of the 8118110' and direct their enargi .. 

to.rd the attain:ent or victory. 

CbUien 110bilisation is valuable, turthel"'llore, not el.llpl,y because o! what 

it aocoapllsh .. but, 8Cjually, beoauee of ita affect on those who take pert 

in it. 4 m.ber ot s tudies conducted by tho Bureeu of Intelligence have 

ollown that participation .ie highl,y valuable in etrengthoning people' • 

identitiootion nth the national cause. While it ie truo that thooe who 

Yicorouq eupport the war eeek opporturdtiee to perticipeta, it io 8Cjuall¥ 
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' 
true that participation tends to arouse, sustain and beignten mthuai.ae. 

Infonoational efforts designed to increase either identitication or partici­

pation '111.1'. serve also to increase the other. 

The American people have already been asked to become partici pants in the 

war effort in numerous ways. Their Government has requested th• to bu,y 

bonds, to conserve many materials, to collect scrap. It has been necesaaey 

to develop a huge organization acainst the eventuality of air attack. In 

cities, towns and rural areas innumerable war-born problems have arisen 

which demand procpt and effective cocraunity action. 

To discover the ways in which the civilian population has recognised and 

responded to these challenges, the Dureau of Intelligence conducted an 

exploratory study in late September. Interviews were conducted with a 

small national sample· selected as carefully as possible to be representative. 

A number of active workers in CX:D, USO and Red Cross programs were among 

those who were questioned. The date obtained were supplemented by inter­

viewer reports on respondents and on conditions in the areas studied. In 

addition, an field offices in 27 states su't:aitted material on the partici­

pation or ctvilians in volunteer war activities. 

Since tho stud;y was exploratory in character, its findings must be accepted 

cautiously. Apart from the smalln~ss or the sample and the lack of field 

reports from sooe states, the problet.l or participation 1a a diffi cult one 

with which to deal. The word itself has not exAct and univereal meaning. 

It was found, for example, that 111&117 respondents did not l ook upon their 

contributio'IS to war and relief organizations as a rona of participation. 

Another recent Bureau of Intelligence stud;y revealed that bond bu;r1ng also 
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1'aila in lll&lV cues to give people a sense or contributint: import4ntly to 

the -.r etfort, 

The "f!U"i.&tiona in conditions among the states, and in different cocaunitiee 

within a sincle state, &lao ll&ke it difficult to generalize about part.icipa­

tion with ccaplete accur&c)'. Deepite these difficulties, it is believed 

that the 111&1.n f1ndinca of the stuc~Y are valid and significant. 

The emphasis of the etuclr wae on voluntary participation in the war effort, 

particularl)' through organized and 8)'stematic activities. llo attention waa 

paid to participation through one • s job. The value of work in foster inc 

identification with the war etrort has been ampl)' deDOnstrated in previous 

Bureau ot Intellicence inveeti&atioM. The aim of this study was to secure 

in!onaation on other tonne ot participation. 

UTEIT Of PART/C/PIT/01 

•In spite or the enthuaium and devotion of a 11mited. group within the com­

munit)', the majori t)' or people aren't doing anything, • says a Philadelphia 

Air Raid Warden. Ami fr<lll the other eide ot the continent, in suburban San 

Francisco, an interviewer deecribes the situation in similar fashion, "I am 

imprueed with the ..U n\Bber of people who are doing anything.• 

The people illtervinad were rated on the extent of their IBrticipation in 

the war effort throUIJI other meane tha.n their work. The amount of time an 

individual gave to TOlunteer activities, the deere• of responsibilit)' he 

aaeiiiMd, and the regularit)' with which he participated were all considered. 

~ than halt of the peoj)l.e in the aample wre rated as participatina 
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little or not at all. An additional fourth of the group partici pated onl)­

moderately or sporadically. These ratings ma.y be modified by the etfecta of 

the <X:D "block plan" since September. 

lloat of the war wcrk mentioned require.s little time or effort. And much of 

it 1s being done on an individual , rather than a group, basis. The c011111onest 

wr.ya of part icipating in the war effort are t.hrouah contributing money, buy-

ing bonds and saving scrap. 

QU field representatives re~ort that participation in the protective aspects 

ot IX:D's work - blackout prepa.rations, decontamination, rescue, evaeuation, 

d11111olition, repair, first aid, auxiliary firemen and police - is relatively 

satisfactory. Farticip&tion is light , in contrast , in IX:D service progrAIIIII, 

which are concerned w1 th such things as nutrition, consumer education, recrea-

tion, child care and salva6e• Judged by the dee:ree of interest shown 1n bot h 

protective and non- protective activities, participation was regarded ae 

good in only six of the 27 states trOD which reports were received, 

The failure of maey people to engage in voluntHr work is not pecullar t o war­

tiM. Ih peacetime, too, some Americans tend to join a number of orcaniutions 

and to ~=&rticipate actively in co111nunity life, whilA others do not ezlG&&e in 

aey croup activity, But in the kind of war in which America is involved it 

ie urgently necessary to utilise the energies of the entire population. 

Ih the faur-pitch excit-nt which attended the ~tbreak of 'Rl' that goal 

aMied easy to attain, Right after Pearl Harbor Yolunteera fll1ed the head­

quarters of civilian mobilization agencies, There were n.ot jobs en~ tor 
nerycne 1lbo wanted to do something. 
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lb.Ue it ._. DOt to ~ etpeeteo that. recruitinc WOUld continue at the -

pace - 1! onl7 becauae there waa a 11"0\IP ot dia1n.iahing aise to draw upcm u 

· more and more people becue enrolled - it 1.8 clear tbat a danger0111 clia1Dutian 

ot intC"eat baa occurred. It 1a not confined to those who bava never been -

U.ted !or war work. )laey ot the ear~ volunt.ere ban dropped oat of ectivitaa. 

In •~ places civilan detenaa leadera report dit!icult7 in findlng tnouch 

workera !or );rejected procrau. .h one person daacribea the aituatiom •Tile 
~ 

glAmour baa worn ott tor m&n7 who got into civilian detenae 'M!rk at !1rat be- • 

cause of the excit-t and becauae the,y thought it •• the thing to do.• 

FACI/lllS_JIEIUFICIIC PARTICJIAWJI 

To ucertain the factor& which accc.Jl~U~r or account !or ectin participation 

1n war YOrk, reapondanta wve anal;yzed troa a nlllber of pointe of viee. Sc.e 

ot the moat important !actora are ahaen in the cbart on the following page. 

Support of the war, u Jli&ht ba expected, •• one ot the 110at illportant d.­

tendnanta ot participation. .u the cbart abowa, thoae wbo are rated u biDt 

in their participation in ciVilian mobilisation are d1.8proporti-te~ dra1m 

fro. the enthua1ut1c eupportera of the war at!ort. 

Deep intellectual 1ntC'eet 1n tha prograae of tha ar 1I'U ueo !OWid to be 

cl.oe~ related to part1ci)».t1011. On the otbC' band, a teodenc7 to frat &114 

11'0n7 about tba war did DOt •- to at!act )».rticipation aigDifil\an~. 

Tile !Xp!et&t1011 of ba.bin& or imaeian appear& to CDrt - infli*ICa. 

Another receot Bureau ot Intel.liience flt:trY&T 1nd1c&taa that there bu been a 

Pl'OIIOUDced decliJie 1n tha ear:peeteticn ot air raid& in reed .ontba. ~ a 
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SOME FACTORS RE •LATED TO PARTICI PAll ON 

SU,OlT OF THE WU 

Strong ~J(~{9®888W/////4~W/////~ · 
Weak ~uJm;////1///hPW/////////m 

INTEREST 1M THE PROGRESS OF THE WAR 

Much ~~////ffil0'///AJ2J 
Little f@t~ftdi&j~/ZIIJ 

EXPECTATION Of IOHIIR& OR IKVAS ION 

s ... ~1~////~M.W///AJn 
u u1e ~L~f®88V////07/Z':u'JWU/////Iln 

CU OWRERSH I P 

Owner e'[SJ~//j.iJ'Wff//1;j2J 
Non-owne r ~Q~.a((ij///ff//l1i)2J 

PROP ERTY OWN ERSHIP 

o~•er~~/////ffiMW////AJ~ 
hn-owner Wf~///////////e({W////)'//In 

EDUUTIU 

Colltgo~-ff//!ifWhiJ 
Mlth School~ffii.;~/A)J 

•r••••r~®§W/////////Ze'oi7///////hi2J 
DEllE£ OF PA RTICI PATION 

F1fa High m llodorata eZJ Ll ttlo or...,. • lot oocortalnobl o 
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.snorit7 ot AMI'ie&ll8 now expect raida on either the J.tlclt.ic 01 the hcitic 

coeat. Thia 1NT u.~ it 110re difticult tor ~e OCD to recruit ~odditicnal 

'IIOrkere tor "ita p-oteotin activitiea trca ncor on. 

In ~ casas toM belie! that Uarica is aecure against a1r attack s.. 

l~lJ' to aka people skeptical about the value ot all protecti'ra actidti ... 

I. lbiladelllhi& housftite ancrilJ' daclaredt 

•I t.h.inlc thist all these air raids is all a farce, because I 
don't thinlc they'll ever have the streneth to cooe over here 
and to do any real damage. I mean damage on a large scale. 
Tber01 llight be"&""token bombing ot New York, but. it would be a 
suicide squad that would do it. J.nd I don't thinlc thq could 
cc.e in sutticient torce to do &Jl1 real dal>age. • 

Another ..-n reapondct, in San lolateo, Californl.8, exhibited a point. ot d • 

tar more lilcel;y to encourage participetiont 

•Yea 1 
they Will try to bomb ua, espeei&U;y 11' they begin to 

loea, get daeperate, and want to eave face. lfe are pitit~ 
lacldn£ in coaat defenses; tha;y mi$ht invade. If' they could, 
tbeT would. • · 

£/JtJCITJt/1 Jl/) FqwtWJ_C s u W$ 

lconc.ic atatua, u 118&aur.d b)< property ownership, social poeition, u -

-•ur.d b)< •llbership in organizations, and education all strongly atf'ect 

pert1c1f-tion in war work. The active pcu-ticipent.s are disproportionat.al.T 

arawn !rca the upper eoci01CCIIlc.i.C .Level. 

Tba chart shan the cloea relationship be~en property Clllll8reh'P and pe. ­

ticipetica. He.& _, ... ~ 110re likelY to be actin than those who do not 

01111 their hc.eaJ car 01mers are 110re active than non-owners. U is perhapa 

,.tunl, paooertJ -• U'e particularl7 prone to display a e.-ioua 1nt.-•t 

1n protective activitiel. 
- 7-
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The chart. also shows the cloae relatiooahip betwMo education and participa­

tion. Those with a high achool education are 110re lilclllJ' to be aotin in war 

work than those who have not gone beyond sr...ar echoolJ college graduat.a 

ahaw a atill sreater senae of responaibUity, 

lihUe education and econc.ic statue each exercieea ac.e intlwmce on partiei­

pation, independently or each other, there 1e a sreat de8l. of Oftl'-lappiucJ 

the hill)lest Iarticipation oaaes ~ those 'llho are well educated and well 

situated economically. 

These same people are also moat active in alrea~ existing organhationa. 

It ns found tbat 90 per ceut of the IDOat ac~i're participants in "Yoluntar, 

war work are members of at lea.t one orpniled group. 

Not only are the less active and affluent people often neglected in efforts to 

recrui t workers for civUi&n defeuse, but in one n:r or another the;y be aiven 

to understand that they are not nnted. An interviewer reported trc:a ~~ 

"Business men are the leaders in moat ci't'ilian efforts. It ia 
doubtful if the lower halt ot the population feel aa trw to 
participate as they should. Even in the Red Cross it ill tbe 
WOlleD in the upper income groupe llbo participate 110et. • 

Leadership and control of oivUi&n defeuse work is particularlJ' likelJ' to tall 

into the hands or people 'llho are tavorablJ' situated aocial.ly and eoonc.ic~· 
The situation in Knoxville, I.-, 1a t;ypical1 

-The leadership ot the civilian mobilisation activitiea ·ia the 
same as the leadership in all other civic enterprises. The 
Chamber ot C011111erce, the Legion, the bueineaa ID8ll, the w-•• 
Club. • • Ill a town like Knoxville leadership in coaaunit7 activ­
ities alwa;ya goea band in hand with socio-econc.ic position. 
It ill one of the signa one has succeeded. He can take tilDe ott 
from the grind of .akin& ends meet to aiYa to civic mt~ • 
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DfflU egmr.y 

'-s one lligbt. expect, angth of residence in a Biven CCIIIIIDlitr also affect. 

participation, Established residents are tar aore likel.Jr to participate 

than rwwccaers. 'nUs faot hu dangeroue iaplicatione at the preMnt u... 
becaUH of unprecedented intel'D&l. llieration. A c~unity wboae population 

bu swollen rapidl;r 1111\J' experience fiXt.r-. difticult7 in orpnbin! adequate 

oirlllan deferuse progr•s. In a aenae, ~r aobilisation ia iapedinr 

cirlll&n aobillsation. 

Proportionataq, people of foreign aDd natb• orisin are about eQuall.Jr repr.­

Hnted qong the participants in ci'rl.l.ian war work, There is a pron01meed 

41t!ere~e in extent of partioipa ticn, bonnr, betlreen !!!!!!.! and IIepa. 

In part Negroes rank la~r in participation becauH the)" are leu oloeel:r 

identified than whites with the war effort 1 their enthll8i&8111 baa been 

dqpened b)" contin\Md discrlllination. But it wu found tbat participation 

b la~r n11n aa011g t hose Negroes who support the war effort and aaniteat an 

intveat in 't'Olunte.r wQZ'Ic, In the opinion ot a nuaber of reporter a, thiN 

1nd1rlduala are inactive prillaril)" becauH little or no ettort. bas been ude 

to recruit thea into cirlllan defense progr .... 

"Tit£ W14fPED Ptllf«TW. 

It bu been eaphasiaed that the participants in cirllian defe11.1e actirltiu 

are diaproport.iaoatal)" drlnm trua the ranks ot those who strongq eupport 

the war and are relat1nq nll situated soc1all)" and econcmc&ll)". 

But b)" no Marus all the people in this group bave been recruited into 
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volunteer work, It waa found that there ia a .l.u'p "IIDtapped poten*' '1• ol 
civilian defense worker11. Aa 118"1 u a fourth o! tbe peCJP]AI in the entire 
saaple were interested 1n participating actiw~ 1n war York and nre 
well able tc participate, but were nCI'Ietheleaa dcing 11tt.le or nothi.ng, 

Tlleae people did not differ trc:a actin participenta in educatioaal or 
economic statue or 1n the extent of their eupport ot the war effort. '!her 
did differ aigniticant~ fr<11 active participants, h-er, in two illport&Qt 
respects, Tiley nre tar leas like~ ~ be -ber• o! other croup• ar.:i 
organisatione, And tbey had relative~ littJ.e contact 11'11'Jl the people 1n 
their c<a~U~lities wl\o were actin 1n ciTilian de!eDM York, The active 
people 1n a OOIII:luni t;r, the "joiners 1 • are eviden~ tbe firet people to 
becou interested 1n civilian defense work, And th87 tend tc confiDe their 
recruitment ettorte to their own particular oirole. 

THE APPEAL OF THE ACTIHTY 

'participation in volunteer war work ia influenced not o~ tJr the t7pe of 
personal factcrs wbicll 1\ave been discussed, but &lao b;y the attracti..._ae 
ot the activities thecselves and the eftectiveneaa nth which thq are 
publicised. People can be aobilised n th ca.paratin eue tor york which 11 
demonstrab~ useful and valuable. 

The state of Washington has been exceptional.q eucceaetul 1n dnelopin« a 
' progrem which hu captured the imaginat:l.on ot ita reeidenta. Ita proa:ra 

• 1e extre.el,y broad, incl~g a Wide variat;r ot eervice, aa nll aa tbe 
baeic protective, activities, Among other things, the etata• a Detenee 
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coUDCil bua 

Part1c1~ted 1n tbe orpnhatico ot l)S local War Pric. alii 
Rationinc JJOt.r.U. 

Helped organise .00 finance a etata Sal.ft&e Caaitta. alii l)J 
local cCIIIIId. tt.eea. 

Arranpd a dosen "retailers• clinics• at k17 pointe to help 
OP.l explain .00 int.apret price rtculat1one, 

Coordinated the efforts of :r.deral, State alii local acencha 
to eoln the tam labor auppq problaJ aponeortd •rua Labor 
WHk,• during which •ore than lS,ooo o1t.T people regiatared tar 
~u.e haneat. work. 

Sponaored t.!!a V1cto17 O&Nea proll'Q. 

Aeaieted c~t.iea iD arranc1nc "T- 11Ht.1np tar War.• 

Directed t.be creat.j,c:a ot 1111t.ual-aid Mdical areas, to ~ 
uxiiiiiiD IIObilit:r of -rgenc:r Mdical aen1.cee in the enmt 
ot diaaat.er. 

' Directed and tinanced an exhauet1 n IUl'Vq ot idle II&Cbint 
tools and helped to 111t u- where tbe;r nre needed (in oo­
operatic:a with the llanutacturera• beooiation of the atata ), 

The - 1Mginat1cn bu been diapll;red in publicising l'uh1.ngtoo 1e 

Procr-. ~ Dtt- COIIIICU bu eolicitecl the help ot the atata•e writare, 

illutrat.ore, acton, radio experta and adftrtiai.D& .ea. llnap&pere ~w,.,._ 

dcoated apace to special State DefeDH CouncU d1epl.a.)'8. A special weklT 

bul.latin h h.wid. 'l'be tacil.itiea ot the atata•e 26 rtdio ataticaa b&Ye 

baeD o~intd into a •not017 Networic,• which preHDta a regular neld;r 

prosr- .00 special prograe .tr• t1M to tiM. Billboard8, wind01r db­

plqa, and apealcva are also uaed to Wona people of cirlllan deteDH 
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unuau&l.l)- :Juc~sstul. Lut .-r a special effort wu .-de to .eat ~~ 
prepared for blackouts and the danpr of incencliU"T bc:abe. A check lllda 1n 
aarl;f Sepwaber 1n lS of the state•• 39 coanti" indicated tbat 8S per cent 
of the bcaea had taken all. of the preeaution.e which wen r.o m ~ad and 

were displa;yinc .,., Are Prepared" carda. 

EX IIlJ1 0£ APPRO VAL 

'l'hrousnout the country there 11 relativel;f Uttle diNopptotal or the present 
civUUn defense progr11111. And publlc aatiafactica with it. operatica hu 
increased urkedly since the beginning of the ;rear. 

The l>r&Vailing attitude, howenr, 11 one of pa81he ace~• rather than 
of :Jtrong and informed approval. llaJl1 people han slaply .DOt. bee r•chec! 
by the prograa. 'ftley accept it, feel satisfied that it 1e being well run, 
but know very U t tle about it. 

Relatively fn people ~ of the progr• in brOid tsru, u .-bracing all 
• the ·nr-related actiVities of the civillan populatica. Moat people are un­

faaUiar with OCD•a service responsibillties in such tielcla u bealtb, 
education and recr.~ation . 'ftley tend to think of it u being ucluinly 
concerned with protective activities. 

The overwhelaing aajorit:r ot those interrl~ felt that a al.rtli&n aobU1-
zat1on progrM 1.11 necess&r)". But f• people falt that it wu ••-tial in 
order to marehal the entire strength of the chillan population 1n aupport 
of the nat.ion•e anDed forcaa. lloat people f&Yored the progra bac&uee they 
recognised the neceae1 t:r of •kint prep.rat.icae apin.et the danpr of air 
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attack. a- people felt that. t.he progra•a nl1111 liu cbiefq in ita 

effect on peop~e•e ._orale,• A tn regarded cbilian aobllisat.ion , , a 

frill with lit.Ue relat.ionahip t.c the w1nn1nc ot the war. 

CBLLLCLSII3 

0n1;r a ..U llinorit.;r ot those int.erriend were critical ot tha ~t. 

civilian detenee progrG!_, But. III&JV ot the crt tics are well intorMCI, and 

reports trOIJI int.ervi ... re euggest that. t.heir complaint-a are ottan well­

fowlded, Leaving crit.ici•s ot particular progrue out ot conaidara~on, 

•upper cruat.• control ot chilian war work 1a one ot the aoat frequent 

caueea of cc.plaint.. Froa m.eroua places CCIIIs tha er;r that tha "wealthJ 

claaa• ar the •count.ty club crCllld• has a tire aonopcq em the cin lian 

defense program, But. t.hia complaint 1a dillin1ehing as more and aore ca.­

munit.ies recognize the importance ot a tt.racting people tna all walke ot 

life into civilian detenae work, 

'nla .. ddl1ng ot polit.iciana, wberenl' it. 1a in e'fidence, il also reaent.acl. 

People feel stron~ that. politics baa no place in a wart.iM prqp-aa, such -
as civilian defense, Whenever the leadership ot COD 1a so tlagrantq t op-.;... 

heavy with part.iaanship that it 1a identified as a Republican or Dtaoorat.io 

organisation, public support. 1a difficult t.c obtain. 

In so.. plecee people are cool t.c tbe c1Til1an aobilisation prosr- becaue 

it appeara t.o hue lit.Ua rela~CIII t.c aJV real probl• or danger. llaiQ' 

~ople in the middle west, tor -ple, retuaa t.o bali- in tha pollibi-

11 t.;r of air re.ide, !:Yident.4', li tUe e!tort. hal been uda t.o acquaint tn. 

with the tact. t.hat ~ aidwestarn pointa are aore acceaalble ~w 
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attack than coutal cities. liar bu enou,tb bMD done 1D eOM ~ties 

to auppl•ent the protective aspect. of OCD'e work With other types of 

actirtt:r, tbe nlue and need of which would be 1mediatel,y apparent. 

A ll\llber or respondents, aan:r ot whCD are or were ac;the participants 1n 

OCD, grwable about the adm1n1stratilbn of tbe program, Here and there 

c<aplainta are ude about alc:llf dallnr:r of ~paent and poor coordination 

between Federal and State agencies. 'l'llera are frequent chargee of lack ot 

direotioa and able leadership. IIAIV worlcera cceeplain that tbe;r haft o1ot 

bean giveo enough to do and that no effort hu been Mde to sustain their 

interest. It b aign1ticant that spirit 1e beat wbere volunteers are g1ven 

opportunities to be active. In Nn York State, for -ple, it 1e reported 

that the beat spirit exiata among awdllar;r tireaen, because th~ are 

usual~ pem.itted to participate in the regular actiYi Uea of the tire 

departaenta. 

llaey critics !eel that the adldniatrative nalcneaaea of OCD are ine'fitable 

in 'fin ot the organhaticn•a U.oat COIIIplete dependence en volvntaer 

workere. Tbe:r argue that there aiapl)' aren•t enough volunteers available 

with the U.. and ability to direct so nat an ope.rat1011 aa ciYillan 

aobilleation. There h a widespread t>ellef that aore paid workers are 

needed, aspecialJ.7 s,t the count:r level, 

The OCD progrlll in aaae atatea has been handicapped b;y lack of funds. The 

Wiaconein leg1slature not Ol'llJ" failed to make an appropriatico for the pro­

gr .. , but neglected to adept leg1slatico which would han permitted the 

etate•a eubdirlsiona to do eo. In Niaaouri alao, ciYillan .OOllisatico baa 
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been 1'8'tard8d bT the lack o~ enabli.Da l.ecblatton. Inn the d1etribut.1co 

of equi~mt turnished b7 the nat.1Cift&l ott1ce ot the ocn, auch ae au ... Ire, 

hel.Mte and etretchere, hu bean del.qed tor -ral aonthe, 

To the extent that the cr1t.1c1 .. of the c1Yi.Uan 110b1Uzat1Cift prova are 

juatil1ed, the;r, of couree, d.aud adain1atrat1n correctiCift, But there are 

~ ways in which 1nlonut1onal etforta can contribute to thiS aucceaa of the .. • • 

• 
atepe which are taken to broadez_l, dsocrat.1ae and atrengthen the civilian 

110b111•t.1on p1ogzM, Inloraation can plq a aign1t1cant part in ct....elcpinc . 
Wldent.anct1~ o~ the pro.,- and in enlbtin& wider part.ieipatioo 1n it, 

1, Participation in c1Y111an detenae work 1a closeq related to aupport ot 

the war and intellectual interut 1n it, Participation mar be expected to 

1ncre&H autc.at.1c~ ae AMric:ana gain a clearer Wlderst.anding ot 'war i,._ 

euee, objectiftll and <lnelos-nte. In an i.lllportant amse, eve17 effort to 

illpi'Vft people'• u:ndentandin& ot the war aq be expected to gen.erete in­

creased interest in what cirtl1aDS can do to help win it, 

2. TheN 1a a pressing naed to broeden people•a conception ot the ciTilian 

aob1l1sat.1ori procraa. 4t preHilt aoat people are aimpq unaare ofUIV of 

the prcibl- which em be - and in IIAIV placea are being - dealt with 

throac!t the cooperat.ift eUort. of ei...Wana. Once they d ..... lop thie 

IIWVeDHs, tbq -:r be upeoted to u-. .are reaponaibllitT and to d ... 

aUld a broed and well-rounded prograa. 

). The illportance ot wide parttc1pat.1Cift 1n 'rOlunteer war work alao 

-l..S- . 
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NqUirea eireu. Intorutian an tbe breadth oL tM OCD PI'OCl'la e&n &lao be 

uUliud to brillg out tbe nMCl LC/1' l&r&e IMibere oL Y~?liDltnr worbra, 

Particuler e!Lorte should be ._ to mUet tbe pal'tic1.pation ot tbe groupe 

who ere 11011' under-:NpreMnt.d 1D OCD prosr- - the eeOI'I<ll:l1call;y and 

educetionell,y underpriYileged, the people who are not Mabere of existing 

orgenisationa, and MWC<aere to tbe o~~. 

4. Intorution abo baa an ~rtant and oontinuoua taak 1D e.xpl•1 ning the 

wllat, 11117, when and where ot o1Y1Uan aobilisaticn. The value ot tM 

pzvcza u a whole and oL each epeoifio actin~ needs to be careflllly 

e.xpl.a1ned, People -.1 to be tntomed on euch attar-oL-tact aubj.,:ts u 

what to do, where to take thinp, wh., and where ft!'ioue aes•bliea will 

be held. Intomatioa ot thie eort 1a Meded·not onl;r at the beginning of 

an undertakillfl to enliat public 1Dte~et, but cont1Duingl;r to auatain it, 

• • • 
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lfoTtaber 19, 19(2 
lOtOO a.a. · 

TAXATION 

Present: llr. Paul 
llr. Sullivan 
llr. Blouldl 
Jlrs, note 

B.K.JR: I want to get a little advice and han 
a little dress rehearsal. '!hie h &11 in the rooa 
here. 

I h&d an hour aDd a quarter'• talk with J~ 
arrnea, 1•• terdq. To a how ;rou how trl oiQ' he h, 
while I waa there hie eeoretar{ brouldlt hia a piece 
of paper. Be just looked at i and aropped it darn. 
'lhe piece of paper was what that OO: aan had dictated 
to his seoretar;r, & statement which they had asked 
him to discuss while I was there which the;r w&nted 
him to give out. He never .. ntioned it to ae. 

When I ome hack Oil sa;rs "Didn' t Jlr, BTrnes 
diaouu it with you? We 11nt 1t in partioularl;r so 
he would dl. aouaa it while TOU were there." So as soon 
as I lett b. called up Ben Oohen and told hia he would 
not think ot giving out a etate•nt on it. 1he note 
was there to dis Cilia it wJ th ae. 

I aa juet giving ;rou a little baokgroUDd. 

IIR. SUWVAlh That surprises ae nr;r auoh. I 
always thought he was a prettT trank fellow. 

H.K.JR: It does not eurpriae ... I just go 
back to Fal'll ,Credit dqa. What I was thinking of 
doing - we had a long talk, aDd enrything waa f rank a 
and aboveboard. lhile he did not at &nT u .. •a;r 
that tb. Presidmt told hia to take it up, he nid 
he was going to disouee the bill with the lndere. 

• • 
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He did not even eay the l eadere, but eoae of the 
people on the Hill. So in the couveraation, eo you 
get it, he eqe, "You don •.t think you are going to 
give me orders on t he taxes, do yout• He put emphash 
on it . 

~. P!UL: Byrnes aaicl that to you? 

H. lLJR: Yea. I eaid, "No. • Then I Aid, "ire 7ou 
~ing to tell ae what to do?" He sara, •~o . • I said, 
But I take it you know what the President said the 

night before he announced it. • He ears, "No. lhat clid 
he se.y?" He aaid, "llr. X will han nothing to do 
with tiecal and tu aattere. • He eaya, "It can't be 
so. The President would not write ae one thing and 
sar another thing like that. • I said, "He eli d. 1here 
were twenty people there who heard hill aay it. • He 
aaya, "That is not what Judge Rosenman told ae. • 

I a giving you the atutt. I went back through 
. the whole histor y of this. En17thing waa Vll7 lovely; 
ever7thing was ewell. I said, "Let's leave it this 
wa.y, Ji.mla;Y. You are worltlng for the President; so am 
I. I have just seen the President and told him that 
when we got this tax bill ready and had consulted 7ou 
and the members of your caamittee and anybody else in 
town who was interested, we would then brlng it to his 
attention, or should we talk with the leaders first 
and should we talk with hill first. • 

. 
He saye, "If I have eome ideas I want to take 

them to hia. • I said, "Don't you think it it is a 
tax bill aDd affects the tax bill it would be 1111cb 
better 1t we went to eee him torther rather than 
separately?~ Well, everything said he agreed to -
but by hie silence. 

Of course what I am saying here ill Tel7lllllcb in 
the room. But I had an hour, and thla ia net the first 
time, you see . I go back to the early dqe of ex­
perience that I had with him in Fai"'D Creclit, which I 
shall never forget . You r•aber the whole thing -
moat unpleasant. I •an he ia a aart operator. 

.... • 
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So the oul;r; thing I !l&n IWl up h that I aaJ,d we 
would go on diallUaaiJlg thil thing with people aDd that 
When we got rea~ we would briug it to the President's 
attention. 

Now, he let one thing slip. Be ie Tery close to 
Bernie Baruch. Of course Baruch haa alnra been aore 
or l eas opposed to - well, pret~ .uch controlled Ju..r 
Bpnea. 

7hls ia not the first u .. f han had situations ... • 
like this, and after twentT-four houra I u .uoh l eas 
disturbed than I enr han b .. n before. It geta down 
to the bral na that we han ana the technique. 

!a I sa;r, I can't be a ore frank. To sum up, thla 
ia what I waa thi~ of aaring to the press, on the 
record - aiaplf '&1• Gentlemen, right from the date 
Kr. BTrnea was put in there different people who are 
unfriendlf to the .malniatration han been trying to 
dri n a wedge between Jlr, Bpnu and J111&elt . Nobody 
can do that. Jlr , Bpnes and I both work for Jlr. 
Roosevelt. Ae long as we work for the aue •n and 
not f or two different countries - we are at war -;you 
cannot alre an;r trouble between Mr. B;yrnea and _,self, 
or lot'. Cohen, who worlre for :Jir, lln'nu. ! a far aa the 
ator;r of Jlr. Cohen, of course we conaulted hia. He ia 
a Yerr able and patriot ic cltisen, and he haa ideas, 

;;;;.. the wa;r a lot of other pe:ple in town han. Mr. Paul 
ia aolr. g to conault thea and an;ybody else who works 
for Jlr, RooaeTelt who haa i deaa, • 

IR. PJIJL: '!hera 1a nothing new about that. 

B.K. JR: I know. Thi a ia what I thought out d11riug 
the niltht. "As late as Tueed&T I went onr thia whole 
aituation with the President and told him juat what we 
were doing in developi ng a tax bill, up to the point of 
bringing it to hia; and the President W&8 Ter;y' 1111ch 
pleaaed and apprond enr;rthlng that we are doing in 
the W&f of preparing the ground tor hia, up to the point 
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ot bringing it to hie attention. That was as late 
as '1\lt .aaf •• 

MR. SULLIVAN: 'lhla week? 

167 

H.Jl. JR: This week. You aae, the President baa 
not aald aD,Tthing to JVrnu. I tallced to the President 
on the phone 7eaterday, aDd I had a long tallc 'lll.th Iilia 
Tuesda.r. I had a long hl k 7Uhrda7 end he add, 
"'bat 1a going on up on tha Rill, HenJ7?" I aaid, "Thq 
are oalllng the o~tteea together. 'ftle7 are juat 
organir.I.Df• • I thlnlc I aa right on that, aa I not? 
He aaya, .lPe 7ou going up on the Rill?" I aaid, "Bo, 
the7 are just getting organised." I think I am right, 
am I not? 

MR. SJU.IVAN: I don ' t think thq can organize 
until alter the first ot the fear. 

H.Jl.JR: 'lhq are not going to do taxes today. 
1b.ere ia B01118thlng in the paper. 

IIR. PAUL: 
subject. 

'lhe7 had a ID8eting on this other 
' 

B.Jl. JR: Yes, and thq turned the President d01m. 
But ~ thought waa thia, that the whole giat ot the 
thing ia th&t thq can't •ke trouble between Byrnes 
and Jr,Taelt. I aaw the President '1\leada.r, told hila 
about the --tu bill, told hia what we were doing. Be 
na entirel7 pleased and apprond enr,thing that I 
haYe done. JJow, let Jilaa;y a,rnea co• out and •a.r 
scaething, or the President. They can' t . 

I thought I lllight go a step further. '!his is 
where I wan£ fOU to listen closel7. I don •t lcnow whoa 
I would be hitting. To show 70u that it needs highlr­
apeoialiud teohnician.a to prepare this kind ot th.ing 
ia de110nstrated by lllhat happened in the twentr-tin­
thouaand-dollar blll. I Ul groping, fOU see , because 
it they had done what the Tl'e&aUJ'f anted the to, we 
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would DOt be in thh Mil DOW, low, the trouble with 
that 1a it goes right back on the President, dcem't 
itt It goe e right back on the Preeiden t. 

liR. PJ.UL: Tee, and we were inTolnd in that . We 
went onr that w1 th hill. · 

H. X.JR: Bat he did not talce what we wanted. It 
goes right back on the Preddent. I •an, 11Uppolllng the7 
had talc en the thi.llg the we:r you had written it . 

)IR, aut: '!he first wa7 we wrote it, of course 
Roaemun changed tha t that night. '!hat balled it all 
up. But 1ha t ia a gall thing. I don't think I would 
try to Jllalce too 1111ch of a point ot it , '!here were 
several things thq did not take that we suggested, 
but, after all, we considered flrrnes the JD&n 'IIIlo wu 
doing that and we implemented what he wanted to do , 

H.)(.JR: I know, but the oowtry 1a wild over 
this twenty-the thousand dollars, and I am thinking, 
if I could kind of throw it, to follow the techniciane--

)IR, !ml.IVJ.N: No, 70U are s tepping entirelT out 
of character when 70u do that. J.a you recall, I na 
against au;r kind of a twenty- fin-thousand- dollar c;eiling 
i n the tax bill. 

H.X.JR: So wae Paul. 

lit. PJ.UL: I wae against that lcind ot ceiling. I 
wae for haTing higher rates. 

H,)(, JR: You wanted to do it through the rate 
structure, 

IIR. SULUV J.N: Here 1a 'llb.7 I say you are eteppi~~g 
out of character. '!here ia' gol.ng tc be a ney serioue 
attack on that when the next Congreaa opens up; and it 
we han i ndicated that theM was a difference of opinion 
between B;rrnea • outfit and the TreUIIJ'7, or between 

.. . .. 
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~b~ and the Tl-eallll'f r. we are go1112 to just gin 
plent,. of --=lt1on to tile fellows wfio tey to get 
this repealed, 

H.K. JR: I said I. dldn ' t know fiT facta and I waa 
groplllg. I han not taken tiM to han 70u f ellows 
tall 1111 the ator7. 

' 
IIR. rou.IVAN: Diet is plqing on the other 

fellow's teaa, which 70u neTer do, 

B.K. JR: I • just hal'i11g a rehearsal here, 

Well aJ!la7• 7011 thl.Dit I had better not talk 
about the t went,r• tiTe thousand? 

IIR. P.lUL: Ifo, decidedl.T. 

H.ll.JR: I think it h good to tell them eney­
thing I did as of Tueadq, and aa of Tueeda7 the 
President waa entirel¥. .aatiatied with the wq we are 
doing the job here. " 

IIR; ruLLIVAN: I don ' t aee aey harm in that at 
all. 

B.K. JR: 'lhe President h not going to c- out 
m d diaown ae. Knowi~ JbfiT 87rnea - BJrnea thillita 
it he aqa often enough he b going to carey the ball 
on the Bill that he geh it. '!here h a letter ri~ t 
alo.nf the aaae ll.ne 'llhich the .lttcrne7 General wrote 
ae, think wh111 J!.f~T B,rrnea tho~Wlt he waa.going to 
handle all iegialatin utters on tlie Bill. nda goea 
in c7cl... 1hi• •• about ah: .ontha ago. Eneybodf 
got excited, particular~ the General Counsel' a office. 
I aq a, "To hell with it, and I wouldn't enn answer 
it. 

IIR. SJLLIVAN: Bpnea waa not in em it at that 
tiae. 

B.ll.JR: Tea, 'he waa. 
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KR. ll UL: He waa still on the CoiU't . 

H.K.JR: He was in on it. I DeTer answered it,· 
and the thing just died out. In that letter Biddle 
said, "'!he President ordered • to handle all Treaeuq 
legislation on the Hill.• I will lhow the letter to 
you. 

KR. P!UL: '!hat will be wolldertul when Biddle 
handles tax leglelatlon. {Laughter) 

H.K.JR: I thought I llight ••1• •aod ble~e hia, 
BTrnee or &JI1bocl:r elee, it hs nuts to help Paul 
tea tifT before the cc.lli tt... Paul will welcoae &111 
aeehtance he can get. • '!he only danger II!. til that ia 
8;rrnn aipt ea1, "You wm ted help 10 I will go up on 
the Hill. I guese I had better not. 

KR. BLOOGH: Hie of!ioe has alreac!J been tall::i.ug 
to meabere ot Congress. 

KR. PJ.UL: You •an that, plus the, other way 
around. 

KR. BLCIJGB: !111, that plu• the other wq around. 
I know that one un I had lunch with--

KR. P!UL: 'lho na that? 

KR. BLOOGI: ~d Stark. · 

B.K.JR: The Mll 11ho h pl&Tlng it absolutely 
straight acroa• the table and on the lenl on this 
thing 1a Ben Cohen. . 

JIR. P.t.UL: I have got a letter on 'Ill deak froa 
Ben. 

H.K. JR: He was so upset about thi• 1111ter~ that 
he wanted to reelp. He wanted to CJl it. ~~ t hth 1 

nq ainoere. I don' t know Prichard, but ro• • 
little I know ot hia I think I can oouat on hia • 

. ... 
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loR. PAUL: He h not in the eau catego17 with 
Ben. 

H.M.JR: .Ul right, 'I will lq ott the twency­
tive thousand, as ot todll'• 

)IR, SJWV.&N: I think you had better. 

171 

H.}(.JR: J.nd alter I underetand it better we will 
aee. 

MR. PAUL: It will tab dx aonthe !or I.I!Jbocft to 
understand it. (Laughter) 

H.lLJR: I think I will just aq on the record 
that the Preeident of the Ullited Statee au ae 'l'llesday 
and went over the whole thing. I told h1a llbat I waa 
doing am he gan ae his bleedng, aaid to I'P ahead 
and drulop the thing up to the point when he would go 
over it with us. 

J,!R, SOIJJVJ.N: ~at is a etatement to the preea? 

H.ll.JR: Yes, at ten-thircy, and then let Jiq' 
Byrnee come out and say that the President told hi.a 
something elae. 

)IRS, ILOTZ: The Preeident could Ill' soae thing 
elae hiaeelt. 

H.K.JR: But he has got to do it publicly. 

JIR , SUIJ..IVJ.N: 'Jhen you have the answer . 

H.)(. JR: 'l'han I han got the answer. I just told 
Byrnes that all I wanted was solid ground under ae. 

· KR. PAUL: Those tellol!~ are Te'l'1 tUDJl11 really, 
because there is not a ·pla~e on ·all the premises 
that ie equipped to do ~he job. 

H.)(.JR: flrrnu eaid that. 
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IIR. P.&IJL: '&e olllT place that la equipped ia 
here. 

H.ll.JR1 This 1a what I e;y.pathhed with hla on. 
He eaid, •took,what Henderson has to do wi th inflation 
you can ~tin a tin oan•, or something to that effect. 
He sqa, "The whole aojltrol of infiation h what t he 
Treaeury doee. • · 

JIR, P.lUL: '!hat ia wh.t.t be told ae. 
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H.ll.JR: He has goue .uch further and 1a worried, 
and I don ' t blue hia. He ia out to uke good for 
Jilllq Bpnes. I a out to u.ke good for the countJ7; 
and that 1e wbT thq uenr oan oetoh .. , because I aa 
always thinking of tli~ country first. '!hat ia 11bJ, 
one after another, I get the but of these boys, beoeuae 
I a.m nenr tlrinklng of Jlllllt. You know that , don't 
you? 

MR. SJU.IV.lN: ~e. 

H.ll.JR: Wha t is beat for the oountrr and 1111 bose, 
and therefore they never can oatoh me. These other 
tellowe - sooner or later they get caught . 

Now, I will sar nothing abo•1t the twent,-tive 
thoueand for the present . I will follow your advice. 

.. • 
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OFFICE OF WAR. INFORMATION 

WAIHINOTOH 

fba lloaoralllo 
!he ... ,..,&17 of \lloo ~ .. UV7 
Yaal>l ac\oa, D. C. 

I 4eep1T rwcn\ tho uror M4e ~ ov Oftlu l o 
ol......,.,o or llr. :1)-rMo • •-h wUhoot obocklll« tllo 
C('IIUUOa U h lOU\hor lt t roopMU4 OD t ho pronooo o! 
tho ~ .. UV7. 

,....,. tlw ru\ that tbo opeoch - to ... la at.oo­
cra}lba4 fora, our cl ear.....,• 41Ylo1oo -· t o Uft thiJ'IICbt 
tlwt llr. Jrra" luul elnaq 'llltoo oo.ro or oacb cloo.ro.oco 
hlaoolf. 

Coatuoloa aa4 coatra41ctloo ere \b8 oort or tbtDco 
wo aro nppooa4 to otop aa4 I oa OOM7 that lll tbh bot....,o 
ov aoohaola taUe4. I .,.., ••· bowOftr, thAt tblo 1o oao 
or ov ftl'7 rare lapooo, 11114 rocnt tlwt 70'0 happoDK to be 
tho Y1Ctla of lt • . 

Cor4lall7, 

t 
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THE SECRETARY OF' THC T"CA8URY 

WAaHIHOTOH 

November 28, 1942 

Dear Kr Davia: 

Thank u for your l etter of November 19 
You realize, know, that this particula.r 
was a serious tter for us at the Treas 
though it ~ ha been a routine slip 
of your office. 

This is not the f 
happened, and I feel it a 
because we have always tria 
in the matter of speech o 
I appreciate your expre 
personal int erest i.n 

ldr lmer Davil, 
rector , Office of War Information, 

aahington, D. C. 
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Opere tor: 

rrank 
Knox: 

IIMJr: 

X: 

!ll!Jr: 

X: 

HMJr: 

K: 

Jii.!Jt• : 

K: 

l!MJr: 

r: 

!IMJr: 

K: 

IIMJr: 

X: 

RMJr: 

K: 

• 

There you are, air. 

Hello, Heney. 

Yea, Frank. 

176 

I oouldn1 t talk bef ore beoauee I ha~ a whole 
roomful o f people. 

Yeah. 

I take 1t that - becauae I've heard you talk 
about 1t eo often - that you knew about th1e 
order of the Pr ee1dent' e ebout deferments ot 
people employed ln - ln Government department• 
and agenc1ea. 

Old I know a bout 1t betoref 

Yeah. 

No , I belong t o the gang that d1dn 1t. 

Well, all right then. I - I thought you 
ml ght have talked to the President about it, 
but here •.•• 

Ito • ••• 

• . • . here 1 a vhPt we're up egainet •• •. 

. .• • may I laugh a l i ttle bltf Everybody '• been 
trying to cheok up to find out vbo knew about 
lt .... 

Yeah . 

. • . • and I belol'& t o the mauee vbo don 
1 
t. 

I e t hil .... 

Well, all right, nov I vent to el1ci t your 
support anyvey. 

Yeeh. 

Her• ' • what we ' re up ons i nat. I t '• eo br~ed 
in 1 te t e r:u .... 
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Yeah. 

...• tbet it include• men employed in torpedo­
making planta, ~ all of our s un factoriea, 
in all ot our navy yard8 where we 're building 
combatant ahipe •..• 

Yell!\. 

• • .• and in all of our ordnance planta where 
we're making ehella and all kinde or lethal 
weapon a. 

Yeah. 

I t ought not to include tboae. I know whet the 
Preoident ie after. Be'• after theae varioua 
department• of civilian employee• where there 
ought not to be any deferment. We completely 
eympathiu with that. 

Yeeh. 

But we muat have A oh~nge eo that it will not 
deplete all o f our manufacturing plsnte which 
a re milking article• of war • 

Yeah. • 
And I thought perhapa you migh t be Willing to 
10 to him with 2e, beCIIUte you've been preeminent 
in the ...• 

Yeah. 

•.•• ef fort t o atop thi e det er•ent bua1neaa 
among these white collar people, end eay thet 
you agree with :ae that the! e people thet are 
making torpedoe and ahel la end iUn• ebould 
not be - ehould not be interfered with, beeauee 
the whole Oivil Service picture i • t~rribly 
contuaed now and all ot our manufacturing plant• 
and yarda are Jua t upaet t erribly. 

'.fell, F'rank, it ' • - I don't think - l'm al way• 
willing t o go with you anyWhere, e~e7 

Yeah. 

• 
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•.•• up- but I don ' t think i t 1a qu1te aa eaa1 aa that. I - I'm goin; to talk very r r ank. 
I think the Preeident 1 a iOt to make up h1 a atnd 
What he 1 a iOing to do about Nan Power, aee7 

Yeah ••• • 

Ie th11 •••• 

.... well, I- I agree with that , but this ie e 

TbAt'a Juet a •Mall piece or it. 

I know but i t 'a a horribly important one. 
Chriat , we're abort or torpedoa r1ght nov, and 
every torpedo plant we've got ia - i1 ahot full 
ot d1eruption ~iibt nov •.•• 

II ell ••.• 

• . •• beoauee t hey think they ' re going to be 
drafted. 

Well , now l et'a- 1r you oan arrange a meeting, 
I'll tell you who i1 vitally lntereated and waa 
trying to find out whether I knew anything about 
it, a nd I t old h1m that I did- and tha t ' e the 
Director ot the Budget. 

Wel l , Harry - Harry Smith' 

Harold Smith. 

Uh huh. 

Be 1 e terribly upeet over th1 a. 

Well, then I 111 try t o get a hold or Sa rol l!. -
Harry then. 

And he eaid t hat McReynolde knew nothing abcut 
it. 

Uh huh. 

Over w1 tb the Preddent. 
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I'll 1ee it I can ~et e hold or Harold. 

You mean to talk with himt 

Yeah. 

I - I think he 1 a more your man than I am on 
th11. 

Well , all ri&ht, I'll •• • • 

But it- but look, 10 th1ra 1 1 no mieunderstandln~, 
on 1econd thou&bt - I mean it - I mean I - I 
think he'• &Ot the w ole pi cture and I haven't. 

Well , I knov but you ' ve lOt the point or viev 
that I Juet expreaaed, and I think you aympath1$ed 
vlth it, and it a couple or three or ua 1hould 
go and eee the President •••. 

Oh yee, you can ooun t on me. 

IC: I thought eo . All right , Henry, I 111 let you 
know later. 

HMJr: 

IC: 

HMJr: 

IC: 

l!MJr: 

IC: 

HMJr: 

K: 

HMJr: 

When do you want to oome over'~nd have a - eome 
lunoht 

Ah •••. 

Bow abou t before Cabinet tomorrovt 

Juat let me l ook at my book, Heni'J. Juet a 
mlnute. Yeah, I' ve go t to ~ to the '1Ute Houee 
nt twelve o'clock, but I don't think that will 
take me over tirteen or tventy mlnutel, a nd I 
think I can get over there ebou t halt- peat twelve. 

About helt-paat twelvet 

I a that too early tor yout 

Well , it 1t 11 we oould pl8Y a llttle plnocl t . 

Well, aay one then. 

Well, lt I wae colni to - well, either - I 
u1ually eat a t one. ~~at •.•• 
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X: lCeah. Uh hub. 

HMJr: 

[ : 

IIMJr: 

X:: 

HMJr: 

J(: 

IIMJr: 

JC: 

HMJr: 

Good. 

Then we can ~ro ri ~rht from there t o the Cabinet 
meeting. 

That - that '• the 1dea. 

All r1gbt , Henry. 

R11ht. 

Goodbye. 

But if y~u want anything elee , you can alweye 
count on llle. 

I know I could, and I' l l call you after I've 
talked t o Barry - Barry S111ith. 

Ri ght. Goodbye. 
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Xow are yout 

I ' a all r i ght. 

• 
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I - would l ike to have you buy ae luncb today ••.. 

Well •••• 

•••• over tbere, unleea you're- got a date. 

I 'm talking to the over@eaa Vritera today. 

Oltay. 

Bo I' Ill eorr y. 

All right . 

I would l ove to aPe you. 

I wanted - I wan t to talk to you ebDut Zioni era. 
We - we •. • . 

Oh. 

.. .. want to do aoaethlng 1n the Aaer1c:an Jewlah 
Co~ttee, and I '& eo hatJ in my own think i ng 
I thought that you could help ae. I .... 

Well, are you going to - e nd toaorrow I heve 
Frank l:nox. 

Oh. 

Are you go1ni to be down next weekt 

Ah • • •• • 

I 1a i n bad eh&pe thit week. 

Yea but thet will be t oo l a te beoau@e we - we 
wan t to ge t out eoaa 1tateaent, do you aee , 
next week end I - I ' • - I t renklJ don ' t know 
wha t we ougbt to 1ay. 
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Are r ou going to be here all ot Fridart 

I'll be here all ot FriA-v d -·, an ..•. 

Well, why don ' t I aee you after Cabinet fTidaJt 

All r 'ight. 

What? 

Okay. 'I'ha t would be tine. 

8uppoa1ng when I &et through Cabinet, I oome and 
eee JOU, and,.,. 

All right. 

.. .. it rou're buar .... 

OkaJ. That'e ttne. 

l ow will thet bet 

That- that 1 a t i ne. I go t a little room upetatra 
and we can talk about it, and •. .• 

Nov •.•• 

• • • . I'd lilt~ to ge t r our view• on • . •• 

Well , one th10i llh11e I have you on the wire -
I aean that after Cabinet ia aubject to change. 
I - I had - I ~~tight go up in the oountcy, I 
don 1 t know, but I 111 keep r ou p<H~ ted. 

All right. 

I n ~q talk yesterday tha t I had with JiuJ Byrnes 
about thie whole relationahip o! the Treaeurr ea 
to what he vas doing and everrth1ng el ae ••.. 

Yea • 

•.. . I vee amazed that he eeid that he didn ' t know 
what the Pree1dent eai d verbally on the eve before 
he announced the thing. You know, when he ea1d 
about Mr. X and he explained ~hat the Treaeury' e 
poeition vaa and everything elae. 

Yu. 
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And then he quoted you at great length, and he 
didn't seem to have the relationship correct 
ll.t all. 

Well, What did he quote me ae eayingt 

Well , I mean he - to eum up , he seemed t o think 
that he more or le8B hlld the fUll e.uthori ty. 
At least t hat's the impreee1on he gave me . 

Well, did he - did be quote me t o tha t1 

Well, in going through the hl&tory - no, but it 
wae llll - 1 t • a awfully hll.rd t o quote but I can 
simplT g1 ve TOU the i mpreuion that be lett w1 th 
me when he got through that - I 1 l l put 1t, that 
TOU hed told him nothl.ng Vhioh would make hlm 
think t o t he oontra.rT• 

'iell, as I •.•• 

You seat 

Yeah. I think he ' o wrong . I'm sure I did. 

Well - e.nd he never knew wha t the President -
I oe.n' t- Gaston was there tha t evening. You 
were t here too, I think - the night before the 
President announced i t all . 

Well, Gaeton was t hPre during the whole confer­
ence. I was not . 

But the President made i t very olee.r to me What 
be thought the position ot the TreaeurT would 
be. 

Yea. 

And I - I ..•• 

Well •••• 
••• • I certainl y would have no heel te.noy in tell­
ing 1 t to JiDT• 

.. 
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You wouldn't? 

Not a b1t. 

Well, I think it would be aood beoauae certainly 
ae of yes t erday he di dn't undert tAnd it, a nd it • .• . 

Tllere - there'• - I' ra very ol esr in it, anc3 - and 
I certainly would tell bill. 

I mean I don' t think there'• going to be any 
trouble, but he it inohi ni in a little bi t and 
the atory - yeeterday the etory in tbe Tribune 
and the follow-up today d1dn 1 t help any. 

!1,. 
8o- 1f you ' r e down • .•. 

I - I can tell J1~. I 1a co1ng to aee b1ra tbie 
e r temoon. 

Xu. 

I- I' d have to preface it by eay·ing that- tlvlt 
you spoke to me or 1omebody spoke to me about it. 

No , you can eay I di d end •••. 

Yet • 

• . • • that- that I - you oan "'Y -·I don't- I 
•• i apreuing you that I d1dn 1 t feel that rroc 
vile t be told •• that you hlld told b1a the t be bad 
the f ull ftory. 

Yeah. 

l ow1 e that? 

That ' 1 all right . 

Thet '• s t raight to the point, i en ' t it' 

Yeah, and I• 11 _ I' m ~ure that I explained that to 
h ill, that •..• 

Well, he didn't act- I . .• • 
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..•• that Treaa~ waa out. Aa a .. tter ot tact, 
he aaw the ord•re w1 th the - he eaw that draft 
ot the order which bad that language 1n. 

No, you oan eay I talked t o you. 

Okay. 

And I - I 111 make every ettort to get together with 
you t omorrow. 

R: All r1&ht. J'ine. 

III!Jr: Thank you. 

R; Okay. '!'bank a. 
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Present: liP. Bell 
Jlr. adtington 
)lp. luhn 
liP.Bau 
)lp.M!JophT 
KP. Biker 
liP. 9Uelda 
11r. Wooa.va 
liP. 1ha.• 
KP1. Ooh 
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lonaber 19, 19U 
12:10 p.a. 

(The Seoretar,r held a telephone conTeraation with 
lfr. Rou11 u feilft11) 

--~··----~--~----------

Regraded Unclassified



Operator: 

HMJr: 

Robert 
1\ouae: 

R: 
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IDIJr: 
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HMJr: 

R: 
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Hello. 

llonaber 19, 1942 
12:12 p. a . 
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Mr. Sproul ia tied up 1n a aaetlng. I have M r. 
Rouae . 

Olca:r. Hello, Bob' 

Hello. 

You ' re on the loud-apealter. 'l'hat•a Juet ao :rou 
know 1t. 

lll r1ght , a1r. 

Rov 11aten, rou' n had all laat n1ght and noth1ns 
to 4o but sleep and t hink about th1a. 

No, not a thing. Juat t h e aame va:r :rou are. 

Yeah. Well, where do :rou atand no-' 

I ••• • 

On th1a abort bond. 

M7 reooll!llen4at1on would at111 be tor a Ha:roh 15, 
191U!. 

Nov ban :rou talked around the ~~~&rket on th1a' 

Mo, I - well, I - r••• I han prior to :reater­
da:r afternoon. 

Yeah. 
And I ' ve talked to thoae a1111B tour de&lera that 
I 41aouaaed the matter with bonda. 

Yeah. Mow what did tbe:r aa,., 

Yell , the:r eaid that the &Aturit:r; whether it 
vaa a - a - vall , Repp - Repp and - and Pope 
tool< the poa1tion that it eoul4 be J(a:roh. 
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De•ine and Le?Y felt June waa all r ight. 

Yeah. 

Tb1a 1a on the baste of a e1xty-t1ve-eeventy tor 
the two-and-a-halt. 

• Yeah, but 1t1 e not going to be 81xty •••• 

188 

Yeah, but th1e waa what - they had recommended the -
not aborter than stxty-t1ve. 

Yeah, but - but - but • ••• 

But their recommendation on th1e - you he•e to think 
ot in terms ot that. 

Well, have you talked to them etnoe we've changed 
the date to etxty-three' 

R: No, because I ha van' t let them know ot euoh a change 
because it would a ttect the market end I d1dn 1 t want 
them to - them to know about that . 

HJ.!Jr: 

R: 

HY.Jr: 

R: 

HY.Jr: 

R: 

R: 

But you're still leaning towa~e March. 

Yes, sir, and Devine even on that basi s took the po­
sition that 1t 1t were a emall - relatively small 
iesue that June was all right, but 1t it were to be 
between two and three bi llion that it ehould be 
M10roh. 

And •••• 

So that three of the tour belie•ed 1t Should· be Karch. 

Now how important do you think thil te' 

I don't thi nk it ' s •ital. I t hink that 
June. I think from the at •• - trom the 
the etmoeph~e ot your deal, it ie - 1t 
some importance. 

you' ll go e.t 
standpoint ot 
does han 

Well, now oan you Juet a1t there a minute , please' 
I want to- we •••• 

Yes , air. 

' 
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JUst - just relax a minute, pleaee, 

Yea, e1r. 

Hello. 

Yes, air, 

Well, tbie - it I do Maroh, will 1t make 1t aore 
difficult tor me to sell another two per oent 
1eeuet 

I don't believe that . 

You don't believe it, 

No, sir. 

Well, mr bora here think it Will atteot that 
June - that two per cent structure. 

No, we d1dn 1 t think so here, I know that Marriner 
telt that 1t might when he wae talltlng with me 
yesterday afternoon, 

Yeah. 

And I reoanvaased that, and we didn' t teel that it 
would, 

But euppoa1ng - if I - supposing I'd have aald, 
•well, it ' s going to be June.• 

Yeah. 

Can I make a auooess ot itt 

We ' ll make it a success. 

You Wlllt 

Yea, e1r. 

Wall, I'll call rou back again 1n the next five 
niinutas. 
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HMJr: I got to settle 1t nov. 

R: Good. 

HMJr: Thank you, 
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· H.II.JR: Georf• have rou and ~ had a chance 
to think thla onr ' 

)IR, H.US; Tea, we did a lot ot work. Our final 
conoluaion ia June '48 because we are verr apprehensive 
that it will att.ot 6ur rate pattern it it is March. 
Shields called up hie bondmen, too, Irvinf Trust, and 
it ie a close thin~. I think that it it • on llarch 
it will have to adlu•t the two• a down, and then you run 
into the outstanding, and I &II afraid it will run into 
the one-and-a-halt notes, and pretty soon the7 will 
want one perpent on the certificate. 

B.II.JR; Do :you think that ie what the:y are after? 

MR. H.US; I don't know. I think rou ahould aake 
sure :you don ' t get rouraelt in the poaition that that is 
the next step. . 

(the Secretary continued hie telephone conversation 
with Ill'. Rouse, es foUon:) ~~o-\ <&.<-•'~__. 
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H.W.JR: I have got to settle it, because rou 
fellows have to go to work. You have to grind this 
stuff out. How do rou !eel, Dan? 

KR. BELL: I would like to see a June, but I am 
not ao sure it is a verr important decision. 

192 

H.W.JR: It it isn't Ter'J' important, I would rather 
aide wi th these bora. I have to throw them a bona. 
(Laughter) I aean, i! thh ia a thing to undermine rq 
two percent-- ., ... 

KR. HAAS: It is rour rate •truoture that we are 
worqing about. 

KR. BELL: It can be over three thirt,r-seconda 
either war in the price . 

H.II.JR: lhat are the11 two men's names? 

IIR. H.US: Woodward and Shields. 

(The Secretarr held a telephone conversation with 
Mr. Eoolea, as follows:) 
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You're on the loud-speaker, Juet eo you know it. 
I got to settle nov thie question or whether it 
should be Maroh or June on tha t note. 

Yeah. 

Or r a ther , short bond, And - and I wanted to know 
what - what - where you st ood onoe more , 

Well, I stand Just where I did yeeterday. I don ' t 
t hink you need to go to Maroh, 

Yeah. 

I think that June i a Jlll'1oing it all right, and I 
think tha t it you pri oe it on the bae1e or Maroh 
that 1 t will out preeeure on the two per cent bonde. 

Well, I don't want t o do that . 

Well , I think lt will do lt tor this reaeon, thet 
I - I think that they would eell tvoe to buy thie -
thie issue; that they' re more likely t o than it 
1t' e pr1oed at June; that th1e ieeue at par - - and 
they could be able to get all they want or this at 
par when we open it •• •• 

Yeah. 

••• ,and it would be a better buy than the June •••• 

Yeah • 

• • • • and tha t - that thie at par may tend to pueh 
the June down to Where t here vee a - there vas a 
lot or pressure on the two per cent bonda. 

But you don ' t think if we do 1t in June we' ll haYe 
any trouble? 

I don' t think you'll haYe a partiole ot trouble. 
Nov let me t ell you t he t - that I t alked to Allan 
Sproul on that t hie morning •• • • 

Yeah . 

• • • • and Allan eaye he doesn ' t feel strongly on 1t 

(cont.) 

• • 
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at all, tha t Bob'• tbe onl7 one- that Bob 
seemed to !eel etrongl7, but Allan OaJ& tha t it'• -
that be - he ' d - he ' d ~to tor Maroh. 

RMJr: Oh. 

E: 

m~Jr: 

E: 

P.Y.Jr : 

E: 

ID4Jr: 

E: 

RMJr: 

E: 

IIMJr: 

E: 

IIMJr: 

E: 

But, be aa7e, he - he '• not going to be oonoerned 
one wa7 or the other beoauee be doee •• - be.tbinka 
that it doesn ' t - that i t makee ver7 little ditter-· 
enoe , 

Yeah. 

Now- and- and Piaer ••• • 

Yeah. 

... . I told bia I - ~talked t o b1lll agaln th11 
morning, and I aaid, 1 I think - it aeems to • • 
that - that JOU Juet haven ' t taken all the taotore 
into aooount and I viah 70u' d - would look at tbia 
thing t rom - • and I - end I brought up these argu­
ments that I'm ueing nov and tha t I ueed wi th Bob 
Rouee 7eeterda7•••• 

Yeah • 

•••• and I just get thi• memorandum. He ea7a to 
tell 70u that •I•~ studied thil thing oeretull7 
and the oueet1on or - ot the etteot on the twos 
and I- 1t•a m7 v1ev tha t the June tort7-ei~t 
would be better.• 

I eee. 

Mow he tavore June tort7-e1~t. 

Jfov - well ••• • 

And I favor 1t. I vote tor June tortr-ei~t. 

Well , between - in the next ten minute• I' ll make 
up m7 m1nd and then ehort l7, I don't know Just 
When - we ' ve got t hi• pre•• release prett7 well 
polilhed up and either Bell or ltubn will get i t 
over t o JOU• 

Yeah. 

Regraded Unclassified



HMJr: 

E: 

HMJr: 

E: 

P.MJr : 

E: 

ID!Jr: 

E: 

HMJr: 

E: 

HHJr: 

• 

- 3 -

l!leet 

And then 70U want ae to oall rou beak or 
oome overt 

195 

Well , one or the ~ther , and then I ' ll be 1n 
touoh - I got to go to this Overaeu lunoheon 
at one o •olook. That• a What•• botheri ng a e. 

Yeah. 

And 1 t 1 a When I get baok :tram t here I' U give you 
a r1ng. 

Yea, and 1n the aeant1ae I• u get th1e aea .. -
th1e preee release, 

!Ugbt. 

Yea. Our. 
Right. 

All right. 

Thank )'OUo 
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H.Jl.JR: Baa &JI1bo<Q' uked Baker? 

llR. HilS: I didn't. 

llR. BELL: I asked Baker, but I haven•t-­

llR. HAAS: He1117 talked to him. 

JlR. KURPIIY: I hann' t talked to him tode.7. 

196 

(llr. Woodwe.rd and llr. Shields entered the conference, ) 

H.ll.JR: I .a7 he.ve asked 70u this, but I he.ve got 
to ask it over again. On this short bond should it be 
dated MarCh or June, ' 487 

llR. SHIELDS: You haven't asked it, sir . It is 
a toss-up in one aenae or the word. I think I would 
favor June a little bit over March. 

H.ll.JR: How about rou? 

llR. WOODIVARD: I think I would favor June, but. it 
do" tee• to make verr little difference. 

H.ll.JR: Aa I taking ID1 riak on the auccesa or 
thia thing b7 putting it June? 

llR.- WOODif.lRD: I ah.ould not think so it the drive 
ie organized. 

H.ll. JR: It I do it in Mlrchi would it affect .:r 
outal;anding two' a? Would the7 ae 1 them.? 

llR. 'iiOODJARD: Ther mi~t. 

H.K.JR: Ia that important? 

JlR. WOOil'IARD: It is ia'Oortant, but the Federal 
Reserve purchases will ha•e to be so considerable that 
it might not be significant. 
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H.JI. JR: But 70u all lean towards June? 

JIR. SHIILDS: Yea, air. 

JIR. WOOIJiliARDS: Yea, air. 

H.JI.JR: You didn't expect that question? I 
thought aomebod7 said 70u had been in touch with 1our 
people in New York. 

197 

KR. SHIELDS: I did check. Our man preferred the 
Karch to the June, but thought that either one could be 
aold, eapeci&lJ.T if the Federal Reaene purchases were 
handled properJ.T. 

(kr, l!Uer entered the conference.) 

JIR. IIURFHI: Could I aq, Kr. Secretary, that I 
would be more apprehensive of pressure on rates on 
this aide of 148 than on the other if we put out a 
Jlaroh. That is, I would be more afraid of the pressure 
on the one a.nd a half and perhaps throw it on the cer­
tificate rate than on pressure outward toward the two. 
I think both will occur, but I would be more apprehensive 
of putt ing the existing one and a half out. 

H.ll. JR: So 1ou end up where--

IIR. KORPHY: I end up in June. (Laughter ) I thi.nk 
that either of th .. place considerable pressure on the 
pattern of rates, but llarch of courae, natural17, more. 

the 
H.ll.JR: Baker, the question i s Jlarch or June for 

eho~t bond, '48. 

IIIR. B.AKER: I prefer June. 

H.li. JR: O.K. Save me the trouble and tell Rouse 
that. 

MR. BELL: I will. 

H.K.JR: Now, 70u don' t need another thing fraa 
ae, do 7ou, until four o' cl9ok? 
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liR. BELL: No, air. 

H.M. JR: When I cQme back aometllae thh afternoon, 
I want ver7 much to sit down with 10u, 70u and KUhn 
e.nd Buffington. J.re 70u going to have &JV of 70ur 
e.dvertiling-men ata1 overt 

liR. THOIUS: Yea, air. 

H.K.JR: There will be aome of tham here? 

liR. 'IHCKAS: Some of them will be here. Moat of 
t hem have gone alreadf. 

H. K. JR: Sau that ce.n help? . 
liR. THOioiAS: I think ao, 1ea. We will have two. 

H.K.JR: Then tell them to stick around until I am 
free, will 1ou? 

liR. THOioiAS: Yea, sir. 
-

H.K.JR: Ka.7be 7ou will have some concrete eilggestiona 
to make for me. I am tailing now for the Victoi'T Fund 
C olllllli t tee • 

liR. 'IR(I(lS: Ch what? . 

H.ll.JR: On publicit.,. 
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(Ja a111ioaa of uu.ra) 

l i!Rm fOIAL 

a\ btclani.Jic ot perlot 1, 000 11,100 

bill• •••.•• • .••••• 6oo 'lDO J 100 

2o000 - 2,000 • .. 
!rt&n1'7 \oa4 • • • • • •• 2oOOO - 2,000 

~.6oo 'lDO 11,100 

troa aoMalci.Jic aovoaa -

0/1 aa4 1•3/~ '•-' •••• 7!50 • 7!50 

l , 'lDO 100 ~ 2oOOO 

2-1/ 2{. •t:·• k at ••••• • ••••• 1, 7!50 - 1, 7!50 
f·.., oo 0 It· 700 

S.'liaco l oa4o (a, 7 _.. t) • • 1,000 ~ a.• 
11.100 2,6oo 7,p 

9. 300 2,100 

• ' ea4 of per1o4 • ••••• 11.100 1, 000 

' 
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TREASURY DEPARTMENT 

WASHINGTON 

November 19, 1942 . 

M3M\ \e 7fiiU "K ullll, I pri,UI \e ¥Lte7 t• aula 

I ' ~~-. --~" 8L tM IMIM J:.i.bel'\7 llllld !A, U 
I 

1 1

f .. s- uL a.l/2 .. ~ frlulll7 ..... uL 196,... aDd 
.. s- uL ~l/4 ,.. q '"-'17 ..... uL 1941 Ia -

2

• ** 
ldll-' be 111 IN•11r Uld.W. U U. - \lar, I J4 pall \e 
otr• t•--~-,.a' 7/1 pu-' !luuv7 ~ 
·- rl b 

1 

'1 I b 11, 81.- U U -' *A ldll - M rpeoUi.­
-.lJT Uld.W. 

I PI I' Ill \aiR all t.III'M s-e be 4aW Du 2 r 1, 1942, 
_. U..\ tM ~...a be tp-.4 • •vu1:1r 30, aDd,_ 
.U .,_fur ..-1 ..... 1\ u ., iii*•U• dariJIIU. perUol 
\e ..u ea.ooo,ooo,ooo. - , .......... ut • ~'J/4 ~ .... 
_. t.M-~ ur tM oertUi•wr ot I 1 U1laur t.o-
- ~'' 1lub 11111o1a ...._. ..._.. ~w. m nile~ troa 
utMI'U Uila ~ '-*a trr .., ut U. - s.- ldll be 
allAW Ia tiiU ~ rt ~. 

2 !be W/2 ,. ............. .q- .. llelA"' -sal 
..... ~ • -' \e ,.are, aDd Ia a-n.l \lieU trJw aDd 

'lt1- 1dll M efwllar t,o , ... a-1./2 pe~ !JUSU) ..... 

uL 1~ u-. .... u.r w.r ,.u. 

!be~ u\ ~-' ..... -r be u.-4 
ealT wit!~ tM ;; ullll uL tile ~. A.o~· I tft8t 
t.M\ t.M PI 1' Ill G s- will -=t tilUa .,.ar - · - · 

!Mai\e ..... 

··-"-A-;_";:; JfLJ-
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HMJr: 

Grace 
Tully: 

HMJr: 

'r: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

!'JI.Jr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

.. 

Did I ner get vhllt1 

Your appointment. 
' 

Oh, eure. 

Did ,out 

Wo'"aber 19, 19112 
2:~ p.a. 

You called up - rou epoke to El1nor. I - I -· 
didn't rout 

201 

Yeah, but the next aorn1ng vae the morning that -
thnt Xre. R arr1Yed. 

Yeah, then he ellld ten- twentr, and he eev me t1ll -
rrom ten-tventr to eleYen. 

Oh, good. I didn 1 t know that, beoauee I knew 
that on the ten o 1 olook he probablJ wouldn't be 
back it - it what I heard vee true about the hour. 
But I'd lett word vlth the ueber that it theT 
round that ther got a call earlr in the mornlng 
to be sure and call ,ou and tell rcu, JOU aee, 
thnt he wouldn't be there at ten o ' clock. 

Who do euppoee called aet 

I don't know. I told 

~neral Vataon h1aaelr. 

Uh huh. 

And I vent oYer at ten-twentr, he aaw me. Be 
vae sitting there waiting ror me , and he- see, 
I vae there until eleTen. 

Good. Well, that' a tine. I neYer did oheok uP 
to find out 1r ,ou eYer got ln. 

~eah. 
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I!MJr: 

T: 

HMJr: 

'1': 

P.MJr: 

T: 

HMJr: 

T: 

HMJrt 

T: 

lll(Jr: 

T: 

HNJr: 

HMJr: 

T: 

l!Y.Jr: 

• 
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K:r. lleo:retary, the other daJ we tent onr to JOU 
•o•eth1ng on ~hat llwed1eh o11 aatter. 

Oh, oh. 

To JOU and the Under lleoretarJ ot War •••• 

Yes. 

••• • aek1ng JOU to talk about 1t and I&J wbe:re do .we 
go fro• he:re. 

fhatl I :rigbt. 

Row we•:re being prel8ed bJ the State Depa:rt•nt ed 
a tev people han been aelting 1t eJth1ng1 1 been 
done on it. 

Yeah. 

I wonder 1t Jou'Ye sot- 1f there'• aDJ ohlllloe •• •• 

Well •••• 
• •••• we'll get 1t beok 10 the 

to prooeed. 

Well, here•e the e1tuat1on. 
up on 1t. Bob Pattereon 11 
o'olook toao:r:rov .arn1ng to 

I eee. 

President V111 knov how 

I'm yerr glad JOU oalled 
oom1ng OYer at nine 
eee ...... 

•••• and I vee p:rooeed1ng a lUtle tlOWlJ. •. • 

Yee. 

••• • on purpoee. 

Uh huh. 

And there 1a a eb1p, what theJ're tu111ng about, 
wb1oh 1e going to ea11 - 18 loading somewhere dovn 
1n Texae •• •• 

Yet • 

• • • • and that ' e what all the fighting' • about. 
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l!MJr: 
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l!XJr: 

't: 

l!MJr: 

T: 
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I eee . I didn't know whet vee behind it but I 
know I 1 n had eanral oelle ea;ring • • ,, ' 

Yeah. 

•• • • haa the President had a ohanoa to take an:r 
aotion on it, and I • •• • 

Jlo. 

... ,ot oourae, don ' t tell thea whllt ve do v1th 
thinge but I aaid, 1 llo, he hadn't had. • 

Kov :rou - nobod:r but Bob Pettereon ltnove I han 
th1e. 

Yee. 

203 

It ;rou aea tbe Pree1dent :rou tell h1a I' "' gone on 
a elov-dovn etr11te • ••• 

Yeah. 

• • •• vi th thU ehip loading unleu he vanta me to 
epeed up, :rou aeet 

Yeah. 

Kow 1t he wante ae t o speed up, ot oourae, I oan. 

Yeah, 

But I lt1nd ot thought when be aent 1t to ae h1a 
idea -• that I llhould lt1nd ot elow 1t down. 

Yeah. 

But the eohedula ia that Pattereon and I were going 
to talk about it toeorrow. 

Right. Wall, then attar ;rou'•e had ;rour oonteranoe, 
;rou ' ll probablJ make aoae kind ot a reooaaendation, 

won ' t :rout 
Yeah, but - but - I want him to know that there U 
a eh1p loading and I ' •• told ouatome,eo that he 
knove about it, to hold it. 
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HHJr: 

T: 

ID!Jr: 

T: 

f: 

RY.Jr: 

Yeah. 

"ot to let it SO• 

Yeah. 

•• 
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'rh1e ahip down in fexaa , 

YeAh. 
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And it he haa any other teel1nge about 1t, lolhy, he 
oan let •• know. 

Pine, I v111, 

8\lt I'• - I'll enjoy being the bad boy again. 

f: (Laughe) All :right, tine, I ' ll tell hi• that. 

I!MJr: 

T: 

I!MJr: 

T: 

!D!Jr: 

T: 

HMJr: 

'1': 

HMJr: 

T: 

HI!Jr: 

"ow I wee soing to eend over to you W1 th Seoret 
SerTloe in the next fifteen minute• a letter on •1 
tinanoing wbioh the President haa to okar. 

Yeah. 

Would you get a ohanoe to g1.,e 1 t to h1111t 

Pine, I v111. 

And - now we unde:retand eaoh other on that oil bu81-
ne••' 

Yea , uh huh. 

But WhJ • • •• 

I• the ah1p .. .. 

•••• c,. 1n • • •• 
fhe llh1p'a loading but you' re holdi ng it, and you 
want to so on a elow-down etr1ke unleaa rou•:re told 
to do otherwise. 

You I .,. sot it. 
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But Jult th11 - Wh7 in Ood ' 1 n- ve want to a end 
lubrioating oil and all tb1a OYer and aboYe What 
Sweden ueuallJ geta and ICngland 11 abort. 

Yee. 

And do J'OU lalov vhat theee tellova ea1dt It - 1t 
we don't do 1 t, the Pre Udent v1 H he!U' troa 
Churoh111. Oh, I'd Ulte to Juet eee vhat Churoh1ll 
doe a. 

(Laugh•) 

I'll tell J'OU Who - Who ea1d that , ae I understand, 
th1e fellow 1n Eoonotlio V&rtare - I - I thlnlt it 
ne Boel Hall. 

Hallt 

Boel ,Hall. 

Uh huh. 

He'• up at the Br1t1ah ~ballf• 

Yeah. 
And I•d Just 111te to ltnov how muoh Churobill 11 
reallJ interested 1n th1e. 

In haYing 1t done, hlult 

Yeah. 

1'!11111. When theJ' re abort, I wouldn 1 t t hink be 
would. It doesn't malta eenee t o me . 

It doeen't - the Whole t hing doeen•t aa1te eeoae. 

Yeah. rina. 

AnJvaJ I'• on a elow-dovn etr1ke unleea I bear the 
oontrar7, then I oan epeed up. 

R1gbt. 

!hanlr:: J'OU• 

OoodbJ'I, !Cr. SeoretarJ. ooodbJI• 
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I!MJr: 

Operator: 

Ferdinand 
Kuhn: 

HMJr: 

It: 

IIMJr: 

It: 

HMJr: 

It: 

HMJr: 

It: 

HI!Jr: 

It: 

SUJr: 

I: 

ID!Jrr 

It: 

Hello. 

Mr. ltUhn. 

Mr. Secretaryt 

Yea, 

No•nber 19, 19~ 
):29 P·•• 
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Sorry to bother :rou. !coles raieed a number or 
pointe v1 th good euggeeUone, only one that Dan 
and I thought needed to be cleared v1 th you. 

Yeah. 

In the •ery last sentence here, we ea.1d, •ror 1 te 
new aoney need.a in January the \'reaiiUry vlll rely 
upon turther ealea or tax aaYinge no tee, sa•inge 
bonde, and !reaaur:r billa.• 

Yeah. 

J:oolee vente very IIIUCh to put in an amount there 
eo that people won ' t get the idea that we •re going 
to tr:r to raise unheard of amounte in January, 
He wanted to put in three billion dcllare. 

·xo. 
And • ••• 

Jo. .... 
!I$U eee' 

No, I - I - I •ery definitely don ' t. 

You don ' t want to do 1t, 

Ko. 

Okay, 

I ' ll- it that ' s raised I' ll- I'll take care ot 
1t 1n my press oonterence. I ' m very detlnlte. 
!hat'• just exactly what I don't want to do , 
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Okay. 

That' a- I don't UDderetand he raieed that beoauee 
th~t 1 e eo dltterent from Yhnt he eald before. 

Well, he wanted to give people the idea that in the 
two month• we would have - we would be ra1e1ng 
about twelve billion dollere, eeet 

No, I want to leave Janunr)' open beoauee if we have 
a flop in December, then I can do what I want, 

Yeeb, all right. 

No, I very definitely don' t want to do that, 

lt: All r1ght. 11'111e. 

f!MJI"' Are you going to be ready, I hope, a t fourt 

lt: It vi U be read)'. You bet. 

I!MJr: 

K: 

IIMJr: 

I: 

HMJr: 

Oan the bo7e read •em before the)' come lnt 

Yea, eir. 

All ril!llt. Are you oomlngt 

I 1d l11te to. 

All right. 

!1:: All rlgbt. 'l'hanlt you. 
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Hello. 

Mr. Pattereon 1• out - 1• out or the butl41ng on 
an appointment, but ther expeot him baok an1 minute. 

Well, leave word I oalled, 

3 :44 p . m. 

Patter aon: Hello, 

!!I!Jr: Bob. 

P: Yeah, 

l!IIJr: 

p: 

l!IIJr 1 

P: 

HMJr: 

P: 

RMJr: 

P: 

HMJr: 

p: 

• 
Aa oo-oonapirator with me,,,, 

Yeah. 

, •• • I thought I ought to te 11 rou two things, 
one thing w1 tb - I told OUatoma t o bold t bU bo• t 
wh1oh 1e :bading doWn in Texae tor Swaden, do rou 
eeet 

Yeah. 

I 1 ve taken that on •J•elt. 

Yeah, 

Then - I mean not to let it aail until tbeJ 
heard t:ro11 u. We oan bold it through OUetoaa. 

Yeah, 

'l'ben the other thi ng wu that Mill Tul.l7 oalled 
me up and eaid that *he' d h10d eeveral oalla, 
where wae a ll tha t oorreapondenoe that t he 
Pres ident had, rou aeet 

Yeah. 

J 
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mtJr: 

P: 

llliJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

lf)tJr: 

P: 
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Bo aha aaya, "Well, I d1dn 1 t tell them that it 
waa over wltb the lleoretary of the Treasury,• 
and I said, •Well , nobody knows that but Judge 
Petterson.• 

Yeah. 

So I aaya, "You tell the Preeident •• • • - ehe saya, 
1Vhat are you doing1 1 So I a&ld, •well, I've gone 
on a alow-down s trike,• and I aaid, 1You tell that 
to the President that I' m Just going t o ait on it 
unleaa he tells me he wants the thing to go ahead 
taet . • Bello' 

Yeah. 

She said, "lll r1gbt , I' 11 go in and tell that to 
the President.• llo aha said- I laid, "Judge 
Patterson and I are meeting at nina o•olook tomor­
row 1110rn1ng, and if we oome to any oonoluaion 
we'll let you know, but in the meantime tell the 
President I haYe Just gone on a Slow-down strike, • 
Bo aha transmitted that to the President and I 
haven't hea,rd anything 81noe. 

Okay. (Laugba) 

llhat' 

Okay, 

So I ,Juat wanted to let you know vhe t kind or a 
rowboat you ' re in, 8nd if you want to climb out 
let ae ltDoV. 

What ldnd of a performer I ' m i n oahoots with, 

Yeah. 

All right, Henry. 

Olta:r' 

You bet. 

All r1gbt. 

Ooo4 tor you. 
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PI 

Thank :rou. 

Ooo4b:re. 

• 

• 

• 
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HMJr: 

w. N. 
Thompeon: 

HHJr: 

T: 

IIMJr: 

T: 

!!J(Jr: 

'r: 

HMJr: 
T: 

HMJrs 

T: 

!!J.!Jr: 

T: 

!IY.Jr: 

T: 

HMJr: 

T: 

• 

• • •• the tiret time. 

Yes, air. 

"o•eaber 19, 1942 
~:111- p.a • 
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Well, doee that mean we - on these three and eix 
months ' determente, ve••• got to write everYbody 
oanoel1ng it' 

Well, I have a letter ready tor your eignature 
it you approve ooYering the situation. 

To Vhomt 

To t he President. 

Yell , it'll mean ••• • 

We have onl y eleven euoh oaeee, and I thought 
per hapo you ' d vant t o ask hie confirmation ot 
the acti on and t hat • ••• 

Well, I' ll be through here tn a tew minutes. 

Yee, e1r. 

I ' 11 see you. 

Fine. 

It' ll be about the laet letter I'll etgn to~y. 

Yeah. Well , I think ve• re tn tlne shape 1n 
the Treasury. • 

Mre. (lot~ eaye it v111 be the first one I' ve 
11gned toda.y. 

(Laughs) I know you ' re under t errible preeeure. 

Okay. 

All right , etr • 

.Ul right. 
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THE WH ITE HOUSE 

WASHINGTON 

I aa ..,.t enxioua to -a aUN that DO- olloll14 be 4.o1'11'1'M 
rna &:111 tarT aerrtce 'b7 reum ot bte -..lopmt 1n ID:f hUrsl d.e· 
~t <11: llpllC1 eltber 1!1 Vub~ <11: 1n 1D:f otber place. 

It ID;f euob d.et-t baa been f!1nn to ID:fCM Vitbin )'CIIl" re­

epect1'•• Jur1a41ct1oa, voul4 7011 pl- arroD8I' t<~~: cencallet1GD tberect 
u aoco .. pooai'ble azxl. DOt1t7 tbe S.lacti'nt ser.ice :a-.1 boT!Ag Juri•· 
41ct1cof !o turtber req-te tar ur....,t 'b7 NNeD of euob _lc,_t 

eboul4 be IIB4e et tber 'b7 tbe ....,7 <11: 'b7 tbe -1•718· 
I ""' aure that 1n toM Clftl"Wal.JoiiiS lllllllber of c&~~o, tbil ect1CII 

Vill be wlcca4 'b7 tbe 7011111 - ~alfte vbo ere 111Tolft4. 

I lalov that 1!1 certain tlolm1Cil ar bisblJ' ec1ent1t1c ar 

epec1111~te4 'bnmcbea ot tbe eerrtca tbtrre are a ttN -..101118 eo, 'b7 

....,.."" ot lmlq,.. ~-. ere reeJ.l7 trrepJ.acMl>ll 'b7 ,_, ar o1Ur 
roon, It tbere aro 8ZJ:f vbioh 1n 7011Z op1n1m tall Vitbin tbia catecar7, 

V111 70\l pleaee vrite • tbe tu11 4eta1l e of - oo tbot tbe1r..,.. 

_, be p.-ee4 "" tn4h1.411all7. 

·--
F. D. R. 

Regraded Unclassified



• 

, '!'r-.y Depar~18 
,• DIYialon ot Mona\arJ S.aearob , 

11/19/42 
Da"--······-··············1~ 

To: lire. Klotc 

Thia would eeem to conetitut.e 

a •indication ot the Seeretary•e 

poa1Uon. 

II.D. IIi'. 

IIR . WHITE 
Branob 2006 - Boom 2lti -

• 
• 
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FINANCING 

Present: Jll', Bell 
)boo. Bu.t!ington 
)(r, !uhn 
Kr. Thomas 
Kr. GraTes 
Jlrs. notr: 

loTt.btr 19, 1942 
':20 p.a. 
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H.K. JR: 11r, Thomas, now that thia thing ia launched 
and the publicicy gene - the preu seems to bt all right, 
thanks to a well-prepared stateunt - I u going to ask 
;rou aouthing, ana ;rou will 1110st llkel,r C()lllt back and 
aek me aometliing. 

What is the Advertising Council prepared to do !rom 
now on to help ua put over this dr ive? 

IIR. TIICII.lS: The Adnrthing Council ia prepared to 
go to work on a general promotional progru behind thil 
drive . We have Just been diecuaaing wi th Kr . Buffington 
and )(r, Hobbl", and we have also diacuned wiijl lfr, 
Callalwl, aoae of the tlroughta that we han. 

'nit !lJoat one ia that, i n our opinion, this thing 
nuda a apringboard. It needs something o! general 
intereat tar be;rond the news relea1e or aDTthlng of 
that sort. 

In searching around tor •omethlng of that kind, we 
pitched upon the idea ot haTing a countr;r-wide dinner 
the Saturda;r night before this thin, happens. It happena 
that the 'fl'euur;r Department has a new hour on the air, 
a Blue Network - whether or not that would be available 
for thi•e purpose ia one thing we would have to explore. 
It it were aT&ilable, it would tit in TtP;r nicely, 
beoauae it happens to be eignt- thircy to nine-thlrcy 
eutern tille . 

/ 
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If it could be organised ao that theae dinners 
would take place in practicallr everr cit,r in which a 
committee ie organized for the Viotorr Fund operation -
that, I believe, ie a hundred cities - and we would have 
a central dinner either in Washington or Mew York, with 
;rou present, because it ie a dinner at which we could 
put on entertainment to get a public following and to 
get some audiences listening. Then at an appropriate 
time during the dinner we would have :rou present this 
picture to the Victorr Fund Colaittee and offer their 
services to the public of the United states. 

Probabl:r we could han a two-~ telephone or a 
radio hook-up with the Coaat or Olioago or Atlanta ao 
that after :rou have spo~n these .. n coul d call :rcu at 
the meeting to tell :rou what the:r hoped to do in a Te'f7 
few brief statements. If :rou had some other personalities 
that aeem appropriate to put on at that time, that might 
be a thing we could consider. If we could get a war 
aspect to the thing, as Mr. Buffington suggested, it 
probabl;r would be a good thing to cio. Whether the 
time element ·involved would permit th~t , I do not knew. 

Then further than that we could prefare advertise-
menta which could be sent out to the var oua--

H.Jl,JR: lhen are :rou thinking of doing this? 

VR. TIICIO.S: Doing what? 

B.V.JR: this show. 

JlR. TRCIUS: It would be the S&turda;r night before 
:rour prograa started, 

H.Jl.JR: lhen is that? 

IIR. KUHN 1 'lhe 28th. 

KRS. no'I'Z: 'lhankagiving h 'lburada,r; this would 
be the following Saturaa,, the 2,lth• 
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KR. 'mOOS: '!'hen we could prepare a aeries of 
advertisements, &aT some aix in number, of a thousand 
linea, or posaiblT six hundred linea, which could be 
sent out either directlT to newspapers or through the 
ABA or through the National Newspaper Advertising 
Executives issociation, or through the local cOIElttees, 
and endeavor to get local sponsorship for those adver­
tiselllenta during the course of the campaign. 

In addition to that, Kr. Callahan prepared a prett7 
complete and comprehensi n progr111 which he au lui tted to ". 
rou and which we were discuaaing downstairs . We are 
prepared to help-him to impl.ment and suppl ... nt that 
program in everr war -we ean. I don't happen to ~ave a 
cop7 of it in -r pocket. 

H.K. JR: Of course I wasn't too well impressed 
with it, because I thought it was too much on the 
jazz side for this kind of thing, but I mar be wrong. 

KR. TllOlU.S: Our feeling is this, Kr . Sacretarr, 
that in this instance we oannot use advertising as it 
is used commercial17. 

· H.K. JR: That is right. 

KR. THOMAS: We, therefore, have to uee advertising 
for what I would call a notor iety purpose; in other 
words, to engender enthusiasm on the part of these forty­
five thousand salesmen that are going out to do the . 
work. To -r mind, that is extremelT important. That 11 
wtQ- I think it is advisable to have a •pringboard and 
then to have a follow-up in all of these phases tha~ 
Callahan has .uggested, plus newspaper adver~is~ng 1f 
it is poaaibU to get it. I think probabl7 1t lS •. 

H K JR• FranklT I had not thought of .using 
Callah;n"other than f~r the mechanic• of hie or~nization. 
I had not thouJ!ht of him ae being in charge · of •he 
publicity at tnia end. 

KR. '!HOioiAS: We had thought o! using Call~'a 
orl!&Jllzation because of ita faoill ties and pb,rllcal 
abflitiea, and so on. 
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H.lf. JR: 'lbat I need Te'f'1 badlJ on the Victor;r 

Fund aide is a man who is t rained in f inancial adver-
tising, and I have no euch person. ~ 

Ja. 1HOOS: We have him right downstair s. 

H.M. JR: Who? 

JlR , 1HOK!S: Kr. Corrigan of the Albert Fr&nlc 
agenc:r. 

llR. BUfflNGTON: He 1a an excellent man, and has 
a fine conception of financing. 

lfR. THOOS: He ill one of the beat in the count'f'1. 

H,lf, JR: But ia he willing to ait here from nine 
to six every d&;r to see us through thia thing? 

MR. lHOKAS: In the first place, I question whether 
it is necesaa'f'1, Mr. Seoretal'T, for him to sit here 
from nine to six ev.er7 d&7.; but I am aura th&t between 
hill and the other people we could get, with the services 
of Mr . Lemmon and ~self from time to time, we poseibl;r 
could meet the requirements of the situation • . 

H.M. JR: But have ;rou been thinking of using 
Corrigan! 

JlR, '1'11008: Ve'f'1 defini tel;r. 

H.lf.JR: I had not heard that. 

lfR. KUH!f: Do ;rou mean as the publicity man at this 
end - in charge of publicitr at this end? l think that 
is the impression that the Secretar7 gets. 

JlR, THOMAS: No, I don 1 t mean to use him in charge 
of publicit:r. 

H.lf. JR: I mean, somebod:r should be working here 
side b7 aide with Buffington to handle publicity. 
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IIR. BUFFINGrolf: 1lb,r wouldn't Corrigan be the 
man to do thatt He oertainl,y hae an excellent grup 
of thie , I don't know, tranklT, whether he could 
devote the tiae to it, I have not aeked him, 

H.M.JR: Has he a businese up there? 

IIR. THCIU.S: Yea. 

H.M,JR: What I want h thia - rou take, for instance 
these twelve publicitr aen who are cc:aing in tol'lOrrow-- ' • • 

IIR. 'IH<IU.S: We are going to .. et with the11 toaorr01r, 

H.K.JR: Somebod,y should ride -herd on them. In 
thh me110randU11 Callahan said he thought ther ehould be 
under hia. I don't agree. 

IIR. 'IHOWlS: That is, of course, a new angle to 
the situation that I had not explored at all because I 
didn •t !mow that.. -

H.M.JR: What I was thinking of is that there should 
be a Mr. •x,• who knows how to reach the people through 
the financial newswri ters in the various papers, which 
ia ao .. thing quite different. It rou wanted to han 
somebod.T who could reach the women editors to put over 
a food thing - I mean, the1 are a different group. If 
rou wanted to put over food, there are women who write 
the food column, an~ would have somebodT who was 
trained in that who could do it. 

JIR, THOIIlS: It rou so d .. ire, I would be veq glad 
to diaouu this thing with lfr. Corrigan. 

H.M.JR: Let me do this thing once more. I have 
been thinking about it, but I have not been able to 
sar a01thing about it. It was mr. suggestion in the first 
place - and I have got to talk frank with rou - that we 
use Callahan. I waa thinking of him in te!'llls of getting 
out eoaething after it had been decided. It is like I 
said I would not use Peter Odegard to direct the publicitr 
on this because it is an entirelT different approach. If • 
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I wanted to Mll - what is thh woan• a IIUie, June 
Rhodes? HaTe 70u eYer heard of her ? 

IIR. THOOS: lfo. 
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H.K. JR: You remember this velvet ball the7 used 
to han. She cUd orchids and all that . She ia that 
type. She got out this thing tor the woaen' a page, 
ana ahe .aade it eo good that the7 wrote it as though 
1t were their own atutf. She did at;yl., and n-errthing, 
but in it abe worked n lnh. I wouldn't use Vince 
Callahan to put onr a cupaign to use velnh or 
or chid• to put OYer a point. I .. an, this June Rhodea 
in her f i eld ia the tope. She got Ira. Roosevelt to 
wear a woolen dreaa - when aha was doing woolens - to 
meat the Qlec; and the Qleen, by gollY, cme dreaaed in 
AMri oan woolen. and Jlra. Roosenlt in. Inglish. In that 
particular fi eld June Rhodes ia brillian~. 

~ oonception waa, 1 Thia ia what I want; gtt it 
out and uae Callahan'• organization to get it out," 

IIR, THOOS: b the maohinerr of dlsseain&ting it. 

H.K.JR: Yea, the maohinerr of disseaination. 

IIR. 1BOOS: Would there be auch a man in this group 
that h ooain.g in t 0110rrow? 

H.K. JR: I doubt it. 

IIR. THOOS: How about thia .an frca Chicago? 

IIR. BUFFilf~TOI: In the first place, he is not 
availabl e to ooae here. Ere ia loaned b7 the Continental 
Bank. I thinlc the Seoretarr' a auggaetion about 111'. 
Corrigan - he haa euoh a f eel of--

H.K.JR: I didn.'t au~eet_ it. I ban never met hill. 
I 1111 suggesting a Jlr. •x. I don't lcnow whether Corrigan 
ia the man, but I 111 111ggeeting aomebodf who - well, the 
ITT Lee of toda7. 
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liR. TIIOOS: I ca.n•t gln 70u that man'• IWDII n01r. 

R.K.JR: But there moet likelJ le euch a man. 

liR. THOOS: There ie such a man somewhere; without 
a doubt we can find him. . 

H.V.JR: I \ell 70u who could tell ue. He is 
frlendl7 pereonallJ, although not friendlY to the Treasur,r 
officiallJ. He is the publflher of the W'all Street 
Journal. 

liR. ' T'HOK!S: I feel quite sure that Kr. Corrigan 
could--

H.M.JR: Hogate baa nenr given •• a bwa eteer -
~enneth Hogate. I mean, he criticizes ua editoriallT, 
but pereonl.l17, on a thing like thh - I have asked him 
different thing•. He has alwa11 been ver1 friendl7. 

liR. TI!OOS: I think ltr. Corrirn, if he were 
available, too, could be of materia aesietance to 70u 
in that respect. 

H.)(.JR: But while we an getting this going, a 
fellow would have, at the beginning - from new until 
the 30th he would' prett1 nearlJ have to be here 
oantinuoual7. 

liR. THOMAS: That ie right. 

H.M.JR: ~ita franklJ, eince I han been back until 
now - Bell and I are just getting up to the point where 
we are juat ehot, in making the teras and getting this 
thing read,, because the reaponeiblli t, ie terrific. 

Now, the sort of thing that 70u are talking about, 
the kind of stuff that these twelve men should do - eo 
that the7 don't get off on the wrong toot- the7 need a 
fellow who knows how to reach the financial writere of 
theee variou• new1papers and make it attractive for the•. 
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MR. 'l'HCIU.S: Of oourse Mr. Corr igan baa spent a 
lifetime at it and made a living at it , 

H.K. JR: He ma,r be the answer, but lust think a 
Minut e·· Kr •. Corrigan or Mr. Smith- don't rou think 
that I am r ight that we need lomebodf? 

MR. THOYAS: I do, res, sir. I agree with r ou 
entirel7. 

H.K.JR: Then if r ou agree wi th me entirelT - the 
men have told ae about rour interest and ~a~ - I 
would like verr 1111ch it r ou would think verr hard on 
th1 a tonight, and then tomorrow morning walk in here 
with a sugge1tion. 

IIR. THOIU.S: If we can round up such a man, should 
we go ahead and get him, or would rou like to know who 
he is first? 

H.K.JR: I will tell rou, on the bu ia that he 
would come to tr7 this thing out. See what I mean? 
I t theJeople in this room would _agree with rou that 
he is 1 right, 70u don't have to consult me, because 
.I don' t want to slow rou down, Get aoaebodJ to see rou 
throuP.h this f irst one and see how we like him and how 
he liiea us. On that basis do rou agree, Dan? 

MR. BEll: 'l'hat ia right. 

H.K. JR: It the people in this rooa agree, rou don't 
have to consult me. 

MR. 'IH<M!S: J.ll rou want 1a to have this man do~ 
here full time f rom now until the 80th of the month, u 
that the idea? 

MR. BELL: Btrond the 30th of this month. 

H.V.JR: No, I would like to have him-­

IIR. BEll.: Until the middle of the month. 

Regraded Unclassified



• 

228 

- 9 -

H.)(.JR: !he middle of Dectlllber. Br the 15th of 
December eve17thing would be out, finished. I would 
sa:r froa now until the middle of December. 

KR. THONAS: It ought to be out before the 15th. 
If the drive is over the 20th, it ought to be out before 
the 15th. 

KR. BELL: Be probablr could be releaeed a week 
earlier, but he ought to come wi th the idea of staring 
until the 15th. 

H.ll.JR: I would llke him to c011e long enough to 
see us through this thing, · and on the baJis that I 
don't have to be feeling that everr ainute I ask hia 
to do something I am asking him to do ae a !nor. 

KR. 'lHOII!S: We will trr and t1nd such a ..R. 
H.K. JR: He could ride herd oa these twelve f ellows; 

and suoh ideas as :rou or Mr. Lemmon had he oould disseminate. 
Then what I would like to look to :rou for Jould oe to 
make sure that both War Bonds and Victorr und supplement 
each other . 

KR. THCilAS: I ll'&llted to apeak on that point. 

H.K. JR: And don' t cross each other up. 

KR. 'l!IOII!S: Let ' s take the dinner, for exaaple. 
I think at these dinners there ahould be a representatfre 
of the War SaYings Staff preaent. I think in 1aur 
re•rka tliat :rou -would make th&t night rou should uke 
appropriate reference to the w~r SeYings Staff and the 
E bonds. Perhaps we oan throw out this idea, ,that the 
E bonda are eesentiallr for the purpose of taking mone:r 
out of inoomea whereas the other bonds are for the pur­
pose of taking aone1 out of accumulated savings. 

Now, that is the war I ha'lt gotte11. the a torr as I 
han listened to 1 t around the Treaaurr Departllent. 
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H.K.JR: It sounds all right, but I would have to 
ask some of the economists around whether that is correct. 
I don't know. 

MR. THOOS: I was not asking 70u to make a decision. 
I was merel7 trring to define a difference here. 

H.M.JR: I define it a little bit differentl7, but 
I coae out at the same end. 1he War Bond people are 
prinoipall7 to work-with the 'lll)l'king man and wolll.ll on 
their pq-roll deduction plan. Tbe Vioto1'7 FUnd people 
are to work with people who have - it ia th.e aqe thing -
aooumulated apare funds . It oomea out the same Flace. 
No, I t hink that J1l1 apeech, if I ulce one - I think I 
should definitel7 give the W&r Bond people a plug on 
their campaign to get thirty million people. I think 
the thing ahould be fifty-fift,r. 

NR. THOMAS: I would doubt that, Wr. Secretar7. 

H.M.JR: Seventy-five - twent7·five. 

KR. THOMAS: I would settle for that. 

H.K.JR: Now, here is the thing. I will be in 
Kansas Cit): on that night. So whatever I do--

YR. BUFFINGTON: He couldn't be in a better place 
in the count1'7. 

KR. 'IHOILlS: ~t would be one of the things we 
would have to take into consideration in the ~~~echanica 
of the operation. I think it could be handled. 

•liR. BUFFINGTON: . That ia a good spot to be in. 
The7 would eat tt up right in that section; that is 
wonderful. 

MR KUHN• Kr Seoretarr, there h just one thing 
that tr~ublea • ... ~ all this, and I would like to mention 
it. 

H.K.JR: You don't lib it? 
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MR. THOMAS: It is a good place. 11 were out there 
not long ago and had one ot the finest uetings I 
attended. eTer 

H.K. JR: We are going out there to be with '1111 
oldest son t or ThankagiTing. That is where· I am going 
to be. War Bonds has got a nell fellow there their 
State chairll&ll, I understand-- ' 

~. IUHN: In Kansas, that 1a Gr iffiths, 

MR. GRJ.VKS: lMe 11 in Iansaa City, Kinouri. 

H.K.JR: Where would I be, ltansaa City, Ianeas, 
or Kansas Ci tr, l8. aaouri? 

MR. GRAVES: I suppose in Iansaa Citr, Missouri. 

MR. IUHN: That is .Grittiths. 

H.M.JR: Where is this hotel, the MUehlebaoh? 

MR. GRJ.VES: Kansas Cit7, Kiaeouri. 

MR. mcat.S: '!her a.re just aorou the river troa 
eaoh other. 

H.K. JR: J.JJ:rwt.T, that 1a mere I llll going to be, 

~ MR. THCiaS: ftlen in the following through ot thia 
thing on the publicitr and news releuea, I think there 
again we should gin approir iate .. ntion - I think-in 
the adTertising and public tr releases and promotional 
stunts which ~ be put behind this that there should be 
appropr iate ref er ence to the War Snings Sta.tt. I sq 
that , Kr. Secretaq, because I think in coming tra rou 
this is a Treasurr atat~ent; this is a Treasurr attitude; 
it is a Treasurr operation. You haTe within rour 
Treasu1'7 operation two sales forces, and I think it ia 
appropr iate to recognl&e each one of them, for two reasons. 
I think each should know that the7 have a place in the 
picture and insofar aa we can innigle t he public to look 
at some ot this atutt, or l i sten to some ot it, I think 
the7 should know it. 
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H.)I. JR: I t you are going to h&Ve somebody go on 
I think the thing t o do -we did it first when we had 
that lieutenant in t he Nny t allc with me. Re11eraber that 
fellow? 

IIR. KUHN: Bulke'le;r'l 

H.ll . JR: Somebody like" that , ;rea. 

IIR. KUHN: He e&D.e here and broadcast with you. 

H.K.JR: I am just thinking tor a llinute; those 
thing& are kind of t r icky, but if you could get the 
general to tpeak - I don' t lcnpw whether we oould set Lt 
up in the Solomon Islands in oharge of the llarines there 
or not - something lilce that - or the admiral in charge 
of the fleet, somebodf out&tanding like that . 

YR. THO~S: That would. be just perfect. That is 
just the kind of things we have in mind. to do - a 
promot ional stunt. 

H.M.JR: We might get General .Kiaenhower to go to 
a radio station in )lorocco and talk. 

IIR. BUFFINGTON: That would be wonderful . 

H.ll.JR: Or would you rather have Admiral Darlan? 
(Laughter) A .Uli tar;r -.n h the kind of person you 
want. 

KR. 'lHOOS: '!hat is right , but I think we also 
want tome ent ertainment for general public amusement . 

H. )I . JR: I don • t think you want more than two 
tpeeohes. If you had a speech by some outstanding 
military person and myself, that would be enough. 
Personall7, nothing bores me more than to be in a 
banquet and have a radi o blasting a speech at me. 
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MR. TII<JIAS: Those two apeechea would be of grut 
interest to the gatherings in the~t nrious c,....m, tiea. 
The;r could not hell but be, and that ia the pri111111'7 
purpose ot the apr ngboard operation. I think you want 
appropriate entertainment, however, along ~th it. 

· a.Y. JR: It ;rou want to bring somebody back who 
will reall;r do this job well - he will do lt tor me -
he is ~ fri end from KGK. 

MRS. IWl'l'Z: Howard Dietz. 

H.K. JR: We could bring him back juat to do thia 
job. He would put some pep into it. I aean, I am juat 
ihrowing this out, but we have got plenty of talent. 
I mean, if ;rou Victo1'7 Fund fellows want acmething 
like th&t--

MR. BUFFINGTON: I t hink t hia ia supremel;r important 
to get. is Wr. Thomas ao properl;r put it, ;rou haven't 
the tiae or the facilities to do a lot ot advertising, 
but this certainl;r ~11 put them on their tees to start 
it, it it ia done without too much whoopee. 

H.K. JR: You don' t think a Saturda;r evening dinner 
after Thanksgiving is too much? 

MR. BUFFINGI'ON: You have almost got to have it 
that night. 

MR. TI!Oli!S: I would not wor1'7 about that. 

H. !.!. JR: I will throw out another suggestion. It 
I were going to do it I would have the kind of meal . 
the;r used to have tor the Armenian relief - tbe;r cut 1t 
wa;r down. 

IIRS, IWl'l'Z: For a dollar the;r can't get ve1'7 much 
toda;r. 

H.K. JR: I mean I am aiak of these drives with these 
elaborate banquets and the rich food • 

• 
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KR. 'l'H()(!S: You don't want thia a hundred­
dollar-a-plate"dinner? (Laughter) 
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k.K. JR: A dollar a plate. So that the difference 
in this thing is that we are starting bf saving right 
here at thh table, ' 

' KR. THOMAS: 'nlat 1a a good note . 

H. M.. JR: We are be.d.nning to ane rigllt here -
everr per eon eaves a dollar; 

KRS. II.OTZ: Give thea fish. 

KR. IIIHN: Stew - as 1111ch as ther want. (Laughter) 

KR, THCilAS: )(ay I ask rou thi a, }{r , Secreta17? 
Would you feel that it would be appropriate to dub 
these two and a halt ' s the Victorr Fund bonds, the 

11Victo17 Fund 2 1/2s?" 

H.}{,JR: I have no objection to that . 

Wt. 'IHOOS: We t hink that it 1a highly importMt 
that we should have some sort of a name. 

H.M.. JR: iher started with the Li bert., Loan Drive, 
and thef had five or six of them. Was it rou who piped 
up in ~ press conference and said five or six? 

M.R. IUHN: Yea, five. 

}{R, GRAVES: Four plus the Victo17. 

H.M.. JR: You wouldn't go baok to the old Libert,r? 

MR. THOMAS: I don't know about that. You people 
here in the Treasurr could answer that better than I. 

H.}{, JR: ·I would like aomebodf over ia am: to 
think about that. They are so helpful over there. 
(Laughter) 
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JlR, 'l'HOW.S: Just &a quick ae we un we want to 
explore the facilities over"there , 

R.II. JR: Elmer Davh pJ.Oomiaed me everything. 

I think you are on the r ight tJ.Oaok, If afteJ.O 
sleeping oveJ.O it you agree with me that we shoul d get 
a Ill.". "X, " who would be in chaJ.Oge of the Viotorr Fund 
publicity on full time until this is over - a success ­
thJ.Oou~ the middle of DecembeJ.O, and then we will use 
Calle.Ii.an' 1 oJ.Oganization to disseminate the inforl:lll.tion--

l.IR. niOllAS: I would not sleep over 1 t. I would 
get on the telephone this afternoon and get that man 
down heJ.Oe tocoJ.Orow, if it is humanlY possible to do so, 
because you have all t hese fellows here and time ia 
pressing. 

IIR. KUHN: That is what I was going to mention. 

H.M.JR: This is what I would like . I just did not 
want to foJ.Oce it on you. Are you all right? 

IIR. 'lHOMAS: If I can ·find the man. Heavens, it 
is quarter of five now, and you can't get space on 
trains - there are all those problema. 

R.ll. JR: Do you mind it I call up Kenneth Hogate 
and aak him? 

IIR. 'lHOOS: Not i n t he least. We would be verr 
happy to have his recommendation, I would also like to 
have )lr, CorJ.Oigan, t oo. 

H.K. JR: All right. As soon as we can get him, 
you can get out and go to work. 

MR. !UHN: When these twelve Vl:otory Fund publicity 
people come down here tomorrow it seems to me that 
somebody ought to diJ.Oeot them who has built up a knowl ­
edge of this in the past week because whoever comes 
here new will have to go thl."ough the works. 

• .. 
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. MR. THOOS: llr. Corrigan will be here, I can tell 
you that right now. 

MR. K1nnf: I was thinking of Vince, who not only 
has mechanical facilities but can write things, and I 
was also thinking of you, Harold. 

~. THOMAS: I will be here until the four o'clock 
train. 

H.W. JR: I don't want thee under Vince. 

llR. JC1JHN: I am only thinking of tomorrow. 

H.M. JR: Get them off to a good start- either 
Harold Thomas or Ferdinand Kuhn, one or the other. 

KR. KUHN: I would like very much to have Harold 
give them--

H.M. JR: All right, settle i .t between you, but 
you can ride herd on them tomorrolf. I do not want 
them to go to Vince. 

MR. 'll!OMAS: You don't want Callahan in the 
meeting? 

H.Y.JR: Oh, yes, very much, but I do not want to 
have these twelve men feel that t hey are responsible to 
him at this time. .__ 

llR. T.OUAS: Kr. Secretary, he put that recocmendation 
in his communication to you. It I am not out of order • 
I might suggest that it would be advisable if you told 
him your decision in the matter. 

H. U. JR: Do you want to tell him for me? 

NR. GRAVES: I will tell him. 

H. lJ. JR: \'/ill you do that for me 't 

llR. GRAVES: Yes, sir. 

.. .. 
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JI.Il. JR: Now, Harold , do you want to put in your 
two bits anywnere? 

7' MR. GRAVES: No. 

II.J.!. JR: Are you all right? 

llR. GRAVES: I am all right. 

H.ll.JR: And then I thought that tomorrow when I 
went before your· group at eleven- everybody here can 
tell them as much as we know by that time, the purpose 
ot it, but the main thing I want to do is a little 
explaining, myselt. 

)(R. GRAVES: We have arranged for the t meeting. 

H.ll. JR: Where i~ that going to be? 

JJR. BUFFING'IDN: Room 394. 

(The Secretary held a telephone conversation with 
Mr. Bernard Kilgore, as follows: 

236 
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ID!Jr: 

Opera tor: 

Hli.Jr: 

Operntor: 

HMJr: 

Operr tor: 

II¥.Jr: 

Operator: 

HMJr: 

Oper~> torl 

HMJr: 

Bernard 
Kilgore: 

I!!!Jr: 

K: 

l!MJr: 

K: 

!D!Jr: 

K: 

I!!!Jr: 

K: 

Hello. 

November 19, 19~2 
4:45 p. ll. 

Mr. Hogate ie ill and can't be reached. 

Oh. 
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Mr. Berruord Kilgore is there it you ' d care to 
apeak to him. 

Sure. 

All right, I'll ge t him on tor you. 

Sure. 

Right. 

Hello. 

Mr. Kilgore, 

Hello, Hello, 

Hello. How are you, Mr. Beoreta ry1 

How are you! 

I'm very tine , air. 

I haven't seen or heard ot you in a long time. 

It 1 e been quite awhile . Well, I 1 ve been buey 
and I know you have. 

I a - 1e your boea aer1ouely a1ok! 

Why, Mr. Secretary, he baa been e1ok tor about 
eight or nine months. 

Oh, I didn ' t know that. 

And he ie - ha ' e been out ot the otfioe all that 
time . He 1 e been in one day • ••• 

Oh, 
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X: He• e been in two dafe • • .• 

!IMJr: 

JC: 

HHJr: 

K: 

!!MJr: 

JC: 

HMJr: 

It : 

'II!Jr: 

It: 

HJ.!Jr: 

JC: 

HJ~Jr: 

X: 

m.:Jr: 

JC: 

HJ!Jr: 

X: 

HJ.fJr: 

Oh. I' m sorry. 

•••• in the l ast month, 

\jhnt• s he - 1S - what 1S it, heart troubl et 

No, he bad some kind of a high blood pressure,, . , 

I eee. 

•.•• attaok •••• 

I see. 

•••• end he was ou1te 111 tor a long tlme but be baa 
recovered very nioel:r. 

Well , will :rou tell him I was asking tor himt 

I- I most certainly wi ll , and I'm sorry that • ••• 

tfell., . • 

•• •• we couldn't reaoh him tor you. 

Now - well, I'm gotng t o ask :rou wha t I was gotng 
to ask h1m, and I've asked him t hle sort of thing 
otf-the-reoord betore. 

Sure. 

\'.'hat we 're looking tor down here on th1a oampalgn 
that we're starting with t he Viotor:r Fund Committee 
hello .. .. 

Yea • 

• • , . i e to get the outstanding advert ising man­
publio1t:r man that we oan to oome down here either 
on a volunteer or a paid basis from now until the 
Nlddle of December ••• • 

Yeah. 

,,,, to guide us on t his pubi1oltJ. But we ' d want 
eomebod:r Who'll be reoogn1&ed throughout the 

(cont. ) 

Regraded Unclassified



m~Jr: 
(cont . ) 

K: 

HHJr: 

X: 

Hl!Jr: 

K: 

Hl!Jr: 

r.: 

Hl~Jr: 

X: 

!!!{Jr: 

X: 

I!I!Jr: 

X: 

HHJr: 

X: 

HHJr: 

X: 

239 

- 3 -

country as the out standing man. 

Uh huh. 

AnO I wondered who you - and 1t - who would come 
to your mind first. 

It 1 s beyond me, I wouldn't know What- I wouldn't 
know what to tell you, 

You wouldn' tt 

Ah. • • •• 
> 

Who 1a the I. v; Lee todayt 

That- that's right. That 's whet I was Just try­
ing to t hink ot. I really don't know, I Just · 
don't think ot anybody ott- ott-hand that-
you 1 d want somebody who would kno•· his busine~ta 
and who would be recognized ae a man who knows 
hie business. 

Tha t• a right , 

And, you see, the t1nano1al advertising business 
he a been so thin in the last five or six years, 

Yeah. 

I think there•re some emart people in it, but 
they haven't made any publ io name tor themselves. 

Yeah. Yell, I don't oare whether they got 
publio namee 1t they've got the brains, the ideas, 
the integrity. 

Yea. Oh, gosh, I - (laughs) that 's a tough one. 

It 1st 

That- that •e a tough one . I mean 1t you could­
it you could get a tallow like - it you could 
get a tallow like IC. 0. Bogata h1maelt •••• 

Yea • 

•• . • ot oourae, it would be a ewell thing. 

• • 
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!ll4Jr: 

JC: 

!C!Jr: 

K: 

Hl-!Jr: 

X: 

!IJ.!Jr: 

l: 

HMJr: 

X: 

!!HJr: 

K: 

K!{Jr: 

K: 

HMJr: 

JC: 

IIJ{Jr: 

It: 

IIJ{Jr: 

• X: 

K!!Jr: 
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Yeah. 

But, ot course, that just isn't •• •• 

No. 

•••. that just 1en•t •••• 

No, this is a b8rd job. This •• • • 

• •• • possible at all . 

•• .• 1s a bard job, 

You see, there ' e - and there• s - there are no 
t1nano1al editors in New York that - that I 
bsve any great regard tor, and - I d.on1 t know -
do you suppose - would you - would you have -
would you want me to talk to some ot our people 
here 1n the shop on a private basie •••• 

Sure. 

• •• • a.nd • • •• 

And then you can • • •• 

••• ,see it anything comes ot itt 

•••• and then you can - yeah, but we ' d have to 
know soon. 

Uh huh. 

Today preferred, 11nd would you - would you let 
ltuhn knovt 

• 
What• a tbaU 

Let Ferdinand ltuhn know - JC-u-h-n. 

Let !Cuhn know. 

llhan 

You eay let him know. 

Yeah, here in my otnoe 1t you - 1f you heer -
1t you think of anything today. 

.... 
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I!MJr: 

lt: 

Hl·!Jr: 

K: 

JnlJr: 

Jt: 

I!MJr: 
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All right , and if we oan think of anything • ••• 

Well, let me suggest one name thet•a been euggeatad 
to me. 

All right. 
0 

Corrigan of - head of Albert Frank. 

I don't know h1m. 

Don't know him. 

You see , th8t 1 e one or my troublee. I don ' t know 
these advertieing people at all, Mr. Beoretary. 

I see. 

Jt: We'•• - we•ve got some men here in our advertising 
department that I know I oould talk to oonf1dentially 
on 1 t ••.• 

I!MJr: 

K: 

HI4Jr: 

It: 

HMJr: 

X: 

HMJr: 

It: 

HMJr: 

It: 

Yeah • 

•• •• and get something. 

11111 yo~ Well, we're thinking more - really I 
would oall it oublioity than advertieing. 

Uh huh. 

It 1 e publloi ty. 

Yeah, but they would know - ~e or those people 
would know tbe • •• • 

It ••.. 

• ••• publioity aide too. 

Yee . It there's anybody around in the 
field who eort of eteppad in the ahoea 
you eee. t1 

finl\noial 
of I. v. Lee, 

' 

Yeah. I Just - of oouree, there ien1t really nov. 
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K: 

HHJr: 

K: 

HMJr: 

K: 

!!l4Jr: 

K: 

!!l~Jr: 

K: 

lll·l Jr: 

K: 

HJ.!Jr: 
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Yeah, 

That ' s the trouble, 

Well , would you - have you got time to call some ot 
your men 1n and then oall ~uhn bsok' 

Yes, sure, 

Will you do thatt 

Sure. 

Beoauee we ' ve - thank 70u, 

All right, I' l l - I'll do that. 

Hope to see you soon, 

Thank you very muoh. I hooe - I hope we can be ot 
some eervtoe to you. 

Right, 

Goodbye, 

Goodbye . 

..... 
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H.~. JR: I have done all I can do tonigh t , I 
think. Right? 

MR. THOMAS: We will go to wo:rk. 

H.M. JR: You ar e perfectly happy? 

MR. GRAVES: Yes. 

H.II.JR: You? 

MR. BUFFI!IGTON: Yes, air, I am happy. . 

243 
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TO r Secretary Morgenthau November 19, 1942 

FRO~ r Cr. Sullivan 

I present for your approval typo proof of a folder 
ent i tled "Your New Income Tax•. Thie is to serve tho same 
pur pose aa the folder "Know Your Taxes" 

1 
of which approxi­

mately forty.-two million were distributed laet year . 
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This folder was prepared in collaboration with Mr , Schwarz, 
The Bureau of Internal Revenue, and the Division of Tax neseareb . 
It has been read and approved by 1~ . C&M !or the &lreau of .• • 
Internal Re•erue, and by l'essrs. !leU, (l&ston, lluhn and '!ul!ington. 
rr you approve, it is ready for imttedlato production. 

The following distritutio.n is suggested for this folder: 

&!ployeea of Private Industry 

Federal Employees, including Army and llavy 

State Employees 

l~nicipal Employees , all cities of S,OOO 
popula t ion and over 

County Employees, counties over 50,000 
population 

School Employees, cities over 51 000 population 

Victory Fund Cooaittee, for distribution 
throu~h the 36 Federal :=!eaerve Banks 
and Branches 

Reserve Supply to fill direct requests 
!rom all sources 

Tor.u. 

37,731,000 

9, 203,000 

529,000 

942,000 

160,000 

1,300,000 

1, 500,000 

500.000 

Sl ,SSS, OOO 

The Oovernment Printing Office est imates t he coat or paper 
and pr intina of the above quantity at approximately $57, 500. 
Tho coat of distribution from printers to points of distribution 
and or m&ilinc will be in addition to tho above firure . 
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J:UIIP! JW)I Llftlll fa)J CIAJILOftl OAU, DIUC!'OB, 
"' I IIOVU. CIIICWIO 

------

I u 4 .. plJ poatotal t or JOIU' leUor, an4 .. poo1all.J 
cntot\11 1;0 Ulo 8eorota17 ot Uao fi'Mel&l'J tor llaT1JIC ghn 
•• an oppor101m1 tr 1;0 aoot Ill'. W1111u llrouehtoa, troa U.o 
Waoll1qtoa ottleo. 

I Uli.llk aow •• llaTe a "'I'J a1Jrpl o oolllUoD to Ulo 
111bole 41tt101ll tr, aJI4 I bol1oTe Ill'. ftloiiiiOOD U1111ko oo. 
A .. oon4 1Uon1n w1 Ul ~ oDlJ o"oah4 ., ooatU••• 
1D b.1e &Oilll1DO 4oe1re 1;0 haJI4le Ulie pro\11 .. 1;0 Ule 
ta1roet 1nteroete ot 10be •aero••· I arraaco4 t or b.1a to 
••• Ill'. AlleUII. SooU, a loaro laW)'er oonaoo\84 w1Ul 
Jlallpower. Ill'. 8oo 1:1: llae reoo•on4e4 •• a Jecro poreoDDal 
aee1e10ant a JOllDC woaan alrea4J olaoe1t1o4 un4or C1T11 
8en1oo •• an a4111n1etrat1To aee1o10ant, aow 111 Waeb.1actoa 
aa4 Whb.1q to ·work 1ll Obioap. I un4oretaa4 Ill'. ftloiiPOOD 
1o 100 11ltarT1n Ulie wo•a when he 1e 1ll w .. h1J18WD tb1e 
woelt. I 4o Dot ltnov her poreonallJ bll1; her reoor4 aJI4 
repu10DUon aro ot Ulo b.1cheet, an4 f aa oer10811l oaoe a. 
1e Uloro •• a poroon ealeote4 bJ Ill'. !IIOIIJIOOD, tllat alOWl.J 
but etea411J '"'1'1 .. ,.,.r rolatlna t o olaoe1t1oat1oa aal, 
what to •• 1e eUll tho tu4allon1;al problea ot tho .... 
rocah4 UlllU, oaa be 1roao4 out. 

• • • • • • -
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CHA.UOm CAll 
Dlft ller 

\ 

Dear Bleuor• 

252 
tiU LL • tiVUII: 

Ootobor 10, 1942 

Earlier this year you told .. to r .. l treo to write :1011 in 0011-

tidonoo it 1U1Y d tuation - up that I telt waa a1c1.Dc tor a maiuto rete-
tion ot the l'fa1~on adalniatration. rp 

A o1 tuation of llecro dioorimnation hal donlopod in Cbicaco 
whioh oonoorn1 M, the 110ro deeply that it 1o ooomeotod with tho !reaour,. 
Dopartaont. I feel 1uro ,._ or thio otor,. wot h&Yo boon broupt to your 
attention pr-.iouoly. 

You 11e, thoro are _, thiJlCo Chiooso hao that are wroJlC, but 
one thins that nonr hu happonod hero 11 IOCJ'osation ot llosrooo in Fodaral 
ooM'iooo • But whon tho Treaoury Departwnt • ..,., it bro""'t with it oesro· 
sotod and, in our South Side torminolos:r, Jia Crow unit1 ot l•sro worker1. 
You may know that Philip Randolph hat had o pioket Una of Nosrou all oum· 
mer and to tho pro1ont in tront of tho llorobondho llart, whore tho Treaoury 
oftiooo ora oatablilhad, 

Yeotorday I wont with a doloption to talk with a Jlr. Thomp1on, \ 
\J who ooemo to be in oharga of this ofrioa. I wa1 Tory ta.orably illprooood 

with hia1 indaod, I had tho illproooion ho would like to do mora about tho 
',. ~ aituation than he felt ho himoolt was ompOWirod to do. He told u that thooo 
) ~unito ooulcl not be abaorbod into tho rosular 'llhite unito without authority 

.(" troa ll'oohinston. He alto told .,. that without authority troa wuhinston it 
~ would not bo pouiblo tor hill to omplo)' a Jo,ro in tho poro""""l dopartaant 
~ to -tab to oeo that tho boot qualified llacroo1 woro oolootod and that 

llocrooa had ooao real ohanoo or adTODo•mt to -• or tho his)lor bu.cketa. 

I oan boUtTe that tho aattor or tho ontiro oliainotion of tho 
Rosro unite will hon to bo dono tairl)' 1l0Wl7, but I om pooitin that tho 
booio probl .. il DOTer goiJlC to bo ironed out unlooo thoro it a Nosro in tho 
peroonnol department whooo opoo1tio job i1 trri"C to Mot that 1ituation. 
The toelinc of tho otfioialo bora ooomo to bo that it the)' appointed euoh a 
per1on now, it would be a oisn of weakne1o , indioatins that the)' bad not dono 
all that they oould to oeo that Hosroeo woro not dioorillinatod asainot in 
.. plo)'Mnt . The oxporionoe that I had with a atart ot 18,000 in II"" York 
prOTod to .. oonoluaiTel)' that thio rooial probl .. oould not bo ~~et in a 
poraonnol ottioo unleu there no one poraon or that raoe dnoted tull• tiaa 
toward oooins that it no .. t. 

I underatand that Secretary Iokeo io oomins here f'airl)' ooon 
to Mke a opoooh on tho South side tor tho Senatorial ooapaisn· I a a oo• 
ohairaan ot tho Indopondont Votora COII&ittoa tor lloXoousb and A~ki. 
ll'o oro soins to Uok Brooke if wo O&D do it. All or our ller;rooo lOT• Ickeo, 
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252 
tiULL•tiVUil: 

Ootobor 16, 19~2 
o,,., •• , 

"-

Dear Eleanora 

Earlier thio ;year :rou told • to tool troo to wrlto :r- in oon­
ticlonoo it aJl)' aituation O&M up that I tolt ... , •ld.nc tor a lld.ointorproto• 
tion or tho ll'ao~ou ad.lld.niotration . 

A oi tuation ot Jror;ro clioorl.Jdnatiou boo d.,olopocl in Chlcar;o 
whioh oonoorna .. , tho .ore cl"pl;r thot it 1o •-•tH wi tb tho Treaour;r 
Doportunt. I tool ouro a.-e ot thio otor;r 1111t haYO boon brour;bt to :roor 
attention pr.,iouol;r. 

You •••, there are ~ thinr;o Chioaco bu that aro wronr;, but 
ODO thi"' thot llOYOr hal hoppeJlOd hero 1o oor;ror;ation of llor;rooo in rocloral 
OOrYiooo. !ut wbon tho Troaour;r Dopart.nt ..... , it broulbt with it oor;ro­
r;atod and , in our South Siclo toTIIinolor;:r, Jia Crow \llllto ot Jrer;r o workero . 
You •a:r know that Philip Randolph boo had a pioket Uno ot Bor;rooo all 1\111• 

mer and to tho prooont in front ot tho 1/orohandiee llart, where tho Trouur;r 
ottiooo are ootabliohod. '?£ 

"\ \:: Yoatorda:r I wont with a dolor;otion to talk with a llr. Thooapoon, \ 
\J who 108111 to bo in obarr;o ot tbh ottioo. I woo YOry t'oTorab17 iaprouocl 

with hiaJ indoocl, I had tho iaprouion be would llko to do aoro about tho 
). ~ aituation than bo felt he bl..moolt wao ompoworocl to do. Ko told .. thot thooo 
? ~\llllto oould not be aboorllocl into tho roplar 11'bito Ullito without authority 
" .[' troa Waohillr;ton. Ko aloo told • that without authority troa ll&ohinr;ton it 
~ would not be poooiblo for him to -.ploy a Bor;ro in t ho peroODDOl dopartaont 
~ to watoh to ••• thot tho boot qualltiocl lor;rooo wore oolootocl and that 

llor;rooo hod 10110 roo.l ohance of adT&Ilo•mt to -• ot tho hir;bor brooketo. 

·.·~~· I oan bollon that tho .. ttar ot tho entire ol1ainat1on ot tho 
llor;ro unito will haTe to be dono t'oirl:r llowl;r, but I aa pooitiYo thot tho 
baaio probl• 11 nnor r;oinr; to be ironed out unlou thoro 1o a lfor;ro in tho 
poroonnel department whooo opeoitio job io tr;ri"« to •ot that oituation. 
Tho tooll"' ot tho ottioialo bore ooou to be that it they appoiutocl 8\loh a 

).,'I' poroon now, it would bo • lip or weala!ou , indioatinr; that they had not dono 
· \ -,) all thot they oould to ooo that llor;rooo wore not diloriainatod ar;ainot in 

f- •ployaont, Tho o:rperhnoo that I bad with a otatt or 18, 000 in l ew Yor k 
"" prOTod to M oonoluoinly that thio raoial probloa oould not be •t in a 

poroonnol ottioo unlou tboro woo ono per oon of that raoo dOYotod tull- tt.. 
t"""rcl oooinr; that it no ut. 

I undoretand that Soorotar:r Iokeo 1o ooai"« bore Mrl7 ooon 
to •ke a opooob on tho South Side tor tbo Sonotorial oaapeip. I - a oo• 
ohairaan ot tho IndopoDIIont Votore Coooaittoo tor lloX.oup and A"-old. 
Wo are soinr; to liot Broob it wo oan do it. All ot our lor;rooo lOTo Ioltoo, 
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llrlo n-r llorceatba - #2 

becmoo ot the Yery t orthrir;ht polioy th&1: be boo lit i n hio depar-nt on 
equality ot ler;roeo alld lllll.teo. llhat I t ... r 1o t bt.t at that -tu,. tbero 
.q be .... o-nt deroptory to tM ! 'reaoury Depart.ont I.Jl a bulld..,.p t« 
Secretary lobo beot.u.,. ot hio pol1oy1 ud what 1o herd tor ao to - 1o 
tldo or1t1c1• apinot the !reaoury Depart.ont, wldcb beo d..,. oo a1ch alc"' 
I.Jlter raolal Uuo I.Jl ito l>oDol- oellt..,. cuopdp ud wldch cOWlto oo auch 011 
llegrou I.Jl the oellt..,. ot !olldo - but aore than all ot tMoo, tbe TreaiUry 
whiob ha o your tine, oocial-.illded buoband at ito heed , 

I t.a aware tbet th'io probl• aq be exaggerated. I aa inclined 
to be u ... e that Phil RQ<Iolpb 'o piolcot 11u 1o a oorlouo ahtalce tor !do """ 
r;roup1 but I keep r..-bert..,. what old Gonrnor Plncbot uoed to oay, tbet •it 
ion't enouch to be ricbt . you•n r;ot to look rtcht ,. - - alld thio oituatlon 
doeon't look richt, t.l1d io deti.Jlit ely burtinc uo in our prooont caapoicn. 

I hope you ullder ott.lld the opirit in which I haYe writto11 thio, 
aloo ay eoareneoo that tho probl .. io not oo oimple •• it appeoro to the 
ller;roeo whooe teeli"'o rw1 oo !deb oonoerninc i t. I!Ut I ot.nnot bear to beu 
apin, ao I ban at oo Mil,)' ••tinr;• that I bold on tho South Side, the 
oritloiao about your huoband on a •ttor that I aa ..,rolly oure 1m DO ••D&• repreaenta bia awn poaitlon. 

V;y nry blot wiohoo , 

lira. B•DI711orseatbav. , Jr . 
2~34 Bei.ont Road 
W&ahtncton, D. C. 

Z
rely, 

-.........«..._ 
ha otto Carr 

• 
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TREASURY DEPARTMENT 

INTKII Of"IPICI: COMMUNICATION 

Seoretarr Korgenthau 

Randolph Paul 

254 

Procurement Division ofticlala together with 
repreaentativea of mw office, have been holding a aeries 
of diaouaeions with the companlea owning the various 
processes involved in the Russian Oil Refinerr deal 
with a view to arriving at an equitable price to pa; 
for their uae , 

The "asking" prices of the oil companies totaled 
about $6 600,000 . We are about to offer them a 
proposition .hich will involve the expenditure by ua 
of slightly over $1,000,000 for the uae of the prooeaaes 
for the period of hostilitiea, Our counter offer was 
arrived at by a combination of acaling down the rates 
which the oil companies proposed to charge and con­
sidering i t &a procurement for the period of hostilities 
rather than forever , We contemplate relegating to the 
post-war period whatever arrangement seeme then to be 
deairable for the post-war use of faoilitiea and processes 
involved. 

Inasmuch aa we are dolng aome unprecedented things 
in theee negotiations, we intend oleari~ the matter 
of our general approach to the problma w1th the Lend­
Laaae authoritiea before sending the offers out. 

I.n any event , as you are aware, the negotiations 
on price have not been peraitted to delay the Procurement 
program. Our engineers and the ownera o! the processes 
are going ahead on the aa.uaption that an arrangement 
on pricea will be worked out in the near future. Our 
englneera report that order• have been placed for over 
$5 ,000,000 worth of equipment already, and that the 
,,,,,., io bo1'8 ''"' ' oo ''~oooiblo, 
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TO 

TREASURY DEPARTMENT 

Secretary Yargenthau 
Randolph Paul 

As you know, the U. S. Commercial Company is engaged in 
large-scale purchases of strategic commodities in Spain and 
P?rtugal both for the purpose of obtaining certain commodi­
tles for our own use and for the purpose of preventing the 
Germans from obtaining certain commodities such as woolen 
goods, wol!ram, and tin. There has been no difficul t7 in 
obtaining pesetas for the purchase of commodities for which 
Spanish export licenses can be obtained, but the company 
desires to purchase these commodities even though export 
licenses are not obtainable, and for such purchases the 
Spanish Exchange Control has not been willing to provide 
large quantities of pesetas against blocked dollars . The 
U. S. Commercial Company has been relying on the United 
Kingdom Commercial Com~&nf for pesetas for this pur~ose, 
but it ap~ears that th1s channel is no longer open 1n view 
of the fact that the Spanish Exchange Control is no lon~er 
willing to accept blocked sterling in unlimited quantittes. 

Our Embassy in Madrid sent an urgent cable last week 
saying that the Spanish Institute wasJrepared to make avail­
able 50 million pesetas, a quantity s ficient to solve most 
of the problema of the U. S. Commercial Company, against 
blocked dollars , provided this Government would agree to the 
transfer of the equivalent of 8 million Argentine pesos to 
the Argentine. In effect, the Spanish offered to accept 
4-1/2 million blocked dollars in exchange for 50 million 
pesetas if we would permit them to transfer about $2 million 
to the Argentine . The 8 million Argentino pesos are to be 
used by the svanish to pay transport ation and incidental 
expenses aris1ng out of Spanish imports from Argen~ina, ~he 
Embassy stated that t he precl usive bU¥ing program 1n Spa1n 
had come to a standstill because of the lack of funds . 

It is our understanding that Spanish pesetas would be 
obtained at the rate of $0.0913 per peseta, which is the 
offi cial rate of exchange. 

\ 

v 
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This problem was raised with ua late Saturd~, 
November 14, by State , and at their request a meeting was 
held on Sunday, November 15, between representatives o£ State 
and Foreign Funds Control, The State Department people in­
dicated that approval o£ the Spanish proposal was important 
not only £rom the economic warfare point of view, but also 
£rom the point o£ view o£ our relations with Spain. It was 
stated that the President had indicated that we should do 
nothing at this time which would tend to alienate the 
Spanish Government. 

After an examination o£ the proposal, we approved a 
cable drafted by State advising our ~saion in ~adrid that 
this Government hnd accepted the Spanish proposal £or the 
sale of pesetas and would permit the transfer o£ the equiva­
lent o£ 8 million Argentine pesos to Argentina. 

/ 

~~ 
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TREASURY DEPARTMENT 

IHTat OI'I"'CIIt COMMUNICATION 

DAft 

TO Secretary Uorgenthau .... 
"'o" :Mr. Paul 

Re: Foreign interests in United States 
patents, trademarks and copyrights , 

1a you know under the Executive Order defining 
the respective jurisdictions of the Treasury and the 
.Uien Property Custodian, complete control over United 
States patents, tradtllll&l'ka and copyrights havi~ a 
foreign interest was vested in the Allen Property Custodian, 
However, until recently the Alien Property Custodian has 
not f elt that he was prepared to take over active control 
and a upervia ion of the field, 

The Jlien Property Custodian now has indicated 
a desire to assume responsibi lity in this field. Accord­
ingly, on Novamber 17, 1942 we amended General License 
No. 72 ao aa to relinquish jurisdiction over the field 
and simultaneously the Alien Property Custodian by a 
series of Orders assumed jurisdiction. 

It should be noted that while we relinquished 
jurisdiction over United States patents, trad~~ and 
copyrights, we still hive Jur~adiction over foreign 
patents , trademarks and copyrights in which the.re are 
blocked interests . 

.. 

• 

.. 
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PereCD&l aid 
cOiiltas tr.Y 

Dear BeDI'J' I 

TH!: UNOVI S!:C,.r:TAin' OP' STAR 

WASHINOJON 

258 

1'1 th ret'erenoe to ov talk or the other cSa:r and 
to ;rour 1Dtereet 1n the eteel aill 1n 'l'lll'k~, I aa 
slad to let :rou mow that the IADd•IAa .. .lca1D1etra• 
tlon h now aeeieUq the 'l'lll'klllb ~uq to obtain 
the export ~1e .... PflWlh reqDlred ror the aaohlner:r 
needed, md, althO\l#l lt 1e poeal'ble that •- or the 
aatel'lall needed ue 1n .uah ehol't nppl:r Ulat allbet1· 
tute aatal'lale woul.d hue to 'be ev.gpeted b;r the War 
Pl'oduot1on Board, I • aeelll'ed that eat1 daotor:r ar­
rms•ente wlll 'be la&de. 

Bell••• •• 

J ' 

'rile lloDor able 

J1eD1'7 MOI'aenth&u, lr. • 

SeOI'et&r:r or the 'l'N&8UI'J' • 
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COP! ItO. /3 
BRITISH MQ§l S£CRET 
U.S. SifRLt 

OPT!il. No. 494 

lnformution received up to 7 A.M., 19th Hovombtr, 191.2 . 

Anothor ship hec arrived at KOLA INLtT. Sho lo tho tlrtb ohip to 
Ol'l'lvo. Anothl)r v.,aot l'r111ch ran ashore on SPI1'Z&:P.Crl: hla COJ)ditod tand not boen 
loe'\t.4.1d Iince. r. Norwogia . .u corvette wa• S\Ulk by u .. boAt. tn MJd ... AUf\.nt.! c yostordb.y, 
'r1 aurv1vor• Nacued. One ot H.t.1. Cruisers wal!l torfM!otd yoot.Jrds,y 80 miloa north 
of D·~CKAlt but. 11 ablo to atea.a. Ono of H.W". SutmArlnea aank n.n It.altan 1,60o ton 
uhtp ott £a1t !UUISIA on tho 14th. Of 1000 lllen on board, 780 wo.ro Brlt.ich prisoners 
and rgniodtr It.ullnp lll111tan and crew. 1'ho subllarln• p1cli:.cl up 62 Dtro.ona in­cluJ1na 26 Br-1Uch, but h4d tO leave 12 1n the , .. ow·tna to app.roo.eh or en-¥ ~~ 
cnrt.. Another ot H.M. Sublarines to.!"PPdoed Oil 16th otr Nortb-Weat SICILY a -~-.. 
ah..S t.&.nlcor a-bleb ••• left. listing. D.S. aMp report.ud torpldoocl ln OPT!L flo. 400 
baa arrhtd at CIBJW.tAR. A Gol"Qt.... 2,800 t.on t.anlr.er bu boen torpedood 1a tho BLJ.CX 
Sf.. ~1 a !\uu!an eut.orlno and has returned to IST.IliM. 

ATToCKS 0!! SHfPPIIIG. l'raa lJ.U> to 17U> lnolooho, 6 
••14ekod b,. tut.orlnos_. Ono British sblp 1n U>o lfoat.en> A<l,..,l~, a ~!~u'~-i Konreglan 1\lp 1n t.ho 'l'rinicled nrce 2: 81•1 t.hh ahlpe in t.ho F'rcot.Own 
British ahip in the Incli.tut Ocean. fn addition, a Br1t.1oh ahtp wae 
hollo wat.era W a Dutch t.anker was bit in l'lCt.ion wit.h •urf~t~oa craft in tho Indian 
Ocoan. A lloN"os1o.n ehip, torpodoac! la:Jt mor~th 1n homebound convoy from W'e:Jt :.rrtca I'IDI roachod LISDOH. • 

2. J!lUTARX 

LIDY•. 17tll. On •h• eoaet.al rood our 11aht •••01U·od foroof aro appro .. ch1ns Cm!Zft"'ond t\irthor uouth 1t0b1ltt col\Wflll wl n hot.vJor armour c oa& behind 
havo uaotwtd MSUS. 

f"RiliC II NORTH AF!UCA. Pa<rola from FIH' Anoy nobllo column in IWISIA 
have now Clol\do contact with the Gormana a tow mil .. Wilt ot MA1'r.UR. french forces 
hav• also oncountortd Ult onellij' to tho Jfest ot WAD..r£:2 a. 8.\8, tho 1'rcncb hovo 
the I t.a.Ue.n l.l"'ietlco Ccmaieatoo in GA.BiiS and rw.oved thta to 1'EB!SSA. 

J, AIR OPQ&·,ttq!S 

!!Stli!N ~ 18t.b. 11 u.s. rort.ru••• attacked tbo wbaarine 
LA PALLIC£; 19 otltora SC:. Sf. IAUIRE port. 1nata.llat1oniJ 1) otlton1 attaekod 
obt&inln.c Mto oo the auboarine poca. About los; t.on1 or boabe wore dropped altocothe~ 

Ono boebor 1a a1111nc and anot.he( eraahed. &I~ caau.alt-1N 2, 5, ), Our fi;htc:rs 
at.taekocS 1ood1 tro1na e.nd oth•r minor ailltary object.hol tn Nor'thern Fra.nce. J 
Spl,tiroa o1oalna. 

18.tv'l9•h. 62 &irersrt doapo.tehod - 11JJUN Tl, lutlota NAJ<TES 5. ,.. 
P~l1.m1nary rtporte tndicato successf\1,1 t.tt.aclt lind F'Ut \lorke hit.. All aircraft. -
turned aafol.)', 

fRlillCH tiORfH J,FRIOA. 17th. Ot~l"'IIM tmnsport. ft1 r oro.ft. t.riod to land 
a.t 0.\BES but woro <lrivon orr by FI"'noh A.A. rtro o.nd 1Andod on tho boooh 30 Dileo 
furt.hor north. 

17th/18th. lrcllihgt.ono dropped 17 tono ot boab<l "" lL AOU:WA &lrCiold. 

IJ..fttA, 16th Our rtghtore d.<tltN,-.d or clMepci about 60 vchicloD bo­
t-!9een JALO tt.nei"""'J'miBrA. t7t.b. 13 JU tran1port.e -.nc1 Kotnlcol boll'brorl woro •::eked 
by 0\ir tilht•r• o.t. BllUNI.; 6 nre shot 00111'1 in t.l.a.Mt ~ 6.::: .!:'t:~uon or= and tile l)U> -...s. a .. .,. roln ls poatpanlni 0 
rt&hwr aqUiclrono. 

MZI)UQ!JW!ciiJl. l?lb/lSU>. All S,OCO 141> tanker ftorU>-t:r.n of !DIS (L) 
Wualn&Ud 1>1' ll'olltn3141la, torpodocd 1>1' bnl atrcraf•, and loft bun>.ll>J 
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IQf 1'9 BL pkl!•fptnm 

COI'f 110. /.) 

Ol'tM. !'to. QO 

r.uoou.a 1o n~tuy- or o,>en.tl~ -"' """""« 
po>'ioc! 12UI - 19UI ··-·• 1')42. 

1 !l4Vj.L 

~· U.S. P'orc., hM.vo intUot.d a.oriouo o&IUOlU•• on Jo~so 
Flo<' orr SOLCIIIONS. s- ouuaJ.tlea !'root D-boota 11114 al.rol\.tt to K.•. ehipo !U>CI 

tran.eports orr HOJITH AIRICA. ALEWIDRU OOIIYOY arrlnd IIALTA, Several OUc-•1'.11 
o ttaclta 00 Aaio oblppin& ,..port.od llf CW' IIIDI'lt.JIIWiiWI Su'boooriJINj ...,. ah11';>1JI& 

los"' .odoratA apart. trc. those connoot.ocl • U.h Optr&Uaoa 1n fttt.uD IIOdit.errt.aMD. 

!!2l!!llill!l! !Ap!!S. 5 l..ndo)loadoo~ ,_ted •Mpo .... ohod 
!'tOOl IC£Li.lll) (C}&IlCiJ Ollt oft ou-..1-boUNI troe JIDSSIA I'<IOCilod ~·~-:----'~· 
L.t.rc• ~port.lon or tnta7 aircNlt. 1n Hort.ntrn tiORWA! rithdrawn a1nce o"'"""'""'~­
~g .. n in l~OR'tli AIIUCA. 

M?l)Ir.mBAlUWi. lJ tr'lneporto ru\d aup.lly 11h1pe lO#t., ) t.or,;~edood and. 
prot.bly o.unk iinc.l ~dltJIIaied in oporationt ott rr ... •.NCH t;QRfff J\t1U04 up to 18tb. Al'IOt•. 
all t.b•8-l lo11:1•0 a.f't4r initial ltAgU Of Opttnlt.S.Otl OOQpleteti. Ot ~ cnltea.:.'i!le .. 
c.lA.t..Md IIW\k ...,t, ud 1'elt ot ~IBR.\LtAP. roportAd up to 18th, 2 tr1 H.ll. wta..d.Mt , 

• 7 by eurra~ cralt. 0!" tho otb.ll'S, on1 Lor,IOdoC b7 Mnl. oircrart.. tb.t.. is tba 

n rat. U.ao an &trora.tt. hac t.arOidood <\ tut..rlno. An • .,...,. ot 22 &lrcmt. i'tr 

•ollored on mtl-w'booorlJio :-trola lJI GtBRAi.t.IR .....,, Pll;ot Ur Ani oircrott .,.. 
e.loo - ~ oot oi:oll&r ;x>Lrob l'roe Ucerl.&n buN. 2 H.U. ehipo altb tood 
wvt penoanel t-lltcl I.Mepeodeotl,y fJ.1¥i convoy ot 4 lhipe reached MAlJ!'A. during the 
trook. BARDL\ port reporttd woJ'kine. llo deaolltlon• at f'ODRUY. whtro tit'dt INt)ply 
oblp nrrived l6t11. 

U-Bott !trfare. Provlflional·figuroll tar week e:nd\.Da lSt.h - l) ebipe 
aunk by U-*t, 8 in At.lnntlc conee:nt.rat.ion or on-.y ou'l:laorillo• 1n .,.Dt.ern M..:titAr..: 
ranee.n, .:;nd Felt ot GlBRALtAR. Reat ot U.l.antlc c;.uiotor. 2 luwud·bouna ocoe.n 
COOYOJB arriTed wJ.t.bout. loea. 

~· Ko ~· lJI diopoolUoo or Frooeh ,.....Ids• aL WJLC11 or 
DAMR. So:to 800,000 to 85(),000 tooo or ehipp!Ac In ,. .... or J)C'OalooolJ -=,.ted 
t&NC& ~ now btcGM an1lab1o to t.ho *'•· Bot.ween 2~0,000 t.nd )00,000 t.ona of 
l lllJll'inS is u~U..ted to be In IIEDI1'i:lUWIW !lortb -'tricon port.o and U5,000 to 

150,000 tons ~n P'IIJ'.HOH UOJIOCOO . ~ 
' rJIAU. I~port. In OO<lYOY J.nto UNit.ill ltlllGOOII woo~ on41n& 14th -

682,000 tons, or "ttioh 253,000 ton• oU. 

2. 'llLlYM! 

J&.t~JA. Pu.nu.U. or ._, toreN cc:mtl.D&ald, our a1A a~ !'oree-t 
.. rln& al.OI\i COOIL roo4 altb llibt ~ fo ..... to lbo ooutb- lt.I'J..Id.nc ~ 
M:WS Wmrd8 B.JJGHAZl-A.CWl.UIIA ro.d, a!Mn..t\00 t.tUe area to 1.1.M nortb-aot.ath 

tbroUJh IIArRUH o .. plotecl. 

• ALQ~IA. A4V(•ncecl Allied HMdq\16rl.- oot&bUohecl ALOt.;m 
9111 . lot .ll'llf bopn BOOOIE lOU>. On UUI • ..U loroo lANied •L IDlE end 
Jlr1Lhh oohala oooupled D1tOOlU.I. Bo:IE roroe ... roinl'oroed M4 bro\l&ht up to 
ot.l'qU> or op~tolJ- Brl.pSo Group llf uuo. On lSUI D.a. porooh\lto tatl.o· 
!too ... 4ropj)Od ot liCQU 1m B.I.D3 11114 oooopied tile oizfiolAI ca l6U>. rho - d' 

• ltrtUab jal'lu:hllto tatt&lloo- IN0-1\ol drop at SGCl !1. - """'• .. bUe 1'"00.! 

- UTJ."NCI 20 ..u.. -t or n&UiiU - ona1JI&. ~ .... ...,, - a1 U> .,_ 
ud .. bllo jatrola -ltond f...-rd ol-e roo4 ~ ..m. 0.8. lnt""tr)' unite 

an oo •r to ..U... Dr1Ueh troo~ a\ BOUGU 11114 DJilll..U.X, &ad o\llor O.S. omit., 
1nol11111nc eoao aniOUI', an lrJinC ,.,\.. to 'l'W\lllan hoat. i'urtb..- Brltleh t.mit.e nCP 

~ vp to 'battl.• IU'OA Mit. or aoo-.. AXil rorcH uot. to 'l'VtUSIA arv cnecontmt.ott 
ln tho BJURtA and l'UIIIIS llraac . l:noa,y rolnCoroencmt by ooa and •!Jo oont.lnuod • 

.IUML· no~ or cOl\lld•l"Abl.O t.roop _,.,....,.t,.e •• • rowlt. ot recent. 

-ta ..., _. -ted lJI -...ruturo. tn odd.iUoo to J diY1olooo -"" IJito 

Flli.IIU, u-.. or oa• dlrl- bon .Lallded lJI OORSIC:.. 
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) . A!ll 0Pfl'.6tl(J!S 

!piltifill li'O!I· l!!!J:. U.S . hoa"7 boaben a~to-- 0-hoa• boooa liiSC.U 
""""'• drop !Jic ~<al :U.O tons H. E. on) oecaol..,., Fitltt.eru 1A los n.rtnc ••uc:kl: 
oYOr oc.:u!Jlocl torrlt.ory db.ablod a t lout 20 locc:.ouv... l!.!E.b!.· ) pod raJ.d:J by 
'JQe~bor c~ l'l!J on IfALt. 2 on GtliOA, thlrd 0111 nm.m. txooUont weat.ht;T c.cnattou:J 
OV·Jr obj.,ct.tvo NOh tt.o. No botlbers loat bf to.OIQ)' action c:ur1n.c t.he14 rtl:.t;1c.ka. 
lll ·n~L-ti-11M" oorUu • nd 50 BISCAY 911trol •ortl .. 1A ldditlon ~ opomtlono OJ!)ilillfi/, 
'Jlf.l.lll' ' ouiAD'U'il'\00 1n ClBRALfJJt area • 

.w,m. I n spite ot bed woathor, our airor(lrt cont.inuod to hor.wc tt.o 
onc!V' 1n blf' rotroa.t. . DcltGHAZI Harbour hoavily bombed on 2 ntahte. Ltoot oucooool'ul 
at. t.a.c).o by our f ·ightoro on B.:.tiiNA a.irfil1ld. ~omy o.ir Mt1v1ty l'lalnly dofono..lvo. 
t..it.t.lu oppoo1t1on to our !ldV'U\c&. 

!VJ.J.A. SuCCt'Oflt\1"'.. inter<:optione or • nCJII.Y t.t'O<Iji-CC.IT)'lnt •tld tn..na~r~ 
'lircr• ft. b; l or.g rw.nco Spit.t'l.H=- and .Bonu!ieht4)ra . ~t lout. 1) accotL'lt.Jt! i"or . Wo.U­
.nct.on• , UOftt OptMt.ln,; t·dc:.o 1\i.JlUy, boebed MIS aoro.troae. 

rwc!ib )IO!tf!!_mt«<e. St.roaat.b or R.A. r. o.nc1 u.g . Air ~•rcc• bJil·t;>...:;A. 
,, :lt \&P t tAIId 1l.1 . l.l. tJ. Dcu:rlaa aircraft :.oat u.oof\al.in 41"0JJ:>t.nc: 8r1Uab 'ltld ........ 

v .. u~b\lt. t.roopt. Ur.ny Dou~lJII!I-C3 und BUlctya now dlroot r,.. u:t:rm m.t;.-..ot. '£)..,. 
!or;or c:urt..S ~._ ... ~ Uor:lt -Vric..n airfiold!t. 111..,. boabora ~ SICI:.I <D4 

.RI'ulk boabod dlUUI& <nd BO:L lla..~s, cnua~.n« looau and Jo.acc ~ oh!~ a...: 
...a:nu oyr • l.rcratt. nn lob• r.o·.md. .::.n"llQ' lost. L6 a.t..rcmt 1n Uw•o attacks. 

~· K..in G'nnan bo:~~bin' effort on JVAPS!. Jd•vwtt•ro attacks o: 
~ic.at.tona and t.roojl oovtments hehind ;·u3~1M llnot. 

~. In tht~ fir tH. raid on 7th, t.bout 7 ftCt'03 l n tho 'l'irr~no fit.tlrtg- , 
out. y trdo 'AOl .. dUVlUJI:.Atod . Furt.hor damaco to t.hoso worko ''"cl 1.o t h• Anaaldo •·orks 
occurrod 1n thu 2 tl\lbeoqucnt o.t.t.&elus . DttA.l£0 alao to rtaU"'f cst.rtt.1on, tol agrnpb 
orttcoo, bar,.oi!IJ , wurohouaep o.nd 1!\lUl¥ b1cx:ku ot' f1At4

1 
lAtt.OT na.lnl.f tram nra. 

OS~IABRUCX.. October 6tb/7t.h. Sevut'O daecLS4 to raUw(ly lU"',Kirty. 4 
n rt!Wuhmt. worko , o• ,U.oyin1 tos:.1t.Mr c.bout 3 , 000 •·.m., bcuU.r ~.od. Ono or ttw 2 -.in 
"'l.rol d.opotl COIDjoU.Ot.Olf burnt. Ralcf roport.od &nat IUCOOOa. 

cl:J;...ra . 
llUfl:.ltBURC. Durin& last. attack ' tobacco et.oroa burnt. 'Hb L,OOO,OOO 

1!():UH.1g! FRMtC£. 2 d.1roct. bit.o lAt.o 1n .4quat. on t.nnatorwtl'" at. 
Coolnwa Potovr Statton, 1'h1ch t o likol,y to bo out. ot action ror •o.e tbo. 

sp. MP;JifO. Lat.oat ra.10rt.1, cb.tonr ooncem.tn.a Oot.obor, a1ntioa 
n~rou:a caUl craft., tuso, torrt .. a , fhhinc: •oaoolo, ut.o. , wnk or d&a~aaod, &Ost.l.¥: 
L"l U1o Wftl.ere bot.w.en OildU.}(I{ and S\ tD:ZlL 3 or tho larcoat vuceole 11unk t:.at.c.lltd 
llo , 500 t.ona. 

S. Ol'&l<AriOM!. AII!Ci!I!N IIA'tru; CASObL!!Lll 

1#-'Fil.Ol'OLl'rA!I , l'MICH 

Drj\itb tod Alliod 

ii<o.1bore (!Jic:l. 2 u.s.) 
Fl,cht.ort 
l:iae a\l.a.Moua 

to'-\ 

In tho Air 

10 
s 

_L 

18 

.I!Ja[ 
J'rob. 

11!11· JlW. ~ 
l l 
7 7 

-•..LUS2 iiU_ 

" 8 

NU 
u 

!!!!... 
u 

All u.s. c:lolu ·•· ,.~, J1l S<. 
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rgpple£ J;AS1' (Ipcl. IMIJU) 

pr1t1eb nryd Alit"od 

roabero 
, ightore 
Otnora 

lD t.be Air 

lJ 
(Incl. l U.S.) 19 

_L 

Total 34 

) c•·t>t~a ~ a.afo 

Jil!st 
Pro b. 

11m· ~· 
Doaboro 20 (3) 
F1cbtwo 9 (2) 
U1oooll4nuoue ~) 

foWl Sl! 

4 
1111 
....L 
lO 

U.S. clol.as 1D brocketn. 

~oem qsr AI'RICA 

8r1t1all•nd llli"!; 

l~-~ 

llo111boro 
'!'ightoro 
IUacollanooua 

Total 

2 
'J 

..!... 
12 

Bomboro 
t'ight~ro 

U'IO)lOOifiod 

Total 

~ 
!'rob. 

Peat. jlc!!t. 

l ' 
nil 

...!!!.!.. 
l 

Uoto: No .. ccount is takon of ono,.y airoran destroyed on 
tho ground 1D any thoatra or or Br1t1oh IUYni &ir­
crnr t ~t1oa. 

6. HOM£ Zi.CfJRIT'f 

Ro bo&be , no casualtiee. 

l 
8 

-L 
n 

!9Wo! 

l 
nil 

..J._ 

8 
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NoVZKBn 1~19, 11K2 

01lke ol Stratetle Sentcee 

THE WAR THIS WEEK 
~ Allied colUlllllS drove into Tunisia this week, the Axis 

coun~ by rushing air and ground foroee into atral.ef!ic 

Bizerte and Tuni!. At the same time, GenenJ Montgomery' a 

army wa.s moving in rapid pl11'1luit of Remmel' a Oeeing forcee, 

already reported to have reached the vicinity of Benghui. 

Obeervm consider it likely that Rommel will make a deW. 

mined stand in the El Ageila region, but Axis Nol'th African 

'JilsiBtAncle a.s a whole ia probably conceived primarily aa a 

delaying action to provide adequate opportunity for the 

m~g of defenses in southern Europe. If Hitler intend4 to 

launch an offensive either in Spain or in Turkey, large-acale 

preparation& for such a move are still in the future. 

Preeident Rooaevelt baa apparently made an important 

contribution to solving the Darlan imbroglio by referring to 

Allied acceptance of the Admin.! aa "only a temporary 

expedient.'' Nonetheleea, the North African political eitua­

tion continues to be studded with difficulties. At Vichy 

MalShal Petain baa given fuU powers to Laval, while the 

French fteet at Toulon still ridee equivocally at anchor, 

studiously avoided by the nearby Germans. 

On the Eastern Front the initiative baa paaaed to the 

Soviet8, but with the approach of frigid weather it ia pre­

sumed that activity in Russia will eoon lapee into a tempo 

somewhat eimilar to that of la.st winter. 

American naval forcee in the Solomona have 'II'OD a strilcing 

victory, destroying one battleship and three heavy cruisers, 

among other units, and routing a large soale Japanese naval 

offensive which eought to retake Guadalcanal. Concurrent 

1 

, . 

' 
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land drives by Australians and Americans in New Guinea are 
threatening the Japanese beachhead in the Buna-Gona area 
with early extinction-an accomplishment which would mark 
the end of the protracted and ambitious enemy effort to aeiae 
Port Moresby from the north. 

Drive on Tunillia 

After eetablishing bases in Morooco and Algeria, Allied 
forces this week drove eastward into Tunisia. Gennan re­
connai88allce patrole have encountered Allied units, and a 
major clash is now imminent. 

French eouroes and enemy communiqutls report that the 
Allies, assisted by paratroope, are advancing east and eoutb­
east along the three principal routes into Tunisia. Foroes 
consisting largely of the British First Army, supported by 
American mobile units, are striking toward Biurte and 
Tunis along the coastal road and the Medjerda valley (eee 
map at back). Another Allied column is reported to be 
moving eoutheast from Bougie and IMne in a drive to isolate 
Axis centers of resistance in the north. Elements of this 
force are believed already to have passed TISbessa on their 
way to Gafsa, and are apparently headed for tho coastal 
city of Ga~ along the communication lines indicated on 
the map. 

Here they could take up positions along the dismantled 
Mareth line, thereby blocking the one route from Tripoli 
into eouthem Tunisia. The Allies can a1eo move by road 
and rail from T6bessa to Sfax, SoUS8e, and other positions 
needed to dominate the vulnersble eastern coast of the 
Protectorate. The occupation of the Ga.. ares would 
make J)088ible concerted action to reduce Axis forces in Tunis 
and to establiah afr bases for subsequent ooopePation with 
the advancing British Eighth Army in a campaign for 
Tripolitania. 

2 

' SEO!Ift 

The role of French forces remains obecure, altho~ 
General Eieenhower ha8 announced that small French uruts 

cooperating with the east and central taek forces. The 
:ncb had only one division in Tunisia. El~ents of these 
forces apparently withdrew from the coastal regions to Souk­
el-Arba, presumably to join Allied fon:ee there. . 

Elsewhere in French Northw~ _Afnca, ~~e Allies were 
consolidating thsir political and military po8ltion and open­
ing up blo()ked porte for the 1188 of our transporte and supply 
ships. A military mission from Dakar was repo~ . en 
route to North Africa, perhape for the purpoee of negotaatmg 
with the occupying forces. 

Am Cou~ru 

To counter this Allied drive, the_ ~ ha8 oocup~ the 
strategic centers of Biserte and Tunis wtth forces estimated 
at approximately 10,000 men, equipped with light tanb and 
anti-tank guns. About 150-200 Axis planes, m_ostly ~ 
fighters, have been brought to ~~es at Tuni~ an~ ~tserte, 
in addition to the increase of Axis 81r stren~ ID Stnily and 
eouthem Italy. Enemy air forces have per818tently atta()ked 
Allied bases at IMne, Bougie, and Algiers, and enemy sub­
marines operating in the Atlantic approaches to Gi!:!tar 
and the western Mediterranean are believed to number ost 
50 Prime Minister Churchill announced that 13 en~y s~b-

. . had been sunk in the opening week. Allied r81~ :::::eo inflicted heavY losses on Axis aircraft at the Tunis 
airdrome. 

Axil &b-eat in Libya 
In. E t the retreating Axis forces avoided entrapment 

gyp ' h t tdistanced the in the Sollum area and have for t e presen ou k) Th 
pursuing British Eighth Army (see map at hac . e 

8 

• 

• • 
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tempo of pursuit baa been limited by the problem of eetabliab. 
ing lines of supply, rather than by Axis resietance. Tbe 
enemy baa presumably been falling back on supply depcta 
previously established, but his situation in motor tranepcrt 
and fuel may be critical. At latest report, the main AU 
columns were still on the hump of Cyrenaica in the vicinity 
of Bengh&zi. Motor transport was eeen withdrawing farther 
west in the Agedabia-El Ageila area. 

The British apparently met little opposition in the HaUaya 
Pas&&Uum region, despite ita etrong natural defenses. A 
British armored column enveloped these positions from the 
south, and precipitated a rapid Axis withdrawal, primarily 
along the coastal road. Tobruk waa entered by British land 
forcee November 13, and by the British Navy on November 
16. Many installations were found in good order. Quick 
occupation of abandoned landing grounds baa enabled Allied 
air forces to maintain heavy attacks on the retreating AU 
columns. On November 16 the British occupied Derna, on 
the coaat, and Mekili, on the inland road acroBB Cyrenaica, 
From these points they are now pushing on toward Benglwi. 

The enemy is estimated to have about 27,000 combat 
troops, 9,000 of whom are Oerman&-the remnanta of the 
Afrika Korps-together with about 325 guns and 30 available 
tanks. There are some indications that Rommel will shortly 
have increaaed air support, Military observers believe the 
AJcis will make ita stand in the Agedabia-El Ageila region, 
with a succession of delaying actiOIIII protected on the Bank 
by the hitherto impassable sand and salt marshee of the 
Great Syrte Desert. From El Ageila west, the Libyan coastal 
hi&Jl!I'!Jf-t!O:=pleted in 1937 offere the only practical means 
of communication, until the Tripolitanian road net is reached 
at Bouerat el Soun, over 200 milee to the west. 

German M editm'IJ1Wm StraUw . 
Military obeervers are undecided on Hitler's strategy With 

d to the Mediterranean. Indications are that Rommel 
~:nake a determined stand along the COIII!t ?f the ~ulf of 
Syrte and some reporta suggest that the Axis 18 planrung to 

d two divisions across to Tunis. Far la.rger forcee-both 
~ and Italian--oould be made availa~le if Berlin d&-
. ded full «ale resistance in North Africa, but supply 
~cul~~es would probably limit criticaUy any such opera­
tiona Those who believe that Berlin must make an aU~ut 
d f~ of North Afrioa~r adopt the alternative of a drive 
~ h Spain or Turkey-argue that Hitler can not afford , • • 
~ ~~gput on the defensive on aU fronta, or .let us have use 

th Mediterranean to accumulate supplies for a future 
of e "fE 
offensive against the "beUy o urope. . 

Fears persist that Hitler may use forces. Withdrawn ~rom 

the Russian front for a drive through Spam or ~e diMi~~= 
Eaat but Germany baa aa yet made no overt act m ca ....., 

'. to disperse ita strength. The slow start or 
that tt pla118 eo uld to indicate that resistance 
Axis counter meaaures wo seem . . · 
in North Africa may be intended pnma~y as. a delaym_g 

. to ke the Allies pay a substantial pnce for thetr 
ac~ton, d ~a th Axis time to mase ita defenses in southern g111na an pve · e 
Europe. 

Spain Trirm Her .sc.m . . 
. tati'on or Spanish policy IS under way I 

A moderate reonen · · h Spanish 
according to various reports from Madri~.. Tthe rtial 

· ed d cree authommg · e pa Government baa 188U a e . d military 
. . . f y navy and atr forces, an 

mob1lizat1on o arm • : ed resist if Hitler should 
leaders are reported deterrrun to ' . Minister 

begin to ap~ly .pressur~·th;;:rts::e: ~~~::that SpaU: 
Jordana, baa mdicatedb Be lin to embroil it in war, and that 
will resist any move Y r 
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he intends to looeen tiee with the Axis moving s · 
Iberi lida · ' pam toward 

an eo nty and an attitude of benevolent neutra)j 
f?~ard the United Statee. Franco and the milita ty 
nding the .Falange, have given wide publicity to Z~:~ 
North Afnca, and Jordana has directed that tb Falan 
cease ~te a~tivitiee in the W eetern Hemisphere. 

0 
ge 

Spam will probably be cautiously neutral for some t" 
to come, but she apparently feels that the tide has t ':e 
Although some .quar~rs have apparently expressed th'::ea:. 
that a total Allied tnumph would bring a "Red" · · 
Spain h 1 · regune m 

' er poop o are m general elated over events in Af · nca. 

N I»'1A A/riron Riddk 

~dent ~velt'~ announcement that the political 
arrangement WJth Admiral Darlan in North Africa ,. ·'­
a tempo expedi . . 1.8 o...., 
ti ,. will rary ent, Justified solely by the stress of bal.-
. e h prob~bly go !ar to allay the fears of thoee who eaw 
m t e Amencan action an appeasing of appeasers. Ob­
eerv_e'! have generally recognized that the move was 8 

~~10 m_ethod of terminatiqg hoatilities in Morocco and 
m ger:,a prtor ~ tho attack on Tunisia. Some such "for-
~a for salvmg the conscience of coneervative l'"rencb 

0 00.rs-reluctant to break their oath to Marshal P6tain­
w~ m tho Gallic tradition, and of prime importance in 8 

regron .wh.ere the attitude of certain careerists was possibly 
more 8igni.6cant than public opinion. 
y~t the problem remains political as well as military. 

Critics of the current arrangement have been quick to point 
o~t that a permanent eet-up more in line with the presumed 
wiabee. of. the French people would be a prerequisite for 
~th~l&Stto popular support of an Allied landing on the 
Fla~~t. The arri_val of the collaborationists Pucheu and 

of a moremo~~;r::i~ ~~~~~phasiJeci the necessity 

6 

For this reason, prior to the President's announcement, 
BBC commentators had already taken the poeition that the 
American action was intended "primarily to eecure peace 
and order". In sardonic vein, the Mcecow radio had called 
Dnrlan "an old and experienced rat", who "upon eeeiog that 
the Vichy ship is sinking, . . . swam to safety and hastened 
to declare himself to be a prisoner of war". 

De Gaullut Reactiom 
For similar reasons, the Fighting French originally adopted 

an attitude of reserve. The Brazzaville radio announced 
that if the Allied action was inspired by purely military coo­
sider!ltions "then, however abnormal and displeasing this 
situation may be, we shall abatain, for the time being, from 
raising objections to it". In reply to General Giraud's 
appeal for unity ("We have but one enemy, the one who 
occupiee our country .... ") the National Committee in 
London refused to accept "arrangements that would in effect 
establish a Vichy regime in North Africa." Elaborating this 
statement, Andr6 Philip, Fighting French Commissioner for 
the Interior, declared: "We and we only have the right to 
speak for France and we know that France wante to have 
nothing more to do with the traitors of Bordeaux and Vichy 
who sold their country once and are now trying to eell it 
again to a higher bidder." It was "with gratification" that 
Fighting French cirolee in London learned of President 
Roosevelt's announcement. 

In North Africa iteelf, a tug-{)f-war is still going on between 
Darlan and Nogu~, on the one hand, and Giraud, on the 
other, according to an observer on the spot. The latter. ap­
parently repreeents the unofficial and strongly pro-~encan 
group, which reeente Allied backing of men w~om 1t regards 
as "trimmers". The legalistic position of Darlan and Nogu~s, 
however, seems to have the support of the important officials. 
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Nogu~ al8o olai.me that Boiaeon, Governor of French Weet 
Africa, approves the new eet-up, and that Plltain and leva! 
have eent a eeoret message expreeaing their approbation. 

. 
Official statements from Vichy, signed by Marshal P~tain 

have declared Darlan an outlaw and given full powers ~ 
Laval. Simultaneously the Naais have taken General 
Weygand into custody. With the Marshal more and more 
a cipher, it will doubtless be Laval's task to work out the 
new relation to the Reich that the occupation of Vichy France 
has neoessitated. Although Laval's position may be little 
more than that of a Gauleiter, his past record would BUI!P!t 
that he will attempt to preserve some shred of bargaining 
power for future eventualities. At Toulon, the sole remnant 
of the unoccupied zone, the main French fleet still rides at 
anchor under the command of Admiral de Laborde, an 
elderly naval career officer, formerly military governor of 
Bizerte. According to Nogu~, Laborde and his colleagues 
will resist aU Axis pressure. 

The Pontion of Ital11 
On Friday night the RAF struck at the Ansaldo arms plant 

at Genoa. Two days later they returned to the attack- for 
the sixth time since the beginning of the North African 
offensive-all planes returning safely to base. Preliminary 
reports suggest that this succession of raids has caused heavy 
damage, and that the liners Rtnna and Augmtm, now in 
process of conversion into aircraft carriers, have both been 
hit. The I talian battle Beet itself evidently remains con· 
centrated at Taranto-earlier reports of the appearance off 
Naples of a strong squadron, including three battleship~~, 
having proved unfounded. 
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In general, Italy has apparently.adop~ a defenaive at~­
tude, restricting itself to cooperatio~ wtth the ~ .m 
the strengthening of Sicily and the ~oroement o~ ~· 
Yet there is no indication that the disarray of public op~on 
is as great as the American press has suggested. According 
to a well-placed Spanish informant, morale among the armed 
forces is still fairly satisfactory, although the peo~le fear an 
invasion of Sicily and Sardinia in the event of Allied sue~ 
in Tunisia. High-ranking Italian mll!tary lead~nJ,_ ow: m­
fonnant continues, regard both Cyrenaica and TripolitaJli8: as 
lost Bern press despatches suggest, moreover, that Italian 
mili.tary commentators ara interpreting the reinforoement of 
Tunisia as merely a delaying operation, P.reparato.~ to. a 
withdrawal from both east and west on forti~ed. poSitlo~ m 
Tripolitania. In the absence of more definita info~~~o~, 
one can conclude that, while many Italians are ~m1•~c 
about North Africa, they have greater confidence m thm 
ability to defend Italy itself. 

TurkUh and Balkan ~ 
The Turkish press has vigorously expre~ its approval 

of operations in North Af~ca. !he semt-<>ffi01al UlU8:, streBB­
ing the power of the Allied drives, concluded that an ex­
ceptional period has begun for the Germans''· Even the 
normally pr~Axis Cumhuri11et interpreted the ne~ fr?m 
Russia, Libya, and Algeria as indicating a dangerous Situation 
for the Axis. " t 1 

Reactions in the Balkans have been ex reme Y. ~n-
thusiastic" especially in Yugoslavia and Greece. Bntis~ 
sources ba;e even expressed concern .lest premature popular 
revolts take place in the latter countnes. 

Stalin Givu Hi3 Qualifi«< Approrol 
After two days of silenoe, the.first RUBBian ~mmentary 0~ 

the Angi~American aucoeeees m North Afnca appeared 
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the coliiiiiJlll of Pravda on November 11. Colonel Kononen. 
ko, military commentator, streaaed the deterioration of the 
Axis supply poeition which our action had entailed and 
hinted at more far-reaching blows against the enemy. si..Im•a 
letter to Mr. Cassidy was warmer in tone. Praiaing the 
org&nUing ability of the Anglo-Saxon military chiefs, the 
Rwsian leader predicted "that the effect will not be a 8lllall 
one and that a certain relief in pressure on the Soviet Union 
will result in the nearest future." Still more important, 
Stalin continued, was the fact " that the initiative baa paaaed 
into the hands of our allies, ... that that camP&it,n 
undermines the prestige of Bitlerite Germany • . . pro­
vides a basis for building up an anti-Hitler French anny 
. . . creates conditione for putting Italy out of commission 
and . . . finally . . . creates the prerequisite for estab­
lishment of a aeeond front in Europe nearer to Germany's 
vital centers ... " In the event of a large-ecale Allied 
offensive from the west, Stalin concluded, " ... the Red 
Army will fulfill ita task with honor as it has been fulfilling 
it throughout the war." 

Tht lniliati~ Pauu to tht Ruuiana 
With the inauguration of a larg&-6Cale counterattack in 

the Alagir sector-aiming to relieve German preasure on the 
Georgian Military Highway-the initiative on the Eaatero 
Front has passed to the Red Army. Around Novoroaaiiak 
and. Tuapee the Russisna have likewise made gains, and in 
Stabngrad they have stopped a renewed Nazi assault in the 
northern industrial suburbs and counterattacked with aome 
success. The freezing of the Volga River will enable the 
defen_dera to bring reinforcements across the ice in far greater 
seeunty than over temporary pontoon bridges. On the 
other hand, the cessation of river traffic will probably reduce 
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the volume of supplies arriving in the Stalingrad area from 
other parte of Russia. . . 

On th.e northern and oentrel fronta SoVlet _umta have_ made l 
small~le attacks in the areas south.of Lenin~, w~e the \ 
Luftwaffe has concentrated on RlllllllAn auppl~ ~es .m the 
Kalinin sector. Thus far, there ~ve been !lo mdicattons of 
a concerted Soviet counterofl'erunve. AdVloe& from Sto?k-
holm auggest, however, that the Russians are now preparmg 
two major winter drives-the first to be launched from the 
Kalinin sector northwest of Moacow, the aeeond from between 
Stalingrad and Voronezh, directed at the base of the long 

h C ... -German salient into t e aucasus. . 
American military observel'8 interpret current ~ troop 

withdrawals from advanced positions auoh as Stalin~ad as 
merely a routine shift to winter quarters, a move which has 

hat earlier and which has been somewhat better come aomew .. , __ _,than in 1941 For thenextaix months, they antiCI· 
organueu ~ · "'- 'od of •--t pate le88 activity than during the correaponuwg pen ,_ 
year on all sectol'8 of the front except the Caucaaus. 

Ncwal Victory -in tht Sowmona 
In the Solomon&, our naval forces on the night of November 

12-13 won their firat major surface ~ent of the war. 
During the tw<Hlay air and sea battle which f?llowed, the 
American forces destroyed at least 1 battleship, 3 heavy 

. 2ligbt cruisel'8 5 destroyers, 8 transports, and 4 cargo 
c~rs, d damaged a' second battleship and 6 destroyers 
~ ~· an are reported to be 2ligbt cruisel'8 and 6 destroyel'8. 
~ ossea result the war of attrition in this area has turned 

defini~y against the Japan~ ~d ~ur "oiJ~v~::-
. " pera..:ona continue to gam time wtthout losmg gro • • 81ve o .. . committed to the reduction 

The Japanese, howeve~, ~still . lidate the outer 
of our Solomons bastion, if only to conao mired 
defellll88 of their base at Rabaul. The more deeply 
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they become in the Solomons, the less likely they are to open 
major new fronts. Meanwhile, although action in this area 
gives the Japanese time to consolidate their conquests else­
where, it also whittles down vulnerable Japanese air and 
shipping strength, and cuts into enemy fleet strength while 
our own is building more rapidly. 

J apamu Naoal. Louu 

Japan's fleet lasses in fact may now be reckoned aa eerioua. 
A press tabulation of sinldngs announced since Pearl Harber 
both by American and Allied headquarters in battle zones 
throughout the Far East lists total Japanese lasses in battle­
ships, carriere, and oruiaere as 37. This tabulation is known 
to be incorrect in one or two respects, and a conaervative 
estimate (taking into account the possibility of confusion 
especially in cruiser 1088e8) might place the minimum numbe; 
of enemy ships actually sunk at as low a total aa 20. Even 
this latter figure, however, represents one-third of the 6<kxld 
ships of these types with which Japan began the war. 

It is entirely posaible that the major portion of Japan's 
available cruiser strength now is engaged in the battle for the 
Solomons. In carriere, the Japanese aituation for the 
moment appears to be very difficult, with two out of a 
probable total of four large carriers under repair, and a 
fifth too old and small. to be effective in offensive action (this 
statement takes no account of converted carriere). 

TM Japanue WitMra.qf't?"e.Batae 

The Japaneae brought ample force to their latest attempt 
to reconquer Guadalcanal, but when the battle was over, 
much .of it had not been committed to action. Four major 
group~~ of J~paneae naval units were apparently di.epatched 
to partiCipate m the attack. The first was a task foroe, led 

12 

BJIOllft 

by two battleships, which intended to bombard ?ur ehore 
positions preliminary to landings. The ~cond ~Jor group, 
a convoy of 12 transports and accompanym~ warships, Wll8 to l 
move in after the bombardment. Meanwhile~ a third ~!f<?UP, \ 
consisting of a task force which included two wcraft earners, 
evidently was to arrive and administer the coup tk ~ to 
Henderson Field, while the fourth group, another large con-
voy, discharged its troops for the 6nal assault on our ground 
positions. 

From fragmentary reports, it appears that the latter convoy 
and task force both arrived in the central Solomons November 
14. But by this time damaged warships from. the firs~ ~k • • 
force already were returning n~r!hward,. while the IDltl~l 
convoy of 12 troop ships was di.emtegratmg under our &Jr 
attacks. Only four of the latter reached the. island on the 
night of November 14-16, the other ~ight ha~ been sunk. 
These four were destroyed the followmg morrun~. The con­
voy and task force in the centra! Solomo?B wtth~w, the 
latter without committing either 1ts warships or &Jreraft to 

combat. d · 1 N. ·t re Japaneae casualties, according to A !Illla uru z, we. 
20,000 at a minimum. In late October, ~apanese troops 1D 
the whole Middle Melanesia area were estllnated to n~ber 
63,000 at ',a minimum, 70,000 at a maximum . . Even if we 
·-ume th. e latter figure losses in the two-day action cost t~e 
~ ' · · edi.etely avail­enemy nearly 30 percent of his troops IDliD 

able for operations. 

Approaching Climaz on the BuM..(}on4 Front . h 
Climaxing the drive over the Owen Stanley Range whic 

began in late September, Allied trOO_PB have now pushed the 
Ja anese back to their beachhead m the Buna-Oona area. 
H P tantly harassed by intenae low-level attacks ?f o~ 

ere, cons •-"·- troo cJOSlDg m aircraft and with American and AusWlWAU ps 
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from the south and weet, the enem ,8 .• 
~mee more precarious. Although rel;tivef*tion daily 
are mvolved, Japanese caaualties have bee : amall foroes 
1,200 verified enemy caaualties in the B n Keavy (nearly 

...... d · una- okoda . were repon.<:u urmg the first two weeks of N teglon 
The last serious natural obstacle protect" ohvember) . 

to the Japanese beachhead was captured ;g t e approaches 
Australians, encountering little . ta ovember ~3 when 
W airopi CI"OII8ing of the Kumusi :::::r nee, occup.'ed the 
has descended into the open grassland · The fightmg now 
itself-an area which h . country around Buna 

"d as many native settlements d 
CODSI erable network of tracks oth th th .' an a trail d · er an e mam B 
terrainar:un w~ch fighting previously baa centered. ~ 
on esrtht !,u;al~ S::~:e!~he Buna ~~ here is built 
Japanese might impede the Allied adBy IIII.Dlng these, the 
but it is hardly likel that vance to some extent, 
any length of time unfess reinfenemy forces can hold out for 

oreements are landed. 

Revived J apanue Activity on AUu 
In the Aleutians whe · . 

capP_ed by bad we~ther ::~::~ff;:;:e t:asJbeen handi­
making an effort a . , e apanese are 
Island which they ~ to entrench themselves on Attu 
have been observed in ~hi once evacuated. Landing barges 
miles to the west of th ~~ff Harbor. Attu is some 210 
which has been severe! e ~ a~ese base on Kiska Island, 
been able to provide~ :::::: flllllce our fighter planes have 

Anti-aircraft firs alread or bombers. 
and it is believed that at Y hs;' been encountered over Attu, 
landed there. On ~ree 0 about 500 Japanese have been 
about 9,600. ' Japanese strength is estimated at 
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Annitlerl01l' in 1M Phili1'Jii-
On November 15, the seventh anniveraary of the estab­

lishment of the Philippines Commonwealth, American short­
wave stationa broadcast messages to the captive Philippines 
from President Rooeevelt and President Manuel Quezon. In 
this connection, the Japanese bad previously announced the 
execution of Filipinos for the crime of listening to American 
broadcasts. And for several days prior to the Common­
wealth anniversary, Tokyo and Manila announcera had be­
littled the possibility that Americans might return to free 
the Philippines and exprefll!ed the hope that "no Filipino will 
be deceived by the specious promises of the Americana." .,.• • 

India: N egotiaMnllUach. a Dwllock 
The past week has seen an almost complete breakdown of 

negotiations among the four chief elements in the Indian 
crisis-the Congress, the Moslem League, the moderates, and 
the Government. After reviewing the whole problem of self­
determination for the Indian Moslems, conversations between 
Rajagopalaohariar, leading moderate, and Jinnab, head of the 
Moslem League, arrived only at the conclusion that self­
determination was a good thing. Apparently the two leaders 
failed to agree on the method of taking a plebi&cite in areas 
with a Moslem majority-Jinnsb maintaining that only 
Moslems should vote, and Rajagopalachariar defending the 
right of the Hindu minority to participate in such a plebiscite. 
They concurred, however, in making a joint request to the 
Viceroy for an interview between Rajagopalachariar and the 
imprisoned Mahatma. 

Even this initiative has proved sterile. Alleging ths.t such 
an interview would be possible only if Gandhi should alter 
his policy of non-cooperation, the Viceroy has refused 
Rajagopalachariar's request. At the aame time, Jinnah bas 
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induced the Moslem League Council to withdraw a reeolutioh 
directing him to begin negotia tions with Gandhi himaelf. 

The Indian press has generally expresee<f i 1.8 disapproval of 

the Viceroy's decision. Of the British-eontroUed journaJa, 

the Timu of India has backed the Government, while t.he 

Si4tuman has ventured the cautious criticism that "t.he 

refueal is likely to be regarded as a psychological mistake." 
In the opinion of the Bombay Chronicle (Congreee): "The 

Viceroy has .. . sabotaged what little chance there wae of 

an early political settlement," and the Lecukr (the organ of 

the liberal Sapru group) has regretted that the "Govenunen& 

continues to remain reactionary." Jinnah's Dawn, after 

branding the Government's policy as one of "double-distiUed 
non-cooperation," hae concluded that the Viceroy's refussl 

leaves the British "with a devaetating question which they 
wiU find it hard to answer." 

Future of IM FolaTVJe in Latin Ammca 

The possibility that Allied incursions into North Africa 

may cause reorientation of Franco's foreign policies gained 
substance last week as a highly placed observer in Spain 

reported that Foreign Minister Jordana has ordered the 

Falange t{) cease operations in the Western Hemisphere. 

Confirmation of this extraordinary decree is still Jacking, 

but there seems little doubt that violent inner dissension, 

at least, is likely to develop in the Falange and Falange­

controUed groups in Latin America as Franco's predicament 

between two fires grows more acute. Observers point out 

that this situation may soon present an opportunity for 
neutralizing and perhaps breaking up such pro-Axis move­

ments as the Mexican SinarquU7no which are under cloee 
tutelage of the Falange. 
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TBER IN WINTER OVER NOilTR BUROPB 
BOMBING WBA r wiDtor 

A> RAP aod Uol~ Stat. bomben In ln...,~~="=:.: by t be 
rth-n> Clermao7 • • ...,.., llmltatloao 

oloperallona ""' oo O!lloo of 8~ 8er-rieoo' IJ>dl-omam =-:::r !~= ~,'!':elr IC\Ivl&loo by mo*roJocleall-. 

IVrolltu 0.... &o,lond ot bombbl& Germaoy milA be I.......S ""' 

Afl'! oonalderatlon o1 tho problom bul 
011 

tbat •- Britloh alnlto-. 

almpty 
00 

Lbe WMtber o""!r:ube ~ t~e oil aattly ftom £:n&la.od, h. matters .,• • 

lt A11£ed pDoW cao not. eee u 
1 

• be over Colocoe or Bamburc. A&aln, 
very mtle how clear the atmotpb~ m ~ and alone tho rout.e are peliect, • n'd 
even lf weatbe.r oooclJtloo.s for the il ~ed to drop c.o HrO by tbl tlme th6 

m•r be canoollod wben the oeWns buod ., Eoclaod lo .. • pocullar cllNd­

bombers rotum to land. All air 1"""'
1 
., tblo ..._., bo<h oldoa m- OOMidor 

... ~ ,0 ... buocl oo &be ~..,_ wb<n I&DoiJ>a • raid, bu& &be Nu ll 

atmoepberlo ooodlt.loo.s at tbelr own. ~ I rse ~C.Or;y that bAd weather le: 

are able to dleperwe t·helr ftelda over IUC I a .; alaod too aome alr6eldt m&1 bo 

unHkcly t.o blanket. .U of them ·~ on~eir nooo~otrai:Jon ~pon one rather •mall 

c)M.r when o\bel'l are overeMt; ut . . clonic storm~ wm pou..Dd the bulk of 
loi&Dd sru&l1 .,_ &.bo ob&Doeo tbat 07 

tbe abforee tlmultaoeoutl:y. Ott ol the ooodJUoot unfa•orable to 

Tbeee etormt, which brinl with them ~ v~ in winter tba.n at anr other 

bomblng Gperallona, ~ more tnquen~!bl:el on a llmltAid IOile it poeeiblo on 

....... Yet eveo durin& the wiDt.er, ..,d Diehl&. The loDa durat.loo o1 the 

from oo.,.hlll to t-t.b!rdl ot ~ da~ .,.,..m lor Britllh JIIP~&o over 

Dlpt.e in tbe wlnW monlho alfo • "'&ban oi!.U by &he lack al"aood-_.... 
O.rmaoy; bul&hlalac&or lo probobly mo ' Dl bte olla•orable 871D& ooodltlooo, 

eequencee"---~ttu·~ or more tuooeeeive d•11 ° ·~ ~ given tarpt-. Suc.h ICKlUtDOCII 

whiob allow ~petidve, foUow~~ee & month In Aprt:~ July, and Aup~t, 
occur, oo t.be &ve.rage. about. ber Deoemb« ud Ja.cuuy. 
but. ooly onoe & mooth in Novem ' ' 
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oolllac above 2,000 IMt ADd <rlllbrut1 o1 - tlw> 
tel<o-oll' ""d l&odJac. CotocorY B collo I two ADd o ballllllloo for bollt 
bllltr ot .,.,. t~ lwo ""d • ball mll<oo fo~ ~:!:" abovo 1,000 loot &ad Yioi­
C, tbolo- of tho lot, ... um .. 0 oeillD obo ADd l&odl... Aad ~ 
• boll·mllo for tho tel<o-ofr, ond 0 cellln~ of ~loot and vlolbUJ11 ot m.,. IUa 
two and a ball mlleo for tho return l&odlng i..r ott ""d vlolbWtr ol moretbao 
1• booed on a otlllns above 3,000 feel while Tobf; ;oath~! at tho..,...~, Tll>lo 1 

' IJ>eCwot no mJnlr:aum 

TAIILJ: 1.-ANrogt ftWmbet" of nightt and tl411• wfllt wtothu ·~-'' . , 
bombitlf """"Ufo,.. "'il46lt 1, 

CAS E I. TARGET CEILING ABOVE 8,000 FEET .... ''"' .... • .Apr, ,.., , ... July .... ...... Od. ...... Dto. Tw 

Nl1b1: - - -
A ... .. 8 8 12 If 18 18 21 B .. .. 10 12 17 18 23 24 

18 15 14 4 8 165 
D C ..... . 18 IS 20 21 24 

28 22 18 20 7 10 2011 .,, 2S 28 28 20 23 12 15 242 
A .. s 7 13 IS 18 B .... : .. . 10 18 

18 20 28 18 15 8 7 
c .... . 18 21 28 28 28 28 24 

187 . 16 17 22 23 27 28 
24 10 12 227 28 28 27 28 16 18 275 

CAS E II NO RESTRICTIONS AT TAROET 

Nis hi: 
u ........ 14 16 18 20 23 25 27 22 D C .... .... 21 18 22 28 25 26 

18 20 0 II 233 
ay: 20 24 21 28 15 17 Z6.l 

L ::::: 13 17 28 26 28 27 28 28 26 20 22 27 28 30 20 
25 14 14 257 so 30 28 28 20 20 312 

~·. ntg • wilh bomb1"f W4J,~, obn.onnol rton 

J••· .... ..... ..... .. .. .... July .... ..... Od. N ... "'" Yw 

Nla\'1: 
Ol'fl.JMt •• 4 8 13 18 28 21 De ""!• y.., ... 18 23 22 20 12 7 4 178 18 18 22 28 27 28 

\{.;.r .. , .., .. 
18 27 18 II II 245 

4 2 10 21 21 2S a..., .... . 14 12 21 
23 28 22 16 6 6 171 

20 2S 28 21 28 20 18 12 13 224 

Ntuftbn •I Stlilablt Dav• and Nt,Au 

F'l.>m theM lobi'" II c.., bo .... bo 
167 da,t & year with A- l botn t t. !hue In!, oo the averap, 165 nl&btt and 
«>ndlUono, and 242 nf&hl• &ndb~~ ';;'ndit.lono, 208 •l&htA and 237 d• r• with B-1 

•Y• with C.. I conditione. In oil cat.qOnoo, 
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wtnter boa to- dayo ..,d DJabtA with oulloble bomblac woatbor t~ ......_, 
and toll and oprln& ..,. l.nlA!.-dlole. No...,.bo7 boa tbo It- DiablO oulloblo 
tor bomblac: oaJ.r 4 ol 11110 A- 1, 7 oiiTPO B-1, and 12 of typo c-1, nompo.rod 
with 21, 28, and 28 n1~.hll, ntpec\lvolT, for Ju.l7. For do.YIJ&ht bomblns, J..,_,. 
11 u poor u November, with 6, 10, ud 1.6 day• of A-1, B--1, a.nd c-t oondJtlou, 
r<Optetlvely. 

Durinsa.ny 11veu , .. ,, ot ooul"'6, there may be more or fewer day• with 1ult.bt. 
bombln& weather than a.re lndloated by t.he ave,... liven In Table 1. Table 2 
abon, tor the woret t.nd bM' yean of t.be eeven-yMr ~rd, the number of nJcbt.a 
and doyt with B-1 weather. 1\ wlll bo oboorvod that variot.lono ""' croat<ot In 
winter and lMit. In eu.mmer. In the wortt year, then; were only about half a.a 
manr.-od ft1tnr doyo ond nlchtA ln wlolA!r monlba .. would bo normally oxpeotAd, 
wberMa ln aummer the dUferonoe wae only about 10 peroeot.. 

An lnlA!reotfnc rouah •hock upon tho volldlt1 ol tho ftgu"" fllven In Table I lo 
provided by a tabulaUoo ol the numbo7 ol Oermon raldo ..mod out aaalnot 
Eacl&od altho belahl o l the at ... klm 1840. Tblo 16bu1At10n (Tobie 8) tho"• 
lhollrom l!eptomblr tluouab Novambo7 tho aetual oumbo7 ot dorb&hl raldt ot ~· • 
~ or more pt.a.D.M wu about. equal to tbe ••erace number of S...l.t1~ da71 of 
To.blo I, and lbo oumboT ot al&hl raldt woo dlalncll7 vootor ev to t~ tho 
oumbo7 ol C..I-da71 ol T•ble I . 

Til"" S.- l!oi<U upoo &lfi4od i...!ri01 60 ., ,..... ,...,, ,._, 11~1141 

i • j 3 : 
>: ' Q j ! 1 a • i J t ~ • ~ 

Number or nlsht raid•---· 6 24 28 26 18 14 10 18 18 18 8 I !89 
Number ot d•yllaht. re.l tle. 2 20 24 9 0 I I 6 I • 9 I 77 

lei"# e~nd Wind at Pa«ort 
lclna OOC\11'1 at f•lrl,y low Ieveli In winter alone tbe rout6 between central 

England and nortbweet.om Qennany. The tree.atna height over HollAnd, tor 
example, I.J uaually about 1,000 roet in Ja.n\l..U'Y .nd 1,500 roet-1n mki-Deoember 
and mfd·Peb..,.,.,.; to- oenlnll Oermony tho lreeslna love! docUooo. Yol 
not aU winter da,71 or ol&btt. by AD1 me&nft briD& iciDa to planll on the route: 
even with freulaa temperature~, "'<Ue lei.a.s il n.r6 es:oept on tbe lonpr ftlabtl 
ADd within cloud - ADd raiD- ..,d lloot..\Ormo. Oo tbo wbole, llnoo the 
ctormo tbol br!nr leJn& ..,.ther uouollr brio& -· ctiiiAI ADd vlolbUlly oood1tlono 
01 wen, !&blot of ou11oblo bomblD& woetber will .. ~ bo munb nba,...cl by tbo 
oddltlon of tblo 1clnl , ...... 

Wind, thnu&h It dneo hove ...,.. ell.,. oo the oocuracr o1 n .. 1ptlon ADd 
his,b·le'lel bomblna, le malnly lmpOrta.D\. for Lbe limi.Ladonalt eom•d~ pull on 
the- ot tmoll, ouxW..,. alrGolda. Th- fields, wJUcb mar hovolo bo utW&od 
wtbe.o laf1.-.oal• nidi are planned, often bave room for a landlDI etrip laid oul 
on only one ult, 10 tha' crow-wlndl from. tbe wronc quarter Cllll make ~..ol'• 
and landlnp hue.rdou.. 
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R~,_a...w.. 

For p...., boroblq- b4h ...,., •lolbiUty .,_ lbo '-' "-., 
..,dol lmponaooo. ~. It lhe requ........,, 1o 1m~ o1 ....... ._ 

lbao 10 -~ ollhe oky cloud-<>ovend at lh<l ~ lbo a umber o1 c~a,......,. 
lor hfcb-l .. el_..lloao dropolo fowor lbao btJf M IDAOJ' M lhooo 81 for ...u..., 
homb!Dc, M dedaoci!D Table I, c-1. Th<l ...,.leola umber ol da,ro wtlb "'iloblo 
-Iller for bfcb..altlludo demolltloa would avo,... 121D Marob, May, aod J~~~~t, 
aad onlf 0 In Deoembor and January. 

lo<llldio'11 & .. l>l., 

Wind velocity at tho ~&reel 1o ol paramount lmporlaaee lor talltlt.c~ory m. 
eendlary bombing: ooly a olrong wind cao tpread lbe 8amoa rapidly ovtr a wide 
area. Tbouch wlnler, wltb Ito hlgb wtodo, would bo OX)>OOied to ollor t.he boot 
woatbtr for looend.ta.riam, that eeuo.n &leo brtn,p enow, frequent a.ad bet.., pre. 
elpiU.IIoo, aod blgb relative humidity. Snow-«>•or oo roota, whlcb I'Mll1 
roclueea lho opread ot Aroa by llyina emhon, lo partleularly lmportaotiD D0U1n1fJ. 
IDg lbo elloet oliDOODcfiary r&lda; aad boro lbe Nulo ba .. lbo advaau.p o1 lbo 
Brfllob t!Doo aortb_.., Germany bat twloo M maay da10 with....,...,..,. • 
eootrol EocJaad.. 

For lhat portloo ol Gecmaay weot ol a Uno -~ .. ~?.eo, Bano.w, aod 
Hombu11, aU moolha from Mareh to October are claoofAocl u cood for IAaoadloty 
borobloc. !day lo ex..Ueot, and November to February ltJr. Slnot IDOII 
!Dooocfiary hom bins lo coaduclocllrom blab altfludeo, ltlo elcoJAcaot tbal•ealbor 
oulu.ble lor blch·level hombiDg bat rougbly tho aomo lONOn&! cll.olrlbutloo aollltl 
lavorloc tho op!Md ol 4re. 
Ac~uaUy, the number of clays per month whb sood weat.btr for loceodiarr 

bombln3 eh&ncet but little with tbe eeaaona. Aooordlnl to calculatlotll ofaytr. 
A.get for Hamburs, tho leut favorable montha bavo tour d&)'l eultable for •ueb 
bomblna, a.nd lbe bett. mootla have tb. 

APPENDIX II 

CHJlOME AND THJl CLODIUS AGREEMENT' 

o.n...... oiOcb ol chromo llal to tbo produollon of alloy llleel-llan 
dwiadlocl to tucb aa UleDI that 0ermaay lo DOW eriti...U, dopoodea' upoo <I> 
UIDIDJ a larp tbaro ol lhe futuro outpul ol tbo ~ - For lho pool 
tbroo Totn, tho Uollocl Natlooa bave cojoyed a •~nopob- of IIIIo......, 
wblcb beloro lbo war lumlohed 00&41nh o1 tbo wortd'o &ADual produetloc. ~ 
oa Jaauary S, 11143, IIIIo oootrol l<!rmlaateo, and one woolt IalOr lho Oormu1 
Turtloh acroamoo• oqotiAiocl 1D October, 11141, by Bltlet'o Dr. Clodlua­
loto ellt<l. 87 lho Ierma ot lhe new oontraet Oormany tU.Odo to colD e00111b 
eh.rome to rDMt. her miD!mum tmmediac;e deflctenay &Od eoouab ''for t.he dura&Soo" 
u &be d..S~ 21·mont.b extenalon of the oontra.ct. J• crant.ed. 

1 
lflltd 011 a •IIOOf'Midu.m '"~ b7 tbt Neat l..c.na a.ouo. ot \bt Omot 01 lttw.Wtto e.nk& 
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Tbe Na&lo' eluomlt. ._... .. .._ ill li39, eotlmat.cllo bavo bee.."'""""' 
1o cover lba ddlot .. cy betwoeo ~ outpu~ aod Oennao Nqu'-

1 twe or lbNOytan~. lA addiUoo, the Reich baa prebab!Jo '-lvod ... b 
1
..,,..: 

the Balkaoe about 84,000 looe of hlcb1fade ore aod cooceomt.e aod I06.GJ.I 
lOot of low-trade ore. Y ~ uol-Germaoy eao aoqulnl !rem Turkey~ 
addiUonalablpmeot& of hlsb-srad• ore, ber oupplloo of alloy- wUI be~ 
reduoed. 

'l'orhv'l Output ood Ou.to...,, 

Aa shown on tbe aeeomp&oying map, there are three primary are&~ of TutkiO 
chrome oro depo~ttl. Of theee minet, tbo atat6-owoed Oulema.n worldnp blve 
boon developed moot rapidly. Tbo output of all mlnee bu rloeo !rem 83,068..., 
lo 1031 to 208,46b toni in 1038, and to a production rale of 260,000 ton.t a,_, 
durinc lbo ftrot t~ht DIODiho of IIUO (actual production for the full yeor -
only 1o 182,000). 

Turke7 uport& her tt~Ure production. Swaden, Tutkey'o beat - 11p 
lo 103G, -wed onl7 1.3G ptn>ent ol the IIUQ uport&. Tbe l}altad Bl&loo boo 
bousbt beavQr but IJ'UID<)di..Uy, while E"'land did not beootn<o ao lmportut 
f)W'<huor uatD IIUO, whttl Amtricaa and Br!tloh aoquloiUo.,. lotallod lU Jill' 
oeat ol Tune1'• outp-ut4 lo that M.JDe year, Franoe took 16.f peroent:-.n o1 h 
btfon~ the Juaa debacle. Germao.r'• purchueo, It ohould be aotad, bOTe­
otoadllJr !rem 3.7 perett~tln IG321o M.& percent In 108G, wbealbel1altad lllaleo 
aad Br!teln -weclthoir monopo)y. 

TAt Cl«<iut Agrtt'"ml 

Otrma.ny'• anx:iety to acqulre Turkey'a chromo wu elea.rly manlteetod bJ 
attompted lm&llo4<1&le, round-about prooW't!lment doall. Under tM Clodi111 
A&Je(U:t\Ont., however , Germany should bo reUoved of the oeocNity for eucb lodlrtct 
tactic.. Though the agree~ot. it.ae1t cootal01 no 1peotflo allutlon to ohtome, lt• 
elcnlnc wu a.coomi)Anted by the exchange of ooe open a.nd twelve con!de.otl.aa 
DOU!t, ooo of whlch calli for ex-porta to the flnt three montb.t ot 1048 Ot f S,OX'I 
(metric) lono of chrcm<~ ore. 

In excb&nce. Turkey Ia &o receive, nomlnaUt, only ATI8,000,000 of war ,oodl; 
but actually the Turko are ...... ltd lo bold lhotr OTO acaloet proporUooal de­
Uvt:rtM oo &be ~Ptel6ed total of .£T6S,OOO,OOO of " .... ntlal" commodJbel. They 
bavo lt:~lllt.ed, moreover, that (except for a 10 pt:rct.Dt Jeew&J) d.Uverlelm Turkey 
mu.t J)l'teede ablpmeot. to Oenn&ny. 

8o far, Gtrmaay bao dtllvtred £TJ2,000,000 cl ... anode, and a muth­
ratJo of othtr eommoclltlea. Bow mue.h o1 tb .. d.Uve.liel wu acbeduled UDder 
ll>e Oaclluo A.,....,....., and bow mueb under pn~riouo oommltmeatalo .un....,.. 
Tutklab aulboritleo do not aatielpote thattbe Germano oao fulAII t.botr ol>llpu­
belon~ Ma.,b 81-lbe erplrotion date of tbe -meat-In whlcb -. chrome 
export& wUI be oonoepondingly dtlayod. Moreover, Turkloh output of ebrome 
dur!na the quarter-year covered by the acreemeat 1o upeotad 1o fall ebort of tl>e 
oUpulatad 4~,000 lono-and an output up to that period baa been n110rved fer 
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Uolltd NoUono .,.,.,..__ Ia br!ot,lt _.,.. uallltely that Gtrmaay will rooolvo 
.. mueb cbrcme dur!na ll>e ol&t..S period cl the _.,.., u Ita wr!ttea tormo 
~t ........ _......,u..Ag<-

Ooncem over the Claclluo oonln~ello facuoood primarily on the pooolbiUty of Ita 
.n.n.ron. A clauoe In It otet.e lbal a 21·montb exteo&lou may be ooaott.tad 
withtn the three mohtbt prior to the erpiration of the current. acreoment. Ao­
oordioa t.o one oooftdentlal nolo, oxoh&npd at the tho.o ot the •lantna ot the 

men\ the extended oontraot would c&lJ tor t.be e-zportatlon to Germany ot ::.:C, ton~ ot ohrome oro each yea.r tn 1948 and l94t, lnoludln& the 4:3,000 ton• 
aaked for under tbe preMnt pact. 

The Turkl have a,rrM<1 that 1t any aurplu.t above tbe eo,OOO to01 oarma.rktd for 
Oermany ohould appear, the Unltad N•tlono would be eatltlod to purcbaoe bait 
or it-. Bu~ alnee output hu been deoliDiog to & level b&rely1ul6e.IRt ~ DMtt the 
Ge.rmao orden, nule or nOlblnc ~)' be left OYtr for tbe AWN; ud lo &Dy enot, 
our ' 'llltlna'' propam at .-ble port& Is alreod7 oo retardod ll>et all of 11145 .• • 

be Ired 1o complete tba movlnc of the ebrcme eloeke wo wW bavo aoeu ... :::..S b';;':.,..., 8. Howe.,.r, elnoo the objective olll>e Ualtad N•tlonolo P,. 
<mpUoa ralbar than procu..-t, the a<quloitlon ol evoa amaiJ amount&, ohlpped 
or aolt would IMl-0 \hat. much lell Wt. for the Oermaoa. 

Diploma.tfc etron. b1 tbe Alltel to prevent the extenaloo appear to han t•Utd, 
but al leMi the Turb have ocnecl lo poatpooe parie)'l with Gtrmaay oa lho 
aubject uot.U the Nut. ban com:pieted deU,.eriet ol the prom..lled .C:T64,000,000 
in eor:nmod.JU•- wbtcb mAY not. oceur before late 1043. 

()I.,.., Obdodu 
Even lf tbe uten~loo 11 nosotlat4ld, the Germ.u mt.Y never ~nJoy t-be tun 

frulLI or tbo now oontrac.t. Much depends upon the way io whlcb tho Turkt Me 
fit. t.o ~~interpret." tho e-J:Unded ~ent.. They could, for ll\lt.anoe, notify 
Germany that ber obrome would be railed only to tbo nea.rtet. port., exc.ludlng 
her from Ute ot tho overland ra.llroad route t.o Oreece. Thll would fa.U within 
&be HJe&terl' of thl._:ree.ment, at lea.st. 

The mott.- powerful arcumenta t.he United Na.tiooa could preeent on thlltoOre, 
in t.be vtew ot tome oble."en, would be t.be delivery to Turkey ot~·!oo.ooo 
~.DI ot wbeat. and more m.anutactured &oodl &Dd pha:rmactu\10&11 1 now 
upteta from~ other forelp~ oou,_ Tbe Tur't:!~ ~",\':;!: = 
made refert:neM to wheat lA tueb coat.ute u to o with • &how ol 
diplomat& lba we~bt oueh ohlpmenta would cany. ~ -~ 

10 
-• 10 powu tueh u our North Alrlc:ao oftt.Dihe,. and ao at .oe. ....U eubM 

Tw-ke7'• ... &&Dee lo &he evn\ ot io.v..SO.a, theee dtllvtriel mJa.bt. Dl4oo ot 
Turkey to reolat Qermao d<!maoda 1o tbe poillt o( tmovul•lln& aoy uta 
lbe -enl btyond M-b, 111411. 
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