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Baruch, Bora.ar4 M, 
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Brlllre, BeDI'7 (llovo17 S&nnco J&nk) 
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Gr&YIIo ..,4 Murphy - 12/14/42 ...................... .. 
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reeoaaended b1 Gra•e• 
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proportr la Unlto4 Statoe reYlovo4 by Paul - 12/115/42 •• 

- .o-
Ooaoral Motor• Corporation 
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- 11 -

Union Statton , laohinctoo 
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Jrngram 

World-Wide Radio Broadcast 

by 

H ONORAIL8 HENRY MORGENTHAU, ]R., 

Secretary of the Treasury 

and Banquet honoring 

CONORBSSMAN RoBERT I.. DoucHTO>t 

Robert E. ue Hotel, Winston-Salem, N. C. 

Saturday, December 12, 19~2 

6:30P.M . 

1 

... • 
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Aapara,.a Tipa candied Yama 

Mincemeat Pie, Cheese 

Hot Tea 

Deeoradons auanred by 
Women'• Dirillon ol War Sa'finp Staff 

* * * 

• 

0 

·. 
·. 

* * * 
1frogram 

SoNG ...........................................•................ A~ 

INVOCATION ••..••••...•......•.••••.•.••. Dr. W. A. Stanbury, 
Prt1ldent Wtn~ton·Salem Mlnltterla1 AMoei.&Uon 

DINN!Jl MUSIO ...................... Fort Bragg Orchestra 

INTRODUCTION OP GU!JlTS ............ Robert M. Hanes, 
Toutmuter 

G~OOP SINGING ................ Led by Mr. A. D. ZaiUlg, 
with. Paul p_....m. at U.. PiaDo 

lll!1U.&KS .......... Honorable 1. Melville Brourbton, 
Ccm.mor of North Carol.b'ta 

A.DoaESS.-.......... Honorable Robert L. Dourhton, 
Co~,.... 1- 1M NIA\h Dlotriet of North 
CarotiD& and Oaalrman of tM W•J• and )(eam 
Comm1tt.et of tht BoOM of ReprumtaUftS 

Aooru:ss. ........ .Honorable Henry Morgentbau, Jr., 
S.CNiary of tbe TfusUf')' 

MUSic-
Chorus of tho Winston-Salem Teachers College 

Tlf£ NATIONAL ANTHEM 

Tht addrtNU ot Mr. Doull'hton and Mr. Morsentbau will 
bo broodeul to 1M Uollt<l StatH and C.oada ~ogb 
the Btue Network •nd b7 ahortwa•e \o other paN of the 
world. 

* * * 

•• -
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au . ... »n.LM.~ 
~ ........ I.M.~ 

"'· .......... ldu ,.... 
.. , . ........ ~H. .......... 

Mr. u4 w:ra. .._,. ~ 
w:r. alld Wn. I . L hi• 

w:r . .. d wr.. 1. a.r •nH ... 

tku.._IWit ud WN. L I . a.,flol&l 

W•rot a•d Wnl. 1. WI.JWr Crcwt 

Mr, .. ~ Mn.. r . lhtMr Hutt 

wr. • • d Mre. &uMUI Nt)U.nt.cuU• 

0..IIWI~ lllld 
Wre. 'AIIrllfoOIId (Mtlwft 

.... ud Kn. ....,. R. ..... 

Kr. udWta.I ..... L .... 

W.r. ud Kn. 1. L ca.rtrs. 
Mr. UMt Kra. 1 ... A.. Onr 
Kr. &ad w.n. 1..- 0. ...._. 

Mr. aod ,.,., c . ... )I' ..... 

Wr. ud Mrs. a..Jpll P. Ha .. 

Mr. P'l WN. DIM. t.. c~ 
Wr ... d WrL W , II. )I'M! 

W:r. a.nd Wn.. 1, &IM:Ok'l 

Wr. aGd Wft. N, W. Mltt:Mil 

W:r. a• d Mn. A, t. lu:tkr 

Mr. and Mra. Jolul C. W)lltakt:r 

• 
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6:55 

6:58 

7 : 00 

P!IO!j!lg! WAll .BOND DIJ!Nt;Jl 

.lllJSlC BI FOR! BRAGG BAI<D 
(U 6:35 !tell Rooa doora .. 111 h. opened aDd ci'O'ed 
rill be !<OYin' in) 

HY.AD TABLE GUESTS DITER BALL ROOM 

SONG - "AIIERICA" - LED BI MR. ZANZIO. 

INVOCATION - DR. W. A. STANBURY, PRESIDENT 
\llNSToii-SALflll YIMISTiliUAL ASSOCIATION 

7 :00- 7:~ DINNER AND IIUSIC 8I FORT BRAOO BAIID 

7:~ TOAStliASTEII IWIES: 
Ceneral re::&l its H prdinc oe:caalon, 1pec1Al co=ents. 
regard.i.ng Dou.[bt.oa. &ad Mor&tctto.au. PNtent. bead table 
guest.s. not oo procna. 

8:05 - 8:07 2-YINO'I'E TAU BI COLONEL CRAALES H. 
H. C. liAR SAVUGS STAFF 

8:08 - 8:10 2-liiNUTE TALK BI IIISS HAIU<I!.TT ELLIOTT Of THE 11'01.!1li ' S 
~ ~ :VINGS STUF1 HSIU~CTON , D. C. 

8:10' HON . J . MELVILLE BROUGHTON, GOVERNOR OF NOKTH CAPnLINA 
(5-minuto tall wolcollling cuooU to Nort~ C• roJ.iD•) 

8:15 

RADIO: fDa; 

8: 30 RADIO ?ROGRAII OPDiS l'l!OII NEll YORK AliD IS BROADCAST IN 
BALL !IOOY. RONALD GOLDIAH OP!llS PROGIIAIJ, EXPLAIJIS BOND 
CAIIP.UG!i A!ID INTRODUCES IIR. DOUCHTON. 

8:)7 MR . DOOCHTON SPEAJ\S AND INTRODUCES IIR. MORG!llTRAO. 

8:41 IIR. I!OROENTHAU SPeAKS. 

• • • 

8 :52 PliOGRA.I! GOES OFF AIR BUT IIR. ~ORGENTHAU CONTINUES ADilRFSS. 

9:00 U . .OU• blNG1NG - ll: •• ZAH~IG 

JACK ATIUIIS AND J -5 TiACIU.t.l> COLL!llt. GJIO •. US 
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.,._.._.,u._.....__ ._ b7 I I.Dota>-s.J.• fMCboro Colloco CboNO 

1 1 

1- L. DUlard, ~cl« 

1 .J 

a -llU -· S.,._t 
b - ~t.a fbat Good ·-

12 - lbita Chriotaoo 

131- J!.DeJ.o, Balla 

Quh1nc thro' tha snow 
In • oae horse open el•ia,b, 
0 1 er the tield.a • • go, 
Wol&h1nc all tho WAll 
Ballo oo bcbtall rille 
J1ok1nc opiri to bricllt, 
ll'hat 11m i t 1o to rido &nd a1Dc 
A sloicJ>inc 001>1 t.o-cUchi l 

Cborua 
JlDeJ.e, ballot JI.Dclo, ballot 
Jingle all U.. ""YI 
Oh, what 11m 1\ 1a to riclo 
to a one-horae open aloiahl 
{Repeat} 

1.4 - A llish!¥ Fortreo• Io Our Ood 

-
3 

•• 

' . 

: 

A oi&M:r tortroao 11 Ollr Cocl, 
1 

Did .,, 1n our """ otnn~c6nfido, 
A ~nrk novor-1'o1ll.ng; Our ctr;1v1n' ~:ould bo looi.Dg; 
Our ltalper llo uU tho flood Wore not Ill• richt mwi' an oor eidu, 
or oortal Ule preva1J..1Dc; Tho oan dt 1l<>cl1o or.n cboosl.ng; 
For ot.Ul Ollr ano.i«>t Foe Doat oclt llho U...t ""¥ bot 
Doth otolt to work uc woo; Chriet 1•"'1•• H io Ho; 
Hie cta!t end powor aro _t, Lord. S<J>aoth l!io 11...,, 
And, arDecl wtt.b cruel bat.o, Froa "'' ~.o to q c the oc.ae, 
On urth 1e DOt b1o ~. And Ho ... t tti.D tllo bot U e. 

Ob, 86¥ co.u 7W aeG, 'D7 the d.awa'• 
.. rl¥1111ltl 

llhot oo PI"'U417"" bo.il'cl ~t tbO 
• trillaht' o loot· elt4AI.Dif 

Wbooo brood otripu and tn'ilht otero, 
thro ' tbo perilou.e f'i&bt, 

0' or tho t"•parta " wa.~od, wore eo 
1~011t1¥ otroamielf ' 

And tho rocltoto Nlcl eJ.aro, tho bomba 
buratinS 111 oir, 

Gon proof thro' tho 111a:bt that oor 
tl~ ••• et1ll tbero. 

Ob, ""1• clooo thot otor oponcled-bomlor 

Jlt -·· o• ... u.. ~ ot- troo Olld 'tho -· or tho brotof 

" . 

• 

Ob, t.bl.aa bo 1 t. eVi l: .tltD t'reo-4Cil 
abc.ll l t.ond 

BotuoCI\ thoir lov' d hotaoa Gnd t.bo 
war' • d• coloUcm t 

Blo•t l4tb 'l'ict.'ry ClDd' pec.co, mcy tho 
hocv'a. rueo.aed l&Dd 

Pra.i•o tho POt.·or thct ktb mndo end 
pro'Oorvod uo "lu>Uot>l 

Th1111 oanquuf' 'Cho~ sat, 'tlbao our CCU60 

it 1o Juat, 
And t.hla bel our motto1 "l n God ia our 

trut tl• 
And tb" ot.&r IF 11 -.d banner in triu·,.:h 

aball W'DYO 
0' (11' tho lend or 'the rroo md tho br:ac 

ot tho broto. 

I 

• 
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3 

..... bJ 11not<ID-8ol• Toecbora eou ... ChoNa 

~- L, D1llercl, ~cwr .. 
a - llit DoiD, S.n•t 
b - · ilnt-& 'lbt.t Qood . ... 

12 - White Chriotaao 
1 

'O'V tl II 

13. - Jlncle, Bello 

talhinc tbro1 the snow .. In a cue horae ope eleif,b, 
o•er tbe field& •• go, 
I •tgb4 "6 all the wan 
Bella OD bobteil r1ziC 
llat1n& ap1r1 to br1Cht., • .. 
'lba t t\m 1 t 1a t.o rl.do and t11nc 
A oJ.ei~ aooc \<HI1chtl 

Chorua 
J1nclo, bellol J1ncle, b.Uol 
J1ncl• all Ulo 'IIIQ'I 
Oh, what t\m 1 t io t.o ride 
lD a ooe-borao opon oloishl 
(Repeat) 

14 - A ~hty Fortrooo In Our Cod 

A misht)' tortrou 1o .,... Cod, 
A Bulwark nover-tailin&; 
Our l!alpn Bo uid tHo flood 
Of 80rtal illo prevt.1.UDc1 
For aUll aur tnoill'lt Foe 
lloth Mole to work Ut WOOJ 
81• or&tt end po1ror aro veat, 
And1 a.rald witb cruel bato, 
0, t arth 1a DOt h1a oqooal, 

Oh, ~ can 7ou aeo, 'by the d&wa' a 
OllTly llcbt, 

Jh4t .. pTOOlclly ... bAll'cl ~t thO 
·tw111cht' a loot clOGJII1D&f 

Whooo broacl otripoa and brich~ otera, 
U>ro' Ulo perilouo ficl\t, 

0' t r t.bo t'aparte •• wc.t.choct; wore eo 
sr.ll4ntly atroaoins? ' 

And Ulo roolcoto rod clare, tile boclbo 
buro tine 1n t.ir, 

a~~• proot Ulro' U>o nicl\t tll&t our 
fit.~ • •• atW tbero. 

Ob, M1, cloea thot. a tor epens:l~H' 
Jlt. ..... 

o• or tho liM or tbe me Ulcl tll& bcao 
or tho bro••' 

. ~ ' ... 
Did ~• in our own l!tronlth· e0nf1do, 
Our c tQvin' r:Ol~d bo loain41 
Woro not ~c rlcht ~ on our aidu, 
The un of C?d' a ow chooai.n&:; 
lloat 4&:1< ubo Uv.t -..y bo? 
Chriat Jll~l, it 1a Ho; 
Lord .Sc>b4oll> ll.l.o B....,, 
rro. &1.1'-' to ca;c: the ou.e, 
And So .... t m. tho hatu • • 

Ob, Ullll bo 1 t ., •• .m.. t'r<>c>ooaD 
oho.ll ot.cnd 

Bot voon thoir lov1d h0111oa mld tbe 
nr•• d,tr;tolot1cmt 

8l .. t with nct!ry and poeee, CUIJ \110 
bac.v'" n~ooutd lCDd 

Prc.iao tho P~·or thnt hath DC.d.O end 
pNIONOCl Ul 0. no.tioftl 

Than oancp.aor wu aaat, whoa our co.u•o 
H 11 Juat, 

And this be our motto; •!n God ie our 
t.l\ilt!. 

And toe; ot.ll.f"' 1p=l}«l banner in trtu· •• -h 
e.hAl1 •o. . (! 

0 1 c r tho lend ot the troo &nd the h< .Ao 
ot tho bn.,.. 
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MUSIC PROCRA!I 

1. &MRUCA 

2. OLD 10ftiH SJ6tl 

c ..... u.,.. CoroUIM 
Heaw 1 I bltlllACI &\t.eftd Her 
tb1.lA • • lh·e " w1U oherlab, 

prot.oet &DII dofond !tor. 
'fbou.&h the Homer• M7 an~ at. 
And willl.zlco clot ... her 
OUr bo&rto noU rith cadneu 
WhentYtr ft UM Ktr. 

~h. ~hl 
Tho Old North State forever 
Murrah, tbrnh, 
The Coocl 014 North State. 

). CABSIOM SQNC 

Over h.1ll, ovor dale, &t • • 
hit the dusty troll, 

Atld tholt cU•aon• co rolling along, 
Up and do.m, iA and out, counter 

aa..rc h &nd lttt &bout. 
lhUe tbo•• cai•~• co rolllng aloc.c. 
For ito h1 I h1! hoot 1zl tho Field 

Artlllo,.,. 
Shout out. J'O\II" t~.uabt.ra lot.d &DCl st.ronc, 
And where • •r 70\l co • you trill always 

lalow 
That tho .. c&htont co rolling alone, 
ICUJ' ' DI ~LI.INO 
That. thotc cai.,ont are rollinr along! 

4. BAULl; tfXMN Of IHJ; REPlfBLIC 

.Mint .,. .. Nove lttJ1 tho glory of the 
ooa1ne ot tho Lord 1 

He 11 t...,pll.zlc out the vl.zl~e •h•re 
tM CNPII ot wrath are t:tored; 

Ho both loooocl tho fatefUl ligbting of 
h1o torrlblo IW!tt nord, 

1111 truth io •rohl.zlc on. 

Chorut 

Glorp, flo..,., holiol-.jab! Glorp, &lol'Y 
bollol-.jahl 

Olory • 11017, hl.lltlu,Jah! H11 t.rutb 1a 
aarchinc M. 

I ~... hen JUa in the wa. t.c.btirea of 
ot a llw>drocl Clrolizl& O&lllpl, 

Thor he•• l><dldocl 111.o an alter 1z1 tho 
•'f'M.J.D• d..eva ud dqpa; 

1 - road IILI ricbtoouo _._, by 
tllo tia - ~ 1-· K1o cla7 11 IIArohizl( .,. • 

oyp T'R' 
there. a.er there, 
the Wotd. tlfH! t.h. word OYe-r there 

t~U~P aro ooalnc, 
.,... c-ue, 

.. -... 
arer, 
it'• OYer, 

7. AIP[J6LM Of II E! YORX 

to•• Sido1 Woot Side, 
m arOUDG the wwa, 
1'bl pru aanc •&.nc A-Jto.te, • 
•Loodoa Brid,. 11 ta.ll..i.ac do.,,• 
Boyo &DII Clrh tocothor, 
llo &DII lloalo o• Rourke. 
Tripped tho Ucht tantaauc, 
On tho oidnalko ot NOY tort. 

8. MX BQNP' S B!Otft 'l1ifltE 

(To tbo t.wlo ot "Tipperary•) 

Takew • lona t t.e 
To at.ve a aillion.l 

Tuu • lone Uu I lalow. 
Tokoo a lone tl.u 

To raieo Cl. b-illion, 
llllt Unclo Sa11Q7 needs the dOO&h! 
Goodby , S\Uldar j oyridu! 
f e.Hvell, ailk-ahirt. !lore! 
(bon tho boll 1>1<1• Bonds 

oa evc.rJ ~Y, 
r .. , ., Bond' a richt t.ner•t 

.. • • 

9. EY'BX oopx u•ax PAYDAY 

~·rt bociT, tlr'J'7 --clay 
Boq ~ B,.,d tho U. S. A. ""Y! 
'tt.t.• a t.t. Job, it's up to you and 
Butch.rt b~k~r, bankor, schol ar, 
Ta\c G aialc tro.z~ overy dollar. 
tv•ry ooe J)itQh in t ... r rtctory, 
Ev I ry bocfj" f (rV I r)' pe.y-4ny-t 

!.'i'ey to.r:~er, ov1ry hay-dO¥ 
ToJp tho uro•' '!'lith diDea tor Unc:le 
Ten ptl'<lantl That.' e the rent! 
E'Y1ry 001 COJ\ Pfl¥ 

For a heft in tho 0 . S. A. 

10. .wgtiCA TtJ! IE.W1IFUL 

0 beaut..1.t\&l tor apac.iou skies, 
Tor ubtr fi~vea ')f craJ,.n, 
For purple a.N\t.o.in •Jtat.ies 
Ab>~t the truitocl plal.zl. 
Aaerlcal k.acricat God abed bis gr3ce 

"!1ft"~· 
And crown th7 10~ .nth br<>therb-.... ...S 
.rz.. Ka c.., ah1n1Gc .... 

0 bKut.il\&1. trJr po:t.rlot dream 
That •••• bty)nd thl yoat-1 
Tbine a1Aba1t.or oiti~• gleam 
Und!IU,.d by )ll"'"n too.ro.~ _ 
""•-1"1o•l ,A/~Wical God ohlcl h1• 

.)ft thto 
A¥ oro • ., thy CO>od 1Jith brotllorro:xl 
FlO~ '"-- t.l alllnina eca.. 

U. vp Wi 'Q" DRfS BORNIHC 

leep the ~·t'ir·•• btU"ning, 
lllUla 70V he&r'U &re y63ratnc, 
!bcu.&'a J'O\ll' lade are f&r 11~11¥ 
!'ho7 dr- or -· !'btre•• • aUYaf' Unt.n1 
tbr>U&h tho dork clOUd lhizlinc 
Tu..m U. clark cl?Ud lnaide ?Ut; 
Till t.M bo71 C)M hoee. 
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REPRESE!ITATIVE llOB&RT L. DOUG!lTOH 
IHl'RODU<:TIOII TO 

SECRETARY IIOIIG!H'I'HAU ON 
~OVER HERB" 

1'1111 BLTJ! ll!'IWORr 
8t~ - 9 o~ P.ll. - DBC. 12, 1942 

llr. Too.aU...ator, Secretory llorgentllau, ladies and gontlomono 

4 

Tonight, I am highly honored to appear before this splendid assembly 

of North Carolinians in Winston Salem and before tile tllousando ot patriotic 

americana liotoning in from every State---all with one purpose of doing our 

beat wberoTor we are and in every way wo ca.n to win the war . In every war 

of our groat republic, our ccmaonwoal til, u well ae thie oOIIIllllllli ty, haa boon 

in tho t?rotMnt of tho battle when and where duty calla , 

Our natien hao accepted tho challenge to our d~~ctocracy, our liberty 

and our 11 voa by tho molt bruto.l gangetera who have over tried to ovor-lerd 

tho human raoo and polluto tho stream nf oivilhat1en0 

Our boys are already in tho thick of tho fight on all tho far-flung 

battle tronto of tho world, Hundreds and hundreds or thousands more will 

eoan be on tho way, They kn~w what they are fighting f or, They will not 

lot ue down, Wo at homo will not lot thom down. 

I hne not the alightost doubt, nor haYo you, about winning thia war , 

'ifo have made up our minds and are fighting with ind01:11 to.blo dotormination. 

1 know --- an<! so do you - that the prioo will bo Sl"C'at in bl.,.,d and 

llvoa, in hoartaeho and suffering, in taxea and loans . 

In tll;f own humble judgement wo should pay for aa much of the cest of tho 

war a.a wo ce.n in tnxoa . Taxe a aro honvy. ,lo know they should bo honvy --• 

ao hoavy ae ca.n be doviood short of otrongling enterprise or shnttoring oound 

economic stabi l ity, 

HeweTer, much a. a •e can ro.ine in to.xoa wo oan pay for only e. part of tho 

c?at in toxeo . A r;reat part --- tho groator pnrt for tho time being --- muat 

bo n • .hod in loana by all of our cl thona to their GoYornoont, I 1111 to lei 

that alre&d,y ..,.. than fifty million of .. ur people havo bought lisT Bonclo and 
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o.nd &a naco Sto.po. 'ft>io irl\r Snrlac• Prosr o.a appoalo to 110 in J:UmY '""7" 
both t or 1b" Go• or:-aent and t or our lndi vidual pooplo . In onu Wll)' 

oapooio.Uy it nppoua to me . llnr s nvinca calla tor thrift o.nd thr ift b<o&ota 

ooonomy in our ovo r ydny livoa nnd in our Govormortt. I hnvo ndvocntod 

ooonomy in Govorn•ont yonr i n nnd yonr out oinoe I firot wont to Congr ooo 

thirty-two yenr o ago. Ohen you buy Wnr Snvingo Bonde tod~ you holp finonco 

your Govornmont1 you put tho mo.tori-\1 tor fi&hting into tho honda of our 

aona over thoro end you holp tino.noo youraolvoa o.nd your fomdlioo• oocurity 

in tho dll)'a to come , in tho dll)'a whon Aloorici\D industry qui ta producin& 

OD£Inea ot .....,. o.nd begins <>goln to procluoo tho &coda wo nood in our clnily 

living. 

Wo oro honored o.nd ho.ppy to hnvo tho Soorotory of tho l'ronoury oa our 

prinoipnl oroo.lcer on this gror.t occnlion. flo in llorth Cnrolinn nro owpooinlly 

honored tha ; ho io goin& to spoo.lc to ua from he ro in llinston Snl om, n gront 

lnduotr inl olty . HQ nnd I nro l ong tlmo frlonda o.nd oo-workor s in our 

join~ efforts to.rniao monoy to cnrry on thu Oov~rnmunt . OUr rcsponaibilltioa 

Mve bean sroo.tly accentua.ted s1nco Fodornl oxpondi tur.;a ha.v~ bocomo ao 

atupondoua tor Wdr purposes . 

I h:lYO neve r lm.own a. aoro dovotod or t::~oi th.t\al public sonant. Ho 11 n 

trioncl ot tho pooplo . Bo is ~ pntrlot in th• tlnoat oonao . 'ft>o financi<u 

toako ho shoulders •re th~ moat gigontio in history. 

I ho.vo tho high honor to present to this gront oud1onco tho obl o and 

d1ot1nguiohocl Soor otnry of tho Trooaury, Tho Ronornblo Henry No rgonthnu, J r . 

-o-
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I am happy to be speaking tonight in the 

home State and in the home community ot one ot 

America ' s outstanding legislators-- my old friend, 

the Chairman of the Ways and Means Committ ee ot the 

House ot Representat ives , the Honorable Robert L. 

Doughton . No other committee i n Congress carries 

a heavi er burden ot r esponsibili ty, tor this is the 

' committee that ori ginates all tax legislation . 

Bob Doughton and 1 have shared many labors 

together during these recent eventful years. We 

at the Treasury are indeed fortunate t o be working 

i n partnership with a Chairman who takes his 

responsibilities so seriously in these grave days. 

1 , o if 
1 o3_ 
~~ o I 
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~ 
And I tR1ftk~the taxpayers or the country are equally 

fortunate in having tax legislation originat e under 

the leadership ot a man like Bob Doughton, who is 

so devoted to his country and to the welfare or its 

..... 
people . It is his wish, and mine, that tax 

legislation shall always be tne product or a meeting 

or minds, and that 1t shall always be sound and just - ----
..., 

and tair to all the taxpayers . -
In introducing me , Mr. Doughton spoke with 

understanaing or the burden that rests upon me nowaaays 

as Secretary or the Treasury. That burden has been 

especially great in this month or December . ~Cfu, ;;v 
Jk Treasury is now in the midst of borrowing nine billion 

dollars in a single month -- a borrowing operation 

unequalled 1n the annals or this or any other Government . 
l l "" -pq· 
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In this Victory Loan drive we are depending upon 

the voluntary help of almost fifty thousand 

professional salesmen drawn fran the securi ties, 

banking and imurance !1elds . It is the ir job 

J 
to find the dollars that l i e idle i n the bands ~ 

ot i ndividual investors, corporations and custodians 

of trust funds; it is tneir job to see that t110se 

dollars go to work tor their country . 

I am delighted to report to the nation that by 

today, only the t welfth business day of our drive, we 

have raised more than six and a half billion dollars. 

We have come more than two thirds of the way toward 

our goal. This is a magnificent response, another 

proof ot what a tree , enli ghtened and democratic - -people can do when their country calls upon them. --
Regraded Unclassified
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In this Victory Loan drive and in the War 

Savings campaign that has brought us together 

tonight, you in North carolina are doing great 
~ 

things . From the mountain homes in your western 

counties to your factories in Winston-Salem and 

your shipyards on the coast, this state or yours 

1s giving a tine example or the spirit that is being 

shown in every state at the start or our second year -
or war . I have come here tonight to pay my tribute 

or appreciation to the workers and employers of 

North carolina ror their part in the war Savings 

campaign. BUt in paying my tribute "to them I want 

also to pay it to the workers and employers or the 

United States as a whole. 

Regraded Unclassified
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Great as our war ertort this year has 

......... 
been however , we are just begi nning to !ight. . . -
we are just beginning to show what this country 

of 1~0 m1llion people can do when it puts al l its -~t and mind and ~le into a single job . 

This beginning or ours in 1942 has already produced 

outstanding patriotic service in many fi~lds in 

this community and every community . 

(?i7 Take, ror example , the Payroll savings 

program in which you in North carolina have made 

such an enviable record . Every large factory 

in the state now has a Payroll Savings plan• 

In those factories 99 percent or all the workers 

10 

-N 

are investing in war Bonds week in and week out, by 

setting aside a part or their regular pay. 
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In the nation as a whole there were only 

700 ,000 worker s on the Payroll Savings plan a 

year ago, and they were investing 

ot their earnings evenf.::l~ 
only tour percent 

Today more than 

24 million workers are setting aside an average of 

eight and a half percent of their pay, so our 
~ 

soldiers and sailors and flyers can have the 

weapons they need. This is an achievement 

•over here• that will give encouragement to our 

Allies and to our t1ght1ng men at battle stations 

all over the world. 

Regraded Unclassified
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We could never have achieved this success 

without the untiring effort of our }00, 000 volunteer 

workers who have been the unsung heroes in this 

grand enterprise . Day in and day out our · 

labor-management committees, of which there are 

many thousands 1n the nation today, have also 

contributed, not onl y to the speeding up of 

production but to the success of the war savings 

effort as well . 

It is my firm belief that the good-will 

created by the Payroll savings plan has been felt 

all along the production line, and will be felt 

tor years to come . 

Regraded Unclassified
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I like to feel that the new relationship between 
~ 

labor and management, which has been shown s9 --;{ 

magnificently 1n this war Savings campai gn, 1s 

helping to build the post-war world right here 

and now . I like to reel that 1t 1s setting the 

pattern tor the post-war years -- a pattern or 

labor and management working side by side for 

their own good and their country's good. 

Important though the Payroll savings plan 

i s , it represents only one phase or our War savings 

campai gn. Millions of farmers, the self- employed, 

and businessmen have put their savings at their 

country• e d1 eposa1. All in all 50 million men 

and women invested in war Bonde during the past year . 

tl1,. 
---;;; \ 
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These holders or war Bonds are the people 

who will be buying the products or American 

industry ten years !rom now, when the bonds mature . 

' The bonds that are bought today represent new . -
..,. ' homes, new comtorts, new horizons tor the common 

..... man. They will help to give body and substance -
to the ideal or "Freedom From want" in thousands 

or American communities and in millions or 

American homes . 

• 
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To my mind this is a tact or real significance -
tor the post-war years . It means, as Mr. Doughton 

has said, that more than 50 million Americans now 

have a direct and personal stake 1n the finances 

ot their Government . It means that their savings 

' not only bear !ru1t now, 1n helping to win the war, 

but will also help to keep peace-time industry 

active and strong in the 1uture years . It means 

that habits or thrift are growing steadily stronger 
~ -

among the American people, with results that will 

help to fi nance this People's war and the People ' s 

Peace to come . 

• 
Regraded Unclassified



H12N ON }2 NL 

NEW YORK NY DEC 12 1942 

HON HENRY MORQENTHAU JR 
24}4 BELMONT ROAD WASHNDC 

' 

JUST LI STENED WITH RAPTURE TO YOUR SPLENDID ADDRESS DOUBT IF YOU 

c.AN IMPROVE 011 THAT. HEARTIEST CONGRATULATIONS.SAW YOUR MOTHER ·To~ 
WHO IS IN IPENDID SHAPE. LOVE TO ELLIE AND YOU. 

-~·y MOR8ENTHAU ·sa 

1244A 
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1 1•TDW CHEVYCliASE MD 12 90'P I 
HENRY MORGAMTHAU JR• 

ROBERT E LEE HOTEL WN• 

N2 DICt2 PI 9 17 

PEECH CAME OVER BEAUTIFULLY WITH LOTS OF OOMPH ALL THE 
KUHN . 
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'lliil• 

wllo bt.n qu.e.l1tie4 ror tbt. ~ "1" Fl&J 

JlnN tiae do.. not perod t eo )'0111' Looal 

o . ..aitWe bt.o " looted 15 repHoentatt ... nzw, 

and I will preoont thie hoDor t'le& to tMio 

t.o repreeontt.t ift or t.ll t !.rmo who bt.n ret•oh414 

the &Ot.l or 9~ or their employeeo 

pt.rt1o1pe.t1nc tor at l .... t 10% or the grooo 

~ rou. 
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1· 11111 U: ICB C1IIWI .utD KILl C<IIPAIIY 
WIUilliO!Oll, I. Co 

9~ PARriCIPArillG tor U o5 " ot PIJROLL 

IIR. somsa 

• Regraded Unclassified



WII.K!S BOStlllJ IIIlL8 
WORtH 'ft'ILIIllSBOR00 W. Co 

1~ PARTICIPATING FOR 10% of PAl'ROU. 

L!r • P. l'r • ESJIEU!OW 

, 
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liaP Orey llcdorJ Co~ 

Coaoord, N. c. 

200 IIIPlorooo l oo/. 

lfr , R. A. Jolbaa 

' 

• 

Regraded Unclassified



11!U0ll'f1 S .1.11'IQIATIC IW:l!IJEII!' COL!l'Allr 
DIJRIWI• II. Co 

800 ZllrplcPJMa 

leo% PARTICIPATIBG tor 12.~ ot PAYROLL 

MR. L. c. KDrCH 
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IWI'E8 lll6IBRT IIIU.8 
WlliS'l'OII-IIALDI. 11. Co 

23 

1~ PARTICIPATIIIG tor 10% ot PA!ROLL 

Mr • 'ff • Roy BROOJCB.AliX 
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TREASURY DEPARTMENT 

INT£1t OP"I'ICE CONNUNICATION 

Secretary 1\orgenthau 

Ur . Odegard 

You asked for an explanation of ~hose ads . 

24 

DATa Dec . 12, 
1942 

One of them "Whose Ocean" was prepared by t he Advertising 
Council and is for use in January. 35 ma&azines and pub­
lications of national circulation hove already expressed 
their desire t o use this ad . 

The other ad "The Greatest Gift of All" was prepared by 
our own advertising section and is being used during 
December by 25 publications and magazines of national 
circulat ion including such ma&azines as Vogue, Harpers 
and ao f orth. 

Incidentally, one of these publicat ions "This Week" is 
distributed through 21 d Hferent newspapers . Next to 
the American V/eekly, it is not only t he most widely 
rend publication in t he country but also the mos t ex­
pensive advertising medium . 

Regraded Unclassified



~us YEAR with O\•er 

hair the hOil'IC! or the 

wo rld sh:,ken by the 
earth qua kes of wnr 
there Oilfl he no g reater 

j.tih than that which 

sen·t-s: your country as 
well as you. 

A gift that will b ring 

security for yourself. for )'Our 

famil)', for your home. And not 

fu.st this year. but for the >"''"us 
to come. 

U.:o-:ITY.D ~ATUi 
WA.M tUn,~GS ... -.~Dei 

l l£1't!($ lJ 
T..,...,. .• f:..of 

.. ... 15 
Jl 'f.~l 
7.S.OII 

!li~-'-011 
'l'!\41.(10 

v.,,.; ;., ,_. y_,.. 
. 15.41(1 

MUI(l 
IOO.IICI 
!IOIUICI 

t;t)ll(l,OII 

\\
1•1' Sa\ Ina• St•mJt!i J>:~\ltocl in tn SlmiiJl 

~1hwn!i IIIH• , .._.,)' ,1(.'\.'qMablt• l(lfts for .,, 
"'t1) tiOI Jll(~<.t t'\ t'~'OI)t' o n ~'Qur li,t? 

lt'1 a glft guanmh:cd by 
tho mi~ht and power 

lll'ld r itlml'S..'I o f Amer· 

ten. A gift that g uaron· 

t ces f rcedom from fca r 

... frtot.-dom from want 

. .• fn·edom of speech ... 
a nd fn_'t-dom to worship 
a..s you pk-ase. 

It's a gift that b)O'eases in value 
with t"'tch passh•g rear. It's a 
United Statt.'S \ Var Sa~ings Bond. 
lh• jtr<OI<'SI gill of all! 

W1tt Oofld" "'"Y t,_. bought nt P.l!St {)(. 
fl~'l"''. 8omb, Sol' lnJ.t~ llud Loon Asso~.ia• 
lion~. ~hthual S:u tng5 
ll1ulk!l, Ut' tllf1 SIOH'II, 
lludlo StuUon!l. Cn..-dit 
Uultuu, l nvc•!ihtH!IIt 
l lttU\C'"• S~urlty l>t:~tl• 
t•no, 01 dlwt1 fr(lm the 
Trt~.l ~lt ff•r bf the! United 
St>~h' ' Y.lu•n•,er ycm 
lrol"''' llt l'411fi(Jt.+ 

Regraded Unclassified



0" • II th~ ~1•1\h ur Ruropr IOO.y there's 
M".lfi.'C"I)· a 11•1uarc- foot o( sand where-: (re.t 
rhtlllrcn (";IR rJ;ay •n ~ .... ~. 
(~ '""~'' wa CJittw S.nn ~ ships and 
nwt~ _., ... bc-int Kn! to chc- bottom by tur• 
,..do ~nd aunh"'. ... -~~-~nd -t~ ~ .. ~ 
~un tnt \mtflt'::an soldK-rs-n r ddM-n 
-.\rJM:onn "omrn 3nd thtldrt"n-••' "' ·-. ,.,..JJ,, u~ tn rork"dUntion amp1o 
to~ kina ordw. from the bru~l j3()f;. 

lkttn• j,., 1M~~ r.u-'-'d tlasa tut~ JCtt,. 
8t t/u /NfU.' 
1\ dt•JofMn le •lrutl(l~ i• • he•d of u •• \ \'e 
tnU"I •'lH ntOltC'h our concmic!C. l'l:.nc (or 
I'IJan~· •• tu1• (or lihir. :md ~un for ~tun. 
11111~1'\\iM' {;\It II\\ II c•uuntry will1 .1kc i 1~ 
J'h' ''i,' em tit.: lon~ lilit of tlcfc:ucd n:uton!l. 
tl11r C'hui..-... i\ 11 • ic'11t'1k uti(.!, f'itJa-or ht:IJ' 
ti~•IIC' \\ ho "" ii).!htinat. ,\/rrn a J!lll' (If Plf.\' 
(,,, tiiJt ~un. /Jtf,p a bumb ur /!()'! for tlw 
I)!Jtnh, \\'ttl• \\'u Uumb. \\'illt "' ..-ry 
'lllltlll' n~Ld, dunll' or dnU;u "t' c:;m. 
Jui11 liM' I'•) Hull S.\int-~ 1'1 .. n, "hnt' \CI 
\UU ,U_., ... Jwrc·H 'f )Uti "uflt. let \OUf 

ern,tlu)'"' !itt :uklc 10';1 of yoor p:.y 
t'\ tt)' p.1yd;.)', bll(•h timt' )'Otlf $;1\ IRjtS 

:~.mount tO ~11'1.7~. )OU ~et ~bond "o'Orth 
~1\.t)() in ~en )c-Jn. 

Tb.t', the ••Y "~' f • trh• f lflill do it. 
\\'t' •un't t:lf kid, tndttf'C'rrtu. 
'"'~' ... ..,..., "lll• h .~ -·· unul th.-ft":. 

noth•nx kft to ""'· 
" Ou it .....,. " 11 ;a t.OOCI Anwri<:;an dot!::.~n. 
So kt'• ~~ .tl 
h', l• tt'r th•• )CJU th;r~ \,! 

•O 1'0 V ICNOW 

• w...-.. ''"' ""• "-'II ltlt"l§, ,....., .. .a,,...,­
p•m• l l!oto9or• I \\\II *l'il ltt. ••• _., JJ•, f'"(flll 
.,,.,.. "' 10 ,..,,.,.! "'"' f•l 1•..-l )I I '- ~..-.fl" SJ ,_ 
'"•rul 
• n ..... '" '""','· "'"" llfl.l , .. ...... ,,.,,. c1o ,.... ..... ,. 
, ... ~.~ J ., ... "''" , ... , , ... , •• , ..... "'"~'"""""· """' 
.. " ....... ................ ~! 
o jflotlo<\j • I' •'/ It~·~~~~"''"' f'lo• m•h• .,,...._, •~•)'' 
• ,_,.a''""' """\'• \'~'"'' t, .. ., ... "'"'' Mf , .. ,. 
fllft41 .,r llrr1 ...... \ 11olol oo 0 I!!IOVr-!1 ....... ''" 
fllf ..... , ""'"''hot • ....., ...... ..... , ............. r. ''•t 
Jtdll ll·••l'ol!• n.. .. 
• l "" u• IIOH .,..,., ... _,.,... ,.. ,6, • lui ,.f ,.._.. 
, ... ,.,, ,,,, '" .._ •"" •• ""' ,._ ., .. , ,.,,,. .. , ... ,·u 
"""' •ku ,..,. •••,. .,..,. ol ''"' .. v• •-• • 'o\ .. 
.,. ......... , .... , ""' '''""' • ,_, .............. , ....... , ... ".kto lo• ... ·-··· ... _ .. ,_ .. ~-····"'" 

10% In War Bonds 
"""-~· .. 0 ·--·· ... - .. ~··· ................. , 

YOUt tlt..M.l Hll:l 
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Note: 

This letter was not received 
until January 1 , 1943. 

Regraded Unclassified



THE SECRETARY Of" COMMERCE 

WASHINGTON 

Dec...,.r 12, 1942, 

Dear Henry•-

You.r atter ot December ll b&e 
b•n reoe1Ye4. I • ebOl.o•~ & at&te­
Mnt &loa& the liJ>ea JOU 8118Pat• 

Sincereq 1DIIl'•• 

28 
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JAN l-1943-

It rill be the aa'finCa ud the patriotiaa 

ot the 110re tban 130,0001000 people whioh will -.lta 

it poeaible tor ua to 1'ilw>ce the nr. 

~ nr bondo ud ote.pa 1a one ~ ill 

which ..,err un, - and child ill the United Statea 

CAll belp will tile ...... 
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W.uHINI:lliM. D. C. 

qcyp:!K 

!'o I 'I' be BODoral>le BeJUT .orpot.bau 

~: 11. 11. Stettln1ua, Jr, 

M,1eet: Jtlracuu .. Jltporte 

~ttecl berewitb, tor 70ur 1Dto~­
t10D1 an cop1ee ot tile Jtlraout1.,. Jltpor\e 011 

leDl-leue operat10118, u of lloYe.-ber !10, 
~. 

.. 
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COIIFIDIIITIAL 

1taecuth11 Report No.I 

Offloe of Leiiii·L .. It All•htlatratl .. 

STATEMENT OF ALLOCATIONS, OBLIIATIONI AND .IXPENDITURII 

C)F FUNDS APPROPRIATED TO THE II"RIIIDENT 

Montlllr lteport ... , •· •. 1¥2 
I I 

--Appropl'ia\laD cat.-;-

Or<lm-z>c• ....s Ot 7 -s....-., • '19),551 

.l1rcra1'\ ....S .loro. 51at.r1&l 2,917,000 2,829,390 2,594, )79 
• TanU aDd. O\bor Vob1oloo 1,060,115 795,906 662,60) 

Voooolo ....S 0\bor llat.rord'\ 2, 4:).6,668 2,:ao3,S46 1, 699,6011 

llioc. 11111 \oJ7 ?fq111pMD\ 477,500 453,492 ))0,271 w ,926 
ProductloD Pao1l1t1oo 1 ,162,'164 1 ,145,641 993,591 714,4)1 

Aerie. and IDduat. c-dltloo 6,8)1 ,33S 6,~4, 7S2 4,1S1,678 ),087,~9 

Sorrtcinc', Jt.pair ot Sb1po, oto. S13 , 4'10 4S9,068 322,694 264,267 

Sorrtcu ....S lbq>oDMo cnr,694 449,679 211,)1) 154,057 

20,000 16,2S6 

ProouriDc .&aeD07 A4J ... -L1a1t.t.laDo 

liar Dopart.ont • 6,917,727 • 6,2:ao, S8) • s,s28,1~ .,,)S9,S90 

1&"7 Dopart.on\ ) ,1)8,169 ) ,158,214 2,U4,62S 979,146 

ll&r. eo.. ....s 11v Sbtpptnc 2,154, 2311 1,101,931 1,4()5, ))8 1,096,052 

Tro&8\ll'7 Dopart..Dt ) , 159,481 2,714,461 1, 714, '101 

Dopart.ont or Acrlcultur. 2,982,100 2,961,159 1 , 7SO,:aol· 

0\bor 1S,285 14,344 11,617 

Total tl-8,397,000 tl6,8'10, 726 t 7,946, 7)1 

"THIS DOCIIIIIrf OOift.UIIS IPIPOIIIATIOO Ut?ICIIIIC !Ill :U.TIOIW. IW f# !Ill Ul1tiD ft.lDB 

1llTIIIll THJt PIIAliiiiC or .TU ISIIc.&all ~~:t, o.a.c. so1 n .uPD 32. !Ill "'ISIMICII 01 t111 

IIEVEL.I.TIOI OP ITS COITIIII'8 II .l?II ll.l*ill TO .All ~ PII80I I8 PIIOIIDlTID BI UJf • 0 

• 
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CONFIDENTIAL 

Extcul ivt Rtporl No. 2 

Offi ce of Lend- L:tou Ad111inletrollon 

STATEMENT OF LEND-LEASE AID 

Monthly Report at of lo!. 30· 19+2 

I Th .. aede of Dallero,l 

Typo or lid 

. 620,018 

S.nieing, Rop&ir ot Sbipa, ot.o. 

Rental of Shlpo, 
ForryinC or Aircraft, oto 

Produc tion Faoilitioo in U. 6. 

Uiseellaneoua Expenaea 

Total S.rrlcea 

Total Goodo and Soniooa 

678,968 

488,899 

12,087 

U6,900 

55,1)3 

Data on Goods Transferred include ftl.ue or l{ooda orooured tree 1ond~lee8o oppropriotiona 

to the President an<! to tha and 

N. B. This l'lport oxo111doo data oo tbo ftl.,.. ot llooda in Procooo. At Aucuat )1, 1942, 
tho uount tree approprlot.iona to tho Proal.dont w o t1,~,195,000, eoepriood or l.ho 

ltaos "Artlcloa A•ltlD& Tranater ...- OM" and •&rticloa in Procou ot llanlltact.ur..• U 

la not ;:>Oasiblo to d.otoroino tho ftl.,.. ot llooda in Procoao tree oppropriationa to tho 

AriOif an<! Navy. 

Type ot lid 

Goods Tranotol'l'ld. 

SorvieinJ!, Ropo1r of Shlpo, oto. 

Rental of Shipe, 
f'trryiDI( of Aircraft, oto. 

Production raoUHioo in U. 8. 

ll locollaneoua l!xpenaoo 

Total Goode an<! S.r't'looo 

229, 791 9.35 

12, 721 

735 

795,868 

544,032 

45,927 

.7,495,974 

'TlilS DOCOliEIIT GONTllliS tliFO-.TIOII urt:CTIIIO Till llleTIOIW. DEP!IIS! OF Till UlllTED STA~ 

llTlllll Til! WiliNG or '1'111! !SPIOIWIB ACT, u.s.c. 501 )1 .u1D .)2. '1'111! TJWIStiiSSIOI OR '1'111! 

llr.'VELATION OF ITS COift&olS U All1 1W1UR 10 All UIIAUTIIOiliZlD 1'!118011 IS PllOIIIIIIftD BY LAll." 

Regraded Unclassified
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CONFIDENTIAL 

Executive lteport No. S 

Off ioe of Lend-LIOII Ad•lnletrotlon 

DETAIL OF ARTICLES TRANSFERRED 

Monthlr Report ae of loy. 39· l.CU2 
I T••• .. •dl If 01ll1re ) 

.... Dopl.n o.s.a.a. ~ To'-! 

OrdM.nOO (!Xol • .-uniti on) 14, 640 • 27,796 • 37,416 • 337,499 

Aircraft 

Aircratt bl«ineo, Pvto, oto. 

Cooabat Vohicloo 

Non-Combat Vohicloo 

lfa torcratt &Dd Parte 

Uiac&llan~ua Manutacturee 
(Textile, Loothor, oto . ). 

Aarie. Product• (roodotutte) 

Agrie. Produot.e (!Xel. Food) 

Machinery 

Motels 

Patroleuo Product• 

All Other 

To'-! 

458, 626 19, 491 

267,479 1,861 

28~,078 922 

174,298 25,~ 

JOb,91.1. 1.47 

100,1.40 

811,255 

22),882 

200,455 3,579 

366,998 8,994 

J,2J7 

330,643 4,932 

299,329 12,18) 

5,758 622 

199,218 s, '108 492,926 

120,471 5,979 )26,252 

14, 550 6,605 )28,546 

4, 954 UB,243 

91,097 1,064 

SlJ 224,395 

58,277 127 262,438 

106,162 614 482,768 

1),244 

' THIS DOCIIIEliT COIITAlliS Illl'OIUIATIOI .ll'nCTIIfO Till IIATIOIIAL D!r.IISE OF THE OIIITiD stATES 

IITIIIll TIIJl IUJIIJG OF TIIJl ISI'IOIIAGJ! ACT, U.S.C. 50 J )1 .liiD )2. TilE TP..liiSIIISSIOII Cit !HI 

REVU.t.nOIJ OP I'lS OOIIDIS II .lilt IWIIIEil TO .ll OJI.l1JT110Rl%11) ~.IS PIOIIIBI11D 8t w.• 
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aRITISH AIR COMMI8810N 
,,_ ••r•CMUWI 18 Av.IIM 

W,...UWIOM. D. C. 

wllo caloa• sta-t llo. 6) - .u.rcn.tt Desp&tobed 

- tor welt eDded Deo.ber 8, 1942. 

Tile &oiiQIU'eble BeDl7 llorp~~tbau, Jr. 
Becretel7 ot the 'freeRr)' 
••SHtMGftW, D. C. 

Daaa t1r 12, 1942. 

• 

' 
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COP! 10 p 

OmL 'A· +1Q. 

Intor.t1on received up to '1 a , • • 12tlr, 

L&at D1cht ott Dhppe 6 dutr oyero encaced e -southbound enei!IY oo:>voy ot 2 ahipa with '4 eaoorU" on. 
ship sunk. Other probably aunlt and 2 eocorto aWIIc, o,. 
ot H. II. destroyers and a Dutch dutroyer dall8ced . 

H.ll. daatroyers sWIIc by U- boat ott Oran Utb, 

2 . !QLI'URX. 

tun1•1a. lOth. the eneaor l.auncl'Jed an It tack 

directed on .NedJea 11 Bab with tal\lca aupported by 1Atantry 

one collliiiD advanced down the hbourba Road and was 

counter attacked aucceutullY• 1o m1111ber o"r en81117 tanks 

beins destroyed , Another colUIIIn attacked from the east 

and reached a point one and a half miles fro111 the town 

blt withdraw after 1118at1ng opposition from French and 

Allied artillery and from fichter aircraft, 

considerably higher thAn ours , Bad we•ther continues to 

reatrict wheeled movement ott roada, 

J , 418 OfZRATIOP§. 

!estern Front , 11th, Our Airor•!t flow harassins 

patrola o•ar nort)lern France ~nd oorried out Anti-U Boat 

oparations. Ten ena1111 aircraft penetrated our southeast 

cout. Ena1111 caaualtiee one , nil two , ours two, nil nil, 

llth/l2th. 118 aircraft set out Turin 82 sea m1D1ns 26 

leaflets 10, Three are ~aaing and 2 cr•ahed, 

Preliminary reports Turin ind1cata unfavourable weather, 

22 ene1111 aircraft operated orr tha east coast the major~ty 

makinc shallow penetration•, 1o few H,J, and 1ncend1ar1ea 

were dropped in Durlla• and Yorl<ahira and a taw casualties 

occurred at dartlepool, 

-1-
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Tunisia , 10th/11th, Wellingtons dropped nine 

tons of bombs on Tunis docks , 11th, Fighters from 

I.Bl ta intercepted 32 Northbound escort ed JU 52's south 

of Lampione Island , Ene~ casualties 13
1 

1
1 

6
1 

ours 1
1 

nil ' nil , 

Libva. lOth, Fighter bombers attacked Marble 

Arch airfield and !4111tary objectives in the Mars a Brege 

Area, Ene~ casualties 4 1 1 1 4 1 ours 2 , nil nil , 

India , lOth, 24 escorted ene~ bombers attacked 

Chittagong causing only slight damage. Enemy casualties 

3 nil 1 nil 1 ours 3, nil n11 1 two pilots safe , 

Regraded Unclassified



uR!"f tZH 1.\QSf SECRF:t 
u.s. :><.ertt,I 

opr,.L No. 431 

N<H ro B.; Rl:.-ftlAN!:MIM'>!:D 

CO~Y NO. 

Infon:ation received up to 7 A.M., l.)t.h Decemoor, 191 •. • 

1 . !!!YA!.t 

41 

ALGlc.RS . In en attack b~lioved ltf hlmllll torpedoes 'l'lOD tbe h&rbo.· 
al>out 1. JO <~.II . l.!th a s=ll. ship no sunk end 3 Gt.her3 totalling a >;out 18,500 tons 
uro do:oAgod. l6 'rta>..ian !)risoners wore taken. t ight cmp~y •hips ,•nd a tunkor 
have a•fely •·••ch...:! PORr SAID and I.L...XA.~DR!/ t'rom !ArlLfA . fhey •"Jl'>rienced only 
all£,ht air ~ttock and no damage . A J.O, OOO ton 0\'iti oh ship fro"' LI '/tlR."'OL to 
ALr:U.~OitiA with war ot~res ia making !'or tho AZOR:.S having suffered conaidorahle 
d:t1116gu in hoayy wenthor . 

~ . MILITAR~ 

1!§Xa. lith. Ac t ivHy by our pntrolo continued . 

fUNISIA. l Oth. 
some ll&ht tonka . We& thor has 
still icpooGAb1e . 

.). AIR OP<!I!AriONS 

fhe oneroy ~n hie attack lost 18 umlcn. Wo loct 
slightly im,>rovod ' but mo.ny roads i n f'orward aren are 

~iSTiRN Fr.OO'l' . lltb/l2tb. .:..!!!l!!!· !feather conditions very bad . 5<1 
tons of boclba dropped . 

12th . 78 U.S. Fortrossoa woro ''"t to attock an c ireraft 1>Brk at 
r10~ILL SUR SE.INf. but found objective com lotoly cbscurod by cloud M d did not betrt>. 
~" alternative t ho railway centro at ROU.t.l wso bombed by 17 llireraft. E))e.,y CB&~l­
tiee unconfirmed 19, 10, 2 . U.S . 2, nil, nil. Fighters provided escort for th1t 
O[l<lrntion tmd flow other offensive sorties . !:nomy casuolti ea 6, l , 8 . Ouro 5, n<l, l. 

12th/13t h . 15 aircrbft aor.t oea-mininb, all returned. 

IrALY. 11th. 18 U.!l . Libo ra~ra from LIBYA attacked rlAPLW , nt 
least one ohit> ;;as-bit and mny firoe roperted . Reports fro., 9 aircraft still ou~· 
standing . 

SICILY. U tb/l2th . U \lellingtona bombed PALERt.IO docks. 

gm. lith. .)6 Fi~tor boahora attacked the landing grounc! at 
llOPILIA and en~ II . T. 1n this district. 

Regraded Unclassified



GROUP 

Present: Mr. Bell 
ldr . Gaston 
Mr. lbffington 
Mr. Thompson 
Mr. Blou~ 
Mr. SullJ.van 
Kr. Schwarz 
Jlr . Graves 
Mr. \'lhi te 
}.!r. Haas 
Wr. Kuhn 
},!r . Paul 
Mr. Gamble 
Ml's. Klotz 

H.M. JR: Herbert? 

December 14, 1942 
9:30 a.m. 

!JR. GASTON: I haven' t anything. 

UR. SULLIVAN: I want to see you later on the 
apace situation. 

42 

H.W.JR: How are you coning on your recruiting of 
the fifty-six hundred? 

!JR. SULLIVAN: Very well, indeed. I can get you 
a report later today if you want it. 

R.M. JR: Could I have one by districts? 

MR. SULLIVAN: Ye s. I know that ten days ago 
twenty-eight of t he sixty-four districts had all of 
their people . That was ten days ago. I will get that 
for you. 

Regraded Unclassified
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- 2 -

H.M.JR: Could you give me a little report on how 
we are coming alon~to be ready for the Victory Tax? 

MR. SULLIVAN: Yes, sir . 

ll.M.JR: It seems to be bothering them. Odegard 
isn\.t here. 

Now, what happened - you and Odegard were to meet 
alxlut this question on the schools . 

lffi. SULLIVAN: We met Thursday morning with Mr. 
Caston and Commissioner Helvering. 

H.M.JR: But you didn't have ~ger there, and he 
is the enthusiast on this . 

to. 
MR. SUIJ.IVAN? I didn't know that we were supposed 

H.N.JR: I told that to Odegnrd, but for some 
reason he left him out. 

MR. GASTON: I think he was out of town. 

H.Jl. JR: No, he was here. He is the enthusiast. 
He is the fellow who said that it could be done . You 
see, he is a high school teacher himself . 

VR. sutLIVAN: Anyway, we met and discussed it 
quite a while, and then Peter and the Commissioner were 
doing a memorandum for you. That is to be ready today. 

H . ~!. JR : I have got Le!lllllon and Thomas do1m for ten 
o'clock tomorrow. That is a matter of public relations. 
I don't know whether they can help , but I would like to 
have them in. So, why couldn't we start off the meeting 
with this question of schools, because it is very much 
in my mind. 

MR. SULLIVA!I: Sure . 

Now, don't you want that man dotrn f rom llew York? 

• 
• 

Regraded Unclassified



- 3 -

H.K. JR : I don ' t know; you see, I gave Peter a 
couple of names that we got from Mr . Lewisohn. Are 
we ready to bring that man down? 

MR. SIJLLIVAl'l : I think so, don ' t you, Herb? 

H.M. JR: Which one of those? There is one that 
does publ icity. You see, I have had no report , 

MR. SULLIVAN: Let me talk with Peter . 

H.U.JR: Will Peter be in today? 

MR. GRAVES: No 1 tomorrow morning. 

llR. SULLIVAI'I: Could I get him on the phone? 

MR. GRAVES: Yes . 
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Lffi. SULLIVAtf : I will talk with Peter on the phone ; 
and if he thinks they should both be here, will he call 
fu~? . 

H. l.!. JR: Whi ch both? He can't call very easily 
from there. Do you went to have them for the dey? 

MR. SUU.IV.Aii: Yes. 

H.U. JR : But I would like to meet with you and 
Helvering and Gs.ston, and r would like A~ger to sit in 
on it. Are you in on this, Ferdie? 

UR. KUHN: I have been with Peter , and wi th 
Harold 'lbomas. 

H.M. JR: I would like you to sit in on it. 

1ffi. SULLIVAN: That is at eleven? 

H.U. JR: Yes. }lise Elliott isn't here, I am sorry ­
I don ' t know whether she is here or not; but if she is 
here , ask her to come . If not, the next time , because 
she will be good on this. But let ' s start- no, that is 
a t tan- let's start off with this thing because I did a 

• 
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little sounding - let me just take a minute and make a 
little speech. Then Ted can - Mr. Roosevelt has got to 
do something about this Administration' s contact with the 
people in the communi ties, 

MR. SULLIVAN: · Correct. 

H.M. JR: And the thing which Tad was frank enough 
to tell me - the others weren ' t - that he picked up -
it ia a sort of new angle, The people no longer say, 
"Well, it is the damn OPA, • or ao forth, but, "It is 
Henderson. " But Mr. Roosevelt has appointed this fellow. 
Now, he is responsible . Am I right 'f 

J.1R . G.ll.'BLE: Yes. 

H.M.JR: "And fellows like Hopkins and MOrgenthau 
around here and other people - why do they have a man 
like Henderson? Whf do they do it so badly? After ten 
years they ought to know how to do it." 

MR. SULLIVAN: The growing tendency is to say that 
the whole thing is a mess. 

H.l!. JR: The easiest way to counteract this thing 
is for Mr. Roosevel t to move soon because coming back 
in the plane with us was Dough ton, who had never flown 
with us . He said two things - first , "This is the best 
day of~ life, • and then he said, "Maybe the Republicans 
and some of the Democrats are going to push us around 
too far , and it may react against him. • In other words, 
he was talking as a member of the Administration. Isn't 
that interestin~? "They are going to push us; when can 
I see the Presiaent?" 

And it is just - I don't kno~ whether Bell felt that 
IVay, but I felt when we went up before that comnti.ttee 
on ap~ropriations that there are so many things that I 
haven t had time to study. I mean, my memorandum for 
the Byrd committee was good last year, but what has 
happened since, I just don't knov1; I mean, I am so r us ty. 

I don't know, for instance , what happened to this 
organization which Frank Walker had where he had an infor­
mation man in each Stata. I don't know what they called it • 

• 
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UR. BELL: Emergency Council. 

YR. GASTON: That was liquidated. 

I! . IA. JR: Is any of that left? 

MR. GASTO!l: No , except in the Office of i'/ar 
Information. 

H .~ . JR : Is any of it left there? 
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I.IR. GASTO!l: I think War Information has some branch 
offices, but not administration offices . 

MR. SCIL'/ARZ: They did have one in every State. 
!low they have regional. 

MR. BELL : I expect some of the people that they 
employed are novt in War Information . 

I! .M.JR: I mean, here is a cit{ with seventy-five 
thousand people, and they were talk ng about the farmer s. 
I want t o take a little time, because it i .s the benefit 
that I get out of a trip like this . "At least, why can't 
t he Farm Bureau office be the place where the farmer 
can eo and find out the various thines he has to do to 
work his farm. That isn't true ." He said, "At least 
there is a Farm Bureau representative in every county, 
but if he wants this or that and the other thing - • and 
they list them- "There is no central place that he can go.• 
They went on to explain - Mr. Cla{ went into it very 
frankly . He said that the top pr ce on a basket of 
tobacco, let's say, is fifty- five dollars . Then he said, 
"This is the situation we found : VIe have to buy a third 
of all the tobacco i n order to keep going, because that 
is what we use , " Then t ho auctioneer s tands up, and he 
said , "I know just what has happened. I know that 
Thurman Arnold would be r ight to put us in jail. The 
auctioneer stands up, and there will be ten buyers. • 
The price is fifty-five , and everybody simul taneously 
bids fifty- seven dollars, so the auctioneer takes turns, 
and he goes around the r oom and every tenth sale goes 
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for the school teacher. We will do our little bit, and 
try to do it well. Does aeybody kno" of any group 
working for Mr . Roosevelt that is t rying to work on the 
home front to keep the people in a good frame ·of mind? 

YR. SULLIVAN: Yes , I know one . 

H.M.JR: Who? 

!.ffi. SULLIVAN: War Bonds. That is the only one . 

H.Y.JR: Well, I said, "We '1n a little way, • but 
I mean, Herbert, is that the job of OW!? Is it the 
job of OCD? 

lm. SCH\VARZ : It is the job of OCD. 

MR. KUHN: It is OCD in this way, that where an 
agency of the Government has no publi city organization 
around, no community organizati on, they are supposed 
to go to OCD, and OCD is given that job, and they have 
done it very inadequately. nte regional offices you 
were mentioning used to be under Lowell Mellett ' s charge, 
and we used to get reports of what they reported back 
to headquarters about the feeling in the communi ties, 
but they were very superficial and were poor reports. 

H.M.Jq: i was amazed to fi.nd out that Flynn 
evidently sent out a t elegram a week or two ago to three 
prominent citizens in Winston-Salem asking them to give 
him all the conrolaints. He must have done that for the 
whole country. ·aut I am so bold as to say that if Mr . 
Roosevelt would put his mind to this thing or tell some­
body to put his mind to i t, the thing could be turned 
to his aavanta6e• It could be turned to his advantar,e, 
because there was every group - I don ' t know what pro­
portion of the people in the room voted for him, but by 
the time they got through they 1ver e solid; they were 
pull iny, as a team. You could have asked them for any­
thine i n the world. Old man Doughton said, "Now, Henry - " 
I said to him, "1"/ha t are you go inK to do?" He said, 
"As soon as the Congress is organized we are going to 
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to every tenth person; and he S&TS, "From the standpoint 
of Reynolds Tobacco we are short. We can't get it from 
the standpoint of conclusive" - is that the word? 

MR. GASTON: Preclusive. 

II .M. JR: ft • •• bidding. We are breaking the law, 
and we all know we are breakine the law, and the auc­
tioneer is breaking t he law. We don't get it.ft But, 
I mean, you hear all of these different things. That 
is just one example . What I think is so necessary is 
that they have got t o do something about getting into 
the community where somebody would know and would explain 
these various things, because I asked and they just 
pour it on. 

now, Ted spent the night with a group, and one of 
them was a sales manager for Reynolds Tobacco that has 
over a thousand salesmen all over the country. A little 
tobacco store - he wouldn't even come to our meetinr, at 
first . He was completely washed up and finished . 

MR. GAJ.ffiLE : That is right, and he announced to all 
the assembled guests that first evening that he wasn 't 
coming. 

X.M. JR : But he ~arne , he saw, and he was conquered. 
(Laughter) It is a lot of work, but it isn't ~ job . 
I moan, I can only do it in a very small way. I am 
r.oing to see Mr. Roosevelt just as soon as I can, and 
he has 1ust got to put his mind on it. I mean, I 
listened, for instance, last niY~t, to Drew Pearson, 
and this whole thing about t he Congress and the 
story about Eddie Flynn beiny - I don' t know how many 
of you listened to it last night - Eddie Flynn squawked, 
hun~ up the phone, and said that as far as he was concerned 
he never wanted t o see the President a~in . All tlose 
things - i t is beiny manufactured , it 1s all ~ery ~rouble­
some , and in conducting the IYar as Commander- ln-Cln ef 
i t is going to be more and more difficult for the President. 

Does anybody in this room know of any agency that 
i s doinp something - now, we are tal king about doing 
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~et together on this question of how to raise the money. 
You know more about it than anybod;y else in town, and 
we are not going to do anything until you sit down and 
tell us what you want. " 

MR. PAUL: May I make a suggestion her e? 

H. I.!. JR : Coul d you hold your thought one minute? 

IIR. PAUL: &Ire. 
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H.Y. JR : I mean, that is the difference, and he was 
just as suspicious and scarey as a one-year-old colt. 
I meant he thou~t we were trying to put something over on 
him, and I was JUst as nervous as a cat. I didn ' t know 
11hat he was going to do. 

Ted wanted to take him into the dining room, and 
he did not know why the dining room instead of the 
coffee shop. I wanted him for lunch, and he thought 
that was funny . I did not know until the last minute 
what he was going t o say and how he was going t o act . 

I did not know how all of these very rich people 
down there ~tere going to act towards me . It is a very, 
very rich group, controlling large wealth, and every­
thing, and I did not kn ow how they would act, but 
there was not an unpleasant incident, with one very 
minor exception, the whole daf. 

But when I left I felt , "Now, here is a commmity" -
to show you, for instance, how a thing can grow - I want 
to take time, because I want everybody to think about 
i t , because, after all, Mr. Roosevelt has got to con­
duct a peace . ~e don ' t want to have happen to him What 
happened to Woodrow Wilson . He has to conduct a peace . 

Hanes said, '~ow, let me tell you, for instance, 
about a bank up in the corner of North Carolina . '.'le 
vtent to them and said, 'Do you want to buy sane bonds ?' 
They said, ' No . ' He says , ' I am a Republican, and this 
is the Democrats' war; let the Democrats finance it • 
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I am not going to buy a bond.'" I said, "Now, that 
is an isolated case . What will you do?" Ranes said, 
"We are going to take care of him, don't you worry." 

But supposi~ a thing like that spreads . They 
actually hired pe~le - Brooks hired people in 
Chicago - women - to go from house to house and say, 
''Jhis is ll.r. Roosevelt's war. He is killing your 
sons . Do you want to vote for him?" They actually 
hired people to go from house to house in Chicago. 
They had thousands of women going from house to 
house in Chicago. It is a proven, known fact . 

And we sit here, a group of us, and with the 
exception of the little push we can give - and it is 
so small and isolated - in War Bonds - I mean the 
thing, i t is just going to run right away from us . 

Mr . Paul. 

!.!R. PAUL: I get mail f rom time to time - and 
I am sure others do here - making complaints . It 
seemed to me that there might be some common clearing 
house , and after such letters are ansr:ered they 
could be fo~arded to somebody. 

Such letters might be routed after they have 
been answered to somebody who would gain a better 
cross-section of ~he complaints; and having gained 
a knowledge of the complaints we could more 
effectively deal with the underlying problem. 

H.M.JR: Are you talking for t he Administra­
tion? 

Ml. PAUL: No. 

• 
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H.!A. JR: You mean--

MR. PAUL: Jus t for us . We al l answer them 
now. 

I t is all right t o answer them separately, 
but nobody gets any common denominator of the 
adverse opinion. 

H.Y.JR: I am supposed to get it f rom Mrs. 
Forbush' s mail - the repor ts, which I don ' t always--

MR. PAIJL: 'Jhat is all right if they ccme to 
you, ~t suppose they come to the others . 

H.M. JR: Don' t you see her weekly report ? 

JAR. PAUL: Yes. 

H.M. JR: I never know what is done with them. 

I.!R. PAUL: I don't know 11hat is concluded . 

H.U. JR: Do you see her report? 

l.IR. PAUL: I see that weekly report of 
favorable and adver se comment , if that is what 
you mean. 

H.M. JR : What else could you do? 
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MR. PAUL: My point is that I don't think she get• 
all the mail, but just that which is addressed either to 
the Treasury or to you . 

MR . BELL: He is talking about the mail addressed 
to us in our individual capacity. 

H.M.JR: She is supposed t o get it all. 

MR. BELL: No, she doesn't get a letter addressed 
to me, for instance. 
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R.;· .JR: You raised something, but that would aj:ain 
be just the Treasury. Wbat I am thinking of is gett1ng 
the Treasury to move on the home front . I don't think 
he bas thought about it at all. I think he is worried, 
and I don't think ths t the people around him are thinking; 
I know they are not thinking about it . 

~IR. SULLIVAN : T'nat is right . 

MR. BELL: I don't think the other departments, Mr. 
Secretary, take as seriously as we do the complaints 
that we get. We have had a number from the country on 
War and Navy activi tiea, and I have always sent than to 
those departments . I bad one in particular that came 
fran a banker up in - I think it was Connecticut - in 
which he said be could not sell war savings bonds be­
cause there was a large Navy project going on and the 
contractor would build these large concrete forms, you 
know, out of lumber, and then pour the concret~and then 
tear down the forms and burn them, and then go across 
the street and build new forma out of new lumber. I 
sent that to Forrestal and be turned it over to Admiral 
Moreell . A<lniral Jforeell made a trip up there and as 
much as told this banker that he had investigated it, 
and it wasn ' t any of his business. This banker wrote 
back and told me that; and that he guessed there wasn't 
anything to do about it. They were ~oing ahead and 
doing it, and it was affecting their bond sales in the 
district . 
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H.M. JR: Well, I am going to ask to see the President 
Wednesday morning, and I am confident - the trouble is, 
ae I say, we do ~ t - there are very few people in Wash­
in~ ton that think of the President f i rst. Th~ t is the 
troubl e - people who aren't thinking of something else 
all the time - I mean, there are very few . Af t er all , 
he brought me down here as hie friend, but I am looking 
ahead, and if this thing keeps growing, the people, after 
a while -you aee, it ia a manufactured process - it i s 
being manufactured, and if it keeps going on, after a 
while they are going t o beli eve it . There ia notLinf 
wrong; there is nothing but what can be corrected. 
mean in tbia one little thing, the good preparation that 
Gaable did, and his people - your people, Harold - we 
went down there and ·we left that community solid. So 
it can be done. But I bad a nice feeling . You ell 
think about it, anyway. 

How smart a fellow is this fellow Casey up i n Massa­
chusetts? 

II.R . SULLIVAN : .. Toe is a pretty smooth boy. 

H.M. JR: \\h;at is that? 

l.!R. SULLIVAN: He is a pretty smooth boy. 

H.V. . JR: Bow would he be on a thing like this for the 
President'? 

lorJt SULLIVAN : Do you mean National Cbai rman? 

H.M. JR: No, no, I don't mean tha t. No, because 
that hae been pre tty well settled. 

MR. SULLIVAN : You mean for the entire Administration? 

H.M.JR: Yes , I mean ae a fello~, trouble smoother, 
and so forth - smoothing people over . I mean, he and 
Ray McKeough are the best fellows, because they both 
lost seats on account of that, and t nsy know wnat the 
co;nplainta are. 
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Was Casey in the House? 

MR. SULLIVAN: Casey. waa in the House ju1t as. 
McKeougn was. Both of those men cou!d have been elected 
to the Senate if there had been any interest in their 
candidacy . 

b.M.JR: How old is Casey? 

~R. Sl~IVAN: He is about thirty-nine. 

H.!l.JR: Whet is hie background? 

~R. SuLLIVAN: He was a lawyer in Leominster, I 
believe, right near Clinton, Dave ~a!sh ' s t own. 

H.M . JR: Row was he on the war? 

MR. SULLIVAN: A hundred percent . 

H.M.JR: Everybody speaks very highly of him. 

~R. SULLIVAN : I think he had somewhere around forty 
io sixty thousand votes. 

H.M.JR: Instead of having a fellow like Dave Niles 
over there, if they bad a man- I don't know' whether 
Casey is the man , but they need somebody over there. 

MR. SULLIVAN: 'l'be;t need somebody very badly. !!arvin 
l!ci ntyre is aware of the situation you are discussing, 
anQ he thinks just the same as you do about it . 

H.M.JR: Well, it is i nteresting. I wanted t o make 
a report to you all, and I &n not discouraged because 
I think there is still time. 

How fer did I get? 

MR. St'LLIVA~' : You got to me, and we had no t ye t 
decided whether you want ed those men - t oose names you 
gave to Peter Odegard - down here tomorrow. 
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H.M.JR: If Peter thinks they are possibilitiea, 
let him have them down . 
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MR. St'LLIVAN : I will ta.Lk with Peter and if ~· 
thinks we should have them, I will call those men ~eelf . 

H.W.JR: Don 't let's have them here at ten ; have 
the Commissioner here . 

MR. StiLL IVAN: And lol i as Elliott, and Herbert, and 
lolager; then I will have them in l ater in the day or 
later in the morning. 

H.M. JR: That is r ight - r ight after t oat. 

MR . SULLIVAN: Ten-thirty or eleven? 

H.M.JR: Something like that. 

MR. BUFFINGTON: Do you want to talk about the 
possibility of that radio program today? 

H.M.JR: 1'alk it over 11i th Bell and some of the 
other people f i rst, will you? 

MR. BUFFINGTON : Yes, tha t ia al l. 

loiR. PAUL : I have nothing. 

loiR . KUHN: Mr. Grant and hie group were in here on 
Friday. George Buffingt on saw toe111 i n t ile 111orning on 
the Vi ctory Loan, and then they came back after luneh 
and wanted some late reports on E Bonde. I spent about 
an hour wi th them, and they had some comments on the ~hole 
campaign that they wanted me to pass along to you . I can 
do that any time when you have eome t ime. 

H.M.JR: Aren't they goin g t o come back? 

MR. KUHN : They are going to make same rec~enda­
t ion s t o you for t he fu ture. I think they are go1ng 
to see you on thursday . 
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H .M. JR: Vlould you mind writ ing it out to save me 
time? 

MR. KUHN: Surely. 

You asked for "The Stars and Stripes," and it is 
going to be sent t o you regularly, now. 

H .~ . JR: Did that go over? 

MR. KUHN : It went over. I sent it teletype to 
lie" York. 

H.K.JR: How does that go? . 
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KR. KUHN : It goes over their official cable that · 
furnishes "The Stars end Stripes" with news . 

MR. SCHV1ARZ: They use tbe CJIII wire service. 

H.M.JR: Would you mind letting me see the cable 
you sent them? Does Chick know how it goes? 

MR. KUHN: Every bond in there was a war bond ad -
Pearl Harbor . (Newspaper sbol\n to the Secretary .) 

H.W.JR: You are a week late. 

t.:R. KUHN : I didn't know whether you had seen it. 

H.ll. JR: r:ot on.Ly tnat, but it went to the President 
of the United States. I sent him three different papers . 
Somebody brought them in and I sent them over to h1m. I 
don ' t know who brought them in . 

M:R. GAMBLE : I have nothing, sir . 

MR. BLOUGH : I am also a week late . You sent me a 
cl ipping of Mr . ~riswold ' s speech on the Ruml plan end 
asked me to see you at some convenient time • 
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K.MJR: Well, that is my fault . I am going to baTe 
Paul and Blough stay afterwards. 

MR. BLOUGH: I have another point; I will wait until 
then . 

H.N.JR: George? 

MR. HAAS: I have nothing this morning. 

H.M.JR: George, if you will come here (exhibiting 
article fran the Herald- Tribune of December 12, 1942) -
"This is a thumbnail sketh of American wartime financing 
as amputated fran 'Investment Banking' in December . " It 
gave me an idea . I wish you woul d go through the various 
financings and let me know ri ght down to date - (reading) 
"The Revolution: Financed by 'the best salesman of all 
time for the American ~ay,' Benjamin Franklin, ~no raised 
$11,710, 000 abroad. har of 1812. The onlJ issue for 
this unpopul ar war, one of $16, 000, 000, was a failure, 
with the under,writers f orced to take $10, 000,000 of i t -
at 88 for 6s . " 

I would l ike to have something on that; put somebody 
on that; bring it r ight down to dat e, including t he ~orld ~ar . 

I mean, they write up Benjamin Franklin - I ~ever 
knew he floated a loan at eighty- eight for six. 

MR. GA~TON : In EUrope? 

H.M.JR: I don't know- from that thing--

MR. BELL: I think it was Europe; we bed several loans 
in Europe at that time. 

MR. GASTON : Cook's is an interesting history. 

H.M.JR: Wi ll you go ahead - h~ve you got enough 
people? 

MR. HAAS: I can make a review of the ~hole picture • 
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H.M.JR: Right down through the Liberty Loan - be­
cause we might be able to use it in some speech or 
some thing. 

MR. SCHWARZ: I talked with May Craig. who partici­
pated in that broadcast ~ith the girls Thursday night. 
I told her it was very unfair to make such comments -
she hadn 't been here for at least a year. She agreed 
to crme in today or Thursday and that she would give 
her impressi ons no~ . She said that she had gotten thmn 
from talking with same of the men . I asked who, and the 
men abe ment ioned haven't been here for two or three 
years . She picked the wrong men . 

H.l.:. JR: Vlitb all due respect, I think the 1\eshington 
newspapermen are the lazi est men I have ever met anywhere. 
I never saw people eo lazy. 

t.:R. SCH\\ARZ: The 0\H uked if they could have e. 
hundred words for a year-end statement, which will be 
looking ahead - shall I work with Herbert and Ferdie--

H.W: . JR: And !lager. 

~!r . V1bi te? 

MR. ~HTTE : You asked me t o apeak t o you about 
that McKi ttrick business . 

H.!>'. JR: I will give you en appointment to cle~n 
up this stuff - I will give you an appointment. I JUs t 
can' t tell you when, Harry, but I will put you on the 
iiet, here. 

MR. 1\HITE: This letter from you--

H.M.JR : I will let you know e little later on. 

MR. V~ITE : This l et t er from you to Secretary Hull 
on the Spanish thing--

H.l!. JR: \'.e will do all of those things • 
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MR. ~RITE : There are a couple of other things 
that can be settled at that time. 

H.M.JR: Right. 

Harold? 

MR. GRAVES : I would like to have an appointment 
with you, sir, today if possible . 

H.M.JR: "¥!hat ia on your mind? 
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YR. GRAVES: We are holding s~e regional conferences 
this week of our War Bond people - one here Wednesday, 
one in New York Thursday, and one in Chicago Friday. 
There are several things I would like to take up with you 
before we go into those conferences . 

H.M . JR: All right . 

MR. GRAVES: Today, if feasible , because tomorrow 
we have our hearings before the House Canmittee on 
Appropriations . 

H.LI:JR: I will see you. 

MR. BEl L: If you are going to change the limitation 
on Series E Bonds it ought to be done not later than 
tomorrow. That is, if you are going to do it as of 
January 1. 

~. GRAVES: That is one of the things I have on 
my mind. 

H.M.JR: We will settle it today. What else, D8 n7 

1\R. BELL: In our drive for new '.liar Loan depositaries 
we have fourteen hundred and twenty-six new one~with 
designation of four hundred and six million dollars ; 
three hundred and ninety-one old ones asked for an in7 
creased designation of one billion four hundred and slxty­
eight million. That makes a total of four thousand seven 
hundred depositaries.with the potential balance or eight 
billion four hu.ndred and twenty-nine mHJ.ion . 
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H.M.JR: Very good. 

MR. BELL: . Yes , it iB very good . 

~a got about seventy-five million Saturday on those 
three issues , making ·a total of 1ix billion eight. 

H.W.JR: You handled the press very well Friday 
night. 

»R. BELL: We made t he front page on one of them. 

You asked me to talk to you about Kary Hayworth's 
article suggesting tnat we heve some sort of a Treasury 
paying agent at the Union Station . 

H.M.JR: Yes, or at least answer it; tell her why 
you can 't . 

MR. BELL: I t hink that is probably a littl e bi t -
I don ' t know whether we could cash everybody' s Treasury 
check or not . 

H.M.JR: United States checks? 

KR. BELL: I don't know that it is altogether 
Uni ted Sta tes cnecka. She wants to t ake care of these 
soldiers' wives that come in here with Treasury checks 
and ever)' other kind of check. 

H.M.JR: V.hy not try it 11ith just Government checks? 

MR. BELL: I don't know whetner we ought to do thet 
or not . I woul d like to think about it. 

H.M.JR: Think about it, but aon•t think about i t 
too ·long. 

MR. BELL: The Red Cross has been t rying to get the 
names of corporations t hat file income tax returns of 
certain amounts . Of course, we have declined to give it 
to them . I 11onder if we couldn't give them the nam~s of 
tne corpora tions that heve pay roll savings plana; there 
are about, I think, tbirt)' thousand of them. 
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H.LI.JR: To solicit? 

MR. BELL: Yes, to solicit funds . 

MR. BLOUGH : They not onl y want 
are interested in some not ion of the 
put them do11n for a certain sum. 

the names, but they ' 
size so t hey can 

WR. BELL: They would have t o look up--

WR. GASTON : There are plenty of sources of infor­
mation of that kind; they don't have to come to the 
Treasury. 

MR. SULLIVAN : They can get the annual report of 
the companies . I am afraid of that, Dan, for the seme 
reason I was against it on the income tax. 

MR. BELL: There was a reason for it on the i ncome 
tax, I• see that, but did we make those public at all, 
George? 

MR. HAAS: No, they are acquired from the State 
admini strators and the list is given back to the States, 
but that is all . Il is not public. 

H. I.:.JR: I think it is dangerous. 

LR. GASTON : Very. 

H.M.JR: I think it i s dangeroue . 

MR. BELL: That is all I have . 

H.M. JR: How are you feeling? 

MR. BELL: Good. 

Ob, I have that report of the Comptroller's • 

• 
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H.ll. JR: I would like very much to aee it . 

(Report handed to the Secretary by Mr. Bell.) 

WR. BELL: This is a summary of it by Federal Re-
serve districts, and these are the actual telegrams. 
Do you want the telegrams? 

H.Y.JR: No, just the summary. 

MR. BUFFINGTON: We were having that briefed for 
you . 
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H.M.JR: Between you and George, can I get thia 
over to Eccles and fran Eccles to the twelve districts? 

MR . BUFFINGTW: I am beving that prepared, and I 
~ill talk to Dan . 

H.M.JR: Will you talk to Dan? 

MR. BUFFING'T'ON : Yes . 

H.M. JR: I thought a lett er should go from me to 
the President of each of the twel ve banks and say, "Here 
it is, and after reading it, I would like to have your 
reaction." 

lfR . BELL: Very good. 

H.~. JR : I don't want to apolo~ize for it ; I doa't 
know wuat is l,n it. "Yy dear l{r. Sproul : I am sending 
you herewi th enclosed report fran these men, and efter 
you have r ead it, I woul d be very pl eased to have your 
cOIIUJlents . " 

MR. BELL: I haven ' t reed it yet; I just got it . 

H.M.JR: I would get it out fairly soon . 

MR. Tb<l!PSON: December 25 is the regular payday 
for the Treasury and several other agencies . ~e are 
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proposing the 24th for payday. 

H.M .JR: Is that for everybody? 

MR. THOMPSON : For everybody who i s normally paid 
on the 25th . 

H.M.JR: Do you mean the whole Government? 

lOR. TJ!WPSCII: The Treasury and four or five other 
agenci es. Under the staggered payment dates we fall 
under that date . 

H.W.JR: Yes, air. (Memorandum to Disbursing Officer 
signed by the Secretary. ) 

O.K. 

• 
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OAn 

December 14, 

,ftoM Ferdinand Kuhn, Jr. 

Here is a copy of the story that was teletyped 
on Saturday morning to the New York office of the 
O.W.I. , for cabling to The Stars and Stripes in 
London. Prior arrangements were made by telephone 
with Kr . Hamblett of the O.W. I., who said that hie 
office would be very glad to send the story along. 

P.S. - The story was cabled in full. 

7: lc. 

, 
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T:!IS SECF£T SERV I CE ~A lll~SOH 

i.E Alit SWuliiG MESSAGE FOR 

?Kl~I P HAMv~ETT FROM TPEASURY DEPARTMENT 

L s•CRETARY HORGENTHAU SAI D TODAY THAT THE ACHIEVEMENTS OF 
,c , OOO, OOO WAR BONO BUYERS IN THE UNITED STATES "WI~L GI VE tNCOUP.ACEMEf 

TO OUR AL~I ES AND TO OUR FIGHTING MEN AT BATT~£ STATIONS ALL OVER THE 
lO. LO . " THE SECRETARY SPOKE IN o iNSTON·SALEM1 N, c,, AT A CEREMONY 
?EESf.NTl NG TREASURY " T" FLAGS TO NORTH CAROL I NA COl1PAm ES I N wHICH AT 
L£.;ST 90 PER CENT OF Til£ E11PLOYES " ERE INVESTING AT LEAST TEN PER CENT 
OF THEIR EARNINGS IN WAR BONDS EVERY PAY DAY, 

" Ill TilE NATION AS A WHOLE THERE ~ERE ONLY 700 000 WORKERS ON THE 
PAYROLL SAVIIIGS PLAN A YEAR AGO , AND THEY WERE INVlSTING ONLY FOUR PER 
CEU OF DlUl THEIR EARN I NGS EVERY PAY DAY, " Til£ SECRETARY SAl~ . 
"TO~AY r.Ok£ THAN 2~ ,000 , 000 oORKERS ARE SETT I NG ASIDE AN AVERAGE OF 
EIGHT Al:i) A HALF PER CE~T OF THEIR PAY SO OUR SOLD I ERS AND SAILORS AND 
HOVERS CAN !lAVE THE \EAPONS TilEY I'EED . I NCLUOJI;G THOSE ON PAYF.OLL •• 
Z~VJI:cs r.OP£ THAll INVESTED I N liAR BONDS DURING THE PAST YEAR . 

"THESE HOLuERS OF .AR BONDS ARE THE PEOPLE oHO WILL BE !OXXI fUY II~ 
r.iE PFO~UCTS OF A;IERICAI> lll~USTRY TEN YEARS J"P.0:-1 1\011 WMEr THE EOt:DS llh-

Xi2tXU TURE. TilE DONDS THAT ARE SOUGHT TODAY UPRESEI!T NE\ HOKES, 1\EII 
CO:IFORTS , !.Ell. IIOR IZOIIS FOR THE COMMON t!AN . THEY ~ I L~ HELP TO CIV£ BODY 
.;r:J SUCSTAIICE TO THE ! IlEAL OF " FREEDOM J"ROII WAilT " I~ THOUSANDS OF 
Ar.ER I CAf, C0;1MUN ITIES AUJ IN MILLI ONS OF A~IER I CA~ 110/IES, • 

:'.ORCEI.THAU PAlO TR I DUT£ TO THE ~ORK OF THOUSANDS OF LABOP ­
r.r.t,AGF.MF.I!T C0at11TTE£S IN IILLP I ~C TO PUSH TilE PAYROL~ SAVINGS PLAN I N 
Allr.P ICAI! J"ACTO~ I ES . 

" I LIKE TO FEEL , " SA I D MORCE!ITIIAU " THAT THE NEll. RELATI ONSH I P 
l;[Tt££1! LASOF. AND M~~AGEflENT ~HICH HAS SEEN SHO'I< SO ~~~CN ifiCENTLY Ill 
T~IS ~AR SAV INGS CAtlPA I CI: , IS HELPING TO BU ILD THE POST- WAR WOHO RI GIIT 
~ERE Mill liO' , I LKE TO FEEL THAT IT I S St:TTIIIC THE PATTERN fOP THE 
~OST·liAR YEARS--A PATTERN OF IB11JX LABOR AND MAI(ACEMENT ~OP.K I NC SI DE r::Y 

31jE FOR THEI R O~N COD~ At:~ THE COUNTP.YS COOO , " 

I:ORG EHHAU ALSO AMIOUI>CED THAT I ll THE $9 £1LLIOI! ~OLLA~ VICTORY 
i"UI.J uFIV£ , bECU~ 01, 1\0VEHSEF l O TO RAISE HONEY f~0:1 LAF.CER IKVl:STOr.S 
'l.v CORPORAT!Ot:S , I'IOPE THAI\ SIX A~!J A HALF ~ ILLI OI HA~ 8&:£1; H I S[) I t; 
nl[ FIRST T\ELVE DUSI ~ESS DAYS OF THE CAr.PAICt; , HE DESCFIEED THE 
~r.;;uLT AS "AilOTHER PF.OOf Of oHAT A FREE , EllLICHT£~£0 AI:D D&:r.OCR;.TIC 
?iOPLE CAl 00 !.H£1: THE I R COUNTRY CALLS UPOK THE~ . • 

"GREAT AS OUP I.AR EFfORT TH I S YEAR liAS D££N, H ARE JUST 
LEG lllNltiC TO FIG liT , • liE SAID , • 101: ARE JUST Bt:G INI*ING TO SHOll I. HAT 
TillS COUNTRY OF 130 i'II LLI ON PEOPLE CAN DO \'H£11 IT PUTS ALL ITS HEART 
ANJ :11110 ANO MUSC LE INTO A SINCLE J OB , • 
SIGNED kUIIN 

:~0:1 PLS 

CORECTION PLEASE ltl SECONil PAPACRAPH LIIID OEC IIUII NG JI:CLUOU.:C THOS!: 
ZHOUD READ AS FOLLOWS 

JI.CLUu ii/C THOSE 01: PAnOLL SAV I NGS !lORE THAN 50 :'.ILL I Ot. ~!1: hf;) ~OllEr: 
IL\'J£ JI:Vl:STtli Ill I.AP BOI:DS OIIR JI:G THE PAST YEAR , 

l !LSOI E~O If I T IS CL~AR TO YOU 
Hit; 
OK H ~ILL "AlE CO~P.£CTIOI! 
OK THANK YOU lol UO~ E~a£~£ Et.D 
v 

CA PLEAS£11111 
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H. l!. JR: I am making another speech; I am full 
of speeches . I want to keep this very much in the 
room. As a result of the meeting the other night, which 
we had here in the Treasury, my thinking went out on 
an entirely different line, and that was, are the Army 
and Navy correct in their estimates of what they need in 
the way of men under arms, ships, tanks, and guns, and 
uo forth , and so on. 

I can say this, end I am one of the very few people 
that can raise this t o the President of the United 
States wi thout be ing accused of beine an isolationist 
or defeatist. They tell me that the people are afraid 
to bring this question to hi s attention. 

I am having Nelson here for lunch. I told him 
what I 1;anted, and he is brineing Bob tiathan with, hiln. 
He said that he had had these fi~es for about tnree 
days, for the first time . He has just gotten them 
from the General Staff - the amount of soldier s they 
need, how much they can t ransport, how many tons of 
ships, how many ships they have for protection, and so 
forth , and so on. 

The man who really raised this in my mind for the 
fir st t ime was Wil son of General Electric. · 

Tomorrow General Scmervell is cominr,, and I have 
told him what I want. I am r oing to check it from the 

/ 
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AI'!!G' side. I have put him on notice as to what I "ant. 
But if my hunch ia right, that these fellows - and I 
imagine the President in shoot ing for nine m.illion men -
and -that is what he is shooting for instead of seven ­
and if you are eoinz to have a couple of million here 
under arms for a year with no place to go and nothing 
to do, again the impact on a domestic economy just 
ap,fl'avates this whole thing and makes it that much more 
difficult for him. My hunch may be all wrong, but if 
they vtere just over-estimating wha t they needed by five 
billion dollars and you could have five billion dollars 
more civilian goods manufactured, it would make all the 
difference in the world with our job. 

MR. PAUL: Certainly it nould. 

H.M. JR: And they tell me that nobody is willing to 
go to the President and br ing this to his at tention for 
fear he will say - somebody told me that they spoke to 
Hopkins about it - I don't know who said it - and Hopkins 
just jumped on him and said, "You are just a defeatist; 
I won 1 t talk to you , 11 He said that Hopkins was just 
cruel about it . 

MR. PAUL: There is a very good reason why the Army 
is overdoing the job. They don't want these arms and 
supplies sent to the other people where there is manpower 
already over there; they want to build up our Armf and 
they don't want to let loose of lend- lease materials. 

H.M. JR: I put t he 0uestion differently, Paul. The 
way I am puttin[t the question is this : Ho11 much stuff -
how many ships, using the best estimates that we have 
how many tons of ships have we got to deliver men and 
goods , war goods, all over the world, and how many 
escort vessels have we got, with a minimum number of 
escort vessels to escort these people . 

MR. PAUL: You want to eet a practical guestion of 
how much manpower should we take away f r?m tne ~ivilians 
and put on a military front where they vr1ll be 1dle . 

{ 
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R.1!. JR : That is right, and I wondered if anybody 
had any thoughts , or if I were overlooking any bets. I 
am putting it on the basis that Land knows how ms.ny 
tons of snips he can expect for 143 and ' 44 and that 
the Navy knows how many escort vessels they have. Frank 
Knox tells me he doesn' t begin to have enough escort 
vessels. He says he juct can' t do the job. After all, 
supDosing they build - the orders are to build eighty 
thousand planes, and let's say they build--

I&R. PA\IL: 1'/i th spare parts? 

H.~ . JR : I suppose so. Let ' s say that half of them 
stay here . In six months they are all out of date, 

MR. BLOUGH : As I understand it, that basically is 
the difficul~/ 00\"1 between WPB and the War Department. 

H. ll . JR : I don ' t know; I will know by tomorrow 
ni r,ht. 

J.!R . BLOUGH: WPB wants to look at the whole situa­
tion and allocate supplies in light of the whole situation, 
and tho War Department wants what they want. 

IJR. BELL : Didn' t I hear that they were building 
planes just in order to say that they were manufacturing 
them, and the minute they r olled out of the plant they 
take the parts off of them and send the spare par ts to 
other fields? 

H.M. JR : Whet they are doing, D1n, is this, as I 
understand it ; there are literally hundreds of planes 
out side the factories in t he United States which are 
waiting for one or two spare parts . 

MR. BLOUGH: There are a lot of them waiting in 
these - where they ohanee them over for special purposes · 

H.M. JR: Yes, government factories 11hi ch change 
them over because they have defects • 

• 
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UR. BLOUGH: They have to be fitted for Alaska or 
some place .else. 

H.M. JR: Did you say that Lauch Currie was working 
on this? 

69 

MR. PAUL: Lauch Currie doubts very much the figures 
of national expenditure. The present figure i s eight,r­
five billion altogether, includin~ non-wa.r, and he 
doesn ' t think i t can go very much higher than that, and 
perhaps it can't even be maintained at that level. In 
other words, he thinks--

YR. BLOUGR : At present prices? 

!JR. PAUL: At present prices, yes, 

MR. BELL: Smith had done some work on it . He 
brou~t some figures together , and he showed t ha t ITe 
are on a schedule which will manufacture twelve thousand 
tanks more than we will have men for i n all the United 
A~. That includes the replacements . 

!.!R. PAUL: That is the basic reason why Lauch is 
not so fearful of inflation as some other people, because 
he thinks that whole thing is goin~ to break down, a~d 
you are not goin?, to be able to spend. 

H.U. J.R : Yes, but supposing it breaks down and they 
say, "This is what the President ordered; we didn't want 
it, but the President ordered it. " Aeain it is somethinr, 
that flies in his face, you see . 

~. ~RITE : Of course that is true about planes; 
the President ordered more planes than anybody nho knew 
anything about them said there was any sense in ordering. 
There were more than could t,o used, more than could be 
produced, and so on, so the responsibility in planes 
aoes lie there. The t echnicians working on it all say 
that the program is terribly unbal anced in this way, 
that t he data which could be collected together would 
show absurditi es l ike these attacks that there aren't 
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enough ships, or things of that character. But how 
much data you could get to support your thesis is a 
different story. 

H.II. JR: llelson says that Robart llathan can give 
it to me. He has had it for two or three days. He got 
it f rom the Combined Chiefs of Staff, so I told him to 
br ing him along . Nathan certa'nly is a good me.n. 

MR. WHITE : Before you talk to the President , l et 
me make a suggest ion, and af ter that, if you like , if 
that is something you want to go to tovm on and be 
saturated with - if you could save a meeting, I could 
cet together four or five men who have been working on 
it for many months. You could ask questions to get 
their opinions. I think before you raise an issue of 
that kind with the President you have got to know a lot 
of the factual material. Otherwise , you are l iable to 
be confronted with a few answers that--
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H. A!. JR : Well, here is the t rouble, Harry; this is 
what is botherin{I me . Supposing Nelson - he will give 
me the stuff a t lunch today. ·. L'.aybe he will say, "All 
right, J.!r . J.for ~e nthau, thl s is yours, but you can' t tell 
anybody. " 

UR. '.'Ill i TE : '!he men l'fhom I have there kno-;;- J:JUch 
DlOre than llelson kno:1s about it. 

H.M. JR : J,[ore than Robert llathan? 

MR. \'IlliTE : At least as much . They are the ones 
who supply a good deal of the material. I know one or 
two that will know the over-all picture . Some of the 
others wi ll only know segments, but I think you could 
merely ~ questions rather than tell them. 

~ .~. JR : Let me see how I fare at lunch. I uill 
let you people know. I ~ot a most neculiar note from 
the President . I understand that it wo.s addressed to 
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Jimmy Byrnes and me. It said that the Director of the 
Iludge t would show me the budget in due time . 

MRS. KLOTZ: Message . 

U.M. JR: Then he added something in pen, "Under 
no circumstances are you to show this to aey subordinate 
without the permission of the Director of the Budget so 
that this time there won't be any- leaks ." Is that about 
it? 

KRS. KLOTZ: 'lha t is right. 

H.M. JR: That is about what it was. 

· MR. BELL: Harold told ~ the other night at the 
meetiM that he was sending tnat along and the President 
had ad~ed this note. There was a leak last year, 
apparently. One of the years there was a leak . 

H.1!. JR: You know who Harold blrunes? You know 
who he was shooting at? 

ILR. BEll.: No, 

H.l!. JR: He blames Lauch Currie ; he told me so. I 
mean, I never bothered to ask Lauch. It is a \Vhite House 
fight . J ca.n' t be bothered with too lii8J11 fiehts , but 
he claimed that Lauch CUrrie talked. 

IJR. "lo'iiiTE: He plays with Lauch Currie? 

H.M. JR: He claimed that Lauoh CUrrie talked. 
The thin~ is directed at Lauch Currie. He claimed that 
Lauch Currie talked out of turn. 

· MR. BELL: He said this year that of course you 
would see it and J inul\Y ByrneS''crowd would have to see it. 
He said too many people would see it if he didn ' t use 
that caution. 

H.M. JR : ~7ay, don't you people think t~t where. 
we aro talking about this net ~ap that for me Just to s1t 

Regraded Unclassified



72 

- 7 -

here and take the figures without questioning them and 
challenging them I am not doing my whole job, and it 
is up to me to question it? If the fi eures of the Army 
and Navy and the A!ari t ime Commission were £i ve billion 
dollars too much, it is just a difference of day and 
night . 

MR. PAUL: It certainly is . I t takes a lot of 
taxes and savings to absorb five billion. 

il . lol . JR: And another thing, a ,.a in, I am going to 
a~proach it f rom the standpoint of the civilian popula­
tlon, the attitude toward the President and everJthing 
else. 

l!R. BLOUGH : J!.ay I make a suggestion? 

H.M.JR: I mean, the night we vrere there at the 
banquet--

MR. PAUL: They vrill take any sacrifices that they 
thinl, are necessary and evenly distributed, but t hey are 
eoing to be mad if they see a lot of soldiers doing 
nothing, and they are short of man~ower , and all that 
sort of t hing. • 

l! . lJ. JR: 'Ihat is eoine to make - I tell you what is 
--oin!; to make theo much madder : If a Con_,<Tessman in his 
district sees a thousand tanks in a parkin~ lot rusting. 

1m. BELL: Or piled up at the seaboard when oil 
and gasoline might be t ransported. 

H.I.! . JR: That is what is roing to make them a lot 
madder and it is all go in~ back on the President. As I 
said, I am thinking of what \'foodrol'l Wilson went through 
and everything else , and it is entirely unnecessary. I 
think that I can r ender him a renl service . 

L:R. BLOOGH : llay I make a su::gestion? 

H. " . JR: That i s what this conference is for . 
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MR. BLOUGH : It seems to me there is a collateral 
point which needs a great deal of emphasis, which I 
assume has been given. That is , a good deal more effort 
is going to have to be taken than has been taken to see 
the t the supplies we do have are distributed where the 
people need them and when they need them. You can' t 
let private enterprise take care of such things as meats 
and foods and gasoline and fuel oil, and so on, because 
the distribution just isn't being made . Someone was 
telling me about somebody in Ogden, Utah, that had to 
send out notices to supoliers begging them to come and 
sell them some goods, places that have not had meat for 
some days or weeks, and things like that, which will be 
vecy hard on civilian morale . '.'/e may have the supplies, 
but if we don't cet them where the people want them and 
when they want them, i1 will have the same kickback as 
the other . 

H.M. JR: Just now the war news is good. I think 
it is goinr to continue to be good. If v1e had a reverse 
on top of this, it would be just terrible. 

l.!R. WHITE: I think you are right in your judg­
ment, but the trouble - the thou~~t that disturbs me 
a bit is this : when you speak of the reaction of 
the public, I think that is something you can find 
plenty of evidence, plenty of support o~ . There is 
no reason why there shouldn't be some b1g agency ta~ed 
to take care of the public relations, which I think 1s 
grossly neglected. 

\'lhen you approach the other problem of the proper 
balance in production, either you have got to be wholly 
ri&nt or you get into a lot of t rouble and C?me out at 
the short end. Now, in order to be wholly nght you 
havs to know a very great deal about it, much more than 
the other peOJ?le who will def4nd thmselves . Now that is 
difficult , ana I think almost impossible. 
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There is another alternative, in which you don' t 
pretend to know the basis for these things. You take 
the expert opinion. If Nelson says this is so, and if 
he says it clearly, if he gives it to ~ou in the kind 
of memorandum in which - "There it is ,' and then you 
can say, "l!r . President, I don ' t know how good Mr . 
Nelson' s figures ar e, but if this is the si tuation ­
and this is the fiscal picture" - but if you attempt 
to go behind that--

H. lo!. JR: Uo, no, go behind it? That is what 
you were suggesting? 

l.!R. WHI TE: I am thinking it over more carefully. 
You mir,ht listen and get some facts , but on second 
thoueht, I t hink you have either got to take the posi­
tion that you don' t know anything about these things--

H.!.!. JR : Harry, I was going to argue with you 
alone , but that was my reaction. This is vmat I 
would like to do , go to the President and sa'J, "Now, 
look, I have just gone far enoup~ into this thing -
I have seen Nelson and General Somervell; I don't 
know if the figures are right or wrong, but tney 
raise this \'!hole question. What I am suggesting 
is that 'JOU raise the whole question." But if I 
ro to these half dozen fellows - do you check? 

UR. '.'t'HITE: Yes, I do . 

H.M.JR: And it gets around town and then if 
Somervell and Nelson tell me - I wl.ll simply say, 
"Here they are . I don't know, but certainly it is 
important enou~h that you raise i t . Now, I ~on ' t 
know whether you want Admiral Leahy to raise Lt, or 
who you want , but I would like to sit in when the 
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thing is raised, and I would do it quick before the 
Budget Message--" 

MR. WHITE: ~at I have here shows the discrep­
ancy of five or t en billion dollars, which will make 
all the difference in the world on a lot of other 
problems. " 

H.M.JR: That is how I was going to go at it. 

tlR. iVHITE: You were right . 

H.M.JR: Because I mean, I nould be - I can't 
move without somebody saying - well, Somervell might 
say, ~Nhy is Uorgenthau checking up on me? If the 
President wants to check up, O.K." 
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Now, I don' t know what these figures are going to 
be. 

MR. WHITE : !.11 guess is that they will not be 
quite in the form which will lend themselves for you 
to come to a quick conclusion on that . The suggestion 
ia that if he can leave something with you and give 
you a chance to study i t, then you can see the dis­
crepancies . I don't think the discrepancies will be 
in such form that you can look at them and say that 
there is a difference of five or six or ten billion 
too much productive effort goinf in or that this Armf 
is too big. I think that the f gures rlill be very 
complicated and that the Al'mf will S&J", "HolV do you 
know how many casualties; how do you know how the shipping 
is going to be? We are going to cut down on the sink­
ings, and maybe we won't have to send through the Far 
East except through Gibraltar." They may raise ques~iona 
like that which may not be the correct answers but w1ll 
require study . 
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H.Y.JR: From what I understand - I understand 
that they have got tho whole thing worked out on a 
dofinite, firm basis . 

• 
~. WHITE: Fino. If it is in that form, then 
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you can go right to town; if it isn't, I think you wan t 
to study them, end by asking the right kind of questions 
after you have had a chance to study it, you can force 
lielson to give you the answers . But you have got to 
cane to the President with Nelson 's answers . •• 

H.M.JR: That is what I was goinc to do. 

llR. ~.HITE: I think you are right. 

H.!.!. JR: O.K. Well, anyuy, it r.ould be very 
interesting, and I will let you people know. 

Then the last thing I want to say is, I think that 
this group here - I would like t o suggest that sanebody 
here, and I think it ought to be Roy - ought to draft 
for me, and then we can take i t up together - a message 
which should go in the Presiden~s statement. Tne way 
I feel today--

lffi. BElL: You mean the Budget message? 

H.M. JR: I don't want to say what the remedies 
shoul d be; I just want to state tho case - you see? 
I think it is too earl y. But wha t I would like to do, 
Roy - you do i t, and then consult with these people 
before I see it - and with George Haas . But I would like 
this week, definitely, to state the problem, and ~y 
thought is to have tho President lay tho problem 1n 
Congress' lap a11d not give any remedies. 

~R . BLOl!Gl! : You mean the problem you have been 
talking about hero? 

H.I!.. JR: No; the gap; that would be tho way I y,ould 
like to approach it - the gap . Fro.o what r emarks he has 
dropped, I think that is the way be would like to do it. 

• 
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Dou~hton said, "I will sit do11n 11i th you after Congress 
and my committee is or gani zed. Then, from the President 's 
etandpoint , I personal ly would l ike to hear' - I mean, I 
think that i s the way he should do it - state the problem 
without sta ting any formu la . 

MR. ~~ITE : ~by was Daughton so thril led over t ha t 
day? 

H.M.JR: Be was thrilled because I don't thinx 
tLat ever in his life bas he bad such tribute paid to 
nim in his ov.n community. ile had the 11hole Slate cqning 
there; it 1ras like an obituary, e s I told him. {Laughter) 

MR. ~ITE : The man is dead and doesn't know it?(Laughter) 

IU' . JR: I know, I said, "Bob, at your age and my age, 
v.hy , isn 't it nice" - I put it tuat v.ay - "is11't it nice 
to say the things that I feel about you while you are 
alive . " 

J.!RS . KLOTZ: You are not rus tling him . (Lau;:hter ) 

h~R. BELL : Here is your coat, huh? (Laughter) 

H .~ . JR: I don ' t think he has ever had anytning like 
that in his life . 

~k . BLOUGH: It was a nationwide hookup, wasn't it? 

H. L! . JR: I don't know that he has ever been o.n a 
nationwide hookup before . The platform shook so - ~e 
t r~bled so, end I was five or len feet away from hun -
my chair 1i terally l'lent up and down - the poor old boy 
t rembled so . (Laughter) 

~iR. BLOUGH: I listened to the progr8Jil;. it was good, 
but he had a terr ible time witn that manuecr1pt . 

ll .!l . JR: He practically dropped it, he ~~~s so nervous. 
And tnen he felt tnat--
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MRS. KLOTZ: This certainly will give him aheart 
attack if nothing else will . (Laughter) 
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H.M.JR: His son was there. He said, "The old man 
is certainly excited. " Dou~ton wouldn ' t tell me until 
three minutes before we left whether he was comingback 
with us or not, and then he said he 1.ould. The reason 
he couldn' t f ind his son was, I think, because his son 
waa tight . J.nyw ay, he said, "Do you ever take any 
short trips with this? • 

I said, "Oh, occasionally." 

He said, "Do you t hink ~ou could take Krs . Doughten 
and me for a ride next time? 

I said, "Sure." He said, "I 11ould like !.irs. Dough ton 
to have a ride sometime . " 

MR. BELL: She didn ' t come back? 

H.M .JR: No . I don't think he had ever been in a 
plane before ; he came back wi th us . 

MR. WHITE: Is ~hat why he hesi tated to tell you 
whether he was coming back - a new experience? 

H.U.JR: he wanted to stay with his son, and I 
guess his son didn ' t want him . I think his son was 
tight, besides everything else. He couldn 't f ind him 
and he got all flustered and everything else . 

MR. BLOUGH : Let's keep it up. I t takes more than 
one- - (Laughter) 

MR. PAUL : His son certainly has a lot of problems 
with his drinking. 

MR. MliTE: Maybe you can take Byrd for a ride. 

MRS. KLOTZ : B,yrd will take you for a ride. (Laughter) 

H.M.JR: It will end up tha t way. 
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MR. PAUL: Literal r ides - not figurative. 

H.M.JR: That is the last thing; I will let you 
people go back to work. I think what I 811l talking 
abou t is fairly important. I hesitated, but finally I 
said I didn't want to talk shop. 

I said, "By the way, Bob, do you know anything 
abou t this letter t het Walter George sent us, ~hereby 
he ~ants a monthly report on Foreigu Funds?" 

He said, "llbat is Foreign Funds?" So I tried to 
explain it to him; he didn 't know. 

I said, "Did George consult you?" He said, "~o. • 

I said, "¥.hen you send out a l etter like that, 
don ' t you always consult t he .leaders?" and be said, "Sure . " 

I sai d, "Our attitude in the Treasury is, if anybody 
like you or Walter George wants to know what we are 
doing we ~ill show you our books; but to report to you 
once a month - that has got me kind of wondering what 
it is all about." 

he said, "I don't know v.nat it is about," and I 
said, "I ~ill bring t he letter up to you." 

I haven't nad a chance to see you (Paul) . 

l'R. PAUL: Do you think I ou~ht to show him that 
letter? 

H.M.JR: Yes . I promi sed I would go - we will go 
up together. I promised him I would ~o. Have they 
the l egal ri ght? 

MR. PAUL: I don 't know. I am checking that. I 
just got back this mor ning. 

H.M. JR: All r ight. Doughten knoYie.notbing about it 
ao whatever it is, it is on the Senate s1de. But don 't 

• 
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you people think that this is al l important, and all 
reflects on the attitude of the people of the country 
towards the President? 

MR. BLOUGH : I do. I think the people won't 
stand any more of this war than they can see through. 

!U.!. JR: I wi 11 put i t t he ot her way - that the 
people of the United States will stand everytning that 
is necessary. 

UR. BLOUr.H : That is wnat I mean by "see tbrougn• -
everytuing they can see that is necessary. 

I!R. I~HITE: rr· necessary, they will stand it cheer­
fully; and they won't stand half as much i f they think 
it is unnecessary - twice as much, oheerfully, if they 
see sense in it . Like myself - I wes willing to fill 
in al l the information ~hey wanted about the draft, 
but wnen they asked me to fill in about the rubber tires 
I could see no sense to i t - to crawl around and find 
the numbers on my t i res-- (Laughter) 

H . ~ . JR: It was oad anough to find the number on 
the engine . Could you f i nd the number on your engine? 

Ill\. V.l!ITE: I looked at my old license . 

H.V. .JR: Is it on there? \I.e bad the darnedest time 
f inding the number of t he engine. ~hat do they want to 
know the pumber of the eng~ne for? 

MR. BLOUGH: To make sure you don't viola te the law. 

MR . BELL: Two of my tires were turned around and 
the nwnbers were on the inside. We had to crawl around. 
The fellow that put those o~ didn't know we were going 
to have a rationing board. (Laughter) 

MR. ~~ITE : I have asked a couple of people ~hy 
tni s, end the reasons they give are very inadequate, so 
I 8JII ui t ing to see somebody who i a--
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MR. BELL: I agree wi th whe t Harry says about those 
ti res. I have six ti res on my car end two of t hem are 
so darned old tney weren't worth anything; I have nad 
to turn one of them in, and it l eaves a hole on one side 
where the fender we.llE. That was worth a lot more t o me 
than it was to the Government to hold that fender well. 

H.M. JR: You have got an assignment . 

loiR. BLOUGH : Vdll m:y being in Boston tCIJlorrow and 
!lew York on l'.'edr.e sday interfere? 'h will cer tainly 
neve something by Frioay for you . 

,4R. BELL: '!his Budget meeea~e has already been 
wri tten- I wi ll tell you tnat - but how far it nas 
gone - Wdether it has gone t ·· the President, I don't 
.cnow. It has been written and aereed upon, as far as 
the Budget Bureau is concerned . 

MR. PAUL: If it is more importan t - I can go up 
there and give t he t th ing in Boston, if it is more 
important tha t you be here . 

H.M. JR: I t hi nk it is very important . 

MR. BLOUGH : I can f ly up tomorrow and came back 
on the ni ght t rain. 

H.M.JR: Can' t the fellow from Harvard t ake Boston? 

ld R. PAI'L: He is no treat in his O'OD home town. 

H.M.JR: I tbink--

MR. PAUL: ~ould you prefer tha t I go up there and 
tha t Roy stick here? 

H.M. JR : Ytba t do you think, Dan? 

MR. BELL: I think you had bett er get on top of 
thi s because I t hi nk you are ~oing t o get it before l ong. 
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H.M. JR: There is your answer. 

MR. BELL: Nol'lllally the Pre.sident wouldn ' t get i t 
until somet ime Chr i stmas week, but they are trying 
t o get ahead this year. 

MR. BLOUGH : I would be one day out if I go. 
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MR. PAUL: I would prefer not to go up there -
nights and then two ni ghts more, that woula be four 
nights on the train. 

ho 

l.!R. \\BITE: 1'/hy don't you get sane kind of a draft 
up, and then the day you are gone we can go over i t ? 

MR. BLOUGH : I can get the draft up today, be gone 
t~norrow, and be back here Wednesday morning; tha t will 
cut out the New York side of it. 

H.M. JR: Do that . I am going to set the time for 
Wednesday afternoon that I will see you . You (Paul) 
have been doing your share of travel l ing. 

MR. PAUL: Will you make that r~asonably early? 
That is ~ednesday , isn' t it? 

H.W. JR: Three-fifteen. 

~. PAUL: I have to take a train around six. 

~:R. BLOUGH : Three-fifteen? 

H.M. JR: Three-fifteen . That is the great advantage 
of my going out every so often. You can't get it sitting bare . 

MR. PAUL: 
like yours . 

MR. WHITE : 
with something. 

I have gotten a l ot of experiences something 

I have never seen you fai l to came back 
(Laught er) 
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President . 

O.K. 
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I nnt t o do eomething concrete and fast 
tide and turn i t around in the f avor of the 

MR. BLOUGH: For the time being, we will let this 
Ruml plan clipping go. 

H.M.JR: Yes, ever¥thing. 

• 
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H.M.JR: Mr. Graves wants a couple of things settled. 
Now, if you will put them in the order that you put them 
for me, we will give you one, two, three; and these 
people can say their bi t and then hold their peace if 
I disagree with them. 

MR. GRAVES: The firs t thing that I have recamnended 
to you is that t he limit on the E Bond be increased to 
ten thousand dollars maturity value, which puts that 
bond where the predecessor bonds were, so far as the 
liJilit is concerned, to indi vi duale. 

I recannended to you, also, that thet bond be again 
made anilable within th.at limit, ten thousand dollars 
maturity value, as the predecessor bonds were, to corpora­
tions other than commercial banks . As I recall i t, the 
predecessor bonds were available t o commercial banks . 

H.M.JR: \\'hat do you mean by "predecessor "? 

MR. GRAVES : The Series A to D, which preceded 
the E Bond; that is, tbe old savings bo~ds , before May, 
1941. 

MR. BELL: I think you have t o go beck further than 
that to get t hem available to the banks, but they were 
svailable to non-banking investors, besides individuals • 

• 

.. 
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H.M .JR: Did you say to make them available to banks? 

l.:R. GRAVES: No, no, to corporations and associations, 
and organizat ions other than banks. _ 

H.M.JR: Wha t do you think, Dan? 

MR. BELL: ihat are your reasons, Harold, for wanting 
it increased to ten thousand- main reasons? 

WR. GRAVES: The main reaeon, Dan, that I would like 
to do that is to help with the feeling, spirit, and 
m~ale of tne people that are working in the War Savings 
organizat ion . They have a!l urged that as a sort of 
corapenaation for the loss of the F and G Bond. We nave 
computed, wi th the help of Mr. Haas' people, the probable 
increase in volume that would result from the increase 
in the Hmi t on the individual purchase. We figure a 
quarter of a billion dollars a year. 

MR. BELL: Tha t about takes up the F and G's - a 
little less. 

MR_ GRAVES : Not much leas. We used to sell that 
muoh ofF and G's in a month . 

UR. BELL: Oh, a wuole year? 

~R . GRAVES: In a ~hole year wa f igured that the 
•ncreased volume of E dond sal es, if we raised toat 
limit - I am talking about i ndividuals, now - would be 
about a quarter of a billion dollars - two hundred and 
fifty million . Your excess interest factor there, four 
tenths of a percent, that would mean an increase in 
the interest charge over Vlhat you would have if you kept 
the F and G of about a million dollars a year . 

H.M.JR: A billion dollars a year? 

MR. GRAVES: A million - one million dollars a year . 
!> ov. , T think it is worth that amount in the spirit of the 
organization t o give t hem that increase in the limit and 
wi den their market by tnat much. 
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MR. BELL: I think the whole question, Mr . Secretary, 
is whether i t is worthwhile to increase it to help the 
morale and spirit of the Savings Staff people. I don ' t ' 
think it is necessary to get the current funds , and it ia 
a question of whether you - I don 't have any strong feel-

. ing one way or the other . 

H.M. JR: This is what bothers me - you have got a 
pretty ~ood aivision now as between t nese boys (Buffington's) 
ana t nese boys (Graves'). I am going to oecide - make ~~~ 
the decision here tooay . I have already, that I~ not going 
to let tnese fellows go belo~ fi ve hundred dollars. That , 
I think, is the correct oeciai on to make. 

But on the other hano, the thing that bothers me is 
if I eo f rom f'i ve to t en thousand dollars, you fellov.s will 
oe competing with each other. I mean, there rlill be a defi­
nite overlapping - I mean, on the assumption that they can 
sell ihis two and a half percent tap bond to the people 
tnat you are going t o, to sell the ten thousand dollar bond. 

MR. GRAVES : I think t ha t is a fai r assumption. I 
tnink you are r ight about tnat. 

VR. BELL: Tner e r eally is some complication in the 
n ve tnousand limit~ 

Y.R. GRAVES : Yee , I think you are r ight about that. 
I woul d no t press that point as much as I ~ould press the 
otner one Vt~.ich I men tioned. 

h.t.l . JR: lihich is that? 

JJR. GRAVES : To get a securi t; the t can be sold by 
the \'oar Savings Staff, to ort;anizations of the type that 
has been accust oo.ed to cooperating in our program . I.e 
are not - I don't think anyboo,y is pt'anotin& F and G 
Rends, and if it is not advisaole to make the E Bond 
available to otaers than inai vidua.ls, wi tn such restric­
tions as you and I talked about, I think tnat t.e. ought 
to think about keepin~ tne F and G Bond on a bas1s 
~here ~e can sell 1t 1n our organization . 

• 
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If you nave in mind withdrawing it, as has been 
suggested, I think it would be a good move to keep it in­
stead of withdrawing it, and reduce the limit on that to, 
say, ten thousand dol lars , and use it only for organiza­
tions of the type that we have been accustomed to sell 
that bond to ; that is, your labor unions , your societ ies, 
your clubs and lodges, and for investment of small sur­
~lus funds . Mos~ of those people, I feel, , won't invest 
1n a bond that ~~11 fluctuate. They are anxious to keep 
thei r principal certain, and I don ' t think you could 
interest th~ in an open-market security. I don't think 
they are smart enough to keep investing and r einvesting 
t ileir funds in open-market aeouri ties. I think t nat 
tnere is a field for- -

(L!r. Tickton entered the conferenc-e . ) 

~rn. HAAS: They need a tax no t e. 

MR. GRAVES : M~ny of t hese are not taxable people, 
such as labor unions enq ladies ' aid societ ies . 

MR. HAAS: They could use the dual purpose of the 
tax notes . 

UR. GRAVES: The ideal bond for those people is 
the F Bond. Then we, too, have an interest, I think, 
in keeping the F Bond for an organization, George, that 
is chiefly interested in the preservation of its funds 
and the integrity of its funds against possible market 
f luctuations and depreciati on . 

Then we also, I think, ought to have an i ncome 
bond like the G Bond for small savers l'iho want incane. 
You, yourself, have made that point more than once . . 
You will recall, we had Mr . 'riokton utake an explorahon 
of that . Certain people buy the G Bonds on pay- roll . 
savlngs . That point has been made over and over aga1n, 
that we ou5ht to have something tha t can ~e pr~oted by 
the V.ar Savings Staff to meet those two 81 tua tlons • 
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MR. BELL: In other words , you want to raise Seri es 
E to ten thouaand, then have something l ike F and G--

.-. MR. GRAVES : I can see the Secretary's point on that . 
lie said that on the other end he wants to block the 
thing at five hundred dollars; and I t oink he is r ight i n 
saying that if you rai se the limit on the E Bonds to 
seventy-five hundred dollars you bring us into competi t ion . 
I was wi thdrawing on that and agr eeing with him . 

H.M.JR: You ere wi t hdrawing? 

YR. GRAVES : On the other matter of ra i sing t he 
limi t f or indi viduals. 

ll.ll . JR: Did you realize he had withdra'PI!I? 

1'R. BELL: Ho, I didn ' t, and tha t i& the reason I 
asked the quest ion. 

H.M.JR: Neither did I , Mr . Bell. 

MR. BELL : It waa a surprise t o me . 

H.U.JR: I was surprised, too . 

I.!R. GRAV!S: But on the matter of f in ding some 
security that we can sell to organizations, I think 
thet i s very important . 

Ill\ . BELL: It would be your idea to have the F and 
G' .. l imited to ten thousand dollars, then promote them 
entirely by the ~ar Savings staff, and .eliminate it for 
all other purposes? 

MR. GRAVES.: Eliminat e it for all other purposes. 

~'R . BELL: I was just about pr epared to r ecommend 
that we do away with F and G's al together • 

.• ffi. GRAVES : I am asking thtt t you keep t hem f or that 
very restri cted curpose . It would not be a volume opera­
t ion - a t !east · r don ' t th i nk i t would be a volume 

I 

opera tion . 
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MR. BELL: No, that means another decisiou on F 
and G's within t nirty days . 

MR. GRAVES: I didn 't know any decision had been 
me de. 

MR. BELL: Well, the switch from the ~ar Savings 
Staff to the Victory Fund Committee--
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H.M. JR: Now l ook, narold, I have read about one 
Federal Reserve district here, and I think that this 
a11ould be made available to Harold so the t he knows 
everything tha t i s go:ng on in the Treasury . Tbey are 
going to a hundr ed ana fifty cities in the United Sta tee 
and study this - what we are reaching and what we are 
not - I think that you saw it . You kno~ at least ae 
much as I do, then, which isn't very much. 

Here is the thing- I don ' t want to be pushed be­
tween now and tomorrow. Rlooks now as though, with 
any kind of luck, we don 't have to 5o .anead with another 
dri ve until the fi rs t of April; certainly durin~ t he 
months of January and February we wHl be study1ng 
v.ha t we e. re going to do, beginning with t he first of 
April. We don' t know. 

I am not going t o be very abort-sighted and make 
any c~itments today or t OQorrow - until we are tLr ough. 
'.,e have more studying like this; we have otheJ> people 
out in the fi eld; how we are going t o reach it isn't 
jus t - I mean, we have got to l ook at thi s thing. _ 
Everybody here i s - we are all working together . now 
can we cover the United States? We can cover ever7 
little community whether i t is f i ve hundred people or 
fi ve hundred thousand, and we b.ave not the answe:s, yet. 
Neither organizati on is ooing it corupletely • . Tb1s. thing 
shows that up . I don ' t kn ow wl•a t the answer 1S • 

Mr. Grant and his group are making the study , and 
I take i t some of th e advert ising people are making a . 
study. Tbe only chance for the volunteer plan t o surv1ve 
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is if I can demonstrate that we can, in every community, 
reach the butcher, baker, and candlestick maker, which 
we are not doing. Now, jus t settling this thing quickly 
becauee you have a meeting l~ednesday, Thursday, and 
Fr'iday, I think woul d be a mietake . 

I can say this t o you "' and I am sure l.f.r. Bell 
will back me up on it- that as far as the Victory Fund 
is concerned, that is clear in .y mind . I don't want 
them to go below the five hundred dol lar limit - I 
mean , I made that very plain. But when it comes to 
saying to you, one, your first request , tha t we should 
permi t up to ten thousand dollars onE Ronds and two 
point nine - you changed -you don't want tnat , you want 
the F and G--

MR. GRA vt:S : I understood you to say tns t you didn 't 
wan t that. 

H.1!, JR: I didn 't say I didn 't want it; I felt by 
doing that-- • 

~IR. GRAVES : The competition? 

H.M.JR: Tnere will be competition - you people 
will be crossing lines . 

~R . GRAVES: Tha t is r ight, and I conceded your 
point there. I think taat is right . 

H.M. JR: Ho~, Harold, outside of the City of New 
York and that New York City crowd, the places tha~ I 
have been to, like Winston-Salem, naving tak?n ~his F 
and G av.ay from them, they are perfectly satlsfled; 
they said so. The coun ty chairman - there is a good 
group down t aere; t hey are sa tisfied, aren't they? 

MR. GAM BLE : There is no friction'- no feeling there. 

H.M. JR: And the F and G sales thi s monto are running 
about twenty percent ahead of last month . Now, I am not 
going t o say today nbat r am ~oing to do about F end G, 
because I don't know. So you say, •11ell, w.:.a t can I say, 

• • 
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~!r. Morgenthau, to my people? l'.la t ia the fut ure?" 
That ia what you want to know. 

MR. GRAVES : That is right - as far aa we can, 
at this t ime, predict. 
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H.ll .JR: Now, all you can say to them - is their 
first meeting going to be here? 

iR. GRAVES: Here - on Wednesday. 

h.Y. JR: I am perfectly willing to come and talk 
to than . All you can say to those people is this, that 
throu~b tne War Savings ~~oup it ia our job to get just 
as man,y people or the meailllll incane group subscr ibing 
on the volunteer plan as is possible, and give as good 
a coverage as possible . Now, ~e can 't go beyond that, 
Harold, and if t hese people - if you lose a fev. people 
from your organization, I won't blame ,you. You see 
what I mean? Here i s the problem, put very simpl y, 
11hicb I am fa cing: Until I know v.nat tne President i s 
~oing to do, I can't talk. It is your job t o come 
ai ter me, and all t nat, but on the other hand, I must 
not maKe commi tments tha t I ca.nnot live up to . 

The national income ~aid out to individuals - this 
is r.o news to me - they f1gure a hundred and twenty- five 
billi on; you deduct fifteen billi on of taxes and you 
get a net of a hunored and ten; and. the volume of consumer 
oods and services available for civilians is seventy 

billi on dollars, l eaving f orty billion dollars; normal 
savi ngs , t wenty-five; and you have got a v,ap to.cl?se of 
f i fteen - a net gap, as I call it, of fifte en b1ll1on 
ao.llars . 

Now, the President of the United States can sar, to 
1ne, "How are you going to do i t?" and tneanswer i s! 'J 
don 't know. " 'That is my big problem , how I am go1ng to 
close that f i fteen billion dollar net gap. Unti l ~ 
know more about v;bicb way be i s going, and everyth1ng 
else, I don • t r. ant you to ~take any commitments on my 
behalf. 

~· • 
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~!R. GRAVES: I had no intention. 

H.M. JR: No, you are asking me . All you can say -
and I am perfectl y wi lling to come in and set the 
pattern and have them ask me - between the t wo organi­
zations, you are ~orking- you are sell ing tbe people ' s 
bond, and this fellow over here (Buffington) is selling 
the bond for the classes, and there is a distinction. 

!lk. •';RAVES: I think you have done a good deal when 
you said your intention is to atop that ~o and a half 
t tp at a denomination of five hurdred dollars, because 
I think tna t settles a good many things. You said tnat 
befo re, but before I said that was your settled policy, 
r wanted to speak to you again. 

H.M.JR: 'Fnere is no question in my mina - i s there 
any in you rs, Dan? 

MR . BELL: I don ' t think that it is so terribly 
important, bu t I t hink t here is eome money down t here 
that you could get i n that hundred dollar bond that you 
are no t getting in the war bonds - particularly tbe 
conscientious objectors won't go into tnat bond. They 
•.1rula o into that bond, and tney can't buy a five hundred 
dollar bond. How many other people don't want a savings 
bond, but were taking coupon bonds, I don't know, but 
I think tnere is some money tnere. 

lUi. GA:!BLE: '!be small amoun t of money you YtOuld get 
through that- wouldn't the confuaion--

H.M.JR: \'/ell , I am satisfied now that I have .;ot 
as clean- cut a demarcation as I can make it . Buffington 
isn't satisfied. 

MR. B\JFFINGroN: What made you think I wasn • t 
satisfied? I am always satisfied. 1'1\ere is one point 
which Harol d makes here, which nae tnerit, and the.t is 
this; that as yet there. is not a clear fe~ling b?t~een 
th~ t wo or. anizations of wnat their relat1ve pos1t1ons 
are, and ! ' think that it may be causing s~e people no~ to -
t nose who aon • t know wnetner t ney 11ant t o stay \,a: ~aVlngs 
!>l aff or Vi ctory Fund Canmi ttee - to maAe tne decl &l on. 

~· • 
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I think the sooner tha t an over-all pattern could 
be eat out tha t was going to clearly define the tv.o 
things, once and for all, the better it would be f or--

tl .l/i .JR: It would be better - I \·:Ould· love it. 
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I wish I knew what the pattern was for the ne xt two 
years, but Mr . Doughton said t o me, "I am going to heve 
six new Dsnocretic members on my committee. I don 1 t 
know who they are until I get them - until I get my 
c~ittee organized. " 

VR. BELL: Republicans, aren't tney? 

ti .~ . JR : No, he told me the¥ are six Democrats. 

~rt . BELL: I thought he would heve si x new Republi cans . 

1\.I!. JR: l;o, he is e;oing to have six new Democrats . 
He said, "Until I get those ort:anized, I don' t v.ant to 
talk to you ." He wasn ' t br~~~qUeabout it , but he said, 
"I would like to talk to you after I ge t or~anized about 
this compulsory savings and volunteer plan, which takes 
us until the middle of January . 

MR. GRAVES: I wasn't ra i sing any question here about 
tne compulsory savings; I know all the difficulties tnere. 

H .~ . JR : I aw reviewing for my o~ mind - my own 
se11' . \'that is the problem? How difficult is it? k1at 
should you tell your people? Should I make up my mind 
about the t ap? I donlt think I should. But I think 
you can eay with full emphasis that Yr . Morgenthau said 
lhat as far as the Vi ctory Fund Committee is concerned, 
ne is stoppi ng t hem at the five hundred dollar level -
from that down is your s . Say he wants the pay-roll 
deduction thing stressed, he wants the farme rs, he wants 
just ~many people reached as possibl e; we have not done 
that yet. There is a lot of work to be done. We have 
come from seven hundred thousand to t~enty-four million, 
wnicb is en amazing record; no~ , if we can g~ f r om twenty­
four t o toir ty, tnat also will be moat p1eas1ng. Eut 
even af ter v;e have done th5 t, that i s the pay roll, there 
ere still a great ~any people that have not been reached. 
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Aa you reach tne saturation point it is more and more 
difficult. I don' t think, Harold, you can go beyond 
that . 

MR. GRAVES: Well, that i a all r i ght. 
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H.M. JR: And t nen as we study this thing, wnet will 
come out of it - whether we ~111 continue the F and G 
or whether we will change it, I don ' t know; but I don't 
think I would go much beyond t hat . 

~'R . BELL: I woul d hate t o change the F and G now 
and in thirty days make any decision on it - eliminat e 
it altogetner. 

MR. GRA11ES: I made my su ~geation , Dan, because I 
supposed that you would be droppi ng the F and G or would 
be thinking about dropping the F and G al together. 

I have the fe eling tnat there is a defini te market . 
It ou~ht to be pretty much restricted for a bond of that 
type - that a l ot of peopl e have gotten used to those 
bonds for limited investment purposes, t hat you won ' t 
be able to interest in any fluctuating security. 

H.K. JR: Look, Harold, talking to you as tne bead 
of the her Bond organization--

WR. GRAVES: One of the beads. 

H. ' . JR: No, as the head . 

MR. BELL: Have you got a lot of thflll? (Laughter) 

H.M. JR: No, he is the head of i t . Just as long as 
I can see Tickton's char t keep going up percent-wise, 
dollar-wise, and number-wise, I am perfectly happy . 
1~ere is a l ot of work t o be done . If in this ~rocess , 
wni le we are sort of treading wat er, you are go1ng to 
lose a few thousand people, ei ther they don't lose their 
interest or they want to go to the Victory Fund Commi ttee, 
or t ney ~ant to go to OCD, or something else, VIe can ' t 
help it. There can be no complaint from me. 
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MR. GRAVES: I want to keep that down to a minimum, 
and the more certain we can be in talking to them about 
the future of our program, t he better chance we wi l l 
have of retaining them . 

H.!.! . JR: I will be very glad to oane in there and 
expose myself and let them go after me. 

lffi . GRAVES: They won't go after you. 

H.ll. JR: That is all right. ~t I think, 
today - you can raise it with me once a week. 
think ~e can go much further, Dan? 

as of 
Do you 

YR. BELL: No, I think we have got to decide two 
things, one, as to whether or not we want to go to t en 
thousand dollars on Series E Bonds, when we know very 
well that five thousand will take up all of the current 
in cane of the group we are after; and two, whether we 
should not allow the people who have funds to invest in 
F and G Bonds, or push them into the coupon bond and 
keep thmn out of the demand obligation . Those people 
that normally go into F and G Bonds are regular inves­
tors and have got sense enough to go into marketable 
securities, ·and maybe we ought to push them into that ­
keep them out of the demand field . 

MR. GRAVES: I don't agree ~ith that, Dan . The 
very few people I am talking aoout are people ~ho aren't 
professional investors; that is my point ex~ctly, th~t 
the fellows in the labor unions - charged nth J!l&naglng 
the funds of the labor unions - are not profess1onal 
investors . 

MR. BELL: It is nothing new to t hem ; they have had 
those funds for the last twenty-five or thi r ty years. 

MR . GRAVES: But not Government securities. 

MR. BELL: That is ~hat John Lewis has always wanted. 

H .~ . JR: You don't expect us to settle that today? 
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MR. GRAVES : Oh, no . 

H.M.JR: You didn't get what you wanted, other 
than I ~ giving you assurance on the five hundred 
dollars . When you have your crowd, let me know and 
I will oome in . I will do the best I can . But t here 
is plenty for bot h organizations to do. 

loiR. BELL: The other thing is delayed, -then, until 
we aee where we stand after this drive, and we stu~ 
the whole thing in January? 

H.IL JR: Yes . 

• 
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HICJr: 

Herbert 
Lehllan: 

HNJr: 

L: 

HICJr: 

L: 

HICJr: 

L: 

HICJr: 

L: 

HICJr: 

L: 

L: 

L: 

HMJr: 

L: 

How are JOU, Berbertt 

Fine, thank JOU. 

Herbert •• • • 

Yea. 

Deoeaber 14, 1942 
4:37 p.a. 
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..•• I don't Jtnow vbetber tb11 plaee would 
interut J OU, but whether it doee - we do the 
bu7ing ot the clo thing and all the non-a111 tar7 
th1nge t or Lend-Lease • ••• 

Yee. 

• • •• and partioulerlJ the thing• tor Atrioa. 

Yea. 

And it and when J OU1 d oare to lave Mr. Mack -
k-a-c-k, who doee that, oall on JOU and tell 
JOU what we're doing, I'd be glad to have bia 
do it. 

Well, I'd be very glad indeed to have him do 1t 
•er7 ebortlJ. 

Well, when 7ou1 re read1. 

I'll give - shall I ring J OU or ring bl.at 

You oan call ae. It'• Clifton Mack, and I 
think J OU aight like to know that end ot the 
buelneee. 

I would and I'd like t o aeet b1a t oo, it be'• 
the aan in charge. 

Yee, he - we do all - 1rreepeoti•e - I aean we 
do all Lend-Leaee other than t ood. 

Yee. 

We don't do t ood. 

Yea. 
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BNJr: 

L: 

HMJr: 

L: 

BXJr: 

L: 

liMJr: 

L: 

ID!Jr: 

L: 

ID!Jr: 

L: 

IOI.Jr: 

L: 

l!l!Jr: 

L: 

HMJr: 

L: 

- 2-

But t or the Red Oroaa and Land-Laaae ve do all 
the non-ailitary bu,ins. 

I juat lett a aeeting ot Lend-Leaae. Stettiniua 
had a - a etatt meeting there, and I - I attended 
it and I asked about that, and they told ae that 
you vere doing all the bu,ing. 

And t o give you eoae idea, it rune to about 
130 million dollare a day, our bUJing. 

Really' 

Yea. 

X.r goab! 

Yea, it 1 e qui t e an opere tion. 

(Laughs) I'll say it ia. 

And I t hink you'd like Kaok. He'a a very able 
tellov. 

Well, I'm very anxious to meet him Juet aa eoon 
ae I oan, Henry. 

Well , all right. 

And I ' m goi ng t o - I haven't got t he letter betore 
me nov untortunatelf, but Jua t va1t one moment 
it I - ae long ae I ve go t you on the t elephone. 
You knov I spoke to J OU about aome agr leultural •.• • 

Yee • 

• 

' • you eald. 

'olha t? 

> ... 
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Yes , but I have a letter nov trom Ra7aond Foe(UOk ••• • 
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L: 

HKJr: 

L: 

HMJr: 

L: 

BMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

IIXJr: 

L: 

IIXJr: 

L: 

RMJr: 

L: 

HMJr: 

L: 

RMJr: 

- ) -

Yea • 

••• • in which he mention e a aan by the n .. e ot 
Dr. Frank Forrest H1ll. 

What •••• 

Do you know h1at 

Mo. 
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I see. Do you know Dr. r. A. Peareont I'•• met 
him, ae a metter o r taot. 

Peareont Oh, ie that the Peareon who worked 
with Varrent 

Tbat'e right. He's written eoms books. 

llo. 

I see. 

I wouldn' t- I- I don't- he'e a men ot a 
limited specialty. 

Yes. 

llo, I - he - I don 't think he has any 1aag1na­
t1on. 

'l: see. You don 1 t ltncw a un by the n..e ot 
T. W. Schultz, do you , at I owa State Colleget 

llo. 

Oaeet 

No. 

And Hobaont 

No. (Lsughe) 

All rlghty. 

(Laughs) All right. 

• 
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L: Thank a •ert auob. 

HMJr: Be eeelng 7ou. 

Ll All r1ftt• I'll be aee1nj 7011. 'l'hanka a lot, 
an4 I' 1 - I'll aek Mr. aok to oome oYer here. 

BKJr: Rl gbt. 

L: Soon sa I can. '!bank a. 

• 
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OFFICE OF LENDU.AS£ ADMINIS'IRATION 
F1VU1FTEEN Di mt££T NW. 

lr.uHIHCTCitl. D. c. 

E.-.-;. - December ll, 1942 

The Honorable Henry Morcenthau 
S.orator;y of the TreaBUr7 
Treeeur;y Departaent 
'llaehington, D. C. 

Dear llr . Secretory, 

I aa oendin& you bererlth an adftnce cow 
or tho frooidont IS Seventh Report to CoDUOIS 

on Lend-Lease Operations. 

We greatly a ppreciate the aosistance or 
the Troaeur;y Department 1n the preparation of 
t his report, especially tho oontribut1ono of 
Mr. Eberly, 1n Clifton Mack' a ofrioo, whoso 
suggeat,ions and criticisms of the variouo 
drafto were most constructive. 

Sincerely youra, 

!nolo aura 
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CONFIDENTIAL: 
DECEMBER II, 1942. 

To be held ia STRICT 
CONFI DENCEud no 

,..don. •1nopolt. or lotimalioa to be publbbed or CiY<a out 
uolil the READING or the President's Message traaomlttla& 
chit report baa beeun ln the Senate or the House of Represent,• 
ath·ts. Exlreme c-are muat therefore be exerci.sed to aYold 
premature publication. 

STEPHEN EARLY, 
Suretor11 to the l're•ldt nt. 
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SEVENTH REPORT TO CONGRESS 

ON LEND-LEASE OPERATIONS 

For t~e Period Ended December II, 1942 

'"Iht Praidan ln>m time ro biD¢, but not lea frcqnently d>aa ooce 
nia<ty da1J, lholl Chnlmit to tbe Coogras a r<po<t oi opentiona 
this Aer except 1uch iolcxm.adoo as he ckea:ll incompatible wh.h 

public ioccrac: co ditcJ06C. •• 

S«tioo. '· subtcaion b of .. A.n Act to Promote the Del'tDIC o( the 
United Stat<>"(PIIbllc Law No. ll, nd> Coo1ro:ss, 1st Seuioo). J 
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PRESIDENT'S LEmR OF TRANSMITTAL 

To THs CoNOJUISS or THB UNlTBD MATIIll or A. .. BAJCA: 

I am transmitting herewith the seveoth quarterly report 
on operations under the Leod-Leas.: A.cr. 

Since the last report, the war hu catered a nc:w phase. 
United Nations' forces attaclcing from Egypt and North 
Africa arc cootcttiog with the Axis for control of the African 
coast line of the Mediterranean. The Soviet A.rmy, having 
held with stubborn bravery at Scalingrad, has now assumed 
the offensive. The Japanese have been recldctsly expend­
ing sbips and men in the Solomons, a battleground of our 
own choosing. 

The Axis Powers have, temporarily at least, lost the initi­
ative. We must do all we can to lcecp them from regaining it. 

We must bring the full strength of all the United Nations 
to bear direcdy againSt the enemy. We must bring together 
our joint productive capacity aJ;ld our material resources, our 
finished munitions and our 6ghnng manpower; and we must 
do tbjs in accordance with a single world strategy. That 
we are making good progress in ws fuection I think is 
shown by rceent developments, and by this report on the part 
played by lcod·leasc. 

We also have another taslc, whieh will grow in magojcude 
u our strilcing power grows, and as new territorict are tiber· 
ued from the coemy·s crushing grip. That taslc is to supply 
medicines, food, clothing, and other dire needs. of those 
peoples who have been plundered, dctpoiled and scarved. 

5 
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The Nazis and ~apanese ha ~e butchered innocent men aod 
women in a campa1gn of orgamzed tenor. They have stripPed 
the lands they hold of food and other resources. They lu~ 
used hunger as an instrUment of the slavery they seek ro 
impose. 

Our policy is the direct opposite, United Nations' fortQ 
will bring food for the starving and medicine for the sick. 
Every aid possible will be given to restore each of the 
liberated countries to soundness and strength, so that each 
may make its full contribution to United Nations' victory 
and to the peace which follows. ' 

THa WHtTB Housa, 
December 11, 1942. 
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FJ.ANXLIN D. ROOSBVBLT. 

Chapter 1 

LEND-LEASE PROGRESS 
Lend-lease assistance tO our allies in the past three months 

totaled $2,367,000,000. This is more than a third higher than 
the figure for the previous quarter, and four times the total for 
the three months immediately preceding our entrance into the 
war a year ago. 

At the same time, the United States has equipped and sup­
plied rapidly growing numbers of American forces overseas, . • 
who will number more than 1,000,000 by the end of this 
month. And, in combination with the British, we launched 
the North African offensive, which involved the greatest single 
overseas expeditionary force in history. 

We have used the rapidly rising oarput of American factories 
both to equip our own forces and to l>CDd more to the other 
peoples who fight our enemies. But there is still not enough. 
Many more American ships, planes, tanks, and guns will 
be required before the United Nations can wage the great 
offensives that will bring victory. Meanwhile, within the 
limits of available production, we have sought co carry out the 
strategic principle embodied in the lend-lease idea: This is one 
war; it can be woo only by all the United Nations together, 
combining their resources in such a way as to meet the enemy 
with the maximum force at the chosen times and places. 

Total Lend-Lease Aid 
From the beginning of the lend-lease program on March 

11, 1941, to November 30, 1942, the dollar value of goods 
transferred and services rendered is $7,496,000,000. This 
compares with $5,12.9,000,000 reponed in the Sixth Report to 
Congress three months ago. 

For the 12 months coding November 30, the first year of 
our participation in the war, lend-lease aid totaled 

7 

Regraded Unclassified



$6,526,000,000. The current rae~ of assistance is approxilll.ttcly 
$lO,OOO,OOO,OOO annually. This ts about 15 .percent of the 
cu=ot rate of spending on the over-all Unued Sutc$ war 
program. Thus, we are now.puccing about on~venth of oar 
total effort into lend-lease atd to the other Umted Nations. 
Month I y lend-lease aid is shown in Chart 1. 

GOODS TRANSFERRED AND SERVICES RENDERED 

CUMULATIVE 
SINCE MARCH 1g41 
IMIIIIotat ol Oollort) 

Goods 
Sen lets 

Totol 

5.8$4 
.!...Ht 
7,496 

Goods Transfl!rrl!d 

Mi llion $ 
Monlh11 - --- - 1,000 

SERVfC£5 800 

-----...--1:' 600 

400 

Chart 1 

Goods transferred total $5,854,000,000; this constirutes 78 
percent of total lend-lease aid. Transfers fall into thtee 
categories: (a) military items such as planes, tanks, ships, 
guns and ammunition; (b) industrial items such as seed, pe­
troleum productS, machinery and machine cools;(') foodstuffs 
and other agricultural products. 

In the past, transfers ,have generally been made to lend­
lease countries before goods were loaded aboard ship. Con­
sequently not aU goods recorded as transferred have actually 
been exported. About 10 percent is still in this country await· 
iog shipment. Starting December 1st, traosfen are being 
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ecorded as the goods are loaded and the figures for goods ~ansferted will hereafter approximate lend-lease exports. 
Chart 2 shows the monthly value of lend-lease goods 

exported, by category. ExportS of milit~. item~ have risen 
much more rapidly tha.n exports of non-mthtary ttems. For 
the month of September 1941 total lend-lease expom were 

LEND-LEAS£ GOODS EXPORTED EACH MONTH 
BY CATEGORY 

Million $ Million$ 

1141 t 1942 

Chart 2 

$85,000,000. Only 25 percent of that amount was for arms, the 
balance consisting of foodstuffs and indnstrial materials. For 
the month of October 1942 (the last month for which export 
figures are available) lend-lease exports were $537,000,000, 
of which military items comprised 56 percent. 

While total monthly lend-lease exports increased over six 
times, lend-lease exports of military items increa~ fourt~n 
times. Although the percentages of food aod JOdustrtal 
materials to total exports have declined, the actual amounts 
shipped increased greatly as shown in Chart 2. . . 

The export figures do not include the great quaottttes of 
supplies sent to our forces abroad. 

408087-t:!'- 0 9 
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Servtees Rendered 
Services rendered total $1,642,000,000; this constitut" about 

one-fifth of total lend-lease aid. In terms of making our aid 
eRective, the relative importance of ~be~ services is consider­
ably greater than the dollar amount tndlcates. 

Lend-lease supplies are of no use to our allies until they 
reach the places where they are needed. About 50 percent of 
e~ndirores for services is for shipping and supply serviees­
Dmlcly for the rental and charter of ships to carry the gooda, 
aod the ba.laoce for the development and operation of air ferry 
routes and supply base$ abroad. 

We have supply lines extending over many thousands of 
miles of submarine-infested oceans, and across jungles, deseru 
and hitherto inaccessible mountain ranges. We have to go 
around to the far places, where transport facilities are gencr• 
ally primitive. Lend-lease has played a large part in keeping 
these lines open and in increasing the volume of shipmenu 
over them. 

At the receiving ends of many of these routes, it has been 
necessary to develop harbors, build and equip docks, ware­
houses, assembly plaots, and supply depots. Camel traih 
have been made over into truck highways and railroad facil­
ities have been either created or enlarged. Scores of newly 
developed airfields are way-stations on the bomber-ferry 
routes. American participation with the Russians, the 
British, and other allies in this development program has 
been carried ouc in important measure through lend-lease. 

Another 15 percent of the funds spent for services has been 
used to repair in our ya.rds hundreds of allied merchaot and 
naval vessels damaged by enemy action. Similar repair sen'· 
ices are being rendered for damaged American warships and 
merchant vessels abroad, under reciprocal lend-lease. 

The balance of 35 percent of services rendered represents 
expenditures for production facilities- factories and ship­
yards- built in the United States to manufacture certain 
types of lend-lease articles . 
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Whffe Lend-lease Supplies Ale Goi119 
Chart 3 shows exports of lend-lease goods by area of destina· 

don. In October 1942 approximately 40 percent of lend-lease 
exports went to the United Kingdom, 39 percent to the Middle 
and Far East and other areas, and 21 percent to U. S. S. R. 

LEND-LEASE GOODS EXPORTED EACH MONTH 
BY COU NTRY OF DESTINATION 

Million S Millio,_ S 

Chart 3 

The chart also shows the higher proportion of lend-lease 
shipments tO the Middle and Far East and U. S. S. R. during 
1942. Since January 1942, monthly exports to the United 
Kingdom and to the Middle and Far East have more than 
doubled. October shipments to U. S. S. R. were nine times 
those in January, when goods were 6rst exported to Russia 
llllder lend-lease (as distinct from direct purchase exports). 

Part of the military equipment exported to the United King­
dom has been sent by the British to U. S. S. R., Egypt, India 
and other areas of the Middle East. In addition, Great Britain 
has sent a major share of its own production of war supplies 
to these fronts. 

The United States and Great Britain have between them 
shipped ( not delivered) to U.S.S.R. during the past year, over 
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the northern route alone, more than ~.000 plana, more tbaa 
4 000 tanks more tiwl 30,000 uucb, Jeepl and other •ehida 
a~d honcmds of thousaods of tons of food, industrial raw ma~e­
rials, medical supplie$ and other products. Not all of these 
supplies have arrived. Convoys o_ver the Nonh A~la.ntic route 
hue been subjected to heavy pu01shment by Nut aar, slltface 
and undersea raiders. 

Shipments by the southern route to the Red Sea-Persian Gulf 
area have bad to travel ocean distances of 10,000 to 13,00) 
miles and there are long additional overland distances to be 
covered before our supplies reach bases and front lines in tbt 
U.S.S.R. In the Red Sea-Persian Gulf area, pons, uoloadU.g 
and assembly facilities, roads and railroads were either inade­
quare or non-existent. They have been greatly improved wilb 
the aid of lend-lease funds. 

Supplies aggregating nearly 2,500,000 tons have been shipped 
over all romes from the United States to U. S. S. R. in the 
past year under lend-lease and direct purchase. Although 
transportation to U.S.S.R. continues to present extraord.Uwy 
difficulties, we are succeeding in delivering the great majority 
of our shipments. 

The part played in the Egyptian campaign by the increased 
lend-lease exports to that area is described in Chapter 3. In 
addition, considerable shipments have gone to India and other 
strategic points in the Middle East, to Australia and New 
Zealand. 

Lend-lease exports to China have always been limited by a 
transportation bottleneck that was made still tighter when the 
Japanese took Burma. Until that time, we were able tomovea 
thin but steady sueam of supplies over the Burma Road. 
With lend-lease funds we had considerably increased the capac· 
ity of the road, supplied thousa.nds of trucks, and assisted 
China in building a railroad which would have provided, 
when completed, a supplementary supply lm"e from Lashio to 
Kunming. 

Since the loss of Burma, air transport across the Himalayas 
from India has been the only direct means of bringing lend· 
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lease supplies into China. United States Army and China 
National Airways cargo planes are plying thia dangerous route 
regularly but the quantities they have been able to carry 10 
far have been small. · We shall find ways to send more. 

Lend-Lease Exports a nd Direct Cash Purchases 
In addition to lend-lease aid, the United States has supplied 

the other United Nations with weapons and other materials 

TOTAL MONTHLY EXPORTS 
FROM THE UNITED STATES 

1941 t 11142 

Chart 4 

purchased by them fo.r cash, just as they have supplied us, 
both by direct purchase and reciprocal lend-lease. 

From the point of view of effective pooling of United States 
resources with those of other United Nations, the distinction 
between lend-lease and cash exports has little significance. 
For in the winning of the war, what counts is that our supplies­
by whatever method they are provided- reach the hands of 
those who need them in order to fight our enemies. This is 
equally true of the supplies we receive from our allies. 

From March 1941 through October 1942, cash purchase 
exports to our allies totaled $6,450,000,000, compared to lend­
lease exports of $4,685,000,000. The proportion of lend-lease 
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uporu ro torsi U.S. expons has risen from 1 pe!Utlt in Marth 
1941 to 70 percent in October 1942 as shown by Chart 4. 

Othrr Forms of Aid 
The entire story of the aid rendered by the United Nariaos 

to one another cannot be rold in statistical terms alone. 
It would be impossible to arrempt a mathematical appuisal of 
many of the respecrive conrributions of the allied nations or 
to evaluate the role each is playing in encompassing the defeat 
of the Axis. The principle followed is one of mutual assistance 
in waging a coalition war. 

Our own contribution is of course not limited to the pro­
portion of the output of our farms and workshops which is 
exported co our allies. American rroops fight side by side 
with those of the other United Nations; our navies engage 
in joint as well as independenr operations. Supplies, equip­
ment, and ammunition are fully shared on the battlefield. All 
American tanker, during combat, will service any allied d~ 
moyer requiring fuel. Our aircraft carriers have brought 
sorely needed planes ro poses exclusively manned by our allies. 
We have assumed the responsibiliry for defending some of the 
dimnr outposts of the world to relieve veteran allied troops 
for more active theaters. We have been the recipient of 
similar aid from our allies . The United Nations are not 
engaged in a series of separate wars; ours is a joint enterprise 
with one goa l. 

NoTB.-Prcvious reports have C3JTied figures for lcnd·lcase "goods ia 
pt()(CSS. .. These were upcodirurcs made for complcrcd equipment that 
had not yet bcc11 transfen'cd and for equipment still in proceu o{ maao· 
faC1urc .• In the Sixth Report to Congress the dollar volume o{ such goodJ 
was cs~amated at $1,360,000,000. This 6gurc, however, included <lllr 
apendnurcs made from lend-lease funds appropriated dirutly to the 
Prcsidmt. It did noc include capa:~dirurca made b).' the War. a• 
Oepartmmts from funds appropriated to them. Military items 
br tbcsc d<portmmts arc oot gcntt1lly scparar<d u bcrwttn OK I« 
our own fon:cs and. those for lend-lease purposes until maouf~c.rurc is~ 
pitted and 6nal ass!&•mmts arc made by the Combined Munauoos Alsip· 
m<!ltS Board. Th!s Boud assigns all military iccrns J>!O<luced ill the 
Unactd States. It as therefore im_possiblc to determine wuh any dcp ~ 
accuracy the lcod.Jcasc proporuoo of capcnditures made oo goOds •• 
process. by the Wa.r and ~avy Departments. Since any figure on lend·!<»< 
goods an Pf()(CSJ which docs not include these amountt fails to giY< • 
co.mplctc pacturc !Jf such expenditures, the category of goods in pr<X<II 
wall no longer be ancluded in these roports. 
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Chapter 2 

U. S. PRODUGION AND THE UNITED NATIONS 

Combining United Notions Resources 

All available resources of the United Narioos are dedicated 
co the common end of winning rhe war. It is in the joint 
interest of the United Nations to equip and supply all their 
armed forces, to maintain the flow of industrial materials to 
war factories everywhere:, and to meet rhe essential war-time • 
civilian needs of all and-Axis peoples. In this task they are, 
within the: limits of thc:ir resources, supplying both their own 
needs and the: needs of each ocher. 

We are dependent upon each other in many ways. Although 
the: United States has the: greatest resources for the: production 
of war materials and civilian supplies, many of our own vital 
requirements are being obtained by purchase from our allies. 
Certain raw materials, essential to making planes and tanks, 
come from many parts of the: British Empire:, Latin America 
and other United Nations. For example, ninety-five percent 
of our nickc:l comes from Canada and our mica from India and 
Brazil. We arc: still getting precious supplies of tungsten from 
China. 

Our troops overseas are receiving many important supplies 
and services from Great Britain, India, Ausrralia, New Zea­
land, and Fighting France under reciprocal lend-lease. 

Up to six months ago, Great Britain and Russia were pro­
ducing more: arms than we: were:. Great Britain has supplied 
the larger part of its own needs and has furnished quantities 
of cerrain rypes of equipment to the fighting forces of Russia 
and of the: governments in exile:. Great Britain has also pro­
vided most of the merchant ships and transports which carry 
United Nations supplies aod troops overseas. 
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Plainly Russia is able to send few suppliet to ita allies, but 
tbe greatesr land fighting ~ tbe wa; has ~ carried 00 for 
two years principally wtth Russ•an eqwpmeot. Ruasiaa 
planes and bombs aod taolcs have destroyed many times the 
number of enemy troops killed in all the other war thcaau 
combined. . 

Our principal allies ha~e reached che mu•.mum rate of thcit 
war production. luncnc~n '~ar product!on-I~ady the 
greatest in the world-w!Il me much h1~her still before 
reaching its peak. S~pplles from the Umtcd. States ~ave 
had an important part Jn the war elfort of the Umted Nauons. 
From now on, our production will play an increasingly decisive 
role. But only by a vast increase in our output can we obtain 
the overwhelming supctiority over the Axis which is needed 
for victory. 

Distribution of American Production 

Most of our production is used to supply our own armed 
forces and civilian population. The proportion of war weapons 
that goes to our Army aod Navy and the proportion that goes 
to our allies is determined by the strategic decisions of global 
warfare. United Nations war production strategy determines 
how much we should send abroad of our supply of industrial 
materials. The food we produce-and food is a weapon of 
war-is allocated to meet che needs of American armed forces 
and civilians, and, so far as possible, the essential food require­
ments of our allies. 

M ilitary Supplies 

About 15 pctcent of our present total production of miliwy 
items is being exported to che ocher United Nations under 
Iend·lease and direct purchase. These items include ordnance, 
ammunition, aircraft, tanks, motor vehicles, and spare parts, 
but do not include merchant and naval vessels. 

The proportion of some combat weapons going to our allies 
is considerably higher than the over-all average. Thus, we 
are sending them about 30 percent of our production of combat 
planes and 35 percent of our production of taolcs. On the 
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other hand, there arc: many articles which we malcc entirely 
for our own forcct. 

Although aporu of military items have greatly inaeaacd 
during the past year, our rate of munitions production hu 
increased still more rapidly. Consequently, a smaiJcr percent­
age of our total military output is now being exported. Chan 
5 shows how the percentage of exports has declined from 30 

PE,RCENTAGE OF TOTAL MUNITIONS PRODUCTION 
EXPORTED TO LEND-LEASE COUNTRIES 

,., Cent Ptr 

Charts 

percent of total output in March 1941 tO approximately 1S per­
cent in the past five monchs. 

A large part of the munitions retained for our own forces 
has bcco transported wich our uoops tO bases abroad for 
use in recent campaigns and in batdes now being waged. 
These shipments arc not included in the aport figures in 
Olart 5. 

Industrial Materials 

The United States is exporting industrial materials to ~ur 
allies, po.rticularly the United Kingdom, Canada and R_ussJ~. 
The quantities which we send chcm are necessary to mamtaln 
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chdr production of weapons and ships. but arc rdativcJy IIII&IJ 
in relation to our own total producuon of these materials. 

The following pcrceotagcs show the relationship of our 1eoc1. 
lease and direct purchase exports of the more imJlOnanr 
materials to total United States nc:w supply of rhe indic:attd 
industrial materials during the first six months of this ycu: 

EXPORTS IN PERCENT OF U. S. NEW SUPPLy 
Firtl 6 Morin;;ol1942 

Percent Pac• -Aluminum . .• •••.••.. •• 2.7 Petroleum Procludt ..••. S.3 

Copp11 •.•• · · • · • • • · · · · · 12.2 Steel .•• •...• ••• .•••••. 11.0 

Cotton ...••.•.••••••.. 5.0 Tin .•••••••• •••.•••••. 1.t 

Nickel •. ••..•.•.••••.• 3.5 l ine . .. . . ..... . .. ... .. 16.1 

These arc percentages of United States production plus im­
ports during che period. H our stoclc piles were taken inro 
account the export percentages would be smaller. 

The percentages shown are for exports of these materials in 
a form ready for use in che production of war equipment. Thus 
in the case of steel, exports were 11 percent of our roral new 
supply of shapes, plates, bars, sheets, etc. They were con· 
sidcrably less t.han 11 percent of our new supply of steel in chc 
form of ingou. On the ocher hand, rhe export percentages do 
nor include the steel and other materials in fi.aished products 
such as tanks and guns. 

Foodstuffs 
United States exports of food, nearly all of which are under 

l~d-leasc, have been pamcularly important to the United 
Kingdom and to Russia. Yet our exports have been small in 
relation both to cheir total food supply and to ours. The United 
Kingdom, for example, now produces about 60 percent of its 
own food as the result of an intensive three-year farm program, 
and the major share of its food imports comes from sourca 
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ocher than the United Scates. Nc:vcrthdcss, the pan of Great 
Britain's food that comes from the United States has meant the 
ciUfcrcocc: betwcco enough to sustain the British people's intcn· 
sive war dfort and toO little with which to carry on. Like­
wise American food supplies arc saving thousands from starva­
tion 'in Russia and the Middle Eut. 

The following percentages show the relationship of exports 
to the total United Srares supply of important foodstuB's for 
the year ended June 30, 1942: 

• 
EXPORTS IN PERCENT OF SUPPLY 

Yeor Ended June 30, 1942 

Bul ond V eo I. .... .. .. . 

Lomb ond Mutton •.. ••• . 

Pork . .... ............ . 

Conn•d fi.h .... . .. .. .. · 

E~~·· ... . ............ . 

Percent 

0.5 

0.0 

All Milk Products (tx· 
prtsM<I In lttmt ol 
Hvid milk equivolent) •• 

13.0 Com and Com Products .. 

21.0 Wheat end Whtot Prod-
ucts . • ...• .•. • •...... 

8.1 
Su9ar .......... .. .. . .. 

Chw•· .... ... ... .. .. . 23.1 

3.9 

o.s 

1.0 

1.0 

Of the five meats now under voluntary rauonwg, we have 
retained for our own a.rmcd forces and civilians more than 99 
percent of aU but pork, in which case the percentage retained 
is 87 percent. And porlc production has increased enough ro 
cover our exports and still leave a normal supply for our own 
uses. Civilian shortages of these meats are due primarily tO 
che needs of our soldiers and sailors and to increased civilian 
consumption. 

We have exported under lend-lease 1,263,882,000 pounds of 
evaporated milk, powdered milk and cheese. However, in 
terms of fluid milk equivalent, this is approximately 4 percent 
of our record-breaking milk supply. All the rest is going to 
United States armed forces and civilians. Our exports provide 
two out of every five ounces of the cheese which Briton• eat 
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and tJmost all their powdered mille. Dried •kim lllilJc is 
· ~• at the rate of one ounce a week and rupplemeota tht ra fJODC<J • • ( 

2
v . 

often dim British fiuid mille rauoo now ,. ptDta per wttk 
per adult). . 

Of our total egg production, we have reuu1ed 92 Jlett:eot 
for our own needs. Our exports have ~ ~lmost en!Utly 
io the form of dried eggs in order to rave sh1pp1ng apace. The 
English ration of dried eggs, nearly all of which come from 
the United States, is the equivalent of one fresh egg per pet1oo 
per week and supplements the ration of, fresh egga, which 
varie.s sea~onally from one to a maximum of live eggs a month, 

Our exports of sugar, wheat, fiour, and cereals, although es~ 
uemely small in relation to t~tal U.· S. supply, have ~ 
particularly important ro Russ1a, whu:~ has lost most of 111 
sugar~beet and its richest wheat~prodoc1.ng areas tO the Nui 
invaden. So far we have not been able to lind the shlppios 
1pace to send nearly as much food to U. S. S. R. u tht 
Russian people need. 

We have exported a considerable per~tage of our total 
production of canoed fish to supplement the resuicted meat 
rations of our allies" armed forces and civilians. Two-thitdJ 
of Britain"s canoed lish supply comes from the Unlted States 
and mosc of the balance from Canada. 
, Record United States food production in 1942 hat more tbao 
offset our lend~lease food exports. To meet the greater de­
mands next year, Secretary of Agriculture Wickard has set 

1943 production goals ranging up to 28 percent higher thao 
1942 totals for some commodities. Unlted States civlliaos 
will have less of some foods, in order that supplies may go 
where they will conuibute most to our vicrory. Even 10, 

Americans will still have more to eat than the overwhelming 
majority of people elsewhere. 
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Chapter 3 

THE AFRICAN OFFENSIVES 
The present campaigns in Egypt and North _Africa illustr~te ( 

bow United Nations resources can be ponied In the exccuuon 
of ao offensive strategy. For both offensives, supplies and 
shipping services were provided on a gt~t scale i~ accordance 
with the principles of lend~lease and rectprocal a1d. 

Egyptian Campaign 
In the Egyptian campaign, British and American equipment 

was used and troops from the Unlted Kingdom, the Dominions, • 
Greece, Poland, France, and the Unlted Scares toolc part, bur ' 
British rroops, planes, aod ships did the bulle of the lighring, 
under British command. It was in the field of transportation 
aod supplies that United States assistance p~ayed its maj_or role. 

German and Italian forces could be supplied from the1r home 
bases by shipping or fiying their cquip?Jent a few hun~ed 
miles across the Mediterranean. Supplies from the Un1ted 
Kingdom or this country, on the other hand, bad to travel 
12,000 miles by water, arou.nd the Cape of Good Hope and up 
rhe Red Sea, before reaching the lighting zone. Even if sent 
by air from the United States, a bomber or a car.go of.urgentl?' 
needed materials must be fiown over 9,000 miles v1a Brazil 
across the Atlantic and over the jungles and deserts of Africa. 

Nevertheless, in spite of all difficulties of weather, terrain, 
and enemy action, our supply lines functioned so well that at 

the crucial moment United Nations forces were able ro ralcc 
the lidd with clear superioriry in armored strength, artillery, 
and air power. 

This was possible because of action t.alcen many months 
before the offensive began, when it was decided that these 
supply lines must be bolstered and improved in every way 
possible. 

United States and British funds, engineering skill and labor 
have been used tO build, reconstruct or enlarge supply bases, 
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docks and naval facilities, air fields, and repair and assembtin 
shops in che Red Sea ~ ao~ in Egypt. Work done ulld! 
chis program has made Jt poss1ble tO unload cargoes and reptir 
damaged ships more quickly. And the facilities for 11~111• 
bling of trucks, tanks, and planes have speeded the flow of 
weapons to the fighting front. 

Air ferry routes have been created across Africa. In places 
where a few years ago no planes were ever seen, huge bombcq 
and transportS now land daily, are fueled, and continue to 
their destinations. 

Together with the British and Fighting French, we have 
built or improved air fields all the way from the Atlantic coas1 
of Africa to the Anglo-Egyptian Sudan, and the Red &1. 
These fields ha vc been used by planes on their way to Egypt 
to Iran and Russia, and tO India. ' 

The United States funds spent in these enterprises, and for 
the necessary shipping, have come from lend-lease appropri· 
at ions and funds appropriated to the War Department for its 
own~. 

Over these improved supply lines, the United States exported 
ro Egypt during the period from February to November over 
1,000 planes, many hundreds of tanks, of which more than 
500 were mediums, 20,000 trucks and hundreds of pieces of 
artillery. Our British allies have emphasized the import.anct 
of these weapons in the success of the campaign. In addition 
co the American planes furnished the British, hundreds of 
planes were sent to Egypt for the use of our own air forces. 
One out of every five United Nations planes operating during 
the desert offensives was flown by American crews or pilou. 
Ameri~n technicians have also been instructing the British, 

South Afr1can.s and Australians in the maintenance and repair 
of Ame~ican equipment, and an increasing number of Americ:2n 
mechamcs have been assisting in this work. 

North African Campaign 
. The invasion of North Africa, even more than the campaign 
1n Egypt, has been a combined operation in the fullest sense 
of the word. Ncither the United States nor Great Britain 
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could alone ba ve carried out at this time a wlc requiring the 
greatest single overseas expeditionary force in history. 

Hundreds of British and American cargo, transport and 
naval vessels were pooled for the enterprise. The ground 
forces include many British as well as American troops. The 
United States Army Air Force and the Royal Air Force are 
both taking part in this offensive, and each nation's air force 
has been using, to some extent, planes manufactured by the 
other, provided either under lend-lease or reciproc:allend-lease. 
Most of the equipment of our unops was American-made, 
but large quantities of miscellaneous supplies were lend-leased 
to us by Great Britain. 

In all phases of the campaign- in the careful work of 
preparation as well as in the more spectacular moments of • 
battle- the United States and Great Britain have shared their • 
resources and operated under unified command. 
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Chapter 4 
UBERATED AREAS 

Less than a week after our landings in North Africa, the 
Lend-Lease Administrator was instructed, in cooperation with 
General Eisenhower and the State Department, to extend aid 
to those areas in French Africa occupied by United Nations 
forces. 

The policy of the United States, already announced, is to 
provide food, medicines, and other necessities to alleviate the 
hunger and suffering of the people in any territory occupied by 
our forces, so far as it is humanly within our power to do so. 
Weapons will be furnished to the armed forces of t hese terri· 
tories to hasten the defeat of the Axis. 

Methods of carrying out this policy will diJTer between areas 
and different methods may be necessary within the same area: 
Where commercial channels of supply have been cut off, 
lend-lease can be the instrument for renewing them. Where 
relief distribution is necessary, lend-lease can supply the mate­
rials of relief. 

Steps have already been taken with respect to North Africa 
in execution of this policy. About $5,000,000 worth of civilian 
g.oods have been purchased for shipment to that area. Many 
umes that amount will be procured during the coming months, 
to. be sent as shipping space becomes available. So long as 
mtlitary operations continue in this area the amount of avail· 
able shipping space cannot accurately ~ pcedicted. Cargoes 
n~~ary to maintain our armies in the field will have top 
~rtomy on shipping, but civilian supply will come next on the 
hst. 

. Items purc~ased, or to be purchased, under this prognm 
tncl~de: Medtcal and hospital supplies ranging from anaes· 
theucs to operating knives, sulfa drugs and antitoxins; sugar, 
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powdered and evaporated mille, and cheese, to meet the most 
urgent food needs; cotton textiles, ready-made new a.nd wed 
clothing, and shoes; copper sulph2te to increase the pcoductioo 
of vegetables and fruits for the consumption of our troops as 
well as the inhabitants; coal for transportation and kerosene 
for lighting. The United Kingdom will participate in this 
program with the United States. 

The United Nations will help the victims of war in liber· 
ated territories, not only out of common humanity, but for 
the most urgent political and military reasons. Expansion of 
the agricultural production of the reoccupied regions and the 
improvement of their t.ransportation mcilities will be of great 
value to our military forces. Increased food production on 
the spot will enable us, after meeting the requirements of the ., 
civilian population, tO supply our forces with some foodstuffs, " 
thus saving valuable shipping space. Similarly any aid that 
·we can furnish North Africa in maintaining and increasing 
its exportable production of certain strategic materials, such 
as phosph2te rock, manganese, and high-gra.de iron ore will 
be of great value to the United Nations war effort. 

The program of reoccupation will require the joint efforts 
of many agencies of this government, and the fullest coopera· 
tion with the other United Nations. Relief and rehabilitation 
of the reoccupied areas will be the common responsibility of 
all the United Nations, and must be a combined operation in 
the same sense as the military operations themselves. Success 
in restoring the countries we free will be a powerful factor in 
shortening the war, giving the liberated peoples their chance 
to share in the victory. 

The United Nations have shown Wt they are capable of 
military teamwork of a high degree. In the 6eld of relief 
and rehabilitation, they have an opporruoiry to develop a con­
structive program that will have a most direct bearing on the 
problems of the peace. 
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Appendix I 

LEND-LEASE ACT -
Furchcr co promocc chc dcfcn.sc of tbc UnJced States, and for ocher pur­

pooct. 
0. It ,..mJ i] tiN Sm#lt nJ H1tut •f R.tprmntmiotJ •fth. Unitul St•tu f/ 

Mltrlt# I• ''"!I'll #JJtmllttl, That this Act may be ciced as·· An Aet 
Promoce rhe Defense of rhc UnJced Scares. •' 10 

Section 2. 
1u used io chis Ace-
(•) The t<n11 "dc:f<Osc: aniclc" mcall$-

(1) Aoy weapon, municioo, aircnh, vessel, or boar· 
( 2) Aoy machinery, facilicy, cool, material, or supPly ncccsury for 

t~e manu/act~, produ~t1oo! ~ing, repair, senici.n&, or opc:ta· 
tiOD of any artlcle dcsmbcd m this suhsc:crion · 
(l~ An~ co~poncnc ~accrial or part of or ..jwpmcoc for any arcide 

deKtrbcd tn chu subsccuon; 
(4) Any agriculcural, industrial or other commodity or article for 

dcfcn~e. 
Such rcrm " dcfen>< article'' includes any article dcacribed in chis subscetioo 
manufactured or procured pursuant to section 3, or to which che Uoired 
States or any fore1gn government has or hereafter acquires citlc rYM.Sessioo or control. • r-- , 

(~) The term "defense informacion" muns any plan S""ci6cacioo 
de""" ""'tOt ._, · • · ' r ' o-• r"'"' ypc, or rworrnatiOD pettaJDlD.g tO any dcftftsc arride. 
Section 3. 

(a) Nocwirhscaodios che provisions of aoy orhu Jaw cbe P~idcoc may 
from ~me to rime, when he dccm.s it in the intern d/ ouional ddms/ 
aacb~~re drhe Secretary ol War, che Sccrtcary o( cbe Navy, or <he bead J 
anr Ower cparcmcoc or •«<ncr of the GovcromC11t-

. (l) .T~ manulacrure in ancoals, factorica and shipyards under their 
JU.nsdtcu~, or otherwis.e procu.tt, to the ~tent to which funds art 
D?•deb avatlablc t-htrefor, or contractS arc authorized from time: to 
~me Y rhc Congress, or boch, any defense article for chc governmcoc 

f 
•h•y0co~nrry whose defense the President deems viulco chc d<feru< 

o ' e nucd States. 
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(2) To scll, craoafct c.itle to, achange, lease, Jcod, or othuwioc eli .. 
pose o/, CO any such SOY<rnmcnt any dcknac aniclt, but DO dcftnse 
anicle oOt manufacrurcd or procured uodcr parapph (1) shaiJ io any 
wa 1 be clirpoot<l ol under th.is pan&nph, accpt after consu.Jcacioo with 
tbtChid ol ScaB' of che Army or r:M Chief ol Nnal Opcntiooa oltbe 
Navy, or both. The value of dcfeosc anic:Jcs disposed olin any way 
under aurhoriry ol this parapph, aod procured from fuads bcrctoforc 
appropria<ed, shall not exceed $1,300,000,000. The value of auch do­
fcosc articles shall be dccercoincd by the head of tbc department or 
agency concerned or such ochtr department, agency or officer as shall 
be dcaignaced in the manner provided in chc rules and regulations i11ucd 
hereunder. Defense articles procured from funds hercafccr approptlaccd 
10 any deparcmenc or agency of rhc Govercncnc, other than from funds 
authorized co be appropriated under chis Ace, shall not be disposed of 
in any way under authority of thiJ paragraph except co the extent 
hcrcafccr aucltori:ted by the Congress in the Act5 approptiadng such 
funds or otherwise. 

(3) To test, inJpcCt, prove, repair, outfit, recondition, or ochcrwiae ro • 
place in good working order, co chc ortC11t co which funds arc made 
available c_he.rtlor, or, tOO tracts arc authoriz.ed &om time ro time by the 
Coogrcos or both, anr dtfensc anic:Je for any such 80'fcroman, 0< 10 
procure any or all such scrvi= by pti .. cc coctnct. 

( 4) To communicate tO any such sovcrnmcnt any dc:f<nse inform•· 
cion, pcrtainios ro any defense aniclc furnished ro such sovcromcric 
uodcr paragraph (2) of this subsection. 

(5) To rclea1< for aport any defense anicle disposed of in any way 
under this subscecion co any such govemmeot. 

(b) The ccrms and conditions upon which any such foreign government 
rcccivc. any aid authorized under subsection (a) shall be those which the 
Preside.nt deems aaciofaccory, and the benefit to the Unlced Scaces m•y be 
paymc:nc or repayment in kind or property, or aoy other direct or indirect 
benefic which che President deems satisfactory. 

(c) After June )0, 194), or afccr the passage of a coocurrcnt resolution by 
chc two Houses before June )(), 1943, which dcclarca <hac the powcn con· 
fcrrcd by or pursuant co subsc:ccion (a) are no loogcr occcasary co ptomoce 
the dc:fcnsc of tbe United States, neither the President nor <he head ol aoy 
department or agency shall exercise any ol the powen conferred by or 
punuanc co suhscctioo (a); uccpccbar uocilJuly 1,1946, aoy of auch powcn 
may be exercised tO tbe CXtc1lt necessary tO carry OUt a contract or aarec­
mcot with such a forcip gO'fcmmmt made before Jalr 1, 1943, or before 
the passage of such eoacutTalc resolution, whichcvtr is the tulic< • 

(d) Nothing in this Act shall be comtroed ro authorize or co permit the 
aorhocicacion of eoavoying vcasels by nnal vessels ol the United Scatca. 

(c) Nothing in chis Act shall be consrrued ro authorize or co permit 
~be ~utb~iu.tioo of the entry of any American vessel into a combat area 
•n ••olauon or ~eecion) of che Neutrality Act of 19)9. 
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Section 4. , .L d' • 
All cocrruu or a8fttDlcoU made •or uoe • 11poutioo ol aay cldao. 
'cJ or dc{CDK iafOCD1ItiOO pat$1WU tO S«tlOD ) abaiJ CODtaio ada.,. 
~ whlch rhe fordso penuDcot ·~akea chat it .will aor, wi<hoor ,:e CODJCD< ol the Pr<sidau, tnnaE.cr mk to or ~OD ol ~ cldao. 
attlcle or delCDK illfonnaaoo by gift, sale, or och....,.ue, ~ pttmir ;,. "" 
by aayooe not an ollieu, =ploy«, or a gear of tach fora so Pcm-.L 

Section 5. 
(a) The Sccrctary of War, the Secretary of the ~ary, or the head ot..,. 

other departDICDt or agency of the Goyem.mCDt ~nvolv.ed ah-!J, wh~ .,
7 1uch defense article or defense 1oCortaauno IS exported, •mmcd11tcly •ofono 

the department or agency design2eed by the Preaident to adminhter J<Ctioo 
6 of the Act of July 1, 1940 (54 Stat. 714), of the quandtiet, cbara<tcr 
·nlue, rermt of di1position, and destitatioo of the article and iafomtttiOC: 
10 exporred. ' 

(b) The PrtsidCDt from rime ~o time, but not leu frequcotly tl!ao ~ 
every nincty days, thall rraos011t to <he Congteu a report o( Opetlaoos 
uod<t chis Acr creep• such Wormatioo ., ~e dcaJ>a iacompat~ble with dJc 
publit inccrest to disclose. Reports prov1ded for under tbit ••hJ<Ctioo 
>ball be trtnsmined to the Secretary of the Saute or the Cleek o( the H­
o( Reprtsealltivcs, as the eue =)' be, if <he .Scaate or the House of 
RC'p'c:scorati•cs, u the cue may ~. u oot m IC':UIOO. 

Section 6. 
(a) There it hereby authorized to be appropriated from time to time, oat 

o( any mooey in che Trtuury not ochcnvise appropriated, tucb &mauallas 

may be ncceuary ro carry out che provisions and accomplith the PUlJ'O'a 
of chis Act. 

(b) All money and all properry which is converted into moocyrtceitcd 
under seerion 3 from any government shall, with che approval o( the Dltte­
ror of the Budget, <even ro the respective appropriation or appropriatiOGS 
nut of which funds w«e expended wich respect to the d,elense article or 
defcase information for which such consideration ia received, and thall be 
available for expenditUrt for che purpose for which aucll expended foods 
wm appropriated by Jaw, during che fUca! year in which auch fuodt ttt 
rtcdved and che ensuing fiscal year; but in no event aball any funds 10 

rtceived be &Yiilable for expenditure after ]Wlc 30, 1946. 

Section 7. 

The Secretary of War, chc Secretary o( the Naoy, and <he head ol the 
deparrmcoc or •&coer ahall in all coo<raas or agcecmeou for che dupotitioa 
~ ~ny delcO$< article or delcose ioCormatioo lully prot«< chc riahu ol all 
cu~uns oi the United Slltcs who have pateot rights in and to anytod> 
amcle or information which is hereby auchorized ro be dit~ oi and dJc 
paymenrs collected for royalties on such patcou shall be paid to chc owocn 
and holden of auch pat<nta. 
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Sed~~ . 
The Se=urlcs oi War and ol che ~a.,. art h.crebyauchonzed to paKhuc 

oc ochcrwise acquise arma, ammwutsoo, aod ~plcm~ta oi ~produced 
'chin rhc jurisdiction o( any couonry ro which scetsoo ) t1 appllcabk, 

"'h<O<¥<r the Pr<sidcot deaD~ auch pwcluse or acquiaitioo ro be occeawy 
: the in teresa o( the delcoae of chc Uniced Statea. 

Section 9. 
The President may, hom time to time, promulgate such rulea an~ ~gula-

• 01 15 may be occeuary and proper to carry out any o( che provmona o( 
~~Act· and be may exctciae any power or auchority conlcrrtd on him by 
this Aet,through aucb department, agency, or ollicer u hcthall dlrter. 

Section 10. 
Nothing in chit Act ahall be CODitrued to change existing law relating 

10 the use of chc land and naval forCCJ of che United Stares, eaccpr inJOfu 
u such use relnes to the maoufacrutc, procurement, and rtpair o( dcl<D$0 
arcidcs, tbe communicadoo of informacion and other noncombata.at 
pwpotes <11umeratcd in this Act. 

Section 11. 
I( any pro•islon o( thia Act or .rhe app1ica.ti?" of such pron.•ioo ro any 

circumJliOce shall be held iovaltd, che validiry o( the reownder of the 
Act aod the applicabiliry o( such pronsion to other circumsraoces thall 
coc be aJI'ccred <hereby. 

APuovao, March 11, 1941. 
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Appendix II 

LEND-LEASE APPROPRIA TlONS AND TRANSfER 
AUTHORIZA TlONS 

L<nd·leasc aid is Jl<OYided from: (a) funds appropcia<ed dir=J1 10 the 
Prcsidc<1c (or lend-lease purpo<CS\ 0') approJ:ri~tioos ~o the War o.p..y. 
mc:DI, Navy Otpartmcnc, and Manumc Commuston wb1cb COOtain autbOI). 
ucioo for maximum amouolt that ~ay be used for lcnd·leaac purpo..., 

Detailed informatio? ?" che .m•x.unu,m ~mo"?t o( lend-le~ aid wbkb 
can be provided by exJSnog legulauoo a g•vcn tn the (ollow•ng cable. 

Appropriations to the President 
Fint Lend-Lease Appropria~ioo ... · · · · · · •• · • · · • • • · ·...• $7,000,000,CXXI 
Second Lend-Lease Approp~u_noo . · · · • · · • • · • • · • • · • · . . . • S,98S,OOO,CXXI 
Tbird Lcnd-Lcaac Appropr•anoo . . · · · · · · • • · • · · .. · ·....• S.~U.OOO,CXXi 

$18,4JO,OOO,CXXI 
Transfers Authori•ed from Other Appropriations 
Wtr Dcpartmcac-Third Supplemental, 1942. • • • . . . . . . • • $l,OOO,OOO,CXXI 
Wsr Dcpan.mcoc-Fourth Supplcma>tal, 1942........... 4,000,00il,CXXI 
Wu Dcpartmcoc-Fifth Supplcmmtal, 1942 ....• , . . • • . . ll,lSO,OOO,(II) 
Wu Dcpmmcoc-Sixch Supplcma>tal, 1942.. . . • . • . . • . • 2,220,000,CXXI 
War Dcptr~mcnc-Military Appropriation An, 194}..... 12,100,000,(11) 
Nny Dcpartmcoc-Sccood Supplemental, 1943.......... 0 },000,000,003 
Maririmc Commission-Firtt.Supplemeotal, 1942. . ...... t1,296,6.50,003 
MaritimeCommi .. ioo-Fifth Suppl. (Approp. Funds), '42 . fi,S00,000,003 
Maririme Commission-Fifth Suppl. (Coo a-. Auth.), 1942. t 2,}SO,OOO,CXXI 

· Dcparrmenrs ocher rhan War-Third Supplemeocal,l942. . 800,000,003 

$41,116,6.50,003 
MAXtMVM A><DUNT or Arn Tau CAN Ba PaovJDil> •. ...• $S9,S26,6SO,CXXl 

•Dot. ftOC' Joclll!Ck the •&tuc ol ahip which ray bt kutd by the Na'7 (or tbe doudot of 
Ill< ..... .....,. 

!VoJoc ol olllf" whkh '""1 be luad. 

Appendix Ill 
STATUS OF NA TlONS 

Tweocy-nine nu ions have signed the United Natioas Dcdaratino. 
pledging their full «sources to the 6ght agaiDst the Axis powcn, and 
•B=ing nor to make a separate peace with the enemies. Of the 42 natiaas 
which have been declared eligible for Jend·leaac aid by the Prcsidcor, :lO 
ha~e signed lend-lease agreements. Formal agrecmeoiS providing for 
rec1~al lend-lease aid have been en cered into by fouc of these narions ~irh 
the. Un1~ed Statct. Full information concerning the status of rhc van""' 
nauons IS shown by che following chart. 
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The Dcdaratioo by Unl~ Narions, rosethec with the original ll&Jl&­
rories. is pcioced lo Appeadrr IV. The Muttt A8f=IICDt •isncd with 
rhc United Kingdom is cootalocd in Appendir V. Lend-lease aB=mcoo 
with the foUowiog cowrrries are identical with the Britiah aB=m<Ot: 
Chin•. U.S.S.R., Belgium, Polaod, Netherlands, Greeee, Cuchoslonlda, 
Norway aod Yugoolavia. lo additioo, Ausmlia aod New Zulaod have 
accepted the same principles. Canada agt'C<'<! to the principles act forrh in 
Article Vll of the Muter Agree=nts in an exchange of noteS wirh the 
Unired Star.,, dated November }0, 1942. 

STATUS OF .NATIONS 
(LEND-LEASE COUNTRIES AND UNITED NATIONS) 

- :i~:~~~~~~OHtO - L..(NO•lUSt AGI'UirlllNf 
SlGNfD 

- :~:~!'L~.~~ AID 
D lii(GIPIItOCAl. LlNO-UA.I( 

AGIIIUWJtT "' untt 

..... , ... - - -- CJ 
&USfliiAt,.U. --llllll!l CJ ..... -..... - --c .... -tCILtYI& -I r:3 WJOMOUIIIG -M a.l&. -- ...... ---(&11&0& -- N[fH(II\..&HO$ --a 
'"'-' - NE.'W tt&LAHO ---a 
C:I41NA --liD NfC,AiitAGUA ---COl.OfilltiA -a NORWAY ---COSTA JhCA --IIID ,.,. ...... --twA --m:::!l PAitACUA'I' -IIIIIIJII 
UECt!OSI..O\IoliClA --ICJ 'lliiU -EIIIIIIJ _.,__, --m P'HJLl,...U -[CVAOOR -11!!11 POL.t.HO --Cliill 

'''" - $OUT'M AIIIIICA --£L $&LVAOOR --a:::!l TUitKfT -c._. -- ...,. (D JCIHGOC)III --El CJ 
nam~~~; r~tAHet - CJ UMrTlO STATES -(illt((_(;l --Clllll u.S.t..Jt. --liD 
GUAT"E.ft&l_A --C!li!ll UftUC.U.a.'t -1111111111 

HAITI --111111111 YlNtlUf\..A -1111111111 

"I>K04.11U~ --- 'I'UCiOSLAVt.t. --Cllllllll 
ICf.I.IINO -- 31 
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Appendix IV 

DECLARATION BY UNITED NATIONS 
A Joint Declaration by the United Stoles of America 
the United Kingdom of Great Britain and Northc,; 
Ireland, the Union of Soviet Socialist Republics, Chino 
Australia, Belgium, Canada, Costa Rica, Cuba, Czecho: 
slovakia, Dominican Republic, El Salvador, Greece 
Guatemala, Haiti, Honduras, India, Luxembourg' 
Netherlands, New Zealand, Nicaragua, Norway' 
Panama, Poland, South Africa, Yugoslavia. ' 

The Govemmc:ar.s signatory hereto. 

Having subocribcd to a common pcogram ol pc1I'JlOtCS Alld \"inciplca.,.. 
bodied in chc Joint OcclantiOD ol che President ol chc Unned Statct ol 
America and the Prime Minister ol chc United Kingdom ol Glut Bdtait 
and Nonhero lrdaud dated August 14,1941, known u chcAtlanticChana 

Being tODvinccd chat complete victory over !heir encmla is asential ..; • 
dc!cnd life, lihcny, independence and religious freedom Alld to pmcm 
bum an rights and justice in !heir own Ianda u well u in' other Janda aad 
that they arc oow engaged io a common struggle against savage aod ~tal 
force$ t«Jdng to subjugate tbe world, DECLARE: 

(I) Each Governmeot plcdgcsitscl£ to employ ita full resourcct miJi. 
rary or economic, against those members of the Tl'iparthc: Pact~ ita 
adherents with which such govcro.mcot is at war. 

(2) B~ch Government pledges itself to cooperate with the Govcm­
m~ncs tl&natory bcrcco and not to mak.c a separate arminice or peace 
wuh the cncmtcs. 

The .foregoing decluati?n may be adhered to by ocher natioos whitb tn:, 

or wh1ch may be, rtndetJog material assistance acd cootributioas iJl the 
struggle for victory over llitlcrism. 

D,IU Ill w IIJhiffUM 
,,..., Fim 1912 

The Republic of Coora Rica 
I? Luis Fcmaodca 

The Republic ol Cuba 
~ Aurelio F. Coochcso 

Czechoslovak Republic 
~ V. S. Hurban 

The Dominican Republic 
67 ]. M. Troncoso 

The Republic ol El Sa!Yador 
i;, C. A. Alfaro 

The Kingdom ol Grcctt 
i;, Cimoo P. DiamantopoWoa 

The Republic ol Guatemala 
i;, Enrique Lopca·Hcrrartc 

The United States of America 
i;, Franklio D. Roosevelt 

The United KingdomofGn:at Brit&io 
and Norrhern Ireland 

by Winston Churchill 
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0o behalf of the Govcroma~t oi the The Republic oi Nicuap 
UnioooiSovict SocWl11 RcpubUa i:1 Leoo DcBayle 

~ Muim U"lnolr, The Kingdom oiNorway 
....... s..W. i;, W. Montbe de Mos&m-

Naticxal Govcromcot of cheRcpublie sticmc 

of China Tb R hi' oJ 
T V Sooo 

c cpu tc Panama 
ac ung S• '-]• Gu.vd· 

Millilllr /,. F~nlfl' AJ!11irs •J "" Ia 
The Commoowealth o( Australia The Republic of Poland 

by R. G. Caley by Jan Cicchanowald 
The Kingdom o( Belgium La Republique d'Haiti 

by Ctc. R. v. d. Stratcn '"' Fcrnand Dcoois 
Canada • The Republic of Honduras 

&7 Leighton McCarthy by Julian R. Caccrca 
The Grand Duchy of Lwrembourg • Iudia 

bJ Hugua Lc Gallais Gir a Shaolc.tr Baj · 
The Kingdom ol the Netberla.nds Tb U . 1 ol . pal 

A. Loudon e 010n Souch Mriu 
Sigocd oo bchall of the Govt. ol the i:1 Ralph W. Close 

Domioioo ol New ZeaiAlld The Kingdom ol Yusoslnia 
~ Fr8llk Langstooe ~Constantin A. Fotiteb 

Ncns: Mexico, The Commoowealth ol che Philippines 8lld Iltbiopia hue 
siocc adhered to the Dcclatatioo by United Nations. 

Appendix V 

BRITISH MASTER AGREEMENT 
Agreement Between che Go¥<mmcors ol tbc United Suta ol America 

and of the United Kingdom oo che Priociplcs Applying to Mutual Aid io 
the Prosecution of che War Asaiosr Aggttssioo, Auchorircd aod Provided 
for by che Act ol March 11, 1941. 

Whereas che Govemmcoca ol che United Suta of America aod tbe 
United Kingdom of Great Bcitaio aod Norchcm Ireland declan: that they 
art. eo gaged in a cooperative undertaldng, together with cYcry other 
nauo~ or people o( like miod, to the end of layiog che b1101 of a just aod 
cndunog world peace accuring order under law to tbcmaclvca aod all 
nanons; 
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Aod wb~u 1hc P«sidco< ollbc United Stares ol America bas de.,. 
mined, punuao< co <.he Acr olCoa&JUS ol ~.11. 1941, mac <be .sa...; 
o1 cbc Uaircd l(iagdo."' ,,..,., awus<oa •s vual to !be dc{C11Sc ol <be 
Uai<ed S<a«S ol AmcnCI; 

Aad whacu the Uaited, Sta~ ol Am~~ lw. ~<codod and is COO. 
<iouios 10 ex<cod ro the Uoned Kingdom a~d •• mlfung asgtcuioo; 

Aad wh~u it is upcdicot that !be final dctcrminatloa ol the ,...., 
and coodicions upoo which the Govcroment of the Unircd l(iagdom reca.., 
such aid and of the benefits tO be rca:ived by the Uniced States ol AmcriQ 
in rc<urn <hcrcfor should be dclerred until the extent ol the dcleose aid;, 
known and until tbc prosress ol events makca clearer the final tcrma and 
conditions and bene6<S which will be in the mutual intcrem olche Unir<d 
Stares of America and the United Kingdom and will promocc <he escablisb. 
mcnt and maintenance of world peace. 

Aad whereas che Governments ol the Uniced States ol America and rhc 
Uairod Kinsdom arc mutually desirous ol concluding now a prelimio.uy 
ssrccment in regard tO the ptovision ol defeosc aid and in rc&ard 10 cmaia 
eonsideratioos which thall be takm ioro accounc io detCf1111aiag mel 
cerms aad coodicions aad chc malting of such an •srcemen• has bcco io aD 
rope«s duly authoci.rcd, and all acrs, conditions and formal ides whim i< 
may han been ac«ssuy co perform, (u1filJ or eXCQIIc po:ior co the nt.tkiq 
ol auth an asrccmcnc ia conformicy wilh the lawa ather ol the Uai<od 
S<a<ea ol America or ol the Uniced Kingdom have bceo performed, (uWJcd 
or executed u required; 

The undcnignod, being duly authorircd by their rcapcctlvc Govcrnmmrs 
for thl< purpose, have asrccd as follows: 

Article I 
The Govcrn.mcn< o( the United Staces of America will coa<inuc 10 supply 

<he Govcrnmc01 of <he Uni<cd Kingdom wi<h such defense orticlcs, dclciut 
sc:rviCC"t, and defense informacion a.s the: President shall authorize to be 
transferred or provided. 

Article II 
The Govemmeat ol cbc Uni<cd Kingdom will con<iouc co coa<riburc m 

the dclense of <he Uai<ed Sca<cs of America and !be sucogthcnins <her<o( 
and will pto•idc such anicla, services facili<ics or ioforma<ioa as i< mar 
be ia a poaitioo 10 supply. ' 

Article Ill 
The Govcmmen< ol <be Uni<ed Kingdom will no< withou< <he cooscn< ol 

the Proiden< of the United States of America uansfer title to, or poaaessiao 
of, any defense arcide or defense information uansferred co i< under the Ac< 
or permi< <he u<e thereof by anyone not an officer, employee, or agen< oltbc 
Government of <he United Kingdom. 
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Article IV 
If 11 a rcsul< ol the uanafcr to the Gonmment ol the Unincd l(iogdom ol 

'dc{ensc ortidc or defeasc lnformatioa, it becomes ncccssuy foe that 
~=co• ro take any ac<ioa or make any p&JIDC"t in order fully to pro­
teCt any ol the nJhes ola cldzeo ol the Unincd States ol America who has 

ceo< rights io and to any ••ch defeasc orticle or lnformadoa, the Govera· 
pa co< o{ <be Uni<cd Kin&dom will take such actioa or make such paymco< 
:hen reque11ed co do so by <he President of !be United Scares of America. 

Article V 
The Government of <he United Kingdom will rerum co the United Smes 

0 ( America at the end of chc preJCn< emergency, 11 dc<crroioed by <he Prcsi· 
den< such defense anicles uansferrcd under this Apemen< as shall noc 
bav: been denrnyed, !ott or consumed and as shall be dc<crmined by <he 
PresideD< co be UJCful in t.hc defense of the Uni<cd Scaces of America or ol 
the Westcm HemiJphcrc or tO be othcrwite of use tO the Uai<cd S<a<es ol 
America. 

Article VI 
In the 6aal determination olchc bcncfics to be ptoYided to the Unia:d 

S<a"' of America by <he Governmenc ol the Uni<ed Kingdom (ulJ cogni· 
uncc shall be taken ol all pcopcs<J, senoices, lnformatioa, &dlhica, or 
ocher bendics or coasidcra<ioas ptoYided br the Go•ernmca< ol the Uni<cd 
Kingdom subscqucoc 10 March II, 1941, and aoccp<cd or aclcnowlodged by 
the P«sidcn< on behalf of the Uni<cd Surca of America. 

Article VII 
In the 6nal determinacion of <he benefies co be provided co che Uni<ed 

S!aiC$ of America by the Government o( the Uniced Kinsdom in return for 
aid furnished under chc Act of Congreu o( March 11, 1941, the terms and 
conditions <hereof shall be such 11 not to boeden commerce: berween <he 
twO cou.ottict, but co promote murualJy advantageous cc~oom.ic. reladonJ 
be<wcro them and <he beucrmcn< o( world-wide cconoJDJc rclauons. To 
<hac end, chcy shall include pro•ision for asrccd aetioa by the Uni<ed S<arcs 
of America and the Uni<cd Kin&dom, open t~ participatioo ~y ·~ ocher 
ccunuics of lilce mind, directed co the apanstoo, by apptnpnate tntcrna· 
tiooaland domeotic measures, ol pcoduction, emploY."'ent, and ~e excban&c 
and consumption ol ,ROOds, which arc the marenal foundations ol '!'• 
libcrcy and wcl(are o{ all peoples; 10 the climinatioa ol all fonns of dt .. 
aimiaarory trcaancnc in iatcmatiooal commerce:, and to the rcdualtlO o( 
tariHs and other trade b:uricro; aad, in gcnenl, ro the utaiomcn< o( all the 
ccnnomic objcctlvesser {orth in the Joint Dedaratioo made on ~·gus~ 1,1, 
1941, by the Prcsidcnc ol the United Stalet ol Amerie2 and the Prime Min•,. 
<a of <he United Kia&dom. 

At an early convenient due. conversations sball be begun betwC'Cfl !he 
two GovernmenCI with a view tO determining, in the light of sovem~DJ 
« ooomic oonditions, the best means of attaining the abovs:·natc:d objc:C-
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rives by rhdr owu asrccd actioa and of sedans rbc asrecd actinn oi Olbcr 
lik.-m•ndcd Govcmmcnu. 

Article VIII 
This Asrccmco• shall ralcc dfcct .. from tbia day· a date. 1r shall 

rinuc in force until a d•rc to be •srccd upon by rbc two Govcmmcn11 -
Sisncd •nd scaled •• Washinstoo io duplicate rbia 23d day of Fc:~·--

1942. --r. 
For 1hc Government of rhc United Sru<1 of America : 

[SIAL] SuMNu w.....,.. 
Acting Secretary of St~re of lbc 

Unircd Srarcs of Amcrics 
For chc Govcmmcnc of the Uniccd Kingdom · 

of Grear Dri.,in and Norchern Ireland: 
[SIAL] HALIPAX 

His Majesry.'• Amb.assador ExrraordiiWJ 
and Plerupo<enllaty at Washinston. 
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Kuhn • s draft of HJ.I J r • s speech 
for covies 12/10/ 42 

.i,D..Jli.III-:J.l~~--1-'1-· We bad only 700,000 workers 
on the payroll savings plan~ fllP ago, and they were 
investing -only 4 percent of their earning• every pay­
day. Today sore than 24,000,000 work~rs are setting 
aside an average of st peroent of their pay, so our. 
soldiers and sailors and fliers oan have the weapons 
they need. Tbii is an achievement •over here• that 
will give encouragement to our i llies and to our 
fighting men at battle stations all over the world. 
Let's keep it up: 

J · ~~- ~ ..,.. = t 4""" ~ ,.,. ,...___ ,.......... - .__ 
• ....._ •• ~ ;_ J1k /t.._,l' I,... ,.... .--.~ ~ MAA ~ 

• 

.... 
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uovie Peopl e's draft of ID1 Jr Is 
speech for govies 12/14/42 

l,'le al know what grand things are being done 

106 

by our fig~ ing men "over there•, But I think we 

have been ke ping faith with them "over here•. Let 

me give you an xample in the record of the War Bond 
,_ )tiVV ~_..., '>"" 

campilign in our first year o , ~de had only 

700, 000 workers investing only 4 percent of their 

earnings every pay-day, 

Today more than 24,000, 000 workers are setting 

aside an average of Si percent of their pay, so our 

soldiers and sail ors and fliers can have the weapons 

they need. This is an achievement "over here• that 

will give encouragement to our Allies and to our 

fiehting men at battle stations all over the world. 

Let ' s keep it upl 

' 

Regraded Unclassified



' 

Regraded Unclassified



108 

I should like to tell you the progress we have 

made in the past twelve months in our war Bond program. 

A year ago we had only 700 , 000 workers investing only 

4 per cent or their earnings every pay-day . 

Today more than 24,000,000 workers are setting 

aside an average or 8-1/2 per cent or their pay, so our 

soldiers and sallors and fliers can have the weapons 

they need, This is an achievement •over here• that 

will give encouragement to our Allies and to our 

!1tht1ng men at battle stations all over the world. 

Let •s keep it up! 

• 

• • 
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TREASURY DEPARTMENT 

IN1'D OPPICa COWWUNtCAnOH 

""" December 14, 1942. 

To Seoretar1 Korgenthau 

Harold Gra~ 

Complying with your request this morning, I attach a 

partial report covering the distribution of t he Christmas 

poster, "The Present With i Future.• 

Upon receipt of further information, I shall give 

you a final report. 

Two million envelopes f or bonds to be given as 

Christmas gifts were printed. The distr ibution of these 

envelopes was made to issuing agents through the 12 Federal 

Reserve Banks. 
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TO 

110 
TREASURY DEPARTMENT 

INT ... OI'P'IC. COMMUNICATION 

Ill'· Harold B. cr&fte 

A OCIIPl•te NpOI'\ tablll.a\iac ell 1111 IF ~ of ~ pan.... 1114 
receip~ of clellYeriN 117 State Adii1DbU'don wUl be ~ 1hb an.-. 
Dl tbe ....,tiM, !Mr. b a p,.., ,_, • .,. teblalat.l.ca of 'tlbat the l"'lpprl wUl 
&bowl 

l , S93,000 poat.are were ebippecl to 400 po1D.ta for ue 117 tile V14tc~J7 
llleplq c-ittee ADd to 7S poi.D.te for ue 117 State '4P'a1etraton, bep.­
niD& llo.-.ber 26. Sll1~te to the atatee wera oOIIPleWd Deceoober 8th. 

'IU'ee traa 33 State Adlll.abtratora haft be-. NOedftd, 'nc'""'nc 
Ala&lca 1114 BnaiJ.. llo ebipMDt, were Mda to Alaalta or aa.ll b "" of 
lack ot t.t.e. 

All ebi~ta haft be-. reccl.ftd -.1 u-t oOIIPl~ ctl.etrillllt.l.ca 
ude 1v tbe !ollooriuc atatee• 

ArtaDeae, CallforD.I.a, Dala..,.., D.of C., I_, rau.u, l.,twlll;r, . 
Louiai.ADe, llaive, lla .. ec"'•M\ta1 lllmleeota, lll.abipll, 111 .. 1ee1pp1, 14eaour11 
lion-, Nebraeka, Be'fada, 1.,. York, lew Hupebire, llort.h Caroli.va, Rhoda 
Iel&Dd (part.1al) , South Caroli.va1 South Dalto~a, TenD••-· ~. 
lhconeiv, leet VirBivb• 

Poetere haft DOt ;ret be., receiTed. 1u tile !ollowinc etate81 
Arl.scma (eldpped ~r 1), norl.da (ebipped Deoeoober 4) llar)'laDd 

( •hipped Dooellber 6), V1.r&:1v1a ( ebipped. Deceoober 8). 

a.porta haft DOt ;ret be-. receiftd traa the follGOriuc etateeo 
Colorado, CoDDeot.icut., Idaho, plj n o1 e 1 Dk''e•, •• Jereq, ._ Ma:ioo 

North Dakota, Obio, Okleh ... , Orecaa, PemlqlftDi&, Tau, tlt.h, V_t, 

'-ca1nc· 

• 
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CONFIDENTIAL 
111 

I 

CoJII)UloOD of Doo•'ber oaleo to date wi\h oal11 4vlac the 
••• -'ber of 'baolaeoo a.,. i a .. n.'ber u4 Oolo'ber, 19112 

(.u 111u pr1oe 1a thouoaa4t of 4o11aro) 

Date DeceDer 

• 197 • 197 • 303 65.~ 

2.~~ 527 1,115 117.3 
3,2111 7,1146 • 2,218 111.0 

13.9117 17,161 14,720 20,322 116.6 

5 12,303 29,4611 .}1,1125 211,325 93.1 

1 17.522 116,916 ~;:~ ~,922 1}1. 1 

s 2,872 119,858 ,695 113. 5 

9 9.576 59.1134 119.326 55.991 120.~ 
10 ~.651 65,085 58,1142 ~,711 uo. 
11 1 ,274 79.~59 611,157 ,275 123.7 
12 7.135 16, 95 71.352 76,4~0 121.2 

t .Ul 11car•• aro 4opot1h wHh the !roaouror of tu thtHo4 Statu oa accou\ 
of procoodo of oaloo of Ua1to4 8\atoo oa~ 'boa4o. !hooo tlcur•• ha•o boon 
a4Juato4 011 tho 'baa1a of w1ro roporta and theref ore v11l not acr•• with tho 
Trea•urer'e aoeoun\e. 

l 1curao ban 'booa ro11114o4 to aeareat thouoaad aa4 will cot cocoaoarl lT &44 
t o totalo, 
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CONFIDENTIAL 
112 

Saloo of U81tocl. Statoo oa~ boncl.o, Sorioo s 
D.c•bar 1 thrcqb :n.coabor 12, 19112 

CoJOP&Z'o4 with aaloo quota tor oaao per1o4 

(At iooua price 1D a1111ono of 4o11aro) 

Act~ oaloo I I 
Date : December 1 1 

Q,.ota, 
I 

Salol to 4ah 

hi~ 1 
Docoabor 1 &I porcont 

to 4&\t to 4att of quota 

Dooobor 1 • 4.1 • 4.1 • 5.5 74.~ 
2 4.5 8.6 11.0 78.2 

~ 10.0 18.6 23.1 . 80.5 
39·l 58.3 35.2 165.6 

5 16. 75.0 57.1 1Jl.3 

7 46.4 121.4 95.3 127.4 
8 11.9 133.3 110.2 121.0 
9 17.9 151.2 133.2 113.5 

10 13.6 164.8 158.5 1o11.o 
11 38.7 203.4 181.5 112.1 
12 17.5 220.9 194.2 113.7 

14 2~.6 

i~ 2 .8 
272.~ 

17 JOO, 
18 326.3 
19 Jll0,8 

21 ~5·5 
22 2.3 

~~ 1128.2 
457.9 

26 472.7 

28 518.11 
29 551.3 
JO 585.3. 
31 650.0 

O!tlco of tho Socretar7 of the !roa1Ul'7, Doco11ber 111, 19112. 
D1~1o1on of Betearch &D4 Stat1ot1co. 

Sourc 01 Actual oaloo t1cureo are cl.opctl h wUh the i'reaov.rer ot t ho 
Un1tocl. &tatoo on accouat of proceocl.o of ealeo of Un1tl4 
Statu oarlnco boncl.o. Jiguroo han boeD rounded aDd vill 
not Docouar11T a.d4 to totalo. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Seoret&r1 Korgenthau 

Randolph P&ul 

113 

OAT& 

Attached ie & eet of the t&blea comparing 

the burden under the pre1ent l aw &nd t he plan to 

r&iae $18 billion of additional revenue -- $3 billion 

from the income tax &nd $15 billion from compulaor1 

lending. 

• 
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Plan I. A Rennue Progra11 tor 19~3 to raiee $111 b1ll1on 

tro111 ind1T1dual net income tax ($3 b1ll1on) and 
oompuleory lending ( 115 billion) 

Plan I would involve substituting tor the present 1nooae 
and Victory t axes the combined income tax and compulsory lend­
i ng rate eoale shown in Table 1. 

Exemot1ons: The exemptions tor the new levy would be $4oo 
ror a s ingle person, $800 tor a married couple, and $200 tor 
eaoh dependent . 

~: The rates begin at 33 percent on the tirat bracket 
above exomotions and rise to a maximum ot 95 percent on the 
'over $500,0001 bracket. 

Retundable nart ot the levf A large part ot t he new leY)" 
would be treated as oompUlaoryending, t o be retundable atter 
the wr.r. For a married couple with no dependents, the retund­
able part would equal: 

100 percent ot the tirst $100 ot the levy, 
50 percent ot the next $2,000, and 
25 percent ot the next 810,000. 

For ai ngls persons, the amounts to which the above percentages 
a!)ply 110uld be halved; tor each dependent the amounts would be 
inoreaoed by 25 percent. 

Tax *art ot the levy: Because all ot the levY is retund­
able a t t e very bOttom, the tax part would begin only tor in­
comes somewhat higher than t he exempt ions. The tax part ot the 
levy would apply only on incomes above $5~7 tor single persona; 
$1,09~ tor aarried couples, and an additional l27~ tor each 
deoendent. 

Relation to present income and Victory tax: The combined 
tax and compulsory loan is substantially above the existing 
combined i ncome and Victory tax at all l evel s ot income, except 
at the very bottom where the Victory tax would apply but t h8 
ne" levy would not. However, the tax part ot t he levy alone 
is slightly lese than the pre sent income tax and Victory tax 
combined tor married couplee with no dependents who have inoomee 
below $3,012· tor single nereons with no dependents who have in­
comes below ~2 305· and tor married couples wit h two dependent• 
who have inoom~a b~low $1 ,1167. · 

Treasury Department, 
Division ot Tax Research 

December 1~, 19~2 
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Tabla 1 : I ncome tax rates under present law 
en~ Plan I (combined income tax and 
co=.,ulsory lending t o replace present 
i ncome tax and Victory tax and yield 
$3 bill i on additional tax and $15 bi l ­
lion addi tional compulsory l endi ng) 

Harri ed couple - no dependents 

l!et Income a1'ter 
personal 

exempti ons 1/ 

: Combined normal 
~ Pre sent 18'11 gj 

0 - 3 200 
$ 200 - 600 

~00 - 1,000 
1,000 - 2 ,000 
2 ,000 - 3 ,000 
3 ,000 - ll.,ooo 
4,0JO - 6 ,000 
6 ,000 - g,ooo 
8 ,000 - 10,000 

10,000 - 12,000 
12,000 - 14,000 
14 ,000 - 16,000 
16,000 18 ,000 
18 ,000 - 20 ,000 
20 ,000 - 22,000 
22,000 - 24,000 
24 ,000 26,000 
2c, OOO - 30 ,000 
30 ,000 - 32,000 
32,000 - 38 ,000 
3S , ooo - ll.O , ooo 
lj.Q ,ooo - 44 ,ooo 
44,000 - 50,000 
so,ooo - 60 ,000 
60,000 70 ,000 
70 ,000 - so ,ooo 
80 ,000 - 90 ,000 
90 ,000 - 100,000 

100 ,000 - 150,000 
150,000 - 200 ,000 
200,000 - 500 ,000 
Over $500 ,000 

19~ 
19 
19 
19 
22 
22 
26 
30 
34 
713 
~2 
46 
49 
52 
55 
513 
g~ 
61 
64 
67 
67 
69 
72 
75 
713 
Sl 
1!3 
135 
137 
813 
1!13 

And surtax rate 
Plan I 

3~"' 
~1 
44 
118 
51 
54 
57 

~~ 
64 
64 
67 
67 
70 
70 
73 

H 
77 
77 
81 
81 
Sl 
85 
S.) 
1!5 
85 
S9 
$9 
93 
95 

115 

!./ For Plan I, brackets for single per sons are hAlf 
of these shown; and for families with dependent s , 
larger than t noee shown. 

gj Excludes Vi ctory tax which ia 5 ,~rcent of gros s 
1nco~e in excess of $624; for ~~rried couples with 
no dep~r.dents , 4o percent of th1a amount is treated 
ea a post-war credi t . 

.:Fr December 14, 1942 
• 
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deduction 
compuleory lendi ng, payroll tax and war 'bond 
lw and alternative plon: amounts and effective rates 

Married pereon without de~enden ts 

Grose i ncome 9gS9 
Net incooe !I soo 

NON-REE'UNDABLE 
Victory tax, net 
Feder al income tax 

Total non-refundable Federal taxes 
Nev York State i ncome tax 

Total non-refundable 

REFUNDABLE 
Payroll tax (old-age contribution) 
Vict ory tax credits, maximum 
Incoae t ax (compulsory lending) 
War bond deduction 

Total refundable 

ORAND TOTAL 
Effective rate 

Orand total excludi ng Nev York State i ncome tax 
Effect1Ye rate 

Total Federal income and Victory tax, re fundable 
and non-ref undable 

Etfect 1Ye rate 

Treasury Department, Division or Tax Research 

$ 9 
5 

$~y 

I 93 11 . 6%) 
93 

(11 .6%) 

$ lt 
( l . ,%) 

$ 

an 
I 

9 

-21 
$, 

k~%) 
k~%) 

December 10, 1942 

Net i ncome before deduc t ion o f New York State i ncome tax. 
g percent or groes i ncome. 
Assuming that compulsory lending under Plan I will replace voluntary purchase of 
war bonde . 
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I ncome taxes, compulsory lendi ng , payroll tAX sod war bond 
deduction under present law and alternative plan : amoun t s and erreotive rates 

NON-REFUNDABLE 
Victory tax, nat 
Federal incoae tax 

Married peraon Without 
Groaa income 
Net income !/ 

Total non- refundable Federal taxes 
New Yo rk State income tax 

Total non-refundable 

REFOJIDABLE 
Payroll tax (old-age contribution) 
Vi ctor y tax credits, maximum 
I ncome t ax (compulsory l ending ) 
War bond deduct i on 

Total refundable 

GIWID TOTAL 
Effective rate 

Grand tot al excluding New York State income tax 
Ertect1ve rate 

Total Federal income and Vi ctory tax, refundable 
and non-ref undable 

E!f ective rate 

Treasury Department, Divi•ion or Tax Research 

dependents 
$1,111 

1,000 

$ 15 -
$"'"!; 

$"'"!; 

$11 
10 

eJ&Y 
$125 
(12 .5~) 
fl25 

12. 5f.) 

$ 25 
(2. 5%) 

$ 11 

66 
- ~ 

SIT 

f77 7. 7f.) 
$77 
(7. 7f.l 

$ 66 
(6. 6%) 

December io, 1942 

Net income b efore Cl.eduction or New York St a t e incoma t ax. 
s percent or g ross i ncome. 
Assuming th• t compulsory l ending under Plan I w111 replace voluntary purchase or wer bonds . 

• 
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t Present t fl&il t t 
I 

Ita.~ 
'llotory taz, net ~ -
l'e4ezoal luoM ~ .LI! 

'!o'-1 aoii-J'et11nclel>le 1'114eral tazee t7t • 7' 
lw YoK IU.te 1aeoM ~ - -- -

total DOD-rehe«ebte . ., • 7' 

UI'IJJIIWil& 
l'.,roll taz (o14-qe eontr1WUOD) .ll • 17 
'f1otol')' ~ Ol'e41te, •rl- -
!MOM ~ ( OOIIpl&leol')' len,U Dl) 175 
Wer lloll4 4e«DoUoa _!lll/ __::ll 

fo'-1 ref11nAftbl• 1171 1192 

aAJI]) fOUL Pre~) ~~) _,eoU•o rate 
ll'all4 total ual~ lw rom lta1ie 1aeoM taz m?~) 

_,eot1Ye ratio 17-~) 

fo'-1 1'e4eral 1aeoM eD4 'f1otory taz. ret11t14&ble 

884 DOD-r•f"mA•N e ~~) rre~) _,eoU•• rate 
beoeibor io • i§Q 

11 We' 1nooM betore 4e4uot1oD ot a., Yorllt State 1Dooae t az. 
Ef II pero&Dt ot grooe 1noo-. 
lf 4e8Uill.n8 that oo~~puleoiT l endl.Dg under Plan I will repl eoe Yolunt&lT purob&ee ot war 

bon4e. 

• 
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!. 
Iaoo .. tuee, M11puleo17 le1141Ag, p~ll tu and war boDd ded110Uoa u4el' 

preeeat law aDd alteraat1Ye plant .-ouot• aad effeot1Ye ratee 

Xa=led p..-eoa wUbout depadeate 
Clroee 1DOOM 12.222 
let 1nOOM lf 2,000 

t Pr .. eat t PlaD t 

IOII..aD'IJJIIWILa 
'f'1ot01'7 taz, ad 
re4era1 1Doo .. tu 

fetal DOD-nha4able r..taral tu .. 
lew Yo11t State 1aoo.. taz 

!otal aoa-retaa4able 

UJQDQLI 
rAJ1"0U taz (el4-qe ooatrllllatloa) 
'f'1otOJ"1 tu ore41te, •y1-
Iuo .. taz (eollpulMZT luc1tnc) 
War boD4 4elaot1oa 

fetal rehDdahle 

GIUB !O!AL 
atfeotln rate 

llraDd total ael.Ktac lew Yo11t "•'- lDOoM tu 
ltfeot1Ye ra'• 

!otal r..teral ••- aD4 'f'totoZT tu, retaa4able 
aa4. aoa-r-efnnA•"• 

ltteot1Ye ra'• 

tii.S -a u - -iiii tlSl 

t22 t22 
32 - 2Sl 

..llll/ .....=JI 
12)2 1303 

~~) 
~) 
~~) 

~) 

nr.~, ~1$) 

I 

bi0 .. 6er io, 19Q 

let la- before dadllotloa of lew Yo11t State 1Doo .. tax. 

8 percent of sro•• laoo ... 
4eewa1nc that oo8puleorr lending under Plaa I ~l replaoe • oluntar7 purohaee of war 

banda. 

• 
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Iaoo• tax~~.-, oo~ul..or, l en41Ag, pqroll tax aDd war bolld dllduot1on uDder 
pr .. ent :La. and a1temat1•e plan: .-outa aDd effeot1•e retea 

Jlano1ed peraon wUbou1; depeDdeDta 
Clroal 1DOOM 12,774 
let 1DOOM lf 2 1 500 

JIOII..autJWDABLI 
T1otor, t ax, aet 
l'edaral 1D- tax 

total aoa- re1'11114able l'ederel tax .. 
In York State 1DooM tax 

total aoa-retwm••ble 

~ 
l&Jl'Oll tax ( old-.ge ooatr1buUoa) 
T1otor, tax ored1tl, ••x'•• 
Iaoo• t;ax (oo~ullor, lendi.q) 
War bon4 4edlloUoa 

total retu.Ddable 

lUG ~AL 
Uteot1•e rat;e 

Qralld tot;al -la4'ar In York ltatl 1DooM tax 
UteoU•• rate 

fotal l'ederel 1DeoM and T1otol'7 tax, refllDdable 
aa4 non-reflladable 

ltteot1q rate 

fi'e&BUr1 oepart .. ai, bbte1on ot fax K .. earoli 

. • 
• 

165 
~ -
1297 

I 24 
~, -..Itt if 

129, 

n~~) 
n,.~) 

n;?~) 

Plu 
I 

• 

~ -1291 

124 

"l. --=J/ 
Pl.' 

~--) 
m?--) 
m!,~) 

tseo .. ber io, 1§42 

let 1noo .. before de4uot1on of t» •- Yorlt 8tate 1noo .. tax. 
8 peroaDt Of groaa 1Doo ... 
l.aiiUJ&1D& that oo11puleo17 lend1Ag under Plan I v111 repl .aoe •olunta17 puro»ee of war 
bond a. 
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! r come t axee, compUlsor y len~lng , ~ayroll t ax a nd war bond 
deduction under pr esent law and alt ernative plan: amount • and effective rates 

Married person wi thout 
Groes income 

dependent• 
$} . ~}} 

},000 

NON- REFUNDABLE 
Victory tax, net 
Federsl income tax 

Net income !J 

Total non-refundable Federal taxes 
New Yor k State i ncome tax 

Total non-refundable 

REFUNDABLE 
Payroll tax (old-age contribution) 
Victory tax credits, maximum 
Income tax (compulsory l ending) 
War bond deduction 

Total refundable 

GRAND TOTAL 
E1'tect 1ve r ate 

Grand total excluding New York State income t ax 
Effective rate 

Tota l Federal income and Victory t ax , refundable 
a nd non-refundable 

Ef f ective rate 

treasury Department, Division of Tax Re s earch 

Net i ncome before deduc t ion or New York Sta~e 
8 perc e n t or gr oss 1nc oQe . 
Aaauml ng that compuleory l end l ns under Pl a n I 
war bonda . 

Present 
law 

• 81 

s~ g 
tm 

$ ~ 
-

$~ y 

! 762 
25 .4~) 

f75~ 
25 . 1~) 

$457 
(15. 2%) 

1 ncome t ax , 

will renl ace 

Pl an 
I 

t~ g 
$Im' 

$ }0 

503 
-}/ 

~m 

$944 
rl · 5~) 
9!6 3 . 2~ ) 

t906 }0 . 2%) 

December 

volun t ar ; purchase or 

10, 

I . 

1942 

Regraded Unclassified



~ncome taxea, coapulaory lendi ng, payrol l t ax and war bond 
deduction under present l aw and alternat ive plan: amounts a nQ effect ive r a t es 

NON-REFONDABLE 
Victory tax, net 
Federal i ncome tax 

Married per son Wi thout 
Grose i ncome 
Ne t income !/ 

Total non-refundable Federal taxea 
New York Sta t e i ncome tax 

Total non-refundeb!~ 

REFUNDABLE 
Payr oll tax (old-age cont r1 bu t ion) 
Victory tax credits , maximum 
Income tax (compulsory lending) 
War bond deduction 

Total r e fundable 

GRAND TOTAL 
E:tf ective r a t e 

Gr and t o t al excluding New Yor k State income t ax 
Effec t ive r ate 

Totai Federal i ncome a nd Vi c t ory tax, refunda ble 
and non-refundable 

Effect ive r ate 

Treasury Department, Di vision or Tax Research 

dependen t s 
$It .~ 

11- ,ooo 

$ 30 
(6 
-
~2/ t -

1 , 129 
( 28 .~) 
$1,103 
(27. 6j;) 

c 717 
(17 .9)0 ) 

Net i ncome before deduction of New Yor k State 1nco~e ·ax. 
g percent or groee income . 

$ 30 

7lJ.l 

$ni 21 
$1,11-39 
(3o .o~l 
"1 , 1113 
(35. JJ') 

$1, 3g3 
(31J. . 6%) 

December 10, 1942 

As sw:>i ng the· compultor y lend1nl' und~r Plan ! ,..111 repl r ce volunt a::-y purcr..,oe ?~ ,,.r bonds . 

Regraded Unclassified



Iaoo• b.ue, ooa~pu.leol')' leii41.Jia, pqroll t ax aD4 ,ezo boD4 cllcluot1on uDder 

preunt lav aD4 altel'Det1Ye plan: .-unta aD4 et1'eot1Ye rdel 

lllarrh4 pereoa v1tbout 4~q4enh 
CJroaa 1Doou 15,556 ••t 1Doo .. ll 5,000 

IM*...a&J'IIIllABL 
1'2.otol'7 taz. aet 
re4a'al. 1aw.. '-Z 

foql. DOII-re1'1111dabll re4era1 taue 
•• roa ftate taoo• tax 

fotal IIOD--Ntl!,.eble 

uruiiiiABI.a 
•qrou '-Z ( oU.-c• ooavl'IIIIUoa) 
1'1.1~ '-Z e:N4J.te, •z1-
x,_ tax (w~'llleoJT 1e!l4tecl 
1f.ll' 1lola4 UdUtlea 

fotal rlt'n'eble 

adD '!O'UL 
&treotlYe rate 

lrae4 toc.l. UDl!14'DC ... Yom ltate t.aoo• tax 
&treotl•e rate 

'fotal re4era1 taooe.e &114 1'10tol'7 tax, ret'uD4.eble 
&114 aon-retwl4able 

Uteot1•e rate 

• lilt 
D5 

:--3 ' 
• -rm" 
~~; 
,19~=) 

I iii 
I • 

I 1!3 

~ 

I 
I 

Deoeaber 10, i§Q 

~ 
... lDOOM before dlcluot1oD ot ... York lltate lDOOPI tax. 
8 plll'OeDt Ot tp'OII 1DOOPI• 
.A.aauala& tbat ooa~pul.1017 lan41J>c under Plan I v111 rapl.aoe Yolunt&l')' purobaee ot war 

bon4a. 
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eollpll.1110~ leD4U., pQTOll. tax aa4 val' boD4 de4uot1oD llDder 
law aa4 alteraat1•• plall: ._unta and etteot1•e rate• 

lla=1e4 per11011> w1tbout de]l•D4•t• Gro•• uoo.. t6,667 
Jet 11lOOM l/ 6,000 

Pre•eDt iian 

--liD'I1JIWIL& 
~=r tas, •• , ,., .. tax 

total aoa-retlla"tble J'eoleral tax .. 
Jew Yoa ltate 1110- tax. 

!oW aoD-'·ref'!Meble 

BDUJ])~ 
PQJ"Oll tax (o~ OOiltr1baUoa) 
'floto17 tax or.Uta, •• ,., •• 
laoo• taz (OOJII)IIb017 11Jld111C) 
War bolld de«aouoa 

!oW reha"tble 

ClUJ]) !'OfAL 
at.feot1 .... rate 

Qna4 total eulaU.C Jew Yos ltate 1aeo• tax 
atreot1•• rate 

total J'ederal 11leo .. aa4 'flot017 tax, retudable 
aa4 aon-retaD4able 

atreot1•• rate 

fi'ia8Ur1 Dep&i'i-i, D1•ia10n ot fax K .. euoii 

• Ul -
!D B,D!J. 

tl.1r, ~·2~ 
tl,i!9 fl.j09 

• )0 • )0 
121 -- 1,178 

5]] &I -JI 

• ~ tl,208 

ft·'~ ,1. ) 

F,o~i:> 
~~) 
no~) 

fii~> no~) 

),/ Jet 1nooM betore de4uot1on ot tbe lew York Btate 1Dooae tax. 

beoeaber 10, 194! 

II a p aroeDt ot cro•• 1DOOM. lf .UauaiJIC that oo~~pul.&017 lend.1ng uDder Plan I wUl repla.oe • oluntarJ' purohaoe ot war 
boD4a. 

• 
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!rcome taxes, COCI_llUleory lending , pe.yroll t a.:< >t n.l ~u bocd 
deduction under present law and a lternative plan: amounts and effective r a tes 

NON-REFUNDABLE 
Victory tax, net 
Foderel income tax 

Married person witho~t 
Grose incoa>e 
Net inco111e !/ 

Total non-refundable Federal t axes 
New York Sta t e i ncome tax 

Total non-refundable 

REFUNDABLE 
Payroll tax (old-age contribution) 
Victory tax credits, 111aximum 
I ncome tax (compulsory lending) 
War bond deduction 

Tots~ refundable 

GI\Al':D TOTAL. 
Effeot1ve rate 

Grand total excluding New York State income tax 
Eff ective rate 

Tota l Federal income and Victory tax, refundable 
and non- refundable 

Efr ecttve rate 

Treasury bepart111ent, bivieion or Tax Research 

dependents 
-~.gg9 
8,000 

resent an 
law I 

December Io, 1942 

Ne t 1ncoll'.e bd'ore deduct i on of ~he !lew Yor k Ste:e income tax . 
8 percent or gross i ncome. 
h£&~g th• t com?ultory l ending under Plan I will re~lace volun:a r y puro~&8P of 
ver bonda . 
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I ncome taxes, compulsory lending , payroll tax a nd war bond 
deduct i on under present l aw and alternative plan: amounts and eff ective rates 

NON-REFUNDABLE 
Victory tax, net 
Federal i ncome tax 

Married person without dependents 
Grose income $11,111 
Net income !/ 10,000 

Total non- refundable Federal taxes 
New York State i ncome tax 

Total non-refundable 

REFUNDABLE 
$ 30 

210 

u::'g 
218 

$),b96 

Payroll tax (old-age contribution) 
Victor)' tax credits, maximum 
Income tax (compulsory l ending) 
War bond deduction 

Total refundable 

30 

l, 726 
~y - jf 

$I";T29" $!";"7"% 

GRAND TOTAL 
Ettecthe rate 

Orand total excluding New York State income tax 
Effective rate 

Total Federal income and Victory tax, refundable 
and non-refundable 

Ef f ective rate 

Treasury Department, Division or Tax Research 

Net i ncome before deduction or New York State i ncome tax. 
s percent or gross i ncome . 

December 10, 1942 

Assuming that compulsory lending under Plan l •!11 r eplace voluntary purchsse of 

war bond". 

• 
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laMM 1:aua, oo~ul.aol")' lan41DC, pa:trOl.l tax a114 war bollll decluoUoll 11D4ar 
pr .. ut law 8.114 altel'llat1'1'a plall: aiiOUilh aD4 aUooU'I'e rate• 

Xarrlad paraoll wltbDut 4ap81l4uta 
Qroaa lnOOM 122,222 
let llloo .. ]/ 20,000 

: Preaeci : liai 
: 

101~ 
YlciOI'f tu, net 
J' .... rel llloOM tax 

fetal noD-retaa4able J'e4eral tuea 
lew 'Iol'lt State llloo.. tu 

total DOD-retaadable 

~ 
l'.,roU tu ( o14-ece oolltr1bollt1oD) 
Y1oto1")' taz CIZ'e4.1h, wn1 
tuoae ta:i. ( oo~ul.aol")' leD41q) 
War bDII4 4e4ll0t1oa 

fetal retaa4able 

caAI» to'UL 
~eotl'l'e rate 

llraD4 total aclw'hl lew 'Iorit ltate l.llOOM tu 
UtHUn r&te 

fetal hderel 1DOOM aD4 Y1ol01")' taz, refluldable 
aD4 aoD-rer..4able 

UteoU'I'e rate 

ti'i&IIIU')' bepar£iM\, bblaioll ot fu l .. aaroi 

• 6114 
6.072 

16,720 
ij,ijt . ~~ 
1.771 Zl 

12,2110 

-• z.-u • 7.~, 
1'51 

• 8,150 

• JO 

,,23! J/ 

• ,,269 

ru:m 
~=~~) 

-~=m 
bticaibar 11, 1§42 

~ 
let 1.11oo .. before 4o«&ot1oll of lew XoZ'tt 8tato lllcOM taL 
a poroOilt of sro•• llloo ... 
Ae.-aalll& tbat oollpul.001'7 len41q UDilor Plall :I wlll replace .oluntal'7 pUl'Ohaae o t war 

bon4a. 
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Iaoo .. taxoa, 0011pul11017 ~on41A&, p~ll tax ud war bond deduoUon 1lll4ar 
proeent av u4 al.tel'Dat1To p~: a110unte a114 otteot1Ye ratea 

lla=1e4 par eon wUbout depudent a 
~·• lnoono t:lll,U~ ••t 1Doo~ !/ 100,000 

11011~ 
'f1otOJ'7 tax, DOt 
re48l'al. '•n• tax 

total. noa-~• rec1era1. taxn 
•- Yoft ltate 1JiooM tax 

total. non-1'e1'1u14abla 

UJUJnA.BU: 
PSJl'Oll tax (oU-aco oontrlbuUon) 
'flotol'1 tax oredlh, .. ,.,_ 
Iaoo .. tax (oo~~p11leol'1 len41Ac) 
War bond dedllotlon 

total. rotu4allla 

8R.UD !O'I'AL 
SUeotlYa rate 

Qna4 total. ... l .. "nc • ., Yon: ltah lllooM tax 
Streotl·n rate 

total. redora). 1Jioo.. aJI4 \'1otOl'1 tax, retll.ndabla 
and non-ro~la 

stfootlve rate 

ifi'-IIUI'f oepart .. nt , DiYldon of fax iuoaroh 

• ~.§2~ 
"'" ~.1192 
~.2l! 

"'·~ 
• l~J: -t.m 11 
• ,,,19 

fi'·~ 7~·St fi-;~-
m:~f 

-l§f.m 
t64,~2 

Ji..9p 
m.u, 

• :,0 -,,6oo 
-'JI 

• ,,6:,0 

fr~:~ 
m=~, 
m::if 

booonbor 11, i§lli 

~ 
Wet 1Doono before deduotlon of the •- York State 1Doo .. tax. 
• peront of sro•e 1Doo ... 
.t.eauaS.n& that oonpuleo%'7 len<Ung W>4er Plan I wlll. replace Yolunt&1'7 purchaeo of war 

bonda. 
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Schedule ot Ap~rano11 ot -

! J. lJIS 

fwloda¥ Deceaber 15 fiaM 
Ve4Deoda¥ I 16 JUrrcr, Yorl4 !elecnoa 

• U.ra14 !rilnme, .Jo..,.,.l- .u.rl...., 't'lmrodq 17 
J'rlda¥ • 18 li..,o , Poot 
l:Oadq I 21 Yorl4 folecrem, Sua 
Tueodq • 22 .Journal-uericen, flaeo 
Ve4Deodq • 23 Poot, Mirror 

V.onclaT 
'l'ueodo7 

I 28 Sun, Herald !rllnme 
• 29 11..,1 

Nottl 'l!ho attached prooto ohow two adnrthellllltl, 
each dlTlded into two parte, tho o-.llor 
part appearo in t ho troat ot t ho aewopapor , 
tho ot.hor part in tho baclc. In tho tabloldo 
•1117 the larpr part appearo. 
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TAXES 
Unmarried 

No dependents 

Salary 135 a week 

About wbu will Fe<kral 
incom~ and Victory caxrs 
COSt h<t in 1943? 

See Pag~ ­
of this paper 

BOWERY SAVINGS BANK 

s~~,.,a.~ 

* * * * * * * * 
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If you ar~ sing!~, have no dependents, and earn 

$~' a week, you may count upon the Federal 

income c:ax and Victory cax costing you around 

cwo months' pay in 1943. 

Your income rax will be abour $218. The 

Viaory rax, deduaed from your salary, will 

amounr co $57.20. Toral cosr, $275.20. 

Your first income cax paymenr will be due 

March 15. Thar is nor very far away. Come 

10 The Bowery now-and SAVE for raxe~! 

BOWERY SAVINGS BANK 
110 E,ast 42nd Strccc 1)0 Bowery 

fifth Avenue t t 34th Scrcet 

sat)t-~ ,~~ 
* * * * * * * * * * * * * 
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TAXES 
7 • 

Man and wife 

Na children 
$5000 yearty income 
About wh>r will Ftd.,.l 
income snd Viaory tax~ 
cost them in 194}? 

See Page­
of this paper 

BOWERY SAVINGS BANK 

s~ ~ '7a-r.t4-

* * * * * * * * 

133 

• 
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If you and your wife make $5000 a year, and 
have no children or dependents, your com· 
bined Federal income and Victory taxes in 
1943 will be around $860. 

Of this, about $220 will be deducted from your 
salaries as a Victory rax. The remainder, around 
$640, must be paid by you as income taxes. 

Your taxes buy cannon. So you, of course, 
wish to pay. But paying $860 out of $SOOO 
income is going to be bard. Realize chis. Plan 
in advance .. . save in advance. Come to The 
Bowery-and SAVE for taxes! 

BOWERY SAVINGS BANK 
110 East 42nd Sueec I 30 Bowery 

fifth Avenue at 34ch Street 

S~ ~ "'/al.ttA' 

• 

* * * * * * * * * * * * * 
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FRO!'• 

TM Secretary 

llr. Sull1""" 

135 

December u,, 1942 . 

The bill coordinaUng the Federd ReporUng SeM'i.c es 
contained a provision exempting t he Trea11Ur7 Depan-nt as it 
no passed b7 the senate. This exe1:1pt.ion was stricken out ill 
t he Houoe . A comproc:1.se sat.isfactory to tha 'i'Teuury Depertc.rnt 
us !118de b)' the conferees and beth 1\0\•aea have now passed tha lltll. 

TM final bill states that tl\ia Act al\&ll not appl y 
to the obtaining or releasing o! information by tl\e Bureau of 
Internal Revenue , the Comptroller of the Currency, the Bureau 
of the Public Debt , t he Bureau of Accounts, and tho Divioion 
of FoMign Funds C:ont rol of the Treuury Department . Al•o 
exempt is the obtaining b)' any l' edera.l bank supervisory agency 
of repo~ c.nd in!onr.ation from banks . This latter exomption 
1e made in behalf of the Federal Depod t Insurance Corporat i on 
and the Federal Reserve System. 

v 
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TO 

SubJect: 

TREASURY DEPARTMENT 

INTI:IIt OF'F'ICK CONII4UN ICA T10 N 

Secret~genthau 
Mr. H9:~· 
The pusiness Si tua t i on , 
lfeek endi ng December 12 , 19~2 . 

Summary 

136 

COIIFIDEll'l'IAL 

DAT I December 1~ , 19~2 

R~t ~il food orices: Continue upward. BLS i ndex of retail 
food prices In mid-November 1 .2 percent hi gher t han a mont h 
e~rlier . This further advance extended the rise in food 
~rices to ~. 2 percent s ince outbreak of the war in 19}9 . 

"ihole,cle prices: Strength in prices of farm pr oducts last 
>'ePl< or~rl'i ed BLS i ndex of bnsic commodl ties to a new hlgh 
71 . ~ oercent above pre- war level of Augus~ 19)9. AdJourn­
ment or Congress , however, Will remove inflationary threat 
of now farm parity proposal until next session. 

F'ood nhortnr;es: Repor t s of maldUtribut1on and shortages of 
osrentinl foodstuffs increasing . CPA snid to be rushing 
~re9~rntions for rationing of meats, cheese , dairy products 
t•nd r>o ooibly canned goods . 

R~t~il trade : Department store sales in week ended December 5 
rose 9 percent above year- earl i er levels under stimulus of 
hervy OhrUt mas buying. Sale s or 2a leading chain and mail 
order compnniee in November ran 9 percent above t he corre­
•l0nd1n~; month in 19~1, With widest co.J.ns shown by apparel, 
Tocer7 , and ceneral merchandise chaine. 

~o~aumer goods : Further curbs on civilian GOods supplies fore­
crrt 67 :IPS. Steel available for civ1lio.n use i n 191;.} ,;ill 
Le onl y 1} percent of the 19~0 total , and prac t ically no 
hi ·h (;rade a luminum >~111 be available t or such use . 

'.!r t' construction : Government- fina nced cons t ruction f or uar 
;>urpoaeo In Oc tober declined fur t her from the Aucust peale 
'C:1e to t nl r ot' October •ml.s estimat ed. nt $1 , ~}} ,000 , 000 , a 
c1ecHne or ~ per cent from the prev1oue mon th . 
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Retail rood coats up 1. 2 percent 

Food pri ces nre continuing to rioe. As or mid-November 
the BLS index or retail food prioea has risen 40 . 2 percent ' 
since the out breAk of the war in 1939. (See Chart 1 upner 
line .) Ita adva nce of 1. 2 percent from a month enr!!er · 
~resn~oo anot her ris e 1n t he BLS cost-of-living index. 

L1vinc coats as a ~<hole , acco1•d1nn to our estimate 
bnsed on BLS and Conference Board data , adva nced 0 . 6 percent 
bet>~een mid-October and m1d- llovember. Components other t han 
roc.l coots l'eJ:so.lned pr act1cnlly unoho.na ed. (Shotm on Chart 1 .) 

Coamodlty or1cea rise eharoly 

Stnple co:n::todlty prices uere increnolne;ly buoyMt last 
\ :eel- . Continued h eayy Government ordero for textilee and 
roods lent strength to markets already affected bulli shly by 
the bill to include we~e costa in the farm narity formula . 
::oodya1 index o f spot prices rose to its hir;heot level in 
ti 'O ~1onths , M d t he Dow- Jones col!ll11odity futures index advanced 
to ito highest poi nt since July . (Soe Chart 2 . ) Pri ces receded 
eonellhct at the end of the ~teek , ao the prospec t ive adjournment 
or Congreoa threatened to k ill the ne>~ ftu-m purity bill . 

Prices of basic farm pl'Oduoto rooe ohnrpl y l ast 1·1eek , 
ond the BLS index of 9 uncontrolled oommodit1es agai n r eached 
n new penk, car1•y1ng ~r1th it the combined index of 2S basic 
CO~IOdities . (See Chart } . ) 

Graln prices were strong, H1th flc.xseeO. leeO.ing the mnrket . 
':'he etntiot1cal situations for flaxseed and other o1l&eeds are 
;ro>'ing more bullish. ilbeat pr1coa \Jore strengthened by s::1nll 
otfer1n(;e by farmers , ~lho hc.ve been olow to market their grain. 
Prices tor l ives t ock increased no deocnd for meo.t products 
continued in excess or production . Cotton prices reached thei r 
his heot since J uly in response to additioncl Government textile 
ot·derc and Mt1C1pat1on or more to co:ne. 

Repo1·t a are current that the flour price ceilings (>11th 
no ceiling on \/heo.t) are malti ng it unprof i to.ble tor mlllero to 
proo.uoe tlour , and tho.t many m1llcro are plenning to adjust 
t hoil• operations to enabl e them to produce grunular f lour for 
converoion i nto a lcohol. The Nut i onal Hillers Federati on has 
i nfo1•med Economic Stab1lUntion Di rector Byr nes and Food 
Afunini atrator \licltllrd thnt go to 90 percent of ·•he country ' s 
.. 1illo find it i mpossi bl e to otter flour tor deferred ah1-pmcnt 
~ t t h e coili ng level , because or the rooent upturn in cash 
1'hent nnd the lack of •tree• c;roin. 

• 
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In the week ended December 5 the general l evel of whole­
erle nrioeo, no measured by the BLS index of nearly 900 com­
ood1t1eo, remained unchanged at the average of 100 .1 , the 
16- yenr nenk prevailing s i nce November 14. Thi s level i s 
33~ nercent above that of August 1939 . 

Further rue in l1vine: coots indi ont ed 

Some turther i ncr eases in l i vi ng cooto under OPA regulations 
continue to be indicat ed. Hodernte r i oes in whol eoale pr1oee 
of beet \~ll be e~lowed in an order , etfectivs December 16 , 
>~h1ch oete sPecific doll ars- and-cents ce1linf:s tor meat packers, 
by ten ~ones . Although r et ail mea t oe1lings were not changed, 
but nre still peGged at each dealer's hi gheo t March pri ce , 
the OPA bns s t ated t hat changes 1n retailers' ceilings will 
come >1henever necesscry to prevent too greAt a narroWing of 
their profits. The remedy Will be an order specityi ng f i xed 
onrrins over cost . Press reports indica te that ouoh noti on 
probabl y 1~11 be necessary within a month, and in some in­
at enoeo will necessi t a te i noreaoes in retel l prices. 

A one-cent per quart i ncrease in the retail price ot 
r;r nde-A milk in seven Uestern Ne~1 York counties has been 
1\uthortzed by the OPA. The author1zntion woo made to prevent 
~onible shortaceo of milk producto . I t was report ed that in 
mtlny cases 1'nrmer s have ~11 thdrn1·m dniry products from loonl 
m: rketo ~nd sold them to distributors in the Buffalo area tor 
h1<'her pr1oea . 

Di otr1butors of canned veKetablea nnd fish, and dri ed 
fruit , have been eranted another month 1n \lhich to t ake 
'dvrnt nce ot the a lterna tive pricing method which was effec­
tive October 15 . This extension allows wholesaler s until 
~ece~ber 31 to ca lculate caxi mum prices for t hese ite~a, and 
r et rilera until J anuary 31. S1noe adjustments under this 
method will be upward, the ex tension hila the efteot of 
opre, ding out this r i se in food costa. Placi ng bituminous 
ocnl mining on a six-day >~eek, which is Anticipat ed earlY 
in 1943 , will result 1n p.n aver nee p1•ice rise ot 20 to 23 
cents a ton, accordi ng ton producer ' s estimate reported by 
the p1•e o I! . 

Action agai nst nrioe control v1olnt1ons 

Aa l iving costs continue to r1oe tho suspicion i s grow­
in~ amo ng consumers t hat widespread viola tions of ret ail 
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ceilinG& ore occurri ng . I n some degree this 1g evidently 
true , nnd it an?cors t hat the OPA tnoee the greatest entorce­
~ent , roblsm s ince Prohibition . OPA investigators, a ccording 
to preoo retx~rte , have found that 4o percent of 12,000 meat 
rnc! ..;1•ocery otores , and 70 percent of 500 Eastern gasoline 
ct ntiono ore breaking regula tions. In an effort to stem 
this tide , legal o.ction i s no~1 being taken on o. brolld front. 

The OPA l ast ~1eek took its t irot notion Q{Sninst depart­
cent otores , charging two leading \laohington stores (Hecht' a 
nnd '.loodwN•d c.nd Lothrop) wi tb violations ot the general 
.lnxinuc price regulation , 1ncludina the sale of i tema priced 
:•tove their l!nrch ceilings . In addi t 1on, &ix reat aurent s in 
!!eu York were charged with underato.tinc thei r cof't'ee inventories. 
An injunction oui t •~e f i led by the OPA ngn1nst n steel 
oorport.t1on tor payi ng higher thnn ceiling prices for scrap 
_et~ . A rent ent'orce~ent drive was begun when the Department 
of J uotice brougbt charges alle~1n" violations ~calnst 6o land­
lordo in widely sco.ttered defense oreaa . 

Food ohortnges noint to need tor rationing 

Ac tho Depertmen t of' Agriculture ia being reorgani zed 
t o ~enl with 111U"-time food production and di~tribution , >Ti de­
spreP.d reporto or maldistribution nnd short ngeo of essenti~.J. 
!ood products are appeari ng in the press . Principal causes 
continue to be the i ncret-.oed purobasine; po11er of' industrial 
l!Ol'lter s , >:cr-timo shifts i n populati on , lend-lease end other 
roreicn requirements , and purchases tor tho ar med services . 

lloat meat- naok1ng houses in Detroit o.nd some in other 
e1t1eo >~ere report ed to be closing down until after the holi­
days , l nreely because paclters have nll•endY used up most of' 
their quotas tor the remainder of' 1942 . In !le11 York , meat 
sup~liee are being drawn upon by the Army tor emergency buying, 
depletin~ civili an cuppl1es. Food onldistribution is reported 
on the Pacific Coast, and 1n such Eastern cities ae Cleveland, 
Philadelphia, and Pittsburgh. Supplieo or butter , canned 
r:oods, and meats have tor soce >:eeks been 1ntor:nnlly restricted 
by Grocers in many cities throughout the country. As a result, 
t;to CPA is reported to be rushing preparations for retionint; 
ot .neat o, cheese , and dairy produc t s , and po eaib:y of' canned 
c;oods. 

19~2 cotton rorecnst 1•educed 

The 19~2 cotton crop 1e now eot1mutod at 12 ,9S2 ,000 
bnleo, according to the Deportment ot Agriculture ' s report 
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ns ot Oeoenber l. A decline of 347,000 boles from the 
1:oveober estimnte, lllllounting to 2.6 percent , woo ascribed 
eo dt~nge ! rom unfavorable weather nnd insects and i nability 
or oome {lr<l~ters to obtain adequate hllrveet1ng hel p . The 
yield nvei•ne;es 275 .1 pounds per acre, a record tor thiS 
country. 

netail trade at new peak 

Under the sti mulus or hetlvy Ohr18tmae buying , department 
store sales i n the week ended December 5 rooe sharply to a 
new hi gh tor the year and exceeded year-etLrlier levele by 
9 percent. (See Chart 4. ) Preliminary reports i ndicate thllt 
turther sales expansion occurred in the past week, and that 
the seasonal peak will be reached during the current week. 
I t now aooears likely that the current week'a &nles Will set 
r~ ~ll-time record, al t hough it i s btll'ely possible t hat this 
yee-r ' s etll'l ier-than- usual Christmas shopping may cause resul ts 
to t nll slightly short of the record set in the week ended 
Deceober 20 , 1941. 

Chain store sa les hi~hsr i n November 

Preli minary report s covering Novetober onles or 2S lead­
in6 chain and mail order companies reveal an aggregate i n­
oren oe ot tll'ound 9 percent over the corresponding month in 
191~1. ApptLrel, grocery, and general merohnndioe chains made 
the strongest showing , with the l ast 2 ~cups recording gai ns 
of 26 Pnd 22 percent, respectively. On the other hand, chain 
&teres in t he automotive supplies and men ' s wear groupe 
showed shlll'p declines from year- earlier levels, i n rerlect 1on 
of rutomotive r estrictions end the large number of men in 
the arced services. Sales results in t he mail order field 
were o1xed, W1 t h Sears , Roebuck shoWing a decline of 4 percent 
l'nd Hontgooery Ward reporting a gnin of g nercent . 

Further curbs on consumer goods i ndicated 

In contrast W1th the soaring sa1os levels of recent 
oonths , indios tione continue to point t ownrd a diminished 
volw~e of consumer buying during the comi ng year . In addition 
to the restrictive ertects of heavier tnxeo , war bond buying 
and rntioning further curbs on civili a n goods supplie s >~ere 
toreonet lllat'>teek by t he new di rector of the I.~B ' s Civilian 
Supply Brnnch. Among other rnotors he pointed out that the 
amount of s teel available ror civilian usee in 191~3 will be 
only l~ percen t of the 194o total . Practical lY no lugh grade 
aluminum is expected to be avai lable for o1v1lian use 1n 19~3 • 

• • 
Regraded Unclassified



141 

- 6-

Steel situation imnroved 

Although steel operations hnve declined from the peak 
rettehed at the end of October, operations improved moderately 
to 9S .6 nercent of capacity last week, and trade souroee 
1
·eJ)Ort that the industry has benef1 ted recently from controls 
i rapcsed on consuming industries and the perfecting of allotment 
orders. (See Chart 5. l Due partly to t he shorter month, 
steel ingot production in November wae 4oo,ooo tons below the 
record October peak of nearly 7, 600 ,000 t ons . Production, 
however , woe still about 200,000 tons above the 1941 level. 

With the peak in war plant construction passed, pressure 
on the steel industry trom th1a source has relaxed to the 
extent that re~uirements for structural steel shapes are being 
se t at 325, 000 tons a month ao oompared with ~0,000 tons 
monthly in mid-eum:ner. During the peat week it vas revealed 
that Government-f inanced construction for war purposes showed 
~ further decline in October from the Auguet peak. The total 
ror October was estimated at $1,47) ,000 ,000 as compared with 
~ 1, 534 ,000 ,000 in the. previous month. 
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DtAr Jtr. BroUO>tona 

TREASURY DEPARTMENT 
FISCAL SERVICE 

CIIICAGO, IU. 

149 

In ecoordonee with th~ nlano which M~re mode In your ottlco 
' t hree vtftkt &CO. ¥.r. Jette Th?m&o ot tho W.r S•vln;t Stott ~rived 
tn Chtce«< on Thureday, ~eeober 10, to nftrtlctoate 1n e conference 
v1th certal.A local c1t.11tn.e vho were l.nte reeted in our poltc7 vtth 
roprd to ucroea. ltr. Claude BAI"Dot\, of tho AuociMed llejl%'0 
Proaa, vsa o~t of t ho clt7 Rnd not e~llnble !or t b le neetlnG• 
V.lo a Cbnrlotta carr tolt it would be bettor 1£ tho did not attend. 
H oeuo th!lt t he eo•lt\ee with vhleb the 11&4 been worl<l.nr vao 
1'1\thor diopl•ood with tho fact tb&t obo bRd wrlitan to )~o. llortentb&u , 
Md olnco llr. ICorrh .Ulc ( wbo 1o tho ebRI""'n ot tho co11101tteo wltb 
wblcb tho bet been workiJ~~:) wao bein,; ln.,lto4, obo did not tool obo 
aboul4 co•o ill bar cepa c1t7 ao Director of Hull Hou .. or '" a friend 
ot the Secretar.r '•· Kovever, ehe VAl ver~ much tntereeted in the 
outooae ot the conference, aod vae ~re than vtlliftg to do vhAt abe 
could In •AT other capacit7. Thoao who attended tho mootillg, in 
a441tlon to ~r. Tho~a. vera ~r. -'• L. lOoter ot tbo Chlca~ Urban 
L~t, Hr. Morrie Allen ot tho 7oir Zmol07=ent Proctlceo Council 
ot MotropolUan Chi<:af;O, end )!r • .\uotin Scott of the Vor ):.U.pove~ 
CoMiuloa • 

.\t thh -~tine, tbe ,.., wore g i.,en ool\0 beclrcrouo4 of tho 
probl• and tol4 t hat we bed bo0111 )'Orkin« lt Ollt lit hl1'ldl7 U we 
could. It woo t'uthor expailled to th• tbRt t ho ultb&to oolutlca 
of tho probl• ba4 boll\ beaopored b7 rMtoa of tho teet that corte ill 
of tht -oro &CCJ'OIIl.,O groupo, ouch ao tbo ICiorcb on V&obinl;toa 
Cf""P, bad potted plc:koto. I poillted out tbet tho qutUOD ot 
1 tc>'.,.ted unl h bad boon clMro4 vi tb t ho Sooro\ar7 ud ho bod 

·•PPtoYed of oar rooo-•dotioa to oll.alnato colored unl\o al tocoU.or. 
I told tb• tho raooa we bad celled tb• toco\bor •• that "' bo4 
tpprtcla\o4 WOrl<lnc wl\b tb• and tolt thq wore tho oaoo who obolll4 
bo cl•oa oredl\, 

1\ •• ezpl.aillo4 how Mcar o. Jrowa ollooot upaot tho Applecart 
b7 ·\bo obev ho pu.\ oa 1n ,...... ottloo tbet J'rldo7 othraOOII, AJI4 wo 
tol\ 1\ WOUld be 1100\ 1111for\WL&h 1t be woro able \ o · exploit tbio 
Probl• Ia \bo qoo of tho oolored oo-lt7 In Chl01180· Mr. ~~ 
... "OI7 bolpt\&1 1n \&lklnc t hl.o probl• ou\ u4 all acroed It wao 
l.llponea\ to JIHYID\ Jrowa troD exploltlnc tbio tlha\loa. · 

• 
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A!~or • unle cUocuooion, U " " " 4ofih4 tlu<t Mr. Tb~r• o, wh> 1o 
,.n W101lld a:4 •btr of the A••oc1e.te4 Pt,;·ro pre••· would preoere & t t ory 
._ueh be vou.ld r tve to thia !')l'·t la ..a••ocl~ttlon. ! be r l.-t of th,. tttory 
VIHI to be t bllt these 11en lvtd. met ln r.:, , ttlc e "nd tt~A.t n t t b lt. neetlnt 
thc.:t .... #re infortoltd of t he c~n,ve 1" T)ol lcy tn r e,..rd t~ the Ch1Cttl") 
Offlce nf tho Buro•u o f ~he Public Debt, but th~t tbi o cMnf,e 4i' not 
nec 11,,,.r1ly rep r eton t nn eBt f'b'litthec! 'OOll c:r ot the Trett.tJtn·;y l)e!N'lrt ment 
t.brou,,hout th•. count ry. I po lnt ec\ out t o tllea t h.nt I " "" not ln 1 
.,odt1on t ? rny Yhrt. the ..,t)li cy ot th~ Den,.rtltl••nt wonld be ln ?th~r t hltn 
t llf' ?fftce . Th l r. rnnouncement "eetlf'd t f.l lte received M Pt c:.,rdie.llr by 
t.t.eu rlfln, l'tlcl 1 ! f!lt t ha t ..,P obt n lned ftubatnntll\l t"'od vlll e.a ft. r eeult 
of tt . ~• tX'?ect to Rtt~rt V.ondny to dltmAntle our colored unitt. Wtt 
pl •n ~, chon1e one ~t R time an~ nrobably hove It coe?loto4 by tho firat 
of t he ~·err. 

V.ho Lucl~> Pitu, vhom: "" hove' betn conotcl.tri.ct; tor a ooaition ot 
i>Ol oyee RolAt iono I nvestiGato r hors , arrived troa Vsohln«ton on lri4aT, 
Dece.,btr ll , •n4 """ 1.cten1ewo4 by J(r. Povoll , llr. Scott M4. 1Q'eelt. 
Ve oooo~ about M hoW' an4 a b&lf v itb her ~nd t•llto4 out t~ro~ 

nor 4u~ho end rolotionthip t o t he off ice. I t b lnl< J(lo o Pitte will .U:e 
• "'' 1afActol'7 peroon i.e thlo pooH ion. J(ioo Car r heel lunch vith her .on 
Thurodoy Mel no very web l..mpr eooed. 

Kl oo Pltto hA4 certllin &UQ;eotioos thot ohe he~ been tbinll:i.cc abou t 
whleh vore ba ot4 upon ber e~erienceo in oo~e ot the other Qovernaeat 
offlc .. and her concept o f thio office "h lcll abe lu<d f.'llne4 prior to ov 
tAlk. Several of her l dea.a ~ere not 1~ k·eepi.ng ~ith our appr oa ch, and 
ln tnlkloc the oueotion out she recocnl•od lt. Certainly tbe artiole 
•he ~rote 00 A j\UOOt writer tor t ile r eclertol Di&1'7 Colli& in the . 
Weohinrton Poot io very eloPe to our apQroacb t o tho probl... lllee Pit t e 
recoGniteo tbo t there ftre O&DT colored ~lorooo who need holp aa4 
f" lc!Jinco in c:Akint; " auitablo PdJuotHnt t o vorkinc in "" ottlce of t hlt 
ch!oroc~ er, !Uid obe h will l.nt: to ae oht uo lD .UI.n,c the AAJut-t. 

I voul4 aUDCMrhe ou l.loprtooione of J(loo Plttt by _,.~.q that 
oho oppoaro t o 1>o intollicat , loyal aa4 roe.oonablo . Kov~er, ...... 
• mlncl of her ovn i o aenoitivt an4 will need our cartlul att .. tloe for 
• vbllo. I t h ink ' tllero 1o .,. • ..,. r•oon to - t that we oh&ll ' flJWI lin 
to bo • vo17 oatiotacto17 peroon in tblo pooltioa After we all cet \o 
~Aow tach Gther better. · 

Nr. II. 8 . 11'0\IChton, 
Co .. ltolonr.r ot tbt PUblic Debt, 
!rooou17 n.,&rt ... t, 
'llaohi.cctoo, D. c. 

' 
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De ...... 14, lt42 

I \IWIIt 7" will lie !Mer .. te4 l.Jo \lie - lo...S 
•• , , . , • l~Mr •• ... ~ .. ,...u.. ,_ 
.Ur llanlle1 ~at._ lrl'l .. lo~ u..t• 

ftatl Ioera 1a ·~··· 
T" will - 1a \ too loot ,aracraptl u eapreell• 

or Uiuh •• , .. lor JOtlr 11.111417 IIOhra 1a ..... 
\u 111.11 of ._ lo\1 lor11Ut HUUOJ \ 1 tllo • t iler 
l.Jo 1\llodeola. 

llr. !.&to 1 . Pflltar, 
lla,Jonle n•tra lalUiaso 
Dellu, Tuao. 

laol onro 

llallrOl Jo 

rorU - Kllluo, Jr., 
U.i nu\ \0 \tlo S.CrnarJ • 
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AIR STAFF 

BRITISH JOINT STAFF MISSION 

OFFICES OF THE COMBINED CH IEF'S OF STAFF 

WASHINGTON 

Dear Ill' . llo"'enthn, 

DECl 
153 

'l'llallk ,..,. tor 10111' letter ot to-.. 231'4 
enolosill& a l attar troa Ill'. PM1tar to Senator Con .. JJJ" 

all4 tile tUa to wbioh 1t retero. 

I will be onl.T too &la<l to arranp tor ito 
<leopatoh to lira. a ... u .,. in Rbocleaia. 

It 1a a tort1111ate ohaDoe that 10 ,oo<l a piotlll'e 
ot B...U•r 1a a..ailable a...S a .,. .. , k1D417 thought on the 
part ot Ill'. !'Miter to • k• thia tUa available to BUDtlar'• · 
parenta, I u eure tbay will appreciate an4 treaeure 1 t. 

I 'IOuld be aoet cratetlll 1t 10" would coZIV8T to 
hill all4 to Senator Oo11111Ur rq thlnkl aD4 appreciatioll ot 
their k1D41J" act. 

!he Bcuourable HeDl'J" llorgentlleu, 
The Seoret.arr to tbe Treallli'T, 
'liAS~, D. C. 
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Sent by Sturgis 5:45 12/14/42 

i'ile ~n Dl~rl' 
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THE WHI TE HOUSE 

WASHINGTON 

lloloellber 10 , 1962 

-orandwa tar Honorable Heney llorpnthau, Jr. 

Doar Honeyt 

Con an,-thl..nc bo dono under 
the c1 rcuat tanooa u stated in 
thia oorreepondanco !roa Georp 
a,. and Ill'• lrlll't ll. Seaon? 

.• r ' • ' 

E. a. 

·. 
Regraded Unclassified
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TOI ,~1MA Al&kaq, Cllwa,p1~ , Cll lJia 

J T.t ~• .. bar 14, 1942, 6a00 p , s , 

1224 

Tlllt la a meeaar.a troa ~~~• ~aora\&rJ ot 'n• !rtaa~ 
tor w . J\Allar. 

S1oUou I, 

•• A\ praaan\ appro~~~•lJ ) SO .~rlo~ a!aaloaarlaa 
. ~ China era auppor\a4 bJ Wb a Ca\llolla tora!LA Llaalona 
• oolatJ ot .~ar1Ga adl.lall 41l1'1Jic \At ,at\ J N.Z l:aa J'aal\\et • 
abou\ ;)so,ooo \ o Cb!Aa tor \ha auppor\ or ~~~••• alaaloa&rlaa, ' • 
o~ \1ae -.• la\lltr ~k ~alau, ~~~· • i aa1ooa Ooala\J'• 

re~r .. en\a\ha 1A C~ioc, t~an naahi"t> Cllloaaa 4ollva 
t roD tualll••- •1\b l.l•• pr-laa \o aa\at.Uall 4g.lla ai'Ml\a 
lu t - 1• toUD\rf tor paraoua OLoaao bJ ~~~ ... Cillo ... b~alaaaa­
uan , Tba - laal ona Soaia\J ••• a4• laa4 bJ la\har Taoian \ La\ 
a •J)r o..,ol of \ hla pr aa\ loa ••• .. han bJ Lila Ce~•arW~to\ of 
Ctlina , /llroa4J ao- ora41\a h••• baa n aa\abllallot4 on \ ha 
l>Odtt or ~h• ~oo la\J a \ ta •bar 'l anlan• a "" t ilt a\. 1'&1JUll\t 
na"a bet o cada 111 a taw •••~• on4 era ~n41u~ ln o~ara. 

b . The a\\ao\ l on of Lh a Traao~rJ wLa o•lla4 \ O ~Ia 

~·L•r •-•n t ha ~oola\J =-4• •PPllo~Llon for a l1oo~•• \o 
open lo \ ut .... or L4a .l~ato. a . oola\ J. l yeolal t looke4 
aooo~\ to whloh auoh v , S , ~oll•r• w~ul4 t a cr ac1ta4 •• 
t na ~ooia\J raoa1Ya4 1natruo~1ona t o ~ ~o ~·opl- 1~ ~Ilia 
oo~n\rJ . t \ • •• ~ha io~enLlon or \~a oolo~r \ O kao~ t~l• 
o,.oolal eoc:o>~oD\ l loolt•4 .... t 1l L; • "•r 1.ac! a .• 4o4 . 

o, Tba .loaloAt oola\y ' o ap, lioa~l~n woa retuoo<l by 
tl.o .ra~ t:..l'J wuo rot~r•·•4 \ ha oooh~J t o '-• -•r• l .-icawoa 
~ . 7) , Tho TrooaLry a lto •uvlaud L-• ·l• •l~n• -oc 1e~y \ l at 

' ! roaaurJ 11oooau "o~ld t o zo•ulrod l cr ,., ~•~'• ~ aoooro­
•···•• • 1Lb tLolr ..rr an.o..-nt .... 1011 ..ro '-"" , c.u4in.. l ouui ·~­
a••t.o4 ~hi>\ aOOO II.ll~t wu loll .. r o llw\o l!d C: OU 1.1.0 I.OVIL& Of 
Lba oolety tor bloclu4 n~ L t..IL&lu La co-.r a, ctd4 ..o<l oe;ooH o4 
lu ~ <lvmaa~lu ~buk in a propzlat• ~ooouuta . lo ottoa~ , ~ba 
lllo Ot ~bll a l/•JYe- 4a801'ibe4 Ci,TfllL.(lt ... II~ \ 0 C41tt U;J.it\cnoaa 
~o Cblu& haa baaa torbi~4vA ~ba ~ioaivn ~oolu\y , 

Jaatlou II 

Tba Troaoury Uopor~oL 4aa1rwa ~ eu~, aativos , oo~nt.a 
'"d •W'oraa\loo •u1ob 1au -r u• • • on Ll•• obo~e-::..nl. 1ooa4 
...anar, lou ~r• roqLaa~oc \ o 1z.olu<lo . ,,awara t o ~"'• 
t oll ow1nu ~aotlonaz 

• • 05 

( 
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•• ~•• ~h• ~ralaaloa or \ be Oo•arcaea\ or Chlaa 
aaoura4 toz ~hla arr&n&amea\ ~~ ra~A•r Tan1aa1 

~. 'oa a \ 1>1a &n'&J.a&~n\ luluwn 'o \ be ll\ allllbaUoa 
bour4 t ••• it oonavl \&4 Ln r aaa r 4 \o \ hla? 

&e lloaa ~li.a O'"N'AJUII\ or l.t.lllo. ha'Ya 10Q7 OU IU 

a1allur arr•UB•~ao\a l 

4 . 111 w-.\ war aza •n• t~o\lo~~a oud oparotlona ot 
\ h& ~'~~1l1aa\1oa Doar4 al tao\ &4 b7 •~ah arr¥~·~·~•, 
lt \ na Co't'arna.r.\ bee aa,ara4 l u\o \ baa? 

•• Ill racar4 \ o \ ha Traaaury•a poaHi oo 1a r aapao\ 
ot t na appl icat i on ot t he Ca~bolia rorai&a A1aa1o~• 

oo1&\ J or ~rloa , wba ' raao\1ooa 40 JO~ ba't'a? 

t . '•o~l4 '!'r'aaaurr r•ct~l~o\ \ ha\ 1.ba Soo1a1.J c;a\ 
prior approYol b7 tba Boar4 bator• •ll7 pay .. a ta wb1ob \be 
. ool s t r =ay daa1ra \ O ~k• 1o aooordaooa wl 1.b t ba arraue•· 
:r.onu u 4a wl\h Cbluaaa bua1caii&M o mad• attur tbe et rao­
th• O.a ta ot Oauarul Lioawaa :.o. 7~ ba c1adra4 bJ 1.ha 
r.t ubll1&aU oo Boar47 

f!ll'U. 
(IlL) 

( 

• . -
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NOT '1'0 Bt. ll£-I'!WISJ.III'f!ID 

COPY NO. t.} 

Of'l'ii!. tlo..J.Jl 

Information received u~ ~o? A.l.l., 14th Ooco,bcr, 1942. 

A convoy of two ships fi'OIO the £astern Uediterrencan arrivect.• .. 
at IIAL1A early this o:omln€. On 13th ono of H.C. Subllllrinos torpedoed and 
clro~e nahore a heavily laden ship off :;oo:;s;:, 

2. UILITAI!J 

.!d!!!!1· On the cominc of tho 12th a reconnaissance in 1orco 
••• oado by one inf.sntry brigade towards aiR r.S SUERA. ·rhis brigade was 
nt tnckod by ~he Germans and withdre• olightly ond dun in oooo 3000 yards 
foruard of their start line . During tho nicht 12th/13th the ene"'l' withdrew 
his fonvat'd pon~s . By the 10t1rning of tho 13th our lending t roops .. ere 8 
west of MARSA BREJGA llnd those ·to the uout h wore also l'laking good prob"osn . 

'fU!IISIA . During tho nicht 10th/11th our forcoo withdrew and 
aro no1• holding • line running rouchly nor~ht~oot froo ·resrOUR. \'le s~i11 hold 
I.ILDJlS £L BAB. On tho U~h an oneoy infr ntl'y «nd tonk attack on lolcl>JE::l EL BAB 
was ropulaed. 

3. AIR OPERAUONS 

W!!31ER>I f'ROO'f. 13th. nghtors and fighter bocbcrs attacked 
c......,icationa in north- west GtlliiA!iY 1nd occu~ied territory. Bargos, tugs , 
sovorlll. loco100tivos nnd a trllln were hit . llwo1>dena torpedoed a 4 , 000 ton 
ship off ,;()J\l'oAY and ,>robe.bly torpeclood nno~her . lie lost J aircr'&ft . 

IrALY. IIAPLES. 11th/12th. P. . A. F. Libemtor.o from LIBYA 
started fire• near the ll<'W&r station and M airfrnme factory . 

J!llig. 12th/13th. 4 rolUngtons bombed ~AL.;P.IIO Docks . 

fUNISI!. . 11th . 6 IAHcho.Lla bombed n railway bridge north of 
SFAX • 11th/12th . IA••rauci.ers bombed und hit GnBES R!dlmly Station • 

fRIPOLITANIA. 12th. Llur uudurs bol.lbed a wireless station at 
fi\It'O!.I and ""'chine-t;Unn'ld 11. ·r . ,, nd troops in tho vicinHy. 

t 6DI'rt:RF..O.N~ . 13th/14th. A large southbound ship was blown 
up by noval aircraft off P~.lifil.LARIA. 

• WRKA . 12th. 25 Blenhoios auccesal'u11y attacked raibrays at 
WIDi\LAY and IIABA north of IIAiiDALAY. 
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Robert 
Dough ton: 

l!liJr: 

Dt 

RMJr: 

o: 
RMJr: 

o: 

RMJr: 

0: 

HHJr: 

D: 

RMJr: 

D: 

RiiJr: 

0: 

RMJr: 

n: 

HMJr: 

Ia that you, Henry' 

ThAt'• me in peraon. 

Bob - how are you' 

I 1 11 tine. 

Deoeaber 15, 19~2 
9:58 a .•. 

Well, you got over your trip all right' 

164 

Oh, it kept me - I've been bubbl ing about it 
and telling everybody what a wonderful tri9 it 
was. 

Well, I'm glad you were pleased w1th it. I 
am sure those people down there appreciated 
your going, and - tineat thing at all - very 
helpfUl down there in every way. 

Oh •••• 

You eaw the paper, did yout 

I ju&t got one, and 1 had my orrice call you 
t o see whether you had a copy or The Sentinel. 

Yes, 1 take the paper. I' ll a •ubecriber. 

Yeah. 

See, those are my people down there. 1 - ~hen 
Major Steadman ueec! to represent that distriot -­
he waa qui te feeble, you know, tor a long t ime •••• 

Oh • 

•.•• and they called on me t or eo ~any thin~•· 
almost everything o f importance, it you ' ll 
pardon me •• • • 

Yes • 
•..• 1 got used t o that, ~nc! t hey ' ve been 
acall1n 1 on me ever ainoe. 

I see. 
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D: 

I!MJr: 

D: 

HMJr: 

D: 

""·~· n..., . • 

o: 

HMJ'r: 

D: 

!!MJr: 

D: 

!IMJr: 

!l: 

f!li..Jr: 

!): 

I!MJr: 

D: 

Hl!Jr: 

D: 

165 
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There a r e a lot or thlnga, you know, and •••• 

Xeah. 

•••• we have a lot in common. 

'l ell, that was a nice - they - those were nl.lle 
pictures 1n the paper. 

I t hough t so. 

Yeah. 

But what I called fQU about especially, I wanted 
t o tell you how well I wee reeling, how I enjoyed 
the trip, a.nd how much I appreciated your c~urtear 
a nd the hoepital1ty bringing me back. 

Well, we enjoyed having you. 

I thank you - and sending me out home and all that 
go t me spoiled. 

(Laughs) 

I believe I'll be ao r otten ~v wife can't get 
along with me. 

(Laughs) 

Too much - too much waiting on. 

I see. 

Say, I thought i t ' d be nice it you didn't obJect, 
I ' d - I' d have your speech pu t in the Record. 

Ob , I think thet1d b~ fi ne. 

Well , that's what I thought. 

I' d l ove it. 

I didn't see any use o r putting mine in, becouee 
it waa Just sn introductory speech, but I thought 
I' d get permi ssion , you see, and ~xtend my remarks 
and have it put i n today. 
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l!l!Jr: 

o: 
HMJr: 

0: 

HMJr: 

0: 

!!!'.Jr: 

D: 

RMr: 

0 : 

HMJr: 

O: 

l!li.Jr: 

Opero tor: 

RY.Jr: 

D: 

Hl~.Jr : 

D: 
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Well , I thi nk it would be ni oa it you ' ll put 
,roura ln. 

Would you l ike t or ~e t ot 

Very =ob. 

Wel l, all right. 

Very ~uoh . 

· Well, I' ll Just ~Pt per~1ae1on then to extend our 
remarks b,r 1nolud1ng the two etat ementa in your 
apeeoh, ~ br1et , brok~n remarks , and ,rour tin~ 
speech. 

Well, I - l 1d like it - I think tbet 1t ,rou'd 
put 1n be tb ? f tbell, I think t h8 t would be fine. 

Fine. You're r eeling good, you sayt 

Yeah, I'm teelin& fine. 

Well, tbat 1 e tine. Well, Jus t called you. 

I' ll be seeing you. 

Goodbye . 

All right. 

Okay. 

All right. 

Hello. 

Henryt 

Yes , Bob. 

10: 0 ) a.m. 

I think I've got 8 copy or ,rour speeoh th~t boy 
lett here, but I vsa wondering 1f I haven t , 
could you send me down 8 oopy? 

•• .. 
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H)(Jr: 

D: 

RJ(Jr 1 

D: 

HMJr: 

D: 

D: 

I!I';Jr: 

D: 

- ~ -

I - I'll eenO you a copy right away. 

All r1ght, thanlt :rou. I ' ve got a copy here 
with some papera I've put away, but •.• . 

Well , we- we have copies, end •.•• 

I' d l ike to keep one anyhow i n my t il es. 

I'll send you up three oop1ee. 

167 

It it'e any t r ouble nov , I' ve got one here I can 
have copied. 

No , no, no trouble, i t ' e a pleaeure. 

All right, tbanlt you ver:r much. I 'll Just send 
righ t down there. It'e t o your c~nvenienoe. 
The Bou&e don't meet t i ll twelve. · 

Well, we'll send it up. 

All r1ght, thank you. 
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.,. ...... li, 1INI 

_. a.ar •· Pndc1nta 

I • -1-~ M...tth a •OW 
of tbo Wluto.-Sal•l.-1 _. 
Sntlul, roportlllc • ... «'lfllltla 
lato tu towlt017 at -. 10'-.t 
Do.Pta. 1r tdp prowl te '- .U .,. •-••l'lll tua I U4 na Mpo4 tu, 
_. I .. b#ac r ...... to toll.hl ,... 
about lt ta.orr ... 

-., I •aaeat that 1ft claM at 
'"'' 1, 6 ... 18. 

SluerelJ JOVII 0 

(!.lpe4) •• ...., 
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CO 1n D1a1'7 

(Sent bJ SSAgent 11100 
U/15/~2) 

• 
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CFA176 50 DL•RALEI GH NCAR _12 1120A 

HONORABLE HENRY MORGENTHAU• 
I"~ DEC 12 PI 12 

WELCOME T~ NORTHCAROLINA. YOU ARE IN A STATE rHAT IS WITH 

YOU 100 PERCENT HEART AND S~UL AMD lHE CAUSE YOU REPRESENT 

TODAY AND TOMORROW A" D UNTIL V ICTORY IS WON . I · DEEPLY R 
THAT CONDIT I ONS HERE DENY M£ THE PRIVILEGE OF JO JIH NG 

OTHER NORTH CAROL IN I ANS IN· WELCOM I NG YOU TODAY 

AFFECTI ONATELY YOURS"• 

·JOSEPHUS DAN I ELS • I~ 

, 

·. 
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INCOME TAXES 

Present: Mr . Gaston 
J.fr. Kuhn 
Mr . Ode~d 
J.lr . Sullivan 
Mr. He1vering 
l!r . Cann 
JJr . Thomas 
llr . Lemmon 
1lr . M.a .. er 
Jlrs . Kfotz 

December 15, 1942 
10:10 a.m. 

171 

H.M. JR: Do you mind if I do mf homeiTork here a 
minute? Has the Commissioner seen this? (Memorandum 
dated December 15, 1942, from ~~ . Odegard to the 
Secretary, copy att~obed .) 

tm. ODEGARD: l!o, I am sorry, t ho Commissioner 
has not . 

H.U. JR: Let ce then abbreviate this thing. He 
has not seen it? 

MR. HELvtRING: \'/hat is it? 

li . !.I. JR: It is soce recomendations. 

J.!R . HELvtRING: Some that you made? 

UR. ODEGARD: Yes . I ~as going to read it to 
you on the phone, but did not get around to it . 

ll . ~t . JU : Let me do i t a little bit differently, 
as long as he has not seen it. 

lffi . ODEGARD: I might read it, Mr. Secretary. I t 
is brief. 
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H.M. JR: Do you mind, because I 8Jil so pressed for 
time - I tell you what I would like to do . I would 
like to split this up. I would like t his meetin" i n 
a minute to ad journ to Sullivan's office, and. let those 
who have not seen this di scuss it nnd see if this is 
the pro~rrun. Let Mr. Lemmon po over to that meeting, 
and I w1ll eet trr . Thomas to stay here with me and I 
can move on another front . I don ' t want to take the 
time - I mean, the Commissioner May sny this is fine or 
he may say that it is terrible , or maybe in between. 
~ave you seen it? 

t !R. SUUJVA!l: Yes , sir. 

H.M. JR: Do you l ike it? 

l!R. SULLIVAt;: !lo, sir. 

H. !J. JR: You see, there you are . ( Lau<::hter) 
That is all t he more reason that I would like the edr"es 
rubbed off. Readinp it very fast , I l ike it . 

MR. SULLIVAN: I was afraid you would . (Lauo-hter) 

H. l.i . JR: Have you read it? 

J.!R. W.GER: The first two par.es. 

ii. J.: . JR: l'lb::/ not go into - readin'l it very fast , 
this is what I like - this is wha t I 11anted . 

Non, maybe they don' t like it, but--

YR. ODEGARD: This is based on the assumf' tion 
that i t is IVise t o do something in this direction. 

H. J.l . JR: Are t hese two people do1·m f rom New York 
today? 

J.!R. ODEGAP.D: No, just one of them, !.lr . Forre~t A. 
Long. I asked Mr. Lenisohn 1vhich of the three , Sluebler, 
Ernst , or Lone , r1ould be t he bes t to discuss t lils thine , 

; 
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and he suggested, without any hesitation, 1~ . Long. So 
I asked Mr. Long to be here, and he will be here at 
quarter of eleven i n my office , 

H. lo!.JR: Who is he? 
. \ 

MR. ODEG~~D : He 1s a pr ofessor of secondary 
education a t !'lew York University. I know nothing about 
him beyond 11hat l!r . Lewisohn told me . 

(Urs . Klotz entered the conference . ) 

II.I.! . JR: Let me put it this 'ff8y. I don ' t mmt to 
put ideas in the Commissioner 's mind, but I am afraid 
he is not going to like it either . The only way to 
prove who is r i gnt and who is. wrong is to go up to 
HaC"erstown, !.!aryland , get a h1gh school teacher, and 
try it. See? I say Hagerstovm because it is close by, 
has an ai r plane factor y-, and so forth, and so on. I 
mean, I '1/0ul d no t spr ing this on the country without 
t rying it, but anyvtay, you may love it . 

llR. HELVE!UNG: I will have to get a different 
impression of school teachers filin•· their i ncome tax 
returns. (Laughter) 

H.M. JR: That is all right . There is no use in my­
trying - I think, John, if you would go in your room -
do you want to g o with t hem, or do you want to attend 
to your own business? 

!JR. GASTOJI: I would like to ro vtith the~ . I think 
ther e i s something in this , an adaptation of lt- -

II .M. JR: Supposi ng you go in there and then supposing 
Harold Thomas and Kuhn s t ay with me . lie can t al k about 
something else , Then when you follows are ready to see · 
me, le t me know. • 

L!R . SULLIVAil: Right . 

• 

•• • 
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][. !.!. JR: Before you have a lot of high school 
teo.chei'S teaching this, I sur,p,est that some of you 
do your homework . (Laughter) 

174 

MR. SUI.LIVAN: VIe did it . Peter did his homework 
on his home grounds in Amharst . 

H. II. JR: I don ' t want it done in ley' office. I 
am only a grade school teacher. (Lauidlter) When you 
are all ready, let me know, and then try and see me. 
( Lau,.ht er) 
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TREASURY DEPARTMENT 

INTER OFI'"ICI! CO"'"'UNICATJON 

TO Secretary Morgenthau 

175 

DATI: Dec . 15, 
1942 

"'o" ll.r . Odegard 

The high school and college teachers of the country can be 

helpful in extending infol'l!ll. tion conc.erning income tax policy 

and procedure to supplement what is already being done in this 

direction. 

The nature and scope of their activities in this connection 

however should be carefully and specificaJ.ly defined. 

The following suggestions are submitted as the basis for a 

feasible program: 

1. Since not all teachers are qualified to give in­

struction of this kind, it will be necessary to select 

those who can. This selection will have to be made by 

local school authorities. In all pro~ability the 

following teachers would be most likely to succeed. 

(a) 

(b) 

(c) 

(d) 

{e) 

Teachers of commercial subjects, i .e. 
bookkeeping, accounting, commercial 
arithmetic, commercial law, etc . 

Teachers of economics 1 oivics.and in 
many oases , history, 1.e . soc1al 
studies teachers 

Teachers of mathematics 

Teachers of public speakine 

In some cases teachers of English, 

~· • 
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physics and chemistry might also 
be sui table . 

2 
176 

2. To avoid the compl exities that arise in connecti on 

with form 1040 - such as capital gains and losses, 

depreciation etc . - it will probably be wise to place 

major emphasis on the simplified form 1040! . In any 

case , it will be those whose incorres are $3000 or less 

who will be more likely to take advantage of such in­

struction. 

3. The teachers should not represent themselves as 

official tax experts - nor should they as a general 

rule offer individual counsel in making out tax re turns . 

4. Instruct ion should rather be to groups assembled 

in school rooms . These groups should be comparatively smell -

not to exce£d 25 - 40 people since instruction of this 

kind to larter groups is difficult and no t too effective. 

5. The Treasury should avoid any liability for mistakes 

made by individuals aa the result of t .u s instruction. 
seek 

There is some danger that individual a wil.V alibis for 

mistakes in their returns by saying they f ollon1i.d Treasury 

directions in rel ying upon high school teacher s for their 

tax information. 

6 . To minimize false or misleading instruction, it is 

important that the closest possible liaison be maintained 
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between the teachers and deputy collectors of 

internal revenue. 

7. Wherever possible deputy collectors, in coopera­

tion with local educational authorities, should hold 

one or more local seminars to a ive preliminary in­

struction to the teachers themselves. 

a. ~'aterials needed for this program would include 

a. an instructor ' s manual oa inco~e tax 
policy and procedure 

b. an adequate supply of leaflets "Know 
Your Taxes" and ";:,ave for Tax Plan ." 

c. an adequate supply of 1040-A tax forms 

d. a pamphlet or leaflet explaining the 
Victor y Tax 

177 

9. Arrangements will !:ave to be made fo r the use of 

school facilities at hours convenient for the teachers 

and the public . 

10. Considerable local publicity will be nece~sary to 

encoura&e people t o take advantage of tbese services 

and £ acilities . 

a . stories in local prees and over the radio 

b. announcements sent home th1•ough the scho?l 
children etc. 

• 
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4. 

Minimum Proe;r8JII of Instruct ion: 

1. The New Tax Bill 

a . who must file returns 
b. basic exemptions and allo11ances 
c. tax l iabilities at different income levels 
d. the difference between 1040 and 1040A 
e . how to make out your roturn 

2. Showing of the ne1' Disney film 

178 

•• • 
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Dece11ber 15, 1942 
10:48 •••• 

179 

HKJr: Hello. 

Bernard 
Baruch: Good morning, Mr. Beoretary. B. M. Baruch speak­

ing. 

HKJr: Yea. 

B: I d1dn 1 t want to - I lr.now how burdened you are -
I Jue t •• • . 

IDIJr: 

B: 

HKJr: 

8: 

IIMJr: 

8: 

IIMJr: 

B: 

No. 

• ..• but I didn ' t want to leave you under the 
iapr eeaion tba t I badn' t clone whet I aal d I wae 
going to do about that aubecripti on. 

Oh. 

And I've done it, but I didn' t thinlr. it wae wiee 
t o write a letter that they could publioi~e be­
cauee ar ter all the rich man who eubeoribea money 
ia not doing anything very important, and that ' • 
the reason that I did it quietly through the 
o rdinary channele •• •• 

Yee. 

••.• and d1dn 1 t ..•• 

Well , it1 e very lr.ind or you t o call me. It wasn't 
neceeeary. I know your r eputation, i! you say 
you 'll do soaethlng, you dO lt with or without 
publicity. 

Well, I don ' t l ilr.e- I think it'e ' - I think it ' s 
bad ! or a man who 1 e euppoeed to bee little- a 
rich man to •••. 

IIMJr: Yea. 

B: • •• • talk about eubeoribing a million dollars, you 
know, and they wanted to pub ••• - the publicity 
people •.•• 

RIIJr: Ob.. 
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e: .... because I thought 1t waa - belng eo big 
and be bad t or man,y r eaaona, it you oan 
understand. 

IJ)!Jr: 

ll : 

Hl4Jr : 

B: 

Hl4Jr: 

B: 

HMJr: 

B: 

Well, I - I'm sure what~ver you decided was 
right. 

And thank you ver y much, and I'm going to do 
with the bonds what I said I wae going to do .• .• 

Pine. 

•.•• 1n the ~ay or g1tte, and that will be done eo 
cu1, tly nobody will know 1t, at leaet I hope 
they won' t. l'm sorry t o have troubled~ou eo, 
but I just wanted ••.• 

No troubl e. 

Goodbye , air. 

Call me any time. 

Thank you. 

... • 
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ll.l!.. JR: You had better open the meeting, Harry. 

(Agenda for meeting, copy attached, di stributed 
by lolr . Vihi te.) 

H.U. JR: Mr . Feis, coul d you tell us, maybe, what 
progress is being made wi th other governments on this 
proposed World Stabilization Fund? 

WR. FEIS: I may not be tully infonned. I will 
tell you what I know on it . 

H.M.JR: You have a lot of prompters bere. (Laugpter) 

MR. FEIS : The Keynes document was presented to us 
and a set of questions was prepared, I believe, by 
Treasury and State together. About two weeks ago, 
Sir Frederick Phillips brought in a revised statement 
of their proposal, largely revieed in the light of the 
questions that were put before them, and also more 
extensive answers tq t he questions we propounded. 
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It was discussed, then, with Sir Frederick Phill i ps. 
I t was stated then t hat another ~eating was to be held 
but ae far as my knowledge goes , no other mee t ing has ' 
bean held. 

(Mr . Berle ~r . Pasvolsky, and Mr . Currie entered 
the conference J 

~k. FEIS: About the Keynes p!an, we understand 
that the Bri tish author ities have talked it over with 
t he C~onwealtb of the Dominion Governments . About 
the Treasury plan, as far as I kno~ , tne Treasury r.as 
supposed to have a certain amount of infor:liBl discussion 
~ith representatives of other governments, I don't 
know "hat they have· done . That ie the state- of my 
knowledge on the situatio~. 

MR. BERLE: I have some--

H.M. JR: May I put the question again? The ~ues­
tion I asked was, what hlls been done in talking w1th 
other government s about this plan. That is the ques­
t ion . 

WR. BERLE: I have some news on that part; it baa 
only happened in the last few hours. The British 
Government gave notice that they wished, within the next 
few days - that would be the end of this week - to give 
copies of the Keynes plan to the Russian end Chinese 
ambassadors, respectively, in London . Prior to tbat 
time, lolr. ;,bite ana I had asked to see the Russian 
ambassador, which we did yesterday, and asked if they 
~ould put themselves in a position to exchange ideas 
with us on this subject . It r.as arranged to do the same 
with the Chinese ambassador. 

The Treasury pl an as such, we have not given to 
anyone because we had ~ot bad the understandin~ in 
advance of this meeting - some consensus of op1n1on, 
some expression of o~inion that we r.ould be free t? ?o 
so. But we nave saia that we hoped to be in a.pos1t1on 
to do so in th e not too distant future. 1net lS up to 
date on that particular side. 
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H.M.JR: Vfuite, do you want to possibly make a 
report on the Number One - "Brief report on work of the 
Teohnir.al Committee"? 

MR. ~lUTE : I can summarize that very briefly, 
Tnere were a number of meetings at whi ch Keynes' draft 
wee di scussed and, as Mr. Feis pointed out some ques­
tions rela t~ng to it were prepared end su~i tted to 
them, at which the proposal that we were attempting 
to fonnula te was modified. Finally a draft which con­
tained the suggestions and modifications agreed upon 
was incorporated, and the c<m~i ttee felt at that time 
that tha t should now be presented to this committee 
for the purpose of ascertaining where we should go 
from here. 

I can di scuss the specific draft, if you l ike, now 
being di stributed. 

H.M. JR: Have the people had the copies of this 
(indicating mimeographed document entitled "Preliminary 
Draf t of Proposal for a United and Associated Nations 
Stabilization Funa)? 

MR . ~RITE : Yes, I will distribute these copies. 
They contain some cnanges and most of the people here 
are familiar with the salient points. I can merely out­
line, in a very few minutes, the higplights, although 
I don 't think there is anybooy here wno doesn't know 
them, Mr. Secretary. 

They have all been on the discu~sions except 
Mr . Ransom, and I presume that Mr. Ransom has been 
kept i nformed. 

The changes which have been finally made ~ave 
been in the direction of increasing the flexib1lity of 
the Fund so t hat the Fund can provide more of t he 
currency of any country than their original quot~, . 
providi ng the particular country whose currency 1·t ~a, 
is agreeable. I t requires the approval of the.partl ­
cu1ar country . If it were the Uni ted States, 1t would 
require our approval. 
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Several of the modifications were such as to in­
crease the resources of the Fund wi th the approval of 
the particular country whoae . reeourcee were needed. 
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Another modification ~as to increase the quota 
which any country can request, having in mind, again 
flexibility; but any increase in the demand upon the ' 
Fund beyond the quota would require additional reserves 
of one character or another . 

The other change was to give the Executive C~ittee 
more power of operation . The power would be granted 
by the Board, but would be exercised by a small - rela­
tively small - Executive Committee that would presumably 
be available at the headquarters at all times. 

Beyond that, the changes are more de tailed and 
more technical. Possibly we had better postpone dis­
cussion of any part icular feature until some questions 
have arisen . 

H.J.! .JR: Who would like to ask sane questions about 
this report? 

l!R. '\IlliTE : I could call your attention to another 
change which was made as a result of the last meeting. 

On page seven, under "Policies of II81J1ber. Countries, • 
paragraph five, the conditione which are requ1red by 
the members nave been much weakened by the insertion of 
qualifying phrases ~hich gives them, in moat cases, 
an out. 

"To abandon as soon as condi tiona in each member 
country permit ~11 restrictions and controls ov~r 
foreign exchange transactions with member countr1es, 
except those retained or imposed with the approval of 
the Fund. " 

The inclusion of the phrase, "--as soon as condi­
tione in each member country permit, " makes the.adh~rence 
to this particular principle a n~tter of determ1nat1on 
by the particular country involved. 
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It would thus mean that they would be each more 
apt to subscribe to that principle than they would if 
they were bound by more definite requirements. 

That is t rue of most of the remainder of the 
phrase . That is one change that you will probably 
~ant to note . . 

A second change which wes decided upon, which hae 
been incorporated~ is under paragraph three, ~onetary 
Uni t of the Fund, on page five, in which we state 
"Tne monetary unit of the Fund shall be the Uni tes--" 
consisting of a certain number of grains of fine gold. 

L!tt PASVOLSKY: YJly was that particular figure 
used? 

~fR. WHITE : Just tor convenience . I t happened to 
be equal to ten doilars and a certain number of pounds. 
It could be anything else . We just plucked that out 
of the air to get an even number in a large unit . 

MR. PASVOLSKY: That is ten dollars ' ~orth? 

IIR. \'iHITE: Tbat is right - just ten dollars' "'orth, 
and it happened for the moment, also, to give a round 
figu re for pounasin France,if they remain there; but 
that, of course, is a mere matter of convenie~ce . Tile 
symbol end the name are ones tbet sea~ conven1ent . 

~R . COE: It is difficult to make it plural, isn't 
it? {Laughter) 

MR. BELL: Add an "X". 

MR. \IlliTE: I take it it will never be anything 
but plural . 

MR. GARDNER: Has any statement been made as to 
how large a volume of dollars might be demanded by 
foreign countries under this plan? 
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MR. WHITE: We have tables; we prepared some com­
putations showing the average net balance, both of trade 
and the balances of payments over several years during 
the presumably normal years of '27, '28, and '29, and 
also during the ~bno~al years of '37 and '38; and they 
show that the sw1ng 1n any one country - particularly 
the large countries - can be as much as a halt a biilion 
or a billion dollars in one year - or they were, at any 
rate . 

~R. GARDNER: What I was thinking was that one of 
our comments on the Keynes plan - one of our quest ions 
on the Keynes plan, rather, was how large the a~regate 
demand might be f or dollars on the part of fore1 gn 
countries. 

As a matter of fact, tnat has been figured out at 
around thirty or forty billion dol lars . Has a similar 
computation been made on this plan? 

MR. V.H ITE: It he s not been necessary. l'te computed 
the other end because we know tnat the demand ~ich can 
be made is far in excess of the supply, so the limi ting 
factor is the supply. 

For example, i n terms of dollars, the supply unoer 
this Y.ould be what dollars are put 1~ the Fund. ~ow 
tbat--

Yfi. . G! RD.,ER: Plus the gold that the tund holds? 

IJR. \'oHTTE: Yea, which together woula amount to, 
roughly , about two billion and a quarter . 

MR. GARDNER: That would all depend on bow large a 
contribution the .forei gn countries tuade, snd theref ore, 
how large a vote they would have; and tllerefore how 
large a participation the t'ni ted States would have to 
have to maintatn its veto power. 
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MR. i~HITE : That is right . In the first place 
it is assumed that our quota will be the largest, ~d 
lbat thei r s will not vary v~ry much in terms of hun­
dreds of millions of dollars . Any formula that you 
get will not make much difference in the totals, com­
pared with the potential demand. The potential demand 
will be far greater than any dollars we put in the quota. 

l!R. GARDNER: But it will be greatly to the inter­
est of foreibP countries to put all the gold they can 
spare into this arrangement because of the po•er of the 
gold to commend dollars? 

MR. 'AHITE: It multiplies it in the sense thet 
they can then use the gold of other countries; tha t is 
r ight . 

MR. GARm ER: And the dollar contribution of' the 
l'nited States . I think you might find lt would be in 
the neighborhood of fift een or twenty billion dollars 
tha t they might demand if they matched their gold 
noldings in the Fund. 

MR. ~RITE : ~ o, they couldn't unless lOU changed ­
ll1e total quota i& rive biulon dolln rs , and unless you 
made i t larger--

UR . GAR~\lUt : That ie tne required, but they are 
permitted to contribute ,more, and it is to thei r interest 
to contribute more. 

L!R. VtHITE : llot the way it ia set up. \\e could 
set i t up the other way, but they ~aven ' t got that much 
~old to put in. That is quite upl1kely. 

MR. PASVOLSKY: If they use the gold al r eady in 
the Unl ted Sta t es, they bavs conunand over d.ollar s . 
Tna t doesn 't help the situation. 

MR. YIHITE : They have tha t anyhow. 'The uy this 
is set up now- let's say approximately two and a half 
billion dollars has been sold, that any further dollars 
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could be provided only in one of the several ~ays · One 
tl•e flotation of their securities here, wnich wouid re- ' 
qui re the approval of the United States Government · t~o 
the rediscounting privilege with the Feaaral Reser;e ' 
oank if they altered their procedure, which again ~ould 
require our approval. Any demand upon dollars in excess 
of the quota we put in requires the approval of the 
United States Government in one way or another. 

MR. CLAY 'roll : Then, as a practical matter, v.ould you 
say that the limit of the United St ates Government 's 
risk or credit quota in it would be around two and a 
half billion dollars? 

MR. ~~ITE: It would be less than that unless you 
dec ided t o increase it . 

MR. CLAYTO:i: I mean, it would be within the - the 
J"nited States would ba ve the say as to whether it 'lioul d 
be more than that? 

MR. WHITE : That is r ight - definitely, at each point. 
Tne t is one of the fundamental diff erences between thi s 
plan and the Keynes plan . 

t.' R. GARDJ ER: I think we should submit Ill estimate to 
.~et you to cheek it, Harry, because we would figure it 
out, uncer the basis of the plan, as a mucn l arger magni­
tude, ten to tv.enty billion dollars, if foreign countr ies 
take advantage of the opportunity to contribute thei r 
~old and thereby multiply its power. 

A'R. I.HITE: I am not sure tha t I follow. I don 't know 
that this is tbe place to discuss it . I oon 't know what 
JOU mean by "mulhplying pov.er . " If a colllltry puts gol? 
in it can mul t iply dollar s, but it doesn ' t hav~ to.put 1t 
in here because the total quota ts set, to beg1n wlth, by . 
the fi ve billion dollars wnicn is divided among the countrtes . 
If you wanted to make tbe quotas larger end expect each 
coun try to put in more, then tha t is a diff~rent . st?ry • 
. b it i8 set up now, the total quotas are hve b1lh?n, 
and our quota, under that five bi llion , v.ould be .a l1ttle 
less than two billion. 

~R . ~ARD'ER : Probably this isn't the place to discuss 
it, but we understood that to be a minimum . 

.. 
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MR. ~HITE: It is a minimum wi thout approval. Fran 
then on, we could give more; and that was the idea whi ch 
we all desire~ to give flexibility, but we could provide 
more dollars only if we wished to . · 

MR. GARDNER: This is something, I think, which 
should be discussed further. Doe s the United States 
have a veto power on increasing that above five billion? 

uR. WHI TE: Every country has a vetoJower, or 
the approval , on its own currency. In ad tion, the way 
this is set up, the United Sta tea would ha ve a veto 
po1:er on many of the decisions within the Board long 
before it came to the five billion dollars . 

~R. BELL: So, if the Board voted to increase the 
fi ve billion dollars, say, to six billion dollars, ~,d 
the Cnited States didn ' t want to increase its quota, it 
~ould just ve to that part of the proposal. 

MR. v.HITE: That is r ight . 1hat ~ould be one of the 
tnings that would requi re a four-fifths vote . Vie could veto--

~\R. PASVOLSKY : How much, if any, interference v.ould 
this plan have wi th - the nation is free to organize i ts 
.uonetary system as it seems fit, ian ' t it? 

!AR. V.HITE: 'ftith this qualification, one, that it 
agrees no t to alter its exchange rate without the approval 
of the Board. 

MR. PASVOLSKY: As it affects the exchange rate in 
relation to gold? 

MR. ~HITE: In r elati on t o the uni t. 

MR. PASVOLSKY : Then i t undertakes not to alter that, 
except by approval? 

MR. 'ftHITE: That is one condition . A seco~d condi­
tion is much more of a pious hope . They subscr1be to 
the principle tha t they wi ll consider the impact. on other 
countries' balances of paJlllents in any change wru ch they 
rontomplate, or any development in their o~n monetary 
system. 
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It has been weakened down so that it is merely a 
definition of a desirabl e principle to subscribe to it 
if they see their way clear to do so , 

W~ . PASVOLSKY: But management of the money is free? 

Ult . WHITE: All interference in the domesti c 
money market - or a.Ll operations in the money market 
of any country require the approval of that country 
through its Board of Representatives. 

Now, the Fund can do a e reat deal. It can uo into 
any market and either increase the funds or dimi~ish the 
tunds, but only with the approval of that country. 

JJR. PASVOLSl<."Y: Or within the limits of the five 
billirm dollars. 

IIR. WliiTE: Or 1rlt hin the limits of its assets, 

MR. PASVOLSKY : It can operate f reely? 

JJR. WHITE : Not without the approval of the par­
ticular country. 

UR . BERLE : As I understand i t, the impact from 
that side is limited to the amount of the funds actually 
in the Fund, plus the further sarecuard that the ' consent 
of- the country in whose money or bond market the Fund 
operates must consent to such operations. 

I!R. ·:anTE: That is right, both r rotective features 
arc there . In other words, if a count~/ doesn't want 
thi s Fund to operate in their market at all, it cannot 
do so . 

!.IR. PASVOLSKY : Beyond tho currency which is equivalent-­

J.m • .'IlliTE : Beyond sellinn: the currency which it 
has in its fund . 

MR. BElL: Can a country Nithdrall from this Fund? 
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!JR. i\mTE : Yes, but if it doea, it has to be 
certain that it ' shares any losses which the Fund as a 
whole has experienced up to that t ime , and further i t 
makes eood any loss of its 01·m exchanP'e 1 t wants ' 
whether it withdraws or not. ' 

MR. BELL: It gets its capi tal back in its own 
currency first , doesn't it? 

MR. ',',1liTE : That is r ight , !linus whatever divis ion 
of losses tJ,ere would be . 

UR. PASVOLSKY: I have just one more ouestion, if 
I minoht - I have not read t his . .'Jhat happens when the 
conntry is pe!'lllitted to devalue or apprecate its 
currency? 1/ho takes the loss? 

~.m . \'lliiTE: The country itself . There is a specific 
requirement here that if t here is a devaluation the 
country has to contribute to the Fund the differ ence 
between the former value and the present value of the 
holdin·s of the Fund. 

!JR. PASVOLSKY : In its own currency? 

~ • • IlliTE: In its own currency. 

L~. PASVOLSKY: And if there is anpreciation--

MR. liniTE: Then i t ~e ts it back . So the currencies 
i~ the Fund presumably are always 11orth th~ same amount , 
w1th the exception of other asse t s that ar1se free other 
sources . 

MR. PASVOLSKY: Did you say it was the same amount 
in units? 

l.lR . WHITE : That is r ight , in gold. 

MR. GARDNER: Does that hol d even if the Fund itself 
alters the exchange rate? 

• 
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MR. WHITE: 'lhe Vlay it is written, yes, and I 
should think that woul d be necessary, though I can't 
conceive of the Fund offering it without the initial 
request of a country. It is a question of approval 
rather than initiating a change, but it mieht initia te 
a chan~e . 

UR. PASVOLSKY : Can it force a change? 

Ja. '.Y!UTE : It can under the terms here by a four­
fifths vote . 

UR. PASVOLSKY: Then they stand tho los& 

lm. WHITE : Accordin& to the way it is written 
here, it does . 

These, like, I run sure·, scores of other questions, 
will ar ise and ~Vill have to be very carefully spelled 
out in any final document . There are a l ot of questions 
that do not occur to us that probably have not been 
adequately met, Vlhich the matter ls vazuc on. "1/e merely 
tried to touch the hi ghlights hot•e . 

There is one other point that I think would interest 
us, that we ha~ levied a charee of one percent against 
any balance of the member count~J 1 S currency in the Fund 
in excess of the ouota of that country. ;iben it ~es 
beyond its quota With the permission of the fund , then it 
pays a one-percent per annum charge in zold on it. 

WR. CLAYTON: You mean on a debit balance? 

MR. ,'frii TE : The way it operates :vhen the Fund has 
more of tha t currency money. 

MR. BERLE : It is a charge for bu,ylng the currency 
really. 

NR. CI.I.YTON : It is a penalty for r,oin~ above their 
quota. They have to pay the money out in the first place 

Regraded Unclassified



193 

- 13-

to get the foreipt currency. 1/oiV, the 111oney they pay 
out does not go 1nto the Fund. 

J.!R. W!IJTE: The Fund merely transfers one type of 
currency for the other, but in addition to that they 
pay one-percent i nterest. 

l.!R. CLAYTON: The country does? 

JJR. 7o'H ITE: The country, yes , If Rumania wants 
to borrow more dollars than her quota and the Fund 
gives her permission, she pays one-percent interest 
on the excess above the quota, and that is payable 
in gold. 

IJR. OOLDENNEISER: '!hose quotas refer just to the 
clearing balances, not to the total of their trade? 

l.!R . WHITE: Only - it refers only to the quotas 
whi ch have been established by their original parti­
cipation, 

MR. GOLDENNEISER: Insofar as their t rade balances 
they lYOn ' t cover the--

J.!R. vn;ITE: It bears no close relationship with 
tha t at all. 

J.!R . f.OLDE~:.'IEISER : That is \?hat I thought. I wanted 
to clarify it. 

J.!R . V/uiTZ: I presume you will all agree that most 
of these points will be very carefully discussed b.1 
various groups. It is merely a prelilllinary proposal. 

ll . ld . JR : The next step I would like to tak~ i s, 
I would like to brino- this to l!r . Hull ' s attention; 
and then if it gets his blessing, J would like to fO 
to the President and tel l him it has the blessin~ of 
this committee, aud Ur. Hull can then go ahead w1th a 
conference of the techni cians of the various countries 
involved. I take it t hat those people here, and whom 

Regraded Unclassified



194 

- 14 -

they represent beside themselves, either are or will 
got themselves in such a shape that they can say tha t 
they do feel that this draft meets with their approval. 

lffi . WlUTE: As a basis for discussion? 

H. I.I. JR : Yes. 

J.lR . RA!ISOY: Do I understand, Mr. Secretary, that 
that means that this group will be given a further 
opportunity to study this particular draft before you 
~o fur ther with it, or is this draft to go toUr. Hull~ 

h . A!.JR: I had it in mind that this draft - but if 
you are not ready, certainly I don't want to go to Mr . 
Hull 11ntil you people are satisfied wi th this draft or 
any other draf t . 

MR. BERLE : Mr . Secretary, perhaps I can malce it a 
little bit easier on that point. I think that ~~ . Hull 
understands that the draft which you present is in a 
sense a provosal subject to further modification in the 
course of d1scussions. I mean that he is not assuming 
that this is any final binding offer on any particlllar 
point, but that there still Ifill be opportunity to mal.e 
observations in detail, and thin~a of that kind. 

I.!R. ·:,'HITE: Yes, I think it is zenerally felt that 
this is not a definitive draft in any sen.se . There has 
been a lot of discussion on various points, and this in 
ceneral happens to embody the hirhli~ts of it. It is 
enou~h to go forward on. 

I.:!R. PASVOLSKY: The plan does even more than that. 
I t does set down the basic principles. 

MR. RANSOM: The basis for what? 

UR. PASVOLSKY: The basio principles of the system 
you are trying to get. 

H. M. JR : Wha t did you have in mind? 
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MR. RANSOU: I had this, that Mr. Eccles is a 
member of the group that is - I am merely here at his 
request on very shor t notice and have no t that ful l 
acquaintance with it tha t Mr. Vfulte first implied, 
and then reserved~ own position . I 11anted to be sure 
that this in the present draft had come to the atten­
tion of the man I am r epresenting and that he has no 
further suggestions to make . 

l!R. WHITE: '!here are bound to be some further 
sucgestions, ~ . Ransom, but they will be in theW&] of 
modification of any one of a number of points, or 
amplification, or addition. But the consensus of the 
group who has been working on this was that this was 
in sufficient~ clear shape to constitute a fruitful 
basis tor discussion among the various governments. 
For that very purpose, there was no attempt made to 
put this into final form which would be much longer, 
much more detailed, couched in legal language. and would 
have to meet a lot of dubious points that are bound 
to be raised. 

I don' t know whether you want, Mr. Secretary, to 
say a word about the fundamental difference between the 
British plan and the American proposal. J think most 
people here know it . 

H.U.JR : No. All I am tr,ying to do - this c~ttee 
has done very good and they have put in some very hard 
work, and there is no use tyin~ up so many people. I 
just wanted to see you all and then see how you felt, 
and then J thought the next move was to see whether 
Mr. Hull is ready to go alone, so that we can get to. 
the President and ask him whether we can call a meet1ng 
of these particular r epresentatives of the various 
countries, In other words, all I am trying to do is just 
to be helpful . But , ! , personal~, at this time don:t · 
want to eo into a lengthy discussion. I am not trymg 
to stop a discussion. I mean, if they want to have -
take this home and read it, and then have another one , 
fine , but I just don't want to take very much more time 
today, because I haven't tho time. 
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UR. JWISJl!: Without delaying your further progress 
in the matter, may I ask Mr . Goldenweiser and Mr . 
Gardner, who have been working on this for Mr. Eccles, 
i£ in t his f orm it has come to his attention. 

LlR. GOWEN'.VEISER: He saw it - yes, it was a t the 
lnst meeting, wi t h the exception of some changes that 
J]o. l'ihite has called--

1~ . '.'IHITE: And those changes attempt to incorporate -
developed out of the meeting. 

I!R. RANSOO: Could you say whether he has any 
suz~estions to make or ~~ether you and ~. - have you 
or Mr . Gardner , or do you know whether LJo . Eccles. have 
any sug~estions to make in reply t o the Socretary 's 
suggestion that the next step is to submit it to Y~. 
Hull? 

MR. OOLDEtf.VEISER: The quest i on I woul d like to 
raise is t his : It would be better, fro~ the point of 
view o£ !.lr . Eccles, I am sure, if we could now take t his 
alon~ and rather than have you push it to the next stage, 
have that delayed - not a lone t ime , but just long 
enoueh to be sure t hat Mr . Eccles and such members of 
the Board as he we.nts to acquain L with it have no r-oints 
to blah about it. 

H .~ •• rR : That is all r ight. 

!.!R. R.U!SCI.l : 'lha t wi 11 be merely a matter of a de,y 
or tv1o. 

t!R. GOLDEt;.'/EISER: No t a matter of holding it up 
for any length of time. 1'/e don ' t l'lant to d o that . 

H. M. JR : Lauch? 

l.lR. aJRJUE: It is perfectly all rieht with me. 

H.J.l. JR : How about D~'/? 
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l~l. COE : It looks to us very good as a basis for 
discussion, and we would like to see it move along. 

H. I.I. JR: Mr . Cl(o/ton? 

UR. W YTOH: I t hink I have attended all of Mr. 
White ' s meetings except the last one , I haven't r.ead 
this, but I think I am sufficiently \7ell acquainted 
with it to say that I feel we have r,otten far enough 
along to take the step that you indicate . · 

UR. BERLE: I think we feel that way about it, 
rr . Secretary. I should like in that connection to 
raise one question, in view of the fact that we have 
r·iven notice of motion, so to speak, to the Russians 
and the Chinese - and of course , we have done some 
discussing with the Br itish - we consider ourselves 
f ree to give them copies of this plan in confidence, 
of course , or have thi s still not as a bindin~ matter, 
but as a sub ject for further discussion as be1ng their 
first contributi on. 

w;t. ','IlliTE: Apparently, as you say, the British 
are go1n~ to g1ve them a plan . 

1m. BERLE: The British have served notice on 
us that they are going to eive copies of the Keynes 
~lan , so- called, t o the Russian ambassador and the 
Chinese ambassador in London. If we don ' t do sooething 
abou t i t on our side , that miPht result in the transfer 
of the discussions to London, which, I think, ~11 be 
an unmi tigated misfortune at this steze of the game. 
I think it had much better be kept here where the main 
line of interest is. 

H.M. JR: As far as the Treasury is concerned, it 
is agreeable to m.e. 

l.!ll. BEHLE: I f it is agreeable ~o you, I ~hink it 
is arrecable to us. Naturally tllis 18 not deSl~e~ 
to bind the Government in any way, but merely to 31Ve en 
indication of nhat the Treasury has been thinking about 
here. 

Regraded Unclassified



198 

- 18 -

J.m. PASVOLSKY : It would have to be taken up with. 
the President before we communicate 1·1i th any foreign 
government. 

· ll . ~!.JR : Yes, before we call any conference - I 
mean, 1 ~1ouldn' t --

MR. BEru.E : It would be in the nature of an 
informal indication of the w~ our minds have been 
running, with the understandine that it might be chanzed 
11'i thout notice. 

H.M. JR: I will leave it to the State Department 
to ~iva us plen~J of "if's . " ( Laughter) 

UR. BERLE: Sometimes they come in handy, Mr. 
!:ecretary. 

Mil. IVI!ITE : It might be made clear that this is 
recognized to be in a Uorpheus stare so that the 
Doard doesn' t feel it has to make a decision on each 
one of these points. They will have ample opportunity 
to modify it. 

H.M. JR: A~in, may I sey that I think everybody 
connected wi th 1t has done a fino job, and let 's keep 
moving. 

llR. BE!U.E : I should like to add on our part cy 
own appreciation of the courtesy of the Treasury, 
particUlarly~. White, 11'ho has worked very hard on 
tlli& job. 

H .~. JR : Thank you all. 
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U. 1. Treesurr Dep~rtment 
Decemb~r 11, 1942 

Prel1m1nllrJ Drt\tt et 
Pr~o•~l t or a United and Aeeoc1~ted N•t1one 

Btllb111zPt1on Fund 

I. Com~oeit1on of.the Fund 

. 

1. The Fund st~11 cone1et or vold, curreno1e~ or member 
countries, ~nd aeour1tie~ or member ~overnment e ~hich 
el.ell be ueed for the PUI'JlOAe or etrb111zinc. th~ veluea 
or tt~ ourrenciee ot member count r ies ~ith re•oect to 
ePch otho.r . 

2 . Eeeh or t he member oountri 11e eh,.l1 be c.iven e quot 8 wh1c.h 
al.~11 reoreeent it e >:>Prtioio~tion in the Fund; i.e., the 
b•ei s for ita ourohaae ~ foreic.n exchl\nve in the FUnd 
end ite undertPk i nv to pr ovi de ~eeet• to the Fund. The 
evc.rec.•te nuotPs or the member oountr1ea a~ll be the 
enuiv~lent or et le~et f 5 billion, The ouote for e•oh 
member country el~ll be determined by e~ ~vreed uoon 
rormul,., 

1. E•oh ~ober country ahl'll orov1de the i'und • ith 50 oercent 
or ite ouotp •hen the Bo,.rd or Oir~ctora or the Fund 
deoleree thl\t ita O?er•tione hPve bevun. 

4. The in1tiPl ~eyment or each country coneistin~ of 5~ or 
ite nuote ehell be 12 . 5 pe~Cent in ~ld, 12.5 percent in 
loo"l currency, Pnd 25 percent 1n 1te o~n ( i. e., ~overn­
ment) inte reet- beArinv eecuritiee. However, any country 
hAvinv leAs then $300 mill i on i n vold need provide 
init i elly enly 7 . 5 percont or ite quota i n ~old, •nd any 
country hev1n~ lees t~n flOC mill i on in vold need provide 
1n1tblly only 5 >:>eroent or it a .,uote i n c.old, the contri­
bution or loc~ currency bein~ 1ncre~eed ocrree9ondin!ly. 
A country mey, et its opt i on, eubetitute ~old for i ta 
eeouri tiee in meetincr i ts quote reouirement. 

s. The member count r ies or the Fund may be called upon to mAke 
further nrovleion to-Prd mePtincr their nuotae at euch times, 
i n euch ~mounts, ond in auch form ae the aoerd of Di rector • 
Of the Fund may determine, provided thAt all countries shall 
~eat t heir quot8s ~ro r~tP, Pnd o rovided thllt a fou~tifthe 
vote or the Board sr~ll be r enuirsd ror eubeeauent CPlls 
to meet quotps. 

II. Po,.era ~.nd Ooer •tiona 

The fund should hf'.ve the follow1nrr po.,erwl 

1. To buy, aell end hold vold, ourrenoiea, rorel~n exchenve , 
bi1lo or exchanqe and vovernment bonde of tr~ member 
ocuntri eP, •nd t o'ect APe olePrina house tor 1nt~rnPtiOnAl 
movem•nt or runda, bAlAnces, checks, drAfts, eec~ntPneea , 

rnd crold, 

All o"rtioi oPttaa countriAP ~~re~ th•t •11 or th~ locAl 
ourr•ncy holdinqs pnd other Peseta cf the Pund loePted in 
t •. eir countri eR shPll be free f rom t'ny restr ictions AS to 
rh .. lr use . 
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To fix the rates at which it will exchange one member• a 
currency for another, and the rates in local currencies 
at which it will buy and sell &old. The guiding prin­
ciple in the fixing of such rates shall be stability in 
exchange relationshipe. Chan0oa in the rates shall be 
made only when essential to correction of a fundamental 
disequilibrium, and only with the consent of four-tltths 
of member votes, 

To sell to the Treasury of any member oountrl' (or 
stabilization fUnd or central bank acting as its agent) 
at a rate of exchange determined by the Fund currency of 
uny membor country which the Fund holds, provided that: 

a . Tho currency demanded from the Pund ia required to 
meet an lldverse balnnco of pcymcn ta to the country 
whose ourr, ney is being domand~d . 

b. Tho not purchases by tho Fund ol' th~ currency of 
ony memb~r country shall not c xc .. cd d•trino the 
fir at yeu- of the optora tion ol' th11 Fund, the quota 
of tha t country; it shall not uxcocd durin& tho 
first two )'burs 150 pbrcont of such quota; and 
theroufter it shall not oxce~d 200 p~rcent of such 
quota; cxc~pt that upon tho upprovol by the Bourd 
of Directors th~ Fund may purchasu any locul cur­
rency in ~xccss of t1os~ limite, provided that: 

c . 

d. 

c . 

i. Th~ country r equesting tho oxooas agrees to 
adopt and cnrry out munaur~a ••,commended by tho 
Fund dds10nod to correct tho disequilibrium in 
the; country • s ba lnnco of p!iymen ta , or 

11. It is beliovod that tho 6nticipatcd balnnc~ s of 
pc.ymc.nts of tho country 1.n quostlon nrc such ns 
to warrant the expoetc.t1on tht.t tho oxcoss cur­
rency holdln.;s of tba Fund ccn b~ dlsposvd of 
1'11 thin c. r c; asonoblo t imo . 

;.'hem tho net p.urchos<-s by tho Fund of uny loccl cur­
rency c;xc~c.ds the quota tor tha t country, tha 
country shall dt.posi t w1 th tho> Fund r. spcci~<l r c­
sorvo Such doposita shull b~ m~do nceordlng to 
rulva . und rvgulutions proscrlbod by thb Bourcl of 
Dir~ctors . 

A chnrg~ ~t tho rata of l pvr cunt ~r ennum p~yablo 
in gold shall bo l oviod a~uinst nny balunco ol u 
mumbur countrv's curr~ncy in tho Fund in OXCv SS Of 
th<o quota of tllflt country. 

llo sale of any currency in thv Fund shall bo mnd~c!o 
Ci mvmbor w1 thout approval of four-fifths of tho • 
b~r votes ~ncn the currency so sold is to be used or 
is to mLk~ possible adjustm~t of n forv 1gn debt , 
includin&, of eours~ , dubts nlr,t.dy in default , 
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,~on tho Fund's holdi~a of any particOlar currency drop 
below 15 per cent of tho quota of that country and after 
the Fund will have used tor additional purchases of that 
currency, 

a. Oold in an amount equal to the country's contribu­
tion of gold to the Fund, and 

b. Tho country ' s interest-bearing oblisations or iginally 
contributed , 

tho r'und has the au thority and the dut y to render a 
report to the country embodyln6 an analysis of the causes 
of the deplet i on of its holdings o!' that currency, a 
forecast of the prospect1 ve balance of payment in tl'.e 
absence of special measures , and finally , recommendations 
desi~ed to 1ncreese the Fund's holdinbs or that currency. 
The member of the country in question would be a member 
or the Fund committee appo inted to draft the report . 
Thia report should be made public, 

Participotinb members agree that their gov~rnments will 
give immediate and careful atte ntion to r ecommendations 
made by the Fund. 

5· To buy from the ~vernmenta of ~ombor countries, blocked 
foreign bal ances, provided all the follow1n6 conditions 
are mot , 

a , 

b . 

c . 

d. 

c. 

Tho foreign balances ure then in member countri es 
and are either partly or wholly blocked. 

The foreign bal ances are includud in tho sum re­
ported (for the puJllose of this provision) by tbe 
member government a s blocked on dato of its be­
coming a member . 

Tho country selling the block~d balances to the Fund 
a6reos to transf6r those balancua to the Fund, and 
to purchas~ back 40 pe r cont of them from the Fund, 
kt th~ rate of 2 per cont a year , beginning not 
l a t er than thre& years after thu dato of transfer . 

The country in which the block~d baluncos are held 
acrees to transfer those b8lnncns to th n Fund, and 
to purchase back from the Fund 40 porcent of them 
with gold or such fre e curr~ncius as the Fund may 
wish to accept , at tho rnto or 2 p~rcont u year 
b eginnln~ not l atar than ~ yours oftor datu of trans-
f er . ' 

A charge of 1 percent, 1n ouch c~ao puyabl o in gold, 
shull b~ l evied against tho country Sti lling its 
blocked funds and n chorgo or l porcont shall b~ 
luvi~d n&oinst tho country in which the blocked 
a ccounts exist. In addition o ch orgu of l porc~nt 
payab l e 1n •old sha ll bu lovivd annua lly a~a1nst 
<.nch of thG~ on the omoun t of blocked balsnc v S J•e­
calning to be r upurchast.d . 

~· • 
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f . If the country selling blockod for e ign balances 
to tht. Fund asks for f ort.iGII cxcbango ra thE.r than 
local curr&ncy, it must nood tho for~ icn exchange 
for tho purpose of u<.otif16 on adverso balance or pa y­
MOOtS no t arising from the acquisition of gol d or the 
accumulation of forvi0n bulnncvs or oth~r copital 
tra nsoc tions , 

g . Either country can , nt its option, incroose the amount 
it r~purchasus e.nnually, But , in th& cast. of the 
country which sold its blocked bnlwnous to the Fund 
not mor<. then 2~ pe r annum of th<. ori6inal sum or ' 
blo~l<vd bttlanct~s t .. kon over by the Fund shal l b ucomo 
Jr~c , and only afte r 3 yoors shall h nvo b lnpsed , The 
Fund shull b e frb~ to dispose of ony of its holdings 
of blocked bnloncus in tht. form of fr~u funds after 
the 2) year period is psssud, or aoonor , provided 
(1 ) its holdings of the free funds·of the country in 
which the bolnnccs or~ being bl ocked falls bt.low 15 
percent of its quoto; or (ii) th~ approval is obtained 
of thu Cov<.rnm£-nt in which the> blockud bolnnccs art 
held . 

h . The country in which the block~d funds a~ kept nGroee 
not to ll:lposc. r.ny r e strictions on th ... usc of tbf. 
ins tollm~nts of the 40 pc.rccnt portion gradually to 
be ropurchnsod by country owning th<. blocked balances , 

1. Tho I"und shul l d o t or u1ino ft'Om timo to tim<l ·what shull 
bt the mnx1tn\ll11 proportion of thL blocked balances 1t 
cun ufford to t uko ov~r undur this provision . 

J. Thf. Fund on its p~rt ugreos not to sul l the blocked 
bol uncc.s ocquin.d undvr th<.. nbovv uuthori ty , cxc<>pt 
with th.. pvrmssion, or ot the. rcquust of th~ country 
1n ~hich the blocked b~luncus ~~c bving held , but the 
Fund cc.n lnv~st those bclc.nc<.s ln r~b'Ular or spe: c1ul 
gove rnment sccurlth•s of thttt country. The Fund shell 
b~ tr~e to sc.ll such bonds in ~ny country provided 
thr.t th.,. r.pwovnl. of the 1ssu1n.. gov<.rruo<.:n t is nrst 
obt~1ntd . 

o . To dct.l only with th <. Tr<>l.suri<..S or th-. p:.rt1c1pt. t1ng 
countrl<.s , ot• wi th ofl ic1t. l att.blllz<.tlon funds of those 
countrl<.s , and "Hh th£ bnnlc d~s1t~nt:tcd by r. participating 
Bov~rnmcnt a s ite f1sc~l a~<.nt , ond with international 
bunks pr<.dom1nuntly ownud by .,ov~ rnr.lcnts nnd o<..ntral banks . 

Th, rund shall not huvu th ... nuthority to coon..;o in nny 
tro.nauctlon <~ithin a mcmbcor country, 01' with uny corp­
orutl on or ;>ort of the ·ovvrnr.>Gnt o1 th n t country without 
t.'t, conocnt' o!' thu !lor.rd .r tpl'vD-.nt .. tlv-. of tht>t cow1try . 

7 • To buy !!.nd s<.l l curN.nciuo ol non-mu!llb<.r countri~s , but 
shr.ll not b... :.uthoriz~d to hold such eurr<..ncics b~yond 
slx~y d •. y s r..ft<.r d ote of purch ... s<. , cr.c~,,t with the 
:::>pt•ovr.l of four- fit ths of the ill~Cb~r vo tys • 
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8, To borrow, ot such r~toa oa tb~ Fund moy r'commund, the 
curNncy or &r~y country, provi ded four- tiftha or tho 
mumb~r votos o.pprove the t erma or auch borrowing, 

9· To lnvoat uny ourroney lt holda in "ahort-turm• soeuritioa-­
com:noroi al or sov.,rnment--or the country of tbot eurrvnoy 
provided o four-tittha vote ot the member votes shell 
approve , and provided fUrther thnt the o.pproving votes aho.ll 
include t ho.t of the Bonrd r &pruaontotivo of tho country 
ln which the investment ia to be mode, 

10. To aoll tho obligations of tho mcmb4r countries hold by 
it provided tho representa tive of thv countr;· in which 
the a&curit1os o.rc to be sold upprovca , To rediscount 
ony of its holdings or to discount its own obligations 
with the e~ntr~l br~k of any country whoso eurr4ncy tho 
Fund r 4quiros , 

11 , To lend to nny member country locul currency from the Fund 
for one yeur or less up to 75 percent or th~ currency 
of tho.t country h&ld by the Fund, provided aueh lonn is 
approved by four- fifths of the membur votes . A country 
borrowing such funds shell pcy inter est to tho Fund nt 
o r~tc to bo d4tcrm1ned by the Boord, 

12, To mnke o service chcrgc of t percent on oll exchongc 
ond gold tnonao.ctions , 

III. Monc tnry Unit of the Fund 

l . Tho monotnry unit of the Fund ahull bo thd 
consisting of 1~7 l/7 grains of fino gold. 
of the Fund shall bu k<.pt nnd published in 

Unito.s (Ill-) 
Tho nceounts 

tcnn s of tlnito.a . 

2. Tht v::luo of thv currency or Cinch lll<>mbe r country shall bo 
fixed in t erms or gold or the Uni t tl& :.nd mny not be nl tcrod 
by any memb~r country without th~ approval of th~ Fund. 

} . No e~n&e in the vc lue of the currGneius of mtmber countrice 
aho.ll be permitted to altor the vkluc 1n gold or Onitos 
of the e sse; ts ot tho Fund . Thus , 1f th<. currency of o 
purtieipntlng country should dt.precbte ( 1n t t rms of 
gold or the Unites) , thnt count%'!' must deliver to tho 
Fund on amount of its local currency cqu~l to thu d~­
crecscd vnluo of thnt currency held by the Fund. Likowisc , 
if the currency of n pertioulnr country should nppreointe , 
th e. Futtd must r c turn to thnt country on o.mount (in the 
currency of that country) oqunl to the r esulting ineronso 
in th" gold or tho Unites vnluo of the ~d's holdinge, 
ThG so.mo provisions shall nlao npply to tho securities of 
member countries hold by the Fund1 However , this pro­
vision shall not apply to currencies acquired undur II, 
5~onling with block~d fore i gn bulcncoa ) in the section 
on Pow .. rs r~d t porntions, 

IV • llc~r.g<.mcnt 

1, Tho mnnngemtnt of the Fund ahnll bt vvstcd 1n n bonrd of 
directors cam,oscd of on<. d1rt ctor end one ~tern~tt 
eppointcd by ench member govcrnm<.nt. Eneh gov~.rnm~nt 
shell np~oint its dlrue tor ~.nd r.l t ern •• tc 1n n =::nncr 
determined by it, 
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The dirLctor and ~tc.rnc.te sh~l s~rVL tor n period of 
thr~o yoors , subject to the plccsur~ of their governmen t . 
Dir~ctors and ultern~tcs may b~ reappointed. In nll vot­
ing by tho Boord , each dirc.ctor or nlt" m nto shall h ove 
100 votc.s plu s ono vote for each $1 million of the quota 
of hiS country . 

2 . no roprcsontc.ti ve shall cost mor~ than ono-fourth of' the 
oggru&n te vote r<-gardlcss of thu quotu of hie country. 
All decisions , except whurc. spc. cif'ico.lly providvd other­
wise , shall bo ducidud by a majority of tho votes c ast, 

• 
, . Th~ Board of Diruetors shall scloct u mc.nnging dlruetor 

and on~ or mort t.ssistant mon:.ging <11r~ctors . The 
managing dlr~ctor , who shell be chiLf of the op~ruting 
staff of th~ Fund and ex oft"lcio chairman of the Boord, 
c.nd cssiat<.nt mana.;in6 di•·~ctora ahc.ll hold office for 
two yc.~rs , shall be el i gible for r~clc.ction , end may be 
rcmov~d for c~usc at ~~y time by the Board. The. str.ff 
of the. Pund shr.ll be sc.lc.ctud in aceordanc<. with 
r~aul~tions cstcblishc.d by th~ Boord of Dir~ctors . 

4. Th~ So~d of Directors m~y al so '·P.»Oint froo cmong its 
mcmb~rs Ln oxocutiv~ co~ittec t o consist of not 1<-ss 
thr.n cloven memb<-rs . A m~mbcr of the Boord of Directors 
or t~ Bank s c l e c t<.d by thn t Bo:.rd shall be a m•:nb<Jr of 
th. CXLCUtiVC COLunittCC or the. f'und , 

Thu ox~cutivc. co:nmi ttoo shnll b<. continuously cwn1lablc. 
ct the. hLnd office of t~ Fund r~d shall oxorcisv th~ 
nuthor1 ty de l ogo. t.d to it by thL llo~rd . In the obsoncc 
of uny mc~bGr of the bXCcutlv~ oommittu~ , his ult~rnate 
shell net 1n his pl ace. . ttcmb~re of thu oxt.cut1vc committee 
shqll r~c~ivc cpproprictc romun<-rntion , 

'l'lc. !lo(.rd mo.y : t :.ny mcuting , by c. four- fifths voto , 
cuthorizc wny officers or eommittoos of th~ Fund to 
~xcreisc. r.ny specifi~d powers of th~ Board. Such pow<-rs 
shell be ~xorciscd only until thv n.x t mooting of th~ 
Boerd, ~~d shr~l be cxc.rci scd in r m~~r consistent 
with th(. .-;oncr~l polici~s nnd prc.c t i c•S of the. Bonrd. 

S. ThL nonrd of Directors ~ay cppoint ~dvisory committees 
choson wholly or pcrtinlly rr~1 p cr~ons not r egularly 
employed by the Fund. 

6. '!he. flonrd shnll hold one cnnu<.l moe t1n;5 und such other 
m~o tin.:;s ns 1t rnt.y be dc>sirnbl(. to convcno. On r oqu<.s t 
of :nwubcr c ountrios c nstl.nc one - fourth or th<; vote s , the 
ch<>irm:.n shal l cell n me~ t1nJ of th. Bourd for thu pur­
pose of considvrinc mutters placed bofor<- 1t by t he. 
mc.mb<-r countries rc.quostinti thv nuotlnc . 

1· Tho lloa rd, by r. four- fifths vote, m.ty ..:stcblis)l rul os 
and rc.gul :..tions govorn1n3 the. oper • t1ons or the Fund, 
r.nd the offic~rs c.nd c01111'11 t t..ua of th<.. Pund sh •• ll be 
bound by such t~l~s nnd r~JUl~tions , 
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8, A counti"J fll1l1n& to contribute to the Fund a~as due 
the Fund abnll b~ dropped aa n m' mbor, provided a 
me jority of the QOmber votca eo docidc , Any member 
dropped lhnll hnvc rc.turnod to it on amount (in i ts 
own curr ency) cqucl to ita contribution minus llDJ aum 
duo by thn t country to the Fund , 

9• trot proflta ec.rncd by th~ Fund ahnll bu diatributod 
in th~ followin& m~~rt 

n. 50 poroc.nt to roavrvoa until the r oaurvoa cro 
~; qunl to 10 peroont of' tho naaots of the Fund, 

• • 

b , 50 pcrcunt to b~ divided onoh yoar nmong the 
m'cbLrs in for:n~ loc~l currency in propor­
tion to its ~eft, Tha t 1a, dividends ahc.ll 
be. distributed to occb country i n its own curroncy, 

V, Policioa or Ucmbcr Countries 

The m.mb~rs of tho Fund undortnko thL tollowins l 

l , To cband~ ca soon ca conditions in ccch member country 
permit , ell restrictions and controls over for , lgn 
exchange trcnscct1ons w1 th m...nbur countrie s , except 
thoao r~tainnd or imposed wi t h th~; approval of the. Fund, 

2. To nltcr exchange rnt~~ on thu curr <Jnoios of other 
countrioa only with the conaont of tho Fund and only 
to the extant and in the d i rection approved by th~ 
Fund, except within n apooifiod r cngo f i xed by the Fund 
nnd pomi tt<>d to ell mcmb<-r cuJ'r<Jncioa . 

~ . n, J;ot to nccept or permit doposite or investments from 
any c.mbc. r country exct.pt with the permission of 
tho s ovurnmen t of thn t country, o.nd 

b , To make cvnilcblc to tho aovo~cnt of c ny mc.mb cr 
country nt its roquc.s t ell property in form of dc­
poai ts , invt.sb!lonta, aocur1 tic s of the n.:t1onnla 
of t hnt member country, 

4, Not to enter upon nny bilu t ur nl far ui gn vxchange cl~uring 
arrc ngcmonta except with the cpprovul or th<. Fund, 

5, To givo conaidorution to tho v1uwa of t ho Fund on cny 
existing or proposed monut ary or economic policy, the 
effect of which would be to brin~ about sooner or l utor 
o ser ious d1eoquilibr1um i n tho bnlnnoo of pnymcnts 
of other countrie s , 

6, In the intur<>at of u bnlnncod and sustained growth of 
inturnnt1onnl trad., , to cmbnrk upon n proarnm of grudunl 
reduction of existing trude bcrr1<. rs - - illlport dutie s , 
import quotes , ndministr~tivu duvicoa -- ond to agree not 
to adopt cny gcnorLl 1ncr<.ua<; in t nrlff schedules or other 
restrictive devices without g iving r e vsoncblc opportunity 
for the Fund to rond"r n public r <.port on tb<. cff<:ct 
of the contampln t ed ohungoa on the bcl nnco of pnymenta 
or oth~r countries . 
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To furnish the Fwld w1 th all informa tion it noeda tor 
l ta oper a tions ond to furnish such r vports r.a it may 
rL~ulrc in tho form and a t th~ timua r oqucsted by the 
Fund , 

To adopt appropri ate legisla tion or d ecre es to carry 
out 1 t s undurtckings to th& Fwlc! nnd In f o.cilitnto 
th~ activitie s of the Fwld, 

Regraded Unclassified



208 

.... 'I'• .,.. ..... ,_._ ......... 
au I a .. S q ... a In? IQ ? 7 I 

.,.. ... r , , .... ,. • ._ 
on r ' _ ....... , .,,., .... 

sue .. ,_ au e e a- .-er t e n 
aa.. • ,_ .. -.. r an n 
flllel',.. w a .... a r:l fl¥ r, 

1--.M ..... ..aa.,.. ........ .. .,.,.. .... wall....... iJ .... 

._ .... _.,_wa..atlll-· 
r ..,. 

utns., ?Ill.,. &• 

... U JePO...U.. ................. 

Regraded Unclassified



Till WH1TE HOUSI 

WASH DIOT<JI 

11&7 16, 1942 

IIDICIIANDIII Pal 

'1'111 SICi!l!'URI OP TIIB TRBASURI 

I haft -rovr letter 1n rec&J"CC to tM .Pa.llin& 

ot • ccnterence or Pin&n<:e llinietere or the United 

Nationa, It ia rq thoug)lt that the etlld1ee ,_ 

1n progre11 obould be continued 1n conJunction 

with the State Oepariaent end the B.s.w. en4 

the l!::l:port-lloport Bank. 

Icu ailfht apeak to •• about th1e •c&1n 

after TOll haft doue tbU ODd after 10'1 heft 

cot the op1n1oue o! the SecretarT or State 

&1111 the UDder SecretarT or State. 

1' . D. R. 

COPY 

209 
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Agenda for Meeting in Secretary Morgenthau•a 

Office on Tuesday, December 15 at ; :oo 

210 

I . Brief report on work of the Techni cal Com:nittee 

II. Prog~eos of discussions • 1 th other Governments 

I II . Distribution and explanation of the preliminary draft 
of Amer ican proposal 

IV . Fundamental d1tferenoe between t he British plan and 
American proposal 

v. Viewe of members of the Cabinet Col1lll1ittee on the plan 
and progress 

VI . Next atop and further 1nst ruot1ona to the Technical 
Com:ni ttee 

Regraded Unclassified



Sl RICTl Y CONFIOErlTIAL 211. 

U. 1. Treeeur, Dep~rtment 
December 11, 1942 

J>rel1m1n~tl"7 Dntt or 
J> roooe~l t or a United and 4eeoc1ated M•t1one 

8tab111z~tion rund 

J, QoMoeit1on ot the fund 

1. The tund e~ll cone1et or ~old, currenoiea or member 
countries, rnd eeour1t1ee or member ~overnmente •h1oh 
ei~11 be ueed ror the PUr?oae or at•b111z1n~ th; veluee 
or u .. cuM'enc1ee ot member oountriea .. 1th re~oeot to 
e~oh oth~r. · 

2. Each or tl'~ member oountrifle 11h,.ll be •iven a quota which 
si.~ll reore6ent it11 '9"rtioio~t1on in the Fund; i.e,, t he 
b~ah tor ita ouroheee rr torebn exohl'n" i n the Fund 
and 1te undert~k1n~ to pr ovi de eaeetA to the Fund, The 
~~~revate nuot•e or the member countries ehftll be the 
e"u1v~lent ot at least f5 billion, The ouota tor each 
=ember country e~ll be determined by &n ~•reed uoon 
rormul,., 

), E•ch member country ehPll 9rovide the Fund •ith 50 oercent 
ot i te ouot,. •hen the Bo,.rd of Dir11cto1'8 ot thll l'und 
declares thftt ita o~er~tione hrve bevun. 

~. The initial 'P"yment or each country coneietin~ or ~ ot 
ite ~uote shall be 12. 5 perGent in ~ld, 12.5 percent in 
looPl currency, pnd 25 peroent in it a o•n (i.e., F.Overn­
ment) 1ntereat-be~rin• 1ecuritiee. However, eny country 
h•vinv lees than t)OO million in ~ld nl .. · provide 
initially enly 7·5 perc•nt or ita qu!l*a in ~ld, IUI4 any 
country hevin~ leu than 1100 million Ill _. nee« 'OI'OV1de 
initially only 5 oeroent or ite quote lll tll4, tbe eont rL­
bution ot locAl curreftO)' beii\A' increea.a ...... epon41ndy. 
4 country may, at ita option, - eubetitute ,.14 tor ita­
securities 1n meetin~ 1te quote reauireseftt , 

5· The member countries of the Fund mar be oalled u~on to mAke 
further nrov1a1on to-Prd me~tin~ their "uotaa at such tlmea, 
in euoh amounts, and 1n such tom •• the Be~t.rd or Directors 
of the Fund may determine, orovided thet all countries shAll 
meet t heir quotas oro rrtP,-~nd nrovidad that a tou~t1tthe 
vote ot the Board at~ll be re~u1red t or subeeauent c~lle 
to meet auotP 1. 

II. Pc~ere end OoarPtiona 

Th~ Fund should have the rollowiM no.,e rel 

1. To buy, eell end hold ~old, currencies, torei~ exchsn~e, 
billa or exo~n~e , ~nd ~overnment bonds ot tl'~ member . 
oountrie~ Pnd to eot ~· a olear1n~ house tor int~rnPtion~l 
lli0V8m•nt Of funds, bal .. nOBI, CheCklo draft&, eCC~otPnOee , 
rnd ~old, 

411 OPrtioi~tlaR oountr1e• P"r811 t~t ~11 or th~ 100~1 
ourr-ncr boldi~s ,.nd other raaeta ot the fund locPted in 
t .. eir countriee -shl'll be tree trom ~ny reetr1ot1ona 11a to 
Th011r uee. 
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To tl.J< the rates at whleh it will exchange one mombor•a 
currency tor another , and tho ratoa in loe~ currencies 
at which it will bu;r and sell .sold. 'lho guiding prin­
ciple in the flxlng of ouch ratoe ehall be stability in 
exchange relationships . Chan6oa 1n the rates shall be 
made only when essential to correction of a fundamental 
d1aequllibr1Ubl , and onl y with the consent of f our-fifths 
of momber votes . 

To soll t o the Treasury ot· any member country 1 or 
atab1lhat1on fund or central bank noting ae its agent) 
at a rato of exchange determined by tho Fund currency or 
any membur country which the Fund holds , provided t hat: 

a . The currency demanded from the Fund is required to 
meet on advbrse balonco of payments to the country 
whose curre ncy ia be ln& domand&d. 

b . Tho not purchases by tho Fund of the currency or 
any memb~r country shGll not cxc&ed d~rlng the 
first yec.r of the op<oration or the Fund, tho; quota 
ot that country; it shall not oxceod durin~ the 
first two yaars 150 p&ro~nt or auch quota; and 
theroufter lt shall not OXC6ad 200 pvroent ot auch 
quota; oxcvp t that upon thO upproval by the Bourd 
of Directors the Fund mny purchnau ony local cur­
rency ln axcess of b\osu ll.mlta, provided thnt1 

c. 

d . 

o . 

i . Th~ country requesting tho oxcoaa agrooa t o 
adopt o.nd co.rry out munsul'~s 1•ooommondcd by tho 
Fund ddsignod to correct tho disequi l ibrium i n 
the country ' s bnlnnoo of pnymonts , or 

ii. It is boliovod that tho nnticipo.ted bo.lanc~s or 
peym~nts of tho country 1n question nrc such o.s 
t o wo.rro.nt the uxpoctotion th~t tho cxcoss cur­
rency holdln~,s of tho Fund con bo dlsposud ot 
w1 thin o. reo.aono.ble timo. 

'i.'hon tho net purchcsos by thO Fund of uny locc.l cur­
roncy exc~ods tho quota t or thut country, th~ 
country shall d~posit with thO Pund c spoci~l r c­
sorvo . Such deposita shull b~ medo o.coordlng to 
rulos und rvgulntions proacribod by tho Bourd of 
Dir~ctors . 

A churg~ et th~ rnto of 1 pvr ount p~r annum payabl e 
in gold, shell bo l oviod o.~oinat o.ny bnlunco of u 
mumb ur country ' s curr~ncy in thu Fund in oxc~ss of 
th~ quota of thnt country. 

llo aclc of eny currency in thu Fund ahull bo mo.do to 
G mumbcr wi thout approval of t our-fifths of tho mcm­
bGr votes mhcn the currency ao sold is to b~ usod or 
ia to muk~ possiblo tldjustmont of Q ro~ign debt, 
includ1~, of cou.rs~ , dubts 11lr~edy i n dcf nult . 
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..taon the Fund's holdinss or any partical.ar currency drop 
below 15 per cent or the quota or that country and arter 
the Pund will have used for additional purchases or that 
currency, 

a . Oold in an amoun t equal to the country •a contribu­
tion of gold t o the Fund, and 

b. The country's interest- bearing obligations originally 
contributed, 

~13 

the rund has the authority o.nd tho duty to render a 
report to the country embodyin& an o.nalysis of the causes 
of the depletion of ita holdings oJ' that currency, a 
forecast of the prospectl ve balance or payment 1n the 
absence of special measures, and finally, recommendations 
desi~ed to increase the Fund ' s holdinba or that currency. 
The member or the country in quest i on would be a menber 
or the Fund committee appointed to draft the report. 
This report should be made public. 

Participotino members agree that their governments will 
give immediate and careful attention to r ecommendations 
zll8do by the Fund. 

5· To buy from the bQVernmenta or member countries , blocked 
foreign balances , provided all the following condi tiona 
uro mot1 

a . 

b . 

c. 

d. 

o. 

Tho J'oroign balances are then in membor countries 
o.nd are eith6r partly or wholly blocked. 

Th6 foreign balances are includud in the sum r e­
ported (for the purpose or this provision) by the 
member govurnmont &S blocked on dato of its be­
coming a m~ber. 

Tho country selling the block~d balances to the Fund 
a&reos to transfer those balane&s to the Fund, and 
to purchas" back 40 per cont or them from the Fund, 
bt thu rete or 2 per cent a year , beginning not 
later than thret> y&ars arte r tho datd of transfer . 

Tho country in which tho blockud balunc~s are held 
B(lroes to transf<>r those balanc6S to the Fund, and 
to purchase back from the Fund 40 purcent of them 
with gold or such fre e curr~ncl~ s as the Fund may 
wish to accept , at the rate of 2 pe rcent u year 
beginning not later thnn ~ yours nftor da to of trans-
fer . 

A charge of 1 percent, 1n ouch CfisO pnynblc 1n gold, 
ahall bv l evied against tho country selling its 
blocked funds end a charge of l poJrcont shall bo 
l ovivd n¢nst tho country ln which the blocked 
accounts exist In addi t ion o ch argv of 1 p~rc~nt 
poyabl6 1n •old shall bO lov1vd annually n~atnst 
onch or the.;:, on tho omoun t of blocked balanc <:s l'C ­

ca1n1ng to b~ r~purchas~d . 

------------~~ 
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If thu count~y selling blocked f oreign balance s 
to th .. Fund uska for forG1 1Pl oxcbango r ath&r thon 
local currbncy, it must nocd tho forci&n exchange 
for tho purpose of ~ootin& en adverso balan~c of pny­
•uon ts not arising from the ncqu1a1tion of gold or the 
accumulation of for~isn buloncc a or other capital 
transactions , 

Either country con, at ita option, inertias~ the amount 
it r c. purchnsus annually, flut 1 in tht> casu of the 
country which sold its blocked baloncos to tho Fund 
not mor<; than 2~ per annum of th<. oril!inal sum of ' 
blocl<od balnnc<. s tlikOn ovo r by the Fund shall b~como 
J'r(lc , ond only after ~ years shall have EJ lapaed, Tho 
J>und shull l:>e free to dispose of any of its holdings 
of !:> locked l:>alancus in the. form of frco funds after 
t he 2~ year period is pnsa~d, or aoonor, provided 
(i ) its holdings of tho freo funds of the country 1n 
which the baloncos ar~ being bl ocked falls b .. low 15 
percent of its quota ; or (ii) th .. approval is obtained 
of th<> Govc~nmcnt i n wh1 ch tho blockod balances nr<. 
Mld . 

The country 1n which the blocked funds arc kept agroca 
not to l.r.lpos<. nny r estrictions on tho usc of the 
ins tnllmcnts of the 40 percent portion sradunlly to 
be ropurchosod by country owning the blocked balance s, 

Tho Fund shul l dotormine t'rom t1mu to t1mo wha t shall 
bt the maximum proportion of th<. blocked bol nnccs it 
cun offord to t a l<u over under this provision . 

The Fund on its pld' t ugrcos not eo sull tho bl ocked 
bclonet~s oequin.d und~r thf.l obovu uuthori ty , except 
with tho. p .. rl!lission, or et the. rc.qu"st of thE. country 
in ,.hieh tho block6d belnncua urc buing hold, but tho 
Pund c~ inv-st those l:>elnnc<.s in r<.~~lnr or spceiul 
government securities of tht. t country. 'Iho Fund shc.ll 
b~ fr~o to s&ll such bonds in uny country provided 
tht.t tht. "pproval of the issuin.. sovc.rnmunt is first 
obt;.inod . 

o , To dcr.l only with th<. Trot.surlcs of th-. p:.rtici?.:.ting 
countrl<.s , or with officl..r.l st1.b1llzt.tlon funds of thoso 
countri<.s and with the bnnlt d .. sit~n .. tcd by r. p~tieipoting 
BOVurnm..-. t ns Us f isc" l nuent , ond with intcrnutionnl 
bunks pt•c dom1nun t ly own<Jd by ,;ovcrMLn ts 11nd central bonks • 

ThL rund shall not huvu th v nuthor1ty to cngoJO in nny 
trru\suc tion w1 thin 0 member country , Ol' with uny corp­
orc.tlon or ;>crt of the j;ov ~rru:>e.nt o1 thnt country without 
t..., .. conocl\t of th<. 3ocrd r.:.prvo~nt~tivv of that country . 

7. To buy and s <.ll curr<.ncius of non-mcmb~r countri~s , but 
shall not ~ :.uthoriz .. d to hold such curr .. neic s b .. yond 
s ixty d .. yc t".ft~ t· date of" ;>ureht.sc. , c>:ec~t with the 
'·PPI"ovcl of four- fifths of the .'ll.ob~r vot .. s . 
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e. To borrow. c t auoh r t. to a oa tbc P'llnd 1107 rf.COIIIIIund the 
ourl'f.no) ot c.n7 oount r7 , provi ded t our-tittha ot tho 
mombor votoa opprove tbc toraa ot auoh borrowing, 

9· To tnvoa t nn)' ourronc)' i t bolda 1n "abort-turm• aecuri tioa-­
commcrolel or sovernaen t - - or t he country or tbnt cur~onc 
provided o r our- t ittba vote ot tho member votoa shell 

7 

opprovo , end provided further tbnt tho approvi ng votoa aboll 
i nclude t hot of the Boor d r cpr oeontotivo of tho country 
in which the i nvestment ia to be mode , 

10. To aoll tho obl i gn t iona or tho mcmb~r oountrioa hold by 
it provided the r cprcaentotivc of thv oountrr in which 
tho ecour1t1oa or' to bo sold opprov~a . To r edi scount 
ony of ita holdings or to diaoount ita own obligations 
with the control br.nk of ony country whoao currency tho 
FUnd rv quire a , 

11 . To lend to any member country locul ourrcne7 from the FUnd 
tor one ycor or l csa up to 75 pcrcunt ot tho currency 
ot thc t oountr7 held by the FUnd, provided auch loon 1a 
approved by tour- fifths of the mcmbur votca. A country 
borrowing such funds shnll pay int,rcat to tho Fund ot 
o r utc to bo d~termincd by the Boord, 

12. To rnoko o service ohcrgc. ot t percent on oll oxchongo 
ond gpld t conat.ctions , 

III. Mono t ory unit of the Fund 

l , Tho monotnry unit of the Fund ahull bo tho Unitns (~ ) 
consisting ot 1~7 1/7 groins of fine gold, Tho coeounta 
of the Fund shall bo k<.pt c.nd publUhcd i n t enns ot Uni taa , 

2 . The vr.l.uo of tbv currency or onch m.>mber country shall be 
fixed in t erms of gold or the Oni tua Md mer not be nl t cr ed 
by any member country without thL npproval or thv Fund. 

~ . Ho oh~n&e in the vcluc or tho ourrcneiua or member countries 
ahnll be permitted to al t er the vuluc in gold or ~1tna 
ot t he nascta of tho Fund. Thua , if th~ eurr~ncy of c 
participating country should d~prccinto (in t erms of 
gold or th<. unites), tbnt country muat dolivcr to tho 
Fund on amount of its local currency oqu~l to thu dc­
crocecd value of tbnt currency held by tho FUnd. Likewise , 
if the. currency of a pnrtioulnr country should upprccint o, 
the Fund must r c turn to thot country on amount (in the · 
cul'l'cnoy of that country) oquol to the r osult1ng 1ncronso 
in the gold or the Un1tos voluo of the fund ' s holdings , 
Tho eumo provisions shall alao apply to the securiti es of 
momb~r countries hol d by th' Fund, However , thia pro­
vision shell not apply to currencies acquired undor II, 
5~uuling wi th block~d roroign bulanooa) in tho section 
on Powvra c.nd tpcrnt1ona, 

IV , llrut:,g~.,._nt 

1. Tho mcnnge111
cnt of the Fund ahnll be. v~attd 1n a boord of 

direotors composed or on' d1r~otor end one nlt~rnttc 
cppointcd by each member govcrnmLnt. Each gov~rnmcnt 
shell op~oint its d iructor and c ltcrn.tc 1n n mcnn£r 
determined by 1t, Regraded Unclassified
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The dir~ctor and nltcrnnte shall avrvo tor c period ot 
three years , subject to the plccaur<. of their government 
Dlrvctora nnd olternc t cs may b~ r~nppo1nted , In el l vot: 
ina by tho Boord, ccch director or nlt<-m nt c shell hove 
100 vot<.s plus onu vote for each $1 million of the quot a. 
of h1a country . 

2. llo ropreauntntive shall ous t mer" then one-fourth of the 
nggru0a tc vote r egardless or thu quotu of his country, 
All decisions , except whvro apco11'ioolly provided other­
wlao, shell bo decided by a majority or the votes cos t , 

• 
~ . Tho Boord of Dirc.ctors shcll s.ol oct u managing dU:<Jctor 

and on~ or mort assistant mnnuging dir<- ctors , Thb 
man~ing diructor, who shall bo chil.f of the op~ruting 
ata.tr of tho Fund nnd ex officio chD.irman of the Board, 
end a.saiatcnt mD.nng1n6 dir..,ctors shell hold office for 
two years, shall be cli81blo tor rvcl cction, end mr.y be 
r omov<.d f or cause o.t rny timo by the Boord, The steff 
or th.., Fund ahnll be sclcct~d in D.CCOrdcnce with 
rtgul~tionu established by the Boord or Dir ... c t ors , 

4. Th<- Boord or Directors m .. y a lso ::.ppo1nt fl•om cmong its 
mcobvra ~ executive committee to consist of not l e sa 
thrn clovon membvrs , A member of the Boord of Directors 
of the Bcnk selected by thn t Bor:rd shall be c mcmbc.r of 
th. CXvCUtiVe committee of the Fund , 

Tho oxucutivc committoo sm1ll be continuously nvnilnblc 
nt the hco.d office of thi.. Fund and sho.ll oxorcisv th<> 
outhor i ty dol ogatvd to it by tht Bo<.rd, In th~ cbsunco 
of ony mcober or tho c.xccutivc committuc , his ul t crno. te 
aholl not in his plo.ce; , llombvra of thu ox, cutivo committee 
shqll r~coivo &ppropricto rcmun, r otion. 

The nocrd may • t t.ny meeting, by c tour- fifths vote , 
authorize ~y officers or eommittooa or th~ Fund to 
cxcrciac cny specified powers of the Ooard. Such pow~ra 
ahr.ll be uxorciscd only until th~ nvxt moutlng of th~ 
Board, end shnll be cxcroiacd in r. m!lnncr consistent 
with the. goncr o.l polici"a and prr.c tic\ls of the Board. 

5· Tht~ Bor.rd of Directors may llppoint ndviaory committees 
chosen wholly or p~rtially from persons not rcsularly 
employed by the Pund, 

6. The Boord shall hold one rnnunl moo ting und such other 
mootin3s ns it mny be dosirublo to convene . On r equest 
or mc.mbcr countrios costing on~-l'ourth of tho votes , the 
cha irmnn shall call c mec tinJ or th• Bolll'd for th~ pur­
poso of cons1dbr1ng matters pl llccd boforv it by the 
mtmb"r eountri c s r equcstinc; tlu. r:uo t1ng . 

1· Tho noord, by c rour-fiftha vote , may cstabli~ rules 
end rc.gul t.tiona governing the op1..r ntiona ot• the Fund, 
c.nd the off1c1..rs end com:::it t..oa ot th<. FUnd sh;Ul be 
bound by auch rules ond r...,'ult.tions . 
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A countl")' fn111n.;s to contribute to tb .. Pund auaa~ 
the Fund llhnll be drcppcd r.a a m~mbor , provided a 
ma jority of tbo member votes ao doci4c , Any mCIIbcr 
4ro ppcd ahall bavv n turned to it an 11111ount ( 1n ita 
own curr ency) equnl to ita contribution minus any sum 
due by tha t <? oun try to tbe Fund , 

!lot prot1 ta corned by the. Fund shall bo dia tribu tod 
in tho followil\6 munncr r 

n , 50 pOJ!'C ~nt to roac.rvoa until the r oaorvoa o.ro 
<~ qual to 10 percent of tho c.oaut a of th<~ FUnd, 

• • 

b, ']0 pcrcont to b~ divided or.oh yco.r among the 
mcabt ra in form of)!"' looc.l currency in p.ropor­
tion to ita a,.toi~·oa. 'nln t 111, dividends abnll 
be distributed to oocb country i n i ts own currency, 

V. Polioioa of !'.ember Countries 

The m .. mbura of tho Fund undcrtoko the following! 

1, 

2. 

To nbund~ na aeon os conditione 1n ouch member country 
permit~ ell restrictions and controls over for c.ign 
oachungc trnnsoctiona with mombor countries, except 
those r otninod or imposed with tho opprovcl or t~ Fund, 

To nltor oxchcnge rntvs on tho curronciaa of other 
countries only with the consent ot tho Fund o.nd only 
to the extent and in tho direction approved by the 
Fund, except w1 thin n apooitiod r ange fixed by the Fund 
and penni t t c..d to all mcmbor cur r uncioa . 

~ . n, not to accept or permit dopoai ta o'r investments from 
M y mGmbc.r country exc .. pt with the permiSsion or 
tho govurnmUit of tbn t count ry , llOd 

b , To mnke nvnilnblc to tho government of a ny member 
countr,; ot ita requ~at ell property 1n form ot dc­
poaits, inv .. str>E>nts, aocuri tlca of th<. nc.tionnla 
of t hct mEmber country , 

4, Not to enter upon any bilutcr~l far uign dXchanso clearing 
arrangements except with tho approval or th~ Fund, 

5. To give oonsidorntion to tho vivwa of tho Fund on any 
oxiating or proposed mon~ tcry or ooonomic policy, the 
offoct or which would bo to bring about sooner or l ut er 
n serious diao~uilibrium in the bnlnnoe of poymcnta 
ot other oountrioa , 

6, In the 1ntul'6at of n balanced and auatninod growth of 
inturnntional trod., , to embcrk upon tl program of grcdual 
r'duotian or exiating trudc bnrri~r• -- import duties, 
import quotca , odminiatr~tivo devieoa -- nod to agree not 
to cdopt ony genorul 1ncr~nao 1n t ariff acbedulea or other 
restrictive devices without giving r ouaonnblc opportunity 
f or t h<. Fund to render r. public r~pnr t on th<. ctrc.o t 
of t ho eonto~plotcd chnngoa on tho bclonco of pnymenta 
of othur countries , 
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• 8. 

1• To tum1•h tbe Pan4 .S.tb All lntoNAt10ft 1t no.U t w 
1 te ope I'll t1on• end to tW'IIhh auoh r <.pOI'ta u 1 t ~ 
r~;qu1n lD tbo tora ODd llt the t1m<>a roquoeted bJ the 
F'Wl4 e 

8. To odopt nppropr1ate loghlr. t1on or deorooa to oo.rl'J 
out 1ta und.,rto.klDaa to th" Pund ond tiD t oo111tnto 
tn" oot1v1t1oa ot the Pllnde 
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FH!AIICING 

Present : Mr. Bell 
Mr . Buffington 
Mr . Kuhn 
Ur . Wanders 
1lr . Lemmon 

December 15, 1942 
4:10 p.m. 

II .L! . JR: Vlhat are your recoDIDenda tions? Who is 
the mouthpiece here, you? 

221 

J.!R. BmFINGTO!I : We discussed it at some length 
with Harold Thomas - newspaper, radio and other means -
and every one seemed to be in aereement that with the 
short time elapsing the radio was probably the most 
easily accessible and the most efficient thing for 
this purpose . Then we got to discussing the possible 
candidates, and somewhat independent of one another 
arrived at Ur . Willkie as being the person who could 
do a 11ood job Sunday ni e;ht, if possible. 

We only have until -/ednesday ni!!ht to acconplish 
anythinG after whatever enthusiasm ia broueht to the 
nublic that late. Everyone seems to be in agreement 
that a~ythine in the newspapers would not be very. 
effect1ve, and that radio is probably the best thlDg 
to t~J to use . So it boiled down to who is the most 
usable person for that purpose . 

MR. KUH1l : Ther e are two good spots: on Colum~ia , 
seven to seven-thirty, and one on the Blue from e~ght 
to eieht- thirty, and on either one of those Willk~e 
could get quite an audience if' vte wanted to ask h.un. 

UR. BELL: Do you need enthusiasm r ight at the end? 

UR. BUn'IN~TON: I just feel that anything you can 
do to not let it just taper off, but rather have it end 
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1'ith a bang is always a good l'tay to end a ball c.ame 
The only questi on i s , i f there were a matter ofucost 
involved I 'ltould t hink i t mirr,ht. be money misspent 
because of t he sl.ortness of time afterward, but thl s 
woulcl cost no one anyt hi nc; and I woul d thi nk it mieht 
have po~sible value for suocecc'l ng canmainns and un­
doubtedly would do some good in· stimulatinG t he last­
nlnute results . 

UR. BELL: I see no objection to ii if there are 
not any objections to the man. 

l!P. . WAIIDERS: It is quite usual in a drive of this 
kind to end up in a bit of a blaze . 

MR. KUHN: The general feeling this oorning was 
that that llould do some good, not a vast amount, because 
there is not a great deal of time , but it certainly •.1oul d 
do no harm. 

1m. BELL: It woul d give you a test to see whnt it 
could do . 

I.!R. KUHN: You have to :tet a good national s?caker 
11ho can ·oonunand an audience or else it had better no t 
be done at all . 

l.l't. Bm'FitiGTOII: Dan, you had me,ntioned t~1e po~si­
bili i" of raiser and soc.eone out of l.r . Byrnes offlce. 
le al~o discussed the possibility of rr . Byrnes .. I 
thinlr that at that late date whocv)!r you used - 1f you 
could ~e t quite an audience - some of those oen are good, 
but arc not as well known to radio listeners as sooeone 
like i'/illkie . 

lffi . BELL: I di d not hoar Kaiser the other night 
when he mnde his speech in New York, but somebody who 
did said he had a grand voice and mnde a good speech 
before the NAJ.!. 

MR. LE;J!ON: He has a fine radio voice . 

~· • 
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UR. BELL: They said that he made a eood speech 
on the post-war program. 

l.m. KUHN: He said they should use w11r bonds as 
down payments for the 1945 cars , and the automobile 
industry r1as very indienant about it. 

H. J' .. m: •:rhy? 

!.!R. KUHN: Because the ~:hole public relations 
c~paien has been to show how well they have converted 
to :•ar and how they are not thinking of their 1945 
models, and here comes this shipbuilder to eive them an 
idea and make it seem that they are intent above all 
on their 1945 sales. They put up the president of 
;iillys-Overland to answer him. Thel called him names 
and said that the war bond idea is llegal anyway. 
(Laue;h ter) 

l.m. BEll.: Maybe you don't rtant him then. 

H. IJ. JR: Well look, gentlemen, let 1ne th ink abo1;1t 
tlois . I can give you an answer in the next ten or flfteen 
minutes so you can get started. 
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Operator: 

RIIJr: 

Ronald 
JlaDIOlll 

R: 

HMJr: 

R: 

IDIJr: 

R: 

BMJr: 

R: 

!DIJr: 

R: 

HXJr: 

R: 

llliJr: 

R: 

Go ah.ad. 

Bello. 

Bello - Ronald Raneoa. 

leah. 

Deoeal>er 15, 1942 
~117 p.a. 

I reported that aeet1ng to tbe oba1raan •..• 

let • 
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• . • • and be' • 1netl'\lott4 Goldenwe111r to call 
i1&1'17 'llh1 te r1gbt awa7 and deo1de tbat 1t the 
1ang~~aae ot tb1• dl'att aeane wba t Bar17 d1d •.•• 

lee. 

••.• Bar17 tb1nka 1 t aeana sa to the two-and-a­
balt 11a1tat1on on the tunda tbat we contribute 

leah. 

••• • that that'• tlne, Juat go &bead and take 
the next atep with 1t • ••• 

I aee. 

•••• ao there won 't be anr dela7 on tbat at all , 
beoauae that'• llal'17'• own interpretation ot 
hla own language •.•• 

lea • 

••• • but, tranklJ, I thlnk perhape 1t1
1 eueoept1ble 

to another 1nterpretat1on Wh1oh I don't tb1nk 
Barr7 would want •.•• 

leah • 

• • •• and b7 calling 1t to hU attention at thU 
atage, wbJ, 1t leaYea ua tref to help get tbe 
1ansuage 1n the abape that. • •• 

111gb,. 
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I!)IJr: 

R; 

HliJr: 

- 2 -

, . , . Barn hiaaelt aara he wanta u • 

OkaJ. 

8orrr I had to delar 1 t that lone. 

'!'bank J OU, 
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Daniel 
Belli 

JDCJr: 

B: 

IDIJr: 

B: 

IDIJr: 

B: 

B: 

BKJr: 

B: 

HMJr: 

B: 

IDCJr: 

B: 

HMJr: 

Deoellber 15, 19~2 
5120 P••• 
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•••• to Mre. Rooee•elt on thie eaae thing, the 
GoTernaent lounge at thie Penn Station 
oaeh1ng oheoklit 

Oh, 7eah. 

Look, let 'a trJ 1t t or a daJ cr two anJWaJ -
hellot 

Yeah. 

Juet to oaah GoTernaent oheoke. 

Put it down at the etationt 

Well, theJ eaJ there'• a lounge there ot eoae 
kind - in the GoTernaent lounge •••• 

There' a a- there ie a - thtJ've turned over, 
I think, the Preaident 1 e Rooa •••• 

That'• right. 

• • • • to the eoldiera. 

That'• right. 

Oh huh. All right. 

Let'• trr it t or a oouple ot nighte. 

Al.l right. I 111 be •••• 

Who - Who will do thatt Who do •.• • 

Well, the Treaeurer vould have to do it. 
He'd haTe to piolt a oouple ot hie g?od people 
and put thea down there. I aean it • eoae­
thing th.a t oan 1 t be taken ••rr lightlJ. Arter 
all, 7ou're oaahing - th8J 1re ue1ng Governaent 
•oneJ, and •••• 

Well, tell hi• to trJ it. 

• 
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•••• • it1 a h1a reepon • • • - h1a reapdnaibilit7 
under h1a bond, 70u know. 

227 

RMJr: All right. Well, will J OU talk to h111 about it, 

8: 

HMJr: 

8: 

HMJr: 

8: 

HXJr: 

8: 

and •• •• 

l• 11 tallt to h1m about 1 t t o110rrow 11orn1na. 

And giTe •• a little nota ao I oan •••• 

Yup, I will. 

•••• let Kre. Booee•elt know. 

rine, I'll do it. 

'l'banlt J OU. 

Al l r ight. 
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-
lal'l'1 lihUe 
rerdlnand lt\lbD 
Cb&rln Sohwara 

DeoHber 15, 19"12 

&eoretarJ ~rgen\bau 

I vu 1181i'l1dersbl7 dlnUJ'bed bJ B'-ndard • Poor'• 

weekl7 letter dated Deo.-ber 1~. 19~2. vblob aare. "Blnoe 

Seore'-r7 ~rgen\bau1 • re\W'II troa ~Beland, V.eblng~a 

bu 'buued vUb ~r• srovln& out of the exbaueUon of 

SrUleb aont'-1'1 reaenee at boat and 1n \bh ooun\J'1. • 

Ot oouree • \ble 1t \be bunk. Ql11 te \be ooo \I'SJ'1 1e 

true. I would 11ke to ba•• one of J OU lDte"' .. \be 

Vuhlac~n repruen'-the of Stenderd • Poor'• and fl .. 

out wbere tbt7 got thle e~J'1 froa, pertloul eJ'l7 ln \be 

TreaeuJ'1. and then ba•e the •n ••• Barr7 VbUt and bue 

bla oorreo\ 1 t. Da tbnul,d H. J2aa .12M~.• 
U h aoe\ unfor\1111&\1 \be\ a e~J'1 llkt \bU ebould 

be vrUten and o1.roulated bJ an orp.nl&&'loo llkt 8tancl.ar4 • 

Poor• •· 

... -
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t rtUilt'Y Dtpa~nt 
o1•~1on or llone\&0' •-·-·""' 

Or1!1i'>tl of at,t.ached at a t .,...r.t 
h~r.'l•d oo l!r. !!oyer, of .Standard 
or.d Poor, at 2•45 p.m. today by 
Jlr. \.hit • , 11)icoordanoe with 
neoorrod\1:1 trom the Secretary. 

Ur . Sclrt<oU and Jlr, Kuhn 1<ere 

in on th~ conference. 

lilt. 11111 tt 
Branch 2058 - Bo.- 2l~t 
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lm.R.OI'I'ICII COMMUNICATION 

DATa 12-15-42 

TO Secretary Morgenthau 

roo" Mr . Schwarz~ 

I ta.Lked this morning 1d th Mr . Gaylord W. Boyer 
.l'ashlngton representative for Standard and Poor ' s i~ 
connection with the article in their current lett~r 
"Currency StaDility e Postwar Aim." Wr. Boyer made' it 
clear that nothing in the article was based on any reports 
be had made to New York, that the entire piece had been 
prerared in the home office. 

B" telephone to the editorial of rice in New York, 
I was told that the editors bad been informed by a number 
of recent visitors here that British financial represen­
tatives and our own Federal Reserve officials were dis­
cussing the rumor they reported. 

They conceded that, for more accurate reporting, they 
should have checked wi th the Treasury, and asked that we 
r ive a correct statement of the situa tion to Mr . Boyer so 
the t he could forward it to thel!l for use in the Letter to 
give the correct information to their readers. They also 
agreed to clear up the false implication created by their 
opening sentence, which indicated that the rumors bad 
their genesis in your return !roc Enfland. 

Mr. White, Mr. Kuhn and I tRlked with Wr._9oyer at 
2:30 o' clock in Mr. White ' s office, at which t1me the 
whole article was analyzed with him and he made notes for 
a report back to New York. Not for attribution to th~ 
Treasury, but for the guidance of the edi tors, Mr. Wh1te 
provided the attached statement as the basis for a correct 
erticle on the situation. 
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"P?D•!IDll 

1(h 

FRCII o llr • Sullb&n 

I present for 7DUr approT&l t ype proof of a folder 
entitled. •Your New Inco• TaX•. Thil 1e to .. "" the ....,. 
purpoee ae the foldlr •Know Your Taxes•, ot which approx1-
lllltel7 tort;r-two lll.llion were dl.etributecl l&et yeer . 
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This folder -· prepare d in col.laboraticn with llr. s~ •• 
The Bureau of Internal Revenue, mel the Dh'hion ot Tax ileMarch. 
It baa l>a.> read and. approTed b7 llr. Cann t or the ~•au of 
Internal Rnenue, and b;r lluare. Bell, Gu t.oo , luhn and. &ftington. 
It you appro'9&, it 1a ready tor 1-.li.ate proO..ction. 

n.e f ollowing distribution is •ucceatl<l t or tlll.s toldero 

illlplo;reea of Prints lnO..atey )7, 7)11000 

Feclaral lllployees, includl.ng lnt!f and Navy 9 ,20) ,000 

Stete Faployees 529 ,ooo 

llunioipal Jllployeea , all cities of 5,000 
population end oTer 942,000 

County !loployeea, counties OTer SO ,000 
population 180 ,ooo 

School lioployees, cities o'9el' 5,000 population 1,300,000 

Victoey Fund Co..S.ttee, tor distribution 
throu&ll the )6 Federal Reaerft Banks 
end Brenches l ,500,000 

ReserTa SUppl;r to fill dl.rect requests 
troa all source s 500 .000 

TOTAL 51,885 ,000 

The Gonmao111t Printing Office e stimate• the coet of pap&' 
end printJ.ns of the above quantity at epproxiaoataly $57 ,soo. 
n.e oost of distribution from printere to pointe of distribution 
end. of lll&l.llJ'Ig will be in adell. tion to the ebo'9& fi(llll'• • 

c 
0 

p 
! 
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' 234 
our New 
Income 

Tax 
... , ,. eo•r;e•le•t 
" •• r!(l ........... " 

~~~~~ to DUJet It 

CONGRESS lw levied our 
tirJt war-time i.ocome tax. The 

rattt ate a oecau.ry 1tep to­
i(htina: and winnini our life·and· 
nr for fre<dom and for the very 

oC out Notl<ln. 
on oC .. ..., belt anna and rial< 

blood and out Uvea ill thio hiab 
Bat oD of Ill ..... and muat, 
~ that ow fi&bt!Dc mal 

han ..uythinc needed foe v» 
Evey Americ:on oboulcl pq bls 
alw< of theoc tUCII &ladiy and 

lly, 11 a penooal contribution ill 
creot hattie for our llbertleo and 

ftffilom or our cblldreo md 
Hbildrtn'l childrtn. 

UNITED STATES 
TREASURY 

. • 

w•at WIU 'YOV B 
I•eo•e Tax Be1 

Tbia folder has been prepued aa a 
ocrviee to an tupooy- old and new, to 
iDfonn them about their IDc:ome -.a. 

Pick out the column (on the other 
lide), which eo~opondo to your family 
atatu~lncJe; or married, without 
dependcntl-1 or with one, two, or three 
dependento. Then in the tableo below 
you can read at a elnnce approximately 
'What your tax bill will be, and what 
your weekly &avinll muat be to meet it. 

Begin your weekly uv!Dao NOW 10 

u to acxwnulate in time the tuet due 
quarterly on Much IS, June IS, Sep­
t=bcr IS, and December IS. Tbeoe 
weekly aavi.ap are in •dditiol'l to th• 
5 percent 11VictOT7 Tu!' which wiD 
be eunmtly dedncted from your pq 
c:hecb durilla 1943. The Vietocy Tu 
lo iD addition to and eotlr<ly apart £rom 
tbe recu1ar iDc:ome taL 

SrAJir SAVING NOW ler 

Fear lae••• r ... P•t••..C. 

Income tao """"""" a.ro an impot. 
t:aDl: put ot the Natioc'a war ftn•ncinc 
procram.. Your COUDtr)' Deedo rour 
income taL 

I t lo not ca1y a~ and lepJ obiip. 
tieD ol fint importa,D<:e, bOlt it lo aJoo 
yow - direct way ol broddnc up our 
fi&ht!Dc men. Therefore, It lo vital for 
you to provide for your IDcome tao ill 
your budcet juot u you provide for 
every other -. 

Aok younctr thlo qocotlon: "WJJJ I 
have enoulh money on hand to 
mako my income taz p-.rmo.nt• •• 
they fall due?,. For your own pe&ee 
of mind. make arrancemeota now 10 

that you moot certainly will have that 
money on hand. Start today on aome 
O)'ltematic procram or oavlna for tueo: 
and from thlo day oa, every time you 
receive any mon.ey. ueannark'' • &CD· 
crouo part or it for Income-- pnt 
it a.,.y where you won't epeod. it. 

r..u: S.tVINGS NOrM £d 
I' ear r~U< M•••• llera 

l•t.er«•t ler '~'•• 
One &ood way of uvlna for tuco lo 

to buy United Stateo Tax Savioco Noteo 
on a recuJar lchedule. Tbeoe noteo 
were created by the Trcaoury for the 
opecific purpooc of maldnr It eaoler lor 
you to pion ahead. They pay you 
interest on the money you aet aside and 
use for payment or your income taL 

Like other United Stateo Oovem· 
ment oeeuritieo, they are the Nfeot 
investment i4 the world. Your· name 
ia writteu oo ach oae, 10 if it ia lolt 
ac otolen nobody eloe ..., ocll it or 1110 

it. If foe any reuOD you bavc to coo· 
vert them back Into cub, the Uaited 
Stateo Traoury cuaranteeo you will cet 
back ewry penny you pai4 foe them. 

Serico A Tu lavlnp N-"""­
ID value 16 oento per SIOO ~ IDODth, 
an ill- rate ol about 1.92 pei'CCl>t 

• ,_. Durio& - aft« 
ea1endar -th aft« the 

~ them, - eouec- ol 
Revenue will """"1't them, at 
lac. -ralue plu• the JntNMt. lD s-.7· 
malt ol Fedenl IDc:ome. ~ or -to 
taxa (op to a yearly Umlt per -
of $5,000 for eath type of taz). I 

For llr1:er taxpqcn, Serieo C Tax \ 
Savinc• Note• are aoo•ptable in 
unlirnlt..J amount ill pqma1t of the 
aame-.a. 

Aalo Fear •••••r •r. 
ll•l'l•t•r 

Any banker, or your own em,ployec, 
will belp you otart oome procram ~ 
r.cWar uvlnp to meet fUture tu pli .• 
mente. U you dedde to oavc by pur· 
chuc of Tax Savlop Noteo, co to any 
bank, trust company, oeeuritleo clcaler, 
oaviop and loon aaooelotion. Or mail 
your appUeatlon to the Federal Reoenc 
Bank in your dhtrict with your 
penooal chcdt or money order; or to 
the Treuurer or the Uaited Stateo, 
Waabiocton, D . C. 

S•v-Aa.r Seve 'Ne., 

Wbether you b~ Tu Savlop Noteo, 
or put the money away in the bank, or 
wor-k out 80me other pl~oo 't dela.y. 
F or your couotry'o aoocl and ror your 
own protection, •tart eom• refular 
income taz uv-/nf• prof ram on you.r 
caertp.«yd~. And then, kMpit up. 

(~'TaU r. I' ear c ... ,.,, I' ear 
'Wer, ..t..r J'OfJa r ..ur­

EA&' • 84n>• l•r l& .. p~ar~, """" r., ",.....,.a. 
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LE OF TAXES PAYABLE ON 
INCOMES and Weakly Savinp 

Needed to Meet Tbem 

---------------wTAX.UL& JN(lOIO _.,.If& 
.. --~L& JN(lOIO- .. -~,, niJ _ _. <:;; .... _, 

......,_ ..... .,,_.,__ c •>-

.,_, ....... ....,., ...-. --· c .... •• , ..... . .-.-.. ---- --....... -.... LESS,_. ._..&&W. -a't s1 ......_. 

if you.-
Cllor-. ..... ._.._.-""""'l 

if you. an 
~ ............ ....,., If you.-................... ~ 

.... ,...,-!11 ••• , .... .,. M•r .... ...._.. .... , . . .... , Jtlarrte..-r•• ••••~•'-

u .,.,. 'f'a· ··= •Ill .. ~·..:..·.: ...... •"I' Ia • - .... .. , .. 
coat for ":z:':'• wooll , ... .... , ..... ..... ... ..,.._..., 

U'I'OII' Tu·· ··t:-.:~~ 
....... ,. .. 

obh ta-
......... 

c:o111• for 
._ ... • ••• • ttb 

tJot1w-. • =.r. ~ 
II,....T..,. ··l!:..,".!:: ····" ,. .. --.. . .... , .. -- •••• •acll. ..... ,., 
~ ;::~~..:J; l .. J .... . 

$$00 
GOO 115 ~~ 700 S4 
GOO $2 I 
000 71 I 

1,000 IP ' 1, 100 107 2 
• • 200 ue 2 
1,»0 144 3 
1,400 U3 3 

I, $00 Ill 3 
1,600 100 4 
1, 700 ... 4 
1,100 .,. • I , too ISS • ..... .,, • t,tso ... • 2,$00 ... 7 
t, uo 411 • J,OOO 472 p 

s. ISO ne 10 
J, soo >7P II 

'· 750 
., 

12 
4, 000 ••• IS 
4, soo 7U 15 
S,OOO tto 18 
s, 500 1, 047 20 
6, 000 1,114 u 
6,$00 1, SOl .. 
'· 000 ....... .. 
7,SOO t, sts 31 
1,000 1, 742 34 
•• soo '·'" •• 0,000 2,056 .... 
0,$00 2,21) 43 ... 

000 

$1,000 
1,100 
1,200 
I,SOO , .. ~~ 1,400 .. 
l , SOO .. I 
1,600 66 I 
1,700 .. • 1,100 10> • I, too IU • ..... 140 • 2,2$0 Ill 4 
2,$00 .. , • 
2,750 .,. • ..... S14 • 
3,2SO ,., 7 
3,$00 420 • 3,750 470 0 ..... 532 10 
4, 500 O.S9 12 

5,000 746 .. 
5,500 16> 17 
6,000 ... 19 
6, 500 1,110 22 
7,000 I, 246 24 

7,500 I, SIS " 8,000 l ,J.St n 
8,500 I, 679 •• 9, 000. I , 126 u 
9, 500 I, tiS sa 

10, 000 t .Ut 41 
tt, ooo t , tlt SJ 
IS.OOO 4,052 11 ...... 6, 451 124 ...... t ,ttO 177 

$1,000 
1, 100 
1, 200 
1, soo 
1,400 

1,$00 
1.,600 " ~~ 1,100 20 
1,100 S7 ··- •• 1 ..... 74 l . .... u o • 2,500 ... 3 
2,7>0 111 • ..... ... s 
3,2$0 ... • :0,$00 .... 7 
3, 7SO ... l ..... 4SS 0 
.. $00 ... 11 ..... UP 13 
S, SOO 776 IS 
6,000 901 17 
6,500 1, 021 10 
7,000 t,lSS .. 
7,500 1, 212 .. ..... 1, 427 27 
1,500 1,$74 so ..... 1,121 ,. 
0,$00 1,161 .. 

10,000 ..... It 
12,000 2,119 .. ...... 3,MS 7S ...... 6.170 121 ...... 9.017 172 

••• 000 
1,100 
1, 200 
l ,JOO 
1,406 

1,$00 
1,600 
1,700 
1,100 ... ..,. ..... su (') 
t,UO 53 •• ...... .. • 2,7>0 ... • ..... ttl 4 

a,tso 2J7 s 
I,SOO ... • 1,1SO "' 6 
4,000 .,. 7 
4,500 ... • 
S,OOO .,. 11 
5, 500 - .. 
8,000 810 le ..... 937 .. 
7,000 1, 064 20 

7,500 1,191 •• 8,000 1, S22 .. ..... ..... .. 
0,000 1,616 Sl 
t,SOO 1,763 .. 

10,000 1. 914 .. 
lt, 000 ..... .. 
u.ooo 3,151 12 ....... 6,011 117 ...... 1.114 170 

''-.._ . .,...., ''-eM. to- ' '-._M..-:L 

• 

$1,000 
1.100 

'· 200 1,300 ..... . .... 
1,600 
t,10t 
1,100 ..... 
2,100 
2,2$0 ..... ... 
2,7SO " 1,000 . .. ..... 171 ..... tU 
1,750 "' 4,000 lOt 
4,500 .. 
..ooo Ill 
•• 500 '" 6,000 '" 6,160 ... 
7,000 til 

1,160 1. 100 ..... •• tt1 
8,$00 ..... 
0,000 1, Sll ..... ~UI 

........... , ..... -----
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p 
IID!O!!All Dill I 

TO: lloYember 24, 1942 

Secretary llorgonthau has approved t he printing ot the f ol der, 
"Your Hew Income Tax" , aa it appeera in the attached O. K. 'd proof. 

He baa also approve d the pr inting ot 51,885 1000 copies of 
tllia !older, ond its distribution u leid out in 11111 memorancma to 
hill dated November 19, 1942. Copy ot thia mellDranc:Wa 1a attached. 

11111 you pleaae lll&ke arrangeMnta to have this ! older prioted? 
J£r . Berger, or t he Procure.nt Ill. 'fision o! the Traaaury' llill 
place t he order i:l:lediately • 

.u..-angocents have been 11111de by the OovomMnt Printing O!tioa 
to have thia job printed in Philadelphia , 'lashington , St. Louis 
and Chi co go . 

Tho order s hould be broken cbliD into the following quantities: 

Philadelphia Printsra 
'llaohington Printers 
St. Louia Printer a 
Chicago Printera 

14,500,000 copies 
l4 ,500,00Q • 
10,285 ,000 • 
12,600,000 .. 

Within the next t110 deye I will give you dat&iled information 
!roll which you can order the prioters to ll&ke final deli veey • In 
the mein , dallveriu 11111 be made to• 

l. Ot!ices of Collectors o t Internal Revenue 

2. The l2 Federal Reserve Banks t or uae by the Victory 
Fwld CoiDi t tee 

) . State Oo"'T!lore tor distribution aaong atete eoplotee• 

4 . Dopartawnts and agencies ot the Federal Oo "'miiM!Dt 

Atts . 

S. State and local school boards (probably in bulk 
shipment to the War Scvinga Staff ~~~&illna department 
i n Chicago) 

6 . United States Treasury Chief Clerk's Ott ice 

•• • 

Regraded Unclassified
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Kr. 0...,. 

Mr. Sull1.,.11 

On tho at\acho4 J>lli"O I Sin 70u dota1lo4 lDforaa\ion on hov 
tho odit ioa of 51,185,000 eopieo of •Your lew Incaao !ax• ohoult 
bo 4ol 1• trod b7 ito four printoro to •ariaRo pointe of tiDAl 
dlotri bo.Ucn. 

!ho copieo aarl<o4 for U otribo.Uon t o tho Offleoo of tho 
Collec\ora of Iat ernal ieT.aRe are ' o be Glel for two parpoaea: 

1. fo be ooat oot 117 tho Collootoro in bo.ll< to oaplo7oro 
of oicbt or a oro ~lo7••• · 

2. '1'o fill doaando rocoind t r aa IIWiiOiJ>IlliUoo and 
couatioo for oupplioo vbicll tht7 v ill diotribo.to 
aaonc oi\7 &Dd ooaat7 oapl07000• 

Joldort oont to tho •ariouo Oo•ornoro vill bt 41otribo.tod 
. diroot b7 tho lt&to .athor itioo to tho ltato1 o ova aaplo7•••· 

• 

J oldoro dol1nro4 \o •ariou OoTornaont offiooo and dopart ­
aonto will be 41otribo.to4 117 thooo ofticoo OA4 dopartaonto to 
Ptdor&l o.plo7•••· 

Joldoro doli•orad to tho Chief Clork1 o Offioo, !rooturJ 
hlldinc, WaohlDC'oa, D. c., Yill be u oo4 to aut io41Tidaal r•­
quooh fraa oU oourooo aa4 \o npplr ollortacoo Vhich a&7 4onlop 
el aevhare. 

Joldoro 4oli•orad to tho •artou Jo4or&l !lett" ' Iaiii< bo.Udiact 
.... for t ho ..... of tho fictOI'J Jun4 c ... lttoo. 

Joldor o vtll bo diotribo.tod to &laoot 1,000,000 oollool oaplo7••• 
in tho United Statoo throucll tho war Ba•iac• Staff aai linc fao1lit1oo 
1D ChiCO&<>• 

, . 
• 
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J)l.e trlbut ioo or TOUR ll!lf ;u«:oll! T.U 

PIIIIADXlJ'HIA PRIIlT!R 

To Deliver aa Follcnoaz 

To CoUectora of Internal Revenue• 

Hon . Thomas L. Smith , Hartford, Conn . 
Jl., Clinton A. Claus on , Augusta , Maine 
•• Thomas B. Haeaett, Boston, l!asoachuaett.e 
• Peter 11. Gagne, Portsmouth, New Rampehire 
• Harry L. 1/.aloney, camden, New Jeraer 
• John !. llt.nning, Newark, New Jerae;y 
• Joe . D. Nunan , Jr.,Federal Bldg.,Broo~,NT (lot) 

• 1111. J , Pedrick , Custollhouae,~'Y, (2nd) 
• Joeeph T. ltiggino , 110 !. 4Sth St. , NT ()rd) 
• Harry 11. ltickey, Albany, New York (14th) 
• Prank J . Shauglmel!sy, Syncttae, N"" York (2let) 

George T. llcOowan, Buffalo, r;..., York (28th) • 
• 11alter J . Rothenaies , Philadelphia (lot) 

• Joseph T. llcDonald, Scranton, Pennaylvania (12th) 

" lf1ll1a11 P. O'l!alle;y, Pittabur~h, Pa . (2)rd) 

" Joseph V. Broderick , Providence, Rhode leland 

" Fred C, 1/artin, Burlington, Vemont 

To Victory Fund Committee: 

l.'r. 1'!. 11. Paddock, Federal Reserve Bank Bldll· , Booton 

ll.r . Allan Sproul , Federal ReaerTe Bank Bldg,, NT Cit1 

llr. Alfred H. Willill:la, Faderal l!eaer .. Rank Bldg., 
Philadal ph1a 

For Stot.e FJ:ployeea: 

Governor Robert A. Hurley, P.art!ord, Connecticut 
• SUmer Sewall, Augusta , ll&ine 
" Leverett Saltonstall, Boston, !'lleaaohuaetta 
• Robert 0 . Blood, Concord, II'"' llampehira 
" Charlee FAison, Trenton, Nn Jerae;y 
" Herbert H. Lehman, Albany, Nn Xorlc 
• Artlur H. James, Harriaburg, Pa . 
" J. llo,.ard llcGrath, Providence, R. I · 
" William H. Wills, 1/.ontpeller, Vt. 
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660, 000 
230, 000 

1,865,000 
1~3,000 

426,000 
1,11),000 
1 , 240,000 
1,210,000 
l , lOS,OOO 

?92,000 
38),000 
710,000 

2 , 078, 000 
355, 000 
937,000 
284, 000 
97,000 

100,000 

250,000 

150,000 

u,ooo 
6,000 

17,000 
t.,ooo 

14, 000 
57, 000 
48,000 

5, 000 
4, 000 

•• • 
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For United Statea Etnployeea: 

Mr . L. V, "'hiteombe, 1322 Poat Ortice Square, Boa ton 
!Jr , Don Iler, 341 Ninth Avenue, 7th Floor, NY City 
wr . p, J, Oarney, 13th Floor, Oimble Bldr,., Philadel phia 

For Sohool ~loyeea : 

IIJ', L. ';!, Onn, Chief, Division o! Snin&a Bonda , 
Naah llllildi~, 236 Eaat 24th St,..et, Chicaao , Ill . 
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12,000 
45,000 
16,000 

132,000 

( 
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to Oollootoro ot Iatoraal ._.,_.., 

Boa. 
• 
• 
• 
• 
• 
• 
• 
• 
• 

Btll.l')' J, Vllllap., BlralacbM, AlaNa& 
J&aol B. L&tolma, fll•iactoa, Dol&w.ro 
Jolla X.. Jaha, Jacll:aoartllo, Flor14& 
Mo.rloa B. Allen, .I.U&ata, O.orcla 
N. Baaptoa ~or, loltiaoro, Naryl&D4 
loco•• J l)', J &ekaoa , Mioal oalppi 
Charlot B. lobortaoa, Grooaohoro, Wort h Oaroliaa 
VllUM P. lowra , Col-lila, Sout h Oarollaa 
lath&D.iol l. ~1)', J r. , Blcbaoa4, YlrpD.ia 
r. lo)' Toke, Parll:arololrc, Vaot Ylrpala 

Por Ylctor, JaA4 Ooaaittoo: 

Mr. Jlucb Lo&ch, Jo4.Bu .B14&., 111chaoa4, Ya. 
Mr. V. 8. McL&ria, Jr. , Jo4 .11oa.kzlll: Jl4&. AUuta , 0.. 

Por State loplOTO••• 

Oo•emor l rank JC. Dizon, Molrtca-erT • .Ala'bua 
• Wal\•r w. Bacon. Do•er, Delaware 
' 8pouar4 L, Bollu4, 'l'ollahaaooa , Florida 
' luctJlo !&la&4ce, J.Uaata, Goorcla 
' Borbort B. O' Oour, .I.D.a&pollo, IC&r)'l&D4 
0 Paul l. Johaaoa, Jaokloa, Ml ool oolppl 
1 J. llolorlllo l rouptoa, llol olp, l ortb Co.rollaa 
• Jazaot B. Ma)'li&Dk, Ool-bla, South Carollaa 
1 l u ee B. Price, ltlcbaoBAl, Ttrctata 
• li&Ubow 11. leol)', Cbo.rlootowa, Voat Ylrclaia 

l or Jta eene& 
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450,000 
10},000 
537,000 
590,000 

1,090,000 
225,000 
637.000 
324,000 
6~3.000 
331,000 

15.000 
15,000 

1,000 
3.000 

11.000 
1,000 

10,000 
6,000 

15,000 
9,000 

16,000 
9,000 

Ofttco ot tbo Chlot Clerk, !roaSU1'7 l lq., Vaobiacha,D.C. 5llo,OOO 

l or Jo4orol Go•ora.oat JoploTOtt l 

Mr. haall: X.. Voloha , Socro\tl')', Ooaao4U)' CrdU 
Corporatloa, St. B14&., Dept . ot Afr., Valhlactoa,D.O. 

Mr, Boarr w. Bllt)', Director ot Porooaaol, latloDol Pro•• 
Bl4c. (Rooa 4}}), Valhlacton, D. C. 

Mr. l rank ! r ao)', Oh1ot Clerk, a.r.c., Sll Yoraoat A••·• 
J . V. , Rooa 107, Walhiactoa, D. C. 

Mr. A4lor , U.S. Dept. of Juotlce , iooa 1214, Vaah. D.C. 
Mr. Bonr)' P. Cban4lor , u.s. Oourto, Buproao Court Bl4&·• 

iooa 150, Vaohl,..toa, D. C. 
Mloo Stopbanooa, Dept. ot Publlcit)', Booa 1058, 

'l'Mpor&r)' llu.il4iac•J• , laY)' Dept., Vaoh. D.O. 

2,4oo 

10,500 
}0,000 

1,743,000 
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VAIIIUO!OI PIIIIIRI 

To Oollootoro of latornal RoToaao1 

Bon. 
• 
• 
• 
• • 
• 
I 

I 

I 

Bo1U7 J . Yi lliDCba, B1ra1JICI>M, .Ua'baaa 
lMto B. Latoh\111, V11111JIC\ oa, Dol&IMro 
Johll L. Paho, J acboa'rlllo, Plor14& 
Xarloa B. Allen, .t.Uuta, Oeorcia 
11. Buptoa Jla&ndor, llal.tllloro, Xarylu4 
hctao Pl:r, Jacboa, Xiloioolppi 
Oharleo B. Bol>orhoa, Orooaoboro, J ort b Corolla& 
Villi• P. Bo'ftro, Colaabla, South Corolla& 
Jathuhl B. krl:r, Jr., 11obaoa4, Yirpaia 
r . Bo:r Tob, hrbrolw'c, Veot Yirpala 

lor lict or:r Pua4 Cooaittoo: 

Mr. Jlucb L .. ch, Jo4,JI ... Bl4c., Blchllollll, la. 
Mr. V, 8. XoLarla, Jr., Pe4.ho.l!ak Bl4c• .t.Uu•a. Oe . 

Jor 8tato loplo:rooo: 

Oovoraor Praalt X. Di:ron, Xontcoaor:r, .Uab ... 
• Walter w. Bacon. DoTer, Del aware 
1 !poooar4 L, Bolland, !allahaoooo, Plor14a 
• Ju«ono Talaa4co, .t.tlanta, Goorcla 
' Borl>ort Jl, O' Oonor, .t.nnapollo, Mar;rlc4 
1 Paul B. Johllooa, Jackooa, Ml ooi oolppl 
• J. Xol Ylllo BrOUibtoa, llaloich, Jortb Carollaa 
1 ~Gzao\ B. K&Tbaalt, Ooluabla, South Carollaa 
I Jaaoo B. Prloo, 11cbaoa4. nrc1D1a 
• Xa\tbow X. Jetl)', CharlootoVIl, Woo\ lirpa.la 

7or Reaerre1 

23 9 

450,000 
103,000 
537,000 
590,000 

1,09(),000 
225,000 
637,000 
324,000 
643,000 
331,000 

75,000 
75.000 

7.000 
3,000 

11,000 
7,000 

10,000 
6,000 

15,000 
9,000 

16,000 
9.000 

Oftlco of t bo Chlof Clort, 'froaour:r Bl(C., Yaohlnctoa,D.C. 5llo,OOO 

Por Jo4oral Govoraaoat loplo:reoor 

Mr. Praalt L. Valoton, Socrotar:r, c ... o4lt:r Cre41t 
Corporati on, St. Bl4jl., Dept. of ,~.cr.,Vooblacton,D.O . 

Mr, Honr;r W. lilo;r, Director of Poroonnol, Jotlonal Prooo 
Bl4c. (Rooa 433), Vaohlncton, D. o. 

Mr. J'rant Trao:r, Chi. of Olort, a.r.c., 811 loraont .t.n. • 
J.V . , Booa 107, VaoblDCton, D. C. 

Xr. A4lor, u.s. Dept. of Juotico, Booa 1214, Vaoh. D.C. 
Xr. Bonr:r P. Chan4lor, u.s. Courto, Supro .. Court Blllc., 

llooa 150, Yaohlncton, D. C. 
Mho h~onooa, Dept. of PublloH:r, llooa 1058, 

!oaporar:r ltu.l.l41nc'J', JaYJ Dept., Vaob. D.C. 

10,500 
JC,OOO 

l, 743,000 
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WAII!IIO!OI PKiftll (Coa\'4) 

Col. Dixon, U.S .A. , 801 Olwuuac Placo, 1.1. 

Pontacc• llv.U41ac, Arllac\oa Ocua\7 
(Iotti hfcro 4o11n~ w1, llr o. llario llascurok, 
AdJ~tant O.neral'o Office, Branch 3898.) 

Mr . llllr41clt, Chief Olerlt, p......,.. O...al, 
411 lOth Stroot, J.W., Waohiactca , D. C. 

Mr. 'fbGIIJ)I OD, a .... ,. Dioburoiac orne..-, Capitol, 
Vaohlactoa, D. C. 

Mr. Shanl<o, Roue Dioburolac Otticor , Capitol, 
VaohlJIC\on, D. C. 

Mr. Bonr7 P. Vr1cht , Chief Clerk, OoTornaon\ 
Prlntloc Otfioo, WaohiO«\ on, D. c. 

Office of Poroonnel, Libr&rT of Co~ooo, Vaob. D.O. 

Mr. 0, r . Allon, Troaour7 Annex Jo, l , Vaoh . D. O. 

Mr. 0. ,t, . Woo4, 101 Marietta St., Atlanta, Ooorcia 

Mr. 1. L, lillian, 2nd floor Sohal" Bl4C· R1chaon4, '•· 

'l'o Rooa u~~t. !roan~ llll1141ac 
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97,000 

6,598.500 

1,500 

1,500 

1,500 

&,500 

1,800 

250,000 

22,000 

9,000 

6,500 
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CHICAOO PRI1l'I1!R 

'!'o Del1•er •• Fcll0'11'111 

To Colleotoro of Internal. Revenue• 

Hon. John R. Viley, Boise, Idaho 
" Corter H. Harrieon, Ch!.eago, Illinoio 
• Vi ncent I . Dal l.!Mn, Springfield, Illinoie 
• Will H. Smith, Ind1anapel1s, Indiana 
• Gilee l'.&ftNlgh, Detroit, l!ich!.gan 
• Artlnlr D. P.eynolda , St. Paul, llinneoota 
• Lew1s P..,.ell , Helena, l.'<lntana 
• P.eotor H. Perey, Fargo, llo:-th Dakota 
• Frasier Roams, Toledo, Gh!.o 
• l!&rey F. Bueoy , Colur.bwl , Oh!.o 
• Frank f' . Qontsch, Cleveland , Oh!.o 
• Jamee 11. l!aloney, Portland, Oregon 
• '!'homae c. Ka.eper, Aberdeen, South Dakota 
" Joe F. Rale , Nashville, TeMesnee 
• Clark Squire, Taco..,, \':ash!.ngton 
• Frank J . Kuhl, Milwaukee, 1"1ioconein 

f'or Victory Fund Collll\itteet 

t.:r. 1:. J . fleml.nj! , Federal JU.eerve Bank BldH•, 
Cleveland, Oh!.o 

t.:r . c. S . Ioung, Federal Reserve Bank Dldg., Chicago 
ltr . J. N. Peyton, Federa l Reserve Bank Bldg., 

lli.nneapel1s, l!innesota 
llr . llilliu A. Day, Federal Reoer-.e 'lank Bldg. , 

San Francieco, Col1f9rnia 

For State El>ployeest 

Govemc r Chase &. Clark, Boise, Idaho 
• llwight H. Green, Springfield, Illinois 
• IAlrray D. Van Wagoner, Lansing, l!ich!.gan 
" Harold s. Stassen, St. Paul , lliMOoota 
• SAm c . Ford , Helena, l'ontana 
" John Jloaee , Bis,..rck, North Dakota 
" John 11. Bricker, Columbus, Oh!.o 
" ChArles A. Sprague , Sal em, Oregon 
" Harlan J. Rusbfielcl, Pierro, South Dokota 
" Prentice Cooper, Nashville, ToMoaaee 
• Artlnlr B. Lat>glie, Ol)'!!lpie, Wash!.n&ton 
• Julius P. Reil, !'adlson, \tiocens in 
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103, 000 
2, 4)5,000 

661, 000 
950,000 

1, 700, 000 
760, 000 
127, 000 
?8, 000 

342,000 
)2),000 

1, 002, 000 
408, 000 
101, 000 
473 , 000 
662 , 000 
955,000 

100,000 
200, 000 

75, 000 

150, 000 

) ,OCO 
23,000 
18,000 
13,000 

4, 000 
),000 

20, 000 
?,000 
4, 000 
8,000 
9,000 
8 , 000 

Regraded Unclassified



CI!IC.I.GO PRINT!!! ( Cont 14) 

For Federal Employees• 

1.1r . IV , 11 . Weldon, 1251 llerchan41ae lolart, Cltl.caeo 

11r . J, W, Reynar, 423? Post Office Bldg., Clevelend 

1.1r . E. A. lludaon , 120 Custom Houae, Denver, Colorado 

Ill'. R. H. Zohlll, 419 Fecieral Blclg. , f:Olera, Montana 

Jlr, I.u Teetin, )22 New Post Office Bldg.,ll1meapolia,lliM. 

J.!r, A. 11. 'l'lllhlers, 519 t:ew U.S. Cou.-t. liol•ao, Portlend, ~. 

l'r, H. D. llcihtoeh, 210 Hoge Bldg . , Seattle, Weehingt.on 

llr . D. i'l , Herron, )04 Federal Bldg,, Juneau, A.leeka 

For School Employees• 

llr , L. 'II. Owen, Chief, Division of &lvinge Bonds, 
tl .. h Building, 236 Eru!t 24th Street, Chicago, Illinoia 

• 
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)0, 000 

15,000 

10, 000 

3,500 ... • 
8, 000 

s,ooo 

8,000 

2,000 

?93,000 
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S'l. I.OOlS PRDI'!!R 

To Deliver u Follows: 

To Collootore of Internal Revenue: 

Uon. 
" • 
II 

" • 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
" 
II 

" 
II 

'111ll1u P. Stuart, Phoenix , Arizona 
Roy o. Pasob&l, Little Rook , Arkaneae 
Ri chard Nickell , San Franoieoo, California 
t:at Rogan , Loa Angeles , C&li!ornia 
Ralph Nicholas , DenYor , Colorado 
Freel 11 . Kanne, Honolulu, T. H • 
ltdward H. Bl.nll.ngbam, 08o lloinee, Iowa 
l,yM R. Brodrick, Wield. ta, Kana&a 
Sel don R. Glenn, Louinille, Kentuck)' 
Cherlu A. DonMlly, New Orleans, Louiaiana 
R~rt !. Hannagan, St. Louia, llieoouri 
Do.n 11. Nee , !Wulaa City, 111uouri 
George w. O•llalley, o-bi, Nebraeka 
Robert L. Douglass, Reno , Nevadl 
Steven P. Vidal, Albuquerque, Nn l 1exioo 
ltdward 0. lreinO'IIIlth, Cincinnati , Ohio 
Henry Clifford Jones, Oklahoma City, Okla.ho,.. 
Fronk Schofield, Au.stin, Texas 
llilliu A. Thome , Dallas , Teue 
Wl.lli&m J. Korth , S&l t lAke City, Utah 
Frank 0. Clark , Cheyenne, Wyollling 

For Vi ctory FUnd Con:mi ttee: 

llr. Ch~ster C. Do.ns, Federal !teeerve Bank Bld&·, 
St. Louie , llissouri 

l!r, H. 0. Leedy, Federal Reserve Bank 9ul l.cl1nc, 
Kaneae City, U1aeour1 

llr. R. R. Gilbert, Federal Reserve Bank Bld&·, 
Do.l l4s, Texaa 

For Stat& l!lnployees: 

Governor Si dney p, Osborn , PhoeniX, Arizona 
• - Homer ~\. Adkins , Little Rock, Arkaneae 
• Culbert L. Olson, S&cnmento, California 
" Robert L. Carr, D&nYer, Colorado 
" George A. WUaon, Des lloineo, Iowa 
• Payne Ratner, Topeka , Kaneas 
• Keen Johnaon, Franl<!ort, Kentucky 
• Su HOUII ton Jones, Baton Rouge, Louieiana 
• Forrest c . Donnell, Jefferson City, )liosouri 
• Dwight Palmer Grinold, U.nooln, Nebraska 
• 1. P. CarvUle, Careen City, !levadl 
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lla,ooo 
258,000 

1 ,150,000 
1 , 660, 000 

280,000 
118,000 
511,000 
348,000 
382 ,000 
600,000 
718,000 
440,000 
225,000 

4) , 000 
80,000 

535 ,000 
312, 000 
743,000 
713,000 
148,000 

48,000 

100,000 

?5 ,000 

150, 000 

4,000 
?,000 

30,000 
6 ,000 
9 ,000 
?,000 
9,000 

15,000 
13,000 

4,000 
2, 000 
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ST. IDUIS PRINTER (Cont ' d) 

For State Eclplo;yees, Cont 1dt 

Oovemor John E. l!ilee, Sante Fe , """ l!exioo 
• Leon C. Plllll.ipe, Oklsho- City, OklahoM 
11 Coke Stevena" Awotin, Texas 
• Herbert B. 1.2w, Selt Lake Cit y, Utah 
• Nol a Sad. til, Cheyenne, Wyoming 

For Federal l!loployeea: 

Paul L. Rapp, Aaat. Chief Ac!mln1at rat1n Di·•ieion, 
Fara Credit Ad.ll1niatrat1on, Jilnicipal Auditoriua, 
Xanaaa City, lliaaourl 

!. B. Reid, Director o! In!ormotion, Fara Credit 
Adndniatration, 212 West 14th street, Xanaae City , 
l!ieaouri 

l!r. T. H. Daley, 502 Pere l!&rque t te Bldg. , New Orleans 
l!r . J . A. Abbott, Federal llul.lding, AlbuCI'terque, N.l:&x. 
Jlr . L. 1'1. Looker, ) 1 5 Federal Courte Bldg . , Xaneaa 

0!. ty, IJisoouri 
l!r. !larry Hogere, 4/.h U. s. Post O!tice and Court 

House , Loa Angeles, California 
Jb' , R. E. \'latera , u. s. Terminal Annex, D&llae, Texas 
Mr. E. L. Hlinak, 700 New Federal Bldg. ,st. Louie, llo. 
Jb' , C. E. Oordon , 411 Federal Bldg., Salt ako .City, Utah 
l!r. H. A. Hoiland , 417 llarket St., San t'rancieeo, Calif, 
l!r . S . D. Putnac, )28 Federal Bldg., Honolulu, Howa11 

Yor School &opl.o)<eee: 

llr. L. 'II'. o-n, Chief, Di't'iaion of ;;&Yinga Bondi, 
K .. h llul.lding, 236 Eaat 24th Stree t , Chicago, Ill. 
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4,000 
9,000 

20,000 
3,000 
2, 000 

9,000 

226,000 
12,000 

5, 000 

16,000 

15,000 
15,000 
9,000 
3, 000 

12,000 
1 , 000 

71,000 
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Oovorruoent Printing Office 

Bur~u of In temal Revenue 

Nove:ber 26, 1942 

245 

In reletion to the printing of the foldor, • Your New Inco11e 
Tax", i .f it ia feasible , it 110\lld be better to cut the Philadelphia 
print order by 132, 000, and the St. Louie print order by n ,ooo, 
and increue the Chicago print order by the ,...,. amount. 

It this can be done , then you Jt1t:f elllllinate shipment rz.o, 
i'hll&delphia and St. Louis to llr. L. w. O.n, Chief, llhision or 
Savino;• Bonds , Naah Bu.Uding, :136 Eaat 24th Street, Chicago , Illinois , 
and increase the clel1 very to hi10 troa the Chicago printers by the 
..,. n\llllber . This will make shipment to l!r. O.n frog Chicago aqual 
996,soo. 

WDH/ed 
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TO 

C 0 P T 
(As Correct ed Cor H , Jr . Sl'llllt>lre) 

on letters 

TREASURY DEPARTMENT 246 
I NTER OFFICE COMiol UNICATION 

DATil I O'fbber 26, 1942 

Mr. Urcfeld 

Kr. Sull1 v.n 

Vo would like to have the folloVins •ultisraphins work 
done In connection Vith t he diotribution of the Treaour1 
folder. •tour l ew Income Tax1 : 

2,100 eopieo of a lattor to M.,oro of citioo 
of 5000 popul&Uon or aore addre ooed 0Doar Mr. Mqor ' ­
aultisraphed on Seeret&rJ letterhe&do and carfTios 
the aul tisraphed oignature of BenrJ Morsentbau, Jr., 
Secr·et&J'7 of the Tre&•u.r'1· 

110 copieo of l ettero addrooood to !own Clorko, 
headed 0Dear Mr. Town Clerk', aod bear!nc the mult!graphed 
OiSJU'ture of Mr . Morgenthau, ao &bon. 

)90 l etter• t o Chief Sxeoutiveo of Oountioa, 
addreoood ' Dear Si ro•, and bearing tho multi«rophed 
ti«nature of Henry Mor&enthau. Jr •• Stor&t&rr of 
the TrealllfT· 

33 copioo of letter to Chief X.ecutivo Officer• 
of Co~mtieo addreooed ll)ear Sir1 and oliO bearin& tho 
aultisraphed oignaturo of Mr. Morcon\bau. 

It 1o YefJ 1apor\ant that thoot lottoro 'bo cooploted 
ao ooon ao pooo ible. llhon tiniohod, tho7 obOilld be dolinred to 
Mioo Duhn, Booa ll"i· 

At h . 

•• • 
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COP T 

TREASURY DEPARTMENT 24' 
INTt:R OF'F'ICt: COiolloi UNICATlON 

TO Mill Duhn 

!'ROM Mr. Horne 

-In •1 aboence, will 70u pleaoo follov thr ouch on gottlng 
fora letter• produced in connecti on with tho diotributlon of 
'Tour Vftv lnc~e Tex•J 

1 . the letter to Oo•eraore 

!hta letter aarked •A• la t o be vr1\-t·ID. to 
tho Oo•ernoro of t ho 48 Stateo . !boy are to bo 
lndlYlduall7 tTP04 on tho Seorotarr' o ongrand 
lettorheado, and peroonall7 olgnod b7 Mr. 
Korgentbau. 1'1107 ohould 'be malled ao ooon after 
vo know f or certain that tho prl ntlng order hao 
boon placed . Complete llot o f OoYernoro lo attached. 

2. Letter to Mayora and ~own Clerke 

Tblo letter marked "B" lo t o be multlgraphed 
b7 Kioo llevcomer, and carey the aultlgrophod oignature 
of Kr. Norgonthau. 

2, 100 copieo ohould 'be aultigral)hed vUb tho 
b eading, •Dear Kr. K&.yor•, and 110 coplu ohould be 
aultl«rapbod wi th the heading, 'ij)oar Kr. '!'own Clerk•. 

ln•olopeo wi ll he•• to be indl•l •uall7 addrooood 
b7 tho otonosnphic pool fro• tho U oU contained ln 
the Cenaua Voluaee, Part 1, Jatluat"1 1942. Ve are t o 
ad.dreaa the ma:·or or the town clerk of each c1 t7 or 
town of 5000 or aore population. Vo will a44rooo 
en•elopea to the mayor, in all caee1 Where the co~ 
aunity 11 liated &I a •city'; an4 to thl town clerk, 
where the community 11 11ate4 a• a •town•, except 
~here in Kaeaaehuaette, Connecticut and Maine the 
c1t7 lo lloted so 8 town. 

Jn .. l opeo a44re88ad to Maroro ohould be a4dreoeod 
1n thh ot7le: 

The Mayor, 

Cuaberland, Kaeyland· 

• • • 
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ln•olopeo addro ooed to Town Oltrko ohoul4 bt 
o4drtoto4 in thio otylt l 

Mr. 'roWII Olorlc, 

Belaont, Mat taahut ettt. 

Tbeae l etter• aboul4 be sa1le4 at t oon • • pot ­
olble after t he printlnc or4t r hto bun 4tf1nitely 
pl.ced. 

0! C011roo, lt it iaportaJ>t tt>at lettero o44reou4 
to tho ~or &•t into the en•tlope e44roooo4 to tho 
Ma¥or, an4 tho .....,. appllu to 'Povn Clerke. 

3· Letter to Chit! Count;r Jxoautl•oo: 

248 

'rhio letter marked •o• lo to bt oont to tbe Cbio! 
E~ecut1ve Officer ot countiet of 50,000 or •ore rn--­
•ario\11 ot a teo. 'lo vlll need t o multicrapb about 450 
ot tbom. 'rboy ohoul 4 carry tho mult1crapbo4 li&naturo 
of Mr. Mor&enthtu. Attached lo a llot ohovlnc tho 
nuaber o! count ioo of 50,000 ln each otate . Tho liot 
totalo 423 eount i•• · 

~ of theae letter• ahoul4 be a44rttte4 ' Dear S1rt 1
, 

an4 il ohoul4 be o44ro .. o4 "Dear Sl r • . 

'Pho 33 oboul4 be .. ued t o tbo follovlnc otatoo, 
a44ret ae4 aa follova: 

Arlcanoao - 5 eountioo - J-4• of County Court, Blank Count7 
Louhiana - 7 counU•• - Prool4ant of Polley Jurr, lllank 

Parloh 
Mlooouri - 5 eountioo - Ju4c• of County CouTt, lllank Count7 
Tenneoo oo - 7 countleo - County Ju4go, Blank County 
Vermont- 1 county - Aut. Ju41l" of Countr Court, lllanlc 

County 
ltontucky - s countioo - Ju481 o! tht County Court, Blaok 

Oount;r 

7or all other etatet, the letter headed •Dear Sire• 
tbo~l4 be uaed and enclote4 1D en•elopea a4dretted at 
lndioate4 o.n tho uot htrevl th •rko4 •x•. 

( 
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You will haYo to look up ooaoWbore tho count7 
ooato oo tbeoo can bo ad4roooe4 to tboir proper 
4eoHnaHon. 

!booo l ottoro ohould bo aa1lo4 a o ooon •• poo­
o1 blo a! tor wo know that tho pr1nt1"4! order boo boon 
pl,.cod. 
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Ha•o a proof of each l et t er o.k. 14 b7 Mr . 8nll1Yan 
boforo ault1graph1ng. 
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Letter sent out t o COllec tora ot 
Internal Revenue b7 tho CoOICLss~•r 

,_ ....... " .... 
_ .. ! ............... IHff - " .... ~ 

..... ... ,Ill .. 

A&C :BA 
PBllSONAL 

TREASURY DEPA RTMENT 

WASHINGTON 

Dece=ber J, 1942 

251 

The Treaeury hae prepared a folder, 'Your New lncoao Tax', to 
acquai nt taxpayers with their obligations unde r the new Inc~e Tax law. 
I~ le ot grea~ lmpor~ance ~ha~ they receive ~hie folder prOiiptly, and 
we are coun~lng on your cooperation ~o accompll t h thl i . 

Attached ie draft of a letter to employers aaklna them to aee that 
one or theee leaflets Is placed In ~he hands ot each or their employees. 
We wi ll suppl y you wi th enough or those letters eo ~ha~ you can mall one 
to each employer ot eight or mora, as represented in the file or Addresso­
graph plates In your ottlco. Tho addrsas of your orrlco and your nome 
can be added to the letters by rubber s t amp or mimeograph . 

The nu=bsr or employees embossed on each pl a to wi ll toll you how 
many toldere to send to each smployer. An ample eupply or tho foldoro 
Wi ll be delivered tO you direct rro~ tho printer wi thin tho next few days, 

In addition to thle diotrlbutlon through employers In private bual· 
ness. the Secretary's Office is raquaattna county and gunicipal officiate 
to eee that these leaflets are furnished to t hei r e=ployoee. They are 
be ing told tha~ oupplies ot the leaflet may be obt.a lnod from your office 
upon requeat. Please be prepared to comply proaptlY wi th any such requests. 

Thlo method of d istribUtion In bulk treee you ot the necessitY of 
enclosing ~he folders with the blank Income tax r eturn for=a moilo4 to 
taxpayere, ae wae done las~ year. 

Tho Secre~ary ot tho Treasury hopee ~ha~ tho final dlotrlbution of 
"Your New Income Tax" by employere to their empl oyees can be completed 
by December lOth or as soon thereafter as possible. Please do evory~hlng 
In your power to help accomplish this. I ehall appreciate your aclmowl­

edgmen~ ot ~hie letter. 

~m Sincerely your~, 

( 
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Letter troa Collectors or Internal Re•onuo 
to Ell:plo7era ot 8 or ..,.., emplli 

TREASURY DEPARTMENT 252 ~ .. 
INTERNAL REVENUE SIRVICit 

DBAA Stx: 

One of tho more serious problema confronting me In 11\Ying tho rround work in thla District 
for an efficient administration of the Revenue Act of 1942 ia to reach individUAl t&xPI\Yersfor the 
purpooe of acquainting them with the amount of lneome tax which they wilt be called upcn to 
pay durlna 194 3. 

I am fully appreciative of the m&D,l' demanda upcn :rwr faeilitieoand upcn )"OUr time. How­
.,..,., I am taldna the liberty of sending you a supplyoftheleallet "Your NewlneomeTax'' and 
am ,.Pins you to furnish a col)¥ to each of your employeea u aoon u poaaib~ore December 
15, if poaaible. May I aunest that you distribute them with your next payroll? Utheaupply 
of folders aent Ia not aulllcient for your needa, thia oftleo wiU be pleued to fllrniah additional 
oopiea upcn .....,,pt or your request therefor. 

I oonaider it needlcu for me to dwell at &DJ' lenath on tbe importance and neoesaityoftaxes 
in relation to tho war effort, and I feel confident I can count on your 8Aiistance in this matter. 
In placing these lcalleta in the hands of your employees you will bo doing your Government a 
real service, and you may be sure that your cooperation will bo rrcatly appreciated by the 
Treasury Department. 

Respectfully, 

Regraded Unclassified
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mS'JU!liTIO!i 0? U>I.FU.'TS "Your 1 • .,. lnoo• Tax• 

01strlcts ( '!11Du sands ) D1~t.ricts (Thou~tnd.s) 

IJ.o.bru-n 433 llorth Carolina 622 
Arizona 106 tlorth Dnkota 69 
Arln.naa' 250 lot Ohio 514 
ls t CAlifornia 1,104 l Oth Ohio 329 
6;.h California 1 ,61:3 11th Ohio 311 
v ·loracb - ':lh7 18th Ohio 965 
eonnectic~> t 639 Oklaholllll 298 
!Jelaware 100 Ore con :398 
florida 517 l at. Pemoyl vania 2,016 
DeorgiA 570 12th Pennoylvania )47 
Hawaii liS 2Jrd Pennsylvania 915 •• Icsho 98 Rhode leland 277 -
l n Illinois 2,:385 South Carolina )15 
8t.h Illinois 629 Sollth Do.la>ta 87 
Indiana 918 Tennessee l.h9 
!o• 4B6 let Texas 721 
Kansas 3':/h 24 Texas f/Y2 
hent11cky 367 Utah 140 
Louieiona 580 Vel'l!IOnt 95 
L~ne 217 Virginia 629 
~11\rylMd 1 , 07:3 Washington 642 
ll.assacl\ueet t o 1 ,800 West Virgirdo )24 

lll.chigan 1,621 WiSconsin 902 
t.:!.nneso ta 719 Wyoming 45 
L:iesiaoippi 210 Phill1ppine Iolande 
lst laseollri 700 37,731 6th W.eoour1 426 Total 
l..ont~~na l2l 
liebrocka 210 
Novada 41. 
11cw I:..Opsi<Lre 143 
1a t lin J~r oey 41.0 
5th !lew Jersey 1,088 
New l~xico 77 
1st New York 1,198 
2nd !low York 1 ,172 
)d Kew York 1,067 
1401 New York 762 
2lot New York 367 
28th llew York 681 
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AU; baN 
J.ri tona 
Arl«lnsaa 
C01itonua (let) 
Calltornin (6th) 
COlorado 
Connccti out 
!Jel&Y,1U'e 
nor idn 
Georgia 
l'.awali 
Idaho 
Illinois (lot) 
l lllnoia {8th) 
lnditna 
Ion 
t..ansas 
~entuelly 
Louhh.na 
!Jtinc 
larylAnd 
J.!assaehueott a 
!.li chigan 
Unnesota 
l.!ississippi 
LliBI!Ouri (lot) 
l.!issou.ri (6t h) 
!.!on tan& 
!lebraaka 
Nevada 
f.ew I!Qpel-.iro 
!lew Jersey (lst) 
New Jerso7 {5th) 
r~ew Cexico 
11ew York {let) 
!lew York {2nd) 
1:ew York {3rd) 
l.ew York {14th) 
!lew York {2let) 
New York {28th) 
North Carolina 
liorth l.la.kota 
Ohio {let) 
CJhio (lGth) 
Ohio (llth) 
Ohio (18th) 
Oklohoma 
Ore eon 
Pennsylvania (lot) 
Pel'llleylve.nia {12th) 
Pel'lllll)'lve.nia {23rd) 

Bira:lnghaa, 
Phoenix 
Little Rock 
San FrMoiaco 
Los Angeles 
Denver 
Hartford 
Wilmington 
Jacksonville 
Atlanta 
Honolulu 
Boise 
Chicago 
Springfield 
Indienapolla 
Ilea lloines 
111ch1t& 
Louisville 
New Orlec.na 
AuG)lsta 
Bal tillX>ro 
Boston 
lletroi t 
St . Paul 
Jackson 
St . Louie 
Kansas City 
Hel ena 
Omaha 
Reno 
Pcrtsmuth 
Camden 
Newark 
Albuquerque 
Federal l!l.dg. , Brooklyn 
Custclllhoua a, New York 
JJ.O E. 45th St., N.Y. 
Albany 
Syracuse 
fu.ffelo 
Graeneboro 
Fargo 
CinciMati 
Tol edo 
coJ.umbue 
ClevelAnd 
Oklahoma City 
Portland 
Phil.& delphia 
Scranton 
Pi ttabur!ll> 

5,600 
1,600 
3,?00 

148, 000 
207, 000 

39,000 
82, 000 
13, 000 
76,000 
73,000 
18, 000 
15, 000 

306,000 
81, 000 

112,000 
71 ,000 
48, 000 
54,000 
75 ,000 
32,000 

140, 000 
:240,000 
175,000 
92,000 
31,000 
90, 000 
ss,ooo 
18, 000 
.31, 000 

6, 000 
21,000 
44,000 

140,000 
12, 000 

155,000 
175, 000 
160, 000 
100,000 
47, 000 
73 , 000 
80,000 
10 , 000 
66 , 000 
43 , 000 
40,000 

124,000 
44,000 
51 , 000 

217 ,ooo 
45 ,000 

120,000 

254 
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Rhode Island Providence 36,000 
South C8l'Olina Columbia 41,000 
South Cekota Aberdeen u ,ooo 
Tennoosoe Nashville 69 ,000 
Texas (lot) .Austin 93,000 
Texas (2nd) Dalla a 90,000 
Utah Salt Lake City 21 ,000 
VcrllCnt Burlington 14,000 
Virginia Richor:>nd 81. ,000 
Tiaah1ngtcn Tacoma 83,000 
West Virg1n1a Parkersburg 43,000 •• 
~iscona1n 1.11lnulcee 12,000 • 
'iiyoain& Cbeyeulo 7,000 

Regraded Unclassified



Letter writt en to the Govemora 
ot the Statea ;ler attached list , 

THE SECRETAitY OF' THE T ftEA8 U itV 

WAaHtNOTON 

!be werU• .......... .t.ot rtctaU:r paut4 b:r tho 
Coacrllt will call tor loco• tax P&;rMato troa aa;r 
allltou ot people ""o haft Dner bttore po.14 u 
iDeo• tu. 111111ou who haft pal4 !DooM tuu be­
tore will pa:r appreclablJ' larpr &IIOUtt 1D 19~3. 

1\ la to \he 1D.tenat of tbt '~era, aa w ll 
•• the !rta11U7, that tbe:r bt 1atoroo4 pro..,u:r ...,.t 
thttr tu Uabiltt:r will bt aa4 awro•1•ttl:r how &eh 
no:r thoal4 ttt at14t tach pa;r 4a:r towar4 tho _ ... 
ot thaN "'·""' u tht:r tall 4a• 4v.rtac 1~} • 

.. haft pr1ate4 a tel4tr wh1ch chu tbh 1ato ... -
t1oa, aa4 I atk :roar help 1a ptttac 1\ 41otr1bato4 at 
pro11pt17 at po11lblo. UDder ttparatt coftr wo art 
tta4tas :roa a oappl:r of tbett fol4tro. 1 Tour lew IacoM 
!aa•. lla;r I at k :roa to 41otr1batt oat of tbeoo to each 
oao of :roar State eaplo;reoo oato14t of :roar ochool 
o:retta at the earUut pou1blt opportaa1t:r - prtforabl;r 
with :rour ae.t pa;rroll! 

to re4v.ce thit bar4tD oa :rour office u nch u 
pou1ble, I haft tokea the llbtrt:r of Ma4lac tol4oro 
41rect to eacll ochool aaploTtt la :rour State. 

It tbt "'J'Pl:r " "' :roo 1t aot a4equto to eonr all 
;roar o t her Stat~ .. ploTM•• :roa caa p t &441 Uoaal fol4on 
oa n cp;a.eat froa tl» ~~,...,.u: Collector of Iattre&l :llftaa.t. 

PltaM l et .. thank 70u l.a ed.n.aet for 7011r coo~ra­
Uoa ta thlt ftr'T taportut •Utr. 

Boaora'blt Fraalt 11. D1:ooa, 
Ooftrnor of .Uabaa. 
Mouco•r:r • .Uabua. 

Sbcerel;r, 
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Lift 07 GOnJIIIORI 

Oo•8rnor frank · M. Dixon, 
Montcomery, Alabama. 

Governor Sidney P. Ooborn, 
Phoenix, Ariaona. 

Governor Homer M. Adkine , 
Llllle Rock, Arkanoae. 

Go•ornor ~lbert L. Olton, 
SAcramento, Cal1forn1a. 

Go .. raor llalj)h L. Carr, 
Den•er, Colorado . 

Go•ernor Robert A. Burley, 
Rartford, Connecticut . 

Oo•error Walter v. Baeon, 
Do•tr, Delavare. 

Oo•ernor Spettard L. Holland, 
Tallahaoooo, Florida. 

Governor IUgono Tel.Dadco, 
Atlanta, Oeorg1a. 

Governor Chaoo A. Clark, 
Bolio, Idaho. 

Go .. r nor Dwight H. Green, 
Sprlncfiold, Illinolo. 

Co•eroor Henry 7. ScbTtcker, 
lndlanapol1o, Indiana. 

Oo•ernor Oeorce A. Vilaon, 
Dee Mol ne e. lows. 

Governor Pe_yn.e Ratner, 
Top4ka, Ian•••· 
Governor I een Johnaon, 
Yrankfort, Kentucky. 

Go•ernor Su Bo:aaton Jonea. 
Baton Rouge, Louietana. 

Governor Suaner Sevall, 
~na, kalne. 

Oo•ernor Herbert R. O'Conor, 
J.nnapol1o, Mary land. 

Governor Leverett S~ltonatall, 
Botton, Naeaachueette. 

Governor Murrft¥ D. Van Y-coner, 
Lanolnc, klchlcan. 

Oo•trnor Harold J. Stataen, 
St. Paul, Xlnneaota. 

Oo•ernor Paul B. Jolmton, 
Jackoon, klooloolppl . 

Go•ernor J orrett c. Donnell, 
Jetterton City, Miaaourl. 

Governor Su C. lord, 
Helena, Montana. 

Oovornor Dvlgbt Palmer Grlewold, 
Lincoln, Ne~raaka. 

Governor z. P. Caroillo, 
Carton City, Nevada. 

OoverDor Robert o. Blood. 
Concor4, lev S..pahlre. 

Oo•eraor Cbarlea ld.iaon, 
trenton, Jew Jar ••T· 

Governor John s. Milee, 
Santa 7e. lev Mexico. 

Governor Charlet Poletti, 
Alblny, Bow York. 

Governor J. Melville Broughton. 
Raleigh, Borth Carolins. 

Governor John Motel , 
Biaoorck, Borth Dskoto . 
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Governor John If. Bricker. 
ColUII~uo, Ohio. 

Governor Loon 0. Pt11111po, 
Oklaholl& Olty, Olclaholl&. 

Governor Charlet A. Sprague, 
Salta, OreirOD• 

Oo•ernor Arthur H. Ju et, 
Harrioburg, Ponnoyl vania. 

Oo•ernor J. Bovard MeGrf t.h, 
Providence, Rhode l el and. 

Governor R. M. Jefferiee, 
Coluabia, South Carolina. 

Governor Harlan J . Buehf1el4 , 
Pierre, South Dakota. 

Governor Prentice Cooper, 
Nathv1lle , Tenneeeee . 

Governor Ook:e Steve.neon , 
Aue t.in, Texaa. 

Governor Herbert B. Maw, 
Salt Lake City, Utah. 

Oo•trnor Vill!em H. Villo, 
Montpelier, Veraont. 

Oo•ernor Col«:at• Darden, Jr. , 
R1chaon4, l!rginia. 

Governor Ar thur B. L&nglte, 
Ol ympia, Vaohincton. 

Oo•ernor Mat thev M.Jeely, 
Ch&rl eoton , Veot V1r«! n1., . 

Governor Juliut P. Hetl, 
Maditon, Wi tconatn. 

Go•~rnor Nela Saith, 
Obo7enno, Y7oaing. 
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Letter written to heads or Educational 
Depart•nta in 17 States and D c 
attached lht. • ' per 

TH£ SEC R ETAI=tV OF THE TREASURY 

Dear ll:r . Dexter: 

The nation ' • war effort necessitates the J&rmtnt o! 
incomo taxes by many millions ot people no have never paid 
thu bo!ore . IJI.ll.ions who have paid inCOCIO taxes before will 
!>&¥ appreciably larger 8Jil0Wita in 1943. It is illlportant that 
taxpa,yere be in!ot"lOI!d as prol!)!ltly aa possible hO'II ~:~~ch in 
incOClll taxes they will have to pay ~rine 19431 and bO'II ~:~~ch 
they should set aside each p8lf period to make th ese payments 
as they como due . 

The Treasury has printed a !older, "Your !1111< Incon:a Tax", 
which gives this infonnation, and I am asking your hel;> in 
netting it distribut ed. Confident of your cooperation, I have 
inetructed the printer to deliver direct to you a supply or 
these folders in sufficient quantity to distribute one to each 
school employee in your St ate . 

Will you help by getting t hese distributed as promptl7 as 
possible - preferabl y on or before December lSth? If you need 
additional copies of the !older, you rrtJ,y obtain the:n !rom the 
office or the Collector of Internal Revenue nearost you . 

Pleue let me thank yau in advance ror your help, which 
will be a definite service to tho nation, ae well as to the 
employees o! you.r depart cent . 

Mr. V/ol ter F. Dexter, 
State Superintendent of 

Public Instruction, 
Sacramento, Cali!orn18. 

Sincerely, 
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loh\ of Kelda of D.parlaoll\a of 
14ucaUon 1n t.ho 18 Statoo \o which 'llullt 
ob1paonh will be aaclo tbrouch tho War 
Sa•in«o Staff. 

California -

Colorado -

CoMooticut -

Delavaro -

(Dhtrict of -
Columbia) 

Iowa. -

Walter 7. Denor, 
State Suporintondont of Public Inatruction, 
Sacroaonto, California. 

IDOl J, LeWio, 
State Supt. of Public Inotruotion, 
Den~er, Colorado. 

Alonso G. G~ace, 
Ooaolooionor of lclu.cation, 
Hartford, Connecticut . 

H. T. Bollov~ , 

Stau Supt. of Public Inn ruction, 
Do••r. Delavare. 

!'rant V. Ballou, 
Supor1Dtondont of Sohoolo, 
Waohing\on, D. 0. 

Jettie M. Parker, 
St.ate Supt. of Public Inotruotion, 
Det Moinet, Iova 

John V. Brooker, 
State Supt. of Public Inotruotion, 
7rank!ort, h ntuclq. 

Maooachuootto - Walter 7. Dovnq, 
eo..lat ioner of J4uca\1on, 
Boaton, Kaataehuae\\1· 

l!icb1pn -

ICiooiooippi -

Montana -

~no B. lll i ott, 
State Supt . of Public Inotruction, 
Ioanoing, Michigan. 

J. s. fandh·er, 
State Suot. of 14ucation, 
Jaekeon, · M1tt1ta1pp1 . 

lllhaboth IrolMd, 
State Supt. of Puliio Inotruotion, 
Bolon&, Montana. 
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llnada-

New Jer117 -

Ohi o -

!aDI -

vo,.oot -

llaohin&ton -

VieconeiD -

Mildred Br~, 
State Supt. ot Publia Iootruation, 
Caroon City, lle•ado. 

Charleo R. llliott , 
Ooaataaioner ot lducat ion, 
Trenton, lev Jereey. 

l enneth C. Jla7, 
~rector ot Jducation, 
Coluabua, Ohio. 

X.. A. Yoodo, 
State Super1ntaD4«ot, 
.Austin, !exaa, 

Ralph 1 . lobl e, 
Coaaiealoner of lducatlon, 
Montpelier, Vermont 

Mre • . Pearl A. Wanaa&ker, 
Supt. of Public Inotruotion, 
Olyapia, Vaoh1n£ton . 

John Callahan, 
State Supt. of Public Iootructioo, 
Madiaon, Viaconatn. 
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Letter to school authorities in other 
)() etat .. , written, addreseed and 
"*iled b7 t he Chicago Office ot the 

TREASURY 
War Sa'li1111e Stat!, 

2 62 DEPARTMENT 

WASHINGTON 

To ~ho Sohool Off icia l Addreoood: 

DecaJae ot the natlon·s war effort. the new Inooae Tax 
law l&JI a heavier burden or taxatlon on atl ctttsena, tn­
oludlna 11.1ny who ba•te never before pa ld l nco::M taxes . 

I ~hlnk you wlll &groe w(th no ~hat lndllldJt l t a•paj trs 
are anllOUI to know what 1ncome tax Patmenta wttl be requ ired 
of tho!& during 1943, and how much they should besln oav1na 
tach Pl Y dly to moo t those payments . 

Tho Tr oaoury Department haa )uot printed a fo lder slvlng 
thls ln toroatlon, and 1 want to Ilk your cooperation to the 
t<tont of d latrlbu~lng I t to tho school • •ployoos under your 
lut lodlc~lon. To thlo end r aa sending JOu a ou ff lolo nt nuabor 
or ~hose foldoro. Kay I count on you to dlatrl buto tbt m aooaa 
your aohool oapioytts proaptly, If poos lblo b/ Docoabtr 15~b! 

It you 1hq Jld need addltlonal copltt yoa can obtaln thea 
by applylna to t ho off ice or tho noaroo t Col lector or Interna l 
Revenue. 

Please let •• thank you ln adtanol for your he lp tn thte 
very l•portant aatter . 

S~oerely your1. 
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Lett ere sent to Ulyora ot CU1es 
ot S,OOO or IIIDre .?O.>Ula~1on. 

De&r llr. llarort 

THE. SE:CAE.TARV or THC Tfiii£A SUI'lV 

W A.a HtHOTOH 

It 1a to t ho interest ot the terp&Jtra that tb17 
bo 1ntonoed proEptlJ what their Federal income tar 
liabilit y will be , and approz1mtel7 w:W.t thor obollld 
eet aolde uch paJ daJ to make their paJ'IIIDta aa the7 
tall due during lV43. 

Tho Treasury has printed c folder which sivee 
thle information. Yay I ask JOU to help ua in ita 
diotribution by &iving ono ot those toldera to each 
ot JOur munlolpal employees at the oarlieat potllble 
opportunlty·-proterably with JOUr nezt parrolll Pleaoo 
c&ll upon your nearest Collector ot Internal Revenue to 
auppl 7 rou with tho number of t oldero rou roqulro. 

Pleue l ot me t hank JOU in a4V&IICI t or JOur help 
io thla verr important eatter. 

SlncerelJ roure, 
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Le~ttr to Town Clerks of roons 
or s,oco or ""'"" population . 

THE SECAE:TARV OF' THC TfU:A8U"Y 

WASHINGTON 

0.... llr. To"" Clerk• 

I t ia to the interest of t be t&rp&Jera that tbo7 
bo into...,ed pro..ptlJ what their Jedorel incoae tu 
H abil i t7 Yill be, 8114 appro• iaattlf w:~&t tbe7 ebollld 
ott ao ido oaob per da7 to a&ko their permonto aa thor 
fall duo durlD& 1M3. 

Tho Treuur7 haa priDtod & folder which civet 
thil into....ation. YaJ 1 ask JOU to btlp ut in ito 
dletributlon bJ 5lvlnc one of theat fol dtro to each 
of your munlolpel omploJoae at tho oarl iolt pooeiblo 
opportun1ty--preferabl7 with JOUr ne•t p&JrOlll Plo&ot 
call upon 70ur noareat Collaotor of Internal Rovonuo to 
aupplJ JOU Yltb tho nwnbor of foldoro JOU require. 

Plo .. t lot me tb&DI< rou in &dvacoo for JOur bolp 
in tbia var.r tmport&Dt matter. 
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• 
Letter aent to Boards ot Cocnty 
Co.-.l.aaioners 1n counties h&Yin.• 
over SO,OOO po;»htion. ' 

Det.r lina 

THE SE:CRIE:TAAV OF' THt T"I:ASURY 

WA8HINOTON 

Doooebo~ 8, 1v.a 

It h to tho interest ot tho t.&rpaJoro thot thoJ 
be intormed promptlJ what t heir Federal income tax 
liabilit7 will be, and approzl&atolJ • hat thoJ ohould 
oot aside each paJ daJ to make their paraonta •• tho7 
tall duo durina 1~~ . 

Tho Treasury he.o printed c. folder whioh sivu 
thio 1ntormat1on. U&y I ask JOU to holp ua in ita 
distribution by givins one ot thooo toldoro to each 
ot your county employees at tho earliest poaoiblo 
opportunity--preferably with your nezt p&Jroll l 
Pleaoe call upon rour nearest Colleotor ot Intornal 
Rovonuo to supply JOU with tho number ot toldoro JOU 
raqul~o • 

Pleaoe let mo thank JOU in advance tor JOUr help 
in this verr important e&tter. 

Sincerely rouro, 

Secretary ot tho TreasurJ 
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Countz S.at 

J. !to ...... 
J<o'oU• 
Kontco .. IY 
Col boUA 
Dallat 
ltOifoh 
Mod1oon 
tallodeca 
Tu.tcalooaa 
Wollotr 

J1rw.1nch•• 
Mo'bUo 

(:Board of Mon\go .. ry 
Collllt7 Anniotoa 

Co111011oo1on-S.lM 

Arl tena 

oro) Q&dodon 
Rlllltnillo 
talladega 
!uec.alootl' 
Jaaper 

llarlcoopA (llo8 rd of Pbonh 
Piu Suoeniaora) !u.coon 

o .. ufor nla 

.u .... do 
Loo Allgeloo 
S&n Diogo 
Contra Cotta 
rre eno 

(!loan\ of Oal<land 
Su.1)er't1.aore) Loe A.ntelea 

s..n Diego 
llartinu 
J-reano 
BRkersf1el4 
Santa AA3 
lli•eroide 

Kern 
Or~o 
lli•ortide 
Sl'cremento 
Snn Jlornnl"lino 
SI'Jl J ooqu.ln 
su Netto 
S"nta Clara 
Tula re 
l ""orial 
Nerln 
llonhrt7 
s ... nta !.,rbe-ra 
SODOM 

Stuhlo.uo 
Ventura 

Sacramento 
San Bernardino 
Stockton 
Redvood City 
San Jooo 
V1ul.1a 
J l Centro 
San Refaol 
Sal !nat 
Sante Barbara 
Sent& !boa 
Modooto 
Ventu.ra. 

Zl Paoo 
Pueblo 
Wold 

(lloard of Colorado Sopr1nco 
Ooun\7 Puebl o 

Commiooiono r o)Grool•7 

Connecticut 
J'e irf1ol4 (lloerd of Bridgeport 
Hartford Countz Hertford 
Nov Ha•en Co=nl ooiono ro)Woterbur)' 
!low London Not'Yich 
Litchflold Llteh!ia\4 
lUddllltx M144lotovn 

Put ..... 
111n4hy 

• ... Cottle 
StUll X 

norlda 

DoAo 
~ru 
Hillo'borough 
Jocu'bla 
Or811g<o 
Pal• Boach 
Plnollao 
Polk 
Voluolo 

Ooor«IA 

liiJ. \Oil 

Chttbl!a 
:sn'b 
Do l:al'b 
n ord 
MlltCO&tt 
lllchmon4 

~ 

Ada 

Ill!noh 

Cook 
Ill> Pop 
(&At 

Lab 
Mod loon 
Peoria 
Bock lol8114 
St . Clair 
SaJ>C&*'D 
11111 
111JU\tbA&0 
AdalDI 
01\u'J)aigl> 
JrAlll<lln 
Z::anUD• 
It GOX 
Lt Sollo 
KcLeen 
Macon 
, ....... u 
Vornllllon 
vuuaaoon 

Cowatz S.at 
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(Bd • of CoU.Dt y Co•. ) 

111 .. 1 
JAcktOD1'illo ,..,.. 
Peoaacola 
OrlMdo 
Wo o\ Pal10 B .. ch 
Cl•at"W8.ter 
Bartow 
Do Land 

S.'f&llD&b 
!~«COD 

Decatur 
llo!IO 
Col uabuo 
.foll&U.tta 

(Bd. of Count)' CoD .) 

Boioe 

(M. of Countr super.) 

Chico&<> 
Vheatoa 
Oenen. ·-­!cllf&rdarlllo 
Peoria 
l!Dck hl&Dd 
Belle ril le 
SJ)rincflold 
Jol!ot 
llocOd'ord 
~1•<7 
Urbane 
Benton 
J(ankai<OO 

Ge.tetbUTIJ 
Ottsva 
Bloomington 
l)ece,t~r 

Peid.D 
D&nrlllt 
Ma:rlon 

Regraded Unclassified



- 2-

COWl\T S.at 

(U. of County Colllliu1onero) 

Orowu Polnt 
I D41ou>aJ>Ol1 o 
r o rt Vllr->e 
South lion d. 
J:ftllo rt llo 
llu.naio 
Ooohoo. 
Marlo" 
La l'arte 
!,p, re.yotto 
Terre Haute 
Bich:ooo.d. 

(lid.. o f County superrt.oaro) 

lloo Mo1o.ao 
Slou.x 01 ty 
Vaterloo 
~l>uouo 

Cod.ar !Apld.o 
Couo.on l!lllffo 
Dnon)>Ort 

(lid. . of County Comm.) 

Wichita 
Jtono&o City 
Hlttchinaon 
fopol<a 

(lid.. of County Com.) 

Portland 
.wl>un 
Roultu 
A.!J.eUit& 
llangor 
alfred 

(lid . of County Coam.) 

Toveon 
Oum'borle.o.d. 
.lM&pol1o 
Jrodorlelc 
Roclcrtllo 
Upper llllrlboro 
H~ger•tovu 

llauachuootto 

Br1 otol 

:II IIX 

s.u,4eo. 
M!d.d.leotx 
llorfollc 
Suffolk 
Worceeter 
Borkohlro 
lla.1ap oh I ro 
Pl)"laOuth 

Mlchl&ao. 

Oaldao.d. .. .,.,.. 
Gene••• 
loci>M 
w ... oco 
lont 
Macomb 
Sa~lnow 
B&y 
J.rrien 
Calhoun 
Jl\ek:eon 
I.oo.awoe 
Y.onrot 
ICu.llciiOD 
Ottawa 
St. ClAir 
V&ohUo.&V 

He o.nep In 
a..a••r 
Ottor 1•11 
Ste8rDI 

Mlooluippi 

Rin~o 
Boll"r 
Karr1eon 
I,oud.erd.ale 
wnoro 
sunnowor 
W.oh! nctnn 
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Co=tz sut 

(M. of Colll1 t7 eo ... ) 

J'all Bher­
Wow Bodford. 
Salea 
Springfield. 
Lovell 
lled.haa 
Boat·OD 
:ruchburc 
Pittof!old 
llorthhuptoo 
Plymouth 

(lid.. o f County SUperrtooro) , .... 
Pontiac 
Detro! t 
ntot 
Maaoo. 
lal&a&IOO 
~rand. !Apldo 
Mount Cle.me.111 
Se&iD.Av 
B&y City 
Satnt Joaeph 
l!orah8U 
JllCkOOn 
.ld.r!ao 
Monroe 
H.ukeson 
Gr&l¥l Hann 
Po r t l!u.ro n 
.t.nn Arbor 

(Bd. o f Co=t7 Coaa.) 

IIUUlU!'O llo 
St. Paul 
l'orguo l'allo 
Saint Cloud 

(Bd. o! Count7 SuperYi ooro) 

Jackton 
Clnelond. 
Oultport 
!~er1d1an 
oreenwood 
lo.dlao.oln 
Greenville 
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(lid . o f Collllty eo ... ) 

(lid. of County eo-.) 

Cooalul 
Linooln 

(Bel. of Co1111t7 eo .... ) 

(lid. of Chooen Jree­
holdoro) 

Hacltenoaclc 
Cao:den 
l'evar:.C 
Jeroey City 
Pateraon 
lll118betb 
J.leyo L&ndlnc 
Trenton 
lfev Bru.naw1ck 
J'Hebold 
Morrie tow 
Mount Holly 
llri<~&eton 

So"'rrllle 
llelYidere 
Woodbury 
(lid. of County Cou.) 

.Ubuouerque 

(lid. of SUJ'errlooro) 

York City Countieo 
Albany 
llincl>amton 
Meyville 
Poupnepola 
Loolq>ort 
Boae - Utica 
Oooben 
Troz 
Scbenectadz 

lo.ttollt 
eeu......,..., 
~· Cbea&ac 
Clinton 
Berlri.Mr 
Jefforoon 
Montco•r:r 
Ontario 
Oowgo 
locldud 
St . L&vrence 
sara toea 
Stoubn 
Ulotor 
Wayne 

ll<>rtb Cerollna 

llw>coabe 
ronzth 
O...iltord 
lie c lcl onbu r c 
Wak» 
Al.auco (.U~>IWICe) 
Cebarruo 
CatawbA 
Cleft laM 
CUmberland 
Oo.ndoon 
!Mrhaa 
Ceo ton 
llellfl\lt 
lHdtll 
Johnoton 
!lao !I 
Pitt 
lobooon 
loc.cincnea 
Iowan 
Wayne 
\IUoon 

Ceee 

Ohio 

OuylllloCa 
7rllJikl1n 
!IAJ01l ton 
Lou • 

County Sut268 

111ftrboa4 
Little Talley 
Al.lbun 
lllmira 
Pl~ttoburc 
Merld•r 
Vat.erto'ti!D 
fonda 
Cllllllll4a~ 
Oewego 
llev City 
ca.titon 
lllllllton SJ1& 
ktb 
naaston 
L;rono 

\.. 

(ll4. of County eo ... ) 

.l.oberllle 
Vins;on- Sale• 
Gnenlboro 
ChsrloUe 
RaJ.olgh 
Or­
Concord 
Newton 
Shelby 
J'eyet toville 
Lex1ncton 
!Mrhaa 
Oftetonia 
Hal it ax 
Statunlle 
5Jl1 t!:lfleld 
k onnlle 
Green:rtlle 
Lw':lberton 
Ve n\worth 
Sl\111 ... .,. 
Ooldaboro 
lilleon 

(JI<\. of County 00111111.) 

J t.rgo 

(lld. of County C<>l1111.) 

Clewb.nd 
Coluobuo 
C 1 nc 1 """t1 
Toledo 
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- 4 - ?69 
Couty Seat Coutr Count y Sea t 

Da,yton 'ilut"" reliJIII G re e:a. 1 tu.r C 
.uaon :Bono g,a.,.tUa,: 
11111'11Hon Beever BeAver 
llyr1a :Blo1r Hol lldllJ'I lJolrg 
T OUJ>&. t 0"" Bucko lloylostow 
Cant on Ou'b r1a &bensbur& 
Whr ren Che oter 'lest Che at e r 
Lima Dauphin Bnrrt sburg 
Jeffer son llril i r1e 
Sai nt Cla1 r ev1ll • r a.retto tfnlo:1tovn 
Spri njlfield t.nce.eter La..ceeat e r 
L!lboo Lo'li&l> .U l e nt.o \t1l 

Steubenrllle ltercer Mercer 
P"lne avil l e llor thu'pton !.at ton ... • 
JieVArk lorthu&berlo4 Su.:l~rl9 

'lroy Sehuyl l<1ll Pot ts•Ule 
Zanurllle Woohi O<ftOD Veahir.gt.on 
M~Uaafieli Yo ric Yor~ 

Ch il licot he AmatroD& llttruuiag 
Port aiDOut h :Bra~!ord fovtu>da 
New Phil adelnhie :Butler B~.:.tler 

•ooa t er Cc.rbon l'.oueh Chullk 
:Bowl1113 Green Centro Belb f ont e 

Ol•ar!ield Cl.e• rfie ld 
( :Bd. of Cou.nty OOI!ln>. ) Oolu.,'b1o Bloocsburg 

Crawford Meadville 

Oicloho~ Ci ty Cu,.be r loM Cnrl i ale 

St,pu.l pe I rd1ena I ndi N Hl 

Tuloo !'rankl1o C:>fl ... t:ibe raba.r t; 

J'uekogf'e J off o r oon :Brookville 

Oio.ll J!OO LavreDCI ~·ev C6st le 

• Shawnee wbenon Lebe::o~ 

., • ...,lea Lyeoa!nc YtlUa.ca"'lOrt 

KeXean Soe t T')() rt 

(!1. o! County eon. ) Soceree \-
Te»nco 

SoMen.e t 
!'n<nll lD 

l'or Uo.nd (Bd. of Coun t 7 Coo=. ) 
Oregon CHT Sout1:1 Cf'rol1na 

~gena 
Charteato4 ChArles ton 

S11lem 
( :Bd . o f Co11ntY eou.) ore,.n•llte Oreonrtllo 

Rtobhftd Col lll!lbl" 

Plttab11r ,;> S'port nr.burg SpRrtr.nbu rg 

M~dia 
W er1Gn Anderson 

Scrant o o. norene• Florence 

ll!lkeo- :Barre 
}it)rr1et ovo. 
Phlladol p!t! a 
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CoWltl seat 

Oonwq 
OrAJlllo'burc 
Sumter 
York 

(lld. of CoW>t:r Com.) 

Sioux Falla 

(Bd. o f Countr Co ..... ) 

San Antonio 
n.llaa 
Bouaton 
:n Paao 
lldinbu rg 
Beeuaont 
Vaco 
Fort Worth 
AU.atia 
Botton 
JrowntTille 
Oalveoton 
SherCIIIUl 
Longvie" 
Marohall 
Pario 
Lubboclc 
Coraic&IW 
Corpu' Chr1at1 
A:erillo 
Kender ton 
!yler 
'11eb1ta Falls 

(Bd. of CoUDtl' Coaa. l 

Salt Lale City 
Pro.., 
Ofldon 

(Bd. of Count y 
Supervhoro) 

Chathu 
Who 

nne 
Ph reo 
Spolc&Do 
Oro,yo lla.r bo r 
Snoho ~toh 
What cum 
Y&lcima 

'cle at Vircinia • 

ltD.Davha 
Ce'boll 
fo,yotto 
ll&rritoD 
LoCI'• 
McllDvoll 
Kerion 
W.r~r 

lloooJIC&lia 
Ohio 
llaloicll 
Wond 

Vi aconlin 

111lvau leo • 
Dono 
Brow 
DDdco 
Food du Lao 
r eaooba 
14 Crouo 
Mo.oHovoc 
){&rat bon 
ouucaai• 
Bache 
!loci< 
She'boyp.o 
Vaukooho 
Vioooboco 

·-

210 
Coutz Seat. 

(BeL o f Coutr Coa.) 

seattle 
'fr.eo.aa 
SpoQ.ae 
Konteauo 
Everett 
Belli"l;iwl 
Takiaa 

(Bd. of Couoty Cou.) 

Che.rletton 
Iillo t1 octo D 

!'o,yet tn1U • 
Cloruburc 
Logon 
Velch 
f at m.ont 
Princetou 
Horpnton 
WhooUoc 
Beckley 
Pukeraburc 

(Bd. of Couoi.Y Super.) 

Milvsu.Xee 
Madiaou 
Oreen Bay 
JQJl8lU1 

J ond duLac 
Ienow 
La Crooto 
W.anitovoc 
Vau ta 
Aypleton 
Bac 1r.e 
.Jo.oenUlo 
Sbeboypn 
Vaulcaeh& 
Oohlcooh 

Regraded Unclassified



~0 ,~r sent to Judges or L~e Co•n~l 
,,, etc., 1n counties haYir.• 

over SO ,OOC ~~atior. . . 

D.u 111'1 

TH!. SECRETA RY or THt TREAS URY 

WA.HI NOTON 

It io to tbo interest ot tho t~p&Joro that tbtJ 
bo 1nto~ed promptl J what thei r rodoral iocomo ~ 
liabilitJ will be, and appro•ie&tolJ what thOJ ohould 
oot aeide each p&J day to make their paymonto aa thoJ 
tall duo 4uri"' 1V43. 

The Troaeury baa printed o toldor which 1ivoo 
thio informati on. Way I ask you to help uo in ita 
diatribution by giving one ot those t cldera to o&ob 
ot your county employees at the oarlieet poteiblo 
cpportunity--pretorablJ with your next payroll! 
Pleaoe call upon your nearest Collootor of Internal 
Rovonuo to eupplJ you with tho number of toldora JOU 
r~ulro . 

Ploaao lot me thank you in odvanoo tor Jour bolp 
111 thio very important Mttor. 

SinotralJ JOUrl , 

~/A.~ 
I 

Socrotor, ot tho Troaaur, 
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Pille old 
Jotteroon 
NlnlulpP1 
s•butlen 
Unio n 

Kentuckjr 

Jef!ertoa. 
CIUIOblll 

~.t··· 
P&yotU 
Floyd 
Rerlon 
l en ton 
Pike 

Cedclo 
Oelc~olou 

'P.u t l!oton Rnup 
Jetreroon 
Ouachita 
Rllp!dtl 
St. Landry 

!Huourl. 

Jeck.aon 
St . Louh 
B-•ehanu 
Greene 
J .. par 

!enn••••• 
llavldoon 
Shelby 
HA111lton 
Knox 
Medloon 
Sullhon 
llaohington 

Vtl'llont 

Ch1tten4u 

County Stilt 

Ll t tlo lloclc 
P ine Blu!t 
Blythnillo 
J'ort Sllith - Oroenvood 
ll Dorado 

Loui..,illo 
AlelW14r1e 
Owenabo ro 
Lexinl'on 
Prettontbu.rg 
llarlan 

To be addreuo4 t o: 
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J~dco ot tho County Co11rt, 
• 
• 
I 

• 

Judge of tho Couty Co11rt 

CoTi~on - t ndopon4tnco 
Pike Tille 

Shreve'DOrt 
Lelce Clv> rleo 
l!e.t on Rnu;se 
GretnA 
Monroe 
Ale mn4r1.o 
Opelo\aaa 

tnde-oea.clenee 
Clayton 
St. J ouph 
Sprl.ncfield 
CarthA'!" 

llaohTillt 
Ne"!'hh 
ChattAnoogo 
Kno>ville 
Jaclcton 
l!lonntville 
Jo neeboro 

Bnrllngton 

Preoidoot of t l1o Pollee 
Jury, Ceddo ~· etc. 

Ju~ of Couoty Court, 

Aooiotoat J udge o f Connty 
Cou.rt. 

• • • • 
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lo!EIIlRIJiWY 

December 15, 1942. 

TO• Tho Secretary 

ffiO!h ~ezsrs . tJc.eton , Helvering, Cann, OdOR&rrl , rager, LeODOn 
and Sullivan. • .... s 

JJ?. .~. 
After a description by co .. al.ssioner lfelnrlng o! t he plat>a ?1JPC-

t.h>t had already been tade to give public inltl"llction on t!l!! !:.11:>;; £fJ.f 
, ' :::e<'re t:n: ,.....,,""' (in accorc!Mce wt th the """"'randtu> !r«t tfl:J:., 
ColliOiasioner l!elvering which is attached hereto) i t ,.. t.l'e ccnclusion ~ 
of t~ group tMt th!! tervi~es or cc."'"!:;!.r. f':"~"'"'l t.e:1::~crs (~s!)'!c1ally 

teachere or commercial subjects and social studiee ) t~out th• 

country cou.ld beat be u~~ed in the following way• 

~ey should he requested to inotruct their own pupil• 

in t he schools and such adult grottpt' as they custorrarily ~•ech. 

Thoce a~ult groupt' r.dght inCl ude paront-taaeher associations , """""'" 

clubs, trtde \lllion groupt' , tuoericanhation cla•ses, etc . Tt.e ,aterial 

.,..Jch tlte 'lureau of Internal Revenue !'as prepared !or distributi on 

to 14113 and lf88kl;f n!MSpt'pOTS 
1 

labor and fa .... j ournAlS plU.5 tAX for;:s 

1fCuld be cade available to these teso~ers and would rona the oasis 

!or th1a instruction. The advantage or t his procedure is thst it .. ould 

1110ke WIO of already exiBting channels and would not therefore necessitate 

the oroation o! """ I"Bchinery !or this purpose . n was agreod t!l<>t this 

proeram should be separat• end distinct troc tlto work to be done by U:• 

Bureau or Internal Revenue aa outlinad in the Commiasioner ' s me~rarAum. 

•• .. 
• 
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TREASURY DEPARTMENT 

WASHINGTON 

Decembe r 15, 1942 

E) OOHlUUl FOR SECRETARY h'ORGENTHAU: 
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To ~eet the exigencies of the forthcmning incooe 
tax filing period the Bureau is now comple tinz the mater ial 
for a vreatly enhanced educational and informational cem­
pai~n . A printed pamphlet containing 43 short articles 
11i ll be sent with a letter from the COIT.IIIiesioner to the 

ana ine editors of approximately 2, 200 daily newspapers, 
the first article to be released on January 4, 1943 . 

In adnition to the daily newspaper coverage 9 special 
articles have been prepared for weekly newspapers end Ynll 
be wailed with a let ter from the Commissioner to the edi­
tors of a~proximately 11,500 weekly newspapers . The f i rst 
article w11l be for re l ease the week of January 4th. In 
the preparation of these special articles both for the 
doily and weekly nel'lspapers the Bureau has depar ted fr om 
strictly technical explanat ions of the various provisions 
of the income tax law and regulations and is presenting 
them in much simpler and understandable languaee which it 
is believed will have a far greeter appeal to the layman . 

The Bureau is keenly aware that me~y of the new tax­
payers on l arch 15 , 1943 will be from the ranks of Labor 
~nd therefore bas preperea 3 special articles on pr oblems 
that are peculiar to the income tax returns of that class 
of taxpayers . These articles are in addition to the 43 
articles furnished the daily newspapers . This material 
will be furni shed labor union publications accompani ed by 
a letter from the Commissi oner . 

Special material is furnished all 
aboul 500 in number, on the subject of 
income tax . 

farm journals, 
farmers and Federal 

•• • 

( 
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,e.orandum for Secretary Lorcenthau . 

The Bureau will prepare I:Jld dis tribute income tax ( 
trevities and spot announcen• ents for the use of radio 
broadcnsting stati ons , about ~U in number . Special 
rh-tio script based on the Revenue ~ct of 1942 wi ll be 
prepared for the use of t he 64 Collect ors . 

The Bureau reco6nizes that many special proble~s 
dll arise in connection v.ith the armed forces E-na is 
at this time rev i ewing memoranda prepared by the ~rmy 
lo'ld the .• a\7 on the subject of inco11e taxes to be distri- ... • 
buted to the ~ilitary and naval person'lel . This material 
'!'>ill be reprod•Jced in military end naval post publict.tions 
&n<i • ill cover such specil .. l prol:lers as sllotf!'ents . 

The p•1blici ty campai gn as outlined aho\e .. ill l:c 
t en ted from tilr.e to time by the release of special rra­

teriul as the need becoc.es apparent . 

('n t he sub ject of Victory tax the ?ureE.u is furnish-
Ll ever,v employer a pri nted circuln containin? a conplete 
slnte"enL of the errployer ' s duLler and responsibilities 
tmler Lhe Victory t ax nrovisions ot the Revenue Act of 1342 . 

noster entitled. "1:ictor·r Tax - :otice to $nlovees" is 
teb• 11rnished e~er;r eup'loyer so thbt it •cy.be posted 
at the pt.y "'indo\': or i:l sor::e other coospicuou~ ouce in 
J;'.Jor iht.t the employees ~CLV be ar&.re of tl:e reo•tire!Lent~ 
of t! c !:tis~ law il: posi n;: a He tory tu . -~ noster • ;.otice 
to !-clovees" ~onte.iniYI£ .,ore detailea infor:r.&tion reepect­
i.,,, tile - ithholiin.b of the . ictor •• lu..x ~f.S releesed on 
ctober ;jO , 1942 . S ecid r tdio -.aterid on U·.e s~bject 

o1 .ictory tax is bein., ;:repet•e·• for use in t'le latt:r 
~urt of l}ecember . Specilll presE relenses on tre sub~ect 
of .lctory tax will be n.&.d.e aHtilable t he l at ter part of 
ltcce'lber , 

In a letter da t ed December :3 , lll42 Collectors were 
instr•tcterl to dietrihute the l eaflc t "To ~nloyers of 
Ei •h t or 'ore " with t be reo••est that ono of the leaflets 
1 ~ placed in t~e '.ands of each enplovee . 
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L eLiorandum for Secretary l orgen thau. 

It is the practice each year for Collectors to 
auement the public ity initiated by the Public Relations 
office of the Treasury and the Public Relations office 
of the Bureau by arrangin~ with local newspapers and 
radio stali.\ws for an expansion of the Departrrent and 
Eureau JJU~i ty . 

To furth er facilitate the filin of r etur ns the Col­
lectors' ot fices and Division offices have been expanded 
from ll4 to 448 . The openinf of these ad..i tional offices 
1.il1 undoubtedly relieve conges tion pbr t icularly in the 

elropolitan collection districts . These new offices ~ill 
also faci litate the distribution of for~s , the han<!lin& 
or ~ail ll!ld the furnishin~ of information to the public. 

The 'lureau has requested each employer to pos t i n a 
conspicuous place a no tice containinL tne date that a 
dcp•1ty collector of internal r evenue wi ll be available 
to assist taxpayers in preparing their retur ns . Employ­
ers ha\·e also be~n requested to aseist in t he distribu­
tion of blank forms to individuals liable for the first 
t ime for t he fillng of i ncor.Je t ax ro t ur ns . Of course, all 
errplo;rees who f iled returns for the year 11!41 will receive 
bl anK return forms from the Collector . 

!'he Eureau, thr ough its Collectors , y,ill arran;:e with 
Post Coll\.~andants for the assi nrcent oi deputy collectors 
to assist ~ilit~ry ana naval rer~on~el in the preparation 
of their ret~rns . In the rural areas itineraries of depu t y 
collectors are furnishea the ~ublic throu~h the aaily and 
weekly r apers ~d notices are" also pcete~ in co~spicuous 
pl aces in the post offices . 

You will rec b.ll that our force or fie ld deputy col­
lectors is being increased from 5, 579 to 7, 'J79. This f orce 
dnr i na the fil ine pc riod is available to the gen:ral. public 
throu hout the country incl uding taxpayers resid1ng 1n the 
urban~and rural areas . The revenue agent force of approxi­
,,ately 3, 700 is also available and to the extent necessary 
rray be ~ssi~ned to the fu~ction of assistin~ t axpa1ers in 
the prepar ation of their returns . 
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, ·eoorand•m for Secretary l"orgen thau. 

The Bureau, in accordance with its established 
nrc.ctice , will keep Collectors ' offices open at night 
dul'in.:, t.he latter part of the filing pe riod for t he con­
venience of the taxpayers . 

I have e\•ery confi .. bnce thnt" the Pureau with its 
illcreased personnel will be able to furnish the service 
to ~ich the taxpaying public has become accustomed. 

• • • 

( 
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I . Pro ject: The school s of the United States can and should 

render service to the Govermnent and the war ef fort by aid­

ing the public in understanding the basic principles of 

taxation and in filling out income tax returns during 

January, February and ~arch , 1943. The schools should 

bring to the attention of the public the printed materials 

of the Dep .. rtment of tne 1·reasuey to serve the &roups 

filling out tax forms , especially Form 1040 A. 

II . Sponso rship : The project should be di rec ted by a national 

committee of one representative each from such professional 

organizations as_ the American Association of School Super­

intendents, the Nanional Association of Secondary School 

Principals, the National Council for the Social Studies, 

the .National Council of Commercial Teachers, and National 

Council of Uathematics Teachers . This Co~ttee should 

mset at the earliest possible moment at the request of the 

Secretary of the Treasury . At an appropriate time the 

United States Office oj Education should be asked to 

desienate a member of its staff to serve with thi s Com­

mittee. The Department of t he Treasury should sponsor 

and finance the proj ect, but the contact with schools 

should be through the Committee . The Committee should 
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~e clear to schools and public that the teachers and 

administrators cooperating in carryl ng out this work in 

the schools are not official representatives of the 

Department of the Treasury. The work of the Commit tee 

should be supplementary to, and officially separated f rom, 

the procram of the Bureau of Internal Revenue . 

III. Procedure: The national Committee of educators should 

issue at the earliest possible moment an invitation to 

every secondary school in th~ United States to participate 

in explaining to the public the tax forms and procedures 

for 1943. Specifically, secondary schools should be in­

vited to do the following : 

a . Designate a teacher or committee of teachers t o 
act as the local agents for the program. 

b. Set aside a room in the school to serve as a re­
source center or clinic where all naterials issued 
by the Department in explanation of the 1943 taxes 
may be assembled. This room should be open to the 
public during appropria te hours during January, 
February and ~reb. The school should take res­
pon~ibility for publicizing the existenc~ ~f this 
room and urging t he public to use it . C1t1zens 
coming to the clinic should not be given detailed 
advice by teachers on how to fill out their ovm 
tax forms . The teachers on duty should do no more 
than point out to a citizen the passa~es in available 
printed neterials which relate specif1cally to his 
problem or should refer the individual to the 
representative of the l)ureau of Internal Revenue . 
Teache ,•s in charge of the clinic should familiari ze 
themselves 1~ith printed ma terio1s is sued by the 
Department and, wherever possible , should have 
preliminary instruction by l ocal representatives 
of the Bureau of Ln.ternal Revenue . 

( 
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c. The local agents should give or arrange to have 
given by others explanations of the tax forms to 
existing grouvs and organizations, such as Parent­
Teacher Assoc1ations , adult forums, League of 
Women Voters, Citizenship Cla sees , etc . In 
addition they shoul d schedule special talks ex­
plaining the simplified tax fo,m for groups of 
interested citiznes who care to come to the 
clinic room for public meetings at designat ed 
times . 

d. ';lherever possible appropriate materials on the 
1943 tax situation should be incorporated in the 
secondary school curriculum "ith tlie expectation 
that the explanations will be carried home by 
students. 

• 
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National Coun~il S~cial Studies - Roy Price , sr:acuse Univ. 

J~athematica - Rolland R. Smith, Springfield, Mass . High School 
Home- 16 Highland St., Longmeadow, Mass . 

Comm. - Hamden L. Forkner, T. C, Columbia 

Prin. - Vergil M. Hardin, Springfield, llissouri 

,. Sup. - Homer Anderson, St . Louis and Treasury 
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TO 

TREASURY DEPARTMENT 

INT&It-OI'PIC& CONNUNICATION 

Sec rotary I .or .;enthau 

andolph Paul 

Attached is a brief n~mo explaining 

t!!e $ te,,s required of en~loyers and er:~plo;ree s in 

""' lylo: oi th tho Vio'H-

282 r/ 

( 

Regraded Unclassified



283 

December 1~, 19~2 

1-f,;~:ORANl-UM ~'OR THL Si::CPJ::'l'ARY : 

Ste!,)s requ i red ot' employers anct employees 1n compl y­
ing wi th tne Vi ctory t ax . 

1 . Tne employer 

&. Each oay per i od the employBr w1 t nnol cta from the 
we ee of eaon em~loyee an amount determined either (1) ~Y 
comput1nc 5 percent of the e~cess of t he wa e ?ver t ne 
exemption { ~12 weekly) , or ( 2) by uein~ the-s1m-l1~ied 
>.poles in the law ~hich snow the amount to be withhel d 
ror esch wage brac~et . 

b. Wi t hin a month after each quarter tne employer 
Iiles a cimple summar y form , showins to t al wages psid and 
the totl\1 amount withheld duri ng the '}uerter , and r emi ts 
the amount he has wi thheld duri ng the ~uarter . 

o . \·/i tnin a mon t h after eech yeor the employer f ills 
out for aeon employee a n 1ndiv1dual withhol di ng re t urn i n 
dupl1onte , showing the >leges pa i d oncl the tax Wi thhel d dur­
ing the year . 1/ One copy ~;;oe s to t ho Bureau , togethe r wi th 
the summary for m f or the final quor ter nnd tbe reconcilie t 
form !or the enti re year; the other copy to the empl oyee as ~ 
receipt for the tax witr~eld . I f employment ends befor e the 
end or tl'!e y-:ar the rece1; t a.ust he ::'~·rnished wi tn in thi rty 
d~ys after the l est wage ~ayment . 

C: . l'lle em, loree- t axoayer 

The employee mut t (1) re tain the receipts for tax w1 th­
Mld c.nd (2) file a r~turr. y March 1;, beginnln& ir. 19lfll . 
The ':1ctory t ax return 1s combined with the regulP.r .income 
tnx :return . 

The tamayer determines t ne nn:oun t of te..x due as follows : 

n . Computat i on of groas tex 

The t8J1Payer de t er mines hiS "Victory tax ne t income ", 
Which ror most taxoeyer s w!ll be the •s ross lncomc " f1~ure 

y The lndiv1~ual wit~roldlne r eturn sent to th~ Eureeu sup­
plants, on i ncome subJect to Vi otory tex Wlt~ole!nE , the 
present i nformation l'£~t•rn (For:.. 1099) . 
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on Form 1040-A, or the •total income• figure on Form 10~ . 
From thi e he eubtraote the $624 Victory tax exemption. 
Five percent of the balance ia his gross Victory t ax. 

b . Computation or credit 

The taxpayer computes hi e poet -war credit by multiply­
ing the gross Victory t~~ by 25 percent if he is single , or 
~0 peroftnt if he i s married, and addi ng 2 percent or t he 
grooo Vic tory tax tor each dependent . He next determi nes 
the credit which he may take currently, by adding hie (1) 
net purchases or eligible war bonds, ( 2) net debt repayments, 
(3) pa:r.uent or lite i neurance premiums, and talr..ing this total 
or the amount co~puted as the post-war credit, ~h1chever ia 
e:naller. 

c . Computation or tax or refund due 

The taxpayer eubtraote from t he gross tax the sum or 
the amount withheld at source and the oredi t he is allot1ed 
to absorb currently . I f there is a net Victory tax, it ie 
paid ln the same manner as the regular income t ax. I f the 
sum or tho t~x withheld at the source and the credit that 
roay be taken currently exoeede tho gross Victory tax, the 
taxpayer orr aete the excess against hio regular income t ax 
liability. I f the excess i s lnrger than his income tax 
liability, he applies for a refund submitting the receipts 
for tax withheld at source along With hi s tax return. 

( 

~· • 
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Deeen>ber 15 , 191,2 . 

The Sac,...tary 

PROU: t:r . Sullivan 

J.s of Deeemer 15, 191,2, 4,878 or the 5, 400 new eoplo~ea 
being recruited 171 the aureau of Internal Revenue """' already hired 
and at work . About 300 mre he.'fO been hired but have not yet gone 
t o work beeauee their papers are being processed . lfe believe that 
leae than 300 1110re will be needed to 1'1.11 the quota or 5,400 n..,. 
e"')loyees . In vie->< of this situation, I am stopping the letters or 
l!ies Elliott and the pr<>gram or contacting women •a schools and colleges. 

However, we expect tc recruit 1200 a dditional emplo~es 
next aummer and I believe the tMchinery and IA>oluo.Lque developed by 
l!isa Elliott will be helpful at t ht+, tiN. 

I 

•• • 

( 
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I NTER Ol'l'tel: COMMUNICATION 

DATa 

To Seoretarr Korgenthau 

PliO~' Ferdin&nd Kuhn, Jr. 

December 15, 1942 

You aeked me at the ataff meeting to write you a 
report of what hai pened when Wr. Grant and hie committee 
were here l aat Fr d11. Since then the attached letter 
from Kr. Grant haa arri ved with nine recommendations which 
he would Uke fOU to note and consider. 

it the Frida1 .eeting, point number three seemed 
the moat i.portant to Mr. Grant , who waa emphatic about 
the need of giving a •aalea ma.nager" complete control of 
our publicity and proaotion in connection with the bond 
selling c.apaigna. 

Apart from these reco.mendationa, which deal chiefl1 
with the Viotorr Loan, )l.r. Grant and hie group seemed 
t roubled by "t alk" about the growing rate of redemptions 
of "E" Bonde. I was abl e to give them the figures, which 
reassured t hea completely. The1 said there waa no baaie 
whatever for the "talk" that waa going around, and the1 
felt that t he rate of rede•ptione up to now waa not hing 
to cause the Treasury aDf concern. 

The1 are coaing here Thursday for a meeting with you. 

J, k. • 

• 

~· -
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Photoetata a1 l'tG to: 

Bell 
Graves 
Buft1116toD 
Gaston 

OD 12/16/42 

• 
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GENERAL MOTORS CORPORATION 

BROADWAY AT 57TH STREET 

NEW YORK , N . Y. 
K'111/lingtDn Offtn 
•- "''"" •v'•••w• 

'''" uo C'I'C t Tt , N W, 

Mr. lerdiliNid J:llhn, Jr. 
!aaiatant to the Secr etar,r 
frl3aur,r Dopart .. nt 
Yalhiocton, D. o. 

l:Y de&J' Kr. Xllhnl 

Dec ... bor 12 , 1942 . 

I ..,. sirt~~g TOU below a nUI!ber of ouu.oat1ona that were 
deTolo~e4 from our com=ittee ~eeting on JTidaT, Deceaber 11. After 
TOU haTe had an ~T>ortun1t7 to thilllc about theao auueatlono, I 
would l i ke t o diacuoo them with 7ou 10 t hat we ~ decide whether 
the o&tt era brought up are worth vur au1ng or whether thOT ohould be 
4ro~ned . 

288 

(1) Tho liot o fro~ vhich the taleomen work, in oome inot.ncea, 
ware not ~roporl7 pr~Rred. We beli eve that, between nov and ! pril 1, 
conai darable work ahould be done on the liato ao that ther wil l be i n 
better abopo for t he next drive. 

(2) 11 a ueater penetration of the CArket deoir&blet I f to, 
we would rau;eat that the ledorel lleaern Diotrlcta aet up :oro repona 
and tha t the !reRour.r Department proTide tbe aon.r for 3D1 paid help 
that ~ be needed in thh expanai on. 

(3) We bellen t hat to perfect the freaour,r Deno.rt,.ent organiUltion, 
vhieh, 1n our op1n1on, h ney cood aa to ito l nt esr&l parts , a g011eral 
::&M«er h needed to coordi nAte the actiTlt1... lie beliOTo 111 pe.rticular 

/ that tho o.dnrtiolng and publicitr ahould ba under ouch a man ao tlr. t i t 
mar be 6iven direction that coincide• with the bond-aelling a ctivi tiea. 

/ Pottiblr with an organi ,..tion of t hh lcind, bet ter timing of public 
atnte~enta could be arranged. 

(4) \fo all found that the paclcafle wae t •nernll;;o pleno1ng , but it 
ia our faelin& tha t thought and attention ahould be g1Ten to the queotion 
of Whether fUrther improTtDont can be made thereon for tho next drive. 

(5) Plana ahould be laid down ao that contact will not be loot 
with the saloaaen of thie eampali:Jl in tho interT&l between Dece,ber 19 

and April 1. 

(&) In co""ect1on vith the bond drho, axpenaeo are set up Which 

.. 
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f~ll into tvo elaoeifi cationo - opore41o aDd eontinuouo. In tho 
otllinc of I Iondo, the eontinuouo cooto undort&kon b7 the banko 
1hould bt &t•en oonoideration. If the aotiTitT cauoeo a bank to hire 
~ditional peroonnel to the extent of ton or fif t een people, io it 
fair to mllke the banks ohculder oue.h expenoea cont1nuoual;,1 

(7) Oonoidering the timA at the diopooal of the personnel of the 
Treaour7 in orr.snl.zing the present campaign, Yl th1Dk it 11 excoptionall7 
r,ood. Rove• or , w believe that "" ohould lO&rn from thio ~ign that 
the next one obould be organized in ouch & CM.Dor that, at lout tvo 
>~oen before field action hegina, all tho plano and dechiona 'Will have 
been for=ulated b7 t he Treao112'7 Depart .. nt . 

(8) l'or the next campo.ign, plano ohould be aAde to ooUeU not onl7 
eo:~Jl&nleo tho ... al• e• but important executhoo of ouch eozpanioo . 

(9) 'lie belien that, in the next e- ip, the potentiale of the 
T&riouo l'ederal Renne Diltricto ohould bo ooti..,.ted ..nd qnotaa 
ohould be oet up for the d1otricto and rogiono no a baoio of ~aanria& 
ottort. 

rhg-.. 
CCI llr. llu.ffin&ton 

l!r. Boflbo 

SincerelT, 

II. 
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fall 111to two claodfica tlono - opore.dio &114 conUnuaua. 111 tho 
oollinc of S Joodo, the continuouo cooto undertaken by the b&Dka 

289 

ohould be ~i•on oonai deration. I t tho aotiYi ty cauoeo a bank t o hire ( 
llddltio!llll peroonnel to the extent of ten or fittou people, l o it 
fair to ~ake the banke ohoulder ouch oxpo11oo1 continuouelyt 

(7) Oonoidorlng the time at tho diopooal of tho peroollllol of tho 
!l'roaoury in or r,Nll.dng the preoent campai gn, vo think 1t h exceptlollOlly 
/!OOd. Rovenr, ve believe that ve ohould le&rll fro= thlo eampe.i p that 
t ho next one ohould bo orge.nl.zod in ouch a IDMIIU that, o.t leeat tvo 
weeki before f lold action boglno, all the plano and declol ono will ba•e 
been formulat ed by t he 'treaoW7 Depart aont . 

(8) 7or the next C&IIP"ip, plano oheuld bo &Odo to oollcU not only 
CO"'!'&Dlol theaoelna b!lt I.J:Iportaat exocutlno of ouch cOI:IPN11eo. 

(9) llo belle•e that, in the next cup<~lgn, tho potontlalo of the 
Ya.r1ouo 7odoral Rosene Dlotrlcto ohould bo eotllll&ted and quotao 
ohould be oot up for the d1otrlcto and ro,;lono ao a bash o! ""a.ourlng 
effort. 

rhg-.. 
CCI llr. !uffinc\On 

llr. Ro&bo 

SinoerelT, 

R, 

• • 

Regraded Unclassified



290 

Dec•ber 15, 194.2 

TO ALL DIPLOYIZS OF THE 

l.lfi'I'ED Sl'AT£8 TREASURY IEPAR'DONT. 

Last May I addreued you regardtng the 
"All- out t or Victory• drive to brtng every 
Treasury employee into the War Bond Pay-Roll Sav­
ings Plan. Our goal was to set astde, thro~ 
syet8118tic pay roll allotllents, at least 1~ ot 
our gross pay roll every pay day tor the purchase 
ot united States war Savings Bonde. Our slonn 
was •Everybody, Every PaY Day, at Least 1~ • ..,- --

'nle results ot the drive were 11011t grati­
fying. Due to your splendid cooperation, the blue 
and wtlite Uinute Man flag now tHee proudly below 
the Stare and Stripes atop the uatn Treasury Build­
ing, as well as from butldtngs housing five ot 
our larger bureaus. 'nlese t'lags signtty that ot 
the 64frB}l •ployees ot the Departaent on Nov81lber 
25, 19 , over 9~ were making syeteatic allot-
1181\ts rom their ealaries tor the purchase ot War 
Bonde to the extent ot 10. ~ of the Treaii)U"¥' e 
gross pay roll. You are now investing $14,B98iooo 
ot your annual salaries tn $19~865,000 face va ue 
ot War Bonde. 'lftla t we ot the rreaeury are now 
doing is a record to be proud ot. We are setting 
an exa.ple tor other Government workers and tor 
the country as a m ole. · 

As a Treasury emp;toyee, you •Y well 
take pride in the tact that you are playing a part 
1n the greatest ttnanc1al operation of 1 ts ktnd 
in the history ot the world - raising the b1ll10DB 
needed to help ttnance this most costly and 

( 
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eeftle or all ware. for ~ ot JOU I mow thle 
eotalll eac:rttlc:ee. But theee eac:rltlcee are 
-u tndeecl 111len c:anparecl wl th thoee belli& •de, 
ancl yet to be Jl&c!e by the un ln our &rMd toroee 
mo, W1 thout question or complaint, are eec:rltlo­
lng nerythtng. 

On Noveaber 25 tltteen ot our bureeue 
ancl ortlcee hacl reacllecl the soa1. All lhOIIIl ln the 
to110Wlll& table, eeven have yet to quality, eo.e 
by very oarrow -.rslne: 

BUREAUS ABOVE 90! AND 10! 

IO.OD •or,..._ •ora.-
...ltlL UdrY!ft r.w' 

Pro•IIJDC ru loud or 1.rr1w 19 100.0 13.0 
D1rio14o ol ftX- " 9:1.7 :1:1.6 

- ll&oiap 11\o.tr 1,030 96.6 :1:1,1 

~u... ol tllo - ... 1,JD6 95.0 u.6 
ottuo at tllo -.1 -1 166 96.9 U.4 
D1~. at-. ~l..uc. :1:1) ')4,) U.4 

- at :blt4omol -
:19,29S 95.8 10.9 

-at- 8,9011 9:1.3 10.9 
Ottloe~. tJ "SUp. 297 97.9 10.7 
Dift.eiaa f4 •• 1 90 95.$ 10.6 
-at-.. 32'1 95-4 10.$ 
- at ~. l'riatlJic 6,517 90.1 10.$ 
-at- a,,. 90.8 10.a 
J"orol.p ...... --1 9$9 91.6 10.1 
--D1.-s..1oo a,m 9).$ 10.0 

BUREAijS BELQW 90! AND 10! 

Ottioe at tllo -...,. 167 8).8 10.8 
D1oio10D at*-'-- 6a G,) 10.7 

- ol u. hblle - $,$8$ 89.s 9.9 
ottloo at t11o Cld.ot en- au 9). $ 9.7 
-oltlloO. a. 1,84a ')4.0 ,,, 
Soom SoJ'\'1oo 903 74.3 9.4 
-attllolllat 1,934 89.9 ••• 

f0\&1 for t1>o ~\ 64,831 9),) 10.6 
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There ls at11l .uch to be clone, ror 
e~l~ we are atlll -nhat below the p1edsee 
ot .~ t1clpat1on and 10.~ or groee pay 
ro1 reac~ at the conclus1on or caapa1gn last 
JUne. 

It we are to 111Prove our stanc11ng or 
enn •lntatn our pre11ent average, 1t 1e es8entta1 
that 1111 tncreaee both our part1clpetton ancl our 
dollar vo11111e or allotlllnts. Tb1e 111 oeceeeary 
llecauee or changes constantly betng •cle wtth1n 
the bureaue. Sala.r7 tncreaees llhoulcl be tnveetecl 
1n War Booclll. Ws .ust enthus1aetleally eol1clt 
new e.plo7118s. we llhould obtatn the yo1uotary 
plecll!ee tran the )l,,oo 411111>loyees IIIlo are not tn· 
netlnc 1n the future or Allertca, or 1n the1r 01111 
ttnancla1 eecurlty. Tb1e ts a conttnutng o~re­
t1on. It wtll be lllt)l us •tor the duret1on. • As 
the war cont1nuell, Amer1oa•s reeponll1b1l1ty tn· 
creaeee. We 111111t have more planee anc1 tanks and 
g\D'\11 ancl ehtpe - ancl 'IE IIJST PAY FOR THDII 

unttl thle war 111 won each ot u11 1111et 
clo hle part - not the 1ea11t, but the aoet be can; 
not ,1\lllt 1n one aonth, but every •onth; not ,1U11t 
on one pay <ley, but every pay clay I V1ctory re­
quires ttl 

It te •Y hope that every Treeeury bureau, 
otttce an<l &IIIP10yee wll1 cont1nue to be an ex­
ample for the Net1on by belng on the honor 1let 
111 th tran 90! to 100! eraployee parttclpattoni 
ancl W1 til at least 10\( ot thelr gross pay rol be­
tug tnveetecl regule.rly in War Savtnge BOncla, 

seoretal'Y or the Treaeury. 
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llUIII - -ll"lall ... 

&eft ... I 5' II C JW I ... te. "'Il-' fir ~ 
Dri" \e.....__,. I I, cui .... te. ...... ._.,,, .... 
11111 n.. .. --'- .. - ........... , ...... ..,...u 
allrt rt•1 d I-' - _. - ... ,., Nil -r ,.. .., fir \M ,., ............... _....,. ............ _ .... , 
...,, ._, ._ -· Ill ........ - .. 

,.. -ate .. * .. - .. .,..._.. ..... ,_ 
.. ~111$ .u-.te. ............... ,__aa. 
,.., n, MlR \lie nu. _. .... , .-,- IPIIY • a .,, • ., 
.. ..u .. ..._..,, .. :C, sa.__._ .... .,. • a.. 
nq.e&pUJtW_. _ .... f smt6*:i :• :• 
o....._ Q, ,,.,, - - s a cs1 ,., J e - "* 
\MI.r~ttrte.p? ... - ...... * ............ ... 
., ,,. !'I'll ••• --,., ..u. .... - ...... ._ .... ... ., .,.. ~X'...,. .. hltl8 ...... -- .. - ..... .... .. ., ..... ··--........ _. ............... _ 
M"-&• $b ...... lara Q -~---I PiJ 
... ...a.. 

"-' ,.. .:: ;,:.. : .,,.r .!" v:: .,~ ... ,:r;-:=,::: :-
l\e ~ ..... ~ .. * ..w ...... .,.v•Jizi ..... 
\e w, "- tMe Will ....., ......... ., .u - .. ..., 
., ,.. 1 e.s.-. ,.,,,, ,.,.•a-. .. ... ..ua.w-

;u~ a:-.. ~ ...t..•:.= ::a=:==-~ -:,:,::-o 
- ..u...._ ••»'' ,. 

Ott Ott? a I Q, '"1- .. - N _. ....,_ ,.. =···· ... --'• .............. , ................ ,.. 
\e .,..ul)l, - .. .., --_., .. . 
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!Z'PfM!IW= •pC .... . ., ... f.ela.w. 
W' ,, ..... "'"!) 

,.. ........ 'IU ...... ., ~ • . .. llot 
t ar led.fiP ltllff "' t'ol llol 
Oft1M of o..a1 C , 170 !Sol u.o 
Did.U. oil ...... u.u. 101 ,... Uof 
C..\nllwoltM .. , ,, l.Wt ,.ol 114 
Dideiea of 'Ia& •nn,.. , ').0 Uol 
........ •IIM•wla- ".a:! , .. l.Oot 
DiYi elle of Peres , t).O 10of ......... , .......... lll t'o4 10.4 ....... , ...... ·-a: 'lo1 10 •• ......... ,c.·- •• 7lol 10.) ...,._ ---·c:.::r (10-)1-42) 4o47J ,.. .. lOol 
romp ,... 1.oof t1o1 10.1 

H'''l we p epf "' 

Diddea ol ... I.., ... .. ., ¥of Uo6 
cmm ef tM l r ea..._., - 12o1 10.4 
OftiM of tM ~ Cleft Ill ,. .. '·' OttiM ot ~o o1 ~ aw.. jg , ... ,0, 
......... ., .... IISin l::r, ,.0, t of 
n--,.r er tM Uo •· 1 t ~ M 
, ............ YU&a ... 16 t• ... ,........ .= t-1 
..,._olMUeii:M t 0' • .z 

'1'ne1 lw tM D I ... 41,4SO t)o1 10.6 

1We 111 .Ull ...., w M ..... r.r .....,.., w are o\111 

••••• 1le1n tM fl ..... of !Sol$ ,.U...,.U. ... lOot$ of .,... 
,a~ nU rw•se *' tM I IW" ot I 4p 1M' ~ 

U • .. te t I woo _.. st·=t'·, ., .._ "'*'' _. 
JlfJJI.t MW$e '' I.e Ill rt 1 •J tllat W I -· ....... ,...Ud• 
,...._ .., ew •Uar wt-e et ..u.-..... au 111 ann•"7 M-

-· •t ..... --.ur Will ....._ '""** u.o ......... lelair7 
1--..u -. hi•W ire tV ...... re -' _., dsatl•"r 
oolleU- e'lfllf-• r e ....U -.&a tM '70Sl..-rr ,1.,.._ Ina 
... ) ,JDO .. lapM ... - ... lMMUIIC ire.,....., .....u., 
... la \W,r - ft de1 _,...,. !Ide 1a A UJf'wfBI opaaU•• 

U wlU M w&UI • •ter U.O ... &11•0
• &e tM - -''="• 

Meo-i•' • rr I tMJI'r I I -· fe-' ~~~~ ,a- ... 
t.sab ... ... ... ..... • ... U liiST PAl ,.,. ·-
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u.u..a.-u-. .. e~ • .- ...... ..,.._. 
u.. 1 ....... tale-- .. -· .. ,11oft u - ........ _, ....... ~ --,., ..,, ... _, ,., ..,. ""-'-' -
.,.S."" Ul 
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30 

Number of Workers Participating 

25 r-+---------------------------~----~ 2& 

AJ!~re~ate Amount Deducted 

300~+--------------------1 

200~~-------

8 1-1-

---1--- -1 20 

~1--+-----i 15 

t~---+-------i: I 0 
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1- - ----l -

r-------1400 

- ---1 200 

1M2 

NUMBER OF S!RIE8 £ 801488 
OF UCH DENOMINATION SOLD MONTHLY 

""""' I~ to No-.c 19-42 

0 

:; 
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INT&R OF'FICK COMMU NICATION 

• 0 Seoretar:y llorgenthau 

'"0 ,. Ferdinand Kuhn, Jr. 

297 

DATa 

Decellber 15, 1942 

I think :you will be interested in these one-column 
outs made b:y leading comic strip artists to help get 
pennies and nickels out of boarding. These cuts , in 
mat form, are na. in the banda 'of all dai lies throughout 
the countt'1. 

Att . 

> 

• 

• • • 

Regraded Unclassified



DU:Ic TNIC1 ~ 

Ello C,..,., ~ 

., 
I•I.U.~ 

1IIIS fQI'f WUMf IS 
UtiM!rt-........ ,.., "'a II6IIT liTO 
IN SWIIS.1111'U II 

111116NIIU tml1111! 

In 11111111U11C 10 .... u.....-1\,IIU\, 
I:Mtllllll't l ..wE ,. 
..-ats.tollltWd 
~-flflU,... 
...-s .. -SWift· 

1•1~ • 

B•p Hopper...,._ 

til 60ffDMUI'I 
UIIT IIIP a PIMIB 

II<Mllatl'S A(Offtl 
.~.WGHY"I. 
~ts II OIOIIATIOII• 
IVT'IIA 1110-miiPSI 

[.,.. ............ _......._] 
-- ..... a~-_ ...... , __ ~AU.-

DUN o.,..,. .._,._ 
It'S UIUt TO U Tllllm 
-WI~ IY (OIU(Ollf 

tlMjiU, mU'S A 
(Offtl !IOaUH, ~~ 
wmiWN STWS llmAO 

]..,..Ard.m•~ 

DOitT IOAU ftiMifS"' 
rt\llS.lllfU'S .Acoma 
SIOUMf. M UL nn 
SNl CIWKllllO WAI 

,~a· 
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......... u. uea. 

Dear Mr. t..,M•• 
n. .... 0 Ill' - ...., ~ ..... 

... ~ .... tea. ............ 

"• a&. tale w1 w. 

\ellafteu.r..,_. ... .._ ... , Ll 

--~,.... 

(Si!VIed) H. S. Klotz 

L I.~ •• 
ht.- I hill's 

(gJ/4bo 

299 111---

rne 1n Diary 
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Ort1o• of 
RIJBBlll1 OI <U:CI.'OB 
'fol. U! , '1!;00 

VAll PIJ)W-'!1 04 BO.U\D 

VaehU>&t<>r., D. C. 

De cem b~ r 8, 1943 

llr. loaq ...... u..a. Jr., leeft\ UJ 
Depar'-D\ of \be !reaeou7 
lll\11 ft , .. 4 P-ql.Yeala .ln. 
Waehl~oD, II, C. 

lloar llr. llorpa\hal 

h • 

-

--
&\l:>btJT U1J·aotor. l t r ou aD de aho, '" ' v1.ll u .ud rou .ubae-

~.;., . "" ... \,. 

l 
-
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L&HIII or fiWISIIIHAL 

Ill'. DOMU K. ltliOII, 

ObaliWUI, liar Pl'o4UIUOIL loar4 

1 tu~1\ bt~twl\h Pro~111 Rtpor\ fl oovoriac \bt work 

ot \bt Ott1ot of \bt Ru~btr Dlrt o\or aD4 tht prlnoipel 

pro~l .. a aD4 11\ua\ioDI OODfroD\lDC \hi Otfloo II ot \ bil 

"''· ltoauat of \ht Dto4 \o aato oloar to \ho ru~~or 

1D4UI \ry aD4 \0 \ht pu~llo \ht proltD\ 1\&\UI Of \bl rubbtr 

, ,.o.,.., 1 u1t rov pera1111011 to pr1Dt aD4 411\r ibu\1 

WlLLUll K. JJnJRS, 

Rubber Dirt o\or. 

301 

• •• 

Regraded Unclassified



..... I'JLODIJCTlO ..... ... 
~ 

OJ'n<m 0 1' ~ BVBBEll DIBBOTOB 
I 

P BOGJI.ESS Bli:POB.T JJO. 1 

302 

1n auUnt the problem, \be "'Repor\ ot (J) ()pln.Uont l>tft,atn.tna co lhe rub- Tbe Baruch IUPOf'l • o ctt1'\nlt.tiJ n.~ ( 
Lbt Rubber SUrve1 CommJttee" dat.ed btr t:ftctulcr7. lt&Uittcl, allocaUOIU. rt· labl11btd lhU we cannot 1M prrmJltfd to 
SfpWDbtr 10. 1M2, takl: . cru:lrtaMoCa and tcbldula, Pl1ot1U.. ,.... reduce OW' domfttlc la.Ytnt«J of Nbbtr 

"'0t all rriUcal a.n4IU'&1eelc mat.utala,. c.&a1m.iDa ot liC:J'I.P, ftCaPI)lQI' Ul4 rttzwd .. t&oeb below lJG.OOO \ON at a 11r tiM#. 
Nbbtr '- W: OM WbJcb prae:n\t &be lAf ol dfa. IKe. fD dfltr1nlnlnc a a.u.re Of 130.000 \OnJ u tra*' Lhrft.l &o &be at'N of ou.t DA· ( 4) Tbe 'ee!'"')ocJ and IIPtd.tlrc&Uonl u ltredu.dbll: IDlfllmum. UM 8&.Nd1 
U0D a.Dd \bt aucoe11 of tbe AlUecf Q\llt. tor lnd.UIU'J UMI ot Y&rioua n&lw.J Nb-- Repon 1'-&ted lbal 50.000 toN U\treOI 
f'rod~X;'Uan ot atetl • .copper. alam.1Dura btrt.. I!Jfttbe.UC rabf>en, rubber WbiU· 11r0U'd f't'l)ft$fQt a 10-daJ lnven&o17 ror 
&IJort or avt.t.lo:l1 I&I011De mi.Y be tn- t\tWII aM. recla1Dl.l. American manuf&eturtra; 4..000 \ON 
&deQutt.e lO proeeeu~ W war u rap- (I ) ReRarch on and development Of would be tnvtnt.ory for Ct.nadlan man­
ldl1&nd t:trecttve1J u we could wllh. bul l)'nLhetJc rubben, new lde:u and tovt:n· uraclure~. and a.t leu\ ee,ooo cons 
1~ the won\ we are alW usuJ'e4 of 1ut- uona. 'nllt 8eet:lon 1a char1ed w1t.h tht ahouJd be oon.sldtred as nece.atr)' Ioven .. 
nelt.nt tuppllea of these twns to OPN'&\t duty or I.J'I"Ul,S,nc for and coordln.aUnc tory on hand In Great. Britain to protect. 
our a-rmed rorc:ea on a very powertul ruurc:h on meehantsms of polymerl.u· ara1na1. lntern.~p"on ot Al.lanllc trent. 
te&lt . But. u ,..., fall to secure QuJckly Lion. u weH as Ul6 devr.lopment &nd pon.tlon. , ey went on to nate t.~~tl -. 
a lar~e new ru,bber aupply. our war etrort enelneertna of prOcessea~ and the plLot· at. leu!. 100,000 to111 of thlJ renrte 
and our domestic economy bOth WUI col· ln.t of new develOI)tQ.tnU. thol.lld be bpt ln \he fonn ot CMJde to 
lapte. Thut \he rubber aU:uaUon llvtt tt) Reaearch on and. de:nlopmtnt ot PtOteet thoe.e r~ulrtmtn:. or the mtu-
rtae &o our IMit criUcal proble-m:• proceuee for the m&butactu.re ot raw tar, •b.leh ean olli.J bt mrt b7 t.ne UH 

u tbtn lf\l.bllahed lhe rubber Protram m.at.tri&la olber U'l&n &hole made b7 PfOO.o of cnade. Tb.b am.oe betltw:t U\at. th.dr 
Uld.l4~wttbdtar}7atated.rft· _...whole deveSopmeat hu been en· And1.r:l.a:s were ll &A7\btDI \GO krlr and 
101\1, ea4e maAf ddlnlt.e f'f"XC!'m•nd•.· t.nllt.ed to other Cloftm..mm.cal .. ~ tba\ It would. be bl.td \0 OPtR~ lJOI) 
llooL Of 1M al>ove. 1M 11m Ia - bJ Amtr1an rubboo- plAnt& wtlh a IO-<~•r 

tD aec:Ord&nce wl\h preslden.Ual d · 11M and ZD7 <lepu\}' • .pd U.l"tD\a.l..du 'Of ovtr'"'lll lnwntorJ at a Umt wbm tbq 
taU.I\'1 orck'r ot &rpumbe:r 1'7, 1M2, the ~t,.Deput7 RU.bbu DlNct.ora. are oonverunr rrom the we of cnule to 
Chalnnan of the War ProducUoo Bol.rd Pwcauc Ute we or Bun. s. Neoprene. 'ndottol, 
a,ppolnt.ed me Rubber Director, delerat.ed 'n\e PI'Oif&m 01 thla omoe can.not be Butyl, plus several rr&4et of rttL&Im &nd 
WI me t.he power• enumerated therein t tated better than ln Ute Baruch Report teveral &UbsUtut.es. Thlt Ia apee:laUy 
llld deUvered Lo me a copy ot a let.ter wht:Nlt Wd : t.rue at. 1 I.Lme when t.u napor\aUon fl• from Lhe Prtlldent. Prom thJI I quoW! ~- r IIIII l .. ad o e c o 4•• 

0 •:we mun auppl)' not only Lhe n~ o c · ea are a Y " r r w ""'• 
the tonowtna two a ntences: " I WG"1 t our anned ton::es bUt. moat ot t.hOM ot PttUnt Sll41caUou &.rt l.bat. our do-C!arr» 011t the recomintn.J.otlom in the 
krlllcl\ Report 44!/wll, 01 J)OU(bU. • • • ~e m.UU.a.ry machlnes ot our All1et u mNUc acewnuJated lnvtnt.or)' or e-rude 
OM of the maLn Jobl 11 to at.a.rt the well. Wt mutt eQ.UIJ) our bU1H ancl &nd a)'nthetie rubber ttiPttNed In 
mllt'lt ratlontna Pf'Oitl.,m. u quJ.t.k.ll u t.ruelu and. other commt:rc:ll.l nhlciM w-rms of erud.e) at \he end. of thll Jftt, 

-

..... llld- ca a w.e acau ._IalLY ~· nm.···-ooo·-·-- l&.eml for IUdl PI.UPOitS u rac.torr btlf.. I...., rnayappro -- _ .,. In h&rmonr wtth \be IP(rtt. of lbt lnt. IIUI1ca1. bolpl\al and bnll.b ,.._ II it. W1!ft DOl lot olbu JWOCTU\1 Ot'tt 
Batuch ~ J have-..afd tU ortanl· PU.. And to addiUocl to au &belt. wt which w bl .. DO coot.roll~~~ 
• Uoo whh men wbo ue b7 tr'afn1Dc and must matntaln Lbe Uru oa Cll lt&Jt a ab .. that \.be actU&DUJ&W4 ...,_...__ o~ 
- .......,_..,. Quallll<d t.o dl· -llal - of - n .ooo.OOO ., ....... llld lmpON o< ..,. rubber ~t. and uecute the wort ot the maJor c:IYUian puaenaer automobU&" f~ Ill term.. or cru4l Nbbu) 
WbdJ•llionl of the problma en\r'Uit.ed To mett U1J.J • PtOI'J'Ul neotelltatoa a mllbt be .., mud\ u 11'11.000 \ON '01 
t.o me. Nt ftrat oMu to them wu. In at.at.emetn u to our rtCIUirt~nent.a. et.U· ltpe.ember so. ltu, and 210.000 ton• bJ 
the abltnce of JPeeLaJ and approved oon· mat.et of our inventory tltu.atlon. and t.he end or tMS. The conw-olllnl condl­
ll'IJ')' rtuona. t.o Ct.rn' out. the recom· Information u to our abUJ' .. to brlt\1' tlon.s tor these pr«'\lc\lon eatlm.uea for mendaUona ttated or tmpUed lD the tq 

Baruch RtPCirt.. Bec:ause 01 thLI, mOlt Into production enouah Buna 8 and other Ul43 are: 
or the remainder ot t.h1J Report tate• U.P l)'nthet.lc rubbers durtna ltt3 to tee ut (a ) our &b11Jt.J t.o ncure •deqtJate 
the wort of the various subcUvLalona ot t.hrou.ah t.hal erllleal year. priorities a.nd prol)tr aUoeaUOIU of fabrl· 
my ortanlaaUon by deacrlbf.nt lhe PI'N.. The Barueh Report ttllmattd t.hat. n- cat.ed components: 
ent atat~.a~ of tJ\oee rtoeot:runencl.t.t.lona qulmnenu of natural a.Dd/or qnt.MUe Cb) Ow- abWtl to compiN unt.htUe • hlch It La thtlr rerpecUve duUet to rubber for lt43-1M4 .-ouJ.cl be t.PPf'Oxl· 
tfttcuaate. ns. 1Ubd.i'11.11om; 10 \na&.tct mateJt u tollowl: plant fadllUH oo Jehtdul•; and 
a.re: ~aJ reo-fr,_,., o} NtMI'aJ otl.d/ tw (c) Tbe ra.c.t at. wbkh \bV come up l4 

41l l:r~uwe hmct.ionl lDddent. to tPtMfle n~bllrrfr• tq,. tm:u or nat.u.ral, tl.lll producUoo... 
SIOUdel. D~ &.nd ftPOI"ta: e.nd are ..umat.ed as tollon: Ttle foncolnc: b abOWn lrt.phlcallJ tn 
&be dbwUon ot work can1td. out Wl4rr D• ~ 1111 ..., w..1 ~ detail on t.be acoompanrJI\I cbar\. 
dlrteUv• ff'OIZI me bJ the Rlabber a. Prom It, lt b obyjou.s that nrn f/ \.hew 
~ ~Pa.n7. Deftnae Plant. Corpon. 1.., tN• production obJeeU•e. U 71,000 tont &nd 

• w~~~~: Board of &conomlc Warftft Jto.OOO tons reapec.U•dt ) a rt at.taJned. 
omct of the Petroleum OOOtdin.ator Of• JICIIIwr ................. - ........... a:» au lhe Inventory O/ Cnlde and fllt thtUc ftee of Dtftn.te 'Tr&n.a:POrt&Uon, otaCe Of l'rlv•t.1t!MI~rc.t1oa.. .. .. ... ....... J » rubber Ia the loll 0/ JI4J wfU, to 411 
Pritt Admtnl.ltraUon, t.be DeJ)&rtm.ent of C0111~1 u ihiHN, . ·· · · ··· · ........ :: procttcot P•r..,sel. bf d.otDn to thf ObiO• ~rletJltuu and othet1. oct~tt ci,!Jiaa ................... . ••••• .. •• -

(2) a "~lnl ~}lt)lriM............ . .. . . .... 1lf ._ t11te cronoero"• f~tomtorr cfeod·tfnt o/ 
to UPtrvtlton of Probltmt lncldtnt. Oru.1.-.~ .................... .-..!!.- t ••.••• to• t. and b .. the end of ltU wm ' "· Planl eontu-ucuon and prtorlU tn I tn •" .,.,., , .... rtCor. " · ToW............. ......... ....... have bttn buUt up to only 116-.000 tons. 

GPO-War ... rd It»-·,. I 
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CONfiDENTIAl 

\ . 
REfQRT BI 

CQ!.!IAI'::T!IE III ON CLQT@IG f!ES!!J® 'fi!IIS b!ID SUPPLIES 
Nov. 30, 1942 

SUI ~WI¥ : CUlT!ntlG AIID tiCCESSQRIE$ 
Anticipated emergency requirements for a totel 

c ivili<Ln population of 1,000,000 persons: 
A -If living in cold climate (say Northam Europe) 
B -It liyJng in lftlrr.l climo.to (o~ Southorn Europe) 

with <lverego •hich i s based on h&1f living 
in cold climate und h&1f in ..arm climte 

: At:e-sex :Ccat of omersency clothing & acceeaories 
:distribution: for tot&! population of 1.000,000 ,.. Ago and aex groups 

Infante 0-6 110nthe 

Inl&nta 7 oonths-2 
year a 

lloya J-8 years 

Girls 3-8 you.rs 

Beys 9-17 .years 

Girls 9-17 years 

lion l8 and over 

ll0110n 13 and ovar 

:of l,OOO,OOQ: living in 1 living in : Average 
population!~ :cold clleateur!!l'!!! climato: 

20,000 

100,000 

100,000 

255,000 

35Q,OOO 

$37, 321 

73,350 

289,088 I 

266,2'13 

498,250 

491,250 

1,9)8,000 I 

2.350 . 2~0 

33,750 

119,275 

112,938 

217,000 

185,500 

929,470 

856. 625 

53,550 

204,182 

189,6o5 

357,625 

338, 375 

1,433,735 

1.§03.438 

Tot&! clothing tor 1,000,000 $5,943,782 I $2,475,129 $4,209,456 

Total accessories 
for 

Orand totel for 

l.ooo.ooo !!1.626:65() IW, 550 $1,212 ,100 

1,000,000 I (;7,640,432 I GJ,202,679 I $5,421,556 
: J ; 

if & Hod on Americ<m population composition in 1930, with a 20 percent 
roduction in men of 18 and over, und rounding of roeultent figures. 

Regraded Unclassified



304 

( 

' Item 

Cap 

1-A 

CLO'l'IIIJ!G AIID ACCESSQRIF§ 
Anticipated emergency requirements for a total c1vU1D.n population 
of 1,000,000 persona living in cold cli11111te (eay Northern Europe) 

' 

COLD CLIMATI 

Infanta 0-6 -tb• (20,000) 

Description 

:Percent :Number 01: 
:of totsl:unita for: 
:infante : encb in- 1 

to be :£ant to be 

:llool knit, or part.-

:Whole- 1 
Total I Stile I 
n11111ber: price 1 

Of per I 
units 

' 

Total 
coat 

: wool flannel 50 1 10,000: ~0. 35 I $3,500 eneque ---:'!fool lcni t, or port- I , I ' : wool flannol - -------- -: 50 1 I 10,000: . 25 2,5CO 'rapping :8 oz. bnby bunting, 25% I blanket -: wool, 72"XI2" 50 1 I 10,000: 1.00 I 10,000 I rapping :4 oz. cotton nannel, ' blD.nlcet -: 36"x3&' , pink 1\nd blue -: 35 2 I 14,0001 .)0 I 4,200 Veete -----:Knit, long sleeve, min . I I : 
' 2~ wool ---------: 35 2 I 14,000: .35 Oiapore --:Birdeoye cotton 27" ----1 90 6 : 108,000: .08 

Tc~&le --:Terry cloth acw:ree, I ' I 27"x'n" or 22•x)3• ----: 30 1 6,000: .15 I 
~ote t,. pins :Rust-proof, a edi111 si ze--: 90 4 72,000: .00)2: 
Soap :Castile or mild, 4 oz.cake: 35 2 14,000: .05 I 011 :Antiseptic baby oil,6 oz. )5 1 7,000: .25 

ITotl\l ----- $37,)21 

COLD C!J!!ATE 

Infanta 7 months - 2 JO&l'~ (45,000) 

: I ~ I 
Cap --:Knit, min. 50',1: wool ---: 35 1 15, 750:to. 35 I $5,512 
Sweater -:Slipover, long aloove, min: I I 

: ~wool 35 l 1 15,750: .65 I 10,2)8 
Ro.pera -:Flannel, ain. 2~ wool -: 35 1 15,750: .70 I 11,025 
Oodarohirt -:Knit olipover, lone : 

2 31,500: . )5 I 11,025 : oleeva, min. 2~ wool -: 35 
Underp!lnts - :Cotton, knit, short --: 35 2 I 31, 500: .10 I 3,150 
Stockings -:Cotton-wool mixturo - ·- • 35 2 31,500: .25 I 7, 875 Shoes -:Soft lont.her, ankle-

22, 500 : oupporting,plinbla,lined-1 50 1 I 22,500: 1.00 
MHtone -:TbUIIIIb llittena, ain. ~ I I 

10001 JO 1 I 13, 500: .15 I 2,025 
1Total ~73 , 350 
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c 
COLD CLIIA1'1 

Boys 3 - 8 years ( 65,000) 

aPorcont aN1111bOr ofa T alrhole- a 
aof totolnmite fora otsl asale 

Ito• Desoription a boys 1 eech boy 1 n1.1111bor 1 price 1 Total 
a to be a to be 1 of 1 per 1 coat 

a aclothed clothed a unite a llllit 
I I 

Cnp ---:Knit, 11in. 50:' ...,oJ, -: 
Snowsllit -:Shoddy tweed, min. 50:' wool: 
Coot a Shoddy tweed, Din. ~wcol : 
s~eater --:Pullover, long sleeve, 

1 ain. 50:' wool ---­
~hort panta .. Sborta, cheviot, Din. 

: 50:' wool -----­
Shirt --•Cotton flannel, 5\-6 oz. -: 
Onderwaor -:Knit shirt and drawers, 

: min. 2~ wool : 
Stocking• -:Cotton-wool mix, dnrk --1 
Shoes --aHish shoos preferred -: 
Mittens --:Knit, min . ~ wool ---• 

35 
17 
18 

35 

)5 
35 

J5 
50 
90 
35 

COLD Cr.I!!ATE 

1 
l 
l 

l 

l 
1 

2 
2 
l 
l 

Girls 3 - 8 y .. ra ( 65 ,000) 

' I 22, 75():~0.35 
I 11,05(): 3,00 

ll,700: 2.50 
I 

22,7501 1.00 

22,750: .90 
22,750: . 5() 

45,500: 1.25 
I 65,000: .25 

58, 5001 1.40 
I 22,750: .40 
:Total 

aPorcent aNUIIIbor ofa 
aot totsl:llllita tor: TotAl 
' girls ~•~ch girl:nUDber 

:llhole­
• sale 
:price 
: per 

I tea Description 
~- of to be I to "" I un1 ts 

clothodj clothed : llllit 
I ' r·,p :Knit, Jain. 50:' wool ___ ; 35 l 22,750:$0.35 

Snowsuit --:Shoddy tweed, min. 50:' wool: 17 l ll,050: 2. 70 
Coat --:Shoddy tweed, min . 50',1; 1001: 18 l u, 750: 2. 50 
Sweater ---:Pullover, long sloove, 1 I 

1 min. ~ wool : 35 l I 2~75(): 1.00 
Blouse ----:Cotton chambray or sui tinga 35 l 22,750: .40 
Skirt -----:Shoddy twoed, min .~ .. ool: 35 l I 22, 750: 1.10 
Onderwonr --:Knit shirt nnd drnwers, 1 

2 45,500: 1.00 1 11in. 25% wool ------• 35 
Stockings --:Cotton-"001 111ix : 50 2 65,000: .25 

l I 1.)0 

I 

I 

I 

' 

22,750 

20,475 
ll,J75 

Total 
coat 

$7,963 
29 ,835 
29 ,250 

22,750 
9 , 100 

25 ,025 

45 , 500 
16,250 
76,050 Shoes ----:Hi&h shoes preferred --• 90 58,500: 

llittens --:Knit, min. 5o;.; wool ---• )5 l I 22,750: .20 • I d,55Q 
I aTotsl !2 , 273 
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• OOLp gratp 

8o)'ll 9 - 17 7MJ'I (1001000) 

aPucent ,.,.ber of1 111hole- 1 
aot totel111Dita !ora Total ••le 

Item Description 1 bo)'ll 1 e&ch boy n•ber 1 price Total 
1 to be 1 to be ot 1 per coat 
• glotbt4 qlgtbed Wll te , pitl 

I I I 
Cap ---aKnlt, 111ft. ~ wool --• 25 1 25,0001$0.35 t8,750 
MaekiM• I I I 

Jacket -a Shoddy tweed, min. ~ wccla 35 · 1 35,0001 2.50 
Sweat.er -aPullovor, long aleeve, a 

1 •in. ~ wool 1 25 1 25,000• 1.60 1 
rrouaera -•Long, shoddy, aiD. SOl' woola 35 1 )5 ,000• 1.50 a 
Shirt -:Cotton flannel, 51--6 oz. -• 35 1 35,0001 .50 a 
Undel"'ear -:Knit ahirt and long dra'!IIIDI : 

• min. 2~ wool 1 50 1 : 50,000: 2.00 
S tacltinga 1 I I I I 
or aoeka -•Cotton-wool mix, clark --1 50 2 alOO,OOOa . 25 

Shoea -•High ahoes pro!oned --• 90 1 1 90,0001 1.70. 1 ~,J,IMJ 
Olovoa -•Knit, min. 5~ wool -• )5 l 1 35,000"':_•__:::40~.'J~~~-

I 1Total -

COLD CLIMATJ 

Girls 9 - 17 yeere (100,000) 

Item Description 

1Percent lll~&ber ofa 
10f totalaunite ton 
1 prle a eeeh girlt 
atobe atobe 1 

Total allbole- 1 
I sale I Total 

n~&ber, price 1 
ot eoet 

I I 
Cap ---11\nit, 111ft. ~wool -• 
!:oat 1Fl.annel1 m1n.25:( wool, rltb 

1 cotton-flannel lining -1 
oSueater --•Pullover, long aleove, 1 

1 llin. ~ wool ----­
Blouse - --•Cotton tlllftllel, 5~6 oz. 1 

1 lonG aloeve • 
Skirt ------IFlannel,min.SOl' wool,goreda 
Underwear -1Knit shirt and drawers , 

1 llin. 2~ wool---­
Stockings -•Cotton-wool llix, dark --• 
Sllooa -•Hich ohoea preferred --• 
111ttena -•Knit, aiD. 50l' wool -• 

I 

elotbe4s elothtd 

25 1 

35 1 

25 1 

25 1 
35 1 

50 l 
50 2 
90 1 
35 1 

\IDi te I pel' I 
' tpit 
I 

I 25,0001$0.35 I $8,750 
I I 

I 35,0001 4,50 I 157, 500 
I 

I 25,0001 
I 

25 ,0001 
35,0001 

I 

1.25 

,'10 I 

1 .25 

31,250 

17, 500 
43,750 

I 50,0001 1.25 I 62, 500 
,JO I )0,000 

1.40 I 126,000 
. /IJ -' M.OOQ 

--- $491,250 

1100,0001 
I 90,0001 
I 35,0001 
I Total 
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c 
lien 18 and over (255,000) 

Ito" Description 

:Percent llh111ber of: 
1 of total11.mi ta for: 

men : each man 1 

I tobe I to be I 

clothed: clothed 1 
I I 

Cnp ----:Knit, rnin. 50:C wool ---1 
Uackino.• - :Reprocessed wool, rltb 1 

: cotton-flAnnel lining -1 
~weot.er --:Pullover, long sleeve, 

1 ain. ~ wool ---­
~·~~·~ tro_..Cotton doni• or covert 

25 l 

1 

l I 

I 

Total :lfhole- 1 
1snle 

number: price 1 

of ' per 
unital unit 

I 

63, 7SO:M. 35 . 
89,2S0: 4 . 25 I 

89,2SO: 2.00 
: 

(orOftrallJI): or 110leokin 1 

Trousers -:Shoddy, ain . :>0:' wool -: 

35 

35 

80 
35 

l 
l 

:204,000: 1.40 I 

Shirt ---:Cotton flannel , 5t-6 o~ . 1 : 

1 pre-shrunk : 
Underwear -:Undershirt & undordrn•ers,: 

35 

89,2SO: 2.00 
I 

I 89, 2SO: .60 I l 

: 

Total 
cost 

~22,312 

178, 

285,600 
178,500 

5J , SSO 

1 long ftrms & legs 1 medium : 
: weight, rnin . 25% wool -: 

l!ork socks -:Cotton or· psrt wool ---: 
55 
so 
90 

' 35 

l 
2 
1 
l 

:1401250: 2.10 I 294,525 

Work shoes -:High shoes preferred ---• 
Gloves --:!fool knit---

1255,000: .20 51,000 
1229,500: 2.00 459,000 
I 89,2501 ,40 I 35 .~ 
1Totnl -----$1,938, 

I tea 

I 

COLD CLIIIATE 

"""""' 18 and over oso,ooo> 

Description 

:Percent :Nuaber of: 
:or totel:unite for: 
I WOMn IOftCh-1 

tobo I tobe I 

clothe<!: clothed 1 

llfbole­
Totel I sale 
niJiberl price 
ot . per 

unit& ; unit 
I I I 

Total 
coat 

:>"'tt---1Shoddy tweed, rnin.60:' wool: 
· •:r~ or -:Cardigan, long sleeve, 1 

l : 1221500:$7.00 I $857, 500 

1 min. 50:C "ool ______ ..,., 
3louse -----:Flannel , long sleeve, 1 

1 Min. ~ wool : 
Skirt -•Oorod lkirt, lll1n.50:C wool 1 

Underwear --zKn1t vast, long sleeve, : 
1 bloomers, 25% wool --1 

Stockings -:Cotton : 
Shoes -1Righ ohoea preferred --• 
Gloves -:IIi tten or glove type, : 

: shoddy wool --- --

35 

25 
35 

55 
so 
90 

35 

l 

1 
l 

l 
2 
1 

1 

I I 

1122, 5001 
I I 

I 87, 5110: 
:122,5~1 
I : 

1192, 500• 
:350,0001 
:315,0001 
I 

I 122,500: 
:Total 

1.50 1 183, 750 
I 

1.75 I 153,125 
l.SO 18),750 

1.25 240, 625 
.15 52,500 

2.00 630,000 

.40 49 ,000 
$2,3S0,2SO 
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c 
Bedcl1ng 

Blankets , 72•x&• , 5 lba. 1 cotton lt wool llixed - - ­
Comforters , 72•x80• 1 wool-waste filled --­
Bod ll!lCka, 84W4- J/4" (IMide of unbl. drill J 7" 

1
2,J5yd.) 

Piece goodp 

308 

Unit. 
l!JIUi 

lQO,OOO IP.Jm 
100,000 4 ·00 400, 000 
100,000 1.)5 ~'·ij 

Total 
CO!&., 

t 2?0, 

Total-- 51 

Yl\rds 
FlaMol, outing, cotton(J6",4yd.) for UDderwMr, eto. 1

1
500,000 ecJ.l4t 217,500 

Sheeting, unbloached1 8l• (or equivalent in other 
widths) 500,000 

*Bleached nainsook, .36" 1 for undenoear 50
1
000 

*Dyed nainsook and printed percale, 36" 1 for dreeses - 50, 000 

.22 

.u 
(*llado f'rooe 38ft, 64x6o, 5.)5yd. unbleached pri ntoloth) . 

Denie,cboabray, cottonade, corduroy,etc.(tor work 

.15 

clothine) . 100,000 
lloolens, 54" (for skirts and dresses) 50,000 

24,000 
45,000 

Black ehatlend type wool flsnnel , 47", 54" 1 56",or 12 o z. 
all-wool lining cloth(Anny rejects) tor sheels,capoe,etc. 50,000 1.00 50,000 
Birdeey~ clot h (for sanitary napkins) ---------- 50, 000 .08 4

1
000 

Toweling, plain, 18'1 
-- ---- 1001000 .15 15

1
000 

Tc11el1ng, terry-woven , 22" ------------- 50,000 .20 10
1
000 

llcsquito netting(J\rm,y rcjects- J5"at ~#147" o.t 19!; ) 50,000 .17 8. 500 

Findings 
Cotton sowing thread(Nos.40,30 & 20) , 500-yd.spoola,doz. 
Needles, dozen par.re 
Pine (t lb. boxes 1 dozen ----------­
Buttons , great gross-------------­
Yarn for handknitting (in hanks) 1 50:' wool, pounds -
Darning cotton, derk eolors, 50-yd. spools, dozen -

Scissors --------------------------

Shoe repair Mteriab 

l,eather or co01poe1 tion ------
Shoe threftd (in skeins) 1 linen -------
Tooke (in t lb. boxes) ------------·---

COLD CL!IIAl'E 

Total-- 497,000 

Unite 
2,000 f.l.50 3,000 
2,000 ·90 1,800 
2,000 1.40 2,800 

200 1.50 300 
150,000 1.50 225,000 

2,000 .80 1 ,600 
1,000 • 50 SOC! 

Total --- 2351000•} 

Po1111ds 
350,000 $0.45 

750 2.00 
2,500 .25 

Total---

.§!!~!A& 
Clothing (fro• pages 1., 2., }, 4-A) ----- 5,943,782 
Beddine, piecegoods: findings, shoe repair 

•terialo ----;;;;-t;;~t:========-1r·~696~6~.6~50~ Orand total 7,1>40,432 
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1-B 

c 
Anticipated emergency 
o~ 11000,000 persons 

CUITHING 6!jll ACCESS9Rm! 
roguireMnta for a totAl civilian populat.ioa 
1ivina in wnro c11.Mte (Q¥ Soullbam Europe) 

WABI CLIUAD 

Infanta 0-6 months (20,000) 

zPercent aNumbtr ofa :llho1e- 1 

: eale a 
Description 

aof totelaunfte fora TotAl 
zinfants aeach in- znumber 
I to be lf&nt to ba of 

:price TotAl 
•· per 1 coot 

Sncque ----- ' 
Wrapping 1 

blcnket -- ' 
Veata --' 
Diapers-- ' 
Towels--' 

Snfety pino-' 
Soep : 
Oil ----• 

Cotton flannelet ------ 1 

4 oz . cotton flannel , 1 

J6•x 36•, pink and blue- 1 

Knit, cotton - : 
Birdseye cotton 27• --1 

Terey eiloth squarea 1 ' 

27"x 27" or 22•x JJ• --' 
Rust-p~f, medium size - 1 

Castile or mild, 4oz.~ 
Antiseptic beby oil , 6 oz ; · 

50 

35 
J5 
90 

JO 
90 
40 
20 

1 

2 
2 
6 

1 
4 
2 
l 

1 101000i ~,20 1t2,000 
I 

' - 14,000' 
I ).4,000: 
1108,0001 

I ; 

, JO 4,200 
,20 I 2,800 
.08 I 8 ,64() 

7~:~: :~ ~ 
16,000' ,05 I 800 

4,000: .25 I ~ 
Total -----1201571 

ITA!!1! CLI!W'E 

Infanta 7 months - 2 years (45 ,ooo) 

Item Description 

:Percent 
~of total 
;infanta 
; to be 
. clothed 

S~o4ter ----:Slipover, lona sleeve, 
: cin. 5CJ:' • ool --: 20 

!loapere --:Cotton percale or I 

: broadcloth or Jaraey -: 35 
Undershirt -:Cotton, knit, aed1.-e!4111 

: long or short sleeves -: 35 
Undo,.,.ta -:Cotton, knit, slaort ---: 3S 
Socks ----:Cotton, short 25 
Shoes ----15oft leather, anl'.le- : 

supporting, pliable, lined: JO 

,Numbir or I 
1unita for1 Total 
,each in- ,number 
,!ant t o be, or 

clothed units 

;tnlole­
; sale 
1pr1ce 
' per 
• unit 
; 

1 I 9,0001$0.65 
I 

1 I 15,0110: .20 

~ 31,500: .20 
2 I Jl,500a .10 
2 22,500: .08 

I 
, Total 
1 coat 

I 

:&5,850 

3,150 

I 6,JOO 
3,150 
1 ,800 

I 

1 1 13,500; 1,00 ;!l.iQQ 
Total ----&JJ,750 
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2-B 

riA!W CLIHATf 

Boys J - 8 ;yo&ro (65,000) 

Hoc Description 

:Percent 
:of total 
;. boys 

tCJ bo 
': clothed 

Swoater ---: Cardigo.n or pullover, 
' long eleeve, 5~ wool : 

Short pc:nta-'Gabo.rdine or heo.vy suiti'll( 
!'birt --'Knit cotton polo sbi.rt 
Underwear - 1Knit cotton shi.rt nnd 

J5 
35 
)5 

1 aborts 
Soc~· --'Cotton 
Shoes ---'Oxford t;ype --- -­: 

. 

)5 
so 
so 

IVA!iU CLIUATE 

:NUIIIbtr of: 
:units f or: Toto.l. 
:each bo;y :nuober 
:: to be ., of 

clot.bod : unii.a 

1 
l 
l 

:22,750 
:22, 750 
'22 750 : . 

:llhole- : 
z sale .a 
:price 1 Total 
: per : coat 
:ypi t 

' •l 00 . ,.. . 
• .70 

.so 
2 
l 
l 

:45,500 -45 : 20, 475 
:J2,SOO .10 : .),2SO 
:J2,SOO 1.40 ' 45 . SOO 
; Total - -- $119,275 

Girls 3 - B yeo.rs (65,000) 

: Percent :llwnbor of : :Tlbol,e- 1 
:ot total :units for: Toto.l : sale I Oeocr iption : girls :each sirl:nur.:ber :price Toto.l 
: to be • to be • of per cost 
: elot.hed clothed : unit.a : unit 

IteM 
·: 

Sw<>.,ter --:Cnrdigan or pullover,l.on( 
122 750 1$1.00 :t\22, 7SO : sleeve , ::lin. so,; wool -: J5 1 . . . Blouse - :eotton chambray or sultin( J5 1 :22, 7SO • . 40 9 , 100 Skirt --:eotton corduroy or suiting : J5 1 ' 22 7SO • 75 17,o6J llnderwear -'Knit cotton shirt and • I I 

: dnnrera - : J5 2 :45,500 . 40 18,200 ~toc><inge - ;eotton rib, long, short 
' J2 500 .11 J ,575 : socks , dark so 1 • • Shoos ---;Oxford t;ypo or sandals 50 l ' J2 500 1..30 .~ .2~Q I I 

~112,9)8 I 1 Tot<.l 
I I 
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Item 

Swoater 

Trousers 

Shirt 
UndeMriW' 

Socks 
Sloes 

·'.3-B 

WARI CLI!16D 

eo,.. 9-17 ;years (100,000) 

1 PercentaNumber ofa 
Total I 

:or totel:unita fora 
number ' Description :bo;ya to :each boy 

Of I I be I to be 
I 1 clothed •1 blo$1!«1 unite 

I I I I 
:Pullover, long sleeve, 
I min. SO yercent wool 2S 1 I 25,000 :Lo .• g, denim or whijiCord , 

or corduroy 35 1 35,UOO :Knit cottor, ,;olo shirt 

" 1 35,000 I :Knit cotton shirt end 
I aborta 40 1 40,000 :Cotton so 1 50,000 :Oxford t;ype so 1 50,000 

311 

llhole-a 
sale 1 

TOtal price 
1'81' I 

coet 
unit 

$1.60 t/.0,000 

1.40 4':1 ,000 
.50 I 17,SOO 

.4S 18,000 

.lS 7 ,500 
1.70 ~.ooo 

:Total --;t217 ,000 

11A!l!.! CLIMATE 

Girls 9- 17 ;yeare (1001 000) 

Item Description 

: 
S...ter :Pullover or cardigan 

llin. SO .,.,rcent wool 

:Percent 1Number of: 
:or total:unite for: 
:girle to:eacn girl: 
:be tobe 
:clothed clothed 

: l 

Total 
ouaber : 

of : 
unite 

25 2S,OOO Blouae • :Cotton en&.b,..y or suiting: 35 l 3S,OOO Sldrt :Cot ton corduroy, gored 
UndeMrear :Knit cotton llbirt and 

35 l I 35,000 

I 

stockinge : 
draw era 40 1 I 40, ()J() 

or eocka:Cotton so l Sll,OOO Shoes :Oxford ty.,., so 1 50,000 

Whole-: 
sale 

vrice 
per 
unit 

$.1.:15 
.60 

l.2S 

.Js 

.ll 
1.41) 

Total 
coet 

$31,2SO 
2l,u00 
43,750 

14,000 

s,soo 
:ZI!.QQQ 

Total -$18S 1 SOO 
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Item 

swoator 

4-B 

liAR» C!.IlllTE 

Ucn l8 and ovor (2SS ,OJO) 

Description 

I 

:Cardigan, long sleeve, 

:Percent :NUmber of : 
:of total:unita tor: 
: 01en to 1 ench •ll&n : 

be 1 to be 
clothdd • clothed 

To tel 
nlllllber ' 
or : 

units 

312 

Whole- : 
sale 1 · Total 

11r1ce coat ,.er 
unit 

I llin. SO perc~nt • '!Ol JS l 89,~50 I ,$2,00 $178,500 
Work tr~ Cotton dania or covert 

(or ovoroll!t or 1110lookin 80 l :204,000 
S<lirt 1 Cotton knit ,olo Shirt, 

enort 5laeve , or woven I 

or Uab~•ei.gbt sllirtlng , .35 l 89,2!)0 
Undorwoar :Cotton knit or woven shirt: 

and snorts 40 l :lll~,ooo 
oork aoeke:Cotton 70 1 :178,500 
Work shoos: 7\l 1 1178,500 

WARt.! CLII.tATE 

Women lB and ovor ()501000) 

Itq Descript ion 

: Porcont:Number of: 
: of total:unita tor : 
; wo:.xm. :oach ~ 

Total 
nwaber 

ot 
units : tobo to be 

: clothed clothed 
I 

Swoator :Cardigan, min. 5\l percent I 

: '!fOOl J5 1 122,500: 
Blouse :Cotton broadcloth or : 

chambray, long sleeve 25 1 B7 ,500: 
Skirt :Gored skirt, corduroy or : 

: hoavy cotton suiting J5 l : 122,500: 
ltndomear :Knit cotton voct, knit or 

: \tnvon bloocors 40 .L : 14\l ' 00\l : Hoso :Cotton 5v 1 175,000: 
511068 :Oxford tyvo '" 1 ).75, 000: 

1.40 285 

.so 44,625 

·45 45,900 
.10 17, 850 

2.00 .2Ho000 
Total---$9l9,470 

llholo-: 
sale 

price 
por 
unit 

$1.50 

.65 

1.50 

.40 

.15 I 

.c.oo 

Tote1 
coat 

$183,750 

56,875 

l8J,750 

56,000 
~6,250 

l~o .ooo 

:Total -$856,625 
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WARM CLWTE 

Unit Total 
Bedding l!llll! :.~ .22J.L 
BlAnkets, 70• by so• , 2tlbs., cotton --------- 100,000 $1.00 $100,000 
Bed aaeks,84t" by 34-.3/4"(11114• ot unbl.drUl 37",2.35 )'d.). 100,000 1.35 ~ 

Pf••• ~s 
Flonnel,outing,cotton (36",4 ycl.)!'or underwear, etc. -­
Sheeting,unbleached ,Sl• (or equivalent in other rlclths) 

*Bloachecl naineool<,36•, for underwear --------­
*Dyed nainsook and printecl percale , 36•, !'or dresses - -

("iiacce from JSi•. 64x60, 5.)5ycl . unbleaobocl rrintcloth). 
Den1n,chambra,y ,cottonacle,corcluroy, etc. (for I'IOrk clothing)­
Blllck shetlcncl type wool flannel, 4711 ,54" , 56", or l2 oz. 
all-wool linin$ cloth(~ rojecta)for ahowle,capes,etc. 

Birdseye cloth (for snnitGry napkins) -------­
Toweling, plain, 18° - -------------­
Toweling, tarry ... oYen, 22"'------------­
lloaquito netting(A1'111f rejecta-35" at 14,\1, 47• at 1~)-

Totel.--$235 ,000 

l!m 
300.000 $0 .14; M.J.,..., 
500,000 .22 
50,000 .u 
50,000 .15 

100,000 .24 24,000 

25,000 1.00 25 ,000 
50,000 .08 4,000 

100,000 .15 15,000 
50,000 .20 10,000 
20,000 .17 3.40!) 

Total i247,900 

findin&s ~ 
Cotton sewing tbread(Nos.40, 30 & 20) ,500-yd. spools,docm~ . 2 ,000 1.50 $3,000 llesdlea , dozeD papers · 2,000 .90 1,800 
Pins (~ lb. boxoa), dozen -------------- 2 ,000 1.40 2,800 Buttons, gre<lt sro•• 200 1.50 300 
Yarn for handkn1tt1ng (in hanks) , 50" wool, pounds 50,000 1.50 75,000 
O..rning cotton,clo.rk colors, 50-yd. spools, dozen 2,000 .80 1,600 Sciuors 1,000 .50 ~ 

Total ---tas ,ooo 
Shoe Repair Materials 

Pounds 
Le<1ther or composition ----------------- )50,000 $0.45 .157,500 Shoe thread (in skeins), linen 750 2.00 1,500 Tacks (in t lb. boxes) . 2, 500 .25 650 

Total----$159,650 

IIARU CLIIIATE 

SUIIIMirr;. , . . 
Clothing (f'roa JlClces 1,2,3,~) $2,475,129 
Bedding,piecegoocls,rindingo,ahoe rernU: • 
materials -- --- 727 .~50 

GrMd total---- $3, 202, 79 
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WASH I~ 
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December 15, 1942 · 

-
ME!I.ORANDUJi TO THE SECRETARY: 

There is submitted herewith the operating 

report of Lend-Lease purchases for the week ended 

December 12, 1942. 

The Lend-Lease budget for items purchased by 

the Procurement Di vision, as requested by the 

Lend-Lease Administration, is now being revised 

as directed by that Office to cover the period 

from January 1 to June 30, 1943 . 

. L 
'gf. B. !lack 
of ·Procurement 
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LEliD- LEAS!!: 
TREASl!iY DZPART. E.'T, PROCt.:ro:..:!::li'l' DI VISIOJ. 

STATI:JZiiT OF ALLCCATIO!iS, OSLIGATIOl\S (PURCUASES) A1D 
DELIVERIES TO FOREIGl: GOVER!I'!XtiTS AT 0. S. PORTS 

AS OF DECEMBER 12, 1942 
(In millions of dollars) 

Administrative 15. scellane ous &: 
Total U.K. Russia China Ex11enses Undistributed 

Allocations ~2721.8 ~1251.4 f826 .2 t58.3 t3 .7 -582. 2 
27-19 .2) 1248.3). 816.2) 58.3) 3. 7) (592. 7) 

Purchase Authorize- $763.5 $ 25.8 
tiona (Requisitions) 

~1980 . 1 
1960 .5) 

~1149 .8 
1147.1) ( 751. 7) 

f41.0 
41.3) (20.4) 

Requisitions Cleared 
for Purchase 

f1876 .8 
1842.0 

tll28 . 5 
1108.6) 

f687 . 5 
672 . 5) 

~41.0 
41.3) 

$ 24.8 
(19. 6) 

Obligations $1772 .8 f1060 .9 t646.3 f41.0 ··s .1 $ 21.5 (Purchases) (1754 .8) 1054.6) 639 .4) 41.3) (s. o) (16.5) 
Deliveries to Foreign 

$20.'3 Governments at U. S. $ 778.4 ~ 615.9 $ 136.3 $ 5.9 Ports• (766.6) (606 .4 ) (134 .1) (20 .3) (5 .8) 

<>Deliveries. to foreign governments at U. S. Porta do not include the 
tonnage that is either in storage, "in- transit" storage, or in the 
por t area for which actual receipts have not been received f rom the 
forei gn governments . 

w Note : Figures in parentheses are those shown on report of December 5, 1942. ~ 
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LEND- LEASE 
TREASURY DEPART!'EN'l', PROCt;RE!!ENT Dl VISION 

STATEMENT OF ALLOCATIONS, OBLIGATIONS (PURCIIASES) AND 
DELIVERIES TO FOREIGN GOVER.l<M:N'l'S AT U. S. PORTS 

AS OF DECE1!BBR 12, 1942 
(In millions of dollars) 

.A.dminis trati ve 1.!i scellaneoua & 
Total U.K. Russia China Expense a Undistributed --

.A.11ocatlons f721.8 fl251.4 •$826.2 r58.3 f3 .7 $582.2 
27.J.9.2) 1248.3). (816.2) 58.3) 3. 7) (592.7) 

Purchase .A.uthoriza- $41.0 
tiona (Requisitions) 

i1980.1 
1960.5) 

i1149.8 
1147.1) 

r6S.5 
751. 7) ( 41.3) 

$ 25.8 
(20 .4) 

Requisitions Cleared 
for Purchase 

t1876 .8 
1842.0 

tll2S.5 
1108.6) 

~687.5 
672.5) 

~41.0 
41.3) 

$ 24.8 
(19 .6) 

Obligations 
(Purchases) 

fl772.8 
1754.8) 

fl060.9 
1054.6) 

t646.3 
639.4) 

t41 .0 
41.3) 

rs .1 
3. 0) 

$ 21.5 
(16. 5) 

Deliveries to Foreign 
$ 778 .4 Governments at U. s. $ 615.9 $ 136.3 f20.3 $ 5.9 Porta• (766.6) ( 606 .4) (134 .1 ) 00 .3) (5.8) 

•Deliveries. to foreign governments at U. S. Porta do not include the 
tonnage that is either in storage, "in-transit" storage, or in the 
port area for which actual receipts have not been received from the 
foreign governments . 

Note: w Figures in parentheses are those shown on report of December 5, 1942. ~ 

' 
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EXPLANATION .OF DECREASE 

The reduction of $300, 000 .00 in Purchase Authorizations , 

Requisitions cleared and Obligations for China is the 

result of r evised cost on one requisition . 
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Deer Mr. Ottedal: 

I aa_pleaeed to reoeiYe 70ur letter of 
I~Yeaber )01 written upon the oooaaion of rour 
reUreMnt rroa the aerrloe ea a special agent 
in the Intelligence Unit of the Bureau ot I nternal 
Reno11e. 

You haft ginn MAJJ881'a to the 0o1'V11118nt 
Senioe, a sr-t portion ot whieh ban been with 
the Treaa11r7 Depart~nt . You baYe made a r ecord 
or excellent aenice and auooeaatul -.ori: in tha 
luuadli 11g of laportant caeea on whi oh 1 know JOU 
oan look back with great aatia!action, and I con­
gra tulate rou on tnia record. It 1e pleeeing to 
know ot rour feelings with respect to ar conduct of 
the Treeauey Depart•ut, sud I u glad to have your 
con~endation of the Intelligence Unit, ~ith •hich 
you were eo lo~~g connected. 

I regret that the Departaent baa loot JOur 
aenicea. Bowenr, troa the uae or the corpora· 
tion with whioh ,ou are aaaooided it a ppears that 
JOU are in a position to oontinu. in a t ) pe or work 
whioh ia cloael7 related to the war afton, aDd 1 
wish Cor JOU nary 8U00818 in your nell line or . 
endeaYor. 

......., Jl. lfo~tN'a, Jr. 

Seoretar7 of the Treaaur7. 

318 

• • • 

l(r. Alt ottedal, 
Aircraft Acceaa­
oriea Corpn. 

Eauaa Cit7, i.uaa. 

Phot o fll e in Diary 

Or i g . f i le to Thompeon 

( 
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1'01 

FROI:J 

'!'he Secretary 

December 15, 1942, 

l!r. Temple SU:r accepted a pcei t1on u an attorney 

with the Division of Foreign Funds c~trol a t $6400 a year. 

I talked t o him today after tho pcei t1on had been offered to 

him and he was pl eased. 

320 
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TREASURY DEPARTMENT 321 

To Secretary Morgenthau 

"'o" Randolph Paul 

In the publication ~erican Banker for 
December 8, 1942 there appear~ an article con­
cerning the census of foreign-owned property in 
the United States taken by the rreaeury Department 
on Form TFR-300. I am sure that you will be much 
interested in thie article. A copy ie attached 
for your information . 

In summary, the ~rticle reviews the 
requirements of Fora fFR- 300, the large amount of 
work on the part of the banks which was entailed 
by this report, the imoortance of the information 
secured by the Treasury from the ban.ks and their 
wi l lingness to cooperate in furnishing this infor­
mation to the freaaury. In general~ the article 
is complimentary to the Treasury . "nile, as 
aforesaid, it emphasizes the difficulties and ex­
pense of complying with the requirements of the 
Treasury, it offers no criticism of the manner in 
which the report was taken and enlarges upon the 
necessity for the report. 

It occurs to me that this article is 
particularly significant at this time, when the 
Congress is concerned with the burdens on industry 
of reports required by Government departments and 
much has anpeared on t his subject in the public 
press . A few significant excerpts from the article 
mentioned follow: 

"An outstanding example of what U.S. 
bankers have done--without counting the 
coat or sacrifice--to help the Government 
as well as the boys in khaki fight this 
war effectivel y and victoriously has been 
their contr ibut ion under what is known as 
TFR-300 • • •a highly important instru­
ment of "econosic warfare which is but little 
known to the public at large. 
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- 2 -

11 •••rrc has been co-operating closely 
with the Board of Economic Warfare, the 
State and Commerce Deoartments, in order 
to dry up our enemies, eourcee of cash 
and credlt here and thue curtail sinister 
espionage and sabotage plots in our own 
nation and abroad among our Allies. This 
is a contributory achievement of TFR-300. 

"When the full story of the war behind 
the business front can be told it will 
probably be discovered that TFh-300 ·repre­
sented one of the main pillars upon which 
the edifice of our economic warfare was 
built. 

• • • 
"While highly important in wartime, 

TFR-300 ie likely to b~ of still greater 
value at the peace table and in tfie post­
bellum period." 

As to the parts which the banks themselves 

played in fulfilling their requirements under TFR-300, 

the article says, among other thibge, 

"Whatever use the prescribed TFR-300 
money may be put to eventually, the muchd 
maligned banking fraternity of the Unite 
States performed a vital public service 
speedily and effectively and at co~~~der­
able monetary cost and sacrifice. Th1s 
is as it should be, ••• .• 
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U/ 
j'" \he · Pro. 
Bkd .. N'•· 

- .... ~·~~··~ -· .. ~ A•riou IJ&.dli~&""'""""C''aW he.,. 
._..,, ~ Lila thtf .. •••tn:mtll\. 

1a I• lOoNy. tu arn .Udoo •..-..ct 
-'ollt a qijaf'Wr ol a )'tU alter compJ .. 
tkm of llle fortlll\ property cen..u•, In 
lanv.ry, ltU, alld t<lfttalnecl mon! than 
l ,otf lla!MI Uli'OII..._.. 0.. W01'14. 
W...,_t 1'1't·300 w .. llirl~ lftluld r10t 
lrMw t" \11&. b.1 FeciMb liwtw ra11da 
t.r41lp ...., aad. propa'Q wu hiddftl 
lll * Ual~ 8\l.w.. Wltlloollt 11. ...,. 
'~'•ht..We a,..... at aln.tqric .. .,rtab ............. -...~ ..... 
tw dllt -..t • I .. , wv laft.Jtri& 
~., t6Mof .,....Jt.o ~ 
ut.J ~ a.ad ~ turned 11P 
Ia tt.. ......,..;. ef Olrbtammc- Jttttt-s of 
utltlt tl't wtlte!h fo~ hd aa fa~ 
and \ht 0o"'*'1mtM ~M lriU. adlllfr• 
a.bla •l*d 11'1 aeq-uiril'll Lkm for '"" 
purpotH. 

TP'ft.-300 dfd ~· h!l~. 1n 136 U)'ll 
ol e'Wtel and ovmklle, Atll4tbn be11k· 
.... •blalntd 11M c.taliop!ed rMIIrt r.IIO'"J' 
u~ • ., ll•• ~eet.J TaOU-rte~ o1 an "fOrth,. 
......, hi the Uatted St.~;e~ ..oa.Wd w 
• .. M, 1.11t. AfC!Or'idiac so u.. 
eo..,.J.Ikt ol u. c.rn.,., .. ... .. 
( Q uU.CW, Stat., sa-riap .,.,. ,.,.._w 
baAb ... wtD u loaa ud uwtt _. 
J.ain ~ Gf &btaJ a.teiN .t' ~ 
OU,OOO. Jiclard .. 'WtUI ta.e MW NIIW.IT 
u.,,. -. ..... u.roua~~ LM to-bOlloo IIW'k. 
IIIJ't la JHI (OTe~ btld dLie to 
~ ~ U.-' a....Wnl of p:roputy lD 
'"• u. a. A. ,...,.. .... ·C.-- t• Be-of 
1"Wt•W'M' ..... 
W'tallt hlt'ltf tra~'ttut itt w..tUmt:, 

TPR.JQO It llbiJ t6 bt of adO pMWr 
n.l• H t»At ,.a; tallk ud Ia tiM plillt. ............... -ploMon­.. .,.. &Mtt .,.. - tlt!t. )l. ftol:a f«• 
-'fa 1rt6!0.. .. • factor ta t.t.nutfoaal 

..... ,wuu.,. &ftu u. ....... 
. .... ..,... e.c.l ~­
be~Jr)tdp of &'U' olkial bhat-

a.lfti• \hOM liD& Bt~o,.. 
..elldoncd altf"''Hticma wut &heM 
!NiartM foMp biJIIoea tamur\ed at 

ud~nlv..ly i.n te.mll of 
aood•, atl"rieu or torelrn 

&1111 would. like to HI Lhtm 
Into tllo IAtt.m.u'onal kad·lMM 

a«!!''ln\Jnc whkh a»pears •• tiM mo~t 
IC'O'IIilf ... o&M• 1 t 1.M prttcnL Wne. 
~,...,. 11M tht pl"eKrlbed TPB"'* 
~ .. , .. ,.C. CO ..-a~L..UJ', lM .... ...u.- ID&atiac: hattndt1 .t tiM 
Uaiud ...... • rital ,.wk ........ ... .. 

e.t-~­
..... aa4...,.,... dtM ........... 
TP&4100 ooMdt•tM DO cal• -

pf'OIIk to _. •• lldal iMtiwUau. But 
It ataltdl U.o O..tmmf'ftt •~ t.he peopk 
of tha Vnlt.cl Stalel tn rood slta4.1 
thl• .... t&IM•W be, bvt .. tOII.lralted 
wh.ll U. nuattiWdlnooua .. u ... Mkllll 
CINMIII't I"'OIPI Ia eMir ald.ll,. the banlu., 
-..k .. ,.,..... -..- out aa • •111•· 
iq • .....,.. ol pod dtbmi.MP andl ,.trlotle• duriac oM at tM -.t P«rii­
.. u.. ., • --~ bider:)' • 

..... .. (l ......... it ... i l ... ~ ...,..u.. ... J ..... . ,. 
....... ...,. ..- -w- Pearl 
H•*"'-·'" 
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life l ;) 1!1112 

111 .. ., .... z.u. • ....,, 

Sl~ ... ,_ .......... f/1 ... 11.-lllla ~· 
&hat u "• ,. .. u~ .. Mip .. \aah _ _, a" predaa&elJ 
U,loo,ooo 1a can•• a ..... _,,.,,

1 
1 ba9e raaeh .. • ·-e-- r~ Uae , .... ~. .... , ..... _"ill& , __ ..._ 

r .. r ra41al Uaat lltl1e ~•• t ea .... , IItle ,.. ..... .r &be 

l pMhb Clo'f--·· 
It 1a 4Ut1.Ut r- IItle ,......., Pe.,.r ..... t &e .,.._. 

the ae•.,'-• ar &M ••• ' •r 1a ..-u. u .. att M\ha 
••••111'e at ~-'· wert-• .&a,_. dU r--.110 " l'M•UJ 
M q111re4 paeetu equlwa.lMt ce 16,000,000 ·~••• ttlMII .. 
4ollen, ... U:lle Depal'.._, ~ et ae •- wbJ ..&41UMal 
pete\&• odabt D&t tte elte&~ 1a tile -.., 1t MJ • r• eH 
re LMllJ ....... llerMYW, lt ..,, ... *-' etta.~ peeetu 
la \hle • ., 11 tar -• 4eelrable r~ &be pel.at er 'fl .. at 
Moo-.la wwtare \Ilea \bat .,.oae•SM 1JI ,..., _....._ a. 
the l',..e14eat. 'lbU 1e per,leoalulJ cr- 1a ,. .. .r the olo­
J.,Uon• "lee4 lt;r .. la ~_....._a. UM PrM14eat ._, .. 
l o• Mll• 01.4, 1J42. 

H 1a a.lH UJ'tlelilt tw alae o.,ar.._, .. -- 1.a 
&be taper•-• et Ull.• "'•-tiM 1a - ew......U relaUMR 
w1 tll 11pa1.a, perUelll..rlr 1.a ., .. et .a.. _, l.awelw ... 

~- .... u. al•• a!.a.t be .. .,. ... e• .. ••taae• tal• u • 
propU1eu U•• &e .. pal•- 111 tbe II..Ueb 4 =u, ..,.u .. 
u1u17 111 wl•• .r t.M ._ et tte&b o•aral , ........ ••uv• 
'o IIUhP oa Pee ..... - ... bh ....... &e UM PalUiOlU l'ar'J 
co-11 - l)ee..MI' e. 

U, • twraber ••elcseraU•• '" uUl wleb &e ,._ 
..o4 tba\ U.e 'n'ae....., .... , a Ue- t• .a.e lllpWtaU• 
I.Jieo t.M uau•• State• .r tbla ....... , ter ••Mit •• • 

, ... r allJ lte•..S --•· •e are ,. ... ..,... " .do •• •• -•· 

'ftl• llonerallle • 

'n>e ~·••\IU'J .r ll ta&e. 

51.aeere1J, 

(8ipe4) 8. Mo""U.an, Jr. 

Delivered by Hand (Bundy) 6 :15 
12/15/42 
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\g' T R EASURY DEPARTM ENT 

WASHINGTON 

JdEMOR.A!IDUir! FOR THE SECRETARY 

Re: Unit ed States currency held by 
Franco. 

You inquired as to whether it ia too la te to do any­
thillg about the million dollars which the Spanish ue 
attempting to get us to accept, i n view of Franco's speech. 

32!> 

We have not yet advised State of our willingness to 
accept the currency in question, although in view of the 
President ' s memorandum we seem to have no alternative. 
Of course, even if we should agree to accept such currency, 
it may be months before i t actually arrives here, and in 
the meantime, circumstances may alter the situation enti rely, 
and we may be able to r econsider the matter at that time in 
the light of such facts. 

There are attached two drafts of le tters to State on 
the subject. Both le tters indicate our willingness to 
issue the appropriate license in view of the President's 
decision, but r eflect our objections thereto. The longer 
letter is more emphatic in voicing our objections . 

Attachments. 

( 
I 

• . . 
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TH £ SltC:AET~AV Or TH[ TlltiEASUA.Y 

W AaHINO TON 

' dear Mr. Secretary: 

With reference to the request of the panish 
Gover ent that it be permitted to ship to th country 
approxi tely $1,100, 000 in United States o ency, I 
have rece :ved a memorandum f rom the Presid t trans:lli.tting 
your memora dum recom:nending that this Go ernment grant 
the request the Spanish Government . 

It is ifficult for the Tr sury Department to 
regard the accept ce of the curren in question as an 
effective measure o economic war re . As you will re­
call, we recently ac ired peset equivalent to S6,000,000 
a~ainst blocked dolla , and t ·s Department knows of no 
reason why additional p etas "ght not be obtained in the 
same way if any more are ct lly needed. r oreover, it 
appears that obtaining pes as in this way is far more 
desirable from the point o iew of economic warfare t han 
that suggested in your m ora wn to the President. This 
is partloularly true in iew o the objections voiced by 
me 1n my memorandum to the Presi t dated Nove;aber 24, 1942. 

It is als difficult for s Department to concur 
in the importance f this transaction n our over-all re­
lations Yli th Spa· , particularly in vie of the amount in­
volved. Some q stion also might be rais d as to whether 
t his is a prop ious time to acquiesce in ' e Spanish de­
mands , partie arly in view of the tenor of oth General 
~ranee's te ~ram to liitler on December 4 an his speech 
to the Fal g1st Party Council on Dece~ber 8. 

In view of t he position of the Preeide t in this 
matter, this Department is prepared to license th importa­
tion to the United States of this currency for c edit to 
an appropriate blocked account, s~bject to the limi ation 

suggest. 

Very truly yours, 

Secretary of the 

The Honorable, 

The Secretary of State. 

•• • 
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THE S£CFttTARV 0,. THE TIIIIEASURY 

WA8HINOTON 

30170 

My dear Yr . Secretary: 

With reference to the request of the S ~ 
Governm t that it be permitted to ship to hill' country 
approxi ely $1,100,000 in United State currency, I 
have rece ed a memorandum from the Pre dent transmitting 
your memora dum recommending that thi Government grant 
the request ~he Spanish Governmen • 

It 1a diffl~ult for this Depa bDent to concur in 
the importance of his transactio in our over-all 
relations with Spai particula y in view of the amount 
involved. Furthermor with r ard to the suggested 
difficulties in acquiri Spa ah pesetas, the peseta 
equivalent of $6, 000,000 w recently acquired against 
blocked dollars for this Go e ent •s account in one 
transaction. 

In view of the posi on of the resident in this 
matter, thh Department s prepared t license the 
importation into the United States oft ·a currency for 
credit to an appropriate blocked account, ubject to the 
limitation you suggest . 

Very truly yours, 

Secretary of the Treasury. 

The Honorable, 

The Secretary of State. 

( 

,. -
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In •lew ot n.-• • ~tpeeall 1 11 U too late to ao 

AIIJ'thblf about 'brtnrtllr tbst allllon aolllll'l ot noa-•• 

11014 Oftl' beN or bae VIe tbl ... a1Ha4J' bean paeMctt 

I woulct ll'lta tit blft tba IIIIUW H.tevect 1M 'brou8h' to 

IIJ' aUenUoa tocla)O vltbollt hll. 

hf?- J/;k" ~r ~//. /.LI ~ .. Lt.:! raP ~ 
1;/J(I- 'I ' t ., d.~ #. 
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Received by telephone from New York. 

Federal Reserve Bank of Ne11 York , 

lin York, Nn York. 

Chungking 

Dec. 15, 1942 

Referring to 1937 agreeaent between you and us, ..., wish to 

extend tor fUrther six 1100U\s. Please conwlt treasury an<! 

advise. 

Central S.Ok o! China . 
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COPt 110. / .J 

ln!o ..... uon ,...coived up to 7 A.M . , lSt.b Doe .. bor, 19~. 

ItetArday morning on& ot H.M. Cruilere wae torpedued •hUe re­

turning fro. patrol ott BC:Ih. . One ot H.M . aubmar.t.nao 11 ovc;rdut at MAL1'A and 

presumed loot. 

2 . MILirARX -
!.UIA· l)t.b. In the morning oniiOj< w1t.b4,.... !..., 1WfSA BREG.l and 

later &lao tro. 1!8 SDmt. Our forcu altMugb dolayod 1>7 otln .. !ollowod up tho 

eneay al.ona COI.It&l road lrbUt ot.be.r tor.aat.1ona turt.her 10\lt.b f'Mched a point 

about. 1) .Uta eout.hMi t or :l. AGHKIU. Without. ••t.lna; oppoeltJ.oa. 

1U!IISIA. l2t.b. 'I'hree enes;, a.t'80\&Hid. col\lllna advanced f'roa the 

diroeUon or 'IVNIS upon II.!W£5 EL BAD but failed to penetrate our poe1Uono. 

N£!! QUil!M. .UUed forces h&ve captUrod BUNA. 

~· 0el"lll&D8 havo begun an offonaive oporat.ton southwest of 

S·fALiiiCRAD in tho KO'fa!l..NIKOVBO Ar ea where they a 1)po&r to ltavo ach1ttved a local 

penetration ot Ruea1~ detencte. 

3. AIR OPW1IOI!S 

!!!S1PY! FflOtjf. 14th. iludsone att.aokod o convoy off mt HAGUE. 

A 4,000 ton ob!p wao probobl.7 dooa;;ecl. S.>Hfiroa da.o&cod o 2 ,000 t.on t.anltor orr 

OS!..liD. 

l4t.b/lst.b. 33 aircroft lsid 76 aoa altloo. 9 on-.y aircraft 

operated o•or DURHAM and YOfJtSHI.Rt: Coa..st. and drcpped boabe at. o nwaber of places. 

Some d.aaQse ••• el\uaed at. DortiOll Lone's Steel ftorka 1n NIDOIJ:SBOJQJGH. 

llllHS!A. ~)t.b. Docka at rtlli!S and DIZERTA ond tho harbour at 

]Jt.h/l4th. During tw. at.t.aeka on TUNIS and LA COULP.I'rs 3 ob!pa 

1ncludins one ot 7 ,OCJO t.ona r1nd &omo oil cisterna wore eet on fil"e. 

WfOLUANih. ]Jt.b . Our fighter boabor o rJ.aw a record totol ot 

nearly t.hr .. hundnd eort.iea. IllS. witbdrewiftg t't'011 UARSA ll'tmA end a. .f.CiHbiLA 

.. re contin:uoual.T attacked al\d aany Yehlcl.es were deat.ro7ed or d.eaaJed. Eneey­

easualt.lea, 6 , nU, t'ow'; oure L, n.U, ill. 

M£DI1DUWIOI.'. 1Jt.b/14tb. "•"1.1 aircraft torpodood and aot on 

fire an e~cort.od aout.hbow'ld ebip or 5, <XIO t.ona ott tieat. Sicll,r. 
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