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Good morning, Mr. Secretary. 

Bow are you? 

Fine. 
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Good. Allan, if left to your own ~~vioee, when 
would you close thie Victory Fund? 

'~~hen would n 

Yean, what - when. 

I would kee~ enJoying mJ&elf, and I ' ve diacuaaed it 
with our aalea organ1ut1on bare at aome length and 
also oone1dered it myself. I think 1f we could 
keep it goins, that we have a oenaiderable amount 
ot momentum nov that vas reaching - ie reaching more 
and more individuals, and that we would also have 
an opportunity to get the latecomers who are waiting· 
to see what their year's resul te or their tull 
eleven months' reeulta are going to be among the 
corporate inveetore, and that ite importance i e 
emphasized by the faot that it we can get a con
siderably l a rger amount than we were - the miniaum 
we were ahooting for, that we may be able to ~at
pone the next big drive until attar the. Marcb tax 
period, which I think v~uld be very i mportant . 

I see. ~ell, what date - how- how l ong did you 
have in mind? 

Well, I would run it at least through the month, 
and, it possi ble, take in a t ev ~aya - the f i rst 
voek in Janunry to oatoh the ti~et ot the January 
reinvestment demand and to pile up the total so 
that ..,. could run clear t!lrough March, if poeaible. 

I aee. '!'bat - that's the way you teelt 

Tna t ' s the way I reel, and I teal that it we could 
do that it would be a tremendous help. 

Well , artn ' t the salesmen getting tired? 

...__ ------ ~ 
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No t our ealeeaen. In tact, our aaleemen giTe 
ue the oontra!'J responee; they 1a7 we're now 
beginning to reach the individual1; we've gotten 
a lot or moaentu.m; and we'd like to keep going 
on lt. 

I see. Well, that'• ~ery interesting. 

I - I really think lt we could do 1 t, 1 t would be 
e tremendoualy important thlng and a clealrable 
t hing to do. 

Well, I'm going to try to make up my mind toda;r. 

I eee. You want t o make an announoea~nt. 

Wel l, Bell and Buttlngton are both preeslng ae 
t o make an announcement. 

Well , it - it you ere goi ng to close it, I thlnk 
suttlcient time thould be given before the olos
lng eo ae many stragglers aa po1aible can be 
r ounded up •.•• 

Yea • 

•••• before it's oloaed - an~ that- by that • .•. 

Well • •• • 

••• • I mean we ,hould have, say, a week before
before oloelng. 

Well, it I a nnounced, eay, tor toaorrow morning'• 
paper• I was going to o1o11 it on the 19th, 
that ~1vea ;rou a rull week. 

That - that w~uld do 1t, bu t I - I think you 
ought ser1ouel7 to consider keeping 1t open nov 
that we 're -we' re going 10 well • • .. 

Yeah. 
and p1o¥1ng up as much money in this drive 

~~· ;,e poaeibly can with the hope and expeote.tio~ 
that we could then not - t hat we ' d then not nee 
to go t o the nonbank aarket wi th another such 

~~!;·,.~~i!a~~:i!iar~ {~~o~h:~i~~!n~0l~~:~,.to 
(cont. ) 
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than to out them ott now and then have to ccae 
back at them in February. 

I see. Well, thank you. 
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While I' m talking t o you, there '• one other 
thing - I have your nice wire this morning about 
the - what the bank examiners are doing. 

'!8s , yes . 

We had no _question here -- certa inly I did not 
and I don't think anyone elee did-- about th5t 
there vas ~ny reflection upon t~e work of tbe 
committee, but it vas the r~action ~~ were get
ting from the banks. Tbe - the traditi onal Job 
or the bank exami ner to come 1n and check up on 
t he banke 1n a - 1n a - an 1n•eetigat1ve sort of 
way ...• 

'leah. 

•.•• carri ed over into the inqu1r1ea on thla ques
t i on and made them feel that thei r voluntary 
interest wh1oh they were gladly g1v1ng wa• being 
ohecked on and - ot't1c1ally aa by invest1g~tore. 

Oh, ~<ell, that's silly. 

Anti •••• 

I used them as - (L&Ubha) - I might have used 
Alcohol Tax ~en, but I •••• 

(Laughs) 

I thought •.• . 

Well , that- that's the way they telt that •. . • 

'.fell, I .... 

..•• here these inves tigators were coming 1n to 
check up on them and see wha t they we re do!~~~ct 
and that it really had a - s very adverse -
on these yeo;>le who were dt~1 "f~e;i~h!~~~ta~t.eir 
excellent j ob and ~ere en ue 
volunteer aspect of it. 
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Becauee the report• I got las t week that I 
eent out were ver7 good, I - 70u were 
au~poeed to have gotten oopiet or thoee. 
Did 7ou &et oopieef 

No. -Well , this - I d1 .. - th1e - I had a un - oh, 
whatever hie naae i a - aeeietant to Lev 
Oouglaa vent out 1n the field for ae - aaed 
to be ~ith Mood7'•· 

Voodvard. 

Woodward •••• 

Yeah. 

•••• and he sade a report, and it wae on
baaed on what I got from h1a, that I wanted 
aore in!oraat1on from the whole countrJ. 

I see. 

It vee baaed on hie report •• • • 

I eee. 

•••• i n the Middle lleet. 01dn 1 t 7ou ge t a coP7 
or th&t f 

No, I did not. 

I t old thea to eend 70u one. 

But I th1nlt the uu or banlt exaa1nere ror that 
job vae unfortunate, and I •..• 

Did J OU •••• 

••• • th1nlt the_ the Viotorr Fundi ooa •• -1 Fund 
Coaa1ttee people out ln the var oue reg one •.• • 

Yeah • 

•. • • f elt ther were being investigated and didn't 
understand 1t, end were •.. • 
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You got that atra1ghtaned out now, haven't r out 

Wall , we're try1ng to straighten it out, and I 
t h1nk we ' re getting thea back on the traok. 

Okay. Anything eleat 

No, but I put 1n a plug aga in - I hope you can -
that your in~oraation wil l lead you to deci de to 
keep t h1a thing going eo that we oan put r ou 
over t o April it we p011ibl7 can. 

Okay. 

All r ight. 

Thank J OU. 
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Hello, Xr. Secretary. Thie ie Young speaking in 
Ch1oago. 

Xr . Young, oan you bear aet 

Yea, I can bear 70u. 

Wha t I wanted to aek Jou, bow did 70u reel about 
when we ebould cloae tbia Victor7 Fund drl•et 

Well, I - I hope that we oould - 1! we could 
olose 1t, eay, Fr1da7 at a1dn1gbt before Cbrietaae. 
It would be lota better i t we oould do that. I 
think tba t 1t would be the - there 1 d be a peJoholo
g1oa1 favorable reaction on the part of the public, 
and, tn an7 event, cloee 1t before the end or the 
7ear. 

Well, do you think the 19th 1a t oo earlyt 

No, I don't. It we could do that, I think it 
would- it would be a kind or a ebot in the ara 
tor the bo7•· 

A ebot - f OU aean 1t would epeed 'ea upt 

Yea, tbat ' e right, and- and I talked to OUf 
Victor7 Fund Coaalttee tble aornlng, and we re -
we bad a eeeeion tor an hour •.•• 

Yea • 

• • • • and aoet of th" thought u:rbe that - toihold 
it on a little- a 11t~le vn1le longer, but 
reall7 believe that the - lt we could oloee it 
the 19th 1t would be lote better. 

You do t 

And then tbe7're - the7'11 epeed up thP drive, it 
they knew that it wae going to clcae, wbJ, I 
think we'll get more subecr1ption• t oo. 
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Hello. ( 

Yea, I - I'• pretty aura lt you oloee it be
tore Cbri et&al, 1t would have 1 - a good 
ettect. 

Well, do Jou think 1n7 people ere holding back 
beoeuae theJ think theJ 're going to have 
another drive in P'ebruer,t 

Oh, I d~n•t think eo . 

You don ' t . 

I don 't think 10. There ' ll bee few, but I
I don 1 t think eo. 

I Ill. 

And the - and the benka will oome through on 
the 16th on the aeven-eighthe , I think, in 
greet ehepe. And when JOU open that , 1 don't 
think tha t - thlt will go over big. And if JOU 
eloPe i t early, w~v , I think J OU 1 d tel l the 
whole world the thing ie moving teet to ge t 
nine billion dollere in that abort t i me. 

Yea. Well, I - I'• inol1ntd t o do it. I'• 
goi ng to t rr to make up NJ mind tod17, and it 
I do we'd have en aMounoement out t or t oaorrow 
~ornlng'a pepere. 

Well, it JOU do that, then we ' l l aake these 
t eaae - we've got a l ot ot teaas working todiJ 
and they oould etep on the gae , you know. 

I eee. 

And- end there's another encouraging thing, 
I bad 1 committee ot - ot manutaoturera {ea t er
dey and theJ eaid that they - that they ve 
probabl7 done all theJ poaeibly o?uld but 1t 
I would call them a t the end or ~rive and ra~, 
•Now we'd like to have JOU do a l i ttle more, 
theJ oould t1nd a milli on here end a ~111on 
there, eo I'• goi ng to do that. 
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Y eeh. Beoau~e I ..• • 

That ' s very encouraging. 

I think - Sproul in New York war.te t o con tinue 
it on for a week in January. 

Oh, I think that would be a miatake. 

I do t oo. 
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And- because the - the oublic 1
1 worki ng now, 

and I think that it' ll - it'll be better t or your 
Pebruary drive t o cloee it early. 

Yea, yee. 

And I •m pretty sure it w~old have a very - very 
good et tect. 

Well , that ' 1 Wh7 - I wanted t o get your opi ni on. 

And we had a session on tha t thie morning. 

Yee. 

And the - I think it would be - if you announced 
i t early so that theY coul4 - 1n the next week 
they could reall y - really atep uo the drive. 

All right. Well, thank you. 

All right. 

Thank you. 

Goodbye. 

( 
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I hope you don ' t mind N)' calling ynu out. 

'l'hst'a all right • .. 
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But I vae afraid I couldn't get ycu any other 
time. I'll be very brier. 'ibat are your incline
tiona ae to when we abould close this' Victory 
rund drive! 

I'd close it next week. 

Next week. 

Yeah. 

Well , that ' s the way I teel . 

I think it vould be a miatake t~ run into the 
Christmas week, and I think everybody's getting
by that time will bave been prettr well tired 
and ted up, and I don't think you d get en~ugb 
to make 1t worthwhile, end that •••• 

We11
1 

I'd like to do - ol oae 1t on the 19th, 
that e Saturday. 

I would eer tal:Uy close it Saturday and ll8}'be 
~ven P'r1day. 

Well .... 

Tlte • . •• 

.... ve ea1d . ... 

h •ee, the _ the offering ot the t wo , , , . t e - )'OU o 

billion •• •• 

Yeah. 

to the banke lbth, 17th, snd 18th - that .. .. • t th 18th would close ae or the night o e •·•• 
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Yel\h. 

•.•• and I' m just wondering - Saturday ' a a hlllt
dt\1- the .- the- there won't be enough outride 
ot the banks to amount to. anything at all , and 

• on - it jus t occurred t o •e tba t it you closed 
the whole drive at the time you olooe the drive 
tor the two billion, I think tha t ' e worth 
t hinking aoout. 

Well •.•• 

That's Pri •• - that ' s rr1d&y night, y~u eee. 

P'r1day night - we oould . • •• 

That' a the 18th, the nigh t ot ~he 18th h when 
you c1ose the booka tor ths bank subscription 
ot t he two billi on. What would come i n on the 
halt-a-day Saturday outside ot that would be 
practically nothing. 

Viell , I could advance it- leave that other- well , 
open 1t on the 17th and close it on toe 19th. 

Well, or you could l eave it ooen the four ~aya or 
the three-and-a-halt then. Why don 't you do t.>,at, 
l ~av e the- leave the •••• 

Well, do you think we ought to - do y~u thlnk it 
makes any di tterence 1t we let the Victory FUnd 
go one day over? 

No, I don't know as i t cakea any pe r ticuler dif
ference only t o cl~ae the two bill i on an~ leave 
the o ther go for anoth,r halt-a-day, 1t - J'OU 
might do th1e, I ~on ' t lt.now whe ther the announce
•ent 1e auch - I ' ve f orgotten whe ther i t was euch 
that _ that you coul~n't leave the oubacriptl on 
tor the cert1t1cat••···· 

I can aalt Bell. 

..• • open 
a nnounce 
you open 

on 16th, 17th, 18th, and you might 
that you - you 1 re extending that bet ore 
it .•.• 

( 
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Yen h. 

•••. tor 16th, 17th, l!th, and 19th, and then 
eloa1ng the entir e •.•• 

The whole bue1neea. 
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•.•• the whole bueineaa on the 19 th, which would 
make sense. 

I think - you mi ght mention it to Bell, beeauee 
he and I are going to have lunch together and 
try to set t le lt, and that'• ~ I wae eaU •• -
took - I hope yeu dldn ' t .-!nd a:r ea.lllng you. 

No, no, no, they ' re Ju•t dlacuaaing •••• 

Would you menti on 1t to Bellt 

Yeah. 

Well , t hank you eo much. 

All right, then. Goodbye. 

( 
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TAXES 

Present : Wr . Bell 
Mr. Gaston 
lJr, V.hi te 
~r. Cairns 

!:.rs . Klotz 

Decamber 11, 1942 
3 :00 p.m. 

2'82 

H .~' . JR: I thou~ht I would tell you people this 
in the strictest confidence. I am rather pleased with 
avself , for once, wi th l'lhat happened at Cabinet. I 
wanted Paul , particularly, to know t his - noboo.y but 
Paul and you people . 

The Attorney General, every once in a ~hila , gets 
all mnotlonal - I don ' t understand him anyway - and he 
made a speech. He said t hat following out what t he 
President ned said he wanted to bring to t he President's 
attention a number of incidents wnere tnere nad been 
cross-purposes among the Board members . For example, on 
this Immigration bill which went before Doughten, he , 
tne Attorney General , didn 't know anything about it. 
He tried to find out, and he thought it originated over 
at BEW, but be didn't know. He went on about how the 
~avel Intelligence officers ruined the b ill, end how 
~reen went out--

~IR . 11AS'l'ON : The t is the other thing - the censor
ship thing. 

H. M' . JR: He was !e.ying all this ;,round work, and 
then he said, "Now, Mr. President , v. 11at I thin~ we . 
should do " - he gets very excited - he saJs , I th1nk 
we should' go oack the way we did last yea r on the \\a r 
Powers bill, where everything was cleared through me, 
the Attor ney Genera l , and then from me t o Jimmy Byr nes , 

Regraded Unclassified



283 

- 2 -

on the Hil l . I think t hat is the way- with such an 
unfriendly Congress - that ia the ~ay the legislation 
should be handled f rom now on . " 

\\ell, I saw t bia wae something from Jimmy to the 
At torney General, so I went back to my experi ence with 
Leo Crowley, where the t wo of t hem certainly gave me 
the works, and I f elt t hat t nis was where we were ~oing 
to be t aken into camp on the tax bill . 

The President didn ' t say anything, and the Attorney 
lleneral went at him thr ee times . •Now don ' t 70u want 
me to do thi s, ~r . President? I know the committees 
ana know how to handle the thing, and with J~ ~rnes' 
ne1p--" and eo forth and so on . 

I thou~ht, l i sten, in a minute the President is 
~oing to say yes, and then it will be t oo late; so I sat 
up st ra ieht and I said, "Now, !.!r . President, I am sure 
you don ' t want the Attorney General handling le~islation 
fo r the State Department and t he Treasury - leg1slalion 
affecting forei gn affai rs and f inance . " 

So the Attorney General said, "01' course, I wCluldn 't 
expect to handle t he tax bill" - I .uean , as much as to 
say, "l~ell , t hat is ell I wanted." 

He saia, "Of course, I don ' t expect to nendle the 
tax bill, " ana I said, "O. K. " and he aidn't bet a peep 
ou t of the President. 

So the President said something about - the Attorney 
General said, "Suppose you want scxnethln.; done "'nere _ 
there ere two or three departments affected, or some 
thing like t hat," and t be President didn ' t ans~er . E~t 
the gis t of it was _ you see, Jimmy kept perfectly stlll . 

He sal d "Of course I wou1dn ' t dream of handling 
' ts x bill." the 

MR. BELL: Too bad there v.as not a record! 
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H • . •.JR: But just get the play--

MR . GASTON : I heard nearly the same speech _ I 
uttended the Censor ship Policy Board, ana I beard nearly 
the same speech . He ci ted the same instance on this 
Thi rd War Powers bill, so-called, but the joke about 
tnat is tnat he did lead the thi ng. he was complaining 
about Zacharias caning up tnere and ~ing up the ~ame 
but he and l'ahy were runnin~ t he show, and it was their ' 
fault if tney didn ' t get the Navy in line and get an 
un~erstanding with the Kevy . 

H.Y.JR: That doesn't - I mean, tns t doesn ' t inter
est me - I mean, the point--

~R . GASTON : This is just an instance where he did 
the job and fell down. 

11 .1/ , JR: But the point that I got, I think this was 
all cooked up between them . The President would say 
yes, and the next thing we would have known, Jimmy would 
have bad the tax bill. 

MR. GASTON: What was the mistake you made? 

li.~' .JR: I aidn ' t make any mistake . 

~R . GASTCN: I thought you were , oing to tell us 
how you made a mistake . 

H.M. JR: No, I said that I thou>:ht for. once ~ ~ss 
smart. I think for once I was smart. I th1nk I Just 
nailed something which practically - there ~as the play 
from Jimmy and therefore - I dug up the letter of la st 
~ear ahout ' where all legislation should clear, j'OU re
member, only last week - did you see that letter? 1here 
is a l etter right now on our books from the Attorney , 
Gener8.l. saying all legislation sboula clear through nllll, 
which I decided we would pay no stter.tion to last year . 

MR. CAI RNS : It is just as well that I didn 't see it . 

- . ~ ---· ---~-- - --- ~- - -
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H . ~: . JR: In other words , theee fellows are .. oing 
to keep- you have just got t o keep on your toes

0
every 

1ninute, that is all; I just wanted t o tell you - t hose 
of you 17ho look after the Treasury 's i nt erests across 
the street - and so forth and so on. Th~t is that . 

One thing, when I get back Monday , tnis letter f r om 
Cor dell Hull laying down this policy as t o how we should 
proceed in Af rica - Bell is not GOing to be here tomorrow -
but Mondey morning, if you and ':thi te 110ula .set together--

UR. B~LL : ~e know pretty well what we are go~ng to 
say. 

lllR . IIHITE: I thought so until I read the letts-. 

H.M.JR: Don't do any more now until!Jondey morn ing. 
He (Bell) has Riven me his promise he is going home . 

MR. ~HITE : There is just t he Spanish thing. 

H. 'l. JR: No, not now . I am leaving i n twenty mi nu tes. 

!lR. !!ELL: I thought we laid tha t over until l!onday. 

h.U. JR: I just had the operator particularly. t ell 
you this wouldn 't r un more than five uunutes, and 1 t has 
r un seven. 

I am awfully ~lad to heve eeen a l l of you . (Leubhter) 

... • 

( 
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December 10, 1942. 

ME!.IORANDIJl,! 

TO: Secretary Morgenthau 
FRO~! : Mr . Gaston 

If you have not already been advised you may he inter
ested in some of the suggestions as to a tax program made near 
the close of last ni&ht ' s meeting. 

Gilbert (OPA) - A total program of approximately twenty
five billions , including about seventeen billions of forced 
lending and about eight of taxes , the latter to include a ~re
gressive sales tax with exemptions, using the stamp plan as 
proposed by Ben Cohen, 2-1/2 billions; additional corporation 
taxes, 2 to 3 billions ; additional individual incooe taxes, 2 
to 3 billions. 

Ben Cohen - Thinks there is very little prospect of en
acting a spendings tax as proposed by the Treasury and proposes 
instead a rough equivalent , which could be called a progressive 
sales tax. Free books would be issued carrying stamps up to 
some such walue as $300 for each individual , which would author
ize purchases to that amount . Supplementary books would be 
sold for cash at progr essively higher rates. This is not a new 
idea but one whlch has been extensively discussed in the Depart
ment and rejected as too difficult to administer and too vulner
able to evasion. Cohen thought it very doubtful that we could 
get any more income taxes but might get forced lending. 

Hanson - Favor s a 15 billion dollar program combining 
taxes and compulsory l ending. He regards collection at the 
source as extremely important. He would like to see the c~mpul
sor~ lending, or at least a part of it , done on an excess 1ncome 
bas1s , that is , he would compel purchases of Gove:nment securi
ties out of increase of i ndividual income over pr1or years . . 
Hanson also thought t he Treasury should take steps to advertlse 
the fact more widely that the British and Canadians pay higher 
taxes than we do. He thinks this very important . 

Colm - Thinks we might go for a progre.m_of 10 to 1~ 
billions , principally compulsory lending. He noes ~ot th~nk 
'KS ought to aim at "closing the gap" because we don t knoil very 

• 
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ouch about what the gap really is . He is also strong for 
collection at the source . He also thinks improving the t ax 
structure so that later increases may be made more important ( 
than additional tax revenue at present. 

Harold Smith - We are up against the (Un on the budget 
messa~e . If there are any suggesti ons to be made as to taxes 
for the budget me ssage they had better be made quickly so that 
the President 11ill have an opportunity to do some matching. 
"VIhat influence you w~ll have depends on what you can present 
in a concrete manner. He added that there was a problem as 
to ho11 rapidly v.e could load the tax system and called a tten- .•. 
~ion to the fact that there was a bee~; increase in the 1942 
bill. ne thought , like Colm, that t he vehicle was mare ~~
portent than rates. 

Stark - He thoupht we ought to raise 8 to 10 billions, 
includinc some forced tendin~; . For the tax portion he would 
(1} increase income and Victory taxes ; (2} Levy additional 
social security taxes . 

Altmeyer thought it possible to raise additional taxes 
for social security purposes but thought the case would be 
weakened lf the taxes were proposed as an inflationary control 
measure . 

Helvering thought it more practical to raise new taxes 
by increasing rates rather than attempting to revise the system. 
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TREASURY DEPARTMENT 

INTER OFFICE COI04UNICAT ION 

DATe Dec. 11, 
1942 

Secretary !{.orgenthau 

!.!r . Odegard 

}.«r . Caston, Mr . Sullivan, Commi ssioner Hel ver ing and 
I met in Lw. Sullivan 's office on Thursday, December io 
to discuss t he possibility of usin& high school teacher; 
t rou··hout the country to bring to tax payers a better 
understanding of income tax procedure . 

Immediately thereafter I t alked with l~ . Lewisohn 
nho su · ested the names of three people who might be of 
assistance on this project . The people he suztested were 
L. F. Schiebler, in charge of public relations for the 
:\el'l York schools; Frederick Ernst, Associote Superintendent 
of Schools for New York; and Forrest Long , professor of 
secondary educo.tion at Ne11 York University. Mr . Lewisohn 
said that in his judgment Professor Long vrould be the 
most helpful. I theref or e called Professor Long on the 
phone and asked him i f he l'lere int erested. He indicated 
not only his will ingness to help but his enthusiastic 
interest in the pl an. He will be in Washineton Tuesday 
mornine. 

I have also t alked with Professor JUchord Ballou 
of Smith College and am trying now to get in touch with 
Hol'lard ·.'lilson of Harvard. 

I will let you know what plans we have in view to 
carry out your suggestion after our meeting on Tuesday 
with Messrs . Gaston, Sullivan and Helvering . 

( 

• . . 
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~9WASH LONG 11,10 Jlf 11 .... .,. 

~-? 0 

IIJRGEHTHAU 

. . ~ ,, 

I APPRECIATE Yotla GEiiuM ~QUi Of YUTEIJIAY COIIC(bi!C 

INQUIRIES BY IIATI .... aaMt ~- - u.1 I~ 11111 

DISTRICT R£GAIJI. Mil PMrJICIPATI. II YICTOIY RID 

CAIIPAIGII. Otla c-=1• MilE .,. BICAUII W FILT T1IUE 

IIIQUIRI~~ 11!111 A Uf'LICTI. IIPtll 1111 IOIIC OF TME YICTOIIY 

FUND COIIUTTII AI IICit0 BUT BICMI MY - JIITUIIBING 

TO THE BAIIt!ltl ... - M UCIII~ IF M OHo\IIIZATIOI IN 

lHE FIELD. TilE YIIIT IF A UJic DMIID TO A II- II 

TRADITIOIIAI.LY A YIIIT IF II)IIUTIIATI. AD A YIIIT Of 

lliiS CHARACTDl :JI:J .... _,.TO BE II I' lillY WITH 111£ 

SPLENDID VOLIMIIU - M JA .... ME DOING IN THE YICTOIIY 

FUND CAIIPAIGI! I ll&lll. OF CG ••• , TIIAT YOU •R£ 

SEEKING INfOIIIIATI .... w• p BE HELPnl. TO M.L OF US M c •I t- , ) 
IT IS THE KIIIP Of ·--TION .. IQI il£ Mr GETTING AND PLAN 

TO DIGEST A11P .,_ t1 JIIIIIPWTIOI ,. OUit .XT BIG JIRIVE 

SPROil.. 
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"-ceoober 10, 1942 

./-Chairun., Victorr Pu.Dd Co.ltt ... , Copieo to 
/ !xecNtin llanasono, V1otorr Pu.Dd Co.Utt.eo, 

'fo , h4oral 11 .. -.o 11111t11 

••• u 22 IIIII C I l'la 

0 ll u *as, . 

• 
kD J'ruoboo , Oallf, 

I undonotand that 7011 fool baDk aul.Dono ill 70V 

d1otriot ano pl&oina UDdu. espi!Uio u!>Oft aothitiu 

of Viotorr Pllnd Ca..ittooo ill their con'flno&tione with 

bonk o!tioialo, The purpooo of tbo queotioning wae to 

learn tho noactione of baDke to tile current dri'fl and 

to aecliJ'I intorution aa to 'llb&t cbaDpo rr.aaurr aboald 

Mkl 1JI ito approach to next drl ... , U io 0~ I 

continuatioc of the poll07 folloWed !Mreto!ore in oou 

ot our ujor fl.naDoinc oporatiooa. Tb1o into,...tion would 

be 1.n a4<1Uion to wbot I would upect to obtal.ll tro. 70U 

and !xocuu ... vanapr. The two-dar wrnr conplot.d t.od&r 

•ao 1.n no war illt.nded u a notloction upon the work of ;rour 

cChal.ttll. Your tine opirit of coopor•tion boo llCOoeded our 

Initialed 
OIBoOB 

-

( 
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O.oeaber 11, 1942. 

Dear Wr. Dooley: 

It i1 a real encoaragea.nt to .. to know 
of the oaretul aDd nl~~abl• work of the banking 
inttltutlont of Waablngton, and of their .. ~ 
•n and woMn aploye .. e~d 1n tho•• tldu-
citry ta•«• which iDoreati conoern tecurltlea 
of the GoYernment. 

29£ 

I aa .. peolalq glad to !mow that n .. rq 
$60,000,000 of direct freeaury obligation. na. 
reat l.n fiduol&rJ aeoounta of the•• bank•, and 
that related tubtcrlptiont to the current Victory 
Loan total olote to $3,000,000. Theae ere hearten
ing eigne that •• are all becoming aware of our 
peril• aod our ruponaibiliti u i n thh nr of 
euninl. Equall7 enc:ouraglng 1a the ateedl17 
l.proYlng record of the truat depart .. nt peraonnel 
ot t he benk• in purohllill& of War Bond• and Starapa. 

Oura i1 a continuing taak1 requiring e•en 
creater taori fioe• and reaponalbllitlaa aa the war 
goea on. 1 kna. that I can count on rou to 1n
tenelf7 TOUI" tfforta to help flnaDOt t he winning 
of tba war. 

Sl.noerel7, 

(lfp.l) 11· Jforpnthaw, Af· 

Copy 1n ')l•r1 

Ur. Aubrey 0. Dooley, rt:~ t~ Th?~~e~n 
Chairman ~lduciaritl Section1 
Diatr lct ' ot Columbia Banker• Aaaoolat\on, 
Waablngton, D. C. 

GB :n:eg 

.• 

-
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December 11, 1942 

O.ar J"ats 

I wonder i f you would be good enougr 
to let ue haYe a hundred-word atatemsnt 
oYer your own aignature in aupport or the 
Treaaury'a : 9,000,000,000 Vi ctory Loen dr iYe. 

As you know, we are t rying to raiae 
money in thia dri•• .. inly f ro• nonbanking 
eouroee, ainoe that ia the aoundeet .ethod 
of borrowing. Senator Gl&ee and Mr. Garner 
hue already eupplled eta tementa for ua. 
I oan aaaure you that a atatcment f rom you 
would be of immenae help to ua, and 1 ahall 
appreciate it peraonally very much. 

29J 

If you would 1end the 1tatement to 
Wr. George Wandere in mt office, he will 
aee that good uee l.a made of i t i n our campaign. 

Honorable Juaa 1!. Jonu, 

Secretary of C~erce. 

Si noerelJ' , 

Cop!Ps 1n D1&r)' 

By Meae. G1 vena 4 : :?7 
12111/l.:? 

( 
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Doul .... , 

Weal• ,.,. M jiii>O( IIIO"CCa ' · OOUl.or \kt lo
...... , OTir TOGr we t1pa\ , of a t\at••' ta 
oapport of tllo !'nlaf1ll7' • * ,000,000,000 n . .. ..,. 
te011 Drlw. t our repataU t or oou4 t lauoW 
~dpeat 1a oo hlp U.... llt U.o aa\loa. o.a4 oo
poaiall7 1a ,,.,.., that oh a otatoant 6ouUou 
.... .u .... 'belptal. 

At ro• kaow, .. a \,..S.•r. \o rd11 •••'7 
l o tblo Drl•• ..tol 7 t •• aoobantlo~ oourooo, olooo 
tbat lt tho oou4oat ethod of borrow1•4· Soaator 
Ola•• wa1 \he f\rt~ o lttut ~ ttatt•eat euppor\la~ 
ovr pro«raa , aa4 Jo I. Oeratr bat tvppllt4 an-
o\hlr. Tn w1114, erefore, N la cbol ot OOIIP&aT. 

Slact rt ly,rotr t , 

aoaora\lo lo,oo B. loaoo, 

·····~ of eo ....... 

~. 
· 01:6wb 

.. . ----- . - -
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Deoe~P 11, 1942 

llear r,o·urnor Gr .. na 

1 a;a deH.;hted to h arn fro.~ )'0111' 
letter of Doce•btr 3r4 of t he t i ne work 
bela.; done b)' tl.e State ot IlllDola and 
ita e•pl o)'eea t o puab the aA1e ot ~•r 
Booda end St upe. 

The atory )'Oil tell ia -t eDcoura
11

l nc 
t o all of ua bert at t he TreuuP)', aDd 1 
a~o~reoiate u peoiall,f JOUP plecl&e of ooo
tinuecl. oooperatlon in t he t'er &ond progna. 

· e are counting on I llinola to cl.o 
eYtll better t han i t a praYi oua r eoorcl. lo 
the o oaillg ,year. 

Sl Dcerely, 

on. llwlg'bt 11. Green, 
OVtr DOP ef lllino\1, 

~pri06fleld, llllnoia. 

FK/ogk 

29!:> 

Photo tlle tn Dlary 

F1le to Thomp•on 

( 

• . . 
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lfr . c. c. Colbert 
Pl'aa14ent, Vehi Corporatloa 
Col uabu, Georgia 

Dau Vr. Colbel"tt 

Dec•ber 11, 1~ 

I ha•• ann the 1lu BoD4 poaten apouor.a b7 
70111" COSJ*IIl' to be dh pla.JM ln 1700 clt1 .. &D4 
toiiD.I thro\libout the eoua\rr. 

·z ~rut 70u to kDow how IIU4Ih I appreciate JOV 
help aD4 'ooparatioa. 

S1Doara1T roura, 

298 

(Signed) H. loi<J!G»>TH!U JR 
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UCE!fSI 

December n , 1942 ( 

In order to promote the eale of War SaTings Bonde, 

every radio br oedcasting st ation and broadcast ing comp&DT i a 

hereby l iceneed t o make auch arrangement• or adaptations of 

musical compositions owned and copyrighted br Henry MOrgenthau;·· 

Jr ., Secretary of t he Treaeury, or which aay hereafter be owned 

and copyrighted by hill or hia aucceaaor in off ice, aa i t a11 

desi re, and t o recor d or perfora for radi o broadcasting, and 

t o radio br oadcast (including t el eTi ai on) auch r ecording• or 

perforii&Dcee of eai d compoeition or adaptation• or arrange• 

mente ther eof at any tilll or place it aay desi re. 

No teea or royaltiea are payable to the Secretary 

of the Treaaury for the r ight• herein granted, and no other 

per aon, company, or agency what aoeTer haa been authori ced to 

make any charge for the r ighta grant ed by thi a licente• 

Thia l i cenae i a reTocable at will• 

the TreaauPJ• 

Regraded Unclassified
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Dee ' 1r 11, liNI 

Otar Eaa 1 

l!a A,J thanlla t ... Ml'dbg • the ollpplDj, .. 
t roa tho 0.111 lllrror. 

AI 7011 ~ ... olrooclg ban biiUODI to 
•bow that a workar 1e b1v~ bla tea perooat. 
':'1:• - Dt w ,,t befolld tea p--Neat1 !'-nor, 
I fetl that .. woulo be Mil'-£ • alec.u to 
c iatributo ~uttoaa of t he klai •UC~~•tea la 
tl b u Uole. ».7 - f"lb& lt that U.ere 
h no apoclal reaaoa for laa.UC a M4l;e "' 
bu lloD to a •• at.o ... eullJ afford to put 
twtnt J •fh e peroeat of bla lae- lato loilll1. 
The all who bu to .orlap aDd. •••• te ,...II 
bi a t ao porooat la Juat •• wortbJ of roooa
ol tloa. 

~~. I appreolate JOur aeD41aa thl• 
1116b•atloa to •· 

~·· t u ~. l.e.heha t l ~roeaw~ • 
lew York 11' y • • • 

SlaeerelJ, 

[l!tMfJ .... .,. 

-· -~ . --.. ----..------------~~ -
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I 

NllW YOIU, 

December 2, 
1942 

Dear Henry: \ 

I do not lalr;,n whether~ 
enclosure is not "sending coals to 
newcastle" as no doubt you have thought 
or t his sort or thing already . I t wee 
called to my a ttention by s omeone whom 
I regard ae quite constructive . It may 
be suggestive in some way. Pardon me 
tor intruding in the mids t or the 
tre~endoua teaks you ere shouldering, 
but it is tempt ing to see it one oa.n 

be ~~u.J: • ~ <ff'AJ 
Wtt~ regW's7 

P.S. VIe ave som 
dignified garb leavi ng 
hope you will see them 

movies or you in 
Twin Ponds . I 
soon . 

• 

.. • • 

' 
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lr wiH tab -• tAN --"• ---~•. ~· at J•-~ C•t•T 
aal lrelN 0... (ft•t").,. Hll ,. ... , .. War 8NtiJ •• 
l«p A.-rit"u ,..,ttaw ~ .. •• f"'t'• ltd . e ... , • 
.. 81/J .,;u .,..,. t• N .o/4 r• u.b I• tAw ..,p~a ,.rcbMq 

,...n rW111 tr ... ., .,., #1.n. 

25'/. 

• soot. 
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T REASUR Y DEPARTM ENT 

WASHI NGTON 

December 11, 1942 

M.Eir!OlWIDUV FOR T!IE SECRErARY: 

You might be interested in reeding 

the attached telegram from our Administrator 

in Honol ulu. 

~s. 

308 
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Honolulu Dec 10 42 

Govt Rev Graves 

Asst to Secretary Treasury Washington 

For your information copy of wire sent Robert W Coyne follows 

Quote One million had been set as Dec seventh goal Stop 

Hawaiis answer on Pearl Harbor was greatest War Bond promotion 

ferri tory has ever seen Stop Sales of Seri es E alone for 

four day period ending today will be five million dollars 

issue val ue subject to increase from outlying districts Stop 

Promotion conceived by our staff and executed with excellent 

cooperation of Army Navy bond offioea Stop Fifteen special 

booths manned by soldi ers and sailors swamped with customers 

Monday necessi tating reopening of booths Tuesda7 Stop Bonds 

car ried Pearl Harbor souvenir stamp Stop All issuing agents 

repor t record sales continuing Stop hawaii has exceeded 

December quota of four million two hundred twenty five t housand 

i n first nine days of month Close quotes. 

Kanne Administrator 

750 am Deo 11 

Regraded Unclassified



'l'h• ~..ule. 

1'M SMretarJ of w.r. 
DeuMP ...... _,, 

1 _. gW te he•• J'OIII' letter of 
~o .. .-.. •• &l'rbg 4111J'nftt wo ... uoa 
about the r•ulta of the p&Troll allot
Milt p1aa for the punbue of \liar BoDd8 
1a tu wu O.,Ut.ea\. 

'liUa ",.~ la .. t ~.UC. 
ut I tllaak ,.. r .. aa•dlac it to •· 

SlannlJ, 

310 v 

Phot o t1le 1n D1ArJ 

Or 1g. tlle d1rect to 
Grev~e' ott'l ce 

-- - -~ -- -.- -- - ~ 

- ~--~-- - -- --
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It. 

U I, 

313 

'-l7olo oL ~~>;po._ to Po:r>'OU ko~ Pl&M 

Do ..... 5. l~ 

(1) ftnu wl tb 5, 000 t~lo7••• or .or••••••••• ••• 
(2) ru.. wlt.h 500to ~.999 -.ploy ............... 
(3) nr.. w:l.th 100 to ~99 -.ploJ•••·············· 
!41 SU.btota.l .. large tl~•• • ••••• ••••••• •••••••• 
(5) Plrm.a wl t b lt11 tban 100 -.plo7•••·· ··•••••• • 
(6) Total ~·~••5 oraaoJ~tlona ••••••• •••••••••• 

0 01'tl"'lMD:tl.l Ol'la21.1& atlOIUI e e e e e e e e e e e e e e e , e e e, e e , e e e e 

OriD4 total •• ••• • •••••••••••••••••••• • ••••••••••••••• 

--to po,Jl'OU ••'flDc• plau 

470 
5.646 

n..ni 
Jl,l92 

1<\().W 

l&l,J7l 

• 
l&l.Ul 

TO tal. 1111111bt I" 
1A U.. ·-u,. ( toU-tocl) 

4n 
5,785 
~ 
55. 341 

---·-
• 

---·-
• = 

I . &u.1D••• organlsatloaa 

( 1) ~ with 5,000 1~107••• or .ore,,,,,,,,,,, 
(2) ~ wtth 500 to 4,999 ·~lor••••••••••••••• 
(') rtz.. w1tb 100 to ~99 ~107 .. •••••••·••••••• 

(4) ~btot~ - lara• t~···•••••••• • •• ••• • • •••• 

(5 ) Plr.t wltb t.aa tb&n 100 t=Plor•••••••••••• •• 
(6) 'l'Ot&l 1N.t1Dti!J orsan.1.aat1008 .... ,, •• , ••• ,.,., 

(1) F•4 .. &1 Oon·zoa..n.t: • ••• •• ••••• •• ,, ••••. ••••• •• 
(2) 8t&t:• &D4 loo&l ao..raaiDt •• •• • • •••••••• ••• •• 

8,'45.091 
7.405.JlJ 
5.685.795 

21,n&,199 

, ,1§1.080 

24,92J,279 

2,,7&,067 
l .kD5,W.' 
,,781,510 

• 
• 
• 
• 
• 

z,aoo,ooov 
2.900. 000 
5, 700.000 

1 11. ~ tot&l••••• • •••••••••••••••••••••••••••••••••••• 28, 6oo , 000 v 

• 

holu d•• q,r10llltW"al -plOJ•••• allltU'J' peraonnel, .-p!o7••• oa. WlA o.r IYA or CCC P'Oleotl proprl•tore, tlra ... ~_,.., ••lt·~lOJe4, oe•ual worker• &04 p«reo ne 1D do.eet 1o eerY1ce, 
Data aot •~a1leble, 

, ...... 
ot total 
u;poeM 

99 
98 

...H 
88 

.....! 

• 

.....! 

• 

• 
• 

.....! 

• 

( 

•• • 
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PlJose -loJiA&: 100 to 499 Po.reooe ParUolpaUAI 1A .P.,..oU S..•iDr&• Plue 

( Aa r.port:ed. br the Wv k•b&• lt&tt• a Sc.a:to .Ada1Jid.atra tora ) 

• ' ... : . of EoE&l 
t u lMe 

bidiii 
pltpt 

•• • . , . , t • •• Apr. 
--'- • • • • 2 

J Doo. 5 : 
28'Do•5 1.8 8 I 

Alaba.. ••••••••••••• •• •••• 
~9 CH c~r ~I ~~ 1~ 1~ 

Ar114u. •••••• •• • • ••• t····· 
5~ Ark&Diae • ••• •• , ••• ••••• •• • 

100 n at n 
»orthorn Calltoml .a • • , •• •• 

720 
1,ill 

Southern Oal1torn1a , ., , , , , 756 1,07« 1J1«• 
Colorado,, •• •• • •• , ••• ,, . ,. 113 136 

~u ~ 
8o 

~ 36 
Cocntot1cut • • , • • •••• • •• • •• 2'[1 r ~ 
Delawat9•••• •••• •••••• • ••• 

d 91 ,i Dletrlot ot Coluabl a • ••• • , 
~~ 1 • 210 «5 

~ 1~ 
f·lor14a • •• •••••• , • • ,., • • • , 21, 214 214 ~ o.orcia •••••••• ••••••••• •• 

~ 
39« 39« 419 g 1~ ~ 

ld&bo ••••••• •••••••• •• •••• 

2,d~ «,Ji «,ill 
lll1Dola • • ••••••• • •• •• ••• • 1, 

~ ~ 
~&aa••••••••• • •••••••• • 

1J 691 Iowa •••••••• ••••••••• • •••• 176 176 «6, 67 67 K&n.••·•••••••••••• •• ••••• 276 c88 ru- 299 ~2 ii u leotuokf••••••• ••••••••• •• 134 226 

m 
Lou1t 1ana ••• •••• •• ••••••• • 1u m 5i la1.nt ..... . . ... . ........ . . . . 16o 

~ ~ 3l 
Marflan4 ••••••••• • •• • • ••• • 177 3117 
Ma···~·•tt •...•....••••• ~9 1,14, 1,1i~ 1,5~ 41 

ff ~ 
Michl&&D········· ········· ,7~ 1,41!6 1,0 

1,m a( Kinne•ota ••• •• • • •••• • • • • •• 440o M1ti1·111J>p1 •• • ••• • •• ••• ••• 

4~~ 1n 1r~ '~ 7~ 
11110~1 ••••••••••••••••• • 

962 74 Kontana,.,, •• •• , •. •• • •• • • • 40 1~ lti 1,~ 
82 100 100 Wtbra•ka••• •• • ••••••• •• ••• 

~ 72 

It 
ia 

NIY&d&•••••••••• • ••••• • •• • 
52 ••• Kaape~••• •••••••••• 89 ~ ~' 52 8~ r .. Jer•-r••••• • •• ••• •• •• • 46} 
'9 

lew M•&loo •••••• • • • • • •• •• • 
2,~ 41 

3.m 
42 lJ n n lew York••••• •• ••• •••••••• 3,Zs21 4.;~ Jorth Carol1D& • •••••••• ••• 

51 IOrth Dakota •••••••••••••• 
1,12~ ~ 2~ 70 100 100 Oblo ••• ••••••••••••• •• • ••• 1,734 1,'14, 2,0}0 55 86 86 

~ .......... ....... . 166 }01 

z.m 
523 3 H 1u 

Or.aoo ••• •••• • • •• • •••••••• Cll 
«.~i WI PeDn17lY&D1&,,, •• , ••• ,, . , , 1,682 2,28i 

81 Bbod1 I•~•••••• • •·• • ••• 154 1~ ~~' l!i 91 91 
South Caroltce •••••••• •• •• 71 
~~~. Dakota •••• , • •••• . • •• 21 26 «6 26 81 100 1~ ............... 1n 410 411 

~H u 1~ 1~ 
.•..•..•.•....••• 

~6 712 712• ~!~!!: ·· ·· · · · ········ ·· ·· 2k' 2k' 81 " 9' 
................ . 59 73 

Vtra1A1a •• • ••••••••••••••• 281 '6f ht m H 
fk ~ 

Wa~toD•••••• •• ••• •• • •• 2311 

~ 
• •• , v rc1A1a • •••••••••••• 

1~ 10 W1a ooca1a •• ,,,,, •••••••••• 
~7 491 1~ 1~ W)o.ia&·········· ········· «' 2' 2' 7/o 

Alaaka • ••• • • •••• • ••••••••• 2 2 20 2 100 100 100 
lallroeda •••• •••••• ••••••• ~ ~ --..11.1 _.ji ...lll ..lll ...lA 
t.\41, , ••••••••• • ••••• • ••• 15. '!§o i!L..m 25.oz6 ~ ~ ...!2 ..H 

Do • 
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• Pbu lllopto,.~.a& 500 , .,._ • .,.. .... hnlalllulos a ~u 1e..up n
( l.a Hpor- bJ tba Wor leolz>&a S&att• a &tate ~-•l 

....... 01 iOi&i &:eftii JepoQ 
env e plw I • I . 

-' . 
{ • l . 

_i •• _.l • 5 Ua.br&a ••••••• •••• •• ••• • ••• 41 

~i i. &a 641 
1gg ,: 

Ar1aona,, ,,,,,,, , ,, , ,,,,,,, 
11 

1~ i 
Arkan•••••••• •••••••••••••• 

100 100 
Jortbtrn Oalttorn1a,, , ,,,,, 122 

i . n ~ 
Southern O&lltorn.t.a . ,, ••••, U1 

1' Colorado,,, , , , ,,,,,, ,,,,,, , 

~ '1 

1~ 1H 

81 100 100 
Conneotlo~t •• ,,,, , ,,,,,,,,, 

1H 

B 1~ ~ 
Dtla• are•• • ••••••••••••• •• • 

~ Dlttrtot o~ Ool~ta • • , , ,,, 
llor~ ••• • , ,,,,,, ,,,,, , ,,, 

;2 ;: Oeorsi• ••••••••••••••• ••• •• 86 U6 U6 126 &a 100 100 
~ ... ..••..• •. .••....••. u u u u 100 100 100 
Ul1Do1t.,,,, , ,.,,, , ,,.,,,, 'M ~ m ~ 78 

fi " 
lDdiana •• • ••• • •••• • •••••••• 

u a; 
Iowa ••••••••••• •••••••••••• 22 ~ 
I&AI••· ········ ··· ········· ~ j j 2~ 92 

:u 
100 

Ito~ •••••• • •••••• • ••• •• 

~ I' ~ 
~.laAa •• •• •••••• • ••• • ••• 

i 1&1De ••• ••••••••••••••••••• 

J~ 1Z 100 
lar,laD4 ••••••••• • ••••••••• 

100 100 laii&Gbuattt• •• •••• • •••• ••• m 318 

~H. qr 72 1~ 1~ 
MiGbt&AD• ••••• ••••••••••••• 

zar 72 liDDttota,, , , ,,,,,,,,,,,,,, u 78 100 100 l111111lpp1 • •••••• • ••• • • ••• 
1~ llk ~ :ff ;; 100 Ml•aour1,,,, ,,,,, , , ,,,,,,, , 10, 

" Montana. , ,, , , ,, , , ,,,,,,, , ,, 

' J .# 2~ i~' 100 100 ltbraeka, , ,,, , ,, , ,,, , ,.~ • •• 

J 100 100 MtY&da t t I If I It f fIt I I t t If If f 

1~ 1~ 1~ 
8o 100 100 1 .. a&.pebir• •• • •• • •••••• •• 
91 100 100 . .. Jtrt•7········· · ······· 11!2 72 " " I n JlttJtloo • ••• • • ~ •• • • • ·,,,,, s 

~ ~ R! 100 100 100 82 

" H 
._ Yorlt,, ,,,, ·,, •• •. •• • • • • • 

161 7~ 
lor~ Carol1Da., ,,,,,,,,,, , 

0 -
lort.b Qalco,a,, • , • , , • , •• • • • • 

1;12 i!BJ 11114 502 82 " ,, Obio,,,,,, , ,,,, , ,, , ,,,,,,, , 

~ .. ..•..... .. ..... ~. 

sR Ji i 
52 641 100 100 ,p fi 100 100 

~ ..................... 

1u J! 
PeGAe71Y&A1&,, , ,,,,,, , , ,, ,, 
lbo4e laL.D4 ••• • •••••••••• • 

~ ;a loa~ ~ollDa, ,, ,,,,,, ,,,, 84 
~~_Dakota,, , ,,,,,, , ,,, ,, 

~ J s 100 100 100 
s 

92 

~ 1H J 
••.... ........ .. 

~ 120 l.2()e 121 ,... •..... .........•......• 
10 10 10 Vtab, ,,,, , ,,,,,,,, ,,,, , ,,,, 

u 100 100 100 
Y.r.oat., ,,,,, , , , ,,,,,,,,,, u u u 

.qa.18 1 ~~oyze 1 o.o5 

102 102 102 
11 100 100 ·~··· · · ········ ···· ·· ~ 

1u 

100 100 
•• toD, ,, , ,,,,,,,,,,,,, 

1~ 1~· n 100 100 ••• , v 11n1•··· ····· ······ 
~ 100 100 

WlaooaatD,,,,, ,, ,,, , ,,.,,,, 

~ 25 100 100 
~ .................... 

,. 
' 100 100 100 

&1aaka ••••••••• •• •••• •• ••• • J ' lailroa4a,, , ••• •••••••••••• 
_J!!2 _Jl!1 _m ..li .J1 .J1 ~ 

tot.l ••••••••••••• • •••••• •• .... ~ ~ ~ .JI .d .d 

DooMbor u, 191t2 

~· • 
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Dato 

Docombor 1 
2 

~ 
5 

7 
s 
9 

10 
11 
12 

14 
15 
16 
17 
18 
19 

21 
22 

~' 
26 

2S 
29 
JO 
}1 

Saloo ot UDlto4 Statoo &&YlQCO bon4o , Sorloo • 
Decolll>er 1 t,broap 10, 19112 

Co~~paro4 vi th aaloo quota f or , ... porlo4 

(At looue prloo lR al111oRo ot 4o11aro) 

I .lgtua].oalu I 
I 1 Qnota, Saloo to 4ato 

Dooombor 1 Dallr 
to 4ato 

• 4.1 $ 4.1 
4.5 8.6 

10.0 18.6 
}9.7 58.} 
16,6 15.0 

46.11 121.11 
11.9 133.3 
17.9 151.2 
1}.6 164.8 

1 
Doooabor 1 

t o 4ato 

• 5·5 
11.0 
2}.1 
}5.2 
57.1 

95.} 
110.2 
1}3.2 
158.5 
1Sl.5 
194.2 

2~.6 
2 .8 
272.~ 
}00. 
}26.} 
J4o.S 

315·5 
4o2.} 
1128.2 
1157 ·9 

1172.7 

518.11 
551.} 
5115·3 
650.0 

I aa percen~ 
ot quota 

74.5~ 
78.2 
S0.5 

165.6 
1}1.} 

127 .II 
121.0 
113.5 
loll.o 

Ottloo ot tho Soorotar7 ot tho !l'roaour7, 
D1•1olo~ ot Reoooroh ~ Statiotloo, 

Docoabor 11, 1942, 

SourcOI Aotll&l oaloo ti.r;uroo aro d11p01U1 vUh tho !rooouror ot tho 
U~1to4 Sta\11 on accouat ot prooeo4o ot oaloo ot Un1to4 
Statoo oaYlll&" bon4o. li.r;ureo han boon rounded ~ vlll 
not noceooar111 a44 to totalo. 

,. 
• 
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1942 

11Jl'fll) SUUS SAVIIIGS BOIIDS - SJ!RliS r AliD 0 OOI!Blllll 

Comparioon of Doce•ber oaloo t o dato witb ta1oo ·durin& tho 
o&BI nuabor of buoineoo d&Jo in lloT .. bor &D4 October, 1942 

(At 1ooue pr ice in thouoan41 of 4o1laro) 

Deceaber Ro•taber October 

• 197 • 197 • 303 

2,~ 527 1,115 
3,2111 7 ,sll6 ' 2 ,218 

13.947 17,161 14,720 20,322 
12,303 29,11(,11 Jl,425 211 ,325 

17,522 46.956 Jll,o~ ~,922 
2,1172 49.858 4J,9 ,695 
9.576 59.434 49.326 55.998 
5.651 65,0115 58,842 59.711 

65.o.' 
117.3 
~1.0 

116.6 
93.8 

1)8.1 
113.5 
120.5 
110.6 

All ft&uroo aro 4opoo1to with tho !Toaouror of tho Vn1to4 Statoo oo acoouot 
of procoodo of oa1oo of Unito4 Statoo oaTi~o boodo. !hoot fisur•• ~TO beoo 
a4Juoto4 oa t ho baoi o of viro r oporto aa4 thoroforo will aot acr•• with tho 
!rtaturtr1 t accounte. 

Ficuroo haTo boon ro=4o4 to Dlareot thouoaa4 &D4 will not oeeooaar117 a44 
to t otal l . 

• 

\ . • 
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TREASURY DEPARTMENT 

I NTER OFFICE COio4 1o4UNICATION 

DATa Deoeaber 11 
1942 ' 

TO Beoreta~~nthal& 

1ft OM llr. H~ 

SubJeotl Reoent Ohanpe ill Pr!o .. and Yield• or OoYert:UIIInt 
8eour1t1u 

Pr1o .. ot taxable OoYernaent .. our1 u .. ro1e 111ghU)' 
lut weelr., 11h1le those ot tax-ilxeapt .. our1t111 ehowed 
turther ...U. deolinle. '!!Ia 1tret!C'th 11l taxable 1eour1 t111 
wu OOilOIIltrahd ill bolld8 with r1r1t oall dat .. ill the 
Flrtlee , while the wealr.neee ill the taz-exeapt1 wa1 oon
OIIltrated ill the ebo~ and ae41.- aatur1t111. 

!be I'I&Vlar •••lr.ll orter1ag ot b1lh n1 awarded at 
en aYIJ'&P rate ot 0 . 367 peroent, traoUonallJ leaa thall 
the aYerage rate ot a welt ago. Y11l41 or out1t1'Ad1DC 
oert1t1oat .. 1howed no ahange uoept tor the rebruar)' 1911-3 
u.tur1t7 wtt.1ah 41ol1ned .02 peroent. 

!be ooapar1eon ot pr .. eilt pr1oll ud 7hlde with tbo .. 
prn~l1nc on S.ptellber l ill fable II tlhowa that pr1oee ot 
all but 5 Oonraaent aotu u4 bonde outetand1DC on 
Septeaber l are now bel.ow t:he1r lneie ot that 4&1:1. 'I11ld 
oheJICIIl on the other band, are alaoet tYenlT d1Y1de4 be
tween r ••• aa4 dlelillee. !he 41ttereaoe 11, or oouree, 
411e to 1:he -~1aat1on taotor d1 .. ueud 1a a ~er ot 
prtY1oue aeaoraada ot th1e eer1••· 

Ae 41eou .. e4 1.a laet welt'• aeaoraadua, !able III, 
11h1oh oOtq)&l'le )'11141 on the bae1e ot Che S.pteaber l su•ra Ot ratee, ClYII the 6 .. \ ooaparUOil or 01 aotual 

&• In tlii aarlr.et e1noe that date. ReterPol to the laet 
ooliUIIl ot tb.U table will tlbow that tbe aarlr.et, at a whole, 
hat r1 .. n 1a 71114 ( loet srouad) e1noe that date - the 
aYerac• adJaeted 1apreae1 1ft rteld .aouatlnc to about .03 
peroent. 

Pl&rolaa111 et OoYtrnatnt .. our1t1n b7 the Federal 
RtetrYt l71tea totaled t4e6 a1111one 411r1n& tbt weelr., !hl7 
oonehted or t225 a1111aa1 ot b1llt, tl20 a1ll1oae ot oer
t1r1oatee 17 a1ll1on• ot other taxable 1eeuee 1 !'Ad t74 
a1ll 1one ot part1all7 t;ax-i~Xt&pt lt01lr1t111· 8&lii, . OOn
r1ned eolelr to b1lle, -~ted to t7l a1ll1one aad bill 
adur1t1n totaled t3 allllont, with tht rnuU net the 
an 1norea .. 1a the sretea • • boldine• wae $352 a1ll1one. 

Attaobanh 

.I 

( 

-
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••r11r~~ "'VIr mi•J 
65 5/1/0) 
'! S/1/0l 

!r,: ut•l• 
/S lf/1/4 

100.00 bld , 100. 02 • •ked. 

1CO.O) 
99 -21 

100.02 
99 . 01 
99-05 

100.01 

101.07 
100. 01• 
100.1) 
100.10 
1C0. 07 

1CO,ol> 
100. 01 
10) .1) 
101.~ 
102.26 

1CO.OJ 
100.01• 
100.17 

100.01 
1C0.1) 
100.17 
100.2'8 
100.~ 

1C0.1) 
100.30 
1C0.15 

101..18 
102.015 
10).1" 
106.10 
1oll.29 

1o'>.15 
108.1'0 
1o6.2l 
107 . 01 
ll,.o6 

1~.27 10 . 06 
1 .11 
10).f) 
U0.11 

105.)0 
to&.lO 
107.)0 
110.01 
1o'>.l7 

tgl:3 
109.02 
10So09 
tos.u 
1015o)1 

tao• •• or prlee owtr &tro tLtl4. 

101. 07 
100.01• 
ICO.l) 
1CO.IO 
IC0,07 

I CO, QI> 
100. 02 
10).~ 
101.0 
102. 

1C0.0) 
too.ot• 
ICO.I6 

-.01 
-.01 
; . 02 
.co 

- . 01 
•.01 

.co 
• co 
.oo 
.oo 
.co 
.co 

•.01 
•.02 
•.01 
+.0) 

.oo 

.co 
-.01 

W:-ljgyn S£CORlDQ 

100. 01 
100.1) 
I CO.l6 
I C0. 26 
ICO.~ 

IOOoH 1C0o 
100.1 

101.16 
102.06 
1~-lt I . OS 
1 .17 

lo'>.l• 
101oU 
106.21 
107.01 
ull.ot 

~~-17 10 .06 
1 . 16 
10).12 
uo.u 
I05o)O 
to&.lO 

ln·'o 11 .~1 
1 . 17 

10).0i 
~~. r 
109-0 
10So09 
l08oU 
10So)l 

.co 

.oo 
-.01 
-.ot 
.oo 
.oo 

... ot 
•.01 

-.02 
-.or 
-.ot 
-.02 
-.01 

-.01 
-.ot 

. 00 

. 00 
-·05 
.co 
.oo 

-.02 
-.01 
.co 
.oo .oo .oo 
,00 
,00 

.oo 
,00 
,00 
.co .oo .oo 

·>' 
:U .n 
n.q. 

•·9' •• co 
2 .09 
2.12 

··~ ,,.., 
·-~ ··'1 

::it ,J 

·' ,, 
1.CO 
1.07 
1.07 
1.09 
1.r) 

~:~~~ 
t:f 
•• 7 

1.6o 
1.61 
1.]4 
1.76 
1.71 
1.6& 
1.eo 

'·"" t.o6 
2.11 
2.15 

lo9S 
lo99 
• · 09 
2.12 
2.f5 
2.49 ..... 
··'1 

0/g·· 
0 l 
•• 
0 

·"' ·"' .5) 

::Z ·1• .16 
·91 

1.00 
1.0! 
l.o6 
1.015 
1.26 

lotl 

tn 
•·56 
1.6o 

~=f'l I, 6 
I. I 

1.6& 
lo79 
1.()11 
l.o6 
loll 
lol5 

.co 

-.ot 
.co 
:I 

•.10 
• .01 
-.0) 

.co .... 
-.01 

.co 

.oo ... 
.co ' .co 
.oo 
.co 

-.01 
.co 
.oo 
.oo 
.oo 
.oo 
.00 

.00 
+,Ol 
-.01 

•.01 
•.01 
•.01 

.oo 
+,01 

.oo 

.co 
-.01 
-.01 
•.o, 
.oo 

-.01 
.oo 
.oo 

-.01 

.oo 
.oo 
.oo 
.oo 
.oo 
.oo 

-.ot 
.oo 
.oo 
.oo 
.oo 
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PrlM u4 1Jol4 ~· 
hptollber 1 • 19, 1•:0 ':!~.!h.t.ea S..o111rut•• 

ot• l" 10. 19-2 

I aauoa outotan4tna Oft both 4ataa oftll 

I il!l !:! oft 1111 It •luaoa b&• !:!1 HlM l 
I 

.,ltt19:!f 

Stourur 
....... 

' k p1. 1, 
I 

nn .. 
I 

.. pt . 1.19'- ' a.o. 10. 19'- 1 ca.... 

! *!!" I !IOfJ!lfi!I 

·)7 ·)7 .oo 

:n :i: -·"' --01 

100-~ 100.02 --01 :U --o6 
!19-1 H-20 ·:~ :n 
!/9-01 :~ 

-.01 

99 -~ 
1-n 1. ··gi 

100. 100-02 
- -01 1-u 1-c •• 
- -0) 1. 1. ..oz 

tua>l• , , 

" Sf'&-~ 101-~ 101-07 • .02 1-7& 1-76 

' /l ~:;- 100. 
--02 

1oo.oa 
100.1) •.02 tn 1-9~ - -02 

l J~~/49: 1 100.06 
100.10 +.02 1-9 - -01 

2 U/1/~- 100-<>a 
100-07 +.01 1-97 1-9 .oo 
100.02 .oo lo!/9 lo!/9 .oo 

2·1/1 ~~~~n 10)-~ 1~-15 --01 •·07 ,_., •.ot 

2-1/'1 101. 1 -~ ,.,,, l/15/~6-
--~ •. u t.lt .oo 

2-1/2 /15/ 2- 1 10)-n 102. -· ··n ''9 • .ot 

2-l/2 9/15/67-72 
100-1 100-~ ... . to ·-~ •• ..02 
101. 100.1 .... •• ··-

. . ., 
UX..ID CPI R<MU'I'ID 

""fl~ ' •f''f'?l1 •21•1 .... f~ o;, lOO.lJf 100. 01 --~ -21 
or 

~I!"' 

1-1/& /l /-, 100.20 100-ll .. o 

~u : l .oo 
1 ,/1~) 100.22 100.1 -· •-01 

1-1/a U/1 ~ 100.)0 100. 26 .. <K • • -.07 

1 )/15 100-25 100-~ --01 
__ ., 

i~~ 
100- 1~ lOO·n -.01 :~ 

.-. .. ot 

101.01 100. --~ .-. -.01 

100.1 100.1 .oo ·55 ·5) -.02 

102.08 101-~ --·~ :2g :n -.07 

102.21 102. "fl 
.... 

1gz-u 1gz.u -.1 ·'l :U .. u 
1 _., 1 .01 .. n ., -.01 

105-01 l<K-27 -.1) 
_, -n -.ot 

lcKo~ lcK-14 "'{ ·t' 1.00 • .<K 

1~- '::t-14 --1 1-tl 1-~ .... 
1 ·l1 1 .n .... to 1. lo --~ 
10{· ' 1~-01 .. u loll 1-~ .. 
u.n u . 01 --27 1.!. lo • -ot 

• U/lr·7 
1~-09 ~~:~ 

-.1 .. 1o16 1.21 ·-~ 
2-)/'1 J~p~~ 

1glol0 .. cK 1-)7 
1-n -· 

2-l/2 1 •:2 1 .16 --lf 1-~ 
1. ·-~ 

t 11/l~~ 
1cKo 10~ ... --1 1o 1o •• 

)-1/1 uo.1, u.u .. 01 1o 1o .. ot 

2-1/2 

U/lt!~ 
1o6 • ., ~82:ro 

.. u 1-r. 1o6o •-ot 

2-1~ ~I lo6-to -.10 1o I 1-'! 
•• 01 

f-) 108-U 107-)0 --1~ 1-n 1-u 
.... 

tl/'1 ,/1~ - 110-~ 
UO.Ol -.14 1. 1o .... 

1t/l - 105· 1<K-17 -.16 lo 1. •·05 

2 t~~~t~ 1~-u ~gl:~ 
•• 12 1·'2 1.6o 

·-~ 
l -1/- 1 ol .... t:ti 1-s •• 
2-7~ ~i 

u. 109-ot -1.00 •• .. 
109-10 101-09 -1.01 lo •• ·-~ 

~~" u~i, n 109·12 101-lt -1-~ •• t.u •• 
"-A uo.o 101-Jl -1- •• t-15 •• 
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-
'tltl4 Cb&n.IU of Gourn~~n\ hOUl"1Un 1\el..&Uw• t.o Btp\ .. 'otr 1 , 1911.2 Pat\U"D of Raht 

S.p\ .. ber 1, 19"2-~ect:abtr 1.0, 19lil 

l .. uu wl tb ) tiOAUu or t10r. \o rua ou\th.nd.tac .,. bo\h 4ate• 

(B .. e4 OG 81U Of Olotl!f b.14 &Q4 uh4 sue~UMtf 

!!.W.rll&t raU h t \: htut .)) ·)7 

.61 

.oo .oo 

~~1/') • 76 

:n 
1.u 1.2 
1. 

1. 5 1.11 
1. 6 
1. 7 
1. 9 

2.07 
2.lt 
2.u ··" •• 

:~ 
.ll 
:;9 
• 96 

1.15 
1.11 
1.1t 
1.2 

1.16 

t~. 1. 
1. 

1.51 
1.62 
1.i2 
1. " 1. 6 

1.65 

1. 
1. 

:~ 
1.0& 
1.21 . ... 

:~ 
:~ 
.91 

1.00 
1.07 
1.06 .... 
1.26 

1.21 

l:~~ 
1.)6 
1.56 

1.60 
1. 6l 
t:l: •• p: 
1.61 
1.79 

··~ 2 .... 
z.u 
2.15 

-.01 

-.06 
-.01 
+.0) .... .... 
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MEI&l!WIDUI4 FOR THE SECRETARY. 

December 11, 1942. 

Mail Report 

Mail during the past week continued to be exceed
ingly heavy but of little variety or novelty. Bonds 
overshadowed all other topics, and the general impression 
is of minor dissatisfactions over one aspect of the 
progru or another. 

Complaints or criticism deal with: Increased and 
unwarranted cashing of Bonds, difficulties in connection 
with the limitation on Series E Bonds , failure to re
ceive Bonds purchased through payroll deductions, fail
ure on the part of families to receive Bonds thus pur
chased by men in the service, limitation on farmers, 
salesmen, and others affected by gas rationing, the 
draft, etc ., and incidental charges for cashing Bonds, 
keeping them in safe-keeping, etc . 

The number of Bonds actually submitted for redemp
tion continues to be quite high. It might be well to 
investigate conditions at Patchogue, New York, since 
for some time there has been a small but steady stream 
of Bonds coming in for redemption from this small 
Long Island town. In all, 30 employees of the War 
Department complained that they had not received Bonds 
long since paid for. 

The most encouraging part of the Bond mail was 
that relating to Victory Fund Committees . These let
ters reflected excellent morale and good response to 
local activity. 

Most of the tax mail was made up of individual 
inquiries as to the application of the new Bill. For 
perhaps half a dozen who opposed the new Tax Bill in 
general there were 15 who concretely urged a pay-as-you
go plan: the Ruml scheme being mentioned by name in 
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Memorandum for the Secretary. December 11 1942 ' . 
about half these letters . There were 6 letters 
approving the Sales Tax and 1 opposing it . 

The general mail continued to bring' in many 
complaints against Government extravagances . With 
increasing frequency families of service men are re
porting their failure to receive allotment ·checks , 
sometimes adding that complaint has alread7 been 
QBde to the War or Navy Departments without any 
reply being r eceived. 

There continues to be a small but grati fying 
stream of ~ifts, often Government checks turned beck 
as a contr1bution to the War effort . Form letters 
conteinin~ e total of $75 .00 in cash were received 
from 30 c1tizens of Codorus, Pennstlvanis, who, some
what curiously, called themselves Frfth Columnists 
of America Acting as Santa Claus to Uncle Sam". 

( 

• • • 
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General Commenta 

Charlea C. Lawrence, Stillman, ~~ynard & Co . , N.Y.C. 
Aa a voluntary w:> rker for the Victory F'und drive of the 
u. S. Treasury, I consider the address of Mr . Paul of 
your Department extremely untimely and ill-chosen. 
Threatening to force saving and subscription to U. S. 
r~ver~~~ssues at this time will not par ticularly 
help our drive . In fact, I have run into very dis
agreeable reactions to this threat. May I also add 
that the President ' s remarks at a press conference 
yesterday on limitation of incomes and salaries to 
$25,000, are not what you might say good "sales talk• 
for the larger prospects ~ 

George Procunier, Gran~ Rapids, Mich. I am enclosing 
~ compensation check to be used for the benefit of 
the Veterans of this war. ($72 .00) I have been amply 
repaid for all sacrifices I made in the last War , and 
am desirous that this money shall be used f or the bene
fit of those who have made greater sacrifices in this 
War . You will recei ve a check from me each month as 
the~ come to me . I asked the oheoks be stopped but was 
tola they could not be stopped but to send tnem on to 
you. 

Guy W. Wolf, Secretary, Retail Merchants Association, 
Oakland, Calif . (Telegram) Shortage pennies and 
nickels here becoming serious handicap to retail opera
tions . Have taken up with U. S. District Attorney and 
Capt. Foster of Secret Service matter of getting Depart
ment approval our Association to issue scrip for use 
during emergency. Time short and urgency hourly becom
ing worse . One local bank today completely out of 
pennies for store use. Respectfully request approval 
plan issue scrip to be r edeemed by Association ~pon 
demand. Need is f or one-cent, three-cent and f1ve-cent 
pieces , 

( 

• • • 
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Lonny c. Deweese, (overator of Penny Scales) , Houston, 
Tex. May I suggest 1.n order to get more pennies in 
circulation that are now being held by thousands of ( 
coin collectors , that you again mint INDIAN HEAD PENNIES? 
In my 37 years of coll ecting pennies from penpy weighing 
sc.lee over a wide area in Texas and Louisiana, people 
are, and have been since 1909, keeping all Indian Head 
pennies -- some for t~e .novelty of having them, others 
thinking some day there will be a premium on them. * * * 
We believe if you mint new Indian Head pennies, there would 
be no object of collectors holding the ones they now have. 

Isidor Kaufman, Philadelphia Pa. I got a Position with 
the Quartermaster as a Jr . ciothing Inspector ..• and got 
discharged without Prejudice, on acount one or two persons 
wich didnt like me they under mined so much till I got 
the Gate. * ~ * Now, Mr . M, I had 25 yrs expierince in 
the Clothing Field, furthermore I have expierience on 
Raincoats , I can put the Paterna down on the cloth and 
can cut and make a garment , I am a citizen and a good 
Democrat . Mr. M, I am a Genius on Raincoats. You need 
people to work for the Government, speoiall~ somebo~ 
that understands everythink clothing and Ra1ncoats Wl~h 
is verry essential, not to get Rid of them.** ~. r w1sh 
you would get in tuch with Sect Stimson and Expla1n to 
him about me. 
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Favorable Comments ~ Bonds 

Benjamin Nathanson, Brooklyn, N.Y. We have a very 
small business, but since the Japs atacket Pearl Harbor 
we bought a bout fifteen hundred dollars in War bonds , 
and now on Dec . 7th we are going to buy seven more War 
bonds . Next monaay is Dec . 7th and seven more bonds 
will be bought from one family . Hopping for a quick 
victory, Benjamin N. 

• 

A.Cyril Daldy, St. Louis, Mo. ***Recently I caught 
a patriotic friend of mine in the act of contributing 
some unwanted articles of m.etal (in good condition) to 
the scrap metal drive . I pointed out to him thst he 
could serve his country better by selling them to some
one who had need of them, putting the proceeds into 
war Bonds , and thereby tak1ng the money realized out 
of circulation. He decided to follow~ advice and 
obtained $30 for the articles at public auction. To 
this he added $7 . 50 and bought a $50 War Bond . It seems 
to me very likel y that the purchaser of the articles, 
if he or she had not been able to obtain them in this 
way, might easily have spent the money on new merchandise 
with consequent inflationary effect. Multiply the in
cident by a few million and quite an appreciable amount 
of good might be done through a publicity campaign. 

P. B. Brill, Vice President, Tampa Shipbuilding Company, 
Tampa, Fla. (Telegram) In addition to launching seven 
naval vessels yesterday the employees and o~ficials of 
this company subscribed for approximately f1fty thousand 
dollars War Savin$s Bonds in special Pearl Harbor Dey 
campaign -- this 1n addition to regular weekly yayroll 
deduction of fifty-five thousand dollars, making total 
deduction for subscriptions for this week twenty percent 
of payroll. 
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Benjamin Wollberg, Washington, D. C. I would like to 
make a suggestion in regard to the celebration of the 
New Year. We are at home and enjoying the security 
and comforts of home while our husbands, sons and 
brothers are in all pe,1•ts of the world fighting to 
make our democracy safe and more secure for us to live 
in. I think that every person who celebrates New Year 's 
Eve in any public place should be asked to purchase a 
War Stamp, based on the amount of the cover charge . 
* * * I feel that the majority of the public would enjoy 
their evening more if they contributed their bit for 
the Nation in this small way. 

Mrs . Mary B. Cook, ~11 Valley, Calif. Your "Message 
To The American Fermer• arrived about the same time as 
a V-letter from my boy overseas. It seems an excellent 
reply t o any •doubting-Thomases" as to how the boys 
over there feel about buy~ Bonds . This probably will 
never reach your desk, but lt gives me some small degree 
of pleasure to send i t . -- (Letter from Stephen C. Cook, 
U. S. Naval Air Station, ll.aui, T. H.) Dear Mom, Dad, !1, 
end Kay: Yesterday was Navy Day. Fortunately, I had a 
chance to take part in it, and believe me it was one of 
the most impressive things I have ever seen. It wasn't 
the displays , but instead a few thousand people buying 
Bonds . I only wish they could have taken moving pictures 
of the show and then could have sent them back to the 
States, so the people back there could really see true 
Americans in action. Folks , could you imagine about half 
the people in. ~rin County getting together and buying 
$160, 000 wor th of Bonds in one day? Well, that's the 
way they celebrated Navy Day on WauL Everybody dug 
down deep into their socks and pulled every last cent 
to buy as many Bonds as they coUld. They hadn't saved 
up especially for this one day. It was all spontaneous 
and above their regular buying. ltany of them ~ ologized 
for not being able to buy more because they had already 
bought Bonds this month. And you should have seen the 
little shoe shine boys. They would go out and get a 
customer, then come back and buy Stamps. The school 

( 
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youngsters didn't hang back either. One school got 
over six hundred dollars in Stamps alone . Another got 
over four hundred dollars in St~mps , and that besides 
the many Bonds they pur chased. One man came up with 
a pineapple can full of coins a.nd said, "My son shines 
shoes and has saved up this money to buy Bonds, and 
I ~ould appreciate your checking it for me ". I dumped 
the money out in a box, all half dollars and quarters . 
They never seemed to stop rolling, and when I got 
through counting, there was sixty-nine dollars worth. 
To that sum this father added some more to make it come 
out enou~h for $150 worth of Bonds, ltlaui was certainly 
on a Bona Bender, and I'll bet there ere plenty of 
oeople pulling their belts in for the rest of this month. 
the comment yesterday and today was, "It's too bad it 
couldn't have gone another day to take care of all the 
buyers• . Frankly, I don't see how there could have been 
anyLody left to buy. If everybody in the States was 
like the people out here, we could really cut a lot of 
time out of this war. Out here they work until they are 
ready to drop, and ins tead of complaining they turn 
right around end make a showing ns they did on Navy Day. 
WAybe that explains some of my true feelings toward this 
Island . You have to forget race and color when you see 
such things. I was plannin~ to send you a paper telling 
all about it , but they didn t print half the story. Guess 
they are too busy to spend any time bragging about their 
accomplishments. * * * 

Walter Herslman, Wheatfield, Ind. The letter you sent me 
(.l J.!easage To The American Farmer) was ju.st in accord 
with the plan I have bad in mind. You can send me Stamps 
or Bonds for every cent of my JJ! p~ent. If there are 
two payments, make it all in one and ae soon ~s I sell 
~ corn and soy beans , I am not going to put ~n just 10%, 
but 40% of it . 
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Isabel A. Stevens , Yi.ami , Fla. • • • I had over sub
scribed $400 so I endorsed ~ Bonds and turned them in 
to the Federal Reserve Bank of Atlanta, Ga. I then 
received a communication informing me there is a new 
ruling about co-owners and each one is entitled to 
$5,000. maturity value, or $10,000 . together. He said 
he would send them back to me if I so wished. I re
quested him to return them to me, and on the strength 
of his information, I bought some more Series E Bonds 
yesterday. I had so much difficulty trying to convince 
the Superintendent of one of the branches here that I 
could buy more, that I am again wonder~ng whether I am 
within my rights or not. I showed him the letter I 
received f rom Wr. KcCorvey. *** The Superintendent 
of the branch Post Office called the main Post Office 
and read the letter to someone there , but they still 
insisted I could not buy any more, as they had not been 
notified of the change. I needn' t have spent so much 
time and talk with them, and just bought~ Bonds and 
went along about ~ own business, but I thought they 
would appreciate knowing of the change , but they seemed 
to resent it instead, only saying they didn't know any
thing about a change and they hadn't been notified. 
If I may say so, I think it would be very beneficial 
to a great many if these rules of buying Bonds were 
simplified and made clearer. • • * What happens for 
example if I have my full quota of Bonds and some rela
tive or f riend bought Bonds in the same year and then 
in 1945 or 1946 they passed away and left them to me? * * * 

Wrs. ~orge W. Zimmernen, Grand Blanc, IUch, You would 
sell more Bonds if you could find some way for us to 
take care of them other than putting them in the bank 
for safe-keeping . The bank charges $3.00 per year ~o 
take care of the Bonds -- $30 for 10 years -- that lS 
too much for the working man with a family. We went to 
buy Bonds to help America, not to give it all away to 
the banks . * o *Most of the workers are buying the $25 
Bonds and I think you could provide a safe place for 
1¢ ea~h Bond. Our banker told us to pay hi~ $3 ?n or 
before the 15th of tbi s month, so do somethlng rl ght 
now about this matter. * * * 
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Dear Mr. Worgenthau -- No gas . 
No Job . 
No money. 

No job. 
No money, 
No Bonds, 

Yours truly, 
J. Burnett, 
Portland, Oregon, 

33ll 

H. W, ~ade , Sec ,-Treas ., Standard Hosiery Mills, Inc ., 
Alamance , N. C. • • • We are deducting about $2,500 per 
month now on payrolls, for War Bonds. 'lie are endeavor
ing to pay our employees a Bonus, and this Bonus is 
slightly larger than paid last year, and we have bad 
this TURNED IX1IiN. How can we go at our emplo1ees to 
sell them more Bonds when the Gove~ent refuses to 
permit their employer to give them a little Christmas 
Cheer in the form of a Bonus? We have made applica
tion to a higher board for the approval of this Bonus , 
but why so much unnecessary work in order that we may 
do a thing that our Directors are anxious to do? The 
information requested t akes quite a bit of time to get 
up, besides the money spent by the Government in setting 
up offices to handle these Bonus and Salary and Wage 
Applications . Why not save these costs and let corpora
tions and employers in general pay reasonable bonuses 
and increases and thus create a better feeling between 
employer and employee? Our employees know that it is 
our intention to pay this Bonus, and if approval is . 
denied, they will doootless ca.ncel their Bond deduchons. 
* • • Don't fo rget those increased taxes our employees 
are going to have to pay the coming year! 

David Pesetsky Detroit, Mich. I am an employee of the 
War Department' Tank-Automotive Center; Detroit, Mich. 
Last May I subscribed for War Savings Bonds, Class A . 
Pay Reservation. I have paid in about $100. Up to this 
date , which has been a period of seven months, I have _ 
not received a single Bond or any informati?n ?r aokn?wl 
edgment thereof . In view of the fact th~t 1t 1s poss1ble 
to buy and receive a War Bond in a few m1nutes at a~ 
Post Office, theatre , or bank in th~ United Stat~s, 1t 
seems incredible that such a condit1on should ex1st 
within a Government agency. 

• • • 
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Mrs. ilva C. Frey, Port Orchard , Wash. We are the 
average American family and we are trying to do our 
part in the war effort . ~ husband works for the Puget ( 
Sound Navy Yard and we have been putting 10% of our 
wages into iar Bonds . * * * It became necessary the 
other day to cash i n t hree of these Bonds so we t ook 
them to our bank t o cash them and they charged us a 
dollar for handling the Bonds , and I want to know if 
they had any legal right to do so. Me did not go to the 
Post Office as we have to bother one of the merchants 
to i dentify us , and we felt it was easier to go to the 
bank where we were known. I thou~ht the Government • 
should know about this as we, like many other families • • 
will not be able to buy so many Bonds unless we can ' 
use them in our emergency without too long a wait and 
too much expense . · 

Douglas Fosdick, Publisher, Rumford Falls Times, Rumford, 
Maine. I am enclosing correspondence which I have had 
recently with one of three local f irms, the Stowell
MacGregor Corporation of Dixfield, Maine, regarding 
the sponsorship of a War Bond advertisement . It i s my 
understanding that the Stowell-MacGregor Corporation is 
largely engaged in war production work. (Letter refused 
curtly to sponsor ad, •no appropriation". ) I think you 
will discover in this correspondence the reason why we 
publishers have been unable to sell the very splendid 
advertisements you have sent us in mat form. In the 
past year I have succeeded in selling but one of these 
ada, and in my judgment it is a complete waste of your. 
time and energy, and the public's money, for you to maln
tain a staff of advertising experts and artists to nut 
out material which is practically impossible to sell. 
* * * I guarantee that this voluntary sponsorship program, 
no matter how attractive the copy is, will not work be-
cause private business cannot see why it should be bur-
dened with a function that is not their own, but that 
of the Treasury Department which is out sel ling something. 
As far as 1111 newspaper is concerned, you can san money 
for the Government by taking our name from your 'liar Bond 
mat list . We have enough full-page mats on hand now to 
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Wrs. Alva C. Frey, Port Orchard , Wash. We are the 
average American family and we are trying to do our 
part in the war effort . ~ husband works for the Puget 
Sound Navy Yard and we have been putting 10% of our 
wages into iar Bonds . * * * It became necessary the 
other day to cash in three of these Bonds so we took 
them to our bank to cash them and they charged us a 
dollar for handling the Bonds, and I want to know if 
they had any l egal right to do so . We did not go to the 
Post Office as we have to bother one of the merchants 
to identify us , and we felt it was easier to go to the 
bank where we were known. I thou~ht the Government 
shoul d know about this as we, like many other families , 
will not be able to buy so many Bonds unless we can 
use them in our emergency without too long a wait and 
too much expense. · 

Douglas Fosdick, Publisher, Rumford Falls Times, Rumford, 
Maine. I am enclosing correspondence which I have bad 
recently wi th one of three local firms , the Stowell
MacGregor Corpor ation of Dixfield, Maine, regarding 
the sponsorshlp of a War Bond advertisement . It is my 
understanding that t he Stowel l-MacGregor Corporation is 
largely engaged in war production work . (Letter refused 
curtly to sponsor ad, "no appropriation". ) I think you 
will discover in this correspondence the reason why we 
publishers have been unable to sell the very splendid 
advertisements you have sent us in ma t f orm. ln the 
past year I !.ave succeeded in selling but one of these 
ada , and in my judgment it is a complete waste of your. 
time and energy, and the public's money, for you to maln
tain a staff of advertising experts and artists to put 
out material which i s practically impossible to sell. 
* * * I guarantee that this voluntary sponsorship program, 
no matter how attractive the copy is , w1ll not work be
cause private business cannot see why it should be bur
dened with a function that i s not their own, but that 
of the Treasury Department which is out selling something. 
As far as my newspaper is concerned, you can save, money 
for the Government by taking our name from your ~ar Bond 
mat list. We have enough full- page mats on hand now to 

• • • 
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last us for the duration if the duration is five years 
As you must realize, the newspapers are giving your ' 
Department, and all other Government Depa.rtments, a vast 
amount of f ree space , on which we receive no return what
ever. •• * * We cannot afford to run these full pages for 
nothing. I earnestly recommend that it is now time for 
your Depwtment to adopt a business-like policy alon~ the 
lines I have indicated above. (Campaign of paid Ad~ertis
ing. ) * * * 

Senator Vandenber~ forwards copy of letter written by 
F. H. Beach, Pres1dent of the Eaton County Savings Bank, 
Charlotte, Mich ., and addressed to Yr . George C. Haas. -
I wish to inquire if you or the head of the Government 
are aware what they are doing to the Banks in the U. S, 
In our little Bank we are short of labor yet we are 
spending about $100 per month in selling Bonds, and 
practically every day we are asked for a report from 
someone who has a fine office, probably draws a nice 
salary and has nothing to do but sign his name. The 
majority of Bankers probably haven' t got the guts to 
write this type of l etter. I wish you would take this 
matter up with Mr. Morgent hau, Jr. and ask him which 
he would prefer to have us do, seli Government Bonds or 
spend the time answering inquiries Which undoubtedly 
would be filed away and never seen by any one. 

R. Malley, General Chairman of Machinists, St. Louis 
Southwestern Railway, Pine Bluff, Ark. (T~legram} On 
account of the Bonds not being delivered e1ther by the 
Federal Reserve Bank of St. Louis or the Railroad Co., 
the employees whom I represent have informed me that 
they are going to ask that their deduction orders for 
Bonds be cancelled unless this condition is corrected. 

T. A. Williams , Riverside, N.J. I am writing to you 
as an appeal, as I have more trouble b~ing Bonds th~n 
I have getting the money to buy them w1th. * * * As 1t 
happened, this day I was at the Post Office at 5 :?0 p.m. 
and the Postmaster would not sell me a Bond -- th1s 1s not 
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the firs t time I was refused. I am a shipyard worker, 
a ten percenter at the yard. At times I would buy 
more Bonds , but I can't buy them at the Post Office if 
it is after 5:30p.m., although the Post Office i s open 
until 6:00 p.m. * * * I have 22 Bonds, but I would have 
at least 10 more if the Postmaster were more patriotic 
to his oountry instead of his time . * • * 

Pvt. Jerome Smolinsky, Aberdeen Proving Ground, lo!d. 
I have written you a number of times previously concern
ing two $100 Bond s I purchased while employed at Picatinny 
Arsenal. Up to tbe present ti~ I haven't received any 
answer from you, and I would like t o know whether or not 
you intend to send me my Bonds . The deduction of $10 
per week was taken out of ~ pay check, commencing with 
the llay 11, 1942, payday. Seven months have passed and 
I still have not received the Bonds . * * * 

( 
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Unfavorable Comment on Taxation 

Donald Fisher, Elizabeth, New Jersey. I was recently 
approached by a f r iend who works for a bank and i s in
terested in the sale of U. S. Gover~nt Bonds . I ad
vised him that, after car ing for my present commi tment s 
I would have to lay aside any spare funds that I might ' 
have to take care of ~next year ' s income t ax. He 
brightened and sai d, "That is ~at Series !. Bonds are 
for . Invest i n them and give th~ ~ernment the use of 
the funds in advance . " I remarked that it had already 
cost me about $80 this year to help the Government in 
that way. On March 10, 1942, I was advised by my em
ployer that $1,094. 26 paid to me as sickness benefits 
in 1938 should have been classed as nontaxable income 
and that I should make a claim for a refund. l(y claim 
($82.85) was filed immediately and I was subsequently 
advised that it had been disallowed as the applicat ion 
should have been filed within three years of the time 
that the return was filed (February 16, 1939) . I have 
since learned that several of my fellow employees who 
received similar not i fi cat ion on the same ~have been 
reimbursed. Why? Because they-wartea-untrr-the eleventh 
hour to pay thei r t axes, whereas I endeavored to give 
the agents a "break" by f i l ing mine ahead of time. * * * 
Since Deputy Commisai oner Mooney's decision is prob~bly 
final, I presume that there is little use in appeallng 
to you. However, I thought that i t might serve s?me 
purpose to call this injustice to your attention ~n the 
hope that the cause can be corrected. As for buy1ng 
Series A Bonds to pay taxes , I fear the bidden rules and 
hesitate to get 8burned8 again. 

( 
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R E S T R I C T B D 

WAR DEPARTMENT 

OFFICE OF THE UNDER SECRETARY 
WASHINOTOH,O. C. 

December 11, 1942, 

Honorable Henry Uorgenthau, Jr. 
Treaaur,y Department, 
Washington, D. c. 

Dear Henry: 

This will contim appo1nt&ent tor luncheon 
at your ottice on TUasdaJr next with Ceneral Sco<ervell. 
we will be there at one o'clock unless you not.14""' 
ot a cb&n&e. 

lhere is 1ncloaed. for your 1nton~~& tion a 
copy or restricted docUII4llt rel.a t.1ng to the subject 
ot 11111.1 taey procurement. I th1nk you will be interested. 
111 it and hope you will got tiloe to look through it bo
.fore our luncheon meeting. It ia sent tor your per
sonal 1nto~t1on and not for publication. 

cerely yours, 

~d)~ 
ard s. oreonbaWil, 
onol, Ord. Dept., 

l:ll<ecuti.,. Assistant to 
tJndor Socretaey of iiar. 

-
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The annexed document sets forth the War DII)IJ'tmtnt'a poUey with respect to p:ropoetd 
tegtalaUon llmltlng mUlta.ry control of the procurement of munltlon.s of war, and tber-..oG~ 
In aupport of euch policy • 
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IV. 

OPPIC&R: P&MONNBL 
OP 'J'1liiUPPt..t GaVJCES 

lll tbe wu ot tol&l rNOUreea lt la almoa ~a1ble to ditfeNttlate MtwNrt tbt mUill.rJ Uld the non-mWWJ, Cti1Aill7 tn. bomM, torpedots ud ~ or lhl .__,. ._.,. .IMdot 110 auca cll.8t1!xtl-aa. Yt& cao.e •bo ..a to cl.ftte.rutlab bttWMtl eoauot ot m.Ub.ry ~.., ''.wtut'' pot~ otbf ''d....UW..'' ~to ... """ &t~Dcl- Oll u. ..... d. u. dciUIItt won bJ U.O. rdpOnllbk. lltl t.be .,. ... Gt Ullt "''l.r ~-u.t tlU oont.ro1 ""* t'tt:Mln wltll thoet retpoMib ... for 1.bt llaot'tN Of mUI\&1'7 operatlou, I.e., Wllh tbt Wu o.panmt:nt. Yft U. Wu l)epa.rtiMn& .. l".eadecl by CIVU1t.fllutbt S.Crttat7 &ad U.ndlr Skreta.fJ ol Wu llld 1.bt ~lMM& ~ ot War. The Com.!Utldtr•la--Cbief l.a a dvtltan. ()run b a C:I..U.S.U <loft.-
,. «Doers La Ute _. ~., 1 ; NllV for ~IIICIS ~ ~an ttlt' the l:nGIIC part ptOie..a.oa..l 101111erstrho Mw IP'!I:IC their ll'fN Ln tbt ptrl.ct1011 Olt.W• blctl1 t.ellnleal an4 mo-. e ... aual ~Of mo6em mUUIJ')' art. Thtlr bac.IICfOWid and lmowltdrt COUll! have bH:n built liP' l6 no ott.r..,.w:dert.bt PMI*lme crpllli:IISon of out c.! 'I'll &lXI mUitl.rf kOIIO"'f, llfta 0«11.7 Uwo~~Cil War~- IIJPI'OPriattocw, u.tl*l a.s U., .. ,.., am t11 Alat7 otne.re ~ u. ~,.,....,&ad~~ ~forpt"C~pU ~oafor tl:U wv..,.. ~ oo.. Wb«<ltr UU wu U.. ~ •11 ll :.:r. aow materla1. -r-.. t.d reiii&W lbfd. U. 01117 llldU4lcl, tta.IMd bod)' Oil uptritnced t~~Cidlwa..,. blvt for the pr«ur•mar& ot mlln1dona baa boen. bollllt up for tll'tn&J•fOW' J'l'!lrt by l'fiiLiu AI'~ olncerL Uftdtr the tuchlfll of till A.rreyll:du.ttrlal c~. \hrol:rcll: u. ptteUetJ HPtt1eoct ot tlw A:rm:t P~IIM.nt Dl•· t.neca w bf u. IC.dw pUUc.lfUIOo « tilt.....-,...,.... ...s ~ •\Uri u. n.w foreH, u. .. oMotn ... ,. plaM ~ ol'nW' +Is~ to Anlr1 ~ n., &N tactk ..... U ... u U tkbnkl&M. ax• a~ eat! or.lJ be dtftiOped bJ tbt Army. Tlill CCinilrl.ant ln.• l-"-'._,.. betWflftl \be aapplJ Mn1cu and lhe fleld fOKta which tbl orpn!.r.1.U011 01 the echoola 111 tha eomb&t .. rvk!e-a an:l tbt orpduUoo ot the Ar1117 tor .raneovvera L-xlt.ralft1nc atrordtd tllrolllbout U... J'8U't• ba.s 'IIW.Il t;p a tac¥1call7 traJatd ~ ol ottk.rs for tM pe.rto~t ol tupt"'e".ue..- at:d ~ ~ wMc• -~ to~lollaa a._.wUJ&OlMr ..,..._._ « ta. •moe. Alq ~ to ,..,..... diU eorpa W011W l.ad to a c~ 1:1~ ot W Arm1 ,._, lrdem and a c~ O.f"' ot eu.r tltld torett. 'l't:IU lt .wn mof'tl daJICerOQ.II N tbe prtee:ti time tll&n 1t WO\IId hl.ve ~n .._,l1 LDI040. We are MW ql(td In both miUtary and •'1&1. openti.OM of lbe w-,.n aea1e wltA boUt of ov majOr eoecli .. • .tdtly ~ li'Oda. T.,.._ otfktra ao Sor.pr ~ a ~. 'TMf ..,.. aa ktqnttcl JIL"' Q( a 'fUll __,..,.....Oil wlllkil tat. optl'llt"--.,.. -...t. To e-... UU ~ .IIO'W Ulat tt. b la l'llCICMIN op.ruloa woaU N dl......uou., 
B~.U. UINII..:S.ra and hrmeo, tra.l.ntd ln tbt peaceUme rt(\IJ.aJ' a.rm1 npply NMcta, forrn only tbt UIIMtlrl l•'Nn of rnUltuy uperlenq and toe: !Weal kMWiedft ~out tbt Arm.y. fig, kill¥ Ll:l lll.ttory iiN to quJe.klJ a::a6a u;tt of c:tvWa.o bra!ae a.nctea:perle~ and ~ ...._.. L~. UW PI'~ 01 \be mlUta.rT miul• u apeeo:IUr 1.1111 ~lt as tll&a: .... WUhollt "laa: lblft;oo ~ fll ~ tt.ia .....w .... -· lft:;~·· lA tbe s.m.c:e. d $apply ....,. U. waa.tn.t ~ AMIIJ Air Fore., tapc.<llD procvJ"tmtrlt Uld l'tlattd work. thtrt .. ,.. &883 ottltett oa duty oa &esMIIIbe-" 30. lll42. Only 026 .. alxM.tl 991 - a.re ~Army ot'tlcara. The f'tlma.Lndcr CIJM from dvtUu IUe. OI:Moualy tbNt ~mefll and ~ ol:ftt..tra ..,.. QOt "\lrua batt'' orCUdat·~~tllld.sm.UI~ wbo _.lor AnJJ.y cotUOt ot Ullt dYWaa~....S~a 'f'b!7&N•c~otoru-~C-1.WU...._,. .._ Mw ~,_ dtelr ~to~ the &n'IJ pit(IC'IU'er:Md W r.IPPlJ ay.Um wor'k qulck27 aod .mc:kr&ly to t.be eii:CI t.hal tbty CM *PMCILJJ r.tu.rn to tbtlr far m.ora proll.tabl• ctvlllul OCC*IpaUOII&. 

Whlle u.. .. oU!cera ..,.. 101' the moe:t part andar tba coattol .,. ~· 01 \be tech· ....0, tn1oed tfiPh.r omctn ot Lblt RCIPlJ •mc...J&rp ll:lldlt,. fill *• ~ ~rt· aTJt ,...tttou wtUi --97., 'f db"m. Waq aft OOIGMla ...... r.siU'e a.-·,..a. oe.ra~a ~ atMI::7. &n1.aoa. Pyroft. ColoDt1a ~bit. Sarnoff And BI"C>Wlllttl cam• dlt«t rrom clvU ltte. u c!ld IIWlf Ol.ber keymeQ l.a tM Army Sla~J orzwuuon.. TMr • " 111 wtl.form 

•• 
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,... lJ. 114Q. Dtnc.thot fi'Om tbl Mltltl:lt ~ « .. ., .. Dill~ AI'1U ... ~ ~a. ..,.cSat CC~~~Pte..-uc. bl rt,... 'o ·~ ..ort to~ •••• 
Jlll7 2, 1840. Dt....euft trotn. tbl A .. l.atatrtSecHU.I'J' CIWu to lbelllpp2J AtMt ..a &!ft'lclM cl1.recUeltbat ~~ .. t"llll to~ ct.~.,..... .... to ..... ~· --.. ~. a..tlllrllMor c .... 
Deoember IC\ 1140. M~ ftOnl the A....,_,._~ ot Wu to tM lapp)] At-m.l =\'cet• .U.UJII that Pl11M oorrtra<:t.or• ahtnlld IUb~ltt more cC Ulotlt wort to ''t.U 

P41t!nby If, IN. Mt- =tr. rro. 1M Otdtr ltc:r«:t..."7 o1 Wv to tbt t11FPt:r Anr.11 _. ~ ~ ... r.cao.. 01 tbe o.-.. CoatTad ~.-"'to lad1ftat. ... ~. With~ co tM war Dtpart~M~~t. 
J tbrlary It, lt41.. D!ncu .. ttoa. the !1ecntar7 o1 wu to 1M Qkf ot ~. dlnetlilc tbK IIUl-utW-- bt ... of a.::ll ~ .. ~ .. OD.t.Mif-~ ~ t:lCI.IUa& capadtJ ~ bl ~to .... ,..,..... m..a. lilld.. ..,.. ... 01 • I&~ or 01 ~ .ot ·~to Clt;l*iV, s. ktokn.bk tn tb1 Pl'...m ••l"'ffiC1·" 
Wl7Z0. lNI. D'..rectl.,.tl"omthe Uadfor~otWum .. t~wiJ,A,..._.~ -...d '"'rab-COIIb :u, ot ""'-~ Ordtn'"', .. el'11C1bt ·~....., 01 .rar ...-r, flldJJtr na1lahle .. , .., dtrectblc IMt a 11lleca omc. or~ d.W.. be~ bl ..ch Dlltr1~ Pr'Oait'tiCn!Ml OfttCI to IIIQI lld'orllllotiOIII"Itilal!le to Jmma e~• .. wtth U11 Ctftf:r•l P\IJ1IOIIt ct npedlunc cMIIw:rJH ~ t:uznial out tbl wort to p&atrtt wtd:l a.U.bt. t.adl!tlM ''. 

JW J0. IHL Dlreettw hla- 1:JirtldiW B1cn.otu7 .. Wu 10 .. fiiAitJ AnM _. ~ ecbUed ·~- ol Dt!._. Orden UIOIIII • G,....,. N'llcbt:r 01 C'onlractcn", 
8.,.ectbe.r &, INt. OttK\Iw to the 8111)pl7 Arm~ a.oc1 krvtc., tUUIIC thAt~~~ require· met. W1U be b.l'OUft elD ordef' to~~ k) 1M P'"*t ~ ......... 1:10....,. tqdlatle~ • ., .. Jolod ~PQIIIIW ~ • u.u aM wtmu ..._, ~ WfltiiD ..ell.,.. •• • u •7bl ~ w PAd1· cab)t,'' 

IMUll'J 14, Hl42, OlftdJw to tt-.e ~)' Arulolld It~ IIIUt~ " S.I4ctlon ot Coo· tftctort; for \Var ~OD,. dl:rtcti.Qr dlat "cr-t WiiiiCM-- bt ~ ..,._ tbl ~· ..... --to~.-~ .. :· 
Ma71Q. J84.1. ·~,. for WutitDt C~ot" jOIJR.lJ ptORII•lp.t.d b7 lM "''IT and N• YJ Ot~rtmtat. a.nd Wl.r ~lOft BoaJ'd, ttiiUlC tbat " It Ia unntlallhlt all CCII:llltncU., Whttbtr tl.nancM by OowraiMOl or CICI'Ar fllodl, be r~ to b a t.GMe Ol.lniau. MIOUarf tor tbrt wv &eort. •• 

..,.,, tr. Jkl. ~ ~ bf u.. a.cr.w, « ttu 11Dd111t ~ ot tilt NI"'J' ror ~ Of Nec...StJ C.J"Uttc:tltd uocttr S.c\lon 124 tot Ult tmernat RI'MIIIIt Code, 
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RESTRICTBD 

allowlnc nve-,.ar tax amortlsattoo to compuleellllderto.ldDc '*"'UU'7 txp~Daloaa. TMH R._w..tlex>a alate "E .. 17 attempt lbollld be made to uWiae a18tiDc procl\ldive 011*1tflll the United statee for the productloo of nppllea requlred Ill the Interest of ~ Defenae, throucb the m..Uum of prime coatraeta, wb-coatraeta, comrereloo, or otberWIM, before -.panaloo of llaclllt1ee for em~ ~· 1.1 UDdertaken." 
July 1, 1i42. Procurement RecW&Uoo No. 10 promlllpted by Beedquarten, Servtcea of SUpplJ Thla R._w..tloo recocn~Ma the -ulty of "the flllleel,fOUlble uWisaUoo of exlettnc teciUUq, whether atruc:turea, machiDeey or equlpmeat. 
Ausult 20

1 
1G42. DlrecUve to the Supply Servtcee, dlreetiDc thet contractabe dlatrlbuted eo u to ' relleve UDemploymont wbere there 1.1 a labor aurplu; CODCeatrate ae much bu.alneu u poealble In amaller plante; avoid plactnc bllalneu In areaa where there 1.1 a labor shortap." 

September 5, li42. Procurement Roculatlon No. 2, contal.lll.Da atetement that eontraete abaU be placed with eoocema neediDc to aequlre the leut amouate of additional erlUcel materlala, &Dd that coatraeta for ltema lmlolvlnc relatlftlY eimple produetlon problema 8hall normally be placed With smaller eoneema. 
September 15, 1G42. Directive to the Supply Servteea, In which "au procurement agenclea" were "directed to expedlt!ouly examine all eoatraeta With a view to the poulblllt!ea of f\lrtber 81ll>-eaatractlnc.'' lt 1.1 alao directed thet "au prime eoatraetora be advlaed of ••• the MC8Uity for coeperattnc In pl&etnc au work pro.cUclbla UDder extettnc and proposed contraeta with emall pli.Dte oo a llllb· cODtn.et beal.o", &Dd that: ''Tbe cancel · lat!oo of ordere for new machine toolo. &Dd eqlllplMDt mut be made In all cuea where the correepondlnr operat!ona can be lwlclled by llllb· eontraetJnc .....,, thoucb lt Ia necessary u a result of INch llllb·contraettnc to amend tbe cootraet to provide for Increased coste beeaue of leea efficient methoda of production.'' 

September 30, 1G42. DlrecUft to the Supply Servtcee, entitled "Placement of Contreeta In Dl.otresaed Areu". 1D tbla DlracUve, It was atated that "development work on new ltema of munlt!ODS will be placed In smaller planta to the p-eateat pracUclble extent In order to ualst INch planta In •eeurlnc 'know-how' and aubaequent producUoo cootraeta." 
October 30, 1942. DlrecUve from Lieutellant General SomtrftU to tbe Supply Services, dlreet:lnc them to examine exlatlnr prime contraete, In coeperatlon With reprqentat!vea of the War Production Board, to determine the poeeible extent of additional wb-eontraetlnr thereUDder; to advlae prime contractor a of the neceaalty for aub· cootracUnr, and to endeavor to secure aub•sub·eontracUnr by aub•contraetora. 
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.... 
l han JOIU' letter or !leo• bar 7 1 1942 

aakiD& a nuaber or inqulriaa with regard to 
Lend-LMH operat1ona between t bh ooUDtJ'7 
and Great Brltal.n. 

ToW' qu .. UODa l'llata 1D gtnaral to 
operati on• whlch fall within the j iU'ladiotion 
or tha Land-Lea•• Adalniat ratlon rather thaD 
or the TraaW1"7 and I a oontidant t hat a 
latter ddraa~ to t hat agano7 will reault in 
fOIU' ob~aining the lntoratlon 7011 are aaeklng. 
I bellaYe t hat a aLallar l nquir7 addraeaad t o 
the State Deparblant would aho be pr oduGthe, 
but t he Lend-Lea•• !dalnlatrat lon would, l n 
'a1 YloW, bl tt. but al llila IOUJ'Oio 

SlnGeralT fOIU'e, 

(llpai) II. Kora-IUo.. Jr. 

Saoretarr or the !PaaaUJ'7. 

Boa. Allen l. illanclar 
UaUe4 Stat .. Senate 
W .. ingtoa, D. c. 

JJO' C. Jr /llw 
12-9-42 

Photo tile ln D1ar, 

file to Tbompeeou 
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IECll\Ma 

!Mre h attaebM a report ot u- puPoha"' 

\7 the fre&llU'f Pl'ocurnmt Dhh101l wbiGh will \a 

nallablt for the SoYiat Oon..-ent under the Lall4• 

Laalt procraa 411P1Jac O.onbtr. 

Btoauae ot the laok ot ablpplng, 1 t will be 

noted that the tonnac• on bmd at the •114 of Deoaar 

wlll b&Ye lnoreaaad \7 approxt.atalJ 86,000 toaa oYer 

the IOYtU&P nalla\111 tJ. 

Toura a1noarelJ, 

(1lpell) B. M'of118111h&u, Jr 

The Pruldaat 

fM Ytlllta Bouae 

at I ERG 
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ture b attaobM a report ot it- pw'obu .. 

b7 the fH&IUJ7 Procur .. at Dhh1on which will be 

anllable for the So'riet Go•ei'DMnt UDder the Leal

Laue propaa d111'1Ac Dec••••· 
Becauu of tha laok ot •hipp1J18 , 1t will be 

note4 that the tonnac• on hiD4 at tha ell4 ot Decear 

will ha•• 1nor•a•l4 b7 a pproz1 .. te1J 36,000 toa. o••r 

the lo.eabar an1lab111tr. 

Tour• 11Dcerelr, 

(ll,..a) B. Mor,entbau, Jr 

'1'ha Prulhnt 

'!'he 'flb1 te Bouee 

al1ERG 
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NFIDENTIAL: 
DECEMBER II, 1942. 

To be held in STRICT 
CONFIDENCE and no 
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101U the IIEAOING or the President's Message tranomlttlaC 
tiUs report has beaun In the Senate or the Houe oCRepre1ent· 
athes. E.streme care mu.et therefore be exerct.ed to uold 
trtmature publiC'atioa. 
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PRESIDENT'S LEffiR OF TRANSMITTAL 

To Tna CoNoaBSS or ma UNITBo STATES or AMBRJCA: 

I am transmitting herewith the seventh quarterly report 
on operations under the Lend-Lease Act. 

Since the last report, the war has entered a new phase. 
United Nations' forces att.ackiog from Egypt and North 
Afria arc contesting with the Axis for control of the African 
coast tine of the Mediterranean. The Soviet Army, having 
hdd with stubborn bravery at Stalingrad, has now assumed 
the offensive. The Japanese have been reddcssly expend
ing ships aod men in the Solomons, a battleground of our 
own choosing. 

The Axis Powers have, temporarily at least, lost the initi
ative. We must do all we can to lceep them from regaining it. 

We must bring the full strength of all the United Nations 
to bear directly against the enemy. We must bring together 
our joint productive capacity and our mate.rial resources, our 
finished munitions and our fighting manpower; and we must 
do this in oceordance with a single world strategy. That 
we are making good progress in this direction I think is 
shown by recent developments, and by this report on the part 
played by lend-lease. 

We also have another usk, which will grow in magnitude 
as our striking power grows, and as new territories arc tiber
at~ from the enemy"s crushing grip. That usk is co supply 
medicines, food, clothing, and other dire needs of those 
proplcs who have been plundered, despoiled and narved. 
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The Nazis and Japanese have butchered inn~oc men and 
women in a campaign oi organized terror. They have stripped 
the lands they bold of food and ocher resources. They have 
used hunger as an inscrumenc of the slavery they seek co 
impose. 

Our policy is t.be direct opposite. United Nations' forces 
will bring food for the starving and medicine for the sick 
Every aid possible will be given to restore each of th~ 
liberated countries to soundness and strength, so that each 
may make its full contribution to United Nations' vietory 
and to the peace which follows. ' 

Tna WBITB Houss, 
December 11, 1942. 
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Chapter 1 

LEND-LEASE PROGRESS 
Lend-lease assistance: to our allies in the past three months 

totaled $2,367,000,000. This is more than a third higher than 
the figure for the previous quarter, and four times the total for 
che three months immediately preceding our entrance into the 
war a year ago. 

At the same time, the: United States has equipped and sup
plied rapidly growing numbers of American forces overseas, 
who will number more than 1,<XXl,<XXl by the end of this 
mooch. And, in combination with the British, we launched 
the North African offc:osivc:, which involved the: greatest single 
overseas expeditionary force: in history. 

We have used the rapidly rising output of American factories 
both co equip our owo forces and to send more: to the ocher 
peoples who fight our enemies. But there is sciJI not enough. 
Mloy more: American ships, planes, tanks, and guns will 

required before the United Nations can wage the great 
that will bring victory. Meanwhile, within the 

limits of available production, we have sought to carry out the 
strategic principle embodied in the lend-lease idea: This is one 
war; it ca.n be won only by all the United Nations tOgether, 
combining their resources in such a way as co meet the enemy 
wich the maximum force at che chosen cimes and places. 

Total Lend-Lease Aid 
From the beginning of the: lc:od-lease program on March 

11 1941 co November 30 1942, the dollar value of goods 
~sfc:rr~ llnd services ;endered is $7,496,<XXl,<XXl. This 
compares with $5,129,<XXl,<XXl reponed in the Sixth Report co 

Congress three months ago. 
For che 12 months ending November 30, the: fitst year of 

our participation in the war, lend-lease aid totaled 
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$6,526,000,000. The current rate of assistance is approx(ou cl 
$10,000,000,000 annually. This is about 15 pet'Cent of tthy 
current rate of spending on the over-all United States c 

Th . bo war 
program. us, we ace now purung a ut one-seventh of 
total effort into lend-lease aid to the other United Nati our 
Monthly lend-lease aid is shown in Chart 1. ons. 

GOODS TRANSFERRED AND SERVICES RENDERED 

CUMULATIVE 
SINCE MARCH 1~4 1 
( Million• of Oollon) 

Goods 
StrYictt 

Total 

5,854 
~ 
7,496 

Goods Transferred 

Chart 1 

Million $ 
Monthly 

-----1,000 

800 

600 
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Goods transferred total $5,854,000,000; this constitutes 78 
percent of total lend-lease aid. Transfers fdl into three 
categories: ( a) milita.ry items such as planes, tanks, ships, 
guns and ammunition; (b) industrial items such as stcd, pe
troleum products, machinery and machine tools; (t) foodstuBi 
and other agriculrurd products. 

In the past, transfers ,have generally been made to lend· 
lease countries before goods were: loaded aboard ship. Con· 
sequently not all goods recorded as transferred have actually 
been exported. About 10 percent is still in this country await
ing shipment. Starting December lst, transfers are bcing 

8 

reeorded as the goods are loaded and the figures for goods 
rAu:ao!tfctrC:d Will hereafter approximate lend-lease expom. 

Chart 2 shows the monthly value of lend-lease: goods 
exported, by category. Exports of military items have risen 
much more rapidly than exports of non-military items. For 
the month of September 1941 total lend-lc:aso exportS were 

LEND-LEASE GOODS EXPORTED EACH MONTH 
BY CATEGORY 

Million$ Mllll011 $ 

1941 • 
1942 

Chart 2 

$85,000,000. Only 25 percent of that amount was for arms, the 
balance consisting of foodstuffs and industrial materials. For 
the month of October 1942 ( the last month for which export 
figures are available) lead-lease exports were $537,000,000, 
of which military items comprised 56 percent. 

While total monthly lend-lease exports increased over six 
times, lend-lease exports of military items increased_ fourr~ 
times. Although the percentages of food and mdustr1al 
materials to total exports have declined, the actual a.mounts 
shipped increased greatly as shown in Chart 2. . . 

The expart ligures do not include the great quaouucs of 

supplies scot to our for~es abroad. 

•DS08t - •2- - Z 9 
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s~mc~s R~nder~d 
Services rendered total $1,~2,000,000; this constitutes about 

one-fifth of total lend-lease atd. In terms of making our aid 
eRective, the relative importance of these services is consider
ably greater than the dollar amount indicates. 

Lend-lease s'upplies are of no use to our allies until they 
reach the places whet"e they are needed. About 50 percent o( 
expenditures for services is for shipping and supply services
mostly for the rental and charter of ships to carry the goods 
and the balance for the development and operation of air fe..; 
routes and supply bases abroad. 

We have supply lines extending over many thousands of 
miles of submarine-infested oceans, and across jungles, deserts 
and hitherto inaccessible mountain ranges. We have to go 
around to the far places, where transport facili ties are gener
ally primitive. Lend-lease has played a large part in keeping 
these lines open and in increasing the volume of shipments 
over them. 

At the receiving ends of many of these routes, it has beta 
necessary to develop harbors, build and equip docks, ware
houses, assembly pbnts, and supply depots. Camel trails 
have been made over into truck highways and railroad &cil
ities have been either created or enlarged. Scores of newly 
developed airfields are way-stations on the bomber-ferry 
routes. American participation with the Russians, the 
British, and other allies in this development program has 
been carried out in important measure through lend-lease. 

Another 15 percem of the funds spent for services has been 
used to repair in our yards hundreds of allied merchant and 
naval vessels damaged by enemy action. Similar repair serv
ices are being rendered for damaged American warships and 
merchant vessels abroad, under reciprocal lend-lease. 

The balance of 35 percent of services rendered represents 
expenditures for production facilities- facmries and ship
yards- built in the United States to manu&cture certain 
types of lend-lease articles. 

10 

Wha~ Lend-L«~se Suppli~s Ar~ Goins 
Chart 3 shows exports of lend-lease goods by area of destina

tion. In October 1942 approximately 40 percent of lend-lease 
exports went to the United Kingdom, 39 percent to the Middle 
and Far E:tst and other areas, and 21 percent to U. S. S. R. 

~END-~EASE GOODS EXPORTED EACH MONTH 
BY COU NTRY OF DESTINATION 

MillionS 

Chart 3 

The chart also shows the higher proportion of lend-le~se 
shipments to the Middle and Far East and U. S. S. R. du~lllg 
1942. Since January 1942, monthly expom to the Unued 
Kingdom and to the Middle and Far East have m.ore ~an 
doubled. October shipments to U. S. S. R. were moe tun7s 
those in January, when goods were first exported to Russta 
under lend-lease (as distinct from dtrect purchase. expo~s). 

Part of the military equipment exported to the Umted Ktnf 
dom has been sent by the British co U. S. S. R., Egypt, ~d~a 
and other areas of the Middle East. In addition, Great Bnt~ID 
has sent a major share of its own production of war supplies 
to these fronts. 

The United States and G<'eat Britain have between them 
shipped (not delivered) to U.S.S. R. during the past year, over 

II 
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the northern route alone, more than 3,000 plane$, more than 
4,000 tanks, more than 30,000 trucks, jeeps and other vehicles 
and hundreds of thousands of tons of food, industrial raw mate
rials, medical supplies and other products. Not all of these 
supplies have arrived. Convoys over the North Atlantic route 
have been subjected to heavy punishment by N:ui air, surface 
and undersea raiders. 

Shipments by the southern route to the Red Sea-Persian Gulf 
area have had to travel ocean distances of 10,000 to 13,000 
miles and there are long additional overland distances to be 
covered before our supplies reach bases and front lines in the 
U.S.S.R. In the Red Sea-Persian Gulf area, ports, unloading 
and assembly facilities, roads and railroads were either inade
quate or non~x.istent. They have been greatly improved with 
the aid of lend-lease funds. 

Supplies aggregating nearly 2,500,000 tons have been shipped 
over all routes from the United States to U. S. S. R. in the 
past year under lend-lease and direct purchase. Although 
transportation to U.S.S.R. continues to present extraordinary 
difficulties, we are succeeding in delivering the great majoriry 
of our shipments. 

The parr played in the Egyptian campaign by the increased 
lend-lease exports to that area is described in Chapter 3. In 
addition, considerable shipments have gone to India and other 
strategic points in the Middle East, to Australia and New 
Zealand. 

Lend-lease exports to China have always been limited by a 
transportation bottleneck that was made still tighter when the 
Japanese took BUrtDa. Until that time, we were able to move a 
thin but steady stream of supplies over the Burma Road. 
With lend-lease funds we had considerably increased the capac· 
ity of the road, supplied thousands of trucks, and assisted 
China in building a railroad which would have provided, 
when completed, a supplementary supply line from Lashio to 
Kunmiog. 

Since the loss of BUrtDa, air transport across the Himalayas 
from India has been the only direct means of bringing lend· 

12 

lease supplies into China. United States Army and China 
National Airways cargo plane$ are plying this dangerous route 
regularly but the quantities they have been able to carry so 
far have been small. We shall find ways tO se.nd more. 

Lend-Lease Exports and Direct Cash Purchases 
In addition to lend-lease aid, the United State$ has supplied 

the other United Nations with '"eapons and other materials 

$ 

TOTAL MONTHLY EXPORTS 
FROM THE UNITED STATES 

1941 1942 

Chart 4 

Million $ 

purchased by them for cash, just as they have supplied us, 
both by direct purchase and reciprocalle~d-lease. . 

From the point of view of effective pooling of Um~~ Sta.tes 
resources with those of other United Nations, the dtstmcuon 
between lend-lease and cash exports has little signifi~nce. 
For in the winning of the war, whatcounuisthatoursupphe$
by whatever method they are provided- reach t.he hand~ ~f 
those who need them in order to fight our enem•~· This ts 
equally true of the supplies we receive from our all1e$. 

From March· 1941 through October 1942, cash purchase 
exports to our allies totaled $6,450,000,000, compared to ltod
lease exports of $4,685,000,000. The proportion of lend- ease 
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exports to total U.S. expons has risen from 1 per~nt in March 
1941 to 70 percent in October 1942 as shown by Chart 4. 

Other Forms of A id 

The entire story of the aid rendered by the United Nadoos 
to one another cannot be mid in statistical terms alone. 
It would be impossible to attempt a mathematical apptaisal of 
many of the respective contributions of the allied nations or 
to evaluate the role each is playing in encompassing the defeat 
of the Axis. The principle followed is one of mutual assistance 
in waging a coalition war. 

Our own contribution is of course not limited to the pro
portion of the output of our farms and workshops which is 
exported to our allies. American troops fight side by side 
with those of the other United Nations; our navies engage 
in joint as well as independent operations. Supplies, equip
ment, and ammunition are fully shared on the battlelield. An 
American tanker, during combat, will service any allied de
srroyer requiring fuel. Our a.ircraft carriers have brought 
sore.ly needed planes to poses exclusively manned by our allies. 
We have assumed the responsibility for defending some of the 
distant outposts of the world to relieve veteran allied troops 
for more active theaters. We have been the recipient of 
similar aid from our allies. The United Nations are not 
engaged in a series of separate wars i ours is a joint enterprise 
with one goal. 

Non.-Prcvious reports have carried figures for lend-lease "goods in 
procc:ss." These were: expcoditures made for completed equipment th.at 
had not yet been transfcticd and for equipment Stilt in proc:css of maou
facrurc. In the Sixth Report to Congress the dollar volume of such goods 
was estimated at $1,360,000,000. This figure, however, included ooly 
cxpcndirurcs made from lcnd-Icasc funds a~ptiated directly to tbc 
Prcsidcnt. It did not include cxpcoclirnrcs made b,r. tbc War and Navr 
D<panmcn11 from funds approptiared to them. M;Iirary itcms l)rt)(Uttil 
by these departments arc not gcncrally separated u bctwccn those for 
our own forcca and those for lend-lease purposcs until manufacture is (()<0· 

plctcd and final assignmcn11 arc madc by the Combined. Munitions Assipl
m~,. Board. This Board =igns all military items ~uccd in the 
Unucd Sutcs. It is thcrcfore imJ>OOsiblc to determine wtth any dcg~ o4 
accuracy the lcnd·lcuc propomoo or expcnditurc:s made on. goOds in 
process by the War and r.avy Dcparcmcnts. Sincc any figure on lend-lea« 
goods in process which does noc include chese amounts fails co give a 
complete picture of such cxpcnditurcs, the catcgory of goods in proccst 
will no longer be included in these rc:porrs. 
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Chapter 2 

U. S. PRODUCTIO N AND THE UN ITED NATIONS 

Combining United N otions Resources 

All available resources of the United Nations are dedicated 
w the common end of winning the war. It is in the joint 
interest of the United Nations to equip and supply all their 
anned forces, to maintain the Bow of industrial materials to 
war factories everywhere, and to meet the essential war-time 
civilian needs of all anti-Axis peoples. In this task they are, 
within the limits of their resources, supplying both their own 
needs and the needs of each other. 

We are dependent upon each other in many ways. Although 
the United States has the greatest resources for the production 
of war materials and civilian supplies, many of our own viral 
requirements are being obtained by purchase from our allies. 
C.:rta in raw materials, essential to making planes and tanks, 

'llli•.corne from many parts of the British Empire, Latin America 
and other United Nations. For example, ninety-five percent 
of our nickel comes from Canada and our mica from Jndia and 
Brazil. We are still getting precious supplies of tungsten from 
China. 

Our troops overseas are receiving many imporunt supplies 
and services from Great Britain, India, Australia, New Zca-
12nd, and Fighting France under reciprocal lend-lease. 

Up to six months ago, Great Britain and Russia were pro
ducing more arms than we were. Great Britain has supplied 
the larger part of its own needs and has ~nished quantiti~s 
of certain types of equipment to the fighung forc.es of Russ•a 
and of the governments in exile. Great Britain has ~lso pro
vided most of the merchant ships and transports wh1ch carry 
United Nations supplies and troops overseas. 

15 
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Plainly Russia is able to send few supplies to its allies, but 
the greatest land fighting of the war has been carried on for 
rwo yean principally with Russian cquipmeot. Russiao 
planes and bombs and tanlcs have destroyed many times the 
number of enemy troops ldlled in all the other war theatres 
combined. 

Our principal allies have reached the maximum rate of tbeit 
war production. .American war production-already the 
greatest in the world- will rise much higher still before 
reaching its peak. Supplies from the United States have 
had an important part in the war effort of the United Nations. 
From now on, our production will play an increasingly decisive 
role. But only by a vast increase in our output can we obtain 
the overwhelming superiority over the .Axis which is needed 
for victory. 

Distribution o f A merican Prod uction 
Most of our production is used to supply our own :armed 

forces and civilian population. The proportion of war weapons 
that goes to our .Army and Navy and the proportion that goes 
to our allies is determined by the strategic decisions of glob11 
warfare . United Nations war production strategy dete.rmines 
how much we should send abroad of our supply of induStrial 
materials . The food we produce-and food is a weapon of 
war-is allocated to meet che needs of American armed forces 
and civilians, and, so far as possible, the essential food require· 
menu of our allies. 

M ilitary Supplies 
.About 15 percent of our pcesenc total production of military 

items is being' exported co the other United Nations under 
leod-lea.se and direct purchase. These items include ordnance, 
ammunition, aircraft, tanks, motor vehicles, and spare parts, 
but do not include merchant and naval vessels. 

The proportion of some combat weapons going to our allies 
is considerably higher than che over-aU average. Thus, we 
arc sending them about 30 percent of our production of combat 
planes and 35 perceot of our production of tanks. On the 

16 

other hand, there are many articles which we make entirely 
for our own forces· 

.Although exports of military ietms have greatly increased 
during the pan year, our rate of munitions production has 
increased still more rapidly. Consequently, a smaller percent
age of our total military output is now being cxponcd. Chart 
5 shows how the percentage of expons has declined from 30 

PERCENTAGE OF TOTAL MUNITIONS PRODUCTION 
. EXPORTED TO LEND-LEASE COUNTRIES 

Chart 5 

percent of total output in March 1941 to approximately 15 per
cent in the past five months . 

.A large part of the munitions retained for our own forces 
has been transported with our troops to bases ."broad for 
usc in recent campaigns and in battles now being wag~. 
These shipments arc not included in the export figures 1D 

Chan 5. 

Industrial Materia ls 
The United States is exporting industrial materials to ~ur 

allies, particularly the United Kingdom, Canada and R~SSI~. 
The quantities which we send them are necessary to mamtalD 
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their production of weapons and ships, but arc: relatively smaU 
in relation to our own total production of these materials. 

The: following percentages show the relationship of our lend
lease: and direct purchase: exports of the: more important 
materials to total United States new supply of the indicated 
indusrrial materials during the first six months of this year: 

EXPORTS IN PERCENT OF U. S. NEW SUPPLY 
First 6 Months of 1942 

Petcent Pe1ctnl 

Aluminum . ..... ... .... 2.7 Petroleum Products .••.. 5.) 

Copper .. . ............ · 12.2 Stool. ................. 11.0 

Colton .............. . . 5.0 Tin ................... 1.2 

Nickel. . . ............. 3.5 Z inc .............. . .. . 16.1 

These are pc:rc:entages of United States production plus im
poru during the period. H our srock piles were taken inro 
account the export percentages would be smaller. 

The percentages shown are for exports of these materials io 
a form ready for use in the production of war equipment. Thus 
in the case of steel, exports were 11 percent of our total new 
supply of shapes, plates, bars, sheets, etc. They were con
siderably less than 11 percent of our new supply of steel in the 
form of ingots. Oo the other hand, the export percentages do 
not include the steel and other materials in finished products 
such as tanks and guns. 

Foodstuffs 
United States exports of food, nearly aJJ of which are under 

lc:od· leasc:, have been particularly important to the United 
Kingdom and to Russia . Yet our exports have bc:c:n small in 
rel~tion both to their total food supply and to ours . The Unit~ 
Kingdom, for example, now produces about 60 percent of m 
own food as the result of an intensive: three-year farm program, 
and the major share of its food imports comes from sources 
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ocher than the United States. Nevertheless, the part of Great 
Britain's food that comes from the United States has meant the 
difference bc:rwc:c:n enough to sustain the British people's iotcn
si-'e war effort and too little with which to carry on. Like
wise: American food supplies are saving thousands from starva· 
tion 'in Russia and the Middle East. . . 

The following percentages show the rdauonshtp of exportS 
to the total United States supply of important foodstuffs for 
the year coded June 30, 1942: 

EXPORTS IN PERCENT OF SUPPLY . 
Year Ended june 30 1942 ' 

PttUf\t PtKtl\t 

e .. l ond Vool. . · .. · · .. · 0.5 All Milk Produeh (••· 
pttued in tcnns of 

Lomb oncl Mutton·· · • • • • 0.0 Ruid milk oquivolont) .. 3.9 

Pork ....... . ......... . 13.0 Com oncl Com Produds .• 0.5 

Connod fi•h · .. · · .. · · · .. 21.0 Whoot oncl Whoot Prod· 
Ud$ . ••• •• • • ··•••••• • 1.0 

Egg• . . ...... . .. ... .... 8.1 
Sugar .. . ...... •• .. ..• . 1.0 

Cho••• · ...... .. ....... 23.1 

' nin we have Of the five meats now under \Oiuntary ratiO g, 
retained for our own armed forces and civilians more cha? 99 

f 11 b t pork in which case the percentage reutned 
pe. r8c7ent o a u. ~d po'rk production has increased enough to 
IS percent. "" £ 
cover our expom and still leave a normal supply o~ our_ own 
uses Cl. vilian shortages of these: meatS are due pnma~tl_Y. to 

· · . · d · sed ctviltan the needs of our soldiers and satlors an to mcrea 

consumption. 63 882 000 pounds of 
We have exported under lend-lease: l ,l • • . 

eva rated milk powdered milk and chees_e. However, m 
po f 6 . d miik equivalent, this is approxunatel! 4 ~rceot 

terms o u1 . . 1 All the rest 15 gotng tO 
Of Our r~ord-breaktng mtlk supp Y· 'de 

w • . T Our exports provt 
United States armed forces and ~~v~;a;~~esc: which Britons eat 
two out of every five ounces 0 t 
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and almost all their powdered mille. Dried s.lcim mille • 
rationed at the rate of one oonce a week and auppl u 

c._ -"- B · · h B 'd mille · emeou the om:n lWUI nus ut rauoo (now 2}( pinta ,_. 
per adult). r- week 

Of our total egg production, we have retained 92 petcen 

~or our own n~s. ~ exports have been almost entitd t 
10 the form of drted eggs 10 order to save shipping space Thy 
English ration of dried eggs, nearly all of whlch com· fr e 
the United States, is the equivalent of one fresh egg per~ 0111 

per. week, and supplement.s the ration of fresh eggs, w~: 
vanes seasonally from one to a maximum of five eggs a month. 

Our exports ~f sugar,.wheat, flour, and cereals, although ex
trem.ely sma~l tn relauoa to total U. S. supply, have been 
parncularly unportant to Russia, whJcb has lost most of · 
~ugar·beet and its richest wheat-producing areas to the N:~ 
mvaders. So far we have not been able to find the shlppia 
space to send nearly as much food to U. S. S. R. u th! 
Russian people need. 

We h~ve exported a considerable percentage of our total 
pr~ucuon of ca~ed fish to supplement the resuicted meat 
rauons of our aUtes' armed forces and civilians. Two-thlrds 
of Britain's canned fish supply comes from the United States 
and most of the balance from Canada. 

Record United States food production in 1942 bas more than 
offset our lend-lease food exports. To meet the greater de
mands next year, Secretary of Agriculture Wickard has set 
1943 production goals ranging up to 28 percent higher than 
19.42 tOtals for some commodities. United States civilians 
wtU have less .of some. foods, in order that supplies may go 
wber~ they ~ill ~ntrtbute most to our victory. Even so, 
Amertcaas will still have more to eat than the overwhelming 
majority of people elsewhere. 
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Chapter 3 

THE AFRICAN OFFENSIVES 
The present campaigns in Egypt and North Africa illustrate 

how United Nations resources can be pooled in the execution 
of an offensive strategy. For both offensives, supplies and 
shipping services were provided on a great scale in accordance 
with the principles of lend-lease and reciprocal aid. 

Egyptian Campaign 
In the Egyptian campaign, British and American equipment 

was used and troops from the United Kingdom, the Dominions, 
Greece, Poland, France, and the United States took part, but 
British troops, planes, and shJps did the bulle of the fighting, 
under British command. It was in the field of transportation 
and supplies that United States assistance played its major role . 

German and Italian forces could be supplied from their home 
bases by shipping or Oying their equipment a few hundred 
miles across the Mediterranean. Supplies from the United 
Kingdom or this country, on the other hand, had to travel 
12,000 miles by water, around the Cape of Good Hope and up 
the Red Sea, before reaching the fighting zone. Even if sene 
by air from the United States, a bomber or a cargo of urgently 
needed materials must be flown over 9,000 miles via Brazil 
across the Atlantic and over the jungles and deserts of Africa. 

Nevertheless, in spite of aU difficulties of weather, terrain, 
and enemy action, our supply lines functioned so well that at 
the crucial moment United Nations forces were able to take 
the field with dear superiority in arcnored suength, artillery, 

and air power. 
Thls was possible because of action taken many months 

before the offensive began, when it was decided that these 
supply lines must be bolstered and improved in every way 

possible. 
United States and British funds, engineering skill and labor 

have been used to build, reconstruct or enlarge supply bases, 
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docks and naval facilities, air fields, and repair and assembli 
shops in the Red Sea area and in Egypt. Worlc done undog 
this progra~ has made i~ possible to unload cargoes a.nd repa~ 
damaged sh1ps more qwclcly. And the facilities for aJscm
bling of trucks, ranks, and planes have speeded the flow of 
weapons to the lighting front. 

Air ferry routes have been created across Africa. In placa 
where a few years ago no planes were ever seen, huge bombers 
and transports now land daily, are fueled, and continue to 
their destinations. 

Together with the British and Fighting French, we have 
built or improved air fields all the way from the Atlantic coast 
of Africa to the Anglo-Egyptian Sudan, and the Red Sea. 
These fields have been used by planes on their way to Egypt 
to Iran and Russia, and to India. ' 

The United States funds spent in these enterprises, and for 
the necessary shipping, have come from lend-lease appropri
ations and funds appropriated ro the War Department for its 
own use. 

Over these improved supply lines, the United States exported 
to Egypt during the period from February to November over 
1,000 planes, many hundreds of tanks, of which more than 
500 were mediums, 20,000 trucks and hundreds of pieces of 
artillery. Our British allies have emphasized the importance 
of these weapons in the success of the campaign. In addition 
to the American planes furnished the British, hundreds of 
planes we.re sent to Egypt for the use of our own air forces. 
One out of every five United Nations planes operating during 
the desert offensives was flown by American crews or pilots. 

American technicians have also been instructing the British, 
South Africans and Ausrralians in the maintenance and repair 
of Amet:ican equipment, and an increasing number of American 
mechan1cs have been assisting in this work. 

North A frican Campaign 
. The invasion of Norch Africa, even more than the campaign 
m Egypt, has been a combined operation in the fullest sense 
of the word. Neither the United States nor Great Britain 
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could alone have carried out at this time a task requiring the 
greatest single overseas expeditionary force in history. 

Hundreds of British and American cargo, transport and 
naval vessels were pooled for the enterprise. The ground 
forces include many British as well as American rroops. The 
United States Army Air Force and the Royal Air Force are 
both taking part in this offensive, and each nation's air force 
bas been using, to some extent, planes manufactured by the 
orher, provided either under lend-lease or reciprocal lend-lease. 
Most of the equipment of our troops was American-made, 
bur large quantities of miscellaneous supplies were lend-leased 
ro us by Great Britain. 

In all phases of the campaign- in the careful work of 
preparation as wdl as in the more spectacular moments of 
battle-the United Stares and Great Britain have shared their 
resources and operated under unified command. 
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Chapter 4 
LIBERA TED AREAS 

Less than a w.ee.k after our !andings in North Mrica, the 
Lend-Lease Administrator was mstructed, in cooperation with 
General Eisenhower and the State Department, to extend aid 
to those areas in French Mrica occupied by United Nations 
forces. 

Th.e policy of t~~ United Stares, already announced, is to 
prov1de food, med1c1nes, and other necessities to alleviate the 
hunger and sulferin~ o~ the people ~any territory occupied by 
our forces,'? far as 1t IS humanly w1thin our power to do so. 
Weapons w1ll be furnished to the armed forces of these terri· 
tories to hasten the defeat of the Axis. 

Methods of carrying out this policy wiH diJfer between areas 
and different methods may be necessary within t.he same area: 
Where commercial channels of supply have been cut off 
lend-lease can be the instrument for renewing them. Wher~ 
relief distribution is necessary, lend-lease can supply the mate
rials of relief. 

Steps have already been taken with respect to North Africa 
in execution of this policy. About $5,000,000 worth of civilian 
g.oods have been pur~hased for shipment to that area . Many 
umes that amount w1ll be procured during the coming months, 
to. ~ sent as ~hipping space becomes a V2ilable. So long as 
mtlnary operattoos continue in this area the amount of avail· 
able shipping space cannot accurately ~ predicted. Cargoes 
n~~ary to '?ai~t.ain our armies in the field will have top 
~nomy on sh1ppmg, but civilian supply will come next on the 
liSt . 

. Items purc~ased, or to be purchased, under this program 
tncl~de: Med1cal. and ~ospital supplies ranging {rom anaes· 
thettcs to operattng kmves, sulfa drugs and antitoxins; sugar, 
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powdered and evaporated milk, and cheese, to meet the most 
(1"""enl food needs; cotton textiles, ready-made new and wed 

clothing, and shoes; C?Ppet sulphate to increase the production 
of vegetabl~ and .£rum for the consamplion of our troops as 
well as the 10hab1tants; coal for uansportalion aod kerosene 
for lighting. The Unit.ed Kingdom will participate in this · 
program with the United States. 

The United Nations will help the victims of war in liber
ated territories, not only out of common humanity, but for 
the most urgent political and military reasons. Expansion of 
the agricultural proJuction of the reoccupied regions and the 
improvement of their transportation facilities will be of great 
value to our military forces. Increased food production on 
the spot will enable us, after meeting the requirements of the 
civilian population, to supply our forces with some foodstuffs, 
thus saving valuable shipping space. Similarly any aid that 
we can furnish North Africa in maintaining and increasing 
its exportable production of certain strategic materials, such 
as phosphate roclc, manganese, and high-grade iron ore will 
be of great value to the United Nations war effort. 

The program of reoccupation will require the joint efforts 
of many agencies of this government, and the fullest coopera
tion with the ocher United Nations. Relief and rehabilitation 
of the reoccupied areas will be the common responsibility of 
all the United Nations, and must be a combined operation in 
the same sense as the military operations themselves. Success 
in restoring the countries we free will be a powerful factor in 
shortening the war, giving the liberated peoples their chance 
to share in the victory. 

The United Nations have shown that they are capable of 
military teamwork of a high degree. In the field of relief 
and rehabilitation, they have an opporruoiry to develop a con
StrUctive program that will have a most direct bearing on the 
problems of the peace. 
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Appendix I 

LEND-LEASE ACT 
Pure her to promote t he defense of the United Smes, and for other pur' 

poses. 
B• it tn~KttJ j; tbt Sm1111 ,,J Ho•u •I R•pm••r•r;,,, •I rlu UniuJ St11tt1 1/ 

<Jm<ric• In C••lf'JI •mmllltJ, That this Act may be cited as "An Act 10 
Pcomo<e the Oelensc of <he United States." 

~ction 2. 
As wed in this Act-
( •) The term "dd'cns<: uticle" mans-

(1) Any weapon, munition, aircraft, veucJ. or boat; 
( 2) At:Jy machinery, faciliry, tool, m>reri>l, or supply ncccsS>ty for 

the manulactUR, production, pcocc:ss.ing. rc-p•ir, scrvidng, or opcn
tion of any article described in this subscetion; 

( 3) Any component mareri>l or put of or equipment foe wy article 
described in this subsection; 

( 4) Any agricultural, indusrrial or other commodity or arciclc for 
defense. 

Such <erm "defense article" includes any article described in thls subsccrioo 
manufactured or procured pursuant to section 3, or to which chc United 
St:ltcs or any foreign government bas or hereafter acquires title, pos.sessioo, 
or control . 

(b) Tbe <erm "defense informacion" me>ns any plan, spcc.ificatioo, 
design, prototype, or information perta.ining to any def(:DK article. 

Section 3. 
(a) Notwilhst2Dding the provisionJ of any oth<rlaw, the Praideot may, 

from time to time, wheo. be deems it ill the intent o( oatiooal dcfc:DK, 
authorize the s.a.,tary of War, <he s.a.,tary of cbe Nary, or the bead cl. 
>ny other depucment or agency of the Government-

( 1) To manufaccure in uscn>ls, f.ctories, and shipyuds und<r tbeit 
jurisdiction, or otherwise procure, to the exrctn to whith fu.ods arc 
made available therefor, or conrrae~s are auchoritcd from time to 
time by the Congress, or both, any defense article for the govemmcct 
of any country whose defense the President deems vital tO the dcfcmc 
of the United States. 
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( 2) To sdl, transfer title to, u ch>nae,lc:uc, kad,or ocbcrwiot& 
~ of, to any such pernment any c1cfauc article, bot DO ddaoee 
uucle not manufactured or procured unda puagapb (1) o1u11 • 
waybe.dispc»cd of und<r thls puagrapb, exupc afwCOIIIIIItacioe ~ 
the Cb1ef of Stall' of <he Army oc the Cbid' ol Nn>l Open • o1 tbc 
Navy, or bot.b . The v>luc of defense uricles dispoo<d o1 ?'* 
under a~thority of this paragraph, and proeured from fuods"'bc":'!,.,(C: 
approprt~tcd, sb>ll not uccc:d $1,300,000,000. The value of such dc
feosc uuclcs Jh>ll be dc:tcrmincd by the bead of the dcpsrtment or 
agencl:' con~ed or such other department, agency or offic<r 11 sh>ll 
be deSignated 10 the ma~ner provided in the rules aod regulations issued 
hereunder. Defense arttcles procured from funds hereafter appropriated 
to any ~cpartmcot or agency of the Govcrmcor, other cha .. !":!'~ fund• 
authortzed to be appropriated under this Act, shall not be disposed of 
in any way unde:r authority of this paragraph except co chc extent 
hereafter autho~iu:d by the Congress in the Am •ppropriating such 
funds or otherwtse. 

(3) .To test, ins~t, prove, repair* outfit, r«ondirioa, or otherwise ro 
place to good working order, tO tbc extatt to which funds arc made 
availabJc thercfOI', or, contraCts arc authorized. from time to time by the 
Coo&=s o- both, any dd'eosc uricle for any such government or to 
procutc: any or all such s.c:n-iccs by private coouact. ' 

( 4) To eommuni<>tc to >ny such government any dd'ensc informa
tion, pertaining to any defense article furnished to such govemmcit 
under pan graph (2) o( chis subscetioo. 
(~) To release for export any dd'ensc article disposed of in any way 

under this subsection to any such government. 

( b) The terms and conditions upon which any such foreign governmeot 
receives ••y aid authorized under subsection {a) sbaJI be those which the 
President deems utisfaccory, and the benefit tO the United Sratcs may be 
~ymenr or repayment in kind or propcrty1 or any other direct or indirect 
benefit which the President deems satisfactory. 

(c) Mter June 30, 1943, or after cbe passage of a coocurrcnt resolution by 
the tWO Houses before June 30, 1943, wltich declucs that the powers con
ferred by or punuaot 10 subsection (a) arc no longer necessary to promote 
the dd'ensc of the United States, neither the Prcoidcnt nor the head of any 
department or agency sh>ll exercise wy ol the powcn conferred by or 
pursuant rosubscetion ( a); except that until July 1,1946, anyolsuch powm 
may be exercised to t,bc extcot necc:ssary to carry our a coorraet or agree
ment with such a foreign government m>dc: before July I, 1943, or before 
tbe pus.age of such (()O(UifCOt resoJutioo, whichever is the earlier. 

(d) Nothing in this Act sb>ll be eonsrrued to •utborirc or to permit the 
authorization of convoying vcs.scJs by nn·aJ vessels ol the United States. 

(c) Nothing in this Act shall be conscrued ro authoriu: or to prnnit 
the aurhoriz:a.tion of the entry of any American vtssd into a combat area 
in violation of section 3 of the Neutraliry Ace of 1939. 
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Section 4. 
Al.l cootraeu or agccmcots uwle for the dispooirioa ol any dcfCDJc: 

ankle .et dcfCDJC i~ormacioo pun1W1r ro JCCtioa ) s.haU eoor~in a daUJc 
by which tbe feteasn JDYcmmcnt undertakca that " will noc wirhoo. 
the COIIJC<Ir of the Prcsidcor, transfer ririe co at pooacaaioa ot ~ad. dcfcna: 
anide at dcfcoac informacion by ph, sale, or orhcrwiac, at pmnir iu liSe 

by anyone nor an olliccc, employee, or agcnr of such fetci&n JO><tnmcur. 

Section S. 
(a) The Scccerary of War, the Secretary of the Nl'fy, or the bead of any 

orher dcpanmcor or agency of rhc Government involved shall when any 
such defense arriclc or dcftnS<: information is exported, lmmcdi;tely inform 
tbc department or agency designated by the Prcaidcnt to administer section 
6 of the Act of July 2, 1940 (54 Stat. 714), of the quantities, charac<cr 
value. terms of disposition, and destination of the article and ioform1ti~ 
so exported. 

(b) The Presidenr from time to time, bur nor less frequeorly than once 
every ninety days, shall uans.nUt to the Congress a rcporr. of operatiocu 
under this Act nccpt such information as he deems incompatible with the 
public inrcrcsr ro disciOS<:. Reports provided for under rhis subsection 
shall be rransmitted ro rbc Secretary of the Senate at rhc Clerk of the House 
of Reprcacoracives, as the cue may be, if the Senate at the Houac o1 
Rcpresc:r:uativcs, as the case may be; is not in sessioa. 

Section 6. 
(a) There is hereby aurhoriud robe apptopriared from time ro rime, oat 

of any money in the Treasury not orherwisc appropriated, such •mou.ots as 
may be necessary ro carry our the provisions and accomplish r.hc purpc>KI 
of rhis Acr. 

(b) All money and all property which is converred inro money received 
under u:ction 3 from any govcmmenr shall, with rhc approval of rhe Oircc· 
tor of the Budget, revert to the rc:spc:ctivc: appropriation or apptopriatioos 
out of which funds were expended wi th respecr ro rho defense article or 
defense informacion for which such considcrarion is received, and shall be 
available for expendirure for the putpOS<: for which such expended fuods 
were appropriated by law, during rhc fiscal year in which such funds are 
received •nd rhc ensuing fiscal year; bur in no evcor shall any funds so 
received be .. ailablc for cxpcodirure after June )0, 1946. 

Section 7. 
The SccrcOilry of Wu, the Secretary of the Navy, and tbe head of rhe 

dcpartmcnr or agency shall in all conuacta or agccmcnts for the disposition 
of any dcfenu: article or dcfCDJC informarion fully prorccr rhc rishts of all 
citi.zens of rbe United Srares who have patcnr righta in and ro any sucll 
aruclc or information which is hereby aurhoriu:d ro be dispo!<:d of and rhe 
paymentS collected for royalti., on such patents shall be paid ro the owners 
and holders of such parents. ' 
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Section 8. 
The Secretaries of War and of the Navy arc hereby authoritcd ro putdwc 

ex, or!'...,.;~ a~",'~ ums, ammunition, and ~plemcna of war prodoccd 
WJrhin rhc JunsdaCtlon ol any country ro which JCCtion ) is applicable, 
whco<>'tt the Prcsidcnr dccma such putdwc or acquisition robe ncccasary 
in the inrcrcsta of the dcf<DlC ol the United Stares. 

Section 9. 
The President may, from time to time, P'omulgate such rules and rcp.~1 .. 

dons as may be ncceuary and proper ro carry our any of the proYisions of 
rhis Acr; and he may exercise any power ot authority conferred on him by 
rhis Acr through such dcparcmenr, agency, or officer u he shall dirccr. 

Seclion 10. 
Norhing in this Acr ahall be construed ro change exisciog law relating 

ro rhe usc of the land and naval forces of the Unirod States, except insofar 
a.s such use relates to the m&JJulacrurc. procurement, aod repair or dd'co.sc 
:aniclcs, the communication of information aod other ooacombataot 
purposes e:oumeraccd in this An. 

Section 11 . 
If any provision of rhis Acr or rbe applicauon of such pro•ision ro any 

cireumsraocc shall be held in•alid, the nlidiry of the remainder of the 
Aet and the applieabiliry of such pro•isioo to other circumstances shall 
nor be alfccted thereby. 

APno~. March 11,1941. · 
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Appendix II 

LEND-LEASE APPROPRIATIONS AND TRANSFER 
AUTHORIZATIONS 

Lend-lease aid is provided from: ( a) funds •J'P'Opriated directly to tb 
Ptaidcot for lcod-lc:ue purpose$; (b) appropriatioos to t.be War De~ 
meat, Navy Ocparrmenr, and Maritime Comm.issioo which eoouin authori
.. uoo for maximum amouou that may be used for !cod-lease purposca, 

Detailed information on tbc maximum amount of leod-le .. e aid which 
can be provided by existing legislation is given in the foUowing table. 

Appropria tions to the President 
First Lend-Lease Appropriation . ....... ................ ~.000 000 000 
Second Lend-Lease Appropriation ... . ....... . . ........ , 5,985'ooo'ooo 
Tbird Lcod-Lcasc Appropriation... . . . . . • . • . . . • . . . . . . . . 5,42,5:000:000 

Tronslets Authorized from Othctr Appropriations 
War Department-Third Supplcmcnw, 1942 •••.••....•. 
War 'Ocpanmcnt- Founb Supplcmcnw, 1942 ..•.....••• 
War Dcpanmcnt-Fiftb Supplcmcnw, 1942 •........••• 
War Ocpartmcot-Sinb Supplcmcow, 1942 .. . ...••.... 
War Dcpartmcot-Military Appropriatioo Act, 1943 ..••. 
Navy Dcpartmcot-Sccood Supplemeow, 1943 •.. . . . .•.. 
Maritime Commissioo-First Supplcmcocal, 1942. , •• , , , , 
Maritime Commission-Fifth Suppl. ( Approp. Funds), '42. 
MaritimeCommiuion- Fifth Suppl. (Contr. Auth.),1942. 
Ocputmenu orber than War-Tb.ird Supplemental, 1942 .. 

$18,410,000,000 

$2,000,000,000 
4,000,000,000 

11,2.50,000,000 
2,220,0X),()X) 

12, 7(X),CXX),(XX) 
•),OOO,OCO,<XX) 
fl,296,650,000 
t1,}00,000,000 
t2,350,000,000 

800,()(X),000 

$41,116,650,000 
M.u.IMVM AMOUNT or Am THAT CAN Ba Paovwan ... , , . $59,)26,650,000 

'Don DOC locludc the value o( abip which may ~ ltucd by the Navy (of the duntioft cl 
the tmcrJd(y. 

jVaJ .. ol oblpo wbi<b ••1 btl.....!. 

Appendix Ill 
STATUS OF NATIONS 

Twenry-nioe natioos have signed the United Natioos Dccltnrioo, 
pledging their full resources to the 6gbt againSt tbe Axis powers, sod 
•arccing not to m.ake a separate peace witb tbe enemies. Of tbe 42 nations 
wbicb have been declared eligible for leod-lc:ue aid by tbe Ptaident, 30 
have signed lend-lease a3teemenu. Formal aarc:emeotS providing for 
recipr~al lcnd .. Jcase aid have bceneoccrcd into bt four of these nation' with 
the. Uni~cd St-ares. Full information concerning cbe sucuJ o( the various 
nauons u shown by rhe fo llowing chart. 
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The Dcclaratioa by Unired Nations, togctbcr witb tbe oci&inal sigoa· 
',f11oric~. is printed in Appcoclir IV. The Muter Agrocmcnt signed with 

the United l{ingdom is contained in Approdir V. Lend-lease asrccmcoa 
with tbe following countries arc identical witb the British apumcot: 
China, U.S. S. R., Belgium, Poland, Netherlands, Grccct, Czctboslovakia, 
Norway and Yugoslavia. In additioa, Australia and New Zcalsod hne 
accepted tbe same principles. Canada agrc<d co tbe principlca set foctb in 
Article VU of tbe Masrer Agreements in an ezcbaogc of notes with the 
United Succs, dated November 30, 1942 . 

STATUS OF NATIONS 
(LEND· LEASE COUNTRIES AND ' UN ITED NATIONS) 

-

UHITIO HATKIHI 
OlGI.AitATICHt IJGNI:O 

-

IL"III.C 'Oft 
UHO•LUJC AlO 

........... - ..... 
&USJIU.l.~ -• -CJ .... 
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Appendix IV 

DECLARATION BY UNITED NATIONS 
A Joint o~cloration by th~ Unit~d Statn of America 
the Unit~d Kingdom of Gr~at Britain and Northc,; 
Ireland, the Union of Soviet Socialist Republics, China, 
Australia, B~lgium, Canada, Casta Rica, Cuba, Crech0 • 

slovakia, Dominican Republic, El Salvador, Gr~~c~, 
Guat~mala, Haiti, Honduras, India, Luxembourg, 
Neth~rlands, New Zealand, Nicaragua, Norway, 
Panama, Poland, South Africa, Yugoslavia. 

The Govero.mcors signatory hereto, 
HAYing aubfcribed to a common prosram of purpoccs and principia <111-

bod.ied in the Joint Dedanrion of the Praident of the United Srtta of 
America aud the Prime Miruster of the Un.ited Kinsdom of Great Brira.in 
andNortbero IIc.land dated Aupt 14,1941, knoWD u the AdanticCbamr, 

Bciog coo•inccd that complete victory O't'er their enemies is cssauial ro 
defend life, liberty, independence and rdigious freedom, and to pmcrve 
human rightS and justice in their OWD lands u well u in other lands, and 
that they arc now engaged in a common strugsle agaiwt aavage and bruul 
forces seeking to subjugate the wotld, DECLAJlE: 

(1) Bath Government pledges itself to employ iu full resources, mili· 
cary or economic, against those members of the Tripartite Pact and iu 
adherents with which such government is at war. 

(2) Each Government pledges itsdfto cooperate with the Govern· 
mears signatory hereto and not to make a separate armistice or peace 
with the enemies. 

The foregoing declaration may be adhered to by other nacions which an:, 
or which may be, rendering material assinaacc aad cotaributions ia the 
struBSie for victory over Hidcrlsm. 

D • ., ., w .uhl•u,. 
J•u"'7 Fim 1942 

The Republic of Costa Rica 
h Luia Pcmaodn 

The Republic o( Cuba 
•7 Aurelio P. Concheso 

Czc:thoslovalc Republic 
hJ V. S. Hurb•n 

The Dominican Republic 
hJ J . M. Troncoso 

The Republic of El Salvador 
~C. A. Allaro 

The Kingdom of Greece 
h7 Cimon P. Diamaotopouloo 

The Republic of Guatcm&la 
h7 Earique Lopn·HaraNc 

The United Surcs of America 
117 Franlclin D. Roosevdt . . 

The United Kingdom of Great Bntaao 
and Northern Ireland 

., Winnon Churchill 
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0o behalf of the Goveromcnt of the The Republic of Nicaragua 
Unioo ofSovictSodallstRcpublia ~Leon DrBaylc 

~ Ma1im Ut"fiooli", The Kinsdom of Ntlnfay 
AMUii.Mr . ~ W. Mwnhc de MO<&<D• 

National Government of t.beRepubhe srieroc 

of CbinaV Soo The Republic of Panama 
Tsc ung ng. ~ Jaco Guardia 

Mi•illfr fw F~trlf,l' A/!•111 . 
The Commonwealth of Ausrralia The Republic of Poland • 

~ R. G . Casey ~Jan Cicch•nowslcl 
The Kingdom o{ Belgium La Rcpublique d"Haiti 

&] Cte. R. v. d. Stratcn t•r Fcmaod DenniJ 
Canada The Republic of Hooduru 

hJ Leighton Me Cmhy &} Julian R. Caceres 
The Grand Duchy of Luxembourg India 

6J Hugues Lc Gall ail Girja Shaok.ar Bajpai 
The Kingdom o{ the Netherlands The Un.ion of South Mrica 

A. Loudon ~Ralph W Close 
Signed on behalf of rhc Govr. of the . • • 

Dominion of New ua!and The Kingdom of ':•goolna~ 
~ Frank Langnonc ~ Con.tanun A. Fourch 

Nat11: Mcxion, The Commonwe&lth of the Philippi~ and Ethiopia h .. c 
since adhered to the Dcc:laratioo by United Nauooa. 

Appendix V 

BRITISH MASTER AGREEMENT 
A ment Bcrwcen the Governments of the United Statct of Am~i~ 

and ~he United Kingdom oo ~he Principl~ Applying -~.':,d~~~ 
the Prosecution of tile War Agaann Agsressaon, Autbon 
{or by the Aet of Mar<h 11, 1941. 

{ the United Stara of Ammca and the 
Whereas the Govcmmcnrs. 0 • d N rtb lrdaod declare that they 

United Kingdom of Great Britaan an ? an ther with every other 
are engaged in a cooperative uodertalcing,l r~ge he bases of a )un and 
nation or people of like min~, to thrde ""d 'l r 'f.':,g :a themselves and dl 
e:nduri.ng world peace: tecunng o er uo e 
nations; 
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And wh<t«s the Praident of the Uoired Stat<t of Amaic.. h 
mined, purauant to me Act of Coo8JUS of Much 11, 1941 that 11 

of the United Kingdom against aggrasion is vital to the dc(CDJcmcG<olef<D.L..O 
United States of Amaica; ""' 

. ~d whcnu dlhe ~oiuted. ~~~~ ogdf Am~d~ hu eatended and ;, coo. 
unuang c:o atcn to we DJtcu a..a.o om aa a.o raistina aggrc:uj00 . 

And whcceu it is expedienr that the lioa! detccmioatlon of the' 
and cooditiona upon which the Government of the United Kingdom rC:.~ 
such aid and of the benefits to be received by the United States ol Am'~" 
in return therefor should be deferred until the extent of the datoS< ,'(;.'?' 
known and until the progress of evcnu makes dearer rhc lioa! teems ~ 
conditions and bendirs which will be in t.he muruallotcrcm of the Un~cd 
Sratcs of Amcclca aod the Uoired Kingdom and will promote the enabliab· 
mcnt and maintenance of world peace. 

And whcceu the Governments of the United Sratca of Amcciu and rh 
Uoired KiOBdom are mutually desirous of concluding now a prelimi...; 
agreement in regard ro the provision of defeoac aid aod in n:gard to c:attitl 
considersrioos which shall be taken into IIXOUDt in dcterouoiog such 
«rms and eooclitloos and the malcing of such an agrecmcor hu bc<n in all 
r<1p«t1 duly authorited, and all acrs, conditions aod formalities whim ir 
may h .. c been oceasary to perform, fulfill or cxceure prior to me mdioc 
of such an agreement in conformity with rhe Jam cubcc of the Uoiccd 
Srates of Amcaica or of the Unired Kingdom have been performed fu1fillcd 
or e.xccurcd a.s required; ' 

The uodcniped, being duly authorited by their respecrive GovCCDlDCDa 
for that purpoac, have agreed u follows: 

Article I 
The Government of the United Stares of America will continue ro supply 

rhe Government of the Uoired Kingdom with such defense articles, de{cG.c 
acrvlces, and dcfeoac informacion as the President shall aurhorize robe 
rrsnsfetTCd or provided. 

Article II 
The Government of me Uniu:d Kingdom will continue to cootribuo: to 

the defenac of the United Sta«S of America and the srrcogthcoio& thcttd 
:and will pro•idc sueh ankles. services, facilities or i.o.fonnaUoo as it may 
be io a position to supply. 

Article Ill 
The Government of me United Kingdom will DOt without rbecooacntcf 

the President of rhe United Sratcs of America transfer title to, or posscuioo 
of, any defense article or defense ioformatioo twufcrn:d tO it under me Aet 
or permit rhc usc thereof by anyone nor on otliccr, employee, or agent of dl< 
Government o( rbc United Kingdom. 
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Jf,as a resulc of the ttsosfcr to the Government of me United Kio,gdom of 
any def<n~e article or def<nac information, it become1 occessary foe that 
Government to ~alec any ac~~ or malce any payment io ocder fully to pro
tect any of the nshtl of I Cltuell of me United States of Amaica who bas 
parent rights io.aod r~ any sue~ ~ef<nac article ot information, rbc Govern· 
mcnt of the Unued X:tngdom wtll talce such action ot make such payment 
when requested to do so by the Prcaid'!'t oflhc United Srarcs ol America. 

Article V 
The Government of the United Kin&dom will return to rhe Uoired Surcs 

of America at the end of the present cmcrgeory, u dcrermined by the Pres I· 
dent, such defense articles transferred under this Agreement as shall not 
have been destroyed, lost or consumed and u shall be dcccrmioed by rhe 
PrC>ideor ro be uacful in rhc dcfeoac of the Unired Srares of Americ.a or of 
the Western Hemisphere or robe otherwise of usc to rhe United States of 
America. 

Article VI 
In the lioal determination of the bcodi,. tO be provided to the United 

Stares of America by the Government oflhc United Kio,gdom full copi· 
zaocc: shall be taken of all property, acrvices, infonnarioo, faeilirics, or 
orhec beoe6rs or coosideratioos provided by lhc Govcromcor of the Uoired 
Kingdom subscqucot to March 11, 1941, and acecpu:d or aclccowledged by 
the President on behalf of the United States of Amaica. 

Article VII 
In the final determination of the bendiu to be provided ro the United 

StatcJ of America by the Govcmmcnc: of the United Kingdom in rerum lor 
aid furnished under the Act of Congress of ~reb 11, 1941, the rcrms and 
coadic:ions rberco( shall be: such as nor to burden commerce between chc 
two counuic:•. but to promote mutuaJJy advantageous c.()ooomie rcladona 
becween them a_nd the beucnnc:ot of world-wide economic relarioot. To 
that cod, they shall include provision for agreed action by rhe Uoired States 
of America and the Uoircd Kingdom, open to panicipar.ioo by all orhcr 
eounuies of Hkc mind. directed to the: expansion, by approptiace inrema.
tiooaJ and dome:nic meuurcs, of production. employment, 211d rhe excb&a&e 
and coruumprioo of goods, whith arc me. "!'taial foundati001 of '!le 
liberty and wdfa.rc or all peoples; to me d=oanoo of all forms of d ... 
aimio:arory crcacmcot in itueroatioo.al comm~. and to _the rcducuoo of 
tariffs and ocher trade barricra; and, in general. rome l(lllnmeor of all the 
economic objectives set forth i.n the joint Dcda..ra~oo m.adc oo ~UI\lJ~ 1~1, 
1941, by me Praidenr of the United S<2U:S of Amenta and rhe Prime MIDI)o 

rcr of the United Kiosdom. 
At &D early convenic.ot d"c• coovc:rsati~~ sh~ be ~sun between !be 

lWO Governments with a view to dctcrmlmng, J.n the: ltghc of sovcm!DS 
economic conditions, the best means of atui.oiog rhc abovC"-".st-accd obJC:C· 
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ri•cs by rhtir own aB'"calactioa and al aeelting the a8'"calacrioo oE other 
like-minded GO¥crruneatS. 

Article VIII 
This A8«<meat shall take df'cct as &om this day's date. It shall caa

tiaue in foccc uaril a date to he •B<eed upao by the two Go•etamea<J. 
Signed and sealed at Wuhiagtoa ia duplicate this 2Jd day a{ February 

1942. • 
For tbe Govemmcnt of the United States of America: 

[SuL) Srn.maa Wa~:.LU, 
Acting Secretary o( State o( rhe 

United States of America. 
For the Government of rhe United Kingdom 

o( Great Britain and Northern Ireland: 

(SBAL) H.u.trAx 
His Majesty's Ambassador Bxtraordiosry 

and Pleniporentiary at Wuhingtoo. 
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Dear Mr. Secret...,.: 

J'IIZIW. usnn: BAiiX 

Ol JIIV lOBI: 

J.tt e11Uon: Mr, B, D, llblte 
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I aa enclooiD& our co"!'llaUon tor the welt ended 

llec .. 'ber 2, 1!142, lhov1JI& dollar 4hburee~~anto out of tbt 

Br itiab lmpire an4 7rench accounu at tbh bank 81l4 the ,....,. 

b7 vhich t.heee expe ll4Huret vere f1ll&llce4, 

rau h.tull;r ;your•, 

1•1 L. V, lllolte 

L. v. lcok• • 
nee Pree14..,t. 

'the Honorable Benr.r Morgenthau, Jr. , 
Secret...,. of the 'l!reaaur;y, 
Vaabinctcn , D. c . 

lllcloeure 

ccpya1DC:l2/ll /42 
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DEc 11 1aq 

14-•1- haft """' ut tna vloae dllrlnc vwo 1a t. r .. 
- It• '-'- ortJoh :la at t.hia ·"'l"'"-"' aftd llr. "<>•Jd u. 
IIOtbro, .r.oshtollt. 14root.or, ( . ,..,. l!u,_, J n 7<N7 ... :»- '""'*"• 
.......Unc \lAo • !lani1Ac t.o • ro~bla liMa \hi- 4oa1 
, ,. \he1. :1..U1• 1A turn.lo:Aq ua ot.aU ou .. l \abvla~1"" et 
I!U~ G\ot.-oo a ;><>r\1 ">, .ml J.a..>gr\a rr., a~t.el7 44 

.a.- - f"MM on at. ,.,_~ ITo- ....S.r _,.u,. ~l'ller. 

Uodlr - p..- .,._ t. w aro • ...,....ulll 10• r.r 
l.h1o liNJeo1. wit. u,.,.. ot.at.1oU .. l. clorill (c""'• cu-), U~) 
who -w 1 n FOOU' 14 .. r'-\ INt. .--in on ov ~ roU. Ji'r . l.te l.ul'l 
• •Ua&'- t.bot w.e a<l6.1Uonal c011t lAYAl..O 1n t il• overew an ot 
oa rUQI, \obulaUIIC lln4 ilho-\aU"J \141 rc_..,r\1 - - t.o *9,0 I 
_., onl bo 11oo ....-t.M •r o0Cl01 14e .. Uon t or> a n 111bal'llbla 
..,,...._, ot t.b a wrtt la \hi 11&'-,.• 

re t•l. \lid w _, at. \tilo t.1• •t.or 111\o • or,...._, 
U..t will nqulft ·• \o o,..& '9,0 1 - tor \Jot ~..J.a\ion ot 
u..o .. \1. Qodor \M &1-t.IMM, w ,.. .. , 7• t.o \1-t.o, 
.. , . .. nil , )1, 1942, "'" ,.....,.,t ... or u.. •• u\1 ftor oor 
,aruelllar ,... • 

1t. 11 ....- bopo that. ,_ U.. "> U .w w 111-.al l lA oble \o 
bo•o l.hol• ~ro ot t.11e W wlolOG or l!cne\&r7 r ooMI'IIII ot t.!l • 

!Ap.ar-.t - "*"" t.e .. ,,..,,.. .,._ t.o t hl rv...~ ot ttw c-• 
coatUMUal , ..... n la ··~r _ .. .S.\1 .. - ... llul n r,_ ~· .... 
eonll ln - c-.. r ........ 

(8lped) B . Molpntbao. Jr. 

The H_..t.le, 
Pht; t n f 11 e 1 n OJ c ry 

/ 

tbl . ec,.\ory ot c-roe. 
Orle . fl l • d lrpct to 

Wil l te ' a , race 

HO tlil2l tT:a! trl. U /1/42 3~ K~e• " lve~~~~{ti ;-
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TREASURY DEPARTMENT 
31\) 

INTER OFFICE COMMUNICATION 

DAn November 27 , 1942 

TO Secretary Mor genthau 

I'IIOM Mr . H. D. Vlhite 

F'or the past eight months the Deparboent of Comnterce 
baa boon furnishing us statistical tabul~tion of United 
States exports to and imports from blocked countri es . In 
compensation for additional costs •to allocated three 
s t ati stical clerks (grades CAP-~ , ~620) who remain on our 
payroll . 

Commerce has made a new estimate of the cost end now 
requests that they be reimb\U'sed on a cash bash of .~950 per 
month . 

These reports are u seful to ua ilt our current work since 
those figures are the best up-to-date trade data available. 

we also distribute this data, e..('ter processing , to tho 
following : 

(l) 

(2) 

studies go to the President , the State Dep&rtment , 
Office of strategic Services (Colonel Donovan) and 
to you; 
A memorandum on ltussian :nilitary exports goes to 
the combined Chiefs of Staf and to you. Although 
tne combined Cbiofs of Sta• l' have the spe !llaterial 
availablo from commerce, the) find our summary 
tables useful and helpful . 

Tables on ex~orts to a aelocted s roup of 
go to ~ilitary Intelligence Division and 
Intelligence Division, 

• 

countries 
!laval 
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BRIII§II !IO§f SIICRET 
U.S. S.J;I\..1' 

OPt;J, Ho. /.22 

NOT ·ro lL RE-nwtS!!lff!l! 

con HO. 

Information r~cclved up t.o 7 A. .M . , Ut.h Oecoll'!bor, 11)4?. . 

371 

1.3 

~- A convoy or 2 ah1pa fro• &tttorn Modltorraneu.n arr·ivod, 

81\Cely yo.Jtel"clt~.y. One oi' H.U. Oe.Jtroyorft ht•d re.u.chod ORA.~ satuly. One of H.f.l. 

C.u~rln)n Dl\nk e. ld50 ton s1.1p nort.h of OORS.1CA. on tho 2nJ. Anot.hor of 11.1.1. 

~ua.&rlnea reports nits on 4 ships near BIZ~A o( •blch 1 53nk. 

2. ~ll.lf•!!X 

nmtsu.. 8Lh. sc.oa.ey J '\in reatrlct.od opora~iona to act.ive 

pat.rolli.nG · Roconna!oMncc re.,orts conCSro11 no onac:q or;01t. of a Une lriASZICAUL'i" 

t.o t"'itT DU FAHS. t,rlsooera r'lport. Gom'.m morale low m\d '-' ·cunltion shortage. 

At.toapte t-rt3 boin;; m&do to I"Jooillno 1\.e.lietuJ ot' mlltt.ftry ngc ln i'UNlS . iioa.thor 

oluo rf!Ot.rtcted alr nct.ivit.y on both oidoo. ;to .ort.ud ~f\1n otrect BJ.Zcln'A booing 

ueod aa runw!lY ryy l • .">t\.0 a1rcra!'t.. 

). Alb O~obAT!OtlJ 

~..Sf..l!Jl F!lOflf. ;"Ufi.IN. 9Wl0Lb . Aboo1L 143 c.ono of ll.o 

49 L,OOO lb. ~bs and US tons of incznd.lt..r\tll wore drop("'d tn t.oood WC&ther, 

bu\. t.orn ;.rt.ly hidden by ground he:.c wxt oriC).'-u. Accrurat.o ld~~1f\cat1oo there

Core di!Cioult. .-.nd tllU2in'ltion by tlLreo a()Qt"r'Mt hi\II?Orod· tlev~rt.holcss, 

to'1011rdtt end of nt.taok J speciaU.ly l..4.rj"u tiroo report..od nMr raib"1t7 athlion and 

f'h.t vorkt' c.nd et. toaet. 12 oo.jor flrcs count.od with conc:ent.Ml.ion in cent..ru or 
t.own. D-oftncoo atrongt.honed , but; stlll i nt)ffoot.lvo. lOth/llth . 17 O!'ICII!' 

wero opornt..ins, atdnly of"f tho \'ORKSllll\1!: Coo.ot, ono dtat.royed by Bonufic:bt.er. 

TUNISIA . 91:.h/l 0t.l\ . 5 Malta v,oU1ngt.ono att.!loked 'ltllll~ docko. !Oth. 

4 Benufirht.ero bombed ~SSt., hit. Una & tt"'l'ohouae and cnr&Q on t.hc •.utl.Y sjda an.(l 

at.art.lng o larce f'l.ro. 4 Beauf1£bt.ors deot.royod one Md probably ftcst royed l.•o 

enear t.ranoport. alrcnft. 100 .Uea south o!" w.trJi . l or ou-r aircMft. arc Qlstlnt 
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