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,"':':REAS, the Act of iJece::.ber 12, 1:142, (Fubl ic 
_;:.r: :·-.. . Sl E, 77 th Crm.:; r ess) provi des in pa rt as folloos: 

Sec . 1. " ( e ' .. There aha 11 ue inc 1 uded a:non.· the 
co i~e of the . ~nl ~ed ~c tes one or more S ?ec~al 
ser1es of co1ns: Provided Tha t the coiha~e. 
issu?.nce, and cu~u l? tlon o1 the coins or ov1ded 
f or oy t his sect1on s hall be subject i h all 
resoects t o t he condit ione , ter.;s ~revisions 
li~ltatione , end exceotions e~ecified in suo- ' 
sections (b, t o ( j) hereof. 

( 

• . ~ 

"(bJ ~o deno~inat ion or ser ies of coins 
pr ovided f or by this sec t ion shall be co i ned 
unl ess and untll the Secret ar y of the Treasur y 
shall have issued an orde r t h· t sl:all ~ 1; n e­
scribe the pa rticular denominat ion or ser ies, 
etatinJ the pertinent rhys ical or ooer t i es , i nc luci­
in~ content, wei ght, dl Ulensions·, shane , and t.lesign : 
~rovided Tnr t i n det erminin · such physica l pro­
nert !es t he Secretar y shall ~ake into cons i der ation 
the use of such coi ns in coin-ooer c. ted devices; 
and (2) state that he has deterin ined, after consul­
tation with the anryr opr icte off ic ials char ged 
with the nr oductioh of war m~terial, t hat the 
coin~e and c irculat ion of the part1cular s eries 
wi l l ooer a te to conserve str pter ic Jeta ls i n 
f urtherance of the war effort . 

"(c ) Ther e shall be no coinage :mrsupnt 
t o the pr ovisions of this section after Dece~ber 31 , 
1946 . 

"(d ) The coinage providedfo r .by this 
section shal l not be of other denom 1nat1ons than 
1- cent oiece and 3-cent p iece and the a~ount of 
coinage' of er ch such deno~ ination shall be pre­
scribed by t he Secretar y of the Trersury . 

" (e ) Ea.ch denomination of coins provided 
f o r by this section s hal l constitute a s~r1es ; 
~rovided, Thpt if one denomin~t ion is_c91ned 1n 
more than one !)hysi cal fo n 1 or com·,os1t1on, the 

Regraded Unclassified



( 

., 
~ -

nieces of each dif f erent ohysical f or . or comoosi-t ion shall constitute a separat e series. · 
"(f ) The coinage orovided for by this section sha ll be in pieces of such metallic , or a ther or different content, weight , dimensions. 

s~ane, limi t s of t ol er encel and design (includlng devices and le,_ ends ) as tne Secretar·· of the 
Treasur y may by regu l ation pr escribe f or the part cular denomination or series: Provided, That no silver shall be used for t he coinage provided for b( y) this sect ion except as specifi ed in subsection g hereof. 

"(g 1 For the co inage of l'JIY series, th' Secretary of the Treasury is hereb:; authorized tb • allocate t o the Director of the Uint, at such times and in such amounts as the Secretary of the T deems necessa ry, an )I silver bullion in the mone stocks of the United States not then held for redemption of any outstanding silver certificate Si lver contained in any pieces coined under sect 1 of this Act shall be accounted fo r by entries i n the f und established for the purchase of metal · fo r minor coinage: Provided, That the value of any silver bul lion accounted for in said fund sha ll not be considered fo r t he ouroose of determining the st atutory limit of s~ ia fU!ld: Provided further Tha t the bain froa t he coina&e of s ilver hereunAer shall be accounted f or by entries in t he minor coinage orofit fund. If any series is co ined of si lver or in part of silver, the oieces of said series shall nevertheless be deem~d to be other thw1 silver coins, subsidiary silver coins, silver coinage, or subsidiary si lver coinage with1n the meaning of t he monet2ry laws of the United States. 
"(h ) The coinage provided for by thie section shall be minor coinage, and the provisions Qf amended section 3528 of tne Revised Statutes <U.S.C., title 31, sec. 340) shall aop l y 11ith respect t o any necessar y purchases of metal or other material f or the coinage provided for by this section: Pr ovided, however, That contrr cte for said purchpsee may be entered into in accordance with the nr ovisions of title I I of t he First War Powers Ac~. 1941 (55 Stat . 839 ; U.S. C., Sup9. 1, tit l e 50, aop ., sec. 611). 
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"(i) For the purpose of aoended section 

3529 of the Revised Statutes (U,S ,C, title 31 , 
sec. 341 ) 1 the coinage pr ovided fo r in t his section 
shall be 1n the same categor y as the minor coins 
referred to in said section 3529. 

" ( j ) Except as pr ovided in this Act , the ( 
co i nage provided fo r by thi s sect ion shall be 
subject in all respec t s to the monetary laws of 
the United States, including b~t not by way of 
limitation, the l aws pertaining to counterfeiting , 
to legal tender, and to the distribution , exchange , 
and redemption of coins and currency. 
"Sec. 2. Dur ing the oer iod when the coinage pro- . 
vi ded fo r by section 1 of this Act may be coined,• • 
the Secretary of the Tr easury is hereby authorized 
in his discretion to cause the coinage of any or 
all of the other ~inor coins t o be suspended fo r 
the whole of said oer iod or fo r any part or parts 
thereof."; · 

M!EREAS, I have deter mined, after consultation with 

the Chairman of the War Production Board, that the coinage 
and circul a tion of the 1-cent piece hereinafter described, 
':i ll O!)er e te t o conser ve st rategic met a ls in furtherance of 

the wa r effort , and 
lffiEREAS, in tieter oi ning the physical ~ropertiee of 

t~e 1-cent piece hereinafter descr i bed, I have t aken into 
c on~ iderstion ita use in coin-oper~ted devices ; 

!10',7 THEREFORE, I, EENRY l!ORGE!ITHAU, JR., SECRETARY 
~:· THE TREASURY, do hereby or der that unt 11 furthe.r notice, 
or until December 31 , 1946, whichever shall fi rst occur, the 
! -cent pi ece co ined by the United States mint s , shall have 

l' e fo l lowing physical or oper ties: 
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l. It ~hall be composed of stee 1 "' i t!\ t:·e obver se 
?nd reverse sides covered with a co?t in6 of 
.0002: inches of zinc . 

2. I t shall weigh 4l . E Gr ains . 

3 . It shal l have a dia . .. eter of • 75') inches. 

4 . 

5. 

6 . 

It shall be in the shape of a disc . 

It shall not vRr y in wei~ht by , ore t han 3 
gr ains

6
· it shall not var y in di a:1eter by more 

than • 92 i nches; and t he zinc coatinu shall 
not exceed , 001 1nches . 

It shall contain the Sl' ·1e desi ·n , devi ces and 
leyends as t hose used Pi nce ~~~? . f or t~e 1- cent 
pi ece coined ' ur sul?nt t o ; .endPd section 35l f of 
the Revised St?tutes (U. S. C. ti ~ LP ~1. sec. 3171 . 

After January 1, B 43 anu dur in,: t he oer i :>d in 

•r' · ich t he above described 1-cent ni ece i ~ coined, t he c•Ji naue 

,f 1- cent !) i E'cea !'JUrsuant to the J; rovirions of ?.11ended section 

; ; 1- of the Revis ed St? t utes (U. S.C. t itle 3 1, s ec. 317 1 shall 

be suspended. 
This Order m?y be :1odifiPd or r evoked :>_t.--m"IY time. 

O£C I :l ltl2 

I 
I 
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TO 

TREASURY DEPARTMENT 

INTER OFI'ICIE COMMUNICATION 

Secretary ~orgenthau 

Randol ph Paul 

Re : Harold Thomas 

0 

310 

DATa orct a 1142 

You have inquired as to the advisability of having Harold 
7ho,As do a few months • work in connection with War Bonds and 
·;ictory Fund activities . 

The fil es of Foreign Funds Control contain the following 
information concerning Harold Thomas: 

(1 ) 

(2) 

(3 ) 

{4) 

(5) 

He is a native-born citizen of the United States who 
has been employed by the Centaur Company, a wholly 
ovmed domestic subsidiary of Sterline Products, 
Incorporated, of Delaware . 

The Centaur Company was formerly an independent com­
pany, and is engaged in the manufacture of proprietary 
medicines in Atlanta, Georgia, with head offices at 80 
Varick Street, New York City. 

The Sterling report indicates that the Centaur Company 
was one of t he 74 domestic subsidiaries of Sterling 
which, because of the nature of its business and the 
apparent absence of contact with the Germans or with 
the export business , was not investigated. 

The report on Sterling Products gives no indication as 
to the nature of Mr . Thomas• functions . His sal ary was 
$30,000 per annum. In all probability he was t~n over 
by Sterling Products alone rrith the rest of the manage­
ment of the Centaur Company. 

No personnel questionnaire was requested of or filed by 
lr . Thomas . He is not listed among t hose Sterling 
Products ~mployees who took trips to Europe , and he 
rras not included anong the persons whom it was recom­
~ended that Sterlin~ rel ease . 
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We have conducted an intensive investication of Sterling 
Products in the United States . As you know, before the war 
Starlin(; Products, which i s entirely American owned, was 
activel y working with I . G. Farben in the South American field . 
ilor:ever , tho domestic Y>usiness of Sterling Products was handled 
on an enti1•oly separate basis and there is no evidence of el!/{ 
German i nfluence in the Sterline Products domestic subsidiaries, 
such as the Centaur Company. 

OUr investigation gives Sterling a clean bill of health as 
fe.r as its present activities are concerned. We are presently ,. • 
conductinc an investigation of Sterlinc in Latin .lmerica. liothing 
has so far been developed in the Latin hmerican investigation 
nhich reflects on Sterling Products' present position. 

Gaston, Graves, Pehle , end I discuss-ed this mat ter, and 
none of us seet any objection to usinc Thomas for the uork con­
templated . 
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By Me• e. Bundy 3: 35 12/23 

(Note a ttached eay1ng 
ltre. to Soreneon A Lebaan 
not eent t o 3wcy ot Treaey 
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TH C WHI T E ~OVS I. 

WASM I I"olO-o~ 

December 18, 1942. 

De:>r Honry: 

~. Ser~n docs not seom ~o 

be much hl'fec ted by the Tr easury not 
~! 

considering his Here he ia 

back .. ith more and I ""' just. sendinc: 

~hie over for you t.o sh017 your people 

in case it has a germ of i dea which 

micht. be useful. 

;,rrection.:>tcly, 

' 
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The Far East 

Decemoer ~; . 1942 

ltJ.UH-LI(iHl'~ Of 'l'HJo.: 'NAil Nt;liS 
(11:00 A.M. ) 

l. Nether lands East Indies - Hri tish planes opera.ting 
from the Bay of Bengal, bombed the northwest tip of 
~~mat ra in the Netherlands East Indies (bbO miles 
from Singapore) and damaged the fueling base of Sabang. 

2. The R.A.F., softening up OOJ8Ctives for ground forces, 
again bombed Akyab: then swept over regions a.long the 
Myittba River. 

3. A few Jap aircraft again retaliated by bombing Cal­
cutta. 

4 . British revealed weeks ago that it now bas a powerful 
fleet in the Inaian Ocean. 

Russia 

• . . 

1. The Don Offensive- Continuing their seven-day offen­
sive, the Reds recaptured more than· 4oo towns and, 
driving across the Rostov-Vorenezh-Moscow railroad, 
broke through the German lines into a wide expanse 
more favora.ble to large scAle operations. The advance 
seems to be a two-pronged affair with one column push­
ing southwest from Vorenezh (300 miles northwest of 
Stalingrad), and another thrus ting south from Bogucbar 
along the rail line to Rostov. Many prisoners and 
supplies were taken, according to the Soviet communique. 

2. Red armies also continued to make headway on the 
Stalingraa and Central fronts, despite Nazi counter­
a ttacks. 

North 
l. 

2. 

Africa 
Tunisia - Rainy weather even reduced ai r activity in 
Tunisia. However. after 6 weeks of daily raids on 
Hizerte, Tunis, Gabes. Sfax, etc .• the score now stands 
9b Axis planes and 55 Allied planes destroyed. In 
central Tunisia French forces driving toward the 
eastern coast have bea.ten off a German counterattack 
presumably at Pichon. 
Libya- British Eighth Army is ap •roaching Buerat 
El Hsun, 50 miles west of Sirte, and the bulk of tile 
Afrika Corps has passed Misurata, only 115 miles from 
1'ripol1 according t o Radio Morocco (now a usually 
accurat~ source ). Indications are that Axis may be 
preparing for a stand in Tripoli. 
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3. Allied nava l and air forces in a aeries of ferocious 

attacks on the Axis Tunisia-Sicily aupoly lines sank 
a t l east b ships . 

1'he Pacific Area 
1. New Guinea- Al l ies were within a mile of closing 

thei r pincers on the Jape in the Buna area. Progress 
has been slow because of intricate and wel l prepared 
defense positions of th~ enemy. Allies are within 2 
miles of the coast in the Sanananda area. 

2. The Solomons - Aerial offensives against the Jape on 
New Georgi a Island are assuming seige pr oportions. 

3. American air for ces are in control of the air in every 
Pacif ic zone - the Aleutians, the Solomons. and New 
Guinea. 

4. The almost complete disappearance of the Jap Air Force 
in the south Pacific is amazing the Al l ies. 

Bur ope 
( 1. In line with R.A .F. raids on Duisberg on Sunday, 

Munich on Monday. and American raids on Romilly, France 
on Sunday. the R. A. F. swarmed over northwest Germany. 
t'rence and the low countries last night damaging rail­
road lines. However. the f light was lar~ely a training 
and operational exercise, the British ea1d. 

2. 

' \ 

Reports from France (released f rom Madrid ) r evealed 
that General Veygand is now a pri soner of the Germane 
in East Prussi a after an attempt to escape to Algi ers . 

-2-

• . . 
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by ru..•t'lJ•c off l'lc.uth co•Ht;.. of r'U''c._ . fi~o J,""/00 tou 1.1'1' n4.1Qa·• '''-;'lOrt.OO t.oJ­

I~dnod Ln Oa~rt.t. l\o. ~.:o nun:: 11"1 t...)':. llnt:ll..'l' l.r·.n. jiOt't. {ll,. JOt.J t.on3) .,,, .. s 

3. 'If q;,Jyif~ .• J 

und Loi' Couut.rios rd l."ckro hy ?.5 r lt'<:: r·~ft. ( •. ""-llU:JLnr.) . ? ' "''"1 Hircmft. t'le\'' 

O'JUT ut !1\. 111tl flt)UL!! NUn COto:Jt. :' c l ~,o.at.l'I)YOr.t . f,g·~!J h OtlJJ(IO d;.kltlt(Od. f'O'I, 

c·~uud1 L••tJ • .?'t~•l/; )ro . Alrcruft. dcsprd.chOO- it.unr, 1. , convoy of,· KOL!.;.ND 12, 

[ntrud\lr~ 211 l.O'\l'l.ct.;c /.. 1 drcrnrt. r::lfJalt•i:· Hrat. ropor t..l Ln.•lentcd th_._t 

t:"'l 11. eocwoy oct on fil·o r.'wi nnot.hor hlt.. 

tu. .:., On •lf' t : )()!"\: vt.'N d-:!St .. royod :·u . .:: f' 

) ::hltlll' 1;rol.lfthll m.an.c. 

J..l!iY~~.. .~l:Jt.. Kit.t.)hrn.u; df,J,Lroyod 7 " lt•cr:, rt. on i!un ll..nding 

rr t'O'm~ L?O n LJ.•tJ , .;.,\. ot' SJP'T:: . On '(Jt~. Ill' roJt" ltW\l.~l)' '1 ~.o1 1 0f"\. .l r·cr,~rt. td.­

t.~tc.<rtcl ~~t.1L_ !.itCH, U; 'HUA nM :;hi ppl:l,; ol'f IOL~l!.r.~.. r 01!" dt • .mnro 1:t\f) C'~J~etl. 

"~r .a of ooeort vccJLls off ,_.!C!L'i. 

'1:!"./- 'nd. ) ~,; 1:::. lr- ,. n. lor.~lurt C .. LC:J. :' • 
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