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~erlcaa Jeatera 1 •••ocla\loo 
... 11oaac1ac. Oo•oma..,\: War S.•laco Joo4o 

- B -

Jailor, J. L&vrlllct 
lot Dotoraoo\t , Military 

Boolot tt Ooo41tlooo 
But a.-orandu on altv.atioa. , week: ltl41nc Ho••'btr 28, 

1942 - 11/'Ml/42 ................................... . 

Cur ttl, lCorrta 
S.o Doton ... u, Military 

Dotoracu, Military 
Jailor, J. L&vrooce 
Cu.rtea, ICorrl t 
Jloaher, Jobn A. 
Bottoltlncer, Villlaa 
Iapla~, Loui e 

- c -

- D-

Lasarut, Lou1t J . 
Jolloo, .loll J. 
llckell, Richard 
Perry , Val tor D. 
Porcelli, Attlllo l . 
Potthoff, Herbert 
Boalc, O.Orce W., Jr. 

Deter.ct requeo\o craote4- ll/30/ 42 ••••••••••••••. 

-. -
lldltoro ot lo4uotr1tJ. Publlcatlooo 

S.e rtnaoclnc, Oo..-ernaea.t: Var Sa•lft&l Bond a 
"l,..rybo4T IIYerr P~daT· 

See 11n&Gc1nc, Oonrnaeot: liar S&•lnco Boo4t 
lxporh 

!fo llueala, 'free China, aad aelecte4 'blocked countrlet , 
il.urlnc lo-dq period eo41nc lloYOaber 20, 1942 -
11/30/42 . ....................... .......... ......... .. 

-, -
llouclac. ao ... ..,.._, 

Oo•eraaeet aeeurltlea - Jederal lleaer.e operation • ln -
11/'liJ/42 ........................ .............. . ..... . 

&91 12& 
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- r - (Coati.Duc) 

rtUActo.s. Oo•ern.•t. 
War S&nnco l!oodo: 

laooao CitJ aootinc of fiotor:r Pond Co .. itt .. : HMJr 
initc to attend - 11/'218/42..................... 5$1 

a ) HMJr deocriboo Tioi t to lanaao Oit7 and to 
St. Louie: Seo Book w. pace 1 

l ) I, r, ADd G lloo4o called. lltanor, 
Franklin, and God - 12/l/42: Book .Qii, 

Pac• 12 
Iaduotrial publication• t4itoro thanked. for cooperation -

11/:ts/42 •••••••••••••••••••••••••••• ••. •••••••••••••• 
Go•trnoro aokt4 to pro80tt oaloo- ll/28/42 ••••••••••.. 
Aatrican Bankoro' Aosooiation publloit7 on financing 

tho war -(11/20/42) .............. , ..... ,, ........... . 
0IYOr:rbo47 Jo.o'7 Pq~• : Rocorclo .. nt to Filii, Cabinet 

of!lcoro , etc. - 11/30/ 42 ........ , .... , ... , .... ..... . 
Filcbor, .JohD A. 

'•• Dofor. .. t o, Millt&rT 
rooct 

Stt ' ortlCD Punda Control 
r orotcn ~Undo Control 

Foocl parotlo froa Portugal t o Poland and fr08 Unite 
Statoa to llorvO¥ in Svod.loh ohipo clilcuoaed In Paul 
aaorandu - 11/a&/43 .. ................ ............. .. 

SVItstrlandl Svioo Bank Corporation ancl Crodlt Sulooo 
accuood. of fallif;ri.Dg reporh of holcllngo - Paul 
a oaoranclu - ll/28/43 ............................... .. 

Vat1canJ Incorrect uae of account e, e to., brousht to the 
attention of tho Apootolic Delegate- 11/:ts/42 •••••••• 

- G· -

GtDtral Cowutl, Office of 
Report for loYtabor 1942- ll/30/42 ••••••••••••••••••.•• 

0oYti'DOrl 
S.t 11D&Actn.c, Oo•ema~mt.: War Sa•lnc• Bonch 

Bofftlflncor, Wllllaa 
Stt Defti'IIIDtl 

- H -

- I -

Indus trial Publlcatlono, lclitoro of 
Sot J ln&QCIQC0 GoTOrDatntl War S&TIDgO Jlondl 

1 
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15 

31,34 

45 
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laaoao 0117, 111 .. ov.r1 
e.o Pt ..... oillc, Gonnut011t: Yar S.Yi~~«• :Joo4o 

J[q1 .. , l.ouh 
leo Detoraeuto, 11111t&r7 

-L-

Latarut. Loult ·J. 
Soo Dotoraonto, 11\ lit&rT 

Lend-Lea•• 
Un1to4 JCiz,~a: J'o4oral Rooeno J&alc of llev York 

e\ ateaen\ abowln& dollar dtebuz tea~nte, week endinc 
JoYOal>or 18, 1942 - 11/ 28/42 •. •••• •••••••• •••••• ,., 

- II -

lli1 it&r7 Roporto 
Brltloh oporet1ooo - 11/28/42, etc ••••••••••••••••••• 

Nlo oouri - IC.ooao City 
See 11Danctnc. GoYerua'ent.: Var Sa•ln&t Boade 

Nohoa , llltU J, 
So o Doforaonto, Military 

N1oko11 , Richard 
Soo Dofera011to, Milit&rT 

llorvt.J 

- II -

8oo f oroica lUndo Coatrol: J'oo4 

Porr,., Yaltor J. 
Soo Dofora011to, llilit&rJ' 

Po1•4 

- p -

See Poro1C" J'Uo4o Coatrol : Poo4 
PortQC&l 

See J'oroiC" lUn4o Coatrol: Poo4 
Pot\hoft, Herbert 

leo Doforaoato, Military 

- R -

Re••u• &nioioa 
Corporate profito &!tor taxoo onl7 &~ lower l n firot 

9 aoa\ho of 1942 \hM 111 tirot 9 aootho ot 1941 -
ll/ 31J/42 •• •.•.••...••.•.• ••••.••••.•..•• .••• •••••••• 

- P-ee 

&91 19 
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-·-
... -... 8oo Porotca JQado Cootrol: Pood 
lwtuorlad 

Soo Porotca Paod• Cootrol 

- ! -

TuaUOD 
See Rt•enue ReYleion 

- '-
,.u .... 

Soo Porotca Pundo Cootrol 

- v-

War S.rtnc• Bood• 
Soo Plnaoctoc, Go~ornaoot 
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- PriDate Wire 

· · ~ELEGRAM 

CARl FO 

ED.Mt.IAIIl•U. ......... 
PIIYAU WIM .PT. 

I VEitY IIIICtil 1111"1 Yell eM' aeAII51 Te • WITH Ul IIOIOiaT TMitOUGfl fHE 

LUIICHE~ ..... - 111111'11 Jlllti'CT YICTII'f fiiiiJ ~ITT!E IIEITS 

HERE AT TEll tcl.ICifo AT .... All IIVIIIG LUNCHEON' TO SIX HUIOII£11 

VICTOitY FIIIIJ Wltllll Ill .TIIII'OLITAit an WAl.TEtt HEAll PltESiliiiiG 

W L HEMINGWAY l'tiiiiXIIT AIIEitiCA11 BAifiCEitl Allll Ell HILLIARD 

Of LIVL AlGI ITIIIII IIMIIIG •tEF TALKI. I"'U.•IIIG LllfCIIE ... 

1' 

IIEETIIIG I !"' IIlLI .. CIM IRIWCI AT - WITH I'II£11.11TI AIO IICIIETAIIIU 

OF STATE BAIIKial AISIII TMII J1ITIIICT, ALII WITfl ITA.TI BANK 

SUI'ERINTIIIXIITio TfiiS II OUII !riCO JAY AIO YOUit PltEIEIIC£ WILL GUAIIANT£E 
. ~hl, ?Jf~~ 

ITS SUCCIIIo AT IUFfiiiGTCIIII MGim•t~faf~'UUII&D HOT£L 

ACCOIIO:DlTI-- .-y UEIIIIIGo I"LEAIE~~. fMi"Kc 
' ~~~-

CM11111t C JIAfllo 

, . ..... ,,-.--

' 
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APPOIN'l'loiENTS FOR THB SECRETARY 

SATURDAY I lfOVBl.!BKR 28, 1942 

11:00 A.U. -

12:00 NOON -

Meet with the Victory Fund Comcittee 
in the office of H. G. Leedy, President 
of the Kansas City Federal Reserve Bank. 

Meet with Evan Griffith! State Adminis­
trator for Kansas, and van Uee, State 
Administrator for ~saouri, in the 
Kansas City, llissouri, War Savings 
Office. 

2 
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.. TaM. 18, liNI 

!fhe freUUJ7 J)eJertMnt la 4eeplT l:fthfal 
to tU Wutrlal .altore ot tM nation tor their 
ap1..,14 cooperation on oar .. Sannca Bo .. 
progna. 

!tu'oup 701ll' pablleatlou fOil bYe &lYa 
ftlll&ble help to tU h.froll Sa•lll£• Plaia ui 
goa~ ~t.a 1IU' S&Yin&a Bollia. Toll bq 
parto..M u outatuU111 aenloa ua .. wlah ta 
erlanol to 701l ov al.llcen tbanta . 

Tour palllloatlou ... u illlporlant line ot 
o• en leatlon 'between the Tl'eUUJ7 Daparblant 
u4 tU workan ot JOW orguiaatlou. Tour 
uelata.e lA ••talathlc JOV ...... ,. wlth ftl' 

• 

... Uae .... edt, ot panlaulD£ ..... 

..... will acNlante tU Wv llnuain& 

Aa Hr atloa'a .... U•lt7 rhea to an 
eYU l.Mrualac te.po, .. l ook te.....a to rour 
eoat1allli eoo,.ratloa. 

H. KCilGiill'l'BAU JR 

4 
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5 

HOV 2 8 1M2 

.. -........ -., .. ""- -'"• 
.. ..,. .,,.. ... 11r u. If • ., • • 1'111• .,,ooo.ooo.aoo 
e.n.,. ~ -· ., ............ lt,... ......... 
_ .. el - - elr..t, I • .... , .. • tM IIMJ.e-
llun.l su rt el ..., ,..,. tltielal, '-'•- -
... ,.&ftta ... _. .. - h-• ........ - aale ....... , ... ~ ............... .,, ....... " 
vltla 11 ••tel ...._. ul l&le tuAa. 

I, .....,_, -••lr ......,., Ulat ,_ 'llftac 
tllll .......... , • ., ,_ ..... ·-... 
.,... ••• el ..... -. alllld• ..a atlw• ,.Ule twa, 
.... alae ...... ,.... Nlaa' ........... " ... ., l'wll 
.._.,_ Ja ,_ ~ lnr •• Dhtnst, ,., ... h 
U ... U .. tM aal• I 3 '• f• Ule 1Joe•l7• ...... ...._ ....... -. ......... . 
•• ...a. 

"--"'· 
(llpM) R. llfo~ntbaa, Jr. 

ln,..-.LI.~-• ....... ., ...... ,,., 
llal•'ll&ao ......... u.. 
llll'&Wialt. 

Cop7 ( an4 l1at) 1n Dlar, 

Cop1ee to !bolll)eon q oo t o •ra. 
Brown l n 1Ntt1ngton e ct t1oeJ 
(lent •A1r .. u• to a.r.ata. 
12/J/42) 
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(Attaohecl leUar .. nt to tolloW1q BO'fenore ot Ule 48 Btat .. l 

Bon . 1\. Jl. Jetter1 .. , 
Oonmor ot South Carolina, 
Oolubia, South Carolina 

Bon. John W. Brickar, 
Oo•emor ot Ohio , 
Colubue, Ohio. 

Ron. Cbarlte A. &prape, 
OoTemor ot Oregon, 
Salea, Oregon. 

Ron . 8u o. Ford, 
OoYemor ot Montana, 
Helena, Jlont. · 

Bon. George A. Wileon, 
Oo•ernor ot I owa, 
Du Jlo1nea , Ia. 

Bon. Coke R. 8teTeneon, 
OoYernor ot Texaa, 
Auati n, Texaa. 

Ron. Sam B. Jonea, 
Governor ot Lou1a1ana, 
Bat on Rollge, La. 

Bon. ~U&ene T&laa4ge, 
OoYernor ot Georgia, 
Atlanta, a.. 
Ron. Paul B. J obneon, 
Oo•ernor ot Jl1aa1aeipp1, 
J ackaon, lt1aa. 

Ron. Colgate W. Darden, Jr., 
Oonrnor ot Virginia, 
R1 obaond, Ya. 

Bon. J . •l•llle Broucbton, 
Oonrnor ot lortb Carolina, 
Ral ei&b, •• o. 
Bon. Obarlea ialaon, 
Go Yemor ot law Jerae7, 
Trenton, I . J. 

Bon. Herbert B. Maw, 
Oo•ernor ot Utab6 Sal t Lake OitT, tab. 

Bon. Juliue P. Bail, 
Oo•ernor ot W1eoona1n, 
Kadieon, W1aoone1n. 

Bon. Harlan J . Buebtield, 
0o'fernor ot Bo~atb Dako ta, 
Piene, Bo~atb tlll.ko t&. 

Bon . llob erc o. Bloo'd, 
Oo'famor ot lew Jlaapehire, 
Oonoord, I . B. 

Bon. Arthur i . Langlie, 
Oo•ernor ot lfaebington, 
Ol711ph, Wuli. 

Bon . Benr t r. Bobricker, 
OoTernor ot Indiana, 
Ind1anapol1a, I n d. 

Bon. 011a .. A. Clark, 
Oo•emor ot Idaho , 
Boile, Idaho. · 

Bon. Dwight B. Green, 
Go•ernor ot Ill1no1e, 
Spr1ngt1el4, Ill. 

Bon. Prentioe Cooper, 
OoTernor ot Tenneaeee, 
laah'fille, Tenn. 

Bon. Xurra 7 D. Van Wagoner, 
Oo'fem or ot lt1ch1gan , 
Lanaing, ltioh. 

Bon. J ohn Xoaea, 
Oo•emor ot llortb Dakota, 
Biaaarok, I . D&k. 

Bon . Prank I . Dizon, 
OoTernor ot Alabaaa, 
Xon tcoaeJ'7, Ala. 

Bon. W1ll iaa B. Willa, 
Oo•enor ot Yerwont, 
Montpelier, Ye~111t. 

Bon. r orreat 0 . Donnell, 
Oo'fenor ot xt .. our1, 
lettereon Oit7, lt1eeouri. 
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(Lettera aen' to Oo•arnora oont1nutdl) 

Bon. 8pea .. rd L. Bolland, 
0oYerDOI! Of nor14a, 
'fallahaaaae. na. 

Ron. X.ttbew M. lael7, 
Oo•ernor ot Waet Y1re1n1a, 
Cbarleaton, W. Ya. 

Bon. Mel a B. 8a1 tb, 
OoYernor ot WJoll1na, 
Cheyenne, WJoll1na. 

Bon. Walter W. Bacon, 
GoYernor ot Delanra, 
Do 'far, Dtlanre. 

Bon. Harold I . Stanen, 
Oo•ernor ot Mlnneaota, 
St . Paul, Mlnn. 

Bon. Herbert R. 0 10onor, 
Oournor ot X.l'Jland, 
Annapol1e, Md. 

Ron. J. 'oward McGrath, 
Oo•ernor ot Rbode leland, 
ProY1denoe, Rhode leland. 

Bon. Herbert B. Lebaan, 
Oo•ernor ot lew :toft, 
Albany, lew :toft. 

Bon. Ralph L. Carr, 
Oournor ot . Oolora4o, 
Den•er, Colorado, 

Ron. 814nt7 P. Oeborn, 
Governor ot Ar1aona, 
Phoan1z, Ar1&. 

Ron. Le•eratt Saltonatall, 
Oo•ernor ot X.eeaobueetta, 
Boaton, X.ee. 

Bon. ArUII&r I. Jaau, 
Oournor ot Penn•Jl•an.ti:a, 
~.bv,, Pa. 

Bon. P&TDt Ramer, 
Oo•ernor ot ltaneae, 
topeka, ltaneae. 

Ron. leen Jollnaon, 
Oonrnor ot lentuok)', 
J'ralllctort, ltntuok)'. 

Ron. 8uaner 8enll1 
Oo•ernor ot Maine, 
Ausuata, X.1ne. 

Bon. Robert A • ._.ltJ, 
OoYarnor ot Oonneot1out, 
larttord, OoiUI. 

Bon. 1. P. Cai'Yille, 
Oo•ernor ot ••••4a, 
Carton 01ty, ltYada. 

Ron. Leon 0. Pbill1pa, 
Go•ernor ot Oklallo .. , 
Oklalloaa 01 t7, Okla. 

Bon. Oulber' L. Olaon, 
OoYarnor ot Oal1torn1a, 
Baoraaento, Oal1t. 

Bon. loaar M. Adk1na, 
Go•ernor ot Arlr.an .. e, 
L1 ttlt Roolt, Arlt. 

Bon. Dwight Gr1awold, 
GoYernor ot lebraelta, 
L1nooln, lebr. 

Bon. John 1 . M1laa, 
Go•ernor ot lew Mez1oo, 
Santa '•· • •• • 

Regraded Unclassified



UNITED STATES OF AMERICA 
J~ PBitCKN'I' TIUWroltY BONDS or IIU-a 

8 

O..DD_ .. ,._.., 11,1 ... 

RBD.PIIABLII .AT Till OPnON OP Till UN1'RD ST.A'n& .AT PAll AND .AflCIIIIJII) IN1'SU8T ON .AND 
.APQR o.c;DIIIU II, INa • 

lalereel ,.,Uio Jaae U ODd D1 r ber U 

TREASURY DEPARTMENT, 

I . OPI1BJUNG 011 BONDS 

OPnca OP TQ 88carA&Y, 

WGIAUogl010, N<11>no1Hr 10, 1141. 

1. The Secretary of the Treuury, purauaot to the authority of tho Second Liberty Bond Act, 

u amended, illvitee tubeeriptioDI, at per and aoe"* illtereet, flOm tho people of the Unl~ StaiAoJ, 

tor boocla of the Unl~ State., deelp&~ ~ perecl Treuury Bonda of 1~ Th-. boncla 

wUI not be available for aubecription, for thair own aecount, by commerd&l banb, which are dtftaecl 

tor thla purpoae u banka ac:ceptfnJ demand deposita. Theamountoftheol'/erin&'ianolapeoille&IIJ' 

limlb!d. 
U. DB8CJUPTION 011 BONDS ·' 

l. The boncla will be elated December 1, 1942, and will bear lntereet from that date at the rate 

of 2~ percent per &nnlllll, 1>&7*ble on a oeml&nDual baala on June 16 and December 15, 1948, and 

thereafter on June 15 ODd Deoember 15 In Ol<h year until the principal &DIOIIIIt beeomte payable. 

They will mature Deoember 16, 1968, but may be recleemed at the. option of the Unl~ Statee on and 

after Deoember 15, 19e8, ill whole or In part, at par and aoerued lnlereet, on any Interest da1 or c1a1t. 
on 4 months' notice of redemption fllven lnauch manner u the Secretary of tho Treuury lhall pre­

ecrlbe. In eaae of partial redemption the boncla to be redeemed will be detennlned by such method 

u may be preeerlbed by tho Seeretary of tho Treaaury. From tho dote of redemption deel111a~ In 

any 1uch notlee,lntereet on the honda called for redemption ab&U eeue. 
2. The lo.c:cme derived flOm the boncla lhall be aubjoct to all Federal tax-. now or hereafter 

impoood. Tho bonda ah&ll be onbJoct to 011ate, illheriW>ee, aift or other ueloe tax-. whether Fed• 

eral or State, but lhall be exempt trom all taxotion now or hereafter impooed on the prinelpal or 

lntereet the-f by any State, or any of tho -lona of the United Stateo, or by any local taxlD&' 

authority. , 
8. The boncla will not be aoeeptahle to IOCIInl depoelta of public moneya before December 1, 

19~2; they will not boar the circulation privlloP. and they wiU not be entitled to any priviiOI'O of 

con\'enion. · J 

4. lk!arer boncla witb lnteroet ooupona attached will be loeuocl ill deDomlo.atiolll of~. $1,000, 

$5,000, '10,000 and '100,000. Boncla l'l&'iaterocl u to principal and interoet will be iuuoclln dellom­

inatlona of ~. , 1,000, $5,000, '10.000, flOO,OOO and ,1,000,000. Prov!alon wiD be made for 

the lnterchanp of bonda of dill'erent denomln&tlona and of ooupon and rofllatared honda, and for tbe 

ll"anafer ot l'l&'iatered honda, under ruloo and regulatlona p~bed by the Soerotary of tho Treu, 
ury, except that thay may not. before December 1, 1952, be tranaterrecl to or be held by oommerelal 

banka, which are a.bed, for thia purpoeo. u banka IIOCOPtiD&' demand dopoeita. However, tbe boocla 

may be pledpd u oollateral for loaDa, IDcliJCiin&' loaDII by eommen:ial baDU, but any ouch bank 
acqlliri,. auch boDda before Dor«nber I, 1952, beeaole of the faillln! of ai>Cb Joana to be paid at 

maturity will be requ.lrocl to dla- of U.... In the aame manner u tbl)' dia-of other ueeta not 

ellafbl4 to be ownocl by bonka. 
5. Any booda loeued hereunder wblch upon the death of tbo owner constitute part of hia .tate, 

will be redoemocl at the option of the duly oonatltnted repreeontatlvoo of tho doceued owner'a .tate, 

at par and aoerued interoet to date of payment, • p,..., ldod: 

.. . ~ ""...,-...,.,_.. -• _.....,.to._,. floD loalf.,..... podoolln o u" o1 ~~":'! !!~ 
- ,..... Por a tt•ut ,.,.,...,..,.Mif,..,.,eo.,...tloalioetMa...otu.----~tla --.... 
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(a) that the bonda were actua111 owned b1 the dlcedc!J!t at the time of hla death ; &lid 
(b) that the Seeretar1 of the Treaaur1 be aatJyi* to appb" the entire Pl'-.dl of ndeiD~ 

to the ~ent of Federal atate tu-. 1 _ _. ---..... 
klatered bouda aubmltted tor redemption hereuociel' muai be duly '" - to &-Seca:otar, tt 
the Treuury for redemption, the procee<b to be paid to the Collector of Interul Revenue 11 

for eredit on Federal Mtate taxel due from Mtata of 

·------ - "· Owinr to the periodie clolina' of the tran.far 
boob and the impoeaibility of atopplng payment of lntereet to the re&Utered owner dlll'lq the dOled 
period reJWered bonda received after the el~lni of the boob for payment dlll'lq lllch cloaed 
period' will be paid only at par with a deduction of intereat from the date of ~t to the nat 
intereat payment date; • boncll received dnrlni the cl~ period !or payment at a elate after the boob 
reopen will be paid at par plus accrued intereat from the reo~ of tbe boob to tbe elate of pq. 
ment. In either cue checb for the fullaix montba intereat due on tbe laat day of the eloeed perjoc( 

will be forwarded to the owner in due course. All boncll aubmitted muai be accompanied b1 Fona 
PD 1782,' properly completed, aiped and sworn to, and by a certificate of tbe appointment of t11o 
penonal rep,._ntetivea, under aea1 of the court, dated not more tban 6 montha prior to tbe aubml. 
alon of the boncll, which ahali ahow that at the date thereof the appointment wu atlU In force IIIII 
efl'ect. Upon payment of the boncll appropriate memorandum receipt will be forwarded to the repr.. 
eentetlvea, which will be followed in due coune by formal reoeipt from the Collector Of IntelDII 
Revenue. 

8. Except aa provided in the precedlni par&&"raphl, the boncll will be subject to the aenenl,. 
ulatlona of the Trealury Depar1rnent, now or hereafter pniiCribed, pvernlni United State. honda 

10. StiBSCIIIPnON AND AU.01'IONT 

1. Subacriptiona will be received at tbe Federal RM.rve BanD and BraDc:lwia aDd at tbe ~ 
ury Department, Waahlna'ton. Bankinr inatitutiona &lid wuritiea dealera pnera117 mq IUbld 
aubecriptlona for account of CUIItomen, but ouly tbe Federal Reeerve Banb and tha orr-11 .0. 
par1rnent are authorised to act u ollleial arenciea. Subecriptlona muat be acoompanled by paymllt 
In full for the amount of boncll applied for. 
, 2. The Secret&f1 of the Treuuey reaervea the rirht to reject any aubecrlptlou, In whole or Ia 
part, to allot leaa than the amount of boncll applied for, &lid to clole tbe booka u to any or Ill 
aubecriptlona at any time without notice; and any action he aa.y take in tbeee reapecta ehall be llnal. 
Subject to theae reaervatlona, alinbecriptiona will be allotted In full. Allotment DOCieel will be* 
out promptly upon allotment. 

tv. P.f. TJD:NT 

1. Payment at par and accrued interest, if any, for bonda allotted hereUllder muat be made ca 
or before Decenlber 1, 1942, or on tater allotment. One day'a 8CCl'Ded lntereat Ia to.oe& per'$1,000. 
A:rq quallfted depoeit&f1wlll be permitted to make J)81ment by credlt for boncla allotted to lte _. 
tomera up to any amount for which It ahall be qualified In exceaa of exiltlD&" deposita, when 10 

notllled by the Federal RM.rve Bank of ita Dlatrlct. 

V. Oltlfal.U. PIIOV1810N8 

1. M ftaeal ~ta of the United State., Federal Reeerva Banb are authorised and r«~ueated 
to receive aubecriptlona, to make allotment. up ~ tbe amounte lndieated by the 8eeretar1 of till 
Tr.nr, to the Fedenl Reeerve Banb of the reapectlve Dlatrlcta, to 1aaae allotmet DOtlcea, to 
..-lve pa,yment for bonda allotted, to make dellve11 of bonda on full-peid aubecrlptloaa allotted, .ad 
the, 111&1laaue interim -..ipte PeD<Iinl dellvez7 of the daflnltlve bonda. 

2. The Secretary of the Treuury may at any time, or from tlme to tlme p~ 111ppJemental 
or amendatorT ruiea and rerulatlona roverninr the of'l'er!nr which will be ~unlcated -ptiJ 
to the Federal Reeerve Banb. ' r·-
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DaiM udlleu'tlw mter.t ~ Da w1. ua O..J-11,1N8 

IBtenlt,.,.... J-lllud Du 'nil 

TREASURY DEPARTKENT, 

I. OrniiiNG OP BONDS 

omca or '1'1111 s...un, 
Wu~N...-HriO,IIU. 

1. The Secretary of tbe Treuury, puriUADt to tbe authorftT of the Seeoad LlbertT BODd Act, 
aa amended, lnvft. subeeriptiOIII, at par aDd eccrued lnterwt, from the people of tbe United Stat. 
for bonda of the United Statee, deelpated 1~ percent Treumy Bonda of 1948. The IIIIIOWit of 
the offering Ia nohpeciftcally limited, altholllh allotments to commercial banJce, wblch are Mbed 
tor thla purpoee aa banka uceptlng d~mand depoalt.a, for their own aeoount will be limited to 
$2,000,000,000, or thereebouta. The boob will be open toclq aDd until further DOtlce for tbe ~pt 
of aubacriptlona from othen than COIIlJIIe!dal banka for their own aeoount, and toclq, Deoember 1 
and December 2 for the receipt of aubacriptlona from commercial banb for their own -t. 

II. DBSCIUP1l0N OF BONDS 
1. The bonda will be dated J>ec«nber 1, 1942, and will bear llltareet from that data at the rate 

of 1~ percent per annum, payable on a eemfannnal baala on June 115 and December 115, 1948, and 
thereafter on 1 une 15 and December 15 In each year unW the principal amount .,_. payable. 
They will mature June 16, l948, and will not beaubject to call for redemption prior to maturity. 

2. The Income derived from the bonda shall be subject to all Federal taxee, now or hereafter Jm. 
poaed. The bonds ahall be subject to eetate,lnheritance, lift or other exclae taxee, whether Federal 
or State, but ahall be exempt from all taxation now or hereafter Imposed on the principal or lntereet 
thereof by any State, or any ot the poaaeulona of the United Statee, or by any local taxing authority. 

8. The bonds will be acceptable to eecure depoelta of public money~, but will not bear the elmJ­
latlon privilep and will not be entitled to any prlviMp of converalon. 

4. Bearer boncla with lnten.t ooupona attached will be iUued In cJenom!nationa of f&OO, $1,000, 
$5,000, $10,000 and $100,000. Bonda rePtered aa to principal and lntareet will be U.Ued In dmoml· 
nat!ona of $1500, $1,000, $6,000, $10,000, $100,000 aD\1 $1,000,000. Provlaion will be made for tbe 
interchange of bonda of dllferent deoorninationa aDd of coupon and reglatered bonda, and for tbe 
transfer ot regiatered bonds, under rules and regula tiona prescribed by the Secretary of the Treaaury. 

5. The bonds will be subject to the general regulationa of the Treuury Department, now or here­
after pre~rlbed, governing United States bonda. 

01. 8UB8CRIPTION AND ALLOriiJINT 
1. Subacriptlona will be ~ved at the Federal Reserve Ban1ta and Branchee and at the orr­

my Department, Washington. Subeeribere mnat agree not to ~ell or otherwlae dlapoae of their auJ>. 
scriptlona, or of the aecuritlea which may be allotted thereon, prior to December 8, 1942.. Banking 
Institutions and aecuritiea dealerw generally may aubmit •ubacriptlona for IICCOUIIt of euatomen, but 
only the Federal Reeerve Banb and the Treaaury Department are authorised to Kt aa o6:lal APD­
clee. Othera than banldng lnatltutlona aDd aecuritlea dealen will not be permitted to enter aubacrip. 
tiona except for their own account.. Subacriptiona from commercial banb for their own aeoount will 
be received without deposit. All other •ubacrlptiona rouat be accompanied by pa)'!Dent In fnll for 
the amount of bonda applied for. 

2. The Secretary of the Treaamy reeerves the rflht to reject any aubeeriptlon, In wbole or In 
J)8rt, to allot 1- than tbe amount of bonda applied for, and to eloee the boob u to any or all1ubacrip. 
tiona at any time without notice; and any action he may take In th- reepecta aball be final. Subject 
to th- ~ationa, IUbaerlptiona for amounl:a up to and !nduding $100,000 from eommardal 
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bub, and aublcriptiooa in ~ .-nt from aD otller •~ will be •nott.d Ill full; q• 1 b 
t1o111 for amount. over $100,000 from commen:lal banD will be lllloUied Oil u eQIIal paa g 
bula, to be poblicl7 ~ AllotmeDt Dottc:. will be -t oat ~pt?7 11)1011 allot ... -

IV. PATIONT 

1. P.,ment at par and accnMd intllwt, It any, for bondl aiJol+ed b&WDC?er to or r. • 
account of ot.hen than eommercial banka muat be made on or before December 1, ltc2, or • W. 
allotmeDt. Pa,m111t at par and accrued interelt to December 11, 1942, for lloDM a1JotW ,._ 
under to commercial banka muat be made on that date. One day'a accrued lnter.t 1e "·~ .. 
,1,000. Any qua!IJied depoeitar)o will be pennitted to make payment by ereditfor boDda allotteh 
It tor ltaalf and Ita coatomen up to any amount for which It ehall be qnalifled in ex-at exlatiDc ct. 
poelll, when ao notllled by the Federal Reaerve Bank of Ita Diatrict. 

V, OBHUAL PBOVI810N8 

1. Alllleal acute of the United Statea, Federal R.erve BaDb are autborlud Uld requeaW 1o 
,_lve aubacriptlooa, to make allotmenta on the baale and up to tha amounta tncUea*'d by the s.z. 
tar)' ot the Treaaury to the Federal R.erve Banke of t.he nepec:tive Diltricta, to lAue ~ 
IIOtlcea. to ,_lve peJment for boDda allotted, to maka dellvel')' ot bollda oo tniJ..pUd nblcri..U. 
allotted. and they may laue interim receipta pend ina delivvy of the de&itiYe boodl. 

I. Tbe S«retary ot tbe ~ mq at any time. or from time to ti-. )llWCriba ID~eetll 
or amaodatory ru1ea and reculatioaa ~ t.he olferina, which will be convnan'cetac? pr-.piiJ 
to tbe Federal B.erve Banke. 

HENRY JIORGBN'I'IIAU, J1L, 
Seentary of 1M 7'reamy. 

(lllleol wiU. U.. Ill-ol U.. hdonJ Jlorloltr, N ... 10, ltd) 

.. .. _ _.."*-" ........... 
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10 
UNITED STATES OF AMERICA 

% PDCENT TllBASUilY CDTihCATBS or INDD'I'8DNJ188 01' egns &-INI 

!Meed ud ....,...latenlt I~ D1 1 ... l,lNJ .,_IID••t._l.,r 1, INa 

TREASURY DEPABTIIENT, 
0171011 or TD 88calru&r, 
W~ Ntlfi,.Hri6,11U. 

L OFFUINO OP CDTIPICATU 

L The Secretary of the Treasury, PllrtiWit to the authority of the Second Liberty Bond Act, an 

amended, invite. aubec.riptiooa, at par &Del accrued intere.t, from the people of the UDlted stat. for 

certificates of indebtednean of the United States, deeipated ~ percet n..ur,. c.rtiftcata of In· 

debtednesa of Seriea ~1948. The amount of the offeri~ it not apecUicallylimited, althoalh allot­

menta to commercial banlca, which are defined tor this purpoee u banke ICCeptiq clemeDd depoelte, 

for their own account will be limited to $2,000,000,000, or thereabout.. The boob will be open today 

and until further notice for the receipt of eublcrlptioDI from othere than COIIIIDel'dal baDb for their 

own account, &Del on o-nber 16, December 17 and December 18 for the receipt of .ubeeriptlou 

from commercial bankl for their own account. 

IL DESCRIPTION OF CBIITIPICATU 

1. The certiflcatee will be deted December 1, 1942, and will beer IDtareet from that dete at the 

rate of lit percent per &DOwn, payable leDiiannually on JUDe 1 aDd D 1 nber 1, 1948. Tb.,- will 

mature December 1, 1948, and will not be eubject to call for redemption prior to maturity. 

2. The Income derived from the certificates shall be eubject to all Federal taxee, now or here­

after impoaed. The certiflcatee ehall be subject to eetate, Inheritance, aift or other exciae taxee, 

whether Federal or State, but lhalJ be exempt from all taxation now or hereafter lmpoeed on the 

principal or IDterwt tMreof by any State, or any of the poeeel'ione of the United Statee, or by any 

local taxiq authority. 
8. The certificates will be acceptable to aecure depoeite of public moneye. They will not be ac­

ceptable ID payment of taxee and will not bear the circulation privile,e. 

4. Bearer oertUll-.atee with two lnte.reet coupona attached will be luued in denomlnetione of 

$1,000, fli,OOO, '10,000 lllld ' 100,000. The certi11catee will not be iuued ID regiatered form. 

6. The certUicate. will be aubject to the &"eDer at reculationa of the Treasury Department, now or 

hereafter preacribed, ~ United Statee certitlcatee. 

W. SUBSCRIPTION AND AU.OI1IBIIT 

1. Subaerlptione will be received at the Federal Reserve Banks and Branchee and at the Trean­

ury Departmeot, Wanhinaton. Subec.riben must a,aree not to eell or otherwise diapoae of their eub­

ecriptiona, or of the aecnritlee which may be allotted thereon, prior to December 19, 1942. Banlrio1 

inatitutiona and aecuritiee dealen generally may aubmlt eublcriptiona for account of cu.atomen, but 

only the Federal Reserve Banke and the Treuury Department are authorized to act an otllcial apn­

ciee. Othera than banltin&" inetitutione and aecuritlee dealen will not be permitted to enter aub­

ecriptione except for their own account. Subacriptione from commercial bankl for their own ac­

count will be nceived without depoeit. All other aublcriptiona muet be accompanied by payment 1D 

full for the amount of certUicatee applied for. 
2. The Secretary of the Treasury reeervee the ri&"ht to reject any aublcrlption, In whole or 1D 

part, to allot lean than the amount of certificates applied for, and to cloee the boob an to any or all 

aubecriptiona at any time without notice; and any action he may take ID theae reapecta ahall be tina!. 

Subject to theae reeervatlooa, aubac:riptiona for amount& up to and indud!D&" $100,000 from commen:lal 

banb, and aublcriptiona ID any amount trom all other aublcrlbera, will be allotted In full; aublcrlp... 

tiona for amount& over '100,000 from commercial bankl will be allotted on an equal percentap banla, 

to be publicly &DDounced. Allotment notleee will be aent out promptly upon allotment. 
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1. P&JmCt at par aDd MCJaed IDtenlt. If~. for.~ allotted bereuDder to or for lilt 
111 ~'lit of otMn thaD +>+iiF!wndal bub mut be made oa or before D 1: mber 1, 1N2, or oa lat. 
~t. Payment at par &Dd aeerued IDterelt to Jlecember 28, 1942, for ~ allotted 
benwldar to COIIIIIIG'cial bub JDIIIt be made OD tbat date. ()ne da.J'I accnaed iDterelt Ia to.OZf 
per ,1,000. ~ quaWied depo&itlry will be permitted to make p&)'Dient by erM!t for certificate. 
allotted to It for itlelf &Dd 1t1 Cl1ltomer'l ap to IDY &IIICMIDt for which it 1ba11 be qua!Uied Ill exceea of 
exlatiD&' depolitl, when 10 noWied bJ tbe Federal Reeerve Bank of itl Dlatrict. 

V. OINDAL PBOVlSIONS 
· 1. A4 ftaca1 a,entl of the United Stltel, Federal Reeerve Banks are authorized and requested t" 

receive eublc:rlptiolll, to make aUotmente on the bula and up to the amounte Indicated by the Seete­
tlry of the Treuury to the Federal Reeerve Banka of the respective Dlatrlete, to laeue allotment 
notlcee, to receive peymeot for certlllcatel allotted, to make delivery of certlllcatee on tull-peld aub­
ICJ'Iptlone allotted, and they may iuue latlrlm recelptl peadina delivery of the definitive certificate.. 

2. The SecretlrY of the Treuury may at IDY time, or from time to time, preecrlbe aupplemental 
or amendatory rulea and replatlone aoveralaa the olferlar, which will be communicated nrc•motb 
to the Federal R.erve Bulka. 

HENRY HORGBNTIIAU, JR., 
Secrd4f"i of tfle Tr&OIUI'JI. 

(fllocl with the DI.W.a ot 11M r..o1 a.,lotor, N ...... 1"1) 

.... ..._ ....... __ .... 
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TREASURY DEPARTMENT 

INTmt 0~ COMMUNICATION 

To Secretary llorgenthau 

•~o" Randol ph Paul 
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In the course of the r ecent Foreign Funds 
Control investigat i ons of the New York agenc ies of t he 
Swiss Bank Corpor ation and the Credit Su1ese, evidence 
wes uncovered indicating that both agenci es wi lfully 
fi led false TFR-300 r epor t s with respect to securi t1es 
~eld by the~ in account~ in the names of their hoce 
?ffices . A~perently both aoenciee were pertiee to almost 
identical pl ane to conceal the real ownerehiey of such 
.ecurities . Although it would appear that in many cases 
the agencies themsel ves were ignor ant of the real owners, 
.1evertheleee in nU!IIerous instances where they wer e fully 
inforced , they failed to report the true ownership of the 
secur 1 ties . 

In vie9t of t he gravity of the charges it seems 
d~airable to institute admin i st rative procesoings at which 
Lhe official s of the agenci es m!l.y be confr onted with the 
evidence and given every ·oppor tunity to explai n their con­
duct . The institution of such prooeedinge will , fur ther­
lOre, have the salutary effect of serving notice on the 
financial com~unity that the Department Ie inauiring into 
t~e truth of reports filed with it ~~der Executive Order 
,. , . S399 and intends to take anpropriete action when such 
r orte ~~ve been ~ilfully falslfiea . Conseouently, it is 
' .. :e"ded to notify ~he !lew York A>/ency of t.he Swiss Bank 
J"roorstion the early part of next week that hesrin~s r.ill 
"e b .. ·enced on December 16 1942, with respect to s eci­
:ied TFR-300 reoorts fi l ed 6y it~ ~d certaln miscel aneoue 
~·tert ~hich also see~ to call ror ex~lan~tion . Jben this 

1ceedin~ is co~pleted , heer1nge will be counenced with 
r ~Ject to the !lew York Agency of the Credit 3uiese, a.~d 
its subeidiery, the Swiss-A~erican Corporation . 

Ur . Sam Bass ~arner , of ~Y office ~il l preside 
t the .hear ings . A graduate of Harvard Col ieeeA £le~s of 

1912, and of the Harvard Law School , class of l~ lbl - r • 
• ~rner has been fo r the past number of years a memoer of 

t ho H"'v"d La• SOhoo l f "'ulty '4 
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..,..,. IIIVI8tMI 

Secretary Morgenthau 

........ Randolph Paul 

Information coming to our attention during 
the past several months indicated that the accounts of 
the Vatican and other facilities of the Roman Catholic 
Church were being used to effect certain transactions 
of a type which did not fall within the intended scope 
of General License No. 44. 

The following remedial action has been taken: 

(1) The problem was discussed with Monsignor 
McShea, acting for the Apostolic Delegate, who vas 
furnished with a number of examples of such transactions. 
Monsignor McShea readily agreed that the Apostolic 
Delegate would take the necessary steps to prevent 
the church facilities from being used for such purposes . 

(2) With the approval of the Apostolic 
Delegate, the banks holding the principal Vatican 
accounts were instructed that no funds may, except 
under specific license, be credited to such accounts 
by any person other than the Apostolic Delegate or 
persons designated by him unless the bank has received 
specific notice from the Apostolic Delegate of hie . 
approval of such transaction. 

(3) An arrangement has been made with the 
Apostolic Delegate and the Office of Censorship i n 
accordance with which instructions being sent t o 
blocked countries requesting the saying of masses or 
remitting of funds in payment therefor will be returned 
by the Office of Censorship to the sender, together 
with an advice that, in view of the financial 
transaction necessarily involved. a special Treasury 
license is required and that applications for such 
licenses must be filed through the Apostolic Delegate, 
Washington, D. C. This etsp will increase the 
effectiveness of our control over funds whi9h were 

v 
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.., Secretary Horgenthau 
,...,. Randolph Paul 

14 

Information coming to our attention during 
the past several months indicated that the accounts o! 
the Vatican and other facilities of the Roman Catholic 
Church were being ueed to effect certain transactions 
of a type which did not fall within the intended scope 
of General License No , 44. 

The following remedial action has been taken: 

(1) The problem vas discussed with Monsignor 
McShea, acting !or the Apostolic Delegate, who vas 
furnished with a number of examples of such transactions. 
Monsignor McShea readily agreed that the Apostolic 
Delegate would take the necessary stepe to prevent 
the church facilities !rom being used !or such purposes. 

(2) With the approval of the Apostolic 
Delegate, the banks holding the pr incipal Vatican 
accounts were instructed that no funds may , except 
under specific license, be credited to such accounts 
by any person other than the Apostolic Delegate or 
persons designated by him unless the bank has received 
specific notice from the Apostolic Delegate of his . 
approval of such t ransaction . 

(3) in arrangement has been made with the 
Apostolic Delegate and the Office of Censorship in 
accordance with which instructions being sent to 
blocked countries requesting the saying of masses or 
remitting of funds in payment therefor will be returned 
by the Office of Censorship to the sender, together 
with an advice that, in view of the financial 
transaction necessarily involved, a special Treasury 
license is required and that applications for such 
licenses must be filed through the Apostolic Delegate, 
Washington, D. 0. This step will increase the 
effectiveness o! our control over funds wh19h were 

v 
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- 2 -

hitherto being held by clerics throughout the country 
for account of persons in Europe and which were being 
used to effect unlicensed offset transactions . 

Last Tuesday the Apostolic Delegate invited 
Pehle and me to luncheon. He was very friendly and 
was grateful for the frank and cooperative way in which ., ... 
the Treasury is handling these probleae. 

It is believed that these steps will go far 
toward remedying the situation about which several 
governmental agencies were ,co~. 
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TREASU~YDE~ARTMENT 

,.....,. 1111V I 8-
YO Secretary Horgenthau 

~ Randolph Paul 

'fhere 18 transmitted herewith for your 
information a copy of a letter which has been sent 
to Breckinridgs Long with respect to the shipment 
of food parcels from Portugal to Poland. This letter 
vas sent after Pehle had discussed the matter with 
Breckinrid'e Long. Upon receipt of the State 
Department s view with respect to the matters 
indicated therein, it is contemplated that we vill 
be in a position to issue a license t o the 
organization selected by the Departaent of State . 

You aay be interested to know that 
Brsckinridge Long told Pehle in.formally that the 
President has instructed State to arrange for the 
shipaent of 750,000 food packages to Norway. These 
packages will be of a value of approximately $20 
each; will be purchased by the American Red Cross 
out of the President ' s special fund; and will be 
sent in Swedish ships through Sweden to Norway. 
German consent to send such shipments through the 
blockade will have to be obtained, as wel l as 
German peraission for the Swedish ships which are 
nov in the Baltic to coae to this country to pick 
up the food. packages. If the trial shipaent of 
750,000 food packages is successful, i t is 
anticipated there will be further shipments . The 
sending of food packages to Norway in this aaount 
would appear to indicate that a definite shift in ....... ,. ..... ,,,,~,, .... ,., .. ,. 

• • 
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30168 
November 28, 1942 

Dear J.lr . Long: 

Reference is mede to Mr . John Pehle 's conversation 
with you with regard to the proposed sending of food 
parcels from Portugal to the Jewish co~unities in Poland. 

There is now pending with the Foreign Funds Control 
the following appl1cations with respect to this ~tter: 

NY 479110 - filed on behalf of the World Jewish 
Congress; and 

NY 479663 - filed by the American Jewish Joint 
Distr ibution Committee, Inc. 

Photostatic copies of such applications are transmitted 
herewith. 

This Department would appreciate being advised as to 
the decision of the Department of State with respect to the 
organization which should be licensed to engage 1n these 
activities. 

We should also like to have the views of the Department 
of State with respect to the follo1rlng : 

1. It is assumed that food parcels aggregating four 
tons per month are to be purchased in Portu~al for 
shipment to Poland. This Department ~~uld l ike 
to be formally advised as to the products which 
may be included in such food parcele . It is 
assumed t hat parcels may not contain products 
which are not produced in Portueal. 

2. Are the food packages to be sent to communi t ies 
in Poland for dis tribution by trusted persons in 
the cocmunities or are the parcels to be addressed 
to individuals in such co~~unities for consumption 
by such individuals . 
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3. Does the Department of State desire the 
American mission in Po rtugal to supervise 
the purchases of products i n Portugal. 

It is proposed by this Department that licertses be 
issued for a period of two months; that monthly reports 
be required as to the activi~ies under the license; and· 
that every effort be made to ascer tain whether the 
parcels are actually received in the communities for 
Tlhich they are intended. 

Very truly yours, 

(Signed) Randolph Paul 

18 

Acting Secretary of the Treasury. 

Honorable Breckinridge Long, 

Assistant Secretary of State . 

Enclosures 
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COIJ'IDUTI.U. 

• 

RlliiW. USiln II.UII 
OP DV TOIII 

!)oar Mr. S.cret&r7: .Utontlonl Mr, H. D, Whlto 

I aa eneloliDC our eo8'J)ilaUoD tor tbe wet •Dd.ed 

lon•IHor U , 191'2, lhovln& dollar dhburooMnU out of tbo 

Br!Uob bplro and lrencb account. at Cbh baD!< and tho 

M&DI by which tbeoo o.pondlturoo voro r!ooocod. 

Fait hfully youro, 

(SIBDt6) L. W. lnoke, 

L. w. lnok:·•· 
fico Proll4ut. 

!he l o110ral>lo IWn1'7 Morc-ntbau, .Jr., 
S.orot&r7 of tbo !re&OW'T, 
Vaob loctDD, D. C, 

:laoloouro 

20 
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OOPJ 110. 

IntorMt.ion recol.-.d. up to 7 A.M. 1 28th Ooto~r, 1942. 

.f&Xtt· In the Northern aeetor durlng the nleht 26th/27th, movcmen:t 

onny lnfMtry oga.inot 9th Auatrol1an·Div1a1on'o toreooet d.tfonded locolitlea 

checkod by dofendvo tiro. further south infantry or F'irot Armourod. Division 

out a auccouoful attAck, capturing KIDIIIIY JUDGE 5 o.ilos woot or fi!L l!l. IIAX1! 

enll boat otf u counter atte.ck by t.a.nks With coneldorable en01q lou . At 8 a .e. 

the llttack no IIUppor~ by a..rDOW' which, howovor, wae ~.mablo to u.plolt tur­

ftlJta.rda owltl.;: to bMYy antl-t.ank f'ir&. Another BMl.l ad-nmce •• a.1de l(r He. 

dnd. Sout.b "trlcan troo?S 1n t.he DXIR !L OH1B area wMre our t.roopa 110ved 

1.0 1M od&e of an ••- lllno!i.eltl ond """tua.l.l1 occupiod 4 ,>lat.oar> pod-

In t.ho ll. IIElltlDU.T '""' 44th 111rto1on e>l...,-.d all 

1n t.ho aecond ld.no.fie1d despite en=>' intortorc~nct. 

HAQAOI\SCAJ\. Owing to erlensivo obotruot.iona on tho diroct rMd to 

.\L/Jr.n!AISY, our toreaa hu.vo boon com.polled to advance on ) ro11de. At 8 .l .a. 26tb1 

hndtng troops tftra .12 miles north ot ALAKAJJISY. Wollther in good, but road 

con~nuo to do~ our adv~ee. 

AIR OP@T!O!!S 

!?STEI!ll l'l!O!!T· :nu.. Subclarine aU-ya at FL:lllSB11111l .. rc bcabod by 

llo>o;uitoo and a 2500 ton ohl.p- oet en fire 1n u.. por~. Otbor llolquitoe attacked 

~bjcct.iv<•a 1n lllU.AHD. L1Urinc noope orr tbe FNncb coo .. , 2 GniCIJ fialltero were 

2 Spitflroe oro al.ooinc. A BeaufisJ>ter dalooced a J1l 88 orr 1M sru:ILA!IDS. 

)6 alroral't wore ao.nt gino-l&Ting end 4 to drop loe.not.e. Ul r et.urnod. 

.f&Ifl. 26t.b . 802 boabor and fight;.or nortios •arfl fiown ov~r lobo 

lS ono.y dircrart. weM doot.royod, 8 probo.bl¥ doutroyed and 11, da.Dar_;ed 

, our airoratt ond ant.1...aircr-a.tt tiro doat.roytd anothor. 4 or oW' f1ght.ora are 

•.J.n.atn.a. '7 at.t.acb wore -.do by l!lediUIII bomber• on .nelll)' M.T. 1n '-bo northum ooctor 

o pravent. GnOIIf count.or attac.ka Wbich did not develop. Llaht. boabara lied• 4 ra.ida 

.,,.,,, l.andinc crouncl•, 2 aircraft nro c~a&&od on tbo crounc1. l'iC)>t.ore c!Uabled 

lA.tlb, 2 aJWN.NCl oar• and ) petrol lorrio1. Sevenl attacka oo M escorted tanker 

2 ehlpe r.eu.U.od. 1n tho doat.rw:t.iqn of one ab.lp, the t&n.ker t.ln& aot on fire 

2 on- alr<:raf~ boin( •hot down and J -god ,-_an IOCOr\ of 5· 6 of our 

•or«~ toet . 26th/nt.h . A t.hre3tenod counu.r attAck .,., ~ronnt.od by 
Regraded Unclassified
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• ..,..,..t.. t.o.b!J>C. Soatured bcab1ng 18' tile .,_ had UtU.. orroot. 27t.b. 

'!'hrou£b0Ut. the 110miD.; ano.J con~tn..tiON 1ft. tbe northeR •ector ~ boabed 

l!.ai.IA· 27t.b. BotwOQ!I 6 A.ll. &nd 2 P.ll. 1 124 bonb-<>o"'Yin4 

flgh\.oro with oooort OJ'!'r&tod against tho Iahnd . Onl¥ o t<Jw oroaood t.bo 

cot1at, bomba round TAXALI aorodromo oaU3od no 1.1urioua \lt.url(leu, but at LUQA a 

W•LUngt.on woo doatroyod Md a Spltriro dnmagod. On• onoay alrcratt waa 1'"""'-1!:1¥': 
d•atroycd by antlairoratt tiro and J wore damaged by tl-'>to .... 

.ll!!ll&· Ono Ulollhoia .,.. destroyed ot CHif'lACOOG Ao~ by 

Japonuo alroratt on tho 2St.b . ~ 25t.b &nd 26t.b about 9S 0110111' • iroratt 

aUac.k:ed ee·~ 1n QOrth east ASSIJI, soae U.S. •.lrc:ratt. -.n: de•t.royed on 

the pwnd (dotolia -) &nd at looat ' ena.y aircratt woro obot d..., • 

• 
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COP! Jlct,...Jl 

OmJ. 19, 414. 

1942. 

1. 

Intormation received up to ~ A. M. 28th Hove111bar 1 

Two llorwoaian-mannad motor torpedo boeta returned 
from Norwecien waters yesterday. They report havine 
torpedoed and l ett sinking two tully ladan $ 909 ton ahipa 
1n Aakevold Bay, North ot Berson. Tho Ruaalan lee-breaker 
"IIIXOlCAII'' was dam&ged by explosion at the entrance to the 
White Soa on 26th but could proceed. The only ortieiel 
report so rar received e<>ntirCII that at leut part or the 
French Fleet 1 t Toulon baa been a<:ut tled. Early on 27th 
one ot H.M. aublla.rinea torpedoed a ship in South~ convoy 
n~rth ot Tun1l • 

2. MP.U4RX 

L.lJin - 26th. 

Air reconnaissance showed continued 41&11n& on the • 
El Atheila defences. 

French North Africa 

The first A:rmy has continued to advance 1n three 
columna. One mov1n& alo~~C the Calls tal road !rom Tabarka 
bas reported fighting West ot Kateur. On the 25th a 
etronc armoured colwnn penetrated the enelll)' outpost line end 
by oven.inc was halt-way between Kateur and 1'ebourba. on 
2btb this centre column co- operatin& with aircraft destroyed 
40 anelll)' aircraft on an advanced lendin& around. The 
third coluan drove the enemy traa Kad)ea &l Bab. French 
Poreu haft talc&n up cover~g poaitiona on our right flank. 

RUlli! 

The Oe""'na announce that the Rulll.&M have 
lallliCbed the 'Expected' ortenaive on the Central sector 
West or llo•cow and that the attaelal have eve1'7"'here been 
repulsed with heavy Russian losses, Th81'e 11 no mention 
in tho Soviet Co111111uniques ot the aeale ot the nn,or••tl.on 
The Ru1111n attacks North-West and South or 6::~;~~~~·~:!:...._ __ ~ • made rurthor progress and their toreu are now u 
for some distance on bothJl!lnka or the Don Jlond. 
forces E. at or the l>on Bend are thus surrounded and the 
Ruuuna aro makin& every effort to exterminate them, 

3 • Am OPE!!ATI0!!8 
leatern Front - 2?th . 

Mu.atanc• and s,,it!irea attacked tranaport 
ob)eet1Y8a in llortbern Prance and the Low Countriea. SOveral 
loco.otiYu ware diSabled, one antstanc 1a llillin&· Three 
Boatona auceoaatully boabad IJauidan Steel Wurka and a 
factory in Holland. & Hullaon botlbad and hit a 2 1 599 ton 
ahip ott 'loxol. Two P.W. 190'• a~taelced with cannon-tire 
RIUW&y property 1n !Cent, one or them-· dutroJed. 

- l -
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27th- 28th 

~n ot our ail'e:ratt carried out aea·llln1nl· 

Prtmh Jortb Mriqt - 23rd/2l&tb. 

15 B1aleJ' a 'bollbed Bu e:rta docu. IMIO' airc:ratt 
bombed 110M airfield .. t t in& tire to petrol and a.-unit1on 
dwopa . 

Heavy air t 1ght1Il!l developed in Tun1a1a . Bne1117 
cosualtiea 12·13·22. Oura 7·0·0. Three Pilote aate. 

HOOII (L) 

lonD - 26th 

Liberators bombed the harbours ot Tripoli (L) and 
hitting two ships. 

SIC!LX • 26th/27th 

9 lloll1Il!ltoDS bombed Ge:rb1ni Airfield hittin& runways 
and heil!lsrs • 

25W26th 

9 Liberators bombed an oil refinery at Bail!lkok. 
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Intoru.t.lon received up t.o 7 A.M., 29th Novtabor, 194:! . 

~· 28th . One of H.M. Deatroyore w!'a dfta;)god durin~ continuous 
from mldnl~ht t.o 6.30 a.m . The Gormnn S.S. 11.\MSW (8,000 t.ons) bound from 
Gt..RU.Aiir vJ.tt BA'fAVIA woe intercepted yost.ol"db.y oouLh ot COCOS ISLJ~DS by one 
Auot.n.li&~..n Crultlora Md a Dutch Cruhor. Tho ahip wt\0 acutUed Md 78 
c•pt.ured and 10 No.nreJiana resouod . 

.l'tlllLON. Air rocrmna.i&sanee 28th ahowed tollO\'in& French -.ar ahips 
arontly un~--,er. 1'wo old btrttle&b1ps, one oigbt. inch oruller

1 
two aix inch 

~~!!~:~.~tl::vo cont.n ... t.orpillcurs and tVo deetroyol'tJ, alao tour aubcar lnea undor 
. AU t.b• t"CCainina ttaval units locct.oct wore olt.hor IUnlt or cbmaged . 

atloet. nro a.an. No fires wore soon burntna on land and no •Jor 
•• •P•rtnt. Haij4a1.nos at lliLH..:.OD and oU cbtomo at. U\DRlclt 11'6re 

llo.rch&nt lb.lpl'dni, includlng tlve tarJc6:rs , &ll •1~ Uf'ldaaced o.xcept 
one lhii) partl7 1unlc . A Sl:Dll Not"WWgiCU~ Petrol Carrtor ln an outbound convoy 
sunk ott OOU<i[S by air attack ye:storda,y. 

ki.!U,. 27th. Our advanced nr,oured elozcnt.e ude contact trith the 
2S mtloc oaat of ACHt.ttJ. a.nd f.O tho. South. Conoidorabla onOIJI¥ •ct.ivity t.~a& 

of UA.RSA cl, BRJ:;GA , • nd ai.r reconnniott,\nco r oportod Movocont. 1n both 
t.ions b-tt.woon ol. AGH~lLA and $UU1:.. 

f1t:JfCH JIORrH QFRICA . Z7th . ·rh" advance or t-ho Yirat. Al'l!ly continues 
to ... dily, nlthout:h the unoay hao ttttea~ptod t.o 3low it down by blcwing bridgos o.nd 

!.Orin& roado. Tho anomy ' o e. ttit.udo io lfl(tinly dotunaivo. Our armou.rod uui ts aro 
or-r~ tint; won of DJl%1£1DA, f1!WCn miles voot. or J'UNIS and havo deatroyltd lS 

t.anko. ? or our t.a.nka wore knocked out but woro :rocoverod.. Our infantry 
are advancing at.OAdily and havo t.hrown or·r on_, count.or at.t&cks. TEOOUBA 

ln our hMda and tho «lne:;y 1a beHoved to bc•o evacuat.od IIIA1'UJR. OUr ec....ndos 
activo out or DJo:ruL ABJOD on 23/21. and 24th. 

m!W.!· 00!! St.C!OR. The Ru.sall!.na &;lpnr to have fonoed ' de.t<:nsi vo 
ractnc l eet. "nd are act.i"Yel,y aopp.i.tag up tho a.roa of the tat Bond, ha.vi.fta' now 

lLETSKAYA . '!'hoy are ;»reaai.nc: !'roo all a idea ep.inat. tbo <;,run torcea 
~<ocro.•oo Mat. Of \.ho O(Xl Bond but t.beir pt'OgN88 le not. yet Jcnown , fh<J Gcraans 

to ha•• hold th••• attecka. 

AIR OPtJIATlO!IS 

!fr!Sf@ Ml'f, 23th. Fiiflte:ra attacked loc0110tivoa and tre.nsport 
tn Oecuplod torr!tory. fneey casul\lt.Ua ono, n!l, nU. Oure 1., nil, J , 

28th/29th . m aircratt woro sont out. • 'I'URIN 228, lntrudore 25, 
~.,_...,.,.,,U 19, lonrlot.a , , 3 .!lircraft are misaing t~nd ono Crtt.llh.cl . TURIN - JJTe· 

l1m1na.ry uport. wMt.hor sood, many 18.rge fir,ee ut.art.od, tncludtnr. DOitO 1n tho F'lat 
f'ol'~ta and An oxeot,tlonally big ono in the Royal Ars6na.l.. 

f'JW!CH NORTH AfRICA. 27t.h. United St&t•a aircraft. Nx:lbod KATUJR 
·"'-,d a:. ni. ht. Y:elltn,t.ona d.ro,.ped Jl tons or boobs on Blzuti'A dockc. 

Md!lftl\RIJ!W!. 2?t.h. for troa3oo dropped 10 ton. or boabe on docks 
<L Lo'OS ISLIJID. ?St.h. Spit.!lreo att&el<od OOMISO Alrtlold, SICILY. 

• .. 
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W£20 54 OOYT N~ COLLECT 

1 , KANSAI CITY YO NOV 29 1842 
!942 HeW 30 All II 0 I 

DAN ULL 

orriOE Or THE IEOY TREASURY 

j 
I 

WI SH YOU WOULD DISCUSS WI TH KUHN 8 IUrri NOTON AND HAROLD THOYAI 

HAYINQ ADYERTI IINQ AQENCY YAK£ A I~UDY PROYPTLY Dr ALL LI TERATURE 

A ' 
TH AT WE SEND TD BANKS AN D SEE lr THEY CANNOT PUT SOY£ S AL£8 APPEAL 

I 

~ 
INTO I T. PERI OD PLEASE LET WE KNOW TUESDAY WHAT CAN 8E DOH£ PERIOD • 

• 

' 
COPY TO YRI KLOTZ 

' 

l 746A NOV 30. 

I 
I 
I 

l 
I 

' 

' 
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TREASURY DEPARTMENT 
30 

I~R OI'I'ICI COMMUNICATION 

.,..,.. llo.,...'Mr 30, lMll, 

TO S.orot&I'T Mor«<nthoR 

"'OM Georco laltlac~on ~ • 
TO'Cll' MOOa«< of llo,...'Mr 38, 11: 30 .t..M., t o Ill'. D. w. lloll . 

1. n>o Victory hAd co-utoo and tho J'odoral lloool'ft llank •llod circular• 

to all 'oanlr:o prior to laot J'r14q. 

a. !he J olat nat .. nt of throo 'oanlr: oltUiDiac a«<Dcioo -• oont ow.t 111 t'M 
eo.ptrollor of tho Oorron07 to all aat1oDAl baako, tho J'odoral Dopooit 
lD81li'OollCo CorporaUoll io..,od tho otat-ot t o all innrod ao-'Mr lluko, 
&D4 tho J'odoral lleoorYo J&nk oont tho otat .. ont to all iD...,od State 

'oanlr:o. .t. oop:r of tho otat-nt 1o attached. 

3. !he r ud C. oircularo aro 'Mill& uilod to4q 111 tho lanoao 01 t:r flo torr 
J'w>4 Co-.l.ttoo, ill lbo witb. tb.o 1BOtrutioBO in,....,.. wiro of lo.,...'Mr 10, 

o\aUDf: that tho Tiotorr J'U4 Co-.I.Uoo WOB14 'HI roopoBOiblo for U..ir 

oalo ao of Docoa'Mr 1. 110M lna1141Df: 11114 loOoll aaoooioUoao aro oa tMo 

liot. 

4, Mr. Hoa1-1 o lottor dated lloYYD.bor 30 wao uilod to all baalco wbo aro 

••bere of the Merie&A laAker1 heool.a\loa. on or about loYuMr 30. 
'l'bo attaobo4 booldot waa Milod firot oiaao Oil tb.o 36th, to arrho at 

tho Mot diotant pobto at tho latoot Oil llo••bor 30. 

Attocbaoato . 

• 
tl 
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THE AME .. ICAN aANKE"S AS.OCIATION 
O,.,.ICC 0,. THE Pfllt~aiOC:NT 

ME:AeANTU.C· COMMERCE BANK AND T,.UaT CO. 

ST. LOUIS, M tSSOU IItl 

W \. , HCHINOWAY 
-UtO VO""'f 

Novoaber 20, 1942 

To Meabero or tho Aaoricon B&nkoro Asoociationt 

Thia, 11Y f1rot measago to 70U aa Preeidont or 
Jour Aaoociation, doala witb wbat is tbe greatoat oin&lo problu 
before ua-tbet or NnaDciDc the war. 

Ao wo all know, tho aono7 required to will tbe 
war IIUIIt aJ>d will be reiaed, but i t obould be raioed 1D a W8:f which 
will put tile lout otrai n on tho nation's oeonOII.ic atructuro aDd 
ban tile loaet innationary ottoot. Th1o aoano that aa aucb ao 
poooible of tho nocoooary rovonuo ebould be eoourod through taxa­
tion &Dd through tbo oalo of govornaont oocuritioo outaido of tho 
b1Dk.1Dg qato.. If ouch a progrea io to be ouccoootul it auat b&Yo 
tho activo oupport or tbo banka. 

Wo bavo received aaft1 eoapliaonto on our oplon­
did job 1D tbo aollin& or 1l&r Sawillga Bondo to tho public. But it 
io not expected tbot War SaviD&o Bonda alone will tiD&nco tMa w r. 
A otill larger YOl\IH or tbooo aDd otbor co•ornaont obllgatiClCll 
auot be taken ~ non-b&ok 1Dvoators. 

Thio hao ooned oo iaportant to tho otf1coro ot 
tho Aooociation that wa ottorod our oor..icoa to tho Socretol')' or 
tho Tro&IUI')' and appointed a opocial committee to eonoidor what wo 
aicht do ae an Aoeoeiation to cooperate with hi• to bring about tho 
noeoaa&J7 diatribution or covon>Mnt oocuritioo. Thio eosittoo Mt 
in Washington laat nok at tho invitation or tbo SocrotoJY aDd hold 
a aorioa ot eoa.!oroncoa. 1l'poll the roc:•oc4o t i on ot tbia eoaaittoo, 
tho orneen ot 1our Aaaoeiatioo baYe ototed to tho Soerotor7 tbot 
... will undertake to 11 ... all-out aid aDd ... urco our aeabors to co 
tbo llait 1n -rtinc tbo wod: or tho V1etor7 Plmd eo.ittooo 1n 
tho oalo ot COTernMDt aocurit ioo to tho public. 

But attor all wbon tbe public baa token all tho 
bondo thot i t will tako, then tho TroaOUJY ... t look to tho banka. 

Tborororo, we etroncl7 roc-..1 that 7ou oiiJ)l0770ur eurpl.ua tundo 
~ in•ootinc 1D coYernaont aocuri tioo and that 7ou take rour tull 
oharo or tuturo i aauoo in aoao pnorol rolationahip to 7our ai&o. 

31 
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In order to diaauao with 701.1 in 110re detail tho 
WSJO end Deano or aeeoapliahina theoo objootino and to anower the 
numeroue quootione that wi ll undoubtodl7 occur to JDaD7 or 701.1 re­
gerdinc this procram, a booklet io beina preper.-:1 on tbe eubjoct. 
A cop7 will be ~~aUed to every me•ber of the Aeooc1at1on obortl7. 
Wbon 701.1 receive it, I oarneotl7 urco 701.1 to road it carefUlly and 
sivt tho eubjoct tho coneidoration that it dooorvoo. lf 7011 have 
Oft1 daub to, queatiooo, or euaceotione record ins Oft1 pert of 1 t, 1 
will be clod to ban 701.1 write •· 

or all the add..:\ reoponalbU.l ties that our boDk.o 
have aaa\llled and have bad placed upon tb• in recent IIODthe, I !mow 
of none or 110re rar-,....cbina iaportanco to our country and to our 
banks theuelves tbbn this job of otoinl to it that tho financina 
o r tho •r 1o accoapliebed i .n tho beet poeoible anner. 

Pleeeo giTe ue 7our full cooperation. 

S1Dcerel7 7oure , 

32 
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1 &a pleased to &miOUI>CO tbt.t tile tollowiJ>C _, ba ... 

coooentecl to aer ... with • oo thia apeci&l oooaitteea 

Edward E. Brown, Pnaideot 
The Firot Nat10D&l B6Jik ot Cbl u10 
Cb1ca go, Illloolo 

w. PAD<Iolpb ~gooo, Vice Cba1rv.n of tho Board 
'l'be Natloo&l Cl ~ B6Jik of llew York 
low York, II. I. 

Robart V. Fleaia&, Pnd<leot 
Ri&P Natlooal. -
llaobiJ>Ct.oo, D. c. 

111111aa c . Potter, Cb&1rMD ot the SX.cuti ... Co-t ttee 
Ouaraotr Tnult C:O.Jl&l\1 ot llew York 
In York, II. I. 

Tbceao 11 . Steele, Proo1dont 
Firat Nat 1oo&l B6Jik a. Tnaet COIIJl&I1T of New RaYOn 
Now Haven, Coooect1cut 

Robert Str1eldaDd, Pnddoot 
Truat ~~ ot Georgia 
J. tlaD te, Georgia 

11. H. llood, Prea1d.,.t 
Mor1C&D Truat "-P"D1 
Cbarlotte, lorth CarollDa 

A. L. 1 . lliggioa, Prea1doot 
iloJllt of Hartavilla 
llarte'l'illo. Soutb carolina 
Vice Pneidoot, AMr1cao Haol<ara Aoaociatioo 
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11. L. ~. Proo1doot 
llorcaot1l...c-ree 8o.Dk and 'l'ruat ~ 
St. Louia, 11aoour1 
Preo1d.,.t, AMr1cao llo.llltero Aoeoc1at1oa 

Harold Stooler, lboocut1Ye ~r 
AMr1cao 81Altero Aaaocia t1011, Secretarr 
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FIN ANUIN G 
TOTAL WAR 

-*-
OUR JOB IN DECEMBER 

AMERICAN BANKERS ASSOCIATION 

• 
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A. 1. A. COMMITTEE ON TREASURY WAR BORROWING 

Edward E. Brown, Prt<idnlt 
The First National Bank of Chicago 
Chicago, Illinois 

W. Randolph Burgess, Viet Cht1irm11n of the Bo~trtl 
The National City Bank of New York 
New York, N. Y. 

Robert V. Fleming, Pruidtnt 
Riggs National Bank 
Wa.shington, D. C. 

William C. Poner, Cbllirlll4n of tbe Executive Committee 
Guaranty Trust Company of New York 
New York,N. Y. 

Thoma.s M. Steele, Pruitlent 
First National Bank & Trust Company of New Haven 
New Haven, Connecticut 

Robert Strickland, Pre1ident 
Trust Company of Georgia 
Atlanlll, Georgia 

W. H. Wood, PreJidmt 
American Trust Company 
Chatlone, North Carolina 

A. L M. Wiggins, Pruidtnt 
Bank of HartSVille 
Hartsville, South Carolina 
Vice President, American Bankers Association 

W. L. Hemingway, PT~!idtnt 
Mercantile·Commerce Bank and Trust Company 
St. Louis, Missouri 
President. American Bankers Association, Cbllirm11n 

Haro~d Stonier, Executive M11114ger 
Ame11can Bankers Assoclarion, Secretny 
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THE TJ_U!AS!JRY bas just announced rbe greatest drive for funds in 

history. I t u uking every one of us tO take part in a gigantic war fin•ncing 

campa.ign to sell $9,000,000,000 of governmem securities duriog December. 

Securities that will appeal to every rype of investor from the individual 

who buys a $2j U.S. Savings Bond tO corporations and other organizations 

that invest millions are to be offered. -The December campaigii"With its $9,000,000,000 goal includes a wide 

variety of governmem securities, many of them already well known, and 

others new in their appeal. Included are Treasury Bills, Certificates of In· 

debtedness, and Tax Savings Notes A and C wbkh are rapidly growing in 

importance. There are included, roo, the familiar United Stares Savings 

Bond of Series F and G (formerly called War Savings Bonds, Series F and G) 

and Treasury Bonds. 

The three new offerings are- the Twenty·Six Year 2~% Bonds, the 

Six and One-Half Year 1~% Bonds, and the Seven·Eigbtbs of 1% Certifi. 

cares of Indebtedness. · 

The distinctive characteristics of these $CCUJ'icies ue clearly outli.ned in 

the inside pages of this booklet. In addition, you will receive complete 

information regarding them from the sales organization that bas been 

established in your Federal Reserve Diruia. 

THE VICTORY FUND ORGANIZATION 

The challenging job of selling $9,000,000,000 wonb of securities in 

December bas been placed in the bands of a group called the Victory Fund 

Committee. It operates in every Federal Reserve District, every state, most 

counties, and many cities. It is a nationwide organi2ation of bankers, security 

dealers and other business leaders. ItS operations extend from the headquar· 

ters in each reserve district to y~ur community. 

Perhaps you have been named to membership in a formal committee or 

perhaps you are one of the 45,000 volunteer workers from the banks of the 

country who will patriotically contribute their aperience and skill in 

finance, their knowledge of the inveStment habits of their communities and 

their time and effort. Officially or otherwise, we are all a part - and a vital 

part- of this great sales organization. 

You undoubtedly will be given specific rasks to perform in order to 

assure the quick and complete success of thu $9,000,000,000 drive. These 

rasks will be made known to you by those in charge of the campaign in your 

district. Bur don't wait for formal instructions. You are now acquainted 

with the securities that are included in the December offering. You know 

tbe people of your community and they know you. Stan now to take part 

in the nation's drive for the money that must be raised to win the war. 
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TREASURY BILLS 

CJ!RTIFICATES Of 
INDEBTEDNESS 

TREASURY TAX 
SAVINGS NOTES 
Tax Series A·I94S 

TREASURY TAX 
SAVINGS NOTES 
TaxSeriesC 

UNITED STATES 
SA VJNGS BONDS 
SERIES P 

UNITED STATES 
SAVINGS BONOS 
SERIES G 

TREASURY 
BONDS 

TREASURY 
BONDS 

Distinctive Characteristics 

MATURITY 

Usually 91 days. 

Series E·1943. 

Sept. I, 194S. 

Three yean from first day 
of month in which pur· 
dwed. 

12 years f rom first day of 
monrh in which purdwed. 

12 year$ from first day or 
monrh in which purdwed. 

1948 

1963-68 

OPPJ!RED 

Weekly on discoUDt buis co 
bidder. 

Time to rime at par, plu.t 
retest on subscripdoo. 1\tre 
rend y three issues oucsuoding 
ing quarterly as follows: *% due 2-1-43 

0.6S% due 5-1-43 
%'10 due 8-1~3 

Available at all rimes during 
par, plus accrued iorerest. 

Available at aU rimes at par 
amoUDt in multiples of $1,000. 

Available at all rimes ar 
turity value to all buyers, 
commercial banks. 

Not more than $100,000 COSt 
oually of Series "F" 
uG" Bonds. 

Par, plus accrued inte~. 

Par, plua accrued inrerest. 
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Government Securities 

bid . 
.rate accepted for 

ue 12·16·42 was 

1.92% per 
when applied in 
of taxes. 

accrues each month 
~.-actuated scale. Aver· 

return about 
a year if held to ma· 

COMMENT 

Traded in open market. 
Federal Reserve Purchase and Resale rate *% per annum. 

Traded in open market. 
Available a.! collateral for bank loans. 

Principal plus interest may be applied in payment of Federal income, 

estate and gift ta.xes. 
Not more than $5,000 plus interest may be applied in payment of any 

one class of cax in any one year. 
Redeemable for cash at purchase price, on demand. 
Issued in denominations of $25, $50, $100, $500, $1,000 and $5,000. 

Not salable or available for hypothecation. 

Principal plus interest may be applied in payment of Federal income, 

estate and gift wces. 
Redeemable at option of bolder, for cash at par and accrued interest, 

after 6 months from issue date, on 30 days' notice, or at maturity. 

Issued in denominations of $1,000, $5,000, $10,000, $100,000, 

$500,000 and $1,000,000. 
May be pledged as collateral for loans from banking instiiUiions. 

Payable at face amount il held to maturity. 

Not salable or available for hypothecation. 
Redeemable after 6 months from issue date, on one month's notice, at 

cost plus interest at reduced rare. 

Interest paid semi-annually. 
Not salable or available for hypothecation. 
Redeemable after 6 months from issue date, on one month's notice, 

at various discounts over life of bond. 

Traded in open market. 
Available.., collateral for bank loans. 
Issued in denominations of $SOO, $1,000, $5,000, $10,000, $100,000 

($1,000,000 regiJtered only) . 

Traded in open market but not eligible for rransfer to cornmetcial 

banks until 12·1·52. 
Available u collateral for bank loans. 
Issued in denominations of $SOO, $1,000, $S,OOO, $10,000, $100,000 

($1,000,000 registered only). 

• 
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BUILDING A PllOSHCT LIST 

..,.,..ting with Other members of the regululy Whether you are COOr-- · h--L · th L----. . F d Cornminee in your area, or w ewer ll1 e lU>CU\o'<' 
organ•zed v.ao_ry u:u are acting alone one of your 6rst conuibutions to 
of such a conruhnee ~ a. n will be the' preparation of a prospect list of 
~be success bo t e d !..

0
'guld purchase some of the securities of!ered by the mvestors w o can an .,, . 

Treasury. Your list should include such Investors as: . . 
1 Individual investors capable of making subscantial pur~, say 1t1 
·excess of $5,000. Whether or not they have bougbt/heuth qu~tas of 
United States Savings Bonds, they may be prospectS or o . er J$$ues; 

2. Counties, various school funds, pension . fu~ds, and other si"!'!ng 
funds; cities, towns and villages; school dJstncts; and other pobucal 
subdivisions; 

3. Savings banks; 
4. Endowed institutions; universities, colleges, hospit•ls, orphanages, 

religious institutions; 
5. Insurance companies: life, casualty, fire; 
6. Labor organizations, service groups, fratecoal organizations; 
7. Corporations which may have idle cash available (due perhaps to 

priorities) which cannot be used for the present in the normal course 
of business. 

8. Small corporations having war contracts which may have produced 
new money for investment. 

YOUR VICTORY FUND COMMJmE WILL COOPERATE 

If you cannot call on all these prospectS yourself, you can obtain com· 
petenc and effective help by appealing to the chairman or manager of the 
Victory Fund Committee in your district. He will provide uained salesmen 
who will help you cover the field. Make use of these men when you yourself 
cannot persooally visit all your prospectS to tell them the merits of the 
various offerings, to recommend the securities that best serve their invest· 
ment needs, and to urge their unlimited support of the war fund drive. 

You should receive from your Victory Fund Committee in your area 
'??'lplete infor'?~tioo rega.'ding the offerings, including order forms, adv!r­
u.stng and publiory matenal, posters, booklets and folders. If this matenal 
~ 001 .reached you, get in ~ouch immediately with your area chainnan or 
wrue duealy to the execuove manager of the Victory Fund Committee 
located at the Federal Reserve Bank o( your district. 

You have alrea~y esra~li~h~ a splendid record in selling War Savings 
Bonds to the public and 11 •s unportant rhat you continue to give whole-

4 
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hearted support to the Series I! War Savings Bond Program. 

The importance of your activity in selling as many Government securities 

as possible ro investors other than commercial banks is obvious. The greater 

the amount of Government securities purchased by these investors, the more 

elfcaive will the control of lnlilttion become. In carrying out this assignment 

you will be doing much more than ral.sing urgently needed money for war 

finance. You will be suengtbening the controls on inlilttion, protecting the 

banking system, and performing a service to the people of America who 

look to you for guidance and leadership in mal.ntaining a sound economy. 

BANKS SHOULD BUY THEIR SHARE 

All of the Treasury's securities will not be bought by non-bank investors. 

As President W. L. Hemingway pointed out in his recent letter to the mem· 

hers of the American Bankers Association, "When the public bas taken all 

the bonds it will take, the Treasury must look to the banks. 

"Therefore," Mr. Hemingway continued, "we suongly recommend that 

you employ your surplus funds by investing in Government securities and 

that you take your full share of furure issues in some general relationship 

ro your size. 

"Of all the added responsibilities that our banks have assumed and have 

had placed upon them in recent months, I know of none of more far-reaching 

im porrance to o ur country and to our banks themselves tbao this job of seeing 

to it tbat tbe financing of the war is accomplished in the best possible 

manner:• 

The sale of $9,000,000,000 of Government securities in December is viral 

ro the prosecution of the war. Banking knows the needs of the nation and 

stands ready to do its part. The banks will help America- swiftly, eagerly, 

effectively, and with all the skill, experience, and facilities at their COIDllWld. 

AMERICAN BANKERS ASSOCIATION 

You will rereive directly from I he Treasury Department a news· 

paper adverlisemml in mal form announ<i11g the $9/)()()j)()()/)()() 

campaign, which the TuasurJ suggests be uud on November 30 

or as soon /hereafter as possible. This advert/semen/ may be pub­

lished by banks individually or cooperatively in groups. 

5 
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•• 'rr •• 1111 

Dear a-err• 
I .. cl_. u.t,j ..... , • • ..., .t.,.. 

olrolalar letter te fa le •••• 1 z eke 
ro&Vdl, ~e - ef r ••• ...,te la U. 
..Ieef Pul&IMUulea.r~ 
biMin it la P tl l'ftl Mlp te- te llaw 
the HftlHa ef lUe ~ il&!llte la 1M 
aile ef - --ltlle, ..a I 1 .. 1 ,.. u.t 
tlle:r wl11 .. t-t .. W11 ..... tM """' 
.... c-ltt..l ...... ...u .. ,. ....... 
tile orl.cl•l ... llnbiP ltdt plaa. 

u I .... ,.., laUer1 lt riiHU .... elau 
te ...,., 1a • ., .. ,.,, tM u.u .. u~ .. -.. 
S.rl .. I llellle aal t ... e Ia U. .._ .... , ef 
He•ltle• , . . .. ..w Ia ... ' •• ,..._. , .. 
fleW, hal c.-ltteee. 

n...e .... , ..., .... fl"'-1 - ..... ,. 
laltlal t.e nlu I • .t eatl W. It laa't 
I I t zt, .. I .,....late.,.. 1etW., 
... , u.. all tlli .... 

llmwe1J, 

tl\s • & MMII!ufiPiir'-., 11. 

w. c • 11-'bl a..&ttee, ... ~ .... bea. 
ll • .. . ... • 
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Life Insurance Coordinating Committee 
51 Madison Avenue, New York, N.Y. 

36 

Ron . Henry MorgenthAu, 
Seoretery ot the Tre1aury, 
Treaaury Department, 
Woohin&ton, D.c. 

£'1CViw C.lll.hw. 

Fu.wJN O"'ua 
010.01 l. HAIIIJIOH 

l.II.OY A. LIHCOlH 

Ou.uo S. NoLUtt 
}ottl'f A. 'Wrt'MiutOOH 

Dear Ur. Seeretaryt 

For 10ur 1ntonu.t1on and tiltl I am enoloaing a 
oopy ot a letter which 1 h .. o today .. .,t to all ..... rioon 
l•t•l reaerve Ute InsurfUlce ocept.nltl oonoerning the u.ae 
ot 1zuurence 88•nta to faolli tate the ede ot "B•, •·r• and 
•oft bonda aa well aa other Treaaury merket 1••~••· I am 
oloo 10nding a copy to l!r. Butt1ncton one! to Mr. Grovoo 
for thei r information. 

)lay I asaure you th&t the U 1'1 Inaurenoe 
Coordinating Committee, the varioua Li fe oompeniea en4 their 
osonto oro onthus1aat1oolly r•opondin& to thio opportunity 
to aid 1n the aale of Treaaury i aauee. 

I hope you ~11 obtervt that •• you requeeted in 
your letter ot November 17th w. have tndea•ortd to make 
eure that the aelectlon ot egefttl to •14 the Victory Fund 
Committees in the aale of •p• and "O" bon4e and other 
Treaaury ••rket i&auea will not 1Dterter. with the tine 
work that Life UnderwTitera h••• bee.n doin& in the aatter 
Ot Payroll Savings &114 "E" bonc!o u.nd•r th• jur1od1ct1on 
or tho War Sa~s statto. 

O!JhRB 
Enoe. 

.. 

• 
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"'"' ........ ...a-H. ~•·"' ......... .,..... 
fpnlli .. D'OIIH 
W, T. Ot_. 
.. ...., .... u.~ 
,_ .... t-1> 
A.J, MtA..a... 
o.. .. .as. Notk" 
"' "'lkltMd~ 
Ot...e TfiiiPt! 
S..I-T, _.., ...... -
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• 

37 
Life Insurance 9oordinating Committee 

51 Modlaon Avenue 
New York, N.Y. 

•o•••bor aa, 1048 

LE'!TSR TO ALL AMERICAH LEOAL R!SSRVB tri'B INSURAHC! COIIPAMISS 

On Boptel!ber ll, 1048, I wroto to ;,ou and all other 
uro i nouranoo oo .. panioo outlining tho prog.r8/.:l which ho.d boon 
worked out w1 tb the treasury to •ako a'f'ailablo a aeleotod group 
o t lito 1neuranoo agenta to aeatat tho Trouury Department in 
tho oalo ot :r and G Bondi. 

The reaponae to th~t lottor waa excellent and many 
oompan1oa have a1noe then aent to tho Coordinating Cocmtttoo or 
to tho local st<>te chairman ot tho Lite Undorwr1tera Commi tteo 
lioto ot agente wl>o might bo oonoidorod. avo.ilobla. tor this work 
or tho neaoe or general o.gemt1 and man-sora who could provide 
auoh lieta. Over ~ , 000 namoa havo oomo dtrootlT to the coordin­
atina Committee and many othora havo boon aont directly to tho 
looal atato chairmen of tho Lito Underwr1tore Com=itteea . On 

tho 1thole, thorotore , wo havo tairly well prepared our part ot 
the prograz~ qr~ed upon with tho Tro ... ur7. I have to in tom you, 
how.-ver, that While a 7re&aul7 4r-1•o for the eale ot 7 end o 
Bond.a under tho auapicea ot tho Y&riou.e State War Saving-s st.att• 
had been arranged to begin on Dooeabor 1 1 it hae now been deoid.od 
b7 tbo Treuury not to pursue that pa.rt.toul.ar program tor tho 
ro&8one indicated in tho onoloaod lette r troD tho Sooretary ot tho 
'lreuury. 

Tl>e Bxcoutivo Committoo ot tho Coordinating Com2ittoo 
hal authorized hlEt t ·o inform the Soorotary, 1n reply to his oouu.ni­
oation, that tM grou,po ot eaonto oolootod. to aid. t hO War S<>vinso 
Oommitteoo in the aalo ot ~ and. G Dond.o may bo modo available to 
tho Viotor7 iund Committees on oubttantiallT tho oame baaia aa wao 
planned. tor uoo tbroush tho War Saving• Comaitteoe. In either 
oaeo tho aid io to tho Troaeury Wbioh hal now e1mply aeleoted a 
41ttoront aot of oosmittooe to &aiWII re•ponl1b111t1 tor tho oalo 
ot :r and. G Bondi. I n working tor tho Viotor;y rund. ColtlOl.ttooo it 
11 contemplated that agento &II)' be uktd to taoili t ate tho a ale 
not Only ot :r and. o Bondi but aloo othor av&ilablo ,.reaaury market 
iuuoo u ... u. It 1a auuaod. that tblo will moat w1 th ;,our ap­
proYal alnoo it ahould atford aol eo tod agent• an oven cora i.l:spor­
tont and inter es ting oppor tunity t or patriotio ond uoetul aer.toe. 
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LIHBR TO ALL AIIEJIICAII LBGAL RllS!RVB LIPS ItrSillWIC! CCII!'AIIl!S 

- a -

NOYODbor 8~, 1942 

You will notioo that tho Soorotary ot tho Treasury baa 
aokod that thio progr~ be adoptod without intortoring with tho 
work that many lito undorwritoro aro alroady doing in tho cotab· 
liohlllent ot Payroll Savings Plano and tho oalo ot .11 Bonde lfMoh 
will oont1nuo to be preaaed thr~Ugh tho War Savtnga Co:mttteea. 
Tho Coordinating Coc=lttee rooogntzoa, u 4oea tho Trea.u~, what 
a fino Job the lite undonrri tore havo dono and are still doing in 
those tioldo and it is hoped that tho Y&riouo ooapanioo will give 
thttr bloaainga to thoao ettorta u woll u the work: other aaenta 
mar now b~ aakod to per~orm tn oonneotton with tho drive plannod 
to begin November 30, 1942, under tho juritdiot ion or the Viotor7 
Zund Cocmtttoea. Both the troaaur7 ond tho Coordinating Committee 
will approoiato tho continued oooporatton ot tho companies in thoeo 
all-1.eportant ettorto. 

Jor ;your information I o.tt onoloatn.g a. oopy ot a letter 
whioh I om todO¥ sending to tho ohairmon or oaoh ot tho local State 
Urtdorwrttera Committees . 

Stnoerely ;youra, 

Oh&il'll&n 

llnoo. (8) 
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..-....... H.~J,. 

.,..."". A.C6>t 

"'"'"'"""' ... T.OuM 
........,.,...u...-u~n 

,_..tH&.uuMI• 
,q. t.k!o-'lc.o 
o.ni\I S.~ 
a.a.akh...t­
OI""T...,,. 
~T. wa..df¥ 

~"·''"~ 

Life Insurance Coordinating Committee 
51 Madison Avenue 

New York, N.Y. 

November 23, 1948 
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-..~­r.-.A...­
a..... a. ..... 
)lllftA.ft~ 

LETTER TO CHAIRMEil OF LOCAL S'rJJ' E U!IOER'I'RITERS ' C<»>I!ITJ:EES 

You are, ot cour1o 1 acqua1nto4. w1 th tho plana 
wbloh thia Co""l tt<lo has worked out W1 th tho 'l'roaaur;r 
Department rolattvo to the utllization ot lito 1nturanca 
aaonto in tho oalo of •J• and •o• hondo. ?hooo plano 
bavo been aoaewhat changed aa a roeult ot tho tact that 
tho reoponoibility tor tho aalo of •J• and •o• bonds haa 
boon obittod troQ tho War Savingo Staffa to tho Vlotory 
Hund Co=mittooa and their aubordlnato ooomittaaa. It 
io hopod that this ohango Will mako no diftarenoo in tho 
oftootlvo use of llfo undorwrltoro ln tho oalo or th .. o 
ooouritloo and that you Will bo proparod to oooporato 
with tho ?roaeury throush working with tho Victory Pund 
Coamittoo juat ao you wore proparod to do wlth tho far 
St.Yinga Start. 

Tho far SaTins• Staffa will maintain oomploto 
Jurladiotion over tho dovolopmont of tho P~oll Savinss 
Plon and tho oalo of •a• hondo u in tho put. In thla 
oonnootton, tho Coordinatina Cocaittte hope• that ,ou 
will realize how cuoh 1 t and tho oo11pony ~:~anagemonta ap­
prooiate t~e excellent work which tho lito underwriter• 
have dono in tho Payroll Savlnso Plen. It hao boon a 
moet 1mRortant contribution to ita auooca a and ta, I 
know, muoh appreolated by tho Troaoury authorltloa. 

This Co~itteo bat roquoatod all Unltod Statea 
oo~panioo and canadian oompanloo doing bualnoaa in thla 
country to oooperato with tho Troaaury 1n thG •J• and 
•o• o&mRaign. Their eupport hAe boon moat he~rtcnins. 
Baoh company waa requo1tod to forward o1thor to you or 
to tbie Commlttoo tho noaoo of ouoh agonta aa would in 
thtir op1nlon bo dsolrablo for th1o oampt.lgn. lt ia 
potaiblo that aoae auoh liate have already oomo to you. 
but in adGJ tion we are now eondtna to you oarda con to.in­
lns tho nomta and addr••••• of all thoao aaonta whioh 
bavo boon 08nt dlrootly t<l tb1a Coul ttoo. 
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L!TriR TO C!IAIIIIBII Of' LOCAL SfATB UJII)ERIIRJ1'1BS ' CCI!IIlnzBS 

-I-

Io1'oaber a, ~•u 

!be reopono1b111ty for the uoe of tbooo aon •uot, 
ot oour••• in the lut anal,-ata reet upon ,ou u Stat,, 
Chairaan for tile Life Undorwr1 toro Co•lttoo ond it 11 
!loped tb&t you nll be w1111nc to oooporato w1 tb tbo V1otory 
r.Dd co .. 1ttoo 1n Whato..or •&7 Will boot foo111tato their 
.oot OffOOtlTO Ut111&atiOD. 

In ooao ouoo tile V1otor, r.Dd Co•1 ttoo •&7 apply 
to JOU tor help 1D a.reu not OO'f'tre4 'bJ an,y ot tho neae1 
Wbioh 70\l now haTe on hand. In auoh o••• • it 11 auggoete4 
tb&t you Will ooalte tbo noooooar, appot.l to tho ooapan1oo 
Wb1ob 70u know are dotna buaineee tn thoae areaa. !hie 
appeal, of oouree, you ·~ aako through the local Jfanagera 
or Otntral Asente or the ooapante1 thomeelYe a, oa JOU deem 
boot. In ohort, While the reepono1b1litr io porhapo a large 
ono, the Ooordinati ng co .. 1ttoo hopeo rou will bo willing to 
aooWDo it i n tho intoreoto or doing the Job woll. The time 
11 ehort in view of the taot that the propoood driTo io to 
boa1n the end of Noveaber, and under tho new aet-up it m~ be 
tllat tho Viotory r.Dd Committee wl.ll uk to have available 
aaonta work not only on the •J• and •o• bonda but on oth.er 
&Yallable 1'rt....-uJ7 •arket teeuoa u ftll. An7 agent• who 
•oluntlor to do thia work will, ot oou.rae, baYe to do so aub­
Joot to tho ouperTiaion t.nd direoUon or tbo Viotory r.Dd 
Coai ttoo or t.he1r local au'b-oo-.tttota 1n oooperaUon with 

your .. lf. 

I u euoloain.a tor ,our 1ntorwat1on a oopy ot a 
lottor Whioh was &ddreaood to co b7 the Soorotary or tbo 
Trouur,. It 8&7 ezplain aomo ot tbo baoqround of tllia 
aattor to you. 

oa,u ..... 

B1noartlT youra, 
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vp»WfW 

Aa tho Oha11'11an Ot tho Lit o Il111U"I >IOO Ooordlnatlns Oom­
mittoo 1 ,Oil rooontl7 m&4o &1'&1lal>lo to tho froUilrT a oarotllll7 
ooloo t od sroup of asanto t o aooiat t ho War BaYi nso Staff 111 tho 
oalo of 7 011d 0 Bonde . Thia nr7 pnorollo otror of oooporaUon 
woo aooopted 011d we h&4 ooaplotod plano tor a procraa whorob7 
wo would 1>1 al>lo to talco tllll &dnntaso of thio talent. 

Aa you lalow now, howoTOr1 U hu boon dooldod 111 tho Up$ 
ot our onrall t ook not t4 pllrllll thlo partioul.ar aoUTl\7. 

I Wloh to ozpraoo mT 0Jiprooiat1oll to ,Oil anci to tho aoa­
boro ot your oo•Ut u 1 u well u to tho tnouranoo Aeon to no 
had voluntoorod thoir oor..iooo for thio lll1dortal<lnc. 

I wolll d l ike to OllCCIOt tllrthor that their oor..iooo 110t 
bo loot t o uo ao a ro olllt of thlo dooioion atfeot1ng J and 0 
Bond proaotton. You art oomonat familiar With Ollr nolo pro­
aru 1 &lid i f ,Oil tool that thio new group ot In011r011oo lion 
oould liTe uolotanoo t4 tho progru of tho V1otor7 7unc1 

Co•ittooo, I would "pprootate 70ur oo &4Yio111& a o. 

I aa 1nto,..t4 'b7 Kr, OraTe I that a tt• o f thttt • en 11!lo 
haYo rooo11tl7 l>eon a ado &Tatlablo to uo haTO alroa4T taken 
up now dutloo ill tho proaoUon ot the oalo of I Bonde. Thio 
roqlleot ohoulc1 i n no U7 inToln tho mo11 eo oro worklnc 
under tho Lifo Qndorwritora Aaoooi ation 011 P&TTOll SaYiDII 
nor UJ' other• who art ourrently enaac•d tn Y-.rtoue •a • Bond 
aoUrt~ioa . 

In oloolnc, aq I thank ;rou and tho aoal>oro ot ,Oilr 
oo•Hteo tor your OODtlDU111& OQpport, 

llr. Ooorp I., BarrtOOD 
Oball'll&ll, Lltl Inaur&IIOI Ooordln&t1111 oo-1 t t oo 
o/o law York Lito lneuranoo Coap0117 
low ro~, low York 
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Dear Henry : 

• 

f"':"'"'Q-,.nc: M..<t.ot-.ofii'A"·tt\tll 
~ .. wYOfUC 

~-~~-··---

November 25, 1942 . 

I am deeply chagrined to discover that in 
the rush incident to forwarding to all life insur­
ance companies as well as to the Chairmen of the 
State Underwriters ' Committees, the copy of your 
lett-er to me dated November 17 the signature was 
quite erroneously typewritten os "H . Y. Yorgenthau, 
Jr . • The copy was corrected as soon as the error 
was discovered but not in time to avoid sending to 
you the copy which quite gratuitously contributed a 
middle initial to your name. 

I hope you will excuse this unpardonable 
error and a ttribute it only to the rush incident 
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to our desire to communicate, as promptly as possible, 
with all of the life insurance companies about our 
program to make insurance agents available to you in 
the drive which begins next week. 

Perhaps you did not notice the error your­
self but soonebody else will and I want to make my 
confession in advance ! 

I am enclosing a photostat of your letter 
to me and a corrected copy of that letter which you 
may care to substitute for the one previously sent 
to you. 

""· """ .. , ... ~··· .:~ ~~ Secretary of the Treasury, 
Treasury Department, 
Washing t on, D. C. 

Enc . 
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Dear ~·r. Harrison: 

' REOEJVEO 
43G. L H. 

!4iJV 18 1942 

AlniiiiD - ----1 
Nonmber l'I'JlfU ---- --1 

As the Chairman of the Life Inaurance Coordinating COlll­
~ittea, you recently made available to the Trea1ury a carefull7 
selected· group of agents to aaaist the War Saving• Staff in the 
sale of F and G Bonde. This ve ry generous offer of ooop•rntion 
... ns accepted and we had completed plana for a pro~; ram whereby 
we woul be able to take full advant8fe of t his talent . . 

As lOU r~o· now, however, it baa been decided in the light 
of our overall task not to pursue thi• particular activity. 

I " ish to expreaa ~ appreciation t o you and to the mem­
bers of 1our coom1ttee, aa well as to the Insurance Agents who 
had volunteered the i r services for this undertaking. 

I would like to SU(;f eat further that their aervicea not 
be lost to ua ae a re&ult of t lda decision affecting F and G 
Bond promotion. You are somewhat famil iar with our whole pro­
cra.on, and if you feel that t hh new ; roup of Insurance Men 
could c i ve assis tance to the program of the Victory Fund 
C~:v.U ttees, I would appreciate your ao advial.ng me. 

I am infol'llllld by Mr. Grana that a few of the .. cen who 
~ave r ecently been made available to Ul have already taken 
up new duties in t he promotion of the tale of E Bonae . Thia 
recu•r t should in no way involve the men who are working 
unrfer t he Life Underwriters .bsocia.tion on Payroll Sa•:ings 
nor any others who are cur1•ently engaced in various "E" Bond 
activities. 

• 
In closing, may I thank you and the members of your 

co~ttee for your continuing support . 

Sir.cerely yours, ~ 

~~· 
!.!r. George L. !larrieon 
Chairman, Life Insurance Coordinating 
c/o New York Life Insurance Company 
New York, New York • 

Committee 
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19'2 
Do"Oorteont Otrculor llo , &54, Aonoe4 

flrot AIM1'1411tDt 

rtocol S.nloo 
Buroou ot tho l'llblle Debt 
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!WSURT DIP.umml'l', 
ottlOI ot tho 8eorota17, 
Yatbl~oe, Jl,.,..blr 30, 

l. ~0 lDCluolOD of Oaito4 8totot Sftyt~ Boado ot Sorlto r ead 0 

ID tho 411l~t1011 Oaltod Stat .. War s ... t...., loa4o, )Nl'IWIDt to Depart­

••• , ClrculM llo. 654, .Benoe4, 4at&4 JUDo 1, 1943, barlDS bltD ......U4, 

oAld circular it lltn414, offoot !Yo Docoabor l, 1942, bF ttrlkift4 out ~ 

ro!oronco to or dtol~tloD ot ouab bondo •• W~r S••ID«t Boodo. 

a, Tho oolo ' of United 8totoo BaYID«t Bondo of Sorloo 7 end 0 vtll 

continuo until turthor aotlce UDdtr the ~rovlolono o! Doport .. nt Ctrou1ar 

No. 654 , &e•lood, 4oto4 Juno 1, 19'2, on4 thlo omondment, The looue o! 

bondo of thooo oorl ao boarinc the daol~atloD •untto4 &tot• • War So•l~ 

Boot • vtll bo aoDt111W14 UDt1l orltUDS etoclro oro uhauetod, aUor vhlcb 

Roar:r Mor~nthau, Jr. , 
Soor>t•r.r of the Traoour.r. 

(fllo4 vlth the Dtrltlon of the fodor•l Aocieter, Dec. 3 , 1942) 

• 
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45 
letter u n t to tollowln&: (/.; ReiU"J) 

Mra . Franklln D. Rooaevelt 
The Honorable, Tbe Vloe Prealden' 
Hon. Cordell Hull, 8ecretar, ot 8tate, 
Hon. 8tepben larly 
Hon. Francia Biddle, Attorner General 
Mi n Oraoe Tullr 
Hon. Frank C. Walker, Poetaaeter General 
Hon. Frank lnox 8aaretarr ot NaYJ 
Hon. Harol d L. fatee, 8ecretarr ot Int. 
Hon. Claude R. Wickard, 8eor ot Agria. 
Hon. J eeee H. Jonea, 8ecretarr ot Ooa. 
Hon. Francea Perklna, 8ecretarr or Labo 

(Ooplee to Tbo-.peon) 

the Preoldenti Kre . Rooaevelt, klaa Tullr, 
Earlr, Hull, ckae, l nox- de11vered b7 

Manu• 9135 12/2/~2 . 

Jonee, Walker, Vloe Pr eeldent, Blddle, 
lna, Wickard, (8tiaaon) - 4e11vered 
by Dixon 9:35 12/2/~~-. 

, 

.. .. 
<. 
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lu I r 100 lid • 

., ....... I'Nalu.tl 

I '"-k.r: wU1 •Jtr IIMPIIIa 
tM. ...... • .... U.t .. wilt• 
, .... " ... a,. ..,. ... -- ... 
tan .. te * Tl =» tv a tS. la 
• •U. •lt~ * ......... ':t •• ,.. •• u..n • .,.,... •• llst ' ... 
Cerjellal !• AM~r • ...,. - .- ._. 
te idllW, .-,. 

I tM1 ,._, .._b .... wUl .. a 
.... , .... te .. la .... , .. te ... 
llllrtl ..uu. a..s.... te en uu. 
at laut ... ,..., ' ., •t. ,., la ......... ...,,.,..,. 

lh •••11 ,._, 
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~ B. llwpla.., Jr. 

,.. .......... 
ftealte ..... 

eon 1n Dia1'7 
Cop1n to tllo8poon 
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•• ~. ao, 1111. 

-
Deer s...,. 

I th1ak JW wUl •le, M&rl.l& thb ,... .. 
at a Mil that ... •lttea tor u fi7 two U.. 
NT- w .... •ta"M te the beafti'J tar a 
tl• 1a I 1tl• with tU ...... I , lp. = =-~r:::-' ~-= ~ .m~':t:. 

lD Mllllil!l th1a te ,..1 ~~ urU l1b te 
e:qnN te ,.. ulll the .. wpart..at 119' -
,,., ...... ,., et tM ,......., De ...... , t• 
llalll!l t.t • _, tMM tw tal•W ..UlaN. 
I fHl that tlleb Ia& wUl M 1 &tMt MlJ te 
u 1a ... bl'fe te pt tlllrtf allll• .._.1_. 
te lit Ill .. at lH1t tea piNftt at tllelr N 
1• ........... ., ,., ..,. 

It w1ll M at'~bW MN it 1• .. .u 
MM a M11J el We httar te tMlr Nupeltl'ft 
c ..... Clift•"· ...... , Ulll 1a ldth tile 
.,.. DlYlil• at C.. r ..... 1t, , __ , allll 
Ccu;eul WI' lewith the Pout 1'11\llo llelatlau 
artiM al r..t Jallb011, SGUth Cei"'llM. 

SlMeN)¥ .,..,., 

~ H. Mo~th•o. Jr. 
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Ilea. ...., L. stbloa, ..... ""'., ... ••••tea. D. C. 

.. PJ i n D1ai'J 
Cop1 .. t o !ho8peOD 

Jll:ec ..-

. -
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trouury Deparwen~ 
01V1a1on or Wone\ary Ba ... rcb 

I think t he Secretary ohould 

a t the appended memorand~ . 

have been distributed to 

BoD, llr. Paul and llr. Gaston. 

R.o.w. 

1111 . WHITS 
Branch 20~8 - Room 214t 

•• 
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TREASURY DEPARTMENT 49 

IN'Tmt 0 1'1'1Cll COMMUNICATION 

0AT11 !I<Y<elllber )0, 1942 

TO }Jr. White 

l'ftOM ltr . O..es 

Subjocto Corporate Profits and Tax Policy 

2. ,..,.. 1a eTOry reason to believe Ul&t tho.., fiauree W>dorstoto actual 
corporate profit& &!'tor taxes. It is quito lilct?!r tb&t comr•ib.Jirotito, 
oven &!'tor tho new and increased taXes, ;an se gor lD 42 tliez were 
Ill 19U. 

I have diecuaaod this 1aauo W1 th tho author ot tho c-rce stuey. 2/ 
He asroee that corporationa have onade sreator otrorts to conceal their profits 
this year than over before. Bxussive depreciation and depletion have boon 
claimed. Capital improvements have boon cbarsod to curr&nt expense . Hisb 
levels of operation have furniahod opportunities for concoolmont, and high 
taxes have provided tho incentive . 

3. Corporate profits, after taxes, h&vo inoroowed over 6o percent since 
tho outbr&ak of war, On a base of 1939 • 100, pro!ito in tho third quarter 
of 1942 .,.,.. equal to 161. 

corpora p a wr n en o nriae 
bocauM o! a tooporary reduction 1m tho prof1to ot ouch induatrtoa ao auto­
IIObllot due to tb& curtaiJJIIent in acthitT incident to their converoion to 
war production. Such •sroWinB pains• will bo auch loee in 1943. lie stortod 
tho oalondtr ,.oar 1942 With war expenditures at an annual rate ot $26 blllion1 
.,. will otart th& oalondtr TO&r 1943 With war oxpendituroo at an annual rate 
o! about $76 blll1on , 

proir&ll at an annual rate 
of &56 billion, it it Juetitied now wllon war expenditures are sul>stan­
t~ aboft an annual rate of $70 blllion and aro roachinS towards a rate or 
$100 blllion. 

,._1// Novoabor 28, 1941 
~. llr. 1')'nan Saith 

.... 
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Hon mber 30, 1942 . 

Dear OluNl nta!a&z 

1 • retiii'IW!c bert~rlth t.be del OODtraata 
oowrill.£ the oozwtlouotloll ot the lut IS., ot 
!be 11h1l. Boue. llhich 101.1 twarld to • .._ 
4ata ot lov ar 20. 1M2 1A ~"u• llith the 
Prtai.Md •• Nq11elt. 

~ OOAtnota baw bella ren-.1 M4 the 
propoM4 -'U!AatloDI ... ~aU&taotol7 to the 
'"UUI7 Dep•t-t. 

J 
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MMrAU 0' JMI! I'UIUC DOT 
ofrlCC 0t IIOC ~~~~-~UI 

• 

TREASURY DEPARTMENT 

FISC~L SERVICE 

WASHINGTON 

Hovenlbor 21, 1942 

lmiOIWIDUII POR 'lliE FILES 1 

Rocantl.T, on viaitl.q: the CIUca.go Ottico, on llonciq, 
November 9, on instruetiona fl'ca tho SooNtar,y tbroll&h 
llr. Bell, I telephoned Wi.oa Cb&rlotto Corr, Director ot 
Hl&ll Ho11oo, and extended to bor an invitation to vioit our 
CIUea.go Oft:l.eo. liiao Carr acoeptocl and o~nt abou.t t., 
hour• with llr. Spencer Thcapaon and 11i11alt on T\iaaclq aftol'­
noon, Hon111ber 10. D11rill8 that tiao tho colorocl aitll&tion 
wu oxhall.ltiY&lJ' diaCil.laocl and wo •do a OOIIPloto tollJ' ot 
tho o!t1 co. It was explainod to I!Ua Carr that colorocl 
•p1o,y .. o conotitutocl about 17 ~rcent o! tho ontiro !orco 
ot about 4,000 0111plo,you and about 1) ~rcent ot tho clorlcal 
•plo,yooo; that thoro woro two 0111&11 colorocl wto in tile 
Divioion of Lo&no and CUrrono,y and one in tile Rogioter' o 
office, and that more than 80 porcont or tbo colorocl -
ployoeo were not oegrogated but woro OMplo,yod with white 
••plo,yeoa. Colored 0111ployooo, on appoint~nt, wore daoignoted 
Where neoded, and if uaignod oithor to colored wto or to 
other unit•, re~eete for re-aaaignment would receive con­
oideration. It wu !=thor explained that thoro waa wxlor 
consideration br.akil\8 11p tho colorocl wte, ao web, and 
tho appointing on tho ota!! of the Doput,y Cclllnl.uionor a 
poroonnol aoaiatant, if a proporl.J qyaliliod oo1orodpol'OOD 
could bo fowxt. A OOllploto tour of tho oftico foll<orocl, 
including tho Chicago branehaa ot tbo Divioioo of Lo.no and 
CUrr.nc,y, tho Ottico of tho Rogiotor of tbo TroaoW7, tbe 
DiYi&ion ot P,.blie Dobt Accounte and Awll.t, ond tho Office 
of tho TreasllJ'or or tho Unitocl Statu. 

A!tor tho tOW' or tho o!!ico, I oonn.rocl to IIUa Carr 
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tb o Socrotar,y• o roq.1oot tllat ello wr1 to b.1a poroonall.r 1! ab.o 
&ppi'OVOd .... t WO WOJ'O doing, or bad Other 01l&&Utiona to Offer. 
111oe Corr thon exproooed the opinion that an,y Ullblonco of 
segregation ohOllld be dono &WI¥ with, and that it probabl,y would 
bo wioo to appoint a proper eolorocl peroon on tho atatr ao 
PerooMal Aoaiotant. Ao rogardl colorocl •plo,yooo ao ouporviooro, 
wtuch woo brought up, oho agNocl thio would ban to bo worked wt 
and would toko u... lD part1C11lar, 11111 Corr axprooaocl tho 

• . . 
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opinion ~ha~ tlw picket line wu a r eproach, and that it wu bor 
ballot that with ..,,.. ali&bt COJ>coaaion it. probabl.)' would be abaQ.. 
donod. She further atated 1t wu balioved in Chicaao tho policy 
roaardi~ colored •ployooo wu i.lllpooed by Wuhill&ton and did not 
origin& to in Chicago. 
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On returning to Wuhill&ton, I reported to llr, Ball , and later, 
calling llr. Spencer Thooopaon to Wuhington, llr. Ball arranged a con.­
toranco in hia office on Wodnuda,y, No'f•bor 18, at which, in a ddi­
tion to llr. Ball, thoro wore prootllt llr. Kilby, llr. Spencer 'Ihoopaon, 
llr. l<ou Hottalt1nger, llr, 8\l.lb, llr. \fooloy, Dr. Dolan and 'VW•lt 
!1'<1111 tlw Bureau o! tlw Public Debt, and llr. Honu.n TbCIIIpeOD and 
l.r. Ted IYUeon. Tbo colored dtuation at tlw Chicago Office wu 
abauetivaly diacu.oe ed, and concluaiona c-raliT ruched that tbo 
eo-called oogrogated units obould be broltt11 up, a poraoMel aaa1etant 
appointed, a nd tho -ttor of auperviao17 colored ~oy .. s worked 
out. in due courae. 

On Tbunda,y, NovOIIIbor 19, tho Socrota17 oow llr, Boll, llr, llorMD 
Tbaoapaon, llr. Spencer Tboap.aon and -.real!. Tbo foregoing coocl\l.lione 
ware pr.atllted, and the Secretary directed tbat llr, Houghtaling be 
coneulted, and it be approYed, ouch would be tho policy. 

WoanwbUo, E>t-Congroa~~~&n DoPr1oat tolopbonocl and ultod !or an 
appointmtnt. to ooo me, which wae mado tor 3 p.a. , Frida.r, Novombor 20. 
When llr. D&Prioet appeared, tw •e acco~~~panied by llr, Edgar C. Brown, 
provioual.)' unlcnolln to ,.., but 'llb011 I later loamod i e ratlwr wall 
known ao a promotor of colored intoroate. ~nan tho object ot tho call 
wao JUdo known, u it ooncomod t1w Chicaco Oftico, I called in 
llr. Spancor Thompson, and llr, Nonoan Thompson aleo joined ... . llr. DoPr1oat 
opolto o! tho Chicaco ai tuat.ion and •cl• a plea !or do inc a•y wi tb aocr .. 
gat.ion in that ot!ico. Wo aplainod 'lib&~ wo woro doing, and tol4 bia 
wo wore w~ on tbo a1t...t1oa, with OTO'f7 conlidonco ot a proper 
eoluUoa. And th .. llr. Brom be...,, and in a l oud volco aprNeed 
hio opiniono and M<lo aaveral cbargoo and a ccuaat.ions wlrl.ch &itbor wore 
not tna o, or ware boaido the quoot.ioJ>, At eovoral pointe llr. lloM&D 
Tboapeon and I atopped biA and be would etart on another traek. 

By arrang.,...t prorlowoly •d• by llr. No,_, Tbocp.on, lator in 
tho oaao afternoon, llr. Houghtaling called at oq o!t1eo and •• dlo­
cuooed with b1.c tho Chicago eituation, He aproaaed general approTal 
ot tho propoaala under conaidorat.ion, b11t ae rocar<le certain aapoota, 
however, be etated ho would lilto to talto oo11neal with llr, ~omae, o! 
lrl.o etatt, who wollld be a'ft.Uablo on S&t11ro6&T ""'rning. The DaPr1eat.­
BroWI call, and tho contermoa with llr. llo1181>tal1ng on Fridq woro 
reported to llr, Ball that evening. 

( 
I 
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On the !ollowin& '""min&• S&tiiJ'<Iq, lloY•hr 21, lir, Hcughhli.a& 
&nd ILr. Tbomu called, and nth lir. lilb.)', lir. Spencer ThOIIpOOD and.,_ 
oolt, the colored oituation in the Cllioago Ottioe wu aaain sou onr. 
llr, Houshtdin& and Ill', Thomu apprond ot diaoontin~Un& the oeparate 
colored unite, and the appoint.c>t o! a colored peroonnal aoobtant on 
.l.lr, Sponcer Tb001paon' o otatt. Both oal.d not to W011'17 obout the call b7 
llr. OoPrbat and Jlr, Edgar Bro.,, that tho ch~oo ohould be •cl• without 
preo1pitation, ill', TbO&&a OUggeoted tho adYioab1l1t7 O! talking 'Odtb 
two oubot&nt1el colored badoro in Cllie&IO ...,., we were read7 to a ct, 
lo.r. Bamott, in!luentiel nth the colored praao, &nd Ill'. Footer, l!:ucutive 
ll&na&er ot the Urban Le&&!'• ( llr, Tb011peon hacl elread7 t.el.kacl with Ill'. 
Could, lndllotriel llonager o! tho Urban Laocuoj, Tho "'eot1on wao ral.oed 
ao to Pllhlicit7 end lir. Tboau couueled aJ&inat it, atatinJ that the 
object ot talJdnl to llr. Barnett wao to prnlftt publicit7. He tboupt 
it would be wbe to ..alee the mons• in recul&r oouroe ond let reaulto 
apeak for th .... elvea. llr. HoughtaliJ>& «XJJI'IO aed asre ... nt. Ill'. Silencer 
Thooopeon aaked lir. Thocas it he knew the colored _, under cono1derat1on 
tor peraonnel aoaiatent. lir. ThOCI&o atoted that be did, and that be en­
doroecl her, 

ILr. Thool&o atteAtpted to a-t in touch with Ill'. Barnett b.Y telephone, 
but wao W>&blo to do oo, a nd otated he would sot in touch nth h1a later, 
He ortered to make arrang....,nte !or a aeotilljl in Cbicaso with Ill'. Bamott, 
ILr. Foator, Ill'. Spencer Thoa>paon and himoelt, which, eubject to ILr. Bell' o 
&ppronl, wu agreed to, lir, ThCOIPIOD ousgeoted that lliee Carr oleo be 
invited to the meeting. 

Nov•ber :U., 1942. 

On llonclq JOOming, llcvcber 2J, Ill'. ThOil&O' otti ce called, requaating 
tho 11111 .....,.., title, and addreoo o! Ill'. Spencer Thoq>oon, stoting that 
lor. 1'boa:u bad been in touch with llr. Bamott and !C>Wid that Ill'. Barnett 
would not be in Cl11cago W>tU Dec-.ber 10 or ll, and that he 'Odohed to write 
l:r. Th011p10n to tbb e!tect and aal< it one o! thou <~~.To would be conT..U.ont. 

CU '1'11•<11.1, NOYcber 24, I reported to Ill', Ball the S&tur<II.T aeetlng, 
and ILr. ,...,_,, call on llondq. llr. Ball oocpJ'oooed approYOl o! the plena ond 
inotl'\lctecl 110 to prapere a ...... orandu.al !or the approval o! the Secretory 
aaking e!tect1 ve tho Cllieaso pol1c7. 

Ill', Th0111p1on haTing returned to Chicago on Saturdi.T, I thereupon tel ... 
phoned adviailljl 111m o! Ill'. Ball'• approvel ot ~he progr011, ot llr. Tb....,' 
OU8810t1on t or a "'"'tin& on Decllllber 10 or 11, &nd o! the IDUIOr&nclwa to be 
prapered tor the Secretory' a approvelo Ho occproooed approvel on all oounto, 

• . . 
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=:-..:.=:.::..- ')!Cnifeb .$iacie• .$on~ie . &IIMIII ... .., ...... -. 

--~ 

Honorable Henry Morcenthau, 
Secretary or the !1-en.aury. 
\'e.ahlll&·t on, D. c. 

Dear Helll")'t 

lo•e•~r 30, 1942, 

thank you ••ry ~ueh ror your ttne tntereet 
llll4 eplendld cooperation ln hart~>~: the tll• aent 
to Sergeant OoDald H~tley' & •other. 

I eo= 84•hl..,; llr. Late Pfeltor ot )'OUT 
tine sp1r1t of cooperation. 

Sineerel.r. 

'fC/~· 
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TREASURY DEPARTMENT 

INTER Of'FICE COMMUNICATION 

TO Secre tar y l.!orgenthau 

,.o .. • r . Paul 

DAT& 

I n accordance with the existing instructions, there 

is submitted herewi th a summary report of act i vities and 

accomplishments cat>ried on by the Legal Staff for t he 

100nth of Ilovember, 1S42. 

Attachment . 
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St.OO'.ARY REPORT OH ACTIVITIES AND .lCCOliPLIS!!IdE!frS 
Ill THE OFFICE OF THE GENERAL COUNSEL 

NOVEMBER I 1942 . 

60 

The following matters reoei ved attention in the Office 

of the Chief Counsel for t he Bureau of Intert~l Revenue: 

1. Court Decides in Favor of Ford Motor Compan'y in 

Refund Case . On November 2, 1942, the Court of Claims ren-

dered a decision i n favor of the Ford ~otor Company in i t s 

suit for refund of income taxes fo r 1921 to 1926, inclusive. 

The principal sum of the judgment to be entered, exclusive 

of interest , is approximat ely $2,002, 000. The company had 

brought a prior suit for a larger sum Jbr 1920, which was 

defeated when the Government pleaded an offset on account 

of barred deficiency for the same year attributable to 

liquidation of a subsidiary corporation. This operated to 

give t he company a st epped-up basis for depreciation in 

the later years . Counsel now proposes to relinquish 

~100,000 of the interest on the judgment if paid by Dec­

ember 21 , 1942. Justice has been informed that certiorari 

is not recommended. The judgment may not be paid pr ior to 

the expiration of time for certiorari, unless the parties 

stipulate a waiver of r ight to petition. Justice has 
• 

agreed to foll ow that course to expedite payment of the 

judg100 nt . 

• . -
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2. Important Case involving Incentive Compensation 

paid Corporation Officers. A suit was brought in the Court 

of Claims by the American Tobacco Company to recover, i n 

round figures $2, 817,000, plus interest , for 1929, 1930, and 

1931 . The principal issue is the reasonableness of compensa­

tion paid to t he president and four vice- pres idents of the 

cor poration, characterized as incentive co~penaation. The 

Cormi ssloner disallowed deductions for all i ncentive com­

rensation; doubled the regular salaries paid to these 

individuals , andallowed for 1930, $640,000, i n the aggregate, 

Bnd for 1931, $581,600 . By amended petition, the company re­

duced the amount of its original claim to approximately 

$426, 300 based upon a formula prescribed by a State court 

decision, in which stockholders were litigating the same 

question from thei r standpoint. The litigation between the 

co~pany and its stockholders is discussed in "Corporate 

Executive's Compensation" by Washington, pages 270 to 279, 

where it is stated that Judge !!anton' a conviction was based 

ln part upon the receipt by him of payments aggregating $250, 000 

(lonna which were never repaid) from a firm which handled the 

adver tising for t he company. An informal inquiry was received 

recently from the Department of Justice to k11ow the attitude 
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of the Chief Counsel's Office concerning a possible proposal 

of the company to accept $300,000 to settle the pending sui t, ( 

Justice has been informed the Cow~issioner prefers that t he 

case be tried, Special preparations are being made by the 

)epart~nt of Justice to defend the suit. 

3. Tax Court Passes upon Status of Oklahoma Conmunity 

Pro perty Law for Income Tax Purposes . Upon advice of the 

Chief Counsel 's Office , the Comciasioner declined to give 

effect to t he Oklahoma community property law (effective 

Augus t 12, 1939 ) for Federal income tax purposes. The 

question was made a special s tudy in t be case of C. C. 

Rarmon., 1 T .C. #8, which was decided llovember 18, 1942, 

adversely to the Government . The Government contended the 

law was not self operating, came into operation only when 

invoked by voluntary agreements between t he spouses, and such 

agreements contravened the rul e of Lucas v. Earl requiring 

income be reported by the spouse who earns i t. The Tax 

Court held this contention unsound, saying they could see 

but little practical difference between a community property 

law "which is operative only when expressly invoked and one 
• 

which opera tes unless expressly revoked, " citing contracts 

between husbands and wives changing or modifying operat ion 
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of community property laws of other states which have been 

given effect. I t i s the purpose of the Chief Counsel's 

Office to request authority to file a peti tion for review. 

63 

4. Recommendation to Joint Collllnittee based on Litigation 

Hazard. In 1934 and 1935 •~ · Josiah K. Lilly, Jr . , of 

Indianapolis, I ndiana, one of the pr incipal stockholders of 

Eli Lilly Company, t ransferred to himself as t rustee t wo 

large blocks of the stock of the Eli Lil l y Co~pany, making 

hi s wife , Hrs . Ruth B. Lilly, and two children the beneficiaries 

but reserving to himself as t rustee complete control of the 

corpus with large discretion as to the lncome . For t he years 

1938, 1939, and 1940 the beneficiaries reported the income 

from the trusts and paid an income tax on it . The revenue 

agent thought the income was taxable to l!r . Lilly and 

recomnended deficiencies amount ing to $405, 235 .07 against 

him and overassessments amounting to $240,085.30 in f avor 

of his wife and children. The Technical Staff has settled 

the tax liability on the basi s of deficiencies in the amount 

of $315, 085.30 against him and overassessments of $240,085.30 

to the wife and children, a net increase of $75, 000 in tax 

liability, as against a net increase of $165, 149 .77 proposed 

by t he r evenue agent . The Chief Counsel's Office reco~ended 
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that the settlement be approved and reported t o the Joint 

Commi ttee on November 20. Obviously, the settlement cannot 

be supported on legal grounds or on any other basis than an 

attempt to appraise the litieation hazard. On this basi s 

t~e settlement appear s to be favorable to the Government; 

but it is the type that the Staff of the Joint Committee 

has repeatedly criticised. If the cases are tried the 

Government will win net additional taxes of $165,149. 77 

or nothing. 

5. Treatment of Patents as Emergency Facilities for 

Amortization Purposes. The cases of the Todd-California 

Shipbuilding Corp. and Goodyear Aircraft Corporation i nvolve 

deduothns for amortization of alleged emergency facili t ies 

consisting of patents , application, and licenses for mag­

nesiu:n processes, etc . , for which the War and Navy Depart­

wents have issued necessity certificates for purposes of 

amortization deductions . The Cnief Counsel's Office has ad­

vised t he Income Tax Unit that t he patents, etc . , as such, 

are not emergency facilities within the revenue statute, 

section 124 ( e )(1), but the bases thereof may be oth'erwise 

deductible . However, if the patents, ·etc., constitute a 

proper part of the adjusted basis of any emergency facility 

( 

• • • 
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under the statute, with proper certification, deduction with 

respect to amor tization of the entlre adjusted basis of the 

emergency facility may be allowed under the statute, but ex­

cludinr; the par t of the basis attributable to the patent 

monopoly. 

6. Alimony and Income Tax Difficulties of Joseph Briggs 

• ells . I nformation has been recei ved that Vlells has been 

ir.nicted for willful failure to file an income tax return for 

t.e years 1939 and 1941. This is a peculiar case in that t he 

cefense is based on Wells ' contention that he should be allowed 

a deduction for alimony payments to two former wi ves . Every 

opportunity was afforded hi m to file a return for 1939, but 

he refused, statine that he believed the quickest way to get 

his case before the Tax Court was refusing to file a re turn. 

The procedure for placing hi s case before the Tax Court was 

explalnedto him in detail on several occasions . Thus, the 

c~se was referred to the Depar tcent of Justice with a recom­

~endation for prosecuti on. 

7. Regulations - Revenue Act of 1942 . Considerable 

headway has been made . All of t he excise tax regulations 

~de necessnry by Title VI have been prepared and reviewed 

except one . Other excise tax regulations made necessary by 

• • • 
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the 19~2 Act have been prepared and are under review. Of the 

173 subjects covered by the act, 122 involve income and excess ( 

profits taxes . Approximately 40 Treasury decisions are made 

necessary by these income and excess profits tax sections. 

For these sections several miscellaneous Treasury decis ions 

Rre heine prepared (grouping the lees involved subjects dealing 

~th the SL~e kind of taxes), and separate Treasury decisions 

are beinc prepared for a number of important and involved sub­

jects including non- trade or non-business deductions, pension 

trusts , victory tax, post-war refunds of excess profits tax, 

alimony and separate maintenance pa~nents, last-in first-out 

inventory, withholdine;, etc . !.'any of these subjects have 

been considered and drafts of ree;ulatlons prepared. It is 

expected that a number of Treasury decisions will be forwarded 

to the Co~ssioner in t he neer future , includine the regula­

tions to be issued under the Canadian Treaty, recently ratified 

by the Senate . 

8. War llond Advertising by lle11spapers and Broadcasters 

as Business J.;xpense . With respeci to questions presented by 

the J1arshall Evening Chronicle and hatione.l 4ssooiation of 

~roadce.slers, the Chief Counsel's Office has ruled that a 

~ewspaper which devotes part of its space to lne promotion 

• • • 
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of the sale of nr bonds and s t amps and the furthering of 

Red Cross drives may deduct the cost thereof as a business 

expense . Since such cost is included i n the regular expenses 

of publishing the paper, which are deductible , no segregation 

of the cost of space devoted to the sale of war bonds, etc . 

is necessary. A similar r uling has been made with respect to 

expenses incurred by radio stations which broadcast informa­

t ion as to war bonds . I t will be no t ed that these rul ings 

differ somewhat from the published r uling which sanctions 

deduction of reasonable expenses fot• i nstitutional or good­

will advertising which promotes t he sale of war bonds and 

stamps . In the cases first discussed i t i s the newspaper 

or t he broadcasting company itself which is do i ng the pro-

motion. 

The following work was done unde r the supervi sion of 

Assistant General Couns~l Ca irns : 

9 . The Direct Sales Co~pany, I nc . Case . The Direct 

Sales Company, Inc., was a r egistered manufacturer of narcotic 

dr ues in the fo rm of hypodermic tablets, v:hich it sold direct ly 

to medical practitioners t hroughout the United States . The 

oo:npany encouraged sales by reducing prices . l'any of its 

• . -
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customer-physicians llere diverting narcotic drugs so purchased 

to i mproper purposes. llotwithstanding warnings , t he company 

continued to sell narcotics to such customers . After a care­

ful lnvestigation, the Direct Sales Company ane. one of its 

!'hysiclan- customers, wit!. two other persons, were indicted 

for cor.spl r~>cy to violate the Federal nsrcotic law, on the 

has is of uoproper sales by t he physician of quanti ties of 

na r•cotics purchased from t he company . The physician e.nd the 

company were convicted, t he company appealing to t he Circuit 

Court of Appeo.ls fo r the Four th Cir ouit . On November 12, 

1942, that Court affirmed the judgment of convic tion. The 

case is unique in tba t it is the first case in which a 

wholesale deale r and a physician have been joined in an 

indictment for conspiracy to violate the narcotic lall . 

10. Participation of a liaval Reserve Officer i n Profits 

of a Firm Engaged in Federal Tax Practice , An opinion,. 

addressed to J'r . Hanna, which rtas prepared by r r . ~:eyer and 

signed on llovember 3 , 1942, stated that a !iaval Reserve officer 

on active duty may accept his share of the firm ' s profi t s 

from its t ax practice before t he Treo.sury Department , by 

virtue of special statutory authorizat ion applicable to 

;;aval Reserve officer s (U.S. C., 1940 ea ., title 34, sec. 853b) . 

• • • 
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11 . AdDission Fr ee of Duty of Emer eency Acquisitions of 

'ifar ~1aterials Abroad. An opinion, addressed to Secretary 

''oreenthau, pertaining to the br inging into the Unlted States 

h:' &J'Jned for ces of (1) captured materials , (2) materials 

requisitioned by United States forces abroad, {3) rebuilt 

~aterials , and (4) mater ial received from abroad for study 

a no testine, was prepar ed by !ol.r . r eyer and )lr . Fe idler and 

signed on i\ovember 6, 1942. The opinion concluded that the 

Tariff Act should not be construed to requi re that war 

.alerlals bro\•ght int o t he United States by the armed forces 

ir. t he conduct of war be subject to custor.1s procedures and 

duties . However , should the r e be any doubt on the poi nt , the 

acquisition of those mater ials could probably be certified 

by off icers of th e Vlar Departlnent as an "emergency purchase 

of war ~terial abroad" entitled to be admitted free of duty 

under t he Ac t of June 30, 1914, 38 Stat. , 3S9 (U.S. C., title 34, 

sec . 568) and Executive Or de r r;o . 9177 dated by 30, 1942. 

12. Yembership on a Regional Board of t he Boa.rd of Legal 

Examiners as Affecting Eligibility to Practice Before Treasury 

Departlllent . An opinion, in t he fo r n1 of a letter t o Fr ofessor 

Rosv:ell 1 agill , was prepared by l:lr . !:eyer and signed on 

•. ovember 23, 1942. It concluded the t the appointment of 

... 

• . -
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l'r . ).'agi ll as a member .of the New York Regional Board of the 

doard of Legal Examiners, a part time and uncompensated posi­

tion under the Civil Service Commission, will not prevent him 

fro ·,, practicing before t he Treasury Department. Since section 

H.O of Rev. Stat . (U.S.C., title 5, see . 99) is limited to 

officers and ecployees of "departments", it has no application 

to one serving under the Civil Service Commission, Sections 

l Oil and 113 of t he Criminal Code (U.S.C ., title 18, sees . 198 

and 203) are probably inapplicable to an uncompensated position 

not under any executive department· of the United States . 

The fo11ov•ing work VIP.s done under the supervision of 

Assistant r.eneral Counsel Tietjens: 

13. Public Debt . (a) Fin.ancine; . On November 20 

lJ- . TietjelUI and Mr. Cunningham examlned t he papers in con­

nection with the following offerings for their legal sufficiency : 

l -3/4 Percent Treasury Bonds of 1948, da ted December 1, 1942; 

2-1/2 Percent Treasury Bonds of 1963- 68, dated December 1, 

1~42 ; and 7/8 Percent Treasury Certificates of Indebtedness 

of Series E-1943, dated December 1, 1942. 

(b) Proof of death of Army and Navy Personnel . A recom­

mendation was prepared, addressed to the Secretary of the 

• • • 
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Treasury, providing for the acceptance of .original letters 

from the War or Navy Department , or photostatic copies thereof, ( 

es proof of death. 

(o} Tax Notes . The first case involving payment of Tax 

Savincs llo tes as a result of judicial proceedi r.gs has come 

to our attention . !io fl'Ovision was made in the circular for 

transfer of such notes through judicial proceedings, although 

in the applicable FRB ~emorandum it might be considered that 

there was an implication to that effect in that the banks 

~ere advised to refer such cases, among others, to the Treasury. 

A letter was prepared fo r the Under Secretary' s signature sug­

:;esting that payment to a creditor wlto has reduced his claim 

to judement and purchased the notes at execution sale IVould 

be considered. The evidence called for is similar to that 

in other judicial transfer cases . 

(d) Corrorate succession by Operat ion of Law. I n the 

past voluminous evidence has been required where bonds registered 

in the name of a corporation ¥~ere presented for reissue 

(re-registration} in the name of another corporation alleged 

to have suooeeded it as the result of a merger, consolidation 

or similar succession. This, of course, necessitated com­

plicated correspondence and s ubsequent lengthy examination of 

• . -
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evidence Sllbmitted. Where it is possible to presumethat the 

issuance of a certificate by the proper state authori ty evi­

dencing such transactions is predicated upon examination and 

approval of evidence showing due compliance ll'i. th applicable 

statutes, requirements of stockholders' and directors ' reso­

lutions and other similar documents as original evidence of 

statutory compliance is being eliminated . 

{e) Commodity Credit Corporation. ~~ . Tietjens and 

J'r . Cunninsham attended. w:i th ~r. Heffelfinger, a meeting 

r.ith representatives of the Commodity Credit Corporation 

and l'r . Awalt , counsel for a Nevt York bank, Vlitb reference to 

short term letters of credit applications in use by the 

Com .. todity Credit Cor poration. and which the Ne" York banks 

were of the opinion should be approved by the Secretary of 

the Treasury. The Commodity Credit Corporation is to prepare 

and submit forms for specific approval i n order to satisfy the 

bank's request that the Treasury approval be couched in 

specific rather than general terms . 

{f) Claims Cases . For the purpose of simplifying pro­

cedure, a memorandum for the signature of the Secretary, 

addressed to the Commissioner of the Public Debt, supplementing 

and amending to ·some extent the instructions on Form PD 1048, 

( 

• • • 
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Application for Relief on Account of the Loss, Theft, or 

Destruction, of United States Savings Bonds, was drafted i n 

collaboration wi th Mr . DeMik, Manager of Claims and Ruling 

Section, by 1w. Full er . Provision was made for cer tain 

cases in which the owner or coowner should not be required 

to execute the form, for acceptance of statement~ certified 

b~ officers authorized to certify requests for payment of 

savinr s bonds in lieu of affidavits , for requiring that 

applications i n coownership cases be sworn to or affirmed 

by one coowner ana merely signed by the other, for the de­

livery of substitut e bonds to recognized agents , for the 

application of redemption provisions to Claims cases, and 

for correction of error s in approved schedules and cancella­

tion of items therefrom without resubmisaion to the Secretary. 

(&) Department Circular . !~ . Tietjens and l~ . Cunningham 

assisted in the drafti ng of a Department Circular pursuant to 

which the Secretary will designate Uni ted States Savin£s Bonds 

Series E, F and G as the bonds, t he purchase of which will be 

alloweu as a credit against the Victory Tax as provided in 

Subchapter D, Part I , Sec . 453(a)(3) of t he Internal Revenue 

Code . 

(h) Savi ngs Bonds. Extended conferences were held wi th 

the administrative people concerning pro posed changes in the 

( 

• . . 
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reguletions governing Savings Bonds . One of the most t rouble­

so:r.e problems has been the policing of excess ho l dings, and 

ad!llinistrative pr ocedure ba·s been suggested whereby the 

problem of handling thes~ cases will be lightened to a very 

substantial degree . lt has also been recommended that the 

re~ulations be changed in order to permit the elimination or 

change of designated beneficiary upon the request of the 

registered ormer alone . This cba.nge would , of course, apply 

only to bonds is sued after the regulations had been amended. 

(i) Litigation. A heering was held in the Deyo v. Adams 

case in !lew York on November 4, and a hearing in the Andrew S. 

Levv Estate case in Camden, l!ew Je r sey, on November 5, both 

of 1·.hlcr. r1ere attended by Lfr . llorr of the Depar tment of Justice. 

l'r . Sloan of the War Savings Staff and t!r . '.'iesley, Chief of 

t r.e Division of Loans and Currency, 11ent an u:tneJs>J la t:,e 

- •• · cue . l.!r . llorr has told us that t here is a very real 

possibility that the Deyo case will be settled although he 

strongly urged counsel not to take such action. J:rs . Ada;ns , 

t he defendant, is very old and in a nervous condition . This 

has' been given as t he reason f or considering settlement . 

Mr. Norr furthe r repor ts that be was encouraged by the attitude 

of the presiding Justice in this case . 

( 
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The ~ case has developed in such a manner that it is 

doubtful whether it will be of value to us . It has developed ( 

into a dispute betweeri a second wife and children by the first 

wife with a very strong likelihood that the Court may find that 

l•1e funds with which llrs . Levy purchased the bonds were no t 

:1er funC!s but were funds earned by t he husband and his first 

wife . This kind of a case does not involve a direct attack 

upon the validity of our regulations. 

14 . Subpoena Served on Guy F. 'Allen, Chief Disbursing 

Officer, to Anpear as a Witness in Case of Thoopson v. Deal. 

J.'r . Guy F. Allen , Chief Disbursing Officer, conferred with 

·' 1'. Tietjens about a subpoena ordering hin1 to appear as a 

:·! tness in the case of Thompson v. Deal. This case, now being 

tried before the United States District Court fo r t he District 

~f Columbia, in which Ur. Julian, Treasurer of the United States , 

is one of the defendants, involves a class suit brought by 

certain cotton producers against the manager of the r;ational 

Surplus Cotton Tax Exemption Certificate Pool, 1,.35, and other 

Federal officers to recover amounts paid for tax exemption 

certificates and enjoin payment to producers who had deposited 

such certificates in the Pool. After it was determined from 

t~e attorneys in the Department of Justlce representing the 
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defendants in the case that there r.ould be no objection to 

!f.r . Allen testifying, there v;as prepared, in compliance vii th 

Departmental regulations governing the disclosure of official 

information, a letter for signature by the Under Secretary 

authorizing l'r. Allen to testify in court with respect to 

matters relating to the Division of Disbursement rinich are 

not of a confidential nature . 

15. Authorization of Foreign Exchange Transactions in 

Connection with l{ilitarv Activities. 1~ . Tietjens and r r . Reeves, 

along with represente.ti ves of the War and Jlavy Departments, 

attended a conference in Mr. Heffelfinger's of.fice concerning 

proposed 1e gisla tion to be sponsored by the War Depar tment 

wh ich would authorize disbursing officers of the United States 

to ~ake exchanze transactions of certain t ypes . Such legisla­

tion would authorize the exchange of United States currency 

and coin and foreign currency and coin for checks of dis­

bursing officers drawn in their official capacities, United 

States Postal }'oney Orders, or for such foreign currency, 

coin, or checks of such classes as the Secretary of the Treasury 

may from time to time approve. 

lG. Recovery of Excess Profits in Connection with Re­

,egotiation of War Contracts . At the request of Colonel 

• • • 
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Kenneth c. Royall , Chief of the Legal Section of the Fiscal 

Division, Service of Supply, and with the approval of Under 

Secretary Bell, w~ . Reeves and Mr . Bartelt attended a conference 

in Colonel Royall's office which bad been called to discuss 

certain problems relating to the recovery of excess profits 

i n connection with the renegotiation of war contracts . The 

discussion at the conference was confined largely to problems 

arisinz in connection with the use of the credit memoranda 

procedure whereby the War and Havy Departments and the Maritime 

Cowaission accept in lieu of a cash refund of excessive profits 

a credit memorandum which may be applied to future payments 

on the same or another cont rac t . Mr. Bartelt and l~ . Reeves 

made it clear that they were attending the conference solely 

in an advisory capacity with respect to appropriation rrocedure 

and that the manner in which repayments resulting from the 

renegotiation of war contracts are handled is one for deter­

mination by the agenci es concerned and by the General Accounti~ 

Office . 

17 . Release of Gold Bullion to the Chartered Bank of 

India, Australia and China (See September 1942 report, item 

19{b}} . A request of t he above bank for the release and 

purchase by the United States of three bars of gold bullion 
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produced by the Tambis Gold Dredging Company, Inc . , which 

rrere uelivered to High Commissioner Sayre during the emergency 

in the Philippines and are now held in custody by the United 

States !lnt at San Francisco, was considered. There were 

prepared an agreement of indemnity for execution by the New 

Yo rk agent of the Bank, and a letter of transmittal advis ing 

him that upon receipt of the executed agreement of indemnity, 

the Treasury Department will direct the Superintendent of the 

United States kint at San Francisco to receive the gold in 

question for purchase by the United States in accordance with 

Lhe provisions of the Gold Reserve Act of 1934 and the regu­

lations issued thereunder. Payment therefor will be made by 

credit to a special blocked account in the name of the Cebu 

branch of the Bank and the T~~bia Gold Dredging Company, Inc . 

18. ~terial for Inclusion in 1941 Supplement to the Code 

of Federal Regulations . At the request of )lias Chatfield, 

1reasury Archivist, galley proofs of regulations issued by the 

Fiscal Service of the Treasury Department during the calendar 

year 1941 which will be included in the 1941 Supplement to 

the Code of Federal Regulations were reviewed for accuracy 

and completeness . Various corrections and suggested changes 

were made on the page proof . 
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19. Elimination of F. D. I.C . Assessment of and Maintenance 

of Reserves for V/e.r Loan Account Deposita . Considerable time ( 

was devoted to e. proposal t hat, i n the interest of facilitating 

t he war financing program, t he exist ing requi r ement that banks 

ray the Federal Deposit Insurance Corporation assessment upon 

~ar Loan Account deposits and maintain the usual reserves 

a&ainst such deposits be eliminated. These deposits arise solely 

as a result of subscr iptions made by or through banks for United 

States Government securities and. are fully secur ed by collateral 

security. In this connection, Hr . Reeves , alo~ wi th !Lr . 

Batchelder of the Under Secretary' s office, conferred ~<ith 

:1rancis Brown, General Counsel of the Federal Deposit Insurance 

Corporation . 

20. Railr oad Reorganization. (a) Clai,L of the Prince 

rreorge and Cbeaterfield Railroad v. Seaboard Air Line Raibfay 

for Payment of Rental (See September 1942 report, item 23(b)) . 

Cn i;ovember 12, 1942, Jlr . Proctor and l'r . Zarky traveled to 

l:orfolk, Ve. ., for a conference on the petition of the Gover n­

ment in the a bove matter , with the special mas ter , attor neys 

for the r eceivers of t he Seaboard , and attorneys for other 

i nte rested parties . After some perfunctory discussi ons of the 

mer i ts of the Gover~~ent ' s petition and of the Receiver's 

• • • 
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answer, l 'r . W. R. S. Cocke, one of the attorneys for t he 

Receivers , proposed tliat t he Government and the Recei vers 

e'loRsvor to enter into a stipul ation of certain correspondence 

respecting t his action. lliessrs. ~roctor and Zarky agreed to 

t ne proposal. 

(b) Washington, Brandywine and Point Lookout Railroad 

(See October 1942 report, item 22). r r . Tietjens and 

" r . Proctor attended a conference with !J> . Heffelfinger end 

officials of the above Railway on the subject of the Treasury's 

interest ln the condenmation proceedinte now }:ending against 

the railroad in the Uni ted States Dis trict Court in Baltimore . 

As the llavy Dopartoent 1 s appraisal of t he railroad property 

was not known, it v1as i m:_:ossible to enter i nto any real dis­

cussion of the approximate value of the Treasury's claim 

against this railroad. The officials of t he railroad were 

advised to confer with the Jlavy Department, and were irvited 

to return again for further discussions . 

21. Mexican Cl aims Act, 1942. Mr . Proctor attended the 

co~nittee conference of the House and the Senate on t he dis­

agreeing votes of t he two bodi es on the amendment of S. 2528, 

to provide for the settlement of claims of American nationals 

against t he Government of J."exico, end, after conference sgreemen t , 
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assisted l'r . Wood, Legislative Counsel of the Senate, and 

l'r . English , attorney. for the State Depar tment, in r edraf ting 

the bill in accor dance with the views of the conference , 

22 . Chicago Office - (Division of Loans and Currency) . 

Durinc t he week of November 30 !':r . Tietjens spent several 

days in the Chicago office for t oe purpose of familiariz ing 

:th oself r.i th the oreanization and getting at first hand some 

of t he problems with ~hich t he legal unit there is faced . 

;·r . Cunningham, who accompanied hin1, remained i n Chicago 

for another week to permit l!r . Fulle r to take a well- earned 

rest . 

The following work was dono under the supervision of 

Assistant General Counsel O' Connell : 

23. Interpretation of Exemption Clause in ~enegotiation 

Law. Representatives of the Chief Counsel 's Office of t he 

Frocurement Division held two meetings with representatives 

81 

of the War and lfavy Departments and the Haritime Co&llllission 

relative to the interpretation of the clause of the renegotiation 

lo.v: exempting products of mines , oil and gas wells , other mineral 

or natural deposits, and timber from r enegotiation . It was 

agreed that each department would write the regulations which 

it believes will best define and interpre t this exemption, and 

• . -
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that the representatives would meet again to agree upon a 

uniform regulat ion. It was further proposed that a meeting 

be held with Senator Vandenberg, who was responsible for 

lhe iHclusion of this exemption in t he ame nded renegotiat i on 

law, to determine whether the prorosed regulation exempts 

the products he had i n mind, 

24. Standards of Profit Control Used in !legotiation and 

Renegotiation Contracts . In response t o the letter of 

t•ovember 28, 1942, from James F. Byrnes, Ea:> nomic Stabilize.­

tion Director, requesting to be advised as to the etand.ards 

of profit control used by the Treasury Department in the 

negotiation and renegotiation of contracts , a reply was pre­

pared for the signature of the Secretary by Jlr . Stephens and 

rew1•itten by l£1' , O' Connell . 

25. Rus sian Oi l Refinery Program. As a result of two 

conferences held with E. B. Badger ~ Sons Company relative 

to the Russian Oil Refinery program, Badger agreed to accept 

a fixed fee of $1, 079, 000, based on an estimated f .a.s. 

ma terial cost of $26, 975,00p, provided that the' contract 

~vould provide for the re imbursement of all direct costs 

and of certain items of cost which would ordinarily be in­

cluded in overhead, but Which it may be possible to allocate 
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directly to the work. He is to submit a list of such items 

to the Procurement Division, and the Chief Counsel's Office will 

draft a contract on the aforesaid basis . 

Also, a conference was held with l1r. C. D. McCoy, of the 

Foster Wheeler Cor poration, representing the Petroleum 

Re-ti fyine Cor~oration of California, owner of the Petreco 

desalting and dehydrating processes, who agreed to proceed 

with the ordering of materials for t he Petreco units upon 

tr~ settlement of certain specifications by the Russ ians and 

E. B. Badger ~ Sons Company. Letters containing offers for 

the use of the process involved in the refi nery program were 

prepared and sent to the owners of such processes, Foster 

'Vheeler Corporation, Houdry Process Corr,oretion, International 

Catalytic Oil Processes Corroration, 1'ax b , l!i ller Company, 

Texaco Develop~ent Cor pora tion and Universal Oil Products . 

The letters stated a fixed amount which is to be paid as 

co~pensation for t he use of the f rocesa during the war . 

26. War Communications Board (for description see 

hovember 1940 report , item 23) . !lr. Shea attended a meeting 

of the Lf!.w Conunittee of the War Communications Boaro on 

i\ovember 5. 

27 . Board of Legal examiners (for descri pt ion see 

( 
I 
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July 1941 report , item 15) . On November 21, 1942, !lr. Shea 

sat on t he Examining Committ ee of the Board of Legal Examiner s, 

and on t he 27th a t t ended the examination of an attorney con­

sidered fo r appointment i n the Treasury Department . 

28 . Coordination Conference of Treasury Law Enforcement 

Aeencies . ~·r . Shea attended a meeting of the enforcement 

aeencies on llovember 24. 

29 . Opium Poppy Control Bill (See October 1942 report, 

item 27) . l•r . Shea and Miss McDuff prepared a letter to the 

Secretary of State, in answer to his letter relative to our 

proposed legislation, t he Opi um Poppy Bill( I! .R. 7568) . On 

J:overnber 3, }\r . Shea and Mr . Tennyson, Chief Counsel of the 

Bureau of Narcotics, confer red at length v.i th }l r . Oscar R. 

Ewing, a representative of t he three laree manufacturers of 

opium products , who had suggested several changes to this 

bill . llo commitments were made on behalf of this Department. 

On iiovember 13, these proposed amend.I:tents were discussed at 

a conference in Assistant Secretary Gaston ' s office . 

l'r . Shea accompani ed llr . Gaston to the hear ing on 

Hovember 19 before t he Senate Finance Committee on the Opium 

Poppy Control Bill, and on November 25, he attended, with 

Commissioner Anslinger, another hearing before that committee 

• • • 
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and testified in f avor of the proposed legislation. The 

committee voted that the bill be favorably reported with 

th ree amendments . At the request of Chairman George a com­

mit tee report was prepar ed by !!r . Shea and J.lis s !lcDuff. On 

l:ovember 30 the bill was repor ted in the Senate (Rept . fio. 

1764) and passed. 

30. Proposed Legislation Relatine to Suspension of 

Customs Barriers . ( see October 1942 report, item 28) . 

•·r . Speck attended a conference in the War Departnent on 

r;ovember 6 to consider t he anticipated hearings on the 

President ' s message of November 2 to the Congress on proposed 

war legi slation to provide for the free movement of persons, 

property and information into and out of the United States . 

The blll was subsequently introduced as H.R. 7762 and on 

.. ovember 18 the House Ways and Veans Coc:lli ttee met in execu­

tive session to consider it. Assistant Secretary Gaston 

represent ed the Treasury Department and read a prepared 

statement . The bill was referred to a subcommittee of the 

Ways and Means Commi ttee and was considered by the subcoumittee 

iu executive session on November 20 and November 30. l'r . Speck 

was i n altendance at t he executive session and handled the 

matter for the Legislative Section. 

• • • 
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31. llinor Coinage Bill . A memorandum per taining to 

S. 2889, our proposed legislation to further t he liar effort 

by authol'izing the substituti on of other rre.te rials fo r s t ra­

tegic metals used in minor coinage, to authorize the forming 

of v1orn and unc trrent standard silver dolla rs into bars, and 

for other pur?o ses, was g iven to Senator Waener and Congress­

r:an Sooers . This men;orandiEII, t-:hich was prepared by ::r . Shea 

ar.o !:r. 9renner, was printed in the Congressional Record for 

::ove:nber 9 . In response to a r equest froc the Senate Coo:nittee 

or. ;an king and Currency, a r eport was prepared on this bill . 

On November 17 and 18 , l.'r . Shea attended, with the Director 

of the l int , the hearings befor e the Senate Banking and Currency 

Co11o1ittee and testified in favor of t he bill. It ~Vas reported 

r:i th !:linor amendments on Hovember 19, 1942. On llovember 23, 

·:r. Shea conferred with Congressc:.an Somers abo•1t this proposed 

le&i slation. 

32. Proposed Bill to Authorize Acceptance of Per~nent 

Loan t:ade By iloard of Trustees of the National Gallery of Ar t . 

A certain c l~ritable organi zat ion has proposed to give to the 

i.ational Gallery of Art $5,000, 000 in cash to be held and 

ad:ninistered by the Board of Trustees in the establishment 

of .an endowment fund fo r t he benefit of t he GallAry, the 

( 
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i ncone fro1n which, it will be specifled, shall be used and 

applied for stated purposes of the Gallery other than those 
. 

for which public funds are made avallable . I n response to an 

inforrillll request of Hr . Donald Shepard, Secretary-Treasurer 

and r eneral counsel of the National Gallery of Art , a proposed 

bill was draft ed (1) to authorize the Secretary of the Treasury 

to receive the funds as a permanent loan and to pay 4 percent 

interest thereon and (2) to permanently appropriate such 

interest for payment to the iloard of Trustees of the ;;ational 

rAllery of Art . l'r . Shea and ;lisa l'cDuff prepared drafts of 

the letters of transmittal to the Coneress . 

33 . Fr ee Importat ion of Soldiers ' Gifts . The Ways and 

eans Committee met in executive session on No vember 19 to con-
• sidor H.R. 7792, to pe rmit t he free entry of gi fts from members 

of t he armed forces serving abroad. ~ . Speck and representa­

tives of the Bureau of Customs were in attendance . This bill 

was prepared in the Treasury Depar tment. 

34 . Proposed Legislation to Aid in the War Production 

of Hemp. It is understood t hat a large part of the supply of 

impor ted hard f i ber on which the manufacturers of rope and other 

bard fiber product s have depended has been cut orr by the war 

conditions, and that an adequate supply of domestic fiber 

from American hemp (mar ihuana) is an absolute necessity to 

• . . 
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supply rope and fiber products essential for war needs of the 

J!avy, Army, and Merchant Marine. This Department has been in­

formally requested by the Cownodit~ Credit Cor poration and the 

"lar Pro due tion Board to present legislation to the Congress to 

amend the Internal Revenue Code so as to provide for a reason­

able method of taxation of persons who manufacture or produce 

hemp, twine, or fiber products from marihuana, and for other 

purposes . In connect~on with the consideration <i such 1e gis­

lation, rise )lcDuff attended a conference on November 23, at 

l'<'hich ''r . •rennyson and Jrir . Mitchell of the Bureau of Harcotics, 

"r . Holntlre of the Commodity Credit Corporation, and JJr . Gilmore 

wet•e present . 

35 . Proposed Legi slation Authorizine Department of Agri­

culture to Compromise Certain Indebtedness Due United States . 

Mr. Shea attended a conference on November 19 in l'r . Bartelt's 

office to consider S. 1339, which would authorize the Governor 

of the Farm Credit Administration and the Secretary of Agri- . 

culture to compromise, adjus t , or cancel certain indebtedness 

due the United States . There was discussed a redraft of the 

bill, which was submitted by the Department of Agriculture to 

remedy the objections advanced against the original bill by 

this Departlll! nt in a letter to t he Bureau of the Budget dated 

• . -
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Ap ril 6, 1942. 

3o. Pr oposed Executive Orde r Aut hor i?.ine t he Treasury 

DepHtrnenl to Acqui re and Dispose of Pr operty. A proposed 

executive or der, to aut hori ze the Secre lary of t he Treasury 

to exercise , t hro llgh such officials of the Depar t ment of the 

Jreasury and its bureaus and d ivi sions as he ~y designa te , 

the ror.er coutained i n Title II of t he Seco11d "itar Fov:ers 

Ac t , 1&42 , per taini ng t o t he acquisi tion, use and disnosition 

or real pr ope r t y , and e. letter of t r anamiU al to t he Pres ident , 

'ere pr•epared by !!.iss 1~cDuff . 

37 . Pr oposed Executi ve Or der Authorizi ng the Tr easury 

Depar• Lroo ni io Cont r ac t for Architectur al J::ngineeri nra Serv i ces . 

On iiovember 2 , ::.:r . Shea , with !'r . Davis of t he l rocurerr.ent Di vi -

sion, confe rred with the Director of tue b\U' eau of t he Budge t 

on our f l'Ol'O&ed e>:ecut ive or der au thorizint; the Tr easury Depar t ­

~ent Lo cont rac t for archi t ectural and engineer i ng ser vices and 

limiti ne t he fees to be paid fo r such ser vices. The order had 

oeen, ill accordance with Bucl.get ' s suggestion, 'r edraft ed t o only 

apply to Lease-Lend pro jects . Sever al changes in form were 

agr eed to at t his confe r ence . The order was sie;ned by the 

President on November 11 , 1942, and is Executive Order No. 9269 . 

3ti . Proposed Execut i ve Or der Consolidati ng Cert ain 

• . -
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Agricultural Lending Agencies . Mr . Shea conferred wi th 

~ r . Droste and }.!r . HcConnaughey, of t he Farm Credit Adminis­

tration, on No vember 9, 1942. An executive order proposed 

by that agency was discussed . The order WOltld consolidate 

certain ae;ricultural lending agencies and !unctions into an 

ae;ricultural loan agency to be administered under th'e direction 

and supervision of the 'Governor of the Farm Credit Administra­

tion, subject to the general di rection and supervision of the 

:)ecretary of Agriculture . 

39 . Proposed Executi ve Order Eetablishinr Interdepar t ­

mental ijoard to Consider Subversive Activities . Mr . Shea 

conferr~d wlth members of the Bureau of ihe Budeet on e.n 

executive order pro posed by the Department of Justice . The 

order l'oOUla establish an interdepartmental boerd to consider 

cases of subversive activity on the part of Federal employees . 

l r . {&nta prepared e. letter to the Bureau of the Budget stating 

that this Department had no objection to the approval of th~ 

order . 

40 . Vemoranda Re Salary of Treasury Employee Presently 

I nterned by the Enemy. A memor andum discussing whether or 

not salary and pe r diem allowance checks of a Treasury em­

ployee at present i nterned by the enemy O.axwell Anderson} 

might be issued and transferred to his account in a bank in 
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the J"nited States , pursuant to a power of attorney, was pre­

pared by }fr , Filachek. 

41. t<eproduction of War Savinp;s Stamps , !'r: Ran ta pr e­

pared a letter for L!r . Gaston's signature advising S~nator 

Con.nally that t he Department had no objection to the use of 

an illustration of a Viar Savines stamp in the A -.. V S t\ews 

of Jlouston, Texas, inasmuch as the illustration was t o be in 

black and whi te and about one-half the size of an actual sta~p. 

A letter addressed to t'r . Pred Knoop, ;.hich was prepared 

by l'r , Hlachek, denied a request to use a r epr oduction of 

·~ar Savings stamps for t he December cover or Mlnlcam 

Photocraphy. 

42. Threats Against t he President . In response to a 

request from Assistant Attorney General Berge f or our viefts on 

United States v, !'etzdorf, 252 ?ed . 933, relatint to an alleged 

tnreat against the President, l'r . Filachek pr epar ed a letter ad­

vis ing that t his Department was of the opinion that t he con­

clusion reached in t he decision was unsound. 

43 . llismissal of Indictment . l'r, nlachek pr epar ed a 

letter to Assistant Attorney General Berge advising tha t in­

dictments against Mr. and ~· rs. Creed J . Short should not be 

re.noved from the court docket at t his time to permi t f urther 

( 
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search for counterfeiting pla tes believed t o be in Short ' s 

possession . ~~ . Ranta prepared a letter ~vising t hat thi s 

Department had no ob jection to the diemissa1 of thr ee count s -of an indictment charging Wi lliam ButynskCwith possessing 

ana passing co untefeit Federal Reserve notes . 

44 . Compromise Offers . The offers made by John Preuss, 

Grants Pass, Oregon, and the United States Hoffman l.acbi ne ry 

vOrJ~rstion, in settlement Of claims in favor of the ~nited 

States were duly accepted by the Acti n& Secretary of t he 

'freasu ry. A letter recommending acceptance of the offer :nade 

by Clark L. Corey in settlement of a debt due the United States 

was pr·epared . ~!iss 1:cDuff handled these oases . 

45 . Con,q;ressional Action on Treasury-sponsored Legislation. 

(a) Jlinor Coi nage Bill . On iiovember 9, 1942, Senator Wagner 

in~roduced S. 2889_, "To further the war effort by Mt horizing 

' s •tbstitulion of other materials for strategic n.etals used 

in .nil.or coinage , to authorize tl:e for!Aing of mrl" and un­

current standard silver dollars into bars, and for other pur­

poses", which bill was r eferred to the Senate Committee on 

De.nkinr; and Cur r ency. The bill was ints·oduoed by Representa­

tive Somer s as H.R. 7767 on l\oveober 10, 1942, and referred to 

the Co~ni ttoe on Coinage, Weights and l easures . S. 2089 was 
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reported with amendments (S . Rept . No . 1699) on l<ovember 19. 

It was p!Ssed by the Senate on llovember 23 and referred to 

t he Committee on Coinage , Wei ghts and Measur es on November 24. 

(b) Huntsville , Texas, First liational Bank. On November 16, 

1:142, S. 2761, for t he relief of the First hationa1 !lank of 

'lunlsville , Texas, was reported from t he Senate Committee on 

Chi 111s "lthout amendment (S • .rtept . lio . 1676) . It ns FUsed 

by Lhe Senate on liovember 23 and on the next day referred to 

the ::ouse ColtlUit tee on Claims . 

(c) G. F. Allen Relief Bill . On i.ovembe r 16 , 1942, 

:1 . <t . 6990, for the r elief of G. r'. Allen, Chief Disbursing 

Office r, Tr easury Departirent , and for othe r purposes, was 

~'~'! 'Orted f l'O m the Senate Committee on C1ailn4, without tllllend-

ent (S. Rept . llo . 1694), and was passed by t he Senate on 

i ovecaber 23, 1942 . This bill was present ed to tl:e President 

for his approva l on ii0 vember 25. 

(d) Fr ee Importation of Soldiers ' Gifts . On ilovember 19, 

1542, Representative Doughton introduced H. R. 7792, "To accord 

f J•ee entry to bona fide gifts fromrrembe r s of the armed forces 

of the United States on dut y abroad ", which was r eferred to 

the Conunittee on l'tays and Means . On hovember 23 it was 

reported (H. Jtept . No. 2643), and p1ssed by the House. I t 
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and passed by the Senate on l/ovember 25. 

94 

(e ) Opiwn Poppy Bill . H. R. 7568, "To discharge more 

effectively the obligations of the United States under certain 

t r eaties rela ting t o t he manufacture and distribution of nar­

co t i c druzs , by ~roviding for domestic control of t he produc­

t i on and distr ibution of the opium fOppy and i ts produc t s , 

end for othe r purposes", was reported troo t he Coro.ittee on 

ilinance (::; . Rept . i;o . 1764 ) and passed by the Senate on 

j,ovember 30, 1942. 

1'he followl nz wo rk was done unde r Lho supervis i on of 

Assistan t 'leneral Counsel O' Connell a lld l!.r . Luxford, Chi ef 

Counoel of Foreign Funds Control : 

4ii . Staf f Reorea lllzat.lon. On Hove ber 20, 194Z, a 

,;eneral Counsel 's staff letter was i ssued, desi gw.t ing !1. 

Ansel F . Luxford as Chi ef Counsel of Fore i&n Funds Control ann 

J essrs . Josiah E. DuBois, Jr . ana Lehman C. Aarons as Assistants 

Chief Counsel of Foreign Funds Control, unde r t he general super­

vi sion of l'r . Joseph J . O' Coru.ell, Jr ., Assistant General 

Counsel. The fo llowing assignment of duti es was made : 

Divisi on A, headed by }lr. DuBois, i s concerned with t he 

i ssuance of public documents; Latin American and neut r al 

country pr oblems; stabi lizat ion oper a t i ons and oatters r el ating 

( 
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to silver; liaison with the Arm¥ regarding fiscal operations 

and problems connected wi th allied occupation of enemy terri- ( 

tory; foreign decrees, and certifications under the Federal 

Reserve Act . 

!iivision B, under the supervision of !fr, Aarons, is 

responsible for the preparation of briefs, legal research, 

and study of litigation affecting Foreign Funds Control, and 

handles censorship problems and ~tters relating to control 

of currency, securities, and negot iable instruments . It also 

deals with territorial problems, questi ons arising under 

scorched ear tb regulations, t he China program, questions re­

lating to gold, coinage, and the l• int .dureau, and provides 

general assistance to ~oreign Funds Control on licensing and 

administrative problems . 

Division C, headed by l~ . Lesser, does leeal v.ork con­

nected ~ith enforcement, selecting and developing cases for 

criminal prosecution, initiating grand jury proceedings, cooper­

at ing with Department of Justice and United States attorneys 

on criminal matters and on foreign agent registr&tion problems, 

and participating in the work of the Con~11i ttee on Enforcement 

and Investigations . It is responsible for holding hearings 

and conducting investigations relating to enforcement, including 

the Swiss &anks investigation. 

• . -
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Diviaion D, headed by l~ . Lawler, deals with ad hoc blocking, 

participating in the ad hoc committee, and conducts hearings \ 

under General Ruling No . 13 on applications for unblocking. It 

handles business enterpr ise problems, including investigations, 

investigations of blocked insurance companies doing business 

in the United States and of I . G. Farben connections in the 

·.;estern ~1e111isphere, and participatea in the work of the Co:n­

~ttee on enforce:nent and Investigation& . It deals with vesting 

problems, does liaison work ~1th the Alien Froperty Custodian, 

and handles questions involving conflicting alliea Alien 

Property Custo dian claims, patents, tradeDlllrks, and copy­

right&, repatriation cases, and internees . 

Division E, under t he supervision of Mr. W. H. Reeves, 

handlea all 111Stters relating to TFR-300 and TFR- 400 and any· 

other cenaus reports, including drafting work and studies of 

how census reports may most effectively he utilized. It ad­

vises For eign Fun.ds Control on applications involving attach­

ments or other types of litigation, including attorneys f ees 

cases, and deals with problems aris i ng under General Ruling 

ho . 12. I t is responsible for n:e. tters involving trusts and 

decedents estates , insurance and re insurance, 

47. Continental France as Enemy Territory, On 

• . . 
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November 8, 1941, as a result of the Nazi i nvasion of unoccupied 

Frenoe, General Ruling No. 11 was amended so as to include all 

continental France in the definition of enemy territory. Prior 

to this , occupied France was enemy territory, but unoccupied 

France was not so designated. On November 27, 1942, by Public 

Interpretation No . 9, attention was called to the fact that 

~ onaco was also considered enemy t erritory. In order to 

assuage the f eers of resident French nationals who were not 

enemy national s, !.:essrs. DuBois and ~'urphy participated i n the 

preparation of a press release pointing out t hat thei r status 

was not affected by the amendment t o General Ruling Jio . 11 . 

48. Conflicting APC Claims . A conference was held at the 

State Depar tment at t he request of the Canadian Alien Property 

Custodian. Representatives of our Alien Property Custodian, 

of t he British 1:inistry of Economic Warfare, and of the Por<lien 

Funds Control were present. It was prorosed by the Canadians 

and the British that t he conference arrive at general pr inciples 

governi ng the handling of assets with respect to which the 

allied governments had conflicting claims. The Treasury re­

pr esentat i ves agreed to assist i n working out t he solution to 

specific problems of an urgent character but were not hopeful 

of being able to work out overall solutions to conflicting 

custodian claims until after the war. A number of press ing 
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published . This fequest was made because of certain language 

used by the Comptroller General with reapec t to the relation- ( 

ship betvteen the Geneva Convention of 1929 and section 5(b) of 

the 'rrndine wl th the Snemy Act . 

~very civilian who has been i nterned for the duration of 

the war is being notified that his assets held outs ide of the 

can:p are frozen . Withdra1fals not to exceed $150 per month Tlill ' 

be pe~itted to defray the support of his dependents, and to 

meet his current obligations, and the sum of $30 a ~nth may 

be withdrawn to pay his personal expenses in the camp. hlessrs . 

Aarons and Alk worked on this mlltler in conjunction with members 

o! tho administrative staff. 

51. Estates (See October 1942 report , item 43) . Prior 

to the i ssuance of General License !lo. 30A, the consuls o! 

various neutral and enemy occupied countries appeared in estate 

proceedines to represent t he interest of their nationals . The 

various neutral general licenses were also f rec:,uently used to 

receive payment of distributive shares . \ nder General License 

Ilo. 30A, however, unless a special license is obtained, a 

blocked national cannot act as personal representative or 

represent an~ person in estate proceedings . The neutral general 

licenses have thus been amended so as to be inapplicable to 

... -
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a&ninistration of decedents' estates . 

Blanket licenses were, therefore, prepared and issued to 

the Leeation of Switzerland, the Legation of Por tugal, the 

. lnister of Sweden, and t he Spanish Embassy, authorizing the 

consuls of the respective countr ies to represent their nationals, 

and to receive pa~nt of distributive shares, provided the pay-

ents are made in the manner specified by General License l;o. 30A, 

or b~ deposH in a blocked account in a dowestie bank in the nhe 

of the appropriate consul in trust for t he beneficiary. In 

addltion, blanket licenses were issued to the Norwegian Embassy 

and the Nether lands Embassy, which at•thorized the respective 

consuls to act as personal representative of a decedent ' s estate 

and provided for payment of distributive shares by deposi ts in 

Special Custodian Accounts established by the embassies . Con­

ferences were held with representatives of the various enbassies 

expla inine the various docwnents . l'easrs . Aarons and Alk worked 

on this in conjunction with members of the administrative staff. 

52 . Changes in Patents Procedure (See October 1942 report, 

item 54) . General Licenses No. 72, as amended, and No. 72A, 

and Public Circular No . 5, as amended, relating to patent, 

trademark, and copyright transact ions were issued on No vember 17, 

1942. General License No . 72 "as amended so as to relinquish 

•• -
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to the Alien Property Custodian authority over United States 

patents, trademarks , and copyrights in which there is a blocked 

interest. The Alien Property Custodian has now assumed the 

jurisdiction given to him under section 2(d) of Executiv~ Order 

i<o . 9193 with respect to the filing and prosecution of appli­

cations for United States patents, trademarks , and copyrights, 

and transfers or other dealings with respect thereto, if any 

blocked interest is involved. The Treuury Depa.rtment retains 

jurisdiction over payments and fi nancial transfers incident to 

these transactions. General License Iio. 72A authorizes per­

sons not nati onals of any blocked country to file and prosecute 

applications for patents, trademarks, and copyr ights in any 

foreign country in which a blocked national, other t han an 

enemy national, has an i nterest . This general license also 

authorizes the receipt of d~cumenta issued in connection with 

such applications, t he payment of fees currentl7 due to foreign 

governments , and, within liJnitations, the payment of attorneys' 

fees . Public Circular No , 5 explains t he general licenses and 

advlses of t he relinquishment of jurisdiction by the Treasury 

Departme nt in t he domestic patent field, and the taking over 

of that field by the Alien Property Custodian. Messrs . Aarons, 

J!urphy and Kehl m rked on these matters. 
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53 . Seaurities Control (See October 1942 report, item 56) . 

(a) General License lio . 84 - - Importation of War Savings Bonds . 

General I.iaense No. 84 was is sued on November 25, 1942, exempting 

United States War Savings Bonds or Stamps and tax notes from 

the impor tation restrictions of General Rulin~ lio . 5 . Tne li­

cense was issued so tnat servicemen buying such securities 

abr oad migh t send t hem to the United Statu. l'essrs . DuBois 

and Da~ handled this matter. 

(b) General License J;o . 29 -- Confidential Circular i•o , 8A , 

r.ene ral License No . 29 was amended on November 6, 1942, to pro­

vide that no coupons mi ght .be removed for collection f rom a 

r.eneral Ruling Jlo . 6 account unless t he bonds to which the cou­

pons relate are in such General Ruling No . 6 account . Con­

fidential Circular 1\'o . SA, which waa prepared by : 'r. Oaum, 

instructed the Federal Reserve banks to deny applications to 

collect detached coupons held i n General Ruling J;o . 6 accounts 

where such coupons were imported f rom any country which has 

no t broken off diplomatic relations witl1 the Axis . 

(c) Study of Applications I nvolvinr: Seaurities Trans­

actions . An analysis ~1as made by Mr . Kehl of an application 

by Gen eral Safety, I nc ., to purchase 10,800 shares of stock 

of Houston Millinz Co;r,pany, a Texas corporation, f rom 

.. 
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Comptoir Generale, a Swiss corporation. The application was 

denied because of its repatriation aspects and possible pre­

judice to unrepresented persons in France . Because of the 

complicated nature of the transactions, and prior actions 

taken by Fore~gn Funds Control , a letter was sent to the 

attorneys for the applicant givine the reasons for denial of 

the pending &!)plication. 

(d) Philippine Securities (See October 1942 report, 

i tem 59) . A plan has been prepared whereby securities and 

oblieations of the government of the Commonwealth of the 

Philippines , its political subdivisions , or corporationsor-
' ranized under its laws, and "f rozen" in reputable banks in 

various countries in the generally licensed t rade area, may 

be released . The progr~~ contemplated calls for the repor ts 

of th ese securities to be filed by the l!ew York agency of the 

Philippine ilat ional Sank, t he trans:a.is s ion of !orm T?!:L-2 by 

the Federal Reserve Bank of Hew York to t he bo.nk holding the 

securities and the release of the securi t i es after attachment 

or i orm TFEL- 2. The basic documents, which were drafted in 

the past months and cleared in the Treasury Department, the 

Depar tment of State, Interior Department, and informally by 

the 1-htlippine Government , have been transmitted to the 
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Resident Commissioner of the Philippines from the United States . 

They sro pending before him and Pr esident Quezon at the present 

lime . J:r. l:urphy worked on this ma tler. 

54. Sale of Assets t o Residents of 1Jlocked Territory. 

A c;sneral r ulin:; is being prepared by r r . Daum which will r ro­

hibit the sale of assets owned by persons in the United States 

to pe rsons residine in blocked territory. 

55. Cheeks and Drafts ~ent from blocked Areas . Study is 

oein<> made by l'essrs . Rains , Daum and J'rs . Roe an, "ith members 

of the administra tive staff , of a pro posed general ruling re ­

stric t ing the receiving or holding of checks, draf ts and pro­

mis sory no tes sent f r om blocked areas . 

56 . Census of .luner i can-ovmed Property Abroad. (See 

October 1942 report, item 62) . Proposed regulations and 

instructions concer ning t'he census of A erican-01med property 

abroad have been redrafted and for s revised b" £Ssrs . ~eeves, 

Arnold ar.d Warne 1• to ineor1 orate su~;cestions and i deas •·hich 

were hlade by the admlnis t rfiti ve and legal staffs of Foreign 

Funds Cont rol, by the !'onetary Research Division, a nd by 

other aeenoies of goverrunent . 

57 . Litigation (See October 1942 r eport, ite1n 57) . In 

two recent cases , Justice Collins of tl.c ;;ew York Svp1•eme Court 
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permitted actions to be brought by corpor ations- - one French 

and t he other Dutch--located in enemy territory, and directed ( 

tl.a.t the proceeds of any judgment be paid to the Alien Propet•ty 

Custod ian. A l etter has been prepared by llessrs . Aar ons, 

,Joldinc, ' urphy and Alk calling the Justice's at t ention to 

ti.P fact that two agencies ar e acininister.i!og the poVIers of the 

Frf~ ident under section 5(b) , and request' ng a revision of the 

oecision so as to di rect that t he r roceeds be subject to the 

Trad'ng Tilth t he .enemy Act, as a;~ended, l.he Executive Orders 

the reunder, and act ion pursuant t hereto . In t his manner, 

atpl'opriale action may be taken by the proper agency. It has 

been suegested tba t the Alien Pro perty Custodian send a lett.er 

e.rproving the proposed action, and action is being delayed until 

he has had an opportunity to study t he mat t er . 

The Depart~rent of Justice tranan:itted for consideration a 

prorosed state bill submitted by the Alien >ropert)T Cus todian 

to rrovide for service upon hi m of ~rocess or notice . In a 

confer ence held wi t h representatives of the Alien Property 

Custod ian the bill was discussed and objections present ed . 

A memor andwn was sent t o t he Alien Fl'opcr ty Cus todi an em­

bodyine the criticisms of t ni s Department . }lessrs . Reeves, 

Alk and Warner handled this matter. 
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A study i s being made of the various cases nor. in litiga­

tion or out of which further litigat ion may arise . This in­

cludes Lit tau v. Ore & Chemical , Br own v. !"organ, a.nd 

Feuchh;ann;er v. Central P.anover Bank . Brown v. !~organ involves, 

emon~ other t~~ngs, the obligation which one party to a law 

suit has vis- a- vis the other parties with respect to applying 

fo r a Treasury Department License. Inasmuch as t he prohi bi­

tior.s in Executive Order r;o . 8389, as amended, are com.ir.g into 

rle·• more and more, as l egal defenses, the holding in lirown v. 

l organ (that before a person rnay plead t he fr eezing order as a 

defense , he must first show that a license was applied for and 

deniecl) are receiving greater consideration . Fo t• ext.mpl e, t he 

ilroVIn v. :1or!(!n problem has been raised in Aickelin v. General 

Aniline & Film discussed last month. ~!essrs . DuEois, Reeves, 

Goldine, Alk and ~ urphy are working on these cases . 

Two problems in public r~lations have arisen as toe result 

of the decis ion of the !lew York State Court of Appeals i n the 

Polish Relief ease . An article appeared i n t he Anerican Banker 

which, it was felt , contained an erroneous interpretation of the 

decision, as well as the position of the United States as amicus 

curiae and that of the Treasury Department in General Ruling 

llo. 12 . A letter was prepared by l!essrs. DuBois, Reeves, Alk, 
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Goldin&, Arnold and Murphy explaining these matters in detail 

and setting forth the feeling of this Department t hat the 

decision of the Court of Appeals was consistent, in all respects, 

with our rosition . Also, Messrs . DuBois and l!UI·phy prepared a 

letter pertaining to a note on the Polish Relief case appearing 

in the Illinois Law Review. 

58. Hawaiian Scorched Ear th Pro8ram (See October 1942 

renort , item 58) . Efforts have been made to complete the 

various phases of this program. Conferences were held with 

rerreseniatives of the Bureau of the Public Debt, the Treasurer's 

office , and the Foreign Funds Control wltlt respect to measures 

to ho.ndle the Hawaiian Ser ies currency imported into the United 

States . ~ince most of these imports a1pear Lo have been acci­

dental and perhaps unavoi dable, emphasis has been to facilitate 

the ready exchange of any Hawaiian currency which turns up in 

the Uni ted States . 

Confidential Circular No. 173 and instructions to Collectors 

of Customs which provided that they shoula permit persons having 

Hawaiian series currency to pass through custo'"s, upon executing 

a certification that they will exchanze the currency promptly 

with a bank in the United States, were issued. Banks were 

authorized to effect such exchanges and to uel iver the curr~ncy 

• 
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so received to a Federal Reserve Bank. A plan i s be ing vrorked 

out which will authorize any bank in the United St ates to 

receive Hawaiian currency f r om any per son having possession 

of it and to turn such currency over to a Federal Reserve 

Bank. A letter has been prepared by Yr. t!urphy for J.!r . D. W. 

Bell' s s ienature and is presently a,.ai ting clearance. 

59. Strategic I nformation {See October 1~42 report , 

i te::.s 65 a no 55; August 1942 report, i tem 51 ) . }'any depart­

~ents of the ~overnment have been concerned l est strategic 

inform& l i on v.ith respect to war production, shipping dates, 

cargoes, etc ., be sent t o the enemy t hro>1gh certain insur ance 

and reinsurance transac tions, particularly t hose i nvolving 

for e lcn countries or their nationals . I n tha t connection, a 

study has been naae of the Secretary of t he Treasury's authority 
-

in ·.~orld War I to control t he tra.nsmi ss i on of i nsurance inform&-

lion and t he ac t ivities of foreign insurance companies withi n 

the United States . Upon t he basis of t his · study a conference 

was held and arrangements made for further control over this 

fi eld. Hessrs . Aarons, Kehl, Golding and ) urphy worked on t his . 

!J. study is also being made by J.!essrs . Lawler and Proct or 

with reap ect to f r eight forvrardl ng concerns for the pur pose of 

deterninin& whether general gover nment control over such f i rms 
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is advisable in vi ew of their access to confidential infor~ation 

concerning ship movements and the possibility that they might 

make such i nformat ion available to the enemy. J.{r . JJarcel 
• Hol zer of t he Amer ican Union Transpor t Company i s l ending 

assistance in furni shing information concerning the freight 

fo rwarding business as a whole and concernine particular firms 

about which he has knowledge . Vlhen t his study bas been completed, 

t he Treasury will be in a position to propose action which should 

be taken by this Deparbnent or other Government agencies. 

60. Enforcement and Investigations (See October 1942 repor t , 

iLem 65) . (a ) Draeger Shipping Company. An investigat i on has 

been made of the possible viola tion of a di rective license by 

the Draeger Shippi ng Company, Inc . , in conspiracy with 

CH.CH.Sztejn and Harry Sztein relative to the sale of cer tain 

horse and cattle hair. Under t he directive license, Draeger 

was author ized to sell horse and cattle hair at the prevailing 

market price, as agent for A. G. Schnyder of Switzer land . Be­

cause of the large profit .nhich J.:essrs . CH. CH. Sztejn and Harry 

Szte in, purchasers of the hai r f r om Draeger, made on the resale, 

there is reason to believe tha t Draeger did not sel l at the pre• 

veiling market price . A study was made of WPH and OPA regulat ions 

and of practi ces of reliable firms in the horse hai r business 

• 
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in an effort to deterllli.ne whethe r the direoti ve license was 

viola ted. In connection with this, the Swiss firm has sued 

Draeger , the Alien Property Custodian, a!ld CH. CH. Sztejn and 

Harry Sz tein for f raud. Vfhile no decision has been reached, 

it is likely that Draeger will be prosecuted for a viola tion 

of the direct i ve license . Kessrs . Lawler, Proctor and Locker 

are ,·or kin" on this case . 

(b) Viktor Bator . In cooperation with the Bureau of 

Internal Revenue , an i nvestigation i s being mr.de of Viktor 

vator, a Hungarian national, who entered the United States on 

?ebruary 26, 1939 . Since his arrival in the United States , it 

appears tha t he has acted on behalf of the Hungarian Government 

and other nationals of Germany. There is sone i ndication also 

that Bator failed to report certain profits realized in trans­

actions i nvolving nationals of Hungary . ''iss Klein is wo rking 

on t hi a case . 

(c) Swiss Insurance Investi"ation. The investigation of 
' the Swiss Insurance Company and the Switzerland General Re-

insurance Company, Ltd. , is cpntinuing. Reports of t he investi­

gation to date indicate that certain omnibus accounts cont ained 

f>mds of enemy nati onals . J.!r, Lawl er is handling this matter . 
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(d) Other Investigations and Studies Connected wi th Enforce-

me nt . Field investigations were concluded and final reports ( 

submitted with r espect to Ferd, !luelhens, Inc. and ~!axwell C. 

Ka tz by l!r . Qui nt ; Anton Smit & Co., I nc . by Mr. Schwartz; 

~ . S. Halsted & Company, Scholtz & Co . and Jorge and Juan Caputo 

by Mr. King; and Jules and Suzanne Levee by ~'r . King. 

Investigative studies were concluded and definit ive repor ts 

were submitted with respect to William J . Topken by !Jiss J!ayer; 

Eurasia Import Co . and Paper Co . Van Reekum by llr . Cook; Swiss 

Bank Corporation and Credit Suisse by Mr . Rwing. 

The following matters are presently beine studied and in­

vestie;ated : American Gi ese Wire Corporation and Hors t Albrecht 

Weeener , accountant and agent for t he corporation; Valentine 

Joseph Peter and the l aw firm acting for him, Peter & Dalton; 

Acme Continental Cor poration and George Biederaann, president 

of the corporation (Mr. Ackermann) ; Aucb1ncloss, Parker & 
Redpath by Miss Mayer; S. K.S. Dyestuff Cor poration'and its 

manager, H.A.P. Rossiger by Mr . King; Auchincloss, Alley & 

Duncan, a l aw firm; Wildenstei n, Inc ., ar t dealers, and David 

Van Buuren by Messrs . King and Quint; Draeger Shipping Company 

by }!r, Ewing; and New York M'atch Company by Mr . Cook. In several 

, of these matters, members of the office of the Chi ef Counsel , 
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Foreign Funds Control , are working with the Department of Justice, 

and are also cooperating with the Securities & Exchange Commission ( 

i n one case . 

(e) General License No. 58 . A study is being made by Ur . 

Cook of the operati"on of General License Ho . 58 and t he use of 

tne offset device as a means of avoiding the prohibitions of 

the Execut ive Order, particularly i n lhe case of remittances 

from China . 

(f) Reports on Viola tions . Le t ters were written by !~ . 

Ackermann to twelve persons who appeared to have violated the 

Executive Order, requiri~ the submis sion of oral or wri t ten 

explanations . Eight explanations have been received to date . 

In all eight cases it would appear that fur ther action is 

necessary in view of t he nature of the proffered explanat ions . 

(g) Hearin~s on Violations by Swiss Banks . I t is con­

te:nplated that within the near future the Swiss Bank Corporation 

and the Credit Suisse will be notified that bearings ere to be 

held, commencing shortly after the first of the year, •nt h 

respect to thai r numerous viol at ions of the Executive Order . 

Mr. Lesser is worki ng on this · case. 

61. Public Education (See October 1942 report, item 67) . 

!leurs . DuBois and Lawler have been worklne on a revision of . 
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the handbook prepar ed for t he Inter-~~erlcan Conference on 

Syste;na of Economic and Financial Controls ln orde r that it 

1118Y bA published. The propo sed revision is presently being 

considered by other interested agencies of the Go vernment . 

o2. Lati n American Problems (See October 1942 report, 

item 46) . (a ) :.'exican Securit ies Frogr&Jn (See October 1942 re­

rort , item 56) . I n connection with t he rrocram relating to t he 

reeis tra t i on of cer tain Kexican securities and the vesting of 

t'lose determined to be "enemy owned", the following doc.u:nents 

have been drafted : 

(1) A general license perrnittiuv the ree;i stra­
tlon in the United States of securitTes present l y in 
blocked or General Ruling Jio . 6 accounts , pursuant 
to the l!exican Regi stration Decr ee, with appropria te 
provisi ons for continued control by this Depar tment 
of these securities and ultimate return to the blocked 
~ r r:eneral Ruling !lo . 6 accounts frol'l wr. ich they came . 

· (2) A decree to be issued by the President of 
:·exico providing for the vesting by the : exican Govern­
cent of certain "enemy owned" securities . 

(3) A letter to be sent by the Secretary of State 
to the Secretary of the Treasur y recognizing the val id­
ity of the pro posed r exican vesting decree. 

(4) A le tter fro • tne Secretary of State to the 
Atto r ney General instr uctl n$ Lhe latter to ;nake speci­
fi ed represent ations to ind1oate that the pro~osed 
!:exi oan vesting decree was recognized as valid by t his 
Gover~~ent and t hat the proposed act involved a. . 
"political question", since it a rose in oonnechon mth 
end in furthe rance of an inter national com!lact to which 
our Government and the J'exican Go vernment vtere ra rties . 

( 
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(5) A memorandum of law diacusaing a number of 
problema which may arise in connection with the effect 
that will be given to the proposed Mexican decree by 
the courts of the Uni ted States . The. memorandum dealt 
with such problems as jurisdiction baaed upon t he con­
trol of the debtor; United States oaaea involving seizure 
of securi t ies and other debts, where the physical evi­
dences of ownership were not within the jurisdiction 
of the United States or otherwise unavailable; similar 
action in connection with shares of stock in domestic 
corporations physically held outside of the jurisdiction 
of the United States or otherwise unavailable; and the 
effect civen State Department representations in con­
nection with (i) the validity of foreign decrees or 
acta of a foreign sovereign, (ii) the claim of sovereign 
immunity to suit, and (iii) the problem of ~:hether or 
not a "political question" is involved. 

Fur ther study is being given to these matters by ~~essrs . DuBois 

snd t!inskoff in collaboration with representatives of the 

llexicnn Government and agencies of this Goverrunent. 

(b ) Argentina . In cooperation •li th the Inter-American 

Section of Foreign Funds Control , further measures •1ere taken 

to i~plement the progr~ which had been agre ~d upon with the 

State Department . TDis included the preparation of addi tional 

lista of names to be investigated for the purpose of blocking as 

"special blocked nationals" under existing arran~nts . Addi­

tional cases are being prepared for submission to the State 

Department as candidates for ad ~ freezinz. In this con­

nection, it le interesting to note that Shaw Strupp, whkh 

was recommended for ad hoc freezing, attempted to transmit to 

Chase Bank for collection some 58 checks, all bearin& Jugoslav 
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names, all endorsed by the same person, and all 2 or 3 years 

old . Since all but two .of the checks had been collected, the 

!_lrooeeds were i mmediately blocked, and a thorough investigation 
"';! 

of tbe matter begun, 

The reports filed on Form TFR-149 under the general li­

censes ••elating to the neutral European countries as the;y in­

volve transactiom"i th Argentina are being studied. This will 

provide inportant background for a proposed t;eneral ruling flhich 

r.ill require all ulocked accounts in which persons outside the 

United ~tates have an interest to be regarded as General R1uing 

lio , 6 accounts . In that connecti on, a comprehensive study of 

Argentine trade and financ ial transactions is being made to · 

establish whether it is necessary for Argentina to draw on its 

blocked dollar accounts in order to maintain its trade r.itb the 

European neutrals or whether the transactions with European 

neutrals are merel;y necessary .to build up foreign exchange 

balances , L!essrs. DuBois and ~ :oskovitz are working on these 

matters . 

Mr. DuBois prepared a list of firms , including Banco de l a 

llacion, proposed for ad hoc t reatment , which we.s transmitted to 

t he Stat e Department . He alao prepared a letter to the Secretary 

of Sta te covering the general aspects of Argentine progr am. 

Regraded Unclassified



• 

.J 

- 57 -
116 

(c) In General. A number of problema involving the Latin 

American Republics were handled in connection with transactions 

between this country and the Latin Amer i can Republics and also 

in connection r.i t h the freezing cont ro l laws of the various 

Latin Ame rican Republics . A memo randum was prepared by 

!~ . Cassoday di scussing the conflicts between Latin American 

laws and proposedregulations for the removal from the mails of 

certain dollar currency and dollar drafts being sent between 

Latin American countries. Ur . DuBois par t icipated in further 

study of the reinsurance probl ems . 

(d) Eissions . Mr . Froelich, of For eign Funds Control, and 

Mr . Lawrence Moore went to South America to aid in the develop­

ment of the Treasury Department ' s program with respec t to the 

activities of certain blocked business enterprises, such as 

Sterling r roducts , in that area. Mr . Rains went to Puerto Rico 

to assist in the institution of a Foreign Funds Control office 

and f urther to develop a Foreign Funds Control program in that 

area . 

68. Currency Control (See October 1942 repor t , i tem 52) . 

(a) "Big Money" Program. A method by which all United States 

currency in bills of $500 denominations or over will be called 

in has been considered by Messrs. DuBois and Rains . This 

.... -

Regraded Unclassified



• 

117 
- 58 -

program contemplates the deposit of such billa in domestic 

banks for exchange into bills of $100 denominations or smaller on 

or before a stated deadline, Persons and banks outside the 

United States may deposi t t he currency held by t hem in local 

banking institutions which will take such currency on a col­

lection basis and forward it to a Federal Reser ve Bank in the 

United States . This would. be a further step to prevent the 

introduction in the United States of looted currency, much of 

?ihich ' is in bills of large denomination . The "big money" pro­

gr am was studied by Yr. Rains with a view toward its possible 

utilization in Puerto Rico . 

(b) Import Controls . Problems connected with the adminis­

t ra tion and enforcement of currency control measures under 

General Rulings no . 5, 6!, and 14 were handled by l!essrs. Rains, 

~urphy and Mrs . Rogan, in collaboration wi th members of the 

administrative staff. Instructions were issued to all collectors 

of customs requi r ing them to report to this office info rmation 

wi th respect to all persons l.e aving the Uni ted Sta tea who are 

carrying more t han $50 in United States currency. This require­

ment represents a preliminary survey to ascertain the desi rabili ty 

of i mposing export control restrictions on Uni ted States currency. 

Likewise, on November 19, 1942; collectors of customs were 
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authorized to exempt from the currency import controls United 

States Government funds brought in by members of the armed 

forces. There has also been drafted by Messre. DuBois, Rains 

and l'urphy a plan by which the importation of currency by t he 

crews of merchant vessels and shipmastera may be subjected to 

control through t he 1!aritime Conmiasion. 

(c) North African currency controls . In connection r.ith 

the Allied occupation of portions of llorth Africa, a special 

issue of currency was printed and made available to the occupy­

ing forces , It is hoped that this will prevent the liquida­

tion of Axis-looted currency in occupied areas, and Ylill aid 

the populations of these areas in their financial transacti ons. 

64. Neutral European Countries (See October 1942 report , 

item 47). (a) Spain. In conjunction v:ith the recent develop­

ment with respect to Vichy France, a program has been prepared 

to meet any contingency nbicb may arise should Spain upon its 

own initiative or through occupation of Axis forces lose its 

status as a neutral country. Documents have been drafted by 

l.!r . DuBois , and a complete program has been worked out with 

respect to any contingencies which may arise in t~i s connection. 

Mr. Raina vi sited Puer to Rico recently in order to institute a 

Foreien Funds Control offi ce in that area. At that t ime, he 
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studied the applicability of the Spanish progr am in Puer to Rico 

should this conti ngency arise . 

(b) Sweden. Mr . DuBois col laborated with the State De­

par tment i n the preparat ion of a memorandum discussi ng recent 

problems which have ar i sen and outlini ng a program which em­

bodied the results of this study. 

65. Certifications under Section 25(b) of the Federal 

Reserve Act (See October 1942 report , item 51) . A number of 

licenses, ratifications and cer tifications pursuant to 

section 25(b) of the Federal Reserve Act, involving the account 

of f r iendly ref ugee governments, have been revi ewed by Uessrs . 

DuBois, Daum and Sommer f i eld. Among those studied were 

accounts involving Thail and, De Sur imnasache Bank, Banque 

de Grece, and the De= r ks National bank. 

66. Dipl omatic Pouches . (See September 1942 repor t , 

item 62) . Wr . Yinskoff prepared a draft of a telegr am to be 

sent to all collector s of customs directing them to make weekly 

reports containi ng speci fic information with respect to all 

matters for which diplomat ic immunity is claimed. These re­

por ts would also provide information with respect to t he 

carriers of these ma t ters . It i s hoped that the intelligence 

thus obtained will l ay t he groundwork for tightening the 

control of the diplomatic pouch in order to prevent or ainimize 
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violations of Traasury and Censorship regulations through t he 

abuse of tho diplomatic privilege . ( 

67. I nsurance Problems (See October 1942 report, item 55) . 

An analysis was prepared by llessrs . Aarons, Alk, ~~urphy and 

Kehl of various pending i nsurance problems wi tb a view to 

dre.ftln• a ceneral license which wi 11 obviate the necessity 

. of specific licenses in certain insurance transactions in 

~hich a blocked interest exists. Discussions are beine held 

on the scope of such a general license . 

68 . Treatment of Attorneys Blocked "Ad Hoc" . Tho! study 

of the problems involved with respect to tho extent to l'mich 

"ad hoc" blocked attorneys should be permitted to represent 

blocked nationals in legal proceedings is being continued by 

~:essrs . Aarons and Alk with members of the administrative staff. 

Plans are being formulated to amend all business operating 

licenses which have been issued so as to require special l i­

censes f or tho representation of blocke <l rw. tiona.ls. !lo decision 

has been arrived at as yet with respect to the policies to be 

followed . 

69 . Censorship (See October 1942 report , item 53) . The 

Office of Censorship has established a Philatelic Contr ol Uni t 

in !lew York which passes on applica tions for permits to send 

, .. 
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postage stasnps and other philatelic material outside the United 

States and examines all stamps i mported into the Un~ted States . 

When a report from the Office of Censorship on certain aspects 

of t his cont,·c!:: is received, appropriate modifications in pre­

sent Foreign Funds Control instructions to Collectors of Customs 

!lll)y be made . J.!rs . Rogan, m th uembers of the administrative 

staff, h working on this matter . 

70. Proclaimed List and Trading With The Ene;r (See 

October 1942 report , item 50) . A conference was held and · 

general study made by Yr. DuBois of the manner in which the 

introduction to The Proclaimed List of Certain Blocked Nat ionals 

can be revised. As a result of this study, the "General llotes ", 

which is part of the prefatory material , will be altered. 

At the time Vichy France became enemy territory, a critical 

problem arose with respect to the completion of shipments of 

goods, etc . Likewise, a similar problem arose with ·respect to 

the purchase of critical supplies from blacklisted persons . 

Instructions were sent to American missions concerning these 

matters as well as general instructions in response to the 

amendment to General Ruling Iio. 11, which brought unoccupied 

European France within the definition of s~emy territory. 

l'r . DuBois worked on these problems . 

~~..• . . 
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71. Silver (See October 1942 report, item 70) . Mr. Brenner 

accompanied a representative of the Mint Bureau to New York for 

the purpose of studying condit ions i n the industrial silver 

market . Producers, banks, and processors were contacted, and 

it was found that there was a surplus of foreign silver which 

was probably temporary. Partly as a result of this investiga-

tion, the )[etals Reserve Company began to purchase ail ver in .• .. 

order to build up a stock-pile for futu.re use and to keep up 

the price in order to prevent a dis turbance of our relations 

with Yexico . 

Miss Hodel and Mr . Brenner cooperated with another branch 

of the Government in rnaking arrangements for the use of a 

large quantity of "free silver" in a war project. A contract 

and accompanying documents for the moving of the Spanish silver 

from New York to Philadelphia, where ita copper content will 

be made use of in the production of subsidiary silver coins, 

were prepared. 

~n response to an inquiry from the Defense Plant Corpora­

tion, Mr . Brenner prepared a memorandum for the Secretary 

pointing out that there were no legal obstacles to the use of 

free silver in the Canadian Plant of the Aluminum Company of 

Cane.da, pursuant to the terms of an agreement dated l~y 6, 

1942. 
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72 . Gold (See October 194.2 report, item 73) . As a result 

of r~strictlone on the use of copper, manufacturers of gold 

ar ticles may be unable to use stocks of gold which are not 

eligible for sale to the United States. In order to prevent 

the forc ed sale of such ~ld at a price below $35 per ounce, a 

me~randum was prepared by Miss Hodel and Mr. Brenner for the 

Secretary recomendi ng that it be purchased by the United 

States where the owner could show that he wanted to dispose 

of it because it could not be used without copper. 

73. Mexican Railways (See October 1942 report , item 68) . 

A supplementary memorandum has been prepared by Mr . Minskoff 

providing further information with respect to the proposed 

general ruling vmich would immunize Mexican railway property. 

The purpose of th i s general ruling is to ease the transporta­

tion problem with relation to war ~terials received from 

Mexico. At the present time, there is great delay and loss of 

Ume and labor which results from unloading and reloading trains 

Which reach the American border. This is substantially 

attributable to the reluctance on the part of the llexicans to 

bring their equipment within the jurisdiction of the United 

States for fear of attachment by creditors of the railway. 

74. Exchan~e Problems (See October 1942 repor t , item 69) , 

... -
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An investigation was conducted with respect t o the exchange 

stabilization problem which, according to General Stilwell 

has caused considerable i nconvenience to the members of t he 

armed forces stationed in China. A supplementary memorandum 

was prepared by Yr . Yinskoff outlining the procedure to be 

adopted for putting a program into effect by which the mem-

bers of the armed forces would be compensated for losses which 

were at t ributable to exchange fluctuations . I t i s believed that 

this program could be put into effect without att endant pub­

licity either by Executive instruction or an unpublished Execu­

tive order . Further study has been given to the Exchange Re­

lief Act, the Federal Register Act, and attendant regulations . 

75. North Africa Program. Messrs . Bernstein, Luxford 

and DuBois cooperated in the formulati on and drafting of various 

monetary and financial measures Which night be necessary in 

connecti on with the Allied occupation of horth and West Africa. 

A "cram course • was !ti ven to certain Army officers who were 
.o 

going to deal with these problems in llorth Africa. 

' 
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QATI November 30, 1942 

TO 

l~r. Hall,! ' 

Subject : '!'he _B)!' 1ness Situation , 
Week;'end1ng November 2g, 

Summary 

Expansion in armament out put raised 
to new b1gb levels in October and the 

first halt ot November. About lj:l percent or our total pro­
duct i on ot goods and services in last quarter will be tor 
war use~ according to Department ot Commerce estimates. 

Steel supplies: Production outlook 
by rise in steel scrap supplies. 
on hand. 

tor winter months improved 
Seven-months' supply ot ore 

Rntionin~; OPA and WPB t ake further measures to make price 
centro and distribution ot civilian supplies more effective. 
Ration banking to be inaugue~ated on nation->~de basi s in 
January. Department ot Agricult ure takes steps to expand 
rood product ion in 1943 . 

\~oleeale orioes : BLS all-commodity index unchanged at 100.1 
In week ended November 21 . Basic commodity prices steady 
duri ng past week. 

Retail trade: 
b!Sh 1eve1a. 
cent trom 13 
l ast year. 

Department store sales maintained at recent 
Gain over year-earlier levels widened to 30 per­

percent due to earlier observance or Thanksgivi ng 

Inventories: Seasonally-adjusted department store inventories 
In October declined tor the third consecutive month. However, 
at the end ot the month stocks (in dollar value) were still 
19 percent above year-earlier levels, while average.prices 
were 6 percent higher. 

Corporate i ncome • Net income ot all corporations in the f irst 
9 montho ot 1942 (attar reserves tor ent imnted tax requirement s) 
was only 5 percent below the corresponding period in 1941, 
according to Department ot Commerce . 

•• -
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General situati on 

Increasing import ance i e being aaaumed by problema or 
rationing and distributi on or available supplies, and by the 
re-vamping or producti on schedules to conform to more immedi­
ate war requiremente. Meanwhile, the bnaio production prob­
lema aeaociated with the i ni t i al phaaeo or the war ettort · are 
receding aomewhat int o the background. Thus, coincident With 
heightened concern over rood and gaeoline rationing and East 
Coaat fuel oil supplies, machine tool output (a f ormer bottle­
neck) baa reached euch heavy volume that machine tool leaders 
are suggesting that some producers oonvtrt their f acilities t o 
other producte, in v1ev or the poesi ble dearth or orders six 
conths hence. L1keV1se the tremendoue upeurge in contract 
hvnrdo for v~ plant construction baa probably passed ita 
peak, and atructural steel orders and shipments ehoved de­
clines in October. 

Armament output pushes industrial production higher 

Largely due to furt her gains in armament output, industrial 
production oontinuea to i ncrease rapidly. The FRB ndJuated 
productioh index roae 3 points to lSS in October and showed 
further expansion in t he first halt ot November. Currently it 
ia estimated by the Federal Reserve Board that approximately 
so percent or durable goode production conoiata or products 
eeaential to the war effort . 

The October advance carried the FRB index to a new peak 
22 point e (over 13 percent) above the lavale prevailing in 
November 19~1 Juat before our entry into the war. (See Chart 1.) 
During the intervening 11 mont hs, the rise i n the index has 
been led b:r output ot ahipa, planea, tanka, and other iteos 
oomprieing the transportation equipment component , which bas 
advanced 79 percent. The second large at gain baa occurred in 
machinery output, whieh baa increllsed 11bout one third during 
t he aame period. However, in some linea,auch as machine tools, 
output in this industry appears to be nearing ita peak . Arter 
showing very ~ittle gain ainee last Spring, ateel output spurted 
noticeably in October and waa about 11 percent above pre-Pearl 
Harbor levels. (Refer to Chart 1, lower eeotion.) 

or our total national production or goode and servi ces in 
the last quarter or t he year, about ~l percent will be tor wor 
purposes, aooording to Department or Commerce eatimat ea. 
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R1ae in steel scrap and iron ore supplies 

The eteel industry appear& to be going into the Winter 
mo~tho with a eomewhat better supply of baaio material& than 
was expected earlier in the year. The eteel eornp inventory 
ls reported to have been bui lt up to about 4,750, 000 tone, 
>~1'>\,gh ie the hlgheet level since January 1, 19li-2, when atooka 
toL-aled 5 million tons . Moreover, 1t the present rate of 
scrap oolleotione continues, the 'dPB Coneervation Di vision 
expects scrc•p piles t o be built up to the projected goal of 
7 million tons by the beginning ot 1943. 

An even more comfortable poeition will prevail With respect 
to iron ore supplies as a result ot this year's record-breaking 
shipment ot ore down the Great Lakea. On November 1 stocks ot 
iron ore at furnaces and Lake Erie doelta totaled nearly 53 mil­
lion tone, or 20 percent more than a year earlier. This stock 
vae equivalent t o nearly 7 monthd supply at the current rate 
ot uae. 

Railroad equipment request partially granted 

Step& ore being taken to improve the oorrying capacity of 
the railroads. In view ot the unprecedented heavy volume ot 
freight trottio in 1942 , and the further gain& anti ci pated next 
year, the Aeaociation of American Rnllroads some time ago re­
quested t he 'dPB for authorizat ion to acquire in the next 10 month& 
at leaet 80,000 new freight ears, 900 new locomotives and 2 mil­
lion tons of ralls. The WPB recently met thiS request in part by 
authorizing the acquisition or 20,000 freight oars and 100 sWitch­
ing engines in the first 6 months ot 1943, in addition to 286 
road locomotives in the tiret g montha of 1943 and 480,000 t one 
of ralls in the first quarter or the year. 

Although the tall peak in freight traffic has been passed, 
the President or the Association ot American Railroad& recently 
reiterated the railroads' need t or locomotivee as well as 
apeoial and open top freight cars. It 1e eetlmated that thla 
year 'a total freight traffic in ton-miles Will run almost 33 per­
cent above last year , while a further increase or from 10 to 
15 percent is anticipated in 1943. 

Price control and dietribution action 

Under growing public orit1ciam ot the Government ' s handling 
of rationing and retail price control, the Government took 
several etepe last week to make price control and d1etribution 
ot civilian supplies more effective. Henauree t aken included 
the following: 
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(l) Retailers were warned by the OPA against price 
evasions through changing brand names, whereby resale prices 
are determined by replacement costa rnther than by ~!nrch 
ceiling pricee , In New York, 35 executives or garoent trade 
asaooiat1ona were charged by an OPA otticial or violations by 
their induatry or OPA price regulations. Olinica tor •retail 
merchants ~rho do not understand Government price and ceiling 
regulations• are being held t hroughout the country. 

(2) In accordance With the demand by the Director or 
Economic Stabilization tor s i mplitication and standardizati on, 
the OPA has authorized retailers to discontinue or curtail many 
specified eervices Without requiring reductions in ceiling 
oricee. 

(3) Apparently in an attempt to prevent panic buying, the 
WPB baa limited deliveries or most canned goods to retailers. 
This ac tion vas taken by restricting deliveries to speoitled 
monthly quotae. 

(4) Ration banking, by which the country's commercial 
banks will handle ration coupons in oheok.ing accounts similar 
to those used in the handling or money, will be put i nto operation 
throughout the country in January, the OPA has announced. The 
banlts ~rill act as agents tor, nnd Will be paid on a cost basis 
by, the OPA. 

The ayatem Will replace the present cumbersome method or 
cleari ng coupons through loca.l price and rationing boards. 
Decisi on to use th1a method was made ntter a teet or the plan 
begun October 28 in the Albany-Schenectady-Troy area or Hew York. 
Thirty-three banking otticee have been cooperati ng in this teat, 
which will continue until merged with the national program. 

1943 rood production goale 

!lev record rood production goale t or 1943 have been announced 
by Secretary Wickard, reflecting the Government's concern over 
the wartime r ood supply. Ae part or the attempt to increase 
toed production, the program includes apeoitic price supports 
tor many maJor commodities. The Secretary said that the require­
ments tor our own military torose and tor our Allis& now rep­
resent about one-fourth or estimated total rood producti on in 
1943. Changes trom the 1942 pattern or production will throw 
emphasis on roods ot most value in the wartime diet, including 
meat , eggs, milk, reed grains, dried beans and pens, poultry, 
essential vegetables, and oil crops. 
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Hog prices t o be supported 

Previously est ablished bog production goals tor 1943 have 
been revi sed upward by Secretary Wickard from 110 to 115 per­
cent or this year ' s recor d crop. The revision was accompanied 
by announcement or a potent i al subsi dy t o eneure maximum pro­
duction, in that hog pri ces Will be supported through Government 
purchase operations in sucb a manner as t o maintain a pri ce 
level or $13 .25 at Oh1oago for good and choice bogs, 240 to 
210 pounds, until the fall or 1944. In order t o sustain this 
price level, the Agricultural Marketi ng Administration purchase 
policy Wi l l i nclude t he fol loWi ng prov1sione : 

(1) Oeiling pr i ces Will be paid b:y the AKA tor pork 
products, unlees live hog prices appear to have been reduced 
b:y pork proceeaors unreasonably in view ot t he ceili ng prices, 
or margine appear to have been i nflated unduly. In such 
instanoes the Agricultural Marketi ng Admini stration' s price 
will be reduced proportionatel:y. 

(2) It prices fall below the support level, the Agricultural 
l·!nrketing Admini etraticn Will buy live hogs at the support pr i ce 
and arranae tor thei r processing on a cust om basi s . 

In announcing the progr am, Secretary Wiolcard enid in part , 
"In view ot the constantly i ncreasing demands tor pork products ..• 
prices should stay above the $13. 25 Ohicago level during the next 
two years Without special Government action ••• However , since we 
want no question ot prices to exist i n t he minds or the hog 
fruMaers • •• t he Department of Agriculture i s making this guarantee•. 

As the seasonal movement ot hogs to market hae slowl y got 
under way, hog prices have decl i ned substantially from their 
wartime peak in early October. (See Ohart 2.) I n the week end­
ed llovember 20 , slaughter at 27 centers wns the lnrgeot since 
January , Although i t was more than 16 per cent larger t han n 
year ago , much greater supplies must come on the market before 
recei pt s are i n proportion to supplies on tarme. It Will be 
noted that the Department of Agriculture'• purchases have con­
tinued r elatively small for aeveral monthe. Since hog !)rices 
have decl1ned, preeo report s susaest that it i a unlikely now 
that oeilinga will be pl aced on live hogs . 

Wholesale prioee unchanged at high wartime level s 

Despite our intensi f i ed war notivit:y in 1942, the rise i n 
the wholesale price level has become more gr adual . In t he week 
ended November 21, t he BLS all-commodity index vas unohange~ 

... • 
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!rom a week earlier at its 16-yenr hi gh. Compared wi th its 
gain or 33. 5 neroent since the pre-war month or August 1939 
the general price i ndex in the corresponding peri od or l~orld 
\~or I rose more than SO percent . (Bee Chnrt 3! upper secti on.) 
It will be noted, however , t hat the latter pnr of 1917 also 
experienced a levelling-out of prices, which wna foll owed by a 
sharp rise in 1918. 

In World \far I, price a or roods were among the first to 
be placed under control, and the control of baaic ind~strial 
commod1t1ee cnme nearly a year later. During the present war, 
in direct contrast , controls were qui ckly applied to basic 
i ndus trial oommcdities while foods have been allowed to rise. , •• 
(See Chart 3. lover section . ) Price controls in World Uer I 
were rlret authori~ed by the Food and Fuel Cont rol Act, which 
waa approved August 10, 1917 . Prices of f oods •and other 
necessaries• were adQ!nistered by t he Food Authori t y eet up 
by t he Pr ee1dent in aay 1917 in antici pat i on of paeeage or the 
Act . Substantial control over priceo "as e>:cercised through 
an elaborate lioenoing system for processors a nd distributors 
of foodstutre . It woe not until J.!arch 1918 tha t the Government 
actually established a comprehensive price control program, but 
by that t i .me it was too l ate to pr event general pr ice i nfl at i on . 

Since price control in Canada bocnme o1'1'act ive laot 
December , the Dominion's wholesale pr i ce level hae continued 
to show general stability >nth a gradual upward trend. (See Chart 
In the peri od ainoe apulioa tion or the ceneral maxi mum price 
regul a tion in t he Un1ted States last Hay , however , the rise in 
our price level has been at a somewhat slower rate t han has the 
recent rise in the Canadian i ndex. 

Basi c price i ndex steady 

Las t week t he BLS price i ndex of 28 basic ccmno~tiea re-
mained unchanged close to ito wartime high. (See The 
index or 9 uncontrolled oommod1ties advanced, 
reoeosion ot t he preoed1ng week, reflecting 1noreasee 
for grai ns and s t eers. Aa cattl e receipts paoeed their seasonal 
peak and demand tor beef continued heavy, prioea or s teers again 
reached their wartime high. Hog prioea deol ined for the fifth 
successive week. 

A amall deoline ooourred in t he index or oontrolled commod­
ities owing to a marked decrease in the pri ce of wool tops and a 
smaller deoreaae in the price of cottonseed oil. A falling off 
in Gover nment orders and restric tions plaoed on oivlli an pr oduc­
tion have effected a deoline in activity or wool texti le mills 
sinoe early October. 
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Retail sales sustained at high level 

Attar reaching the second highest level on record in 
October, retail trade in Noveober hAs been euetained at high 
levels . Durincr the >reek ended November 21 department store 
nales were virtually unchanged from the previouo week, How­
ever , the gain over year-earlier levels widened from 13 per­
cent to 30 percent due t o the tact that sales in the corres­
ponding week last year slumped because or the enrlier Thanks­
Giving hol1day in most states. (Bee Cho.rt 6 .) H w111 be 
noted thAt depart ment store sales during Nove3bcr have been 
running at t he highest levels (with one exception) since last 
December. ,. • 

A combination of heavier sales voluoe, and more cautious 
buyi ng pol1oies engendered by tiPB 's plana tor inventory re­
atriotiona, kept depo.rtment store inventorieo from shoWing the 
usual seasonal expansion during October. As a result , seasonally­
adJusted inventories or department otores during tho month showed 
the third consecutive from the peak r eached a t the end 
ct July . (Bee Despite this sharp decline , stocks at 
the end or the still nearly 19 percent above year-
earlier levels. Only a moderate part ot this rise can be as­
cribed to price f actors, since the price ndvnnoe in the i nter­
vening period amounted to about 6 percent. 

Decline in corporate net income 

Despite the rice in taxee, net i ncome of all corporations 
in the first 9 months or 19~2 is reported by the Department ot 
Commerce to have decli ned only 5 percent below the relatively 
higb levels atta1ned in the corresponding peri od ot 19~1 . 
Corporate profits, before deductions tor income taxes, rose 
nearly ~ percent during the 19~2 period. Reserves tor Federal 
i ncome and excess profits taxes, however, were etepped up to 
nenrly two-thirds of auoh profits aa compared wi th about one­
ho.lt a year earlier. 

The 5 percent decline in corporation net income was lo.rgely 
due to a 15 percent drop in earnings ot mnnut aotur1ng compD.n1ea. 
lli t h1n the mnnutacturin£: group , eN'ningo chancres r aneed from a 
42 percent drop tor printing and publishing concerns to a 60 per­
cent ga1n tor transportat ion equipment manufacturers. Companies 
encrnged in retail trade showed a 14 percent gn1n in net income, 
but wholesale trade registered a 25 po1•cent d.rop. The mos t 
favorable showi ng ot all major groups occu1•red in traneportetion 
(mainly the railroad group) which reported net income 35 percent 
~~ghcr than in the f irst 9 months or 19~1 . 
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November JO, 1942 . 

TelorJ•ono Converea tion 
15r . l<hit.e - l lr. Reis , !'an Air-.ays 

Jfr . .. 'hi to informed l!r. Peis that when St'eret.ry f'or ren t l'..au 
.. aetted U1rourh F1sheTIL:lll ' s Like , !J.berla, t.ha t t.he m.unager or 
t.he airport. at Jo"ishercan •s Lake had dj~cuaeed tho aer1o1.1s ~;itua­
tion th:lt oxiated tl.ere rtth res,.ect to the a!lortoro or coins 
oC ac:.oll dcnor:dnation . to'r . 1-.iL~ ttent. on to eA,J t.hat S,.eretol") 
.orrcnth&u l•ul stated l:e .eul.d '"" rled to coo,4>rat.o m th f an 
,dn.o;·a and provide 3ilver d.i.a!s t.o he :sent ~ air i !' Ute r an 
.1.11"&)8 ott'ie1als requested it . 

l'r • •. !11 te l'Urther stated that ..... had not hoa rd rroc .·an 
M,r-.. ays and he \\&S calling to Mke ceNin the next oove 'U.S 
f'ot. the Tr•asury •s . ;.:t-. !leis stt-:ted he r.oul d i nvoat.irate the 
rr.att.or at once end ,,ould let .. r • •. ;utA know . llo al.Do Daid fro~ 
HO\'• on t.ho roo. onaibility Y.ith resyec t tcJ t.ho nattcr nould bl 
t.ho J'n.n AJn1ay •s ru1d the Treasury cuuld torl(et. u.b< ~ut it unless 
he let ua know to tht~ contrary . 

H. u. 11hit.e 

Regraded Unclassified
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HCT TO BE RE- TRANSILITTED 

MOST SECRET COPY !iO. I 3> 
.QPIEL r;o . 416 

Information received up to ? A.M. 30th, 

1 . !lAY.A.!: 

An outwatd bound blockade runner wos oighted off the 

north coost or Spai n yesterday. 

On 29th morning a French sub is reported to have 

left Volrncia for Oran damaged and requirins British protection. 

One or H.M. subcarines is overdue and QUst bP 

preswr.Pd lost . 

On l?t h another of H.M. sut£ar1nes torpodoed a north­

~ound 9 ,000 ton ship off the llicobar Islands. The ship was lest 

Sf~n low in the water ~king for Pcnang . 

A Fighting French destroyer arrived at Reunion on 

28th ond modo successful landings . The northorn pert of the 

island comprising St. Denis, St . Benoit end Point Des Galets is 

under control , The Governor has fled to the mountains with 

400 military , 

A 12
1
900 ton mer chant ship with wer stores for Middle 

East struck a submerged object off the southwest African coast 

y~sterday and has been beached . 

2 , AIR OPERATIONS 

f•ESTE:I!!I !'RCIO'l: , 28th/29th• Turin . Atout 182 tons 

H.E . and 189 tons incendiar ies dropped including two 8 ,COO pourA 

and 35 4
1
000 pound bombs . Thick cloud • n route ~ut cloudless 

ond good visibility over objec tive although hoz• and sooke intcr­

forod with visibility. Attack l asted ?5 minutes, was suecessfu. 

and ~ell concentrated especially nenr Royal hrsonal . Direct 

hits claimed on Lencia \.orks . Several direct hits and firos 

seen in Fiat Works . Town co~firced well alifht towards ond of 

attack. Keny f1&hts with ene~y aircraft en route . Ono 

F ~ 190 clai~ed shot down. A/h defenc~s ineff•ctivP olthoufh 

increased . 

• . . 
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29th. Our tighter~ again attacked locomotives in 

northern Fr ance , Days casaulties, enemy nil, nil , 5, ours 

six, nil, niL 

29th/30th, 36 heavy bombers were sent to Turin and 

5 Intruders to attack railways in Belgium, 

start reports not repeat not yet available, 
Owing to late 

FRENCH NORTH AFRICA, 28th . 1\'ellingtons trom llalta 

dropped 23 tons ot bombs on Bizerta Docks . 

29th, MALTA . Beautighters destroyed two Italian 

seaplanes at their moorings at Zouara end two J.u. 52 ' s in the 

air . Locomotives and r oad transport on the Tun1s1an­

Tripolitenian coast routes were successfully attacked . 

SICILY. 29th. ~pittire bombers attacked Comisc 

airfield . 

~· 28th, 12 Blenhe1ms bombed Shwebu Airfield . 

3. ,LATE NEWS 

BRITIStt SOMALILAND. About 60 percent or white and 

25 percent of African personnel of tot al Djibouti Garrison 

including one Senegalese battalion almost complete , and most ot 

artillery, cr ossed frontier into Sei la on 28th. 

CORRECT! ON - TOULON. Re{, Optel 415. For 1 Five Contre­

Torpilleurs' reed 'Three •. 

.. • • 
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