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GROUP 

Pn .. nt: Kr. Bell 
)(r . lhite 
Kr. Mfington 
Kr . Paul 
Kr. 'nlcapaOD 
Kr. Blou&h 
Kr. Baas 
Kr. Schwan 
Kr. Guton 
)(r . Sulll 'faD 
lllr. ICuhD 
)(r. Gable 
Krs. nots 

lloT•btr 28, 1942 
9:•6 a .a. 

H.ll. JR: What ie thil, "Political Boues on the 
Wane"? (Referring to article in the "Sunda7 Star•, 
dated NoTember 22, 1942. ) Jm I a political boss? 

llR. KUHN: It is a good atorJ, llr. SecretarJ. 

H.K. JR: It i1 all right, i1 it? 

IIIR. IDHlf: In accounting for the wukneu of the 
political •Jchinu in the lut election, theJ r."' 1. ou 
the credit for the wa7 JOU acai.n.iatered the In ern.al 
Rnenue lawa. 

1 

H.K. JR: iho is doing blocked ourr.encie1 in Spain? 

IIIR. BELL: You aeaD our blocked ourrencieaY 

H.III.JR: It aaJs : •to consider ~ediatelJ the 
enlarg .. ent of the aoope of our preaent econcaio arrange­
menta with Spain prampt1 ae to urge reconaideration of the 
decision of the TreaeurJ Departaant concerning blocked 
dollar ourrencJ, held b7 Spain. • 

IIIR. WHITE: That ia regular fru&ing . 
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KR, BELL: Foreign Funda, 

H,M, JR: I will appoint a ca.aittee of Bell, 
White, and Paul. Tbie ie traa the Preaident. 

(Msorancha !roa the Preaidant dated NoT•ber 21, 
1942, and attached telegr .. a dated NoT .. ber 17, signed 
by Hayea, handed to Kr. Bell,) 

(The Secretary held a tel ephone conTeraation with 
Geaeral Strong. ) 

H.)l. JR: llol'll&n? 

MR. TliCIU'OOII: I ban nothi.ng this 11orning. 

H.M.JR: llonaan, did they report to you _, conTer-
aation with Judge Roeen~~.an? 

MR. 'I'IICilPSOII: Yu, Min Chauncey showed me that. 
He juat doea not understand the aituation , 

H.M.JR: The Judge called ae up in the country. 
Tbla ia nry auch in the rooa, hera. He aa,ya, "I want 
to aalte a a~.~ggeation to 7ou on public relatione.• He 
aaid, "The President ie giTing ae all of these requesta 
tr<a deparbaenta tor detenaenta, and I u holding th• 
until further notice .• 

He aaid "If I were you, I would cancel thea all," 
So I aaid, ;well, Su, if ,you don't aind, I t hink IOU 
juat don't know what you are talking about. It I do 
anything on public relatione, I will aake th .. public -
the letter - but I aa not going to cancel tb111. Kaibe 
I know more about it than JOU do. • 

2 

I said, "Are you going to decide?" He said, ~o, 
I am juat accUDiulating thaD." I said, "I aelted for e!eTen. 
I think the eleTen should be deferred, and I am not going 
t o do it. • He said, "Well, IOU should. • 
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I a.aid, "Did the President aak ;you to call me?" He 
said, "No. If I were doing it, the onl;r one I Wlluld 
defer ia the chemist.• 

MR. THOMPSON: That i s the weakest of the el even. 
Bill Heffelfinger i s the strong one. 

H.M.JR: I said, "I am not going to change a single 
one." 

At Cabinet the President spoke about the Treasury 
and m;r letter, and how pleased he wae. He ~aid he 
thought it was fine. He as much aa said he hoped 
the other departments would be as good. 

Th·en the1 went into a big discussion, particularly 
Justice, and they had not read the President's order . 
They talked about the feet that he had told Arm¥ and 
Nav;r not to give aD)'body a oommiseion during th1s interia 
stage, eo t hat. a Government employee could not go and 
get a commission; 

MR. THOMPSON: I think the President's second 
maaorandwa indicated he wanted us to k~ep people who 
are eeaen tial . 

H.K.JR: Well, anyway, you never know who ia going 
to get his finger in the pie next. I told the Judge in 
no uncertain terme what I thought. I was annoyed. It 
ie th• worst kind Qf public relations. Everybody in 
town blames me for the or der. Now, efter the position 
which I have taken consistently - and there are maD)' 
people who have honestl;r differed with me - then the 
Preeide.nt comes out and takes the same position that I 
did. Then I should go before the public and sa;r that 
for t he last six months I have been wrong, after the 
Preeident has taken the same position that I have. 

MR. TH()(PSON: Your position is just perfect. 
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H.K.JR: Right or 11l'ong. it h the wq I felt. 

Now he has taken the a .. • position. 

As I told Frank Inox, who called ae up on it - I 
said, "'nle trouble, Frank, h that thh h onlr a •all 
piece of it, and the President has got to nttle this 
manpower thing- the over-all ." It is just because 
Inox pute pressure on hill, an4 than he sqs to ex•pt 
the civilian people who are making torpedoes . 

MR. SULLIVAN: And Navy Yard •ploreae, too. It 
is a small piece of a big pattern. 

H.K.JR: You ware here at the time. It is a 
small piece. Well , anywar, that is that. 

Bell? 

{Kr. Ball exhibited a talegr .. , with attached 
notice, "From the Secretary for I.meaiate Attention . ") 

4 

KR. BELL: I got it at eight fort;v-five this morning. 

H.K .. JR: I did not want ;vou to get it at nine forty­
five. Those are wonderful, Those are telegrams I send 
from the fa~ instead of phoning, to be delivered at 
eight-thirt;v Konda;v morning, with a cop;v 1l Krs. Kloh. 

MRS. KLOTZ: I get lline at seven, 

H.K.JR: Did ;vou? 

KRS, KLOTZ: Not this morning, but generall;v. 

MR. BELL: We have written - we did that last weak -
to every Federal Reserve bank on the war loan account, 
and each bank is going to circul&rhe i te banks in each 
district, asking them to give consideration to this. 

On the other matter, •• wired that press release to 
each Federal Reserve bank. It may be that the;v have 
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already sent thaa, or are preparing letters. Did you 
want to duplicate it if it baa been done? 

H.W.JR: What I had in mind wai I just wonder 
how many of these smaller banks really get the thing. 

WR. BELL: They all get it because they are all on 
aomt Federal ReserTe bank aailing list. ETery bank 
gete notice of the financing. I t a ight be that we could 
ban th• ae.nd a apecia! letter rather than have Jou 
do it. 

B.U.JR: You make a note and do this for ae - to 
the forty-eight States - I want to eend out a thousand 
return poetai cards to a thousand banke, to find out 
if they got this last releaat. Will you? 

WR. BELL: Yes. Do you mean pick banka in each of 
the States? 

H.K.JR: Yes, just pick out some. 

I asked Harold GraTes to baTt sent out a thousand 
postal cards for me to find out whether the people ban 
been solicited on Tar Bonds. Those want out either two 
weeks ago today, or one week ago today, froa Standard 
Statiatica, andKoodf'•· 

KR. H!JS: Sloan called ae about it right after . 

H.K.JR: George, it ia a statilticel job, and I 
would TerT much like to haTe the anewtr today if it i a 
in. 

WR. HA1S: I haven't heard anything about it. I 
will obeok up on it. 

H.M.JR: Will you follow through on it? 

5 

WR. BELL: Moody's, I know, baa finished theirs, 
because they asked ae and I told them to send it to Sloan. 

... 
' 
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H.M. JR: Get busy on the phone and find out where 
it is. 

6 

MR. SULLIV.tN: Do wre han any r.heclt on WPB on boada ? 
The reason I ask, Mr. Secretary, ia Mrs. Sullivan has a 
friend who is working aver there. She baa been there 
five weeks. · She inquired in ten places where abe should 
make arrangements to have money held out !or bondt. In 
the ten places she inquired, almost everybody there said 
they bad no bonds and did not intend to get any, 

H.M. JR: We have a man, tb.ia-­

MR. BH.L: In WPB'l 

MR. SULLIVAN: Yea. 

llR. BELL: I think enry department has got a man, 
now - designated in every agency. 

llR. SULLIVAN: That didn't look like it. 

H.M. JR: No. 

llR. BELL: In the convention of the State Commissioners 
at Philadelphia last week, they passed a resolution offer­
ing to help you out on war finance. They also directed 
their Executive Ca.aittee to cooperate i n working up saae 
sort of a program of policies !or auperviaory agencies. 
We \.Jrked Friday evening on rniaing that atat•ent that 
Eccles had aubmitted previ ously, and tbef met yesterday 
with the State bank commiaaioners' Executive Committee, 
and they approved that atetement . 

H.ll. JR: Good. 

li:R. BELL: That is goinf to all of the auperviaory 
agenciea, now, not neceaaari y to be made public. 

H.li.J.R: N0 t to be ~~&de public? 

llR. BELL: They didn't tb.ink so . It ia part of that 
1987 program of supervisory policies. 
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H,K,JR: It will leak. 

KR. BELL: I 111ppon eo, but--

H.)(. JR: 'nle7 lmow about it. 'nle repor~• aaked 
ae about it. 

IIR. SCHWARZ: 'nle7 lmow it h in the aill. 

IIR. BELL: There waa an article in the Wall Street 
Journal on it a couple of da7a ago. 

H.K. JR: I wmld u.ke it public; the7lmow about it. 

KR. BELL: 'nle7 aleo are going to ask the TreUU1'7-­

H.K.JR: Will 70U do that? 

IIR. BELL: I will follow it up. 

Tbe7 are alao going to aak 7ou to give same oon­
aideration to aelling billa directl7 to aaall countr,r 
banks, rather than aaking thm bid tor them. 'nle7 sq 
the7 do not know how to old. 

H.II.JR: I think that 1e good. Sell th• at three­
eighth•• 

IIR. BELL: It the7 bid, the7 aight be able to get 
th• at leu than three-eiglltht. 

H.K.JR: I thought we were going to .. n th• at 
a ttralght three-eighths. 

IIR. BU.L: 1Je gan conaideratlon to it, and aho to 
the aatter of telling into the Federal direct, and 
letting the Federa~ sell thm at three-eighths. 

In all of our preu releuu on this tinancinfi • e 
have overlooked the two hundred and thirt7-two mil on 
maturing notu on Dec•ber 15. I thoul[)lt aa1be at 
todq'a press conference 7ou might want to give that out. 
(Note handed to the Secretar7. ) 

7 
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H.ll.JR: Do JOU want to baq onto thia for ae, 
Chick? (Note handed to Kr. Sohwar&.) 

KR. SCHWARZ: Yea, air. We talked about new moneJ, 
ao that would gin ua an out . . 

KR. BEU.: You reca.Ll that the Ubral'J of Congreu 
Truat Fund Board baa special authorit7 to depoait truat 
funda in the TreuurJ and get four percent inter11t on 
the fund up to four aUUon dol.Lara. The llational 
GallerJ would like to do the aaaa thing up to fiYe 
ailUon. 

H.M.JR: Can the7 do it? 

llR. BELL: It takea legialation and we haYe to get 
a bill, but I juat want to know if JOU wQUld approYe 
that bill. 

H.K.JR: I don't aee whJ I ahould. 

VR. BELL: I think we ahould. 

H.ll.JR: You do? 

MR. BELL: Yea. We haYe done it tor aaae at the 
othera and, while it ia a aubaidJ in intereat, I do not 
aee &nJ objection to a GoYernaental thing of that kind. 

H.ll.JR: HaYe I got any Art GallerJ people around 
here? 

KR. GASTOR: What othera beaidea the Librar.r of 
Congr11aY 

KR. BELL: We han the Librarf of Congresa and we 
haYe aome Indian funda that are at 11 getting four per­
cent on truate. 

KR. GASTON: The ~ thaonian? 

8 

llR. BELL: I think we are paJing aix percant, and we 
are &lao paTing aix percent to the Printing Houae for the 
Blind. Thia ia reallJ a GoYernaental orgeniaaticn, and 
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tlie truahu are going to cloaah lin aillion dollars 
to take care of tie upcau of the organiaatlon. 

B.M.JR: I happen to han bean in on a Kellon 
tax oaee which I didn't forget about. 

I don't oar• - up to bow auab? 

KR. BILL: liTe ailllon. 

H.lf.JR: ~· &IIJbodJ ban a111 feel~? 

lfR. HilS: I thlllk I would rather han the aub­
aldha direct, bat I don't WO'fT'1 about it. 

H .If. JR: 'lho approached 7ou on tbil'l 

lfR.. BELL: Huntington Cairn• brought ln a bill. 
We diaouaaed it at the laat aeetlng, and the truateea 
ban donated the fin aillion to the Board and the7 
are holding it pending thia bill. 

If the bill doea not go tbroucb, then tbq will 
baTt to inTeat it in the two and a half'•· 

H.K. JR: It la a direct aubaiq frca the Gonrnamt 
for an art gallerf. Bow llllch dou the Gonrnact 
control tba I art gallert? 

KR. SULLil.lll: 'lbe truettta control 1 t, don't 
the7, and thq appoint tbalr - auooeuore? 

H.lf.JR: It ia not like the Librar7 of Congreaa, 
which belongs to the people. 

Doea tbia belong to the people? 

lfR. BEU.: I think 1t belongs to the Gonl'llllent 
of the Ulll ted Statu. 

9 
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KR. SIJLLIVjJ: The IUilag•ent 11 nated in the 
trusteea - self-perpetuating. 

H.ll.JR: llho do the picturn belong to? 

llR. BELL: I think theJ belong to the Gonl'lllaent. 
I think title io in the Gonl'lllaent. Congreu baa 
accepted the gilt, and the onlJ thinge we paJ for down 
there, I thini, are the guarda and the heat and li&ht. 

The trust fund is aupposed to paJ for the rest, 

llR. SULlJVJ.ll: The onlJ thing I think JOU ought 
to check is whether or not &DJ of the oaapenaation of 
the truatees would came out ·of the intereat of thia 
fund. 

That ia where JOU sight get into trouble, 

H,ll,JR: They do not get caapenaated. 

llR. SULLIVAN: I do not know. 

llR. WHIT!: How do you pay six percent interest 
when you--

B.V. JR: No, four percent. 

llR. BELL: There is, as I recall, a eix-percent 
case. It ia the Printing Houae for the Blind, It bee 
been going on for thirt7 Jeers, I think. 

llR. YdliTE: Of course, if it is a Government 
practice--

10 
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KR. GASTON: It it is a one-percent subsidf, it 
is about titt.y thousand a year. 

H.K. JR: I tell you what let's do, let' a ~t the 
Chief Justice to do it the way he did last tiu: He 
will write a letter to u and the President. I want 
to be pushed a little bit. The last tiae the Chief 
Justice did, on putting up that aoney, then we had 
something-to go by. Hs wrote a letter, you know -
what was that? 

KR. PAUL: '!hit was the Philadelphia Widener 
Collection. 

H. K. JR: He wrote a letter and we had something. 
The Oliet Justice of the United states writes you a 
letter. He giTes you something. 

KR. BELL: Ia he on the Board? 

KR. [l]JI}I: He is chair11111n of the Beard. 

H.K.JR: I would like a little eTidence. 

11 

KR. BELL: '!he War Department is suggesting that in 
the a&Tings bonds you create a soldiers and sailors or 
a militaey bond tor the purpose or selling to the ailitaey 
forces . '!hey thought it might han a great appeal. 
WOuld you like to naTe US consider it? 

H.K. JR: A different kind or bond! 

KR. BELL: !he aaae thing, aeries E bonds, but 
marking it mill taey bonds. 

H.K.JR: Can you gin the aale of that to the 
Victoey Fund Com.i ttee? (Laughter) 

KR. BELL: No, I don' t think so. 

H.K.JR: I see, all right. I think they haTe got 
their hands tull. 

KR. BELL: Well- -
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H.M.JR: We will think about it. 

KR. BELL: These are the circulars. 

H.M.JR: I thought you etayed home Saturday, 

MR. BELL: I did, 

H.M.JR: Initial or sign? 

KR. BELL: Sign, 

12 

(Department circular• Nos. 701, 702, and 703 signed 
by the secretary.) 

H.Jl. JR: What else, lrr. Bell? 

MR. BELL: We have got gui te a probleJD in excess 
holdings of savings bonds. By moving to Chicago that 
put ua back about three or four months. We have just 
completed the survey of the 1941 puroha.ses, and there 
are about nine thousand cases of excess holdings, m&IJ1 
of them caused by mistakes, such as the husband bUTing 
a bond am naming himself and hie wife . Kaybe they 
will go to a theater and get all pepped up with patriotisa 
and bUT another hundred dollar or five hundred dollar 
bond, or maybe somebody else will go out and buj them a 

· Cllristmaa present. It is just small things like that 
that causes these excesses. We carry on a long corres­
pondence with these people to try to get them another 
bond, say, · in the next year. In eight cases out of 
ten I think we make an enem;y by this long correspondence. 

I would like to suggest a procedure whereby we get 
rid of about ei ghty percent o! t he cases and relieve us 
of that work, 

H.M.JR: How would you do that? 

KR. BELL: Vaey of the mistakes are made because 
people read the regulations .and they think they can 
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invest five thousand dollars instead of thirty-seven 
fifty in the aeries E bond, ao ther are over by that 
sixteen hundred dollars. I would like to ignore all 
exceaaea up to five thousand dollars on the purchase 
price instead of the thirty-seven fifty, just like 
we do now on the fifty thousand. Then I would like 
to ignore all cases less than a thousand dollars on the 
series F and G. 

H.K.JR: If the General Counsel aaya it ia all 
right, it is all right with me . 

KR. PAUL: How 111&111 cues are there of that? 

KR. BEIJ.: '!here are nine thousand cases in the 
141 savings bond, 

13 

This has been initialed by Tietjens and Cunningham, 
'lher have been over it very caretul]J'. 'Mist we would 
like to do ia put a memorandum in the file as to this 
action, not make it public, and then aay, "After the 
war we will amend the regulations to confirm the whole 
thing. • 

KR. PAUL: llo'ey can 1 t we amend them now? 

KR. 
public. 
hundred, 

BRLL: You can 1 t aaend th8111 and lUIIe e them 
Then you have the exceaaea onr the sixty-five 
You keep on rolling up exceaaea, 

IR. PJ.UL: I don 1 t--

H.II.JR: Tall about it with Paul and aee it you can 
convert him. It is all right with me. He baa some 
doubts. Give him a chance to aee it. 

KR. BELL: '!he other problem we have ia where a 
man buys a bond for himseltand hia wife as a co-owner, 
and abe buys one, and it ia all aixed up. 

H.Y. JR: You settle those thinga. I am not interested, 
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KR. BELL: 1heae are the amendments. 

H. ll. JR: Tell me what to do and I will aign thea, 

KR. BELL: I have the amendments it you will aign 
them. 

(Letter to llr. Broughton and t.llendmenta signed by the Se ere tary. ) 

KR. BELL: I think this increases the sale of bonds, too, incidental~ 

KR. PJ.UL: 'lhat relieves me of work. 

H.ll.JR: You most likely have got a couple of your 
lawyers on here , 

KR. BELL: Yes, t hey are. 

That ·ia all , t hank you, 

R.M.JR: I again S&f that I have a good job for a 
couple of lawyers when I Ul out of the Tuaeuq. ()I.e 
thing we could do ia get an appropriation through Congreu 
to defend me. (Laughter) 

KR. PJ.UL: It is like the statute up in New York. 
Corporat ions mq charge the fees that are paid to 
defend theaBelves. (Laughter) 

H.M.JR: SeriouslJ; when these sui ta begin to cOllie 
in, will the Governaent defend - no, they would be euing 
me, wouldn't they - the Governaen t will be, or won't 
they? 

KR. SULLIVAN: What suite? 

H.ll.JR: This kind of etutf. (Laughter) 

KR. PJ.UL: The Government would be t he plaintiff 
in those eui ta - the Comptroller General or so1:1e body. 
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a·.Jl.JR: Well, I will n it. (Laughter) 

KR. P.lUL: You aaw the aui t the Gonrument brought 
against the estate of the 11&11 who went down in Puget 
Sound with a lot of GoveMIIlent 1110ne;r, - an Indian agent. 

H.JI. JR: Recentq'l 

KR. P!UL: 'lhat la kind of a GOYeMIIlent we work for. 

H.Jl.JR: You gan u that. You aaid it na ·aU r itJI t 
for General Clark. 

KR. PAUL: Yes, because that suit 'liae d.illliesed, 
but the fact that the United Statea GoTerument brought 
the au1 t abo•• what kind of a gonrnunt the people weee 
working for in those da;ya. 

KR. SULLIVAN: No, it juat ahowa what kind of a mind 
the particular fellow had who paeaed on that particular 
problem. · 

KR. Sa!WARZ: What ageno;r? 

H.II.JR: Liaten, all the lew;rere in the ro0111 will 
be arguing thie. 

KR. G!SroN: That ia enr;rboq. (Laughter) 

B.II. JR: Well, paae the ...uni tion. (Laughter) 

Are ;rou through, Dan? 

KR. BELL: Yea, air. 

B.Jl. JR: Harr;r? 

KR. WRITE: i'here are aneral points that han 
come up in regard to the Stabil ization Board that we 
are going to have a aeeting on to prepare memoranda 
that ;rou aa;r wiah to aend. One ia on the 
auggeation that the Rual plan be the baaia of &nf 
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good flexible fiscal legial&tion, and Roy Blougll ie 
prepe.rlng e. draft which we will go over. · 

The aeoond is a letter from lcclea to the Board 
which cont&ins one or two pointe the.t we will te.lk" onr 
this 110rning to ••• 11bether we think e. meJIOrandUil ougllt 
to be prepared. 

1be third is the subsidy memorandum which they 
he.ve asked tor in the put. 

And the fourth is e. suggestion by !la.nsen. 

H.JL.JR: I saw the.t. 

KR. WHITE: It ia from Hansen to Olbln, which SOllie 
of us do not think auch of at all, and I think we -_, 
prepe.re e. memorandum which ;you might want to send •. 
In other worda, we think the.t &nT{hing the.t comes before 
the Board which bears on fiscal problems we ought not to 
ignore if we think there is something wrong iii th. llere]J" 
as e. general pre.ctice we ought to aubmi t memore.nda in­
dice.ting their ahort- comings. 

H.K. JR: Showing that we e.re &lin. 

Jli. WHITE: '!hat is right. 

We had e. 1111etlng on silnr 'lri th the WPB ::.ut 
Fridq. 'lhe;r wen ted us to reailoce.te the silver which 
has been e.llocated for certe.i.li. concerna, chiefly He.ndy 
e.nd Haran. 'lhe;r want us to reallocate it on the 
groonds that Hall~ and Hal'IIAll is !lOt taking it up. 

We aaid it -ld -.Jte the Gonrnaent look tooliah 
bece.use Hendy and Barman were not taking it up~ ;because 
there is e. lot 110re ail nr on the market than the;r a&id 
there would be. They insisted--

IIR. BELL: In other words, there was not a 
shortage. 
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IIR. 1HITE: There wae not a ehortage, and thay 
kept hoUDdl.ng ua, that there wu a tr-ndoua abort­
age. 1'be;r wanted that letter answered wlioh they 
aent to ua. I said, "lll right, we will answer the 
letter, but 1n CXIr enner to the letter we will dn 
the whole hhto17 ot the cue and indicate that lhe 
M'B baa talcen certain poei tione which are no longer 
apparentlJ in accord with the taota.• At that the;r 
W&Dted to thiJ1k it OYer, and the;r are going back and 
diaouu it~ and the;r are going to let us know. 'l'he;r 
are appoeed to let ua know toda;r. 

B.)(.JR: Since when are ;rou ao worried about 
the GonrnaeJ)t not looldng toolilh? (Laughter) 

IIR. BELL: Just the Trea11UJ7. 
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Ill. 'EI'II: '!he Treaau17 1e part ot the Gonrnaent. 
'le would aake it oltar. that it waa the IPB' e error, 
not oura. We ..;y get a request tor that todq. 

H.)(.JR: I juat want to put en17bodf on notice, 
eo the;rwill !mow. I will be here todq and tc.orrow, 
depending upon the weather. 'lednudq I expect to 
lean - Jll'a. IIDrgenthau and I - to go out and spend 
'l'hallkap:.-l.ng ~lth Be1117. So I aa not going to we 
&117 appoillbata tor Wedntldq becauee tht;r alght M:f, 
the wq tht;r did S&turdq, that I had to lean at 
eight o 'clook. So don't lean an:rthing tor 'ltdneeda;r. 
It the -tbtr 11 all right I will not lean UDtU 
after lUDch, but I alght get notice that I bd to 
lean ln . the .,rnlng. 

-lrer,rbod;r ia on notice, then tr;r and eee ae. 
(Laughter) 

IIR.· SULLIV.ll: Tr;r and eee ua . (Laughter) . 
liR. 'EI'II: There ia a cable that - in troa 

Clark tor ll~tnhower. It h tor the Treaaur;r and 
the State Departaent. It is the tiret cable to come 

Regraded Unclassified



• 

- 18-

in about the Korth itrioan ourren~ situation. 

H. V. JR: I would like to see it . -liR. WHITE: We are going to haTe a meeting thh 
morning on the •tter. 

this. 

H.ll. JR: Can I han that? 

liR. WHI'IE: Yes. 

H.lii . JR: Or will ;rou need that for ;rour Jieetlng? 

liR. lHITE: I don't think there ia a carbon of 

l!. V. JR: Vake a cow and see th.a t it goes up to 
the house tonight. I will read it at the fiouse. 

\ 
· MR. BELL: Feis called me on it and said the;r 

were having a meeting and would like t o meet with 
us after the;r had had their meeting. 

liR. 'IIITE: This raises the question of a 
pel'llll.llltnt dollar-franc relationship, eo ;rou will 
hne to be in on it. If ;rou are going to be en.;r 
Wednesdq I wonder whether ;rou might not want to 
glance at it - or ;rou can do it tomorrow, if you 
will leave aoae time tomorrow. 

H.II.JR: I aa in good ahape to110rrow. 

liR. BELL: I think the Secretary should see it. 

H.V.JR: Do ;rou •n •nt to aee u tomorrow? 

llR. BELL: This brings something to light that 
we did not know before. 

H.V.JR: Ten o'clock . 

18 
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lfi. P!UL: That tiu in with that plan of sending 
soae boey onr troa tba Trea81U'7 on thi a group. llt.n 
you heard about that? 

H.K. JR: On the 'llhat buainaas? 

IIR. PAUL: This bas not coae througllyet. 

IIR. BKLL: It came to me Friday, and I i ntended 
to tell you. 

IIR. PAOL: 'lhere is a plan to send a group of 
people over to North ilrica, and the plan baa been 
backfiri, in the State Department, with all the 
factions bat ara fighting with each other there. I 
think it baa been cleared now because Dean ! cbeaon 
told me yesterday that be expected to be in touch 
with us about it. Part of the plan will involve 
sending one or more Treasury men over in. that group. 
1here will be State Department men, and I think BEW. 

H.M. JR: Tell t hem after the first of January 
I will be ready. (Laughter) 

IIR. PAUL: This is a thing that bas to be done 
right awq. We will have to nominate somebody to go. 

H.:ll.JR: In uniform or out of uniform? 

IIR. PAUL: Out of uniform. 

IIR. BELL: Feia called me Friday, Kr. Secretary, 
and he said that the President had turned over to 
the State Department this whole matter of working up 
a government for the occupied areas. 

H. K. JR: '!he Praaident was on the war path Frida,, 
over this whole business. Soaebody bad certainly 
gotten i.nto his hair, and be as sick and tired of 
t he whole thing, and the thing was going to be handled 
by the state Department . 
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MR. PJDL: That is clearedt 

MR. BEU.: Y,s. 

20 

H.JI. JR: I thought he was directing it at Wallace 
because Wallace looked prett7 sick all through Cabinet. 
Baa he been fighting thatt 

MR. PAIJL: '!here has been a fight between BiW 
and state. state has won that. low there la another 
fight w1 thin State. '!here are four faction.s there. 
{Laughter) It is a Tery bad situation • 

• MR. WHITE: It was supposed to have been 
settled Friday. 

H.JI. JR: Allpfa1, as tar as I am concerned there 
would not be time enough tomorrow morning. 

Who is coming t omorrow mor ning - Bell, White 
and Paul? 

lo!R . WHITE: Some bod'/ troa the legal di Tision and 
one of rq beys. 

H.K. JR: What is the •tter with Paul? 

MR. 11HITE: I didn ' t know he was going to be 
here tomorrow. 

B. JI. JR: Tomorrow ia his ott day; he la not 
speaking. {Laughter) 

MR. WIII'.!'E: It he picks himselt-­

H.JI.JR: All right, he picks hillself. 

MR. WHI TE: Here is a note of same interest . 
As a result of the North African activities, the 
discount on the dollar has been eut in halt in 
Portugal. In other words, they are apparently 
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betting on an Allied victo17. 

There is a note here !rom Ilaus--

H.ll. JR: You aean the dollar? 

KR. WHITE: The discount was about thirty cents • . 
It has been cut· in halt. It is now fourteen or 
f i fteen, i n teru of eacudoe. The old dollars, you 
re•mber, were at a discount . 

H.LJR: If they han becoae worthless, 1fhT is 
that -- . 

MR. WHITE: No, they will be worth more. That 
is the discount that has been cut in halt, 

Here is· something from Ilaua wh i ch he go~ fr~ 
the OSS. 

H.ll.JR: Klaus? 

liR. WHI TE: 1ftlich contains infor•tion that the 
Germane--

B. ll.JR: Ilaue? (Lau~ter ) 

IIR. 11liTB: This cue !roa !(laue. 

H.ll. JR: 1a he still in the picture? 

MR. WIUTE: Ve17 llllch, unless eosebocJT is 
signing his naae. (Laughter) 

H.ll.JR: What is he doing now? 

MR. IIIHITE: I guess he gets these !rom OSS, 
Office of strategic Services. 

H. ll.JR: lh,y is he getting stuff from OSS? 
Isn't he supposed to be working to r Internal Reveuue? 

..--------
- ~~--~ ___ ..... ~~~~- ~ 
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IIR. SULLIVAN: He ia working oTer there. 

IIR. WHITE: Thh note •1• tbh agency - I presume 
it refers to the Office o! Strategic SerTicea - baa 
receiYed information !rom a secret source in France 
that the Germans are bU11ng a lot ot peaetu 
and are paring &n1 price the7 can in France. llhat 
aigni!ioance tbet 711A1 ban I don't know. 

H.K.JR: What is S&mrq doing in that field 
again? 

IIR. G.lS'l'OH: He ia still doing the &8llle thing u 
he wu. 

IIR. WHITE: He just paned thia on. I suppose he 
got it. He didn't get the intorm&tion, he got the note. 

IIR. SULLIVAN: Now n it a ainute - however ~ 
came across it, be did what he ahould with it. He had 
in.tormation that he thought waa important, and he sent 
it oYer. 

H.K. JR: But it the OSS oftlce still thinks t hat 
SaDaf ia their contact with t he Treaaurr--

IIR. SJU.IVAN: 'Dlat should be corrected. 

H.K.JR: !bat is the poi nt. 

KR. SULLIVAN: I agree with 7ou. 

H.K. JR: lbo h looking attar Semlr,r these da7a? 

IIR. SULLIVAN: 'Dlat is a arndicate. (Laughter) 

~. GASTON: He works !or Randolph still ao tar aa 
I know. 

KR. WHITE: Ka7be it wasn' t from Klaus. Let me 
aee. (Laughter) 
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H.M.JR: 11ho would talk to hia? Ia he still oon­
taotiug J. Edgar HooTer, and is he still contacting 
Colonel DonoTan and all the rest ot that stutt ? 

23 

-KR. PAUL: He is contacting Juati oe, FBI, and 
Colonel Donovan. He 1a tollowing along the 8&lD8 wort 
that he has alwars been doi ng; and it you oan tind out 
what he does, you are a better IIWI than I 111. All we 
can do is '- he giTes us the intoraation when he gets i~ . 

H.M.JR: · SomebodT han a talk with hia, will you? 

KR. PAUL: Yes, I will han a b.llc with hiiD. 

H.X.JR: HaTe another talk; just t ind out. 

Ia that all, Har17? 

KR. WHITE: .Uao the French tranc 1a rather sharply 
dropping, which bear s on the problem that we will 
discuss tomorr ow. 

H.¥ . JR: What else? 

KR. WHITE: That 1a all. 

H.M.JR: Schwau? 

KR. SCHIW: I han nothing. 

H.lf.JR: George? 

KR. HilS: No thing. 

H.M. JR: Blough? 

KR. BLOUGH: Nothin&• 

KR. IUHN: ~e Disney film on the education ot 
Nazi children ia ready. I t will be readT so you can 
see a preTiew of it today. Di sney himaelt wired me 
l as t week end t ha t he was anxioua that you see a 
preview ot it. 
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liR. IHI~: It JOU ftilt eoMbocQ' to hold Jour hat, 
I will volunteer, (Laughter) 

H.ll.JR: Have 70u seen it? WhT not •AI l'ight now 
that we Wl.l). ahow it at four-thirt)r? 

liR. KUHN: It is not exaotlJ the film that rou 
approved l ast spring, but it ia pratt)' close to t. 

H.II.JR: 1lihT not aa7 tour-thirtT? No, I will have 
to wait until I he&l' froa Mr. Hull. 

liR. KUHN: I have onlJ one thing 110re. H&l'old 
1h0111aa ia here. There are certain things that he needs 
to get settled. One is the new name for this loan, and 
for the securities, -and it is quite important to get that 
out to the people. in the field quickl7. 

H.II. JR: Can't that be settled at three o'clock? 

liR. KUHN: I was onlY going to suggest that it 
would be better if it could be settled earlier, because 
there is a lot of work to be done when those things 
have been settled. 

'1'he second thing ia to 111ke it 11erfect1J clear to 
the War Bond people and the Victor, ~und people what 
TOU said the other dq, and that will be don.e. 

The third w.-a to arrange aoae kind of a springboard 
in place of these dinners which have now been postponed. 

B.K.JR: I spoke ~ have you "seen Thomas this morning? 

~. KUHN: Yes, sir. 

H. II.JR: I told &lffington if he would come in with 
some plan at thl'ee, I would give him all the time 
npcessar7. I don't see wh7 he can't wait until three 
o clock. 

liR. troHN: \Yell, we will work on it until three. It 
we have something settled before lunch, III8T I call JOU? 

Regraded Unclassified



• 

- 25 -

H.K. JR: Yes. I unde~stood it waa to be at thrat. 

KR. BUFFINGT<li: We wanted a little tiae to talk 
to hill and to Le111110n. 
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KR. !WlBLE: ihe ~ail~oada, all ot them - a011e hundred 
and to~t.r - elected to hold thia national d~ive , Kr, 
Seo~•tarr - I thought JOU would ba inte~uted in knowiug 
that - to get thei~ ten pe~cent beto~e the end ot thia 
yea~. The steel induat~ haa likawiae ata~ted a drive, 
and the7 hope to end it t1'f Daceab,~ 7. The t~oking 
indue~ - something ove~ two million people,ia conduct­
inf ita drives as a ~•ault ot these aeetinga, one ot 
wh. ch JOU attended, 

I thought JOU also would be inte~ested to know that 
'Information Please• is going to put on a to~ to~ the 
Treasury - wa~ bonda. 

KR, Jrui!N: ihe;r are goiug ~o charge admission and 
try to raise millions of dollars by means of this tou~. 

H.li.JR: Fine, 

KRS. ILOTZ: Wonderful, 

lt.li.JR: ~ftington? 

KR. BUFFINGroJI': - Nothing, 

KR. P.LUL: Nothing. 

KR. SUIJ.IVAH: I gave JOU a me110~andum on the 
diat~ibution ot that "Inow Yo~ Taxes" booklet. Did 
JOU 888 lt? 

H.N. JR: ~es, it looked very good. 

KR. SULLIV.LK: Can we go right ahead? 

H.K.JR: Yes, 

KR. SULLIVAN: ihere 1a a tax ot ten cents a pound 
on colored oleomargarine, which we have alwa7s thought 
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was a very bad tax. It ia taxing the people who can't 
afford to buy butter, and 1111oh leu afford to Pll' a 
tax. Saturda7 when I aaw that tort)- percent ot all the 
butter stooka had been frozen, I called the Bureau and 
asked them to get some memoranda tor ae, and l lUI going 
to talk to Randolph. It {ou approve it, I think this 
is the time to ·wipe that ax ott the books. 

H.K. JR: You know what 70u go up against. 

IIR. SJLLIVAN: Sure, but I think this particular 
tllla they will have dittioulty. 

H.K.JR: It ia all right w1 th ae, if TOU go Up 
against one of the strongest lobbies 1n the count1'7. 

IIR. SULLIVAN: ihat is right, but one which-­

H.K.JR: This is the strongest. 

IIR. SULLIVAN: I understand, but I think this ia 
the time when we can do some business, because the 
oleo people have done some pretty tine work tor the 
service. 'l'hey now have a butter that will not melt at 
leaa than a hundred and twenty-tin degree• that ol.D' 
bo71 in the tropics can uae, I have had it, and i t 
ia ju~t as good as butter. 

H. K.JR: While 70u are at it, 70u might as well 
let thea .. ke the color at the factories instead of a 
ap.oial--

IIR. G.lS'l'ON: That does not applT when it ia an 
extra pellet. It would appl7 it the7 color it at 
the tactol'T• 

IIR. SULLIVAN: .l quarter of a cent a pound when it 
1a uncolored. 

H.K.iR: I would be curious - it the .lrrq, for 
instance, wanted to buf oleo with the color Ill. xed in 
at the faoto17, couldn •t thq do that'l 
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was a ney bt.d tax. It 1a taxing the people who can't 
attord to bllf butter, and 1111ch leu a!!ord to pq a 
tax. Saturdq when I eaw that torcy percent ot all the 
butter atooka had been frozen, I called the Bureau and 
asked tho to get SOllie ma110randa tor ae, and l &Ill going 
to talk to Randolph. It 70u appron it, I think thla 
is the tLae to wipe that tax of! the books. 

H.~.JR: You know what 70u go up against. 

IIR. SJLLIVAN: SUre, but I think this particular 
time they will have ditticulcy. 

H.K.JR: It ia all right with me, if you go up 
against one of the strongest lobbies in the country. 

IIR. SULLIVAN: Blat is right, but one which--

11.11. JR: 7hia la the stroll8est. 

MR. SULLIVAN: I understand, but I think this ia 
the time when we oan do some business, because the 
oleo people have done some pretty fine work tor the 
service. They now have a butter that will not melt •t 
lase than a hun~red and twenty-five degrees that our 
boys in the tropics can uae. I have had it, and it 
is juat aa good aa butter. 

H.M.JR: While you are at it, you might as well 
let them make the color at the factories instead of a 
speclal--

IIR. GAS'roN: That does not apply when it ia an 
extra pellet. It would apply it they color it at 
the factory. 

IIR. SUIJ.IV.ANt .l quarter of a cent a pound when it 
is uncolored. 

H.M. jR: I would be curious - it the ~. tor 
instance, wanted to buy oleo with the color mixed in 
at the faotory, couldn 't they do that? 
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MR. SULLIVAN: Yea, we ohall8ed 1 t. We gan them 
a ru11nf, at the •r Department 1 a request, some months 
ago, al owing them to bUT oleo tax-tree to be sent to 
our troops outside continental !merica. Then when thaT 
were on maneuvers in the south this aummer, theT just 
could not have LDT butter. TheT would open it, put 
it on the table, and aQT it would run, so we changed 
the ruling so that the Arm, can buT it tax- tree there. 

H.M.JR: Th•T had a ~eat discussion on oleo. 
Kisa Perkins Pid she didn't see wh.T eveeybod,y oouldn' t 
eat oleo. The President eaid that he didn' t like it. 
He &aid, "I like butter; I don' t want to eat oleo . • 

MR. WHITE: Dlere 1a a pou bT A. A. Kilne in which 
all the king asked tor was a little butter tor the toT&l 
slice of br•ad. lLaughter) Send it to the President. 
It is a verT t~ poem. 

MR. SUUIVAN: That 1a all I han, air. 

H.K. JR: Herbert? 

KR. GASTON: I haven't anrthlng. 

H. II. JR: I would like to aee Gaston and Kuhn, 
please. 

Regraded Unclassified



· . 
•• 

Regraded Unclassified



• 

.a~! C. I1IIQr COIIXIC~ Jllla - ftM""T - 1 ft 

'IIICIIJ''I 

.... ., .......... 81 ... ... u - ll .... after 1,0110 

....... " jdG .. .:tiGi ,.,, ... ettMlr .....,.....,._ 
Un ~ l.a eU pene et - M I 1 • til • 

...,.._ 
It • IH 

,.. - lU 

.t. ....__ et - ...,u ... te - ••atl.oa -.a.loll .,. ot u-t• ........... 
a - u ... , rnrter 

1 ..... -.u tu 111111 
• - uaa•• - ..,. .-nt• Ill - _,._. 'IN'i- ... • s.-

174{6- -.u ....... 
10--t/6 - -.u , ... . ...... 

...... ~ l.atiea .. -· ..... ---­- .. - .-nu. w.e p'NL 1Jiu l.a OMI'iaC .,......,_ .............. v.-.-. 

..._, Ia - -r .. • ..,.., "'"" a a_.r - MU 

.._ au• ... .,.,.._11 a<r~.ap r~·. !MH wro --.. ...... . 

29 

Regraded Unclassified



• 

···-----

~ 01 SURVn COIIDUCrJD POK t'lll 'l'UU1ll!J lm'AIIDIII! IT 

ST.UDUD 6 POOl 

lllllber ot .bnwra •• ot lo .. -r U - 8 cla.Y• after 1,000 
o&raa wre put Li tlie Mli to a ••Pl11>5 ot their nbacr1pt1oa 
lh~ ~ 1A •U porta ot the ooutey - ua. 

IW'LIIS -

y .. - 108 

.t. bra&kdOWil or the repl1ea to the q11eat1oa "'lhioh type ot 
1aauef• eho•a tbata 

a - 41cla•t r-r 
lot - aai4 UJ: lOBS 
26 - dicta •t .....,.r the q~WatiOD 

30 

za - a.ntloa.cl ... rloua , .... ruaaat l aa ... 
Z6-3/4 0&14 I bollcla 
U-3/t aa14 P or 0 bolllla 

Regraded Unclassified



1111Jr1 

Opera t or I 

11Mo1r1 

Bello. 

CJo ahea4. 

Bello. 

• 

loYeear 2), 1942 
915) . ... 

31 

Gen.Georce 
Stronc1 Bello. 

I:IM.Trl 

81 

11Mo1r1 

81 

IDIJr: 

81 

I:IM.Tr1 

8 1 

111Ur1 

81 

IDUr: 

8: 

111Ur1 

81 

r ... 

Ill'. Beore~t 

In pereon. 

General ltroac •~DC· .Abou$ two weeke aao r ou 
wroh ae a aou 1D rec&r4 $o Ill'. Barol4 Boabaoh1l4 .... 
!ba$'• rlpt. 

•• •• of the Aaer1oan Me\al Ooapanr 1n lew York. 

!bat11 r1p$. 

I ba4 b.1a elWl1ne4. Be fa1ll4 phfdoall7 •••• 

re •• 

• • • • on aooouu of h1• ""· I !aa4 a l1Ule 41tf1-
011l.'J. I sot a -.iYer on h1• e7 .. &114 aekl4 b.1a 
to dp a wa1Yer 1n ooneequ•oe, td11oll he ua 4one. 

r ... 

low there 1 a Jl&U one thine \bat oo.a• •P ..Ut I'a 
a lUUe '111$ •'barl'a"l4 to ra1 .. ,· '111lt I tboupC 
I woll14 rahe 1C w1 th ro• 1n Yiew of the faoc r ou 
know the faall7. 

ree. 

I 14 lUte to know, 1n .,1 .. of oer\a1n report• -
oer\a1n reporte the I .a. I. u• f1ll4 w1 th ••• 
Ju•t wbat the relat1onlh1p 'between Harold Boob•ob114 
h aDd llcn;1f1o loobeob114, wtao 11 dow 1n Mu1oo 
and ... , ·co baYe a ratbU ueaYorr repu\&Uon . 
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I don 1 1i allllt there' • arq, bile I •• •• 

Well •••• 

• • •• ae tar - I - I DeYer tle&l'4 of there be1JIC 
arq. 

1lb. billa. Well, U111 llo1'1f1o Boabloll114 •e••• w 
bl a Nthlr UDN't'OI'J otllp, ID4 hi: 11 reput-.1 W 
M't'e 10 .. OODDIOtlOD W1th the Mel'loan KUall 
Ooapa111. low, of oour11, ~' 1111 be - ~t .., 
be an erron10ue report bat be 11 - lt 1e eetab-
11ehe4 ~t be tl11 10ae a,:::.ntuoe, ac lNn, 
w1 th a •n b7 ~ - ot v an4 ocw he~. 

Xeah. Well, DOW don' 1i 7011 alllk the ben '-7 
wo1114 be Co au hla 41reott 

Well JOil D OW - I M't'e IIIII h1a ODlJ oDoe . I 
tll4 bta before ae. Be lapreell4 •• 't'ei'J fl't'or­
ablJ 1114114. One of 17 a11ht1111i1 IUIOWI h1a 
't'lrJ well 1 Ml IUioWD hla for Jlal'lf 1114 apealtl "''I'J hl&blJ of hla, aa4 I thoupt woll14 oouaot 
7011 t1rl1i 1n recal'4 co 111, beoauee I don't want 
to ftllal'l'all h1a OD qlllltlODI ~t hi alpt OOD-
1141r, 1f bl ... It all t OIIObJ1 a1 ••• • • 

Oil, DO •••• 

• • •• refiiOt-.1 upon h11 own •taii41D& or lOJal'J • ••• 

Oh, DO. 

•••• or 1DtepoUJ or 10aeU11na of ~ t 111114. 

I 1 4 aU h1a po1Dt-blaak or M't'e ODe Of JOUr aeD 
aak h1a po1Dt-blalllt. 

• ha. 
!bat'• 1111at I woll14 do. 

All r1pt. !bank J OU 't'ei'J .aoh, alr. 

lhat I 4oD't- I 4oD1t IUiow about- about al• 
eD4 of the alii& at all, J OII .. et 
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Oh bah. 

I aeaD I'•• known llla perooDall 7 all ., 11re, bu' 
11hea 7011 1•' 1liW Me •ar1ouo buUne .. oonneo­
U on o, I voal411 1 ' lr.Dow. 

~ 
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Well, or oouee, •• aq be a l1Ule bU. aller,1o 
on tllU •uoan. 0114 beoaaoe J .. t •• 7011 lr.Dow Utero 
llao been a I"•' clHl. or aull4UCI•rJ 101ng 4own -
101n1 on &lwn thoro 1n oonaeoU on w1 til tho Ald. e. 

Well, I - I wloll JOU14 aa ll1a an4 set 1t oleano4 
up, an4 1t thoro 1 

• &Ill' till Dl 1n 1' til& t ' • - til& t 
h n ' t all r1sllt, I poroonall.7 woal4 lUe w lr.Dow u . 

8: ..... All ••• • 

llllo1r: 

8 1 

.IDIJI'I 

a: 

Soot 

• ••• All rlsllt, o1r. 

l o , . I'4 ••!f -• - 1t thoro'• &DJtlllftl &lwn there 
wllloll &leon t ... u r1pt, I - I hope 1o•'ll let 
•• know. 
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Db hall. 

I aau I 1 
•• ltnown ll1a per1ollal17 all tq life, bat 

ne 7oa cat 1aw ll11 Yar1oa• bu•1n••• ooDnao­
U oa•, I woa141l 1 t kaow. 
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Wall, of OOliJ'II, we aa,r be a l1Ula 'bU. allaJ'C1o 
oa th11 Ma:doaa. 1114 baoa .. a J .. t •• 7oa kaow ~era 
lla• bean a IN•' Ual ot lkal14ucca., co1ac 4on -
co1oc on 4on Share 1o ooaaaoUoo •Uil tile Az11. 

Wall, I - I W111lJOa 14 alk ll1a ao4 cat 1t o1•na4 
11p, aacl 1t tllara' • ..,tlliq 1ll U t11a t 1 • - t11a' 
ho'' aU rlebt, I paraoaal.17 woa14 11.ka w kaow u . 
._. AU ••• • ... , 
•• • • All 1'1CJlt, 111'. 

l o, I 
1 4 Y •rf ••• - 1t tllara 1 1 •111 till DC cion Share 

wh1oll 4o••• t aaall 1'1Cbt, I - I !lope ro•'ll let 
•• lloow. 
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HoY.aber 23, 19'2 
2t00 p.a, 

Re: CIVIUAJ GOvmulllElfTS II 
OCCUPIED TERRITORIIS 

Present: Kr. Bell 
Kr. Gaaton 
J.!r. ihih 
K.ra, Dots 

34 

B.J.!, JR: Bell aaya that Feia called him up and eaid 
they wanted eomebody - in the !irat place, you had 
better tall them--

KR. BELL: In the !irat place, the7 are aetting up an Interdepartaental Ca.aittee under the European 
Dhillon ot the State Dep&rtaent to handle thie cirilian 
goYernment in oooupied territory. Their tirat job will 
be to concentrate on J!rioa, 

It the thinf goee well and worb all rigllt, then 
thef will go on rca there to &111 other plac11 where the 
!raT baa OCCUried, But firat they WOUld like to haYe 
a repreaentat n ot the TreuUJ'1 on thh oc:aaithe and . 
there will be r epreaentatiYea tram the State and the 
War and the HEW and poaeibl7 one or two othere, maybe 
! grioulture and the O!tice ot War In.torution. ~t that 
ia the !il'at tuk, to get one repreaentatin, and thq 
nnt a meeting tcaorrow or Wedn11dq, Later on the7 aa7 
want the 110011d ••ber on thh c~ tt ... 

The eecond thing--

H.K.JR: Let me do one at a tiae. You (White) oan 
r epreaent the Treeaur7 on that. I want lhite to repre­
sent ae . 

n ·. BEll.: 0,1(, The eecond thing il they ••1 want 
thie week - they han alrea"'j ~ent a oable to Kurph7 
regarding the new .. tup, and they think thq ••Y want 
eau men to go thie week to .Urica, and they probebl7 
wi ll want one or two aen !rca the Treuury, 
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They think aaybe they will haYa a reply to that 
cable b7 Wedneeday. 

35 

H.K.JR: What I would do i1 thie. You talked about 
it enougb. Thie aan- what ie hie name - your first 
asai•tant, who is in the !ray or NaYy? 

llR, l11ITE: Southard? 

H.ll. JR: Southard is one . 

llR, WHITE: There an thr" good aen there. 

H .K. JR: You like Southard; you told me so , 

MR. BELL: Yea . Isn't he in the NaYy? 

MR. WI U'E: He ia in the Nuy. 

I.!R, BELL: They want ohiliane. 

H,K,JR: Oh, they can take th• and--

MR. BELL: Thi1 ia a ahift by direction of the 
Preaident, froa ailitarf gOYarnaent to ciYilian goYern­
aent. 

B.lf.JR: Then, it necellal'f, get th• out of uni-
fona, or eaaething. 

llR. BELL: Deccaaiuion th•. 

MR. GASTON: They can turlougb or retire th•. 

H.K. JR: Sure, that can be done • 

.IIR. 11! ITE: Southard end Tuoa--

H.M.JR: I just heYen't got enough people unleaa 
I go to the .lnay and NayY and hen th• furlougbed . 

· .... 
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WR. BELL: Who it the 11oond cne'l 

MR. WEcrT!; !aaca - Southard, Taeca, and OliTtr. 
You know Southard. Tasca ia a Ttry able obap who it 
a Lieutenant in the Na'fT, who olabaa that be, together 
with about two hundred and eighty other Enaigna, are 
doing abaolutely nothing, and they are all Tery dia­
aatiefitd and want to get out. He ia a Tery able fellow; 
be knows Italian Tery well, incidentally. He ia an 
excellent economiat. 

H.W.JR: Well, look, why don't you - to saTe my 
time - he asked for a minute and had aeven - giTe him 
the namea of the people, those men to be diacussed, 
and then get Nol'llan Thcapaon bua;y talking to the 
cCIDIIlanders of the A I'll¥ and Na'fT, and tell tb• we ban 
been asked by the State Der.rtaent to send aaae people 
over, and could tbeae peop e baTe a furlough to go. 

YR. WHITE: I think it ia important, if the;y go, 
that the idea ia to baTe thea Treaaur;r men . If the;y 
go the;r are iaportsnt to the Treuury; they are not 
Nn;y1un. 

H.M.JR: That ia right. He oa.n work it out. Tbe;y 
can uae the aaae procedure the;r uaed for Seoret SerTice, 
with which Nol'llan Thompeon ia familiar - the ihite 
Houee detail. But I baTt got to keep aoTing. 

Now, the other thing, the aoat iaportant thing I 
want to auggeat, they haTe no aan to head thie thing, 
you aee, and 10u aaid they were going to take Ray 
Atherton. The man I want to auggeat - he belongs to the 
Club with Wr. S\laner Wellta and Ray Atherton, and tbe 
reat - but he ie about one t boueand percent better than 
Ray Atherton, and that ia the Miniater, now, to Cairo • 
I cannot think of hie n•e. Doea anybody know his naae? 

WR. BELL: I don't. 

WR. WHITE: He ia going to bead what • the m.iaaion? 

H.K.JR: Yea, 

Regraded Unclassified



• 

- 4 -

MR. WHI TE: lho are the al ternati Yee? Atberton-­

llR. BELL: Ro, not Atherton; t he7 dCII' t want hill 
t o head i t, defini tel7. Tbe7 ar e looking for eomebo~. 

H.ll.JR: The7 want a Club ••ber, and here ie a 
Club ... ber who i e O.I. 

llR. BKLL: 1lba t do TIN. aean, "a Cl ub ••ber•? 

llR. mTE: Weare apata. (Laughter ) 

llR. GASTCii: lln a.nder Kirk? 

H.ll.JR: Yes, he waa Cnarg' in Berlin; be i e all 
right . Al exander Ki rk - where i e he a Jlinieter? 

llR. IUSTON: Cairo. 

llR. BELL: The7 ar e perfectl7 willing t o go outside 
it they can think of the r ight aan to bead it . 

llR. YIIIITE: To bead the ahlion? 

llR. BI!LL: No, to head thh dhiaion onr iD the 
State Depar taent. 

llR. IHITE: I thought tbe,y were going to put Don 
Biae at the head. 

llR. BELL: I don ' t think eo . I juet got thie call 
before I went to lunch. 

H.ll . JR: An1•1, Alexander Ki rk - I will put mf 
money 011 him. 

MR. WHITE: Do the7 aek the Treaeurr to r ecommend 
somebody? 

MR. BELL: Ther uked a e. 

H. ll . JR: DOD ' t aq--

37 
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liR. BELL: They said to uk the Secretar7. Tbe7 
said, "If you baTe anybody, let me know.• Feia asked 
me to call him. 

38 

H.K.JR: Take it from ae, Alexander Kirk, Cbarg' in 
Berlin, American Kiniater in Ital7 - be knowa the Naaia 
and batu thea, and be baa atood up againet thG. 

lffi. BELL: Apparantlf thia baa been a 11 ttle filtht. 
I tbinlc Berle baa wanted t becau11 it ia a financial aathr. 

H.K.JR: Well, Alexa.nder Ki rk, I would be Te~ 
curioua,bow ther would react to bia. He ia Tery able 
and I know hie record. He ia enoraoualr rich, I mean, 
rou neYer would pick the man at all . He ia kind of -
he i a the "faabionplate" diplomat, but under the moat 
trying circumetancea, be showed up wonderfull7. But 
if ther didn 't want him, mat would ;you people think of 
!leseerami th? 

liR. ViHITE: Verr good. 

H.K.JR: I am auggeeting Kirk and Keaaeremith. 

lffi. BELL: Weaaerai tb aigjlt do a good job. He 
i a a little "wiabT-wa•hT" aaae£imea. 

H.K.JR: &lt I think hia heart ia in the r ight 
place. 

lffi. BELL: Oh, yea. 

H.W. JR: John Wiley? 

liR. BElL: Cil, no, llr. Secr.etary. 

B.li.JR: What ia the matter? 

WR. BELL: Do you think be oould do tbie job? 

H.li.JR: Ob, yea. 

Regraded Unclassified



- 6 -

KR. BELL: ReallJ'l I han not 11en a lot of b.ia, 
but I waa neTer iapreaaed with John Wll•7• You mean 
the fellow that wae bert?· 

H.li.JR: Yea. 

lo!R. BELL: I nenr wu iapreu~d, but I could be 
wrong. 

H.li.JR: I a thinking of people who11 haute are 
in the right placea. 

39 

liR. BEll.: '!hie fellow baa got to lan a0111e abilitJ, 
I should think. 

H.li.JR: Well, lieaaer .. itb or Kirk - there are two 
namea for you, anyway. 

lffi. BELL: Yea, two good onu. 

H.li.JR: There are two good nata - what? Thq 
can't turn down Kirk becauae he ia not a Club ma.ber, 
becauae be ia. Be belong• to that Ttry excluaiTt 
Club OTtr there. 

lffi. BELL: Feia waa thinking of ac:.ebodJ ouhide. 

H.li.JR: I know how it h when it ocau to Slaner 
Wellta; he will want to take acaebodJ frma the illaide. 
It ia a terribly baportant poaition~ 

llR. BELL: That fellow that ia in New York, a 
lawyer or a financial man - Cumberland - but he h a 
black Republican, ian't he? 

H.li.JR: I don't know~.. Either Kirk or Meeeera.ith--

llR, GASTON: Taa Eliot? 

MR. WHITE: It h to head up the Occupation Dirlaion 
here in the State Depart.ent? 
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KR. G!S'roN: He can get eoaebod,y to help on the 
feeding end. 

H.K. JR: I didn't aee t ile order, but 81 wife eald 
t hat Lelaan c0111ea under the State Department , He would 
be under t hia aan • 

.IIR. liHITE: In otl1er worda, thh would be a bigger 
job than that • 

.IIR. BELL: Sure. 

H.K.JR: In the e1u of the State Department. 

41 
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FINANCING 

P~eaent: Kr. Bell 
K~. Iuhn 
K~. ~f'tington 
Kr. Wandera 
Kr. ThOII&I 
Kr. L-on 
Kr. Bobba 

RoT .. be~ 23, 1942 
3:05 , ••• 
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lffi. llJFFINGroN: We han prepared a aaaorandua, 
Wr. Seoretarr, on the vointa that we a~e prett7 much 
in ag~e .. ent on, atart1ng out with the name ot the drlTe 
and the name ot the bundle. 

(Stat .. ant dated November 23, 1942, cop7 attached, 
handed to the Secretar7. ) 

ll.K.JR: (Reading) "I t la important t hat a name 
ehould be decided upon at once. It ia euggeated that 
the ~ole matter be ~•!erred to ae the Victory Fund 
Dr in to .. u the Victo~T Loan, and apeoif'icallT that 
th~ _p~lnoipal aecnuoity be referred to ae the Victoey 
2 l/2a .• 

It ia all ~ight wl th ae, but I think you ought to 
clear it wl th - don ' t you think you ought to olear it 
with 01!7 

lffi. llfFFINGTON: Yee . 

lffi. TH<JUS: Y ••. 

MR. KUHN: We will do that at four-thirty thie 
afternoon . 

H.K.JR: I don't think I want to bother the 
Prealdant with that. 
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(Kr. Bell entered the conference.) 

H.M.JR: Should we call it the "Victory 2 l/2s", 
that h the qut~on . 

43 

KR. BJFFINGrolf: Dan, tbolt aen were unanimoue, 
as you aay not haTe beard, tba~. "Victory Loan• and 
"Victory 2 l/2a" would be a great thing to couple 
with the Victory Fund DriTe. 

KR. BELL: WilT not juat call it the"Victory Fund 
DriTe" and let it go at that? 

KR. BJFFING'!ai: &t yoo auet han a naae tor the 
bundle 7ou are aelling. "Victory Loan• 1taed to be 
the conaenaua. 

)(R. TIICIUS: They did not want to call it a 
"Victoey Fund Drive" because of the Community Fund 
and all the other funds . They wanted to get away 
from the word "fund". That was their onl7 point. 

H.ll.JR: What are you going to call the second one 
and the third one and the fourth one? What are you 
goinf to call theza, the "Vi ctor7 2 1/2 .A's"? i'ha t 
abou the third and the fourth am the fifth? 

KR. IUHll: "Second Victory Loan. • 

KR. BJFFilfGroli: i'e aay be aellinf thoae "Victorr 
2 1/2•" at another tiae as part ot tha bundle but 
call th .. the "Second Victory Loan" and the "third 
Victorr Loan• as the;r caae along. 

B.K. JR: .la long aa it ia the aaae iaeue t here 
would not haTe to be an7 reason to change it . 

lLR. BUFFINGrolf: John Fleek particularly eaid, 
"If fOU go out on thie aa a 'tap' iaaue or as a 'sale' 
iaaue, 70u will get nowhere. It you could refer to tb .. 
aa the 'Victory 2 l/2a' it would be a great stimulant to 
sales.• Their publicit7 aen were unanimous on that, 
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MR. TBOWAS: Thia particular phraaeoiogy aounda a 
bit inYoiYed here. I juat point out that at no tiae 
would lOU use thia whole atory together, the Victory 
Fund, the Victorr Loan, and the Victor1 2 l/2a. You 
would not ba talkinf about tboae three thinge at the 
same time. You wou d be r eferring to the Victor7 Loan 
or you would be referring to the Victor1 Fund or the 
Victory 2 l/2e. You would not haYe the sequence, one 
after the other . 

lffi. W.L'iDERS: That ia true. Of course I do han 
the same feeling - I bridle a bit at the idea becauae 
you ma1 want to raaerYe it for later on, it etrikas me, 
But it eYer7body agrees that is the proper name, lat'a 
ban it. 

MR. BELL: We are a long wq !rca the Yictory. 

lffi. BUFFINGTON: &It the purpose of thil IIODel ia 
to gain victor1, and that is their approach to it. 

H.K.JR: The wa1 I feel ia thia. They ara suppoaed 
to haYe a lot of trained ps1chologiate, or aaaething or 
other, oYer in Oil. Let'e leaYe it thla W&l• I aa 
willing to go along with 011, but I would not tight 
them on i t it the1 are heeitant about it. 

WR. BELL: LeaYe it aa a Viotor1 Fund DriYe -
Firet Victor1 Fund DriYe. 

MR. BUFFINGTQf: The reuon that h eo iaportant 
to decide ae aoon aa poaaible ie that all our cop1 on 
our mate for thia eponaored adYertieing ie dependant 
upon what name we uae. Therefore, we want to decide 
it aa quickl1 ee poaaible, becauea we h«re a limited 
time ln which to prepare tbeae mate and get th.. out 
to the newspapers. 

H.M.JR: HaYe lOU a second choice it the1 aa1 no? 

WR. BUFFINGTON: I haYe not. 
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KR. TH<Ji! S: There wu only one other nue that hu 
been uaed, and that came out of the headlinee of the 
papera . Naturall1, I do not like it: "The Nine 'Billion 
Dollar Drin . • I do not think it meana anything. It 
ia juat a handle. I t doea not identif1 the aecurit,r, 
and it dou not gin it a handle by 'IIIlich 1ou can uae 
it. 

H.M.JR: I have a name aa a second choice, ~reedaa• . 

WR. 1l!OOS: We diecuaaed that, too. 

WR. KUJI.N: The selling organisation--

1m. WiNDERS: That ia what I auggeated. 

H.K.JR: I· em gocd, then . (Laugbter) 

KR. WANDERS: Vfe are together on it , anywa1. 

MR . KUHN: The aelling organisation ia known aa 
the Victor1 Fund Committee . That name haa been in 
exi stence fer four or f i ve aontha. That ia wh7 Victory 
Loan h a na tural one. 

B.M. JR: The onlT reuon ia that I know the Preai­
dent, aix aontha ago, didn't want to uae the word 
"Victor7" . A lot haa happened ai noe then. If 1ou can 
get it b7 the ~ nicelTl without an7 friction , O. K. 
and if you cannot, I woUld throw in the word -rreedaa" 
aa a auggeation. "If you do not l ike that, give ua 
aomething elae. • Ia that right? 

MR. WANDERS : Would it perhapa imerove matters if 
10u called it the "Firat Victor7 Drive Y 

H.M.JR: Wben are you going to a• OWI? 

MR. KUHN : At four-thirty we are going over to 
their ahop. 
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H.K. JR: That il the onl.r thing. • the Executin 
Kanagera are t o obtain atat-.anta traa iaportant people 
in the distr ict calling attention to the driTe and 
urging purchase. These atat-.enta are to ba tram t ime 
to time in the local cammunitiea. 

"A maater speech, !iTa ainutae length, ia t o be 
prepared coTering the eeeential pointe ot the driTe . 
Tbia ia to be aent to each caaaunit1 and uaed and adapted 
locell7 tor weaklJ luncheons like Kiwanis, tor local ~· ~ 
radio announc•enh, and eo forth. • 

iho U going to make the 11aeter apuch? 

KR. IUHH: I will get up a dratt of it tb.ia attar-
noon . 

H.K,JR: iho ia going to deli Ter it? 

MR. ruHN: It i a a apeeoh that can be uaed on all 
occaaiona. It ie a guide apeach. 

H.K. JR: (Reading) ~BxeoutiTe Kanager a and Regional 
Managera art to contact ai l financial inetitutiona haTing 
radio prouaaa uaing the aaater apuch u materiel with 
local adaptation. !hie liat ot financial inatitutiona 
hning radio prouua il to ba obtained !rca the liar 
Sninga Stat!. 

8Locel spot announccanta a.ra to be prepared to be 
aent to Exacuti Te Kanagera and Regional Kanagera tor uaa 
in contacting local radio atationa.• 

Thia number eix ia all etuft I do not - that doae 
not haTe to be settled todaT, and neither doee eaTen, 

(Reading) •Executi Ye Kanagera are to arrange meetings 
between the Preaidenta ot their raepectiTe Federal ReaerTe 
Banke and the local f inancial writere , Th.ia will not be 
done in New York becauee of the foregoing paragraph. 
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"National tigurea on the progreae of the driTt are 
to be released tor the A.Y. papera on Deo .. ber 7, 
Subssquent releaees, the s .. e kind, will be made at 
intenals.• 

I made the auggeation on ntaber ten to ;you. They 
do not like JD1 suggestion, that the mats be sent out b7 
the ABA? 

YR. BUFFINGTCH: Tea, air, we haTe just learned 
!rca talking wi th aau o! the banka that there ia a 
question as to whether the cai!Dercial houae groupa 
will sponsor theae adTertia .. enta . It ia rather erpen­
aln to do it unleaa we think it will get a good · 
response. It coata aeTenteen thousand dollars to get 
one ad out to each o! the fifteen thousand banka. I 
think we should try it, eTen though it coats a little 
mone;y, 

MR. KUHN: On Page 3, Mr. Secretarr, number 14, 
since these dinners were poatpone~we do not have any 
springboard tor the tirat week' a publicity, and we all 
think that it ia eaaential that we get the President 
to do aoaething before the driTe begina . 

Now, whether tbat could be you going onr to the 
llhite Houee taaorrow to aell hi.a the first bond, 1.11d 
haTe the news reel aen take a l ittle ahot o! rou and 
the President talking together about it, or whether 
the Preaident could go on the air tor !iTe ainutea on 
Sunday, or whether it would b~ confined to the still 
cameras - that ia aoaething we will haTe to work out, 
but it ia terriblf iaportant and necessary. 

H.Y.JR: I will try it. 
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Reading thia Te1'7 haatilf, it ia all right with ms . 

MR. IUHN : If you do bring up that question with the 
President, try to get the news reel, because we all 

think it i a so much better than anything else that could 
be done. 

" . • 
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(Draft of letter to the Fictor7 Fund Committee 
handed to the Secretar1 b7 Mr. Buffington , ) 

H.K. JR: Who wrote this letter? ·-. 
MR. WFFING'rolf: Wa did, in rq ehop. We han all 

.eeen it hare, and after approval lt wae to go out to 
the Victor7 Fund workere, or to the lale .. en of the 
Vi ctor1 Fund Ca.1 ttee. Kanr of th• will han a k1 t 
explaining how theee aecurit ee ehould be sold . Canada 
did thie eaae sort of thing, and it ie felt bf the 
Executive Managere--

H.K.JR: I do not like that l ast sentence, ~en 
the task is done"--

WR. KUHN: You mean fOU would like 70urself left 
out of lt? · 

H.M. JR: No, no. Has ever7bod7 eeen this? 

WR. WFFING'ION: Yea, ai r, the7 have. We will re­
write it and change it a little bit it 70u don 't like 
it. 

. B.K.JR: I think that "when the taek ie done• - I 
was thinking in term• of when it is finished 70u would 
aa7, "well done. • 

MR. lm'FlNGTON: But 7ou do ·not like to aver thank 
in advance, and that would aeea to be the beet WIT• 

B.K.JR: I will be back again. Doe• thi• have to 
go toda7'1 
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WR. BlTFFINGTON: Juat as quickl7 aa possible, toda7, 

H.M.JR: I aa willing to do it, but it does not 
se~ to have auch "oomph" to it • 

.UR. HOBBS: I think we can impron on that. 
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H.M. JR: With all these high-powered fellows in 
the roam here, aanebody ouf~t to be able to put aame 
"oomph" in it. The big th ng ia to get the President 
to do eometbing. 

(A Sales lilanual entitled "Dollara for Victory" 
banded to the Secretary. ) · 

KR. BUFFINGtoN: That ie a proof; it is not final. 
That ie the type of a ale am an' a kit that baa been drafted. 
A lot of i t ia blank in the back; that would be folded 
and go to each aan . Moat of the ExecutiYe Wanagera 
think it would be Yery helpful. 

H.W.JR: I had better get downataira , I aa aorr,r. 
The King of Ecuador ia arriYing. 

If you want to see me when I get back, will you let 
me lmow? 

lo!R. KUHN: What time will you be back, do you know? 

H.W.JR: The King of Ecuedor arriYII at fou r. I 
ought to be back at four- thirt1 or quarter of fiYe. 
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llovoaber :0, 1942. 

The tollowing i .o • briet outlJ.Aa ot tho publie>l, t7 aDd pro.,tioa 

t het is planned tor the ti11&ilo1njr procru to be l.&IIIICbed on llonllber ,30
1 

1942. 1 

1. It 11 aport&Dt tbet a - ahould be dloided upon at ODCa. 

I t ia ~oated that the wbolo -tter be raterrecl to u the Victorr 

FW:Id llr1ve to oell the Victorr '-11, aDd opeo1ticallJo that tbe prin-
' 

cip&l Hcuritr be reterrecl to u the Victor, 2 l/2e. 

2, The !lucutin JlaiiiCere are to obteill ate~o t'l:oa apor­

t ent people in the dietrict calli.Di attenti oa to the drin aDd urg1J>c 

purohaoo, Theee etete.Dte are to be 118\led tram tae to tae ill the 

local .,.,..an, tie e . 

3. A ll&oter speech, five lllillutee lo,.th, 1e to be prepared 

coveri.lli the aaeential poiate ot tba drin. Thie ia to be eent to 

11ch oo-om• tr aDd ueed aDcl ad&pt..t locallJo tor •eeklJ lW>eheone lib 

X11J&Dia, tor local radio -~• aDd oo torth. 

4 . !lucutin ~ere aDd Regioaal llaaocera are to ooato.ct all 

tinaac1al iaetitut1011.1 ht.YiJIC radio p:rocraae ua1nc the aeter epeech 

ae ~~&terial with local adaptetion. Thie Uat ot t1nanc1.al illatitutioaa 

havi.nc radio procrua 11 to be obteiJI..t troo the War S&T1Qjla Stott. 

' . Local apot am>OUDce•nte are to be prepared to be sent to 

Executive Jlanaaere aDcl Regioaal Jlanaaere tor ueo ill contactillc local 

radio etationa , 
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6, UDder a OOftl'1Jig latter ~ the Seoret.arJ, or baa Ill', leU, 

to oditori&l writers 81111et1Jic their oooperatioa, there u to be Hilt 

the Secretarr ' s press rel.- ot the 19th &114 the letter to the 

worker•, referred to above. 

7. 0.. or about Do .-bar 5 or 6, • -tiDe u to be arrup4 1D 

!low York so tbat llr. Bell can tallt to tho laa41Dc f!nanc1el writoro to 

inl'ono tl.- in cletaU. '!'beoe writers are to be ~ .,..Ucato 

writers. 

8 , Elcecuti're llanagera are to arrQp -u.w• be_, the Pr .. i~ 

dante ot their rupecti're Federal Jleeern 11u11ca &114 tho loool f1 n-Mtol 

wr1 tore. Thie will not be do,. in llow York beoowoo ot t he toregoinc 

parasraph. 

9. NatioDil fl&ureo on the )lrCil'elo ot tho drive are to be 

released tor tho .t..ll. papere on Dooaaber 7. llubooquent rol-e, t he 

- kind, will · be ade at into....U., 

10, llato ot 0» "&d0 are to be oent to all benito (15,000) tbrouc.h 

the liar 8a'ri.nca start. 'l'ld.e 1o to be CO'far.cl b7 opoDICINIIlp iNa the 

AMrican BanJc.ro Alooc1at1Dn. 

11, llato ot o1x 0 &dl• are to be Hilt to -.paper• on a rert..d 

liar S..Tillco Start llat w1 tb opeoitic inetructiono to ccmtact local 

llanagare and publicit7 MD in reprd to oponliOrehip, 

12. Local llo.nqera and publ1cUy director• are to be urged to 

contact neWipapare &114 benito tor local ~bllc1t7 rol-e • 

• 
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13, !xecut1n llallagere are to _. "W"f ettort to organise 

Re£ional llan&iere , Oo..S. tteea and p1bl1ol t:r MD to faater all local 

p1bliolty poaaible, 'l'hl.e 1a to be 1D the 1D41v1dual o1tiea and towu, 

]..4, The poeeib1llt:r ot obtel D1 nc a D ... reel 1a to be explored, 

15. .1. letter to each SaleaaD ot the Victor;r f'lmd C.-ittee 1& 

to be prepared tor the Seoroetar;r'• atptur.. 'l'hl.e letter will be 

a1aed to 1up1re each MD. Tld.a will be the INbject ot a release a1aed 

to 1Dapl.re 110rkere and alec u-d at proapecthe p1rchuare, 'l'hl.a to 

be read;r tor llonda,:r, lloftJiber 30, 801'I>ing po.para, 

Harold Thc>Moldeb 
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IDIJrs 

Operators 

t ot neue 
llaollel4er 1 

IDIJrs 

81 

IDIJrs 

81 

IDIJrs 

81 

IDIJrs 

81 

IDIJr s 

B: 

IDIJrs 

Bs 

IDIJrs 

Bs 

IDIJrs 

Bs 

IDIJr: 

" 
lo•uber 23, 1,-2 
5: 111 p. a. 

111ee fl&l.l7 h ao t 1n laer otttoe. 111 .. 
Baolael4er h there. 

Let ae laan 111u Baolla14er. 

All r1glat. 111n Baolael4ar. 

Y ... 

ll1e. Baolaaldart 

Yea, Ill'. leoretar)'. 

low 40 J OU 40t 

Bow are J ou, etrt 

Would J OU - J OU COt a peno11! 

Oh lautl. 

Will J OU g11'e tlale Dote t o Gra oe !Ull7 to 
ghe to tile Pree14eat! 

Be clad to. 

!bat I would 'l'ei'J •ola l Ute t o ban tilt 
Pree1deot let •• u U bia tile t1rtt vtotorJ 
load. 

Oh ball. 

Bello! 

Yet, e1r. 

And- betore tilt a ewereale ••• • 

1lla luall. 

.. .. k80rrow •. .• 

to.orrow . . . . 

SJ 

•• •• t o la&Yt tlaie 1a all the aewerttl t heatre• 
Dtxt WtU. 
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BHJra 

B: 

BXJr: 

B: 

BJIJra 

B: 

IDCJr: 

81 

BICJr1 

81 

BICJr1 

Ba 

BJIJr1 

B: 

HJCJr: 

Ba 

B: 

BICJr1 
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llh lwh. All. rigM. 

All4 - an4 Chie wolll4 l.aunoll our 19 blll.1on boll4 
41'i .. ; 

Uh huh. All. right, t1ne, Ill'. Beoretal'J. I•u gi .. 
1'··· · 
l ow walt a a1nute - a n4 - an4 I nee4 the Preei4ent1 e 
h•lp •• ,.., .uoh. ~ 

Oh hllh. 

All4 - an4 it he wolll4 appr oYe, whJ - I 14 - oh, Jeah, 
an4 tel.l. h1a I 14 t1'7 t o take it up through BteYe 
Jrarl.7 but he' • out. 

llh lwh. 

Bello' 

Yea, e1r. 

I tel.l - . I wante4 t o take it up tiret through BteYe 
lrarl J but he - but he'• out. But that it wolll4 
haYe . ~o be 4one t o.orrow. 

I eee. 

he' 

lee, air. 

lo • . •• 

Fine, tine • 

• •• • w1l.l. JOU tell Graoe, an4 I •••• 

I oertainl.J will, Kr. Beoretal'J. 

I thank JOU. 

Goo4bJe. Ie there aDJ ,par t10ular U•• that ••• . 

Well, that 1 4 be up • •• • 
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- '-
It' • 11J1 to h1a. 

111rt tlae to80J"l"cnt that euUe 1:1!.1 h'll14eat, 
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B& l "'· 1'1De, Jlr , leoreta1'J, 

IIIIJr& 

Bl 

11Xo1r1 

An7 - .&ll7 Uae that - to80J'I'ow that would ll1ll t 1:he 
Pr11ideDt. 

Ol'&lld, eir. 

ftlaDk J OU, 

B1 l 'll &ell her. P1ae. GoodbJe. 

llllo1r1 
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HJCJr: 

B: 

IDCJr: 

B: 

IDUr: 

B: 

IDIJr: 

B: 

IDIJr: 

B: 

BKJr: 

B: 

BltJr: 

B: 

lo•eaber 23, 1942 
5132 p.a • 

• ..• 1n to eee •• at n1ne toaorrow aorn1ng. 

All r1ght. 

Do :rou th1nk I ahould get in on the tact that 
tlle:r cut ua t2 aill1on dollar• in war Bonde 
becauae the:r eaid be could do 1 tt 

All •••• 

Or ahould I keep out ot 1tt 

I don't know all the tacta :ret. I Juat got 
that llurr1edl:r betore I caae into the aoYiea, 
and •..• 

Well, 1t - lt the:r want aoaeth1nc, then I 
abculd be g1Ytn a aettO at about the ainutea 
ot nine to•orrow lt ;rou think I ehould get 1n 
on 1t at th1a ataga. 

All right , I' • not eo aura that :rou ought to 
do 1t, but I'll look into it betore •••• 
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lo- beoauae I underatand that eoaebod;r1 e down 
tile line and tlle:r - the upper tellowa did not 
•••n - I aean aa1d that tlle;r neYer aaid auall a 
th1ng. 

Rtall;r. 

Boat aubordlnate 1n DaYle' ott1oa. 

I •••· 'lfell, that I don't know, beo.uae I Juat 
got out •.•• 

'If ell, lt :rou want •• to talk to lila, I allould 
lla•e 1t b;r t1•e ainutea ot Dine. 

Oka;r. 

Ooodlllgllt, Dan. 

Yeall, goodnight. 

• • • 

• 
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TREASURY DEPARTMENT 57 
INTER OFFICE CONNU N ICATION 

OATa 

November 23, 1942 
TO Secretary Morgenthau 

••o" Ferdinand Kuhn, Jr. 

The Army and Navy Journa l has requested a stat ement 
from you on "Financing the War" as par t of a round-up to 
1Yhich the President, Secretaries Hull , Stimson and Knox 
and others are contributing. The attached article has 
been appr oved by l'erbert Gas ton and the others on our 
publicity committee. We think you should sign it in 
view of t he importance of t he Ar~ and Navy Journal. 

• . . 

( 
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J.l'flfl and Nny Journ.d 

Financing the War 

Readers of t he Al'I!Y and Nny Journal need hardly 

be reminded that wars are won on the field of battle , 

not in the field of finance. But while victory may not 

be the result of financial triumphs, defeat might very 

well be the result of financial blunders. 

The American people, through their representatives 

58 

in Congress , have determined t o devote one-half of our 

total production in the current fiscal year to the business 

of winning the war. Our task at t he Treasury is to assist 

in converting this expression of purpose into an expression 

of fact. 

The decision to devote one-half of our nat ional 

pr oductivi ty to war will inevitably entail great sacrifices 

in our physical comfort and well-being. Wise financial 

policy attempts to keep to a minimum t he sacrifices that 

must be made--by encouraging the fUllest practicable 

use of our productive resources, by accomplishing a 

prompt and adequate diversion of resources from peacetime 

to wartime use, by distributing sacrifices among our 

citizens with a maximum of equity and a minimum of 

hardship, and by causing the fewest possible postwar 

• . -

I 
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dhlocationa in the econoDJ¥ as a whole. ~ fiP'ace ~ 
must im,e oe no burde& 9lt tbt peeple otheP $ben-:#b• bnrde"" ( 

vf wax:thne eaorifiee they l1a'.:!.,_ im}1osed on themseloe1,.£J 

tttat 

I 

services f rom peacetime 

The aiveraion of goods and 

to wartime use t:f::!fll:ie accom-

panied by a corresponding diversion of purchasing power 

from peacetime t o wartime use . The failure to enforce 

the necessary diversion of money incomes will not increase 

the amount of goods and services available for purchase; 

it will increase only the prices people must pay for the 

same amount of goods and services as before . 

The fact that the material and financial sides of 

war-making are in reality complementary aspects of the 

srume problem has often been obscured by the employment 

of financia l policies running counter to the high goals 

we have laid down. Governments at war have been known 

to debase the coinage, issue new currency, and rely on 

' . -
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the credit-manufacturing mechanism of the banks to 

provide t hem with the necessary resources to conduct 

war. These practices did not reduce by one iota t he 

sacrifices people were called on to make during the war. 

They simply added to the necessary burdens of wartime 

sacrifice the wholly unnecessary, arbitrary, and inequi table 

burdens of war inflation and postwar deflation, with 

their attendant misery and injustice. 

~axes are the ideal method of distributing the costs 

of the war consciously, deliberately , equitably. Since 

the beginning of the rearmament program, we have increased 

tremendously government revenues from taxes. Taxes 

were increased twice in 1940, once in 1941, and once 

again in 1942. Total tax revenue in the current fiscal 

year will amount t o about 21 billion dollars. While 

this is nearly f our t imes our tax revenue in fiscal 1940, 

it i s only one- fourth of our estimated expendi tures in 

this fiscal year. Against the standard of past achievement , 

the resul t is impressive; agains t the standard of present 

needs, however, it is not so impressive. We need still 

mo re tax revenue. 
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In theory t here is no r eason wb1 the war cannot 

be financed entirely from taxes; in practice, however, 

there are many obstacles to doing so . Any at tempt to 

increase taxes tenfold from 1941 to 1943, the magnitude 

required, would undoubtedly dislocate vital sections 
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of our eoonolllf, discourage indi'fiduala and f irJU from 

putting forth their beat efforts , dra in industry of 

necessary depreciation reserves , and work great hardship 

on people whose sacrifices might better be invited by 

way of a war savi ngs bond than a tax receipt. From the 

practical viewpoint, therefore, we must borrow as well 

as tax. 

Non-inflationary war financing requires , however, 

that as much as possible of government borrowings be 

directly from the people, and not from the banks. We 

must do all we can to avoid either creating new moner 

or activating old money, but i .natead we must draw from 

the current income stream money that would otherwise 

have been spent in buying consumere' goods. Our borrowing 

must not add unnecessarily to the t otal of purchasing 

• . -
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power already in existence; it must transfer from private 

to public use the income that i s be ing created by the 

war program itself. Only in this way can the Government 

check whatever tendency t o a price r ise it may be 

producing by its own spending program. 

The purchase of war savings bonds accomplishes 

this very purpoge. For the moat part investments in 

these bonds represent savings from current income. This 

is par ticul arly true of the investment in war bonds by 

workers participating in Payrol l Savings Plana, through 

which some 23 million i ndividuals are now investing 

approximat ely 8 per cent of their incomes. By January 1 

it is hoped 30 million individuals wi ll be investing 

regularly 10 per cent of their incomes . 

The Treasury is leaving no potent ial source of 

non- inflationary funds untapped. Investments in government 

securities by Savings banks and Insurance companies 

provide the government with considerable institutional 

savings . Such nonbanking purchaser s of government issues 

as corporations, fiduciaries, and individuals provide 

a growing market for both regular and so-called "tap" issues . 

• . . 
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Vari~us government trust funds, like social security, 

constitute an important additional source of non- inflationary 

funds. Finally, Treasury Tax Savings Notes , designed 

both for individuals and corporations, provide t he 

government with the kind of funds it needs by removing 

current income from the circulation while tax liability 

is accruing. 

What the government will not be able to obtain from 

the people by way of taxes and savings must come f rom 

the commercial banks. While borrowing from this source 

is by no means necessarily inflationary in its conse­

quences, a large part of i t could undoubtedly have 

precisely that effect .. Our policy, therefore , must 

be to keep this type of borrowing to an i rreducible 

minimum, and at the same time employ added measures to 

control purchasing power '•w1 t'lus <rtippi'i)and prices of 

consumer goode . 

The overall 

I 

• . . 
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must re~gob~"~,:· To t'" \thh '~""' '7 
llk•• i oo or t '('• 1 thot •ho '"ftght ~ I •• ) 

or ~e war. wa~muet I 
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A"'¥ and NaYJ Jour•lss 

( ::}--,.,..~ ~ ; .. 'I 
Flllanolag tha War fl- 2 ?.-~ 

By Henry Yorgenthsu, Jr . 

R .. ure ot the Ar!r a.a4 llv Joul'llal ued bal'lllJ 

be raa1114acl \bd wra are woa o~ \be tleld ot battle, 

not 1a tba field ot tlaDM. But while deto17 M¥ ao\ 

be the rnult ot tl.Daulal trl\aphe, 4efeat lli&ht Yll7 

well be the ra.ult of flAaAola l blUD4era. 

fba Aaarloen people, throuab \heir repraeenteti Yee 

in CoJII"n, han deteralacl to clHote oae-halt of OIIP 

total procluotloa 1D the ourrant fh11l 7ear t o the buli-

11111 of wlDn.lng the •r• 01IP tuk at the '!'reulll')' b to 

•••let in oowrerting tble axpreee1on of pur poea into an 

axpreee1on of faot. 

The ~eoielon to 4eYote one-half ot our national 

produot1Yit7 to war wlll lDeYltablJ entail great Horltloee 

111 OIIP pb¥eioal oo.tort allll •11-being. l'iH fi•1111ial 

pollo7 atta.pte to .. ep to a •lol the eeerltloae t hat 

IIUt be •41--bJ IDOOU1'1C1Jic t ho full11t praotloabla Ull 

ot our prod•tln naouron, b7 • J plbblD& a pra.pt 

lad adequate cllYePilOII of raeouroea froa peeoetlae to 

wartt. uee, bJ 41etrlbut1Jic •aorltloe• aaoQg our olti1a111 

with a •xt.m ot 1quity nd a •lnlaw ot hardeblp, and 

b7 oaualog the fnut po11ibla po1tnr dlelocstlona 1l1 

t he too~ ae a whole . 

.. .. ... 
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n. cllnrdllll ot 1oocla allll M"le .. t ... ,. ... u .. 
to nrtl• u .. ehaul4 'be aeo..,.nlet \J • oorroepo•bc 

cUnrlion ot parohaebj: pciiJIP tr• po ... t.bll to wv\1111 

u11. fbo tellure to ellforeo tbe •• .. ••PT 4lnPI1cm ot 

_,Doll iJioOMI will DOt iDOI'HII t bo 1-t ot pode aJIIl 

''"loea ani lablo tor parohanJ lt will lAOPOaao oa1J 
t he prlau peoplo -t pq tor tha •• --t ot po4l 

1111! 11"1111 11 'betoro. 

'l'be teot that the atorlal aDa fliWIIlal llua of 

nr-•kl~~g ara 1ll realltT IOII{Il-ntaJ7 upHte ot the 

.... probloa baa often been obeoaro4 bJ tho •-Pla,.tAt 

of tluDOlal pollolo• P\UIIllac ooutor to tho blg.h pall 

•• ban la14 Golnl. Gcrn~ta at ••• baYe bun a-n 
t o cleboae tho oolap. laeue - OU'PIIIIJ0 u4 roq • 

the oro41t-aataotwlac •obenloa of tho bollb to proriU 

til. with tho 111M.., PIIOW'OII t o OODIIMt .. 1'. 'ftiiM 

pnotlooa 414 DOt rocluoo liJ - lota tbl aaorltloo• 

poopla "" oallecl Oil to alto 4urbc tho ••· 'ftiiJ 

alapq addecl to tho IIIOOIMPJ 'llaPdou of wartlM •••lfloa 

t bo wboU, \IIIIIIIIIIU'J • ubltPIPJ • all4 l111qul tablo lnlrdou 

of war lllllatlcm u4 poetwu dofiatloD0 with tbolr 

attendant lll••PT all4 llljutloo. 
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!ana an tba lcleal •tho4 of 4leb11Nt1q tlla aoata 

of tbe war oouolouq, clallllerateq, aqalta~q. SiMa 

the \leclalag of t\le ........ llt propaa, ... .,. .. ...... 

tre•114ou•lllll'fll'-at reY•-• troa t11111. 'raul nra 

bortuacl twloa lJt. la&O, o ... lJt. lNJ., 11111 OMe apiD la 

1~2. Total tu l'l'ftmll la tbe eurraat tl ... l reu •111 

UO\Ult to about 21 blllloa elollara. Whlla thb 1a uarq 

foUP t1M1 our taz l't'faaue la fiNal 1840, lt 11 oal1 

oat-fowth of our a1t1Mtecl npa1141 twoaa la thle tlnal 

ftar. Aplut th• 1UIIIlaJocl of put aoh11'f-at, the 

raeult b blpranhaJ agal.Dat t he atandal'll of pr111Dt 

1111ael1, h_.,.r, lt b Dot ao lllpranl.,.. Wa Mlcl .tUl 

1101'1 taz l'l'fiDIIIo 

lD tbe01'7 thara 11 1111 HIIOD WhJ the Wll' IIDDOt N 

fl••" eatlraq fi'OII tanaJ 1D praou .. , h•e.,.r, thara 

art •119' ab1taal .. to 4o1Dc ao. Artt attupt to lao ..... 

tau• taatolcl troa lMl to 1M8,. the •pltlaia raqulrael, 

•oula llllclollbte411 llalooata 'f1 tal .. otlou ot - 100110119', 

elboowaaa 1Ddl'f14•la aaa flrM r,... puttlac f•t~ 

thtlr Nat atforh, clraln 1114uatl')' of 1111011111'7 

Gtpraolatlon l'llll"fll, and wark araat baf41hlp 0D paopll 
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wboN NtrltlMo ~t 'llottor 1le l~Wlte4 tiT .., of a 

nr o&Ylllc• bollA tbu a ta:a POOolpt. rr. tho pnotleal 

Y1owpo1At, thonforo, w -.t MI'Pw •• wU •• tu • 

._1Atlatl0118J'7 wr fl-adac rocaalroo, howwWI', 

that u -b •• poool~o of acrn.._lll llo....t~p ho 

41not]¥ baa tho people, allll ut tNa tho Milko. 1fo 

••t 4o all w ou to no14 olthor -tlllc- __, 

or aatlntlJII olll ....,, nt lute•• wo 1110t an. f ... 
tbl IUPPOAt 1u- OVMa _, that W01114 OtMI'riN 

ban MOll apoat 1A 'lnllr1lll ..... ..,.,' &OM•· Ov llorr•· 

1D& 1110t DOt Ud IIJIIIOOII Ml' llJ to tho total of piii'Obu 111c 
pwor llPOOq 1a o:alotoaooJ lt 1110t troufor f._ prlnte 

t o publlo uo tho l.Jlo- tbet 1o 'llolac oPOOto4 bJ tho 

nr PPCIIJU ltoolt. OalJ 1a thlo wq oaa tho Ocrror at 

obook whotrrer taiiAoDOJ to a prloo rloo 1t ~ 1le 

pro4110111 bJ 1to CIIIQl opoDllac P"*P'*•· 

\'be p_..baoo of ••• onllap "ollllo aoo-,Uohoo 

thlo YOI7 Jl'll'POO•· r .. tho .oot part lanot.ato 1a 

tbo10 ttollllo Plpi'OIIIlt IIYlJliO fp• o•PNat 1u-. !hJ.O 

lo parUoularq tl'llo of tho lanot.at 1a •• kllllo tiT 
workoro part1o1pat1Jii 1D r.,.oll llnlaco Plau, tliPo1IP 
whloh IOM 28 allllon 1114h14•lo uo aow llrnotla& 
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approslatelT 8 per oout ot thob lno-o, ., lu...,. 1 

lt 11 hopocl 30 al1llou llldbl4ab wll1 lie lll·t·utbc 

regularlJ 10 per oont ot tbolr luo-•· 
!be Troaau1'7 h 1"1'1111 no potential ooaroo ot 

ooo-llltlatl-1'7 fllllda lllltappe4. I11nat.oata la gon.-at 

11o1D'ltloa b7 SulJIIa bulta and lllnn•e 0011p0Diea 

prO'fl4o the con..-at with toulU..ll1o lllatltvtl-1 

anllca. Sah MDknkh• pvehottrt ot con .... at lu•01 

.. oarporatloaa, tlcoltrl ... ua la4lri4'11alo prod4t 

a pOOlJII Mrltot tor llotb rafll].ar Ul a-alle4 •tap• 

luuta. Yarlou gonr-Dt ti'Ut tuaa, llb aoolt1 

aeourlt7, ooaatltute all t.portaDt a44ltlonal aouroo ot 

uoa-lntlatloMJ7 tlullla. Plalq, 'PPH&UI'J' 'fu Sulllp 

llot11, 4eal&M4 \oth tor lDIJ:rU.b &M oorpontloaa, 

prnlu tho pro..-nt with the kla4 ot hmb lt ...U 

b7 r•OYlJII e11l'ftat 1•- tr• t he ol1'011lat1on whlle 

tas 1labl1l~ la aeerulJII. 

Wbat the pn.-at will DOt M all1o to olltalll 1'P• 

t ho poop1o bJ .., ot tasoo ana •••lac• .aot .... tr .. 

tho o-roltl llaaka. 'lhllo lloPI'OIIllll tr. thla aovrao 

la ll7 110 ••aa aoooooarllJ lntlotlou!'7 la lto eouo­

qMDOII, a 1arp put ot U oou14 alldouiiWlJ bon 
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prtoholJ that ottoot. OV poll.,, tborotort, -.t llo 

t o koop thh Q-po ot boi'I'CIIIlJIC to all ll'l'e41Ml'ble alat.., 

alld at tbo IOM t tiM •plGJ ocl4e4 Maavea to oontrol 

purobaelJIC p-r aDCl prl .. a ot oou-r coed•· 

'rho cn'OPOll o'bjaotln ot a aCIIIIIill wartl• fi.Dauolal 

pol1o7, I rtpoat, 1a to aohlon •Ill- utlliaatloa ot 

t ba uatloll'l I'OIOUNOI wbllo dhtrlbutlq tbo llaritU o! 

aaorltloo talrl7 aDCl oqulta'blJ. 'rho attal-Dt ot tho .. 

twlll objootlYoa la tbo froaaur,r'a .. Jor taak 111 wartlM. 

.... 
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Alternati ve flec&l a e thoda 
CODI'Ulll0ti011 b 

Dl!Al'T V-a 
November 23, 1942 

Introductory otnt ement 

In forcu1atiftJ a revenue progr am for 1943 , oevoral =ajor obJective• 

ouot be r.~t In mind. The preoent mecoran4wo deale vi th one of tbooo 

.,tJ~ct.h ee: the ;:>revent1!>n of the -nflatloft&J"1 rlae in price• end d1a-

If loo uc~ purc'la$1~ po..er vere lllloved to re:oain in the banda of the 

~1blic . It doeo not OX9l ore t hat objective to the point of de~ono tratin& 

t~.e &"'lount b!-" whlc~ at te:rot ed conw.p t ion 11\Ut be reduced during the 

cocin;; ;tet•ro . Rather it nccep te a 1'1(lUr e for thh purpoee of $16 billion 

for cr~endur 1943 on t he baaio of p reoent • X9•ctntlono of income , taxea 

and •nvllll'• · and lndice.t .. the pri ncipal ! h eal al terno.Uve e by vhich 

atte~ted conouapt lon mi ght be reduced by $16 billion . I t doeo not go 

into t~e queation of non-f i &eal motboda of laoobili&ln& or r educlnc 

tr.lrc!t.aetnr "Dower-. 

Obvlouol:r Iince this me:::orandwll dooo no t e:uaino tho other ..,jor 

objec t l vea of vartlme !local policy or the non-1'1oeal mothodo of 

iltflt>Uon oontro1, It cannot b:r i taelf be .. ccented aa tho baah f or a 

•ro~erly balanced r evenue program tor 194}. But It dooo £1ve e number 

of oltornntlve pooolblliti eo, and by impllc~t1on aucseot • a number more, 

all of which are aultablo 80 f ar ao checki n& Infla tion lo concerned. fhe 
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41fforencoo among those several poooib1lit1oo are omall oo far as total 

roven~• to ooncornod . The range 1o only from $24 billion to $27 billion 

\n tho prorrr&~l e iven i n thia memorandum. Tho ol ooo oimilority in 

ocount of revenue tenda hovever to maak the very important ~ualitative 

'ifforenoeo - - differences that may prove docioivo when ocme of the 

ot"'.er no.Jor obJecU•ea of a reYenue procr&M #re condd.ered. 

I. 'lho proble:a 

!he present in..'l.at!o::l problea a.rlaea !roa the a tte:rpt by bdl•id'l8la 

to "'"""-core than the total value (at e:dotln~ J>rieu) o! the available 

·oode ond oervicoo. Even if va&o r ateo and f&rJ> pr1coo are oatnta1nod 

• t ~reoent lovolo , total income n~vment o to i ndividunla will probabl y 

rench $12" billion in tho calendar year 194) . PoraonBl taxe a now 

l~>o•ed by Federal, State, and local governmento will take nt ooot $15 bil­

lion of thio incoce, leaving nt l e11ot $110 billion for in41vidnalo to 

~end or t4 taTe. I f voluntary aavin« • vere to be ~intained at the 

le•el reac~td in ~. eecond quarter of the calendar 1ear 1942, they vculd 

al>oorb ~J)ro:daately $24 blllion. 1'1111 ••••• a a&xil:NI:I eaUaate for 

194}, olnce, without ~botantial 1n&>c~ent or comnuloion, the level of 

oavlngo rcac~od during the second quarte r of 1942 lo not likely to be 

=ueh 1ncre&ood ln the face of higher tnxeo, tho &djuotment of 1nd1v1dulllo 
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to their new ~icher levola of 1ncoco, and aomewhnt higher liYiag coota. 

!ut even with thio level of oavingo, conoumera would be tryiag to 

1~ond $86 billion, while tho oupply of gooda and aor.icoa will bo at 

•A•t $70 ~illion , r t p roeent pr ioao. If upward prooouro on prieoo 

i a to be relieved, tho ar.ount tha t individual• vaot to apand muat bo 

reduced ono w~ or another b7 $16 billion. 

Regraded Unclassified
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ftlo aU.-.4 fa)lo 1 llllew \lao •"'laMe& thtrl'•Uoa of lac ... 

1184 of a\\OI!Ptet oo.-pUoa tn aa1-.u 1,..) 'IIJ -"' 1- ol.aaoo .. 

ftlo oluooa ww 1a U.o flrat ool- of tlaio ta\h aro la hnlll 

of atatata17 aot 1aooao ....a tor 1-• tu ,....,..... llail.arlT, tho 

••'ber ot rotuao h aa oot18ah of tlao J~i tupqlaa uita 

tlat tlaoro -~ lie lt tlaore wre ae es.opUoao Ulll lt t lao Jr•-• 

otnataco ta fUlaa o.,.nh ret11ft& ,.. retaiaot. flae total 

••\Or of rot- of ~"' 6y .ul1oa b tta.nfero ...,rexlaat~ 

o.-1 to \ho -'ber of laooae ....SJ1ah Ulll h far l arpr • - tu 

oaU•ht -, 111111oa ••- aalh, tlat.t 1 .. fall111oo Ulll alaCl• 

lathttaalo. fo\&1 ta.ao, •••aS.al•t \o • Detarte•• of a.-
b.ooao ,.,.. .... n,..., h, •• 1a4loatet ........... u ........... a'bo'llt 

tl~ li1U1oo. for tlao oalollllar Te&r 1!1a.). fu ..-pt lahreat, otlaor 

taz .,..,, 1a-, Ulll allo-'blo •••••••.,. 4e41l0Uoao ret'llO• tlaio to 

oa:racate -"' 1-• of 1 .. 1 tlaaa tlOC 'bUltoa. htoral Ulll ltah 

'1"i ... .l1taooa. ,_ ,.,.U• •• tlah ... 1- Ulll .......... pn 

, ... are .,..._ .. » $111.) liUltca. flalo U.U• oxolll4oo tbo ,..,._ 

- oreltt ,.,. of the Yle .. .,. tea alaoo aeo& of tlaio 111111 be ._ 

....,...,lT• &nor Jerooaal '-•• 11141914aalo 111111 ... ,. aftll.a)lo 

•u1 lllUloa ot tlaalr .. ,ol l'llO- to uo tor ooa..,uoa, •'l'ia&o• 
u4 clfh, It 1114hi41lalo - troo to uo tlaio .. ..,. ao tbtr 111loUto 

tM!r W'lll4 ti,- to ....... ~) liUllOD oa 00- &Oo41 Ulll oonloo .. 

fbla ••U•h for &ttOI!Plel eoa..,uoa laolatoo tlao ,.,., JMif'1llll• oa 

OOlUIUIPttoa .,..a,, for •••ph, oS.UoUoo aro tuliiAet M tlaolr t1lll 
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ul .. prloo hal..,.. ta. !U 1ari Gel- of f-'le 1 •• tiM 

...,,..h of H..U,e u4 cUt• ladi"f'ltub will& wlatarU, ..a. 

!bo aot s.-.. elueoe Oftl' U.OOO tw-. leu tblla I ,_, 

of ell ret1U'IIIo 'blat &ooaut for 10 ,. .... , of tetlll •"..,tel ~ 

~t1oa. :leftrtheloee0 tllo total aU..,te4 o....,.ttoa d theN 

pe191 to olll.T •u 'bUHo-. n- poupe _, pre"f'lto tiM •Uro 

.16 bllllaa r-..loa 1D oauaptloa t!Mt 1e •-o11D17 to ~ tlao 

total atto.pte4 oa.._uoa uw to tho 1nel of aftllMlo ...... u4 

10nicoa. Wo lholl lla'fl to co farther uw 1a tllo 1- Hilla. •• 

tar -..t ,. pt u allow la fable 1. tho peap ....... tl.OOO - 1 .. 

oo•0 tlloll&l> lao1u&lac .ore tllaa llo pore•t ot all rot'IQ'U1 aooau.h 

tor oalT abo~at ao ...,.. ot tllo total au..,tea oa&11111pUoa u ta. 
f 

I pero•t of tho rot'IU'ao wUh taoo•oo aboft t)oOOO. Jl,.. 1t tho 

•11 btlllaa att..,h4 ooa~~~~~pUoa-,. tlllo ll'OUp wro Mt re4eoo4 at 

all, tlaore will& otlll ....ta •61 blllloa troa '*icll tllo _...,. 

t16 lllllloa l"'&aotlo• oMU llo aolllnot. ro to aot llaft to .._u 

•!e•- nlla1ot-• ~ ta ntor to ~no tllo toolPO& 

rooluUoa. 

tho ott......._ falllo 2 ll•oo tnr atttornt Htllode -,. '*ioll ' tllo 

aoooo1017 re41l0ttn 1a oo....-lo• OIJM'ttu.o lllcllt llo ~..-. 

!hooo •otlloto aro &l'l'IUIII4 1a tho or4or of procreoot"f'lt7• !bo 1aot 

aotllat - lohodalo o.ll - 1e 4 .. tcDI4 to allow tho apprnt.•h otteot 

of a flat rah uloe tu ..rttot•tl7 1arco to red.aco ope u., -,. tho 
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IIIUo, u .. -...-.., t.11a r .... u .. 1a "' cuea- h 

aeldoYe4 rlUioe$ I..I!Pa1riac ,.,,_ .O.h'-" o'-'arb, U le •1-

t'riP !abll I t.llat WI will ... h eaq, 1M 1101t Jl'..,-aolln o•tltnlo, 

loW'&lo ~1, ianlft.ll a ·z1- r.._tlae lr ao,...t1ae .t 10 ,__, 

tor ...... 1- el&ll ., no,ooo &Ill ....... Ia .. &)- ., - .... 

w u4uo oewaqUoe, 1&&.1Yia.l1 1a Wo olaao wnlt, ae tM &TeftCO, 

tr7 w .,.a &Net .. ,100. • MILlon tM roaoUoe 10t t•tll .,._ 

lolrooOII ~1, 1t -u be -0&17 tor..,... tM1r ••• ... ao'-1 

........,u .. "' ~.-. • ... ooo "' no,ooo ... '- elaoo ...u 
,,....,, '" opo.a ae ........ ot ~.ooo. .,._ '*'lkl• o-1, u -u 
"H porau-.. to opiPA .. -• -.. ae ......... .t .1,100. 1M eoM'>Ilo 

111ftln• a r....,Uo of u _. •• 11 ,... • .,, far tte .1,010 to •a.ooo 
ut ,__ oluo, 1M 1 JIZ'I&et r....,Uoa far tile a4ar .1,000 '&lui 

h lat -.4 "' - Jl'iarU, tr .. •lacl• ,... ........ ...,l_ter,r 

III'UII'I l& .Ut elaoe, ra.ur -.. fr• f..U111o 

-, ~•lei t.11a r....,t1• 1a .. , ucUoa 1a a 1- ,....,-M&lwe 

-· ..._ ""'7 lerp roaouau at t.11a top .t t.11a Male - h aweu.& 

"'' ~ •• tile aoot .t -a w.- r....,U_ at tile '-''-· hr -

tile top l'ftiP hr ....... ~ triP ... 100 to .,,100. kt tM • ....,... 

OOIIftlllpUae .t tM ,...7 ~~· -.,... 11 r ....... fr• tiiiO to Poo, .. 

~ • :rwoot rr .. - alr..., lab ..... lonlo 

!to Mtelal .. Ilion 1e tan. 1 •• ~ a fw .t tM pe11l"lllo 

&ltoraau,.. -· et &lialaatlel t11a u-apuq h..,_ llllat PMP1• 

• • • 
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...,a.1.-, 1-'1... .- to a """7 J.arp -·· a nat rato ..u. tu. 

11M Jll'•\1• ot fu.l •'I'UI• ........ ,. - '- ... sw ..., -~ 
MtlloU leolcM' to rM8oe opeatlJIC wl\llftt, at tM - tlae, r-.lJIC 

oaTlJIC• la'fUI - M _.. -• at\rMtlft el\!Mr t.a...UT \o7 )eMil•· 

liiC uwa IJW'IJIC, • Ur•UT lir li1'l11C a Ill'•• f• ~. ~·• 
of Nftai-t'f=· t plaN •• a 111'••••1". rato oa1 .. tax. a 11 'hp 
tu, 11M a .... taU• ot a ....,UJICI tu wUk aa otfHt f• oa'fUII, 

A. !JC' relzVc s'=ily A "" adwz 1 
" 

1JP 

M 1.114latloa ot tM ..._, *' wnU Mft to w wt•Mr- fr• 

'- la .... to IIUieft tM ledr ........ u .. la ....... b 11 ... 

ta fallle a. hr W'llle o-1, tM ••• Jll'••••t" ot tM fnr .. ,..,., •• , 

\l'e ta'ble.,...,. tM\ • .,. • ., 111Ut .. wnU Mft to 'be wt.wrawa h'• 

~ la ..... to rM8oe ••••U• to tM lellr ... 11ftl. M -..1• 
wlU ...., Mw \klo fl&we _. ..,lft&, hr tM .. ,000 to .10,000 eluo, 

.... ..,. toW s.- otw Jll'_, tuM b ...... 11M ptlralootn. 

....... lt&&Q\lea Ia ...... lllb b .................. - &Q 

U• Were tM MUUaal teae ot lall1'l4Mlo wltk aa • ._...,. '-

ot h,tM (ell._... l!r ta~~ ta 1&\le 1 .. ..,_ • •a.ooo to 

ta,ooo eluo 1M • fi.IIOO to ft.IOO eluo),JJ If-.. lalln4Mll 

loaft tkllr •au •• rebo.il!r .utt'-l tuoo to ••·* tMr .,..a 11M 

.... ta ~ - ~ .. taunaal• w Wer• tkl tuoe W aa s.- ot 

ta,tM,-. \Moe la&l'fUJaJlo -u Mft to Mft tkllr UqeuUe '-

i/ hr -• letall ... laf-\laa - 1111 "• 1. 

... -
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r-4aoo4 to Uo,._ b7 ..Sci.1Uoaal \~o of t:J.~ la orhr to l ..... 

tb• w op_, .., ..,,.. \lla .,.117. ftlo lo \llo a...,..tloa \ba\ _. 

..... la &erl'llllc \bo HU•\o of llllll\loaal ~· ao..tll. flt.o H\laah 

,.,.. oo'flllco aa4 w co- .,,.. tbaa la4bi4ulo ...., fo .. or}T lle4 tll.at 

lowr la.oo-. 

fto a&I.Uloaal ~~ .._tro4 uotor 'o"o4Dl oo 1).20 ~Jt aa4 o..k, 

4lotr1'11Qto4 ..... rocroooln}T ... _ •• lii41Yl4u.lo la lowr laooao 

CI'OIIPI llaYo a oullor _lUI, of •'llllc• oa .&lah ••• - 4rav \llaa 

lii41Yl4u1o la tbo 'IIIP•r laooao CI'"-P&o .......... ao olio• lo !Ulo J. 

tllo •llffor-H ..,.. .. , Ylr7 1arca. :t.u for 'ollo411lo ~. \Ill ot111YIIla\ 

of a flat rah allloo tar. IIPPI'OduhlT t2ll 'blllloa wuU 'bo U..Sol lt 

vl~ of lacou aloao wro rollo4 .,. .. Mf¥ aotllot tllat rolloo 

pri.Mrl}T •• \llo eftoa& of vltlo&ra-.1 of laoo .. -..t tlloroforo vltii4F*v 

la tllo alllla'MitoMot ot $25 Kllloa to $30 'bWloa at tllo ,..,. 1-.t la 

1. fbo la.ooao \y 

fbo h4hl4aal laooao \u h oao of tbo fair•' '"'•• \lla\ Ilea Jot 
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r-pl.oe40 QMpUOU are pro..Ue4 \o prohot tll,a loW iiiOOM P'OQP .. 

AliA tbo ba .. bao 'boa uJu\e4 1a \be oov .. of - reero of 4nelep. 

.. at to retleot tbo abUU7 of \be 11141YU.ul \o pa, \aao, 

Ua.4er e:doUJIC lav, taao pt!F&'ble to tbo h4oral 8oTol'lllla\ oa 

celao4ar 1943 iaooaeo are eoU•te4 to total &boll\ $11 'b1U1oa uhr 

tho aet laooao tu aa4 &DOtbr $2 'b1ll1oa Uilor \be flota17 tu 

(after poet-w.r oro4U, ), ~••• tuee &lou wUl \U. &boa.\ 25 po ... 

. ... , of aet 1aoo .. 1a oxoooo or .,...t1oao aUowo4 Uilor the __ ,.. 

Act of 1942 - $500 for a olJIClo 1114iT1dlul10 $1,200 for a aarrlo4 

OOIII'leo u4 .350 tor - 4op-.t, }} 

Ill or4or to ra1oo lTD tbo alaialla 11441Uoul aaoaa\ roqalro4 -

•25 'bUUoa - froa aa 1aoo .. tu vltll tbo -• Ol<OIIpUoao, tbe 

otfeoU Te ta:r rate oa aet 1aoo•• 1a e:roooo of a:r111pt1oao would baH 

to 'be 1aoreaoe4 'b7 •ro \baa 50 peroedace po1ah, or to aa liccr-h 

ef &boll\ 75 pero•t• :Ina 1t Ol<OIIptloao wore ro411Co4 to $1100 ter a 

•b&l• 1a4.1T14ul, $100 tn a aarrie4 o0<1ph, u4 •2CO for -

dop..UU, \he etfootln tu roh oa aot l..aoeao a'boTe e:r~~~ptlou 

'WOIIld ban to be 1acr•oo4 b7 alaot llo perooatac• po1Dt .. or to aa 

e.rcr-h of aboQ\ 6o poro•\ of the l&'cor bulo looll tu rat .. alcb\ 

cell for a o\111 1'artbar lolllriac of •:relll\1oua u4 tbo 'bulk of tho 

tax WDuld corta1Dl7 11M4 to be oolloote4 at .. ,...... Jaho that WDul4 

bt roqll1re4 to ra1ao a tatal of •JS 'bill1oa (tbo 71•14 of tho pr•••• 

h.ccao taxoo plu .25 'b1ll1oa) ..tth u~~~pUoae of $1100, $100, aa4 .2CO, 
&114 t o acb1en •ro:riaatol7 tbe re4uc\1oa la ooa.-pUoa of lebeolule G-1 

ot l'a'ble 2, are ct T• la !'able .t. 

Y f ho ftoto17 tu 1a hT1e4 oa crooo taoo .. o abon $6llli: !bo 25 poroft\ 

tt.,... Oite4 1a tho tozt DocliO\a \bo flo\017 taz pqable OD 1DOOaiO 
'below t bo aot 1acoao tu o:rapUou, 
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M1a" 

- lMl..u.l '- tu ........... 1 ...... -
......... tf .,. ,w ... (&aelMlllc ... "...., tu 
_. et --. ,..._ .-u) _. .. Mill- ue •• 
lileMlF ............ ia- ............... ia 
l&eMtW tf~tL 

~· -
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2. Op '•!Z leK!.M 

la dew of tho ba"7 ra\u of taz all4 - lower ~Uou thai 

wul4 "Oe reqll1re4 to w1ih4raw _.,.. laooao, U hao otha , ... ..,.. 

cone<\ thoi tilt ••• taltoa a-.r 'llo h•te4 •• ae a taz 'llllt ao a 

oollpUJ.otl7 lo• to lie ropal4 after tho ar. Ia ibh -.r tbo 10"7 ""ul4 

ho ... a len bhi.a•tal ofho\ •• 1a41d4aal 1ao•U•• to volt: 

lo,...r or llal'4o.r, aa4 oorta1a c roupo wlll4 lie oo.-t.a u tho pot'­

,... porW for ar lodoo that •• ooao14ore4 too Ua"7 ao a 

p ...... llar4-

fbor o aro, bo....,..r, oll'lolll 41oabaatapo t o b•Uac tho ••• 

tekoa • ..., ao a 0011pulotl7 1- .A. lorcor - '1101114 ha•• to bo tU:• 

la tho fora of a oo!lpul0017 loaa thaa u tbt fora of '-·""'• 11uo 

11141 d41lall wolll4 rocar<\ tbo loaa to the OoYoraaoat ao aa ootot aa4 a 

fora of oon...:o 1114 beaoo woul4 'llo ooaa14oro.111r leoo looaitaat to aon 

tho loaa r oqlllr•oot liT re41l0ia& other fora• of oonac• or liT U.wlac 

•• prtdoa.al.T .. _,_..,-" .. .up. ao....,. •• lT. u t25 11Ul1oa h 

a a1u- ont.ato ot tho uoaat that woul4 "Oe ·-• t lazft&h tazoo 

to acoollplhb a re4ut1oa 1a co...,.uoa of $15 'lllllloa, ,.r~~apo ao 

aoaoh ao •JO 'IIWloa er f 35 '111Uloa w ul4 'llo a a1- -t.ah for tho 

- ... , of oo"'l1•17 loa4lac that ""lll4 "Oe aoote4 to aooollplllll \be 

-• l'e41l0Uoa. 

Tho rah of 11"7 aoe4e4 to raltt thlt .,. wolll4 bo h•"7• Total 

an laout after proeoat por•aal. tazeo will bo abo..t t95 bU11oa. Of 

thlo, ptrilapo t'IO bWloa wal4 bo Nooaatot fn '117 on~~>tloae of ~ 

.... 
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ter a ts..,lo per .. ., tiOO for a ...-riel •••• ael •200 for _., 

4tpell4••• lta'l'ioc .... t55 'blU1oa la \u tu -,..; te roho 
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*JO 'blllloa • .,.,. all4 o'bon :.ro••• \o:rot tb.oroforo aoou oa •'""'lCC 

.u •• u ... rote of 5~ , ............. laoo .. ontr pr••••• .... M4 

athr •-Uou. 

The ttfect ot a oolllip4llot17 lou oa tiM OJP0114.UQJ'Ot of aq ta­

co .. olato ,.,...., ""' o~ oa t h o baoooo ael 01&1'1'•' tadap of tut 

olMo ll<lt aloo •• tiM -""' u4 41otr1'11<1Uoa ot ... eta o..a, t .o., 

ot prmn.llT ~ah4 onliCOo .u all 1aooet lnelo, 1.o4h14ulo 

vlll t tlll to _, a loaa reqalr-t,\1 a aeb. cr•hr a.,... tua o 

tu, out of 111oh aooot.. 'fh* aiiUlty to 4o oo all4 thtlr vllllocaeoo 

t o 4o ot will bpoa4 oa tiM -ut of attno tb.q alruq ban, the 

the .... ot oollnrtlac th• lato caab, all4 the 11Jo:e0 Ia c••noJ., u 

,..,., probable that ptrtollo at tu b.lper booM lnolo vtll 'bt la 

• 'bolter peoUloa to ... , tu 1- roqalroe•t o·d ot ....,...., ael 

prorlolliJ.T ... ~·- eanac• tb.aa tb.t lowr laooae croupo. Doa­

ooqunUy, a 4ollor ot loa ro4110ot oouuptloa lou at all 1-

l e.olo tb.aa a .. Uor ot hot; 'botla ro4 .. e ooa.-ptloa ..,,.. at tho lowr 

iaooat 1-..lo thaa at tho b.lPor; 'b<lt tiM 41fteroooo ta eeuapUo~ 

ro41lotoc ettoot "'- taot•• lnalo 1o l arcer tor a l oaa tb.aa tor a 

t ax. 

Ja tht a'booooo ot lllt'oruUoa oa tile -• u4 41otrl'bolt1oa ot 

at Hh at ftrlou 1- lnelo, U 1t ostroaolT 41tt101llt to tiJPr&loo 

the rolatho oo..-ptto ... ro4UIIloc ottect of a lou at 41ttoroat 1••-

.... 
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1..-lo, 11114 •-• t. ooanNOt a 011111'11 .. 17 loiiAlac nh ..,. .. '11• t W 

wlU pre4a .. ••• ... obo4 41n~rnau .. ot tlao nboUoa sa ooa .... uo .. --!lao n\o oola.t'llo p~r~-h& ia !olalo 10 4oolpo4 h ~ro4aoo/ ... 

q•Uaa ia ao .. ~r&aaoo wUia kWato Clol. d !alllo ~ _. \laorofo~r~ 

coaotnoh& oa \lao ao.-pUoa tba\ tbo 4ltf- lin- lao- lonlo 

ta .. ......,uoa ~ro4v.otac offoot w'll14 llo -.11 tlao -o for a 1- ao fu 

a tar. !lao oo._uoa , .... 1., offooh of tbo loaa wro tboroforo 

ao-o4 to 'bo .. ....,., l fto tbaa _. aa-o4 1a 4or1'fU& tu 1-•• tu 

oolao4alo liTOO 1a !altlo .t.. 'ba.t to follow tlao .... patter-. !bo aoh'll 

4.totrt'ba.tloa of tbo rt4aot1oa ta coa..-pttoa aa4or eacla a oebo4'1lo 

wa14 t l>oroforo 'bo Mro ~raaroooho thaa lclao4ulo Clol., 

•• • 
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(Thi a t able i s being roYiaod) 

, ........... ~ ........ .._, ...... - .tt .... ,.. ...... ._.,..,...., 
~ ............... . 
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I 
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IJ .... ..._. '"" ....... s .. -u .. a.u ......... ., ........... 
,.. r.tU• ....................... ., .... '" ..... -u .. t.. ..... ., ...... ., .......................... . 

• 
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A OftP'Il•l7 l eu h 1U:al7 te h lMa ~•U-'le \bola a \ax l a 

Uo U...Uah ettaot. Ia "'- fln\ plao•• aa 11141Mh4 "'"""• a .... 

p\111117 leu 14\ll tiM ..iae rah eolol4a1• •• a ,.,. wl.ll be aore r~ 

cr•ul're la lh aura\ etfaot • • ooaowopUoa • 'ukrole \•-•• the 

upper hooaa hnll are la a lle\\u pnUloa •• aen \bl 1- eat ef 

etloar ea'l'lac• or ""' ef prnta•al7 ..-late& M'l'iaclo Ia tiM -eat 

plaoa. 'II-•• U h a leu ratiMr tllu a tas tllere h 1U:al7 -. 'Ill 

lou eppaolUoa -. .._....., U la .... .,.... wl.\h a •n racreeolYe 

eolllolale , Ia ,.,. tlllrol plaaa0 a •IIP"1•17 leu ....... ooaolbra'llle 

~uUee • .,.. _., la41'114ulo at tile ouo 1-•• l o'Nl. :h!Mu 

vl\h llqu& aoono oaa 1'1114 .., .,..... .. , ra&aoUoa 1a ooao..,.t11a 

abpl7 br ooanruac their "'""""' per•u wl.tlle•t aoono n vl\ll 

aooeh ,.,., ou o~ be raalhlol oa at a 1111 are ferolol to pq 

t ill 1 ... ov.t of rlol~~eUoa of ooa1W9Uoa. O.aeeqv..tl7. the ftrola 

oa \w 11141'1'14aalo w llaYo the -• laoo .. u4 Mft Jrnil~ ...... 

t aluol ,.,. - -.1• of ~Uue .., 'Ill Yll7 4Ufn•t. 

..,.,._, at the 1- 1a ,.,. pen..r Jvlo& a1oarl7 ~ .. ao\ 

aoko ' "• preoat Uo\rl...,.Uoa of the rokeUoa ia oea ..... 11a 111'0 

lqll!.\a'lll.. lh affect 11 ollip].T te coal\ t he o..,. ...... , k -lac 

opeolfllol ,.,... .. -. opeoUilol ,..,11 1a the peat-,... Jvlo&o alt ha,.. 

ot..Utloao at tllat Uae .., oa11 tar Unrl'llaUoa of ollttoreat -uu 

to 4Utereat JIIJllo 

~-•• of the olhol'lalaatloa v.aoler & ooa,-11117 111041111 plu 

acalaot por11u -. ._, 111117 t ruotor auotl or >lbo .,..,. fblol 

• 
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aa..U,o oo..tt.ah, thero "'U pN'ba'll' 'be oeaou.ra•h pne-... to 

pro~b tor ottM\tlac ~ .., llll41ac ....,.._, oer\ala Ioree 

ot rfCII].ar ~~~IIC o'IIOll u ta...-e prat••• r.,.,.., of , ...... or 

pvob&111 ot _,. 'bo114oo !hie h '" pattwa that llao all'_., 'bola 

tollo"" for \111 poet-_,. cr141t of tlul Tteto17 tu. 

1'ri1'14111C tor .., nell ottoeh cr•'ll' not ..... tile en .. u ...... 

- l>o lep"'• arr""'er.S, or 'bo~"" o-. .. ne-e .. .,., '' .._ 
fhaac.S, aooeto ••• 1>1 lilA, M4 tho llk.. Jut 1r 'OU'tou ferae 

of ea•iaco are pemtt.S to '' til<• ao a 4tnot otfoot h the l...S.. 

tac roqllir..oat, th ... e are aot .,.,,. frtoUoaal h1a4raaco.. There h 

aorol7 nlal>allac. llbat we toraorl7 oalhcl '"lut117 ~~~IIC 1o .. ., 

callaS Ollfll'lleel7 l •.Uac. It fdl- tllat the rat11 of a ooapalMI7 

hecllac plaa *~.ell prertcleo for o1't11h fer otber fora• of aa...t.p 

wul4 b&1'1 to 'be ll•<rtor thu tile o..,pGlMI7 l1114lac plaa hoeril>ocl 

al>on 11 t ho .,.., ettoct oa opoll41aco to to 'be o'btalaocl. !/ 
Oao fora of c011JN1•17 lacl1J1C tllot Wlll4 ro.,.t.ro 1111 ,.,..,., 

rat11 to oortatl opacllac IV &fiT 4111rocl -•t to lbo _...u tu 

wocl.or tb& Metal HcarilT qot- 1a tbo ftrot p1Mo0 lbo loaa u411' 

D m. URlftiiT oaa lie 0'1'11'00&1 to a ooadlora'llo ·~oat 'iii , .... 
•14tac fer oal7 a partial oltoet of otbor forao of •naco rather 
tb&o for a oo~~ploto ottoet, (llo leoUoa I()) 'balow. ) 

• 

• •• 
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tu •olal o......-lt7 qo\oa 1o 1a coaonl tor a ooadh""b' loacor 

pnte4 tbaa tho loaa aa4or ••' o\hor fo .. o of ooll!plloo17 1-'hlo 

~~opq~~oat h oollo4o.lo4 ut for S..oUa\ol7 athr tho war, ftt oal7 

88 

for 011ah a tlao ao \U 1114hi4ul reaohoo a .oolt1o4 aco or ooUatloo 

aonda otbor ooa41Uou. Ia OOUO\'UU00 \u lloaatlh aocn.1Jic aa4or 

tilt ooalal oocarl\7 pracre oro aat llkolT to 'Ill NC&rf,oi .. aa M.caaoh 

ftlltUtah tor .,.laatarr ea'fia«a. Ia tho _,. pl.aoo, ,.,...u tasoa 

aro 1apaoo4 wUbo•t Olttllpttea aa4 heoo 11 .... l'al&U1'&17 hoonor aa tbo 

low laoo• croupa wUh ae .UotaaUal .,.l ut017 aanqo, W.Uo r .. 

q..Srlac l ou o~~Yoro ratoa, t ho J)IIJ'"Nll taxeo lawho a rocrooalYo u .. 

tribllU oa of t be Cllftoat ro4utloa ta ooaa~loa. !bq oro llfto4 

vUIIo11t o,._,uoa aa4 at a flat rah I!PPlT oal7 ta wacao aa4 ool.arloo, 

&114 appl7 oal7 te the ftrot •30000 tf wac•• aa4 ealartaa. 

3o Jht rah t&laa 'Y 

A tll1r4 aJer trpe of 1'"7 that r-'.1oo pr18aJ1.17 upaa tbo wttlloo 

4ra-.J. of pvollaatac pewr to a flat rah t&lot tu. A flat rato t&loa 

tu W11114 llan aoao laooaUTo offoat ta 11111<1ac Mftac •ra aUraoUn 

math-'-7 te ,..atac. -...t th aJer off"' woll14 llo u......,. tbo wttlloo 

4..-J. of pv•atac pewr, tlloloaa ..-.•toaa :...o pra.Uo4 U wo1ll4 

llo tapautlllo tor 1a41nhala to •• ..,. tho ,..,. liT nrlaUtac -­

U oa. A oaat14oralllo part of tlldr qaa4tac pewor W01114 aocoaaarll7 

1lo 4rdao4 ott • !lib woll14 llo aapoolallT 'I'U at tba lower taooM 

ln-'.a W.oro tbor o 1o 1aoatflo1oat 11....,. 1a ooa-Uaa :paUora to 

ptralt tho eanac taooatho attoct to \t YOI7 l,..naa\o 

• 
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J.a tho fisw-eo for l!_ohedulo c-• in t&blo a abow, a nat rate 

u l oo tu oporatint; primari l y tbro\18)1 withdrawal of inoome would 

have to raioo almost $Z6 billion. If nery dollar of oonaumor opend­

in&· · inoluding «<pcndituroo on domostio oorvioec , professional ser-

' viou, and tho lilce-·could be subjected to the 1 &leo tax, thil would 

roquiro a 35 percent flet rate . In practice it h impoaaiblo to 

collect a a&lea tax !rotA all forma ot expenditure. Tho practical tax 

ba .. 'O'ith a total volwoe of &oocla and oerviooo at oxiotint; pricoo ot 

$70 billian 11 probebly not o.,..r $60 billion. fbio would ..,an that 

89 

a 80 percent tla t rat e tax would be required on thoo o types of oxpendi · 

tur•• that can be reached. 

B. Sarlnna incenti ve plAne 

J. reduction of about i l6 billion in tho amount that oonsUl!lers 

will want to apend ooul d a t one extreme be aohhvod without withdraw• 

i!ll; any inoomo •hatooovor. This oould bo dono 1t 1ndiv1clualo could 

be i nduood one way or another to save an extra $16 billion out of 

an unchangecl income . Tho only certain way ot a cocoapli&bint; this 

reault wou.ld be to o=pel tho required aiiOIIDt of oavingo. SUch a 

CCIIpullory nYU!§ plan ,.,ulcl require that uch indirtdual oavo a 

apeoitiod amount out ot Ilia income attor allowins tor all oapit&l 

tranoaotiona . SUch a pl an 11 very differ ent froz compulaory lending 

Which io a r equirement that an individual lend to tho Government " 

spooifiod omount that m1S)>t be deriTOd either tr001 inoome or from t ho 

talo ot aaaete . 

, . 
• 
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It ae..,. lmpraotioo.ble to achieve the objective of OOillpuloory 

oaviDt; directly by opocit'yins oavillg requir ... uto. Ho iadividual 

could 1a>aw that be had coapl1 ed ll'itb tb.e ooapuloory a&>'iq; requir e-

90 

ment w>til arter the end at the period to which t ho requirement appliocl, 

ainoe be woul d know neither hi& iDccmo nor hio ope.Ddiq; until that 

t ime . In oonaequance many iadiviQ.I.alo either cloUboratel)• or through 

honest orror, would taU to 00111ply with tho oavicg roquircnoata , It 

•10ul d not be feasible to "puniab" tbo80 il>clividuala except by aano­

tiona laid down ia aclviUlco , llbioh would in effect convert tho com­

pulsory uvl.zli aob•e into expenditure ratioi11Dt; , expenditure taxa­

tion, or compulaory lendiD& . !:/ 
Short of compoll1ns apaoitiod &~~~ounts o1' not a&rlng a from indi ­

viduals any 11.ving incent ive plan will inevitably involve oomo with­

drawal of income. lndivi cl.lalo differ widely in their a pending habita. 

Incentives that will ouftioe to reduce the apoll4.1nt;o of one individual 

to the desired lonl 11'111 not suffice £or another. Suings inducoaeut 

plaa• ca.n, hcnreTer, be oo.cetruotod. ao aa to hrrolYo aach withdrawal 

ot inco:oe or rolatholy little. For this r eaaon i t 11 l.mpouible to 

Y 0Tho reqUired' amou.nt of uvlng coUld be Insured b)i luulng to all oon­
aum.ero lioonou t o purohaeo only to th.o extent of the expocdituroo to 
Which they were entitlod1 in thia oaae compuhor y oavins ..,uld booCJilo 
Expenditure Ratiollin&• .Uternotively oono.-ro miQ>t bo r oquirocl to 
pay a rer;ular oohedulo of penalties for opondin£1 above their ox0111pt 
m:lnim" l in thia caae ooapulaory •••~ would beoomo a type ot 
~dituro taxation. Jlln-thor alter~ative o&Dotion• for excen opan4-
iq; are c.rimina1 pona.ltioo, tiDes o.djuatod to tho 1ndiv14ual circwo­
ttancoa, or pw>itive oompulaory lending roquiroaeuta. Tho uao of any 
ot theeo last three aa.nctiona, bauwe:r, woulct itrYOlvo &reat adaiDia• 
trative ditficultioo an4 woul d ~aueo 'llidoaproad public reaentmout.• 
{Lotter or Novmobor 10, 1942 to ur . ~yrceo , P• 14) . 

• 

•• ' -
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£i"" o.ny very pno<>ile indio&ti<>n <>t the &.1110\lllt that would have te> be 

obta1no4 t'r<l!l a .aviD£• inducement pl&n in order te> achieve tho desired 

red.uetion in conalll:lption . At the one extreme, it might be possible to 

achieve a 015 billion r<>duetion in coneumption while withd.rawill£ perhaps 

•• littl e as $5 billion. At the other extreme, almoat u much might be 

nced.e4 aa under withdrawal ot inoomo pl ano , that 1o $25 billion or 

~SO billion. 

A. pro&reaM.Te ret ail s&lea tax, a e pen4izc • tax, &.nd a e omb1nat1on 

of a apenoSiD£o tax with a a&YiD£• ore41t a re e:a.r:1plos or plans that 

rel y pr~rily e>n incentive effect rather th&n on withd.rar.o.l effect . 

1. A progreas11"e retail et..lea tax 

Vt.rioue plane have been 1\lgceated tor a protreasive ratail ealea 

tax either v.1th or without oxemptione . Jb>ot of theee plo.no involve the 

uoo of coupons. 'fhe prouessive zratee 'WOUld be handl ed by selling 

at euoceecivoly higher prieea boolas ot co upona to oaver purchases in 

o.xoeu ot exemptions . If an exemption were gi"&J2ted , it would be 

handled. by diotributing specified m!nirnno .,.oWito of coupons f ree of 

charge. 

Suoh a plan •ould involve all <>f the aclainiotr&t1vo ditficultie& 

of a.ny retail eale& tax, and • 111 othera &I well. Careful and 

CC>atly regiotration woul d be r equired to prevent persona froo obtain­

ins moro than one tax-free eet or ooupono and to prevent pereona: 

f ro,. pur chntin& addi tional ooupona at t ax ro.teo lower thon t hoso 

provide4 in t ho ochodulo . Same II!Ultiple r Otietration and CT&aion 

ot proper tax payment could not be prevented. 

• • • 
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lloro important, it would be almoot upouiblo to pr .... nt the 

tronotor ot unuaod stampa- -oithor unuood oxomption ot&mpa if ox• 

empt ion• wore provided, or unused low-rate otompo . Poroono who hod 

no ueo tor the exemptioD etem.pa or for low-r11t:o ctampe woul d a ell 

- tho::~ to peroona whose spending• woro larger than tho ox«Dpt amount 

92 

or whooe tpondiQgo were in higher nte brt.okoto . Such t ranofors would 

be in tho mutual intoroet of both portioo. ln p"'otice, it would 

probobl y bo preforobl o to ponait 111cb tranafora h otl y rather than to . • • 

att cpt tho U.pooaibl o taol< ot prOTcnting thea. 

A.l with any retail sales tax, it 1a not toaoiblo to tax certain 

ola.ueo of oxpeDdit ures aueh aa expen41turot on dOQOati c servic:e1 pro­

foodonal aorvice, r ent, o.nd other aWlor itoma . With total spending 

of ahout ~70 billion, this menno that tho base woul d be not more than 

about 850 billion before txO!llptions . J::xolllptiono would reduce the ban 

a till farther . For ex&lllple, suppose only 3300 of hoo coupons wore 

iuuod to oovor expenditure• for oaoh a dult an4 $150 for oac.lt child. 

Thia would 1nol•o the i ssuance of tree co1.1pon1 covering 1D the aggre­

&ate trca $27 billion to $30 billion ot oxpondi turoa . .u indicated 

abaro, praotioally all of tho oxpondituroa oovorod by troo coupon• 

ahoul4 be 4oductod hom what ...,ul 4 othorwiao be tho baao of the tax, 

leaving only $20 billion to $2S billion in tho baeo . 

With a baoo oo small, there is litt le room for progrosai on . 

Suppoeo tho f i rst rate brnol<ot is mlldo 300 f or each adul t and $150 

l'or oo.oh chi l d, or tho £ &me as tho exemptiona , Thia 11o0uld involve 
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t1rot bracket coupon• cOYoriog au;ret ato ap«>diD<~• o!' $27 billion 

or i:IO billion--more than the entire baae. l'he mO<J • that woul d be 

reuible, if exemptions were permitted, would therefore be a flAt 

rato tax above oxem:ptio'ns . 

93 

With a baoe o!' *20 billion to ~2$ billion and a noceaaary reduc­

tion inc onoumption of $16 bi llion, • flat rate et 70 percant to 80 per• 

cent ..,uld be nooded if each dollar ot tax roducod aponding by a 

dollar. Conccin bl y, a lower rate =!.G)>t do in vi- of tbo sa?iq;a 

i.nceutive effect of ouch high rat••· 

'l'he conaiderations that li=!.t procrou i vity if exemptions are 

allollod '11'111 alao li=!.t the possible progreuion iD the absence 

of exemption•. A. rato bracket of j :I()O for each adult and 0150 for 

each child would account !'or $27 billion to ~30 billion of expendi­

turea . With a total base of ~50 billion onl y about t..o ouch rat e 

brocket. woul d be feasible. Thoro ...,uld be """'Y individual s whooe 

cxpen41turot woulci be above thoeo two braok:ete, but nost of thee. 

would be able to buy coupons at lower braolcet ratea !'rom perso!U whoae 

n ?on41tur.a wore leas tb&D the ll.lll ot the t1IJO bracket& . 

l'he teo.aibility of a progreaahe retail at.lea tax either with or 

Without exc_ptiona woulO,. therefore, eeen:. to hiJlGO very largely on the 

dovolopooent ot a practical plan for prevelltiq; tho tra1>afor of coupona . 

If ouch a plan could bo devel oped, tho procroaaivo retail aaleo tax 

would <loaorvo aor1oue oonaidora.tion . It "'ul d ho.vo tho merit of an 

ordinary ulea tax of collecting tho tax bit by bit u tho money is · a pent, 

at the ~&me time, it. would not have the roe.resc1Y1ty that is tho cajor 

~had~antage on grew>do of equ.ity or the tlat rate saloa tax. 

-

.... 
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2. A opendi!!§l t.u 

Tho openclin£• t ax is an i.ncenthe plan nry aiml.lar to ~ pro-

grotaive rate rot&11 sales tax. A apondiQGI t ax woul d be ba1ed 

on tho total emount that an i nc!iYiclual apar>4o in any opooitied period. 

The ""'ou.nt he opondo would be oomputed inclirootly by computing the 

total 1\mda at hie diopoo.U. and oubtnoting all tllndo uoed tor pur-

poau other than current oona=ptioll-.t'or pa.yaont o.f insurance 

prcm1u:;ca, rope.p.eut ot debt, purchaae ot war 'bon41 or other •••eta . 

11nder the apendingo tax it woul4 be feuibla to illclude all 

typoa ot expenditures., aerri.eet u woll u oo:moditioa . The 

problem ot trattiold.ng in extra ooupono would be entirel y 

avoided . An individual who opondo l ou than tho opondingo exemp­

tion TIOUld have aothing to transfer to othor inclividualo . llo 

v:ould merely be oubjoct to no tax . Concoquontly, tho beoo of tho 

opondin&l tax can be very much larger tho..n tho baao of a procressivo 

retail taloa tax. 

Tho apeDdln&• tax would, or oourae, have adainia·trative dit-

tiC\lltioa ot ita OIID . ?he !'inal liability wxlor tho aponclingo tax 

would not be dotora.inod until after the oloao or the year. It .,., uld 

bo computed at the ...,... time ao the ret;\llar ino001e to.x and on the 

1&::~1 form. The apendinga t ax would , ha-;rO'f'er, be ot l ittle illlllodiate 

nluo &o an anti- inflationary inetrumont 1£ tho a ctual collection of 

the tax woro doloyod thie long. Conaeqllontly, the tax will have t o 

be ool loot•d currently during the yoar by ( l ) collection at source 
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tro:n income receiv ocl i ,n t he tona ot ..... and aa l&riea , i.Dtorest , and 

diYidoll<ltl and (2) quarterl y returua for p eraona with inco..,a trom 

othor aour ooo an4 f or persona In t ha hi &hor opondin&• t a x braokoto . 

7ho dltferonoo bot woon the ultimate liability and t ho amount ool­

l ootod dur in& the year woul d be adjuatod I n tho f inal yoar- ond roturn . 

The quarterly r eturns would invol ve a eer1ou1 administ rat ive 

ol f! loul ty. So alao wul d tho adj uatmont at tha oDd ot tho year. 

I n order to d>ook on tho ul ti.r:ato liability ahown on tho year-oncl 

return , intornation woul d be needed "tt\at 11 not now avail abl e tor 

inca:. tax purpoaea, for example , intorcation on bank deposne at 

tho bo&lnning an4 end of t h e yeo.r . pur ohaeoa or • <ouritios and tho 

like. ODe sow-co ot looseness tor tho tir et year or ao of opera.-

tlon would bo tho oxtrecae diftioulty, It not llnpoulbili ty, ot oheok-

i n& on tho amount of c3 sh , as diat i nguishod from bank accounts , in 

tho handa of Individuals at tho be&lnn1Jlll ot tho poriocl . 

Tho aount ot r evenue that 11111 have to ~ ro.lood by a spond1~>&• 

tax doalt;nod to r eouce speDdiJl& by t l 6 billion depends on the extetit 
• 

to Tlhloh tho Gponcll~~go tax will be pale! out or 100r10y that liDUl d oth ... -

wlae bt.'fe been apont, or out or nonoy that ..,\lld otherwise have been 

,. .. 4 • 'Kith an oxtr«ool y pr0f1r eaa1To opondln&• tax..apl oylug hi gh 

m&rsinal ratos, It 1e conooivabl o that opondln'• ..,ul cl bo r educed by 

oven coro than tho tax. With a r olatlvoly flat l ow rato apondinga tax, 

apondint;e lYOul d be reduced by leu than t he t ax . Porhapa t ho moat t hat 

can roaoonabl y bo expootod i o tho.t a clollar or opaodinga tax will out 

epolldiQ&a by a dollar, l . o., that none or tho opendln&a tax woul d ~ paid 

out of :oonoy th•t would ot.'>orwiao haY boen •vod. It we aooept thlo 

.. . • 
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-'"• u.a• a Mu.r et w.z vUl reaoo ....,. ... , \7 a .. llar, 

1 opoll41 .. o W.Z wo'lll& haTo '- \o &oolpol. to raho &l'Jil'ma&•oJ.T 

tll 'blllloa tr• to'-1 opolltl-co of ....,, •'1'0 \lllloa, 

•-.uou allnl& 'bo a.llewo& 11114• \lie opu41-co 'az \o pro'oo\ 

at.,_ o\udarb of un._. lt \lie --.uou ,..o ...,., for a 

oJ.aclo perooa, •eoo for a an-to& o-.plo, IIIIi u M41UoM1 taoo 
ter each t.poaoloa\, \lie '-'-1 ~' of .,...u .. ooToro4 'b7 \lie 

euoopUoao -a \o 1a \lie u141lMPMo& of till 'b1Woa, • 11a1t et 

-.-'" epeao41 .... tbio -'.& looTo u \lie \uo of \lie.,_., ... 

w taa liUUoa. t..,lTl-. u etfooUn ra\o of 'I...,__. oa .,...._ 

la Tiw of \lie ooacoavauoa ot .,..u... 1a \lie 1wor 'broob\o, 

noll u otfooUn rdo o....U 'bo aoii10To4 oll17 117 a ooboaal.o vt.\k 

rola\he!T aarrw 'oraolooh a\ \lao "''-• a rol&UnlT ~ WUal 

ta\lo 0 .....,. tor a ...,..lo4 o~ vt.\k ao Upaaa\o \lie 

oolooGlo ""'' waU \o ....... to reaoo oo.-pu .. 'b7 \lot 'llllolo 

of \ha -•_,. tll 'IIUl1oa 1a _.....,o vt.\k lellotrJo c-1 of 

Mlo a. IIIlo o•lldalo aa &trtn& 117 u.m .. \11&\ a &ollar et k& 

...Ul roaco .,..,.1 .. 'b7 a .. llar, ao• •1117 for all 1- oluooo 

ooa'b1ao4, 'ft\ &loo t• MOll 1- olaoo ,.,...,e!T. !.1111 t..,lln 

\lla\ \ha aorc1Ml ra\oo 1-••o Jl>,l\ ......, \o otfoo\ \lao a:r••• 
•'fa11&1111Ur of nrroa\ IIIIi prm.ulJ ao~W oaTl-co• 

96 

.. 
• • 

Regraded Unclassified



• 

-~~­

T~ e. 
(Thio t _.l ; ie bein~ rnv1 eod) 

lp•ll ... tu '1' •• r • ..,. ..... r ..... . 
1111 : "• "' •u ~u-

(~~arrs ....... 1. , •• ., ..... , 

., ... _ ...... o..la\l~ 
........ JJ re._ ... 
o-• - 0 0 -- 1,000 • • • 1.,000- 1,1110 40 lJD 

1,1110 - 1,100 10 -1,100 - a,ooo 100 ,. 
a.ooo- 1,400 ~ 1,-
1,400- a,ooo 1110 ··-a,ooo - 4,000 - 1,010 
4,000 - 1,000 100 U,OIO 
1,000 - 10,000 - ··-10,000 ... - 400 

II ,.. elllll• --· ....... wtU 'N llalt of ...... 
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tot • l loco·,.. a.t inca.. 
ral perao~l t u.o• wwt.r th• 1942 Aot , 
••rl.Dr;s &ad ~i rte by n•t l.DOCIM ela•ee• 

Cal-.r 7-.F 1,.., 
!4t i:D.o.. 1 :~tab. r • -roUT 1 •t 1 JS;reOMI • 'tot&l ll£&11P•d• Lrta:i• 

c l a 8:lOI J 0( I 1M-OW. I ~ I t&,xee I iDoa. I Cl -..4 
(000) 1 ,.. t uru Jb Jl 1 l/ 1 ~ 1 o.tter tu.o a t toa}/1 &l.l't• 

ke•• UIID'UD't.e 

( thouo&.:ld 1) (..Uliou or 4olluo ) 
0 - l 28 , 262 20,961 18,4U 381 20,670 1&,<104 2,264 
l - 2 25, 302 ••,eoe 38,M6 3,4116 40,113 SS,599 8,614 2 - s 8, 262 23,428 20,238 1, ~6 21,4~ 18,449 6,044 
3 - 4 2,438 10,040 B, tto 1, 104 8,81141 6,387 2,548 
4 - 6 1,068 5,766 4,888 761 6,004 3, 308 1,586 

5 - 10 1,073 8, 624 7,031 1, 434 1,0110 4,:144 2,1411 10 oa4 Oftr 448 !Z,G94 10,473 6, 200 1,484 3,848 3 ,6411 

Tot&1 86,836 123,000 107,828 14,~ 110,100 88,340 %4, 380 

-.,.,. per reta&ra 

l 0 - l 1 • 141 • au • u • TZ8 $ 648 • 80 1 - 2 1 1,723 1,523 138 l , Mii 1,128 Z&T 2 - 3 1 z, aa8 Z,46Z ZJ6 1,106 1, 993 au a - • 1 4,117 3,460 ... a,au 2,619 1,046 4 - 5 1 6,434 4,436 708 4,11& 3,125 1,800 
s - 10 1 7,944 s. 55:1 1,aas 6, 808 4,049 2,568 10 an4 onr 1 2a,ss5 23,317 11,607 18,728 8, 813 1,8U 

Trea.Ury & pa.r bUDt, - liO=t;mber §, IAZ 

U ~ ot ,.,.u~ ,.,...iac Ulh it tllero wre .. .,...ioao _. it tile , .. ..- .... , .. , .. 
ftliac ..,.,. ............... l'ftaiaot, .... 

~ o.......,. ... lO ,_ --"· 
'-'~ ta- looo ,.,. OftiiP' ta- ... C"""'i'lo "-• tano, tatoreot pate, ooatrnaat;oao,no, w 

~ lael .. OO hi~ ... aato ..... ~ i- ,_ ... 00\0\o .... Cit\ \ano; OT01 .. 00 JOO\-OU 
on&lt ~ ot ftoto17 ''"• 

2J laelolloo oo....-ioa •-· 
•• 
• Regraded Unclassified



At ta.pted ooa•a.pttoa. alteraatl • • d1 etr1~\ loae of p•~l••lbl • ~=·~\loo . 
&84 perceatac• re4~~1oa. ~ aet lDoo .. cl ••••• 

::ahnd.ar y~ar lCJll} 

In I I lollo4Glo C..l. I -eUJ.· C..! 
I loloe4al o C-' I .... Q]. . C-lo!} t aoo•• a .lt, .-p\e4 ' I I I 

ola•••• aooaaa.p, tea a Pero.a\ aP.~eet\l e a Pero .. , aP• ral••tbl ea Pero .. \ sPer.t ealble & Perc••• &l l rai eelble 
(000) I are4Ga,loat.oa!!!pt1oaa re4~o\1oa&eoae!!p\1oaar~ot1oaaooa!!!p'loaared!f\loaaooa•~'1oa 

¥cr••• - !Ah (b ailllou of 4oUuo) 

• 0 - ]. 11,)011 ' l.T,,., ' 17,319 ' 17.,.9 22 111,!77 
1 - z ~z:u; 13 '9·m 16 211,223 210 26,179 210 26 .179 z- ~ I) u, ., 

u.~.n ., u,,n 11 1),W 

~ = 
, ,,.1 

~ ll ,)k3 )II 
' · n 

., II, 790 1' '·"' 5 3., 1,,., )II I!,J16 , 2,1112 111 2,1116 
5 - 10 ... Jllll .., 

··~ ~ z,slll ., ) .258 1) 
'·~ 10 -- ,,,... 50 1,, 1,"' ., 1,961 U! 3 ... Oftr 

t.\al "·3110 19 "·917 1' "·"' 1' 70,1)96 1' 70,101 

••••a.n J!:N' ....... 

• 0 - 1 • "' ' • ~' 5 • 61, ' • 61' !Z • 505 1 - z 1, )21 13 1 ,1~ 1' 1,11, 210 l , o6! 10 1,oiz ,_ 
~ 1,,, ,, 1.5 ., 1,1195 , 1,1195 11 ].,,,.. 

~= 
1,61, ~ 1, 711 )II 1,1)) , 1,"" 16 2,2100 

' ) ,115 1,1., )II 2,1. , 2,}1111 1ll 2," 7 

' - 10 ... ~ .., z.:z ~ 
.,,, ., ),037 1) , ,,2) 10 - 1,113 50 II, 5.111 , , ,,10 11 7,., •.-u 

~ 
tna...., JSePUtii·•· ...... -. .. '· 1!jlii 

..... 
r 

lJ lollol&l&lo ~ r eproaa\a ~· -redaah at h ol of a oo'"Phll•ll"' n ot nh retail Ml•• ,.,. Rlt'lol•• 
.. ,. ....... '" .._tnt n4 ... loa. . ., 
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TI1'LI )1 - 111m AID PDIAIICII 
C1IAPID u - rDO&L ~aa 

• 

SUICII&J'Bl I - IIJIIAU at ftl PUBLIC DID! 
Pur )15 - IEUII.!IOIIS ~DID UNltD -- IAnliOS lllllll 

19U 
Pint ,_, r\ \o 

Depart '" Cl.rcnalAr h. '30, ruua ~. da\ecl 
J-1. 1')1,2, 

-

To o..r. of ~\eel Sta\ee ....up 8oncl.e, aa4 Otban ~ 

120 

S...U... )15,1.0, )15,29, aa4 315.35 of ~\ CircW&r lo, 530, 

Piftlo a.na1oo, da\ecl .~.,... 1, 191.2 (7 r. R. 5158) • aro lwi'OII!rl'O'fi•ect 

\o l'M4 u toUowall 

••· JU.lD. Q•lnlnt,iaq o1 •&·- ID OCIIplt.1aa tbll ._._,of 

~ "-da of lll/lfT - eoi'Uo ianocl 4111'1na tlllq ODO oolMidar 70U' 

~ol4 llir lll/lfT - pona at .., •• tla toP t.bo p&rpOoo of dowm1•'•1 

*'hr- tho ~ 1a 1a -• of tbe nUIDPlaecl Uld.\ u M\ to~ 

1A tho Dat pa I I tsnc MOUca, tho foll..Sq Nloo llball Ffti'U 

(a ) ftlo ""'"'nc• of _.. pona, u dati.Decl 1A tho -' 

MpMiy. llball be OCIIIIP&\ecl eopuat~. 

(b) lD tho - of banoU of Sorioo 4, B, 0, D aa4 K, t.bo o­

po&KU. llball be buecl ..- •tvi\r ftl.110e. lD tho -

of .....,.. ot 8orioe r lllll o, \be OCIIIIP&\OU. llball be buecl 

. • u • #11., aro proool'ibecl mdol' tho aa\Mrl.\r 
of us. 161. u.s.c. title '• -· 22), fto SOOO&Ml LibertT BoD4 lot, 

aa4 ftlo r.bl1o Dobt 40\ of 191ol. 
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(o) !Mre _,be \Alia 1A\o ana•\ (1) .U-.... ..,.Si1•111' 

unecl \o ea4 recla\orecl 1A u.e - ot \laP per.-~ .. 

(2) .U boGd,., oricS•lll' ianaol \o ea4 ~\ored 1A toM 

UM ot tbe\ ~ ae a -1' or ...U...ct \o add~ 

- •• •- lm4er t.bo pi'O'Iid.ou ot I..U. )15,29 (a), 

or \o cleaipa\o bill ae .-r 1Aa\oe4 ot ae a baDetla1&17 

under t.ba pi'O'Iid.cca ot S.Ot!GD ru.,, bareot• .,..,de!, 

lloweftr, t.bet. wit.b reapeot. \o boDcle ot larloa II llel4 1A 

-•nbip tom, t.be _, t.bereot ~ be ow''od \o t.be 

bol.cllJI&o of oit.bar of t.bo -", but. will DO\ bo ~ 

\o bot.b, or t.bo _,~ be &J>IlOI't.ioaod b......, U..J ea4 

(3) .U boDcle aoqu1ro6 b7 b1a betoro llarob 1, 11lU, llpOil 

t.bo 4 .. t.b of aGOt.bor or t.bo ~ of ~~q o\bor - t.. 
(4) There naocl not. be t.ekon iD\o ao-t. (l) boDcle of 'lllliob \bet. 

poi'IICD u ••rol.T t.bo clooipat.od "-t1o1aqJ (2) t.booo 1D 

whiob bia 1Dt.oroot.· 1o OAl:f \bo\ ot a bonot1o1&17 111114or a 

t......t.J or (3) t.booo \o 11111ob bo 1o cUt.l.od ae M IMI1r or 

lept.oo of t.be 4oc ... od repet.ored -•r, or b7 'fil'\ooo of 

t.ba \omiAaUon ot a t......t. or t.ba boppciDc of IIJ:I' ot.ba' 

we\ lllll.... bo "-- c\1 t.lo6 \o ~~q o'IIOb boDcle 1D loU -

1'1cbt. botore llarob l , 11JU, 

(o) Xot.bia& boreiD oaot.aiDod oball. bo oaoo\nod \o 1Dftliclot.o _, 

bol.41Dp wit.biD, or, .,..op\ ae p,.;'f14od 1D nb....U.. (o) allo're, 

\o Tal:14a\o ~ bold1np 1D -oo• ot, t.M a'Ct.bor1ood Ual\o1 M 
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....,ate4 1111der t.be repl.at.i.oAa 1D fo rcM at. t.be ti.M 8llllh bol41Dp 

_.. ..,...u.4.• 

-..c. )1$.29. l!ittP l or tm•' " pypom. -A ..-r.1np baDI ot 

.-q .-1.• ~ 1a t.be - of - pe,_ 1D 1!1. .,... r!&llt.. or 

t.o ....,... - ~ 1a eboc t.o lie .. t.it.led. 1D 1!1. .... rill& ...... 

...... NCI'lat.1CIII • MT lie n1..-cl 1lpOft appropriak requR for toM 

toll.oldal pvpo-• 
(a) •Mj».., of OOO!!!!r1- a-1- 1D t.1M a- of t.M -r 

wi\ll \llat. of -t.Mr aat.ural peNCil u - r . p...n.6M 

\bat. beaU rw1lll....t 1D a e>oo._ wit.b t.bl. .......ua 

w11l lie --.:l.clere4 for t.be parpo- o f ....,.....t.ico of 

bolc!' DII ...S.r I Upart. D of t.beee repl.at.icol .. orla:!MlJT 

s..n-4 1D bo\ll -• and. ao N1••.,. w1l1 lie lffaot.iw 

1lb1ob I'NII&lt.l 1a 1D.T coo perooa ........ boDdo 1a -

of t.be ooteb" * d lJ.Id.kt.ico f or t.be .. r1oo t.o 'llll1ab toM 

-.lo ~. ~ for~ UDder \ll1.o lOIII r' te 

....u lie .... • r- 1'11 1?62. 

(b) 'H't'· ,, • m·a··'·rr.- ...... u t.~te - ., u. 
-r wi\ll \llo - of· -"bor ut.a.l peNCil .. 4ee1P"'W 

Maetle1t'7• &ppl 1 ·et'•• tor N1.efte ...S.r U. ~ 

of t.111.o .......U. lloooal4 110 _.. • roa 1'11 l/Yf1, 

(a) w- l! Y'fiM "H'• ..., •• 1a t.M - of a \a•iM 

of a U9ial Vu\ w•ato.f lilr t.M ~ -· after 

t.be orSclMl ~ at.o of \llo bcod, fer 1!1. lreetl' Sa 
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whoh or 1D part, d.urin& Ilia UfeU.. tlbet.bar or not COD­

h'"'"l an abeoluta ponr of rnocation 1n tha sre.ntorJ 

but aucb re1e1ue will be .u.o...4 oalJ' 1D the cue of boad8 

of tboae eeri•a tlbich aq be oris1nallJ' uaued. 1D the -

of a trlllltee,• 

OSeo, ll5.J5, Raieeua 41!r1!!c the UteU.. of repetered. .,.,.r.-

A ~ re~etered. 1D tbe n- of one periCD pqable "" d.eath 

to another aq be rei .. ued., "" the d.ul;f cntltied. "'lll••t of the 

resietered. .,.,.r, to - a benetlciet')' d.eaisn&ted. "" the bend 

u ooocer aubjec:t to the ••• reatriotiona &lid cond.iticma coo-

llpOft the dul;f certified. ~·t of the ~atered. omer, 

tosether with the ~ certified. oonaent ot tbl d. .. ignated. 

b.oneficiu7, to eliainete auoh beneticilt')' or to llllbstitute 

anotblr per.oo u benetici.er7, or to n.- anotber per.oo u 

oocnmer. 1!8quaeta abould. preterebl;r be.,.... upan tbl tozw 

pro'fided. tor auch purpo ... • 

• -
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UNITED srATES OF AIIERICA 

Z-1/2 P&RCSITI' TREASURY BOliDS OF 196)-68 

"'ted and bearing interest troa December 1 , 1942 Due Deced>er 15, 1968 

~E<JWIU: AT THE OPTIOil OF THE UIIITED sr;.TES J.T PAR AIID ACcmJED li:TJ!II3ST 01! All> 
AP'IE!~ !'!I!CIM!2ft 15, 196) 

Interest payable J\Uie l5 and December 15 

1942 
Department Circular No, 701 

Fiscal Service 
Bureau or tho Public Debt 

TREASURY DEPAR'IUlNT, 

I. OP'I'ERING OP BalDS 

Office of the Secretary, 
Washington, November )0,19/..a.". 

1 . The Secretary o! the Treasury, pursuant to the authority of the Second 

Ubert7 Bond Act, as &!118nded, invites subacriptiooa, at per and accn~ed intereet, 

from the people of the United States for bonde of tho United Stat es, designated 

2-1/2 percent Trea sury Bonde of 1963-68. These bonde will not be available for eub-

scription, !or their own accow1t, b)' cor-rcial banks, which are defined for this 

purpo .. ao banks accepting d~d deposits. The amount of the offering 1a not 

speciticall)' limited, 

II. DSSCIUPTIOI: OF BOIIDS 

1. The bonds will be elated December 1, 1942, and will bear interest !I'OGI 

date at the rate o! 2,-1/2 percent per amum, payable on a aemiamual basis on Juno 

15 and Docoll\ber 15, 1943, and therea.fter on June 15 nnd December 15 in each year 

until the principal amount becomea payable. The)' will mt.ture December 15, 1968,but 

""1 be redeemed at the opt.ion ot the United Statea on and after Deced>er 15, 196), 

in Wllolo or in part, at par and accn~~~d interest, en aey intoreat da)' or daye, en 4 

:-.onthe' noUco o! rcdeq:>tion given in such IDilMOr aa tho Secretary of tho Tr""sury 

shAll prescribe, In case of partial rodoq:>tion tho bonde to bo redeemed ldll be 

determined by such method ns may ba preacribod by tho SecrutarJ o! th• Troaeury. 
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Frail the date ot reduption deaignated in AnT ouch notice, intereat oo the bonds 

ca lled tor redeQPtion ahell ceaae . 

2. The income derived !rom the bonds shell be aubject to all Federel taxes, 

oow or hereafter impoaed. The bonds shall be eubjcot to estate, inheritance, girt 

or other excUe taxes, wbothcr Federal or State, but shull be axeq:>t !rom all taxa­

tion now or hereafter icposed on the principal or intercat thereof U, anr State , 

or IJ\Y or tho poaocaoions of tho United States, or by AnT local taxing authority. 

) . Tho bonda will not be accepteblo to aecuro deposito of public monoys be­

tore Deceool>or l , 19521 they will not bear tho circulation privilo£0 1 and they will 

not be entitled to AnT privilege ot conversion. 

4. Soarer bonds with intereat coupons attschud will be iasued in doncx.Unationa 

ot $500, Sl, CXJO, $5,000, no,ooo and (;100,000. Bonds regiatoNd .. to principal and 

J.l\torost will be isaued in donoodnationa or $500, Cl,OOO, &5 ,000, $10,000, $100,000 

and ,1,000,000. Proviaion will be ado !or tho int~rchango of bonds o! difforcnt 

denoclinationo and of coupon and registered bonds, and !or too transfe r ot rogiotored 

bondo, under rules and regula tiona prescribed by t ho Secretary of the Troaoury, 

except that they IIIII)' not, bofo"> December 1, 1952, be tranotorrcd to or be held by 

...,..rcial banka, which are defined, !or this purpose , ao banb accepting demand 

dopoaito , Howovor, the bonds ,.,. be plodged as collateral !or loans, includin( 

loans by COIIIOOreial benl<s 1 but anr such bank acquiring ouch bonds be! ore Dceeo­

ber l , 1952, because of tho failure of such loana to be paid at •turity will be 

Nquirod to diapoao o! th<llll in tho eamo mannor as thoy dispoao o! otbc.r assets 

not eligible to be ownod by banks. 

5. ~ bondo ioouod horcundor wbieh upon tho death of thv owner constitute 

.-art or hia ooteto, >dll be redeemed at tho option of tho duly constituted reprc­

ot t ho decoaood owner's •stato, at par and accruud illturcat to date o! 

~· • 
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pa,.,..nt 1 PN!14ed I 
(a) that tho bond8 wN a~_. 117 t.be dell' at at. t.be 

u.- ot IIU ci•U.; Uld 
(b) that tho Seoret&r7 or the ,_.,.be a!Ahol'becl t.o ~ 

tho ont1N proceecla or ro~ t.o the ~m or hdel'lll 
oltato taxea, 

P.opotorod ~ aut.ittecl tor rocMIII>tion hei'WIIder .aft be clllll' au1ci*J t.o "The 

Sccretlry of tho Tre&WJ7 tor ~ion, t.be prooeede t.o be p.1cl t.o t.ho Collect.or 

ot Intamol &venue at ___ """T ___ tor OJ'e41t 011 hderal e8t.at.o tuee clue 

------·· • 0or1nc t.o t1w pol'1odlc eloeinc or ihe t­

booka and the iltpoalbWt7 or ~"' ~ or imeNet t.o t1w ro,uterecl 

owner durin( tho clbeecl poriocl, rq1.et.erecl bclaos. reoei'NCI att.er the clbeiJI& or the 

boou tor ~ clur1nc ... ch olDMcl poriocl wUl be jll1cl Ol1lJ' at p.r 111\11 a de-
l/ 

duction Of intoNet troa the elate or ~ to \be aat 1ntoroet pa,..at elate; 

Joncle receivocl clurinl tho olDMCl poriocl tor ~ at a date after tho booluo re­

open will be pa1cl at par pl\111 aool'\lecl l.ntereet hal tho roopon1nf ot the booka t.o 

the dato of pa1110ftt, In either- cheoka tor the t\111 elx ~ 1ntoroot duo 

on the laet d&7 ot the cl.oMCl poriocl wUl be toiWJ'decl t.o thu -r in clue """'""• . ll 
All bonda 8\l.bmttecl awt be ace s n'.,S 117 r.. PO 1'782, properl7 ,.,..,atocl, •iD'ocl 

and nom to , and 117 a certlti•te ot thu appoifttMnt ot thu po.-1 ~ 

thee, under aeal ot the COW't, detecl not .,,. than 6 -u.. prior to tho aubaie­

al.Qn of tha banda, which a•u-'- thet at the date thell'Otol the~-. 

•till in force &Dd effect. Upon ~ of tho bond8 appropriate -~ ...,_ 

ce1pt will be foaw.rdecl t.o the reproeentatiY .. , Which will bo tollowocl in due 

coureo bT fonot.l rocoipt traa tho OollDotor ot Inhnal Jlono..-, 

11 An aact hllt-7K1''• 1mel'eet 1e caapat.od t01r eaob t\111 balt-,...r period irN­
•J>Cctiw of the act~~~ol ,...,.r of c1a7e in tho halt 71&1'• Por a tract:uxt~Ll part or 

hilt 7&&1', OOIIpltetion 1e 011 the buie or tbo actual ..-.r or cla7e in auoh 

~.,.!;:: .. t~~~ booluo aN c1DM4 traa 11&7 l6 t.o ~ ]J, Uld traa low....,. l6 t.o 
Ill 15 (beth elate• 1nol.lld'ft) io. -ell • ..z. 

Copiea ot rona PD 1'782 -:f be obta1Did traa flltT r.del'&l lloMrw .,. or traa 
Trea81lJ7 Dep&rt.ont, ••hinlton, D, C. 

Regraded Unclassified



• 

-4-

6. Except aa prorl.dod 1A tho pre~ para,rapluo, the bandll will bo wb­

joct tc the senerel NjJIIl&tio.,. ot the Trouuz7 DepartMat, .- or heroettor p,._ 

oeribod, j!Oftmin& Unltod St&toa bonUo 

m . SJIISCIIIPtiOII .um .w.cm:~~~r 

1. ~criptiCIIol will bo ""hod at tbo Pcdaftl a. .. ...,.. 8ullca U¥1 llftDchoa 

and at thO TrcaaUJ7 Dopart.....t, 11uh1Dct«<. lla.Nc1nc 1Aat1tut1cna and eocuritioa 

doalora 8"1W.-.J.l7 my aubod.t wbocriptiou tor account of cuat...,ra, but only the 

F..d~n.l Ruaorvo Bc.nka and tho Troawey Departlliont are authori&od to act aa otri.­

cial csoncioo, ~criptiona ....t. bo aco""""Di'ld b7 JII'JIIOIIt in full tor tho 

.-.nt ot bond• appllod tor. 

2. n.. Socretu'7 ot the Trouur7 ,.......,... t he J'1aht. to rejoot 1JZI:f wbacrip­

tion, in llbolo or 1A part, t o &l.lot lool tbul the .-ant. ot ~· applied tor, alld 

to clooo tho booka u to ~ or all wbaoriptioaa a t 0.111 U• without noticoJ and 

any action ho 111117 toke 1A theao reopoota ahall bo tiAalo a.bjoot to theao Noorw­

tlono, all oubocript.iODa will bo ollottod in full. AllotMDt noticeo will bo oont 

out Jl"CCIPP.:I,r 'QP011 ollot..Dt. 

IV. PADDI' 

l, ~Dt at par and accrued 1Atoreat, 1t nq, tor bonU allottod hereunder 

muat be Jlftdo on or botoro O.oa '>cr 1. 19421 or on later <.llotaoDt . Ckw da7'• 

acoruoc1 intereat 1a to.068 par tl,OOO. Az1:t quautiod dopooital7 will bo permitted 

to ako p&11ftDDt b7 credit tor bonda ollotted to ita cuatomora \lP to an.Y ,._,t tor 

llhich it eho.U bo qunlitiod 1n -•• of oxiatiAc depolita, wtwn ao not1t1od b7 

tho. Federal Reao"" B:ink·.ot Ua Diatriot. 

¥, IWIII!oJ. PROYISIOCS 
• 

1, Ae tiecal •&GDt• ot the United st.atea, Fedal'lll Roaorvu 81 nka uo autl\o.-. 

1zoc1 alld I'Oq\loatod to Ncoin 0\lbaoriptS.OO. , to malco allotante up to tho "-"'ta 

indicat ed b7 tho Soc.retal')' ot tho Troaaut7 to the Poderel Reoorvo Bnnlce ot the 
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reepeet.iv~ DUtricto, to ,_....., &llot.mt noticoe, to roo.oiw ~at !or bcmda 

allotted, to ml<e doli...,I'J o! bondtl an tul1-pc.id labacript1ano c llottocl, nnd 

thor lfllY 111uo 1ntur1a rocv1pt• pend1ll& dBliWI'J ol the clo!1.n1t1w booda. 

2. The S..oretury ot tbo Trol\8111'7 .--7 at <.ny tbo, or trom tiaB to t1me, 

proacribo e\.IPJ)lOIDSiltal or lllll(lodatoi'J ruJ.eo nnd roculot1ona &OYI>min&' tho ottor­

inf, which wlll bo c-ru.c..tod pi'CIIptl,y to tho Pcid<>n.l Boo""" 8:-nkB. 

III!IIRT liOIIQEiti'IWJ , JR. ' 
Socrotllry ot tho frouw7. 
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7/8 PZRCI!NT TREAStl1!Y CZRTIFICATES OF DIDBB'mli:ESS OF S!'.RDII &-194) 

Datod and bearing intereo~ fi'OIII C.o..tler 1, 1942 -

1942 TIIIA8Illlt DIPlM'IIBI!r, 
Office of the So4u'et.u-.r, oapartlltnt. Ciraullr No. 70) 
··~· llotOIIber 30, 1942. 

Filcal S..rvice 
~reau of the Fubllc O.bt 

I, OFFERIW OF <2RTinCAT!S 
' 

1. The Secreteey of the Tre&IU1'7, punuan~ to tho authoritr of the Seccnd 

a... .. Act , as &~~~~nded, 1nrlte1 INb~eriptiona, at par and accnaed int.ereat, 

tl'<lll tho people or the Uni~ Stet•• for carUficateo of indebtedneoa of the 

~nlted Stet .. , deaipted 7/8 peroell\ Tre&IUI'1 Cert1t1ooteo ot IndebtedDeao of 

Serlu E-194). Tho UIDUI1t. of tile ofltiring 1a not apec1t1call:f u..ited, althoulh 

allot1110nta to c-rcial b&nka, which aro defined for th11 purpoM u b&alca 

ac~pting d.-n<l deposita, for thdr own account will be 11&1ted w ~.ooo,ooo,ooo, 

or thereabouts . The boolca will b& open toclar and until lurthlr notice tor tile 

roe.ipt ot IUbecriptiona free otllen than -roial b&nka tor t boir o., account , 

and on Daca.ber 1.6, DeClellber 17 and Dec...,.r 18 tor tile nceipt ot 1Ubecr1pt1ona 

hoot coo.ercill Danko tor thair own ao-. 
ll, DISCRIPTIOII OF CI!RnPICAtiS 

l. Tho cort1tiootoa will be d&tod Doc<lllbor 1, 1942, and will boar intoroat 

ti'OII that date at the rato of 7/8 percell\ per .,..., ,.,-bl• •~111 "" 

June l and Doco.bor 1 , 194), fbi)' will •t.W'O Docaobor 1, 194.) , and wlll not bo 

Ollbjoct w call for ~1aa prior t.o at.W'it.Jo 

2, Tho in._ deriftCl r.- t.hl oort1ticat .. IMll be oubjact to all federal 

t.ax.o, now or hereatt.or li!POied, file oert.Uicat.uo •hall be wbJect t.o oatat.e, 

c1tt or other oxaiH t.axDa, whetbcJ' Foderol or Stete, but ab&ll bo 

~"'""""' ti'Oil au tuat.1Cft now or hanatter illpoiOcl "" tho principal or 1ntoNit 

thorcot b)' ~ State, or ~ of tile poeao11iona of t.bo Unito<l Statoo, or b1 •nr 
loe&l t.ax1ng autboritr. 

, 
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3, The eort1C1cawa will be accoptabl.e to MCW"' d..podta ot pabllc -~ 

1ll~)' will not bo ACCOptab1o in !X>lLnt ot t.ax .. and will DOt. bau t.bo eUcWt.Uon 

privUep. 

4, eaaror cert1C1cat.oa with t., 1nt.eruet OOiqlO<II attaChed will be 1a.....S 1n 

dcnomiJ>otiona ot 11,000, f.s,ooo, a10,000 and $100,000, Tho cort1C1caha will not. 

be iuu<~d 1n reJietorod fora. 

5. Tho cortl.Cicatoa wU1 be 1111bjoot to t.hu cvnore.1 rogul.at.iona ot th.> TN& .. 

l!1'l' Dcpartloont, now or hoi'Ktt.or proacr1bed, ....,ominc United Stat~• curt1Cioot.6e. 

liL SDBSCIW'1'1011 AJ;D J.LIDMII1I' 

1. ~bacr1pt1CM will be rocciYOCI at tho Pddoi'IU Roaorw lllinka and Bl'ancboa 

and nt the Tr® eury Dcportacnt., lllalliJlct.on. ~bacribora ... t •81""' DOt. to aoll or 

othcrwiao diepoao ot their aubacriptiona, or ot tho aocu.rit.ioa which 11&7 be 

allotted thoroon, prior to !l<)c081bcr 19, 1942. Bo.nldnr 1net1tut.1ona and accu.riti oa 

deal ere S'JnoroU¥ ""'>' auloaoit aubacriptiona tor account ot ouatoawra, but onl,y tho 

Fudeml Ruaurvu Btlnke Ard trw Tro&aUl")' Dcpnrt.lllont Aro nut.hori1<1d to cot cs otticilll 

•8'lnc1oa, Othora tlllln bcnkinc inetitutiona and aocu.r1t1ua doo.lcra will not bu JX'I'o 

<dtt.od t.o ont or 1111bacriptiona except. tor t.ho1r OMI Account. ·~acriptiona !r<x~~ ._. 

110rc1a1 bcnke for th"ir .,... acCOIIIIt. will bu NceiYOCI without depcdt. All otbor 

oul>acriptiona alit be accC!IIIpUiiecl 1>7 ~ 1n tuU tor t.he -t ot ccrt.1C1Ult.oa 

oppllcd !or, 

2. Tho Socrcta17 ot the fNuw7 ...... rna the n.t~t to rwjeot ez17 wbacripo­

ticn, in llholo or in part, t.o all.Dt. 1 .. 1 than tho .-.nt. ot cort.1t1cnt•• nppllod 

tor, and to oloM t.l\01 boolul aa t.o 11111 or nll aubacriptiona At llll1 tlJoo without 

notice 1 and A117 action he rro.J ~ 1n tlleae roapocta ellcll bo flnl:l, ~bjoot to 

these roaorvat.iona , aubacriptiona tor ..-.nta up to and ilwludi.nl $lOO,OOV troa ._. 

morcial btlnka, and aubaoriptioruo 1n 11111 ~ troa ell other aubaoribure , will be 

llottcd in lullJ wbacriptt ona t or -"• OY<Jr ~100,000.!1'011 c.->rcinl bcnlca will 

bo •Uot.tod on An oqu~~l poroo~ce bAa! a , to be publiclJ &nr~CW~ccd, Allat..oo!lt 

noticee Will ba acnt out p"""'t.lJ upon nUot.mont: 
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1. ~at. par and accnMCI ~nn, 11 aq, tor ....utioat.ee allAKW 

horwnder to or tor tlw ac~ ot o\beN \ben o-alal llullla .n be .ade oa 

or wtoro O..cOIIIbur 1, 1942, or Oil lator allot-\, ~ at par and a--.1 

inteNot,.to Deoellbor 28, 1942, tor cer\ltiOD\oa allo\W hor.mder \o o roial 

bonk• ouat bo ado 011 that da\o, Olio elioT'• ao-.ct ia\orut la 10.024 por 11,000, 

Any qW".litiecl clupooita17 w1ll be poJWli\ocl to ab pa~ b7 Cll'lldlt tor oertltl­

catoo <:llott.ocl to lt tor 1\oelt and 1\o cun-n vp to uq- tor 'llbicb U 

alcll bo CFlitiocl 1n oxe<~~a of ut.\inl depoalta, -.... ao noUtlocl b7 t.bo r..:...·-1 

P.o.rv> a..::; OS: ito Dia\rlc\, 

Y. GIIIIR't PIIOVISIOIIS 

1. A~ now a~n\o of the ~t;..cl Statea , p...;..r,.l Rwa..na 11u1111t are aut.hor­

hed a.nd rcq118ot.ocl to reco1Yo wb8cript.lono, \o _. al.lDt-.11\a an Uw buia and 

up to tho a-.nta 1nclicatod b7 tho secretory of \lw Treaalll)' to tho r...wn.l 11&­

aorvo IU~:a at• th• r.a;>~~ct.ivo ~t.ric\a1 to law• allo\lloJn\ noUcoa, to rooeiw 

~t lor cort1l1catoa allottod, to -.Ice cleUnry ot cert1t1eatoa 011 fllll...i>eicl 

aubac.-1pt1aa. allotW, and t.bq 8.7 1uuo int.arla reoa1~ peiiii.1JII clell""l7 ot 

tho dotwu ... cortilioa\oao 

2. Thu S.crotary ot t.bo Tr-1.:.17 ;»;; a t a~~;.· U•, or Cna tiM to u.-, ~ 

seribo wppl.....ntal or .....,.tory na1oa and resuJa*.iOIII ....,.....sn, tho otforilw, 

• ldch will bo c-mica\ocl ~ to tbe Poclenl a.... V.: Janb, 

HIIIRI liaiiiii'I'IIAU ' JR. • 
&a4Nt..r; ot tboo T.~ ... 
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1-'J/4 r-=-r "PPm IICIIIS at 19U 

Datod a~><~ be&rinc 1nt-•t '"- O.ce.ber 1, 1~ o-a. ,_ u, 1948 

lnt.areat. JIIPbl• ,_ u end o.. ....... 15 

1942 
Dep&rtolont Cii'OIIlar llo. '102 

Pieoal Senioe 
a.r-u of tile Pub.Uo Debt 

'lll.tiAaWir DIIPAilWIIIT, 
ottloa ot the S.vetar,, 
llubiJIIt.on. ~~cw-... 'JO, 1942. 

1. 'lila Seorat&J7 of tile 'fnuuz7, pur811Ant to tile autlloriy of tile ~ 

Libery Bond Act, •• , Sod, 1ndtaa IIUbecripUona, et par end e-..cl int.araa't, 

troa Ula people of til• Unltod st.ataa tor boncla of tile Unlt.od st.atea, dutpt.od 

percent 'I'HaWP7 Bonde ot 19ioll, 'Ill• _, ot tile ottarinc i• not apeoSt1-

cally Uml.tod, altlloueh allotount.a to _,.oial banlca, tllliob era detload tor thia 

purpoae AI bank• aooapt.1nc d-..d dapoait.a, tor their - aoooWit. w1ll be l1111tod 

to az,000,000,000, Or tll-bout.a, 1tta boob w1lJ. be Op4ft todit,r Uld QIIUl fllrtber 

01111 acoo~~r~t, aDd tode,r, ou•ar 1 aDd O.oal: 1r 2 tor U.a .....Spt. of llllbaclr1pt.1ooa 

l'rca c &lroial bulka tor their - ao-\. 

U. DMCRP'I'DI f1l aJI1lS 

l. 'Die beMa wUl be dated 0.0...,.. 1, 1942, aDd will bear 1nt.areat. h<a 

tb&t data et tile rata ot 1•3/4 perot~~t. per ....,., pe,yabla oo a ...S•mi"J buia oo 

June lS and Deoa.ber 15, 1943, end th-rt.or 011 ~una 15 end 0.0......,. lS 111 aae11 

year 1111t1l tile pri.no1pal -t. baooaaa ~·· 'Ill~ will •tura t11111e lS, 1948, 

IU>d 11111 not be IIII>Jeot to oa11 tor ~u ... prior to •turiy. 

2. 1!\a in- deriftd '"- the babda lllall be aubJ"t to all Federal tl:&ll, 

- or heraettar t.poeod, 'Ill• boncla eball be aubjaot to aa'tlt.a, idlerit.M•, lilt 

I 
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other exol..s• t.&x••• whether r.cleral or StA~•. IN\ nU. be ~ trC. all t.ua­

tion nott or ho.....ner u.pooed on U.. prinoip&l or int.eiNR ~boiNot b:f an;r StAt.e, 

or an,y of the po1HIIiona ot ~he Unl~ at.&t.ea, 01' b.'f an;r 1-1 t.ax1nc autbori~)'. 

). The boncl.t will be accoo~bla ~o IMO\IIN clepoai~a ot public -78, but w1U 

not boar the ci.rculation privUe,. and w1U not be entitled to an;r privUe,. or 

convoraion. 

'· Bearer boncl.t with inteiNR coupona attached w1U be iened 1n cle.-ln&t1ona 

o! $500, $1,000, ;~,000, 110,000 and $100,000, Bonda re,Ut.ered u to principal 

and 1nt.oreat w1U be iawed 1n .-.-lnationa ot i500, $1,000, $5,000, 110,000, 

$100,000 and U ,ooo,ooo. Provieion w1U be M4e tor tho intarchaJice ot banda ot 

di!!ercnt. do.-inationa and ot coupon and reciot.ered banda, and tor tbo tranater 

o! repatercd bonda , IInder rule a and reBU].ationa preaoribed b)' tiM Seeretaey of 

the Troaoury. 

s. Tho bondo will be aub~oct to tho ,.neral r.ol\llltiona ot the Tret.eury 

now or hOroattor pNaoribed, fiOYGnUnr United StAtoa bonde, 

l . a.becript1ona will be receiftd a~ ~ho Poclclral 1\>aona Banb and Branchea 

and at tho Tret.wey ~n~, 'illuhlncton· a.becribore-".,...., not to sell or 

otherw1ao diapoae ot their 8\lbeoript.iona, or ot the ae<Nriti•• 'llftich •1 be ellotwd 

th.'>reon, prior to DoCGIII).Jr ) , 1942. 11t.n1c1n1 1n1Utut.iona and aoauritieo do&lere 

ecnerally eay wt.it wbacripU ona tor aoCOUDt ot CNOt-.re, but only thb Pod•ral 

i!beon c Bank• and t ho ,.....81111')' Departmont are authorised to act u at!ici&l aaencia .. 

Others thin bankina 1net1tut1ona and ao<Nritioo clealor a will not bu pendttod to 

enter oubaoript1ona excopt tor ~hoir - aGCOIIII~. a.baorip~iona !lUI cC~D.~rcial 

banks ! or their o., accowrt. w1U be reco1904 wi~hou~ <lopoait. All o~bor wbacriP­

..,.t be ae.....,.mod b)' ~ 1n t'llll tor t he -"' ot banda applied f or, 

2. 1t>e Secretary ot tho TroaiiW')' roaorna tho r i#lt to hject &IIJ aubec:rlP­

tion, 1n wllole or 1n part, to allot 1oaa than tho --. ot banda applied tor, Mil 
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clo" Ill• booU u to ~ or all ~ a\ IIIJ \1M llitllotl\ noUH ; and 

fZI1 action he Mil take 1a Ul- "1111111\a lllaU be ftMl, IIIIIJM\ to UMM reea ­

uon1 , lllbloripUona tor-'- • to U14 iMllllllaiiiOO,OOO traa 1 a1al liMb, 

&n<l 111bocript.ioll• in 161 _, baa all eUler .-..rillen, wUl. be allot\ed 1a 

tullJ lllbecrip\10111 l or-'- onr 1100,000 1.- •-erolal buiU ll1ll be allotted 

on an oqllll peroentece baaS.a, to b.o pablial,J -eel. ~t nou- Will be 

'""t out pl'OIIPtl¥ 1.1pon allotaeat. 

J.Y, PA!IIm 

to or tor tbe aooount ot otb"" tiiMl a eralal bllnlta -t. be -..1• an or bet.,.. 

Doe.....,.r 1, 1942, or on lat..r allot.at.. P~t. at. per and ac........S iatAreat to 

O.c....,.,r ll, 1942, t or beiliU allott.Mt bar~ to ~al bllnlta ...t. be ...So 

on tllat dat•. One cia¥' • a ccrued int.areat. La to.048 pv 41.,000. Mrl qualitiecl 

dopoal tary will be p~l'lli t t.ed to ulco ~t by oNC!i t tor bondl &llott.od to 1t 

for itaelt and 1 h ouatoaor a up to AliT -unt tor wlll.oh 1 t ahall b• quallfiod 111 

excue ot oxhUnc depoolta, ..,.., eo noUfiecl b¥ tbe Pecleral lloe....wo Benk ol i ta 

y. r•an PIKlVWCIII 

1, .I.e fiaoal aa.,ta ot t.M ODlted Stataa, Pecleral •- llullca are ...U.Or­

hocl and N~q~~eltld to reo&lw ...,acrl~, to ..a allo'-ata Oil U.e buia ADd 

liP to Ulo - t e inclioated 117 U.e 1Jeeret&l7 o1 U.e "--7 to U.e fecla'al INerft 

8onlca ot Ulo r "peo\iw lllat.rieta, to 1~ allotMat. nou-, to r eoolw ~t. 

~or bondl allotted, to ..a deli......, ot beiliU on lllll-pald aubaorip\iona &llot.t.ed, 

and tlloy -.y iaaue intwia r<~ood.pta pomd1aa cltiU......, ot Ulw clllt1n1Uw l>onoU. 

2. 'l'llo Suor et&r7 ot u.. freulll')' Mil at. urt tiM, or trca t1ae to tiaw, PI"": 

•cr1be -.,pl.-tal or _,..W7 nlH ADd ,..,..ala\101>1 p'nl'llinc Ulot otteria&, 

Will be c ••l•WoS ~ to • federal .................. 
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JCMHT STATIDI&HT OF THE CQMII'T1tOU.B C# THC CUMCNCY, 

THI P'IID&"-'L DEPOSIT I'ISUR~ COft~AT'IC)H, THI ~0 ('.)r OOVUtfC)ftS 

M THI nDERAL llti!.SE:RVE SYSTEM, ANO 'nC DICUTIVI COW.,.n'TEE 0' THE 

NATtONAL A.SSOCIAT.oN OF SUNftVISOflta ~ 8TAT& 8ANKS. 

135 

The Comptroller o! the Currency, the Federal Deposit I nsurance 

(lorpo ratioo, the Board of Governors of the Federal Reserve System, aod 

tbe Executive Committee of the National Association of Supervisors of 

State B&llka aake tbe following stateaenl of their exaaination and soper- ••. 

visory pol icy with special reference to investaeats Ia and loaos upon 

Gove rnmeat securities. 

t. There will be no deterreats in examination or superviso ry 

policy to Investments by bank• ia Government securities of all types. 

e<cept those securities made specifically ineligible for bank invest-

meot by the terms of thei r issue. 

2. In connection with Government financing, individual sub­

scribers relying upon anticipated income may wlsb to augment their sub­

scriptions by te~~porary borrowiags froa banks. Such loaas will not be 

sabjeet to criticism but sboold be oa a abort te~ or aaortizatioa basis 

folly rep&Jable vithia periods aot exceeding six .oaths. 

3· Banks will not be criticized for utilizing their idle funds 

as far as possible ia making such investments and loans and availing 

themselves of t be pr ivilege of t emporarily borrowing from or selliag 

Treasury billa to the Federal Reserve Banks when necessary to restore 

their required reserve positioas. 

Kovembor 23, 1942 
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.JCNHT $TATENI£HT OF THE C()W'T1t()l.L&ft M nc c:uMt0CY, 

n-11 I"'D&ftAI.. OUOSIT ~ eoftfi'OAATICIN,. THC eoMO t7 ~$ 

~ THC I"CDCRAL RISEIWZ: SYS'n:N. AND 'TlC UI.CIJTfVC COMMJT'Ta& ~ 'THIE 

NATIONAL ASSOCIATlON OF SUNAVIIQfta Of' aTATC llAHKS. 

The Comp t roller or the Currency, the Federal Deposit Insnrance 

Corporation, the Board of Governors ot t he Federal Reserve System, and 

the Executive Comaittee of the National Association ot Sopervisors ot 

State Banks aake the following statement of their exaalnation and soper­

•isory policy vi th SPecial reference to Investments lo and loans opoo 

Go•ern.eat securities. 

1. Tbere will be no deterrents in examination or supervisory 

policy to investments by banks in Gove rnment securit ies of all types, 

except those securities made specifically ineligible tor bank invest-. . 
ment by t he terms or thei r issue. 

2. In connection witb Government financing, individual sub­

scribers relying upon an t icipated i ncome •ay wish to augment t hei r sub­

scriptloos by teo.porary borrowings frolll buts. Socb lous will not be 

subject to criticisa bot should be oo a short tera or aaortization basis 

fully rep'Jable within periods oot exceeding six .ootbs. 

J. Banks will not be criticized for utilizing thei r Idle foods 

as far as possible in makiog such investments and loaus aud availing 

the111selvea of the privilege of temporarily borrowl n(lf from or selliog 

Treasury billa to the Federal Reserve Banks wheo necessary to rostore 

their required reserve positioos. 

Kovambor 23, 1942 

•• • 
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JOINT STATEMIIHT OF THE CXJililll'AOLLI" ~ TH& CUMtOCY. 

THI n.O«AAL DEPOSIT HSUftAI'CC COftP"()ftATIOH, nc ~0 Off GOV&N<JRS 

CW TlC nOCftAL RE.SERVE"SYSTI:M. AND THK &X&CUTIW COM.Mrn"C£ 01' THI: 

NATtONAL AStJOClATlON 0# tiUP'CRVIIOft. 0' .,.AT& eAHJ<S. 

13 7 

The Comptroller of the Currency, t he Federal Deposit Insurance 

Corporation , the Board of Governors of the Federal Reserve System, and 

the Executive Coouti ttee of the National Association of Supervisors of 

State B&oks aake the following statement or their examination and super- .•. 

•isory policy vl tb special reference to investaents in ud loans upon 

Goverruaeat securities. 

1. Tbere will be no dete r~eots in examinat ion or supervisory 

pol icy to invesunents by banks i n Government securi t ies ol all t ypes, 

except t hose securities made specifically ineligible for bank invest­

ment by the terms of thei r issue. 

~. In connection with Government financing, individual sub­

scribers relying upon anticipated income may vish to aug=ent thei r sub­

scriptioos by temporary borrowings froa buks. Sucb loans will not be 

sabject to criticisa bot sboold be on a short tena or amortization basis 

folly repO¥able witbin periods not exceeding six months. 

3. Banks will not be criticized for ut ilizing tbei r idle funds 

as tar as possible i n making such i nvestments and loans and availing 

themselves of tbe privilege of temporarilY borrowing from or selling 

Treasu ry bil ls to t he Feder~! Reserve Banks when necessary to restore 

their required reserve positions. 

HOVRber ~~. 194~ 
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Dear Ftordlot 

Thallk Joa for MDIIiq • \lie 
tnt or llr. ll ltoball•e talk. I lllle 
t he r ... ,. , ..... rb4 .. pace bel 
&Jill t bi.Ak .. IU •ko i -' UN eJ' 
i t bore at tbo Treoa~. 

S1111Mroq, 

(Signed) Henr7 

RoD. F. R. LoGurilo, 
liOlOPt ... !wit CitJ, 
llw Tort, 1. T. 

FK/ogk 

138 
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CoTY o~ NcwYoooK 
Q,.riC II: o r TH C t.4AVO " 

• 

!lonabor 18, 1842 • 
... 

Bon. Beury )[orpnt:hau, Jr. , 
s eoret&ry at the !re&aury, 
WaabiD.&ton. D.c. 

Here 1a the apeeoh I told ,011 

a bo11t . Toll will 1'1nd the atat .. ent on 

po.g• two. 

S1noerel)', 

II ' i 0 I • 

140 au 

r 
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t.clioo 

Ori&l.Jial addro11 propuocl u d clolinrod by 141 ... P'r&Dit s. llltoholl , UD1 t.cl St&t.o TrouUJ7 
o.port.eat, .. York ~ So'liiiCO St&tt, o-.er 'IIJC 

~--=-~~==~a~lu·~•~o~~~~o~r~8~·~lt~4~2~·--------------------&Dcl Oentl_, a -

So'fOral ~· ato, I U oto ... d to a broocloaot by tbroo cliotiJIC'doho<l 

.. ,. who dhouooocl nr)'iD& nowpoiDto oonoorniiiC tho a ttituclo &Del ..,r&lo 

ot tho AMrl oan publ\o dv.riD& thooo por Uoua dayo. One opoaltor uprooood 

tllo opinion that tho roaoon tor publio apotlo" wao tho tloot that we clid 

oot !!!!!!_ tllio -.r, 0..0 ot tho othor opo<t.br o ~cliat.ly dool&rod that 

oo o•• oYor clid WODt a 'IIV and ~ otate.at wao aoooptod by all tbroo 

, ontl-. It h ..., opiDioa that *ilo lt ~ ocnm4 quit. o1nllood aDd , • 

on wiohtUl tllinki"'• 

Io lt not truo that Go~, Italy and Japu prepared tor .a1q 

yoaro to n 'o war and doUtoeratol7 boo ... ac~roooor natiou, I<Dow1"1 that 

they would enoou.nter rea1atauoe1 Wae aot the attaok on Peul Harbor a 

dootarclly cloolaratioD ot war in tllo aidot ot a Poaoo Contoronoof !booo 

aod ~ othor taoto allow all too oloarl.7 tb&t a ~roat portion ot tllo 

pooploo ot tho world clicl wut war aDd dollboratoly oot about 1f&&iD« it. 

It h UDdoubtodJ.i truo that tho pooplo ot ~ M tion clicl not w&Dt a w.r, 

&Od boOaUIO it WU tbr\lat upoD - lilto a bolt tr- tile bl ... , it b&. tahe 

~tor ua to bo- aware ot ito tull ~lloatiou. 110 -~that 

thoro 0&0 bo DO o-r-too with tb& OIJrOOOOrl . ·IYirl iDtolli[Mit poroOD 

oortaioly roaUaoo that wo oro tl ll>ti"' t or oYorythiDC that wo buo or 

tYtr hope to haTe. 

tho Vill&Jo ot L1cl1oo ODd t ho oouotlo oo tllou.o&Ddo ot -uaorocl 

Caoob& , Poloo , Qroolto and othoro boar •to witlllll to tho t&to tb&t 11 

in otoro tor uo , it wo do oot win. "el1 thoD, do ..,t tho pooplo Utor&ll7 

•tono tllo ll&nlto aNI Poot Ottlcoo to bu:r 1IU" BoDd.of "el1 ~ do we otill tind 

• 
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wolnou orc..UoatiolUI that do not han a hf>'oll SaYiDco Plan, and wbT 

do not !!! waco oarMro Tol..,taril¥ oaTo at loaot lO,C ot their Mrlli124of 

l(y oxporionoo loado .. to boli~o that it 1o booa11ao wo aro oonrlnood that 

wo are soin& to win thh war, o.nd ;you M:F bo ver;y ouro that wo will-.Tontuall;y, 

a.t what 11 not collOrally appN'IIJ:)t.tod, io that 1t wo u 1ndiT1dualo do not ~ 

Yoluntaril;y do a o our ,oTerzaont aolco, that ,.. aro cuUt;y ot prolonginc th•· 
war and adding to tbo eoot, not onl;y in ..,,..,., but in h..., Uto and outtonns. 

1horo aro otill tar too - pooplo who aro hoplnc to holp will tho war 

~lo oontinuinc to llTo their no.--1 lhoo. WlmliDc ~war will roqu1ro 

u critico fro. oaoh and oTer;y ono ot uo. Wo aro otill told that ....,,. waco 

tarnera oazmot a.ttord to aaTe 1~ ot their own .oMy tor thoutlTta, bec:tauae 

they huo 2:!!!!: till&llOial obU,atiolll, or booaruo tbo;y &rO' raial..~~& and oduoat~ 

their ohildron, Suoh pooplo ohould roali oo that tho oountlooo ailliono ot our 

Alllu and tho p-owin' total ot .AMrioo.n bo;yo rwho10 bodioo aro otr""" oTor tho 

b&ttlotioldo ot tho world oannot •attord• to clio. Enr;y .&Mrioan ohould roali&o 

that our &rMd torooo aro ti&btinc and dyinc oo that !!. •Y oontinuo to Mot 

OW' tinoDOio.l oblicatiolll - oo that wo -:r oontill..., to ociuoato our obildro"o 

and to that we -.y prtltrt"t oW" oirtllan ooatorta. 

!bt queetlon l a. what art !!. wtlll,q to aaoritioe in order to pr•••n• 

thou thincot thio 1o not a quaotion to bo clooidoocl by how ... on ..,,.,. w oara• 

nor 1o tho oolution touncl ill 110utb1nc patriotio pbru oo, 1ho anOftr lloo 1a 

aotion, Our ooldioro aro oqint; to ;you, •rra ioo tho Lord ~ Puo thot 

Anlouni tioa•, 

Dtpoudinc on how roadil;y you pou tho ... Uilitioa, ancl tho quantitioo 

in ~ob you pa oa it, will root tho anowor to ..,.thor or not AMriean ..,ralo 

• 
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il 01 500d u 1 t lhoW.cl be. W. !!!, ha"Ot tho priot ot trHcloa. Tour 

co .. rmlbt belie,..• that r ou art willb>& t o aoo~pt '/Our cluty to prtotnt 

1 t. Lot thoro bo no 111>re talk ot iiiOOII'OtDituct &Del ptrooD&l bllcl&tto, 

•hilt our tDellito art buoy world~~g aDd t1&Jlt1D& ~ aDcl Di&Jlt to &Dil1hl.lato 

uo. Lot thtrt bt DO IDI>rt t&lk o.bout llho.t )'0\1 oan attorcl. Rather let uo put 

t1 rot thlD£• tirot DoW, to that wbtD our M D o.pia •- h ... , rou o.Dcl I ~ 

look th .. 1D tht t)'t, I<Dowillfj that " clicl our po.rt to help to br1Ag th• 

b<.ot, aDd tho.t • • clicl our !!:!!! b)' oarlnc o.Dcl oaoritict to aaint&iD tlw oountrr 

tht '/ w1 Ui.~~gly aDd br&'Otl)' tou&Jlt to pro u rn. 
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...... u, 1Mll 

Dear O.orp: 

fhnk row ••rr -h tor rov telefr• 
tolliac .. what r our e.plor••• aal ott ''" 
oro clo lD& ln the h.fnll S.Ylap plea. Yow 
recorcl ot 9'1 peNollt partlolpatioa ..a •re 
th&a 10 poreoat ot ~11 le a .. .a.rtDl 
UOOIIplhlllll!l•t, ... I thlak ... '7 .. lJl JO'V 
orp11hatloa ean be prou4 ot lt. 

Plea•e OOBYOJ to all JOUP people ., 
ooa&ratulatloao upon their t1ao aehl•••••at. 

S1DOorol.r, 

144 

Or1c1nal tile to tboapeon 

Pboto tile 1n D1orJ 

Regraded Unclassified
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To The Steelworker• of &..rlcea 

lint lloodaf, llon•ber 30, yov ulon, tb. Ullltecl 
Steelworkers of t.erloe, aad 7our .-plorore are opeDlQc 
• jolnt 1far Bollli Orin with the objeotln of badlla en'7 
worker in your lllliuatr,r eet ae14e at leeet lOS of hla peJ 
regularly for the purohlee or War Sevlae• Boada. 

Uany thoueande of eteel worker• are elre1cl7 eubacrlblng 
!or War Bonde 1D -unh of lO:C aad .. re of their pq. 
Perhap• you are 0111 of thea. I! rou are, I .. nt to con-
gratulate you on lnYeetlng ln 7our oountr,r'• tuture an4 ' 
btlplqg to wln the .. r. 

It 7ou han not 7et authorbe4 r our •pl07er to eet 
aalde 1()% of 70v -~· eaoh peJ ell¥ for the purohue of 
t'lar Bonde throll&h the hJroll SaYing• Plan, I a• aure that 
you will want to 4o 10 ~1atel7. 

Theee War BoDcle are plarlng a Yltal role ln the war. 
ThtJ help proYlde t he wtapolll for our eoldlere aad aallore -­
for tht Mil WhO left 7011r 1bop aDd JOIII' tCIIIII to flpt f• 
fr~tdow. Yiar Boada allo prOYlde 7oa aad JOIII' fDllT with 
ani.JI&• to ba,y peaoetl.M goode when tba war h won. 

I Juao- that I ou oount Oil 7011 to u 7ov.r part 1a 
war procluotion aDd abo to tab a l.Ulac part la tba War 
Sullli• Drln. 

(81gno4) Htnr7 Vorsonthaa, Jr. 

Or1_a1nal to Odesard tor 
' tranlalttal . (Alto eztra 

eop1.,) 

CC 1n D1al'J 
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HOV 2 :1 1942 

Council ot Electric Operatlng Companill 
324 Homer Build ill& 
\'lu hi ngt on, D. C. 

1ttentiont T. P. Walker & Philip l ard 

Gentler:tent 

I waa delighted t o learn ot t he dechion ot t he Council 
to join banda with aneral other lead~ lnduatr i u in a 
concent rat ed driTe t o anroll at laaat 10% o! their p&TI'Olla 
in t he purcbue Of &r S&Tin&l Bondao 

The tact that our top-tlic)lt indu1triu are engaged in 
thi a nation-wide eff ort will aid ~tarlall7 our oampaign 
to enroll t hi rty million workar1 by Deoember 31. 

ot t he 157,000 lil'llll with P~roll Savinca Plana, oTer 
301000 bava already gone oTer the 1()% eoal. Thh under­
taking will be br ought t o the at t ention ot literal l y 
• llllont ot .&Mricane 11ho are TIJ'7 dahl'l!lined i n their 
wlllingnan t o t upport the war effort thro~h tavlngt f roa 
t hei r currant inc~. 

I know that t he aen aDd woMn a:apl oyed in your lnduatq 
•111 gin their 'llholahearted t upport to t hh drin and I 
ahould like to ·ban you extend t o t hem QT appreciation of 
the U.portant Job tba7 are doing. 

UJ ~eat wiah•• to you for a IUcceaaful c~palvn. 

TRG: jrc 

Sincerel7, 

(81~~11) f-1 Mnrt:•nthon ,I r 

Oop7 to Ward 1n Pb1ladalpb1a • 

00 1n D1ar:r 

Oop1ee to !bo~aon 

Regraded Unclassified



Salee ot United Stateo oaYillCI boDd.o 
XoYeabor 1 throutb XoYoabor 21, 1942 

Co~od with ealoo quota tor oaao period 
(.Lt !two price in llli1Uono ot d.o1loro) 

S.rioo li Serioo 1 an4 G ! ot 1 
ActUAl oaloo I QJ>ota, Saloo I .Let~ oaloo Ql>ota, I Soloo Actual ealoo QJ>oto . I Soloo 

Pt. t o I IIOY. 1 I ..... 1 to date 1 I XoY. 1 I !loY, 1 : to elate 1 lfoY, 1 lfoY. 1 I to date 
Dal17 I to to ao ~ ot 1 Da117 to to lao"ot l llai}T to to ao " ot 

dato dat e t date date I date date t 

llo•. 2 $ ~. 2 • 5.2 $ .} • ·3 • ~·5 $ 5·5 

~ 
.l 9·3 .8 1.1 .9 10.4 

11.2 20.5 6.7 7.s 17.9 28.} 
5 10.8 31.3 6.9 14.7 17.7 46.0 
6 21.8 53. 1 • 57.0 9}.~ 16.7 }1.4 • 25.2 124.6" }8.5 84.5 • 82.2 102.811 

1 9. 3 62.} 80.7 77.2 2.6 34.0 }1.4 lOS.} 11.9 96.4 112.1 s6.o 

9 }4.0 96.4 121.1 79. 6 9.~ 43.9 4}.6 100.7 43.9 14o.} 164.7 85.2 
10 14.6 111.0 141.9 78.2 s. 49.3 50.1 98.4 20.0 l6o. } 192.0 8}.5 •• 
11 35 ·~ 146.5 159.4 91.9 9.5 58.8 59.2 99 .3 45.0 205·3 218.6 93.9 .. 
l2 15. 161.9 188.5 85·9 5.3 64.2 68.2 94.1 20. 7 226.1 256.7 88.1 
1} 19.2 181.1 212.6 85.2 7.2 71.4 75.8 94.2 26.4 252.5 288.4 87.6 
14 7.4 188.5 226.4 83.3 2.6 74.0 78.6 94.1 10.0 262.5 }05.0 86.1 

16 41.6 2~.1 262.4 87.7 9 .3 8}.2 87 ·5 95.1 50.8 }1} . } ~·9 89. 5 
17 11.5 2 1.6 276.0 87.5 5.6 88.9 90.6 98.1 17.2 330·5 .6 90.2 
1S 20.7 262.3 293.8 89·3 8.3 97.2 98.3 98.9 28.9 3!)9.4 ~92 .1 91.7 
19 25.1 287.4 324.4 88.6 7.3 1o11. 5 1o6.9 97.8 }2.5 391.9 }1.} 90.9 
20 27 .2 314.6 350. 7 89.7 8.7 113.2 114.9 98.5 }5.9 427.8 ~-6 91.9 
21 1?. .9 327.4 365.9 89.5 }.7 116.9 118.1 99.0 16.5 4114.} .o 91.8 

23 4o6.5 129.8 5}6.} 
24 421.8 1}4.} 556.1 

25 441.9 146.1 588.0 

26 476.8 16o.o 6}6.8 

27 507.9 174.0 6Sl.9 

28 541.0 189,0 no.o 

30 595.0 205.0 soo.o 

O!f!ee of the Soorotar7 ot the Treuuq, Dirloion of lleooarch an4 Statlttict, - - llonabor 23, 19 
Sotrce1 ActUAl tolOI ttcurtt are dopooito with tho '!'rtaaurer of tho United Statoo on accoW>t of proceedo of ealoo of 

Uoit td Statio earl~ bondo. licuroo han boon rounded and vill not nocoooaril7 odd to totalo. 
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COi~. iDENTIAL 
149 

Ooapar1oon ot Jovoabor oaleo t o dat e with oaloo ~lnc t ho 
. ... n.-~or ot buoln••• '-1• 1n· Ootober and l op t oabor 1942 

(At 1oouo price i n thouoaodo ot doll aro) 

Da te lo.-eaber 

2 

~ 
t 
7 

9 
10 
ll 
12 

t~ 
16 
17 
lS 
19 
20 
21 

1942 
$ 5 ,1167 • 5.467 

-.920 lO,JS7 - • 6,6J4 
17,919 28,.3()6 • 7 ,26J ~,JJ6 JS9.~ 
17,723 46,029 62,6o7 ,SlS 7J.5 
38,472 84,501 77 ,J09 92,t 109.3 
11,855 96,J56 1()5,841 160, 91.0 

43.949 14o,J05 145, 185 180,01, 96.6 
20,0<?2 16o,327 173.07, 202,72 92.6 
45,009 205 oJ36 1~1 , JO 229,,31 107.3 
20 ,750 226,086 2 4,li5 243. '8 92.6 
26,387 252,473 255.6 2 292.3 8 98.8 
10,013 262,486 278;669 307.980 '14 .2 

50,843 313,329 314,127 342.611 99.7 
17,182 JJ0,512 338 ,~7 370,149 97.7 
28,916 359.427 J55, 3 ~.958 101.1 
}2,469 ~1,896 4oo,J,3 • 7o4 97.9 
35.863 7.759 428,1 3 462,9~ 99·9 
16,539 4114,298 452.538 478.3 98.2 

All firoreo are dopooito with tho Tre&luror of tho United Statoo on account 
of proou do ot oaleo of United Sta t11 oav1nco bondo. The oo t iP•.• have been 
adJuotod on tho baoio ot wire reporto and ther efore will not acr•• with t ho 
'fttasurer 11 account.• . · 

licuroo havo boon r ounded to noaroot thouoand and will not noceooari1y add to 
to talo. 

•• • 
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5 
6 
7 

9 
10 
11 
12 

;~ 
16 
17 
18 
19 
20 
21 

• 

UIII'l'lllD STJ.'l'l8 &AVI IGS BOlDS - URII8 I 

Comparlaon of l oYambar aolea to dat a v1th aolaa duriD« tho 
au• nuabar of bu1oou <Ia¥• 1o October and Sopteabor 194~ 

(At 1aau. prloo in thona&Dda of dollar• ) 

lfo•••b•r October Sopt••bor 

• ~,164 • 5,164 
,108 9 . ~72 - • 6,142 

11,188 ~o . 46o $ 5 .ol!5 24,448 
10,849 )1,)09 42,285 42.251 
21,767 5},076 5~.984 64,418 
9.250 62,)26 7J,919 110,817 

}ll,ol!o 96.)66 98,490 124,11) 
14,6)6 111,002 117 .on 140.542 
35.492 146,494 1ll ,593 160,115 
15 ,435 161,929 1 9.859 169 ,699 
19,191 181,120 179.232 205,242 

7.376 188,497 194,811 215,960 

41 ,587 2Go,osa 22? . ~4} 2}7,815 
11,540 2 1,62 239.891 255 .4)6 
20 .650 262,274 254.201 ~71.91.2 

25,1}5 2117,409 290,282 282,296 
27 ,159 )14 ,568 }12,}116 322.741 
12.1150 327,4111 327.928 )32.455 

l.iOi~riVtN IIAL 
150 

•• 
74.~ 

• 
100.2 
84.) 

97.8 
94.8 

111. } 
95.3 

101.1 
96.8 

10}.5 
100.7 
10}.2 
99.0 

100.7 
99-8 

t tho Secretary or tho 'l'raaaQrT, l'oYt aber 2J , 194i. 

loa of Roaearch &D4 St~t1ot1oa . 

I All !1toroa are dopoaLta vlth the Traaaurer of tbo United St&toa oo account of 
prooaoda of a&loa of United Stat aa aaYIDII• booda. !beat ticure• baTt been 

&4Joatod on tho baa1a of v1r e report• and t bar otora v111 aot a~r•• vl th tba 
Treaaurer•a aeeounte . 

f·lcv•• ha.-e been rou.D4e4 to a.eareat thouand. u d vtll aot neceaaaril1' &Ad. to 

t otola. 

I 
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9 
10 
11 
12 

~a . 
16 
17 
18 
19 
20 
21 

• 

UlllnD SU!II I.I.Tl!IGS JOID8 - IDlll 7 AID 0 OOIIliiDD 

Co~~p&l'hon of l on•'bor oaloo to 4ato with oaloo 4ur1111l tho 
ouo nu'bor of buo1nooo d..a;ro 1n Oot o'btr &D4 Sopt .. 'bor 19112 

(At 1ooue price 1n thoutando of doll&J't) 

llo1"Uber Oot o'btr 

$ }0} • 303 
812 1.115 • 492 

6,731 7.!116 • 2,218 9,839 
6 ,874 14,720 20,322 20,567 

16,705 }1,1125 211,}25 }l, 2SO 
2,605 }4,0}0 }1,922 49,831 

9.909 1!}.9l!o 116,695 55.902 
5.}a6 49.326 55.998 62,1S2 
9.517 58,8112 59.711 69.416 
5 .315 64, 157 74,275 73.159 
1.195 71.352 76.4}0 87, lo6 
2,637 73.989 83,857 92 ,020 

9.2~7 8},2116 91,884 104.796 
5.6 2 88,888 98.457 114,713 
8,266 97,154 101,252 121,047 

7.3~ 1o4,487 110,052 124,l!o8 
8,7 11},191 115.757 l4o,228 
3,688 116,8!0 124,610 145,881 

t;ONFIDENTIAL 

151 

353.7f. 
72.4 

129. 2 
1o6.6 

911.1 
88.1 
98., 
86. 
93.4 
88.2 

90.6 
90.} 
96,0 
94.9 
97.8 
9}.8 

All f1curto &J'o 4opoo1to with tho Troaourtr of tho Un1to4 Sta\ ot on account 
ot proceedt of t ale• of United St• t•• ·· a•1D&t boG4t. The•• ttsuz•• ba•e bttn 
adJut ttd on the baaia ot wire repor\t and therefore will not a«ret vith tbt 
t reaturer't accounta. 

l1curoo ha~t boon roundod to noaroot thouo&nd and will not noceooari11 add to 
to\alt . 
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WAWSS FIELD DIRECTORS OFFICE 
# :. L"' ~ "t.,... .. 

BY WAR SAVINGS STAFF NY CLG 11-23-•2 

HON KENRY MORGENTHAU 
I UNDERSTAND THAT YOU ARE GOING AWAY FOR !HANKSGIVING AND IT 
WILL PROBABLY BE INCONVENIENT FOR YOU TO LUNCH WITH US THIS WEEK 
THEREFORE COULD YOU LUNCH WITH ME AND THREE OF MY COLLEAGUES ON 
TUESDAY WEDNESDAY THURSDAY OR FRIDAY OF NEXT WEEK 
RICHARD C PATTERSON JR 
GA 
!UN PLS 

WILL REFER YOUR FIRST MSG 
END CAR 
OKEN. 

t;j;;.-.f/¥~#3 ~~· .. -7/ 
.:...---;.,..~ ,_ r~ / ~ 

.l 

.Lit:al 1 u"' ,.., ... ··~---

s: 0 9 ""' te IQj ZWil 

.AIInsv J J 1::1~'35 
~,, -1 '~ 

~..:#~.;,...,J - k5 ;... ~ 
h.PI~ If'~~~ ,.w 

) ~'~ ~k 
~~~. 

- ........ r ( . ?[_, .J .:___---
•• 
• 

..... 
U1 
N 
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TREASURY DEPARTMENT 

I~R OI'FICE COMMUNICATION 

TO ltGrt~f7 Mor,en~ 

l)oor,e JoftiDjJtOD Q"1 . 

tubJtc\: Bo•• aDd office &d4rtaooo aad tolopbono aa.boro. 

Kr. c. s. Toaaa, Prooidont, 
Podor&l looorro ~oak of Chlcaco. 
Oftlco n•borl Barrhoa 3330. 

Dorclwa\tr aaaa. 

ltr. r. r . Patton , J:x.cu\1,.. ~r, Bo.o: 2733 s. llotrt Park Dri,.., 
llc\0'7 l'lln4 C.-1 Ute. 

Oftloo nubtrl Barrloon 3330. 

Hr. Nor.an B. Co11iao, 
State A4a1n1atrator, 
War SaTin~ Staff, 
10& •••' Adoaa Stroot. 

Oftlco auborl S\ah 2940. 

Mr. Baro1d B. Mf\, 
State Cha.trMD, 
War Sana,. Staff . 
105 Voot Adoao Stroot . 

Office nubor: Ullloa Stock Tardo, 
TAIIdo 4300. 

IU&l>J.aad Park 387&. 

Bo•• addr••• no\ slTtn ill Chioa«< 
dlrootorr &ad aot lmowa to War 
a.. nos• uatf. 

Bc•tt lllacltatono Betel , Chicaco. 

llarrlooa 4300 . 

8'1'. LOUIS 

153 

Mr. Cbeeter C. Da~a, Preeldent, 
ltd oral Ruorro knit of St . Lolllo. 

Koao: 49&4 Liadtl Stroot , St. Lolllo. 

roroat 4312. 
Offlco nubor : Oarflold 1700. 

v 
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- :a -

11r. John It, l.o-1ro, •z-Uft Maaacor. ••• MO h!pin S\reot, It, l.ouh, 
Vlotor:r J'u4 Co•HUo. 

Offict ,..1>er: llarfhl4 1'100. 

Mr. ~~~ M. Joo, 
Sl&tt Ada1a1otrator, 
War Sarinlt" Staff, 
Poot O!!lct !Q1141as, 
J ef!orooa Cl t7, 111oaouri . 

Of!lco ou1>tr: J offeroon Ci t:r 3800. 

UDAl 01!1' 

Mr. H. 1), Lot47, Proo14out, 
Po4oral Rooor.. lank of lanaao Cit;r . 

O!t!co caabor: Main 6950. 

Mr. S1pu4 Storn,beft\ift ~r. 

Y!ct or:r Poa4 Co..tttao. 

O!tlco ..,.'Mr: Main 6950, 

Mr. IYu l)riff1th, 
State Ada!aiotr ator, 
Vu Sanap Staff, 
208-210 ro4ora1 la1141q, 
fopoka, luoao, 

Kr. V1111aa Allen Vbito, 
State Cba1,...., 
, ..,. la•1- ltaff • 
.... orla, lanoao, 

Of!!ct .,..1>tr: J o t a<rail&blo. 

J o t lit._. 1a Jo!foroon Cit7, Miooourl, 
41reato!')', 

llo•• 314 ... , 68th forraco, lanaao cu r. 

11oM: 236 Voot 54\h "Stroot, lanaao C! t:r. 

1111 .... 3792. 
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IIG¥2 3 19oi2 

OriPul 8114 atn ooploo 
io ttto.poon 

CC 1n Dlai'J 
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....... lMI 

Pleuo toll Jlr. Pfoltor fer • tat I • 
teylaa to aPftll&e tM Pl.-at et lllo fllll to 
Hutlo7 1 1 •tiler la Sntllora IUioUila, toptber 
wl th a IOPJ of hla lottor to J"• 

.... ,.. c. llJ, 
valtM ltatoo Selato, 
Wuklactoa, "· c. 
P!Voglc 

ll•orol,J, 

IIJ' . luJul 1 I otflOI baJI4le4 
8&1Un& qt ClonD&llJ oa4 
.Ur··llatlbal' D. q. a. &.111 
1enero. 

Orie. ot Pfllh1'0 I 1\1'. WIDC '0 
l!rlll tor 111'1. lllluiU•J ( wl ~ tit.) 

ftloCO CO Cloi\D&llJ. 

rue ln • ...,. 

./ 
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1...-er U , 1HZ 

Roopeottully re ferred to 

S...o,...blo....,. • rca..,., Jr., 
leoretary ot tile fre.......,., 
••111~ .. ~--C..-·-----·-

with lhank8 tor auch taYorable consideration aa 

tho coooeuftloatlon horerilh -itted warranto, 

or t.ooloaure. 

, 

·. 
•• 

•• 
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Jlo•euer 23, 19(2 

Dear Air Warahal E'fill: 

Senator ConnallJ haa ju1t aent .. a !lt. 
record of the r ooeptlon wh{oh hl1 Sta te of Texa1 
ga•e laat aumaer to Sergeant Donald Huntley of 
the R.A.F., who baa alnce been killed OYer Getm&nJ• 
The Senator aent it to .. with a letter froa a 
constituent who bad 1een a good deal of Sergeant 
Huntley and who wanted the film aent to HuntleT'• 
aother. 

I wonder if you would be good enough to aend 
the fi111 and the letter for ae. lir a. lluntle1'• 
addreaa ia: Green Gatea, 20 Dele Road, Sallabury, 
Southern Rhodeaia. In the laat two or three ainutea 
o! the tit., B.untlq cOMa to the aloropho111 and 
deli'fera a peraonal .. aaaga to the American people. 

Slncere}l, 

(81...,ed) H. Mo~ntbaa. Jr. 

... • 

U r llarlbal D. C. S. Xdll, 
c/o Br itiah &abealf, 
Waahington, D. C. 

lubn'a ott1ce handled aa111n& 
ot Connallr an4 l'f1ll lettere. 

I'K/cgk 

Or1&· ot Pte1ter'• ltr. went 
to l'f1ll tor Jlre. BuntleJ 
(with t1la) 

Photo to Oonnallr 

r u e 1n D1err 
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Jonllbel' as. lita 

111 dear Mr. PriM IU.Jlbters 

It W&l yor,r klDa of you to ••Di 
.. &11 autognr~~ OopJ of JOUI' bookll 
"Tho ODJ'oltnt Stf'lli&l••. It w1 ba 
a ple&~ut -nto of a -t b.tereatlJtc 
ana enoovaclJtc trip to JOUI' ooatr,r. 

I woul4 lib to tab thla op­
portuaitJ t o agab. thaak JOU for tba 
hoapital ltJ aJid ~ oourtoaloa wbioh 
1011 nteD4e4 to • dUJ'b.g rq Yialt. 

!hl'ouch tho oourt••J of Aabu-
u aor Halifu, I aa aeJidb.g JOU the twoho 
1101t popul&l' phODOIP&ph reoo1'4a b. thla 
ooiiDtP)' • aJid I hope that JOU will onJ OJ 
thea. 

S1Do•••l7 JOUP&, 

(Si~ed) R . Mo'""'nlh&u, Jr. 

The light Boaora'bu • 
llutoa Churehlll, 

Prl.- JIWater of bclaDi, 
Lolldon, bclaDi. 

161 

" . 

Del. By Cbautteur 11:00 11/2~ 

rna 1n D1arr 

I 

• 
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m ft!LD 1!?8'1' POPULAl\ RBCORPIJ!Os or 1942 

1. •11111te Chrbtau• 

2, •Prahe 'I'll• Lor4 AD4 Pan 'l'lle A-Ja1t1oa• 

) , "lta1 ... aoo• 

4, •J insle Jaagle l1agla• 

s. •Deep In 'I'll• Bean ot Taxa•" 

6 . •I Doa't Want To Walk Without You• 

7. "Blue• In 'l'lle lf1&bt" 

a. •Uooal1&ht Cookta1l" 

9, •aoa.bodT B1ee Ie Tak1nc KT Plaoe• 

10, "Roee 0 1Da7" 
U. "loluuiT DoucbboT" 

12, "Sl••PT tasoon• 

• 

.. -
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Jnober 23, la6& 

11.1 dear Lord lallfua 

I would appreolato lt ••rr .ueh 
it 70u would forward the oado .. 4 
lottor &114 phoaorrapb rooorda to 
P?U.. JllAlator ChurOhlll. 

With thaakl for ro-r oourto17 ill 
thi• aattor, &114 blat rogarda, 

Silloor•lT 7oura, 
(&!peel) H. Morptth•u. Jr. 

Bia Exoollaao7 
Tho Brithh ~undor, 
Wublactoa, D.C. 

\ 
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• 

•• • 

Del. b7 Chautreur 11:00 ll/2~ 

rne 1n D1ar7 

\ 
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-., ....... 'DOn 1 err• 

.... ,.. Willi' ........ ,_ 1-- ell 
•: Q 11. ,...... lr Ur tr • -. '-* 
.,.,_ ...... hUa ............. ,, 2 • 

1 •u tr -' • ur t • Ia r M • *• _., ......... ., ... _ ... .. 
.,..S. .. ,_ ·= Q a. FEr, .. , .... Ia ... 

~· • 

-'J-... ,_ ....... -- ... -... 

l .,. ~~~:A - r sa U• st lPFe ...... , . 
• air. 

(llpei} Jl. Xorprthaa, Jr . 

...... u ..... 
...... , a 0 .... , .. ~ ... Pleld,., , •.• 

r.u•·n • ... 
v ........... .. 

0U / 4bt r ue in Diel')" 
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t.'AMIIASSADEUR DE POLOGNE 

A WASH INGTON 

16!:> 

(·( I 
lr ( , 

November lath, 1942. 

Dear Mr . Morgenthau, 

I have much pleasure in sending you the 

little book by the Polish Sub Lieut. Eryk 

Sopocko on the sinking or the Bismarck, or 

which I told you about yesterday. I hope it 

will interest you. 

May I thank you once again tor the very 

pleasant l uncheon or yesterday end the conver-

sation with you which I so much enjoyed . 

Yours very sincerely, 

J· 
The Honorable 

Henry Morgenthau, Jr., 

Secretary ot the Treasury. 

' 
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.. _ ...... ,.. .... ,._,a:•' • 
M .... • a -.r etl .. l M t '""' 7 I ,._ 

d' II- ... ·~-lsfd• ........... 
..U.-1 .. ' 2 9'p 1M''-· I .SSU 'lie 

Sa_... Ia • M 1 t2h Ia l .. jdaJI 2 ..... 

... ,._.. ...... ,,._ .. u......,. 
• ea.. 
(81~) B. M~than, Jr . 

•• ,, • ._. ...... dd ... 

.. ,.. ... ., • a •· -­

..,* $14 .... 

OU/t'M 

rua 1n D1arr 
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SECRET 

.......... 2), 19'2 

1. lap•d• ,, ••••lt 

2. lap•rt• ,, rnt !b!:n 

l xporh h fno Oh1na " l'onot 4liJ'111C \be poP1o4 
untor .. -.1ow ..... , .. \o ,,,,,000 ot wbloh •~~1 ,000 
• •• a111\.., 04ulpaon,. ( leo Appoll41s D. ) 

,. "e•n• '' ••1•••11 ...... ,.,,14, 

lxpo"• to tlltot.t lalOOko& -tr 1oe ... r1na 
1a Appoa&la A. ltod l8pop\oa' .... n porh to lpala 
UOUU!~« \o 89,000. 

167 

•• • 
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APPIDll 0 

Prlllel,.l Saperte t ... V. I. '- II. 1. 1 . a • 
•• .......... , ... be•..rF ..,. ...... , 

.. l'llllr !a ~ pert.. 1 "• 
lo.•tle• 1o, 1,_1 

fal• 
(n.u .... lal! et 

Qg!!ltz W•tl'z ot l!llanl 

fOfAL IXPORII I ,,,1 __ 

41ll!W fnh 11 (11,,151) 

-lUH 

AlNI'III! 
l.lpt ~ ...... (2 ~ A..20) 
Fl!hterf (1 ••c• P- 9) 
f l p hre (1 •'C· P.. ) 

.UNnt! parh 8&4 ••Muerlee 

OI'UuM eH"-1 nlllelee 
aoo.t .. .. 
,,.. ........... l_ 
o..u,_ ••"-' ••Melee, •· •· •· 

l lllh.rr tau• 
1.1,!11 .... (I-' . 11341' 
llel1u hue (MI.-I} 

... , •• '7) 

... ... 
••• 

... • •• h. 

••• ••• 
I. b. 

10 
10 

1,1119,519 

l,cMo 

'" All ltllep 1,1--

lt!UUm In'• (1,,.,,) 
Iataat*'-1, e1ee1rleal, .,. 
acrl81111aft1 ....... 1'7 ...... . 

letale ... -~..,... •• •·•·•· 

1,.. ut ehel ....,,., ... ,, ..a 
llelullltaet ... , 

Jeter traete, .., ... ,alee • parte 

-
1,111} . .. ,. 
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!OrAL IXPOR'I' I tm ... .. 
Pr1aol pal l t ... l 

lll ltarr ·~·' Ad-liUa npl_, pa"a 
Oulftr• aat '•lie• 11•• .... _, ........ 

'111/flt, U/n!'t 

!1!1 
10 

1 
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••.• a. 1Na. 

a...,.__._,.__,.. a a, 

, ............... -->1' ... Ill ......... . ____ ,. ................. .. 
....w 11, lNI. 1 au a au ..- _... • 

--.,. 

1 
Me L L • ,,, ] • h •• 

._.._._, ..... Ill 'cOl Ell ..,....,, .. . 
"""""-........... . 
.... s?t ....... .. 

• Rot~rno4 to Stottlniuo at blo ro~uoot , 8/24/43 

GU /4 bo 
rna 1n D1aJT 
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OFFICE OF l.ENI).LEASE ADMINISTRATION 
FIV&f1F1E£N Dd S1REET NY. 

• .\SHJIIC'TtiC. D. c. 

Hoveaber 21, 1942 

Tho Honorable Henry Morgentheu 
Seorotery of tho Treaeury 
l!eehington, D. C. 

Doar llr. Secretory, 

Attacbod hereto is your peroonal and 

private COP1 of the report 00 the etetue 

of the Scviet Aid Progrea, as of October )1, 

1942. 

Enclosure 

, 

174 ·. 
·· . 
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.Report on otatuo of llo•iot .t.icl Procru 
ao of 10/31/421 .Roturnocl to Stottlnlua 
at hlo roquaot, 8/24/43 
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• 
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116 
TRI!ASURY DKPAin'MIDIT 

Secretary Yorgenthau 

Randolph Paul 

DATSIIfiiM 

CONFIDEHTUL 

You may be interested in the following develop-

ment: 

The Free Thai Government has organized a 

mi litary mission, the fi rst unit of which will be leaving 

the United States for overseas service in the near future . 

The Office of Strategic Services is handling the financial 

arrangements f or equipment, weapons , pay and other expenses 

of the unit's operations abroad. A transfer of $500,000 

f rom the Royal Thai Treasury Account to the Office of 

St rategic Services was licensed by the Treasury Depart-

"'''"' ...... , ... _ .. "'~'"-

Regraded Unclassified



TO 

• 

TREASURY DEPARTMENT 

1HTmt Of'l'tCil C C IRIUNICATION 

Secretary Morgenthau 
Randolph Paul 

For your information: 

177 

...... 

On October 31 , 1942, we recommended to the 
State Department that Banco de l a Nacion and -Banco 
de la Provincia. both of Argentina, be subjected t o 
ad hoc freezing action. These two banks have l ong 
oeenlnot orious for their f ai lure to cooperate in any 
way with our program of economic warfare in Argentina, 
and, as you may recall, it was their failure to sign 
undertakings to cooperate in such profram which led 
to this Government's refusal t o permi Export-Import 
Bank l oans to these banks and, ultimately. to all 
Argentine banks. To date, State has not agreed -to 
blocking action with respect to these two banks, one 
of which is partly owned by the Argentina Government 
and the other by Argentine provincial governments. 

Within the past few days State has, however, 
agreed that we should orevent these banks from 
o6taining any new credit facilities in the United 
States . Accordingly, pursuant to Section 5(b} of 
the Trading with the enemy Act, we have instructed 
banks in the United Statee that no new credit 
faci lities may be made available to these two banks 
without a specific license from the Treasury Department. 
It !o •ot P'opooed to !oou~b l!oooooo. 
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TREASURY DEPARTMENT 

INTER 0 1'1'1Cil COMMUNICATION 

ot.n Novelllber 23 , 1942 

To secretary Morgenthau 

••o" H. D. White 

sub j ect: The current Situation in Ecuador 

United States ASsistance to Ecuador within Recent Mon ths. 

l. 

2. 

A stabilizati on arrangement between the Tre asury and Ecuador 
tor $5 million waa cOI'ICluded 1n llaroh of this year. (So tar 
no transactions have taken place due to the excellent 
foreign exchange position of Ecuador.) Treasury now haa an 
advi sor with the Ecuadorean Treasury , wr. Joseph Friedman. 

The Elq) ort-DIIport Bnnk has extended an $8 million loan tor 
the construction of sanitary wat er works 1n Quito and 
Guayaquil . (This project has not proceeded because of the 
inabil i ty to obtain machinery and supplies in the United 
States . ) 

The Coordinator of Inter-American Affairs has made a gift of 
$2 mill ion for health purposes in Ecuador. (This project ia 
now proceeding.) 

4, The Export - DIIport Bank has extended a $10 million l oan to 
the Ecuadorean Development Corporation for the development 
ot agriculture and industry. (This project is now getting 
under way. ) 

5· 'l'be Department of Agriculture haa recently eatabliahed an 
agricul tural experimental station 1n Ecuador . 

6. A Lend- Lea se Agreement haa bean signed e stimated at $10 
million but so r ar only small amounts have been sent . 

The Coordinator oi' Inter-American Affaire has made a grant 
ot several mill ion dollars for the reconstruction and re­
habilitation of the Province of Ecuador which was invaded 
by the Peruvian Army. (ThiS jl'oject ia now proceeding .) 

Regraded Unclassified
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Division of Monetary 
Research 

Ecuador 1a Firmly Behind the united tfat ions 1n the War Brfort. 

l . 

2 . 

~ · 

~. 

Ecuador broke off relations with tho ~ia attar the Rio 
Conference . 

Ecuador gave the United States Armed Forces an airbase on 
tha Santa Elena Peninsula and in the Galapagos Islands, 

Ecuador baa signed an agreement to sell all rubbar pxoduced 
to the United States at fixed prices. 

Ecuador has cooperated with the united States 1n the admin­
istration of the Proclaimed List, in freezing funds belong-
ing to ~~~ interests, and in dollar currency controls. 

Current Problema Facing Ecuador . 

l. The principal problem now f acing the country is the shortage 
ot imported commodities due to United States export controls 
and shipping shortage. 

2. Thare is a very serious inflationary pries movement in 
Ecuador . (Prices have risen more than 4o percent within the 
past year . ) 

3. There ia considerable political instability in the country, 
principally arising from the widaspraad feeling that Ecuador 
was worsted in the dispute wi th Peru and that the Rio 
Conference gave a settlement which waa more favorable to 
Peru. 

Resourcas of Ecuador for Future Developmant. 

Ecuador has a larga area .tlioh is extraordinarily rich 
and fertile and which has barely been developed. The 
pr1 noipal needs for development are irrigation, capital and 
technical skill. rn this area she can grow practically all 
of the commodities which we f ormerly imported from the Far 
Eaat . 

Thora are several gold and copper mines in Ecuador now 
operated by American capital and other mineral potentialities 
probably exist , There are also axtenaive potentialities for 
petroleum product ion. standard Oil and Shell are now explor­
ing for oil in various parts of tha country. 

Cacao formerly was the moa t important export of Ecuador. 
ln the last 15 years disease has ravaged outtivation, prices 
1n the world market have declined, and Bcuador has been 
eoonocieally depressed since the end of the last war. Only 
new economic developments can br1n0 Ecuador out of thiS 
depraaaion. 
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1. 1!1&14 ....,..•np ccetral, .U...Uw e1aM •• 11)40, llu belcl tile 
were at 6. 7 o..ta (1S wor• per clollar, •ell1Jic rate) .a.ca Doo-._., 
1940. Ita nlue we ra1Hcl trca S.6 o .. ta at til. tt.a ....,trol ae 
iapol&4. 

2. c-tral lllmlt &old elld tcreip aob&c• raaanu are r&laiiwl;r larca 
ODd ban baoo 1Dcraaaiq, Ja s.pi..a>&r,1941 ............ toiallad t S.7 
allllcm of 1lb.1cl1 $2 .• s a111.1cll..,..... Sa axe•• of lacal reqair..to. 

). ll:lO&oa ... ....,... ($2. S alllica Sa Sapt.bar, 1941) are aquinl.,t to 
ucbu&a req~a tor llNZ'l;r 3 a cmttuo . 81aoa Jlma, 1941 boill 
ucaoa .... ..,... &114 tba .,....,.. ratio il&ft daolia&d &11&1\tl;r, tba 
raault ot Saoraued aoia 1 ...... broll&bt about b7 til& l'tlrurlu dl.aputa. 

4. lcUdor•a b&lcea of ~.,h poai t1oo i.wploftd clvilll 1941. ll:lo­

porta illoraued u a ran.lt ot 11loraued aalaa to ill& IJJdiad stat&& 

IIlii LatiD .lllttrioa &Jill iaporia cleclJned bacauaa of raatriotiw ~ 
•bane• allocat:l.cna b7 ill& c-tral Jllmlc. 

s. Batt.&ted .,...be"'lt aftil&billtiaa Sa 1941 toiel $1.4 111U1cm, prob&­

bl;r 8().8S p.re..t ill clall&ro, &lld raquir•«>ta Ill 111Uioa. Part 
o! tba t ). 0 aillioo .,... ••• 111\T baT& b&• abaorbad 1a 'Wiclilclooed 
capital ccparta. 

6. Dollar clepoeiia Sa the In York cU.Rriot tor Jcuedoie aocoomt a~ 
the end of 1941 totalled t4. 7 111ll1oo, of 1tbich p~ lllolt wa 
tor prbata ac-t. 

7. Ool.cl oo.tpoa\ totalled t3 .uu.., ia both 1940 &Jill 1941. 

8. lab""''" pre o udl ot aporia ...t b& oald to the oaatral Jllmlc at 
1.4.1 norw p.- dollar. ,..,..,t tor t.p<>rW &lld till"'loial ..-it­
taccao - hit uda at tba ottioial oolllA& rata o! lS aucrao p.­
dollar. 

9. 1 hl&CIIt aarbt ood.ata bU 1a ....J.ooporiallt, acCOWitinc tor cml;r about 
tsoo,ooo ocapar&li to P.>-14 aillicm ot otticial ....,bene• t~• 

'nntl'7• 

10. Jap llmdl han baoo troo-. 

ll. Iller ..... Sa -tarT oirnlat.iaft ainea .Jane, 1940 aipt ha,.. pol\ 

praal!lr& ca til& nora 1a ttuo aba•oo of .,...1\&"1• ccmtro1, alillqb 

iDterul. pricaa han ria• ._., UtUa. 
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Jlnk1DII 

1. n.. btDir1nc ~ •-uw ot tbe o..t..u IIIDk, 13 --1&1 
btDD, aDd 3 ao~• ""*-• !bere 18 a B&ak ot LoDdGa llll lloodb 
JNI'ioa braaob 1A lclloldor lolt DO .-.rica -. • Itali& 'but 

wu reo•~ tal<• oow b7 .....sora buill•- to obwa r-Ill 
troa the Br1 tiah b1aokl1et.. 

2. '1M c-tral Bank bu aottered troa trequ.,t cbanpe ot .-e-Dt, 
polltioll. iat_.t.....,..., aDd oaatlloW rith • .- banD, pu'ti~ 
larlJ' ritA La Pr..UOra lb1cb baa about 40 perc•t ot public <lepoa1ta 
ill ·-rcl.al balw. 

) . h a.ntral Bank aal< .. cllreot 1oaaa to ancl accapta clepoaita tr .. 
tbe p11bl1o. Scaa botl'O'IIV& ara aa1cl to ba oontilluowolJ' iJidebWcl to 
Ula Bank. SaM ccaarcl.al balllal, 1Aol\ldl.ac La Prniaora, ,..... 
recltaOOWlt W11la otbC'& recl18cGUDt CODt-1nucm•l7• 

4o lJQr1Jic 19:)2..]7 baa..,. ClOT-eat bonoii1Ap troa the c-tral B&ak 
nra raapcaa1b1a tor orecllt crpcaal on, prioa iDoraaa .. , eel depre­

oillti.., ot the nora. L&rp adnlloaa to the Qooraraent otoppacl 1a 

19)7. 

5. S1Aoe Jlu>e, 1940 the c1ralll.&tinc •eli•, -1&11J' baak <lepoalta, 
baa illo......S aarkedJ.7. Illtanlal pr1o .. , bonnr, ban rill• b7 
a ralatlftl7 aaal1 ....,.t. Ia the al>acoa ot atteot.in GOII&Dp 

oontro1, oooiimled 1noreu• 1n o1ralll.&U.., lliabt pllt p....-. • 
tbe exobtap rate. Ql tba otber bu4, ooata be.,.. b.- alCIIr to 
rua &ncl r1elnc cone ara DOt expaotecl to atteot. export& aa...rae17 
tor eoae \iae. 

6. lll<uaa rea...,.. ot .-ro1a1 banka aoeecled 100 pero•t ot r~ 
quirecl reaanea 1a a16-1940, wre d.,.. to a lcnr ot )0 percet b7 
tba -r ot 1941, &Dd bacl r1.., ae&ln to 130 p.-cet b7 Sel>'...,... 
1S, 1941. 'lha ....ute~ea ot -• r•arna dar1Ac the aarl18r 
period .... dRa 1arcelT to the .nr- oa..Ucm ot Ula C..tral Bank 

ill &llocaUnc torelp ...,..•"P• tba obencea ill tba •-r ot 1941 
wva clue to Ule J'c'vriAm bor<lC' cUaputa, W11ch broqbt &beNt ••­

nraiCft ot baak Ms>oa1w ato boldlnca ot btDk aot•, &lid l&Wr 
1Acreaaa 1n nota una b7 the a.ntral llalk to ral1..,. tile alt.u.at.i•· 

7. ,..,.,.. (rurateecl aortcac•) o•.Ut.uta pract.illall7 t.be alJ' 
priYata lonc-t- -1t7 1n ICNAdar, but tba _, ooat.et.&lld1nc 
baa abrlulk .. tarlallJ' lllaoa 1930. JIMil<a are aald to be rebot.et 
to aal<e 10111-WN lMM <laaplta the IIW tor Ul1a t:rpa ot crecl1to 

... • 
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rorcp Tl"ade t 

1. Bouaclor'• apon -• 1A 1941 w1ll be the 111'pl~ 1a -.1 7MI'I, 
011 tba 'beea o! 9-ecath ttc- u ah- below 1A 111llicu of cloll.aru 

1941 1940 1940 1939 1938 
(9 -·> (9 •oa.) (12 •oa.) (12 -·> (12 -·> 

D:pork 9.7 7.8 10.7 11.) 12.6 
Iloportl :hl !:.1 !!:! ~ ~ 
ll&llllce ~s -0.7 - 0.4 • 1.) • 1.6 

2. b atawrahle t!Wie aitut.1011 1A 1940 we clue to a poor- crop 
lllcl low prio• tor cott" aod pe~1-. b illp>Ot t 1A 1941 
baa bleD clue to 1noreuecl 11D1hcl sw~ parcbuee ot t.ropical r-.. 
ot..tto lllcl torut JirOCbacta aod to hicllar pricM 1'or cott ... 

J. ftla lhara ot the 11D1ta4 Stahl 1A .IIOUaclor 11 tN<Ie baa clcob1acl u a 
reouU ot tne w.r, r1111Dc 1'rca about 35 perc•t or botll 1aporta 
lllcl uporta before 1939 to c._. ?0 parceot 1a both cata&oriM d11rir11 
tha tiret 9 11011tlll ot 1941. 

4. Bxporh are JUde up ch1etl7 ot precioua •tal• (2.2 perc~~~\ 1A 1940)J 
cocoa (1? perc•t)J crt.~ tropical tooclltutte (2.2 perc•t)J cnda 
patrole• (15 percet)J aod ftrloua torelt ancl IIWial proclucta 
(ll pero•t). J'Qraip cCIIpUlM proclucl.Jia petrcll•, aold, ucl 
cartaiJI qriculturel proclllctl 1•.,. lbroacl Y&l'i ou perclllta,M ot 
tile u.cboap proc...U, tbua r ..... e!lnc loiiAdar'• ea<cbua• anlleb1l't1M. 

s. b 11D1tacl StatM 1a 1940 toot ~t all ot Jouclor'• cold, -
80 J>II'CIIIt ot the cott• apcrta, 801'1 tbaa balt the - -
~._-to, aod lup propco:t.i.alla ot the laM ~t ap<ll'ta. 
licit ot the....,.., •• petrol- w1>1o11 t ....... ~ _, to rruce 1a 
""" ac1cl 1A the South a...toc uri<at. 

l'lll>lic F1A•oa1 

l . b clatioU tor 1941 11 .-peot.acl to be 12 a1ll1011 ncrao, ... t ot Ill 
crcl1aar7 baol&n ot 117 alllico ouol'll, aooorcliAI to a preu report 
OD Deo•'ber )0, 

2, ftle JoUclor&ll Ootwwat, '-''*• atatacl 1A ito r~ to • Tl"IUUl'T 
CIU&It1CID tllat. 8Dolaclor 1a operatiac ca the MCI ot & balancacl 
buclaet, lllcl that tG<plllclit11l'N are aot ...S. it thara are ao .tuacl1 
•ftllobla. Ill plll'tiGIIl.ar U etotacl i.ll&t 8-ecatll upond.iW.... _.. 
•licht l 7 lloo tblll a.-til .....,_ 1A 1941, """ thoqll the ren­
nueo ...... 1111011 1- thea cticipetacl 1a the bqlt. 

... • 
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) . Jcua<lor bu exper1....,ed r1a inc upel'II!J.~v.a oinoe tile .... q thir­
~lM. fbe 1940 d.eticit Ra 7 aill.icn euor• ill the orclizlaJ7 
b\ldcet, partly o!teet b7 a 3. 3 a1ll.icn hOre ....,lu in the extr a­
ord.1n&r)" acc01111te, le&'t'ini a ... t detioit ot ) , 7 aill.icn ncree 
(abov.t t2$0, 000) with total exped'turee of 123 aill.icn norea. 

4. Official atetiltico oboor deficit& 1n 1938-40, aurplua• in the 
~· 19)S..37, and balaaced blld&eta in 193~34. Deticita .... lat..., 
to baTe mated, "--'• aa 1a .- b7 Oo•cnaet bc1'1'01r1ni at 
tlla Central 8Ml<. Profit• h'ca plAt rlftlaa~101l in 1935 wve ue4 
to reduce tba Oonnaaat • a chbt to the 8Ml<. 

' · .~~>out $0 percc~ ot orcliDar)' reTe- - h'ca t.pcrt cbotlM e4 
receipta h'ca Oonnaaat a cnopcl.i• (chietl7 alcchol mel tobacco), 

6. Total «clinar,. expecdl tur .. ban doubled aince 1929. 'ftle cbW 
it .. ot oxpeDditure are, ill tba ard..ar ot iaportance, naticnal 
defcae, educaticn, and public worlca, 

?. 'ftle 1942 bwlget abon 111 1ncreaae in • tiaated r&Tonu• and axpec.u,.. 
turea o! 5 m1ll1on wcrea, equalq di'fided bet,...., the c:rdinar7 
and extraordinary blldpta. 

8. !xecutin Decree Jlo , 803, 1aaued atter the outbreak of hoet1l1t1ea 
w1 th Paru, pro'fi.d" a apecial axtra-b\ld&etary capital ll'f7 for 

tinancicc national Wen• •• ROt• ot the ll'f7 are 1 porcct "" 
&lleta ot 10, 000 t o 500,000 aucrao (t670 to $33,300) and 1 l/2 
peroct co aaoeta ot 501,000 aucrea and o'flr. It 11 .. t1aate4 tbat 
thia ll'f7 wUl 7iald a~tel7 120 aillion ncraa. 

Public Debt , 

l , lcuador•a externo.l l011g-tlra debt •01111ta t o about $12 aUllca, 
aoatl7 in otorlin&, and bae bee in datault tor parioda rapnc 
up to 2? ;,-are, Banco, 1ntoreat arrearacae ro11&1>17 equal princtpel. 

2, fbe Oo.,....ct ot lcuador baa noated new loane whc old loana ware 
in default and baa r eplecl&ed r""'"" alread7 pl..tced. 

), 1hare ban betD no recct necotiationa !or aettl•ent o! the out­
atanc11nc external debt, c.> oceaoiona auob u 1928 and 1930, whm 
lunda ... r• a'f&llable tor toreicn debt aar'fice they were Wled to 
purcllaae "-!e 1n the aarket at a tractioll of par, 

~· • 
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4, A reuonabla .S.bt eettl•- would ~:r 1n.olw about flSO,OOO 

per ;rear 1n charcN, or 10 ~t oL Ocn'VDllllt. r_.., .. , 

s. 111e 1ntenoal debt a 1n tbe fora of a credit at the Ctntral Bet 
and 11 clllTCtl;r about tl. 9 a1U1CD, hrt of the cold reftluaUCD 
profit 1n 1935 waa Ulled to reduoe tba debt, 

6, D> 111.)'1 1940 the lllparl-Illport ll&llk uda a lou of tl,lSO,OOO to 
the ~11o oL lcu.ador, aoatl;r tor ~bv1)dlnc parpoaN. 2be 
d1abure•111te 1lll4ar tbU 101110 haft •OGDtacl t o $382, 000. 

Direct Imaeta•ta• 

1. roratp cl1.rect tn-.-te 1n lcu4or ..,.. nr1oul7 aetiaatacl at 
$1.2 to t2, a11HCD, oL wbich abcntt halt are ~. 

2, '!!Ia pr1nc1pal -rica d1raot inYNt..t a 1n cold a1ninc· !be 
oa1,y ralatiftl:r...,. cl1.rect 1n.,.&talllte haft baeD 1n petrol­
(BriUeh), ~e (Jaarica~~), aiiCI ~ (.IIUricm). 

), Thera hu be.,. no ~pri&UCD ct toraip--d properties, -
tha ao.-...... 111t bee.,. a ccapuleor;r rmeiCD ot cCIIceuione 1n 1938, 
aaterally woreiDiDc their t ..... , .....S.r <More•• aeud 1n that ;y.ar. 

llowt'rar, "" 1ec1al&UCD 1n Octob .. , 1941 repealed tba 1938 
dacreee 011 foreip capital, with t.be pvpo• oL attractin& ~ad 
State• capital, 
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1. !he ezch•"f! rate . 

'l!>o JcuaAorc ouero 1o cunontl7 Per«o4 to tho 4ollu at 0 rate 
of 6.67; (C...tral Bank oell1J1C rata of 15 ov.croo per cloll...- 11114 'ba;fiDC 

rate of lli.S). !hio rah hae b.on aainta1no4 oill<:e Doc•b.,., 191to. 
In lloT 11114 JW>o, 191to (Wh ... a ricicl oTOhonc- control 07oha no a4opto4) 
the Central Bank'• oolllnc r a ta cloproc1ate4 to 5.6; por •~oro or lS ' 
•~•• to tho dollAr and thon opproc1ato4 aca1n ~ oucoooo1Yo otase• to 
tho prount lenl. 

1933 
19311 
1935 
1936 
1937 
l93g 
1939 

'l!>o tollowiJ>« table ohowo the lOYol of t ho ouero at uloctocl datu: 

Table 1. -- 81101'.-Doller lx•henso Rateo 

(v.a. c•to per oucro) 

Doc•l>ar - 16.66 l91to !larch 

Docoal>ar - s.:u Juno 
Docoal>or- 9.52 Soptoal>e -
Docoal>or - 9. 52 Docoabor -
Docoal>or - 7-30 19111 March 

Doc•l>ar - 6.911 Juno 

Doc•l>ar - 6.67 D•c•l>ar -

6.67 
5. 56 
6.05 
6.67 
6.67 
6.67 
6.67 

lclla4or ouopllllclo4 tho cole! otan4ar4 ln robruoz7 , 1932. 'l!>araattor 
tor about tho J&&r• Oantral Bank a4YODCII to tho Oo'l'enaent, 110not&r7 
olr~atlcn and prlcoo r ooo rapldl7, and tho oucre, accorcllnclY, 4ocll.no4 . 

lleaY7 liODk loODO to tho Oonl'IIIIOnt otoppo4 in ~t. 1937. ':boraattor 
total 110Ut&r7 clrculaUon and 4opolltl roaaino4 rolJ&hl7 otatiOnarJ wt 
b.san iDcroaolDC apiD in 191to. !he oucro 4oellno4 U ll 19}9 ancl boo 
r-.1110<!. roucblT otat10DU7 OYer olnca &TOopt tor tho •-r and !Ul of 
l91to. 

!he Central liODk boo at Uaoo oota'bl1oho4 and a4horo4 to ih oell1DS 

&D4 WJinc ratoo tor torolgn curr ... cloo 4ooplto otronc proooure asa1not 
tha &D4 at oth.r Uaoo boo ..,,. or loll allovocl tho oucro to oeok 1h 
""" lOYol, ootal>llohlDC uo 'ba;fiDC 0114 oolllns rateo in accor4anco vith 
JOOrl<et tODcl ... cloo. !11c14 oxchnso control vao in otfocot 4nrlDC 'l'&riou 
por1o4o, tho latoot b.ctuinc 1n Juno, 191to, 11114 conUnulDC to date. 
Since tho o~t'broalc of war tho eucre hOI 'boon passocl to t ho dollar. 

•• • 
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2. Rturn poo1Uon of tho Central l!e.Dk. 

188 

DiTi tioa of Konetar,r 
lleooarch 

Ia r ecent montho tho geld and foreisn oz~ ro oerYeo of the 
Cen~ral llMl< of Ecuador haTe incroeoed marltod • Thoro ere now allloot 

• i 1lioa o gold end foreign tzcheDG• rooorYoo, of which about . 
million ere exce•• reaer9tt. The eouree of t he reeerYea tinea December 
1933. l o obovn ln f able 2. Data for t he firot t wo yeara in the table 
he•• been adJuot ed to cake them comparable to tho later t i sureo. Im­
pro•emont io due t o i ncreaeed oxporto bocauoe of great er United Stateo 
ao4 Latin .l.morican purcheeoo i n EC!IIador, and dooroaood i mport. bocau .. 
of reduced uchango allocation• by tho Central !anlt, end to ohort~oo 

in tho United Stat eo . The i ncreaeed note ioouo l n mld-19~1. due to the 
Peru·Yiu 41tpute, aent exceea reaonea 4oYD. aomevbat. 

'!'able 2. Legal lleoerYeo ot t he Ceatral !anlt of Ecuador 
(1,000 dollaro) 

!ill< 
Deceabor ]J 3.386 

,!ill: 
Deco•bor ]J 3.550 

19llo: 
Juno 30 1/ 3 , 351 
Sopte•bor- 30 !/ 3,797 
Deceabor 31 4,062 

_!9111: 
--r...U01'7 31 

JUDo 30 
Se;>to:~bu 4 

4,135 
4, 541 
4, 611 

130 

749· 
890 

1,015 

1,027 
805 

l,o62 

'l'otal 
Legol 

BlllrYII 

,3 ,622 

3.680 

4,100 
4,687 
5,077 

5.162 
5.346 
5.673 

RIIU'YI 
lletio 

(percent) 

53.1 

51.2 

58.4 
59.4 
58.2 

62.2 
6o.4 
54.2 

Required Ezceoo 
P.eterTea ReeerTea 

2 ,0~ 1 ,577 

2 .157 1,523 

2,110 1.990 
2,369 2,~ 
2,619 2, 

2,4go 2,672 
2,651 2,695 
,3,1.37 2,536 

!/ Gold rourYoo tor 1938 end 1939 are colllputed a t t heir actual Talue of 
$35 per ounce inotead of t he legal JlCIIIadoran Yalue of about 12 oucroo 
per gram (roucJlly $25.50 per ounce at t ho t hen current e~ r ate) • 
'l'bio neceooit atod opecial comput ation of r eoorYo ratioo, required and 
exoeee reeerYet, tor the reaaon that the legal r eaer.e requirement ot 
30 percent nocoaaitnted tho boldine of act ual reoorYOO ot oTer 4o per­
cent uaiag !!Old Taluod at $35 por ounce. ror t ho bot halt of 194o 
Olld 1941, t he legal Ecuadoran e;ol 4 YalUAtion of $34.67 per ounce (at 
current oxch&nae r ate ot 15 aucreo per dollar) vao uaed. 

• • • 
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Reaaarch 

1Jot1l MaT, 19llo, the Central lleAli: Wl4onalu4 Uo &<>14 bol41DC•, 
c01'1'71DC them at about 12.4 oucroo per Cl'&ll (oqubalont to $25.50 por 
ounce at the &01DC excb•nga ratoo), aa4 n~ortholott ha4 oufticlent 
excesa reterTet t o carr, OD ttab1l1sat1on operation• ln tbe exchange 
l!W'ket. llur1DC the opr1DC of 19llo, bow~er, the aftort to llaintain 
tho rato ha4 brought lto reoeno ratio down to 32 porcant--oalT 2 per­
cent abo~o the lessl 1111Limwo--aa4 tho •xch&DC• rate he4 broltan awa:r 
fro11 tho fonor l~ol of 15 oucreo to the dollar. 

liT docrooo of J1mo 4 aD4 JWle 13, 19llo, louador rOTalued the &Old 
1n tho Cantral lleAli: to 16.72 oucr" p er CJ'&Il ($34.67 por ounce, at .., 
oxcll.o.DCo rate of 15 aliCl'eo to the dollar). raioed tho oxcb•nsa rete to 
18 IUCI'II per dollar, 6Dd eatablilhe4 a co~~preh.c.elTe qat.a of exeh•ns;e 
cutrol. fho tlrat ... oure uarted aq '--edlata 4&Jicor of fallin« ohort 
of the rooorn roqv.1r•anto, aD4 the oocond two cauaod a ropld ill.croaoo 
1n foro1p uch&DC• boldin«o at the 6SJ>IIlll ot draoUcal}T curt ailed 
t.porte and I OilO accuaulation of axcbonce arraarasoo. 8ubaoquent }T the 
rote"" of tho Oantral ll&JIIc conUnud t o incroaoo and U vao able t o 
rootoro 'o7 Cl'adual otageo the toner o>:ch&Jico rato of 15 oucreo to the 
dollor, with l1tUe appennt otrain, ao ~idooced 'o7 the roporhd}T 
tllall ~oluno of traneaotlona on the hlack market. 

}. i'ho tr.bl e bolov obovo total louadcran doller dopoo1to 1n t he lev 
York d11tr1ct in 19llo and 1941. Probebl.¥ half of the depooih are for 
prh&te louadoren account. i'hon vao no sold earmarltod i n the t1n1 ted 
Str.tu 'b7 leua4or 1n thio period. 

Dollar J?!Roelta 1A the IIV York Diotrlct, l9llo and 1941 

( In ll!.lllono ot dollaro ) 

l9llo: 
March 27 
JW>e 26 
Sopt•bor 25 
lloceabor 31 

}.7 
2.6 
2.2 
2.7 

1941: 
qril 2 
JU}T 2 
October l 
llec•bor 31 

4 , Ocld output vu $3 ll!.llion 1n both 19llo &lld 1941. 

2.5 
3.0 
2.7 
4.7 

•• • 
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5. .Exchai!Ge control ozotoa . 

DiYloion of Monotar,r 
l!ao .... cb 

190 

Purchaao and oalo of exclw>c• vu W>rootrioto4 ~t, 193~ 

""""t 1937. 'l'ho Miniote.r of J'iAanco, throact> the Dopan-t of 

Exclw>p &lld I o:port Control of the Central !uk, hat exeroho4 ris14 

oxchan«e control Iince Juno, 19lio. P~onh tor ~orto aJ>d all tlzlan­

cial roaittanceo ~•t be aa4o at tho official oollimc rate of the 

Central :Bank 'llhicb vaa 4epr.oiato4 to l S oucroo per dollar 1D June, 

191fo, but hat oinoo -wrec1ato4 to 15 per 4ollar . lll.Jdlarl.T tho sr­

ohanp proceoc!o of all n :porto .,.t be 1014 to tho Cctral !lank at ito 

eotabl1ohoc! buTimc r a te of 14.80 ouoru per 4oller . 

Prior to t hio Uao oxohamce JN1'ohallt en4 t al .. were unrutrictoc! 

except tor brief perio4o of oxcbanp control, 4ur!mc ADcuot , 193~ 

~t. 1937, en4 April, 1932--Dec .. ber, 1933. 

A 'black IIUI<ot oxioto but 11 oa14 to 'be uniaportut . Tho l'in&D<>I 

llinh ter hu utiaetoc! that OJlZIU&l. t renn ctiou 1z1 the block aerlcet do 

not total acre than $,x>,OOO coapero4 to official tranoactiono ot $13-

$111 111111on. AD i-rtent oource of exchange t or the black ~~erltet hat 

been ooamiooiono pe14 agento of toroicn tirao, but a r ecent 4ecree ro­

ql>J,ru theoe t o be t urne4 O'Yer to tho Central :8ftnlc. After the outbroelc 

of our ver vUh Japan, tho block r ate tor dollar• 4reppo4 lharpJ.T t o 

about 15 oucru per doller. 

IID4or tho IQ'IhJD a4opto4 111 llicl>a4or, tho Central .Bult Wl4or tho 

•IIP•nition of tho l'inan<>• 111nht>7, aelcoo periodic allo<>etiono of ex­

chamcl tor porlll.ooiblo uooo on tho b"i' of recent oxchanc• r eceipto . 

'l'hHo allocaUou are nov 1184• on a o&lli-annnal bub, thomch tor'IIIJ'l.T thl1 

voro IIA4o on a quarte.rlT an4 orisin&llT on a veelclT bade. 0.. JO'Y•hlr 26, 

1941, en a441tional quota of .1.5 111llion (about tva aoa.tho 0 io:porh at 

current r ate•) vao cranto4 tor ta.o4iato ~ortation of 'Yarioue soo4• 
eucb u e.uto110bilea, t1ree , MchlurJ, iron, eteel, etc . lllportera aD4 

other JN1'cbalero ot •""'••c• are crento4 in41Y14nal quot" in accor4anc• 

with tho ohe of the clobel allocation. ~rtoro Jlllat hau pendh, 

vhich are crante4 oa.l.T u u:c~w>c• 11 cleared t hroll&b the Central .Bult. 

!he clobal Central .Bult allocation• are 411tribut e4 aaomc the tol-

l oviuc uae& f or exehe"c;ll 

(1) P&Jaea.t tor nov 1aporto of pri'Ya te firao &lld in41Y14ualo. 

(2) P~ont tor ~orto ot tho OuaJequil en4 ~to Bailvar. 

(3) P~ant tor nov iaporto ot t ho Oon..,.ont and other 

public ont1t1oo , 

,. . • 
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Dirtaloa ot lloU~&r7 

....... ell 

(4) P0711oa\ for a ew t.pono t or acrlO'Gl\w.l. aa4 11>4,..\ rUJ. 
clenlopaea t . 

(5) lleait toaoe of protito , r o7altleo, iaouranoo preaiuao , 
anA traTel , t oreiga reo1cleat, &Del o\114oat upeaoeo. 

(6) Se~~l .. oat of toport obl1cat loao ezlottac prior ~ ~e 
el tabli&haent of •xeb•nce oootrol. 

(7) 0\ber ,..,, , 

UDder a deer .. leeue4 Oc~ober 14, 1941, J~anooe baDk clepool~o 1a 
leaa4or vera troua, exc~t laootar ao ...... ~o pq for uporh froa 
Ecuador t o J~&D. vblch are aecllclblo uacler llcuaclor 1o ozport control 
ecloptecl J.o.~CV.~t l, 1941. J'ollovlnc outbreak of tbo l!alte4 Sta~u..Jepan­
ooe war , U vao aooertelae4 ~ba~ ~ore vao lou ~baD $100,000 of 
Japanooe funclo axoluoi ... of bank cl~ooih ia lcueclor , that onl7 $1,000 
a DOntb h 'belac allo""d tbe Japaaeoe Lep.Uon, anA tba~ tbe prtneipal 
loophole la tbo freesing contr ol -.r bo \be tree uoo of oa!et1 depoolt 
'boxoo. 

6. Balance of Pa,znato 

lo~or '• utt.aatecl' 'bal&J1ce ot P07110nto for 194o and 1941 11 obova 
'below: 

.t.Yolla'blH~leo 

!<porto ot bor ~ ~ooe b.r foroica 
co:opaaloo 

"'cb'"c• oold "Qr forelca eocpaaioo !/ 
C..pUal iotlov, tourioh, o~c. 
!lev cold proclucUoa 

i t oul.roeuto 
Excl>ance arroarac•• 
h :porto 
RomHtaaou 

:&xcuo of a'Yella'biU Ueo 

(Million Dollar•) 
l94o 1941 

7.9 
1,S 
1.9 

..!..:2 
13.1 

11.0 
1.0 
~ 
l.l 

9.0 
2.0 
1.5 ~ 

..!..:2 
14.0 

.2 
10.0 

.s 
rr.o ,.o 

!/ Inolucleo prooeeclo from e.porto of ooao cold ore. 
~ laolucleo $200 ,000 dio'bureocl 'b7 tbe lxport-t.por\ »aDk. 

• 
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l:>irto.ioD of ICo108t&r7 
hoauch 

!rho a;pparont ourpluo of $} llillioD 110 1941 1a DOt Decouaril:r 

all anilablo \o the Central llaDlc of kuodor, bocauao UD41oclooe4 cap­

itol ozporto llipt hen beo10 lerce ciuriDe: tho border crhio with Peru 

l&at l ua::le.J'. 

Tho 19llo .. uaateo iDolucio oome froo ao well ao oo10trollod •xchaDe:•· 
Tho 1941 ootiaatoo aro for oo10trol1ed o>Chanse. It io ootiaated that 

tra100act1o100 110 the black Ml'ltot account for oDJJ about $500,000 per :roar. 

'ii'ho propcrtio.n of •xcbaDe:• rocoipto ropreoonted b:r dollaro vao 70 
ptrcODt i n 191K> and 1o ootiaahd at 80-1!5 porcont for 1941. 

Tho dhtri bution of oxchalle:o duri"' tho firet 9 aontho of 1941 vao 

.,t the rate of $1 million p or 11010th, and probabl:r vao continued at that 

r.,to in t ho laot quarter, In addition, a epeci.al al1oca tiOD of $1.5 
milUon vao a;pproved on llo•embor 26, 1941. .Actual imporh 110 tho !iret 

9 110ntho of 1941 totaled onl:r $7 lll..llion, hovr10r, and t haroforo import 

ozchane:o noede tor tho :roar 1941 are oot1aate4 at onl:r $10 llilllon, 
deoplto ouhetanti&ll:r h1e:hor allocationo (which llicbt not actuall:r have 

boon ditburtod) . 

In 19llo tho Jxport-Import !aDk appro'fed a loan of $1,150,000 to 
tho Ecuadoran Oonrmoent alld $}0, 000 to o pri'fate 001'1'0rotion for ci...,ol­

opi:Ont in Jeuador. 0n1:r $210,000 hec1 octuoll:r beon diobureed b:r tho 

l!!W: "P to AucUot. 1941. 

Tho t.pro•oment in Ecuador'• halanco of pa:raento pooition duriDC 

1941 it duo chiotl:r to inoroa oed purcheo .. b:r tho UDited State• and 
other Jmerican count rioe and t o a reduction of importe, partl:r forced b:r 
thor toe .. of certain aatoriale in the United Statoe. 

!'oroicn col!pal1l.oo loa•• abroe4 thoir ozport excbeDCt procoedo at 

tollon: 

(1) 

(2) 

(3) 

Oil companioo loan abroad all u port procoodo. 'l'ho:r 
briDC i n oxche"'o oDl:r for new oxplorationo, oto. Normal 

locol expaneoe aro ••t b:r i nternal oaloo rO'fonu ... 

Oold producaro loa.,. abroad 4o porcont of t hoir oxport 
•aluoo, a11c1 pq for their !Jiported o'llpplioo out of thooo 

toroie:n b&laDc ... 

Joroicn producoro of baJ1aD&O and othor e&ricultural prOd• 

ucte l oa•• abroad 20 percent of oxport procoode . 

• 
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1. StNCt:Vt of the Ben !rt nc b!\• 

a 
oo .. ero1al baDko, oopeo1all7 with La PrWYioora Banco 

llaeiollal 4o On41to, whl.oh hao about 110 poro011t ot tho 4epoo1to ot tho 
public ill ooueroial baDke. 'l!he Oolltral :a.llk oo11petoo with pl'iTate 
boDlc• in lell4inc to tho public, u4 on tho othol' hall4 4oeo 11 tUo to 
malco i holt uoetul. to tho pl'hate baDko. loarl7 all Central llo.Dk 
loaoo to the public are 110minall7 ohort-tol'll, but coa=ercial baDko 
aeko ehort-tora &114 .crt~ lo~o. 

Eea.o4or hal a bl'~ of tho llo.Dk of looad.on &114 South .&aerie& eJ>d 
an Italian-owed 'bal1k w1oh vao recontlT ta1<011 onr 11:r woll-bovn 
l!cllad.oran bu.oilloooaen , ill order h o btaiJI ,....,~al fl'oa tho :Bt-i Ueh 
blockliot (it vao 011 oUI' orit;lnal black liot &114 wao ouhooqU011t.l7 ,.._ 
mn4) • '1!horo io 110 .&aori~ baDk in :Ecua4or. 'l!he tollovinc table 
ouomarisoo tho 4epooit and lo~ oituation of Scua4oren banko ao of 
racont datu. 

h blo 1. -- D!22oito &114 loano of tho b&Dko in Ecua4ol' 

(a1lliono of ouoroo) 

D..-mA Dopooito ot too ..... ot tho Portfolio ot !/ 
1114 tho l!!!hlic ill Octral :a.llk to eo-rcial l!eDb l 

of O..tl'al Other GoT era.- PubUc 
Iooano to llortcaco 

:a.llk JuD -t Public looano 

19}6 11.1 60.1 15.9 22.1 64.1 ~-0 
19}7 5.2 58.8 26.0 211.11 76.11 .II 
19}8 6.11 67.7 29-7 21.0 711.7 J0.9 

~~ ~-1 69.2 29.2 21.7 85.0 ~u 1 .0 95.6 26.0 19,8 96.8 
19111-

25.9 109.8 115 .II JUlT 12.6 82.11 27.9 

!I lnclu4oo •ortcas• loan• 1!:r all .crtcaco baDko except the co~ornmont­
ovnod Nortcace JeDk ot . lcua4or. 
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2. Operatlo~>o of th e C...tral Blulk 

195 

D1vio1o" of llo,.tar:r 
R111earch 

!ro o=e eno10t the Contral llaDk 11&1 uu rodbco=ti~>« &114 purebaoo 

of acceptance• aa an 1netrument of credit control, or aa an oftaet to 
Chane•• in exceae reaervee of aaaociated banta. £t preaent, however, 

tho IIAC"ltudo of Ce10tral BaDlc redhco111>t110g for eo.,..r ci al 'b&Dkto 1o too 

...Ul ( redlocolli>UI>g of 1.1 allllo10 ouoreo aD4 accoptuc01 of 313 all­

lloo ouereo, c-ed with l ouo t o tho public of 19.8 alllio10 oucreo 

at the eud of Docuber 19lio) for thlo operation to han IIIUCh effect on 

credit conditione. In oomo recent poriodo, oopociallY oince Juno 19lio, 

tho oxcou rooonoo of auoclated bt.Dko hove beon l argo enout;b to ob­

rtato an:r noo<l for redioco=tlD& 011 tholr pert . !!!he letoot rocoo::a>Dda­

tlono of foroi p odvlooro han urp4 t hat tho Central llaDk craduall:r 
retire f rom tho dlroet lending field ud ezorcioo credit control thro~ 

r ediocountint and other oporati ono vith oommorciol banko. 

1'ho Central BaDlc hao 10 branchoo &114 l ~""¥, and 6 of 1 ta br111eh10 

conotHuto tho 0104' boJlki"C oorrtco i n tho com!UIIitieo. !l'h1o 1Uuotratoo 

tho oxteno1on of the Bank i~>to tho 41roct lendlna buoinooo, i1> vhieh ito 

loeno eomwr1oe ono-o1rth ot tho total loano modo br all crodit 1nat1tu­

tiono. Tho llaDk aloe aooopto d.noaito troD tho «enoral public, ouCh 

40Polito totoliO« 12. 6 allliOD a~ot 1 1 of Jul:r 31, 1941, cooparod vith 

clopooita ot auociated b&Uo totali"C 20.2 mc1111on oueroo &114 tonrll:tnt 

dopooth of 9.5 alllion oucroo. J'oroi gn adrt ooro hove rocoa=&D4od t hat 

tho Control llaDic 41oeont1nuo ito dopoait bu.iuoa with tho t;oneral p11blic. 

the vere 

rooponal bla for credit axpuoion , prico inerooooo, &114 doproc1at1on of 

the ouor o. (Soo tho ooct ion on public dobt for dotollo of thoao borrow­

iO«t.) Beoidoo direct 1oano to the Oovoruont the Central knlc hoo been 

obli.p4 to taltl ohe.reo of t h o tonruent-ovned Mortpgo knlc of :&cuodor 

aud to rodioecUI>t tor that inoUtut1on. Protito troa told rOToluatiol> 

hevo boo" u.od to reduce tho p n rnmont 'o debt to the Balli<. Si 10co 19}7 

thoro 'IPP•aro to have be., a reduction in now odvencoa modo to the 

governme~>t 1104 probablY 1 0.e rop~o10t of proviou. loan• to tho ,o·nrn­

aent. 
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DlYiolon ot Y4net&r7 
llUMreh 

i'ho Control lle.nk baa outtorod tro11 fro aunt ch!u!is!• in ll&!l!r!ent, 
from political lnterteranco, aDd from bitter hootllity of the oommer­
clal balll<o 11 ectal La Prl'rhora. In tlii paot the entire llOard of 
Dire-ctor• 1 aomet~a reaiped ld:leD a nav co<rel'll.Dent waa toned, and 

tw Dlr ectoro han &CCWNl&ted 1110r1 than tho 2-year •J!Perlonce ot a 
d"«le te.rm of o!tlce, 

3. Ooerationo of the oommorolal benko 

~~~~~~~~~~~~~U~on° 
of the Central lle.nk in allocating forelCJI oxohaD&e: it puroh&oed aoro 
oxchaDge than it oold, and p_,.ent tor thlo oxeeea of puroh&aoo vao 
"""'e in depoolt credlto, vhleh conotitute lesal reaerYel t or commer­
cial b&nko. ~t t ho end of l94o comcerclal benko had oxcooo reeerYet of 
13.7 million oucreo--80 porcent in exceu of required r eurYot. liJ 
Juno 30, 1941, oxcooo reoorYII bad declinod to 51 porcont of required 
recorYOI , bat on Septe11bor 15 were 1}0 percent. 

Table 2. kuador: llooorno and Dopolito of Co•eroi .U :a.nD !f 

(million auoreo) 

Reoerno in the Central :Balik ID Depoolto of the Public 

Date ~ bs,ulred Eicaaa in Coacerclal :Ballko z/ 

1939: 
6.~ 94.9 

l'.areh 31 1~.6 13 . 2 
June }0 2 .1 13.8 10.3 101.9 

September 30 19 .7 1l.9 5.8 99.0 

Dec..,bor 31 19.9 1 .3 5.6 102.3 

194o: 
~.2 105.3 

l!ereh 31 18.~ 111.} 
June 30 28. 111.1 111. 2 112.2 

Septe11bor 30 31.5 15.7 15.8 123.1 

December 31 30.5 16.9 13.7 1}0.3 

1941: 
13.0 128.0 

l!erch 31 29.8 16.8 1111.0 
Juno 30 28.4 18.7 9-7 119.1 
Sopteabor 15 22.5 9-1 12.8 

1 The term 11 commero1al blllll<a" here retera to all balll<t axoopt tho Cent rill 

Bank. 
Y lncludu U111 dopotlh. 

~· • 

• 
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19'{ 

Di•ioioo of Noootar,r 
Roooarch 

Tho obarp 41-op 1o O:Keoeo reeeM'oe 4urta.c JW>e ao4 Jill¥, 19111, wao 
due to 1,..-eO&le w1 tbdraval of 4~ol1 te ao4 l ncreaeed hoardla.c of 

currenOT, oocal1ooo4 '117 the oe.pital le'7 &.11110W1co4 in Jill¥. !l!o r~lace 
tho no too wlllch wore ea14 to be hoar4o4, tM Central l!eJik put naarl.T 20 
a1Uion ouoroe ot bollk notoe toto circul&Uon fro• Jill¥ to 8~t..,bor 19111. 
'!heae clnolop .. nte aro lhovn 111 'lable J. Dlll'toc the oMo poriQd..lt l o 
r~rtod. tMt tMro vao a ..,..ko4 reotrictlon of bank crocli t, o~ £he larao 
lncroaoo of note looue a&1 not ha•e lntla tio11ar7 ettooto, at loaot for 

tho tim' boiJl6. 

'n>IO&l bank loOllo In lcua4or aro ehort-tol"ll, leoe thao 6 100ntho, 
&114 are uoo4 tor tlnanc1a.c 1Jiport trado or rotail aorchao41otoc, vhora 
there 1o a rapi d t=•er ot aoo4o. !rho booko are oalcl to bo nq 
reluctant to lencl at lona•tol'll, nan w1 t h tuoclo clapol1 to4 with thea 111 

oannao accoW>h, altho~ tho lncluatrlal and ,..ric:ultural donlopmont 
ot tho country requlr eo long- term crod.ito. Howo•er, 7 ot the 13 commer­
cial baDko ha•e aortaaao departmento, a11d t her e are one ao•ornmont and 
tvo prl•ate 100rtpp beolco, all ot vhlch 11114 conl1clorabl o euo at 
aod.lu:o or lone tora tor .. rt-o. 0111¥ 20 to 30 porcont ot total aort­
pgo loan• aro ll&cle cllrectl.T bT ancl Ml4 hT the loouloa bank. !'h.o ro­
Cialn1118 70 to 80 per cant aro lllade '117 moano ot coclulao, or warranto , vhlch 
oro ocld 111 tho opon market and which boar t ho auarantoo ot tho looulns 
baDk ao vall ao of tho aortaaged proportf. 

Cedulao are pract1callL the only oecurl tho on tho :Ecuadoran ca"ltal 
market, ao4 t heir uant1t !iio OlU'iiiiiC draet c in reeent oaro. 

Cod.ulao outetandio« in 1930 totalocl 32 al lion ow:roe • ailllon at 
the 1930 e:rcha.oge r ate) and had clecroaoed to onl.T 19 allllon oucroo 111 
1936 ($1.8 aUllon at tho 1936 oxcllai1P rate). !!!he docroaoo In cedulao 
outotandlnc hao boon attributecl '117 a recent torol~ abhor to tho con­
tinued expanolon ot credit and Inflation ot prlcoo during 1932-1937, 
which areatl7 roducocl the roal rate of rot urn on cod.ulao • and ~DaY hen 
produced loooeo 111 tor'l:lo ot purchaalns power during eome periodo · 

... Circnal.atly ..Uu, pr1eea and exeh•n•• rat••· 

ITem March 19llo to Jnl.y 19111. tho Jcuadoran nota circulation roeo 

lharpl7. part1cular17 1!af to Julf, 1941. Bank depodh eleo lncroaood 
conoldorabl.T. Internal prlcoe ohowod oub a 100dorato lnoreaeo, and 
actual!,- clooreaeed, J'obruar,r to Jla7, 1941. Hova.er, thoro II a llkoll­
ho~ that 1Attrnal price• a&1 riee beecn.e ot exee•• reaer.•• of co .. •r­
clal hanil:o, bocauu the d.opoolh of tho public han rhoD •arlT 50 

percent, and bocauae Import prle•• ar• probobl7 lnoroaolq. 

•• • 
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D1Y1110D ot ~De~&rJ 

lteooarch 

Toble l· -- l1CUI4or: Cl.rcul.a~I.D§ Ke4illll, Prieto, aDd ll%cb&ace ltateo 

Circul.atil!l; llecU.ua 
Jtoiea Sis)it IDtaru1 :Zvbance 

~ aDd Colli Depco1 to !rc~al Pricoo Bat eo 
(m1111oD •~creor---- (1927 • 100) (eucrea Jer 

do1lor 

19}2: 
Doc•ber 27.7 }0.3 58.0 66 6.0 

1936: 
Dec•ber 62.4 70.4 132.8 148 10.5 

1937• 
Doc•blr 7}.6 76.2 149.8 168 13.8 

1938• 
December 7).1 81.1 154.2 157 14.4 

1939• 
March 68.1 79.8 147.9 162 14.6 

JUDI 68.5 82.4 150.9 16o 15.0 
September 75.} 77.4 152.6 161 15.0 
December 77.8 83.9 161.7 165 15.0 

194o: 
I' .arch 69.2 80.5 149.7 170 15.0 

JUDo 72.6 9~.6 166.2 172 18.0 

Septnbor 76.7 10 .2 180.~ 111 16.0 

Dec•blr so.o 118.4 198. 177 15.0 

1941: 
:tebr....,. n.4 118.7 196.1 113 15.0 

Mq SJ.2 121.7 205.0 166 15.0 

Jill¥ 100.} 105.5 205.8 176 15.0 

ID earlier 7e&re, •• ohow 111 !!'able } , the 1Dcrea .. ill c1rcul.at-
1D& medillll correopoDdod fairly clooely vith the increaoe in price• aDd 
the depreciation of the pooo compared to tho dollar. :trom 1932 ~o 1937 
the noteo in o1roulet1oD tncroaotd by 165 percont, dopoo1to rooe 1>T 
150 percent and intll'nal pr1coo roao ey 16o percent. !l'he uchenge rate 
in torae of dollore more than doobled d~iu, tho period 1932-1937. vhilo 
pricoe 1n tho UD.l.tld State• vore riling by abc~t }0 percent. 

... • 
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DiTioion of Monetary 

ll .. oarch 

~tor tho -r of 1937 tho 110nota1'7 circ:uldion 1D kuador ro­
•1n•d re4UTol;f otablo, and aftu Ootol>or, 1937. iatornal pricea • 
coaled rhia&. Sllbooq,uantly the uchaJico rate vao alloved t o rioo to 
1).80, then in tho couroo of &DOther ~ar to 15.00. !ho tta1>11Uy of 
nolo circulation, total bank dopooito, internal prlcoo and exchange 
rate in tho period 1937-194o vao remarkable in Tiow of tho continued 
intleti on-dovaluation procooa of tho preceding aix rearo. After May, 
191!o , ao pointed out proTioudy, tho exchange rate rooo aD4 exchange 
control vao t.pooed. 

tiDdor tho 194o O%Cbau&• control tho Octral :a..Dk purchaoed oon­
oidorabl:f more foroicn oxchanto than it oold--ito boldine• of foro~ 
oxclwl&o incroa01116 1>7 13.11 lllillion oucroo ($750,000) 1D tho firot 
mont h. Since it paid for the foreign oxch~ by ioouanco of notoo 

199 

or by opening dopooit credit&, t ho total monetary circulation roeo by 

an oq,u1Talont amoWit. Part of tho depooito 1D tbo Central Bank are 
bold by tho public, but i ndividualo aDd flrme tend to redepoo11 thou 
tuDdo in the aooociatod comt:loro1al banko, vbich in 4CQ.u1riD~; Central 
l!cD:< deposito incroaoo their legal rooonoo. In the ,,.,,r of 191<o tbh 
creat ed a TlrJ a1sable ezeeas reaerYe poaltl on for eo .. erolal banks, 
ond although thoao banko euboequently created edditional depooita (a 
INltiple e%panoion ot the circuleting medium), they otill had larco 
oxceao roeerveo in tho Fnll ot 1941, Theoe relationahipo aro ohovn in 
Table 2. 

e control 1 atem, the exc••• 
e increa••• o nternal rleea 

woul ut cona14era le reeaure on t 1 rate. t UDder preaent 
coD41t1one prieta ha•• been elov to r1ae and _.,n vben tb-.y 4o riee 
there need not bo ia:odiate e!toct o on Ecue4or 1o 1nternot1onal oxch&D«o 
poo111on. The 101p0rt control ~t• con prevent an abnoraal drain ct 
!oreicn exchenge to pey tor importo, evan it price condition• ohonld 
1nereaae the demand tor t=Pcrto. Tho volwoe of o>porto could be meln­
t&ined oTen wit h an appreciable riot of domeatlc priceo, becauoe product• 
of foreign-ovnod ontorpr ioeo (e,,., petroleum) would continuo to bo ( 
obipoed abro&d oven at lover profit reteo, oDd tropical foodotutfa, ouch 
o.o ueao be!Ulo oDd cotteo) aro pr oduced under Tirlual poODIICO oonditiono, 
vbore rioiDI; prieoo 1107 not bo rotlocted in riaia& vago ratoo tor a eon­

olderablo 11M. 

• 
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I Foreign Trade 
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1. Colll'tl ot trBA• i n recent zeara. 

AI i n tho cooo of moot ot her count r i oo, the Talua of JOU&dor '• 

foreign t raclo cloclinacl tharpl7 atter 19~9 and rocoTorecl after 193~. 
~ 1~37 tho Yalue of her foreign trdo vat Appro:d&atol,y f ou.r-tl!tho 

of tho 1~ tlcuro. .Another decline aot ill attor 1937, 'bllt 1v 19ilo 
both o:tparto and iEJ>Ortl 1144 rocoYer od to noor}J' two-thirdo of their 
1~9 10'felt. lor the tlrot nino 11011tho of 1941 oxporto wero runnlJ>C 
at a rate 0Dl7 7 percent below the 1936-1938 aYerage. 

:i'ollowi"C a felr l,y conUnuoua docllno in the Talue of iJIIPorto 
relatln to u porto from 19~9 to 1937, a ronroe cOT..,ent bopn in 

1935. In t ho three :vooro 19}8 to 19llo tho tr&4e balenco dotorloratocl 
nen :;ore ~kedl7. AD exceea of import e, the firat tn oYer a decade, 
vao ohovn for 19ljo, Chiof}J' roopcnoi blo tor thio oituation wore a 
poor cacao crop in 194o, a roduoed market tor eac.o ond coffee cxporto 
4uo t o the liluropean War, and a oubotontlal drop 1n the prioe of 
petroleum, one of Ecuador ' • principal exporto. In the firot Dine 
montho of 1941, hovevor, tho trade balanoo t uned oh4rp}J' fa.., rab1e 
&Olin ond ezporto lncreaood and ~rto clocrauecl. Table l ohovo tho 

couru of lcuaclor 1 o torolcn t rodo olnco 1~9. 

2. Axtent and. reaeone tor the export exceea. 

Ecuador ou.atomartly hAt an exce aa of exporta over 1mportt, at 
the table ~ove . Thit excett of exoortt. vhile neTer Tery larce i n 
abaolute .-ount, haa been a&intained. r&ther near e.n a•erace le• el. ot 

$2 .~ allliOD, except clutiJ>C t ho ;paot throe J OtrO. 

jn important factor reepontible tor the exce11 of ezporte ia the 
oxiotence of relmtiYel7 l argo foreign diroot inveotmonto i n Ecuador . 
Tboao invootaente are ch1efl7 in the tielclo of petroleum, gnld , and 
bane.na production. l!ot all ot tho torelp oxchenge proceed• of 
petroleum, gold, and banana export& are con•erted into eucre• and tbue 
avulable tor tho 'D&.Y""Dt of vfl&"•• •torialo and t..,...o in t cueclor • 
\'huo , t he .Aaorican:..ovnecl South American Dnolo_~aent CocpaD1. vhlch pr o­
dllc"' moot ot lcuac1cr'o qaDiclo procipltatoo, uti.J:atoo t hat about 20 
percent of t he volue of itt oxporto io loft abroecl . Simllorlr, the 
two ~itioh companioo produoing moot of the country'• potro1eun hoYe 
from 25 to 30 percent of their export proceed• in foreign oontere . 
'.'he r eoult 1o that a part of EcuoAor'o lntornotlol>al income lo net 

avella'blo tor oxpoD4.lturo on i iiPOrto. 

Since 19}5 :louadoran illpOrll b4YO aloo boon chocked ooaevhot 'tv 
direct and indirect r eotrictiono on tho importation of aerehnndioe. ~ 
four- col umn torl!f, with ratoo 'baood on trodo b•l ancoo with particular 
cowotrioo, vao oet up i n 19}5. ExchaJ>Ce-contro1 reotriotion• date from 

1936. 

~· • 
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!ra'b1o 1. -- lcuador 1o Foro11a ~a4o• 

(~l1111ono of Dollaro) 

l!al.AJ>co h :porto •• a .lTerege 
ot Parcontaco l!xchall«e 

lxporto !) IJ:IPOrh ~a4o of EJ:porto llate y 

1929 $17.2 $17.0 $ .2 98.6 $.2000 

1930 16.1 12.8 3·3 79.11 .2000 

1931 11.} 8.8 2, 5 77.7 . 2000 

19.32 8.2 5.8 2. 11 70.} .1667 

19JJ 7.4 5.3 2.1 72.0 .1667 

1934 13.5 7.8 5.7 57.7 .1250 

1935 11.4 9.7 1 .7 85.5 .1000 

1936 1}.9 11.2 2.7 80.5 .0952 

1937 14.9 12.0 2.9 80.2 .0910 

1938 12.6 11.0 1.6 87.6 ,0746 

1939 11.3 10.0 1.} 88.5 .o674 

l94o 10.7 11.1 -0.4 10}.1 .064 

9 110ntbo 
194o 7.8 8.5 -0.7 109.0 .061 

1941 9.7 7.2 12.5 74.0 .067 

Troaoury Department, D1v1 o1on ot Konotar.v Roooarcb Jf!1J.uar7 . 1941. 

!/ Inc1u4oo all go14 an4 oilvor. 
gj Uoo4 in convorolono from ouoro figuroo . 

• I~rt va1uoo are otate4 to 'be c.i.f. ot t bt front ier: in pr ectico 
tbey art f.o ,b, cooto, 41orogor4ins froicbt an4 inturance. Jxport 
volute ore otete4 to 'be 1ocol ..rkot va1uoo. i nc1u41ns Autieo 8D4 
char6o t uP to the frontier; actuall7 tbo7 aro c.i ,f . port of ea­
'buk&tion. 

•• -
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'l'lle Wlu.once of tho war on Jeua4or'o fore1&:~~ trade hoe been 

Umted 'b7 (1) the onrvhel..mnc importance of t.ho United Statoo ao a 

""'rkot tor Jlcu.ador' o u ;porto and u a oou.rce ot her illl!>orh, and (2) 

t bo abilit:y of tho Sou.th Amoria.n aar~t to aboorb a larger proportion 

ot l!cU~>Aor' o uporto. 'l'lle United ota\•o 1D 19ll0 toot ol.looot all tbe 

lcuadoran ou.tput of gol d and op.......,.o bah, onr 80 percent of t.he 

coffee oxporto, and aore than halt tho cacao and b&D&D& e>porto. 

:l'renco wao formarl~ an i iii!>Or tant market for llcua4or' o petroleum and 

oot f oe: while Germany had become en 1mportent market for cecao on a 

co1110onut1o11 tro.de beoh. .&zoericen pu.rchaoea of •egetable and toreot 

produ.cto ho•o offset i n large meaou.re t ho lose of the Buropoan aortot 

in thoae commodities. And moot of t ho Jeu.ador•~ petroleum which tor­

aor4' wont to Fro.11co h now oold in tho South Amer ican aarkot. 

On t he 1apor t o14e , the rodu.ct1on du.ri ng 19.39 ote:o ao au.ch troa 

tbo impooition of co11trol o•or i cporto end bank credit (dioou.oood bolov) 

at from the reduced Tel~e of Ecuadoran e~rta. The aharp 1ncreaae 1D 

importo i n l 94o , however, wao clue mainl:y to t.he withdrawal of all import 

rootrictiol1o du.ring the first fi•e montho of t he roar. I~orto in 19~ 

would hove bean lergor had the :£cua4or..,.. D.Ot re-impond ezchence con­

trol reot riotiono in J11Do and October of t hat :year. 'l'lle abru.pt decline 

io importo in 1941 weo due to tho combined eftaeto of otrict r ationing 

ot exchenge and u.na•ailabilit:y of United Stateo coodo. 

4. l!a,lor u;port coocod1tho. 

llcua4or 1 o e.porto coneiot almoot entirol;y of tropical Yl81tabla 

o.o4 ...W..U pr odu.cto, proeiou.o :otalo, 11114 crade petroleUC>. In 194o 

~icultnral toodstntfo (cacao, coffee, rice an4 baAoPBo) accollDted for 

)II percent ot total e.porto: tho preciou.o metalo, principall:y gold, t or 

22 percent; crude petrolou.m for 15 percent; and miocoll•~eouo foreot 

and animal product• (tacua nuto, toqllillA 1Panama1 bats, cruclo r~bbor, 

balot~ wood, bid .. and old.no , aJ>4 live animalo) for ll percent . 'l'llooo 

an4 ot her pert1cularo are abown in !'31>1o 3. 

It will be notrd that tho ro1at1Yo i~ortance of pr eciouo metal 

oxporto hao lncre&ood oubotantia117 oYer tho paot decode, 8 percent ot 
totd e.porto being ln tbio category 1n 1929 ao a&ainot 22 percent in 

l 94o. On tho other hand , tho cacao induotr;y hoo doellne4 i n rolat1n 

importance !rom 25 porcont of total oxporto in 1929 to 17 porcent in 

l94o. The higher dollo.r price of CQlcl &CCOilDtO tor moat of the improvo­

.. Dt in tho caoo of t ho proclou.o .. tel• • vhlle cliouoo an4 unfaYorab1e 

weather conclitlono tocether with lover c ... oclit;y price• woro pr1ncipo117 

... • 
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rooponaiblo tor tho ohOWiiiC of cacao. Cn4o potroloiDl aD4 co!fao hOYo 
aloo outtored a decline in their rolat1To importance ovinc to lower 
price lOTOll. In both caooo, hcvo.or, tho phfo1cal TOlumo o! oxporto 
had rioon appreciably oinoo 1929. 

5. MaJor aarkoh !or u,Jor !Jil)Orh. 

fhe 'On1tod Stateo 1o an import&~~t ~~&rkot !or near'-7 all or Ecuador'• 
principal exporh. lloraonr, oinca tho outbreak or tho :Europoan Wnr 
tho ebility of the United Statoo t o aboorb large quantit ioo or eommod1-
t1ea formerly oold to Europe hao reduced tho impact or the var on the 

Zeuadoran eeono-r. 

Vit b reopoot to erudo pot roleua, }5 percent of Ecuador'• 19}9 ox­
porto vent to Continental :Europe (maial;r JTanco) aD4 4} percent to 
Sout!1 .A:oorica. Japell took 13 percent. I n 19lio onl;r 6 percent vent to 
Europe, while Jepan'o ohare rooo to 17 porcont and South America'• to 
72 percent. Tho U~an doll&lld almoot doubled in a year. 

Cacao u porto did not fare oo vell. In 1938 6o percent of lfcuador•o 
cacao oxporto vent to Gera&QJ, 25 percent to tho United Statoo, &lld tho 
rRp.inl.IIC 15 percent to Continental Dlropo aD4 J!ritein. 1D 19}9 tho 
United Statll ohare increattd to 44 percent, and in 19lio to oTer 50 per­
cont. Tho clooing or t he Europoan market io reoponoiblo tor a reduc­
tion of nbout $1 million in the Talue or cacao oxporto froc 1938 to 19lio. 

In 19}8 the United Statoo took about one-third of Ecuador' • cof!oo 
e~orta. l"rMCI about. liC) pereent, while the rema1ntn~ 27 ptreent vent 
to Peru, Italy and GenaJ~T. With tho Tirtual looo of tho J:uropaan 
market i n 1939, tho United Stateo incroaood ito ohare to 61 percent (~ 
t~king all of Ecuador'• ourpluo otocko at reduced pricoo). In 19llo tho 
United Stntoo took oTer 80 porcont of total exporto . 

Rico and banana• han b .. n affected nry little ~ tho var. Rico 
11 exported ao a rule to noicbboring countrioo, vhilo banana• are 
ohipped to tho 'Onited Stat oo, Chilo and Poru. 

On tho other hand. t~ nuh han boon adnrool:r at!ooted h7 tho 
ver, tor tho bulk of pre-vu ohipmenh vent t o Japen, Geni&DY and Italy. 
'oqu1lla ''Panama" bah hnn outtero4 over tho paot decade from the 4e­
creeoe in the United Statoo 4omon4 for 'old otyle• hnto. In 194o, 
hovner, tho lleuadoran hat induotry ehanl;od ito product to meet the 
otyle deaand of the United State• aarket, vith the rooult that axporto 

ot "Poneaa• bato recovered in t h1o yaar. 

,. 
• 
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'!'able l· J:cu.ador'o Prillcll!al !!l!ort Co•odltloo 

(lf.l.lllono of Dollaro) 
1929 t o 191K> 

Perc.ent Ettl10111te4 

1222 12B 12JS 12J2 121K> 
of 'l'otal Exporto 
ln 121K> 1!j41 

Total $17.21 $8.22 $12.62 $11.27 $10.72 100.0 10.2-10.9 

Pl"Oclouo Ketalo: 1.42 1.13 2.611 2.85 2.36 22.0 2.11 
.. • 

1. Cyanl4t Proclpltateo 1.42 1.13 1.6o 1.82 2 . 36 22.0 2 . .. 

2. Go14 an4 Sllnr, ln 
baro !I !I 1.011 1.03 !I !.1 

Cru4o Petrolowo: 3.03 2.41 1.27 1.]2 1.57 14.6 1.5 

li'ro-olco1 J oo4otu.tfo: z.4J J.42 ~-~~ 4.2,'2 4.12 J2-l 4.0 

1 . Cece.o 4.25 1.88 2 .93 2.15 1,85 17.3 1.6 

2. Coffee 2,JJ 1.}4 1 .25 1.05 1.02 9-5 1.1 

J. !leo .85 .16 .81 -~8 -93 8.7 :~ 
4. Benanti !I .o4 .56 • 7 -39 }.6 

~ltcelltnOOUII J.JJ -~ 1.66 1.~ 1.12 lO.!,i 

1. 'l'~ lluh 1 . 22 .20 -53 .66 .50 11.7 .5 

2. 'l'oqullla "P&~~AU0 2.6 
bah 1.36 .45 .47 .22 .28 .J 

~· lll>b'bor, erw1o !I -~ 
. 32 ,J2 .20 1.9 .~.25 

. Hl4u an4 Sldno .17 .lS .13 .i! !.1 .10...15 

5. Baloa Voo4 (loco) .o4 .01 .16 .17 1.3 .15- .20 

6. Lho .l.n111Alo .54 .o4 !.1 !I !.1 !.1 .05-.10 

~· 
2,00 .51 .80 1.15 1 . 48 1}.8 1.0-1.5 

Dlvhlon ot J.!onotn.r:r Re ooarch. '!'roaour:r Department. 
JeniW':r. 19iil!. 

!I !lot ohovn oeparAtol:l. 
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Zxporto. .t..o 11 obow below, the 11ll1 ted Stat eo r&llko far aDd avq 
ao Jout.dor'o 110ot I.Jtportant ll&rl<at, hoa a pro-war uorac- of ooaa 115 
percent, in 194o the United State• took 6o percent of louador'1 total 
export• ond 74 percent 111 the firot Dine ao11tho of 1941. !he war hal 
111terrupted trade w1 th illportant llllropean lllal:'koto. 0.l'IIIUIT took alaoot 
a fifth of lcut.dor'• exporto troa 1936 to 1938. lxporto to J'rt>J1ca 
anr34ad 11oar~ 10 percent of tha total. 'lho Ullitod Xillgdoa aarkot hal 
taken on tba aYOrac- W>der 4 percent of louador 1 a oxporh. In 194o 
llritai.n took 'but 2 percent of her oxporto. Japan'• oharo ha1 illcreaood 
froa 1.8 porcont 1D 1937 to 3·3 parcent 111 194o. !he porcont01;e t aken 
't>7 t be South Alleriean aarkot hao dou'b1o.cl, r1o1JIC fr<lll 14 percent 1n 1937 
to about 30 poreont 111 194o. leuador'o pr1.no1po.l South Allor1can aarkoto 
on thh latter data were Uragoq, Peru, Co1oa'b1a aDd Chile. PuUeularo 
are obow 1D 'l'a'blo II. 

llxoorto 1!,2orta 

(In percent of !otal) (In percent of Total) 

9 aoo. 12 aoa. 12 1100. 9 .... 12 1101. 12 1108. 

..!2tL ~ ...ill.i.. .llli... ...ill2- ....llii.. 

u.s. 73 ,6ft 6o.Oj& 49.1~ 13·~ 59.11% 48.7~ 

LAtin 23.0 27.3 19.6 6.5 5·5 6.9 

.bteriea 
Ul1ited . . 5 3·1 2.0 7-2 7.5 5.5 

Xl.JICdo• 18.1 
O.rm&ll;J' 0.0 6.8 .s 2.0 

It~ 2.5 2.2 .2 4.1 J,O 

Japan 1.0 3.3 J.9 J.9 10.11 5.2 

~rto. '!'he 11111tad Statu 1o rocular~ tho priacipal oourco of 
louador 0 iaporio. .u 1o I.Ddicatocl iD tho table a 'bon. the 11111 tad Statu 
hao ouppl1ad on the a.,.r~ about 115 porooAt of bar laporte. 1D 19110 tho 
oharo Juapad to 59 percent and 111 tho tirot DiDo aoAtbo of 19111 to 711 
parcoAt . o.raaar ha• bean le\lador'• aecoD4 larctot oourca of Ut:porto, 
auppi.)'1JIC an aTtrO«• of 10,.. 18 percant up to 1939. JrUaiD ranko third 
&o a oapp1ior, with about 10 percent of louador'• I.Jtporto comiDS froa 
thh oource. :Prance aDd Italy tocotbor au;pp~ oo110 1 percent of tho 
iltporto, htporte from J apaD haYO fluctuated a SOOd duJ., bll.t in aoat 
recent ;rearo haTO a110untod to 1 - 10 percent of the total . J1na11;r • 
a'bo11t 5 porcoAt of llcuador'o 11tp0rto oris1oate in So11th .btariea. 'l'heoo 
aattera are ahow 1D dot&il iD !a'blo 5. 

••• 
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!l'abla II. :Z~or'• l!!porh 't!l Cowotrlao 

(Percent or !l'otal) 

(Nllll ono ot Dollar•) 

l't-uco 
ItalT 
lle1sl'llll 
lfothorltJido 
Mturl&ll4 
Svodon 
Do Mark 
l!orwq 

Ooloabla 
Chilo 
Brasil 
Arpotl.na 
1lnlpq 
Other 

!lot roa411.7 &Yal1abla. 
lioDe reported. 

$17.21 

115.~ 
2.7 

5.9 
5.5 
6.3 
y 
a/ 
T 

• • 
• 

• 

• • 
• 
• 
• 
• 

311.1j 

$8.22 

115.3~ 
6.1! 

5.0 
11.0 

11.2 

¥ 
• 
• • • 

• 

• • 
• 
• 
• 
• 

28.1 

$13.90 $14.93 $12.62 $11.52 

116.~ 33.~ 37.5~ 119.1~ 
3.3 2.7 11.7 3.7 

111.1 21.9 17.5 6.8 
10.1! 12.5 s.o 6.5 
1.8 J.9 1.6 2.2 

¥ 1.1 0.9 2.3 
2.2 1.5 2.5 

• 0.} 0~ y 
• 0~ 0.7 
• 0.6 1.1 
• !I 0.1 0.1 

II 1.8 2.5 3.9 

• 1.7 7.11 3.5 
• 1.2 1.3 3.2 
• 3.1 3.8 3.0 
• 1.7 2.9 l.~ • 1.1 0.2 1. 
• 5.3 5·5 5·~ 

22.6 5.9 J.6 J. 

$10.711 

6o.~ 
2.0 

o.o 
1.3 
2.5 
0.5 
0.1 
0.1 
0.3 
0.1 
!I 

3.J 

4.7 
J.6 
3.1 
2.1 
0.6 
8.2 
7.5 

... • 

Regraded Unclassified



• 

- s-

208 

D1rtt1oa of llouta17 
...... ell 

!able 5. J:eu&dor ' • l!porh liz CoWltr1to 

(Pareent of !otal) 

Total .(1!1ll1ono of DollU'o) 

l. Ua1h4 Stahl 
lo.Calwla 

2. Ua1to4 linpo• 

lruce 
I t al¥ 
:Be1~UII 
llether1an4o 
Sw1tlerlon4 
Swe4on 
llelllllllrlt 
llorwo:r 

Co10Db1a 
Ch1lo 
Jra•1l 
.VcenUaa 
u.-_ 

19. Othor 

!lot rea4117 a ... 1lab1e. 
! oD.o roporte4. 

$17.0 $5.8 

l!o.~ 
!I 

5S.1~ 
!I 

19.1 12.11 

12.6 ~.2 
4.11 .6 
4.5 
;I 

2.9 
;I 

• • 
• • 
• • 
• • 

0.2 1.0 

;I ;I 
• I 

• • 
• • 
• • 

18.4 u.s 

$11.2 $12.0 $11.0 $10.2 

28.~ 39-~ 34. ~ 4s.~ 
!I !I 0.4 0.3 

9.7 10. 1 1·1 5·5 

21.3 211.1 24.1 18.1 
2.3 3.1 4.11 5.0 
2.1 2.~ }.2 3.0 

;I 1. 1.7 1.0 
1.3 1.0 1.1 

• 0.9 }.} 0.8 
• 0.8 1.0 0.5 
• 0.~ 0.2 0.2 
• o • 0.6 0.6 

8.7 3.2 7.4 5.2 

;I 2.1 1.11 2.5 
'!/ 0.1 0.3 

• 1.8 1.6 1.3 
• '!/ 0.2 0.2 

• 1.8 0.} 0.3 
• '!/ y '!/ 

27.1 5.5 6.8 5.4 

$11.1 

59 .Ill' 
1.11 

~· -7.5 

2.0 
~-6 .1 
0.9 
0.9 
1.0 
0.5 
0 .3 
0.} 

10.11 

1.0 
1.11 
1 .11 
0.5 
0.8 
0.0 

2.6 
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7. !l'ra4o balaneo b{ ooWI.trleo. 

J.:copt t or lgllo, lleuador hao rc«Ularl.7 lla4 taYOrablo tra4o 'beUAcoo. 
!huo ban aTOre&e4 $2.2 a11Uoll olllco 1929. Ill 19)7, about SO porcollt 
ot Jcua4or 1o trado vao carried Oil vith t ho Ulllted Statoo ODd ~po Ill 
rouchl1 oq~!_proportioco. With roopoct to tho ta• orablo tra4o bal&Dco, 
ho.-. ... r, ~-vlth :Europe vao 10 u ... ao larp ao that vith tho Ulllted 
Statu, or $2.1 111ll1on ao COliP&rod vltb $210,000. !he tra4o balance 
1o hoartl7 taYorablo to :lcua4or in tho cau ot her tra4o vlth South 
.uocrie&ll couctrioo. On tho other band, Ulltanrablo balanceo ero ro«''larl7 
obow tor lcua4or 1o tra4e vlth the Ulllted 11Dcdoa, Jap&D aJl4 Cuada. 

'!l>o tODdecc;r to gutor UlltaYorablo bal&llcoo with aoot of :luropo &114 .r_., boo baan in nldonco oinco 1936. .t.u4 in 19lio :lcua4or1 o long ot&D4-
1n& taYorablo tn.do bal&llco vith tho llnih4 Statoo vao renraod. Her 
lart;t taYorablo bal&llco v1 th co1chbcr1ng South .u. .. tcan ccuctrioo hao coa.­
Ua.ued to date. !he 4ota1la r~ :lcuador 1 o bal&llco of true v i th 
•ar1ouo cow>trioo are ohovn ill !'ablo 6. 

•• -
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!!'able 6. lello84or ' • !l'ra4e !ot.laDce lq' Oolllltrho • 

(MillioDO of Do1laro) 

1937 1918 1939 

!l'otel $2.9 $1.6 $l.J 

1. tllli hd Statea .21 ·90 .62 
1a. CleJia4a (-.07) (- .05) (- .04) 

2. 11Dite4 IiJI&do• - .81 -.27 -.14 

T. o..._ .J9 -.116 - 1.<>6 
• h l"llCI 1.50 .53 .23 

5. Ital7 .23 -.16 -.01 
6. :Be lgillll o.oo -.08 -.16 

1· lletl>orlando .17 .08 .17 
§. Svitzerlend -.01 (-.J6) -.05 
9. Swedan (- .10) -.06 .OJ 

10. Denmark 0.00 .o6 .10 
ll. llorvq (-.05) -.05 -.04 

!aia: 
l2. JApan .18 -.51 -.10 

South aorica: 
l l. Poru .01 .78 .13 
1 • Coloabia ( .18) .15 .33 
15. Cllilo .211 .30 .20 

16. llrasil (.26) .35 .13 

17. .... ,.,tw -.06 -.01 .12 

lS. 11"'«"0T (. 79) (.69) (.Eio) 

!l'roaour,r Department, Di~oion of Monotar.v Rooearob. 

1911o 

-0.4 

- .18 
- .16 

-.61 

-.22 
-.26 
-.19 
-.05 
-.09 
- .10 
-.05 
-.02 
-.OJ 

-.81 

.4o 

.23 
.17 
.11 

-.OJ 
.88 

• :ticur .. in parontbeoh denote tbet ci&ta for ona of tb.o trade factor•, 
oxporh or iaporto, vera lacldn&· J. pooiUn ncur• donoteo tbet 

·~ tb.o uport ficur•• are talten into aecollllt, &D4 •tco uraa. 
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1. '.ll>.o bfloU la 1~ n a 7 1111Uoa •~•• la tbe or41a&ry b<ldcet 
bllt tbero wao a avplu ot 3 111llloa oucreo la tbe enraor41..aar7 ~\ 
Jieoal roeult e for 1939 aa4 19~ are lbowa '-low aa4 for oarllor · 
la Table 1. Teare 

OMla&rT buActt ronaua 
uplll41hr .. 

balaaco 

JxtraoMla&rT bl14cet rnaauao 
up...s.tnr .. 

Jot dotle>H 

(NllllODI ot ouoroe) 
..illi.. ....ill2_ 

117.2 110.0 
121.9 117. 0 

- lq - 7.0 

10.~ 9·3 
__g ~ 

U.:! L..1:1 
- 2.5 - 3 .7 

2. llnaauo d\U'lac tbe flret 8 110ntho ot 1941 wore abe>ut 7 percent 
below t ho ee>rroopoadl.ac period 111 194o, ao ladie>ehd 111 tho tollow1oc 
tab1ol 

I11p0rt tauo aa4 colllular tooo 
GoYorn=o11t ao11opo1loo 
Iaco:oe taz 
Other rtYIDUII 

Total 

(Nl11loae ot eueroe) 
8 •onthe 8 aon\be 

194o 1941 

28.8 20.0 
111.6 18.3 

4.11 6.1 
25.8 211.2 

n.6 68.5 

3. YUh Trta•VT rocolph tor 8 110ntho 111011DUJIC to 68.5 1111Uon oo.croo , 
a TtarlT rate ot 102 111111011 oucr11 , U would IIPPIII' the\ a oloahlo dotl­
oit, or aa ao..-l&Uon of wrpald bills, oalar111, o\o., would oeeur. 
The OoTtrnaaat eta he, hownor, that 8-ao11th lliJ>Oadl t\11'11 aro ollghtlT 
lou thaD rnonuo aa4 tbet Jeuador lo oporaUac on tho bull of a htl­
aacl4 1N4cot. J'or ._le, o:q>aadU\11'11 aro not aa4o lt t horo are no 
t<A4e aYallab1o aa4 tho OoTornDOI1t dcoo not borrow trom other oourcoo , 

Oa tho other haad, a preoo report from Gua¥a~ul1 dated December 30, 
1941 otated that Jouador 11 espectod to olooo tbo 711r with a budget 
datloit ot 12 111lllon ouoroo, accordln& to Ill oetl .. to booed 011 reTonueo 
collooto4 ln that •onth. 
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!!'able 1. - Ecuadors J.ctual Renno.eo aDd !!J!eD41 tu.roo 

Or4111Al7 l!w!get 

(In 1111Uono) 

'txcb•np 
Deo. l! lnea&MI §eli4liur•• Belence l!ate 

-

1941 117.2 117.2 $.0666- $ 7.8 * 7.8 $ 
1gllo 110.0 117.0 - 7.0 .o6J2•• 7.0 7.4 - )I 
1939 117.2 121.9 - 4. 7 .o674 7.9 8.2 - .3 
1938 120.11 129.6 - 11.11 .0746 9.0 9.7 - .7 
1937 117.1 so.~ 6.2 .0910 7.~ 7.4 .5 
1936 11·~ 76. 1.1 • 0952 7 • 1·~ ,1 
19}, 66. 64.1 2.3 .1000 6.6 6. .2 
19} 4s.} 411.3 .0 .1250 6.0 6.0 ,0 
19}2 42. 2 42.2 .o .1667 7.0 7.0 .0 
19}0 6o.ll 6o.ll .0 .2000 12.2 12.2 .0 
19211 61.6 58.6 }.0 .2000 12.3 11. 7 .6 

!rroaour)' Department, D1T1o1on 2 Uonot&r)' Reoeareh JanUoar7, 19'12 

!}Jb!cote4 

• Otf1ciel u1lillg r a te 

•• Yo~te4 .,..._, of Contrel !aDic •!roe• oo1~ rete (Ja n1.1o&r7-Yo&T) aDd •ot!1c1el" rate (June­
Doc>oabar). 

N 

I 

~ • .. 
1010 . " • 
!~ 

" • g 
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DlYlolon or ICoDetu7 
.ReoMrch 

4. It 1o l:Don that ln the per!.o4 1932-1938 tho lea&4ora.n Oonrnment 
borrowed boaYl}Jr fro• tbo C...tral llulo:. Oft1c1al otat1ot1co ao to 
conl'IIIIOnt rtYonueo aJ>d exp811d1 tiU'OO do not, hoWnor 0 1nil.1cato boa,. 
1N4otar7 il.ot1clto ii.IU'1D& tb.1o period. On tho contrar7, ao 1o ohoWD 
ln Table l, the)' lDdlcato &D appro:d.ll&h bol&Doo betweon rnenueo aDd 
oxpondlt..roo or tho oxlotonco ot a o..rpl~o. Tblo o1ro~otuco 11 to 
be oxpla1nod ~ the follow1n& factcro: 

(o.) Tho ronnue aDd u:paDd1hre fl.ciU'oo e,ppo.rontl3 appl3 
onl3 to tho ord.lnar7 aD4 not to tho utro.or411!.&17 b~h. 
£:rtraoril.1nar7 'bl>d«•h b.an been a noriO&l feat..ro of kuador'a 
public tln&DCo IQ'tha 1n rocmt 7oo.ro. 1l'ouall7, howonr, t ho 
o:rtrocrdlnar7 'buol¢eh are &&all col!lparod to t ho or41n&r7 
'budcoh aD4 t h07 are cenoroll.7 'balencod b7 rocolpto froa extra­
or41n&r7 ooiU'coo (tho~ tho lattor &87 1nclu4o ooao borrowed 
fmdo) . 

(b) .Yon& the oourcoo of ordlnarT rnonuoo 1o &D H.., 
tor alocollanoo~o roco1pto wb.lch 1o 'bol1no4 to include the 
procooil.o of p~'bl1c horrowln&t. I n recent 7earo thio 1tea boo 
,.ariod from 3 to 21 percent of total ord1nar7 ronnuoo (ooo 
Table 2). 

5. In tho 1942 1>\ldf:ot oot111atod rnonuoo are rouchl3 2.5 mlll1on 
oucroo h1chor thaD thooe eotiaatod for tho 1941 bu4cot, aod propoood 
oxpon41t..roo aro increaood accor41~~&ly. Oompar6t1Ye f1«Ul'•• tro:n tho 
two 'bu.deoh ero ohown 'below: 

(In a1ll1ono of •~roo) 

!otill&tod Rnonuoo ~ ~ ~ 1n 1942 

Oo"oro&ent &Onopolioo 8.0 8,2 6.3 
! atlonal ool'Yicoo s.o 9.1 7 .o 
lu41roct taxoo 76.1 70.9 511.2 
Direct taxoo 10.11 17.7 1}.5 
Other Oril.1n&r7 rennueo _!IU_ ...!l:L 10.5 

!otol ordlnarT rnonueo 117.2 119.6 91.5 

ll:xtrocrillnarT rnon~•• _u. ...lliL 8.5 

GraDd total 125.9 1}0.8 100.0 

) 

,. -

0 
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D1Tioion ot l!onot&%'7 

Roonrch 

lotiaoted !xpenditureo ...!.ill... ~ ~in 1942 

Hat iooal Dofenoo 24.7 24.7 18.9 
.!do.catlon 20.) 20.1 15.4 
Publlc Yorlca 12.9 12.8 9.S 
Otbor ord1D&r7 expe...Utv .. ~ 62.0 llz.ll 

fetal ordl.DarT 117.2 119.6 91.5 
Extraord1D&l")' llw!pt __!.,1_ 11.2 S.!i 

Orand total 125.9 l)O.S 100.0 

6. !be aaJor 10111"001 ot ordlD&%7 roYenue in rocont 71aro ha.,. boon 
i~rt dutioo and roeoip to t roa SOYOrnmont aonopolioo (partleularlJ 
&lcohol aD4 tobacco). !be pr oportion ot tot al r..,onuo accounted tor bJ 
thou two ltoJ:tO ha.o Yari~ ocnoldorabq .lD roeont 71aro but lo goneral.lJ 
ln tho rtclnH7 of 25 p ercent tor aach of th•. Othor lapor tut aourcoo 
ot re.,.nua include inco•• fro• port aD4 coll:l'lmlcotlon aonlcoo prortdnd 
bJ tho goYorn=ont. aecountinc for 5 to 10 percent ot total reYennoa , and 
incoca from go.,.rn=ent ainu and rallV&JI accounting for another 5 t o 10 
paroont. 

1. Tot al or4illar7 upendltur .. han roughl:r doubled ainco 1929 , amount­
i ng currently to about 120 111lllon eucreo ao COII!Parod to 6) allllon 
•~cr11 in the former year. 

The aa,Jor increa••• in ezpen41 tares ha•• oeeurre4 in connection 
vUb natlooal dat&Dao and education which ha.,. ro~ troblnd aa coD­

pared vltb 1929. 

!be moot 11tportant Ueao e>f e:ope...Uture are naUooal dofonoe, odu­
cotlon and public vcrlco in that or4or of iiiiJiortanco. 

8. Though offici al otatiatioa indicate aubotantlal dofioito for tho 
!lrot time in 1938. tho de!iolto reported alnce then are probabl7 oaall 
compared vlth the act ual dofloito of tho preceding :roaro. 

In recent 7oaro bu4&et&r7 deficit& ba.,. boon financed alaoot ox­
oluohel:r bJ borrovlnc troa tho Central :Balik, oxcopt for a oa&ll exter­
n&l loon of $1 llllli on e>bt aluad troa Itel:r tor purehaoo of aunlUono. 
!o indlcohd olaovhora. tho go.,.rn;:ont debt t e> tho Cutral :Bank baa 
boon conoidorabl:r r~ucod below vhat it would ha.,. boon 'lr.r tho u.e ot 
pro!lto of «<ld r..,aluation ln 1935 to roduco tblo lndobtodnooo. 

0 

• • • 

) 

0 
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!ablo 2. -- ltcuador: ("\, £ctunl OoTernaent Rnuuea f ro• !!Sor Source• 

( o..u...r,- Bad&et) 

(!bouaall4o of SW:roo) 

!ota1 (Dollaro) 

!l'ota.l ( 8\loJooo) 112,162 41,8112 48,282 87,138 120,500 130.950 113,050 117,200 

!!!!.!,: 29.454 ~2.6o9 4o:121 61,2~4 61.624 68,276 26,41!! 2~tl1° 88,22!:! 22,222 

1. lxpon Dv.Uu 2,109 2, 703 1129 322 b/ 
2. Iooport Dv.Uoo 9,418 23,6112 23,094 21,6112 25.000 
3. lloDOJ)Oll .. : 12,1 21, 7 18,306 22,2 

(a) .Uooho1 A 'robacoo 8, 53 1 • b b 
(b) Salt &114 .. , •• 3,5311 4,008 "'§/ ~55 'jj "if "'§/. I 

4. Coanlo.r ,. .. , 1,177 4,929 5.573 ~,700 8,000 "'§/. VI 

• 5. Ialii !ax 1,320 2,528 5,070 ~:~ .500 6.500 "'§/. 
6. llu.ral PropertT !u 1,175 2,2}1 2, 777 4,500 4,500 "'§/. 
7. lDcoae 'lu 1,083 2,861 3.876 4,12~ 5,100 6,300 ~ s. !u on l!equaah 321 234 373 37 550 500 ~ 9. S~!u 6o6 1 ,075 1,868 2,164 4,500 4,700 
10. 0\bar 53 194 258 345 3.070 1,470 33.722 

lleUou1 8arrtcoo y 2,152 2,306 3,159 3, 668 4,475 5.510 5.590 11,770 7.830 7.970 .. ... 
Iaoo .. froa iat1ona.l ;1 

Propon111 g 1,717 2,706 2,091 2,598 1,929 2,858 8,500 8,565 8,365 8,031 • ... 
ll1toollaaoo111 !J 8,839 4,221 2,875 2,289 9.435 10,494 9,94o 15,245 7.905 8,977 140 .. ~ 

• 
!J ~. tlcuro lo quoted ao the total ~ offlolal publloatlono, oven whore tho detailed flguroo hero 11ote4 are ~~ 

1t•1ae4. l!ovner, addlns theao flsuroa rooulta ln a total of 70.489 al.llloa ouorea. IH' 
" ~ ll<* raadl17 a .. alleblo .. .. 

~ 'l'hia ~oo..alata of port charcea , aall. and tel.pbone &D4 telegraph reTenuea. 5 
!} 1f'b..1a conalata of rnenuee f'roM r&-1lvqa. a1o.ea . ADd other D&tioll#l prope:rtiaa. 

!} • T .. enue t~o~ 1o~a. troaaur7 reaer.a. ~eel~ funde. coLned all•e r And ~rt,~e bond•. 
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1, Jou4or' o pv.llllc 4obt ooulah larcelT ot u 111toruJ. 41bt 111 \he 
tors of a oollool14ato4 lou hold 'b,r \he Oo11\rool 11uJt ud .,. onaruJ. 
4obt vllioh 1a alJooot aatln~.T 111 4&!&111\, 

2, :sztoraal bbl. 

lcaa4or hao the loaceot llloto.,- of 4oft.lll\ "" lto forolp debt 

of lllT oout.,- 111 lou\h .&Mrlca. lot oalT ha•o \hare boo11 rtptate4 
cletaulto of uooll41\lollooll:r cuara~~too4 10&111 but, 111 &441\1011, \ho 
CQ ... riiiUIIt hal IOY&rool tliiOI p114ce4 0\lltOIII ri1' .. UII q:alllot a ...., C: 
10&11 vllioh wore oolr-'J' p114ce4 aplnot &II outot&II4111C lou. 

!Ill onoru.l 4obt 1a larcool7 a otarllJIC 4obt ooltlloacb a oo•­
o14orablo part of tho boa4o are hol4 1ll \ho 11111to4 Statu. !Ill 4ol-
1ar ~u11'ool111t ot tho IIOY ouh\&114111& pro-1929 clobt 1o 11 followol 

(a) !he !Jao7aqull-QI•Ho llallQT I'I&J'&Dteed boiiAo--
$10.7 al1lloa Yl\h accaaul&te4 arroaracoo o111ce 191~ of 
about .111 allllo11, 

(b) Sol\ lloll4e, .600,000, 111 arr-.ro olnco 1929. 

(o) Oon4or etorllac boa4o, $50(),000, ln arrearo 

oboe 1921. 

DoopUo tho exlot&lloo of thlo outot&1141ac 4ofaulte4 4obt, \be 
Jcu4oJ'OJl OoYo,_t all4 \ho llort-· l!lull:, ill 1927 and 1929 , naco­
tlatod two laue totalli!IC $} mUla• Ylth tho llwclloh llatoh Xoaopoi.T, 

both of vh1oh ware 01\UoA 111 1935 at 22 ceate on the 4o1laro, Ill 19}7 
a lou wao oocrot~.T necoUate4 v1\h ItalT &IIOIIZltiiiC tc $1 llllllon, to 
bo uoocl for tho purchaoo of IIIIZliUoao. Thlo fi.,.-:rear fl.,. porc111t 

lo111 boo boon oorrlcod, eo far ae 1e lo:llon, throacb 19110. 

Oil occaelou nell ae 19211 to 1930, vhon fun4e wore •a1lab1o for 

forelp debt o&r1'1oo tllo:r ware ueod to purchaeo Oaa:raqu11 and Qldto 

llallwq boll4e ill tho op111 arat ot a fraotlOJl of JOU. • 

Thare ha ... tiPP&J'IIltlT belli no J'IOIZlt DOCOtlatlOIIO for tho ooUlo-

11111\ of tho Jou4orlll morllool hbl, IporliiC tho Italllll 10111, the 
r•o"'hc onoru.l loaD 11ae a pr1no1pal -ut of about $12 m111oa 
Yl\h &O<IJ'U4 iata•oot of qprolliaatllT ano\her $12 mlllOD, If' f o1-

10Ylllc the proooclan\ 111 carta111 other f orolp 4obt eotU••"· the 
prlllclpal all4 halt ot tho aocruA 111\oroo\ 1o reCO&Jlllod 111 \he oeU1o­

lllllt, \hill the f oroicll hbt \hue ooooll4 4oY11 vlll aaout to abollt 
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$1S allllon. It lnt ereot and amorti sat i on ~nto wore t o be reouaed 
at } percent and l percent roopecthozy, t ho ...,..11&1 otrTtco charco• on 
t ho Ecu.adoreJ> !oreicn debt would uount to about $750,000 per :rear or 
0ppro>:imatol:r 10 percent of the anr~o rt'fiiiUio of tho Ecuadoran 
GoYornmont in recent :roaro. 

In MaT. l94o , tho i>:Por t-lmport Baak made a loan of $1 ,150,000 to 
l!cuador, of which $900,000 lo for road-bulldiQC, $200,000 for t•allwa:r 
equipment and $50,000 for egrlcultural dO'felop~~ent . !he dloburo..,onh 
under thh loM han amounted to $}82,2}1. r epa:r-ento t o $16,48}, and 
aYallabl litiea to $767 ,769. 

}. I.nt ernal debt. 

!ho prooont lntarnal debt of t ho ~cuadoran OoYtrn..nt conoi oto 
of a conoolldated loan and a CO'ftrnaont account a t t ho Cent ral llant. 
At the and of Do0011bor 19}4 thio Central BaDll: dobt uounted to }7 all­
lion oucroo, or $}.1 million at tho then current rato of o>:chanco. 
Pert of tho profi to of sold reYaluatlon 1D Doc .. bor 19}5 wore uaed 
t o roduco tho goYornmont ' o indobtednoo o at tho Central Baak to 19.6 
million oucroo or $1.9 million. Thereafter t ho conoolidoted and floot­
l ftC debt otood ao follovo a t tho oDd of Docembor t 

1936 16.9 aillion oucroo or $1.6 million 
19}7 26.0 million oucroo or $1.9 million 
19}8 29.7 million oucroa or $2 .1 million 
19}9 29. 2 milli on oucroa or $1.9 million 
l94o 26.0 alllion oucroa or $1.7 allllon 
194~) :?7, 9 aUllon aucroa or $1.9 •Ullon 

. .. . 
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1. 171Ute4 1\aho AU..,t iliYootaato 11. lclaa4oJ' wro ooUaatad 'bJ' 
tho Doparblo11t of c-rco 11. 1936 at $5 alUioa; o~or uUaatoo 
.. ..,.. up to $12 allUoa, Moot of tho r..tauc torolp 41roct iDYoot­
aoat h l!riUoh, .Appareatl.T tho aorioaa iliiTio\aoat to about au­
halt ot tho total. 

2. Principal AMrlcaa 111Teotaoat h tho lov.~ wricaa llnolopooaat 
COII]>&IlT vbich ooatrolo tho p1'1110ipd--1t 110t tho olll.T--co14 a111oo ...., 
l>otac aoU,..lT uploUad. ~ petrol- 1114a.otl7 11 'boiac 4onlope4 
'Qr l!rUhh capital &114 roproooato tho oal.T aaJor iaoroo .. 1a toroip 
41roct i nTOotooato 1ll J:cueolor olaoo l>otoro tho Vor14 Var, !'he toreip 
direct iDYootaoat 1ll public UU1 Uoo h roprooaatad 'bJ' aa .bcicaa 
tn•ootao11t 1ll llCbt &114 power aa4 ~· l!ritioh 111Tootaont ill ~ tol.­
phoao qotoa 11. ~aquil. !bo e&'blo """leo h fvaiohe4 'bJ' J.ll 
Mort co C.bloo. !bo 11louraaco bualllou 11 4oalll&tt4 'bJ' l!rUl oh aa4 
wriCOA coapaaioo. 

3. 1ll>t 11 rocontl.T the air traaoportaUoa vao 4i n4e4 llotveoa tho 
Geraaa 11oatrol of tho local air 111loo throuch a r~ohro4 leua4oraa 
CO"P&IIT &114 illtorD&Uoaal oernco ea.:ppl1o4 ...,. Paa aorioaa Groce 
.Urvq o, 'l!bo Goraaa lilleo han boon rocontl.T oqwono4 011t. 

4, Jul.T i ll 1938 tho. CO ... I'IIllllllt 4ocroe4 that U :11ti"C COIICOIIiOilO 
hold b)r f orol.&ll OOIDp&l>101 could be rlftood vhono ... r ad•hablo ill the 
p11blio i ntoroot , 'l!boroattor tho ohallc•• i n tho IIOillloooiono took the 
fora of &441 Uoaal tax burdoao , lou ot pri nloco of ilrporUac .. tor­
iolo tree of cwotoao dutieo, etc. :ror lllot aaoo, t ho 8o11th .U.or1caa 
J) .. oloprnt Co~ vao torcad to ocre• t o &ll iuro••• ill tho produc­
UOII t ax frca 6 t o 12 p erc011t aa4 to .POT 11uotoao 4v.Uoo Oil ilrporh Vhlch 
1t had prmoa.ol.T bo011 a'blo t o brlliC 111 froo ot 4v.t7. !'he hallellO cc• 
p&llioo-wrican ccAtrollad--v&re oull,jooto4 t o a 11altaUoA of 80,000 
boctoroo 011 t ho ... unt of t heir 1all4 hol41JICo &114 wore raqv.1re4 111 tho 
Docroa of lUlJ S, 1938 to oall aliT axcooo t o ~~at1••• vithlll ti•• roar• 
ill aall ' lo to . fhi!F voro &lao reqv.lrad to pcchaoo 50 pore at ot all 
their 'baaaaao f roa ~~au ... producoro. 

Bovwror, ...., l~olatloll ill Ooto'bor, 19~1 r-.poolad ~. 1938 Lowe 
on torelp oaJ)ltal aa4 .... rtad ~t • tho J:cl>&doraa ltah roopocto tho 
J1141oial cou-.pt of coatro.cto. o !rho pv.rpooo ot tho r-.pool vao to o.ttract 

Oaitod Statoo capital . 
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\ Treae11r7 Dep&rtMnt 
Dlvlolon or Monetary Beeearch 

secretary Morgenthau 

Mr . Whit~ 

J.lr . PlUIIIptre of the Canadian Treaaur;r 
a memorandUIII on Canada'• u.s. dollar 

tlon. It was written at the auggeation 
Or . Clark, Deput;r Minister of Finance, to 

•eorrtlct• the impreasion· which he beard ;rou 
namely , that Canada's u .s. dollar poai­
la better than it baa been at an;r time 

the outbreak or war . The report waa 
proaumably to abow that Canada' a 
1a not improving. 

our anal;ra1a or the report and or the 
eno~ri~ situation, however , 1nd1catea that 

0s u . s . dollar posi tion is not getti.ng 
e, that her total internat1on,o.l financial 
tion (i.e ., via-a-vis all countries) haa 

·~rove1d during the war and that the proapecta 
tor continued improvement both via-a-via 
Un ited States and via-a-via ~1 countries. 

, 

· . 
•• 
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I NTER O,.,.ICE COMMUN ICATION 

DAn November 23, 1942 

TO lo[r , \Th1 te 

••o" lU.ee Kistler 

Subjectt Ce. nada' • u.s. Dollar Position Since the Outbreak of ilar, 

The atteched document, s ubmitted by lolr . PlWQptre, conte1ne no rurw 
information, apart from a few minor revi&ione of figures for the early war 
per iod. I t 8UtllJI&r1zee Canada's balance of peymente via-4-vis tbe United 
~t.etea durin;~ the first three yeare of ""r in such a way as to highllgbt 
CMada1e cash deficit of U. S. dollare and the lle&ne by which it,..,. 
financed. Instead of proving a lack of any baeie tor optillia-, the 
docUII8nt eeeu to ,.. to give support to the opinion reJ)Ittedly beld by the 
~cretary . 

The document, however, seta forth a nwober or interetJtifli facts t 

l , The Cat-..dian Government• a bold1nzs of sold and U. S. dollers at 
the close of Soptel!lber ware as Ja rge an at the beginning of war - that is, 
.,260 million , {They have a1nce risen to25 million) , 

2. The entire decline in Canada' s liquid U. S. dollar reserves is 
represented by a decrease in Canadian private balances in this country, 
which hove be en reduced to m1nimum working lavale - or by ~30 ml.lll.on, 

3 . In addition, Caredians have sold 1.109 million or U. S. securities 
and otbor ouete in the United States as well es ~3 ml.lll.on of Canadian 
securities end other useto in Canada. {The figures included here for the 
firs t sixteen 110nthe of war are ~:.16 !!!Ulion lower then those previously 
reported to ue) . 

'lb1.e brings the total incr eue in Conada'a not debtor porltion vis-<1~ 
vis the United Stat.ee eince the outbreak of wer to over .;400 ml.ll1on, But 
t!ds is only pert of t he story. Against t.h1s al8t be oat the lllCh greater 
L .provement which hea occurred in Canada' a poeition vis~~vio the United 
!.ingdom; Cal'$ds hes repatriated ';$675 million of U.K.~held Canadian securities, 
extended a ~30 ml.llion loan to the British Oovern11ent and granted a $00 
lllillion s ilt to finance Bri t.isb j)ltrChaaes in Can&de . 

4, 'l'he remainder of the $1 •. 1 billion oaeh deficiency reported by tho 
Ce•tedian Oovarllltlent in ita transactions with the United St.ateo since 
"optel!lber 1939 has been met in part by tho sole of gold and dollars r~ 
ceivod by Canada trom t.bird countries {$3)5 million) and in part from re­
ceipt& fr0111 Hyde Park transactions {11291 million) , Nei tber of these oper~ 
tiona, however, represent a worsening of Canada ' s U. S . dollar position, 
"nle ueo ot receipts from t.b1rd countries, with which she bas a favorable 

• • • 
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bsl8llCt of ~ente, is the custo..ary Wlif for Canada t.o ""'"t her adverse 
bslenoe vie-a-vis the United St&tes, while the diotil'lotion drawn in the 
docWDon t between Jlyde Park eX!X>rts end other current receipts 1e an art.L­
ficial one for purposes of evaluating changes in Canada ' s international 
debtor position, 

• • • 
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COPY NO. 13 
crt q.11 10c r k.CRt.""r 
IJ .... .,c.CIU.f 

O(U No. 40!1 

!n.formntion roeeived up to 7 ~\ .M., 23rd Novombor, 1942. ( 

-
~· 2le t . 10 oneay nir erort. n t tnckod tho barbour do"'troylng 

~ tN\tllnc cnft anU 1,000 pllons of tXIt.rol. Ono or U.M. Sub:v.t.r1no3 ;Mk .. ~:. south· 
00•-lnd <lll'!Ort.ud 4 ,000 ton ohip sout.h of SARDINIA on tho l lt.h. 

Another of H. J.I . Suluarincs snnlt en MOt.·bound 6, 000 ton ~:JGong-er 
~~." oif ::...CSJNA on 17th. 

On iJ'Ie 21st, 700 ai.le3 SOU.th-SOUt.h-WeDt. of r~W.ll , an mle::ij' 

~lock d\) runnor nu ecutUed on t.hc &?JII'Of\Cb of a U.S. Crulaor. Sooe ;n-i~onors 
\"'N C~,l:OUNICl, 

z. :n.t uni 

.•. 

~- Columns of 4th U~ht CU"'nou.red brigade ar e advnncinG don£ 
t.ht"> rocn. .-S •• hCH~nd &"..RCJ... - CJ.. ABIAR r ocda, but. Ol'lnt. to mlnes progrcsa b slow. 

F\lrtJtor 3out.b, 7th AroourOO. 01v1ulon mdo contt,ct rlth enemy doi·er\cc•o 
O."'l t.h-.> ~lflt. ,.nd our adv,mced olemento roached tho ,TOl\ 1Aaod1D.toly norr.h- Mt:t. of 
J.::O. ilO .• 

fh'l qunyo at B&tCUAZI huvo autrorod oxtonalvo do.mago, :-tnd t.ho Wfttor 
t\lPI>l y h• u bctn dool..royod : 

?2M./~Jnl. 221 boolbero rore oent t.o SIUm:.IRf, 10 • rc aissin<;. 
li.,..lMr.f ro;lOrt.a in.llcato aueces::.:tul et.t.:>.ck rl~ t'1rcu• voU conoentretcd . 

JJ.!!L:.. tiUPOr.I t~es bombed b'J U.~. Libor t.oro on 21st. r-.nd R. i...F. 
dbcr lor a on 2lat./l2nd. 1\ m:areilousc 4nd _()sslblJ M .--...nHion ctuap \.~rc hit. 

~· On astl2;nd .;.nd 22nd , Ai rtlolda Gt. fRAPA!U , CilJ~ ttnd COMlSO 
r ' 1\t.t.ockod. t•it.h txmlbs and/or cs.nno.n fire. 

HifDifc.R.R!..NbAN . 21ot/22nd . 5 et.ront;ly Oflcortod ooulth bound a.hlps 
\JOl'D unGuccouf'ully utt.ncked south-uout.h-HeSt. of SARDU: LI\ . On t.ho toile>' l.n& nit ht 
1 of 3 t.hlllll ..LOO e~Uoa oaat. or CI..CLIARI wno torpodood. 

On 22nd fighters intorcaptad cnet!2)' uirortl.ft. noar PAiff;:u..:JU,\ . i:noi:'IY 
au.lLlos 6, nll , 2. Ouro l , nil, nil . 

ffbiCH t~ORffi ;.f'RICJ. . 21st. Sacor'-od O.S . Fort.-roasoa boo.bed t.irtic,lt'. 
lU liS and BltJtJ;.. EnOGiY ea-"1.lal.t1os - in t.ho olir - t. , nil, nU. On t.h~ Cl'O'.Uld -

, s, ~. 

•o. L..t . 

2lot/2:nd . l'ollin,;toru> <ir<>JIM lQ! t.ono of berobe an BIUlttl. .lrti<LJ 

J!!ll&. 20th. 8 O. S. Llboruora boabod roll•"' lM""Ua~lon at 
,\t. nit:ht. R..JIGOclf ~ i"''JJGOO a lrtldda •oro auoc1cod . 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. 0 . C . 

November 5 , 1942 

!rhe Honorable 
The Secretary or the Treaa~ 
Washington, D. c. 

S1rt 

J.t tba auggeation ot 111-. J.hab 
Sullon,- ot tbie ott1ce, I am transmitting 
herewith a copy ot "Intercapta D1geat 
No. 19," prepared in tha Reeearch and 
J.nal,-a1s Branch ot the Ott1ce ot Strategic 
Services and claaa1t1ed aa oont1dent1al. 
I am asking that ,-cur name be placed en 
t he dis tr1but1on list to reoel.ve the 
Digest regularly . 

Sincerely yours, 

233 

• • • 

¥/~ -Y~~ ~~~Langer · ~ 

Bncloaure 

oo t A. Sulloway 

Director, Bl'anch or 
Ree ... rcb & AnalJaa 

' 

( 
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· TrtUIII")' O.par~l:ltn\ ? 3 OIYIOion or Wont\&1")' Research 

0.\t ... ~.!:J~.! ... ~~ 

l!rs. llcHugh 

Thero i o nothing of outstandi~ 

Interest. 

H. D. 'Pl. 

WR . 11!1!Tlii 
Branch 20~8 - Roo~:~ 214! 

• 

... 
' 
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ll/ 2J/t.2 - ~ lira ............ t235 
•to ad • ""'"...-;•, or )"'U 

re and aarit &1\Jt~ing 10" think 1 See notary -.ld be nte,.ot..d in. • 

'-(, '. c-.. f 
'\ 

F;!poo aM tho OC!1ll!lp Qooumti C!l & 

Oppooitiop Act1yitioa an4 yo,.•mt, 

OFFICE rR STRATEGIC SERVICES 

Roeonroh and AM~ia Brnncb 

Ccntn>J. Int.....ntion Diviaico 

IIOriC& 

-

Tbia );Ublioo.tiCIII io roatriotod to oovon=ont ottioitl.la. 
vthoao lcnQ7l.odgo of ita cactro~ ocoti4onti1Ll oontont a is 
ooaontio.l to tho !1'oeOCUti on of tho m:r. In no oo.eo eJnl.l. tho 
11111tor1ol bo oopl.od, ropooduood, 171do~ diatributod, or modo 
);Ublio in llJlY t= \dthcnt tho C~~Qroa.t o0110ont of tho Dirootor 
of Oon~~orabip, 

J. u ... 1 

CoP.YIIo._ 

(4737) 
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EDn'CII 1S 110'1'£ 

Thia pmlleatian 1a a digeat ot oan.t1chmtial docu-
111811ta received trCJD The otfice ot Ollll4orebip. The 1ntarmatian 
oantained in these dOOUIDODta 1a abetraoted b7 The otfioe ot 
Oanaorabip trCJD the !ol.lolt'ing t:ypee ot mttor 81110llating trCJD 
varic:.u~ o~trioa am intercepted b7 American and British acn­
ooro• (1) poraanal oanmiaaticma, (2) buainoaa and oC11:11>81r01al 
oCilllllllli.ocltiona, (3) newspapers and INIIdry literature, (4l trade 
bul.lotina and report&, (S) J'U'GSS and radio bullotina, (6 Reller 
Society Roporta, (7) Report& b7 tho Rod Oroea, (8) letters tr<a 
prlaanora ot -.r in bol.ligorent c~trloa. No ola1m 1a Jllldo 
b7 the ott1co ot Ccnsorebip !or tho r oliab1llt7 ot 1ntonat1an 
intoroopted f'rca such clv!zmeJ.s, 

Tho &1m ot thoso ~oata 1a not to ocm.jocturo upan 
actual oanditians; but irroapoctiw ot <lliet1Z>g hot, to llllll­
~o IIOt'Ol¥ tho picture ot canditiana which appaare in tho intor­
copta , Tho intortl&tian included in tho !ol.looling JlS&O• is ot­
!orod !or wbato't'Or 1Dtorprotat1an tho raador - rooCS~~Uing the 
Ull0art&int7 o! ita cbaractor - -,,. ooo tit to JUt upon it. 

All dOCUIIlmlta tran which tb1a digoat""" prepared arc 
em .t1lo in tho Oontr6l. Int'armatian Di'liaion and Ollll bo obtained 
!or .f'llrthor etudy an roquoet to tho Intoroopta Unit, Roan 104, 
South Bu1lding, Extcnsian 2252, 

(4737) 
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StnlllRI 

.l.ppraximo.t~ 2.30 intoroopta doaJ.illg with oppoeitiCil 

to tho Nasia in Frnnoo woro l'<lcoivod in tho Iiltoroopta Unit, 

and thQ7 doe.l 111th muoorous :l.dool.cs1oa aDd lloti'Yitics. Tho 

aotiv1t1oo dosoribod in tho intorooptod mtorial 'maro or loss 

divido thomaol-.oa into tho tollaoring diatinot tn>oa 1 (1) acta 

ot eabotaco, strl.lcea, otc.; (2) actual attoDpta at revolt, 

.tlltary aes1staoco to tho en~ 1 such ao tbat r<mdorod tho 

Britiah O.......,oe nt st. Nasairo; (3) attaob and 1183&""1nntiana; 

(4) domCII8tl'atiCilS 1 tood riota, and passive rooiat&Mo; (5) 

poeso.nt rooiota:lco; (6) holp to oscapll>g rot\Jgooa and prisC1l1<1n! 

ot l'lnrJ (7) ollllldoatino pross; and (8) rndio propogruda, and 

l.iDtolling to Alliod broadcasts. 

(4737) 
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PIWIC& AllD TIE GERIIlN OCCUlM'Iah OITOSITION 

ACTIVlTlES A!1D lllVEI£III'S 

I, SABqrA!lE, S1'RI!!l!1? , W!<J1 ~ 

.. . 
Lattore tra. prl11nto :l.ndividuAla t oll ot anbotego :IJI 

Fronoh 1\latorios and lllm<ll"O,I4 J1'01ia reports aoftobcroto tho1r 

atnta.onta, Wark tar tho Gorlllina "•lous uP" mohJ,;.,., a.ro ciao­

aged; ro.ilrooda oro bl.am up; radio stations oro prt. cut ot 

o.-!..eaiOil, 

1 vr1tor tra. Born, :IJI an cor~ Soptccbar (194l) 

intorcopt, givoe such dotnilod W01"11Xition on tho eublcct ot 

lltlbotngo that 1t 1a north nat:IJ!g 'bare (ho quotas n Fronch in-. . 
dWJtrU\liat) ' 

240 

"In 1\lotorios, .mbotngo by alo\"t1ng d01m tho \7ark hne 
tcJcon onarmous proportions, It ann bO ost~tod nt 70 pcrnont 
ot tho production, \7h1oh moona that tho 1\lotor1oa produce halt 
ot vhnt they owld produoo, Tho cutp>t f"il!uros tar autCIIObUo 
oonetruot1on 1\lotor1os 1n tho plAnts .mioh lllllko l.QErloe tar tho 
GCl'mUia hovo gone dam conaidorllb~•" (IER S~, 9/2l/4l; Born 
to NOll' Yark, Pross AlHnno.,, Ina , ) 

1n A prU 26 rolooso tra. tho LcaSOD A tlnnt1c Pac1t1o 

Pross AgorJDy gives ~as tar thn lll8t throo I:IOI2tha ot 194l: 

"In Frence, dur1ng the last ~ mmtha ot 194l, 
74 steel m:UlD wore saboto.ged; 18, 000 wer taDica and truck& •ere 
doatrO)'ed and 184 tro1ns dero1led. In tho D""o1t1no taetor1es, 
:IJI hrl.o , the production decreaaed 45 pai-ce~t duo to aebotage 
:IJI the maoh:IJ!ea,, ,1t \7wld be arronecus to ~ruppeee .tbot these 

: aota ot eabote.ge :1J1 occupied zonae obey direCtions trom tm:1 
ar~at1on cuteido ot tho nation IYhoro it . tekoa pllloe, • (BA. 
5593/42, 4/26/42; LaMon to Panama.) 

An 1ntoroopt not r ocio1vod :IJI th1a UD1t """ quotod 1n 

tho Postal am Tolcgra;h Corusarahip J!QE2D .!lll ~· Do.tod 

February 1, 1t gives a dotailod p1oturo ot aebotago; but it 

(4737) 
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o&lo tbot ..-.co ~ bo90 ~ ~ . ... to \bo tlel>t.­

"""" ~ ~ tllo aar-_r 

- tho o..- ..... ebootizlfl b~ u. .... -
~ ....... - ~ - ~ oobatap. .U\4or. tho ebooUD& 
ot lDO- poople, 74t..mlrioo -·--..,c~. 18,000 
- ~ - at.orlala doot.r<l7040 30 -Uca •110 
1>lal "!>oral 194 ~ - ~. - t1clrt«' ~ rop.ind 1.D JVs. ~ - o.tt.r o tow hwro 
tliFt• ••Tool<o ~ 1.n U.O P1tr90!> 0111 Roqopl~ .-1co-. 
4- ottor at>l,r eo1»£ • t• oUaa. But th1J188 oro dU't ... ..t 
,_, tho ClcMni> bno ~~ococl up .m ... bo.\08• jA Doo i.D­
toul.bl.o, - 1.D tho plo.oto. Each r...--. io ....So --1b1o 
tcr ~ turnoc1 <at by.Mo _ _., .u Ol\)'t.lWlC •-­
bo 1o W<oo ..,~ Md obot.• (!ER,h!AV 65:17~1 l/1.//,).J. P• },4, 
r.ow OD4 Tolbpph c.,.orahip, ~ $ Fronoo /)lo. V, ~ 
1, 191.2. ) 

.r. llarob a ~We tt<a Partusol to U.o Nart.b ~ 
Jl .. pt.par J.ll.11nco, Nov,Ia:rk., tolls, aocord.illc \o tho oOMar, 1/ 

- . . 
ot oo~~otop 1.n aUo1'&tt lllctirioo, OD4 l.on1.N •bot.ocod "" 
rout.o to w.,o. b arUcl.o d~ rr-11 oolla'boro~cm.t 

I* "I pM• appoo.r1.Dc"" t.bo- ot U.o ·.-..w IVU _. 

.-b U.Oto 

• •• ,U.o art.1cloo looo ~ 00 t.bo:r ~UT •­
OD tho-- with~ ot-ot UDOOOpoi'Otlz>c 
hoool> -kin.' (SA 3SU, 3/25/1.21 ll<zd.oo to Now Icrk.) 

~ti.a w...,;,u.., 1o • c1- 1o •-'- lot~ 
troo 1D41'rldutJ-o orittoD ~·AFiJ.. · b .t.srll 6 1ottot tollo ot 

Jll'(lbol>io 04-80 aotivity noer N<i.noy, "Oooupiod Jronoo• 

'I an •ot1Da aschl.ot of tho diotriot ot l'lr..-clt • 
Uttio -lao>n'o tor.'D 8 1m • . •- tr<a Ji<ulol', • .hao U.o, t1oo I 
took up Jlf1 clvtioo u..,.. boa boon - iDcidont ottor ODOtbor• 
no t:1nt cll,)o .... of tho -· Go tho ....u.o.r - 1'WI """'I ., "a tort c~~,yo lAtot, ob: t.=Jao"""" clot'Uiod.' (IER 2UU.7/A2, 
I./6/J:1.1 .,._,, Pl'anoo, tor~, """ tcrk.) 

(4737) 
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-J- oqrpgw. 

Qa 8tz1lcM 1D ,.,..,., •• 

'~ 1o- ....UOC· I bod o- boa­,..._., ---- tu&- with~-- .. tho 
2l.ot- o.n.r - My'• -at tho --~ n­
LUlol, .... ·- - --. ho s. . . ... 4- u... 1o oU.l1 
• abol1iaca ot - 1.D ~- !Ia 1o • tsrR oluo -
OD4 - ... • (11Ell2~J:Z. ~/l:ll- (0.0), -. toS-.) 

•r« & t• 4A.18 oe -..,.. to be hCDt a-\ ll ·; ••• All' 
ont~ oro olooocl doon oo1nc to o tn.1.D _.u.c dt 
thoU...~ ••botA«o·' · (II!R 20<R4/42, 4/21/1.21 lllrad.llo 
to NOll lark.) - · • • - . · 

A. writor t'rcD &zitaerl&D! etatoe' 

241 

• ••• tho 1DIIuott1o1 and ~ d1otrlote ot JVs. oro 
ba1.Dc .. Mool.od to .,.t-ua ..-...• (n lo6)()8, 4/22/421 
IU.arao.bt.Ao.h., Svitaerlam, to st. Berbard. ) 

Ala AJril 25 edit.im cttbe l'r'8DCb "*'U(I, (u 

...._..., ~tid>) tollo ~ .-1D tho - -· 

~ tJJo. .trite~ ot st..~ am Alee, efl'i.Cul uz... 
root boo - - 1.D u..-.. ~ ~ u.. vu buiD, 
U.. -to boa -.b- 'lloollT to~. st.rikoo ot Luo, 
--a\ -· ott1looo at BrlsDo1oo. 1t tho tootcr1oo 
1D - · tho""- at tbt - d-"""od -· - t.bo:r ...... t~QdaODOil tar tRebeW.cn. 1 .lt the .._ t.iaa, the 11bMn ot 
Bet.uNet et.art.o4 • 87'1DJiltbT a·tria. tbo T~ca I\IIU"d .... nt 
out. Tulall.t. Two suor<~• wore ..-.... (IEII/ll'V J:l962/42, 
5/23/421 Zuriolc to N,. Yotk, Writor•s · ttono1ot1on.) 

lD t:Jso oaaa odJ.:t.ion, tho writo:re ot Ltbsft.uap oaU 

upCirl tho ,arkort ot P'rlnco to dCIIOft8trf.to tho1r 8J11S!ltbioe Cl'l 

tho nnt ot *" '117 ""';"b1.D8 poet eiU.or a ototw> of tho ~!W>Uo 
cr tho,...., HoU (~'• ~~Daoo) at their o-o.s.v. Jfb1o s. . to 

bo 4cu• 
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.t. priwto 1ottar trca ~ 11-~ dot411o 

ot •botoco ooU.dlo7• ll 
~ -· - 1a --.., • tftiA 4-u..!, llrolc­

- ~ • • eol41cr ld.l.l.ed. w. U.-t -- al ....,.. t(r z-.. 
~, ... <bo 14 ..,--"""'~ba-tor t ... 
-••-w1ll ba tum aDII abot,

0 
(NI 42~, 1,/U/I,'l.J 

tUccM to Jw tart:. ) --= 
Pr<a ~ oe~~ea an 1n't.oHcrt1ng repa:rt em the aoUnu.. 

ot !'llul Lw1a Wol.llor, """' prald.Dont •or-uU.o 11>4u~t 

ot he.noo , Aooordinrg to tb1a report, troiller 1e OOIIIJ*n:f Md. o.bo.rt 

201(l(X) tmplo)'too at tho t1:1o ot the oapl,tulat.ion, an4 r~od ab­

ool.uto~ to ooll.ob..,.to with Gemol>:r• Aa • rooult, ll~illor-

4oJrlnd ot rr-1> nnU«>allty and Ida ~roport7 aoilo4; b1o -

- woo pot uo4or the -- ot an od=1Diat:<ltar JcdDt.lT ap­

pa!Jrt.ool b7 tho 0= and ~ OofWnntt, Tbo -uo ot the 

~ 1a clo8cr1bod as ~. ud tho taot.c:n.o., &t'tca' t.bo 

oapttWA:t.lc, DO"fQt' blho bocn ablo to roach aero U.,. 20 poroorrt. 

ot tWr produotioo botaro tbo ,._.. 4otoot. 1./ 

rz.ca a h-oo i"ronch ProJDIIUida ~. Ws:=o'9'91 

AA ll.:wldlla .I;I,D, poblioho4 1l1 ~7 • o- o I"Oport oa tho 

•oreJ.o ol tho J\oancb var lcors : 

"In tbo t'tlotorios at Pnri.o, OJ¥1 ~out Frnnoo, tho 
J'rcnoh 0.1"0 tor-ood. to work rar tho Ool'Wlna o.lthou.gb thO)' ott11r 
etu.bborn. roalatanoo. tho ouporviaon ant! wtltohmon 41'0 Oo:$M., • 

0 AlthQI&b tho Oort:aoo bavo doaontlod an.wtput ot - , 
pl.onoa I>Ol" 4o7 .1'ND tho nvil>t.ioo tuotarioo, t1two tar tho -~a~ro 
ba .. ~~-plano ci<Ul,y. Oooo tmt .. plMo 1a­
plotod, tho Prollob ..,... roquiro<l to ciw i t ita trial toot.' 

ll Il>llioot.ioo ot anboto;lo 1l1 ~ lbctor1oa 1a turt11or ~ 
trow s.a SA ssas, 1./.n/42; Mctdoo to·~. -· 

1./ Ja JJJ$4, S/'J/I.'l.J Ool:a to low Yarl<. 

(4737) 
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"'rbo ---Do~ 1l1- 'l'llo1 '"­tho B. B,O, ....U.o roparta frca Laol!oo 1l1 sp1to ot u,;..,. 0114 

Jl<ObibiUoas, 0114 u.to. to tho - ot--· 

- Doaorol ~. Ybo ~ --· - •• -a.to ot .u- - ctrlb-o4 1l1 tho ~. Durlo& th1o porio4 
ot .u-, - ~ _lloq the rotuiqr ot ll<o'w 0114 tho oa1oo ot 
""'-'n • 0 tr Ul.'l., S/ll/l.'l.J ~ to ilmua,) 

"" art1olo b7 i.u1aG -· .i!IDI!IIUI: Sll8 - Zllml:. 
m1laS. froca Modoo ._, lJ, .tatoe' 

•.t.o .. ot so.botoco Cllld ottoopto •GOioat OOii'IIM ot~ 
aro I010h -.. troquOIIt. thon tho ;;awo 1o .uc-1 (to) 1a1oo1 1l1 
tuotcriao1_1n: tronoportot1<xl - ......,..t~orc. lt.loh ct it is duo to 
tho iD:l1'f1tlUOJ. b1t1Atbo of tho varkora; ot.bo:re rcapca! to CIO'lot 
41r..UOO Cllld 4ll 4-.troto(oio) ~tioo. !bon.,_ pc»o~, 
tbOI)' 41root IIObotoao llfi0.1l1ot )Z'Oiluotoim tar Oanor>ey. Tbcoo .. to 
ot ool>atoJo - '""" popolor 1 oopoo~ 1l1 tbo aroo ot ftlrio. 
(1!1. I:/J72/1.2, W/1.21 llad.co to - .t.iroo. ) 

AoocrdJ.zli to zg, Imprs1Ql, 0\llt.c.:tlo, tho tD.lto &1r to.S4 

olAft 1l1 lllrlo oa ~ lJ - tbo -k ot oobot.wro . l/ 
.t. Y.II.O.A. ,......,. 1l18dtsc.loul mtoo ct b1a -k 1l1 

J'rol>oo aDII tolla ot oo.bot4&o 1l1 tllo -.pl.ocl ?arrltol7 I 

"Ui th1l1 tho lAo< - - - - loo4o4 uitb -ooldion .., lao ... ba..., - ...- 111tb bor,.,. ..-lt7 :u.to. 
Tho Oorw>oa ..., ardor tllot tr.ll sw:b tro1l1o ....t ""Z'17 ,._., 

oi..s.llAA --· .. 11011.• (IIlii 226U/J;Z, '/U/I.'l.J -
to N011 I ark.) 

A l"lritor troD Houto-11.= toll.o ot tho ~ ot A 

If4al. rod.io otAtion t 

*'Fc:r tho l:Let ton 4o.y8 r.o bavo bocn c.blo to bc:lllr Uao B.B,O, , 
a pwortulil\t.artcronoo .t:lticm c.t. BQU'SCO Morine boon blAin u,p.*' 
(IEI\,1lA.V '1/l'l.'Jl/1.2, S/20/1.2; Houto-Vidloo to N011 York.) 

Tho -.... .!!! t!nl.~ ~ oarro,_too th1a ototo­

~ uitb ita 4ooaript1<rll ot tho '""""'"' ot tho -!ul Ror!i~ 
lllrlo, uao4 tor-~_.,., ._to tho -k ot­

tcuro A t -..., 0 1./ 

ll SA ~. s/JJ/I.21 a...tc>].> to llox1c0. 
1./ SA llS09, '/JJ/I.'l.J llcodcO to T-.o. 

(4'137) 

, . .. 

Regraded Unclassified
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IA llrtioloo .n411Jtl;" i:lteD!od ror tho Do ~ - 1) (.t 
i.na.atb ~. • ..nt.o.- g1-~ ~ ~ 
u.a _..u aa1 ...unu- ot tho hocoh •arbr• 

"fbo Jan a_.t 1-.tl.ot u.at •• .- borara loa.S.C 
,._., ...s - IIJIWrl- - ho4 pl.aood 1.n - _, pocbt, ballc1.nl..,.- 1.n tho...-~ ......... .u.w... road u.... 
'U, m ant~ at. hcae. we t1D1 <aq a .~ or blaok 'br-N t.td. 
ator 1Ja tho .-aotp.:DJ 1t' we lack 00&1 and th417 hll'fO r&Uc:Gocl _. 
pa t.n5 olootr1olt7J 1t vo ~ 41"~ a.aS aboo 'Git:raol'nle. 'Cib7 wcrk1• 

'A .,...p ot ProaohmDD, ""''lo7o4 1.n a ooU III.Do, So 1:> ohlreo 
ot a ,.._....., ;<1ho So hold roopoNOi.bl.o tor tho1r --...S 
]1'oolu4UCD. 1lhoD ·tbo - loon> tbt.t tllo. ooal. So to bo ooat to 
~. tboir ~ion tllllo ott. Ro<vcla o.ro ottorod to sre>o 
OO'to a h!il>or srocluoUoo, but sro=ouoo oolitl.mloa ·to tall ott, 
\UlUl i t So !lOWed bJ tile Boord ot GorDon oootrol, 1lhoD tbo eit.­
\llotl.GD So brooCht to tbo att..Ucn ot tbo - 1.n o-ol, 
ho - ....,.., tor h1a """' co tile -ia ot tlloir boi:>c W>lorrod. 
Ho 1a rol1Am>4 -.itlli:> tooat1-taxr hairs ot h1a roapcno1h111t.T, 
but botaro 1oniz>a he ~ )da ..., tecotbor aal Jftiocc tlxdr 
atUtudo W bobarla.:r. 

' Bo ~ oct-'"" ·g1...,- porit1oo ot tn1ot1 bo aalb!At j (t 
MD ero Milt. to o-c:coorrtr&U.m c:eq:a cr a~ to bard Jaber. • 
(Ill 4)11)7, 6/21./17-1 --to ow..) 

, .. , tbo ..... k ot tho ael>otearo ... - att..u .. 1a -

·- bJ ....., _,u .. , ouch aa tlloee ~ 1:> tho ~ 

l.at<na~, ftioh tho IIUJ.e .... i:>poood, !ha ~ U 1awa ot tbo 

A-1ANt§rt4!ab Jl!l r.xcMnge ,.,, J 't'n o~ OD tht O.-r1 

pol.S.ot 4ooroe in Oooup1o4 Praooe: 1t a eabat.our oeoapo~, aU 

rolAUY'OO arc 1'11'10hod 1:> h1a atoe<l. J1 
An &r'tJ.olo 1D tho ~ ftal lqU.p p •wgreugp ii 

lor. b:!lai.R .I4JD etatoe that 1t i.e boollllli:>c ~illll¥ 4iffl,ou].t 

to l&bcrt&CO t 

(47Yl) 

(4737) 

- 7 - OQI"*W. 

•anotap 1a -.. >W7 41moalt ...s it So ~ 
41tt1wlt to alA>o 4-~. !bo pepen ot - -
are ll!lm:tal1 - ... -.- aaordo ilal&lo aal m.• (a 
3~/17., 3/14/17-1 ~to-.) 

243 

!bo - ror ~ ~ aa1 ......,ss.u ... .c.-co ·. 
1a s.u...tratod bJ ... l.at4nept b<a -..., - - bJ. ~ 
J>Cit ltaJ.I.aA 9<>c1al1ft I 

"11ritc otatoo tllet 1.n - tlloao Orpl>iMU- (Politi• 
oal &114 8; ,,.u~ 'Rcrbn Groclupt) ea::s.t 'both J.tt&1ll aat Ult­
plJT, Witlli:> the l.oi:Ol arc..pe, -.!1 use the ol.opoo ot ~ 
MIS tbt 0..-ot, thoro Ire eau who tw.T8 J~ in ~ .. to •bota«o 
tllo polioy ot oolioborat1on. rho IlJ..oal.l arwpe .. oaiot -ur 
ot ;yQ>tho1 -· ottorta are •ot ooor4l.mt<d ...S thorotaro fl1l 
to ]1'ocluoo tho boot rooulte. 

'll'r1tor otatoo tllot U l'ro_..se 1a oorr1od co ottoot1vol¥, 
Nlw1tnfo OM bo ~ w14oq, m~ J.D. Premo •• , 

"Ill oODOlud..cla, mtar stat. tJat. lt s. oeoeNU7 to .. .,. 
11e .. ..4a'UCID Oroilp. w:ltll the S1c1 J!•n-1 the Spa:d.lb, a:d the 
Clolulll.ota, ntll tho &£a oct ooq ot Pt._ . .,, but ot -like 
AotiOD1 aal oC Sabotap. (~ 31501, 7/l5/42l llo<1oO to l • I ... t.) 

ll1z - l.otoroopto, -paper art1oloo, dat.ad troD*' 
throocll ~. -·-·to thool- .-. 1A ....,..s to acto 

ot •bot&~•· !be Renlult trerb, tbclrmgfo17 bcla:W 1:17 the J!r1.t.i.ab, 

......, t~~zot~~ .. 40Aaaad bJ oabot.oc•l J1 eabotap '"' raUroa4a 1:> 

Oooupiod r.-o lao boc ar;t.eNoin; 3/ • - 4opoait bumod 1:> 

.\rgoat...U1 a tra1.n ~to! ...... FCDta1.nobloaUI 'J/ ICIIIiah t.nl 

n<lllllln1wt eo.botouro ooapl.otol7 dcetro)'od e.CI:'Odromo .t..npro b7 t1ro 

and killed ton lol4iore filth a ba:b burled intO the group at 

P-l..no (ooar Boltort~>-·:"'-----------
1/ Jro f6(Jl/J,7.

1 
6/U/17-J llcdoO W E2J!il&) to Cube, aal EJ' )81.9, 

7/1/Q.J llaod.oo ~ ~ !!ll. ~) to ColUaroia. 
V 'U )6.11.', 6/JIJ/1.7. 1 lko<ioo lla !!ag!,!i!!!ll to ColUonda. 
'J/'U 311/9, 6/29/17-1 llcod<O {islKI21 ~) to Qoll.tonda. 

4/ 1:1' 3417. 6/J.~/17-1 lladoo ~ "rrn?'W to Qoll.tonda. stoto.oata' ot •bota&O aloe·- 1A1 ~ li!63S, ~/4/1.7.1 Lani!OD 
t.o r.ad.oo; U 286), 6/n/0.; 'lD:10-o <n._,, Wii::Q) to .lria<laa. 

$oo alae - ~ aal n. Regraded Unclassified



· 8 · 

Tbot u... a .,..-u"!' w1W.. u.. oomtzy crt u.. 
...unuoo crt rr-11 -are a .....- 1>J' - ~pte. !bo 

t1rot u • ota- oo14 to be ...- f>o<a u.. -- 1>J' u.. 
rr-11 S)'llll1oall.ota Uft.oc in - at ~ ~u-1 !ro4e 

- 4111•-, *7 ,.. 19/.2. --d- - 1A port -

- .. botft104, ta.t- - crt-- -bn u in 

tho -. crt thoU bcUah, ~. lillal.oD -., that• 

'Thq wUl •botoBo tho GeniOn --. (wboof) thq 
oon, lUll! wUJ.. \lllllol'IO ~ -to crt o ....... hotorioo.• 
(s.t. 1.8635, s/411.21 Leal.., to·lladoo.) . 

That the FrGnch -loire b&w oado good tllo1r praaioo 

·- ~bl.o troD tho _. 1t<oo 1A tho "'- 3 odl.Ucm ot the 

~ ll:llll:l¥ sill llllr;laJII, wldch otatoo that ... I'NIIlt crt • 

....r...- with .t.botl, ~wl. t<Wi tho S;pD11ooto ot J1loaolo 1/orlccn lA 

tho Ooooplod z,_ to stop ...-_ O&ldnft tho C~Gnoo.oo, ll 

(4'771) 

\XW''MN 244 

n. AXI'QIPl'8 A! IKVQif. mmsy JIB?,' w•pzom 

- tbo bsUM c , __ - 1D .I.Jril•• "-~. 

- at ~ - t.luloPt tbol.r..., crt <loll--" - · 
aooardlbs to ~ clorl..,., throa&h •--.s.p, lUll! J-

iA tho ~ ._w.ot tho Gonll:lo, 1d>1ob ....J.W_-111 tnpo ... .. 
pr1Mlo &tto1' tho ottook .., ,...;. , A lottor wrl.\1"!' to -. . 
1l\ Po'b:nll.r7 e.hon tho t.nticipaticm a.ad bOpo ot tho P'l'cmCb ·~ \bat 

tll:lo. W1 th tho ""'"'""'""""t ot tho diooci>UidnC in Il'lllllllll ot 
tho 1'1Ht-- tl"oope, th07 •J'ROill'll'l1'01!'17 tar. sooond ,..., •• 

·-• w1U boppon lA .I.Jrilf Uo ba"' bo<l -• bopoo tar aomo tillo &01 wo aro ooont.J.nc GD 7Q1 &lid~ tri.d1. Tbo re41o 
baa j\Wt •J:Ino reed tb1a ~ tbat t11o t'1nt .lacr10ID C~ 
M.o .u...-.r~a>~~ in narthorll Iro1Aa1 .. . wo hcpo that ~ tho 
c-- _..t 1A - dur1Ac tl>o Slrizl&, ""' 1l1ll -to ... Ql troo - @NlJI>c<IJ wUl holp ,..,.. (1121 lJ(I14/J:I., 
2/23/~1 Maru111 • \0 .,. lark. ) -

1'1'1- ]., ....... """ -pepcr arl1Aloo ~ _,.. 

crt 7roo><>1> po..ti<dJaUOD in tho~ ro.1d ""8o1At -· l/ 
.,.. et. liUOU'o l.no1dcmt oh- tho~"' I'OIIOU...., 

ot tho- pop>l.llticm, d>ich, t'QlSodhT "" _. bOI>Oo .U... 
al.oec4 ito toollAp too ·- """ ootr..W ~ .. )X"ioolo - -
Hun- tcm- obot; tb07 opcmo<l tho doaro h7 cron>do a<pl.o-
eicmo tb07 obot rl.ilflt th>-"'411> tho auJII><m'do, woh1AC tho -
po~ 'Gho voro tJUrsri-tod 1n t.boir sloop, 1Dto tho cutt.aN ~o 
moaao:.o th0111,. • .thoro liDO no quoat.1c:o of oollaboraUGD t.ha~ b7 
(TRiftaL l2SW1.2, I./10/!.21 llorool.llo to Noo York, U1lOONI 
Fl'cu>oo. ) 

tbo St. ~ roi~h 

'Tbat th<> ~ apl.ri.~ ""' No 1At4 aoUCil .., -­
.~.., a oaJil7 JX"O¥C'I h7 •• ~>appimo<lin ~:t .::"• 
poo]>lo ,..turo.UT th"'ii>t tl!o -~ attaek "'" ,... 

l/ Soo U..o lEI\ 19f!CB/1.2, 4/U/1.2; ~oolca to t.oo ~. tar • 
doOOZ'ipt.ial crt tho St, .... in> rllJ4, 

(4'771) 

,. 
"' 
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11fho CIXOO'UtiODS •• • continuo 1 20 tcll.on tar ha'f'1:q JILhoi 
• joko at tbo U.O ot o.n R.A .J. •1r rc.1d, at St. No.suro, 1000 ot 
th0111. At Oonno'r111S.oro, at tho f\ulo:N-1 ot viotul u.b!S Dritllh 
o.inon1 tbo -lotl.co etrcwod tl.oorore an tbo r<lllto IDI a4ornod 
t.ho oaokot1 with thooo warda z 'Died tctr tho Liborotic:a ot Pruoo. •• 
(01.11 SV.7/1.2J 01.11 23501, S/1411.21 Pcrtapl to liotrt.rc&l..) 

A b'1cbl quotoo a lottor f'r<a _, 'lbo - 1a - 1a ijrllr 

- oai4 tbot """" t11e c....doa J'OJ.dod st. lluAlro 
tbo ,._ ~ it ws a r<&l ~"" IDI - tor tbo Oclnoluo ~ (t 
toot!> """ ..u rltb '""'7 -- tho)' ooold la)' tbcdr ~ ""' 
tile Oclnoluo bod -- l.z'ciW>lD prtt1Dg d.., tbo - rotGlt tbaA 
1a d..U.C rltb tbo Brltiah -., ~ _..o, - u- pot 
"-t..~'- IDibara """" ,_ IDI ba"'II'' 1a ropriAla, • 
{KIJ~?S<4, 6/ll>/1:1.1 ~. a.1o, to Clbilo,) 

lzxtorooopt.cd DCW~par st<rioe CD St. Mtll&.iro Oatlobcll:at.o 

tlloao ponOII&l """"• l/IDI tllot ~ .t., J, M, WilUAM to tbo 

North "-1oan N-!DJ>OZ' All.l.ll>lco statoa tbot a tot&l ~ IIOOI'l,r 

t1oo hml4l'od Pronoluoon, J.aolndlna t.booo ld.Uod ~ al.«>ppllo 

tho Brit1ah, D4 \loll a.a hoetasoo: o.m othoro ihot tt:r harbot-J.na 

t.bo Brltioh, """" buriod t.sothor vith t.bo El>cliob dood, ?./ 

l/ M SS33/1.2, 4/lJ/1.21 lo:axiDo to Ohllc (O!':f.ol.nA do IntCil'IIIIOi<llll !~~·~ 
li!ll/lllV J2J.61.la, J./20/J:lJ l4<1b011 to 11w York (Worth .o.-1<1o1> ro 
.t..WAnoo). 

?./ lEB/IILV lUPl./1.2, J./20/1.2; L1sb011 toll"" tcrlt, 

(4737) 

- 11 - 245 

• OCft"'lpcalct wlfll Jll41l, Am' .... .,.... - ""' 

pl..tan ~ lll.lltllz7 ~ ... - ---1a- tor 

aid to tbo .\ll1aa 1a • - -· 
0Mcrooow, • nalllllitT oato1da ot &DII bo10D4 poUtJ.oal 

puU.e, 1o 1a tbo - ot boSoc tell'ooid, by all - -
- to -'< tcr tbo :w...t1011 ~ ,._,., ._ on boSoc -
llll.l.tadJ tboao1IIWIII ~to tbo ol4..., Old oool4 bold.ddoll, 
tbooo tlw.t hll f'r<a tho li::IM! ob1oh 1a ..,.,... .CJC ~.,. 
. .....-ina tba -k, alltbat •io bedll& ~. - tbo 
E!l&lioh 411-..kod at at, llasaire, too ld.autte attc- t.h4U ..n .. 
a11 2 1500 omoo1 - 1 ~ 1a ~~ battal1?""1 o01Ql&1>1oo 
tJXI Joot:1<1\11 000\l.JIIAG. tbe 8treete t.lld ~ 'toM o.:r..o. 
who ...-a auo.h1Ac tc:..rd.t the docka. 1rJu:m tho IIICIIOnt 0<11011 'tho 
1ma4or rill bo oxpollo4 t'riD Prol\co, &DII that rltb • opiOd tlw.t 
wo - ooarool,r 1allf11Do,' (BEll 211')37/1.2, S/29/1.2J llwitaorlml 
to -obu.to1.t.e,) 

lhot thoro ....., ..-ganl.ll&t1""' ~ ......., -· ·'Aitl.oc r..­

tbo .t.llioo IDI tho ob&Doo to join 1a a.ScoCild rr-b-. u 

IIODUCD04 1a tho sa-ooodtrc int.orcopt, !a earrobc:lratod b7 othor' 

ia....._!M. Tho wrltcr ot .., OU'l,r Docoobor l3 iat<:oopt. opoala 

f1l ~ a u.t or 011a:11 1D tbo Japa:roe ot h heM lbot a1. ~ 

tor poo~ ~ am b>Y1.1>e dooliDp od.tb tho -~ l/ 
aod a D..- 24 1ato:oopt tollo ct tbo ...,..U.t1C11 ot tho 

0'9ft.OUOOI tn.l Allooo-to:rroino I 

"Thoro oro TJhalo r~• h<=, _ •-a4 ""'lwl1ool,r 
from lo-14101'• ot A~co-Lcllrrdno who W1.U Jll%'Cb ICDO do.y ttbOD tbo 
u.. rill at laot al:Tivo.•· (MY iliifl/42, V./V./411 t.o• Et Oarcmo, 
to C4J.Uorn1A,) 

A lottor trCD Pbu, written on July 15, tolll ot arroet• 

t1Dd roJ'&'i,ea.la by tho Authar1t1oe ror pcea~ ocnooalo4 o.r. • 

... ..., l1Y1.1>e alllloot 1llldor tbo ~ ct Torror. Roocmtl,r, 
70Jr 4oot.or, h1l 'lito, Mil tbcdr ~ voro SJrt,crnc4 tor thl"oo 
vooka vitb DO rouca p.an. Mr. FcaaiA:Ir, att.or ba~ P"fU' up 
17 nho. tcpt. 4 I"GTOl.'f0!'8 011 b1a p:oopn-t;r •• Jir. ? .... boca .... 

- to'7 JOliN ~ iD • tartroso .. ,8>m1toho llN -

'J,/IEil IITlJ./4:1. , U/U/41.; Zarlcb to b lark, 

(4'171) 

\ 

Regraded Unclassified



99"Jll¥tlt.L . u . 

AD it.-~ ac)erj: ·]ect ••JICI» S~ SA P'NDo•,• b 

rz.ntefa. llcdoo, turother oarrobcnt.M th• .tWT ot HOZ'ft ~ 

t.ary &ct.1't'S.Uea 1D l'ra!lc:•:. 

• ••• th• Gutapo ani 111cb¥ poaa. a., aearobocl in ~ tor 
ft1'10WI omooalod A:roon&ls in rr.nco that 1lill bo uood by honob 
patriot. ~· r .... a su_on'illa ,....,. guoud whon UliGI r...., •• lMd 
on rr~h thOil"oa. Th·oao anona.J..a •oro stazot.od whtD th4l J'ronob 
•- toll. in 1940 ·am b!lvo been stretlfltb<>~~o.d by tho &ncliob who 
tond. VOCI.JXU by a.1rpla11o to aoaret tiol.dl in tho J'ronob 1.1':rt.orior. • 
(El' 20l.4, 6/l$/42; UO>d.oo to T-o.) 

A not.o to Oonoral. De GGullo trca a rct}:rOaUlUtb o ot 

ht.noo 14bl"o ~ »c:x:1oo etatoa tbt:t, in J'n.Dco, t.bo:re an pc.arf\11 -pt.· orpzdaod aM ~ pr<rlidod with ..._, oho &1'0 Owoitirc 

tho - t<J< ...U.<r>. !booo groupo ... -.~doc • u.t ot tho ~ 

-~. 'J/ 
A ttartbcr aiC1I.llpl.o or coopc:a t1 em 'botwooD 8r1 t.S.ah &DIS 

l'ronob a '''""' in • ~til« !raJ Quoboo, clooor1bl.A( tho cxpor1.<n001 

ot "1'0UAC L ••• 11 , &ttor b1t dcmobilisaticm troll tbo Fronoh &1"10'1 

'Tho umcrot4.1ldinc with tho inllabitAnto ot tho &naUoh 
oooot a CICtroOl'<lino.ry; oo tho da.y GoariJ>s wu wUllod in tho 
ohf.toau J100.~"< Bocl.umont, halt an hwr lator tho R..L.,.f . bcnbod it ... " 
(01-N 20,337, 3/l$/42; Quol>oo to Bosoto.) 

:rrom tbo Froo Prcnch argaD in t1nlpy 0011100 t.ho otory, 

rolAto4 'by Ct\0 ot Ocnare.l de Ciaul.lo's otatt, tbat J'roo Pronch a.n.,tort 

&:>4 tho ft.,A,F, ~ o:rooo1nc Fronoo ....,oi...S :w.1n""' oipls troo 

t.bo illbatdt&zxte, f'0841Da •Hero ~ ar:a.miUcme 4oj)Ot,• •Baro pa. 

J/ 84 1.1223, 5/23/42; llc:dco to !lc&l<u>l. 

(47:17) 

... B L 246 

Tbot thoro boYO boom oth<J< ~ beo14oo tholo 

--by tho C.-.do ~ 1o ~ by tho t.u..ioe•l/ 
- tho ~l,.Q,. ~ tho _, lillll1olo air 

rd4o thor ~ that tho ""'cllab oal tho -- bod loaloll in ,..,.., -.opco tho popolot.ioo oal>od oboin, - - ~ ot 
- - ""' lqlzl to bol>bor tho -wtar ~. 'l'llot •• ..., thoro 
waro oo - arooo.ti<N.1 (IIY ~' 1./'22,/42; llwitiOO'loal to 

. Ob1o.) 

.. 

Regraded Unclassified



m • .tt pcKS. ' 'S'S'WJtoq. ETC· 

Pr1•1.• l#t-ters, cort'Oborat.ed br sree• J'tpclr'W l.lld r. 

' lou•, t.oll ot - """""'to upon -., of the o.-,..,.,.. 
4 

J.nt:t in .......... 

n. Ut.cb •- to bo" ~ .-1otentl;f ~ 
• • < 

t.bo por1011 ot O....po.t.i<D; on~ cit108ft ill ,.._.ill Ootot>or, 

19411 lt&tooo • 
•I -.. in a Ntro-eta"t.ion when & OerM.n -.. p,&ohtd. under 

an 1noc.1AI t:Un and kllled. 'l'he aubw.7 plat.l'oraa .. orowd.ed ••• 1t 
.., b,potaibla to ditoO"VOr who 41.d it •• • I daehod up tht otairo MIS 
out ot ttl. tt&tlon p:oooinot •• .a. c.ordon ot Polio• • • thrown r~ 
tht .. t.ro ttat.lon o.nd 1dont1t7 JBpo:rs exi.Qintd, Ton pereana a~t 
whoeo d.OCIU.IIents there •• d.oubt •ere lll!lf'Chod ott to Vinoennee and. 
ohot tho nm dl.y, , , ' (llllt 139<R/~, 3/15/42; Ll.abon to Now York, 
lfd ~ J!mw.pgr AJUem•. ) 

'l!b&t the •..roe• l'reneh!:an 1e not ill •l"'Pt.l11 with th•• 

ulllal.t., 'I!Ucb O&U tart.h rcpri.eals CG h1a too4 .. uca~, bOUl'e or 

&~m~..t, am rren tab t:II!Cbero or b!a ~ • ., tor p.mUt.ct, 

1o-~ t.b1e -.rl,y llonober illteco~ hcallrittaqolf 

en. 1104 plrt 1e that --an _,. tnquont, 
stupid ott.~ ....W.to are lllllde "' - of the .\rtoy ot 
O..U~&tion om no:y u... • c.n:an 1e lc1l.l-' 50 h ............ ohot. 
U tho oulpr1t d- not g~..,. ldmeU 1\P, 50 -• ..,.. ohot. It 1e 
WotJ.o to attack ~ Gtnaa."''C!! 1n th1.a -.rJ no good. o&D oOM ot u 
and bu.tJd..rtcl.l or irlnooct people are maaaertct." (IER~V 60820, 
1Ji1/4l; C.04blonoa to Fort de ~o.) 

. (. - l5 - · M'"fW 247 
ID DtorW ot lu\ ,._, .... NtaJJA:te,- .....,._ tt~r 

IIA t.t itMk em UM ....,n.oa u ·u.:s.r, ~~. all J ­

' wbo IU'rind &ttor 19)6 -- to bo !Jo!rio-. - • _._ !r<a 

no.u. ll ... - ·-"-·-l,y S.n- ot - .,.... It&t. I 

-ra lflt.wld ·M .. PW u.t ., an _. at. l&at.et ...- ...,_ 
tf, tMnk abc~Qt tlMH tu!.Uee·cit Ulolt !SO SM'C ... I eM4 1A 

- of -· 2. citi&o oal abalt 100 - ... 111.11 ... 1t tbo 
IPI1lt7 - - lc1l.l-' - 2 - otnom ... not ~- boo tO<o o ·~Jolota,• •.(JI-69:17/~. P./l0/411 c- r..-
to et.rroou, ) (. 

.t. .._ lattor 'hOI> oa --. .. __..u .. ot 1010 IJo 

V'1.oh.J CICPI' .. ,. 'ooooe:ra O'I'W tWe ieolat.C a.ttAokl t~pce tM 

OoouPJ"inn fCil"'II 

. ,....,.. t~ 1e ll.ko a ..w.o-. s~ u. will bolo!~ 
l'crtb 1ritb a YtJCI-.DOt. ~laW a.udera ot ~ eol41.,.. art 
·~ tho OI'Qlta 'lllioh ..-1 t.bo - ot tho -.o, lll 
tbtlll~ftl tb111 a tte.cb u-. ueu.... I'M~ oolol:v' hen 
nom o<Widd..,. tl!M• loa&l .-pl.odcg: b balwtu1 =4er ...,.., 

oca11tJ.cm~. 

"'bat ., boPI*> ill the _,. 1\Jiolro 1e tho ..o-odlti ... ot 
Coll.eM•a cwtu:N 1D"" '''•, .be ba triAd to till ll.-.1 Mil -t. .t. rr.- j......u.n reoontl,y lett V1d'<t oo4 - ool.la!.> 
-uoa~.ot r ... • --u .... toa.UOC t.bt ~~-hio 
- ~ ... -. cro1e ton ill~ .... ~ ---
tartbu Ctft a oar O%'Nhtd i.nt.o the beU ot.rria,.. JI\IZ"tll bJ 
aco:14tnt .Js. QIIW oollaboN.t.ioailt •• r.ot Wl.S . sc.tc::DI W 
-od ~Coletta. a.t hot.b h1o 1 ... woro m •,torod 
bO)">IId 1\Jiul'o 110ot\llMH~ ' 

"hw hl':S.J181LUX the DS:rootor ot C.biDet ot ~. ~ 
-• tw ot tn• nrt.vior •o ~· anUred tta'ee diia1't a.go o!:..!.:t ~ te.­
oupled son. •• ~~ ... ii)aod to proeeout.irt& o .... 
tiONI 'f'b•' nurdtr •:r bO a· reftlt ot olandottino radio ~iSNI 
wh14h • DAIIIO a II.UIIbe.r ot mcm. tor tbd.r r.epol'llltb::Uitr •in(~ ~01t 
aJ:ll1 ~OD ot boeto..p, ~ta orrothcWiae. -..v-. ~ 
538/~, l/'l/42; Uobcol to ... !oti.-(HIJ'), ) • 
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'Tho Fr-m all4 ~toll oapoo:l&ll;r -·~ ototol \Ill o;lpt 
ot t.bt o.n-n Poliot 1A twr ocam:t.ry, t.Jld ecaet.ae. aoleet thee 
at .- - o ollot at - ot tbo ool.U-•• ~ wool< 1t bai'POIIo4 
1n Jl'r&DOo oll4 tbey Jld.ok«< ... ~ r11nnood -, ODd - tllto 
ball4o tl;!. th1'oolb tbo otrMto 1n a ,bl;; erl c......,.,. Jld.t.-114 obot 

• the,. Tbo poopl.o 3oinod tb• 1n oinP»C tho l'niboa lloti-1 oonr 
o114 •• ~· pot ..-tho, .. tba1r ,....o.e <>{CIL..ZIS8, s/J2/I:l, 
~ to D.l.l.nolo. ) l. 

.L _,. 1n ClhUo eitoa tbot oho boo -...t.l.7 bo4 a ._ 

--tlltb • ...... ,_ Ooool)a.t -.... wbo- tbo or­
torte other~ to- llto od.o.-ble tor---· • 

"This-inllatoblo loa ... oarrl«< tbo battlo opir.ot 
tbo hat«! Bod>o nth~· IVy, ,,_ to tho extent ot oboot­
ina t.b• on •enrt'&l OOONiOI'lol Witb ber own l::leJldo. WOro f0/4 to 
llet• to hor onthu.I:S.aeUo uoo.urt.1 of bow abe etruok- out on 'bar 
own, a oodorn J'c.n or Arc, J"''l 'I{G.llA roalb• ltha' to oaU tbt 
Pronoh oOII'J.X'd.:t 1a • grocll injuatioo a:.4 a. gonont.ll1of.tiOQ sroo• 
to error.•· (Ill 2684:!, S/'J.S!I<l l SOntl.Aeo to ll&tort.oom, t.llao.) 

A l.ettar not roool ft4 boro -.... quot«< 1n tbo J\uiO ~ 

1fMklT t!Sia at !Ailaptr$tl CmpsgMp1 a.nu!a, t.U. ;t u 

...v.lt in i'lrll; 
•£. ~ 1A the wilda. ot a bu~1• ab~ HM, 

'Ol>J-'bol. wlalldo..,. oortoo' (ttola7 - • rttbMI o-). 
Tb.ia n&~ oauaed a lt:wt.t.ion and o. creW ot abo.l-t 200 hou.M­
!11- c..,.._t o4 1n front ot tho tti>OP !lbi.-,· h- rooa1no<l 
oloo«<. .Lt laet attor ....,.1 h"""o o! wo1,\1ng tho pol1oo ..,.. 
ri...S all4 ! oroo4 !:ho 4-, A a-n ool41or 1n "!!it om wbo hA4 
botn 8hot tho Dl.sl<t boforo woo ltMc1nl "" a_l>ook l.lko ~· ....,...., 
ot • oo.ll'. :rt. 1llll i.n •n.v to th1• tbat th• Oer..aa eent tht 
notCirl.<>uJ lleetopo bnlto H~iob•" (11opor1al:C........Up ~. 
Pri,.to lftnch11oekl,11l1Aryl 6/D./I:l; No, 110, p; '·I ,. \ 

hwa ral<Noo an! artloloa oleo <!="~to _pporto 

1n prh•~ """"""' In .aa.q, tho UP ro--" u ft<t'lv 

(~~alP> z. B«in>..,) ~ tbot, aooanliJlo -to lri"""' a4-f1ooa 

(47)7) 

• (I 
- l? - CW"Mw. 

,_ o.o.,p..t ,.._, -•tacluo ot '*'-c--. .....t«~ 
.-r bU .._ 1n Voa!oo, - 4N~ 'tv Genon attie.,.. ~ 

lot«! 1n that ncian. 

"The Vendee peaeantt took a.JlDO)"inc rtpri.aUa a,p.ltlot 
tht oowpyillg foroee; each-.. t)'ina 1oUt.t.ry Ot:nra:oa to t.HN 
whoro they ...,.. twnd t.be noxt da,y ,• (IER/l:AV 22J/42; 1/1/421 
V1oll1 to NW York (UP),) 

A.coardl.na to a rel.e&at fTc. T.urt.41o, the J)fiW broad.• 

...to :rca ~ ropcrl tblt, oa laJoob 26, a l1&bto4 nrec:.cl<or 

-.. t.bron at. Mlrcel Delat aa he 1..toWrt4 at 'fQ.U'IIJ/ 1.! !ttwW•, 

•Wtapap.lr tor the i>e.t.att ot tiM o.ocra~ 1D tbe tkwrln1Mn 

Re;ub.Uo, s:ubll..ehes in ita AF1114 t41Uon. a rat.he rbotariCJI.l 

4 .. or1pt1oa of UOI!argrwnd aothitioo 1n I'V1a .Y 

"Tho French paoplo d.o not W. thoir ocnteapt. a.rd uttor 
dildain tor their opp-oea«N lL1li1 1t 11 not \UI.I.f\tal, 1A t.ct quite 
conacn to aoe hCM' they take their nwna• t.t fl1&ht, under oonr of 

dorla>ooo. 

•In t.he ear~ ~. tht uWJ.tnt wat.:r ot tht riwr 
Saino 11- up ito 4oad. - bo41oa ot 0....,. ort1oora OD! 
aold.it.re are aND tloaUAI aa t:.M ~ ot the ril"G'• 

- v .- 1s paint«~ 1n larp briFt oolar an tho -.11 ot 
haa.a .. &DIS p.~o'bllc bd'd1'CI' a111 to that ODt att..er a &lao :=;:• 
v • tor Viat«y ODd -for v..- alld •lool'·· I baft 
th. rr.aotuaen :rtpee.t theet won1a, taQD. traa. tbt 

1
Brl.tiaht • • a:r. 

u1t1J:Ic tor yo.l, ao are tht rub 1n the Cbl.z'lMl. 

248 
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•x haft ... P't• her~ &lla.c• lea" t.b• ocatt ot 
,...,_ 111 f%611 -•u ... to ......t. the •h ..... or El>tl&IILI &lid 
ottw IMI.r -. .. to the Briu.h to tl&!lt aeowt the ·­
.....,.. (110 349'1/~. vu./~; !'NJWo to S&DUAco do ChUe. ) 

AJ.Ulooll> ouch ;.,tc1&1 .. u.. ,..,.. s. -~ or 

_..,.. ~. 1t u -~ • ....-ted b7 otbtr 

roporto !.a tht 111\arceptod "'torio1 quoted aboft. Jl 

(4737) 

249 
- 19 -

IV. ~1016· J10(J) 31!2lS· B.SSIW IISlS!!P 
011 ..., ~. De Ocl.l.J.at.a, ~, ......... a-, 

0D1 ot.a- ...U_,..I.o llllitod 111 ~ op111ot tloo -

-· M4-• thot those cloaoaotraU..,. W tel<o plooo ood 

thot t114r7 ,.,.. ""~ •- oot COil;r troa Do Claull:l.ot Utor­

•turo but troa Jri .. to lotton ood troa - a.WII.tlao -

ortJ.olM <11 thl.o oubjoot. h ba,.. &lr~ quot~ troa tht clond•· 

tiM -.papor 14b0r&tl,on• Asa-iJ. 2~b .W.Uoc, (p.)) wh1ch 

Jllb-l1ebo4 1Ait.ruot1ona to tbo workors to dC~DCMtl'f.to en .._, ~t. . . 

(4?71) 
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CSWI@IIW, 

'1 tldlllc - tldllC 11 ~to .-. 11..-o:WU... 11 
-., 1.11 t1111 loDd &114 tbo b&tz.ocl or tbo C..... aa a ....,. 
~GD to •• I ta.1b4 to a llln iD & ~o X. bid O<ae 
trca ~. a. od.4 it .. ....... tiMn t.b&D ~. 1 4S4 DOt 
Wilt \lilt ocW4 bo poodl>le. ., ...ut- t.ol4 - - tiM4r 4-U&- ...u:, tbo ,..., .. n, rl (.-tJ.cld.nr) 11a4 -
._., IOlOll out 4..,,. <n 49ll4. ~/1J/a1 ,.._ t.o '- xalom,J 

- f-..1 trca- ... 1111.1. l6 1141oate­

~ tbo olaD!oot1.Da _., pla70 1.11 a.pn!.oinc &114 ~ 

(1) • loa.t1et .-... eo~ I'T tilt IIQ:v- ~yrl. ... 
~ to Pronob workers, iDDtruot:S.ng thom how to aot en WQ.y l, o o 

(~) .1. papor0 hooded 'Poopl.a or lnDoO D:<IYo,' put ..... 
I'T tho - bo4:r ........ e1.Dg tbolr ~ •• tho ........ of tlwxl,r 
appool &114 ~ ~ Do Ceullo fa. hil broodoaot _ .. , .... 

(J) .1. Ill!.)' do7 oppooli'T tho 0<-!.to'D•.I.oUOI> Sool&l1.sto, 

(4) .1.o oppool to tho ...,......., or t11o part. or ........w.. to I) 
otrlllo .., Ill!.)' 1. 

(5) .. appco.l t.o- poop1D or so- t.o- san tho 
pooloatal ot -•ol' oo t11o 4o7 ot u.. footi...al or J- o11.1.ro ao 
a pootcot apizlot tho t.bctt ot tho otatuo .. ,Tho appolllit 11 llldol, 
- -~ (!GI 23364/a, s/l6/a1 Zw1oh t.o- tcr~.) 

Pool shartagu eeee to ar<~~~.We •tll'iOI.\I 4111CD1~Ucmao lD 

INJJta:l71 a J:IIJIIber or tbeee brolct: QJ..t , oooard.1Di to int«''epted lllll• 

11orioll 

\XN''M'# 

.1. rotllcM .....rtJ;r oni.Yed. t:r.. - 11 qu- il a 

~ u J..t1.c' .. otaU.C tlat tbce ba4 - too4 rioto 1.11 ...... 

oolllo &114 -pollil:', .... eo~ I'T s..or.a.od rotilalloc, ll &114 •• 

·- 4S4 ~ oaool4or tho riot. 1.11 Siloo ODd -pollior, 
aoc:iar41rlc to • 4aap;toh ~ Bene in the l!a:10&G til DP*'SI'• 
tbot all nonp.pon pu\>U.thed 1n -plod Pronoe -• ...Sorod 

ncrv~ to ant-ion rtttw. MIL'S ot rsYOlt 1D Nimoe, Montpellbr, Stt.te 

e.n4 1D ot.hor plaooa. • ?:/ 
Throo int.,..,opto quotool 1n tbo IDporil.l Conoorooh1p 

s-.1&, Pl'iY&tO Branoh ·~ 01.0cy0 J\mD 22nilo 81YO int..­
l.J>i ... ....,... of • 4........-u .. -o~ ~ tbo oppoa:onoo ot tbo 

Borlin l'ld.l&roiOD1.D Ol'llbootn •• lltcoo • 

(1) - ~ botOI'O thoro bod boca • - ~~-­~ - Borlin ~ ()r<>hoot..-& OD! thoro ...... 4-Uooo 
1.11 tbo .- trca 1J>,l2. fb<T ooll<>ot<4 too ~ toll ol 4-
atra \.ore. • 

• (2) 'Tho poOl' pooplo 1n ~ a... de;rlYed. ot - •· 
otoblao ...S - ..ot far b&'Oi.ni =---~ .,.so -;:lin ~· A 1'1<7 U.. ~.:moe""' bon to ..nor ani no 

4oobt J.t -.. tlOti 0D o &OCQIZ1t ot the 't:IIJ)!J• 

()) ' Q] 1117 18th thore,.. a ccmoart ~~-- ~ tho ,.,... 
liD ~ OX"'oheetra. I cen•t toll ,.ou. •• ~ e'bcut it •• I 
ahcul4 11ko t.o, eutt1co it to say t.bat thBH:; ~~~=-::. ~1 
-that on Wool. 201J> there :~·~~CO: FroilOhliiMitootAtlon 

. ...s that thil ·-art owl<! ....-.ol ... ... l!uoioal por-
10 1 took: • UOlcot t(lr Pn~;,ti!\1=CIIlltnt.1cma 7lovcrt '0'01'0 ehoflorod 
.tCII'III&DOO N 'IOU ... G pt. b tA• ot l'fiVO 

..., tho •""'!"•""'~ ••~ :.""'..;!~ 
1
(=poril.l c .... OI'&hi.P 

~M~to ~-~ MU7o 6!22/421 10. 80, p,J.) 

- -·-------
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~_,paper rolooooo &a! ~loo ooot1no 

the ~ quot.-4 rep:ll'ta oaoce:rm:-c d~UCinl ill rr.o •• 

!brM ot- ~Ol'COpt. H~ the-- ot tbo Jlo;f l­
ttzoat10DI1 ~ place 1D lll.rl.ed.ll..e, ~~ A'rip1<Jn, tOQJ.c:ua,, 

_polll.,, aa1 •I.e•. l/ll> a re~ ~ Gonarol Dt GaWJ.a, a 

llcd.o&D rt}Te.aat&Un statu that at C&nn01 t.hero ,.,., a.n opon 

4-t<t.UOD ot prot•t rnw: tho t~ ohcrtqo b7 houtooi~o. ?,/ 

Two intoroorM ooatA!n a. rol.oa41o bca tho Preo 'FrobO.h JCI\U"ftC.l in 

Maod.oo oOI)OOl'IW>C tho ooorot. dooaro.Uon on AioorioOn .. M-uolDaJ 

in ,..,.. ot - Cl"'...O ot ~to &a!~ ooldion, J/ 
other rr-h patriots- part. in what~ be t.armod 

a ....., JIU&iwo ten ot roaiatanoo; t.b<J7 acrl,bblo ~tjo to Laftl 

&a! 1!l.4lo' oo - nllo ot l'llrh; they ~.,.. •-ot ~ at wldoh 
' . 

\b<o' o1nc---~·- aoq:rooa t.ho1r roal tcoUJ>p. 
.l.oocri1o& to tho Pootal aa1 \"olocz'alil c-aro~~tp.BG: 

RilES JllllJ:ima (No. 6), .7u1,y 1, l9a, an bor1ol.n In Vl.oh1 ~­

ra-oot ot tho J"ronob habit ct acribbUnc pollt.1oal •locMt on wa.U..: 

(473?) 

' . 
~e wtd.ob 00J1 ~ 1"014 C1D tbtl .U. of Jllri.ll 

•n D. '7 • pl.wl de tou. 
Vin I\IOhlll, 

n n'r a pbla 4o Moey)4DIIs. 
Vivo DnrlaD. 

D. "'7 • pWo 4a l"ln· 
'1'1.'11-Uo 

tt toot .. - al. 
V1w taw.l." 1111 ~,o1a, 5/JJ./a, a,.., .. .ur.. to soo t...t.> 

251 

•1th npr4 to lri,.to pu-t.ioa, a writ.- ot a lll:r 10 1ntor-

oopt.d 11\- otatoo • 

"'fo _. QJ> oU rdpt at a ~ poriy. !1>:1, -::i:u :rw a .=::..,•t:--;~~lr:;~~ pa'= • .-
11;""s,;·!J>IJ.o~ ,,. ot -'lr oU lri•to ~·~'lito 
-.4 until- (1ddd> 1o t~) and ...,..,_ h04 ~ 

~ ~.:\~ ~:: ~ ~ ~~= -~cot ... • • 
(till w:m/a, 5/lJi/a; IIU'eciUo to Ouo<\clOtlpo.) 

Tho Prco Franoh boUotiD trao 17rugtl01' \..u. tho toll.ol1nl 
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d ttaU.. o.a. f'.ral Ulo s; ropil"'OICGt..t.bo 1A 1'1o~Qo, azd 

tMo l'l'oo ,....... Uton>turo• 

·-- 11>-.... p1ota:<lo to .... - ..... ....u., ODd !MtNoti... • .. ~ tMo tl>o ... ~oom treat .... crco<o4 
vlt.b trSci4 oS.l<l>oo. ~ r<lOda vlt.b eo.wm t.Ncb wpq baaol 
'br1DI cut ~Uo 11Cl'l"11a::at. Tho rwouo by o GolwU:l arw ot a 
Britlob 4\'i.OI.cr 11> tl>o lloo!l.tcn'<ll>o<lll -""' ~ JD.ucl>o -..o 
t.bo pl4turo l.oolca poood lUll! ~bo _..,.,. """ ao - to tho JWt 
tUcr. Ootrina 111 grootod vltll 1M 111>1 rilllll4' lAUihtcr. 111t.l41-
• ll t.bcro it a. ~ronar(Ll 41n ot JM1.olcs, boo;~, hoot. and ootoalla 
oh011..,... bo 1o aborm.• (!l!l!fti>.V 538/1,2, l/'ll1,2J tUbeD to Noo 
Iort (131).) 

' An orl.i&l.o 11> t.bo r:oo FraD4b CIO'fi'U> 11> ~ ot4too• 

•J:n tho DOV1na pioturo thcOtora, tbo now tOO.tl,ll"'O o.ro 
CIIOOloaivol,r o-.. Tbo Uebtilos at t.bo ouditor:l.uM 111 obli&l'torr 
~ .. ~ to ~t dWitloo 111>1 booo d lbS1 l.oo4on. • (II lJJ,2 
41••/I,2J llaltoYI&>o to-.) ' 

4 rG1)Qrt tMo tbo .. oilltADt dGl.oiPto ot tho .. u-J. 

Pl"c::lob Oa.:ittoo, Drol..oFUC11 do ln YroDoo L1bro1 atnt.oe 1 

•u t.bo t111o at tbo dootb at Ckll>an>l a.mtoiocor tbo 
t1l. -.. tbo -1 ob>t1oc boDia vlt.b t.bo - c!nd•o'm ::.""rood vlt.b bCBI.1.l.o crloo.• (Ill 16129, 6/2/1,2J llcdGo to 

' 

(47YI) 

e • 

., . 

• 2S - \AR""p.t 

Y. m'tP Wb4¥¥M 

4 opooiol. t;noo at - 11> '""""• - -

--u:, 1A U.. !Dt4roept..s ..tclal, -- t.bo ~tim 

ot u.. - poiM$ to u.. ~tiadllc at ..,.ualw.-1 

p&'CIIIIN. 

'""t tho ...U.ariti., r-~ tr<8 tho ,.._to 

111' raoMO<l 1n ., !.nteroopto! lA>tt ... mttoo ill -· 

"Th<O'· (tho pooaanto) bsYo a'pplrelltJT oulal1tt<l4 wrr 
•oll to a .,.tal at orooooJ.an r06'11&t1mo, mt •blob ill lllo\ tho 
au.tbcritioo bno not 4&l'Cd to aataroo (not cmJQ SA tho ooovpt.od 
1oo0) tor toar ot bol.i>c contr<oltod b7 o. ~..., rooiotaoOO ot !.hi> 
poiHirt.rrJ • !dOh ill a o<ltatr7 U'rio& tr<8 olq .to a., ~ ..-o 
tbo U1'boD popUatiCII to fUl.II0.° C!EIIlb4Ji>'/42, 3(lS/42J l4looiOO 
t.o Jfcw Tcrk:.) 
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Do toll.ow1l>C lottor trooa a French poaoont- p­

.., - ploturo ot tho 41tt1oult~ao ot Ill-" olaaa, ODd 'floc 

.. 1n41oatl.cm ot tho il>dopoD!ont aplzi.t ot t.hU olD.aa, Wl>o ,r.ttalpt 

to -o tho ~ ~ tho .lutb<rltloa ,m...,.,.,. potdl>l<>o 

"!ho a-1 toaol - a ~izlSlT UDScr tho 
_..... ot """"izli .,..,.,. aod tho ...u.crltloa ot t.bo OOOQpatloa 
tCir'OO 80rO pa1nt'bl. ~ 'QPC11 w; tar Cl:l&llplo, I , u woU 

.. tho 8}odic ... to 41.sd4 ~- o.U- _.... ~"' 
o_,., tho quoto. ot pota- dll.ch u.o - _... a IQilpiiOOII 
to roroo tr<a tho ooJd o-~ ••• I - ads1t thot o.tt.a.. ~»nne 
P""" tho S)'tllio ot tho Dor<>rt-t DOtdc<!, I • .u, ~ 

0 • 

to HINoo 111 bolt tho r141oulwa):r h1&h quota thAt lm4 boc t11o4 
•• • Tho tc"aa.s 1ltltol Ul I'Ul:ait to a. ocuqn1gn ot So~ ehortGrl vhiob 
o.ro rnth..- llllhoaltey olt....,.ti- bowooo 41t.eyromtolo J:OOioo' ot 
tho horo1o ottcrt ot ""' -w on4 t.hrooto ot Mrrriblo ro)1'Uolo 1}1 1 
ccoWt( Gil\' oppooitioo 0114 lAQing. ' (NY 1/P/24, S/28/1.21 Arloot11l0 " 
lottor -looo4 tr<a rr..oo to l.oorloo,) 

!tKI A}ril. 2S od.lt.1oa ot 14htjjytfe, thtt olan4oat.!M l'rc:Jnob 

""""P'I'OI' ~ quoto4, tollo ot poaoont oppoo1t1.., to tho boorr7 

~tiaoWrc prccr<:lll 

'.1. doapanrto ftoi>J 1>61 t1llOll,y doo14o4 to Ur.ootoo om 
bunt dOOD poaaonts cuilty ot DOt wbalttiJ>g vith I\Ltt1cdont -
to tho Ol'dOl'S ot t.bo ...,.rt1bc alcrtoa ot CDriKUI)'. 

'V1cll11a •enrlioa tood aoot.rol or~ialA (oooj.rol.oun do 
rft1tail 1•ent) into tht ..uJ.I.ae~. At fe!Ol"DDlllt, to!- exaapl.., DOt 
.tar h-<a Iqan, th• att1o:1.al, ...a t.cre open a •ttrua to ••• J.! a 

C\::0:.~~ tlt.wL.I ~!: .. (~V V-%2/1.2) • S~)/1.21 
_.. ' • "~.--OD J.a writc''a. 

(4737) 
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n. IE1l: !0 Sif.1"!' 1!T!'iP. •tt crm 

.l.notha.- ton. ot ~lltpl aotintril ........ aboort llb1oh 

tht 1nt.troeptei material givea ec.e 1Dtarw.t1CID 1a. the aid to 

ooot.pb,a pr1DClrler8 and rotuaeea1 

tllf'r1tcr:- ato.tea tb&t b1l alate' wbo 1a 1n tbe honhh 
~¢.0ft01o SOM1.Co hel ping !:nllilh ool41oro to oocapo tr<o OOOI>Plo4 
Prt.Doo, hu boca ccalocnc:d. to 4oaUI hrt hu woa.oodod in e~~oapi.n& 
tho Cootapo.' (Ill~. U/16/411 Ol:loT to Cort1orlllo.) 

.1. loti= to tho o41t<lr ~ tho Xortl> .._.., ~. 

wrl.tton 1o April, dcaaril>oo tbo ~o ot OA ~ w!>o 

oeoapocl iDtO unoocuuf.o! ha.Dcc a 1I'Ook a.t'tor tho t1rd.tcd. St."tOI 

4ooloro4- ""G......,, 1/ 

253 

'Then I got toto touoh vl.tb •• ,a poroon -o4 iD tM 
trlolq - at """'61!11.ni pooplo •or- tho 4-tlon u.. .. , Ho 
ap-ocd to tako DO ••• wo roaohocl tbo bordar 'f'illA&a •• .lll tho lA4I 
ot tho TillABO la:usf who r:tt gu.14o w.e, tboy ruaho4 aboa4 ••• .m aa~ 
"" Wl'lll.DII ot - &zrccr .1.n tho ron ot - £IIIU'dO ..... o t.tw...,..orl 
a coat trcok ~ Uao toro~t itlt.o UDOOCUpl.a4 Fro.Doc-••• !bo 
~ PoUco ore INPJ)CIIod to acrd UQ"CCDD t.bOJ' OCJtc.b 111

QF11T 
aroul.tc tho trcmticr b>cl: ioto OocrQ¢,o4 ,..... . l>lt I = hclrl.r4 

ot ""~ "" • Britiohcr - - bock. 1 - rcoaloorl ritlt 
opeD ..,... 111 tho rr-b ~ Wo ~ t1xo4 "' up vtth tho 
..-...,. popcn.' (~Y UJJIS/A/1. , 1./lJ/A?.I u.- to l CD tort.) 

EnD "leeeJ.• aid to ~ • ..u-~ ... tl» . 

- on\ takaa "" • politioal ·~·· .1. 4~ t~ 
WCU'<le4 bt <me aizte' Bert.bolet in ~uriob 4"oril:lell' t.be &Otivit.itt 

ILD4 a1u ot U..:ee ~u- - The Io~tionol R.Uot 

c-s.ttoo, .., ~"'"' o-od ot epll-Jll - tho o-m1oto 

ODd s~-tol !'he~--· r_.sed to 

bolp a ..- ot prcodnallt writer~, ortioto, ILD4 po11Uoal -· 

(4737) 

,. -
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qqcrnpnAL - :w -

'"0,,,., 1"' cot. ClllJ' l.of't.1N lart O'W'CID woll 1r:z::l,cla tuciata J Nld. 

Ul4 Ooatn l.mcriooin 4o SOOOUro, wll1cb attcapts to aid aU ooto­

a<rioo or ~·, or wn"'" pollt1oo1 tcmdano1oo, -OI'¢1Ac 

to tMo !Jltoroopt. J.l !'ho oot1'fit1oo or t.bo llltomlti-1 -RoUor o-.ttoo oro bol-ol,r t.r...tOII by vtoey; aOII t.bo O<mt>oo 

.i.aor1oa1D do Soccun, aooCil'd.1J:IC t.o aDO intorcopt, .. ololo4 

by t.bo outharlU..o -..o ito - ...,.., ...... Oil or bo1na 

Do GoW.11ato. ?./ 
. 1~ ro111coo .,....po oro co~ aoti.., 1Jl bolpiDc 

\ho1r aQIIbore to oaoapo b'<ll Pl"NNIo, or acroea tbo ~t1CD. 

llJlo. Jl2l/NAV l2l>:t6/J;J., 5fi/J;J.; LbboD toN..- York; BEl\ 451(11, 

lo/'7/41; ~o to N .. York; llER 91¥13/JOJ., 1/41/J;J. ; Gone"' to 

W.oh1»itoo - aU a:tw ...., or Ito.lilu> rotugooo m !~'raMo, t.boir 

&n'olt &Ill ~.Jo;:rU-, &Ill pl.ua to aid t.bca rit.b rood v.4 Ob­

tam t.bo1r ~o. !bot t.bo1r oot1'dl;7 1.o Dot nooc:.,oorll,y UlGpl 

but - .......,. • cl1plo.t.14 &Ill polltiool D&turo 1a o'fi4ollt &<a 

t.bo 1.atc.oopta. J/ x-, • pl&1.a - · or~ oot1'1'1t7 ot 

t.b1a DOt.= oo tile port ot hloo 1.o o'rioiODt troll t.bo rollooi.al• 

Ill lit.Do7 tbo .Gootapo anootOII t.bo vito or a 1ol1oh 
or&tal, • . ,ooousing hor or holplns Poloo to ,_..vo ooouJiiod Fronoo 
tor tbo unooouplod port I.J.lopll7. (IEII11568/J;J., 3/NJOJ.J ,._,. 
toN.., Iork.) 

J.l llER 11>497/J;J., 311/JOJ.; ZW"iah to- Icrk. 

?.1 aoo Do o....llloto, pp. 4)-71. 

J/ Ot.bGr oati'l'itUo ot thooo - · oopool.oll;t tho SpaDioll .bU.. 
,.._,_, ..,.., 111- llll4or Opoqo!UW Sit~ Ret!!coot· 

(47:17) 
. ' 

- :!9 - CXISIAQjW, 

vn. CWiptllj r;g 

.1ocordJng to het f"hncb 1-0U:rc• ill Lc:o1CII., ot ·~ 

•tol7 200 am01"8l'QUld -paporo oirOIIlo~ 1Jl !:liropo, ·-

)0 aro J>l]>U.hed m """"'•· ]/Motor1.ol. """'m>iDB thNo .­

papon 'oc.ea da the intoroopte tr011 -.ri~ eOJ:l"'oi : Rent 

a.rt.bol.t, • l.et'tJ.at 1n Zurioh, bu tCIDt WMZ"'U8 oop1N of -=1 

or t.booo 40011ZX111to to B .. I'""kJ t.bo7 aro .._tooall7 ....Uooo4 

1A porwcaallottcrs; l"'roo l"rccDob &D1 pro .,,..., zxa:p.par azt1... 

oloo u.t &Ill doecrll>o tboir -t. ~to tho 1.ctoroopto, 

t.b07 .... pr1nto4 by -. ~pllOII .... t.ct.ol ~ 

F OIIOI &ro usOII, a-u- wppliod by -.Wto. ?J !'h0,. 

appear to bo 8D11U attnira, of a oilo oui.l\r 1l1ppod ilito • oaat 

pockot• Jl They oro -ttol> 1D • o~AJ>s7, lirol<ltio ai7lo 'l'itb -·ta.l tlaahoo ot clr7 -· Thoro - iJ>otruoti- rcr 
•l>otacol oppool.o to t.bo roodor, l1ko tbooo tor d-ti-

.., llo7 1; djatriboo op1Dot lllto.IJ>, t.bo ·~do 9!ob7.' 
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- tho liaS.. J/ T!ocro .... ol><ri -;I» l1ko tbo 000 1Jl 

14Jxnt.1CJ.! 4oeoribsng tbo d.olla1cwa cl1.lmar eaton b7 Dcrl:.o, Ca.liot, 

ODI t.bo1r JU~ •t • oortaia b<uquot, wbiah ~ ritb tho ..-rkl 

"VoilA~ ~: ocux qui TW1 p:ooahca:rt 111 fPr116t10D 1l• 

(IEIIftii.V 12962/JOJ.; 5ft3/~; ZIU'iah to • .., Iork, l'• 9) 

J/8 l31.2, 1,/ll/JOJ.J - (lhtsn!!o!.- Gil I'.I:!!.IU ~ to ,.._ 

a/ SA 3l.l.U. 7/19/JOJ.J Tc=o (1a ~ to _,_ ~01• 
lf . ooap1.oo Attoolo<>;l to 1D 24268/1;2, 6/6/1;2 Zo;iah .. :: =~i 12tl/J/J;J., loft'/JOJ.; - to - lark; IIPJIIIIA• 
'J2!162/JOJ., fftJ/JOJ.: zorl.ch to ... xett. 

J/~. 

Regraded Unclassified



- )0 -

At t.be bOttaa ot their P'P' ottc> •- lOOt~ Ol>ll 

41HotJ.cD1 to the Z"ttlder, Uke tbtt. in uHmt.tsm• ·~• 

,_...u ... 'll>o loo4 .... Ol>ll the-- .... rooq. ach-

thl.l,.. ....t '*"- a l1&btor, a ool41or. J/ tr~, t.ho o4-

-s.u ... ,. oM..S ibat the roo<~ ... , ott.er 1>o ~~oa tl.Al.ohool n th 
the p por, .wt paaa 1 t CD to another: 1 J..oO't.ow', 0 ontitaat lA 

OM!no, •L:S.b6rot.1oc' doit trdrt aan obcaSn." a/ 
Tbooo nowasnpara o.ro p.Jbl.hho:S by ~ dittoront :ro­

aUtanoo Cf'OUPII DJDCil6 thOD, t.rodo unicna, Soo!D.lilte, C&tholica, 

Do Ooulliat., Oc::aa.m:lata, rctuaoo grruJ:e, and tho unc!Cif'Sl"<IW'd 

__ te, LI.I>Crcticm, LI.I>CrcU'"' ~o, IJ.b6roU'"' 1/C>Ucmlo, 

""" 141>crW, Lo l'ronc-'!U=, .m Lo ,...,.,. ou o-•· 'J/ 'l'bo 

' . 

U tl.oo ot thole·~ 1n tbe Lot=ptal ,..tonA1...., , !) fl 
AlpYM ll!zr ~··l!!S II •eo.roopollll-0 401 

Cbota Zo.lA1Joo.rN ~ cl'~o.• Eid.ltar, ~oe lAtoD. 
lld1U'"' 10 ts- a ,.....1 DO 4ot1.al.to oollilw sriOO w• 4-U..,. •-pta!. Tb!Jo ooooo to bo 1ssuod b7 .U..YM ~. cud 
o.l~ tbcro 1o no 1nd1c:GUcm b7 - OODOor tbot tb!Jo 1o aa 
1.llocal pabl.ioation, tho turt.i~ ooturo of t.bo •t.oriAl 
o~ ..,.. .... , tll>t i t u cl.tudcotiDo, 

2lb1a ~ t.iro'rmgo Cbr6tlgm s/ -rAJ.tion 60,ooo.• 
Sorioo ot ~bq ~ .,.W.Ot ont[..()hrUYM Mo&l. philooopey, 
•<>14 to bo )>lbl.l.abod b7 tho Cntbo11o~1 tarm1nil tho 'Ullito4 Jlront ot 
Splr1toao.l OCIObot ond Roeiotonoo tar ""' IJ.borOtl.oo ot Pr<uaoo.• 

'J/D,1a.V U962/421 S/23/421 Zurich to Now YOI'k (poco 8,) Tho 
tr'CulAUco 11 tho wr1tor 1a. 

&/.llll.llt - 3. 
J/ Soc Roo!.otonoc o.a.po em ~. 

, j/ l'l>oto.l a !~)il Ccmoarabip P,C, 'T.l, LIV ~~/421 3/l$/421 ,..,.,. 
to low Oolc4ool.n (hoo 1roDOh tcrntar7). rar ~u-~ tho 
popcr, - Joutb ~ .... 
jJ l'l>oto.l ·~Jil Ccmoarold,p llm5:!.lll~'d!f. "'maW"• Jo, ), 
- llcri<ooL /1, 421 p, '· IEII 233%1./42, S 4:1; Urlob to.~Jcd• • 
81. )7U5, 7 421 ~. D. C. to Cowto llioo, ID :U~· tbO 
l.OIUI>Gtoo tbot tb1o P'QIP jiUto - iDIJ.dbl ~ .. _.. ao 
Jl1111iQa. 

,,737) 
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JQ!all/ 
Ia ~ OootJwg jJ 

L! ~ §/* 01'Ubliobo4 tdoo a oontb -...,. 
poeoibla t.B1 biti)opcriiiia:don at !iarro U:'f&l•e po.Uoo.• (quo­
to.UOID .trca po.por. ) J.n intCJrC.o~ doscriboo it ~• a toont Jl\J)CIII' 
pobll.ohod 1>1 All uniiOI'P'Qiod ....,.._tioo ot tho .... """"• 

J1! lillsJD:.Q Pont.irue ']/ 

('737) 

255 

Regraded Unclassified



CaDJ:'DBitLlL - at -

vammttl Y Doaorlbod oa a. C«=:w::ht aoorot nowa­
papor. at::r.n!iii EIIC aopc.roto oxi t t.o:Doo or tho COCII:IJ:Di.-t. Puty 
u o part, ot tho FroloWr St.t. 

/ 
Ubor rtion '1./ tntoroontod 11ntor1el dosor lboa lt flt 

pro-'lr i tit!it pro•!Sf f'£"\lllo , 4 IOOJ"O t 'DO'r'lpl!por p;lblhhod by c."· 
un4or,;.ioound ort;t!nhats~ or thO admo MIIC J t.'f'Or~~ oiroulc.Uon 
'lo,ooo. . • 

tib'Jrt/ 3/ Doaorlbod oa a aoorot nO?'spopor, publ hhod 
b)' M undorgrou.nd Or,;onhr.tlon or tbc ! t.mc ~. 160, 000 ooplo. 
tuuod , Socu to bo s.otton out b)' Do ~ulllats, 

~~2.!! ikrrttudo Y 
~ruol !J Dotor 1bod u c po Gcullc D.JbllotUcc. 

J:'oc.t"l7• pr · ac YC.r y rtr11 ahoot.t of pcper , 

(4737) 
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·~ 
'J.I ll<mUCilCd 1n .., 1nt~ not rooclocd 1D W. ·lllllt Wt quoted 
1JO P<>ot&l a T.,._Ji> OaM4rob!.p lloi>Crl "",..,.., (.~o.7), 8/22/421 
p, 5, lEI\ :!281.'l/42-

?./lld4 
lf lloaUcnod bf titlo cnq 1D Lt. )549, )/25/421 SwitsorlAnl <l1f1l111 
lliDiu: ~) to Oall.tcnd.O, 

1/ .111111· (l.SS42 s (em) etatoo tllllt tb!.o io a c-m!et papor.) 

jJ a::a 21.26S/~;J., 6/611;1.; Zur1ol> to ... tori<, epc<b ar a ·~ 
....st.-to &ppc&rl.cc '1.. tbo l'opll.t.Uo bo&r1oC o!&to lS JODo =· 
o-cr -- - .... tlw.t Bloa'o old papor baa - ..u...s­
~....nm. 

§/ Not ...rt.i«><>d 1D aey l.Dtcroopto rooclocd 1D tbi. lll>it, Wt 
oppco.re 1n ~ & Tclogroji> CCDO-hiP 1\ol:!ld .!!11 ~ (No.7), 
.I.\18Wit :!2nll, 1942, p, 4, (LIV 48!37/42, ~421 quoted 1'1 Buaoi&D 
-.popor, Now Yco:k.) 

2/ III 92CRS 8/21./421 -.o to CUba. W-t.iCD gl.voo 1'1 ,.... 
l\liOO roooct~ arrlwd 1D llad4o, lObo - 1D Olin ~ 1~ not 
6t.h to &o~, 1939 - toot""" 1q bo .-1Dcd 1D ,..._ 
clotl.Dito]¥ oUted, <r oboe tbo p>por - !'lbliohodo 

(4'177) 

Regraded Unclassified



L\tnl! Hgbdtipn4df!l 41 J.! ftsWWl ~ncp.isg V 
• I 

I 
~ ..L1llu:H 'JI. "Bulletin" ot tho COGito 

D'Aotlon Soo.lellst.,,. pub~ .tooording t.o 1ntoroQ'ptod mu.to11Al 
tor "1'\motiooai.recl" or the part)" in Oowpi~ Fre.nco. . • ' 

Unz<Jr :x2i!: !;/ Jowi.oh p~bllcat.ion. Uosi.s ~&14 to ~Yt 
ott•~ 100,000 tn.noa tor Won:auoo <;oneondr\c tht.. ~Ua.t.lon. 

~ j/ ::.U t«< ... u hiAo o>copo to Loo!.., b7 Foul ss-, 
.tlo •~ pro~ aoU rit.ioe 07 ,.U.ti."l(; ~U-!:S.si not.1cco ' 
on ro1ll ot gu::otii pspor (;or p:roieot.ioa trca apl.iDt'!:"~ ;.lu.a 

""""' air ~) and srocloatod t.o IJ!!m. 

?./lJonUooocS bt uu. onl,v 1n s. )ll41, 7/19/47.; r .... (1o! lDilt!l) 
to .vtoua 4dt'.roaaoo . 

l/ Xcrt. IDOI:Iticmod 1D attr ln\41"co~ attcri.al rx:~'I'Cd iD tJa1a Unit, 
bQt footal • Tol'I"'pil c-onoh.lp ~ l!ll ~. (No.?) at.&Wo 
that it ia a.o orpn ot Uoo Soci&li0-ti;-lp. l6;- s!:7Pcntl89/"42 El 
Zl!n~/42, 1s:SU.ta tor Dooa~>Qr, Pobnaary, tiL.~.) . ' 

II MI SJS?tl, 7/ll/~; How York to Pal.mt!no (Mimtoe or Juno ll.th 
IIOOtinl ot Lett Peale Zion Oi'COJ11-u.Uon.) • • 

~ (Soo HOE to Ptlntfi1IDJS1t p . )2, tootnoto S.) '\"! 1342, t./ll/ 42; 
fu&ua)" (Proo Pronoft Pr0111 1 to P4Jnltl., gives t.ba hiatory of t'\o 

otart ot t.h1.t J)ClJ>IU', wholly od.it.or UIJca]'ICCl to London. Hontione4 b)' 

tit lo ocl,)o u U. )S49, . )/2)/1.2; Mtaorlcnd (!!!il!l! ~ ~), 
to CalUomla, Jiho a.:.ntion..d ~. • at.,u-t':l! s t'Otks a rwr tho 
Oooupot.i«> bt S'-- In .U O ,.U, &/<;/42· Heod.eo (::J. •--) to 
kD J.at.om.o, t-czaa. ' · -~ 

(4737) 
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• , 

-), - OOI!lPQtW. 257 I , 

~ lf O.sc:r1bed u a t.c:ret JM~rapaper p:t,.. 
l.iaht4 bT u ... •uoca1as airwlati'"' aL lD ooo -
riol•t.l.J I.DU..C--.miet; eaJ.4 to ,.,.. olt.ved t~ ,_;.. azx~ 
pouiblT 1~ pol.iq - ..... _... .. ~ <- p. )l) 

Ia !ict.oJn 5I Di.rtot.o!-1 bta.,. a.n.. 

16 ~ ll!i l!ml 'JI • kHpa Ula worlcan 1.o Ula In~~>.-
tri&l Repone ot the North of P're.noe 1n 11 oont.imU ste.te or 
a:~itot~~ont. 11 (Qu~ion troa 1Attt"'tpt.) . 

lA vm d• ans JJ 
Beddes preachin& rebol.Uoft, OA.1.l1nc upon the p.ople 

t or do.or.tnUoaa: &gDi.nat Vic~Q- and the Jllad.1 am st't'i.ne 'ftlt~Nl. 

intor..tioo call Ute ~~ of" Wt"'f''WWd uUYitlM, t.he ela.a4•-

t.W J:n~• p.lblia.!t.OI! aec:«"1rt.a ot tho R.lc. trial wlu.cb 4!4 not 

a,.ar ill the 11:1UL:d French ~·· A wrikr 1D u¥rat.ton, tor 

omoplo, tall1l.lar uith t..'le unoon.or«< eccwnt ot t tt.;. bi.tl, doolAl"''O 

that the prisonors 1!'01"(:1 eoMo~m'!ld botoN tlloy "~oro jt!dgOO, an4 

that Pot.ain 'tlft!l t ho roe.l ~oncr at the b8.r. Otl>or UJ.oea1 

t..,~.....s bt titlo ~ In Ll )549, )/2,/47.; Swit>c'lan< (b 
~) t.o Calllornia . icl,.o'il.av 81!3/1.2, 2/C/1.2; !.orieh 

\.6 Jlow Tork; BSa/!J.V f:JY571 , ll/10/41; 1.ur1cb t.o !1 ... 4!' Yort. Poct\.al 
t ~loc:re;m c_,onhi, i!£1!2::!< 911l:l:!lls.!l (lo.?) , I.IY ~47.; 
Vv./1.2; p. 4, - "im/L.V 01.7/42, p.4, wo S!!/fO 1.2, )/21/1.2) 
lt.fttu that ~ !a J'IOIIf ~ tnr! b.ul ,'Of'r.l.1a:d !"rra ~-•co.~a.iAtl 
C~, ~c. lee.st in t.b.:ao Uauo.. 

21 MontlOII«< in LA )~, 1/JO/I~J 5ot1taorlAnd (Pii polt ~) to 

~,.,Utorn.t.&. 

'J/ l.Wnttoncd by tttlo a.o4 tho ,.,otnt.i011 trOD SA. .OGU, 0/9/42; 
U)Xioo (:;1. ~) to San /.nt<mto, T.:t~eno . · 

J./ (lCSJj:! $ (CID) oallio U>i o a C<oumia• p.par. ) ~.mt,__ bt tlUo 
onl,y l.o u )~9. J/25/47.; s .. ttsorl.&n<l (~ ~ ~) to 
cau.t00'!11A, &i.o4 io S'- 4)114, t/9/l.l; !1..x1•• w l!m!l!l to - -
WD1o, t~, aM S& U2?2, 8/Uia; ~.:xs.co (it!'&l·patls$8lln&l 

Sgrr1•9!l t.o - (!;! J!I:Sti). 
Ot.bcr !J:t~opta Qo<.Z'!tioa c.Lud,;:,t.J.,.-.c ;apere b.lt .P-.c no Ut.L.; 

U. )54,, ~a/1.2; Slr.ltnrbnd t.o C&lltonia. Swiss n..;N£pGpcl' ... ,._ 

t.ion:J UT ... t ot ~ G4ulJ.,i.tta 1D ~:teo ~ •IC.r'O natl!'line: &m t..ll..;c;al 
tlo.ln bullaUn tho cdU.or indul~ 'i.al.lat. ltc:Do na.r~:~a~~G ot JaF 
not. ci't'On. P~r a eua;ootion tl\ilt. t..'1o !JaaOI'II t.oo ;:ubho.h an 1lJ..:l~ 
bulli.tt.1n, ... o ~ 

.... 

Regraded Unclassified



-J6-

4- ooata.ID1.a8 -~ ot t.bo trl&l. nre oirculato4 1ll 

rra-.1/ 
A.not:Nr u.ae ot t.ht ol.az.s.wtiDt press 1a .u.aut..s 'Dr 

.., ort1o1o 1ll EISim li1Jitll, wlliob ot&t&o that t.llooo ;ubUct.l.iano 

urse tho pop.ll.G.tian to d~l.Uo thO OoouYJi.ng trOOPIJ lJ7 1)'»­

po~ and rlviAI 4oaoriptl- ot tho h~ and 4on8oro ot- 1ll 

llwooio. '&/ 
Beddaa t.11o ol.t.lldonw popers armtiODOd, .......... 1ll-

41rldu&l 4~ ·- to bo , ..... t.q 41otrlbtrt.ocl tr<a tl.oo to 

U.O. J/ Durlllg t.llo tin\ bolt ot Pobz'\lor7, o.u - -

~ tho tollDorinc sr<>fl>""7 - r.-:11 oobool4b1l.d.rw, 

&OOorcU..t:rc to a writer troa J".ruoo• 

"Fel=ary 17 
llarob ]$ 
llarob 29 
1prillJ. 
1pril21 

lll;r9 
lil;rl$ 

JuDO 21 
.luDO 2B 

Tho Japo talco Sinppco:o. 
Tho Oormllns iDvO.d.o 'l'urko7. 
tbo Oeruana ta.ko Sobutopol. 
Allglo-'.morlo&n Sotboolc. 
Ma.sia.DS talco t.ho ottondw at. 

Rco.tubarS. 
Tho ~ talco Tripoli. 
A,.1MDCrl~ laD1 c tbo 

J"rcxh cooat. 
Gcn:atJ::ls CJ10.0I.¥l to 1'VU • 
Vic=>ua ottcmoift 1ll tllo 
l!mit.=onoon br tho Bril.ioh. 
TUrko ;uob tho 0....... bo4l< 
tomrds tho aOCl. 

J/Poeto1 and ToJ.o8re.fl> 0-orlhl.p ~ .211 ~ (llo.6) 7/l/47.; 
p.9, g1voa an intoroatina t.na.l,yW or tboso illcgc.l roporte c:c tho 
Ri<a trial, inolud..iDs tho ropo;ot 1Zl J.1,bss!tr' oo quotod abct'...o. 

'&/&I' 791, S/19/47.1 llad4o ~ lo1.ll1:2) to Loe .t.nplol. 

lf For other 01'1401100 ot t.bo aotl rltioo ot tho clAnlolltillo -
1ll Pro:>co, ooo1 IER :u496/~, S/lll~; C<ni<a to l!rUUJ 
11t ~Lsm/~; - AUoo to L<D!OD1 HI 57~~ 7/12/~; 
~( 7 \n'OO) ~o) to lblla; BEll 2111101~. UJOi~l-
f.II.0.1. to- tork. · 

(4737) 

I) 

• 

- 11 -

~ 1ll-!to:ropo. 
ltali&ao oalt t« • .l.ndotloo. 
Aa--tlOD ol Bitlor • 

258 

- tolloo "'' .... ~tho 
Rolob ...s lt.al7. 

&opt~ 29th J'rooob- .a~. 
Ootobor 18th Oo:rtlllD7 aeb tor an ..a.r.t..t.ioo. • 
(Bml 11$68/47., J/2/~;., ...... 0 to .II" tl""k.) 

~-u;., oopo.rcto JINIIlbloto aro ;ut out b7 t.llo I'll>-

lJ.al:lon ot tho olla5o.t.i.Do PPGH a~ acct.1CmocJ; ~ CXNplo, 

tc.tal oJ>11 f~fl> Oeaocnbip olato Uat t.bo Ccollto'D01GI.iOD 

SoolAl1oto CUiil tho c~ ;ut out opo><dol P'P""' ~ tor 

d._,.trati""" OD ib7 1. J/ 
Tho p~pono 001T7 w~- CUiil witoooot to oot>otoco 

Mil ot.lloo: ••to ot rlolonoo, oooOir<liJll to Pootol 4llll folD&o .. fl> 

Oonaor4bipa 

• ODo Imlbor of •Ubciro.tiOD' OCU'riol o.n l!l.rtilllo toroiblJ 
~ t.bo !.DiuotrlAUoto ••• • 4llll Oldlo&• 'l>o oat toraot <hot 
IAbot.o.IO 18 tbo c:cl,y 4ft WO ttUl pOIION - tblt not to alco U0 
ot 1'\. s.. to 4olD.7 poo.c.o, to do•art• 'to oc.~U act. ot ao.bot&CO 
la to t1&"1" (Pootal & ~ol.cc>Gfl> C_..-oldp ~Jill b:!IDIIII 
(Bo.7), p-2, SO/FO J)(112, 4/29/~.) 

-rbo Cc=nm' A Jilll:'ty bu p011 •b.,., AD appeal to tbo 
f'ronob pooplo eiml&r to \1¥\t in '14HraUoc. ' Wt mob l.cqJor N!d 
aaro ctot41lod. li'orbl"a a.ro Ul'lod to etriko, to da.mp cob1DOI, to 
4oot.r.,. roo4o dootinod tot: a....., ...,_ to c!larllpt ·--t~. 
Wcaon au~t c:'gtUI1GO f'oo4 riote, Gnd aoko roi41 Cl1 toa! en1 tuol 
d.opota

1 
Cln blD.ok a&rkot oont.ro•r d Cl1 roatau:'Utobl•••Tbo 1 

~to ahculd bo.rey tho OOOUJXlOl'l in t¥'IO'l7 pOle! o •7h-. 
(Pootol & Tol0f9"'fl> c-orohlp Roport oo J'rv,noo, Ko.7, e,-/!;I.J 
P• ~. ST./PO S641S/J;I.; S/23/~.) 

~..l-~:91_:, ~tit~~~~J;~JI ftJ!i~l· 
'SiUI~.) '"' a ~tl.., to- - ot u-o poporo ci.S..C -
ua. OCilDCII'IW:II tho 4~tnUCD, 100 p trtWg. 

(4737) 

... • 
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!2WJWNUlL ... )I -

SO~ l>N tho oloD!ooU.. .,...... - w U.. Mu!o 

SA f'raDIH, that. th.,- ban r .. CII"t44 t.o P'blhMn,; olaattltJ.Ae 
0 • 0 

• 
papon at- .... , ~ uu - -· '!ith tho - """ 

-t.l.a> t~ CD ..t. to ·- 1~ otl' 1111011 tho .-...lor loa t.llrwp, J1 
z;,;., tb6 ].opl &ll4 oaat.-ollad pr.o. '-" Mt ocaploto.l,y •Uoot, 
-·~ ., . ' 

b'<a PnDOo~ a writer ltf.tol t \ !' · 

•Hero, wo dc:a•t 1mow a Cf"'C&t d.oa1. !'ho Jlronob Prot• a 
c.pt7 ...,.cnhip 11 .., •loOII &ll4 tho jQlrlll.].ilta &ro UD!ar 
~. .liR tlll1!l ...,. .liR ~ - bold1J>r .., ...,. iD tho t- ot 
11~ orl1.olol tb07 -- tho lo"fO ot tho ........,. - .... • 
($1. 14l2Sl 5/25~1 Coot& 11140 (lotto.- :.C.,_,.. -looo4) w 
Illi.Dala. 

-17 iD- ot lut JO&r • • writor iD CUba -'-'-'. 
' 0 • 

poooo wh!.oh he otatcd a!'l"'""cd iD .l!!da §2k iD .l.!rll1 doopl.to o-

oODBCIIl"8bip. 'fh1a poem, wl)ioh apponl"t lator 1J1 Waroh ot t.bil )'011" 

inn Sspmgto (£1,Salw4ar)1 1l road ~~ 1a a OOI'\3 of 

pro.iao tor Bit.lar 1 bot it a l1JlO l,.t dre"'\ tbrQI&h tho O<mloar ot 

tho TONo, two TC:nC8 a.ro tonc:4 1lh1ah uo dolantly ' J*"'''"8rit.!.-h 

...,. &llti.aasi. 'lloo f'boo\ • • lilloa proocct • IIUl't1oS.ollt o&,.pl.o 

ot tbo 1lllolo. 

"We lo'+o a.o4 adl:1ro Ohal>oollcr Bit.lar 
Etcmll D>clond 11 .,.artb7 to 11 ... • 

a'hiob 1 d1 vidod into Wo J:Ol"tt , roat\1 I 

"lfo lo"fO a.o4 o4Jd.ro 
!:tornal~ 

'Ohanoollar Hitlar 
'"" ....ortl>7 w 11 .... 
(II! ~. ll/l2/loll Oubo w -=l &I 

V U 3549 3/25//i/1.1 3vitaorl&ll4 lllmlo billiE ;J!l.WIII) to ~ 
and II~. 6/lB/Ii/lJIIar ! ork (Jriileh r..r..-~o)to 
lloi:S4o (rrco ,_ DWco>to), • ~ 

z./ Thia J>OCil aloo oppot.l'QI iD NO ~~/1{1.1 J/JO//i/1.1 !:1 Sal'OC4<r ~ 
~)wb!ark, 

(A737) 

_, _ 
9* 

fbo - - ~ 117 11"1\lollo M-ot­
... ,~ 7, 191{1., .ot&taol 

ttl . 

~ ot tbo rr-11 ,.._ ot 'boUl oooupUd *­
OOOIIpl.o4 '""""• r<m!Ola .., olp ot oppoo1Uoo to luu ao4 
V1oll7 CD tba ..,.-t ot-tba aPI"fttrtol7 4oo1lo J-u.oio, -
tiMe oxaaploe aro 10 sJ..ariacu to Mkt it 41t1'1cult ~ \lllllor­
•~ hoor tbo7 could ban PNIIId UMUcod, U ~ ... ti-. tbq 
ar c eo<tr=cl¥ aubUo, • (N! 58858, 2/7/42; Lcaloo to Port do 
l'rel>co, )J/ 

(4'171) 
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- <Ill -

vxn. NM9' •um fBQV?t!T' r?'mftrll 

.Uthoocl> U.t.ml:le to PON!p a.oocsouu u ~ _ 

.-..m 1a tbe UDoow:pitd z,c:oe, accord.J:IC to. a rr...,.,..... repa:n, 

U.. P'"''- u W,.... at - labor _; ...._ u ...,.to proot 

1A tM iDt.ero.,.t.ed •terlal that. thea• ~oaata &N bt&l"d, a1,.. 

tl>oocl> 1t 4.; DOt ..., .. ~ tol.lt>w that t.MT .... h- With 

wbolAhtarte4 approval; 

'l't.ula m tea that Conconheia in ~~ 1a in dl.tt1ouU1ea 
'oto&u .. he llitened to &n Englisb broedca.1t. Th11 hit bet.n tor .. 
bidden tor e0110 tine now. But. n hoe.r Now JOl'k and. Borlton vcq 
wtll," (TRI 339'1/1"-, 11~8/41; Franco (IIIIOOOUpiod) to BraaU,) 

A Par1a1an vritoe t 

"lD tbe .ctro I ott.en hee.rd pooplo buide .... ,., '87 
tho •1 414 rou U.ton to Loo!oa laot n1C!>t1 \lbat 414 tho1 My., , ?t 
U tbt ....,. OCliDTII't6t1co bad t4.b:D. place in the unoooupiod lOOt 

tbt •pot.kon 'OCUl4 Mn ~ erreat.od - lD Pa.r1.t quite tbt coot.rar, 
ht.ppaaa - 'bMldM the Prltaea tbeaselv• all U.t.en 1ft lib~ t.b07 
""'· ' (ll!lllnll/a, l2M/a; 1MJlce to Now Yort. ) 

1D ~ ot this 7oar, a writer cri.Uao. the aec t 

•.w oa noa~pGrs aro IUbJtctocl to o.r..n and lt.&UaD 
oOMonbip • • .SO cr. 11atooa to the &ncUab Ndio, VfttOI"tWW&t.el¥ 
U.. lattc ottoc attacb llorsbal l'ot.oJA ...S Uloro 1o a ~ U.t 
l"ra.noo rill 41rido, pt.rt tor PetaiA and p6rt. t o.• 0. O.UUO • 
(lllR '126/J/a, l./15/a; ~ to IJ.ao, ) • 

"tiD hanoo.ia Du: U1d.1 Jlo. 22:2• writoe in Jafl»l"y to b1l 

"Dear A:Mrioo.n fz:load•,• tl')'ing to Z'¢0.Cb tho P"roo F'ronob in London 

&n4 A!Y-ioa; IJ'Id ho w.a.ots t o hoar through tho BBC whothOl' ho Me 

boon tucoo .. tul 1n hia t.i.D. 1/ 
In Ma.rcb, &D A..oriCAD in Unoccupiod Pre.noo writott 

'rho OYoainp vo opond U.t<minr 1A to Lond.., 1A oplto 
ot t.bo ""*"0 ot- .:n tarrit1o fino 1!110 cct .. ~.· 
(!Gl 11.649/a, J/2/a; ,.,.._ to 11ov t ... Jc. l 

J,/1111 94'71/a, l/2:2/a; '"""• to 11ow larwa,, 

(4737) 

• • 

• 

- a - ?60 

AD April write tollo at U.. -t dori...S 

flo<a tiM .... IGI't -..oo 
"'-7 4o1 1A t.be ~ U.. ..,. Ycri: llltd1o lriop 

u.. oo1>o ot ~ op1n1- om u. ott<tl't 1dddl ·~ u. 
nat.t.... It 1AI OOIItort.1oc to boor ot t1M4r olrift, -., ... 
....t14-•• .f<1< "'"' nek(a) ..,. tho - llo4i4 SuU... ttllo 
ua abo:t • pl.ot. .td.ob 1a lXrt 'rW%'7 clear. !be f'MDob .,_PI PM'~ 
d.cm 1t bNatbe a wcrd abo.lt it ••• Tbe Mirabal,, UJt to lMIW, a.. QOit. 
lout ld.ooolt to tho ..-... • (tit ))60, 4/1./I?.J Hioo to ~.) 

•At Pars. tho opt!OUr l'r<a ~t11AI at4h u.tooo4 to, 
en aoocunt ot b1l 1t.o:nt.orian TOice 'tlh1oh the 'h.rillalla t1D4 '"Z'7 
ocatortin8.' (BEll 1'71031 1./JJJ/a; Sate, Franoo, to 11ott York,) 

"Xt 11 boclc:a1na more IJ:Id a.aro d1tt1cult to hear borloe. oa. 
tho ro41o. .l.o to tho ('lOll Oli\tul&) 1t a.bltlye o,..U >W1 otll 
nvy. ennin( but tho 'rOdeo 1a • • th""i't it _, o....od azd 
...uoc~.~ (lEI! 2f71?4/J;., 1./JJJ/1"-; ,_. to c..brlt!ao, *"·) 

A I.M. C.A. roproacnt&t1-.. l.n Gcmew writoa l.n April 

ot tho doa.rth ot non 1D W200C0p1od. P"r&DDC, duo t.o OODIONbi;, 

brt. he add.•• 
"!!Iia 4otldooc11a - to • COl't&l.n ~ 1., peopl.o 

~ to \lao tcro1p ro41o., .• ( IER 2JIIIIJ/J;., 4/Y:i/I.?.J . 
a...r..to..,.Iort. ) 

AD '-1ol:l mtoo ot • Maa4 1Jt ~· 

•A. triorld. a doctor 1n LJ<:a, voto • lat.olif to taUt 
tor h1a Ulo J'roooob ;poalcor at Ro<11<>-Cit7 .. •' (Ill 2?<1U, 5/a8/l?.; 
AtlaAu, a..,...u, to l'r<mcb -toriAJ. 4lrioo. ) 

1n ".n i.Dt.crviOW 1n KA,y wit.b a ro!\1600 ju.tt arrl.Yocl trc. 

,..,.,. (8=-1& TroYI)llON CoMorahip, Shlpo PauCil801' Roport No, 147) , 

tho ,..,.,._ 1a quotod u roport.l.ng : 

"Tho B.B.O. vu liat.OI'Itd to oxtoMivol.7 1A rrl:ato, t.D4 
apparoa~ poopl.o • ...., .. u .. tlod oith tho Jr-•· ... (p.l) l/ 

]/. rr..o 7raoob U'-turo 0..-..~>cntoo thoio pr~. .. to roporto • lit. 
M9S/J;. '/}.3/J;.J c:o.a- (rrco·- boll.ct1D) to -::I lA 
16829, &~11"-J (Roport to Cl...-1 0. o.v.llo; ~ to .... 

(4737) 
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OQIIPiiiWJ'llL 

~~ OTOr7f1DI' .too U..- t4 tho /.lllod Jto41o 1A PftDoo 

._.. ot ita propopnd& ..tllodaJ ., -- 1A ~ 'llritoa 

1A ~.., ~ crit!oUa ot tho atWolt oa ~ b)' 

lllo Do~ (tbo lDttor- 'llri""" botCI<O lllo ad- ot 

1.&'101)1 

'Roo .,., thQr 11 .. t.bia govortliiiCilt boll it t1>07 !<nov 
Ill tho }'rObla:la ot tho caoo1• 

Ho c:rda vitb tho ro-rk ' · 

•aut. tho lad OZ" we \7ho v1ll got tho poopl.o lt.cu'tod 
uon•t bo thcueanda ot rdlos auay bohind a Jld.croPtoru?• Thoy ;1h 
how to bo ri¢t h..., in tiU> th1ok ot it,' (JER/NI.V ')8/~, 
l/?/~1 Vi<>ll7 to Uoo Iork, · (Tho lll'itor 1a a NBC rOJil'Oiont4tivo, ) V 

Thoro 1a vcrr :U.ttlo int.,..tioa in tl>o in~optod 

•torial about 1ll.opl ~ re41o otationo vitl>in ,_,.. 

itaolt. XDt.o:-oopto qu- in tbe Postal & To~pb C-CI'Ohl.p 

~ sl:l!lw (5o,7), si-.o • ..,. detallo ot thooo otati-• 

·~ brood-to alao J>l>,7 tbo1r port 1A I'CUI1Ill tho 
pooplo to aotioa, J. ~ ot Gon:aD ~thioo, dooor!.bl.nc • 
1troodc. I'Gd1o1 I&J4 t.o bo op::rrathc in ran..., ...,.. t.bat,. it 
11Aoit.oe ltd. ~ a= to rovoit; am that it 1'&1.l.l ~ 
tho -.o1t7 ot tood and tho ""'0' 011J>lo7ooo 'boucl>t ovor b)' tho 
f'N.It.e 1 Wo &rO •14 t.o pro'f'Oftt tho OVOD 4.1atritQUon ot t'oo:1 
ft"'ducte. It. boca U.tcoors t.o ueaaa.:iMt.o tb01o troJ.t<rt. 
(P, 2~ Pootal. & T~J:b C"""onhl.P 112Si .111 ~. No,7, 
8/l.2/~J LIV 4S874/~, 2/5/~; AVO}'t'on.) 

-rho olandost.ino paper 1L1bort.t1on' a.dvortiloe ihroo ,uch 
otstiono, 111vina ....,. - wavo-l.onctho, (P,2, Pootal. l< Tol.A>(IroP. 
OonooriiUp IW!!1.t!c Jill~. No.7, 8/l.2/~J SE)'Po 12854/~ .) 

. ·· ····-

(473?) 

• II, 

.Ia otata4 in U.. ~ to-tllil ~ • .a. 

intaroopto -- o 'OUT ooatwood pWoaro ot t lluJ.C1o aad -

binod r•.l.o""" - 1D ~· ?roo tb ~- •tar..al 

m undtO'p'Citlnd Mnpe.pe:n, it U erl.dct. U.t ovt&b ,....Ut.adioe 

srovpo jlllbl.ith • - ot t.hooo po.pors, Joiotll- Ql upo.rstall'. !bars 
. , / / 

t;re t.bt arou.pe knolm •• l4~tJ.QQ1 L1Wn.t1c:c llatica.l..tl1 14blllrat.ion 

Franoe.Ut, Libtrt(, 1A Fro.DCe-Tirour1 ard La. i"nnoe~Au Cw.l:lai..l/ , . .. 

26! 

Alaoet nothinl 11 dottt111nsblo trom the 1ntcrcopto4 •torial ooncorn-

in,g tho10 81'0\UII• oxoopt .tb.at. tboy ao011 to bo UDIIOI'p"CWll1 o~·.sutu.­

tione p.tblitbiac nowtptpon, occs•iomll.y o~ thlrl.r tot'OOII , 

and a lllod. t.o OM o.r poro or 'Uio nriOUI' taotiODa ts.aMJ.nl &pl.M\1 

Ba.sJ,Jia' ill J"rt.DDO - tiM CCICIDmU-te, the Sooia].illt., t.ht ~\.I, 

"""Do~. &Dd .... Oatboll.ce. y 

PriwW l.ottorw aal d~ t't'Ce 7'rv.lc!le, tro. ~ 

~ Aucut'-• li" orldcmcCJ t4 or:r.-ld.• cd ~t aot1't'it1s 

and Ule r.otion ot IIIUIT n-cncru..n :soc:c:J~ ~ unta...or,blo t.o 

t.hoir aou or Yiolonoo. 

(473?) 
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A Du aahl' ~ trc. tOt i oo.na.Uat l'll.d4 w.n. t. t.bt 

f""* editor <If Jilt CtgHSI.!p !lii.IIIIIIIIIIIUK t.u. ot hioUCil 

~~o- v.. o. Oolal.Uoto 0111 v.. c-=-to• 

•PoUUoal.J7, Oocu:pied Pk't:DM u .. ..-u .. •• tM ,... zca. 
io W.. De Cloullo '• nodio 01'dors ito _, in Oooupiod ,._,. to 

U. lGor 1 bot -· oMin are being ieooreclo "'" "-I ... boioC lat>dod b)' llriU.b plaDN ancl patrol boa to witb ""'- to uoo 
V..ir poro-l a\ltboritr to pootpaoo • ~ illourrooUCilo bot 
tbt O~W, with Ql" with-out ordere t'rca Moloow, OOftt.inl.ll to 
- OcwA oftk.,.. ...S oa111o tba .... ohooun, of booto,oa •• • 
8otb llritain ...S De Oaullo fool that f<1r tbo m001011t tbio u a 
wut.e ol UltJ but tbtY havo not bttn ablo so ro:r to oab the 
ot61<17 Of610III!IO of rovoluUca. • (~Eil/NAV 609&'., 12/l.4/4l; Liobon 
.. Boota>.) 

An oo.rl7 pioturo ot C-ot aeUrlUoo io 81- b)' .. alAmo! 

writor lut Sept.ber• 

• f 

•tn Par1.a tM c~ aaouo.Snato o..r.n Of'tiotn at 1.be 
raw ot - • da:--<>uoo ot ~ iDcreau "" ~ anc1 l.D 
~otoriM. !be ~ 0arap ~. QxW. de !olcio olllob - ..,...U. • 
1U- b)' tbo Oonol>o hu boom d eatro,ed b)' a C=•·•• t boob. 
laarl7 a - hootqao ~~a .. alrood7 - obot b)' V.. a..-. 
All tbo ..__ 1D tbo Utb 0111 15tb dl.Dtricto hoft - o-od 
...s tbo f-.n ~- 11-.J.D& tbore .,.. .... to .-tatnu ...... po. 

'It io - tbot it tbo - ~ -ted ....... . oirll 
.,. .....U broalc out that ""7 ..... da,.....,.S 1t .....u J>Ot bo tbo 
-..u.oh 4rwt ""• .....u protect .. troa P=m1 oR rioto. • (St fRI96, 
9/17/411 S'litlorlat>d to Xow York. ) 

Ill llt.roh of W.o roar, a lema art.iolo tram rro.noo to 111g_ 

Arcgut, Sao lrt.nciaoo, roport.o c:m O<afllnilt aotbitloe 1n l'rt.noo 

And thoir WPJ)l'CNJiiCZ.. AlthQ.l8b tho co:rroepondont 100111 a.nt.1..0rit11h 

ancl ~ pro-Viob)'1 tbo ro-t 81 ... l.ntorootJ.na dot.o.ilo 

Obwt tbo C-..not orpniS&tiOD l.D l'rMoot 

•r.ot Oot.bor wo 1ft'Oto ot tbo c-..not-torroriot _,_,, 
1A haoo, ,,tt.t -.a1t'OIItat1QQI at ft.aanN and lfllatoi,,.1A tho hU 

ot loot ,_ • ·-- ot -- hod - ·-·tod •..w• tbo ottioora ot tbo oocuJ>71Joc toroo o1111o tral.D • roc1a1 anc1 oriaiJ',al 
att.c.pt.a ol &11 eon. .arkocS a pario1 or t.on-or1.a. .. 

(4717) 
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"fho ..-J.t ot all W. u U>ot tar U.. lut 70&1" the c~ 
.... - -~ 1>1 l.Aoapo &Ill! l>ow>lo ~ • .arale ltata 1'1pa 
tor a "fiolAa:t. rnoluticm. ftt "Hrkinc clAN uo ten • ;•3•' a~t. 
tM couu~Dent1 'llb1eb 1a oot to bt wcmdtreda.t u they haft IMD 

an the o~te <4 a century t.aMa. • .,. 1D • r. 110ntha , '!be 
''boat .. . have in ewerol protittcl trca the c~t.ancu ••• pnn, 
proot ot the D&l'TQt'Mlel ot th.U rt .... , • h1oh is 1eadJ.Da th111 1n.­
orabl,J to their dee;t:uot1on1 cca vUl toe it in a lffrt J'tiU'I no ~ 
ut.tc what. t.he result ot the ..... r ,.,. be , one YOU.l4 bO cr-;t.l)' 
tdJit&Un 1.n t.b1..nk:1ng that tbt • orld.l'll olt.at are not orgtmlet4 ail 
tht pa."Ntot t.!J:Ie; 1D tpS.tt ot tht 41.t~ol»t1on ot the O.O.T • W 
tht ou.t-ladAg ot c~•• \ht)' have at th1B IICDO.Ilt a. "'*'7 etrq 
&Ill! a'bU orpzdsatUoo the tr<Mwark ot uh1eh ,. t- larcaJ¥ 
l>J U>o ol4 1.eaduo ot t1>t o-.wta. tho """""""' _.._,. &1'0141 
oo.J.11-. 1taalt. e-.w~1 &Ill! 1.11 tact c011\.11Do JaZU' .w-ta wbo 
u. DOt ocoamiatl at &.1.1.. .L tazTU71.nc bat:-ed u ac1uall¥ &c• 

cu.ala\I.DII.D u.o _.I:I.Dc olul•, &DI cOOibi.Dod with tha -ont 
oato1'111 aibl&Ua. it u prcoduol,rc •-thi.Dg quito new tar thooa 
ot _. -t.1oc..• (lD lJIIJI>/1:1., J/25/I:J.; ~ to Noa r..-t.)lf 

A. WCDSn writer 1n Xaioo1 rlt.b Jlronch cowto.cta, Pw• all the 

oro41t tar opPosi tion activitiOI to t.ht COCIIIW'Iiata: 

"Oppooition to Ne.a;la OIJ..rritd by Sta.l..in18ta1 who boe&mo aot.in 
at QJ.tbroo.k or RuaSo-Oormn •r.• (SA ~5, 4/J0/42j l&axioo to 
• .., York. ) 

AM a llt.7 I.Dtorcopt; ·eri.4ontq mttcn 1!1 a 11<Cbar ot tha C.......,.t 

sart7 1.11 Oaba, ,-.porta oc C-t actb1t.1oa 1.11 ,.,..,.. ....i thol.r 

•-t.l.oc w1tb U>o SOc1&lJ.ata• 

Tho ft'itc -. &lao lntor.d a~:t tho accor4 reaoho4 botweoD 
tho Soo1al.J.It. au:! CCIIIW\iat. pt.rt.111 ot Fre.n.ee. They agroocl to work 
1D clolo coopornt1on1 bu.t they 41.4 not dec14e to bavo ooo oc.~cn 
oont.ral orp.n. tboy Wo &cro-4 to widoo thoir aotivitioa &f40ft8' 

the J>I'OCl"OIIo1vu ol01110nte ·~ Froncc. (Ill 22:;22, 5/JS/I:J.l Hablna to 
H .. lork.,) 

(47.)7) 

• f 
SAW'"CIAL 

• • bollt.a.c- •t ~ - Int'e:ri.ture, t.bt Cba~ Caq:t, CD October 

221 1941. All dio4 w1tb -· boroUI; dMplto the b<vtolU7 

of the C.ran aol41tn ; the writ.w Cli.*OWI t.be 1ut tr01"de ot 

Gabriel Perit lntOI'b C01111Ull.1.1t MIII!Y ot Hitler a "Mi«~. t.blt Pranot 

...,. u .... v 
'l'bat ec:..mt.stl '*'- aot1-n 1A Mar ot tb1a y-.r 1a •bawD 

1>1 a t.nl4t, to:w.n!ool 1>1 Bortbolot, ooll1oJ """' the worlterw ot 

t.bo )>Cri ot llarwa1lle to etr1b oo 11t.7 1. i/ .l _.. pooolatatio 

let.t.N-1 writ.t.ec in lil.7, 1t&t.Ma 

" , , , I do not. W1'lk that. )0 tbCI\l.N..M rnocb C(:aW'Ibt. 
cOUld ot.l'I'Y the da.J, rn tpl~ ot thld.r orpniut.ioa, m! their 
a.J'MACil\tl (they a.ro reall.J' N•'j)OMlblo tor t.bct 111Ljorit7 ot tb• 
ooooulte . )" (il!:a/)'.AV 2'7lS1/I:J., stao/~; HAute-Vi...,. ton .. r.m..) 

263 

A. vri ter who lott. Pnnoo when t.Jit Riaa tritl ,as three wook:l 

1ft a4JCIUI'Miant, mkco illtcroDt.1nl oblorY*I.t.iOIIII oo tho ~ta 

iD PN.ncea 

--------- -----
V TIU 711.0/I:J., J/Jh/<J.; ·Y1cby to au .... Uroo. 

3/lll!a 2JJ/JI./ 2, s/lb/1:1.; zunob to Kov to:ll. 
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"!boo roou1t ot all U.S. 11 that fer tile lut JO&r U.. ·~ 
11u - ~ I>)' loopo ...S -. ~ • ~ o\ata ripe 
tor a ..s.~ rnolutJ.oa. !he worki.Dc cl&u UO ·~ ... s. 1 •.U.t 
the covexmt, -.!deb 1e not t.o be wcmderedat .. thq !an ..... 
all. \bt; corqueat. ot a oat.w"T ta.kc. ._,. in a tflfl 1100tb.t. !ht 
'boN•' have in ceoerol prot1tt4 tr<a the cireu:lllt.ucu ••• li11.nc 
proof ot tho """'""'*" ot tholr don, w bich 14 1M411Ja thoo IA-
ortbly t.o their deetruot1on1 oa. 11'111 •o• it in a r, ,._,..._ no t 
utter what the rotul.t or tht war N)' be, Ol'le woul4 bO aroatq 
.Utalr:a in tb;1.Q)c:S,ng that t.be worlc:lna ol.an are not ot'cf\DJ.nd. at. 
the ~ent tiDe; b ap1t. ot tbe 41 .. olu.t1on or the o.o,r . W 
the cu.Waw;ll!g ot oc.a.mil•, tbq han a..t t.h1a 1110111tont a Vtl'f atrq 
...s able argo:dsotl«> tho rr.-CIC'k ot .tdch 11 tOII'IDOd lo"ColT 
bf the ol4 ~ ot tM ocaa.mUte. the DOnDtiDt .orecwor aYOidl 
col.11.oi itoalt .-.~1 ...S lA tact czt.aW _, -to who 
.,.. - .......i.w at &1.1. .t. ~·Ia- 11 ao~ ac­
Oia\la.t1zlc 1n u. work1QI oliN•, AD! cmb',.., with the JII'WOAt 
•tarial oitoatl«> it 11 prol!>ao!.oc o...tii,IAc quito n .. tor thooo 
ot our ,...,...uoa.• ('!EIIli>!.JI>/42, 3/25/42; U..aa to Kow Jort,)lf 

A Y1X1U1: writer 1D Maioo1 w\tb J're:nch cmt&cte, p.,.. t.ll tM 

orodit tar oppoait1on f.Cth1t1oe to t.ho COIIJIW\18taa 

• 

"Oppoa1t.1cn to NNil ot.rritd by Stalin:1ete, who boouo aot.in a • · 
at wtl>r .. k or Ruaao'C......., •••' (SA BOSS, 4/30/42; Mexico to 'f! " 
low York.) 

.Ln4 a lk7 ~opt.,· -..l.dantlJ 'Ol'Uton b7 a -.,. ot tile ~OIO:IIIZiiot 

J1Ut7 lA Cola, ro];XI1'to "" C-=at actirtt.1es lA ,..,.. ...I <bol.r 

ooopenUc with t.be SOc1&1J.at.e a 

'1'bo wrl.t;.e.r. •• &lao 1ator"llll4 abcut tho accord reiC.bo4 bo'b!NtD 
tho Soo1.allat ...S C:......S.t port.ioa ot hoMo: Thor agroocl to wart 
in oloeo cooparGtJ.on, but. t.hoy 41d. Mt 4~1d• to havo coo oc.cn 
oont.ral orp.n, thoy &lao •11"'"4 to vidon their aoUviUoo uons 
tho pr'Oii'Oooivo olomanto ot l'ranoo, (Ill 22522, 5/15/421 Kabt.no to 
How York. ) 

(47)7) 
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.t. 4- ooat ~ YIAI>)' -rlboor u.. -u ... ot 27 "-~> 

a.:.t.ac- at Le1r - Inte:ri«zre1 the Cbat.l.abri&ad. Cap, oa Oot.obeJr . ~ 

22, 1941. Ul clio4 rith .,..., horoioo; 4oopl.to tho lmltallt7 

ot t.b.e O.xw.D 1old.ivt; the WT1tv quot.ee tbt lut. word.~ ot 

C:..bri.el Ptri, ftorn Coiiiiii.W..It at1t11;7 or Kitlera "Adieu that Pranot 

rt1l41 11".. J,/ 

that C-.niot.o ,. .. aoti" lA lk7 ot W.. ,..,. a oboom 

I>)' a t3ot, tonoarclo4 l>)'l!orl.bolet, o&llinl._ tho worbro ot 

tha port of' llanaUlo to PSb 011 lk7 l, 11 .t. _.. .,..-.u. 

lette.r, wrttt.lia *-7• atat.ee: 

• •• ,,I do cot th1ttk: thot )0 tbou..a.and. P"r.nch Ccxramiata 
owld ot.1"r7 the d&y, 1h spite ot th•ir orpnbo.tioa, and tbeir 
al'MAfa\tl ( t.hcry e.ro really roapoMiblo tor tho lltLjoritr ot tho 
.. aaulte,)• (~lAV 27?.51/42, 5/20/42; U.uto-Viem"'to N.., York,) 

.& niter 'llho lott Fn.noo wlum tbt Ria. trial •• tm-t. woob 

in a4j~, mlcoa intorootinc oblorntiona on t.bo eo-udat. 

in Pnt.notl 

lett. 

'(S) Tho Coooamiot<o pa'<II<Cho4 paoitio• lA ., oul7 part ot 
tho w.r and woro t.bo mlJr bo4T who kept at. t.ba a.uao. •• • !Jit.h 
O.rw.n aotbtloka 1n Ruaalt., ttbo COIIII\1A11t• 8ll1nod in intluoaoo Mil • 
p.ablJ..ahCld int.oroeting h1Sb..olul nouepapon, loatloto a.td bookl.ctl, 

(MI ~,3,1, S/26/421 Ba...,. to Hcrrr York. I 

------------------
lf '!III 7l40/42, 3/JC/42; ·Vi41>y to INOOOII llroo, 

11 lll!ll U)61./ 2, S/lh/42; Zunch to ... York. 
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!"rtm: :Bartbolot, JA JtmR, caac. a trcot, cl?OD «d. 1.1 hrt1tc 

- lriDtod in r.->o in,-.,. ~ th1a :tVAr· c.. u.o mot • 
ob1ob oollt tar tl>o oholooboortoil wppot't ~ OCllCl'Gl. Do Ooullo 

• • 
Bo.-tbolO~ bo4 vnttcno 

' tho poo1t1oo ot tJ>o O.......W.to t<>rl111'4 Do OOullo 11 I.D-

WI,2~~:r:'".:oY!!k'.) vocy 41tforontlfl' (IJ!R ~S/42. 
• 

ProM ~ .. Mil Do Ooull1at litaroturo oCII'rObonlto U.O.o 

intoroopta. A ropc:lrt b'<a tJ>o lloldoOD 4olcFto to ~ Do Clloll<> • 
1D !.cD!cm, ototoo tl>lt tJ>o 0-m'oto 'oho oro partootl,y .,..,._, 

l1ltoo ~ to tho 8.8.0., Mil tJ>ot thO)" diatrlt.uto I:I>C11oh 

lAnluo8o troote em tho Plooo Do 14 C<IIOIIio in Mootpolliar .l/Jo. 

• 

il\mO 25 oi11t1cm ot tho iml FJ:Mecffe b llszlsll2, in 4ooor11W>6 

- 8'"<111'8 in Prc.noo, lilta tllo O.......W.t "'-rlr• flbooo t t 
•~o in cllu:l1011t.1no oppc»ltial Me DO oqual• c.m1 'Ctho p»ION 

oa.idaro.blo f'i.Mm1Al aciClll GDl tho BQppart of" 'lfiJ.tJ:I tbOI'tt'"" • of 

..u .. GZlll prctooaoil a:rapo.W.cr. :l/ Pr<a tbo .Timo 2'1 oil1ticm 

f4 , ,f!lPn'P Ya;a (lbd.oo) o<aoe on o.rtiolo 4osarib1%lc t.bo AooUnl 

ot tho 2'1 o-.ota ot Olvltoa.ubz1And, oho df.oolllillPnc tJ>o 

l*>reoUloiaO GZlll tJio Illtomlti<Uil. abCJlting 'Lon& 11 ... J'rCUtOOj 

Lcnr liw tl>o Soviot llnimJ Lq l1vo tJ>o C!WD1"'•t l'l>rty; Mil '­

livo t11o CCIZillliot 112.rt7 ot a0l111111. ' Jl 

ll Sol. :1.6829, 6/2/J.:I.J llozioo to~. 

Zl 8l UIO.S, 6/25/I.Z; llozioo <lslim!A Tr:zrr" !Ill ~) to tCIIOI• 

l/ V ~, 6/27/J.:I.I llad.oo O.lmude Wlta) to AriaODI. 

(4737) 
• 
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- 49 - corsrm;m,u, 

- aloa.J.J r-al&ta4 to u.. .u.c- _,.u ... - 1a 

,.._ ia U.. C-.t JIOrl7t .l.ooordJ.DI to tho PoaW alii 

telaer<tph o-cmohip ~ lll b!lalal (Jo,7 , ), c-.ot l1tcal>.ln 

dtnotM that. Ml!lbVa of the plrty an •at. p!"Ment au~ tlle1r 

14ent.U.t in tbat ot the large aenertl IDOYeMllt dedioated to the 

ult.taat. exp,ildao ot the o.r..n..•JI There 1rCW4 ... to bt two 

tJPN ot c-mata in ,...,_ - tho oooparo.tinc tTPO ot t11a ,...... 

~. wppot'to4 by LiMr&t..\<111 ...S 11J1iD1 oooparo.tioo - tho 

un481C: md J'loeDob, tl:e BriU.b, tbe Vai\44 Statee, tJ:I4 Ute • bercd.o 

llocl AnqJ'z./ &Jill tho t7PO ot c-mat ~ by Ll"ftr't{, wldoh 

cout&Dtl,y \Dlerli.Dee tb• ~te aiattDOe ot the ec-m:t.t Pvt7 

U 0 party ot t~o Proletorlat.lf A Nporl quoted in tM ,..tal Mil 

Telecrapb Oeneortbip states tM.t, tinot tho roo$1\t Brit.ith rave:out , 

tht O~t. lntlneDGe baa ineHNed, •I!DlblJ..nl tbei. to booet tht 

woo••• ot the Red J.rtq at tht ex:POM• ot tM a..ulliate, 1lho oc­

tspn •~' u poor relatiODI.•j/ 1'lMn 1a e'l'8ft a tb:reat. tbat, 

11' the BriU..b aJI! .berlOil.Dii lat. JtDaU& dCIIWD DOlfi the ~(4 

in :tr..noe dll •reri.se u..1r UM ot aouoo.•j/ 

11 Pootol 6 TolecrOI'I> c ........ ~P lllll!ID Slllf:1:51111(oo.7), .t.u&w>t 
"22m, l9J.l.l p. 3. 

• .jj . 

lJ 11114, (SE/PO 564lS/J.l., S/23/J.:l ,) 

:J1 11114• !'be writer ot tl>o ,..tal 6 Talosr-1'1> C..,.arsbj,p lleporl 
baa• tltoa• t1n41nga .., • ·~. ... • ~ ..tll.la4 llllll .lobi 
cwmn• ll!.;L • u;z66/J:J., 6/f¥1:l. 

• J/ ~otoil tr<a ~ .!!11 C'"Vdota fillS I 11114• 

'JI ~- .., tho - - ) ot U.. l'oot&l 6 Tolopph C-crahip 
i.port, Wll/PO ,SUS/J.l.. 

(4737) 

••• 

Regraded Unclassified



(47.J"') 

- so -
I t 1.o DOt.cd 1D tho c .... aro!Up Report quotocl ·- llnt 

.III:;I.tQa, uldob ,.,o4 to dool.aro itooU tOI'Oibq ...,.w..t O<~tr:~m~oo, 

boa o1o<qo4 ito ,.,.,. to !lslll!!1, 1D oM.ob IIKro oro 110 ottooloo 111>-

& C>Oa:JW."oan, .. fl>r"" OOA .bod~ 1ND tho ocliUG. ~ 

U.O.t Jllpar aa -· ~ c1a1cw>ooo tho torooo ~ oopltGli.ou, 

o:d 11bmtt.1• volaa:lOII 4ll DIXlbcn: ot t.bo Wf'10QI 1"0118t4:1oo 

.,...110 into tho torooo ot Do Ccull<>. Tho - oppooro t.n.o ot loQ 

f):qpgeV,rqar, Vhio.b a.leo a4vooatoa ocntOft'inr o.rvr DOOot*lry pa;:cr11 

v.pca Dt 0..\llle after the 1111U'1 in ordc to Mtabl.Uh tbe ulU...te 

ratunt ot • ,o0110UtuUon cbooon b7 l'llanoe h9f'Oelt. ._liD 
WMMI ~htd b7 the tlliJI8 grw_p, &lao weloca" aU oppcei­

tion Mlil>oro into tho t1Cbt aj0.1Dot tho c.,..., Tho &oo1.ol1.oto1 

1A thol.r -- p.hlioat.iona, od.-ta tho ootablJ,ah_,t 1D 

'"""•• attor tho- 1.o ..... ot • soo1a11.ot c-. c... 
111'001'1 'lddoh tho iD\eroopta p1ctmo aa <a}i>otioalq o-ocl to 

tllo o-.ta, 1.o tho !ll.rtio Soc1ol1.ato 0ow1<1r ot "'-• o 

...... ~-.. tho "Totali- ot Stalin,..- h1.o bar­

buiAoo," 0011 ...., roprarizls tho Do CouJ.l1.to tor ot~ to 

o-t tho !'Uiidcolog with..,.., inotood ot with a total So­

oioli.ot l'<mllutiaa. J/ 

, .Pr110.to lot.tore aD1 othor 400\lJf~Cmt.. hO.vo boon quot.c4 

wl\1oh 11J.wotrato boo cCIDil\i.o,. 1.o too.rocl b7 tho • ..,...,., Pro,..,_ 

'""'' Pwtol AD4 Tolce:t<>P. Conoorob1p 1Ddiootoo thot thOl'O io 

•- A-iotiaa botorocm tho O~to AD4 oth.,. oppooitlaa .....,., 

o.lt.hQoF tho .. jorlt7 woio- all. f1alrt.on QCO.inot JtoaSoo. u 

l<>Nt th1o - io obdcma 1Na a ~ ot tho 1Atorooptod •t~>­

ril>lt tho ~ ot tho ._iti.ca a~ d1.s4od bohoaa 

t.bo J)o <D.llU.tW CUlt tba Cc==m1• t.e • 

• t 

' t 

- $1 - CqnrnprtJAL 

A lottor writ..., b Ulrcb ._ • ,.,.t7- 1D MoxiH 

doteriboll t.ho •1tuat.1CII) ot t.bo Soo.:1Al.Ut. 1A P'rt.noo1 .,.U.C tbat. 

..,.or tho-... 1D ,...,. ...... poo....,. to ViohJ, no 
mtor ...s. h1.o lottor >lith tho tollco4oa ,._,.t, 

•It. it too oloar to 11117 CJ'OI U:at DGth1nc ctfootJ.'fO vU1 bo 
4.000 -.p.tMt Nas11• u lq u t.bo .:ortoro do oot t&ll:o 1n tbo1r 
OWD ~t.io h&D4I t.ho d1rocrtJ.cm ot We wcrld civil \llr.• 
(B.\ )26'!42, )/!3/421 Noxieo to g,._y,) 

Ro~o'Bortbolot ton!C..rd.s Zurich Soo1Alltt tNote t rc. tho 

OOouplocl Zona oonoorning rcaolutlona p:.Gfod, roounlona, m.n1t01io. , 

ot.o. Tho Autboro, h., •t.Ato3, a.ro eocinllot~ ,,rd trMo unionJ.tt.a 

although no voey thorouch U,C.t \1!1.1 mdo ot tboto vr1Unp in. 

tho int.orcopt., they &ro IKIDUODod bcro u cv14onoo ot $oc1.1.111t. 

ac\1rit7 1.n P'rc.JJ~:J,oJf 'rho SOQo acmiJCl" al.ao toNO-No4 .h tA7 • 

1q 0o7 appoal. b7 tho C<aiW D'Ac•i.., Soo1&11.oto, or 011>1ob 12,000 

oop14o ,_, oa1d to MYO booD oi:CUl>tocl 1o tho !'roo t-d/ Uo 

alao ton;nrd:e " lllDit'.-t.o ot tbo C<Cti n•lotioa $OC.1.a.lU1o 1.~ 

1a oo~tccl b7 tw other intcrccpte J/llldc.h roclm! Ulo 14"0"" 

oood.in::D and rowl.W ot. the. aooUnS ot the l(l..:a ~VCUPt 

"Ttu.., annca.anc:inc: t.hat ill f'ro.Mo ull o.ctJ.vit.7 oa ~! 
ot Sooialilm 1a wbordimtcxl to the U'bol'tltion ot tho oouat;rr, 
axproo.a01 Lh lo) par·t.y •11 roadinoiS to r:Ol·lc vith All 110'1.-onte or 
ro~~1at4noo and partJ.culo.rl.r uith lOnulJ,ia.o .• 1 It. ,tW,).d bo in-

'JI BER 23, rmJ/42, s/0/42: •"ncb to ""'' !ori<, . 

?./ BFJI 2)364/42, S/ll>/1.2; Zopob to Noo York, 

J1 SA l?SZ) 6/6/42hi_';""o Libro Roporl) lloxioo to Cu,.J 1:1' 1615, 
Vl/421 ~ Ua ) to too hgoloo' Cc>Utoroio. 

(47.J"') 
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.,_ol .. blo tbat the ~ cl.l4tatonbl_., doubt -14od 
-by Genc&l Do .....U. and 1a wbioh \he Comto DIJ.otiao Soo1a1Uto 
1\'<oo ...., an decloroo itnlt 1'0047 to pU'ticipate-wldoh wUl be Ht 
up l.b ,..,.,. CID the _,... ~ tho tall ~ Bitler aDd lbNol.!.ai 
oboul<l bo ~ othc' than the J"J>Ol"'tian !>It the ..tvA to 
pollti<!U d_...,-,• (lii!R 2./,2~/1.2, 6/6/1.21 Zurich to H.., Iork, ) 

The Proe Prencb ll:!llQ!, 1n Lolldan, published 1n Jul,r a 

Soo1aliat t.raot dMoribln8 the risJ>tl enJoyed under the ReJlUblio 

an4 exbOrt.ina the pt<>pl.e •to hl,.. oant14ence in the ~ d.ot.at ot 

llitlar. ll , 

c • f't!4• t!pism. 
.l writer, ali'0047 .,.-, 'lllo loft Pre:lea ~ the IUca 

trial adJ_,t, g1- l.nt-tl.nr l.nr...,.tJ.ca abant tho S<>oiaJ,. 

-.. ... 
"The Sooial..oemoorate ore pro De O.ulle. !'heir exdelloat 

leador, JcW'IAux, 1a 1n oonoentre.Ucn oa.mp, o.ft.r powortul. 1JOl'lc 
1D trying to unite S-ooialilte an4 OCQI!Wrl.eta , both ot wh0111 t.Dd 
tbe .s.44l.e cl.a.os aa well, pr&1,.d bim. 

'The publioatiM ot leanete ot La<to B:W.'• Rica epoeob 
•lD>&lo tho ot.irrl.na ~ SoolaW-tio octirlty and thO)' 
ar. •ortl.nc CID t.be -.lo llllicae and the J.oc1«>. • (Ill 2~)~1, 
~/26/1.2;- to- York.) 

• tbe t:red.e wdc:lw ... , trc. 1nt.ercept.ec11ntCI'IIlt.i.cm, to be ...,._ 

icul.T int'htcnooiS b7 tbt Cc.amitrt., Social1ste, d 0. OI.~C.. 

tbq •PJ*rcatl.T s:ut c.ut. pqpblet.t and ll&lct resolu:t.iona ot thoU 

owa1 tttr -.plo, ROniBertbclet t~ a leo.tlet l.cld...,uod by 

tbo McuTOlllGDt Cllrtrior han~ia t.o l'roncb 11'orkcra, inat.naotiDa 

t.b• hw to act ca *1 1. It- "!'8 oiroul&t.o<l 1n a.U towna ot 

\he rr.. z-1 ..,.,t.bar tract - aloo t-...lod, prll>a t.bol>loo 

ll xr 68806, 7/3/ltlo LoodCID <~Das.tl to ~~ruu. 

(4771) 

• t 

i (c 

• 5) .. gw•pm 

tor CltDaN1 Do Cloullala -t --· Jl 
D. MQUat Oppgaitfw. 

8~ to the J.t.rao oppoeitiCID .,...,. Uko UWftt.lCID U. 

~ oChlenau ..... , Catbolioo, torMr otrio!ala, al'ld U'IIIJ 

ott'ieeN. if A Dec611btr, 1941, t'tport 1tatee tblt 

•the ViobJ Govenuaen.t rolJ.N tor wpport (IQ. t,be ex-l'NDt 
aoldiaro 1 orpAiatiCIDI but tho"' (who -I tho otato ~ atnl.N 
(l.n) t.booo ......,U.tical roU!ao thot tho oaJOII'itT 1o CIDly 'Aitl.nl 
tor • tl\'W:I'a~. oppartunity to bl"t&k \I!P all oollabon.t.1<11 ri.tb 
tho o-,.,• (~V 4Sa/ltl, LloobCID to I• York.) 
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n • .ucc-t.ioo that ~ ....... ot u.. ol4 J'rmch AnT an pro­

llUod oooun ap1n 1n a IOldt letar l.ntarcopt trca a..- to 

1111, CM.oept 

'H1tlar IN aalcad taftl to .u.- the LoCiao ~iu 
dN OOII'bt.tt&nt.l, Petaii\·'• own or•t.ioa .. 'lb1l Ol"pDia&tico 11 too 
tpatriot1o ' tor t.be o.n.na who aooueo U ot doizll dlit. 016 in 
order to 'Mbo~• · tho trancc>ot~ lr&pproachment.•• <• 
22419/1.2, ~/22/1.2; a- to 0111oa10. l 

.t.A &rtiolt 1D the :P"rM heob Ol"fiA 1D ·»aico, 4eecr1.b1ae uniSe.r­

.......,S _ .. In ,_,.., llato tho ~ 41ll:!ISA .. t'll­
enYzlc tbe ri&h'f.;S.I't opinioa: 

•n 1tu atalpd tor nolan\ d•U. J'1ono ta.u, lllzcol 
Daot, Ja- Doriot, t.DI Sacha Gui\<7. It 4- DDt publioll • 
rOC'Ilor bullotl.n but 1o .... - tnqu&tly wldoh 1o charlotarioed 
by a rlol.a>t tane thot ...,,t help ~aeliDc bOtll - llllll ,.,...,.b 
roe.dwt. It 11 ~end that the nuol4u,l of t.bt lfOilP oppoe .. 
old Mlllbtl'l of tbt tPartJ.do Socid h'NoN 1 • toa1·f'U~t oraazU.S• 
atic:n oroatod by Col.ono1 LO."'-'• 1n 19)4,1 (SA 2)205, 6/25/1.21 
(~ rngsrH .G Jf.Gi&l to Tuu.) 

ll B;JI 2)364/ltl, S/16/ltlo Zuridl to ..., lor)<. .lloo oae - 2.1.2~/ltl, 
"&/6/1.21 Zurld> to 5oo York, a!lll lCt 2J, rTI8/J.2o ~/9/1.2; ZUr1.cb to 
1 .. York, 1n llb1ob ~ u t-od \redo \IDioo1o1. litaretur.. 

?.1 U )JQ! l./3K>/Itl; Zurich (RI.I hl!l*l to Calilorl!lao S.. aloe 
u.. Rt>pcrt' ~ enJ:mttoS av SA 270J9{ JW.matlme' lEI 
Almut ~ li2Gll 'rz::'£M lln!FfP'' 6111rm1 • ~daD ..Up 
not roooiwd yet 1n th1a 111>1t1 0"1'7 ~ report roooln<l 8/JJJ/Itl. I 

(473?1 
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""' I I ' 'I IJ.L ·S4-

1. D b fnl'"• two doca.ct. ..._.n. .... , V.0. t. 

oppooiUCD actJ.nt7- t.bo rr-11 polioo. lD • ~ nport1 -

~ wrlttc. 1n SJ)U>Ub1 01>11 oont b7 IntonlaU~ lr-ltft1.ot 

UDder tbe olpture oil. lilJJMo w tile Ncrth ~ NonJ*par 

Allluloo, tbo wrlW. a1>-t01 4ot1nitol,r tbot oucb aOUnty """'"' 

• 

'It 1o tNo tbot oll 4ctooto4 ~ orb O<mt w o­
oCDtroUCI> ·- ritbc>ut plt7, but it 1o oho t..~o tbot w-. 
tiel> roooboo tbo - at tbo J>OOII1nc "fioit at • - ~d ... , 
01>11 tbo jrioCDCro - ~ w -po ~· ill ol<lor w lft-
1-bca bo1nc aoo4 b7 tbo aor-. 1lbDD W. 1o tu>t poooiblD, tbo 
llo41oa1 -tiel> 1o 110od w od~ 01>11 ~ tbooo- U 
1o 1apaos1blo w 4ooll.ro a1llnc - _.c! l1t ••• 

'1bo otl1oillll at tbo CCDtro-1 oll1ooo, wboro tbooo ....u-
1.1"0 mom, O'far' loot tho in.trMt-1CXIil an tho part at tbo loot.l 
polioo 01>11 1n tb1o - bo7oott tbo Clcnoon 4-w. 

'Tho pol1oo toroo ot l'raftoo toaar ro~OI'Itl • OO'fOI" tar tbo 
I\I'(Jt01ts ~ tho !mad or, \'thioh }r<ltoete aro irloroouo4 &• 

tollco b7 IAool at oooporotion oitb ~ ocao frca V1A>b7. ' I) 
(OORr at roport oaot with 84 ~?039, lDt<a'D&UOIIII.l Prooo Sorrioo 
to Korth ~ H'"'"Plpor AllioDoo. Suboiaa1CD oUp 84 2?q)9 
DOt Jot roooi...S 1n tb1l 0111\1 OORr ol roport oulmt W4 8/)JI/421 
quotot1CD f><m 1"&0 9, ) 

In April, o Pruacb llri.t.ar .tatos: 

"!bo l'roooh ...... •-w.c 1lh1ob 1o 41ttor<>at b-<11 oUior 
pooplo, 1n oplw at tbo rot-• vo hho opolam about, o....UW. 
.tine t.od w:hol..M .. ia --.:LDI••..alld 1illsen.-~ IIUAb, &nDOIIaD.Irltl 

or oatl.o<e, tbot tbo Stoto 1o aboolartol,y INZ't at tho loJO.lt7 at 
tho PoUo_o, Wo - tboucht.t\alJ ob7 M7 it, write it, it 1o ooi1 
~--~ ..p.o;ta4 u .....-,.t.b1na 1o all 1'1Cbt ll !' (lEI\ 19ll,a/42 • 
._..,,421 Bte. ~to SOn ....... iooo,) 

• 
2. lrpb Han t.qO Mpghtpt Mripa._ Tba' tb•~rz..ob *'7 11 

DOt ootirGlT ritb 14'1&11 01>11 tbot t.1=» bo~ -~ ..tin1CO 

ot tbo ,._ - lllri.ao, 1o roporW4 1n wrlcua iDtoroOIM• 

A - ill Clamoctiout t'<>toro io a -tu-ti<m 111tb 11. p~t, 

1n ft1oil bo 1o aoi4 W boWO otatod I 

(4737) 

f 

_,_ 
fM"M"L 

~11111- ... tbo-Plwtt &ft­
tbo ~ ... - l:r ~1 lOIII .-]4 -_t1lv u-
tq ...u. obip into- bOD!oJ' ~ lm, )ta/421 ... -
to-.) 

I. t.II.O.J..' ~ frca- ototoot 

' lD IUI:J' - 1\ •- unUlool7 t.bat ~ w01 dft up 
tbo tlMt to il>o ~ .. .ADotbor roaom 1o thO n..t.'o .U.Uto 
or L&~ ~ 1>1 t11e JMt ~t bo ""' t1<>ko4 tbo4r od· 
o4rol 40111Wtain,1 (lEI\ 2JJII'J/421 4/)0/~1 - (Y.LO.J..) to 
""" "tcll'lt. ) 
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Poor otbor intorocpto o..-w t.booo roporto. ll!liQi WIG. 

lladoo, 1n ita .t.!rll ~ o41-, ototco U.t, altbooF tbo­

o&Uoro aru ...U-IIr1Uob1 tbu7 aru ~ a:U•ftcb:r AD1 -., 

_, it 1o tb1o p.od ... - U.t- 1t 1apaodblo 

to oadp tbo - tloot to OoroiUI:J'. "JI 
..... orld-• .t tbo oppoo1ti<>ll at tbo rrO!ioh t:arabollt - · a/ 

•• ttoU U t4 ~0 FrODCb Nny 1 Ct<DOit 1D a.D catOQl'Pt ·~ Dm'111jdt 

R'Wqne.Mm , da.tod. HO'f'CIIbcr 1 ot lut JOIZI 

' ,,._at rooiot-OnOO W oollobonUCD b7- rr-1>-
- -· ·,_ 1n • - 1fdob -"'odftl Darlllo -.-o4 w 
tbo OoDoral SooroWr7 at tbo caotral c-.ttoo at - obipo 
_.. tbo-- ..-ino1o ...... o4 at boliUc ~ 
·~ • at port....S:,. tbc1r 411t1oe ~. <114 at ..... lou­
-!, tbo 1ald1q at .--.• <• 62ll/421 S/19/421 -
(Proo rr-11) to~). 

u ~. BoUno, tollo at .,tioi..; .., boOl'4 rrono~~­

•h1JIIIs 1n ono OMo, i t ,.:,port• cin t.b~ wooo .. f\ll ~ tm~r ot a •b1P 

bT rr- ~.;.. to tbo Britioh •' Qillro1tor. lf 

)/50 45f!l/42, 4/2B/421 llcd-oo ·<b!!llli W~Eal to Ia tqo, BoUril. 

?./St. li.71.D S/ZS/1!2; ~.e J 1
' 1111 ~) lJcod.co w fama) at 

Wllo at ~ ~ - ,...w.- ..... (Do QooJUot • 

t.bo rr-11--· 

ll u. 'i0.18/l!l, 3/21./42: ~ 1)1nr1o) BoUno to aoJJ.yvoo~, Ool. . . 
(4737) 

; 
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CQ!IlJJR"UL - 56 -

Tbl\ tta J'reDcb ft.ut.boritiu ..,... te&rtul. ot .Naw.l ~ • ._ 

to bo nidOZlt traoi ... llltoreot.iz>C ...,orpt. "" • l<ott.w '!ri• .... to 

tht .U\or ot Dal k1la !edS!O 1111-";'• K" York a 

- optc'7 •- to atta!D to ot u ,..,.... oa 1A U.. 
,.._ .. ..,.. • """" ~ la4 - d~ocl -~ hca 
tbt •'97• PiD11Dc oo oi'ril.iaD •P' ;a:ut. M applJ.td (or roe-­
eDti'U04. ~:t.\4d.1 be aa p.nn a ci:ri.liac r&Ua( in t.be 1'reDcb 
.. ,.. Vbat 11 bebJ.nd tU readm..lioo to tb• ho:Deb ,._,. or all 
t.het• JOI.\Ill u: ...u.on with • civil.1a.l:l re.Ungt .Ani wtiil.\ .,.. 
tbq Moclocl tor? lt u not b)' - ....., c1rtal.n that Dt.rlan hu 
\ho wbol.o ot t.ho rule atld tile ot t.ht Vicb;r French ~"'1 behinS 
h!.o, j.ook ttcck OAd borr<>l. " (BZR,W.V ~~/!,)., 4/ll//,).J 141bon 
to Nn Iork, ) 

Tho r.porl on Franco, rocoiv.xl in th1e Unit on .\u.suat 10, o.ncl 

i.J.roa47 qu.oto4, atatoe tlw.t the French s:t.Uor U •bonoat~ ,.\riot.ic, 

.tull ot oourqo, ani void or all pcn:onal proj~oo,•l/ Tho 

mtor, • j~t, into~ewod et.ilors ot tho Pranob tloot. at 

'f!lrleu~ port. batoro loari.Qg Prance. .u tho wcsoats.on. tbat. tb~ 

hOMh no." ld&bt f'1nlt !ts.,. il:tto aorm.n t:an41;• t.bo roacue 

a..ro aboc.rd.. 1Jo w1l.l DOt eurTalldor tho n.oot. without. a ti&bt r 
.lt Tou.lon, v.b.oro tho e&ilDrs had ~ hOIU'd ot t.bo pou1bl4 

I'\.I.J"l''Ddor ot tho noot, thoir rce.ctica w:u; •NOYOr I tlo wo.ald 

ra thor J o1n t.bo Englieh. " AD:\ tho roJl!Ort ad.da J • 

·~hie •• not Just. bre.gpd.oio, A row 4tltD' botoro · thoro bad 
boon • aat.it\cwl 'incidorrt. 1n <mo ot tbo boate. Wh1lo puo.a, 
Oibrsl~;~ tbo orow had 'fantod to join tJ\o ~U.h,u (~ 
~ h'P'W9D· roport aont. b)' IDtcrn!t.101l&l. r:ow'i""'So'iV1oo 
to Nort.b .&.Mrioan Howspapor A.Uianoo, tor subl1ol.t1on 1D U.S. 
Cow ot roport nlal.ttocl to tlW unit 8/10/I,).J $ubld.aa1on •Up 
Ho. Ill 27039, - roooi>ool, ) • 

Jll:mlu Jlllla; IIUI. J!m!mtics!, ro,...tocz{br IAI.onlau-1 ¥­
So:niOO t.o Jor1.b .ba:r1c&D Jfeapepcr !.ll.1Anco, tor s;ubUoaUon 1A 
O.S, A - ot tlW roport •aa oul>a1ttod to U.O Ubl.t C/lJJ/I,).J 
Sut.U&1CIII alip SA 270)9 - - rocai>ool. (!1111 alip - tllo -
to whloh tho r<lpo:r1. .. ~ attaebod. 

(473'7) 

• f 

CCI!Pl!ptpL 26 8 

Ala ""'-U.C IAott.or - -. to u.. tn' u ... Jon 
1.DII1oatoo tht.t tilt. llhi .. _,.,_ - oppcal..o& tho ... ONor 

!.APNDul 

•.t.ttv ~.tul ef'tarta to eJ:"'ll tb• aa ·~tt.n' 
tor t.ht r.u~ ~, &ll t.be Mftftl. U)OQ.t&DIS DCD ~ 

Ruaeiull hitherto btCI"DDCl, •• .haft bMD alealt4 b7 t.M ooous-­
tioo aut.boritu., C&pt&l.D oratt, cbht of lfladbir 1a at&tt • bo 
oODt.irasee int emM, 11 blued b7 the <let"!SDa tar the ONnl Duke'• 
r .. J.I-t&Qoe to t.ht GUMD orter or aupport or hia cll.ill 1A «CMnce 
tor a Mni.tuto invitinr RuaaiAn aigr"ea to r&llT to the anu­
Bal.ehedet tl.&n4. 

lrflla411Dlr,. ,4ou not bid.o hie pro-ltuaaian .. ntJ.Mnt.e. 

IIMaJcl.ako!t Ru .. w Allbaaa&4o:r to Plr1a tr-011 t.he 'Pl'O"'ieional 
1917 OOYtrt:IIMftt, 'I~O r.-J.Md 1D France e.tter tbt'rtae ot Bo~h...U•, 
bao JiUblJ.ohocl • .....u .... "" tho ..... or }0,000.,.... ........ ""' 
tl'lat thtJ art not s:af"tita.DD ot the &n~bniet cruao4e. n.,. 
n.tua.S to nroU Utbt.r u tJ.ebt.«n or hterpret.ort. 

itiOMicDor ~cp, .lrcbb1.sbop of the ~eiab Orthodox CJNrcb 
1D Weatem 'Duope, alao ~ 1D PvJ.. tat be •u DO't. "'_pport­
irC t.1ae ..,.,__Wul cnaoade.• (lD/JU.Y I2HJIJ/a, Y1cl17 to tn'1 ,_ 
Jork. ) 

OtJta- Htuttt ~~ -~ act.1" ill ,.,.._,, •• ..u--s 

b)' t.bt btc'Gepc.., ..,.. tbt arrti..,J'&,.cU-t. I~ aDd the l.a:~o 

S~l"'b. !be 111t.ercept.ed. aterial oo then PQlPI, bcwfte', bu 

to do .oetq wit.b tho .norte ot tbeae ~tioa.t to 1-tt tht1r 

IIOIIbon wt ot Pranot - et'fartl which are not, ttr:lo~ '~' 

oppoai\ion aotbit.)>, J/ An intercept dee.li.na 11'1th Spal\1th R.tpu'o~ 

cant 1D Jl'rt.Mt, howtvar, indict. t-oe that I!Pber• ot this, pou.p art 

•1.cli.nl tbe oppotlt.iont 

Jl Soo ""'" ~6, :n. 20. 

(47)7) 
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"!!le write a tatM tllat tho Spoaioh ReF(ll>l.i- .,.. woU 
Ukod '117 tho P'rmob popll.aUOD tor their aid az>l bi!'OUo, --­
~ 1D the o;c.cu.pl.S •aoe d8re th_.. &re: a:llO' ot ~. • 
(111 )~, 2/9/42; II&- to Londoo. ) 

AD it• 1D li!olo Wl!n, a.ioo, otatw that a 51*Wb 

Ropal>l.1oan ac~Ut« ... coal- to dootb '117 V1cll7 •tar o plot 

Anotbor Au&uat il1torcopt r... ll¢co "" s~ .. ra,_ 1l1 

7ranct livte t detailed de3criptian ot· their .. botac• work there a 

• 11f'rca Ptbrua.ry 6th to Sept.-ber 19)9, toM intarmi.nt. w e in 
tht conoont.rtLUon Ol\llp or Ours, moat or the timo. 1"ht orpnho.­
tlon of tho p.rty bego.n with the constitution ot "ot.U." tYhich 
kopt in oonot.Ant. oontAct vit.b one anotber. TJso.ot "oau.u 414 ex: .. 
ctlltnt work. Soon t.be rof\lgeea went to work, a:iti 1h aviation 
pla.n~, • • T~ bt'<millat went t o wOrk in 'l'ouloau, Th_.., t.here ftf't 

DO tt~Wli.aM1 DO JtMti.n(tJ 1 lut a •tro1Jca• (t:ICILJd.norl t.o&JI) _, 
tol"Md b7 t.bt artauon c.CIII!BMer, a m.jor ot t.be Yo41oal 001')», 
&Zid tbt 1Ator.nt. !b1.8 teeJa r oo•hod t<M i..,u• or ~t.g~ 
'ffllott 411tr1but1CD 1D the t'&ctor,- 1:188 torbidden. 'l'ht ro-o 
t\lcoet -" •OONt.lT vit.b French eoa:edct, &lid puaod tbt wat.c.b 
- · tba l'M1>lt .. u.t tho t •• ....,. put .... 220 pJ.anoo ..,q 
dxarJJ:c \h "Ar1 u4 DICbt ot these ~ ooul4 be u.s, All t.be 
aou~u .. at Uloo PcrV, 1n tbe ~ ~ .. • ftl"' un4ecr­
&f'<~Und ooU'I'iU .ce, Ie.su.:. ot L•;Mp_gito' a.rd ot J!tc•JU""S. ~ 
1.1&11 wo:ro 41a t.r1llut.ecl am tho • a t.cbword wa.a p&N t4 r<w aU 
Sp&Af.AMo to 11111to Wldor tho ordoro ot llof;r:IJ1. Sooawoo ot thU 
~. a.:at a1Dco t.bo hrl7 b3a DO ropr~tAUYOe b7 t.bo 
'•"t'dor ot ~co in Vie.tq-, all tho ccezoa.d• bollow t.bat. Ua07 
.,.t. l"CMill in l"raD::o no! DliJCI.r tho SJlU'I;iah border, in Ol'dor to bo 
ablo to toilo t.bo tirat opt;~Qrlw:dty to boocuo t.ho ftQ£\JI.""lrd ot tho 
torooe 11Mob w1l1 1"0CODQUOr S;;ain. Another lltpocrt o.r tbo work ot 
tbo .,...110 ot tho l't.rty 1a Uood- product1on. ·~hooc cnpaood 1J> 
OllttJ.nc woo4 to mako charcoal tor ea•ocones flhioh IIIIJ'Ut'aot.uro ,._. 
tor tho Oonrnna , do not oven cu.t ba1t a cubio JDOt.or t'Jt ttoo4 a clay, ' • 

Attor doucribing tho cond1t1ona and tr~rk ot tho Sp&nilh 

ro.tusooe in d.otaU, tbo roport co!diralca t 

(47)7) 

• f 

(4737) 
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"The heno.b p.opU aDS t.be 'dePuJ..U.u• are the triend.a 
ot tho 8po.aj,A ...ra,-. ,._b poopl. 1n- oDil ,_,J!. 
opot>OII Ul~ - to tbo ...ra,-. !h- t1o<!7 ~ to tbo 
-.lcaottr tTa l»>lutt &od Bllad&. •• 

1 tlit.n7 WQMD ._,.. IClt to work in tac~ ~ f ew- the 
~~ ~ .. 10 llaeb ~ that . ...... tnoat.ed..• 
(111 92CR,, 0/21./42; a.ioo to c:..bo - 1nt.....,.., ... ..u, ..........S 
n.~t.) . 

Pour i.ot.erotpte trc:a l"l'&De•, rltt.ec iA ....U.S. ~. iD­

dJ.cato tbot Anti.,.._ ~Ofl'il11ot aotid l.T 1l1 J'rO.Dco 1a n ll. 

or~t4. Tht writer lpoct.kl or "wamo:r1J:18 about the boulAYv4•• 
in JiU,reuit ot bJ.o "hd.rtl ' bu6i.neta;" of the w~re ot cert&in 

11oorraoro1&l 10no1 J" and Ot a "Book ubich caused mch o011n0Uon 

in thooe part.~• , thtlo oM w.rious other calludon.t.art il'lt.er­

prettd. by the oenaor nt, •terini to argNiisation of the Sp&ni.ab 

Ccm.m18t plr't7 in f'rt.no,e; to the circu.lAtion ot the Un10D llaO!CDll 

I'.<Wtootoo, - '117 thot bod:fl oDil to 'tm'i.,.. tl'1- ot tho 

J)Or'l.7 1l1 ,_.. },/ 

.l. Rtt»qg trse ll=ct .. le-nlln!! 1/ 

at.a.tce: 

•Moralo 1n Lorro.ino is opp.l.rently t:."GGDCC''dau~. • • 

IIJ!. B&nclou.in, d.o]:Uto"' ot Chlltoe.u Sa.l.ins, roloand. h'c:. oa~ 
tirlty beoauoo he 11 t.bo tat.her ot 4 c)dldron, 1&14 that in 
liovombor he wo.e rocoivod b7 the );aro.bal ani tald hill thr.t ho M4 
rocoivocL m&n,y l ottoro tl'OII his follow towne.n rA)'inB ''llo &ro t od. 
up, tho govorl"'lllont h.ls torgotton u.t1 J Potain jwaP«\ up rm.t, 1 
havo toraott.on , •••• You wUl so back to ,our hODOI, I ~ 
load yw bock. I 
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'bl it ·-U.t 1.n .u.aoe, tho ...u. .... - oitlo • f '?I' 1lbich....,.. 'til' 'I'Oll4o wiedc werd.eD aa w1r .,...., <l• act 
to b. apill10ba~ ........ ) ••• 1-.., U.t. all cpol.l.o4 ~-
oopool ~ an .,....,..Sod U>at their OCW>tr7 wUl ...q --.Ia 
- 1t 11'"""1 s. -0'11>11 -t .... • (Poot&l. • '~~~> 
o-onbip, ~ USl'/3/47-; i./15/47-J ll1oo to Liabcn.) 

Tho Pcot.ol am Tolo ... pb Ceosorohl.p liAiil!l:!. .ill ZDIII.g (Mo, 7), 

AU~U~t 22, .1942, g11'00 turtbor 4ote.1le QD tho mOX"&lo aM oppoe.1 .. 

tiOD aotidt!.oe in J.lo&oo Lorrt.1.ne iteolt. Tho ro~ Oor1"0bccrat.oe 

tho ota- tl>ot tho _..lo or both ro1Uso<>e am iMahl.t.out.o or 

.u..oo Larro1Do s. <1104llaDt. 

•.&. ftDO .t.bcd ~ Jnitat.ing tho l!IUU 1e to ocastJ.mo to --.: 

a rr-h -· •ot oa1T rr-h !lata but oloo "'-h .,_~, 
O'fCil .uch aa ba'YO 1t:1c 'booD udallatod in the Gcnan l&npco1 vc -· 

l. Rqlirlrus Oppod,ym. 

.1ooCJl'dirls to tho 1ntorooptcd. ratcrr1al, tho Ohuroh in f'rt.rPo 

has boon 114;ti'OO aaol.nat tho NU1 Ropoo, E&rltl.n AUCW~t1 1941, 

a writer roport.s 1 

"Tho wholo ot tho oJ.<ov 1o apl.nat tho pono-u=. I wlol 
1'"' • !labbl. hod auurocl 110 that tooo _..t .. hod boon ~-
tor tooo co:itha at - ... , -.. u..,. ob_., thoir -~ 
at tbo 4ooroo too ~. •• ~. liU.1a ,... ......u,. t11o -
Z'CICI1lAt1- 1.n !><at ot tbo ,_ l!all, dla> bo noUoo4 a ~ 
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.-..-ODS -t...s nth t.a.. ~at-· ..., 
- Ida ~ 1.n t.ba - 01111 ftal.q ..U.., 'It s. ool.­
.... - QlrS.oUoc." <sa .u9;», 1/6/u, 8oitaclNiol to ... 
torlc.) 

1 lottG' 1.n 1~ 4...-iboa tile arraot at o..-1 1atallao-lo, 

uona tb•• . 
· • vlllho'vo,· a.cathol1o rri.ODIS ot tho Arcbbtahqp ot Toul.c:lue, 

TC7 fiOt.i.YO ~ bobalt ot tha IS)'D41.oatl obNtuo,' ., .• ~ ~ r 
ot.her :rams poople. 7bo7 art &oo\.\lo4 ot IODO 'Wioiced plcJt cr othtr 1 

bolt t.Aa oharloo brcalFt ..U.t th.- ':" ~; t>t • ...,... 
it 1a truo bt. tbq wa:ro woll k:nOWD to bO ud.cmt p ;triott.• 
(Ell 'lJlb0/47-, VT/4'1.1 Zur!M to .... IOI'lt. ) 

.t.not~~ ... AlriJ.l..at4oroopt, baa t.ba Y.ll.C.l, roprooootaU"" iA 

GCJDOft, etat.Cilll' 

, "Tbo ai-ti<J> at oiJu:rolloo 01111 Chrlat.l.oD orp.II!Mt.i..,. lJ> 
c-1 1a booC>IW>g 1.ncrcaa1AC11 ditt1A>llt. Q>O hai'P)' nwlt, 
-r s. roa111 -~ ool.laborat.i<m bat-.- Prot-• 01111 
O.tboU:1 in o<:a:DCil roi-tatanoo to heoiat tood~ ot tbo ViobT 
!~. Jl.Ht tho Protoe-, All4 th<D\ tho Catholio JOI!tll 
......,...\1011 oi&Do4 a lottor tOI'IIOJJ,y rotuol.D& to oocopt a 

'"'"'-t~ tbOII to aooopt torol.pott or J~i.nt ,!!'air 
IIOIIbcrehl.p. T._. 1a -tlt r oocoroo! llltoroot A114 o,.... -
~- JQlt.b ..,....U.tioo, Ill, liJ So<alt.a otc,• (IDI 2l$0/47-, 
4/)0/4'1.1 - (r.v.o.A.) to H'"' tork.l 

II> - ... with tllo protoot ot tllo Cbolroboo ....,.... tllo 

...-.-u. kog1alat.1011 ot ~, • 8o1N -.poPQL ototoa tho• 

tho "'-~> ro4orau.a at t11o 1o~u.a at Cbrs.t.1oD sta~tato, 

1.n ito roooot JUl>Jiont1Cil, 4oootol ito 41.oa~ ot .--tu.. 11 
In lk\1, ~ Bortholot torwo.r4s a t.root, •n taut Obo:idcr, 

Lo Ohrin a. llitlor,' wb$.ob ho ot.otoa """ JUt - b7 'tllo I!J'WP 

vb1oA Plhl'•hc!l aD! oiroWAtOIII r~o O~' (a oJ.Mr.\~ 

oorioo at pllllpblct.a' .atiOIIo4 "' pliO )0' UDI... ClADolcotl.Ao Prooo • ) 

1/117 6284, ~~/47-; Saitoorl&D! (ill~ Jlgyr!m) to Call.t.....U, 
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•.t.m it •- tlat 1D Alaaco, tho ..U. ara ._ 11111o • f 
17f I tbicb _.... 'tir wol.JAa: whder we;rden .. w1Jo WU'e t (le -.ct. 
to bo qa1n wbat,.. -•) ••• 1 ....t aa:r that all apolla4 or -
oapod. J.laoti.aoo .,.. porauo4o4 t.Mt their ocomt1'7 will cmq ....a 
hoooh U Clclll'!;r lJI ~ boatOD.0 (Pcot.a.l & !aJ.ac>-!11 
o-oraMp, HOIJ'C? U'J):T'J/q.; i./15/q.; llioo to L!Joban.) 

Tho Poatol ao<l fo~!l> Ccmsoroh1p Jlgm:l .ill b1ur1,Q <••· 7), 

Auguat 22, 1942, giwo turthor doto.U. on tho IIIOX'O.lo aM OPIIOI1-

t1Cil aotiv1t101 1n ll.M.oo Lo:rTt.1.no S.teolf. Tho repen-t o01'1"0borat.oe 

tho atat~ tbot tbo ,....l.o ot bot.b ~ &nd inhobl\onl.o ot 

Alaaco L<=o1Do ,. -.u.r.t. 
•& t1Do 1ICtl>o4 ot init&tiDH tho -.!.o 1a to ~ to..., 

a rr-h bc=t. lr<>t Galt "'-h bata hit alao ,._., ~-. 
"""" ouch ao ....., 1q bocD uaimlatcd 1D the Ocnoon ~. ""' -· 

r . Bc11fr1w• Oppotitiq~o 

Accordill& to tho intorooptcd mtorial , tho Ohw'oh 1D -

h&o boon • .u ... •sawt tho lla>il\oPl>o. Ear~ in A"""'t, 1941, 

a writer ro~•• 

•the wholo ot t.ho olcrsJ 1a aptmt tho paHcoutl<:e. l tal! 
1""- a Bo.bbi bad UOU1'04 eo that tao ou:atoa had boco ~-
tor tao IOCIIitba at -co, -..o t.bcy ob.....S tboU- cl.!.oa~ 
ot t.bo docroo too ope~ • At. :ac., J!UJA 'At "t"6C641z1c tM lift) 

._)aticao in t>ocot ot the ?- l!all, dlCD bo oot.io04 a pric.t 

. (4737) 
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A lttt.l:r iD •s:r.p. 4MCI"ibbe the ureet ot .~ iztteU t :J., 

aat<lbr8 tbGill 

"VanbO'I'e ,· a.Oatholio trida4 ot tho .A.robbilhqp ot 'l'cW.oult, 
.,_, e.oti.YO ~ bob&l.t ot the 'SJ'II4J,ot.tt obrltieo, ' • ., • ...SflfJ#1 
other 70JDC poo~. Thq are &ooulocl ot 1cao ldoked plot cr other, 
bot tho obarJoa hr<1l&bt qaiDat thoa .,., .......-iatoot; pt o_..o 
it 1a truo U..t. tbcv • oro woll bCMD t.o bo' U'dont Ff:.trlcM. • 
(ID Uli:IJ/q., 1./lfq.l Zlu1d> to .... Icrl<.) 

.l.Dct.hr A];ri.l l.atonlopt, O:ao tho I.li.C..L, ral"'loatati.., 1D , • • 

0.0..' .t&t..t' 

'Tho aituoti.Cil ot- ...s Chr.!.otial> or.,.maau- iD 
...,.,..alii boo<Odng 1ncroOoiD(~ dl..t!'l.olllt. Cbo baPPT roolllt, 
~ • .to -JJ,r cmollcl!t oollo,_ti.Cil-..., Prot.o.tanto ao<1 
Of.tholiol s.n oCDDCG roSiatt:noo to ra.wt t.ardODOi£11 ot tho Viob;T 
c:otculiiiCWt. ftHt tho Protoete.nt, ADd. them. tho O.tbolio )'Olth 

.......,aauco d6Dcd a l.ottor t'"""ll,y l'CMilla to oooopt a 
'"' '"- torbl.ddlag th'"' to .. oopt tw~ cr ~~~~ ~o!r 
IICIIbaHh1p. 7boro .to sr«~tlT ..- ll>toroat OD1 a,_. 
~~ ;rout~> ..,.-uoo, :111, tw ac...ta uta.• (l£& 2lfi/O/q., 
1./)o/q.l- (I,.JI.C,.L,) to u .. Icrt) 

ID - riu. 111o pootoot ot t.bo - acoiD't tho 

...u..&CII1Uo J.cc.!.olatica ot 'llolv'o a Sdao -.;aF atotco t.IJI~ 

tho rr-11 r-Uoo ot tho ..-t1.Cil ot cbrUtiao stoo4catl, 

1D ita roocat J>li>UooUoo, dcootca ito -ppro.U ot ~CII1t1•. ll 
In *Tr ~ Bcrt.holot torwo.rd• a t.l"C'ot, •n Ycut Oboili.ar, 

t.o Obri.tt OJ. HS.tJ.or,• wb1oh ho atat01 UOO p1t ~t by "tho ill"WP f 
vbS.ob p.>bliaboo .OIJII oirOI>lAtoa T~o Obr6t.1ooa• (a ol.mi..U.O 

acrloo ot poa;bl.oto, -u<acd OD .JlOCO 30, dor Ola:I!..U.O Proao.) 

ll sr E2&, 5/?.9/q.; Soitocrlood (lQ bzW, tt;d m) to Callt.....W. • 

(4717) 
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w. 4-, ..S.th quol<>t.1aoo tra. both C.tholio ... Protcotoot • f 
' mt«w, h oaS4 ""t.bo-- to oo.ll ... 011 a.rs..t .... or -' 

vt>oto.cr - · to amto in • c..-. treat tcr, tho Ubarou.cm or 
,._,o, l/ AD IJ2te<oopt. quoted in tho Pcotol. e.o4 fol.opoopb Oa.cr-

lh:lp &u:sD S 8?1 1 s' Sill "ar:pszrt1 , (!Co.)), *r 22, 1942, lea . ' 
. 8cr1..cr, olio acrrtia~» t bo ~ Cl t1. OGthoUo OlAnitOIIt.lz&o ~ 

O.tioo, 4~ tho -~ ontJ...Ciriat.l.on ll<IWro ot tho 

Nosi sl>ilooosiv. Y Ih1s report sooo on to atoto. tMt oppool.U.on 

is oopoo~ F cm>.l.ont- tho rolis10WI ;routh oovaoonto, woh 

a.o tho Jo.moeeo Ouvri~o ChrC:UomlO(Oo.tbollo) OJ'd tho OcuoU 

Protootont 4o lA J...,.,..oj 1>lt it ototoo thot thoro in llliNI'tl.ciont 

O'f'Sdanoo 1n tbo ::d1l. tor .cey oCD!Ial'!t m tbo ~c.catl ot 't.bo 

OUlo • nc:wpopc:r clipping CXl! tho reus:',..,, dtwtt.loD 1D l"rcc.Dcoa 

•Orcct c.b.laoe M'f'O boon cCI::I:d ttocl, oe poo.iA.l.q in !r1 tf.4r:l7 tt.1:l 
h ono ~ tho -t Cotho11c rccione 1n tllo 0CW1tz7. Tho -11 
juat.1J)- thol.r rtolcocoo b7 ldiins th>t tho '""" cr4011"' rcqu1rco 
tho thrao1ns -., ct ol4 i<lco.a . Prloet.a 1n Brlttcuv hnw boon 
Arrolto4 oa holtc.coe llhCIIlO'f'CZ" OlO' c.cc1dorrt ba.e ooourod to Q.onaou, 
IIOlc1nc thea .... J)Oillli blo, om not cnl,r Jrioot.a but Cctholio 1ndirltlm>ll 
hAvo boon o.rrootod, coou.tod ot n cort.a..1n crimo ord hol4 un4or au.e­
)doi"' jwlt tor bo1ng Coth<>lico , • 

"Tho nct.lorcl French aontillont hne boon dcnounood ne 14 clcri~ 
OCll roa.ot.t.CII"'IO')' c«prcSaion. • 

~ ',In t.bo Do- do Col'r.'.doo io whore violoooo a:d cn>Oll7 
~w 1tNok htu-4or. 1\oli,gicu:t lct"Viooe ha-.o boon crutponllod. 00.. 
CN.Ooi ot bo1ng Ol>.lmlroivo moot~. Churobco how boon plw>4011"o4 
ond ooorc4 t.h1np otol=, 

- {,) • WI!P'IlL 271 

'JD c-.. prod<loot. ... .-14o ot a roUP- --t.l.CII 
.. 1NU .. tuo ~ ...... ol:ot. 

"fbo Arobbhhcp or ll>rla, 11. Subord, 4-""tor ~.roo­
t er tho ec•>,oUco a:d roopoct tO<" t.boir •"""""""·' (Sl 72SS, 6/20/421 
Oul>o to 1'111 rto R!Do.) 

G • lliiiSill 
~ intoroopb, dntod Dcccdxlr ot laat yoc.:r, i:ld.ioAtOCI that 

tho 'Jib II OM, ,Although poroooutod, cc:cUralo to a CillO c:actont t.h<dr 

ootJ:dtiOI 1n I'I'Gnoo. ltc sivoe Dail't ot a 110mbor tlbo S.. bo1tlc OIU'o­

~ wtoho4 • 

•A lri4ot. ""'""'"' hh ...U Wbb IOOkoo it lapooo1bl.o to oonl 
h1a -..do l.ottoN CIIDO}It t.1voJcb tbo o~ vo uod to ho.w .... 
!bo »:Loc:rw OM not holp hi:J, d:loo oll D!l401'8 in ooouplo4 ~ 
..... cruolJ;f pozwaouto4. 

'IQI oh<W4 lala;1 tMt. all pcnoc:ut1.0ao or all ct - B.B. (t) 
c:rlc!Mtoo in _,.,...s Prcnco 4lld U...O (aio} (""""•) a 4o1l7 
soper 1a p •b'tebod zc• "or mttcre pcrt.dn:1Jic to tho Lo4co o.n4 
1U DCillbcr'e gbo bA'YO tb.llca into tbo band~ o! t!lo Oan:tJ,nl. • • • 

(Sl 2116/1.2, 12/1:1/l.l.J CUI>o to -·RiDe.) 

a. lliml· 
• fQoo intcroopts p,.o Cl t($1 doto.ila ooaccmirla JCIU'ioh ~S.t.Moo 

1n - · llln.ltoo ct tho Jlw> lB .octl.nc ct tho Lott Poalo Zioo 

.,..(!Millotion tall ct on 1J.J.cgnl p>pcr rubl.l.ollo4 b7 tho _.-u .... 
OToot pdllo in token bf tlda orgonizoti'!" In tho toot thot it 1o 

cno or tho ~t o.otiw oncoiot o1' tho 5a.Sia 1Jl l"l''nno. l/ Anot.bor 

1ntoroopb, a.uotln .- 29, 18suo4 b7 tho~ R-ontot.l.OD 
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at tU ._, -~ ......--. atateo tl>ot u..,.... t f 
I J>CI»t t.o tbe requeet tar l\mda fat" the undercrwzd IDOt'Wiellt ot 

the •a:a~• JD 1942; .. ftiZ7 -.rD. fte O«QQCit' It&t. tbat D8D 

&bout the ~ 1n hatlc• 11 a:s.wn, ~ tb.1e 1Dtc.-.t.1CD. 1a 

not ;inD em the 11Ubad.aa1Gl eU.p. l/ 

I. IqM t'!zrn''*Uq;f. 

w..tioo ~lao alreod¥ boon at the oppooilUCIO at Hli· 

~ 1Q1t.b --ticm to tho !lUi ~. 'hro i.nterooplo 

Sin 4etdlo o--.c tho ...UU...a at J.laation ,...tba 

"I r064 ecce ftr7 inl]:d.r.l.na lottore yeet~,!';CD & 
,_ .IJaoti.&!> elrl Co!J18 ~ all tbe paiD Mil UOD 

at loo1.Qg ,.,._ 1Jltioool1t7 - l>ooadDg o.n... cr ,.t.bor 11u1, 

Her oplrlt ilo ~ t><a -.. a!ld hor lettero oro oploadJ.d, Sl:o 

11et J.J!t<d.Dett. I.autor•a tiater 1n • OUid.o Qt.ap htl"tt in SW1taerlard 

ani boo - lA OCIOteot rlth bor oinco 1938 wboro thor t1rat DOt . .. 

Hor lotte.. &ro ..,., ~17 arardo4 but all tho II&JIO I - f r, 
u..,:bo bcJir ~ owacr JICI.I.or. t..bc.l 8cr ro"t'Qlt. I.Di eoam .m ' 
~- bopo .,.. <=:>wto1 oJ<or.• (IIU .:na.:l/42, l/J.8/421 Swtto.,._ 
-to~. ) 

J.notbCIZ' iJrt:.arCIIt.i.J:la oviAonoO ot A.lo&Uu; 7GUth ta f'O­

e.t.t&boo 1a • 40CI.lDC!I:rt 'llb1ob ·~ to bet • JQbl1oatJ.CD b7 .U.t1a:: 

rotucoo boy aoout.e, i t it ,:Ubllshod ton tUaca • you. 'fboro 1.8 

DO 1Jdioat10D u to-..., or DOt tho paper ilo !W'Uebod olm­

deetlncl7, tut. tho IIUbjoot •ttor ilo OOI'tal.Dl7 not tho ~midi 

•cul4 p.oe tho Ocruen OCII'\IOl' , 

11 n ~42, '/17/421 ... Icn to ~7• 

C4m> 

conrmprt!t.L 2 7 2 

tiDd4l: tho ~~ ot a 1Qit.b - ....,moatioo, U.S. 

aoout group p:oet.Ohoe H btUJ.<m to 1W 7o.mc ~' 

·~. dobOI>tl w1llADta - 41Uoaool 
81eat.ot 't'iYN, po.tr DCQI1 1 1Klle • J U" t 

o.a. ZIIOUa ~ cl "on paa ~~ et t...c., 
Le .ao au d.oe, 1.. cbc1n du reto.a-1 

•stur'«Ct de Httc ~u. 
Draa~ la Ill.,... ou. del 1& pa.ix, 
s..,- ..W. po:r J.-1o I 
rt ohantcm, p1ein.s 4 1.....uranc-t, 
Delli la j o1o crt lA 1aJ.tf'ftnce; 
A.l41aoe et Prt.noo1" 

(A too1<>ota to t.1Wo oq atatao that it """ bo ~ 
tor CIMI f'rano & oo-pr, 40 ~ tor 501 at:d 75 ~ tor 100. 

Pootol l< hJAcro.ph ConaorohJ.p, LIV 2~/~, '/l$/1.7.1 ,_,. to 

New Oalodcni&.) 

• The Cc:a:&llli.tt JQ~th an Wo or~td, ~ t.o • 

J\lnO tntorooi'b tt= a Chilaon ~ or the l'l'oo l'>'...ab eo IN 

reoo1TOd •ard, two JDCil'tM old, b'oa Pranoo1 

•t ].e&rcs! &lao U.t ~- •oc:nt&r7 ~ u.. l<UJ:IC 

o-.ato (Jounooooa o-) bad boen..........., lA lp>­

wao ~ bed t~ tho bal.Moo ot b1l JJ..to. H1a ~i. c:tl:~:O 
~ O%ld 41roota tho """"'""t tor tho 1~ ,... 6 .... ,,. 
(J- diAN I!Alupl) Rod J .... at lrc.' llli LS64]., ,..,,_, 

Qld.lo to I Gil' I ark.) 

J • RnpWAnqo at t ho ~Wlget.U!lQ' 

J.Jrt.Cl"'opt.oa •tcr1A1 iDUoatoa that proto .. ore, t~olaN, 

&1¥1 eo:l(ll'rt.ieto &1'0 U.o ~ Jlu1 agroeelcm 1D :rraaoo. CDe 

.. t~-'-.~ ,_, Bartholat. on J\&nO 1o a ..m.t~to 
ot thO dOCIIJA<I1 ~yu WI 

-to tllo Frot~cn f4 SOO<DSar7 tduoa't.i..Oft, • • 4oQlaro.t1cm b7 

oort&1n •aJn~U,oaliat prOtota«S ot JU1e• OD tho f\rt:Uro ot 

Ubore.tocl h&noo, a~Uns tho ot.opt dicb abcW.d bo t.o.kob for 

tho ~\.loa at tbo, rl,l.ta or Ulo t.oeeb1.Qg p-otoaoioa. ll 

J.. ColcabiM rotugoo bN J:~oC:m tr• DD'OPO 1 ·----- ---··-___ _.,_._ 
)/ Ill! 24211J/1.2, 6/611.21 - to ... tori<. 

(4m> 
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"Two ot rq .tr1o1>1s at tJ>o - ...... . ba.., bool1 ahot 
a ParU 117 tbo a-, w tho y....,., Olld• l.1.bnr1.u -
d- to doath, pudoood aD! dopartocl to -.., --t1Jo 
l'1fth Oolwm aJ.o bad .- ro-CIIItati- at tJ>o -.. ... am 
U I bad a~ o.or thoro I II><Wd DO "- bo U oiJoc toda)o.• 
(Ill 40586, 6/V./421 OOlrrM• to I<Dlca. ) 

!bo 7r'oo l"raDeh !'"gtip Dlrptmet.Jsm P'h''thod iD 

~ 11- "'"'" lllr1d W......Ucn C111 tJ>o doath a April ot 

tho "c.1.t!.cnt french scicntist• , Jf. 7Cil"rrllnd Holnok. Ho ba4
1 

tho o.rt1clo oontinuoo, war~ c:a tho d.O'fOJ.oJ:ac:mt ot a Dow •oo.J>OD 

~ ,.,., pro8\ID1bly torturod by tho Nuis to eoouro tho toorot 

ot ld.o avonuoo. Doot h ocourrod ton ~· attor ld.a aJ'rlo­

-t, trca a broJtco DOOl:~ }./ 

a:. Dg 'kmJl'±· 
Tbo Gcooral.1a OSUIO ICIC:I:IS t.o be wrio.l.ll,r oepcu.eod 

"" tho - oppooiti.oo croul'l .....tioood a w. ropcrt. no 
-. -.l1:>c to~ ot tho i:ltoroopt., ..... ~ Ooallo; 

•• oro tho Soo1aliata, tho r~ ~ croupo, oto. no 

• t<lr!.al •-ornillr tiJo Do c...Il1.ot.:s aay bo dJ.otdccl into oorta1n 

oat-1oa1 a oortain bod,y ot Iottors etato ~ ot Do 

OcWJ.bt toUwcra 1D ~o Occupf.od. o.nd UnooCNp1od Zonoe; otboro 

dool vith actuAl Do Ooulllat oct1rtt1oo1 othoro, vitjl ponoout1<N 

ot Do <kllllllste. 

Thcro 1a aloo a fl%'0\>P ot cmt1-llo Goull.o illtorcopto. 

s-ot thoao...., vr:ltton""-. ot tho uppor olua a 
henoo '!"o otill cxpoct a>1fttioo tr.. 'lll.clv. Writon ot thoao 

Iotton oro ..... 1Cblll.IT ~~ .;.,.., ottcn, t1>oy ooupl.o 

n oloat batrod ot u.o Car= o:lth ~ nol.ont batrod ot 

J/ 1!:11 24265/42, 6/6/42; Z=ioh to How Yorlt. 

Y 10 T/65/42, 6/2/421 llcatcmdoo (,.,lJortm p •IntsnpUSJ! l!ll.ill 
~liloll.l:sl)toDozm.r. 
(4ml 
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• ~ lll;l- ... at tiNt ..DO Oaall.iftio; - - .... npt 

. ,.._., ...... +HP=' •t~~o-~ (hM!a),j/ 

i.: '"'7• the' ... afrod4 ol-t.U..c~, 11M ....,. Nr 

'CIJl .... ~at - u tba U11-. """ tho - · ftad.\' 

~ "'-' ~ tl>e 0. aoo.lUno ~tho-

"'-pro4~ tr.. --"" ~. 
Mll'tJ.:r ~,.. an4 Pru M t«LL, t.b4l7' ..,, wbo taw lort tc:1iiM 

1 with ~ oount1'7 aod ber pr~. 

ln D.oo!w.r 1 a 'writer baa ~ .tat. a 

, 0 IA l'Or!Ao ..... - _.. pooplo '!""f. tao ro4o (4wx 
p W..o) whc IJ>oy •lk oo tho atroota.• (Ia ll.46'l , la/V411 
I4JUo to Oooi\IMblno. ) 

IA ~. 1942, .. ~ill U.boo mt.oo 

Ullll ot haDoo t 

. ,. ot t~~o boot tllai..IUa ba .. ,_ o. ~ s!""a 
ot tholr l~to I .I bo]hft tho - •.-• 

- b.,.;·na~>os-tha•wo ld.t a-!!: =--~.~!at ~/42, 1/15/421 ~ to ... fori<.) 

~ u.o ~or_,, . v1tor trow --lMI 
~~ _.::; ~- ·~u.~~· bo illolull .. l WMUP~v~~~~-- . 

-·~-to ~ >i>o uo a..uiUata. 
••• Tho o~ ' plo trlr ... an l".tlllUb Yiotorr 
"b. ~ JXIO ' . ox:1DtaMO 

i l.pUioll !0~ ~~·~ ~tlo~ot book t .. tho 

·-ll>oro, ot intriallo~plo >i>o do not ..uo a:t1 .U..tlnot1oo boo 
d. Many po . aD! trr IJ>o ~. lA rq 

tvoon bo1nC opl.not tho o..-olcgrQlnd ot tbo·Ga~to ill tho 
opW...,, W. iAo tho ~ ba ~ ot.barwt .,.. ro)»tod to bo 
...,..tiT. BN\..,. aool ~"::""~ Jdolod- w.., ..,. \llrq"aro 
GoalUAita, ""' CllO- u day it ...... tbo~­
abaft au &D~Jd.~~ .. bo :U4'nll-'fh • (JD lJl11.9/I:Z, ..... - mn.. 'llo7 - ) . 
l/Jl/421 -~ ... loDI to .... ~-

(4"m) 

, . 
• 
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no. write, - ~ ~ ...u.Bn\Uii;"- ... 

to u.t a opoolal oa'-oC-'Opl"'m, _ _, • 

-1.11 -1M So ~r-- oat.Wil'iu.ll 'lollir-1too, 

..... ~ letter .u.t flo<a- t.loJI01,lp­

~ Viq calared aJrft7 ot J"reedL opSJ:d.CI)I -

• ... 90$ at ~ pop>latS«. >t tho _$4.., ·-· ... 
~ 1zl ~ (eo.rt (7), the Morth ODd in BrltUn,r ..,. >W7 
udont 1114 ... tho '~bolo anglo~. IIOt ,_ & dJol.n'tei'ootool lo>o 
ot ~ itotlt ""'" at GOllor&l Do OO.uUo but -..ao tlloy ho .. 
onq- u .. , to got rid ot tbo oOcupior, ~hio 'll&ulliAo• ot 
~ apocd&l nat\U."o, which doo.e ncrt •t.e.ll aeen • Hoocnit-icm at 
t.bo aonorol ao bood ot • soWr-nt, So oill\pl,y • w.y ot _..,ioa 
tboir boet.il1ty to tho oooupltion, it 1a 1. 101turo ot oppoeitica 
to 0- ODd it od,luoto itooU 1D o-t • ....,. ..... to. J)lrloot 
t1A.Ut7 to tllo llarilbll an4 the roopoot <luo to 1>1a. I t 11 1 ,,...., • 
I aontioll tll1a trCD wbot I boor 1 ott.ar oolJ.oot1na "-1- troa' 
ba.l4Dco4 and. wol.J.,..placod re.-idC!'!lta in tbo o. Zono. ID tho troo 
•-, 1t So .u-t '-•ibla to -.u.oor - -ta all ~ 
troa :1.00$ ~ to pooplc wbo ._ to l1lto tbo -.., ' 
-...~.or tllt.A tbo Brlts.b; "" tbo obolo, tbo s-o aJCil'l.t,' d._'t 
•Gn7 about polJ.tl.ca, tar tbozoo So ao .t.rual.o ot I*J'Uoo , . ,'fbo7 f 
ro10t ..,.snot &otiwo oaa.miloto an4 ..,._. pooplc wbo b)' too 
-- (ftoulto) ~. ~ tbo ~at-
-...tz7, 

• lA tbo troo ._, tbo7 ... _,. t.i...l at tbo -' tbo7 
- to- JqlAI>lwiD .... tbQ7- it oho wUl - to·­
• •~to .. ,Jionlo So ~ 1z1 tbo oooup1c<l • ..,., tbQ7 o11oa to 

~ - 11- - bopo at aottills 1'111 at tbo -$4orl.' 
~~· T~til C-arship1 J!Oi./ro l2J2'12/~, 4/1$/~; llioo to 

A writOZ' trca Sl:rit.crlA!d, J:.owOYOJ', 'oontiwliot.l tbo 

' ~odon liwon 1D tbo loot wo i.Dtoroopt;o quotool, t hat -

Do a.~ aro oWL tCIII. Potoi.,1 - . 
-.ol . 'Mom.l.GD ot tbo llt.rohol. 1D &'IOidod • 1 th1.Dic tbo7 007 to 

- tblt bo 11 got~ old. 1114 UM, 

•»o O.ull1p 18 -.Jc:1:ca croet J.'NIJ'OI•, p&rt.iouJAl'q 
Jatoq, loolq .. tbaro k""-all1Dd- it 
vU1 4o n~ ao.i<l tbo -o.vitb all tbo otbor ~ -
trioo,• (lr.y.s1394, S/4/~; Bc=o to Poral.l\1-.) 

(4'm) •• • 

-&9-

b &DOIIur l.zltaroR1.Dc *7 ~ ... IUIU-IIritilb 

write" (•~ ~~ t.bt 144r"UJM ,_ t.o be,..... 
Cine"'• ) ctn. up a abut ~ P'rclcb oplzd.oD 1a. botb aell*, U.. 

-at """"' ot - - to be tho pro.1J>c thot Do Oooll1ot.o 

~not -...orliT prooadtub1 

274 

"TT>aro boo 'bee • ..Uc...W.. nolut.im r:.. ~ - tow 
.anthl . OM 4oet~n't lib the 8oohee aliT .are t.bl.a ODe 414, tht 
J:.naliah OftD ltlt ••• Ho:re'• r~ tbto eib:at.iaD u ~ OUI""' 

rent opinion~ 

rar Potol.n 
• Do ,Gaullo 
• Tho Enallah 

Tbo Oorme.ne 

(4'171) 

Oocuptod Zooe1 2(\11 
• • 8(\11 
• ' )(\II . ~ 

UDooo. tone 
' . ' . 

• • 
,. -
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CQitllfmL\L 

tllo -plool part, tho- ot bil toJl: ... 11 !t.oool1l.T 
~J.oo:. Ill ~ t.ba porco:Jtoce 11 ooU.to4 at 80-90J': 
IA-.1 11 liaw ao4 Poto1n &lllaot ao -. • (Ia ""-'• 6/26/1.21 
-.... to I.<aloD. ) 

n.tc-pt. trao Soptoa~>c, l9U, thrwcl> Jlal7 ot u.s. 
J'O&l" Pft o'014-• 'It De Goullilt acU..S.tilo, A lie~ 1z1tc.. 

Otpt h<a - otot.ea that thee - DO -t oholr ot 1'lAp 

~tho Lecl-·· p.rodo 1D .&uawrt, -· 
• •••"' Jlll7 l4th (aa tho P):enoo IJ.bra aolco4 lt to do) 

thoro wee aomo, ' (lER W.74, 9/J.7/Ioll l'ft.not to Noo tcrk,) 

AD Ootobor,l91ol, intoroopt tollo. ot tho porooout1011 ot 

Do OOullioto I 

1 Qo lloQ' 2~ . ... tam! ... ..,. all Ide IMarlpUcao 1D 
1"04 1.ol4 'Vlw Pet&!J:I1 dam vitb the Gaull.UtoeJ W. h~o 1a a 
l&atio UTlual, oto. • 'f.bo Pallee Oll:IO to •oo tbo cSaaacoe 4czo 
~ tho ~. Sioco thaD tbo7 .,_..., oat ,_o4 4ol.llc U1 41rt7 
- . il>.w.t.t..r ... llll:1Dg ... QJNOr &t Dlcl>t &114 -toall>l ..... 

•BolJ..oyo 110 abonl all, 110 w.ut to •.11:rt.a1D cur eolt• 
- DO •tt.or wbat it ·-· IIIUlT l'r=oh pooplo wJ:for v1th 
&4>dzablo -.u •• Wilt to bo -t thom, booauoo tho lito 
ot h&Dco 1o 11<1:'0 to ua tban cvr 'fOl'7 ocm. 

1Tho illqu1zy JII'Oft>d that tbo onl,y thinflo thO)' ooul4 
-oo.ab uo l>lth •oro ...,. poro""l oplniona, .. To bo t.No l'r<mOh 
pooplol to .,...., e.d:dzot.ion 4nd 0111ratb;r tar tr14a!l,T DOtiOM 
tbo OIU,7 cmoo to ~ huloo &114 l'lbo _.k both bGort &114 ,;;;l. 
tor: tl><> ~t,_.., ot Fnnoo 11 to4o7 _,. ~~ ' (TRI 
1249/~, lD/1.9/J.l; ,.._, (R!..., S&ltoo, P,O,) to Ba~ .uroo ,) 

Ill N- , 191ol, a )'Qll>C Do Goullilt wot.o to tbo 11!10 . . 
- ...u..s.u. 1D UDoooaplc4 -· 

'I ao has lloro..tlloo anol I- to toll J"lU thot in • 0 
tbo UDoooaplc4 &cmo, at laaat. 95$ ot t11o popllaUcm 11 em ywr ol<lo. 

<~ml 
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1'boa tho writer ducrl.boo -uo 1D tho O...•pi.S 

t.cme ., J1: nu .. , &ad. COM em to ct.w de~ or the a....., 
otzoaU.O tor ~'fia lNt ~ • ..,., n-.,.... ~ 
Cll tho - to tho liDs o! tla~ ...... ...,, allll a ft&!>t -. 

C<rt - lllo pollee allll tho - , wbo ......, tho~ • • 

Sb• oarrt.in.l .. • 

•r ... 1coo1r u.~ lllo tact.or!M oro -lclfts t<IJ: tho 
Owmi.AIJ the WOZ"~ who ma.mttaature aoape tor ~, CDOe t1l.laJ 
tho oakM o! ooep llith J.a:so Jl&1la 1D .....,.o, I no tol4 o! 
tlW b7 ''" o! the -- am it I.e abeoluto.IT truo,• (TlU 
'JJJ>0/1.2, ~/411 lllrsoilloo to tcadCII. ) 

Sbo oCDOluloo b7 l..lrritias ....-~...,. ol hot' tr."fOI'itoo "' 

tho IIIlO broa!l-to to a .•......n.- tot .. Cll tho do¥ ol ~ 

tor tho .IJ.ll.oo, l/ 
Tbo De GoWll.st .u.-nt 1D tho Ria. trl.alo I.e ~t 

C<rt b7 lllo - latter of !hlpb lloiJ>sOD to tho UP1 

"Tho Clbl.r ...._ ..Wt ~ ... tho ""1"rl o! 
1.4,000,000 - tna - 1D .- 1940, after Ida .....-. 
Two ot bie .....tar1.eo ~ tho """~> 1D t.o ..u.oo ......, 
..--tod 1D SpaiD. ~I.e 1>0 d<>!l-t a.,...u4 oODt tho- cat 
to Plt 1t a\ t.bo D1apc:c1t:1co 0: Do C~u.!ht Oonant •• ~ 
ba'I'O tcqottOD lt..o ....-; cle>oo U.s with llo Cloull<>, """'' bool: 
d~ oquallt y at ~- cli•bho• wl.~\ ()- Wid> fto7Daud 
oopouood allll oponoarod 1D l'lu-:u....mt 1D l'US. ~bQT apporantl,r 
tOOJ: that it ~ud io not FUt • ..,., bo a>T boo- tv too pOpJlAr 
o t1cua-o aod o loodor """'( tho ao~lo<'.-n 95~ ot tbo "'->h 
po):UJ.ation, • (IER_AI.I.'Il$/1.2, l2/26/41J Vioey to Now rork (UP), ) 

A S'llias il~"P'Pll"r fJ;V.t,:"dod. 1\"<111 Sw1t.Borlan4 in 

"'""'""' ot thio :roar 1 cl."'• t~o t;u.,i:la r o))DM .., Do Gau!JJA 

aotintya 

• t 

• <c-

- 73 - 1w• w. 

2/28/41.1 llwitoorlaod (Uborlaodiaobeo lolkol>latt) to Go.lU_,.,) 

Do OoW.lSn lit..- tna ..,...,. ct- 4-pU­

· ot u.. -u-... ~ 1 ao.llad - "'"o-1 De Clollll.o, 

bTu.. o •N, a~, m1 TN4.e ti<11111 •••• lew . ,. 
tor tMM d ta:at.iODi .... Wo P'hl"W 1A tile ....nc. 

' olaod..U... _.poporo, J1 Tbo Free "'-h lltOl'Ot.IH oalla .. ' 
tiM d~tica an wqua.l.itied . .uoooe~; "''000 ,PIHIZII toot 

pert a1> lo'Oo, with ,.,._ riots C>OOUl'illil ~bo prate\ ol llololloo 

Do Rh..,;. 1-opcrt«<, aooCI'CI1Dg to tho !'roo ,.,._h,' that tho a-
l . •. 

lltre.tora' 1D Jl>noUlo IIUiibarod 30,000, alii tbo orooo! lh~o4 

•Lema Li'f'O Do O&ullct• At 'tCJU.l.cult?,, 8, 000 poracm IIU'Obod.J a\< 

lfioo, , ,000 at A~, 2 ,S00s aM at McmtpolUo:r, t.boro wON 

aJ.ao 4-trau-. 61 
r.. ~ 11itb Do Cloulllot ootiftt7, lt oboo>l4 

pcrbl.pe bo ~ ooto4 u.t. Libc:.a"to~ an cqazdMticiD pub11 rhhf 

a cludoeUDo papor or \bo ...., raa:t, 1a ~ ~ tho . / 
1ntcroopt4 Cl\iot.ocS, • Do Qlu].lUt ~t.ica. uwna.. 11 

&lao JII'O-OO Oeullo, •• ~ u ot.bcr f:l"Qlte aDS ClflllDI Of t.bo 

ublorcrom5 , 

Sovcral 1ntoroopt4 apoak ot tho arroet ot oorttJn 1»­

~·"'•t -~•ntioe wl.thc>lt atatll>8 tho notwo 
clift4w>.le tor Do -- -- • • 

(m7) 
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M'"tw. 

ot -· MU'ri-. J/ 
.t. lott«r writtc ~ .Liril otot ... 

... ~- .. - ot •t !Awl -'3' do_, 
n oro ~ ODf oabuoo4 at !:d. 0<111.oc book t.o JXIWO>'I - Cood 
Woe u 'llat be dote DOt,.._. tiM aJ<rit,.y ot tiM­
~. Ioo - llll ,.._ ...S I ore l.OCIJ ~ CloQllUt.eo, 1'o 

...,.}~ -· a-1 - ·· - ·· (a:a ~42. 4f301421 !.t.uo-=o to • .,. lark,) 

.t. lottor writton l.h lll7 by a Pmlvi&n J'roo FrcnoJloan 

telJa ot !:d. rolat1..0 l.h IVUI 

011!' ~ ...S ,., liOpbaor bon - tm..m 1Dt.o 
soU<m by i.ho ... U (pootcaf. I i.ho7 """" ~ Jdl1lQ ~ 
up<m tr1.onlla 1fbooo iAioao &r<> h1.tDII:r to Do G&ullOffi) .lDI 
tbot'o tho - l.ho7- uo t.o o~bamto witlll"' (KI 18155 
S/1/421 l4a to Ill1naiJo , ) ' 

Ill Jill¥ ot th1o 700r, • writ~ ot t.n !.Dtoroopt •tatoo 
• 

t~at ~~e ,.. ..... told u.t tbo -.., .t.1A1 c- (centro 

-'-1oa1a do s.o...,..) ill lllrooillAo boo boc ol.o .. tl ...s t11o 

otdA.t Md. the ~· ~. ~· the)' were c:m the a1do 

ot tho ~oillt De O..ulliato, ?./ 

Tboro 1o a larso bo11 ot !.Dtt:rooptoll •t.orial. ~ 1o 

~ Ooullo, ,,. ot thooo !.Dtoroopto •- to bo writton by 

pcQ:p MJ ~ ar tho Writon •oca to bo ocetCI"'tablo, uJIPCII""> 

olaao PCil'll-, aho.1d ot tho 0- 1fbo ba .. elliot! tll-ol­

rlth Do Oo.u.Uo. , and tho •ork1ns-ola48 ill lonortll, who aoca to 

bo tho -t _...,.ad Do O..ulliato, 'J/ 'l'h07 ot1ll ol.i.ng to 
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;a ; ....... I ..,. t~ tllo ~:.-(!'JU_(/fl4/._~. ?~..!- ) 
Lariaat1 Mcatl,.n, F"'ol:loo to---.....,. ...... ·~· 

"" iDt ... ootl.na ·- !Dtcnopt boon tho o­
.-orobip lol>ol, bot IN DOt.- .0..-tho~ a-a 

wr; am, altbC!IaCb WZ"lCIUii ......,.. C"' blooto4 cut., t.lw:l7 uo 

-.lJ¥ l4Pblo• lll.Doo tMo d..._t .. a<dJ>r to tho Boot.cm 

'h'uO<>ript a,.w..to, it - ~ u...t it .u !Dtoodod .. 

a dolibarate p1ooo ot u41.00 O..UO p:os .,...... It d~ 

t.ho •.ti:L1luro• ot tho tiYO-CDir:lut• at.riko ~ by Do Ga.ullo, 

...S e,1.1opo a 'startll.Ac obooco' ot atti- -.clo Do Oallllo, 

- "' ... IDtc:a"ri4or wj.th ·-t )00 poo;Wo, Do GcwllA> 1.a 

'9CU'iw.l.r 'doeoribod All o. tre.1tor- and aa o.n attioo boy tor tho 

Brlt1.olo, !'l=o 1.t ~o a ~ attcoopt ~ tho 

- to-~ tllo- ooth«t~ Or O.C..p.tia>, ...S I ( 
to CD,pbuilo tbo lhi.Uab. B.loolc:o4o. Xt 1a :l.atoroetina AI &n 

l.Adl.AaUCD ot tho ~ ot tho Do Oaullo- ot 10 

ouJ., a paricd1 oepooial!T. it 1t. s., N it .._., a. ~ or 

• llo&W.Mpir<>d ti>Not opl.Dot tbl.t - · il 
ID P'Cibrut&zT 1 a vritar o-=ata cm QJz ro.1d ~ 1n 

tbo oCIDol'tQl •aoc: 1 aQLt .sd.a a 

0 "Tho .4cliNo tq t.bo b '1Jd1.nrs 1a not !W"r·,or,t.~, it 
'SIQ.a 4CDO b;r a~ o.oropl.o.fto.• D l41~ft;l1 2/1/1/lJ P"ra.nnO 

tollodoo.) 

XD -· • mw, wl.oll:atq anti.-lriu.b ODd ~ 

.barlao.o, otGto& tbat "RU.CO> """ Lloyd o-co .... 'at tho battGI 

i/ AM 11162/~ l.IJV41J l'>rU to IOD C.l<>Nio (llaotCID ~~,~·· 
8)'11!!:1eolto), - oUior -~---= lottcro, - !'JU -· 
l.iA9/41J "'"""• to CMlcJ liP.R 6141./42, l.l./30/411 - to ~ 
_, I'RI 62<18/42, l.l./J0/411 ,.,..,.. to .lrsont1Di>J ·"""!III 6JJ11/42. • 

v./2./411 - to Ol>ilo, 

(473?) 
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vbca ho holM I'GII-iblo tor oll tbo ldo1'ortuDoo ot ,.._ 
eiz»o tho o.rs:l..t1oo , 

1Ho we tbat lAwl 1a a MilitO!:' vho \'IUl 4ol1901' 
heDOo to t.bo O<:zrmDs WCII'OU Potoin, DvlAn, 107FDS, oto. WON 

Jllll'lllillc o poljoT ot rool.o\Oiloo IDl •or.1t.1..,, whiob, IIDtortma~, 
tbo ~ A1lo4 to ...SGI'OWIII - vld.ob-oh1~ t,. 

tbo ·-- s-ll.o ot Do OoQJJ.o, l1o - t,. tbo ~ 
1m u •looolutol1 ~ tho El>rJ.Ioh •• ~ 

' tbo idoa wtiioh 4CIIII.!Jitw h1.o u a hotrod ot - .. 
and tho teAr that the Fral:loe ot ~o B :XX<lll w1U bo, 1t not o~t, 
them at leaet. yuy oooiaU.t I.Dd OOfiiOQ.Ut:nt.)¥ he w11l DOt be able 
to pla7 007 rolo 1J> U 1'« ho u .., •-od &4_....,. ot tbe la1't, 
It I.e tor that -•on tbat, ritbcut &4m1tt1J>a 1t 1 ha wQl]d han 
IO'&f......S 1 bol! ... a -., ~ witb tba llopo (tor at tbo 

bott<a ha - - • IIW. <lca1J>at1<~~~ - > tbot1 Uttle t,. 
Uttlo, ,.._, :ulal witb 011 1nD &t1 1m wponor in iiJta1U,. 

...,.., oullolro OD1 o11il.!Ntioo to tbo ~I wQ1l4 brook -7 
b'<:a hor ol.o....,. at tbo t111o when ~ w<>Ud 01'\UJ.<>.,, 

"11hot .., 1l..Waiool But I aa oortal.J> thot - Fronohaon 
thl.llk tbo -· P-tol,y tbo ll%'00t •Jority ot t ho caooo vho 
baft 1110b aero ~ 8CNO tbt.ft oartA1n izrt~ 1 100 t.biJlp 

_.. oiolpiT ou1 in tbalr ritbt Ucbt·' (!III 8S681~. s/si~J . f 
- A1l'OO to Cooobr1dp,) 

.l lottor ti"a:t P're.l)oo, written 1n ll\7 by A P"rcnch A.rUtc>­
ore. t, lite. toe I 

, •AU ll'O.noo baa tho ~Gao hoa.rt an4 tho DWtO oontidcnoo 1n 
tbo lllil'oohol ubo I"'O"QDtocl ..,. bo1.ne oatirol,y 00011piod o:d almo all 
b<dl>c 41apcnocl 1J>to - 1\ol.aa! OD1 Sil4o10 ; .. , It 1o not 
tho 1'1Do opooot,c,o em tbo N41o ot ~ Jon OD1 tbo Prmt 
l'op:Ll~Woo, .,. l4tt rr.- ror r- ot b<dl>c ~-. that vUl -... 

•,,,tbo cliquotJ.na 10'~ or poUtioal ~ 
l'OIPQQI1blo tor ou.r 4iao.lltcn (tho Tabc:W.e, tho Cot.t , ota ., 
OJJd VQJ"IO ltilll) • •. 

'~t ooo tho oountry 1o bos1llD1Dtl to bo'"' ODCUSh ot 
tl!o1r Uoo em tbo radio CD\ tbalr """""'" ot aoU..,. 0o1:r tbo 
C-.nioto Oll4 tbo Old "- Po)W.oWoo ..-o tor thea ( tbo Jl:OSliob) 
- tho OCOIIlto7 1o too -~ to ...... lUrtbcr 1'&1tb 1J> tbalr 
~ .. . . (112\ U212/~. 5/19/I;).J- (Rto, V!.amo) to 
MrtiMolwotte Nld Jog~.) 

'Tho oplr.f,t ohoon rOUDI ben 1o rathor otrcW>od OD1 S... 

potioDt . Olio - lmon wbat •1 happen, .. pooiollT .., tbo 
UD<lodroblo &ot11itT ot tho J)o OOul.Uoto CD\ 0-...l.otl ....... • {'" 

(4737) 

- '19· \XIt&MW. 

too _. talk. • (m lJXIJ3/a, 't:a/~1 ......,.. to ,._ 0u1oa, 
-ora<linJ'roDoo, ) 

Tbot tho ·--u .. C.tboUo .~ 1o ot1111'cr 

\'lolv', 1o tho --1J> ....u..r ..,. iDtorooph 

• .. ,1D oplto ot 4Utioultiw ot all ldDI.o, .. ,tbo U.. ot 
tho Do OoaJ.U.t _.-, oll tho - rr.ao1t pooplo hno -
tidaaao in t.be ~·• Jl011o7, .. .All true h leon tld.Dlc ta:r.; 
Tl>A> otbon oro 1W1tb1J>C -. tboD oboa Jl'trioto oat -ton ot 
tr<>1blo1 -ldoi .,.wt l'l<ulao, Qa il6r41J»l Gorbor "'TT ,_ 
•Potoin 1o Fr<u>oo, CID\ .J'roooo 1o Potoin. ' 

• U 701 boor ao;rth1.Dc ..,.S..Ot -~ Poto1J> 4o Dot 
hal1on itJ oll tbooo ........, ._ .. tioao -to 1'1'00 tho Dlllil"o 
Oll4 -t t.o&l.tor l>o Ooulh; ... oll wo-.,.. ft.itbtlll to 
u.. ~. aa:1 b7 clo:lzC to, • • u. tollc:CDg the ad'ri..M oL the 
l1ol7 Father, tho l'opo,' ('II!I 99$/~. '/JI,/I;I.J 16'Cal . ....... to 
Saot1oso Ob1lo1 Fr, - . ) 

A. lato SJ>toroopt, elated JUDo 151 otatoll }/ 

"fboa .... 'lritoo tbot em; ot tbo pooplo oro Do CIOI1.1Uot, 
IW<lllder -.bcro bo 1oto bl.o Wcn&tiOD troo, ~~ tbo 

•jori\7 ot tho Bol. l'ol.lo1 popolor - oro Do -
oat tho _.,to - oro tho •j01'1t7 ot tbo Frcaob popalotioo, 
11b1J6t tbo o1aa oCII'I'Oipca!inc to 0o1n umM..,..•lJ 'baolla Potdn, 
1o ogo.1nat tbo fluooiMI, J..,, ,.._ ... , Brltilb, Gonootl!t . 
Do Oo.u.lJ.1It 'b'OJ.ton, a.M proo-OonAD ttoitars ••• tbo Oo CCUl.111t 
llO'Y'('IIIODt 11 n mtt.or tor tbo loirOr a144lo oWa, tbo ttwSODto, " 
tl\l'1J>s (JO'obol>l,y UotODOrO to~ Ox<uoo6!11J>B) , CD\ O-..ioto.) 

<m ~/a, ~/15/~;~.1 Por1o to - · · --oroc~ ,. - · 
fbio l<>ot bocl7 ot SJ>toroopto !.Ddiootoo thoro 1o • l.orao 

.,_P or ,_ .too .,.., l>Dt»...,.bla to tbo Do Caollioto, - tbo7 

11nk oitb tho o_.m.to, I t ... t bo - , .,_, tbot tbooo 

J.<>ttoro ._; tcr tho - port, to bo tbo opll>ion ot tbo o1d4lo 

-•··· -~ tboiO - vritoro ottoD o4od.t tbo IJ>tlol,oDoo 
GDl U.JISI= -.-OIJ UUol 

ot tbo Do Ooal.Uri ~ ·- tbo ~ ~·-~~ 
CD\ tho md4lo oJD.ao ot Prcnoo .,.., tor Poto4nt .... ~' 

tar Do Ooullo, .. tb07 tb-olvoo hoYO p~t h. 
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WAR PRODUCTION BOARD 

WASHINGTON, D. C • 

....,.HNING COMr.41~ 

llonrnbor 20, 1942 

~bt Honorabl e 

Tho Secretary or t he Tro&ourT 

I(J dosr Kr, Secrota17: 

I am taking the liberty or undine you a cOJ)y or 

a preliminary otu4¥ or •world Production or Combat Armanonto ,• 

recently prepared for the Planning Committee of the War 

Production Board, ~eeauee I felt. fro~ pre•1out oontactt 

vi th you vbi le vitb the Socuritieo a nd !xoh&ngo Commiooicn, 

that you might be intereeted in tho oubJoot. 

Attachaont 

~youro, 

/a.v.~ c 

• • • 

Regraded Unclassified
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October 26, 1942 282 
(leYho4 ..... 13) 

TO: Mr. ~~f. R. llo. thaD, Chai,.,..a, Pluniq Oomi UH 

~~aTao • Ool4o•lth 

Worl d ~odllcUon o.t Coabe\ .U..eata 

FBOMt 

I 

!l'o apprecate our war producUoa effort oonecU.T u4 \o .tw 
our owa a ohin .. on\1 in tho r 1cht peropeotho 1t 1o MOOOO&r7 \o 0 

both v lth tho l enl ao4 t he crowth of toUDiUou prodllqUoa ._IIC ~ 
alU•• u4 enea1... !he appropriate yaJ'CloUclt 1o tlw qllell\1\T of · -• • 
a!"M.Cten\e turned out ra\Mr tbaa tou.l war proGotloa, •• \be l a t\er 

inclu4tt .nob that 1• aot o f tmm.d1ate mil1tftr7 etfeot1•• • •• &D4 aica1-
ticance, Since comprehena1•• data on t he quaati\T of ar.oaeD\a produo.t 

are l..cll:itlll tor Mt\ coua\r1oo ao4 art UD&.ailal>le tor Te&r-tD-Tt&r 

cho.oct• 1\ hao b"n t oullt n••••oar.r to baao th1• proli•i~ a\u4T pri­
aar11T on reported. or t aUaa\o4 ospellti\uroo tor ooaloa\ ano:....h. !lw 
reaul t o are ahowa 1n !a'bl .. I aD4 II aD4 are illuatrattd liT U.. anaoM4 

two cho.rto . !he aourcoo of t he fi.,.r•• are illtlcato4 lo. the tootoo\ea 

to 'L'able I. 

II . 
S..ch a nudT h naoouarilT a ho.u.rdoola ulltor~ aD4 caa 

ne"Yer ehow ..-e.rr accurate reeulta. It i t prt.a.rU, latea4e4 to ciYt 

an i d .. of tho l a?al of coaba\ aro&DOilt pr~tioa l a tho \WO creo.t 

croup• of pavero arrayed acalnot .... h other . aD4 to lhow ... ta\AD41oc 

treodt in combat ar-ament productioD t lDCe , re-war ~·· ~ flCQret , 
rouch thouch thq be, are,I true\ , adequate tor t hen two loportut pv.r­

yoaea. The moot probla~\lcal part of the table• -- except t~A en••• 
for China, which la chlt flT a pro memoria i tem and without qoantita t i •• 
importance - - ia tho oatimato for tho U.S.S.R. about who oo &llDitioaa 

producUcn vo apperon\lT lcnow lou than a 'bwt that of ·~ of ov .... -
aiea. !he eet lD tta for JllJ'&D aleo con\.alD a cone14ere.'ble u.rc·ta of 

error, b-~t th.o order of •cnitudt iD<Iica t td C&D hardlT be wroDC aD4 ~ 
a ittakt in t bt Japan•"• ttcur·•• -· aa well •• t.n the t at t•te a tor the 
Neutral o -- it \oo omall \ o affect aicoiticantly t i t her tho vorl4 to\al 

or the relattonahtp between the mAJOr croup• of power~ • 

.Ul ncur .. art lnttD<Iod to co••r tho prod\lctlon ot ... ~oat 
er:-.r.:tnta onl7 , t. e . aircra-f t. pou.n4 or4.oance (cun • , tMll ant . a.D4 
coeba~ •ehtclea) . ~1\lon, aigD&l an4 coacuntca tloaa eqoi~nt , aA4 

arey and naT&l ••••• 1• a.n4 equtpmen\. Tbt7. theref ore . exclud.t a coael­
dtr t.ble pro,ortton of t otal e1.1Uary expeac1Uurta, Tia. thoN oa Mrob&at 
thipt, clothin~ and ptrton&l equi~eat, aut oaot1Tt •ehtcl t t , war ooa­
atruction, 1ndu~trial f~cilttita, and, of courtt , ra1 an4 .ubetateaoe. 
~he ftr.r• • art ~t~ooae4 to reflect actu.l out~\ of coMbat araaaeat• 
throu« se~tember 1942 tnd ~rob&ble pro4ucttoa lrt tht r than product oa 
echedU •• or objt eti••• l th~resLter. 
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.... lo'llen a. la\bu - z- lc>-lle-42 (BeYhed. 11· 12) 

Prao\loallr all \ho fiCQroo aro baoo4 oa roporto4 (O.S.A. oa4 
C.-) or n\iated. opoD41\..,..o for collbot or•aoah, !ho ooUmaho 
for forolca COUAtrloo , oris1Dal17 «rproooo4 iD tbolr OWD curroacioo , 
,.,.. boo a truoloted. iA\o 0, I .A, 4olloro in ou.ch a '"'7 oo to \alto oc­
COUA\, ao vell ao \hat CAD b o 4oao with our ofton inou.t!icioat iDfor.a­
Uoa, ot the 41t!uo""o 1A the pr1co l.,.ol of or....,oato. (For Groot 
Jrltala o.c. a roto of .1 : • 0,10 boo boon uoo4; tor Oor~ one of 
.l • •· 1,110), 'l'o tho oxtoat that thh troaoloUoa 11 corroct, tho 
ootiatao proY1U OA 1D4ox ot the roloUn Yoluo of tho pro4w:Uoa o! 
...... , -••• 1D \ha 41fioroat COII.Dtrloo oo woll oo of 7oar-to"7oar 
ollaapo 1a their OQt}lOlt, 

!llo rooool h ot tMo trualoUoa of IOODO\arT ozpeD41t-aro Uc­
u-ea la\-0 dat l a 111 effeot a nl-. a M tur ... nt of oa.t.wt haw bMD 
• .....,.. - lao\ _..uv 1D41coo or ooU•too whoro,..r tbeT oro aYOll­
_.lo , l,o, oMof17 !or O, I.A,, c.-, Groat JritaiA oD4 Oorw.JV, fhol' 
lllaYO aloo -· ~with ooUMtoo o! 4iroct all itarT otool COA.-p­

ttoa - ot \be -bor of poroADO ~OTo4 to tbo ootal oD4 choal.cal 
1o4aovloo, both .._,..looao that proY14o a rOQ&Il ch- oa \ha roaooo­
Mlo-o of \loo rola\1,.. lOYal of coabo\ a.-at pro4Act1oa 1D41cate4 
• \loo oalooal.attoao, 

III 

'1'ba two cbar\o aD4 tho Ul4orl7iDC tabloo boot opoak for thoa• 
oolYoo, 'l'ho OlltotaD41DC f aat=oo of tho fie-roo, hownor, M7 bo ....,. 
-.rloo4 •• followo1 

l. Yorl4 pro4aotloa or cOCbat ....... ,. boo riooa YtrT rop-
1417, aD4 wltbGQ\ 1atorruptioa, olaco 1933, aD4 particularlT olDco 1938, 
(Obart I, upper paael), At tbo proooat tiao (October, 1942) it aoounto 
'o .ore tb&D twtca th..l940 total . &D4 aore \baD tl•• tlaaa the t.m~iate 
pr.- ( 1938) l.,..].,.ll '117 tbo oD4 of 1943, i t will bo tull7 throo U01o' 
&I larp aa tt waa 1D 1940 &D4 w ll O?ar •••n Uaa1 aa l arp aa in 1938. 
l17 that tia &bOQt o..-th1r4 of total vor l4 outp~~t vlll bo 1A tho f ora 
of • .._, - ato , aD4 total &Ditioao pro4ucUca (1Aclu41DC var coa­
otncttoa) rill acc .... t !or nor two•flttho of the vorl4 ODtput ot co-
8041\loo aa4 oorYlooo , 

, 2, '1'ba obaro of t ho Olli ted. Statoo Ia tho pro4uot1oD of co•ba\ 
•-•t o hao booa 1aorooo1ac rapl417. (Chart I, lover !)&DOl ) . It hao 
014- froa 1" Ia 1938 aD4 looo - 3" iD 1940 to 3~ o.t tho preoont 
..... , aD4 l o likolr to rloo to al~ot eojl bT tho oD4 of 1943. Ia othor 
wor4e ' tD a 11,,1• aore thaD a , .. r tro~ oow th1• country alone will pro­
duce ~'"'' a• _, coabAt ar..mell\1 a• all the r·eet ot the vorld. put 
toco\hor. 'l'hio io a r ... rko.blo oohieYomoat oo tho Ualto4 Statoo account 
tor aot .mob oYer on.-tourth ot the r eal natiocal tncoa• ot tb• eDtire 

1f '1'ba pro...,.... loYOl , ln turn, wao .... thaD too timeo oo his!> "" that 
of 1929 ( aot ~cl!icallT 4iocuooe4 lo , thi o mo•oroo4ua). 

• . -

( 
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WORLD PRODUCTION Of COMBAT ARMAMENTS' 

1938-1943 
I. U. S. ARMAMENT 00UARS 
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19:)9 19 41 

2. PER CENT OF WORLD TOTAL 

284 

194) 

80 
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vorlda/• n4 t t&r\ ed on the l~ce-eca l e pr oduction of eo~bAt 8~~ent1 
onl7 tv, yeArt &«<· 

3. The poettton or th• United W8t1 0DI, co~recl Y\th t~\ 
or the ~le, baa l l!t]UO't'ld. v l.th a l:noat e qua l rep tc tty (CM.r t II , upper 
p4lDe l) . lo 1940 the Jrttleh Dnpl re , Fra nc t a n4 the tJn Hed. Sta tefl 
pr oduced. not more thAn one-half t he co•b•t ar .. ~to t or ~roa~ and her 
tattllltet. (ln 1938 t heir production had. been at lov • • one-fifth of 
that or Gorman¥ a o4 ltal7. ) Ir U.S.S.R. ~n4 Jo,an • •• added on the 
t ldet they ul tlaatel1 haTe ~en. t he 1940 proouctt~n or t he United 
Mat tont V&l fltll l t llghtl y ~ehlnd. that or the •• ,.. l~en ln 1941 the 
Onlt t~ 5 atlont to~ther Jutt .ana,ed. t o reAch the leTtl or thtlr ene­
aht ' pr ocluc t.lon of conbat Arnutente . I n t he cur r e nt. )'ear. hove•er, 
the .unltloot pr ocluctlon of tbA Uotted Na~ 1oat 1• f a i r ly certain to 
txce ~d that o f the ~1• by not l• • • thAn ~ perceot. lo 1943 the Unt ­
\t~ le t 1oot v111 p robably tur n ou t n~arl7 tvo ~nd A hAlt t1,et at eA~ 
co~bat 8tm&reo\e &t the ~1t. la 1944 ana lat er. f l nAlly. the u~ tttd 
Jat1oot aat •••n t e able t o produc e ~br te tt - •• • • ZAft¥ =unt tl ont •t 

a ll the ~tt ~ttont CO£bln~. 

4. The te rat lot ~re b~aea on tot~l ~u.nt ttlet of co~b~t ~ roa­

oent t produc~. They ~anr.o t take into account the dt1tanc• s be tY~en 
the c enter• or produc t ion a od t~e t~~~tert or oper~ t1on: the po• - 1bt 11ty 
of concentrAting ~rn~~entt tn st r~ te~tc pol nt •: ~no th~ ctock• o! ~r~­
mt nt.t t~ ccumul "te<1 ., rev10\uly. On ~ 1 1 t.heu Cl)unu. t~• A.T h oA rtUrt 

~re . ftt t.ht 110111tnt . better ott t. lvln t.h,. UnHt d ti!'t \"n•. Thetr ncv~n­
"~~fl« 1\te r en td ly -! eel \ n1n&. tovovll":- J)'ltt. t r•1l• rl;r t. t.O A~ reore ~en t~d 
by lftr~e accu~l~t~d At.ock• (ChArt tt . }QVft ~nt \ ) . D1sr• ;)\r d Snb ve&p­
ona ~roduc~d be for~ 1938 < ~• ve Yt \1 ~Y on - cco~n t or obtol ~~cPnc~ and 
t f! t.h~ n rel~~Lthelv lov hvel o !' -or od,~et ton) l'nd ~ .-ul e Ulla~e. t " e Axl• 
1-"Ju b etn ahe ad o ! ·th-" United Nat ~· c• , .nt-11 f'bOut the - td.a.le .;! t h!& 
Y""-'. By the end of 194.1. hevev.- r. the c·L~t \ " t.,.l! eo-bl'll t f\ r CA-t r t .,ro· 
4 tton o! \.h,. l'nH •d. :~attont . .. 1: e1 ...,,. nn&r ly ? rf0 - 0Al f tn f' U'eu ~!" 
tlo t. : ! the U h . n~ y r f! r !,..v- tt:,. l e~ 'l' ~"'"' .. r.lt .. oi ::•>.! o:r.• "'111 
,. .,,.,. r lten to !uHy ?n .,.r.:ent. :'hoe r~:. t " • ..... ,,.t •t.' .:;., -,:" - - b-.fll.t 

-r~A~•nte (Y~tch r~f l ~ci• b~ttl e u· ~ A ~ v .. l ,. . ~~r lo• te• ~ ~ P~J t-
t lon to cu~ ~ l'lte4 ntY ~roc~e t t n · ~7Uld b f' ,. . • ~r"' fftv~rab: .. :.~ 
t~e Unl t"'d ~ ~~1 n- ~' th,. ! ~ ~ -~tr.e~ .: n•~T~tt ~ f c~-tAt .. r~~er.t• ~ « 
llife ly t.o e.,. c ,.,.4 thl'l t. o ! th~!r • --."nt>r tf' l-•• a ,.. , .. ~ , .. ,..ll,.r Ulr,: tn t!':An 

tl'"..ltt ~;· v~.tcn t f t \r p "'?a•:tl n ...,\ .r,.," •• t·-.t ~!' tt.• .,.,y1• • 

o..l t:- ~ t'J\T"' 

comr r"l-1 .­
.,"'t.~"~ il ">l ~ 

n . ~G • 

.~r t h,. \.: n~t.I"J. 3 t-.t "'" tr. t h• v r ~·· tn• .. ,. .... .1.
4

,..! ~~ 
.. rl .. ,.•. 1!-.. r!:'l :.t-.• .. ~c' i f' .. l. t. • 1;'•• • .,... ,. .. r .. t\-
\r ';~Ar;, f\t --e· (''Tt,,. C!lnalU .r.• 1 ;:•ar. ~t !~--~:~>u .. 

• . . 

( 

Regraded Unclassified



• 

SECRET " '''" I 
ESTIMATED COMBAT ARMAMENT PRODUCTION• 

Of UNITED NATIONS AND AXIS 

•• I. ANNUAl PROOUCTIOfl " 

. .... 
•o l----

60 

BILLION I t 

>OO 

200 

100 

2. CUMULATIVE ~OOUCTION ° 
ICUMUL ATEJ FROM 1938, 

•o 

8 11 .. l i0N 1 
>OG 

• . . 

••.• -~::..~ • "' , . toOID !iE<CI~E1 --t.-·-- t. ~ 
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SJ:CRJ:f ------
- lo -

UIILJ: I 

J:SfiKA!'I:Il WOJILD PRO:OOCfiOII OJ' COICI.t.'! IJIIWIII'!r 

1918 - 1941 

A lo Btllt t us on i!. ~ -'nauta~ !!il~ar· 

C. T. C. T. C. T. 0, T. 0, T. Oot. 
19'18 1939 1940 1941 1942 

C. T. 
1942 194) 

I. 11. s . .a.. 1/ t t 1 5 ~ JO 49 
n. Allloo -
1. 11 ••• ll J/4 1t 6 1 1~ 12 3/4 16 
2 . c.-sa Jl 0 0 t 
J. Ot.._ lrUt olo 

1t 2t 
a.;tr•JI 0 0 t t l 3/4 J/14 

4, 11.S.S.R. 6 s 10 12 
5· CbtD& §/ t 

10 10 10 t t t t t t 
6. LaUD .Aioortca If 0 0 0 0 0 0 0 

TOUt Al.l.I. 7 9 3/4 16 3/4 22t 24l 25i 29i 
Ill. Azto 

1. 0.~ 6 
9' 

15 20 22 22! 24 
2. Hal¥ i u 1 )/4 2 2 2 
3· Otbor .t.zto 

:a.ropo l9} 
1t 

! 3/4 2 ~ 3 J 
4, J epaa ill 1 )/4 2 * 3 J/4 4 

TO'!AL .a.n a ~ u J/4 l9 26t JOt 31t 33 

n. loutralo w }/4 2t 2 J/lo l t li 1t li 
--- -------1----1---- ------- - ---- ----1----

IIOIUJ) 16l 24 39i 55 78 J/4 87 3/4 112t 

• Alroratt; crowa4 ord.A&AC• ud eo..unlc•tloDt equ.tpeea.t; ~ m~d u'f&l 
•••••1• and equlpaent. 

287 

Dec. 
194) 

6o 

17 
~ 

1 
10 

t 
0 

JO 3/ 

24 
2 

4 
}Jt 

li 
1---

125i I 
i 

llottt (a) fbo ttcur•• for u.s.s.a. aDd Cbtoa aro oubJect to. parttcular1)' 
v14 e aar~tn of error. · 

(b) 0 otaodo tor lo•• tbaD S 1/8 btl11oa. 
(c) J'or oourcoo cf tt~oo ••• f o11oviDC PI«•• 

Oc ,obar 24, 19lt2 
(i••1oo4 ~ ... bor 12. 1942) 

• . -
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~ Jootnotet t o fable 1 

lJ ll'ii\U'OO f or 1941 throucl> 1~ 1>& .. 4 oa cleta1lo4 11..-0WII of ao\.-1 or ( tree 
fourth ~uar\or of 1942 oa) oxpecto4 productioa ! booo t or 1tat \brOQib 1t40 
.. to4 on tho ltaoio of ratio of coelta\ areaaoat; t o \0\el oaaitlODO prodDo\toao:!!­
""r conotruc\ton of about ono-\bt r4 ]11'ofttll114r cluri114r oocoll4 balf of 1t40, 

'lf ll .. ..t on tOtAl u pon41turoo tor bQJIO pro4uoo4 aw>i\tollO (loo - .. 1>4,.. of 
Oc tober 17. 0EoUmto ot "'luo of llw>iUono Pro4uottoa ta _, Jrttat~ ! 111 1 
end t att~~t• ot ratio ot coobat armaaenta to total ho .. pro4uoe4 ~1\1~~.· : 1 
aoowno4 equal to $8 2/3 tn ar-a\ purobaoi114r povor. !M ro1attoa 'bo\voo~ \bo 
act ual (tiro\ halt ot 1942) or ochodulod (Jul7 1943 - Doconbor li43) pro4ucttoa 
ot Aircraft aa4 crcua4 ord.D&nco 1a tr.Jt . a..t. tr.S.A. , ao rotlootod t n tho CPU 11141-
coo. bao boon u oo.d ao a tupplel!lont&J7 ltaoh of tho oo ttea\oo f c'll942 - li43, 

~ ll'1~roo tor 1941 \hroucb 1943 ltaoo4 on 4ota11o4 br~4ovn of aotual or. bocta­
n1n& vttb oocon4 bolt of 1942, ocho4ulo4 pro4uct1oa. (Soo •Jnt •too or Uto faluo 
ot liar Pro4uct1on, 1939 - lot. quarter 1944° b)' Doparteon\ of Mun1Uono and. lcppl)'), 
Thooe tor 1938 tbrcUC)> 1940 ropreoont roucb oo\tea\oo , $1 caa. aooueo4 oqual t o 
$1 U.S.A. ln ~aonont purc~otnc povor . , • 

ll Co .. ro AUotraUA, !lov Zoal&Dd, South Africa all4 Jrtttob In4ta. Jaoo4 oa ~\o4 
total e111tary t xpoadtturoo (coa•orto4 at oltcbtl)' abo.o ~roat ratoo of oxcball4ro) 
and oot1,...\o4 ratio of cooltat &l'!I&MDto to t o\el all1\&J7 oxpe114ttaroo , 

~ Rouch oot1DOtoo , baoo4 par\17 oa ltullcot !tcuzoo tor total a111\&r7 ozpoll41turoo 
and pArtly on ••t1m~tet ot quant1t1t t of t oet Sapor~t t~a of ~••· 

2/ Aooumo4 unchanco4 at $1/4 btllioa a 7oar, cbtofl7 ao a pro aaaorta t toa . 

21 Incl u4o o a ll Latta American ropu.bltco except ArgoDtlDa an4 Cbtlo . ll'tcuzoo aro 
rough oot1~atoo baoo4 on bu4got flcuzoo for total allltat7 oxpoadtturoo. 

§} Baeecl on total expen41ture t tor l!N.Ditlont and "*r oonetru.otlon (See u•oraad.• 
of October n4, •co~arlton of Nunltt ont Produotlon ln U,S ,A,, Caaa4a , Or .. t ~r1\a1D 
Rn4 ~r.,.n.v•, Table I) and oo\l,...te4 ratio o! co11bat aroaooah t o \o\el .... tttoao 
'>roductton. Ill( 1.80 aooUJIIed ooual to $1 ln u ... mon\ purchaotac povor. ll'or 1942 a 
qu~ntltatt•• coeparlton between American &D4 Otraan arma.ent pro4uct1on prepare4 b7 
the ~!flee of Stratt&lc SerY-lee a hat been u eed. •• a 1UpplementU7 'batit of ee ti•­
t1on. 

2} Ba .. 4 on ootlcoa\oo of total etlU&r7 ~on41turoo (a4,1uoto4 f or prtco cball4roo) &114 
ot oh.Aro ot co•ba\ "r"""'""". Lire 10 ot 1!!38 aooueo4 equal to $1 ta .-at pv­
chaotnc J>Cwor. 
!2f Includo4 iD 1938 &ad 1939: Csocho olo.okla; t a 1940 - 1943; Csecboolo.akta, Poland., 
~OWII&nta , l!unc8rr, ltuljlpU'ta·. l!orvq, DeMark, ll'tnland., lot borl&Ddo, Jolctua and. occu­
~lod Pranco, 1938 an4 1939 ttcnroo baoo4 on bullcoto4 "1U\&J7 ezpoll41turoo. ll'or 
1940 to 194.1 oott.Mtod ao a pro]>OrtloD (boctr>:l.1DC vttb 1941, 1~ to 1~) of Cloraaa 
nroductlon ot oo~bat srmAmenta, 
llf \938 to 1940 bated oa ootlmatoo o! total atlit&r/ oxpoD41turoo ( a4,1uoto4 f or 
- r l :o chAncoo) ,.n4 ratio of comba t ar....,on\o t o total. Yon 1 of 1936 &Oiaeo4 oqul 
<o $1 tn •r~oDt ,urchaotns power, rtcnroo for 1941 - 1943 aro roue!> eottaatoo. 

,2.} CoYore all countrt oo not ·~ctficall1 oDUaora\o4. IDcl'CI4oo fro• 1938 tbroucb 
. 940 oll of Franco, frOID 1941 on onl)' tho unoccupied part. lotlaatoo tor Svodoa, 
'vlt<erlaD4, I rolanl!., 'l'llrltq, Arpattna &ad Chilo all4 ll'raaco boforo 194lltaoo4 OD 

o4 total ~ilttarr orooD4tturoo an4 oott .. t od ratio of coabat ...,....,, t o total. 

ther ttcur•• roucb cu•••••· 
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I JI CJI JI' ------
!AI:LI n 

Jlfti~DD liOILD PaOMO! 1011 ~ COICIU -'IIWCiftP 

l'nl - 1'141 

( 
:a. 1& '•r•ss R1 .!!nlA !21ll 

C, T. O, T. c. '· C, T. 0. T, Oct. c. t. Doc. 
1931 19)9 19io0 191.1 19112 19112 191>3 191>) 

I, 11. s. J.. 1.5 1.0 2.5 9.1 211. 6 )1.. 2 1.}.5 liM 

• • 
II, J.lll .. 

1. 0' • . x. 1.,6 6. 2 l5.2 17.) 15.9 11., 6 11..2 1}.6 
z. Caaa4a o.o o. o 0.6 0.9 1.6 1.7 2.0 2,0 
J. 0\bor llrt U ob 

•ptre o.o o.o 0. 6 0. 5 o.6 0. 9 0.7 
4. u.s.s.J. )6, 4 )),4 .25.5 21. 1 12. 7 11, 4 11.9 
5. Cblna 1.5 1.0 . 0. 6 0. 5 0. ) 0. ) 0.2 
6, La'ID Aeorlca 0.0 o.o o.o o.o o.o 0,0 o.o 

'l'OT AL ALL! SS 112. 5 lo0.6 4?.. 5 1<1.0 )1.1 211.9 26.0 

III, Axlo 

1. O.no&AT )6.4 37.5 }1.0 )6.3 27.9 25·5 21.) 19.1 
2. halT ),0 :>.1 ) . 1 ).2 2.5 2. 3 1.1 1.6 
) , otbor Axlo 

! .,k ..... ,. J,O 2.1 1. 9 ~.6 ~·· ~·4 2.z 

a.. "·-
9.0 7. 3 5.0 ·5 ·5 . ) ). ),II 

'1'01'.lL AXI a 51.4 49.0 411.0 47.6 }1.7 35· 5 29.4 26,, 

IV. loutr'alo 4.6 9. 4 7•0 2.) 1,6 1 . .. 1.1 1,0 

-- -- ------- ---- ---- --- - ---- ---- --- ----- ---
VOBI.D 100. 0 100.0 100.0 100,0 100,0 100.0 100.0 lD;O. O 

• Alrcrcrtr sroUA4 ordA&Dco aD4 co...a!catloao oqul~D\1 anq aDilnanl 

Yoooo1o aD4 oqulpoaDt. 

lctobor 24, 1942 
( ~ . ... bor 12, 1942 Ro•l otoa) 
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The Honorable 
Th Secretary of the Treasury 

1'1aoh1ngton, D. c . 

ll;r deer llr. Secretary: 

l cwellber 23, 1942 

The following peraphraoeo of cabl es and l etters, regarding 
the perfon>anee or the 11-4 medil!ll tank under batUo coaditiona, are 
furnished for your inforzation: 

PARAPHRASE Of A CABLE RECEIVED IN II'ASHlNGTON, SUI/DAY 1ST NOVIDBER, 
1942. FljQfA L!AJ'OR Cf:NERAL, LllD!lLE EAST. N B. A. S • • WA$HINGTON 

Confi rmation has been recei ved by reports from the We•tern Desert , 
indicatil'ltl grant satisfaction with tbe 1.14 Llodium To.nk (Sherme.n) . 

The poai tion of the main gun i .n the turret hao nw.do possible the ed­
Yant&ge of llarlmm:a cover in 11hul.l down" poa1t1on in addition to good 
observation b)' tbe Tank Colllll8llder. Thoro 1a concrete evidence that 
the ena.y tanka, incl uding the special P.Z. K.ll'. IV (with the long 
barrelled hi.gber "Velocity 75 mm gun) baa baen destroyed up to rengea 
of 2, 000 yuda. All troops are iadieati~ that there abould ba 1110re 
Sberaano aont out at the earlioot opportunl.t7. 

At tbe present 110ooent there 11 no inforMtion regarding the use of the 
Stabilizer, a.nd it is not expected that thia will be a'VIileble ear!r 
aa it 1o otill the policy to fire 1'roll otatiooer;r •bull do...,• positions 
whensver tho opj>Ortunl.ty permits. 

fjXIRACTS FllQU !ll!!DLE JWlT CABLE 9 CAE! 6'lQ86 

Two . - Uaera are giving unstinted praise to all Amer ican equipoent 
particularly 1.14 which embodies all c!eaired improvegent s except ideal 

gun oigbta . 

Three . - Would ag&io stress it 11 vital wo rocei'VO earlieot lsrge 
IC'roiiY nuabero L!4 regardleoo of the o.vailability o! tool& end spares f or 

which we are prepered to wait. 
BUY ....... 
uu·•• 

AR 

SECRI:T 
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Tho Honorable 
Tho Secretary of the Treasury 

Waahin&t.on, D. C. 

lly dear llr. Secretary: 

; Li'fZ6..t ~u 

, __ %z± .... 
....... ber 23, 1<)42 

Tho following paraphrases of cabl oa and l etters, regarding 
tho perf'oraanco or the 11-4 medium tank under battle conditions, are 
f'urniabod for your info~tion: 

PARAPHRASE OF A CABLE RECEIVED I N WASHIN<OTON, SUNDAY 1ST NOvruB£R, 
l94j! . FROIA UAJOR GFJIERAL. utpDLE EAST• TO B. A. S., WA§HINGTO!I 

Conf'1Mil.'\tion has baen received by roporto f'rom tho \'ieotorn Desert, 
1nd1catirlll groat sati sfaction with tho 1A4 Lled1UII Tank (Shermn) . 

Tho pooition of the main gun in tho turret hoe O$dO possible tho ad­
nntaae of J:lB.Jd.mum cover 1n "hull down• poa1t1on 1n addition to good 
observation by tho Tank Cooomandor. Thoro is concrete evidence that 
tho on811)' tallka, includi.ng tho special P . Z. K.W. IV (with the long 
barrelled higher volocit;y 75 ""' gun) haa baen destroyed up to ranges 
of 2,000 ,..Ua. All troope are indieatiDf! that thoro should be JOOre 
Sh ......... a aont out at the oarlieat opportwdt)'. 

At tho present _.nt there is no info.-tion regarding the use of tha 
Stabili&or, and it 1& not expoctod that tbio rill ba an.iloble earl)' 
ao it 1e atill tho polio)' to tiro troa otatioDU)' "hull dom• posit.iona 
whenonr tho op;.ortuni ty pend ta. 

fjXTRACT5 FROL! LIIDPLE EAST CA81·E 9 CAEl 6J0§6 

Two. - Uaero are giving unatinted praise to all American equipoent 
particularly 1A4 which e=bo<tio• all dooirod improvements except ideal 

gun oiBhta. • 

Three . - rlould again stress it io vital we receive earlleot lo.rge =---= nUIIbaro 1A4 reuardleoo of the availAbilit)' of tool a and oparea for 
ICTOIIY " whicb we are prepared to wsit . 
~~! 
.. i ii .. 
.,;;,. 

SI:.CR£1 
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EXTRACTS FllOI.I LETI'ER TO B • .I.. S., IIJ.SHINGTOII 
ntg.l MAJ . Ofll • • A.P.V .. U!DDLE EAST 

Sub-para. to 4, 

?91 

The Tanke Ll4 have made a great 1mpreeo1on on everyone ond the t 
are thrilled with them. The long gun i a masnJ.ficent, 'both in ac=~~Y 
and in penet.>-a tion, and the ai ghts ore e'Tidontly a considerable im­
provement on the Grant , 

PARAPHRASE OF THE I'RIUE L!INISTEP. ' S IJESSAGE 
DATED OCTOBEiR 30, 1942, TO THE Pl'.ESIDEIIT, 
COPY OP 1\1llCH TillS FORI'iARDED TO ORDNAIICE 
fRQ!.! THI:i \'!l!lTE HOUSE 

The special LOc IV enea;y tanks are being destroyed .t th Ll61 ~ tion 
at r an{lo& up to <!000 yanis. 

According to first reports fr= tho lfostern Deaort, the Shel"iiiWlO are 
excellent . There is ..axiaw:~ concoahent in tho 'hull dcr.m• position 
and tho co~or has good observation . 

Tho lOS .. Gun Llotor Carriages and ammunition have proven verJ ~tis­
factory. Although they have not been uaed in a very mobile role as 
yet, great reoults are expected in use acainot enemy guns . 

PARAPHMSE OF A CABLE FRDli THE IA.C., A. F. V., 
IAIDDLE EAST TO THE DIRECTOR OF AJU.IOURED FlOIITillO 
VFJ!ICLF:S , 1/AR OWCE. RBQEIVED ON 1211! Of NOvtl4SER 1962 

In eonti.nuance of my last cable r elating to tho llediUlll Tank Ll4 {Sherman) 
further reports confira satisfaction. Eaphnaie 1o placed on the extremely 
tough n&turo of the fighting during tho period 24th to 28th October. 
Llinea, anti-t.ank guns, and very heavy concont.>-atione of artillery fire 
r eat.>-icted Tank move10ents until such time as a c012bined Infantry end Tank 
attack on the night of No•eaber lat.-2nd opened up a clear road . Ho•ever, 
the period of close fighting wore out the entfiiO'' a Arco\U'Od and Anti- tank 
gun ef.>'enctb, eo that our Armour had a decioive ouperiority in the final 
action betMeen Anlour on the 4th Nonmber. 

Uany of our Tonk casualties were due to ainea and ahellinc which effected 
the t.>-acke and ouapensions only. Enoii\Y A. P. II. B. which penet.>-ated our 
Tanka caused fuel o.nd cordite fire a . All the e'Tidence shows that gasoline 
08Uiel an inetantaneoua fire whilst Dietel fuel isnJ.tes 11ore slowly and 
gina a crew a better chance of evacUAtion. 

An invoatisati on is in hand as to whether •1111¥ Tonks lllight be eaved if 
the a.aunttion bins are more heavily armoured oven at the expense of tho 

niiiDber or rounds carried. 

- 2-

SECRll 
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SECRET 

It ie eetiaa~ that 50 lled1= Tanke (114) and JO ltedJ.ua Tanks (10) have 
been written orr as de.meged beyond repair . 

Thor o are 75 lled1Ulll Tanks (114) and 6o llodiuo Tanke (10) •hich have been 
recovered and are repairable. Exact figuroe will be sent when the bottle­
field ie cleared. 

Wormntion to date shor1s that little U&O was made or the stabiliser during 
tho static fighting tthich i s described in pnragraph 1. llo information 1• 
to hnnd at proaent regarding its U&O during the 100re mobile operations •nich 
have taken place s ince that data . 

\lith reference to pnragraph 2 rO(tueet ing information on the per­
formance of the new Di esel engine in the 11-4 tank, it is preslCled that tho 
engine referred to ia a eaterplllar Dieool ensino, of t:bicb one engine hao 
been coaplotod and tthich =ust be coneidercd still expe~ental. 

'l'ho above inforDation is !o,....rded at the request of llr. Williaa 
Th011paon, Ada1niotrativo Ass il!tont. 

For the Chief of Ordnance: 

..., 
( /?;,. 

+":"~<. ~-.~ 
{ J. c. RMl!:N 

Colonel , Ord . Dept. 
Executive Officer 

-

• . ~ 
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