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WAR BONDS 

Re : North Carolina Speech 

Present : llr , Gaston 
Jlr. Kuhn 
Jlr . Vager 
)io 0 Gamble 
Jlr , White 
)lr, Odegard 
Krs. Klotr; 

De••ber 9, 1942 
10al5 a,a , 

H, 1o!, JR: Did you have to work very long, Herbert!· 

llR. GASTON: Yes. (L&ughter) 

H. M. JR: When did you get to bed? 

KR. GASTON: One o• clock. 

B.W. JR: That ahowa how young you are , (Laughter) 
Have these other people seen it? 

WR, GlSTON: No, I have not had it ready for 
many minutes, and they have been tied up. 

Do you want to have it read aloud, or do you want 
to read it to yourself? 

H.W. JR: I will just read it, 

"It ia an honor and a great pleasure to be introduced 
to the people of Winston- Salem and North Carolina by 
the distinguished Chairman of the Ways and Ileana 0011111 ttee 
ot the House of Repr esentatives, the Honorable Robert W, 
Doughten. In this time of National atresa and National 

• 

• 
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peril Bob Doughton - rour friend and mf friend - ia 
one of the stanch and true wheel horaea of our common 
effort." Could rou call Doughten a "wheel horae?" 

else . 

MR. ODEGlRD: I question that • 

H.U.JR: No, I wouldn' t call him a wheel horse, 

MR. GASTON: Well, we will call him something 

H.K. JR: You have got to do a little more than 
that. 

MR. GAS'roN: ! "wheel horae• means the man that 
pulls the load, 

MR. ODEGlRD: It is a term used with reference 
to political machines - political wheel horses . 

MR. UlGER: Yes, that is right . 

H.M.JR: What else do you think yo~ could call 
him? 

MR. G.Al!BLE: Call him "soldier. • 

MR. WI! ITE: •teader. • 

MR. ODEGA!U>: 8 Leader" would be all right . 

(Mrs. Klotz entered the conference . ) 

B.K.JR: We can change that. Supposing I read on. 

2 

• "He and I have shared labors together over these recent 
eventful 1eara. We share now burdens and responsibilities 
in financinf'lmerics' a part in thia greatest of wars - a 
financial talk greater in scope than any this Nation or 
~nation has ever before faced. But lt is not the task 
of any two men or of any dozen men. It, like the taak 
of producing the tools of war, ia the job of all Americana. 
It is the taak of you people of North Carolina, the , 
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rerponeibilit,y of fOU citizens of Winston-salem. • 

MR. ODEGlRD: I would er ose that whole sentence 
out. 

MR. GASTON: The thought is the task of financing 
the war. You don't flatter 70ureelf that you or two 
or three people have to do it1 it is the job of the 
Alnerican people. 

KR. ODEGARD: Yes, I would stop there, "I t , like 
the task of producing the toola of war, is the job of 
all J.meri csns. • 

KR. GlSTON: I was just bringing it home to the 
people of North Carolina that t hey, too, have a respon­
sibili ey. 

H.M.JR: "It is to pay a tribute to the way the 
people of North Carolina have gone about that job -
the way particularly the workers in the factories of 
North Carol ina have gone about it -that we are here 
tonight. We have come to present to the men and women 
who make up the working !>roes of North Carolina factories 
fla~s which will bear testimonf to the fact that the 
workers in the industries which fly them, constituting 
all of the large factories in this State, have pa7-roll 
deduction plans under which 99 percent of their emplo7ees 
are contributing regularly to the purchase of War Bonds; 
that all of £his 99 percent are enlisted as patr iotic 
soldiers on the financial side of this war against 
trrallll3 • • 

Is it ninety-nine percent2 

MR. KUHN: Yes, of the big factories with over 
five hundred employees. 

KR. GASTON: These are t he ones to which we are 
presenting flags , is that right? 

MR. Gll!BLE: There will be others who are receiving 
the nags. 

•" 
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KR. lUHN: !he reoor~ in the aa&ll factories is 
not good enough to brag about. 

KR. WHITE: 'lhe sentence ia lx>o long. 

MR. MAGER: I think it i.s awkward; it oan be--.. 
H.K.JR: "It is only a few days more than a year 

ago that the treacherous blow struck at Pearl Harbor 
by a crafty and unscrupulous enem, shocked and aroused 
the people of this Nation. With war forced upon them 
they arose to meet the ohallen~, seeking eagerly the 
ways in which they could meet 1t moat efficiently. " 
I question that paragraph. 

"To fortify America against a threatening war 
our people a year ago had been subscribing voluntarily 
to Defense Bonds at the rate of about $300,000, 000 a 
month. With the upsurge of fighting ,spirit after 
Pearl Harbor sales went to more than 500 million dollars 
in September and. to more than a billion in January." 

MR. KUHN: I t should be December instead of 
January. 

H.K.JR: I don't like the billion in January, because 
we took a flop then • 

.m. W'rliTE : It looks as though.-e had not made ~ 
progress since then. 

H.l!.JR: I wouid cut out January. I have been try­
ing to apologize for failine to meet quotas all year. 

KR. KUHN: "With the upsurge •• • more than nine billion 
dollars of war bonds have been purchased since January , 
of this year." 

H.K. JR: What is t hat, Ferdie? 

KR. XUHN: Couldn't you combine those two sentences, 
~ith the upsurge of fighting spirit after Pearl Harbor 

• 
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more than nine billion dollar• worth of War Bonds have been purchased since Januarr of this year.• 

MR. GlS'roN: 'lbt is a long j1111p . 

MR. ODEGARD: I think the two aentencea help. 
It starts out with three hundred million and then 
ft since Januacy more tl:ian nine billion dohars' worth 
have been purchased.• 

H.N.JR : We will go on and see . WSinoe Januacy 
of this year more than nine billion dollars' worth 
of War Bonds have been purchased. Remember that I 
am speakin~ not of 'Purchases of all types of Govern­
ment secur1ties, but only of War Savings Bonds, 
which represent direct participation in the financing of the war by millions of working men and women. ft 

I take it that you run this stuff in at the 
beginning, this War Bond stuff, that is obvious, 
isn't it? 

MR. GASTON: Yes. 

H.N. JR: 8 ! year ago pay-roll savings plans for the purchase of War Bonds were in effect. In December of 
last year approximately 700 ,000 workers in some 9, 000 establishments were participating in them. They were 
investi~4 percent of their pay, a total of five 
million d~llars a month. 

•Todaf, payroll savings plans are in effect, not in 
9,000, but in 160,000 establishments; the number of 
workers partioipatinf has increased from 700,000 to more than twenty-five mil ionsfand instead of five millions 
at an average of four percent of the pay envelope, the 
monthly purchases are at a rate of about 9 percent, 
amounting to near!T $400, 000, 000 a month from this one 
source . But we have not reached our ultimate goal. I 
am confident that the ndmber of payroll investors can 
still be greatly_inoreased and the averaBe contribution 
increased to te~percent or more. We have now not .a few 

• 
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but many thousands of workers buying at rates much higher 
than 10 percent of their pay.• 

ihere is one thing that I -.nt to say which I 
learned trom the President. He says, "NeYer use ~re 
than two or three figures .• He never does. There are 
too many statistics here. These people can't get them 
over the air. 

"The story of this pay-roll savings program is a 
success story of the first magnitude . More than that 
it is the story of our progress in patriotism and 

6 

devotion to our country in its time of trial and struggle . 
Less than a year ago the Pay-Roll SaYings Plan was an 
experiment. It was an experiment filled with imnense 
difficulties. Today not all but most of those difticultiee 
have been surmounted. labor and management working together 
on them ·have disc~ered a new sense of partnership which 
has been reflected not only in increased sales of war 
bonds but also in better understanding and increased 
efficiency on the production line. I like to feel that 
this new labor-management partnership seta a pattern for 
the future under which labor and management will cooperate 
in industry problema fo~ their common good and the good 
of the Nation. 

8 Important though th\ pay-roll sninfs plan is, 
it represents but one phase of our over-a 1 bond campaign. 
Million.a of fa.rmera, ael~employed artisans, and busineaa­
men are purchaeing war bonds regularly. All in all 50 
million Americans invested in war bonds during the past 
year. More than 50 mill\fn Americans now have a direct 
and personal stake in the finances of their_government. 
To my mind the significance of this can hardJ1 be over­
estimated. Not only should the wartime sacrifices of 
today emerge as t~ new homes, new comforts, and new 
standards· of livid~ for the morrow, but the piling up 
of a nest egg of savings to fall back upon if need be 
will be a source of comfort and reassurance . 
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"But War Bond purchases do not tell the tull storr 
of the financial mobilization of the American people. 

"On the first of Decutber the Treasury launched a 
program to borrow nine billion dollars including DQneJ 
from the sale of War Bonds, which with rnenue from 
taxes, will carey us through until Februaey. NearlJ 
half of this vast ~. over 4 billion dollars, was 
raised during the first week of December. I am happ,y 
to announce that as of today, this total has reached 

"Credit for these records must go to tens of 
thousands of willing volunteers throu2hout the nation 
who have given their time and energy £o sell these bonds 
and to the millions of iqericans who have enlisted their 
mone1 in the service of their countey. 

"Tne successful financing of the war means real 
sacrifice for all of us. 

"Great as our resources are, we haven't enouin 
to ~ all we want for ourselves and still put all we 
need to put into winning the war. We have a decia~on 
to make, whether we shall deny ourselves all the com­
forts we would like to have or deny our boys at the 
front - your sons and mine - the tools and the weapons 
they need to meet the en~. We have to choose also 
wbethe.r we shall finance the war over the rough and 
cruel road of inflation or by sober thrift that will 
protect our present and our future. The steep road of 
self-denial will ~e the short road to victory. 

"Just a few weelce agtl I believed that we "faced a 
long war. Now I believe that we can make it a relatively 
short one - it we pull together on the job . 1(r mind was 
changed about the prospects after a visit of two week• 
over there - in Great Britain. · ana of the influences in 
changing 1q lllind was what I saw of the British people 
and what they are doing for victoey. I .had been told, 
as you have been told, and .as the ene~q wants to believe, 
that they were a decadent race, incapable of organizing 
to meet and to conquer a stern and cruel aggressor . 

7 
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But the Britilh people have undergone a baptisa of fire 
and with an indoilli table COIU'age h&ve 1'iaen fr0111 it a 
new race, vibrant with youthful energy and an unconquer-
able spirit. They have, from statesman to factorr girl, · 
a sure religious faith, net that God has chosen to be 
on their aide, but that they are fiehting in a ri~tecua 
cause and that they are on God 1 s sliie in a war to make 
the future of humanity more bright. 

"I gained new assurance also fr0111 the American 
soldiers and sailors I saw in England. They are magnifi­
cent representatives of our demooraoyi trained and fit 
for the job they have to do. They wi 1 acquit themselves 
with glorr, as have their comrades at Bat~an, on Wake 
Island, on Guadalcand, in North Africa and in Orlna, 
I! we 'over here' are to be worthy of them, we have a 
high mark indeed at which to aim. 

"Since ~ return I am more than ever convinced that we 'over here will prove worthy of them. On the pro­
duction lines, in mines and fields and factories , we are . 
giving an increasingly good account of ourselves, We 
have harder tasks ahead; we shall have our own trial of 
blood and sweat and tears, but I believe we shall meet 
our t rial trimphantly and play our llart in building a 
world in which men can be free to l1ve worthy lives. • 

Well, t think we are all going to have to do a 
little more work on it. There is no sense in tying 
you. up on this, Ted. I had you here laat night, but you 
have lota to do a.nd I will excuse you. 

J.IR. GAKBLE: Fine, 

(Mr. Gamble left the cou.ference.) 

JlR. ODEGARD: The Secretary of the Treasury has 
just returned from England, and this is the first time 
he has spoken since he got back. They have read about 
it in the paper, and so forth, and so on. This begins, 
I think, with something of a let down to them. They are 

... 
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not going to hear what they might, I think, and probablT 
will, logical~ expect to hear, something about what you 
saw in England a.nd what effect it had upon you. 

H. M. JR: Let me argue with you a minute. I think, 
in the first place, that the people have forgotten that 
I went to England, unleu we want to resurrect it, ~e 
can or cannot, as we want to. 

But I think you have got to talk ·about - what am 
I going down to North Carolina for? The primary reason 
that I am going down there ie to try to make a friend 
ot Mr. Doughton for the Administration; and, second, to 
acquaint llr . Dough ton' e constituency with what War Bonde 
has accomplished since July 1941. 

The English thing comes first- I can' t help it 
that I am on that program. The program is only two 
weeks old, and yet I don ' t understand why a program 
which is called "Over Here, " that is supposed to be 
broadcast to our soldiers - I mean, I would take it 
that the purpose of this is to acquaint our "overseas" 
boys of what is going on in the United States. 

MR. ODEGARD: It has a dual purpose . 

H.ll. JR: rt isn't very clear in Tlf1 mind particular~ 
why there is a program called "Ofer Here,• which is 
solely broadcast for the soldier. 

l!R. ODEGARD: As I expl&ined, we tried to get a 
command performance for rebroadcast here, but we were 
unable to get it. 

H.Y. JR: But look, that is purely an entertainment 
program. You want to know what I want to do? 

MR. ODEGARD: That is right. 

H.K. JR: What I want to do ie, first, I want ·¥r· 
Doughton - the sole thing is, I have told the Pr~s1dent 
that- I am out on the end of a limb and) ~.go1ng. 
to go down and sell Mr. Doughten on the Admin1strat1on, 

9 
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on the Treall1ll7, and eo forth, and on J10"18lt. Now, 
that il the first job. I want hie community to feel 
pleased that I have como there, pleased that the 
Secretary of the Treall111'1 oomee down to pay his re spects 
to Ur. Daughton. That is the fi rst thing. 

The second thing is to sell the country on what 
we have accomplished in a year and a half on war bonds. 

10 

Now, third and last, if I oan, as part of our -
we have got to say something about the whole nine-billion­
dollar program. I can' t go on in the middle of a nino­
billion-dollar Victory drive and not say something about 
it. 

You know what I said about Kansas City, •Give ua 
something which wi ll help us sell." I think the thing 
that I can say to the country as investors, which will 
make them invest more readily and pay the taxes, is t hat 
I think after having been to England, what I saw and 
what I learned, I am convinced that this is going to be 
a comparatively short war, and, ther efore , t he quicker 
they get the war paid for, and so forth, and so on, the 
quicker we can get it over with~ I mean, the many things 
which I saw and li stened to in Angland made me convinced 
that we can win this war in a couple of years instead of 
five or ten years . I am willing to say that. · 

IIR. ODEGARD: Do you think it wise to say that 
over a nation-wide hook-up? 

H.U.JR: Why not? The President said it. I forget 
exactly, but somebody said last week that he said 
something - there was some definite remark that he made 
on that. 

MR. KUHN: I know for a faot that when people 
have questioned him about the lenfth of the war he has 
t ried t o shut them off; he never alks about that • 

• • Regraded Unclassified



- 11-

H.K. JR: I am willing to aq it, 

lffi. KUHN: I think it would be bad to say it u 
it is in here, because it suggests that 70u are Yer,r 
gullible in your eatiu.te ot the English, It auggeah 
here that you belieYed,until you went oYer there to 
see with your own ayes, that th81 ware a decadent race, and so on. 

MR. WHITE: That sentence could be cut down aDd 
easilf fixed. 

MR. lUHN: But it has certainlf strengthened 
your convictions. 

H.K.JR: J.nyway, Odegard asked me what I wanted. Now--

MR. ODEGARD: Ot course, I raised this question. 
It is a collateral question, as to whether or not you 
should say that as a -result of your trip to En~land 
yoU think this war could be won in a shorter t1me, 
because I think we oscillate here. Reports show 
very definltely that the public has the impression the 
Administration has oscillated between almost manlc 
depression and euphoria and they move in sort ot a 
cycle . I think that it is almost as bad to say that 
it is going to be a short war now as it was for Kr. 
Bard and the otharato keep yammering about losing the 
war. I think it is an important question that ought 
to be care!ull7 considered. 

MR. WHITE: He isn' t saying that it is going to 
be a abort war; he is saying that after his experiences abroad he has more hope and he believes now that it is 
going to be shorter than he thought it waa going to be 
earlier. 

• MR. l(!GER: It leaves a bad implication, an implica-tion that by buying more bonds we can Win the war, which, 
of course, is not a military element. · 

, 
• 
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liR. ODEGARD: It saya here in just ao maey worde, 
•Just a !ew weeks ago I believed that we !aced a long 
war. Now I believe that we can JUke it a relativel7 
short one- -• 

KR. JU.GER: I 811 not speaking of the actual text; 
I am speaking now o! the idea raiaed b7 the SecretarT, 
that ia, he wanted to rei se this point, name]Jr, that b7 
buying more bonds at the present time the war can be 
hastened to a conclusion. Now, I think that unless 
it is dealt with verT, vecy delioate]Jr, that can leave a 
bad ta_ste in the mouth . 

H.1l. JR: )lay I just interrupt a minute? I have 
said right straight along that I didn' t want to talk 
about ~ t r ip to England; I am not desirous about 
t alking about it. Kuhn did a sk:;ch entirely on hie 
own, and he came in about this land stu!!. 

MR.IUHN: I started off in little different terms 
about the English stuff. 

' 
H.!L. JR: Kuhn didn' t want me to talk about England 

when I ceme back. 
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l!R. KUHN: I wanted you to talk about your impressions 
of that trip some time. 

H.Y. JR: Personal]Jr, I have no particular desire 
to t alk about it. · 

YR. WHITE: I don't think anybo~ - news is so 
rapid these dqa that it seems like a long time ago 
when you were there, and it would be all right to 
talk about England if you told them some interesting 
!acts or some interesting episode, some outstan~ 
episode. The one interesting thing that he might tell 
them, and it could be worked in in a paragraph, or two, 
or three, with some alight changes ia "B.r the way, I 
have recently been t o England and I was great]Jr en­
couraged" - something along that line, and avoid t hat 
difficulty 1{&ger said--

• 

I 
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H.K. JR: When I landed from the clipper, they 
aaked me about it, and I said, "I have come back verr 
much encouraged. • I eaid it then; it ie a month old. 

llR. li!GER: I think it ill a case of reaurrection, too, news is not only rapid, but--

H.M. JR: What they are trying to do to me, because 

13 

I happened to be on a program called "Over Here" -
which I still don't understand, and it is only two weeks 
old and doesn't make sense to me, with all due respecta -
and whf should I resurrect something about the other thing. 

Now, it is a Treasury program, and if I want to go on tho program and talk about narcotics - I mean, after 
all , I am asking for fifteen minutes time on that pro­
gram. 

}IR. ODEGARD: That is absolutely right. 

H.M. JR: And oertainly if I want fifteen minutes 
of t hat time, I can talk about narcotics and Secret 
Service if I want to. 

llR. ODEGARD: Sure, but you can ' t guarantee that 
people will listen to it, Mr. Secretary. 

MR KUHN: It will set you - if it is too financial, to my mind, that audience won't listen. I am also think­
ing--

H.M.JR: Listen, gentlemen, let me say this, that 
every time, while on~ own as Henry Yorgenthau, Jr. , 
I have been able to get the best spot on the radio 
Sunday nigh1Jat nine o'clock when I want it; and every 
time I want to apeak the radio companies are willing 

- to give me aey time that I want. So; as far as 
being liatened to, I don't have to have a lot of 
jazz singers and everything else in order to get an 
audie• e· 
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loiR. IroHN: I don 1 t think I made 11tf point clear, 
llr. Seore tary. 

H.Y.JR: Every time that I have gone to the radio 
company, entirely on 11tf own without any one-hour pro­
gram or anything .else, a lot of cheap stuff - I mean, 
to me it is a handicap to be on that program. I have 
got to throw off Durante. and all the rest of t he stuff 
to make the thing dignified; I don' t need that stuff. 

MR. GASTON: I don't think you need to pay too 
much attention to that idea of •over here" and •over 
there . • If I under stand this proposition about "over 
here, • it is not to be programs addressed to the 
soldiers and the people abroad{· it i s to be pr ograae 
that will represent What is go ng on in the United 
States in connection with the war effor t. They look 
in on something here, and they don't ask the people 
here to talk to them. They want to look in at what 
these people are talking about in their own business in 
connection with the war effort. 
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So, there is no point to addressing .it part icularly 
to a foreign--

llR. WHITE : I am impreS8ed with the Secretary' s 
analysis . There is not time to make the kind of a 
great speech over a n.ational broadcast or the kind 
of excellent speech which would constantlY be referred 
back to and which would take - at least there doesn't 
seem to be anything from my point of view in any of the 
drafts that have been written that take on that character. 
'!herefore, I would str ike for a more limited objective and 
be successful in that more limited objective . I think 
that the Secretary's outline of that limited objective 
is the one to hit for . He is going down there to make 

Doughten and Hanes feel good, and he is going to report to 
them on the condition of the sales campaign. I think 
he can preface it in just that way and they wil l be 
interested in it. "I am in the midst of one of the 
larrst campaigns that has ever been undertaken, and I 
wan to report to you as or• such a time - that can 
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take three or four sentences; the shorter, the better. 
In seven, eight, nine, or ten minutee he will accomplish 
that, and acme references, I think, mlpt well be 
included, aJ long as it is "b7 the-., about his 
embo~ing the content of that one paragraph ref erring 
to England. I think it oould be worked in nicely. ,,.., 

This nfoe phrase here, this "difficulties• reference, I think that is excellent; and with a few other such 
things, I think fOU have rour t en-minute talk. It 
will be interesting. People will listen for ten minutes . 

HR. GASTON: This is pretty close to a ten minute space, and maybe a little bit over. 

liR. \'IHITE: I thlnk you will have a good talk. 
You take any man's talk, the President's or anrbo~ 
else ' s, and you llne them up, you will find that lots 
of them are in no sense Battle of Gettysburg speeches. 
They have a l imited objective. Many of them hit that · 
ob jective, and I think that is what should be the -
that would rule out kind of an inspiring speech which 
requires a lot of work, and, I th~more time than is available. 

liR. GASTON: You can't, it seems to me, start in 
with this somewhat emotional thino about the tonic 
experience of contact with the Brftish people and then 
let down into a discussion of what the War Bond Campaign 
has accomplished 1n North Carolina and the Nation. If · 
you want to use that note I think you have to end on 
that, as the Secretary suggested last night. 

H.Y.JR: Look, Ferdie, as far as this ~and 
business i s concerned - I mean, if this thing:bothers 
you so, I would much rather not go on the air at all. 

MR. KUHN: No , it doesn't, Mr. Seoretarr. Kay I 
make my poinU I have said this lllllll1 times, that I 
feel that it is not good for you, with the public, to 
to making all rour speeches exclusively on dollars and 

• 
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cents, on putting yourself before them as the money 
raiser . That is why I liked the Worcester speech 
so much, because you put yourself before them with 
something that was more "you. • 

H.M. JR: That was two years ago , 

MR. KUHN: A year ago. I was only hoping in this 
speech, which is a great opportunity with a Nation­
wide audience - and l'li th the folks in North Carolina -
that you would use some of these experiences which you 
have given to us in the Treasury. You gave them to 
the Overseas ~riters, but you have never given them to 
the American public. It is good to have the power of 
example held before them, and· it ia , I think, good 
for you with the public to give them some indication 
of the breadth of your interests. 

16 

l.I.R. WHITE: I find myself on the opposite side of 
the table . If I list ened to the Secretary of the Treasury, 
I want . to listen to Treasury business. However, and 
this is very true, and I agree with you here, there are 
occasions - and they should be made special occasions, 
.two times a year, let's say, with the proper kind of an 
audience, with the proper amount of time, with a lot of 
time spent in prepa_rahon - when I should not diseuse 
finances , but should discuss some very broad fundamental 
principles. 

In the past you have made a touple of speeches i~ 
which you departed completelyJrom your role as Secretary 
of the Treasury and you became a member of the Govern­
ment, a Cabinet man, or a man who i s thinking on these 
large problams . That kind of a speech requires a lot 
of careful preparat ion and a lot of headaches . You need 
to begin at least a month ahead of time, and you have 
got to have a better audience and more time than this • 

• 

' 
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I think when you do that sort of thing two or three 
times a year, it is quite adequate, and the rest of 
the ten-minute talk you deTote to what is more or 
leas the particul&r business in hand, coupled with 
the local situation. 

17 

I don't think the people are part icularlY inter ­
ested in the sort of things the Secretary would say 
over the radi~. They would be interested in the things 
he could say, but for a number of reasons it isn't 
politic for him to say them. I mean, the minute you · 
begin to repeat what he can say about England, you 
either ascend to that kind of spiritual generalization, 
which to me is uninteresting-, or you find that you 
continually trim down - you take this out, because 
he can't say this, "Sure it is true, but it is a secret, • 
and "This he ought not to sayi" and the first thing you 
know, you are left with very ittle. 

MR. ODEGARD: Could I come back for a minute to 
the purpose for which this speech is being prepared? 
I; apparently, have misunderstood the purpose . I 
thought that it was at least a two-fold, and probably 
a three-fold purpose ; first , to insure the fr1endsbip 
and continuing cooperation of ILr. Doughten. trow, 
if that were the only objective, there is no reason 
under the sun for putting it on the air. You can do 
that by going down to North Carolina and meeting with 
this group and presenting these flags , having a per­
fectly magnificent ceremony, and so on. 

H.W.JR: Yay I interrupt you? What was the place 
I spoke at in Virginia? 

MR. ODEGARD: Roanoke . 

MR. ~: That wasn't a Nat ional broadcast. 
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~R. ODEGARD: I thought that it had another purpose 
in addition to this relationship with »r. Doughton, 
and that was to help c~nvey to the people in the rest 
of the country, ~ho have been working on the War Bond · 
program - particularly since t his ie a War Bend meeting -
some sense of your appreciation and your - well, congratu­
l ations, if you wish, to thsm for the work they have done. 
They need it very badly. They have taken all sorts and 
manner o! bu.f!eting in the l aat few months, and I thought 
that one of the purposee of this was to contribute toward 
sustaining their interest and enthuaiasm. 

Finally, I thought that the purpose wae to indicate 
to the American people ae a whole, quite apart from theee 
Y.ar Bond people or the national people, some idea of your 

confidence in the outcaae of the war as influenced by 
your recent trip abroad. 

Now, any one of thoee objectives is a perfectly 
legitimate objective or purpose for a meet ing - a speech -
and any on& of them could take a half hour to do ; but 
if we try to do all three - what I was trying to do wae 
to do all three . 

H.U.JR: Wel l , Peter, I would drop the l ast about 
the war. 

(The Roanoke speech was brought in to the Secretary 
by Mrs. McHugh.) 

H.W.JR: Let me just take a look at this . Of course, 
what I did in the Roanoke speech - Kuhn and I sweat blood 
over this speech, as he knows. I put into one paragraph 
what I had eeen for five days in a camp. If I were just 
stepping off the plane from England, I could say one 
paragraph on the thing; but I am not. I stepped 
from the plane and said what I had seen in the l ast 
ffve days . So that is out . Now, I start in here, 
~ou in Roanoke have done your full share in equipping 
and aaintaining this .Anay of ours . You han ~ot only 
furnished your share of aen, but your ~ar Bonos have 
helped to pay for the weapona that the Army wi~l use in 
battle. .And in the buying of War Bonde your c1ty baa 
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eat a record and an exaapla for other citiea to follow. 
Roanoke is the first city in the United States in Which 
every company can claim that at least ninety percent of 
ita snployeee are buying War Bonde regularly out of 
current earnings througli a pay roll savings plan. Every 
company or labor union that can show auch a record is 
ent1tled to fly the blue Kinute Kan flag, and these two 
hundred Winute Wen flags which I see before me today are 
the symbols of a great achievement. 

"I am especially glad that this baa been accomplished 
in the home city of Congressman Woodrum, and that he is 
here with us today, I have looked upon Congressman 
Woodrum as a friend ever since my old days at the Farm 
Credit Administration back in early 1933 when I first 
came before his camaittee for an appropriation . In the 
years since then he baa always been a friend of the 
Treasury; he has been a friend of sound finance • ho has 
helped to create a sound public understanding of our 
financial problems. It must make him especially proud 
to see his own city buying "A Share in America" regularly 
week after week, for he believes, aa I believe, that if 
millions of Jmericana own Government aecuritiee they 
will take a more active and helpful interest in the way 
their money is being spent, not only now but in the 
years to come . " 

That ia all I say, but I work into it - I mean, 
Kuhn and I worked very hard on this ona . I first paid 
mY respects to the community. And if, between now and 
than, they heve some outstanding examplee like this 
high school here the other day, where the boys went 
without lunch in order to buy stamps, if there was 
scmethinf outstanding, something unique~,._wbich wes . 
done in bat community, you could say, .. well, they 
have done it here, and they have set an example which 
can be done in the rest of the country." I mean something 
un~ual - I don't know whether they have. Then I pay 
my respects to Wr. Doughton in very similar language -
end eo forth and so on . 

• 
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Then this ia the wa7 I think I would conatruct 
it; I would go on and talk about our being i n the 
middle of a nine billion dollar financing and that 
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the thing ie going very well, and if there i e soma 
news - i f wa have the figural right up to the last 
minute; which we might or might not uae - and th!l:":' 
rest of the thing. I would ear- I mean, I wouldn't 
take so much the attitude of these people having t o 
ba congratulated; I would say, "From Ka7 first to 

· Dec&a~ber first" - I don't know bow maD7montha that ia, 
eighteen or twent7 months - "thi s ia what hae been 
accomplished. We have gone from eeventr t housand 
factories" - or whatever it is, seventy thousand 
workers - "to twentr-three million workers• and how 
the thing baa grown and is still growing, and is con­
tinuing to grow, and so forth end ao on. · 

I personall7 think that this was a well-constructed 
apeech; they liked it - the community liked it - Woodrum 
llked it, and ao forth. 

KR. KUHN: There is only one difference, Mr. Secre­
tarr, that that was on a l ocal hookup, and this is a 
coaat-to-ooaat affai;r • . 

H.W. JR: Well, I can't help it if they turn it off 
and wait until the ja~l comes back on agein - all right, 
I can't help it, Ferdie. 

KR. ODEGARD: I don ' t think they will do that . 

KR. ~KITE: There are two things of national inter­
eat that be ie saying, that will be of interest all over . 
One ie the growth of the pay roll savings plan. You can 
make much of that, as there are here, two or three or 
four paragraphs , It will be bighl7 deeirable if t here 
is time . I qui te agree .to get one or two peraonal 
incidents which show either in a particular factory or 
a particular manner - somethinf of that kind. If that 
could ba aupplemented, thet wou d be fine. 
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.lnd ncondly, he h reporting to the Nation on the 
state of thia nine billion dollar campaign; he i a giv­
ing them the latest information which he baa, as a re­
port to the Nation of the largeat borrowing progr am in 
the hiatorr of the -orld. Those two tbinga are to the 
Nation; that ia enough. 

21 

H.N.JR: Could I just - fOU fellows here all approved 
an ad - "The moat important announcement the Treasury baa 
ever made" - was that what it was oallad7 

YR. KUHN: That is what it was called. 

H.W.JR: Now we are in the middle of a nine billion 
dollar Victor, Fund drive, and I go on the air . The 
people want to know how it 1a going. "Well, as of the 
night of the 12th- twelve days after we started - it is 
so far; and so far it is a success . • I can ' t give them 
any sensational news . But I think, myself, being cynical -
and the rest of us being cynical - I think the other thing 
which wa forget , and I would like to drive this home - I 
am standing in the community where the chairman of the 
committee that makes up and passes and originates all tax 
legislation - now that is where I am. 

YR. ~HITE : That sentence can be in there somewhere. 

H.W.JR: 8 I 1111 standing in the community where Mr. 
Dougbton, the chairman of the committee, who origi nates 
and paaeea on the tax lee;is!ation of this Nat ion- now 
that ia where I 8111 stand1ng, gentleman . Now, I 8111 right 
here and he ia br mr side, and thia man Doughton, in 
hie position as chairman of this commi ttee, ia one of 
the key figures of this country. • 

MR. WHITE: And serving the Nation - not only thia 
committee. 

H.M.JR: "And I have come down here to paf my 
respects to this man because this m~ baa been most 
helpful to me as Secretary of the Treasury." 
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MR. \IlliTE: That ie right . 

H.M.JR: You can't - whether we li~e hia or don ' t 
like him, I am atanding in this man's community. 
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MR. GASTON : I think that should be the first thing 
you should say. 

H.M.JR: Now, everybody ia interested in taxea. 
Fran my standpoint, what are they interested in? They 
are interested in taxes. "All ri~t, here I am in the 
bane of one of the moat i.Japortan£ figures, which 
affects the lives of everybody listening to me, and I 
~ant you to know what kind of a fellow this is . This 
fellow, he is an upstanding, self-made, hard-working 
man, wbo takes his work seriously. He works from six 
in the morning until six at night, and I am standing 
here in this community - which is a typical community, 
the backbone of the country--

lffiS. KLOTZ: That is what Mr. Mager as much as did. 
He started off just that way. 

H.M.JR: That is number one . Everybody wants to 
know what kind of a fellow this fellow Daughton is. 
The¥ will aay, "By golly I didn ' t know - llorgenthau ia 
right down there. I didn't know all tax legislation baa 
to atart in this man ' s community.• 

And two, "How is the Victory fund going? " "I t is 
going all right . • 

"Now, what about all this War Bond stuff and what 
about all thi s pay roll deduction stuff. Are you 
going on with it? How ieJt going?" 

"We expect thirty million people and we have got 
seventy percent of them, and we in the Treasury think, 
as you are partners in thie twenty-three million -
twenty-four mil.lion people - that t hb thing ia a g~eat 
thing to have thi rty million people who are deduct1ng 
this thing - fifty million people owning bonds . • 
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That ia the way to aave the market - to have fifty 
million people - and that ia enough. Embroider and 
embellilh it. 

MR. ll.A.GER i I think I han included that in that 
draft, Mr. Secretary. 

lffi. WHITE: It sound!! a 11 ttJ.e bit, I tiUnk--
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H.M.JR: I mean, we can be cynical about Mr. Doughton, 
but the fact ia that the legialation baa to originate 
with Iilia, and I ban gone down there in IUs eoaaunity. 

MR. GASTON : Would you like to discuss the nine 
billion dollar program before you get into the pay roll 
deduction and war savings? 

H.W.JR: Herbert, I would like to say a ~ittle 
something about this district. That is, the district 
runs from the mountains in western North Carolina down 
to - it takes in - it is a typical American district. 
You ban in it the mountains of North Carolina; you han 

fot the fronti ersmen; and down here in the part where 
aR standing, you have got the faotories; it is a ~fi­

cal district. And this man, on the one hand, baa th1a 
whole thing; here it is right in the heart of America. 

Now, I should think, with this talent around here, 
they could give me twelve hundred words on that. I 
don't aee •h¥ I have to - normally I don't -ant to do 
more than one thqught in a apeechi I have got to do two 
thoughts in this speech. 

MR. KUHN: Peter had the Victory Fund 'thing well 
brought in in hi's draft last night . We will take a 
oracle st it. · 

H.W.JR: Who can do sanetbing on thia - work on 
thia? Then we can aee it again . 

MR. MAGER: I have the time, but--
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H.W. JR: &t llhat? 

MR. llAGER: I don 1 t know the t I want to take the 
responsibility, at this late stage of the game, of 
trylng to produce it . 

H.M. JR: This isn't late; what I call late would 
be about Saturday morning. (Laughter) 

MRS. KLOTZ: J.nd it bas happened before. 
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H.M.JR: Aa far aa I am concerned, you have got 
nothing else to do. Peter, do you want t o take another 
couple of hours? 

MR. ODEGARD: I could, Mr. Secretary. I think 
that it would be probably a better procedure t o let 
Mr. Mager go ahead and try to lncorporate t hese ideas 
that you have suggested. I think that you could do a 
great deal with the Chairman of the Ways and Means 
Committee . I think t hat you can buil d Mr. Doughton up 
by building up the position that he holds, rather than 
building Mr . Doughten up as a person. He grows by 
nature of the job he holds . That can be done easi ly enough. 

H.M. JR: Wnat do you think, Ferdi e? 

MR. KUHN: I think so. I woul d be glad to get in 
on it . Harold and I could work together on it and bring 
you one late this afternoon. 

H.W.JR: ~nat do you think, Herbert? 

KR. G!STON : I think that is all rigbt . I would be 

fl ed to see than work on i t . I think we should be a 
ittle cautious about not going too far on the Doughten 

thing - occupying too much of the speech on it. I think 
we can say what we want to say in a reletively small ~om­
pass . Would you eliminate al l reference to your Brit1sh 
observations, even as a closing t hought? 

H.M. JR: I think so. I 'fink it ie extraneous, and 
I think it is just bringing i n sOMething which does not 
fi t in . 

• 
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MR. G.lS'IDN : I don't tbinlc we han roca enougn, and 
I don't think we have detail anough to mike t.111t British 
end a significant portion of the apeaob. There might 
be, perhape, a elight reference to it. 

H.M. JR: I thinlc the note - you abeorb this stuff, 
don 't you - I mean, you get it? 

MR. M.AGER: Yes, air. 

H.U.JR: I think the note to close on ia this, that 
just as long as we have American communities like the 
one I am talking about, which wUl do what this CCIDIIIUDi t;r 
baa done - not only buy Jar Bonde - hie secretary could 

find out what munitions factories there are right there 
who buy bonds, aa well aa buildinf whatever the things are -
as long as there are ca=munitiea ike t his - or even some­
thing about the number of soldiers or something of that 
sort. It you call up hie secretary, I feel sure you can 
get some figures on his district. 

I think you will find that Gamble baa sent a news­
paperman from this office down there; he could get it 
in the district. Sort of liet what this district does, 
and this ia juet one of thousands of districts in the 
United States; an~ as long a e we have people in the 
Congreee of the United States like Wr. Doughton, we have 
got nothing to fea.r in thia country . .And that, I think, 
ie tile way I would close . I mean, liat a few of the 
thing a. We hen got a man - you (Odegard) can help hill -
call thia man to give ue some local material - some local 
examp!ee of some outstanding m~all factory. 

The moat thrilling thing Wbi te and I did was to 
go in a factory of eixty employees in Birmingham. 
Inetead of using England, gentlemen, ae an example to 
the country, let's uae Doughton'e district aa an example . 

We have got a fellow down there, and if he is eny 
damned good, in a half a day or a day he ought to be 
able to get some local material . I underetand he baa 
been ·aent down there. 
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MR. ODEGARD: Walter Shedd . 

H.M.JR: Let ' s use thi s district and Doughton as 
a t1pical American in Cvngress - "ar.d here I am, stand­
i ng 1n tnis canmunity, and this fellow-- " who went 
do-....there? 

MR. ODEGARD: Walter Shedd. 

H.M.JR: Is he any good? 

MR. ODEGARD: Yes. 

H.M.JR: He can ~o to the local newspapers and tell 
than ~hat I want . In an hour ne could get the stuff, 
end l et's use this district as an exampl e. T06t is J OUr 
"here" stuff for the rest of the country . As long sa 
the communiti es a ~ e doing that kind of thing, Democracy 
will live, and we can go on and face the rest of the 
world and win thi s war. 

MR. !.IAGEK: ~ray I br iefly summarize, Mr. Secretary, 
wbe t I think you want to include in this speech? 1'hen 
we 1\ill know exactly v.hat t o do. 

First, start ni th a tribute to the community and 
to Dough ton . 

H.M. JR: IU3Jlt . 

MR. MAltER: Secondly , emphasize t he voluntary effort 
of the c8Jilpai gn, and v.ha t it has e.ccanpli shed du1•ing the 
last year; a tl•ibute to the ve.rio)ls committees that rwve 
worked - volunteer committees, and so on . 

the 
and 

Thirdly, sane r eference t o the Victory program and 
effort; and lastly, returning again to the communi ty 
t o Doug,hton. 

H.I£ .JR: Yes . 

MR . MAGER : Al l ri ght • 

.. ' 

... • 

( 
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H.t.I .JR: Now, the only thing I • nt is last minute 
information as t o where the Victory Fund stands, as of 
Saturday night . And you have got to get an i nventory 
of llhat is going on i n the district and don ' t forge t, 
in talking of Doughten, it is his position. 

MR. 1/.AGER: That is r i ght . 

MR. KUHN: \',ould you like to clear Dough ton 's 
introduction, or can I send it over to him . 

H.M.JR: I would like to hear it . 
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MR. KUHN : Except the last paragraph - that ~as . to 
lead into the England stuff Peter bad. 

(Mr . Kuhn read "Su~ges ted Dnft of Mr . Dough ton's 
Introduction at 'kinston-Salem': u follows . } 

"Tonight the people of North Carolina are honored 
to be speaking to the whole country on this nationwide 
radi o proe;ram . l~e are· onl y one Ste te out of many, bu t 
we are do1ng our full share in the battle on the home 
front "over here". \lie in North Carolina have known 
from the very beginning llhat this "ar is all about . I 
remember a statement that Secretary ~orgenthau made many 
months ago ~ar _is never cheap, but it's a mil lion times 
cheaper to win than to lose". That is the way we in 
r:orth Carolina f eel about the cost of fighting and t~tinning 
this war. 

"I feel especially pleased and honored toni6ht to 
have Secretary Morgenthau here with us in North Carolina. 
The Secretary and I are old friends and colleagues in a 
common cause . 

H.M . JR: JAay I i nterrupt? Say "partners" instead 
of "colleagues." 

MR. KUHN: (Continuing) "Year after year t~te have 
worked together on tax legislation and on other aspects 
of our government financing . Tnere is no more devoted 

~· • 
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public servant and no better friend of all the American 
people than Secretary Worgen thau, who is now shouldering 
the greatest financing burden in history. 

"The voluntary War Savings program that brings ue 
together tonight bee one aspect above all others which 
appeals to me . Ylar Savings calla for thrift, and thrift 
calls for economy in our everyday lives . As you know, 
I have advocated economy in government year in and year 
out since I first came to Congress 34 years ago. When 
millions of people own government bonds -- I believe the 
number is now more then 50 million -- those peo~le are 
bound to t ake a more alert interest in econany 1n govern­
ment in the years t o come. " 

Then there is one very short paragraph saying that 
you recently came back. f r om a visit to England, and I 
thought we were going to start the speech i n the other way, 
but I can substitute something for that . 

H.M.JR: Noll, incidentally! did you see what Doughton 
said in the "United States News' this week? It says: 
"Should a Drastic Forced Savings Plan Be Included in New 
Tax Legislation•, and Doughton answered it : 

"A drastic form of forced savings mi&bt seriously 
affect the Government's revenue and unduly buroen sane 
taxpayers, who could not pay heavy taxes and buy bonds 
at the same time. If a drastic enforced savings plan 
woul d have the effect of making it impossible for the 
t axpayer to meet hie tax and other necessary obligations, 
I would cert ainly not be in favor of it . 

"The voluntary purchase method gives the taxpayer 
an opportunity to purchase bonds according to his. ability. 
~hether thla should be superseded by a forced sav1nge 
plan depends upon the amount of burden we feel each 
1ndividual can bear. • · 

Then he goes on: "The Government will be on a 
sounder basis if every taxpayer keeps enough in reserve 
to pay hie taxes and meet other necessary obligations 

• 
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instead of b~ying bonds when be is unable to meet his 
tax and other obligations. I feel that this matter 
should be thoroughly studied from every angle before 
reaching a final conclusion . 
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"I have never thought it either safe or wise to 
try to write tax measures alone or w l tho~t the thorough 
and full consideration by the committee responsible for 
initiating revenue legislation . " 

V.bat is the m tter with it? 

MR. ODEGARD: I just think it doean' t say an1thing, 
l.lr. Secretary. 

H.M.JR: Well, it is just significant that he is 
holding out for the volunteer plan against Walter George, 
who hes gone t he other way. 

MR. ODEGARD: Except thet he puts savings over aa 
agains t t axes; J think that is bad. 

MR. WHITE: Do you have to quote t he Secretary in 
saying, ~ar is never cheap"? I, personally, don 't 
like thet expression . "Cheap" is not a word thet fits 
with war at all . Could 10u say that war is always 
costly? I rr.ean, rarapnrase it, but - "tlo ~tatter how 
costly it is, it a less costly than--" I don't know 
whether I am right - it is kind of a personal reacti on. 
To say that war is never cheap is like talking about the 
market place. 

MR. KUHN : It happened to be a slogan tnat was used, 
and Doughton is the one who meets the cost of the war 
through tax legislation. I can paraphrase i t. 

MR . ~RITE: I don't know whether you get the same 
reacti on . 

H.M.JR: I liked it . Say it again; it didn't bother 
me. 

( 

• 
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MR. KUHN: (Reading) "I remember a statement that 
Secretary M?rgenthau made many months ago, 1 \iar is never 
cheap, but 1t's a million times cheaper to win than to 
lose.' That i s the way we in North Carolina fe el about 
the coat of fighting and winning this war." 

li.M. JR: There never was any criticism of that, 
Harry. 

llR. 'MliTE: If th e other& don ' t feel it, then I am 
11rong. 

H.M. JR: Does it bother anybody else? 
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(Map handed to the Secret ary by Lt.Comdr. Stephens.) 

H.M. JR: You see, it goes from clear up in the 
mountains practical ly down to--

MR. KUHN : Winston-Salem is not in tha t di st rict. 

H.M.JR: He knew that . I wanted to go to Statesville, 
t he county seat, but he didn ' t want me to . 

How does it stand now - you (Mager) are going to try it? 

MR. WAGER: Mr. Kuhn and I will work together. 

KR. KUHN : ~ay we come in late this afternoon? 

H.M.JR: You know what I am doing late this afternoon. 
I am starting at four . I t hink this, that I 11ould.- I 
go up on the Hil l tomorrow morning at ten, on appropri­
at i ons. - I will have to get up early tomorrow morning and 
meet you gentlemen here . There is no use doing it this 
af ternoon - I am avai lable at three-fifteen, and maybe 
we could get together, 

MR. lUGER: I think we will be ready by three-fifteen. 
I have a feeling that a lot of the stuff can be incorporated. 

H.M.JR: I hope each and every one of you appreciate what 
I am doing. Vthen I go through this I get very much upset, as 

• 

•• -
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Kuhn knows, until the thing is done. So let's say 
three-fifteen, and we will try it again. I am not 
~orried about the speech because this time I know what 
I want to say. 

MR. ODE<1ARD: Tba t is the main ~g. 

H ..• l. JR: At least, I know what I want to say. 

31 
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It is an honor and a great pleasure to be introduced 

to the people of Winston-Salem and North Carolina by the 

distinguished Chairman of the WaJ5 and Means Committee of 

the House of Representatives, the Honorable Robert lr:. Doughten. .• • 

In this time of National stress and National peri l Bob 

Doughten - your friend and my friend - is one of the stanch 

and true wheel-horses of our common effort. 

He and I have shared labors together over these recent 
' 

eventful years. We share now burdens and responsibilities 

in financing America's~~in th i s greatest of wars - a 

financial task greater in scope than any this Nation or any 

nation has ever before faced . But it is not the task of any 

two men or of any dozen men. It, like the task of producing 

the tools of war , is the job of all Americans. ~~he t~*--

• 
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~you penpl e of Nef'th--G"S.rolina, the re&pona~M-~~f yoll . 

It ls to pay a tribute to the way the people of North 

Carolina have gone about that job - the way parti cularly the 

workers in the factories of North Caroline rAve gone about 

i t - that we are here tonight . We have come to present to 

the men and women who make up the working forces of 

North Carolina factories f l ags which will bear testimony 
.. 

to the fact that the workers in the industries which fly 

them, constituting all of the large factories in this State, 

have payroll deduct ion plans under which 99 per cent of their 

employees are contributing regularly to the purchase of War 

Bonds ; that all of this 99 per cent are enl isted as patr iotic 

soldiers on the financial side of this war against tyranny. 
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It is only a few days more than a year ago that the 

treacherous blow struck at Pearl Harbor by a crafty and 

unscrupulous enemy shocked and aroused the people of this 

Nation. With war forced upon them they arose to meet the 

challenge , seeking eagerly the ways in which they could meet 

it most efficiently. 

To for tify !merica against a threatening war our people 

a year ago had been subscribing voluntarily to Defense Bonds 

at the rate of about $300,000,000 a month. With the 

upsurge of fighting spirit after Pearl Harbor sales went to 

JJa.c.t. ,.,. v 

more than 500 mi llion dollars in Svptembtr and to more than 
I 

a llilH:oa in January;- Since January of t his year more than 

nine billion dollars' worth of War Bonds have been purchased . 

Remember that I am speaking not of purchases of all types of 

Government securities , but only of War Savings Bonds, which 
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represent direct participation in the financing of the war 

bl' millions of working men and women. 

A year ago payroll savings plans for the purchase of 
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War Bonds were in effect . In December of last year approxi­

mately 700,000 workers in some 9,000 establishments were 

participating in them. They were investing 4 per cent of 

their pay, a total of 5 million dollars a month. 

Today, payrol l savings plans are in effect , not in 

9,000, but in 160, 000 establishments; the number of workers 

participating has increased from 700,000 to more than 25 

millions , and instead of 5 millions at an average of 4 per 

cent of the pay envelope , the monthly purchases ere at a 

rate of about 9 per cent , amounting to nearly $400,000,000 

a month from this one source . But we have not reached our 

ultimate goal. I am confident that the number of payroll 
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investors can still be greatl y increased and the average con-

tribution increased to 10 per cent or more. We have now not 

~ 
a few many· thousands of workers buyihg at rates much higher 

~ 

than 10 per cent of their pay. 

The story of this payroll sav~ngs program i s a success 

story of the firs t magnitude. More than that it is the story 

of our progress in patriotism and devotion to our country in 

its time of trial and 'struggle. Less than a year ago the 

Payroll Savings Plan was an experiment. It was an experiment 

filled wi th immense difficulties. Today not all but most of 

those difficulties have been surmounted. Labor and management 

working together on them have di scovered a new sense of 

partnership which has been reflected not only in increased 

' 

sales of war bonds but also in better understanding and increased 

efficiency on the production line . I like to fee l that this 
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new l abor-management partnership sets a pattern for t he 

future under which labor and management will cooperate in 

industry problems for their co~on good and the good of the 

Nation. 
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Important though the payroll savings plan is, it repre-

sents but one phase of our over-all bond campaign. Millions 

of farme rs, self-employed artisans, and businessmen are 

purchasing War Bonds regularly. All in al l 50 million Americans 

invested in War Bonds during the past year . More than 50 

million Americans now have a direct and personal stake in the 

finances of their government. To my mind the significance of 

this can hardly be overestimated. Not only should the wartime 

sacrifices of today emerge as the new homes , new comforts, and 

new standards of living for the morrow, but the piling up of 

a nest egg of savings to fall back upon i f need be will be a 

source of comfort and reassurance. 
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But War Bond purchasu do not tell the full story of 

the financial mobilization of the American peopl e. 

On the first of December the Treasury l aunched ·a 

program to borrow nine billion dollars including money from 

the sale of War Bonds , Which with revenue from taxes, will 

carry us through until February. !learly half of this vast 

sum, over 4 oillion dollars, was r·aised during the first 

week of December. I am happy to announce that as or to­

day, t nis "otal h~~ reacneu 

Credit for t hese records must go to tens of t housands 

of willing volunteers t hroughout the nation who have given 

their tiMe and energy to sell these bonds and to the 

millions of Americans who have enlisted their money in the 

service of their country . 

The successful financing of the war means real 

sacrifice for all of us . 

Great as our resources are, 1ve haven •t enough to buy 

all we want for' ourselves and still put all we need to put 

into winning the war . V/e have a decision to make, whether 

we shall deny ourselves ail the comforts we would like to 

have or deny our boys at the front - your sons and mine -

the tools and the v;eapons they need t o meet the enemy. 

We have to choose also whether we shall finance the war 
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over the roueh and cruel road of inflation or by sober 

thrift that will protect our present and our future . 

The steep road of self-denial will be the short road to 

victory. 
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Just a few weeks ago I believed that we faced a long 

war . Now I believe that we can make it a relatively 

short one - if we pull together on the job . 1\)r mind was 

changed about the prospects after a visit of two weeks 

over there - in Gre~t Britain. One of t he influences in 

changing my mind nas what I saw of the British people and 

what they are do ing for victory. I had been told, as you 

hove been told, and as t he enemy wants to be! ieve , that 

they were a decadent rece , incapable of organi zing to 

meet and to conquer a stern and cruel aggressor. But 

the British people have undergone a baptism of f ire and with 

an i ndomitable cou.rage have risen f rom it a new race, 

vibrant with youthful energy and an unconquerable spirit. 

They have, from statesmen to factory girl, a sure 

rel igious faith, not that God bas chosen to be on their 

~ide, but that t hey are fighting in a r ighteous cause and 

that t~ey ere on God 's side in a war to ~ake the future 

of hu-anity more bricht 

I gained new assurance also f rom the American 

soldiers and sailors I saw in England . They are magnificent 
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representatives o£ our democracy, trained and £it for the 

job they ha. e to do . They will acquit themselves with 

glory, as have their comrades at Bataan, on Wake Island, on 

Guadalcanal , in North Africa and in China. If we •over 

her e" are to be worthy of them, we have a high mark indeed 

at which to aim. 

Since my return I am more than ever convinced that 

11e "over here" will prove wor~hy of them. On the pro­

duction lines , in mines and fields and factories we are 

giving an increasingly good account of ourselves . We have 

harder tasks ahead; we shall have our Ol'ln trial of blood 

and sweat and tears, but I believe we shall meet our trial 

tri~~phantly and play our pert in building a world in 

which m81l can be f ree to live worhty lives . 
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Present : Mr . Bell 
Mr . Graves 
Mr. Gaston 
Mr. Wb.ite 
Ur. Sullivan 
!.!r. Blou,gh 
Mr. Friedman 
Mr. Slrrey 
Mr. Shere 
Mr . Bernstein 
Mr . Haas 
Mr . Murphy 
Mr. Lindow 
Mr . Tickton 

December 9, 1942 
11:20 a.m. 

MR. BELL: Due to the fact that we are l ate, I 
didn ' t suppose you had time to go over all the charts 
in detail . 

H.W.JR: All right, Dan, please go ahead . 
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UR . BELL: This is just a short a~ep4& . (A~enda 
handed to the Secretary, copy attached$?~e thought 
that you would say just a few words on the purpose of 
the meeting, and then we would pass around this kind 
of an a~enda to everybody present. !here would be in 
front of you this agenda, broken down into more detail , 
so that you could follow the discussion as rre went 
al ong. The problem would be handled by Mr . Lindow, 
and the charts that he would present would give the gap 
and also the fiscal picture . 

I don ' t know whether you want to hear any of this 
discussion now or whether you want to see the charts, 
just quickly. 
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H. ll. JR: Are you going i nto the g&p business? 

lffi. BELL: Yes, that is the first thing on the 
program, to say what the gap is; and unless there is a 
lot of discussion, it will only take a few minutes . 

MR. HAAS: !t "t'r-a somewhat new approach. 

YR. BELL: And also the fiscal ~icture . That 
elves you the Treasury's problem of ?inancing the war 
expenditures for the calendar year of 1943; and that 
will tie in with the fi gures in the gap picture, 

That will be followed by Tickton, showing all the 
1'/ar Savings Bonds charts that he showed at the meetintt 
last week, with one additional chart, I believe, sh01nng 
what we have done in dar Savings Bonds and the various 
categories. 

Then Mr . Blough will take up the burden of t he 
present . personal taxes, breaking that dovm as much as 
he can and discussing i t from its various angles . 

This will be followed by alternative fiscal measures -
what you can do in the income tax - and I believe Blough 
has the sales t ax in there, also, and a number of 
others. 

H.M. JR: Have you got those things prepared on the 
various income tax levels? That is not for this meeting, 
is it , a sheet showing wha~ a man--

L!R. BLOl:fGH : Yes, for the existint; law we have a 
sheet which indi cates the nature of the thing. It shows 
the non-refundable items , vi ctorv tax, Federal income 
tax; and New York Sta te inoome tax ; then the refundable 
i tems, victory t ax credits , the pay- r oll tax , the war 
bond deductions, and the total refundable ; at;td then all 
items, excluding New York state and Federal 1ncome and 
the victory tax , and the total. 

MR. BELL: That is the burden on various income 
groups. , 
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MR. BLOUGH: This is shown for a mnrried couple 
with no dependents, from eight hund.red dollars up to t. 
hundred thousand dollars. That will be blo1m up into 
a big table. 

H.U.JR: Are you going to explain it? 
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MR. BLOUGH: I will explain it, tnat is r ight . 
That will be the basis of the discussion of the present 
burden. It does not go into the whole burden of tax­
ation, but it is the present burden of personal taxes, 
you might say. 

R.M.JR: Bell, let me just put this to you. 
What is the net result you are t17ing to get into these 
people's brains when they leave? 

MR. BELL: We are trying to $et before them and 
get them acquainted with everything that the Treasury 
has done up to date on the bond proBr&m and the taxes. 
Then from there on we will discuss various alternative 
proposal s, taxes , and forced .savings, and so forth, 
in a general way, and try to bring out discussion of 
those various plans, so as to get everybody ' s view. 

H.Y.JR: I think this - of course, I haven't been 
in on these previous meetings - I will just get up and 
I will thank everybody for coming, say to treat it as 
confidential, and so forth , and so on, and then turn 
the meeting over to you. (Bell) 

MR. BELL : All right . I think you ought to say 
as the purpose of the meeting t hat you thought that 
everybody should come and see what the Treasury has done 
and then to show various programs that it has studied. 
Then we will just follow the q enda from that point on . 

H.M. JR: It is an inventory of the posi tion of 
the Treasury of today. 

!JR. \'IH ITE: Is that what it is today? I didn't 
eather that that was the objective , to inform them what 
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the Trengury had done, but rather t o present the picture 
of the probl em as we see it and to provide for a clarifi­
cation of' the various aspeots of the problem. 

H. J.! . JR: '!hat is what I am tryinp: to find out, 
myself'. 

MR. BELL: Plus what the Treasury has done up to 
date . 

~m . ·:,'liiTE : Til at would strike a li ttle of' the urong 
note, it 11ould seem to me , because that would make it 
appear that you have invited them here to sho11 what is 
being done, not that we did it - the Treasury bond 
program, what the fiscal picture is - to tone down any 
role that we have had in it - but rather that this is 
something thst is of interest to all the people there . 

I.!R. BELL: All ·right, I agree with that; call it 
the fiscal side of this picture . 

J.!R. BLOUGH : What is the problem we face , what are 
some of' the ways, fiscally, that that problem could be 
met, and what woul d it mean in magnitudes. Then one 
thine we had expected to do, 1lr . Secretary, is to take 
that first plan, number one, which Mr. Paul, I · think, 
eave you some time ago. It is a plan which involves 
three billion dollars of additional income tax and fifteen 
billion dollars of compulsory lending. We will show 
what that would mean, as a samole - not as a program, 
but as a sample - peoole have been talking in terms of 
that around town - of' what it would mean to individuals 
it you did that sort of thing. We have that also drawn 
up to present, if that meets with your approval . In 
addition to the alternatives for filling the whole gap, 
what would thi s parti cular one do in terms ~f burden. 

ll . L!. JR: And to show them the gr owth of the war 
savings program and t hat some of these other p:ograms 
would kill it; and in order to get something, 1t has 
t o be that much bigger than the war savings . 

-
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MR. BLOUill : That seems to me to be one of the main 
purposes , to get some reali sm in their thinking about 
the lending program. 

MR. WHITE: I should be inolined to l et that 
develop out of the di scuss ion rather than come from 
you, Mr . Secretary. 

MR. BEl~: That would come out in I and II of 
the discussions on the problem and the 'liar Savings 
program. 

K.M.JR: I have been so overworked - I mean here -
that I haven't had t ime to think of this meeting, and I 
have not had the ·advant age of the other meetings which 
have r,one before that Bell has . You have had a number 
of meetings, and I think the silli'Olest thing is that I 
am there and I will say, "Mr. Bell has devoted a <7ea t 
deal of time to this, so I am going to ask him to conduct 
the meeting." 

MR. RELL: All r ight. 

MR . WH ITE : I think that would be a r,ood idea, 
althoupft I don' t think I would Pr eface with anything 
except to thank them for coming' and say thet Mr . Bell 
is going to conduct the mee ting, without any reasons. 

K . l' . J~ : I am warning Bell noiT, if I feel that the 
thing i s going agains t us, so to speak, I am going to 
hor n in as anybody else woul d f r om the outside. I mean , 
that is one advanta··e of not silting in the chair. 

MR. WHITE: Except that I think you can r ely on a 
good many of your staff to take care of thttt so t hat 
before the evening will be out I don ' t think there is 
any def ense that will be left unrepresented. You cap 
relax and take it easy and' just li stcn. 

II . J.i. JR: '!hat would be marvelous. 

~. BELL: I think we have to rely on everybody in 
this room to sort of stimulate the discussion . 
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J! . l' . JR: I was thinking about this last night, 
and I think there i s rest advantaee not to have me 
in the chair ; i t isn' a meetine in which I , Henry 
JJorf•enthau, Jr., am tryine to put over some thing; it 
is the Treasury. I have thought about this thing, and 
I think that some of the people there will take it in 
p,ood grace and feel much happier about it i f I am not -
I mean, it is not me, per sonally, as a person tryine to 
shove something over. This is the Treasury as a ~roup 
which wants to present the problem as they see it. I 
have ~one to other meetines, and there is alnays one 
indiv1dual who wants to dominate the thing. You have 
been to a lot, too - you (Sullivan) and I went to the 
oeeting wi t h Jesse Jones on the governors - wel l , it 
had to be Jesse Jones. So I want this to be a 
Treasury meetins rather than a ~or~enthau meeting. 

lo!R. BELL: All right. 

Jl .M. JR: I thought about it quite a lot. You all 
know your jobs . If you don' t --

MR. SULLIVAN : Don't look at me ; I am just here to 
applaud. (Laughter) 

MR. WHITE: Well, that is your job. (Laughter) 

l!R. GASTOtl: Do you need any help, John'? (Laughter ) 

l!R. ~LIVAli : Yes, join m.e. (Laughter) 

H .~ . JR : Do you want a dress rehearsal outside of 
this room besides this? 

1m. BELL: No, I have had a good deal of this 
pi cture already, and I think the boys know - if they 
think· they want to go over it, I will be glad to do 
it. We met in my room just now on this aeenda. 

MR. VffiiTE : You mieht like to look nt that one 
chart that Roy prepared, if it is ready. 

UR. BLOUG! : Shame on you, Harry. (Laughter) 
I have a very lovely chart which happens at the moment 
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to be so complicated that I am afraid you would die 
just to look at it. • 

H. l!. JR: wey do it twice? Vlby kill me twice? 
(Laughter) 

J.m. BLOUGii : I think Harry was pulli.ng ~ ler--

1!R. SULLIVAll: If we have a good dress rehearsal, 
the opening performance would be a flo p. 

H. AI . JR: I have heard them before - these committees -
I think they know their stuff . 

I would like, as long as I have these men in the 
room here, for them to stay behind a minute for something 
else, unless you have something. I would like Odegard, 
Gas ton and Sullivan to stay behind . I want to talk 
about schools . 
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H .~.JR : Let me just say this, that I feel a real 
job can be done tbrou~h the school teachers of America 
by having them hold n1gpt clasaea, if you wish, on how 
to make out income taxes, and ao forth, and so on . I 
have been holding up - many letters came across my desk 
to go t o governors and to school teachers. I just haven't 
had a breathing spell . I have never been so far behind. 

Now, I haven ' t the thing here . I am so fa r behind 
that I just don ' t know where I am at . I spoke about it 
to Mager, v.ho i s a high school teacher, and he gave me 
the name of somebo~ . He said we coul d talk to him and 
ask him to come down here . 

What I want to do, John, is to do this thing much 
more thoroughly. I r.an t to do a real job and have 
these people conduct it - I would like the adults coming 
to the schools at night so that these people really can 
learn about thei r income tax, and so forth . I know you 
peo~le over at the Bureau think it has been done, but I 
aon t think peopl e know . 

MR. SULLIVAN: I think we ought to let the Conmls­
sioner be in whenever - I assume you just want Peter, 
Herb, and I to di sousa it . 

H.M. JR: I would like you to discuss it, and I 
would l ike you to discuss it with Mager . I don't know 
how this man whom you have over there on school s bas 
worked out. 

.. 
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MR. ODEGARD: Not too well , I am sorry to say. 

H. J.! ,JR: Mager is suggesting - he said, "I would 
appreciate your releasin~ ~r . David Frank, Administrative 
Assistant, Long Island C1 ty High School, for a day or 
two, to come to Washington to consult wi th Treasury 
officials on a confidential ma iter ." 

Uay I turn t his over to you? 

(Memorandum from Mr. May,er to the Secretary, dated 
December 7, 1942, handed to Mr. Odegard. ) 

Now, there is a man - I can get his name in a 
minute. He is the publicity man for the school SJStem 
in t he City of New York. They pay him twelve thousand 
dollars a year , and my friend, 11argaret Lewisohn, men­
tioned him to me once; t hen she said "I mention him 
because he is so outstandine." I IVih ask Sam Lewisohn 
what his name is . He is a man the. t mleht be borrowed. 
She says, "In the first. pl ace he is a liberal. " They 
PllJ him twelve thousand a year - the City of New York 
does . She says that he is unusual . You may know his 
nente when you hear it. 

I.!R. ODEGARD: I don ' t think of it, no. 

H. ~. JR : He is publicity--

l:R. ODEGARD: There are tlB.ny problems, you know, 
involved in that sor t of thing. Teachers are now 
workine overtime on rationing boards . You will have a 
difficult job of training them. 

H .~. JR : Mager says they will be glad to do it. 

J.IR. SULLIVAN: They may be glad to do it, but the 
one class of people we have the most t rouble with in 
fi lling out tax returns is doctors . The second poorest 
class is school teacher s , 

.. . 
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H.JJ. JR: '!hat proves my point . 

LR. SULLIVAN : It proves the point, Mr. Secre tary, 
that we have got to start in &nd tr&in & group who &re 
second poorest i n h&ndling their own tax retu.rns. 

H.M. JR: That is al l r ight. I will tell you wh&t 
I would like you to do - I c&n' t do &nything more tod&y, 
&nd I won' t be &bl e to do &nything more this week, but 
I would like Odegard, who is & t e&cher ; I would like 
Gaston, who is & publicist; I would like you (Sullivan), 
who are responsible for this; I would like ~ger to 
sit in; and I would like the Bureau, if you could cal l 
a meeting - a couple of mee tings this week, as many as 
are neces~ary - so that by Monday when I come back refreshed 
from the mountains of North Carolina you might have a 
plan . 

Now, the reason I am putting it- I want a fresh 
look at it. V~ger is very enthusiastic . I don ' t know 
who this man is , but I think that the job is so big, 
and I don' t get the feeling - now, the President of the 
United States has always felt that people should be 
able to go to the post office, and any postmaster our.ht 
to be able t o help them out, and so forth , and so on. 
I would like these people to take a brand new, fresh 
look at it . 

1m. SULLIVAN: Sure , I am for that . 

H .~ . JR : And sit down - I mean, it is much biggrr, 
and the reason that Henderson is falling do1m on his job 
is because the peopl e don ' t understand. 

MR. &JlliVAN: '!hat i s r ieJ!t . 

H.M. JR: We have eot time - .and after all, if rou 
are going to do this thine, if you ran the instruct1ons 
durine the month of February, that would be the time . 

Now, llager - I think he is a school t eacher, isn' t 
he - he went back and talked to the people and he evidently 
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found t hey would be enthusiastic for this, they would 
like to do it . I have not studied the subject, but I 
just feel like when we got on these loans and tried to 
educate the banks on how to make out these foreign 
things - when we held schools for thee, it went quite 
well; and a~ain going down, it is the smallest school 
in the smaller community which will make or break it. 
Here is the President of the United States himself in 
Cabinet complaining bitterly about how he had to make 
out the necessary blanks to get oil for his house at 
Hyde Park. Tf somebody had gotten his superintendent 
or somebody over there, and had a to\vn meeting and 
explained the thing to him, maybe the President would 
not be bothered. 
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i'lben r:e first did \'fer Bonds, the President took 
the trouble to see tha t the town of Hfde Park was 
carefully covered, with the result that when the Presi­
dent called in the old \',i se men of the town, the eighty­
two, and asked them hoT/ V/ar Bonds was going, and so forth , 
and so on, he got a good report . 

(The Secretary held an unrecorded telephone conver­
se ti on with Mr. Sam Le11i sohn . ) 

He nassed on it, himself. 
idea, and you could see he was 
don't you? 

I mean, he has got the 
thinking. You know hie, 

J.ffi. ODEGARD: Yes, I had dinner with him one 
evenine. 

.. 
H.!.I. JR: That is that, and I would like to kick 

this thing off, you see . After you have gone into it, 
you may f ind that this is not the way to do it. 

MR. SULLIVAN: I wonder if I can't get Guy so we 
can get going on it right away. 

B.M. JR : We are doing a speech. You had better do 
i t the first thing tomorro\T morning. 
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L!R. GAS'l\JI~: I will take a look at my City of 
New York booklet. 
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H.M. JR: Sam knows the man; he has a bum memory. 

l~rgaret is trustee of - what is the one where the 
t?f\Shers r:o to? 

MR. ODEGARD: Teachers College at Columbia. 

H. M.JR: But she said this man has gotten along 
with LaGuardia and everybody, and he has don.e a wonderful 
job with the schools. He undrrstood IYhat I wanted. 
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H .~.JR: Will you just make a couple of changes aa 
I go along. (Reading) 

"I am happy to be speaking tonight in the home 
State and near the home district of one of America's 
outstanding legisla tors - - my old friend and col league, 
the Chai rman of the Ways and Yea.na Committee of the House 
of Representatives, the Honorable Robert M. Dougbton. 
No other committee i n Congress carries a heavier burden 
of r esponsibility, for this i s the committee that origi­
nates all tax legislation . " 

I would say, "I am speaking tonight in the home 
State and i n the home community," that ia a little 
easi er; instead of saying "near. " 

WR. GASTON: Ia there anythlng incorrect in the 
word "colleague"? 

YR. YAGER: The meaning of it comes out a littl e 
later. 

H.M .JR: You can say "an aaaooiate," that is what 
Mr . Hull always speaks of . 

MR. GASTON: "Co-worker" or "associate." 

H.M. JR: "Associate" ia much better. V~ no t just 
••1, "m:J old f riend" - "My old f r iend, the Chairman of 
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the ~ays and Means Committee of the House of Represen­
tatives, the Honorable Robert M. Doughton. No other 
oomwittee in Congress oarries a heavier burden of 
r esponsibility, for this is the commi ttee that· originates 
all tax legislation. • 

I like the way it starts. 

(Reading) "Bob Doughton and I have shared maO¥ 
labors together over many eventful years . • 

WR. GASTON: I was going to say, "these recent 
eventful years . " I t nought you were questioning the 
'fiOrd "many. • 

H.M.JR: "Many recent years" - "eventful" isn't 
enough, I waa thinking. 

(Reading) "I think that we at the Treasury are 
fortuna te to be working in partnership --" 

MR. KUHN: He used the word "part nership " in intro­
ducing you . 

H .!.I. JR: Instead of saying, "I think, • say, "We at 
the Treasury are fortunate to be working in partnership 

~. GASTON : ~e at the Treasury consider ourselves 
fortunate to be working in partnership --• 

YR. WAGER: "Are indeed fortunate--" 

H.M.JR: I don ' t like just "fortunate ." 

MR. /.lAGER: Say, "We at the Treasury are indeed 
fortunate. • 

H.M.JR: "We at the Treasury are indeed fortunate 
to be working in partnership - - as he himself described 
it only a moment ago -- • 

I don ' t think that is necessary. 

" 
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MR. KUHN: He was just talking about partnership . 
I think i t ie right for you to 1ay that. 

H.M .JR: (Reading) "--with a Chairman who takes hia 
responsibilities wi th such deep seriousness in theee 

serious days . " 

I don' t like "deep seriousness" - give me a better 
word than "seriousness . " 

MR. KUHN : He has used the word "devotion" about 
you, and I don't want to--

MR. GASTON : ~e takes his responsibility so seri­
ously in these grave days." 

H.M.JR: That is all right. "And I think the tax­
payers of the country are equal ly fortunate in heving 
tax legislation or.iginate with a man like Bob Doughten, 
who is so devoted to his country and to the welfare of 
all ita people ." 

MR. ODEGARD: Tax legislation doesn ' t originate-­

J.IR. GASTON : "--ori~inate under the leadership of a 
man like Bob Dougbton--" 

H.M.JR: That is right; "- -originate under the leader­
ship--•· He •ill love thie - "- -originate under the leader­
ship of a man like Bob Doughten" - tnat is just t he whole 
point - "so devoted to his country and to the welfare 
of a! l ite people. " 

You wouldn' t say, •-- so devoted to his community, his 
country and t o the welfare of all its people"? 

MR. GASTON: No, I think we had better make him a 
National figu re - not a local figure. 

H.M.JR: "In introducing me Mr. Doughten spoke 
generously of the finanoing' burden that rests upon 
me nowadays as Secretary of the Treasury. That burden 
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bas been especiallf great i n this month of December . Tbt 
Treasury is now in the midst of borrowing nine bill i on 
dollars in a ' single month -- a borrowing operation un­
equelled in the annals of this or en1 other Government. 
In this Vi ctory Loan drive we are depending upon the 
voluntary help of almos t fifty thousand professional 
salesmen drawn from the securiti es, banking and insurance 
fields . It i s their i'ob to find the dollars that lie idle 
in the hands of indiv dual investors, corporat ions ana th e 
custodians of trust funds , and to see that those dollars 
go to work for their country. I am delighted t o report 
to the nati on tonight the t this morning, only t he twelfth 
business day of our drive, we bad raised more than six 

billion dollars. " 

lffi. GASTON : I would just say, "this morning." 

H.M.JR: Why "t his morning"? "I am delighted to 
report to the na:tion that the most recent figures- -'' 
something like that. 

MR . WHITE : I woul d say, "I want to report--" 
making it a paragraph. 

MR. GASTON : "I am able to report to t he Nation that 
today, onl y the twelfth business day of our drive-- " 

H.Y.JR: Fix it up. 

(Cont inuing) ~e are more than two thi rds of the 
way to success . This is a magnificent achievement, 
another proof of what a fre e, enlightened and democratic 
people can do when their count ry needs them ." 

MR. GASTON : "Calls on them" is better. 

MR. ~~ITE : Would you want to soy, 
nificsnt response"? They are liable to 
patting yourself on the back. 

"This is a mag­
think you are 

MR . KUHN : Call it a response, ~ut not a response 
from the people, because there are very f ew people mo 
have been responding. 

• 
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H.M. JR: (Conti nuing) "In th.ia Victory Loan drive 
and in the ~ar Savings campaign that baa brought ua to­
gether tonight, you in North Carolina are doing great 
things . From the mountain caoina in your western 
counties" - we will have lolisa Elliott check that - "to 
your factories n~ar Winston-Salem a~d ~r shipyards 
on the coast, tb1s State of youra ia a fin e example of 
the spir.i t that is being shown by millions upon millions 
in every Stat e at the start of our second year of war." 

"hy do you say, "--start of the second year of war"? 

MR. KUHN : It isn't necessary. 

UR. WHITE: I think I would put a period afte r 
"State . " 

MR. GAS'J'ON: The only object, as I see it, is to 
get in the war movement - the fac t tba t we are at war -
the spiri t in connection wi th the war effort . 

MR. ODEGARD: That adds something. 

H.M. JR: (Continuing) "I have come here tonight 
to pay my t ribute t o the workers and employers of North 
Carolina who have earned Minute Man flags for thei r part 
in the ~ar Savings campaign, " - that i s again the eeme 
thing; nobody knows what a Yinute Man flag is. Say, 
"Treaeury Minute Wan flag" - it can't do any hum to say 
"Treasury." (Continuing) "--but in congratulating 
them I want also to congratulate the worker a and em­
pl oyers of the United States as a 11hole." 

MR. WHI TE: May I suggest that that "but" be capitalized, 
so that in your reading, you pause? 

. th "B t II MR. KUHN : Yes, start the sentence Wl u • 

H.M .JR: ~hy not say, "But in congratulating tb~ 
I am also congratulating the ·workera and employers- -
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MR. KUHN: Yes, start the sentence with "Bu~• 

11 .1& . JR: 'Ahy not ay, "But in congratulating them, 
I also em congratulating the workers and employers-- "? 

MR. KUHN: "I also congratulate-" 

H.M.JR: "In congratulating t hem, I also am congratu­
lating-- " 

MR. GASTON: lola~ I suggest that you practice a 
little on that word congratulate.• 

H.l&.JR: What is the matter? 

YR. GASTON: You have a tendency to slur it e little. 

H.M. JR: "In t his communi ty and in every community 
the firs t year of war baa brought miracles in some field 
of patriotic effort . And not the least of these is the 
War Bond campaign. " 

Is "miracle" too strong? 

~R . GASTON: I think it is a little strong. 

MR. KUHN : ~e will fi x i t. 

H.K.JR: "Take, for example, the payroll savings 
profram in which you in North Carolina have made such an 
env able record. You will not f !nd it in the headlines, 
you do not get medals for your part in it, you get noth­
ing but a little blue and white flag as a symbol of 
achievement . Yet in NQrth Carolina every big company 
now has a payroll savings plan, and 99 percent of all 
the worker s in t hose companies are investing in ~ar 
Beads week in and week out ." 

I don 't like "--every big company" - "every large 
company," would be better. 

lffi. GASTON : Or "--every big f ac tory"--
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MR. WHlTE: May I suggest, since you say you do 
not gi~e medals, {reading) "--you do not get medals for 
your part in i t, you get nothing but a little blue and 
white f l ag as a symbol of achievement" that maybe you 
don't need that u:p earlier, "--who have earned Minute 
Man flags for thelr part in the War Savings campaign." 
It sounds as though they were getting a medal, up there . 

MR. KUHN : Simply that the ceremony is a Jiinute 
!.!an ceruony. 

KR. ODEGARD: I do not like the use of diminutives -
"--you get nothing but a little blue and white flag-- " 
it is deprecating. I would rather say nothing about it 
at all than to say i t is nothing at all . ~by award 
sometuing - why go all the Wt.¥ to North Carolina to 
award a fl ag ·that doean' t mea.n anyth.ing'l 

JAR. KUHN : The only argument is that the pay roll 
savings t hing has been consistently ignored in the press; 
people are not aware of i t . • 

H.~! . JR: Can I do this - I am so pressed for time -
let me see if this is acceptable, and then argue about 
words afterwards , if you don ' t mi nd. I have never been 
so shor t of time a.nd so tired. I would like you people 
to go over it, and yet I am desperate. I ~ant sugges­
t ions, but if they can be made in ~r . Gaston ' s room, 
it Muld help me. 

(Reading) ~e can better appreciate the truly 
magni fic ent achievement of this democrat i c! vo~unta:y 
program by examining what has been accompllsnea dur1ng 
the past year. " I would say, maybe, "twelve months ago. " 
(Continuing) "Just a year ago there were only 7001000 
workers i n the enti r e country on the PIV l'Oll saVIngs 
plan, end these workers were investing only 4 percent o~ 
their pky i n bonds . Today, 24 million ~orkers ere sett1ng 
aside an average of eight and one-hal f percent of t~eir 
pay every pay day. And soon, we b.sve reason to bell eve, 
30 million ~orkers will be investing at least ten ye~-
cent of thei r pay in War Bonds. This is in?eed a tr1bu~e to 
the patriotism and intelligence of the Amer1can people. 

Regraded Unclassified



61 
- 8 -

Ylould you want to say, "And soon, if this steady 
growth continues, we have reason to believe- -" instead 
of, "And soon, we have reeaon to bell eve--"? I am 
just throwing i t out. I want to get the f eeling. 

MR. MAGER: Don ' t you t hink it is more or less 
obvi ous that if the growth continues, then there will 
be thi r ty million? 

H.M. JR: I am throwing it at you. 
thing definite , I am going to say so. 
throw things at you . 

If I r.ant some­
I am 6oing to 

MR . MAGER: Tnat would be my object i on . 

H.W.JR : All right, if you don't like it, throw it 
in t he fire . 

{Continuing) ·~e could never have achieved t his 
suooess wi t hout the untiring effort of thousands of 
volunteer workers who have been the unsung heroes in a 
noble enterprise." 

I think that you are putting i t on a little bit 
thick . 

MR. KUHN : It is easily softened. 

H.V..JR: ~hat was the word used earlier - ~iracles• -
and now "a noble enterprise." 

MR . ODEGARD: "--this enterpriae"--

ll .M.JR: Is this Kuhn or !.lager t:ho is getting noble 
on me? 

MR. M1GER: That is mine. 

H.M.JR: I think it is a little bi t too noble. 
(Laughter) 
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MR. WAGER: The reason I put it in was because 
they are, in a sanae , unsung heroes, so I wanted to 
play up the fact that they were doing a grand piece 
of work. 

H.M. JR: O.K. I am willing to aay, "--who have 
been unsung heroes in this grand enterprise." 

UR. MAGER: That is better, too . 

h .ll.JR: Thet is y,hat I am willing to say. 
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"Day in and day out our labor-managsnent committees, 
of which there are many thousands in the nat ion today, 
have contributed irr~easurably to the success of the 
effort . The result is just one example of wbat cen be 
done with labor and management in harmony . I like to 
feel that this new labor-management partnership sets a 
pattern for the future when labor and industry wi l l work 
side by side for t heir own good and for their country' s 
good . " 

That is veryg{)od- that ie O.K. 

H.M.JR: (Continuing) • rmportant though the parroll 
savings plan is, it represents but one phase of our ~ar 
Savings campaign . Millions of farmers, self-employed 
artisans" - that is too higbfaluting - "and businessmen 
have put their savings at their country's disposal . All 
in all 50 million Americans invested in War 'londs during 
the past year . To mr mind the significance of this can 
hardly be overestime. ted. It me'ens, as Mr . Dough ton has 
said, that more than 50 million Americans now have a 
direct and personal stake in the finances of thei r 
Government . It means that their savings are being pro­
tected until those savings are needed to keep the wheels 
of peace-time i ndustry turning once more . I ~ means that 
habits of thrift have taken hold of the Amer1can people, 
with results that will help t o win the war and to win 
the peace to come . 
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·~e on the hame front hevt to decide whether we 
shall deny ourselvea all the camforta we would like to 
have or deny the boya at the front -- your sons and 
mine -- the t ools and t he weapona they need to meet 
the enemy. • 

Do you want to put that thought in? 

MR. KUHN : It is the thought th e President bas 
used. I think it is the beat argument we have got. 

H.K.JR: I t is all right. 

"We have to choose also whet her '118 shall finance the 
war over the rough and cruel road of inflation or by 
sober thrift tha t will prot ect our present and our future.~ 

MR . WHITE : "Cruel"? "Rough and unjust" or "inequitable," 
but not "cruel." 

MR. ODEGARD: "Costly." 

MR. GASTON : "Costly," that ia good . 

MR. MAGER : Yes . 

H.K. JR: (Conti nuing) "The atee~ road of self -denial 
will be the shortest road to victory. i e have 60t a 
lot of highways, here; we have got to do something about 
these roads. Bring in a f ew cow paths - "Fcam the cow 
pa tha of Carolina"-- (Laughter) 

NR. ~HITE : He feels that cow paths would be more 
appropriate . (Laughter) 

H.loi.JR: (Continuing) "I believe that the fifty 
million Americans who have bought Wa r Bonds th~s year , 
have already made up their minds tQ take the r1ght road. 
There is another road-- (Laught er} 

UR. GASTON : There are two alternative roads . You 
could choose same other figure, or not have any figure 
at all. 

r 
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H.M.JR: "I am convinced that we on the home front 
'over here' will be worthy of our fighting men . On the 
production lines, in mines and fields and factories, 
we are giving an increasingly good account of ourselves. 
We ta ve living evidence in this community end in thou­
sands of others all over the land of a nationwide willing­
ness to work and save and sacrifice . " 

MR. KUHN : The next sentence is out because i t is 
repeti tioua . 

H.M.JR: "I have just heard of an example of patriotic 
spi rit right here in North Carolina which I regard as 
a challenge t o the country as a whole. At the great 
ordnance plant at Fore River, not f ar from here, the 
workers are investing not ten percent but an average 
of twentt - t wo percent of their pay in War Bonds every 
pay day. 

Vihen did you get that? 

MR. KUHN: We got that today. 

MR. GASTON : Is tbere a Fore River? The Great Fore 
River shipping plant is at Quincy, Massachusetts. 

H.M. JR: Isn 't that--

IIR. lUGER: We will check it. 

B.K.JR: "This performance doea not call for con­
gratulations; it calla fo r a salute . I salute the workers 
of Fore River , in the hope that their exampl_e will be 
followed elsewhere . 

"We have hard t asks ahead of us in 1943; we snail 
have our own trial of blood, sweat and tears . But I 
believe that we shal l meet our trials triumphantly, be­
cause I have faith in t he American people. I_ beli eve . 
we will play our part in ~inning the war and 1~ build1ng 
a world i n which the American people can live 1n harmony, 
peace and free dom. • 

O.K. Tnat ia good . 

• 
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t.tR. lUGER: That il a good way to finiah . 

MR. KUHN: They are doing it in Kaneaa City in 
another one. 
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H.M.JR: The Kaiser plant ia eighteen percent. 
You wouldn 't want to make it, ".At the great ordnance 
plant at Fore River where there are twenty thousand em­
ployeee"? You can get some idea of the number. · How 
did you get this, call up on the phone? · 

llR. KUHN : I got that from Engluman, who bad juat 
cane back from there. 

H.M.JR: It is a bard trial we baveJ-

MR. WHITE: Do we have t o have "blood, sweat, and 
tears" here, too? 

H.M.JR: No. 

MR. WHITE; It has crept into every speech. 

MR. ODEGARD: Just atop after "We have bard task• 
ahead of us in 1943." 

H.W.JR: "But I believe that we shall meet our 
triale triumphantly, because I have faith in the Ameri­
can people." That is a little preaumptioua on m¥ part. 

MR. ~HITE: I think you are right. You don't need 
tba t clause. 

H .lo! . JR: 
look up sane 
give me sane 

Give me a little something- look, boys, 
Revolutionary hero from N0rtb Carolina and 
qu·otation from him. 

MR. WHITE: Revolutionary timee ie going a long 
way back for North Carolina . 

H.M. JR: Go back to the time - somebody up in the 
l ibrary can get it. 

• 
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MR. WHITE: They must have sane hero . 

WR. W.GER: Wiley Jones is the man; look it up. 

H.M.JR: Give me a good quotat ion, "As Wilef Jonas 
said, in 1775--" something like that . (Laughter) 

MR. WHITE: Wake it up if you can't find it; nobody 
~ill know. (Laughter) 

This is O.K. It is very good. Tnis speech, I 
t~ink, is very good. 

H.U.JR: Give me same ammonia! (Laughter) 

This is all ri~ht . Could you fellows do the word­
by-word part? ~ho lS going into th e four o'clock meeting 
"i th me? 

MR . KUHN: I thought I would come in, but I don't 
have to. 

H.M. JR: Peter, could you go over this with him 
once more? 

MR . KUHN: Is the scope of it all right? 

H.W.JR: I like it. 

MR. \'BITE: Didn ' t you have a sentence about bring­
ing back to the community - something that you said this 
morning? It needs same kind of an end. 

MR. GASTON: That little story brings it back to tne 
community. We need sane sort of a kicker on the end. 

H.W.JR: I want to find out - I "ant this t o be 
read to Miss Elliott and Mrs . Morgenthau, tonight . I 
will find out. I am going upstairs. 

Tbia is ~ood . ~e will do it again at nine o'clock 
tomorrow morn1ng. ibis is all right, gentlemen • 

• 
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J.IR. KUHN: Just the worda, now, 

~rn. MAGER: And the conclusion. 

H.M.JR: Look up - there muat be somebody in North 
Carolina. You don't want to get i nto the Civil War; 
that gets into your aedional stuff. That is why I say 
the Revolution . 

MR. WHITE: You are rig)lt. 

MR. l!AGER: Connor's Hist ory of North Carolina . 

.. ' • 
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I .. bappi to M apaakU( \eal&'t la tba !Ia. 

St.ta aDd n .. r the hOM clhtrlot or ona of .aa.rloa •, 

ovtalaDdlng leglalatora -- -r ol4 frlen4 aQd colleague, 

the Chalran of the l'lqa and Ileana C-tttee of the HoUM 

of Repre11ntatlna, the llonorable Robart N. Dovghton. 

No otbar oa..lttea ln Conera•• oarrlea a heaYltr burclan 

of reaponaibilltt, for tbla la the o~lttee that 

orlclaatea all tax laclelatlon. 

Bob Ooughton ana I haYI tharacl •II¥ labort tocetber 

onr •lilT nanttul tean. I t hlllk that •• at the Trea11117 

are fortunate to be wCII'klll& ln partnarablp -- u be 

hlualt 4uorlba4 lt onlt a -nt ago -- wltb • Chal,... 

-'o take• hla 1'11poaalbllltlae wltb auoh 4eep aarl...-e•• 

ln tbe11 11rlova elate• ADd 1 thlllk the taxp11•rt of the 

eouatpt are •q•ll¥ fortllDita ln baYing tu leghlatl• 
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orlgbate wlth e _. llb Bob Do.pton, who b 10 

dnoted to bh oo'lllltPJ aDd to the wdral'l or all lh 

people. ---
In lntJeeluoi~~g • Mr. vougt.ton apoke ge111rouq 

of the t1111nolDg burden that r11h upon • -ada,Ja 

u Seoreta1'7 of tha TreiiUJ7. That burden baa been 

u peolallf great in thll 1101lth or Ueoe•ber. The '!'rellliPJ 

la now in the •id•t or borra.lng nine billion dollar• 

in • elaele 110nth - a borrowing operation UMqualud 

in tb. annale of thll or aJ!,1 other Oour ... nt. In thll 

Yloto17 Loan drln •• are dependiJii upon the YoluntaPJ 

help of al.tet fift7 t houeand profee1ioaal lale.-n 

drawn rroa tbe eeouritlee, banking and inauranoe tlelda. 

It ia their Job to tlad the doller• that lie idle ln tbe 

ball4• or 1DdiYldual l11Y11tora, oorporatlone end tbe 

ouetoclllna of truat fUDda, and to 111 tbet. tholl 4ollan 
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go to work f or their oo1111t17. I aa cltllghhcl to report 

to the nation tonigtlt that t bie IIOI'DlDg, only the helftb 

• 
bueineee day of our driYa, •• ha4 raieed -ora than aix 

I 
billion dollara. Wo are 110ra thu two thlrde of the "1 

to euoceee. fhil ie a aagnifioent aobieY ... nt, another 

proof ot what a f r ee, anllghtanad aDd d .. oorati o people 

oen do when their country neade thea. 

In tbb Victory Loan drln and in the War Suing• 

campaign that hae brought \II together tonigbt, 7ou in 

~ortb Carolina are doing great thiDB•· Fro• the mountain 

I -

oabina in your weetarn counti ee to your tectorie e near 

Wineton-Sel .. and 70ur ehip1arde on the coast, thie 

State ot 70U1'1 it a fine exaaple of the spirit that ie 

baing eh~n b7 alllione upon ailliona in sYer,y State at 

I f 

the etart ot our eaoond 71ar of •••· I heYa co .. bare 

• 
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tonight to paJ IV' tribute to tho _,.bra alld nplOJerl 

ot Korth Cuollm who bo'll oarMCI IUmate llau tllga t• 

thelr pert 1D the lar Snbca oaapelp,~ 'but 1a ooa­

gratulltlQ& th• I wut abo to oolagl'atulata tho l'orbra 

aDd owplot•r• ot the United Statoa aa a whole. 

Iu tbla oo.auDltt aDd lu eYor1 o~lt7 tbo tlrot 

1•ar ot war baa 'brought alraclu lu ao• tlol4 ot petrloUo 

ottort. And not tho lout ot tbuo 11 tho '1\'ar Bollll oupalgn. 

Talco, tor uaaplo , t he pqroll a~Yinga prograa 1a 

whloh 7011 lu llorth Carollm ha'll •do avoh aa oll'fla'blo 

roooro. · You •111 not t1a4 lt lu tho htadlluea, JOU 4o 

DOt &Ot Mdda for JOID' pert lD lt, 7011 got -~111& 'but 

0 llttlo 'bliM and wblto fiaf at a 1711'b0l Of eohloYIMQt. 

Yet lu North Caroll• onl')' 'big oa.pall1 - baa • pe~roll 

anlaca plOD, aDd ~ peroout ot all tbe workera 1D theN 
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out. 

Wo ou better approo1a to tho truq M GJ11t1oaat 

aohl.n .. at ot tbh do-ratlo, Yo1Witi.J'7 PJ'O&Paa b7 

oxulnlog wbat baa h .. a aoo011plS..becl durbg tbo paat 

)'tar. Juat a yeu ago there wtra cm1T 700,000 worbPt 

1D tht IDtil'o CCWitey Oil the pt1J'Oll IOY1J:ag l plan, aJlll 

t bno worlcoPa woPe 1nnat1uc onq 4 poroont ot tbUr 

pOf ln bondt. Todq, 24 allllon worbl'l an 10ttLna; 

t1ldo an anrago ot olght aJlll one-halt poroont ot 

thoir pa;f e't'OJ')' pt1 GOf• AJid IOOD, Wt han POUOD to 

boll•••• 80 alllloa worbPa will bt lnYoatlag ot loaet 

tea paroont or their POl ln War boDdt. fh lt lt 1Diltt4 

I tribute to tbo patrlotlaa and lnto!llgtDOO ot the 

AatrlGan pooplo. 
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Wo ooliU MYor han aohlnod. thh 111toou wltbnt 

the untiring orfort or thoueaDile or Yoluntoer Wlrkere 

who hen b01n tho VDIIIIIC horNe 1D • aobll onhrpra e . " 

whloh thoro ero aJ11 thoueede 111 tbe ~~atlon todar, haYo 

oontributo~ t..eaeurabl7 to tho euoo••• or the orrort. 

Tho ruult b Juat oa. uupll of what oan bo doa. with 

labor aDd • ugo•nt in hll'aGII1· 1 lib to reel that 

tor t he tutur. when labor aDil 1114uetl'1 will work elclo 

br elclo for tbel r own good and for t helr oountr,r'• goo4. 

I11p0rtant though tho paJPOll en1Dt:• plan 11, l t 

repreeonte but ODI pbaeo of OIIP War SaYln&• oaapalga • 

.. 
Mllllona or far-.ra, eolt-o.plored artleane, and buelnee•-

•n han put thelr enl JIII at their oount'7 ' • dhpoeal. 
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Ul io all 50 aUUoo '-er1oau 1DY11hd 1D War llolllle 

during the put )'e&P· To II¥ alllll the el.gllltloaue 

ot t hia OlD hardly be OYIPIItl .. ted. It .. IDI, 11 

llr. Dougbtoo bu .ald, t hat 1101'e than 60 allllon berloau 

now ban a di r.c:t aDd peraoul etab io the tlDanoea of 

their GonrDUnt. It Mana that their an inga are btlD& 

protooted until tho11 aaYlnga are Dtaded to keep the 

whoole ot peaoe-tl .. induatr,y turning onae .ore. It 

88101 t hat habits of thr\ft heYO ta~eo bold of the 

AJMrioao people, wltb ruulta that will help to win the 

war aDd t o wlo the peaoe to o-. 

~<e on the h•• boot han to deoide whether we 

ahall dtllf our.elY11 all the o.tor\1 we would lib to 

bue or ilellf the 'bOJI at the front -- 7our eon. eDd alDI -­

the toola aDd the .. apou tbq Dll4 t o ••t the •111111• 
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We ha'U to ohoo .. &lao -.bethel' .. lball tl•no• the wv 

onr t he rougll aDd cruel roll! of lllrle tlon or liT eober 

tl. r lft tt. t wlll prohot ow pr111nt aDd OW' futul'l. 

The eteep road of eelf-denlal wlll be the ahorteet 

roed t o YlotOJ7. I \!ellen that the tl!t7 allUoa iaerloalll 

who ben bo\lgbt War !iollde tbll fUI' ban dPiaq ucle up 

thelr •lade to tab the rlgbt ro1cl. 

I Ill OOnYlnoed that WI on the ~- front ~O'YII' here• 

wlll be wort~ of ow tllfltlne MD. On the production 

Un11, ln ainu IJld t1e lcle and taotorl11, •• are ghlnc 

aD 1DOreaaiftil7 good a ccount of OIIJ'IIl'YIIo We ~aYe 

11Ylft6 eYldenoe 1n th l• oo.-unlt7 aDd ln thoua•nd• of 

other• ell oYer the land of a natlonwlde willing••• to 

'• work aDd aaYe and aacrlfloe. Our 300, 000 War dond Yoluntee•• 
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are ghlllf: ODe lllpHIIiOD Of that wUlbgDell b)' tbeb 

untlrlac efforta to enllat tbt earnlnga aDd the •••in&• 

ot the ooUAtey to t1~~enoe tbb coatllut ot all ware. 

I hau j111t beard of an naple ot patriotlo 

apirlt right hera ln North Carolina which I r egard 11 

• challe~e to the coUAtry u a whole. .f.t tb11 great 

ordnance plant at Fore River, not tar tro• here, the 

worltera are innatliJi not ten percant but an nera&• of 

twent7•two paroent of th eir pq 1D War llonda ne17 PIT 

II 
d17. Thia perfor.111e doea not call tor ccllgJ'atulatloUJ 

it calla tor a aalute. I aalute the workera ot Fore 

River, in the hope that their exaaple will be tollo-ed 

elaewhere. 

l'e ban bard taaka ahead ot ua in l li48J •• aball 

have our CJWD trial or blood, aweat 11Dd toara. But I 
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belln• tba t •• ~~!all •"t ov \rlale trl-,hantq, 

beoauae I baTI talth ln the Aa.rloan people. I bell••• 

•• will play our part 1n wlzmlna the war 11114 la bulldh& 

a world 1n which the i.Mrioan people oan lln 1a hai'IIOJii)', 

peaoe aDd treedoa. 

• 
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I aa b&ppy to be spealdng t onight ln tbe ho. 
. · ~ .... ~ '\ C!. C' V\,'\. \ ~ ..... ' ' ~,.., 

State and liMP , the home Ad~ of one of · b.erica'e 

outstanding lsghlators -- 1q o.J.d friend tail ullugne, 

the Chairll&n of the Ways and Keane Comttee of the Bov.n 

of RepresentatiTes, the Honorable Robert )(. Dought on. 

No other oo..Uttee in Congress carries a heaTier burden 

of r eaponsibility, for this i a the oo .. ittee that 

originates all tax legislation. 

Bob Doughten and I haTe shared mlDJ labors together 
-< ,_s....C 

onr •111j, eventful years . l- thi:dr te.t we at the Treaall1'7 

,,~,, ltt. cl 
areA fortunate to be working in partnership -- u he 

hiaatlf described it only a moment ago -- with a Chairaan 
A.r r ..;_ t .. ( / 

who takes his re sponsibilitie~ wUlt aaeh 488p nzioaeane-

~ <. 
in these •••l ana days. 1Dd I think the taxpayers of the 

I 

oount17 are equallf fortunate in haTing tax l egislation 

J. ..- ,.;, ; .,. ..>. 
--~..,..; 
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dnohd to hia countey aDd to the wel!ue of all ita 

people. 

In introducing • }(r. Doughton apoke generoual7 

of the timncing burden that reata upon • nowadqa 

a& Se~Jret&J'f of the Tre&aUJ'1• That burden hu been 

eapeciall.T great in thia month ot December. The Tre&aUl'J' 

is now in the aidet of borrowing nine billion dollara 

in a aingle 11onth -- a borrowing operation unequalled 

in the annela of thia or aiJ1 other Goveri!llent. In thh 

Victoey Loan drive we are depending upon the Toluntarr 

help of alaoat fift7 thousand proteaaional aaleamen 

drawn fro• the aecuritiea, banking and insurance fields. 

It is their Job to fillll. the dollars that lie idle in the 

hallll.a of indiTidual iDTeatora, corporation• and the 

cuatodiana of truat funda, and to aee that thoae dollara 
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go to work for their oountr;r. I aa delighted to report 

to tbe nation tonight that this 110rniDg, oni¥ the tweltth 

buaineas day of our drive, we had raised more than aix --
billion dollars. We are aore than two thirds of the W&1 

to sucoeas . This is a magnificent aohieveaent, another 

proof of what a free, enlightened and democratic people 

Ct1.-{( ,rf 
can do when their countey.-aile1 them. ~ 

In this Victory Loan drive and in the War Savings 

campaign that has br ought ua together tonight, ;you in 

North Carolina are doing great things . Fr om the mountain 

cab ina in ;your western countiea to ;your factories ...a~~ 1./J'-

Wineton-Salem and ;your ahip;rarda on the coast, thia 

State of yours ia a fine example of the spirit that i a 

being ehown b;r million• upon ailliona in enr;r State,~~ 
the atart of our second ;rear ,of war. I have coma hare 
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tonight to p&J -r tribute to the workera and e~lo7era 

1-u,t.t w..- -1 
of North Carolina who haTe earnedAKlnute ~n flags for 

their part in the War SaTiugs oampeign, but in oon-

gratulating thsm I want also to congratulate the workers 

and employers of the United States as a whole. 

In this oo.munity and in eTery oommunit7 the first 

year of war has brought miracles in some f ield of patriotic 

effort . ind not the least of these is the War Bond campaign. 

Take, for example , the payroll eaTings pr ogram in 

which you in North Carolina haTe made auoh an eDYiable 

reoor4. You will not find it in the headlines, you do 

not get medals for 70ur part in it , you get nothing but 

a little blue and white flag u a s)'lllbol of aohieTell8nt • 

..(~ c... { ~ ..,t;ij--. ·~ -

Yet in North Carolina nery ~ U ll!lllf\Y now baa a papoll 
A 

aaTiuga plan, and 99 peroent of all the workers in thoae 
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companies are investing in War BoDda week in &Dd week 

out. 

We oan better appreci a te t he trulJ magnificent 

achievement of this democratic, voluntary program by 

examining what bas been aooo!lpliehed during the put 

year. Juet a year ago there were onl1 700,000 workere 

in the entire oountey on the payroll uvings plan, and 

these workers were investing only 4 percent of their 

pay in bonds . Todq, 24 million workers are setting 

aside an average of eight and one-half percent of 

their p&1 every pay day. And eoon, we have reaeon t o 

believe , 30 million workers will be investing at leaet 

ten percent of their pay i n War Bonde. This is indeed 

a tribute to the petrioti•• and intelligence of the 

imerican people . 
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We could nenr bave aehined thh auoceu without 

the untiring effort of thouaande of volunteer worker• 

who have been the unsung heroes in a. noble enterpri.a e. 

Da.y in and dq out our l.abor-ana.gew.ent comdtteea, of 

83 

which t here are any thoua&Dde in the DALtion t odq, ban 

contributed ~eaeurabl1 to the eucceee of the effort . 

The result is just one example of what can be done with 

labor a.nd J!l&lla.gement in harmony. I like to feel that 

this new labor-J!I&Ila.gement pa.rtnereh!.p eeta a pa.ttern 

for the future when labor aDd induetey will work side 

by side for their own good and for their oountey'e good. 

I~~portant though the payroll aav!.nga plan is, it 

represents but one phase of our War Savings campaign. 

¥illione of farmers, self-employed artisans, and bueineee­

•n have put their aartnae at their eountey' s diepoeal. 
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lll in all 50 llillion .berioau innated in War Bolide 

duriog the past year. To ., aind the aignifioanoe 

of this oan hardly be overeati-.ted. It .. an •• aa 

84 

llr. Doughton hu eaid, t hat aore than 50 aillion Aaericau 

now tan a direct aDd personal atalce in the ti.Dancea of 

their Gonrnment. It Ileana tha t their auiDgs are beiDg 

protected until those savings are needed to keep the 

wheels of peaoe-tiae industry turning once sore. It 

anna that habi ta of thrift have taken hold of the 

t.erioan people, with results that will help to win the 

war aDd to win the peace to o~. 

We on the hose front have to decide whether we 

shall dau, ourselves all the comforta we would like to 

have or dau, the boT• at the front -- TOur aou aDd lline 

the toola aDd the weapons theT need to ••t the &DaaT• 

.. . 
• 
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We h&Te to choose also whether we lhall finance the war 

onr the rough and cruel road · of inflation or b7 sober 

thr ift that will protect our present and our future. 

The ateep road of aelf-denial will be the shortest 

road to victoey . I believe that the fiftr aillion .berioau 

who han bought War Bonds thia 7ear han alread,y JUde up 

their minds to take the right road. 

I am convinced that we on the home front • over here• 

will be worthy of our fighting Mn. On the production 

linea, in Jllines and field• and faotories, we are giving .. 
an increaaiDgl7 good account of ouraelna. Wa ban 

living evidence in this oo..unit7 and in thousands of 

others all over the land of a nationwide willingneaa to 

work and san and sacrifice. Our 300,000 War llolld volunteer~ 

.. 
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are gh'1Dg one expreuion of that willlng11eu b7 their 

untiring efforts to enli•t the earning• and the saving• 

of the country to finance this ooatlieat of all ware. 

I have just heard of an e:uaple of patriotic 

spirit right here in Borth Cuol1111. which I regard u 

a challenge to the country aa a whole. 1 t the great 

ordnance plant at Fore River, not far from here, the 

workers are inreeting not ten percent but an average of 

twent7-two percent of their p&7 in Wl.l' Bonde every pa7 

dq. This perfol'III&DDe does not call for congratula tiona; 

it calls for a salute. I aalute the 110rkera of Fore 

River, in the hope that their example will be followed 

elsewhere. 

We have hll'd tasks ahead ot ua i n 1943; we shall 

han our own t rial of blood, neat and tears. But I 

.. . 
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belien that we lhall aeet OUJ' triala tl'i1D1phantl1, 

beoauu I ban faith in the .berioan peopl e. I belien. 

we will plq our part in winning the war and in build1Dg 

a world in which t he .berican people can lin 1n baraoJII, 

peace and freedom. 
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TREASURY DEPARTMENT 88 

DAft Dec•'ber t, 1M2, 

TO l ocrotar,r Xorcoa\~ 

Ooorc• lhltfiactoa Q-f':5 · "'0" 

AI ron kaow, we roco1Yed the otbor dar a ota\oaont trca Xr, Garner, f aYOr­

ablo to tbo llctory hAd Drift . If WI 00'4ld O'bt&1D a o1a1lar ota\oaont froa 

Secretary Joooo Joaoo, Mr. Yaadoro bao owccooted we a1ibt aato a aowo roloaoo 

on 'botb of tb•, wb.1ch WO'IIld 'beaot1t tbo dh tr1oto 1a tba oo'Otbwot. 

a1sht roloaoo 'both of tb• toaorrowf 

.. 

SZ Zl lid 6 0~0 '~ 
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1f1 • ..,. Mr. r...t••ata 

I b• tlaat 7" will M 111tei'MW 1a 
tho •nel .... ..,. .. u. alell .. PMelni 
II'• all ~. _,.,. .. 111 JIU~ll*Ja .. 
De .... , 7th. 

I .a aoaalq 1• llonwUII o.,s .. et 
the '"JMolpll.la ...... il ~ialac lllllot111 
aaa latU..r. I• w1 ~ N ... • aete tllat 
""7 aborUo-t 111 all tUM et thee 
,.,... t .. t ............. 

AI 111111 u aar aalo et.,. ._.. •-­
u .... • a Yol-'an ... b, .. will pt 
thb kla. •t • ..,. .. tl •• 

!ha r...l•ollt, 

!lao •tta a .... 

loura a1D.oorelJ, 

• 

\ 
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lll'o Cbal'l .. A. '!JleP 
Prea1~t Ul4 O.zwNl Menepr 
Ph1la4elpb1& l:DqllS.J'G' 
Ph1la4elpb1&, P-.ql't'ul& 

Dear Ill". 'r'Jl&Pt 

De .... P t, lNI 

I -• 1D4eed gpat1t1e4 to aM yoUP llplea414 
bw. ot Deo=b•• 7\h, ao -• •• 1n tut, \hat 
I ban today aent a OOPJ to lobe Pred~t toP h1a 
peraonal attention. 

I want you to laiGw tbat I oona1Mr th1a taw. 
a -•t aotewortb;r oontr1butl1on to tba War Bolll4 P"IPD• 

n 1a thl'oull)l Jv,8t auob 1up11'1DC oooperat1GD u 
tb1a tbat .. will win tbro\lc)a to detoi'J 1n th1a nP 

end to ao11114 ·~ 1n tba ~· 11:1 aiJloeN Uwtta 
to all Ul4 eqe~ to tba .a;r petr1ot1o •pon•on 
wbo .... th1• bw. po .. 1ble. 

11ue:...17 yoUPa, 
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IU'. J. DaT14 8te1'D1 PllbUIIher, 
'!'be Pb1la48~ S.ool'4, 
Pb1la4olpb1a, PonnaJl't'&Di& 

Dear IU'. 8tonu 

• 

Deo.-..,. t, lNI 

8uppl-nt1Da rq teloszo- ot approolatioa 
rogal'41nl tho 8plon414 oooporat1on ot tho Pblla­
delpbia Reool'4 an4 the Tar1ou8 aponaol'8 1n tul'­
therin& the 8&10 ot War Bo114a an4 8tup8 thl'ougtL 
new8papor a4Tert111n&1 I tbouibt JOU would be 
1nterolte4 1n lmow1n& that I b&TO peraonallJ 
oalle4 Pro814ent Rooanelt'• attention to J0\11' 
1l1ue ot Deo&lllber 7th. 

It 11 oooperat1on 1\loh u tb18 wbioh &l-
oan O&I'I'J a propo&a ot the 8oopo an4 oontfmahiS 
nature ot our War 8oJI4 ut1TitJ to the tull. I\IOH .. 
Wbich all .... l'iO&U 80 4eTO\ltlf 4 .. 11'8. 

ainoerolJ JOUI'II• 

.. 

I 
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Jlr, Robert McLean, Predd.ellt 
Phil.aUlphia Bulletin 
Philadelphia, Pe=-71Yania 

Dear Jlr, McLeana 

9l 

De.-ber '• 1HII 

'l'h!a 1a to expre .. rq a1Doere appreo1at10D 
ot tM •p1endJ4 ooatribuUOD uAI8 to tbe Wv Boa4 
procz- br the Pb11a4elpb1a Bulla tin' • 1nue ot 
Deoaber 7th. 

I .. nt to take tb1• opportuni tr to thank )'Oil 
and all tho•• re•ponaible tor tb1• ao•t notawortbf 
aobin-t, an4 through you, to tba!lk aa well tM 
aany patr1ot1oally-ainde4 •ponaor• Who aa4e tb1• 
1nue pon1bl•• 

You will be intere•tad 1n lalowin& tbat I ban 
to::I ••nt a oon to the Wb1 ta Bou.. ror tha per-
ao attention or Preaidant Rooaevolt. 

81noerely JOliN, 

Regraded Unclassified



• 

••IIIII• I, 1MI 

llr' ... :IUMIIer 
Mu ..... .u•••• 
DaU, ._ 
ftoUetdJid&. P.-.,1-s& 

Diu llr. 111.1 I I 

alela M MU JR UIM U.. IIAI 1 lleJut-
-· le ....,.s, •1»• ••tw d u.. ~' ....s-..s. 
M tU ...... lftiPA *8 tile Plolletel,..!e ~ ._ ... ,.. ... l_d~.,.. , ..... .u 
d ... ,..ria\1.-llr d-tef ................. '"• 
ie- ,.NiUe - ........ ,, h 'M 1 eefef, Ia .., ... ....,. -•hda& .,. .. u • ..,. .. as •• u l• 
.tF .......... ul\e& ., ..... d 1111 .-.n-• 
.. .-,... ...................... d .... -.s ..... 
- nsa. - .. - --.1 .-1 d ftftei'J' ia ... --' ....a II ... ia tile ,_ M feU.., 

I • - ,_ wlU 'M lilt_... ia ...U. tMt 
I ......... a MW d,.... ••IIIIer ftll u- \e Pnet­
....... wei ....... ,.... 1 ...... s • • 

.._,.., .,__ ....,. ., e«·•- .--. fer tllie 

.u ... ,tt .. -·ri··- .. .. .... .. . 
llMue1J' ,......, 

.. . • 
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fbe Ho110rable, 

fbe S.or•tarJ ot the rr ... lll'7. 

DMr llr. 8eoret&rJa 

'l!wlk 7011 tor tbe record. I bad 1\ 
plqecl, and "beJ')'~ beJ')' hldq" abould be 
u iupiratiooal u •• Boada f<Kiq, • 'lbiob u 
I reo..U reached tba PMk ot popularitJ' •"•raJ. 
aoatbe qo. It ie ot iater.at to DOte the ln­
tlueuoe that llbat are eppareut~ .-11 Mtten 
ou beYe ou t be accoapliabaeDt ot • Mjor projeot.. 

We all wiah :rou .... .,. auooeu 1D your 
praaeat driYe . 

J'a1 tbtlll~ Joura, 

c ') "' 

, 
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THE WHITE HOUSE 
WASHINGTON 

Dear ~r. secretary; 

Jwrt a little note to thank 

you again for your kindnesa 1n aend1n& me 

the record of the eons written by the two 

ArlllY boys • 

You will not have to &ive me 

a Victr ola after all -- I Juat remembered 

t hat Ill)' niece has one l 

Again, many thanks tor your 

thought of me. 

s i ncerely, 

The l!onorable, 
The Secretary of the TreaaUJ7, 
Washington, 11. c. 

, 

' 
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TO 

TREASURY DEPARTMENT 96 
INT&III OI"I"IC& COMMUNICATION 

DAT& Deoollber 9, 
19~ 

Ia a-J't.aDOO wli;!l fOil!' 1aatNOUOII11 proparaUoaa 
ban ~0011 u4e tor u aaalfl1a of -roJ.&J. 'lllaak .u­
.. r1pUou o tllo l•:5A porooat Mllu. 

Oil lloa4a)', lb'. Boll 10at a tolopaa to *o Prol14oat 
of oaoll of tu J'.Ur,.l .... ". B.U. aoki.aa t:llat lao aoa4 
a1r aall ~olal U11Yol'f, 10 .. , u woul.l roao11 no 
!ro&Rr7 DOt later 1;!lu lloa4af, Jlo-hr " a 11•' lhow­
J-c for oaob aubor 'lllulk 1a Ja1o ~atr1ot (1, *o _, 
of nbaor1pUolll to ~ 1•JA PGt'Hilt boa40, (2) OXOOII 
rollrYOI at 1;!lo aoot roo••' roportiac 4ato, &94. (:5) total 
&118t8 a1 Of Jwao JO• tho 4ata OD OXOOII l'OIOI'Y!I . aa4 
total aoaote ••ro roqgo,to4 for baako aot ouboor1b1Df to 
tho 1•)/11. poroont bon4o ao woll ao tor tllooo n"boor1 1q. 

Oa !laoo4a)', Oba.ll'W&Il Boo1oo to1opbono4 llr. Boll' aa4 
aa14 Ulat tho Proo14oa'• of a .abor of tho J'o4oral Booorn 
Banko ~aaa. tol4 1a1a eat -., llol1tato4 o roloaoe Aata oa 
~ oxooeo 1'018l'YOI of porUoular baako ao 111MJ -a1aoro& 
Rob 4ata -t14oat1al. Ia aooort.anoo nth <111&1- Booloo 1 

roqo.11t , llr. Boll apooo4 11u.t i;!lo 14onUt1oaUoa ot 1a41Y1&­
II&l 1laako oo\1}.4 11o otr1ppe4 troa t1u 11ota oda.lttoo4 to tho 
!ro&IIU'fo 

fto propuooUon aa4 ou11111111on ot tho l11h roqgoato4 
.Ul ~,.. a tw ... tol4 purpooo - (1) U w111 poraU tho 
proparaUon ot a ropor' to rou ·~IIC wb1oll olaoooo of 
baako are tall1ac tDwa 1D 1;!lo1r n11aor1pt1oao to Oo•oraa••' 
eoovU1oo, u4 1lb.1.ela aro 4o1q tllo1r full lbaro, aa4 (2) 
U Will uko roa41lf OYa1bJil.O 1a tiM J'oUral 8oiOI'YO BoJIU 
\:lao C.ta1lo4 1ato~Uoa aoooooal'f to 4otorala0 wb1oll JI&I"" 
Uoular lloaka aro oa•or1JIC lu4equah 1111lool'1pU.a • 

All of tllo J'.Ural Boool"fo Ballko 11a1 aot 1lo ablo to 
... , 1aao IIDII4af 4oa411ao aa4 tile 4ata (iaYolnac tlu'oo 

• 
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TH IRTY THREC: l 18CRTY STREET 

NEWYO"K 

December 9, 1942 

Dear xr. Secretar y ! 

I have begun today to take up utters 

concern.ing the Bank for International Settleaents 

with aoae of the banks here and want to lose no 

t ime in seeking an appointment to pay R7 respects 

to you. IIY plan is to go to Washington on Sunday 

next, December 13, and I should be very grateful 

if you could receive me on Monday or Tuesday. 

Perhaps you would be kind enough to let your secre­

tary send ae word at the Federal Reserve Bank of 

Maw York. 

Respectful.Ly yours, 

J. 

Thomas B. McKittrick 

The Honorable Henry Korgenthau, Jr., 
Secretary of the Treasury, 
Washington, D. c • 

• 

• 

. . 
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Kr. Henry Korgenthau 
24}4 Belmont Road, N.W. , 
l~b1ngton, D. c. 
Ji,~.!f~ 

F1t9.~et s~~eg~s. 
~,btmUttnb~-ftftly ~ 

;_y,w ~m December 9, 1942 

Yay I be permitted to tell you and Krs. Korgenthau how 
greatly I enJoyed the evening spent at your hospitable home 
l ast week. 

I feel also that the discussion wa s fruitfUl , and may 
bring about some practical results. I wae particularly 
pleased with the news whi ch you save me privately before I 
lett your home. 

You will be interested t o know, I am sure, that I had 
what I resard ae a satisfactory conversation with Kr. Welles 
last Friday. Among other things, I took up with him two ma­
Jor i ssues: ~iret , that no commitment• or any kind should be 
made to the Arabs at this time, which would 1n any way con­
fl ic t with our interests in Palestine; eeoond, the appoint­
ment or a representative of the State Department under Kr. 
Wellee' guidance, who would discuss with us now in a prac­
tical way, all the questions concerning the tuture or Pales­
t ine. Kr. Welles agreed to appoint auoh a person under hie 
guidance , and I venture to hope that the pereon appointed 
will be sympathetic to, and understanding o~our interests. 

I hope that I shall have an opportunity or seeing you 
soon again. 

With warmest r esarda to Kre. Morgent bau and yourself, 
I am 

• 
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PitON 

TREASURY D~ARTMENT 

INTmt ~ COMMUNICATION 

Seoretery Mo~ntbau 

llr . Hotl1oh 

Subjeot 1 Shipment ot Planee and Tanka to the U, s. s. R. 

1. Dur ing the month ot • o•esber, 223 planes 
(145 fighters, 78 bosbera) were aent to the SoYiet 
Un i on troa the United States. The1e ahipaente 
exoesdsd eubetentiall1 thoae in September and 
Ootober . (See Table B atteohed) 

2. During the ease period, 347 tanka (20 
l i ght, 327 medium ) were ahippsd to t he Russians. 
Thia sets en &ll- t1me high tor medius tanka. 
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Table A 101 

Sh1paent ot P1ap .. an4 Tanka troa the 
Unl t ed Statee to thl V.l. l.ft.• 

Pl ane a 

F1ghtera 

Bomber• 

Tot al 

L1ght 

lled1um 

Total 

• 

lhlpaenta 
4ur1ng 

troytabtr. l9tl2 

145 

Zt! 

223 

• Beeed on export dec1erat1one reoe1Ted • 

• .. 

Cuaulat1Te T~tal 
Januaey 1, 19'~2 
to NoYtgber ]0.1942 

1,191 

---..2!!: 

1, 571 

1.764 

2,105 

3.335 
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Jonuary, 19~2 

February 

lUI rob 

Apr11 

lbly 

June 

July 

Aue-uet 

September 

Octoher 

November 

Total 1942 'o 
November 30 

- ' -
lb1paente o~ Planee an4 Tanke 

to the u. a.s.K.b7 Mont~ • 

Total 
F1ghtere Boa here Pltnu 

56 
--

6o 

12) 115 2,a 

68 170 2)S 

120 ~ 17~ 

52 42 94 

127 104 231 

12) 13~ 257 

202 126 328 

62 50 112 

11) 37 150 

~ ____M _zn 

1, 191 91~ 2,105 

• Baaed on export dec1arat1one reoe1ved • 

• 

102 

L1@'ht lled1ua Total 
Tanke Tanke !!llY 

20 22 ~2 

172 JS 210 

159 25S 

2S7 216 503 

94 45 139 

1~3 206 3~9 

151 157 )OS 

299 261 560 

155 162 317 

71 72 14J 

____lQ. _ill. ...lil 

1,571 1, 764 3.335 
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ISOCiliiO O'""'t 

Da\e4 J)ec•ler 9. 19112 

..... , J)ec .. ler 9. 19112 

Jod.eral leoeno lluk of lev Torti: 

llov Torlt 

Jo. 30 

AI 1ao\rae\e4 b7 \he S\all111aa\loa Joar4 of ChiD& 

w ha'" opellod a opoclal .coo•\ eMf ou.r leolta 1a \he - ot 

1 Jo4eral l ooono lluk of Jov Torti: .. fhoal aceat of tbe tlaUe4 

Statu .Loco'llll\ Jo. 21 for ;raaa 200,000,000 apiao\ ..tlioh pleuo 

roquot Sooreta17 of \be 'h'oanrr of tba U..1h4 Stat11 ill 

piU'cbaolac thh aao'llllt of ;raaa a\ tba Joard' o rat• under 

Ar\1o1o 3(a) of tha S1ao-&.er1ollll Stab111aat1oa Air•••••' of 

April 1, 19111, lllld credit llll oqu.1Yaleut aaout of $10,000,000 lll\o 

llll &OOOilll\ h be ope»d 'bJ 7011. vi\h tho J oard 1a tha - of 

1 Uil1\e4 Stat .. 4ollar--Cl•1D••• ;raaa S\allllhaUoa llllld of Ch1Da 

Spoolal .Looou\1 , 71- collflra &114 aoUf7 \ha Joard o<~cor41DC17· 

( Slpld) !be Coa\ral lluk of Oh1Da • 

(loooho4 b;y h1opholll troa tbe Jod.eral llllrft Jault of Jov Torti:, 
11. T. , lloooabor 10, 19112.) 

• 

• 

• 
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Bi\ltiSH yosr SECR:.~ 
U.lj. Si:CIU.T 

OPfi;,L No. 4?:1 

104 

COPY 110. 

Information reeeivod up to '/ A. W., 9th Deeember, 1942. 

l. I!AW< 

G!HRAL~AR. 8th. An Itoli&n Wldac~ U-boat ••• sighted 

by an &nil' sentry and Sllllk. 

2. :!ILI fAR¥ 

f'Rd~CH (KlRi"H AruCA. 7th. OUr toNee noccupieci btgh 

I"'und round .iL GUi.SSA. On 8tb ptl~rols Mdo contact with ••0111' at 

6Ih tl.:.H...KOA (20 llliles southwest of 1NtliS). No onom,y .c>veaaont seen on 

roado runninG oouth and &outbuRst trom "Art~k and DJtDolDA. Fur ther 

rolnl'oroorunto from ALCJ.IA aro mo\•inc up t.owa.rdo tho t ·ront . 

). AIR OP~TIONS 

IIESTcii'JI PRONr. 8th. 6 llooquHoa boabocl gooda t.ra1!a 

and ot.bor Wgota in northwest Gi?t.3iAN! and a tact.ory noa.r EI.AARLI.)I., 

one aha tnt. S•h/9t.h. lJJ boBbers (on• aha in,) ••tacked 11JRDi. 

lrellai.n&ry roport.a atato weather good and attack very euc:.cesstul. 

80 bo&bero (5 101ss1ng) scs llinin& nortmraat GtJlii/JIY &nd BALriC. 

F!WlCH 1101\'l'H AfRICA. Durin& nliil>ta 5th/6t.h and 6th/?tb 

!!oaurlgh.t.era dootroyed u eno.,. ol rcrort attocklna DON£. 7t.h. Fight.ero 

daHroyed 5 enemy tr•.naport alrcrart Ln area SFAX-GAS£5. 7t.h/8th. 

10 "'ol.ltnstonct attacked BI Z!.R.TA; 4 t1ell1ngtone hl:t a doetroyer 1n 

SID! AllOUl.I.A docl:yard (40 llilos northaoo~ or SPAX). 8t.h . J Boau­

r1ghtara dootroyod 4 or 58 000111' trMaport aircraft, 40 miles oou!Jl 

or I.AW'aAJSA. 
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WAR BOUDS 

Re : North Carolina Speech 

Present: Yr. Kuhn 
J.lr. Mager 
!Jrs. Klotz 

105 

December 10, 1942 
9:05 a.m. 

JlR. Xtnlll: I have two speeches here; one will be 
about ten minutes long when we get the ending on it. 
That is t he one we worked on yesterday. The second 
has the same beginning about 'Doughton and the Victory 
Loan, but it is the one that I talked about with Mrs . 
J.loreenthau and Miss Elliott, and it is twelve minutes, 
or a little less. Which do you want? 

H.M. JR : I wi l l do t he t welve minute one f i rst. 
Are they exactly the same up to a certain point? 

lm. KUHN: Yes, sir, they a.re , and I would like you 
to read the beginning, because the first three pages 
are the Slljlle. · 

R.U. JR: (Reading draft \>repared b7 Ur. Kuhn. ) 
~am happy to be speaking ton1ght in the home State and 
in the home commun1t.y of one ol America' s outstanding 
legisla tors - my old f r iend, the Chairman of the Ways 
and Means Committee of the House of Rlpresentatives, 
the Honorable Robert M. Doughten. No other committee 
i n Congress carries a heavier burden of responsibilit.y, 
for this is the committee t ha t originates all tax 
legi alation. 

"Bob Doughton and I nave shared many labor s together 
over these recent eventful years. We at the Treasury 
are indeed fortunate to be working in partners~p - as· 

... 
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he himself described i t only a moment ago - with a 
Chat rman who takes his responsibilities so seriou~ly 
in these grave days . • 

Has he seen his speech? 

Lffi . KUHN: Yes, I gathered it was all r ight or I 
would have heard about it. 

H. M. JR: "And I think the taxpayers of the country 
are equally fortunate in havin~ tax legislation originate 
under the leadership of a man iike Bob Douehton, who is 
so devoted to his cr-untry and to the welfare of all its 
people . It is his wish, and mine, that tax legislation 
shall alT.ays be the product of a meeti ng of minds, and 
that it shall always be sound and just and fair to all 
the taxpayers .• 

I.!R. KUHH: That is Mi ss Elliott ' s su~~estion . I 
think it is good, and I think it will help 11i th Dough ton. 

H.U. JR : It is good. 

t:RS. KLOTZ : '!hat is not true . 

L!R. KUHll : You mean, "all the taxpayer s" is not true? 

MRS. KLOTZ: Yes. 

UR. Kutnl: Well, isn't it his nish? I t is not what 
he produces •. 

JI .JJ . JR: I think t hat is all right ; it gives his 
wish. It is like everything else; we plant the seed 
and it is a ~ood gesture . 

tm. KUTUi : I t is l iteral ly true . I think the old 
man and you woul d start f rom the same premise , but you 
woh ' t produce the sllllle kind of tax bill. 

!l.!J. JR : What wer e you objecting to? 

MRS. KLOTZ : Up t o this point it is.all.ri~~· 
ret the feeling of laying it on thick . It 1s nls 
wish, and mine--" 

• 

I 
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H.M.JR: That is &11 rigbt. He would admit that. 
You can lTish for a fair and just world but may not 
get it. 

MR. KUHN: 'lhat is right. 

H.M. JR: "In introducing me, 1!r. Doughton spoke 
generously of the burden that rests upon me nolTadays 
as Secre tary of the Treasury. 'lha t burden has been 
especially great in this month of December. '!he 
Treasury is now in the midst of borrowing nine billion 
dollars in a single month - - a borrowing operation 
unequalled in the annals of this or an,y other Govern­
ment. In this Victor;y Loan drive we are depending 
upon the volunta~ help of almost fifty thousand 
professional salesmen drawn from the securities, 
banking and insurance fields . " 

Why do you use the 1110rd "professional" here? 

MR. KUHN: Only that that characterizes them. 
That is thei r business. It is not the same as the 
War Bond worker, lTho is an amateur in his field. 

H. U. JR: "It is their job to find the dollars 
that lie idle in the hands of individual investors, 
corporations and custodians of trust funds; it is 
their job to see that those dollars go to work for 
their countr;y. • 

(Mr. ~ger entered the conference.) 

H. U.JR: I like all of this. I haven't a 
suggestion. 

"I am able to report"-- you 1vouldn ' t say, "I can 
report"? 

MR. KUHN: If I were saying it, I w~uld simpl y 
sa.y, "I am glad to report to the Natioa. You remember, 
yesterday we tried various things, suoh as, "I am 
del ight ed to report . • 
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H. L!. JR : We have used t he words , " I am glad" 
before , haven • t we ? 

1m. KUHN: No, I don ' t t hink so. 

H. !.I.JR: Why not .say , "I am delighted"? 

J.IR . l!AGilR: 'fuat i s what we had originally. 

H .~ . JR : I would put i t back. "I am delighted" -
I want to put a l ittle pep in it. 

"I am delighted to report to the nation that by 
today, onlJ the twelfth business da, of our drive , 
we have raised more than six billi on dollars. " 

You ar e going t o have the exe.c t figure, aren •t 
you? 

1m. KUHN: Sure . 

Jl . J.! . JR: "We are more t han two thi r ds of the 
way to success ." '!here i s some thing mi ssing. 

l.m. KUHN: How about, "We have come mo r e than 
two-thirds"? 

H.M. JR : "We are on our way"--

~. W.GBR: 'Noul d you like the contrast be tween 
t he f act t ha t we have gone over two-thirds of the 
way i n less than half of the time - the juxta~osition 
of the t wo? '!hat is , i t is only the twelfth day, and 
fifte en days would repr esent the halfway mark. 

H.M. JR: It would be twenty- one days . 

LIR. KUHN: "We have al r eady come more t han t wo­
thirds of t he way." 

H. L!. JR: we ar e only going to go twenty-one days. 
I am goine t o stop at t he 19th, which is three weeks • 
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I.!RS. KLOTZ : '!hen you have eone more than half . 

!.!R. MAGER: ·~ don't you sa"/, "We are more than 
two- thirds of the way towards our goal"? 

H.M.JR: 
second week. 

I will be talking at the end of the 
There are goi ng to be t hree weeks . 

I don ' t want to say "of the way to success" 
because it is a success . 

I!R. KUHll : "Toward our goal" woul d be more 
accurat e . 

H. V. . JR: That is all right . I don't think we 
can say the other thing, l~ger, because it is a little 
COL,plicat ed. It really gets do?m to - well, it is 
t110- thirds of the money. 

How is it now? 

l ffi. KUHN: "We have come more than two- thi rds 
of the way towards our goal. " 

H. l!. JR: I have been trying to think of something 
a little bit different , that we have two- t hirds of 
the moner - two-thirds of the money the. t we need is 
alreadj 1n the Treas1117. 

J.IR . ~: It wouldn ' t be, a.nptay. 

H. l.!. JR : All right . "'lh.is is a magnificent 
response, another proof pf what a i're:, enlightened 
and democratic people can do when the1r coun£ry cals 
upon them." 

MR. KUHN: That is the only thing that is 
same . '!hat passage is· the same , and f rom here 
we have an alternative suggest ion t o the draft 
!.lager and I finished l ast night . 

the 
on 
that 

H. J.! . JR: Kuhn went upstairs and saw the ladies, 
and they liked what he had done ori&inally; and now 
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he has taken a crack at this . I will read from this 
now. 

"I have wanted to come to an American community 
like this ever since I came home e. fe" weeks ago from 
a visi t to nartime England. I have wanted to share 
with my fellow-citizens the mental and moral ' lift' 
wnich that brief but inspiring visit gave me . ~ 
time ' over there' was short, but I saw enough of the 
toupJmess and keenness of our troops, of the grim 
efffcien~ of the Allied forces , of the wonders of 
British production and of the vitality and strength 
of the British people themselves , to convince me that 
our enemies can no longer win this war." 

LlRS. KLOTZ : You knew thn t before you went 
over . Perhaps you feel now it will be a shorter time, 
but you knew that we woul d win. 

H.M. JR: "Whatever trials lie ahead of us in 
1943 -- and they are going to be severe -- the Nazi s 
and the Japanese have f ailed in their conspiracy 
against mankind. We are not onlr not losing this war, 
but I think VIC can say 1vi t h conf dence that we and 
our Allies are at last on the road, the long and 
~angerous road, that leads to victory. 

"That is the impression that I have brouP.ht back 
with me from ' over there. ' It is reinforced by all 
that I can see ' over here.' I t is not so I!D.Ich the 
result of our production fi~res, great and impressive 
as they are, or of the qual1ty of the t roops I have 
seen in t raining. The overwhelming fact for our 
enemies t o remember is the spirit of our people . That 
spirit is reflected right here in this room, where all 
the l eaders of the community have cane together with 
just one purpose -- to help wi n the war. 

"Great e.s our war effo rt has been in 1942, we 
are just beginning to fight . We are just beginning 
to show what this country of 130 million people can 
do vmen i t puts all its heart and min.d and muscle 
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into a single job. Yet even this beginning of ours 
i n 1942 has produced outstanding examples of individual 
service in manr fields of patriotic effort, in this 
communi ty and every community. 

"Take, for example, the Payr oll Savings program in 
which you in North Carolina have made such an enviable 
record. You wil l not find it in the headlines, yet i n 
llor th Cnrolina every lar ge factory now has a Pa•rroll 
Savin~s plan. In those fac tories 99 percent of' all the 
workers are investing in War Bonds, week in and week 
out, b7 setting aside a part of their re~lar pay. • 

I want to stop a minute. What did Englesl!lall say 
about his t.rip down there? 

lffi . KUHJI: The record of North Carolina isn't 
yood enough to brag about, because of colored labor. 
Their State-1Yi.de pay roll participation is eighty-seven 
percent , which is bel ow average, that is irrespective . 
of the amount they put aside . 

H.M.JR: How can I say ninety-nine? 

l.!lt . KUHN: These are in the lllr p-e factories, the 
factories that have five hundred or more employees, 
~Yho have ninety tlercent or more on pa;r-roll savings, 
and thei r record.is very, very good. If you take the 
smaller factori es, it brings donn the average, and there 
are no particular war industries in North Carolina. 

H.M. JR : Are they goin~ to do anything this week 
to brine the thing up? 

11R. KUHN: They are having a drive all over the 
place , They have no war industries . That place I 
told you about, the twenty-two percent, w~s a Uarine 
Corps air station with two thousand civillan employees, 
but the twenty- two percent was just ono department 
of the station, so that was no good. 

H.M. JR: "'n the nation as a whole there were only 
700, 000 workers on tbe Payroll Savings plan a year aeo, 

... 

.... • 
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and they were invest~ng_only four percent o~ their pay. 
Today more than 24 ~ll1on workers are sett1n~ aside an 
average of eight and a half percent of thei r earnings 
every pay day, so that our soldiers and sailors and 
airmen can have the we~pons they need. That is an 
achievement 1over here' that will give encouragement 
to our Allies and to our fighting men at battle st ations 
all over the world. 

"Such a record is not-achieved by accident. It 
is, as you War Bond workers know, the product of untiring 
hard work by more than 300,000 volunteers in thousands 
of oo~nities. Tne labor-management relationship which 
makes the Payroll Savings record possible is also not 
ju~t an accident . It is the product of intelligent 
planning and public spirit on the part of all concerned. 
l f 'tie had gone to the e!Rployers alone or to the workers 
alone, we would not now have anything like our present 
re sults, nor could we feel confident of ~etting thirty 
million workers to invest at least ten percent in the 
near future . The job has been done by a genuine partner­
ship of labor and management, working together through 
thousands of joint committees in almost every section 
of the country . It is my f irm belief that the good-
will created by the Payroll Savin~s plan has been felt 
all along the ~eduction line, and will be felt for· 
years to come . 

'Ve all want to build a saner - • this isn't at all 
the same. 

UR. KUHN: Parts of it are the same. 

I!. IJ. JR: •we all want to build a saner, sounder, 
and better world when this war is over, but we cannot 
bui ld such a world by mere aspirations . We can only . 
bui.ld it by deeds. I like to feel that the new rel ahon­
sh~p between labor and management , which has be~n shown 
so magnificently in this War Savin~ts campaign, 1s help­
inr to build t he post-war world right here and now. I 
like to feel t hat i t is setting the pattern forth~ post­
war years - a pattern of labor and management work1ng 

~­ .. 
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side by side for t heir own good and their country's 
good . 

"For that matter, I think it is no t immodest to 
claim that the whole War Savings ~ogram is, in fact, 
one of the foundat ions upon whion we are building the 
world of the future. I have alw91s believed, with 
A~ . Dought on, in the value of having millions of 
Americans become stockholders in their Government 
through the owner ship of Government securities.• 
Isn't this in the other ? 

UR. KUHN: No, this stuff was not. 

H.W.JR: "I believe, as he does , that it promotes 
a more intelligent int erest in the problems of Government 
if the people can have this direct and personal stake 
in the public management of their affairs . More than 
50 million men and women now own a share i n America. 
More than 50 million Americans now !mow that they will 
got back from their bonds at least as much as t hey 
put in; they know that if t hey hold the bonds until 
maturi ty they will get $4 back for every $3 they have 
lent to their country. 

"Tb ~ mind, this is a fact of tremendous signifi­
cance for the troubled years that will follow o~ victory. 
~re than that, it will be of vital importance in get ting 
the wheels of industry to turn once more after we have 
made the great change-over from war production to reace 
production aga.in. If there are businessmen listemng 
to me tonight - and I know that many of them are in 
this hall - I would remind them that the hol ders of 
Vlar Bonds are t heir future market. 'lhey are the people 
1tho will be buying the products of American industry ten 
year s f rom now, when the bonds mature. The bonds thAt 
are bought today represent new homes, new comforts, new 
horizons fo r the common man. They will help to fulfill 
the prorni se of this People 1 s War and the People's Peace 
that we are determined to win. They will help to trans­
late 'Freedom From Want' i nto actuality i n thousands of 
American connumities and in millions of American homes • 

• 
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"In the meantime there is much that we on the home 
front must do. As I have said, our tiMe of trial is 
just beginning. We shall have to meet it with thrift 
and self-denial. We shall have to choose between dent­
ing ourselves the comforts we want, or denying the boys 
at ths front - your sons and mine - the tools and the 
wea'Oons they need. We shall havo to choose also whe ther 
to l inance the war by the cruel and costly method of 
inflation or by sober saving that will protect our 
present and our future . I believe that the fifty million 
osn nnd women llho have bought Viar Bonds this year have 
already made up their minds to take the right course . " 

Fifty million Frenchmen can't be 'lll'ong. (Laughter) · 

WR. KUlll~ : Some of this is in the draft of what we 
did yesterday. Also, if we can find that about the 
North Carolina hero, we can tack that on the end. 

H. J.I.JR: '!hey are the sams down to where? 

!.m. KilliN: Down to the bottom of page t hree. 
Here is the alternative one . 

H.U. JR: "I wanted to come to an American community"? 

!~. KUHN: Tnat is right; that begins the alternative 
stuff. 

H.M. JR: Let me just sa7 the parts that I like as 
I go along. 'lben I will go back and say Tlha t parts I 
like in Kuhn' s speech, and then maybe you can have 
another crack at it, you see what I mean? 

(Reading draft prevared by Mr. !.lager.) "I~ this 
Victory Loan drive and 1n the War Savings campa1gn that 
has brought us together t onight, you in t!0 rth Car?lina 
are doing great things. From the mountain homes 1n 
your western counties to your factories in Winston-Sal~m 
and your shipyards on the coast, this St!-te o~ your s 1s 
giving a fine example of the spirit that 1s be1ng shown 
by millions upon IUllions in every State at the start 
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of our second year of war. I have come here tonight 
to pay my t r ibute of appreciation to the workers and 
emt>loyors of North Carolina for their part i n the Ylar 
Savines campaign. But in paying my tribute to them I 
want also to pay it to the workers and employers of the 
United States as a whol e." 

I like that so far. 

"In this community and in every community t he 
f irst year of war has produced outstanding examples of 
indivi dual service·in some field of patriotic effort. 
And not the least of t hese is the ~ar Bond campaign. 

"Take, for example, the payroll savings program in 
which you in llorth Carolina have made such an enviable 
record. You will not find i t in the headlines, yet 
in North Carolina every large factory now hP.s a payroll 
savi ngs plan. In those factories 99 percent of all 
the worker s are investing in Vlar Bonds week in and week 
out . 

"We can better appreciate the truly magnificent 
achi evement of this democrati c, voluntary program by 
examining what has been accomplished during the past 
year , Just twelve months ago there were only 700,000 
worker s in the entire country on the payroll savings 
plan, and t hese workers were inves ting only four percent 
of thei r pay in bonds, Today, 24 million workers are 
setting aside an average of eight and one-half percent 
of t he{r pay every pay day. And i f this steady g~owth 
continues, 30 million workers wi ll soon be invest1ng 
at least ten percent of thei r pay to help win the war: 
Thi s is indeed a tribute to the patriotism and intelll­
cence of the American people ." 

I like that , 

MR. KUHN: That is in the other one . 

H.U.JR: "We could never have achieved this success 
wi thout the untiring effort of our 300,000 workers 
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who have been the unsung heroes in this grand enterpri se . 
Day in and day out our labor-management committees, of 
~>hich there are many thousands in the nation today, 
have also contributed immeasurably to the success of 
the o.C.Cort . 

You don't want to say that they are not only con­
t r ibuting to the War Bond program, but also to production? 

UR. KUHII : You mean that the effects of this ere 
.Celt? 

H.!J. J:l : no, J>ecause many of these labor men e.re 
orr;anized by' \'IPB. 

UR. KUHN: Some of them--

H.M.JR: Do you mind making a note to simply say, 
"Day in and day out labor-manar,ement committees are 
not only contributing to the success of this effort, 
but also contributing daily to the production in t he 
factories "? What I am saying is true, you see . In 
other words, t he se l abor-management committees are not 
orr,anized just to help War Bonds; the pr imary thing i s 
to do production . 

MR. KUHN: As I understand it, about two thousand 
of them are lfelson 1 s committees, using them for our 
purposes also, but there are also thousands which have 
been formed for the War Bond drive alone. 

11.1!. JR: But isn 1 t it true that every one of 
Nelson's committees are helping us? 

l.IR. KU!m: Yes, it is worth putting i n there .• 

H.M.JR : The way I would feel if I were Nel~on 
and had done a good job is that I would be sore 1f we 
talked about labor-management committees as though the 
only thing thqwere doing was selling war bonds. It 
is a little thing, but I think it is an important thing • 
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MR. KUHN: I think that is r ight. 

H.U.JR: "The result is just one example of what 
can be done when labor and management work together 
in harmon;y. " 

Couldn't we leave out "in harmony, • and just say, 
"work together"? Vlhat do you think, Mager? 

MR. MAGER : I don ' t know; I like "harmony.• 

II .U. JR: All right, so do I. (Laughter) 

"I like to feel that this new labor-management 
partnership sets a pattern for the post-war years - a 
uattern of labor and industrr workin2 side by side for 
their own good and for their countryYs good. 

"Important t hough the payroll savings plan is, it 
represents only one phase of our War Savings campaign. 
tlillions of farmers , self-employed, and businessmen have 
put thei r savines at their country's disposal . 

"All in all 50 million men and women invested in 
\'/ar Bonds during the past year. 

"To ~ mind the significance of this can hardly be 
overestimated, It means, as Kr. Doughten has said, 
that more than 50 million Americans now have a direct 
and per sonal stake in the finances of their Government. 
It means that t heir savings are being protected until 
such time as they are needed to keep the wheels of peace­
time industr,r turning once more .• 

I don't like that ; I don ' t like the way it is put, 

"It means that labits of thrift are taki.ng hold of 
the American people , with results that will hel p to win 
the war and the peace to come." 

There is somethlng in Kuhn's on that which I like 
better. Do you mind just questioning that part here , 
this paragraph? 

, 
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"We on the home front have to make this decision: 
shall we deny ourselves the comforts lYe would like to 
have, or shal l we deny the boys at the front - your 
sons and mine - the tools and the weapons they need? 
'/e have to choose e.lso whether we shall finance the 
war by the cruel and costly method of i nflation or by 
sober thrift that will protect our present and our 
future . The steep road of se~-denial will be the 
shortest road to victory. I believe that the f ift.y 
million Americans who have bought War Bonds this year 
have already made up their minas to take the right 
course. 

"I am convinced tha t we on the home front bver 
here ' will prove worthy of our fighting men. On the 
production lines , in mines and fields and factories, we 
are giving an increasingly good account of ourselves. We 
have living evidence in this communit7 and in thousands 
of others all over the land of a wilhngness to work, and 
save , and sacrifice ." 

I am not so sure of this last part, pages seven 
and ei ght. Let me just get back to Kuhn a minute . 
Down to there I like it . 

Ferdie, I know it is going to break your hea.rt 
in a minor way--

!.!R. KUHN: No, I know what you are goins to say. 

H.U. JR: But I just don't think 1 am going to do 
the British thing. 

MR. KUHN: We can bring in some of the other stuff 
and leave the British thing out. I just think it points 
it up. 

ll.M. JR: I have marked the part I like in Kuhn ' s . 
I am on page five. What I like is, "Great as our war 
effort has been in 1942, we are just beginning to fight . 
We are just beeinning to show what this country of 130. 
million people can do when i t puts all its heart and m1nd 
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and muscle into a single job . Yet even this begi nning 
of ours i n 1942 has produced outstanding examples of 
individual service in many fields of patriotic effort , 
in this community and every COllllllUility. 11 

- You have sa~d ~hat "individual" thing there, haven 't 
you, l~eer? It ls m your draft without that introduc­
tion. 

~•ay, what you have done about the English thing ­
everything you are saying is pointing up to this . 

Now, what I am saying is, I would like to leave 
out England - I mean, you lead up - "That spirit is 
reflected rieht here in this room. 11 '!hen you say, "Great 
as our war e"ffort has been in 1942 - " I would like t o 
say it without having the introduction--

MR. KUIDf: It can be done . 

H .M. JR : I would like to hear what Maeer thinks 
about that. 

MR. MAGER : That sounds all right t o me . 

![.).!. JR: What Kuhn has said in his beginning -
he h~s taken al l th i s t o lead up to this. Isn' t this 
the point you are tryin~ to drive home? Am I right or 
wrong? 

WR. KUHN: That is right; that is the purpose. 

H.Y. JR: All right, I would like to say the point 
without giving the - "Take, for example, the Payroll 
Savings program in which you in North Carolina have 
made suoh an enviabl e record. " 

MR. KUHN: Payroll Savings is the same up to page 
seven on both drafts. 

H.M. JR: I l ike what he said. Then I come here, 
at the bottom of page seven of Kuhn's, "The job has been 
done by a genuine par tnership of labor and management, 
working together through thousands of joint comcittees 

• 

• Regraded Unclassified



120 

- 16 -

in almost every section of t he ·oountry. It i s mw firm 
belief that the good-will created by t he Payroll Savings 
olan has been felt all along the production line, and 
\::ill b0 felt fOr yearS tO COn\e 0 II 

Now, that thing could be combined with the other 
sentence . I have marked it here in red. 

J.IR. KUHN: Br ing in the Nelson idea? 

H. LI . JR: Yes, Helson, and then thh - maybe it is 
sayin~ too much, to say that the payroll thing is 
helping the production. 

MR. KUl!lf : I think that is true. WilliB.I:I Green 
told that t o Houghtaling the other day. 

H.M. JR : If we ca.n get away with it, O.K. I think 
we can; I think it is the t hing that labor is proudest 
of. 

!JR. K!Iml: Green told Houghteling that he gets 
a report every week of examvles of production that ~Vere 
made possible by good relat1ons established by the War 
Bond people. 

Jl .l! . JR: Isn• t this in the other draft here, "I 
like to feel that t he new relationship between labor 
and I:IIUia~ement , which has been shown so m:gnificentl7 
in this :1ar Savings campaign, is helpine to build the 
post-war world right here and now"? 

MR. KUHN: One sentence of it was in. 

H. l.!. JR: I am marking this. 

MR. KUlm: You mean that is O.K. ? 

H.M.JR: I would like the two of you to get together. 
I don 1 t think you talked about the post-war in your -
what we are doing now. 

UR, Klnllf : There is one sentence sa7ing, "I like 
to feel that this new labor -management partner ship sets 
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a pattern for the post-war years - a pat t ern of 
and industr.y working side by side for thei r own 
and for the1r country's good." 

121 

labo'r 
good 

You don ' t say the post-wnr is something you can 
build by wi shing, it is something you have to show by 
ac tion, by deeds . I think that points it up. . 

H.M. JR: Anyway, I am marking it here. Then I go 
to the bot tom of page nine . "To my mind, this is a fact 
of tremendous si~ficance for the troubled years ,. 
U1at nill follow our victory. Uore than that , it will 
be of vital igpartance in gettinR the wheels of industry 
to turn once mar: after we have made the great change-over 
fran war product1on to peace nroduction ayain. • I have 
marked tha t . 

MH. KUHJl : How about the "businessmen"? 

H.M. JR: I 8.ln not 'sure of it , but I have marked it. 

MR. KiniN: That means that you like i t; and if we 
can work it 'in, rte shoulrl? 

H.M. JR: Yes, this part I like, but I am not sure 
of it . I 11auld like t o put it this 1ray. I like l.:ager's 
llretty much t l.e way it is down t o the last two rages. 
1 want to hang on to this . Then, there are certain 
thill?.s in here which I don • t know whether you can weave 
into it or not, but I thour,ht you might have anoth;r try 
at it this mornin<>. I would like some quotation, 1f there 
is so1nething 11e c~uld use to close wi th--

IJR. KUl!H: In North Carolina - there will be. 

H.M.JR : If possi ble . 

~m . MA'lER: We can get i n touch with Connor, who 
is the archivist over here, and he knows more a~out 
Nor th carolina history than any man. He has l'il'l tten 
about it extensively, · 

H. li.JR: Who is Connor? 
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lffi . MAGER: The Federal Archivist. 

H. H. JR: I like it uretty znuoh the way it is 
down t o the last two paees . \'/hat I azn sus.;gesting i s 
thllt the two of you work together this morning and see 
what you can do on another draft . 1J/e have gone into 
some of t he thing~ which are marked in red here . Then 
r ight after lunch I will P,et together ~lith you anin. 
That elves you all morning. Do you mind having another 
try'! 

loiR . J.:A~E.'l. : Oh, no. 

H. L! . JR : But the English thing, I azn afraid of it. 

~JR . KUHN: It is not essential. 

MR. !.lAGER: I want to raise a nuestion about "If 
there are businessmen listenin~>' to me tonight - and I 
know that many of them are in ~his hall -" isn't it 
possible to read i n ·that, perhaps, an implicatioll if 
you have that kind of mind, that the businessmen have 
to be singled out to unders tand the potenti ali ties for 
good in the War Savings prograzn as compared with others. 

H.M. JR : That is a good point. 

UR . KUHH: Could you have dealt with l abor in one 
oassa"e? Say, "The effects of this are not only good 
tor l abor, but they are good for businessmen.• The 
businesSlll'en are the ones who neglect War Savings more 
than any other eroup. They brush it off, and they talk 
about compulsory savings. 

H.M. JR: I had a different reaotion. ~ don:t *now 
if anybody -'l f t here are any businessmen l1sten1ng -
let me put it once more so you fellows don't go out of 
here feeling - I feel that up to the last two pages what 
J.lar,er has done - unless I have said , to introduce some­
thing, it is all right. I would like you to have another 
try, checking those things that I marked in red. Then? 
after lunch we will start aeain. Harold Thomas can walt. 
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I have an appointment at three o• clock. I figure that 
if we start right after lunch we will stick with it 
un t i l it is finished . On the other hand, Ferdie, I 
want you to feel free to say, "Mr. J.forgenthau , I would 
like to point out something in the first six pages 
that I think can be improved. " 

MR. KUHN: This is a joint product. 

MR. V~GER : It is indistinguishable ; you can't 
dis t inguish mine from Kuhn's. 

H.H. JR: If either of you feels that the first s ix 
pages - that t here is something that should be improved, 
please do it. 

All I am saying is, have one more try, and please 
don't take anything that I have said today as final . 
Please use your own ini t iative, both of you. How is 
tho.t, is that fair? · 

!.m. KilliN: Yes • 

• 
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I u b&pP7 to be apealdng tonight 1D the ho• 

State and in the ho.e co..unlty of one of America'• ( 

outstanding legislators -- ~ old fr i end, the Chairtan 

of the Waye and lleane Committee of the House of 

RepresentatiTea, the Honorable Robert ~ . Dougbton. 

No othe~ committee in Congress oarrie1 a heaTier burden 

of responsibility, for this ia the oo.mittee that 

originates all tax legislation. 

Bob Doughton and I haTe ahared IIIey labors together 

onr theae recent ennt ful yean . We at the 'l'renU1'1 

are indeed fortunate to be working in partnenhlp --

aa he h1a.elf described it onl;y a aoaent ago -- with 

a Chairman who takes hi s responsibilities ao seriously 

in these gran days. .lnd I think the taxpayers of the 

country are equally fortunate in haTing tax legislation 

D-Dl 
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originate under the leadership ot a .. n like Bob Doughten, 

who ia so devoted to hie country and to the welfare of 

all ita people. It is hie whh, and mine, that tax 

legislation shall always be the product of a .. eting 

of mlnde, and that it shall alwaye be sound and juet 

and !air to all the taxpayere. 

In introducing .. , Mr. Doughten spoke generously 

of the burden that reeta upon 11e nowadays as Secret&rf 

of the Treasury. That burden baa been eepeoiall1 great 

in thh aonth ot December. The Tre&aUJ"1 ie now in the 

aidat of borrowing Dine billion dollars in a single 

month -- a borrowing oper&tion unequalled in the annal• 

of thh or aey other GoverlliDint. In tbie Victory Loan 

drive we are depending up~n the Toluntary help of allaoat 

fifty thousand proteesional eale1111n drawn troa the 
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u ouritiea, banking a:ad inaul'&nce fidcla. It ia their 

job to find the clollara tha t lie iclle in the banda of 

indiTidual inTeatora, corporation• and ouatodiana of 

truat funds; it ia their job to aee that those dollars 

go to work for their country. 

I am able to report to the nation that b1 todll , 

on11 the t welfth buainaaa cla1 of our clriTe, we haTe 

raised more than six billion dollars. We are more than 

two thirda of the ~ to aucoeaa. This ia a magnificent 

reaponae, another proof of what a free, enlightened and 

democratic people can do when their countJOl calla upon thea. 

I ban wanted to come to an illlerican oo-itl like 

tbia eTer ainoe I oame home a few weeks ago from a Tiatt 

to wartiu l:nglalld. I han wanted to share with rq f allow­

oithena the ~~ental and 110ra1 •uft.• which that brief but 

.. ' .. 
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inspiring vieit gave ae. MJ ti .. •over there• waa abort, 

but I eaw enough of the tougb!Maa aDd benneu of our 

troops , of the grt. effioienor of the Jllied foroee, of 

the wondere of British production aDd of the vitalitr 

anci strength of t he Br itiah people theaeelne, to coiiTince 

u tbat our enelliu can no longer win tbh war. 

Whatever t rials lie ahead of us in 19t8 -- and tber 

are going to be severe -- the Nade and the Japanese hen 

failed in their conspiracy againat a nkiDd. We are not 

onlr not loaing thie war, but I t hink we cp eq with 

oonfidenoe that we and our Jlliea are at last on the road. 

tbe long and dangerous r oad, thet leade to vic torr • 

Tbat 1e the illpreseion that I heve brought back with 

.. f roa •over there. • It ie reinforced b7 all t het I can 

aee •over here. • I t i a not ao .ueb the result of our 
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production figures, great and t.preaaiYe aa th..r are, 

or of the qualit7 of the troopa I heYe aeen in trainiag. 

The overwhellaing fact for our enelliea to re-ber b 

the spirit of our people . That epirit ia reflected 

right here in thia rooa, wbere all the leadera of tbe 

oollllllll!lit7 han ooae together with juet one purpoae --

t o help win the war. 

u...:. ~ ~) 
Great u our war effort,\ has been ia 11142,,.. we are 

juet begilllling to fight . We are juet begilllling to ahow 

1 what thh country of 130 aillion people can do when i t 

l puta all ita heart and ai:od and weole lnto a aingle 

._;.__ I ~ If,_. 
Yet ann this beginning of our a lit 1M 2 hu produced 

job. 

"'~· ' outstanding enmplu at W.ii:i<t~td"aenioe in •111 fielda/ 

d p•hhUo efferi., i n thb oo..wtlt7 and enrr oo•nniq. 

Take, f or exuple, the P17roll Snings progru in 
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which you ill North Caroli.Da han -.de aue~h u eDTiable 

record. You will not find it in the headlinea, yet 

in North Carolina eTery large facte~ry ne~w has a Parre~ll 

SaTing• plan. In those fae~toriea 99 percent of all the 

workers are iDTeating ill War Bonde, week in and week 

out, by setting aside a part of their regular P'T• 

In the nation aa a whole there were only 700,000 

workers on the Pa,roll SaTings plan a year ago, and they 

were inn sting only four percent of their pa;y. Toda;y 

aore than 24 .Ullion workers are aetting aside an 

aTerage of eight and a half percent of their earnings 

enry pq dq, ao ~ our aoldiera and sailor• and draa 

e~an haTe the weapons they need. That is an achieTe .. nt 

"oTer here• that will giTe enoourage .. nt to our 1lliea 

aad to our fighting .. n at battle atationa all oTer the 

world. 
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Such a record ia not aohieTed b7 accident. It 

ia, u 7ou War Bond workere know, the product of untiring 

hard work b7 110re tl:ik1t 800,000 Tolunteere in thouaand.a 

of oo.unitiea. The labor-u.nage•nt relationahlp 

which aaltea the Pqroll Su inga record pouible h 

alao not juat an accident. It ia the product of 

intelligent planning and publ i c ap1rit on the part of 

all concerned. If we had gone to the eaployera alona 

or to the workers alone, we would not now han aD,Tthing 

like our present results, nor could we feel confident 

of get t ing thirty lli1lion workera to inn•t at leut 

ten percent i n the near future . The job haa been done 

by a genuine partnerahip of labor and management, working 

together through thoueanda of joillt co.altteea in alaoat 

eyery aection of the countr,r .~t ia., tina belief that 

~10 
• 
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the good-will oreated b7 the Pqroll Sui~~ga plan hu 

been felt all along the production liue, and will be 

felt for 7nrs to co•. 

We can onl7 build it b7 

..-_.. I like to !eel that the new relationship between 

labor and anegement, which haa been ahown so ugnificentlT 

in this War SaYings campaign, is helping to build tbl 

post-war world right here and now. I like to feel that 

it is setting the pattern for the post-war years - - a 

pattern ot labor and manage•nt working aide b7 side 

tor their own good and their countey 'a good. 

For that aatter, I think it ia not ~deat to 

clata that the whole War SaTing• prograa ia, in fact, 

Regraded Unclassified



- 9 - 132 

0111 of the foUDdatiou upon whioh we are building the 

world of the tut~~~ have a!W&JI believed, with 

Kr. Doughten, i n the nlue of having al.lliona of .blericau 

beco• etookholdera iD their Gonrllllent through the 

oWDerahlp of Goveru.ent aecuritiea. I believe, aa he 

doee, that it pro.atea a aore intelligent interest iD 

the problema of Governaent if the people can have thia 

direct and personal 1 take in tllt pn~lh unageaent of 

i~~· 
thew affairs" 

!>---

own a ahart iD A.rica. More 

now lmow that they will get 

they lmow t hat if the7 

onda until maturity the7 will get $4 back for 

To rq mind, this ia a faot of tremendous significance 

for the troubled yeara that will f ollow our victo17. Mort 
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tllra -~ '; ' ' will be of Ti tal 

I the 'llheela of iDduJt17 to 

133 

han 

I made the gree.t production to 

I 

I! there e.re bueineas•n 

C1ff the. t •IIJ' 0 ea 

a re in tbtn bell ·• 1 waw.~i res:tiad: thea tllat "'ffaa lteli••• .. 

of W· • iaBi• aPe 
<J!. 7.k:. -#.., u.s- 1J (,;,. ~ 

•l!:ei: fatw a =••- ~ e.re the people 

" 
who will be bUfing t he products of imerioan indus t r7 t en 

years from now, when the bonds mature. The bonds that 

are bought tod1.7 represent new homes , new comforts , new 

horhons for the co.-on an. ll'l!:e,. wHl lulp +g fpltiJ
1 

the prp•' •• 

~- U All 

"Freedoa From Wt.nt• ~_D 1 lftn thousands of 

imerice.n oo~tiee e.Dd i n .1-lliona of .blerioe.n ha.as • 

• 
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t In the 111anti.JI8 there h a110h that we on the hOM 

front mua t do. 1• I han aaid, our tae of trial 1a 

just begiDDing. We shall hau to a .. t it with thrift 

and atlf- deDial. We shall han to ohooae between deDJing 

ouraelTea the ooaforts we W&Dt, or dtDJing the bo;ya at 

the front -- ;your aona and a1ll.e -- the toola and the weapona 

they need. We shall han to ch.ooae also whether to 

finance the war b;y the cruel and ooatl;y method of inflation 

or b;y sober saving that will protect our present and our 

future. I belien that the fifty llillion MD and WOMD 

who han bought War Bonda thia ;year han already aade 

up their ainda to take the right oourae • 

• 

• 
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State and ln the hoM ol•llllloaJttr of 01111 of U.rloa•a 

outatandla& laglalatora •• -r old frlaa4, till Chalr.aa 

of tbe W&f• and Waau C...S.ttea of the Moue of 

Repruentatbu, till lloiiOI'able Robart 11. Douchtoll. 

"o other oo..tttaa ln Coacr••• carrlea 1 baa•l•r burden 

of reepo1U1lb111tr, for thb h the -tttea that 

orlglnatea all taz laglalatloa. 

Bob Dougbton aDd I hue aharad •111 labora together 

oYer thna recant nenttul reara. We at tha fpeaaurr 

are llldaad fortuah to be working 1D pertaerablp -

•• be ht..alf daaoPlbad lt onlJ a .... llt ago -- wlth 

• Cbalr.aa who taltn hll Napoulbllltltt •• •*loulf 

1D tb111 '""' w•· AD4 I thlu th• tnP&T'"' of the 

oo\IDtl'f are •41•111 fortwatt 1D hadD& tu leglalatloa 

.. . Regraded Unclassified



- 2-
136 

origiaate under the leaderlhlp et a .. n like Bob Doucbton, 

who b ao dnotad to hh ooutr7 allll to the welton ot 

all ita people. It 1• hla wlah,and alne, that tax 

l egialatlon ahall al-.r• be the produot of a .. etlac 

ot ainda, allll thet lt lhall at..,. be eound allll Jut 

aDd talr to all tbe tazpeJere. 

In lntroduolng .. , Wr. Douabton a poke generoul7 

of the burden that reate upon .. nowad17a aa Seoretar7 

ot the Treaaur,y. That burden baa been eapeolall7 great 

in thia aonth of DeeNer. The Tl'euul')' h now 1A tbe 

aidat of bor1"0111DC n111t blllloa 4ollan 1n a alqlt 

110nth -- a borrow1JIC operatl on uequalled ln tbe anaall 

ot thb or aJII other Gonr .. nt. In t hla notor, Loan 

drhe wo an 4epollll1D& upoa the woluatal')' help of alaoat 

fifty tho111allll profeulo110l aal01MD 4ron tr• tbe 
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u ourlthe, llaJIItlDg aJIII! 1M•,.•• tlelae. It b tub 

Job to flDd the dollue \hat lle ldle 1a tu haJIII!a of 

lndlTldual lDTeetore, oorporatlona aD4 ouatodlaaa of 

truat tundiJ lt la thelr Job to ••• that th011 dollare 

go to work for their oout17. 

I • • ebl e t o report to t he aatloa that b7 to~, 

only the t welf th b111laau dq of our drln, •• han 

ralaed -.re than alx bllllon dollara. We are -.re than 

two thl rda of the wa, to auooeaa. fbla la a .. galfloeat 

r eaponae, aaothlr proof ot what a free, enlightened aDd 

' dt iiOOI'atlo people OlD do Wll tbeb OO\IIltl"7 oalla upoa tl-. 
In thla Vlotor1 Loan drlYI aD4 ln the 1'ar Snlnge 

oa.palp that baa brovcht ua together toalgbt, 7011 la 

llor t h Carollaa .,, 4olq croat t bl Q&I• PrOII the 'IIOUDtalD 

ho•a la 70ur woatera ooutl11 to 70ur faotorlll la 
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lbeton·Sale• and rovr thlpf1P41 oo. the oout, thb State 

ot 7oure 1• cl•lo.g a flDI ex .. ple of the eplrlt t hat 11 

being 1howo. by alllloD.t upon. .tllloo.t lo. eYer,r State.at 

the atart of ovr .. oood flU' or •r· I han oo• bne 

tonight to pt.7 rq tribute of appreolatloo. t o the worbrt 

aDd aaployen ot North Cuollna tor their part io. the 

War Snlng• oupalgo.. But in payiag rq tribute to tba 

I want al ao to PIT it to the worker• aDd .. plo7er1 of 

the United Statu u a whole. 0. 

In thh o-uty and i.a nerr o~lt7 the fbat 

r ear of war hu produced ouhtaodlag u .. plu of iod1Yid•l 

11nlo1 lJa •- tlel4 of p~trlotlo effort. .l.ud oot the 

leut of the .. h the War Bond oaapliiD• 

Ta~ e, for exa.ple, the p~¥ro11 laYing• program in 

whioh rou ln lorth CarollDI ban •de auob an. eD.Y lable 

I 

... 
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recort. You will DOt flD4 1t lD the headllue, 71t 

in North Cerollua eYIPJ large faotor,r DOW bae a pa,roll 

aaYlnga plan. In tboae faotorlea ~ peroent of all the 

worker• are ln•••tlng ln War Bonda week ln &Del week out. 

We can better appreolete t he trul7 -.gnlfioent 

achieYeaent of tbla de.ooratlc, Yoluntar,r procraa bJ 

exeaining whl.t baa b .. n eooa.plhhed clurlng the paat 

Jear. Juet twel•• aonthe a&o there were onlr 700, 000 

worker• in the entire oountr,r on the p1Jroll •••inc• 

plan, and theae worker• were lDYeatlac onlr folll' peroent 

of their pq 1n boada. Toea,, 24 allllon worbn are 

11ttlDg u14e an anrage of el&ht and one-belt peroeat 

of their pq ner,r pq day. .lad 1t thb ateaq growrth 

oontlnuea, 80 allllon worker• will aoon be iDYeetlng 

at hut tea peroent of t helr pq to help win the ..,., 

Thb h ladeed a tribute to t.lle petrloth• aDd intelllceMe 

of the .AMrloan people •• 
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We oould neYer haYe aoh1eYe4 thla ••••••• wltheat 

the unti r ing effort of our SOO,OOO Yolunteer workera 

who haYe bteD the UDIUDg htrOtl 1n thla cP&Dcl tDttrprlat. 

1 . I 
Da¥ l n and day out our abor-Mnag••nt oo.altteu, of 

I 
wblob t here are .aa, thouaanda 1n the natlon toda,, ~·• 

I' 
tlao oont .rlbuted 1-aaurablJ to the auooeu of the efft~rt. ' 

\ 
I 

The ruult la Jwt oM tDIIple of what oan be doDI wben ' 

labor and anage•nt work together 1D htriiOIIiT· I llke 

to teel that tbla nn la'bor-anap•nt partner~hlp 1th 

\ 

I\ 
I 
I '• 

a pattern for the poet-war yeara -- a pat tern of labor , I 
I ' I . 

all4 1DduatPT workbg dele liT dele for tbelr - good \ 
} 

• 114 for their oout17'1 good. : I 
I!lpOrtant though the payroll aad111e plan 1a, lt 

repruenta onl¥ one pbue of our 'far Gnlqa oaapalp. 

MlllloDa of r ....... aelt-eaploye&, and bualDII .. D baYe 

put their nYugt at thtlr oountPT'• cl t.,_al • 

• 
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Ul 111 all !0 allllon - allll -ll u. .. tocl la Will' 

BoD! • clurlDg tho p .. t JOIII'. 

To Ill)' allld tho algnltlouoo of thh oan barclq be 

onrutlaahcl. It •ua, u Kr. DoliChtOil h11 aal.cl, 

that .oro than 50 alllion !aerioana DGW haYo a cllroot 

ancl poreoDOl atako ln tho fiDOnooa of thdr Ocrror ... at. 

It 1100111 that tbolr aaYlnga oro being protootocl until 

euoh ti110 •• tho7 aro noaclocl to koop tho • boola of 

ptaoe·t1• 1Dduat17 tvn1Jic ouo aoro. Y It -~~~ thot 

hablh of thrift aro hklllc hoU of tho Aaerloan people, 

with roaulh that wUl bolp to wlll the •r aad tho poaoo 

to ..... 

lo Oil tho h ... front hoYo to •k• thl• deoleloDI 

•hall " claJII oaraalY .. tha ooatorh •• would lib to 

han, or ahall •• claJII tha bo71 at the troat - 1.-

, 
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aooa u4 a1M - the toob ollll tho • o•po• tur ... , 

We ban to oboo .. abo n.ther wo •hall flMDM tho war 

bf the oruel aDd oo1tl7 .. tbo4 of latlotloa or ~7 aour 

thrift that will protect o-. proeoat aDd our futuro. !bo . 

eteep road ot eelt-donlal will he tho ehortoet roacl to 

Tiotory. I bolleYo that tho tltt7 alllloa '-oriOODI who 

han bought War BoDd1 t hb roar hue olroo47 •4e up 

their mime to tab the r J.&ht oour .. . 

I •• ooarlaoocl that wo oa the b ... froat •onr uro• 

will pron worth~ ot ov tipthc .... Oa tho prod110Uoa 

linea, la alDie oad tlelcle old tootorloa, wo oro giYlQI 

111 llloroulAclJ aoocl uoout ot ov .. lne. We ban 

lhlQI nl4oaoo la thla o a al t7 md la thou oDd• of 

otbera all OTor tho load of a wllllagn••• to work, oQI 

llYO, om IOOI'ltlOOo 

• 
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Tonight the people ot North Carolina are honored 

to be &peaking t o t he whole oountr:y on tbh nationwide 

radio pro~ram. We are only one State out o! .. Qf, but 

we are doing our tllll ahare ill tlw battle on the h-

front "over here•. ' e in Morth Carolina haTe kaorn f roa 

tbe nr:y beginning what thh war b all about. I r ... llller 

A a tate1110nt thet Seoretar:y llorgenthau .. de •111 110ntha 

&go ~ar ia neTer oheap, but i t ' a a aillion tlaa cheaper 

to win than to loae•, That b the •'7 •• in North Carol ilia 

feel about the coet of fighting aD4 winning t hi a war. 

I feel eapeoially pleaaed and boaored tonight to haTe 

Secretary Morgenthau here with ue in No*th Caroliaa. 1li 
,. .. :e:. .. 

Secretar7 and I are olu f riend• and eelleaguea in • coaaon 
, .. -,_ 

cauae. Year after :year •• haTe workeo t oget her on taz 

leglalatlon aD4 o; other aapeota ot our gOTe~nt tlnaaoi~ 

• 
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Th•r• h DO .re 4nott4 ,-u. ltl'ftllt IIA4 • better 

trleo4 of all the '--rloaa people t hea Seoretar.r Morceat'-•• 

who 11 DO'~> ahoulclerlag the &Pntut t1aaao1111 11\II'Clea la 

hhtor.r. 

TM 'folUDtiJ'1 1'1P Sa'flJIII P•Oina that llrlqa u 

together toDlgbt baa ODI 11peot allon all •tbera whloh 

appoah to •· War Snl~~go oalb tor thrltt, aDd t hrift 

oalla for OOODOI\1 ill 0111' O'fOI')'4q ll'fll• b JOII bow, 

1 ben ad'fOoatecl oooao111 1D , ,.,.,._at 1••• 1D u4 J ell' 01lt 

a lDOt I tlrot o- to COJII"II M JIIPI II'• llbea allllo• 

of people an conr .. nt t olllla - I \ellen t be -"• 1a 

- •"' thea 80 aUlloa - tho• people are bOUII4 t o tU. 

a .. ,. alert lattPtat 1a ... ..., 1a ,,.,....,at la tbe 7111'1 

to oa.. 

,, 
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The SeoretaPJ bu nautll ._. baok lr• • ddt to 

Elljllall4. llo hu aot 7.t apoku publlolJ ot tho thlllp 

he aaw "onr thore•, aDd I hope that lll bla talk tollleht 

he will ahlre wltb ua •- ot the lllpro11101111 be bu 

brought baolr t.. tba froat 11• ott r•e4•. J.ad -

it h ., ,, .. , plauure to lat roduco tba S.oratar7 of 

the Tr eaaur,r, Henr.r Wor,.ntbau, Jr • 

• 

.. > • 

\ 

• 
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S! .l'l'DU1' 
OF 

SICRETAR! II>RGBICTHAU 

Before the Rouse Co.aittee on .lppropriationa 

Kr. Chainaan, I appreciate the privilege of appeari.ng 

before your Co.adttee tod&J tor the purpoae of diacuaaing 

the Treasury Departaent•a appropriation eatLaatea tor the 

fisc al ;rear 1944. 

!a in prnioua ;reara, it haa been the Treasury's 

obJective, in preparing ita eatia&te a, to reduce our 

requirements to the ain!.wa amounts regarded aa neceaaar,r 

for the efficient perfor.anee of the eeaential work of the 

Depa.rtment. 

The War hu 

of the Treuur;r, 

grea~ increa11d the reaponaibilitiee 

requiring the expanaion of a&Df of ita 

regul ar functions aa well ae the aaawaption of new taaka . 

.. . • 
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Because of these additional burdens, we have been compelled 

to ~r~at increases for certain activities, including 

,r. .t'31J.IJ oa 
particularly the Bureau of Internal Revenue, the Bureau of 

I, r4o~ ooo 1,-r l. '/, o 41 o 
the Public Debt, the Office of the Treasurer of the United 

311,ooD 
States, and the Division of Disbursement. 

The functions of the Treasury include the rendering 

of service to practically the entire Federal establishment 

in such operations as a~counting, procurement, disbursing, 

and the clearance of checks. It is inevitable, therefore, 

that the war-time expansion of Governmental ac t ivities should 

be reflected in the volume of these services which the Treasury 

is being called upon to P.•rfo Ml, neoeaei tating the appropriation 

ot additional funds for the bureaus responsible for the 

work . 

• 
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The Treasury's 1944 estimate• of annual appropriations 

aggregate about $187,328,000, of which $156,213,000 

represents the Department' s operating expenses, and the 

balance of $31,115, 000 represents ita non-operating expenaea. 

The 1944 requireaenta for operat ing expenses, coMpared with 

similar appropriations available this year and aggregating 

$148,853,000, show a net increase of about $7,360,000. 

With respect to certain units of the Department, 

including some of our larger bureaus, the 1944 estiaataa 

either show a reduction or reflect no increase as compared 

with the current year's appropriation. 

• 
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The estimates which reflect a net decrease as compared with 

the 1943 appropriations include those submitted for the 

Foreign-Owned Property Control, the Office of the Comptr_oller 

of the Currency, the Bureau of Narcotics, the Bureau of 

Engraving and Printing, and the Secret Service. The estiaates 

wh ich reflec t no change as compared with the current year • e 

appropriation, with allowance .for non-recurring i tema , 

include t hose submitted by the Secretar,y•e Office, the 

Division of Personnel , the Bureau of Customs, the Procurement 

Division, and the White House Police. 

For the past seven fiscal years funds have been made 

available to the Bureau of Internal Revenue to provide 

salaries and expenses for refunding procesaing and related 

taxes. 

• • 
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No estimate is being submitted under thia heading for 1944, 

for the reason that the Bureau of Internal Revenue expects 

to complete all administrative work in connection with 

these refunds by the close of the current fiscal year. 

ProcESSING TAX BOARD OF REVIEW 

Since July 1, 1939, an appropriation baa been made 

available each year for the salaries and expenses of the 

United States Processing Tax Board of Review. Under the 

provisions of the Revenue Act of 1942, the Processing Tax 

Board was abolished, effective December 31, 1942, and its 

functions transferred to The Tax Court of the Uni ted States. 

Accordingly, no funds for the Board have been included in 

the Treasury's 1944 budget. 

... 

• 
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BURE.&.U OF INTERN.ll REVENUE 

The estimates now before your Committee include 

$95,094,000 for "Collecting the Internal Revenue• . This 

figure, i t should be explained, does not represent the full 

amount to be required by the Bureau of Internal Revenue 

during the fiscal yee.r 1944. The Revenue .let of 1942, 

approved Octoper 21, 194~ will , as you know, substantially 

increase the work of the Bureau. With the except ion of 

providing for the processing of Bt Dil lion additional 

income tax returns, due t o lowe red exemption features of 

the new legislation, the estiaate now before your Committee 

makes no provision for anT of the new or unusual features 

contained in the 1942 Revenue .lot. • 

.. . 

• 
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The extent to which the Bureau's operation• wil l be increased 

under the Act cannot be determined with an, degree of accuracy 

until all the details of procedure have been worked out . 

This procedure is now being developed, however, &nd it ia 

expected that within the next two aontha the Bureau will 

have assembl ed sufficient information from which to prepare 

a supplemental appropriatiQn estimate reflecting those 

addi t ional requireaenta for 1944 which have not been included 

in the estimate now before your Co.mittee. 

In the Second Suppleaentll National Defense Appropriation 

Act for the fiscal year 1943, Congress appropriated $8,000,000 

to enable the Bureau of Internal Revenue to handle during the 

current year the incre1sed voluae of income tax returns to be 

filed under the lowered exell'ptions contained in the 1942 Revenue 

Act. 
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This supplemental appropriation waa auffloient to meet theae 

specific additional requirement• for the remainder of thia 

year. For 1944, however, it hae been neceeeary to request 

$4,830,000 additional, in order to projeot the coet on a 

full-year basie. The remainder of the increase now being 

requested for the Bureau of Internal Revenue, or approximately 

$700,000, ia made up principally of funda required for within­

grade salary adjustments as provided by the Ramapeck-Kead 

Act, and to meet increased rental coate due to the vacating 

of space in certain Federal building• to meet the requirement• 

of the Ani and NayY • 

• .. 
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BUR&lU OF THE PUBLIC DEBT 

The estimated requirements of the Bureau of the Publ ic 

Deb t for 1944, exclusive of the indefinite appropriation 

"Expenses of Loans•, are about $1,400,000 in excess of ita 

1943 a.nnual appropriation. This increaae ia neceasacy in 

order to provide additional personnel required to handle the 

increased proport ion of bond work chargeable to the Bureau's 

annual appropriation. Since the indefinite appropriation, 

"Expenses of Loans•, is restricted to the handling of bond 

transactions up to the close of the fiscal year following 

the yeaP in which the bonds were iaaued, it follows naturally 

that from year to year the funds required under the annual 

defini t e appropriation will increaae . 
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IIPIBSES OF LOdB 
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For the current fiscal year, under ezi1ting lagi1lative 

authority, expenditures from the lnaefinite appropriation 

"Expenses of Loana• are limited to $46,000,000. For the 

fiscal year 1944, the Bureau of the Budget haa approved a 

limitation in the amount of $58,600,000. Thia increaaa 

includes additional allotments to the Bureau of the Public 

Debt and the Office of the Treaaurer of the United States, 

and will also provide for increased reimburaeaenta to Federal 

Reserve Banka and the Poat Office Department. These increaaaa, 

which total $16, 300,000, are partiallr o!faet by a reduction 

of $2,700,000 in the 1944 allotment to the War Savinga Staff 

as compared with the Staff' a allotment 1or the currant year, 

ot which $119,000 repreaanta non-recurring expenditure• for 

•~punt. 
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The additional requirements of the Bureau of the Public Debt 

and the Office of the Treasurer of the United States, 111d 

the provision for increased reimbursement of Federal Reserve 

Banke end the Post Office Department, are due to the great11 

increased volUlle of work anticipated in connection wi. th the 

issue and redemption of War Savings Bonde and other securities. 

Funds reques ted to reimburse Federal Reserve Bmks 

include $1,134,000 for the Victory Fund Committees. OnlT a 

short time has elapsed since these Committees were established, 

and the current Victory Loan drive is the first intensive 

activitT of these groups . It is not possible, therefore, to 

estimate at this time the full amount to be required in 1944 

for their operations. 

• 
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The work ot these Committees ia ot treaendoua t.port ance 1n 

our bond-aalea campaign, and while additional lunda will 

probably be required, we would prater to wait until we are 

able more definitely to determine our needs. 

With respect to the net reduction of $2,581, 000 in the 

allotment to the War Savings Staff, this wi ll result in 

corresponding curtailment of the Treasury's program for 

promoting the safe of War Savings Bonds . It ia hoped, however, 

that this curtailment can be accomplished ~thout seriously 

affecting the Government's War Savings propm, but it our 

experience during the early months of the coming fiscal yfar 

should indicate the necesai ty for aooeler&ting the War Savings 

canpaign, the Department will at that time submit the facta 

to the Bureau of the Budget !or ita odhaideration. .. 
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OFFICE OF THE TREASURER OF THE UNITED STiTES 

The annual approptiJtion for the Office o! the Treasurer 

of the United States ia estimated !or 1944 in the amount of 

$3,424,000, representing an increase o! more than $1 ,640,000 

over the amount available for 1943. This substantial increase 

is due primarily to the vaat expansion in the work of the 

Accounting Division of the Treasurer' a Office, which handles 

the clearance of all checks drawn on the Treasurer. The 

nUIIIber of such checks paid during the !iacal yea.r 1942 waa 

approximately 79 million, as co.,ared with 46 aillion paid 

during tbe preceding year. Check clearance• during the 

current year will exceed 13S million, and for the fiscal 

year 1944 it is estimated that not leas than 155 million 

checks will be paid. 
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To cope with this great increase in oheok p&faenta, together 

with the additional work to be performed in connection wi th 

the handling of an increased vol\Ule ot aeouritiea and the 

maintenance ot the necessary accounts, the Treaaurer ot the 

United States will require, under his r egular appropriation, 

the services ot nearly one thousand additional employees over 

the force provided tor 1943. 

DIVISION OF DISBURSEMENT 

The Division ot Disbursement is requesting an increase 

of about $320, 000 aa compared with ita current year•a 

appropri ation. This expansion is due principal ly t o 

additional work incident to the aale of War Savings Bonds 

and to increased Social Security p~enta and disbursements 

for the War Establishaents. 

• • 
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SALARY .u>JUSTliENTS 
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Within-grade salaey advancements under the Ramspeck­

~ead 1ct of August 1, 1941, together with legislative changes 

in the salar,r rates of certain grades in the custodial service, 

have made i t necessary to requeat additional funds lor some 

bureaus. Such requests have been made only in those cases 

where lt waa felt that the bureaus would be unable to absorb 

the additi onal coat within the amounts currently appropriated. 

In al l other cases the bureaus are being required to effect 

the sala17 adjustments from savings. 
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REFUNDS OF INTERH1L REVENUB AND CUSTOliS COllECTIONS 

In connection with the 1944 eatim&tea for ~efunding 

Internal Revenue Collection•• and ~efunda and Draw-backs, 

Customs", t.he Bureau of the Budget haa approved the Treasucy's 

recommendation that these two funds be changed from annual 

definite to annual indefinite appropriations. 

Officials of the Bureau of Internal Revenue and the 

Bureau of Customa will later appear before your Committee 

to explain i n detail the necessity for the change • 

• 
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In the case of Custoaa retunda, the propoaed change will not 

only enable t he Cuatoma Servioe to aarve more conveniently 

and more promptly the demands of the public, but it will 

have the further advantage of eliainating the exiating 

necessi~ for obtaining deficiency appropriations each year, 

due to the inability of Customs official& to e&timate months 

in advance the amounts which they will ultimat&ly be called 

upon to refund. 

In th1 case of Internal Revenue refunds of t axes, the 

proposed change is absolutely ~s&ential to the succettful 

management of the withholding provisions of the Victory Tax. 

Prompt refunds must be made to taxp&¥ers in the low i ncome 

groups where the amounts collected through withholding are 

in exce&e of the amounts owed • 

• 

• 
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The total amount required cannot be ntiuted in advance, md 

if the refunds are required to be made from a definite 

appropriation, as at present, JII&D1 thousands of taxpayer• 

in the low- income groups would have to wai t too long. These 

people are often in dire need of even saall amounts. I urge 

strongly, therefore, the approval by your Committee of the 

Depe.rtmen t' s proposal to change these two .funds from an 

e.nnusl oefinit e to an annual indefinite basis. 

INTEREST ON THE PUBLIC DEBT 

With respect to interest on the publ ic debt, the 

requirements for 1944, on the baaia of Ule information now 

availabl e, will be not l eas than 3 billion dollars. i more 

definite est iaate will be contained in the 1944 budget when 

formally subaitted. 

- - --
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Thia oonoludta -r general atattatnt, Kr . Chalna.a. 

I have given 70u the outatandiDg itt .. oantaintd 1a 

the Treaaurr'• 1944 eatiaatea , The htada of the atveral 

bureaus and diviaions of the Departaent will appear before 

7our Comaittee to present the detailed juat1ficat1on of 

their eatimatea. If 70u should desire 1n7 additional 

information, I shall be pleased to see that tt ia promptl7 

furnished • 

• 
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DeooUw 10, 1942 

I.uncbitoo 1n Secreta.,. llarillltheu '• ottioe 
J)eooUw 10, 1942 

1100 P.ll. 

Preaent1 Secreta.,. lklr&llltheu 
111nietor of Iran, lloh•M4 Sebl,yNtoh 
111niator of .r1nADco tor Iran, Allah Iar Sale<! 
llr. Jlllrrq, Hear Blat Dirtaioo ot State Dopt. 
Ill'. D. 1'. Bell 
llr. White 

Durin~~ tblt luncbaon tblt MI.Dhtor of ri.DIDce upl.ainod to t1>a 
Secrotll')' tblt ci1U1cult aituatioo which &dated. in Ir&n. '1bl 
preunco ot foreign troopo - Rueoi&n, Britiah ODd Jalrlcan -
ODd D&a;;r re1'aiMa bod groetl;r agr& ... tod tblt food probla, ~ 
becauao of t1>a greeter cOOOlDption of food 1>r !oroian troope, 
partl;r becluee ot the docreaee in a¢oul tural product1011 due to 
uncertoint;r ODd tear, and ~because of inoreaaed. hoard1na 
due to !ear of t•ine and riaina prio11. Ill otatod that tblt 
situation in Iran waa deeparato ODd tblty bod to baTe aocoe llhlat 
and he waa hopins the Ullited. Statio Oover~~~~~ont would lll&lce it J)oe­
aible tor the to import a0111e wiiMt. 

Tho BconCIIIIie lliaaion, under the laederahip of Dr. ltillap&ush, 
waa aooo to laan tor Iran but the 111niatar ot rinaoce felt it 
would be Yf117 dittiDult tor llil.lapauaJl to acccapliah auch there 
unleas he waa able to d-trato bl could &lao get wheat !rca 
tblt Uh1 ted. statea. 

Tbe 111niater (llo~ ~atah) upla1ned. to tblt 
Saorota..,. that their arraoa-ant with Gnat Britain waa quit& 
uoaatiataoto17 ODd ocapla1Mcl ot Britain'• attitude tcorard Iran. 
He atated. the a0111t1'7 arrmgoacto whioh Britain bod •torcod• 
on thla wvo graatl;r to Iran•• diolldYIIU&p, beth aa to t1>a rata 
ot tx~>hange required. and aa to otbltr taraa. 

llr. Jlllrrq deooribld tho aituatiOD in Iran !rca tho po1Dt 
ot now et aainto' o• og order •ona: the ~ioue trible who bad 
now cCIIIe into pooaoaaiOD ot aru. H• aaid it waa Ye'7 iaportant 
that thq not be etirrwd ap booaueo it thq wore 1 ell of our 
troops in Iran would ban to apalld thlir tiao keeping tho trans­
portation route trM ot ~ attaoka . 

a 
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'l'be Ira'>i.an Jt1ni8ter lll<ewiaa IIIIP~i .. cl tM nMcl tar 
ope~ aotloo 1n alleTiat1JI& t.ba ear101111 toocl dtu&Uoo 1n 
Iran, He eaicl tbe longer U. poet~ .. t, the aore cl1tt1ault 
it. would be to looep the aituat.ioo 1n bancl, 

'l'ba seoretary eCJIIlllentecl that U. cl1tt1oult;r wu that ot 
abippinS ancl they tullT appreoiatecl 1t wu a quaat.ion ot uaing 
tho ahipa where it woulcl be aoot bllptul tor tho war ottort., 
So t ar ao helping tn. 1n their aonet.ary prob~, the Secretary 
tb0\1811t we eboul.d be abl.e to do that. without. aey cl1tt1culty, 

H. Do lb1te 
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I got another ooapla1nt trom the Anq about · 
not getting their War Bonde, and that they ' re 
blaaing the Treaaurr. 

Yea. 

Now I'd like aoaahow or o ther to get 1t over 
through tb1a oaagadna , Tba Stare and Str1pu, 
or ao•ethlng . .. . 

Yee. 

•.•• I'd like to wr ite a letter to Tba Stare and 
Stripes and aay I bava th1 e oompla1nt and I 
~~nt to make it plain that it 1 e not the Treasury 
that it'a the War Department - let'• ••• it tbeylll 
run 1 t. 

Yea. All right, e1r. I'll eee it we can 't do 
that. 

I ' ll tell you what you do. 

Yee • 
• 
Juat eo that you have a teet, l et eosebod1 go 
to the Stage Door Canteen tonight or go to -
down to the railroad etation and t alk t o ten 
eold1era •.• • 

Yea. 

•• • • as they oose in. 

Yea. 

Tbere1 e a reat roos down there where they eit 
down there. I believe •.•• 

Y ... 

.. . 
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,, ,, there'• a rooa where the7 ait down at 
the PennerlTania Station ••••• 

Yea. 

169 

• .•• and tallt to .ten \4>ld1ere and find out. 
Get the faote, get their naae1, and then we'll 
uee that. 

Of course, we know prettr Will what the f aot1 
are about theee •..• 

I ltnow, but I'a gettina blaaed t or it. 

Yeah, I wae wondering whether we'd gain anr th1ng 
troa inter..-iewing tbhl eold1er1 that lie don't 
alrea~ ltnow. 

Well . ... 

We ltnow, for inetano1 • ••• 

Well, Harold - Harold .... 

Yea, e1r. 

U1e the old bean ••• • 

Yeah. 

.... to trr to get it oYer to the Ara7 that lt'• 
not the Treaeuey • • • • 

Y ... 

•. • • that it1 e the Arar •• • • 

Yea • 

• ••• and th1nlt about it and giTe me a euggeetlon 
how to do it. 

All right, elr, I'll ba glad to. 

Do that. 

Bow did it go tb1t aornina before the Coaai ttle 
on Appropr1atlonet 

... 
• 

... • 
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- ' -
I t vent all rllh'· Tbe:r 41dn1

' alk •• un:r 
queatlone on War 8on4e. Tbe:r ea14 the:r were 
going to aek thea later on. 

Yu. 

So the:r aeke4 - ther e wert ~ery fev queetlont . 

Yea. 

Juet the eaat ol4 bore. 

(Laughe ) Yeah. All right , elr, I'll get right 
oo th1a. 

llliJr: Thank :rou. 

G: You're velooae. 
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MR. KUHN: ~e nave tried all the libraries and we 
can't get a quotat ion from a military character for tha t 
last wind-up. We can get a quotation from somebody else . 

H.M.JR: Have you got any other quotations? 

16R. KUHN : I have only got one· tba t I am awfully 
keen on, that you used i n a written message to the ABA 
once - tha t Woodrow Wilson one about "America is noth­
ing if it is each of us; America is everything only if 
it is all of us working together . " I t is one l.lrs . 
Morgenthau used and you used it in a written speech, 
and it was a peach of a quotation. Maybe you don't 
•ant to use i t again . 

H.I!.JR: I don ' t like to. 

MR. KUHN : I can get it for you quick enough. 

This came out just right in length. 

H.U. JR: How many words? 

MR. KUHN: It is ju~\a little over ten minutes 
without the ending. 

H.M.JR: Will you take 'this draft, follow it,, and 
let me know where it differs (referring to draft four ) -
this is the Kuhn-Mager one . (Draft handed to Mrs. Klotz 
by the Secretary.) '· 
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(Reading) "I am happy to be speak.ing tonight in 
the bane State and in the hane community of one of 
~erica's outstanding legislators -- my old friend, 
the Chairmen of the ~ays and Means Committee of the 
House of Representatives, the Honorable Robert M. 
Dough ton . • 

You wouldn't say, "-- my old friend, Robert Y. 
Doughton, the Chairman of the Ways and Means Committee"? 

HR. KUHN: The name of it is the climax of your 
sentence; it i s easier to speak i t this way. 

H.M.JR: (Conti nuing) "No other committee in 
Congress carries a heavier burden of responsibility, 
for this is the cammittee that origina tesall tax 
le6islation . 

"Bob Dough ton and I have shared many labors together 
over these recent eventful years." 

MRS . KLOTZ : ''Many labors"? 

h.M.JR: ~eny labors" is all right. 

Say "during" these recent eventful years. 

( Continuin~) ~e at the Treasury are indeed fortu­
nate to be work1ng in partnership -- as he himself 
described it only a moment ago -- with a Chairman who 
takes his responsibili t ies so seriously in these grave 
days . I think the taxpayers of the country are equally 
fortunate in having tax legislation originate under the 
leadership of a man like Bob Doughton, who is devoted 
to his country and to the welfare of all ita people. " 

"--all ita people" or "all of it! people"? 

l\R. MAGER: It is a needless preposi tion. 

H.M.JR: (Continuing) "It is his wish, and mine, 
that tax legislation shall always be the product or a 
meeting of minds, and t/1a t it shall al\.nys be sow1d end 
juat and fair to all tbe taxpayers . 
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"In introducing me, Mr. Doughten spoke generously 
of the burden that reate upon me nowadays as Secretary 
of the Treasury." 

"--generously of the burden" - I don't like it -
"spoke of me §eneroualy" - how oan you "apeak generously 
of the burden ? 

~!R . KUHN : It meana that he understanda your troubles. 

H.W. JR: I don't like that way. 

UR. MAGER: •-- spoke with syapathy" or "with under­
standing. • 

H.ll.JR: •--with understanding." 

"That burden has been especially great in this 
month of December . " 

"--great" or "heavy"? 

MR. MAGER: It can be either. 

H.ll . JR: The way I fe el right now it has been heavy. 
(Laughter) 

~R . KUHN : You will on Saturday, then, at the end 
of the week. 

H.U.JR: I guess "great" is a safer word. 

(Continuing) "The Treasury is now in the midst 
of borrowing nine bill ion dollars in a single month ~-
a borrowing operat ion unequalled in the annals of_thls 
or any other Government. In this Victory Loan dr1ve we 
are depending upon the voluntary help of almost fifty. 
tpousand profess ional salesmen drawn fro~ t~e secur~t1es , 
banking and insurance fields. It is the1r JOb to f 1nd 
the dollars that lie i dle in the banda of individual 
investors, corporat ions and custodians of trust funds ; 
it i s their job to see that those dollars go to work 
for thei r country . 

-.. . 

.. .. 
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"I run delighted to report t o the nation that by 
today, only the twelfth business day of our drive, we 
bave raised more than six billion dollars. We have 
come more than two thi rds of the way toward our goal. 
This is a magnificent response, another proof of what a 
free , enlightened and democratic people can do when their 
country calla upon them. 

"In this Victory Loan drive and in the ~sr Savings 
campaign that has brought us together tonight, you in 
Uorth Carolina are doing great things. Fran the mountain 
homes in your western counties to your factories in 
V.inston-Salem and your shipyards on the coast, this State 
of yours is ~iving a fine example of the spirit that is 
being sho~n 1n every State at the start of our second 
year of war. " 

MRS. KLOTZ: That has been changed. 

MR. KUHN : I t made the sentence too crowded -and 
long. 

h.M.JR: Tnis sounds smooth. That sentence is 
bood. It will make this an example t o the others. 

(Continuing) "I have come here tonight to pay my 
tribute of appreciation to the workers and employers of 
North Carolina for their part in the War Savings campaign. 
But in paying my tribute to t hem I want a!so to pay 1t to 
the workers and employers of the United States as a whole.• 

llRS. KLOTZ : That hasn't been changed. 

H.M.JR: I like it ; it is all right . 

"Great as our war effort this year has been, however, 
we are just beginning to fi ght." 

MRS. KLOTZ: That bas been changed. 

H.M. JR: That is good; thet is ail right; 
brings in your idea • 

.. > 
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(Continuing) "We are juat beginning to show what 
this country of 130 million people can do when it puts 
all its heart and mind and muscle i nto a single job. 

·· Yet even this beginning of oura in 1942 has produced 
outstanding patriotic service in many fields , in this 
community and every camnunity. " 

MRS. KLO'!'l: 
1~42 has produced 
sentence. 

"Yet even this beginning of ours in 
outs boding-- " that is an awkward 

H.!.I. JR: You can leave off "Yet even" and just 
say, "This beginning of ours-- " 

MR. ~AGER: Say, "--has already produced--" 

1~R . KUHN : The idea is that already, even though . 
we are just at the start, we can look around this 
country ana see in every carununity some grand job. 

H.M.JR: I want to put that in, but supposing l OU 
leave out "Yet even" and start, "This beginn1ng of ours 
in 1942--" 

MRS. KLOTZ: "This' beginning of ours in 1942--" 
that is terrible. 

YR. KUHN : The preceding passage was "- -we are just 
beginning-- " 

llRS. KLOTZ : "--of oura" aeem superfluous. It just 
sounds funny to me. 

ll .M. JR: "Tllia be~inning i n Ul42 has alreedt pro­
duced outstanding patnotio service- -" you ~ee, 1 t ,gc~s 
back to "beginning to fight." How would thl8 be: Thu " 
beginning of ours to fighl in 1942 has already produced-- ? 

MR. YAGER: No, I t hink we might h•!e to change ~he 
sentence and not start with "This beginn1ng_ of ours--. • 
Start, "Ru t even in 1942 - outstanding patr1otic servlce-­
so and so . 

• 

.. . 

.. .. 
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H .M. JR: "--has already produced--" 

"This beginning of oure" doean' t. s trike me badly. 

MRS. KLOTZ : I don't feel very strongly about it . 

MR. KUHN : Tile. t is the way I would say it. We talk 
ebout what we have done, and so on, and then say, "But 
th i s beginning of ours-- " It is the normal way o~ say­
ing it . 

H .~ . JR : It doesn ' t bother me . Does it bother you? 

lo!R. llAGSR: No . 

h.M.JR: (Reading) "Thi s beginning of ours in 
194~ bas already produced outstanding patriotic service 
in many fields, in this community and every cCJilllluni ty . " 

MR. MAGER: It just needed the "already" in there. 

H.M.JR: (Continuing} "Take, for example, the pay­
roll savings program in which you in North Carolina 
have made such an enviable record. " 

Is "enviable" t oo strong? 

WR. KUHN : I don ' t think so . 

H.M. JR: I was going to substitute the word"good." 

MR. MAGER: I think this i s much better. 

H.M. JR: All right . ~ou will not f ind it in the 
headlines, " - that bothers me r ight stra ight along; I 
think i t beli ttles t he thing. 

MR. KUHN : I am bothered by the fact tha t the press 
ignores this pay roll savings thing, and has fran the 
start . 
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H.M.JR: Is this going to make them better about it? 
Have tber ignored it in the preaa? 

MR. KUHN: Not in advertising, but aa a piece of 
news, the fact that twenty-four aillion workers are 
putting aside their pay-- · 

H.M.JR: Is there a newspaperman that - doea that 
ootber either of you? 

YR. YAGER: Suppoae you aaid, "You don't often 
find it in the headlines"? 

WR, KUHN: If it bothers you, I would cut it. If 
it baa a sense of belittling, then it is the opposite 
of ~hat I tried to do. 

H.M.JR: I t bothers me in the sense- it belittles 
them. 

MR. KUHN: Let's cut it. 

H.M.JR: I mean, t here is something the mat ter with 
the thing. 

lffiS. KLOf'Z: Frm what you are reading now you are 
just beginning to tie in; what rou baYe read up to now 
isn't here at all . 

H.W.JR: Would you leave out that sentence, enti rely, 
then? 

MR. KUHN : No, I would ba•e a different. sent~nce . 
I would start in by aaring, "Everr large factory 1n the 
State now baa a pay roll aavinga plan. In those faetori ea 
99 percent of all the workers are inveatiqg in War Bonde 
week in aDd week out, by setting aaide a part of their 
regular pay. • 

H.M.JR: I like it much better. "In thoae faetoriea 
99 percent of all the workers are investing in V..r B~nds 
week in and week oua by aetting aside a part of tbur 
regular par. • 
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LffiS. KLOTZ: Al l t hie percentage buainesa is new, 

MR. KUHN: Wasn't it in here? 

MRS. KLOTZ: Yes, part of it was. 

MR. KUHN : Two sen tencea end with "pay. " "In the 
nat ion as a whole there were only 700, 000 workers on the 
Payroll Savings plan a year ago, and they were investing 
only four percent of their pay. Today more than 24 
mil l ion workers are setting aside an average of eight and 
a hal f percent of thei r earninga every pay day, so our 
soldiers and sailors and airmen can he ve the weapons 
they need. " They were inv~at ing only four percent of 
their earnings and then the next time you refer to it 
they are i nvesting eight and e half percent of t heir 
earnings . 

H.M.JR: All right. "Thia (that) is an achievement 
' over here' that will give encouragement t o our .Al liea 
and to our fighti ng men at battle station• all over the 
world. " 

MR. MAGER: Shouldn't it be "tbia"? 

YR. KUHN : I t i s a matt er of speaking. 

H.M.JR: ~ithout seeing it, I said "thi s" - let's 
make it " tni s. • 

~as that in before? 

MRS. KLOTZ: No. 

H.M. JR: "--that will" or "that should give encourage­
ment"? 

MR. KUHN: Either one. 

lr!R. MAGER: "lUll'' is stronger. 

H.!.!.JR: That is all right . , 
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(Continuing) awe coul d ne~er have achieved this 
success wi thout the unt iring effort of our 300,000 
volunteer workers who have been the unsung heroes in 
this grand enterpri se . Day in and day out our labor­
management committees, of whi ch there are many thousands 
in the na t ion today, have also contributed, not only to 
the speeding of production but to the success of the 
~a r Savings effort as well." 

"- -speeding up of production" ian ' t it? 

I.!R. KUll1l : Tne t is easier. 

MRS. KLOTZ : "- -but to t he success of the i ar 
Savings effort as well" - t hat is cnanged . 

H.M .. JR: ."It is my f irm belief that the good-will 
created by the Payroll Savings plan has been f elt all 
along the production line, and will be fel t for years 
to come. " 

Thi s is good in here, I think, becauae this ie 
another excuse for Payrol l Savings . I think this ia 
good . 

(Continuing) "I like to feel that t b.e new relation­
ship between labor and management, whicb has been shown 
so magnificently in this Ylar Savings cempaign, is help­
ing to buil d the post-war world r ight here and now. • 

~RS. KLOTZ: That is better than what it was before ~ 
the labor -management par tnersnip - this i s "relationship. 

H.M.JR: "I like to feel that it is setting t he 
pat t ern for the post-war yeare -- a pattern of labor and 
management working side by side for thei r own good an~ 
thei r country' 8 good." How about "their countrY's t;ood fi r at? 

MR. KUHN : I woul d put the most important one last 
as you speak i t . 

H.Y. JR: It doesn' t sound right to me. 

• r 
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MR. KUHN: The other way around makes it sound 
s~lfhh. 

ll .ll.JR: No, I disagree with you . 

MH. MAGER: I woul dn' t put it on the ground of 
selfishness, I ~ould put i t on the ground of rhetoric. 
I think,from the point of view of rhetoric, "country" 
should come at the climax of t he sentence - the last 
wor~ . 

b .~. JR : Do you two writers feel that way? 

lin. KUiiN : Tna t is m.y feeling. 

I.!R. MAGER: That is mine, 

H.M.JR: I would say,"--workin& 
their country's good and t heir own. 
agreement on that? 

MR. KUHN : Yes . 

side by side for 
Are you both in 

MR. MAGER: Yes . I don't put it on that ground. 

H.lo! . JR: I don 't agree with you . 

l.lRS . KLOTZ : You 
then your ·own. 

think first of the country and 

H.lti .JR: We will see if anybody else notices l t. 

"Important though the Payroll Savings plan is! it 
represents only one phase of our liar Savings campugn • 
M• llions of farmers , the self-employed, and_businessmen 
have put thei r savings at their country's d1sposal. 
Al l in all 50 million men and women invested 1n liar 
Bonds during the past year. 

"To m.y mind this is a fact of real significance 
for the post-war years. It means, as Yr. Dougbton baa 
said, that more than 50 million Americana now ha!e a 
di rect and personal stake in the financae of thetr 

• 
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Government. It means that their savings not only bear 
frui t now, in helping to win the war, but will also 
help to keep peace- time industry active and strong 
i n the post -war years . " 

MR. KUHN: It is another fact of significance for 
the post-war years. You have told about lebor-manage­
men t relations; now you are t alking about the people 
11bo own these bonds and savings. 

H.U.JR: The only question - they questioned me so 
closely this morning - they thought that as soon as 
the war 11as over they thought everybody was going to 
cash their stuff in. 

MR. KUHN: You don't really gain that way; you have 
got to keep them from cashing them in. 

H.M. JR: I said t hat whoever was then the Secretary 
of the Treasury would have to say to the fifty million 
bondholders, ''1'1h.o are you hurting, your hired man or 
yourself?" You· can use that some day in a speech. 

{Continuing) "I t means that habits of thrift are 
takine hold of the American feople, with r esults that 
11i ll help to win this Peoples ~ar and .the People's 
Peace t o cane." 

J.!RS. KLOTZ: This sentence you are reading now is 
in but the other wasn't. 

H.M.JR: (Repeating) "It means that habits of thrift 
are taking hold of the American people, with results that 
will help to win this People ' s War and the People's 
Peace to come. " 

That is good; that is entirely new. 

l!R. KUHN: That was in what I read this morning. 

MRS. KLOTZ: They put in the word "People's." 

I 

.. . 
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H.M.JR: Instead of saying, "taking hold" as 
though it was something new, I would like to get it 
"~rowing " or "steadily expanding habits of thrift . " 

MR. MAGER: "Taking hold increasingly" - will 
that de the trick? 

182 

l!R. KUHN : "lt means that habits of thrift are grow­
in& stronger among the American people ." 

H.Y. JR: "It means that the habits are gro~ing 
steadi ly stronger among the American people .• 

o:R. KUHN: Yes, "among" - tha t is right. 

H.l.:.JR: "--with the result" - now, the habits of 
thrift help to win the People ' s war? 

MR . KUHN : 
can f inance the 

'Jour savings . 

Sure, because if you are thrif ty, you 
v1ar, and avoid inflation,' and build up 

lo!R. MAGER: We say, "thei r savings" why can 't we 
say "thr i f t "? I mean, it is so close. 

H.lo!.JR: All right . 

"Will help to win" - is ian' t 60ing to win. 

MR. KUHN: You never ought to pretend it will win 
the wer to buy & bond. 

H.M.JR: Was that i n th.ere before? 

MRS. KLO'l'l : (Reading) "It mMl!s tha t habi~s of 
thrift are taking hold of the American people, w1th 
results that will help to win the war and the peace to 
come . " 

H. lo! . JR: I don 't think i t i s t rue . Do you think so? 

liR. KUHN : I don ' t think ao. 

.. ' 
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H.M.JR: That is what bothera we. 

MRS. KLOTZ: I don ' t think that even buying Savings 
Bonde will win the war , and "help " is l'o8t in that 
sentenoe . 

WR. KUHN : Y~u can change it to, "- -help to finance 
this People' 8 War and win the People ' 8 Peace to come. • 

H.M. JR : O.K. 

~R . KUHN : "It means that habits of thrift are 6row­
ing steadily stronger among the American people with 
results tbat wi l l help to finance thia People's ~ar 
ana win the People' s Peace t o come . • 

H.M.JR: That is al l r ight . Do you like that "People's 
1\ar and People' s Pesce"? 

MR. MAGER : I wouldn't ~ut "win" in there. liba t is 
wron~ with saying - li aten, 1f ~our ob jection to using 
"w.in in f ront of "People' e 'fter' h that, after ell, buy­
ing bonda will not help us win, then the same thing . 
appli es to the peace. 

MR. KUHN: No, because the peace rests on economic 
foundations . 

WR . WAGER: So does the war, in a aenae. %h1 
can't we say, "--wi:U help to finenct th.ia Peopls's 
'lia r and the People's Peace to come;" financing ia 
imperative then, too . 

H.M. JR: "--will help to finance this People 's 
liar and the People's Peace to come." I think th~ t i s 
be tter . Say it once more. 

/JR. KUHN : ''I t means that habits of thrift are grow­
ing steadily etronger among the American people wi th 
results that will help to finance this People's \.ar 
and ~in the People' s Peace t o come . " 

.. . 
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H.M. JR: "--to help to finance the People' a l'ler 
end finance the People's Peace to come." 

MR. MAGER: That i s t he implication. 

H .~.JR: Well, that is correct. Yes, that is all 
r ight. "--and it will help to finance" - they wil.l 
have this money - it isn't necessary to repeat "and 
finance the People's Peace. " I think: that is all right . 
Now I like it . 

"The holders of War Bonds are the people ~ho will 
be buying the products of American industry te1 years 
f r om now, when the bonds mature. The bonds that are 
b~u~ht today represent new homes, new comforts, new 
hor1zona for the common man . They will help to give 
body and substance t o the ideal of ' Freedom From Want' 
in thousands of American communi t ies and in millions 
of American homes . " 

. MRS. KLOTZ: There is a lot of change in there. 

MR. KUHN : That i s partly brought in from the thing 
tne t you u.arked this .11orning, and the lest ae r. tence of 
it was changed - "body and substance t o the ideal of 
' Freed aD From Want.' • 

H.U.JR: I have got an idea. "The holders of War 
~onds are' the people who will be buying, ten years 
from now, the products of American industry. Tne bonds 
lne t are bought today represent ne~ haDe~ , new comfor~s, 
new horizons for the common man . They w1ll help to g1ve 
body and substance to the ideal of ' Freed001 Fr om r,;lillt' 
in thousands of American communities and in millions of 
Americen homes . 

"In the mean time tnere i a much the t we on the home 
fron t must do. As I hn e sai d, our time of. t rial ~s 
just beginning. We shall have to meet it w1th thrlft 
and self- denial. We shall have to choose b~tween den)'­
ine ourselves the comforts we want, or deny1ng the boys 
at the front - - your sons and mine - - the tools and the 
~eapons they need. " 

.. . 

' 
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I don't like the word "tools." 

MR. KUHN: "--the ~eapons." 
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H.U. JR: Do you like the word "tools"? V.hat is 
the mat ter wi th "the weapons"? 

HR. KUHN : Leave it "the weapons" or you can 
specify the guns and planes and tanka they need. 

H.U.JR: No, just "the weapons . • 

\Continuing) "¥1e shall h~>ve to choose a! so whether 
to finance the war by the cruel and costly method of 
inflation or by sober saving that will protect our present 
ana our future. I believe that the fifty million men and 

wanen who have bought \liar Bonds this year have already 
made up thei r minds to take the right course ." 

MR. KUHN: Then I want to get a quotation if I can. 

·H.M. JR: I don ' t like to raise this question- "We 
shall ha ve to choose--" Do you want to say that? 

~R . KUHN : This is Herbert Gaston's stuff . 

H.W.JR: "i~ shall h&ve to choose-- " Let me see -
let me just try i t this way; I have got an idea here. 

"Important though the Payroll ~avlngs plan i s, i t 
represents only one phase of our ~ar Savings campaign. 
Mi llions of farme rs, the self-employed, and businessmen 
have put thei r savings a t their country's dispose! . 
All in all SO mi llion men and women invested 1n ~ar 
Bonds during the pest year. 

"The holders of War Bonds are the people who will 
be buying the products of knerican i ndustry ten years 
from now, when the bonds mature. The bonds that are 
bou~ht today represent new b001es, new comforta, n~w 
horuona for the co!lllllon man , Toey -.ill help to glVe 
~ody and substance t o the ideal of 'Freed~ F~om. v.ent' 
1n thousands of American camnunitiea end ln m.t l llona 
of American homes. 
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"To my mind this is a fact of real si~nificance 
for the poat-~ar years. It means, as Mr. Doughton has 
said, that more than SO million Americans now have a 
oirect and pArsons! stake in the finances of their 
r.overnment. It~eans that t heir savings not only bear 
fruit now, in helping to win the war, but will also 
help to keep peace- time industry active and strong in 
fu ture years . It llleans that habits of thrift are taking 
nold of the American people, with results that will . 
llelp to win this People's \'.ar and the People ' s Peace to 
come." 

!.!R. loiAGER: That sounds all right. 

· ~. KUHN : You twisted i t around. 

H.M.JR: I left out a v.hole page. 

MR . MAGER: ~bich page? 

H.M. JR: Beginning "In the meantime" - beginning 
et tbe bottom of Page 8, I !eft out the whole business. 

MR. KUHN : Good. (Laughter) 

H.M. JR: L0 ok Yobat I did. I took the paragraph on 
page 7, ending, "All in all 50 million men and women 
invested in l.ar Boo:l. s during the past 'jOUr, • and tnen 
I skipped to tbe middle of page 8, •roe holders of ~ar 
Honda are the people-- " and then I went back end read 
that paragraph on page 7 baglnning, "To l1l:j mind tbis is 
a fac t of real signifi canoe for the post-war 'jears • • 

MR. MAGER: That iE where the concluaion really 
belongs . 

H.M.JR: The reason I like it is this: In tbefirst 
p,lace it ties up Mr. Dougbton at the end once mor~, and 
'--with results that will help to win this People s 
~ar and the People's Peace to come" is a good c?nclusion . 
Tha t wa ~ now to me you don't need any quotatlOD, and 
I ., ' ' . think this last page is repetit1oue • 
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~!R. KUHN : The only thing ie, the last page prevent. 
it from sounding smug and complacent . Somewhere there 
should be a thought that we have a terrific job to do 
in the year ahead. 

H.M. JR: If you don ' t mind, that is where I dan't 
vibrate with you. I mean, this atuff of always saying ­
now, you see - may I make a little speech? 

YR. KUHN : Go ahead. 

H.W.JR: You wanted me to say I cameback fraa 
England - at least this is what I told people I have 
talked to privately - I came baclc frcm Eugland, and f rcm 
what I saw and what I learned, I am convinced that tbi a 
thing - we can get it over within a couple of years- and 
I oelieve in i t . It doesn't mean that we don't have to 

work very hard, a.nd so forth and so on. I am not afraid 
ot' this thing being complacent , and this thing, "In the 
meantime, we at home-- " has been said so often that 
people - "This is a cruel war and you have to save" and 
all the rest of that . I hrve said it; all of the ~ar 
Bond people have said it. My own feeling is I think we 
can leave it out . 

l.IR. KUhN: I think you are right; I us only trying 
to explain ~1 I put it in . 

H.W.JR: I know why you put it in . To me, I think 
we are just going out of that phase . r may be wrong. 

MR. lUGER: You know 10nere we could cover that 
thought? \~e could cover that thought on page fou r, at 
the bottom, "Great as our ur effort this year ha~ been, 
hol\ever, we are just beginning to fight •. 'Ire. ar~ JUSt 
beginning to ehow what t nis country of 100 m1ll1on people 
can do when it puts all ita heart and mind and ':Ius ole 
into a single job . " 1\e could h~ve the tb~ught 1n here­
one aenteace - indicating ~hat we must at111 oo • 

.. 
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MK. KUHN : I think you are right in calling at ten­
t ion to that, because in that passage you take care of 
the point I was worried about. You don 't aay any more 
than that t his ie the beginning; therefore you are all 
clear- your record is O.K. I am with you on taking 
out tbe laat part. 

H.M. JR: "This beginning in 1942-- " 

MR. KUHN : 8 Great as our effort baa been, it is 
onl; a beginning. " 

H .~! . JR: Do you want to put that in? 

MR. MAGER: No, no, what I am saying is that if 
you really wanted to save the last pege of the draft, 
we could put one sentence in here that woul d increase 
tile tone, and thet would make i t very plain that we are 
not smug a nd comrlacent . On page four, et the bottom 
say that we real 1ze this is only a beginning and that 
t 11ere is .a whole lot still t o be done. 7het can be em­
phasized a li ttle more than it bas been emphasized in 
here . 

J.!R . KUHN : My feeling ia that it i s all r i ght u 
i t stands. 

h.M.JR: I woul .d leave page nine off, tllen . 

MR. Kmi~ : I forgot about that paragraph. 

H.M. JR: Did you get the way I did that thing? 

MR. MAGER: Yes . 

H.U. JR: You know what I left ou t? 

MR. !LAGER: Yes. 
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H.M.JR: I went from the middle of page seven to the 
middle ot page eight , took in tha t paregraph, and than 
went back to the last paragraph on page seven. 
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MR. YAGER: Yes, and dropped out the last page . 

H.M.JR: Yes, now what I would like to do is thi1; 
I would like to do two things . I would like to have thi• 
thing rewritten once more and then - because I have 
promised myself to go home tonight - I would like - if 
;you will make a note, please - I would like these people 
r:no are available, if they are evaileble, Bell end 
r.aston - only if t hey are availuble - and ahite and Ode~ard 
ana r.amble end &ffington - get them together and read 1t 

to them. 

IIR. KUHN: O. K. 

H.MJR: Now, then, I think scmebody should go up and 
re~d it to Mr. Doughten. Would this take more than an 
hour to type? 

MR. KUHN: No . 

H.M. JR: Gwnble can find out bow late he is going 
to be there. It should be read to him, but I woul d like 
a copy to come to my houae tonight. 

lo!R . KUHN : Do you want the readlng copy? 

k.M.JR: No, not yet. But I would like you to get 
aa many of tboee people as are av«n&ble together, read 
it to tbam once more, and then send it up to me. You 
had better address it to lira. llorgentbau. 

MRS. KLOTZ : You want Daughton to read this? 

H.li.JR: Yes. There might be some litt le thing--
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I 1111 happy to be speaking tonight in the ho• 

State and in the ho.e oommunit7 of one of '-erioa'• 

outstanding legislators -- ~ old friend; the Chairaan 

of the Ways and Mean~ Co.-ittee of the Houae of 

Repreaentati'l'ea, the Honorable Robert M. Doughten. 

No other oouaittee in Congress carries a heaTier burden 

of responsibility, for this is the oo.aittee that 

originates all tax legislation. 

Bob Doughten and I haTe 1hared m&DJ labors together 

oTer the se recent eTenttul years. We at t he Treasury 

are indeed fortunate to be working in partnership --

as he ht.lelf described it only a .oaent ago - -with 

a Chairman who takes hie re1ponaibilitiea 10 seriously 

in these graTe day•· 1nd I think the taxp11ere of the 

country are equall7 fortunate in haTing t ax l egislation 
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originate UDder the leadership of a .. n like Bob Doughton, 

who ia eo deToted to hie countrr and to the welfare of 

all ita people. It ia hi• with,and mine, that tax 

legislation ahall alWBT• be the product of a .aeting 

ot ainda, aDd that it ahall alwqs be sound a.nd juat 

and fair to all the tupqers. 

In introducing ae, Mr. Doughton epoke generouelf 

of the burden that reets upon me nowadqs aa Secretary 

of the Tre~•urr· That burden has been eapeoiall;r great 

in thia 110nth of Dece•ber. The Treuurr h now in the 

aidat of borrowing nine billion dollar• in a single 

month -- a borrowing operation unequallad in the annal• 

of this or aqy other GoTernaant. In thie Victory Loan 

driTe we are depending upon the Toluntar;r help of alaoat 

titty thouund pro!tuional ulu•n drawn troa the 
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1eouriti ee, bankiDg aDd inauranoe fielda. It ie their 

job to find the dollars that lie idle in the handa· of 

indiYidual inYeetore, corporationa and custodians of 

t rust funds ; it ie their job to ••• that thoae doll ars 

go to work for their countJ."1. 

I am abl e to report to the na t ion that by toa.,, 

only the twelfth buaineae dq of our drin, we han 

raised more than six billion dollars. We are more than 

two thi rds of the way to eucoese . Thia i a a .. gnificent 

reaponae, another proof ot what a free, enlightened and 

deaoorat ic people can do when their oount1"7 calla upon thea. 

In thie Victory Loan driTe and in the War SaTinga 

campaign that hae brought ue together tonight, you in 

Nor th Carolina ar e doi.ng great thinga. Fro• the aountain 

ho.ee in your weatern countiea to 70ur factories in 

Regraded Unclassified



193 

-"-
Winaton·Salea and 7our ah1P7arda on the ooaat, thia Stat e 

o! 7oura ia giTing a fine axaaple of the iplrit that ia 

being 1hown br millions upon aillion1 in eTerJ State .at 

the 1tart o! our second rear o! war. I han coll8 here 

tonight to par -r tribute of appreciation to the worker• 

and emplorera ot North Carolina tor their part ill tha 

War SaTinga caapaign. But in paring DJ tribute to thaa 

I want al ao to paf it to the workers and emplorera ot 

the United Stat ea aa a whole. 

In thh cmaunit)' and in enrr co-10it)' the tint 

fe&r ot war baa prOtlucad outstanding examples ot indiTidual 

aerTioe in aaae field of patriotic effort. And not the 

leaat of theae ia the War Bond campaign. 

Take, for exaaple, the p11roll aaTinga program in 

which you iD Borth Carolina han •d• auoh an anrlable 

• 
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recori. You will not find it in the headlinea, 1et 

in North Carolina ever7 large faotorr now baa a parroll 

savings plan. In those factories 99 percent of all the 

worker• are investing in War Bonds week in and week out . 

We oan better appreciate the truly ll&gnificent 

achievement of this de•ocratio, voluntary prograa b7 

examining what baa been aoooapliahed during the past 

year. Just twelve months ago there were onlf 700,000 

workers in the entire countrr on the payroll savings 

plan, and these workers were i nnating onlJ four percent 

of their pay in bonds. Todq, 24 million workers are 

setting aside an average of eight and one-half percent 

ot their pq every pay day. !nd if thh steady growth 

continues, SO million workers will soon be investing 

at least ten percent of their p&J to help win t he war. 

Thi.a ia indeed a tribute to the patriotiaa aDd intelligence 

ot the ~lean people. 
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We oould nenr han achiend thh auooeu without 

the untiring ettol't ot our 300,000 Toluntear worlcera. 

who haTe been the unaung heroes in thia gr,.nd entarpriea. 

Day in and day out our labor-.. nagftlllnt collmitteea, ot 

which there are uny thousands in the nation toda7, han 

also contributed iwmeasurablJ to the success ot the ettcrt. 

The result 1a juet one example ot what can be done when 

labor and management work together in harmoey. I like 

to feel that this nsw labor-management partnership seta 

a pattern tor the post-war 1ears -- a pattern of labor 

and industey working side b7 side tor their 01111 good 

and for their countey's good. 

Important though the pa7roll saYings plan is , it 

represents only one phase ot our War Savings campaign. 

Millions ot taraers, aalt-emploTed, and bueinessmen haTe 

put ~air aaTings at their countr1's disposal. 

Regraded Unclassified
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.lll in all 60 lllilHon aen and women inveeted in War 

Bonde during the put year . 

To Ill¥ lllind the significance of thh can hardq be 

overeat~ated. It means, as Mr. Doughton has said, 

that aore than 50 lllillion .laericana now have a direct 

196 

and personal atake in the finances of their Government. 

It means that their savings are being protected until 

auoh time as they are needed to keep the wheels of 

peace- time industry turning once more. It meana that 

habits of thrift are taking hold of the !aerican people, 

with results that will help to win the war and the peace 

to come . 

We on the home front have to meke this decision: 

shall we deey ourselves tlae comfor ts we would like to 

have, or shall we deDJ the boys at the front - - your 

... 
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eon• and aine -- the tools and the weapone the;r need? 

We have to choose also whether we aball finance the war 

by the cruel and costly method ~ inflat ion or by sober 

thrift that will protect our prea11nt and our future . The 

steep road of self-denial will be the shortest road to 

victory. I believe that the fitt;r million Americana who 

have bought War Bonds this year have already made up 

their minds to take the right course . 

I &m convinced that ws on the home front "over here• 

will prove worthy of our fighting .. n. On the product ion 

l inea, i n .Unes and fields and factorie s , we are giving 

an inoreasingl;r good account of ourselves. We have 

living evidence in this community and in thousands of 

others all over the land of a willingness to work, and 

save, and sacrifice. 

• 
• 
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I IJI happy to be apealcing t onight in the ho .. 

State and in the home community of one of imerica's 

outstanding legislators - - Df old friend, the Chairman 

of the Ways and Keane Colllllli ttee of the House of 

Representatives, the Honorable Robert ll. Dougbton. 

No other committee in Congress carries a heavier burden 

of responsibility, for this is the committee that 

originates all tax legislation. 

Bob Doughten and I have shared many labors together 

4<.111-~q 
...,.,. 

11 
these r ecent eventful years. We at the Treasury 

are indeed fortunate to be working in partnership --

as he himself described it only a moment ago -- with 

a Chai rman who takes hie reeponsibilitiss eo seriously 

in these grave daya. lnd 1 t hink the taxpayers of the 

count~ are equally for tunate in having tax legislation 

' 

• 
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originate under the leadership of a aan like Bob Doughton, 

who ia eo devoted to hie oountry and to the welfare of 

all i ts people. ' It is hie wish, and mine, that t ax 

legislation ahall always be the product of a meeting 

of minds, and that it e.hall alwa,ya be sound and just • 

and fa i r to all the taxpayers . 
. ...; ,Jtt-•...1"'1 """""' .....­In introducing me, Mr. Doughton apoke geacxoaaly 

A 

of the burden that rests upon me nowadays as Secretarr 

of the Treasury.'' That burden baa been eapeoially great 

in thle month of December. The Treasury ia now in the 

midst of borrowing nine billion dollars in a single 

month - - a borrowing operation unequalled in the ennale 

of thia or aor other Government. In thia Viotor,y Loan 

drive we are depending upon the voluntary help of almoat 

fifty tboueand pr ofess ional aal ea.en drawn f rom the 

• Regraded Unclassified
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aeouritiea, banking and iuuranoe fielde. It ie their 

job to find the dollars that lie idle in the hands of 

individual investors, corporations and custodians. of 

trust funds; it is their job to see that those dollars 

go to work for their country. 

t~.A.J. .!..,f.-tr 4 

I 8111 ~ to report to the nation that by tcdq, 
" 

only the t weltt.h busineaa day of our drin, we han 

~(. ~ ..... " ._ 
raised more than six billion dollars. We ~ more than 

A 

r ......... ~'- •--v 
two thirds of the wq •• e•eee••· 

, .. t. . 
This is a magnificent 

response, another proof of what a free , enlightened and 

democratic people can do when their oountPT calla upon thea. 

In this Victor7 Loan drive and in the War SaTioga 

campaign that has brought us together tonight, you in 

Nor th Carol ina are do!Dg great things . Froa the aountain 

homes in your western countiea to your factories in 

• • 
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Winaton-Salea and your ahiv.rarda on the oo&et, thia State 

of yours ia giving a fine example of the apirit that ia 

being ahown in every State at the atart of our aeoond 

7ear of war. '' I have ooJM here tonight to pay wt tribute 

of appreciation to the workers and e~loyera of North 

Carolina for their part in the War Saving& campaign. 

But in paying ~ tribute to thea I want aleo to pay 

it to the workers and employer& of the United States 

ae t wbole. • 

Great aa our war effort thia year baa been, however, 

we are juat beginning to fight. We are juat beginning 

to ahow what thia country of lSO million people can do 

when it puta all ita heart and mind and muscle into a 

single job. Yd nan thie begin.n.ing of oura in 194.2 

Wu..<>kr 
haa produced outatanding patr iotic aervioe in a&Df 

I• 

• 
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tielda, in thia co.-unity and nery ooDIIJlitT. t1 

Take , for example, the P&Troll savings program in 

which you in North Carolina have made such an enviable 

record. " You will not find it in the headlines, yet 

in North Carolina everT large factory now baa a P&Troll 

savings plan. In those factories 99 percent of all the 

workers are investing in War Bonds week in and week out, 

by setting aside a part of their regular P$7• 

In the nation aa a whole there were only 700,000 

workers on the Pqroll Savings plan a year ago, and they 

were investing only four percent of their pay. Todq 

more than 24 Dillion workers are setting aside an 

average of eight and a half percent of their earning• 

every pay daf, so our soldiers and sailors and airmen 

can have the weapona they need. ~ ia an achievePnt 

• Regraded Unclassified
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•over here• that will giYe enoouraga .. nt to our Jlliea 

and to our fighting aen at battle atationa all oYer 

the wor ld. 'rh'' 1 a ird••a ' tribute .. .to tb• petai.e:ti• 

We could neYer haYe achieved thia succees without 

the untiring effort of our 300,000 Yolunteer workers 

who have been the unsung heroee in this gre.nd enterpriu. 

Day in and day out our labor-management committees, ot 

which there are many thousands in the nation today, have 

also contributed, not only to the speeding~ production 
/1 

but to the success of the War Snings attort aa well. 

It is my firm belief that the good-will created by 

the Payroll Savings plan has been felt all along the 

production line, and will be felt for years to come. 

I like to feel that the new re lationship between labor 

and un&geMnt, which has been ehCIIID eo ugnU'icentlr 
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in tbia War Savings eupaign, 1e helpiDg to build tb. 

•I poet-war world right here and ~ow. I like to feel that 

it is setting the pattern for the poet-war years --

a pattern of labor and management working side by aide 

for thei r own good and their country's good. 

' Iaportant though the Payroll SaviDge plan is, it 

repreaenta only one phase of our War Savings campaign. 

Millions of farmers, the self-employed, and businessmen 

have put their savings at their country's disposal. 

Al l in all 50 million men and women invested in War 

Bonds during t he past year. 

~ To my mind thls is a fact of real si gnificance 

for the poet-war years. It !Ileana, as Mr. Doughten bas 

said, that more than 50 million Amer icana now have a 

direct and personal stake in the finances of their 

Governunt. It aeana that theiraavinga not ollll' bear 

• 
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f ruit now, in helpiDg to win the n.r, but will aleo 

help to keep peaoe- tiae induatry aotiTe and etr ong 

6- t'v ....._. 
in $ee pee$ ••~yeara . It aeane that habite of thrift 

are taking hold of the '-erioan peopl e, with reeulte 

that will help to win thie People'• War and the People'• 

Peace to co~~e . 

H The holders of War Bonde are the people who will 

be buying the products of American induetry ten yeara 

from now, when the bonds uture . The bonds that are 

bought today represent new ho .. e, new comforts, new 

horicone for the common .. n. The1 will help to giTe 

body and eubatanoe to the ideal of "Freedom Fro• Want• 

in thouaande of American oo.unitiea and in mill ione 

of American homea . 

In the 111eantiu t here ia auch thet we on the ho• 
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front auat do. As I have said, our tiae of trial ia 

just beginning. We ehall have to meet it with thrif t 

and self-denial. We shall have to chooae between deDflng 

ourselves the comforts we want , or deOfing the boys at 

the front -- your sona and aina - - the toola and the 

weapons the;y need.~ We shall have to Ghoon abo whether 

to finance the war by the cruel and costl;y method o! 

inf lation or by sober saving that will protect our 

present and our future. I believe that the fifty million 

men and woaen who have bought War Bonda this year have 

al ready ade up their ainds to take the right course • 

• 
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Ullfill S!AfJS SJ.VI:IGS BOJ'llS - SIRIIS J AID I) OOIIBIDD 

Coll))uh on of Docoabor oaloo to 4ate vi U. oaloo duriJIC tho 
ooao oU8bor ot buoineoo daTo i n l oYeabor aAd Oot obor, 1942 

(At i ooue price i n tbou.o~Ato of dol l ar o) 

~It I Deeeaber Jonabor 

1 
2 

' 5 

7 
8 
9 

1942 

• 197 • 197 • JOJ 65.~ 
J29 527 1,115 117.3 

2,688 3.2111 7.Sll6 • 2,218 41.0 
13.947 17,161 14,720 20,}22 116,6 
12,J03 29,464 31.425 24,}25 93.8 

17.522 46,986 a4 ,o~ a1.922 138.1 
2,872 II9,S5S 3.9 6,695 11}.5 
9.576 59.434 49.326 55.996 120.5 

.Ul tlcw-oo u o depooitl v tth tho froaourer of tho United Statoa oo account 
of proeoedo ot oal eo ot United Stateo oa•lJICI boodo. fheoo ! l gareo ha•o booo 
a4Jutod on t ho bao to of vlro r opor to and thoret oro will oot eqoo v Uh t ho 
!reuurer • 1 account•. 

l trw-oo ha•• booo round.od to ooaroot tbou.oaod and will not oocoooarll7 aM 
to totalo. 

• 

• • 
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Date 

DocUibor 1 
2 

~ 
5 

1 
s 
9 

10 
ll 
12 

14 
15 
16 
17 
18 
19 

21 
22 

~~ 
26 

28 
29 
30 
31 

Sale• o! 11uite4 Statoo aarl~ 'boD4a, Sor1oo 1 
Deco'bor 1 thro,. 9, 19112 

Cc~~pare4 wltb oaloo quota t or ouo por1o4 

(J.t tooue price. ill li1111ou o! 4ollaro) 
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-----~+c~t~w*~~•uH~••L-----1 
1 Qllota, 1 Sal•• to 4ato 1 

Dec .. 'bor 1 
1 

December 1 
1 

ao per cent Dail.T 

• 4.1 
4.5 

10.0 
39.7 
16.6 

46.4 
11.9 
17.9 

to 4ate to 4ato ot quota 

$ 4.1 
8.6 

18.6 
58.J 
75.0 

121.4 
133-3 
151.2 

$ 5-5 
11.0 
23.1 
J5.2 
57.1 

95-3 
110.2 
133-2 
158.5 
181.5 
194.2 

2~.6 
2 .8 
272-~ 
300. 
326.3 
34o.8 

385-5 
4o2.3 
421.2 
457-9 

1172.7 

518.11 
551·3 
585·3 
65o.o 

74.5~ 
78.2 
S0.5 

165.6 
131.3 

127 .II 
121.0 
113.5 

Ottlco ot tbo Socretnry of tbo !reaourT, 
D1Y1t1on or Rett&rcb an4 8tat11.10io 

December 10, 1942. 

Sourctl J.otual oalee !l.&ur•• are 11epo t1 h w1 th the !reaourer of tho 
Un1h4 Statu on a.ccaUIIt o! procoe4o c! tale• of Unitol1 
Stnteo oarl~~go 'boD4o. J'icur•• baYI bUll rouD4od aD4 will 
llOt noceunr11T .U. to totale. · 

• 

•• 

( 

,. .. 
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TREASURY DEPARTMENT 

WASHINGTON 

~c .. bor 10, 1942, 

MIIIOIL\liDOIC 011 IIDTIIIG or Till JOin 

OOMMITTD 011 llllDUCTIOJ or 'IOJ•DIJ'IIISI liXPDDITUU8 

20::J 

.t. •••ti.JIC wao called at UaOO .t.. II., !burodq, ~coabor 10, 
ln tho Senate J'111anco Cc11a1ttoo looa ill tho Sonau Office Bu1141JIC, 
!ber• vert pretent& 

CoiiCJ'ooo.ao.n Canncn 
1uroau of tho Bu4&ot 1 

llr. J.avton 

Senator llrrd arrho4 at 11115 at which tl.ae tho aootiac ~ot under v~. 
fbo Coal Uoo reporter uda a otenccrapb1c tranocript of the aoetlJIC. 

Senator 117r4 opened tho aoot in& and oald tho Co1111ittoo would 
boar tooti•ony of aeaboro of tho otatf of tho Bureau of tho Jlu4sot 
concerning tho J'ara Security Adalniotration and the latlonal Youth 
.14a1nhtrat1on, 

rara Security .t.dlliniotrf!tionl 

Noooro. Scott, Pattoroon and 1roa4bont voro prooont to 
tornl ob lnforaation concorniac tho Para Security .t.dainiotration. In 
reply to quootiono troa Senator llyo they turniahod inforutlon ohovlac 
tho tondo a~ailahlo f or tho fiocal yoaro 1942 and 194J, 

Soutor 1,yrd o.oltod what offoct tho rocont uoeutln order 
tranoforriac tho , ... Security .t.dainl otratlon to tho r ood .t.dain1o­
trot1on would ha~e upcn tho acthit1oo of tho ~oncy, Mr. Scott 
oaid that no oubatanti&l chaac•• 1n operation wore conteaplatod; 
that bo thoucht tho orcanioation would oporato .ucb ao it hal up 
t o date, and that 110r0 oapbaoio would bO ChiD tO incroaoiDC 
pro4v.cUon by tho lover incoaa croup of faraoro. 

there vaa a &eneral d1tcutt1on coocerninc the atatua of 
l oano aado by tho J'ara S.curity Adainiotratlon, ropayaonto, etc. 
and tbo aoaboro of tho 1u4&ot lluroan otatf did not baTo tho dotailod 
intoraation dooirod by tho eo .. ittoa. .. a rooult of tbio oituation 
tho Cboiraan aoltod that tho Cc1111i ttoo bo torniahod collprahonoin 
lnforaat i on concorniDc ouch loano, 

\l'b.o Ccmaittoo &leo aoltod for Worution concernlJIC tho 
liquidation of tho old rooottlnollt proJocto which aro DOW bolJIC 

• . -

( 
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11qu14&ttd b7 tho 7ara ltcurlt7 Adain1et r a\1on. A croa\ da.l of 
detailed data ooncorntDc \hio o1tuat1oa vao ro~oeto4. 

Jot1onal Youth A4aiD1otrat1oal 

Koeor•• Kitchell, Garber and another por eoa froa tho otatf 
of tho Bureau of tho BuAc•t turn1ahod 1nforaaUoa concorllimc tho 
op~roprlat1ono aa4o iD 1942 and 1943 f or tho l at1onal Youth Jda1n1a­
trat1on. f otol oppropriationo tor 1942 wor e about $1550000,000, of 
vhlch $63,000,000 wore allocato4 to tho 4otoneo t rainimc procraa. 
Total appropr1at1ou for 1943 wore about $61,000,000, of which 
$5),000,000 voro allocata4 to 4otoneo traiD1Dc• 

!he anbora of tho 1udcot lluroan etatf f'clrniahed eertala 
111011 ted 1nloraaUon eoneornimc t ho nllllbor of pereono bt 1Dc trained 
in dtftnot aet1T1t1oe. On loT .. bt r 25, 1942 thoro wor e 53, 6co 
pnoooa In tra1Dimc, of which 24,300 wort bo7e and 25,200 wort 

clrll, 

Senator Jrr4 &&ked vbothor tho Bu4cot Burean had c1Toa 
~ cono14orat1on to putUmc all tra1n1nc proc:roae Ullder the ott1co 
of lducat1oa, Kr, Kitchell r opl1a4 tha t ooae etud7 had betD giyen 
to tho Batter but nothi!IC dofiD1ttl7 had beau dono. 

Senator Brrd turn1ebe4 a l1ot of queot 1ono conc•rniiiC tho 
Notional Youth A4a1n1etrat1on and tho 7ara loourlt7 A4a1n1etrat1on 
and aokod tho Bu4ctt Bureau t o eubalt data In ropl7 thereto. 

Concreooaan Cannon l oft tho aoot1nc at 12115 and Senator 
l7e lift at 12135• !'he aoottDc a4Journo4 at 12145. 

!'he aHtiDc wu not pro4uct1n fro• tho etan4po1nt of tho 
1ntonaatlon eUba1tte4 unloee tho !eta callt4 tor b7 tho c~ in 
th• q\1.11t10D.Dairll 1 1 ot 1 0a1 COilllq\li DCI• 

• 

( 

• . -
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F1le sent to Thoap1on to 
1peak to l!lloJr . 

CC 1n 1>1ar7. 
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December 10, 1942 

Mr . Pehle called Ura . Klotz today to say that 
the State Department recommends that the application 
of J .D.C. be approved in connection with the shipment 
of food to Poland, and that be will go ahead on that 
basis . 

219 

Regraded Unclassified



219 

December 10, 1942 

Mr· Pehle called Nra . Klotz today to say that 
the State Department recommends that the application 
of J .D.C. be approved in connection with the shipment 
of food to Poland, and that he will go ahead on that 
basis. 
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IRVING LEHMAN 

llovomber' 16, 1942 

Dear Bl1nor, 

ur . Leavitt ot tho Joint Distribution 
Committee camo to soo me on Priday to toll mo or a 
mix-up in connection with an application that has boon 
made to the State Department t or permission to send a 
small amount or rood each month to PolAnd. A.e tar as 
I can cako out, Dr. Wiao has, ao usual, been an 
opportunist and has placed the State Department, 
11r. Pohle or tho Treasury and a group compose! both 
of Jewish and Christian organizations in a ve ry 
emborrassing position. Henry bas wieoly kept aloof 
rrom the whole matter , and I hope that he will continuo 
to r emain aloof. Mr. Leavitt, however , 10 anxious 
that Henry should receive an explanation of the entire 
matte r ao that ho may unde r s tand why the Joint 
Dia tribution Committee and tho other groups cannot 
cooperate with W1ao 1 s World Congress group. I tol d 
him that I would ask you to give Henry the i r written 
explanati on if you thought i t advisable. Please don't 
give it to Henry if you think it 1110uld d isturb him· 
In this matter it is entirely clear that it is best 
!rom every point of view that be should conti nue hi's 
attitude ot non-intervention. I haaitato even to ask 
rou to give him this statement because I know that 
all these matters disturb Henry. He i a doi ng grand work. 

we are i n Hew York for a three-week 
rocoas, bu t r e t urn to Albany next Sunday, and •• will 
probably remain thoro tor three weeks. Perhaps we may 
have a chance to got a glimpse or you during tho 
Christmas r ecess . 

SUsie Joins roe i n loving greetings 
to yourself and Henry. 

Yrs. Henry Vorgonthau, Jr. , 
2211 Thir t i e th stree t , H.W., 
Washington, D. C. 

Yo~ 

• 

•• 

•• • 
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J 0 I N T 

TH E 

D IS TRIB U T IO N CO MM IT TEE , I n c • 

100 EAST 42nd STREET, NEW YORK CITY 

ti-"'tCIIOf-,., ....... ,..,.o, ,.__.,, ~ 
•· tOUNittO, ,.~,.,, C~MIOII. t•.c .. r;.,• Com111ftfH 

II, II. WAUUfO,C~ 

nell-. eM~,... ,_.:.. e.-rt 
VUllilllAH, Vk • CHI',...,., ,._,,...., Ce-;J 

tt11UJ$. to.<*"•"" Vih ,,._.,_ 

Vf<•·CAol'•-11 
MlUUl M. UHioiA.N 

G!Ot G! lACI(U 'A>IlUAM tOUHWAlO 
OAVIO M. IUUlU WltliAM I, $"100tll 
AlfXAHOU ICAMH M, C. ROU 
H.At OLO J. UHOU IOHAH I , WIU 

1 .. ,.~ f•-<.,ll"'• C...Mif 
I U NHAlO lAH H I(M(,H J, $(.HWAI;TZ 

,._, GNI'•- c;.w,"*' 

I. (D'WIN G0LOWA$SU , 1_,;,._, 
ALIXANDU A. \AHOUGO, ,,_.,,. _, 

Alfoll t IIUOMAH, Auoclor• TN IIM•-' 

(Vkl'N M. MOUI$$0, A1•l1~1 

MlS. H. I . L G0t0$U.IN,C-•t,.,W 

ISlbOl COONS. l>I!'H-., fll h,tt4 ~ol\(llf • 
MOSES A. llAVITI, ~,.,.,, 

•• • 
llo•nbor 13th, 1~. 

Bon. Ir rlnc Leluoen , 
119 leot ?lot St root, 
Now York , N. T. 

Dear Judge Leb.man: 

I onolooo bno1n cow of tbo 

- oranclull whicb I 41ocuaoo4 w1 tb )'OU tbit oft ernoon. 

one. 

• 
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·- U , lMI 

IIIJIOl .A. IDUII 

Roo !Ill EnZIIIIOI OP IIILDP D OCCUPIID J'OLUI) 

About tiTO ..,zotho a co, at tho !..ut&Doe of tho CloDeral J.-ioh COWIOU, oa.prhl.as 

t1w jaorioOZI "•ioh c-ltteo, the B'•i 8 1r ith &Dd the J .-toh labor Coooo1twe 

rtJI"ooentatino of tho J .D.c. oo!lhrnd with tlw <lelopteo ot thuo throe Jtori;b 

01'1'1-lllu.tiono rlth roopeot to the ~aoibllity ot apl*'oOOhillc tho State Depart..nt 

ill tho noar tut1ro t o urp that food and other .....,. of ulief be extended to the 

J •loh population 1D oooupled Pol&Dd. .lt thlo a .. tlng tbo orpnintions a VMd 

ill prlnoiplo that it •• <leolrablo to - ouob lnquiey of tbo State DeJp&rto0ootntl~ 

It no propooed, bowner, that in ordn to ha .. a united J.,iob roFooontotion, 

tho klerioan Jewilh Conr;reu be invited to partioipato ill tho next oontoronoo 

ud ur£04 to asaooi&te 1taelt with a 00111a1 oo\rle or aotioD • 

.t.ooordillsly, tho .......,rican J.,iob Consron -• oo iDTited, aooopted the iDTitaticm 

and appeared ill tho poroono ot Dr. Stephen s . Who and ¥!'. Carl Sbo....,. .lll 

1\rther dioouooiono rlth reopoot to the ctire problem ot o:otonaion of roliot 

to tha J•iob oo-.nitioa 1D Poland wore attended by NFOMntotheo or tho 

.u: .. ioan Jonah Concruo. Praotiaallr all ouob ••ttnso wore attended b7 

Dr. l!aurioo perl .... is, who O&M aa the alternate for Rabbi Stephen a. llioo, 

ill behalf or tbe ... rioan Jewioh consreoa. 

Conaidoratlon -• ciTon to tM action t&ken by tho .llliod md United Watlono 

and tho oe,.., GoTornaont 1D poraittlJlS oor toill tood.-tutfo &Dd other relief 

oupplioo to bo broucbt into Gro ooe. It •• hoped tbat tho preoodont oot b;r tbo 

bollisoront CO'"'rnmcto ill Mndlns, under propor ouponidon, food ouppliu 

into Croooo tor - b-tit or tho Orttk population, would be utlliltd ill 

approp.riato approawo to tho United ltetoo GoTornMDt and to tbo Britioh 

•nt, rltb a Tiow to dotorainlDs tM F&otloabiUtr of adoptlnc olailar pro­

ooduroo in the oaoo or tho Poliob Jewiob population. 

At tbh otap it wu •ucp.tod that ao the probloa or roliot no ot pa"""""'t 

ia:portonoo,not alone to tho J oeioh inhabitant• of Poland, but to tho Catbollo 

Polu , tho collaboration ot Obrhtl.an orsmloatlono of tho United Btetoo be 

onliatod in otudyins tho plan and 1n approaobillg our GonrnMnt. To that end 

tho tho orp.nuationo, D&MlJ', ... rioan Jtoriob C..Utteo , B'n&l B'ritb, J•ioll 

labor Cooaitteo, .loar100D J torioh Concrooo and tbo J . D. C. acrood that t bo 

Soorotary of tho Contoronoo, llr. lllnkott, addnu 0.-ioatlono to tho Federal 

Oounoil ot tho Churo!w o of Cbrht in Aootrioa and tho .l>Dirioan priondo SorTioo 

Comittoo, invitins tbom to a turtbor dilouuiono IntoraalJir, tho ropraoonta~ I 

tins of thooo Ol'SOIIll&tiono wore approached and thO)' indioatod their willlDSJl8U 

to participate in thOOO dioOUN{ODO• .lt tho O&M tiM -bert of tho C/mtONDOO 

croup oousbt ouob illtona tion a a aicbt be ani~ and u aicbt be oorrlooabla 

for a turtbor otudy ot thio probloa froa reprooentatiTto of tho .l>Dirhan Rod Oroo-. 

tho International ked Crooo, the Polioh S.baooy 1n tho United statoo , tho Poliob 

111nioter ill llow York and othor or pnilation• • 

Tho r oprooontatiToo of tbo Fodoral. Co..,oil ot Churoh4o ot Obr iat ill -i•~. and 

tho .lmori .. n Friondo Sorvioo Oodllittoo, attor oulllittillg tho oa&ttor to tbe.., 

.. ' 
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roapoot1 .. board a, •ve•cl ill pr 111olplo to uoooiate tho ... hu with u.. Jniah 
groupo 111 an appropriate a-robe to the 8W.tt Dopartaet. In oo,..raat1•• 
with tho Polioh J.abauador to tho unittd 8tateo and tho l'olloh llinioter 111 
w .... rorl<, it cltYiloptd that tho oollahoratioll or tho l'olhh AMriO&II Counoll 
(roptllelltii1S the l'Olilh QathOliO f;rOUpl 111 thil OOUIItry) aight bo onlhttd 
111 thio ontorpr 111 • J.ooorciin~:l:r, on tho Ull&lliloouo oo111ont of tho ooo!orooa 
tho Polioh J.IIIOrloall Counoil -• 111v1t.d to auooiate lteolt with thh projo~t 
and it dllopted both a lay ropreoentativo N>d at the a.....,;1mo brought about 
the ropr18tDtat1on of a Poliob Biohop at 1 ITiral ot theM 4bllforonoee. 

Tho Co11toronoe in tho meatl"'\1100 had loar~»d that tho Brithh Gon ........ nt hod 
agreed 111 pr111o1plo to permit tho purohaoo ot tooclatutto iD Portugal iD .., 
_..,t of ~.000 pounde 11011thly for tran&aiu1• to Pol&llcl. It wu lo&rllocl 
thoroatter that thil porlllioolon on tho part ot the Britilh authoritioo woulcl 
ooTir not 011ly the ahipment ot tood oupplieo troa Portugal to the Jon 111 tho 
Polioh pttoo, but alao to tho £OIIer&l pOlilh populatiOII 111 a ai.Jol.lar &IIOUIIto 
fhortupoll t he oont ... oOI agreed to Oabod.y in tho •100randua to bo IUl:al tted to 
the state Dopartmollt a opeo111o roql»ot that peraiaaion he granted tor tho 
purohlll in Portugal ot tood. "'pplieo to bo oent rupeotiTOly to the so~>~rol 
Polllb popul&ti011 and to tbe Jnioh populatl011 in ouoh amounta u aight bo 
author iced b)" oiU' Ooni"IDIIInt. 

J. Dr&t'tll1& CoJIIIId ttee no appointed to prepare tho momorandwD Mttil>g forth 
tho• newo , oonoilting or Dr. Perlneis repre0111t111g the J.mario&D Je'rioh 
COJ1Grtll a11d l!r. l!inkotf repreooutiDt; the OoMral Jewioh CoUIIoil. It wao 
agrood that tho dro.rto 111 turn be oubmitted to all the mombere or tbe COII!tr• 
enoe &lid be duly approwd by them. The DrartiD~ CoJIIIIdttee pr0111ptly aubeitted 
IUoh a drat't, wbioh -e in the prOOOOI or Oiroulo.tion to tho mecboro of the 
Conhrenoe group , whe11 the o.ttentio11 ot tho Contei"'IIOO .,.., direoted to a DIW 
dnelopoent in thb e it~ation1 It appeared thet oomo three weol<o ago 
Lr. Stephe11 s. Who and Dr . li&ohta Ooldllalln,ao ropr-utatino or the llorl4 
Jew1oh Co11gro u, had oalled on l!r. SUIIII8r Wollu and were aMiod b)" 
..... S111111er Welloo that our Gon,.,_,t had oOZlllntecl to per~~it the purohaH 
111 Portugal ot a Ua1ted UIOunt or tood. oupplieo, to wit, $12,000 • conth 
~ tor ohipmollt to the Jewilh populatiOII iD Pol&lld and that a oi.Jol.lar 
•oUDt or tood.otutto would be mthori&ecl to bo puronaHcl tor tbo Polloh pn.,.ol 
populatioa. 

J.t thio point the World Jowioh Congreu ropreHntet1Toe ocammioatod with tho I 
J . D. c . &lid uked tor a meeting to dioouu thio u t ter. Suoh a 1110 otll1g did -
plaoe. The ropreactatino ot tho Werle! Jewioh Co11grooo atatod that they had 
oooured a lioonee a11d that they und.,.otoocl &lao that the l'oUah J.mar10&11 Counoil 
had rooo1Tid a Uoonee in a aimilar •ount &lid they roqueoted thet tho J . D. C. 
auooilto 1toelt wlth them in tho ti.JaiiOiDS &lid in the oorryln& through or thio 
projoot . 

The J.D.c. huil>g uoooiatod iteelf with the J.marioan JewiJh 
0""f:"i ~~ 11 

"-r ioan Jewuh Congreu, B'nai B' r ith, Jwioh t..bcr coJIIIIdttee , era tho 
0 0 

ot Cburohea ot Chriat in ~rioa, .t.a.,.10&11 Friend a SorTioe COIIIOitteo , t t 
Bhhopo C~ttoo N>d the Polilh J.Mrioan Collllo11 , pointed out that 1

14..,
1 

t 
brillg thh oituation to the attontioa ot tblll --'iel and~t ~ 00~1,~ &ot 111 P>Ocl hith without their aa11at &lie! that it-t ,.,. .. oe oa -. • 

l 

r • Regraded Unclassified



224 

!hll ftl dono lJ7 Jlr, lliJ>kott U S.0Ntu)' Of tl>o CoatONDOO a-J.ttee Wbo 
duly Nnt out word to all tlw •ue" ot tho Coate.,....,. P'""P tor tboo ' IJIL 
aatloo of tholr reopeotiw or..,.ilati..,. , or-

In order tht.t tile taoto of tl>b oittatioa "4bt be oloarly lcnOIIll 11r llintotf 
•• Sooretuy ot tile CoateNnoo p-oup t.D4 allo ao repreMiltathe ~f the Olllort.i 
JIWiah CounoU, t.Dd lleeero. B,_,. Uld Loa .. 1tt, NprUoDt~ the J . D. c ., Yhitod 
Wub1D~ton to oonf'or with t1w Troa111r:y with re opeot to tho prooeduru to be 
undert&ktn. 

fht taoh ao abcrTe 11t forth nre o.-.nioatod to llr. John Pehlo of tho Portlp 
Fundi Control of tho Trtatur)'. llr. Peblo t.d'fiood tht.t llr, lit.hUII Coldlann 
had oontorred with hia ,...,r&l ~· •so on tho - oubjoot -or ..m that 
Dr. Goldann •• plann1Dg to oulait t.n applioat1on for a Uoellle to tron..tt 
$12 ,000 to Port.lp.l for the purpoo .. 1n41oated. .t.• of that tiat, we UD1or·ot. ... 
that no tj>pl1oot1on had ,..t beon rooobo4 , nor had any lioonso boon houod to 
tho World Jowioh Conueu. 

~~~r. JI1Dkott, for the GeDtral J...Uh Couno11 , t.nd lle11r1. a,_, an4 Loa'fitt, 
tor tho J~D.c ., pointed oat that tho J.D.C,. u the oldoot and 1101t oubotmtial 
Aaerioan ow1oh relief orp.nilation, wit!> a rooord of twnt)'-oi&ht ~ro• 

"".1oo in tho diaburo-nt of ooaa $126, 000, 000 of re11of tl>roul!1>out tho 
world , otood road:y, witl>out or&t.Dhin& any opeoial oampeip or &liY opeoi&l 
publ1o1 t:y or propegand&, to tllrnbh tho tullllo required IIODthly, to organiu 
tho nooouar:y prooeduroa , and to inotruot ito hoadquartoro offioo in Lilboo 
to oarry out thb aoti'fit:y , oo lar • • pouiblo, in oolloboration with tho 
roproaent&tiveo of tile Poliah Oover.-nt and in oolllboration with the 
Polhh .t.rnor iot.n Counoil, whioh wao libwiH t.nxiouo to tran•it tundo for 
food peolot.&OI for t1w general populat1on in Poland. 

Tho requ11t of the World Jewillb Convou that tho J.D. C. uoooiato itoolt with 
thom in a joint venturo -• plaoe4 betbro the lxoouti ... C...tttee of tho Joint 
Diltr1'but1on Cooaittee. It wao the unt.n"-• opinion of t he B:uouti.,. eo-itteo 
that tho J ,D . c. oould not uoooiato itoolt with what wao ouontiall)' a politiool 
1DtornatiODal or&t.DUatian and that it .,ot liait ito putioipt.t1on in tbb 
aattor to ouoh oontaot with "-oriot.n ag.,.,ioo • 

.1.1 a ruult of tbio deoiaian, the J.D.C ... laitto<l an appUoation to tho Tre&IUJ')' 
roqueatin& a lioonee to tranal.t up to U2,000 to Portu.l. Tho .l.aarioan 
Jowioh Co-.itteo, tho s•nai B'ritl> and the Jowiob lebor C.-Itteo agrood for 
theuol""' t.n4 tbr the General J•ilh Counoil to oupport tully tho applioatioe 
of tho J,D, C, &I tba AlDOrioan tunotional oporat1J>C &&Onoy to apply tor tho 
Uoonoo and oarr:y thio projeot thl'ougll. e 
The Joint Diotribution Coeaitt" 11 awaiting the doo111on ot the Tret.~ury Dopert­
mont on ito appl1oot1on. 

kc. .}f. 
J. cd~ 

JCRoRII • • • 
• 

" 
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To: 

Treasury Department 
Division of Monetary Research 

Dato ... Rfl.9.!l!!\P.!!r ... l9. •... ~~.1±? 19 
Secretary Horg enthau 

From: Mr . olhite 

1 . Tne Stabilization Board of China is 
callin.;; on the Treasury for $10 million 
in accordance with the Stabilization 
Aoreement of April 1, 1941 . 

2 . This is t he first time that Cn ina ha s 
called on the United States for funds 
under ~is 1941 a3reoment • 

• 

( 

• • • 
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December 10, 1942. 

rq door llr. Soorot&ry1 

fhia io to acknowlod&• receipt ot rour letter 
of Dooember 8 encloai~ a copr or tho one wlllch rou re­
ot!TK trom. Lt. Gen. J . L. Delfitt ooneei'Din& the enQ\1-
atloc ot peraona of Japaneae aneeatry troa the Paoitic 
Coe.et ar.a. 

1 ha•o circulated your letter and that ot 
General Dolfi tt to •ecbera ot the Boo.rd who will, I oa 
aure, be trt.tified u I am by the expreaeiona ot appre­
ciation tor the part whioh the Federal Reoene Syat-, 
o.n4 portioularlr llr. Stymczak, hod in helping to corry 
out the progrm. 

'!'he Honorable 
the Seoretaey of the Trea.aury, 
11uh1ngton, D. c. 

' 
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NOT '10 Bi lU.-I'P.A!IS!!IfUP 

COP't NO. d 
5F !!ISH l!OSt S.CRt.T 
U.S. U..CI!!it 

OH4 Ng. 428 

Informntlon received up to 7 A.M., lOth December, 1942. 

1. ~ 

Phot.ographle rocoMa.isaanoo of tMPLtS on 7tJt ahowod 3 battlot~hlpa 

or LirroiUJ. Claaa h•d left port. 

9t.h. One of H.M. Destroyer• was t.orpedotd ?O allec oot-th or '\• .. 
OiWI. Ono or H.M. Corvo~t.es 'ftS ~rpedo«< and IIWik by aircraft off Nor th 

African COftat. Six offieora and 37 ntUrljle picked up. 

At.t.acK on Bhlpeing. An 18,000 t..on llerchttnt. &hlJ• outnrd bound 

lndopol'ldtnl.l,y rout.~ , bolieved sunk 480 lfliloa wol!t- nort.h .. wott of J..ZOR£S on 

6th/7th. No information regnrding survivorQ. 

~. II!LlrAJ.X 

L! 8XA ond rUNISIA . Noih.llll r epor ted boyond patrolling octiv~t;. 

3 · Alf; OP•RArlOilS 

IIOST=i fRQ~r. 8t.l1/9th. Abou~ :170 tono of high OJ<plooive and 

1ncend1arlea woro dropped on roP .. IJ . f'ur Uter report• contina ~t. atto.ek was 

very IUCCOIJtul. 

9th.. lndust.rla.l, raUw.cy "nd C4Ml t.orcet.a ln I"RAHCC. and Lcni 

Coun~rloa ••r• at~cked by rtgjlt.ero ..nd UG!It boaobera. A ~.ooo ton Gblp .... 

torpedo«! off South-west coast ot UORWAY. 

9~h/10tll . 245 nircra!L wore de&t»~hod: •nJRlN U6 0 l111851ng); 

••• mining 7 (1 c rnshod) ; and !l60pbleto llorthom J'ranco l2 (1 mlftoing). Pro­

lin1Mt•y roporto 1ndioo.te nttttck on rui'tll wue eco t..tored at. first owing to 

weo.t-hllr• hut. Later at.t.ack became oor o concont.n~tod when lonrgct.. wao lit. up 

J.!m. ?th and Btlo. Fighwr-bombero atiAicked IIAIUJI.MllCII landing 

eroul\d, 

NlgM 7t.l1/8tll . H""vy bomblru •ttAckod fRII'OLI (L) and IUSURAfL 

Also •lrrloldo near tiOIIS (L) . U,cey c .. ualt!oo: 8, 1, 7 . Our• 2, nil, nll. 
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COPY t.O. 12_ 

Followin& 1e w,JPleconta.ry 1"01\UM ot opercUOM.l evont.e covDr ln 
lht! period Jrd 1.0 lOth Doc011ber, 1942. I 

1. ;u,VAL 

NOR'fH!Wl i•A'fiRS . The last ) Ruooi AJ\ ohips to bo independently 
routod CI'Oft NOVA ZUIBLA arri ved in IC!:LAJID (C) on t ho Sth Docombor . Tt RPITZ is 
··•portod to be undor soing repairs in t he TROIIDI!t.IIl fJORD ond a oh ip •hi ch moy be 
a rupl!lr uh1p hao Men seen in t.ho.t area . NUfi.NBatc, 6 i nch cru1aer, believed to 
Jo.ne l~rrlVId oxt.romo nor thern wat e rs from the BAJ,·ttc . 

&UIIIARINE WARFARE:. Apar t f rotD attack on convoy in t.he Uorth 
J.Ucn•"lc ond 1Ught incroaso of a c tivity eaat. and woet. or CU1RALTAR, week 1189 
c..u.lot. 23 at.t.ack• by airerntt on u .. boe.t.a, S proaialnc, and 5 by 1urf'ac& c raft , 
::.! ;:Jro-:.ilins . 0\lrlnc the week 5th Deceaber to llt.n Doc1e~r lncl,Jdve, 8 ehlps • 
ro,,grted 1.0rp«!oed and 2 attackod by <Urcreft •• rollQI!o: 4 Brltioh torpedoed • • 
1n Nort.h At.l.Ant.lc, ono British off West. Coast of Africa, ono Rr1Usb in .Medtter­
t"tl1Mn1 and ono Brit.leh and 011e Dutch oft t.he norUiee•t. coe.at or South l~orlca; 
·nd one Britllh and one French by alrcraJ't in the llediterrenOM . l!elat.ed report.:; 
or S torpedoed : 2 Brlt.hh ~d one Norwegian ott nort.bectlt. COASt. or South Accrica, 
ono British In llortJI Atlantic and ono Pana::o:uWul in Cops area . or lOJ ships sunk 
b· U-boat. durin« aont.h of' november, includlne Uor th African oporat.ions losses , 66 
y;are ln Nor th Atl.Mt.io. november loscos in t.onl\'\l• r opor tod t.o de to 69S,CX>O of 
•·"lch 91~ duo to U-boo.t.s end 134, 000 1n connoc~ion •ith North African operations. 
Parcent.ft.ao of ships sunk by U-boat in e3corted convoya excluding U. K. coaot.al 
convoyo for DOntJ\ or November ... 2 por cent, 

~· About 6? r r onch a.orchant uh11)tl 1 t.ot.a.llins upwards or 
266,000 t.one in ~lorth Af r icCln ports ha.vo come undor Allied control. Import.s in 
<onvoy to U.K. week onding 5th - 717 ,5J7 tons , or IYhich J08 , l9J or oll. 

~. MfLUAJl:( 

LtB'!A . At. the s tart ot Rommel ' s latuet. withdr awal, i t 1s thought 
that Coman t.roope comprising recnats ot 90th L!ijht. and 15th Panzer Dtviai ons, 
•oro boldine .:.!. AGI!iaLA position . It.&lian aobll• troops .., .. unlocated, but 
t.'lou.)>t abo 1.0 l>o 1t11l in this position. It.&lion infantry of '~ot Corp:> had 
)ltOblblJ nlrMd,J b11n w1 thdrawn to BOCRA'f , t'bicb 11 tho noxt cood detenaive vosl­
tloo and 1101 about. 2)0 sUes further 1rest.. 

I!!JJA. Since t.ho errivsl MQ IUCCIIICUl unloading of 2 supply 
convoys , Ybcount Fort. hae OOon able to make aoee o11tnti&l ..U increases 1n 
th.., redue~ r.tion ac.ele . 1"bis is only c.ont.iderod •• a tint step and it is 
hopod to bo ablo to make further 1ncrcaaos chortl y . 

FR.l!CH NORrH AFRICA. Heavy rein ros~riotlna opora~ions. Neod for 
esaontlal aai nttnknoo and r olnforeemcnt. over lona line of communi cati ons still 
Pf'tvontlna Ml pron uro buing oxerted a.gttlnet. t ho Axio. Shor togo or P.t.T. has 
thr~ oxt.ra atrain on railways causing oonaeet1on and delay. In ftd~ltion, 
nat.1vo labour d11poraea immediatoly when bombs f all. Novor t holosa , strong All1Dd 
rvln!'orcoaon ta building up ln forward o.reas . Re1nforooaon t (I f Axi tl forces con­
tinue• at.oadll( . Axi s t hought to be developing br idcohaod approxiaot oly from • 
point on cooot lS oiles weot of BI ZiRf A - JBFNA - woot of f cBOURBA - MASSICAOLT -
ZAGHOUAll with ,. eob1le acr.on on south to enauH cOMW\h&tlona with 1'RI.roLl'rA:.'UA. 
lndlcauono that Trench troop5 rtthin l>rlda •hood aroe boinr, diureod 1'1' Ceruns . 

fAll EAST. BOR:lA . J a panese ht.vo 1d tMn"" in AXYAB a roo · 
Ja;>anuo patrol vioi tod -.Llilacattorod by Brltioh potrol. 

~. RuosiaruJ OD - trol oeotor M¥ be P"""""~od rro. orr­
she actlon on any lar,;e eca.le owing t.o dcepon1n8 of wtator. In DOH aree, hcnrover, 
no.._11y no heo"l' 1now and when frost r oturno, JWaal.f.no ay be able to push on it 
the7 can O"f'OI"COftiO lack of e om=u.tticatlons troa which t.hoy JWU•t. sutter so long 48 

tmctrcltd Cioi'Mn &1'1:1)' l'f)1161ns 1A tcnoe. 

( 
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l<C:S[f!t'l l!IO.'!f. 

bl· l'hillpe re41o faot.ory bMYilJo bolobod troa low lonl by R A r 
ObJoc<ln la\olm t.o .,. well-dettnded by bM"7 oncl lJ.ab~ A.A. ol!lnl.l'y!.ng He ~.n;..;. . .' 
.,co t.o Go"'""•· Much da&aco dono t.o bol.ll planh. 1J UiJ>~ bollbora loot. 
~Ulo hoawy aHocl<ed by U.S. fort.roaseo froa hillh alUtudo. Several hih 
&o\b t.hoeo att.aok1 sue d4,y. 

~· Ono heavy a ttack on IIANIIII&IM bllt r ooult could not repeat 
:.or bo 11t1aat.ed owina to cloud. 2 good attacks on tUJUN on coneocutive nights, 
botb •uocoaatul; and alao hoavy talt1ng into account d18to.nco trom base, Pires 
large and lfoll concentrated. OUr losatuJ about ono and a t.h1rd per cont or rorco 
cm;tloyt.ld. Durins Nov&mbor mora than 1.2 million l(lonot.u woro dropped over Gl:RMANY 
~~.nd occu1Jiod t.orritory. Ovet' 12 mi~on or tboae lfOro roloaaed in one night over 
evory Important district ol FRANC£ t.o announce Allied entry !.nt.o MOROCCO and "'""'"' 

'NNISIA . Heavy rain o.nd genernl,l.y bad woathor with its effect upon 
Indifferent alrl'iolds bol.ll hampered our activHy 1n tho air and our build-up of 
air at.rongth forward. F'urthor suece-S3es obtained •cainat. Axil t.rano;'!Ort. a tren..tt. 
;bo eneay operat.ina: ch!eny from bettor conat..ruct.td alrtlelds neer BIURl".t. and t..• • 
i1T.IIS not r>poat !lor handicap eel t.o """" extent and could IIOl!.ntein C&l.rly heny 
:.Uo or activity O'ith fl!lhtars, divo boloboro and lone ranp bollbora ap1nat our 
~ pooltiona . a>t hu ni~t boeboro att&ckint; our baooo hne been doolt 1111.11 
,,.ordy bJ - ufl!lhtero, 

Jdm. PJ.abtar boc.,.ra a tttlcked "'""'f alrfloldo. Llbontors 
11UPOL! bJ nicht and U.S, Li.,.rat.or s boa~ NAI'LES by day, 

GIBftALTAR. Air pat.role mado 7:7 U-bo•t oiahtin!l and 9 attacks. 

RUSSIA. Russians thoucht to have ata· ouporiorit.y ln St ALINGRAD a.rca 
llnd ~o bo mo.ktna tho most of it by Attacking Gttt"'!W.n aupply oyotom, i .o., transpor t. 
a1rcrpft, drtielda and commun1cat1ona . Probably a bout ~00 (;erman tranaport air­
craft havo been withdrawn from south Ruaaia to Modi t..at"rMOM ar••· 1'h1s added to 
losses troa Russian tighters must render aupply of ono1rclod Axle troops an even 
greater 'PI"Obltm. Germans aro using several old-type Ho1nkola t\nd JU 86• s in tbia 
uea for t re.neport purpoaoa. 

fURI!I . Novea.,.r 28th/29th onc1 29th/)OI.Il. ~oldonoble dest.rucUon 
at flat. Atroengino Aaae:sbl..y euffered IIOSt.. About. 6 ot.hor fact.ortee s:-orld.n& for 
badly duaced. ) Wee .,.,..,. hit Lancio rorko. Vol')' heavy doMge 1n town, espe<:i­
ally near centre. 

~. Evaeuotion contin\loa on larao aoalo. SoGo RAll indwitri&l. 
c:oncorna have clO..-eil down r.nd C20Vecl soutb. F~ wch aa .Ut'a Roaoo end Iaotta 
Frucbinl are diverting part of' thoir productfcn t.o leaa vulnorabla a.reaa. 'trade 
Fair advortl,.d for April, 194) officially postponed. 

S!!A-!!!NIHQ, lla&eo of 6 oh1pe aunl< and ono d&ma£8<1 by mines bot ween 
l)t.h November and 2nd December received from various aourcoe. Majority in watera 
bdtwoon DE<iMARK and SI\'EOal , 

S. OPWUOHAL AIRCRAFT BATTLE CASUALTIES 

O.in.a: t.o difficulty ot giving up-t.o-d&t.o and accurate figures !'or tho 
prev-toue week, tapeclally relating to distant war thea-., t.hla paragn.ph will no 
longtr appear •tulcl.y, Uforts will .,. ado t.o pvo -t.bly ncuroa in al.Gllar 
tablllotod to.,. about hal.!\ray throtlgb l.be ouccoodln& -~ atarting oaJd..J~ • 

• 
6. !!Q!I? S~!J 

&au .. ~ ci;ill.an euualtlea wook ond1n& 6 •·•~ 9th. !Ul.1oll ), 
aen~ -dod 7. • 
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THE WAR THIS WEEK 
The eventa of the week have been unspectacular in aU 

!heaters of the war. Allied forces have been repul8ed in 
Tunisia, but the numbers involved were apparently very small. 
'The Darlan imbroglio continues to be confusing in its impli­
cations and embarrassing in ita consequences. At El Agbeila 
lhe lull continues. The Ru.ssians have broadened the ealient 
to lhe north and aouth of Velikie Lulci, and have drawn cloeer 
the pinoer anna west of Stalingrad. Finally, Allied forooe 
have o\oerrun Gona and divided other elementa of the Japa­
- ~bhead remaining on the northern shore of New 
Guinea, and threaten aoon t.o push the enemy into the - · 

bia Counl~ in Tuni.n'a 

Despi!Al the flurry of newspaper headlinee, the situation 
in Tunisia has undergone no sweeping changea and the forces 
invclved in the current engagements remain very small. 
Details of tho fighting are obacure, but in general it appears 

the enOiliY has capitalized on his strategic position, his 
superiority, and his immediate advantagea in communica­

te halt the advance of light Allied forces into the 
Dieclleida area and drive them back &long the Medjerda 

to tho hills west of Tebourba. Axis forces have 
lmaintai111ed oonsiderable pressure in this whole area. On 
Deoemt>er 7, however, Allied forces reoccupied the billa at 

Gue8811, five rnilee aouthwest of Tebourba. Farther 
the Axia has retained its strong position& oootrolling 

road and railroad junctions at Mateur. In the oenter 
south, Allied unita have taken Faid and Pichon, points 

the east-Willlt roads leading toward Siax and Sousee. 
activity bas been intense. Dive bombere from nearby 

.lieldls OJler8.ted in oloee cooperation with ground troope in the 

l 

• 

' 
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1111ecessive enemy counterattacks; and enemy bombers eon. 
tinued their attacks on Allied ports. The Allied air offensive 
ha.s concentrated on enemy airdromes, and ha.s given inc~ 
ing support to ground forces west of Tebourba. 

The size of Axis forces in Tuni.si~ a~pears to. be growing, aa 
air transports and p~umabl! shippmg contmue .to supply 
and roinforct~ the or1gme.l bndgehead. Total Ax1s combat 
forces in TwliSl'a have been estimated at more than 30,000. 
The Axis also enjoys the advantage of the major airdromes ol 
Bizerte and Tunis, and of smaller fields in this ares, as well aa 
the use of bases in Sicily for bombers. 

The Allies, facing severe problems of distance and com. 
mwlication, have to dat~ been able to concentrate only 8D1&ll 
armored and infantry forces in the immediate combat zone. 
The battlefront is about 200 miles from B6ne by rail, about 
540 from Algiers, about 800 from Onm, and more than 1,300 
from Casablanca. Similarly Allied air operations have beeo 
handicapped by la.ek of e.ll-weather airfields in the forward 
area. However, with the improvement of Allied communica­
tions into Tunisia and the establishment of air-ferry routes 
to this theater, the gradue.l massing of air and ground po~·er 
should be possible. It remains to be seen whether-in terms 
of diversion and attrition-Germany will consider it profitable 
to enlarge and strengthen its bridgehead to match any growth 
of Allied power. 

Vich11-in-aik: Evidencu of Incomplete Corwerlitm 
As the Allied forces have with difficulty maintained theii 

ground on the Tunisian battlefront, the met.amorphoeed 
Vichy governors of French Afriea apparently continue to be 
a aource of aome embarrassment. Although ostenSibly co­
operating with the United States, Darlan ha.s withheld Jle:l· 
mission for the OWl to broadcast from North African radio 
stations to the European continent-presumably because the 

2 

BECR&T 
Americans were unwilling to e.lter their scripta to suit the 
Admiral's pleasure. In Morocco, former Governor Genere.l 
Nogu~-now a m~ber of Darlan's newly-crested imperial 
council-unlike Gll'aud and the Admiral himself, ha.s not 
forfeited his Vichy citizenship. According to a reliable re­
port, Nogu~ ha.s sent to Madrid and Vichy a certain Olivier 
de Sardan, formerly Laval's chef ck cabimt, ostensibly as 
representative of the Moroccan Phosphate Bureau. Very 
possibly, bow~ve~, he is to maintain liaison between Nogu~s, 
P~tain, and P16tr1, French Ambassador to Spain, against the 
day when the Allies might meet serious reverses in North 
Africa. At the aame time, numerous pro-Axis Frenchmen 
are freely passing from French Morocco through the Spanish 
zone on their way to metropolitan France. 

Significantly enough, the recent agreement between Darlan 
and Boi.sson, Governor Genere.l of French West Africa, open­
ing Dakar to Allied planes and ships, has restricted the use of 
West African air fields to transit purposes and has left un­
decided the disposition of the French warships in the ares. 
Moreover, a report descriptive of the situation preceding the 
announcement of the current agreement, has painted a picture 
of ertreme confusion and not a little double-dee.ling. 

It appears that Governor Boisson came to terms with 
Darlan only after the pressure of public opinion nnd Allied 
successes in Morocco and Algeria had made any other courso 
impracticable. At the same time, the authorities at Dakar 
maintained communication with Vichy; and General Falvy, 
tbe commander of the West African ground forces and a re­
puted Germanophile, proclaimed that any occupying forces 
"·ould be restricted to American troops with no British or 
Fighting French permitted to enter the colony. Further­
more, Boisson ha.s given no indications that he is purging 
former collaborationists. On the contrary, the e.xeeution of 
a "De Ga111list agent" on the nineteenth (the very day of the 

3 
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accord putting Dakar under Darlan), and the imp~\ 
of an army officer for distributing pro-American propapnc1a 
on the twenty-seventh have indicatAld the trend or the ad­
ministration. Our informant concludes that the policy o1 
keeping the public in the dark hM produced a "disquieting 
situation," threatening the discipline of the armed foroea 
which may eventually pass out of the Government's eentrol: 

In Switzerland, a. refugee from the Vichy government baa 
reported that P6tain hM been greatly plea8ed with Dar!an•s 
actions. The Marshal, our informant relates, withheld 
orders to Dakar to resist the Allies until he WM sure that 
Boisson had decided to follow the Admiral. Confirming 
earlier reports, this official ascribes P6ta.in's remaining io 
France to his desire to protect refugees from Al8ac&-Lonaine 
and the former occupied zone. 

Plain Spt4king From Germany and Britain 
Tbe Nazis have been quick to aenae the propaganda value 

of the Darlan imbroglio. In the word! of the NatWrwl­
zeitung: "Darlan's defection appears to have made either no 
impression or a bad one in France . . . The public de!Alcts 
impure motives . . . American cooperation with Darlan 
confused and disorganiz~ underground opposition." 

In London, meanwhile, General Catroux, FigMing French 
Delegate General to the Levant, hM warned that military 
expediency no longer justifies leaving Darlan in control-in 
view of the havoc that disloyal Frenchmen could wreak on 
the tenuous communication lines between Morocoo and 
Tunisis. Speaking in the Houae of Commons on Deoember 3, 
Foreign Secretary Eden ha8 flatly statAl<! that the British 
Government does not consider itaelf bound by the Admiral's 
"unilateral" assumption of authority in North Africa. 

On the critical question of Darlan's organization of a Nortb 
African government, the British press, breaking its previous 

4 
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restraint, had antioipatAld the Foreign Secretary's deelaretion. 
The conaervative Timu hM pointedly advieed that the 
Admiral's action be viewed in the light or President Rooe&­
velt's explanation or the former's temporary status. Both 
the Times and Teugraph emphMize, however, that Darlan, 
far from accepting the President's interpretation, "is making 
every effort to put himself in the strongest possible position." 
According to the Fighting French, the Tei£graph continues, 
Darlan "may be counting on the United States to set him up 
in power in France itaelf against the desire of the majority of 
Frenchmen." 

In still plainer tenns the M anchuter Guardian linda it 
"difficult to see how this latest development . . .• • 
raeilitates the military operations of the Allies. . . 
This appears to be a purely personal political move and one 
which may cauae more mischief and more discord than any 
he [Darlan) hM yet made. . . The probability is that 
the United States will be forced by this step to restate its 
position towards the Admiral." In Washington, the first 
signs of such a. restatement have appeared in Secretary Hull's 
pledge to Fighting French repreaentatives that the United 
States will not permit Darlan to impoae an unpopular regime 
on the French people. 

Lull at El Aqheila 

In Libya the anticipated lull continues, while General 
Montgomery hM been establishing forward bases and organiz­
ing lines of communication to give him a rate of supply 
sufficient to sustain offensive operations. Contact with the 
enemy hM been established ea8t and southeMt of El Agheila, 
where Rommel has prepared fixed positions, but ground action 
has been limitAld to patrolling. Axis air forces have at inter­
vals bombed and strafed British positions and have carried out 
reconnaissance as far 88 Benghazi. Meanwhile Allied air-
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craft from this theater have ranged as far aa Tunis B· 
~d Naples, besides attacking Tripoli and Libyan co~:! 
hODS. 

Enemy strength is currently estimated at about 30 (MX).. 
40,000 men (10,000 of them Gennans), 60 or poesib~ 100 
tanka (50 German), 250 anti-tan.k guns, and more than~ 
field and medium guns. With indications that the Brililb 
may shortly be ready to renew their offensive military 

observ~rs expect t?at ~he enemy ~~.make a strong and 
dctenruned stand m his present poSJt•ons. British opera. 
tiona may, therefore, follow the pattern of the early s•of 
the battle at El Alamein. A spectacular break through i! 
not expected, however, for, if Rommel is foroed hack be 
should be able to use the favorable terrain to make a ~nc 
series of delaying stands along the narrow coastal belt. 

Bombing of Naples a'lld Units of the Fleet 

The attack on N a pies last Friday by 24 Liberator bomben 
from distant African bases suggests what can be done if 
bases are gained in nearby Tunisia. Dropping heavy bomb5 
from a high altitude, Army fliers claim hits on one battleship, 
two or more cruisers, and two or three other vessels in the 
harbor. Preliminary reconnaissance has shown a light cruiser 
of tho AUe'lldolo class lying on its side, and widespread damage 
to port facilities. Antiaircraft fire was heavy but inaccura~, 
and, with no attempt made at interception, all planes returoed 
safely. 

Damage inflicted on cruisers strikes at a vulnerable point 
in Italy's naval annament. Since last summer she bad 
raised her number of effective batUeships to six (prior to lhe 
raid on Naples)-three of the 35 000 ton LitWrio class, iJl. 
eluding the newly~ommissioued R'oma, and t~ old shipeol 
the_ 23,000-ton Cavour class. Italy has only three heavy 
crwscrs, however, one of which is damaged, and she probably 
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hss only six light cruieera ready for action. Three more light 
cruiserS are repairing damage and about 10 are believed to be 
under construction, consisting largely of units of the lightly 
annored Regolo class which carries only 5.3 inch guns. The 
battleship force bas been divided between Naples and Taranto. 
the cruisers are concentrated in the Naples-Sicily area. ' 

Italy has, to date, only one seaplane tender, but she may 
shortly have a converted liner in service as a carrier. Her 
strength in destroyers and submarines now effective is prob­
ably about 50 and 60, respectively. Although the showing 
of Italian surface units has not been impressive to date, 
there is no reason to believe that her Beet is not prepared to 
offer a vigorous defense against any amphibious attack on 
the Italian mainland. 

Pra1IUI'a Sp«e/1 and SpanWI Policy 

In his speech of last Wednesday Franco reasserted the 
ideological identity of his regime with that of Germany and 
Italy, but he carefully made no mention of participation in 
the war. Although only incomplete texts of the address are 
as yet available, Franco apparently tried t~ rally his people 
by placing before them the choice of either his own fuzzy 
Fascism or the "barbaric formula of bolshevism." Liborsl­
ism he discarded as the selfish, senile faith of a by-gone era 
of capitalism, imperialism and mass unemployment. The 
only referenoes to possible action were that Spain would 
fight if threatened by war and that Spain's hour would come 
after the war was over. 

In response to Hitler's birthday greeting (which con8isted 
of a telegram, a personal letter, and an automobile) Franco 
also wished the Fuehrer continued successes in the crusade 
against communism. 

It is possible to interpret these statements as stepe pre­
paring Spain for further collaboration with the Axis. But 
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obecrvers question whether a Spanish Government that~~ 
out of war even when France fell and England st.ood -
would enter the war at a. mo~ent when .Allied &nniea ~ 
at the doorstep. A more likely mterpretat1on is that Fra 
wants to keep out of war at all cost, fearing mass starva: 
and the poBBible renewal of the Civil War; that the Nuis 
are waging a war of nerves and Franco feels words sre a 
inexpensive way of cooperating with his brother Fascist.a "~ 
after all, put him in power; and that the Allied landinp bad 
so encouraged opposition elements and the anti-Falangjst 
trend that Franco felt obliged to reaasert the political prin. 
ciplcs of his regime--Qf which anti-communism was ai111ys 
the cornerstone. 

Prior to Franco's speech Foreign Minister Jordana had 
stated categorically and direct from Franco tha~ Spain', 
whole policy was directed toward remaining neutral. He 
told the Portuguese Ambassador that, contrary to rumors, 
Spain had not asked Gmnany for arms and denied thai 
Germany had made demands of Spain. The removal of 
General Aranda from the Superior War College, and his 
replacement there by General Kindelan, transferred from his 
post at Barcelona-together with the report that General 
Orgaz may poBBibly be removed from North Africa-11re 
changes unfavorable to us; but observers attribute them 
to internal pressure against avowed monarchists, rather 
than to any Spanish desire to join the Axis. 

The Germans, in turn, have given no indication of intentiom 
to move into Spain. The Pyrenees frontier is quiet, and 
occupation forces in southwestern France appear to bart 
been reduced as a result of Gmnan movements toward tlle 
Riviera. Certain of the Spanish commanding generals 01 

the border reeently told an American observer that tbeJ 
expected no attack. 

Simultaneously with Franco's speech the appointment of 1 
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new Junta Politica of the Falange was announced. The five 
men whom Franco personally selected eeem to reftect his p~ 
oceupation with national unity, being repreeentat ivea of the 
ArmY, the traditio~, the economic radicals, and the 
Church together wtth the founder of the Falaoge. Five 
others ~ere ex~fficio mem~rs and the~ five were selected 
by Fre.neo in agreement wtth the Council. At least three of 
these have served with the Blue Division against RUBBia 
and observers olaBB several as "ardent" Falangiste. Tho 
star of Serrano Sutler, however, appears to have fallen lower 
than ever, with the appointment of a number of his old 
enemies. In general, no very alarming shift appears to have 
taken place. Two intereeting notes are the youthfulness of 
the group, which at a glance would seem to have an average 
age under 45, and the inclusion in the Junta of the Falange of 
General Asensio, ambitious Minister of the Army. 

Action West of Rrhev 
With the definite slowing of the Soviet offensive in the 

south interest has shifted to the central front, where the 
secondary offensive begun last summer has in the past two 
weeks registered substantial gains. The deep RUBBian salient 
around Velikie Luld, while making little further progress in 
a westerly direction, has broadened out toward Staraya 
Russa to the north and Smolensk to the south. To the east, 
German units have counterattacked in an effort to restore 
the railroad between Vyazma and Rzhev, the latter nearly 
surrounded by Soviet forces. 

The net result of the Bn,.ians' offensive has been the 
liberation of an impressive extent of territory, and the crea­
tion of a grave threat against four strong pointa in the 
German system of winter defense-Velikie Luki, Staraya 
Russa, Rzhev, and Smolensk. Military observers w~, bow: 
ever, that this offensiv&-astride the Bologoye-Velilue Lulu 
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railroad- is operating in. the same areas in which tbe 8ollt 
armies made 110me of theu most apecf.a4ular gains Jaet winl!r 
But at that time, despite the virtual i.aolation of lUhev ~ 
Staraya Ru.ssa, both these fortreeeee held out untij lht 
arrival of spring enabled the Germane to straighten theil 
lines once more. Only the fall of one of these strong JlOintc 
will offer conclusive proof of the power of the Soviet offensive. 

StiffeniriiJ Resistance West of Stalingrad 

Meanwhile the Stalingrad pincers drew closer, aa the 
southern arm established a bridgehead on the west bank !I 
the Don, and the northern arm (astride the Don bend) cao. 
centra ted on reducing the German defensive aystem lUI 11 
the river. Here the Nazis hav~ counterattacked to PIOIA!ci 
their positions around Stalingrad, while to the 110ut.b t.bey 
have harassed the Russians by raiding supply lines &C!08! the 
Kalmyk steppes. In Stalingrad itself, the Soviets have 
maintained the offensive. Apparently the Gennan position 
between the Don and the Volga, while not yet hopeless, is 
still deteriorating. 

The third Russian offensive, against the Voronezh bridge. 
head, continues with unannounced results. In the Ordzboni· 
kidze and Tuapse sectors of the Caucasus front, Soviet foriles 
have maintained the initiative, and Red Navy unita bare 
participated in the repulse of a German looal attack south of 
Novorossiisk. 

Gemutn Grain &achet Fin!and 

With the Finnish merchant marine feverishly engaged il 
importing what reports describe as "the whole amounl d 
wheat promised to them by the Germans before January 1•, 
it appears that the Finns will not starve this winter. A~ 
ing to an agreement signed last summer, the Reich W&S lo 
send to Finland 230,000 tons of breadgro.ins in the 12 monlhs 
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following September 1, 1942---apparently enoup (when 
added to Fillland'e own crop of a minimum of 390,000 tooa) 
to suffice for the oountry'a wartime oooaumption (TIN War 
Thia Wuk, September 10-17, pp. 4--5). But the current 
imports, arriving mostly from Danzig, seem to be of poor ( 
quality Polish wheat, which the Finns are mixing in a ratio of 
two to three with locally grown rye. 

Finland's dependence on Germany for wheat, coal and 
other necessities remains the insurmountable difficulty facing 
the increasingly vocal advocates of a separate peace with 
Russia and a policy of friendship toward the United States. 
Furthermore, the resignation of Fagerholm, Social Demo­
cr~~tic Minister of Social Affairs, has evidently strengthened .• 
the position of President Ryti and Foreign Milliater Witting, • 
whose belief in an Axis victory appears unshaken. In a 
recent speech lauding Germany as Europe's bulwark against 
the Soviet, Ryti "has burned his bridges behind him and 
gambled everything on German victory." At the same time, 
however, his Foreign Minister has been under fire from pro­
American elements and has been asked by the Foreign Affairs 
Committee of the Diet whether he was ready to terminate 
hostilities with Ruasia. And the third member of the govern­
mental triumvirate, Tanner, is apparently beginning to 
waver in his loyalty to his German a.llies. 

Anglo-Ammcan Wheat Agreement With Iran 

The Anglo-American wheat agreement concluded with 
Iran on Deoember 4 should ease a food crisis that threatened 
to cause disorders and should promote the solution of the 
critical political and currency problems oonfronting the 
present Government. The agreementr-which followed prog­
ress in the currency negotiatiorut-provides that the two 
Allied powers will jointly meet deficiencies in wheat and 
barley that may occur up to the time of the 1943 harvest, 
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provided that the Iranian Government baa previoualy IDide 
every effort to cope wit.h the problem. Provision ia made for 
Rll.ll8ia to become a partner to the agreement if she so dearta. 
In an accompanying note Britain and the United 81&11'.8 
have arranged to ship 25,000 tona of wheat to Iran " , 
"replacement" for Russia's current purchases from Iran. 

The current cereal crop-which constitute& 00-70 percent 
of the Irani dietr-is believed to have boon about 800,~ 
400 000 tons below normal domestic consumption. The 
sea:city has been accentuated by the disruption of the limited 
transport facilities to the cities and deficit areas of the south, 
by widespread hoarding, and by the fail~ of the Government 
to establish effective mean.!l of collection and control. The 
British last year sent at least 80,000 tons of wheat to Ina. 
It is hoped that supervision by Sheridan, the American Food 
Adviser to Iran, together with the effect of the present ape. 
ment on hoarders and speculatore, will reduce to a minimum 
the burden that will actually be placed on Allied shipping iD 
the coming months. 

J apanue Reverses in the Stn~thwest Pacific 
In New Guinea, Allied forces succeeded after hard fighting 

in dividing Japanese forces strung out along the narrow 
Buna"Gona beachhead, and Gona itself has been wholly 
occupied. The enemy is clinging tenaciously to his foot­
hold, but his counterattacks have failed and his hasty, 
las~minute efforts to combat our air supremacy so faz 
have been fu\ile. 

At present the Japanese appear to hold tbe oenter of the 
coastal strip from Sanananda to Buna, but they are en­
dangered on the west by Australiana moving down the beaeb 
from Gona; and on the east by American foroes which ha\-e 
driven a wedge through to the beach, isolating the easW1I 
Japanese flank at Cape Endaindere. The progress of our 
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mopping-up operations on this swampy battlefield is no~ 
likely to be rapid, but the enemy's hold appeare to be slowly 
giving way. Our advanoes again were characterised by the 
close cooperation of ground and air foroes. 

The Japanese succeeded earlier in dropping some supplies 
to their troops at Buna by parachute, but on the whole little 
aid appear!! to have gotten through. Recent attempts to 
run the gauntlet against our aircraft with destroyers have met 
with no discernible success. One destroyer group which 
apparently succeeded in getting fairly close to shore Decem­
ber 1-2 was kept moving and finally driven off when 21 
enemy aircraft, providing air cover, were shot down. A 
second destroyer group was reported on December 9 to have 
been struck and turned back by our bombers while still 
~500 miles away. 

On Gundalcanal, too, the enemy's supply position is de­
teriorating. A Japanese effort to improve it on the nigh~ of 
November 30..Deeember 1 was broken up by a United States 
naval task force, which reported the sinking of 2 large de­
stroyers or cruisers, 4 destroyers, 2 transports, and a cargo 
ship, at the cost to us of 1 cruiser sunk and other unspecified 
warships damaged. Another small enemy naval force, 
attacked by our aircraft December 3 while still 160 miles 
northwest of Gundalcanal, lost either a destroyer or cruiser 
and also failed to land supplies or reinforcements. 

Tokyo Celtbratu Pearl Harbor 
Tokyo has marked the firet anniversary of the war with 

further warnings to the Japanese that a long, grim conflie~ 
lies ahead, and with more dilations on the theme of American 
war guilt, newest of these being the claim that the United 
States began the shooting wa.r by attacking a Japanese 
submarine-a~ Pearl Harbor. Tokyo, however, has also 
taken advantage of the occasion to boast of Japanese naval 
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exploits against the United States in the fil'llt year of the 
According to the Tokyo summary, the Japaneee Navy~ 

sunk 5 American battleships_ of known type, baa IUnl; 4 
battleships (presumably Amencan) of unknown type and baa 
severely damaged 7 American battleshipe-a to~ of 18 
battleships out of the 17 with which the United StsU~eentered 
the war. In aircraft carriers the Japanese have done stiU 
better, since they clailll to have sunk the Letingttm, Yorktown 
Wasp, Enterpri8e, H urnet, Sarawga, and 3 carriers of unkno~ 
type, presumably American, and to have damaged hesvily 
4 further American carriers. In the cruiser category, bow. 
ever, the Japanese have surpassed themselves (as well aa tlle. 
19411isted total of 37 American cruisers): they claim to hs1-r 
sunk 11 Ameri.can heavy cruisers, and 21 heavy or light cnJis. 
ere, presumably American, and to have damaged 3 beary 
cruisers and 12 heavy or light cruisers, for a grand total of 48. 

Koream Rwrgcmizt "PrO!Mional Government" in Chungkinq 

The lj1111{}11!00 (the Legislative Yuan of the "Korean Pto. 
visional Government") which met in Chungking from Octo­
ber 25 to November 20, has brought about at least temporary 
unity among the Korean nationalist groups in China. Tbe 
ljongwon reeonstituted itself to include representatives of rival 
parties, although the Provisional Government party retained 
a majority of the seata. New members of the /jll'llgft«l 
included Kim Y akaan and Kim Kyusik, notable leaders of the 
opposition party, the United Front Federation. 

The Stats Council (Cabinet) of the Provisional Gol'llf' 
ment was reorganized with the inclusion of four new membsl. 
to form a total of ten. Two of these members are identifie! 
as leaders of the United Front Federation. Full reportl of the 
proceedings of the meeting are not yet available, but .the 
lj1111{}11!00 recommended a formal appeal to tbe Unittd 
Nations for recognition of the "Korean Provisional Goverll-
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ment" and a requeet for matsrial aid to the Korean Inde­
pendent ArmY· 

A"uts in Argentina 
The Castillo Government, goaded by United States 

memoranda on Na&i activities in Argentina, bas not only 
indicted 38 Axis agents but has now preferred formal charges 
of complicity in espionage against several members of the 
German Embaasy. Since this action involves the immunities 
of foreign diplomats, Argentina's Supreme Court must paas 
on the case. 

Hard on the heels of the espionage case has come a new 
de1'81opment to hara.sa Castillo's regime: Jos6 Castella, Under­
secretary of the Interior, has announced his intention of 
resigning within the next few days. In this key ministry, 
whose control of territorial governments, national and capital 
police, posts and telegraphs, and supervision over elections 
and labor relations is vital to the regime's security, Castslls 
has been an exceedingly influential figure. Long an admirer 
of the Nazis but always a realist, he has latsly hinted at the 
possibility of revising his position and renewing relations 
with pro-Allied General Justo. A break now between 
Castells and the governing clique, following so closely the 
resignation of Ministsr of War Tonazzi, may indicate a 
profound division within the ranks of the Castillo entourage, 
with one powerful group mentally prepared to scuttle 
Argentina's present policy of "neutrality." 
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THB GOTBENBUllG T'ADE • 

AltbOIIJb oubjool to partial bloekado by both O.nn&~~yand ~be Uolleclll 
Swoden II ttUl running Bve ahlpo a mon<b from Ootbenbur1 to ..,.lnl ...... 
under an t.~reement concluded In 1~ wltb tbo two betllp~t CfOUpe. JIO.."tt­
maJor obUIO In the mJIIUIJ'y situation In S.andllla vla, lblt "Ootbeol>oUJ ~ 
16CJ'OJ Ukely to be eontlnued wh,b only minor modlflaatloo.t 1lnoe for tl1fr~: 
reMOnt, t-ho arrangement Is satiafaetory W aU partlot. To Swede~ Ule ~"' 
de6nltoly benedelal; to tho A!liee, II oflen oerlaln nal advto~-'too.,.. k 
the political and eoonomlc oooiO o! culling II of! (In ton111 0( S~ ~ 
appoar to be prohibitive. 

Brl<J III~V of lA< Tnad< 
Slnte Deoe.mbtr 7, 1939, Sweden'• overaeu trW with tbe Ualt.ed KIDcdoa!• 

with DOutralo bu be<n r<&Uialod by tlwl ~wedlob War Trade "­
UDder thlo --·• Sftdoell ac:know~ lht Allied blo<Udo ollhe ADI.,j 
obllpl4d liMit not to ~n to Germany ouch oootraband" Brlo.!o..,. 
to - <hiOIII)l to Swcdilb porta; Swedca aJoo &p'MCI to - .._ 10 
(lmoally oiSwcdilh-produced goodt to the p .... w..-level olles&. WI~ s_,., 
O«Up&tloo by the Nazis io April, UMO, Brit&ID took under oooltol all a...5o 
ablpa dolllned ID< bomo porta, to p"'venltbelr !alllllJ loto 0.,.. btodL l'loo 
then UDtO lbe openinc o1 t.be "Gothenburg route," Sweden'• tapa.dty &o t.pcr; 
&oodl from overteM wu teverely Umit.ed. 

The oponlnr ol lhe Oolbenbllfl! routAI took plaoo ID Marob, 1941, a!"' pro­
longed (although lndimt) neg1>tlatlon betwoon Britain and Oenlllllr. Fov 
JhlPI per month were allowed to put. into Go\.btmburg from oeut.ra.l porta outaide 
the Baltic, prowided that. an equal number eaiJed out. of Ootheobuf8 (preTezltlcw 
~be "'tontlon In Sweden o! .-...rveo or Idle ohlpplng expeeed to N&ti oeb:.,). 
Subeequen\ly, in the tira~ montbaof 194.2, aocorde with Oreat. Drlt.alo and Gtrmwr 
weN reaobod to rllec the Dumber of ahipt to 6ve. S·weden Ia DOW MJeki.Q& to UTI 
thll aumbfr lncreued to six. 

/ .. ,.,,. OM &porn 
lmporU to Sweden via the Oolheoburs route have conalll4d l&raetr ol IO!IIiB 

t.o euata!n her cbllian eeoaom7, and oU to moet. tbe DMdl ol bet mWtarr flltlbiWt. 
meol. The d•Uiao oupplieo-fw and Yf3ellble o111, te.,lle 6breo, .,.;.. fill 
animal !--have oome lor \be- put !rom Seulh Am<rtea, wblle lhe Ulill 
8tatAII bu provided the peUoleum produett. 

Sweclllb ezporta onneu iodude pulp and paper to South America &lid...,. 
amall but -nt.lal ahipmeou o1 macm- and maehlne-parta to SriWo. 61 
Unll4d SttiOI, and Seulh AmericL Swedllb production ol bearlnp II ol porli<* 
Jmport&Dce to Brit.aln's war indus.triee; on orde.r to Sweden aow &re&~ 
I ,200 tooa of 6nllhed bearinp-maol o1 them lor tank and airenllt pn>d1l<dii­
Evcn Britain'• bulldlng of new faetorlee to produce burlnp hM oot.l~ 'blr 
ImmediAte dependence on Sweden: macb.fnet to make thMe burlr~p mOlt br 

1 DMtd 00 allltlliOtMdom oltbt RMU'Crb llld ADalrall B,.otb of UM CMDotef~a.m-

16 

8ZCIII'l' 
loii>O"od !real 8-n. OUaor mueh-- aooclo wblcb- to lrG&I&od r..,.. 
tJOo _,...,. -"" wiN aod win roda, oold-rollo<lotr!p ateal,........., toolo, 
..., oparo porta lor S....cllob-buUI marillo encl-

~ s....x. w..u lMI 
TbO goec~~swodon noolveo lhrouch tho Allied blockade not ,...,..Y ouobloo the 

w.,-'1 lrnp~oe~ u,pon her tt.and&rd olllvln&, but.. more tm.porta.ou1, malnt.&ln her 
~lty to raeLit <nnna.n preeture, eoonomlctJly and mUUarlt,.. U~ for 
a~atnp)e, SW6den ean oonUnue to obtAin tho petroleum producte wbloh now oome 
\0 bet vla the Oot.banburs routo, tho otroctlveneee of b« a.nny, na vy, and &lr 
forte~ will be srt.<e'(t lmpolrod. The following llbloo oumm&rlae tho anoual 
requtrerneotl of tb010 forooe under poa.oo and war coo.dlUooa, and t.t.. tt.ocka 
avalltble today. 
Estimttod Requl..,meniO Per Year (lo metric 

-): 
Navy (oil) • •••••••••••••••••••••••••••• 
Air Force (pooi!De) ••••••••••••••• •••• •• 
Anr47 c,-tloe) •••••••••••. •••••• ••••• . 

w. 
•u. ooo- 480, 000 
108, 1100- IM, 000 
00, ooo- Ul, 000 

Totat •••.••••••••••••••••••. . • •••••. 11e,ooo mooo-1,oae,ooo 
Sl.eb: 

Navy (oil) ••••••••••••••••••••••••••••••••••••••••••••••••••• 77,600 
Air Foree (avlalloo cMOIIne) •••••• • ••• •••••••••• •••••• ••••••••• 31,400 
Anr<y (pooojlno) •• ••••••••••••••••••••••••••• ••• •• •• •• No lo!erlllt~oo 

From lbeee 8Jtn•, It C&O readily be eeen that. SW'elim bu oo ba.ad 1t.ocU 
aul!lcieot. (under oo.nbat. oond.llJont) to lut. tc. navy oDly two mootha aod ILl alr 
foreeoo1y Lwo and a ~month& Slnoe Sweden bee virtu.tly oodomeelloeouroee 
or oil, it beoomet obvJout tha t., without aupplJee from the Alltee, Ita anned foroM 
w'Ould bG lw'd·pre.ecd to m•lnt.aln t.nlnlng aet.lvit.les and kt~ep in operaUns oondJ. 
tloD. lo the evMt of Corman invulon, \bey would be able t.o 6ght. only a brief 
delaying acl·iOn, lt.t.rkly Umlted by .. ract.or beyond their control. 

Although lheiooo or Imported eootu .... ,oodt llttough ·-"·· o! the OotboO· 
burg trade would bo laM eerloua for Sndeo, It would oenrt.bel• produce a 
deh.ite reduotioo to the domeet.lc at.and&rd of Uvinc. Sweden, U embtuend by 
to Anglo-Americao ooveranee o! ibll lrtde, m!gbt be •""''lr -plod to makt 
&oed lbe -Ieney by lncnaoecl lmporU !rom O.,..y. Nliwally, Otrmt~~J 
....wd 001 rdeMe t.._ addltlooal eommoditi .. without eo,..poodloc ooo­
oi>oa oo the pan ot Swedea. Al~y, In !act, 0enuaoy appean to be p.-lo1 
Sndeo \0 raiM bet uporu or fron ore to eome 14,(0).000 kml a.oJu1.a.Uy a.a4 w 
deftlop <he port ol Lulea to haodle ~r thlpmeota. Se !&<, 8wodeo bu...­
"-d.......U; bu~ II I ned ot bu obllptlooo to the Allla, tbemlghtbe per ooadtd 
IOI<Od OenuaoyiDcnaoecl tonnaplo erebtnge lo<Deoded impocto. 

I• addition, lbo ooveriDJ ol lbe Ootbeoburg liDio: willa lhe Allloo, II IDollpl4d 
br lbo Allloo, would make Swodlth Industry Ia geoeral moro ........,.. to llkl•l 
Gennan or-dero above p.-nt quotu. Erporto to o.rmac:y ol aneolc (lmport&Dt 
eompootnt. in poleoo &U), t.braelvee, etbyle.ne &Jycol, t.11d lead metal have h.ltberto 
bceo prohibited. Denunciation ol the An&I..Swcdilb war•ttade -menl 
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mliM lead Sweden to fumlllh Germany with ollt<lb.., amount. o1 o1111oooo 
oupplieo. Further, ll tbe oonllnuatlon of Bweden'o -• -._ ,._. 
li&bt ol .. pociA!d oU abo~, _,Gd fut.il<t, Bwedlob encineorioi.;.;r-. Ia lilt 
copocity mJ&U bo turned over 1o ........,..,, manu!- Cor tbe Axil. J>rodoai, 

WAc1 1M Alliu W..U I.A. 
It-- d.., that tbe A!Ueo would havo much 1o '-and Uttlllto 

otoppiog the omclal ppo In lt. Swedioh blockade. h Ia true that tho Plo ., 
value of thegoodo tbe AUieo have permit lAid Sweden to Import hu lot ou~ 
tho voluo of thooo Sweden hu ~hipped out over tho Gotbeobu111 route: lo :C:: 
b.A1f of 1~2, lmport.a ware eetmat.ed at 193,000,000 kromrJ and expotta u 
73,000,000 krOfttr. Dut. tboee importa were materl&ll which the Uolt.od N.: 
could tpare wltboul 1t.rain (cotton, oU) or whfcb, tbou;gb "tbortact IOOdl': 
rop,_niA!d a .. gllglble withdrawal from our total ouppUeo (wool, fat. llld ..: 
bldeo). On tbe otbor band, Sweden'• uporto to the Allleo, o1 - ....-.. 
and m.od>lnery oompooente, are of oonold<rabt. otratesic tm""""- 10 .., .. 

elfort. 
Of rar creater tJsnlfteaoce. however, " the fa.ct previously tod.lea&fd-U&t u. 

loa or Swede:o'a Gothenburg imports would foter1ere with lhe d4vtloJ)IIItllt fiC 

ber military ltrt.ngtb and would impair he.r barplning poeltJoa vt.t.-vlt Otrmaot. 
Thi! would boa diplomatic defeat for tho Unltod Nat.iooa and would Probabl.t 
cloec off tho "llat.colng-poat of North Europe," wlt.b Ita valuable IOUNIOI of eo> 

nornio int.el.Ugtnce on A:d.e eapabili\.iea. 

WAcl Gcnoo•r Wo.td IM• 
U &ermil>atloa ol tbe Ootbenbwg trade promloM ouch a del eat lor bello 8ndoo 

aod U..AIIIeo, ltmaylolrly beaned wby Germany d- not unilato..U,bctokll 
tbe-mt and •'-tbe Sbggerali: to 8wadlob ove...- ohlpplor. no­
lo probobly twofold: Germany Ia already rccelvlns voluntarily a blgb lll<llootl 
Sweden'• potential export ct.pe.cJt.y, u well u certain conceselona on troop 6ld 
tupply movementl aero• to Norway; In cuutng t.bo Oot,benbul'l trade oo hun 
lnitiatlve, Oermt.ny would almost. eert.lnly aroutc SwediJb botUUty aocl toc1 
thio period of wUUns oomplianee. Tbe _.bWtleo open to an ool<qoci­
o1 reduei.og ht.r preeen~ and future cont.ribut.ionJ t.o the Axlt would be ...,, 
ranging !rom dclaJOin dell"'ry to aotU&Iubotap of productive tadlltllla W 
a poljcy ....,lei - beovyeaerm ... lor the Swcdlob poople; but they alP! .. 
be rilins to onclefso them If .wliclently anJtrOCI. 
EqvQillriuJIO 

Altogetbor, tho Gcthonburg Agreement appearo to preoenl an equUibrtwo t 
advantagee and dlaAdvant.a.ge~ for the p&Jtlee lnvolved t.hat millt.atet t«•lnlt 1171 

major chango. A margin of adjust.meot. re.maiDJ, •lthin wbJch tbe throe ptrtil 
e&o exert. pret~~~uro for OOnoeNio~t.he Swedal attempting to get more tblpt,. 
on the Route, tbo AUioe lryins to lower Swediob .. porto to Germany &Od Ill 

Gcraw> tranolt lacUIIJeo, and tbe Naalo arguing tbclr "cht to big&« obl-• t 
ore ond • blaer •ol..,. ol troop and oopplr movcmente - 8....... 811 
il appeon tmproboble that any of tbeoe elalma and OCW>......,Ialmo ril. for Ill 

-·· be poobod to tbo point ot diarvplln' tbe Oo>benblUilrado 110011. 
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EIBB TODAY• 

nne JOifl ago, when Preold<o> EAmoo do Valera 1m dociarcd hill -lnlity 
,...,d, lew lrlobmen believed that be could malotaln It lor tbo duratloca. ,.. limo 
bu p....,d, bo,..,..., \heir doubto have laded, and tbe moot DOtlblo footuro of tbe 
JM~aix mont.bl bM been t.be 8f0winl beUtf t.b.t.t.,eo tons M BlUer II preooc.upied to 
ea.stern Emopo, Eire will rema.Ln out.aldo tbe war. Tbie lncru,eloaaupport. of de 

vatera't Cottlsn policy hAl bee-n aulatod by • powerful oenliOhb.lp whtc.b oao 
reA(lOy oont.rol tbe expreeaio.n ot oploloo l'UI1DJ.ng oounter to tbt OovenunentJ• 

~., oonoorohfp poUey hat two endo In •lew: firot, lo &veld o«andiog any of 
""~11; and, oeoond, to dlaoourap pro..,..live poUtlcal dille- at 

-. Ao It lo, tbe oensonblp hat aeble•ed Ill pwpoeo In mlnlmloiJic poUiical '*"' 6&bU, and to a grea&. extent, It bu &leo created u atmoepbtft or d.iaia&.ereet 
In tbe ,.,. In the early daYI or tho GOnft.lc&-, a few aupporten or tbe oppoe.:ltion 
pttty, the Fino Gael, urged t-he Government to eome out. openly In favor of tbe 
AJUeo, but CAlday, the leader of tho p,...Alllcd mcmbero of tho Fine Goel, Mr. 
OJUoo, hM I:M!en dropped from the party, and the Govemmeat'a polloyll not even 
mb}eeU!d to modett preesure. Ono I"UUID for this attitude witbln the Pi.anna 
Fail. l.be Pine Oael, and even In tho amall Labor Pa.riy, II tbo re&UuUon &hat. 
...,!rllity wiU bo tho moot ooooeooful -ible platform In tbe .....,... eieolioo 

upeet«S 111Lblo a few moothl iD Eire. 

Me.nwbJie, El.ril hM been llowly aw&keolog to tbe eoooomlc ootll of ber 
oeutraUlt policy. National income It decreulng, while tbe Covemmen\ 6Ua ita 

budgtc.uy dcftciency by extellllve borrowing. Since auppllet fo-r eeee.ntl&l indu. 
trlet Art no longer avaJlabJe, displaoom4llll. of workert t1 Ukely &o tncreue atilt 
further. II Jt. were not for the po~NJibiiJty of emi.grt.tioo to En&lt.Dd, where man· 
power Is abort. Eire'• unemployed would be much more numerout. Tbe oountJYa 
citpeodeDCt on lmporte trom overteM beoomca more ud more p&I.Dfully evldent. 
lo poaoetlmo, ~ obtaino the bulk ol ber raw malerialo froiD Q,..t Brit&Uiln 
mono lor blab Uveol<>dt and food produc:W. TodJiy, ti&Jiteoed Brltlllb uport 
coatrol predudee any eh&Dee ot ueb&nslnl fooda\u1l1 for raw mac.eriall which 

art urgf:otly needed in England for tbe ma.ouracwre ol armt. lmporll ot raw 

materi&ll and ma.c.binery from the United St.atol have tl8o btt.n eulo o! li.ace we 
caW:rl!d tho war. M a rt8ult-, Irltb mllnulaet.urtrl have boon Meklo1 t.be:m eJao. 
wbere. NtgotlaUont now appear to be under way foT the pu:rt.haee lo Argeotina 
or C()lton yar01 and other raw mt.tcrlall, whieb would be brou1bt. loto 

Lbboa &Gd lr&llllblpped 1o Elro. 
Lock of poollnc and U... hat ended priva"' motorin&; lack ol coal and Lho 

doublluJ praetleabitity ol peat u a oubotltu"' fuel have dloloc&IA!d tbe wbole 
"""'*" OJOtem. Colheo are rationed, gao for eoofr:illl and IJ&btlng Ia luroed 
oa oaly a ''" boura e.eh day, and oertala foocls:l.u&-tea, br.ooG, buUer, et.c.,-

''-d••~otU.R-*100 Aul,.~otu.oe.ot..,...... ....... 
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are becoming increuin81Y abort In •upply and have boeo r&Uooed for 
Broad, u t.he result of • good wheat b&rveat, le: leee 8calOo tb.&o ex IOalt ~ 
too, il rationed. In gGIIIIral, t.be rationing oyo!Aom itoell b .. =-~ 
planned, and an eoormoua black m&rket flourlthea uoh&Jnprere<~ tluo~ ._ 
country. 

NorlAma 1rtl411d 
S&Lve tor the fact thAt eervioe in the Armed 8ervioee and lo CivU ner-. 

maiM volu_nt.a.ry, Northern Ireland's wa.r effort Ia similar to that of the '-to(: 
UniUd Kingdom. All oootrot.a-.ueh u rationing of ga&oline, fOOd, &ad-., 
ing-apply ln Northern Ireland u In Orca~ Brlt.aln, and to all ou~wanll•leolf, 
Northern Ireland ia fighting &II mucb of an "all..outu war u Engl&nd ltetl. 
Aetua.Uy, howovcr, thie is not altogether t-rue; large Roman CatholiG&ad NatioD. 
alist groups in Ulster oppoee BriUsh rule, and therefore diaaeeoelate tbCilllle) 
trow a war they regard a.a "England'• fight." Moreover, lril!h RepubUeu ~· 
(1. R. A.) meo and pro-Axis subverelves AM working In both Eln!t and UIRet ~ 
create trouble among the American and Eug)J.eh foroe. io Uleter and to ~ 
the Irlab people from l·he Allied cauae. 

The anti·war aUltude of Roman CatboUc and Nationalist groupe bu rttuhed 
i.o growing political unrest and constant outbreak.e or strikes among can.cn. 
dc>ekel'8, and munition worken. However, these di.8turbancea atJU do oot ~ 
reeent a majority desire to abolish partition or to give up Britlab rule (pro. 
Britlsh e.le.me.nte etiH compOSe more than two·t·hirda: of l·he popu1aUoo). 'l'be. 
disturbances are rather a eJgn of general dissatisfaction with the Oovernmeo\'• 
attilud6 tow&rd labor, tnduar.-rial, and unemployment dltncultJee. 

1. R. A. Actititi.e• 
Aa for t.bc I. R. A. and other subversive groupe, their strength h&e beocl .ci­

m.&.ted at 5,000 men, bu\ thi.s numb&r ls probably ou.ggcratod, and dooe oot tab 
lnto coosideration their constant flow baek and forth acroea lbe Eire border, D« 

the intern.ment. of numerous I. R. A. members, both lo Bellaat and lo Du.bl!L 
The extent to wblcb lbc I. R. A. Ia aided and abetted by Axil ago•te Dponlloj 

from tbe German LegatJoo in Dublin is not aeeurately known; but. the I. R. A.'t 
recent t.aetica are certainly reminiscent or tboee ueed by the Null el.lewberL 
Briti$b 1;0ldie.rs are told that t-he American t roops, booaute ot thelr b.igber paJ,art 
eteaUng the Britiabers' girls, and are causing a rise in local prices. Figb&IIN 
promoted l.o publ; and political, religious and !SOCiAl dlft'arenoea are OOIIIWtiJ 
being turned (oto pointe of friction. I . R. A. activltle.e have no&. stopped Ji 
propaganda. Throughout Ulster, conet.ablee, oivlli&n.8, and aoldltrt have IaDet 
vieti.m to I. R. A. gunmen. 

The cl.i.max of the I. R. A.'s campaJgn of violence ume on September 2, l• 
when a mAniteeto waa ci"'ulated i.n Belfast.. This m•nitesto, besides att.t.io& U. 
I. R. A.'s in~ntlon to carry on continuous warfare •ga.in.at the BritJab toree~~Df 
the Ulster police, also declared th•t it. would wage this war againat United SW. 
for0011 so long IS tbeylnliat. on rem!U.ning on Irish eoil. Si.ooe tb18 outbreak. W 
Royal U1tt.er Conat.bulary baa been rounding up several bu.o.dred 1~ 
searching CathoUo bomet, and seeking out caches of arm.& hJdden awl1 ttl 1M 
mountaio.a of Northern Ireland. 
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WAR BONDS 

Re : North Carolina Speech 

Present: l.!r. Kuhn 
lCr. l.!.ager 
llrs. Klotz 
lCr. Bell 

December 11, 1942 
9:10 a .m. 

246 

UR. KUHN: Did you bear about Doughton's comments? 

H.lt. JR: No. 

MR. KUHN: Doughton said that he was very pleased, 
He said, "If the Secretary can say those things wi th a 
clear conscience, it is all right with me," 

H.M. JR : Did you go up? 

UR. KUHN: No, but Ted told me about it. 

H.W. JR: Of course after I read that thing in 
"Time, • I just said, -what in the heck - • you see, 
what happened up there was this: I went in there, and 
there was a man outside. Doughton was fussing outside, 
waiting fOf' me, and he rushed me ~he room and closed 
the door. Then he went on, and I id, "Who was that 
other man outside there?" He said, "That was just the 
man who covers ' time ' magazine on th~Hill . " 

UR. KilliN: Oh--

H.It. JR: Now, 'llhether he h&<l told him I was coming, 
you see, I don' t know, but the man waa· standlng there, 
and then Dou!btGD closed the door in his face and rushed 

ln. .. 
• 
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Now I want to say this: Doughton had not intended 
giving out a statement. I sort of hinted about it you 
see . But, of course, the thing he put in was kind

1
of 

bad. He said that I invited myself up there for lunch 
but I couldn't change it . What I did was, I invited ' 
him to come down here. I would hate to think that he 
had tha t whole thi ng planned. 

t.!R. KUHN : My feeling in reading it us tna t 
Dougnton nad not given that stul r to "Time," but t nat 
"Time" had taken the story 11'hich they got and did their 
uwa~- · 

H.U.JR: ~hat they had to say was that the fact 
that Dough ton didn't say anything unpleasant was more 
significant. 

~ffi . MArlER: I doubt if it was planned, because they 
couldn 't deal with Doughton the way they did and call 
him "i'uley," and all that stuff. He would never invite 
them in again, if that were an invitation. 

HJ!. . JR: It made it look as though he had had a 
great victory over me, that I had come there to seek 
the peace. 

MR. KUHN : Wouldn't any scrupulous correspondent 
on the Hill take this line? 

h.W. JR: They would if tne week before I hadn 't 
reached - my popularity on the Hill had reached zero . 
Then they saw that I 11as havin6 lunch with Doughton, 
and said "It looks as though Wor ·enthau isn't so un­
popular. ' I have to justify myself ." The ~eek before 
they had eaid that it had reached zero. I don't know 
whether I should call his attention to it or not , beca~se 
the same man that could write this other could take thls 
thing and just--

MR. KUHN: 
part in this? 
about you . 

H.!.I .JR: 

• 

• 

That is true, but ho~ about Daughton's 
Doughton is goin; to say sometning, too, 

Has he cnan~ed it? 
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!.!R. KUHif : He has not chan,ed that part of it 
He has only changed the part about the State of ' 
r:orth Carolina and the war. The part about you and 
about War Bonds, according to Ted, he is leaving in 
so that this speech will conform. · ... 

248 

H. l.l , ?R: What did he take out about North Carolina? 

J.IR . KUHN: The part where he said, 11\Ve have been 
heart and soul behind this war. • He said "The oassage 
r-ives the impression that ne, in North Ca~olina ·are .•. 
~olng more than our fightine men abroad . " He s;id, 

They are the ones that ~e care about; we should not 
brag about our onn part 1n the war. " 

H.M.JR: I don't think he is a mean f ellow. 

Lm. KUKN: I don ' t think he did that to you; I 
lhink it was "Time" ma~azine , 

H.M. JR : How did "Time" ma~azine fellow knol'/ I 
wu there? 

I think if I ssid something to him - called him 
up ancl said, "Have you read ' Time ' mapazine," just to 
1r.ake him t hink I was suspicious of him - I know how 
it annoys me every time there is acything in "Pl.!." 
They accuse me uo there of having done it. I had bett er 
let it CO· • 

You know, Buffington hl!.d a long fi eht this week 
with "Time ," trying to get them to--

I.!R. KUHN: I know he did. I doesn ' t matter how 
much luck you have with the individual man from "Time, " 
you can never be sure what the map,azine is going to say. 

H.M. JR : Incident ally, I wish you Vloul d have so'!lebody 
read "Fortune," because Bob Jackson tells me that thlG 
man who the1 say is build in" - that the man who wrote 
the article is the man rrho is build ins Dougl as up so 
for the presidency. 
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Am. MAGER: That is the fellow out west. 

t!R. KUHN: Hewberger. 

H.M. JR: No, this is a reffUlar "Fortune" man 
He said he was analyzin~ why t he President did so " 
badly in the last elcchon. One of the things was 
he called us off on Nu1Jr Johnson and on Prenderras t . 

249 

ll!t. KUIIN: 
t:liot Janeway. 

Tnere was also a bad article by 
You remember ~ feelinc about Eliot Janeway? 

H. I!. JR: That is the one . 

. ~. KUHN: In tha t article he said the election 
WRS really a rebuke, not only to the President, but 
to th~ same old Cabinet . ThBn he mentioned three 
names. He said that in the Cabinet there is Frank 
Knox, Henry Mor~enthau , Paul L!cNutt, and they are 
oolloa~es just as before. Now, !!.cNutt isn 't in the 
Cabinet. 

II .M. JR: I know, but he referred to these tl7o cases. 
Take a look at i t - I mean, where a r.~n is factually 
wrone. 

Bob Jackson tried the cases. He said that it was 
one of the few cases that had ~tuck. 

(Mrs. Klotz entered the conference. ) 

H.l!.JR: Now, I have re~d ·this since seein" you. 
(Referrin~ to draft nunber six, copy attached) ~hat 
ere the suggestions? 

J.IR. KUHN : I haven' t Dan ' s coDUllents . I sent itdto 
Dan, but he had a meeting. I had Herbert, Peter , an 
~arry l'lhite read it, and they felt that for the occasion 
1t was O.K. They did not surgost any chan~~ at all. 
There Ylere a couple of words that they weren t sure about, 

• 
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"In the home community of one of America' s outs tanding 
le{'i sla tors--" 

H.M. Jit : Wha t is the matte r with that? 

l.Ot . KUHN: I don' t know. Herber t thou~>ht it 
sounded a little funny, but I don ' t know what you can 
substi t11te . 

H.M. JR : I said, "How can you say - " you can ' t 
say the man is talking "Adjacent to his district. " It 
is his home community. 

1~. lt:A1EK : "In the neiehborhood" would cover it. 

LI:. . JR : "Home colilli!Uni ~/' is all rir,ht . 

",'/hat else? 

t:R. KilliN: That is all . There was not any gr ea t 
enthusiasm for it as a speech, but Harry felt particu­
larly - he said, "'.l'h.at fits the occasion. That i s what 
you o.re .o:oing dol'ln t here to do." The other s f elt the 
same way. 

H • .!.! . JR: I think because thev are so close to it -
I rend the thine very quietly this mornin~>, and ~ think 
what the people l ose sight of - there are two th1n~s 
there. I don't think the ~erican public knows we have 
- one from seven hundred thousand to fifty million. I 
don 't think they know tha t , and I don' t think they know 
that we have ~otten twenty- three million factories . 
That lnformat1on may have been eiven out over and over 
a~ain , but I don't think it has been driven home • . The 
other thing is that vrhich you people or io;inally sud! 
Lhat to do i t in t he ho1le of Dour.hton was not so "'OO -

wha t I am doing in this s11eech is , I o.m payinr- a .,-eat 
tr ibute to management- labor committees, which ~n all 
o:C this wor k that i s bei nl' done in Vlashinf, ton lS 

overlooked. The papers are so full o:C s t r ikes. that 
they don ' t r;i ve aey cr edit to the so l abol' com.'!U ttees 
11hich are new, and excellent, just the way 1 was 

.. > 
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thinkin~ t his morning. 
statement about Sidney 
'!tho is lhe man that is 

Sho1Y me in the newspaper o.ny 
Hillman leavine Washington. 
t akinr; his place? Do y-ou kno•11? 

J.!lt . KUHN: I don ' t know; tell me . 

l! .J,: . JR: He is a labor commissioner from the State 
of l!ichiran. But , I mean, the fact that these t hings 
work so beaut ifully, it is the kind of thinf' thet you 
don' t cet in the press. I am doing one other thing; 
I ac paying a real tribute to t he t . 

And the final thing - that is, these fift.7 mil ­
lion people are not only hel r ing to pay for t he wer, 
but they- are helpins to lay- a foundation for the post­
'.1ar . 

~!:\ . Jruml: To my mind that is t he rnost important 
new idea, that nobody- f rom t he Treasury has mentioned. 

II . I.! . JR : You have got three ideas there . The other 
ono is , unle-ss "Ti me" mazazine - they pr inted t he most 
vicious th ine: this week - unless they lake the t hinr, ­
even if they do, it doesn ' t make aey difference. I think 
it is a nice ~esture to the old man. Certainly- the 
t:orth Carolin!ans r~ill like it. 

(The Secretary left the conference temporarily- to 
talk with l.!r. John H. Fol"er, Representative from l1orth 
Car olina . ) 

H.!J. JR: I just told t his fellow the truth, that 
I want ed to go to Bob's district, but he didn't want 
me, and t here t he hotel wasn ' t good enour,h so we are 
r;oinr_: to Wins t on··Salem. 

MR. KUHN: Re doesn' t mind, does he'( 

H.M. JR: No, but wha t could he do f'or me and so 
fo rth, and so on . 

There ar e a ~ouole of thines I want to ask you . 
about once more. There wasn' t anythi nr he wanted t o ra1se? 

.•. 
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l!R. KUHH: One thin~, Mr. Seeretar;r. Ever;rbody 
in that room ~esterda;r, ln the little group, wanted 
to leave out as he himself descr ibed it only a moment 
aeo," which is toward the bottom - that parenthesis 
there - just leave it out. 

Jl.M. JR : All right. 

Now, a~ain , for 1uss Chauncey, make a note that . 
that six-billion-dollar thing has to be blank . 

~. KUHN: On the reading cop;r, yes. On the 
mimeooraphed copy we will put in parenthesis, "Exact 
firure to be announced," i f you issue an advance--

I.!R. !.:AGER: Would that hold up the newspapers? 

MR. KUHN: No. 

ll . ld . JR : The only thinp; is , that Bell wants to 
~et out an announcement tonirht . Let me talk to him 
now; let me clear thi s r ight away. 

lffi . KUHN : If we could have that fi~re today, it 
would be wonderful . 

(Tbe Secretary held a telephone conversation with 
l.'.r . Bell.) 

JI .M. JR: I think this speech is all right . After 
all, i f I am going to go to a funeral , I want to make a 
funereal speech . If I am goin~ to a wedding, I nant to 
make a rtedding speech . (Laurht er. ) This is something 
else . 

(Mr: Bell entered the conference .) 

H.M. JR: This will be "We nave rai sed more than 
six and a half billion dollars. 

We said, "thi s is the committee that ori~;inates all 
tax le~;isla tion. 11 
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MR. BELL: It orlelnates other lecislation, too, 
important legi slation. 

H.M. JR: What I was trying to get over is that 
it i s lmoortant in the minds o~ people i nterested in 
taxe3, unless you could say tax - and wha t other 
legislation? 

J'R. BELL: The most i mportant legislation i s 
really the borrowing lee;islation. I said, "It 
ori~lnates all legislat1on to raise funds with which 
to finance the Government . " That is t r ue for every 
dollar that is raised; it is au thorized ~nd or iginates 
in the \'lays and 1:eans Committee . 

H. L!. JR: This stat ement - "this is the comMittee 
that orir:inates all tax legislati on -" that means all 
funds - they 1vouldn' t know 17hat that meant, the radio 
audience . 

MR. KUHN: I th ink the point that the Secretary 
wants to eet across is that here he is in the home 
t own of t ile man who really has to write the tax bi lls 
and that we have 1vor ked to1:e ther many ·tears on t hese 
tax bills, and that is the purpose of his goine there . 
'The borrorting legi slation is incidental. 

I!R. BELL: I was ~ust thinkins that maybe he .,...ould 
t hink, ":/ell, that isn t all rre do, just taxPs. • T"ney 
have social secur ity. 

URS. KLOTZ : He doesn' t say that this i s all they do . 

MR. BILL: It says, "the committee or irinates all 
tax lc gi sla ti on. • 

l.m. MAGER: The emphasis i s on tho tax thing. 

H.M. JR: This is all right, I think, Dan. You are 
correct, but t his is for the radio audience . 

I will eq "we have rabtcl more than s ix and a 
half billion &Oilars. " 
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Lffi . BELL: That is safe . We will know tonivht 
Q 

o.nyvray. 

H. L'. JR: 'llbat I have got t o do is to pl ay safe, 
I have asked you and Buffington to have lunch with 
me in case I don' t get a chance this morning. 

1n. " ElL : The last committee meetin~ of B,rrnes ' 
lasted until quarter of ho , so I may be late. 

H. lJ . JR: You can walk out the way I did. ·,•,nat 
time do they start? 

1~. SELL: At el even. I Will only take a few 
r.Unutes . 

H.L:.JR: I want to take more . 

MR. BELL: Unl ess you want to talk to Jlew York 
and Eccl es and all those people--

H.J.r . JR: We will see , please . 

(l • .r . Bell left the conference . ) 

ii . !J. JR: On page three where it says , "In t his 
Vic t ory Loan drive and in the .7ar Savin<;s canpait;n, " 
you don't want to sa:y, "In t hi s 'ilar Bond ce.n!'e.i.:;n,• 
do you? Do you speak of it as \'/ar Savines? 

L:R. KUHN: War Savinus campAign. 

II . L: . JR: All right . Is t hat wha t it is, •.•:sr Savings ? 

Lm . KUJ!l! : Peter said there was no reference i n 
the speech t o t he thin .. whi ch was eoin~ to be done at 
the dinner , which was t he awardine of Treasury !!Jnute 
Man Fl ags . I said that I thought. it could be done by 
the announcer in describine- the occa~ion . 

I!.M. JR: Sure . 
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In the mlddl~ paragraph on peee four , "Great as 
our war effort th1s year has been, however we are 
just boeinning to fi ght" - I read that ove~ and it 
soemod awfully awkward to me . ' 

J.!R. !.lAGER : I think the "however" is mis'Olaced 
"Great as our war effor t this r,ear has been howeve; 
we are just beginning t o fi ght'- - ' ' 

H. '' . JR: 'I'nere should be no comma between "been" 
and "ho•tever . 11 

l:!!. !.lAGER: There has to be a comma there. 

!Jl. KUJUI : I f it is awkward, let's fix it, because 
you don't want to read anything that is awkward. 

lJR. MAGER: You have put the "hovrever" on the end; 
it should be in the beginning. 

Jill . KUJIN: You can do it by sayine, "Yet , ereat 
as our war effort this year has been, we are just 
be!;innin"' t o fi~)lt . 11 '!"nat is a simpler way, and it 
expresses the s~e idea. 

~m. MAGER: You have to remeznber to stop after 
";ret," though . 

II . IJ. JR : !!ake a note for my readin~> copy, and leave 
out the com:aa between "been" and "ho;·;ever . • 

I think this seven hundred t housand to twenty­
four million is somethine . 

Lfi(. KUJIN: Terrific. This is so nice ~nd . short 
that vou won't have to r ush i t nt all . It 1s JUSt 
l en mlnules ; you can t ake your time reo.din~ it. 

H.M. JR: Has anyboq counted tho words? 

I.!R. KtniN: 
words, Vlhich is 

.. . 

There are just about eleven hundred 
slifbtly under ton minutes . 
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n.M.JR : I like it. Of course, you could­
no one else su",gested another stinr er at the end? 

?56 

!.!R. KIIHll : Herbert Gaston felt very stronely that 
you stlll needed something to say that we have "'Ot a 
tOU:',h job ahead and that if you f'O there and talk about 
the Var Savi nr s thing as a mar,nilicent achievement and 
70u don 't relate it to the size of the trials and so on, 
that we have ahead, economically and otherwise, he thinks 
it is false emphasis. 

H.U. JR : I can't help t ha t . 

l."l . ·'Ill!: I told him lfe had eone over t.l-ta t thi:l~ . 

H.?.! . JR: I thiiLlt the air and t he papers are full 
of blood, sYreat, and tears, a. s somebody said here six 
weeks n~o - 0 il or somebod;r told me tr.is, JJacLeish 
or sontebody - sending out l'IOrd tellinr theo ue are eoin~: 
to lose the war - then Bard went too far. They said 
that the orders came out of (Jifi. Then they Slfi tched 
and told them we vrere winnin~ the war. I think - I 
HOIIld just as leave - I mean, the neonle are workine hard. 
1 don't t hink you have to tell ther.t all the time -
as o. mo. t ter of fact , I ho.ve some things in mind quite 
different to t r j· to cheer the people up, somethine that 
r am 170rkins on. 

L:.. . KUIUI : 7/e went over that point yesterda], a."!d 
I told i.erbert, so he was agreeable. 
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-
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oo.u, ..u. .... tllaa. 

Ia .la flaW, I.-a ....... 1111 Sa _.. .. sm..p 

..... lp ., ...... d'. ta ......... ,,.,.Sa 
lenla CuaUr '" ........ , 0 1ftP• ,._ tM ..tala 
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nu•• sd• ul .,.., *Jirula • • teut, ~ state 

et ,.... 1a slq • u- • ale et • IJblt ta.t 1a 

Mlll ._ 1a *"'7 State at ~ alan et ........ 

JtU et wu. I Mft - lllan "•'at't te ,_, .. tl'l'-'a 

et appnlaU• ta tile ..... " ... ..,_.. et ... ~ 

Carellaa ,., U.lao .... la ~ .. Sarilp ..... .... 

Blat la .......... tllate te U... 1 wul WI ta .,., 

lt ta tba _,an ul &ltr ... at U. Oaltel Stataa 

u a *ola. 

ONat u eu wu af:twt Wa .,..., ... ...._II "*'• 
.. &N Jut ........ ta f~t. .. &N ,.t ., .. .. 
te •• *' ~la • ; u tl 110 l.nu• Jl*fl' ... II 

._ lt pda aU lta 111..t ... ~ ..a -ala late • 

•11111 , ... Na .... ., ... et ... la 11111111 a1Nalr 

praQIII ..tat•"'• J&tftltll ..rrill la.., ft.W., 
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• 

at battle atatlou all our the worl4. 

We could ~Yer haYe aobleYed thla aaooeea wltho•t 

the unt1r1Ag effort of our 800,000 Yolanteer worker• 

who han b11n the UUIIDg hero .. ill t hh Vllld enhrprhe. 

D~ in IJld dq out our labor.._~~~g_t oo.ltte .. , of 

which t here are •111 thouaa Dda ln the Dation todq 
1 

ban alao contributed, not onl7 to the apud1Ag up of 

prcQuctlon but to the aucoeaa ot the War SaYing• ettort 

uwdl. 

It 1a rq lira ballet that the good-will created bt 

the Pa,yroll S.n nga plan hu been felt all aloag t he 

• 
pro41Mtloa 11111, and will be t elt tor )'llrl to oo•· 

I l ike to ttel that t he new r elatlonahl p between labor 

alld aDagtMnt, whloh hu been ebo.n 10 •~t~~ltloentlt 

• • • 
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1A thh War SaYlac• aupalca, b helpbc \e hll4 \M 

poat-war world rl&h\ here a4 11111111. 1 llb to tell \bet 

1t h utUDg the pettera for the poat-war reara --

, pat tern ot lebor and .. nag ... nt working aide b7 aide 

tor t belr own good aDd their eoutl'7'• pod. 

t.portant tho~ the fllroll SaTing• plan ia, it 

rapreaenta onlJ Olll phi•• of our War SaYlaga oa.patga. 

Yilliona of ta,..ra, the ~tlf-e-,loJtd, and buaiaeaa .. n 

ban put their a&TiDgl at their oouatP7 1 t dhpoaal. 

Ul ln all liO alllion •n aDd w-n 1unatt4 in War 

Bonde 4uri~& the peat rear. 

The11 holder• ot War BoD4a art the people who will 

be buriac the prod.uoh ot Aaerloan 1nduatl'7 ten rear• 

troa now, when t he honda •ture. The boNia that art 

bought toda7 repreaent aew ~~. IIIW ooatorta, aew 

- -
• 
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borhou !or the c-11 -· Thq will help to i lft 

1n tbou•arxil ot Aaorloan c-uu .. IUI4 ln alllloaa 

'ro "'1 al!ld thh 1a 11 !act or real a1gnl!loaDCe tar 

tu peat-war )'l!ara. It •ana, u Mr . Do~~&htoD hu aal.d, 

t hat eort then !50 alllloD ..._rloana ne~~r hen a CllNot 

aDd paraon.l atake in the !l~~&noea of tbelr Gover.aent. 

It 11nna that th~r .J'tnga 110t o111T bear fllilt Mil, ln 
.-;... 

belpUig to wln the war, but ill abo help to keep 
~ 

peace-tl.M lllduatl')' aotlve IUI4 atroD& lD the !utUI'II 

7e1r1. It -11.1 that habl h ot thrltt are l!l'OirlQ& at .. dtlT 

atroll{) .. r UIOJI& tba Alwr1can people, with ruulh that 

1111 help M t1111ac1 thb People • 1 W11r and t he P,ople'a 

Peaoe to oo•· 

• tl ' Regraded Unclassified



Sp••~h eu&reatlono 

lo oltJ ln tho 

world ~n ..... d thla one 1n craolou boopltalltJ, ud lt h sood to 

know that oTOD a war oannot blaoktut t hooe 11ner .. n olbllltleo, I want 

to thank you all tor the ld.nd reooptlon you pn • , and iD particular 

r ,..,t to tl\ank your ol\ainlan, Bob Han ... 

Another o~oo llent r e aoon tor enjoy.nt ot thlo oocaoion !a the 

proooaoo hero ot t ho Honorable Robert L. Do~ton. 

tho Rouoo way a ud llellDO co..s.tt ....... Doucht on h one ot the 

h &hlatora •lnly r oapocaible tor thoae ... and beuier tu .. that 

h ... sot you all worri ed. OtCOO\U'a•, the 'f'rM.I\U'"J •cle aome of 

t ho ••t&ootiono whlob Kr· Doucht on and hla f ollow l actolatoro eaaoted 

We are both r eoponolblo, i n a way, and it lo nioo to 

hln liT, Douchton hero .. that a ohare or the bloae oan ba plaood \lpon 

hh oapablo ohouldora, .Ul people han tho tondeoy to take it out 

on the tax collector, arcnmd. Marob 11. It you t oel 11"- hanlin& • 

nut W&roh, r .. aber liT· Douchton too. 

Bettor otill , ..-ber the o,.o r•lly at tho bottoa ot thlo 

Attar all, u 1a - preoiouo lllDI or o\ltthroato 

In Borl!n and Toltlo wbo oau.oed the lo&hlot!on that .,.ku you paS3 

-:our fW'Idl over t.o the tre asur-y ~o tht\.t t h• Mil on the ttri n& U ne 

••• prai1e tho Lord and pa11 t he ammunition. 

Let • tab you one otep turthor olons that road. Tou all 

l:now t hat I aa bound t 0 appeal t o you to bUJ vtotory bondo • I be& 

or you, Will t r l endl, do your utiiOot. tnnot until it burto In any 

ot t ho aoou.r ! t lu ottared 'b)' the Tr .. aury l n th11 Oooa,.ber drin tor 

$9,000,000,000. .t.nd wben the burt ware ott a 11ttlo, l nT .. t •-

• 
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a.t a.ll r our tr1oaclo ancl Nlat1n o to do 1t , Ulcl pt thea 1n 

tUI'D t O oproocl t ho o l r olo, 1l'e U'l dOl "C a V .. t d .. l throup tho 

t1no· opl r1tocl Vlot orr Flmcl Cooaittoo o aBel tho WU' S<t.•inco sto.t t to 

plaoo lar~o &IIIOilDtl ot !rooaury liOUII ancl pl aoo thea proporlr. But 

moro powort'ul , porhapo, thaD aoy clh tant appealo h t ho peroonal -touch , Nino b1lllono, you knOW, 1o •..- t ouob. 

People tol l ao I' • cot t1nc a bit oraokod about t hi o buol nooo or 

rt.iolnc aonoy tor tho froaourr . ! hoy oa, I oat with 1t a nd oloep with 

it, and ~ wi t o looko at • queorlr at t1Mo, porhapo booauoo I tt.lll: 

obout i t i n wr oloep. well , ~ triooclo, I rot.llr do t hinll: it l o one 

or tho moot 1oopor tont ot the ~N.nf t f .. lovy j ob• t a.nd b\IYinc d ,, ... ,.,. 

h ouoo 11 one ot t ho aoot iloporta.nt t hine• a.ll ot ua who ot~ at h01111 

hno to clo. von•r 11&11:•• t ho .... co. 11o...,. 11 t ho ...... br whiob 

, ... , and planoo a nd tanlca aBel ahipa ar o prorlclod tor • 1otorr , llonoy 

h l ncl h ponoablo t o t he 'l'r oaauv, aBel ... cot what wo oan br t antlon 

and what wo Dood beyond t hat 'b)t borr owins. 

It "" 

b<lr ·ow too auoh troa bt.nko ot clo_,cl clopoat'• w • 'I ino.r oaao the 

probl• ot t .. plDC tho r;ODo ral prioo lonl within roaoonablo bounclo. 

&nd oo we wa.nt .. ...,. troa i nclirld\aal o, buo1non t i ..,.. u4 inotltutlono 

on I. p-t.n4 IO&l e • In po.rt1oular , w ...,t tho 1cllo ooonor that oo 

,...., pooplo hold, 

I ot rooo tho 1cllo aonoy booauoo idle aonoy aooonpll ohoo 

nothinc. It -.1 polntod out loDC aco t hat two oo1no • aloe blC 

COld pl1 011 lt f 0\1 wioh • OIUI bo lcopt tocothor tor a t hOill&ncl JIU' I 

Without oTOr produoi~c a little ooi n or ..,thine wb&to•••· I t i o 

.. .,. ,. 1n 1111 that c-t o thine• do,.. Th• , ,.. . .. ,. ..to t o .... r ovr 

.... 
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wi ll bo ropdd to JOU, al-e with illtoreot , 

that you OIJI £Ot hold or 0- ot it for a periOD&} o .. r,ono,., tho 

TrouW')' will a oo..-odate 7011 there, too. Wo han a prott7 nioo 

aolootlon or aoourltloo doolcno4 to .. ot all noedo, 

sovor.....,nt 11 aokln£ you to do b to lnwot in vlotory. 

l"'l'ortant. 

Wllat Jour 

That b 

It 11 iD<pOrtatt: in a £004 ...,,. 1110ro W&7l thu wo oan talk 

obout ot thil tim. TOll all know about tho tl no aohln-to or 

-.r produotloo. RolHnc ovt to tho ar .. d rorooo and to 0111' follow 

tls)ltoro or t ho UDit.d 1/atlona are •11r thouoando ot planoo, £liDO aal 
1111Uono 

t a:t\kl. 7• ot tou ot oh.lppiJIC oUdo down tho ~ 

In o'rdor to aupplJ our • n in !lorth AJ'I'Ioa, tho Sol...ono and tho .,.,.,. 

othtr plao•• 111her·• w are aotl••· 

In a broa4 eeaae, theee thin&• run on a aort ot endl• • • .o,n11 

belt .or oon•eyor. tho dollaro that oupply tho oo thine• ai'O ti~tlnc 

doll&ro, and tho odd tb111C about It 1o that tho dollar o don•t set 

u .. d up. They t rawl 1n a ol role troa tho people to tho TI'OUIIrJ 

and ba ok apin to tbe people. It b tho dut7 ot all or uo to l:lllto 

266 

that aonotary oonvo70r belt otronc and broad a nd t o kMp It 110rl11C rut. 

OD it rUoo tho aorrloe ot oupplJ• 

rhh 1o -t the Prnidont ...,.t 'llllon ho oald, at tho otart ot 

our nino billion dollar dr1n, that it 1o o.,. ot our j obo bore at hOM 

t o provide tho unteld b1lllona ot dollaro that are noodod to help win 

thh ..... 

thoro aro otbor and >10ro dlroot W&7l I n wbiob wo are akin& 

I oa not dl aoloolnc ..,thlJIC ., .. whon 

I romhd :rou or tho ti»nolal ouppol't - aro £\TiD& . ..... r o ot tb.o 

tlnltod llati_., llo .. ot ,... probablJ hoard, - our - l anded 1D 

( 

• • • 
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Jorth Afrlo&, or •- ,.._,.tabl7 l o.rp rulllto obto.IM4 1>7 u.. ,.., or 

0 roll&l'lrabl7 llttlo colcl. I eo.lcl thn lUll I repMt tho.t I hold tb& 

to bo 001 or tho but ..... to 'llhictl ....... put our colcl. 

I montlon thooo thlnco booauoo I thlftk you aro ontltled to 

know that ntr"'f •onetary reaourCM, like '"1'7' other aaeet Wl'po11811 , 

to belli& ....,.ohallod tor ?iotory. llbon tho full otor;y oan bo told, 

lt will bo towel t hat .. ,.7 pla71d q111to a part In tho defeat of tho 

l!ot o.ll ot thot part lo dllll and pr ooaio. s-

or lt lo clolhlDC u ul r o..ntlo. 

I thlftk lt -• Corl :rlo -.. oald that ooonoaloo le a dloal 

oolonoo. HI al.d>t r o?ioe blo oplnlon a llttlo tola7, lt ho ,. .. otill 

oll••· For lt lo tho ooo"""'' ot thlo an4 other notlo111 - our wa7 of 

llto- wnloh lo at otalra o.nd tor wh lob ' wo .... fl&htlnc in thlo greatest 

of' all ware. Thoro lo notbinc dlomal•about that. It 1o tho 

blueot, moot .,.opine and a ll-1nolllo11'1 llftdertaklnc liP•• whiob ,. onr 

wore forood to ombo.rk. 

Alld I .... t r ollind ;you ap.in aad .,ala that one or tho boolo 

footoro 1n aU thlo 1o tbo b>Yeot..nt or yo11r tu.nclo in united s totoo 

GoYern.ent aeourltiea. Thio h. a prirl l op u ,.u u a dut;y. 

rt lo • prlrlhc• liP•• -.tob r ooto that l o.rcor prhlhp or oontinlliar; 

to be our A.Mr1oan ••1•••· 

•lot ory. 

It 1o one ot t ho noooooar;y otopo toward 

-so-
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HMJr: 

Donald 
Nelaon: 

HMJr: 

N: 

HMJr: 

N: 

!li'.Jr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

l!MJr: 

N: 

HMJr: 

Hello. 

Good morning, Mr. Secretary. 

How are yout 

F1ne, thank you. 

268 

Are you - good. Are you an you eoul' talk a 
minute or twot 

Well, not very well. I oan call you back. 

~ell, cculd you - could - I mean it I talked 
to you - are you at a meeti ng or aoaething? 

Xee, but I can - you can t alk t o ae. 

It will onl y take llle about aixty aeoonde. 

Oh, well - ob - I thought you aeant some l ength -
length or t l ae, and I jus t didn't •.•. 

No. 

Tbst'e all right. Go right ahead, air. 

What I ' d like to do ia aae you 1! - I don't k.now 
whether you're tree ror Monday - a lunch, and 
then I'd like to tell you what I bad ln lllind. 

Al.! right , air. 

Ir you ' ve- I'd like t o fi nd out trolll 7ou i! 
you !elt that you - fir s t, if you bad the lntor­
•at1on, and, second, 1! you could tell •• bow 
aany troops the Ar•y propoeee to have oversea• 
eay, '~3 and ·~~ - bow much tonnage it will take 
to •a1nta1n tboee troopat Row me.ny ships, ;rou see. 

Yu. 

In other words , what I ' m trying t o get at 1e 
th11, this whole queet1on or what the Army say• 
they ne11d. 

•• • 
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N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

RMJr: 

N: 

HY.Jr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N1 
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- :? 

Yee. 

Then it gets - have ~e got the ehipa and the 
escort veeeele to ma1nta1n thoae t roop! plua 
the troops hare 1n tb1 e country, and ~ 
1ntereet 1n it ia the impaot on inflation, 
you aee •.•• 

Yea, a1r. 

•. • • a nd the w ole bueineea. 

I'll bE very glad t o gi ve you that. We- we 
eat down with the Chiefa or Starr last Tueeda1• 

You did. 

And I 've gone through tbie pr, tty carefully. 

Yea. 

I think the - the Cbi eta ot Stott have wor~ed 
that out now ••• . 

Yeah. 

•• • • pretty well. 

Becauae just the little that I ~ick up here and 
there - I mean I reel that they re building an 
Army way beyond anything that we could maintain 
abroad. 

Well, I bad that reel i ng too until ~e've gene 
into it • • .. 

I eee • 

• . • • pretty thoroughly. I' l l tel l you the man 
that oan give 70u the whole complete inrormation 
and that '• Bob Nathan, and be baa the new program 
now whiah baa been cut <\own. 

Well, would - would you rather give i t to me or 
have - well ••• • 

Well, either way. He'll be glad to do it either 
wa"f, sir. 

( 

• • • 
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!!l!Jr: 

N: 

!IMJr: 

N: 

HM.Jr: 

II: 

!IMJr: 

N: 

mcJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

ill!Jr: 

N: 

- 3-

Well, do you want him there at lunch' 

Well, I think 1t would be well it we do it. 

Well - could you and he come, aey , Mondayt 

Yea, we'll be glad to do it. 

Nelson and Bob Na tha.n. 

1'ha t' a rigllt. 

Well, tllat would be wonderful. 

Be glad to ...• 

And you know what I want' 

I do, and we'll get it tor you. 

And - and lle knowe how many ahipa and escort 
veaeela .... 

That'• right. He knowa the whole pi cture. 

That will be wonderful. 

Okay. 

Th11nk you. 

Be glad to do it • 

• 
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