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J.Mri- JMI<en' AaooelaUoa 
a.o r1uactac. On..,...,, War k•taco loll4o 

.appolaucu all4 l u leo&Uou 

loot Pap 

I&OT, !-1• (hooooolJIC tu loart ot a..t..,)t 
a.otpaUoa aail • .., -latac\ 4hn .. o4 '117 , .. .....,. 

cro-. - 12/&/42...... . ................ . ........ .... 6N llt 
a ) Appolllte4 aUOI'Ill!r v l\11 r orotp ""''"' 

... look m . - · aao 
( leo aloo look m. -· 140) 

Jorkowl ta, John N. 
. lloo Doto .. oato, Nl1ltar,r 
loar4 ot lconoalc fartaro 

lloo Pro...r-t Dhloloa 
~toe, Jooopb !., J r. 

111 Dotonooatl, IClll \6'7 

-I-

- 0 -

Oaaa4a • 
O..Utaetlllc loo10o ot ttpproxiaaul.7 $2 allltoa to "bo 

rot1Ul4o4 clurtec Jae"af7 (aarkot trH ot , .. .....,. 
tlauciacl - 12/4/42 .................... . ... .. · ..... . 

a ) D.puty rtauco MlllhUr Cllark tllulto troao"J'7 
tor coopora\lo.a - 12/8/421 Jock w. :paco 301 

Cbllo 
Soo La tta J.Mrlca 

Ooacrooo ot Ia4utrlal Orpntoatloao 
Soo a .... ,.. a..htoa 

Correepoll4cc:e 
Nr o. r orbulh'o aoll report- 12/4/42 ••••.•.••• • ••••••. 

- D-

Doto .. cu, Mtll\a'7 
(a.rkovlh, John N. 
(Buztoa, Joooph !,, Jr. 

loq10ooto tor dotoraoat- 12/4/42 •••.•••••.•••••••••• 
a ) .Appro•e4 - 12/6/42 ............................ · 

Do..Ptoa, lobort L. (Ooacr••-· Jortl> Oaroliaa) 
••• r t.aaaelJIC, o. ........ ,, far Sa•laco loaclo 

-, -
rtaaeota,, Go•oruoat 

Oo•oraaoat latoroot rato - rooalt o ot otttoo ot far 
lato~tloa poll- 12/ 4/42 ••••••..••..•••••••••••••••• 

llo~' • aacl St.aaclart-l'oor' o I VYI!rl oa typo ot lono1 

. ,o. - 12/4/ 4.2 ...... 0 0 ••••••••••••••••••••••••••• 0. 0. 0 

Go•ora ... t oonrltloo - rocoat c~>&a~oo la prlcoo aa4 
7h1ilo: Baao •••raa-- U/4/42 .................... .., 

?9,81 
180,161 
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J'laMoi.Ac, Oo,....,..., (Coo.,ta.e4) 
Je4oral looono oporaUoao 1o. Oo'l'o,_\ oa.rtUoo -

12/D/U....... ......................... . . . . . . . . . . . . . aN 
liar ilaYI.AcO .loo.40I 

Do"Cb'oo. 41oftoooo wub !r......., Wlao,oo.-llal• rallT• 
IMJr-0..-le coe•er .. tlon- 11/4/41 ••••.••••••••••• 
HMJr-lahA eo ......... ,loo. - 18/4/43,oooooooo•o•oo ooo o 
BMJr, Mloo 1111o,\, ~Yeo, Oaab1o, an4 lubo. 41o~o 

41\&111 - 12/&/42. 0 0 0 0 0 I 0 0 0 0 o o 0 o 0 0 0 0 0 0 0 o o 0 o o o o o o o o 

BMJr, 11111\0, lahA, and Macer dloftoo drat\ 1 -
12/7/42: Soo Book §li, -•o a> and. 40 

BMJr, 11111,0, lahA, ead Malor 411CUII 04ocar41 0 drat\: 
Booll: m. -·o 168 ..... 111 

HMJr, llll1h, lahA, ud Ma<or 41ocuo drat\ 2 (Kacor): 
Book m, paco• 168 aad 190 

Iober' llao.e1 aoll:o Mr. u4 Mro, llllr 'o o\ar vl\b 
bla - 13/8/•U: Boo11: AJi, -· 1H 

tb1r4 drat' (Mocor) 41oftuo4 b7 CJ'O"P - 13/ 9/ 42: 

Book m. -·· 54 ..,, &8 
r oo.r\b drat' ( Go.o,oo.) 41ocuooe4 b7 ~roup - 12/9/42: 

Booll: m. papo 1 ... , 32 
lahA dratU 41ocuooe4 b7 BMJr, lahA, u4 Ma<or -

12/10/421 Book w. -oo 105 u4 136 
lahA-Mocor drat\ 41ocu.ooe4 b7 BMJr, lahA, an4 llaj:or: . 

Book w . pee•• 171 u4 190 
Drat' 41ocuooo4 b7 BMJr, Boll, lubo., and Kacor: 

Book w. pecoo 366 and 2117 
Wandoro' oucgootloo.ol Book _m, Pac• 364 
Pro~raa and opeoc:b - 12/12/421 Book w. pecoo 1, 

4, aad 6 
a) 0! 0 awardol Book A!§., paco 18 
b) DoQII>\oo. 1 o roac\loo. dooor1bo4 'o !ro&OUI')' 

~·"P b)' BMJr - 12/14/421 Book m. paco 77 
DoucMoe' o h.,rodllcUoo. aad BMJr'o opooc:b P"' lD 
Co~ooo1oo.al llocor4 - 12/ 16/ 42 : Book m. -0 44 

lobor\ llao.oo ud J.ll. Jalo. 'b&Dito4 - 1 2/16/ 421 
looll: m. -00 68 an4 61 

C!.q WUUuo aloo \b&Dito4 - 12/17/421 Booll: m. 
paco 114 

lUIS .All) IDIPII ( AD' o.ovopapor) \o Ci YO fl>l1 conrac• 
'o drl'l'oo - 12/ 4/420 .... , .. o o o ...... o .. o .. o o .. .. o .... 

\ loo aloe Booll: Ui. paco 54) 
hlll'l'ea opooob •' Berald-!rlbuo.o ror. repr1o.'o4 1D 

tull in Aa•rlgap lent•r- 12/4/42 . . •••............•.. 
Parroll ilaYlllKO Plan: Ao.al)'o1t ao ot loY•bor 38 -

18/<&/42. 0 0 0 0 o o o o o o o o o 0 o 0 o 0 o 0 o o o I o o o o o 0 o 0 0 0 0 0 0 0 0 • • • • 0 0 

"Io.foi'MtlOil Ploaoo• procruo proaoUnc oalt of bondo 
r .... lwe4 b7 Ora Yea - 12/&/42 . .. o o •• o ·.,. •••••• o • •••• • • • 

137 

1 

• 
121 

lll5 

lll5 

134 
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Go•en.ore 
he llnmuo aOThloll 

Oro ooolooo, aleia 
to be rol .. oo4 tor oorrloo lo Irea - lJ/4/43.. . ........ &~a •• 

- 1 -

lutla UOA 
Co11Pul1017 L&d.lQCI 

Ir ... 

Coutu••• to dloc-au ~r .. ....,. pol1e;r to,....d. - Od.opr4 
•-radu - 11/6/41 ............ .... . ...... .... .... . 

a ) .Acmd.a ..••••.•••.. ....• .• . •.•••.••...••• ... ••• . 
!ax procru 111 oouooUoA wl\b oo!lplloo17 lo"4l"C 

dlocuoood b7 BKJr, Bol l, Paul, Ora•••• Will to, 
llul.lhan, llloucll, Oaoton, .,d Murpbr - 12/&/42 .. .. •. 

a ) Dl ocuuo4 b7 tr .. ourr crovp - 12/~/U• 

Sot :Book Ail• -· 41 
( Sot aloe Paul •-r.,d.u:lloot ~· Pill• 11:!1) 

Oroooclo•• (Delli) t o bo rolaaud tor U M'loo 111 Ir., -
12/4/42. 0 0. 0: . 0 •• 0 0. 0 •••• 0 •••• 0. 0 •••• • ••• , ••••••• 0 •••• 

Laeeer , J. I. 
811 leTenue RtY1e1on 

Latlo .U.rlca 
Cbllo; 

-X.-

:a...oo C•trall Gold pvcbaoo 1" lhll\od Statio ~ulYal&t 
t o &Old ezportod to lhlitod Sta t oo 1" copper baro, 
COilCtlll~l'a\11 0 &Dd or·tl - f ederal letln'l le.Dk ot 
l w Yort-- !rteOU1'7--.Ioabaoaodor ot Cbilo correopo.,dmco -

119 
14:!1 

168 

12/4/ 4.2 •..•.•.•.. 0 0 . ... 0. 0 •••••• 0 • •••••••••• • • 0 0 0 0 •• 0 0. 0 106 
Load- L .. oo 

"leod tor Poll., o" r t ..... olal ~olot...ce t o Allleo 1 -

Wlll\t aeaor ... d.u- 12/ 4/42. . . ........................... ~~ 
lhll hd lti"&doa• 

Gold .,d dollar tlcuz•• tor loYaabor- 12/4/42........ .. ~ 
federal llutM'I B.U ot IIW York otataaet obowlQC 

dollar dlobvoMtftto, week ... unc lo••bor 26 , 1942 -
12/ le/42 ...• 0 •••••••• 0 •• 0 ••• 0 0 • ••• 0 •••• 0. 0 0 ••••••• 0... . 98 

.Urorat\ fillllt 4allT01'7 a o a \ Dec•bor 1, le42 -
12/4/ 42.. ............................................. 1oa 

Lwto, Joto.. X., 
he !ax lftoloa 

Llq10r 
h e l tv York CHr 

• 
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11111\arT a.por'• 

Jrl Ualo oparatloaa - 12/4/ 42, eto ................... ,... 693 
Offloo o! War la!onoatloa ropor'- 13/4/ 43 ••• • •••.•••••• 

Moo«t ' • 

lot ,156,113 
110 

Sot PlnU cliiC, Ooni'IUim\ 

-.-
l tv York Ol\7 

Itt altO l rtmue RrtitiOil 
l111tazotl Liquor : Choclt 'b7 jol11t ~tatuq-lov York C1t7 

equa4 41 •~••14 111 L&Ouartlla -HMJr oorroepOiltltoco -
12/4/4.2 .... 0 •••• 0. 0 •••• 0 •••••••••••••••••••••••••••••• 

- p -

Pa ttrlll , PGl J. 
See Secret ler.lce 

Ph111ppl llt l t 1antlo 
Sta tuo o! !~do r epor ted to IDR 'b7 HMJr - 12/&/42 .•••. . . 

Pro~•tllt Dh1t1oll 
Board o! koooa1c Var!aro futuro purcbaoloc 41 ocuooo4 

lo Maclt a-.rantlua - 12/5/42 .•••• ••••• •. . . .•.••• .. •••.• 

Rououo Ro•lo1oo 
1942 a . .. ., ... .Act: 

- R -

J. i . L&111r u wera quaatlone o•er Blue Wet.work 
\roe4caot - 12/ 4/42 •.•••••• ••••• •••. •• ••.••••.••• ... 

a ) Peoloo Puod t azaUoo dhcuooed 
YlctOrJ ~"" !or r etired eaplo7•• • 41 ocuoood 1o 

I.aOurtl1a -frtaOUFJ corroopoodcco - 12/4/ 42 •.•• • ••.• 
CIO to tlh cuoo t az procru vHh !rM OilrJ - 12/4/42 •••••• 

a ) ••oru 4ua proooated to CIO nco-Proo1401\t I • 

... uac• So• Book w. Pae• an 
-Tour l ew lncoae !a%1: S~t• Oo•erDore aet e4 to aeal 1t 

lo 41 otr1'butloo - 12/5/42 •.•.••••••.••.•••••.••••. • .• . 
a ) loport oa 41otrl'butloo: Bock aiAo P"«• 232 

!ax prccru 1o connootloo vltb oo~uloory 1t lldlnc 
41t cutto4 'b7 HMJr, Bell, Paul , Ora•••• Vhlto, 8ul11Yall, 
B1o"Cb, Gatton, u tl MurphJ- 12/6/42 ••••.•••....••• . .. 

a ) ))locuooo4 'b7 ! rtuurJ croup - 12/9/42: 
Book m. pact 41 · 

(leo aloo PGl a-.r alldua: Book W• pact 113) 

• 

57 

153 

152 

&9,61 
62 

145 

1118 
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-..,, t ... le (Proc•••ac 'faz Joar4 ot llni..,) 
leo J.ppolllt•••• aod ... ~caauoao 

horn Somoo 
Patornl, Paal I. (lhl\o &o.oo do\all): Aoto \o \o 

rolaooe4 \o onllo\ 1ll ~- 12/4/42 ••••••.•.••••••• 
Spooahn b)' IIIIJr 

Wlno\on-Salao, lor\h Carolina, •»ooohl Je• llnanoloc, 
Oon,.oa\: War S&Yla&• Jon4o 

Stab111oa \1oa Acr ... .,,. 
Statal a o ot loYoabor 30, 1~2- 12/&/43 •••••••••••••• 

ltabllloaUoa J'u4 . · 
lopor\ tor Octobor aa4 lo•oabor, 1?42- 12/4/42 •••.•.• 

Staa4ar4-Poor 
Sao llll&lloloc, Oo.,.,...,, 

8'UIS .1.1111 S!lliPJ.S ( AU u va»&por) 
ho llnancloc, Oonraaent: War S&YlJICO Bon4o 

lallhaa, John L. (J.ooll\et Socre\&17 ot traa....,-) 
Sao llnancloc, Go.,.,....,,, War S&•loco Bo~t4o 

- ' -
'I'&X ... aolOD 

Lovlo, John L,: Coa!orODco ooacornlnc loYootl&atloll; 
pr1111eatt BMJr, Bell, S.UllY&n, Gatton, Htl'f'erle&• and. 
h'l7 - 12/6/42 ...................................... . 

a) 0.1\0il aoaorao4wo Oil Co1loc\or at tpr1a~tlol4, 
l11lno1o: See Jook ~. P&&• 88 

'l'uaUoa 
Sao loYooao loYlolOD 

11111te4 11oc4o• 
Sao L•4-Lauo 

War laYlOCI Joa4o 
he llnanClft&, Oo•oroalllt 

- u-

- w-

loot , ... 

1156 

111 
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Operator: 

!IICJr 1 

1'14 
Ge.ablel 

1111Jr1 

G: 

RMJr: 

G: 

ID&Jr: 

G: 

IIIIJr: 

G: 

!IICJr1 

Gl 

IIIIJr: 

G: 

!IICJr: 

G: 

IIIIJr: 

Qo ahead. 

Bello. 

• 

Bello, Mr. Seoretal'J. 

Bello, 1'e4. 

Bow are 7ou, e1rt 

Deoeaber ~. 1,_, 
J:l8 p.a. 

I '• all r1.pt, tballlt 7ou. 

•• ban talked t o Mr. Doupwn. 

x ... 
Be 11kee the 14ea ot W1neton-8alea. 

I ate. 

1 

low the reaaon t or W1naton-&alea, the b1gaeat 
town 1n hie nine oount111 11 StateeY1lle ••• • 

Iee • 

••• • an4 1t1 e not a Yer7 soo4 plaoe to 4o thia 
Job. 

Ieah. 

In W1nawn-8alea we llaYI a maher ot ouutan4-
1q pluta, tllat 1e, a nuaber ot larse pluU 
tlla t are 4o1q a aoo4 Job, 1081 ot Wbloh we 
oan bring alone t o ooaplet1on before va ba•e 
thia prograa. 

leah. 

!here' • the Ra7nee Bo del'J 0oap&Jl7, the P1a411on t 
1'obaooo Ooapaft7, the Brown an4 W1111aaeon, R. J. 
Re7nold1, an4 the Obathaa K1lla all at W1naton­
&a1ea. 

Ieah. 
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0: 

01 

RIIJr l 

01 

R11Jr1 

01 

IIMJrl 

0: 

RIIJr l 

0: 

01 

• 
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And he taMed to t .. l tro• bh po1nt ot Y1ew . 
tba t 1t would be Juat a• well to bold 1 t 
there ae 1 t would be 1n bh oows'f, beoau .. 
th1e- or aD7 ot b1e oount1ee beoauee 1t1 e OD 
the •41• ot b1e d1etr1ot. 

x ••• -He 11k•• the date ot Deo .. lJer 12. 

Row who talked t o b1at 

ltr. CoTD•· 

I •••· 

2 

I had ltr. CoTDt talk t o b1a beoauee be bad gotten 
allot tb1e 1nt ol'8at1on •.•• 

x ••• 
• • , • and bad 1 t on b1e dealt there 1n lfaeh1qtoD, 
and I talked to OoTn• before he talked t o J)ougbtoD 

x ... 
• • • , and told b1a wba t be ebould talk to J)ougbton 
about, that h, ae to lett ing h1• ltaow what TOU 
bad 1n 8111d. 

Yeah. 

Be wae ••l'T pleaeed, J)oulbtoD waa, and aa1d he'd 
be del18bted to go down there, and then be WeDt 
011 to oo•ent about tbe progru and h1• 111ter .. t 
111 1t. 

Well, now dO ·TOU th1nlt TOU oan 11ne up eo•• ot 
thoee taotor1ee between - TOu'•• OlllT got a week. 

We 1 '1't alrea4T talked to our ad81n1etrator down 
there ..•. 

Ytt. 
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G: We oan ban thM all 11n.-l up 'bJ ~en. 

IIIIJr: 

(): 

BlUr: 

o: 
IDIJr: 

G: 

IDIJr: 

G: 

811Jr1 

G: 

IDIJr: 

G: 

IIIIJr: 

G: 

IIIIJr: 

G: 

-
You oant 

I - Peter Odegard ,Juet oaae 1D. 

Yea. 

I - I'•• bad h1a on tb1e. 

I know :you ha••• and- well, I'•• talked to 
Callahan and aleo to Peter tb11 110rn1ng ••• • 

Yeah • 

•• •• and there '• no 008pl1oaUone v1~ regard to 
~inc into our prograL 

Y ... 

And our idea would be to broadoaet our whole b.our11 
prograa ilr tb.e people wb.o were pr .. ent 1n Winaton­
Salea ao tb.a t tb.er would b.ea r wba t wae go ina on in 
Rev York when r ou and llr. Dougb.ton were cut in 
down tb.ere. 

I •••· 

Tb.er'd get tb.e wbole p1oture, r ou •••· 

Doe a the Blue letwork b.a•e a ata t1on down the ret 

lo, air, ~· Blue letwork baa a ltation at High 
Point, but we oan pipe 1t in troa B1gb Point and 
ba•• that - we - that preeenta no diff1oult1ea. 

I .... Well, nov the onl:y tbing that 1 don't know 
about h that I wonder what we ba•• t o do w1~ tb.e 
two Seoatora troa lorth Carol1oa, 1t anrtb1DI· 

I ab.oul4n 1 t tb1Dk r ou 1d ban to do anrtll1na. I 
tb1Dk 1t would be ft1oe to in•H• all ot the 
Repre .. ntat1••• froa down there, both Senatore and 
Congreauen. 

In•i t e all of thea. 
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JD(Jrl 

01 

JD(Jr : 

0: 

01 

JD(Jr l 

01 

0: 

JD(Jrl 

01 

JD(Jr l 

01 

JD(Jr l 

0 1 

• 
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I n•1 t e thea a11 to be pr .. en,, beoauM ve • • , . 

Well • •.• 

•••• had 1n ~nd ·t o 1nY1te people troa all n1ne 
ot Douchton '• oo1111t1u and ba•e thea pre .. nt 
t he re. 

And t hen let the Sta t e ~n1etrator or the State 
Cba1riUJI 1n•1 te.• • • • 

'lbe other people. 

• .• • tbe two Senatore • • • • 

'lba t 1 1 correc t . 

.. .. and the other OOJICI'e .. aen. 

·~t'• r1ght, eo that J OU don't det ract troa the 
Job J OU 1 re trJ1n& t o do v1th Dougbton. 

But JOU v1ll put Dougbton on the pro~t 

Yee , e1r. I talked t o Peter ab~ut tbat , ·and I 
t ll1nlt what ve ought t o do 11 t o han JOU talk 
t or about ten ~nut .. and b&Ye Douchton tal k 
t or a bout three. 

l o, I'd reYeree 1t. 

Well ... ( lauch•) 

Well , vba t I t old. . .. 

•• • • we- we b&Ye a Job t o do. 

Yean, well, I would ea7 th1e, I'd keep •• do­
t o the ~n1au, and I - what I t ol d Peter vu 
bee1dee Dougbton I ' d ba•e eoaebodJ r epreeen t1nc 
labor talk troa down there. 

Well, we .., be aet t1na 1nto a l1t t le b1t ot a 
ooapl1oat1oa on our prograa • ••• 

on • 
•• •• 1t we get t oo a&DJ people talk1ng, but I 
t.h1nk JOU can paJ that tr1bute t o aanageaent and 
labor... . ' 
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JDIJr: 
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IDCJrl 
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IIIIJr: 

(): 

lOUr: 

G: 

JDCJr: · 

(): 

JDIJr: 

G: 
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tee. 

.•.• 1n 7our talk. 

Yea. 

But I wo\114 lUte tor J Oil to oona14er 4o1q 
about ten alnutee J'Oilreelt, beoavee 1t JOil 
do we oan 1apre11 ovr people all aroWld the 
oountrJ v1 ttl thle prog,.... 

Well, I- I'• doing 1t to be helptul, bl&t I • ••• 

I ltnow J OU are. 

•.• • I -• 1ntrodvo1n& thle Dough t on tt11n1 be­
oav .. I thlnlt 1 t' • cood. ••• 

It 1 a •.• • 

• • •• publ1o re •• 

• ••. good etrattiJ'• 

•••• pvbllo relatione ae tar at t he Blll goee. 

That'• right, bvt I th1nlt thr" a1mat" ot 
Doupton 11 aaplt t or th1e progru • • •• 

All right • 

•.•• and ten a1nutee ot J'Oil. I- that'• the YaJ 
••'4 lUte to h&Ye 1t, IIJo . 8eoretarJ. 

Wall, I•a not aoing to t1pt. 

All right , a1r, then we ' l l plan on SaturdaJ, 
Deoellber the 12th, and we'll •tart aoY1DC t9r­
va.r4. 

5 

low let •• Jvet ••• - J OU raehe4 •• eo. low 
let •• thlnlt a a1nvte. Let ae aelt Peter ••• ( t!U.Ite 
aeidll What a r e the - what, 1t anJth1ng, 1e 
there ellet) Well, Peter .. ,, t1t t een alnutee, 
and that we can - whether 1t • thirteen alnutee 
or t1tteen ainutee, that we oan argile abovt. 

'ZI:Iat'• right. 'ftla t ' 1 I&Diapor~t. 
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IDIJr: 

Gl 

IDIJr: 

Gl 

G: 

IDIJr: 

G: 

G: 

IDIJr: 

G: 

IIICJr: 

G: 

IIICJr: 

G: 

IDIJr: 
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ADd I Uke U that betveen Peter and Ferc11nu4, 
JOU fellow• will beain to co to wort on eoae­
tb1ns tor ••· Ybat I'• soinc to • ..,. 

Well, eir, Odegar4 ie alrea4J workins on it. 

Re ht • 
It he len 1 t JOU oan tell 111• 1t he' • the.re that 
he' • negligent. (Lauch• ) 

Well, Jou 1re on the l ou4-epeaker and there'• he 
and Mre. nou and hh taoe 1a abeolutelJ blank 
but ea1l1ng, 

(LaUS}la) Be'• et1ll worried about that detel'­
alnation ot the eez ot an eac. 

I eee. 

Well, he oould tell - ••Jbe theJ kno•1 eoaethln& 
at Allheret Agricultural Oolles• about thU. 

(Laughe) I thoU(ht that ' ••• a girl•' eohool, 

lo, there'• an agricultural college at Allherat. 

Oh, at Allheret. 

Well, J OU thought &.beret ••• a girl•' eoboolt 

Well, now- vall , I don't know- no, I don't 
think i' that. 

(LaU(he) 

Jlow JOU 1Te got that and S.i th alzed up. 

Sirt 

You 1Te got that and 811.ith College . ... 

Oh, 1ee, that'•- (laucha) - Salth Oollese. 

6 
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G1 

BXJr: 

G: 

IDIJr1 

G: 

IDIJr: 

IDIJr1 

Gl 

IDIJra 

G: 

IDIJI'I 

G: 

1D1Jr1 

G: 

IDIJr: 

• 

7 
- 7 -

low Juat a a1Dute. Well , I dDD 1 t know- 1t - 1t 
the old .u ie wUliftC to dD it and e.,.17thiq 
elle- and he'• w1llin1 to OD 1t froa .Ut tont 

l'l'oa llineton- ISalea. 

llaneloue. We a1gbt e·un baYe Johnl\7 Ranee ooae 
dDn. 

Well tbat wae the plaoe- that ' • the plaoe to 4o 
it, Mr. 8eoretaJ7, beoauee ••• • 

Yee • 

• ••• we oan oreate the proper ataoepbere there ror 
thia kind of a progJOaa • •• • 

Goo4. 

• • • • and we baYe all of the lnduatr7 there. 

Well, tbat' • the thing, 70u got to ba•e 1nduetJ7. 

Well, be e•en went eo fa!" ae to ea7 tbat he would 
Juet ae eoon so to ·Cbarlotte, but he 11kee W1neton-
8alea the beet. Be ••• • 

Well •. •• 

• • • • appreo1ate4 our problea. 

And he l1ku tbatt 

tee, air, and he • ••• 

Well •••• 

••• • 11ke4 &leo ••1'7 auob the idea of 7our alklng 
hia to dD U. 

Now I know What I waa groping tor, did Peter t ell 
70u about t he l ittle p1eoe in the paper - about 
Dougtlton toda7 after I'd eeen bia - about bil 
being f or the f olunteer Plant 

l o. 

Ob, 7e1. 
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-a-

Well, I'a deligbte4 to hear that. ' 

(Talk• aaidal Did JOU ••• tbla' ) Ro, Peter-
I don't know what he - he'e 1n a da&e. I don't 
know what - where he ie. Be - I gaTe b1a that to 
do. Re haen 1 t done that either, to read thie paper. 
llut he' e et111 ea1l1ng. 

G: Well, we oan do a good Job down there, Mr. 
Seoretarr. I'll be back t oaorrow aom1ng, and 
Wblle there'• little t o worrr about I'll aee that 
1t1 a tied together. 

!Of.Jr: Yeah, JOU better ooae baok and tie Peter together. 

G: (Laughe ) All r1gbt, 11r. 

!Of.Jr: OkaJ. 

0: All right, Xr. SeoretarJ. 

fDCJr : All right. (Laugbe) Thank J OU, 

G: GoodbJe. 

• 
• 
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Ferdinand 
J[uhnl 

J111Jr1 

I I 

JIIIJr: 

II 

RMJr: 

II 

IIICJr: 

II 

IIICJr: 

II 

RNJr: 

II 

RXJr: 

1: . 

• 

• 

Deo•ller ~. 19•2 
31~ P·•• 

Mow I 1 u agreed to 10 down 8a tllrda7 a weak -
down to Jlor~ Carolina - bellot 

ao it'• up to 70u to do eoaetb1DC on a epeeob. 

What h it, a War Bonde epeeobt 

Yeah. 

You bet. 

Yeah. 

Who' • bandliDI it, Ga•blet 

Yeah. 

Fine, I'll get together w1tb h1•. 
Oltq. 

All r1gbt, 8a turda)' a vult . 

Yeah. 

All r1gbt, tine. 

Goodt 

I'• •er7 glad. 

9 
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Peter 
Odegard a 

!IIIJra 

01 

!IIIJr: 

01 

HXJr: 

01 

!IIIJrl 

• 

10 

Bello. 

It J OU haven't alrtad7 done eo, will JOU tell 
Oo1n• t o ooneult with Niee Elliott about tble 
lorth Oarolina •eet1n1t 

I ¥111 indeed. 

Will J OU do U novt 

x .. , I alllted ht. t o do that , but I 'll retlind 
ba. 

Would J OU plea .. t 

lvlll. 

I thank J OU. 
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TREASURY DEPARTMENT 

IHT'at OI'PICS COMMUNICATION 

942. 

To )(r. Graves 

Robert W. CofDA~ . 

I called Congreaallll.ll G&thinga o find out the particulars 

of hie requirements for the December 15 Jllfleting. 

)(r. Gathings said that he would be greatly pleased if we 

could send a field representatiYe, so I h&Ye aasigned )(r. Robert 

Fowl er t o apeak at the meeting in Jonesboro, irk., on Deoember 

15. I hue also wired our State iclm.iniatrator, Kr. Paschal, 

t o be present and participate in the meeting. 

Congressman Gathings was very pleased with the arrange­

menta, and wanted to thank the Secreta.ry for his courtesy. 

Regraded Unclassified



• 

-COPY-

Deoeaber 3, 1942. 

TO Harold Graves 

FROM Secretsrr Korgenth&u 
~ 

Please get on this right away, and let me 

know tomorrow what you c&n do to help this 

cOIIIIDWlity so that we can let the Congressman 

know 'IIi t hout fail. 

• 

13 
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TREASURY DEPARTMENT 

INTER OI'I'K:IE COMMUNICATION 

Secret&rT Korgenthau 

Ferdinand luhn, Jr • 
• 

14 

oATaDecellber 4, 1~2 

Be!W&Il Wolf o! tbe War SniDi• Staff aaya that fOUl" 
l abor preaa conference baa bad excellent reaulta in the 
l abor p&per a. It b.aa etiaul.a ted an interut in !ina a: iDi 
problema, and baa also resulted in a ·great increase in 
War Bond publicit7. I attach a few eaaple cliipinga ~~ 
shall aend JOU otbere When Mr. Wolf baa aeeemb ed thea • 

.;? /C• 

.. .. 
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•• 2 ...... 

De. liP ..... , 

, ..... , ... .,. 21 .... 

flwa • _. f!w '• ... I ~late 
t w., ..._ I • ••nh1J, .-a te ...... ,~-..-~~~-. ...... 

U. wl 2 fll • aa I Plll1net .... 
el~-··12 _...., .... , ......... _ 
.. ~ ... I ........ ..... 
..,. 1 ......... ," ... ~~ 
, ..... J~.e~ ... .,... 
M U.l l ...W J$l ~11 1del I II Ur 
wle. Uieee Ia tM n.JI l6e .,. •"• .. ..,. .. _.. •" • .,., n=••• ........... ~ 

u "· 

... .a ........ 

.. e" s. I 1al......_ 
loUt' .c .. 

M. ..... • a.- • 

15 

lbo' o tile in D1a1'7 

Or1g, til e t o !bofPIOn 
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WUI ~ a 85 XC 

UVALDE Tilt DI:O 4 1036.\ 

BON HJ:IIRY MORGDI'l'HAD JR 

SECRETAIU or '!'HE 'l'REASUHX 

I HAVE OBSERVED VI'l'B UTEIISI INTERiST TR! 'J'REASURIS 

OFFERING or NI NE BILLION IN VICTORY BOIIDI. TO NY MIND '1'81 

OFFERING IS 7ARTIOULARLY WILL TIMID. IT SIRVIS '!'HE '1'110 J'OLD 

PURPOSL" OF MAJCING AVAILABI.E TO MILLIONS or Alls:RIOANS All 

EXTREMILY ATTRAC'l'IVI INVi:S'l'MENT UNDER ABNORMAL ECONOMIC 

CONDITIONS IN ADDITION TO PRESENTING A PROGRAM OF BOUIID 

FEDERAL riiiANCI.NG. EVERY BANKER AND BANI(ING BOUSE IN '1'BI 

NA'l'ION SHOULD URGE CUSTOMERS TO BUY LIBERALLY or '1'BI Nft 
VIC'I'OHX BONDS J'IIOM '1'BE STAIIDPOINT or SAFI IIIVES'NEII1' A8 

WILL AS PATRI01'IC IXIft 

l1IIO II GARIIJ:R. 

l226P. 
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l'f!W YOM:K 

l{n-a(b - 'lfnb Clrrlbune 

~- r ' 1 
• ··,re _n4Jl u : 

I t .. v ':T'J t:IIY ,) or :.: ·.:. 
to wr.:. ~ '"c-~ ..... ••, .... .l t ':"ri ·1 a ' " "0!'~ in 
b< •. l f o!' th ... •·l-tor:. · h ., ' -:: - vin_.., 
e . ~.:ns "-- cr.u- 11 t.?ra c- 1. . ~ ~"'l •-e·· 
r, Une ;rour f'rionily e• ~nh . ~ l i.oe 
l'i• lo th~t. t "t'!ir UCt'• BS itt o"' ,"!'~"'"!i!;~r 
1, port nc to t.h C':'tmtr-; ,. onl.; nxi01.1 
'o h"l P in ~· t,,.... ,. n . 

1 m ;l · to la>o·· t'"' t 
•"r , ... ..nd r!! i s prov'nc It c~nfort. to . ou . 

18 
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, 

., 

I hel U.t tM ....... wlll \e a 
~' belt te - la .... , .. te &!" thlrtr 
allll• -..l- , ... , ..... at l ... t toa 
~at or tMlr ,., la ........ oftPJ ,., 

PI/oct 

IUroNlJ , .. ,. 

(lt .... ) • .., 

Oophe 1n Dlal')' 

lent b7 ..... 1\\u'sll 
4:16 12/7/42 
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.. 0 •••• 1111 

I t .. l t .. t U. ._. --c wlU \e a 
~t ilelJ te w la .. ulw te ~ tlalrt, 
alUI• AMrl- te "' aaW. at leu\ tea 
s:,~•t at tilelr .,., la .., ._., ewer, .,., 

PI/oglt 

~~, ..... 
~ B. ll~dlaa, ''· 

• 

' ' 

20 

' 

Cop1u 1n D1a i'J 

Sent b7 ••• • · l tursla 
4:16 12/7/~ 

I 
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Du '• '• 110 

Dear'"' 

I tbhlr '" wW .. J_, IIHI'ba tlll1 
HIIN If I Mill tMt .. wlttea l• • 
~~ tWI lJIIIf MJ1 ... ..,. a.tallo4 to tM 
f r•••UP.J fer • t~ la IIDDtotl .. •l" tM 
'l"ar lonA ...,.~p. 

Tho .... b .u ....... 3...., .... , 
hi..,• J tile aatll:::tp !el'& I l lobar4 Ulal 
•-' C~Pil f• • lane - p• llaat 
te allltlfJ .. t.J. Aa a trlMta ta tM an,. 
till •~~areb fer he ._ IafaatfJ• la • "­
etlllr eU. et the ........ 

I f11l tat tlill IMl .... wlU \e • 
cr~~t ltelt to 111 la nr blH to a•t Ulll'tJ 
allllea Aalrl•• te Nt. uU. at laut , .. 
s:,~at If tllelr J11 1a .. lu61 IHfJ J11 

SlaMHll7-•• 

..._ lNrt P. Pattern•• 
Ulller ..... tur et ... 
W..~D.C. 

21 

FI/ogk Cop1ea in Dial')' 

-

Ben~ bl Me••· •~c1• 
4:16 12/7/42 

.. 

v 
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In 2 e.IMI 

.... ~ 
I ...... ,_ wU1 •-Jtr ....... tU. ...... ., ........ , -_, .... ,_ -

., ...... ..,. ......... , .. te tM 
,. .. ~, ...... u .. la.. ltlea wltll ... ... _ ..... ..... 

,... .... la .u ... ...,..., ...., ,....., ...... :::r,•••• • ........ tu 
.. Oiap..al ,_ ..... - ... .... 
te .Ul ..., ... ,. Aa. triW. ti .. '"'· 
, ........ t• ..... lilt" .... ,. la - , .. 
aU.. alfe et tM Nnrl. 

I t•l tlla\ U. ._. .... •Ul M a 
~\ Mlf te • Ia - .. lw te •' tlll&otf 
illllea .... '- ta eat .. u. ., !.eat -
1:,~ at U.lr ,., la ........ ...., ,., 

lh UllJ ,_.. 

I) II. ....... h . 

" 
.._ ~ I. IIICltro 
Aedat.at 11 ak:1 et .... ••s i'Mw L C. 

. . 

22 

Copt .. 1n ~•1'7 

Sent bl ..... &tuJ'Il• 
4116 12/7/~2 
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Dear Hetll'Jr 

THE ATTORNEY OltN!RAL 

WA8HIHOTO" 

December 4, 1942 

'lbank you Tel')' a~cb tor the reoord 

ot the eoDg written by tbe two Azw:f 'bo;re 1D 

oonnection 1d. tb the War BoDd C>I"P"' IP'· 

S1noe~ youre, 

Honorable Henry llorgentbtu, Jr. 

Tbe Secret.ary ot tbe 1'reullr7 

ll'ubi.Dgton, D. c. 
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T HE POSTMAST ER GENERAL 

Dece111ber 4 , 1942. 

-· Doar Hellr)'l 

IWl1 thanks to you for your letter or 

llov.,.ber .)0 and for the record which you 

aont on to ae. I appreciate your thcuj;ht. 

Sincerely youre, 

~ 

Hon. Honry Morgenthau, Jr. 

The Secretary of the Treasury. 

24 
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TREASURY DEPARTMENT 25 

INTWIII OI'"I'1Cit COMMUNICATION 

DATO 12• 4•42 

TO Secretary Korgenth&u 

••o" lo!r. Sehwar z @_ 

Through Gen. Surles and Gen. Osborn, I have arranged 
for coverage of all Treasury activities, with special 
emphasis on War Bonds and taxes, in STARS AND STRIPES and 
all of the other expeditionary force and camp papers super­
vised by the Special Service Division of the Armf. 

Colonel Kunson of Gen. Osborn's office has issued 
orders to their New York edi torial office to use as much 
as they can of our material in the daily wire service ·sent 
to London, as well as in the weekly clip sheet sent out for 
all Army publications. 

Regraded Unclassified



26 
TREASURY DEPARTMENT 

INTIEII Ol'l'ICIE COMMUNICATION 

OAT• DeoembeP 4 1 19421 

To StoPetar,r KoPcenthau 

ntow Pncll~~and Illhn, Jp. 

I thought 7ou'd like to tee the war John Sull1Tan1 t 
peoent tpttoh to the Buald TPibune Poi'Ua n• npdnhd 
in full •• put of an ed1toP1al 1n the AJ.pioan Ba.Dku. 
Thh Delfapapn h being oouhtentl.J htlptul to ua, ana 
I think t .he Ult of the apeaoh &I an ed1toP1al 1• tffeo­
ti.Tt for our pUPpo•••· 

, 

• • 
• 

• .. 
Regraded Unclassified
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ANSWER 
I. Y-. ..,_N, L t......,..,._.._, .. ......,__..,. ,.... _ _. 

.tak ......... ., ............ " " .......... , ....... ....... ........... . ,...,.._ ...... ... ,..... .. ~.,.., ......... . ., ................... ..._. ... ,......_ ....... , .... ... . 
t • ; Jf. L L a-.l.l 

t. ... ,. .............. ... . ..__.._._..., s ..,...,.. __ .... ......... _ _.........._ ....... ... ............................. .. , .......... ....... .-. ..... -. ... .....,... ..._l .. 
.... .,.,.,...,._ v. L C.C:. A."' 
, ... (IIIQ MJ 
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t . 

n. 

xu. 

I, 

u . 

n~. 

Au.l.Jel_a ot bponre to P&JToll k•·lJlC• Plaal 

acr..-er II, 19U 

haillua orp.o1J.at1cae 

(l) Ps..nu. wt.tb 5,000 NI!PlOJ'••• o:r ao.roe,, ,, , ... 
(2l Pirw.. w1 tb 500 to 4,999 .-plOftl•• •.,,., ••• 
m Pir.. witb 100 to ~99 ••ploy••• ••••••••••• 

141 Subtotal - lara• tt,.., •••.••• ••• ••••• •••• 

151 Ptr.. with 1••• than 100 -.plOJ••••••••••• 
(61 Total bue1n••• orl&ftl&atloa. •••••••••••• ,, 

Oo•tra.enta1 or8AD1s&tloa. ••••••••••••••••••••••• • 

Of'&Dd total •••••• • ••••••••••••••••••• , •• ,,,,,,,,,, 

"'-tl•r upoe..S 
to pavoll 

t utoa• pl&AI 

5.~ 
§.27! 

,1,061 

128.952 

160,01, 

• -
160,012 

Part 8 • 8~ by lhUIIbor or bp10Jeu hpot:~ 

8uttDeta organi&atlGDa 

Ill P~ with 5,000 .. pl07toa or aar••••••••• 8,6}9,4114 
121 
m 

Pi.raa with 500 to 4,999 •Pl~••·· ....... 
P:lJst with 100 to 499 .-plopoa ........... 

7,}96,579 
~.666.~7 

141 s'Gbtot.&l - lara• t~ •••••• • ••••••••••••• 21,702,26o 

151 p ..... with lou th&a 100 ·~OJM·· ....... >,165,458 
(61 'l"Ot&.l w..u. .. orpD1.1t&t10Da, ,, • , , , , , •, ••• 24,867,718 

Go•tra.ental oreanlaatl~ 

Ill Poderal oo•t~t •••••• • ••••• •• •••• • • ••• • 2,181,1~1 
121 State and looal cov•~•t•••••••••••••• • • 1 ,!1!!1,112 

Ul ~otal aoYoraaontal OI'I&Di&a tloca ••••••••• , 21~82.~~ 
OftD4 tot&l, • , • , , • , , • , • , , , ••• , , , , • , •• , , , , , , , , ••• , , 28,!1!12.~1 

s.~~ 
~ 
55.m 

• 
• 

• • 

• -
I 

• 
• 

____....! 

• 
\ • ... -

,2,800,000 y 

2,700,000 y 
z,aoo,ooo 
, , ,00, 000 

l 8 ,loo1ooo y 

'!) beludoa agriOUltural. -.plOJ' .. I 1 a111t&l"J' 'PtJ'II ODDOl, eaplopee OD WPA Of' n'A. 01' COC projeote, 
proprletore, tl.n~ .. .._,, , eol t • • plOJe4, oa aual worbra &D4 ptrac.• 1n 4cweltlo • •M'lot. 

• D&ta aot anU able . 

Pneaot 
ot total 

e.rpo•" 

99 
97 

..§! 

88 

...! 

• 

• 

• -

• 
• • 
• 

...! 
76 

81 
...2!! 

~ 

:Jll 

( 

• 

~· • 
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P1rae ZMiplOJlAc 100 to 499 Pe rac.a PU'tlolpatb.c 1A Pa7roll Se•lzlc• Plu.a 
(Aa N portad b7 t:be War Sa.S.AI• Statt• a State A4a1D1atrttora) 

., t lr Oll 1rat1 wiii ,.,.,.on TOW Faretea( ol total' liA•lii pq1"on: 
Stete ... w . pbna .~ .. .,..1tlca plana • Apl'. 18 • »o•. 21 • .O"f'. 28 • , .. • ..... 18 • Jo•. 21 1 .... 28 

Alab-..•••••••••••••••••• •• tl 2~f 2w ~I u 163 74 Ar1tooa ••••••• •• •• •••••• • • • 100 Arkln••• •• . .••••.•••.•••••• 4S 7~~ 101 4S 48 Worthtm Cal1.tol"D1& ••• • • • •. ~u 718 dU 6~ u u Sout:Mm CalU'omla • •• ••••• 56 l,o68 1,074 
Coloradoo••••••••••••••• • •• 

~ 116 1,6 
~ eo ~ ~ CODDeottout ••••••••••• •• • • • 51 570 
~ 40 Dala-.N • •••• •• • •• • ••• • •••. 1~ 1U ~~ 91 91 D1atr1ct or Colw.b 1a • •••••• ~~ 210 78 19 Plor14a ••••••••••• • •••••••• 21, 21, 21, ""' 100 100 

o.ors1• • • • • • • • • • • • • • • • • • • • • 1n ,92 ,92 419 

" 
1~ 94 Ielabo •••••••••••••••••••• • • " 2,m 2,2;~ 100 lll1D01e ••••••••••••••••••• 1,,00 2,m 

~r ~ ~ Iodlana •••••••••••••••••••• 15 
~~ • •• Ia.a ••••••••••••••••••••••• 160 175 176 67 67 

Xa.n.a••· .•••••••••.•...••..• 276 288 288 299 ~2 96 96 Ktotuok7••••••••••••••••••• 
1!' 

226 226o 
~~z ~~ 75 Loultt.&tt.. •••••••••••••••••• 1 9 28, 284 d 90 Jt&lnt ••••••••••••••••••• ••, 0 m m· 71 

3~ 3~ Wary land • .. •••••••••••••••• 177 405 
Maaeacbu•ett a ••••••••••••• • u9 1,1, 1,14, 1,547 41 n 74 1111chlpn ••••••••••••••••••• 

)71 1,~ 1,~ 1,Q.~ az i 77 MlAoeaote ••• • •••••••••••••• 
&1 Mlaal aalppl •••••••••••••••• 

4n 
92 J1 1U ~ lllltaourl •••••••••••• •• ••• •• 7o6 979 n 

Moot.ana •.•••••••• • ••••••••• 40 49 49 

~~ 
82 100 100 Habra aka . ••.••••••••••• • ••• 1~ 1~6 1,5 g 91: ~ )ftvad.a • .. •••••••••• • ••• •••• 21 ..... fr.aa»l'bJ.rt • ••• • •• • •••••• J; m ~ 170 i5 &5 Waw 1tr••1• ••••••••••••• ••• 1,177 

••• Kes1co ••••••••••••••• • • 2,~ '·di 
41 42 &a 98 98 l aw York•• ••• • ••••••••••••• '·m 4.~2l a~ ~ Jorth Carolina ••••.•••. .••. 282 

~g Xortb Oakota ••••••••••• ••• • 1 ,12~ 20 20 20 100 100 Ob1o •••••••••••• ••• •••••• • • 1, 729 1,736 2,024 56 85 86 
Okl .llhc.. •••••••• •••••• •• • •• 166 

~~ 301 ,2, 21 n n ONgon. ••••• ••••••••••••• •• 211 292 dfl i P•nn•rl~i•• ••••• • • ••••• •• 1,682 2,2 7 2,~ ~3 100 Jbodt l •laa4• • • •• •••• • ••••• 1~ 28i 153 ' 1 80 SOQtb Carol lDa ••••••••••••• 15 173 90 91 
l~tb Dakota••••••••••••••• Z1 ~ 26 26 81 100 100 tte~ ....... ••••••••••••••• 1n 410 1,?~ '8 78 78 ~%& • ••••••••••••• • ••••• • •• 

7~ 712 ~ 70 70 Utah ••••••••••••••••••••••• 3,6 
~ 100 100 Va~ont • • ••••••••••.•• •• •• • 59 n 81 9' 9) 

Vl~ft:;• • ••••••••••••••••• • 

~i 
359 ,63 488 72 ~a ~ ••• to~ ••••••••••••••••• m m. ~ '1 Watt Ylrs1D1a •••••••••••••• 

~ 
70 70 'I l ao c.lt.b •••••••••••••••••• 27 48o 1!112 71 71 WJc.i.rl&• • • • • • • • • • • • • • • • • • • • 17 2' z, 2' 100 100 

Alaaka••••••••••••••• • ••••• • 2 2 2• 2 100 100 100 
ftallroa4• •••••••• •• •••••• • • ___J.2 ___J.2 ___J.2 ---2 ..1!t ..1!t ..2ll 
~.tal .••.•........••.•..••. ~ ~ ~ ~ ~ ~ 

............,. 
• Data ar. ror lcwo-.r 21, laa..,..h U DO .OYOiibtr 28 rtport wu HOt b ed. 

Regraded Unclassified



30 

PlftY l'aplOJlftC 500 hr•oa• or Mor-. Pa.rt1olpat1AI 1D Pa,-roU aaws.qa Plaat 
(A• Nport.t4 b J t.bt War Sa•SAc• Sta.tt• a l tat• ldal.Dhtr•t•• ) 

J 
ApP 18 : loY 21 : Wow 28 . . 

' 
. 

Ala~. • • • • • • • • • • • o o o o o • • • 41 ~ u· trlz:ona •• ••• •• •• • • •• •• ••• •• 
1! Arltan.aaa • ••• ••••••••••••••• 17 17• Xortbern Oalltornla •••••••• 122 130 1,0 Sou them Calltonda ••••••• • 121 1,1 1,1 

Oolora4oo••••• ••••••• •••••• ~ 31 51 Coan.otlout •••••••• ,,.,,.,, 
1n 1n Dela••r•• •••• •••••••••••••• 1a Dlatrlot ot Colua'bla •• ,,, •• is ~ ~ tlorlda • • ,,,, , , , ,,,,, •••••• 

o.orsla •••••••••••••• , ••••• 86 12J 126 Idaho,,,,,,,,,,,,,,,, •••••• u u lll.l.Doia •••••••••• ••,,,, ••• 'M lli ~~ IDdtana •••••••••••••••••••• 
Iow•·•••••••••••••••••••••• 22 27 
ltan.t•• •• t •••••• 0. 0 0 •••••••• 2a fi 'r ICeotucl£1 ••••••••••• • •• ••• •• 

~ Lou1•16na· ••••••••••••• •• •• Ji Ji· XA.l.M • '• o •' • • o' • '' • o''' ''' • llal"fl.a.nd ••••••••••••••••••• 

VataaobUittt••• • ••••••••••• 

~u i16 ~18 it1ob1gu.,,,.,, •• , •• , •• • , • • 
~~ 87 Mianeaota,,, ••••••• ,,,, •• • • 81• llselealppl ,, , ,,,,,,,,,,, , , ~ 1~ • l •tourl ••••••••••••••••••• 105 157 

llontana, •••••••••••• ,,,.,. , 3 
23 23 "•bra•k•••••••••••••• •••••• 2~ lllevad.a.,,,.,.,,, , ,,,,,.,,, , i ,i lew H&a~eblre,.,,,,,,,,,., , 29 

••• Jer••7••••••• • ••••••••• 142 1~6 196 
, .. ••zloo •••• •• •• ••••• • ••• 

1i~ 90~ m ••• York • ••••••••••••••• ••• 
lorth Carol1na ••••••••••••• 1' 157 North Dakota ••••••••••••••• 0 0 0 Ob1o, •• , ••••• • •••••••• • • • • • 412 48, 485 
Oltlahc.a,, •, •,,,.,,, ••• ,. •• u 6n Ji ONce.:& ••••••••••••••••••••• 
Peactyl.aola,,,,,,,,,,,,,,, sit Rhode Ialan4 ••••••••••••••• 

~ ~A Soutl1 carollAa •• , •• ••• ••••• 
Sou.tb l>&kot& ••• , •• •••• , •••• 5 sa s4 ~•na••••••• • ••••••••••••••• 

~ ,.ZAi oo•••••••••••••••••••• 119 120 Ut&b••••••••••••••••••••••• 10 10 VINODto o oo o •••., •••, 00 oooo 12 l2 12 
V1ra~1• ··· ··········· · ···• 

~ 
102 102 ··~················· · 75 n Weat V &1n1&• ••• • ••••••••• 
1~ 71• W1MODA1Do o, o,,,,,,,,,,,, , , 

1st W,aalQc •••••••••••• •••••••• 4 
Al&t ll:ao o o o oo o 0 0 0 0 0 , 0 0 0 0 0 0 00 ' ' ,. 
Jtal.lroa4.1 •••••••••••••••••• -l!!i _\21 _.!22 

~tal •••••••••••••••••••••• 
~ L21l1 6. 090 

""*'""" O.pel"t.Milt 

X!!&~ .~"?l ... 
( tt..c.cl) •• 

68 
1.4 

1H 
1;6 

1!1 

126 
11 

~~ 
2i 

1* 

,28 
2f7 

! 
zh 

1~ 
rz! 

0 
,02 

61 

~ 
10 
12 

102 

1~ 
' 

...-!ll 

6 ,2,1 

' 

hroant ot total bawlnc paJ'1'oll enlye plepe . 
I 

. 
' 

. 
6o " " ;J: 100 100 

100 100 

ta ;; 99 
97 

81 100 100 
69 95 " ;a 1gg 100 

;2 
98 
92 

68 " 100 100 100 100 
79 ; n n 79 79 
92 100 100 
1~ 96 96 

~l 
100 100 
100 100 
100 100 

n 96 97 

" 100 
98 100 100 
76 100 100 
74 98 " A~ 100 100 

100 100 
80 80 100 
91 100 100 
72 99 " 100 100 100 81 n n 74 

82 96 96 
6o 100 100 
87 100 1;g 84 94 
Sl 92 92 

100 100 

100 100 100 n u ~ 
100 100 

100 100 100 

n 100 100 
100 100 

3~ 100 100 
100 100 

25 100 100 

100 100 100 

~ ~ .Ji 

.3! ...22 ...22 

Dlollllber 4, 1942. 
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TO 

• 

~.,4 ~.(/jJ~ "" 
TREASURY DEPARTMENT~,. . .1t:..- - 1 ~{/¥1 -
INTO 01'1'1CI[ COMMUNICATION 

8eoret1r1 Morgentbau 

DAft 

Deoellber 4, 

noow Ferdinend Kuhn, Jr. 

Soon after the October financing you asked me to get 
the o.w.I. to take a nationwide poll on the aubject ot 
interest ratee. The reeults are here , and they aha. a Tast 
public ignorance ot the subject. 

1. 82% replied •no• to the queetion "Do rou hue any 
idea what peroent intereet the Go.-e.rmDent ie now 
paying the ban.ka tor . the 110ne7 it borrows fro• the•?" 
BTen among college graduates onl,- two out ot liTe 
proteeeed to know what the preeent rate ie. The 
18% who replied "yee• gueseed the rates as follows: 
Interest rate 
tue thin 1% 
1--1-3/4% 
2--2-3/4% 
3--3-S/4% 
4--4-3/4% 
5% & onr 

Peroent 
10 
27 
39 
13 
s 
8 

2. Wideepread ignorance was also eha.n in a.newer to the 
q'!eatlon, "Do 1~u think the GonrmDent should pay 
~ interest, 2~ intereet , or 110re?" Thirty-two 
percent ot those queried were unable or ~illing 
to giTe a definite answer. The remainder dietributed 
their ana were as f ollows: · 

Interest rete 
2% 
2-1/4% 
More than 2-1/4% 
Leu than 2% (spontaneous) 
Don' t know 
Other and Depend• 

• 

Percent 
37 
8 

10 
·9 

32 
4 
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REPORT 011 SO!IVBJ COIIDOCTSD 1'01! 'llll TUUUIIY DIP.AJIDIDY BT 

8 UIIDUD l POOR 

!l~abor ot Anoworo u ot C.o011bor 2 - 17 dO¥• attor 1, 000 
oarda wore put in the sail to a oaaplin& or their aubaoription 
liat takin& in all porta ot tho aountr,y - &07. 

I!BPI.I!S -
llo - 370 

Yea - 137 

J. broalalcnm ot tho ropliea to tho quoati on "llhiob typo ot iuuot• 
ahowa that. 

5 
llt 
38 
30 

28-3/4 
23- 3/4 

- didn •t rem111b1r 
- oaid TAX IIOTES , 
- didn't &newer the queation 
- aent1one4 .arioue goYerament 1tau.a 
- aaid E bonda 
- aaid F or G honda 

Regraded Unclassified



RSPOR1' Oll SURVEY COIIJ)UCmD !'OR tBI TRIAIJURY Dll'.lii!IID'l BY 

IIOODY 1S 

N1111bor ot .un.ro a.a or oeoeaber 2 • 21 4*¥a a.tter 1,000 
oa.r4a ware p~t 1a tho mail to a aamplia& ot their •~bocriptloa 
llat t a.kiar; 1a a ll pa.rta ·~ the oou try - 453. 

•• - ;wr 
Yea - 126 

A breakdown ot the roplloo to tho q~eation "Whloh type of 1aau.?" 
obowo t hoto 

2 
14io 
36 
34i 

18-3/4 
21-l/4 

- didn't r«membor 
- oa.14 TAX NOTES 
- 41dn•t a.nowor the 
- mentioned ~&rioua 
- aa.id 1 banda 
- aa.14 P or 0 banda 

queat1on 
&OTOTOm«nt i iiUII 

•Not.a tr&ct1ona l.ndicate caaea where aore t.ha.n one 
&n,...r to the queat1on w&a l!Yen. !hue in aoorin& 
•r-z lotaa and E banda" we &••e l/2 to oa.ob. 

llote r In tho "Yea" c,roup w re a n\aber who aaid 
"By mail" or "Payrol l S&Tin&a Plan". 1'heae ••r• 
oounted •• •wo•. 

33 
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~ Aa ~·· t.ow,th oro to outotandio c 
ta ._ ~Wal._d ltatoa aarkot a Doainion ot Canada 5~ o• .. taro• ta ltll but wbioh ba a boon oa l labl o 

- ~· ,_, prtoo at Wb ioh tho ioauo i a 
ndtoatoa llo aarkot•a oxp ootation t ha t i t 
11&4 at aar ttao, and obTiouolr it woul d bo 

lttt 1 to r tko Doalnlon,to juotltJ loaTinc a 5~ 
laauo outotaodlnc a uob lonco r tbao woo noooooarr. 
! ho aaoodaon~a to tho United l ta t oa loutralltJ La w 
paoaod ooao a onth o &co aako it legally poao lblo fo r 
u o to rotuod tho iaauo iD tho Uoitod ltatoa aa r kot 
aod . l ouopoot that ·tbooo a mondaonta were in opi r od by 
)'Ouroelt and )'OUr oolloacuoo P.riaarily in or der to 
a ako tt pooolblo tor Canada to oarry out a ro fundlnc 
operatlea aa4 thua •••• & D a nnua l ohar ge · ot around 
t2, 000,400 1D U. S. tundo . 

l ooontly wo ha Yo boon g1Ying 
ooao otud)' to a arkot ooodi ti on o a nd 1t probably 
would bo toooiblo tor Dl to ar r a nce for a refundinc 
1aaue to be otte red, ••~. ln J a nua ry n ext. Naturally 
•• would not ri a h to do U7thin c to oontliot with 
&Dy tina noial operation• whioh you aa.y h • • • in a tnd, 
or wb ioh tor other roaoon o aight b o ob j ection able 
t r oa your a t a nd•po1Dt, ITID thou,h I realt&e tha t the 
i aeu e i a aaall in relatio n to the •••t opera tion• 
you a re oarrytn1 on , t hat • • a rerund in& i a sue it 
wt 11 not t ake n ew oaa h out o t your 11 arke t a.nd that 
indeed we wi ll proba bly pa y ott I ODt aoall p rop ortion 
of it, 

1 ha d hoped to b o a ble to ge t 
down to Waahin&ton and d1 IOUII the matter wi t h you 
pereonally bu t I have ao many othor u r Aon t matt&ra 
on my d oak tha t it •••m• i mp ooo1blo to do thi o at th e 
p r eaon t ttmo. 1 havo therefore ae k od Ur . Plu~p tro to 

{Onr) 
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taka the matter up wi th you and I would appreciate it 
it you oould let him know your anower. 

·"7-f the anawer 11 t aTourable, "' would 
~egin at onoe to negotiate the neoe ooary arrangeaenta, 
prepare the reci otra tion atat eaent, eto. , and at the 
appropriate tiae take the a a ttor up wi th the Secur1t1eo 
azohance Coaaiooion . 

I ha Te be en tollowinc with the 
createat intereot the tigurea l howing the ooloaaa l 
ma cn1tude ot your own war procram and I haTe oome 
appre oiat1on Of the problema Whioh financing 10 Taat 
an ettort muot mean for you and your otfioiale. We 
are all try1nc to do thine• wh1oh would ha Te appeared 
1apoaa1~le two or three yeare ago, but we oha l l 
aeooapl1oh the i apoa aible. 

tindeo t reca rdo and beat wia beo, 

l aa, 
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DA'rtJieo.-.r ~~ 
. l,U 

... - Ill'. llllrJ*IM<.-, 

811bJ••'' ..... , ~· 1a ..Pr1o .. aa4 neta. of GrroraMa' 
,...,.1u .. 

Jluo:l.q 1:llo wooll oat.4 laot atpc, pr1Ho of praoU~ 
all a.,._., oootll'lUoo a11:1lor loot IP'O .. or Uowof. ao 
-.aco tl'Oa tho1r 101'o18 of a -11. ap. A woall wao pr.­
Ta11o4 ~·'a. oaUroo ponoa,. at ••• parU•la~ 
•Uooolllo oa J'rltq aa4 laftr«&J, uo laot no tqo lloforo 
1:llo oo-aoaoat of ~o OOIIIP1'1p . J)oo11aoo woro ••• pro­
aouoo4 -a t:he loac-toN -.z-oxo~Q~t lloaa., a.opUo laoaTJ 
pu"'huoo '111 tho Jo&oral a.oorn hallo 1ll 1:11.1o oahpi'J'. 

ftD aow 1-3/~'• of .Tao 19118 •• ~' rootr1oto4 2-1/2•• 
of 1961-61 woro .. oto4 for 1:1ao f1rot uao ,.otortq. Opolliq 
aOIUUl quot&Uoao oa llo~ 1uuoo wro 100 b14, loo-2/32 
aollo4. 

~ roplar wookl.J' offorllla of liUlo ••• aW&Me4 at aa 
&Torap rah of 0.:568 porooa•, fraoUoaal17 llo~• 1:llo aTorqo 
rato of a -lt &CO• no14o of tllo ouhta••s:_ oorUHoa••• 
tllow4 ao alaaaCe Ur1aa uao -lt, oxoop1: 1a ouo of 1:llo 
llaT 19~3 aa1:urltJ *loi 4ool1ao4 o11CJltlJ. lo tra41aC 1o 

r.r~~1oo1lllo, of oovoo , 1a ~o aow oon1f1oa1:oo uUl 
oooallor 19. 

la pr0T1011.o .... raa4a of 1:11.10 oor10 o, •rroat aarkot 
prloof •4 J1o1a. of Oonnaoa• ooour1Uoo han llooa oOIIJ)&J'Of. 
wUII pr1HO aa4 J1ola. U of llarola 19. fto lla1'0ia 19 lloaellark 
!au loot aoh or 1to o1p1f1oaaoo laowonr, booaoo of ftle 
4no1o~ah 11k1oll ban altoro4 t'-o 1 paUol'll of ratoo1 a1aoo 
tbat UM. ft.ou 4on1o.PJoato woro (1) a. oo•allllU.oa' at 
tho oaf of Apr11 of a 3/1 porooat ra'o tor .troaoDI'J' b11lo, 
aDI. (2 ~· ootabl11111Mat 1a All&1&•• of a 7/1 porooa• l'aM 
for oat-7oar Hrt1f1oa••• of 1aC.llto4aooo. 

Bo1:1a of 1:llooo ...... woro aa4o w11:ll JWr approTal, &114 

oaa of ~- toaf.o& •• ra1oo ~· panora of ra•••· !ko 
llaru 19 4ato appaaro ollooloto, 1:lloroforo, ao a lluo. f.-

.. 
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Soorotar7 Morseatbaa - 2 

wbi~ to aoa1uro Ghaago• ia tho aarkot. eo.&oaoiac with 
thil aeaol'lll4ua, thlrotoro, a aow buo liao hal boo a ''' 
at Sopt•bor 1. file wo 4nolo~oate Ja•t 4houu•4 hal 
exoroieo4 their tull aarket ottoot b7 that tiM, u4 daoo 
thea thoro hal booa ao ooaeo1ou1 oh&Di• 1a the pattora ot 
ratoe approTed b7 tho !rea111r7• 

n. aoooapuJiD& ahart &Dd !able II han beoa a4Juted 
to the uw bue date. Ot tho 50 aoour1Uu (exoludh& 
oortit1oaUa) 1fh1~ were outet&D41D& oa Soptaaber 1, 25 han 

h1r.er 71o14, aow thaa 011 that date, 3 haTe the - 71tl4a, 
aD 22 haTe lower 71olda. 01117 5, howoTor, han h1por 
pr1oea DOW thaD OD 8epteaber 1. 

!he o.-pll'1IOD ot pr1ooo ud 71oldo ot OoftrDMDt 10011"' 
r1t1ep between Septeaber l and Deoeaber 3 1n !able II doe• 
aot ooapletel7 reTeal the real Qhanare 1D tho patte~ . ot rat•• 
4ur1Dg thh period, howeTer. !hree aODthl han el&p10d. 11Doe 
Septeaber 1, &Dd the 71•14o ot all o.tet&Ddilllf "our1t1U 
would haTe 4eol1aed aoaewhat b7 Dow 1t tho pattora ot ratee 
wb1oh then eiie\o4 bad beea aa1ata111o4. !'hue deol1au would 
haTe bee11 1oaroel7 aot1oeablo 111 the oue . ot the loacer 
aatur1 t1e•, but would b..aTo beeD aoro proaounoe4 1a tho oa•• 
of the eb.orter aaturU1u. !ho chart h a4J111ted. graph1oall7 
to allow tor th11 aa4 &1Tee a true ooapar1eoa ot the ohaa&e 
1a the pattora of ratu botweeD the two datu. !able II, 
wbi~ 11 baled upo11 actual pr1o .. aDd 718lde, aa~rall7 . dou 
11ot do 10. Ae a reeult, the •tor1ee told b7 the chart an4 
!able II, althou~ approz:laahl7 the eaae tor the loacer 
aatur1t1ee, differ tor the aborter aatur1Uu. 

A uw \able (III) hal beea added, therefore. !lao pur­

pose ot t b1• table 11 . to 1D41oate the oh&ngel 1D 71.14& ot 
OoTeriiDellt •eour1t1ea relat1Te to the Bepteaber 1, 1942, 
pattora ot ratee. !'he" are the oh&D&e• that rtall7 OO\IDt. 
'l'hei are eb.on 1a the 1&1t oo1111111 ot _the table. A plu ( +) 

lip 111 thl• ooluaa 1a41oatu that an 1aeuo 1e aow .. ll1g_ 
at a hl~er rteld thaa would be Juatltlod b7 the Bepteaber l 
pattera ot ra ee, d.1le a aiDa• (-) alp 1lld1oat01 the re­
nrae. A prepoll4eranoe of plua 11(!111 1D th11 ooluaa would. 
thue 1D41o-'e that the -rut ha4 loet grouad pr1oert" 
linoo Bephllber 1, while a prepo11deranoe of alma• ei(!lll 
would 11141oate that 1t had g&1Do4 groUDd. 

... • 
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8eoreter7 llorgenthau - 3 

where 1 t haa ranged up to 
tax-exempt bonds where it 

on long-term taxable note• 
.oa percent, and on perU&ll7 
hal ransed up to . 09 peroent. 

38 

Puroba ... b)" t~ reder&l Reeer•• Balllte tor their iD41- ~·. 
1'idual innetaent aooounta and tor the 87etea .A.ooount awe-
gated t4a3 million• during t~ wtek. !be7 coneieted ot 'lSS 
million• ot billa, t 6l million• ot certit1catee, tlOO 1111-
Uone ot taxable not11 and bonde, and t13~ m1ll1one ot par­
t1all7 tax-ex .. pt ieeuee . Balee, contined aol el 7 to billa, 
amounted t o t l59 llilllona and bill -turit111 totaled t4 1111-
Uone, w1 th the reeult that ~ net inorea11 in t~ ooabined 
porttoUoa wae t 320 ailllona . !hell t1gur11 dO not inoludl 
the epeoial one-da)" oertiticatee iaaued d1reotl7 to ~ 
Federal Reaer•e 871tea 4urins the week. !he1e certit1oatea 
had been retired aa ot the oloee ot bueine11 on Wedneeda)" • 

.a. ttachaen te 

( 
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tolllo u 40 
Prlee aa4 Y1.el4 ~c.ot VllUI4 lt&We hNrUlll 

.. P!"h-" 1, 9 •• Dlt .... l' ), 19~ Ia.,.., n te.......UC ea Na ._ .. , M17 

h•vl'T 

I I I II .. I&OUarri&I 

!.!ffi ,..,. ,.. " l.an 1""' ,J7 .)7 .oo 

21•~U1Uf11~ -.16 ( ~,. 8/1/11~ :~ :l: - .01 

100.0~ 100.0l .oo :~ .-1 ... u 99.1 99.2 •.04 ·H --~ 99.01 ~-01 .oo 1.~ 1. •.o 99-05 .oi -:~ 
1.e t:t; •• 1-1/e 100.05 100.0 1." +.OJ 

'lftblt um ~ 101.~ 101,07 •• oe 1.7• 1.76 ~it ~ J~~~ 100. 100.~ •• oe 1.;g Uf 100.01 100. •.e~t 1. -.01 100.o6 100.or •• ol 1.9] 1.9 .oo 2 U/1 - 100.oe 100.0 -.01 1.99 2.00 +.01 

2-1/, l/1~~ 10l·~ ~l:H -.10 2.07 2.n •-11 /1 - 10 • -.02 2.12 2 .• 
2•1/2 l~ - 7 

10},0} 102.2 - .09 2.n '·ij 2•1/2 100.~ 100.0~ -.10 2 •• •• 2·1/2 911 /67-72 101. 100.1 -.u 2. 2.-
W:UI!CH U OU!\lt:W 

100.1- 100.01 -.1~ .21 

:H 100. 20 100o1~ -.o ·'~ 100.22 100.1 -.oi .J 
100.~ 100.2 - .o :ij ·'I 100. 100.2 -.01 

·-6~~~ 100.1" 100,1} -.01 :~ .-. 
J/1 ~ 101.01 100.~ -.ol :;I 100.16 100. 5 -.o ·55 
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TftEASURY DEPARTMENT 42 

INTEit 01'1'1C. CONioiUNICATION 

DATI 12-4-42 

"' Secretary Worgenthau 

•~o" Mr . Schwar z @.-

Attached is the script used by J. K. Lasser in his 
Blue Network broadcast last night. I t's a sustaining 
feature in which Lasser is paid on a relatively lower 
scale in return for plugs for his book, which Simon and 
Shuster publish. 

I talked at some length this summer with Wr. Kenneth 
Berkeley, local head of the Blue Network, about. helping 
us on our tax educational program and he sent all of our 
material--statements to Congressional committees, speeches 
and memoranda f r om the Division of Tax Research--to his 
home office in New York. He telephoned me this fall to 
say they had engaged Lasser and would we endorse the 
program. I told him, af t er discussing it at one of 
Herbert Gaston' s ~ublioity meetings , that we were glad 
to have accurate 1nf ormation disseminated but t hat we 
could not endorse any pr ogram which the Treasury didn't 
control completely. At my suggest ion, he then agr eed 
to get into the program all oosslble reminders to save 
for taxes end to buy Tax Sevlnga Notes. NBC, Columbia 
and Mutual also have pr omised us time for speeches, spot 
announcements, references in their own sustaining pro­
grams and any other help they can give us. 

• 
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ANNOUNCER: 

LASSER: 

WILSON: 

LASSER: 

WI LSON: 

J. K. Lasser on WJZ, 
New York Cit;y, 

December 3, 1942 

"Your Income Tax. " 

43 

The Blue Network presents the fourth in a series 

of tax programs b;y Mr. J. K. Lasser, a dis tinguished 

tax authorit;y. Mr. Lasser is author of "Your Income 

Tax." His book is read each ;year b;y over a million 

Americans. On these broadcasts Mr. Lasser is inter­

viewed b;y one or two persona whose questions re­

flect the tax queries of large sections of the public. 

Tonight he will be questioned by Miss Wilson who 

will enact t he role of a teacher in the public 

school system. The problems presented are similar 

to those of .-ny civil service workers. I now 

present Mr. J. K. Lasser. 

Good evening. ------ And how do ;you do, Miss Wilson? 

Good evening, Tonight is a pleasant relief for me , 

Mr. Lasser. I'll ask the questions instead of 

gett~ng them from my pupils. 

I hope I can help ;you. 

A teacher at my school was retired on a pension 

last January. She insisted that the first question 

I ask be about her pension and I guess ladies do 
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J. K. Laaaer on WJZ, 
New York Ci t;y, 

December 3, 1942 

"Your Income Tax." 

43 

The Blue Network presents the fourth in a series 

of tax programs by Mr. J. K. Lasser, a distinguish~ 

tax authority. Mr. Lasser is author of -rour Income 

Tax." Bis book is read each year by over a million 

Americans. On these broadcasts Mr. Lasser is inter-

viewed by one or two persona whos e questions re­

flect the tax queries of large sections of the public. 

Tonight he will be questioned by Miss Wilson who 

will enact the role of a teacher in the public 

school system. The problema presented are similar 

to those of .-ny ci vil service workers. I now 

present Mr. J. K. Lasser. 

Good evening. ------ And how do you do, Miss Wilson? 

Good evening, Tonight is a pleasant relief for me, 

Mr. Lasser. I'll aak the questions instead of 

gett~ng them from ~ pupils. 

I hope I can help you. 

A teacher at ~ school was retired on a pension 

last January. She insisted that the first question 

I ask be about her pension and I guess ladies do 

• 

Regraded Unclassified



WILSON: 
(Cont'd) 

LASSER: 

VlrLSON: 

LASSER: 

WILSON : 

LASSER: 

WILSON: 

LASSER: 

WILSON: 

44 
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come first. She nnta to know if she has to pay 

a tax on her pension income. 

I t all depends upon whether she contributed any of 

he r own money to the pension fund. Le~ me put it 

this way. ~nyone who contributes to a pension fund 

is really making an investment of part of his 

salary. The amount your f riend paid into the fund 

is the cost of her investment. 

And that amount is 6 percent of her salary for all 

the years she paid it. 

I see. Well the pension she gets now includes 

both a return of her investment and interest on 

it. The Treasury considers t he interest to be 

3 percent of her total contribution to the fund. 

Like getting 3 percent interest on any other in­

vestment? 

Exactly. That's the income. Each year she is 

taxed only on that part of her pension which is 

interest. By tha way how much is her pension? 

$1,300 I believe. 

Do you know how much she paid i nto the fund? 

No I'm afraid not. I'm not sure she knows herself. 

·. 
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come first. She wants to know if she baa to pay 

a tax on her pension income. 

It all depends upon whether she oontr ibuted any of 

her own money t o t he pension fund. Le~ me put it 

this way. tnyone who oontributes to a pension fund 

is really making an investment of part of his 

salary. The amount your friend paid into the fund 

ia the cost of her investment. 

And that amount is 6 percent of her salary for all 

the years she paid it. 

I see. Well the pension she gets now includes 

both a return of her investment and interest on 

it. The Treasury considers the interest to be 

3 percent of her total contribution to the fund. 

Uke getting 3 percent interest on any other in­

vestment? 

Exactly. That's the income. Each year she is 

taxed only on that part of her pension which is 

interest. By ~way how much is her pension? 

$1, 300 I believe. 

Do you know how much she paid into the fund? 

No I'm afraid not. I'm not sure she knows herself. 
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Well abe can find out easily enough from the trustee 

of the fund. He will telL her if she writes to him. 

\Yell , that is fine. I ' d like to see how this works 

out in figures and don•t forget to make them even 

numbers . I teach history, not mathematics. 

Sure . Suppose your friend paid in $10,000 over all 

the years. All she has to do ia report 3 percent 

of that - $300 - each year as income. Anything she 

gete over that is not taxed . 

In this case she gets $1 , 300 a year . 

That means $300 is taxed and the remaining $1,000 

is not taxed - it's just part of her cost being 

paid back to her. 

That's simple enough. 

But that isn't all there ia to these re t irement 

pension funds. 

What do you mean? 

Well , what happens after your friend gets back all 

of the money she put into the fund . 

I don't know. What happens? 

Well, she's going to be getting more money out of 

it than she put in, isn't she? 
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Right again; that's ~ sort of a profit for her 

on the deal. 

Don't you think abe should pay an income tax on 

her profit? 

Let me aee--busineae men do p~ an income tax on 

their profits. 

Precisely, and that's what abe will have to do 

after abe gets back all of her investment in the 

fund . Without p~ing a tax on it she then must 

pay a tax on the full aJOOunt of all p~ments she 

gets after that as her pension. 

Not only 3 percent of her cost? 

46 

No. The full amount ia all taxed minus, as I said 

before, the coat of her investment. 

That's quite fair. But suppose we don't know when 

our coat has been returned to ua? 

You've got to find out. Usually your retirement 

board or ·whoever sends you your pension checks will 

be glad to advise you. 

Wall , I am glad to get that pension question cleared 

up. This tax stuff is tougher than helping some 

freshman. Now let's go on with some other questions. 
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Go right ahead. 

I know that the increased tax rates for 1942 are 

intended to raise a tremendous revenue to meet the 

cost of the war - - -

Wait , that's not the only purpose. In a war era 

we must also have measures to reduce the amount of 

money available to consumers . 

Mlat has that to do with taxes? 

You know, of course, that many pl ants ordinarily 

producing consumer goods are now making only war 

materials so that now we have less consumer goods 

on the market . 

Well, wha t 's- the effect of that? 

Prices are inclined to rise when the available 

goods are decreased but the demand is the same. 

However, if there is leu money to buy things . 

prices will remain the same , and that maintains 

the purchasing power of your money. 

That' s fine for people with fixed salaries like ours . 

Actually these taxes prevent our purchasing power 

from dropping . Our Government ia leaving no stone 

unturned to prevent undue additional hardships on 

the people of the country. 

• 
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That certainly puts a different light on the whole 

proposition. If I may change the subject a bit, 

I 'm wondering about~ stamp collection? 

What do you mean? 

I ~onder if it•s considered a business. You see, 

like our President, I've been a stamp collector 

for years . I've got some money tied up in it 

and ---

Go ahead 

I must have made about $200 this year. 

Then it seems to be a business even· though it is 

small. 

Do I have to pay a tax on the money I make from 

selling the stamps? 

It's income, isn't it? 

Yes. 

Then it is taxed. 

Well , what about my expenses; you know, I lay out 

money. 

As long as you operate it as a business, and it pro­

duces income, you may deduct the ordinary business 

expenses you have to pay out in order to produce that 

income . 

• 

/ 
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I sse. Yr . Lasser, a stamp collector I know took 

a loss last year in his stamp trading and the loss 

was not allowed . 

Was he in business or just doing it as a hobby? 

Oh, it was just a hobby with him. 

That's different. If you follow a hobby you c~•t 

deduct any losses. That goes for sport, recreation 

or running a farm for pleasure. 

I'm not sure I understand that . Can a man who loses 

money on the stock market deduct his loss on his 

return? 

Yes, although there are some special rules about 

that. 

'Nell, then, why can't thia friend of mine take off 

a loss on his stamp t radlng. 

I see you're going to pin me down . All right, 

here's the rule about losses. You can deduct a 

loss only if you suffered it i.n business oP in a 

deal out of which you expected to make a profit. 

Well , this man • s stamp ta.x trading is certainly not 

a business. And I know he doesn't expect to make 

any profit on it because he always l oses money -

every year. 

• 
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That' a why he cannot deduct the losses . It's just 

a hobby with him 111d his losses on his trades are 

just a part of his cost of getting some personal 

entertainment and pleasure . 

I get the idea. But I'd better see what I can 

deduct. 

Fire away. 

50 

I belong to a stamp collector's club. Can I deduct 

those dues? 

That all depends on whether you use it for your 

personal pleasure or mainly for business . Do you 

need that club membership for your business? 

No, I can't say that I do. 

There you see the reason behind the rule . And 

that's why you cannot deduct those dues. They're 

just personal expenses. 

I suppose that includes country club dues too? 

That's right; same reason, same rule. But l et me 

ask you this ; do you belong to a professional 

teachers association? 

WILSON: Yes . 
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. Hell them, those dues can be deducted . Dues pei d 

to your professional society are legitimate deduc­

tions . So, too, are l abor union dues and dues to 

trade associations . 

I see. I can ' t deduct any part of my dues to the 

stamp collectors club or my country club dues . 

No. That i sn' t completely correct. Is there a 

Federal Tax on your dues? 

I don ' t understand. What do you mean? 

Are your dues more than $10 a year? 

Yes . I paid some odd amount to both clubs, but 

they were each ·over $10 . 

Well you see there is a Federal Tax of 11 per cent 

on dues over $10 a year . 

Yes. 

And you are permi tted to deduct those Federel Taxes. 

Then what about the Federal Taxes I pay on my concert 

and opera subscriptions, and admi ssions taxes . 

They, too, can be deducted . 

Y~at about taxes we pay to the State or City. 

Hold on. Let's go slowl y. 

Regraded Unclassified



WILSON : 

LASSER: 

IHLSON: 

LASSER: 

WILSON : 

LASSER: 

WILSON: 

LASSER: 

\\'ILSON: 

LASSER: 

'VILSON: 

LASSER: 

WILSON: 

LASSER: 

52 
- 10 -

All right. Take the State retail a ales tax. 

That's deductible. All State end Local retail sales 

taxes you pay can be deducted if the tax is separ­

ately stated on your bills . 

Then I paid for my auto license and of course my 

State income tax . 

Yes , those can be deducted u taxes. 

Nhat about the real estate taxes I pay on my home? 

Do you own your own home? 

Yes, it's a one family house in the suburbs. 

Then you may deduct those taxes as well as school 

taxes . 

Seems l ike all State and Local taxes can be deducted. 

Are there any we cannot deduct? 

Certainly . Have you a dog? 

Yea. Don •t tell me he 's got to pay en income tax . 

(Laughs) No, I don't think eo. But do you pay a 

dog tax or license fee? 

Yes . 

Well , that type of tax or fee and such o"thers as 

automobile inspection - get that, inspection, not 

license fee - are in the nature of regulatory 

measures and are not taxes that are deductible . 

• 
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I see. 

But keep this clear! The Federal Tax of 10 percent 

on furs, jewelry and cosmetics ie placed on the re­

tailer and you as a consumer cannot deduct it. 

Let me get back to ~ list, Yr. Lasser. When we are 

first appointed to the system we take courses in 

order to obtain increases in our s ala~. 

And if you don't take these courses do you get the 

increase? 

No we don't . Now then- may we deduct these tuition 

fees? 

Yes you may, but only if they are definitely re­

quired by your employer t o maintain your position . 

I can see tha t . Now here' a another problem - there's 

a teacher at our school, a widow who has two small 

children . ln order for her to teach, she absolutely 

needs a maid for her home . Can ahe deduct her 

maid's sele~ and the expenses for her maintenance? 

No, she cannot. It's t rue that you cen deduct ex­

penses incurred in earning your livelihood, but they 

must be directly incurred while doing your job or 

following your profession. 

• 
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Well, I suppose that leta her out. 

I'm afraid it does. 

Another point that puzzles me is the matter of 

unlfor_as. Teachers of cer•tain subjects, such as 

health education, homemaking, and many new defense 

courses must wear uniforms at school. Is the cost 

of these uniforms deductible? 

Yes it is, provided that the uniforms are required 

by their job and are not adaptable to general or 

street wear. 

Here ' s a question I 'd like to ask you, Miss Wilson. 

Suppose you knew that you were going to have a bill 

to meet next year, that definitely and certainly 

you had to pay a large amount of money at a stated 

time next year. ~bat would you do? 

Start saving for it. (Laughs) I see. You mean 

next March and the income tax? 

That 's it. V~at are you doing about it? 

Well I do put away a few dollars in the bank, but 

I keep spending - and for foolish things too . 

Have you ever heard about Tax Anticipation Notes? 

54 

.... 
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Oh, I have a vague idea about them. 

That's a fine way you can save for your tax bill 

of next March . They alao p~ interest. 

How do they work? 

It 's very simple - you merely buy Tax notes that 

pay almost 2 per cent a year and hand t hem in in­

stead of cash when you pay your ta.xes. And you 

55 

can buy them in denominations as low as $25. It's 

a good idea to buy them every month. Your bank can 

give you al l the details about them. 

WILSON: Thanks a great deal , Mr. Lasser . You certainly have 

made many things clear to me. Goodnight. 

LASSER: Goodnight, Miss Wilson - and here is Mr. Cross. 

ANNOUNCER: You have just heard another of a aeries of broad­

casts by J . K. Lasser, prea~nted by the Blue Network 

in an effort to help you understand your 1942 income 

tax. If you have some definite questions of your 

own that h~ve not yet been covered by one of these 

programs write Mr. Lasser in care of the station to 

which you are listening. While we cannot answer 

individual problems Mr. Lasser is going to attempt 
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to cover the most pressing difficulties as evidenced 

by your let~ers in future broadcasts. Mr. Lasser 

will be back next Thursday at the same time over 

most of these stations. 

ooOoo 
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llEJ.!ORANDUJ.! 

t.IOV ?. 6 1942 

TO : Secretary Morgenthau 

FRO~I: llr . Sullivan 

It may be generally stated that all pensions 
received by retired employees of the City of New York 
are subject to the Sl Victory tax. Lacking sufficient 
fac ta I cannot say whether the 5' Victory tax in all 
instances will be withheld but in any event the 5' 
Victory tax will have to be paid whether it is withheld 
by the employer or paid at the time the employee's 
individual tax re turn is filed. 

I 
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lm.!ORAIIDI/)! 

Deceni>er 4, 1942. 

10: The Secretary 
:::1\... s 

FRO!!: l'r. Sulll van 

On Septar:>ber 22nd you aakod ,.. t.o act as the representa­
tive !rom the Trensury Department en the 3ub-ccmm1ttee on Coo:penaa­
tion to advise the ~ Committee on Concentration or Production. 

Several meetings have beon held, all or which were attended 
by ~self or a Treasury representative . From time to t~~ I have 
orally repot-ted t.o you the progress of th~ work of this oomi t.t~e . 

I have been advised todey that on December let the V'.ar 
Production Board consi dered the question or compensation and directed 
that all plans for concentration ot industry be designed on the 
aaaumption that there will be no compenaation !or the cl osed industriea. 
No !ornll r•solution was passed by the Board and many of the people 
who have bet!n working on tb1s problea in WPB belien that eventually 
the -...! will reverse 1 teeU. For the t11De bein3 the issue appears 
t.o !>c closed. 

·. 
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W£)(()RANDUlo! FOR TIII SECRETARY. 

December 4, 1942. 

Vail Report -
The three themes , taxes, bonds and economic 

stabilization, continue in about equal proportions as 
subjects of the letters written to the Secretary. 

In contrast to the tone of l etters received 
duri~ the latter part of November, this week's mail 
was dlStinctly querulous in tone. Our correspondents 
object to income tax rates, decreased allowance for 
dependents, taxation of men in the service, the Victory 
Tax, the requirement that churches withhold this tax, 
the stand of the Silver Bloc, racketeering in Labor 
Unions, rationing of gasoline, fees charged by banks 
for cashing checks and reissuing Bonds, the cost of 
safe-keeping of Bonds, and above all, Government extrava­
gance, both in administration and in production. Public­
ity accorded statements and articles by Senator Byrd 
and Jerry Klutz, in particular, has provoked the majority 
of the economy letters . Judging by this mail, it would 
seem that Bond sales might be definitely affected b)' this 
unfavorable publicit;y. 

While most of the letters about taxation complain 
rather than suggest, the one constructive idea that 
emerges from the tax mail is the adoption of a pay-as­
you-go plan. 

There are scattered requests for Tax Notes of 
smaller denominations than $25, and also for simpler 
handling of this type of Note. There are also occasional 
requests for extensions of the provisions of the Social 
Security laws, particularly to include the self-emplo;yed • 
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llemorandum for the Secretary. December 4, 1942. 

Of course the great volume of Bonds sent for re­
demption do not clear through the Secretary's Office, 
but a certain number of them are always addressed to 
him, and it is noticsable that these Bonds have been 
coming in liiUCh more heavily during the past week. We 
have noticed a startling proportion of such mailings 
f r om New York, and the names are almost entirely foreign 
in type . Possibly some underground rumor campaign is 
being conducted in that locality. We have also had re­
quests for a published denial of the rumor that the 
Government will invalidate Bonds altogether, or refuse 
to redeem them until the close of the War. Such letters, 
however, have no partio~r geographical origin. 

Of 36 complaints on delayed receipt& of Bonds , more 
than half came from employees of the War Department. 
Othere are largely from private industry. 

There ~s been a great wave of suggestions that our 
smaller coins be called in and new ones minted to save 
strategic metals. 

During November we r eceived from the White Bouse 
841 letters, of which 558 dealt with matters handled by 
various Treasury offices, so that only 221 were acknowl­
edged in the Correspondence Division. Approximately 350 
of the letters we referred came from the Office of 
Economic Stabilization. Our former "low" for the month 
of November ,as 1939, when we received 228 letters in 
all from the White Bouse, and the "high" was 1941, with 
593. 
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General Coamenta 

Philip L. Carret, Carret , Gammons & Co ., Investment 
Sscuritiea, NYC. Enclosed is MY check for $25 to ;your 
order aa a amall contribut ion to tho War effort. I am 
moved to make this small contribution aa a mark of 
appreciation fo r the confidence which you have indicated 
in the aecuritioa dealers of the country in the forth­
coming Vict ory Fund Drive . Through the Victory Fund 
Committee of the Federal Roaerve Bank of New York I have 
been asked to donate my services, and to request my 
associates to do like wise , in this Bond campaign. So 
far as I aa aware, no other group of American business 
men have been asked thus to offer their facilities to 
the Government wi thout compensation. This tribute to 
the patriotism of the men who are sometimes identified 
aa ~all Street• in the public mind is one for which we 
are deeply grateful. * * * 

Edith Atkins Anderson, President, Robert S. Atkins, Inc. , 
Outfitters to Men, San Francisco, Calif. This is Women 
In The War Week and we are asked to sell and buy War 
Bonds to the best of our ability. * * * My Government 
has seen fit to allot $30,000 for mural decorat ion on 
our Rioon Annex Post Office here in San Francisco. Is 
this the sacrifice, the econoMY we are aaked to abide 
by in war time? Why should my Government use our money 
for pretty pictures now when they ask us to contribute 
all we can to winning the war? These are questions 
business women are asking in San Francisco. 

C. H. Crandon, Chairmen, Defense Council of Dade County, 
lilami, Fla. * • *The war had nothing to do with the 
recent Republican gains . We are convinced that it mani­
fests a growing impatience with social reforms of the 
New Deal . The President ' s foreign policy is approved 
generally, and ~ile some of the reforms have been bene­
ficial1 both the President and Congress have stubbornly 
refused to corr ect those that are proving ruinous. More 
voters are d~ly becoming sick and tired of these experi­
ment• . * * * Democrat or Republican, the great "white 
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collar• class, business and professional men and wo.en, 
and manr thouaanda of retired people who are living on 
the fruita of early frugali cy and hard work, will nner 
vote, regardleaa of party affiliation•, to ret&in in 
power a Government Whose policy means real ruin to them 
and their savings. * * * The basic principles upon which 
this country was buHt and made great, the principles of 
frugality, ini t iative and' hard work, are being discarded 
for a policy of lese work and more pay - a policy that 
can go so far, and no farther; a Government pleading for 
more man hours, more war m&teriala, more Bond aalea, 
more taxes , more of everything, except the one thing 
needed moat - hard work. * * * •e are told that i t re­
quires the work of three men in an American ahipyard to 
equal that of one .an in a Bri t i ah ahlpyard . • • • Those 
who wi sh to avoid any form of hard work are now finding 
it {with tha encouragement of our Government) easy to do. 
They can work for a short time , and then, for aixteen 
weeka of idleness, go on •salary compensation•. Whether 
it was thepurpos e of the law or not, thie idea haa been 
promo ted to the point where i t is now posaible for a 
person to work only one day in each quarter, and receive 
salary compensation f rom the Government. • • * 

L. Rubinstein, Kelbou.rne, C 1. I read in The Banker of 
April, 1939, with greatest possible interest and pleasure, 
your reply to Senator Wagner' s twel ve questions concern­
ing gola and its economic incidez:cea. I wu so intrigued 
with your .. sterly pronouncement on the subject that I 
had the matter printed here as a pamphlet. • • * 
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FaTorable Commenta ~ Bonds 

W. W. Baum, St. Louis , Mo . (Five yaara at Curtisa­
Wright ). When you sent me l ettera before Pear l Harbor 
to buy "Baby Bonde" from my earning• aa a working man, 
I bought several, including one for $1,000 (Savings) . 
Last December when "Pearl Harbor • happened I waa so mad 
I started buying a "Bond a Week". Last au.mer I founa­
that by careful budgeting I could buy two $26 Bonde a 
week. For thepast two months I have been buying thr ee 
$26 Bonds a week from the payroll deduction plan of 
Curtiss-Wright Corporation, St. Louie . • • • 

Mrs. Laura Seeley, ilvin, Texas . • • • I aa 83 years 
old and have been a widow 20 year a, but until last .llarch 
I have been able to work, but no more, eo have been re­
ceiving old-age assistance since that time . I was allowed 
to retain the acres of land as security in case I should 
be sick, need a nurse or hospitalization. Now I want 
to sell the land and invest the payment each month i~ a 
War Bond , $18. 76. I wrote to the head man at Austin to 
see if that would be allowed. He answered yea, but I 
would ba ve to deduct the amount I received for payment 
on land, ($20 .00), from the check I receive each month 
from the state . I answered that I had always excelled 
in matbeutica but that problem ia beyond me. Take $20 
from $12, with the remainder buy a Bond for $18. 76, live, 
and save the remainder for old- age. I asked him to solve 
the problem for me, but recei ved no reply. Kaybe be is 
more intereated in his work and salary than be is in needy 
old people. I can sen on tiiiA and get $20 a month p~y­
ment , with Wb ich I would buy a Bond every month for 3t 
or 4 years. Tb&t ia not spectacular, but is the best I 
can do 1 and I ~uld be very happy to think I bad helped 
all I could , a.nd would still have rq security for old-age, 
in the Bonds. * • • Well , this is my last atone. If un­
aucceaeful, wi ll have to be resigned instead of happy. 

·. 
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H~rris ~. Durkee, Pomfret Center, Conn. I &m 62 ye~r• 
old ~Dd hold $76,000 G Defense Benda ~d $46,000 Pu E 
Savings Bonds, and have also $20,000 oaah, which is mf 
entire property. * * * I could buy all additional $20,000 
G Bonds , but at the end of two years would be obliged 
to surrender for redemption some of ~ Bonds annually 
to cover mf living expenses. Nf friends tell me I have 
already too ma~ Defense Bonds, and advise me not to 
take more as the Government may place some restraint on 
redempt ion of these Bonds ~• i t did in repudiating ita 
agreement to pay in gold in 1933. However, I f eel I 
should place all =7 property at the dispoaal of =1 Govt. 
~d it you can write me assuring me the Govt . will place 
no obstacle in the way of =1 cashing some of these Bonds 
in case of necessity, I shall be pl eased to take more. * * 
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Unfavorable Comments on Bonda 

Voter and Taxpayer, Santa Barbara, Calif, Please, Kr. 
Morgenthau, give us a reat on. these radio preaching• 
about our duty to buy War Bonda. The terms are poor 
allA. a good many of ~ can't tie up our money for 10 
ye«rs without interest, however small, to uae to live 
on . Also, the chances are 10 to 1 that they will never 
be paid anyway. Where ia the money coming from? We 
have stood having our money aquandered for 10 yeara al­
ready, and there was no war. 11ow the way it is being 
thrown away on these foolish jobs in Washington, the 
outlook is pretty disquieting, 1 goodly percentage of 
us haven't forgotten the repudiation of the gold clause 
in the payment of the last Liberty Loan Benda either . 

William W, Johnson, Pittsburgh, Pa. Three or four weeks 
ago I had cause to turn in two $26 Bonds to be redeemed 
for cash, after having them for several months. * * * 
The Federal Reserve at Cleveland, Ohio, held them at 
least ten daya because of a stenographer's mistake in 
writing ~ name on one Bond. It was corrected on 
another form I had to fill out and send back. Now Kr. 
llorrison at Cleveland writea and states he baa to send 
to the Treasurer about the payment of the Bond. I am 
buying them 1dllingly out of each pay and have a right 
to cash them if I want to. * * * The Government of tbia 
country, the Railroad, or whoever is handling the Bonds, 
is quick to take, but is mighty slow in giving the Bonda 
when due, as I am due at least two and possibly a third 
by now. I wi ah the Bonda you are so anxious for the 
public to take could be issued more promptly through the 
compaey handUng tbe same, u it makes one dhguated to 
know your money is taken and you don't get a Bond until 
six or eight weeks later. * * * 

Sa.mu.el Adams Deroy, State Secretary, COJJlJUN IST PARTY of 
Pennsylvania, Philadelphia, Pa. On December 10, 1942, 
we will hold a large Win-the-War Rally. It will probably 
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be the l argest indoor Win-the-far Rally yet held in 
the cit7 of Philadelphia. The attendance will approxi­
mate about 10,000 to 11,000 people, which ia the capaoit7 
of the hall . The comi t tee in charge of the pro grill 
applied to the local office of the Treasury Department 
for a speaker to appeal for the bU1ing of War Bonds, * * 
Your loc al r epresentative, Kr. Kearns, informed ua that 
on inquiring in *e.shington, be was told that "it ia not 
advisable to speak at a Communist rally". It aeema to 
us that the sale of War Bonds, e.a the entire war effort, 
should be above partisan prejudice, We must express our 
resentment. at being treated aifferently from &Df other 
grouv which is supporting the war effort. * * * At our 
prev1ous meetings , we appealed for funds and blood donora 
for t he Red Cross , with very good results. At this meet­
ing, in addition to our appeal for Bond purchases, we are 
also appealing for blood donprs , and have set ourselves 
the quota of gett ing at least 1, 000 pints. The Red Cross 
is sending a representative to speak for them. We hoped 
the Treasury Department would do the same because that 
would be the most effective way of getting audience 
response. * * * 

Glenn Zinlle, Wolverine Entertainers , Inc ., Pontiac , Mich. 
* * * I would say you have the to~est job in Washington, 
trying to provide the money for this war , and they are 
not making it &Df easier for ·you. I don ' t know wne.t your 
feeling is on gas rationing, but everybody I know figurea 
the tires they have at present are good for a couple of 
years at 35 miles per hour , and damn few people expect 
the war to last that long. Personally, I am buying Bonds 
for Christmas p-esents and I am going to buy some more 
Bonds for myself, but i would buy a lot more if I knew 
I was going to be in business next year. This gas ~ation­
ing can put us out of busineee ~f it's as tough as 1t 
appea.rs . I don't know how true it is, but we have heard 
that som of the factories beve had as high aa 6{)% can­
cellation on their 10% deductions as a proteet against 
gas rationing. I don't suppose it is possible , but if 
there was some way t he Tree.eury could step in and put a 
stop to this gas rationing, and be given credit f~r it, 
the people would buy Bonds out of sheer appreciat1on • 

• 

Regraded Unclassified



- 7 -

1 . Ford Miller, S&n Francisco , Calif. (Telegram) lot 
haTing receiTed Bonds paid for six month• ago or &n7 
paid ?or since have cancelled ~ payroll aubscription. 
No civilian employee• 1~ 1ir Corps, San Francisco area, 
have received their Bonde . You may expeot many sub­
scription cancellations. 

Howard W. 'Meyer, Albuquerque, N.K. In this morning's 
mail the largest piece is the K.lNS1S CITY CONFERENCE 
EDITION War Savings Staff News, dated November S, 1942. 
• • • 1a I contact buainess men who are on Tarioua GoTt. 
committees, particularly the War SaTinga, Recruit~ for 
irlll¥ and Nny, and those doing a lot o? promotional work, 
I get one idea -- why all the waste in lishlngton? • • • 
Now this comes , and not long ago very elaborate Columhua 
Day poater, and far too much other stuff and posters ao 
l arge that they cannot be ~laced in show windowa, etc . 
Of course , the •staff News ia not so expensive in it-
self, but it coBBs in a big envelope and carefully packed 
in a cardboard. It must have taken truck loads, many 
bags and a lot of room in mail oars; it must have taken 
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an awful lot of paper and cardboard. Most of ua are just 
skimping along, saving everything and watching every corner. 
It sort of gets on your nerves when you aee wa.te from 
the very source of all the warnings to save. • • • Let 
us not put too much money into paper and postage and aay­
ing nice things about ao many people -- thousand~ are 
working and you cannot e:tse them all. We are for you 
100% and I am only writ this because of ~ interest 
in the Savings Program an ~ country. 

Mrs . Edna Padrick, Bellflower, Calif. Defense worker• 
around here think i t is patriotic to pay their next 
year' a income tax with W'ar Bonda. There are many that 
are in the Ten Percent Club who plan to use their l ar 
Bonde this way. Won't thla create a difficult situation 
next Karch? I'm not aure what this would mean to our 
country' a financial situation. Could you advise ua? • • 
It aeema to be the young, single , workers who expect to 
pay their taxes this way. I lUSt can't make it aeea right 
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in Df mind, to buy War Bonds and get the credit for 
patriotism and then turn around and pay their income 
tu with the.m. It seems to me it apoila tha actual 
purpose of a Bond. ia an expert, I hope you will tell 
ua what this will mean to finance. 

Harlow D. Grose , Instructor in Geography, Township High 
School , Joliet, Ill . I don't know whether the elaborate , 
expensive brochure which accompanied this form letter 
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was issued with your authorit.y or not. ~ fee1ing is 
that it was not. I cannot feel that you would want Govt. 
money -- that is, taxpayers' money -- wasted in that way. 
* * * I call it an entirely unnecessary expenditure be­
cause radio, newspapers and magazines are incessantly 
dinning into our eara and eyes the inexhaustible, utterly 
redundant •auy War Bonds" - - •Buy War Stamps• until one 
is forced to the conclusion that our leadera -in Govt. 
consider the American public utterly moronic and lacking 
in ordinary intelligence . * * *Why doesn't the Govt. 
~ractice what it preaches? It preaches "pay your debts•, 
buy only what you abaolutely need", and dozens of other 

things of the sort whose only aim is to release more cash 
to buy more Bonds and Stamps to put into Govt. coffers -­
to be wasted in extravagant and unnecessary publicity. 
Well, that certainly accounts for a lot of it. We ordinary 
Americana are getting rather "fed up• on this sort of 
thing. We 'd lilce to have aolll8 good, plain co-on aenae 
applied to the handlinlt of this colossal financing that 
we are asked to support. * * * We have a right to expect 
that the money raised by our sacrifices shall be expended 
for t he purposes for which it was raised. 

Peter J. DeGuardia, Baltimore, lid. The undersigned who 
has been instru..ntal in the sale of Bonds, through the 
payroll deduction plan, at the Bethlehem-Fairfield Ship­
yard, Fairfield , Baltimore, lid., baa to date secured 
approximately $800,000 in War Bond aalea. * * * Through 
the company, the iaauance of the -war Bonds" have been 
very, very slow, and many of the aen in ~ department, 
which is known aa the •sc• cannot understand the reason. 
It takes as me.ny aa thPee months to get the Bonds in 
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the hands of those the. t I han solicited for War Benda , 
and I believe that if aome plan could be worked out 
with the company here at Fairfield, similar to their 
main company~ Bethlehem, at Bethlehem, Pa. , and issue 
thea on the spot•, millions of dollar• more in Bonds 
would be purchased by the many thousands of ita 
employees. * * * 

c. M. Sample, Pittsburgh, Pe.. * * * It would not be nec­
essary to urge people to buy Bonde if they knew the money 
was used wisely. Great amounts are being wasted in 
various ways . 1t Mercer , Pe.., some construction work 
is being done on e. cost-plus basis. The carpenters are 
paid time and e. half for overtime, Suppoaed to work ten 
hours e. day. They may be on the job that long, but they 
admit the light of day will not permit the ten hours' 
work. They dodt care and the boas don't care for he 
gets e. percentage over the cost. * * * There are plant• 
where there are two or three times e.a many inspectors 
as are required. The men work e.a they please and the 
Union stands back of them to see that ther don't lose 
their jobs and Secretary Perkins and the dminiatre.tion 
are back of the Unions. When the people know of this 
terrible waste of time and money, it is not any wonder 
they don't like to buy Bonds. * * * 

• 
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Favorable Co .. enta on Taxation 

H. i . Lingenfelter, Waahington, D. C. It would be of 
great assistance to lower paid Govt. employeea if it 
were possible for them to buy income tax pr e-parment 
stamps in denominations of $5.00 so that one or more 
could be purchased on each payday in anticipation of 
quar terly payments of 1942 income tax, Treuury notu "!: 
do not meet theneed of employeea in this aalary group 
since the lowest denomination offered ia $25 .00. These 
stamps should bear no interest. There ia always the 
good intention to save each payday toward the payment 
of income tax three months hence. However, slender 
incomes sorely tempt the beat intentioned individual to 
tap thia reserve for lesser neceasitieai hence these 
stamps should be non-negotiable for at eaat three 
months from their purchase date. * * • 

Edgar C. Trout, Cashier, The Citizens National Bank, 
llartlnsburg, W. Va. In handling the sale of Series E 
Bends, we note very clearly that purchasers react very 
favorably to the fact that they oan buy something and 
have it delivered to them at the moment with no delay, 
or call back, and I , too, find it simplifies our bank­
ing procedure very much. We cannot overestimate the 
personal reaction to a completed transaction in handling 
Govt. securities. It ia the writer's belief that if the 
Treasury Tax Savings Notes, partioula~;{ of the smaller 
denollinations, were placed wlth the b s for handl~g 
in some lll&nner similar to the E Benda, that there nU 
at once be a considerable inoreaae in the aalea and a 
lot of good will be created. * * * 
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Unfavorable Comments on Taxation 

Geo. E. Robson, Insurance, Charleston, W. Va. I have 
a son who is worrying about his income tax . • • • He 
enlisted in the Air Force Reserve last July, and for 
eight months he received no pay f rom the Govt. except 
board and quarters. He had a very good posi t ion until 
he enlisted. His wife also work& in one of the easential 
plant s. In addition to incidentals, these men pay their 
transportation. The young man in question has completed 
his Secondary flying and was ordered home to wait further 
orders designating next flYing field . • • • When the tax 
period comes around he will not have any money l eft and 
he would elao have been assisted by his wife. They are 
b~~¥ing a home and since he ia in the service, of course 
he will not be able to accumulate aQ1thing to PAT his 
1942 taxee. Don ' t you think there should be some ruling 
in cases like this so that the soldier would not be 
worried about the Govt. taking action against him or 
his wife during his absence? • • • 

Senator John H. Overton (Louisiana) sends letter he has 
received from Mr. Parrish Fuller , of King, Edwards, 
Fuller Company, Oak~ale, La., which reads in part: 
I have recently been very much concerned about the 
ability of our employees to meet their Federal income 
taxes that become payable next ~rob 15, and because of 
thia I have made quite an investigation among them to 
try and find out exactly their financiel statue. • • • 
I would first like to say that since the Wage and Hour 
Act has become effective, we have met eaoh increase by 
a horizontal increase in wages to every man, regardless 
of his position in the plant, and not increases (as did 
some companies) just to those in the minimum wage brackets, 
and during the last year we have constantly, almost every 
month, made adjustments upward in wages, so our payroll~ 
at the present time are the highest they have ever been 
since we have been in business . * • • Because of the in­
flux of fami lie a near to the camps and the new war in­
dustries , rents , food and clothing prices are_considerably 
higher . Therefor e, we find that while the earnings per 
capita of our employees have greatly increased, there baa 
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been a resulting increase in their cost of living . 
I have interviewed many of them &nd I am appalled at 
their l ack of knowl edge as to the &mount of taxea they 
will pay; the &mount of money that should be set as ide 
to meet thoee taxee and what &m&zes me most of all, is 
the very small percentage of them who have saved up 
enough money with which to meet this obligation. This 
has recently been reflected in the &mount of War St&m~s 
and Bonds that have been turned in and cashed. I not1ce 
today a state111mt that a department of the Treasury is 
going to be set up to handle delinquent taxes, but, 
frankly, from the experience we h&Ve bad here and at an 
Indiana steel plant in which I &m interested, it seems 
to me that the job may be too big fo r a dep&rtment of the 
Treasury to handle. I think it is so serious that the 
Congress needs to look into this fea ture and a possible 
study of the Ruml Plan should be made to see if some of 
its merits could be used to alleviate a condition that 
I am afraid the Govt . does not realize may be very serious . 

R. w. Borchert , San Diego, Calif. Your income tax return 
forms are getting more and more complicated and unintel­
ligible to the average taxpaying individual year after 
year, and the 1942 form no doubt will be a Chinese puz­
zle to most persons, and I predict that perhaps 75% of 
the individual returns will be so full of errors, omis­
sions, etc . , that the Internal Revenue Bureau will have 
to refigure them in order to arrive at any intelligible 
result. Corporations have their own as well as outside 
experts to figure out their returns, but individuals are 
not so equipped and have neither the experience nor the 
ability of experts, and it is manifestly unfair and un­
just to put such individuals to the expense of hiring 
tax ex~~rts when their tax burden is already so heaVY• 
• * • Why compel the taxpayer to complete his re~u:n when 
most of them will do it erroneously? Why not el1m1nate 
all that by having the Treasury do the computing and the 
figuri ng right at the star t and not have to do it eventually 
anyway? I venture t o say that such a plan will inf initely 
simplify mat ters for both the taxpayer and the Treasury 
and save a wor ld of t ime for both. 

• 
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SEUCTIVE S£JIVIC£ SYSTEM 

AFPIDAVIT-<>CCUPATIONAL CLASSIFICATION 

Name of rertatrant ---'*!Ma.Jitlt...JIW!r!lrw!!!:tlt!IJLI ____________ ______ _ 

Selective Service Order No. ~-•••='------- Are M ~ pft U, IMI) 

LoeaJ Board _ ... H!!I- .......... --.... ~w .. -------~~!!" . 
CH11Mbttl (CINat.r) (Cftr) 

7 rniM 
(llaW) 

Title of preaent Job _____ JIW.-l..&t+ •..Ann ....... __ ...... 

-----------.... ____ _ 
Sttte whether journeyman, apprentioe, helper, certificated, licenaed, profeuional main~r, etc.: 

larC! w pwatl_. pat 1• _. aMltl...t ••• 
, ............... _.,......__ ...................... .m.a.. ... , 

·-------------.............. , ___ ,,,.,,_, ____ , _____ _ 
Date employed ....;;l;.::O.._ l;;;H'-""'' -· ----­ Date entered p..-nt job _ _!:oe=H-=1'------

..-1 
Average .-apcrate of pay, $JJ!!Oe-__ _ Averare hours worked per week _,66.,... ____ _ 

Prior work experience 

How lonr will it ta.ke you to replace this employee? ... _GIIIil!!1.~_!ftla ... at tllle,__,","=-- ---

--·---·-·--- -----
.... ,, .. ____________ _ 

,, _____ ,, _______ , _________________ _ 
What sJ>Ocifte atepa have you taken to secure or train a replacement for thlr reprtrant T Jtt..-.. liP 

'- _.. t. ~Mala a--... ... 1&• taoa Ia •laUe ......,. 1e, IMI• 
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Name of ,...atrant ~-, .. ~M!!!!!!tlt~I--·---------------­

Selectlve Service Order No. _ _H .. ~'----------

Local Board -----~-------~u ~...!1!1-' 
(N'\INo\H) (C..atr) (Clftr) 

7 ..... 
-;;··- --

Title of present Job JIJ,Nil IC!J&it~---------

Stele whether Journeyman, apprentice, helper, certificated, llcei\Md, prof-ional enib>eer, etc.: 

Delcribe dutlea aetually performed .UUU.C ... S.."l.pU.C tile lMb ..,. .. _ .. el 

wr - era"-,.. ... •• _... ..U11l-.1 :eo 
. .. ...-~ ........... --., -.cW .. _ _.... ............ _....,........, 

----------------------------
Date employed lG-1 .... ~-------- Date entered preaent Job ----~= .... =·=------­
~ 

Average- 5 rate of pay, $ .. 1M Averar e hours worked per week -!tt._ ___ _ 

Prior work uperlence --'~==1.:::1..:1::.:...-sa.=.:::=""''--

HowlonrwiUittakeyoutoreplacethisemployee? _ 9!!!!!!!!!!_ 'loe_r!f.l!.~ '' *• te.l 

---------- - - - - ------
---------- -- --

What sJ>0.111c SlePt have you taken to secure or traln a replaeement for tbla reaiatrant T Jtten! -
............. ._..... ... rla• .... Ia Wllabc ...._, "· 1Nio 

• 
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S«aW fP"'illtaOywhat proportion of your proda.cta elll'l'mtl)' prodaced are : (4) tor -In tMware«ort ______ , ______________ _ _ 
(b) for dvlllalluae --~----:-:-:-:------:--::-:----------­Ia cspauioD or fUJ'Ihu eoavtralon COiltenpiatlld In war produd:ioe 1--------- --

Nmaber -ploy­
DOW 

Number additional 
~inn~enKmUw ________ _ Explain _______________ __________________ ___ 

11 a replacement tralnlna pi'Ofi'&Dlln operation? 
Explain 

Thll form wu completed at the plant or ollice of the company located at 

and all corrapondence relative to thll allldavit ahould be 10 addreuecl. 

I, -------- -·----·---
Uwtlam __ _ 

·------~ do 101eami11wear (or al!!nll) 

of the above-named company, and that the 
foret'Oinr atatalenta are true to the beat of R\Y lmowledre and belief. 

Sublcribed and awom to before me thll -------day of------------· 19-
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G.; : 1/<1li : ().:.. 
A-•76'1" DEC 4 - 1942 

Tilt lev-t .lt\ It 1942 Melt -rovo 'ROII'INOIIt.o It t.IM la­
·- t.u pro\'111.,. ot ~~ 1~ ..... 1 knwmo c.do, tll.h Alt. -.. 

81 

~ opp,....... Wlt.U Oct.ober 21, 1942, leeo \boa tho ..U.. prlor , •• 
t.o II&J'ob 1S, 1943, t.bo l&n 4a.T • llbic \llo ,...., -.lorl\7 et 
1942 s.- tax ,.........,, ..., 11o tuocl rlt.bovt. iDIU'J'iae ~uoo. 
Tho ••t ... ,, 1D - roepoot.o, llo t.pl-t.ocl ..,. "'PPl-t.ocl 
b7 roi\ll&U..,, in oJ'cloJ' \laat. "'-''"' M7 det.ol"&t» \llo oo.....n 
_, ot t.bo1r 1942 a-. t.u UabW\J, ror \lilt ,..._ ,.,._ 
ptTOJ'O are ext...-1)' tlllli ... o t.ba\ \he iD-0 \ox ....,uat.lOIIt bt 
.. d, aYo.Uablt a\ t.bt oarU .. \ poooiblt dot.e , hoclltot t.o ... ,., 
l.ho 11.....,., of .... 11 rtplA\1..,, b a pl'i»-J'T oonoom or \ho 
ll\lrN" or ln\ornol RtYemat, 

Tbt work tn\tllocl in t.bt proporoUon of t.btoo J'OCillo\10Cit 1 
wllloll will bt P<lbUollocl 1D a ,..},.., ot approxllut.ol7 1000 poe .. , 
reql&l.reo \llo otrrlo .. or an at.t.om•1 who lo uporlonoocl no\ ....,. 
1n Ulo in- t.u· t1old IN\ aloo in \bo utllodt ot o.pi~ o 
P<~bl1coUon o! tll1o dh, llr, Jo .. pll T, llw<t.OCI, Jr ., 011 at.t.oro.,. 
in t.bt Lo11ela\1011 ODd ltt ,.W.\lono Dirldon, 011101 o! the Cb1t! 
C011111el, 81&,...11 ot 111\tmel a.,..,.,, wllo 1o proo011\l7 011/t,..od in 
l.hh worl<, bat be• olaoo1l1td in Claoo 1-A b7 bh loeol kl•­
\1,. S.rrlco loord Mo, ll 111 kolllll,ton, D, C,, 0114, Wider doh 
ot 1'4•-r U, 1942, wao crust.td a 30-do7 1\~ ot ~1• tor 
t.bt pvpoee o! oloeinl; t.b• attolra ot bit tot.ber' o tt\0\t er 11111olo 
ht 1• .. ...,,,,., llr, - 11 Yl 7oart ot a;;o anG hu-"" 
&\t.tJ'M7 ill \be Lep ela\lon and lo,r\&laU- Dirldon dote 
Ot\obtr a, 19)7, He a .. 1ot.ocl 1D t.bt pre....,.\1011 ot lneou Tu 
a.pl&U•• 101 ODd IMd eb&r,. et Ul• •-lla\1011 or 111o•• Tu 
ao,..lau..,, 103, bot.b h•ocl ..,. t.hh Do,-rt.u~~t., 

lh1le \Ilia llopo.r\ooeDt. boUo,.o tho\ 01&1\1 or 1\o .., ..., bo 
reploeocl, t.bo t.l.u whloh wwlcl bo reqvJrtd \o \rain a ...., t.o ro­
plooo Mr, ~ would dol~ t.bo P"bli cot.lon or \ho rofll}ot.lone . 
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{Sent b7 Meea, Stu~1• 1:00 
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U~T 'I!! AT U. .10111'11 T • IIIX'Q, ... 1 AI A 1101111 II Till QUIP CaJI&ii. 'I 

on'ICI, IIUaAU r:1l II!U IAl. *''**• 8 OIAftD A TniPatAir DIJI!!aUr ... 

DIDUCf101 liTO !II AJIIIID Pai:U IIElU Tilt :III&Cfm lntlCI Act, II 01Dt1 

11iAT liE IUl CCIKPU.'TI A CCIKPlLATIOI OP 8l! Ya.LIIII r:1l IICQ(J TU II!:Gl!LATI<la 

lliCISSlTATJW BJ 1'HE m!llt& ACT OF 1942. 

.. . • 

Regraded Unclassified



December 4, 1942 

!mtORANDUII FO!I TilE FILES: 

Agent Paul J. Paterni of t he f•hite Houso Dot nil, Chief Wilson, 
and I preoented to the Secr etary Agent Patorni 's r equest t or r elease 
(1'()01 hio dutieo to enlist in the United Statoa AniiY Air l'orce. Tho 
Secretary a a ked llr . Paterni 'l<hat his asal.,rlmonta would be and it be 

84 L. 

would be on the lighting front. llr. Patorni stated that he spoke, 
road, 4ncl wrote Italian nuent}Jt; that he understood tho l'orry Com- •• • , 
mand needed men with that qualHication; that he probabl,y would go 
to North Africa and, getting that cloae to the tl.&ht, ~t well g<!t 
into the tigbting end of tho service althou&h he was going in primar1lJ' 
for intelligence assl.,rlments . '!'he Socretuy aakod llr. Paterni it be 
felt that was 010re important than guardJ.ni tho President. llr. Patorni 
at•ted that a year ago th.e 'llhito House force ot agent• under l!ike ReillJt 
""" in auch shape t hat he falt it would not be proper for him than t o 
aak for role3se, but that now t he force woa stable and well organized, 
with moat of tho men being married oo that they could be relied upon 
to atay, ond he believed his s ervices could be apared and he felt it 
in his heart that he should join tho A't'lfl¥. Tho Secretary t hereupon 
told Ur. Patemi that his r equest for release " "" granted • 

• 

• 
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IIEI!ORANll!!J. 
December 4, 1942. 

TO r The Secretary --:r ~s 
FROV r l!r. S~ivan 

I have prepared a draft ot a :Utter tor 

your signature granting the req•e•t ot t he Secretazy 

ot State. Before preparillg this re~ I talked with 

Cccu:dasioner Helvering and with l.!r . !looney, Wlder 

whom Dr . Groseclose works. They are both agreeabl e 

to his release . 

• 
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J 'llift tu I t I o 'e I'UUUII" fll ,_ Jfttur 
fll 1, 19&1, I 0 1t'A8 tlill " 1 I fll ll'o ..... 
ao ·- fll \lis.._ fll ta"*ucl• ts- • • -.s- n '=' "'m1m ts tut:: .-.... fll ta.­as • a= _. , s s lllc"• e6 u. p a t 1 
, fll tw.. 

..; _. *lltr e1 "'· ao 0 =:tt a:. ... r:;;;x.-: ::.--..::= .. fll::,..: :. 
~ ts pc11'wci- _. flcoblr ta. 1 .,, r • .._ 
w - JCU fll ..._ I'UUutct ' la tile ,_.111 1 .. tile 
I )M'm fll IIlii ~ la tw.. 

,.. I Ph, 

!lis I ctoay elltutu. 

f 

.. ._,_, 
(8ipood) 8 . Mo~nlbtll, Jr. 

•• • .... , fill.. .... ) . 

-
Pbo\ o tile l n D1&1'J 

Orla. tlle dlrect to 8ull1•an 
:1:2/!:142 

• 
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TREASURY DEPARTMENT 90 

DAT11 DeC • 41 1942 

TO Secretary Morgent hau 

... o .. :ur . White~;,/ 

This is a comparative statement ot the earnings 
and expenses of the Stabilization Fund tor the months ot 
october and November , 1942. 

Enrnings 

Interest earned on investments 
Interest earned on yuan 

october 1942 ~~~~~~­

$ 20,110 .19 $ 19,461 .48 
7,378 .91 

Total $ 27,489 .10 $ 19, 461.48 
33,727 .45 Profits on handling charges on goldl70, 0S9 .36 

Expenses 

Salaries 
Travel 
Subsistence 

Grand Total 

Telephone and Telegraph 
Stationery 
All Others 

Total 

N<l t earnings 

$197,578.46 $ 53,18tl .93 

$ 18,927 .72 
464 .51 

3,575 .01 
585 .65 
25 .06 

567 .72 

·$ 24,145 .67 

$l ?:s,432 .79 

$ 19,800 .03 
148.06 
42.00 

1,388.95 
487.01 
403 . l:l4 

$ 22,269 .29 

$ 30,\HIJ .64 

Fluctuati ons in ear nings are due pr imari ly to 
fluctuations in the ve1ue of gold transactions wit h foreign 
countr ies, principally sales of gold for earmark with the 
rederal Meserve Bank or New York . In October, the value or 
gold transactions was above the avera~e ot recent months , 
While the value ot gold transactions in November was below 
the average . 

It will be noted that no interest was ear ned on 
yuan 1n November , due ~o the repurchase by the Government 

• 
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D1v1s1on of MOnetary 

Research 

or Chl na or t he balance of yuan held under the 1937 
Chinese Stab111~tion Agreement. 

This report was completed from figures s~pl1ed 
by Mr . 0 ' Dan1el. .-

• 
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TREASURY DEPARTMENT 

INTDII 01'1'1Ca COWMUNICATION 

DATil December 4, 1942 

TO Secretary Morgenthau 

H. D. White 

SubjeC>t: Need for Policy on Financial Assistance to Allies. 

There does not seem to be a consistent and clear policy 
regarding assistance be ing granted by tbis Government to 
various Allied and friendly nations, ei thor in the form ot 
dh·cct or indirect Lend-Lease assistance or in the form or 
l . S. Government purchases. 

Lend-Lease assistance has been given to an increasing 
number of foreisn countries for a year and a half without any 
policy havins been establ1sh.ed r egardino tho adequacy of 
tneir uold and U. S. dollar hold1n6 s . Moreover, aid i s bein6 
branted in a number of different ways wh~ch eff ects the 
dollar holdings of third countries frequently without adequate 
consultation with tho Treasury . 

Representa t i ves of both Lend-Lease and Board of Economic 
Warfare h11ve made l egi tl.lnate inquiries of us rogardin;s the 
present 11nd prospect ive dollar position of m~~ny countries 
rece1vin.s Lend-Lease Aid . We are not able to <live them 
satiafaetor ) answers except in tho case of Canada ann U.K. 
necauae we do not have a complete picture of either the 
:nold1n,s of many countries nor ot the oxistin6 and contemplated 
nrranbementa . I f you agree that the Treasury has some 
re•ponsib ility in the ma t ter of the dollar position of countries 
receivi ng aid tron us we should be in a position to ge t more 
information . 

l t occurs to me that you might think it wise to call to­
oether tho c~ittee you had established whon considerin¢ the 
British and Canadian dol l ar position, bu t this time for a 
sli~tly d i f ferent purpose . ~e specific task of the 
co~•ittee ml &n t be to define policy on the dollar or f ore1Jn 
exchan.,e poeition of the vari ous governments roceivinu aid 
of any kind f rom the United States , and , ut the same time, 
~:~1ve us the ~o o.hcad sic.nal to enable us to t'1nd out the gold 
and dollar a~sats o1' such countries aa South America, South 
Afr1cn, Australia and a number oJ others roce i v1nu or about 
to receive Lend.!'tease aid. You mi.)lt prefer to wor k ">t1th a 

• 
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DiYiaiou or Monetar7 

Reaearoh 

smaller group, though there seem to be definite adYantages 
1n having the same agencies repreaented that had partioipated 
formerly, at least at the first meeting. 

I am appending an agenda wh1oh might provide the baais 
for discussion at the initial meetins . 

Regraded Unclassified
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AGBIID.l 

1. The United Kingdoaa 

a. 'llhat is the United Kingdom's preaent u.s. dollar 
position and what are her proapects £or the next 
11x monthat 

b. Since there remain ways , particularly through a 
modification of Lend-Lease policy, by which Britain• a 
dollar receipts and outgo can be increased or de­
creased, do we want to establiah a maximum limit of 
gold and U.S. dollars that we are willing to assiat 
the United Kingdom to obtain? If eo, what is itt 

2 . Canada 

~eations (a) and (b) above may also be asked concorn.ing 
Canada. 

c. Ia there any point below this maximum at which we 
would wish tc reconsider tho current practice of 
purchasing goods in Canada for Lend-Leasing to other 
empire countries? 

(It has, for example, como to our attention 
that Treasury Procurement is ooneidering purchasing, 
from the Canadian paper mill which 1a the customary 
supplier, paper products to be lend-leased to 
Australia.) 

d, Should tho f act that tho Canadian Government is now 
seriously considering the redemption, 10 years before 
maturity, of $100 million of u.s. dollar bonds held 
in the Uni ted States, be taken into account in 
evaluating Canada's U.S. dollar position? • 

( Tbe aoti ve seems to be to reduce the Canadian 
Government's dollar balance• in order to eliminate 
them as a possible deterrent to the continued placing 
ot U.S. Government orders in canada.) 

~ . Other British Dominions 

a. In calculating the British u.s. dollar holdings, are 
the U.s. gold and dollar aaaets of the British 
Dominions to be included with the holdings of tho 
United Kingdom? 

• 
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(We continue to come up againat thia queation 
repea tedly, but in the abaenoe or policy decieion, 
are forced to evade it.) 

b . What are the financial arrangements between the Uni ted 
Kingdom and the various Britiah Dominions? 

we are not certain what the Financial arrange­
menta are between the Onited Kingdom and South Africa 
and what agreement has been reached concerning the 
newly-mined gold of that country not delivered to the 
United Kingdom. We are informed that the South 
African Government wiahea to repatriate additional 
O.K. -held South African securities but so far the 
British Government is reluctant to permit the transfer. 

c . What Lend-Lease policy should we follow toward South 
Africa and, in particular, what should our attitude 
be toward her continued accumulation of gold and her 
reluctance to shift to an all-out war aft'ort . 

(To date Lend-Lease policy toward South Africa 
baa vacillated and been confused. Some goods have 
bean shipped to South Africa under Land-Lease, 
despi te her admit t edly f avorable balance or payments 
and the concomitant increaaa in her gold holdings. 

4. Gov~rnmanta-in-Exile 

To what extent, if at all , baa the dollar reserves 
of the United Kingdom been increased as a result of our 
aaaiatanca to the various governments in axile? Or 
conversely, bow much indirect assistance ~anted to the 
Un i t ed Kingdom has accrued to the accounts of the various 
governments in exile? 

We have no data with which to answer these question& 
but the following facts may be of interest: 

a. 

b . 

A specified x- rcentaga of the tee for the chartering 
of Norwegian ships by the Britiah Government is paid 
tor by Lend-Lease and charaed to the British account. 

~be recent request of the Government ot Greece for 
assiatance to pay salaries and allowances to her 
Armed Forces, which are primarily, if not entirely, 
located within the s_terling Area, would, if granted, 
have the effect of increaain~ Britain's dollar 
reaourcea. 

• 
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c. wo aro not clear aa to the arrangement 'between the 

British and the Dutch Governments concerning the 
financing of purchases of American- owned oil refi ned 
in the DUtch west Indies tor sale to tho Bri t ish 
Government . Lend-Lease authorities inform us that 
they are 'buying all American-owned oil used 'by the 
British, whereas the British, in a memorandum sub­
mitted last summer, atatod that they had to meet a 
dollar deficit ot the DUtch West Indies arising 
from dollar payments made 'by tho Dutch authorities 
tor American- owned oil shipped from Venezuela, re­
fined 1n Curacao and sold to the Britieh. 

d. Onder a new lend- lease ~eement about to 'be, or 
recently, signed with the Notborlanda Government, 
reported reputedly made at the suggestion of the 
State Department tor diplomatic reasons (perhaps 
'because of the r eciprocal aid now 'being received 'by 
our troops located 1n tho DUtch West Indi es and 
Surinam) , we are shippin0 military equipment to 
these areas on a credit 'basiS. VIe understand, 
prior to July 8, all lend-lease shipments to these 
areae were on a cash reimbursable 'basis . 

5. All Other Countries Reoei ving Lend-Lease Assistance 

• 
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PKDDAL II.ISilll'fJ BAll 
OP DW TOill 

Decu~or J , 1942 

OOIIJ'lllllltlAL 

Dear Mr. Socrot&r7: Attontlon: Nr, H. D, Vhlto 

1 u enclool~>& our coapUaUon for the weot eDd.ed 

llo .. a~er 25, 1942, ebowlD& dollar dhbUTo .. uto out of tb.e 

Br1Utb lloplro e.nd Prench accoucu at thh ~ant lllld the 

.. ani b7 whlch tb••• expenditure• were tlnanetd. 

ft1e Hooorable Hen17 Morgenthau. Jr., 
S.erttar,r of tbe Treaaurr, 
Vaeb1~toa, D, C, 

lacloouro 

Jaltbfull7 70uro, 

1•1 L, w. lnolco 

L. w. ln.olre, 
Ylco Prooldont. 

• 
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"'u•a QUOTS 

BRITISH AIR COMMISSION 
1788 ~CHU.n8 AWNU. 

WAeHINGTON. D. C. 

• 

With the oaaplt.cte ot BriUeb Air eo.J.eeion 

who encloee weeJ<4 Ste-ent. llo. 80 covering 

Airoralt Fltcbt Deliver, &I at Deo .. ber l , 1942. 

The lloDOurabl• llanr,r lloreentbau, 1r. 
Secreter,r ot the Treei\U'T 
WASI!IliG:ro!l, D. C. 

• 
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!!NTISH '.lOST SECRE'i' 
U.S . St.CIU.'f 

on;,& !lo. 42l 

COPY NO . /..J 

Informa tion recoivod up to 7 t •• M., 4th December, 1942. 

/0 9 

During an att&ck uy t:-bon t a on u channol convoy off DhVOIIS'cll:&. 
on tho ~nor .. ir'!Ool' tho 3rd one of H. tl. Deutroyors und one smal.r. merchl\nt ahiJ> 
"ora uunk. 7 ortlcer o s.nd 112 ratingo from tho de$troyur und 3 cen from 
Lhe ship TIOro >lckod up . Th' L-boato r~oro nubacx.uentlJ attockod b</ Hurricune 
bo:'!lbero und 2 t•o re ds_,mged . 

~nd . Reference OPf.:L Uo. 420, p re ) , Tho convoy off 
r..:JU\,.i~• I!:iL.JUl5 which consistod of 2 5,000 ton shi(lG, 1 cruioer, 1 destroyer 

nc ~ oloop us attacked by NRvhl ~ 1rcrW't. Tho t•o shi, ... ....... tor'ledood 
nd sunk ~nd n third veosel wa: _>Ossiblt sunk . Sub.Joquontl,y 1. destroyers 

froor 11/J.fA wont to assist the lhwul ~ ircrnft but only found 1 scsJ.l en~ 
toNodo :.O..t ,>lckin& U? survivors, abe woo sunk. On JOtb !lovcmbcr Rusoion 
ohoro botterieo snnk 2 German ships of ~.ooo ond 5,000 tons in the .rpproachoo 
to Pr;rsoo. 

2. MILITARY 

TUlliS! II . On the 13 t u s tronu onomy coun tor attack wns IXla ton 
off In tho r~llOUI1DA nrea not ~ithout •omo l oou ~o our tl.nks under ropair. 
Our nnnourod force in thi s o.rec cons1sttn1; of U. tl . light nnd m~lium tc.nks 
Md Ciold • r tlllory 'f'ith a U.K. cuvalry rot.;imont hao no" nithdmwn to 
:t . .DJi:Z ..L BAB ••nd i ts j)1uce hac boon t:.kon in tho forward ar eo.s by n U.S. 
" rmoured coobat co=nd . (Ap,>roxima~<:ly e<:uivulont to ~British brigode). 
On ~ho s<\1110 d3:r Jl.th [ni'ant ry Drigade boo t off ano~hor strollll eneroy countor 
r ttsck ~••t of 'l• ft1JR. On tho 2nd another on ... ; counter c.ttock r ound 
TSOOiJnBA no r~1>Ulsed with loss of much onoay oqu1(11l~nt. En<=~Y aroourod 
pctrols •re """ o .10n1ting round PO:Ir 00 f ,tHS ond D.J'I.llllb 10 odles to the 
northeoot >hich tnd previously been occupied 111 our ;w-aehute troop& . Houvy 
div·. bcabine of our troop& in t.ho forwurd ar otla h<lo continued . 

) . All\ OP.:&riO.'IS 

l·.::Sf~l FilONr. 2nd/Jrd . ffi>NKFIJRT. Visibility""" 1.oor 
Md moat 111rcJ•<J't bombed the ostimatod poo1t1on of tho town on which 193 tono 
or H. o. • ~<nd incendiarios nere drOJJt>Od. ;. on<Jmy flircrttft. \'lor o shot down, wo 
l o•t 6 1ncludin1 1 New Ze&l::nd . 

r~NISIA . )Oth/l•t . Bi oloyu dropp1d 9 tons of bombs on 
ili Z.!Rr,. airf'l~'ld. :! onamy aircraft wor o dostroyocl • nd scvvrul other s 
dt.nant,:cd , 

on hun~ra . 
lsL . 12 Fortresses bombed a. AOUIN/, alr~' . • 1d obtdninG hito 

2nd/3rd . !.lnlta fclllngtono boabnd BI2.rltrt. ""d •I'IJNIS cocks . 

~- 1st/2nd. L1bcr~toro bo<lbed ·n;r.'OLI (L) Harbour • 

• 
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ED I TOR IAL ATTITUDES 

CO!FIOE/ICE 

Lditors have begun to think ot the liort.h African offensive in s01:1ewhat 
110

re 

sober terms. 'nley trea t. it now, not AS a picnic, but as a campaien. :'lhile 

moat of them rllllain confident that the allies Will take Tunisia, they nave 

ha ~ 
become aware t t. a real fight is on our hands, Hanson Daldwin pointed out, 

for example, that "The hardest fl.ehtinr. is still to come. , . It seems prob­

able now that Tunisia is not goinr. to fall easily. • 

Comment continued on the arranzment with Ad!airal Darlan - most or it in 

the form of justification, 'i'he more liberal commentators, however , remained 

sharply critical! their uneasiness was increased by Secre~ Hull•s announce-

ment of an understanding with Admiral Robert respecting J;;artinique. 

Even Mong the major! ty condoning these expedients there was a good deal ot 

anxiety t hat General 1>8 Oa•llle and his Fir,hting French mieht tail to appr&­

c iate the logic on which they were based. A fair~v typical expression of 

this point of view appeared in The Norfolk Virginian-Pilott "It 1e still 

clear that the French, and probab}.Y the British, are deeply disturbed by the 

whole uncertainty of how Darlan appeared in the driver's seat on the bend­

wa~on and h010 long he is p,oing to stay there." 

The reported destruction of the French neet at Toulon and the paaeins ot 

Freneh \fest Africa into United Nations control naturaliy gave a new litt to 

editorial t.hinking. l!ost observers credited the•e l'&ina 1n part to Ad!airal 

Darlan • s innuence. Sane "t'gued, however, that Dakar woul.d have joined our 

- 1 -
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aide 8lJY'ff8¥ because of its ailltary helplessness &nd that Frenchlaen needed 

no injunction fran an ex.-Vichyi te to keep the fleet out of Nui hands. The 

&ction 11t Toulon was generally interpreted, indeed, as a sign of French r&­

aurgence. )lost comment on the subject paid tribute to the French sailors 

and asserted that their sacrifice recovered !lance's honor. 

Only a •inority among news analysts treated the stories about the scuttling 

or the fleet with skepticiSIII. A majority took it more or less for cranted 

that all the major French warships were destroyed or damaged beyond useM­

ness to Hitler . They found perticular satisfaction in the tact that, with 

the final occupation of Toulon, France became a canoletel;T occupied countey 

and could no longer be considered in any sense a collaborator of Oennan;y. 

l'he caution evidenced in current camnents about North Africa was almost 

wholly lacking in appraisals of the new Russian offensive. News interpreters, 

both in the press and on the air, accepted Soviet 0.,_m1quas with little 

qualification and speculatf!d happi.l;y about a Nazi rout on the eastern front. 

Great stress was placed on Russian claims about German casualties. 

The warmest praise was expressed for the power and punch of the Red a.my. 

Although a substantial number of comments sugceste~ that th~ Anglo-American 

success in North Africa had made the Russian offensive possible, most of 

them gave credit generously to Russian generalship and stamina. 

QIURCIIILL 

Ca.aentatora applauded the quiet confidence of Prime llinister Churchill ' S 

lataat broadcast. And they heartily endorsed the portion of his speech 

directed toward the Italian people. The ifashinl!ton Poet waa alone in 

- 2 -
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cautioning against attempts to take Ital,y out of the war by supplanting 

14\lssolini and dealln~t '11'1 th lesser Fascists , "One Derlan ~~q have b"n 

necessary, • this newspaper warned, "But one Darlan is enough, • 

There was lllinor annoyance in SCI!Ie c0111nent• over Ur, Churchill's refUsal to 

consider post-war problems now. The St. Louis Post-Dispatch obstu••ed tl\&~ 

"While the Prime llinister is not onl,y a war leader par excellence, but the 

only conceivable war leader for Britain, it ia yet to be seen hOlt' he will 

loCID at the peace table. • )lost discussions, hCIII'ever, stressed inat.Md llr, 

Churchill's assurance ot continued British cooperat ion wi th the United 

States, 1! the war in Aa1a should continue attar hostilities ha•e ceaeed 

in Europe. 

Rt/BBEB RHOL 1 

Only a tn newspapers have given outright. support to the !Iiddle Westem 

campaign aeainst natiollllide l'lileage rationing. The Chicago Tribune has 

consistent.l,y att.pted to portra;)" the measure as an umrarranted intringe­

ment on midwestern liberties, imposed exclusively to appease the irritation 

of easterner s who cannot get adequate supol1 . .,s of gasoline, The Derrrer 

Post declared: "Nobody has shown, to the satisfaction of the American 

public, that bureaucratic restrictions on privately awned autCIDobiles and 

trucks Will contribute aJVtbing to the • · effort. " 

But a number ot other caaunentators attacked the rationing progru obUqueJ¥, 

They argued that it is inefficiently adlllinistered, that its application h 

too stringent and that. apecial probleu are not adequately taken into ac­

count . This sort of cri ticia was by no means confined to the !Iiddle West. 

- J-
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The New York Sun, in a fairly representative editorial, declaredt "Protests 
aeainat starting nationwide r,asoline rationing on December l were probably 
not 80 much directed. at the reasoning of the Baruch committee, as they we1v 
dicta ted by the fear that !fashington bureaucrats oo not realise h01r COI'Iplex 
this job is and how easily ita i .nefficient handling will fall upo•• urban 
and rural populations alike." The press, as a whole, ~le piously prepared 
to support the principle of nationwide mileage rationillg, does not a- very 
enthusiastic about endorsing the practice. 

POPULA R REACTI O NS 

TUIWIIG POIIIT 

To millions of Alllericana the launching of our offensive in North Africa 
a-ad to coru~titute a definite turning point in the war. The news, fol-
lowed allloat at once by the amouru:ement of a RT84t naval victoJT in "''" 
Paci.tic, gave " dramatic litt to public opinion. A 811T.ge of optimin was 
refiected in general appraisals of the war •a progress. 

Three quarters of the Az:terican public n01r appear to be convinced that -
are headed up the highroad totrard victory. A com pari eon of the answers 
given to identical questions asked by U!e Bureau of Intellieence ahortl,y 
before and ahort.q after the opening of the North A1'rican campaign ahon 
how grea t.l:r confidence baa increased. 

JUDOIIIG FRa! TIIB WAY THINI'.S HAVE BEEN GOING IN n1E LAST FEW \'lEEKS, WOULD YOII SAY THAT RIG!IT' NOIJ 11'E ARE 'IIDI!IDIG THE WAR OR LOSDIG THE WAR? 

- 4 -
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• 

October 
Late 

November 

WiMing the war 
About even 
Losinc the war 
Don•t know 

1.4% 
31 
15 
10 

74% 
18 

3 , 
This sudden erOII'th of optWem, however justified by events, 11q ~wake the 

country ill- prepared t o withstand the shock of reverses which perhaps a till 

lie ahead, '!'here 1e evidence, too, that the high deeree of confidence ma,y 

be tinge~, to sane extent, with complacencyr 

WOUlD YOU SAY Tfi.AT WE 1RE WORKING 1!ARD EIIOUIJH NCir 
TO !!E PRETIY SURE TO WIN TI!E WAR, OR DO YOU FEEl 
'iiE WILL HAVE TO WORK A LOT HARDER IF WE 'RE OODIG 
TO WIN1 

October 
Late 

November 

Working hard enough now 22% 30% 
Have to work harder • 7$ 6$ 
Don•t know ) $ 

There has also been a significant jump in popular certainty' that the United 

Nations will win the war hands down - deciaivel:y. Following the good newe 

fl'OIII Africa, the Bureau asked a national sample a multiple-choice question 

which it had not posed since the latter part or July: 

WHICH ONE OF THI:lSE FOUR STAT91ENTS COllE$ CLOSJ::ST 
TO THE WAY YOU THINK THE WAR lrlLL END? 

There is no question ' that 
the United States and 
her allies will win the· 
war and be able to wr1 te 

Late 
~ November 

the peace terms. $8% 73% 
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Regraded Unclassified



0\JTCQ' ;:i OF TI!E ',/~R (table cont ' d. ) Late 
~ ~~ 

We •ll win ehe wur aU ri13ht, 
but the loserft will be 
stronP enoueh so we will ~ -have to r.take sane con-
cessions too 20 19 

\le won't be defeat«! , but 
neither will the Axis --
t he war will end in a 
draw 6 J 

I'm afraid the Axis powers 
have a pretty good chance 
to win the vtar J 0 

Don 1 t knOI'I 5 s 
The disappearance of a belief that the Axis might win seems to confirm an inference previously drawn by the Bureau - that those who held this view were not defeatists, but were, rather, people with so strong a sense of urgency and anxiety about the war that they were extremely pessimistic. 

The real defeatists are the people who ~hought, and still tl'.ink, that t he war is going to end in a stalemate. People who hold this O?inion tend also to think that our allies can•t be trusted, that we should keep our forces at home to protect our cmn shores and that we should not enter into aey poet-war international association. They are defeatists in the sense that they Are without hope for the fu ture and are probably highly susceptible to negotiated peace propaganda. 
other consequence of the North African and southwest Pacl.fic successes has 
~n a reaurp,ence of hope that. the wa.r may be over fairly soon. Nearly three 
1rters of the ;>ublic now think that peace will c0111e w1 thin a two-yea.r period a 

ABOUT HO'•I IJ'UCJI LOUOBR llO YOU 'riiiNK 'll!E WAR WIULAST? 

Early Late 

Less t.han a year 
l) mos.-2 ~s. 
25 mos. - J yrs. 
37 mos. - 5 yre . 
Over 5 yrs. 
Don •t know 

Au~st November November 

~~~ w. 
17 
17 

6 
16 

- 6 -

~~ 6) 
lS 
0 
2 

12 

5~~ 72 
1) 
6 
2 
7 
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The growth or optlmib registered by tJ1ese opinions is not necessaril,y un­

healthy ~ any me~ns, Victories, as well as defeats, may provide a spur 

to popular determinat~on. A hopt' that the war can b-, won quickl)• nay pro­

mote increased effort, It seems clear, however, that Ooverment informa­

tion needs to stress our recent successes as consUtutine the creation of 

an opportunity, rather than the achlevci'W!nt o! a roal . Tho hopes recently 

aroused can be realized onl,v througl. in tensitied effort. 

STflATEGr 

The North African clllllpaign has also had a collateral effect on popular 

thinking about how the wnr should be waged . Fr011 tiloe to time, the Sureau 

has asked na tiol'\81 samples a question desipned to discover whether trey 

thought American strensth should be concentrated agai~st the Oerm~n or the 

Japanese, end of the Axis. 

Early in November, when our foothold in the Sol allons was seriously threaten-

ed and when the Germans seemed satisfactorl.ly contained by the Russians 

around Stalin grad and in the Caucasus, the public was inclined to believe 

that we ought to mobilize our strength mainly against Japan. In the l~tter 

part of the month however after the Japanese had been successfully stopped , , . 
in the soutmrest Pacitic,and the lienM.ns were on the run in North Africa, 

the balance of opinion was cCI!lpletelY reversed r 

WHICH ONE OF 'll!?:SE 00 YOU THDIK TJQ; 1111ITED S'i'.,TES 
OUGHT TO 00 !1(111 lll THE 11AR AGAtNS'!' f!E!l!WIY AND JAPAN? 

Fight Japan Wi th most of our forces 
and send just enough help to 
Europe to keep Hitler frCI!l maki lllt 
more gains , 

- 1-

Early 
November 

J2% 

Late 
Novfll'!bf'r 
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CONCEI'JTRATI<'-1 OF STRENGTH (table cont•d) 
Early 

Novenber 
Late 

November 

Fieht Gemany with most of our forces 
and send just enouen help to the 
Pacific to keep the Jeps fran mak-
ine more gains 2) -Attack Gemany and JApan with eQUal 
force )2 

Pull our for ces close to home and 
use them to protect our awn shores 6 

Don' t know 

IIIFOIWA T/011 

)$ 

9 

Am~ricans seem to feel that no news is bad news . At any r a te, they arc bet­

ter satisfied with their ~verm .. nt•s information policy when it· is able 

t o report successes. The rush of glad tidings fran the southwest Pacific 

and North Africa has been accompanied by a m~rked drop in popular criti-

ci a regarding the Govenw.ent•a reporting of ennte at the fightine fronts. 

Dissatisfaction with the adequacy of military and naval news was at its 

highest point of the year in the early part of Nov81!1ber. By t he l a tter 

halt of the month, approval had jumped to the highest point recorded by 

the Bureau since tha war began, 

00 YOU niiNK THE GOVERNialNT IS OIVDIO 'ft!E PU!lLIC 
AS lfllCH INl'OIU!ATION AS IT SHOOLD ABOUT TilE FIGHT­
ING IN THIS WARt 

Yes 
No 
Don' t know 

Early 
November 

62% 
)l 
7 

- 8 -

Late 
November 

7$% 
19 
6 
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DEVELOPING , SITUATIONS 

RESEKTHEKT ABOUT RAT/OK/KG 

Within the last few weeks man,y of the re(!lllar correspondents of the Bu­

reau of Intellicence have written in to report rising dissatisfactton in 

their cOGIIIWlities about rationing. The illlpreasive thing about the" let­

ters is not on~ their unanilllity but their spontaneity. They have not 

been written in response to any specific inquiry. or their own accord a 

large number of competent observers in all parts of the countr y have f elt 

illlpelled to report on tho same subject. Those writinc include bUsiness­

men, bankers, editors, librarians, oi.nisters - all people of SOIIMI stand­

ing in their communities. 

The followine report, from a J>ew England busineesme.n, is typicalt "Dis­

satisfaction with the rationing situation is growinc with alarming rapid­

ity •• • Reaction takes three forms • • • hoarding, • •• irritation, and lack 

of belief in the neceseity, which bec011111s an excuse for violation of reg­

ulations. • An ace Chicago newspaperman writes1 "The people are really 

grumbling for the first time." He adds that if it weren't for North 

Africa, complaints would be even more numerous and vehement . 

Correspondents agree on the need for an intensified prograa to persuade 

people of the necessity, fairness and value of rationing. They report 

that the public is again beginning to question the need for rationing. 

Many people simply don't believe that there are real shortages of coff ee, 

fuel oil, gas and rubber. 

-9 -
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Despite the immedillte favorable reaction to the Baruch report, the rubber 
and gas situation seems to be a particular sore spot , People grumble 
that the enormous supply of old tires can't be used, that the reported 
shortage is less ba~ than painted, that development of synthetic rubber 
is dela7ed b7 politics and selfish econom1c rivalries. One corre pondent 
comolains on his own account that WJ. -c;n l'IIB I'''" sent gas allowance, it 
would take ten years to wear out a set o! tires and that within three 
years the U. s. is bound to have an 3mpte supply of synthetic rubber, 
Such ooj ecr.lons may be pure rationalizations. llevertheless, correspond­
ents fee.l that factual information about the need for rationing would re­
duce complaints of this character. 

Centers or oil supply protest that local gas rationing is worse than 
''lseless. In certain c011111unities in Pennsylvania, for example, people 

are •sk:1ng whether they will have to run their gasoline into the ground, 
Iince more is produced as a by-product of lubricating oil manutacture 
than they are allowed to use or are able to ship • 

.t. C&litornia labor editor writes that t he threat or gas r:ationing has 
sent hiUldreds or airplane plant workers back to their hoaes in Texas and 
the lliddle West. They left despite the counter-arguments of friends who 
r-lned that ~men on the battlefields don't get hooe to lunch." 

The ad:rl.nistration of rationing programs continues to arouse n~Derous 
COIIPlaints , Confusing orders and contradictory statements not o~ 
heighten resistance to rationing, but impair public confidence in the 
effio1enc7 and good faith o! the Federal Government. There is great in-

- 10 -
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disn&tion over the time and waste involved. tn such proceduros aa tire in­

spection, which 1o sometimes denoWlCed as •an insult to the citizen •a in­

telligence. " 

Corres)XIIldenta point out With heat that premature notice of rationing, as 

in the case of coffee, constitutes an open invitation "to board. People 

in the lower income croups cooplain that such announcemen~s •give the big 

shots a chance to stock up. " Some of the people who can't shop early in 

the day also grumble that supplies are exhausted by the time they can set 

to the stores. 

Several correspondents point out that information 3bout rationing is 

Ukel.y to be overlooked when it is intermiXed with other newspaper mate­

rial. They susgest that space should be regularly set aside for official 

llllllouncements and news about rationing, ll!ld that such material should 

perhaps be set off from other news stories by beinc boxed. 

A number of correspondents feel that people's acceptance of rationinc 

depends to a very large extent on the intangible factor of spirit. They 

say that the particular complaints people raise are perhaps less impor­

tant thAll the indication that the public is not yet genuinely ready for 

aacritices. Too little emphasis has been put on the connection between 

bardshJ.p and heroim, between compliance with regulations and victory, 

&:jua.lly important, people have not been !Nlde to feel that rationins is a 

matter for cooperation as well as compulsion. Rationing is now seen as 

something imposed from above. &nphasis needs to be put on the tact that 

it provides the 11111.cb1nery by which the people can pursue ends of their 

- 11-
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own choosing, with IIClua.lity or sacrifice assured • . 

u the present time, according to the correspondents, bootlegging 1a ramp­

ant in comection with all rationed ccwnodities, and it is being engaged 

in by •the !:lest people. • Rationing has not been endowed with prestige, 

u one correspondent says , it ia imperative that the public be M de to 

feel tbat observance of rules is "generous and smart• - that rationinc 

constitutes an illlportant means by which the American people can partici-

pete in winning this people's war. 

Recent grumbling ou.y be, 1n some measure, a reaction to good llft'B. Vic­

tories ou.y have dilllinished the popular sense of urgency about th' war and 

of the uportance ot civilian sacrifice. 'rbe attitude underecorea the 

need t or informational efforts tc. make people aware that North Atrica is, 

in tact, nothing more than • the end ot the begi.nn.in&. • 

TRWitE! T OF CfAL/A! AL.E! S 

In early November only tour AJDericans 1n ten appeared to be aware that 

Italian aliena had been removed from ths •en81117 &lien• categ017. .A. na­

tional sample was askedt 

IS IT YOUR DIPR!SSION TIIAT O!RIWI AND IT.A.LI.A.N .A.LIDCS 
ARK BEING TRE.\Tm THE SAllE, OR DO lOU THINIC 011B QROUP 
IS BEING TRE4Tm BET'I'!R THAN Til! OT!Im? 

Germans and Italians treated alike • • • • • • • 36% 
One being favored • • • ••••••• • • • •·••••• ••• • 40 
Not ascertainable • • •• •• •• •• ••• ••• • ••••••• 24 

(Asked or those 'Oho aneweredt • cme beir.g f a-rorecl• ) 
11111CH GROUP IS BEllm TRE.\TI!D BE'l'TBR? 

- 12 -
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Itali.ana being favored ... . .... 39% 
O.naans being favored , • • • • • • • • 1 

Some respondent& M'¥ have failed to repl.7 that the ItaliaM were being 

favored because the quntion did not spec1f)- treataent b7 the Oovenaent. 

The7 MT han ~ th1nldng 1n ten.s or eocial. or econcnic diecriainaticn. 

Better-.clucated people -.re far better Womed about the statue or 

Italian aliens than the len well educated, S1xt7-two per cent 11t' tbe 

college graduate• 1n the HJaple knew that Italians were being given pref­

erential. treat.entJ onl:1 24 per cant or those who bad not ccapleted vam­

nar school knew it, 

Onl.;r 2S per cent of the people 1n the aample felt that Italians ehould be 

treated better than other alien groupe, The difference 1n viewpoint on 

this question 'betw.en thoee who knew o! the Oovernmant•a recent decilion 

to accord tha Italiane preferential treatment and those who did not wae 

strildng. Fort)' per cent or tile !enter group, but on11 lS per cent o! +.lie 

latter, believed that ItaliaM should be treated less str1ctl1 than other 

ene1117 aliens-

Educational !actor• are at least partl1 responlible !or thia sharp oon­

traet . The better educated respondents were far more prone than the 

l e11 well educated to endorse the Govel'l'lllent•e pol1c7 or treating Ital­

iane lenten~ - either because they recognised ita unifold political 

~d-.antagea or were IDOl'e 1ympathetically diaP,Oaed to the Italian•· 

In addition, honver, it appears that knowledge or the polic7 1ncl1nn 

people to accept it. tntoraational efforts designed to acquaint people 
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with the Government's decision to r ive tho Italian aliens preferrea ~reat­

aent lilA¥ stmultaneoualy !<?"ter increased approval of the move. 

- lL -
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December 5, 1942 
11:05 a .m. 

TAXeS (Investigation of John L. Lewis) 

Present : Mr. Bel l 
Mr • Sulli van 
J.!r . Ge.ston 
J.!r, Helvering 
l.!r . Irey 
J.!rs . Klotz 

111 

H.!.!. JR: The pur 'Pose of this thing is this': I 
tnink everybody in th1s room knows - you mi~t -Jus t 
as well have the background - it is in the test1mony 
anyway - that several months a~o a man by the name of 
Philip Murray, who is connected with the CJO in some 
sort of remote manner, came in and told me that if we 
went after somebody down tl,ere in southern Illinois, 
and so for th, and so on, we could rnost likely find out 
where Mr. John L. Lewis gets all his money from , and 
also find out, most likely, that llr . Lewis was not 
reporting it . Then there was this story about the "B 
Mine" and all the re -. t of it . So I turned it over to 
the boys and told them to go to it. 

As far as thet have §one, I gather that this owner 
of this so-called B Mine has been paid several hundred 
thousand dollars for shutting it down, br eaking up the 
competitive CIO Union. It looks as though we have a 
good tax case on him. 

The reason I am calling you all together is tnis : 
Mr . Lewis was interviewed day before ;resterday, and this 
pressure has 'begun to be put on to call it off. I have 
been here for ten years, and r should think the people 
around to1·m would know now the. t the only effect of' put ­
tinr, pressure on me is that I ret more interested i n the 
case. I have had an opportunity to inform the. President 
what I •.?as doing. 

• 

( 
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I just mentioned this to Paul yesterday; he knew 
a little piece of it, but he didn't know the connection, 

MR. PAUL: I know more about that piece now. 

H.M.JR: He didn ' t know the connection. I thought 
if everybody knew, because most likely everybodY except 
the two ladies i n the r oom here will be approached - so 
I wanted you all to know. Then I thouaht that Elmer 
ou~t to get the very best advice he can, both fr om ~. 
l:elvering and f rom the attorneys, and !Jr . Bell, Er . 
Gaston, and qyself , to make sure that as this thing goes 
alone - because I suppose since Huey Long we have not 
taken hold of any shck which is as hot as this is, ;rou 
see . I read the stuff last nif~t , and what was i n last 
night ' s was nothing. 

MR. IREY : Except his admission that he had complete 
control of the f inances over there , which IYas verified 
by the investigation. 

H. L! . JR: But I think this i s something that should 
be watched by everybody; and as each person is approached, 
if we put it in the common pool, maybe these people in 
their over-anxiousness mA'J spill t he beans . 

!low, Paul menti oned somethin '" to me, and he didn 't 
know anything about this. '.lhat do you know as of today? 

IIR. PAUL: "lie just were approached. 

H.M. JR: What was the approach, and what 11as ~ t 
worth? Remember, there are nine people here. It 1s a. 
syndi cate and I get fifty percent; you fellows can spllt 
the difference . (Laughter) 

MR. PAUL: Yesterday Goodman, who is on our War 
Savines Staff, came to me to 3et information to suppl;r 

• • • 
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to Carey, who is goinB on the r adio SUnday night on the 
twenty- five thousand limitat ion. 

At the end of the conference he said, "By the way" -
and I am always scared when a man says, "By the way." 
(Laughter) · 

H.M. JR: I didn ' t know that you could be scared. 
(Laughter) 

MR. PAUL: Well, I know somethin~ is comine. I 
wouldn't say I was sca.red. (Laughter) 

~. SULLIVAN: He is forewarned. 

MR. PAUL: When anybody say~, "To be f rank with you, • 
or , "By the 1·1ay, " you have p,ot to look out . (Lau.,.hter) 
He started in on this line, that Carey was interes ted in 
i nformin(' the Bur eau t hat Lewis had- -

ll .M, JR : Excuse me , J im Caret is secretary of the 
ClO. 

J.m. PAUL: . . • th.at Le1tis had circulated the state­
ment that he could deliver imrrunity for income tax 
purpooes . When I heard that, I said, "I have nothing 
to do with that; that is a Bureau matter. Let me tek e 
you in to see John. " So they came back just t his morning 
with Carey, and Carey told John and me the story of 
Lewis out there . 

HR. SULLIVAN: '!hat story, Mr . Secretary, is that 
there is a deputy collector, Dallman, who is the collector 
out there , who is i n Lewia ' s pocket; and as evidence of 
that there is a deputy collector nau.ed ~'ar tin who has 
been doing a good job, who is !'esi ~:nlnp; on the first of 
January. His pl ace is being taken by a new depui:'J, 
lleokelbech, whose brother is the regi onal director of 
District 50 of the United !.line Workers in New York . 

• . -
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We got this information at the time you called me 
It was about twenty minutes of eleven, and I *rot e it • 
down and brought it in here to give it to the Com­
missioner. 

H.J! . JR: Why' is Hartin resigning? 

MR. SULLIVAN: Carey says that he is resigninp, 
because he is convinced that he can't really eo th~ough 
and do a job, but that Dallman will prevent him f rom 
makillf:--

II . I.! . JR: l'lho is Dallman? 

Affi . ~ULLIVAN : Dallman is the collector . It is a 
very ser ious char ge. '!his is somothinP, in and of itself 
thnt has to be investigated pretty thor oufhl y. 

MR. PAUL : The O.J)pointment of this mnn is supposed 
to be a symbol to t he group out there - the public -
tho. t Levlis does have control. 

H.!!. JR: That is t he purpose of t tois meeting. ~Vhy 
can ' t you tell - thi s is horseback, see - why can ' t you, 
as a first shot, tell !Artin we won' t accept his rRsignation, 
lhat we want him to sta7 . 

J.:R. BELL: Have him in here. 

Kit. SHLLr:Aff : '!hat is the impression 11e )Ot . 
Randolph brouvht Carey and this other CIO man i n with 
him, and I didn't know whether Randol oh knew about t his 
··•hole case. So they started talking about the case in 
Spr ingfield, and I, no t want ing to show mif hand, sa i d , 
"Springfield, Massachusetts?" and they sai~ , "No, 
Spr i nr,fie l d , Illinois . " So they were conVJ need tho. t I 
didn ' t know about the case. 

H . ~!. JR : Paul didn •t kno1v anything about it until 
six o ' clock last ni ght . 
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MR. PAUL: Even then I didn't know ~here it was. 
I couldn't be sure, then, that they were connected up 
but I told you last night-- ' 

H.M. JR: l'ohat do you think? ~ 

MR. IREY: There is no deputy collector who had 
anything at all to do with tbia caae at any stage. 

H .~ . JR: Wnat do you think about Martin? I know 
how these things work, and Herbert will bear me out. 
If a ma~ like Martin eaYes in, everybody geta aeared. 
On the other band, if Martin is a symbol - granted, an 
unimportant one - but he stays there because he believes 
we are goinf to go through with i t, it will mean other 
fellows wil say--

~rR. HELVERING: He may have caught this man on a 
return. 

MR. IREY: Our agents may know something about 
Martin, too. 

H.M.JR: May I suggest this, Guy, because this i a 
really your responsibili ty, isn't i t? 

MR. HELVERING: Handling these fello~s so they are 
not abut out because they make a proper investigation. 

H.U . JR: Will you and Elmer and Sullivan get busy, 
and my suggestion is that you have this fellow Martin in 
here ~onday, if you think well of tha t suggestion. 

~R. PAtiL: I suggest somebody ought to go out there 
because if you bring ~artin in here, the other people 
are going to bear about it . 

MR. SULLIVAN: I thoroughly agree with our talking 
wi th Martin, but I think, at this etage of the game, it 
is very important that we have a good excuse for Martin 
to ge t out of Springfield to some place where ~· ca~ tal~ 
to him - where it isn't known that we are talk1ng W1th h1m • 
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H.M. JR: Wait a .minute . I don ' t agree witb. you 
fellows at all, 

MR. IREY: That is the purpose of it . 

H.M.JR: I don't agree with you at all, H~re is 
Martin resigning on the first of January, and--
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YR. SULLIVAN: That ia the story we have, but per­
haps the real story is something alae, ~r . Secretary. 

KR. GASTON: Do you have his resignation? 

.IIR. HELVERING: I have nenr heard of it. 

H.M.JR: Let me put it another way. ~ho la Martin' a 
superior? 

MR. HELVERING: Dallman is the Collector at Spring-
field, Illinois . 

H.M.JR: !nd who is his sup~rlor? 

YR. GASTON : The Commissioner of Internal Revenue. 

H.M.JR: But you have inspectors, or people that 
work out of your office . 

MR. GASTON: George Schoeneman' a aupervi aors • . 

H.ll.JR: V.ho is the supervisor for that district? 

MR. HELVERING: Sehmer in Chicago . 

ll.M.JR: Ia he good? 

YR. HELVERING: Yes, he ia all right, I think, as 
tar aa I know. 

• -
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H.V.JR: Couldn't he find out about it? Wouldn't 
that be a good way to do it? 
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MR. SULLIVAN: Sehmer can have an1 one of a variety 
of excuaea for dropping into the office , 

MR. HELVERING: Sehmer ex&milllta the collectors • 
off ieee. 

H .lol. JR: Wouldn ' t that be u good a wa1 aa arq? 

KR. HELVERING: Yea. 

H.M.JR: Ia he all right? 
• VR. IREY: Yes, he ia all right. These bo1s may be 

able to tell ua a whole lot about thie after we aee 
them toda1, and may direct a different course after we 
learn about it. 

H.M.JR: An¥Way, thia ian't the first income tax 
investigation we have had, but I ~ould find out, and I 
~ould certainly find out if thia fellow is going to 
resign because he thinks we are not going to go through 
with it. If that ia the caae, it ia VIr¥ important 
that he doea not resign; that I know. 

MR. HELVERING: That general principle ought to 
apply. 

H.loi.JR: That is all I &Ill ea7ing, and I think, 
from time to time, aa people get thie thing - the 
Preaident aaid that in two or three da7a be would like 
to be brought up to date again. I brought him up ~o 
date yesterday, and in two ·or tnree da7a we can br1ng 
him up to date again. 

MR. PAUL: Would you like to have a talk with Cere7? 

MR. SL~LIVAN : Herbert and I had acme of thia 
preaaure while you were in London. 

• 
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KR. GASTON: With Guffey, I told you about that. 

H.lo!.JR: I imagine Guffey hae been aoroea the Wlf . 

KR. SULLIVAN: .And I had Barkley. 

YR. HELVERING: I have had Guffey, too . 

WR. PAUL: You had better get me up to dete on 
that; I don't know~hat Guffey baa done. I woul d have 
expected nothing else of him, but--

~R. SULLIVAN: What he wanted waa for us to suspend 
the i nvestigation of the books of the CIO, here in 
Washington, until after election day. I told Barkley 
tha t we could not do that, becauae if we did, and then 
we want after t hem in the trial of the case, they would 
have us on the horne of the diltmma. The defending 
attorney would make the argument that we bad no case; 
that we knew in the middle of October we had no case, 
because we had suspended the invest igation. And then 
when our man was on the stand, he would uy, "You know 
you didn 't have a case; you stopped that investigation 
on October 15." OUr man cannot say t ha t we stopped it 
because election was November 3. 

H.M.JR: Guy and John, from now on, will you please 
keep Paul posted from day to day aa it goes along? 
Herbert, you are posted, aren ' t you? 

VR. GASTON: Yee . 

R.M . JR: And Mr . Ball will be posted when I am 
posted- when we have a meeting. You don' t want to 
follow i t other than when I do, do you? 

MR. BELL: No. 

H.M.JR; So when you are Acting Secretary, you will 
know aa much ae I do. Ie tb.at all right? 
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MR. BELL: Th&t ia all rigbt with me. 

H .II. JR: O.K. 

MR. PAUL: Carey and Lee Pressman just called me 
and wan ted to have a meeting. He eaid that t hey had 
nominated a committee of aaae aort, and that you had 
written a letter. 

H.lil. JR: Oh, they wanted aaae inf ormation on aome 
t ax phaaa, and I euggeated that t he7 get in touch with 
you. If you want a copy of it, ask lilra. llcHugh; aha 
will fi ve you a copy. It haa aaaething to do with tax 
ltgia a ti on . 
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MR. SULLIVAN: You wanted a report on Temple Seay. 

11.14. JR: Ylbo? 

MR. SULLIVAN: Temple Seay - he ia on the Processing 
Tax Board of Review. I sent you one memorandum. (Memo­

randum dated December 3, 1942. ) 

H.V.JR: Listen, that waa ae illuminating as a 
aphinx i n Egypt. (Laughter) 

llR. SULLIVAN: You don't want me to tell you something? 

H.lii.JR: Yea, but I wan t you to tell me something! 
(Laughter) 

liR. SULLIVAN: Here it i a - this ia one way of get ting 
a memorandum in. (llemorandum dated December 5, 1942, 
handed t o the Secretary. ) 

liR. BELL: There can't be much on that. (Laughter ) 

MR. SUlliVAN: Wenohsl la going to talk to him at 
eleven o'clock Wednesday morning, and is prepared to offer 
him a ~ixty-four-hundred-dollar job in any one of those 
five placee . 

H.li.JR: In he worth i t? 

.. 
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llR. HELVERING: Be 'IIOn ' t take it, I understand. 

MR. BELL: I am tol~ he is the beat man on the Job, 

llR. SULLIVAN: Phil eaye that. 

llR. PAUL: That ia not my information. 

H.ll . JR: Ia the Board being abolished? 

llR. SULLIVAN: The Boerd gou out on January first. 

KR. PAUL: I think you owe something to Sullivan 
on that. 

~R . SULLIVAN: Look up the record. 

H.ll.JR: How much - whet *ill you settle for? 

KR. SULLIVAN: I don't know - aee how long it takes 
to look up the record. I think it wae two packs of 
cigarettes. You asked me what to bet. I said. that you 
were soared. 

H.ll.JR: What do you smoke? What i e that vile 
cigarette you amoke? 

llR. SULLIVAN: I don't smoke any vile cigarettes. 

H.ll.JR: Not Coole - Spuds? 

llR. SlTLLIVAN : No, I don 't remember what it was. 

MR. BELL: I think you have a pretty accurate 
memory. 

H.M.JR: O.K. Will you let me know further, Mondey, 
on this? 

llR. SULLIVAN: I think Seay is going to insist on a 
seventy-five hundred dollar job here in town. Four of 
the Board members heva been taken care of by Mr. Helvering. 
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~R. PAUL: Kiaa Matthews i a t aken care of . 

H.M .JR: Did you take care of Senator ~&gner'e man? 

MR. SULLIVAN: ~hwartz waa not willing to go to 
Pi t teburgb. He ie the only one on the Board that we have 
not offered to take - that we are not taking. 

H.M.JR: That is the only one I am interested in. 

WR. SULLIVAN : We offered him a job.at ei xty- four 
hundred i.n Pittsburgh. 

KR. I RET: I called on Congressman Doughten at the 
request of Norman Thompson because Thompson had beard 
that Douibton bad said some things unfavorable to Seay. 
I tried to get fr~ Doughten what it was he bad against 
hUI. He told me, nothing, except that he was not an 
honest man - the man could not be trusted, and t ha t he 
had no place in the Government service and shoul d not 
be appointed, (Laughter) 

H.M.JR: Otherwi se, he ia a great guy. (Laughter) 

MR. IRET: I .asked him, but he wouldn't give me 
the name of his informer. He called him up and talked 
to him. He said to get a fellow named "Tea• on the 
phone. I checked back on Ted and found ~ho be ~as; be 
is an m~ployee of Kr. Paul's over in the Chief Counsel's 
office, and he is very close to Doughten and be is the 
one who told Doughten all theae things which Do~ghton. 
repeated tome. I think Doughten ia going to ruse Cun 
i f we give him a job. 

MR. SULLIVAN: That is what you run into. 

MR. IREY: I did this for Norman . 

~ Sl~IVAN: There was one boy Stanley was telling 
me about, that he wae all for hiring~ and somebodf told 

Doughten about it and Doughten aaid, No, you shouldn' t 
do i t; he i s no good - no good at all." 

• 
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WR. GASTON: North Carolina man? 

l!R. SULLIVAN: No. 
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MR. PAUL: You know, of couraa, that Stam baa been 
trying to get acme of our boya to work for him. 

H.M.JR: Listen, I don't want to hear any more of 
tbia. 

WR. HELVERING: 'hat are you telling ua, to get out? 
(Laughter) 

WR. SULLIVAN : No, be ia invi t ing ue out. (Laughter) 
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W.lR BONDS 

Present: Kr. Graves 
Kr. Gamble 
Mr. ltuhn 
lliu Elliott 
M.ra. llotz 

H.M.JR: I asked Mise Elliott to came down. 
Somebody baa been talking to her. 
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KR. KUHN: I have, and also to Doughten 's people . 
Dou.dlton wants ue to do a five-minute speech for hlm 
on War Bonds. 

H.K. JR: I said eo. I mean, somebody asked me -
it was Odeiard -You wouldn't want to do one for Doughten, 
would JOU? I said, "Do it, and then if he does not want 
it, it 1a all r ight. • 

What do JOU ·think of this idea of mine? 

MR. GRAVES: Fine - verJ good, 

B.lf. JR: Is that all? (Laughter) 

MR. GRAVES: Excellent, superb. (Laughter) 

H.K.JR: I •ant somebody that I can talk to . Who 
ie going to be responsible for this meeting? 

(Mise Elliott entered the conference . ) 

H.M. JR: We are talking about North Carolina. 1bo 
is going to be responsible? 
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liR. GIUVES: llr . Gamble is alread,y working on that. 
I think he wi ll continue. It is show business, as I 
see it . 

H.Y.JR: Oh, show business. Going to get any 
elephants? {Laughter) 

liR. GAMBLE: No elephants. 

liR. KtJllll : Zanzi g hae been wired. 

H.W.JR: lhen I go into the ehow business, I like 
~ tri end Zan&i~ there. O.K. Now, I want an .t.rmy hand 
and an Arm¥ cho1r. I don't want to listen to a forty­
fiTe minute broadcast of canned music. I think it is 
awful. I don ' t want to listen to it. 

liR. GAMBLE: It wasn't the intention you would 
listen to all of it. W¥ suggestion was to haTe it on 
the Blue Network for fifteen minutes after the opening 
of the program . If they listen to that much, they will 
have the f eel of it. 

H.W. JR: I said it was bad enough to listen to me 
without haTi ng to listen to a lot of canned music. But 
there are several big Arm¥ posts near by, and if you 
could get an Army band and an Army choir and have 
Zanzig lead them, then get the audience to singing, and 
have old Doughton crying-- {Laugpter) 

liR. GIUVES: Wonderful. {Laughter) 

H.W.JR: Who in the community, Miss Elliott, do 
you think we ought to have that would be helpful? 

l4ISS ELLIOI'T: l(r. Robertson ie holding a meeting- ­

H .lo!. JR: Who? 

lo!R. GIUVES: Charlie Robertson, the administrator 
in North Carolina . 
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KISS ELLIOTT: J.nd he held a auting in hh office 
laat night with same of tht paoplt troa Winston-Sal .. 
and some of the leading band people, to talk about the 
general plan of tht thing. I believe, knowing Kr. 
Robertson and the people he rhaa called in from Winston­
Salem aa I do, who would want this thing to be done in 
the right way tbne, that locally the;r will handle that 
part of it as soon as they know what you want on the 
general program. 

Ia this to be a aasa meeting or a dinner meeting? 

MR. GAMBLE: It ia to be a dinner meeting. 

KISS ELLIOTT: I think that you can depend upon 
them. I talked with Kr. Robertson myself over the 
telephone about five o'clock yesterday afternoon. In 
fact, the committee was there with him then. He bad 
called in these people frcm llineton-Salem, and they were 
talking about the details of the thing. He was expect­
ing Kr. Engleaman this aorning, and . they were going to 
be in Winston-Salem today. 

H.ll. JR: How many people can they hold in the 
hotel down there? 

KISS ELLIOTT: I don ' t know where the;r were 
planning to hold it. The big dining room in the 
Robert E. Lee Hotel - and I think that that is the 
largest asaeably room that the;r have - would probably 
seat four or five hundred. 

H.ll.JR: That is not enough. 

KISS ELLIOTT: That is why I asked if it were to 
be a mass meeting or a dinner meeting. If it were a 
mass meeting - the only difficulty about that is tbet 
I don ' t know, on a Saturday nig)lt, on abort notice, if 
they would f ill the high school auditorium. They have 
a magnificent high school auditorium. That ia where· we 
hold our meetings when we go to Winaton-Salcn. 
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H.M. JR: I was thinking, I have seen a very good 
supper served in an armory. 

MR. GAMBLE: Four hundred and fifty is a lot of 
people for this kind of an affair. I should not think 
you would want any more than that, Kr, Secretary. I 
would rather have the roam in the hotel filled , 

H.M.JR: Well, w~ are going to have a lot of 
those hillbillies came down. Be sure and have a place 
outside where it says, "Park your guns, • (Laughter) 

KISS ELLIOTT; That is a shooting district in 
western North Carolina, I can tell you that, (Laughter) 

H.K.JR: You are going down, I understand, 
Wednesday? 

WISS ELLIOTT: Wednesday. 

H.W.JR: You are going to be on tap? 

KISS ELLIOTT: Yea, and I have already communicated 
with Kra. Bishopric and told her to ban - of course 
I didn ' t know whether the women were expected to come or 
not - and I 1111 not speaking earcuti cally, I was being 
realistic. I wanted to be sure about that before I 
told Wra. Bishopric to move on that, so abe will, and 
I told her to get the key women. 

H.W. JR: Not only are we not political, but we are 
also - what ia the word for both mile and female? Well , 
we are broa~inded, (Laughter) 

KISS ELLIOTT: You will have to get that word on • 
"Information Please. • Did you hear "Information Please? 

H.M. JR: No. I got a call from the ~bite House 
at one minute past nine, ~at do you mean by putting 
Senator Lodge on "Information Please "? He sai d, 
"Haven't you got in the heart of Irish America a 

• 
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Democrat. like Case:r :rou could put on? What are :rou 
putting Lodge on for?• I am not going to u:r 'llho it 
ns, but it came over the ih1 tt Houu phone. Tbe:r said 
"Don't tell me that that ian•t 1011r program•, and so on' 
-:.t)d-'Jo forth . 

14R. KUIIN: How much did they raise there? 

H.ll. JR: I don't know. I didn't hear the darned 
progr111. 

KISS ELLIOTT: '!'hey announced that they netted 
over four million. 

llay I sa:r another thing about the place of this, 
llr. Secretary, I think, unless they were told very 
defini tel7 that you wanted it in an armory, and that 
sort of thing, that they would feel that with the 
Seoretary of the Treaeur{ caning it should not be there; 
that they would want it n a pleoe l ike the hotel, in a 
more dignified place, I think that wpuld be their 
reaction locally. ~ am speaking now fran the local 
point of view. 

14R. GAllBLE: I waa going to add to that, it Jou 
want ue to we can step in and axerciae sane control 
over who ie to be on those programa . 

H.ll.JR: Sura, bacauae, listen, if tbe auspicion 
once gete around in the White House that iar Bonds ie 
a Republican-controlled organization aDT chance of 
keeping this thinf on a volunteer basis - well, you 
might Just ae wel kiss it good-by. I have hea.rd that 
that euspicion is ~ining ground. 

MR. GRAVES: We do have eome Republicans. 

H,ll,JR: Sure you do. But find out and let me 
know eomething about it. 
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MR. KUHN: "Information Please• often baa Leoo 
Henderson, and so on. 

H.M.JR: Find out, will you, Harold? 

KR •. GRAVES: You mean find out what we can do? 

H.W. JR: Who are the next couple of speakers 
going to be. 

KR. GAMBLE: We can find out. Mr. Kuhn and I 
ditcuteed Justice Douglas . I aa aure he has not been 
aelected. 

B.ll. JR: I will hold up answering it until you 
can let me len ow. 

Now, on the speech I wi sb you would be thinking 
about this, and Mr. Kuhn and Mr. Mager are helping me 
on this thing. The only suggestion that I bad wae 
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that I personally have never talked about the wonderful 
work that these management-labor committees are doing. 
I have never beard the thing stressed, and I just 
wondered whether it would not be good l.t' in 1Vinaton­
Salem am.ongat the factories - it amongst a number of 
th111 the War Bond thinf ie being done by tbeae manage­
ment-labor committees et•s say ao. If they are not I 
can't aay it. But I think it ia about time -I know I 
see eight or tan telegrams a day go out to these 
cOIIOIIi tteea tbanlting thea over 1111 name. 

KR. GR.lVES: I doubt it it ia tba t ny do1111 there. 

KR. G!KBLE: Not so much there. 

lliSS ELUOTT: No, because of the lack of union 
organization in Nnr th Carolina. 

KR. GAMBLE: Not enough so you can make reference 
to it. 

• 

• 
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H.M, JR: I tell you (Miaa Elliott) what I would 
like you to do onr the week- end. Could you jot down 
on a piece of paper a couple of suggestions that you 
think would go well in that peculiarly shaped district 
from the billa of North Carolina to the sea, 

KR. IWHN: We were talking about it this morning, 
I had some ideas which I tried out on Viae Elliott 
this morning, and the labor-aanag1111ent thing would fit 
Tery well into" that pattern. 

H.M.JR: And then suggestions on who you think 
should sit on the dais down there. Certainly you 
ougbt to have President Graham. 

NISS ELLIOTT: Be ie ill. He is in bed with the 
flu . \\'hether he will be out the.n I don't know, 

H,K,JR: You ought to have the commanding ganeral 
of the nearest Army pest, Find out what A~ poets 
there are around there. 

KISS ELLIOTT: Of course the big one i s Fort Bragg. 
That is the largest one in the country, right there at 
Fort Bragg. 

H.M.JR: Bow far is that? 

KISS ELLIOTT: It is about sixty miles, 

H.V.JR: If be caaee over don't forget to invite 
Lieutenant Colonel Daniele, and if the old man could 
come I would love it. If he would make a speech I would 
gin up ten minutes of my tille - Josephus. See if you 
can get Josephus on the program. You don't like him~ 

MISS ELLIOTT: Yes, it would be wonderful. 

H.M.JR: See if you can't gat Joeephua. See if 
you can gat the old man . If he could come over and say 
a few words it would be wonderful, 

• 
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MR. G~BLR: Be juat aade a speech laat week, Be 
should be available , 

H.W. JR: If you decide you wan t three epeeches I 
would certainlr give up any part of mr time to the old 
bor . He baa been awell, haan•t he? 

WISS ELLIOTT: Tea . 

Kl!. ~m.E: Yi'e could have him make a apaeoh, but 
not neceaaaril¥ on the network. 

B.ll. JR: I would like the old bo7 to be there. 
Bel ieve ae, he is 111 idea of the beat type ot Southam 
Democrat , bar none. I am crazr about the old bor. 

MR. KUHN: Remaaber the paper? 

H.M. JR: Sura, he ia marvelous . You don 't want 
too manr speeches, but if you oould get him, and then 
you are going to invite all the Senators, because I 
can' t afford--

l{R, GAKBLE: Tea, and all the Congressmen. 

H.Y.JR: Then if the¥ come they will have to say 
aomethlng. 

I tell rou Whet you can alao do, it you do it 
over my name -you can send him an invitation to come 
down, the ex-governor, llax Gardner. ! ak him whether 
he doean ' t want to caae down. 

KISS ELLIOTT: I don't know whether Lindsar 
Warren, the Comptroller, could come. 

H.W. JR: Oh, eure, ask Lindsay Warren. 

MR. KUHN: Does he cane from there? 

lliSS ELUO'M': Yes. 

• 
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H.».JR: We get a !ew ideaa aitting around, you 
eee. 

»>SS ELLIOTT: I would like very muoh, as »re . 
Brougllton baa taken thh chail'llanahip and baa done a 
good deal o! work with the women on the bonds - I think 
it would be very well if Governor Broughton and Kre. 
Brougllton •ere invited. He may have other appointments. 

B.~.JR: The Governor? 

»>SS ELLIOTT: Yea. 

B.K.JR: Be will come, don't worrf. 

»>SS ELLIOTT: Mrs . Broughton baa been very 
gracious about the bonds . 

H.». JR: Don't you have aomething - when we went 
down in the Farm Credit days to South Carolina they bad 
fish fries . What have you got in North Carolina that 
is typical? 

KISS ELLIOTT: Barbecues. 

H.».JR: Couldn't we have a barbecue i n the hotel? 

»ISS ELLIOTT: No, the way they have these big 
barbecues ia they get out in the open. It ia the wrong 
tiae o! the year for it. 

llR, <WLBLE: They.beve that in round-up time. 
(Laugllhr) 

H.M.JR: !ll rigllt . 

»ISS ELLIOTT: You were reading something else 
there Mr. Secretary, when I said thia, that I think 
if thle ia shifted to a big meeting, aa you suggest, 
in an al'll'ory or aane place like that, it would have 
to be a verf definite suggestion from here because I 
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think their point of Ti ew would be to have it in a 
more dignified place . 

H.W. JR: All right. 

WISS ELLIOTT: With the Secretary of the Treasury 
coming it would neYer occur t o them to have the other 
kind of a meeting. 

H.M. JR: All right . The aeeting i a adjourned • 

• 
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TREASURY DEPARTMENT 

INTI:" O l"''lC E CONMUNICATION 

OATo December 5, 1942. 
Secretary Korgentbau 

Ferdinand Kuhn, Jr. 

Proteeaor Welch baa eent a telegram to Yr. Zanzig, 
who ia in Kanaaa, asking him to be in Winston-Salem b7 
Fridar, the 11th, to arrange singing tor the meeting on 
the 12th. 

, 

'· 

• 

• 

• 

• 
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To Seoretarr Korr-nthau 

~ Harold GraTel 

In reapon11 to 70ur inquir,r regarding the •rntorution 

Pleaee• prograa last eTening, l have received the following 

report !roa )fr. Callahan and Mr. Du!!u.e; 

•several aonthl ago, Mr. De Golenpaul, 
producer of 'ln!orution Pleaaa •, wrote to 
Seoretar7 Morgenthau and o!tered the !aeili­
tiaa of the progrua to proaote the a&l.e o! 
War Bonda. He aaid th&t the progrua was plan­
ning a tour ot the United States. The idea 
waa to hire public hall• in various cities, 
and the admission price would be the purchaae 
of a War Bond of $50 denomination or over. 

"The !irat of theaa programs wae put on 
in SJ11PhoDJ Hall, Boston, ){au., laat night, 
Frida7, December 4. 

"The onl7 connection which the TreaaurJ 
Depart•nt bae with the prograa 1a aaaiating 
in publicising the fact that adaiaeion ia b7 
th& purchase of a War Bond. 

"The 'l'ra&aurJ Department ia not the sponsor 
of this tour, and haa nothing to do with the 
selection of the partioipanta. Thia ia aolel~ in 
the hmde of )fr. GolenpaUl, who ia the 01111er 
and producer of the prograa. We were not con­
sulted about Senator Lodge, nor do we expect 
that we will be consulted about anr other par­
ticipant during the remainder ot the tour. 

•rn other words, the Treasury Depart.nt 
haa abaolutelT no control over the prograa. 

"Thl itinera17 1a not eet definitelY, but 
tentatinlY Philadelphia will be the ne:d place, 
&lid that wlll be a088 tiJU in Januar,r. • 

• 

• 

J 
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Dlo1dor I, 1M1 

Dear lr. lllforia 

I u clu te reopo114 to the roquut of tllo aorlaa 
Bubr for o •ooop oa tho llltii'J Lea Drlft, tllllell la 
eapplTlAc tllo tlMDolol 11-• tor total .... 

Oa tUo oaa.lnroiPJ of tl•• crla ogpprloo of a , .. 
oco, ov alllta17 fONoo ore llo.tlac llaot ov oualoo 1a 
•llr.•to of the wrl4. 1114 oa tllo 11.- troat .. -
rdq ac all - ladutrlol Ul1 thuolal otre.,n te 
111pport tllo •• 1a tho floU. 

Ia M1f. _,. tile .... 1D whloh •• - oPO OIICOcH tor 
oatetrlpo all r.•lou ooatlloto. Jot tbo loaot ~taat 
of tbotl upoo 1 lo tho fluDOl.al oao. fbo flu•lal Ml4o 
of total wor llan uclo uooooo17 a llorrowlac JII'OI"JI of 
$~,000,000,000 for Dooollltor alo•, o114 I bow tho llub 
of the oouat17 wlll clo thob port la tlarDlehlac tbo furlo 
for •1• torr. 

Wo OlD all tate ootlofootloa lD llolag port of • cre•t 
•1'111 oa tbo h- fro•t, oaoh at u clolll& otar lilt towari 
a plutlful oupplT of pao ud tub, plaaeo o.a ehlpe. 
for the .. a la ootuol o~t. Tbo7 oro clopeDcllac oa uo. 
Wo wlll .. t toll t~ 

.... c ••• lJtori, 
lclltor, laerlooa laaker, 
112 Sto.. Street, 
low Tort. 1. t. 

SlaoorelT. 

(....->B. ....... ' Jr . 

rile to 'lbOIIPOOD 
Oop7 in DlarJ 

S1'£1W. DEUVERY 

• 
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IRIT11M lMI.UIY, 

WAIMIICTOM, D.C. 

December $th, 1942. 

Thank you so much for sending me 

the record of the song made by your two Ar~ boys. 

I have not yet had a chance of playing 1t but I 

am sure from the title that it will be good. I 

hope, with you, that 11EV 1RYBODY EV ' RY PAYDAY" will 

be a great help in the sale or War Bonds , and I 

congratulate the Tr easury on such a clever method 

of persuas ion: 

I shall be very glad to send on your 

letter and the other record to the Prime Uinister 

by the first available bag. 

Honourable Henry Morgent hau, Jr., 
Secretary or the Treasury, 

WASHINGTON, D.C. 

., 

-. 

Yours sincerely, 

• 
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TO The Secretary 

,..o,. Mr. Odegard 

TREASURY DEPARTMENT 

INTDt ~ COMMUNICATION 

139 

DAft Dec. 5, 
1942 

The conference to diseuse Treasury policy with refer ce to 

compulsory l ending was held in Room 218, Thursday, Decem s. 
Those present included ~. Bell, who presided until called away; 

rr. Graves , who thereafter presided; Messrs. Gaston, 'lhite, MUrphy, 

Tickton, Reagh, Paul , Kuhn, Sloan, Blough, Gamble, Bernstein and 

Odegard. 

I am attaching a copy of the agenda which served as a basis 

for .our discussion. 

There was no expressed difference of opinion regarding the 

size of t he inflationary gap. The f igure of 16 billio~ which 

has been used, ~ accepted without debate or discussion. 

There wae also no discussion of the fiscal needs and resources 
• of the Government for fiscal year 1943 beyond a factual stat ement 

by l.:r . Bell. 

Mr. Tickton reported on the progreas of War Savings Bond sales 

up to date vlith special reference to Payroll Savings. In making 

hie presentation, Mr. Tickton used charts with which you are 

famili ar. Everyone present seemed favorably impressed with the 

record made by the War SaTinge Staff . 

• 
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Bo La!ormation waa offered nor waa there &D1 diacu.tion of 

preeent price trenda. The War Production Board reporte, howwYer, 

that the coat of liYing index baa increased by 8.9% between 

October, 1941 and October, 1942. Food pricea have advanced b7 

16 .1~, clothing by 11.8% and rent by .05% during thia period. 

It was generally agreed that non-fiscal measures to control 

prices, including price ceilings, wage stabilization, and 

commodity rationing, would not alone be adequate and must be 

supplemented by increased taxes and/or saYings in acme fora. 

It waa generally agreed that a sharp increase in progressiYe 

income tax rates was desirable . Consensus of opinion seemed to 

be , however, that it would not be politically feasible to in­

crease such rates to a point where other fiscal measures would 

be unnecesaar,. 

There waa no dissent from the general opposition that ad­

ditional taxee ahculd, insofar aa possible , be deeigned to 

discourage apendine and ancourage saving. 

There waa some difference of opinion as to whether the .J' 
Treasur, ahould make any recommendations at all looking toward 

oompulsor, lending although there was no disagreement concerning 

the need for increased taxes and increased savings. l t was, 

however, agreed that if the Treasury should make any prcposale 

looking toward ccmpuleory lending, they should be of sufficient 

magnitude to offset the ineYitable lese that would occur in 

• 
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voluntarr savings through the adoption of a forced lending program. 

It was recognized too that forced lending might result in an ad­

ditional loss of savings through redemptions of ~utstanding War 

Savings Bonde and t he:use of other liquid assets for curtent 

spending . • 
Everyone agreed that before the Treasurr make a.ny proposals 

for compulaorr lending or tax increases, a can vasa of coltgre&lliOiul 

sentiment should be made to determi.ne whether or not there was a 

good chance for favorable conaid~ration and adoption b7 the 

Congress . 

There 1<raa general opposition to a sales tax as an anti­

inflation measure , 

Everrone agreed that a forced lending program would have a 

more serious adverse effect upon savings than a program calling 

for increased taxes. 

There was no discussion of administrative problems which 

would be involved in any of the proposed fiscal measures set 

forth in the agenda. 

It was gensrall7 agreed, however, that any forced lending 

plan whioh involved withholding at the source. would cripple or 

destror the voluntary payroll savings plan. 

• 

• 

' 
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}.!r . White, with hie cuetomar1 eloquence and emphaaie, renewed 

his recommendation of expenditure rationing ae a method for 

price control. 

• • 

I 
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I, . 1\a-at of tile hollt-

.. 'total •al• at ,,..., Jrlo .. of ,oo4o •4 ""ieee .. u .. tea 
at 70 l1Ul1o••• 

bo total utloaal lll~:J1171MIItt to iD4hi411al• - oaloD4ar ;roar 
1843 - will be at tato ot 1Z6 ll111io~• a 7••~· 

o, hroonal t .... , Fofoeral, St o.to uil loooal 11Ucat•4 at 16 b11Uoae. 
4• 1'otal .. n nco lacluiobc -..- llca4t uU•te4 at :M b11Uoao, 
lo ••ti .. \14 iDflatloaar,y COP Of 16 b11110Dio 

II, ihcal DOOb &D4 NIOUI'OII Of tM CloftrDMnt fOr t1tcal JOU 1843, 

•• 'I'D tal upaD4UilJ'Io 
b. Total taaeo 
Co Total to be niN4 by lloi'I'Ori"" 

III. i nol<4oVD of Wu San""' ;loa<~ &alee •• of l)o.,....,., 1 ""' .. u .. w 
at of olaav.a17 1. 

•• ' boD4 &aloe - , • a boD4 &aloe 
b. ,.,,.u Sanae& 
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a. II\Yillt~ of "'P101• .. ,.,.uoipattac 
:a, 'l'otal pqroll aaYiDCD par aoatb 
41 p~...,.Dt_,. of poll pqnll Of \ boll FMUOipaUDC 
&. PorcoDtact of total «n•• pqrol1 - partialpat!nc oD4 aoD­

putlc!paUac 
•• lfu BoD4 oaloo to faJ'IIon, Nlf oap10Jt4 oD4 othort not 011 

"'" u s .. tn«e 4, a.u.,uo11o of war Bout 
0• i fftot Of Vor BoDil C~CD OD otbor fONt Of .. YiDC 

IT. Prloe 'l'n Db 

&• Pn-t &iti&&UOD wl\h NfeNDOI to prleeo 
b. c..rn.,, rato of apaa41DF ri th ralaUOil to total wpplJ of coo4• 

&D4 Nmoo• 

f . l>oa..lhcal *'"'"' of Colltrol 

•• Apart fro. arq ob&DC' la fhaal polic;r - bow offocUn w01114 be 
lo' PreNat poUclll with ntonaot to prloo ooatrol; weca 

otabllhaUOD &D4 •-o4U7 ra\loaln« If eo .. uwo4 ucb&Dc&4• 
a. on. a4cpUOD of I'Dtrel GOM041 t7 roUolliDC la a4tl Uoa to 

p,.Nnt C!Oiltrole .. er prlOII aa4 wecaot 

fi • l hoal ,-aiOU'It of control 

•• \bat .....U u,pn .. .,..,DC either of tho altoraeUnt Wldor f 1f • 

lo Tben ..... l"' 111~raaao Ia -• o~ •••lDCtl 
lo TboN ..... a abaft> upwar4 rn!t!OD Of procnllln iD .... e taa 

ratoo • wttb or )tltbollt poet-,.... on4Ut ~or opaclal taa 
4e4aaatlOJI all-oil for .-lap 
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b. What oftoot wut tbe ... opUon ot Nil' of tbo to .. col"'. al\el'llllth .. 
haYo upon tho prtOOIIt rato ot &OYlD~.tl 

c. What woul4 bo tho lMo4lo.to oftoat upon Curren( &oYlnco •epoola117 
~roll laYlDco, lt OilY ot tho toracolllfl plono ,.,. publlciJ' ,,._ 
po ao4 'by tho Troao11J7I 

VU, t ho Coocraoo . onal Probloa 

oo ~hat CoaA.. lt t ho" that tbe Coocrttt V0"'-4 ODOCt '*'¥ Of 
\ho torecoloc DCD-flooal or tlocol ooaollJ'Ool 

flU . a . ~hat otalniotratln probluo wo"'-4 tho Yulouo atoro•cUooo4 
tltcal propoaalo lo..olYo 

.. 

1. lor tho T"&IUJ'Y 
8 o for o.,lQ7Mt 
a, For t~•re 
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Honorable George A. Wlleon, 
Governor ot Iowa, 
Dee Molnee, Iowa. 

Boa. John I . lllln, 
Gournor ot 1., Menoo, 
Santa Fe, N. II. 

Bon. Arthur B. Jaau, 
Governor ot Penne7lvanla, 
Barrllburg, Pa. 

Bon. Leon 0. Pb.lll lpe. 
Governor ot Oltlaho•, 
Oklahoaa Olt7, Okla. 

Hon. John W. Bricker, 
Governor ot Ohlo , 
Ooluabue, Ohlo. 

Hon. Benr, F. 8ohr10ker, 
Governor ot In41ana, 
IncUanapoUe, IncUana. 

Bon. Chaee A. Clark, 
Governor ot Idabo, 
Bolte, Idaho. 

Bon. 8ldne7 P. Oeborn, 
Governor or Arlaona, 
Phoenix, Arl1. 

Bon. Robert A. BU~17, 
OoYernor or OIDJIIOt1cut, 
Hertford, Conn. 

Ron. Ralph L. Carr, 
Governor ot Oolerado, 
Denver, Ool~ra4e. 

Bon. lele 1111 til, 
Oonrnor or W,ea1na, 
Cllerer.ne, W7oa1nc. 

Ron. llattb., M. ..el7 
Go•emor ot ' Weat Ytrs1n1a, 
Oharleatoa, W. Va. 

Bon. Oolgata Duollen, Jr. , 
Governor ot ¥1ra1n1a, 
R1olulon4, 'fa. 

Bon. Qaarlea 141aon, 
~OYernor ot 1., Jarae7, 
!ran to a, law Jere.,. 

Bon. Cbarlee Poletti, 
Governor ot 1., York, 
Albanr, •· r . 
lion. Charlet A. &prapa, 
O.vernor ot Oreaon, 
8&1 .. , Oreaon. 
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Bon. J ohn lloeee, 
OoYernor or North Dakota, 
"'1eaarok, I. Dak. 

Bon. J . llelYllla Broughton, 
Go•ernor ot lorth Carolina, 
1\al•iP. 1.0. 

Bon. Dwight B. Green, 
Governor or Illlnet., 
8pr1agtlel4, Ill. 

Boa. lugena '1'al•4ge, 
~•emor ot Gtorala, 
AWnta, O.orala. 

Bon. Dwipt Pal .. r Gr1 ewol4, 
Qoyeraor Of Jebraaka, 
Llnooln, Nebr. 

Bon. Culbert L. Olt on, 
GoYernor of Oalltom1a, 
Saoraaento, Clll t . 

Bon. Boaer M. Adklna, 
~oYemor or Arkanaae, 
Lltth Rook, Ark. 

l on. Jullua P. Bell, 
Governor of W1aoone1n, 
llacUeon, W1eoont1n. 

Bon. Arthur B. Laftllle, 
~overnor or Waeb1ncton, 
Ol711P1a, Waab. 

Bon. WUU• B. Wllla, 
Otvernor or Veraont, 
llontpelier, 'feraont. 
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(Governor l etter• oont.) 

Bon. Herbert B, Maw, 
Govem or ot Utah1_ 
Sll ~ Lake Cit)', Utah. 

Bon. Prentice Cooper, 
Uovernor ot Tenneaeee, 
Na~v1lle, Tenneaaee. 

Ron. R. M. Jefteriea, 
Governor ot So~tb Carolina, 
Coluabla, S. C. 

lion. Frank M. Dixon, 
Governor o~ Alabaaa, 
Montgoaerf, Al a . 

Bon. Forreat C. Donnell, 
Uovernor of M1aaouri, 
Jetteraon Cit)' , Miaao~ri. 

Ron. £. P. Cerville, 
Governor ot Nevada, 
Careen C1t7, Nev. 

Bon. Murray D. Van Wagoner, 
Governor ot Michigan, 
Lana1ng, M1ob. 

Bon. Walter W. Bacon, 
Uovernor ot Delaware, 
Dover, Delavare. 

Ron. Pa)'ne Ratner , 
O~vernor ot l anaaa, 
'l'o~eka, Xanaae. 

Ron. Saa Bo~eton Jonee, 
Governor ot Loui siana, 
Bston Rouge, Lo~ie1ana. 

Ron. Herbert R. 0 10onor, 
Governor or Maryland , 
Annapolis, Maryland. 

Bon. Coke Btevenaon, 
Gover nor ot Teraa, 
Auet1n, Teua. . 
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Ron. Harlan J. Buahti eld, 
Governor ot South Dlaltota, 
Pierre, 8. Oak. 

Bon. J. Bovard MoOrath, 
Governor ot R~ode leland, 
Providence, R. I. 

Bon. a.. C. Ford, 
Uovernor ot ~ntana , 
Helena , Mont. 

Son. Robert 0. Blood, 
Governor ot New HaliJ)eb1.re, 
Concord, N. H. 

Ron. Paul B. Jobnoon, 
Governor ot M1oe1oo1op1, 
Jaokaon, Mioa. 

Ron. Harold E. Staaeen, 
Governor of Minneeota, 
St . Paul , Minn. 

Bon. Speoaard L. Holland, 
Gover nor or i1or1da, 
Tal labaeeee, Florida. 

Bon. Keen Johnaon, 
Governor ot Xentuok)', 
Frankfort, Xent~ek)'. 

Ron. suaner Sewall, 
Uovernor o! Ma1ne, 
Au guo ta, Maine. 

Ron. Leverett Saltonetall, 
Governor or Maaaach~oetta , 
Beeton, Mau. 
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(Liat of Educati on people receiving ltr. dated 12/5/42 and aen' 
l?/10/421 

Mr . Ralph E. Noble, 
~cmsiaaioner ot Educat i on, 
Montpelier, Veraont. 

Mr. Alonto G. Grace, 
Com~1eaioner of Education, 
Hartford, Conneoticut. 

Mr. L. A. Vooda, 
State Superintendent of 

Public I natruotion , 
Au a tin, Texaa. 

Ur s. Pearl A. Wanaaaker, 
Super intendent of Public I netruoti on, 
Olympia, Vaehlngton. 

Mr. H. V. Holloway, 
State Superintendent of 

Public Instruction, 
Dover, Delaware, 

Mr. John W. Br ooker, 
State Superintendent ot 

Publ i c Instruction, 
Frankf ort, Kentucky. 

Mr. Kenneth c. Rey , 
Director of Education, 
Columbue , Ob1o. 

Mr. Eugene B. Elliott, 
State Sup~rintenden' of 

Public Inetruct1on, 
Lanains , Wichisan. 

Mr. Walter r. Down8y, 
Comm1eeioner of Education, 
Bo eton, lie aeaohuntte. 

Mr. Walter r. Dexter, 
Sta te Superintendent of 

Public Inetruction, 
Sacremento, California. 

Mr. Fra.nlr. V. Ballou, 
Superintendent of Bchoole, 
Vaahington, D. c. 
Mr . J ohn Callahan, 
State Super i ntendent of 

Public I nstruction, 
Madleon, V1econein. 

Mr. Charlet H. Elliott, 
Co~ieaion'r of 84ucation, 
Trenton, New J~reey. 

Mite Jeeeie M. Pa rker, 
Stete Superin tendent of 

Public Instruction, 
Dee Molnee, Iowa. 

Mlae Mildr ed Bray, 
Stat e Superinten~ent ot 

Public Inetruotion, 
Ooreon City, Nevada. 

Mr. J. S. Vandiver, 
State Superinten~ent ot 
Jaclr.eon, Kieeioeippi. 

Mil l lli t abeth Ireland, 
State Superintendent of 
Public I netruction, 

Helena, Montana. 

Miee Inet J . Levie, 
State Superintendent ot 

Publ i c Inetruct1on, 
Denver, Colorado • 

• 
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THE WHITE HOUSE 

WASH I NGTON 

Dec .. ber 5, 1942 

!be Preal4eot hAt reterrt4 to .. 
ror b&a4lia« 7t7DZ ,..quet or Dece•ber ' ror 
••'horlt:r to atk: UferMot fro• iad:ucttOD 
1.eto aUU•rT eernce or .Jolul II . Jerkovt ta 
tor a period of eta • o.Atllt . 

I han AO h.,.U&J>CT Lc eppro'fl"<! 
)'OUZ requa et. 

Very t1ocertl7 yourt. 

Por the Preel4eet: 

!b& loao ... bl• 
The lecret&r7 of the fre&OU'T 
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THE WH ITE HOUSE 

WAS HINGTON 

Pocoabu &, 1842 

!'ho l'Tool4oot bao roforre4 \ o .. 
for bu411D« 7011r roquoot of Decoabor 4 for 
autborl t7 t.o aak 4etenent troa 1G41lettoa 
toto allltorT oorrlco of Joowph f. ~\oo, 
Jr. , for •• a441tloaal porlo4 of 90 ~.aT•· 

1 han oo ho ol t.ane7 lo. apprnlo.c 

7our requ••'· 

r or tbo Prool4ootl 

!'he Boo.orablo 
!'he SoerotarT ot \he !r•IIUrT 
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TREASURY DEPARTMENT 
I'ROCUIUMIHT DIVISION 

WASHINGTOII 

152 

December 5, 1942 
MFllORANOOM TO THE SECRETARY: 

Tuesday morning, December let, T called to see lfilo 

Perkins and outlined the activities of the Procurement 

Division, having in mind that the BEW has been sponsoring 

some very substantial procurement programs. He advised 

that BEW has been looking to RFC for the moat part for 

procurement because RFC has necessary fund s for develop­

ment, and that he does not feel satisfied with this arrange­

ment . He stated that he would prefer to have his own ap­

propriation for development, in which event he would l ook 

to the Procurement Division for the buying. 

~. Perkins ' assistant, ~. Rosenthal, called to see 

me Thursday afternoon, December 3rd, and I also outlined 

to him the buying activities of the Procurement Divi sion. 

We are now purc.hasing the supplies for administrative 

needs of BEW, but I particularly wanted ~. Perkins to 

know about the Procurement Divis ion and t o inform him that 

we are equipped to handle any kind of urchasing program. 

'th~ 
of Procurel!lent 
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(Photo ot ... o returned to 
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TREASURY DEPARTMENT 
155 

INTKR OI"P''CE COMMU NICATION 

DATC December 5, 1942 
To Secretary Morgenthau 

••o" Mr. White ~ 

ct: Status of Stabilization and Gold Agreements on Nov. 30 

1. Stabilization Ag!eements 1n Operation. 
Ariiount 

Dated Expires Commitment outstanding Collateral 

1/ 7/15/37 7/15/47 
- 7/14/'Sl 12/31/42 

4/1/41 6/~/43 
3/1/42 6/30/43 
5/1/42 6/30/43 

$100,000,000 
50,000,000 
50,000, 000 
5,000, 000 
2,000 ,000 

None 
None 
None 
None 
None 

2. Stabilization Agreements Concluded but 
not yet Effective. 

None gold 
None gold 
None r equired 
None required 
None r equired 

11/1/41 6/30/43 $ 40,000 ,000 None None required 
(The Argentina Agreement will not be reported hereafter) 

3. Gold Sale .Agreement. 
Payment due 

Dated Expires Commitment 

7/6/42 6/30/43 $ 5,000,000 

Outstanding within: 

None 

4 . British Coin Purchase !greement. 

Dated Expires Commitment Purchases 

9/26/42 6/30/43 $ 2, 000, 000 None 

120 days from 
each sale 

Thi s agreement, as amended , 
~ t o $100, 000, 000 in gold, 

also provides tor sale to Brazil or 
of which $49,415,080 has been sold . 
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MO§tSEGW COPY 110,,-J...f ..;;'!>_ 

onEL NO· 422. 

Intormetion rocoiYed pP to ? A.M. 5th Dlctmbtr/42, 

1 . lfAW, 

Jrd/4th, Our l ight forces ott Lowoatort enaacod three 

E-boata whioh ware repeatedly hit, On 2lat November ana or H.M. 

Submarinea en~ the harbour ot Buerat Bl Heun (Tripolitania) and 

shelled schooners, o· smoll steamertlnd tho pier . 

2. I!ILITARX 

JcllU!• Our leading bri&adu era now in contact With "'"...:0•~ 

ene=1 defence• in tho Marse Brese and Bir ta Suera areoo. The enemy 

polit1on conrinc Bi Agheira runs trCOD o due- in polition With C>ino­

fiold It Me.raa Breaa to Bir es Suera tolloWinc ult morshu which 

ore praetiellly impusablo and mined 1 thonct to Muten Jiofer 1 this 

sector being covered by occasional minefialds and t ha coinc beinc 

difficult thcuch not impassable, thenoe a continuoua line of stronc 

points to Sidi Tabet , thence to Werada, this sector baina protected 

by minea and wire . It is estimated that the enemy baa at present 

evailablo for ihe defence of the position approximately 151000 

Germans and 251000 I telians with about 100 tanka belt German halt 

Italien. 

FRE!!CH J!O!!TH AFRICA. On the second 36th lntantry Brigade 

was boldine ~e Jetna atation arao, 11th Intantry Bri&ade occupied 

tho noishbourhood or Tebourba With t he u.s. Coabet Commend near 

Chouisui. An atteck by our light torcoa eae1nat en enemy defensive 

position at Paid ?0 miles west or srax railed to 41slodc• the enemy 

but aucceedod in alloncing his artillery. 

3• 418 OPERAtiONS 

WESTERN PROfiT . 4th. During a sweep over the Freneh Coast 

and 1n operetione in the .Bty or Bi acey enemy ceeueltieo wore 1, nil , 

51 oUrl ~. nil, 1 , one pilot reacue4. 4th/5th 43 aircraft wore sent 

~t , one 11 aieeinc aoe-a1nin& 29, leefleta 14, 121 oee mines were 

llid, 
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TUNISIA. Operations on the first and second included 

defensive patrols over Bone Ha rbour and convoys and attacks on 

airfieldS ! Enemy casualti es 16 8 8 1 Allied 1 4 1, 

MEDITERRANEAN , 3rd/4th. Naval Albacores torpedoed two 

3 ,000 ton ships north or Ztrara, one was sunk an~ the other was left 

listing and on fire • . . 

SICILY . 3rd/4th.. Airfields at Catania, Comiso and 

Garbin1 ware attacked by Malta Wellingtons , a total or ~2 tons or 

bombs were dropped and runways and dispersal ~reas hit; 

- 2 -
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TAXES 

December 6, 1942 
4:30 p.m. 

158 

PresAnt : Kr. Bell 
J.fr , Paul 
llr. Graves 
)[r, White 
)(r , &tllivan 
)(r , Blough 
Kr . Gaston 
Kr. Wurph,y 

H.K.JR: I never got the memorandum that I was 
supposed to get from you (Blough) and Paul. I mean, 
you and Odegard. 

l!R, llLOUGH: Yr. Odegard agreed that he would give 
it to you. 

MR. GRAVES: I sent it in to you y.esterday morning. 

H.K. JR: I never got it. 

liR. BLOU<a: )(r. Odegard and I had lunch together 
Friday and formulated it. 

H.M. JR: Did you see it? 

lilt. BLOUGH: I dldn' t see it. 

KR. PAUL: I had it read to me. 

H.M.JR: What was in it? I never got it. o 

KR. BLOUGH : There were several things in it that 
we succeeded in agreeing on. 

H.M.JR: Let' s have them, beoauaa everything that 
was supposed to get to me got to me. 

• 

I 
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KR. BLOUGH : We met on 'lhuraday afternoon and were 
thererabout two hours altogether. 

MR. GASTON: I t was nearer three hours, Roy. 

MR. BLOUGH: NearlY everyone here, except, I think 
John Sullivan, was at the meeting. ' 

MR. SULLIVAN: I saw Doughton and Vandenberg that 
day. 

H.H.JR: Or was that the afternoon you played golf? 
{La1J8hhr) 

MR. BLOUGH : In addition Kuhn and Odegard, Ge.mble, 
Sloan, Tickton, and Russ Rar - in other words, I want 
you to eee it was a bi~ meeting,and practically everybody 
that had any intere.st 1n it was rep;eeented. 

H.K.JR: Anybody that was anybody was there? 
{Laughter) 

MR. BLOUGH: I didn't mean that - anybody that had 
any i nterest in it. Beforehand we had gotten together 
and sort of formulated a kind of agenda which consisted 
of a good deal of factual material and then tome questions 
for basic discussion. 

H.)(.JR: 'was that all in the memorandum? 

lit. BLOUGH: Ro. 

H.K.JR: Just give me what was in the memorandum. 

MR. BLOUGH: I am trying to get warmed up. (Laughter) 
Here is what was in the memorandum, that there was 
general agreement on the following points: 

Firat if there is to be a compulsory lending program 
it should be a whopping big one so that the loss thr?ugh 
voluntary lending will be at least made up by the ga1n 
in compulsor;y lending, including in that the loss in the 

• 
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cashing of presently outstanding securities, as well 
as the future issues . It was agreed that the pro~am 
i nvolving higher income taxes and compulsory l end1ng 
should not be taken t o the Congress without first having 
a substantial canvass to make sure there was some reasonable 
chance of its bei ng introduced. 

MR. PAUL: We also agreed on the figure of loss 
that it would be sixty- six an~ a half million. ' 

MR. BLOUGH : It was agreed that the f igure of 
loss, with a big compulsory savings program, would 
probably be sixty- six and a half mill ion out of the 
total. It was agreed that the sales tax is not aey 
better than it used to ~e . 

Then it was agreed that we were pleased - and some 
of us somewhat surpri sed - at the growth the pay-rol l 
deduction plan had shown. It was agreed that the pay­
roll deduc t ion plan - that the present methods, including 
non-fiscal me thods, would not be sufficient to meet the 
situation and prevent a substantial r ise in pri ces, and 
th~t some fiscal measures would be necessary. 

I think those are the important elements of agree­
ment. 

H.Y. JR: Now, would you mind •peaking to Stephens 
tomorrow and finding out what happened to that memorandum? 

MR. BLOOGH: I will ba glad to. 

MR. GRAVES: It was given to Kiss Qlauncey;yesterda;y. 

H. M.JR: 
get it to me. 

I explained to Ode&&rd, I know, Frida;y, to 
Check up on that . 

MR. GRAVES: He gave it to me , and I had my people 
give it to Kiss Chauncey. 

H '' JR •~ww was Commissioner Belvering at the ,,. , : ... v -ay, 
bigger meeting? 
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MR. SULLIVAN: No. 

H.K. JR : I am going to try to keep this down to 
half past five, it possible. 

Paul1 while Roy-is getting up his tempePature--
( LaughteP I . 

!.IR. BLOUGH: It is up. (Laughter) 

161 

H.K.JR: What I would like you to do today - I 
have SOJIIething in mind - could you tell ae what you 
people have readf.tor me, very, very briefly, without 
trying to defend 1t, as far as your shop - if you have 
made up your own mind, what are your recommendations to 
me as the steps to be taken to close tho gap? That is 
what I would like to have this afternoon. 

MR. PAUL: We have been going through sort of a 
tPial and error method. We first figured out what we 
thought would close the gap theoretically!· and we con­
structed schedules on that basis. Our ha r curled so 
when we looked at t hem that we decided that that approach 
would have to be modified. We then constructed the 
schedules embracing a twenty-three billion dollar program. 

H.K.JR: OveP and above the present? 

MR. PAUL: Yes, all this is ovep and above the present , 
That consisted of a fifteen-billion-dollar compulsory sav­
ings program, and the rest or the eiRht billion was spread 
between additional income taxes and {he spendings tax, When 
we got down to the schedules on that showing the burden on 
each individual, we decided tha t was probably tou~er than 
could be done politically. So we then constructea a 
schedule bringing - what was the last one, Roy? 

MR. BLOUGH: We had a schedule or ten and eight! 
meaning ten, or wfiich eight would be compulsory l end1ng. 

H.K. JR: How much? 

WR. BLOUG! : Eight , 

..... • 
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KR. PAUL: '!hat see.ms to me to be too low, particularl)' 
in v i ew of thie meeting, and I think we should have a 
fifteen billion dollar compulsory program. I think that 
probably if we can do it, we ought to get all in addition 
to that tha t we can get by way of a spending& tax and 
increased income t axes, but I don't think we are goin~ 
to get politically increased income taxes. We are go1ng 
to do well to hold the taxes we have now, but we may 
very well get the fifteen billion dollar compulsory 
savings plus the spendlngs tax, so that we would end up 
perhaps With the progra~ o! eighteen billion or some-
thing like that . 

H.V. JR: Of which fifteen i s compulsory and the 
other three--

l.IR. PAUL: We can construct that. "He would have to 
modify our schedules t o produce eight down to about five 
or maybe four. 

H.V. JR: Four what? 

YR. PAUL: Four billion over the ·fifteen so we would 
have a total of nineteen or twenty. 

H.M.JR: What would that be? 

KR. PAUL: That would be income taxea and spendings 
tax. 

R.V. JR: Rave you constructed that? 

KR. PAUL: We have not refined it in between there 
yet. 

KR; BELL: Rave you got social security in forced 
lending? 

MR PAUL · That is true. That complication comes in 
and that will.relieve the- we can reduce the fifteen 
by the two or two and a half , or three, which would be 
the yield from a social security, but I would regard that 
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social security as a-substitute for the compulsory . 
savings. So, whatever we get there , we take off the 
fifteen. 

MR. BELL: It is compulsory savings, isn 't it? 

MR. PAUL: It is, with benefits, that is all. 

H.M.JR: Which is? 

MR. PAUL: Social s"ecurity. 

H.M. JR: Were you at the big meeting? 

163 

MR. BELL: I was only there a little while when 
the factual stuff 11[88 given, and then I went with you 
and Eccles. 

H.K. JR: This is what I would- -

YR. PAUL: To sum it up, I would say twelve billion. 
If we are going to have _eocial security about twelve 
billion compulsory savings and three billions, or perhaps 
a little less than that, social security, which makes 
fifteen; and about a five bil lion more spread - maybe two 
billion additional income ta.xes and three billion spendings. 

H.K.JR: I don't know bon many people in this room 
have heard this thing about •repeat it, but don't mention 
=1 name. • I have used that storf over and over again. 
It is a marvelous story. It is your story; you tell it. 

J.IR. PAUL: It came to me from Qmeo, who used to 
be LaGuardia' a secretary, • He said La<Aiardia used to say 
to people when he told them something, "Now, this is 
9onfidential. When you repeat it, don't mention IJJif name. • 
llaughter) 

H.K.JR: I used that last night with Governor Le~n. 
After he got through asking me ~uestione and I &nswermg 
everything truthfully, r said, Rememberkfwhen you rep·eat 
this don ' t mention my name." Incidental· you (White} 
gave him the last dose of cold water, I t nk, be rece1ved, 

• .. 
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and he wae a little jo7oue about it. Tbat was the onl7 
_thing that bothered ... 

IIR. WHITE: I think he was a 11 ttle bit annored. 

H.K.JR: He had been getting it all evening t roll 
ae in a atrictlT confidential manner, then 7ou caae 
along w1 th this sort of jo7ous unnar and said, "V;r 
God, what TOU are going to get ia just nobodT'• busi.neas. • 
(Laughter) 

~. thia ~what I would lib to hne. See 
what this group t hinks about it. I would like to do 
thi._ thiDg the n:t I used to do it. I don't know how 
-.q fOU W&Dt to diTide the peoph into - I don't know, 
u;rbe a halt a dozen groups, I don't know just where, 
fifteen hundred or twent)'- fiYe or three thouaend, five, 
and ten--

MR. PAUL: We have tables constructed for the fifteen, 
and we han them constructed for eight. Vie have to con­
struct new ones now down to this level. I want to point 
out another thing which DDJat be kept in mind here. It 
we epeak of a twent7-billlon- dollar programi on the baeia 
of this agreement the other dar, it la real 1 a fourteen­
billion-dollar program, because we have to subtract six 
on account of the losa in voluntl1'7 eaTings. 

JIR, SULLIViN: Fourteen net. 

H,J( JR: ill rig!tt . I didn't finish what I wanted 
to &&f• 'llbat I woul.d like to have just aa soon u it is 
~aioallJ possible without work ing befOnd regular office 
floilra, that 11, nine to six- - (Laugjlter) 

MR. BELL: Kine to nine. (Laughter) 

H.ll. JR: lhat I would like to have ia - how IWI1 
inoome groupe do rou uae? 

IIR. BLOUGH: We use all aorta. At the bottom we 
u~~~oall)o han enl7 hundred dollars or eo and ne1'7 thou­
aand dollars tor a while, eve1'7 five thousand, and so on. 
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H.Y.JR: Whatever group you use - I would like to 
have it first, naturally, start at what the lower is now 
with the breakdown, showing the Victorr Tax and the ' 
various taxes. 

MR. PAUL: Do you mean the tot&l yield or the 
burden? 

H. L!.JR: I mean, I woul d like to show, for instance, 
the various things that are going to hit a man with a 
three- thousand-dollar income . 

MR. SULLIVAN: Including pay-roll deduction? 

H.Y. JR: Inc~uding pay-roll deduction. Then I 
would go on and use the eight percent figure, which i s 
the average for the country right now. Wouldn ' t that 
be fair? 

MR. VIUI'I'E t It would be for the workers, the 
industrial workers. 

WR. PAUL : That is one of the problems brought out 
by survey at this meeting, that compulsory savings and 
additional taxes will be a much greater burden on the 
people that - additional burden on the people who are 
now subscribing to the voluntary than it will be on the 
people who are not subscribing. 

MR. WHITE: You mean the contrary, the people who 
are aubac.r ibing an.vwa;r will replace one with the other. 
The other fellows not subscribing would be the ones who 
will get the full impact of the compulaory savings. 

MR. PAUL: Tba t ia what I meant to say· 

MR. GRAVES: Maybe. 

MR. WHITE: Unless they evade their taxes· 

llR. GRAVES: The farmer is a notorious evader of 
income taxes. 
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H.K.JR: What do ;rou mean? (Laughter) 

KR. PAUL: He is right, doGtore, farmers and 
lawyers. (Laughter) ' 

H.K.JR: You have got to use some figure, I want 
something I can take for the President, ;rou see, and 
say - I don't know what class he will be interested 
in, but he might sa;r, "Let me see the follow with 
twenty-five t housand - this ia so lllllch Victoey Tax, 
eo much on the assumption that he ia taking---

' KR. WHITE: Eight percent. 

H.K. JR: You have got to use that. Then there 
will be just one sheet for him. You go along; ;you 
may want to change his income tax, or you may want to 
knock oft the Victory Tax entirel;r. I mean, I would 
like to have the sheet so that I can take the fellow 
of, sa;r, ten thousand dollar income and have the thing 
go along, trying different programs on him, but always 
on the same sheet . 

KR.BLOUr.H: A sheet per income level. 

H.ll. JR: Right. 

KR. WHITE: Having in mind, of course, that that ia 
the situation which prevails now, and, therefore, does 
not take into account the. large nwaber who do not con­
tribute eight percent. That is one of the advantages 
ot compulaoey suing a, that you -presUII&bl;r hit all those 
who evade the volURtaey. 

MR. GRAVES: I, of course, disagree with that. 

H.M. JR: Well, let's get the sheets. You have · 
got to take something, assumed, but what I want is one 
sheet for the income of ten thousand dollars so that . 
here will be his income tax - along this level here h1s 
income tax will be the present income tax. We ~1 ~t 
to change it. All right, that does that to it. Up 1n 
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the top will be column •a, • whi ch will be the 2resent. 
You look down and see what he pays. Column "b might 
be removing the Victory Tax and putting something else 
in its place. Always at the bottom would be how much 
total tax he would have to pay in taxes and either 
voluntary or compulsory savings. Column •c• will~ 
some other new device for social security. 

UR. W'rliTE: Would you have one page for one class? 

H.W. JR: Yes, I mean, that is - because I know 
how the President will work. He ~y be interes ted in 
one group. I go to Mr. Doughten and he will say, "what 
does it do to the ten- thousand-dollar f ellow?" I might 
go to the CIO and they will say, "l'lha t about the three­
thousand-dollar fellow?" I will say, "Here are a half 
a dozen plans all taking tho fellow wlt.h . three thousand 
dollars of income , and this is what it does. • Does 
that seem--

MR. PAUL: That is a good way to do it. 

H.M.JR: Each person you are going to see is going 
to ask for a different sheet. Then we can say - you can 
get into the argumentative stage. We can ~ke a few . 
tests. Maybe we will find the twency-five-thousand-dollar 
fellow has volunteered only five percent or three percent . 
Out of that might come some kind o! a compulsory plan 
for fellows above ten \housand dollars ana leave the 
volunteer for t he fellow under ten thousand, I don ' t know. 

IIR. GAS 'roN: 'Nouldn ' t you be interested in the total 
tax burden, including state and local excise taxes and 
eo on? 

li.M.JR: Yes, but I mean, you might get a compulsory 
plan for the fellow over ten thousand. 

Then, on the other hand, if you look at his tax~s 
and see what he has to pa7. - if it is steep enough, 1t 
is something else again, but I would like a sheet for 
each level. 
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MR. GASTON: Just your direct Federal taxes won't 
give you mueh idea of a man' s total tax burden, 

H.X.JR: What I think should happen is this, Herbert, 
that Ro{ should make some she eta - a couple of trial runs 
in penc 1 - and then get this group together in~ office 
and explain it. Better yet, get this group together 
first wi thout me and t~en with me. 

MR. PAUL: If you put in New York State- -

KR. GASTON: That won' t do it; you have to consider-­

H.JI. JR: Bell should get this group together before 
you see me, when Blough has the trial sheets; then you 
fellows make your suggestions. When you can agree, come 
in and see me and say, "This is what the groun would 
like to see,• But I would like to begin to move on this 
f ront. Also, before we meet again, I 11ou1a like to 
have th.e head of Social Security--

loiR. PAUL: Altmeyer. 

H.M. JR: Call Altmeyer in to a meeting and say, 
"Look, Altmeyer, su~posing you could go the limit as 
to what you think--

llR. PAtn.: We have been in touch with him. 

H M JR· I would let him know that we are interested 
in thi;.thi~g, and say, "If you could go the limit, what 
do you think is the best for the working man and ·~ i~ 

- this country? Let's have the plan .from your standpol!lt. 

KR. PAUL: Pressman told me yesterday afternoon 
that they were very strong for the social security program 
and that they were also for compulsory savings . 

' 

KR. BELL: Is he still with Lewis? 

KR. PAUL: No, he is with Alurray. 
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H.M.JR: Those things aren't necessarily compatible, . 
l!R. PAUL: What? 

H.M. JR: They are not necessarily compatible. 

MR. PAUL: Compulsory savings and social security 
are perfectly compatible. One is like the other, except 
that there is a benefit . 

MR. W'rii TE: I think the Secre tary ' s proposal is 
the mere fact that if you have one you do not need the 
other. The more social securi ty, maybe the l ess - because 
they are in a sense--

MR. PAUL: But the magnitude of social security 
is three bill ion dollars at the moat. 

MR. SULLIVAN: I t i s easier to put over compulsory 
savings on the Hill than increase social security. 

MR. WHITE: I gather that no one thought anything 
of the suggestion I had worked out. I didn't get any 
response , so I suppose nobody thoueht about i t . 

H.U. JR: What was that? Let me have it. 

MR. WHI'l'E : I had a plan worked out. 

KR. BELL: I took it home to read tonight • . · 
KR. BLOUGH: I read it, and I thought it w~s pro­

vocative. I tho~ht it was mostly social secur1ty 
benefits and didnYt have much to do with taxes. 

MR. \VHITR: No, no t taxes . 

• H.W.JR: The way I am still tllinking - I have had 
a ohance to talk to the President tbout doing social 
security, and he likes it for the foundation for whatever 
plan - he likes it. I tried it on Wr. Doughten, but he 
does not like it. 
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loiR. BEU. : He wouldn • t . 

H.M.JR: Remind Krs. Klotz that I promised Yr 
Doughton that the President would make no move on ' 
social security without first talking to him. I had 
bettor write that to the President so that I can keep D1f word. 

Doughton gave me the same talk, "It you do this 
you can't have the t ax bill, " and ao forth and so o~ 
The war I feel today is tnla : I would llk~ to go the' 
limit on social aecuri ty, -a. nd then I would like to do 
the spendinga tax next. Then after we have done those 
two, we oan see where we are. 

loiR. PAUL: How do you mean, do them next in our own 
inner council, you mean? 

H.M. JR: I would like to explore - get Altmeyer -
I don ' t care how often you see him, but I would like 
him to know how I am thinkinf. Say to Altmeyer, "'llha t 
is the best from the standpo nt of the men and women in 
this country as to now and after the war? What is the 
best program? All right, let's put in an ideal program." 

Then supposing we could get that, and supposing we 
can get a spendings tu and we can keep the volunte~r 
plan with the ~owth at which it is going, approaching 
five hundred JUllion a month - it we had that, how 
much more do we need? And then do it the other way, 
the way sam. of you people want it, -with the social 
seourit.r, the spendings tax, and compulsory saving. 
And with whatever damage it is estimated to do to the 
volunteerptan, where does it leave us? 

loiR. PAUL: I am convinced that I know tho answers 
to those questions now, · 

H.M.JR: You do? I don't . I also realize that I 
have put lllf&elf on record that we consult the pe~ple 
around town here and also we have go t a legislat1ve 
question. 

.. 
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MR. PAUL: I have consulted moat of the people that 
we are supposed to consult, all of them, in "fact. 

H.Y. JR: And after consulting them all , what have 
you learned? 

MR. PAUL: Well, I have learned, for instance -
you take them one at a t i me - I have tal ked the least 
with Marriner, because I have not been able to get hold 
of him at tiJDesi but he is for a veey hlgh progrq, 
He ie for oompu 11017 saving, and ht ia pratt]" ll!Uch 
against the ssles tax. He is for no more corporate 
taxes, not any higher_ corporate taxes, and he i s a 
little luke11ar11 ~n the apendings, 

Leon Henderson--

MR. BELL: What kind of an enforced savings is 
J.farriner for? 

MR. PAUL: We have not discussed the detai ls of 
it. He is pretty much for a scheme that limit s the 
benefits in the higher income. 

Leon put it this '!ray: He is strongly agai nst a 
sales tax, and he is strongly for compulsory savings. 
Outside of that, he does not have much interest in i t. 

H.Y. IR: What is he for? , 

MR. PAIJL: He is for compulsorr savings very 
strong]Jr, and he is strongly against a sales tax . 
Outside of that, he does not take too much detai led 
interest; but Dick Gilbert, with Whom we have talked, 
has gone in mostly into the question - he is a little 
suspicious of the apendings tax, He is afraid of 
having too big a progrq, He is scared to death 
politically, and he is tor compulsory savings. Roy 
has done most of the talking with Colm . I have had 
lunch with him. Co1.11l goes further than anybody else 
in 'being willing to t ake a sales tax. He has presented 
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a plan to ua which we don't think ia very feasible 
It i s a sale' tax with registration -you bUf coupo~a 
and that ia the way you graduate the tax, 

KR. BLOUGH: He doesn't have a graduated plan· he baa an exemption, ' 

KR. PAUL: Ben Cohen has a graduated plan, that is 
right. He has submitted a program to me- in fact 
two or three -he ia r evising it all the time. , 

H.ll. JR: Has he anybodf worldng with him? 

KR. PAUL: He has Stark, an economist. 

H.V. JR: I know Stark . 

KR. BLOUGH: B&ve they worked together? 

MR. PAUL: I don't know; you have talked to Stark, 

H.M.JR: Ht got out of the Treasury when I got in. 

KR. WHITE: Eccles recommended him to ayrnes, 

MR. PAUL: Yes, to the chagrin of another of 
Ecclu• men. · 

Ben is for the spendinga tax. He ia against the 
salta tax unless it is a progressive sales tax of the 
type that he has worked out, not very practically, I 
think. Ben ia for closing the l oopholes. He is for 
compulsory savings, and he is also for a modified Ruml 
Plail. 

Eccles is for a modified Ruml Plan. Ban is • 

.. 
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H.K. JR: But none of theat people are for extending 
social aeourity? 

-
WR. PAUL: This came up after - all of them were 

for it, I think. That particular end of it came up 
after we had had moat of the•• ~~~eraatione, but I 
am sure a!l of them are for that. 

H.K.JR: If Kr.Rooaevelt can't get social security 
out of the next Congreea, he won't gat 1~ the reat ot 
hia adminiatration. I aean--

KR • SULLIV Ali : Tba t ia r i gb t . 

H .K. JR: . Be will either get it the tint eix month a 
of '48 or he can' t get it at all. •n.t he baa got to 
make up hie aind on ia, doea he want it - and Kr. 
Dougbton didn't eay he won't do it. All he says is 
tha{ he wante hie chance; and I think thia that the 
President has got to weigh it very oarefuliy - "Do I 
want, in the last two years of my administration, to 
put on the books a strong social security plan, or 
don't I; and if I do, I have got to do it in the first 
aix aontha of '48.• 

Ia there any doubt in anyboclf' a mind u to that? 

MR. SULLIVAN: You are entirely correct, air. 

B.lf. JRt And he baa to aake up hh own aind. If 
I a goillg to adviee hia, I would ad'fiu for the full 
ideal plan, knowing that the thing ia going to be 
whittled down, IDJW&Y• 

lfR. PAUL: Sure. 

I ld th h le wav but I need more H.)(.JR: wou go e w o ., 
infonaation, ae you can eee, Ro1. 

M]\ WHITE• While that information ia forthcoming, 
I think .aoat ot ua found that eeaaion- that exposition 
of what the voluntary program ia doing and the dia~uaeion 
of the varioua pointe, very enlightening, and I th1nk, 
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ver1 iapreaaive. It alao, I think, tended to focue 
the problem on the proper aapitudn, 11hich 1a not true 
around to111 . .f. lot of tbeae people that are talking 
about a capulaor1 aadngeJrograa and what not, don't 
realise that it the7 are t .Icing in the mapitudea that 
many of them do, it ia in a real sense a program that 
baa very little- malcea verr little pro~reaa toward the 
objective that the7 would 1 Ice to obtain, It ia because 
the7 do not have aolear picture of what ia beinf done 
and what ia inlolved • . I am wondering whether 1 won ' t 
be poeeible to get that group tofether and go througb 
practicall7 the aame program t ha the Treasury men went 
through. I think i t would be very helpful both in 
getting tham to underatand, and making them realize the 
difficulty of the problem, and cr7atallize it in their 
own minda, ao that agreaaant would be eaai er - or the area 
of diaagre .. ent would be clearer. 

H.M,JR: •bo preaented it the other day, Harr7? 

MR. WHITE: I t waa a joint diecuaaion . 1he factual 
ma terial waa preaanted b7 Ticlcton and then there waa 
general diacueaion, Dan waa there. ihen be wasn't, 
Harold lead the dlacueaion, and i t waa a combination 
both of the quaationa which were aalced and the pointa 
railed and u ny of thoae same questions will unqueation­
ablf b~ aaked bf all those men, and if it is ea fruitful 
to thoae aen aa I think it waa to m&DT of us, it would 
help a good deal. 

B.M.JR: Under those euggeationa, woul d rou arrange 
a meetiDg aaJ for Wedneada7 or Thuradaf nigbt? I 
t hink a nlght ~eating ia the beat, ian •t it, for these 
people? 

MR. WHITE: I don't know - tbla is atrictl7 buai­
neaa ao I don ' t think the7 would hesitate apendin~ a. 
coupie of houra during the day, but it could wel l e 1n 
the evening if you oould get th ... 

H.K.JR: Thoae people like to have supper and do it 
afterwarde; thef have to stay downtown anyway. 

Regraded Unclassified



• 

175 

- 18 -

lffi. GRAVES : You mean Ecclee and Henderson? 

Smith~R; WHITE: There are Ecolee, Henderson, Colm, and 

H .K. JR: Then you do it in the Chart Roca, do you? 

lolR. GRAVES: We could do it in the Chert RoCIIl . 

KR. BELL: That is a little crowded i f you are 
going to have a number of people. 

ILR. GRAVES: The roca we had our meeting in the 
other d&f would be a.ll right. 

KR. BELL: The room upetaira ie all right . 

KR. GRAVES: No, that ie not a very good roca. 

H .ll. JR: Can you get a room at the Cosmos Club? 

MR. WHITE: Yea, we can arrange for that. 

MR. PAUL: Tha t room in the Treasury ia about ae 
good ae you could have . 

MR. GRAVES: I think so . 

MR. IHITE: Would this be posaible - to just have 
aoae aandwichea and coffee and invite th .. in, l et's say, 
at five o' clock and diacuea it a oouple of hours, or 
three houra - ae long aa they want to atey, but they 
can get through in a couple of hour• - juat have aand­
wichn and coffee, or something like that, in that room. 

H.K. JR: And then let them go hoat? 

JLR. '11:1 ITE: I don • t Jrnow, whether it 1e feasible, but 
that would bt a nice thing to ' do. 
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H.M.JR: GiYe them the aandwiohea - I don't know 
that we can f ' t coffee. (Laughter) Didn't you take 
the leadersh p on that the other day? 

MR. GRAVES: Dan did. 

MR. BELL: I was there and opened up the meeting. 

MR. GRAVES: I think Dan ought to. 

H.M. JR: Supposing you do it - the sooner the better­
and if it is sandwiches and coffee, this year I can atill 
afford to pay !or it. (Laughter) Next year, I don't 
know. . 

MR. WHITE: The Treasury men will take care of it. 

H.M.JR: No, no, I can still afford it this year. 
What I can de next year, I don't kn~w . 

l4R. W!ITE: We don't mind your giving ua dinners , 
in fact we enjoy it, but when it comee to you paying 
for lunches thet you do not attend--

MR. BELL: Don ' t you intend to be there? 

H.M.JR: Not neceeearily. I de not think it i e 
iaportant . I will try to be. 

)(R, lii!ITE: I think it ie better not· to be, the 
fi r st tiae. 

H.M.JR: I had not intended to be there, no, be-
cause I get Yery restless. 

ldR. PAUL: I won 't be able to be there this week. 

H.K.JR: I wouldn ' t wait. 

MR. SULLIVAN: This is largely for acquainting the 
other members of the group. 
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H.M.JR: ~hat I was tnlnking, you want people like 
Eccles and Henderson and Harold Smith and Colm. 

MR. PAUL: And Jones. 

H.V.JR: iho ia Jonea? 

MR. PAUL: He ia Colm's superior; we-always ban 
to aak hl.Ja . 

H,K. JR: I mean you want people like that. I think 
it you aet it f or Wednesday or Thursday, and the invita­
tions go out over the name of Kr. Bell, who can be there, 
that they will come . I think, certainly, if you make it 
for Wednesday, by that ti.ae - if you get the invitations 
out tanorrow for Wednesday, they should all be able to oome. 

KR. WHITE: Particularly if you make it for that 
time, if it i s feasible. Five o'clock wouldn't inter­
fere with anything. 

H.M.JR: If they atay,it is because they are 
interested. 

ICR. BELL: We can a~coaodate thirty people down 
there at a buffet supfer in that dining room. 

MR. WHITE: You thought of having it in th.e dining 
roca? 

H.M.JR: ){r . Bell, I would like you to cons~der ­
unleaa you want to do i t otherwise - I would inv1te 
Mr. BJrnea and the members of his committee to come. 

MR. WHITE: That is a very good idea. They would 
learn a lot . 

H.V.JR: What ia the use of doing this thing twice? 

MR. BELL: The whole committee? 
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H.~. JR: I woul d invite Mr. B,yrnie and the whole 
committee and people like thlt young, very Emart lawyer 
that he llu . 

MR. WHITE: Prichard. 

YR. SULLIVAN : And Ruaeell, 

H.ll. JR: h t ia the uee of doing it twice? I tlllnk 
people like that would rather came at five o'clock than 
came and spend the whole nigjlt. 

KR. ~HITE : Yea, then they can leave at eeven, 

H.K.JR: I would eet it for four-thirty. 

MR. ~RITE : And tell them you are going to serve 
sandwiches and coffee so they won ' t feel tbey have to 
go home at six- thirty. 

MR. BELL: We bave go t coffee, 

MR. PAUL: You will have about forty people there, 

MR. ~HIT&: Then tbey can adjourn to the roam up-
etaire. 

H.M. JR: Do 10u want a couple of bottles of bourbon? 

MR. WHITE: i lot of them drink. 

MR. BLOUGH: It won't help the meeting except toward 
the end. 

H.K.JR: I don't think we bave to eerve liquor. I 
think coffee and eandwichee ie enough. With tnat crowd, 
the first thin& you know it appeare in a column. 

MR. SULLIVAN: I wouldn' t do i t. 

H.M.JR: It ie one thing to do it at my home, and 
another thing to do it in the Treuury. . 
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I think White's suggestion - and Bell, it you got 
your invitations out tomorrow, tor Wednesday, I don't 
think that anybody would be tied up three days in 
advanoe, 

lffi~.JIIJITE: You never get neryboey, but you 
oertaintr"'llould get ninety percent of them. 

H.M.JR: I think eomebody should come traa Nelson's 
office, too. I would aak Nelson, 

.lffi, P.lUL: I don't think I would get them in yet 
because they come in on a lot ot special problems. 

H.M.JR: Why not do this, everybody here send in a 
list ot people tomorrow morning that he thinke should 
be inTi ted, and then Bell can take them, and do that. 
Everybody here send in a list to Bal l . 

KR. BELL: I think I would cc:nfine Byrnes' crowd 
to hie office staff. 

H.M. JR: Not have hie committee? 

.lffi. P!Ul.: I em inclined to agree with that, Dan, 
tor the moment, until this ie a little more formulated. 

H.K.JR: Would you have BTrnea? 

KR. BELL: Yea, aak S,rrnes to came, and Stark, 
and a lawyer or two over there in the organization . 

H ,II(, JR: ot course if you bad this thing Thursday 
Judge Roeenman would be there, and I think 1 t 1a very 
important to have him there • 

.lffi, BEL.L: Thursday would be all right with me, 

H.M.JR: He. is down here Tbursdaya, and he has 
very fixed ideas on thia thing. He ie there Tbursdtys 
and Friday a, and I think he ought to be there· 
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I would invite Hopkina, It ha doea not want to 
come, that ie all right, 

KR, BELL: We hope. (Laughter) 

H.ll. JR: What did you ea;y? 

KR. BELL: We hope, 

H.ll.JR: No, I would aake it Tburaday, and I would 
inrt h Hopkins and Rosenman. Rose1111an hu ve17 
definite ldeaa on thi a. There ie no uae in doing thi a 
ten tiaee over. It is wearing on everrbodf concerned. 

KR. PAUL: It is certainl{ wearing on you to have 
to go around to see th8111 indi v dually, eepeciallf if you 
have to a pend an . evening w1 th Ecclu, (Laughter) 

H,ll,JR: I ·would do it Tburaday and have Judge 
Roeenman there. 

llR. WHITE: I a~oat think you have to have it 
at t wo different times at two different levele . There 
ar t an awful lot of prima donnas in that group. 

MR. SULLIVJN: That ia a question ;you can decide 
when you get tht list drawn up. 

H.ll. JR: Here ie a comi ttee in thie roCJR. You 
can aeet tcaorrow aorniog w1 th Dan and do it any way 
you want. But I would have it on a da;y that RoaeiiiWl 
can be there. You can't overlook hia. You might 
convince everybody and then at the laat minute the 
thing goee in and SaiD - he baa talked compulsory savinga, 
he talked to tbia advertieing man up in New York, who 
ie - we just aold him on compulsory aavinga. 

MR. PAUL: 'Mlo ie that? 

H.ll.JR: Albert Lasker. 

llR. BELL: The former ablpping man? 
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liR. PJ.UL: Oh, Lord and 'l'hcmaa, JU . 

H.K. JR: He baa ver, definite ideas. You can't 
onr look Sa. 
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liR. 'JHITE: In preparation for that Jou might 
have a few of the kinf of tables the Secretar7 suggests 
of the magnitude of canpulaory lending that the7 think ' 
the7 are talking about, though theJ have never trans­
ferred th«a into actual figures to show what theJ do to 
the individual incomes. 

H.K. JR: J.nd han them big enough eo nar,body can 
read th«a. 

liR. IlliTE: That 1e right. Show 'llhat the ugnitudea 
· are that that will bring, the sort of rulings that the7 

want to get, and at the same time they will get an idea 
of the magnitudee that theJ are talking about not being 
significant . 

I think it would be a verJ fruitful evening if 
the7 could get that without attemftlng to take anr 
poei tion at all - defending anJthlng. 

H.K.JR: In other words, 'llhat JOU are UJing to 
ae is this that the peoole sit back and aaJ, "Let's 
have compuisor, savings.• 'l'heJ talk about fifteen 
billion, for instance, and then the7 don ' t realize 
that theJ have to eubtract so much fran the volunteer 
in order to get the thing that theJ need to have . They 
have no idea what it means to the people of the 
different levels • 

.IIR. IHI'l!: No, nor do theJ know what it means, 
stopping the red .. ption of bonds. 

H.li.. JR: The thing we doo't want to do ie get 
in the saae poeition that poor Henderaon h in now, 
beceuae Henderaon eafs, "Well, I han got to know so 
and ao about Ti tamin tablet.;' and therefore he uncia out 
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a queationnaire six feet wide and twenty feet long 
and it beoamea ridiculous . In order to get the c~­
puleor1 lending or eavinge we need, we make the 
proportions ao big that we are juet laughed out of 
court . 

M'R. WHITE: But I think we muet be aleo ver1 
careful at that not to defend voluntar1, or an1 plan. 

H .!II. JR: .l m.an like Tic.kton does the thing in a 
purely factual wa1, and he doee it well. He does the 
f actual thing, and he does it like a machine, in the 
eenae that he doe.a not take eidea. 

KR. "RITE: That h right. 

H.Y. JR: It would be much better to hav& a man 
l ike Tickton than a. man like Ted Gamble, who feels the 
thing eo deep.ly, 

MR. GRAVES: That is right. 

YR. WHITE: Then let Roy describe the fact a part -
what it means . 

H.K.JR: I think that that ie eomething--

KR. WHITE: If 1ou could get some l arge charta 
ready br tban--

H.K. JR: Wba t do rou think, Herbert, do TOU think 
we are on the r ight track on that? 

KR. G.lSTON: .I think ao. I euppoae we are going 
to negotiate after we get through wl th these people ­
try to negotiate with the people on the Hill to see 
what oan 6e done in advance. 

H y JR· I have gone way out on that, bu t before 
we do tb;t i have got to negotiate wi th Mr. Rooaevelt. 
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MR. GASTOII: Yea, I u atrongly in favor of trying 
to get all the taxea we can . 

H.M.JR: I am with you, but I want to keep in mind 
the mechanical dittieultiu the o<1111pany baa to go 
through. I u not thia tim~ - I am not going to go 
up on the Bill and beat my head againat the wall for 
ah to nina montha . 

MR. P.lUL: Whose head? Both our he ada. 

H .l!. JR: then I ''{ "-1 head • I include everybody' a 
in the roca. If I aay our bead", it sounds lilce--

MR. WHITE: It sounda like tht King tallcing. The 
King al ways usee the plural. {Laughter} 

H.W. JR: Let'a call it the Treaaury 'a bead. 
Anyway, you know what I mean. I am not going t o do it 
thia time. I mean I have had my little talk with the 
Speaker, sitting next to him at lunch - when we had 
the dinner tor the Prfeident of Ecuador. I am not going 
to do it . 

Now, th ese fellows will prett)'muoh teli you' 
beforehand, unle u the Praaident - let' • take social 
atouri ty, and the Praaident of the Uni ted States aaJa, 
•rua tae, Henry, I want it. • "! 11 rigbt, that 
•ettlea it,• But he haa got to aay eo publicly tbia 
ti.ae. I a going to aakt him ea.y it ~ublicly. I am 
not going to ban hill a&f, •1 'Kilt it , and then go up 
there and find out--

MR. P!UL: He went out publicly on the • ocial 
aeouri ty . 

H.M.JR: But he didn't get mad about it like he 
did on thia price question, for inatance - agricultural 
prices . 

MR. PAUL: That is right. 
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B.II.Jia I - u wrote a letter aa tlatll forpt 
abRt it, 
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liB, BILL: 'l'o cet the ldnd of a tu prop• at 

&&riACI progpa JOU ant, it .... to ae it h iatlortut 

tb&t tu Pl'llld•t co all-nt for it. !he 1011cer 7011 go 
the 1101'1 dltflault it h for h1a to get 1 t. ' 

B.II,JRs bother thillg, Dan, h th11, We ou.aot 

be ill the •rket "'1'7 two or tbl'11 aoath1 t or lline 
blll1011 aollal'l ad be batted all over tu tr011t page 
011 all killd1 of tu provaa. •• j1ut can • t do it, 
I can't Palll the aoa•J• I hen got to han a ullihd 
adallliltratiYe front 10 that if we do get batted at 
llaet we are not ooututlJ l!atted troa the inalde. 
!he f11'1t t1u 7011 han a Dille-blllloa-dollar capaip 

it go11 pl'lttJ well, ad each tia1 it go11 thet auch 
aore 41ttlnlt. 

liB. BILL: loa get olo1er to the bottoa of tha 

barrel all ~ tlae. 

B,II,JI: I a1bd till Pr111c!eat it he would do it 

before I wlllt to IDglud, and he told ae that he would 
p oat publlolJ a a I kDw bow he 110rk1. You tel10111 
II:Dow how he wor,ed OD th11 twllltJ-fiYe-thoulllld-dollar 

'bulinlllo 

We aipt jut a1 wll hen h1a - I hope man we 

cet thl'lup ha will pn Ill a chance to han all thne 

obal'h llll to CoW tllil thing to hia 10 th4t he Cllll 

abMrb it. !hat h what I wut to do. 

liB. CUS'l'Qh I w011d1r it there would ba 1117 
Clbao1 el cettilli the ~~ ud Jfeana and Finance 
c.altte .. U. Jut for a factual talk about war 

••Y1Ac•· tell tha, "We doll't wut to 11ll 7011 lfl1• 
thiaa. but H tiWlk 7011 ollldlt to kDow about thi1 
propoea. • Qln tha the oliarte, tha aloae. 
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H.M.JR: Look, Herbert, the reason I know it ia 
ponible 1a this, because r have talked these things . 
While I wae waiting for this B,yrd Committee to start 
I had a little heart-to-heart talk with Vandenberg .no 
wanted to let me know I wae still hie friend, ao o~ 
and eo forth. He add, "Now look, Henr1, it 1ou will 
get ialter George and me together and haYe a talk, TOU 
can find out nr1 quickl1 what we will or what we cannot 
do . But let ua see you together. • 

IIR. G.lST(J(: I think we could soften tha up a 
little on saYings bonds. Suppoee we said that at the 
euggeetion of aeYeral maabere of the Comqittee we were 
going to baYe one of our man explain just what we are 
doing. 

H.M. JR: That is right. I can get both Commi ttees 
together, to ghe me a four-thirty enning in the Waye 
and Keane room, and they will all come. We can do the 
same for Finance. 

MR. Bi.L: It this thing ie eucceeeful we might 
do the ame thing with the Cammitteee .• 

IIR. WHITE: It is essential. 

H.ll. JR: George ie awaf tor two weeks. l'e will 
baYe to • It until he c1111ea bac.k. 

IIR. StlLLIVAJI: llanf are now, 

MR. PAUL: Of course you don't know who will be 
on the Committees . 

H.M. JR: But this ie ahat we talked about, this 
thing and then after we have done that I think we 
ought' to inYite a group of newspapermen in to do the 
••• thing for them. 
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~. GASTON: It would be ideal - it may be fantaa 
tic, but it ~ould be ideal, and I think it ie barely • 
possible that you might get an agreement en a program . 
f iTe and take - we would have to give aanething and 
ake aanething. You might get an agreement on a program 

among the leade~e up there, and among the people on thia 
end of the !venue before you ever go up there to formu­
late a bill, and then have the thing just ~o through in' 
a perfunctory way. If the hearings went r1ght through 
in a perfunctory way it would be a magnificent morale 
demonatration. 

H.V.JR: That is exactly ahat I am working for . 
'11le t i a whet I told Paul a couple of •eeka ago. 

VR. PAUL: That is right; t hat is •hat &,yrnea wants 
to do. 

H.M.JR: Yea, but we want to do it so we get a good 
bill and don't get a Bernie Baruch bill. 

MR. 'l'll!ITE: Of course there 18 something that must 
be said in all this, that we must all recognize there i s 
a danger in thl a approach which we are reasonably cog­
nizant of, that we must be particular, not eQ much in 
the presentation because Tickton will handle that very 
well, but in the tax bill, in our diacuaeion, I think we 
muat bend oYer backwards not to giTe them the impression 
that we baTe got thea there in order to defend our volun­
tary program as against other plana; but t hey must rather 
aee the problema aa we see them - aee the difficult alter­
native& aa we aee them; and alao make i t clear to them 
that we do not feel that the magni t ude of voluntary sav­
inga ia adequate, but we are confronted with these bad 
alhrnatina. 

~R. PAUv: In fact , atronglr the other way - I feel 
atrongly the other way. I oerta nly don't want to give 
that impression. . 

~R. WHITE: If they get the idea that what we are 
doing 1a defnding our program, much of the educational 
Talue will be diminished. 

• 
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MR. GRAVES: You can keep Gemble and me at hcae Harry; that will do it. ' 

14R. WHITE: I didn't mean to impl;y that you will 
not be able to handle ;youraelvee well. 
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14R. BELL: "You are not here to make ~ decision -
;you are merely called here for a diacuaaion. 

MR. GASTON: Distinctly, the;y ahoulc be told we 
are not here to lobb;y for the progru. We juet want 
them to know the diaenaiona in it, in relation to the whole prograa we face . 

H .K. JR: I think Bell ought to make those opening remark a. 

MR. WHITE: No, Harold, I didn 't--

14R. GRAVES: I wae joking, Harry. 

H .W. JR: I think Bell thould make thoee opening 
remarke, ao that they don't feel that Harold ia trying 
to ehove the volunteer plan, or Paul ia trying to shove 
acaething elae or somebody alae ie - that this thing 1~ 
juat to 6ring ~p to date where we etend - and don't for­
get the Vice President. 

MR. ~lUTE: I think he was interested in it at one 
time. 

H.M.JR: Be still ia. 

MR. BElL: Do you want to ask him? 

H.W.JR: I certainl;y would. 

MR. BELL: Then you would have to be there. 

H.M. JR: No. 

MR. BELL: I think you would. 

• .... 
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H.M.JR: We will aee. I am available. 

MR. GASTON: He would be wi th the legislative crowd. 

H.ld. JR: You don' t mean for 'lhu.rsday night? I had 
in mind for Thursday. . 

.lffi. Y.HITE: I think it would be very nice if you 
could be there, but turn the active part of the meeting 
over t o one of t he lesser - to Dan or some one else. ~'. 

H.M. JR: Dan, you think about it. I want to be 
helpful. I am going to do whatever ia helpful, but 
I will be there or not - it is entirely immaterial as 
far as I am concerned. 

MR. GRAVES: I think you should be there. 

H.M.JR: We will aee. 

liR, WHITE: Ia it true, Mr. Secretary- I don't 
know, I am asking this question - that you have a very 
olear idea of t he gist of the discussion which took 
place at that meeting? I am wondering whether - maybe 
you have done so al ready, but if not, you ought to get 
Roy and Harold togethe~ get from them what we all got. 

H .M. JR: I will get it when I get the memorandu:n. 

liR. PAUL: V.e wrote up a auaorandum of the points 
of agreement. 

H.W.JR: But I mean, it i sn't my fault because I 
asked Peter for it Fr iday and he was fueeing around 
wi th something, and then he eaid I would get it Friday 
night. 

MR. WHITE: I am not eure that a short memorandum 
is adequate, but maybe it is. 

JiR. BLOUGH: We did not go into the pointe of die­
agre .. ent, which are also important. 

' 
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ILR. PAULt I think there 111.1 only one point or di a­
agreement. Everybody 1111 pretty 11e11 agreed, and I 
think even on the point of disagreement 11e bad an area 
of agreement. 

H.M.JR: You see, · on Paul 'a aide I have fot all or 
his atuff , I mean the fifteen billion, and al the rest 
of t hat stuff. 

ILR. PAUL: I think Harold and I completely agree -
111 differ o~ the point of 11betber rou should have com­
pulsory sav1ngs, but 111 don't disagree on tbe point 
that if you are going to have campulsorr savings, it 
must be big enough to absorb the lo11 on the other. 

B.M. JR: Odegard gave me verbally a very good 
summary, and be told me where he agreed. Tbe meeting 
seemed to have been good for him in the sanae there are 
certain thinga he agreed with, aay, with people like 
yourselvee (Paul and ~hite) where he said he bad been 
convinced on certain fronts where he felt that Gravea 
and Gamble had not. He bad his chance to outli ne eome 
things to me. Let me get that memorandum )londay. I 
think the meeting - ~don't know what effect it had -
I know the meeting was good from the standpoint of 
Odegard. 

ILR. PAUL: I think it waa good for everybody. 

ILR. \BITE: It ~aa very worthwhile for all of us. 

B.IL.JR: So I tbin.k I have got a pretty good idea 
of this thing, Harry. I mar not have, but I think. I 
have and it mar be good for me to be at that meet1ng . 
I am'perfectlr willing to be at the mee t ing if I know 
what night it i s but let's work that up as the next 
thing. There is' a lot of work to be done, ian ' t t~re, 
on t hese schedules? 

W:R. BLOUGH: Yea. 
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H.M.JR: I think Altmeyer should be there on the 
eooia! security, to answer hie own queetione. This 
ie more a meeting to eay what the Treu ury baa done to 
da t e - it is more of that. 

lffi. WHITE: Yea, it will present to them ,.thr' 
problema, and show thet . we are quite cognizant of all 
the angles of it; and we know acme of the angles that 
apparently they are overlooking in their discussion -
and present a!l the alternatives in a way which will 
give t hem pause. 

H.W.JR: Let ' s have it f or Wednesday or Thursday. 

lffi. BELL: Either one. 

lffi. PAUL: Let's make it Thursday. That will give ue 
an extra dey for the preparation. 

H.M.JR: Thursday for Rosenman. I think it is im­
portant because what is the use - I want to have every­
body t here that ie going to advise the President. 
Hopkins baa notions on t.hie thing, too. Invite them, 
and if they don't want to come, tnat is thei r business. 
They can't eay:You had a meeting at the Treasury; if I 
had been t here-- • eo forth and so on. 

MR. WHITE: I might auggeat this, Mr. Secretary, 
because there will be so many persona - eo many impor­
tant persona - it will be a large group, and the 
Treuuey would like to make a very good showing, 
1inoe this ie the first time it baa been done - sane­
thing like that. I am wondering whether you might not 
think it desirable to have an informal group of two or 
three or four to go over the agenda - how much time 
to spend on it, and so on . 

IIR. BELL: We have got to bsve an agenda; that is 
a cinch. 

~R. WHITE: There might be a l ittle too much time 
epent on the factual par t, and not enough on the other • 

• 
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~R. PAUL: The agenda you had the other day could 
be emphasized at the beginning. 

H.M.JR: You know what I thought be was going to 
say - that we should borrow the Carlton Hotel orchestra (Laughter) • 

KR. 'MIITE: I might aing. (Laughter) 

KR. GASTCff: Another thing you might consider, and 
that ia having two separate meetings, taking the higher 
group - Hopkine and Roaeoman and the Cabinet , and so . 
on - msnbers of the B,yrnes committee - take them in 
one group, and then take the atatt in another group -
in another meeting. Taka the staff and the higher 
group aecond, 

)ffi. SULLIVAN: That might work. Otherwise, Eccles, 
as Dan said, would wan t t o bring a couple of fellows 
wi th him, and Byrnes would bring Russell and Prichard 
with him. 

H.~ . JR: We could have one Wednssda~ and one 
Thursday. But I will tell you this, from the stand~oint 
of the men who do the work, the staff will be complLDented 
much more if they are invited wi th the higher group. 

liR. BaL: I think l!e can handle for ty, don't you? 

liR. PAUL: You have to get saae more dishes - I 
took up a collection. You havs onl~ got thirty, now. 

H.1i.JR: You can get all the dishes you want . Ire 
have got money to buy d1 shea. 

liR. WHITE: You can get up tbs kind of supper that -­

H.li.JR: You can get all the dishes t ha t you want 
from the Procurement Division. 

liR, GASTON: Harry bas an idea - let the Department 
of Agriculture furnish them. 

, 

• • .. 

• .. 
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H.M.JR: Tell Cli!! Vack to buy same dishes for the 
White House and we will try them out. You tell the 
silver mines they do not have to deliver the silver !or 
six months; tell them to buy some dishes for the ~bite 
House and hold them !or six months. (Laughter) 

MR. BEll.: VIe did have a lot of dishes downataira 
in that roam, 

H.M.JR: There are a lot of dishes left over from 
the ~~rld'a Fair, somewhere, which we own. 

IIR. PJ.UL: ilhlch you ovm~ 

H .lol. JR: From the Federal &lilding. 

IIR. PAIH.: We had all the grief of representing 
that World's Fair before I came down. 

H.M. JR: Have you asked Cliff Wack if you can have any 
d1. ahee'? He will give you all you went. 

MR. GASTON: You should see how--

H.II.JR: Did you represent what was left of the 
World' a Fair? 

IIR. PJ.UL: We represented i t all through. 

VR. GRAVES: Dan entertained at least forty motion 
picture atara there one dey, I well remember. (Laughter) 

H.U.JR: It is Sunday afternoon. I don't want to 
deprive anybody of his afternoon more t han I ha!• · 
Let's atop n.ow, and I think it you will call tbu group 
into your roam sometime tomorrow- - . 

MR. BELL: At ten o'clock. 

H.V.JR: There you are. 

IIR. PJ.UL: Did you make that ten o'clook? 

.IIR. BELL: Yu. 
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NOT TO B!l I!.E=fRAI!SMITTll! 

COPY NO. 

Information recaivod up to 7 A.M., 6th Docombor, 1942. 

MALTA. Another convoy of 5 ships tot&Uing 34,778 tons and in­
cluding ant tcnkor arrivod s.U'<>ly ycetarday rro. !:attorn Moditorranao.o. 

IIIGO!!IA. A serious oxplooion occurrod acc1do'1"1tslly 1n LAGOS 
Har~our tinting 3 of fl .M. trawlers and bodly ~g tho dock7ord vhich io 
~r.o~rarily out of action . 2l •on aro missing and 1111111 injurod. 

2. !!T.LITARY 

!YJJ!.lli. Jrd . llth Br1u11do in rWOIIRBA sector wus nttnckod from 
two diroctiono by infantry su,>pcrtod by tunlte and aircraft, some penetrations of 
thu ,>auition re•ulting . Our forward olomontu hav•l boon rtthdrewn to now ,>aoitiouc 
dominnti.ng the CHOUIGUI-'t..SUURBA area. Fronch troops cnsio~od by Unitod Stctvs 
paraohutiote cap~ured F.'.ID in a vigorous attack taking 100 t•risonors, IDOo~ly Go.,n. 

~· In t.he oon Bmd eoctor tho Russians appeni- to I>> Gll!kine 
atoa<:ly thoueh •low progNss in a eoutb-t~ootorly dlr•ction. They havo eatnbliDbed 
two bridgehoads across the C!!ffi Rivor and b.••• erooa'>CI tho DON northcoat of 
.;ora.IUKOVO. 

J. A!R OPEIUTI<»>S 

WZSTJ!Pll Fro!IT . 5th. Our tishtera attacked reUwny ond oth•r ol>­
joetivaa 1n Northorn Frc.nce and daco.god aavoJ'Cil l.oc<.100tivoa. Ono Spit!iro is J 
lliaoina. 

F!WtC.:l. 
5th/6t.h . 10 aircraft droppvd liiAflote over PARIS and llorthom 

ITALY. 4t.h. 24 U. S. Liborators frCCl\ CYRENAICA bombed IIAI'L.&9 
Harbour. Hits wer e ob~ined on shi~ping including a bottloship ond on railways 
o.nd quaye. Photographs takon 5t.h show a 6• cruiser ounlc in the harbor. 

0 '!U!USIA. Jrd. U! Fortroauoo oscortod :,Y 18 Lightnings bombed 
BIZlRTA Harbour hitting 2 ahipa . Enemy cosualUoo 5, O, 0. Ours 4, o, o. 

4th. Wollingtona a t tcckod fUliiS Docka. 2 thipe and tho Gua.)'t 
,. .... hit. Bialeyt attacked BIZERTI. Dockl and tho airfi.wl. 

I 14!\1)If<l<RA!It.A.~. 5th. 2 Boeu!ightere attcckoo a de•troy<>r oft 
tho TUDieiM Co&Ot and t6t it on fir<>. 
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