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FINANCING 

Present: lw. Bell 
Mr. llaas 
Mr . Murphy 
Mr . Lindow 
Yr. Shields 
Mr. Woodward 
A!r. Buffington 

December 16, 1942 
10:55 a.m. 

H.~.JR : You made a little trip? 

1~. SHIELDS: Yes, I did, sir. 

H.M. JR: Let's hear about it . 

~m. SIIIELDS: It was a three-day survey, including 
one or more bankers in eleven communities, east, north­
east, and south of Columbus, Ohio, ranging in population 
from six thousand three hundred to forty thousand. ~e 
sample is quite small, of course1 and the survey included 
no .community experiencinz a war ooom. Each town visited 
has some manufacturing, but each is also the center of a 
substantial agricultural area. '!he county populations 
range from twenty- seven to seventy thousand. 

In most of the communities it was not until the 
week ending December 7 that the organization necessary 
to the drive was even started, and solicitation--

H.K. JR: Di d anybody tell Buffington to come up? 

Lm. BELL: tro. 

H.tl. JR: He should be here . 

MR. SHIELDS: Solicitation will not be under way 
in any large extent until the week beginning December 
14. The sales made before December 14 represent the 
use of the same sales techniques as were applied in 

1 
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the October financing , namely, a few telephone calls by 
individuals connected with the Victory Loan organizations 
to, mainly, the institutional type of buyer in the 
community. 

A few invest ors have responded to the advertis­
ing and come into the banks voluntarily; but the real 
test of the selling techniques used for the first time 
in the December drive cannot be measured until later 
in the month . December is not an easy month in any of 
these co~nities to start a drive. 

(l.lr . Buffington e.ntered the conference. ) 

H.U. JR: I want you (Buffington) to arraOY.e to 
see Mr. Eecles and give him tho same stuff ShieYds is 
givins me . 

MR. SHIELDS : December is not en easy month to 
start a c~aign because retailers are busy, and many 
cities ere 1n the midst of their Community Chest drives . 

But from t he point of view of the Treasury ' s 
need for a fiel d sales organization ready at any time 
to participate in drives, the December campaign can 
be regarded as lar~ely or~anizational , for it is clear 
from the conversat1ons I neld that it was not until 
the Treasury opened the December campaim that any 
effort was made to form a real selli ng organization. 

Therefore, the decision to have a December cam­
paign was justif iable, no matter -.hat the results in 
that month, for the second campai gn can be dealing 
more with actual solicitation and less with the 
building of en organization. 

Some of t he regional end county oheirmen seemed 
to me to be doing a spl endid job . VAny of t~em have 
1vorked night and day. They have arranged da1ly 
meetings of sal esmen and others . They have worked 
with Rotary and other clubs . '!bey have been busy 
in selecting salesmen and in prepari ng a prospect 
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lis t, which is very difficult. tney must go over 
the t elephone books . Th.e conventional practice, 
apparently, was not to go over the lists of bank 
depositors, but, rather, to take the telephone book 
and work from that. 

'!he or gani za t i on effort f rom the t op seemed to 
mo to have been a realist ic one, for the county 
chairmen have been allowed considerable latitude so 
that the particular situation in each community could 
determine the form of the organization actually put to 
use. 

Thus in one community the sales effort is 
organized by professional and industrial groups . I n 
another it i s buil t around a particularly act1ve 
t~otary club. In another, it may lean heavily on the 
labor oreanizationa. In another i t may be handled 
almost entirely by the investment bankin~ groups; and 
in another it may be handled purely by tne commercial 
bankers , Sometimes the farm ouganizations are brought 
in . 

But it woul d be futile to set up a fixed pattern 
of organization because here and there there are no 
labor organizations . Some of the farm organizations 
appear to be a little unpopular in certain communities, 
and they should not be used . In some cities the 
Ro tary club is not very active and would not be able 
to help the TreasurJ at all . 

'!he banks have been participating splendidly in 
the oalll1)aign. Their banking floors are full of 
advertising. They telephone. customer~ wh? have funds . 

· They r epresent the organization agencus 1n mos t 
communities . They have spent a good deal of money 
in advertising the obliyations and handling the 
transactions. 

The basket, in the view of every individual 
int erviewed, seemed to include about the right nwnber 
and varie~J of i ssues for bank and inst itutional, 
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as well as for individual investors. However a survey 
of opinion after the drive is over mignt yield more 
reliable information on this point . 

I gather that the G's may very well make it more 
difficult to sell the two and a half's. 

The advertising job is generally regarded as a 
good one . The only criticism expressed was with 
regard to failure of the advertisements to feature the 
whole basket. Most of the advertisements apparently 
overstressed the two and a half•s, which are difficult 
to sell in the smaller communities in competition with 
the E'a and G' s. 

Then there was some talk about lack of zip in 
the advertisements . The people out on the firing 
line seemed to sense that the convent ional form of 
security advertising would l'lork all ri~t with the 
high-bracket investors but that someth1ng a little 
more popular is desirable if the low-bracket peopl e 
are to be brought into the picture. 

Next, the talk of forced savings in several com­
muni ties seens to have frightened some investors , 1;1ho 
interpret that term to mean the conscripting of 
present savings. 

Uore than one of the bankers interviewed stated 
that some prospects were fearful that if t hey held 
their savings where the Government could lay its hands 
on tham the savings would be taken away. 

While the consensus 17RS that the basket is about 
right, the difficulty of educating the salesmen . 
concerning the various i ~ sues i n the December.dr~ve 
might make it a good idea to use the same bas1c 1ssues 
for the next campaign. So more effort could be placed 
on selling and less on educating the salesmen. 

Vfuile the local chairmen arc doing a splendid 
job in the very short period they had available, they 
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can do a better job if they are given some professional 
assistance between campaign number one and campaign 
two. 

In one community it might be desirable to lean 
a little more heavily on direct mail approach, while 
in another it might improve the sales effort to bring 
the labor unions or the professional groups a little 
more actively into the campaigns. 

I think it vms a help to a few of the men I 
interviewed to find out nhat some of the other peonle 
were doin". One man said that he had neglected entirely 
a very active Rotarl club and he·~ould have a meeting 
the next dayi at nh1ch the whole prop,ram could be 
given a litt e zip. 

I t is clear in all of these communities that one 
KrOUR of savers is not being reached at all, in either 
the Victory Loan Committee or tho War Savings Staff 
drives. 

11\e former is a very efficient means of reaching 
the middle and upper-income brackets . The latter is 
effective only in pay- roll deduction. 

Uany workers, even in the non- boom comounities, 
such as those visited, have funds 1mich are not reached 
with the ten-percent-payroll deduction, and many such 
individuals are not on the Victory Committee prospect 
lists. Such individuals are believed to have a sub­
stantial amount of funds . They are hard to locate since 
they are not on the books of the banks , and in some 
cases they are not even in the telephone or the city 
directories. 

ntese people whose savings hnvo increased sharply 
in the past year or so because of two or three workers 
per family, overtime, increased wages, and IVOrk for the 
first time for the full year instead of just for part 
of it , can be reached only throueh a house- to-house 
campaign. Every banker wi. th 1'1hom I discussed the 
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question agreed wi th that. Even in these non-boom 
to1ms the mal-distribution of the increases in incomes 
which orig~nate in the war effort is striking. While 
lllOJlY famil1es have two, three, or even five times the 
i ncome s they had two years ago, there are other 
individuals whose dollar incomes are not up at all 
and whose real purchasing power and oo.ving ability has 
been curtailed by the rise in the cost of living. 

It may be that the mal-distribution of these 
increases in incomes is, from the Treasury' s point of 
view, quite important; for if in brinejng the com­
nnmi ties sa vines to the Treasucy, forced savings or 
tax devices are used which take the hide of the 
millions of people whose incomes have not increased 
while they l eave the chief beneficiaries of the war 
effor t enour,h money to increase their scale of living 
materially or to spend lavishly at the locai beer 
parlors, as a great many of them are doing, it is 
1mportant. 

This mal-distribution of increases i n incomes 
which I saw in each of these small cities simply 
must be allowed for in setting up the next Treasury 
drive. 

'Ihe important thing to me was that I found in 
these small non-booo com:runi ties further evidence 
of the mal-distribution of increases in incomes . We 
found this in certain other analyses. I found the 
same thine in the Far '.'lest States, in l!ichigan, in 
Illinois , and in Massachusetts, where I have taken 
the trouble to study the situation a bit. 

I have received from the chief employment executives 
of a number of the largest corporations i~ the country, 
on a confidential basis , evidence that 1'1h1l e thousands 
of their employees ar e making a very good thing out of 
the war the white-collar c:roups are caught between 
risine costs and stabili zed incomes. 

Regraded Unclassified



- 7 -

Vlha t the Tt-eaS?rY ought to do , in my opinion, 
after this survey, 1s to try to get these increased 
incomes into the Treasury by using the techniques 
of salesmanship to induce the holders of those in­
creased incomes voluntarily to buy Treasury obliea­
tions . 

H.}.l. JR : Would you arrange for him to see Mr. 
Paul, Bell? I want him to tell him about the white­
collar group because in all this q,uestion of forced 
savings and compulsory savings w!11ch they are talking 
about they have completely overlooked the white- collar 
worker, and he is going to get caUGht between this 
nut-cracker. 

MR. BELL: That is right. 

H.JJ. JR: They are talkinc about this vo.st sum, 
o.nd they want to throw the volunteer plan out, and nobody 
is thinking - we estima te there are six million white­
collar workers in the country. I would like him to tell 
that to Paul. 

LR. SHIELDS: I will be e,lad to do that . 

IJR. BELL : I think they have thoueJ! t of it, but 
they have not thought of any 1vay of eliminating them 
from that vise. Some fellow had a suggestion that 
you take a formula along the lines of the excess profits 
formula; you go back to a ' 39 income, or something like 
that . 

H.li. JR: He is going lo see Eccles . Let him see 
Paul . You are going back on the four o'clock? 

MR. SHIELDS: I do not hr.ve to • 
• 

MR. BELL: He is seeing Eccles et two- thirty. 

IJR. SHIELDS: In one of these communi ~ies, lJr,, 
Secretarf five of the ten plants are work1ng overt1me, 
three sh1fts, and five of them are turning out people. 

H. J.t. JR: Turning out people - what do you t~ean 
by that? 

7 

Regraded Unclassified



- 8 -

UR. SHIELDS: Curtailing their operations, going 
completely out of business in the next few months. 

H.M.JR: You say they are working tnree shifts 
and then they are going to stop? 

MR. SHIELDS: In one town with ten plants, five 
of thsm are working three shift s and five of them are 
reducing operations and turning out their employees. 

H.M. JR: Turning them off, you mean? 

lliL SHIELDS: That is right. 

H.M.JR: ~ben you say "out• you mean "off "? 

~~. SHIELDS: Yes. It is the calendar industry 
involved in this thing. 

H.M.JR: In other words, it is terribly uneven? 

MR. SHIELDS : That is right . It i s far better, it 
seems to me, to use a littl e hi gh-pressure salesmanship 
to induce a worker to use most of the increased i ncome 
to buy War Savings Bonds or Vier Bonds, than it is to 
put into effect a fiscal ~rogram which would require 
everyone, regardless of h1s abi lity to do so, to put 
twenty or thirty percent of hi s income i nto ~ar Bonds 
or texes. In the one case no one ~ould be hurt, and 
in the other, a good many Ameri can ci tizens mey be 
forced to cancel insurance, sell their homes, reduce 
thei r assistance to dependent relati ves, and reduce 
their support of home charities, religi ous organizations, 
or curta11 other socially desirable expenditures. 

The case for mobilizing for a real selling campaign 
to get this money where it is , rather than t ry to squeeze 
it out where it just doesn't exist, seems t o me to have 
demonstrated t o ha ve been a very ~ood one. And it v.as 
intarestin~ for me to see tha t thu mal-distribution . 
of income 1s quite pronounced in every one of the communl ­
t i es I visited. 

The next poi nt, the Victory Fund CommitteES so:netimes 
include the chair;nen of the \'ar Savinp:s Cam:ni t tee. In 

8 
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certain of the towns visited, the \•ar Savings Committees 
do no t seem to be as active as they were a few months 
ago, or as they ought to be . There has been a little 
difficulty because in some cases the Vict ory Loan 
Commi tteesdon ' t ~now whether or not they coul d sell an 
E Bond, or Muld be permitted t o sell an E Bond, and 
because here and there the 'r'lar Savings Staff feels t na t 
when it gets a man invested in E's, that is all tha t is 
expected of him . 

But, in general, the Victory Loan Canmi ttees are 
promoting E'e, because in the small towns, many of 
their pros~ects have not taken thei r limit in such obli­
~ations . I gained the impression that the sales effort 
1s producing bet ter results in those communities where 
the Victory Loan Committees and the ?.ar Savings 
Commi ttees are cooperating closely . 

The next poi nt, currency is flowing out in most of 
toese communi t ies ; but in one of them the trend is in­
ward - week by week tile banks l n ihat community er e return­
ing funas to the Feaeral ~eserve . In one of them there 
was no net i n or out fl ow. In every case the ba~ker 
sai d t hat hi s prospect l ist did not incl ude the people 
\~ho hold the currency in his co n .• unity . 

'The reasons for nol ding currency are feer of con­
fi schtion b~ way of f orced savings scaemes, unwilling­
nes> to do business with the banks 'fihich have had to 
initia t e service c~erges and low rates of interest on 
t ime deposits . Those were ci ted as reasons for currency 
boarding. 

1be money in circulation is not evenly di stributed 
by conununities or by ina] vi duals in the communities· 
It oen be gott en out of circulation not, I think, by 
wernin~ people against hoarding, for that m! ght me;ely 
advertlse the desi rability of hoe rdlng, but by. bav1 ng 
a solici t or point out t ha t there is an attract~ve 
alterna tive available, and that is investment 1n 
llni ted States Savings Bonds . 
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The more potent the salesmanship for bonds and the 
stronger th' appeal .addressed to the lower income groups, 
the more currency w1 H be returned from current cir cula­
tion . 

H.M.JR: How much more have you got? I have another 
group out there . 

UR. SHIELDS: Just about five minutes, sir . Is that 
too much? 

H.Y. JR: No, I am terribly interested . It is very 
valuable. I want that cjrculated to the wholenine­
thirty group. 

MR. BELL: Do you u.ean his whole report ? 

H . .:. JR: Yes, sir. 

MR. BELL: Have you written it up yet? 

MR. SHIELDS : No. All I have left, Mr . Secretary, 
is som~ suggestions for your consideration, in connec­
tion with campaign number two . 

First is that investigations such as that just 
completed in Ohio, I l linois, and Indiana, be conducted 
by fifteen to thi r ty trained investigators covering 
every State in the Union in the first two or three weeks 
of January, to discover what improvements in drive 
technique are called for from the experience of the 
December cam~aign . One of t he market research agencies 
can do that JOb for you quite easily. The l arge adver­
tising agencies can take care of it if you want it done 
in that way . 

Second, that on the basis of these reports-­

H.U. JR: You ~ean somebody like that man that does 
the thing for Fortune - what is his name? 
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MR. \1000'/IARD: Roper . 

11R. SHIELDS : They could do it . 

H.M. JR: Isn 't he connected with some agency? -MR. SHIELDS: Yes he-is, but I have forgotten which 
agency . 

H.I.!.JR: It is that sort of thing-­

~R BELL: He is a sort of poll man . 

MR . SHIELDS: The advertising a~encies have market 
research people who cen do this part1cular job for you . 

MR. HAAS: Mike Thompson, or one of those-­

I.!R Bt'FFINGTON : J . Walter Thompsen--

MR . SHIELDS : 7he second suggestion, just for your 
consideration, is that on the basis of these repor ts, 
a sales manual be prepared, listing the most effective 
organizations set up, the sales appeals, the methods of 
training salesmen, and so forth. 

l;ext, tnat the fifteen to t hirty investieators 
be sent to spend one de7 ~ith the chairmen of the 
largest counties to counsel v.itb thetl in setting up a.n 
organiza tion . That is not t o force uniformity of 
organiza tion, but to make sure that each community 
organization head knows the chief tricKs of tne trecie . 
They don't know them, in all cases . 

By all means, and this is sort of an aside - by 
all means, something must be done in l'<ew York Ci ty, · 
where the condition is one of organized chaos, ~ith the 
average of call s on a few prospects averaging about 
f i fteen, and in many cases, most of toe potential in­
vestors not even celled at all . 

11 
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In New York I think we see the futility of using 
the techniques develo?ed to sell t en to a hundred 
mi l lion dollars of u t1li t~ or indust rial issues t o the 
institutional or to the hlgh-bracket people, when the 
Treasury needs ten billion dollars of money in each campaign . 

My next suggestion is that the Victory Loan CO!IlUlit t ee 
and the War Savings Committee be brought into one selling 
organization, with the chairman of the Victory Loan 
C~ittee and t he chairman of the War Savings Committee 
serving as co- chairmen of the new co~ttee, but with 
the Victory Loan Committee in charge of solicitation of 
the larger investors in each community, and the ~ar 
Savings Staff in charge of house-to-housesolicitation 
of all individuals not on the Victory Loan Committee 
list ; and of course in charge of any further pay- roll 
deduction drives, but ~ith both groups selling the en­
tire baske t - concentra ting, of course, on the securities 
its prospects are interested in . 

The other sugges t ion is that .consideration be given 
to the payment of an eighth to the i ndividual salesmen, 
or the house-to-house staff. 

Now, in tbese small to~ns, I found that tile banks 
and many business concerns are under-staffed, Mr. Secre­
tary, and are unable to free individuals for door- to­
door solicitation . The Victory Loan Commit tee people 
need not be compensated, for they will be recruited from 
the well- to- do people in each co~unity . It is a call 
from the bank president to the bead of some local indus­
trial concern . But the ~ar Savings Staff salesmen may 
be young lawyers, real estate agents, and so on, who.will 
do their job better if there is same small canpensat1on . 
The larger securi ty houses can, as did Morgan St anley, 
pay an ei ghth t o their salesmen, but the smaller dealers 
and the ,banks in the community simply can't do it. 

H .l.l . JR: Morgan Stanley did? 

MR. SHIELDS : Yes. It was also done in certain 
other communities in the country . 
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Finally, I doubt if it ia desirable for the Trea­
sury to exeect an adequate advertising campai gn to be 
contributed locally. The Treasury needs to adverti se 
where th e ~rospects are, no t where some publ ic-spirited 
group is w1lling to contr ibute the funds . The advertis­
ing shoul d not ·be in the form of the conventional an­
nouncement for the people - the masses need to be sold 
on the desirability of investing. 

~ow, my final co~ent is that I believe a campaign 
along the lines I have described will yield ten to 
twenty billion dollars per annum from people wno will 
not be reached through pay- roll deduct1ons or the Vic­
lory Loan campaign type of approach . A successful cam­
pai6n to sell securities volu."ltar:ly to 1hP {:Perle •.:.c 
have increased thei r savings tharply in the past two 
yeaJ·t , end to those v.ho have hoarded currencj , may 
make it unnecessary to resort to the device of forced 
savings in any vicious form . 

Tbi s cam~aign , Mr . Secretary, had to be experimental 
and organizat1onal, and in the smaller communi t1es I 
visited, it was successful in that sense, v.aJ beyond 
my expect ation - so sttccessful, in fact, that I came 
back convinced that the directional effort from the 
top must have r epresented one ~ the finest jobs of its 
kind ever done . 

H.U . JR: Because I am hurrying, i t does not mean 
tha t I don 't eppreciate what you have done here, be­
cause I do, eno '1hat you (\'.oodurd) nave done. Thet 
is good ~ork . 

13 
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I II COllE TAXI.:S 

Present: Mr. Sullivan 
J.!r . Helver i ng 
l.!r .Ca.nn 
lo!r. l!a.ger 
11r . Odezard 
l!r . Kuhn 
l.!r. Ge.s ton 
Ur . Lemmon 
l.!r s • Kl 0 t:l: 

December l o , 1942 
11::!0 a.m. 

Jl.M. JH: I am sorry to keep you all \'lai t i ng, but 
I can' t help it. Those thin!' a do han pen once i n a 
while , even in the 'I'reasur y . ' \ · 

14 

Now, let me just r ead this joint memorandum, which 
1 have not read yet, if I may. ( Referring to joint 
memorandum dated December 15, 1942, copy attached. ) The 
onl;r question is - I did read it once before "It nas 
a~eed that this nroPra.m should be separate and distinct 
fror.1 the work to be done by the Bureau o~ Internal Revenue 
as outlined in the Commissioner ' s memorandun. 

!~ . SlJLUVAii: :'lhich is here . 

!!. J.' . JR: Does that mean that thi s is separate? 
Are they ~oin~ lo dovetail , or is it coing to be sonethine 
separnte azain? 

MR. SJLLIVAU: Air . Odegard has f or you a memorandum 
tha t was prepared by l.!r . ·,'/ilson and Mr. Long, and the;;r 
also recommended that ii should be--

(J~emoranda from Mr . Helverin <>, J.!r , '/ilson~ and l.T . 
Lon,. handed to t he Secretary, copies attached. ) 
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H.M. JR: I can' t read all this s tuff ; the day isn ' t 
lone enou?h· What is it all about, John? Tell it to 
me ; boil 1t down, 

MR. SULUVAN : When we met yesterday mornine the 
Commissioner outli ned what the Bureau is doing,and 
everybody seemed to be very much impressed with the 
extent of the effort to bring this p~oblem home to the 
public and to help the public in the preparation of 
their returns . I think they were in unanimous aareement 
that it would not be feasible for school teacher~ to 
assist the public in makine out returns . We felt that 
there were other thin~s that they could do, and that 
they should be encouraged to eive courses of instruction 
to their own pupils, and that they shoul d--

l!.M. JR: I read all that ; boil it down, John. 

MR. SULLIVAN : That is it . No1v, that is as far as 
we feel they shoul d be asked to go . 

H.!.! . JR : Who is going to head the thing up; and who 
is i t going to ·clear through? 

MR. SULLIVAN : We feel that there is a good deal 
of merit in the sua:es tions llr. uilson and ... r . Lone 
made . There are ·some questions in there about financing 
it that we have not discussed. \'/e just got this memo­
randum from them t hi s morning. We think there are a 
variety of ways in which it could be done. If you want 
to go ahead on the basis that is outlined in our memoran­
dumi we will see what we can do in settin~ it up, and we 
wil submit a report to you . 

H.M. JR : I am going to chan~e just a l ittle bit. I 
am goina to tell you and the Commissioner - I will 
hold the two of you resronsible that the hundred and 
thirty million people in this country know as much as 
it is humanly poss1ble to know about how to fill out 
their income tax. 

J.!R . J!ELVERING: Well, 1!r . Secretary, if you take the 
time to read mw memorandum of what we do, then you would 
know nhet we are doine. 
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H. U. JR: I will, but I can' t read it now. I have 
it here. I will read it, but I just haven' t the time 
to work out the detai ls. I started to, and I am going 
to withdraw from the field and simply say that these 
people are here to assist you, to make suggestions, and 
so forth, and so on, but I have to hold Sullivan and 
Helvering responsible. 

MR. SULLIVAtl: That is all right with me, J.lr . 
Secreta~/ , i f you agree with this memorandum that we 
can ~o ahead and do this. 

H.M. JR: Don't wait on me for anything. 

!JR. SULLIVAN: But we don ' t Ylant any misunderstand­
ing that we are going to use the teachers or anybody 
outside the employment o£ the Internal Revenue Bureau to 
officially represent the Treasury or to give actual a id 
in filling out an income tax return. 

H.M. JR: John, I repeat myself aRo.in - a r~eek a go 
I was o.mbitious. I can't do it all; it is impossibl e. 
I mean, I can' t just get into i t . I am sayin?, to you 
and to Helvering that this is your responsibility. I 
have made a su~gestion. If it i s good, use it; if it 
isn't, throw it out of the window, But I am looking to 
you to see that the peopl e know o.s much as is humanly 
possible about it and are in a8 good a humor about it 
as possible . 

MR.· HELVERING: On this suggestion I will say, Yr. 
Secretary, that on the su~estion made and outlined in 
this memorandum which I have read over this morning, 
in certain locali ties there is some good to be done by 
the teachers following this proeram, in my opinion. 

-­•• 

H.1l.JR: Guy, I repeat myself again - I was "oing 
to get in and famil iari ze myself with it. I can' t do 
it . I haven't got the time . I am just so bogged down 
that I can' t do it . I made a suggestion; maybe it is 
good, maybe it isn' t , maybe part of it is good. You 
fellows take it . If I find out therd are a lot of complaints 
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afterwar ds and people say that they weren't told how 
to make out the1r Jncome tax returns, then I reserve 
the right to tell you so. Is that fair enough? 

UR. HELVERilfG : That is all riRht. 

H.M. JR: But the resronsibility is with you 
two ~entlemen . 

!.IR. &JLLIVAN: We can ' t kick about that. 

H.N. JR: O.K. Sorry I bad to keep you waiting. 

17 
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D~combsr 15, 1942. 

Tho S~cretary 

l!ttssJ·s . Gaston , Hel verinJr, Conn, Odot'llrd
1 

l'a~f"r, termon 
and Sullivan. 
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After a description by Commiaaloncr Helvering of ~he plana 

that had already been cade to ~tive public inatruet1on on the filing 

of lncOM tax return:; (in accordance with tN! ""'M:-andwo frota 

Co,..Uaioner llelverlng which 1a attached hereto) it ,.,. th~ c<>nclusion 

of th ,.roup that the services or certain acbcol tcach!:rs {especially 

teachers of co~rc1al subjects and aocial atudies ) throughout the 

country could best be usftd i n the !ollowin~ way: 

They •hould be requested to in•truct their own pupils 

i n tho achooJa o.nd such adult croups a• th"Y custooorily reach. 

Theae adult groups cd.!!ht inclu<l~ parent-teacher aasoclations, "o""n ' s 

clubs , trUe union ~roups 1 A~c-ricaniutiftn clar:les 1 etc . The ::o.aterial 

which the llureau of Ir.ternal Revenue hat> prepared for distribution 

to daiJ)• !lnd 'Oeekly newspapers, lahor and tam journal• plus tax foru 

would be md~ aval.l,.ble to thllse teMhera and would !ol'll the basis 

for t his ineturction. The advanta~te or thia procedure is that it would 

make use of already existing channels en~ would not therefore necessitate 

• the creation of new mnchinery for t hia J"ll"po8e . I t "as agreed that t!>ift 

vr'O;;l·a. .. should be veraru t.o ~111 tl!etino ~ f r~m t~r "?rk to bt' rlone by tht 

llureau C!f Internal Revenue as outlined in the Cor:r.J.saioner'• nemorandum. " 
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--.or&Diaa Cono•ralDc School SerTioea on 
The lepo.:!:t of lnoOM TUII in 1~ 
Froat 1. Willon 1114 rorreat Lolli 
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I. Projaott !he aohoola ot the united State• OlD ana ahoul4 

render 11nioe to the Oonr11111nt and the war ettort b7 

aid inc the publlo in 11Dderat&D41ng the b alio principl11 

ot taxation IDd in tilling out inco1111 t u returna durinc 

Janua..,., Pebrua1'7 and llaroh, 1943. The achoola ahou14 

brine to tbe attention of the public the printed atariala 

ot the Depart.nt o! the TreuUJ7 to nne the groupe 

tilliDg out tu forma, eapeoiall7 Fora 1040 l. 

II. Sponaorahlpt The project ehould be directed br a national 

committee of one representative eaob !rom auch proteaaional 

organiaationa aa the !mlrioan Aaaooiation ot School ~per­

lntendente, the National !uoolation ot Secondary School 

Prinoipalt, the !ational Council tor the Social Studiea, 

the National Council o! Commercial Teachera, ..a !ational 

Co1111o1l ot lfath-tloa Teacbera. Thil Ca.ithe ahoul4 

Met at the eullut tioad ble mo•nt at the requut ot the 

Seoret11'7 of the Treaaurr. At an appropriate time the 

UDited States Oftioe ot Education ebould be &eked to 

dea1gnate a meaber ot ita ataf! to serve with thia Com­

alttee. The Deparbent ot the Treasury ah :>uld eponaor 

~ !ilWICe the project, but the contact with •chooll 

1bould be thro~h the Colalt tee . !be Colllllittee 1houla 
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..U olMI' to aohoola &Ill! pabllo that the teaohel'l &Ill! 

eAplnlltraton oooperat1Dc ln oareylDC out thla WOI'k 1Ja 

the aohoola are not otflolal repre11nhtlfta of the 

Depa.·t.lnt of the Tl'euUl'T• The work of the Collllitt11 

ahoul4 be auppl-nta17 to, &Ill! ottlolall.T 11parat.a traa, 

the prograa ot the Bureau of InteJ'nal Rnenu.. 

~II. ProMdurtt !he D&tloul C.Utt11 of tclucatora ahoul4 

l11ue at the earllut pouibll .a..nt u 1Jrtitat1on to 

eftl'7 11coll4ary aohool 111 the 11111tl4 Stat11 t o participate 

111 uplaln1111 to the public ~he t az f01'111 aD4 prOOI411'U 

t or 19<1.3. Speoltloall.T, 11oonda1'7 aohooll ahould be 111-

'Yltta to do the followlDit 

a. Deaignate a teachar or committee of teacbera to 
act u the local agenta for the prograa. 

b. Set uide a ro011 in the aohool to lll'Te u a re­
aource center or cllnlc where all material • i aeu14 
b7 the Depart.llt 111 upl&Datlon of the 1~ taz11 
M,J be aaaaabll4. !hb rooa ahoul d be open to the 

r.bllo dUl'lDe appropriate houra durw Juua1'7, 
bi'U&1"7 and KaPOho The aohool ahoulCl tab rea­

pouibilltr for publ1o111111 thl exlattDCe ot thia 
rooa &lld U1'&LDI tba public to uae 1 t. Citl11111 
oaalDc to the cllnio ahould not be giftn detail.e4 
adTloe b7 teacbera on how to fill out their aa 
t.x fOI'U. '!'he teaobara on duty ahould do 110 1101'1 
than ~lilt out to a oitben the pa11ag11 111 an.llable 
printed materlala which relate apec1tlot.l l7 to hb 
pribllll or ahould refer the i ndividual to the 
repreaentat ift of the Bureau ot InteJ'nal ReTenue. 
Tucben 111 oharge of the ollnio ahould 1'w11arhe 
theullfta with -prlatl4 •teriala luuea b7 the 
Department md, wherenr pouible, aboul4 have 
prell•lnar.r lutruction by local repreaentat lTel 
of the Bureau of Inhl'llll Rnenue. 

• 
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o. ~ local agonh lhoul4 g ho or arr&Dgo to haft 
gha b7 othere u!>lmatlou ot tho tu to,.. to 
Oliating gi"'Ur: W organiaat1ou, IUoh &I Parent• 
!Moher MIOO at1ou, alult foi'UIII , Lo&gQt ot 
Wo .. n Votore, C1t1aonlh1p Claaaoa, oto. IR 
a441tion the7 llhoul4 aohodulo apoo1al t allta u­
plalnlng tho llapllf1o4 tu fora for groupe of 
lntereato4 oitialnl who caro to come to the clinic 
room for public ... tlng• at dealgnate4 tt-.1. 

d. JhOl'OYel' po1aiblo appropriate aaterlal1 OD the 
1~ tu lltuation ahould be lnoorporatod 1n the 
11condar7 1chool curriculum with tho expectation 
that tho u pl&ll&tiona will be oarrlod ho:• br 
atudonh. 

{ 
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Mt.aa, - IIA'1 end L 11111..aa, 1. 1., lloi'Uifteld, ..... 
.... _ .. - 11 JllFluld 1\,, ""'• -·-

a-. - Oarl ..... ". IN"- 11111 ...... 

Prla. - 'flllriU ··~· 1Jli'1Apield, ~l'l 
.,'" - a-r AndereCIII 1 S\, J:.<>QU Uld 1lr'l •17 

• .. 
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'11 ° U, 1941o 

to-' tM wfpz •• eltM twUWrd-. U... •IU.illl pa'1M-. 
..._ u - ........._ tM aWial tar a ..-tJJo · 11 .._"-1 
_. s.t.-u-1 5 1P'• A J11UW I :''" ~ 0 lllolft ...._ 
wU1 lis _, wUit a 1ft*-~ .. 0 'ad \e tM lfac *"" e1 
•11 1•tal.T l,aoD ~ ; Jl a, tile tsrn 61'\t.da \e lis ,.., I r 
' ., 4, 194). 
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.., 1 ;uW ~ ~ ...... , :·-u- e1 tM ~ ,....sa1aaa 

at ... -- - 1-. .. Nplau- ... u ,.....u.. ta-u ......... 
_. ' at 1 "'• '•I"P' 1IMall U u llslt1 ... '61.11 lilllft a ftl' ..-w 
appeal te U. ~. 

,. .._ u ~- u.'..., ot u.- ........ a- ...... u, 
190 wU1 - ~ u. l'llllal at r.-. .. ......,.,.. ... pn£IU'6d ' .,wia1 
arila1w r ;a t ·- U.' .,.. ,....u.r w u. s.- \e& .....,... ot UW' elua 
at 1 5 ;wa. tllaw ante• .,.. Sa ..:titt.. w U. 0 aftU1w tsml.W UW 
~ j 5 ao !tala •Wial wU1 lis fu leW ~ ..s.- p*'l•\l-
11 5 •• llr a l.nt. ln. tale G ,,.._.. 

It 1 lel •Wlal u tsniaMd all taft .1 a 1 a, llbR\ JOO Sa !IIIII1Mir, 
• U. .03=' el taftaft ... F1l11al s- ta. 

,. ..... wU1 ,...,.,.. .. ~ s- - 'lll'a'liU.. ... epa\ 

-• 1 • tw U. - at raolle ~ ateu-1, llbR\ 900 u !IIIII1Mir. 
lpwSa1 raolle Wl'lp\ .... - tile .. , M\ at 1942 'CIUl-,...,.,... ,_ tlta 

- ot tlta 64 o.uwww. 
h..._ ru ep'- U.'..., apaaia1 pi,._ '61.11 uiM u -•• 

wltll U. .,_. hrwa _. u •'-. U.. aarlrdac pi cpu .. lir tM 

~- .. ....,- ... nbjeft at s- ...... - !11s~ .. -
.r.l.itaJT _..awl pw '• ftU aWSal '61.11 lis ae;s •• 111 Sa .r.l.i_, 
... .w1 "" P"1t•u- ... wU1 - s.ll spMS.a1 pi n- ... ,.,._ •• 

,. JlllbUaltr • .,., ...... \lSasd ..,..,. '61.11 lis .......... ,.._ u.s .. 
u.s l!r U. ft1.eMe at apwialaWSal w the._.''' •• ...,._,. 

CID t.bs sU3W\ ot Yi.eV.,. - U. ....... u tsnd.s!d.llc......,. aplAIJSI' a 
pr1JIWd e1rn1ar ~ a ~ nat..' of u. -..lOJW'• dllt.Us ....s 
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"""·. f-

Present: Mr. Bell 
Mr. Paul 
Mr. Blough 
l!r. White 
Urs. Klotz 
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December 16, 1942 
3:20 p.m. 

B.U. JR: Can someone tall me what this meeting 
is for? {Laughter} 

J.IR. PAUL: You called this meeting; I am glad you 
don't know. (Laughter) 

H.M. JR : This is the third time poor Blough has 
coma here and been kicked out today. He comes in, and 
I say, ''What are you hera for, Roy?" (Laughter) 

).{R . BLOUGH: It was a mistake. Apparently rsry 
name got on a piece of paper along with those of some 
o~ar people who were supposed to be here . 

MR. PAUL: Here is whit happened: you asked us at 
the Konday meeting to get something together for the 
President's Budget Kessage. 

•• .. 

H.K.JR: And you are not ready this af ternoon? 

MR, PAUL: I would not say that we are not ready. 
I would not admit that. I have been before too many 
Congressional committees. We thought something up. (Laughter) 

H.U. JR: I bet you did. (Laughter) 

MR. PAUL: I criticized it so much that a completel1 
different article is pr oduced, and we are less satisfied 
with that. We were thrown for a loss - in other words, 
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we are less satisfied with that than we are with the 
first one. 

KR. BLOUGH : I n other words, we have two drafts, 
neither of whi ch we like . (Laughter) 
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H.Y. JR: I want some~!l!ng l'lght now. (Laughter) _ 

UR. BLOUGH : Here is the shorter draft and the one 
you will enjoy reading. 

KR. PAUL: That is the one I like the least. 

H.K. JR: Roy is good; where was he- -

KR. BLOUGH: Yesterday I was at Harvard and I 
heard t.o eminent men say, "If you don ' t get a sales 
tax by Treasury sponsorship, you are--" 

H. M.JR: Put them away, Let me t el l you fellows 
something; I saw the President of the United States, 
and I coul d tel l - Mr. Bell will bear me out - you 
were the Acting Di r ector of t he Budget for four and a 
half year s, up to three months ago, weren't you? 

WR, BELL: Up to three years ago. 

B.K.JR: But you finally got formal acceptance , 
didn • t you? 

WR. BELL: Yes, that is right. 

H.K. JRi And the President - I could tell by t he 
look on his face that he hadn't seen the budget, and 
didn' t know, and didn' t care. He gave me the u~ual 
thing, and I said, "Now, when do you want to take this 
up, Mr. President ?" He said, "Not before Christmas. " 
You know what that means. 

Jm. BELL: '!hat means the 28th of December. 

H.V. JR: I said, "That is wonderful, " and then I 
said, "Now l ook, Mr. President, the line we are working 

•• • 
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along is to lay down what the formula is without any 
specific recommendation.• He said, "That is fine , 
that is what I want. " 

Now then, they have got me all switched around, 
Cabinet tomorrow af ternoon, which leaves me - I could 
go to the BEW meeting tomorrow morning, or I can't. 
I gather there is nothing very important--

J.IR. WHITE: I don ' t know what it is. 

MR. BELL: Have we heard? 

H.J.I. JR : Yes. 

MR. WHITE: We are tallcing about the BEl'/. lhe 
other one is Friday . 

(Lieutenant Commander Stephens entered the con­
ference temporarily.) 

28 

H.M.JR: What did they tell you that the B~V meeting 
was about tomorrow morning? 

LT. COMDR. STEPHENS: That was on - air transpor­
tation was one of them, and the other had something to 
do with fiber, but I had better check. 

. 
H. I.I . JR: That is what you said. There is no reason 

why I should go up on the Hill on that, is there? 

WR. PAUL: On what ? 

H.M. JR: This is BEW, air transporta tion and fiber. 

YR. ·WHITE: There was a meeting scheduled which was 
not held--

H.M. JR: Go ahead, Steve. 

LT. COMDR. STEPHENS: They will have t he same agenda 
as last week, on fiber and on air transportation. 

WR. WHITE: 1hat is what is recorded. I gather 
that t~ere was scheduled to be either a love feast or a 

• • • 
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knockdown drag-out filtht between Jones and BEW on 
matters that were up Defore the committee. 

29 

H. M.JR: What I am getting at h , I could do this 
thing, depending upon whether you fellows get together -
I could do it tomorrow morni ng - I have press, but that 
is all. Or, I have al l of Friday afternoon. 

MR. PAUL: Kake it Friday afternoon, because I 
have to be away tomorrow. 

H.M.JR : All right . 

MR. WHITE: I think you ought to fo up to that 
meeting. I don't think you have been here since almost 
the first meeting, 

II .M. JR: All right. \'ley not say three o'clock 
Friday, taxes . Now, when you gentlemen come in then, 
please have people look at the thing, including Mr. 
Gaston. 

J.m. 1'/HITE: In a. wee small voi oe, I made arrange­
ments to go to New York to deliver a kind of a talk 
in a round- table discussion Friday night, and I would 
like to leave on the one o'clock train. 

H.K.JR: All right. 

KR. PAUL: We will show it to you before. 

II .LI. JR: And you can file your usual minority 
report, Harry. (Laughter) 

KR. WHITE: I f it is a mi nority report, I am liable 
to cancel the round- table . (Laughter) 

H.li. JR: I am just asking you - you can have me 
either time. 

MR. WHITE: That is perfectly all r ight with me, 

• • • 
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!JR. PAUL: Have it Friday morning if ;you want it , 

H.Y.JR: No, White has called a meeting for nine­
fifteen on Friday morning. 

MR. WHITE: Which will take about three-quart ers 
of an hour or· an hour. 

H.M. JR: Then it is for Friday; and Harry will 
be here if he thinks he is going to miss something, 
is that right? (Laughter) 

MR. BLOUGH: There is the question of whether -
if ;you reacted to any of this material now, it would 
help us between now and Friday, or would ;you rather 
not react? 

H. Y. JR: I don' t mind r eacting i f ;you in ;your usual 
concise manner ca.n state the pros and cons, Roy. 

llRS. KLOTZ: May I be excused? 

• . ~ 

H. M. JR: That is what Roy Blough does to you? (Laughter) 

{Mrs . Klot z left the conference . ) 

YR. BLOUGH: I think the first questio~ is how long 
should something of this kind be . 

H.Y.JR: It isn•t how long, but how good. 

YR. B't.OUGH : Second, should we try to go through 
the whole question of taxes, or should we limit our 
discussion to some narrow point like this fiscal - this 
inflation - economic effects. 

H,Y, JR: I tell you what I think we should do - I am 
thinking ~ut loud - I think we should star t the thing -
it doesn 't make any difference whether the Director of the 
Budrt does it or not - at least we can do it. I got the 
bea piece f r om Rober t Nathan - mf gawd, he covered man­
power, war production, and everything else on two-th~rds 
of a Sheet of paper, every darned thing. Itwas amaz1ng 
what he packed on two- thirds of a page. 

r 
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Wha. t I think we should do is to simply start in 
something like this - I don't know whether you are 
covering ' 49 - twelve months or eighteen months, whatever 
the period is - I should simply state the problem, I 
don ' t care whether you say to do it t he way I have it 
on the piece of paper here, or whether you want t o talk 
in terms of national income paid out , or whether you 
want to talk in terms of total productivity of the country. 
I think you have to decide it. Certainly the way it is 
here - the national income paid out is going to be for the 
calendar year of '49, a hundred and twenty-five billion, 
deduct fifteen billion of taxes and you get a net of one 
hundred and ten. '!he vol11111e of consumer goods and services 
available for civilians is seventy billion dollars, and 
normel savings are twenty- five, which leaves a net gap 
of fifteen . '!hen you point out, that out of the hundred 
and ten billion net paid out to individuals--

YR. BELL: For which there is onlf seventy bil­
lions of goods. 

H.M. JR: ... · you get your relationship of a hundred 
and ten to forty. In other words, out of the relation 
of four to eleven you get to save four dollars out of 
every eleven - that is the pr oblem. 

KR. PAUL: Then pass on to the constructive hand­
ling of t he problem, that the answer to that is, we must 
absorb something additional by snving or by ta.xes. t 
think one more point ought to be i n it which we have in 
there; which is that you don ' t solve your problem by 
saving or by taxing, except on a net basis. You must 
accomplish an additional saving, and rou don't accomplish 
anythi ng by transferring one saving to another form. 

KR. BELL: In other words, for~J billion is the 
problem, not fift een. · 

H.Jl. JR: For~J is the problem. 

MR. PAUL: He doesn't want to go into any particular 
type of tax, does he? 

• • • 
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ll.l!.JR: I gather not. I didn't quite understand 
what he was sqing this morninf. lhe. t be was trying 
to ae.y to me this morning we.s hat we in the Treasury 
never made recommendations. The newspaper s always said 
we did, and they always put us in that position. We 
simply went up there to make suggestions. But I mean, 
I could not quite follow it. The net resul t that I 
got when I spoke to him was that he wanted us to state 
the problem, you see, and not gi ve them, for instance, 
these four alternatives. I didn ' t even raise that -
that we gave to Ji.Jmqy Byrnes . 

YR. PAUL: He doesn't want to go into the remedies, 
he wants to state the problem. 

B.W. JR: I gather that he wants to say and I have 
been over this a number of times with him, ~All right, 
Congress, now I have stated a problem, and I put it in 
your lap. Now it is up t o you to say how this thing 
should be done. " 

YR. WHITE : I t hink that is probably wise, because 
if he does that, then Congress is confronted immediately, 
not with finding fault wi th what he says, but t hey have 
got nothing t o shoot at. They can' t spend all their 
time by appearing to be r ighteous and picking a fault 
with his particular proposal. They are immediately 
saddled with the idea of coming forward with a proposal 
themselves and creating - they are confronted always 
with t hat figure , that magnitude which they must meet. 
It seems to me that that fa smart tactics. 

)(R. PAUL: On the other hand, it baa the di sadvantage 
of ita advantages because it will be a lack of endorsement 
in anything thAt we do. 

MR. WHITE: I t hink that is a seoondary--

H.M. JR: He doesn' t want to ' do it, and I am recom­
mending t o him that he doesn' t do it. What I said in 
so many words is that every time we put forth something 
we become t.he t ar get. I mean, putting together - I have 

( 
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talked with him about this thing two or three times. 
This time what he wants to do is to state the problem 
put in the Congress ' s lap and say, "This is the ' 
thing that has to be corrected; what are you going to 
do about it?" I think he is right, and I am urging 
him to do that • ... 

Uatbe they will come forward with a sales tax. 
O.X. Then we shoot at t hat . 

MR. PAUL: \'lhat does that mean in terms of whether 
we 1118ke an;y recoiiiiDendations later in January? 

H.K.JR: I can't tell you, Randolph, for this 
reason, and I am not holding &Dlthing back from you, 
because, by golly, this t tme neither you nor I are 
going to go up there until I can try to get the President 
to make a public collllllitment . 

Now, there is no use . I have been here t en years. 
I have had some very able people associated with·me, 
of whioh you ar e amongst the able ones, on the tax prob­
lem, and Mr. Blough; and we can sit here and do the thing 
that we think is right and just and fair and then we 
don' t get the right backing. It isn't only the - I 
told ·you this 1110rning that labor baa never given us any 
baoki.ng. I mean, they talk about it. B7 gawd, the only 
thing that labor did was to force the President' s band 
on the twenty-five thousand salary thing, and it bas 
done him 1110re harm throughout the country and throughout 
the Congress, ana it has weakened his position. 

When it comes for labor to go and say, "B.r gawd, 
we can't have this oil-well depletion, and we should 
not have this thing on future tax-exe,ts - " what did 
William L. Green do? He just out our hroat, and CIO 
has never made a fight . You say this time they are 
going to - well, I am from Missouri ; I would like t o 
see it. I am going to play this thing differently this 

•• • 
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time. I want to first get the best kind of a plan we 
can by talking t o everybody at this end of the town, 
and we will make up our minds what is the best and tell 
the President we want to see him, and he can invite 
anybo~ he wants to. We will see if we can get him 
definitely nailed down on aome kind of a pr ogram. Then 
the next move is to sit down with the Democratic leaders 
and get an agreement wi th them, then with the Republican 
people, . and do the fighting at this end before we go up 
on the Hill and spend five or six months and have every­
bo~ get a heart attack or something. 

MR. PAUL: Sure, it is probably adding five years 
to rq life. 

H.M. JR: Is there anything new about what I am 
saying now? 

MR. PAUL: No. 

H.M. JR: I have told you this now for weeks. 

J.IR. PAUL: Yes, but I wanted to crystallize this 
last idea of yours in terms of what we do in general, 

H.M. JR: I want to say that I realize perfec~lr 
the risk that we are running, but we are not rumung 
any more r i sk, because if t lie Congress wants to give 
us a sales tax or does not want to give us a spendings 
tax, they are going to do it anywaf. The only difference 
is we are going t o save three months. 

MR. BELL: That might be important. 

( 
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B.ll. JR: Which will be illportant. 

Now, I will tell you something else. I am literally ( 
acared to death of what we are facing in thia coming year 
in the way of reduction of goode . 

Now, I have gone all through this thing with Nelson; 
I have gone all through the thing with Robert Nathan; I 
have gone all throu£h the thing with General Somervell; 
and I Ill convinced that they are going to go through with 
it. They are convinced they need it, eo I am not going 
to raiae the point . Fortunate!r, I told that to Scaervell •• • 
before the President had hia four o' clock press conference 
1eeterda;y. 

They aa1 the1 need theae man; the1 •11 it ia a 
mili taey neceeait1; and the1 aa1 t .hat the1 can produce 
these goode - that they can produce ninet1 billion 
dollars• worth of goode in the calendar year '43. 
Somervell sa1s it may be ninety-Ave billion dollars• 
worth. You deduct fifteen from that for soldiers and 
sailors P•T--

liR. PAUL: That ia outside of non-war? 

B.li. JR: Be ia talking juat war - ninety to ninety­
five, including the pay of the soldiers, and everything 
else. 

liR. PAUL: That means a budget of ninety-six or 
ninet1- seven billion . 

liR. WE[TE: No, no, it means a budget of over a 
hundred; if he reaches ninet1-five, it means a budget of 
a hundred and two. 

B.Y.JR: I have gone all through this thing, and 
to talk a little bit longer - I take it I am helping 
to olarify--

liR. BLOOGH: Very much so. 
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B.K. JR: I had a ver,r atilt talk with the President 
thia morning, and he took no objection to it. I told 
him he had to gat aaaabod7 - a warm, close friend - who 
will organise sane group in the Government to work on a 
community basis to counteract this tidal wave of resent­
ment which is flooding the country on account of all 
theae rulee and regulations which are improperl1 explained 
to them. 

MR. PAUL: And not too well executed. 

B.Y. JR: Well, I told him I could go into any 
oCIIDIIuni ty, if he would give 111 time enough, and explain 
the war - whether it took a day or a week - and the 
oommunitT would be satisfied, if a person would sit down 
and talk to them. 

Then the President tried to put it that- well, it 
was the local rationing boards that were not functioning . 

I said, ~. President 70u are wrong. The country 
i a 11111art enough. The1 are blaming you and me and Hopkins 
and the rest, who are close to 7ou. They are not blaming 
the local rationing boards . • Be did not brush me off, or 
ea7 he had a plan, or say he had tho~ght of it . 

KR. BELL: He will sq that next week. (Laughter) 

H.V. JR: No, he took it in very good stead. So I 
am just saying to 1ou people that 7011 do not have to 
impress me with what it aeans. I mean, I 11111 trying to 
buy a fountain pen for 111 son now. It is next to im­
possible . That is just nothing to what it will be 
six months fran now. The oountr7 is not prepared for 
it, and we are not prepared for lt on taxes . 

KR. PAUL: Not prepared for it ps7chologically, 
that is right. 

H.V. JR: And I am going to keep after him end keep 
after him, until he boots me out of the White House or 
doee something about it. I aa going to put my teeth 

( 
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into thia thing, because I told him - I add, "Wr. 
President, it you don't do aaaetbing, the aame thin~ 
will happen to you that happened to Woodrow Wilson. 
I didn't pull any punches anymore than I would talking 
wi th Danny Bell, or you (Paul) . It waa a heart- to­
heart talk. You know how he reaenta it; he ahuttlea 
around or reache& tor papers . He took it very well, 
and there waa none of that. He took no objection to 
what I aaid. 

I eaid, •How would you feel about 1111 talking to 
Hopkin11 about thia?" He said, •I would lou it . I 
wiah you would.• 

lffi. WHITE: Hopkins baa luat gotten much the 111111 
troa another eource, so it wi 1 be all to the good. 

H.Y.JR: So you gentlemen don ' t have to - I have 
been in one canmunity. I have aeen the two men that 
will have as much to do with thia as anybod.y - who will 
decide this thing - S~ervell and Nelson - and I am 
convinced tbay are going to go through with this thing. 
I am convinced we are going to have the forty billion 
dollars, and I am convinced we have got to do something 
about it. But 1111 own feeling ie - I am urging the 
President to state the _problem and put it in the 
Congress's lap. 

lffi. BLOUGH: You wouldn't want the budfet t o show 
a fi~re of new taxes, or &n~thing like tha ? 

H.Y. JR: No. 

WR. BELL: The Budget will want to put in the 
fi~re like they did last year - the seven billion -
aa part of their financial setup. 

MR. PAUL: we will have to have sane figure there. 

YR. WHITE: Look at the position Congress will be 
in it it is made - and I presume it will Ge made - ao 
clear what the magnitude ia . They have got to sit down 

( 

••• 

Regraded Unclassified



- 13 -

and find aoae way of doing it. And the first thing 
they are going to do i s they are going to call on you, 
and aay, "''lbat do you rec~end?" '!he minute they do 
that you are in a better position already because then 
you oan say that Congreaa baa asked you to rec~end, 
and you can go around town and get agreement and 881, 
"Let's present a united front on sc:mething." ~en yoo 
say, wrou asked me to recammend it. Here it ia." 

38 

H.V.JR: I will tell you wbf I don't think they are 
going to use a tax figure, and I hope they don ' t. 
Harold S.ith told me the other ni~t when he was here that 
they were not putting any figure fn tor the Army and Na'l')'. 

VR. BELL: I heard that subaequently, but not from 
Harold. 

H.L!. JR: He told it to me himself. 

llR. mLL: The budget will be incomplete. 

H.W. JR: So if they don't put any figure in for 
the Army and Navy, wbf do they have to put a tax figure 
in? 

llR. BELL: They don ' t have to if that is the csae. 

H.ll.JR: Harold SRith said there was no figure for 
Army and Navy. If they don't, I would recommend to the 
President they d.on't put a tax figure in. 

VR. PAUL: It is much better, because it ie either 
taxes or saving&. 

lr!R. V.'HITE: And/or. 

II .W.JR: I think what you should do, if you hav~ 
time between now and Friday, is to oa.Ll up Harold S11n th 
and say, ~ boaa told me that there isn't going to be 
any figure for Army and Navy; if that is correct, we 
hope you won't put any tax figure in." Will you do that? 

• • • 
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YR. BELL: That is new taxes? 

H.M.JR: Yes. Where are the five of us apart in 
our thinking? 

39 

MR. BELL: I think we are all right. What are we 
going to do about getting agreement between this end of 
the !venue and the other end of the !venue before any­
thing goes up? When we talked the other night -e thought 
we would have everybody around town together, and the 
second step would be Daughton . 

H.~. JR: I have an answer to that; old man Doughton 
gave me toe answer in the plane . He said, -aanry, I 
have got to pick six new Democratio aembera of the ~aya 
and Keana, and until I get them picked, and have got 
my eaaaittee organi~ed, I won ' t be ready." 

He said, ~en I am ready, I want tou to came up 
and sit down, and I will talk with you, which means--

YR. BELL: The first of Februa:Y· 

KR. PAUL: That is all right. 

H.M. JR: Does that take care of Kr. Paul? 

~. PAUL: Yea, sir, except one thing. 

H.M.JR: They won't be organi~ed' until the 15th 
of January, easily, will they? 

YR. BELL: I should not think ao. 

MR. PAUL: The 15th is a conservative date for that . 
They are going t o have a terrible fight about it. 

H.K.JR: Six new Democrats. 

YR . PAUL: The republican• are going to try to get 
increased representation over what they had proportionatel7, 
before. 

( 
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H.V.JR: Does that help you any? 

lllt BLOUGH: Yes. 

40 

H.M.JR: I think that is smart. I think it ie 
different, but I think it ie amart ; and aa Harry eaye, 
then they han got to say, "By gawd, we han got to send 
for the Treasury and find out what they have in mind. " 

llR. BLOUGH: We want to be prepared so nan they do 
that we don ' t wait. 

KR. PAUL: We will be prepared - better now t han 
we ever were before. 

MR. BLOUGH: If there are any differences, that is 
where they are going to show up. 

MR. WHITE: At that point you have sort of a mandate 
to clear with the others . We wi ll go to the others and 
say that we have been asked for sanething. 

KR. PAUL: We will have to clear with the others 
long before that . 

H.M.JR: We have to clear wi th ourselves, too • 

.1(~ BELL: To get agreement at this end is going 
to be difficult. 

H.M.JR: I mean, here in the Treasury. 

MR. BLOUGH: This really postpones the problem, in 
a way. 

H.M. JR: Yea and no. After all, Roy, l can only 
move as fast as the President does . Now, I saw him this 
morning - I had this talk with him, and I have confirmed 
what he said. I found that there wae not this rush, and 
it gives ua a chance to put it in hia hands, certainly 
by Saturday. 

• • • 
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KR. BLOUGH: I feel fine about this, Kr. Secretary, 
but I think we ought not to haTe any illueions about t he 
fact t ha t we still have to face the hard problem of 
making up our minds . 

KR. BELL: This budget won't go up until the 8th . 

H.N.JR: It isn' t so hot . 

MR. BELL : Th4fprobablf won't haTe a budget con­
ference on this message until after the first of the 
fear . Be is going to address the Congress on t he 7th . 

B.M.JR: ¥Ia han got the t ime, and, frsnkJ.f, I need 
a li tt.le time. I am thinking on the thing ail the 
time . I mean, i t is neTer out of m1 mind, and I had 
to first convince m,self tha t we were going t o have this 
ninety billion dollar program. Now I am convinced we 
are. There is no fooling about it, but I am convinced 
t hey are going to go througb with it. 

UR. itUTE: Is i t possible to i ni t i ate anf kind of 
an invest igation or a survey by one of the agencies 
that you are using - Kiss Elliott or same one else -
it is not clear in ar mind just how it could be done -
to see if we can get same kind of a sampling, or same 
kind of information as to just wnat the situation i s 
with regard to consumers' goods. That woul d provide 
some check on the f igures. You Saf , fo r example, you 
have tried to bUT things . 

The surve1 could be a. de after Christmas . The 
Christmas season wiJ.l be impossible, but sometime after 
Christmas it would be worth it if you could spend quite 
a little mone1 to pick sample spots in t he countrr. 
They could go to who.lesaJ.ers and to jobbers and see what 
they have got on the shelves. 

H.M. JR: Likert can do i t . 

IIR. BLOUGH: Ther e ia a lot of stuff currently in 
the 'A"all Street Journa.l of that kind , We could supp.le­
ment that . · 
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- 17 -

H.W.JR: Tbat can be done. 

KR. BLOOGB: It should be done. The reason the 
people aren't interested in all tbis, and haven ' t been, 
la because tbey have not felt any pinch. 

B.W.JR: Don' t you feel aD¥ pinch on buying food? 

WR. iliiTE: Food ia juat tar rific. The hat couple 
of timea--

H.~. JR: I understand i t is very difficult. 

)ffi, BELL: There are lota of t hings you cannot buJ. 
You can' t buy things like canned pumpkin. 

MR. WHITE: You can' t buy canned beana. 

MR. BLOUGH: In New York, chewing gum - when yrJJ can 
find it - is one package to a customer. 

H.}{.JR: Anplay, we will continue. 

Does thia help JoU a little bit? 

MR. P!UL: This helpa a great deal, 
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December 16, 1942. 

The Secretary 

FROI.I1 llr . Sullivan 

lou will reeal.l that th1a afternoon while we were c114-
cueal.ng the tax clifficulties or the OleM llartin Colll*l17 iln'olving 
diepoai tion ot government owned tacill tl.es at the end of the war, 
you expreeaed deep concarn that all or these goverru:>ent owned 
facilities be available for the constructi on of any articles needed 
by the United States gove1'1'110ent for uee here in America or for use 
in f oreign lands where "'" we.re atte=Pting to reh&bUi tete invaded 
populations . You spoke about the poeeibUity that Governor Lehd.n 
might need these particular facilities in which to manufacture 
kpock-dawn houoes for shipment abroad. 

Illlllledi.ately after our conference I phoned the Internal 
Revenue Bureau and asked them to draft language for this particular 
contract which would effectuate yo•1r purpose . I aleo asked them to 
011et with ""' tomorrow to draft general language to be inserted in all 
future contracts 1>,- the War and Navy Departlllenta . When this language 
ie prepared I will submit it to ;rou. If you apprcn, I SUfbest. that 
l t!t~n diseuse thi= C>ttar w1 th the \".ar and Navy Departunts in an 
ute...,t to secure their ap-ee..,nt that this safeguard be inserted in 
future contract& involving additional plant tacilltiee paid for !>,­
the United States goverruoent, 

I 
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TREASURY DEPARTMENT 

INTER OF'FlCE COMMUN ICATION 

OATil 

TO Secretary Morgentheu December 16, 1942 

~RON Fer dinand Kuhn, Jr. 

- Mr . Doughten insert ed your speech at Winston­
Salem and his i nt roducti on of you in the Congressional 
Record yesterday . 

Attachmeni . 

• 

( 

• • • 
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M652 CONGRESSIONAL RECORD-APPENDIX DECEMBER 16 w .. s .... Ca.p.;p 

IIXT&H8101f OP RD<ARX8 .. 
HON. ROBUT L DOUCHTON 

011 MOII'nt C4aOLI:MI 

1M THt HOU81 Or REPRI'I:lXHTAT'IVCS 

flwflcfar. Dee4mber J s, ItiZ 
Mr. DOUOJri'ON. Mr. 8pet.tu. un· 

der leave &o extfnd my rrmarQ Ln the 
R.IOOID 1 Jnclude a apeeoh made by Hon. 
Henr1 Morrent.hau, Jr .. Secretary ot 
the Treuurr. at Wln.non·S&lem. N, c .• 
8aturdl)' eventnr . Oectmber 12, at the 
awardJnr of ftap to tl:rrrl$ who bad aone 
om tbt t.op In the bond au1n1 PfOIJ'8.m. 
o.r n:rm.. to Ptrct:nt of whole empto)'eta 
bad par\k:lpattd In purchuitla War 6&Y· 
lnP-

[ aLto lndodt Lht a.ddreu t made srre­
... u.a lho lleeni&IY or lho -.,. ._lha.-..: 
~ 011 ..-r &... - ...... c. MOaB ........ 
Mr.~. ataeu.ry a.u WrL ...,.. 

Jlll"hV.. QootwDor t.Dd Mn.. 8roup~ cu.. 
~ •'*•· lad.l.tll a.ocl palka:Mon, 
\OD.IIIIt I -.. b.1ChJJ boaored to a~JPMI' bt:tore 
Lhlt •14.Dd.kl .... bl.,. of Kortb CwoU.o&a.u 
lA WlO• Wifto.lalt:m all4 blfor. \be U..OU~ancb 
or ot.bv pautouc A.anertea.na ll.llollllOI 1n 
trom ,..,,., lta~u W1\.tl tl'l• GOe p~ or 
4klhll our ben, Wher.fllr ,.., ar. ancl ln ,,._..,. ••1 •• ot.n, t.o wln the wu . 

16 •••ry nr or our ar•t ~bile, our 
OommOIIWMiloh, U WIU .. \li.U C!Otnm\l.tl.ltJ, 
hu t>Nn l.n Ut• forttront of tha blnle Whln 
and wbere dUtJ Cll-llld. 

Our HaUo n ba1 -.ooepc.ea the cbllklll• to 
our democracr. our llbertJ, and our u ... by 
ll'lt rn01t bnn.at paatt'tnl, Wbo baft •••r 
t ried ~ oYeriOfd tbe bum•n ta(lt a.od pollute 
tbl urtam or chUt..uon. 

Out bof'l .,, a.ltladf tn ULe tbkk of the 
41'tt on a.U \11.1 fdlltlf llaule trQGtt ot 1111 
..,..Sd K l.mcfNCb Md bUI'Id:red.l ot lbo"-Ddl 
mort WUJ eoon bot on \be ,..,, TIMf 1mow 
wb&t UM7 ..,, -..u., tor. 'nM7 ww 001: 
111. \Ill ... 11114 "' Ule tvttJS ot Ood ... a.t ..... ww DOt .. , u.e. dOW'D. 

I .._,. DOt U. .._...,.,.\ dOubt. DOf ba,. 
l'OU. about • ta.ah:IC uu. war. We ba" m..se 
"P our aaDdl I.Dd ..,.. a,tauq: Wllb IDIIOa11t.­
ata;e •~UM. 1 U0.-4liiCI ., 4o 
)"'U-ttW!t tbt prliOe WIU tit .,._l ln blood 
lttD4 u ...... ~ .. a.QCI .wltf'b:ll. hi. 
W•UWISoi.Dt. 

to •J ow-a bumble ~t. .. &bouJ4 
PIJ rw .. •vcb « the ooe.t .. we ca.o 1.D 
\1.111, "l"'u ... ,. ta .. .,. w. know tbfJ 
ab&uld bt Mil.,_... hluJ .. can t1e de­
\1Hcl ahort Of ltrani]IJII enttrpn..,.. or tbat­
WMJiil 10\l.l)d ec:onomt.c atabllltJ. 

llowttV, mucb aa •• tan ,.._ tn \du, 
• • c:a.a PA.J COt' onlr a s-n ot tbe c01n 1n 
\lUI. A c~u pllrt-tbe &Mte:r part tor 
lbl UMe b11na-mun be rll-lltd In IO"n• bJ 
llll Of 0\lf tUIIII'II 1.0 lhllt 00YUnmtnt, I 
am \Old tba\ llrHdJ mort lhlla 60.000.000 
ot our J*IPII bn• boUt:M War boaelt and 
l.,lnp ettn'lpi 

Tbll .. ,...,,11111• pror.-.m a.PI)h.lll t.o me 
1 .. oun1 ft~b for tbe OoftrDmltn and 
tor 0\lt fnCI IYidUal PlOP'-' ll'l oae way ..... 
t:IAU.) I~ l.PPMU so 1M. War •Y1na» caU• for 
tbrttt. I.IMI tbtUt llep&. ~1 lo. C*U 
""f"*.L.II ... ancl lb 4Nt 0cwetD!Ilflll. 1 
ba" .......... HCIDOIIIJ tn Ooftr'DDI:nl )'eat 
1.11 .... ,_, •t llllft I Ant 'flnt to~ .. ,__ 

WIMa f'OII IJ"7 Wa.r 8at1!1;p boDds loclaf 
,.... t.lp lalac!e pow ~t: 70'11 put 
u.e .. w•aJt for tchll"' to u:.. luJ:Ida ot 
..... - ...... \l:lotff: .... JOU bdp 6n.aool 

.._ CW' MOW. IIQIItT ~ ... .B.. 
..can..a'l' or n.a ftlrMCII.t' 

1 ._ blrppJ to lN ~ &OaJibt 1A UM 
bcale etate aac1 to u.. a.o.. -WltCJ or 
001 ot ~ .. ou-.WIItl.Dc ~wn­
mr ol4 l&1tDd. &be ObU'me.o 01 1.t1t ., .. ,. au 
MetuM OomCAIU ... ot l.ht How. 01 ~· 
tall.._ the Hoacnbrll "-" L. DoWin'OW. 
Wo otbK comm.u'" ta eocwr.. c..m• a 
bu.Yter bi.U'dtD Of hiPOftllbUltr. f ot Lb~ t• 
u.a cotnm.lttet lba~ ortatna* all t.u l.t:Jt•­
latlon, 

Do. DouoN'1Wf aM I b.a'H •bartet man,r 
Jabon t.ocet.ber Cl\lrlnl u ..... rt<II"IU tftnUUl 
,_,... We at tbe Tr ... ury .,. lndMCI for .. 
twu.t. to be WOrklAI ID p&rtntrthlp-.u bl 
h11DMU dtterlbed " ODIJ a IMl'Mnt 110-
Wlth a Cb&lnll&ft WbO '-'" h.lt fiMIJ)Oftiii::IIU ­
UM .tO Hrlo!JAJJ (Q lbtM pt.yt d&,... AAc1 t 
WU Ul.t t~ ot U.. COu.D"f 11'1 equaUJ 
fortua.te ID U1"1.q c.u Atc~tk)Q OI'\C1Mt.e 
Wider tl:le ~p ot a 111&8 llU eo. 
OOWinoJf. • bo ll eo d~ to ~ CIOUAVJ 
iUid l.ht Wllfut 01 I'- peopil. U It 1st. ......... 
_, Dl!ne, U..t w ~--- liPJ&U &1....,-. ._ uw JWOdutt. or • ...u., 01 ....._ ud. 
lkt It lb&D &!.,.,.. 1lrt .... Wid jVIIt U4 
tall' to .u .,. ...,.,.... 

rn lllli'OINdl:ll ... 111>. 1>oonno1t IIPOb 
wnb undlnt&Ddblll ot &1M ..,._ &a»t ,..c. 
upoo me I:IOW'IdaJ'a .. ._..wy 111 u.. .,.,.... 
ury. naat Wntm ...,. ..._ ~1 ..,._, 
m \hie moa'th or DleblW. n.. n-&r, 
ll DOW lA the ~ of barrowiCII f/1#10#10..-
000 sa • "flllt -.Lb-4 ttonowsnc...,..uoe 
UUCIUt.ll~ to tbl ~ Of \hl.t er I.Q1 ot.ber 
Oonromtftl.. 1n "'"' VlcCOr7 ....., drtl't ... 
r.re 4epcD4JAI upoo l.ht voJUI!ItMJ M!p o1 al· 
mon 60,.000 proltM&oniLI MIC~~mtn Cltnra nom 
lb1 MW11liM. Mnk.lnf, I.Dd laturt..DC. Otl4». 
It J• Uae.tr JOb to ftrwl the cloOII•rt that lie Idle 
In \be handt of l ndl•ldUII.I l lltfll01'11, COf'J»o 
nUolll. a.nd Wttodlll'lt ot truu runes.: It Ia 
thtlt job w '" Utu l.bOH ct411ue to to worll: 
t• Ultlr aol.ln try, 

I am deUcb\td t.o ft'POI'• t.o LM tiauoa 
Ulal bJ UldaJ, ooty the twelfth bulln.NI 4•7 
of our c&riYe, •• ha•• tlllatd ft'lON thin 
N ,OOO,OOO,OOO.. We ba.,_ COIM mor. tb&A tWO. 
tbtrdl of the waJ &o .. t11 our ,oat. Tbla &. 
a maplku• tttp06M, ll.AMlMr prool ot Wtlat 
• t'tft. ntlltbtt'Did. aact ~ratN: people 
~do Wbtll lbtlr COUnU'f Clllt. UJOCL \heal. 

tn tau. Vk:WirJ Lou ert'ft U4 ta C2M war 
• ....,. a.D1pt.fp U..t ... IWOt411\ "" lo­
p4bn' &oo.ltbl. JOU lO Honb o.rouaa .,. 
ctobli .,_, t.blap. rt._ tbl IIOUtabl 
~ ID J01U ... 1«0 oOIH\1 .. \0 fWt he-
~ ... W'llllf\00 .......... ,.,.. ... ..,..,. 
0D &be CIMI1. UliM l&e"' Cl ,.... til lf'I111C a 
4At ~ C( u.. 'PII1\ lbll\ .. ..,....., 

We coukl "'"" bn• ac:bJt'"d tb~t lllOOMI 
W'lt.bout tht UOUrl"S elfOtt or Cl\lt 100,000 
.ohaotte:r workc~ wbo ht" been w. \U\• 
auoa bcroee 1rl. \bt. pod eote:rpt'llt. O.Jin 
and dar oul our l•bor·ll'll.oqtmtflt oommu• 
teett, or wl'ltcb tbue are: ma.o7 tbol.l"ndt hi 
the NtUon toclaJ, hnw allo ooatrll~uttd, not 
oaJr t.o tbe .peedlnc up 01 proctucuoa. tNt 
t.o OJ4 IU<!Ota til \be .l.r .... \'l.n.p ltrOrt U ..., .. 

n 1a mr Ann MUd 
crM ted bJ tM ,.., roD 
felt alJ slOOI U.. proctue:Uon 
felt to.- J'"ft to OOIM. I ILU 
ll» DtW relaltoMbip bt1.wwo 
WMpe D\, .-hkb 11M bed 
maplkom.UJ lD W. ...,...YIIICI,_!''!!'~~ 
Is belptq to tiUIIdi u.. ,., .. .., 
-.. Uld 00.. I lib to fM'I tU\ 
tbe t-ttenl f« tM .,... ....... 
Oil labor and IT''D I .. at 
,... tor Wit oro I'*' IJid --Important~ u.. PQ fflll •11ap ,.... 
i&, It ~tl; Ol:llf OM pbalt or OW ftt­
• "-P ~ w:uuoa. t:l t ....... \bt 
..U..emplOJ'II"((. aDd buato........ 1M" put 
tbek aat'ltlp a1. Lbdr COWIUJ"t d~. All 
lrl all 10.000.000 IDtlli aMI WOIM'Q ID, ..... lD 
Wa r tloads dW1.D.I tbe put Jlt.l'. 

Tb .. boldm or war boDdl '" th• peopS. 
Wbo wlll be buJ1q ~ produc"' ot All'ltrlcan 
lndwtr)' 10 JMtt trom oow, wl'lln tl'le bOrldl 
tnalUH. Tbe bond• tbat ar. bOUa,b~ l.Odt' 
,.P~l ntw bomea. n-ew comrorc., ne• 
b(wtwn.a ror the «1mmon man. TI\IJ •Ill 
be:lp tO llfl bodJ and IUbaU.riN \0 tbl $Ctfll 
01 "frHCiom rrom wu t" In tboiiM.Ildl or 
Amedoan communiUb lnd ln mUUoo.t Of 
A.IIWir1eM bCCMa. 

1'b ou m!M Lhll '' • ra.c~ oe rttJ .aanut· 
ea.oet ror tbe pwt•wu Jun. It m~an~, .. 
Kt. OowtnoH tiM Mkl. tbat IDOft \lwl 60.• 
toO.OOO AlDtfkana DOW batt a dlrect eM 
penooa1 l'la.b tn the AaanH!l ot tlWit Oow· 
tnUDtt.~l. n awut ua.~ \biN •"• not 
Ollilf ..., rrun ~. ID bllpllli4J to W1a Ult 
..... but wiD abo ta.ip co ...., , ... ,.u ... hi• 
dUatrr ~ Uld •uaac a. tJM nnure ,..,. 
tl - tMt bl.blta. C( thrUt .,.. .,..,. .... 
.wee~~~,.,....... ...,.. tM ~ ,... 
pll, wtUI ,..:ltl tbat WW ~, W AuJIICII IIUI 
people._ war and l.be ~ .. I*C'f &o ...._ 
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TREASURY DEPARTMENT 

INTER O I"'''C il CO WWUNICATION 

TO Secretary Morgenthau December 16, 1942 

~"o" Ferdinam Kuhn, Jr. 

Herman Wolf sends you this editorial page of 
a leading coal miners' paper in Pennsylvania , with 
excellent War Bond material and an editorial on taxes 
thst probably grew out of your labor press conference. 
In a recent issue this same paper ran a total of 27 
items on War Bonds, including 7 advertiseaents sent 
out by ua. 

]: /~ . 

• 

• • • 
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IM"'D OPPtCa ca ••• Ullt aATa~~ 

- DIO.U.r 18, 1962. 

,_ Seoretar,r Korgenthau. 

r- Barol.cl Gran~ 

I haDd ;rou herewith a report, with two Dietrloh 

alaeing, lhowillg the dhtrlbutiOD of War BODd gift en­

n1op .. b;r Federal Re .. r,.. BeDD. 

I 
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np ftiPORJS u !I'D'' •un 'PM 
sw DISTIIIBJTIQI or 

•001 r !PI! PPIQI BOIJ) gin gypprp 

TO!JL I IIIIIBBR or 
!11A!!'f'In ISSVI!l .IDBI!T5 

Boa ton 100,000 7611 

!few Yorio 4SO,ooo 2 ,2SO 

l'b1lade1pbia 

Cl"elllld 

R1cluoond 90,000 1,100 

Atlat& 100,000 70'1 

C211cqo 4SO,ooo 3,000 

St. Louie 90,000 900 

111nneapoUa 8?, 000 928 

ltaneu CitT 90,000 1,ooo 

D&llae 100,000 82S 

San hanc!.aco 125, 000 1, ooo 

Regraded Unclassified
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' I WAR DEPARTMENT 

WD 201, ) (11-J0-42) PE-A' 

Honorable llenry l!orgenthau, Jr. , 
Secretary o! the Treasury, 

i7aslt1naton, D. c. 

Dear Honry: 

-
T!lank you for the phono.;raph record or the 30"1;3 

"Evor;ybody, EvorJ ~· and "!!arch tor tho llmr Infantry•, 

written lrJ Sergeant Richard tlhl and Corporal Toe .\clair. I 

enjoyed it very ouch . 

It is very grat1.t'y1nc to mo tll1d to the iiar Depart-

mont to receive such commendatory reports concorninc servicos 

rondorod by thq peraon!'IOl o! tho Antfi;f, and it is appreciated 

that thic r.latter has been brought to nv attontion. 

Copies of your let t-or hnve boon tiled with the 

records or !:ercc3nt Uhl and ;;orporal ,\dnir, and eop1es llavo 

boon tonrarded to their comanclin!; otficora. 

51nceroly your3, 

Socrotnr; or War. 

Regraded Unclassified
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... .u .... 
7 -~ ---ftll 0 ,..,. .,_ •• ~ 
1l7t .... Ill&& 
... Ten, •• T. 

a.u ....... 
As w ...s- ~ran 7Mr ot \1M 

wr, lt ls .. usst ''-' -1• bu Jlqet a Ylkl 
..ts 1a ..U .. talJic ta. Mftls ot ov Mtlaa. Ill 
...... ,lac -- ~ ••17 ............ 1laJ' lbl4 -
..S.. w lilaft ._ ss,..tsllr -.not •lal• ,..,, 
tsr - ot \Its ~ st ftl•kl'7 1laJ' llaa4l alas 
bu "- •l\s "le'srlAc st uUoaal .orab. 

ou ••Mia baa IMsD ••sl'l•ll7 
... t.tet 'f tile -..-whtss tor 1t. • llsYs1 la \Ills nspsot, sllsl's4 a bSIIetl& Woupt till'~ 
-b to tlls t •• st UU' UMA toi'OSS ... to -
- ... - os tlls IlGas tl'oat. 

Tts .-.1• ot .a. -1s -u sn .. 
M 1ns ahlat .. .,.. \~leU ns01'4 ot ,.., Mill-
-•, ... 1lpoll ,., .. ~-· tOll tile -"·- st tll.ls .... wan la ta. tstws. 

CZ: '> B. Xorpnu..a, Jr.· 

cc in Diftry 
cx~rll. co,.ics to -r . Tl.o ... ;aon 
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UJIDD S!A!JII a.unoa JOIDS • SIRIIS I 

Co~~par 1toa of Doco•'cor oaloo to 4ah with oaloo 4W'iac tho 
, .. , au.bor of ~1nooo ~· 1a l'oYo•bor &D4 October, 19112 

(At 1ooue price 1n thouoaa4o of 4ol1aro) 

CONFID~TIAL 

Dato I'OYta'cor 

19112 
1 • 11,116 
2 ll,l&a9 

' 
10,otl2 
39.~ 

5 16, 

• 4,116 • 5,161& 79· 7f. 
11,6()5 9.~ 92.8 

18,61&7 20, • 5 .ol&5 91.1 
58, 337 31, )09 112,22 186.3 
74.984 53.076 52.9 141. 3 

7 46,1121& 
8 11,887 
9 17, 857 

10 13,607 
11 38,661& 
12 17,l&so 

121,4o8 62,326 73.,19 194,8 
133.295 96.366 98 , 90 138.3 
151,152 111,002 117 .on 136.2 
161&, 759 146,494 131.593 112.5 
203,1123 161,929 169,859 1;?5.6 
220,903 181,120 179.232 122.0 

14 52.056 
15 15. 530 

272.959 188,1197 1911,811 144,8 
288,438 230,083 222,243 125.4 

of tho 
DiY1o1on of Beooareh &D4 Stat1ot1co , 

Ul f1CW'ot &l't 4epot1h with tho !roaouror of tho IJD1to4 st•h• on aecOUDt 
of prooooclo of oaloo of United Statoo oarlJI&t 'condo. !hoot tlpno hoYO boon 
ad,luno4 on tho baoio of vi ro roporto and tboroforo will not ogoo with tho 
Tre .. urer 1e accounta. 

lotu hcuroo MYI boon rounded to nolll'llt t bouoand aa4 will not nocoooarU7 Add 
to tot alo, 

Regraded Unclassified



Date 

19112 
1 
2 

~ 
5 

7 
II 
9 

10 
11 
12 

111 
15 

UIJlnD IUftl UVII08 JOIDII - 01111 F AID C) OOIOIIIID 

0oll!)&l'hoa ot Dece•b•r oalle to 4ate vUh ealoe 4ur1ag \he 
e .. o DUIIbtr ot bu1Deoe <U,re ill ln .. ber &114 Oo\ober, 19112 

(A\ 1eoue prloe 1~ thoue&llde ot 4o11are) 

Dec .. ber •o•••'ber 

• 197 • 197 • JO} 

2,~ 527 1,115 
J,214 7.8116 • 2,2111 

1J,947 17,161 14,720 20,}22 
12,J03 29,11611 31,1125 24,325 

17,522 116,986 ,4,0~ ~,922 
2,1172 49,8511 3.9 ,695 
9.576 59.1134 49.326 55.998 
,.651 65,085 511,11112 59.711 

1 ,274 79.359 64,157 74,275 
7.135 116,495 71,}52 76,4JO 

15,4}0 101,9211 73.9119 11},1157 
7.719 109,644 113,2116 91 ,11SII 

65.~ 
117.} 
41.0 

116,6 
93.11 

1311.1 
113.5 
120.5 
110. 6 
123.7 
121.2 

137.11 
131.7 

I All tiCW'ee are d.lpod h vUh \he freaourer ot \he U..1h4 S\ahe oa acccnmt 
ot proceeto of &alee ot Uai\ed 8\atee eaYiage boate. !boee ttcar•• h&Yo boon 
a4Jueh4 on \he baaie ot viro roporto aad therefore vlll no\ agree vl\h the 
!"reaavtr1a accoua\e. · 

Ficureo ha•• boon roUDdet to ....ree\ tboue&lld aa4 v111 ao\ aeceeear11T 144 
to totale, 

Regraded Unclassified
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., .._ •· nee .. •I' " 
I • _,,, .. a_._ M H lilaU Ia .. 

erts. • ,...., • r 11 t • 18• .-. • f•lt 
&.llo .. ..._ ..U.. •••U.. • I 'hi ... 
..... ...... 911 - llld, ...... ., .. 
1 Qple .... N , ..... 

l ttl 11 
..... ?!eM "U ,_. WMJA 
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OFFICE Of I..END-U.ASE ADMINISTRATION 
f1VE.F1FTEEN 22d S1RE£T NW. 

W.WUNCTON. D. C. 

December 17, 1942 

'fho Honoro.blo Henry Morganthau, Jr. 
Secrot.ary of t he Treasury 
Tr6Cleur)' Department 
loaenington , D. C. 

Door ..,. • loiOr ganthau: 

Tn1s will confirll advice given to 70ur 
oftlco on tho tel ephone this &fternoon that 
I u aaltini llr. uernhnrd Knollomberg , -:1 
Senior Do put)' .l.dainistrator, and Oscar Cox 
to attend the mooting io your office tomorra• 
IIIOnllng t o di8CU88 the dollar position Of 
the Un.Lted Kingdom and certain othor countr1oe . 

Sincerely youre , 
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........... 
a.trat'= 
JaoUl CtN1 1Nt .... 

llaeei"TlT ,...... 

(8lpa) 11. ·~ Jr . 

File 1n D1ar)' 
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JMlW?RtBr s moq tiJffl'fi1HAIJ. IR. 59 
ALL 1101!!11 CAROLDU. AID CIIRtUIILI B D IIliS1CIII-SAl. jJ\1 

Hl. IIC8>RED BY 1'111 PDSDCB OJ' OUR DISTIIIGOlSIIED GUESTS OJ' TillS 

EVIIIIDG. 

liB HAVE ALliAIS BEI:Ii 'roLD '!'HAT ALEXJJIDER HAIUL'roN WAS Pl108ABLI 

1'111 GREATEST SD:RBTARJ: OF 1'111 TREASURY THAT THIS IIATION liAS JlVER 

IWl, BUT HIS PROBLEIIS WERE CHILD'S PLAI AS COIIPARED WITH THE 

TRIIIDIDOUS RESPONSIBILITIES OJ' OUR PRESENT SmRETARI OF 'li!E 

TREAIURI. SD:RETJJi:t !WW.'roN NEVER DREAIIED IN 'I'IIE IIILDEST 

STRE'l'CHES OP HIS DU.GINATIOii 01 A BI.Ll.IOII DOLLAR T.U BILL, AND BVfl 
AIIDIUI:II IIELLOII, WITH HIS VAST PDSOIIAL 'IIEAL'I'II AND WIDB FIIWiCUL 

... 
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~ 60 
UPEil!DICX, 1110 IWII 'IIIIl1 lAS A GRUT 51C111r.U1I or 1IUl TIIIASUlli, 

COlji IIOT EVDI COIITIIIIPLAtl 'IU FIIIAIICIIIO or A lllnOIW. D118T or 
(It~ BILLIOII IXll.L.WI. 

'niE TASa: OIJR CAPJ.BLI SECRE!ARI or THE TREABURI r.&CIS, AIID 
ill 'tH ~ Plfsf, 

ll!ICII liE HAS IWIIlLED SO ABU/\IILL, Ill IIX OPIIIlON, PLACIIIIII Ill 

AIIERICAII HISTORI WITH OUR O!UlATEST STATES11121 AIID .FIIIAIICIERS. 

IJi AilE PROUD TO HAVE TilE OPPCI<TIJNITY or DOING IIlli l!ONOR THIS 

EVEHIIIG. 

• 

• 
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Kre. Morgoathaa lolu • 1n ntllllllng to JOW'IIlf • 
Kre. Faln Ul4 :roar tealq ov beot wlobol for a hapPJ 
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Jlr. 1. L fala 
1810 ..... flat& a.al 
Wllllt• lal-. •• c. 

l!OaJro 

(SIJMCl) B . Mo~ntbt.u. J r, 

Cop1ee 1n D1er)' 
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tuM loulo nepe - MG\1"1'-W ta u fapona.t ~ to ~Uac a 
Ml"iou tanaUoa 1a- __..., muW I&Uou tnope. ftlotae are 
(a) to llftllc ~ ...S.n po~ -' ot •-\tal ~ taw tile 
ooo,.t .. &I'M, (b) te ..._ ov oolAU.on 1a tile ana to .... a larll 
InnS.. ot tlle1r pq, ud (o) to Pill tile taton&Uollllll. ft].,. ot t1o1 

OlltiOMj ot tile ..... -· 

4. Ill tile t1rot 0\&11 ot uaited St.ateo 111lltu7 opera\iou 1n ler\ll Atrtaa 
U .... DO\ poMltola to .U..te llbipplalc t.o tile t.ae1t of llrinl:1nc 1at.o tile 
- iaper\o 'lll1oll wal4 'bo -"•II'• tor )IV'Obuo liT tile lo.l. po)NlaUoa. 
Howftl' tile\ Job 1a 'ileJac t.alra 1n IIM4 ..u.,.q at. tile Pft-' u..o. J'VU~er­
..... rfW7 tuUlt.)' 1a bo1DI ott.,... t.a tile ..Won 1n tile muw Ste\oo 
&I'IMd toroao t.o .. .,. ~ pq. Ooa' 2 aUli.on oolAU.OI'O are- pu • o1ac 
•'rille• "-do oa a replal' PIIJ!"'ll .....Uon lluta. We are &lao ap1aotac 
plaiUI t• tile ootall'• ' \ ot ., ... , oow.r&• ....... 

$ . •• 10r1 n•o p&I'Uftl.ar .....,..u- tor p.......,\lac tana\ioa 1a Jor\ll 
1ti"1M .. DO\ - t.o 'bo 'bolpt'U. 1' ......,, - .. w.... 1n IOI'tla Atr1aa 
.... paU 1a dollal'o, ..... be -....w ~ .. \beT 'bo po14 1n Oenp&Uoa rra..e. 

ftlot oolAU.oro• dolloi'O are ...., •-n1~ 1At.o tl'aDoo a\ a rate ot 75 \o 
tbo dollar . 'ftl1• 1o 110\ a bill> rate. late& ot Oftl' 1$0 t.o tile -.u. pn­
ft1.la4 bot- 1JDJ.tecl st.ateo .....,.\iaa. 

n 1o tile M\tW pol.1q ot tb1a Ooft-' t.o pq .... Voopo •••• ,..,.. 

1n looal ••••"'17 •• tar u pooo1~. e,oo1al ~· .... 1\ 11111uo1~ 
t.o pq 111 lo.l. 0111'1'U87 1n JIOMil 1ti"1M tl'ca tile 'fWI'7 ~ant 'II• IOOOiW tile 
tnaol\ioa t.o pe;raon\ 1n lo.l. OIII'I'OfloCIT 'IIUl 'bo ..,.. u - ao ~to 
.... -.pl.oted. 

6. • _, • .,... 'oitb tile polB\ .... llr' Ill'. 101'1 10 (pancnpb ). a.) 
tile\ tile .... ot •lllna7 po48• ......... aoUien .... parUnlal')¥ 
tan-'1&1 tor tile IIMI'&l pr1oo lowl. n ta .. , pentGlllal'l¥ 1aport.od 
tbn ov .,Ulen pq t&I!IIIT pr1aeo 1n ........, 1ti"1M tor jnwl.J'T or -'too. 
It -u • 1apol't.aln. u t11e •=·• ot ov ....., r-• obo.U •- oa 
tanaUoa ot tile prioao ot ••-\1&1 tooto, olo\IWII, olleltor, n.. 

• _, t.o obip w lol'tb 1tr1oo aU ot tiM •liPPUo• _... liT ov veope 
t.ocot~~er 111.\b •• ·- u ,...s.~ ot u.. po4o aOMD\1&1 t.o u.. u.w•._.. ot 
the looal popola\inn. ftla\ 1o the -t twwiMonV.l OOJI\I'l'INUOD • OOft .U. 
to P"'ftnt.lac &117 M1"1o1111 1ntlat.1on. 

7. 'llben 0111' oirtl ~t1011 111 lenh Ur1oa 1o pert..W, 1\ w1ll lloo 
poaalblo t.o ...- a tlll'tller oon\1"1bu\1oo w tile prewn\1oo or 1atlat10D 
thl'olllb....,- au -uan1Jic 1ooal t.uat1on, rat1on1"11...,. priM~. 
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THE WHITE HOUSE 

WASHINGTON 

December 5, 1942. 

loly denr 1!r o Secretary: 

l.!rs . Roosevelt bas uked "'" 

to oend you the encl~sed letter trom 

l.::r. Allred ~rgoan. 

Very sincerely ,ouro , 

65 

~~oflfr ..... 
Secreta ry to 

llrs . Roosevelt o 

lion . Henry lorgentbau, Jr . 
Socrotery ot the Trensury 
.• ashingtoo, D. C. 

"""' 

• 
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COPY NO , ..!_3 

·''· :)rma ,,ion roo~j·1cd up to ' A .. ! 
1 

16th ,;.,r-.mbe r , 1942 

. ,.'J.''... 

-:~~ tir.\"ne_., · tu't~:· ·: :lr.t;. r:!.A, 9, c.~!iO to~s , ~o"'; :.ighted 
.. .. :- J'' m· ")t,fl v·': ,\! :· ~o .·._..: :~J·.st e:;rort1.ng a home".'""~Q bound 

).l""~J • !-t .l'' ~'"-~~ ['ll:t.~~r::-·R:r r ... ttl"l::t::• tJ·ird ~" . ..!It .-::le and was 
'; .. n ;tr·- ... ,~~· r· .. ~.·~::\ end t.~ . • ! v~:>r"" ;>i:kcci ur Or.·.o ef H.ll . 

,. ::~ _,. ~ !:.."lr ,. · ~ ·: • E- :. :.Lcr;,r:; · . _he ;( t-"".an Aircra.J.· t cn.:·rier GRAF 
;' ·lT 1" wa• '"f::Ol' :• lC !!neh·l~ ar. J.:Zt r.r tnt> 3rd. She was last SF<·:· 

. ;.:•r.; 1n r.~~--~~, ·r-r O":!' Snt'" is not 1._:.. operational • 

. L.''!'l'A · 14th. Enemy M.T . still movinf westwards from 
~ 1.''i'ILf. llh\:sta weak rearguard withdrew without offering seriou~ 

' 1 "C 1 t.Lon to <.ur forwar d troops , Although mines aga in delayed pro .. 
"""~ units of the 51st Division advancing alongs i de the coastal 
''•~ rr.o r hed n point npproximatel y 5 miles eas t of rL AGHEILA , Fur­
·•'r south 8th Armoured Br i gade moving north up the JIOFER Road met 
.• osition but by nightfall had advanced to a point 12 miles north-

ost of JIOFER. In the extr eme south 2nd New zealand Division carryinG 
t a flanking movement had advanced to a point 30 miles II .N .E . of 

.nAAnA '~ithnut r eporting contact with enemy , 

RUSSIA. A' violent thaw :l,n the centra.l sector is likely 
operati ons , No important change on central or southern 

bl:R .• Ol:[:~ 

!/E.S.D>RN FR<'l\f , 15th , Fighters over Northern France 
1 2 trains and 10 locomotives . A JU 52 was probably 
enemy aircraft crossed our coasts , one was destroyed 

\:~:~~~~~ ; Bombs dropped at ALD:::RBURGH, SUFFOLK, killed 9 persons • T· missing . · 

Me~~~~. 14th/15th. Naval aircraft torpdoed a 
,000 ton ship boached near SOUSSE , 15th , Malta fight ers int er-
pted 15 southbound JU 52 's , Enemy casualties 4 1 2 , 4 , 

· TUNISIA , 14th , At FERRYVILlE 1 sout h of BIZERTA , a 
torpedoe~and burs t into flame• and another ship probably 

• bomber s a ttacked the railway centr e at SFAX and started 
f irPs , Docks at T~lS and BIZERTA were bombed by 29 U.S . Fortresses 
>nd Liberators , Details not yet available , 

14th/15th. 25 nellingtons again attacked these docks 
·~tting thrcP ships and starting some large fir~s • 

.JlJP..O.LJ.T""! :J.A . On 13th/14th and 14th fighter bon:bers 
... uratod ardnst enpmy .1.T . west of 1:1. AGHEILA but few targets were 
.'' ur1 3n~ had v1eibil1ty hamper ed observation . OUr losses , 2, nil , 
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T H f 

• 

REPORT I N 8 R I f F 

Americans hope for a world In which they end their children 
may 11ve free from the throat of war. But they have scarce ly 
begu"' to think reali stica lly about how this goal may be a­

chieved . 

When asked how a better world might be brought Into oelng, 
40 per cent of a national ••~pie could offer no suggestions. 
Only 25 per cent !Nde suggestl04"1s of a polftkal or econoralc 
nature . People's views about the post-war world are seldom 
crystal I ized or held with real conviction . 

There Is a general realization that Isolat ionism no longer 
spells secu rity. Fewer than 20 pe,. cent of the American peo­
ple appear to be fl nnly opposed to the pr incipl e of interna­
t iona l col l aboration. The Isolationis t s are predoiY!Inantly 
peop le with relat ively low I ncome and education and re lative­

ly I iml ted contacts . 

The views of the people who favor some deg ree of U. S. pa r ­

ticipation in wor"ld aftalra fall Into th ree broad classes. 
One group of r;>eople believes In ful l politica l coope ration 
with other nations. A &econd group urges simply that t he 
United States "be fr"lendly" with other nations. A third gr"oup 

wants the United States to dominate the post-war" world . 

People's fears appear to be the greatest obstacle to the be­
lief that peace can be maintained thr"ough internet lona l co­
oper"ation . Isolationism Is frequently related to mistrust o f 
England and Russia and to an)( Itt les about the economic conse­
quences of close ties with o t her nations. A tendency to ex­
aggerate t he impo r tance of Atnerl ca '• cont rl but I on to the UnIted 
Nations' war effort a l so appears to be assoc i ated with Isola­

tionism. 

The bel i ef t hat America shou l d Join a comp rehensive organiza­
tion of nations Is also typically part o f a c l uster of opin­

Ions. Those who ho ld th l a view tend to have confidence lr 
Amedee's allies, to be hope ful about the economic future, ana 
to take a. fai r ly realistic approach to war Issues. The people 
most aware of t he dl ff lcult probl em.s Involved In w inning both 
the wa r a nd t he peace a r e tt~oat willing to endo rse the Idea o f 

Internationa l cot l aborat I on. 
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01be bet ter world tor which 7ou f i ght -
and tor which ao~e of you &ive your lives -
• ill not eo•e aeroly bechUie \te shall have 
won the war. It •111 not COlli ae1'el7 be­
cause we wish very hard th11t it would come. 
lt will be made possible only by bold vi sion, 
intelligent plnnning and hard work. • 

- PriUil<l..in D. Roosevelt, J'anuary 6, 1942 

AMERICA AND THE POST-WAR WORLD 

An ooduring peace is America 1 1 aos t widely accepted war aim. A!nerieut\1 

tight tor a world in which the7 and their children cbn live their lives 

free ! roe the recurrent threat or war. 

But J>Ooplo •s wishes have not yet been tronslnted into clear and concrete 

goals. Little thought has been gi'len to plune for achieving tho better 

world of which Americans dream. Until such plans are developed , >nd effec­

tively pro-.mted to the peojlle, t."oere can be no assurance thv.t the7 will 

support an oolightened polic7 tor the post.-war world . 

THE PROH I Sf OF THE FUTURE 

llany tactore favor the establisblller.t of a stable international order a t 

the end of the prosent world war. n>e fiShti ng i t selt haa knitted together 

so• e of the moot powerful and populoue nation• of the world . Par tnerohip 

in tho et.ruggle agains t Fuciem baa broken do·m 11111ch of the suspicion and 

ill will which stood in the way ot close collaboration between the United 

Stat. .. , the British l!aplre , Ruaeis and Chin& before the wa.r. 

- l -

... ... 
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!be OD1Wd laUou ban •t.ef'ld. iato a auabu ot a1lltu7t pollUcal 
aDd eooooaic qne.nc.. of tar-rMolt.iD& a1plt1caDco. J.t the end of Uta 

wu tt.n hbr)'oa1o p.tt.m tor IIOdd coU.boraUon M.Y a.lz.._Cb' be 1D eld.et.-

toee. 

In ..,_, retpeot.t Ute ..,. bal bee a P'e• t •cboolNata:r. 11. l.\u aado 

peopl• aore.....,.. ot ecocoalc inUrdeped.«:ea. It. bu toet.Nd a rMl.ba ... 
t.1011 of the at..nt. to 'lrhic.b C-CJGID.IIlica\.lon de-nlOJ*bt.l han thNnlc t.ba 

&lae ot the worl.cl. 

collabon.Uoo 11 rtcetrll'la in the pn.. . With a to• eoup1euoue u:copUon., 
..-.papera WIIAt. \hit tlrl.l\ad St.a\ou to \~lee pu1. 1D l.a.WmaUOMl. af"fa1.re 1.D 

U.. pott-war -orld. 

lloet. td.lto:n r .. l \Mt. .... Mde a RU\Uo, tw 111htcl\ .. are rJOW peJ'1nl d~ 

17, 1A not. accep\J.na OW' 1nt.omat.10flal "'JlOfl-tibU1t1 .. art.or the lut wv. 
'!he ,.,.r-t.lCD \bat. tbit UM we DU.It. will the pnc• aa well &I the war 1\&a 

bMoee a c.Uebo. Io addiUoe to oodorelA&: tho pr1ne1pb ot ro•~ col­
labol"t.Uoa, ne• tJ)apora have ovenbelalnalr supported eucb cer~eral at.~ 
MOte or .bolrlo&1a WV &0&11 u tbe .U.laaUc Cbe.Jo'Wr M4 \b• FOlD' P'l'M--· 
oesucus 

Whll• \be wv 1a knit.Uaa 101111 t~.at.lone waotber, u. 1s allo leninr a wr­
rnll herU.a .. ot bittel'DIII a.ad hatnd. C.. UOft.C tho Ubi Wid lat.looa r-.1 

&Dd. ~t. OORtllew are &1ao.n. c:•nala to uue. 

a-•• tnn ~ kHp th-. tro. att~Uac to ..,_..,. th.J.r lilo;Ae. m.,.. 

t,ruat. uad w.ap1c1on of ot.blr c. Uoa.a ..., cmce ap.b oellll J.Mticau w •bt 
efllf$ tn.. irlt.em.at.ional ooUaboraUoo. Or ~Uott 1167 M block~ 'bJ ~ 
lc t..n - bJ' U. billet t.b&\. 1At.~n~a\.1.0M.l oooperaUco .u1 be 0011t.q 

to the OI'Lit..d St..t.et, or J)l'*Oipitat.e a depnus.oo, or lonr th• ;..rtcu 

S1a1larJ.7, "' -.:t r.a.r that our 41plo.ta u. cer'-&io to be ou.\eMrted tfr 
th.l 1 u.a .... repr11.atat1ve.a of other ooun\rila • ...., other et.el"'It.)'plc.a ot 
thU Mrt. et.a!:14 lD ~ ....:r ot cooper..t1Ye p:)a~wv pl.a.r.o:cS.q. ror ~e, 
th•ro 11 t.h• noUon that the •tt.apt t.o •ebb .. a bett•r world il vit10I)t!7 
and. iapracucal. 1bere lA \he belht \hat. ltlt.enat10MU• le lac:ocpe.Ubll 

dth ,..rlca::dn. !ben 1• t.hl Uluaioc Uw.t poUcl•.a *lob have ••rnd 
AMr1C-J. lrl the pal\. .. W OICI .. &.rlly be •ppropri6 t.4 uwf 64YMW£:eoout under 

Ms.Q)" or tbe11 noUon• a.re 1.141t.na •edulou.a)3 to•tArld by a •111111 but. poft.r­

tul ainorlt)'. ot ,....rica'• D4 .. plJM!N. Cert.&.b papen..,.. -.pc.cl 1ft u 

all-out caapa.l.p to N.bo\aie tho lde& or poat.-qr oollabon\.1on. 'Their bo .... 

1c t~trU.eiP b t.o appul t.o ptopl•'• fl(lra about the 1'\tt.u.N. 'l!ter arpe 
that. AMries 11 Ol':rta.iD to ~ in uq au.eapt W ooope'Z't.e -.1\h otbet" M­

Uon•. !hey ta.t.r abt.nlat. ot Allvioa•e alli11. r1nal..lJ', t.ocathtr •U.b 

a.oee a"•papert ot cood n.ll, titer i.Da.i.lt t.bat. at.tAIOUOO to pH.t.--...r pro~ 
1.,. ln\erfen• • Ub the ptoaeoutioa ot the war. 

!'Yeo 1n tbe editorial col.uN of n•• •p&pen aupport.ltlc. the prllldpl• ot 
eollaboftUoc, tho" haa bMe Ut.U. dl.acut1ca or •pkl!io pl.aio.a for P"'-­
wu intlrDAt.looal. orc&tliu.Uon or or t.M d1.tt1oult .oo1al a.nd OCODOid.c 
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probbu wbicb • W nqG1re 110l:ut.J.oa after tbt wv. Wt.ori&l.e ba" dU­

O'Uite4 J.Mrtoa•• ar cO&l• 1D ut.ruelf ntbulou.l t.nu. F•• PH•or1ptiOD• 

ban bMC a.cm.ac.ct tor t.cb..l.rtUc tho•• coalt· !be F"-•• hu puUC'\ll.ul.J 
tb.S.N a.WIIIT troa u. tut. Ula\ cr-ur 9U'\.1.01paUoD a 1D.teru.u..J. arra1n 
~ nq\ll.N biport.aot. ~•Uo MJ\l.ltaa.t.a. 

tbtrt 11 lUUt d.a.ncn that tu.eb factor• u tht .. w1ll oa:u..t "' to torpt 

our llcpee, ud btp u.s h-e. •klAI ~ a\t.. ;,Jot to uhl...,. • .on •eown 
world.. Bllt Vloq at.~ 1"M411T .Ua tbt at.w.pt aborun. After tb1t ..,., 

•• atter the lut cmt, there ur t>. an t..nn tJ.Hdrl•••• &rl ovtrpowerJ.na 

d .. l.rt to 11Htw'D to COr-.l.C7t11 to Cet. tbt bo71 back hoM. fb1a cl41tirt1 
r&.Wore.cl bJ' lporacc. llblcD cl.oud. OQl" 't"'UlOD &oct bJ" !Mn *lob -.lee 

ntll'J COW'N .... ~Z"''U.., _,. Utp ~ trc. ex.-rt..~Ae oure~'"' Rlf1c1et.l.r 

to attaiD our 1101\""'••r goala. 'Jbty MY -.kt u• raluetut to acc-,t tht n­

tpoodb1l1 tJ.tt t.nd tbe •aeritloet wblch &M tht 1Dni table price of the a,6.. 

'ftlltA£u of pa.r\lct;aUm 1D a world eocltf.7. 

tbt I'M&e,. ot tb• kMJ'lCAD J*)plt tor intAiro&Uonal. ~or.t.ion, 1t 11 

oleu, ll&l' dtt.erain• tht .u.ccet• or tillun ot tht att .. pt to buJ.14 a ~ttu 
IJO.rl4 order attar thl• wnr. fo .. u-.w tM u\«lt. or U..il" I"Md..l.Haa tMo 

&.u.u of lA\ItlUc~ bu ~tAd a au.b..r ot u ... stl.p.Uou 1D nee~\ 
.octhe. 1\\lt report h be .... d upon theta ttud.ltt, t.ha .,,t. latenli•• or wblcb 
waa aade 1n Auptt.. 

1$0UTIOIIISII 

!be 1fU bat W..v.cht aoet AMrl011.aa - tbt bard ..,7 - that. ac.. ron ot J.n.­

t.ematJ.onal COllaboratJ.oo it DIOIIM1'7 to pNIInt pt.Act. In liJJ:/ al...o-1t. 

bal.t or ~ peopla 1ft • aatJ.OD&l. -.pl.• bad co.t to t.bt eoaolut. tba\ .. 

- a ldot.ah lao• c.lao 1D DO\ JoW... U.0 ._,.. ot .... _. 0111¥ 211 

ptr oc\ ._.. oca.rlao.t \bat • • ba4 AOt .ada a aUWb, alld 110t\ ot t.bNt 

o'bJeoW, aot to \ha Jrladpl• ot JoJ.A.SAa u orPA1a&Uc:a ot uuoa.a, bat 

'to ..ae r. _... or u.s.. p&r"U.CMla.r a.atocJ.au.. 

a.ll.tJ.flll r .. .U.rleu.• Ml' &et.-ooat.e oapltt.e ilolatica or t.ta• llDitM 

sc.awa rna world a.tte.!.n -- the prasect ..,. 1• Oftt'. ()rla1.T \Wo people 

1D 'C.al, of a MUcoal aaapl.t la~ 1A hc'Mt., dlappron4 ot \ba 

Uta of 1.b1a OCNDtr7 JoiAiD.a u orpalaaUca of aat.iou att.u Uat wva 

D GIIIIRAL, IXl 100 All'!IOVll OR OISAPI'ROVll I# '!liE 
:IIlii. 0¥ tHE IJIIl'lll) &t.l TIES lODIDO U OIIGAII11.lfllll 
01 h1'1011S JJ"fJll Till I.Ut 

6n, 
19 
18 

In e.a.rl.)f Deo•btr Oa.l.lup ulctd a ••:ry siaU&r quen.1oc. 'h'W t.atwa.. 
Uou ot tiM flrlt. ....U lf"'UP or repl.lq to 'be HOe1.-.d: laUoaWo Ul&t. 

11x .berlct.n.~ in wn t.lieft that. t.b.• th:Llted lat.iou MOIUd aon \oO'I'A.nt 

11tt.tns u,~ • world ora-.o.ba\1on bttoN tbe Qd ot tbt a.r. Aft dd.U.lon&l 

two 1A t.c w<Nl4 tnor ao aU•pt t.o Mt ~ a world o:rp.DJ.saUon alt.tr t.b4l ..... 
SltXI'LD !'HE COVUWICEXT TAD SUPS JKIIJ, 8EP'ORI THI 
.tXD OF TIU: WAR, ttl S£T UP liTH OUR AJJ.I!S A WORLD 
Oll(WIIUTION '1'0 IWllt.Ulf Tl!!l 1V!1N PllACE OT THZ 
IIORLOt ... 

•o, &r·t.u \be ...,. 
lo, n.e..-.r 
lo opinJ.cJo 
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the .iMriou p10pl• eo- el..tq to u ieolaUOAUt. po.ttJon. 'ftley an ,..._ 

cSc.1MD\l.t pMpl.e w'Uh rel.aU••l7 ll.tit.d oo.tact.e:. 'Jbe:re are Pl'Oror"t.10ftoo 

aJ.l¥ .ott l ,tolaUooitit !» the OCIWltcy Ul&D !» the cit¥· 

People d \b ~U-...17 low lacoee &Del .ae&Uc. ..,.. DO" l1bl7 to be 

ieol&Uoftit -t.e than \hote .ore ttvort.bl.Jr 11\.\alt.M, J.D4 Utt in41v1dualt 

wbo ..,., UDWot'IMd •bou\. 1nt.mat.1cml attain, •• a Nl\llt ot lnfttq,l.*:lt 

IOC1al ocmt.ct.e: ud 1.1alt.d e4DMU.ooal t.c~, U"' tu DOn Pf'OM to 

The people 1n the AUCUit eupl• llho endol'Md ... dean part.leipaUoa 1.o u 

orpabat.ioe ot D&Uou -.n uktd 'lllbether other cow:r.triee &.aides the 

UDJ.Wd Stet.• and b.-r &lll•• ecoul4 ~ adlai\.t.ed t.o •••~rehip. 1'tle over­

.tlel.aiq aa,Jorit.r - 8) per cent or tbOH to whoa the qu .. t!oa. ••• p!at -

felt. \b&\ \beJ ebnld. 

tho .. who npllttd 1n th• attiru\.ift " " thtn aak6CS whethu the Axil 

catiou ~ " ldalt.ted to U'lt 1Dt.uD&Uooal. orp.rl.i .. UOD. s.-.•\J 
per o.t. or tboe• qo.tUOCllld repU.,. that \My lboW.4. 

'ftl••• PfOpl• coapr11t4 oal7 'J7 per unt or Ute to\.al ... pl.. It 11 •~ 
~. bownr, tM\ thot\ \110-thi.rd.l: ot tb ,_.riMA ptoplt app&r~Dt.-
1.7 t u or OD.U...S Stet.• .-..rab!p ot a~~ orcu1ut.1cc or naUoce 1 that a 

M.Jorl\1 ~d cot lJalt partlo1p&Uon to VI• 1hlit.e4 st.et.ee and her allliiJ 
q4 tb&\ .... chu-J.Dc we..rt.1M ~H \hu: a third r .. l Ut.&\ tht Or&a.ala&Uoa 

Uot.tld ~ 10 ~-dn .., to 1aclu4t J.Mric•'• llfiHill. 

TN( /101.( OF THE UK/1(0 STATES 

- 6-

.orld ··~ ill it. 0"11 Juict• atWr th1a eu. Ill\ u.u. .,. .we 41ft""" 

.CCII or op1n1on •bou\ \ht par1. th• trnit..d S \.t.\11 lbould pl.q 1ft 1n\.er­

(lli.U ooal &ttail<a. In add.! Uoo to iaolaUocJ .. , thr .. n .. polftta .,... t- "' be wtdol;f bol4a 

1. OPt croup or ~plt beUt•ll 1ft tw.l po11U«l cooperation wU.b the 
r .. t ot Ut• .orld. Th•r want. the ~lttd St..\11 to parUolpat.e ill 10M 

acrt. or or11LA1• Uoc ot na t.1cca. 1.1 OIM ptrace pu. 1t1 

•x auppo11 .:t Jd" would ~ c ml&raea«~t or rt!l.b._ 
Mnt or Ul.t Leagu.t or Rations. Lit •11 OOWltrl .. c•t \Oifthtr al the Urdt.ed 8tat.e1; thirtMD ttaWa orlc1D­all1 cot. t.opther &Dd roi"Md oc• Gonraaet. It. would 
haft to b.&.,. t.hl h....n, OOOptraUOD ot \be CIC\Oil\»!'OH 
and tbt oonqut,rtd. • 

take the iD.UhU•• 1D ltl M'C&01 .. t1cm &114 Of'lr&Ucm .. ODe MD~~ 
11bt UJUt.ed &taWs abo\&1.4 t.ake tht l .. clinC pert.. She 
b .. the ~at a1nda, tbe ablllt)' a.Dd no rr•JIMU.ce r._ c•.r4.1nc thlll thin&•· I tMl tbJa war '"'' UMICI .. &1'7 1t the Ul\lt.d St&Wa bad \UAID ua ao\.ht put. 1a til• 
la•t. puc• t.eru a.od t.b• bad ....-..4 U,.e Z"MpGUl\1111 V 
.tdc::b na U\n&.tt. • t. her 'but llbieb lhe ref'Ut.e4 to t.«ept. • 

'ltle people who ura• Ml·fi•d&•d pol1Uul collaboraUcn t.rt prtdoalDM\lt 
v.rt.a. d'ftllen. tb.,. aWrid c::oa..iden\117 abot"t &ftl"&Ct! 1a Ucc:.t u4 ..._Uca 

2. Anot.htr croup ot people ad-.oo.tAit aiapl7 ti!t.t the OnU.td StatA• •bt 

1'Ht~rull1'' with other naUooa. "''" people tAild t.o •Pfd or uUone u 
\bcN&b \he7 ft:N WiridDaJ. b-'A tlelnp. Oftat toot \hiJ .pMk of U.. 

relaUonlhip o! aaUon• 1n a f'll1&10tal tnM of l"'hl"tt''CI. 

1bet.r a-uJ.a• coo4 wt.u \Q..rc1 o t.he:r peopt.. Uld eciQD t.rt11 .., 1.-4 th• 
to Rf)pOrt. CODeH\1 pl..Me tor e.our1cc a atablt !Jiterw\.l.ODal c.rdu', ..,_ 
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tUCib plana ua pro;o.ed. But UMy ba•• oot. yet t»cz t.o t.bJak Nallat.1o­

al.l.y about boe to &obit•• tbt brett.' • orl4 tor tlhicb tlley bope. 'l'bq ..,.. 

..-.re ot t.be ocapl..1eat.ed. tOODGa1c &rid poUUO&l. probl- tdU.ob trUl. oao­

hout. tAt -or1.4 &her tbt wu. ftt7 .,.. ..U-lawaUQDed b.l\ ftCQ*a 

••• ou&h\ t.o be aore l'r1ea417 with others. 1J.h 
the Bible Nr¥1, '1'• v. ill brotb.r-1. 1 1 think .. oucJ:t.t io pr&cUot tht Gold.• lb.t.lto It. wu .b&W, 
ud. poNd. &tid. llA t.h&t c&nse4 \h1e ....... 

• people do •..tt &10n1 w. ... 11.Dea ba•• l ower the ,....,,..,, SAoc..a ...s 
educatlont. 

) . A. tJU.rd: ~ ot peopl• .oo-1ttrou1Jr d..ada th&t Merica doaiaate 

U.. PGit.-w&r world. they ...,. lAwm&t.1cG&l..l.lt.1, but b a •Vlo\lt .&Mri.Oio­

tlnt. sort or ...,.. They aitht la"''r u oratt~iutJ.ce ot D&UOU, but colT 
1t they ttlt. ~:•rt...in ~at. Cbe Uaited Sta.Wt woald doalD&te U. !hq t.&lk-. 

.-.u..a nthv bel.l.i.&tna\11. aJ.oa.c a"UOZl llDM ... tb .. es 

tbt .-opla wbo ""' th.l.a poa1t.1ca poeHaa al1&btl7 b.1.p.v 'tob&o. ,...,.,.. ta­
OOM &ad tdu.oaUon. Nor. ot tb• ue ._ tAu.,..., 'l'b.•~ 11 ....u.ao. 
t;Mt, .aQ1 Of \At peoph ill tb.ia II'O'IiP Wa"t OD06 l.folaUca.l.et.., Di.- ...... 

1a \be.lr &tt.ltucle 1e 1 ... drut.l.o 1baA 1\ &J.&t;t. at t1zat appeu. Ia --t 
laat&rl.oN \bt b7 to tb.tir Y1PJ>OlAt on 1ot.maUce&l .ttaira &ppelil"' w 
be the deti.rt tor MOW"1tr. tbq ha" bMa ~orotd b)- the ...,. to tM r.U-

-a-

tuU.C. that HO'ID'i\7 c.DDO\ be ob\&.l.ned throlaP • 1tbctrua.l. troa u.. -crl.cl • 

•a- \1:1.'7 piA tbtlr hopea GD u "-rica ao 1\.roal t.bu. lt ou ooo\rol &11 

pot.eat.i&l C~an.Ctra. 

YAQJ(I(S$ 

I 
I\. 1e cl..,. U.t. 80et UerlC~M.a b.nt CIQ]J oeb.tlou. &D4 lA..,...,.. ~ 

a1aruJ,ded, uoUou ot t.bt Q¥ W ac.bltn a t t.blt 1ftt.en~&t1oa&l order. 

l .t ~~ tbt prtceclina ditwuioo \lllderat.a\tl til• ~·· ot J*~pH'a 

t.l:l..1l:lk1D& about the poat.-v • ol'l.Al. I:a :Lu.;d.aa l.OS:•thv all th potOPJ.. Cao 

\&b a --...lb&\ tlai.l.ar rt..-po1At.. U.. CIIXI.t'lllll• ud omtn.cU.c\1_. odl1.dl. 

~e ... rbe tht UL1akJ.tl& ot -"7 1Ad.h1Al'la.b bnt baec obllt.en\44. 

'tht dlaeu ... IOCL taUa al.ao to I\IG .. t. tht teftt.t.i'ttiDtll or u.rlc.aaa' rl ... l 

tbotil-t the pN\o-ft.r • orl4. A ~ of J.a~•r• ~"\.1111 U..t. •on 

pe.ople appM.J"td. t.rou.bled &Dd. waoert&l.D -.ban t.btt trltcl to •t.W Wlr ~ 

abou-t t.bt oatuH of the peue. 

tbt tru.ait.ioD tro. bola~ \.o • ~ ouUook ia nida\11 & ..... 

ot.rl.Oia OMo llof\ ..... rl.CII.Da ... t.b&t. bolatlOCLl• d.ld DO\ pft'r-\. U,. ....-

1.0\ wv Uld. that. aou new torwt.al& il nec.ttNJ7 11 pw.ct U \.o ba -.lD­

t.aJ.Atd. ~t. ao tu a.o epeo1t1o propoNl. bu ben ecl"f'&A.Ced • b10h hu ~~ 

t.\lHCl t.he.lr lM.aJ,Aa U.oo.. 
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At. pHiftl\, \bq ..,.. looti.a& ro,..-vd to .. tren"ld or o..ocru, *'04 l'r1eGdJ..l .. 

••"• Tbe)' bopt tb.&t., atter t.h• wu, *"'a\otl' e•pha.tU will bl placltd. CD 

r.ll&iOG. ftLe7 a.rdct.l,r loq tor an ~ pue•. EU\~ wbeo uhd aao. 
Ul.• k1A4 ot ~ • orl4 \My • .,.~ CM tie tlrol.lPt 1At.o -J.ac, tout 1A 

we oou14 otter co .ua:.:••Uoc1. S.'"Dt.Mc ptr c.nt. t..boucht. oc.1,r 1n w~1 
ot Wi.lu'l.1q \bt hJ"o 1'1rd'ft J)t1' 060\ ttlt. that. t.bc- Dnit.cl S t.at.• OOUl.d. 

a,.,t coatnWW t.o Ul.• -.iD\«<&De., or p.ao. Ull'o"&h ed.ue&Uooal u4 ~ 

.11c;io.aa piduce. Oll1 CO. PQ'IOO b tow 'f'Ol\&~ ng•.ai.i<IDI alJoa\ 

poliUo&l u4 IOC181.C*io _..\11', 1. 

til•r• 1.1 ooa'f'1D•1Da nid&oa, bow•'hr, that AMr1o.n• • Ul r .. poo4 to oc:a.­
ont. pco; n h 41Gb .ood:7 Uldr hc:PM allou.t. \ht po.t-v eorld. JM 

1AH& ~\ t.b• bade n-..4ou McNl.d tie U't4cW!t4 \0 all .-o;.lt ~'\ 
tll• WCIJ'ld. 11 tftOI"'IcN..l.J 90~1"• b MZ-J.1 II Pa~t a a&\iouJ. IUplti 

cr .. rwhela1tlaly tndor1.d tb.t 1dta ot .f.MriO&A oolla'baN.t.iOG wUh oth:r -.. 

UOD.I \0 ""'*'"""" \he lour ~...SOU ~CN\ \bt world• 

QDI tHE IA.l\ IS OYD.,, DO !00 THill f'KI mtiDD SU118 
SHOULD OR SHOULD MOT !W A l'lll.t. !MD ACTIVE PART .uA110 WitH OtHI:R NATIONS Ilh 

~ 8puld ppt. 
O!lar&A\Mi.oc fh.edoa ot 

IPMob ..U ~r \be •orld. ~ lU ?J 
~t.ee1A& tretid~ ot ,. .... 

11e1cn all OYtr U!t world 87 9 4 
Cuuuw.t.i.q U...t &11 a..\iou 

c•t • t..U lh&re or n. 
•WrW.. 

8) 9 • S.lpl.Qa c.o ~ bet.t.v -ozot-
tnc atld llrtn.c Q00.4U.1oo• tor 
p.oplt &ll OYer t.bt world 

87 9 4 
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llai.a.t&i.AS.AI a world palJ.oe 
to.ro. to ~&Dtfe e.p1D.I\ 
1\ltun art 

ATT/TIIOCS TOIIARO OTIICR IAT/O!S 

Peo~ta rltwa OD '-rioa.'a pot~ polic7 aft 1ll••1't.~blJ 1oll\MDM4 b7 

tAtir atUt.udtt toward otll•r oatloaa. !Ml.r v1 .. 1 &bou\ tftclao4 &04 Rl.llda. 

art at c::ru.o1&l Sa~. U ~ lack CODf14toot 1A tbt" oaUou, t.bq 

..... bardlJ 11hl.7 to ta.ftllr .. ooopcnt.tift ·~· t.O \be proW. ol u. 
pot\4v worl.4. 

1i1a..DJr .iM.rioa.u at.W. <Uapl,a7 a. lf"&t dMl ot 1N8picicm ct thtl.r Mjor &lll••· 
.&b01at. ~tov\b.a ot \bit ,..riOM peoplt ball•.,. U.t. ~ ... b1> 

--.w 1lpcD \0 ooopvatt .-1\b w a.n.r \M • ..,.. s.. ptOpl• up.ot. t..r 
\0 tollcw a. aora 4-..ocrauo and. liberal pollo7 *a.rd ber .. pil't aD4 to bt 

trltodJ.T to tbt VAited St.at.N iD tb• poet..-tfa.r tf01"14. 

a.:t. • tu.u tov;r\b or u. ptepl.t u~..s 1A A\1CU~ a:pre,aat4 reua that 

I:D.&laad ai.lbt. oau .. t.ral:lbl• 1A Ut.a po.-t-ar •orld. tb• a1t&L•lAca .oet 

o~ upr•••M wer• tba\ lb• • ould ua~ ltOI'' tbM ber 4ua cnd.it ft# 

riAAi.Aa \be • vJ ~ too illpol"\ut a I'01t 1A LACoen~&UCG&l attd.r•J or 

etad s-t. ca s.p.rl.&l.Ua. 1. b1 \ t.er a1Dar1 t7 oba.rJ..S t.ba. t !A&J.uld _, a111pl,J 

fl&bUDc tor \be pruern.Uco or ber •pin· 

.U.O.t. a tov\b or \bAt ptOpl.t iA tha ~t. ... pl., t1ao uUoLpa.\44 tl"GU.bl• 

•Uh- 1a u.. _..._.. . ... u. ~ b&lt or .,... poople -....s 

-u-

,. 
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~t t.h•r ·~bed Uk4d ~tua1a• or .-t.lOMCL ,_. l pt-cUle a.eu..c. UMt 

held oN'eod.ed ch•, 8UCih u tne a t.taek OD PtAl.&nd. A tttaNr •ptteUbcl \bat. 

\bey ••n d.Ut.:wU'ul or Ru.aala t.e&uat or htrr ron or &O"f'tn.mt. 1\ lll1 

bit 11p:~it1out, how•ver, that oal,y f01.1r pt~r cent. or t.bt auplA expre11N the 

leu tAn Ru ... la wou.lQ t..r7 to aprMd co.wU• ~wt tbe Yorld &f·t.e.r 

\M ...,.. J.rad. 3S par c.eon\ - a tar luau nuat.r c.hAA •er• app:Nb-.be -

upte\ed Jbl5a1a'l PQI~U bebe:Tior to be .. UafM\G1'7 &Dd. 000i)Wa\1ft. 

P'V.rUie:niOre, et:lllf'1.4too. 1A 1tu11la'• ~t.-w.,. 1At.totJ.cca b P"''f!tle• OD 

!CIW' occeslooa t~.at.i<lftl.l aaaplt• b&ve bun atkedl "JJ'Wr the war 11 over, do 

)'OU Ul1.a.k Ruula c..n b. depadtd u.,oa to COOJ.tHt.e with u.t• UfirM\ht 

rtpll.tll i.D.cre.u«<, tro. 38 ptlt' ctot ~ Ftbr\ar7 to Sl per oet. 1D ll'o.,..ber. 

ttM d.Hp adalntl.cG people r .. 1 • oout. RuuJ.a•a ~t. rea1nulee to 1u1 

~aloe 1a be'Wiq iu ef!Mt. In li'o-r•ber, 1a \be third a:::at.b ot \.be 

Ruulan at.&nd at. StalJ.Acnd, but. h.fore the lawu:fslll& of tn. Nar-t.b .Uriou 

otfenlive, I..Dericana 'oellewtd that. in rtlatlcn to her anna Ru.e.aia • •• clolnl 
ltOre LhAll any of t.be Unit.tcl Jfat.ioca, 1nclud.lnc the Va.it.ct Stat .. , toward 

•1Mln4: Ute war. 

1D low.abe::-, • e.aUoc&l ~ ,... uktd 1t V. Oal.Wcl Statu woW.d ooo­

\JA'IM \o OOOp!mL\ol wltb. lt.a &U.lea &tter the wu, &n4 11 • • ~ do 10. 

L1&bt ill t6o r .J.\ \hi. ... Would &nd lobOI.Ild C!Ooptr&W •U.b Ru. .. s...; Dint 1D 

t.u that- • • wOUld and ahou.ld OOO)Itrew wttb. ~4. 

»owner, .....,.pici.QQ &ftd botiUU\7 tow&ri ~ uwl 1-uae:l& b&ft br DO ...., 

a.- tlla:l11.t.ed.. n..r alcAt -.1q ..:n.mt. \o da.Ac.-rou b•t.allW U \.be ttll'­

t.uiM• ot ...,. ~ or U octJ'Uow or 111t.erut arlee. II&QJ J.M:r1ou.e eUll 

\&lk &bout. Buui&, l:a&laod, ancS ot.b.,. e&t.1aa.a 1D et.tr.oVPed, 1&1"..UeUo -· 
-1.2-

!b• 111Ddarat.D41nc and ~ledct or rontp n.tUoaa, 
wb1cb are pr• H>QuiliWt to rM1 e~U.r with th•, ..,.. 
GOt&bl;f l.&cldnc. Mu.ylntel"Ti.,..re OOMtntA4 on people•• 
1pon.not both or tortJ.&n count.r1" 1114 ot A.Mr1oa'• 1.n­
terut.1onal ,olloiee. 'ftl1e le.ek or WOJW.t.10D ... Mt 
~ appanot -tt.h f'tla.,.ct. to eueb a tu-ott co.et.ry ... au .. ia; r .. p.oph "f"t ~mt4 or 1ntorwM abou.t South 
A.MT'ica, or thlt CCND.t.r'J'• Nl.&UOI!olhlpe • Uh U.a u1&b­
bora in the ... tAn ... pbert. 

6111:Jtlt1outl.J, pw-1011.1 1lbo .. ,.. ~nzrt about. lrlt.n&UC!Nl &ttllin " " ftr 

110,.. p!'OM to be bolaUoabW \ben tb.oN llbo n rot ,...l.&UftlJ' .. u Woi'IMld. 

YICVS IJ/I ECONOHIC ISSUCS 

p..,plt'• 'ri ... a bout MOGOIL1o relAUc:eah1pa ill U.. pot~'11N:)rld. .. ,.. 

11M iDTeatJ.pted b7 ~ lilt.J'Mu ot IDtelli.c-ce• 1\ .,... t~ that tear ot 

_,...\rlet..d. toni.c:D oc.pe\1Uoo aUll doalM.t.M \he t.hJAkitlc ot I ntbt"r 

hlP perc«Dt.&• or .bltr1ewne. !bt et.reotypee or tbe •201 u. atlll wlde­

ePHf.dt our indu..et.ry a~.a1. brl protected f'rooal roreip Ullclera.nitl&; c.ht~t.p 

toroL.p. labor .at cot bt penlit.t.ed to Ulldtndn• (IV hl&h •t.a.nde.rd. or u ...... 

,...1.,. per e•t. or u.. p.opt.. 1D the JJ;&p.et .-.pl.~ beUiftid 1A rr.. \noiSe. 

Plt1;J-!OW' per ceot. .. re wU.llnc to eanotloc t.zoacl.t prot.tcwcl bJ t.ii.ri.tta. 

INt. ol&t\1. per c.ot. advoce1A4 that. J.Mrlc. DOt. trdt lrl.tb otb.er OCNI'lt.rlta 

a t. ..U1 Uld a tar l.a.rattr a~o~~~~r we.n aktpt.lcd about. \ht bcet1 t.1 ot iD­

t.om&Uccal co:.erc:e. AI MQY btU...-! tb.at. •we tbo\al.d b.l.1 at. hoM Ul4 

JlftMl"N \be &Mr1e&.D e\clDd&rd ot 11noc- •• felt W\ •tide bcel1t.a .,..1'7""" 

-·· 
People.• a te&r" or tore~ o.pet.UJ.oa ta a1eo ,..neot.td ln their n ... abou.t. 

the t...tcnt.s.oo polic.7 AMr1c.a •hoW.d purn.. attar tll• trU". OD1t 14 per 

- lJ-

•• 
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oeo\ rnor • pol1o7 ot _,..n.r1o\M ~Uoa. 'Jhirt.r-•••• per e-.t 

would uat a. quot. t)'tt.e• Uld r. .. rv. t.h1 ri&fl\ t.o exolude tOM pooupe u_ .. 

toceU...:r. ft.lr1;)'- l1n pu eet. 1fOU.l.d a.ot b t 1n AD¥ roreJ.pen. 

llalJ' ot UM people tDo unt to place ..,...,. 01' ~ete ,.,tr1oUora em la­

alCN\ioa 1D the poat,.-;war 110rld pwe DO r .. .on to JuUt) tbalr podUoo. 

fh• a.rcu-t. .oat. f'requant.ly &dwano~ by tht ..oU'tltra wu U\at 1Mairr-.nte 

cellq)e\AI with .Yer10&0 workue. Ot.Mr Wee croups -.lftt.&1Ae4 \hat iaai­

puW • CUlM t..roubt.• o-r that. u..,- e.re •ww:teain.ble peopl•. • SoQMI of 

thaea ,.pll•• ...tleot.td U. ~t.e wv aUuaUoa &Dd \be feore of ephe 

Ual"lea.."l.S •lao have dMp exJ.eUe• about the do.ut.lo econo6\lc t\at.ure. 

loet people hu e U Ule e06t14el!.ee that the CO&l of rr..cso. tn:. S&Dt. • 1.U 

'De &tt.IU.D..t. IU people 1D t.a Of a MU-..1 oro .. INUOD t.ntun .. ed 1a 

OoWbor upe.ot.d the ....,. to ~ tolloqcl by a 4epreaa10D. A t\tJ.l third be­

Un.d tAn b.ullneea would ~ wone and un•plo)'ll4mt. aore prevo.leat. 1D tbe 

tin TMra rlPt. after the war thu tt. waa 1n the 7-.re 1aNdiate}¥ pre-

9TNER REWED ISSUfS 

People te 't'iht OD U!.t polJcy tAt UD.1ttd. SW.t .. lhoul.d purwe 1n tllt poet.-

wv world .. r t alto fCND.d to be rel&t.d t.o tbtir appn.1Ml ot the Dat.!OO' t 

-.r t tfort. r.re.a • an FOol' \0 Qaglftt.e the iaport.&Act or J.ar1 .. 1t 

... tnbuUGa to U.t OD.l\ld. l aUont• wv atton. u e U 11 Ukt l.J to h~ 

lll.teruaUooal. ooU.boratloa att..r tht • Ill" Ulu \ho11 who ban a batt..r ap­

pnoi&U oo or tbt ooDtr1Wt1ca or wr &Uita. Sia11&rJ.¥. pe.reoc• wbo are 

.., Nlod oo.plac•t. about. t.bt PI"'C"•• or \tit -.r a.n l ift Uktb' to fawor 

ool.labon.tJ.oa than t.bott wbo a.re apprehent1Tt a.Dd COCic:.emed. 

r.opla -.bo ban • e-..e of eo-..11.7 d\b the JMO;at.e or ot.btr oo.trl••• 
~ belltn b the '-llo eqaal1tJ of all hUMD be!Aca , ..,... aon ,.._.. to 

fa.or 1DWmt.t.1ooal oooper..Uce tbu Ulo .. llbo do not. tn\.lmaUocaJJ... 

11 often auoo.iatad ri t.b the belief t.Mt the rtpu Uld prh'U•c .. of tM 

~ MD ebould be prot.ctecl ud d\lnd.td. 

lD k.Mp1.cc; with \hU poe1Uoc, tbe 1o""-Uc:Ga1.1.tt.a ..,.. _,. Pf'Cibl tbu. 

the bolaUCIIUI~ t.o fMl that the UD.l\tod $1.&\t.t abw14 bt ~ 1a 1W 

t.reetaent of ot.bar n.atJ.oo• after the nr. HOWOTtr, tilt ~blto •• a wbolt 

appea.ra to hue a d••P aen.ae of Alltrlca•• r tlporltlbllitl" 1a alUpUt~C: 

\bt d'.aoe of tM poet,.-;11ar -orld.. Da r.pl.f to a quqUOD a.ttd la.n -.l"Ob, 

tlcbt JMIOpl• 1ft wa ... u ~hat. tbe a:a.u. ... s,.t.., tborrWl r...a ud clothe 

pooplt 1n other oount.riea, 11" nectnU7, att..er the •t.r. 

People'• dn• oa U.l"1c••• pollc7 11'1 ~· pott.-•r •orld aJ"t aot. 1.aYU"i.abl.7 

nlat.ed to the .D:!l9E!, of their op1A1.oca 011'1 uaoclat.di iat\liH. to *-" 1D­

at.auoea thtl.r dawpoiAt. appean; t.o be rtlAtAd. ratbar to t.bt 4!f1p1'w*f' 

or \btlr cott'YicUou. hoplt 1llbo ban dfUaU• op1Aio61 OM "&¥ or t.ba 

other on a a.ua'bllr of eocW and pollUul ial'\lea art eon Pf'OII• to f a.vor 

u. s. pa.rtJ.cipaUoa 1n 1Dttl"'Dtot1on&l attain tAaD thoee 1lho dJIH•• oo 

op1Alcn .• 

CIUSTCRS or OPINI()IIS 

~u. Dot 1Anrtabl7 r.t.~ t.o tha o.ba.n.oter of an 1Jid.1ddul' • ~Ueta, 

t.ht Yiew that t.ht Unl.tecl St.t.tta abou.td Jo~ a eo.prtbtc~aln orc&Alsat101L of 

-u-

•• 
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oat.1ou 1e tJpiO&l.l.J part ot a chw\Air ot op1A1.0CI•• ftoH wbo bold tAU 
rte• tend to th.t.Ak aUo tba t. ~ MIS ftunl.& ou be depencled. upoo ~ 

r.culat.ioo of t~ul»u 1a ...o.•MI"Y aod abould be e<c"UJ~Ded altAir the ...,., 
t.b&\. t.uas.n.u oood1t1or~.e d ll be bet.Wr 1Jl Ute poet.-wu ,...,,_, thu they •el't 

be!on the 9U"J that. ~ 001\Aid St.a\Ait tbcNld ....,e the ...,. otttiD&lftl.:rJ AM 

th&\ a oep'U&Wd pM.ce wi\b R1U.r ~ oot. be oouideNd. 'lbe7 alao 
Wnd to f .. l that we han llO\ yet •de ~ougb u.or1t1C6tJ a.nd they .,.. p.rooe 

to be acUw pa.rUo-1pute u.-a.lft8 1D U:• war et!o:rt.- \0 bu7 _,. bcod.a, 
to COOt t:t'ft oHdtld •t..ri&lt, &Dd to ~ap in tOIIt YOlt.mtMY dt!.aee work. 

In aene:.l, tMy take a ta.irl¥ nilie\J.o approaob to ftr' iuu••· 

1D , .. ill.tw.ncet, th••• 14•• •1 bt exprteea..:t •• Up ••rrlc• to id .. u oo• 
ca.onlJ accepted. t:a &1\1 ce.n, rMl lnt..ntt tnd tdtb 1A an effto\.h't 

poe;~..,. aoeltl;J ot r.aUoc.t '-Did. .ore the c-tn.llud boPf'• tor the ~ 
tu.n. 1.M'7 1..re 6loee}1 related t.o aoUd und.tNW-ndltla or the )n"'bl .. t ln­
nl•td 1D the pro~tcut10D ot ua ..,- ud the • 1An1Ac or t.he peace. 1t141 
pMplt act~t. UU"' ot the DIIUOA•e eooooaie Md. a1Ut&r7 cUttlculttee, e.n4 

.aet coplu.nt of the problou inYol•td ill PQ¥t.-• &r r•cone t.Nctlon, are 
lb. p.Qplt ao.t rM4y to w.de.ra~ ud acoept. \be re&l e1p1t1caace ol 
1D\trMt10P&l ooll&bcn.Uoo. 

1bt ~l&Uoa.l.at.e, like the iaten~&Uoa&U.au, \)"p1eal.l.7 bold a c:luawr ot 
u .odAWd op.la1ou. lA .otiUoo to 4ilt.PPJ"CW1"1 ot AMr1ou part.1c1pllt.ion 
1D u o·rclllia.aUOD ot natJ.orLt, t.be7 t.tod to btU .. • t.M.t • • •ere ricbt oot. 

to Joi.o the lAapt ot .. Uou; \.be.\ t.htN 1e DO ...cl tor IV \her rat.iODJA& 
Mel •crltlc:•tJ &r.~d that Ultre abould be co 1.1a1 t on .... 111 a.nd 141J.u1••· 

- 16-

!M'7 ..,.. 1 .. • proM ti1oU the ,..t ot Ul.t popala.Uc. \o _,.. s.. c:lYillu 
dtf'.nte work, and th'1 &J"' tu ~" proae to ftTOr a nt&Qt.l.atN J)h.c.e. 

CO<ctfSIOfS 

'!be tund.ullntal ttftt.liY of lnfOJ'II&tiCNLl tffort.a torm•ct.td • Ub Ule poat.­

nr ~rld 11 1n .. capabl.7 d•wndntd tl)' the tltMC1 or appM.l.ir.lc t.o ~JIU'• 
b.ol'e:• and O'f'C'COIIi.DC 1he1r r ...,. •. 

tbe poaltiYt taak iD.ol't'ed 11 to !how the AUrle&a people that t.b.t 111C!'l.cl 

of peace and tee.url\7 for whicb tb17 hope h actutJ.lt at.1&1Dabb ~ 
lrlt.en•tUOAtLl cooptrat.ion. Tbtir vai'J.I • hhu for • bet t.tr •orld ~~~at be 

tn.:a1J.at.ed lnt.o cooeret.e coal•. A.Dd ckf1.nlt. pl&u .,.t be pnMOted tor 

aeb1eY1nC tboae pta, eo that. they 1l1ll DOt sees t.pract1c•bl• and. tz.re.o. 

aUaUo. 

Sla1l.~, til.• t"" wb!ob ld£llt. -.kt people b11itat.e to ace.ept. the 

re.epondbilltiea or int.ernat.ionol coUabontion ata\. be att.ae.lttd. llla\.nl.lt 

ot otl:aer n.aUona ~t. be l;:roUa doni. I\ 1• part.laalar]J- laport.ult U.\ 

nsidu&l INI!Ip1cion of ftu.nla and £n&l.aod be dinlptted, eo that tbe UD1Wd 
Stttt.11 can cooperatA cloaelt with t.b• 1n peae.e u ••11 •• in •ar. Tb• teu 
u-... -. olole ~o relaUCDihlpe with oWr oaUou W:.ll be 41eadnll~ 
t.o the United Stbt.ol ~W.St be 41tpelled w1th f ac:t.l and fir;w"ll• 

liJICI"&.ftee 1t u.ott aa tondcloable a toe of c:oopenUoo at fear. I.D4ee4, 
the two uo clo11J.¥ s.nwrrel&wd. IIIOH oft.en t.hao Mt, 4Ut.rut '- of other 

MUon• it a product. of lack of kno• led.C•• nLt.b•r U1.m of ditllk•· & tWl 
eMettU..l tuk of ir.!oneUCAI.l pollCJ .at. be to "l.lt AM"riotU' ~ 
lenl or knowltda• or other nation• And or lrlt.tmatJ.onAl a.tt•U"•· 

- 17 -
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Dl pu-t, the probl• 1a - of ~ 1Dt_tiola, 80 tbat fCINip peopl .. 

wUl not •- r.ote u4 etn!lp, u4 80 tbat tba pabl1o will bne the fact. 

to appniee euu••ted polloi••· Dl &ddiUCIII, t.broucb t- &114 other ae&~~~, 

AMricen• .at be ciYC oppozotuDitiee to 41eoue &114 debate theee polic1e1 _ 

to th1.Dk t.broacll tor th-•ln• the pro~ iDYOlncl iD·batld'nl a aore 1._ 

CIQl'e world. 

- --***---
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HMJr: 

Sena tor 
Prent1u 
Brown: 

HMJr: 

B: 

KliJr: 

B: 

HHJr: 

B: 

IIMJr: 

B: 

IIMJr: 

B: 

IDIJr: 

B: 

KliJr: 

B: 

IIMJr: 

Hello. 

Deceaber 17, 19~2 
9:54 a.a. 

72 

Hello. Th1e 1s Senator Brown, Mr. Secretary. 

Hello, Senator. • 

I !elt I should call you and tell you tha t I 
guess I'm stuck. I have been over t o the Wblte 
House twice •.•• 

Yea. 

•••• 1n the last two days, and I have resisted 
with all the power I have •.•• 

Yea. 

••• . what they want me to do. 

I aee. 

But - and I - I've had two, possi bly t hree, 
mat ters in mind wh1oh I had not deo i ded between. 
There' a youre and a propoai t i on Jesse Jones made 
to me . .•• 

:tea • 

..•• and I bad not made up my m1nd on - which I 
ore! erred •• .. 

Yes • 

..•• but I was going to lay ot t and go through 
the hospi tal and get a check-up, and then make 
up my mind then, a a I told you •.•• 

Yeah • 

. .• . but, by goeh, t h11 man- your boas Just •.•• 

Yea. 

v 
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B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HHJr: 

B: 

HMJr: 

B: 

IIMJr: 

B: 

HMJr: 

B: 

IOIJr: 

B: 
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•.•• tella ae that I auat undertake this, and I 
don't think I'a fitted tor 1t. I don 't th.1nk I •a 
ot the executive type at all. 

Wbat do .they want you to dot 

Well , take Henderson'• Job, aeet 

Oh. 

And 1t1 &- 1t1 e nothing- 1t 1 a another- 1t1 a not 
1n l1ne w1th ay own v1ewa, but they think that I 
perhaps have a etan41ng w1th Confreaa that would 
be moat helpful there whera they re - they ' ve got 
undoubtedly a aer1oua e1tuat1on. 

Yeah. 

And I have told him that I've got to do what the 
Comaander-1n-Chiet tells ae under these c1rcum­
atanoea •.•. 

Yeah • 

73 

•••• and v1th ay m1 eg1v1nge and eo on, I sa1d, "I'll 
got where you want me,• saet That's oont1dent1al •••• 

Sure • 

•••• because 1t 1 s not publ1c, but I felt you ought 
t o know that. 

Well, I'a glad you told ae, becauee I've been sort 
or counting on you. 

Well, I'm still hopeful that he'll - that he'll •.•. 

Old they forget - baa be forgotten he vrote you a 
lettert 

Wbat's thatt 

Old he forget • • •• 

I aent1oned that t o hia, and I ea14 I know - I aa1d, 
"You' ll reoall . that you wrote me a letter saying 
that you hoped I'd go w1 th the Secretary or the 
'l'reaeury.• 
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IDIJr: 

B: 

IDIJr: 

B: 

IDIJr: 

B: 

IDIJr: 

B: 

RMJr: 

B: 

HMJr: 

B: 

IDIJr: 

B: 

IDIJr: 

B: 

I!MJr: 

B: 
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Yea. 

And the s1tuat1on 1e one where he'• been per­
suaded by - nov Henderaon 1a the author ot 
thla 1dea, see - Leon Hendereon. 

Yeah, what's Leon go1ng to dot 

He'a just go1ng to qu1t. 

I aee. 

He- he's been poameled a greet deal ..•• 

Yea. 

74 

•..• and he tell a me that h1e health h verr 
bad. B1s eyee1ght 11 - really 1n bad a1tuat1on, 
and he's got to take oare ot that and one or 
two more thlnge. He 1 a had a tough t1me ot 1t. 

Oh, ;yea. 

And h1s start reel that they oould be pretty 
loyal to me, you know, on aooount ot the t1ght 
I put up t or them. 

Yeah, I know. 

o r. oourae, I - I th1nk thla, Kr. Secr<"tary, 
that (laughs) there ' s lota ot thlnga that I 
would not do that be baa done down there. 

Yeah. 

I n other words, I think there ' s been too much 
ot a publ1c1ty organ1zat1on. I tblnk they ' ve 
been on the front p~gea altogether too much. 

y l!ah. 

Don't you- doesn't 1t •.•• 

Well, I th1nk that - I th1nk the t there 1 e -
that the trouble 11 at the oommun1ty level. 

Yeah. 

•• • 
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The community doesn't underetand. 

That'• it. It neede- it neede to be explained. 

And you - you've got to do vhat - what ve oall 
exteneion teaching, take the - teaoh it to the 
people. 

Abeolutely, and that'e one thing where the7 
think perhaps I could be helpful. But I •• • • 

And •••• 

•••. I vented you to knov the real situetion •... 

Yeah. 

• .•• a.nd .• ••• 

Well, I- it's very kind of JOU •••• 

Well, it vaa very •.•• 

••.. to explain. I .... 

• • • • kind of . you • 

•••• I'm disappointed, and •••• 

Well - vell, here' e one thing that I'm thinking 
about. Well, I figured that I could be or 
main use to JOU up here •.•• 

Yeah. 

•• •• and it seems to me that a good man7 of the 
things that 7ou1 re going t o advooate could 
still ba made the eubjeot of my aid and aseiat­
ance. 

Yes. 

It eeeme to me that if I go dovn there - if he 
pute me there, ae he indicates he will - it 
seems t o me that my purpoeea ought to be 
pretty much in line vi th youre on this .••. 

Oh, aure: 
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•.•• and, therefore, I want J OU, it I do go there, 
to count on ••· ·· · 

Yeah. Well. •• • 

•••• 1n that reapeot . 

Well , I'd like t o . 
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co-Daniel Bell 

Senator Prentiee 
Brown I 

JDCJr: 

B: 

IIMJr: 

8: 

H:h • ..Tr: 

B: 

IIMJr: 

B: 

HMJr: 

B: 

IIMJr: 

B: 

Tbere ' e one other aatter that I wanted 
to talk &bout it you ' ve got a minute. 

I got all the time. 

77 

I have been - I talked With Dan Bell about 
thie •••• 

Yea. 

•.• • a couple or daya ago , and I've been 
vitally interes ted in hel ping eome ot our 
people up there in two really smal l branch 
bank exteneione. 

Yea. 

It1 e been a political f ootball. 
The Republican crowd hae gone with the 
emall out-etate benkere, and the - certain 
group in the National •• • • 

Yeah. 

•• •. ot Detroit, whil e the only bank or any 
eite that ' s been at all inclined t owarde 
ue baa been th1e Xichigan National Bank. 

Yea. 

It ' s very fri endly to t he Governor and t o 
me, and eo on and ao t orth, and real l Y thie 
1e an awtully eaall i .. ue - it - Bay Oi ty, 
where they want t o take over a bank - there'e 
absolutely no thing that could be said there 
other than that it - that it ie in the 
broad public intereeta, beoauee they can 
clean up a oloeed truat account or pretty 
good size •.•. 

Yes. 

• • • • and pay ott a hundred oente on the dollar 
by thie take-over, and in Detroit these 
tellowe have got real reaaon t or - tor taking 
over that Michigan bank there. 

v 

... , 
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Yeah. 

l 1ve talked it over tboroughl7 with Xr. Delano, 
and I've given Dan Bell the high apote. 

leah. 

Nov tbe7 tell me that one thing that worriea 
them i s the - rour general attitude towards the 
Gi annini cr owd out t here •••• 

••• • and the errect that it would have on thie. 
Well, I - I do think these rellowe are entitled 
to it under the law here, and I It now the Manu­
facturers people have no - Bank which ie the 
eeoond bank there • ••• 

Yeah. 

• • • • have no real obJecti on. I know t hat several 
directors or the National Bank in Detroit are 
well diepoeed tovarde th1e. Now I •• •• 

Well, loolt , I'll aek Dan to talk it over with 
me. I'm not familiar with it. Nobody- nobod11 • 
mentioned it to me up 'till now. 

Yeah, well, I wilh - it'• Jue t a matter where I 
would like t o get that laet thing over before I 
get out or here, and it1a got to be done right 
ot t . 

Well, I'll ask Dan to • •• • 

You do that. 'l'hank r ou. 

Thank J OU, 

And I hope you have a good deal ot oontaot on 
thie • . • . 

I hope eo, and I'm disappointed. 

Well, thank you, Mr. Secretary, and I'• aorrJ. 

Okay. 

Goodbn. 

Regraded Unclassified



Opere tor: 

HMJr: 

Operator: 

HMJr: 

Senator 
Sheridan 
Do~mey: 

HMJr: 

D: 

HMJr: 

B: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

Hello. 

All rightt 

Go ahead. 

Go ahead. 

Hello. 

December 17, 1942 
10:11 •••• 

Good morning, Mr. Morgentbau. 

Hello, Senator. 

M.r. Morgen tbau • .•. 

Yes. 

•.•. the Bank ot America, when I was last 
out there, diecueeed with me certain ot their 
problema in •.•• 

Yeah. 

•.•• relation to branch banking •••• 

Yeah. 

•.•• and I would like to have the opportunity 
to d1eouse that matter with you aometiae 
today it that would be poeaible and conveni­
ent t o you. 

We11
1 

we have Cabinet thia af ternoon. 
Tbat s the only trouble. 

Well, would tomorrow morning euit yout 

Tomorrow morning would be much better. 

What time would be convenient t or ae to call 
on you, Mr. Seoretaryt 

Oh, ten-th1rtyt 
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I ' ll be at your ott1oe at ten-th1r tJ. 

Rigbto. 

Thank you ver y much. 

80 . 
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Decaaber 17, 1942 
4:15 p.m. 

81 

INTERNATIONAL STABILIZATION FUND 

Preeent: .U:.r. White 
l(r. Gaston 
.U:r. l.!ager 
Mrs. !Clotr. 

H • .U:.JR: This is just for the benefit of ~bite. 
This happened while I we a trying t o get you, 

.U:r . Hull called me and said that be had been look­
ing into thia memorandum on the ~orld Stabi lization 
agreement, and that be had not had a chance yet to talk 
with Herbert Feis, but he wanted to make sure tbat 
Herbert Feis did not have any objections to it. Re 
would like to have everybody criticize it who could. 

I said, "Fine . • He said, "Do you have any objec­
tion if they have one more meeting of the technicians?" 

I said ~one whatsoever, " and tbat I would tell 
White to call one, be~ause Hull said be was still in a 
fog on it. 

Then he asked if any people frora outside bad seen 
it, end I said, "No, we confined it to Government 
circiu . • 

Then he asked if Stewart bad seen it . I said tha t 
I thought he had, originally - tbat both Stewart and 
Viner were advisors to the Treasury, and I was under the 
impression that Stewart bad seen tbe original draft . 

llR. WHITE : I think eo - I don't know. 

H • .U:. JR: I said that I would be glad to send him an 
up- to- the-minute one, and have him give ua hie opinion, 
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and that I also would tell ~hite to call another meet­
ing of the technicians, 

82 

So be said that the thing be wanted to be sure of 
was that if we bad a world meeting of the technicians 
we would have to be ready, then, to go forward. He 
wanted to be sure that before we went any further, that 
we wanted to see this thing through . 

WR. WHITE: I will call a meeting right away. 

H.U.JR: I would send Stewart a draft. 

{ 
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.HOI.!E FRONT 

Present: l!r. Gaston 
llr. White 
Mr. llager 
Mrs. Kloh 

December 17, 1942 
4:25p.m • 

83 

-

H.M. JR: Now, what I want is this : I would like the 
three of you to collaborate on this thing, and I would 
like to have this in the morning - by noon, if uossible . 
I will just dictate this, and Urs. Dennis can rUn this 
off first and give it to you. 

"llr dear Mr. President : 

"Continuing our conversation of Wednesday morning 
about keeping the people of the United States informed 
on what cooperation is expected from them to win the 
war at home, I would like to make the following concrete proposal. 

"As I understand it, you have organized under you, 
as Commander in Chief, a Combined Chiefs of Staff1 who 
advise you on military matters. I think you shoUld have 
a comparable organization dealing with the home front. 

"At present you have a number of DeJ>artmenh and 
independent agencies who deal directly W1th the people, 
and I think that these organizatlons,comprising Claude 
Wickard, Henderson, McNutt, Landis, Elmer Davis, and 
~self, could be a committee which would meet once a 
week,or as often as is necessary, to deal with this 
problem on a cOllllluni ty basis. 

"What I have in mind is that if, for instance, we 
have a War Bond meeting, or a meeting to explain the 
Victory Tax in the community, it would be much easier 
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to explain at the same time to the same group how to 
apply for their fuel oil and tires, and so forth, than 
it would be simply to explain to them the question of 
how to make out their income tax returns . In other 
words, what I visualize is a group of people who will 
go into each community and explain to every member of 
tha t community what is expected of him and her to 
carry out the measures necessary to win the war. " 

84 

Now, that, of course, is much wordier than I would 
like to have it, but I might say: •" • 

"I tried this out on Secretary Wickard at l unch 
and then after Cabinet on the Vice President. The 
Vice President was very enthusiastic about it, especially 
when I explained to him what we had done in 'llinston­
Sa.lem. 

"Then he said that there was one other thine which 
he had mentioned to you. That was we must do something 
with the soldiers in the camps in the United States. 
Nothing is being done there. He said that if these two 
fronts were covered, he would feel that we had gone a 
long way towards stopping this constant misunderstanding 
on the part of the public as tc what we are trying to 
accomplish here in Washineton.• 

Do you think, with that much - the three of you 
get together. 1bite has got to work - I will have my 
car at your house at eight tomorrow morning, and you 
come down and pick me up. Is that convenient or a 
little earlr? 

llR. WHITE: If I have to come down that early, I 
will need a separate car, 

H.M. JR: Could you work a little while on it? 

MR. GASTON: I don 1 t think the wording of the 
letter is a problem, if that is what you want to say. 
I was trying to visualize the organization and whether 
it is what we want or not. 
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H.M. JR: Well, if you are not in agreement with 
me, talk it over and then prepare a letter for me. 
!hen we will talk it over again. 

MR. MAGER: There are two different problems that 
I visual ize immediat ely. Certainly the sort of thing 
that you would say to civilians would be different from 
the sort of t hing you would say to soldiers in an Armr 
camp. 

liR. WHITE: '!hat is not implied. 

H.K. JR: Prepare me a good letter, and then let•s 
talk about it. 

liR. GASTON: If there is a need for such an organha­
tion, and probably there is for some sort of an organization 
in that field, I should say it is because the existing 
organizations have not done their job. 

l!R. Vn!ITE: This isn't an organiZation, I gather, 
that the Secretary has in mind. What he has in mind is 
an advisory group tagged with the responsibility to see 
that the thing is taken care of. What agency is to be 
used, I don ' t think is implied there. 

H.M.JR: Give me a good l etter covering that thine; 
then let's argue about it tomorrow. 

If you have a better idea - I think if he had a 
half a dozen people who would meet, and when they hear 
that this or that has gone wrong - then organize it so 
that - Claude Wickard said to me, "I can handle the 
farm people, but I am absolutely licked when it comes 
to dealing with a housewife i n the city. " 

MR. WHITE: Why haen' t he handled the farm people? 

ll.lo!.JR: I don't know, but anyway, that is his 
trouble , We put somebody into the high schools to talk 
on taxes, and the fellow says, "O.K., now I understand 
that, but how do I make out my questionnaire to get 

.. 
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tuel oil in~ house? He says, "I don't know - I 
think it is lousy anyway. " In other words, there 
would be a team that would go into the community. 

MR. GASTON: It is a job of coordinating our 
education of the public, and it seems to me that tt~t 
ought to have been a function, if it isn•t,of the 
Of?ice of War Information, and they are not doing it. 

H.W.JR: Yes, but OCD isn't doin~ it, so I am 
trying to work out something so that lllstead of 
continually goi~ to the President and saying, "lt is 
louey,• I say, Here are a half a dozen people - • 
and if they got together and worked up a plan to give 
to the Preaident--

UR. MAGER: It may be that the Office of War 
Intonnation does not have the contacts with t hese 
other group8. 

!I.M.JR: They don ' t; the OCD does. 
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MR. IVHITE: I don't think it is the Office of 
War Information' s bailiwick; it is much broader than 
that. It is public relations between the Government 
and the collllllUJli ty, and it touches eve17 department. 
War Information is one of them. Thia 1s not propaganda; 
this is something - what we have been talking about is 
explaining why the Government does certain things. 

H.U.JR: And helping the fellow to do it. 

MR. WH ITE: I don't know whether it should go as 
high as a Cabinet committee . 

H.M.JR: It has to start there. Wickard didn't 
11ant me to repeat it. He said that every day this week 
he has called up Henderson and said, "1\hen are you going 
to get out your price regulations on poultry?" There 
is forty percent more poultry in the country than there 
was last year, and here we a.re, a week from Christmas, and 
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butchers can't get their poultry because Henderson 
hasn't gotten out his price regulations, He hasn ' t 
gotten them out as of noon today, Butchers can't buy; 
they won't bur the poultry which is in the ice box 
because he bas not gotten out - and Wickard gets 
blamed as food administrator because there isn't 
enough meat to go around. If there were four or five 
of us s1 tting around the table and we had Henderson 
there, we would say, •you don't go to bed tonight 
until you get it out, it is all damned nonsense. • 

Just remember this, I am thinking of how to 
educate the man and woman living in the communi tr, on 
what the Government is trfinf: to do and to get their 
cooperation to do it . The t 1s lib at I want done,. 

MR. GASTON: And educate Henderson, too. 

H.M. JR: Now, Herbert, don't be too sarcastic. 
(Laughter) Educate or fire - anybody and everybody. 
But you can't expect to go back to the 1999 level of 
civilian goods, from the lush - go back to that and 
have the people like it, unless somebody is going to 
do some explaining. As the Vice President said, it 
is all in the hands of the manufacturers now, and they 
are not helping one bit . 

WR. WHITE: Did you have a chance to listen to 
Andy Kamarck on this business about soldiers and 
offlcers, what they think? What he had to sa1 would 
bear you out very, very strongly. He thinks it is 
criminal. 

R.M. JR: The soldiers in the camps? 

MR. WHITE: He said the cffioars. It must be 
even more true of the soldiers. 

II. ).!. JR: I am not attempting to get into that. 

l!R. IVHITE: I mean, it is the same thing. 

8 7 
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H.Y. JR: it Fort Riley - I mean, there is nothing. 
It was just nothing, but don't let's - i t was Wallace 
who brought in the camps. I am not bringing in the 
camps. What I am trying to do - I went to the President ; 
he liked it. I cri t icized what ts happening. The 
reason is, Hopkins is coming for lunoh tomorrow, and I 
want to talk to him about it. I want something before 
I see Hopkins at lunch time. 

It is just like somebody coming to me and sayin~, 
"Well, what the .Bureau of Internal Revenue is doing u 
lousy. " I say, "' agree, • and the next question i s, 
l'lba t d.ruld I do about it. If the fellow came in and 
said, "Mr. Uorgenthau, here is a plan,• I would throw 
rcy ar1ns around him. I would SSJ', "Wonderful. • 

I am putting you fellows down fo r eleven tomorrow. 

•• • 
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Opere t or : 

HMJr: 

Harold 
'!'bOlD& II 

HMJr: 

T: 

SNJr: 

T: 

JDCJr: 

T: 

llkJr: 

T: 

HMJr: 

T: 

BKJr: 

T: 

IDCJr: 

T: 

lllCJr: 

T: 

HMJr: 

Hello. 

Harold 'l'boua. 

Hello. 

Mr. Beoretaryt 

Hello. 

Bello. 

Mor genthau. 

Harold 'l'bo•a• talking. 

Go ahead. 

How about Jlonda;rt 

Mond.a;rt 

Yeah. 

Nothing the lll&tter wi th Mondayt 

It Mr. 8111 and I come down in the aorn1ng -
it we could aee ;rou about one, t wo o ' olockt 

llow juet a aoaent. Vbat a peculiar t1•e. 

Yell, we. get there about that t1lle, and we 
could get baak on the t our o 1 olook. Ve'll make 
it, or oourae, at ;rour oonYenienoe. 

How about two-t1ttaant 

Two-t1tteen. 

Yee. 

All right, tine and dand;r. 

llow tbat1 e Mr. Hillt 
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T: Yea. 

RMJr: A.nd 7oureelt. 

T: Tbat 1 e right . 

- 2 -

HMJr: Well , that'll be tine. 

T: All right, two-t1tteen on Monday. 

HMJr: How 1a he - euecept1ble, 1e bet 

T: 

HMJr: 

T: 

HMJr: 

T: 

(Laughe) Well, we'll tell you that story when we 
get down there. 

Fair enough. 

All right , tine. 

Thank 7ou. 

Thank you. 

• • • 
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TREASURY DEPARTMENT 

INTER OFFICE COM MU NICAT ION 

DAft Dec . 171 
1942 

THE SECRETA!n 

loU' . ODEGARD 

You asked fo r information concerning the distribution 
of certain "Jar Savings materials by air express . This 
material consisted of the follovring 1 

l. Item consis ted of ma terials for .'tonen-at-:"lar 
week nhich were dist ributed to 50 points with 
the approval of Ur . Graves . 

2. Posters and other rn&terial f or December 7, and 
subsequent disnlay in retail stores with the 
.:;eneral theme 11My Declaration of '/ar . " This 
material went to 188 points without the kno?l­
ledge either of Mr. Graves or ~w . Gamble . 

Mr. Graves has already had a confer·ence of all pet•sons 
concerned in this matter and has sent t o Mr . Sloan a 
memorandum, of which a copy is attached . Mr . Graves has 
also replied to the let t er from Noland Blass , to which 
you referred this morning. A copy of this letter is also 
attached . Mr. Graves has called for a co~plet e report 
on t his which should be available soon. 
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copy 

December 11, 1942 

liE!.'OIWlDtn~ FOR 11R. SLOAN: 

Please bring to my attention before approval any 
further proposals for posters or other display mat erial 
desiened to meet a llB:r ticular date, such as Christmas, 
Lincoln ' s Birthday, "Women at War Week" (November 22-28). 

I am inclined to think that we should consider. the 
eli~nation of "dated" material of this kind for two 
reasons : 

First, t he dif ficul ty and, in some cases , 
the exorbi t ant oost , of g etting material 
distributed in time to meot the necessary 
deadline; and 

Second, the f act that "dated" lllllterial is of 
cour se obsol ete and usel ess after the date 
has been passed, and theref ore expensive 
above the average. 

I have asked Mr . Hirzel , to whoD I have talked 
about t his , t o discuss the natter with you in detail 
on l.!onday. 

Harold N. Graves 
Assistant t o the Secretar y 
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Ill', I/o land Blau 
Pr .. ideo\ 
!be Ou8 lll&u C s DT 
f<W"t.b an4 lla1D St.rM\ 
L1 t. U. Rock, Al'kiiMaa 

Dear 11r. Bla•• r 

0 
0 
p 
T 

DID hr 10, 1M2 

1'hl SIOI"'Ital'y appreoilt. .. t.bl !rancllT and helpt\11 or1Ucila 
expr .... d in yaur lot.t.lr of O.o..t>er let, and bae ukld • torep]J' 
to it. and to explain to fO\I • .,.. o! the circ ... t.ano .. in COIIIIICUOD 
w1 t.b the llhi~nt. ot pr...,t.icnal at.lrial to which f"" rotor. 
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1'b1ll neret.t.inn t.bl unu...-1 llq*lll o! t.bio ehi~nt. an4 ot a 
,....rot o!.m.lar ebi~t.o, the Secntt&ry r .. ll that. be i a ,Ju8tit11d 
in bellqin& that it 11 not ottAn that. ouch oriUoin can Ju8t.l¥ be 
m.de or the operation or the war Slving• Prograa. Ocbenrill t.bl ad­
llin1et.nUw coot. ot llllinl ll'ar B<n!l could not. haw been bold to 
the very l010 figure ot one t.ln t.b ot one parcant. , 

lou are undoubtedly a...., thlt t.be at.lrial in the lbipe~nt _. 
a part. or a rat.bar 1aport.lollt national proaroa. To aobia .. ito •xl•w 
etreoUveneu it. _. neoeeaary that. the aterial reacb tl.nal dl.e­
t.ribuUon point.l betora J:.cltlber 7t.b, It _. allo oonol.da.rld ia­
portant. thet the dl.otrib\1\ion be na Uo-.te. 

In pllollnl.ne and preparina the ... t.orial • alload ampll U.. 
tor dl.et.rib\lt.ioo trr o.rc11nary _,. buld on oaDdl.t1ono that. u11t.ld 
until -.:1 the end ot Oot.ober. lbtxpect.od dl.ttioulU .. in production 
and dl.ot.ribuUcn aro• att.lr t.be ca.paian t.d bien announced and when 
t.be grea t.lr part. ot the expenoe ot p1'0C1110 t.1on bod alnaciJ been inCIII'I'Id . 
S.- at thiN dl.!tioult.ila c ould not hint bien !or .. Hn. 

llben the •14rill •a finally dell ntrod • .. ,,. !aced wit.b the 
q111ot1on whether to toreao the ca.pai£11 in •- areu o! the • ot.lm 
part or t.be country, or ao to the acldit.I.OMl expenea or obl.ppina l:lr 
Ral.l-.y l!XpreN and Air Jxpren . W. deol.dld upon the lat.t.lr c curee, 
and bad t o ehip trr .ur Expi'IN to reaoh Lit.t.la !II>Ck and a 0\lllber or 
other pl1011 ••t. ot the 111eel.laipp1 ....... ~1..., l!qrlu wwld no\ 
l\llf'lollt.M dellYery on u... ... d1d not. - Air lbcprl .. , or • ..., a.il..., 
Elq>reea , -n delln17 could be -• on t.i• by othlr _,.., 

•• ... 
~ 
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We ai,. caneidoorable a t.teUon t.c apro'l'inc our prooedure in 
the production an4 di•t.rilNUon ot prc.ot.1onal •teriale, and rou 
IIIAII be •ure that w are benetit.inc bT tb1e experience. tour letter 
will be helpful t.c that end, 

'!tie c_, in the laet paraarapb of 70Uf' letter about qu&n• 
uuee ot l1t.erll1W'e 1• be1n& reterr.d t.c "'- 1Wta1l 5ect1on ot 
the liar Sevin~ St.ett tor their car.tlll at~tian. 

1 W.. th18 opportlln!. t;;r to thullc 7"" and 70UZ tina tor rour 
pneroe1t7 1n allorln& Jlr, c. L. ill»eob to aot. aa C2l&1naan ot tbe 
Dl.apla7- C.-i.UM in IJ.tU. Rock. "- •r'l'ice baa bwn a 
•tin1te CCDt.rilNUcn t.c the liar Se'finl:e ,...,....., 

111••1 

Sinoetel7 row-e, 

ltarold 11. ar ..... 
.Ueiet.ant t.c tile Secretary 

co to at • .._, I'Ucbal, utu. Rock, .lrlcene&& 
12/10/41 
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Unfavorable Comments ~ Bonds 

William W. Staplin, Summit, N. J. Enclosed are copies 
of letters which I am writing today to two divisions 
of the Treasury Department , one indicating that I have 
wai t ed three months for a simple exchange of Defense 
Savings Bonds , and another indicating t hat I have 
waited one month for advice of a removal of a stop 
payment order which my wife and I asked the Government 
to place against a Bond which we have since found. It 
seems to me that the public might be more receptive to 
your $9,000, 000, 000 Bond issue and other appeals for 
subscriptions to ~ar Bonds if this inexcusable delay 
did not occur whenever it is necessary to do any business 
with the GovernmED t . * * • 

Noland Blass, President, The Gus Blass Co . (Dept . Store), 
Little Rock, Ark. * • * Yesterday there was delivered to 
the Display Department of t his store poeters sent via 
Air Mail Express , with prepaid charges of $88. 77. The 
writer realizes that emergencies call f or unusual ex­
penses and speed, but f or every person who has this type 
of reasoning, there are a thousand or a hundred thousand 
who would question this large expenditure, which undoubt­
edly would reflect adversely on the sale of Bonds to the 
public. I therefore pass this information on to you 
purely as constructive crit icism so that a little more 

. speed in planning will prevent a similar occurrence in 
the future . • * • !lso, it seems that the amount of 
literature sent direct to stores might very well be 
checked into to see i f all of the printing is being 
used or whether only a small part. * * * 

Fred Unverzagt, Burlington, Wis. For the past 35 months 
I have bought a $50 monthly Bond through the. Treasurer. 
Have them, intend to keep them intend to keep i t up. 
Please advise wbl your office isn' t satisfied, it's about 
20% of mf salary. I work for C. M. St. P. & P. RR Co . 
They keep after me to j oin the 10% Club . Claim your 
office ke eps after theln to get me in the 10% Club. 'Nhat 
ia idea, advantage , eta? You had no t rouble getting 
check cashed did you? 

Regraded Unclassified
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Unfavorable Comments ~ Benda 

William W. Staplin, Summit, N.J. Enclosed are copies 
of l etters which I am writing today to two divisions 
of the Treasury Depertment , one indicating that I have 
waited three months for a simpl e exchange of Defense 
Savings Bonds, and another indicating that I have 
waited one month for advice of a removal of a stop 
payment order which mf wife and I asked the Government 
to place against a Bond Whi ch we have since found . It 
seems to me that t he public might be more receptive to 
your $9,000, 000, 000 Bond issue and other appeals for 
subscriptions to ~ar Bonds if this inexcusable delay 
did not occur whenever it is necessary to do any business 
with tb e Governm111 t . * * * 

Noland Blass, President, The Gus Bl ass Co . (Dept. Store) , 
Little Rock, Ark. * * * Yesterday there was delivered to 
the Display Department of this store posters sent via 
Ai r Mail Express , with prepaid charges of $88 ,77, The 
writer realizea that emergencies call for unusual ex­
penses and speed, but for every person who has this type 
of reasoning, there are a thousand or a hundred thousand 
who would question this large expenditure, which undoubt­
edly would reflect adversely on the sale of Bonds to the 
public . I therefore pass this information on to you 
purely as constructive criticism so that a little more 
speed in planning will prevent a similar occurrence in 
the future. * * * llso, it seema that the amount of 
literature aent direct to stores might very well be 
checked into to see if all of the printing is being 
used or whether only a small part. * * * 

Fred Unverzagt, Burlington, Wi s. For the past 35 months 
I have bought a $50 monthly Bond through the. Treasurer. 
Have the m, intend to keep them, intend to keep it up. 
Please advise why your office isn't satisfied, it ' s about 
20% of ~ salary. I work for C. M. St. P. & P. RR Co . 
They keep after me to ~ oin the 10% Club . Claim your 
office keeps after the~ to get me in the 10% Club, What 
ia idea, advantage, etc? You had no trouble getting 
check cashed did you? 

Regraded Unclassified
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Deeoabor 15, 1942 

'O'he f.onoroble llonry llorganthau, Jr. 
Soeret&r7 o! the ':'rensury 
~ashiHGton, D.C. 

Dear Ur . Soerotery: 

IID.dio Divieion 
Post Public Relationa ~fiee 
rort Jaek•o~, s . c . 

I 1\'tlnt to thank you for tho vory interesting 
iteaa or prOI!Iotionnl ooter1el ;rou sent ue O!\ "Evorj'ilody Every 
Payt!:t:r." It is Dick's and my nost •1ncaro wioh thot tho raGulta 
of tho sons will justify :rour gratifyinc con!idonce in our nb1l1t ioo . 

Ure . Adair and I sond :rou our kindest roi:llrdS o.nd 
ank to bo rocooborod to Urs . Uoreanthnu . 

Reapoet fully yours, 

~QL 
ici!JJ>AIR 

Regraded Unclassified



Dtar Mr. llrllaa 

I tMaPt 1ft adpt lie late,..t .. 

la -1ac o pote.btlo OCIJI1 of tile 

A•trollaa nnl• of .,., •ac. ·- ..... ,...,. 
Wlth lleot .. pra. 

81MerelJ JOII"o 
Henry Morgo:nthau, Jr. 

( 
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Uliifl!:D S'I'J.TES S.I.VliiGS BOlDS - SIRU:S ;a 

Oomparloon or December oaloo to date with oeloo duri"i tho 
oamo nwobor of buoinooo d&yo In NoYoabor and October , 1942 

·(At i oouo price in thouonodo or do1loro) 

107 

Date December 

1 
2 

' 5 

7 
8 
9 

10 
11 
12 

14 
15 
16 

1942 
$ 4,116 $ 4 , 116 $ 5.164 79.~ 

4,489 8 , 6o5 9 .272 92.8 
10,o42 18,647 20,46o $ 5.o45 91. 1 
39.690 58,337 31,}09 42,28~ 186.3 
16,648 74.984 53,076 52.98 141.3 

116,424 121,4o8 62 , 326 73. ~19 194. 8 
11,887 133.295 96 .366 98 , 90 138.3 
17,857 151,152 111,002 117,077 136.2 
13 ,607 164,759 146,494 131.593 112.5 
38,664 203.423 161,929 169,859 125.6 
17,480 220,903 181,120 179,232 122,0 

52.056 272.959 1!\8,497 194,811 144.8 . 
15.530 288,488 230,083 222,243 125.4 
22,764 311,252 241,624 239.891 128.8 

All tlcureo are dopooito with the !reaourer of tho United Stat es on account 
or procoodo ot sale• or Unit ed States I &YIO«S bonds . Those figures hoY< boon 
edJuo t od on tho baoio of wire report• and therefore will not &gree with tho 
Treature r' t acoounta. 

Notel f1aurea hsve been rounded to neareat thouaand. and wi ll not necel!sa-1ly f.dd. 
to tot&l.t. 

( 

• . -
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Dau 

1 
2 
3 4 
5 

7 
8 
9 

10 
11 
12 

14 
15 
16 

1942 

IJIIITill STA'HS SAVINGS l!OIIDS - SIRIIS J .um G COMJ!Iiml 

Compo.rhon of December u1oo to dato vHh oalu duri114 tho 
oNOe nu.bor of buoinooo dayo in Vo•o•bor ond October, 1942 

(At io aue price in thouoando of do11aro) 

Deeea'ber 

$ 197 ' 197 • }OJ 

2.~~ 527 1,115 
},214 7,846 • 2,218 

1},947 17,161 14,720 20,}22 
12,}03 29,464 31,425 24,}25 

17.522 46,986 J4,o;:g ~,922 
2,872 49,858 4}.9 ,695 
9.576 59.434 49.326 55.998 
5.651 65,085 58,842 5,. 711 

14,274 79.359 64,157 7 ,275 
7.135 86,495 71.352 76,4}0 

15,430 101,924 73.989 83,857 
7,719 109,644 8},246 91,884 
5,146 114,789 88,885 98.457 

'I, 
l Od 

65.~ 
47.} 
41.0 

116.6 
9J.8 

1}8.1 
113.5 
120.5 
110.6 
12}.7 
121.2 

1}7.8 
131.7 
J.29.l 

All f1auroo are depooita vith the Treaouror of tho United Stateo on account 
ot P"?coodo of oo1eo of United State• oa•inao bondo. The•• fiaure• ha•• boon 
adJuotod on the bull of wire r eport• and therefore will not ap'oe with tho 
Tre&aurer'a accounta. 

Wotel Jigureo have been rounded to neareot thouoond and will not neceooari lT add 
to totalo , 

( 

Regraded Unclassified



TREASURY DEPARTMENT 109 

INTER OFl"lCE COMMUNICATION 

DATI Doceaber 17, 191,2 

~h~ cornmen~ was made by II.>·. Llurray Shi•ldu yca~orday ~ba~ 

r.r~.m w~nl01 r.as ra:rina 0. coru:rl 0310n or l/8, to their or{;DJli•a-

and '_,e ot :cd.d a eo~se!.on in c:oMect! n llit.h Govern::~ ::e-

-
( 

• . . 
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Ulnutos or the Meeting or tho Boord or !co~~~~~.,. 
Held Deceotier 17, 1942 , at 10:00 a . m • 

. meeting or tho Board of Economic \lor rore was held in the Vice President ' s 
tho cspltol Oulldlng ot 10:00 a . m., on December 17 , 1942: 

o!tico In 

Those proeont : 

The VIce l'l"ealdont , Chairnan or the Board 
!~. Dean Acheson , reprosent1ns the Secretary ot Stat e 
!.!r. Ht'lrry :~1te , rapresent1~ the Secretary of the Troasury 
1~ . R. P. Patterson, representing the Secretary ot ~ar 
Ur . Cho~lea Ffthy , r epresenting the Depertnent or Justice 
Tho secretAry or A/(rlculture 
1!r . r:elfton A Rcek4Jfoller , Coordinator ot Inter-Ac.erlcan Affairs 
l!r . Donnld 1.1. !!olson , Choirn3n , "1ar F'roductlon 9oerd 
Ill' . ! . R. Stett in1us , :rr . , Lend Lease Adninlatratloo 

In addition . the tolloPiUR persons were oresent: 

Ur. ~oyne Taylor, Depart~ent or Canmeree 
t:r . ~t: . L. Clayton , Oopartoent of CoFI.r!.erCe 
!lr. Leslie Wheolor , Depertnent of wloulturo 
llr . Horold 11 . Meff , "ler Depertnont 
llr . l':ayno COy, Duroau of tho !ludt<et 
Ur. ~ernhord Knollenberg , Lend Lee•• Adnlnietrotlon 
Ur . John Lockwood , Office of coordinator or Intor-~•ricen Affai rs 
!lr . talc Perkins , Boord of Eeonooic Vlarfore 
t!r . E. \7. Co.wn.nitz , Boerd ot Econoctic '-Iartare 

':'he Vlco l'l"osident opened the ceet b'3, Indicating that the tiret report """ that 
•ntltled, "lcportation of Strategie.Uaterlelo by Air," doted necs.ber 1, 1942, and 
•sked ~. Perkins to coonont . 

• . . 

~. Perkins stated that a considerable vol~~ ot 1cportont. gateri8ls were being 1c­
perted by air , and that at certain t!J:>ea ouch IOOYor.ent had been extre!18lY i"portent • 
He ealled attention to a codi.:ticstion ot 'tho eatinsted =o•aoent tor Ntver.ber and 
Decembor , ond there wos distributed a applomentery table , "Addendwo to Inportatlon ot 
Strategic Hater tala by Air ," s.hor.tnc t\ctuol oovonent tor specified weeks in November 
and Decombor'compered to tho e~tioatos or movement prepared In october . Ra lndleatet 
that Pvery osatatance had been r;iven by the Alr Tronsport cormand , and that the re­
duced truffle wos a matter of non- ovailobll i ty ot planes . 

The Vice Proeident raised the question as to the r olotivo cost or carrying c&rBO by 
olr conpared to other mesne of transportation . r~ . Perkins Indicated that air trans­
port eoeto woro defini tsly higher, althoiJl'.h he pointod out that t here •:ore • numb or < 
factors ook1n& it vary difficult t o nake a fnlr conperison; for exemple , ~he car~o 
bet~ corrind r.aa alnost entirely bock-htt.ul ttnd under unusual conditions . J~e estl­
!'!atcd thnt cost woo perhaps fiv<> or six u 1,., 0 08 hl.sh oe rail ond '1<8ter tronsportotlc 

{. 'lnd mi,..ht. bo ten timos as great . Ro .ltotod thftt lo mny cases, however , rai l and 
water tl\eiUtioa woro not avuilable as alt ernoti•ea so it was either a natter of 
transporting tt".atorials by air or not at ell. ' 

( 

Regraded Unclassified



K,r. ci. . ..,.."""\t4 tbel reeeu lntormUca ladloet.S tb.lt a lr COlt • • VOU:ad t 
eut;/ ptr • • ·~ _ t ltt1 

" ______ _: . --· .• J 
lD "'JIOGM to a qu .. uoa.b,._.ah!__YleC!_Pre_!l_!en-t, Wr. teteOn •tete] that he thcrJ.e 
dr tr.t~t •• entlttlT feur&le 8!14 expected t.hat abcui ti"o-·Ptr oeDt ot 1~1 

f'Nlcbt •!•' be b.udl-s '' atr. 

~: 

nw tlee Pruldotal t.beo Mftrred to tbe npoM ce Pt~rt, I!D\1\1~. •rtm1, ~ ... .... 
Octobu us. 1942, aD4 ubd J~. Pe;rti:la to e~t. - -

lJ:r. FerkiiLI lhUd tMt. uhUe tbe report> epoli:e 1ttelt, be wlebM to ctrft att~lh• 
pu\lculvl.r to the teet t~t the bl!l"d. tiber proble~ ,.., • Cll1-tel'l of the loat ci 
eertdn areu fNa llfttlcb ftbera bad been reoel'"d pz"nloullf. ~'bile ueJ")', ef'tari • 
btl Doe Melt to lnore••• J)l"'4ucUon ot va-r"tous tlbera in t.he ..,. .. , 1tSU optu 'u, • 
clear thot the bt1.rd tlbere were UA:ely to be extr.nelJ llhort tn 1943 "''D tboQ&b·•• 
thve wo~ .. ttntht ·a.ubftUuttoa ot eoh tor hard tlbora., 

IJr • Wlokerll •uffBtl\td that. nery e tfort be made to inortl\1\t t~e eup~l1'o.a or cert.au 
tlbe.u rrtr~ tor.lp tOIU'OU, ~Ut~l11n8 otteatioo to the cUttloult1N btlM 41"12tfctP.~ io the pro4uotloa or hoc.p donoat1cW.ly. He auttd. that u vet "ftry doubtf\1.1 WbttM: 
ao:re tban 100,000 ot the 300,000 be:tp ac:reage goelll'culd h rtel1tld .. t~"1943 "' tll:at 
feJT...rt l':t:ler-ally ere no\. txperleoced 1-e ttrow1fl8 l'ler.p, that. h4cp tektt rebti,sts 
5ood. land , e.n.d. "' • rtlothel,f heavy uso:r or labor. · 

!bert""'- t'IU'thtr dltCIUitloe: o! •ubstltut-ea ror harct rtb~ ud Y.r1Cklt otl"Ar ccc.­
=~~~101l Ntt"Nt tuel':l u Ute uu et octa aa t.q croJII lMtMd or be~ c-.1t to: 

111 
tbere could M ..., Uabte.o.tcs 1-= tho no.llablll\7 or t.Md LMH to tho 

Mr. P.rt11!1.8 tteted tbn N t~t aU of tbe •PGeltt eoocwDM eboqld M 1ftt'omo4 
as to Ult IOftJ"'IMA\'t poUOJ, t!!C~Ul;tl at. pn,se:ot It -*'* l.llpo.ulblt to tHVt • 
pollC-1 t\.eto::I*Dt. ror ·~·· .eo-· ~epo:s.tibh fer • 4tela1oo .. to tbt "·~~-··- \ J,:r. r.t.t.or.aa vke4 wbet eceMJ 01' pe:J'aotl D'l4o tbt det~UOD tt t.O ~ttbt>r trU· 
ctes ...,... biiD4lod OD • LoD4 Lo .. t o:- oc:n'lll!l"'oiel b.rtala. Ur. P.rklo.a ttll\td tbrlt 1 
elnilu quetUon ••• ralttd bJ the Rtp.tbllc Cho::Ucal corpara\loo lou.or, ooplet ot 
Wlltcb Md apparoot)Jt Ma toot to •••oral BOfJl'l5 ~rt. (Letter to t!r. S\~UlD-1\I.t 
4111t.e4 Doctd>e.r ~. 1948 11:1 wblcb tho q~a-tion wu rD1ao4 n• to ~ prhate oxporu or 
"paro:tflD WGXO." wt1'0 QOW bt1QS bGDd.led. u.n4o:r Lend. Lento,} 

1A rupon• t-o " qulttion bp Ur. Poneraon , llt. 'llbHe atnt.o4 tMt oM prObl• whi ch 
b!l.4 !l!o!Yilr btol:'l nn..,.,.ro4 wna wbe thor trcn n d.ollo:r atoo4po1MI 11hl0 Prlthh !b:pl.N abo.,.._ 
bo conatdorod nt n 11f16lO oatlty , or n'hothor the peru ehwld. bo oont14orQd tncll•1· 
d.U4llt . Aa n :rotuU.'. tlhon the 'n"•Dwry woa osked aa to tho dollor poaluon or oM 
port or tho Bnpln , U t!At Mt in a poa1t1o:n. to wppl.J tho lnfolWIUc>n tlnoo ropor h 
ot t.ho ptU"tl!l of tho &lpiro wero oaly npcrtoel thr0\16h \lw !nplro o•orMad. ~p. 
Gl•tns ~th Atrtea •• ~n exA.~91o , ho lndJentod th~t tr tho ctoll&r polltlon .. ro to 
H catculato4 o,a the b111ele or no }l,pS.re. thero 11118 no polr~t 1ft MC~&rl~ d.ete u to 
the SOUth Atr1CGD. poantoe. • 

'l"bt q,~~atlOA Of tbe policy or tbt U'\1te4 States ard. the f'r1t1ah wltb rott roae• to l .b 
~ DDlzlt~net ~ torolp oc::r'~Mrolol ponOD.Dlll aaa rt1M4 ot it \ore co. tbl quutloo of 
• dol.lar bo.luc .. , U t.tiQS pol.atod out tbc'\ u. coul4 be er~P* \bat \!lit ~1t.S S\at•a 

1f'!l 1D tftt-ct eDO.llAS tlM 8r1Uab tO Q!lDt,O:UI tor.olg:l t..roda CCIGIMOtloct l"a4 at tM 
a=- tiM 4tD71Ac aulat.eAOO to our blflO"~!"S ~md ez;.ortera. 1::r. St.tt1atut •t,t..S 
that tt. 8:-ttUb .,_.r t.o lblt tJ'P6 or quo.stl.CI!ti-.. t.h:lt tber 111rt J~Qillll OGl.J rc:­
OCI!t'!UIICP")' Mn'iOtt NWorM. 

As pu-t or tbt a..o &tMJ'Ol pollc)', Cr .. Roc:kot.Uor ro1H4 th. lfi"UOD of onw 
Uuited. Stat oa oct1'f1Uea abroad 1.n'foh1ng tt.nw:lce• lrtlcb ware tn eNtct. wbelcU••· 

Tb• q~.~oatlon or tbo uta or "·retmburaob1e• Umt! Loe.o 1:1.a al~ nlttd. Appnrontl7, 
ortgizlally Lead x.ae .. -.. u,M'Cl dlo:l a oount;r:r aoedod nr m.teriell oGCI t.bt purchat• 
wu not. poaalblf btOtiUact of tho obaooce or funds . Tho pruont uM or •r•lllbu.nablo" 
Lend Loo11-11 h«..wa•or. lt8!1\04 t o hove a dittorent end tr:r.oxcct. botU. 

~r. Rooketelltr a~ntod t.hat oa ho undo:rat ood the usa or Lond Loaeo In tho Ponr~o 
Rlcan t~ro.a , t.ha so•ornmont •a 1ut.luu (hJl"k.iJll:r oeoc.ed O;'(l.D to or1Uo1t!l. 

1t wu ~NgpeteG t M\ a tuchn1c~ aub-cQI:..~tteo bo appolntflod to atwty tbt ~tnrel 
prObl.et~.~ 1n•oh~t4 and to report bnck to tho BeeN. It oppoe.red: tblt 11.'1 ad41Uoo 
t.o t~ TreaiN.I'J Dopar'tllo:Dt, Len4 t.oesa Ad:n:1lllnret1oa, St.ate etld ~ret of !cOQOIIlo 
Iufar• • ~roe arwt tbe CoordlMtor •a ornc-e abou.ld alao M rtpNHDttd. 

~ qut-auoo bn1M '"a r.1HCS u to represe::rtatloa or tbe Puneu ot tbt ._11d8-" em 
th. eub-ocauu .. , 1!2'. Coy ''"'fOOd the Pudg~t ~eeu: ... , ._u. cOftt\a.Md •• t.o 'M 

• 
poli.cr or tbt aonrllln"r.t. , tl'let tbo '111\ll"'MU ,., stu!!)'l.twl tbt q~~•aUoo ln~h'ocl Sa 
fC'ftl.gn lllba14t .. t'J'al 'f'UIOUI nmcss, aM tha1. .,o tar it P!M M• uaeblt to clet""'la 
tbe factwa cletomlal.Ae: tM oX'\ent or .u.btldtea, or det.r!:m1D1D'" Y'hteb tuDd.a -.re 
~d. It ... q,Utt olear t.bet 8]>8c1t1c tcl"'t~ altutt!Oill ceald bl latldled '' tuDde 
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Jtr. M:bo-ca lUted btl r.v t.~c. t.l!ll PI'Obl*"- rolled COYU>td auo.b • •141 ~· U:r. 
UT oc:adUM 1JCllld UYO an l.~.•)OUI"lt Uek Ul! lnd:fcete4 t.MC. tb-t l-.d 1.-.. • 
"1• •• one ot eo!'!..S14e::>ablt nlofPlltt.~d:e by tuou, t-b.ere btlng lo•ohM t~ qta.t~ 
of Ybet ot.ber coo:otl"tes eould eoDt.rlbuto t.o the ...._,. otrort. . • 

UJ'. -:'blt·e propotold that t.he cc:t!IIUt.\Ot ntfJbt anonp1 to Olltllno the prtnatplt• dt;t 
llllllhte th., extent. ot ;,eM Leese tid, t.ho uee or RoTOrse lAM Loato , ud t.ht not.b:· 
to bo u~od (prheto voreue publto) ond t)"poa ct products to be itLQludt4. • 

Kr. Coy atot.ad that e dtacu.8aton of tho problon aot forth by Jtr. W'hlt.t' •Ub rortftk 
to tho u11on~ of I,.otu! LOfiH ewld alao bt ralaed too ouobor ot Pro«n&a 1\0\ httO!l'. 
1ft4 LAM Le.,l) , acnUcm.tag tpoc11'lctll1 oo-rutn leo.oo ond pureh'aa-n. p 

f\&rtb• r 4heuaato~ •~nad to nak• 1\. oltler tbu. tho ct<.~oation or polloy wl\!l nf«.._ 
t.o \ll1 tuo or eahtdloa aM • ftoirt.hod of ro.ohi'QA d01:1.-toas ... to need of •lArltt~ 
Uco. lt •• ~ll.T esroa4 tl"At. clfM:' UIWI!ll'& •re co\ a'l'aU..blo to,.., .-•tta 
tlbtcb M4 booll r.taad b7 .Dalllbora or ~''• oYpO:r\4'ra, ~ lDpor\, n, 1,. .. u .. 
r•pNI~UiUYO• at t~ acrr-:re1 &&·.:JoiN pro .. n an4 \bat "t.be JOrOOoctur. for~ 

• ·~• •u llt.ntn :~et el ~. 

ft.att ;,., f\lrthn 41ae-.Jsalon ot th rW\cUortt or tho eob·ccrnUtoe , ud h .-aa 
4oo\4o4 \0 Cho t.bc Wb·O~f.t\...oo CCnl l<ltJ'Oblo looway, ttltb tho pott1bll1tJ 11bet 
turt~ r aub-dlvtaton ~t bo D90~ft,AJ'y , 

rJr, Acho~on a totod th.a. t \71th tho acopo or tho eonni\tob f.nvolv1fl6 onoMt-.ol.y tM ) 
toroaan tro~ P611cy or thl Vnl\od. ntMoa,· h~t would suasoet that Cb CI vtco Pr-oaldo11 
41t ouu th,, quoatton Tl"lth Soc~tary Hull . · 

Tbc V,too rr~Jtld..nt •U&Yttocl t.Mt- ltr. Acboaon report to ltr . Wll \b:o 4laeua•toa ts 
t.b cc:r.-tu ,., oDd tbA-t ho <:onYu1 t.o t:r. H\lll bU (tbo nee Prcaidoa.t'•) cODCen '~' 
• cl" r atu ·~ ct or polle7 b. natla\llo , plll"t.1cularlJ' tTlth r ')fc-rOMe to t.bo potU!.# 
or t). t1~1t d s-.at a '~ th.J Brlthb !i:plro probha. 

. ' 

' 
• 

• 

112 
• I. SECRET 

lUauu• at t.be Kee\1¥ f4 t.be ftoard. or !»GDOft.t~ w.rtue 
Bald ·n.ced>er 17. i9d. n lOt& a. a . 

;. _.,1n,g or thl &oar4 af ltc-ononic ·,;utarl ,.., bU4 ln the Vtc• Pr .. t4ent'a ottlc.e ln 
tla e&pUoll:'hall41A& a\ 10:00 a . A ., OD O.Ct!SIIJ' 17, lKt: 

Tllot.e pro•ent 1 

T~A vtco Pretl4ant, Ohat~n or ~be 8061'4 
It' ooon Aabaton , roprooaoDt1f18 the Secretary ot Suto Ur: Kel'ZT ~u., repr-.•ent~ the 9em"eta.rr or tbe Tre6JW'J 
xr. R. P . r.nar.oo , repreaenttr~& the &t~\117 ot "tlir 
ur. Charlo• h~. rapreaen~tug the De~t. ot 1\&11:1ce 
1U sau.\a-ry ot AsJ"lcult.u:re 
;::r. "all«< A Roctetollft, Coct4.1AIItor ot lD.t«r~l'lCU Attain 
~er. OQ~~Ald lt. JCol.-oo, Cbirftan , ~ l"rootuoUoa !IOW'4 
JEr. ! . R. $\OU.1D1U., 11', 0 IA:&d l.NM AdltJ.atetNtlOD 

tr. ad4ltion . '"" f ollowrtns per.o:1• ••re m"n\t 

ll:'. run• Tlylor , Depo,rtmontt or car.wrce 

, .. 

!11'. w. 1. Clftytcn , DIPGrt.DOI'It. or connorc.a 
Mr. Lealie W'hoelor 1 Depert1110nt or Ntrtoul.tW't 

r__ ur. narol4 Jl, Nett, Yler Dcpertmont 
• mo. V:aJM Coy , D~U~oau or the Bu~et 

·.tr. 13ernhar4 JCaoUoobOl'S, tend t.eue A4.~1ttret.lon 
ur. J'ohn LOcicwood , Otttce ot Coordinator or Iottr-Ama.rlcu Atteira 
Jt:r. llllo Parktc.e, 801U"d ot Ecoocaic Warren 
ltr. 1. • · Geuanltt, Bqllrd ot !coac:aic -:&rtu• 

n. 1'lc• Prt~l4eat.. ~QIId tb4o a.Ht.l.A&, lAdloatlaa u~u t..bt tlzst report. ,.. tNt. 
uuu- . •tz,porluloca ot Streiesio ~ttrlah "' .ur,• 4tt.S DeetlfJ«r 1, lMt, u4 
•*-4 Ur. Pvk1Jll t..o e~t. 

Ja Perithla a\1\td that.. e ean.ai,dereb.).a •olu.."" of tapo~tant Mt.artala ""' Mlt~S ln­
po;\.64 by air al14 tbat u certain tt.ea web t:~o•tMr:tt bad beet~, ertreoel.7 l~&IU·· 
ill called ett;n\ton too ao;Utlcotioc or the' eittnated DO'tOOI!ll"\ tor Nt.e:e.bt:r tn~ 

01 Deecmber an4 there wee d1nribut o4 e I:IPJileMnt.ery table , "Mcioadu:n to Irlport.et : 
Stretegi~ l!et.erlela bY A1r ," ~inc eotulll IIOYtnent fOf' apeottie4 weeks~" ';:~e.!~ 
•n4 Deoo.nber coa:portd to t.bo eatf.rlotoa ot oo•tMftt. propare4 1n Ootob...:~ • tba! t.be re-
t. bet ••ery atelat.eno• htd been n1"oo by tba Air Trenapert. conDond, 
4uoe4 tr•trto ... e ~\~er or non-o•ellabilltt ot planes. 

Tl'.e Vteo Pre•tdut retse4 the queiJ'tlon •• \o tbt rolat.h'a eo~!.:eedi:: ::~,!!.. . atr e~ t.o 0\t.ar Mau ar trusporuUcn. nr. Pertlo.s ,... , ..-.r , 
port eoet• ~• dertult.el)' hl&he:r, alt~ ha polnt.ed out. tt.t. t.t:Mo • ,._ 

0 raet.ou -.ktac tt ••1'7 dltticu.U to r.-ft • talr oonp~.rhota; io:-co~~!:;. Hit ~. 
belli& earrltl4 •• alno•t entlreb beek·heu.l eD4 u..D4tr ~1 1!1111! w\ar t.naapo:rt.a\lc 
~·ted. tbat ooa"t. •• per'Upe tha or al.s U•• •• ht.sb •• "' ~ r ,.,11 u4 
•-~cd •taht. " ten ua .. " sr .. t. flo .J:tat..o4 to bet lD •"7 cue:s, ewe .. ~ 1!111\\V of 

.. te.r raoUttloa ••ra oot oqUebl• u alt.orne\1 .. 1, •o U ... , af.tber 
treaali'O-rUns •ttrlala by alr or D0\1 at aU • 
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WJ', Cbt~ lltfl\015 t~_!:ecent lntorrotlon indicated tbat etr COt!\. W'U IJ.:'OOQA flrtJ cenl t pef \ on bt!e: .A 
) 

la retponH to. quuuo, by tk:Y•~· r.r_ .. ldea~ . Kr' o raleon~8~.ehJ tbat he tb~t atr !Ml&'t. w• em.lHlJ' re .. tble a:d aspect.~ that about ten per oect o: s--.. 
f"rel6}1t ttlP\ be b.ulil.S llr dr. 

~= 
The Vtee P'rottcknt tbeo referred to tht N•port oc Ftbtrt , entlUod , '"11'->ert ," 41tH October 1~, 1942 , IU)I! etb4 H:r. hrklU to Ctw!ll!nt. 

~ ~lttu auuw! tt.at '*ll• the rapc:rt ~ ltNlt, lie Ylsl'le4 ,to dnrw att•ctStl pantcuhrl7' to the taos. tbat th.e bard tiber preble •• a :r:au.e:r p.t the lota 01 certain o.rt .. trOr. Which f'tbera ~ad been l"teeh'od pro•t ously. ·~ua every ettc1 t. • boine nn4t to tncroooo p~duction ot YGrtoue f'1bors In the are~• etlll open, tt ~ olea:- thAt the hard tlbert wa re ll:CelY to be extre~ely ahor "' in 1943 t'ffUl t~ tMre wort nteu,h• .ubttltutfo:t •t eofi tor bard tlbor•. 

1!r. Wte.uz.4 ~steel u-.at aYary ertcn be ud.e t o lJ:Ic:o~:ase the 111,1ppl1es or .ce~:t•b 
fiber• rrc. t~lstt aouro•• · calllns e~toatio~ to tht 41fr1cultlt• bttng an;tctpal­ln the proctucUon or hoop doaosUcoll)' , He s t ated tha~ B \'J!IS •tu"Y dCI'Jbttul \lbt\'-t 111ore than 100,000 or tho 300, 000 benp to:-oego ~ool VICuld bo r en11'ztta 11f 1'94.3, \hot 
ta.te~r• t'fMrall.y ar• not frp&r1tt1Qeo'\ in ~~".J'Mas btnp , thAt hwlp ulcte relaU,•lJ ~ laM, aM we.s a rtlttlnlt t"'l' .a'r or labor. · 

1"toon wu tlu'ther dt.euattcm or suhUUtot tor haNS tiber ed nri~• other o~· 
~:'vfttlon nao1ures such ftt the use or o~ta at bey eropt ln&teed ot boins cut r~r sretn . 

Cortalll Problens or !';~port Policy: 

"l""..o Ylet Pna14tnt aat..S te ·tate4 t.o ;:ru~at a Jl'f'Obl•, a part or w!'l ieh be~ Mea amtl0Cie4 J~t't Pot'ior to tb• rMUftll uA •ttb ntere.nctt t:o 'Which a nu."'ber or quef't• hed·beea rellod by corr-aepoehnce a.nd othe!"111&o , ruu:~ely , the ltOr'ltrol poUc)' ot tlll Oovornftdnt •• to the e~ount a~d the ~)'Pf or oastetBnco to bo rondored under Ltn4 Leuo . lfo ~hn esl1;o4 Ur. Atet.t1n1u.a to COII':Iont . 

ltr. St .. utatu.a nc~ Ult e.bo:n a,...,. ertiCO a ll;l'"GUP of p:r-1Tatt uporu~rs ta4 tDifltrt u t.<l th.- a:o••rtl::oo:at •a poUC')' ,e:t.teuleJ'lJ J'&t;6rdln• t.he u.te c:t ~owr-rment.-to~ aeut OPfHtlo:l W'l~OJ' l.A!fld !AeS. aM tho pl"eoo or prt-.nt.e eX'I')QT\{Ira tn thtt o~" bualne ... No •ery cloor nota:-.ent •• Mdo a~ tbot Vtno . i1r. Stoutntu.8 euPAO•t~ tho.t it would be behrut tr '1'1 &t$tcmont or policy could.. be pr&Pf\l"ltd, h trhiob ~tU •ge.nc1cf could ~ub&CrSbo ln.d wht eh wo;utd aen-8 aa 1 ,ufU'el fS\Ildo tor 0pe.nttoo•· 

:-" not.ed. tMt IAn-1 X.• •• p.ntMDtlGfl • bud,e;ot to ~~ 00 J•n!..ll'll'T Uth, aA! ltr t.t4 that '-' •• DOt. 1e • po.slt1cm \0 -ti"YO .-u.tact:of')' a:u:wore t:o ne..QY of tb• q_uenlon• whteb would probel>l)o. bo oot1cr.t on t!to Oo~I!Mnt ox:por\ !)OUcy, pill'"\ lOU· 
larl)' t ho•• ro-terd1rl6 t.ht oon4iUoru. C01'8l'n1f16 tho ouorulton ond oondtHotLI or ~114 toase otd , 

11 3 
pOttlblo thee thoro could be 10110 U8ht tn1f16 ln t he noU.eb lUt)' or IAnt1 lA'IIJt to th~o 

L .!>tP•••· 
r.::r P•rld.J:-1 at.et.lld. tbat he t:b.oludl~ aU or tbl lftllliM1es eooe rMd •boltl~ "be tntemod ,; to t"lh p:'Nl'"CMDt:' a polic:y, tttou(;llat pna.~\. lt ......S l.J9on1bto to tiC'ID'• a ;ollot at.llt~t. ror exeaplo , .tao as rtG]'IOn11bla :'cr • 4oclaten o.a to the 11itl,tr;te 
COJiiC.O• 

~ . Fa~tor$OD ~ako4 What ~ono)' or por aon nedo the 4et~~art.ton o• to wbethnr artt• e:h•• .,....ro Mndlo4 on fl t.M I.oo•• or conm.rotol boe1a. lfr. P rklM tt#j.tocS \bo- t o •ltlllAl'" q:~sUou ••• ratNCl b)' \h.t Rtp.lbltc Cb.tcol corpcr .... uoa lc-ttw,ccpl•• ot ,.td brl.d a,;aroot11 bee.~ ae:nt t o M~rtl Boar4 Dfld:Mln. (L .. -\t(!t'" ~ !!T. St· tUilla.._ 
d"t-' l)ileedlor s. 1942 tn -.bleb tho Ql;lOatlon ""'' rol.$c4 na t o w'l-q ,,.t'l'ftt.4 oxporu or •P"'r-,tttn waxot• woro now beina ht~.ndl~ u.n4o.r Lend. Lonao. ) 

10 :-ooponto ton q,uoetton by ur. Pett:e.rao.n , lit , \-.!bite et.,•t-od tl'.'l.t or.u> rrobl\ll!l tlfb t ch b"'ld n , • .,,. beon n.n.-trod. wu wbeth.or trm o. 4oller .-tflll4po1At the Prltlab !hpi.N ehou).• •• ccutdered a.a o •lae.l.o oattt.)'. or rllotbor tbe pe,M.a ahoul4 b eoo.ldet'Od tA!lht-4-adlJ. Aa a roeult., "llll.oa t.be TI'OOINJ'J" ... , otted as :o n.e *>lle..!" peatt 1011 or cma part Of tbo &r;llr• , 1t. tfU DO\ ia I potition tO av,-p\7 t.h lntom.'ltiOh tttiCO Nl)Qf'U or tho part s or tho !l\p1ro wro only N'po:rto4 throUI')l tho tnptro o.-orblla4 '"J'O\Ip, Ol•tns south Atr lca u en e,;anplo , ho tnd.tOGt.od tMt It tho IIOUI'.r poalt.ton •er<l t o 
be O!)leulotocl on tho bae1e or tho l"Jftpire, thtro llnU no polnt lc MCIU'tNI: !latA 1'1:& to 
tiM 50utb A.trlcOA potltlor.:. 

nw q~<JSU<m or ~b• polte, cr tho U"ltted St.o.t.,• 11ad: th., rrtttab vhh rot• r M• to th MlnUt~!!nee or to:rolan ecr.oo:rciol parsoncol •na r c:ited oa n boro o;t tbO q~o~oattcD or ctoll~r balcncoe , it bolng pointed out t hat 1~ could be crcuod tbnt tbo Unltocl St~tot •~• Ill oftect onabltne tbe Br ltllh to ~1nt41n rorolgn t~od• ccnnectlont ~nd ~t t ho •=~~ UN 4oDY1n& ualetcnco to our i.af>crto.ra 1\n.d oxportort. l!r. St(ltt.tntut • tl'ltell tbot 1~ B:-1Utb o.uwot.r to tb.J. t \JPII or lt\'Oillon W$ ~t tb•t .ere p:111111(5 Olll.J ror 
.e.Mdr"J acrti.COI r.~d. 

A.a p'lrt or t ho tMIO geno:-ol polioy , Ur. Reclcofell(n" rt~iaoO tb• qywttac ot othe.r UD1~14 Sta~a oot1w1ttoa abrOOd lnvol•ln& r tnnnco• ~tcb wvr~ tn eftoct. eubatdtea. 

Tbe quusUon or tho u•• or otrolw.bu.nl\"blo" &.on~ Lee.a<~...,. al:.o :l.he-11. A1>PM"· Dtl)' , 
or!.Cla.'\117" La4 1M .. q,a ~ cb.oD a COUD\1'7 Q.Otded tiCU" nr.t •rtUS GAd \bill JIUTC~ ""* cot poulbb boo.~•• c:r \.bt ab~C:~ce or tundt. ':ho pt"CIMDt ua ot -r.iltl"ilrsatol\1• 
Ln4 lAo~•. ~•r, 10~ t.o hn'f a dtrterut !tnd bn~ct b"ete. 

~r. Rockotolter atn~od t hbt 01 hQ undcr~tood the use or t.on4 Lease in ~ho Puerto 
Rlc-,n aron, tbe sovorncco~ ·• e ul. l .... u o~o1· 1.~1~ #6~d o;r•n to ertticiltl· 

It •• .,.,,._,Wd t.ba\ a \~lc ' au.b-eCC'Ult." be op.,o!Dt.4d to etud.J lhl ••-..r-81 -- - -• 1 ........ .....,~~ uat 111 •d4ttloa p:l'(bt_. tuQl..-4 sAd to report Nc:t t.o the 1'0' ""' ' •p,_..- t !leoncaic to t ho Treawrr Oopert~~en-t, t.on4 Leese Ad:\1J\Utnt10D , Stet:• llDd lk)e.r4 ° lerta.r-ot , C~rco ~tn4 the coordtnato:r• • otrs.co ebou.ld aleo be r"preaon~ed . 
Tb• 1Utat1on be•1~ btoo rolood oa to reprttoot.attcn or tho ruraau or tho ~u~t oo tll .. "*'~t:teo, ltr. Cor ttf\~<M tM ~ud.r.ft t~uroeu ..._. '!"lt• ecru\&"''"! "• to e 
;.clleJ or t:be ~tr""'"'c1., the~ tbo 'l'.u.. ..... u "' atudyi.Jo,lt t.h '11l'ttticc ':;cl~ d~.....,-Nn • tor 1-:D WbatdlOI ~ Yartou" tunda en! that 110 t~ H l'la4 b..c 11M: 

0 
tbe ractcra d.o~ornlnlne tho o~ttnt of o~btl4lea, or d•tcrQlnln;d~~~c~ ~~:: ;;r~undt u•Qd , It 'k'Oo quito e.lear thAt epectt1o rorotftll t ltuat.tont ocu 9 11 
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rrom any on~ or aeTeral sources . 
') 

11r. Acheson a tat8CI bls rear that the probllln!l raised eo:reroc! sacil' a •lea r~• tlla 
any cc=ittee uould ~~.&ve an Ur-,-oesiblo teak ana lndlcat~tc! tb.et the-lend Laeie" Pl'o-t 
ble111 wu ono or eonslc!IJl'eble pagnttudo by ltsotr , there being inTolTec! the quettlao 
or what other countries could contribut e t o tho wer orro rt. 

11r. "JJito proposed thet t ho cccnittce rligllt o ttm:l)lt t o ootllno the ;>r1nclpl9 e doter. 
miniw; t ho uxt unt or Lend Leese qld , tho usa or Rovorae Lend Lease , snd tho M<lthedo 
t o bo uno4 (private versus public) end typos ot products to be included, 

1.1r. Ooy Atate4 -that ·a !liscu eslon of tho problon set forth by llr . White 'with rcrerone, 
to tho extent or Lond Loose c"!'ld also bo rnlsod in o nuT.Ibor of programs not lnvoh. 
lng Lend Looce , mentioning spocificolly c ortein lonna end purchases . 

FUrther 41scues1on s orvod .to ""'ke it oloBr t ha t tho quootion of policy with ror· ... ,~. 
t o tho uao or substdics and a. ncthod of roaching decisions was in qood or Cllll'l:"""'" 
tlon. It nos gonorelly agreed that cl'lsr ane\'fOre wero not eva~lablo ,t o ~:~eey qutnlet 
which had been raised by ::!3J:lbors or CO"''l'u88 1 e xporters , and l.aportors, as wull 61 
r a prooontot hoe of tho sovoral agon.cioe prosont and that ths procedure ror soeur"' 
aosw<>ra rll\8 l1k0\11ao not char . · 

There naa rurthor discussion or the tunctlons or the sub-connittea , and it ras 
docidod to givo tho sub-c~ittJo considoroblo looway , nith t~o possibillt7 t hat 
furth r sub- di•llslon ni~~ t bo noe<>sse.r:; . 

Ur. Achoaon etot.l~ "that ,:,ith tho acopo or tlid connittoo i nvolving oxtcnnholy tbe 
f oroi s n trade policy (!f tho Unitod States, h'o VIOuld suggest 't hat tbo Vlco Prosl.d.,,.J 
dieousD tho quootion with Soc.rotory Hull. 

Tho V,lco Prusld,mt sugg~stcd that l.lr . Aohoson r eport to llr. H;;ll tho discuaa~on lo 
tho oonmittoo ond that ho convoy to llr. Hull bia (tho Vice l'l>osidant •s ) concern tbel 
e cloor s t a t 1n .nt or policy be avoilobl o , portlculnrly ·with r or oronce to tho posl\1~ 
of tho Un1t ud Stot ·,s t011srds thu British &.>piro problt.'ll • 

. . 

I • ... , ' I ' .. 

4 
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M1 lear Mr. 111UU.a 

••· ••rcatJaaa _. I 1I1M -. tMU ,.. 
..a ~an. Wllll- fer 7WP ..., ...n .. 1 .. brbc 
ev ddt to Wl.ut•.Sd•, We haft Mt ..Ae a 
.,. pauaat trlp tiMe..,. de 1a ltthlact• 
ud tlie tiM n epeat wl~ 7fl& .a. ... ~ te ev 
ujo,....t. 

•• o-~ wlth a 'better f"l.bc abwt 
the Job. • are all trJ1q to 4e 1a th11 tl• et 
-P&•CJ· 

114 

It .. a ul1ptllal eqerl .... fer .. ..a 
n are beth leokh~g fe....,.. to U.. tiM 1lhn • oaa 
u et &&aiD, 

Xn. Kere-tha• jolu .. 1a ezt..ala& te 
7ou both eftJ7 poa wlala fer Chrbt.u 1114 tlie IR 
Tear, 

Jll', Clu Willi•• 
lobert I. 1M Jlltel 
Wlaltea tel... I.e. 

(llpe.l) R. k~thaa, lr. 

Copi es i n Diary 
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Deo.U.r 1'1, lNI 

ICr cle u El• anor r 

I aa enolo•lrlc heNw1th a 

•aorand~a fro. liP. D. W. Bell, wb1o.h 

wU l br1Jii 1 0 11 up t o date oa tbe 

•tter ot ouhlA& oheob at Ualca 

Sht10A. 

Atfeot1oaateq, 

(81«De4J Ronr,r 

Xn. hanldi.Jl D. looaenlt, 

'!'be Wh1 to ·-. 
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ConY t o Nre . Nor~entha~ 
14etter and en~oeure l 

Plle i n Di a ry 

• . . 

Sent by Sturg1e 5:30 12/17 

( 
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D11.r lle!U'7: 

THE WHIT £ HOUaC 

WMH IN'OTON 

Ill the 0oYerDMnt lOUJI&e , WhOH 
llro, Bola bao been 110rldDg on Sun4'TO , 
abo tollo me that tho boys IOIMtlaoa - • 
1n 111 th pe,y choclce . On onry d'T but 
Sun4q 7011 caah these, but they ore juat 
ao hod ott o0111otiaes on SWidllJ'O. Sho 'IIOD4ora 
wl>othor )'OU could e1 thor euthorlzo OCM oo.e, 
or put eoao oo.e in the c.Atrol !'bot Ottico 
noar t l>o ototion on SWidllYO, to ooah thoeo 
oboe lee, Will J'OU let me lalow Whet )'Ou think 
1118ht bo done? 

Very eincerely ,.:>ura , 

Regraded Unclassified



THE WHITE HOUSE 

WASHINGTON 

Your note just reeo1Yad. I t l e about 
oa eenaible ae 1l.Jonly Valentine aelclng a third 
reto lookeaHb how to get into a safe. 

ln order that Pa aay "ree-t tD peace• • 
wby not head Fenny PerlciAa oft attar Cabinet 
today and t eke U up wHb bin tban, a a you 
threatened to do two weeks ago? 

Ser1ou.&ly youra, 

fll~ 
II. H. MclN!'YHE 

Secretary to the Preaidant 

Honorabl e Henry Morgen,bau, 
Seore'a17 of the Treasury, 
Waalllng\oo, D. c. 

' · 

• 
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1 .... ...-iwl~ F 'a 

ef ... , •• u.' ., ... wl~. 
-bee~ •-'• "' • blt. ... 
D s'4 lelll• _. I _. t. -- on 
RonibenH. Ia tua R 
,.. ......... - •• 11 tiiDis twa 
-"- ....... ,. ..... .. 
.... _ .......... tlldt 

IIMeNJ,o,.... 

fll!tiic, • ..., 
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Complete rile in Diary 
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THE WHITE HOUSE 

WASHINGTON 

De 'I hr 11, 1942 

Plaaea Dote the lut pel'ql'&ph 111 

70UJ' l atter to • ot 11...-.r tw.atr--tb, 

cow ot whlch ie attecbe4. 

I dCD't lmow wbetber 7ou bA.,. taba 

it up 111tb thA J'J'eaidat or not, but it Dot, 

11111 10U &J'ftlll& it ae per 10UJ' euageat1CD7 

Regraded Unclassified



WAR PRODUCTION BOARD 
WMHIHOTON, D. C. 

NoYeaber 27, 1942 

• 

Dear llenryl 

Aa requested in Jour latter o! IIO"IUber 9th, 

I han pr._pa.r.d and signed a letter to llr, lolt.rrin llolJlt1re 

ai.Tin& biJil till! in!o!Ultion requested in tba latter to bill 

ot October JOth, f rom Congreuman Colllj)ton I, 'llbl.to , 

It this •ets with JOW' approval, will you pleue 

sign and deliver i t to llr, llolntyro? 

llooorabl.e Henry llol'll•ntbau, Jr, 
S.cr.tary of the Treesu.xy 

'lru hincton, D. c. 

Sineer.4>, 

Donal4 11. l!elaoo 
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WAR PIIODUCTlOII 110ARD 
•••• .,.. D. c. 
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len ,,. u, 191;2 

• ciNr Ill'. Seclretu7• 

I baw uDcl _. Lepl Dhbioo t.o prepare 
a joint repJ.T t.o tile qu.Ucma raiae4 bir c.cre•­
lllita "" hU Utter ot Octeber )0 t.o Ill'. MciD1;7re • 
....s lball llaw 1t in TfM'r' laaada tba earl,T part ot 
Mn ...... 

Dcmal4 II. ..uoo 

Regraded Unclassified
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aent by Keae. 01Yeftl 
4127 U/10/42. 

....... 11 I, a .. a._ " 4 
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THE WHIT£ HOUSE 

WASHIN GTON 

I.ID!<JIAIIDUM YOR THE SECRETARY OF TilE TREASURX 1 

Tho attached ia oalf- explanatcey , 

11. • llclh'TIRE 
Secretat')' tc the President 

Attcc:NMnt 

• 

Regraded Unclassified



THI: WHITI: HOU.I: 

WMHINIITON 

loYe~er 2, 1942. 

MEilORANDUll FOR 

IW) 

\1'111 you cet an &DJIWer 

preparel to thi.s by Treasury 

and WPB? 

F. D. R. 

• 

• 

Regraded Unclassified
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' 

Dtoewber 17, 1~2 

Du r llilll 

~ith ! urt er ref erence to Tour note ot 
[leoel:ll.er 3 cone•~ liad ... Tllbellt 

1 
we tiM 

u ... t t l:e ! 11nde b!IIJ llhlch •.be aerh .. bar 
aupport , &lld t r 011 whhll all¥ horeue 1a ller 
allowance wol&ld have to •-· oaa be dr- • 
only by t he U tluwLiaa WiAleter. The .IUnht.v 
reeeiYtt1 under a aoathl1 r~DeWablt Forti&a 
Yllnda Control llceu.'t lllllda l or t.be X..&atiOA•t 
e:rpe111n, in<-l udlDi 1111 aalv1. 

It t he ijlniat er will •£ree .to h or eaea the 
IUlount l:l&cle n ailat le t o Uadame Tllbelle, •• will 
be Llad to h cru u the "&Ont hl; lloen .. b1 All 
equal aaount . Perauadh E t he Wlnieter to do 
thie aould ·~pear t o bo t he Job of the State 
~epar~ent, and we haTe ia!or.all¥ &dTiled St at e 
t t ... t we will inoreu t t he 11101111t of t he 110Dt hl1 
llcenae 1! t he Uini attr will undertake to a.kt 
14dl tion&l !undt aTail~blt t o Mad ... fubelia. 

Ioura t inctr al¥, 

"'-' · .. ll i tu c. liullitt , 
24~ ·, t.d or.u;:a Row , li.w., 
haaul~.ton , D. c. 

Ulaoftt:an :bd 12/ 17/42 

(S1«1!&4l l!en17 
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• • • 

Copy 1n D1ery 

File di rec t t o Pa ul 
12/ 1&/42 
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TREASURY DEPARTMENT 

INTEit O~FICE COMMUNICATION 

DATI Dec. 6, 1942 
10 Secretary Morgenthau 

••oM 1(andol ph Paul 

Attached is a copy of an acknowledgment of 
!~ . Bullitt •s let ter concerning ~dame Tubelis which you 
referred to me yesterday. The matter is complicated by 
the fact that the former President of Lithuania, A. 
Soetona, who is ~uppor~ing ~~ame Tubelis, receives his 
funds from the Lithu8lllan ..liru.ster, l'lho apparently is not 
sympathetic to ~dame Tubelis . The Lithuanian llinister 
i s t he only person who has the power to drerr on 
Lithuanian funds . 

I learned that this matter has also been rai sed 
wi th St ate and that State believes t hat sanething can be 
·;.or ked out by convincing the Lithuanian 1J.nister that he 
has an obligation to see that l•ladame Tubelis receives the 
amount of the pens ion due her under Li t huanian lal'l. Since 
State is already attempting , through diplomatic channels , 
to 11ork out some adjust ment of this matter , we propose to 
take no further a ction at t his point . We will continue to 
press State on the matter and if State is unable to solve 
the problem, ne will t hen consider the use of our licensing 
powers to bring the unister into line. Of course, State 
would expect us to cl ear anything o: t his character with 
thea i n any event. 

Attachment 

r~ 

• . . 

I 
I 
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Deoea'ber 8, 1861 

Dear Bllla 

I han..J::r DOte of Deoe.-
ber SJ'd o0110e MecJ fll'bella. 
ii'e an oheoltJAc into the aatter 
and wlll let JOU lmow u •- u 
poul ble what, 1t ~. oua 'be 
done b7 the fl'eUIU"J to lllpron 
her lltuatlon. 

With k1Dd reg&Na, 

Slnoere}J )'Oura, 

' 

11e~ 
\'1!\C!l•' 

Honorable W1111aa C. Bullltt, 
~'7 laloraaa Road, J.W., 
Wuhington, D.C. 

) t;--·.A .{ ~2)r 
Y~/.-<f 1-'ftA?-

d~ _;/,; vr,.,L­
(JI~ fL... ~ ~ ,f' ,.#/ 

( 

• • • 
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Jlr, lhlte 

Seoretar,r Morgenthau 

Would 70u pl•••• handle thla direotl7 with 

lfr, Currhf 

13 { 

12/17/~ 

•• • 
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t17 deu ~. ~· 
'Zhla will aclmalocl:;e the r .. elpt ot yo\11' lettll' of 

:Ieeder '! 1~ releUuc to DGO-:UlltarJ aattara arlalDC in co:uu1ot on alth the ulllt&rf ocoupat1ou or terl'l torha !.n .. uropo and :!oJ'th .U:I'I.oa. 

't'b.la . opvbeot 111U be ••rr £lad to ooop-te with 
:-:>clJ' i'eperbct and 0~ ~enclea or t!te \iGrii'Q:JtiZt ln 
deal!...g wlth the proble:u referr..t to 1o JOUl' latter • 

.b you lmow, ·r . Joalah ... Jluilola o! t!.ia ~t 
alr ciLd.v 11 en J'Oute to llorth .U:l'l• u a "?bv of thl 
a, celal alulon 10U ~MGUcm. The atatua of 'I'• Dullol.e u 
.. t forth \A 701»" l-'t• 11 acre•ble to thb ~t. 
l n t!Ua oorce-'iCIIl • • u- that whlle aU r~ aD4 
et hel' coz:un.l.cat1CIIll will be rade b7 • Du!!ola through 
~. .!uJ'PIG' to the SeONta.,. of !'tate aDd to the Trta~u17 
l!epal't.un~ or other -.:;.end•• be will be pel'fnUr f r .. 
thro~h t bou taclllt111 to t unlah tb1a L.part.._t wlth 
hla Yi ... and rn ' wGilatlou -lll'lll.D(; probl- ot 
intu•t to tlli t epert:»nt. ~l:UlarlJ n will be free 
to 001:llllldoate to Jr. DI&Dob ou the aue bub. 

'ito alao are l n aooorcl that - wl:o fM1 be aent to 
:·eplaoe tho ohief ra;pr11antatln a ot t!le 'i'rtulll')' i:l t!Ua 
aonLce ahall baft a 11a status 1:1 all r -.apoeh t.o t..'lv.t 
ecc:op..t.ci A.JO. Dullola • 

.. o are lncllnK to bellna that the cleflnithc atattll 
of peraon.'lll whtoh tbo 'i'rMiuey !;epac ~':lilnt r»::J ~oY ide for 
.JOro per.1an.u ualezwmt ln r.o.rth Africa abould be co,. 
llldored at tho Uno of t '!lol r deaio»tlon !or aueh d'.1tlM 
&!lJ ln t:.a ll&ht o! coil.lll tlOta thtn j;ll'fV&ili~. A:la!le 
ot~a.r th.1.1L:a1 thla Depart::.nt wll l T.&:lt t o c~ldtl' t.f.a 

( 

• • • 
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-·-
typt ot ptnoonelr~ueettl. tbe1r avallablll\7 ul eont.­
plated authe, u4 tJie m•t to wbleb \hie llepal'tm~Dt _, 
be oalle4 up011 te eontrlllute to the tJI'tiNI& lla &IDiral. 
lllllfl'fG'J lt le DOt utle1pate4 that thiM eoula.atlou 
ahoul4 be tbt auet t or &Ill clelt~~ or alfflwl.\7 &lid .. will 
bt sla4 to OUT&U tht eubjMt fluotb.Jo 11hanv 7011 1\l&l: .. te 

•h• !!onorable, 

The s ..... te.ey of !itete. 

vvr tl'll11 :r•~~~'• • 

(llpti) 11. 'Mof~Ctll&ll, Jt. 

.r'hotodt a t l"ile - Di<>ry 
Or 1,; . File - DVIllell 
copies - White 

• • • 

Dol . by ~turgis 5 : JO 1 ~/lt / 4~ 

AFL 11\1'4 - l?/10/42. 
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TREASURY DEPARTMENT 
145 

INTER OFFICE COMMUNICATION 

I>An December 17 , 1)42 

TO .,ecret..ry 1 orgcnt hau 

.,ubject : Vll::WS of' t h e BELG!All UOVJ::KIIJ!l!:HT IIi tit kegard to 
OCCUI' 1\'l'I Oil CURRE!WY 

•rne I el0 ian Oover runent i n London has t r ansJlitted a 
~e~orandum to ~~bassador Bi ddle expreaainu in stro~, thoUbh 
l l , lo<.:a t1c , lanvuage i t s objections to t he procedur e followed 
b ) tile nited nations i n issu1n0 occupation dol lars and pounds 
btel•lin~ in :;orth Ai'rica and i nd1oati ng a determinat i on that 
t. ae .. orth AJ'rican !S'OCedure shal l not consUtute e precedent 
ror ol.,1um. The Belgi an Oovernment also indicated that its 
~~o .. uudor in 1/asbi n.,;ton waG bein.; instructed to take up th i s 
... tter v.lth t he United States Govornment . 

The points made i n the memorandum of the Bel ;;ian Gover nment 
w•<J tiau following : 

l . 

2 . 

; . 

The Bel Jian Oover nment i s prop01•ed to put a t the 
disposal of' t h e American Govel'nment n suffic ient 
quanti t y of Belg ian notes to cov~r the needs of 
an American Expeditionary Force i n Bel&ium. 

" •• , the Bel g i an Government i'eols concerned r e-
6ardino the monetary end social eft'ects which 
mi t)tt eventuell> result both in the Con,.o and i n 
el6 ium, aft er the liberation of the latter's 

territory, f r om the rate of exchange adopted 
in liorth Africa" . 

The rate of excilan.,;e bcotweon the tol0 1an franc 
and t ho dol lar is a quest i on w" ich "falls within 
tue sovereiont y of t h e J'elgian Ooverru,,ent , 
_,'Uaran t eed in pri nciple by tho Atlanti c charter" • 
Tho Belgi an Government will consult wi tb the 
American aut horities on t he rate of ~xch~e but 
must reg ard the final doc ision on thls ques tion 
no its ovm. 

'l'ho Bel g io.n llover runen t "a ttaches t ho c reat es t 
value to receivirlb t he a., roea.1on t or t be American 
authoriti es" with r e0ard t o t he points listed 
above . 

• • • 

( 
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COPY 110 . 

Information r cC<J ived up to 7 A.~! . 1 17th December, 1942 , 

l$th; Our troops made a number of small but 
enemy rearguards holdins area HAS RL AALI -

~ ARCH , Some of our armoured unlta ranched MERlltiJ.!A and the 
road 12 milea northwest of MARBLF ARCH durina the afternoon 

tut $1st Division advancing 1o the coastal aroa were delayed by 
:dnez although leadinG e l ements reached 'L AGIIEILA·. 

16th . 2nd New zealand Division toolt up positiol'.s 
llt.TRATIN aouthward along the WADI Rlr.EL and in the IC!ll>Ul!A 
cutting thP enemy columns 1o two , Enemy units to the east of 

itions including 1 5th Panzer Division were trying to break 
l~:hr<>UPh and were losing heavily and 7th Armoured Divi•ion advancing 
u~on them from the east had reached MARBLe ARCH by noon . FUrther 
••• t the road be tween RAS rL IHUDIA and IIOFILIA wo.s blocked with 
the enemy who vtere heavily a ttacked by the l .. A .F , Fightin~t con­
~inueo and tha enemy is being severely m~uled , 

lliJSSIA . No confirmation of Oerman claim to have en ­
a Ruosian Shock For ce sout heast of TOROPETZ . It appear s 

that tho Corman thrust sout hwest of STALINORAD has been checked. 

Ylf.STERN FRONT . 16th, 11 ene=:t aircraft operated 
Southern Er.g! and . Two were shot down ar.d twc:. damaged . Oas 
at Bognor Regis seriously damaged . 5 k~lled in attack on 

• •-" '' " in SURREY. 16th/17th. 28 aircraft w8re sent out - Diepholz 
lrcraft Park near OSW.BRUCK 8, oeamioing 20, One missing . 

l1.Al.I · 14th/15th . Liberators frr-m Libya bombed 
start111{ fires near the main power station r.nd oil storage 

• Bursts also seen near railway station, ars•nal and steel 
but lew cloud hampered observation. 

l'.UNISIA , 15thf+6th. V/ellingtons bombed and hit 
and tne rah way centre at TUlliS . BOmbs dropped on the 

reported tC' have blocked the entrance . LA COULET1E also ttaekod , 

IR~OJ.I~. 1 5th . Light bombers a~d fi~~tars 
l~lnt:a1J~qd harassing att acks on enemy 11 . T. west of L AO ~.ILA • 

• The road from RAS EL IHUDIA to IIOFILIA was blocked with 
enemy tranoport which was heavily bombed and sh~t up at 15 minute 
intervalG • 

.l!liJli.IA . 15th . C!IITTAGONO Airfield was bombed bY 18 
escort~d JaranO!Ie-5ombers . Damage was negligib:e . 

•• • 

( 
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oort 110. 1 S 

rol.Lcrlnc la auppl..:at.t-17 re:a:u:M or o,lt'TI\t.iOMl ...,t.a eoYOrtng t.h• 
t.o 17 t.h Dec•btr, l9L2 • 

rhrouchout. t.ho woek b&d 't'"Mt.hor h.u w'aed eonaldt~ble diaorg:u'lha ... 
cotwoya \.0 .•nd i"rom UORl'U Aff\lCA . tto chnnco tn diapoel tion or OofVIM. 

- 1. Cruiser And 2 ltfjht Cruisers Northorn tiOh"AY , •rJRJII1"'~ at.ill 1n 
.• ;'1<0.""'"'" "r""· Ovor 20 oubno.ritloo nd GOC.<I 150 1\J.roratt. ln ~O~AY . Oul.f ot BOi'HrHA 

t.o frt~ozc. ono mon'-h l.ator tb8.n uuwtl. F'rotJdna •'111 1nturtoro with 
t ron ortJ t..rCI.f£ lu rrom STitJ>EU. 

i!r.:.DliZ.RRiJHW!. H. M. Sul.Lrlno& und Mt1.vul Alrora.rt. o.lnlll 6 uhips 
"nd 8 hlt tnoludlne: a Doat.royor in Central ll.od:U.orrnnu.n. Throe LtrTORlO 

and 2 a• orulsero which rocent.ly loft. IIAPLJI'.S And iUSS.WA rea-
no!. ao f'lt.r tinco located. 

~.U!!L.rllily l.MAR.;... IV~"' or rectru. hcecrq,rd bourk. nort.h &.t.L.n.Uc 
cJ4,n..at.~t.nc *XLllj)lt or ILir c.nd 51ll"faee cnlt. collaborat.ion. Convoy aMdowod 

att.aeted br IKIH XJ 0-\.oat.e ovtn period or 3 or 4 dl,f• ml:r loot. 2 thtpe. r trat 
all' escrot. nn 8 hundred a:lles to rot..eh OOOYO)' and •to,yed t.n e.,J1U17 tor 6 

Consldt.rod U:lat. 110ro Uw.n 1 a.~p r ould have bHn lo.c. followina nl£bt. lf 
ot t.hla airor-.rt. dur1.a.g dat bad not ltcpt. eu-.rtn .. ~. Mot. 41.1 rill-

in t'Oapii\J' !'or :l hQU.n anu ede 7 . Lttu:ka, OI'I'J "l'Y prab1nc. 2: ot.b•r air-
al:so uelat.J. tollO"'.lt\a dAy ""UK:r condit.iQIUI ~revtnr.od Glr ••cort. Me" 
ahlp lot~t. . Noxt. nlt'hl 11 Atto.e:C.u li:ovclbpod but ..-•ro bMt.tn oi"f by WTface 
t'hloh •do aov' rU ,;~rom.lui..Ttg cow1tor attacka. Loat. do.y Airc raft. w1t.b t.bis 

ac;dn corrlod ou~ vory ,Jroaisln& ,,t.tuck on U-boat. ) ot-hor p roAialna r. t..-
1\~;oke bt th.vt t cn~rt. o\.hor .a.rone NportAxl ·iuri.ng tho wcok. 

~· 3f.nco batinnlnc of Jul1 1942 o1A I I.I!H,m ct.ip~ t.ot.ull1ns 
JO,OOO toru' rr uvlouel,y UD8.1\6ed 1n BILB/iO .. fl!·YOHUE OM t.rd.dCI hnvo naaaod 

l ihrou-,h S'fltATf 01'" LOV,J . laporto in eonvoy week Ct.ndiur; l2t.h 181,1000 ton~ , lMlWlne 
oll. 

Y,m. Eru:-.y lotuJ;,a ln confUsed fJaht.l.nr. t~:urlnc J'IOflrtuvd action 
Ll;. 1!1"'0. - 20 t.rnka and oov<tl'\~ liandr«l "f'\..bl<lloo ttc.ttf'Oyod Md JO CUM and 
~'rlaonore capt.urtd. Our cAcUII.lt.ioe voey li4<bt. Bot.h nu..t .nc: port.a coo-

to hWlo a.\t.tar-.cto,. t.onn"lG'O· S....:tGHA:u c:..,e.clt.r oapocWl/ lholcod gns.t.it)'­
tncroaao . 

Ff:.:..o.Cd ltQM'H Af'MCA. 'fbu rocont. " ltbt1r.nl t..o OW' pnaont. poalUona 
not r ... .,.\.lt.lon not. th• rcault.. or co~ • resoure. Ul.l\ICI rorcee no- oo••r u.e 

n.M.ln& tro. W~o~ . CocO lat.>lnal ~lc11.Uon:s onaur.cl 11ft!l ro.,._.rd t.roopo 
• ''"'"''" 11:tdor b .. u.or conJlt.lona ~ h..if!lrda t.urrnln. l lthdreW!!l mdo~ TUb t crw 

Wt. Ut.lt.od 3tut.oa .lraourod COQb\t cuer.nd Willi COli .~Yllod by mud to 
118..'\Y t,. nko .nd rwch. .•. n tCd.l t.rM:J•JOrt. on lith. lnO"f infant.r; (tond) tank 

'I•L•foz-.,,.,',;'.llJ~ta::S 'l..PBAD ro,Nllod lrJ cOIIlbin?d United Kin&doca .. rrcnc.h rorco. AX111 
r1 continuu doop1t.o heuvy bt)abin.: of l:naoc . &Jt.imat.od vt.Nn~ott.h -

G 'not'1na Ancl l~,OOO [ tlltona, oot-vic4"1f.lb1G G·rmun t.4nka about 100, t t.ollnn 
oout 50. 

•~t.h Ol"t.l U~ry , 
tAU rw;r. ~. ~tlccy- otrungt..h 1n AK'c'An Aroft ottln·J t.od l r Ds.imont. 

) , AIR OPl.RAr!OtiS 

1]sTMl ngtt. Owin.t; t.o bud wce.t.bQr no t.1~rt...nt. bo.bJ..nt oporAt.Jonr 
•1lh.·r by d4r or nlt:ht.. Pu.l'l.ns: C040\.&l. 0 pe:ret.1ona at. lo!lot. J ohlp:a t.oU.lllng 
1~,000 tona •no h1:. blotdoa • 2 ,000 t.on t.anlcor cla!sacod. two b\anl:tr<ld r.ncl ..,l..,.en 
"'Ull alnn bid. 

lt.UUA· Ow- rtct>•.,.. <z>e1 !I.C>t.r -bon roll- our o<l.,.,.,o elos.!J 
..:..~ wer .. ~ry act.ho a.p.J.nat Nt.l"~'-ing en~ colu..o. U(;bt tx.bo:ra end UDJ tod 
:.taka t.c.:..-n &nd tlcbt..tr• eol.ao co--o~tc4. At.~ckc on t.ra.n.eport lrcrolt. r..nd 
•b.l ... tn, both on LlbJan ud fun.lalan SU l 13 routoe wor. contl.nuod by Urc:ralt. t'roc 
JA:.r.. Unll«< St& .. o e-htre t'J'ool LlB'tA ng<ln a U•e1<od HAPLUI b7 Mt· 
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~CH NORTH AFRICA . Contl.nuod heavy ottacka on TUNIS and BIZERTA 
by ni6ht rtnd oscor~ed OnHed S t-ates For~roaaos and Libal'lltors by 

RUSSIA. Ru•siun a ir f oreo nade conoentrat<Od a ttack on tron•port 
supplyiiijiliOrman 6th l.nrq ""d on Ooman airfiolds nnd railwft1a. s·rALI/1-

0RAD - !<OSfOV Uno ia out southwest of UOROSOVSKAYA • . 
C:Xl'RACr5 f!\0!1 1'!10r9CRAI'HIC AIIO INELLIG:llCE Rl:I'ORr5 ON IUSOL'rs OF AIR ATfACICS 
CXI ulrJ11 rt.AAI'I'O!!Y 01 .JJROPE. 

LlLLE. United Ste.tes attacks 8th Nov~•bor :.nd 6th Decombor at 
D1H .. U • ..MS. DPugo to sonral SboJl8 tnd foundry . Over 10 locomotives 

liMY others cla&lgecl . Rnllwey traffic sorlously disloca~ by looo--
At Fivus-Lllle many shops damaged and sovorol aro baing reroofed. 

'tnt,n~'tlvao unable to uso ongl.ne depot for J da78 owing to ~'" to pel'llllinent way. 

I!l.!l!!!.· Reliably r eported that Macehi hoe bean obligod to bold up 
';,rc>ductlion or 202 tyj)CI fightors o•'ing to shortage of onginoo . Rnpoated attack• 

bo•n 111ost otfootivo und made attempts at ro-or~o:anl roLlon diffieult. Notloe­
orroot on t>Oflllll•.tion who r oge.rd r o-orgnniz,.tion nu ' ' hopeless tnak and aro 

Lho·rorn,.n unOOOj)Srativo . 

~atljnto<l eiv111nn ensu'lltl~u •oolo. . ndlne •6 A.ll . , 9tb- killed J6, 
wounded 58. 
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i)Bc;UBEII 1()-1 7, 1942 

THE WAR THIS WEEK 
The Soviets have closed the pinoers about the Oennan Sixth 

ArmY between tho Don and Volga Rivers, but the southern 
arm rcmai.llll relatively weak and inadequately eupported 
against a strong enemy counterattack. 

While the Allies are apparently consolidating their ~t 
poeitions in Tunisia, the Germans continue to reinforce 'tlieir 
bridgehead with colll!iderable rapidity. Enemy foroee may 
number more than 35,000 in that area, and German air power 
baa been notably strengthened- situation suggesting that 
lbe Axis may now intend a major defensive stand in Tunisia. 
Meou1while Rommel is executing a strategic retreat from El 
A81>eiJa, along the expoeed Libyan highway. U Rommel 
retires to the Buerat-M.iBurata region, he will have greatly 
eased his own eupply problem and rendered that of the 
British correspondingly more difficult. 

At. Allied foroee continued to narrow the hold of the 
Japaneeo on the beaches about Buna, the enemy boldly made 
a fresh landing aome 46 m11es to the northwest, aimed per­
bapa nt diverting Allied strength and increasing tho aeourity 
of Jap&neae bases at Lao and Salamaua. 

Tht Soviet Pinurs Clost 
Near Marinovka, on the Don bend..St.a.lingrad Railway, 

the RUSI!ian pincers have now closed, entirely surrounding 
the German Sixth Army between the Don and the Volga. 
Bul the contact between the broad northern arm and the 
relati\'ely weak and poorly eupplied southern ann remains 
unstable, and the Soviet triumph is by no means complete. 
While the RUS5ians have maintained the offensive in Stalin­
grad itself, the invaders have made every effort to reeeue 
!heir 20 or more entrapped divisions-by counterat tacking 
against the northern pinoers from the upper part of tho Don 
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bend, and against the southern pincers from the Kote!niko 
railhead. In the latter sector, the supply situation fav 1'0 

the Germans. For supplying the Sixth Army the inv~ 
are apparently using la.rge nwnbers of Ju-52'sllying at high 
altitudes. The Ru,.,ians report taking a heavy toll of th~ 
three-motored transports, and add that the Nazis are press. 
ing all available planes into service, including mail carriers 

Similarly on the central front, the Russian drive oolo~ 
Rzhev toward Beli suggests that Rzhev itself may soon be 
completely isolated. Even if that should occur, however the 
fall of the German outpost would not be inevitable 'ADd 
JUhev might offer a most effective "hedgehog" defenae. 
Already the Nazie are counterattacking vigorously, eepeeial!y 
in the Velikie Luki sector, where they have themselves 
encircled some Russian units southeast of Toropets. 

The eight-day bombing of Munnansk, culminating in an 
unusually heavy attack on the tenth, suggests that the Gef. 
mans will make strenuous efforts this winter to interdict tbe 
Allied supply lines to the north. Along the Don south ol 
Voronezh, the Russians have staged a. successful attack 
against an Italian-held sector. On the Caucasus fronts, the 
Red Army has maintained the initiative. 

The RmBian Press Warms Toward 118 AUiu 

Concomitant with the recent Soviet successes the RU88i&D 
press and radio have been referring in friendly ter:ns to BritaiD 
and the United States and explicitly cal.ling them "Allies." 
The ~nd front i8 no lo~:~ger a subject of crit.iciam, while the 
~~ apparently view our African campaign as the pre­
requ~;Site for a continental landing. Tbe M oacow New, an 
Engiiah language semi-weekly, has published articles denyin' 
tha~ ~be Soviet Union i8 dissatisfied with our African venture, 
Pl"&lSlllg the North American mediwn bombers which have 
reached the Eastern Front, and describing the "ever-increa&-
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ing stocks" of medical supplies, food, and winter clothing 
sent as gifts to the USSR. 

Rttr•ct on Pinniah PoliC'IJ 
ln reviewing the events of the past year, an observer of the 

Finnish scene finds few altera.tions in policy. The chief ac­
complishment of America..n diplomacy, hll feels, Wl\8 our 
success in keeping tho Finns from attacking Soroka or indeed 
ll!lywhere else along the lin~. Aside from t~t, however, our 
diplomt1tic messages have unpressed the ~ fa.r less than 
our actions, and our rupture of consular relations had more 
effect than all our protestations. 

As " realists," our observer continues, the Finns have little 
faith in the Atlantic Charter. To induce them to withdraw 
from the war, Britain and the United States must give them 
food, a satisfactory peace settlement, and guarantees agains~ 
Soviet aggression (including a proviso that no Russian troope 
will enter the country). Meanwhile, the Finns still regard 
the Continent as impregnable and the N a.zis as invincibi&­
Allied successes in Africa being too far awa.y to ha.ve much 
bearing on the northern front. As for actual military 
operations, our observer continues, the Finns, who now ha.vo 
all the territory they want, feel aggrieved every time the 
Russia.ns break the informal truce that has been in effect for 
the ootter part of the year. 

Certain evidences of an independent Finnish line have 
appeared in the past month. The Nazi censors are permit­
ting Finnish newspapers to publish Allied communiqut!e-eo 
long as pro-Axis captions appear above them. Further­
more, despite the efforts of local superpatriots, several Finnish 
youth organizations have resisted reorganization on a totali­
tarian basil!. The Finna, our observer concludes, are now 
groping to discover how they can save their country if their 
Nazi support collapses. 
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movement eastward from Tripoli of I talian forces (which ~~~a 
consist largely of native units). Rommel's preeent foflles.,! 
estimated at about 16,000 Germans, 20,000 Italians, 100 tanb 
and 140 planes. 

Vichy: Coll4bcrraticm and lis Results 

As Vichy has settled down to serious collaboration with 
the Nazis, recent decrees have provided for the delivery of all 
anna, with heavy penalties for their transport, sale, or loan; 
have restricted the freedom of movement of French and 
foreign Jews; have extended the corporative organ.iz.ation of 
economic life; and have regulated concentration camps, im­
posing harsh punishment on those aiding prieonera to escape. 
According to Chilean diplomatic eources, German ssilo!$ 
have already appeared in eouthem France-presumably as 
prospective crews for the ships at Toulon that escaped 
destruction. 

In reply to these measures, passive resistance hilS again 
become marked. At Marseille, reporta of the first dock fires 
in many months suggest the outbreak of sabotage against 
Nazi arms shipments. In Alsace, the Strasbourg press h&il 
complained of the appearance of inscriptions vilifying the 
Oennans and praising De Gaulle, the RAF, and the United 
States. Observers in Switzerland regard the Marshal'& 
leadership as completely discredited with the French people, 
and Darlan's potential following as negligible compared IVitb 
that ~f De Gaulle. Inside France, our informants state, the 
man m the street hardly knows the Admiral's name, wbicb 
commands scant respect in any case. According to tbeee 
ob6ervera, the French desire a union of De Gaulle, Darlan, 
and all ot?er leaders in exile on the basis of a simple prognun 
for ~efeating .the Germans, while following President ~ 
v.eh s suggestton of leaving to the French people the organisa­
tion of the future government of the country. Mr. Roose-
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\·elt our informants conclude, enjoys the complete trust of 
the 'French: pereonal appeals like hie radio adru-- of No­
vember 8 will find a heartfelt response. 

J)(lrkm E:r:ploina Hia Position 
Nothing as yet indicates that American explanations about 

the Darlan affair have reassured the Freileh pUblic, according 
to one observer in Switzerland. Two days ago, the Admiral 
himself joined in the chorus of reassurance, advooating a 
"maximum military effort" against the Axis and the "unity of 
sU citizens, regardless of their political or religious opinions." 
While promising that "the French people themselves will 
decide freely the form of government and national policy they 
desire," Darlan claimed that he had liberated all United 
Nations sympathizers in North Africa. I t is still too early to 
estimate the effect of this announcement. To judge from the 
Brazzaville radio, however, which has expressed surprise that 
Darlan did not declare himself a defender of democracy and 
the Third &public and has again denounced the Admiral liS 

a traitor, the Fighting French are still unreconciled. 

11! oroccan M ia~m~<~ 

In Morocco, the French official behavior toward the Ameri­
can occupying forces is "incomprehensible", according to a 
confidential neutral report, and is charact~ not so much 
by enthusiasm as by confusion and a passive acceptance of 
jaita accomplia. While the American authorities have reposed 
confidence in the French officers who opposed their landings, 
pro-Ally officers remained in custody loog after our invasion. 
Members of the Vichy Legion have continued to wear their 
insignia, and P~tain'e portrait is still publicly displayed. 

From other sources, we learn that the position of the 
Moroccan press, controlled almost entirely by ~e former 
ooUaborationist Pierre Mas, is undermining Amertcan pres-
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tige: Radio M arcx; has been broadcasting Vichy proPI«anda. 
In the Spanish zone, all the French con.sula threaten · 
nation, with the exception of the consul at MeliUa ;:: 
pay the Moroccan Residency has not canceUed des;,ite his 
continued allegiance to Vichy. Although these coii8Ula are 
not granting visas to Italians desiring to return to the French 
zone, the border guards apparently permit them to pass 
u~~indered. . Fo~er coUaborationists and. persons evading 
mthtary servtce m French Morocco have likewise been able 
to slip out across the frontier. At least one French general 
has advised a zealous young officer not to be over-anxious 
about offering his cooperation to the United States. 

Faced "~th these contradictions, a pro-American Freneb 
official has expressed himseU as completely disillusioned in 
his hope that Nogu~ might serve as a bridge between the 
Fighting French and former Vichy adberent3 in North Africa. 
Nogu~• equivocal att~mpta to maintain himself in the favor 
both of Vichy and the United States, our informant feels, 
reflect his long residence in the treacherous atmoepbere of 
Morocco. French reactionaries in North Africa will grow 
bolder the more they see themselves assured of Nogu~s· tacit 
support, 1111d defeatism among the people may replace the 
present sympathy for the United States. Our informant 
con~ludcs that the only way to check the progressive deteri· 
oratton of the Allied political position in Morocco would be 
the prompt organization of a government-in-exile uniting De 
Gaulle, Giraud, and the less dangerous of the former adher· 
enta of Vichy. 

Spain'• Poaition in the War 

An. a~ment has been reached with General Orgas, the 
S~ Htgh Commissioner in Morocco on measures to 
avotd any incident along the border. Fully aware of Nasi 
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efforta to cause trouble between the French and Spanish 
Zones- and thereby detain Allied troope in Morocco-Orgas 

5uggested an agreement providing that no troop movementa 
be made near the border and that no reinforcementa be made 
in a zone farther back. He was reported to be highly gratified 
at Nogu~s· acceptance of these terms. 

The Axis is apparently continuing its war of nerves with 
regard to Spain's position in the war. Although recent 
observation showed no troop movement in the Port Bou and 
other areas, the Nazis have taken over complete control of a 
4().kilometer strip along the French Pyrenees frontier, accord­
ing to reports. Axis propaganda is also pointing up and 
widely publicizing Spain's own defensive measures. Mean­
while, a review of Iberian policy wiU undoubtedly take plaoe 
when the Spanish Foreign Minister, Jordana, makes a state 
visit to Lisbon in the coming week. 

Pro-Ally Leaninga in Turkey 

The Turkish Foreign Minister has indicated to various 
foreign envoys in Ankara that Turkey is now sure the United 
Nations will triumph; that she would mobilize completely if 
the Wehrmacht crossed the Pyrenees; and that, if Allied 
successes continue, Turkey might in the spring or summer of 
1943 deviate from her past policy of absolute neutrality. A 
Turkish military spokesman, echoing these views, bas also 
pointed out the contribution Turkey has already made in our 
darker days by resisting Na.1i demands and blocking off the 
Nazis from the Ea.sWt! Mediterranean, thereby giving the 
Allies some freedom of movement. The Turkish Govern­
ment has lately begun a meticulous survey of enemy espio­
nage activities, which has already led to several arresta. 

These developments are reported to have caused Von Papen 
to inform his Government that Germany can no longer be cer­
tain of Turkish neutrality. Although Numan Bey assured 
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Von Papcn ~at Turkey w~uld ~nter the oo~ct only if he 
fundamental mteresta required 1t, Von Papen 18 said to fear 
that the pressure of Allied successes "migb t beoome in&. 
sistible," i! they continue. A Turkish source has ap)lanlntJy 
indicated that one reason why Turkey might eventually enter 
the war when our victory appears certain, would be to take 
a stand in Bulgaria and at the peace table to forestall any 
possible Soviet designs on the Bosphorus. 

The Turks are still anxious not to provoke the Germans, 
however. They suspended the newspaper Vatan for trying 
to run an American broadcast to Turkey together with a 
picture of Charlie Chaplin and Jack Oakie impefllOnatiug 
Bitler and Mussolini. But the Government's most immedi. 
ate concern seems to be with its declining internal p~ 
resulting from 6scai and economic problems, particularly higb 
prices and the food shortage. 

German M ooemet~U Inta the Ba/Jcam 
German troops have been steadily moving into the Balkans 

in recent weeks, according to a number of reports reaching 
Ankara. These indicatt> three to five German divisions in 
Greece and from two to four German divisions in Yugoslavia. 
Most of tho recent arrivals are understood to be tired and 
lacking fresh equipment, and appear to have been moved from 
the Stalingrad front. The number of Gerii\IID troops 81&­
tioned in the Aegean Islands has apparently not incresaed 
substantially. Simble German forces have been in Crete 
for eeveral months, including an entire parachute division. 
The recent German movement seems to be primarily defensi\-e 
in character. 

Riot& in Iran 
Tehran was torn by riota on December 8. Following a 

bread demonstration of school children led by their teacbell 
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before the capitol, milling crowds gathered and pillaged food 
stores broke windows, &nd damaged the residence of Premier 
Qav~ before police and military authorities were finally 
called out. Several were killed and IDIIDy wounded. Although 
Iran's food crisis is at the basis of the unrest, the immediate 
disorders were apparently aided and abetted by the Shah 
and an Army faction who wanted to oust the present Premier 
and establish a military regime subeervient to the monarch. 
Seemingly this group was responsible for the failure of the 
police to quiet the riots more promptly. Other political 
groups, a youth organization, aad so~e editors _&nd legislators 
also participated in the demonstrations, which spread to 
include acta against the Legislature and against the English. 

Assured of British backing, Premier Qavam refused the 
Shah's requesiAI to resign, and the British Ambassador took 
8 firm line with the Shah. Tbe Ambassador apparently 
insisted on diseolution of the obstructionist legislature, full 
investigation of the riota, compensation for people who 
suffered damage, dismissal of corrupt and pro-German 
offioere, the strict enforcement of laws against hoarding, and 
the setting up of a new ministry under Premier Qavam. 
With regard to the critical wheat question, the British envoy, 
it is reported, questioned the Shah's right to expect wheat 
until Iran adopted a more friendly attitude. 

British policy on the wheat issue and the arrest of the 
Governor General of Isfahan as a Nazi conspirator, without 
consulting the Persian Government, have apparently caused 
native suspicion of British pressure aiming at more complete 
military and political oontrol at Tehran. British authorities 
have, however, taken measures to move wheat to Iran, and 
are hopeful that transfers of grain can be effected from ~ 
of the country now occupied by the Red Army. Stalin IS 
reported to be anxious to give the Irani a square deal, and to 
have categorically promieed to withdraw every man of the 
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ROO Army when peace is restored. At prosent the So· 
troops in Iran have exceUent d.iscipline and are eauoin~ 
minimum of trouble. ---.. • 

At Tehran a precarious quiet now prevails, with P!~!mi 
Qava.m negotiating to form a new government. The Ira!: 
clearly feel t~t the ~ies re~ their country aa little IIIOI'e 

than a converuent military highway. Their spokesmen ha 
indieated that email shipmenta of food and other nec:etlsiU: 
could go far toward winning Persian support and good will. 

Fresh Landings in New Guinea 

Allied troops have pressed in upon the remaining Jap&Deae 
positions in the Buna area, but the enemy baa succeeded in 
establishing a new beachhead about 45 miles to the northwea 
in the nei~borhood of Cape Ward Hunt. The new landings 
were made m the face of heavy counter action by our aircraft 
but the fiJ'St wave of landing craft---earrying perhaps 1 o00 
~ps-is reported in news dispatches to have gotten aahore 
mtact. The two enemy cruisers and three destroyers from 
which the landings were made sustain.ed no direct hila, and all 
were able to leave the scene of battle after disgorging their 
troops and supplies. The main fire of our aircraft was directed 
against the latter, and casualties inflicted on enemy pereon· 
nel are reported to have been heavy. 

The area in which the landing was mad~between the 
Kumusi and Mambare estuaries-is thiJlly settled and alttr· 
nates between dense forest and swamp. The beach offers 
the only coastal trail to Buna, and it is crossed by many 
stresms and lagoons which would impede travel. From the 
~outh of the Mambare there is a trail system which leads 
inland. to Ioma, whence other trails lead to Buna-a roUDCI· 
about JOurney of more than 100 miles. 

~bile it is unlikely that the Japanese could hope from this 
reg~on to make a land attack designed to relieve Buns, they 
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IIIAY h&ve expected to divert eome Allied strength from the 
preseot battleground. More likely- having given up their 
forces on the Buna beachhead-their intention is to increase 
the security of bases at Lae and Salamaua and to keep alive 
the campaign in the Papuan jungles. The enemy's desire to 
keep the Pacific war centered in jungle areas (where-except 
in the air-machines and mechanical akill are less &t a p~ 
miwn than individual fanaticism and small appetites) is quite 
understandable. 

Tile Si~:tu~tion at Buna 
AUied capture of Buna village has widened the wedge 

driven Jaat week between Japanese foroes entrenched in the 
Buoa-Cape Endaiadere area (site of Buna Mission) and tboee 
still holding out at Sanananda and Cape Killerton. In the 
rormer ares, the hardest fighting is proceeding acrose the 
open spaces of Buna's two landing fields- the "old strip"· 
and the "new strip" (see map at back, with Appendix III). 
Turning inland from the beach, American troops have occu­
pied the north edge of the "new strip" and are attacking 
enemy trenches at the west end. Other contingents are 
attempting to clear the Soputa-Buna trail, to which the 
Japanese have been clinging tenaciously. At Sanananda and 
Cape Killerton, Allied troops, attacking along the road from 
the eouth, have repulsed repeated enemy counterattacks and 
continue a slow advance, while Austrelisns move down the 
beach from Gona. At Gona itself-occupied last week­
more than 600 Japanese dead have now been counted, and 
the number of prisoneJ'S still appears to stand at 16. The 
bodies of the dead reveal that the Japanese were in good 
physical condition, despite the siege which preceded the final 
occupation of Gona; apparently the Japanese did not sulJer 
!rom a shortage either of supplies or ammunition. At Buna, 
however, enemy aircraft continue to drop some supplies by 
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parachute, suggesting that here our aerial blockade IIIAy hav 
bad more telling effects. e 

Activilll in 1M So/Qmon.8 
In the Solomons, a force of 11 Japanese deetroyert wu 

attacked off the New Georgia. group of islande on December 
11 by our air Md small surface crafi.. At leaet five were 
damaged by direct bomb hits, one was sunk by surface craft 
a second probably sunk, Md a third damaged. Reporta d~ 
not indicate, however, whether supplies or reinforcement& 
finally succeeded in getting through. 

On the isiMd itself, meanwhile, there has been little change. 
Our aircraft all week have bombed and strafed two new 
Japanese IMding strips and other air facilities ai Munda 
Point (New Georgia group), some 200 miles to the north or 
the airfield on Guadaleanal. The new facilities evidently are 
intended as bases for fighter-planes in the next full«ale 
attempt to reconquer Guadale8Jial, where the enemy's 
inferiority in the air already has cost him heavily. 

India: E:mmitm of 1M Viceroy's Term 
T_he extension of Lord Linlitbgow's term as Viceroy ol 

India has suggested that the British Government is planning 
no fundamental changes in its Indian policy. To this event, 
the Indi8JI press has reacted in characteristic fashion the 
British-«>ntrolled journals praising Lord Linlitbgow's "~ber 
but progressive policy", and the nationalists ridiculing the 
"repeated doses of 'expansion' of his Executive Council" 
~~ulged in by a Viceroy "who has agreed to stew in his own 
JWce of repression and deadlock". A less extreme comment 
was that of the Statuman, which ascribed the extension to the 
"extraordinary difficulty of selecting a suitable qualified 
successor at this anxious time". 

Shortly after the extension of the Viceroy's term, President 
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RooSeVelt announced the appointment of William Phillips as 
his pereonal rep"*lntative "near the Goveltlment of India" 
with the rank of Ambassador. 

New CtmBerootive LeaderBhip in CaMda 
The election of Premier John Bracken of Manitoba to tho 

leadership of tho Canadian Conservatives marks a party 
reorientation symbolized by the new leader's succcssful 
insistence that in future the party be called Progressive 
Conservative. At the Winnipeg Convention which elected 
Bracken, the former Conservative leader, Senator Arthur 
Meighen, convinced his ovm right-wing supporters that the 
Conservatives could never win an.other election unless they 
carried the agricultural west and that to do so they needed 
the undoubted political master of the west, John Bracken. 
Meighen was even willing to accept Bracken's low tariff 
views, although it is possible that right-wing Conserva­
tives will balk at this change of policy. 

While politically honest and personally sincere, Bracken 
hllB a firm belief in one-man government. Lacking a broad 
educational background, he offers a curious mixture of in­
herent conservatism and intellectual radicalism. Although 
be bas largely outgrown the anti-American prejudices of his 
earlier years, he has retained, to a considerable degree, an 
instinctive distrust of the French Canadians. A former 
"dirt farmer" and president of the Manitoba Agricultural 
College, Bracken entered the provincial legislature in 1922, 
where as leader of the dominant Agrarian Party he was 
immediately choeen Premier. Subsequently be organized a 
coalition government including Progressives, Conservatives, 
Liberals, and the Canadian Commonwealth }federation. 

Early this month, as a result of Bracken's decision to seek 
the conservative leadership, the C. C. F. withdrew its 
support. In fact, the urgency of the C.onservative demand 
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for Bracken's leadership was largely due to the Krowth o1 
C. C. F. sentiment throughout the Dominion, P&rticularly 
among ordinarily Conservative farmers. In the future, 
although the younger " progressive" CoDBervatives and the 
Old Guard under Meighen will probably both try to control 
Bracken, it is unlikely that be will be the tool of either faction. 
In time, however, Bracken might rally the support of left.. 
wing Conservatives and right-wing Liberals to fonn a mod. 
erate Progressive PartY.. With the merger of the two old 
parties, the C. C. F. might then become the other major 
party in Canada. 

State of Siege in Bolivia 
Reorgani~ation of Bolivia's cabinet on November 19 apper. 

ently bas failed to solve the country's deepening political and 
economic crisis: President Pei!aranda ha.s now declared a state 
of siege. This decree rna.y assist the Government in fulfilling 
its immediate commitments to the United States-among 
them several agreements with Standard Oil- but the fact that 
resort bad to be made to such a. drastic mea.sure does not augur 
well for the regime's stability. 

The C. G. T. Enters the Lists in Argentina 
In Argentina, where President Castillo announced this 

week the continuance of that country's state of siege, a 
committee of the Argentine General Confederation of Workers 
(C. G. T.) ha.s agreed to drop its stubborn aloofness to direct 
political action and bas call.ed for a conference of its afliliata 
"to launch a campaign against the pro-Hitler policies of 
Castillo." Rejecting the position of its now repudiated 
General Secretary, Jos6 Domenech, the new Executive Com· 
mittee proposes to follow the example of its neighbor unions 
in Chile, which exert politics! pressure through the Cbilean 
National Democratic Alliance. Active mobilization of the 
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c. a. T.-whose 263,000 members represent over 76 ~t 
of 0rganiuci Argentine. labo!'--1lhould prove.a most effec~ve 
·capon it is believed, m the current e&mpa.lgn of pro-Allied 

~emen..;,. in Argentina seeking to align their country with the 
United N a tiona. 
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APPENDlX I 

MILFrARY AND CIVILIAN CONTROLS IN TB.:il GEIM.AN 
WAR ECONOMY • 

UnUI the tprln8 of 1942, the German war eoonoruy operatod undet' 'PI'edDDI'­
na.ntly mllltny controls. The WtAru.irti(Aajr.omt uNd Rwuh"""'o"" of lbt 
Supremo OommAod of tho Arm~ Foree~, headed by Ooneral Oeorae Tbomaa,, 
largely rwponalble for over-All pla.nnlog of war production. But tho tim Ru.: 
campnlan ,.ve-Aled 1uob lltrlc>ua detceta jn thilt organJa.Uon of tbo t<IOnom,_ 
dup11catlon• and over-Japplng,s of authority, a mountln1 volume at paper wotl:. 
odmioiotratlvo bottl•o .. lu, otc.-lbat in April and Moy, 1~2, tho Null blpo 
to overhlul tbe l)'ttem. Tbe mllit&ry-'e sphtre of coohol wu dtll_nltel.y curtailed 
and clvWan authcrity-ln the peroon particularly o( BerT Speer--wu -
lji0~10nl&tpl. 

P.-r RclotiouAiPI 
Tbe NOrpDI .. IIoo bae nol, bo,..vtt, led lo the ootabllabmtDt ol ODO o­

tuprtDM eeooomio authority io Germa.ny. Deciaio01 OD bule poUe1.,. ,_.. 
by acrt'tJDeDU between tbe major po11rtr poupe wblch, lo tbe order o1 Lbeit pnM:t 
lmponuce, _ , the Pe:ty, lndUilly, tho Aimed Fo....., 011d tba IIJcla Qd 
Servloe. 

The No In ttat\11 ot IDdU!try, whoee eelf .. ,governina orpnlaat.lont bneaoqalred 
lbtlr MOIL tubltantJ.al inerement. of po.-er &iooe the early day1 of tbo N&d mot._ 
me:ot, la a ullent feature or the reorga.nitation. Gt.nna.n bual.ntu b11 now btieD 
thoroughly organlted Jnto fuoctJonaJ ooonomio groupt and rtglonll economSe 
chambtrt. Every bualnesama.n oow bt1ongt to botb unite (wbJc.h ~ operated 
on 'he F\lllrtrprintip); in fact, the amalleaL wor·klbop In tho Oorman eoonomyla 
uow fully lntegrat~d lnto a network of bueJncu agoncJe~ tubJoct. t.o dlrecdftl 
from above. 

Tho Party retalne ita waa:ure of eont.rol over ~be economy by ~ee.lnsto It that tbt 
key fts:uree In covemment and indUilry are alto leading Party membet'l-8peer 
(MunltiODI), S.uc~e\ (l.o.bor), Flank (Etnnomino), a .. to (llsrlculturo) , Relolw<l 
(Finance), and, above all, Goering. Thil aamo •Y•Le.m ot ptrtOnal unloo of Gof"· 
emmenl. and Party ometals is repeated on the tower lovell In the cue ol iJw 
proeldonll ol the pro.Sndlllcconomie officoo, tbot- oll&bor, &lid the p.-. 
dcoll and advloert oltbo -··- cbambolO ol the a ... (wbo a~ tho-.. ... lll>obuol-n). 

!• -nl, the l'f.nr Ia \coo oonoernod with admiolal.rstloo th&ll with iood!o(. 
dnri01, and manlp.W;.,. the - M ... tiWilpui&IJon 1o part1eo1or 11M 
.........S prime lllni~ .. the demandt made upon tho O.rman people""' 
cumuladvd1locl'tlaW!d du.ri.D.c the past. yt:ar. It. wu bec&UM t.be labor probltD 
had ~me ooo ot lbe moec. acute 1n Lbe war eeonomy that. 8aucke.1 and bi1 bt.Dd 
cl Pany Cauleittra took over oontrol of the labor aupply. 
1 
8utd .. ·~111•tftCIVI41Dt.hta..-cbt.D4 AulJQ BI'UOb o1 U.. OS.otttncekl..-, 
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c-Lotti., 
Tb41elllns ol ....., produc:tfon con-under the ~' a.-

so•emocl br ''"' f-.w..--prineo and l«hoi<OIIoondlllooo of procluC'Ilon, _, ~ 
(a) Pri<cf. For coveromeot ordero, ooot.-plua prl001 oo loncer -, bot 

either u.ailonD, lf'OUP, cartel, o:r administrative prloee. 1r tho Wdr~MCAt "" 
sooda tubj .. t '" cornl prlooo ( .. with cement or coal) or odml•l•roti,. p::.llllw 
with leaWer or cloth), tho government i.e oompell&d t.o pay them; but ll.oce oom: 
mat<>rl&l It not prloed In this way, this a tho oroepllon ralber lban \be ~ 
Uo!Jorm prlooo AJ'O eotabllahoclfor one article (or a part or It) and .,.. vall<! lor 
every producer In tho terrlt.ory ol the Reich. 

Uut It, owln& t.o variation in production ooet.e, u.nlform prlcea cantlot. be ll!t. 
gToup prict~~ aro fiJ:ed which tate Into &coouut tbeee dl.trerencee. Wbu llleb 
a:roup pricet a.nt determined for a epeei.ftc article, tho produoe.r ma, ebooee whiQ 
group unll bo deolreo to join: tbat ia, il hols a ~h.-1 produoer be w11J probob(l 
Jol.o one ot the lower·rat.ed groupt. iD whicb he wW f'e<loeivo a ffiatlwetr b1&b pr1ee 
but a low priority on mat.eriala, no ta.x~xempUoDI, elcl. It bo Clt.D. Jola a hiPer 
croup, hlo prleo may bolo...,, but ho will ND 1-rlek ol belnc thul dowo lor..., 
ol mettrl&ll; aed bo mar sul!er 1 ... from the u-proftlt wand other le..._ 

Unllonn aed croup prlneo ue l!xed by a worldJII nommlt""' (Ar~). wlldo 
le a kind ol llaloon oommllt.., bet_, tbo Reid> Prlna Comm-- aod ~a 
MlnleUy ol Munlllona. It io int.erelllng'" note that no llldllltriallltle .....-..! 
lnthoA-..r.b. 

(b) T«l•iu. 1'114 dolmDination N to wbn II to proclueo and how tbo ortido 
II '" bo manufaetured II in tbe bando of St-r and tho lllduotrlAI •'P•'"tlooo 
proper. Thelt orpniutione, rep.rt:eentativo of lDdUIY'y, are the IC)oC&})ed a.tm. 
Commlttoeo (1/ovpto ... oeAu.,u} and Induotrlal Rlnp (lndoulrifrl"ff). 'l'biiiO 
Main Commltlneo and Industrial Rlnp are ropl'll060tod a1 the eon lor o1 allaln iD 
tbo Arma.ment. Council (R&Udvng•ro.t), oompoeed of ftvo blsh army ofllotl"' aDd 
olghllnduotnallato, which oerv .. ao an advltoey body to Speer. Tho Malo c.,.. 
mlttOfll, made up eblefty of engtnaere, operat.o on & regtoi'\Al t.nd local levelll!d 
may bo oonaldered u t.genciee whOf!le prime Cuno&lon ill to rationallso war prod:uc­
tlon. The l ndWitrial RJnp are n.at.ionel organla.atloWt, at.o oompoeod or en~ 
whoeo lunctlon lt.la to atanci.ArdUe the production of auch commodities uatt oaed 
In • varie&y or mUita.ry articles. tf, tor ~.~ample, a ooa·wheel II ueed ia t.ub. 
trucU, •nd oU~r armored vehidet, it il they who dMiao Itt type and oo01tructioo. 

Cootracw mar bo plaeod either cliroc:lly with an llldUOIII&I erm. or lndlnc<IJ 
lhrouch a natlon&l peek oatU1 (&icA ... ,..i,.ipftf), U cllreciiJo, tba nontn<l il 
oooduded be\._ lbo Muur o1 Munlllono and tba erm, but only oft« 1110 
Malo Commlueo or tbo Industrial Rln& pronoun- tbo ftrm'o tochnlcal 011~ 
DW>I O&UolACto1'7. II tbo nnnU.C.Io pl&oocl with a peak ...W, tbo-"" ID 1110 
alloc&u. lbe order iO one or more of ite mem.bere, a4 lt.l own d.llcrelloo. 

Oneo a coot,... baa boon a ......dod, aubooo~n«lnc and fo.rminl outorolel\,. 
lbo prlmo manufo.turor, .. bo lurnioboo both tbo deolpl and tba raw .....,;aiL 
Tbm aro. bo,..ver, ....WO ._., whicb the MlniAey ol Munltlono deall direcd7 
wltb poo!o ol omall manulacturm, eapee!ally"' .... - ol coodt deo!Jnocl for bolb 
eSvUl&o and mUit&r7 oor:.aum,pUon, aue.h N unltorm~ a.od boota. 
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S<j<doli .. Gild ~t.. of Ro• NolcNl 
llo pr«:~oo lllformat.loolo available on aotualocbedullnc- Tba _,bod aptllled, 

boft'Ytr, may be to.tenod from the 1Jt-1,em by w-bidl raw matm&llan allooat.ed. 
Tbo motboda now employed were oot.abliahocl Ill tba II1UZUIIU or ltd. AI tba' lime 
\be ct:oter ot pvl~y WM lhlftod from ~be RriWatdlm-wtucb weN aovemm.t'O\ 
bureaul ror tbe oont.rol of raw mat.erltll-to tboorpo.laaUona ot tho lndut'U'Ial.W!te. 
Tbe new quota tylt.tm employed In tho Iron and eteel indUJI.rt may teJVO u a. 
fair example. 

A limJtod liability nompany (R•••f•ftf•kOIII<>r), Or&anl>ed In tho 81)00r 
Mloi.Jtry, bu e•t.abiJthed a c!tArlng department (Verrccluu"'f"kU.) wblcb opent 
Aft aeeount ror eaoh or the AICncJN that order Iron and l'teel. Tho 6rn11 tball u.c 
Iron and ateel draw upon their accountl by meao.a ot "1roo ebocU" (B'ie~Mi'M), 
•bicb aro ~n.lfted by tho clearing department. Wi\h thit tranoacllon \bo loter­
vtotion ot t.be covernment acenoy oeuee: the nm&lnlna traoa&e~t.lou are II%· 
dash·ely prlnte lo ch&racttr. Tbe owner ot an •'iron cbec:k"-'wbJeb Lt a kind of 
d;ralt. upon hi.a raw materi.aa aecounL-ialuea on hia owu rspo~billty HJro~ 
traoafer-ehoclto'' (Bi_ .. &m,_.,,uMf,..) to his 111bonntraetoro up '"the '"tal 
.....,.t ollbo quantllleo to bo ouppllnd. 

Account. are ..tabUehod on a qu.arterly bu:ia. Each '-troo theek .. coat.lia~ a 
no1olodic:aUnl tbo bolder'o prwpectlvo req.n-11 f<>< the-'nc q-. U 
llll ordu es:oeedl a.a entrepi'Cileur'a quota ror the cmnsot qu.arter, a wmdt.o\. 
quantltr ollron and o141d II reoonoed for him to eoable him to- ble oommlt­
meat& Si.noo ontrepreooun are t.bua givt:n oDlJ ~ quotu. a.ad an beld 
to .me• aooount for addlllon&louppU .. , boardinc olotoel boocmeo &1-lmpoa­
"'ble. 

What il decllive, of oourte, ta tbe manner In wtuch the acoountl or quot.u with 
the clearlng dopartmont are ee~ up. Thll WN formerly the duty of ibe Oom· 
mi&eioner General tor Iron and BLM:I, Lieutenant. GencrtJ Von Banne.ken. Slooo 
he 'WMICD\- to Denmark, hit runotlont have been trMafef'T'Od t.o tho po&k ot.rtel, 
the Iron and St.oal lle!eAIHre!•l9•"f· Brlclly, therefore, It II I be Iron and a\enl 
monopoUee that allooate tho quotu, which, in tum, ar& bandlod u .coounte. 

At lndlc.tod above, production ecbedulee a.ra ee~ ordinarUy ror tbreo montht, 
oo the b-ela ot a production plan drawn up by t.be Minlstry of Munit.IODI ac<10rdlng 
10 tbcoo milltal')' requl..,monll ope<itied by lbe Ww..irllcMfioalftl. Tbt Mlnlotor 
c1 Munlllono u.nomlll thle plan-which dolormin .. the arnOUAt ol raw cnal6rl&l 
10 bo allocatod for t.hlo porlnd-to •ho R-•nt•-· 
n. Au-t~" o/ lAbor 

SuptemO author!\)' for tho allneallon ollabor io •eoted In tha Coaulllotlo ... r 
Gon.ralfor t.bo< Bupplr, Oauloiter Frill Sauebl. Sauc:kel'o oflloo baa booo 
IU]>erin>pooocl upon tho Mlnlour ol lAbor, upon tile <rua .... ollabor wbo 6r 
.._ aed do\ormiDa labor coodlllono, and upon the labor es•"- whlcb ara 
lbo O«<OCieo thel biro and aro and IZ'Ioin and retrain labor. UntO the r<Cioo&l 
anra.a.meot. oouu:nlalone were aet up, Sauekel QMd the local O•ulelt.en M loa\1\1· 
menw ror the oon\.rol or the trUitoet or tabor and the l&bor oxcb~. Be bu. 
bowe\'er, DO power to IDt.afero with drt.IUDa tor the arm)', al\.bou.sh t.be W tAr~ 
generally aoooptl tho dererment. roaommeDd-.tioDJ or the labor oxcbaoaoe. 
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Whblo llooo ooope at civillaD !abo< &uckel &ppo&n 10 b& IQp,._ Ia 0..., 
_. llooo -•plod wnwrioo. v •• • camuJ porw&~ at llooo c~ecroo , "-1 
1047 appolllt!oi Speer u Minia!A>r ol Arm&mellt. &Dd MW>.!IIoot, lll&lt• h ~ 
clo&r'lh&l Speer hN Goal aulhoril1 over lho raw m&tori&IUM lAo Wor ·~,., 
.,_....., ,.,odwction. U Ia qult.e probable, lheroloro, tb&t &uekcllo bou..s b) 
Speer'• d"lllooo. Obvlouoly, military ""'U~mento ooma 8nc., IUid Sauekot ~ 
thtre 10 101 that tho _,y labor Ia av&Uable. Conc"'tol¥• thla mc&llllbollllo 
Mlnlit.t.r or 11-·tunhlollf lnforme Sautkel or t he produoUon pl.a.u ror the oen thne 
ulonlha. Through his loeal agenta Sauokel fa In a poeltloo to dtaoover wbeU~er 
11umole.ot lAbor .11 available. tr t.bere is not, ho muet. t.&ko mcuuroe in oonJuneu011 
with t.ho raglooal AriU&Dlent. commialoM which will Inform hlm whJob pi&Qt. 
obould bo cl- and which ahould obtain a larger ouppl¥ of labor. 

Rdalio" btfW'«n Ct-ralrolo.nd Regional Agencit:-1 

Whlle tho decroo or May 80, 194.2, ost&bllahed in tbe Ruuht"f'Hml an au.t.bari&6. 
t.lve oenlrtl aseney tor tho eootrol of Germa.o war economy, ft'Cional ~ 
lion untll ...oeoll1 p,....tod a pic:ture of coMIMr&blo oonluolon. Tblo ...,,. 
wu due 10 tho oslai<I>CO of • multipUdt1 ot ~n&l o!lld&lo IUid bodieo w~~~~ .. 
Maned juriodiclloot, aod to lho l&ck o1 aulhoritollve control w!lhla llooo -GI 
rqlonal admlnlo&ralion. AD prevlouo etrono to lnmxtuco r;roator -.Iloolloo 
- tbooo rqlonalocenelet bad I&Uod oompletcl¥. lo lb& bopo ot rtmod~ 
o.hlo olt ... lon, Gocrillg eatobUibod by blaMe"'" ot Sop~ember 17, 1042, IMO 
rteJoo&l t.I'IDA.tMO' commlaio~ or Rut&h~"fd:oMMiuiO'fii.IA. TM e~hainua o1 
theee arma.meo' commlll!eioos are benoelorth appointed by a.od ree:poDIIbk w 1.be 
Mtn.l4ttr of Muoltione.. By torelng &11 t.bc orp.na ot reslonAl economic eoe\tol,. 
tboet ot tbe 1t.ate and army u weU u the .ell-governJnsagencleeollnduatry, lito 
then comm.lalo01, Speer hopes elfeet.ively to centrallae regional authority, 1'be 
mcmbenhJp of tbeeo armament commiseiooe embr&OM tho loUowtog m~for 
qoneloe: 

I. Tho muniUon• inapector (Ruedttnglintptkltwr) ot tho Muoltloo.t MillleUJ, 
the roat rcpro~~entaUve or the intereete or war production lD tho ~~nal area. 
He If an u my enslncer and frequently the c:hAi.nnan or tho armament oo.DliD.lMloa. 
Tbero are·~ t.he lYthr~rt.<MjteintptkUvr and the Wtltrkrtitbeov/lr<Jfkr repre­
"otlnt botb •be lVt.lnoirU<h<iftooml and tbe Minlat.ry of Munltlooo. ClootiJ, 
bot.b lhe s._ CommiUICI oflhe IV..V-.11 and tho Miuillr1 o1 Muniii>M 
are amp!¥ ,.proocntod. 

2. Tho arm&mco> cb&iJmt.n (B...,v.,-.6,...,.) ,.prooonlln& lho MolD Ceo> 
mlt- ct ospe"" and the IJJduatrlol Rinp. Tb.Ja cb&lrman Ia ao Jod­
wbo mu.t aJ.o be ao eoPneer or a CIOtiiUUetion man. lle oonuolll \he otbtt dllh­
mto ot llooo oommlt- of osporto &Dd rlnp In hio dlotric< (ll.,frt ..... ,.....,. 

3. Tho pftOidont Gl tho provin<ioll&bor UcbAnp (Lo..WHr6titoo...,, _.uoc 
under lh& authori'1 ot the l!dininey ot Labor. 

• · Tho prooldcnl ot the provincial ooooomlo ot!Joo (Loodutri~ 
OptratlDg under &.be authori\t cat the Mini1te:r ol Eoooomlct. 

6. Tbo ProoiMnl of the dlolrlet ceonomio chamber (Gowwirii<A<Ifr.k4m-) ...I 
hla ooonomlo &d•locr (Gowwirtfe/lofloberoi.,), 

6, Whenova.r the need &riae:t., t.be clla.irman ot the a.rma.ment oomm.IMloA I'AIJ 
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,.U 1o other olllel&lt, OUch M lhe preoiMDta Gl lhe ~ r&Uft1 &dmlolocralloo, 

tl>e _._ .. or 18doro at lhe rocJOIIIII orpolaatlono at lod~~~try -· 
TbMe ~1 oommS.lool ba•e complete au\borit1 over an &be 8YeapDdM 

th&l&re rep_,tod In tb&m. B1appolnllns lhe cb&lrmoo ol obooo commloolono, 
1M Minlotor of Munltlooo oan lmpooo hlo w!U on aU the rectonatoctncloo lnYolvod 
in the exocullon of <be war production program. Should lbo ordan of lbo 
a,rtnatnent. oom.rnllllon oonftlct. with poUe:iee fllt&bl.isbed. by otbt:r mlnr.tri•, \be 
regional offlao affected byaucb an otd.ct rna.y appeal to tbe Mlnltter of Muol&lon.. 
who bN t he r lgM of d&elllon alter oontult.ation whb t.he mlniltry to wbleb auch a 
rfgiooal office boloop. Such an appeal, however, cannot postpone tho OllCO\Idoo 
ot t.be order. 

One of tholntertotins lulureo of lho d..,... of September 17, tOd, 1.o the fool 
tha~ the old army oorpe arua (lYtAtkrtiu) have been abandoned In fa,·or ot the 
Party OIJ!tricta (Oolif) M the new admi.nistrative unit.. 1\ Lt. therefore, tho 
rtgional org.anlutlon ot tho Nad Pt.rt7 that. providee the p&t.tnn tor rtelonat 
orpai&atlon. Tho munlt.loM lrwpect.of's. oriiS.aalJy appolnt.ed tor eatb &rm7 
corp1 a.rea. an now appolnt.ed tor each one ol tbe 42 Pt.rt,- Di.tricta, or Ont. 
n. ro«ionaJ -nomlo o- ot tho Mlniatr¥ ol Eoonoml'" ""'"' &d&ptod to tho 
Gtv.t:on Nove:mber 1, 1042, aDd tho prori.DdallaboT exebanceea.retoan to toUow. 
n. M<reo ol April 20, 1,.2 bad alreody &boliobod the pnoYallina eb&mbtr q.teco 
is tavot ol U~ Oow eGOQOmlo chambu (Oo-vattac:Aa:Ju.b•_,), 

Certalaly, the decrft or September 17 leaves ao doubl about. tM twtepln.c 
powers or theM a..rm.a.ment oommllllooa. They a.D ordtt &be JUO'flnelal ooonomlo 
o&ea to clOM down any plant which tbey do not deem ef!iclent.. Tbey can. 
through tho Gts• oconomlo cb.ambe.nJ, order bwinee& ft..rms workln.c on war ordert 
to exch.a.nse trade ~retl, teebnleal information, m&ehlnt~~, and maehtne too~. 
They can order the provtnclallabor e-xchange. either to grant. or deny ma.npower 
to particular lndu1trlal 8rma. In this m~tte.r tho armament oommlallont have 
&blorbed tho lunotlon• or the oombing'-Out com.m.i.l!liona, which hAve IInce bton 
diaeolved. By the samo token, however, tho power which the Party GGwllittr 
poeaeeeed over tho provloelal Labor exchange appeara allo to bavo bo6n nuUUlod. 

APPENDIX II 

POUSH POUTICS IN THE UNITED STATES 1 

Tbe anivalln thlt oounU)' oo Oooembu 1 of Prime Minister SltorUI ol Poland, 
aod hio ,....nl acllviU.. be.,, b&ve boon interpratod by """" llbor&l IUid lei'"" 
Pollab cizdeo I• lho Uollod Stotoa ao eviclenoa lh&<, ._-ve of a 100 111001 
JIOA-n.r R.utilla aod au~nt.1ve to &he eril.ieisms wbleh t.re beiq voloed In thla 
"""'"'of hla RUMI&n poUe1, be hN lhouab• fl wJae to ..tr oomo meuure of 
polilieal ~lnsuraneo in t.b• Wett. 

The purpcoo of Slkonk!'o •loll Ia otolod olficial\y 10 bo mJI!tor1. Be w!oboo 10 
IDJPtel our \Ant and pla no produc\ioo a.od to cooler on lead .. ~.ue problem.t. h 
it undentood that. he Ia aJ.ao oonaemed to obtain ~rican aa well u Britllh bt.lp 

'Billed oo • IDIDionodum PtfiWid bJ Ole fonlca Nallooama. Drudl ot 1M Ollloe ot lltaW«Io ....... 
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SECRET 

IJJ weldJn,g lnLO a llog1o mUiwy tore~e tho Poll1h ele.mente which a.re Do1r dit­
trlbut.ed in tbo Drltl1b laJes, tho Near and Middle But, and RWIII.a.. 

Tbe Prin>e ~tlnlmr hao gone OUL or hlo wt.'/ lo OOolor &L IOJDO leactb willa._ 
Preoidtl>l or Eeuodor, and he plana oow lo make a lpeelal Nit 1o Mu!eo, 1\o 
pu-or lhe !rip are oo• boWD, huLILio wldoiJ' rumored lbal, porbapo 11 1101\ 

or blo ........,_ .. pullot, he 11 oow trtins 1o buDd up amoos u.. Ullll4d ~~~ 
an anli·Rueefan, Catholic~- It il Mid, mo...ovor, ~bat. he'-. tof tbM ....._. 
not. wboUt ~ b)' c:nhdsm of h.il Rut~lan poUc7 on the pan of PoiWI 
rlghtillt cleoJ-.Ifttl ln the United Statee and Oru\ Brita in. 

ALall event.a1 Lho Prtmc MJnleter's vliJit. hAl thrown Into high relief tho diYtfSHil 
rortet t.hat. underlie Polish opinion in thll country. The~e roroee may be roup)y 

claoolfied lor pu.._ olaniiiJ'til into lhf'OO main groupo-t·he R11hl, the Cool«, 
and !he t.l~ 

n. Rif/ol 

This il. pro-eminently, \be oa:tion&lletlo b&oo, ,.temmlnl from tbit "eo.:..­
or "S&naeja" 1roup whtcb kd Poland a t the limo or 1t.1 defeat In 1039. he~ 
aiUon to the Slltortkl Oovemmcnt,.in .. Exito camo lnto tbe opeo alter tbelfphlc 
o1, July 30, 1941, of the Ru~Poliah pact whlob rettored dJptomaUc rtlaUoae 
between Ru.1111ia aud Pohutd and provided ror future oollaboraUon. 

In May, 1942, 'nnmbar or t he&e r ightltt.e, who had come to the UoltoclS~ 

ln!J)ired the prt«otatloo to President Roo8ovtlt. b7 eome 131 Amuiot.o cllbeu 

o/ Poliab deoeeol, ola memorandum ds-Led aplnot RuM!a'o aJJopd deolpo" 
- PolAnd; and In Juno, 11142, the NaUonal Comml- o/ "-boo t1 
Polioh Dooeonl (abbreviated !rom !he Polloh N "KNAPP") """OfPD)Mcl. 

Tbe KNAPP Ia now amow>lins poliUC*IIOT .. , lhanb in pan Lo lho .......... 
ability or itl ~t.ary, l~acy Morawakl, one of the editors or the Nw Yori 
N"'V SflDicl. Morawtkl ha.~5 been touring PoUeh communh.lee and deU'f'tl'lat 
fiery anti-Ruulan "peechee. Through t ueh actlvlttee a.nd wich the aid of"­
NoUJv Swiat and tho Detroit. Da-imnik Pole#{i (&.wo or the lfl.rgMt and a'IOlt 

lnfloential fo rt.fgn·la.nguage d&illee In Uta United St.&tM) the KNAPP hM powa 
rapidJy. Since June, tome t"A·enty n6w branehea have bee.n eet up. 

Tbe ou-ndlnc in~ .. tual In the ri&ht<lt• group Ia Colonel lso&e7 loblo­

•.-.ld, • Po\ioh dllato who ean>e LO !he United s .. ..,. obortly a/w !he IIIII t1 

- A$ ... ol lhe " Colooelo" he 11M • *ti"'UQ(( o/ wide and •artod OIJIIri-
- in """• dip4omaey, polilico, aod joumallom. From 1920 Lo le31 bo __. 
as a.Jinister o1 Fina.nee to tbe Polish Republfc. and ror eevert.l ,.ean M edited Ill 

officl&J go .. ·emment.< orpn In Warsaw, GtJuCa Poleko. Today he contrtbut.Oiwbal 
are generally agroed to be brUU•nt articlce on political and military tJraJnto the 
Nowv .SwioC and tho O•itnnik PoUki. 

The anti·RUNlan platform o/ th6 KNAPP m.akee it pau:lble lor the org.Wsatloa 

to appeAl dh-ect11 to the naUooallstJc element amona Poli8h Am81c.n.. ArpiDC 
Lha< PolAnd, prior lo IG311, "embraeed only a pan o/ - U!rrilorieo wblob I" 
«nlurieo heloll,led 1o Poh.nd" , the KNAPP plaUonn dornendo J'OOOootlwdoo. tl 
Poland i• tfto, with eb&npe in the Polilb·Oermao rrontiet "whkb would P 
PolAnd ...,ritt Md lr...tom ol economlo devtlopmeoL, primaril1 throoP lk 

liquidation ol Eaol<m Prllllla". Tho KNApp arsumenL <*Ill I« -.SIIol tl 
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\be prt11clple "that wttb t be e~tabllahment of the new world order nothlnJ tball be 
la~tltuttd wftbout Pol~ond or acaJnat. Pol.and that conaerna the territorlet fit.uated 
abOUt tbe trlbut&riee of the Danube, Oc:t.er, Niemeo. Dwioa. a.nd Nt.I"WL" 

lo addition Lo lho "Colooelo'' VOUP and U.. KNAPP, t1>ort 1o &OOLher ...._ 

""'Sol .-n• wblch 1oob lor laaderohlp lo Dr. 'l'aclouoa Bloloctl, head o1 !he 
EDdek (NaUooal Demooralte) Pant and o ... tlmo totmbor o1 1he Slkonll 
aovvrunen .. ln-E.Ue. ln Poland, Dr. Bielecki bMdod lbo ruclloll&r)' You\b 

Movtment. w1.ng or the Endek. tie hM become toda.y one or the 1trongeet. op~ 
nenta of Slkoraklln Londoo a.od baa vche.me.ntly denounced ~hOM ~M-mbe.-rs of the 
Enclck Party who have given t.holr •upport to Sikorakl. T h rough tho monthly 

Mvol Pol•ko (London), Blclockl and hlo lollowen UITf on a o&mpalsn apt ... 1ho 

Pilludlkl·lt<lt M well u &3AimL Lhe Sltorili·i""', hotb ol whom \bo7 ~ .. 
"remnantl of the regime whie-h loci Poland t.o ca~.Utropho." 

llltiO<kllo oald LO he rep._nLed In tho United S..tet by •wo ....,hero of tho 
r..ltk Pant, Pr!Doe Druelti·Luheclll and &muatd OanlltOWikL Ol6dal Pollob 
rirdef look upon Ganll::owatl u a mDiwy deetrter on tht: rrouod lhat be failed 

co Jeii.-\Or with lbe Poliab mllhary au&.horitlH ln Utbon. Some taert that 
Druc.kl-l~ubeckl aod Gantkowakl work eloeely whb MatutMwakl a.nd other 
membert or the ''San&eja .. group. Drucld-LubeeJd and Oantkoqkl h&ve oen­

Urtd their aoUvltlce primarily on tho Pol lab clergy In tho Unlt«l8t.atea, lt. ta aald, 
boploa thut t.o gain m oral and nnancJal•upport; they arauo that Calholidam it 

enda.n«erod by the Sikor~k.l Govcrnme.ot.'• pro-Russi&n policy. Working to"A•ard 

tile eot&bllohmeoL ol a Polloh C..thollo aoti-Sikorskl union In tho Ulllled Sta..,., 

Gs.nt.kowakllt tJ.Jtged to have the private auppon or one or more oflidall of tbe 
P<&b tatormaUoo Center in New York. 

n.c..tw 
Thla It repre~ented primarily by tbe Polilb Americ&n OouoC'U, wbleb Alltrtl 

that. IL IPC!Ab for eomt 4,000,000 Polllh Amerieane:. It• leaderthfp 1uppot't4 tbe 
Slkol"'kl Oovarnmant., but deola.h!l ~hat altbr fi nal victory hu bean aehhwed, 

the pooJ)Ie or Poland lhould t helll.ICilvaa determine the e.hara.ctcr a.nd compoeltlon 

o4 the.Jr l()ve:mment. 
Amonc the organ.iu.Uona whle.h oompoee the Cou.ocl.l, by ft.r the laraest. il tbe 

Pollab Natlooal AJUaoee. Fouodod In 1879 In Cbl-, tho Alllan .. loday hal 

2,300 """'<hoe In 26 otaLeo and a loLal .,....henbip or 27&,000. Oldc by a lew 

JUI'I than the Poliab National AlJlanct, but not .o tar&e, II the Poliab Roman 
Catbollo Union. Tbe Union hal • membe.rahip ol 180,000, ctnUred primarily 

in Chfca.so. Olb.er promlne.ot PoliJb organba~loD.I with national beadquart.tr. 

lrt Ohicaao a re the Pol.i.ah Women'• Alliance or America witb 601000 memben, and 
the Poll11h Alrn• M•ter or AmeriC6 wltb 16,000 memboril. 

In Lha Elllt, the important. PoUt h organiza tions are: Tbo Pollth Union or the 

Uolted Stat.eo (40,000 memhero), the Polish Faleono (1&,000), lbe Polish N,.. 

tlonaJ Alllanoo of BJ'OOklyo (16.000), tbe Polis:h Natlo·nal UWon or America 
(10,000). 

7\cL</1 
The prinolpel at~ o1 thlo lraclloo eomeo rrom 1be Polloh lAbor Group, 

tbe Communllta, the Poliah Section or &bo 1. W. 0 ., t.Dd to 101110 ut.ent from the 
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Polleb .,.mberohip of tbo Ameri ... n SlAY Cons- By And lt.rwt, u .... lofiltt 
elem~ole have tupported ~ho Oovernmeot.-ln-Exlle, par;;lcula.rly on lt.e Plt\.1!1~ 
ltu.~ttla Alt.bough they would like t.o 10e the Lc.ft better rcpruent«< In t.ho Cahlatt 

Ooo 'of tbe more importanl ftf!Urot on lho PoU.b Left In tho Uniled IIIAteo ~ 
111odyall.w R. Mallno,...kl. Mr. Mallnowtkl II prominent ln lbo Peiiob lobor 
Oroup In Nt~w York, wh1th allhOU8h offiel&Uy unconnected with tbt ~ 
Sodallo< p.,..y, appeuo to bo IUidoologicaloounWpa.n.ln Amorlea. An .au.,. 
o1 tbll 0 rpn;.ation Ia tbo Amtrioan Friond8 of Pollah Demoeraey, madt., tl 
All>tricaD d ti...,. hNdod by ProfeMOr RobeR M. Maehtt, tho ..,.!neat......._ 

p.. For oome lime, thla aftlllato hal boeo publlahlng a bulletlo .. titled,...... 
Ft,AU, to whieh M_.inowotl and bit .-elata oootnl>uu. Altboash M~ 
ud biB friends a.re, on the aurf-.ce, tritodlt to c.be Govomme:nt-ln·ExDt. t.bly vw 
bollev«l (u oodalisl<t) to otand fuod8mont&lly in oppooitloo. 

APPENDIX Ill 

THE BUNA REGION 1 

Autt.raliao and American troope, oonttoulog their offenatvo ~roll New Out-. 
lut. week captured Bun.a viUa.ge and pinned Japanese detae.hme.nt. t.p.!Dit tbe ta 

(~~ee mAp). POS!!le86ion of the bet.ebhead now in dispute appoart-.o\lal to 111 
plana the eoemy m&)' have for a renewed oved&nd auault. oo Port. Motelllbf: --J'. ollnilitatioo of thll lhrea\ by ..t.un ol lito DDMW •trlp bao­
equally imponan• to M .. Arthur•f-. Tbdollowlnc""' ..... on, ... ...,.. 
tal-pby of the Buoa ar-. 

&UltMmll 

Ouoa itMU, although tho government. headquarters at.atJon Cor the Nortbtn 
Dlvb!lon or Papua, lnclude<l In peacetime but three European .. t.ylo buf1dqa, 
&OV<!r$1 nat.ivtW~tyle tltructurel, t.wo whito official8, a.nd one white uader. The 
&djoluln1 nath·e settle.ment..-Buna villAge e.ud Slwod-ht.d a PQJ)UI&Uolll of 
,.,,..ay I20peroo111. 

Eatt.w&rd aloog the tbore, Cor about a JnUe from Buoa, stretc.b• t.&OVti"'1CDtDt 

CIOC!Onut plantation of about. 200 acrea. Four miles nortbweat or Bu.oa, Suu­
t.ada (outlet tor &he CO\'fnlmt:nt. ootroe plaot.at.iooa around S..Op.ra) boMUd ll 
tbe o~ ol tbe ..,. a eo«ee 1bed, ,.....bouae, and two u'ldlnc ~; frca 

here • - or-uuct road bad boon cu\ \o tho S..gaza ~· \o traotport Saopta\ 
ootree to the CIClliA. 

Oona. aod Eroro on tbe eout, a.nd Sangara and JaiYita. tn t.be tDterior, Itt 
tt.allo~:~~ ot t.M An&llc:an Million, with white miaion&rlee normally In ~ 
N Cor &be Sangara rqkln, lt. eontah11 quite extensive Nbber ptantloga and"* 
oxparlmantal aug&r plot.l. Ten mUaa eouth or Buoa, near t.be oout., UM Ute 
Werleot.a Plantation, which rall(lf rubber and oooonut&. 

NAtive tctt.lemcnte arc quite numtroWI on the p lain8 back or l)una and oa lbe 
ttlopta or the ra.oge r.o tho eouth: the region'• native populAtion t.ot&.t. aboul 0,000. 
'l'bCIMI people, 'be ''Orokatva," lar I rom being the hoad-bunt.Ua or t.he public'• 

1 B..cl 0. • ~ Cll the: .......,. &04 A.,.. Brucb ollbt 0- cl lcmecle..,.... 
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lmaclnt.tl.onJ Nt t. peaoelul a.od friendly lot, aocu.tomed to work ou the pl.a.nt.at.looe 
« in Paput.'t gold mtoCII, wUh a ga.mo ol toGOer tbclr only approved form ol 
(!l)rrunun&l vlolcnoa:. 

Altplcut~ FodUtict 
Jkfore t.bo war, t.hore WM a emall emersenoy landina"'t\eld a mlle a.od a ball 

,..,~>tM of Buna, and a tomowba• botw airfield at Kokoda (tho fo.,..., to&t<her 
oith • new Iandin& ot.rip ntuby, hal boeo \he ..... ol ._,,II...,. ftghtlnl) , 
Ia oddltloa, tho ~1 pl&lltllnland !rom Bunt bavallat .._capable of helnc 
,.....s quloltly ln\o larp airfiel.da, p&nlcularly In \ho Dobuduru cliatrid.. ,. 
•rot416 olpillea~~oo of alrlloldl iD thla ~ It lndleat<d by the loiJowtnc table 
o1 a1r dlttan ... !rom Buna: 

Jl ... 

Pori MotOibY-- --- -·- .. ·- • ------- • -- • -------- ·------ - · -- IO.S 
Sala~ua . . . ................................ ...... ......... 1•7 
(..., ____ ----------- --- ------.--.-- ••• --. -· ·----- · ---- ·-. 167 
Ttabaul-----·- ·----·-· ·-----·- ---- --------··-·-··--- - - -- 400 
Buka PANAga .......... --- -- --- ----- ............. ------- . .. .... .. 600 

Tmoi,. 
The land a.round Buna bare1:1 rilol above Ita lftvcl i awampt are prevf.lt.nt, 

specially betwee.n B·uo.a e.od Sao.anand&, a.nd bKk of Buua. Stoae ao much ol tho 
Lm'tJD t. wat.utoued, fox-boles t.Dd tft:Debel are oft.tn ou.\ ol the questioo, and 
ddt.- muai ge....U, he buDt abo,,. pound. WIMn tho _..t io linD«, 1\ io 

....Ut eovtr«l parlly by fOiftt and parlly by ""'t oio.,.JaJ19....., whleh """ 
oboul four f .. , hl&h. 

From Soputa., e.l.lbt. mDes eoutbwect from Buna., UM '-00 rilel: alowly to t.be 
undulatlna plal01 ol lhe 8a.ogara. and Kumual River regiona. Southward rile 
fPUrl of the 1-lydrocrapben Range and Mount L&mlogton-t.he area throu.sh 
which tho American rorces moYed in surprllo atta.oU on tbe Japanese 8.a.n.kJ. 

The foro~~horo In the Buoa region consi.ltiJ ot a ha.rd beac.b or brown sand, attet(lh· 
ing almOIL unbrokan lor many milee to t.bo northwst and eoutheaat. OO&boro 
lie ea:tenslve C!Ortol rcere a.od s&ndba.n.U-putlcularly oppo&.ite Buna and Capo 
Eudaiadere. T'boeo have not been carefully turveyedi even capt&illl or ooutal 
vfMtll famDlat with theee waters prd'or to anchor aL nl&bt. No b.a.rbon Milt., bu\ 
c:haADela lD the rt~tlale.d to reaeooably Wlt.ered &.nebo"'ffl at &nanaod• , Gooa. 
On> llay, and Buna, where boola dnt""" ovt11 10 fee\ ..., approacb within 60 
)'lido of tho ahore. Smaller boole 0< batgeo - como right to tho boaeh. For 
ombarb.tloa pu- tbo J._ _,ld ftnd tho ri_....., of tho oatlv• 
1101 vay lt"k~Hble; on &he QU)er hand, aue.b an operalioo would be aided b1 
Dt«mber't generaUy calm ,r,'e&ther. 

Climoh 

Tha winter monthl or December, January, a.nd February In tbo Buna ~on •~ 
u.&uaUy tho wett.c1t of tho year, precipitatJon avcragln• about 13 inches per month. 
Sudden tqu&lle (tbe moat tempeetuoUI of which are known u "gubal") occaalon· 
allJ' dtarupt, t-he geooral calm; at tueb Um01, rlvert and ttru.m.s are subject. to 
quiet ftnociJos. 
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Troll• 

Tbo Buna region hu an e1aborato net.work of native tra.U.a, good and bad; 
al8o eovtrlLl mAiu govcrnment.ro.Adland tr..U.. Tbo truck route from San~ 
kl the Sanga.ra area tJ about II yards wide, and runa tbroush IO'I'fllt &Dd • 
oounlry. Buna &etLlt.ment Ia t ha OOMt.al tumlnua of the blet.orlo Port M.:: 
Kokoka-Buna "ro&d"-whlth It really a foot trail only. Anotbtt lmport&o. 
troll loads lrom Buna I!OUI.b<Mtw&rd to t.be ail'field and on to Dobud..._ l 
_.tal tn~l. wblcb lotion the bNdl, may in p- be oov....,. &t hlclo llolo. 
Tbe mou\b ol the Cirewo River and tbe La,soolll in Lhil ,.SOn are t'-ld el\a. a. 
a.a&lve tanoes or OD f(IIIM-&' tow tide; they form aubetaDUil obttadel for CMlr "''OOt 
&dv&ocing along tbe t'OOilt. F.a&Lw&rd tbl& _,,trail- around C.pe Eoda!o. 
<~ere, and a fair trailayttem oootlouee rf&bt. along from bere to the &.IO.a. & 1 Ala. 

so 

• 

.•. 
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BRITISH DOLLAR POSITION -Present: lit. Bell 
lolr . White 
lolias JU stler 
l.lr. Berlt 
lolr. Feia 
l!r. Pasvolslcy' 
ll:r. Stettinius 
Wr. Cox 
lolr . Knollenberg 
llr. Cot 
lol r . Clayton 

December 18, 1942 
9:15 a.111. 
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MR. STETTINIUS: Wr. Secretary, I have another 
meeting and would like to leave early, but I would like 
to make a statmnent . 

H.l.I.JR: Do you want to make your statement now? 

llR. STETTINIUS: I t b.ink rrq letter presents the 
issue pretty clearly, the general problem being that 
when the U.K. cash E~!~tion got down to around two 
hundred aiilion, I t · we generally agreed and they 
agreed--

H.W. JR: How many million? 

MR. STETTINIUS : About two hundred- it was the 
general fe eling that when it got up around six hundred, 
that would be a comfortable position . They agreed to 
that . The tabulations t hat Harry will present show 
that it is up approaching a billion, now - up t o almost 
two bill ion for the Empire, and almost a billion for the 
United Kingdcm. 

We go before Con~res s on January 11 for a.nother 
L~nd-Lease appropriat1on, and I am sure tha t one of the 
f1rst questions that will arise is the relation of the 
new appropriation to the dollar position of tne Lend­
Lease countr i es. 

•• • 
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We felt that it was vi t al that we have a meeting 
with you and the other representativee in this room 
to determine a definite po.licy 9n t hia whole subject. 
I think my letter ratherspecifioally states some other 
facta and figures that Adolf might not have seen . 

H.Y.JR: I will read the letter aloud; maybe Mr. 
Clayton baa not seen it. It ie dated December 3, 1942. 

"I have a memorandum from Oscar Cox dated November 
23 saying ' I think same serious consideration ought to 
be given to how high the British gold and dollar balances 
shoul d be allowed to rise, particularly in view of the 
possible boomerang from the standpoint of Congress' 
reactions to additional appropriationa• for Lend-Lease. 
I understand that your recorda show tba t as of October 
31, 1942, the United Kingdom's official dollar balance 
was $237, 000,000 . , and its so- called 'available gold' 
$468,000~000. with an additionaL so-called •scattered' 
gold of ~210,000,000 ., and that the United Kingdom's 
gold and dollar position is growing increasingly strong. 

"In the light of these facta I think it might be 
weLl for Dean Acheson, MilO Perkins, and me t o have a 
taLk wi th you about this situation and the possible 
advisability of taking steps through Lend-Lease opera­
tiona or otherwise to keep the British combined gold 
and dollar position fram rising materially above ita 
present relatively hign level. " 

Well, it i s not only. England; we have Canada and 
South Africa, and I think for tbe benetit--

I&R. \'IlliTE: And Norway. 

H.I&.JR: I think for the benefit of thoae tbadt 
were not there yesterday - Mr. Berle may have hear , 
I don't know- supposing White- were you there yester­
day? 

IIR. CLAY'f'ON: At the BEW, yes, air, I was. 
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H.ll.JR: Will one of you sketch what happened 
yesterday? I don't want any extra committees, you know. 

MR. CLAYTON : As I recall it, the question first 
arose with reference to the operations of Lend-Lease 
putting American exporters out of business; and fran 
that the discussion passed on to tne question of who 
was deciding a policy as t o how much - af t er the de­
cision had been made by the Pr esident - as to wnat 
countri es shoul d obtain Lend-Lease aid - who was de­
cil!ing - who ·111as making the policy as to how much tha t 
aid shoul d amount to. 

Then the question arose as t o the ba!ancea of the 
Brit ish . There was a good deal of discussion about 
the South !frican rosi t ion, and about our forcin~ Lend­
Lease on South Afr1ca, which rea!ly didn't want 1t. 
The English position is tha t they want t o treat the 
Elnpire as a whole, and the view of some of the consti­
tuent parts - as South Africa and Canada, and so on - is 
they wanted to be treated separate!y. 

Out of that discussion a commi ttee was avpointed 
to di scuss the matt er and to make recommendat1ons . 

I think that states it. 

MR. VJliTE: To make recommenda ti one t o the BEW -
to the sub-committee. 

H.ll. JR: Is Dean coming this morni ng? 

MR. BERLE: I don't think so - or at least I don't 
know that he is, Mr. Secretary. I think he told Leo 
and me to show up here . 

MR. COX: The problem is a little more complicated 
than that in tenns of--

H.ll.. JR: Can i t be? (Laughter) 

WR. COX: Yore complicat ed? 
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H.IJ.JR: I say, can it be? 

V.R. COX: I think so - and also, in some senses, 
muoh narrower. Now, I don't think you can judge the 
dollar balance posi ti on, for example, wi t hout taking 
into coneidera t1on another political fact , which is 
the kind of thing tha t Ellender raised in his letter 
to you. (Copy of letter dated Dece~ber 7, 1942, from 
Senator Ellender t o the Secretary, and reply da ted 
December 11, 1942, attached hereto . ) 

H .~.JR: Wbo raised it? 

MR. COX: Ellender. 

You may be able, as a rational matter, to convince 
one percent of the Congresamen that the money which is 
rece1ved by the British is sterling, and therefore 
something different from dollar e, but after you get 
through with that they keep saying, "What is happening 
with the money? " 

It seems to me that realistically you have to 
essWDe that is the way the Congresa and the American 
public will react. 

You have a much broader question underneath it 
~nich baa been indicated by the polls, and that is 
that only thirty-nine percent of the American public 
now feel that the Lend-Lease obligations ought not to 
be repai d in mone; or goods. It started at fifteen 
percent, and after a certain amount of education, came 
up . The balance, of course, feel that it ought to be 
repaid in either money, gold, or goods. 

It seems to me that in judging the oollar balan~e 
position, you ought to consider the other factor, Whlc~ 
has had the most effect on the American people - that 1s, 
the reciprocal Lend-Lease ai d arrangeruen~, by ~bich stuff 
moves from the other countries to the Un1ted States. 

( 

• . -
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No~ , I think there is a good deal of study that 
bas still got to be done, For exampl e, I would be sure 
tbat, exclusive of the pay of the troops in the Uni ted 
Kingdan - which I don ' t think we ought to ask the 
British to pay for, for eeveral reasons: One, that you 
want to get away from this mercenary business; and 
secondly, the thing may run into enormous volume and 
throw you back two years, ae far as the dollar exchange 
position is concerned. But I would be sure that, at 
least to s~e extent, the whole machinery of the British 
Government could not be used for the kind of reciprocal 
Lend-Lease aid that we have in mind. In other words, 
r.hen t t.e quartermaster ' s off ice wants to buy five heads 
of lettuce, they are not going to use the whole machinery 
of the Gov~rnment to transfer it, and therefore you must 
be using a .certain amount of sterling obtained fran 
American dollars to do that. 

The question t ha t I would l ike to offer for con­
sideration i s whether the British should not, for the 
purposes of fa ci l itating reciprocal Lend-Lease aid ­
not as a credit, or not in terms of credit and debit­
but make available to the Uni ted States Government 
some sterling to facilitate the obtaining of recipro­
cal Lend-Lease aid in t erms of supplies and materials 
tha t particular ly our people over there are using. 

I don't know that anybody baa ~de any kind of a 
study to see • nat the dollar sterling amount is, o~ 
the things we buy; i t is administratively no t fees1bl e 
to handle under the present arrangsaent . 

One of t he theories of money ia that in certain 
places it is administrati vely more desi rable t o use 
that device than to use a barter arrangement, or a 
straight government- to-government dealing basis. 

H.M.JR: Look, Ed Stettinius says he has t o go now , 
I wou!Q like to make a statement before he goes . 

• Vie here in the Treasury just huve one interest , which 
1s the direct responsibility whioh the President pieced 
on me since about ' 37 - beginning with ' 37 . 
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The first instance was when we were doing the 
foreign purchasing - we must never l et either England 
or France say that they quit fighting for lack of 
weapons. That was the f i rst mandate he gave us, Then 
subsequently, we gave up that mandate in March-- ' 

WR. STETTINIUS: Forty-one . 

H.M.JR: i hen Lend-Lease ~as created. But then, 
subsequently, he geve us the mandate- it was up to 
us to see tha t these various na tions had sufficient 
dollars with which to function . Now, that is my only 
interest, I mean - that we see that Canada and England 
and Australia and New Zeala.nd and South Africa,and so 
forth, have what we can only describe as a comfortable 
working balance. 

Tnere was a time when they sent that economist 
over here - who was that economi st? 

MR. COX: Keynes . 

H.M.JR : He was around here, They, at that time, 
sort of felt that six hundred million dollars--

WR. COX: Haven't you got anot her interest - and 
tnat is--

H.M. JR: Just one second, please, Oscar. Now, the 
reason I am making this - I want Stettinius to hear 
this - in view of the discussion that took place at 
B~\ resterday, as far as I am concerned, I am perfectly 
will ng to submerge this committee into another committee 
of BEW, or aD¥ other group. I mean, I want to make that 
very plain, because I gather that they appointed a 
committee yesterday, didn't • they? 

MR. CLAYTON : That ia right. 

H.M. JR: Because I certainly, ss Secretary of the 
1'reaaury, don • t want to pass on whether you shoul d have, 
or use, import or export dealere. . 

( 
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We do that as far aa the Treasury Procurement is 
concerned, and we don't have them, but i f that is going 
to be a yovernmental policy, I don ' t think that is the 
Treasury s business, 

I!R. STETTINIUS : That is right, 

H.M.JR: But, on the other band, we don 't know 
what these chits amount to that the AnRY and Navy are 
using all over the world. You may know, but I don't , 

KR. STETTINIUS: They are being reported to us 
currently. 

B.M.JR: I don ' t know. 

MR. ~HITE : I thought Oscar said nobody knew. 

MR. COX: 1'hey know the ones tlla t are reported, 
but not t he ones where dollars and sterling are used. 

H.M.JR: I said the chi t s . 

MR. WHITE : Nobody knows whether they are using 
dollars merely because it i s convenient--

YR. STETTINIUS: Harry, we know from the Army and 
l:avy and the Kari t ime C0111111iasion reporting to us monthly 
• nat goods or services they receive f raa our allies and 
in what forma . In some cases they are reported in aollars, 
some cases in sterling, and in eome cases a general 
descri ption of the use of an air field. 

MR. WH ITE: But t hat ia all you receive in r ecipro­
cal Lend-Lease~ 

MR. STETTINIUS : Oscar is entirely correct. I ran 
int o it particularly in Northern I reland,with the United 
States Navy having spent dollars quite freely and bad 
not adopted the reciprocal Lend-Lease machinery. 

( 
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H.M.JR: I am going to be very frank, because I 
think it pays off. I don't want to get thrust into a 
departmental fight , end I am not going t c be t hrust 
into one, because I have got too much to do, and I 
disapprove of them, anyway. I mean, we have got 
enough enemies. So if t here is ~oing to be any fight 
about who bas got to have jurisd1ction on this over­
al l business, I am going to be a bystander. 

h might Just as well ca!l a spade a spade. Just 
as long aa we 1n the Treasury can fulti!l our obliga­
tions that the President has ~ivan ua, as to the dollar 
poai tiona of these various members ot the United Nations- -

~R . STETTINIUS: Of course, up until yesterday's 
meeting, Wr . Secretary, our relatione have beon direct 
with yoo. on this policy. We have come to Harry time 
aud time again and discussed our operations - with,our 
record of dollar positions. No11 , aa far as broadening 
out into other agenci es, yesterday was the f i rst- -

MR. WHITE: It broadened out in subject metter, too. 

H.M .JR: But your letter, of course, antedated 
this t~ing . I just went to put it all on the table, 
because, sa I say, some of the people here - half of 
the people here, weren't there 1eaterday. But I want to 
make it f•rteotly plain woere I atend and 11nat t he 
Treesury s interests are. 

Now, I am more than • i lling to continue the dis­
cuaeion, but I am not going to be a partisan in this 
f ight. 

MR. FEIS: 1\ha t was decided yesterday, if any. thing? 

MR. STETTINIUS: It was decided that the co~nittee -
a sub-committee - technical working oanmitt~e, under the 
chairmanship of Frank Coe, was i l? examine tne v1hol~ 
question of the status of importers and ?x~orters 1n 
relati on to BEW activit¥, Lend-Lease act1v1t¥, and to 
make a general review of the dollar position of the .. 
United Nations in relation t .. the BE\'• Lend-Lease actln­
tiea. Is that correctly stated? 

• . . 
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MR. WHITE: Th11t is right, plus probably, also, 
a review of the possibi litiee of ths t sort of thing 
Oscar was talking about . 
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MR. STETTINIUS: The working committee was to report 
to the BEW Board, and the BEW Board was to discuss it 
as a policy mat ter, and I imagine woul d make a recommen­
dation somewhere. 

llR. CUYTON: I was just going to say I think the 
~s i n point that it brought out, Ur . Secretar1, was tha t 
if there is anybody who decides how much Lend-Lease 
ai d shal l amount to in each countr1, nobodf knew who 
it 11as , and that it was highl1 important that soc:ebodf 
have that responsibili t1. So when people - that is 
tho point Milo Perkins made t ime and t ime again, that 
he is ~oing t o have to go before Congress sometime and he 
is going to be asked that ques tion. He doesn't know who 
to say- who it is, if t here is anybody. who fixes that 
policy. 

MR. STETTINIUS: Fixes the amount of Lend-Lease aid? 

MR. COX: That policy is decided by the President 
and the Congress. 

MR. CLAYTON : As to how much? 

MR. COX: Cer tainly. 

MR. ~oiTE : Wait, Oscar, how much - whether or 
not England shal l get more or lese i s determi ned by 
Congress? 

MR . COX: 
when we go up 
down. 

That is the practice in effect, because 
for every appropriat ion t here is a break-

MR. STETTINIUS : In detail. 

MR. COX: In detai l , as to how much of the money 
is for wnat kind of commodi ties for what country. 

( 
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MR. WHITE: '9ib¥ aren't you ghe more than you are 
given? You could use up the ~oney faster . 

MR. COX: Because of the limitations of funds 
granted by Congress. 

H .~.JR: Harry, could I interrupt just a minute? 
If anybody asked me that question I would think that 
wes Kr. Stettinius' . 

MR. STETTINIUS: It is our quest ion . It is our 
answer. 
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I{R, ¥~ITE: He eske us that question, Wr. Secretary. 

llR. COX: No. 

MR. WHITE: Wait, let's not confuse t hi s, because 
it is an important iaaue. He had uked us how much 
certain countries have . 

MR. STETTINIUS: In do.Liars? 

MR. WHITE: In dollars, that ia right; and does he 
determine that South lfrice haaaore than enough or leas 
than enough? I! what you say is true, be should not 
even went to know what they have got. You said the limit­
ing factor ie how much you have got to spend. 

LIR. COX: tfo, let me tell you - maybe this is not 
the fonD to argue the question on this other committee. 

H.M.JR: Excuse me could I just r ead from this 
letter here? He says, ~In the light of these facta,• 
and so on, "--to have a talk with you about the si tua­
tion and the possible advisability of taking steps 
through Lend-Lease operations or otherwise to keep the 
British combined gold and dollar position from rising 
materially above ita present relatively high level . " 

~hat I get ia this, that Mr. Stettin~us . wants t? • 
ask the Treasury ' s advice, "Do you think 1t 18 too high? 

.. .. .. 
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And then, if we 8811 ~ell, it ie beginning to get too 
nigh," he woul d say, "!11 right, we will adju8t the 
thfng." 

MR. STETTINIUS : The President hae told Henrf to 
keep it at a given level . ~e come to you and you say 
"Manage your operations to keep it at a six hundred ' 
mi llion dollar level rather than a billi on dol lar l evel." 

YR. ~BITE: Then you are suggesting t hat it is the 
Treasury who decides how auch they shall get, because 
i f •e say it ie too higb, you will give them less; if 
we eay i t is too low, you wi ll give them a ore, which is 
different than Oscar--

WR. STETTINIUS: When we go before Congress we 
break down tons of oqper or tone of egg powder, by 
quant i ty, with a forecast. Then you or somebody appears 
and makes a st atement as to what their securi ty pos1t i on 
i s, or their dollar position, and Congress appropria tes 
tho fund8 to such a country for such a purpose, l:or suob 
a time . 

MR. COX: Can I add another thing on this? You 
have got to remember one other fact, it seems to me, 
and that i s - it is typified by the Ellender lett~r -
I think the vary fact that Ellender wrote to you 1s 
baaed on a popular conception that you are tbe fiscal 
of f icer of the Government. 

H.W.JR: I am the what? 

WR. COX: That you are the f i scal off icer of the 
Government. 

H.M.JR: Is he wrong? 

MR. COX: No, I think he i s r ight . 

R Wha d by Calll. ng 1· t a "popu-M . V.HITE: . t o you mean 
lar conception"? (Laughter) 

• • • 
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H.M.JR: I thought he said ~isoonception . " 
(Laughter) 

MR. COX: It seems to me that the questi on of ex­
porting and importing governmental thing~ s eesentially 
a aeparate problem from this other one. What you have 
in the other problem ia not the n&rrow question of merely 
whether the dollar exchange position baa gotten too 
high, but you have a probla~ int errelated wi th a Lend­
Lease problem, and essentially what the Ste te Deparbnent 
does, because you CaQ under- cut the whole eff ectiveness 
of all these master agreements unless you intelli gently, 
in terms of American public opinion and the Congress, 
handle the dollar exchange position and certain of the 
Lend-Lease operations. 

I don 't quite see, in terms of the responsibility 
that has been fixed on the Secretary, the State Depart­
ment, and Lend-Lease by prior arrangements, what parti­
cular function t his new committee can perform in terms 
of both the popular understanding and what the problems 
are . 

Now, the question of pri vat e exporters 
is, to a degree, interrelated, but it i s so 
other aspects to this major problem that it 
me a completely separable problem. 

or importers 
remote in 
seems to 

Now, on the straight government- to-government 
dealing, which are the big things in the Lend-Lease 
opera tion, it i s perfectly obvious that you are not 
going to sell airplanes through private dealers any 
more. ihen you get down to the large bulk of things 
like copper and zinc, and what not, between U.K: and the 
United States, for example, i t is perfectly obv1ous that 
for the course of the war you are not going to sell 
those through private dealers . 

VR. BELL: \'1ho makes the decision as to ho~ much 
Great Br itain will get out of our t otal product1on? 

MR. COX: The Combined Production Resources Board. 
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WR. BELL: What is it? 

MR. COX: Combined Production Resources Board. 

H.li. JR: Ylllo is chairman of that?' 

WR. COX: Lyttelton and Nelson • 
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.Ill!. BELL: Tile question of what 1a Lend-Leaae ia 
detenained by you, because the whole total 1a Lend-Lease 
except their dollar balances, ian't i t? 

WR . STETTINIUS: Yes, that ia r ight, sure. 

ILR. BELL: They give you the total they get out of 
production and you get fran ua the dollar balances· 
and of their excess you deduct that from the total; and 
the balance is Lend-Lease, isn 't it? 

MR. WHITE: No, no . 

MR. BELL: It isn ' t that simple? 

MR. COX: In the course of this war you develop 
mechanisms to deal with different phaaea of a complex 
problSR, For example, the Combined Haw liateriais Board 
looks at it frma the pb¥si csl phase of raw materials on 
the allocation. That is integrated wi th the problem of 
get t i nf the money to procure the stuff in accordance witb 

the d vi sion which is ~de by the Raw Waterials Board 
between U.S usee and the United Nationa• usee. You 
have the same thing in munitions, ehipping, production, 
and so forth. Tile other thing is basically flees! and 
economic policy and foreign policy, aa integrated with 
the operati ons . It seams to me fOU have already got the 
arrangements without the need for the new committee to 
try to work out a duplicate set of arrangements. 

H.M.JR: Ed, could I ask you a question? Why didn't 
you raise - continuing my f ra.nkness - why didn ' t you 
raise the point yesterday that you were going t o meet 
today, at your request, on tbis question? 
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MR. STETTINIUS: Frankl¥, I had not aeen the notice, 
11~ desk was piled up; ~ had not been to~d .of thia nine­
flfteen meeting, and didn't know about 1t until Wednes­
day afternoon when I asked Knollenberg and Oscar to came 
and represent me. The meeting was referred to yesterday, 
during the conference, but I wasn't quick on the trigger 
and didn't realize that i t was an answer to my December 
third letter to you. I had missed that. 

R.M. JR: The reason I asked that is, I a6&in -ant 
to state the position. I don 't ~ant to be--

• MR. STETTINIUS : Barry mentioned in the meeting -
you mention-d y,sterday morning t hat there was going t o 
be a meeting here this morning on this sub ject, and I 
didn 't quickly relate it to my December third letter, 

li .M.JR: I don't want to be caught in between a 
fight of BEW or anybody else, that thie committee should 
cont inue or whether it snould no t continue . 1hat is my 
point . There certainly should not be two cwumittees . 

MR. \~RITE: I think that Oscar has not - it seema 
to me baa made the thing sound a li ttle more complicated, 
though t rue, wDat it is. Here is a group of policies 
which are closely related, which obviously affects 
Lend Leaae policy, affects for eign policy, ~d. i~ ~ffecta 
tne Treaaur1 policy. They each have respons1b111t1es 
and ai rect int erests. I t affects BEW, end it affects 
Ccmmeroe. '!bey all have an angle to it, and all that 
was attempted by the suggestion of a committee, was to 
provide a sub- caBmittee. 

R .M. JR: Harry, you diddt 1118ntion foreign relat ions. 

MR. \IlliTE : Yes I did. 

MR. COX: You said "foreign policy." May I -­

MR. ~~ITE: Oscar, may I f inish? 
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All they said was that t here shall be a sub­
cOIIIIIIittee which shall Sl.ippl;y the factual infomation -
the recommendations, t o the large committee, upon 
~hich each one of t hese agencies is represented, and 
that t here shall be a recommendation as to policy, 
It Yia& agreed that irrespective of what had been going 
on- apparently there was no seti sfac t ion,from the 
very confusion which existed around the table,as to 
who fiBS responsible for what, and aa long as there 
is doubt in our minds, I don ' t think there is a clear ­
I don ' t agree, apparently, with you on everything, 
and therefore there must be some doubt about it. 

liR. COX: The only point I was trying to make -
real ly two points -was; one, that this committee which 
has been actinf now f or months, is al ready performing 
the same funct ons, substantial ly, that were propoaed 
for the new collllllittee; and secondly, to my mind--

MR. ~HITE: l~hich committee baa been acting for a 
month? 

MR. COX: This group. 

MR. WHITE: For a month? 

lffi. STETTINIUS: 1\hat group? 

' KR. COX: Thi s grou~ baa covered the field . The 
second thing is, t o m;y mlnd--

H.M.JR: Longer than tuat - since your creation. 

KR. STETTINIUS: I wanted to interrupt there, be­
cause Harry wi ll bear me out, tnat yesterday at t he 
meeting I made crystal clear to the whole group t~at we 
had a constan t relation with you on this mat t er s1nce 
March, 1941 and these questions wer e reviewed here, 
monthly, and that there was nothing new as far ~s Lend­
Lease coming t o the Treasury and asking to exam1ne 
toe dollar position of every Land-Lease country, con-
a tantly , 
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H.W.JR: JUst so you gentlemen know it all, this 
past week Mr . Wilson, who is chairman of a joint 
Canadian-u.s. board, and Lauch Currie came here a~d 
asked us to change our policy where , instead of revie"­
ing in advance contracts to be let in Canada, review 
the financial position every three months, which we 
agreed to. Everybody has agreed to it, but nobody 
has asked Kr. Ilsley up in Canada whether be likes it. 
(Laughter) So, t here is a relationship between the 
Troasury and this board. You are secretary ot it, 
aren ' t you? 

UR. COE: Not any more. 

H.V. JR: Who are you working tor now? 

KR. COE: Milo Perkins and t he Vice President. 

I!.U. JR: You are not on that? 

1m. COE : lfilo was chairman ot that, and then it 
was shifted over to War Production, to c. E. IVilson. 

H.l(. JR: You are here tor BEW? 

l!R. S'I'ET'l'INIUS: He is representing J.!l.lo. 

YR. COX: The second point I wanted to make-­

H.M. JR: But I mean, you get - we have the relation-
ship between that committee, which we are working out 
on a three months' basis, when we will consult, and if 
the Canadians like it - I mean, this is a brainstorm of 
Wilson' s and Currie's. I don't know how the Canadians 
will like it, but I want to throw that in. 

MR. COX: The second point I would like to make is 
that in terms ot the Congress and the American public 
I think it is a fUndamental mistake to pitch this on 
the level of Econonic Warfare. I think basically the 
whole Lend-Lease operation in relationship to the 
master agreements and the dollar excba.nge position is 
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primarily at the present moment mili t ary and volitical 
strateer in whi ch economic is one part. I think you 
are leading yoursel~es into a bad trap vis-a-vis 
Congress if you have a Boa.rd of Economic Warfare committ ee 
passing on these kinds of questions. 

lolR. CLAYTON: I don't think, llr. Secretary, it 
was intended that this committee would pass on the 
questions . 

(llr, Stettinius left the conference . ) (The 
Secretary l eft the conference temporarily.) 

IIR. !WOLLENBERG: 'Ihere has been discussion about 
the meeting yesterday and the calling of this group 
together. It wasn ' t ~. Stettinius' reques t or suggestion; 
it was the Vice President who said, ~ don't we have 
a committee to study t his?" Jlr, Stettinius did not like 
to ~otest against the sugeestion that there be this 
stu committee. That is .the way it oame out, t o mf 
reco lection. 

lffi . COE: Mr. Secret«ry, may I say a word or two 
on one or two of these things? First, as t o any fighting 
on it, I think that speakine from the point of view of 
the Board t here is uncertainty - certainly in our staff -
as to where and how a number of decisions which were dis­
cussed a t the Board meeting were made . I under stood at 
the discussion yesterday that they argued over the dollar 
position, the position of private exporters, pr ivate im­
porters, Lend-Lease shipments in various fields , with 
great divergence of opinion, subsidies on imports, and a 
number of things on imports and exports. 

Certainly from our point of view we know we don't 
make t he decisions; and the suggestion was made, I 
thought, by Mr . Stettinius, that there be appointed a 
committee of the relevant persons to work on the technical 
aspect s and say what the policies were or should be, or 
make recommendations back to the Board, 

Again, as Lend-Lease bas said, I don' t think ther~ 
would be anr disposition to get in the way of any mach1neey 
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that is already established for determining what the 
dollar position of countries is or, on the basis of that, 
who is to gat what. lend-lease , and wl1at exports ought 
to go by commercial channels. on the other hand, on 
certain problema which cl!lre up - I think South Africa 
was one -we cert&inly don't know why, on the basis of 
the gold that the~ -are holding-and the general British 
dollar position, the extension goes on of more and 
more lend-lease to them. 

I think it was that sort of a thing which was dis­
cussed, and there was great diverait,r on why what was 
happening was happening. 

l!R. COX: J.fy central poai tion ia, assuming that 
diverait;r and that the export- import thing is reasonabl;r 
separable, that you have already got functioning a com­
mittee, whether it functioned well or not, that simply 
could be strengthened; and secondly, that I think it is 
practically inadvisable in terms of the reactions in 
Congress now and what they are likely to be , to have 
such a governmental commi ttee in the Board of Economic 
1'/arfare - not that I have any cri tioism of BFN, but this 
is a problem which cuts across, and primarily as of this 
point is not an economic warfare problem. I have talked 
to the people on the Hill about - I mean--

lffi . 'II!ITE: i'lhy didn't your agency raise those 
questions at the meeting yesteroay? 

MR. COX: That is water over the dam. 

MR. '.'lltiTE: That is why it shouldn't be dragged 
up now. 

1ffi. COX: I am not so sure that you can ' t reconsider 
tl•ines . 

MR. WHITE: That you can pull water back over the 
dam? (Laughter) 

MR. COX: I~o , that the necessary florr goes over 
another dam. (Laughter) 
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YR. WHITE: You see, the same group would do the 
work. 

MR. COX: I have no quarrel about that. 

MR. WHITE: State. and BEW and the same technicians 
will do the wor~. I t l& a que~tion of getting somebody 
who is tagged Wlth the respons1bilit.y of doing that 
work, and nobody has been. 

liR. 90X: You can have a commJ. the with a chairman. 
~ point lS that the label on this thing six months 
from now may be a lot more important than it was thought yesterday. 

MR. 'NHITE: Then, as the Secretar{ said, we don't 
care who is chairman as long as there s a committee. 

I.!R . PASVOLSKY: \Vha t is the colllllli ttee called? 

MR. WHITE: Just a technical committee . 

H. J.! . JR: Could I just say this - I am just going 
to, acting as Secretary of the Treasury - for the moment 
I am going to forget about what happened yeeterday. I 
am just going to throw out this feeler to the people 
here who are representing the v~rious departments, that 
I think the English dollar balance i~ approaching a 
place where it may be - we may have to consider that it 
should not go any bigger. I would like to ask the 
State Department and Lend-Lease what steps you could 
take to see that the dollar balance, if we decided - I 
mean, what steps could you take to see that the dollar 
balances don' t grow any bigger; in other words, to 
stabilize it, if po$~ible, at t his point, and what 
can you do about 1t? 

lm. VIJUTE: BEW also buys raw materials which they 
said they may be able to get on Lend-Lease in Reverse 
if the decision is made not to supply more dollars. That 
is a part of t heir interest in it. 
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WR. COX: I would like to suggest--

H.V.JR: I would just like to throw that out, 
that it seems to-me it is getting to that point where 
it should be examined, How much does BEW buy in 
England? 

KR. COX: Very little now. It buys a good deal 
from some of the British possessions, 

loin. CLA.YTOU: Yr. Secretary, the actual purchases 
are all made by RFC subsidiaries. If we are buying 
anything in England, I don't know it. We are bUfing a 
great deal in South Africa and in India-and British 
Guiana - for example, bauxite - and it runs into a great 
deal of money. I would not undertake to say how much, 
because I have not taken a look at it from that point 
of view. 

lr!R. COX: In the United Kingdom, though, there are 
purchases being made now by private people. For example, 
recently we got some benzol f rom the British through 
the British Government on Reverse Lend-Lease for use in 
~ar production here , 

Now, I think that one of the studies that ought to 
be made is what raw material and materials that are 
essential for our war production in relationship to the 
dollar balance can be obtained bnder Reverse Lend-Lease. 
I mean, if ;you do it that wa;y, that c.uts down their dollar 
income respeotivel;y, and so it tends to stabilize. 

liR. CLAY'IDN: We pay cash for ever;rthing we buy. 

ll.W. JR: Just sort of take a look into it - how 
much has it run since t he first of the year, how much 
each month is it growing , and is it getting snaller? 

L!R. CLAYTON: I will be glad to. 

ll . ll.JR: Would you mind writing me a letter on it? 
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!IR. CLAYTON: ! 11 r ight. Of course, Kr. Secretacy, 
what I would give you would only be Government pur­
chAses, that is, RFC purchases. It doesn' t take in the 
private purchases. 

H.M.JR: We couldn ' t do anything about the private . 

llR. CLAYIDN: That helps to make the balance higher. 

H.M. JR: Yes, but I don't see what we can do about 
the private. If we had the RFC, which does the buying 
tor BE:N - is that right? 

llR. COE: You could put it that we bUf it together. 

H.!.I.JR: A.nyway, if I got it from him, it would 
cover both. 

I.IR. CLAYIDN: VIe make the contracts and the pay­
ments. 

MR. FEIS: Mr. Secretary, what I should think you 
would need is real ly a rather complete tabular statement 
ot all the main operations between ourselves and the 
component parts of the Empire, involving payments in 
both transactions. You would have to have almost that 
complete tabular picture so that you could judge which 
ot those tor which we are now pqing we might switch 
to Reverse Lend-Lease, or which of those we are now 
paying Lend-Lease for that we might ask cash tor. I 
think you would have to have it fn all its parts, 
because the transactions run to different elements of 
the Commonwealth, and the Empire, which do not keep 
common accounts. You would have to select, rather 
carefully, the six or ei ght points of action on which 
you might want t o change policy. 

l suggest that , rather t han concentrate i nterest 
on commodity. purchases, which will oome largely from 
parts of the Empire, which you might not want to make your 
adjustment--

•• • 
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H.U. JR: Doesn't White have that? 

MR. WHITE: No, that is exactly what the technical 
sub-committee should do. We have never been given the 
authority - no one has ever been given the authority 
to get that from the Dominion Empires; we get it from 
U.K.; we get it from Canada. Those are the two countries 
we follow, because that has been clearly a pa.rt of the 
responsibility that you have undertaken. We have not 
been given the other, and that is exactly what the -
one of the things the technical sub-comDdttee would do. 
It doesn't matter under whose chairmanship. 

UR. FEIS: Firat, I don't know that we have to 
postpone any action until we have the complete picture. 
There might be one or two obvious points of action to 
be taken at once. Secondly, even lf we want such a 
complete study, the question still exists as to whether 
it should be done by a committee of the BEW or by the 
two or three agencies that have direct responsibility. 
That, I can' t settle on. 

MR. \'ffiiTE : It doesn't matter which agency - it 
would have to be a comndttee -a group - a technical 
committee . 

liR. FEIS: In one case you go before a full hoard 
and get a new d.ebating ground for these questions that 
you have not had in the past. 

lo!R. CLAY'IDN: I would like to make this poi.nt, 111'. 
Secretary: I was just an innocent bystander there 
yesterday and have no direct interest in the matter. 
But the main point that was made there yesterday, that 
I think the Vice President is particularly anxious to 
get an an!Wer on, is that if there is anybody in the 
Government who decides how much lend-lease shall be 
given to any count ry that they don't know it. He doesn' t 
know it. Milo Perkins doesn ' t know it; and if there 
was anybody there that knew it, I don ' t believe it was 
evident. He didn't say so. That is number one. 

( 

• • • 
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Number two is the question of the British Empire, 
whethther it stho

1
uld ~~ dealt

1
witih tahs a u.nit or dealt . ( 

wi separa e 1• ..... ex amp e e e case of South Africa, 
who did not want lend-lease, but it was rather forced 
upon them. I think they were the two main points. 

The one that the whole discussion started on, the 
question of whether we would use printe exporters or 
fmpor tera,rather faded into insignificance before we 
got through. The two things I mentioned were the 
min quesHons, .• . 

If, as )lr , Cox indicates, I believe, that matter 
is decided - I mean, if there is somebody who decides it, 
tha Congress or the President, I think it ought to be 
made known. · 

UR. COX: Also, I think you have to tie it in with 
operati ons. For example, this thing that the Secretary 
just asked about, there is obviously an interrelation­
ship between the dollar exchange posi t ion and what kind 
of action you want to take under Lend-Lease - either 
Reverse Lend-Lease or direct Lend-Lease. 

KR. CLAYTON: The quest ion is, who decides it. 
That is the point that was raised yesterdar. 

KR. COX: It has been decided b7 this committee, 
because three major agencies have been involved, State, 
Treasury, and Lend-Lease. 

Now, on rour second question--

YR. \'IlliTE: It has been decided by them? Did we 
have anr share in the decision that this lend- lease 
stuff should go to South ifrica? I don't think we 
did, Oscar. 

YR. COX· No, no, I was going to cover that in 
another phas~ of the problem. That probably is part 
o! the picture, that you said that the State Department 
had been asked t o give an answer as to whether you deal 
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with them separately or as a unit. Now, that obviously 
can't be decided by the committee without certain opera-
tions by the State Department. . 

MR. FEIS: Yay I get a little more light on this 
question? Just what question is it that the State 
Department is supposed not to have answered? 

MR. \VHITE: Not to have answered, because, as Dean 
~de clear yesterday, it was an extremely difficult 
problem, and the British Empire - the British Government 
itself has been up to date unable or unwi lling to give 
an answer . That was whether or'"llot" in our determination 
as to what assets these countries have , which would 
enable Lend-Lease to make certain decisions - and our­
selves - whe ther we were to consider the assets of the 
British Empire as a whole or whether in their dealings 
with South Africa they were to consider the South 
African assets as a whole and deal with South Africa. 
It makes a substantial difference as to how it is 
approached, because as it is now, the U.K. says that 
the only assets that we shall consider are U.K. assets. 
Aey arrangements that we have in Lend-Lease with South 
Africa or the Dominions are through U.K. - because we 
handle all their dollar balances. 

MR. COX: I t comes up in other brackets. It came 
up on the question of rec1procal Lend-Lease agreements, 
whether they ought to be agreements with the U.K. only, 
or the U.K. with constituent parts, or U.K. and U. S. 
and constituent parts. 

YR. FEIS: I can understand i t from the diplomatic 
end, but from the fiscal end I should not think it would 
be a problem. 

MR. VMITE : You poi~t out if the fiscal problem is-­

MR. COX: You pointed out one phase of it yourself. 
If you have all the data for tho whole Commonwealth 
ancl Empire - supposing, for example, ~uth Afri?e. were 
producing commodity "X," which you thought it m.J.ght be 
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wise to get on r ecipr ocal Lend-Lease rather than by 
dollar payment, then would you say to South Afri ca, 
"You supply it,• or would you say it to the U.K., 
or to the U.K. and South Africa? 
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l!R. WHITE: Or take this point - we have been asked 
how much gol d South Africa has . Frankly, we don't know. 
Ws know whet is r evorted. There was reported to me - I 
don ' t know how val1d it is· - by some high official , that 
there is some gold that South Africa is not recording. 

1'/e are not in any position to ask South Africa about 
that. We did ask them about eight months ago and they 
said that it was a confidential matter. They don't want 
lend-lease there . We are in no position to ask thee. 
The same thing i s true - England has not told us yet exactlr 
what her financial arrangements are with South Afric.a , 

There are a lot of such questions that if there is a 
clear-cut mandate for a sub-committee - it doesn ' t matter 
under whose chairmanship it is - they can go ahead and 
get that data. Then we will go t o those various - we have 
known the questions t o ask; we have known them for two 
years, and we have written them down. They have never 
given us the answers, and the Treasury has never fel t in 
a position to ask or insist upon those answers. Once 
some sub- committee is given a clear mandate to get it, we 
will give you all the fac t s that you need to make your 
policy decisions. That is what this sub-co~ttee was for, 

lffi . BELL~ What authority do they have to have that 
the Treasury didn ' t have to get that information? 

I(R, WIJITE: lferely a mandate- !ooo the Administration 
for whoever is on the Board, represented by these same 
groups or committees - for this committee to go ahead, 
Onoe we have that, we can go to these var ious countr ies 
and say that we woul d like this and that. 

H,i.I', JR: Since hearing this discussion, I have 
changed a littl e bit. I mean, cert ainly I would like 
to talk with the President . I would like to t alk with 
lfr . Hull. T mean, I think we are getting pretty far 
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afield in this thing. I think that - as I said 
earlier, I am not going to get into a fight. Let's 
again call a spade a spade. Is Economic Warfare - does 
tliat come into dealing with our Allies? If, for instance 
we decide after careful consider& tion to t•ecommend - ' 
certainly, I know the President would want to know 
himself before any decision was taken whether we are 
going to cut down on the lend- lease to England, I mean 
what I have heard here, I don't see this Economic - we ' 
are not IYaging economic \V&rfare against our Allies. 

I.!R. l'ffiiTE: You do in the sense that - I gather 
economic warfare has two phases; one , it helps its 
Allies, and the other is, it hurts its enemies. 

YR. COX: It is a part of the Government• s military 
and political strategy as to whe ther you are going to 
cut down on the supplies to our Allies or whether you 
are goine to cut down on their dollar balances. 

MR. C9E: Mr. Secretary, so far as I heard yesterday, 
they weren t discussing this subject as a matter of 
economic warfare with the various agencies. They wanted 
some orderly method of being nble to tell one another 
what was being done and why. I should think, as far as 
BEW is concerned, that if there is any other arrangement 
which will get that done, we will be just as happy to 
have it as the sub-committee of the Board. 

m. IVHITE: I think that ia a t rue reflection of 
their attitude, both at the meeting and prior to the 
mee ting. They called us up a number of tim~s &skin~ us. 
questions and said, WWhere can we get this 1nformat1on? 
We said, "We don't know; try ~nd-Lease , • , 

They said, "Lend-Lease says they get it from you. " 
There is a difference of point or view. 

I think Frank is accurately reflecting BEW'~ atti tude. 
They don ' t care who handl es it as long as there 1s a 
committee to handle it . 

MR, COX: I gathered you said there was some com­
mittee of the Board--
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U.M.JR: Look, I am going to have to stop this, 
because this is gettin~ into - I am not going to get 
into it. What I am ~o1ng to do is this, Oscar-
after all, this meehng here was caUed at the request 
of J.!r. Stettinius. I don't know what his title is, 
chairman, or director of Lend-Lease--

JJR. COX: Administrator. 

H.M.JR: I think it is up to ~. Stettinius to 
take his hat - put his hat on a.nd go around and get 
this thing settled. Yr. Stettinius has to go on the 
Hill and ask for the appropriation. 

J.IR. COX: That is right. 

H.ll. JR: I think it is up to him to go around 
and knock at a few doors and find out - I mean, because 
he is the Administrator, and if he · could - in the 
meantime, we will be looking into, particularly, 
England's balances. But if he goes around, and you 
cn.n ' t - I am not going to have rt settled in this 
office. I think you ought to see Ml'. HulL I think 
you ought ~o talk to the President or whoever i t is 
that he looks to, and let us know. 

~. COX: I agree. 

H.Y. JR: It is up to him; it is his job. If 
these people in the room here sa, the question was 
raised yesterday as to who decides this, well, if Ed 
Stettiniua doesn' t - and you sort of slid into this 
South African thing without tun approval of the 
Administration - I think the quicker he gets this thing 
cleared up, the better it is for him and his organization. 

Now, do you agree? 

!.IR, COX: Yes, sir . 

II .J.l. JR: So let's leave it that way, and let him 
get busy and put his hat on, go around town; and as 
soon as he knows, let him advise us. Is that all right? 
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MR. BERLE: That is first- rate. 

!JR. KNOLLENBERG: May I ask just one question? 
He will have to go around town to Mr. Hull and to you 
to find out about these British balances. He can't go 
to the British authorities for that. 

!.IR. COX: No, what he meant was on the arrangemen~­

H.~.JR: No, the question that haa been raised was 
as to policy, whose job is it to decide on what we 
supply England 1'ri. th and what we get from England or the 
Domini on. l&r. Stettinius has a verr important part, 
He asked us just about the dollar balances, but this 
whole questlo~ - this raises the whole question of 
his Jurisdiction and his authori ty, lhere does it 
begin? Vlhere does it end 'l It I were in his place, I 
would get around and find out, as I said in the begin­
ning, and I say again, that I don' t want to settle it, 
I t isn't my responsibility. 

MR. B ERLE : Before we close I would like to say one 
thing on behalf of State. We, of course, have assumed 
tha t the handling of this lend-lease was primarily the 
task of the Administrator, but that since this did involve 
a vital fiscal relationship wi th the Treasury, the 
problem ot taking care of the si tuation which began to 
get out ot hand wasJresumablY a matter much he would 
discuss with you, a presumably you - or both of you ­
will discuss with the President. 

In the second place, I thi nk, in the State Depart­
ment we have had the view that you could not forecast 
the amounts in any given place at any given time, because 
they depend on military and other circumstances. Therefore, 
the major question was whether the total balance was 
getting out of hand. 

In response to your suggestion that the U.K. balance 
of nine hundred and thirtv millions is beginning to get • 
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above that comfor table stage where it justifies looking 
over, I think we would be in accord. 

MISS KISTLER : I would like to ask Mr. Berle -
when you say total bal ances, just whose are you referring 
~~ ~ 

MR. BERLE : I presume that that would work in 
respect of every country with which we have lend- lease. 

UISS KISTLER: You would take a position of indi­
vidual relations? That is the fundamental question 
which we have .run up against. 

JI .J.l .JR: I think what you mean is, for instance, 
that if we cut donn on England i t immediately affects 
Canada. 

MISS KISTLER: No, I am thinking of the rest - the 
sterling area countries. Do you consider all of them 
as a unit , or each as a part - 1 mean, as a unit? 

MR. \~ITE: That question has just got to be 
decided, or we are talking in a fog. 

l.!R. FEIS: I suspect that you will never want to 
answer that quest~on in terms of one thing or the ether. 

MISS KISTLER: But then you would have to give us a 
guide . Should we act on this assumption or on another 
assumption? 

MR. COX: For certain practical purposes. 

!.!ISS KISTLER: That is right. That hasn't even 
been answered to that extent • 

. MR. FEIS: I agree with that , but I don ' t think 
the answer is ever ~oing to be cleo.r-out as to whether 
you should do it th1s way or that WO.';(• I suspec~ a~so 
tha t the primary formulat ion of it mll be made 1DS1de. 
the Treasury, and not in State - the consultative decision, 
which I think we look to Treasury to make. 
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!JR. WHITE: It is just dodging the issue . '!'he . 
issue is very simple . 

179 

MR. FEIS: I don't have any intention of dodging-­

MR. ~IlliTE : JJerely for working purposes - not for 
any public announcement or offioial reason. ' Yor working 
purposes when we are asked what ia U.K. 's balances, or 
the British balances , or Africa's balances, we have got 
to know what is the policy of the Government, because we 
can very quickly give th~ _answer if we know the working 
polia,r - which mar change a week from now. There has 
been no settlement of that pollcf. Therefore, when England 
tells that her dollar balances represent the British 
balances, which she has said repeatedlf, we say, "Thef 
don• t , " We know they don' t . Biit ther say, "\'/ell, bu~ 
whet you are doing is treating the Empire as a whole. 
\'/e say 1 "Should v1e treat it as a whole, or should we · 
treat it individually?" They won't give us an anm1er. 
I mean, the thing is - if you dipped into it1 you would 
find i t has been confused for a long, long hme . You 
know the difficulties, but--

LIR. PASVOLSKY: I would--

MR. WHITE: A year and a half ago - almost a month 
after war broke out, we had a long list of those questions. 
~e raised those questions with them, and they have been 
re-raised repeatedly, each t~e, _because we have .been 
thoroughly cognizant of the dtfflculties of gett1ng that 
data and of ~ving the kind of answer which other agencies 
have a legit1mate right to ask of us. 

H.M.JR: Well now--

MR. PASVOLSKY: Then we will have to get the answers. 

H.M. JR: Let's stop on this thine. I have suggested 
that Mr: Stettinius get busy and walk around town and 
find out just where he starts and where he finishes. I1' 
after he has done that he will do me the courtesy of 
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giving me a call, I would appreciate i t very much. In 
the meantime we wi ll make the few inquiries - I still 
would like to have from RFC what I asked for . 

J&R. CLAY'roN: All right. 

!I. IJ. JR: Thank you all. 

.. . • 

• 
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f'IVU1f1l:E.N 2U S1UET NW. 

E. R s.,uiniuo. Jr • 
.Yminiotrat« ; 

W A!HIHC1'0N. D. C. 

1M llonor llblo llonry J.lor r.ent.hllu, J r , , 
•• uCT'\1 t,. ry of t.he Tr cast.U"7, 
i rou3w-y llop· rt.'lont, 
, ehin.;t.on, 0. C. 

1)1)• r t!r. L:orgenthau: 

I bftvo 11 me::oor ancila troa 05ce.r Cox elated llovOIIber 23 
I•'')" Lnc • I Ull.nk sooe zerioU5 consiAera t1oD oucbt to be gban 
~o ho• nl"h the Hr1L1sh bold aoc dollor bol&ocea ebould be 
Lllo•·ed to r i r.e , porti culnrt y in view of the !>OUible ~ 
l'ro•n Lhe ot...ndpoint of CoRQesa 1 r enotiona to &dditional 
o ,, r O!•t•i · t1onD" for Lend-Lenee. 1 undoratMd t bftt your raoorcla 
Ju " · ~1\1. ~ ' ' " ol' Oc tober .31, 1942, t ho United. Kinet!Oil' a offic1e1 
uoll<>r oolt.nc& M ill ~,37 10001000, 1 nnd its eo-call~ •available 
~olu" f i.I>!I, UOO, uOO . with an tulditional eo-call~ •scatter..:~• . 

,;olJ of ():.l.O,uoo,ooo., and that tho Uni ted. Kin8<1oco ' • gold &lid 
uollnr 1-oui tion i s o,rotn.ng 1ncr eaainel.7 s trong. 

In tbft J.i;:ht of these t'ncte 1 think U lll13ht be well 
for Dc1.n /.cbe30n, Uilo Perkins , nod De to br.vo a tallc witl> JOU 
· l>out thi o oitu:.t ion nnd the tJOS=ible &dviaabillt7 or t.elc1nc 
• \.<~;•• t hroUjjh Lo!nd-Leu o oper r.tions or ot.IY>n;iGo to keep the 
r i t i .,h COo::lbin,Q ,;olo t:nd dollJd' poei t lon !'ron rlsl.ng -~ 

•bove its present rel~t1veJ.7 bibb l evel , 

v 

• . . 
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..... .r laqod.rl .. wi~ rep~'\! te ~- .,..u.. 
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r- qMft1aa ~'elate ta .....-1 te .,...u ... 
*leb hU dtlt.ta ~. ~ .r tile Lei Ia •• 
~u- n-. ta... ~-. br •• _. 1 • 
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hput~Ma\ ..U alee bv JI'FIUt.l._• W\ tile L•l hvM 
~nnu. ..u. Sa rrr n ... llv ~· bva\ 111ac1e -· 

... W..J.I'J.l .... 
la1W 1\at... ,_te 
~D.C. 

.... ~ '"""• 
(1Spe4) 1 • ._,.u.... lr • 
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Oll Tf.D STATIZJ BDIATI 

:loo•ra~lo lloor y llor&ODI.bou , Jr. 
Tnt :Seer v- r t;J( the Tr .. • woy 
... ~toe<.,., , P. c. 

De<>Mbor 7 , 1942 

Ir contln .. t o.i th yow- d u t loa , 1 • o• \d Llk to !In yow ia-
r .Jr.J. • • . nat ar ru,uc t., 1! eny, ovr Ucne:rn.a.at hl'l&. • 1 ~ t. "' Co• un:aeot 
of ta.._ba4 '-1 t:l r ·• ect. t.-o t.tle ctld; o .. l U oo or d1 • t..r1bu t1on or Aaulc.u 
lhlt ... l..J.O.J ._.J04 ... ent. : ... lc6 1Aod . or cccowa or t...1e c l • l ll.;..O .:o. u l.At 1;,a . 
7or U••i~• l, lf & c e_r -.o ( c1Yil16Jl S oda Jtuut I :. ' nL to 1..~. Qoy rD­

ae.nt. .J! io.Clt.Ad t or 41at.r1bu t l .... 4 u~. t.:l• £Gel t an ~h·1 1 1•n 1 ~, ..t latioo , 
._re ~,.,.., ¥ooJu &ol · b f t..·u GoYero!lcat. l!' ~l&Ddf ... b• t be:c~t• of !ne 
~r:.attdat iho r •,~oo~ b t.e:s t~o 1 r le t .,r t~t ..>O !• t o l4 •o U\t C<o~-tu:.>.~ lli~r? 
lr \ .>lJ '' 1. j.J"".ti t., ho Le:1 ,f it.6t 

1 ohould ll• e t ,:, ha'f'e t.bt aRc ln !' o~ra t.lon i t..~ ret1eot. to 
t.tle hc.nali.ng ~Jf auch s u t ter a • 1th o \n wr t o retcn I!CrJVt matn· e . 

I t Ult ' :)ode ~tort n t sold b., t.ih brltJ.a.t Co v tl nat.tl C., t.IJt i n.-
2t.•!J r t.Ul'Dtd ) Y r w t.."l • .1 itar y ~r ;~t : r d t~ t.1: n1. of o\' rn;a nt, 
J A u l~ ~1~ to b t bdYi oed C>~ lbe 4~~ ~r• ~1a t..r1b~~·~ af t er ta' Y 
r. o: ~.,L OJ., ... n 'IU&t £De laD."- ot• or pl'~1ttl t~ do t o «:)<a, eo! att 
Ul t .JI' \. n.l.IJ• of t uc.!l , ;)()(!_:... £.lao, 1 &hou ... J U k t.-..1 mo• t., 1 va.lue 
~( d Y1 Lh. £ f.l<klt. t.n':, n...a ve e-en :.!J t p;J ..... .,li) at. ~ tv o~l, a.a D- t.o 
"'" " r • ...)• • A.:~ t.l r ""· tstrl b:ut! ... o t a.JG n ti r rea,• t,;. t.h '' • .>;.~e . 

1 "~lJ a..l&.;t U~t t.~ Q.a Y.r .of~ratU.,.a , l r C.iO ... !.a~• Q . l th \l_T 
dJ U t , , &; t.~ ~-:11 u.n.o.ar a nd 3-ttbo. ot 1.1.c c...u::a t1o.J be t.• •·• ;x.ar C~Yt'ro-
~ .L t.J t.!l ••-r i ... J g.>v- ra.aenta r ec•1v1ng al.t t r» '"'" 1 :n rae, ect. t.o 
h ;l•:. nt .. ~r ar a.a11 ) thcr .:.111 :.ar, U.wc l no.lu l o-. !'oo ... n..! - lot.~bl.&t 
• d,·, •~ u.oJ r w r '- o. .. c-. nd ,.r.,cr~. 

No t. c.oo• loG b et• t.h t &.Jod e a r e bMdl.a uader \.."10 1eue-l 11:ftd 
, r ' c.r ' • l t 1 c r 11 t.ber ditticult. fo r z a t.o 1 11.>r t :. tci rtc \. 1 !.h S'1 
tiJ l t.1uoe . 1 1h1ll l l'tfi U7 e. r t Ci#o t. tt I!U'),Y l 11Jht t.rUI~ J OU .:21 1 e lD & 
,Ol1t l ~n 0 t.h r06.1 Oft the ellb jeCt . 

:.l a on oly, 

(S1.,.od) ~.lta J . l.l ou r 
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Agenda !'or Meeting i n the Secretary's Olfice 
December 18 , 1942 

9:15 A.'l . -.. 

184 

1. Doll ar position and prospects of British countries. 

2 . Pinanoial arrangement be tween tr.e U.K. and other 
Br!. t1 ah E.l!:pire countries, particul crl y as concerns 
Soutn African gold . 

4. 

llte adequac~ of Brltis .. ao1d and dollar holdinas . 

The need for an over- al! policy on extension of 
financial assistance to Allied ~overnment s , 

• • • 
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TREASURY DEPARTMENT 185 

INTER OF"FICE COMMUNICATION 

OATO u 8C , 17, 1942 
TO .Jr . \Jhi t e 

PROM 
~:is a Ki stler 

British Dollar Position 

l. As of t ho close ot' l!ovemoer 19·1 2 , urltish .=.'npire countries 
(eT.CJ. dinv Canada) held .;1.$ billion o ,.old e.nd u . s . dollars, us 
1 ollo11a: 

ill ions) 

United Kl.n,;do:n........... 9~ 
South Africa............. 590 
Br1 tish Inai a .. • • • • • . • • • • Zf 5 
!lev1 .teal end . . • . . • • • . • • • • • 25 
Austt•al1a............... . 10 

".l" roJJresents all incraase since the be.;1nn1n.., 01 t he c•trrent 
. cc.r of o50 million. '.lhe hold n ,a ol' ~ue United Y.ingdon~ and .South 
.1'1'-cu at·u l<bou t t lu·ee- quarters r._ain ae hi..,h as the) we, e on 

•unutu":y 1 , .l9• 2. 

• . . 

l audition, the above countr1~s hold 1111 a~_revute or more than 
;,00 .. lilllon of .>t• ivate dollar balances in the United Stat. s . 

( or .>~ore detaaed f1 0-ures ol r . :. . dollar assets of' llritiah 
~~! o countries s e Ap]Jend1x A. ) 

2 . .m t h e b&sis ot· 1nio rm&t O•l avulluble , we esti::lat .. lll&t 
t .e olct md ~ . 3 . doll«r bol<lin s of rltbh .:.<1J)L·E: countries will 
:ncr ase a further 2 JO millio~-b' a~c ;1 , 1~ ~ . or to over 2 
b1-11o: .. 

I or ito.nized estimates of' t.'\0 1· • .;; . do • .Lar e;<~encitur"c e.nd 
r~cei,> t.u of the _ tex·lin..; ."..rcu aec tupendix • s timate~ of _old 
u. ·- · uollar boldin s ot' tlr1~1Sh ]:}nph·c countries as ot' 
~rc )1 , l)•fj "''" ~iveo in n,>pendiX c. ) 

:.ocord1n... to the latest Br1t1si t dntn submitted l;o the "i'I'Oasut•y, 
. t crl uJ t.r• u countrie s will have e.n o .. coas of 1l . S . doll11r &Apend1-
t>. ~ov er U.S . dollar rec elpLs on current account , vec .,mber l7 2 
t. l'O>> .n : o.rc 1 14~ , ot' ' 150 million . •ro .noCit t . is , t a e:, wl.l.l nave 
~.o 1Ul n oi' nawly - .:>ined .,olu ami obout ,120 aillion of re­
coLt~ from .s . t.overnment ex J ndituros , pr1nc1pe....ly for the 
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186 
Divi aion of !.:on& t ary 

Research 

ur .. Ld forces, leavine; a net surplus oi' cOl d and u.s . dollar re ­
ceipts on all accounts of 9190 - · ~200 tn1ll1on for t his four- month 
per lod. 

, . So f ar us concerns Canada , n a.nad1an go l d .and u.s . dollar 
"oldJ.n s have increased steadily since t he beginning of the 
curren t yuar . The prospects are for continued improvemen t and 
1t :s no•• e s t inated t hat Canada will close the f irst quarter of 
11 ; wit" over ; oo million ot gold and u,s . dollar balances. 

.•·.e c anadian ~>overru:1ent 's u.s . doll&• exchan.;e assets are .•-. 
now lar6 er t .an they \7ere at t he outbreak of t h e war; that is to 
sll;j , t he entl. e loss of u.s . dollar exchan..>e experienced by c anada 
to ~to is represented by the decline in private U. S . dollar balances 
.:'1~ch were re ctuisi tioned in t he earlier months of the r.ar . 

(:or Canadian e~t1mates of u.s . dollur expenditure> and receipts , 
occ~bcr 19'2 through l arch 1~4~ . s ue A>pendix D. ) 
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Appendix A ( 
Gol d and u.s. Dol lar Balances of 

Br 1 t 1 sh Empi re Countr 1e s 
( Millions of Dollura ) 

"old 
( as of var1-

0QS dates) 

Of11c 1al Total Incl•ease 
U. S .Dollar since 

!!&lances Jan . l , l~ 
( ll/30/!+2) ___ _ _ _ _ _ ·-=· 

· n~ted Y.ln3dom (ll/30/42) 

tn!.on of So . Africa (11/6/42) 

: rLlah India (d/,1,42) 

702<> 

507 

275 

226 

5 

928<> 

592 

275 

10 

2 5 

4;o 

(7/31!1+2 ) 23 

1 , 587<> 

122 

10 

2 

i> .... ib .1,;ure does not include the ,1105 m:llicn o f l!el,;lU!II bold. It 
<-~es l.oclude , however , ~10 million ot 0 o1d r~,orted held 96alnst 
L.·.ed.1ate liabilities and , 2;8 million of scattered .,old . 

December 17, 1$42 . 
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Appendix B 

Brl tiab-Est1mated U. S . Dollar Expend! tures and 
Heceipts of the Sterline Area 

December 1, 1~2 - !!arch 31 , 1943 

(These f igures are based upon information sup­
plied by the Britts~ to the Treasury, in large 
pnr t last February , and thus may no longer 
aoour•atel y refl ect British current expectations) 

188 

(In !Jillions) 

I . u.s . Dollar Expenditure s 

Plljaente to u.s. by U.K. 

1 . on r1tiao Purchasing Mission commitments (net) ...• 43 
(only ~0 million (net) r~alns due on B. P .. 
co::>. .. itments lifter Larch 1945) 

z. For other merchandise imports ..................... 4o 

3· For interest , shippind and other services • ••....•. 55 

4. All oth.er .........•... .. . .. ......................• _n_ 

Pa;'lllonLs to u.s . by other Empire countries 

l. For rnorcho.ndise imports..... ...................... 85 
( U. S. exports on commercia! account to these 
countries during recen.t months have been roughly 
at this rate) 

2. 7 or l.nterest , shippil\; and other services ......... _..22 

Pt.,ments by Jterlin.:, ...reas outside U. S. requiring ..;old 
or . S . dollars 

l. For Americm - owned oil. ........................... ZO 
(.1e have never been clear conco•·ning this i teo , 
Lend-Leaae informs us that all oil u~ed by the 
Bri t1 ah reg..rdless of where purchased la eliJ ible 
for lend- lease , but t oe Brit ish have conoistently 
carr1 ed an e s t.lma te of expendi turo a for pur• ollase s 
o!' Amurioan- ovmed oil out side U. S. ) 

2 . f'or o.J. .&. o t21 er 1 tem.s • •...••... • · · · · · • · • · · • · • • • • • • • • ~ .JU 
Total estimated u.s. dollar expenditures .•.... 

• •• 
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( In l.:illiona) 

II . u.s . Dollar Hece i pts 

A· tocelpta f r om U.S. b:; U.K. 

1. !'1or merchandis e exports . .................. , .... . ~ 35 
(This ~9proximates the l evel ot U.S. merchandise 
imports from U.K. during fir s t half ot 1942) 

~ . ~or interest , shippiDb and othor aervicee ....... 25 
; . ~·or all other items .............. . .............. ~ 

.. ecei,ilta frow \i . S . by r es t of Sterlin., Are a 

1. l'cr merchandise ex,.orts .......... .... .. .. ....... 100 

2 . 1•0r interest , sh i ppin J and other services ...... . ~ 

Tot al esti mat ed U.S. dollar receipts ...... . 

stimated U.S. dollar deficit on current account , excl ud-
1~ nov.ly - m1ned e;o ld .. •. . .• . ,,., .............. ... . ... • 

'ro •noet this de11 c1 t , br i t i sh ];)npire coW'Itrios will 
uavo llt least the t wo followll'J6 pr incipal sources of 
' .s . dollt.r exchan.:;e r e ceip t s •. . ••• 

l. ,,ewly- ml.ned e old, a t current rates of pt•ocluet1on. 20 0 

South Africa ....................... . ... . .. lo5 
(:J-Jr-n.; t he first o months of 1942, about 
one- hulf of South Afr ican oe~ly-mtned vold 
was a . arentl~ nd; made available to the 
t.nited Killbd(lll ) 

Australia ........... . .............. . .... . .. . l' 
(Sal& of Austral ian gold has in the main 
boen m~<de directly t o the u.s . ; how over , 
no such cP l d has been sol d to tnis country 
alnco the beginni ng o!' the current year ) 

Othor . . • . • • • . • • . • • • • • . . . • • • • • • • • • • • • • • • . . • 22 
('!'hie a~sumes a 50,! r eduction f r om the 
1941 lovel l 

$ 
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{In L Ullons) 

In ac:ldi tion to t:£.1 s newly- mined eold, Br1 tain may 
acq• \l. ro .;old out of private holdin_,s or fron non­
clllpire coun t r ies such as Russia. T'no British 
uovornment reported re cei ving l;6o tn1lliott of such 
~old durin.; t lle year , April 191!1 - !!arch 1942 . 

~1e Br i tish claim that the availabili t y of this 
_,old iS ef!ect\Jd by shipping conditions . ~1toy 
r eques t t hat the) be s.llcw ed to keep currently 
~roduced t.O ld as a reserve againe t British 
uab1l1t1es to countr ies other t nan t he u.s . 

2. .eceipta from U. S . Government expenditur s , 
principally for U. S. armed f orces , at current 
rt~to.s of exj)endi ture s •.................... . ..... . $ 120 

U. K •.•.•.•••••••.•.•••...••..••.••••.•..• ~60 
{ rnis e stimat e incl udes all transfers made 
to tho .t•iti sh account witn tne Now York 
: ederal Reserve Ba~ and thus covers es­
timated expenditures to be made on behalf of 
li . S . armed f orces and of the Stat e l)tpar t ­
ment in Sterling Are a countri es othor t llan 
the United Kil'\C;dan l 

Australia ....... . . .. . ... . . . .. .......... , . 40 
Ot hur ••.. ,... . .. . . ..................... . . 20 

.-otal of nev.l) - :nined gold and receipts fr om U. S. 
ov~..l•nmertt expenditUl•e s • . ......... . .......... · ·· · · ·· ······ 

~•1~ated ne t amount to be a -ded to er~tiah dollar ex-
• r.n~o t.oldin_.s, :Jeco:nber 1942 to .. pril 1 , l~'l-~ · • •.. · · · · • 

... • 

r -&.&'-!l'Y0ep .. r6llent , Division of t.;onetary"RooeurCh Decemb er 17 , 19~2 . 
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Appendix C 

Estimated Amount of Gold and u.s. Dollar Balances 
Huld b) Bri t i sh Empire Countries 83 of 

March 31 , 1943* 

191 

(In 1iil11ons) 

United Kingdom ........... ................... $ 1,025 

t;nion of Sou t h Africa....................... o75 

British India..................... ........ .. 275 

Aust1•alia ........................ .......... . 25 

l-tev: zealand .. ........ 0 ••••• 0 ••• 0 • • • • • • • • • • • • ~ 

'l'c>tal . . . .. ..... .. . .. ............... ~ 2,025 

Conada ......• . ...... . .......... • .... . ·....... ;) 515 
(~is figure assumes that Canadian estimates 
f or t ne first quar t er of 19lt 3 will be reason­
ably acc~a te . ) 

" 'l"nese !'ie;ures are based on the a~slllllptio .• that tne United 
l:ingdom •s acqui sitions will 1nclule only one -half of 
South Af'r1can gold output a.cd no Australian newly - mined 
,;old. 

'l'reaaury Depar truen t , Div islon of !.lone tary .<eaearCh December 17, 1942 · 
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A])pendix D 192 
Estimated u . s . Dollar Expendituro and Receipts of canada, 

December 1942 through ~larch 194-; 

(In Millions) 

I . U. S . Dollar Expendituroa 

Pll~men•a by Canada to U.s . 
1. For merchandiSe i mp<r ts • • .•......•..•••...•••. $;25 

( He twoen 40 to 50,, of these expend! tures are 
J'or military equipment or for soods to be 
used in war production) . 

2. :r•or services . . • . . . . • • . . . . . . . . . • . . . . . . . . . . . . . • . 125 
; . :'or bond maturi t ies and other cal)1 tal re-

P&! menta ... . .................................. 7 
!'a;:, mont ol U. S. dolla rs t o Non- SterUn.:. Arc; as 
o•lteide U. S . ....................................• _l!. 

... . 
1otal U.S . dollar expenditures ................ .;;41>8 

II. u . s . Dollar rtece1pta 

Receipts by Canada from u . s . 
1 . For Jnerchand1 se exports •. ..................... 

(Receipts from "Hyde Park" exports are ex­
pected to account for glb3 million of the 
receipts forecast for the four months ending 
~arch ;1 , 194; ) • 

2 . For services ........... . ..................... . 

t r'or ne wly- mined gold • ••.•.....•....•.•........ 
For ex~or ts of securities and other cu,>1 tal 
aasets ....................... . ............... • 

64-
30 

42 

.<eceipts of u . S. dollars b: ~an ada t"rom llon-
~ttrlir\:. .u.rt.as o utside U.S .......................... 18 

466 

""t receipts of u . s . dollars from .• ewfoundll.nd ... . 10 28 

Total U. S . dollar receipts •••••.••..••••••..•• ;;;494 

l.ot o~cess of u . s . dol l ar receipts over expendi-
tures . ........... ........... • · · · · • • · • · · · · · · · • • · · · · 

. reaaur, llepnrtment~ivlsion of uonetary ResearCh December 17, 1942 . 
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Canada 'e L1<J!11d U.s. Dollar !!eserve a 
September 1939 to date , ' 

as Reported by the Canadian Government 
(in mill ions of u.s. Dollars) 

Gold 

193 

Off icial 
U. S .Dollar 

Balances 

Total 
Ot'ficial 

O. S .Dollar 
deserves 

Private 
U. S .Dollar 
i:>alanees <> 

Total 

• • • 

205 
136 

56 
194 

261 
3~0 

130 391 
13b' 52 1 8 126 104 

~~ 125 11~ 122 13 2 0 

267<><> 
293 

This fi~'Ure 1a exclusive of' about •:;20 million i n minimum working 
ba.L anc os . 

3ao 1 8 

~~ 2 0 

On December 9, 1942, de,>osits ueld b:; the Canadian Government 
wit tile ederal rteserve Ban.! ot u .. ~ . .. ork for Canada's own account 
totalled $143 million, as conpared to ~108 million on September 30, 
1)142. Since no .,old has been r eported sold by t he Canadian Govern­
t:ent out ol' its reserve, t hese figur~s indicate an increase in 
Canada ' s official bOld and U. S . dollnr reservo of .,135 million 
durin~ the last eizbt week s , in contrast to tile rise of ~~ million 
forecas t for the entire three- month peri od. 
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x .. , BenJ'1. 

Good 110rn1ns. 

Good aorn1ng, alr. 

Deoe,ber 18, 1942 
10:2!1 •••• 

What happened to JOU th1e aorn1ngt 

What happened to aet 

'I••· 
What do JOU aean b7 thatt 
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Well, ve had th1e aeetlng, J OU know, where we -
called at the requeet or Stettlnlue to oonalder 
the dollar balanoee. 

I - I ne•er heard or 1 t , HenJ'1. 

Well, I wrote Mr. Hull a letter and aeked h1a 
to eend eo~ebody o•er, and you ' ve alwaye ooae 
to the aeet1nge, and lt •••• 

Be neYer epoke to ae about lt. I neYer heard 
about the aeet1ng until th1e ainute. 

And lnatead or that APPeared Pae•oleky and Fela 
and Serle. 

Ob., good lord! Reall:rt Gee whiz ! 

Whatt You'•• alva:re ooae to the .. aeet1nge. 

I know I han. 

Yeah. 

!bat - (laugb.e) oh, gee vhl&. Now - nov we 're 
oertalnlr ln the aeee. 

Yeah. 

Well, I eup,poae ••.. 
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Well, let ae tell - let •• tell r ou vbat I 
Juet did eo that r ou'll know. It gi•ee r ou a 
breathing epell. I said that - 7ou aee -
well, rou know what we'•• done at theee aeetinga 
in ar orrioee on dollar balanoea. 

Xu. 

And I'll send r ou over a copy or Stettinius' 
letter to me calling iti eo that r ou'll know 
whJ i t was called - bel of 

Yea. 

And - well, I can Juet t ell r ou. He eaid would 
we please call a meeting to ooneider whether 
the English balanoea 're too large or not. 
That was the purpoee or the meeting. Well, then 
I said in view or what happened r esterdar up 
at Wallace's , I thought Stettiniue ahould take 
hie hat and go around town a nd rind out whether 
he's running Lend-Lease or whether aomebody alae 
i a running Lend-Leaee and let ua know. 

Yea. 

And so that ghee ua all a breathing spell. 

(Laughe ) 1iell, that wu one or the tb1ng@ that 
wae bothering me in the aeetlng reaterdar • ••• 

Yeah • 

•.•• ir that'• Wallaoe'e plaoe. 

Yea. Well, I wanted to tell rou, becauee I 
don't know what'• going on o•er a t the State 
Departaent, but I oerteinl7 expected rou here 
tb1a aornlng. 

Weil, I - I had expected t o be there. I thought 
that wha t we were - deoided yeeterda7 wae that 

No • 

•••• there was going t o be a technical ooaal ttee 
created rira t or all , or Whi ch I wae going to be 

(cont .) 
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a member, an4 that wae to tr7 and oolleot all tbe 
information eo that you and Stettin1ue and tbe 
Secretary would know what the tacte were. 

Well, 70u now know the meeting took place •.•• 

I know. 

•••• and JOU- 70u might- 70u can ••1 that I called 
up to find out wh7 you weren ' t here. You can uee 
that. You can ea7 that. 

Al l right, eir, thank 7ou. 

That gi•ee - that g1ne you eoaeth1ng to hang it 
on, 70u eeet 

(Laughe) Thank 7ou, Henry, very much. 

I mean that givee J OU an exouee. 

Yea. 

You can eay I called up and ea1d, well, why weren't 
you there. You've attended every other meeting. 

Yea. Well, I'll - I'll try to - I'll try to get 
back into the picture again. 

I w1eh 70u would. 

I 111 do ~ beet. 

'thank 7ou. 

Thank 70u, Benr7. 

-

( 
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HCUE FRONT 

Present: Kr. Bell 
.llr, White 
.llr. Gaston 
Kr • .ll.ager 
Kra. Klotz 

December 18, 1942 
11:25 a.m. 

(The Secretary read draft of letter to the 
President, dated December 18, 1942, copy attached, ) 
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H.M.JR: How did you get in this last thing here 
about Wickard? That is had from there on. 

MR. GASTON: That was in your dictation; I thought 
you wanted it in. 

H.M. JR: It is all right down to there. 

MR. GASTON: Do you want to mention iallace and 
the camps? I distinctly thought you wanted that in. 

H.K.JR: No, I think it is good down to there. 

WR. iHITE: I think it strikes a little wrong note. 

H.K. JR: Do you? 

.IIR. ~ITE: Yea. I think that what is necessary -
what you are asking for is not that there be coordina­
tion of the efforts, but.th&t there be some group - I 
think it would be a mietake to formalize it beyond a 
group that would accept the responeibility, and be 
saddled with the responsibility to see that each of 
these agencies, in dealing with the public, is do~ng 
the moat effectiTe job it can in ita particular f1eld. 

• .. 
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In other worda, what is not needed here in Wash­
ington ia another coordinating gr oup. What ia needed 
is somebody who will aee that each one of these a~eociea 
is doing sane kind of a j ob, and who will apend tuae 
thinking about the problsa and pushing each departaent 
to do the best job 1t can, 

H.M. JR: I di sagree with you . That is the Rosenman 
formula, with Jimmie Byrnes and that. I disagree with 
you. You are taking t he responsibility away from the 
public who have got i t . 

MR. WHITE: No, not ae I visualize it. You have 
this group to represent the agencies that are dealing 
mostly with the public, and they talk over the various 
ways in which they can moat effectivelf reach the pub­
lic . It isn't that you need coordinat1on between those 
groups, but rather that you need to promote some approach 
within each of those agencies. 

H.M . JR: Look, Harry--

MR. GAS TON: I think you need coordination, but 
as a result of coordination you will get some increased 
activity. 

Ferdie mentioned the fact that the Office of Civilian 
Defense baa a division they call a "Division of Campaigns, • 
and they are not doing anything that ia effective at all. 
They are supposed to be right in thia field . 

lffi. BEU.: What I think ia needed ia to have some­
thing that will give more effective operation . You have 
plenty of organization . 

MR. GASTONi If you put some pressure on it by a 
group th~t talks the thing over, I think you should get 
that resul t . 

MR. WAGER: It seams t o me this is not a superimpo­
sition on something that already exists . ~hat yo~ a~e 
doing is really coordinating the activi t ies of ex1st1ng 
agencies - not se tting up something new. 
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MR. WHITE: Do you want to coordinate their 
agencies? Is it not rather that they are not doing a 
job? 

MR. lUGER: Wby aren't they? 

MR. WHITE: Because they are not being coordinated· 
nobody is accepting tile responsibility - being aware of' 
the difficulties. 

llR. GASTON: len' t it becauae they are all afraid 
of stepping on aaaebody else's toea? 

llR. BELL: You don ' t like the word •coordination"? 

VR. WHITE: That ia right, becauee the President 
is likely to say, "Oh, hell, another coordinating agency?" 
These divisions aren't quarreling wi th each other or 
stepping on each other's toea. 

MR. BELL: Use another word - "more effective opera­
tion. " 

MR. lUGER: There 1a one change which should be 
made, I think, lo!r . Secretary, and that ia this . I tried 
to be as literal as possible t o t he l etter that you 
dictated yesterday, am therefore I included this 
reference to Joint Chiefs of Staff and said that what 
we woul d create now is •a comparable organization deal­
ing wi th the home front.• 

I think, in a sense, tha t is a miaplaced analogy. 
I don't think that it holds on all fours, and I would 
croes out that paragraph. I think if you did that, 
than we would highlight what we mean by "coordination. • 
I think we would emphasize that actually what is meant 
is cooperative activity from the point of vi ew of 
planning and making campaigns that would appeal to the 
people. 

VR. GASTON : Isn't that just what the Joint Chiefs 
of Staf f are supposed to do in the military field, pre­
vent the AnlY and Navy from working at cross purposes -
to work together on unified campaigna? 

•• • 
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IIR. lUGER: I think they do ecmething more than 
that. I think what they do, if I understand their 
activities ari~t, i a to actually coordinate - not 
propaganda, but actually coordinate pr oblema of supply. 

WR. GASTON: Of course . 

MR. iHITE: That ia the wrong aspect of the analogy. 
I think the analogy is a good one, but I don 't think it 
should be in for a different reason. I think it makea 
the group you are suggesting appear to the President 
a little more iaportant than I think you real ly want it 
to be, and I think it also eaya to adYiae him. It isn't 
that he wante ao auch somebody t o adYiee him as he wants 
some group to take the responsibility to effectuate a 
policy of reducing or eliminating the misunderstanding. 

You naturally have the heads, the Cabinet heads 
of those agencies that deal mostly with the public, to 
si t down and wrestle with the problem. 

IIR. I& GER: I agree with you . 

H.M.JR: Before I blk, how does it hit you, Bell? 

MR. BELL: I thought it was very good. I like the 
analogy to the Chiefs of Stat!. 

H.W. JR: I do, too. 

IIR. BELL: The word "coordinating" didn't wor~ me, 
but maybe Harry has a point, and it could be changed. 

H.W.JR: This ie the point . I have had this talk 
with the President. I know he likes it. I know fran 
his attitude to me yesterday, t hat he likes it. The 
reason I didn ' t bring it up at Cabinet is because I 
didn't want him to know I 11aa discuuing it with other 
people . This idea of comparing this thing -ith the 
combined Chiefs of Staff - and you want something can­
parable - I think will highlight a good note with him. 
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MR. BELL: You could say, "comparable in a sense.• 

H.M. JR: I said "comparable. • Wbat I am trying to 
do le to say something which will rlng a bell in hie 
mind, and he might say, "Henry haan't got .Lt.; i t isn' t 
~ust like that, but something like that. • lre will say 
I want to keep hia thinking on the thing. • ' 

I want to show this thing to Hopkins at lunch· that 
is why I wanted it. I will S811 "Now, Harry, how d~ you 
thi.nk this wiJ.l hit the President?" and I will get his 
reaction. 

The reason I didn't bring it up at Cabinet was I 
didn't - the President is peculiar, and if he doea thia 
thing - I han worked with him so long - he dll want 
t o do it aa hie idea, . ao I don't want to saf tbst I 
disouased it with Wickard. 

MR. GASTON : Let' s cut out the laat paragraph. 

H.M.JR: May I read this again? This ie one of the 
timea where it is, again, the relationship between the 
President and IIIJ'self. I want to show it to Hopkins, 
who sees him all the t~e, and aee how it hi ts him. 
All T am t rying to do is to say to the President, "I am 
not criticizing, but say t his group could--" - well, 
let me read it again . It struck me Yery good down to 
there; I liked it, the way it came back - you liked 
it, didn't you, Herbert? 

WR. GASTON : After thinking about i t, I would say 
it le all right . · 

H.M. JR: They m nr can be perfect, but ~ am think­
ing of the impact on the President- I think 1t would 
be good. I would like to read it to Ha"rry, but if Harry 
says no - I personally think it would get a good reac­
tion from him. 

(Readin~) "During our converaation on ~tdnesday 
morning we d1acussed the need of keeping the people of 
the country better informed as t o the meaaurea necessary 

•• • 
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on the home front for a aore effect ive prosecution of ( 
the war. I am convinced thatmuch of the misunderstand-
ing that prevails can be traced to the lack of coordi-
nation in the effort s of departments and agencies deal-
ing di rectly with the people. Different departments and 
agencies go to the people with different appeals and 
different programs. The result is orten bewilderment 
and confusion . • That is correct . 

"In the Joint Chiefs of Staff you have an organi ­
zation to advise you as Cauuander in Chief on military 
matters. I think you should have a comparable orgeni­
ution dealing with the home front. " I like it. 

MR. WHITE: There is another aspect which I think 
be had in mind, that presupposes that ~hich you have 
in mind - something very much greater than what you 
have in mind. 

The Joint Chiefs of Staff run the war; I don ' t 
think you intend to run the home front. All you are 
intending to run is an aspect of the home front, 
namely--

B.li. JR: No, no. 

MR. ~HITE : The home front means everything. 

H.W.JR: You should have somebody comparable-­

YR. VJIITB : Then you have something other in mind 
t han what I thought you had. 

H.M.JR: No, this would di rect the campaigns and 
go into the community, and he bas to have somebody so 
that this kind of thing dealing with the people--

. MR. BELL: Can' t you say, "somewhat comparabl e"? 

WR. ~HITE: In other words, you want a group, not 
an organization, unless what you have in m~nd is same­
thing with a name. But if you don't have 1n mind some­
thing with a name, then I think you are more apt to 
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get what you want if it ia an informal group or informal 
canmi ttee, 

MR. MAGER: That point ia made clear by the next 
paragraph when he discusses the actual aet-up. 

WR. WHITE: You may be t ouching on something here 
.that 1a much broader th81l I thought you W81lhd. 

H.K.JR: "I think you should have an organization 
aa~ewhat comparable dealini with the bane front.• Just 
put in the word "somewhat. Let me try this out on 
Hopkins. 

I don ' t know how other to bring in an example 
except Joint Chiefs of Staff. 

MR. WHITE: It implies that what you have in mind 
ia soJaething much bigger than I thought you bad in mind. 
It may be desirable. 

H.M.JR: Let's leave it . I am going to try it 
on Hopkins and see how he r eacts . 

"I would like to offer a proposal which should 
contribute in my opinion to greater public ~derstand­
ing and result in more intelligent coopera t1on by the 
people aa a whole . I recommend the creation of a 
canmi ttee-- • 

Instead of saying, "I rec~end," say, "I suggest.• 

UR. BELL: •--for your consideration . " 

H.M. JR: Yea, that waters it down. 

lo!R, BELL: It wouldn't burt, as Harr1 says, to . 
make it an informal committee. Don't have an Bxecut1ve 
Order, or something like that, formali,ing it . 

H.M. JR: A!l right, put in the word "informal." 
That means no Executive Order? 
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MR. BELL: Yes . 

H.M.crR: All ri~t. "I suggest the creation of an 
informal committee, 1noluding Claude Wickard Leon 
Henderson or his succeseor, Paul WoNutt, Jam~s Lendis 
Elmer Davia, and myself -- all 4eads of departments o~ 
independent agencies dealing directly with the people-­
to take up the problem of coordinating our programs and 
appeals to the people in the c~unity. This committee 
would meet once a week, or aa often aa ia necessary.• 

Instead of usini the word "coordinate,• I would 
use t.he word "unify. 

WR. WAGER: Tnat is stronger. 

WR. BELL: Say, •--making more effective. • 

MRS. KLOTZ: That includes coordination. 

H.M.JR: It ia coordination; let's leave it -I 
mean "coordination.• 

"The coordination achieved here in Washington 
would make possible, as I visualize it, corresponding 
coordination in the field . If, as a.n instance, we nave 
a "ar Bond meeting, or a meeting to explain the Victory 
Tax in any community, it should be possible at the same 
meeting to clear up doubts about the ra tioning of fuel 
oil and tires, or any other matter of government acti­
vity about which the pe~le of that locality are uncer­
tain or badly informed. 

Now, here - "If, as an instance, we have a War 
Bond meeting or a meeting to explain the Victory Tax 
in any commu~ity-- " fUt this in: •--representatives 
from the other agenc1ea should be present, who, at the 
eame meeting--" and eo forth . 

WR. GASTON: "Representatives from the other agencies 
could be present at the same ~eating to clear up doubts 
about-- • 

• 
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H.V.JR: I had this, "--who would act aa a team," 
you see? They go in as a t eam. 

WR. GASTON: Where you had that ia in the next 
sentence, "In other words, what I vieualiza ia a group 
of people 'Who wilL go into each commu.nity • - -
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H.V.JR: Let me. explain . ll.ben I wae in Fal'll Credit 
I held thirteen regional meetings - four States each -
and I would act as chairaan. On the program would be 
s~ebody who could explain what we did on cooperatives, 
saubody who could explain what we did on land banks, 
somebody on each of the aotivities of thia organization; 
end then if there is a question on land banks, the head 
of the land banke would answer the question. If they 
wanted to know something about tbosa seed loane - pro­
duction credit - the fellow wbo was there from produc­
tion credit would answer. If somebody wanted to know--

MR. GASTON: Intermediate credit. 

H.M.JR: A fellow would say- in otberworda, we 
acted as a team . 

MRS. KLOTZ: Tbat was all one organization. 

H.K.JR: This ia, too. We are all working for 
llr. Roosevelt. 

WR. MAGER: There is one great difficulty, and · 
that is this . Many of these organizations have people 
in the fi eld - we have people in the field, the OP! 
hu people in the field, and it may involve, wher~ . 
you S&T to have people out in .the field act as a J~1nt 
team, the cr eation of new jobs for people in agenc1es 
that do not have enough people in the field. 

H.M.JR: That may be necessary. 

Look, let me get this thing- I am a little ?it 
arbitrary this morning because I am pressed for tlllle. 

( 
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I am shooting foren idea which will be watered down 80 
I bsve got to make it more perfeot than I expect. i 
should take more time to explain, but I am setting up 
something - I viauaJ.ite, if they oalJ.ed a meeting in 
the Poughkeepsie High School to explain why the war 
requires this order, then anybody alee that baa doubts -
I mean, the Administration should hit the communities 
as a t eam, and not call ten meeti ngs. 

WR. WHITE: That is a very good suggestion. 

H.I.I.JR: They should hit the CCJIIIIIunity aa a tea, 
and people should be there that can answer a.nything that 
has to do with the constriction or curtailment of 
civilia.n lite. 

MR. WHITE: Have town meetings in every place. 

MRS. KLOTZ: What you are saying now is sometning 
else . 

l.!R. WHITE: Something eJ.ae . What you are suggesting 
is a more effective program. It isn't tbst each one of 
these people have a town meeting in which each one 
anewera questions; they don't have thsn. You are sug­
gesting eomethlng like town meeting•, orany mee t ings, 
to have all the representatives of these agencies and 
invite the public to ask questi ons that are troubling. 
That ia a more effective program. 

WR. GASTON: I think you are getting down too much 
into detail when you suggest that becauee I ~hink ~oat 
of all of these agencies have fUbjects for d1scuss1on 
that are likely to - if you make any pro~reas, y~u will 
have to confine yourself to that one subJect dur1ng any 
meet ing. I think more important ie to see that these 
things are done, and that the other departments know 
what is being done in the community. 

H.M.JR: Herbert, if you don't m~nd, I would li~e 
to get over the idea of what I visuallze. I say agtlD 
it la an idea - a New England town meeting. I would 

, .. 
• 
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like to say that when we go in to call a town meeting 
every agency that has a progr~ that needs the cooper~­
tion of the civilians - where we are asking then to 
curtail the normal life,- will explain to th~ wbf. 

YR. V~ITE: It is a Verf novel and excellent idea. 
It is bringing the Government to the people . They 
will come to a meeting. I thlnk it ia a novel and 
interesting idea. It doesn't replace the other, but 
it is an addi tional effective idea. 

H.W.JR: It is extension teaohinf; taking the 
teaching to the public rather than br nging the people 
t o the school. Again, I ought t o take - I would like 
to get a rough draft to show Hopkins . \\ben they hold 
the thing, instead of holding a half a dozen meetings, 
and everyone leaving with doubts in their minds, the 
thing would be explained. 

I am going to repeat mrself . I want to have ex­
plained why I have to curta 1 my normal life, and how 
I go about it -what the reasons are for it. I want 
that thing to be done . 

AIR. 1\l!ITE: I am going t o make one more try and 
see if I can insert this one word - see if jou accept 
the idea . IIbera you speak of the Joint Sbffa, "I 
think you should have a comparable organization deal­
ing with" - instead of "the home front• say, "dealing 
ri th the misunderstanding on the haae front. • "Dealing 
wi th the home front• means every Government activit!, 
just as the Joint Chiefs of Staff deal wi th avery b1t 
of military activity . 

H.K.JR: I just want to use that as an illu~tra: 
tion, the Joint Chiefs of Staff - they are coord1nat1ng 
what we do i n the war, supposedly. What I am trying to 
do is to get a coordinat ion on the home front, somewhat 
similar to the Chiefs of Staff • 

• 
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WR. BELL: He probably won't get it in that form, it 
is just going to the President , 

H.ll.JR: I just want to ring a bell. Be will say 
the first flash, "By golly, I have got nothing on the 
heme front; I need sanething like that. " That is all 
I v.ant hill to do , "I need something like a Joint Chiefs 
of ~taff . " That is all I am trying to get him to say, 
and you can' t give me a better illustrati on; if you can 
I \\iJ.l uee i • Siapl;r to have bill aay, "Henry la right; •• . 
I need acmetbing like the Joint Chiara or Staff to deal 
wi th the home front .• 

»R. GASTON: I think tbe figure ia ail right . 

H.V.JR: Look, we have got another hour . 'ill you 
cane back at quarter of one - it can be a rough draft . 
I ~ant to show it to Hopkins . 

WR. lUGER: Do you want to leave out the la at 
paragraph? 

H.M.JR: Y8 s, a.nd include wi th this thing, "I 
would like to have an opportunitt to diseuse this 1\i. th 
you further at your convenience. 

L'R. "~ITE: "If the idea appeala to ;rou." 

H.K.JR: No, no. It does appeal. 
' 

VR. BELL: Tha only thoufbt I had,
0
in that connection, 

in your firat paragraph you m ght say, I feel so str?ngl{ 
about this that I am again bringing it to your attent1on. 

H.V.JR: No, that would irritate him. 

MR. GASTON: You want to get in the idea that you 
want representatives of all the different agencies t o 
work as a team in tb e field . 
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H.M.JR: Yea . You have a community meeting - and 
I will go over it again- and when you have a communi ty 
raeeting, whether it is at Poughkeepsie or wherever it is 
at tbe high school or wherever it is, you do the job ' 
once and if the thing is worked out - you would have to 
have regular instruction booke for these people - you 
would have to instruct thsn, As Wickard says to me 
"If you could do the thing- you can ' t have beef, b~t 
you can have all the poultry--• - there ie fort1 percent 
more poultr1 in t he country than there waa last year -
-rou can have all the poultry you want, but you ca.n't 
have beet. • 

"Why can't ~ou have beef?" 

There are reasons why you can' t have butter; we 
are shipping t en million pounds of butter a month to 
Russia. There is no use of hiding it. If the people 
know that ten mi llion pounds of butter a month are 
going to Russia - "All r ight, I am satisfied. That 
tells me why I can't have butter.• 

~ow, where i s the beef going? ~by can't I have 
beef?" 

~R. BELL: It •tfet satisfy them to know that ten 
mill ion pounds of bu ar is going to Russia. (Laughter) 

H.Y.JR: Now, l ook, I am goinf on the assumption 
that the American people are enti t ad t o know and not 
have it came out through our enemy. 

KR. ~ITE: If the American people don't want butter 
to go to Russia, it shouldn't go. 

H.Y.JR: They should know i t. If somebody who 
doesn't like Russia says, "Do you know why you are not 
getting butter?" and so forth and eo on - I mean, I am 
going on the assumption that the American people want 
to proeeoute t he war to a victorious end, and they ar~ . 
enti tled t o all the infonRation and they are not gett1ng 1t. 

Did you know that ten mi l lion pounds of butter a 
month waa going to Russia? 

Regraded Unclassified



210 
- 14 -

llR. \IlliTE: No. I knew the;y were slipping arOIIDd 
there, but I didn't know it was on butt er. (Laughter) 

&IR. BELL: I knew the;y oouldn' t sell th~a oleo­
margarine, but the;y wante~ butter. 

llR. ~RITE : You are wholl;y right on this thing. 
I think ;you are wholl;y right on th!a. 

R.ll. JR: .tlld I aa going to aa;y sautbing elae. I 
want ;you to - there is something missing here. I m&T 
borrif;y s011e o! ;you . I want )'Ou to know ner)'tbing 
tbat ie in a:, aind. The thing that is mining to help 
the President on this thing is that be haa let his 
political organization go to pot. So there is nobod)' 
in the ca.munit)' who is lo)'al to him tor one reason or 
another, and he and hie political organization baa just 
.mel ted away. 

There is this other aide of the thing - so he has 
nobody that will fi~t in the camnunit;y for him. I 
was thinking last n1ght .- what is the metter with this 
thing? 

llR. WHITE: It constitutes the essence of damocrac)', 
t oo, for the people, where the)' are asked to do so=e 
thinfa, and get their comments. I think it is an 
exce lent idea . I am sure )'OU will haTe other ideas 
to effectuate the program, and I thi.nk that is just one 
of them. Th&t ia wh)' I wouldn't put it all in this one 
thing. 

IIILJR: hH, let's get something, an;ywa)' . 

Will you come back at quarter of one, please? You 
like it don't ;you, Dan? 

MR. BRLL: Yea. 
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December 18, 1942. 

My dear Mr . President: 

During our conversation on Wednesday morning we 
discussed the ne~d of keeping the people of the country 
better informed as to the measures necessaryvon the home 
front for a more effective prosecution of the war. - I 
am convinced that much of the misunderstanding that pre­
vails can be traced to the lack of coordination in the 
efforts of departments and agencies dealing directly 
~ith the people. Different departments and agencies go 
to the people with different appeals and different pro­
grams. The result is often bewilderment and confusion. 

In the Joint Chiefs of Staff you have an organiza­
tion to advise you as Commander in Chief on military 
matters . I think you should have a comparable organi za-
tion dealing with the home front. 

I would like to offer a proposal which should con­
tribute in my opinion to grea ter public understanding 
and result in mor e intelligent cooperation by the people 
as a whole. I recommend the creation of a committee, 
including Claude Wickard, Leon Henderson or his successor, 
Paul McNutt , James Landis, Elmer Davis, and mrself -- all 
heads of departments or independent aEencies dealing di­
rectly wi th the people -- to take up the Froblem of coordi­
nating our ~rograms and appeals to the people in the com­
muni ty. Th1s commit~ee would meet once a week, or as 
often as is necessary. 

The coordi nation achieved here in Washington would 
make possible , as I visualize it, corresponding coordina­
tion in the f ield. If, as an instance , we have a War Bond 
mee t ing, or a meeting to explain the Victory Tax ~n any 
community , it should be possible at the same mee t1ng to 
clear up doubts about the rationing of fue l oil and tires, 
or any other matter of government activity abou~ which the 
people of that locality are uncertain or badly 1nforced. 
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In other words, what I visualize is a group of people 
who will go into each community and explain to every 
member of that community what is expected of him and 
her to carry out the measures necessary to win the war. 

I tried this out on Secretary Wickard at lunch, and 
then after Cabinet mentioned it to the Vice President. 
Wallace was enthusiastic about it, especially when I told 
him what we had done in Winston-Salem. He said t hat there 
was one thing he had mentioned to you, which was that we 
must do something with the soldiers in the camps in the 
United States. Nothing is being done there. he said 
that if these two fronts were covered , he would feel that 
we had gone a long way towards stopping this constant mis­
understanding on the part of the public about what we are 
trying to accomplish here in Washington. 

Faithfully, 

Secretary of the Treasury. 

The President, 

The White House • 
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(The Seore tarJ r ead draft of letter to the Presi­
dent, cop7 attached. ) 

H.loi.JR: I don't like thie at the end, "In this 
W&T tho people in each community would be apprised in 
a detai!ed and at the same time systematic way of the 
things that are required of tbam for the more effective 
prosecution of the war. • 

It is kind of a !ong sentence. 

loiR. loiAGER: (Reading) "In thi s way the people in 
each community would be apprised in a detailed, and at 
the same time systematic way, of the things that are 
required of them for t he more effective prosecution 
of the 11ar." 

H.lol, JR: It makes sense, 

lolR. loi! GER: It doesn't? 

H.K.JR: Yea, I guess it i s all right. 

(Cont inuinf) "They wou!d understand better the 
reaaone why it e so neceaeary to interfere now with 
normal civilian !ife , • 

Inetead of eaying "interfere" I would rather say 
"interrupt. • "They would understand better the reasons 
why it is so necessar1 to interrupt now wi th normal 
civilian lite , • 
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MR. MAGER: No, it is more than "interrupt"· 
interrupt means a partial cessation with a conti~uance 
on the same level, whereas "interfere" actually Jatana 
to--

H.K.JR: "Interfere"? 

WR. GASTON: Yes, I think 

li.K JR: Jll right. 

so. 

"Cooperation as a t eam by different Government 
agencies• - what does that mean, the people? 

MR. WAGER: the fact that 
tofether and, in a sense, hear 
th nga that would--

t hese people would came 
and discuss all the 

H.M.JR: Couldn't you say this: "Cooperation as 
a t eam by different Government agenci es, both in Wash­
i ngton and in the communities"? 

MR. GASTON: Yes. 

H.M.JR: That is what I want, 

KR. GASTON: Or you a ight say, ·--would serve to 
stimulate a corresponding cooperation." 

KR. MAGER: That would be better. 

H.W.JR: How does i t read? 

214 

MR. GASTON : "Coopera t i on as a team by different 
Gover11111ant agencies, both in l~ashington and. in the camml;lni­
t i es, would serve to stimula t e a corresponding cooperat1on 
by the people in each communi~, assembl ing, as it were, 
so to speak, in town meet ing. 

B.MJR: You haven 't said about assembling the town 
meeting. It ia sort of throwing that in . 

•• -
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KR. GASTON: I think you could throw that out. 
"Cooperation as a team b7 different Government agencies, 
both ln Washington and in the communities, would sene 
to stimulate a corresponding cooperation by the people 
in each community. " 

H.M.JR: •--in each community,• period. 

llR. GASTON: Yea. 

H.M.JR: As long as we have a chance, I would like 
to say, "I would like an early opportunity to discuss 
this matter further at your convenience. • 

I think it is all right. 

MR. GASTON : Do you like, • sincerely, " or "faith­
fully , " or "respectfully"? 

H.M .JR: "Sincerely yours . " 
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My dear Mr. Prealdent: 

During olD' oonnraatlon on 11'edneada7 110rning we 
diaouaaed the need of keepiDg the people of the oountr)' 
bettar infol'lllld u to the lltuurea neou .. r)' on the h­
front tor a 110re effective proaeoution of the war. I aa 
oonvinoad that auoh of the .Iaunderatandlng that prevaila 
can be tracad to the lack of coordination in the efforta 
of depart .. nta end agenolu dealiDg direotl)' with the people. 
Different depart.enta a nd agenciea go to the people with 
dif ferent a~peala and different progra... The reault la 
often bewiloarMnt and oontuaion. 

In the Joint Chiefs of Staf f 70u ba'e an organitation 
to adviae you aa Co ... nder in Chief on ailit&P)' .. ttera . 
I think you ahould have • ao .. wbat co.parable organization 
dealing with the hoae front. 

I would like to offer a propoaal which ahould contr ibute 
in m¥ opinion t o greater publ i c understandi ng and result in 
more intelligent cooperation b,y the people aa a whole. 
I auggeat tor your consideration the creation of an inforaal 
comMittee, inoluding Claude Wiokard, Leon Henderson or hia 
auooaaaor, Paul YoNutt , Jamea Landia, Eln.r Davia, and ayself -­
all heada of depart .. nts or independent agenoiea dealing 
diractl)' with the people -- to take up the problea of coordi­
nating OlD' progrua and appeale to t he people in the co•unlty. 
Thia oo .. ittee would .. et once a week, or •• often ea ia 
neoeaur7. 

The coordination achieved here in Waahington would .. te 
poaaible, aa I viaualiae it, correapondlng coordinat ion in 
tba flald. If, aa an inatance, we ~ave a War Bond .. eting, 
or a aeeting to explain the Victory tal in any oo..unlty, 
the repreaentativea of the other depa rtaenta and agenoiea 
deal i ng with the people ahould be present ao that all matters 
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involving civilian aspects of the war effort might be 
handl ed at one and the same meet ing . In this way the 
people in each community would be appri sed in a detailed 
and at the same time systematic way of the things tha t 
are required of them for the more effective prosecution 
of the ~ar, They would underetano better the reasons why 
it is eo necesaart to interfere no~ wi th normal civilian 
l ife . Cooperatjon as a team by different Government 
agencies, ~ould have i ta counterpar t in a corres~cnding 
cooperat ion by the people in each c~unity, assembling, 
as i t were, in t own meeting. 

Sincerely youra, 

The President, 

The ~hi te House 

( 

• • • 
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~ dear Mr. Pre1ident: 

During our oonnr~&t1on on Tredn .. c~a¥ 110rning we 
di1oua•od the need ot ~~aping the people or the oountrr 
better intorwed a1 to the maaaura1 neoeaaary on the hODI 
front for a IIOrt e ffeot1 ve proaaout1on of the war. I a a 
coavinoad that much ot the ai1uoderatanding that prcYaila 
can be traced to the laok of ooordi111tion ln the effort• 
of department• aDd agenoiea dealing di reotl7 with the people. 
~ifferent depart .. nte aDd agenciea go to the people with 
oiffarent eppeala ana differe nt progre.a. The re1ult i1 
often bewiioer..nt and oon!u1ion. 

In the Joint Chief• of Star r you haYe an organizat ion 
to adviee you 11 Co ... nder in Chief on military lllttera. 
I think you ahould han a aomewhat c:011parable organization 
~eeling with the home front. 

I would like to offer a propoaal which ahould contribute 
in 11\Y opinion to creater publl.o unclaretanding and result in 
mora intelligent cooperation bf the people aa a whole. 
I 1ugge1t tor your conaideration the creation ot an informal 
oonnlttoe, including Claude Wickard, Leon l:enderaon or hh 
aucceaaor, Paul ~oNutt , Jaae1 Landia , Eller DaYia, end ayaelf -­
all bead• of depart .. nta or independent agencie• dealing 

• direc:tl7 with tbe people - to tab up the prcbleo of c:oordi­
natlog our progr•• aDd appeab to the people in the c:o.wnity. 
Thia co .. ittee would meet once a week, or •• often •• ia 
aecenary. 

The coordination ac:bieYed here in r,a•hington would make 
FCIIlhle, 11 I Yiauali&e it, correaponding coordination in 
the field. I t, aa an i .natance, we baYe a War Bond meeting, 
or a meeting to explain the Viotory tax in an¥ oa.aunity, 
the repreaentativea ot the other depa rtments and agenciea 
aeoling with the people ahould be preaont 10 that all matter• 

( 

• • • 
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involving oiYilian aepacte ot the war ettort might be 
handled at one a nd the sue aeating. In thle wa;y the 
people in each coaTUnit;y would be eppriaed in e detailed 
and at the eame t im' a;yetematio way ot tho things that 
aro required ot them tor tha more etteotive proeacution 
of the war. They would underetend bettor the raaeona wh;y 
i t i s ao necoeear;y to interfere now with normal civi lian 
life. Cooperation ae a to .. b;y dltterent Governme.nt 
a~anc iee, bot h in Washington and in the communit iea, 
would eerve to atiaula te a correeponding ooop!'ration 
by the people in each comnunit;y. 

I would l ike an earl;y opportunit;y to diacuaa thia 
met ter further at ;your conYenience. 

Slnonel)- ;yours , 

( ::,gd , ) bCI\I'J •• orgentn ou , J r . 

Tbe Prealdent, 

The \'.'hi ta House 

l>ent bt Secret oer vi ce <\)ent ) : 10 12/11!/ 42 

( * .....;... o()~ 
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December 18, 1942 
3: 10 p.m. 

TAXES 

Present: Mr. Bell 
Yr . Paul 
lir . Blough 
Yr. Haas 

wt. BLOUGH : Since we me t on 7/ednesday, one change 
in the situation has intruded itself. Weldon Jones 
asked to have a conf erence , He was over Thursday, and 
over again this morning with Colm. That somewhat 
affected our own memorandum; and also you may be inter­
ested in the fir st page, which is a sum::w.ry of what 
happened. 

(Memorandum enti tled "Memorandum for the Secretacy," 
dated December 18, 1942, handed to the Secretary) 

H. M.Jn: I will read it now. Was Bell ther e? 

MR. BLOUGH : He was there the first day, but no t 
tod~. 

B. M. JR : This is what t hey think? 

YR. BLOUGH : That is right . 

lffi . PAUL : We agreed--

MR. BLOUGH: with much of it. 

J,ffi, PAUL: Except fOUl' • 

II . M. JR: "1. Do not put exact figures for t he so­
called ' gap~" 

• . . 
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KR. PAUL: I don•t _object to t hat. 

H.M. JR: I don' t agree wi th them at all. 

221 

MR. BLOUGH: Q,r feeling is, that there is no way 
to guarantee that that figure is correct, and for the 
President to put his stamp of approval on it is not 
safe . 

( 

H.M. JR: If you have to indicate that , the whole 
thing I want falls by the warside. \•. 

YR. PAUL: I don' t feel so strongly as you do 
about that, Roy. I feel that the figure we give will 
be a minimum figure . 

VR. !LUS: That _is right. 

H.14.JR: I certainly will not go along with three 
and four . 

MR. PAUL: I can iJDD.gine your not going along with 
hv. . 

H.K. JR: I am not going to go along with three at 
this time. 

MR. BLOUQI: Three is written into ov me110. 

KR. BELL: Your conversation with the President 
the other day would not indicate that you wanted to 
go along with five . There wasn' t aey kind of figure 
t o go in the budget. 

KR. PAUL: They go vecy much further than that. 
They object strenuously to even leaving it with a 
figure . They think there ought to be a set-up of 
exactly what- -

lilt. BLOOQI: We got t hem down off that. 

H.U. JR: That is on a level with Jones and Colm. 
If t he President wants to over- rule me, all right, but 

• 
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I oertainlr made it plain what I wanted to give him the 
other dar. I went over it with llopkine and he said 
"All right." I! the President doee not ' want to use it 
or wants to use something else, all right but tre have 
been a.t odds with Colm r ight straight alo~g. 

KR. PAUL: I think you are at more odds Tlith 
Colm than you have ever been. But all this affects 
onlr the last page of this memo. 

H.M.JR: Have you seen this? 

KR. BELL: I just saw this. I tras 
discussion resterdar, and this is about 
that tre discussed yesterday. 

in on the 
the same thing 

KR. BLOOGH : '!he memo you are star tin~ on now -
I wrote it trying to approach somewhat the1r position, but 
not eolng into tlie consumption tax. 

H.M.JR: I wish you had given me what I asked for . 

J.m. BLOUG! : Read it and see it it isn't mostly' 
what you asked for . 

KR. ~AUL: The only thing that is different from 
what you asked for is the second paragraph, and the 
figures ca.n easily be put i n if rou want them. 

H.K. JR: (Reading) "During the coming fiscal year 
we face not on~ but two fiscal problems. 

"On the governmental front the fiscal problem is 
to supply the funds required to pay for the war. We must 
look forward to meeting the financial cost of the war to 
a far greater extent by means of taxes. The revenue acts 
of the paet three years, and particularly of 1942, have 
greatly increased tax revenues but expenditures for 
defense and the war have increased at vastly greater 
rates. Taxes, under existing law, will raise less than 
one-third of the amount needed tD pay for the Federal 
expenditures in the fiscal year 1944. To borrow the rest 

Regraded Unclassified



223 

- 4 -

would put on taxpayers after the war and on the next 
generation a larger part of the load than they should be 
asked to bear. They will have their problems too. The 
taxes will be easiest to bear _now because r:e have the 
income now and we must in anr event bear the actual 
economic cost now,w 

'Mlat is the matter with that middle paragraph? 
Ie that the one you said I wouldn't like? 

J.m. PAUL: No. 

H.ll. JR: I think that is good. I think the 
first paragraph is good. 

KR. PAUL: So do I. I said the only one you will 
have to change is the one beginning at the bottom of 
the page and only to put figures in. The only difference 
between that and what you said is that the precise fig­
ures are not there. 

H.M.JR: It is easy enough to put them in. 

WR. PAUL: I think it is well stated. 

H.V. JR: I think it is very well stated. 

"The second fiscal proble.111 is on the economic front . 
The people of the United States in the aggregate will 
have many billions of dollars himner incomes than they 
have had in the past and there wfll be billions of dollars 
leu goods to buy than there have been recently. Halt 
or more of our production is going directly to the war 
effort . Only the other half or lees is available to 
produce civilian goods and services . Every effor t will 
be made to keep the supply of civilian goods and services 
as large as is consistent with a maximum wa~ effort and 
to make them available when and where they are needed 
most. There will be enough for decency and health but 
there will not be enough at present prices for the dollars 
people have to spend. It those dollars are spent, prices 
and the cost of living will rise and at an accelerated rate. • 

.. • 
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MR. BLOUGH: You may want to throw out compulsoey 
savings. 

H.M. JR: "The tragedy of inflation need not be -
it must not be - and it will not be if we take all j he 
steps necessary to meet the d~ger, 

"Many vital steps we have already taken. We have 
set price ceilings, thus preventing the spiral of further 
price rises which is set ott by rising pri.ce&. We have 
stabilized wages and salaries, thus avoiding rising 
business costa and restraining the increases in mone7 
incomes. We have limited credit expansion and brought 
about a great amount of debt repayment, We have rationed 
some essential, scarce goods to aeaure everyone of a 
necessary minimum and to protect the price ceilings, 

"Other steps we must take . The amount of spending 
must be reduced. It should be reduced primarily by 
higher taxes. If taxes- " the trouble with that is, Roy, 
leaving out the faot that -lam still groping - that is, 
it makes it so easy to refute it . Say, "All right, we 
have forced savings; we don ' t have to have so much taxes,• 
Of course, this is the argument that Doughten is using, 
and it is not--

KR. BLOUGH: I think that la a very serious question, 
whether the Budget Message should be the place to suggest 
the back door of compulsory lending. 

ll .M.JR: I would like to leave that out, because 
of the very argument that you put in the mouth of the 
President that if you have compulsory lending or forced 
saving you don't have to have so much taxes. 

MR. PAUL: I am going to disagree wi th you • . I 
don ' t like to see the President - I happen to bel1eve 
in forced lending or forced saving, whichever it may 
be, but I hate to see the President not go out for it 
in his Budget Message because Congress is going to 
enact i t . It is just another one of those unnece~sary 
pl aces where there will be disagreement between h1m and 
Congress . 
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H.K.JR: The point ia - I am not arguin&for the 
minute - should we have forced lending or not - what 
I am arguing is, I think it is a mistake, "If taxes are 
not i~oreased enough - • on that basis everyone will . 
say, Hurray, all we have to do is have forced savings 
and we don't have to have taxes,• 

KR. HAAS: Put it the other way and say that you 
need both of them rather than either one or the other, 

KR. BEll: What would you think if you cut out t hat 
paragraph at the top of page three and Just leave in the 
second paragraph, in a vague way, "Taxes will have to 
be increased. Savings will have to be increased"? 

H.l!. JR: Where are you reading?. 

KR, BELL~ The second paragraph on page three. 

H. U.JR: I like that. 

MR. PAUL: Take the first sentence from the first 
paragraph. 

lo!R . BELL: 't>ne thing we must rtmember is that taxes 
will have to be increased,• You don t say how savings 
will have to be increased, 

UR, PAUL: Cut out that sentence, •cne thing we 
must always remember - • and start with "Other steps we 
must take. Taxes will have to be increased. " .· 

H.M,JR: How would this be now? 

KR. PAUL: Leave the first sentence in that para­
graph. 

· KR. BLOUGI : And jump down to "Taxes will have to 
be increased, " in the next paragraph. 

MR. PAUL: That makes it read very s~oothly, I 
would like to change the language there, the leas 
rationing and control we shall have to have . • 

• 
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UR. BELL: ~e shall need." 

KR. P1UL: That is better. 

H.ll. JR: "I have tried to make olear t hat higher 
taxes are the beat solution to the fiscal problem on 
the Government f r ont and the fiscal problem on the 
economic f ront. • That is all right. 

llR. BELL: "Fiscal problem on both the Government 
and economic--• , • 

H.ll.JR: What is that, Dan? 

llR. BELL: "The best solution to the fiscal problam 
both on the Government front and on the econoaic front .• 

H.M.JR: That is all right. 

JlR. BELL: In the second sentence, I think it would 
be better to use ~e must use war measures,• instead of 
"war tax measures .• 

H.)(. JR: "The backbone of our war tax program 
should continue to be the individual income tax. The 
rates should be increased from top to bottom. We should 
make virtuall7 impossible the receipt of more than 
$25,000 free of tax. We should eliminate special pri­
vileges and loopholes. 

"It is important that we collect as much as ssible 
of the individua.l income tax currentl7 by wi thhol 
at source. Thereby the tax is made as easy as possi l e 
for the taxpayer. Thereby,als~ the money is brought 
into the Treasury more quickly and more certainly and 
baa a greater eff ect on avoiding inflation. 

"In our wartime revenue profam corporate tax rates 
should be increased. The specia excises should be 
placed at m••lm•m revenue levels. • 

That is all right. eo tar. 

... 
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• • Moreover, I suggest that you consider carefully 
the discouragement of spending by means of a highly 
progressive tax measured by spending for consumption.• 

MR. BELL: A commercial plug always slips in some 
place. 

MR. BLOUGH : I don ' t say it should go in, but I 
don 't think it should r in any stronger than that. He 
should not recommend i to them. The s trongest he should 
recommend is that he recommends they consider it . 

H.U. JR: The trouble with that - I believe in it, 
but you get into - going back, "We must use war tax · 
measures. The backoone of our war tax urogram should con­
tinue to be the individual income tax. The rates should be 
increased from top to bottom. We should m11ke virtual ly 
impossible the receipt of more than $25,000 free of tax. 
We should eliminate special pr ivileges and loopholes. •· 

That is what he wants; you are taking that out of 
his memo to us . 

MR. BLOUGH : I would be "perfeotly willing to take the 
sent ence out, but I assume it is something he would want in. 

MR. PAUL: We rephrased t hat so he could retreat in 
this respect : We say "virtually impossible, " meaning you 
can raise your tax and cut out all the other controls. 

H.W. JR: "In our wartime revenue program corporate 
rates should be increased." That is all right. Down to 
there you can say it is just more of what we have done . 
Then you say, ~oreover--• 

l!R. BLOUGH: You can out that out without hurting 
m,y feelings. · 

H.V. JR : I think I would, on the theory that we 
are not giving them any special recommendations. 

MR. BELL : You cut out the lending proposal and--

YR. PAUL: I want you to consider this, that if you 
don' t come out for that - if he doesn't have this in here , 
he won't get it. You have got to fish or out bait on that • 

• 

.. . • 

( 
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UR. HAAS: It bothers me from another angle, wr. 
Secretary, that this message - when the people see it 
they have to have confidence that you are not going t~ 
have inflation. The only way they are ~oing to have 
that confidence is ~at there are enough methods sug­
gested which will cope with the problem. If that is not 
in it, I think there is a big gap. 

~m. PAUL: All we say is that "I suggest that y~u 
consider carefully." 

H.loi .JR: I will come back to that. "I have placed 
the fiscal problem before you. I hope you will find the 
best solution. In ~ opinion we should strike for not 
leas than $20 billion of annual addit ional funds, to be 
provided by Congressional action during 1943, If ·a revenue 
measure of this magnitude were passed promptly the cas~ 
yield in fiscal 1944 would be $15 billion. The la.rgest 
possible portion should be from additional taxation. The 
balance should be secured through requiring minimum lending 
to the Government, where possible by means of deductions 
from payroll. Any minimum lending requirement should be high 
enough to make allowance for any resultin~reduction in 
other savings. • Do you want to put in twenty billion 
dollars? 

UR. BELL: That is not the problem; it doesn't 
solve the problem. 

H.W.JR: What is that? 

MR. BELL: TWenty billion dollars. 

WR. PAUL: Part of it is lending, and part of it 
is ta.xes . 

UR. BELL: lolore than that it is only half the 
problem, and you may take it ail out of currency, out 
of past savings . 

MR. PAUL: We mentioned that in the last sentence. 
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!JR. BELL: That is the t rouble with st ating fig-
urea . 

H,H.JR: Now look, let me do it m1 way tor a 
minute without arguing; then I will explain it to you. 
I am going to cut out this "Moreover, I au<>ges t . " 
The way it reads now is, "In our wartime r~venue proram 
corporate tax rates should be increased. The specia 
excises should be placed at maximum revenue levels ••• 

"I have.placed the fiscal problem before you. I 
hope fOU will find the best solution. • I think I would 
aay, In the shortest time possible , • 

YR. BELL: Time is of the essence . 

WR. PAUL: This is a good addition, "In the shortest 
time possible." 

H.M. JR : "The largest possible portion should be 
from additional taxation. The balance should be secured 
f rom--" 

MR. BELL: You have cut out all reference to 
anything but taxation. 

KR. PAUL: Yo~ will have to take out that next to 
the last sent ence . 

~. BELL: Also "The largest possible portion 
should be from additional taxation." 

KR. BLOOG!! : You can tiniah up this way if you 
wish, and 3ay that, "Of course, the Secret ary of the 
Treasury has suggested--" 

H.ld.JR: The Treasury Department - this could_go 
in at the end -"The Treasury Department, as alway~ lB 
r eady to consult with the appropriate committees in 
worklng out this very difficult problem as promptly 
as possible." 
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Let me just write a letter to the President. In­
cidentally, he is leaving tonight ; he ia not goin~ to 
be' baolr until Tuesday, so we have plenty of time." He 
won' t touch it now. 

"MY dear Mr . President: • 

"I am forwarding herewith a memorandum for your 
Budget Message which has been drawn up along tho lines 
which you and I discussed, to wit, that it would describe 
the problem, lay i t in the Congress' a lap without specify­
ing any particulars. 

"I beli&Ve that we can make the greatest progress 
towards getting a tax bill passed if you should decide 
to follow this suggestion, as it will give us ample 
opportuni t;y to work. out a tax program between yourself, 
Members of Congress, and the Treasury. 

"If after reading our first draft of suggestion.s you 
should decide that you want to make specific recommen­
dations on the fiscal and monetary front, we are prepared 
to do ao very promptly. 

Yours sincerely," 

Now, with that in mind, I am asking you people ~o 
draw up llhat you think he should do. Then I would hke 
to go over that with you. 

KR. PAUL: Remembering that there will be a pres~re 
from Budget on that front--

H.Y!JR: I don' t want to say that in the letter. 

MR. PAUL: No, I am saying to you--

l!.M. JR: But you got what I said in the letter, you 
see, so that when I get baok here Monday you will have 
something which you say you (Paul) would like to dq. 

KR. PAUL: Why don't we put it in columns? 
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H.K. JR: Any way that you want - don't you think 
that is a good way to approach it? What better--

. 
MR. BELL: One thing- it won't help your 

relations with the Budget. I assume you appreciate 
that. 

MR. PAUL: That is right. 

MR. BELL: I think he will send that to the Budget. 

MR. PAUL: 'lhere is another thing that I would 
like to say, that unless you think something important 
will be e-ined by having that go to the President this 
afternoon--

H.M. JR: I don' t want it to go until TUesday. 

MR. PAUL: That is fine . I wanted you to see these 
other things before you--

H.M.JR: Not until Tuesday. I expect to work with 
you again on this Monday morning. 

Who raised the question of relationship with the 
Budget? 

MR. BELL: I did. 

H.K. JR: Look, Dan, we are ao far apart that there 
is no uae, you see. I mean, I just haven't the time to 
try to wear them down and be worn down and then reach--

lo!R. PAUL: We are only apart really on one ma~n 
thing and one minor thing. We went all through th1s 
thing with them yesterday and today. 

MR. BELL: You are apart on two things, first, on 
stating the problem concretely, and two, on putting in 
tax figures . 
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KR. PAUL: NO, they agreed to this. 

KR. BLOUGH: They don't feel too strongly about 
putting the money in, but would rather not put in a 
figuro for the gap, because they are afraid it may not 
be supportable as time goes on. 

KR. PAUL: I think they would yield on that, They 
are for the twenty billion dollar figure . The only 
basic place where they are apart from us is on the sales 
tax. 

KR. BLOUGI: That is right . 

KR. PAUL: We have one minor point about collection 
at t~e source. that does not even need to ~o in here. 
They agree to that, so I think what Dan says is important. 

H.V. JR: Look, gentlemen, I happen to be extremely 
tired. I would l ike · the thing drawn up. I am prepared 
.to sit down with you people llonda;y morning and go over 
the kind of draft that you would l ike , if that is fair 
enough. I mean, that is fair enough. 

IIR. PAUL: What time do you want to see us J.!onday'l 

~. BELL: I would rather ·aee you take it personally 
to the President and bring it back in your hands after 
he reads it, and get a conference. The other point 
ia that--

H.U. JR: I will see you at ten o'clock .l!onday. 

MR. BE~ I think you will probably have a hard 
time getting by Smith and Byrnes that part in the let­
ter where you say t~t the Treasury and the Congress 
will work out the taz bill in a Budget Message. I 
think you will have some trouble on that point, but I 
would like to see it go in. 

t .. 
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H.K. JR: I think your argument that I should walk it over is the best thing. 

MR. BELL: Yes, t hen you can carry it back. It won't go any place. 
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He'll be right on. 

Hello. Hello. 
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December 18, 1942 
4:o4 p.m. 

He'll be right on. Calling through the 
White Houee. 

Kr. Morgentheu on the White Houee phone. 

Hello. 

Hello, Heney. 

Yea, Heney. 

I ' ve just been going over the- thia pre­
l i minary draf t ot the Uni ted and Aesociated 
Nations Stabi1ization Fund, which your boys 
got up on December 11 - m1meogrephed on 
December ll. 

Right. 

It aeeme t o me that it1 a a highly neceeeery 
thing • ••• 

Good • 

•..• and I don't proteae to be any t echnician 
in thls t1eld, but 1t looke to me like the 
boya have done a good Job and the thing to do 
1a to preu 1 t along. It ueae to be better 
then the alternati ve Bri t iah plan. 

Well , that's what we're doing. Mr. Bull'• 
asked ua t o have one more meeting ot the 
teohnio1ana, and I aa1d I'd be glad to. 

llmm. 

Hello! 

Yea. 

. .. • 

( 
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And he said, ae t o the principle he- he'e tor 
it. 

Yeah. 

Bo I told Harry White to oall one more meeting. 
I'm glad you like it. 

Yeah. 

That's very encouraging. 

The - Frank Coe vae telling me a 11 ttle bit about 
the meeting you had thia morning. 

Yeah. 

He aaid you vera rather inclined ~o ehy orr from 
getting into the thing. 

Yeah. (Laughs) I vaa vary frank. Maybe I vas 
too frank. 

You had bean viae that aomabod7 ought t o -
eomabody ought to get that thing defined, Henry. 

Well, I agree v1th you, and I - as I told the 
Lend-Lease people that I thought that they were 
definitely open t or cri tio1em, that they didn't 
have all the anevere on Lend-Leaae in Reverse 
and all the rest or the aturr. 

I think t hinge are a mea a and it vould have 
br ought it up here on the Hill. 

Pardon? 

I think it'a a meaa and it vae likely to have 
brought it up here on the Hill. 

Yeah, well, I- I don't know whether he told 
you that I eaid Stettinius ahould put hie bat 
on and go around? 

Yeah, that's exaotly wha t he t old me. 

Yeah - and I t old them - I said definitely that 
it they had everything under control, t hie 
thing nevar would have oome up. 

( 
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However, the way- it eort ot - the elant you 
took thla morning sort ot - more or lese put 
the "kaboeh" on the oommittee we set uo yeeter-
cSay. (Laughe) -
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Well, no, I wouldn ' t - I waa very onretul that _ 
I told1 them at the beginning and the end that I­
I didn t want to be - here we were runot1oning _ 
I didn't want t o get in on anr tight. I dldnTt 
have energr or strength lett. 

Yeah. 

And. 0 0 0 

You thlnk there'e a tight in th1s, do rout 

I know there is. 

Is that eo? 

Oh, rea. Well, 1t'e that- the evidence is that 
ther didn't let Acheson come. Ther sent Serle 
today, and Acheson has attended everr other meet­
ing at my ottioe. 

Well, that doee tell it. 

llha t t 

'l'ha t does tell it. 

And, !rankly, I- I- (laughs) - I don't know 
whether it's- vhat it 1a but I Just oen' t be 
fighting at home when we've got eo many enemies 
all around us. 

That ' s right. 

And I blame Lend-Lease on th1a. I told it to 
Stett1n1ua and I told it to Oecar Cox atterwarde. 

Are - are Serle and Oscar working pretty close 
together on thlat 

I haven't the slightest idea. Berle had never 
been in on thia betore - d1cSn 1 t know anything 
about 1 t. 

• • • 
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I understand he' a having a meeting tomorrow on 
it - having- havi ng - vall - vbat'e-bi a-name _ 
M7ron Taylor in on it. I don ' t know juat why. 

I don't either. No, he 'a - I vaa ama t ed that 
Aobeeon didn ' t oome. He didn't- be'a alvaya 
attended,"' and that Serle ebould be abot in on 
thie thing. That vae one or the thinge tha t made 
me leaey, 

Yeah. 

Well, I hope I didn't do anything that distur bed 
you, but • ••• 

Well, it makes it a little •••• 

DUUoultt 

Yeah, it makee i t a little dif ficult tor tbia 
oom~ittee to go ahead. 

Well •.•• 

I mean sort or - it means thle oo~~ittee ia ••.• 

Well, it - it I continue my trankneaa or thia 
morning i t may be unwise, but I think tha t •. • • 

It may - it may be 
go ahead vi th i t. 
ao1oe vay. 

a good tb1fl8 not t or ua to 
The thing ought to be resolved 

I think eo. I think - and I eaid to them that 
they ought to do it in the next t vo, three days. 

Ie that eo? 

Yeah. 

Yeah. 

I think it it vent ahead, Henry -- it you don't 
mind my eaying -- I think it woul d only get us -
all or ue i n - i nto another bi g row. 

I getoha. 

• • • 
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Well , I'm glad to know that. I didn't know it 
was that - I didn't know there wae that much 
history to i t all. 

Yeah, I - I thlnk eo. 

-----

I wonder what the elements of thle i ssue aret 

Well, it'e Juet a question o f - thie whole qaea­
tion o f foreign relatione and all the rest or 
that stuff. I'd be glad t o a1t down and tell 
you everyth1ng I go t on cy mind anytime that -
that you're free , Henry. 

Yeah. 

And not - I 1m not very good on the phone. 

I eee. (Laughe) All right, air. 

What? But anytime that you want me over- I ' & 
home over the week-end. I'll drop around to see 
you , anyth1ng that you ' d like. Just give me a 
ring. 

Well, I'll drOp around and eee you in ten 
minutes if you want. 

Well, I 1d much r ather do it either tomorrow or 
neYt day, 1! that was convenient to you. 

All right. 

Quite frankly , I - I was going home. I vaen 1 t ­
I vaan ' t feeling very well. You Just caught lie 
with t1Ji1 hat on. 

Yeah. Well, hew about - bow about ten o ' clock 
tomorrow morningt 

All right. You name the place. 

Well, I'll drop in t o eee you tomorrow morning 
a t your 'lftioe. 

Fine. Or do you want to - hello? 
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W: 

HHJr: 

W: 

HMJr: 

W: 

llliJr: 

W: 

I!MJr: 

W: 

BMJr: 

W: 

HMJr: 

W: 

W: 

HMJr: 

ll; 

BMJr: 

- 6 - 244 

Xeah. 

Wh$t time - what time 4o you - are you going to go 
rrom 7our home or eomethingt 

I thought I might be browsing around down t own 
t omorrow morning. 

Oh, beoauee I thought we could t~ke a walk together. 

Well, $ll right. I'll tell you what let's do. 
It r ou don' t - do y~u reel like walking thie ~ven-
1ng? 

Well, I - yoa've got me ba4 t onight. No, I'm -
I'm going out tonight. Are 7ou going to be buey 
t omorrow morning all morning? 

No. 

Well, look - let me - I ga ther you're going to be 
down t own ehopping or something, ie that it? 

No , I thought I might be dropping in on B.E.W. 

Oh. Well , couldn ' t we take a walk around the parkt 
Coul" I call t or you? 

Well , I ' ll tell you wn$t - what you do, I'll meet 
you at your entrance • . •• 

Xu. 

I'll meet you at the entrance or your ehop, that 
ie, where 70ur - the car drivea in, 70u know, 
downstairs? 

Yeah. 

I'll meet 70u there with mr oar, and we'll drive 
over t o the park $nd take a little walk. 

Fine. Around ten o 1 olookf 

Yeah. 

That'll be perfect. 

( 
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W; Fine. 

HHJr: Thank you, Hen17. 

245 

, . 
• 

( 
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W~IHG'TON 

Deoember 18, 1942 

Deu Henr71 

Yeeterda)' afternoon )'ou and I apoke on the 

phone about the program tor international 1110notu7 

cooperation and agreed that there would be a rurt nor 

meeting or teohnleal groupe. After tbla bas been 

done , we oan ge t together again on tble matter. 

Si ncerely yours , 

The Honorable 

Henr7 Korgentbau, Jr. , 

Secretary or the Treasury. 

I :, ( ~~ 

• 

, . 
• 

( 
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DAft Deoeaber lS, 
1942 

Baore:iar1; rgenthau 

Reoant hahgea i n Prioee and Yielde ot Government 
8eourit1ea 

During the weelt ended last night, there was Uttle JDOve­
ment in the pri cao ot Governaent seouri t iea , aoet issuee 
showing no ohange. Some atrength wae diepla.yed by taxable 
bonde with mat'.trit1ee 1n the earl y t1tt1ee, lihUe a wealt tone .• • 
prevailed in the short- and mediua-~era tax-exempt area. 

Oertitlcates ot 1ndebt ednesa ehowed aome improvement 
during the weelt. 'l'he regular otter1ng ot Treasury billa 
whioh waa inoreaeed to $600 ailllone, waa awarded at an ;ve~ 
age rate ot O, 3~ peroant, ae compared w1 th o. 367 percent tor 
last weelt1 s ieeue. 

A oomparieon ot present pri oee and yields ot Government 
seouritiee with those prevailing on September 1 is shown in 
Table II. It will be observed that pri oee ot all but 6 
Government notes and bonda outstanding on September 1 are 
now below their levels ot that date, while yield ohangea 
are alaoet evenly divided between rises and declines. The 
ditterenoe ia due to the amorti&ation raotor previ ously dis­
cussed in a number ot memoranda ot this aeriee. 

Table Ill, llhioh cot~~paree y1elde on the baaia or the 
Sept .. ber l pattern or rates, givaa the beet ooapari aon or 
the aotual ohanga i n the aarltet alnoe that date. Reterenoe 
to the laet oolUIUl or thie table will ehow that the aar](et, 
ae a wbole, hae r~aen 1n Jield (loet ground) elnoe that 
date -- the average adJusted inoreaee in yield amounting to 
about . 03 percent, 

Purohaeea or Govern.ent eeouritiea bJ the rederal Reserve 
Byetea totaled $103 aillione during the weelt. !hie aJDOunt 
ooneiated o r $35 millions ot bille, ~ mill i ons ot oertiri­
oatee, $S millions ot other taxable ia suee , and $52 ailliona 
ot parti ally ta7.-exem~t seouritiee. Salee, oontlned entirely 
to bills, aggregated ;43 millions, and bill and~ote aatu~ 
i tiee totaled $52 millions , with the reeult that the nat 
inoreaea i n the Syete• ' s hold1nge was ts lllillione. These 
tiguree do not include the epeoial one-day oertitioates issued 
directly to the Federal Reserve Syetea . 

Attaohaente 

( 
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Y•bh 1 
• rloe aa4 Iitl4 Ob&aaet of Uaittd ''• ' •• ... .rltltt 

Dto.Otr 10, 1942 to Deot•be,. 17, 1,_, 

(!tt td o• Mp tf tltllM )lf M4 ttkt& 9Mt!t!1ttt) 

: I'Plttt : It.U.. 
l tov1'1 I • l I 

1 ho. 10, 1~ ; 11tH. 17, 19't ! O ..... t I ~. 10, lt'2 ~ 0.0. 1}1 1,.., ; ca.,. 

100.00 bit, lOO.OZ ._.. .... 
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100.10 
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100.cK 
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10).15 
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100.1] 
lOO.li 
100.26 
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100.1) 
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lOO.li 
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l02.o6 
10].12 
lo6.08 
...-•• 7 

l<K.1~ 
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lo6.21 
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11"".01 

1~.17 10 .o, 
1 .16 
10) .22 
1lb.11 

!t! t !I F IID!Jl!JII 
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99.20 
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99.00 , . ..-

100.02 

101,.01 100.0 • 
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100.10 

100.o6 
100.0] 
10).16 
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.oo 

.oo 
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- . 01 
.oo 
.oo 

.oo 
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ll).)l 

~~:U 
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10).20 uo.u 

... ol 

... o1 
- . 01 
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.oo 

... o1 

- .01 
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.oo 
.oo 

... o l 

.oo 
-.01 
.oo 
.oo 

... ot 

.oo 

.oo 
... oa 
... oa 
• oo 
.oo 
.oo 
.oo 
.oo 
.oo 
.oo 
.oo 
.oo 
.oo 
.oo 
.oo 

:U 
• 79 
n.q. 

1.76 

u-~ 1.9 
1.9 

1.91 1., 
•·09 
2.12 
2.15 

··~ 2.50 
2.\7 

:U 
:n 
-97 

1 .• oo 
1.07 
l . o6 
1.01 
l.t6 

i:u, .. ' 
1. 

1.6o 

'·'' ··u 1. ' 1. 

'·" .. ., 
l.cK 
t.o6 
a.u ... , 

.)6 

'·I' 1. ~ 
1 •• .. ,_ 
1. 95 
1.97 .. , 
z.oa 
t.u 
2.25 

··~ t.50 
1.\7 

:H 
·fi 
.~ 
.5\ 

:i .. , 
·t1 

d1 ··n 1.0 

•• 

~=u"' 1 • 
1 • 
•• 

- .01 

.. ..­
•.0] 
-.ol 
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•:"'. 
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.oo 
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Certltloatu 
~M 2/111~, / 8 1/1 ., 

PrlGt and X1t l4 Cb&ngtt ot Unllt4 l tatte l t ourttltt 
Stptt libt'r 1 , 19'2 to Deotabtr 17, 1942 

Ietu.ta outU &n41n& on both 4aht oftl7 

ilt!t4 on M&ll ot clod¥ b14 M4 t!'h f gotaUou) 
Prlett I 

lept. 1, 19\2 ; lloo. 17, 19'2 1 Cllw>p 

(blot&ab art thlrtJ·••oon4e\ 

101.05 
100.11 
lOO.QI 
100.o6 
100.02 

100.20 
100.22 
100.)0 
100.25 
100.1~ 

101.01 
100o16 

102.0& 
102.28 
10].211 
1o6-29 
105·"" 

1<>'.}1 
10!1.00 
1o6.}1 
107.1) 
u•.2!1 
1Qit..C9 
101-10 
1o6.~ 
1$.06 
uo.19 

1o6.0!1 
1o6. 20 
108.12 
uo.15 
105·01 

10]·15 
105o1} 
nb. o2 
10!1o10 
10!1·15 
110.02 

TUA!!! Uct!IUUU 

101.01 
10().16 
100.12 
100.10 
100.0) 

i~:~ 
102.£'9 
100.0) 
100.15 

100.12 
100o1~ 100.2 
100.2 
100o1} 

100·29 
100.15 

105.)0 
lo6.l0 
107 .)0 
uo.Ol 
10'.17 

10).0) 
le>'.2) 
10!Io02 
101·0!1 
l08ol~ 
101.)1 

•.02 
· ·05 .. .,_ 
• .0' 
•.01 

-·~ -. -· -.10 
-.2) 

.• oa 
-·07 
--05 •• ot 
--01 

--~ .... o1 

-.26 
-.22 
-.16 

::~ 

::g 
-.10 
-·12 
-·29 

-·1' __ .,_ 
--1' -.11 -.oa 

.)7 ,,, 
.]0 
.67 

·u : { 
• 9 

:~ 

-.oa 
- .0) 
•.0' 
•.0' •.oz 

-.02 
-.0] 
-.ot -·· .oo -
• .01 
.oo 

•·02 
• .02 
•.o) 

•• 0] 
•·c' 
::~ 
•• oe 
- .01 
--01 

··n -.o 
-.1 
.. u 
.... or 

~:H 
::~ 
•.0' 
- .0' 
•.02 
•.or 
-.o2 
•.02 
•·01 
•.02 
•.02 
•.oil 

•·o~ •.o 
•• 
··~ •.o .. 
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tlel4 Ob&n&et Of OOYernaeo' S.our1\1ee Rela\1YI Co .. ,te:;cz 1, 
Septe•ber 1, 19~·Deoeablr 1 , 1 19" Pactuo of Rat., 

t .. uu • Ub } •on.t~ or .ore toJOD outetand.ln.r oo botb 4at .. 

il!l!! on ~19 2[ 2121&91 b't IDi ll~li IU2ltt&ont 2 
• I : Eet1aate4 
: I : r.u_..te• 

Aot;u&J. rlel4 : Ao~ J1el4 1 ~ 1a : oba.Qce 1n J'ld4 -::r. la JhlA .. oar1l7 Of Of Slpt . 1 : • • of Dlo. 17 : aot\lal 7U14: l"eqii1N4 \o u .-. "' 
I 

.S.atala Sept. 1 Sep·t. 1 
pau,era o f rat-e• peuen or ,., ., 

!8X~Ill IIOUIJZIII 

''};: raa• rate l ett 1etue ·37 .)6 -.01 .oo -.ot 
'-tUaflOAtel 1r /l/4) · 76 ·'T -.09 - .11 • .oz 

'"'ij' ··~,~5/44 .98 ·91 -·~ ::gz • .06 i/4 U/li/~ 1.~ 1.09 •• • .to 
/1 /4 1.~ 1.~8 •.o4 -.06 • .10 1-l/~ 1~/l I 1. 1. 8 •.02 -·05 •.07 

%U~3f 1,76 -.o4 
~ ~,~:;:! 1.~8 - .or •.02 

1. i 1.9~ -.o~ -.02 -.01 
~ 9/l l:i- 1.9 1.9 -.o -.~ .oo 
2 12/l • l 1.97 1.9~ -.02 •.02 .oo 
~ 1Z/l 51- 1.99 1.9 .oo - .01 •.01 

2-~ l?.~iEi 
~.07 ~.OS •.01 -.01 •.01 • 

2- 2.12 2.12 . 00 -.01 :l -2-l/2 l'' 2.y 2.~ •.02 •.01 
2- 1/2 ll 2 7 .. ~ 2. ' •.02 -.01 •.0 
2-l/2 911 67-72 •• 2.-7 •.0} .oo • • o 

t.u:-ami m~nu 
!h•:•x T•'()ft"~ No!tt 

:~~ 
.)6 ··zz - .06 ··n : 1/Sf. 9/l , , :!' .. -.06 •.1 

t-1/e 121l~J:l :~ -·~ -·~ -:~ • 9 - . 1 
j,. l?. /44 .so . e -.02 ::o4 • • 02 

l Jm~~ ·"' .~ -.01 -.0} •.02 
}/4 ·55 .s4 -.01 - .0) •.oa 

p,~I~£:l'1~fi~~~ DonAt :22 ·-~ -·~ -.oe •·oi - .o -.oe •.0 

.sa :29 -.1 -.06 -·g: l -1/ 4 '1151 . e~ -.11 ··05 -. 12/1~44- .9 
~-}/' 9/l ..,_ 7 ., · 9 -.o~ · ·05 •.0} 

2-llt U/l~ ·" 1:~ ··~ -·~ 
•.OS 

-· -·~ }-) / ~~ =~ 1.1~ 
1.~ -. :;Oft. -· } 1.1 1.0 -.05 -.<>' -.01 

t~t l~ 1'~:;1 l.1f 1. •.02 -.<>' • .06 
1.2 

1.16 1.20 . ·"' -.<>' • .011 
2 12/l~-~ 1.}} -.<>' -.<>' .oo 
2-)/' i?. ~ 1. }1 

1.U 
• .02 -.0} ··~ 2-l/2 1.~1 1. •.07 -.0) •.1 

2 1 /1 /114- l. 0 .. or -.0) •.01 
) -l/8 12/1 1~-r, 1.58 1. 

1.6o •.02 -.0} ··~ 2- l/2 ,.,1~'U' 1 .~ 1.6l •.01 - .0) .. 
2-l /[ 9/1 5 2 1. 2 •.02 - . 02 .. ~ 1.1 ··"'-2-J/ "l~rr 1f 1.~6 ··~ -.02 
) lmn: ~ 1. ~ 1. 0 .. -.02 •.o6 
2-1/' l. 6 

1.6~ 1.68 ··~ 
... 02 ··82 2 t?.~~tJ2 1.~ 

.. -.01 •• 
2-l/- 1.7 2. .. ... ot ··~ 2-7/f '?. ~~: 0 

1.91 2. ··u -.01 •• 
2-J/ bI-n 

1.99 2.11 .. -.01 •.o~ 
2-v~ ··~ 2.15 •.06 - .01 +,0 
~- I' lf/1 I o- 2. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

I • eenc!l~~& \be oop7 of Ute &latr.Uan '1'81'111011 

ot "MI:t lloDda '!'o<lq" to the lln York ottice wl\h 

a roeoo-.!at1o11 that lt be oo11a1de...,. tor -

011 a r..Uo p~. 

260 

DATE 12/18/42 
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PJoote .. or Welab Deonber 17, 1,-2 

J UUak 1 c wotlld be lnCer .. u .. eo do Cbe 

Alletr allu Yeralon ot ""111 Bonda fodaJ• on ona ot ov 

radlo PI'OP' ... e,a. Pl••• lee .. know 1t and •~ u 

wUl be done. 
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TREASURY DEPARTMENT 262 

INTER OFFICI: COiolloiUNICATION 

DATC Decembe r 15, 1942 

To Secretary Morgentbau 

PROM l(r , White 

Subject: The Treasury Song 

We have Just received word that the Tr easury 

of the Commonwealth ot Australia has writt en to 

the American Uinister to expreas ite appreciation 

or the aaaiatance or the United States Treasury 

Department 1n permitting the uae or th1a song. A 

copy ot the Australian version ot the song i s 

attached . 

You w111 note that tull credi t is given t o 

the United States Treasury on the cover ot the 

eon~~:. 
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------· ..... ~ .,_ ...-:r_,.., •nf'C -·· 
DEPARTMENT OF' STATE 

WMHINOTOH 

Deooaber l4, 1942 

lGJ 

Tho Soorotal'7 of Stoto preeent1 hil oompliaente to 
the Honorable the S.oretarT of the Trea1ur7 and enoloeee a 
oop7 of deepatoh no. 288, dated NoT .. ber 2?, 1942, troa 
the .AMriou Z..sation, Canberra, .lu.etrllia, tranaaittin& 
the .A.uetrlliu edition of •AD:f Bonde Todq•. 

hOlOI\Il'e: 

rroa t.sation, Canberra, 
deepatoh no. 288, 
NoTomber 2?, 1942, 
with epoloaure. 
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AI lh~ reque'l of the ll. S. 'l'r~asury lleparlmcnl 
A 'i' I' IWn :ED." DERIVED f"R(l)l TilE S1\LE OF THIS 
l"lnii'<NTIO\' WILl. Rf. I'SEIJ ~"()R 1lll: BE:->EFTT OF 
fil l- \lt\11::0 FOKC~~ or T il l. ( 0~1\IONWt:.\LTH AT 
TH F UI~("IU<;TIOI\ Of nn: t'EIJt:RAL THu\Rl'UY. 
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TREASURY DEPARTMENT 

lm.lll Ol'l"'CK COMMUNICATION 

DATa Dec, 18, 1942 
TO THE SECRETARY 

• ftoM PETER H. ODEGARD 

Mr. Houghtaling reported to me this afternoon 

concerning the difficult y that seemed to be brewing 

among the Coneolidated Alrcr&ft workers at San 

Diego, C&liforni&, 

Jir , Charles \'/est our .l.F . L. representative 

from the War Savings Staff in California, is now 

in San Diego working on this probl em 

Eric Peterson, Act ing President of the Inter­

national Association of ~chiniats , is sending a 

telegram to the President of the San Diego local, 

Harvey Brawn, urging him to make sure that nothing 

be done which would in any way &ffeot adversely the 

participation of the union members in payroll 

saving• plans. 
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'"' ?'' '' ''U& Mr''' U•et•r• 

lti!l q!WI!lfl' 
IF11!M 

Alalo- 1000 

!ri- 1100 

Cal1f..U. 
LH Mpleo u,ooo 

1116l- U,IOO 

OklMeM 10,000 

Oncoa a,ooo 

PAOttThoala 10,000 

u, ... 1,100 

flrctai• 1,100 

rtiUifJtl 
pr•nmn 

11,000 

10,000 

a,?OO 

li,I'PI 

1,100 

1,100 

..... 
( wtre U/1•,•11 

(wtn U/1111ouer 11/11) 

(wtn U/11) 

(wtre U/11) 

(wtn U/1•) 

( wtre 11/1•1) 
1._ ro\aial4 for ., .. , 
(wtre 11/1•) 
Jill-• ... uu .... 
ollorUr. 

(wtre 12/11) 

(wtn 11/11) 
(1o,tor \o llr. 
0.,... U/U) 

lflrl- nmta ..._ 11a7~ un .. , r•' roooln4 .Ulr ... ,.,.... ... 
fUN Ul 'lliC \r ...... . 
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ADalJolo of bpo.,.. to Po:rrou SniJica P.loaa 

O.o-r .12, 1942 

'IUI:ber •.x-poeed 
to pa,...oU 

e.a.-ta.ga plana 

total naber 
1D tho 

oountr"J 
(ootl.Mtod ) 

Pa r t A - Sua.at-7 b7 'ltu.il:ler ot Ot-ga.nU.atlona B::xpoee4 

I . Buainatl organization. 

(1 ) F~a with 5;000 .. plo,aaa o r a or. •••• , ••••• , 
(2) Plr.o wlth 500 to 4 , 999 o~lOJOO o •••••••••••• 
( ' ) Ptr.a wlth 100 to 499 o~lo,.ooo •••••••••••••• 

(b) Subt otal - large ttraa •••••••••••••••••••• • • • 

(5) Plr.a with leaa than 100 a-ol oyaee ••••••• • ••• 

(6) Total buetnea e orgaDJz.at l ona ••••••••••••••••• 

II . Oovarnaant&l organlzat i oaa ••••••••••••••••••••••••••• 

I I I , Grtn4 Tot.al •••••• •••••••••••••••••••••••••• ,, •••• ,, , , 

' 
I 

470 
5,655 
~ 
~1.342 

1~2,5~2 

16,,874 

• 

16~,87~ 

Part 8 ... SW~~~UJ7 b7 Jlfual)er or lmployooa bpoted 

I , 8ua1ntll orge.lz&tiona 

(1) Flnaa wtth 5, 000 •=PlOJ•• • ~ a ore ••••••••••• 
(2) Ptr.a with 500 t o 4 ,999 a.plOJ• • ••••••• • •• • •• 
(' ) Plrao with 100 t o 499 .. plo,.ooo •• •••••••••••• 

(4) Subt otal ... l arp tir.a ••••• ••••••••••••• , ... , .. 

(5 ) Pira• with le1a than 100 ·~lor• • • ••••••••••• 

(6 ) t otal buainesa organ1satlona ......... . .... . . . . 

(l) fe4eral Oovernaent. ,., •• ,,,,, , ,,,,,,,,,,.,,, , 
(2) Stat e and local goyernaen~• ·•·•••••• • •••••••• 

(') Total ao•e~nt&l organla.tlona ••••••••••••• 

tn. Ol"&n4 lfot.al • • •••• •• • ••••••••••••••••••••••••••••••••• 

YPMWJ'7 Depart.n• 

8,645,091 
7,4.16,8o2 
5.IE.~ 

21,774,2~ 

~,221,~~ 

24.995.179 

• 

2,376,o67 
1, ~08 , 82!. 

,.789 .961 

28,780,74? 

475 
5.792 

2p,l20 

,5, ,85 

---! 

• 
• 

• 

• 
• • 
• 
• 

,2,900,000 !I 

2',eoo,ooo y 
2 ,200 ,000 

5,700,000 

a8,6oo,ooo ll 

O.otlllber 

!/ b.olWSea •&J'lCUl.tur:al ~lo,"Ha, a111tar, ~raoma.l , - :ploJ'••• QQ WPA or UA or CCC proJefta, 
proprietore, rtr. ..-bere, .. 1t • .-plore4 , ca~l • orker• and peraona 1D de.eetto ••r•tce . 

• n ata not • •ailable .. 

Pareent 
of toto1 
axpoaecl 

99 
98 

...!!1 
89 

_,! 

• 
_,! 

_,! 

• 
• 
• 
• 

_,! 

76 

85 
..!t2 

66 -
Jj. 

lll, 1942· 

•• -
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~1,_. .,lOfiac 500 PeraGDe 01' Moroe Pa.rtlolpt.t1q 1A P&J'I'Oll S.•lac• f1.au 

(AI reportt4 'bJ tbl War k•luc• St.att•• Stat. Ma!DhtNton) 

State 

' 
Alab.- •••••••••••• ••• •••• 
ArlaCI:\&o ••• o •• ••• o. o. •••• • 
Atka~lllo••••••••••••••••• 
Jlortbei"D Ca11tomta. •••• ... 
Sout.berD Cal l tol"Dla • •• •••• 

Col or.ado ••• """ ••••••••••••• 
Conot otlout ••••••••• •• •• • • 
0.1&11'1r"il. 0. 0 0 •••• 0 •• 0 ••• 0. 

D1ttr1ot ot ColUIIbl.a . •• • •• 
Florida •••••••••••• ••• •••• 

Otorcta ••••••••• • ••••••••• 
I4aho ••••••••• • •••••••• • •• 
Illlnola ••• • •••••• •••• •••• 
ln41ana ••••••••••• , •••••• • 
t o-a ••••••••••••••• • • • •••• 

kn••• ................. 0 •• 

Jt.n. t\1 0 lrJ • • •••••••••••••••• 
Loui •~•••• •••••••o••••• 
~ •• • •• • •••• o.o ooooo oo o 
• .,.,l&Dd •• 0 •••••• 0 •• • 0 •••• 

Xaaaaehua•tt• ••••••••••••• 
M1oh1pn •••• o •••••• o o o •• • o 
Klan••ota. 0 • • •••• •••••• ••• 

Mlaa1111pp1 •• • •• • •• • •••••• 
W1e1our1 • ••• • ••• • •• •• ••••• 

Montana •• • o ••••• o •••• o •••• 
N•bratka •••••••• ; ••••••••• 
N•vacla •••••••••••••• • o •• o. 
• • • Ba.pahlr •••••••••o•••• I•• l•r••1•••••• •••••••••• 

••• Mea1oo••••••••••••o••• 
••• York ••••••• •• ••••••••• 
Worth Caroltna ••••• oo o•••• 
Worth Dakota •••••••••••••• 
Ob.lo •••••••••••••• o o •• •••• 

Oklaho.a •••• • •••• •• o••••• • 
Or•aon ••••••••••••• o o. o ••• 
P•nnatlvanla ••••••••• •• o•• 
Rhode l alan4.,, •••• : ••• o,• . 
South oarollna ••••••• .'o o •• 

South Dakota •••••• ••• ••••• '!tlno•••••· ..... o o ••••••••• 
baa a •••••••• o ••• o •••••••• 
Utah •• • • • • • • •• • o o •••••••• o 
YaraOGto. • •• • ••••• ••• ••• o o 

Ytr&lala •• o•••••••••••o••• 
··~t-.......... 00 0000 
••• t y rst.lll.a •••••• •• 0 •••• 

'W1100ftl 1no o o o o o oo o o o •• o • o o 
W)~lneo••••••• • •••o•••••• 

A.la•k• o ••••• • •••••••••• o. o 

Ra1lroada ••• • ••• o ••• , ••• o o 

Tota l. •••• , •••• o •••••••••• • 

Tna.fti'J Des-rt:.D.t 

Ju.6if ot flhi with pa,.roll 
H•1y• plana 

A 18 1 'o 5 Do 12 pr. • •• I •• 
~ 67 ~· 1l 

14 
17 17• 

122 150 150 
121 151 152 

l~ 31 51 
1~ l~ l~ 

~8 ~ ~ 
86 126 126• ' 
11 11 11 

531 ' m ill 
22 40 40 

aa f~ f~ 

~ 52 52 
J~ 5~· 11 

~n m 521 
2fr. 81 

56 36 
10} 1~8 1}8 

z! 23 2h 
5 ,i 29 32 

llo2 196 1en 

I~ ,J ~ 157 
0 0 0 

412 I,BI> 4811 

5~ 
52 

4i 6~5 
7§ 
98 99 

5 a& a& zo 120 121 a 10 10 
12 12 12 

1u 

102 102 
75 7t. 

1~ l~· 
1 4 " 
3 } }• 

...121 ~ ~ 

~ 6, 116 61125 

I 

total ·-· of t!~ 
(oot-todl 

68 
Ill 
17 
1~1 
155 

1n 

~ 
126 

11 

~~ 
21 
~ 
J~ 
~a1 
si 
~~ 
zi 
,i 

198 

5 

lli 
0 

502 

'" 9~ 
i 

1t2 
10 
12 

102 
71. 

1~ 
} 

JU 

~ 

• Data ar. tor Dec_..,r 5, lAe-.oh •• no n.c.-.r U l'lpo:l"t; "' ,_.., .... 

1 PerctnE of totii hivlq paJ1'oii 
" "1M• plana 

I Apr. 18 1 Dee. 5 • Dto. 12. 

6o " " ~ 100 100 
100 100 

~ " u en 
81 100 100 
69 95 95 

!i 100 100 

~ 98 
92 

68 100 100 
1~ 100 100 

99 " a~ ~ ~ 
92 100 100 

~ " 96 
100 100 
100 100 
100 100 

~~ en en 
100 100 

98 100 100 
72 100 100 
74 " 99 

u 100 100 
100 100 

80 100 100 
91 100 100 
72 " " 
1~ 1 100 

71. ;: 
82 " " n 100 100 

l~ 1;g 

r, 92 92 
99 100 

100 100 100 n ;1 96 
99 

100 100 
100 100 100 

u 100 100 

" 100 

~ 100 100 
100 100 

25 100 100 

100 100 100 

...2S. ...2S. _n 

.J! ~ ..zl 

Dec.MINJ" 1.8~ 191.2. 
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., War ...... - ..... b .... _II'Mf.a ..... 
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(81~) H. Jforpllthaa, Jr . 

.... .a. ,_ .. a..MU • 

.......... om • .r ot.us. ..,, • 

.... ..... .. 0. 
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OFFICE OF CMUAN DEFENsE 
WASHINCl'OM. D. C. 

DEc ts *~ 

I • • r"nl 70'1 a 00J17 ot .... .,mfboM tor 
tile llaiW IH&iM Ciu-• 8en1.oe c.,.. • 
oa ,... 11 s. a ...,.n..u.c. a~ t. 70011. 
I ~ ,_ w.ltl '- 1a1oneW 1a Me1q 
~. 

W1~ - ,.. a me] ftpl'da• I 

Snolt --
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The 

U.S. ~ITIZENS 
SERVI~E ~ORPS 

OCD l'a'F ... 

U. S. OFFICE OF CIVILIAN DEFENSE 
Washington, D. C. 

( 

• • • 

I 
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E.,..,-, ~~oM ;}Mid..,.. ......... oa .. "-• ltoat II we ewe to 

wlo tlolt - · AJr-jy •IIIIo• ol-~ ... tal...,. ......._, 
.ww ... --._ ......... _.._...._ n-.oo4 

- ..-.. io .. ...... ---.... u.s. Clob.. s.-

--· - J-ot M. L-Ao, ­
Ollleo ol a.tl• Do/_. 

No .. - !, 194l. 

e 
HANDBOOK 
FOR THE UNITED STATES 
CITIZENS SERVICE CORPS 

l_'r_G_ 

UIIITED STATES OFFICE OF CIYILIAII DEFEIISE 
WASH IIIII TOII. 0. t. IIOYDIIEl Ito 
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.. H •tf lllllflllffP lftip• ~ 
ttl:f[~ [Jtft~lf•'tt~{if 1 t( i 
lr[~ff~ lJ I tlrttl-l!t)rflr! 
l~f rt£~ 1 !~il~!itfrt~~ tirrrr ~ 
f~ -1£ ir;! lJilrl~~ Jlfrr lt!~r § tt tL:J ra.trfJ.f"~i'~~f! iJJlf ~ 
r! r I l fi t [ r t r ' l t t -• ~ • n l p ~ 
rw J~~J f Ifr~f •11 ll.- J ~ '"If fr.: { f~f•li~ .. l)>) .. r ltlfa. e 
[J R • f • "f F .. l p t • ,... L [ t t :l 

l·f} t}l il ·~· trttuti'} rrtrt 
r Ift ttJf Jf•l, !-t r' 

"t f ~ • l'ra.f .. rl J•l t t·\1 a.lr 'alra. l•lr •l· F ta.!J I r ~'tf i t},tr tFW1 t l~l l~.l ~1:! slHlrf .ffdr lhtt 
\ill ~~ 

• • 
lflrJHl~itff~ltfl ~r t:f~i~ t 
hh iHtJ Hi .fl~! i! •i ~~ !i ~ rttll rl'fl j"IJt .. JJ J}t t~ t: i· f I~ 1 .. til~.~ .lrJ lltrlt ~[ Ll~ J i - ~ ....... r•

1
t ..... _ t~-t 

.rl ~. .. 1 
tt•tmiWl{ltn H rt ~li.!'j lr ·rt tl~rti 1· .. ~~1Jil[lJ_ tl ftr! irltti1t.rli .. rllt<lli 
~ lt tflr J 1 lli.flli !I .. a. 

l·tn hU ltri• .~ • 1 tp} q 
_ . t ~r t ~ r t J, Ll• f L ~.. ~ I t 

...v 

• 

.• 

Regraded Unclassified



- tf~~r ff~ lltr •~ Jtl~t r i!r ~~i~ 
lLfl~·i.ffLf llt:EL•t L=-•lt­fflr 1" · l fcl: S.tf I :sl..- .. ~t 
).t t .. rt; ~:ft ,.. t.rJtl rtrrr• 
~..rf tir t 1 Pt.Jt. 1 t.jf~.:f 
~t lf fo 11 • t t l" .. ... r~lrlp[:- l:, tlrdr rhfr·r-l 
1 p~r' i. IUftft.tif [tl 
r~'•[ [t t ~trl P· flJfrs n · t1 crtLf'a·< f c.t!b t J!l q h 
Lfrl J~! l~'tl f! ttl i f[ lJ 
J 1 =ttr~,. r 1,. tft 1 lJ it 

.. 
ft 

ztttt.Li JliJf ~ rl ·z rl 
~J n: ft:- !t f t[· Jlr l~ t 

\
tftt ·~ 'tl tf [.ll t.f l. 
i • ;f ! 1 '! rtl.r t' t• 
t r = • f. r t f ~f h f · f 

~ U tl :-!.t t lsrtf J; fr 
..p 

• 
F!t~ ti.J rfi[fl. Pl(lft HUE. 
L ~fr r r!'"lf fr~ trl ~fHI! 
t l"[ I ~ r f rLJ B i'•l 

i -•ii psf ll~! 1f fr;~f:t 
~t~i~L f t~t>J Jr t.j"J.I f:itf•l[ 
il~cf] t Ltf!r t.tf-~!b~jj~"~_tJ 
.. t~.f~I f ~~t&(trfu!E 'rlfh lrlrt• ! t~tr~ ltf~:'"it prft 
~f it } trlt[ h r~f~l ~rltr 

!~[~ir [ '-ftr~ t.J(ltft rtLl~• 
r .. ,. • ~- tr• r - trff I r, ff £. I " t[ ~~ .- L !: 

~ fiJ1H t lf'~ lJrt}r. lrfit'" - •u. to~ t h fa. ~.tL. rt fL=. 

VI 

• 
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SALVAGl FOI VICTOIY NOGaAMS 

··n.. o.ly..., .. ~ ....... t ........... ol .. P'll~tdl .. h to coiled......, t.t ... ., -"- ..... ,_, ... ..._, ........ ...,.,__.,-..-............. 
... ~.••-o...tc~ M. Ntl.oa, 0....., w. Pi I f :no. ...... 

PERSONNEL. Adolb...! yo<Mt ...,.., bo,.. ooc1 ,wt.--....,.nc, '"""" - .... 
SERVKE Of'f'OIHVNmES. U...... _.,hloflol,. Sol..,. c.,..;"" cloloelocol 

Ocltmc Co~mclh 

Anht In or,anltation and proomoliOfl ol ""community's tolvos• coMPQi,n. 

Hcfp o..,anlac CIIKI concfvct tM solYO!C dnYCin OfPltotions ond ntishborhooch. 

AMil.t m ll•tlns otcnc~a, .d.ooh, ond IMMr Of'tOI'Ito&M eow ..,a,.d Mt 10hoo,t or 

~totolrepon. 

~ ... oidc_olcol...._by--cleol ... ,oociol.,..del, .. - . 

RECOMMEI'I>ED llVJNING. lo oclcfdioo 10 -"" L•: ~ :10 1 ......., lo ol.e 
COMMultfty 't WOf ~; 0 botic courM to PftPO't: ~ for wo$: M tiM ......,. ..... 

"""'v - o~~o.t.~ ~.e .w.olopod ~. ,. Sa!..,. '""""'"" c1 ,. o.-.. e-n 
"""'·-"· ...... ....~by .... Otlen .. c ...... u. The ............ d deol ............... _ 
ot lncflllh) 's n .. dt for wom mot.tklh, methode ol orton1t1ns CMd promoth,, the Sotva,. 
Compolsn, locol o~Ju .n!Q!ccl In colledlon Oftd (Otl'tMion oltohv!e, ond mponJi. 

bllitJn ol ¥OI~inttt"" 

RECOMMENDED READING. ··w., .., Woote .. ,.., ... A-u. )"""" Red 

C...,t94t. 
''So~-v-. p.._.·· w .. "'"".....,.Boord, a..-.s..........,1 c­

tio!t, 194!. 

·w .. A,.wo w-." w .. l'loductioo Boord, ....... .s ~ c.c -"""""'"""''• t94t. 

I 

• 
Regraded Unclassified



WAA STAMP AND WAlt IOND SALIS 

S.ylof a - ....., 1o Myjog a ...... • A-'• ""-:' 
-He.y Mocu•"Xs, }t., s.c:....y ol .. r,._.,, 

PERSOt•ta Good to~.--. J'O'III'It • oWt ....... • penolll wt.o (1M 

orpfu tol.t ~""'or prolftOt$ da1 1it0chM wM c.II!Oiin-...... 

SERVIa OPPORTVNillES. s.m,, bo.c1o a..d- a..d ...,, olod,oo fw bo.c1o _,_ 
0r,on1tlftS taltt aampal,s. 

Trolnlns otft.t toltiiMft. 

RECOMMENDED TRAINING. n.. _,. ool....., """'ld ho.. all -loal 

lo'-lan abowt- ..,;,., bo.clo ...t -· ...t 1M ,.._lai• ...t ooolloodo ol 1M 
wor IOYMp PfOtiOM. If 1M is not oa •..,.ri-* tOit1M01t1 M .t.oYW hen. toaM tiOiiiiMt or 

,.,.._,. M10l I 2 t 'p. 

RECClMMOC)ED READING. "H.Io> Wit. ~~>ew .. w,.~~oc~v .. s-.· 
TNC~~Wy 0QU..,..I, 19-tt. 

"How 101-11 ...t s-... Miy 0oc- o Por..ll w .. ~ Pfwo." T-
o.-o,1941. 

••Modom. Chot....... t-41. OoWman." TreOIUfY ~f, 19 .. i . 

.. M,. ilfowl'l8"ys o Bonet" Treos:ury Oe.,ortment, 194i. 

"a-.J ... _, - -. u. s. w,. *""' Bo.clo (Sen .. E)_, s.o-.­
T....-y Depart•*'• 19-*i. -a....-_, --.u.s. w .. So.~.,.Bo.clo(SenooFaodGl." r_, 
O~pct • f, 194t. 

n 

Regraded Unclassified



TO HE MUST 
KNOW THEY'RE SAFE 

' e FAMILY IICUinY .. YICU 
'1M __ .._,. ___ .. _ ... ___ ...._,_ .. 

-....... ... ·--.......... _., ............... . 
~ v. McHooo, o.-., o...e~!l"-.....,._. w._~ 

I'OtSONNEL. Ad.lto ood .,._, ....... cl-~ ........... ~. 
ood ..Willy to ...t.,.o.d ~I w ...... . 

SERVICE TO-f .. lli• btolctfl vp b.cow. of •IJflclry Mftic• Of ••J~fot••t ill.,. 
;oc~wr;, laoolli .. ......., .... _. '""'-cl•llila<y ......... , Jao;lioo...., -· 

-• boco ... cl dloploc-• ......,.r_,, faooll;, ......., ciA:.Ioy 1o odi""'"• to ... 

C:Of!WIIIIMift.; MW .dtooft; MW Jobf, Of'll:l fiCW !tome COf'ldittoftt, to whl(h liMy ho'N b..fll 

btootl.t br - · 

SERVICE OI'PORTUNI11ES. Atol• llclh c1 J ... Ur wollooo •-'"' 1o .... ,., 
St.l•ctfN StMc. llwettltot'om, ~iry into t'-e ~lity ol w-we tMPio-,..,1 Jor 
~'-" ood ooclpj- oi..Wic ........... ,......, oo ,.._ lo .. oM<o, ,......, 
ridh to 1141. CCR ftl lfrt Q WOI' IMwlry ~ify# Ollithllt wi6 ....,,.. r.o. ~ "' 
oo1oe. <Ill .. , ood chociiot rocoodo to ..nly ,_,.,, oofoo-.., """'•'*"'......,­
~~ ..d td!oof 011• lo : 

Allilt TIOV'tl•'• AW ~ ill! ,...._, iufc:aotiiofl ilt _,.ay, t., .d ..._. _... 
Aooiot Lo,ol AJd Soaotio ............... to Jao;t ... io .... odi ........ Soloho 

ood Soilooo' CMI ~~rio~ Ad """ - -
s.... ........... ol Roc! c... Soofl A.&toob c- ood ...... s...s.:. '-
Aooiot .. CMI""' E_...,.,. Sonoico. 

RECOMMENDED TRAINING. In oddi6on to ,.....,, l•oodoc...., ""lolot In tho 
commut~lly't wor J)fOtfOM, o boek cotme to prtpare YOiuntHtl fOt wodt In ktt.tlly M<Wity 

Pt'OtfQI'M .hovld be dcvaiOI*I locally by lontily wei~ osencin 11'1 the C:OMMr'lf't' Ol'ld 
OPPfO¥td by the local O.f.mc (OUf'l(.ll. This coutM should deol witt. tll(h Wbftctt 0t 

lo..ily probleMt, ottnel .. Mt¥iftt lomilies, c:OMW<Hic ptlncipln, 1M Pt.NPOM CWid COftrw...tkal 
nofvN ol t.c:Of'd., CWid YOIVfttftt-otmeY rtlotiomhip. 

RECOMMENDED READING. "Vol .. tom;.. F,..Ur Soa.ri~y." ' 0Moo cl O>AIIooo 
OJ... with !h. ta C$11 atiou ol the Office <I Otf.. Heaht. Oftd Wdror. s.mc..t 194t. 

"V.._., 1o F-ilr s.,-." Foooily W.Kcoo A .. cot! .. ol ~. 1941. 

u 

Regraded Unclassified



TODA Y'S MADONNA WORKS 
FOR VICTORY 

.. f.~ ............. .......,... ... ....... ' ...... . .. 
,._ ... _ ..... -. ...................... -.4 ........... ..... 

IMM-t,_t!Wec.. .• • GIW......,It.MI scads .. Wthyw.Mwl a olsJ 

.......... ol .h ..... - ........... y will ... - .. _, """-4 • ""' ..d 
1-. -·"- A O.lldo..'o O....lo w ...... . 

PERSONNEL. Advlb ..d y..,., -'• ..4.o like ood "'d"' 1 d doiW.... 

satVICE TC>-O.iW... ..4.o.. -• ... mobilt.ed Jo. - .. ..., ., ... .......,, 
d.IW... ........ to...,~ • • ..,.~o;ooo;..., ........ ""''" ......... ., .. - · 

satVICE OI'I'ORT\INITIES. Aooioo 1o doy .-, _, oclooolo,-' ploy-
.... ... ..,.... ... , ..;,l.bool....d ..-. ...... -.. • 

Aid lo tho.._.,_ ol..,. Jo. doiW...Ielo ""-~..by ...,, ~.tp ...... ......W• ...... -.. .. ....... ,.., ... 
Aoolot ... - '-'"' od.oa.t;., ....,_ Jo. _ , .._. •• looclol. ..... -

- pb. ~ fO .......... WIWUGI drofl'lt Oft ........ ill ~~ ......... wwittt 
...,._ ..d .. _....., o1 '- eqooo "" Jo. .... o1 doiW.... 

Aaht In tk doily eott of childrm in hotp;tolt1 con\'Oiac...,l ~~ or Oft.. """""· 
tiont leh thorf:.hcMdtd by wor, h.lp in ditt ldtd.tnt., domMtorift, ortciWppAy rooM1 tut)et• 

viM paoy Ptt1odt, mt period., and oc:cvpoliOfiOI tMtoipy. 

AtMt WI MC!Mint Jom obout WOftitH ,.,_.. ol eM lcitetlll'l ehc ClOIII!IIf.lftity, old bt ortofl't· 
.. , -to .... y ............ ..d _,.. cl ..... ..., ..._, --.. .,._..., ood ,.....,, _..,.-lot_, cloUd..,.-

Aoolot io- ol doiW...fot oloo CMI;., E-Serob. 

RfCOMMEHDED TRAJNNG. ... add- to - · ... I • ........, .... 

C:OO'!"'oltllyty'.c WC!' ~,o basic c:.ne to.,......~ lot...,.. ill~~ 
"-"' bo -locoUy by ..,_;a_...,;,"' Wd, ood_....,l by .. Dol-. 
C:0.C.1, 1M C01f1M ....,.. ...... o boci!fOwt .. ol fill liooe ccacblllbitt ... ...... 
dmlcp 1 ood ...,.Goy .,.. cl doiW..., tl.ot. .....,._ ood ~ ..... ood .. 
~itytefl'kaO'IOiioW.. ThisMOyboiiUJIJIICMChtcdby...tycnf~illo.,.dlc 
lekl ol ctwld CON. FOt •:w!Jedioftt os to tM not\IA' ol tMt «MM, tct: .. Vol.....,. 1111 Gild 
C...," llttod bolow. 

RECOMMfNDEDREADING. "Vol..,,.•• loO.tldC...." OflkeofO.tllalo o.t­
wltl. oloo -""" ol oloo U.S. O.ildmo'o a.,,..., o....-..o cl Lobot,ood tl.o Ofll<e ol 
De-.. Heohlo ood Wello.e s...;c .. , 1941. 

"O.IW... 8ooo t1.o PoomiM of o-Woold." 0.11'""'• a..-, 1941, 194t. A 
- ol _,.,, .. - obo-_,1101 •. dloo .... , ..... ..lojecto 00 .,.;ld .............. 
food, ..d ,.,.,_...., ol doiW... ..4.o.. ......... ....... 

"(: • ltr "'-- ol Day c... ... O.lldooo cl Moolom e.,.loyod lo Del-
..tu.o.." OMw...· • ..,.._, 1~2. 

"To ,_ .. .. w-... o.ow...·. -· 194t. 
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HEAL THY NATION IS 
A STRONG NATION1 WE 
MUST KEEP OUR STRENGTH 

" ......... cl __ .._ ........................ cl .......... -

s I M Goo..!"'-"-, U. $. PoWic .._ - · 

PERSONNEL Aclvttt ond YOunt pcopft: - ..... , IIPtdOI .... ..... '- .... ...... 
ol Molfh .. ,.,i<t. 

~•nSE~~~ ~c;.--~1 :.,i:=tt~'"t 1A~':; F:'!.~::;;o~==-:-= ~ 
peocttiiM focllittee. 

SERVICE OI'I'ORTVNITIES. In dlob -' l.oooi..t. coonolac•o hoooeo looli­
fot 1M t..ci~, 1ft 1-eolth MCHJflfio.•, If! h btltJo;., c:anc;., a.c:l todol ~ 
todetkt, 1ft ic MOIIh •unMt ~~ iA locol ~ d.;.s1u•aub, _. W. .. CM&iol. 
E-

S... .. flow Aid _.... _, H.- Nwolot NodM.. 
Slnoe ot heohh dcs)001iiiMI\t wiJiwJ hC:tplb~ • ~ di.ic: -...., ,_o 

_.._,, tiOI'ittkol ~, or iiJ~on cefller c for ~ 

s-. oo l.oop;ool -.1 -· 1.. ... ~ ""'"' oo eli......, .woo.., ~_, ....w. 
ooblot lo Ofdo<, '"'""""' """' _, boold 10 ootl<fth, """""' ......... calh ... -101 
dink oulttont fot. wc.h dvtia 01 dir«tltls patitft" to PfOPtl' rooms, pvtrint cliNt fOOIM an 
on~.,, clflll'tlnt eqvlpment tro)'l, h<tlpins potimtt to drtM, wci,l\in9 a.MI fllltOWrin.t pori.m. 

S.rve ot laboratory a"htan,....,•n•rollobototory help., to cott for eq'IIIPfMt'lt, technl· 
don'• aWMont to PftPOrt equipm«nt f01 tpteiRc proc•dutt. 

Set¥. ot Medical tc)(;iol lf:rviu 0114~t-tec:•ptl0ftkt, ll\mpm.r, opeiOtot of caoft..., 
~, llftC!kint o:uo: IIIMlldl F01 c0ft"t'Clietaft1 ccn OIMI opplioM:ti. 

s-. .. ...__,·...._.-~ ..... aofo-.-­
&o. word~. to ..._;o,.ol '"-'opy dcportMtot, ._..,_, poliMts .. WDIIIt ........ 

......, -;, ---" poriodo. s.- "'£:-... __ _., - "- - 10 ....... ... 
I $ ....... palialll drns - ...... ~ .,..,...._..,.,.. ...... ...., 

'""' ...... Of' ... tNOilMfltJ. ....der ..--i--
s.- oo ...- o1 A-1coo Rod C.... ~tol -' Rweorioo '--;, 

MalllkNnlnt I'MifOl. ol MM« ortd ••·MrVkt Mt'ft 1ft ho.Ptaif, ~ ;coeotto.~l wodl 
fot potltftf'l, N(tptior.hl. 

RECOMMEND£0 TRAINING. In oddloioo oo 1M ,....,.1 Lo•ocl"'""' h01oo1oot lo 
the CornMt.lftity't war PI'09fO'" spcc.ilic ttolfl11'1t COt.'f'fft or• a'IOilobtt froM hotpitok CMd 
"'-oltl. Ofti'ICIH to prqJOrC "Jvntccrs for wodt In .omt ol tht: Retch. of health Gild ~tol 
Mt¥ket, fOf wttattoN os to tMse COI.JI'MI, Mt "Volvntun lin Health, Medicol C... CMd 
Nunios," ll>otd .,....,_ • 

RE<OMM£...:>EI> READING. "'Vol""'"" lo Htohto, Meclicol '--' N.niot." 
Olice ol CMifoft o.f...- wffh the cCCiC etbtol tMOffktOI o.lenM ...._.... o-dWelon 
S..W..., 194t. 

'-it, Hcololo s..;., f'*"' No. L ·w•• U,. Maio s....:· Public Healolo s..4.e, 
1941. 
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KNOWLEDGE OF NUTRITION MAKES 
FOODSTUFF AN ARMAMENT OF WAR 

"Wo- .......... 10,., ...,...lloo thot .. - •• oloh _..__. oMII ....,, -
wlolo ~hUM h-.''-M. L. Wllooo, A-ol DIN.l-'do 0..,.. el N-, 

Ollco el OJ,_ Ho.lolo _, w .... -
P£ltSONNEL Ad.hs ood ,....., ...,.1, .... .., ~ .. ·-· 

SERVICE TO-Wool<m io - ...._.., r....... ood ,_, ....I.e., tdoool dliW..., 
...d h a awha Jocltd_,. wor tciOKitil'l.. 

SERVICE OPI'ORTVNII1ES. Wool< ..;,e, loco! H.tr~t;oo Cor -.,, el .. Oolo.oo 
COIIIloCII ond "' ttlottd ...,..... Of O!CftCitt clnoMd ~I)' 10 MIWilionl porticlpott .. 

Jf'Ot.lpot..dll'lt ptOjtctt ift wor-IMOducrioft foctoria, ~ <nOt, and cMiion noc:IIOfkw!t 

od•ltt on Food bwylns ond pRporOtiOfl; osdtl In piOMint nllfrltion IMtiMa OtKf c~1 

Mn't ot memb.r ol Am~ic011 Red <.rou ContMft (Ofl)t, 

RECOMMENDED TRAINING. In oddltlon ro 'tnerol i"woductory ttall'llltt '"the 
COIMIWIIty't WOf Pf0!101111 0 basic COWM to Ptfpoft Yolvnlttn fOf WOI" iln nvtritiOfl PfOtiOIM 

thovld bo do..lopo,j locolly by "'""'"' """""'"d by ... Soot. N.oi'ioo "'-1- , 
woo loco! Rod C... Chopom, Ex.- Soma el ... Oo;e ""'"'' cl A'""'"-• ooblk 

....... ood ..,....,;,;,., ond ............... - lo loud ood ·-· Tho book 
...... , ....... - bo _.d by ... Do"-c-u. h ..... doalwitt.-Mi-
• tM pwpoM o1 1M Notionol ........_ Pto,.o.. f. ' : ':L ol MlltirioR ond food 
p: ;: otiOI:, .d...,.., oppiKotioft to ptObi_. wet. oa ........ ol td.ool '-chn, WM ol 
- IIebi. loud ,...._, ood ..,.,trial foodlo, ....,_. 

RECOMMENO£D READING. ''Vol"",."" "' H.t.lrion." Ofllc. cl C;.;t~a. Oolont. 
wlrh tht coopci'Otion oltht Oflic:e ol o.ftMt H.toltJI ond Wellort Sa-vtc.a, 194i. 

"Att Wt Well Fed?'' Deportment of Attkwhllft, 19-41. 

"C.....,.oo' Gvi<Jo." o.,..._, cl Atri<vlt.... Moott.ly. 

Tho Notioool N..,;tioo Coolonoc• fot .Oo"-, J- 13, 1~1. VoL 56, No. to, 
cl P.Wk Hoo1o1o ~. U. S. Pvbli< Hooltlo Some<. 

"N.,......, Edoco6oo 1o i1M Sdtool"'-'" ()jla cl Edocooioo, fodo.ol s...;., 
A--., 1~1 . 
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WISE PLANNING AND 
USE WILL SPEED THE 
SMASHING OF THE AXIS 

·w._,....._._ ...... .........,w... ..... --. ...... ._. 
-t.... H ' .. , Direct., Ofla o1 ...._ A f • · r a 

I'£RSOtML Ado~~. o.d ,._, ....... """' .... .........,"' -...w-. 
SERVKf ro-c-... 
SERVICE Ol'fOR11.1NtTIES. S.... .., w., Pri« o.d Rooioo1.t ....... , - 1o 

nwiftt roriOft cord., CMCt .. *' IP«iol activities ol ..... boa.d.l ...... ....,.., 
ll'lcttinfl for ditcwlion ond up~ ol pri« cot~troJ ODd fOiicwMn1 ~ 

Wotk will\ c-, (_,; ... of 1M oa...,. C....ll oo -'>~• o.d _...,. 
lf'lfOfMCitioft on wpplln, wbtlitt~tu, cattf11l bvyin,, and otMt c~., Pf'Obl .... 1 OMI'(I.e 

oft<~ tvlllmOI'h.t conwmet repom, PtOmoft tM Mttint up ol ••~ lot ftt<e.ory Oltk ... 

mod. KOKt by 'WOf/ ~tt projects f01 Jtormt ov~ln GfiCf ott.. lJMIJrrld tq~~~lp. 
"""'' tokt port In food COftMtvatiOft Pf091QMS wt.kh Of'IOftt* For .._. wll.ctt. ollocolloCMI 
o.d ••t•tobl• _...., ood !Mir cllo1rilwllOn in lmJ, ood .....,.,.d "'- .......,. oct.ool 
luncJ.n and COMM~Mlty kitcMm,. 

A..;o~ lo ......,.., o.d hoklint • ..._.. ....... o.d ......._, _, 1o -"'t 
~ ~ ~ 0t low COli OIKf ltPOi...d h.niftn I : I a&C144&, do4e., dWa, 
ood_ ... .,..,,.._, 

RECOMMENDED TRANNG. .. odditio. to .. ,.._, &::41 I I I • ...., • 

... t ify'l WOf ~~ 0 MM: C0W1C to JdPOf't ~ fot wro* .. ~ 
- .._... ... .,...lopod ............... c-< ., .. ol .... locol o.-
c...at h ......w locl.de. _... '"'" . '"'-- ...w.-. .... .....,- ...... 
of J)f'kt COIIIrOf, IIICQ:--~· 4tl•lofiolrtt .d ~~ ..... ....tftod. oJop...r- ol .. 
locof wor price Ol'lld ~boo-d.,- ,.,..oof ccotid::c.4iou to eodl c trw • It .. 
ootionod, 

REC()MM(NOED READING. "Vol,.,..., ;. c..,_ "-·" 0Mco ol 
Clvilioo 0.1- wlllo 1M coopoootloo of 1M (.......,.. DMoioo, Oflke of Priu .y,;,.. 
ithotiOft, 19-tt. 

''WMt W0t TIMt Prkt Conttol M.oM to You." Conwm•t Oivi•IOI'I, OfAc. ol Ptk. 
Admlnist.otiOft, 1949. 

''Economkt ol tM Home FfOftt." Con•"""cr Dl.,llOft, OHke of Priu AtJ,.iftk­
llotkMI, 19-4t. 

"&oo;. S,.ec~ .., Pri<e C..ool." c..- IJM,lon, Olllct of Price Adoo..-.., 
1942. 

'"TM A9C o1 Uilt.., Prfc.n. •• eo.-~4 Offb ol Price • .~ It o.to., 
194t. 
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WAR WORKERS MUST 
HAVE DEaNT HOMES 

e 

.,9...._...,_,. ' ........................ _ .... ___ ._~ ... .. 
·-...... -w., ................ - ... -... .. lloelooloot .-.. - · 

t' n ~ ....... Ae-y. 

PEltSONNEL. Ad."' ood ,._, ........... - ......... "' ......... 
SatVKI TQ-Wool.m io - p: I 11uo .......,... ood .w, -., '-'lloo c1 

IMft In 1M .....cl fo.ut, fo,. wroft:M In ..,;tf'OIOcy labor caMPI, ~ iftt ~ Pilod¥C ..... 
or 111ilmty c:cM1P CCMIIIIMH'*-

SlRVICE Of'PORTUNinES. lo H- R•!'-ioo Ollk.., Aid ;. ..,._, ,.. 
Ofld IIWHrleolftlnt Ale ol ~ \OOCOnda; lntuvi.w p4f'IOnS ~ houtl..t ~ 
dotiom, intpeet repotted ~"' 'o'OCCIMia fO GtCe:rtoln wMtt.. cOIIditio.. oN locllitltt 
mttt neciHIOry tkwlodotch, oethl In molctn, ~ ~ 

'• ..... klool "-"'' ............. ,j,. Ho-. c.-1- c1 -. D.~o.to c_.u, 
A"kt I" I!MIItlftt t WW'ft to dtttmtl.-. hoWns needl1 GliNt e.. tl.e PWUIMI ol ..-c:lol 
ttp01ft1 Ol6kl 1ft ~"t a.pecb of dYIIbl *"'C:IICitioll, 

'• oWik ....... , P'Ol- ...... _ labot - """' lo ....- .... _. 
ad!.,;tte:J, ~ eM::; IOu,.:olio..l '-t ~ -. ~ .cl Jood 11M :c t Ulan Ollld 
Mn'ic:e, oMt Ill tdl Qtioc.ol odivitia oM dtild c.~~t MMca. 

lo l.oooiot ~a~;.. •• ..._ l.oooiotood __ .. -cllocolloooolot 
ort , _.. M ""*'"t ...,..,.. ol ~ co.ditic. Gild ....... 

RECOMMENDED TRAINING. 1o adolmao oo....., a•: I "'"' -, 1oo olio 
~r.r·· ... PfOt!IOM, 0 boM: co-M to~~ for weft: ...... ,_,_. 
olooolcl ... 0....'-dlocolly ..., .... .-. c-. ., .... Dol-. '-" .... locol 
hooolo, .,..cia ood __, ..., ... Dol.- c-at no.- ......, - cl 1«. 
twa,~,.d -.w abtboorion .d.r~,a..d tlr.ou&cldeol_....d. ~ 
., oloe -1 "-"'t ooobl-, fo<Moaj .,..on io olio hoooio, loW, olio locol "-"'t 
,;._.,., ""•""- ~oa.n~o, .-dotds,.. to.ahlo ood """"'· ood laaot........,.., ,..._., 
hoon~oo,, '""'"'· blllotl••· oood ...... .ooo.iaodo. 

Fo.t wM In a ~P«IIk octMty ;,. the ~s field ~pU5ol tfain"'s llftOY be ,..,.INd. 
Fot UOMple, \'OivntcM ~pcNiftt (or work in nl.lncry tdloot• lft hcw.if'lt ~ftlh ~ be 
reqvir.d ~ talce ttt. Child Cott: coWM and MOy wb.titlltc ffli• courte fot the ~c COI.WM 

in houtlnt. 

RECOMM£NDEDREADtNG. "W.,P~oolloaodoodNooi-'Ho.olotA-y 
Porlc:y f<N W06 Hovt.lnt. " No.ionol Howlnt A,.,.cy, 19-tt. 

"loi!<Odoclloo oa Ha.No,..f- cod Powoclo>ln." Ed;tlo Eloow Wood, 19)9. 

' 'Hawl.t 1 .. Hoalolo." c.-- oo olio H-cl Hoo.1ot cloe.. A..1ccoo PloW!< 
H.ofttt Aeodariof,, N.w ~ .. ~~ 1941. 

D 
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RECREA THE 
mESS AND mAIN OF WAR 

t ~ UatiAnoM AND Yount GlOW' SUVJCES 

-n.. __ ....._,_,., ......... ,.,. • . ,., .. -.lo_W. 
...... , ..... Mr ......... elcMI._.,..,. .. ,_,......,c:c:ai:IWJaw .. ..,_....._. 

" ............ 
IUSONNEL. Adolooood ,_, ...... .,;"' ........... al.il;ty ooo1..,- 1o ........,._ -
SERVICE TO-~ ool ..... , -........., ........, .... wlotoillet ,__-. 

...! .... ;,fotoillft,- ol ·--·· ; ... otd .,,--.....,,., _....;..lo .. -
riJOtt or~ IMW OWl' dtw.loPMmt ot mponsible dtia: .. M our ~y. 

SERVICE OI'PORTVNITIES. Wi"' Reme>Hoo ,..,.., .. ., o1 locol o.1..M C-11• 
of'ld with '"'h o,..ae• at ~ic ~on d~mftents, th• a ... tu. Ewocwotkw~ Sernc., 
PQblk tdw>ol ,.CrtOf10A etnttn, Mffltment ho~nes, I!Otori", CCM~WnWI.Ity Cltftttf'l, .t-H Cl"'-, 
Fvt~~tt FomM" ol AMt.lkO, Boy Scoutt, Gi:tl Xouh, CIQIMPflr. Gltlt, JW~IOI R.d Co., 
YWCA, YMCA, CMd chwch tf'OIIPtl ottanitt 'OCtal •""" for INI'I W. d!. OI'IIMd kwt.1 
M~Pt~YM p&oy~/ Mn't at fOIH leodc,, ol!hlctic cood., or releru, coMvct clo.a 
a.. twiMMinJ, tftlftls, t)'fMOitial MO!te M~e plo~ eqv~, leod oM ~ 
!'0\IPf ift ccdwM, Mwa.ts, _..mill!.. (OI'pCntry1 Pf'O'I"idt or.d dil'-.d tlflttl10-...1 l.ocf 

""' ...; ................ -- ·....., ,__ --....... -
RECOMMDI)El) TRAINING. Ia ocldilio.. ~ ,....d is•c I tkNJ' ...-., .. 11tte 

tn u ., •• , wor ~ o boN< COWM to prepcft ~~lot~ M,.,..... ..d 

- _.. ...w ... o~e ••••• • I"'"" R-.. '--ol"" OJ... c.-d­
locol....-;.., ood-_..-.,, ood_.,...!l>y llo.DJ... Co-il n.. ·-
........, deol ~ ""-- ........... .,_...!--·'""' _.... 
............ _ _.~,--ol-lc..oll-lowlt, oodloodoo-

~- ................. J.~,> .................... -- l..,.;ble,-, ....... 
... -;, .... ~·;lkol_ol .... __ 

f.,-'o;,o-ilkiMidol.....- .. ....,._.,~_,_,..,,_.. 
For •IIOIIIPI• , ~f~~~ntt-m Pf•paM' to wodr in cCIIftllfbftity """' libronn .Mi.U M ,..,.,... 
to~·· ""• libror.- lfOWIWt, ~. Otld MOY wt.titvte "'k to..._. botic: ~ 1.- R~­
..,.j Gouo Worlc. 

RECOMMEN0£0 READING. "Vol ... ttm;, R.-tioo."" Olli« ol ( l,;lloo D./,.,, 
• ith the CoopttOtlon ol ftlc Ofrkc of O.fcnM Htaltlt ond Wellor. S.....ket., 1941,, 

"~ for Rtcteollon Lcodm." EUo Gotcfncr, 1936. 
"Nt:ll~ Ac1Mtin W. (CoW~tr; CommiMilia.'' AJft.d G. Amol~•ttMio.. 

S......, ~ O.kooo Atok•.._l Coli.,., 19.00. 
··n.. H.- F- ;, Notioool Oof..,..." 011;.. ol O.IMM H.oW. ood W­

Stn.k:ti., 1941 . 

"T..,;,;,1 Vol""' .. " lot Reu- Sen<~«." Notioool R...-A-looloo, 19-0t. 

25 
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NEVER TOO OLD TO LEARN 

• ... --..... _ .. _Nolo .... _, .................... .... 
._ _.... ............ , ' 1aaol .. ,....,.. ............ .. 

- Je'-W. S:.'':Aw,c •· , u.s.oe..e~u t 

PERSONNEL A.iolto..,.j ..-,po.,.l.wloo- .................. io --.. 
SERVICE To-Sdoool ........... fotai• boo. adoi!J daaiolot ........... w A-1-

ca~~b.Mo. ...,. 

satV1CE OPI'OtiTUNITlES. lo owbfic. oct.oolo, Help - ... - ....... "' 
·-'-by Otllollo' ............. ..,, ..... ""'"" lC- ood ...... _..., .... 
.,...,.;,;.., ol "-• """""' cooch hondi.,.,..d ., ..-1t<1 <Nidno1 - ...,. .-, 

hom•' ol teftool d1lldrtn, o•itt In orpi.tin1 and leodm, ~llchn't dvbt o.d .....,., _.. 

otttl'ldc.K• olkM "- cl.eddnt on f'tOIOftl For cMdren't obMnce f.o- ~,_... M .d.oot 
Maht. clt;c 1 la•dl Ollltl lfl worf;IM odivitin lot dt.ikfm., MICA c. 4t Sol..,. for Vktory 

,._, """' 1o toodmios """""' - •m'"'""" ;. sd.ool ,_., ,.._, - • 
"WMfY tchoola.. 

lo-_, ..-.-A""' ;, ...,_..,, ood '-"iot da.a 1.. '-1" b-
' odoho, - lo ..-.~os _, '-"los_, - ~ .. od.ho. 

RECOMMENDO> TltAINIHG. ... oddib .., ,....of ... I 
1 J' ~ ... _,...,_.,.._,.book.....,_ .. _...__,.._.sc~ooo~s_ 

~ ..,._ .a.o.w b. ....._&op.d by loc:alleodom ia tM adr cari:a:l a.w,.., --.1"" ... om-c-t n.. _.........,..., ...... """_..,.. .... -
- ol ... schools_, ....... "' ... doJs io . l .... 

FOI ... - toiM otpKh ol ~~.-base COWM .-lei be' ppl ...... ., 

by special lfOW..,. For ••~, ¥Oiuntten ~ to .ode w1th ofMr«hoot tlwb., 
sho.ld be ._;,..j 10 10kc 11w Rtct- ood Go..,. W.,!. <-, -cd • _ _., 10 

odop II 10 olow•ochool•._-
RECOMMENDf:D READING. "Motola." C;.;i;on Mooolc S.,..icc, Oil<• ol Edoco. 

lion, 19 .. 1, 

"n.. U.. o1 Vol•••••..-A Collcctl.., ol s.,.a; ....... Noli-1 Clflt-"'o Edoco· 
lion Pro,roM, Offke of Ecii'COtton,wiffl ~ ~ew~oltiMOapo •••eutol Jutt~ce,oM .. 
f..._l Wotla A,...,y, 1941. 

"&~.cot;., f., VlciOr(.'' Oli<c ol ~. Fcdctol Scc.oity A.-v. 110-.kly . 

.. ....,.. ... ScMolo eo. Do." No. 4.1 u.-;..,- ............. DJ-s.;... Oflcc 
ol~,1941 . 
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AMERICA READS BOOKSJ 
THE AXIS BURNS THEM 

' 

.. ,_ .._ - . .. bo. ""'--. .....,_.•• ~ ···• R-...... 

PUSONNEL Ado.llo ood •-• ...... .._...,in boo&.. 

SERVICE To-FOMirltt ll'tit~t 1ft ltownt P'Oi.m and in e.oil., 01 101111 • .., • COMpt, 

mm in tht Offt'.d f~n on leo¥t, wor WOfkm ncedin9 Joedwlicol Cllf'ld YOCOII~ boolc 
smtce, C.OMMWiity leodM l'lttcllnt ctMTtnt war i~tion. 

SERVICE OPPORTUNmES. In ~licKhool, collet•, ul'lho~ty, Otld tpKiol llbtort"' 
<mist 11'1 rtftr«Mt Mt¥kt ot wor it~fonnotlon ctntM; ossitl lrl reodln' tt.Hdottce M tcftool Oftd 
l)lilbUc libtorln; OM4" lf'l t•tcfldiftt llb.ory MMce to wor indvttria owl ~Yiftt cOf!W!Wflitlts 

witlto.t tudt lodlh'-1 oct en cwttodfc:wl of boola ift OlilflyW., COI!IIIlWfti:tia, PftiPCd boob, 

.....,.1m, ood -k""--·-·-d . ....,. .......... _ 
Sot wor i.,foo&OIIon ~, ~. oncf 01101,. boolc uhaMts o. ~ ,....._. 10 IN 
WOI; ,..... ·~ ocMct Oft ~ tot.l.aion in tpe<ioliud 8dcB AICI. • cMorioA., drih. 

~. Mtritlio.J ,.... • V'.oor, ~ Dn'l'a; Mfft"O. potl ............. ~ 

.... - . ood ...,;-

R£(0MMO«lED !RANNG. lo oddition 1o llw ....... ;., J ""'' ...... in ... 
~ty·s wor pt0t11011t1 o boWc COIIfM to prepare ..ol..tan for woda M fi-., ~ 
"--d be O.oeloped locally by,..,..,,., •• ,., ol liloooda, aod _...j by ... loco! 
Del- <o-il. lo ofto.ld...., wUh llw-...,... olohe liboaoy, ohe oolkieo ~ '-· 

......... _ ....... ood -- ol ... ~~~-·· 1loi. , ..... -·be_, __ by 
odclitionol PNPOWOtion fot work 1ft o tp«ific otptd oil~ scMct. 

RECOMMEND€[) READING. "Val .. ,..., io Llboooy Semce." Olflce ol CMiioo 
OtfCftM with the coopetoiiOt+ of tile Libtory S.rvict Oivit.iOft of tM O«kt of EdvcotiOfl oM 
ohe Oflke o1 Del .... Hcollh aod Well ... S.mca, 1942. 

"Tk Public libolotv-A Peopltl' Univ•nify.'• Alvlfl S. Jolw.1011, AM•riCOI'I AMOC~ 
tlcn for Adult Ed.cotlOft, 19U. 

"Baolu, Uboo<ieo ood Y ..... J- SoyJ, Lea B. Blolodeo, Caool,. Moll, aod 
Ge...o. Me-le., 1941. 

"Made." CMiioo Maoo1o Smi<e, Oflke ol E4oocotioo. 1941. 
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FACTS ARE FISI S TO SMASH TIE AXIS i ~ 

"'nno ........... - . ........................... - ............ . 
.. , - ·-o.. 0..... c..-, Ollie. .. w. w ..._ 

P£RSC>trNL Wm.., t~~MG~c-f ortillt, edaon, ~. oc l I ' ;sf •• , .... o4w 
~ .... .,...., ......... 

SERVICE TO-Moo lot .... ....,.j looca, __,. to - oloot ., Mili<r; -
ortOI, d-..illoftl 1ft ....-ol 

SERVICE OI'I'ORTUNmES. In "'• s,..km S..... o1 .... o.r .... c._u, S.m oo 
dittdor of \'Jdofy $peal., Bvr.ov, tel\'e cu V »eooctt. 

0. tt..lolomoall .. Comool .. • ol ... 0.1...,. (...,.11, Alliot In ,..bllcltl"f .... Nollooo'o 
or.d !!h. cOMM.-Ity•, WOt P'OtfOI'I.~,I. writv.,, IIIOici~tt tllhibib Clftd podett1 OtfO!tltlftt 

loWY~ Maetirltt fot- W01, thowlftt Almt, orrcMtlns rodio PfOSI'Oft· 

In lnfOIMCII!oft (.,...,: AM:ntOJ. i"fotmoti011 Oft ~ity IOciliti .. , fffHOtiOft foc:Ut. 
hi, c:..- IIIII IIR I b 1 ln1Cb D It .d ~I coaduct i;la .... fOft Mf"'4« IOf .. CW1 

&eo.. f. OM k ....1 lo.cat Oftd l'i4 COil lA to flw CO •ty. 

o.,..;.. _, ................. _ .. -----
RE(()MM(JtC)EO TRAJHIHG. c;.,...o1 L•: ' I 1 ...,.., ilt .. to ~·· 

- ....,_ .......W bo ...,...- r.. .a..,._ .. •loo=- -. A-"" 
....._ .. _..,-r.. .........,........., ... ...,....d. r .. ........,...,. "'"_.. .. 
l.r.,,.,,.,, c ....... 0 book_...,-~ olto ... d.ftlop,.j locofty, ood ~ 
by .... o.r- '-11. Tlolt ,.,_ olooold .Mol with_. tub;- .............. -

'tlcwiftt, ...... "' worJovt ""* ol .,..., 11M ol .... ~. OtJttl COMMUI'Iity ...,... 

ood..,....;.,. 

IIECOMMENOEO READING. "Locol Orilion o.r-w..-tlon C-1-A 
Su,ftted Pion ol Ot,onhotlon." Offic.t ol Oviliorl Ot:Hnw. 

" VIctooy." P.bii~M<~ ,. .. ..,,,by ,.,. Oflk• ol w .. r.r..-.... 
"OCD N•wt LtHtr," Pvbfkhtd by ffl• Offlc:• ol Civtlion DeftnM. 
" Oivld• ond (onqvtr," Offkc ol Wot lnfonnotion, 1942. 
"A Monwl fOt' Sp.oicctb" Offi« of Civilian C>.fcme, f9.(t. 
''The r- F•ndoooo." Oflloo ol Woolol..-oo,.1942. 
"The n.o..o..1 Million." alice ol w .. bloo'"""""' 1'142. 
"11.. v..c-.. M P..,t •. " Ofl'occ o1 w .. u.,..,.,.lon, 1942. 
"T-.1 New Hono-." alice ol Woo W..-r..., 1'142. 

, ) 
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GOOD NEIGHBORS UNm 
TO FIGHT FOR VICTORY 

' 

MEIGHIOIIHOOD Olt aoac LlADEilS 

"1\. IHoclo ,_ ol _ .... ~~-; .._,, ... 1t boyood do ... o1.e boot _... .... ,., 

d .. to. J to ....oil ...,. ......... .., lo ol.e - eliot!." 

- J- M. L<oodl•. 01 ....... Oillu ol ,,,~ ... .,__, 

PERSONNEL. AJ•I• ood yo..,s ....... who l>o.e totkfodo,Uy c..,.oltted o1.e bo.lc 
bainlnt eofi!IM, 

S£RV1CE TO-(f,jflooo ............. '""''· ..boo .. MOl. 

SERVICE OI'PORTUNI11ES. S.... ., Nelsl.bo<hood .. IHoclo Leod<r4elol"1 to 

~-.. ~..........., '"-' .... - _, ..... ,.,., .,.;,M.oo. to-.. lo .... -

don,~ ,...;p.boot ccd COMoct ift ~ ond ~ tp«io4 wcw ..,.._. ~ 

.. ""-· ..... ol - ..... _, -· _......, """'· .......... cmlioo -
Mn'ica.. Colltd iJoc IIIGiioit fro. be: hoW. rc:. pb..,W., ol a.nt- war M'n'k• ~ 

RECOMMENDED TRAINING. 1o odd'dloo to .., ;.-...., ......., <_,. io 

... """"""'ity't WOf Pf090M1 0 boUc (O!Mt: to prtpOrt ~!Mtnft fO MM: d'fdi .... ly 01 

.. ;,bboof....! .. bl«i< 1_,.,. ..... .., ... do~loped locally b.,..,... ... """ .. .... 

e,.....,.., S...ke olol.e D._.,. ol Asri<•l-,locof ,_"""'.,.,.;., .. o~.eo.f,_ 
Counc:il cflttctly. 1M botk fiiOinJn, ~ mw b. Q9Pt0Yecl by tf.e O.ftMt CcM,.,cu. 
It J.ovkf dtol with tiKh wb;•ctt 01 tM tecflnlqvn of cf"'ocrotk laodenhip CHid ponidpo. 
tion, !ftc sene10l cfv,ln cmcl rupontl\lllitie• of blodc ftodm, ond the or,OI'IhotiOIKII pton 

of rf.e bloclc tY11em, Trolnlnt oho .llot~ld be p~ovkMd for sp«ifi< p~ojech IIIKfertolttn 
th,ov,h the bJoclc pion ol OtfOnltotlon. 

RECOMMENDED READING. R- o1 Notl..,.l Cool••-• ol Vol-• Locol 
Leadml.ip, MeNd\ 19 to t1, 1942, [H.,.ItoiOf'l of ftelcl Slvdia oMI Trotnt~tt, E•Mn.tOft S.r¥1<t, 
U. S. o.-1 o1 A,.t<.lt .... 

.. ,. 8lodo ,_ o1 o.,..;.- l...<mllon w .. s.,.,. .. ;. t..ocol o.~ .... '-'"'" 
Ol!a ol Q.llloo o.~ ..... 194t. 
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OTHU W.._ RlVICIS 

·n....-"" .. w- No.4, Soot~, Loot, w ... _,-w-... o411 
ol ... "-"- ...... ~lor ........ ridcwy."-Vkol'lwWootWolloco. 
1M ;.ho .... iMd ..... _.....,--~ lihly lobe ....w lo......, -lOy 

ood ._ 0. ~ ,.~oo;,.ly lao,. """"'"" ol ,.j_, ..;II be ...,..,..!. 1\oy do ooo 
cow• 1M wftot. froftt of ch-I lion wor odivity. That h OIIMr 'flf'Oil fO do ~ Oftd • -. 
,... oo ocldit~lly,.. ol wod. will ..... bt.dly b. o...!..!. I. illc ,..... ol -11o1 
ci't1llon WOf' MNicn !'lfld.d now CWid not Olllfrn.d i.n dt., pr~ PGtft, th• ~llowa.tt 
'1oi'ICf OUfl 

TRANSPORTATION. Fwnl.h ..-oi~Mt-ttr help ;.. connection witJ. the •cnlow profec .. 
~tloted lo tfofttpOttofiOft whle:h ho~ ol~y been ~en by .... locol Otl.,_.t Co~MCII, 
by rh.t Hithwoy T tafRc Ad¥i.oty (o...mitt«, Oftd by ~. locol AdmlnkhokH ~lnt.d 
by 1M MCI'(OI. AJIJtt with welt~~ Of: 

~ ol eor.-.t Olld cor•pooliftt t'O'JPIJ 

s-.,.. 10-... tdoooloMdololo- ..................... , ........ ..._, 

,..__ ol o.do ..... on----_, 
P...- ol cor.pool;.., 0111101!19 ho~~ttuhtt oa ~ lrip, 

,_, -lor..,. dtMot; 

S.ll-, ""' Htd lot COA* •oli~o wi• ~ ....p.:ads oe "-~ f'diO•I OtliYery -... 
VICTORY GARDENS. At.ht A,nc.l- c-;- ol ~ (...,.11, In..,..,. 

tot~ OftCf supeMJJOft ol vktoty totdtf'lt: 1ft hclpint wirh o CQfiWftvnito; Yidofy torftl'll 1ft 

fttlpitl! w1th flotvtilloftt, tt«lnt 01' pnMr'l'lnt of 'Yt'fdabl" ond frvfh fOt toeJw,of -" CCMII• 

ntllflity WH. 

WAR CHESTS. Aulst locol wot cJI.nl'l Of ul'llttd «)mmwnllv compoltft fOf hMnllol 

focal ' st.rvktt by h•fl)lnt with orsonltotiCN'I, tofkitlnt, onistia9 wi~ P\lbl1dty, 

R£0 CROSS PROOUCTJON CORPS. Auist in this c.otPt or othet locot .,odt~Ctlono 

~~nilt by knittiftt ~ ~t Of -1nt _.,kol ~ oncl ~in. 

OTHER VOlUNTEER OVIUAN WAR SERVICES. P.,_ ,.j,._ ....­
-.d br 1M loeol 0o1- Co-il .. ""'lribom•t 10 o1.c - elo<t ood ""' «lud..! 

., •r oiiM .... ..~.., ... m o1 111c '"'''"' SoMe• C..,. 
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1HIS OiAIT SHOWS .. G ·-·-- ol .. ........ __ ...... OoiuM-'-
~-- ......... D II I ..... lor cirilio-,.... -

0 

n~aaa;muu~ak~ 
, IF r ~ 

I 
0 

• 

THE onZENS SEilVIa COUS 

AND THE LOCAL D£FENSE COUNCIL 

l1oc loco! o.f...,. C.-ol k 1M c..,OOol ploonooioot ooo.d =de lwot body loo oil -
re:tonr., to conawttty CMd cMiion wor dcwt. k~ ift. the ~l.ey ol ~tir"-t 
oU fo.u. ift fM COft'NIWftftv -*'.cfr. COl' M:lp ~ ptOtcd fM COMMIM"Y OMf to PfOM(.wtt fM 
wcx. Thi• f'HPQMibiUty ukftdt to ~ ..obili.rc:rtlon ol dviliotl ¥01Uifttt.,._ 

n,._ deJ~.e cot.~ndl conin otlf th chortt w•tft rtsPf(:t to .olw.ttt:n thro-th the ftlob. 
IUhmtnl of o Volll'ntttl OfRu oM rhrov9h riM: oppoinJmtnl ol o (~of the Citlafftt 
O.ftnM: Co•pe; ond on e .. cvdvc oltht Cti1en' Sttvice (OtJ». The Volvnteer Office It ~e 
centrol pkKe to which oil ltQue'h ftM YOIW!tten come oncl when vof~Mt-ctn "'''''' for 
ltfcnol ellhtt to tht Cltlnnt O.ftnM (Oipl Of the Otirtns. Scrvke Corpt. 

Tbe followint chcwt pklt.~rt' the ttlotionihlp ol the (llittnl Stt'fkt Corpt to tht locol 
clefernc cot.~nc.il. The dtflftlt c~cll oppotnK on [lltcuti¥t ol tbe (ltlrtnt S.~kc (OfP 
'ld.o ods m leader ol the (OfPI. TJ.c Membtn ~ in !I.e wot ptO,.ot'M piCllfiMd by tN 
¥Oriouos commillftt of ""- dc#.nw coYfttrl whid. ~~· """'* tiM cMifort WOf t.Mcn 
t xccvm.. cOMMI"'-•· TMy ore re:fii)Oit:N'Wt to tlte ot«JKitS, cw,cMi:totloM, or dtfcmt 

co.tcit ""'-''"'" dl!f't<lliftt ~ PfOti'OMSo 

Jl 
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UNITID STATIS Of AMIRI C A 

CmifiCtik of Mnnbenhip 

Tim -ifot liMI 

... 1•1/111«1 ... -'7 J'<f"irnoftll~ •"" 
., ,., .. 1/- to"" .... .., 

;, ~ , i .,., ........... 
IMITID nATU etTIZDI$ SOYICE CDIIPS 

•-------------------
o..s.l·------

(.........,<>.Jd'IJ 

Tloh '-"-ld b. tlrictly lollo ... d • •ccpt tl.oh 
a . The '"*• of 1M Sktt. and/01 commut~ily may be added \lnde, the fteodln1 "Unlltd 

$tom ol Ame,ko." 

• 

b. Tt.. Certilkotes l't!Oy be printtd ift one coiOf (tlthtt blade or blH) Of 1n two colon 
( .... aod "'••). 

C. 7M aftt May 1>. 'II'Oritd ftom 8 X 12 inches to 9 • 12 Mtdta to OCICOINftOdtm ~ 
r-... 

............... _,.b. ...... f ............ by"""-.. _ ... """' b._... 
by .... loool Del- (.-Jl 

• 

• ---- e e.&.cnuos-- or 

1- - -TH .. Cllln1ftq ""'fAT 

t -I ----·-~ ----..... ______ 
... ""~------- .... -________ ,. ___ 

-·-·----- ----~·-

ThiJ r.d.Mifkot~ cCI!Ifd fi'IOY ~ prillttd ift one coiOf', 
blod!, Of ift two colon. ,.c~ ond bl~ 

._ ..... __ _ 
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Secretary Morgentbau 

Ferdinand Kuhn, Jr. 

December 18, 1942 

You aaked .a yeaterday to deeoribe in writing the 

work I have been doing, and to aake any euggeetlona thet 

I might hen about the hendling of thia work after Jenuary 1. 

The work haa grown to be 1 0 •1acellaneoua that I think I bad 

better itemize it, building up fro• the rout ine details, 

whicb are relatively eaay to diapoae of, to the more important 

joba end the intangibles that are hard to claaaify. 

1. Secretar,y •a corre:rondence: A amall but at eady 
corraapondenoe hal been oo ng ali08t every day fro• 
Wiaa Chaunoey•a office, with a f ew letters to be prepared 
tor your aignature and e larger number that I have written 
and aigned on your behalf. Many of these are requeats for 
apeechea , articlea, meeaagea and the like. Other lettera 
tor your eignature are submitted to .. in draft fora by 
meabara of the Tar Sav ings Staff and others at the Treaaury, 
for •e to rewrite and put into shape . 

I would auggeat that Wra. Forbuah be brought to thia 
floor of the building, and relieved of enough of her present 
routine dutiee to handle thia correaponcenoe, with whatever 
new title woul d enable her to eign lettere on your behalf. 
She ia a •oat capable, discreet and oour t eoua writer, with 
good Judgment at all tU.s, and she knowa your atyle and 
your wiahea from long service at the Treaeury. The job here 
ia to make the lettera slmplc end ainoare, to aay "no" without 
giving offenae , and to build up the feeling of friendliness 
toward you. 

•• • 
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2. Secreta~'• public aeaaagea : !bia idvolvea the 
writing or tbi \Slegreaa, or In ao .. caaea t he lettar­
meaaagea, which go out over your name to individual• or 
groupe . Yore than 90 percent of theae relate to the T.ar 
Bond campaign. I now have a carbon-copy file of acorea of 
auoh meaaa~•• auitable tor elmoat all oocaaiona , and thia 
file should be uaeful to anfone who doea tbia work in the 
future. 

I would auggeat that i .. raon Wald .. n, one of the beat 
writers on t he e·ar Sninga Start, ahould t11ke onr thia 
work. He ahould ahow the finiahad .. aaagee to Peter Odegard 
and Harold Graves aa I have been doing, and then aend thea 
t o you exoept in oaaea of t he routine .. aaagea euob aa 
tboae to faotorlea on Payroll Sninga . It might help Peter 
to br ing Waldaan to t hi s building aa hie aaeiatant, t o taka 
some of the burden of reading radio scripta and printed 
proaotlon .. tarial. 

~ . Viaitora: A amall number or vlaltora are aent 
to me, aa a Surfer tor you. Some of them are aent by 
Wr. Fitzgerald and some of them by War Savinga people who 
feel that apeolal oourteaiea are needed . Thla could be 
aplit among Odegard, Gamble end others of the staff. 

4. Public information on taxea and inflation: You 
will remember that &o or thriie monthlago, rol101ring a 
meeting at your house, we started a program of public 
apeechea, magaaine articlea, and the like, to show (a ) the 
need of higher taxea, (b) the .. rit of the apondinee tax, 
and (o) the importance of saving to help fight lntlatlon. 
Tbia baa been hard uphill work, held together by Wr. Cra.pton 
under w;y auperThi on, with the help of e weekly ca.~ittee 
aeetlng attended by lleaera. Paul, Geaton, Odegard, Schwan, 
Street and Boker-Racz. 

One product of thia program haa been the new Disney 
film, which will be ready in aid-JanuAry. Another i a that 
a good deal of anti-spend ing propagend11 ia now in full awing. 
The apeechea of »r. Paul, Wlsa Newcomer and others have alao 
helped to revive interest in the apendi nga tax, to combat 
the ealea tax and the Rum! plan, end generall¥ to create 
bett er understanding of the Treaaury'a poaitlon. 
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I ted that the work or thb co..l.ttee ahoul d be 
continued, wi t h Kr. Crampton aa a kind of executlYe 
aecretary, but that the aubject-aatter of the apaechea 
should be altered to teke account of the attitude of 
Congreaa and the immlnenoe of the Waroh 15 tax collection 
date. Our emphula until Karch 15 ahould be placed on 
(a) the reaaona for the preaant hoaT,Y t axee, (b) the atepa 
the Treuur1 hu tAken t o hdp the taxpayer, and (o) the 
need of aning to aeet tax par-nta when they coae due. 
there future policiea are concerned, the apeeohae could 
be on the ea!e eide by taking the President'• coming 
Budget Weeeage aa t heir guide. 

Another reuon for the continuance of our co-lttee 
la what you and I call the •HYJr. Departaent• -- the 
quiet etrort to build 7ou up tor the sake of the Treaaury's 
e!!ectivenees and prestige. Harold Wager '• Hew Republic 
articl e wu the tint result of thla work; Harbert Guton 
baa been working on Marquis Childa~ and Pater Odegard baa 
put a lot of effort into the John nesbitt film. 

5. Reporta a Almost every daT John Shea, of the 
Legislative Counael ' a office, brings me a marked copy of 
the Congraaaional Recor d with itema which need corr ect ion 
or which you would like to aee. There are not nany of 
these. In future I auggeat t hat whichsver ~~ember of the 
ataft handln your relatione on the Hill ahould be responsible 
for get t ing tbeae items to you. Otherwi ae I have been getting 
no reporta tor you except the o.w. I. Intelligence Reporta 
(public opinion surveys ). Peter Odegerd gets t hese and 
reads them eYery week, and could eaaily mark them tor you. 
They are not alwaya worth sending to you. 

6. Cl earance wi t h O.W. I: Tbia involves (a) getting 
Treaaury apeechea cleared with other Govern.ent agenciea 
througjl 0 .1'.1., and (b) gettingTreaaury clearance for spuchee 
troa other Gover naent agenciea, or tor over-all o.W. I . 
documenta which bear on t he Treasury's problema. Thi s ia 
not juat a aachanical operation, but needs judgment and 
tact, and a knowledge of Treasury policies. One men ought 
to be reaponaible, -.ybe Wr. Crampton or Kr. Roker-Recc of 
Ro7 Blougb' a ahop, whoa I haYe found to be a orackerjack 

•• • 

Regraded Unclassified



I v 

I - 4- 27f 

on publlo relationa in aoollOIIlo fl.eld1. Both •n are 
painatakln aDd ooapetent, •ud both han a real intereat 
in the infor.ation and education of the public. 

Allied to thl.• olaarenoa work i• the job of liaieon 
with O.W.I., whloh bee grown to be a real problea in the 
laat f .. aonth1. Loll() ago )'OU appointed ae U fOUl' 
repruentatha on the Cn•lttee on War tnfoJWtlon, wbloh 
baa gone out of exl.etanoe ae tar aa the Traaaul')' l.a concerned, 
but I haYa continued to do the lial.aon job wheraYer naoaaaary. 
We are now balQg crowded b7 the reat of the Government in 
the field of pU611o ceapel.gne, aDd the O.W.I . has collided 
wi th our War Bo!ld people repeatedly l.n radio and retal.lara• 
acti.Yitl.ea. Ka~ of t heaa oolll.aiona baYe oo.e to me in 
the fl.rat l.natanoe, and late!)' to Peter Odegard. Since 
moat of theae dl.ttlcult l.ea lnYolva War Bonda1 I think Peter 
abould handle all auoh Traaeury relatione with the O.W.I. 

7. Seoratas•. 'Jrohea: lfow we are ooalng to the 
aora lmportant a a it out t ltttJU on the 111 t . The 
problem I.e analler than l.t ueed to be; in the last halt 
ot 1941 fOU •de four big, •lor apeechu and two illportant 
statements to Congress, wharoaa i n the laet halt ot 1942 
you han •d• only two abort publlo epeaohu, (both on 1Va.r 
Bond• ) and two iaport1nt tax et1tement1 to Congr•••· 

I th ink that Harold \lager can do Vl'l')' well l.n preparillb 
the drefta of your general apeeohee. But a apeech cennot 
be written l.n a oa.aittee, leaet of all when there ere 
econoalata around. The committee procedure I.e unfair to 
)'OU, maddening to the writer, and detrimental to the quall. tf 
ot the tl.nl.ahad product. 

The ayataa that baa worked ao well with )'OU and .. 
in the paat I.e (1) tor you t o •talk• your l.deaa with the 
writer, (2) have hia dl.aouu t he problem with people lib 
Pater oa.cara and Harbert Gaston, who o1n contribute further 
idaaa, (3) let bla write 1 tl.ret draft and aubalt it to 
)'ou, to aae whether it oo.ea oloaa to fOUl' ideaa and your 
wiahea, and (4) than oiroulata 1 aaoond draft to all tba 
aharpahootera tor their co..anta and auggeetl.one. Tbia 
takea the burden ott fOUl' ahouldera and puta i t equerelf 
where lt belonga -- on the writer ht..elf. 

~· • 
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After that, the o~ttee ayatea oan be foll01rad 
tor auoceaaiYe dl'afta, either in your office or outaide. 
Inoidentall.)', it aight be helpful to bJ>ing Huntington Cairna 
in on thne dlaouu lona. When you han auch a good W'l'iter 
ana scholar on the ataff it aeeaa a ah ... not to get hia 
help on apeeohea •• a regular thing. 

8. Other Treu~ apeecheaa Speeohu by other Treuu17 
official• are uauill1 rough£ to aa for editing. Tbia ia 
becoaing inoreaaiugly l~ortant, not only for atyla but for 
content, end souone wl th aura Judgunt and aura knowledge 
of Treaaury polloy ahould do lt aa a atanding aasigu.ent. 
Nobody elae would fill the bill •• well 11 Herbert Gaaton, 
acting with the tullut authority hom you. 

9. CoorcUnatlng Bond CuJ)!igna: Anuainp; that the 
Victory FuDCl aDd flar Savtnga caapalgna continue on the 
preaent baaia, I think it will be important to continue 
the pr ocedure you atarted with me in October ond Noyember. 
Someone ahould ait in •• a kind of reporter and measenger 
at all poaaible meeting• thet deal with financln~ or with 
the plannlug or a bond drhe - pri.Jiarlly to keep othera 
in the Tl"euury lntol"'led, but alao to act u your eyt~ s 

and ears at such tiaea. I felt that thla daY\ce waa uaatul 
to you in the October and NOYomber financlnea; it waa atill 
more uaeful , I think, to the ~ar ~ayinga people and the 
Victory Fund people, who lcnaw froa 1118 what wu happeniug at 
all atagea. You a.ed aoaeone here who ia not identltied 
with either group, but who enjoys the eaay confidence or bot). 

10. Hew talent: This brings me to one other aubject 
which I a~to diacuas orally with you tor !lYe or 
ten alnutu aoon. In the lut few aontha I hen fouucl 
excellent people right bare in the Treuury whoa you do net 
know well aDd who algbt eeaily becou sore uaeful to you. 
Three or folll' of t heu are c0111parathe newcomer s; cthera 
can be found, for europle, in George llau•a a hop, where there 
is 10 .uoh ability to the aquare inch that it aeema a pity 
to keep it all in reaearch tlelda. Let's talk about it aoon. 

... ·, 
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IIEKJR!NDUll FOR THE SECRETARY. 

December 18, 1942. ( 

Into this week's mail , slightly less in volume 
than for the lest two weeks , entered one new note 
a strong ~rotest against the salary stabilization 
ruli.ng wh1ch precludes the giving of War Bonds as 
bonuses, if such gifts constitute an increase over 
the remuneration received by the employee during the 
preceding year. Such ruling , it was said, jeopardizes 
employee morale, as well as the campaign for the sale 
of Bonds . With the approach of Christmas, most of 
the communications concerning the auspiciousness of 
the occasion for i ncreased Bond sales were limited 
to suggestions f or Stamps on cards , often accompanied 
by samples of the personal cards that will be sent 
this season. Other ideas concerning Bonds were rather 
stereotyped except that one person advised that Bonds 
be made negotiable at the close of the War in order 
to avoid the necessity for refinancing, and another 
wanted a Bond at 6% interest, redeemable only at t he 
will of the Government. 

There was a slight increase in the number of 
Bonds submitted for redemption; however, only 3 or 4 
letters reported particular instances of excessive 
cashing of Bonds . Of the 50 personal complaints re­
garding delays in the several stages of handling Bonds, 
about 30 came from employees of the War Department, 
and nearly all of these stated that they were writing 
in behalf of fellow employees as well. 

Taxes were of no great import to our correspondents . 
The occasional letters in favor of the new Tax Bill 
were usually offset by an equal number of letters in 
opposition. Occasionally a conscientious objector 
was opposed to payment of the Victory Tax , or a member 

• . -
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Memorandum for the Secretary. December 18, 1942, 

of the Clergy expressed disa~proval of the system 
which requi r ed ohw•ches t o w1thhold this tax f rom 
the salaries of their empl oyees . Aside f rom the 
usual ques t ions in regard to the particular applica­
tion of the new tax measure, interest was chiefly 
centered on some kind of pay-as-you-go plan, the 
Rwnl Plan still f inding greatest favor. The advan­
tages of smaller Tax Saving Stamps were several times 
pointed out, and scattered endorsements of a Sales 
Tax , or of a Savings Sal es Tax, continued to arrive . 

Publicity regardine the shortage of coins has 
resulted in numerous suggestions as to new denomina­
tions, new designs, and substitutes . Pieces worth 
2i¢, a design which carries the head of Benjamin 
Franklin, and stamps -- either postage or War - - as 
a temporary medium of exchange are typical suggestions . 

Anti- labor let ters were noticeably few, Pleas 
for Government economy showed a decided drop from 
the high peak reached last week and the problem of 
inflation was usual ly i ncidental to the subject of 
Bonds or taxes . Charges for cashing checks , Bond 
coupons , and Bonds again ~revoked several letters of 
protest. In this connect1on, a few persons asked 
for additional Government-sponsored fac ilities, and 
one suggested, as a defense econo=Y, that banks be 
kept open one evening a week for the benefit of war 
workers who should stay on the job during the hours 
that ba~s are open. 

t 
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General Comments 

R. £. Heinl , Manhasset, N. Y. <f <> " Up to this time 
I have been buying Government Bonds with any surplus 
funds that I ha ve had and the puror:-,~e s exceed the 10% 
customarily ref err ed to by a wide mar~in . ~ i ncome 
because of an increased volume of bus1ness has al so ' 
increased , and I am i n a position to pay off the mort­
gage on my home . Thi s mortgage, incidentally, bear s 
an interest rate of 4~% . I am advised by the insurance 
company holding this mortgage that they will not take 
any additional fayments of princi~al because I have 
reached my l 1m1 ,~lob 1s one-fi tn of the principal 
sum payable under the terms of our agreement . The war 
has necessitated many changes in my ousiness and we have 
gladly conformed to the Government's stipulations and 
di rect ions . The Government is appealing to its citi­
zens to buy War Bonds and reduce indebtedness . This 
I want t o do, but the agreement in existence on my 
mortgage won ' t permit it . What I would like to know 
from you is whether in the face of our nation ' s crisis 
the insurance company holding the mortgage on mY home 
is justified in enfor cing such a stipulation made be­
fo re this country was invol ved in war . 

C. S. Hampton , Vice President, Cashier , The Craig 
County Bank , Vinita, Oklahoma. We are just in receipt 
of your pamphlet nicturing a farm with two children 
surrounded by golcen grain with the words, "Our good 
earth, keep it ours". This circular I think is very 
attractive and carries an impression , but on the other 
bend, there is a great change taking place in the farm 
population of our country at this time . In our small 
county, which is not so heavi ly populated, there have 
been over 125 good farmers retire this year . They cl aim 
that the draft board has cleaned them of all avai l able 
farm help and t ha t they aren ' t able to carry ?n the~­
selves . We have posted in our windows at vertous t1mes 
a large number of sal e bills like the one enclosed. 
Now these farmers have sold out, look , stock and bar rel, 

• . . 
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of this Union urgentlr request the Kanagement of the 
Company, if end when 1t becomes necessary to work on 
ei t her or all of these holidays, (New Year's Day, 
Washington's Birthday, Patriot' s Day, Memorial Day, 
Fourth of July, Labor Day, Armistice, Thanksgivin~ 
and Christmas), that the money so saved between t1me 
and one- half and doubl e time shall be sent by check 
to Henry Morgentbau, Jr ., Secretary of the Treasury 
of the United States , to assist in defeating the 
enemies of our country. * * * 

F. L. Smi th , Beverly Hill s , Calif . * * * I have con­
ducted a personal «poll•, merely asking what was 
happeni ng to this or that smal l tradesman (grocers , 
butchers, etc . ) . The unanimous complaint is over the 
delaied action in rationing and the unbalanced price 
regu ations. No blame, na turally, is being laid at 
your door, but there is no doubt that it has already 
reacted unfavorably in the matt er of "small business " 
oontinulng to buy Bonds . * * * The writer is a 
congenital Democrat, vintage of 1870, a competent 
appraiser of the great work you are doing. 
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Favorable Comments ~ Bonds 

Karl W, G. Hille~, Pastor, First Methodist Church, 
Newell, Iowa . I have just had occasion to secure one 
of the new style ten-cent Stamp albums end am greatlf 
pleased with the improvement. * * * 
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C, C, Whittlelaey, Project Manager, Defense Plant 
Corporation, Charleston, W. Va, * * * The employees 
on this project put on a special "Pearl Harbor Day" 
Bond campaign in Which over 95% of the emplo7ees sub­
scribed at least a full day's pay beyond their regular 
10% deductions . Our payroll on this construction job 
for the last week will be $301,000, and the Bond sub­
scriptions during that week are as follows: 

"Pearl Harbor Day• 
Regular Weekly Deductions 

Total deductions for week 

$45,000 
37,300 

$82, 300. 

Brigadier General Isaiah Davies, Office of the Command­
ing Officer, Army ! ir Forces Bombardier School, Midland , 
Tex . On the first anniversary of Pearl Harbor, the 
officers , cadets and men of this world's largest 
bombardier college sponsored a War Bond drive in the 
neighboring cities of Midland and Odessa which resulted 
in $1, 024,000 in a single day. Since the two West Texas 
towns have a combined population of onlf 20,000, we 
believe the local per capita of about $51 stands a 
chance of setting a record for the nation. I would ap­
preciate your having so.meone check this figure and 
advise me of the national per capita record. 

Joseph R. Levene, Board of Education, Brooklyn, N.Y. 
I am the proud owner of 11 Defense Bonds which I bought 
in my name, payable on death to a young lady whom I 
expected to marry some day soon. She was at one time 

{ 
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~wife and we were divorced. We then started to go 
together again, but it seems we can't make a go of 
it and have decided to go our separate ways . ~ 
question ia this - - may I have the right to oh~e 
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~ beneficiary to 1111 brother who i a now serving 1n 
the J.rmed Forces, or will I have to leave same to the 
young lady in question? * * * The Federal Reserve Bank 
told ue this a .m. that I ' d have to get the permission 
of ~ beneficiary if I wanted her name withdrawn. 
I don't think it fair to 1118 in view of the circUJD.Stancea 
to be compelled to get 1111 beneficiary's consent, which 
I don't think she'll give me . I have the Bonds in~ 
poasenion - - she returned them to me la at week. 
I shall continue buying Bonds religiouslY if this mat­
ter is adjusted for me without any trouble with the 
Government concerning present 11 Bonds. 

David Phillips, President , Granada Hotel Corporation, 
Brooklyn, N. Y. We have a deposit of $1,000 with the 
New York Telephone Company. ***We believe that if 
moat of the corporations having a sizeable deposit in 
public utility corporations woUld change their deposit 
into Bonds, it would be a great help to our Government . 

( 
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Unfavorable Comments ~ ~ 

W. Bruce Earl, Jr., Treasurer, Local #366, U1W-CIO, 
United .lutomobile , lircra!t, and Agricultural 
Implements, Hatboro , Pa. we are acquainted with 
your letter of congratulations to the Brewster 
.leronautical Corporation on the success of the Bond 
drive instituted there. In view of the fact that 
this drive was instituted and carried through to a 
successful conclusion by Local 1365, UAW-CIO, the 
accredited representative of all the employees , we 
feel that the congratulato~ letter was misaddressed. 
* * * We regret to enter a note of disharmony, but 
the fact should be recorded that it was among the 
executive sta.ff, those who are not members of our 
Local Union, that the success of the drive was seri­
ously curtailed . It wu their poor showing in the 
amount of Bonds purchased that seriously affected 
our total percentage . To be specific, according to 
the company's latest payroll records, the tot al Bond 
deductions for Union employees was 14. 2%1 that of the 
executive staff being only 6 . 1%. * * * 

Kiss Marion L. Sherman, litadena, Calif. * * * Last 
week llhen your ala borate appeal came, to bu.y more 'lar 
Bonds, I was so ang~ I threw the bunch of stuff into 
the fire . What use have I for the President's picture? 
I felt as though I never wanted to buy another *ar 
Bond if the money was-to be wasted in clogging the 
mails with such trash. Of course I shall buy more, 
when I can spare the money, but why don't you spend 
the money for guns , tanks and planes to really hel p 
our brave boys overseas? This Adminiatra tion ia t.he 
very acme of wasteful extravagance and inefficiency. 

Chas. D • .lmmon, General ~ger, Cushman llotor lforka, 
Lincoln, Neb. We believe that we spend not less ~han 
$50 a week, in the time of our e~loyees , in keep1ng 
up the sale of Defense Bonds and Stamps to our employees . 
• • *We have been glad to do this, up to thirty minutes 
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ago. The writer took a check to the Post Office for 
$130 worth of Defense Stamps , and the man at the window 
would not accept the check, stating it could only be 
accepted for collection. We have paid this Post Office 
hundreds of thousands of dollars, we believe, in checks 
and there has never been one turned down. The man at ' 
the window said , "Sure, we know it is good, only we 
just got this ruling recently". This is a case of 
monkeying and red tape that is moat disgusting, under 
the circumstances , and it makes one wonder what kind 
of Government and what sort of Administration we are 
fighting and working for . The burden of carrying this 
war thro~h to a successful conclusion is certainly on 
the ldmin1stration, and it cannot be successful unless 
they get the cooperation of the people, and you cannot 
get it by kicking them around this way. * * * 

Senator John H. Bankhead (Alabama) sends letter he has 
received from Russell D. Lanier, Wonro-Warrior Coal & 
Coke Company, Birmingham, Ala. , which reads in part : 
We were much interested in reading in Birmingham papers 
yesterday that Auguatis D. Zanting, consulting expert 
on music for the iar Savings Staff of the U. S. Treasury, 
arrived in Alabama Monday for a visit to higher institu­
tions of learning in the state . * **We have received 
the impression from press dispatches that the Administra­
tion takes exception to criticisms of expenditures not 
connected with the war effort. * * * Needlesa to say, 
those who are paying the taxes do not a~ree with this 
position and resent bitterly any expend1tures now made 
which are not absolutely essential for the functioning 
of the Government and the furtherance of the war effort. 
It is hoped that you will exert your influence to sepa­
rate from the payroll of the Government such consulting 
experte on music , fan dancing, and others ftb o may be 
thought by some to represent social gains, but do not 
seem eo t o the •man on the street• , who paya t he bills, 
as they are simply looked upon aa evidence of incom­
petence in Government. 

• . -
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William J. Beard, lllura Farm Dairy, Upland, California. 
I have read your pamphlet, •1 Wartime Program for U. S. 
Farmers •. It sounds good. I am paying off~ debts 
while ~ kids are buying War StLmpa and Bonds. Besides 
this pamphlet I read in the papers how necessary it is 
for the farmers to produce to the utmost, to get along 
with what machinery they have , and with what labor is 
available . I am beginning to believe it is all propa­
ganda because the action of the Government does not 
even half match their words . * * * The OP1 puts ceil­
ings on farm products that prohibits production. * * * 
I t rations rubber without regard to need; it allocates 
passenger oar rubber in one quota and in another in­
cludes tractor tires with trucks. Besides ~ dairy 
here in California, I have a farm in Niangua, Webster 
County, )lias our i . On this )fissouri farm I have a 
tractor and all its equipment laying useless because 
this tractor is short one tire. How well can we think 
of a Government that will make a new tractor stay idle 
when this same Government allows its Bureaus and al­
phabets to make rulings that virtually condemn a piece 
of farm machinery to uselessness. * * * The local 
rationing board doesn ' t have a farmer on it. It is 
made up of a lawyer , a telephone man, and a preacher. 

Grace Hodgson, Phoenix, irizona. I should like to know 
if it is leg&! fOl' a bank to charge for issuing War 
Savings Bonds? 1 well-known bank here in Phoenix 
charges 10¢ per $18. 75 Bond because they say they have 
been forced to put on more clerks to take cere of it. 
This charge is made when a big trucking company pur­
chases its Bonds for its employees in a payroll deduc­
tion plan. I have never been charged whe.n I buy ~ 
Bonds at the banks or at the Post Office . One em­
ployee that I know of cancelled his future orders for 
Bonde because it seemed to him unfair for him to pay 
that 10¢ per Bond when he wouldn't need to if he pur­
chaaed it directly. 
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Copf of letter froa C. L. Boston, President, The Firat 
Nat1onal Bank, Angleton, Texas , to Mr. Coyne. I acknowl­
edge receipt of your card requesting that I advise you 
whether or not I wish to continue receiving the publica­
tion, "The lfinute llan". In lit¥ oplnion, this publication 
belongs in the same category with a large number of 
other pamphlets and cheap advertising which comes to 
lit¥ desk almost every day from not only the War Savings 
Staff, but from other Federal Agencies. * * * 

The following are comments contalned in a letter written 
by Mrs. Paul B. Ketzger, Akron, Ohio , to the President, 
and forwarded to the Treasury for handling: * • • I also 
110uld like to aak you the reason the Bond buyer& at 
the Portage Ordnance Depot in Ravenna, Ohio, have not 
received any of their Bonds up to this wri ting. ~ 
husband has bought an $18.75 Bond every week since 
M&y 22, 1942, through December 4, 1942, but has not 
received one Bond . * * * Last week we cancelled them 
with the War Department and are buying from our Church 
aa we paid fo r 27 and have not received any. Yesterday 
an order came through that it waa mandatory to take 
10% out of their pay. I think if you will have it 
checked, the reason for the cancellations is no Bonds 
to show {hu the ~ deductions. ~ utmost m.iiiion in 
iri~ 1s-ri we cannot buy a Bond a week and also 
the lOJ, as lit¥ husband only has $34 left, and trans­
portation 70 miles per day comes out of that, besides 
other obligations. I always buy $2 worth of St&aps 
from ray paper boy. I almost have 4 Bonds that way; 
So they claim its lq% or a lay-off. It seems unfa1r 
to make it mandatory in a case like ours. I wrote 
Henry Korgenthau, Jr.'s office; he referred me to the 
Chief of Finance, but we still have no Bonds. Please 
do not mention 11tJ' husband 1 s name in any communication 
you may send to the Portage Ordnance Depot as they 
might l ay him off and cause trouble between Major Kafa.r 
and ha . * * * 
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Favorable Comments ~ Taxation 

Moe Weintraub, Los Angeles , Calif, Mr. Morgenthau, 
let me thank you for this simplified form. It is 
the most accurate calculation yet issued from the 
tax offioe of the Federal Government for the greatest 
number of taxpayers. Wiah auch a form could be 
established for the small business man whose gross 
income does not exceed $12,000 a year. * * * Thank 
you again, and God bless you and our beloved President, 
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Unfavorable Co11111.enta ~ Te.xation 

Victor J. Veatch, Climax , Colo. * * * We have had a 
little argument out here about Defense and War Bends. 
Several men here aay that by bUJ1ng"Bonda, one does 
not have to pe.y income t e.x. One man said that he 
knows a very wealthy man in Missouri and that person 
buys Bonds and does not have to pay any income tax 
by doin& so . Another man stated that his wife worka 
in Washington, D. C. , and baa for ten yeara, and he ia 
positive you do not have to pay income te.x if you b117 
Bonds . Another said he bought several $100 Bonds and 
did not have to pay income tax by doing so. I still 
say that if one buys Bonds 98%, he still has to pay 
income tax. If one could turn his money into Bonds 
every peraon would then do this and avoid paying the 
tax. Please enlighten me in this matter. 

Henry P. Benson, Boston, Kasa. Yesterday I sent suf­
ficient Tax Saving Not es to pay~ final installment 
on =1 wife's and =1 Federal income tax, toget her with 
a auall check to the Collector of Internal Revenue. 
~ secretary brought them all back with the informa­
tion that payment was not acceptable because none of 
~he notes were in my wife's name . If I am contented 
to surrender these notes in payment of rq wife ' s tax, 
the payment should certainly be as acceptable to the 
Government as my personal check, with which I am ac­
customed to pay her tax as well as my own. The Col­
lector was inclined to apologize for this stupid regu­
lation he was obliged to follow, but I think one of 
your Assistant Secretaries could find time to remedy 
this situation, even if it ia a small but unnecessary 
annoyance. 

Maurice J . Sopp, Chevrolet Sales and Service, Hunting­
ton Park Calif. • * * I have just returned from the Office o£ the Collector of Internal Revenue in Los 
ingelea, attempting to pay =1 December 15 installment 
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of income tax, using Treasury Tax Saving Notea which 
I purchased in September of 1941. I went in prepared 
to pay a total of $7,466. 60; $800 of which wae on 
Mrs . Sopp' e return. I was told that I could not use 
the notes to pay her tax. There is possibly a Justi­
fiable reason for thie , l then askea to pay my own 
return of $6,666, 60 with the aeven $1,000 notes, and 
was advised that it waa not posaible for them to pay 
out any cash in change where Government Notes were 
accepted; regardless of how amall the amount might be. 
This seems so ridiculous to me that I think it should 
be called to the att~ntion of the proper 1111 thority. 
Of course, I may be all wrong; but I can see no reason 
why a Government Note for $1,000 should be any different 
than tendering payment with a $1,000 bill and expect­
ing to get chan~e back. In my case I can mail them a 
check for the dtfference, but thousands of small tax­
payers are certainly going to be inconvenienced and 
are going to be obliged to make unnecessary trips to 
the tax office because of this rule . I dare say 
thousands of miles of additional driving will be 
caused by Just such an experience aa I had today, 
which certainly does not accomplish the purpose of 
mileage rationing. We are urged, and strongly, to buy 
Bonds and Tax Notes, which we are will ing to do; but 
when we run into this sort of petty red tape, we are 
not only disgusted and discouraged from buying aore, 
but we begin to wonder just how good they are ·when the 
Government itaelf refusea to accept them in lieu of 
caah. It would seem that when the Government needs 
tax money so badly, and people are being taxed so 
heavily, that the taxpayer might be entitled to a 
little acoo1111od.ation and consideration. 

John 1. Plumer, Swarthmore, Pa. * * * I am a defense 
worker . I have worked for a shipyard for the last four 
yeara and have worked my way to a reasonably good job. 
We have always made a living but never much more until 
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the lut two 1eara when I started making aore per hour 
and quite a bit overtiae. • • • I realize that it will 
not continue to co11111 in like that for long, howner, 
I have not been able to bUT ever,thing for ~ familT 
that I wanted to before the war~and now that I am in the position to do all those th. a that I wanted to 
do for them, I aua t admi. t that I an spent an awfld::"': 
lot this fe&r . However, I have not wasted i t. I have 
spent it on itema that we reallT were in need of. 
Our plant has a pa,roll deduction for bUTing Bonds, 
and I have subscribed to that for 30~ of ~ paf. a,y 
the end of the 1ear I will have about $1,500 safe in 
Bonds. I have paid off quite a few debts that I owed 
before this fear started. I have onl1 about $100 in 
the bank at the present time. • • • Now, I must pa1 
about $700 in taxes this year and the only way I can 
do it is to cash in 50% of ~ Bonds . I do not want 
to do that. I have worked hard for those Bonds and 
I know that if I had not bo~ht them, and millions of 
other~ like me, that we woula be in a pretty sad state 
as far as this war is concerned. • • • What I can't 
understand is why a plan like one suggested bf that 
New York gentleman (aorcy I cannot remember his name) 
that was the plan of paying as we earn, cannot be put 
into effect. I would welcome a plan like that for it 
would allow me to keep ~ Bonds which I hoped would 
give me some security lib en this war is over . I would 
nave about $15 a week deducted from~ salar11 but be­
l ieve me, it would be a lot easier than that '700 at 
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one crack. You certainlf do not want all those Bonds 
turned back to you, but if I know anything at all about 
the situ.ation, they all will have to redeem their Bonds 
to pay their tax. I can't see the objection& to such a 
plan. However, I don't pretend to know all the wrinkles 
to the plan, but I just can' t see how the Government can 
gain by paying off Bonds in order to receive taxes. • • • 
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December 18, 1942 

MATTERS TO DISCUSS WITH THE SeCRETARY 

(Ite'ms 1 and 2 brought forward) 

1. Determination of Requirements: 

The Procu~ement Division is undertaking a program to 
develop mater1al sta~dards for the determination of require­
menta whereby guessing the needs for an agency will be 
substituted by specific standards based on experience 
avoiding waste and promoting efficiency. 

2. Elimination of Paper Work: 

Emphasis is being placed upon reviews of paper work 
within the Procurement Division both as to regular and 
special activi ties to keep paper work at a minimum. 
As to the regular activities, we have made real progress 
and have streamlined the procedures material. Concerni ng 
Lend-Lease, a simplified purchase procedure eliminating 
use of contracts except in special cases, is bein~ in­
augurated. We are now working on a plan to simpl1fy the 
paper work in connection with transporta tion which 
presents certain proble~s because there are so many 
agencies requiring copies of all papers, likewise the 
foreign governments which in turn need numerous copies 
of all documents; the total of Which places a heevy 
load on suppliers of Lend-Lease goods . 

We have closed up our bid room and practically all 
purchases are now being negotiated rather than using the 
statutory or f ormal methods of purchase. 

Regraded Unclassified



c 
- 2- 294 

I am attaching a photoatatic copy of a letter from 
a supplier which ia very pleasing in that it contains in 
part as follows: •The writer has been in the lumber 
businesa 40 years and I have always maintained that any 
inquiry aent out by the Government calling for lumber 
could be put on one page such as you have done • .,.'* I congratulate you. " 

3. North African and Relief Clothing Programs : 

(a) North African Clothing Program 

$40 million has been allocated for these 
purchaa~a. Thus far the following have been 
requisitioned and furchasea are now being made 
to meet current suling dates. It ia expected 
that the most part of the itema will be purchased 
and delivered to docks within the apecified 
loading dates . 

Used clothing 
Cotton pc. goods 
Matches 

500 tons 
* 5,000 tons 

100 tons 
500 tons Cotton ready-made clothing 

Cotton knitted wear and 
hosiery 

Cotton thread 
Shoes 
Lamp chimneys 
Phonograph records 
Std. flat newsprint 
Std . printers' ink 
Book paper 
Rolled newsprint 
Soap 
Cordage (1/8 string, 1/4 

twine bal. 1/2") 

400 tons 
200 tons 

200, 000 pair s 
80,000 each 
1,000 each 

10 tons 
200 lbs. 

2 tons 
1 ton 

1,000 tons 

300 tons 

*To relieve market of pressure 25% of 
this quantity is being transferred from 
W.P.A. 
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(b) Relief and Rehabilitation Clothing Program 

$100 million has been allocated for these 
purohaaes and detailed liata of requirements are 
being prepared in order that we may be authorized 
by OLL! to make purchase accordingly. It is 
expected that purchasing will start on this program 
within the next few days. 

(c) French au lies seized b 

Supplies originally purchased for the Vichy 
French Government have been acquired under Lend­
Lease for use in North !!rica. 

Use of Treasur{ fiuarda rather than PBA guards 
for Procuremen iviaion: 

Arrangements are being made with the Public 
Buildings Administration to transfer the necessary 
funds to the Treasury Department in order that their 
guards now assigned to duty guarding the Procurement 
building, Seventh and D Streets, S. W. , may be relieved 
and Treasury ~uards substituted. Since the Public 
Buildings Adm1nistration moved from this building 
we have the entire use of it and because of the confi­
dential nature of the work new being done in connection 
with war procurements it is believed that it will be 
decidedly advantageous to have Treasury guards rather 
than continue to use the present guards. 

5. Discuss possibility of BEW buying. 

The testimony offered by Vice President Wallace 
and Milo Perkins before Congress recently indicates 
·the possibility that BEW 11JAY be given funds to develop 
strategic materials and acquire them for use in this 
country. Milo Perkins has recently indicated to me 
that if funds were appropriated to the BlW he would 
prefer to look to us for the buying rather than RFC. 
I will keep in touch wi th this matter . 
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6. or curtailment 

In view of the President's reoent order t o 
liquidate . the WPA, we are advised that they propose 
to olose certain of their state offices by February 
let and progressively curtail t heir remaining activi­
ties in accordance with the President 's directive. 
We are keeping in close touch with these changes 
eo that we may curtail accordingly, subject however 
to the necessity for processing the records relating 
to purchases and incidental to payment which follows 
the making of purchase commitments. 
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"DII'ORTATIO" OF STRATF1liC I'AT~IAlS BY AIR• 

Prepared in the Office of EconOillio '''arrare Analvsis 
December 1, 1942 · 

B&fr AIR.-4 
SECRiT-. 

_ Cop;v_l I_ 

In cor·nectlon with t he r~es of anticipated capac i ties of Air Transport 
Cornmnnri lines presented :..fl !bchi bit II, on p&l{e 5, the reforence to " the present 
pro~r3m" (capaci ty i'i!l'lres ~iven for Decom~r 1942) is to be understood as 
r efRrollce to t~e prouram pr ojected in October, baend on estimates of planeo, 
~round facilities, and operatinJ personnel which it ·~• loped at tra t ime 
woul< be a vailable from Deceober 1942 en . 

The oro :r41'1 hu "in fact l.a!f:te<i s ubstantiall:v - prl.Joarily throucll the shcrtaae ,• • 
of a ircr 3ft deliveries to the Air Transport CCliii:IAnd . !'or purposes of coq>ari-
~~n. <'aily capacities in terms rf actual oper atitns at t he be :in. ins nf Dec ... bPr 
1942, sot opoesit.e tl>e estimtP.s mace last October for lleceiJber operatiO!'s, are 
as follows : 

llnll Y CAPACITIES lli ?Ctfl.DS , ATC OPERATIOUS 

Route 

l!iami - Natal 
Natal - Africa 
Accra. - Cairo 

.lccra-\fabbtlr iyeh t 
Accra - Korac>i 

~onton - Alaska) 
E<imo~ton - U. S . ) 

r ctober -'l;timates for 
December 1942 

60,000 
60, 000 
25. 000 

r.aot) 25,000 
) 

55,000 

Familton Field- Australia 20 , 000 
U . & .-United KlngdOI!I 30, 000 
Pan..,... - San Antonio 22,()()( 
r.uayoquil - Panama 5,000 

Approximate Qpcratin~ Capacities 
Week Mdlna Dec 5 ''eek ending Nov .28 

42,000 42, 000 
27,000 JS,OOO 
3,500 9,000 

000 1,400 
7, O()fl '!,000 9, 300 11,000 

26,000 17, 400 
4,01'0 )0,000 4, 800 22,000 

7 , 000 e,oro 
ll, O<"l() 9,oro 
9, 000 9,000 

0 0 

Tho .Ur Trannport Comand still feels tl>at 1£ its requests for aircraft, ground 
racilitiAo, ond personrel are supoliod, the capacity estimates indicated 1n 
Exhibit II for t ile :'ear 1943 can be eubstantinlly acht~ved . 

( 
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OPt.:.L No. 437 

NOT ro B.- RZ-NWIS!AlTTrJl 

I'.OPY NO. / J 

InforQation roceivod up to 7 A . ~ . • 18th Docomber, 1942. 

Early on 17th one of H. rA . Dostroyera oscortine nn outward convoy '"'" torpodood and sunk in !'tid-Atlantic. 26 survivora have been rescued . Ono of H.ll. Sul:m.rines problbly ~rpadoed a ship off BIZ<l!TA on tho l4th ond prob­ably torpodoed another and a destroyer on 17th. Another of H. l.l. SubmnJ•inos patrollinG off BIZERTA 1\nd ·tUNIS sank one ahip nnd torpedoed anoth~r. 
2 . MILITARY 

gm. 16th. U.K. a.noourod eleoonts continued advUtcing ~ea\.­wa.rd to join up t<l.th our advnnced formations. Eno,.y roarguarda east of thoso forM tiona began dtMr~tninc o.t dAwn and ut 08JO hours 1000 11. ·r. were reported moving ... eotwards past MAR!I.!.Z ARCH. 51st Division AdvMcing d ong tho coastal road in apl te of nUJ:orous ..tnea and ern tero cleared the road foroard through EL AGIL:IL!, 1•nd by 1800 hours 1t was reportod· clear up to about 10 miles west or i.L AGHB!LA. 

!!!1§§.!!. StUl no inforcation from other sources to su~JlOrt German statement that Russians nro continuing thoir attacks ngolnst tho sector of middle Don hold b:y It..llM forceo. Hard fighting continues aouthwost of S r ALlllGIIAD. 

J. AIR OPERA'riONS 

W.::&ri:IUI FRml·r. 17th. 4 Mosquitos ouccesat'ully bombed railway contros at Ct!alf, COUR'fRAI and 1100SrliDAAL. /, enemy fighters croaoed our coast, 2 or which were shot dotm b:y 7 typhoons . 17th/18th. lOL aircraft W'Oro sent out - Vllrious objectives in northwest Germany 49, (17 Qllsoing), serunining 50 (l missinG) , leaflet s 5. About 6 anomy aircraft crossed the YORKSH!Rt Coast. Soma bombo, mainl¥ incendiary, were dropped on YORK and eurroundin& districts. 
TUNISIA. 16th. 12 U.S. Bostons attacked ~IASSICAULT llnd 12 othoro obta i ned hits on the rnib,ay Junction east of' I.IAT!lJR. Spitfire& des­troyed 3 liE 1091 o at liAT!llR Airfial.d. Hurric8J'les auccesofully boa bed an a=uni­tion depot southwest of PJ6D.JDA. 

IIEDITERP.ANSAN. 17lb. llalta Spitfires deotroyed 4 lt.aJ.J.en boabers and dlllll&god one W:l 110 on the drfiold at LAIIPWUSA . Other !Jaltn fighters shot down 3 JU 52 ' s nnd 2 torpodo carrying J U 881 s . 2 Spitl'ireo ntis sing. 

fRIPOL!TAtiiA . 15th/16th. Hurricanes c&chino-gunnod rotroatin(l enemy in tho NONILIA at~a throu"bout the nisht. 16th. Light bo~boro and fighters continued to attack military objectives. Ene,.y caeualtio" <, nU, nil. 
4 . Although ther e hun b"on conoidorabl<o 1.ctivity amongnt French oe: chnnt shipj'line at UARS.:ILL& sinco Gen:10r. occupction, so far only ttbout 6 force, French ships have been MOved to ItnliLn ports in tho Culf of Gonon. 
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