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Janll&rJ 1, !948 
10:00 a.a. 

NORTH AFRICA 

Present : Kr.Bell 
Mr. Wllite 
)(r. )(oClo;y 

-. 
General Carter 
llr • .lcbeaon 
)(r. Fell 
Sir Frederick Phillip• 
llr. Playfair 

B.ll. JR: The purpose of thh muting ia, we· han 
had a series of rather disturbing telegrams from 
General Eisenhower in r egard to the croea rate between 
the .English pound, the French franc, and the American 
dollar. General Giraud eeaaa to be quite disturbed, 
particularly in as much aa a different rate was put 
into effect i n lladagascar without our being informed 
ebout it, 

If Yr. Bell would give a little resume of the 
cables, I think it ~ould be helpful , 

)(R, BELL: I think General Cartarl Doctor Feie, 
and Doctor White might help me out a 1 ttle.if I 
make an;y miatakea in going back over the biator;y. 

Prior to Nov .. ber 8, when our troopa entered North 
Africa, we bad a nuaber of diiOUIIiaDI between repre­
ltntative• of the State, Jar, and TrtaiUrf, on what rate 
or exchange our t roop• 1bould Ult i n tbat area. 

Doctor Whit•'• office bad a great deal of data on 
that, partioularlJ the relation of the ourrenc7 there 
to the French f ranc, the currenc7 in ci rculation, aoi 
the bJ.ack market1. 

1 
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The black markets at that tiae, aa I recall, wert 
about a hundred and thirty to a hundred and eennty­
dve to the dollar. We f elt in the treaeur, that a 
fair rate would be around a hund.red franca to the dollar. 
But after discussing it a number of tiRes with State and 
War - and General Carter diaousetd it also, as I recall, 
with the Chiefs of Staff - we came to the conclusion 
that seventy-five would be certainl7 fai r to the local 
popul .. and would not be unfair to our troops. We felt 
that they could stand that rate. 

General Carter then dieouesed that rate with, I 
believe, representatives of the Brltieh Treasur, - Sir 
Frederick Phi}lips - and there were some cables exchanged. 

The British wanted the prewar rate of forty-four 
franca to the dollar - a hundred and seventy- six t o the 
pound - principally because they had al ready agreed 
with DeGaulle t hat t hat would be the rate for the 
DeGe.ulle franc . 

Later, when you and Dootor ~hitt went to London, 
~hite and Bernstein dieoussed the matter further with 
representatives of the British Treasur,, and the rate 
of seventJ-fiTe franca to the dollar, and three h1111dred 
franca to the pound was then agreed upon . We had 
drafted a proclaaati on and it waa further amended in 
London at that tiae, which General Eisenhower was 
supposed to issue when he landed in Africa. !a you 
know, he did not iS!IUt it, but Admiral Darlan instead -
aa I recall,it was be - i ssued the proclamation on 
November 14, declaring these rates !or North !!rica. 

There waa aaae objection on the rrt of the French 
to these rates, principally btoauee o the previoue 
DtGe.ulle agreement. But in a oable dated Nov11111ber al 
fraa Eisenhower, be said that the French wanted these 
rates ; and bt said that he had agreed to recommend to 
Washington - as the French desi red bia to reca.mend -
that the Britiah be aektd to aodi!y their aonetary 
arrang•enh with DtGaullt, accordinglJ. Be atated at 
that tiat that the Britieh had bten advised of the•• 
dtsl rea. We have not followed that up. I t 11 alao aen­
tlonecl in a later cablt aa to 11hat we han done about it . 

• 

2 
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.About December 16 we receind, through the State 
Department, a cable fr1111 the British Embaea;y which railed 
the question of the exchange rate for West Africa. Up 
to this time we had been talking about North .Africa 
all the time. About December 16 this question was raised 
as to West Africa . 

The telegram from the British stated that Admiral 
Darlan bad made the currenc;y of North and West Africa 
interchangeable, and under theae ci rcumstances it seemed 
bard to see how different ratee of exchange could be 
establi shed in these territories. 

We agreed to this and cabled General Eisenhower, 
stating that we thought the rate for Weat J.!rica should 
be the same u fo.r North J.frica. 

SCilla time--

H.M.JR: What is West Africa? 

MR. BELL: Dakar. 

SCIIletime between December 12 and December 24 there 
was &·mix-up Qlcause apparently the Weet African autbori­
the authorh•l' the use o! the prewar rat~~~t or at leut · 
they were being used, according to cables receiYed froa 
the C0111Ul General . 

I think this in!onas tion was cabled to Eisanbower 
that they were using i t, but shortly thereafter - I 
think the nut day, on the 24th - Darlan sent a cable to 
Baiuon that be should uae the aennt;y-!in !rene rate to 
the dollar and three hundred !ranoe to the pound in West 
J.!rioa, and he added, "--pending conolueion of the dis­
ouaaione with the United Statea on the queetion of rate 
of exchange for all the areaa.• · 

Then Eiaenhower cabled ua t o t bia effect. He said 
that the rate would continue indefinitel;y until a new 
rate, it any, wu fixed b;y autuaJ. ag:re•ent. 
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We han taken the po1i tion frca the beginning 
that we were willing to eit down and diecuee the 
seventy-five rate. If it wasn't right--

H.K.JR: You forgot to mention Madagascar. 

KR. BELL: I am coming to that. · 

We were perfectly wi.l.ling to ei t down and discuss 
thie rate with the French and also with the Bri tish, ae 
they had bean interested in the beginning. Things 
seemed to be moving along pretty well until the recent 
declaration that the prewar rate would be uead in 
Madagascar . That baa further confused, appaPently, the 
African situation, ae indicated fraa t be recent cable 
tbat Giraud's prestige may be at stake because of that 
rete. 

H.K.JR: Let me int.errupt you a minute. Is the 
Dakar rate now seventy- five? 

KR. BELL: It is seventy-five, yea, air, and ia 
extended indefinitely until another rate is fixed by 
mutual agreement . 

H.K.JR: So frca Dakar to the bordere ,of Tunisia 
it ia all uniform? 

KR. BELL: Yes, sir. 

That brings ue down ' to the Giraud cable. 

KR. FEIS: Kay I interrupt on that, Dan? About 
West Afrioa, the eituation ie sti ll a little confused, 
We know that the dollar rate ie seventy-five - that 
that baa been brought to the aame rate ae the North 
.lfrioeD·rate - but we are uncertain u t o whether the 
pound rate baa been readjusted in North Africa to the 
three hundred to the pound, or whether it ie still at 
the one hundred and aeventy-1ix. Perhaps Sir Frederick 
can te.l.l ua . 

4 
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SIR FREDERICK PHILLIPS: l(,y information ia that 
there ia no business doing on account of the uncertainty 
of ratea, and that is one of the pointa you wanted to 
bring up. 

MR. FEIS: I am sorry, Dan, t o interrupt. 

MR. WHITE: Equatorial J!rioa baa been excluded 
fraa the diacusaion so far . 

llR. BELL: '!hat is right . This cable on the 23rd 
from Ei senhower to Marshall saya Darlan baa cabled to 
uae aaTenty-fiTe francs t o the dollar and three hundred 
franca to the pound, pending conclusion of diacussions 
with U. S. on t he question of rate of exchange for all 
t he areae. 

That ie the last we had, and we assumed that- that 
was a fixed rat e, at least for the present. 

GENERAL CARTER: Genera! Fitzgerald told me yester­
day - he l'uet came from Dakar a few days ago. - that the 
eeventy-f Te rate was in effeot in Dakar. 

MR. FEIS: We haTe had that confirmed to us three 
ti.JIIaa . 

H.K.JR: What about Casablanca? 

MR. BELL: 'nla t ia the aame. 

H.K.JR: Dakar and Caaablanoa are pretty far apart . 

lo!R. BELL: The whole J!rica area, from Dakar 
around to Tunisia is the aeTenty-fiTe rate. 

MR. WHITE: ETerything except Equatorial. 

KR. BELL: Yea, there the{ are using the DeGaul!e 
currency, aa fa r as we know, wh ch ia a special type of 
ourrencr. and in agre•ent with hia, and the Bri tiah 
fix that rata at the prewar rate for the franc. Probably, 

... 
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I don't know, the rate could go on . It ie a apecial type 
of currency that is eupported by the Britieh, but we 
don 't see how - certainly from an economic standpoint -
you can justify a prewar rate for the French franc any 
place . 

6 

B.K.JR: I would like to say eomething. that I 
aay I would nry much li.ke to han get to Sir Kingsley 
Wood and alao Lord Halifax, but before I start, this 
was brought to aJ attention - I don't know whether you 
have eeen the Nov .. ber 21 "Econaaiet• - London "Econaaist" -
it eays here, "In December '41 the Bank of Algiers was 
authorized by Vichy to increase note circulation-- • 
and eo forth . "In the light of thie, the new rate of 
exchange seeas to be fair to the interesta of the local 
population . • That ie the end of thia article- page 
six hundred and thirty-six. 

What I wanted to say is this. I am aure there is 
no intention by the Bri~ish Treasury to do anything­
well, to use a word over here - to muddy the waters -
is that a phrase that you understand? Is that a phrase 
used in England? 

SIR FREDERICK PHILLIPS: It might be used. 

B.K.JR: I mean, until this is cleared up, it ie 
very disturbing to me, becauee there are so many people 
who always are looking for something to make trouble 
between the English Governaent a.nd ourselves. There 
is aU of t his going on, and from what the War Depart­
ment has told me, handling Giraud i s not t ne easiest 
thing in the world, and General Giraud is bedeviling 
General Eisenhower, who certainly has got hie hands full , 
as well as you people have, on the military side. 

Then along comes this Kadagiscar incident and they 
are ueing that to make trouble . 

Now, Sir Frederick and I have been through many 
woree situation• than thi• with the French Government in 
our tripartite agreement, and we have always atuck to­
gether - the two government• - the two treasuries -
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against much more diffioult aituationa than thia one. · 
We haTe always had complete frankneaa and complete 
cooperation, and I am certainly not going to assume 
it Will be anT different. But here Ia a situation 
oanbining, firat, the military, which ia the moat im­
portant; and aecond, the economic. I hope that the 
thing can be Tef1 rapidly cleared up ao that General 
Eisenhower can put hie mind exoluaiTely on fighting 
and will not haTe to be bothered by Giraud be4eTiling 
him about what the crosa rate ia in Wadagaacar . 

That i a my .firat and only epeeoh for the firat 
of the year, (Lau~ter) 

· UR. BELL: I lligbt add, Wr. Secretary, that the 
Combined Food Board submitted to us late laat night 
a memorandum. 

H .M. JR: Food? 

MR. BELL: Food Board, yes. It is aigned by 
Maurice I. Hutton, Joint Executive Officer, It ia 
a memorandum on the West African exchange rate and 
the contemplated purchase of food, oila, and fate 
down there, I did not haTe a chance t o atudy it, 
{Memorandum referred to date~ December 31, 1942, 
addressed to Wr. Bell) 

Harry, I don't know whether you did or not . 

WR. 'IHTE: I read it onr. 

WR. IIKLL: Tba t baa bean submitted on thia ai tua­
tion, which I don't think we haTe atuditd enough to--

MR. WHITE: I can comment on it. 

H.W.JR: I would like to hear from Sir Frederick 
firat, if you don ' t aind. 

SIR FREDERICK PHILLIPS: Firat aa to Wadar.acar, 
frankl y, I am a little aatoniahed at the iapor ance 
which ae .. a t o bt attached to Wadagaacar. 

1 
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The only importance it has, I euppoea, i 1 that 
it baa joined the sterling area, and the rateL I 
gather, was announced sometime in December . we 
have been dealing with various parte of the French 
Dapire aJ.l over the world, partlcularl7 in East 
Africa, Central Africa, and West Africa, for months 
and months past . In ever7 case the rate baa been 
fixed b7 the agreement of the French authorities 
set up; in ever7 case the rate baa been settled at 
par one hundred and eevent7- six. 

No objection whatever has been taken b7 the 
French authoritiea; and I think, on the contrar1, 
all those French authorities, which are numerous, 
would see strong objection to a rate of three hundred. 

As regards what wa have been doing racentl7, I 
am equall7 surprised becauee certaihl7 early in Decem­
ber I did write to all the U.S. Departments, I think ­
War Department, the U.S. Treasury, and the State 
Department, not indeed about Wadagaaoar, but indi-
cating that if the French in SomaJ.iland came ov~, we 
contemplated in Samaliland - when Sanaliland caae over, 
we contemplated fixing a rate of ona hundred and sevent7-
ei x. So I cannot see any doubt whatever . I think that 
that was the Bri tish attitude right through. 

»R. FEIS: That is correct, sir. 

MR. BELL: I ramamber something like that • 
• SIR FREDERICK PHILLIPS: You may think our attitude 

ie wrong, but wa have been perfectly fran.k and open. 

H.M.JR: Did either you or lhite gat a latter on 
Samail land? 

»R. BELL: I tnink tnere is aanething acaa pleca 
on Scaaliland, but nothing on )(adagucar. 

GENERAL CARTER: That is in a letter that Sir 
Frederick sent . 

8 
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SIR FREDERICK PHILLIPS 1 I a ight read it. It 
i s dated December 8. "In thia connection you aay 
like to know that the London authoriti .. proposed 
that i f French Somaliland comet oYer to our aide, the 
rate of exchange shall be fixed at one hundred and 
eeventy- eix t o the pound. That appear• t o be the 
natural couree, since French Saaallland baa no trade 
relatione with North Africa, and baa trade relatiODI 
with Madagascar and East Africa generallJ." In fact, 
when that was written I ass11111ed neqboq knew the 
Uadagaacar rate was going to be one hundred and 
seventy- six . 

W:R. BELL: I think we would 'free, wouldn't we, 
Harry, that those areas are probeb y unimportant, 
economically, but the fact that the rates haYa been 
announced baa disturbed thia African aituation . 

MR. 'NliTE : I think, unquutionably, t he econaaic 
aspect of those are of no importance whataoeYtr in 
the light of t he larger problem. I think it ia the 
announcement which baa bean taken by Giraud as an 
additional eYidence in conjunct ion with what baa been 
done with the Equatorial Africa that hat giYen the 
matter ita importance. I don't r•1111ber £hat Soaall­
land letter. I am sure we got it, but we probabl7 
paid no attention to it. 

SI R FREDERICK PHILLIPS: M7 point ia aurel7 quite 
different from that. Jq point h , Sauliland and 
Madagascar - if you say they are .. all places, suppos­
ing they neYer happenad or exiated, naturally the a .. e 
point would haYe came up because aa I aay, we f i xed 
rates - or, rather, the French themaalYea, with thei r 
agreement, fixed rates for the franc all oYer the 
DeGaulle French Empire montha and months ago, and parti ­
cularly French Equatorial Africa, which il the iaportant 
place . 

H.K.JR: Well, Sir Frederick, thi1 ia the • eaaage 
I want to get OYer . You can't diacuaa in the a .. e 
breath, if you don't llind m:t aqlng ao, the ailital'J 
campaign to take Tunisia and a croll rate in Saull­
land. lfe han got to han un1 tJ. 

9 
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I aa •trODglT urging on the Chancellor of the 
Exchequer that we continue to pla;y bal l together on 
all the fronts aa we have in the paat, even if it 
aaana making the rata unifonR in Somaliland and 
lladagaacar. 

From all I gather, General Giraud ia a difficult 
enough man, and ;you juat can ' t diacuaa the aame thing. 
Whatever the rate ia, the chances are ;you haven't done 
an;r trade w.i th lladagascu or Somaliland that aaounte 
to an;ythlng. I 1111 111.aking a var;y strong case, and 
aside from everything alae - all of ua in thla roaa 
have got a tramandousl1 difficult job t o do between 
now and when we begin to taatifT on Lend-Lease, and 
the whole question of 1our balances and the whole 
que1tion about the food question - It is all u~, and 
I want to be in the rhht frame of mind, end nght 
now I Ul not. I a no£. .. 

SIR FREDERICK PHILLIPS: Reall;r, with r espect -
I have explained t hat the rate tor French Equatori al 
Africa waa fixed man;y 111.onths ago. That ia the atua­
blinf block, because although I qui h agree it ia not 
cont gUOUI with Franch North Africa - baa nothing to 
do with Algiers, it ia actual17 contigUous with Franch 
We1t Africa. '!'he onl1 point I 1111 arguing ia what the 

Franch rate should be in French Waat ltrica at thi1 
tiae. 

10 

In regard to the Nor th African rate, if I a&T •11 
ao with the greatest raapecti the rate waa object ed to J 
atrond1 by Darl&ll - anntua lt he gan W&T• 1he rate 
i a befng o~jected to by Giraud; the rate ie cer tainlT 
objectionable to DeGaulle, and tranlclt, I don't aea 
how it ia ea11 to refuse the French request for racon-
11 deration. . 

No doubt ODe c&ll 1a;y, "We will take tillle--• 

H.ll.JR: But we bann•t . 

lOt BBU.: 'Ia don't want to do that. 
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H.K. JR: Don 1 t get me aixed up. I u not saying 
that we won't reconsider . In fact, we are willing to 
reconsider, but what I am saying ia that when we do 
consider where TOUr gov6rnment and ours do busine ea 
with the French, we have got to have a united front. 

11 

We may not do a dollar' a worth of busineae with 
lladafaecar or a dollar' a worth of bueineaa with French 
Saaa iland, but we can't have one croaa rate in Somali­
land, another in lladagaacar, and another one in .t.frica 
it it is upsetting to Giraud. It is onlT upeetting 
to me because it upsets hia and upeete General Bieenhower. 
I want to eliminate that. 

I also want - thie ie a new venture - we are etart­
ing on a new venture here - and I want a demonstration 
traa the British Treasury towards ae - a reaffinnation 
fran tne Chancellor that he wants to continue in the 
future as he baa - ae hie predecessors have, in the 
paet . I never had aDT business with him like this. 

Now, I want to know if he wants to work with me 
in the future the way - we and Herbert Feis went ell 
through this thing - we sweat blood over this thing 
togetoer. I want - in other words, I want a sort of 
vote of confidence; that ie what I want . 

Your position is clear that fOU wrote us, but 
after all, what is French Saaaliland? It is nothing. 

SIR FREDERICK PHILLIPS: Nothing at all. 
trouble is entirely in French West Africa. 

lfR. WI ITE: Waa that in the letter? 

The 

H.K. JR: KaT I just say thh? I have got t raa 
now until Kr. Stettiniue begins to testifT• 
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I am going to ban to spend moat of at tiae on 
thia whole question, and I want to be in a good fr111e 
of mind. MY mind, right now, ia confu1ed, 

MR. BELL: I think El1. rate for Wut North Africa 
oertainl1 haa been fixed for the time being, pending 
ooncluaion of the discuaaiona to change it. 

It was suggested in the laat cable that the repre­
sentatiTe of Giraud be sent oTer here to discuss the 
rate. 

H.~.JR: That doesn't help mattera &DJ. 

Wit BELL: I should think we ought to accept that 
and di1cuaa it with them and the Bri£iah. 

H.M.JR: I don't want &nfbody to come onr here 
until I get 10111 kind of a meaaage from the Chancellor. 
Now, it isn't onlf mJael!, but Mr. Stiaaon, also, fOU 
aee, baa written me and aaked ae to handle thia thing 
f or bia. 0 

I called up Mr. Bull and asked bia whether be would 
like ae to handle it for bia, and he laid, "BT all 
meana, please do eo.• 

12 

KcClo7,read thia, and 1ee if there is ID1 objection 
to aJ reading that letter of Mr. Stiason 's . If fOU 
think it ia all ri~t, would JOU mind reading it, eo 
be juat doean•t th1nk it ia me - I mean, just the letter. 

(Latter dated Dac~&ber 30, 1942, addreeaed to 
the Secretar1 fraa Mr . Stimson, read bf Mr. KcClo7; 
cop7 attached. ) 
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H.M.JR: That ill from lfr. Stiason. 

MR. WHITE: ~ I say a word about the chronology -
supplement what was said a little! The consideration of 
the North-lfrican franc, as Dan so well indicated, wu 
arrived at as a result of a lot of conversations, and 
that decision was made over here. 

There was a cable that came from London while we 
were over there; and when we went over we did not decide 
the rde, but we merely pointed out, Dan, that the rate 
had been decided in conference here and it could not be 
changed without another conference. But in aD1 case, · 
that was an-important matter. The decision was arrived at 
after 'a long time. 

Now, certainly the DeGaulle rate, whioh you han in 
Equatorial itrica, was fixed, according to our information, 
a long time ago, a ye&r a.nd a half ago, or something of 
that character. It was not yet in the picture. 

You ought to be, and I am sure you are, cognizant of 
certain of !he political consequences of fixing these 
different rates . inparentlT they do have important ramifi­
cations and illlportant illlpact on matters of higher poliq 
whloh are wholly remote from and wholly indepe.ndent of 
economic considerations, which we all agree are extremely 
minor. Therefore, if and when you contemplated a reaffirma­
tion of a rate - wherever that rate 11&1 be, whether in 
Sosaliland or in the other area - it seemed to me quite 
clearly that the poll tical repercuuione should han been 
enTisaged; and it was important enough, it eeeaa to me, to 
be a basis for discussion. 

You s11 that the infol"lll&tion with regard to SoUllland 
was contained in the letter. I don' t remember seeing the 
letter. I aa IUJ'e, aince you •t:t you aent it, that we got 
it, or it mq have been - waa it a letter or a cable! 

SIR FREDERIClC PHIIJ.IPS: It was a letter. I sent rou 
a copr. 

GENERAl CARTER: You aaw it. 

(Letter dated Deoeaber 10, 1942 addreased to General 
Carter and signed b7 Sir Frederick Phillip• handed to 
MJo. lhl te by General Carter) 

Regraded Unclassified



14 
-U-

KR. WHITE: Oh yes, we did go onr that. 

Now, the reason why, .as I see now, is we were poat­
poninf the Libyan-rate discussion of the whole matter and 
didn' make a decision on that and postponed it with 
regard to that. But I think that those matters ought to 
be treated with a little more importance than they ,have 
been. I mean, i t ought t o be a question of discussion 
with the Treasury because of t he poli t ical ramifications, 
and the aeme case with regard to Libya. It is not merelf 
an i nstance of notif11ng us what you propose to do, i t 
seems to me; it is a question of putting the pr oblea on 
the table and sa)'ing, "Gentlemen, let's exa.min.e this 
jointlf the way we have all the other problema. • In 
that way we will avoid the untoward developments such 
as d'veloped on a wholly political field. 

SIR FREDERICK PH Ill. IPS: But you a'Opreoiate, don' t 
you, Doctor White, that the Madagascar rate has been a 
hundred and seventy- six all through· r ight from t he start 
of the war? 

KR. WHITE: But that has been the Vicht rate in 
Kadagascar. That doesn't in any way change the other. 

SIR FREDERICK PI!IIJ.IPS: It wu the same when our 
troops went in. It baa been effective ever since the 
IIIJDI8r. 111 that haplened is that )fadagascar happens to 
haVf joined the sterl ng area when that announceaent caae 
out. We didn' t aalas an:r change in Wadagucar; we kept 
the existing situation. 

KR.IHITE: But, apparently, had that question been 
brought to us.we would have taken the a&lle position with 
that u with regard to the DeG&ull e rate. When the 
DeG&ulle rate was presented to us, we here discussed it, 
and we aeid that i t W.a very deeirable for political 
reasons to have the one rate the eame. But we did not 
make a final decision, beoauee we were not called ~on 
at that tiae to .ake a decision. We postponed it; we 
put it on the table - wae that right, Berbert'l 
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KR. ms: Yes. 

KR. EITE: We did not gin it tht consideration 
that apparentl7 the aatter deeerTed, and one reaaon wbT 
we did not give it the coneideration it deeerTed ie 
that we don't feel that the matter wae presented to ue 
in the wa:r in whioh it should have been presented to 
u.s. 

SIR FREDERICK PHILUPS: Let 11e be quite clear, if 
I mar, about the Secretaey' a llliiSa&ge that he wants ae 
to oonve:r. 

In the first plaoe, :rou want the Neat African 
rate to be recognized as seventy-five to the dollar -
the l'eat African rate. 1hat will oauu a great deal 
of trouble. '!he Collbined Food Board ia in entire 
agreement with our 'riew that that would be a disturbing 
factor on all the West Coast of ifrioa when we make our 
purohaaes. However, "that ie not a vital point. 

is regarda the DeGe.ulle areas, what exactl7 is it, 
Kr . Secretarr, :rou are ·propoaing, that we should go to 
all these colonies where in each case there is a French 
govermunt and propose to thea that the7 raise their 
rate to three hundred? 

H.K.JR: What I am propoeing is - I am reail:r not 
intereeted in the rates, see, aa auOh. It ia terribl:r 
unill(lortant. 

lhat I • interested in 1a that we are starting 
a new era, and I want a declaration from the Chancellor 
of the !l:ohequer as to llhether he wants to worlt" with 1M 

ae oloael:r in the tu.ture aa we han in the past wherever 
the dollar and the poulld touoh the trano. 

SIR FRIDIRICl PBIWPS: I gin :rou that 
declaration now. 

H.Jl.JR: Well - and that there be a uniform 
rate in 11hatenr part of the world it ia • 
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SIR FREDERI<% PHILUPS: You do wilh the DeG&ulle 
. area rates brought up to the three h1111dredf 

16 

H.K. JR: No. I will state it again. lhat I aa 
saying 1e thh, that I would like the English Gonrmaent 
and the United States ~nl"DUDt to work together and 
consider together and study together what the rate t 
should be 11herner the pound or the dollar 001118 in 
contact with 1he franc, looking towards haTillg a uni­
form rate throughout the •or ld. 

liR. BELL: You are not atte~~pting to 111 eat that 
rate !a . You juat want it llllif'OI'IIi yau want t8 studr 
it. 

H.lf.JR: No, I want 1t llllitol'll. I want to work 
together. 

liR. WHITE: You don't mean a uniform tranc rate 
but a rate which with the dollar and the pound would 
be unitol'll w1 th respect to a partloular currency, and 
that would be arrived at after joint discussion. 

H.ll.JR: Yes, that we do the thing together, that 
we begin to build up another tripartite agre ... nt. 

You haTe aoae doubts, Herbert? 

.MR. ms: No doubts. 

H.K.JR: 1Df doubts in your aind about what I • 
a&Jing, Deant 

MR. .lCHISOI: lo. 

MR. ms: I ha1'1 a doubt, lll'· S.oreta17, as to 
whether I 11114erat&JIIllfr. lhite'• last o0111111nt. 

liT unifol'lll rate you haTI in ailld• that the dollar­
pound relatlonlhlp lhOuld lie unifol'll nen11here, not 
DIOell&ril.Y 1D tbi I tiate PJ'IIIDt; that the TOlUU of 
the trano ln te~ of dollar 1terllng lhou.ld be Ullifol'll? 
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IIR, 'IlliTE: 1hat 1a right . In other word.a it 
would be an avoidance of what 111&1 be happeninf ln West 
Afl'ioa whue ;rou han a franc-dollar rate dit ennt 
from a sterling-franc l'&te. 

IIR. FXIS: I aa just t1'7iDg to make clear as to 
whether that is the Secretaey• a meaning. 

H.K.JR: Let me do it again in non- technical 
language . llha t I want from the Chancellor h this : 
A declaration on ~~ put that his !rea1Ul'1 and 'the 
United states Tl'ea1Ul'1 will work together wherever we 
meet 1.D;f fol'll of Clll'renc;r - that we sit down together 
and then agree on a poli01, looking toward some kind 
of unitol'lllltr of currenCf throughout the world, whether 
it ia French - or if we meet au, other currenc;r that we 
meet it together . 'lbatner the situation, there will 
be ccabined effort toward - after all, gentle•en, what 
I 1.11. talking about ia the first l&g on the economic 
future , ac to apeak, and we· have got to be together 
and we cannot have our genel'&la woreying about trifles 
like this. 

' . 
SIR FREDERIC! PHIWPS: . You mean au, foreign 

rate, don't ;rou, Kr. Secretal'f? We ue not interested 
in ;rour relatione with Puerto Rico or the Philippines, 

. and ;rou ar~ot interested in our relations with parts 
ot the British Empire. 

HJl. JR: We are not interested in ;rour relatio~ 
with &trio& or lustralla, but we are for the 110•nt 
the lJoench. nat 1a the beat illustration. 

In non- teohnioal language, &U1 doubts in ;rour 
llind? 

IIR • .&1'211901: Jo, 

IIR. J£ a.ar: Jo, it ie clear. 

H.li.JR: Bell? 
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KR. BELL: No, that is tina . That would apply to 
&n1 countey th.at we go into. 

KRt WHI'I!: Including Libya.. 

Jo!R. BELL: Yea. 

H.K. JR: You understand, don't you? 

SIR FREDERI<X PBILUPS: 
you are sqing. 

I know quite well what 

18 

H.K. JR: Why should the English and the United 
states Governments let General Giraud throw Ka.da.ga.sca.r 
into the face of General Eisenhower? The fact that he 
has got to sit down and take an hour to read a cable ia 
an hour wasted. It 1a the Treaaurr' s job to JDke those 
thinga easy for hill and see that the cbillan situation 
behind him is just as saooth as possible. 

· But, if we let a DeGaull.Utor somebody elsa, or any 
other striped Frenchman aake trouble for us, we will be 
in constant hot water. It just isn't worth it. Until 
you get these Frenchmen lined up and get what t he President 
calla French unity- isn't that what he speaks of all the 
time - which ian't 'llll job - I mean, they will be ~~~&king 
constant trouble for us. It uy be !ladagascar todaY; it 
uy be U'b7a tomorrow; and it uy be Central Africa the · 
day after; but if we aove on the same front, that is one 
leae cauae of friction. I want 8f mind set at peace so 
I can face thh ney difficult Lend-Lease thing. which we 
are goiDg to face in the next ten days. 1hls has raised 
a queation in .., al.Dd. 

SIR FREDERI<X PHILLIPS: I don't think, lor. Seoretarr, 
the way JOU put it there will be the slighteat difficulty 
in the C21anoellor.fiving JOU auoh an auurance strai~t 
ott. I thiDk it ght hdy it 7ou indicated - I don t 
pr111 it - how 7ou ell"liaage the stuq ot thue queatione 
taking place, tor inetance, u regards the North- African 
rate. You propoee to consider it, I gather, when you 
get a lui table opportunity. 
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H.)(,JR: We will consider ~hing. I aean, it it 
is unfair to rour Gonr1111ent or ours or the French, the 
thing can be reopened at &DT tU.e. It hae to star fluid. 
It is the baeic policy. 

IIR. WHITE: '!hen there ia one turther c011ment about 
that Somaliland - here was a question of an exchange 
rate between rour GonrDment and Somaliland, lllf should 
that be infol'lll&tion which rou give to the War Department 
and address to the War Department?. I mean, I am thinking, 
wey didn'j; we pay aore attention to thaU One of the 
things •a, it wtie something r ou were considering for 
the tuture, and the second was, it was an exchange rate. 
It was some of your diacussiona with the War Department--

IIR. FEIS: Harry if I may •11 so, Sir Frederick 
Phillips eent Kr. Beli and ~self copiea of that letter 
to General Carter. We felt - llr . Bell will correct IH 

if I am not eXpressing his feeling - we felt advised 
about the Somaliland action. We did not feel it 
necessary or advisable to make any comment on it or to 
bring it forward. 

IIR, WHITE: I wasn't cognizant of that, and I han 
aome reaponaibilitr in this matter. I don't know what 
rour relations are. 

IIR. FEIS: I thought, Harry, you were at that 
meeting. 

IIR. WHITE: I may have been, but what I am getting 
at ie,the matter of an exchange rate between eterling and 
&DT other ourreney ia a Treaaurr matter. Had it been a 
•tter which was direpted towards us in that light, I 
am .ure we would have given it more consideration, I 
feel a certain aaount of responaibillt.r for not having 
paid more attention to that, if that 'l ed to the ~dagascar 
episode without our cognizance. • 

IIR. BELL: We thought the UbT&n thing was 111ch 
more illportant . 
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GENEIU.L CARTER: The Ubyan matter was i-diate}T 
taken up. 

SIR FREDERI<J: PHILUJ>S: I am all with Doctor lhite; 
I am quite ready to write in the first plaoe to the 
Treasury and send copies to every one else; I prefer it. 
Historically it all happened because when we started -
Carter will bear me out - this was the most important . 
operation before the North African was announced. In 
fact, I had most rigorous and particular directions as 
to how I was to send cables . That is whY it started 
between General Carter and myself, from the highest 
orders. 

H.ll.JR: J.JJ¥way, it is all water over the d&lll. 
'!'he whole purpose of this meeting is closer cooperation. 
It is up to us to cooperate ~ngst ourselves, certainly, 
and unless somebody else has got something to sa;r--

MR. FEIS: Kay I make one addi tlonal comment; too? 

H.M.JR: Please. 

llR. FEIS: I will make t his for myself - again I 
believe that General Carter and ~. Bell are of the same 
mind, but they can indicate that - that during the 
recent period of interchange about these North and West­
.Urican rates we were cognizant of the fact that it was 
quite possible that a situation that would prove to have 
some difficulty in it was arising because of the different 
levels of rates in Northwest Africa and the rates in the 
DeGaulle areas. Our discussion was taking place during 
an obvious period of difficulty of our relationships in 
North and West .Urica, and it did not aeea at the IIOIUnt 
to faoe this particular aonetary difficulty. It aeaaed, 
at aliT rate to ae, that it could be better - aore •oothl.T 
faoed - with a better hope of solution aa the •ituation 
developed llidlt}T further, and perhapa that point ha1 
now been reaofied. But our diaouesion1 were not in blind­
neal of thia position that has developed. Dan, do you 
agree with that? 
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KR. BELL: Yea, I agl,'ee with that. 'le &lwqa had 
it in t he back of our mind, the DeGaulle situation 
and the rates fixed. 

H.W. JR: Are you finished? 

Wt. FEIS: Yes . 

21 

H.W.JR: Do you want to sa7 &D7thlng? You han been 
very quiet. 

GENERAL CARTER: I subscribe to what Kr. Feis just 
said. We were concerned during this whole period with 
the possibility of having to face this different rate) 
and when the Libyan .matter arose, I asked Sir Frederick 
to give us same information about it, and that was what 
brou2bt forth this letter in which you mentioned the . 
Souli.land. · 

H.V.JR: Well, I think - I am confident that onoe 
the Chancellor knows about it he will give Sir Frederick 
the kind of instructions that he has in the past. Then 
we can go on from here, 

MR. KcCLOY: I have one question if I aay - I 
notice a good bit of conoern expressed in these telegram•. 
'ilhat replj is now going out to Eisenhower regarding this? 
ire you going to oonfol'll to hie suggestion that somebo<JT 
come over and disouss it, or are we going to tell hla 

· that we are reconsidering it? Is he in repose? Wil l 
he be in repose on it until we reply to these telegrams? 

KR. BELL: We will han to do aomething on that 
telegru.. • 

H. K.JR: 'mlat we thoff!t we would do after Sir 
Frederick left wu , we IIi t di aou11 what kind of a 
t elegraa we send out, if hat ie agreeable t o 7Du. 

~R FREDERICl P!IILLJPS: I don't honeatly think, sir -
I don t want rq views to be mistaken - I don 't .honeatlT 
think that, and I don' t think 1J11 of you lbould think 

Regraded Unclassified



.. 

- 22-

that the existence of a DeGaulle rate of one hundred and 
sennty-six ia the sole cause which 11 agi tatlng first 
Darlan a.nd then Giraud to object to that !forth A!rica.n 
rate. I think it lies IIUch aeeper than that. 

H.K .• JR: What ia H'f I wo.uld lon to lmow. 

22 

SIR FREDERICK PHILLIPS: I think 111111lf that ~ 
colonial administration which baa gottenpald in franca 
will always look very unfavorably on a fall in the franc. 
I think th•t is the real objection. lfo doubt they dreaa 
it up in the fol'lll that , "We ought to han \he aaae rate 
as DeGaulle, and DeGaulle should han the tul8 rate aa 
we do;• but that ia what they are after . So I don't 
think you will atop any agitation. I don't think rou 
will atop the objection 7ou are getting &011 !forth Africa 
merelr by adJusting other French rates. 

'MR. WHITE: That seems to be the chief argument they 
are using, however. Marbe they have other reasons. 

(Sir Frederick Phillips and Mr. Pl&Jfair left the 
conference,) . 

B.K.JR: ICY thought, Jack, in anner to 70ur question 
as to the kind of a cable that could be drafted, would be 
to send word to Eisenhower - a description of what happened 
here this aorniug and aay, •Pending word trom the Enfllah 
Treasury, we would rather that no French repreaentat ve 
c'o11e over here . • '!hat would be lilT idea. 

General Carter could star, and Feie, or anybodT 
you want to have at&J, w1h Bell and White and draft 
auoh a cable. Slaply &&J that until we hear troa the 
Chancellor of the lxchequer there ia no uae of there 
belng a French delegation over here. 

KR. Aamsoll1 I think )'OU will hell' boo. the Br1 tlah 
Treasury very quic~, don't )'OUt 

H.K.JR: You got rq Lend-Lease re.arlt? '!hat is 
true. I brought tliia up at Cabinet yeaterd&,. I 

• 

I 
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broultbt \IP this business, beoauae there ns great die­
oussfon e.bout this Lend-Leue thing. llokard brou.ldlt 

23 

it up. He is juat .!loundering, and he is soared about 
how he is going to explain that the English are selling 
Amerioan food and keeping the moner. So I told them e.bout 
the memore.ndum, The President said, "!be sooner rou get 
that memorandum on the balances to me, the better.• 

~ 

'(A copy o! t he cable sent to General Eisenhower 
attached hereto. ) 

• • 
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' 

WaP Depar1act 
•lhl•Ct• 

I 

Dlo•ber 80, ~. 

B011onllle BOill7 KorpDtlaaa, 

Sooretar, of tlle ,._...,. 

Deal' Kr. Seeretar,1 

I • bo,lollaa llenwl tll • pueplln•e of 
u utraot tr• • oable whloll we ban reoehocl 
traa lla.ah ... r. &1 I tol4 roa thl• aorDlaa oYer 
tlle tolapll011et. I hope JWr iDtonaatloa wlth tho 
IIPltloll .. arfol'l\ \II ... rellef la th11 utter 
tor 1t 11 nrr •barralllll&, •• rw ou 1ee. 

(Slpecl) 

lllal. 

Y•rr •laoerelJ rour•, 

Berar7 L. Stla•oa 
Secret.rr. ot •r. 

24 
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Refer !urther to your cable Ko. 3351, 

DecNber 28. Secretary o! 'lnaeury hu had. the 

repreaenLatiYe o! the Brtttah rreaaary in and baa . 

25 

aade presentation• to hta which are being coaauntoated 

to the Chancellor o! tho Exchequer. fhe purpoae of 

theae repreaentationa ia to aeaure coaplote uniforai'y 

and conc~rt of Brit1nh and A&ertcan policy in the 

aonetary field. Ve expect an e"rly reply at whiah 

ttae we will coaaunicate with you. Would therefore 

Ute to ponpoae a dectaton with reapeat to reae1Y1q 

a delega,toa troa Oeneral OiraDd, the uaetolne .. of 

wtoJI t. in ... uon now. 
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WAR D~PAATMIENT 

WA-aHIHOTON 

.JADILU'7 1 , 1943• 

117 dear llr. Secret&r71 

I tballk 7011 !or ycur letter o! 

Decllllber 31st keepil1g me poahd with 'lhat i.e coin& 

on on the 8\lbject or the rate ot axcb&nc• between 

the po110d and the dollar and the franc in !forth 

and West Africa. 

V eey einceraly youre, 

lion. Henry llorcentball, Jr., 
The Secretary o! the Treaaur7, 
l'iaah1ngton, D. C. 

l 

• 

26 

... .. 

Regraded Unclassified



cc-Paul, SUllivan 

James V, 
Forreatal: 

HMJr: 

r: ) 
HMJr: 

F: 

!D!Jr: 

F: 

HMJr: 

r: 

HMJrt 

F: 

HMJr: 

Jl': 

HJfJr: 

r: 

HMJrt 

Jl': 

HMJr: 

Hello, 

Henry? 

Happy !lew Year. 

Seme to you, Henry. 
happy, 'but •• • • 

Well • ••• 

Yeah. 

HaJlpier. 

.7 anuarr 1, 19~ 3 
llt28 a . m. 

I don't want - not too 

That' s right. Henry, Frank spoke to ~e ot the 
c'beervat1on you ~ade yesterday a t the Cabinet 
meeting about •••• 

Contracts. 

Con •• - well, the - pertioulerly yo>ire ta1k1ng, 
I presume, mostly ot the taoil1t1ea that • •• • 

Tba t' e right. 

•••• have 'been granted to people. 

That ' a right. 

27 

Well, he - it wA• hie loyal detenee ot the Navy 
he eaid he was sure there were none ot those 
conditions existing with ue. Well , I told him 
not to 'be eo eure, 

'l'hat ' e right. 

Well, I - I - it ia olear that a lot ot these 
tellowe who did not take advantage ot that - ot 
their right to put their own money in and get •• •• 

Yes, 

••• • the rapid aaort1~at1on •••• 

Yeah. 

, 
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F: 

HMJr: 

F: 

HMJr: 

F: 

m!Jr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

- 2 -

••• • nre now pressing to get it, 

Yeah, 

Now that may - you may have aeen some evidenoe 
of that. Wp 1ve eeen quite a lot, 

Yeah. 

We 1 re not g~lng t o gi ve it to them on the - t~At 
ia, where - where they went t o come in and buy 
the plant now end get the benefi t of the rapid 
d~preoiation which they - which ie a?plicable to 
their earnings. 

28 

~ell, that ien1 t the point. Jim, the President 
originally aaid tbia - going back to hie Charleston 
Armor Plate Plant •• , . 

•• ,, which he wee so proud of having put ~rPase on 
and kept, 

Yeah. 

Now he ori ginally eaid that be wanted these -
where we peld tor the facilities , have it ao that 
at the discret i on of the Government whether we 
should maintain the plant or put it away in cold 
storage or so r~rth and ao on, or what it should 
make. Now I know- I haven ' t aeen a contract yet 
where it1 a the discr etion of the Government to do 
anything, 

Well1 that - ve have a good many where that d1a­
oret10n - for exa~le, we have the right tor five 
yeara to keep - to keep mnny of our plants -
either the co~any baa to maintain them or we have 
the r i ght to take them over, 

But there's no unif orm policy. There's • •• • 

There ia no uni fora policy, Henry, and you're -
over the - I think th• onlf uniformity that 
sxieta poesibly i a wbat we ve atarted here. I 
started about t wo aontha ago .. .. 
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RMJr: 

F: 

HHJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJrt 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJrt 

P': 

HMJr: 
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- 3-

Well, look, old man, I've put ~ia in the 
banda or Paul ~nd Sullivan - hellot 

Xes. 

And ln a couple ot daya I imagine they111 be 
ln touch wi th you. 

Well , I- vhy, I'd welcome all- all the • • •• 

Because I- and I want you to know bow it 
started. I didn1 t start this, becauee I 1ve got 
enough problema, bu t the President said that he 
wanted a report on houe1ng and what could happen 
t~ housing after the war. 

Yeah, yeah. 

I don ' t know whether Frank told you that. 

Yeah. 

He brought it up himself, and I said • •• • 

But, Henry, let me interJect this - it1 e part 
ot a larger problem ••• • 

Yee. 

• • •• and vhiob ie the only poet-war problem 
I 111 concerning ~eyeelt' with- U what kind or 
a war industry you ' re going to sustain tor the 
Goverlllllen t . 

Right. 

I mean that - and that ie linked right with 
tbia Whole thing you ' re t~lking about. 

And I - well, I'm delighted that you1re inter­
ested. 

~/ell, I - I'm - it'• - I 1m fanatic on that 
subJect, end •••• 

Well, I didn ' t know that. Well , then when we 
get along and before I - I ' d like to ait down 
with you 117eelt'. 
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l!MJr: 

F: 

Hl1Jr: 

F: 

HMJr: 
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- ~-

I 1 d like to very muoh! Henr:r, becauu I think, 
ae a matter ot faot, t'a a call that you 
might take because nobody else ie thinking 
about 1t very much. 

Well, I 1ll t ell this to the men, and then early 
next week let ' e ge t together. 

Fine. Okay. 

I appreciate your calling. 

IUght , Benr ;r. 

Tbanl<. you. 
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Lew1e 
Douglas: 

HMJr: 

Dl 

HMJr: 

D: 

HMJr: 

D: 

KMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

D: 

IDIJr: 

D: 

IDCJr: 

D: 

IIMJr: 

Henry' 

Yes , Lew. 

Janua17 l, 1943 
12:55 p.m. 

I Juet called you up t o w1eh you and your 
111!e a mer •• - a Happy lll ew Year. 

Well, the 3a.me to you, Lew. 

Lota of luck. 

We both need 1t. 

(Laughs) 

31 

And I hope I'll be aee1ng you one of these daya. 

I' d love to see you, Henry. 

And take c'are of yourself . 

AnO you take oare ot yourself . 

Very n1oe t o hear trom you. 

AnO n1ce to hear your vo1oe. But really I hope 
you have all kinde ot luck th1e year, Henry. 

Thank you, Lew. 

Goodbye. 

Goodbye. 

My be!t to your w1te. 

Mine to youre. 

Thank you. 

Goodbye • 

• 
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Januaey 1, 1943, 

IIEIIORANDUII FOR THE SECRETARY'S FILES1 

The Secretaey telephoned Vice President lrellaca tocla;r 
to eay that Cleude Wickard ae-.d llJ'Set o.,.r the question 
of prices of foodatufta in BnelAncl and in tba United States 
and o.,.r tba public r .. ction to the sale by England ot tood 
sent to BnelAncl under lend..J.Maa, and that the •ttar bad 
been referred to at cabinet. 

Secreta%')' llorgantbau aua:eated that it would •- to be 
an appropriate .. ttar tor Wallace to handle in the .... n;r 
be did tbe dollar position. The Secreta%')' auggeated tb&t 
another •sting be called ot the a&M grollJ' to explore the 
problea and see it acme unified polic;r could not be adopted 
witll respect to tbia probl ... 

The Vice President wondered lllletber be could eppro­
pr1ata1:y take up sucb a matter and the Seoretaey replied 
that •a0111e0ne baa got to take the leadership and I think it 
should be ;rou•. 

H. D. White 

• 

32 
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39 
TREASURY DEPARTMENT 

PROCUREMENT OIVISIOH 

WASHINGTON 

January 1, 1943 

J.!XMORANJ)tJl,l 'IQ THE SECR.t':TARY: 

There is attached list showing purchases made 

through December 29, 1942 on the Rehabilitation Program. 

This list does not include 10,000,000 yards of piece 

goods secured from the Work Projects Administration nor 

the 3,416, 019 yards of piece goode previously purchased 

and held in storage for the account of the Chinese, 

which have been diverted to this program. 

n•~ 
of Procurement 

v 
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v&or 
Ultra!lt Co. , Inc. 
The Lo;ral Shirt Co. 
Topkla Broa. Co. 
Elmar Sportwear Co . 
Jonat Sportwear Co . 
)(arlene Sportwear Co . 
l!.ack Sepler 
C~. Pants llt'g . Co. " . . . 

• 
" 

• • 
• 
n 

• 
• 

Beret Forster Dixfield Co. 
The Spool Cotton Co. 
Corning Glaaa Works 
Clinton Paper Co. 
1. G. Melton Paper Co . 
Slpund uu.-n Co . 
Jelaa, Heaalein Co. 
The Maerloan Thread Co . f' 
The Gardiner Hall Co . \ • 
Ludlow Kfg . & Sales Co . 
The Grady Travers Co. , Inc . 
Hoffman Roberts Cordage 
Johnston & Co . 
Independent Cordage Co . 
1. W. ,Archer Co ., Inc . 
" " . " . 
• • • " • 
Irvington Smelting Refining 

Works 
Phelps Dodge 

Location 

New York, N.Y. 
New York,N.Y. 
Wilmington, Del. 
New York,N.Y. 
New York, N.Y. 
New York, N.Y. 
New York,N.Y. 
Pittaburgh, Pa. 
Lswrenoeville,Ga • 
Jefferson City,Mo. 
Atlanta, Ga. 
Boston, Mass . 

Dixfield, Ye . 
Jersey City , N. J. 
Charleroi,Pa. 
Brooklyn,N.Y. 
New York, N.Y. 
Mew York, N.Y. 
Gastonia, N.C. 
New York,N.Y. 
S. Wilmington,Conn. 
Ludlow,1lass. 
New York,N.Y. 
New York, N.Y. 
New York,N.Y. 
New York, N.Y. 
Jamestown, N.C . 
Hickory, N.C. 
New York,N .Y. 

Description Quantity 

Shirts 486 dz. 
llena Shirts 870 5/12 • 
Wens Shirts 1,325 1/2 • 
Womens Shirts 220 • 

• • 208 1/12 • 
" " 1,632 • 
" " 290 • 

Mens&Boye Tros • 3,100 • 
" " " · 350 • 
" • " 650 • 
• " " 200 • 

Infants Sweaters & 1, 050 • 
Boys Long&Short Pants, Mens 
Overalls , Coats & Dungarees 
Safety YAtobea 50 K gr .boxea 
Thread 180,000 da. 
Lsmp Chimne)'a 7, 400 • 
Newsprint 30 toll6 
Book Paper 2 • 
Printing Ink 200 lbs. 
Thread 100,000 

• 18 000 • • 
Jute Rope 
Cotton Twine 

" . 
" " • " 
" • 
" " • n 

28, 000 
471,603 1ba. 

7,057 • 
2,355 • 
5, 600 • 

30, 000 • 
14, 800 • 
18 000 " 
2:874 • 

dz . • 
• 

Irvington
1
N.J. Cop~er Sulphate 

Laurel Hi l,L.I .,N.Y. " 
2,000,000 • 
1,000,000 " 

Aaount 

$ 5, 353 .10 
9 ,~7 .67 

13,785.25 
3, 338.00 
3,158.70 

21, 564 .82 
4,176.00 

62,143.75 
5, 975.00 

' 12,793.75 
3, 600.00 

' 12 , 387 . 50 

35, 815 .00 
41,914.40 
3, 848.00 
1, 750.00 

382.78 
40.00 

18, 500.00 
5,943. 80 
6, 781.09 

98,321.84 
. 2, 779 .04 

996 .88 
2, 297. 00 

12,755 .80 
5, 733.00 
6, 660.00 
1,135.24 

91,800.00 
45,900.00 
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Vendor Deecription Amount 

.... 
Le,Wa Broa. Hosiery New York, ti .Y. Eosiery 1,468 doz . $ 1, 565 .20 

~a-Ro Hoaiery Sales High Point, N.C. l,;en' s Socks 3, 000 dor; . 3, 675.00 

!'enry I . Siegel Dickson, Tonn. :'en' s & Boy ' s 7, 778 doz. 112,906. 50 

Fulton, Ky . 
Clothing 88, 500.00 
~en's Work Trousere 6,000 doz. 

EYerlaatik Knitting Philadelphia, Pa. Sweaters 100 doz . 1, 200.00 

Plymouth Undergarment !.ew York Underwear 906-t dor; . 1, 522.92 

Infanta Socke Eufaula, Ala. Hosiery 1,280 doz • 1, 280.00 

Rathgeb Y.nitting .. iehland, N.Y. Girls ! if omens 577 dox . 5, 696.05 
Pullovers 

Kent .eroantile New York, U. Y. Sweaters 2, 227 doz . 21, 798.0<1 

Parsons and Baker Phoenixville, Pa . tnderwear 691 doz. 1,368.75 

Uorwalk Knitting :·ins New York, lf. Y. Boys Virls 6, 714 doz. 34, 790.15 

The Standar d Overal l l'artinsville, ~en ' s Work Trousere 6, 250 doz . 88, 875.00 

Herbert Hosiery llills Norristown, Pa. Hosiery 2, 596 doz. 2, 788.4t 

Cardinal Knitting ~lls Hew York, N.Y. Children' s Sweaters 300 doz . 1, 380.00 

Sheperd Knitwear Co. New \ ork, r . Y. Women ' s &. Girls 561 doz. 4,987.00 
Sweaters 

Slane ~oeiery ~lls J iih Point, ~.c . liosiery 4, 000 doz. 5, 075.00 

Kramer Broe . Ph ladelphia, Pa . Girls & Infants 375 doz. 4, 006.25 
Socks 

Continental tndergarment Co. Jiew York, ~; . Y. :.=en • s & ·.vo:!len ' s 100 doz . 237 .50 
Underwear 

Princeton fJJitting :!ills Philadel'ohia, Pa . ;:en's Sweaters 200 doz . 3, 300.00 

Joe . B. faber, Inc . 
• • " Sweaters 75 doz. 1,017 .00 

Elting Bros. l'e.rion, N.C. Boys Socks 1, 500 dor; . 1, 875 .00 

Wrights Under . Co . West Lawn, Penn . Underwear 303~ doz . 934 .14 

Port Carbon, Penn . Underwear 200 doz . 390.00 

hjestic KnittiniiJ.Iills Nevt York, N.Y. SVIee.ters 600 do&. 4, 762 .50 

Rich. Hosiery !'1 s Rossville, Ga. Girls & Infants 1, 860 doz . 1, 809 .00 
.Anklets 

Adelphi hosiery Co . Purlinzton, !l.C. Bo_ys Socks 1, 222 dor: . 1, 723.05 

>'att . D. Artson :ew York, i' ;v. Jol!lens Sweaters 140 do&. 1,289 .20 • Adelphia Shirt Co. Allentotm, Pa . Chil drens Shirts 3,500 do& . 20,125.00 

t'ulton • nd . · ills Cr•tl~noo·e., ~enn . Sw doz . .00 
v . 00 
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~dOl' Description Amount 

International Shoe Co . St. Louis, ;.:o. Shoes 36, 000 prs . $ 57, 240.00 

!utchinaon & Winch Shoe Co. Boston, !.:ass . Shoes 4, 000 pr s. 7, 400 .00 

John Pilling Lowall, J:ass. Shoes 12, 868 prs. 24, 758.00 

!naicott Johnson Endicott, N.Y. Shoes 51,686 prs . 92, 000.00 

Star Shoe l.:fe; . Co. Boston, l'ass . Shoes 2,791 prs. 4,047.00 

s. !1. Brown Worcester, ~ass. ~es 972 prs . 1,929.50 

Brown Shoe Co. St . Louis, r o. Slices 1,697 pra . 3, 111.50 

General Shoe Corp . Nashville, Tenn. Shoes 5,200 prs . 6,540.00 

Su.tfollt Shoe Co. Boston, ~:ass. Shoes 4, 800 prs. 6, 720 .00 

,Juliue Goldstein Sons Co . " " Shoes 13, 285 prs. 19,687.00 

Boston Novelty Shoe Corp. " " Shoes 5,360 prs . 7,445.00 

Samuel Brilliant Co . " " Shoes 2,400 prs. 3, 360 .00 

Nathan Jacobson " • Shoes 660 prs . 957.00 

Benl. Walk & Co. " • Shoes 18, 683 prs. 24, 840.00 

Ben • Shir " " Shoes 10,070 prs. 11,557 .00 

Bri liant Bros . " " Shoes 3,760 prs . 6, 492.50 

David Brown Baltimore, ltd. Shoes 1, 800 prs. 2,520.00 

Sh&er Shoe Co . Worcester, Mass . Shoes 1,626 prs. 2, 461.50 

Craddock & Terry Lynchberg, va . Shoes 7,923 prs. 14, 400.00 

Rogere Broa. Boston, lfan. Shoes 2, 400 prs. 3, 780.00 

1. G. i alton & Co. Chelsea, l'.ass . Shoes 10, 513 pra . 21,026.00 

Superior Snoe Co. Boston, 'L'aas . Shoes 1, 077 prs. 1,616.00 

GoOdman & Singer • • Shoes 1, 002 irs . 1,603. 50 .. 
French American Banking Corp.New York, N.Y. !lise . Cargo 12,328 g. tone 5,258, 288. 82 

Winthrop Chemical Co . New York, N.Y. Atabrine 7 lb~ . 90.00 

E. R. S~uibb & Sons . " " :!.fisc. Drugs 40 lbs. 375.00 

s. B. P1nick & Co . Jersey City, N. J . P~sostigml.ne 1 lb. 438. 75 
Su phate 66. 80 

Yerck & Co . Rahway, N. J . Pilocarpine 1 lb. 

Gus Edelstein & Bros. New York, N.Y. Hosiery 2,196 doz. 3,539.75 

Sport Wear Hosiery ~lls Etowah, Tenn . Hosiery 4,534 doz . 7,070.90 
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Ve~or Location Description Quantity .&.mount 

Turiel Bro• . !lew York, JI .Y. Womens Hose 1,275 dll. $ 3,301.SC 

Jt, Trinkaus New York, JI.Y. • • 410 • 1,004.50 

TI.ely Kodea, Inc . !lew York,JI. Y. Womene Blouses 455 • 4,539.00 

Cohen & Tallan !lew York, JI.Y. Children Socks 238 1/2 • 328.50 

Banal Hosiery Co . Hickory,JI.C. Hosiery 3,400 • 4,075.00 

• • • Valdeae, N.C. • 600 . • 840,00 

• • • High Point, IIC • 3,240 • 6, 822.00 

• • • New York, N.Y. • 1,045 • 1;007 , 25 

• • • Durham, N. C. • 540 • .837 ,00 

• • • Vohnton,P&. • 600 • 1, 350.00 

Reidbord Broa, Pittsburgh,Pa . Mens Work Troa . 625 • 10, 812.50 

Batavia 16.111 New York, N.Y. Sweaters 678 • 8,427 ,92 

• • Pittaburgh,Pa. Mens Work Tros, 1, 200 • 19, 564.00 

CoDIIla )1ft, Co, New Bedford,Jleas . Boys Pants 1, 800 • 19,800.00 

s. Roaen loom Baltimore, J{,d . Yens Work Troa. 1,333 4/12 • 15, 950.00 

Way Hoaiery Kills 
Sport Shirts • 6,103.80 NuhTille, Tenn. Womena&Infanta Hoae 2,168 

Hoffman Clothing New York,II .Y. Boys Trousers 109 1/3 • 940.80 

Jr t-Vor Toga, Inc, New York,N. Y. Ladies Garments 6432/12 • 12, 685. 37 

! ppalachian Kills Knoxville, Tenn. liens Sweaters 448 • 4,463.00 
& Underwur 

llindea & Birach New York,JI. Y. Boys Pants 775 • 7, 943.75 

Dadourian Export New York,N.Y. liens Work Troa . 99 • 2, 244.00 

Daisy Wbithead Knitting New York, N.Y. Vlomena Rose 1,540 • 2,359 .00 . . " Dallas, Texas • " 300 • 495.00 

" • • High Point, N. C. • • 180 • 428.00 

Prudential Knitting P Philadelphla,Pa. Mens,Womens&Boys 2,748 • 38,775.50 
Sweaters 

Penn State lolfg. All en t ovm, Pe. . Boys Trousers 1,764 • 10, 323. 59 

Snarl Brother s New York, N.Y. Boys Trousers 250 • 3,937,50 .. 
Chea er H. Roth New York,N.Y. Hose 759 • 1,219.00 

• • • Rickory,N.C. " 6,770 • 9,617 .00 

• • • Burlington, N.C. " 450 • 720.00 

• " • High Point, N.C. n 2, 010 • 5,125. 50 

Regraded Unclassified



~ 

v&or 
Gl adatone Broa. 
Fuld &: llatch Initting 
Johnet own Knitting Mill Co . 
DeWilde-Hersberg • • 

• • 
Utica Knitting 
Peer l eee Hoeier1 Co. 

ft • • 

• • • 
Crown Bosier1 Mills 

Robert c. K.i~ 
• • 
• • 
• • 
• • 

Loom-TWX Corp . 
New England Overall Co. 
ViTian Fuhione 
Kontcaetle Knitting 
Enex vtg. Co. 
Suffolk Knitting 
had ore Spi n.lc 
Union Penta V!g. Co . 
1. 1. Smith and Son 
" " . . " . " • ft • 

Big Jack V!g. 
Ri temade Garment I Saateld V!g . 

Location 

New York, N.Y. 
Cohoea, N.Y. 
Johnstown, N.Y. 
iuburn,Pa. 
Lowell,llaas . 
Boaton,llasa . 
Utica, N.Y. 
Sweet Water, Tenn. 
Burlington, N.C. 
New York,N.Y. 
High Point, N.C. 

Hamburg,Pa. 
Port Clinton,Pa . 
Hazleton,Pa. 
B. Willsboro,Pa. 
New York, N.Y. 
New York,N.Y. 
Boston, Mass . 
New York,N.Y. 
Lexington, N.C. 
Essex, lola. . 
Lowell,Yass , 
Philadelphia,Pa. 
Bordentown, N. J. 
Widdletown, N.Y. 
Ilion, N.Y. 
BrooklfD,N.Y. 
Bristol, Va, 
New York,N.Y. 
Chicago, Ill . 

Description Quantity 

Kena&Womens Cloth 5,190 8/12 d& . 
Kena&Boya Underwear 1,658 • 
Kens Cottonaport coats 192 • 
Sweaters 863 • 

• 250 • 
• 45 • 

Kens Sweaters 438 7/12 • 
l!ena&Womens Hose 1,500 • 

• • • 5, 000 • 
" " " 500 • 

Kens,Womens&:Childrens 
Hose 11,050 • 

Protective Drawers 128 1/2 • 
Army Athl etic Shirts 95 • 
Athletic Shirts 500 • 
Kens&Boys Sweaters 208 5/12 • 
M:ens Sweaters 962 • 
Underwear 10, 840 • 
Mens&Boys Workpants 112 1/2 • 
Womens Skirts 850 • 
Boys Golf Bose 1, 200 • 
Mens Work Tros. 432 • 
Kena Sweaters 3,741 • 
Mens Work TroB'. 695 • 
1Lens&Boys Work Tros . 609 1/2 • 
Kens&Boys Sweatera 2,074 • 

• • • 329 • 
" " " 81 .. 

Work Clothes 2, 716 " 
Womens Dresses 220 11/12 " 
Boya Sbort&:Long Pants 380 10/12 " 

.blount 

$ 58,828 .90 
6, 612.00 
2, 208.00 

10,904.75 
4,875.00 

507 .50 
7,675.21 
3,000.00 
5, 250.00 

725. 00 

28,457 .50 
629.85 
249. 87 

1,125.00 
2,431.88 

10,115.50 
.26,073.60 

1, 515 .50 
472.50 

2,400.00 
9,121.50 

75, 360.09 
10, 575.00 
10, 581.37 
17, 699.50 

3, 171.00 
186.00 

53, 958.00 
8, 843.95 
4, 775. 00 

$7,367,714.13 

Regraded Unclassified



TREASURY DEPARTMENT 
PROCI>N S ft 'DMIIOM 

WAStlll?i iOH 

January 1, 1943 

LIEILORANDlJl,l TO THE SECRETARY: 

Supplementing my memorandum to you of December 

29th concerning the authorization to purchase sup­

plies in the amount of approximately $27, 000,000 

against a $100, 000,000 allotment, subject however 

to clearance from WPB, !8 have been working closely 

with WPB to develop clearance on spot material that 

can be shipped promptl y. 

We have an informal clearance from t he Textil e 

Branch of WPB and have the assurance that t hey will 

make available to us all facilities to meet the re-

quirements such as releasing to us inventories of 

certain stocks in the hands of the producers . 

l£ ~rJ' 
or of Procurement 

45 

Regraded Unclassified



TREASURY DEPARTMENT 

WAiflli!i810H 

January 1, 1948 

MEII:ORANDUW TO THE SECRETARY: 

Supplementing my memorandum to you of December 

29th concerning the authoritation to purchase sup­

plies in the amount of approximately $27, 000,000 

against a $100,000,000 allotment, subject however 

to clearance from WPB, !e have been working closely 

with WPB to develop clearance on spot material that 

can be shipped promptly. 

We have an informal clearance from the Textile 

Branch of WPB and have the asau.rance that they will 

make available to ua all facilities to meet the re-

quirementa such as releasing to us inventories of 

certain stocka in the hands of th~ producers. 

~~rJ' 
or of Procurement 

45 

Regraded Unclassified
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47 • 

( In mi lli ons of dol l ar s) 

From From 
Banking Non-Banking Total 
Sources Sources 

Treasury bills ••••••••• • $ 900 $ 900 

f/8~ Certificates •....•• 2,117 $1,681 3.798 

1-3/4~ Treasury bonds 2,058 1,003 3,061 

2-1/~ Treasury bonds 2,830 2,830 

Tax notes .. . ...... . .. . .. 1,305 1,305 

Savings bonds -

Series E ...... .. .. ... . $726 
Series F ............ .. 6o 
Series G ... ...... .. .. . 222 1,014 1,014 

$5,075 $7 ,833 $12,908 

January 1, 1943. 

Regraded Unclassified



n le 01117 ~\lao ul\ecl .,. .... or all..,..._ 
-· wrtclq ~1'1 \ll.a\ w- wla •u-.- w ~ 
1111\-.l ..-1 or rtOMI7 1a \laa WI' aM MUM OIW I 1a \lao,.... w r.u-

Oo•...-.. '17 1 I wlall M \~ 70111 tor 7o•r ,.,ll'loUo 
.u -u·-• _,.nuoa 1a 'rsQCl., wr wu ._. .. ._ 
.... w \laa •''-"• or 701111' .U .tlll• I'OMon. 

.... a a ••• eul .... _ ......... .......... 

llaoonl7 70UI'Oo .. 

(81~ed) IJ. Mo~thou . Jr . 

48 / 

uo Wactoalll ............. .,... (Odosar4 took 1n for 
a1cD1nc 1/1/43 - .aila4 
out b7 h1a oft1ao) 

CopJ 1n D1a17 

CopJ t o Odegard'• otr1ao 

• Regraded Unclassified
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Uea'tet. y. pr 

lllh1e 0 i&r 
7 

4 -
lllthle, ... Y.n 

......... o•.n-. 

!Ida le te s , .. -r alae eN ·so lieU. 
et \lie epltMU e.\..U.U.. •• w •• 1lllP .... 
,. ... w 111r * 11ttw o.vt.• • , .... a.- fll ... ,,,.., 

1 _. \e -.- .ale eppur\c~ w \liMit,_ 
• ul1 _..... rursr eti!Je tw .ate we\ ••e=tl!!r 
Mhl .,. '• - ....... ,_. M t11M1r ee wU \lie 
--r ,..,..,..1•11,- ' 'rt ; rrn,.... _. ..U 
'- J dM·. 

1\S.. ....... ~--~-...... -.. uu ..,_ w 'ld.ll .sa "* ; w ~ sa .ale ____ __., nrsa._,....,.~ . 

.. _",_.· 
(..->B. K1p diA,Jr. 
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llJ 

•• • 

-- ( 0 4epr4 'oolt in lor 
uisainc l/l/~3 7 .-11•• 
od ~ lliu olfi .. ) 

OopJ in Dl&'I'J 

OopJ '* 04U(ar41 u offiou 
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117. ~ • • 111\1 ... 
TAIS.\or .... ~1 ...... 
lllttalo ~ llwe 
lllttalo , ... forll 

.IMl 1M3 

ftU U w \ell ,_ UIA .._ ,..__, Dopa..,. ' 
u ~ .,.....1auw et - opl.,...W ~ 
w ta. !,V ... ..-c:- *&.a. * -.trale Is '• .._ 
... 1a ... 1- til Do& 2 

,_.. , ...... all til ... 
,.~•·•b sd ' I 11 wN-. ... Ullo s.-
,....sble .. _,.,,,, \e be • 

la .., ~ vrt•••• .,...u. _. u u.s.a, 
il b ~ Uu: ..., ta. mW .tton. ol aU ~-. 
~ w.•••• *' o JIIIIPU of .... 1111pU••­
...U.•w--...J...-1 t4 ~ 1& u.- _. 
..... la .......... ..u-. 

~ ~ _,a fl#l sl I o \MIIb f• tll1a ....... , .. ~--- 'liar ........... 
SL II~,.._. 

(Biped) B. 'lforw-thaa, J r. 
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... • 

-- (04..-rt took ln tor 
olllllllll l/1/,J - MUM 
o•i liT lila ottloo) 

OopJ 1ft Dl&J7 

OopJ , . Odecar&'• ottlae 
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..... ,,,_ .. -. ........ ., ......... . 
fte~-­............ _ ............. 

JAN ' ~943 

ftle 18 .. \ell ,.. "'* ... ,._~ llepa.-...& 
18 ~ Ls;ruS.Uw et W.. ~- ..-nau. 
M \M ..... laM ,rcci'W ...... W.. Dftrel' ........ ia 
lM ...... 1 ..,._ eollU.. Ia ... all et \M pauteU-
•llJ ' 11• 111 a '" • _. W• 18- poMlllla -....... "',. .. - . 

X. .., weJtdOr7t I I 0 let .. o,....U... ... U 
uu, " 1e w1J u....p .._ ..t..- etr-. et all 
• 1· , ..-o •• "'C thtr, Uta' a .....,._ ol .-1111 

.._ .... - .... - .. - ~ .-1 ., 'dftolr7 ill ... _ _.__. s. ... ,...., • ..u-, 

...._ J11eue _. "" .. r• u..a ,_ wa 
-- •• ~ ............. (llftiiiW. 

(!fped) H. Mo~thaa, Jr. 
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•• • 

(Ode~&P4 •ook ln for 
et~nc 1/1/~l - rtlet 
olli 'll:r 1111 ofttee 

Cop:r la Dlar:r 

Cop:r ' o Ode&aP4 1
• otflee 

( 
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llr ......... let'n:U., ........... 
'llle .._.. c · olal.oA,..:l 
y ,,,.,' •••• 

Dear-· .... 1 )•t 

.MN 1 1943 

Ne lo \e \ell JW U..\ U. "'--'7 ~ 
lo ~ ;; hUft el Ulo •,.t.Mt• ~ 
\e U. -.r ... ,...._ ~ U. X s"• C I•J-
-.,.al _.. ia U. ~ el Dee I 1\11. loot _. all 
el U.. ,.VS.I•PI' d del •P" ro •...,. tlllo s ... ,aadh'• ... ..naln.l7 \e .. I tj. 

Ia .., ........ &1'7, I 1'ee111C ...,., ....... M 
Ullo, 1\ lo -.11' ~ \1M .-1te4 .ttor\o ot all ' '=••, .. ftdac Mcata.w, \Ml • ......,. o1 ..a. 
.... ,I - .... - \e - ~ IMl et 'lloMt7 
ia .... - ........ I .. ia \M ,... \e Ml.wo 

Ae£M. Jll- ...,. ,.. olt11rs \IJIIIUo twr tlllo 
...... I 'I'll~ \e \lie -.r .... ..... -. 

IISIIatoll' ,_., 

(Biped) B . Mo~nthoo , .lr 

52 

-- ( 04op.N -.u 111 feP 
ot.p!.JJC 1/1/ .. ]- ..UK 
••' ~ )&lo ottloo) 

COl)7 la DlAPJ' 

Cop7 to 0401ar&'• ottloo 

0 

( 
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Jlr, II&Pl D. ~ 
~uSa•• ....... 
~~---•• ,,.,_,, o. c. 

"-" .......... 

JAN 1 1943 

P'laM -.- ,. et I a tM1JD fW \a. 
-.1-m*• -pwaU.. p._ \.e \lie .. ._. ...,..:a 
Ia ,_ ~ at D11 ' 1\la, 

ftle..,. Nl,... --~. 111M 
aU fll .... ...,..n111e .............. u. I •• Ia 
~- ... 11111 .. , .,. .. ~ ... -..u ..... 
~*alto l\ 1a feU, toUl _. _, .. .,, 
• ..n ..... lat• ... Nl.et ........... ... 
.. ~ Ia \a. Dl~U'ia - ...... t., ... Ia all 
U. _, , ... -· T• ... all at \a. Jo&&ft.U-
" ''r < c c .,.. s .... _. tats. ~ s tw-
... -1·'eJF \e.. ttl. 
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( 0 4._..,. wu la t•• 
(l'f.,.,...n R . Mn~J/1/a.] - ..Ue& 

"oii',.Y'llla attlaa) 

eon u...., 
CopJ to o ....... 1 • a ttl .. 
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11r. ~ r.ltqM 
Yl• l'lw.U.-\ 1D Cll&rl• Ill Uuurt h'lll 
IIIlA llooataftllriUII C s 'fl, ~'" 
~ .... ~.,.., 
Diu' llr. lo:JMU 

I ..- ,.. \e -... u.at. ,.. •n• of 
..,. .... ~-'- ,.,u111 ea\ 'U'al'ioae 
~ of 8GA Y!.e\or an doiiiC 1D \lw ~ 
...U la'flqe Plua 1a -' .,..naia\041, No 
1a a epl•did aMple of \be tfpo of ooo~ 
U.. e1ah al- ••~»riiiC a Yal-UT, -""'Ill JII'OCI'• oull eo ov War lle'fillce aoUr!.tf 
\e t.ll ...... . 

.u ,.. are .. all awan, ao Cha1.-n of 
\lie a...- c:.M,r ..,. la..S.,e aott, 1\ 1a ea1T 
U. a.., \be w.I.W offort.e at aU -..l_, 
--... kpth-r, \11&\ .. - .sa Uus ... \o 
- --.1 teal of rinN7 ia u.o ....... .... 
-~ ia u.o ,.... .. t-.U... 

_. ad 0 \MaiUil \e .u _. .., .. s.n7 
.. *..., ~s. ~-. 111 a n.ur 
... - .... ,,.. ...... , u.o 1"1 '•• ia .... 
.... lillrUII .. ia .... ,......u •. 

54 

tiu..q ,..ra.' ( 04 ...... wok lJI t•• 
(II"'""' B. Mo~tll•..::r'-:'~~;.r11" 

OopJ lJI DlaJ7 .... eo117 too ........ ern .. 
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JAN 1 1943 

De•r llr. Browaa 

I want you t o know t hat t he aeri e• ot War Bond a d­
't'trth•enta which you a.ot only al"e rwull llC la •Mnor 
aad Pu'bllaher• 'but al.o are otrertac \o aaawapapere, h 
.aat a ppreo1ate4. !'bh ta a aplaac! t d ex•ple ot \lie 
type ot oooperattou which alone oaa brtn& a '10lla\arf1 

oootlautus prograa .uol:l u our War llenac• aet t.tty \o 
tull .uoa .... 

n h oaly t brouf!)l the untted ettort• ot all .Aaert­
aaoe, worlc lag t oset her, that .. oaa wtn til roup to our 
aut ual seal ot n otou l a the .. r aad aowad eoo!IOIQ' 1u 
the peaoe to tollow. 

CoaeequeUy, I wtel:l \o thank you tor brtaglnc 
tbeee War IODd aeeease• to t be attention ot aot onl7 
your owa re1<1era, but the n...,epal)e l' J'M4ere ot Aaerlca. 

atnoorely yo~. 

(Biped) H. lloi'J!ell•haa, 1r. 

llr. l .... •· Jtrowa, Prutd•t 
•sat\«P .. a "'lltl:ler• !t••• .... , a.lldlnc 

55 

~21a4 ......... .., 
Wew Ton0 ._Ton 

( 04epl'4 took ln fer 
tltPillll 1/11~, - a11M 
"' "' Ill• ttlltt) 

aon ... llUJ7 

C:OpJ to Oel•aH • • otllM 

( 
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Do..- B-=71 

DEPARTMENT Of' AGRICULTURE 

WASHINGTON 

J~ 1 , 1963. 

ftdo ~ aola>Gw1edpoozt ot J'OIU" noto ot Dooo.bor 22 io 
clue to rq abo..,oo troa tbo ott1oo em aooo<!Dt ot Ulzlooo. 

Your 1cloa ot v.o1Ds Jobll st-.1: Curry'o pootor •- to 
M to bo a soocl """• ODd I truot 1t will aiel •tor 1all,y 
1D the ooll1Ds o t w..- Bonclo to r ........ , 

1'1to Bc1Dorab1o 
Tho Soorotary ot !bo Treu1117 

1 

56 
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I 
We an tnl'ac ...,. be salt~ a ,..t. 

.r Malt -t ClinT· • u. 1a '­

w. ,_w w »lt u ..U 1IIF ..... w 

. 
y..,. •'=uelr· 

ftt I r •1• 
a. 11 a ot ., et jpUIIl.,.. 

• 
~ 

' l 1 
I . . " ( . 
• 

f, 

\ 
I 

,. 
• 

Regraded Unclassified



58 

AAalJall or lxpotu.rt to Parroll Sawlfti"l P1.a..na 

Deoe~tr,26, 19'2 

. 
Jtu.ber erpoe~ 

to payroll 
ta•lngt pl'&nt 

Part A - Suam.a.ry by Number or Oraa.nhatlone £xpott4 

I. B~tll'lett organ1tat1ont 

(1) Plr•• vltb 5.000 eaploreee or acre •.•••••• 
(2) flrao vltb 500 to 4,999 o~loyooo •••.••••• 
()) Flrao wi th 100 to 499 ezployooo •••.••••••• 

(Ia) Subtotal - lara• tlr.e •••••••••.• •••••• ••• 

(5) rt,.. wltb leaa ~ 100 ·~107111 •••••••• 

(6) fot~ bualneae organlz.atlont ••••••••••••• 

II. Go.,trnMnta.l organ1z.atlont •••.....•••••• •••.•• ••.• 

III. Orand \otal ••••.•...... .. ....• •.•.•••..•..• , .••..• 

~70 
5,697 

25,}117 

}1,554 

1JII ,S66 
166,120 

• 

166.120 

Part B - Su~rJ b7 Nwaber ot Employeee £xpoee4 

I. Butlnttt ora-nltatlone 

(1) Plraa wlth 5.000 ea~lOJitt or acre •••••••• 
(2) Plnae wlth~ to 4,999 taplOJttt ••••••••• 
()) rtra• vltb 100 to., ·~loJ•••··········· 

1'1 8~btoto.l. - large tlrao .......... ........ .. 

(5) t1re. V1tb ltll t~n 100 .-plOJIII ••••••.• 

(6) fotal but1nete organ1zat1ont ••.•••••..•••• 

11. OO•eruenta l organh.&tlont 

( 1) Federal Oo•ern-.ent •••••• .•.••.••••••..•••. 
( 2) State and local aovernaentt ••. ••.. •• •••••• 

(J) ~otal sovern•ental organlt&t1ont •.•••••••• 

III. Orand C.oc..al ••• , •• ,.,., ••••••••• ,.,,,., •. , •• ,,.,.,. 

8,645.091 
7 .-6),11}9 
:i.Z-2,-20 

21,a51, lSO 

~ .-• 1"'J 
25,11},059 

2,~76,067 
1, 17,}115 

2.793.~52 

24.?06, 511 

• 

. 

total - · 

la "'' oouatrr 
(utl•tt«l 

•n 
5,8)0 

29,110 

''·'1) 
• 
• 

• 

• 

• • 
• 
• 
• 

)2,900,000 11 

2,800,000 11 
2,900,000 

s,zoo,oop 

M·foo,OOO ll 

• 

. . -,..,._ 
or . to'-1. 
•• ..a , 

• 
• 

• 

• -

• • 
• 
• 
• 

76 

Ji 
.:I 
~ 

,,..,, .... , OtparC.Mnt , .. ..., 1, lMJ 
!I holud .. evtoultural uplo7u•, allUar7 pereonnel, ecplOJ'ttl on WP.A. or JIU o r 000 ,..,..t,, 

proprhton, tlra -~re, ttlr-t111PlOJ.0, ouu.al worttera ar.d pereone 14 4o•ttlo • •nloe. 

• Data DO\ a•allable , 

Regraded Unclassified



n.-~- ,oo -- ...... ronuu.•s.a 1a '-11 .. ._. n.. 
( .U Hpeno4 I>J t.bot Wu laftala h .tt•a ha\a - . ... ._, ..... Of fliii iiii Piii'OU fii&i Wi ... GGI Sikili i4ZW IIDIII Plu! - """' :1'"' .... ,. •• 18 I - · 19 I 

o.o. a' ., ti.No ..... WI 19 I -·· -· Al&baaa • •••••••••••••••••• • ~ 

1n 1~ " I Jl JZ u11ou •••••••••••••••••••• J ~ 
Arkaaa••··········· ········ 1~ 1110 1110 Jonben. c.J..Uol'la1a • ••••••• 18 

~ ~ Solac.bti"D Ce.ll.to.J"Ili.a ••• , •• •• w 153 151. 157 11 
OOlo....S.• • • • • • • • • • • • • • • • • • • • 

i 1n 1~ ~ 81 :i 100 
COnn•o~1out, •••• •• • • ••••••• g Ji O.Uwa.H . • •• •••• • , ••••••• , • 25 
D1etr1ot ot Colu.b1• ••••••• ~ ~ 100 100 
Plor~ •••••••••••••••••••• 91 92 
Oeora1• •••••• •••••••••••••• " ~ u6<o u' " 100 100 
~ ..... ........••.•..... u w u 11 ln 100 100 Ill1Do1••••••••••• ••••••••• 5U m. m ~ ~ W .L&A&t ••••••• I ••••••••• I I 

to.a. • • • • • • • • • • • • • • • • • • • • • • 12 liD liD ~1 
~ •.••.••....•.......... 

i j Jt j u ] :B ... , .. -, ••.•••..••......... 
Louia laD&,,,,,,,,,,,,,,,,,, 
l&ta• ••••••••••••••••••••• • 100 1arJ1aD4 ••••••••• •••••••••• 100 100 
..... obQ .. ,, • • • ••••••••••• • 

=n , iii 1ft ft 
~ J: ti~ ....................... 
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January 1, 1943. 

TO: Secretary Yorgenthau 

FRa.!: Mr. Gaston 

This is to supplement Mr. Paul's memorandum 
of 12-31-42 as to Charles R. Clark, former Treasury 
representative in London and Berlin, now on detail 
from the Customs Agency Service as an investigator 
in New York for the Division of Foreign Funds Control. 
It is understood that Kr. Clark is an apflicant for 
a position as one of an advisory commlsslon to the 
Government of Iran and seeks Treasury recommendation 
as to his fi tness . 

Kr . Paul's memorandum summarizes Clark's employ­
ment experience. There is nothing in the Customs per­
sonnel file personally discreditable to him. There is 
a memorandum by former Commissioner Eble indicating 
that Clark had not been lroperly diplomatic in two or 
more instances of lnterv ews with~rman manufacturers . 

64 

In one instance an informal complaint was mad• by the 
director of a syndicate of knitting machine manufacturers , 
who appeared to regard Clark's statements to him as 
threatening, which Clark disclaimed. 

Tom Gorman says Clark is not the man he would 
want ~o recommend for such a mission as that proposed. 
Be regards him as a man who doesn't stand on his own 
f eet but needs supervision and that he has a tendency 
to look too much to his own advantage. GoMI&n recalls 
the circumstances of Clark's transfer in February 1927 
from his position as Assistant Customs Attache at 
London to a sLidlar position at Berlin. Clark and 
Charles R. Boward were rival candidates for the position 
as head of the London office vacated by the transfer of 
Wait to Paris. Commissioner Koyle settled the matter 
by appointing Sid Kennedy to the place and transferring 
Clark to Berlin. 
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Erwin May, who was Cl ark'a superior in Berlin, 
says that he did no t think much of Clark's ability 
as a foreign representative but that he has done 
better on the Foreign Funds job. He adds that Clark 
is conscientious and faithful but that he needs super­
vision. 

The file includes recommendations of Cl ark by 
Representative John Taber of New York. 

,. ·· . 

• 

• 
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)IEY)IWfDU)( FOR THE SiCRET!RY. 

January 1, 1943. 

Mail Report 

Not o~y was the mail of Chri stmas week very 
light, but•it was aleo routine in material and lacking 
in any great variety of quotaole comments. Poaeible 
excerpts were held to combine with this week's report, 
which, therefore, covers the period from December 21 
to date. 

The main volume of the mail dealt with various 
aapecta of the bond aelling oampaign. Complaints continue 
to apply almost without exception to delays in delivery 
to employee• of the War Department or othera under the 
jurisdiction of thia Governaent agency. We have at 
least 50 auch del~a reported, many dating back to bond 
deductions in May or June, 1942. 

Complaints about delays elsewhere, and about 
redemptions, dropped in number while there was a decided 
decline in bonds aubaitted for redemption, eapecially 
during the laat few d~a . 

For the first time in several weeks, compulsory 
investment i n bonds waa indorsed by a few correapondenta. 
Other suggestions include: $3 bonds for school children 
onl7; conversion of aeriee E Bonds into Annuity Bonds; 
promotion of sales on the Preaident'e birthday; iaTllent 
for accrued annual leave in bonds; and the diatr bution 
of captured ene~ equipment in connection with certain 
t1Pea of bond purohuu. 

Correapondence about t axea falla roughl7 into 
three olaaaea; appeala for explanation of the new t ax 
aeuur .. ; attach troa those who cliaapprove of the new 
achedule, eapeoiall7 the Victorr Tax; and aucgeationa, 
putioularlJ troa thou who d .. i r e the p~-u-you-go plan. 
There are a f ew indoraeaenta of the aalea tax, and a 
f ew lett ers opposing i t. There are scattere4 indoraeaenta 
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Memorandum for the Seoret&r7. January 1, 1943. 

of a gr&duated apending t&X and a groaa income t&X. 
Quite a number of letters auggeated a discount on 
income t&X paid in full on March 15, while othera 
submitted plana for periodic paTments through banka . 

Lettera from thoae asking explanation• and help 
in making out their income t&X blanks far out-numbered 
all other typea of tax letters . This report containa 
a separate olaaaiiication of comment• on the Viotor7 
Ta.x, which hereafter will be included with other t&X 
comments unless it should prove to be particularly 
heavy. The oar-use atamp continues to be unpopular. 
Letters protesting both 1ta neceaaitT because of the 
limited uae of cara , and the aethod in which ita sale 
ia being handled. There art a great BAD¥ complaints 
of the fact that thoae who failed to bUJ the ataap at 
the proper time are now securing them at lower rates . 
The general mail contained several letter• from firma 
and individuals, inquiring aa to the atti tude of the 
Treasury for pre-payment ?or poat-war delive~ of 
durable goods. This mail has not reached 1n1 appr eciable 
amount . 
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Opposition to the $25,000 aal~ ceiling ia grow-
ing. Nation-wide gaaoline rationing baa brouiht complaint, 
partioularl7 from tholt who han been uaing tlieir oara in 
the sale of War Bonde. ~bout 50 letters have come froa 
soldiers and aailora who r eport to the .Treuur7 their 
failure to receive allotaenta . Ther e continues to be 
great intereat in the ahort&ge of aet&la for coins, and 
all aorta of plana for aubatltutea • 

• 
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Roaer Walter, Schriever Grade School, Schriever, La, 
Upon receiving a check worth $14&. 32 !or acrap iron, 
the pupils of the Schriever School aalvaged, we aee it 

fit and proper to put thia 110ne7 in a place where it UJ 

be helpfUl to the war effort. We therefore enclose thia 

check to be uaed by JOU as you see beat. 

68 

Ruth Butler, Secretary-Treasurer, Junior Claas , Tryon 
High Scbooi, Tryon, N. Car. !Iter the Town of Tryon had 

done a rather .good Job of aalvaging scrap aetal, the 
members of the imerlcan Hiatory ana the Civics Clasaea 

went out one morni~ and rounded up approxiaatel7 two 
thousand pounds. The amall cheok encloaed ($26.92) 
repreaenta our net proceeda . * * * 

Bozo Balic, Camden, N. J . I aa dentation ~ pay check to 
the United States to bUT one good ri!el to ahoot the Sour 

Crout that is in Europe. Gin it to a good aharp shooter 
so that it can' t miaa it tbia time . 

Joa. E. Bezdek, The Colonial Trust ' Co. , Pittaburgh, Pa. * * 

Aa a Control Teller of the aboTe Truat Comp&nJ, I find it 
possible to save between $400 to $800, ~erbapa more, in 

pennies alone, depending on ~ayrolla. MJ suggeation ia 
to haTe eTery p&Ja&ater elialnate uaing change in payroll 

enTelopea by holding all amall change for credit to each 

eaploJee, aimilar to &nJ other deduction. Thia amount 
can be paid. to the eaplo7• .. every thr .. or aix montha 
or &nftlu the pa;yuater aeea fit. * * * With thia arrange­

aent, the banka would baTe greater aurplua of coin, 
eapeoiallJ nickela and pannlea, to aupplJ busineaa houaea . 
I know from experience that the papoll d-nda !or coin 

ar e ao .uch greater toda7 becauae of the tax deduction• 

and a&DJ othe~ dtduotiona, aocial aecurit7, etc . To bold 
the a.all change due eaoh eaployee would aean another entrJ, 

and tbia would be Ylf'J aiaple to &nJ p&Ja&ater , knowing 

that 1 t would not take -h ti•. * * * 
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Sol Bernatein, Public iocountant, Cleveland, Ohio. The 
enclosed co-ication (Letter addruaecl to Mr . Bernatein 
by Frank F. Gentach, Collector of Internal Revenue, 
Cleveland, Ohio, saying that Mr. B' a t ransfer from Federal 
Housing ~uthority to the Office of the Collector, could not 
be consu.mated until investigation by the Intelligence Unit 
waa completed.) ia •elf-explanatory. • • • ~t tiae of 
referral by Civil Service Commission, employment as Zona 
Deputy Collector was to be immediate. I am now informed 
by the Collectors' Office that I do not belong to his 
Bureau until the inveatigation is completed and approval 
is aecured from Waahington. Civil Service, on the other 
hand, says that I belong to the Treaaury Department . 
Between the two, it &~pears that a permanent Civil Service 
appointment and a per1od of unbroken service ia to be lost 
in red tape. • • • ~ prime conaideration in accepting the 
poaition of Zone Deputy Collector at a lower aalary and 
grade, than I was receiving, was a deai re t o aerve in a 
field where M1 aervicea could be utilized to the utmost, 
and the urgent need for accountants. ~s a permanent 
Government e=ployee, previous investigation• no doubt have 
been made and the recorda thereof are on file with the 
Civil Service Commission. Why then, additional investi­
gations? We are urged to be all out for Victory, but 
the loss, eo far , of a aonth's working time in perfecting 
a simple transfer would seem to indicate that we are still 
doing •Business or Politic• as usual•. If the general 
public ·reaponded to thei.r • tax billa ! and the •call to 
service• in this fashion , we would indeed be in a sorry 
aeaa . • -• • 

Leater S. Bush, 102 N. Vine St ., Muncie, Ind. Does 
&n¥One in the adalniatration at Washington ever realise 
that there are literally allliona of people in this country 
who are not •king &111 110re 110ney now than before thil 
terrible war started? What makes ae ask thia question la 
thia nutty Nugent proposal a newspaper atory about which 
I have juat r ead . • • • You ••• to be the onlJ one down 
there in the aclalnietration who hal hla f eat &nJ where near 
the ground. Maybe JOU'll cat loae help after the ~.w Year. 
The people who etill think einoerelJ hope eo. What we need 
1101t in berica now h a thorough 11111 coapleh houae 
cleaning at WuhiiijtCil. Your clepartaeat eaau to be the 
only one which hal 110t gCill ooapletal7 off the beaa and 
for that we all are aost thankful. Pleue keep it that W&J, . 
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Wr. Secretary, and keep on helping to save America for 
the Americans. 

10 

Mr. E. Tunley, 1428 Putnam Avenue, Brooklyn, N.Y. Last 
year I aent you ~ Christmas days pay for Uncle Sam. Well 
here it is again this year, and you will receive it again 
and again until we have defeated them again. 

Elizabeth C. Miller, 2067 E. Cambria Street, Philadelphia, 
Pennsylvania. I understand that Federal Savings and Loan 
Associations are organized and operate under the super­
vision of the United States Government. Is auch an 
Association permitted to charge a borrower 90 days' addition­
al interest over and above the actual interest due, if he 
desires to pay off his mortgage loan before maturity, 
eepeciall;y when said 90 daya' addi tional interest a110unta 
to a.l.Doat $100, and the propertT baa been sold? Thh 
~ractice does not appear fair to the borrower, when an 
account baa alwa;ys been paid up, and the borrowed money 
is being returned before it is required to be paid. 

Wr. R. M. Roseberry, 1ccountant , CountT Clerk's Office, 
Winfield, Kansas. I have noted with much satisfaction 
your masterful efforts, and the results there from, to 
finance t hi s Government and wish to offer ;you ~ con­
gratulations on both ;your efforts and accompliahaenta • • • 

llr . Charles T. Terwilliger, President, The Wallkill 
National Bank, Wallkill, New York. , I recall writing to 
you several weeks ago with reference to certain rumora 
afloat concerning the possibility of the United Statee 
GoveMlllent attaching savings accounts and checking accounts~ 
in banks and on a number of occasions I have read refu­
tations of such acti on in the newspapers. Such rumors, 
however, atill continue to circulate and appa.rentl;y the;r 
are increasing in volume. A day or two ago a cuatomer 
aaked ua if there waa any truth in the current report that 
ia.ediately after the first of January the United Statea 
GoveMlllent intended to place a tax of 25% on all bank 
accounts. Thla 110rninf a laq cuatoaer who baa aome $6,00Q. 
on deposit in our apec al interest departaent, caae in and 

asked ae if the rumor were true that i t l a the intention 
of the United Statea Government ~ lamediate}J freeze all 
bank depoalta ao that no cuatoaer can withdraw funda . 
Theae •ttera are becoaing rather aerioua and I wonder it 
it would not be adviaable for aoae aore definite action on 
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the part of the government to atop theae rumors, either 
through radio statements bf vari oua oommentatora or bf aome 
offiGial of the Government htm.elf, aa well aa through mora 
frequent refutation in the .newapaper• themselves . I wonder 
i f it would also help if the ' Seoretary of the Treasury 
should have aome large placards or handbi lls made whereb1 
banks Gould plaGe two or three of them in the lobbf refut1Dg 
auGh atatementa. -
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Favorable co .. enta on Bondi 

Prince B. Stater , 229 Weat Gray, Norman, Okla. The 
•Top That lQ%•, literature reoei ved thia day, - a&D1 
thauka; we really mean thanks, for we have employeea with 
us drawing GOOD pay who are not investing even 5% in bonda 
from their weekly pay. * * * In your •map•, on page 5 of 
the •mesaage to lmeriean Employer• and Workers•, you failed 
to designate Norman, in Oklahoma, where are looated 5 
Defense projects, partly fini1hed and occupied by the U.S. 
Narr atudents, *** that is suppo1ed to have coat 16 .!llion 
dol ara and incidentally, please note, the writer hal been 
employed on these different •Baae1• as a sign wri ter since 
May the 18th last, and have purchased 22 bonda aome $18. 76, 
some $35.60, total $625.00 which is more than 10% of Df 
pay; * * * LET ME TELL YOU WHY, many are not buying bonda 
through the employer plan:--! hear complaints and DAn7 of 
them, f rom the employees who signed up for the employer 
to deduct 10% from their pay check to deliver to them Bondi 
in lieu thereof, and, after waiting 3 montha, they had not 
received a single Bond; Many guft their job to get what waa 
coming to them, their bonda inc uded. REMEDY THIS offensive 
practice and you will do more to aell bonda than all the 
literature you can print and diatrrDUt~• • 

K. B. Leavitt, 1035 Haight Street, Sen Franciaco , Calif.• • * 
I am well in~ 70 's and never aaw any aervice but in the 
National Guard and I feel it~ duty to do Df lit tle. Pleaae 
do net think thia letter is for aelf glory . W, folks on 
Father'• ai de came to thia country about 1737 and Df 
110ther'• during the early 1800'• from Ho_lland. * • * 
During the dispute between t hi1 country and Great Britain 
over the boundlll7 line betwean Maine and New Brun1wick, 
Df Grandfather Leavitt waa one of thoae who waa patrol in& 
the· border. He carried a S.i 11 Gol d watch while on duty 
there. * • • It waa left to ae and I kept it as an heir­
loom, until this IU-r and sold it for old gold and 
bought a $18. 76 bond with it, by putting a very few aore 
dollara with it, I aa telling you thia for I feel that 
the gold in thia watch 1a doing lob 110re good that way 
than it waa by beingf.u.t kept f or an heirlooa. I think 
that if Df Grandpare had been here to aak t hem that 
they would have 1aid e1 in a very loud voice, * * * 
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UniaTorable Comment• on Bond• 

Ill's. D. H. Ch8111beu, Olean, N. Y. Tbe circular on the 
reTerae aide of tbia page moTes ae to protest to 7ou 
again at clog~ing the ails with u.aeleu appeab to the 
farm populat1on and with quotations froa our adairable, 
but quite - or eo it seem• to me - impractical Pre1ident. 
We should feel much better assured that the aoney we are 
spending for War Bonds would be apent wi1ely it 70u and 
your brother politician• in Wa1hington would cut down 70ur 
o££ice forces to the bone, iaaue such appeals aa thue to 
the newspapers for publication and saTe the beautiful paper 
of the accomp&n7ing circular for s011e real u ... • • • 

William Magenau, Norton, Mass. · Toda7 I tried to purchaae 
a $500 War Bond froa the Poat Office in Taunton, Kaaa., 
but waa informed that the7 were not per.Itted to take 
my check in p~ent. This procedure contra1t1 decidedlf 
with that in Kinneapolia where on two occasions I bought 
Bonda by check, by aiapl7 waiting lo~ enough for the 
checks· to clear - at which time the Po1t Office handed 
onr the Bonds . Io'urthermore, I went tbil 110rning to o.ne 
of the banks in Taunton which alao stated that they could 
not accept a check. • • ·• The1e ditficultiel and ob1tacle1 
put in the way of a prospectiTe Bond purchaaer aake the 

Bond buring program rather unattractiTe. Would you rt~aae 
let ae know whether the Treaaur7 Departaent it•elf ·w 
sell ae a Bond in exchange tor a per1onal check? 

, 

~uatin V. McClain, Pre•ident, Ob1erTer Publishing Company, 
Wuhington, Pennaylnnia. We han had a co.aittee workiDg 
on the Victory Bond DriTe. They baTe done a fine piece 
of work • • • and we han kept the campaign oon1tanUy on 
our front page . ~ 10on u the announceaent waa aade 
laat week that the quota had been oTer-1ub1cribed oga 1ale 
of bcnda •topped. Thia lett ua abort of our goal when in 
the o~inion of aan,.of ua we would haTe been able to reach 
it. Wboenr 11 tating eare of tbia caapaign •hould not 
haTe ennounced the aucceaa of the objactiTe before the 
cloaing date. • • • I aa Jlad that the ia1ua haa bean oTer­
•ublcribed but I feel badl7 that our local quota hal not 
been reached. • • •Without .. aning to iaplr a critici1a 
I would lib to aak if the .ua running the bond dri Til are 
experienced in caapaign work or h ao1t of their experience 

in benking in1titution1? • • • 

• 

• 
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E. 1. Pullan, SecretaJ7-!rauurer, Fuller Manuf&oturing 
CompaDl, Kd&llluoo , Mlchigan. The great aajorit7 of our 
eaplo7ees are purchasing War Bondi periodioallJ under a 
p&~roll deduction plan. In an effort to a'loourage the 
non-cooperative minorit, to join the plan and to asaiat 
in the Treaaur1 Department'• efforts to aell Bonds , we 
intended to donate to each of our emploJeea at Christmas 
a $25 War Bond. The National War Labor Board has refuaed 
to grant us permission to do 10 and we quote the reaaon 
given below: •rn view of the policy expre11ed by the 
National War Labor Board which reflect• the anti-infla­
tionary wage control policy of Executive Order 19250. • 
Your department has always s tressed the point that the 
sale of War Bonds is an anti- inflationary measure , a 
theory upheld by leading economi•ta . We will continue 
to aaaist the TreasUJ7 Da~rtaent in its efforts to 
stimulate the aale of War Bonds, but we fail to under­
stand wq we ahould be dilcouraged in so doing. Our 
emplo7eea were aware of our intention to give thea each 
a War Bond, and now we .uat inform them that the govern­
ment has refuaed us permiaaion to do ao. * * * It will 
be im~oasible to explain to our emplo7eea two conflicting 
theor1es. IncidentallY, we received permiasion from the 
Salary Stabilization UUit to donate a War Bond to persona 
camin~ under its priadiction, but in order to avoid be~ 
discriainatorJ, we cannot take advantage of this perai1aion. 

)tilton Siegel, Pre~ident Local No. 4, Packinghouse 
Workers Organizing Committee South St. Paul, Minn. 
I have been requested to inform JOU about the difficult1 
we are having in promptly securing War Sav~a Bonds whiCh 
han been purchued· on a Pa7-Roll-Deduction liaail through 
.l.rmour and Co . in South St . Paul, Minn. The del&J in 
aaking pro.pt daliverJ of tha1e bond• after theJ have 
been purchaaed tand• to di1courage 1ome of our people and 
they are talk~ about informing The Compu,y to cease such 
deductions and the7 in turn are going to purchase bond• 
out of ten per cent of their checka each weak. You and 
I both know that thi a method of bu;ying bond• is not u 
cer tain as the P&¥-Roll-Deduction plan. * * • 
Br7ant White,~ Franklin Table Co~~pADT, 2020 Village Drive, 
Louiaville, Aentuclcy-. I tried tod&J (Deceaber 22) at rq 
bank to bu;y a War Bond tor a Cbriataaa gift and was told 
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a long procedure to follow in gree.t detail and to expect 
the Bond in not leaa than t wo weeks . Result--no Bond . 
I thought you wanted to aell bonds but you have made 
buying one as difficult as getting a ration card. Just 
why don't you place them on sale? • • • 

75 

Wright Tarbell , Post Ad jutant, The American Legion, 
Watertown, South Dakota. Reams of paper and barrels of ink 
are being used in imploring the American people to buy 
more and more bonds, zet I found out this morning I could 
not buy a $25 bond. This Post has $4,000 in bonds and • 
the officers are trying to accumulate more through small 
issues. We have the nucleus from a small contribution 
given us by en inductee, who waa given a small sum at a 
countrf farewell party; be wanted something worthwhile 
done w th it and turned it over to the Post and we've 
been trying to accumulate the balance of the $25 to buy 
a bond.• • • Yet, when this morning I .found that I could 
not buy an $18. 75 bond for the Post; I could not buy a 
$25 bond for the Post; I could not buy any kind of a bond 
as poet adjutant for the Post; I could not buy it in _, 
name and assign it to ~e post; I could not buy it with 
the Post as the second party; in fact , I just couldn' t buy 
a bond at all. *hat ridiculous situations! I was told 
that many other organizations -- ladies aides, etc ., had 
tried the same thing and their money wasn't ID1 good -- they 
must buy a $100 bond -- end where would they get $100 at 
this time? If their money ia tied up in savin:llistampa 
they get no return and can only cash them in. not do 
the common sense thing of mak~g it easily poaaib e for 
individuals or organizations to buy small, or $25 bonda aa 
I tried to do this 110rning and thereby encourafe thouaanda 
of dollars wor th of ..all purchases. • • • 1a t ia, thia 
Post baa about $25 worth of atampa -- no possibility of 
getting the other $75 to buy a $100 bond and there we are. 

Jasper Hunt, Eagle, Nebraaka . I am an old aan and I live 
alone . In order to do rq bit I am running an egg _production 
project. I ' ve bought ataapa !roa rq gr ocer,-.n, ialley 
Tl'UIIIble, and wh llll I filled the book be kindl.J took charge 
of it and prettr aoon I had a bond to lq aside !or monq 
t o provide rqaelf a fune ral , aomedq. 111 this eat abliahea 
in rq aind a consoling and confidential relation with rq 
Uncle Saa. Whenever I bought one or 110rt atmpa, rq 
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-.one1 had gone per-.nntl¥ f ro a rq bud a. The other d&T 
I completed a book and turned it onr to the grocer, 
111.n. He took it to the b&D.It but thia tiae the b&D.It 
handed it back with the inatruction that the7 could no 
longer take these boolta for bonda aa the Federal ReaerTe 
Bank refuaed to accept thea. I muat aell the book to 
the post office . Then, if I wanted a bond I could come 
to thea with the fjney and I could have a bond. I aold 
it to the poa~f ce for $18. 75 . I aaked thea what would 
happen if I took the mone7 for Christmas purposes and 
passed up the bond. Thll)' add I could as it waa mine . 
• • • Thls was something of a shock to ae. The bond ia 
bought, but is this keeping the faith with old people, 
poor folks , and children, whose sacrifices must be made 
in a· small W&f , and who onl;r arise to the effort when 
strong emotional appeal is made? 1t leaat whT could not 
postal people issue or care for aecuring the bonda aa 
in World Wir I? Would not that take off some of the 
business chill deacribed above. • • • Peraona~, I 
greatl7 admire you and what I feel is 7our abilit7 to 
understand. 

Benjamin Nathan, 2006t Harcourt !venue , Loa 1ngelea, Calif. 

More •oefenae Bonde • could be sold among veteran• in 
this locslit7 and ..,be elaewbere if the same condition• 
prevail. To wit - the law states a veteran can own a 
home to the value of $5,000, not over, in order to 
obtain exemption. If he owns a $1, 000 Defenae bond he 
no longer ia entitled to exemption. Now while I do own 
a home as maD1 other veterans do, mine i~ not near that 
above valuation. I do however own defense bonds and 
would like to procure another but in ao doing u penalised 
by loaing exemption. I cite this as just one bottle neck 

among veterans not bUfing more bonds . • • • 

lfra . Williaa P. lqera , 626 Lincoln 1vanue, Prospect Park, 

Pennaylvania. I am quite disturbed b;r rumor• which have 
been flying thick and faat, regarding the validiQ" of the 

War Bonds. S.ginning about 1937, we atarted buring the 
then •aabT Bonde•, followed b7 War Bonds , .onthlf. We 
are juat working ·p~ple, but have purchaaed approxiaatel7 

$15,000 in bollda. Then, recentl7 I hear that a nuaber 
of peraons are •caahing in• their bonda, which doean' t 
aeea right to ae, and ilao -hear that the Governaent will 
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not be able to pay the bonda when they fall due; that it 
will welch on the payment, with aome alibi or other, I 
would appreciate it if you could tell me the truth. * • * 
J. G. Stoddard, 1063 Glenlake 1vanue, Chicago, Illinoia . 
Without doubt_you are a very intelligent .an and one of 
the very few ~ew Deal~s· who knowe what he ia doing 
and ia going to do from· day to d~ or you would not be 
able to auooesafully hold auch a tough job aa the Secre­
tary of the Treuury. You hue m;y aympathy. Theniore, 
I am aura that you will agree with me when I aay that 
freezing my salary of $150 a month becauee I waa not 
raised a year ago, in order to prevent inflation, ia, of 
all the aainine ideas emanating from the 1000 and 1 
bureaus in Washington, the moat aainine. The freezing 
of salaries in the lower bracketa with the increaaed 
coat of living plua the higher income tax and 5J Victor1 
tax mean a thet thoae in the unfortunate clan will not 
be able to bu, war bonda for the aimple reaaon one cannot 
spend what one does not poaseaa . 

Maurice Edelstein, 14 Crestwood Avenue, Buffalo , New York. 
I have been confronted with aome resiatanoe on the part 
of people with whom I have talked in the interest of inveat­
ing in War Stampa and Bonds. I am aeek~ an &newer to a 
~aim that .i:s made that we are draining tlie resources of our 
Country for the benefit of Britain. 1 a an illustration, 
all our exports to Erutland are under Lend-Lease; that 
merchandise is diatributed by the Britiah Government to 
private concerna; and that the Britieh Government have ao .. 
meana of obtaining revenue from our reaourcea f roa private 
concern• , but in turn do not pa1 ua, whereaa the reveree 
ia true on importa from England, ill our importa are on 
a baaia of aalea to private concerna . If that ia true, it 
doea appear like a lopaided arrangeaent. I ahall appreciate 
any facta that you care to reveal to refute theae claima, 
becauae if not true ~fact auch atataaenta ahould not be 
r epeated. * • * 

-• • • 
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F&vor&ble Comments on Tax&tion 

E&rl W. P&tterson, S&n Fr&ncieco, C&lif. Tbe Tax 
Committee overlooked one very import&nt &mendment re­
lating to the filing of annual inforllllltion returna. 
Under the present l&w, these returns are not reqUired 
to be filed with the Collector until February 15. 
Employers &re prone to take advantage of thia late d&te 
in informing their employees of their s&l&ry earninga . 
• • • Under the present emergency & request made b7 70ur 
office to the ampla,yera, either through the Collectors• 
Offices, radio snorts or newsp&pera, suggesting that the 
employers notiff and file their Information Returns of 
their empla,yees earnings by J&nuary 15, would be com­
plied with. This would cause no undue hardahip on the 
p&rt of the employer . If emplo7ees are notified of 
their earninga &t & l&te d&te, the7 a&f be tempted to 
redeem War Bonda alre&dy purch&sed in order to p&y their 
taxes; where&s, if they are notified &t an earlier d&te , 
sufficient notice of their resionsiblllty would give 
them an opportunity to pay the r taxea out of their 
current earning a. Your cooperation in the above matter 
would be &ppreci&ted not only by ~self and other 
accountants, but by every employee in !Merica. • • • 

• 
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Unfavorable Comments ~ Taxation 

E. C. White, Secretary-Treasurer, Gardner-White Comp&QT, 
(Furniture, Ruga, 1ppliancea) , Detroit, Michigan. One 
of the new tu: muaurea lniea a tax of 3% on the 
charges of all fr eight and cartage. We believe that 
you intended tbia tax to apply on incoming freight . 
However, the way the law ia worded, we believe we are 
liable for a tax of 3% on all of our delivery charges, 
beoauae we do not own our own trucks . • • * Because we 
contract for thia work and our competitor happens to 
own his trucks, the law bas the effeot of being dis­
criminatory against us . * * * 1a we do ~ot believe your 
intentions were to discriminate, we are aaking that 
you agree and aponaor an amendment correcting thia 
unfai r one. 

Charles E. Boyd, Secretary, Retail ~rchanta iasociation, 
Detroit, Michigan. On behalf of the several hundred 
retail institutions in Detroit who •hire• their delivery 
service, we desire to register our 1110st vigorous protest 
against that section of the Revenue lot of 1942 which 
imposes a 3% tax on trucking, cartage and similar 
operations when done for hire. i s t he law now atanda, 
any retail o~eration m&kin~ customer deliveries by a 
fleet of the1r own privately owned and operated vehiclea 
ia exempt from this tax; wher eas all those similar con­
cerns who now hire the facilitiea of a •common carrier• 
delivery service must p~ the 3% tax. • ·• • We have 
figurea showing that the etores served by juat one 
delivery concern in Detroit would have paid $12,000 in the 
laat 12-month period, on deliveries alone, under the 
operation of thie tax provision; and the other group 
would have paid nothing. In that reapeot and to that 
degree the law ia grossly diacriainatory; in addition 
to which it now panali&ea the very atorea, who by reeaon 
of joint or pooled deliveries in the uae of a co.-on 
carrier, are thereby aoat fully meeting the deairea of 
both OM' and OP1 for oonaervatlon of -.npower, rubber, 
gaaoline and other equipment. * * * 

79 
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Louie Gilbert, 5885 N. Ca.ao Street, Philadelphia, PtDD. 
Now that Income Tax is on ever, onei mini, I believe it 
a good time to call to your at t ention that-the Income tax 
form is unnecesaaril7 iiffioult to fill out, due t o t he 
that it ia laid out wrong end firat . It atarte wi th 
the ansWire 8Dd enda with the elements. It you will 
pick up a tax blank - you will aee that when a peraon 
starta with queation one - he aoon finds hiuelf unable 
to continue - but muat turn the page to question 18 or 
is it 22 - proceed to 24 or 25; then go back to queation 
number 4 or is it 5, and so*ip back and forth . liow it 
you will look at the atate unempl9yaent compenaation 
blank, (for employers' remi ttancea) 1 you will notice that 
one aimply proceeda f rom queation to queation in numerical 
order and at the last queation finds himself with the 
correct answer. I can aee no valid reaaon wh7 the income 
tax blanks cannot be r evi sed ao that it will not take 
a crew of lawyera to fill one out and pay the income tax. • • 

C. J. Zerr, Managing Director John Zerr, Inc . , Fort Madiaon, 
Iowa. We are glad to comply with the requeat of your 
department and distribute the foldera • * * to our 
employees. We have bought thouaanda of dollar• worth 
of War Bonds, paid taxea to the point of wrecking our 
busineaa and have alwaya cooperated with our Governaent 
for the 69 yeara we have been in buaineaa. In i pril 
of thia year when our eat abliahaent burned to the ground 
and we auffered a loss of over $150,000 we wrote your 
department , Dea Moine~ Office, and aaked for a breathing 
apell to give ua a chance to get back on our feet . ill 
we got was a deaf ear . ind we regard aome of the lettera 
we got from that office *** as being plenty tough. Our 
stockholder& feel that it is • * * useleaa to continue 
our buaineaa and hen aaked that I arrange to liquidate · 
it . With big buaineaa and chain .onopoliea setting 
all the gooda and all other breaka I wonder just what 
aort of a br eak ia in atore for ua when the big blow ia 
over. I don ' t think our Governaent is intereated in 
thia sort of· thing. 

Mr. R. D. Kel l ogg, Richfield, Calif. Under Victory t ax 
a farmer ia taxid on groaa incoae leaa intereat payaanta, 
taxea, and U.S. bonda purohand. Thil ia all I can find 
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in deduction• in the new tax text book. The oolllltl'7 
wiabea .,re boga and egga and ailk thu. enr beoauae 
of greater ~d foro• conauaption and becauae of 
lend-leaae. • • * If I oonatrue Viotor7 Tax oorreotl7 
it was deligned to tax wage earnera who han no mone7 
innsted in their plant. The wage earner doea not P"1 
for the aaohin•l'7 ha uaea nor for the .. teriala on 
which be worltl , while the !araer don, So• Jlllrl ago 
I bought grain fo r feeding bogs, I broke evan for when 
I sold the b~a I received barel7 eno~b to pa7 for grain 
purchased. . profit waa the compaDJ of the boga, 7et if 
I understand iotor7 Tax oorrect17 it ll&kee no difference 
whether I aell theae hogs fed on purchaaed grain at a loaa 
not a profit, I must pa7 a 6% tax on the amount of the 
sale even tho~h I bo~ht $1500 of grain from which I 
•ola but $1000 of hogs, In addition to the $600 I loat 
I would lose further 5% of $1000 or $50 .,re, thia dou 
not encourage hog growing and t he same state of affair• 
is true of ver7 wear7 chicken raiaera. Please adviae 
apeedily if ~ concluaiona are correct so I .aJ sell -r 
sows and not breed llD7 for fall farrow. 

lrthur C, Wright, 4485 Tweed7 Blvd., South Gate , Cal. 
(Building Developers) I point out to 7ou and the 
congress the Title 7 Section 701, b of the Revenue 
ict of 1941, which•does not give credit on Federal 
Unemplo~nt Tax of moneya paid into the state unemploy­
ment fund , unless claim for such credit is made within 
six months following the enactment of this law, The 
small business II&Jl who ia financiall7 unable to emplo7 
a staff of expert& to advise on the various laws and 
regulations which are pasaed daily must rel7 upon bia 
own time to conduot his buaineaa and get such information 
as 'is available to him. • • • I paid the __ une,loyaent 
inaurance to the State of California on Sept. 9, 1940, 
on Sept. 20, 1941, one year and one day afterward• a new 
law was paaaed requiring me to make daim for auch payment 
wi thin ah JaOntha if such p11Jaent waa to be honored, 
M,y first knowledge of thia law waa when I received a 
letter f rom the Treaaurr Department dated Oot. 7, 1942 
deanding that I p&J the orlgiual uount a aaoond time and 
adding the maximwa penaltiea and intereat !or non-p&Jllent. 
• • • I peraonally find it bard eno~h to pq Jq billa once 
and certainlJ feel that I aa being treated unjuatly when 
I am deaanded to p&J a bill !or the aeoond tiae. In 
talking to -r friends I find that there are otbera who 
haTe been oa~ht in the aue net and that aillilar demanda 
for pa,aent of a tax the aecond t i me are being made 
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against thea.** •When thia war waa deolared I wal 
oaught in an extended poaition and .have lost or will 
lose a life' a efforts in aavin&a, and have onlT the 

82 

unpaid billa to look forward to, however if I &I a amall 
business man must be liquidated, 1 will gladlf auffer 
with mf fellow men for mf countr1 without a whimper. 
However, 1 do not believe it equitable or just that 1 
should be demanded to p&f any t ax for a seoond time. • • * 
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Additional Co .. ent ~ ~ Viotorz Tax 

E. K. Dodson, 216 G Street, N.W. , Wuhlngton, D.C. • • • . 
I do not object to the 5~ deduction so long as 70u compl7 
with the law. Unless it baa been changed over night it 
still reads that pa7 earned on and af ter Januar7, 1943 
is taxable. In short, what right have 70u or an7 other 
person to .ake me or 1n7 other employee turn over to the 
Treaaury any portion of ~ pay earned in 1942, regardless 
of when it is paid? • • • . 

John Townsend , 1718 Bast 38th Street, BrooklYn, N.Y. 

83 

In regards to the forthco11ing "Victoey Tu• 1 would like 
to know if it ia poaaible to make deduct ioas from a&ae 
before payment, instead of at the end of the year? • • • 
I am one dollar per week leas , after pension deduotiona, 
than I received Under private ownership two and one-halt 
years ago! I have five children, one nineteen yeara old, 
thereat under eighteen. To aupporttnia group, ~self 
and my wife, I get $38.82 per week! It i a next to impoaaible 
to get along now. Bach week aeea us getting into the reel 
deeper and deeper. ilready I owe many hundreds of dollars. 
I am sure that the -v• tax was never planned as an instru­
ment to harass underpaid people and I would appr eciate any 
broad view the Treasury Department might entertain for 
auch caaea aa mine . • • • 

Mr . Jacob Heitner, 261 Broadway, New York, New York. 
In regards to the Victory Tax , arrangements have been aade 
to deduct the 5% from salaries received. However, no 
arrangements have been made to •ease• p1711enta due from a-.11 
business men, profeaaionala, etc , In other words , the latter 
will have to pay one lump sum some time at t he beginning of 
1~4 for the t ax due on the 1943 income. To rel ieve the 
above unfair condition, .., I a~est that the Government 
work out plana for the varioua State and National !lanka to 
be authorized to open special Victor,r Tax Advanceaenta 
! ccounta to be opened in the n&mea of various taxpayers at 
their option; said account• to be apecially deaignat ed for 
this tax payaent and aball not be aubject to !Jlheritanoe 
and attachment of ID1 kind b7 ID1 peraon, fira or corporation 
other than the United States Government and not be aubjeot 
to withdrawal b7 the depoaitor. • • • ---
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Max Goodman, Certified Public i ccountant, 175 Fifth !venue, 
New York. In the courae of ~ public accounting work I 
han nriouJ opportunitiea to coae in contact with both 
employers and .. ployeea. • • • Moat aaall ~loyera would 
prefer to haTe a ayat .. of forced aavinga inatead of the 
voluntary ayatea now in effect . It ia their obaervation 
that in aoat oaaea thoae who do not participate in the 
voluntarr aavingt do ao beoauae of a calloua attitude and 

invariably affect the aorale of the othera who do. • • • 
The recent over-aubacription of the nine billion dollars 
loan ia an indioatim that the people are ready for inoreued 
savings commitaenta. It ia Df opinion baaed on auch 
information aa I have been able to glean, that taxation 
in the lower brackets is reaching (if it has not already 
reached) a peak. • • • I would alao auggest that in the 
preparation of your foraa in connection with the quarterlJ 
reporting of the Victory Tax that you combine aame with the 
Social Security Tax. Thit will aave a tremendous amount 
of work for the eaployera, the accountants and for the 
various govel'llllental departaenta . • • • For the workers in 
the lower brackets, the payment of taxes on present baaia 
will be a shook and hardahip aa moat of these employee• 
live from week to week and spend everythi~ they earn. 
The onl;r a~thod in which they would aet ande the neoeuary 
funds for their tax ia a aalar;r deduction plan or a With­
holding Tax. • • • ia a matter of fact , I think it would 
aimplif;r mattera if the Victor;r Tax or a tax of approxiaatel;r 
8% were added to the pretent individual normal rates and 
eliminated from a special category. • • • 
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Northern Waters. At 9.30 a.m. 31st one of 11,11, 
Destroyers , escorting a convoy to North Russia sighted and 
engaged an enoqy cruiser end 3 destroyers, The destroyer woa 
dama&ed but rejoined the convoy, Two of 11.11. Cruisers with 
2 deetroyere engaged ene"')' at 11.35' a.a~. damaging eneqy 
cruiser and leaving one destroyer sinktP&. Ona of 11.11. 
Destroyers was damaged but the other escorts and ships of 
convoy ""re probably undamaged, Enelll)' attack on shipping;now 
known that one further ship - a Belgian tanker ns torpedoed 
on 28th in convoy outward bound tor ~rica on which attacks 
have previous,ly been reported. 'l'his convoy t1as 11ehtly 
loaded wi th cargo, 

2. MILitARY • 

.Lli!XA· Enelll)' has withdrawn from tha fort at Buncem 
which ~as cut off from forces further north by our operations 
on 29th, Lino of our forward patrols novt runs from Buncem to 
North for 40 miles and then North East towarde Buerat , 

~SI~, 28th. llinor engaaec1ents East of lledjez el 
Bab, S~o Pont du Fahs French strongly resisted advance 
of an enemy column of tanks and infantry, Increased eneqy 
activity 1n Oasfa area where a small par ty landed by glider , 
'On 28th/29th destroyed a railway bridge bet'll&en Oasfa and 
Feriana, 

l!lmi!A. 30th, Eneqy ns engased 5' miles North of 
Rothedaunc-r20 miles North of Akyab) , 

R~§S~, Russians have advanced 1n a wi de sweep on a 
60 mileron 1n Kallnlk Steppe, Bast or Don. 

), AIR OpBRATIOQ. 

ll"squitoes and Typhoons attacked 
and Belgium. 9 squadrons of 

i1ea carried out a sweep over Pas de Calais. Enemy 
casualties 2 1 21 2, oura 21 nil , nil , 2 enemy aircraft 
oroe1ad Baat Coaat, Some nouaaa dameged , 

)lst/lat, •trcratt deapetchad - Dusseldorf 10 1n thick 
cloud (one aiaaing)J. IN mining West Coast France 34 (ona 
aias1ng) Intruders -,1 leatl.eta 8. . 

srax 
30th and night )Oth/3l8t. 
by W.Uin&tona and rortreasea (B 

.t.IBYA. )Oth , 8 11 .11. 109'• d .. troyed b7 Jtittybawka 
without """IOii'; 

MID~!, 30t"h/3lat, Southbound 3 1000 ton ahip 
probablY ·~Y .. l Albacores orr s.w. Sicily. 
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EDITOIIAL ATTITUDES 
LIO!!IDAT/0!1 

~ Ou'lan'• -.u. 8hocked ....e.t. ..... tot.: it.~ \be~ 

Jll"e .. ~ c-"-wr• wen leu s.m...n.d 1n ibe loee \No iA u. lepq. 

t'ba • .., h.-dlJ.nla amouwlnc Dvlan' • «*.t.h wva filll ot ~. 1'h4J 

tor.cut. an end t.o the perpl.ex1Ue1 Cl4 d.1eNM1on• or•t.ed b7 hie ]Mder­

tbip 1n North Atr1ca and 1\enlded • huh Tit&lit7 in French collt.bont.l«l 

.S.th tha 1Jn.1ted N&t.iona. It -. e~ usu.td that o-ral OJ.raud wo\lld 

aw:cHCl \.he A~l a;M would aecure the coopilrat.loo of Gene~N.l cl.t Oailla. 

n. c~tatora, ot cour .. , l.rt no 4oubt. that th.,- dia.appi"'Yed ~ .,_.11 ... 

aa.tian u a pol1t.1cal J.aetnae't. !be Da1.lt ~ _. pe:rb&JII \be eon 

apllcU. on UU. .c:on• -a.t..hM' cood. or ....u c.e-a ft"c.: UN ....s.r ot UM 

rr.ach .a1nl .. do not ~· to ;re41ct.. 1\. -.:r be Wt. \M .,._,..u 

ot the an wbo bU plqecl rut. aDd l.ooM witb U. Jui wtU 'Oe a lWl c•­

\.ribllt.10n •.o tt.e caGN or tr.dc:a. •• But w 4o me. that .. PNf• the 

a...iun qa~. •• like it bett..r 'l!be an UI"'AU.fact.GrJ p.1bUc ott1c1al 

1a del•t.t4 tor r .... lect.lon 01' 'llben OM who hu pl_.ed t.bt peopJA; U reo­

turned too ort1oa. Wt pN!tll' tbt ~ratJ.o proo•••·• 
Mott. othart, eltho\llh t.hq too deplored lll.2l"der in M.ch plac .. , ..,., b1 no 

IIMDII blind t.o a:ntioi pat.ecl benefit.lo The at. toW Poet-OS.pa\ch e&Sd. 

cMlJ.o.a\41T• "'lbllt np"e\-t.itlc th1l Yiolct ... ot • ,... all7, it would be 

......U.Uo - w - U.t .., o~l;7 - 1o - tor oo4IJIC U1o oclT 
~ U.t. had 1IIUI'led abou.t Du'l&D.'• tJ.4 *"" u.r. .... to br'1IIC clia-.1."7 

boUt 1a U.i.o •-1<7 ..s -.• Tbo ~ __..w ton U.\ ·~ 

-1-
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11U. l8d *"''tnt.• A t• ~to. ..,... teuf"'al. t.hl.\. o1YU 1\.ri.tt aicM 

N9elop ud J'Nneh oltaYII .. "D. wideaed. ~ cne or two . _... i.r'IGec:ol"'O.lt 

~ \.o eQI"MI CM&tl'.f.&ht ·~uu- or praile tor t.he a. .. udn. •oulan 11 

dead,• INid JohAme• 5t.tl, •t..ona live P'!'ancel• 

Tw. •• hvc• .. u.reotton 'dt.b Ule eboiee ot Otneral Giraud to 1\lCCHd 

'tM Adld.ral. Molt ob..,..,.,, bad hoped t01r th1.a U.tloPMM 1n adYutce,. 

a. U ., amounc.s, ~ .... ~17 opt.Ja:1.1Ue abou.t U.• po .. t­

bWU... The l&lu..or. a., in. • re~mte.tbe .U.\.or1&11 Uclared that. 

~ 01nDII'• .t.tcuoa u &da1nl Dlrlaft'• nee ..... br1np &tt.trt 1n 

,._. - .lt'r1<a ... k "'"' ·-andty w1tlo - ... ~ ~ plu ••• 

._, 'dt.b Dulaa u..,.lftat41d, \be Precb eaa.nd n¥ert.e to tM -.n 'd.tb 

t11ba GW' foro• boPid t.o wor1c iA ~ tint 1nlt&nu. Th1l tU.e, howY•, 
a.a.r.l 01l'hcl will. be iA • .are !&Ycnble poe1t1on u.n he ... -..n tw 

f:lret U'l"i't'ed 1A 4lctr1a ••• !be latt.w'• el.tvation to the l.e&4wah1P in 

llart.h Atr1oa OJIIftl U.e -.;t for a b.unc ot tM breach bt-.. t.he two Pr.nch 

fiiOtlCIGio I 

Dlleplt. ROb •u.taouca fttb the ,.. a:itlM.ti«a, there _. uua t.endencr 

--. •-t&._.. \o bl.l.e the ~tic6 for lt. arU• deaUl• tc 

do - wltlo -loa. Jot u.. ....,..u.. ...t ..uct,.,.,. •• ,...,... b7 u.o 
..-ruc-t. .... ~ .......act tbroap t.be hlJ.tt ap: 1' 1.\ 1W 

- 2-

~ ~t.ioo. .-o.t to • .an, the ~tat.cn ... w feel bMW 

.- l.bo o1t..U011 ---to tool tloat 1t 1>u-~ 

.~ - ol.arUUd. 

n. MW 'fNZ ...., roeet.tA to eoat of tbe .a wbo ln~ .,...,w Cfl/r nd.io 

and t.bt pnaa. TM7 han a.chl..,.ed, part.l.J thr<N&h tbe clArltioaU• ot ~­

tairl 1n Nor-th A.b'tca and part.~Jr t.hrouc;b t..M tonto ot 11111t.&r7 caW, • 
treeb ,.,.. ot d11'ect.1.«1 and ot unit,)- Witb our &111••· 

The chu&Ot.er·ilt.io expre.eaicn ot th1e t•Unc 1a tad in Ul.e c~ .,,_.._ 

t1cn that toM ~lt.ed 111.\1(11'1.1 are at latt. , .. uJ..Dtl7 on U.e .uo.h, witb • hll­

forpd otft1'111Ye plan f«' 'rlctclrJ'. ~ the 'IViOUI IICt<ln ot \he 

war and U.e pane pla;red v,pon tb• bT tbe all1.,, t.be .ulaaua CGDA1t.U& 

eODOl\ldech •.LU are dotrac .apitleet)T. 1be 1A1t.l&Un 1A th1t &1*1 

~ ............. !At.o U.• band.~ ot \M (b!Wd. lat..!A::N ••• 1\. 11 ~. 

It 1a \be COOJ*"&ti• of all the J.W..a, OM arJ4 all ol ~~ S4 \M .,.... 

lAc pt1u11 ot \be rel.entl-..1 at.:t.&ck 1lb1ch 1a &01ac: t.o -.1:1 AXS.1 a1ll\&r7 

ao4 Dl-..1 atcht.: 11'1\.o Ml.pl.a .. pW.p.• 

!b• priM eou.ro• or U\1..1 h1&h cont1deace wu th• IICJW\\111& poww ot U.. 

Ruteian otf.Ui'f'l• Cc:apariAa tlli wintc''t c.aapaip wU.h that OODCbaot..d 

br tbe Jt.d anv l.ut. J'Ml't editor• ,.... prone t.o point out tb&\ Ki\l.tlrt S.. 

now _..,eel OD two tr-onu. Molt. ot tb• •-' oocrrlacecl \be\ \he .... laD 

~- ...,., t.o eo.t.hq .,... \biD • t.aet.lcel ~._, ot pad\.l.OM 

and coa.\1\.W a r.-1 cnokiDC ot .... 1 ~ 

-)-
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o1.oo 1a ,_ d1.oc•o1"' at~ p-obJ..o. 'l'bo wbJect 110 I.-cor 
._ wholl.1 ~. Y.t.ee-,....1dc2t. W&llae•'• laten ~ Neebld. 

~ at.t«<U«t.- eo~t.,ot U. ~ t a-.orable. 1ht tuua-., &P$1U'wltl.J, 

11 Mc'mS"( \o .,._.jilt, ~-and nall\.7. 

RW(!Iti 

...... and Ndio . .. CenerallJ' det..nJ.n~ t.o pro.ote t.he 1\ICCMI ot the 

point. nYOI'IJJ\1 -r•t. t(lr c.aM.S, dried and troun tO«ia. 'l'h«7 wet'l iA 

wbtt.&nt.J.al .,. .. ent. u to t.he need t or euch a progru and at to t.bt 

~tdot..to oblJ.cauon ot all ci t.iseo.. t.o coope:rat. in lll&k1nc 1t. et"teot.ive. 

ror \be .,., pan., t.ha Dna-tn.ekud bra.dcut a.nnowx:t.nc the ratton.tnc 

pla4,.. c.u.ct "• pod Job.• .,_ rea.scns ci•en tor t.M nUoninc,• aid 

\be ..,.. tork a.r.ld ~ • .._. cc.p]Ateq ~tandUU.• A n181bc ot 

c-\aWn, ............. , ~-- eoee t.ar tb&t. annowx:~t. ot &be pncraa 

oo tv l.o -· at oppllcot.14o WGOl4 .,._ po.o1o boqU!c. 'l'bo7 ox­

bonod "-1r - \o .. lt...U..lp11ae ... doplcto<l .......u.c •• ~ 
~. 

C~t. oa. tM point ~ to be uat4 in the rat1011linc,rroc:r .. _. alaoat 

11holl7 t ••onblt, wit.h a n-.ber ot :s-pera 4evott.na t41t.or1&l lp&Ct aM. _.. 

pbut. t.o O&l'lt\&l. «JCplanatlon~. 

owrr 
c.t.J.A d1~ ... OCCWftdi 1ft ~PII" eceCNDta ot _,.q r.Mt1CIW \o 

U.. • •• L ot poJat. n.t1oaJ.Dc. !'t. fol.l.olriJic bed" nee ·~ 1D 

.. - .. ., __ ,..._ ol ~ &honooao, Doc- '"'· - hNdo7 

-~-

110 Rtllll AT maJa !0 8Vf Tllllllll Pttl> 811'011 IIATlalllll - ._ T~ fl.o 

D1AL111S l'l&lt SUIIl'lllll PCII Cl..m I'OCIIS... IIDIOl 1lUS1I - - IJID 
Ill Cllli:AOO - - Tort< !l4a'&ld tr,_ 

QIOOCIIIIS CUB:I RtlSH ~ !IQIJII)IJIG - - Icri< ... t 

QIOOCI'JtS 1101'& t'O !lillt HOIBDOO - - TOTk Journa1 ._. ...... 

C.U."N'ID f"'CCIS RUSH IS ONJ STORts .&.PPLY OIJf RUlON - .. York Da.ll¥ ,.... 

No\.binl 1t 110r1 l1ke11 t.o at.iaulatA hoardinQ; than Uta notion that o\hw peopl• 

are pll"&ot.loin& U. 

DEVELOPING SITUATIONS 

f()(J) RATIOII/6£ 

a.eent. -npc:rW ot BurN• ot tnw~e e-arn•·~ oo ~ nM\ioM 

t.o toocl rat.ionJ.nC ncp~t. U.t. the e 4 ,_,d.,.. J:I"CCIft8 Jv\ ~- _, 

~cMr\.tr l\nlrll neliWDc•· • Wot that. people r-.jeot. the prlnc~ ot tood 

raUanln&. 11>111 .,.. _.. UlrAo~ \o •-lA .,_. U.. al.oJ lA ... ...-... 

a w U....-ouncMd. P'OCJ'U• Yet, at. tbe ...,. t.S.. t.bat. tN7 IIOCf'P\. \b.e Me4 

tor ratlon1rtc, t.M1 1 re pil'U\1 t.o blalll the act.ual. occvrnnee ot lib.....,.. 
on "coY..,_\ bu.nc~ - on tailu:rt t.o h&nd.ll the tot&l Pf"'bW of tood 

.,.pplJ wUb torMl&h' ILn4 ottlol-7• 

AccordJJic t.o \he con"tlpondel\t•, thl u.rican people •WO"'• ot nttaalDI 

u a t• ir and. lNiiDeNllb W1' ot cWit.ribat.inc ICU'O-e c-'1\1•· en at. 

the ._. U.. t.brq an IM.UMd t.o t.el tbat. ni.~ .s.ctr\ llaw -... 

a'fOicled - tW llleht be WI ~~-t. - 1t ""' Ooc • •- '- W tend ..._ 

-s-

J 
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O'f.....all toocl ai\uat.ioa tt1\b ..,. c<lapet«<ea and co_..... The t.a:rd.l.nMa 

wU.b 111bich 1\ •Pfi"'&Chad cAe probl•, \h4l1 UCUet baa bean pa.rt.l,r N$PC1n.ai· 

ble tor the oeourrtnee of lhor\q111a. 

Tbe-1"''PPO"t.a ot the Bw-.tv.•• cot'f'e.apc:l'ld&t• ..:r.ah• u •xauerat.e<~ i~~SW'Ution 

ot •bt d'\4ftt ot p:lhltc dia.Mt1t!ac~ wiLh ra\.ionin£. The Con"M:JIOndent.e 

\ed t.o repor-t. c~tAt.. n\hu' t.hu t.o P•• an obJectiYa, «.......U ·~ 

ot puittllc Mnt.J..etlt. 4 dU$11"0porUOO&t.e n,._ or ~ a.re ..n-~ &ad 

~t.betie to tilt l.dla1nUtratJ.en. But ai.IQ' ot "'- ua 111. an. ex.celltnt 

PQtition to Obatrva people•• r .action3, and ~atr vs ... are indicative ot 

Jlh'la.Uin& aent.t...t ucana an art.Seulate and 1ntlu.ential • ....,t ot the p,lblJc. 

~ people are 1.tlcl.ifted to uc:r1bt: t.~ ~ to tbe t&il~ ot 

~ ~" t.o V.\ U.. r.,.,....,.. ~tbet.tc&l.l,y. 1'be;:r «q:~ect. leu 

tood t.o be prochx:td 1n uc.J bta~g• ot labor dJltio!oil.Uta, •l'lortt.c•• ot 

!t.nl -.cb1neJ7 and the lack ot .Pr'ic:.e incent1vaa t.o rrow .ore ot certa:in 

nMd.ecl prodUC!ta. 

-6 -

Aeh'anc• ~-.nt.e ot ntiora.1nc proc:r- .,.... ....,. --ua, .,..., 

\0 nee in -.nr ~ ot U\e coun\.17. Tbe7 ar-e ~..t u opeo iaYtt.a· 

t.lon.t to bOU"d. How...v, rH41'1t.Mnt. on th1a aco,.. ~ be l..II...S 1D the 

cate or tba pr~t P"'CNNI bec•I.W• ot 11aer Da•U • oareN exp1aaau.- ot 

\.he n...s tor 41ecloain& ~ Oo'r~t•a plan•. Hl.a ~\loa bu re­

cet•fld witinpr-.d ra.-orablt c-t 1A the pre.n. 

The INI'eav.'• correapcndan'tl belte"W"e \bat the Job o! ••ell..1AI- tbt DMd tor 

food rat.1ontna h.a.s bte:n b&dlJ' bungled. In • Stntrt.lft1, thq aa:r, J~Rpl.e 

unclaratand t.M rN$01'lS tor l"&t1on.1ng well en~. Yet, at the .... tS..., 

UMI1 enWta1D the contr&41ct.ory 1d.N. that. thU coun'-'7 h&a plct)< ot rtf117 

th!J:It, aM the7..,... t111.taral.l.7 Nloct.a:nt to aQ 8Zfl NOr1t1ce Cdcb t..a•t 

al>eoht.el7 ~· C_..i.Dc or ccmtrad1c·t.or7 QP1MA\.1oca, UDOJIDe.,_ 

Nfttl Wikh don't quit. Jibe, 11'" ~a e«~•Went elliC\lH l<tr ~ tht 

n.ad tor put1.C!ula.r proczoMII. AM, the eorna$10Cldet.. -.tntain, th•• hiD 

b"n plent.,y ot con.t'Uiton. "rlrat t.hq S8J' we don•t have enouch butter, 

ntxt cia,)' tbq N3 there•• plent.r- and the dt.7 altu' t.bat u.•a f'roattl1" 

l:l.pl.l.taat.1008 ~t. be c~, con.tiatect aod eorrr1.Dc1ftC, Uae cOl"''UfODd-141 

vp. !'her Ml.l't. c~• not Gftl.J the .Mad tor nUoa.lAI bill\ the comec"\!.oQ 

bttwoeen .. Yin&: rood and beat.inc the Ax1.8. 'ftM7 INtt prtMOt rat1oa.inc not 

•• e.-.thttc ~ trc. abov., but u an opport\1\it.,y tor ill tbe people 

to p&rti.C1,p&te 1n w1Mlne the PtOP}M'I ftZ', 

ro be etteoU•e, the corr•pondent.a i.Dsi.tt, the uplanatiou baw t.o be> r.­
PMt.d -.:v t~ .. Cbt -.a wr-u.-. •n. l.ID't 4ftOIIIIh "tO M7 ~ uw.p 

mce. You. .._,.. t.o ,_,. it iftt OTIJ' and over apin. • 

- 7 -
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lAbor td.l,_.e UIXII u.. rep1a.r COl"f"Upcll'd.ab o! the aw.ta o! lbt.eUi­

eee• .._ ... .,.., dtl1A1t. ~· aboot two·o! w ... t. P"NtlAI MAJIIOIIIV 

~ _ :a..bor ....._ """ .-.... u.. 11>o7 boll• .. w• both -:t.o 
an .1.arp17 1ou1 iA ch&raet.r, toba:t. tl1417 ted to occ:ur 1A c~t.1on, aM 

t.b&t. u.., can bt eonq....rtd 1! OovtnDClt., ~..,_t. ant labor ooopw..~. 

The di.t.poe .. ot t.he -sit.or• are aotabl7 ria.llar1 and ptobt.bl7 retbct. the 

yt.ft ot .an)' worker•. 

'l'he td.U.ort all r .. l t.l'lat. with btt.ter plAnn1.n.g the manpower thort.act -.i&ht. 
ha'rt bMn avolttcl or allwl&ted. The continued txiat.nct ot larce labor 

I••-•• 1n ~ ctnt.er., auch u New York City, ~oY"N, t.bq •1nt&1n, 

U.t. _,. orden have oot b.- diat.rl\Nted. ri..ee.l,y. lttatalotn policiN ot 

....,.t .r-t. are &lao bel4 to bti r•pon.sible tor U.. ahor1.ept ot _,. 

1fiOrbn ..s r .... la.borwt ~ upci.eoeed 1ft •c.~ loe&UU•. 

Pow ou..r e&'IHa ot cAt sw-•.m. t.lcbt. an~ ti"'-tloo are -..t.-lonech 

\be boU'd.Sllc of ~1 b)' ~t.J Wdeqat.e boulne taowu .. , 

taU ... to aUUae aU anU.ble a.pl.QJablM, ••PtCIAll.7 1PCIMDJ and. ant.l­

w.oa ~t JnO\.lota. l St. 1ou1.t editor writ... bitt4rl.r about the 

b1r1zlc policT ot .,.. ot t.be tina 1n that ott,r, 11h1eh ~ Mn-wUon 

appli.oMte and rurtl tn.Nitnt.e 1D prefennce to \Inion ....,_,, He rtport-8 

U.t 1D lat. J~oY..-, 10,000 ot the 2S,ooo .-hera ot the at. Lou1l auUd· 

iJlc- -u (API.) _..~. *""·•t U..oo- """" .. oi<W> 
1lft1ch cRld r.dil.r be oan.....W to war work. 

-a-

Loct ot .-om....,., U.o ,..., (2) -..... -"11lc eondiU-1 and ()) -

satWact.orT U.-sJ~C condiUCM. !bt 1101"'11:en .ott. s:r<JQe \o Deck ott a dq 

DCIIf' and U.. are UloM 'llho ckln't. ·~1at. \be·~ ot \be...,. or 

thoM ..,_. epiri.t. baa Men eroded b7 U. cr1D4 at. the plant. W UM l.Mk 

of aaU..!'aot.ory hou:t.nc and r.creet.ion. 

The ..Ut.orl in•ilt. \.hat. .-rtf' of the DOr'O 1rr•:PoM1ble WOI"kel"l ·~ •don•t 

I;U'Iderat.and 11!\at. t.bt war 1a all about. • Tbe7 recU'd. thei.J' Ptrtonal pltuiZI"e 

• • 110ro U1pcll't.a.nt. than re~ attendanee at. 1t0rk beca.UH t.bq d.cn 't. CI'"P 

the 1nu .. and. JNI"pottl ot th6 war, or v1aua1111 t he con.uquenc11 ot an 

.ut. t.r1~. Somtt.S..a they tall to pe~e1•• the conneotion btt-.en the 

work thq ..,.. dolne and rictOJ'7 on the ticbtJ.nc f'ront., 

'ftl.t ,.,._,...., .... the tdit.ou tMl, tnG"t'it.abl.T l...S.. to ext4N1.,. at..n-

. t4d•. tt. ... po!Awct ovt. tat. ...,. s.n wort: tore tnOUCb to eollect. O'rflr-

u.. tor U.. M'ltnt.h conueuUve da.Y, t.Mn take .cae t.t. ott. Otb4n 

valoe an ooc.u1Cfttl d&7 ot reat 10 h.1&bl.r·that. t.hq take it. ..,. ""- lt 

DMN the lo.t of prta1wa pa;t. J.n uc.esslvt.lJ" loftc WQII")C WMk ,....Ute t.D 

1tn.1A
1 

1rr1t.abU1t.)' aM r-.chac.ed .tUcitne-7 • S.. ~ ... .,..eort. to a 

d.t.r'• •b~A&•• tor relit!. or, t.be7 acwa.ll1 set. tick e.f'WT • wblle. Dl 

h!Nlth ••• •nt.ion.td with t\U'pr-i.s1nG frequency •• an la;port.ant. cauae of 

T'bt labor edJ.t.ol"l blaot rltoiV' o! the worlc:inG condit1ona ret;>cnaible tor ab­

aent.MUa eq~ \tPCI'l unaccent.. theM 1ne.ll2dl not anlT 1nJucU.c1ou 

tiM and oor .. t1M ~w. but tlto J.ack or ~tion of Pl1 

and. 'WOI'kinC C.ondit.iOM1 &Qd. MC!Kt o! WOI"brl' bMlt.h ud ..u ...... 

_,_ 
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~t. b &lao bl.-1 tor pe:nd.t.t:.1..Qa utci.al ~· t.o occur MIS 

ltw oocutonall1 bol..rcl1QC MlpGRJ'o lbmeTer wor1t al on down tor dther 

or t.bNe ,...,..,., u. .U\Or'e • .,. u. .a:.enc. ratA PootA .,. n. noMd 

to •boooncSoal-• l CJWWe wcwtara• .,s.rtt. Sc.e • orbn take t.1M ott 1A 

41•pt, •eo u not to d.ru ~ tor polishin& toola.• on UM oc.her hind, 

When pl.tn\.1 vt opt:NUI'If: at. t.op apeed., u:nq~.t or hal"UMd wpe,._. 

n~"'"· _,.. t:nrt. thrtir auc.horitJ' in a .....,. • h1c.h &rooHa • ol"lctrt• Nttntatnt. 

11M edJ.t.ora lull.T r.ao,U.te the t.Xt.tnt. t.o which unaat11taoto,. Uvq 

oond1W.ont abo ltld to abHnt.eeia. 1"tley po1nt out. that 1J'\ a&n)' boo. 

~ .... hl&ble W01"k hOW"a bna t.o be UMd t.o nnc1 a place t.o Uvt. Whtr.­

..,. oan•t tinct looaJ. q\W't41rt tor t-heir tailiat, UwT·&J"ot lO:alJ t.o t.ake 

t.i.- ott to Yial\ u- o,.r UM 1fMk-trld cd r.t.urn late to wort¢. Or, 

lone1r and '11'1 \hout. ·~-· t.o wtsoluc. fanu or NC'.f'Ut1on, t.hl7...,. re.-ort. 

to ~ lad .,...... - then ba .... to tat. u. oat. t.o NC<Wer. 

ap.ct.al .Uu::Na wU1 M DIC:....,., tbe edit.ora feel, to NCiuca U. b1P 

fnct.teoe. ot ~t.Mi- ..... , 1l'c..:J nr wwtcera. Their &L~ •• m . 
_, ,, , --.,.be a;.tct.ed. to ~ u plant. Md c~un1~ pt'abl .. u. at-­

tacked IOd ecl\IIMUonal procnu an \UXlert..I.J(tn t.o brin& worker • i.nt.o 

C-lOflll' 1denut1oUS.OG with the naUon•a war elton. In ldcU.ticn, hGnnr, 

a n\llber of the .U.t.ora Mlnt&in that. 1t. will M ntCNI&J')' t.o all01r we-en 

• o.rta.ln • OWl\ ot U.., on a n&\ll&r ba.nt, to att.lncl t.o thopp!ne and 

t... attain, All ._... on U. ~ ot aa.ldna PN9b1on It# tM 

clq .,.,.. ot ,_ ·~. 

IUfOIICII S1AIILilATIIJI " OHR0/1 

66o,ooo _,IT .ltiiS PliCiml 
- Dlrtro1 \. ... , n.o..ber 10 

111e w cw. ar ..- m IIIPdiCI .w:e PIIIIZlliO 
- Det.ral t. lrM PNN1 Dlc:..a.r U 

8el:.h-M of bNdU.net l1b W.M1 1bl Mft-pGINl" at.Abilll&t.iCIQ pl.ln (0\ otf 

to a W tt.u"t 1n DeLroH. llat(f woricers had tbt !ll.prt,.1Cft' Ulat 1n •~ 

way or othu tht plan "host" t.h• 1n t heir jobo. tt.Hnt.Hnt. • •• not 

ttron1, bu.t t.he alaconcept.lon 1nt.tM1tit<l the norMl retittAne.e a '*' and 

cc:apl1oate4 arrt.ne-«tt. b lllcel.y to eDCOWlter. 

1 neld ·~ 1n t.he Detroit. area revealed wideapNIId ienoranoe, •• ... u 

•• ai.wxlerst.&nc11nt, &boot. t.be Mit set-up. 1• rank aid tllt wortcwe ..,. 

m.w what ,., M&nt. wbtn 1t. • .., reterred to u •tbe -.npG~~~~~ar ew..bl.UutJ.on 

plan• ar •the ~r plan .. • !bq az:derst.ood onl7 1fhln u. •u celled 

• the tJoet-M •• 

J.cnorMc-• cw:t al~Uou ... t the !'1ft ~t. -..;, do _.. V!.M 

l'Utn. tapoere in &n .,.... aot. h1\.Mrt.o not..! tor -.ooUl labor Nl.aUone, 

1'he7 .q aetuall.T inwrt.rt 'ld.th the W(ee" ot the et&b1UaaUon plan. 

(!ne of ib purpolll WU to fac0.1tate trt.t~.afWI which wUl. ~~~~~~ to .... 

ett1o1tnt ut1Uw.Uon ot Detroit'• IIMJXIWerJ it Htl up ~~Kh1Mr'7 b7 wb.lch 

such t~twe M't bt b;andltd, But tM .acbinery wW 111 idle 1t worken 

..,.. \11\J'•tUu • Uh 11.. FC)Nien M1 exploit the preva1l.1na •11\Wid.eret.Mdlni 

in nriw. ~· t.o tore• .. to •ta::r on t.Mir jobe. J'i.nl.l.q, at.nnd_.. 

·~ Mf1' optN\11 •• a brUt oo tranaten tra ~ .. enUil. to t.....ual 

... rtr. 

-u-
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,. v~o &116 or,.Uud lAbor 1n ~ wbol~ ..._.. """ _ 

plan. !lao pl.la, ia t .... ,.._ ...... - .-chod 1-u_,. ..,. 
iepWIWUwa ol ~t. md lAbor, altlloqb ·~17 deplct.ed b)' 

U. .. M ord.,. ~ b7 Pa1ll Mdtl.1tt. &c.~. JAborrt1 

eniScn.Mt ot t.ht plan ..0. it l.ikel.J tN.t .oone.r or let.r an eduoaUonaJ. 

p~ .ul be \llldft'Wlca to ·~ it• prorltlon. t.o U!e nnk and tUe. 

U. .,...ent, howtvtr, 11-~r appe.ara to undereau.ate the tiu ot t.he td~a .. 

t.ien&l Job which nMCla to be cton.. A 1118tt1ng ••• ca.l.led to expUJ.n the 

acr-t-.nt. \o 1500 ebop •t.ewa.rd.s and loul otlicera or tht OAW, but no 

clear out Wt.nu:.uon~ .. ,.. ~·• the tor ~ u.. tt.abillut1on 

plan 1t1 abopl Mit locala. .U ot the .S.ddl.e of Dec:Mbt.r, u. plan wu 

not .._ beiAc pat on u.. a,.ma f4 110at. loc&l ... t.in£t;. 

Loci< oL t..uun,.. wl\h ..,. p1.1a l.no"fit&llq boip- .._., - ... 

allrollt u .. pncUO&blUty. Selle or the oc tntcrri...s 1n Dn.roit, •o 

.. ,.. onl.7 •lll&all.7 &eq0&1nWd 'ldtb u. pl&n, .. ,.. ahald t.h&t 1\ aipt. be: 

de- and oWe.,,_. ta opent1on. 

Tbq ~iud \be~ tor U. min •chinel7, in p&rt.icular, to be 

npid and ettio1tnt. n.. Pl"e'\"&illnc 0))1nicn .... , that t.he plan • ould 

!&11 it 1\ W N "•• llow in operatJ.on •• t.he 11Ul• ~1·• 
- om ...,, lc.t worken 

~u. oL brtJ.nt aa a tit-do. tt.rlke. 

-u-

pu.orlnp, lhooWI all 'bo •UllMd. ldoca\1~ - wUl ~ ... 

eon ettecU" 11 the)' uc blip ..,., bator-. pl.MI: .,.. toral.q ••-->04. 

/IISC trl /It;$ 

A n~ ot the ...,...'\l*t Nrular correapcxdent. han nport..e4 rtOttl\11 t.Mt 

public oon.t1dence in \he a\at.tdi .ar ~ of the l)UWd MaUc:a. h&t b"" 

1c.nbet. t>Klovdtd by two ... nw - t.he BTitJ.ab PriM 1111n1•"-'• uevt.ion 

t.hat he doe• not. 1nt.t1Kl t.o preaide over the Uquidlt.ion of the 8ritiab 

Bllq)ire and the American .uit.Ary upedient of doiJl8 budne11 with J)arlan. 

!he tMo wbJeot.l were ..nt10Md tpOnt.&J\eOUal,y by rldel7 •catt.trtd cor­

t•uponclenW in rtlponN to a sen-nl Bur.ag nq\l .. t tor 'l'itwa on poet,.. 

..,. probl ... 

Aecordinc \0 theM NPOI"'W, ao-. Cbvdd.ll'• •t.a~t-. lftt4.1"J~"t.«l ~ 

-n.r AMrlcaM u a re.vcecee of ol4-Wb1onad Sri Ueh s..p.ri.aUa. 1\ 

t. aatd t.o M'f't ~ cliat.rv:l't or Briu..b pu:lliOii'N atd to .. .,. N1Md 

,.d. out d.o.lbt.a at to the .ohU.an. ot but~: eeotiiCI.!c ..S pol1 Ucal ~· 

IdNllet.e ..- t.o have euttert4 a sood dMl of dbc~t.. 

· Tht preva1J.1nc retpONe to t.bl D&rlan arra.ne-ent, .coordJ.nc t.o the C«'-' 

reapond.ent.t, appeare to have beon a lo,.al, u~~cb not wbOl.l7 euoo11ehl, 

effort to aoctpt. t.he ju..t.1t1cat.ion of allituy expedience tnd. to bope 

t.Mt it. will turn out. all ri~t. People .,-.tMtio to tM Adlaln1twat.im 

tend. to QPnN tai\h 1.n tt• 110t.1"' mel to eq, •T"hht'ft -..t. be.,.... hen 

thaa .. w U. ,,.... But ewn ac.e ot theN, aecOI"d.iftC \0 \he c~~u, 

on fMrN ,_, \bo _ .... oL-..,.. o! o...,.....UO wUh pn..oipae. 

o. let.W' ...,._ U.,. are u~, ~ th:U ar ..S l.lb \be l.l.n _, ., 

-1)-

I 
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lhcNld. .. tlaM· lt id..U• 1e thrGim ...,..,.. And • naber ot other• ,._ 

n&lod u..1r .-.inou 117 -·~ tho "- \llot 1M dool with Dt.rlal 

...U no\ l.u&. tor lone. 

a. corTel'pCW'deM Mud Ula\. a'IXh a1te1~ "" •o~c.S .l&rat:l:f b1 
ectuoa\.ed ptrHM. ,.lnot.ht.r wepstAd thi.\ run approval ot t.be official 

t.rat.n\. or Darl&n ••• upnned u.1nl7 by those whoee atUt.udt tc:llfud 

probl_, b nll"l"'Wly nat1onal.i.sUo. "RNCUonaritt·" were en-

by "proot tha\. " ..,. red polit1c1aM •tt.er aU - ticht.tne 

tor o.ar own ln\.ute\.11 not tor WUton1&n !deale.• Sane who tear Ru"la 

t.oo1c n&ti'I.U'MCt h'oa our tr1Wllneea to Vlo}lyt "!hia provte t.hat OI.U" 

&lllanet With Jbntla 1t not to 1deolccical u we teared, but opportun1tUo 

Jv.t\. • 1n \.he c.aH ot Dar lin.. • 

1bt Blu'Mo•t COII'ftt"J)Ondeu ue ne:it.be.r fttticie.nt.q npre~u .. nor 

a\lfft.clen\.17 object.iw \.o • an&o\. ~tiont about pop&l&r Mnt.iAent.. 

tbelr "PO"\t M.7 M ..U \.o 1ndicate, ne'f'er't.bden, &bat in \.he al.nd.t ot a 

coocl *"V ~c.&M .illper1al1• an4 oppo:rt.t,a:da do no\ 111a coafort.abJ.¥ 

with td.talla. 

-U.-

IA -· .ton bolon Mtl- .u-p reu.a~Ac- wu ..... , \llo 

..,..... ot n.••" 41"Ct coa~Dct.ecla ~ 1A tav ~ cdU.. ­

Io:ft spoUa1 o.vot..t., St. 1.0II1e eel~. In Ind:t....,Ut aM 

Dtt.rait, aooept.eact ot UM Deed tor ... N t.1.GaS.zlc ... ..ob 1~ U.. Sa 

t.bt '*" o\ber c~U1tt - ~t.l.)' u tbe Nml.t. ot an orpabtd 

.. po~..,. to br!Jl& alleN• • ~ poo-t ot t.bo ratlonilll -· 

tnt.e.rri..S..n, ..., oonduot.td. &pin 1n t.hue te~~~r c1t1ea du.ri.n.a 0.0.-ber and 

addJ.Uonal tur'f'eTI ,. ... IIA4t 1n Okl.a.h<IN., 'l'Uat &I'd Cal1tom1a, •• .. u 
• 

.t....,.ne•• of the rubber ehortac- bu 1ncre&aed - eepeoialJ.1 in tM CWO 

elti .. , 1Dd.1&t1Apol1• &net O.t.Joo:it, where anU-rat1ocWle 9fOPICand.a M4 

crMt.ecl the .oet. Hrla. doabte ... to ite rea11t7 1n r~.r. rn u. 
M jor cd.l prodUOUC tt.aWe UM:re 1a .UU, app~~W~U7, • JII"'C''C'UCed 

_ ... _ .. ..u ...... ot.-~ 

llat.l-'- S.plo 
Old I'll Uonecl arM 
... ,.. U.oned U'M 

ln<UAnopolil anc1 o.....,.burr (Ind.) 
Detroit 
St. to\t11 
Clneland Okl.Ah..-, T-...., Calltonda 

74J 
67 
sa 
71 u sz 

SJ.-ll&rlT 
1 

U.rt M.t Men a dec~ 1:D t.bt m-ber o1 JIIOPl• who -.. \M 

'DIC-.1\7' of naUonr14e rat.t.Ciniftc. ~\ em \hit ec-:e bu ~ 

~ 1a tnd;l.aM.polit and n.trot.t. a.a&t, itdMd, ~\ the whole ot 

.... . _,. ~ ~ wi\lo!A ..... u. ....... propoa. &eola . ... -

- lS-
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DO TOO !!!llil QASQLIJCIRA'I10111110 1'HRCUCilOOt 'till .4'11Cif 
a IIBC!SSAJ!n 

)fat10t'lal SriiAple 
Old ra tiOMd &nl• 
H,.. ra.Uonld area 

rncttar.poll• w Green•bw'c 
Dttro:Lt. 
St. Lcui• 
C,_l.lnd 
~.Tau, c.utonda 

2~ 
42 
62 sa 
.)6 
2) 

lncl101t.N \hat ao..l'l'l!*l."t hatdU.nc ot .u .. ,. r&tieninc •t 11'1\h CCII\IIldtNblJ 

.on crit.icl• in the old rationed ..,.., than in the reat ot tbe cCNnt.ry. 

r.u~.r .. u 
HotJ.~ S..plo 

v.7 .. u or Poorl,y wo ..... r 
Old n. t101'1td &rea :IS$ m II$ r .. raUOI'IId ..,... SL J7 ' z.ou-poUoaod .,._.~ )8 ~ lD Dol.ralt .)6 S6 e St. Loa1o 1.6 bJ ll Cl ... lond S7 Jl 12 Oll:l&hCIM, TfiQ.I, Cali.tornU Sl 4o ' 

hoople wt\o antnNd •tairl,f nll" ar •poorl.T" to t.hi• quenicn "" uttd. 

to ctw .,.cit::tc crtuci-. r.~Unc ~t. or th• procru. Xn \be 

old NUoned &f"M1 U.re .. re ~t cCIIII)l&lnta repn:liac U. db~ 

lNU"' ...S .Uo-t ol .,...U... ...S a fooliJic U..t t1oo .... oboald -

t.a .. be-. t.be oal.J'.,.. \o nner, ~ tb1e acrt. ~ neea'-0\-.. 

J.uoaell' ...., dhl • tor U. h:lpr cl11•UatMt1Cift 1D tbe .,... wtJ.iob W 

-16-

.....,. -......,.. llu- a dollllonta - ... ,..won ntlOIIl ... 1110 

poblio ~ t.o tpSrOIICb it with & tood dMl ot faith 1D t.be Oo:wawt.•a 

a~llltr to ~otar tbo - attootJ."lir· lll>oro tbo pr_.a hao b­

•xperlena«<, holft'l'tr, a cert.&i.A •aunt of db1Uu..101atnt ..., to tw. .. ••t .. 
ln. Pollia!>• .... inoomeni- 1JI'<G1lod -od _ ... thaD._..., 
poMiblT ..,.aa«l read.i:lla• tor •aori.l1ot wu 110n eots.oa.tl U.U rill. 

11» rolaU-b1p - ruiiOor - ... ollao lo otlll - Nl.r _..a.at.od. 

• • • • 

-n-
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TREASURY DEPARTMFliT 
Washington 

87 

F()J( L'.!HlDIATE RELEASE, 
Sa turde.y, January 2, 1943, 

Press Service 
No, 34- 82 

Socrctury Morgent hau today unnounoed final figures--a his­

tory-making total of $12, 906,000,000--in the Treasury's December 

Victory Fund Drive to enlist fighting American dollars against 

the Axis. Together wi th tax revenue and the usual Treasury bill 

and certificate of indebtedness financing to be done in the mean­

while, this unexpectedly large subscription to the Treasury offer ­

ings by the inv~sting public gives assurance, he said, that no 

furth~r drive will be necessary until early April. 

"The $12, 906, 000,000 of borrowing is a ref'lection of the 
schlc on which the war is being curried to the ~ncmy in our 
growing of!onsives, 11 the Secretary said. "It in a measure of 
the productive and military might of Amorica. 

"Thtr• i s comfort for all of us in this grand response by 
the people to the vmr needs of th~ Treasury. The banks of the 
country promptly and willingly did their allotted share of the 
lending tor their own account, and they aro especially to be 
commended tor the nanner in which they urged their own deposi­
tors to withdraw runes and invest th~ in Treasury securities. 
Insurance companies and other institutional investors also pur­
chased large amount~ . Some hundreds of thousands of individual 
investors were able to purchase the securities, and thus rolled 
up the total to the largest figure in history for any single 
borrowing operation. 

"I am esrecially pleased that almost all of the 
$3,906,000,000 increase over our goal of ~9 , 000, 000,000 came 
from non-banking sources ,• 
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Treasury officials revealed that in addition to the borrow­
in£ the Treasury received during December anproximetely 
$2, 7oo, OOO, OOO in taxes and other collections . 'lo'hen added to the 
public debt r eceipts ·of $12, 1l06, 000, 000, thie makee a total of 
$1&,600, 000, 000 of funde received last month, 

The following tabl e shows funde raised during the month of 
December through t he sale of United States Government securities : 

(In millions of dollars ) 

Treasury bi lls •••• ••• 

7/8% Certificates ~·· · 

1-3/4% Treasury bonds. 

2-1/2% Treasury bonds, 

Tax notes -

Series A • •••• ••• 
Series C •• •••• f'. 

Sa v in~re bonds -

From 
Banking 
Sources 

$ 897 

2, 117 

2, 0&8 

$&, 072 

From 
Non-Banking 

Sources 

$1, 678 

1, 003 

2, 827 

t86 
1, 226 1, 312 

1,014 

$7, R34 

- oOo-

Total 

$ 807 

3, 79& 

3, 061 

2, 827 

1,312 

1, 014 

$12, 906 
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January 2, 1~3 

TO THE SIORIURI: 

I aa aorry to haTe to bother you about 
the Budget Mea~age vbtle you are not feeling ao 
well, but I felt tbat you ougbt to know about 
1\ ae eoon aa 1\ oaae to ay attention . 

Yeeterday afternoon Mr. Paul, Mr. Blough 
and I vent oYer Seot1on 1 of the Budget Mea~a~e 
with Weldon Jonea of the Budget . It vat e1xteen 
treevritten page• and vaa aore in the nature of 
a State of \he Union• ••••aa• than it va• a 
Budget Meeeage. We hd no ooaaen\ to aate on 
it other \ban that. 

Tbie afternoon va bad enother conference 
on Section• 2 and 3, wb1oh are at\ached. Seot1on 2 
11 the taxing and borrowing profraa· Seotion 3 it 
our future world, 1nolud1ng Soc al Aeourity. Here 
again it eeeaed to ua that they were getting into 
the~tate of the Union• aeaaage aphere. 

I told the Budfet group that I eav no reaaon 
for Treaeury repreeen at1Tet e1tt1nf around a table 
trying t o correct a lonf doouaent o th1e kind 
without t1ae to etudy 1 beforehand. I alao told 
thea that it 1nT01Tid Tital f1eoal pol1o1•• vh1oh 
you •hould ate and, if you did not aar•• with t hll, 
you ehould haTe an opportunity to dteouee thea with 
the Pre1ident. Mr. Paul and Mr. Blough are both 
againlt eoae of the tax reooaaendatlon• and do not 
feel that the ooapuleory taTlnf• profraa 11 large 
enough. You will notloe that hi ea •• tax 11 
baok under the naae •Tax Deterrent on War Oonauapt1on.• 

I alao told thea tbat if thiJ got any word 
tonight ae to the reaot1on of the Pree1dent to 
Seotlon 2, I would like to know for our rid&DOI 
ln aalting oorreoUone. Harold SaUh ~UI called 
ae (b: 10 p.a.), 1111ng that he bad ju•t returned 
troa the Preeident, who had been OYer 8eot1on.2 at 
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rred leaau. bad •de a few ollaD,.a '*' bad ecraed 
with praoiloallJ ewery\hlar and eald \hat he ~ 
aada up hla alad to aubal\ to the Conrr••• a rather 
ooeprehenalYe prograa and he waa no\ fOlD( to chance 
tt . S.t\h aald he told \he Prealden\ that the 
Treaaury wae agatna\ aen\1on1nl ooapmlaory a&Ylnga 
and waa probably aplna\ aoae of the foraa of tuaUoa 
aenUoned. 

I proalaed the repreaen\atlYea of \he Budret 
t hat we would aee thea agaln toaorrow at\ernoon a\ 
tbree o'clook ln order to aubal\ to th• aDJ auueated 
cbangea t hat we alght haYe . In Ylew of \he lnforaa­
tlon I juat got froa Harold Salth. I doubt lf we 
will haYe aany ch&ngee to auggea\. 

DVB:ILI 
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Janua ry 2 , l94S 

l J clear »r. A8uea4oll 

IIOtlp& le aotaow1tdatd of {oar 1tt&tr 
of iJ•btr 2Sl 1i42 la wlloll It h 1 a&td tllat ~·-
JOil!r. .,,... 11 f!:'artd &o uo•f' &111 •a•t ot ·'l'·54 u t al et\&1 .. 11& or tilt r11. Ill I her puollutd ~ &lit U.Utd hdll la 

".&J' 1t 4t11Ytrtd to ro. btrtw1tll a olleot tor I I 711.54 dra~ ~&lt 8eort&ary of \lit heanrr ~ool lo. 1?· ) &o JOU orltr, •• f1aal p.,..l\ for ... , 11 Ytr. 

Ytrr &nlr JOilrt, 

(SIGNED) D. W. BELL 

Acting a .. ,,,., of ''' fre...r,. 

811 htell-.., 
file AOueado.r l~r&r .. rdlaaJT ud 

Pl11lr.t ... ., of -,ala •• tile 
Ulll td.;;tit ttl, lab IIJ of , ... :1 ... ,... . . 

ra:.. 12/30/42 
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JAN - 2 19!3 

......... au a • 

1IIU .. te C nO '& a • ~ e6 - 1111' 

... u • ,_ ~-. • ..... ••-. ..., a 
....... ._ __ • '1 ........ .. 

• ,., .. ,. •• .,,., r • sa*'*-. ......... 
(SIGNED) D. w. BELL 

..._, 1I!Lt .... S• 

......... 11' a • ... f 
oas.. .. 1 a 'siR OS a 2 

2 

.. .. 

~-..-a ..... . ... , ........ 
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Or iginal to Dr. lhite 
AlotoatH. to .llr . D. Bell 

12/24/42 . 
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TREASURY DII!PAwrMENT 

Seoretar:r Morgenthau 

Randolph Paul 

The aan who reorganised Kareball Field' a 

wae a :wr. Wc!C1uie, 1lho is now deoeaaed. 

)(r. Louis Weiss •d• the following auggeationa 

ae to buainea ... n : 

:wr. Bdard F • .lddlu, for1118rl:r Pt-esident 
of Mainlaid !li'eu CapaJ!l' (a unit ot c-roial lllveabe•t 
Trust); Treasurer of Burlington llilla. llr. Addisa, who 
is between 45 and 50 7'&rt of age, h a liberal and 
extremel:r waalthf. 

llr. Sidner Soheuer, Chief, Pt-ooure1111nt Iaportl 
Divieion, Board of iconoilo Warfare. 

)(r. Lawrenoe Karer, Pt-uident of a Watoh and 

Jonl..,. c_,.. ~ 
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COI'Y UO. .i:J_ 

oyr.;l. no . 2 

Information rooeived up to 7 A.M., 2nd Janunry, l94J. 

l ' I!A:il!!l. 
~ 

NORrHtlOI WATilRS . Ono of H. ll. Dou troyora roported damagod on 

Jbl. MD arr!vod at I.IURIWISK. 

HOMl t'ArCitS . lat.. 1. blockada runnor rro. t.ho FAR EAST we. 

~oorl.b•••~ of CAPl. t'IHISTJ.R.. by on~ or H.ll. Cruiovro directed to l.bc pooitioc 

!IM>ITBIUWIOOI. 291.11. One of H.!l. Subndrlnoo osnk a ship off 

ti>''LiS. lst. Ono of 11.1.1. Crulsoro hit by bootb durlne dsyUgM raid on ALGURS. 

·'. M!LifARX 

.!l!!§lli. Contral Sect-or. lluao!Jtno oapturod Vol.IKI LUKI. 

opcu··.t.ionu ho.vo been local a.ttacka on o. numbor of Gormnn at.roneholds . 

f.Uddlo Don. Exoopt. in the &roo. of Lowor CHIR, further RuGs14n 

procrou he.e boon pr.,.tented by powerfUl Goi'IIIAn ooW1t.er a ttoeko . 

Lowor Do~>. Gonoan attoapt to tooliove 01\Cirelod 61.11 Army by a 

Lhruo~ l'rOil Ooutln!eat of Srt.LINGIW> dooioivoly dofNted oM the Russions aro 

•»l<lnc ropld ,>rogross 11\ pursuit o! rotrea~lnf 01100ll'1 oaptur!na to>u oo left ~ 

of DOH oppoa! to TSIIIL'lA!ISKAYA. 

Ktt.lmuk Steppes. Furthur RuodlM progrooo with capture of i:i.IJ. 

) , AlfiOP~ 

I"R;;.ICH ,/QilTH Ai"'RICA. On )Oth 1 )lot and night )let/lsL SFAX HaJ,bo•uj 

""" bomhod by Allied aircr aft . )let. United St.otou bo10boro !Mdo 2 .v .. oko on 

SOUSCb and tiaht.or bomb.sr::s nttacked a ropnlr depot noo.r rmtr 00 F~. M.l. 109 

daaagod S o.!roraft on tho around ot BOilr.. 

CR:?rt. JOtb/Jlot. 11ellll\rtono bccbed HZ!Wtl.IOII airfield. 

~. ?.'ttb. On.!t.od :;tac..• Uba,.toro (1!-24) att.ochod •hippi:.( 

In IWIOOCXI u~tll\g n ... to a 6,000 ton ah!p ond ~.ooo ton t.onker. JOtll/Jlot . 

Hliod eecllua bofthoro ott4ek<ld airfields at lillti:80. ~l&ht llo~/Iat. l'el.1Llgtooo 

Utackod MYAB. 
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My dear lr. Preetdea•: 

UDder da•• of Dlonberv!), 1~2. I wrou 
{

ou eendtna {ou a dra:• for a •••'ton oe•erlBf 
axe• \o be aoorpora•ld tn your Badll' lee..,.. 

Laa\ tue~y I wen\ oYer \lle .,_,, wt\l you. 
U \be eue Uae you al10 read \wo aa.oruda of 
•Y conference• wl'l Sena\or Oeorr. aad Coa~T•• .... 
Dougb\on, held wUl your &Jl)ron a\ wltci we 
dllcnattecl \he \u pro,raa for 191Jj aad \le prolll•• 
connec\ld vl \II \he nblllleton of \lll pro,raa \1 
Oongre11. 1\ \leee ooaferenoee, \leee aea\leaea 
bO\a aareed wt \II nr •lew \ld ue lllclre\ leeeaae 
abould ao\ coa\alD any de\alled propoeale. 

,._ tally &~reed wl\l oar IUIIII\lon \la\ 
~he \ax eec\lon of \he Budf'' lee~a~e elould be 
l n reneral \erae and \ba\ \ ellould oaU epeclfle 
propoeale . You wlll recall \la\ I eald I fel\ 
aure \la\ \be Bureau of \lie Bactae\ would DO\ arree 
wHII wild \be Trea.nry llad nlbiiiUecl. You aald 
tlla\ dld DO\ eaUer u oar drat\ wu vla\ yCMI waNd. 

Iaaedla\ely af\er leaYlDI \lie Vlll\e ICMIII 
Oil fuelda1, carrylftl CMI\ your IUIIIIUOD, I ._, 
\ o \lie Dlrec\or of \lie a.qe\ a copy of he dran 
you bad apprond and ldYllecl 111• \la\ \he Treuary 
W&l prepared \0 CODAl\ wl\l Ua Oft U . 

We heard ao\lllftl froa \lie Bad~•' lu ... 
unUl la\1 rrlci&J at\lnooa, wllen we recelYed \le 
flre\ eec\lon of \he propoaed ladle\ lee..,.. La\e 
Sa\urda{• repreeeauU••• of \lie lade•' lu ... ••• 
o•er wl h a copy of \le 1100Dd 111\loa, o.rerlal 
\uauon end borrowlDir aDd lr. Bell, lr. P•l illd 
Mr. Bloqll dliCUied W1 \II lll• \Ill pollcy qaeeUODI 
liiYolYed. We were •old •' 6: 1~ la\urday nnt., 
by \be Dlrec\er of \le lad<•' \u\ you lad blea onr 

Regraded Unclassified



- 2 -

ne Budget Bureau draft of tlle 1eoUoa of ... 
Mee~a~e deallnf with taza\loa and borrowt.,. 
that \he polio 11 were all ftzecl. and Oat eo 
tar ae any chana•• in pol1cie1 were concenld 
the door wae cloled. Ve were utld 'o ro onr 
the language and !lake lllJIIIUoae. tNt eo\ to 
eubatt any baatc cb&Dgee. 
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We are ln no ~oel,lon 'o do \hie beoaa11 
we dieagree with the whole plan of aatl, euoll 
detailed taz and borrovlq pr~oeall la lle Badte' 
Meeeage and. fUrther. becaaee we object e,eclft­
cally to liTeral of the propoeale contained la 
the Budge\ draft. 

Ve have e\111 aao\.ller baall of objeoUoa 
wblch ve beUeTe to be of grea' tapor\uce. Ve 
in the Treaeury feel •ery etronglr. ae e~re11ed 
in •1 letter of Deceaber 23. that the Ooarre1eioaal 
leader• ebould be tully coaeulted ln the laltlal 
etagea of vortlng out a taz ~ro«raa. ror liTeral 
weete. repreeentatiTel of the freaeury h&•e aleo 
been in frequent coneul\atioa wlth all offlclall 
of tbe lxecuUTe Branch of the GoYirMiftl wllo are 
intereeled in \azallon and laflatloa{ ln order that. 
to the fulle1t uteat poulble. n a p\ llaTI 
agreeaen\ vl \h o\ller hecraUTe Depar\aen\1 u well 
ae with Congreeeloaal leader• before any recoaaeada­
Uoal were eubalUed to eo.,reel. You ....,_, 
Meeaage in the fora prepared by the Bar ... of tile 
Budget would ca.ple\ely frue\rate thtl plaa. 

If I had mown tllat you vented de,allld 
eugge1Uoae for a fall flaoal pro~ to be laclwlect 
tn your Bud.lll M111aa1. we were prepared to atn 
thea to you at oaoe. u late u laet 'heed&J. 10. 
told .. tha' 1011 looted to ae to O&ri'J for 1011 tile 
reepoaalblll'' for a \alf &Dd flacal procr-a and 
that you dld not tlllalr the Bar ... of tile ladcel 
ehould be la,erel'ed la 'he dltalll of ..ell a proar-a. 

-------·-
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If. aa we llaYe be• taloned. decltet• 

11&1 been rnolled 011 tile •t• 011U tue of tile w 
ltcUOII lD tile ton a•t Ued to U " th lu ... 
of \lie lllldJe\ aDd tile door 11 eloMd \o J1011CIJ 
wueeU0111. 1 u ooa•taoecl tllat a ann atnue 11-bttq llllde. If tllte 11 tilt eUuUoa 1 lllall 
be 11rl0111lJ •barrueecl tn U1J a\te.ph to oarry 
on anr fllr\ller nep\ta\toae vt \II Ooatrentonal 
leadera and nen aore creaUJ •barrueed tn 
a\teap\tna to adYooa\1 before ooaatt\eee of Ooaare•• 
a proaru deYlled under aoll otroaae\aaoee aDd 
one wlltcll 1 bellne \o be ln eneral ~,lllkl • reapec \1 uiOIIDCI. 

In \lla\ el\ua\ton 1 feel \lla\ I would llaYI 
to con1tder ay1elf free no\ only to ort\tctse \Ilia 
Budaet Me1..,. publtclJ. ~' aleo to '"'' pabllclJ the freasary Ylewe aa to llov \o aee\ \he tnfla\toa 
problea on \lie tleoal free\. 

There 11 ano\ller phale of \ btl aa\ter \lla\ 
1 reprd aa nen aore tuM .. enkl and I \lllnt rena 
will waD\ to at•• 1\ aoe\ eerloae ooneldera\1011. 
The Secretery of \he frea•rr. aa chief tteoal 
offi cer of \he Qoyeraaen\. 11 reipaa~lble for aatn­
tatntna \he public credU 011 a eoaad baall. Be. ta 
con,ucUon wUh \he federal heern 1J'1\•• 11 
re1ponetble !or an orderly GoYern~~~~\ eeourttr aartet. 
He le re~tred to defend Joar fteoal poltclel before 
the Ooncre11. He te re~lred uder \be law \o 
adalnte\er aDd es~\e tbe !leoal 1 ... adopted bJ 
the 0oqTIII • 1\ .... \0 M \0 be baaloally W!'Oftl 
tn prlnotple !or \lie Dtr•\Or of tile .. r ... of \lte 
Budae\ -- no do .. no\ keep tn \oacll wt\h \he Oonrnaen\ 1eoarUJ aarte\. no can ao\ appralle \lie 
efteo\ of reooaaendaU•• aa \0 \u .. and borrovtaa 
on \he publlo credU. vllo nner llal \0 ao before a 
Oonare11loaal .... t\\ee \o defead JOUZ fleoal pollcte1. vllo aner 11a1 UIJ\IIlq to do wt\11 tile 
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adlltnil,raUoa ud ezenUoa of 'IIIN 1 ... , •II 
wlloee ottloe Sa DO\ equtPitld \o lladle pro 1•• 
ot '1111 tllld -- H be abh \o ••• 1111 1\ra\qie poll Uoa la ooueouoa vUlt _. • ....,., .,...,. 
to beooae JCMU" f:hl18f adYleer ln \Jie onaolal wort 
ot l.,tq ou\ a fboal pro,ru tor pre11n\&Uon 
by you 'o Ooqr111 Uld h \Ill laUoa. 

ror yoaz tur,ller iafor.,loa I u eaolo•tac 
a ••orudua h , ... lhlrea of \Itt lllda•' ooaa.u .. OD 1\ I propo.al I. 

1&1\lltullJ. 

(SGD) HENRY WORGENTHAU JR 

Tbe Prelide'. - -
fbi Wht,. BoD••· 

.. 
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,., ..... la ...... , .. ~ ... lUst ,.,. ...s .. 
Ute .. MllesUw - 1- taa •• lOAM, IIIIN 
_,, M • .. ,.._ laltlal laae ttl i¥113 wl • 
l1a IM Ia tM ~!itU•lerlaU__.,. elt .... sl .. 
lalaM taa sa lft3• -. -=-Uattw ot ,_. - lN 
Us"UU.. w1 tilt a.w &a ....,.lal wllHilw a\ ..... ..u ... ,., lassiil-.,.. •Uwtlwa .. , • s 
"alll la .. tlalll ,... 1,.,. ... ....... la 
-- ,._ ........ ~ .. la .. ···- ... ,, .. ,, ... la tM lllld - lerlatl F .,. f!:=::"'• aUIU 1' tM ............ _ _,. 4hll • 

.... ~ :.r-ia • ::::~.-::.~,=:.. .:·--·-::. 

.... " ;..; ... Us"UtiH WiU .... 1 - -tez 
lll'l•lerlaU__.,. .,...._ ;I .. eMUII 'I lUll la .... , ...... 

Ce) ftlli'a la .. ,.., lll .. , tnnot~IF 
fWil•neeee lllpt lie ....... la ...... 1"!~~ .. In I r .... ... ... an 5 - ... ! .... IIi 
• a 11111w ... • =-at sU" ...-tal .................. _,..n_. ' • 
••a II &1. 
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,., fte ... sNMUt6 ar •uat•u• ,., ,.._ , ........ ._ ., -u. ...... .,.,. .. .., ... .... , ....... , ................ -·u-" ... . 

heN - H ftOIIP te ~n .... Pftel .... lael ... 
we ... tMle ..... la aatn 7nu's ..... , ...... . 

(n) We lilnllnn U _. .. , In srtnn•, ta , .... .. 
... ...... , .... - ·--· •• ,._ ........ 11111 • •• u. rn•t awu .. ~n .. t,.,. • ...... •• .... . 
.. , •- Ill 1"7 uatft"ln. .. ...... , U san•U M 
...._ nl ... ••• tM NC~•• ... lssNnNn ln l,_, ..... 
... u ......... -·- .IU'l .. lf') ......... ~-, ....... . 
1. ' 111!!1 "''" 

(a) fte .a-•m•••• tsr ....-lN'7 tss•t• tn 
larplJ ........ ..,.. .... -· ln ..,,, ....... 
,, ............. al ........... ln •11nnu.... .. 
....... ~ ................... -· nl •11nau ... 
IIMnr ... '"'"" ,las ... u M nttlntns•~ terp •n J•eUI7 ltn ... ,..... Us Mt nrr .. , wt1l M .... u, 
....... _, ·- ......... ,., .,, ....... "' ... •nallss 
ln wn1•tu-J HPil pVellaHs. OllnPlSI •• We Usn 
1-ua .. srrns .. rnr a11 ,.,_.,. sr urn •••• •• ,...._ ... an"•• wt11 - ...... n.--~ l AI' .. ... _. sr 1-...1PS'7 ••••n• -u ..... ,.,.. an1,. 
TIM M.U• lP liM& o ...... MP .Ul ... N MNlJ Ill 
... ,.,..11 &M•U• p1aa '*' 11111 t snl ... ntMr 
PanMHn PP .. 11. 

(It) It .. .u - _. .... Nlnr ..... 7 '?p .. 
niiHt sr ,, .. , .... •• an n ..... , .. sr ... prtsnl,1n 
Mnp'" ln ... le..., taa. ....,. tM .. ...., taa U 
appsSN nlMet .. nata Ul&t tM ..... MJwltJ sl UIS 
.. ..,. .. 11111 ....... u .... r.u ...... - .. .. , .. - ... .r.:._. ....... , .......... ... 
'ln'-7 ... 9 -~ , ••• ,. • Mn ... a11_. an • ...u. ...... .. nU...tl .... ~-- - al~ 1 .. 3 Ita .. ; I IS tl• IW ....... M"lRI la::-.. I 
.... MM ..,...... h lB .,,.~= .. , lstn. 
tnU• We ,rtMl~ u ... • PS'7 ........ 111M· 
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(a) tiM ... ,, .. •=•& tea ..... 1111t 111 11as s 
uaa• ta .. mu .. •• taulr .. "u nul • nat 
"" Ntlll alae taa, Wl - ,..netlll ,., ,_..._ , ..... "..... ... ..... ..,... .............. .. 
........ ~ ..... - 11111 ........ ll' ... "l'f - ., ............ u .. , ... , .. u., ... - .,,..._. ., aa. .. ...._ ,. .. atttaeu., ua ....,.,, • .... , ....... .., .......... ," ............. ,.,... ....... ,eQll 
11&111& , ...................... .,..., .. ,... ..... u 
11111 ............. Mila ·- ............ an 11 , ... . tar ftllaaal (Uta-a ... tift t ... _. ..... tltt-••••· '" ............... •Ill• .... ..... .. -· a. au ..... u .... 111t .._.... te .,. llllttlal111Ur u.o.pt ......,. .. JuUtr • _,..._, ........ , ,_ ta.. ,.. ..... , lJI Jda ..... , ........ 

(') Ja - Ylew ... -· .. uet....., ..... UWt ka Ill - .... UIII la a ,..1$ OlllYI tea Ill laUYa.-1 
.,aotl ... wnaaw ,... .. llltln._l aa1 ... ••• • Ntall ... 11.... oau ... rott• at tall ,,. at tea ..... 
•• .. 1'01 ..... " ... 1111 ... at - ........ 

(e) • Mllftl ,.. '" ntnet ... lr t..al&ar wtu 
- ... 1'01 ............. Ill•• ..... , ......... .. at tllte ll ... ....,. 

-· "'"""" •r• 
(a) a. •••,.... .. taa pl'epollle at•• tM ,.,.. ..... 

\bat ....... ..., '*-'••• 1,11111 '" at ,..lilt a11 at 
&I I ..... UIIIo t1Je lltwt I I ,. • .., .. l'lfll' .. 

C ....... le ......... --·~ .............. ,,. .... a~ ..... . 
(') ..... 1 5 I , Ito tM ....... , .. _!!,~ .. 

a11tt•s ••~t•• .... ,.,,.. "--"' a --· • ...... at tflealt til? 11111 ,..,aH I ..... 1 .. W 
leat ........ te ah lua .... ,...,., ftl ....,,... 1 ... 
.....,... .-..t•llll ................. pi'IYldllll -
••tttalll te. - "....... n nunalr ..- .... .. ....... ...... ••• at ""' ............ leelNMe la 
Pllll,aa. aa tae U.t at lr a esd-.1 ••"- ll ...... "-- .. .u. .. 
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(a) n t.e •W taat • "'••••• t.a _.. .. aUnlatl ..... Utrt.ldt et.--llllltll ...u '-

J-riiTIII 'W etW ........ •rpllete Ntee .... IA$156 
UIU .UpW .. NUN liiiiMIII?H ..... -''-... ,, .................... ~. 
5• ftll! l! I 'c ....... 

ftlll onaN•• 11u t.a ._ ............ ,.... nat~ 
reJ• .... tM ,..,..-~ te 1U81.Mtl jltat l.._ tu "'-'• n .., M ttet *• ,... • ftrlatt.ea 1t r 1• M pa,alll •t• -u UftYe at AIMtlaUaU, tM 
- .......... , .... -..~ .. _,. ..... IIIIIFTIIo 
., allawt.TI rr "' , .... ,_ ••tTNa ta an ...... .. -.1•• ................ ad .......... , ......... ... 
IF ,.,, UTNata. .._r&laclJ'o lt ll •:•W tMt .... u ......... at Jet•• ....... IIMd& ....... .. arla1Mtl .............. Saw .. _ ... .., ....... .. .. , ... -u ......................... "' ... " '",."' ........ . 
'• "' I t! M IMM 

(e) It II MUift& taat ... peat a ........... La ett...a la tte Uu rst.aa flit tiM tuaUaael tate1Nt .. ltata aa& 1-..1 U I l tlla. It Ia l J 1111.~1 ta 
.... l'tala 1111at tal ..up MlUN el ...t.ta .. _, 
lien aauat.,.W1 LIIUWU..U, • aa till M"ll ~ .._ .., ...... ,tMa ....... , ................. . 
...._,, till naaat aauta t.a rate ..... -. -u 
•1•• s.... ............ IIII ... UYeb ........ ,.... .... 
llall ........ at ........ '-' l-• ...... . 
IMNIIII MU'l7 II ............ ~,. ... U ..... tte 
.......... u .. ·-·· " .... Mal flit ...... , ... ..aa. tal ......... at,.,... IW tu ..... II ltl.aa tl J I 171 
WlUI 1.,.. 1-a trlll ....... U tte l .... dataarr tal~ 
tile hsaep sa -. .. IJIIII ..... , ....... . 

(11) u ......... a .... we"' ....... - _ ..... . 
tile uat.t at NUat ....... -u tte -· will .... ....... .. a ... tte te Mil IW Ida II IJU I flit a 
1-.LateNat ..... · 

(a) - tte latl..ual :::117ate at IUrrlMtlae ta1 ..... , aaault&M..,. ..... ll&lla&,.l flittlalallo 
.., ............ ta '- fl/tta,.. rd .... •U • &.....W ta 
~ .................. . 
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1· -· ...... &-:" • 2 •• ., ......... 
Wblall la ev .,, ... , te M '0 ...... It alJ.o ..U 
" .,..w wltla ~ .... , ... , ............. ... 
• .- at t.lle 1ep4aUft ,,...,.. !Ide ae ,...,~ 
, ... at t.11e ....,.., •ll .. u• ... lalea tall ,.lllte • 
••• u .. , .. _, .... - .. _ ......... , ., 
alllwl .. eUll ............. , ... lata~ 

•· naau.r, ..!!.~u·" " ..a ..... , .., • a •• 
...... _.., ·- .......... t ...... ,. -· -
tu ............. la ~ ........ Will .... ....., ~. 
llle u.a.au. at ..... .._, .. et .,,, e •••• lll 
nliU• tue1 ....._ ... an. U.. ... .-tal. 

t• Ia U.. II fWI • et ll.twtar anu- lt .. ... w- .... ~ -· .... ..,.._ ........ at ..... 
baftUft •t llalee wlta -- Ill W U••• 2 -'"t': • .,... .... , .......... ...,. ....u. • ., .. ,.._ ........ 
... ......... .. ...... ,. at .., ........ •hla .. 
.. , ............ at ................ Plld , .... .... 
4111 at .... , ................... , ...,., lll ... 
,, .. aa ~~t~taa " '' - ..attaa, &• • • r ,,..... ,.lllta 
.. ,,,,._, ntll .... n- et .... ''''"'"' •t ...... 

• 
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JO! RJLUSI, 1/0IUitll~ llftSl'.&n!IS, 
Sund&· Janyrr 3. 1943. 

Pre .. Senioo 
lfo. 34-83 

(Tho tollowias ,ad.droao by A11htant Secretuy of the 
'l'roeeury Jclu> L. SUll!YIUl o•er the llu.tu.l llotwork 
it oched.ulod. to be broadcaat at lQ115 p.m •• !fotern 
'll'u Time. Saturd.a,v. J&!!JW'Y 2 . 19!3. 

I.aat October CoDSTeu enected. our firot wartime tu meah!'l. 'l'ho lieY~DUe 

.let of 1942 eotabllohod. hisber rot .. for inc ... """' other tuoa: It 11lao 

Introduced. an nUre]¥ new tax, the Ticto!y tax. Jeonoo It 1o a new tax aJ>4 

becauaa we he\01 rocehed ~ queoUo1>0 about it , a t ow wordo of •J:Plan&Uon 

would ooo~ appropriate. 

Jor mllllono of Americana who are alrea4y ~Inc Yar Bondo, the VIctory 
lox and the l1>0ome taz to be pai d. thlo year OUJ>Ill¥ the firot opportunity to 
contribute bf 41ract taxation to moetin« the riatnc ocate ot war. 

'l'ht VlotoJy tax bee- aftectiYI Janu.ry ht. Joerrone who haa i:>e .. e 
""er *1124 a year other than lllter .. t tr011 tax free ooourltlee or capital plno 
""''t 1'11 the Victory tax. Tho tax II at the rate ot 6 percent on lnc011o o"er 
thlo amount. 

'!'he flot orr tax 1o an a441tlonal tu on pereonal inc0110, ent1rel7 oapa.reto 
!roc the lndiY!duel lnciiM tax. Tou c&III>Ot deduct J)enonal eJ:Pinoeo 0110h u 
tntereot ))IIJIIanto, other tax .. &114 charitable OOAtribuUoi>O. Bow..,er, if you 
are a fa.=ar or In a ~roteoaion or buolneoa you are parmltted to 4e4oot ordl• 
.. .,. buolneu eJ:Pei>OU. 

Tou •Ill h Clad to !alo. that tbero are oortalll credl\e which redlleo thte 
'T!cto.,. tax below 5 percent. fho eount ot tbh credit dlpal>do upon your 
peroo .. l otatue. lf :rou ue etasle, you are ont1t1a4 to a ore41t ot 25 percent 
Of the Ylctorr tax, 1t you are ~~~&rrlod. 1011 are entitled to a 40 J)ercent cn41t 
with 2 percent tor .. oh &dd.ltloual doJ)end.ont. ':bh ored.U co~>otltuteo a rofUI>d. 
of pert or your Vlotory tu IUld will be p&l4 bick to you athr the nr. · llow­
nn, If you ha,. purchaee4 cartail> ~YIMIIInt bo~>4• or made pa:r~~ent on '/OUT 
lite lnouranca pollolea or ha\01 reduced old dlbto in u •OWit equal to Tend' 
ero4tt , YCN aro ooUtlo4 to U.ed.lata f1ctory tax cred.Ho, Which fMIIf bo uoed. 
to help ))01'1 your taccaoe tu ln llatcb 1M4. It you dell' t owe IZJ7I lnce11e tax, 
rou 1111 pt a caah retulld tmad.lah]¥ attor llaroh 16, llli'• 

,/ 

•• • 
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Tbo Yla\017' '"' appUot to 1943 iDCaeo, o11cl you will 'be required to tile 
a VIctory ttJ< rotun 011 or bo!ore llaroh lli, 1944, 

Tbukl to a IIOW w1tbbol4iO« clovlco, tho pa;y~Hnt o! the Tleto17 tax will 
preoent tor woce and oalar,y ear110ro no ou44tD problem or rroat burclen, boceuao 
the monor to poy that tax will alroa4y ba,. been oolloetocl ancl will be etan41ng 
to your crocllt at the tlnltecl Stateo 1'reARJ:7· Tour employer will 4a4ud(:!.fr0f11 
•••<Y ••s• onnlope and poy check durinc the year 6 pereo11t ot the amCUDt 1n 
exeeu of $12 per week, aJ>Cl tUJ'11 that moaq Oftr quarterly to the Collector of 
Internal Rll••- a o prepqaoent o! :tour T1cto17 tax, Tour ftplayer io required 
to «In 70u a written otatomont ohOW!a.f how liNCh ba bat w1tbbo14 tr0111 your wogeo 
or oola<Y In 1943. Saft tbat otat-nt. lt it your Victory tax !'ece!pt. 

TbJi opochl witbbolclla.f teat"Gre appUeo to practically &11 •ace eel a&l­
anocl. pooplo with eorto!D excopttona , aucb at ceo:bero ot the anoecl. forceo, 
ar~;lcultural lobor, cl.caeatlc help, u4 cuual lobor. lt applleo to &11 ct.U 
oo:ployooa of the t1Dlto4 Statoa, iDClu41nc the Prea14ont, &n4 to &11 omplayeoo 
ot 1tate1, cOUAtle e and eltlee. 

to bello•• that the a441tianal work which withholding will tmpooo upo11. 
omolayoro , on4 upon the ao .......... t, will bo 100ro t han affllt by the conftnle11ce 
to the t&rJ>4'1tr cd by the t act that at leaot to thh extelit tho tu:poyor hot 
boon placed upon a po:f-ao-:~ou-go bae!o, 

f e hope t hat th!o It the beg!unl~~~; of a oyttom which will enable people to 
POll' o tUbottnt!al port o! ell their taxee out of their eurrc11t income - on 
arrA~~~;omont which "Ill bo tar more oet!o!actor,y to the taxpeyer t and to the 
Tre01ur,y, an4 wb!eh thoul4 coDat!tute a tonnldeble weapon wlth ..!Uch to combat 
Inflation. 

R""tllbtr that all lncCIIIo !rom tourcea other than woget and o&l&J:7 Ia eloo 
subJect to tha V!etol)' tax, payable In 4 quarterly lnttallloento start!~~~; llareh 15, 
1944, or In OllO l111p tUIII - l!l<e the re&Ular !mOllie tu. 

fe are well a• are that eftry naw tu preaenta ne• queat l ona u4 you •a:r 
han cuett!ont thet l haft not anowerad. 'the :e.>roou ot Internal llanm~e Jo 
&Jalouo to help t'HI)' taxpayer aDd en17 employer to a cOIIIJ)le\e underot&nd!~~~; 
or tho VIctory tax, and will welcome tnqU!r!eo oddreated to the Collector of 
Internal Rl!nll\18 In your d!atrict, or to the C""""!ulonor ot Internal Rl!.,..nuo 
at fa•hiDI;ton, D. 0. 

( 

• • • 
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( 

Jntorm~ tion received up~ 7 A.M., )rd Jr.nuery, 19l) . 

-~or.rHr..hn ll'AT~RS. Ono or H.u. Dect.royero "'rovioualy reported 

d "A&od ~'ink on l:Jt. 

».miriRR.fJta.N . One of ff.l&. CNhera woe hit 1n 00:11.6 and not 

• liuring ..-tr r" ida on OOH ... M let. md 2nd. one o~ • 

& '•· l.Unt"I'W"O~ra ~;ao S\!riously duo1toJ. Ono of H.U. Guta..1.rlnes probably sank 

a 5,000 t.on ehip orr :lr\rL..;S on 26th. /... convo:t o, on• t~.nkor o.ru1 Olle ohl • ro..1.c"'cd 

' .Lf .• 0.1 ?n" rroa IJ..EL.NDRI/, , 

L!tr(A. Otgging .. nd gonornl nr.t.1··J t.i' bJ ontlmy ropor t..ed on u~proxi• 

111 ~t-• lln•J of l'r.OI Z.:l.t ond theneo t o\"rurd.c I:;U ... PUtr. 

rU!U~IA. Gr ound condit.iono 4rc 1mr rov1nu.Sort...honst of PICHON 

Oflo=y b1t.t. •1Lon t'lithdrow in r ace of French .'lrt.illoro; rtr., loainc =en and material. 

~· fhe .. -:u:soians continu~ t.o =-llko progresc &stride the 

Loror Don 1r. dlrection or tsi'KLY:.NSKA'lA and root.M.rdD &CI"'DB tho north CAUCI\:S.b.n 

3. ~IR OPi.!!ATIQ!IS 

2nd. Spit.firos attacked rtL!lwtl/ ~raou ln Northern fF.,JfC!. 8 

enemy ai rcraft croaced t.ho South Coast d.o.m,cgl nc houoe Jii'Operty in SUS:Jt:x and 

DiV<rl . Some coauAltioo. 

~ntl/3rd. 42 uirera1't l aid .Uneo orr DISCAr Ports. 

fl!J;OICH ~ORTH Afl!ICA. ) lot/lot. ~oll1natono bombed BIZEf!TA 

HtJ.rbour. lat.. Untt.od Stettes aircra ft. bombed fUiaS Harbour Md ma r sM.l.llng yardo. 

Zn.e.my O(U:W\l.t.1ea dur ine their attacks on OONl H.urbour nro 4 , 1 , 1) . Our!' 4, nU, 

nil. 

:i!ClLI. lat./2nd. r ellln&tcn• droP!*~ 16 tons ot booobo on 

.?JJ.:JlliD HArbour ond hH shippln,; and Mval jet Ueo. 
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Jamw,- 4, 1943 

Conference in Vice Preai4ent•a Office 
January 4, 1943 

lOtOO A,ll, 

Present 1 Vice Preoi4ent Wallace 
Secretar," of Agriculture 
Ill", Hend.riclaoon of Acricul ture 
Ill', Stettiniwo 
Kr. Ccm 
llr. Acheaon 
llr, Ph1llp YOWl& 
llr . H, D. lhite 

'ftle -tin& bad been called 1>7 the Vice Preai4ent to diecwoa 
the probl• of abipoent of food Wider le~·lea .. tc England' and 
the reaction of acae Congraa .... n to the faot tbat England waa oell­
in& lend-leaae foccl rather than gi1'1ng it to their populace , Dean 
Acheaon waa about twenty minutea late -- he cOM after Vice 
Preddent Wallace called bia office directl,y, Secretar," Hull was 
auppond to han no,tifiecl llr, Achee on of the 111eting but Ill", Acheoon 
aai4 he had not heard of 1 t , · 

Before ltr. Acheaon arrincl, .llr, Hendriclaoon palled around a . 
nUIIber of charta lhowing the proportion of variowo iaportant food 
i te8o and food lli'OIIPI that will· be aent abroad and conou.ecl at bc.e 
ao ccoapared to preTiowo ,.are, '1'h1a led tp ec.e diacwooion aa to 
the need for better public Wlderetandi!lc ft the proportion of !occl­
atutta tbat......., goiJla to the .lriV and tc lend-l eue and alae to 
tbe prob~ of b- beat to increaoe food prccluction in the United 
ste tee clurl.!lc the camns rear. 

When .llr, Acbeaon arrincl, the Vice Preai4ent explainecl the 
purpc" of the -ti!lc and etated tbat the Boant of Bconcaic 
Wartare•e intereet in it .... 'fW7 ainor but that the problea bad 
ari .. n at Cabinet and that both .llr. Stettiniwo and .llr . Wiclcarcl were 
eacer to ban a clearl;r cletined and &creed upcn explanation ot their 
lh1~t ot lend- leaae tocclatoffa abroad eo that the;r woulcl be ede­
quatel;r prePareci to anawer an;r queat1ona that ~ be put to th• at 
the cc.inc appropriation hearl.!lc• , 

Ill', Ca>t raiaed the queat1on of the deairabilit;T ot IIOd.1tYill8 
the procr• ot lend-leaae abipoente to BncJ,and and Ruaoia eo that 
a IIUCb laraer n.lua ot foodatoffa would be allocated to Ruaeia than 
to Bnaland , He expreaaecl the fear, u <114 Secretar,' Wickarcl, tbat 
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tbe t.ppropr1&tiono C.-ittee ld&ht react UlltaYOI'ab)¥ to the thought 
that tbe United ICingdOIIl wu gettina ao lllllOh toodotutta u Ru88ia and 
that the Appropriatiollll CCilll!littee aight out the appropriation on the 
bade that England ehould get le11 than wu being given to Ru.ee1&, 
in 'View ot the ouperior tood aituation in Britein ae compared with 
Rueaia. 

Atter eome diocusaion ao to tbe "f&riouo poo1ible W&7l ot in­
cre&ling tood production and the neceaait7 tor Obtaining a united 
trent in Wubington behind aey progroa that wu propooed, it wao 
decided to appoint too Subccamitteea tor eport to the Olbinet Group 
tbe following 'ltluredq afternoon or Frid&;f, Speed waa neceaa&r7 
botb because tbe ta.no progra.. was aoon to be launched and because 
tbo appropriation hearings were to t.ake place Yel'J aoon. ()>a Sub­
cCICIIittee W&l uaigned tha task ot prepar1ng a prograa ot lll&ld..aising 
!cod production in the United Stetea. 'lhe Cbairmanabip ot that 
C<maittee waa ginn to !lr. JObtlllon ot the Departo>ent c! Agriculture , 
'Jte Vice President wanted the treaaury represented en that CCIIIIIIIittee 
aa did SacretarJ Wickard. 1/r. 'llhi ta auggeeted that 1/r, l!aal would 
kn"" mere about agriculture prcblea then aey oM in the Treasury 
and au;:&eated b1a name , 

The aaaignment to tbe other Subcommittee under tho Chairmanship 
ot llr . Stettiniua wao to conaider food problema conn0cted with lend­
leaeo. 'l'ho Treaoury was asked .to participate in that and llr. 11hite 
was appointed on that SUbc01111111ttee . 

n . D. lbite 
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TREASURY DEPART::.N; s:·~ 

""'C:C-"'T DIVIIION 

WASHINGTON 

J anue.ry 4, 1943 

MEMORANDUM TO THE SECRETARY: 

Supplementing my report to you of January 1, 1943, 

the purchases against the Rehabilitation Program froc 

December 30, 1942 to January 3, 1943, totaled $617,427.55, 

or a total of purchases for the program thus far of 

$7,985,141.68. 

With regard to the shipment of civilian require­

menta to North Africa, we are attaching a summary of all 

cargo shipped aa of close of business. January 2, 1943, al­

so cargo available and en route, which totals include cer­

tain purchases made by Department of Agriculture and the 

War Department. It has been necessary to revise the 

figures as submitted with our report ot December 29, 1942, 

aa a steamer originally loaded at New York City was then 

moved to Staten leland and the cargo changed. 

Hereafter the reports will be for a complete week. 
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New and used clothing 
Cotton pieoe goode 
Shoea 
Refined sugar 
R&w sugar 
Powdered whole milk 
Condensed milk 
Tn 
Y.a.tchee 
N&ih 
Drugs 
Copper sulphate 
Books & booklets 
L&mp chimneys 
Phonograph recorda 
Newsprint 
Printers ink 
Wach. finished book paper 
Cordage & twine 
Thread 
Soap 
Tobacco 
Photo radio film equipment 
Lactose 
Flour 
Cotton hose 

Totals 

~BIPPING REPORT AS OF JJJiUARY 2, 1943 

Shipped to date On hand at NYC 
f rom U. S. A. waiti~ veaeela 

123.5 tone 965 tone 
203 " 1602 • 
801.5 • 6071 • 

1377 • 245 • 
113.5 • -

2608 • 689 " 
171.5 • -127 .5 • 102 • 

4.3 -6.067 • 77 • 
1925 • 2175 • 

2 " -
39 • 

.069 • 
2 tons 

300 • 
100 • 

1246.75 767 • 
91 • 68 " 
1 " -

2 • 
2500 " 

8801.617 15, 924 .089 

En route 
. ~ort 

157 tone 
5532 • 

219 " 

17 • 
1000 each . 

12 tone - "'! 

r I 

2 • 

5939 
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Dtar Nr . Secret&r.r: 

• 

December Jl, 1942 

Attentions Mr. B. D. Vblto 

I aa encloolug our coJI!!)llaUon for tho wok tn4e4 

Dtco~ber 23 , 1942, ohovlug dollar dloburoomonto out of the 

Brlt lob Imp ire and l'rench accounto at thh bank and t he 1!18&na 

b;r vhlcb theoe e~endlturea were financed • 

.l'altb!ull;r ;rcuro, 

/•/ L. v. IDoko , 

L. V, Knoke , 
Vice Preoldent . 

t'bo HOJ>Orable HOJU7 Xorgentbau, Jr •, 
Socretar.r o! the ! reaour;r, 
V&ohlncton, D. c. 

hcloouro 
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BRITISH AIR COMMISSION 
1788 MAaaACHUe.TTe AV.NU. 

WAaHINOTON. D. C. 

January 4, 1942. 

With the CO"'J'llaento or Britiob Air ~ooion 

who enclose Statement No. 66 - Aircraft Despat ched 

- for week ended December 29 , 1942. 

Tho Honourable Honry llort~onthau, Jr. 
Seeret.ary of tho 'i'reallll')' 

WASHIJIGTOH, D. 1:. 
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llr. Bau 

Seoretarr Korgenthau 

Would rou please u.ke a atudy of what they are 
doing about the price of milk in lew York City. and let 
1:14 han a report on it aa aoon u pouible. d"'c.. ~· • ...._ •• ,. 

1/~ /'t" 
I alao would like to haTe 70u aend a aan out to 

Detroit to look into the milk aituation. I underatand 
there ia a chain of atorea out there which are doiug ·~ 
thing apeoial about selling milk. and I would like ~o know 
more about it. partioularl7 with reference to ~heir rela-
tion• with the f&r~~~n and the labor uniona . J".~ ~ .............., ,./ 

'r '"/v ~- / 
The a .. orandua which you gaTe M on wheat ian't 

quite aatiafaotorr. I would like to haTe you make a study 
and let u know how I oould anawer the P1'11ident 1! he 
aaked me the queation. •Bow oan I lower the price of bread,• 
Pleau oonault with )(r. Paul and then let M know how thh 
oould be done legalb. You -.q alto oonault with the 
Depart..nt of Agriculture it ;rou care to.~ ~ 

;;,;,.3-
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George Weal 

Beontarr Worpna.a. 

I ftl Yei'J -'! IIJ.Iapp011ltl4 to I'H4 1D to4&,.1 

peper1 t:hlt t:beJ all-~ tba pr1aa ot n-. t adD 

tbll 11 a «J"Mt a1atakl 0 aJI4 UtI Oll11 a q1111Uoa Ot tiM 

beton Ule pl'laa ot bna4 Will 10 liP• t wtlll JOW ..U 

let .. han a._._._ •11• how 1:2111 t:bJ.-c -14 ba 

101 Yl4 other thaD ratetac t:be pl'laa ot n.-. n -
perteour o1'1111aal to • to baw ataaa _. qaantUtaa ot 

lOlled tn the VftUI4 ltataa aa4 o .. eh 111111r _. or 1ell 

11111 an4 111 1:he pl'loe ot n- anll 1:hea -..a SO wp. 

!'hen OQ8ht to be -aatas that WI eaa to a bod 1 t, all4 

I woal 4 Uke to set nspettoa• ,_ rua Pl"'IIIPUJ. 

' 

' 
.. 
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TREASURY DEPARTMENT 

...acUIUMIMT DIVISION 

WASHINGTON 

January 4, 1943 

n:MORANDU!>' TO THE SECRETARY: 

I 

13-1---

( 

The following is a review of certain matters of a 
special nature, both current and proposed, which I believe 
will be of interest to you, as substantial savings have .•. 
been made and further economies are indicated. Those 
matters which are current were discussed with you at the 
time initiated and I feel you will be interested in the 
results. 

1. Centralized and Consolidated Purchase 
Program (Savings, approximately 
$9,000,000.) 

Collaterally wi th special purchase programs 
(Lend-Lease, etc.) we have concentrated upon the develop­
ment of purc.hasing by the regular agencies of the Govern­
ment. Durin~ 1940 the Procurement Division's major pur­
chasing activity for the regular agencies had to do with 
the making of General Schedule term contracts and the open 
market purchasing was limited primarily to Treasury Depart­
ment, Federal Works Agency, Federal Security Agency and the 
Bureau of Census. Through the analysis of copies of sll 
Government purchase orders (for other than military items) 
we have determined that certain classes of commodities, 
such as machinery, electrical supplies, lumber, etc., 
representing substantial money volume should be central­
ized to avoid competition between the Government agencies 
and to effect purchasing advantages. Consequently we 
have directed that all such purchases be made through 
the Procurement Division for all Government agencies 
other than the military services and Government corpora­
tions except Defense Housing. Ws are now studying 
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purchases of minerals (cement, etc.) and metal products 
by the regular Government agencies with a view to con­
solidatinv such purchases, our objective being to cen­
tralize ~thin the Procurement Division those purchases 
representing substantial money volume . That goal has 
been largely accomplished . 

2. Survey of Procurement Methods by 
Government Agencies (Indicated 
savings of several mil lions 
annually. ) 

138 

(a) Program to eliminate large volume of 
purchases of small amounts by agencies for which the cost 
of purchase either exceeds the coat of the goods bought 
or is dispropor t ionate. 

An analysis of purchase orders 
issueo by the Government agencies (for other than mili­
tary items) covering a sixty-day period showed that 82% 
of the purchase orders issued repr esent only 8% of the 
money volume of such ~urchases and the r emaining 18% of 
the purchase transact1ons represent 92% of the money 
total. 1'he number of such purchase orders approximates 
3,000, 000 annually, and it is believed that the adminis­
trative cost of processing a purchase document from the 
time of issuance through to payment and GAO audit i s 
from ten to fifteen dollars per t ransaction . Conse­
quently, we are now inquiring into the matter with the 
Government agencies involved with the convict ion ~hat a 
large proporti on of small purchase transactions can be 
~terially reduced through proper planninc and consoli­
dation. Savings of several millions annually are 
possible. 

(b) Elimination of paper work. 

(1) Simplified Purchase Order . 

Over the years Government 
agencie s have devised their own purchase order form with 

••• 
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the result that there are many different trpes with 
confusion resulting to suppliers and excess1ve cost 
to the Government. We are, in conjunction with a 
committee of representatives of the Government agenci es, 
developing a standardized purchase order form which 
will reduce bot h paper work and administrative cost, 
likewise make it easier for industry to deal with the 
Government . 

(2) Simplifying Purchase Procedure. 

We are conforming Federal 
purchase procedure to that of industry to the extent 
possible . Briefly, instead of using the contract forms 
reouiring signatures of both Government representatives 
Bn4 the supplier in each instance together with detailed 
conditions and provisions, we are instead asking for 
informal quotations and issuing purchase confirrr~tion 
for standard fUrchases and usin~ the contract procedure 
only for special purchases. This procedure has been 
alproved by GAO and will save both time and money. 
l ore i mportant, it will relieve criticism by industry 
that the involved procurement procedure has made it 
difficult for them to do business with the Government . 

(c) Standardization and t implification in 
Procurement Procedures . 

Along with the development of the 
Centralized Procurement Program, we are now concentrating 
upon a cooperative pro~ram with the Gover~ent agencies 
in Standardizing and Simplifying rrocurement proced~es . 
This is a big job but an interest ng one, as it provides 
for large savings in the cost of goods and the ~inis­
trative expense of making such purchases . 

Y~ thought is that in Federal 
procurement the legal and administrative limitations 
over the years have resulted in the procurement officers 
placing emphasis on their knowledge of procedures rather 
than stressing the purchase job, auoh as knowing sources, 
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IT.&rketa end concentrating upon getting the best value 
possible. If the Procurement Division can simplify 
the administrative procedure of purchasing and place 
the emphasis upon the buying job, which I feel we ·can 
do in due course, there is an opportunity for real 
saving in the cost of goods . 

140 

3. Takin~ full advantage of cash discounts 
(discounts earned to date on the Lend­
Lease Program total $5, 482,232 . ) 

It has been the normal procedure in pur­
chasing by many Federal agencies t o disregard, in evalu­
ating bids, discounts quoted for less than 20 days . A 
largo part of our dollar volume is for steel products 
purchased under the Lend-Lease Program. The trade dis­
count is i of 1% in 10 days. We accordingly changed the 
procedure so as to obtain receiving reports showing proper 
delivery, audit and process the invoices so that payment 
ll'ay be made within t en days . VIe have found that in certain 
cases suppliers have not quoted to the Gover~ent the cash 
discounts made avail able to other buyers and when we have 
requested a discount and asked why it had not been specified 
in the quotations, the r epl y was that normally the Govern­
ment did not take advantage of short term discounts; con­
sequently, it was not offered. 

4. Liquidation of Emergency Relief Organization. 

! s WPA liquidates ita organizat ion, we are 
following suit as quickly as the vouchering of purchase 
transactions is completed, and a committee within the 
Procurement Division has been designated for that purpose. 

5 . Activities Under Executive Order 9235 In 
Cooperation With The Bureau of the 
Bud~et (Indicated proceeds of approxi­
mat~ly $50,000,000 f rom IVPA and NYA 
surpl us alone for deposit to Treasury 
Miscellaneous Receipts .). 

... -, 
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(a) Utilization' of Property. 

I t has been the practice hereto­
fore in the Federal service to transfer surplus property 
in the field service without the exchange of funds . 
Accordingly, a~encies r eceived property of value with-
out being requ1red to account for it and ther e was no 
reduction in their budget limitation for operations . 
Under Executive Order 9235 the transfer of surplus 
Froperty will be at market or appraisal value at the 
time of the transfer, and the proceeds will go into 
the Treasury Uiscellaneous Receipts . WPA and !ITA are 
about to surplus vast quantities of equipment and supplies 
needed by other agencies . We are establishing a field 
organization to handle the operation of this program. 
The surplus property from the last war totaled five 
billions and may be many times that f~llowing this war. 

(b) Consolidation of Field l'la1'ehousing . 

This is a new program under Execu­
tive Order 9235 and t here will be substantial savings, 
but there is not a satisfactory basis at this time for 
an estimate . 

Her etofore there has been no 
centralized information concerning Federal warehousi~ . 
This information is now being obtained and the next step 
is to consolidate the warehouses of Government agencies 
which are now operating independently. 

It is proposed to establish consoli­
dated Federal warehouses under the control of the Procure­
ment Division f rom existing warehouses with such sub­
warehouses as might be necessary, and as a result many 
warehouses should be ei ther curtailed or eliminated and 
a substantial saving effected, We plan fir st to establish 
a consolidated Federal warehouse on the West Coast, very 
likely at San ·Francisco, to avoid long hauls and cross 
hauling, and from that warehouse serve the entire West 
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Coast area pending progression of the entire warehouse 
program. The next consolidation of warehouses will be 
ln the Middle West region and one of the several ware­
houses at Chicago will be designated as a Federal 
warehouse for that region. Similarly t here will be 
other regions developed to a proposed total of eight. 
From these Federal warehouses supplies will be issued 
V!ithin the respective r egions and procur ement will be 
carried on for the a rea; likewise they will serve as 
regional headquarters for property utilization, which 
includes repair and rehabilitation as well as selling 
such property . 
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When that program is completed we will 
teen have an integrated procurement organization both 
i n '1/ashington and in the field providing for purchasing, 
warehousing and prorerty uti lization. 

6 . Proposal to Simplify Fiscal Program. 

As now functiQning, the Procurement Division 
has appropriations f or its regular activities (Salaries and 
oxpenss) . It also has a r evolving fund of $5,000,000 known 
as the General Supply Fund for the purchase of supplies to 
be sold to the other agencies, on whioh there is a sur­
charge made to cover administrative costs related to the 
activities of the Fund. We also have special appropria­
tions such as Lend-Lease, Strategic and Critical l aterials, 
Refugee and Foreign Relief , Emergency Relief , and provi­
sions for reimbursement of certain expenditures such as 
those incurred in typewriter, furniture and automotive 
repairs . It is believed that once the Procurement Divi­
sion is established as to the complete procurement job 
for which it is responsible, that is, centralized pur­
chasing, active cooperation with other agencies on 
rolicies end methods of purchasine, Federal warehousing 
and property utilization, steps should then be taken to 
simplify the f iscal procedures . For example, the General 
Supply Fund pr ovides f l exibil ity and is satisfactory 
durlne these abnormal t i mes, but it requires that a sur­
charge be added to the cost of the goods and that reim-
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burse~ent be obtained through Transfer and Counter 
rJerrent, all of which necessitates paper work. It 
is ~y thought that this is a matter which should be 
reviewed in order that purchase may be mad e by direct 
cha rge aeainst the requisitioning agency to avoid the 
Transfer and Counter Warrant procedure and to eliminate 
the necessity of surcharge by providing a direct appro­
rrietion. 

7. Reduction of Surchar~e on Purchases made 
by Procure~ent D1vision for Agencies. 

Prior to July 1, 1942 the surcharge on 
purchases made by the Procure~nt Division for the agencies 
was 3~ without any ceiling, and in the case of substantial 
~urchases, the surcharge was disproportionate to the ser­
vices rendered . Effective July 1, 1942 we established a 
reduced surcharge of 2% with a ceiling of $100 on a single 
purchase irrespective of the amount involved . 

To summarize the foregoing , our program is to 
constantly survey purchase procedures and methods to 
effect savings and eliminate paper work, to consolidate 
Federal warehouses on a. regional basis and f r om each 
Federal warehouse at regional headquarters issue sup­
plies , purchase, and provide for the rehabilitation, 
repair and sale of surplus property, and finally it 
is our objective to conform Government procedures as 
nearly as possible to industrial practices consistent 
~ith legal and fiscal limitations. 

~~ 
of Proour em en t 

•• 
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January 4, 1943. 

MEMORANDUM 

To : Secretary Morgenthau 
From: Mr . Gaston 

After reading the attached Pegler column on 
the Victory Tax, Chic Schwarz called up Pegler today 
and read to him the official ruling by the Commis­
sioner of Internal Revenue . This ruling holds that 
the tax is payable with respect to any pay period 
ending after January 1 but does not apply to pay 
received after January 1 for periods which ended 
before January 1. Pe~ler replied that he based his 
article on press assoc1ation stories . Chic pointed 
out to him that both the Associated Press and the 
United Press had run premature versions of what the 
ruling would be while the Bureau was still giving 
consideration to the problem and that they had not 
gone to the proper source for their stor ies . 

Pegl er agreed that he would make it clear in 
an early column. I am not very hopeful, however, 
of any correction by Pegler . It is likely to con­
tain epithets and insinuations that are worse than 
the or1ginal article . 

The Bureau i s perhaps somewhat culpable in 
having issued i ts ruling on this point rather lat e. 
The tax applies to income for the calendar year 1943 
and subsequent years . Income may be either on an 
accrual basis or a receipts basis . In the case of 
the income tax, the taxpayer is allowed the option 
to make his returns on either basis . This was con­
sidered impractical i n connection with the Victory 
Tax and therefore the ruling was made as above , mak~ 
ing the tax appl y to any pay period that laps over 
into 1943 but not to fay received after January 1 

"' ""'' ... ,u, '" 942 . ;rtf . 
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TREASURY DEPARTMENT 

INTitft Ofl'ICE COMM UNICATION CO!WIDEllTIAL 

Secrete~r'f~~ntheu 
OAT& J anuary ~ . 19~3 

TO 

l!t• . H~ R 
Tile B~tfr.{as S1 t uat 1on , 
\·leelt' endi ng J anuary 2 , 19~3 . 

s = ar y 

'l~·p~nt end nayr olle: Factory employment and !lliYr ol le r ose 
t~ :lt''" ">e:Jts in !lovecber , eccor d 1ng to BLS data r eleased lnat 
··~a·: . Pryrolls rose oore r api dly tho.n ecployment and stood 

>eroent above year- earlier levels , indicating a further 
1·,crer oe in nverll.{;e earni ngs ner •·orker. 

·:,1rr•le nrlces : The ge ner al price level conti nues to move 
d ·her, dth the BLS al l - oomnod1 t y i ndex 1n the >reek ended 
Jecenbcr 26 riol nG 0 . 5 po i nt t o 101. 2 , the sh~rpest snl n 
•1nce lnot Apri l . Basic comoodlty pr1oeo 1n the a·~regnte 
r.ho~ ed o fut•ther slight gain l o.o t tleelt . 

?Pioe oe1111r;r The upwo.r d pr essure on prices continues t o 
1'oro& t•ev o o ne of pr ice c ei lings . In ndd1 t 1on to t he recant 
1•1 >ot•ornt upttord r evi sion i n t he oe i l1ne; on f l our prices , 
1·~tr11 10i lk prlce increases have been authorized for t he 
::e1· Yot•lt , Ch1cat;o and Duluth- Superi or nreo.s t o 1•epl~.ce 
~'rlior subsi dies. 

I~7Pntory control: The WPB has i nstitut ed inventory cont r ol of 
concUJ:ler- goods stocks of l arge ret nllei'O, ltholesclers end stoc:t­
c;rr y1n- br anches of manufac turers. Department rtore stocks 
declined 1n liovember, and e.t the end or the oont b were only 
11 '>P.rcent above year- earli er level s a s coo">Br ed t;1th e.n 
e:<tre .. \e e;t1n or 71 percent last July . 

. ~urrl ret~il sn les: Rural sal es of (;ener nl meroh~.nd1se 1n 
ltovpmber tter e only I> p ercent above yet~r-errl1er l evels , l argely 
becau se or ehortaees of me.ny goods , llh1le ro.rm income sho11ed 
n r;nin of 43 percent. Produc t i on r eotr1ot 1ons on such items 
r~ tires Md electrical and househol d npnl14ncee ho.ve cau sed 
SePr n, Roebuck a nd Company to cl o se 11. of it s smaller st ore s . 

::un1 t1on e nro6 uc t1on · Arme nroduot1on 1n Nov ember eho>~ed the 
l l'r ge st absol ute g~n since t he nr moment nro v,r i"JD got under way , 
11th the l/PB i ndex of munitions J>roduot1on ndvanc1ng t o ~31 
1'ron 3g5 1n the nr evious month . The \IPB ex.,ects munitions 
'l'o<luc t 1on 1n 19~ 3 t o b e about double t hnt of the l ast 12 oont hs . 

. I 
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Factory payrolls at new peak 

Factory payrolls continue to expand, with data just 
rele&sed revealing that by mid-November the totnl stood at 
n ne~ record ~eak n~arly ~ percent above t he October level. 
(See Chart 1. i This f urther gain retlected the mounting tide 
of .>nyment s to 11nr Horlters , since payrolls normally decline 
eeneonally in Nove~~r . and various civilian goods 1nduetr1es 
1n Nove~ber reported f urther declines 1n employment due t o 
~nter1nls shortages and Government restrictions. 

AmonG the industries showing declines in employment 1n 
:rovember were those producing agricultural implement s, hardware, 
ty .,ei.Titers , clooks, silverwo.re, furniture and tin containers. 
!1evertheless, total factory employment also continued to rise , 
~lthough at L\ sl01·1er pace than !no tory payrolls, 1·/1 th the gain 
!rom tai d-October to mid- November €Wiountin!X to less t han 1 per­
cent . (Refer to Chart 1 .) The creater gain in payrolls than 
in e~~loycent indicates a further increase in average earnings 
ot rectory worlters. 

Tot el emJloyment in non-agricultural establishQents 
declined sli ghtly in November , due nr1nci9Qlly to a drop or 
rbout 10 nercent in empl oyment on Federnl ly-finnnced const>•uction 
project s . The totnl in mi d- November stood nt 3$ , 1~37,000 •·orlters , 
1:ll1ch ~<as 2 , 5ll, 000 (about 7 percent) more than in the pre-w~.r 
month of November 19~1 . During the same period factory employ­
•Jent chol<ed an increase or 13 percent ubile f actory tw.yrolls 
rose by oore thon ~6 percent. 

Sharo r i se i n farm and food orices continues 

The continued advances in wbolesnle prices of farm products 
cnused en inoreaee of 0 . 5 percent in the BLS all-commodity index 
in the l'leek ended December 26, t he sharpest in nny s i ngle week 
s1nce April. At a level or 101 . 2, the index stands 3~ -9 percent 
nbove the pre- wnr average of August 1939. 

The recent i ntensification ot the advenoe in the tnole sale 
~rice level and in the prices of basic products are shown !n 
Chart 2, Tn1s rise becaoe apparent late in August, and followed, 
it ui!! be r ecalled the President ' s press-conference statement 
that the Administrati on ' s anti-inflation program contempl ated 
flexi ble r a ther than rigi d stabil1znti on or prioeo. The r ate of 
rise has been accelerated since the bebi nning or December by 
~Otion of the farm bloc i n Congress looking to>Tard the inclusion 
of rc.rm '"~gee in oomput1ng pnri ty and to>te.rd the nbandontlent or 
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aubo1d1es t or s t nbiUUng tare prices. 
hrve been the resignation ot the Pri ce 
increase in flour pr ice ceilings. 

!tore recent i nfluences 
Adlllinietrator and the 

Price& or basic farm products hnve continued to r i se 
~nd the BLS index of 9 c ommodi ties, •uncontrolled as of ' 
Februpry 191l-2 01 , touched n new high on December 31 f or t he 
f ifth consecutive week . Thi s index has doubled si nce 
Au;u~ t 1939 . (See Chart 3. upper section .) 

Loct week 5rn1ns again were buoyrn t , 1~th n~ASt t onning ito 
• ·' r 5 or t he preceding week end reaching a new five- year- high. 
(See Chart 3, lower section -) !Ullere POinted out t hat the 
ndvnnce i n cash wheat prices since October 3 (1men the ori gina l 
flour ceilings ver e imposed) has practical l y di scounted t he 
10 ,ercent increase 1n flour ceilings , nnd t he t i t cheet ~rices 
rice ouch more the !lour trade 1~11 acnin become deadlocked. 
':'l:ey Sl'y tbc.t prices must be high enouch to induce tar;ners to 
sell •tree• sup)lies or to bring thent out ot locn . 

\!~tent pricee no>r r Ange !rom 5 t o 20 cents a bushel over 
GovPrnment loan r ates (not incl udi ng orrryi ng OhnrGes) i n most 
: intet• t'hert ml'rltets, hence ;;het>.t not under loan and >rhest tha t 
ern be redeemed from the loan mny be col d in increnoinG quantities . 
'!'he Deptrtm~nt or Agri culture s t a t ed on December 30 that the 
SU!l'llY or • rree" >•he~> t t oto.ls more than 500 mi llion bushels , 
•enou";h to meet all flour milli ng reQuirement e during the re­
c~ inder of t he 1942- 43 ml?.rket i ng year . • iiltent under Governoent 
loan no of December 12, acounted to 419 million bushels. 

Hillers ai ded by nri ce su"O,ort tor mill teeds 

su.,oort o! mi ll- teed prices slightly belot: OPA ceilings, 
a nnounced las t ueek by the Coccod1ty Credit Cor!)or~::tion,-..111 
~nable m1l lern, it wee stated, to pny !)rices !or ~theat equal to 
the 19~2 loen l evel, plus carrying charges. On the other hand, 
~ny such benefit to mi llers uould be o.t the expense or an in­
crence in teed costs tor dairymen and !o1• livestock and :;>oultry 
N<isers. 

Bnker o nnd mill ers ho~;ever , have been quick to protest 
t he CPA nnd Department ~r Agriculture orders as •badly handled, 
contusing , a nd as not meeting their needs•. The Ameri can Bakers ' 
Association enid that the r et ai l price ceilincro tor baker y 
?roduot a, based on March 1942 sel linG prioeo , must be raised or 
ba:ter o 11i ll continue to go out or busineoa . Hnny or the savi ngs 
recommended by the Denart ment or Agriculture, it wss enid, had 
already been mode etrecti ve. A preu report st ntes, ho>tever, 
th&t s ince bakers ' !lour r equirements a1•e covrred unti l spring , 
the e!tect or t he order i s d1t f1oult t o a., >r aine a t presen t . 

•• .. 
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Uncontrolled prices generally hifiher 

Among products not subject t o controls, prices tor 
8 t~ers acrcin roce to levels corre sponding to t he beer ceil i ngs . 
(Refer to Ohnrt 3.) Cotton prices aver a5ed 20 cents, the highes t 
since l!cy. Rosi n prices uere firm, as the Departsnent of Agriculture 
announced the 19~3 lonn and purchase program of the CCC for 
nnvel s tores. Prices for hog s r eceded oome11he.t t:roo their 
llrevi ous high levels, as receipt s becrune more libera l following 
r ather smell suppl~es in the preced.inc fortnight . 

Butter !)rices rose one- fourth ot a cent l ast ••eek to 
t~e nel; Goverru:~ent support price or ~6 cent s a pound . It i s 
likely t ho.t •·hen new retail ceilings are nnnounced , the retail 
.,rice t:ill i ncrease nt; least as ~>uch. Actually, si nce shorte&ee 
be~t~ , civilian con~ers in Deny cities t hrouGhout the country 
have been peying a cent a pound more, owing to their inability 
to nurchnse more than one- fourth of a pound a t a time . . 

Olsoonrcarlne producti on >:111 be ahnrply increased by t he 
i~E in on effort to al levi ate the butter shorta~e . According 
to nn order, effective January 1, manufact urers previously 
l imited to 110 percent of t heir nver ege use or fats end oils 
i n 19~0 nnd 19 1~1, ore nol't permitted to use lSO percent. 

Add! tional m•ice 1ncreo.see o.llo~red 

Increnees 1n retail mi lk prices have been euttiorized to 
t~~e effect todny in t he Chicago , Duluth-Superior, nnd 
mPtropoliten Ne• York e.reo.s . The rise i s nllo1-1ed in order to 
replace previous subsidies removed by the Department or 
Agriculture at the dlr~ction or t he Stabilizati on Director , 
nnd 1e to be effective until Aoril 1. Secretary \llokard !'>.as 
been i nstructed by the Stabiliiatlon Direc t or to work out a 
prozrao to errect such economies in milk distribution 1D those 
areas as Dny be necessary to cancel these price increases by 
April 1. 

Retail ceiling prices on mixed tert111zer and super­
phosphat e hove been raised in specified a reas to give manu­
r~cturers relief from part or their recent qpct increa ses . 
adjustments va ry with the highest allo•~ed lif !forth- eastern 
States end none permit t ed on the Peoitio Ooost . 

The 

Price cei lings have been removed from time to t i me tor a 
number or commodities sold to the Government . A ne>~ OPA order, 
eftective Janua ry ~ . exempts from price ceili ngs soles or 
canned pears to the Un1te4 States or any agency thereof, but 
varna t hnt if prices to the Government increase to a speculative 
deE;ree , nn apPropriate BJ:lendment liill be made setting meximum 
prices on Government sales • 

• • 
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Food s tamp subsidy to be abandoned 

The Government-subsidized food stacp pro&rem will be 
suspended, effective l·!e.roh l, the Department of Agriculture 
has announced . The reason for the ouspensi on , according to 
Secrot r-ry \lickard , is that food short ages ha ve replaced 
surpluseD a nd employment has repl aced unemployment. It ~,88 
announced nt the s ame time that t he program of providing 
roods tor community school lunches r-nd child-day cere centers 
u111 be continued , a nd that some food ~rill be made availabl e 
ror direct distributi on among the uneaploynble, aged and 
;~hy sicelly-hMd1capped needy. ' 

Farm co:o.::todi ty "ri ces at 115 l)ercent ot w.r1ty 

Prices recei ved by farmers tor farm ~roducts adv~nced 
rh~r~ly at the end of the year, and as of mid-Dece~ber the 
co3b1ned index was 5.3 percent above t he level of a month 
before . (See Ohr.rt 4 .) All grou~s on a eeasonelly- edj us ted 
br au 1)U•tic1 ')etpd i n the ri se . The index of :rnnn product 
?rices in December >~es 26 percent hir:her t han e. year ear lier . 
';'he bi crgeat advance duri ng the year in c.ny c;roup ~ro.s in t ruck 
cro" pr1cea , t•hich ro se Sl percent . These prices t:h1ch are 
l r r (;'ely uncontrolled a l so l ed the riae during the lat est month. 
Fruit "lrices , ano t her grou!' le.rgely uncontrolled at bot.h l:hole­
snle end ret ai l l evels, increased 36 percent in the year. 

The index of prices pai d by farmers (includint; i nteres t 
nnd t axes) ne of December 15 remained unchanged ! roo mi d­
!'oveob~r. The net result waa t hat fc.rm "rice~ in mi d- Dece3ber 
avern,.ed 115 percent ot parity . The 'Orevious h1·;h ot this war 
t 'C s 110 percent, reached in October. In llorld llar I the ·peak 
yet r 1·ne 1917 , l·;hen tar<:~ prices for t he yer..r a s a ::hol e averaged 
117 percent ot parity . 

Congresc1onal proposals to increase ret urns to faroer c 

!!embers ot the farm bloc are (;ivinc; evi dence of n vigorous 
errort in the new Congress to enact additional legi s l a tive 
measures •to i mprove t he position ot the farmer •. Eete.blisbment 
or Government-f inanced marketing coo,eretiveo, toe;et her >11th a 
system involving processing , grading , and pricing by Government 
specifications is being advoca t ed by Representative Fulmer. 
He sni d last 1·1eek that t he House Agriculture Comm1 ttee >~1 11 
hold henringh a nd formula te a program for operating such 
cooperatives . Representative Fulmer 1s quoted ns blaming the 
so-called •mi ddlemen• ot' the food i ndustry tor t aking excessive 

• 
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toll !roo the consuming public end letting the farmer 
~houlder the blnme for hi gh food prioes . 

151 

A result of t he publication of the pari ty price of 
cotton ae of December 15 , >~hioh tms unohe.nged from November 
\:1\ 0 1\n ~ nnouncement by Senator Thomnn of another proposal. t~ 
re- define the pp.rity formula . This proposal 110~d change the 
bcoe 'ler1od from 1909- 14- to 1919- 29 , nnd ~:ould adjus t the 
?tr1 ty fi<"Ure in proportion to the movement of the BLS •·lhole­
sr le , rice index of nearly 900 commodities. Such a torcula 
•·ould doubtleos include the cost of all fa re labor, inclusion 
ot · ·hich has nlso been announced early this year as a major 
~o~l ot t he tar~ bloc. 

Cn t he ot her bene, a ? resc re;>ort ecrly last ~:ee.:<: stnted 
t hc t r cmcll GTOU? in Consress (nAmes not given) mcy ask 
inveatls r tion of t he Azriculture Departmen t ' s price su?;>ort 
Jro-r.~ c~d its effect on price ceilincc. The report s t a tes 
t hr t these members recently have inveetisc. ted the effect or 
unlimited f arm prices U:l)On price ato.biliza tion , and have con­
cluded tha t, vh1le it may not be trise to eatc.bl1eh ri£id 
oeilint s on f f.rc product prioea, there is no lo0ic in per­
mittin~ Government puroho.sing agencies to force such pr1cea 
up to dnn; erously hi gh levels . 

l·lercantile inventory control ordered 

The long- awaited order instituting control or store 
inventories or consumer goods ~:e.s ttnnounoed l est 11eek by t he 
>1!'3 , 1'1 th the order covering not only retailers, but also 
t·holeealers l' nd s tock- cury1ng branohee of manutcctut•ere. The 
or cer exclude& food stores end deo.lers in J)etroleuo products . 
It i s limited to firos ~nose annual net sa les cmount to 

200,000 , nnd •·hose inventory in a ny auarter reaches ~50 ,000 
or more. 

-~le the order anolies to all such oerchcnts in buainess 
on Uovember 30 or aft er t he inventory restrictions do not 
~oturlly become effecti~e earlier thnn !!nroh l, 1943, nor 
lr t~r thnn !lay 1 1943 denending on the f isc1'.l 'fec.r o! the 
oom,rny ('ffeoted : •uo:.Uafio inventor:r envisaged by the order 
is to be determined on t he basis of eaoh · store ' a seles , in 
comp~rison l·tith i nventory r atios prevl\111nc 1n the base 
yenra 1939 to 1941. 
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!)el)e.rtment s tore stocks declined in november 

Incsouch ns inventory control hae been expected tor some 
aontlls , o.nd ret a ilers have apparent l y been afforded ample 
091)0l'tun1ty to voice obj ections on contested points , t he 
r.otunl nnnouncer.ten t ot the control order ap}leare to have 
evoked a aenerally f avorabl e response in retail t r ade circles . 
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Consider~.ble progress in cutting down etore i nventories 
hte be~n made in recent months , due pnrt ly t o impending control. 
~iluo t he F'.RB seasonnlly- adjusted i ndex ot departmen t store 
etool:c, ntter reaching a peak ot ll.o l ast J uly , has since 
~eclined stetuUly end e.t the end ot November 1:as down to 105 . 
(See Chr.rt 5 .) This .:e.s only 11 percent above year- ee.rl1er 
levelo , c:s co!Olpared t:i th 71 perc ent l os t July. 'l'lu! heavy 
voluce or sales in recent aonths has a lso contri buted str ongly 
to the decline in stocks . During llovember, de!)lU'tment store 
"' le~ t•oee more th('n seasone.lly, and on M edJuated be.s1s 
eourlled the "revioue record high reached last Jnnuary. 
(..efer to Cht>.rt 5 .) 

Do Jnrt ment s t ore se.l es continued to make a very strong 
sho•rin' · in December , >:1 th s ales i n the week ended Dec ember 19 
ntt~ 1n1n(! the hi l)hest level on record. Sales dut•ing t he >ree!t 
ended Decem bel' 2b naturally alwnped due to the holiday , but 
the m~~f;in over yenr -ecrlier l evels actua lly ~lidened to 15 per­
cent 1'l'om 10 p ercent in t he !)revious 11eek. Comparison ~Tith 
the co1•respondinr; ueek last year , ho11ever, >~as distorted by the 
f l\ct th~ t the 19il-l t-;eek had only 3 pre-Christmas shop.,i ng days, 
cs coo.,c.red 1:i th lc in the 1942 week . · 

Rur~l ret~~l sales l er, behind income rise 

After rea ching the custoaary .,eak tor the year 1n October, 
cash faro i ncome (including Governeent payments) decli ned i n 
::ov~aber, but the gai n over 1941 levels actually t:idened to 
~3 PP~cent r rom 36 ~ercent 1n the previous month . (See Chart 6, 
u Jper section.) 

I n contrast to the striking year-to-year gains which have 
been consistently shown i n tarm income during 19~2 , r ural sales 
ot r;sner al merchandi se have been aholling much narrower gains 
since l o.et Haroh and in the month ot August aotuv.lly fe ll 
belotl 191'1 levels. (See Chart 6 , 1o~1er section.) Rural s al es 
l n November rose moderately to o. new hi gh for the year but t he 
GC!n over November 19~1 was only ~ per c ent. The rela t i vely poor 
sales shouing i s due largely to a depl etion in eup~lles or many 
i teoa bought by t aroers. 

, 
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S~.les of Seers, Roebuck and Oompan;y, the leading :rector 
1n t he mnll order fleld , actual ly :!'ell 4 percent bel o11 year­
et>r ller levels 1n November , although Montgomery tlnrd nnd 
Com.,MY shotled a comparable gain o:!' S percent . Sales o:f the 
:ror;aer compnny, onrticulerly, have been out this yenr by the 
n•oduc tion restrictions on ti res , s t oves , refrigerators and 
other eleotl'ical and househol d applinnoea . As c. result of 
thi s situation, Sears, Roebuck and Company nnnounced last 
t·ee!t th~t it tle.s closing 4 of its smaller stores in Ohio l'.nd 
!I1chi (;M , lenv1ne; 609 retail stores in opernt1on. 

Arus 'lroduction gained shl:rply in llovember 
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Althouc:}1 nr;cre$1'.te 1ndustr1nl out "Jut ( unndjunted) declined .• 
~li "!ltly 1n !love::~ber for the :!'irst time 81nce our entry i nto · , 
; ' :e :: r, rr::~s ;>reduc t ion scored t he l arge s t abeolute ":l'.in 
r1nce the crt:~=en t :>ro::;rao got under >my. As a result the 
::!'3 i ndex o:!' oun1tions production (lloveob~r 19~1 • 100! soared 
t o 431 1n l!ovember from 3S5 in the previous month . 

A1rll anes ncc e.,ted by the Army Md Navy incree sed lS per­
cent ovPr the previous month, and t he i~B exoects tha t air­
'll AA e deliveri es from now on 11ill 1ncrense consider ably f rom 
~nonth to mon t h , a s ne>r plant s come into operati on and progress 
l s nr de in scheduling product ion. Ordnance production, i n­
clu~1nr r,uns , runmunition and tanks, 'increa sed 13 percent in 
llcveober, >~h1le ship construction calculnted on vnlue of t·ork 
complet ed r ose 9 percent . The number of merchant vessels 
built, ho11ov er , was unchanged from the previous month e.t SO, 
l'hlle the dec.d- t:eight tonnage wns s liGhtly lo1·er. 

I n co=ent1ng on the production outlook, llr . Nelson of 
the ;;pB st a ted t hat auni t1ons output in 19~3 1·a s ex:oec:ted to 
oe nbout doubl e t hr t of t he les t 12 months , a nd t hat total wr~ 
ex lend1ture e during the Keer should exceed S90 billions, ns 
com~~ed With more than 9 52 billi ons in 19~2 . 
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0 N E B A N K'S W 0 R K 

INWARTIMI 

----------------·----------------
In times Iii<• "'-.it is natural to find thew.cl>ovia's .. ergicsd~iat~toth<Servi«ol 

the: nation.~ are samt or tht- ways in whach it is making its efforts ~ingly fdt: ... 

I . ol the Wxhovaa solf individuili and businesses in m«ting the 

1rt iliody serving in the nation's aancd inctnsed tax IC>ld. IX'Khovia olfm savinp 

-... ov"=• othets soon will follow. and chcdcing acrounts for accumulation ol 

) ,, utmost to 

wtr produdion. 

w.chovia is helping 10 finantt the 

war by continuing its purehases of Go•· 
<mrn<m bonds, and fostering the sale ol 

~~-Boo.U and SWnps unons ots = 
r t.omers- •vho """ .Jm.J, IH>Ittbr "'0" 

S. The w.chovia stands ready, also, to aid 

tax fUnds; sells the Treasury's tax anticipa· 

tiOC'l certificates (or the .ume purpose; and ) 

makes dir«t loans to meet tax payments 
when they full due. 

6. 11lC work of banks is tvcn more 
in war than in pea«. The financial tnd 

industrial structure must ranain souM and 
vigorou$, to support the war cJI"ort. The 
Wacbovia will continue to serve bu.si· 
ocss and banks throughout iu 1~1 to ics 

uanosc ability. h seeks <v<ry opponu· 
nity to make JOUnd, useful 102ns. and 
docs noc expect to change its em! it pol· 
icics, or restria its ~trvices in any way by 

.. ···-- or the w:u siwacion.. 

Whatt'Ver 1011r part in the war may Wxflovia's cxperi~ and (acilities arc here to 
h<lp you do it better, f.o.st<r, and with a greater sense or accomplishment. 

WACHOVIA 
BANK AND TRUST COMPANY 

lil t lltata f& O &&Al 01,0 111' UU U I AH(I (0 1. ,0 1. AUOH • Mllfa l .l. t lt Df i. Al & t . & a ¥1 t'f'lT&W 

Regraded Unclassified



Jan. 4, 1943 

... ... , .......... ......... ,.,.,,... 
,. .. ·a·•teflll...,. 

2 g)' ......... 

.... 3 •W~F"' .. ,. ., • 

.._,_,.,_ __ • es r -.............. , ................ _ --

162 

Regraded Unclassified



Regraded Unclassified



!1111 S.oi • ._., 11M IOIIIIM • .. tllollll 
,.,. tor •--••"'- tM •• • ,._ 
Dr. "'-C· ...... ...,, . lhht.,.., ""'"" 
ot nua A r :u, ,...u. • tllb .... fll 
~~ ...... - ... ~ .. 
, . Dr. ~ ~ tM lldMt ...... ....,..q Sa CW.a 

"!lllldt - tor.,_ -·• ..... l.aiii­
"Yq lMll "-"Sac &11M twt;- """' -· 
'flotorlM t o .... - -.• 

,, 14r • 

•. •. ll.lt•, 
ht ........ \u7. 

164 

• • • 

Regraded Unclassified



165 

JAN 4 - 1943 
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.{nfonMtion roceivod up to 7 A.IJ., /,t.h January, 1942. 

167 

COPY r.o . 

78 ratinu:s und on unkno·,·:n number or of'ficoro ,ero reacuod trom H.M. 

Oe:at.royor \o'hlch Wl'l roportod sunk in 01)-frL tlo. J, On" or ll. l.t. SutlDBJ•ines on patrol 

1n it.Ji.J.tl eon'K • S,OOO t.on northbound &hip on thtl ll.t.h, a l,.O ton CtLiquc on 22nd, 

.r.J a:wllocl ahi >. Ins in I'Oilll XIJIU (oaot coo.o~ of CRUC.S) on 23rcL Another or li.ll. 

=utr.rl.ntc h:'~a cunk a sMll aot.or boAt. end n ochoonor ott eo,ot. cout. o.r 'N!tiSU.. 

Aa a result t.>f a lr rUde on !nl£ on l.Gt. ~~t.nd mel, ?. t&nkor:s aro a tot.al loss and 

·tloill Jl. ,000 ton• or ttbippln; d.ulaged. 

: . MILITARY 

DUIJA.;... On th~ A,rc.b.n Coaat our troopo have nol" ronehod a line soce 

'0 oiloa north of AKY~B I aland or~or slight opposition . 

), AIR OP•RafiONB 

W£§•[t.i111 fllO!I r. )rd . 72 Unltocl lltn teo For\roooua ond 13 Liberators 

\et''O acnt out- 5.3 at.t.Ackod ST. ltA2A.IRE wh.ic:b woe pcJrttally obocurod bt smoko ecroen . 

O:u~equont. ~)hot.ocnlpho ~·eul llUch dAmo.ge to roWne at.ock and building 1n Gtdings 

at tho doc:ko. 7 Fortreaeos rdasln&1 prov1aloac.1 t.m.,.Y caaua.lt.iea b-1 boebora - )8, 

10, 1. . 19 Sct\ladrona or rl&ht.ers earriod out suvport..l.nt oport\t.lons without. incldtnt. 

·k)~ult.oa Jucceset\all,J att.ee'ked ra.U..,..y obJecUvce at. AlUUIS and bot\ cen st'. {Oflttllt 

rand i.A<XI . 10 on~ • lrc:raft. operntod ovor eoa.at.a.l c:Uot.rlct.a ot oouthem .:ltCLAND. 

lJ persono 1fOre lt!llod a• ~IIJliKLIII. Jra/Lth, 87 olNnlft oon< out. • ~.,}1 ;;!7. (3 

•lasing) , aoa mining 45, Intrudero 12 , lentloto ). Vioibillty a~ BSSEN. good, 6 

lArge fire• ot.l\rt.ocl. :. cne~y o.ircra.rt opornt.od over HULL, l craehod 1'rocs unlmolm 

C&UBt , 

f!lS+IC!i IIOR'fH flfRICA. 2nd . t'ortrooooo bombed LA COULI!:l'r£, a ahip 

••:~ prob'tbly oW\k and an oll tire atartod. In ona-~ .. enta vlth 4' ooemy rtettt.ora, 

) _..ort.roaaea wore ehot. down, onem.y CGswUt.ies rt.?Orted 17, 10- 15. United St.ateo 

flllll-era In .ocldHlon cw-1 6, 2 , 7 clurin& ,_,.,. in tho forward o.roo. Spltfiru 

lnd Hu:rrtcanea acc.ount.ed ror 9, 5, 1 e.nOQT for t.ho loaa or 5 alrcratt.. »oat. of tho~ 

c'au.a.lt.lc-s occui"Nd during t-o at.teeks on BOUc. Ha.rb:A&r by t.ot&l of 76 aircrart. 

on the Znd. 
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THE U NDER SECRETARVOP'THE: TRE:A SURY 

WAIJH I NOTON 

Ja.nuary 5, 1942. 

lJJi:IWRANDUM FOR THE FILES: 

Under date of December 23 we handed to the Bureau 
of the Budget a dr aft of a section covering taxation 
for inclusion in the President ' s Budget Message . This 
'tillS a copy of the ciraft sent to the Pr esident with the 
Secret ary' s letter of that date. 

Although we had known that the Budget Bureau had 
had a comp l ete draft of the message for some time, we 
heard noth ing from it until Friday morning {January 1) 
tthen Weldon Jones said that the firat section of the 
Budget message had been completed and that the Director 
had ?Sked him to bring it over as soon as possibl e and 
discuss it with Paul, Bl ough and me. He came a t 3:30 
Fr iday aft ernoon. The three of us went over this 
section rather hurri edly and e.ft er ~~e had finished we 
said that we did not fee l that t he Treasury was so much 
interested in that section; it ~tae rather well writ ten -
there wer e one or t wo spots that might be ironed out, 
but generally speaking it was e good document although 
much of the material might be mor e properly included in 
the St~te of the Union message . No copy of this section 
was left with the Tr easury. 

Wr . Jones said that he hoped to have the second 
section dealing with fiscal policies avai l abl e soMetioe 
over the weekend and he would give me a ring just as 
soon as it had been completed . I t was hr.rd to believe 
that t his pi ecemeal presentati on of the Message t~ the 
Treasury and t heir insistence upon discussing it 1n 
confer ence with Budget oeople without leaving it for 
study was not a deliberate attemot to keep the Treasury 
from going over the Message t oo carefully and judging 
the effects of t he whole liessage . 
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coma over and discuss the second section . He came at 
3:30 accompanied by Wayne Coy , Assistant Director , and 
Hr. Gerhard Colm . Paul, Blough and I read this docu­
ment over . When we had fini shed Ur . Bl ough di scussed 
at some length . with Ger hard Colm the f or ms of taxes 
proposed by th1s draft . He criticized some of them and 
l!r . Colrn ata.ted that he had discussed these proposals 
with a ereat many people in town and he thought that , 
general ly speaking, the economists in every place excent 
the Treasury were in genera.! agreement on them. !.i r . Paul 
asked him bow Dick Gilber t felt about the deterrent tax 
on consumption and he said Gilbert was in favor of it . 
He also said that Leon Henderson was in favor of it and, 
generally speaking, he thought that Cohen was in line . 
~r. Paul said he did not be lieve that that expr essed 
~r . Henderson 's or Ur . Gilbert's opinion because he had 
talked wi tn them very recently about the matter . Paul 
a lso said that this draft, with the exception of some 
minor changes , was virtua l ly the same as he had seen the 
previous Saturday a.t hi s home . 

I asked tne Budget r epresentatives if the Pr esident 
had gone over the oraft and if so did it represent hi s 
policies . They said tne.t !Jr . Smith was then at the 'tlhite 
House going over the Budget Message with the President . 
I «aid that I did not believe that we ought to be re­
quired to go over a document of this importance in a 
groun of thi s size but that we shoul d be permitted to 
nave' time to study every aspect of it and then di~c~se 
such changes as we might want to suggest . I askea ~r . 
Coy just how much tim9 we had. He said it bad to go to 
tne printer in final form on A!ondl'.y evening and they 
noped to have a final draft that could be submitted to 
the President iJonday morning , whicn meent tna.t we ha.d 
t o diseuse it with the Bureau of tne Budget not later 
tna.n Sunda? eveni ng (J anuary I+) . I told him tnat I 
anould like to kno~l as soon as possiole just what reaction 
the Presi dent had to this section and if i t represent ed 
his policies , we wer e r a.ther limited in our suggested 
changes . I tol d him we would work on the document and 
be prep~red to discuss it with them late Sunday afternoon . 

( 
That evening at b: 15 when l!r . Smith retur ned f~om 

the White Houe>e he ca.lled me on the telephone and ~;a1d 
that he bad just come from the President who had been 

.. • • 
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over the draft in great det~il . He had made some changes 
but he had not alter ed the basic policies set out in this 
draft . Ur. Smith said that we wer e precluded from maki ng 
any changes in the policies set out in this draft and that 
on that point , so far as we were conc erned, he thought the 
door was closed. 

I said to him that the whole procedure just did not mal<e 
sense . Here is the Secretary of the Treasury, the chief 
fiscal officer of the Government, who has to defend a ll 
of the President's fiscal pol icies befor e the Congr ess 
and after they are adopted by the Congress he has to ad­
minlBter and execute them and yet when the Presid.ent 
mal<es the decisions on those pol i cies the Secretary isn' t 
even pr esent to present his views. Mr. Smi th didn't like 
this approach and stated that he was also a little die­
gusted with many procedures around Washingt on where he 
was pulled and hauled and stabbed from the back and tha t 
he probably could get a little mad too if he wanted to 
do eo . I to l d him I didn't want to quarrel with him, 
but I didn 't see bow the Secret ary could perform his 
functio n without letting the President know his views 
on the m~tter. Anyway I said if the decision has been 
made by the President we would do our best wit h the draft, 
but I fel t that I had to tAke the matter up with the Secre­
tary . He said something like this, "We 11, I don 1 t know 
whether you know it or not, but while I was wi th the 
President, Ross Mcintire came in and told t he President 
that the Secr et ary was not f eeling very well and t hat he 
had been taken to the hospita l for P f ew days ' r est," 
and t hat the President told Smith to te ll me not to 
bother the Secret ary of the Trtasury about this Budget 
Message as he was to get complete rest . 

I then called Mrs. Morgenthau and told her the 
st ory and tol d her I thought the Secr et ary ought to know 
about it , either tha t night or t he next morni ng if he 
was abl e to hea.r it; I appreciat ed that it was a t errible 
subject to bring up at this time , but I was sure that the 
Secret ary would feel badly a bout i t if he r ead it in the 
paper on Friday when the Budget Message was supposed t o 
have been sent to congr ess , without having had i t discussed 
with him beforehand, and told her I would let her think 
it over for the evening and we could talk about it the 
next morning. 

• .. I 
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In thinking about it over Saturday night I came 
to the conc lusion that in view of the fact we could not 
make any changes in pol icy items , there was no sense in 
the Treasury undertaking to correct the draft which the 
Budget Bu.r eau had sent to us; the language seemed to be 
fairly ~ood and I did not think it was worth our time, 
and tna. we should do no more than send to the Bureau 
of tne Budget a memorandum criticizing the policy deci­
sions , e.nd Mr . Smith could do with it as he pleased. 
About nine o' clock Satuday night I called Paul and also 
Ga ston , who hadn't been in on the discussion up to this 
tiae , but I brought him up to date ; and asked them to 
meet me et the Treasury at eleven-thirty on Sunday , 
January 3. I told them the way I felt about subaitting 
the memorandum and they both agreed. I asked t hem t o 
think over the question of whether we should call Ben 
Cohen, Leon Hender son , Dick Gilbert and Lauch Currie and 
ask them to come to the Treasury on Sunday to discuss 
this section of the Budget Message. I said I was not 
quite sure that we should do it in view of the charges 
that were directed at us last year , but when we were in 
~ ~ituation such as this we might have to use tactics 
that we don't l ike . Later we decided not to c~llthem. 

At 8:45 on Sunday morning the Secretary called me 
and Ba.id that Krs. Horgenthau hed told him the story and 
he wanted to see me just as soon as I could come out . 
I ~1ent out at 9:45. The Secretary was asleep when I 
arrived and I waited until 10:30 to see him. At that 
time I related the story of the trend of events and 
told him that 1 had made up my mind, if he would approve, 
to tell the Bureau of the Budget that we did not care t o 
cake any suggested changes in the last dre~t that had 
been given us the day before, but we would submit a 
memorandum containing our criticisms of the policy 
matters in that draft . 

The Secretary said he thought this ws.s the right 
thing to do but he had another suggestion al so and 
that he wanted to send a letter to the President setting · 
forth what he had been doing with George and Doughten 
with the President ' s approval and that it was now quite 
emba.rrassing to him to find that the Budget llessage was 
going to contain specific proposa ls on te.xes when it hs.d 
been agreed with George and Doughten that it would not 
contain them . 
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Upon r eturning t o the Treasury with Gaston Md Paul, 
whom I had picked up enroute , I dictated a draft of a 
letter to the President from t he notes which I bad t aken 
down when conferr ing with the Secretary . I also called 
n~ rold Smith on the phone and told him of the decision 
not to make the suggested cha.ngee in language in his 
drpft, but t o submit a memor andum of our criticisms of 
the pol icy decisions which app?ren tly had already been 
made by the President . 

Smith St>id thP.t he wa.s worri ed a ll evening Satur­
dR.Y and didn't get any sleep because he had been oui te 
sa.rcastic on the telephone when he was t alking to 'me 
pbout the message . I told him he needn ' t apologize, 
thpt I didn ' t think he had been sarcastic ; as a matter 
of fact , I told him, I had been more emphatic than he . 
He said anywa.y he didn't feel very good about it and 
if we wer e going to be here f or some time he would like 
to come over and discuss some of these matters . I said 
we would be her e until fi ve and possibly six end we would 
be glad to t e.lk with him; i n the meant ime we would work 
on the memorandum and hoped to have i t r eady by the time 
he could get here . 

We wer e a l so worki ng on the dreJt of the letter to 
the President, which we fini shed about 3:45, at which 
time I took it to the Secr et ary for his signature . We 
took it in alternate form; one draft contained every­
thing up to and including the second paragraph on page 
3 and the last paragr aph on page 4 . The other draft is 
the let ter which was signed by the Secr et ary . That 
let ter left the Treasury with a copy of the memorandum 
of criticism about 5:45 Sunday (January 3) to be del ivered 
to t he President by a Secret Service man. I had my secre­
tary call Mi se Tully (I didn ' t ~~ant to phone her as Smith 
had come in just before the letter l eft) and tell her it 
was on the way and would she please tell the President 
that Gaston, Paul P.nd I , who have f airly compl ete knowl edge 
of the Secret~ry 's views on the matter , wer e here in the 
off ice and would be here a l l day Monday if he cared to 
diseuse any of the points with ue . 

Not more than thirty minut es lat er I was ca lled out 
of the room to answer the t elephone . Mise Tully was 
calling and said she had a message from the President 

• 
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which was that he had r ead the letter and he wanted oe 
to tell the Secretary not to worry about the Budget 
Wessage , that it was not in fina l form by any means ; 
that he nad already changed it in many respects and 
expected to make many more changes t omorrow (Monday) 
and he wanted to see Mr. Bell At eleven o'clock on 
Monday. At that time it was not clear whether he wanted 
to see me e.lone, but the messrge ca.me ba.ck the next morn­
ing changing the hour to eleven-thirty and giving the 
definite information thP.t I we.s to come a lone . 

Ther e WAS quite a discussion of the Budget Message 
with lJr. Smith . J.!r . Gaston, I believe , started the dis­
cussion by saying that it seemed to him that the Secre­
t ary of the Treasury, who was r esponsible for carrying 
out fiscP.l policies, should be in on the decisions when 
they are made and he didn ' t see how such decisions could 
be made without him being present . Smith said t hat he 
had tried to get some se.mblance of agr eement out of 
everybody around town on t his fi scal program; it was 
almost physically impossible to get a complete agr eement 
but he had been led to believe tha.t in the discussions 
hie r epresentatives had ha.d with everybody in Washington 
concerned with the subject , there was rather complete 
agreemPnt. He r ealized that there might be differences, 
but he thought there was substantia l agreement on al l of 
these . He sa id he probably had made the mist ake of 
assuming that agreement at staff l evels was a~reement at 
top l evels. He discussed the difficult y he had had with 
all of hie problems in confused Washington and l eft about 
seven o'clock with the original of our memorandum of 
critic ism. 

The following day at 11:30 (llondR¥ , January ~) I 
saw the President as scheduled. I wes with him for over 
an hour and a quarter . He st arted the conversation by 
saying tha t he was quite worried when he got the Secre­
tary ' s letter Sunday evening for fear that he had become 
excited over the Budget Message. He said he did not 
know how anybody got the idea that the Budget Message 
wps f inal . He had gone over it for the first t~me on 
S~turday afternoon with Harold Smith and fu lly 1ntended 
CAll ing the Secretary Saturday evening eo that h~ could 
go over it Sunday or Monday, but while he was go1ng over 
the Uess~ge with Director Smith, Admiral Kclntire came 
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into the room and advised him of the Secret a.ry 1 s illness 
and tha.t he ha.d t aken him to the hospita l for a f ew days ' 
r est ~nd treatment . The President sald when he heard 
tnis he fully intended calling me in before he consider ed 
the Budget Message final. He said tha t he had sent for a 
copy of the Budget Kessage before I came into the room 
end he wented to go over it with me. He rang for Miss 
Tully and asked where it was and she said she had been 
trying to get it for the l ast ha lf hour but the Budget 
said ther e were sti ll two or three changes to be made . 
The Prer ident said he had been trying to get it for some 
tl.me and he was t i r ed of ask ing for it and he was now 
giving them three minutes to get it over there. Within •• 
a few minutes the Budget l essl'!.ge we.s deliver ed in printed 
form. 

I asked the President , in view of the st atements 
he had just made about the finality of the Budget Message, 
if I cou ld give him our s ide of the story . He said I 
could , so I tol d him What had happened and of the wor d 
we h&.d received from Directo r Smith a t b: 15 p.m. Saturda.y 
P.bout the policy decisions having been made by the 
President and tha.t the door was closed so far P.s the 
TreeFury' s making any changes in those decisions. 

He said he never han any sucn intention and one of 
t ne troubl es all a long here ha~ been that Smith has l ed 
the President to believe that these suggestions in tne 
Budget Message were eoproved by the Tree sury. Wnen he 
r eceived the Budget loessage from Miss Tully it had a 
little note on it from some one in the Budget Bur eau . 
l did. not see it but the President sR. id, "See, here 
ega.in they say thfl t these cnanges now neve ha.d the ap­
prova l of the Treasury." 

I told him thA.t I tnought maybe tnat cer.~e out of 
the fact tna.t Mr . Blougn had spent Sunday evening in the 
Bureau of the Budget helpin~ them on tne language,_but 
ne made it very cle~r tnat 1n helping in tnis way 1t 
could not be considered as an approva l of the policy mat­
t ers by the Trea sury . 

The President then said that he had an idea on taxes 
which he ~1anted the Treasury to study . I told him that we 
would be glad to . His idea was something like the procedure 

Regraded Unclassified



175 
- 8 -

be found in France i n 1918 . He e~id furnish every person 
a book of coupons for $500 for food , c lothing, et cetera. 
Anyway, he s<'.id that he would give an example of what he 
ba.d in mind as to the type of t ax he wanted the Tre:> sury 
to study. He said if he went down town here a.nd VIA.nt ed 
to buy a small piece of j ev1e lry for his wife costing , say, 
$5 , he v1ould be requir ed to pay fifty cents t ax. If he 
w?nted to buy ~ $25 piece he would be required to pay 25 
per cent tax , and if he wanted to buy 9 fur piece, say 
for $50 , he should be required to pay a 50 oer cent tRx . 
He r. ~id he did not want necesser\ ly to stick to those per­
cent~ges , but that was the idea he had in mind . 

I told him that we had a confer ence in the Treasury 
about two weeks , ,go with many Government officials in 
ieshington wno wer e interested in the tax problem , and a 
so~ewhat simi l ar proposal came up for discussion at that 
confer ence . As I r ecal l , it was suggest ed by Ben Cohen. 
I told him I thought that as I r emember ed it , the proposal 
contemplated delivery of a book to eRch per son or fami ly 
cont~ iring a certa in amount , say $500 or $1,000, worth 
of coupons free , the second book he would get by paying 
e. certA.in tax, and t he third book would be a higher tax , 
· nri so on . 

He !laid thc>.t was the same idea he hPd end he wA.nted 
it studied. 

The President st~rted re?ding the Message and 
scratching up the first section, with which the Treasury 
is not ver y much concerned. He asked me wh et I thought 
about the Message . I told him we were not concerned_with 
sections 1 and 3 but a s long as he had asked me my v1ewe 
on i t, I t hought the on ly comment I could make w~e th!!t 
a great deal of the informat ion in eections 2 e.no 3 could 
more properly go i n the State of the Union Message , and it 
sounded, in reading t he whol e document, ps if ther e was 11 

an attempt being made to make the "book of the month club · 

•• 

He said he was inclined to Agree ~lith me on both pointe, 
but as to· the Stat e of t he Union Ueeeage , it was now lon§er 
than i t should be and the information her e just "sl opped' 
over into the Budget ~essage . 
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Lunch time wa s approRching and he did not get very 
fpr in revising the Budget Message . He rang for Miss 
Tul ly and told her to advi se Dir ector Smith th~t he 
would see him at three o 'clock with Mr . Bell to r evise 
the Budget Message. ... 

He se.id aft er he had sent this l:lessage to Congre~s 
he intended to see George and Doughten, and if the Secre­
t ary was not avai lable, Paul and I should be there. 

I went to t he White House agoin at three o'clock 
after having talked with Gaston and Blough (Paul was 
attending r confer ence out of the building) andJotten 
some views on t he tax matters set out in the dr t Budget 
Less~ge . Ther e wer e pr esent at that conf erence besi des 
the President , Justice Byrnes , Dir ector Seith , Assistant 
Dir~ctor Coy, and myself . We went over the draft which 
the President h~.d corrected in our morning conference . 
'tlhen he came to that part of the Mess11ge which referred 
to the $16 bi llion additiona l funds spl it between t axes 
Rnd enforced sa.vings , he stopped 11nd said something like 
this : 

"Now , Harold, we might just es well come to grips 
~1i th this prob 1 em. The Secretary of t he Trea.sury, as 
you wel l know , is the chief financing officer of the 
Government who has t o go up on the Hill and defend these 
fiscal prosrams . He 8lso }I as t o collect the tp.xes so 
that he has to be consulted when we put any tax and 
borrowing proposa ls into the Budget . He ha..s ," he S?.id, 
"with my approva l consulted with Sena tor Geor ge and 
Congressman Doughten. on the matter of procedur e for tax 
legislation in the next Congress and they have agr eed 
thot t he Budget Message should contai n no specific pro­
posels on taxes , that an attempt should be made to work 
out a tax program bet ween t he Executive Branch of the 
Government and the leader s on the Hill before any program 
is submitted to the Congress . I have approved this 
arrangement , 11 

He said further, "I have never put into my Budget 
Uessa.ge AnY specific proposal s on taxes and I have never 
put any amount in the Budget Message." He was corrected 
on this la st st atement by referring to the amount of $7 
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billion included in last y~ar ' s Budget . But be said 
he did not want to put anything on taxes in the Budget 
document . He wanted the committees in Congr ess to make 
the r ecommendations this year. He said be was having a 
conf erence the next day with George and Dougbton on pro­
cedure. I was not s.sked to be present , 

He then proceeded to strike out all of the r ecom­
mende.t i ons that the Budget had included on t ax proposals. 
He di d leave in the statement that: 

"We should strive to collect not l ess than 
'16 billion dollars of addi t iona 1 funds" 

but added "by various methods" instead of "through taxa­
tion and enforced savinfs ." He also chanfed the paragrp,pb 
which fol lowed (page XV of the draft) wh ch concerns 
percentages of t axee to total expenditur es. The las t 
sentence concerning the 50 per cent does not make much 
sense to us in the Treasury . I call ed attention to this 
but the President let it stand . 

He a lso l eft in the deterrent tax on consumption, 
but chan~ed it around at the suggestion of Justice Byrnes 
so that 1t could be interpret ed to mean sal es t ax, 
spending tax, or the coupon tax which the Presi dent has 
asked the Treasury t o s tudy . He also el iminat~d prac­
tically all of Section 3, which is what we have referred 
to her e in the Treasury as "our futur e world" , and he 
added a paragraph a t t he end saying that he would be 
happy to meet with the appropriate committees of Congress 
at any and all times with r egard to t he methods by which 
they propose to attain the objectives outlined in the 
Message . 

The changes were made so fast by the President 
that no one could follow them and I felt r ather confused 
when I left the conference a s t o just what was in and 
what was out . Kr . Smith and Ur . Coy fe lt the saoe way 
only they felt that great violence had been done to 
their Budget Message . 

The next morning (Tuesday, January 5), Mr. Coy 
called Mr . Paul at a bout 10:30 and said t hey had a 
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r evised draft back from the printer with the changes 
made by the President and he would send over a copy 
right away so that we could st ar t working on it and 
if we wanted a conference le.ter in the dAy he would 
be glad to come over . I called him la,ter and made an 
appointment f or a conference in the e.fternoon at 4 :30. 
Gaston, Paul , Blough and I went over the .r evised Message. 
We saw that we really got mor e than we asked for because 
i t had left out the coll ection at the source, which i s 
one thing we WP.nted in the l!essage , but the part about 
enforced savings was entirely out of the Uessage and t he 
only plRce that you might draw the conclusion that he 
meant to raise funds through this method wa.s the con­
fused sentence referred to above about meeting 50 per 
cent of the expenditures . 

In or der to get back into the Message something 
on col l ection at the source, I read to Ur . Coy t he 
following paragraph drafted by Mr . Blough which was 
to be added to the deter rent tax on consumption: 

"The deterrent effects on spending of the 
individual income tax should be increased by 
collecting as much as is feas ible at the 
sour ce . This wi ll r emove the income from 
the spending stream before it can be used to 
bid up prices . It will also make the tax 
easier to bear and will bring the money into 
t he Treasury more quickly and more cer tainly . " 

At about fou r p.m. Tuesday Ll r . Smith called l!r. Paul 
and said he t hought that the changes in the Budget Message 
would be r egretted very much by both t he Treasury and 
the Bureau of the Budget . Paul told Saith that this is 
an examp l e of what happens becp.use of the laek of cooper­
ation on the part of the Budget. He asked Smith if we 
were not ~oing to have a conference at 4 :30 as planned 
with Mr. Coy to discuss changes t hat we mi¥ht make in 
the message a.s revised in the pr evious day s conference 
t o make it more nearly in accord ~ti th what the two 
organizations feel shOuld be in. ll r . Smith said he did 
not see any reason for it now as he had just had another 
draft from the President with certain changes in it 
and with the word t hat it was now f i nal . He said 
he had talked to Jimmie Byrnes about i t and he said 
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th~t it was his opinion that the President meant it as 
the fina l draft and that no changes could be made . Ap­
pe r ently the President made these changes after con­
ferring with Senator George or Congr essman Doughton ,or 
both, and Just ice Byrnes . At this confer ence t he para­
graphs on deter rent taxes wer e a lso str icken from the 
i.lesepge . Neither the Treasury nor the Bureau of the 
Budget was in this conference . The draft aleo indicates 
that Justice Byrnes got ba.ck the words "taxation, savings, 
or both , " in the place of "various methode" on page 16 
of the dr aft message. This was not str ic tly in accord 
with the understanding r eached at the previous day's 
confrr ence, but in view of the word the Budget Bureau 
h~d r eceived, ther e wasn ' t anything we cou ld do about it . 

I cnlled Yiss Tully at 6:30 p. m. Tuesday (January 5) 
to find out if the President had real ly okayed the fina l 
drF!t of the Budget Message and she said it was her 
opinion that he had anci she was quite certain I couldn 't 
get to the President until the following morning. I 
assumed t hen that it was too lat e to make any suggested 
ch~.ngee in the sentence regfl rding the fifty per cent of 
rxpendi tur ee. She said I could send over a memorandum 
of suggest ed changes and she wou ld t ake it up the first 
thing t he next morning. I dictat ed a memorandum of t he 
changes t hat I would suggest and kept it till the fo llow­
ing morning at which time I talked to Wayne Coy as to 
whether I should, on my own , undertake to get the Presi­
dent to make this change. A copy of my intended memo 
to Uise Tul ly is attached . He said he would like to talk 
to Smith and call me back . He did ta lk to Smith and 
called me back to say that Smith f elt t hat we should not 
at tempt to make any further changes; t her e wer e five or 
six changes that should be made in other parts of the 
~essege which are much mor e important than the one sug­
gested by me and that Smith did not feel free to go ba.ck 
to the President on those and he did not feel I should 
go on the one I wanted t o make . With that st atement I 
dropped the whole mBtter, a l though I felt very strongly 
t hat the chA.nge should be made for th e aa.ke of the 
Pr~sident more than anything else . 

Ther e are atteched to this document copies of the 

•• 

Regraded Unclassified



( 

180 

- 13 -

first drafts of sections 2 and 3 of the Budget Message 
sub~itted to the Tr easury; a copy of the Secretary's 
l etter to the President of January 3; a copy of the 
Treasury ' s criticism of section 2 coverin~ fiscal pol i ­
cies; a copy of the dr a.ft of the message ln galley proof 
received Sunday and a copy of tile dra.ft , also in gal ley 
proof, rfce1ved Tuesday morning after the President ' s 
revision, and copies of two suggested changes by the 
Treasury for pages 16 and 17 of the last draft which we 
had . These , however, were never adopted . There are 
also attached cooies of transcripts of two telephone 
conversations between ~r. Paul and Wayne Coy , and 
::r. P~l and Harold Smith on January 5. and a oemorandum , 
with enclosures, of the conferences which Mr . Paul had 
with Congressman Doughton and Senator George on January 11 . 

Regraded Unclassified



c 
0 

p 
y 

January S, 19/.3 

TO !JISS TULLY• 

In accordance with our telephone convorssticn 
I am au"t.itting this met'IOrandUII on tho Budget l:.aoage 
nn 1 understand it was revised 1.n today1s conference . 

Two par88T'&phs on p&ge XVI reed as follows : 

• I believe that ,.. ehould otrive 
to collect not less than 16 billion 
dollars or add1t1ofl<ll 1'\u>do by taxation, 
savings , or both , durin( the fioco.l year 
19/.4. 

"On tho basis of present tax legie­
lation, we expect to meet 34 percent of 
tot~l estimated Federal expenditures by 
rece1pte during the fiocal year 19/.4. If 
tho objective proposed 1.n this tleoaage ie 
adopted we shall meet approx1mntoly SO 
percent of oxpend1turoo during tho fiscal 
year 1944." 

The last sentenee of this quote ticn doe a not 
aean aeyt.bin( . I suggest tha t 1 t be stricken out and 
the followin( substituted; 

"I believe tl-.at this percentAjle can be and 
should be substantial.l)' increased." 
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Political aDd econoaic reeonot~ction .not otart now, net at 

var'o ond. P.._.-iDC for total 'doto17 hclndoo prep&r1J1C tho growod• 

on which a happier world can be bW.U. '.!!he tr•ondono prc<lllcUn 

capocit;r of our cCW1t17, of all OCWitrioo , hao boo d•onotroto4. .l'reo­

doa frca ....,t for onr;rboq, owo~ro, 1o no lon,.r a Utopian dr-

I t can bo tronolatod into acUoll W... tha foar of euroooioll hao bolll 

olla;rod b;r 'doto1'7. !be ool41oro of tho flchUac forcoo aD4 tho wonr.. ... 

o-od 111 a1lU117 prcdllcUo11 ..,.t h bo aooo.rod that tha;r Will roturn 

t o a lifo of opportulll.t;r aDd oaco.rU;r 111 a oooiot7 of froa ..... !ho 

llltiou parUcipaUac i11 tha tipt for froadoa .....,, to bo aoourod of 

opportwli t7 aDd oocuri t7 111 a world of coo4 uichbcro. 9tlch uouranco 

o111 bo ctnn olll;r if tho volk of rooollotNotion otarh nov, at hoao, 

&114 ill illtornaUonal ocoporaUon. 

Pootvar Polloioo - lOw 

'.!!he ooonoalc otolt1li•Uo11 prccroa, alt......., ooo&llUall7 bern of 

var 11oooooU7, will crootl7 fac111toto poot,... rooonotrnoUoD. A 

dotoralnod polic;r of war taaUon will aid in Mldzac pootwar prcltl•o 

II&DOCooblo b;r radllolnc tho ""lua of roquirod ltonowinc and ._rune 

tho otabUiaUon procraa. llocoilloo of tho uoawidable ~-·of 

intoroot-boariac dobt, ~· prob&ltl7 will niTer rowort t o their prewar 

lowol. ltlt n'botoDUal rodlloUon troa tho ,... loTol will, nowortholooo, 

bo poooible, !ax rodllcUo11 coabillod with an oworhallliDC of our tax 

otrucwro attor tho var ..,. ocntrilolh toward a bolaocod ocoocalc donlopalllt • 

.. 
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'!'ho oooi a], oocu.rHr proC!II! 

I rooo•oD4~ in lut 7•r'o ~ot Mooooco an oxhneion tn 

conr-.;o &nd ooope of t he oooial ooau.rU7 procr... I repeat thot 

reoomondotion t odq. Social ooou.rit7 hot n'Ol'I'Od froa an oxporiaont 

loto a conorall7 accept~ 1notitu.tion in t ho obort period of 00..,. 

yoaro, Tho ooc1al ooou.ri t7 q ot• h, bcwowr, otill ln it: doftlop.. 

=ental •tac• all4 ... , be axp&JI4~ if it 1o to pro·r14o tho bu.l­

vhicb will be ne~ for th o poet,... period. 

.At prtoont ooao tTPO• of .plo-t, .,.... .plorant ntal to 

var effort, aro not cowr~ b7 tbo oooial ooau.rl t7 ayot•• Men and 

vomon in tho ara~ oorncoo or t-raril7 coiac bto Oowrnaont war 

vor+: aro u.nabh to bu.il4 up benefit rich'-• 1.'ht ooldioro rotu.roinc 

tro• tho batUetioldo and tho vorkoro rotu.rolnc !roa war wo11t: all au.ot 

'be aunr~ o! tltll protection 1>7 oociol oocu.rit7 pronoiono aptnot 

hoiArdo bt70D4 tbt1r control . ~ ooo1al ooou.rit7 qot• ~~~~at be 

adapt~ to war all4 poet.... .....t.. 

Man7 bnoinooaac ....., aro aMiDe oooial ooou.rit7 ooDtrlbii.Uou for 

their .apl07MO hen u;orooo~ a 4ooiro to bo 1aolll4~ ill tho oocial 

ooau.rit7 o7ot• tU..olno. I fa""r inol....Unc tbt oalf-~o704 1n 

t ho oooiol ooau.ri t7 conrap ao far ao praoticablo. 
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I .. aloe oonnno~ thot tho oooiol oocu.rit7 procr- o! tbo tv.tu.ro 

thollld be broa4eno4 to 1nol~ protooUon ..,Uno\ hooardt not conr~ ill 

onr prooaot qat•, aDOh u -\ernH7o oioae••• u4 dioabilit7• I 

propo oo an ........ t of tho ooolal tt<Ol1'1t7 lowe broo4oninc tho conrap 

t o boooao etfootln taa~ttl7 oa4 prondinc tor an eqoe••w -pe of 
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beoo!U -"'" to b-o .U.otift 1D \he poo\,... period. A441Uoll&l 

contr1lii1Uooo for n;pall4ed coft:r-ce &1>4 tor ...., b .... tu ~"" ohoul4 

otart ao ooo• •• pouible. !he people perUcipaUQC 1D the oocial 

otCI1r1 t7 o)'ot• \lluo baYe "" opponuni\7 to build up cl.Uao at a u .. 

ot tull ""4 oteac!J' -.plo:r-t and hlah 1Dooaeo, a.ob "" expanded procru 

V<Nld clYI partioipanh and t heir f..Uioo their tull aonq'o wor\11 1D 

inoreoood oocial oeoo11'1\7• !he occial oocu.rit7 procru 11, 11 I hno 

o.Ud botoro, 11> accord v1 \II fhoal and oocial noedo, v1 \II .,... ..,., poatvar 

roqu.l.r-ob, 

BgoD4 oocial aocurltz 

In &441Uo• to protocUq .... 170 .. apiut oooDOaic haaudo, we llhall 

.Ua to a1D1abe tho nM4 tor aoaov.roa of oooial auiot...oe by lll&kl.DC tho 

moot attootho uae ot ouzo rooouroeo. J'reodc• froa """t 1111ot bo aohle'fod 

11Ainl7 b7 pro'f141q conUnuouo oppor tu•H7 to earn tho ooatorh ct lito 

b7 prodlloUn wol1t. !he oolcliere retUZ'DiQC troa tho botU .. frcDh ohould 

be aoourod tbat \1117 ¥111 be tr~UDod for prodlloUft wortc Juot u thq ban 

bo&D t...Unod for their war taalo:o. 1ul.l poaooUae prodlloUon vUl IDiblo 

uo to roalhe for tho Wlole nation -t bao al"TI bllll blown u tho 

.&aor1oon ot&ll4ard of li'fiQCo It v1ll IDihll uo to 4nalop our reiO'CI.I'Ooo, 

our 141lcaUoll&l and health opportwli Uu tor child.ru aD4 701>\h. to iaproft 

ou aoano of t"""oportaUoD, &1>4 to rebuild the bll.ahtod aro&o of o1t7 

and ooun\>'7• 

IT 'fir\ul oeooaUon of DCaillt&rT )lllblio voJt:o nooeu1tato4 117 tho 

war lhortap ot- and -torlale, .,. aro bv.U41QC up a rooenolr ot 

I>I'C&Dt &1>4 1>aatl>l vol1t vhlch au be uder\abll 1D. tho pootvar period 

Woneftr pr1Yate 1Ddlla\>'7 .......,t aaiatal• tnll -.plo:r-\• 
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Ill thh OODileoUoa I oo•Uil \be for..,1cl>te4 acUoD ot ,._te u4 

loct.l ,.,.,, ..... .,.h. llaDT ot \beoe CO'ferna•h, \akiac &4.,.,.\ace ot 

a t.apo:rarr exoeoo ot re.,..,.eo onr t.e41ah Dee4o, !-r• JI&TiiiC off 

dobh alld or .. UDC r .. erno. 8uch pol1c7 will aid th• ill til>allciac 

poat .. r conat ructioa &ll4 oer'ficee. !hie pol107 .upporto tho eooaoalc 

atabilhaUoD procru llCY &ll4 will help cuohioD the poet..- tranaiUoa 

later. 

Lik...toe, prhate 1D<Inotrr, UJ>able to aalD~Il aa4 -' 1h 

eq>Upaent for aollll111t&r7 producUoD dur1Jic the war, will han • cr•t 

beclo-loc ot urclllt 1Dneu•t need.o 111 the poohar period. 

'lhoae plaDo tor the t'llture O&DJ10t bo r eolhed before ve haft 

oocured tho 'fiotorr vbl.ch -•' be tho beoit t or aD7 r eoonotrucUollo Ye 

wat, hcvo'fer, beciD Dow t o plan tor that 4&7· Otbervloe, ve a&7 be 

~t UJ1Prep&re4 tor the creat ._.. !lie t oraaUon ot one or oen:ral 

Concreuional co•iUeeo to wort vttb the exeoull'fe braDOb, voW.d lD 

87 Jw\clllllt ooDtrlllllte •terlall7 to the pr.pa:raUoD of let;hlaUoD for 

pootvar reooDotruotioa. 
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Intoro&tloaal ltlltt &e4 a.b•~111\&t1oa 
'nit pollq ot lllt!I'I'&Uoaal .._ll!tNOtlOil alto CIUllO\ w.1 t 'cllltU 

Aral!Uat Da;r. Ao Aotrioan troopo co torw.zot 111 Urioo aa4 ill the 

Paaitlo IUI4 an to tho M11llaa4 ot .....,_ u4 Atla, vo not 1>1 pre)ltl'M 

to 4o Olll' pan ill ti.,.tillc o\&natioa, otopplnc tho eproa4 at 41otatl, 

aD4 bi11141~~C u;p tho otronctb ot tltaot poPI'laUoao vo ba ... balpocl t o troo, 

At pruaot, our obart ot t ho coot ot pro1'141DC atotiiUT rallot aa4 

rabab111ttt10D 1o 'btiDC 'barD! 'b7 1-lta!O aD4 • ..., fv.D4t. It vU1 'bt 

n!Otl&&"7 la the aoar fUturo to ....-1 t to tho CoJ~Crtu procraao tor 

tlll&D.aiDC our )ltrl in the coot! ot rallot aD4 l'llha'b1l1t!Uon ot &r!&! 

trot4 'b7 our torou. 

At tho ""ClDC ot wr 1a a _,. !llttrprlot ot troo pooploo, to 

tho aoutr'llOUOn ot a lattiDC peaot alld tho pl!DillDC ot a world whore 

••n 11!7 lht in ttourl t7 mot alto bt tho ...... &Dtorprloo ot troo 

ptoploo . Con ... r oaUono art 'clll4or WT vltb r eprooonttu ... , ot tho Un1tt4 

llatlono 41roott4 to-• a 1Ul1 tt4 atton 1D tho tltlcl ot rtlltt all4 

raba'bllit!Uoa. It 1o '«<' aoat14mlt bopa thot tho tr1oa4o ot peaoo aD4 

o-n.t7 u4 o..Url7 l11'1DC WU work !141 'b7 o141 1ll 'briDClDC coodort 

and lttaltb 'bacll: to the otr1- ~~ ot .....,_, Atrloo, u4 At1a. 

Jo.t mob .. ro 1o 1a90lft4 ill 'bldlUIIC a ,_... all4 peaootlll vol'l.4 

than pro1'141nc MUUtl ot rtllot a114 rtbal>1l1 t!Uon. !bart &It 'bt 

cartt'lll plalllllnc all4 poaiti.,. aotlon tor tho oot!'bli.-.. t ot ooll41.­

UoD.o whiob vUl pe .. u trtt -plto to l'!tlho tlttlr 141tlo a114 aop1ro.­

t1ono, llllOb pluainc a114 ..,uon -•• 'bt Jo1nU7 aoaotl ft4 all4 

•-tt4 'b7 )ltrlurt 1a a croat ooutNOU.,. •terprlot. 
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8llcll pl.aludac -..t o\arl vl\ll iatel'UUoMl Nllef, to lie t...,.~ 

tomed •• oooa •• 'POttl'ble iato la\erw.UoMl :reba'llllUa\loa - w1 \ll 

t l>l ultlah ala of lahl'U\loMl reeou tnaoUoa aDA &eftl...,._\ of a 

world 1a wlll.oh .. oh •Uoa ..., ,. .. all 1\e re-..oee t or the -\ual 

boutlt of all. !lme w tball tral7 1., \be bath tor a eeov.re wrldo 

!otal TlctOrT nquireo \be\ the -l.e• of a fl'le woi'J.d be uttert, 

dt1t ro7ed. Deohuo\loa, 111>-r, 11 ut .-,b. lhll••• w .........a 
l n rebuUdlac • tree aDA ._... wi'J.tl, total TlotorT vlU act lie wa 

and \llo proaiM v1U aot baft 'b- tlll.fllled wlll.oh a d.oortOT -· 'b7 

••..Uac lte olU•••• late batne. 

f' 
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1~2, 1943 

II. JDWICOO toni. 1111 

1ht lfttt\ for WJt.ige J b:4• 

J111ano1Da axpolldi t'I>Ha whiob w1ll exo-.4 100 bUlioa dol.len 1• a . 
taalt ot traMDdou .apituda. Br -tac tbia tult eqUU'e]J', .. w1ll 

contribute eubat.&ntiallJ' to tbe war attort &114 olear the ll'Oimd tr>r 

oucceutul reoo.,.truct.lon attar the war. .b adequate t111anc1al procraa 

ia "''"t.lal botb tor w11mina: the war &114 tor w1m11z1a: the peace. 

J111ano1Da total war 1zrro1fta two t1acal prob1-. 0.. prob1 .. 1e 

auppl;fUa: tba tlmda currant]J' req.nr.d to pq t or tba war &114 keapina: 

the 1Doraua 1D Jadaral dabt w1 tb1D bolmda. 'l'ba aa0011d probl .. 1• 

cauaad b)' the d1aburaa...,t ot 100 bU11oD do1lara a 7"1' to contraotora, 

war workera, !&rMro, aold1ara &114 tba1r t..Uiaa, tbua ~ ~ 

bW 1ona to tba paoplae' bu11Da: powr, at a U. wbaD tba ...,....tot 

good a to ba boua:bt 1e d•allnina: eubat.antiallJ'. .t. larp port.lOJ1 ot tbie 

oxcooa blq1na: power w.t ba ....,.,...red into tba rr...ur,. to prlftl>t the 

axceoa .troa ba1J1a: uad to bY up the pr1oo ot ec:aroa a:ood&, lmdlrllin1Da: 

tba etablliMt.lon procraa bJ breakiDa: pr1oa oe11.1Da:a, crMtizlc black 

~~&rltate, &114 1Dorauizla: tba coat ot un..c. 
Ia O&nDOt bopo to 1Dol"MH tu: oollaot.lona u !aat u .. atep up 

war oxpaDdi t'I>Ha or to abaorb b7 tiaoal _.urea &lODe all """"' pur­

cbae1Da: powr oroatad bJ tboaa axpolldi t'I>Ha. l e _t, tboratoro, 

proTide a aubat.ant.lal portion ot tba llHdad tlmda 'b7 addit.lot:lal borrowiDa:, 

allll " -t &lao - 41reot 0011Wela1 noll u pn... oailUp &114 rat.lOIIJ.QI, 

tor the prot.oUOD o! the - · laftrtbala•, the .or& _.-17 

Regraded Unclassified



189 

1nc...._.11 1n tax r.cdpta !oll01r the 1ADNUe 1:A npeDd.ltareo, ~ 

bet tar n eatacuard our !1ncc1al 1:Atecr1t:r aDCI tbe ... t.r ~ ..t­

al..niatration Of price OODVol W r&tiODillao .lll Of theoa ........... are 

1ntarrelate<l. laoh 1noreue 1n taxeo AD4 Noh net 1Aoroaoa 1n ooY!Dp 

wi ll la11111 the upwal'd proooure on pricoo aDCI r..tuoe the uouat ot 

rat1oll1.nc aDCI other cliroct contzoolo n oh&ll DIM. 

1'ba l'lft!IUI acta o! the put throe ;roaro 1 particularl:r the a.,.,..,... 
!ct ot 1942, hon oontribut..t &"&tl:r toward ••tine our fiocol I>Hda. 

In the tiacal ,oar 1944, total. c-rol aDCI opeoial roooipte UDder p:eiiDt 

l aw are eetiate<l at :JS bllllon dollaro, or U.Oet aix t.iaaa tbooe ot 

tho !ileal ;roar 1940. But the 1ncnuo 1n apelldi tureo hu been onn 

IIOrl rapid. 

I btllOTo thot wo should otri,.. tor not l eu thoD 10 bill1on dollara 

ot now r o,..nuo &Dnuall:r troa taxation. r o uoiat 1n the ant1-1:AtlotioD117 

atrort, I aloo propoeo eoaplll.oor;r aa't'i:Aco to ;riald 10 bill10D dollar• 1n 

a twol n411ntba 1 period • .P1nall:r, I raco.-M an upanoion 1n COTar&&• 

and oeopo ot tho ooc1al oeeurit:r pl&A troa an 1ncroaoo 1n contribntiou 

to ;riald about 4 bill1on dollaro 1n ad41 tional oc~tion 1n truot 

!UIIde 1n the tirot .t'all ;roar ot operation. 1bo propoo..t tax aDCI oarlzlp 

propooalo wOuld ;r1eld a total. ot 24 bill1on dollaro it aJ>Pli*l to a .t'all 

,oar ot operation. 

I propooo that . the ,... tax .. ..,....., coaplll.oor:r oa't'i:Ac, AD4 CODtri­

butiou bloOM etteoti,.. DOt all at - but onr a period ot t1a 1n 

order to &in the c1U.... on-two1t:r to ..tjut to rop14l:r -tin& lmu. 
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I p conrlncecl, bonnr, that 16 bUliOD dollare of tb111 additionel. 

tlmd• c&D be and ebol&ld be collected durlDc tbe t11C&l 7Ml' 1944. 

Present Propoeecl Totel under 
Olaoe1t1cat1on Rennue l.e&ill&tiOD Propolld 

ktlil11~211 (;11 lddiS:i2D} 1t1~1~1~a 

to tel expeJid1 tur .. , includiAc 
ntt outl-:a of ao...r.....t 
corporatioDa tl07. 0 tl07.0 

Fin&DciDC e%J>8Ddi taree 
Tax and .ue. receipt. 

t otel receipt. (includiq 
refUndable tax, co.pal101'7 u.;;:,·· and e!lplOJMDt 
taxol • 35.4 $16.0 • 51..4 

Deduct Dot approprlatione 
tor 7eder&l old-ece &D4 
lllii'TiYOrW ' inelll'UCe 
truet tllll4 (1.5) (3.0) (4.5) 

Deduct poatnr eredite and 
(1.0) (6. 0) (7.0) coa~ ea'riDp 

lot tax and Ilia~ 
receipt. 32.9 7 . 0 39.9 

lonwillc ( ... t) 
tr.t tllll4 aco.ul.atiOD 3.0 ).0 6.0 
Poetnr credi te &D4 oooopul101'7 

6 .0 7.0 l&'riDp 1.0 
Vo111Dt&J'7 'bor1"ori.Jic 70.1 16. 0 a/ 54.1 

Borrow1Ac 74.1 7.0 a/ 67.1 

totel ~iDe tl07. 0 tl07. 0 

' 
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On the baaia ot P"..,ent tu lecialaUoa, • • ~ -t )5 ))G'CeDt 

ot the total eatiaated rederal expeDditUHa b:r current receipt. dlll'illc 

the tieoal year 1944. •• ahal.l ••t about 50 percent ot all expelldi­

turu b:r current collecUona .in tuaa or oo•JNl•or:r ••nne• 1t tbe 

lesial aUon propoaed 1n thie •••ac• ie adopted • 
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Tb• ltf4 tor I Be.l •py j apd Dn'blt lenppt 8utt• 

It 11 iaportant to aet up 11011 a baaio rennue O)'etea whiob 'l1lJ. 

7ield not on11 t be aaouot ot tunda neceaaar.y at the preeant t1aa but 

wbicb will pend. t the Concnaa to a4juat rnanuaa to expandituraa 1Ji 

tba tuture without cbancea ill the baaio tax atructura &114 tax a4a1Jiiatra­

tion . I aae great adftnt.acea both tor ~ra &114 tor tax a4a1Jiiatra­

tion ill anact.ant now ot a eoaprabenain &114 ...U-bal&naacl propou ot 

tax &114 coaJ)Qlaory aawins -.urea which can be uaecl t or tbe 4ura tion 

ot tbe war witb onl.7 aucb a4Jua-nta 1n ratea u aq pron later to be 

n•o•••IZ1• 
I bopa that tbe Congreaa ill worldna out tbo rnonua proil'UI 'lill 

cona14er that the tiacal -•urea lliU.It be daaiitla4 not onl7 to provide 

r aYanua but to support the atobillaation procraa aa well . the coat ot 

tbo war abould be distributed ill an aqui tabla &114 !air aannar, and cara 

abould be taken that the tiacal ~~e&suraa do oot 1apa1r but rather pro­

aote •>1- war production. ~. it 1a aora iap>rtant than nar 

before to aiap1.11)o taxation botb tor ~ra &114 t or those collectinl 

the tax, in order to .,.,..._ acuce aanpowar. 

An ettaotin JIZ'Oil'&a ot war tillanca .... t at.ri.h a balance t.aoDC 

a nr1at 7 ot war objactina, ao• ot wbioh oonfiict witb otbora. An1 

proll'aa oen be cr1t1o1aacl b1 ua1n& onl7 one ot the objecti ... a u the 

atandard. n.. real teat at a procraa 1o ather all objaetifta ban 

bean oona1daracl ill proper parapactiw. 

' 
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!he FOCI'M propou4 1a tllia ... ..,. lao1v.4ea aallacuo .. of tu 

lo.oo .. tu at \u aavae but ao l .. araaat lo. bt.alo 11041Yldo.t.l laaaM tu: 

rt.tu for thb at.la .. dt.r ;y...... Oarpart.UoiO, .. , .. , . . ... d clft t uaa . 

t.hould ba laoraaud, hawner, ..,, cortt.in loopholao ...,4 l,.qul.Uta 1 .. 

our tu: l..,a abould bt •Uaiaattd. .l a;yot• of oollpuloo17 aartoc ..,4 

a war tax 010 OOIOIUI!ption ara raco-en4o4 lD ordar to otreocthe .,... 

procl.uotlo"' .... d to rtln.torc• tb• a\abllhaUo10 FOcr- fhe rneue 

obJ tctt•• ta, 1 b•l1t.Tt, tbt • .,.,. alnt.u. coal 110 faoa of azp ... 41tvta 

rwmlJIC c\ll'Tent17 at 6 b111lon dallaro ptr aa"'tb and azpactad to nc•acl. 

8 btllto"' dal.laro per .. lOth b•fora 1ooc. !b• FO}>Otacl. rneua FOCI'• 

obould b• app&ra1oa4 110 th• 11sbt of t b• 110oroaot111 1•••1 of 110d1•ltoal 

""' carporah liOcaMa craated b;r tb•u .. unuoc 'Xl>""41 turoo, 

Th• kttaut Procry in Outltpt 

Qolltq\iop of Sht lpeo!t t&X at tht eourct 

At. tu ftrot &104 aaat urcont aaaawa, 1 propou obifttnc tha 

tnU<rtdUAI. lDcoat tax to a ourr""t baalo vUII. aou..,u ... at tu IOOVo• 

vbt r t.Ttr t ... lbla, !boa lacoat tu: baa 4t.T•1opa4 1o. r•c•10t :r-• froa 

a tu: 010 tu tw t o a tu o.10 tha -· !bh 4t.T•lopaat Ml<ea uoao...,.,. 

a cbanp la tha a•thod of collect1o10, fo allif\ to t.ae41at• oonrae 

ooll•otton of th• tneoa• tax without ooll•ct1"1 two raar• ' taxaa~n on• 

;r•t.r, U will b• ., .... ...,.,. and proptr to oano•l tho 1943 tu llab1lU7 

for tha 100raal tu and tha aurtu rat• o"' tho t1rot bnok•t. !ba Oao.cruo 

Regraded Unclassified



lhoW.4 4aq GOao14or tu uhat to wh1ob .,...ooll&Uoa of iao.,..o 1a tu 
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ohoald 4\U;J coaoider -thn CAilooll&Uoa or dlf....,.t tor tu hJ.cher 

inco .. o o.loo 11 dloir~lo. It tho tax lla'blllt)' oa 1943 iaccaoo ohoald 

bl C4UlCOllod Cllllrall)', proT ilion ohould bo aado to pronnt windfall 

11aino tor tho11 vbo bad extraordinarily hlsh lncoaoo in thet year. 

Vlth tho lncoeo tax colloctod currently and at tho oource, the 

t~or caa p~ aoro oaoil)', and the Troaourr ro<>ohoo tho aoney aoro 

quickly. 'rho income tax thereby will bo<>oao the tlonblo !local 

inotru,..ot vhi<>h 1o IIOOded in tiao ot vv and which o.loo II&)' bo nHdocl 

1n Ur.o of po&C>o. Delinquo~~cioo and 111forc .. o11t probl•o will bo roducod, 

ud tho burdo11 of fUiDC a rotura will bo ol1a1D&tod for ailllono of 

t~oro. !o ol.Japllfy tax colloctlon turthor, tho Ylotory t ax ohould 

bo coab1Do4 with tho rogular 1.11co .. taz and both thonld bo colloctod ao 

one te.z. 
ol~llfy tbo probl .. o of 

It would bo a .,.~-•ol,of-$o/ ll&ft7 a1111ono of t&%p~oro, oopooio.lly 

tho11 who aro pl\Y1JIS an income 

acco-rltoh 111oh a ahift in tho 

tax for tho f1rot tiao , it leg1olat1oa to 
!trot 

incoDo t u woro pAlled boforo &llo lllu'ch / 

( 1acoao tu rat urn a for tho calendar r oar 1942 fall «ua.) I arce tho 

CoJ~Uooo to conddor thh roco-oad&Uoa aoparatol)' troa the othor 

Jtet••· tzgptiop,a . M4 4t4uct1ont for tht 1p4it14ual t.as-o• tg 

I CMAOt aU: tho CoJIUOII to 1Jopo11 t ho aocooaar11)' hooY)' fln&llcio.l 

burdooo oo tho lcvor and mlddlo tncoaoo Wllooo tho tuoo oo htPor aDd 

Yory lftrco tnGOaoo aro lncroa ood oh&rpl)' ud a&do full)' ottoctivo. At 
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a tiao wh011 -•• ..,4 oalar1oo are ot ab1lhe4, tho rooo1pt of YerJ larco 

!•••••• conot1tutoo • crooo 1noqu1t7 uoderalninc nat i onal uoit7. fbo 

prootnt limit of $26 ,000 (which maano &PP't'OX1aatol7 $67,000 before taxoo) 

which applioo to oalarioo obould bo oxtondod to all t7Poo of !nccao, 

Vhtthtr tarAtd Or unearned, {tOI yhattytr IRU[QI 4ft1Tt4. fbiat hOVeYtr, 

can bo do1>o oA17 b7 taxation. I rocolllllond ll&klnc t ho rotontlo11 of ~ 
Ot"!>ll' 

coooo above that oho rlrtuall;y illpooolblo b7 a opoclal and U!fuoh/ ~· 

~adll&ted vartlao t u appllc&blo to inco&oo 1A oxcooo of $26,000, tro• 

whotnor ocurcoo dorhod, r-inlnc attor all ot her to.xoo han b00J1 paid, 

Ao ooon •• ouch acti on 1o taken, tho roculation plaoinc a liMit CD 

oalarioo aboYo $26 ,000 attor taxoo would no loncor bo noooooaey, 

J'airnooo roquiroo tho cloolnc of loopholeo and tho ro11oval ot 

lnoquitloo wlliob otill oxiot in our tax lawo, !l'axpa.yuo can pin an 

a4Yentoce under tho prooent law 1>7 oplittinc toail7 proport7 and 

1ncoaoo, I bol1on t .hot income tor tho t7Pioal .&aorican 1o foa117 incoao 

and thAt tho l ocal dot1111 tlon ot 1Acoao obould bo bro»eht ao olo" aa 

poaoiblo t o tho con"Pt ot !nco- uaed by tho AYoroco clthon. 

• 
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I" lut y.ar'o bwlc• t aoooaco I ro-D4o4 tho tuaUon of 

lntor oot f r om futuro i oouoo of otato , local, &Dd other public bondo, 

I repeat tbot reco•ondation toU,, 

fho tax adv&Dtago of holdor o of taz-oxo~t •oourltioo hao illcroftood 

Yl til tho inoroaoo ill illcomo tau: ra\oo, Thio lnJuoU.,. can be roducod 

ooly by at loaot part ial taxation o! tbooo bODdo vhicb voro i oouod in 

tho paot . Vo ohould rocognioo that tho poroo11 vbo purchaood taz-oxoapt 

boodo In tho paot &Dticipatod, &Dd paid f or, a tu adY&Dtago aOU"Crod 

b7 a aucb lover lnol of tax raho thaD nov oxioto, lqul ty roq111roo tbo~ 

lncroaoinc tax raho ohculd not inoroaoo thlo adY&Dtaco boyon4 &117 pcoolblo 

anticipation of tho OVDoro, In &117 OYODt , !nco,.. frc.a tu.-ex~t ooouri­

tioo ohould not bo exempt froa tho epool al wartlao tax propooed in thlo 

moooaco for 1Doomoo above $25, 000 after taxoo, 

for the caloDdar yoar 1943 I propooo no otbor ~· in tho baolo 

Individual income tu ratoo bocauoo of tho other i~coto vhicb I propooo 

to beoo .. effeot1TI at an earq d.ate. I do reco•en4, hovn·er , that the 

oxoapt1ono !or tho indirtdual inco•o tu bo l ovorod and tllo ratoo incroaoo4 

appllcal>le to inco•o rocoiYod ill tho celondar year 19"', I can r ocoa­

aen4 thla Uteraent of the tnc:r .. at 1D b .. lo iDeo .. tu. ratea, bowntr , 

only If oolloot l oD of tho Income t au: lo ohi!tod t o a ourront baolo, 

Corporft t t gte 

I reooa.n4. *" 1,ncrea1e 1D the aurtu rat t a on norMl corporat e 

profito to booo• offootlYO on profi\o of tho calondar yoar 1943. .t.a a 

partial o!toot to thio incroaoo in tuoo, I propooo t o allov corpor .. 

Uono to oot "'I a UaUod ........,, of taz-fr oo -Uagonoy ad u.int- co 

rooonoo, Our prooant t ax qotoa ccowacoo corporat1ono to ep- .onq 
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for aooooOfttl&l purpoMo bo.-.o the a:pndHuroo aro umcU'ble r,... 

tual>le proflto, J. corporation whlcll 4aforo ouch o;q>andituroo 8Z14 

thereby aiu 111. con .. Z'Till« UDpowr 1111d OCIU'ot -hrialo al.&ht bo 

poraittod to put a liaitod ... uat of oucll dotorrod a;q>ondituro 1Dto a 

reoorvo invootod in non~intoroo~~'baarlmc bond• or 4aPooitod with t ho 

freaoury Dopartaont tor pootwar u oo, 

Co!puli OU MJip« 

ICaoT allllono of J.aoricaao aro now buriDC war -iD«O bon4e thr01lflh 

pay roll aavlmct plant liAd othorwloo, !o illouro f'clll parUcipaUOil 1a 

nell &a'f1DC by all whoM lacoaoo are al>o'ft tho OU)oh tanoo lnol , 1 

roco-4 a 11•t• of coiiJN].oory &a'f1ll4t to 'btooat at!ocUn ot tho 

oarlloot pouiblo tlao, So tar a o taaolblo tho aouy ohould bo collooto4 

at tbt oouroo in a W8¥ olallar to thM uood oo oucouotullT tor t ho pq 

roll oaviD«I pl&ll, file bondt iuued ohoul4 bo oo~intorut-'baarlnc 11114 

conorallT not rtde.-blo uatil a period bocinniD«, at tho aarlioot , ollo 

year attor tho war, bmadiato rodeiiPUOD ohoul4 'bl paralttod ouly for 
and u'bto 

rtllof of har4oh1p, tor ~..,t of lito ioour1111co preaivao/ and for 

• .,..,. .. , ol '"• i .n..CC'talu caou, uho41DC thoro'by tho priuciplo 

a4opto4 ill the f totory t u . In 4atoraWmc tho rata for coiiJ>ulaory 

••'~lDC, tho Concrou ohoul4 cono14or thet a4optlon of tbh plan will r~ 

duco the uouat of Toluntary 'boll4 p11rchaoo an4 thet ooi!PilltorT oartDC 

ohoul4 )'io14 a conoi4orab1y 1arcor uo1111t th&ll 1o proTl4od at proo ... t 

'by tho pay roll &aTlJICI plan, 

Coapuloory .. .,1114, lilto volllllt&ry -iDC• O&D contribute croatly 

tovar4 ufll'l'iDC tho uao of purcheaiDC power troa warUat wh• coo4a aro 

ocarco t o ~lao - t hoy will bo pl•tlf'lll epla. !to.cll 4otoract 
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ill tho uee of pa.rohubc powe 1e lMUehle ldlnltept w1\hh llai\ .. 

Ia a fl.auolal proll'• of ~tal "•• howftr0 0CIIIpllo017 aaTbc -• 

nppl-i ra\hor \loa ..-plooco \u •anr••• 
,a, 'az 4eterr•' oa war gopnep,l4e 

Ia l ao\ T&ar '• 'lnlllcet •••oace I otat~ \hat ,. •ieht l ater 'be -

poll~ to coao14er \u 4&\orroa\o oa ooa..-pUoa for - -&UCT uoo. 

I 'bolien that \111 tlae hal oo• t o nppl-i be ... tuaUoa aa4 

opocUio aoioo ,_ 'bT a \as 41\orroa\ oa ooa_,\ioa u o mrr 

or41aarT war -.. lllab a tu .., 'bo aa ottoo\bo oappori tor tho 

o\ehill .. U oa procr• 'b_,.o it ehoor\o pa.rohubc power aa4 41-IICOI 

opoD41Jic oa tho 'brolll01\ poui'ble troat. halt a tu olwn&l4 aot 'be r ... 

«ar4~ ao a wllo\Uu\1 tor pi'OII' .. oho tuaUoa 'but ao a IUppl-\arT 

aouuro 4ooip~ to ~uoo tho ftl- of t.naUoaar,. borrow1ac for 

fi..,.oiD« tho liD<• prOII'• of war o:opoa41t,....•• I oppooo. howo,..r, .., .. 

40\orroa\ \UOI oa ooaaa.pUoa 111llooo tho o\hor aaJor _..... .. roco•oa4ol. 

ill thio •••aco aloo aro llloptot. 

1M 'buio ohJoo\1oa to a coaeral oal01 taz 1o ao ftl14 1a tiao of 

war ao 1\ 1a 1a p- A ,_al aaloo taz lapoHo \boo hoaT101t rola\1,.. 

'burUa oa \111 pooplo with \ho 1oW01t 1ao-• tho01 1lllo ar• l oaot Oolllo 

to 11- \ho tu. 

I • ooatUoat, howenr, that a toaoiblo aotho4 - 11• worlllll era\ 

liT 10111oll wlldot- opoa41D« .., 'bo .-pt troa a 41\0rr•t tu oa 

ooanapUoa or liT 10111oll t&XM ~ oa wlloiotoooo opoa~Ja« .., 11• rohaAIIl. 

Detorroat tuaUoa -• 110t 11o all..,.. to illp&1r tho l>oalth oa4 ctfio1oaq 

of ov poopl .. 

• 
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111\h nolo eu.pUou or retaAa for .Uah\eaoe ~ a 

war 4e~arrQ\ · \u: oa ooa~apUoa ahov.l4 ""' " iaol ... ot 1a ooat-ofl­

lbl.ac 11141ooa uet to b\..U.o.,... raho or p&rl\7 prlooa. 

0\htrwho \bo aa\~laflaUoJl&l7 ottoo\ of \bo tu: woul4 bo aoca\ ... 

fho \ax aho1114 el~J'lre au\oaaUoalq ab: 110&\ba attar \ho oat of 

the var. 

0\bor tax--

1 ropoa\ laa\ ,..... •• ro-.AaUoa \hat u.pUou for ...... 

aa4 sm ,..,. 1lo loworet aa4 raha laoroaa ... . Iaoreaa" 1a oor\ala 

omho \azoa, oopeolallT oa 11- 8114 \ollacoo0 Mooolt " oouUor ... 

.Aloo, pot\al ra\oa &&4 nola .. oa o-ioaUoa aa4 paaoaapr \raao­

por\aUoa aip\ ,. laoroaaot 1a ol'l\or to pronto tU.i'loaal ~ 

&114 \o 41aoouraco \ho uoo of .. .,.oo -.power ut aatarlalt for 

ao••••••tial a.••• 
• • • • • • • • • • • 

l • ooanaoot \hat \bio prosr• of \u:&Uoa aa4 oupa.loo17 

taYiac will aaolot c:roa\17 1a ool-.ia& o111' prelol- of wor ftaoao• 

aa4 1a nppor\iac tho a\alliUoaUoa prosr- la \ho paat, .,.... 

haft ....-..J.17 , _ ,..u for M1alT ,,. - of l.aflaUO&t t.bar*T 

abi.n~.ac tho .,. ..... , ........... to till ....... allo'll&•• ..,. iaYitbc 

poewor oou..... Yo ahell 11o alllo to anlf. Mth 1f \bO •­

ou\ll.aot 1a \hb -•-• are ...,,... l 104m\ \loa\ \ho proc:r• 11 

hartho Yo alloult r•••• -· \hat it 1a total woro ao\ tho 

\azoo, wbioh • .,..1& u \o .....,,. aoro - ...... y of all -
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rooovoeo to ,... ,..._ .Ia ott•u,.. procre of war tluaoe to• aoi 

o44 \o U.o -ltl- •-•U•- ~ total ,...., n i u toao unn 

\bat \llooo o.orltlooo aro Uovlnlot otu\u]J a4 wl\11 a ·•·•­

ot trloUoa, 

Vo lboul.A r...,._., ~ra, tbai holplllc t o tla.oaoo \be 

war h U.o pr1T1loco lla1a1T of \llooo Wbo oUll oa.l•T \he r-lpi 

ot 1acouo u o1T1llau 4m-1q tho wor, U 1o a 110Aooi ooavlbw.Uoa 

towor4 notorT oo.paro4 wl\h t.ho ooatrllnlUoa of thooo 1a \be t~ 

s., torooo. 

!ho lorr!lli!c hoge 

!ho procre of \uailoa eA CIOIIpllloorT oa'fia& nUlaot llco 1o 

t ho •1a"- roquiro4 t o aohi.,.. tho aoooo•OrT obJooU,..o, !bio pro­

croa, tocoU.or wlih la,..na•i \T OonnMai trui aooouh0 rill 

oUll l oa,.. QpOIIAUvoo of 5l1111111oa Aollaro \o bo tiaoaoot 'll:r 

borroWillc troa oihor oovoo .. 

lorrowbc ihlo ~oAoatoA - roturoo \he cooporaUoa of 

"OrT oao of ,.., I c a _. \be a11Uoa1 Wbo ba,.. laYOoiot 1a wor 

......... .... 1 hope \bat ~ --loa rill -·lao .. 'baT bo84o 

nlu\or1]J 1a ot4Uloa "' i hoM aoturo& _..... \U OCIIIpllltorT 

••'ria& p1oa, IU MaAa tor nlaitrT ,.... .... rill ooaUau "' 

;rloU latoroo\ e4 t o bo roA..Ul o .. aro \llo pro••• ltoaAo. 

lorrowlllc tre 11141T141aala eA ..,..oUla& laoUillUODo, how-• 
will aoi .._,.. t.ho aooA tor -olAenlllo rol laaoO .., ... iho __.. 

o1ol boaklo la tlaeolac \llrftlll \U -olol 'lloal<o, " 0 lboll 

..,.._.ho iho aolo of •-1Uoo ri\11 low latorooi r ot •• 1a orAor 

io teop \U lai•ooi nri.e of lUll ~ ai a ala"- 11• 

f 
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ohall .J.oo ovbo \ o uia\ala t.be -'-'7 _,.,.~ 1a vorbl>lo 

u..pe1 oo \loa\ \118 11118klac IQ'ot• •• proTlte ....,.. .. ore41\ tor 

1Dcluo\r71 ""'101>lturoo a4 tho oo- 1a \bo pootwU' por1o4. 

M Ulo TOl- of "Dorrowlac 1aoroaooo, 1\ 80T "Do a4T1oalolo fOil 

tbo ,..,.,..,_ lolerTe 11Mke to aloeor\ • 1aoroaolac o1oaro of t.be 

boa4o offoro4. 1 ban uteol. t.be Jod of llo.,..110r1 of Ulo Ner.J. 

looorn 17••• \ o OOAoU .... t bo aoeol. t or cllaaceo 1a erle\lac loW 

1a couocUoa wi\b ev.ch a pollq, 

117 t.be a4 of t.be cnarra\ tllc.J. 7"~~~"• t.be )IOII>llo 4oU will 

tot.J. 1llo Ulll oa &ollar.. 117 ,.. 30, 19illl, 1\ will -.. aoro \baa 

200 11 Ul1oa 4oUU'.. Joforo t.be preoat 4ollt l laU of 1~ 111ll1oa 

4oUare 1o roaobo4o \ho Ooacroot will "Do roq:aoetl4 to ••••4 \bat 

lWt. .t. lore• 1aoreaoo ooaelltat wi\b tbe l iii'CI war apell41t ...... 

1o oat 110ro wq of oboW1ac tbo .b:ie \loa\ •• aaaa b~~alaoll• 
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January 3, 1943 

t:y dear 14- . Proa1denta 

Urvler date of December 23, 1942, I wrote you aerxi:Lna you a 
dra1't for a sootion coverin& taxes to be incorporatod in your Budget 
!'esaage . lAst Tuooday I went over this drett with you . At tho aame 
time you aloe read two mOliOranda of f11f conferances w1 th Sene. tor George 
a!ld Concressaan DoU(!bton, bold with your approval, at which ..., diecuasad 
the tox progrea for 1943 arxl the probliiiS connoctod with tho subtission 
or this progrea to Congress. At those conferances, these centl"""n 
both -uead with our view that the Budget Ue~e ahould not contain 
any detailad propoaalo. 

You tully agread with our sucseation that the tox section or 
the Bu4Jet l.:esaage should be in general terms arxl that it should a:dt 
spec1t1c propoG4ls . You will recall that I aa1d I felt sure that tho 
Eureau of the Budget would not agree with what tho Treasury 1w1 sul:l:littad . 
You 1141d that did not matter as our draft """ wba t you """ted. 

Imadiatoly after leaving the flhite Houao on Tuoaday, carrying 
out your suegoation, I sent to tho Director of the Budget a copy of 
tho draft you bad approved arxl odvisad him that tho Treasury waa proporad 
to consult with hilll on it. 

17e hMrd nothing from tho Budget Buraau until late Friday after­
noon, when wo receivad the first oection of the propooad Budget i!essage. 
lAte Saturday, representatives of the Budget llureau C&IIIO over with a 
eopy or the second section, cove.ring taxation arxl borrowing, arx1 l.!r. EeU, 
l.:r. hul and llr. Blougb di&cuasad with th• the policy questions involvad. 
'lle were told at 6 al5 Saturday orvening by the Director of the Budget that 
you had boon ovar the Budget llureau drett of the oecUon of the lo!l!ssage 
dealing with taxation arx1 borrowing, that the policies wore all fixed, 
arxl th4t eo far as any changes in policioe were concornad tho door was 
elosad. lfe wore ask ad to go over the language arxl make ouggestions , but 
not to submit an;y basic changes. 

We are in no position to do this because wa disagree with the 
whole plan of llUlkine such detailed tax nnd borrowing proposals in the 
Budget ~eaoago, and, further, because we object specifically to several 
o! tho propooala contained in tho Budget draft. 

1'1o h4ve atW another bosio of objection which , . ., believe to 
be or groe t 1111portuce. We 1n the Treasury foel vory strongly, as 
~seed in 1111 letter or Deeomber 23, tlat tho Convsssionalleaders 
obould be tully consulted in the initial oto;oa or working out a tax 

prosraa. For several weekS, reprosontathn or tho Tr•sury have aloe 
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been in h'equent can11Ul.tot101> with all otticialo ot tho Executive 
Branch or tho Govonment who ere inter .. ted in texat1on and intlation 
in order that, to the tulloot extant poaaible , ,. might h&vo agro_..t 
with other Executive Departoente ao 11911 ao with C~eooional leadore 
~oforo any rooomendationo •re oublllitted to Co"Bl'ooa, Your Budget 
Lloaoaso in tho form prepared by tho Bureau of tho Dw:iget would COIIIplotely 
fruotra~ this plan . 

It I had kn01111 that you anted dotoUed eusseotiOfto for a . full 
fiscal progroa to be included in your Sudget lo!ooooge, ..., .... ,.. prepared 
to &ive the~~ to you at once , As late ao laot Tuoeday, you told ..., that 
you looked to •• to ea.rrr tor you tho reopanlibUity for a tax and .!'ioeal 
pro,... and that you did not think tho Bureau ot tho Budcet ohouJ.d be 
interested in tho dotallo ot such a prosraa, 

Ir, ao ,. have been intoraed, decision boa been reached Oft tho 
• in outlln .. ot the tax secticn in tho tora aul:ai tted to ua by the 
Buroou ot tho liudsot and tho door 1o closed to policr IIUil!Ootions, I aa 
convinced that a grove mistake io boiJis JMdo, It this io tho oituotion 
I ahall be seriously embarraseed in ~ attompto to carey on ~ further 
negotiations with Congreosional leadore and oven moro greatly emharroaoed 
in atto01pting t o advocate before cOlllllitteoo of Co"Bl'eos a program devi.aed 
under such oircu=otances and one which I believe to be in several tundamontol 
r ospecto unsound. 

In that oituotiOft I feel that I would hove to consider myself 
free not only to criticise tho Budget !:.ooN.tJO publicly, but also to stoto 
publicly the Trosoury views as to how to moot the inflation problen on 
tho fiecal h'ont, 

lbere ia another pbaao ot th1a •tter that I regerd as oven more 
fundaaontal and I th1nk you will _,t to s ivo it aoat aoriou.o conoidoretion , 
lbo Secretory of tho Treaaur7, ao ~ot tiacal officer of tho Go·rarnaont, 
io reoponoiblo tor •intsining tho public credit on a 80UDd bo.sio. He, 
in con,junct101> with the Federal Reaorvo S:r-tee, 1o rosponoiblo tor an 
orderly Oovermoent security II!Ol'kot. He io rO(Iuirod to defend fOUr fiacal 
pol1c1oo botoro tho Congress. Ho lo required under tho law to adminl.otor 
and execute tho fioeal lowe adopted ·by tho Congreaa . It ...... to .,. to 
be balica.lly wrong in principle tor tho Director ot tho Bureau of the 
Budget -- who does not keep i n touch with tho Oo•11rnmont aocurit7 market, 
who can not appraise tho effect of rocceoondat ione aa to taxes and borrowing 
on tho public credit., who never boa to go before a Congroaaioeal cCI<IIIitteo 
to dot end your fiacal policies, who never hoe anything to do with tho 
adllliniatrat1on and execution of those laws , and wbooo otfico is not 
equipped to handle probl•s of thia kind - - to be ablo to uao bia otratogio 
position in cconoction with tho Jludsot J.!oooago to boc0100 your chief advioor 
in tho crucial work of l.&;yi.ns out a fiacal progru for proeontotiOft by you 
to CQil8rosa and to tho liat1on. 
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For 79111' tw Iller WoratiCil I u onoloo,ing a -orond\1111 
to tho Bur•u or the Budcet c-t.1Jtc Cll ito propooo.11, 

Pa1 thtullJ', 

The Preliclont, 

1bo lbite House. 

• 

• 
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To: Under Secretary Bell 

From! lb• . Paul 
Kr. Blough 
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January }1 1943 

SubJaotl Bureau of Budget dratt or Bu4get Meesege, 
received January 2 , 1943. 

Ve believe that the fiscal program propoeed has 
aerioua detects and Vil1 be inadequate to remove 
inflationary pressure on prices during calendar year 
1943. Moreover, nei ther the obvioua legialative and 
admi ni strative difficulties involved nor the probable 
effects or aome ot the propoaale aeem to have been 
given adsquate consideration . 

1 , Individual income tax 

(a) Aa we interpret the plan outlined for moving 
into the collection of i ncome tax at source, tbero 
w6uld be a serious initial l ose or revenue and a 
decrease i n the anti-inflationary otfeota or the 
income tax i n 194J. The cancellation of pa.rt or 1942 
liabilitiee and the delay i n starting collection at 
source would reduce income tsx collootione substan­
tially i n the !iacal year 194J. The incroasea in 
••avenue !rom the other elements l n the program a re 
inadequate i n the l1Rht ot in!lationary proapeota, 
although the meaeage-givee the cont ra ry icPreaeion. 

(b) The i ncreased apending out or accumulated tax 
r eservee, which would undoubtedly accompany tbe rorgive­
nees of the tax liabilities , would onncel aome or the 
ant1-i n!lationa.ry etrecte or the additional revenue in 
the program, 

(o) There ia no point in ouggeating that further 
torgiveneaa might be granted in the caae or the larger 
lnoomea. The allowance or euoh rorg1vanees woul4 be 
a oonceeeion an4 ae eucb ahoul4 be u1ed in lecuring 
dea1red meaeuree and not eacriti oed by premature 
announcement. 
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(d) The desirabi lity ot eliminating tor future 
years the returns or small income ta.xpayera may be 
ques tioned on administrative and compliance grounds. 
There aeema no reason to have the Preeident include 
this debatable 'PO i nt in th1a year• a Budget ~lea sage. 

(e) We believe it unwiae, in ettect, to promise 
the country that no inoreaaee in income tax rates will 
be asked for , applicable to 1943. Increases in rates 
may become highly desirable , Moreover, it should be 
made clear thAt the requested 1noreaaes in 19~ ratea 
would have to be enacted during 19~3 under tbe plan 
propoaed. 

2. Compulsory aaving 

(a) Tbe Justification tor compu1eory lending is 
largely vitiated unless the amount ia sufficient to 
give a substanti a l net i ncrease in collections, We 
aeriouely doubt whether the net amount ot collectione 
under tne proposed pl an would be auttioiently large to 
Justify its adopt i on. Its net etteot will be greatly 
reduced by the provision tor otteeta and by the decline 
in voluntary bond purchases , Offering a t this t ime 
immediate offsets for all paymente or l i fe i~surance 
premiume and debts will mean that an extremely large 
amount or •compulsory savinga• would be on paper only. 
The decline in bond purcbaees will not be merely in 
the payroll deduction plan but will include other 
purohaaes aa well . 

(b) It would seem unwiee to refer to the imnediate 
ottaet or redemption as an extenaion ot the prlncl9le 
adopted in the Victory tax. Under t ne Victory tax it 
appeara almost certain that the great maJoritY or the 
taxpayer• will be entitled to full current use or 
rotund ot the poet-war credit . Moreover, under the 
Victory tax voluntary bond purcbaaea are allowed aa 
a oradlt, thereby ellainatlng the 1nJuatice ot allow­
ing immediate r edemption tor peraona making inaurance 
and debt payments. It i s apparently not intended to 
follow thia principle in the •oompuleory aavinge• plan • 
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3· Tax deterrent on ooneumption 

(a) The eeotion on 1 A t ax deterrent on consump­
tion" is so written as impl i citly to recommend a tlat 
r a te retail sales tax , wi th some proviaion tor exempt­
ing subsistence spending, Before we euggeat such an 
inequitable tax ae the aalea tax, we should be very 
sure or the administrative feasibility and the etticaoy 
ot the metnods.tor mitigating ite impact on subsistence, 
A.fter extensive study, we have found no practi cable · 
method tor exempting subsi ste nce spending from a retail 
salee tax adequate to make even approX1•ate allowances 
tor regional d ifferences and tor tarm and urban differ­
ences. TWo sugges t ed methods which have been brought 
to our attention do not appear to be euftioiently 
t hought through to justi fy a confident atate•ent from 
the President in hie Budget Message , 

(b) In our view the moat sstistaotory deterr ent 
tax on consumption is a progressive tax on individual 
spendi ng, collected from the i ndividual and not thr ough 
retail dealera, Consideration or tnis t~~· o! t ax eeema 
to be ruled out by the langUAge or the message , 

(c) We beli eve you a r e sufficiently familiar with 
our general objections to a sales tax that no discussion 
or this is neceasary, 

4 , Corporation taxes 

(a) The corporate tax propoeala give the impression 
that unneceaeary business eXPeneee are at preeent allowed 
aa a deduction. The intent ia undoubtedly to refer to 
poetponable ratnar t llBJl unneceuary e xPeneee and ahould 
be made clearer, 

(b) More important, t he eetting up or tax-tree 
contingency and maintenance reserve• ia aubject to a 
number or difficult technical problema vnioh led the 
l aat Congreaa to abandon the attempt . The two-year loee 
carryback provision and certain other provision• were 
aubatituted tor auoh reeervee. It aoaroely eeema Viae 
to promiae reaervea of thia kind , how.ver desirable in 
principle, 1n the U gbt ot Congreuional eXPerience in 
attempting to allow them, 
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(o) It ie noted that no reference 1e made to 
alleviating the d1ttioult situation Which would be 
produced by still hither corporate ratee tor corpora­
t i ona obligated to retire indebtedness under commit­mente made When tax rates were lower, 

5· Joint i ncome tax r eturns 

The Congress haa i n two auooeaaive years flatly rejected the proposal to eliminate Joint income tax 
returns. It may be thAt this year a variation should 
be proposed vblon would arrive at eubatantlally the 
same aolution, eo tar ae married couples are concerned, 
by allowing community property returns to all ~rried 
couples and making corresponding changes in either ratee or rat e brackets. Accordingl y , it ia suggested that 
the d1souaaion or joint returns anould streee the dis­
criminations under preeent law and avoid any comoi tmenta 
Whicn would be i noon81stent wi th the use ot the oo~unlty property method, 

6. Tax exempt aeouritiee 

(a) It is believed that too great a oonoeaaion is offered in the di aoueaion of the taxation or i nterest 
on State and local seour1t1ee. It is impossible to 
ascertain what tax aavings holders or secur1tiee may 
have anticipated, individually or on the average, when 
they bought them or when they decided not t o eell them, 
Moreover , t he recent ahifta in rate structure would 
place large inoomee in a compar~tively protected position 
since the rates· of tax on the larger incomes nave not inoreaaed nearly aa m~o~ in recent years aa have the 
rates on amaller inoomee, A great deal or the inequitable 
tax advantage attorded by tax exempt eeourit1ee to person• with large ineomee will r emain i t the l egialation tollowa 
the language in the propoaed Budaet Meaaage, 

(b) It eonceaaiona to taxpayers are to be mentioned, 
the limit or relief might we1l be the acount which tax 
exe~ption hae coat the taxpayer by hie aoceptanoe or a 
lower intereet rata. 

(o) Since the influential opponenta or eli.minating 
tax exempt eaouritiee are State and municipal ottlciala, 
any oonoeeelona to be offered , .i ght well be diraoted to 
absorbing their ooet 1noreaae • 

• 
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1· This meeaage granta a number or oonceae1ona 
which in our opini on,, i f to be agreed to at all , could 
be granted with greater e ffectiveness during t ho 
course of the l egislative proceaa, Thie ia part icul arly 
true or the current collect ion and ealee t ax poi nte. 
Ment i oni ng conceaatone now aaaurea t he necessity of 
allowi ng still greater concea&iona lat er. 

8 . Finally, we believe 1t unwise that the Congress 
and the country should be given the 1mpreeeion that the 
tax program proposed in t h1e meaeage will make unneceesary 
t r e 1mpoe1tion of other taxee or or baaic changes in 
eXisting taxes during and after the war period. 

9. I n the conference of Saturday afternoon it was 
stated by Mr. Colm that .the r epreaentatives of other 
Executi ve agencies with whom he had discussed the 
program expressed 1n t he Budget draft generally approved 
that program. On the basis or many contacts with the 
representatl.vea of other agencies Mr. Paul is in a good 
deal of doubt as to whether the Budget draft, in t he 
form in which it is qpw written, ie on important poi nte 
consistent with the viewe of other interest ed agenciee. 
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The detarr<mt ertecte on eJ)el>din& ot tho individual l.ne.-oe tex 

obould be increoood by oollectin{; as much u 1a !eo.aible at tho SOI.Il'Ca, 

Thio will remove the income trom tho spending stream before it can be 

uood to bid up prices , It will also ms.ko tho true osaier to beer ~ 

will brir-e the ooney into the Treasury 111ore quickly Md cer tainly, 

I beliovo tbet "" should turtber ine>·e&so texoa just as ra)>idl.T 

aa oconc.ic conditions v1ll permit so that in aa short a tine &a 

pcooibl o n shAll approach tbe goal of meeting appro:>d.-tely 50 percent 

or our OX]>Cnditures !rom ta:<ation . I believe tholt this percentage can 

be 1\lld ohould be oubstontially increosod , 

I believe that we should turtber incrcaas taxes as rapidly "" 

econoaic ccnditior.e will pen;dt Md that w should , within tho 

shortest tire possible, be ceotir.g 50 percent or CW' expend!-•• 
w"ld..- new !!seal measures to be adopted by thia Con&r' os , 
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Call tr.. Harold Soli th 11 t 4• 05, Januar:r 5, 1943. 

S: I "'Il trying to get De.n Bell . 

P. I thought we were meeting a t 4•~· 

S: 'I'hat 1a l'lhat I called about. Apparently there ia no need for a 
meeting except for an unpleasant poet mortem. 

P1 l'll\;y? 1"/e had two or three little 1naerta which "e thoueht would 
help it, one of which I u sure ;you would Wllnt. 

S: I think the whole thing is kind of a meaa. I checked with the 
\.!lite Houae a little '1:!1Ue ago to see whether the Boao had gone 
over the thing again after telk'nc to those t'olka this 110rning 
and found that while I was talking it w.a aent bacl< ove.r here 
and w.a gi'ren to understand, and I ban Juat now checked with 
B;yrnea, that the door ia closed with a alaa. I don 't think an;y 
ot ua are goinc to be ver;y happy about it. But there 1t 1s and 
that1a the 110rd that has ca~~o to •e. l'fe.;yne was telling ae - I 
got tied up with a group outside and I let't arrange11enta - and 
eo I suggested th..~t \Ja;yne go over. l'lell, now I Juet wonder. 

P1 I don ' t ooo any point in it in vi ew of that, 

S: I Juot ebeoked with B;yrnes to be oure that wao the ansr1er and I 
cheeked with IJiss Tulley, or r ather ohe cnlled me , and she said 
it' a on the wa;y.-- tho Boas told me ao and oo. 

P1 lie didn 1 t want to hear any mar s about it? Could "" have a copy 
of the final form ;you lave there? 

212 

S: Do ;you w.nt ua to put the corrections on and Mnd it over? Wayne 
can a till ccae over. 

P: I don 't aee any point in talc1ng his t U:e . 

S: Thia baa upaot the 'llhole t.>,i"C. 

P1 You are not aoing on until Wonda;y now. 

S : I assume s o hut oro haven't even that atraishtened out ;yet. 

P: ~la;yno s ent us one this morning. I don ' t know whe thor it is chaneed. 

S1 ct> ;yea , it' a changed. He cht\nged it. I don 't know whether it is 
batter or worse. Will ;you t ell Dan what hat happened . 

P1 I will go in to see hill the llinute he seta btclc • 

S 1 S... t iae I w.nt to ait down with ;you fellO'ft and talk this whole 
thing over. 

P1 You aend that over to ae. You bet ter set bCIM tonis)lt. 
I think I will leave earq ~Q"aelt. ---- ~~---------
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J.:r. Paul ' s conversation with 'layne Coy a t 10 o ' clock Janll&r)" 5, 1943. 

: 1 l1ha t do you think ot the 11esaage? 

Po Ito in a moos . I tbink it ia a pretty good &lC8Jllple or bow we 
should hnve gotten together earlier . f 

Co I tboueht it over t:JVer night; it eeo1>a ito just being institutional 
in the mtter and I think tho Tre~~sury .. ••• 

P: There are a couple of tbin8s tbnt oren' t in "" both nnted . 

Co Yeo , collection at the source, and you ~ret protection of the 
Secr.>tory' a voluntu," a&ving . 

Po Tha t's no victory to o:;e personally. lie hadn ' t DOdo up hie llind 
1n tavor, or one ny or the otbor. 

C: I have a new procf of tho tbing and I tried to got Danny a 
•inute 1180. 

P: I ••ould love t o see it. It seMo to me 1.! possible we shoul d 
try to retrieve the situation jointly. 

Co Wo would be glAd to l'lork out witb you what we could llnd correct 
it . One tbing we tlre stopped on is 

P: Don Mitl you llnd he couldn ' t •.••• 

Co The Preoitlent gave me a copy and I will reed it to you . 

P: It it ie very 11esay ne could perhaps fix it . 

C: Hare 1a tbe r evenue prograa ae i t 1a now (Coy rend lroc copy 
which he lAter sent to lolr . Paul) . 

P: 'Dut.t whole thing i sn' t a.s bad aa it 111ght be . 

C 1 'l'ha point ia 1 t seems to mo , here ho maltoo a r eference to 
deterrent tax and makes no recomnendation . 

Po I agree c001pletely. I t stands out like a ooro thUIIb that 
be hasn ' t becked collection at the aource, which I aro oure 
io a tbing that will go through because Congress is for it 
now and he won ' t got uq of the credit. 

Co I r eel the II&JIIo way. It ,... can put that in and expand it 
lilce " had it • we bad it in pretty good ohape . 
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P: Dut !or thie deterrent tax I wae pretty well eatisfied with that, 

C 1 On tho nueetion of COIIIpulsory Mving, I am not too concerned about 
that, but I am concerned abou t collection &t the source . 

P1 As n matter of !act, I would l1ke to toll you and S..ith •.nd Jones 
and Col.m about a couple o! meetings I have had with people on tho 
ot l•er side, even i ncluding the !IAJJ . I know we could trade them 
into a position where we will got thel.r support on the separate 
bill to go through by J.:arch lS with very h1eb collection at the 
source - a o b1gh ae ~. I hate to eoa the President let tit .. 
oteal a ::arch on hi&. " • • 

C 1 I will oend a couple copies over to 1011 rieht any. 

P1 I will be glad to have thOD and will be glad to IIILke any suggestiono. 
I was wonder ing if we could ba more conetructivo and w itc a joint 
mOQOrendwo that will knock the President over - a joint cemorandum 
rococrnsnding restoration of collection at the oource . 

C 1 You and Dan get together and s ee what you want to do. By then 
Harold will ba in, end have Dan cnll Harold. If you could reach 
Byrnes or Hopkins 1 sooe.body who can roe.~ tho Preoident 1 and tell 
them your own particular views and what tho Troosury1s vi ews will 
bo, 11hen Dan gets in, saying i t looks l1ko you roight be able to 
gat together with us on t he pr ogram •••• 

P: I can't do it with Byrnes, r.l&ybe with Hopkina. I will toll th•t 
over with Dan. llhen does it have to go to tho printers? 

C: 'lbured&7 ni81>t tor dellve1'7 or copioe to tho preoa on S3 turdA;y. 
llo had to aaod a r evised copy of tho proof to tho lihito House 
halt an hour ago. He ma;y oand tM t back okay. 

P: It bo does we can still ~ar on it. I will do what I can. 

Regraded Unclassified



( 215 

BUDGET MESSAGE OF THE PRESIDENT 

r lUll lnmsmillittJt lwr .. "' ith • ""' Dud&rrt I",'(C'f'l-.:lln,..IOO t.iiJil)rt 
dnllnl"''l (M tilt' fi)IC·III ,\'c•nr lwr:iuuirr" J uly I, IO.f:l. LaAI \'t•nr) c·•llf"(l 
llrt Bwl~"' nn in$1runwnt (r~r trnu,.(orn•lng ,. JlNt t .. • C'C'O~OIU\' into ll 
Wllr ('('Onomy. '1'111& UwiJt!'l r•n~·nlt • IUiiXimum pn.~m Cor 
WI!IJ.dll!: wr~r, 

We- wns:•· tutnl w11r I ~'<'IIU.8t' our w•ry Nd.oetl'ftrto is thn•att'n<"cl. 
Witl,oul tiJJtl fHrpn•mf' t•ffurl ,~ .. t llmnt hnJlC" to n•l•in tlw fN'f'tlom 
anti :llC' II·rNpt•..t "Kflit'h J(i\"1• lif•• ill \'nlur. 

T oe.,) l'Ur i." J.'Tin1 ,.,.Jity, T o thr unhappy fl'C'Oill'~ in thor bttlllt' 
&nrws nf ErrroJ)«', .hia, .\lri•·•. •nd thr l._rirtt" ll1i:1 1ur mnns tl11t ' tbt­
tnltlic·~ and ttl.;o tiM" n,·ili•rl..• - tfll" mrn arwl -.om...,., liN' 1~1 and 
lltr younJ,!-arr •II t'.!IJ'IO!'f"l to •lr~~rf,, murilatinn, anti 51'rldom. To 
us it ffif'IM the- ,),,(M-alton ol our lin• •ntl r'PaOu"'" to • siagk 
ol•jW"tin .. : \ •N-tory. 

Onlinerily wrlwn • fi,.lwrab nut, ,_.,..,..,.,. 1},4' fino-fe:l•tin=- joh Co 
th,. hlf'U and MJuipm4'nt a(<.l~l lot thlt pu~. Out if 1 fCM""t«L 
tin• t•ttfl"n;!'f'r!l thr lin'!' ltltl f1ortl1._ of A tt'Uttllllltlil.\', tlwn C'n•ry man 
amd woman ,.,.....,.,n~ a fin• li~tl•t f"r 111n•l 1111 ,.,.,.n,.IIJ, . .-.~ .. ,........ .,... u~l. 
n-;,:-,.n!IN<.ot M n"·npr.>fti)l. fo:,·c•t.\'OIU• tlu•rl rxrwvlfl to llf' rof, f n·faN'f' ht 
•••m lw• m~t u,:c•ful nnd wlwr,. hi!l Jlf'fll'l'•tl,\' ill lno.t u....-.lc•d, 1'hto 
C'lllll!'lroJtlu• lt•n, ·c• no room for iu•lh•itl!tnl llll fl"l,\' nt llth'I!I IHII~•·· TtllftJ 
wnr in :1 ,!.•mew-rat•,,· j .. a ' 'inl••ttl t"tl ltfiiN iu wt.idt t'\'l"r,,·onr m1111 
nt•til'iJ•nCt· tlutt IKlll• liw11 ""'' r••~c·!illlit~~t'l 'dll ''~" ~~~~~~~n<'d en tla l"ir 
mt~l rlf•·(·ti n• II"~" in tltt' t•nnunou rtT01•t llu• ••ITorl for c:ommunity 
~~;un·i,•tt l lllll i•ln 5Ur\' i ,·t~ l. 

In tot11l war "''' • II 1u,• I'Oit li l' l'l whtt l'lf't in unifnrm, O\'<'nl ll~. or 
fl ltirt $lt~n.... Til tnh•l w11r wr nMI uf\1 nnl,v ·li~·iplinf' of cl1r nrmNI 
fnn••-8 lull ,.)~ di~·it•liut• t'll protlut•tiM 111111 mn~umrtifln to JH·oid 
Nmlu~j,)n and to dc•nl " i tl1 J ,.~-smn l-8. Suc·l1 dtllf"it>linco in 11 df'n'l()('rllC'-.Y 
b. IJ, •• "ill n r th.- fJ'I"ffplf', l'.li:Jin'Uf'tl in·-·- c>nltr lf'tl h.v C"'nt-titutional 
JUlM'f'tlun~ •n.cl $Uhjt't"l to fl'\ot'ltion l;y thf" Nmf' mt'thod • 

.... , .. UPCSOfT\:RU 

11•r lm~f' and C'Xpantlinfl rllt> of • ·•r t>Xpt'tl<fitu'" -.1•~•-. ~ur 
dt•IC"nuinat ion to C'QUiJ• mlr liJthtin,:' fon..-J I Uti If~ of our A!l..., " 'llb 
tlw iuiitruuwuts of w•r- nt'C"tlt,llor \'it•tory. ~lont hly t'XJN'fldltUf'ft for 

• 

. ( 

.•. 
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vt TJI£ B\:DOET FOR FI8('A~ \'EAR lt4< 

~·u purpoett amountcod to 2 t.illion dollflra Ju•l •h«'r Pe-arl tiubor; 
t hC"y now urt'td 6 billion dollars ami tlu•y " ' lli i\'C'I'ctj.!t• mort• llum 8 
billion dollers a nlonth during thr fittlll Y~"lr 1044. for tbr ";bolr ot 
tbro cumnt fitNt.l :rrar ental w•r t'XJ)41fltlhu,.... 8N' r.timnh-tl at 77 
biJlion dollars; lor thC' nut fitrtl yf"'lr, at 100 billion dollat'8, 111rlt' 

telimatc. inc-lude the- nN oullaya of Oon•mmMt t"'rpo,..tion.• for 
war pul"pC)&N and INUmt- onl\' 1 am1U riH in pri~ 

ViC' lory cannot br bought • ·h,h •ny emount of mon~y, hon-w•r 
ltrgt ; Tictory is l <'hif'\'f'd by the- blood of aoldlt'N, thfo n.·ra t ot .. orlcing 
mtft and 'tPrOD'H'n, and tbf' aamficof. of aU PfOplt'. But • JOO..bifli6.,.. 
doUn f'lrpC'Dd.ilu.te" Pf'OCI"'.m dON l'f"fktc-1 1 national f'tl'ort of ripntir 
ma~mitudt. ll ct.lJs for ' 'dion on tbC" put of tiM:*' in ('baflt"' ol 1r1:t 
prodU<"tion, in~rnuity or m•n-.....-mrnt. anti lll!f skill. clr\"vtinn. and 
tt"-nachy of tbt mf'ft on tbt- farm. and in th(' flc:tori"- h mak~ 
po~~iWl" the upansion of our am1td fortH hH"f!MI.ry to ollensh·e 
Opc'rations, the- production of planN and munitions to pro,-idto un· 
<IUC"etinn('d sutwnority, anti tht• rontttllrtlon of tl lliJ)f • •hirh • •illu111.kr 
it J'W.luiblt' for us to ttriL:f' at th~:~ r~u•my • lwrl•Wt lw m.-~· ht•. It""'" 
nl'C'lll tht' dl'tf'nnination Of thr th•ilil\118 tO "l)ft88 thl• II IIIIIIURili11R:' 

Morc'O\'t•r, <'Onsunll'rt' #(Kkb ancl "•rvirt~l will tuwl• Ill h(• pro•IUC"NI in 
on •m•ount.. e dl'(JUAh• t.c'l Olllinhlin t lw h1' 11lth IUI!I J)tlwlucth·ity uf till' 
C'h·ihan populati<n:i. And aU of this "''ill hill'''' to 1)1• •IOIIl' whil t• Wt• ftr<­
withdra•·ing millions of nwn from ~lrvdurlitm rur " '" 'iC't• in tb·· ft l'nll'll 

fot'Cf'8. 
SomC' pt'J'&OnJ mey bfli«>''" thet eurh • prosrr'flm i• fant.tllir. ~ly 

rtpl)' ia tbat tbia pl'OW1lm il fKa.iWt. II Lht :\ation·- manpowtr and 
f'f'eOUt(f'l ·~ fuJJy bamf'IIIW'd.. I am f'OnBdf'IH that thf' ohjN"tiw• or this 
progrwm ean bf. rH.ctwd, but.. II n'qlli,..,. a complttC' ~itton or tl1t" 
ni!Cl'laitil"S of total ..-u b1 aU-mant~tmt"nt, labor. fatmf'n~,, Nn· 
IU:mt"ra. and public ~tiv-anta~rtllHI ol part,.. r.-odut'tion short 
of tbfW lnilitary requi.rt.tntnu would bt" • bttrtyal ol our (~Jbti~ mt"n. 

Tbis Budgtt d<M'S not lntludt th(• df'tait.-.·1 Mimalf'l of ••r UJH't~tli· 
tuf'f'e whkh ..-ouJd ,..., • ..,., information l«" nur tnrmirt. An ••Mitional 
ruaon for au('.b te\ion at this time it \hat npid dt>\·t'lopmMt' on far· 
ft'U:hft battlf'fronta makf. it impaetlbtr h> tuhmit •. dr11iln l wn Su,IJ.!••t v 
for a ytar t'nding 18 mnnths hl•R('C'. I aball ~nt.nuf'. h!l"'~' '"~'~· !on'-' 
port nn th4' broad eatC1{'0rit't nf """' 4'~.,.·nthtu,.... thus )Jm,·uh~;: a 
buialnr an infnmw·d clillf'u~an (If our.,,., 4'11'4'tl Inti of t'llr fitral !ltlUA· 

lion. T1·1e following ublt summari14'1 our prrtc>nt <'lttimfltf't of ~·ar 
u~ndituroa from genera,l and tpef.lol IC"C"'UI\t.t nnd by Oo,•rrnmrnt 
c.'Qrp.orationt. 

- ' 
J 
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~U:SSAGE TRASSlUTTISO T'UE BCDCI.T 

Jr,.("'otn of tot..t nPf..J{t"'"/IW .. ,, J«ol ,._,. 1141 • M 1144' 

11111.._1 - ,_, liM l tu 

This spnn' I tbiU submit tbf' R~l')' dtUiil upon •·hK-h the 
.Cons:rta t-an bell(" •••r epproprietiont for tltf' flttel yt:er 1944. ln the 
mNmtimr thc.·rr art fW4!iloblc- ~&bout 170 lullk\n dollll"' of unJptnt war 
•ppropriltions and autboriutkmt; •bout two-thirds or this amount. 
j t 1lrto1dy ohliJ,'I.ted or c-ommiUI'CJ. t"'ul"\htr appropriation!! will aoon 
hr nc.'Nle;tl to p.rmh letting or conlrtc'll wltb induatry for tht next. 

THE PROCUft i.WENT Of W\JNITIONI 

'Totnl mobaiution of all our mtn end "·omen, fill our •quipmrnt, 
""d llll our matt>rilllt in a balllnotd produc tion prog·ram will tn.tblt Ul 
to accomplish Lbt production goalt underlJinl( tbi• wu Budget-. 

MaltptJlC'f'r.-;).Lir~ prot,'ffW hit Wen mt.do in mobiliting man· 
powtr. ln spiT.e of the i.Deru.te ~n the 1nnfd lttVitH, indUJLrial 
production J"'OIt by 48 perunt, aod a.gri('uhu~ produetioo by IS 
ptrtf'nt bf.t•·tfll calendar rean lt40 •nd a e-n. Industrial produt-­
tton has no" bHn dda,rtd •nd ('f'Opt ha\"f' not bH-n lost bfnute or 
luk or manpo'IL'H' UC't'pt in. (C"W' isol•ttd (UN. ~ION' I han 10 miUioo 
people hue bHn addtd to tboM> ac-dTtly tmP'oytd or the &l"lMd 
fotfft ain<'t 1940,) rnillton or ,..hom ,..H"f unf'mployftd •nd more .. Z. miUion or,.·bom •~ additiont to tbe !\ltion'al• bor ud umf'd 

~flof10W4'r rnobili.n tion it now tnttrinc a mu(':h more diffi('ult 
phur. During tbf' nh•odar ' 'Hr 10·43 •Jtpro:td.matf'ly tt1'n~ihon 
llfOPI'· will be QNdN ._oo,·~ prnt"nl rf'(JUiN"nH•nt• ror th~ annN 
lt't\•ircs and w•r protluC"tioo. This numlwr ('In be obta1nM1 by 
INIII$(rrring f rom 1('81 f'S5t'Ulill OOC'Uplt,OIII, 1nd by dra-.•ing into Lhc 
working (Otc'(" pt'Ople \\' hO ha Yf 00\ rt"C"C'n\ly 10\lght tmploymfOt. 
Vij:."CCrou~& action i.s n'(\UY.td to mobillu • nd train our rrl('r\'e o r 
womtn and yoWl# pl'Opltt, to accdnatt tl1e tr&n~Ctr er w01·kers to 
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TilE BUD0£1' POl\ PliCAL YEAII INf 

tt~tntial ind.uatri• , ~d to r«l~u harmful tum-o\''"-r and migration 
of worktf11 an tele'nU..t induatnH. It 1.110 I'~ Ulrt'll prrnontion or 
labor boarding and elimination of hiring f'tlftriC'tiont b.soc:t on IN 

creed, or n~. I reil('rate my Prf'''i.oUJ I'«''Onmtndatiou for a uni&.d 
and ad~uate rehabilitation sen•ite to mtkt ' ''ail•bl" a milliort 
ptnooJ for war indusLty and to r8IONI to th·U ttnplo,ment penona 
wbo an b$oc diNI..t«'fl in tb.- annf'd fortM. 

M•npcnr.-«'r nf'C'ds of tiM- ann('d forttt and of • ·ar produtlkm during 
~~ calt"ndu yNr 1943 f:ln tw mf't • hhnut imp!lirmrnt of t"tlH'ntiaJ 
cirili.n n-quilt'OtMUa. I att'ftl tlwo imp.manl ditti~tinn bt-t•'f'f'n 
"HIIl"ntiaJ n-quirl'mc-nta'' and thf. thuu:~~~nd •n•l ttnf' thinp that art 
DOftttl(>ntiab or luxurits. TIM' produt"tion or tiM'tC' nonnst'ntials 
wutts ma.npo•·tr at a tim.- • ·h,.n ~·f•ll t'f'Onomy and Jtn'llrr roffi­
citncy in tht" ute of our manpowM' N"'IUrC"f'' i• itnp!"'rttiv... f'tivttt 
,thought. and publk diKu:Mion of tliis subj•·N i• wry n~r:r. 

Eqvipmt,.,.-Wtrt" it not for an unJ)rft.•d•·1•tN:I proJffiUn of t<'~n''t',... 
,aion tnd tht building up of" nc•w w11r in,Ju•t ry •luring llh• put l'''O 

t ncl onr-htlf yt•an, W<" could not t•xpc•c•t tO ful fill tilt• war·produC'tion 
program outlinrd in this )ft•IISila(l. • 

Some prog,.~·sa, but not conough, bn1 ,. ... n nuuiC" iu sprt~n,fin;! "'"' 
t<'lntraeta mon.• • ·idt'ly ftfuOOJl nlf"tlium .. it,'CI 11ul tulllll(•r pl11nts. 
Furtllf'r cft'ort.a arc nrtt"Mfl"'. In N'rtllin tal!4•t, o( «m~>, u ,·in.rt of 
mtnpowt"r and matt·ritlt rtquin-s eonttntrl tion in thoiM' piAntt be-rt 
«~quipp.NI 10 produrt- a gin•n tGmm~lit~·· 

A/ottri•I•.-FurtM-nnono. • "tr produNtDn it lintit4'd by nur S:nppl~· 
of,..,.. mattri.alt.. Thto aniltblt mttM"ialt mutt b.- tnn!JI)t,nf'tl into 
tfw. maximum of striking po•·tr. Tbt pn:wlutt,ion of lew ll.fl:!Dt 

} or the-~ quentit)" of ilNn.J., or .rpoor ...... in anr,.st;nL 
or in thf' munitions pt'OVAm ... •bolt MLL~ht in '""'"or prrriou! 
matf'ritll.. Tlwo Nation's ... .,. produC'tion m1111 bf' 10 -di~Miul..d that 
tlwo ri,ltl i~.t>~na UP produtTd in tN- riJ:hl tn~unlt al thto ril!'l•t timf'. 

lfor toltti'G.tt.I~-Th .. procunom.,nt J)f"C)AT''OI nntJt lt"hit·'" lt*uimum 
prodtlttiOn • ·ith mininaom -.·utr,ron~ittf'nl -.ith tll4'" I'IIIC'f'tl ... ,,.,.,uial 
in timf' of •·ar. This is: t h4' tODtrollinJ: obj,-rth·.- ttol Oftl,f' for tbf' 
original n<"gotiation of eontr4C:II but 11110 for tilt- n•tu,rotiAtion tr• 
quinod by law. Tht' L.-"' pro,•id1't11 for thto p1'1•Wuti?fl or n•t'l~tt•r~·.o( 
f'X~lf't' profits, thus tuppl,•mtntin~ 111nd rl'lufort•tn;r llu· nbJ•'l'li' t'l 
of thco l'XCtiM·profita tn. I bl•lir ''<' thlt c:onuol of th(' t05ts of pro~ 
durtion i• of ..qual importont't'. • 

Tht prol)<'r nrgoti111tion and rt"n('ftOtiation or ~ntrllt l l m~tJt ""''<' 
tp r~nc:ilr the• &\'Oid•nef' or tl:JCt"t'lth•e profit• wtth tll co nuunh•ntmcc 
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P.'11J1 ·UrfD FOOD Pft008AW 

FOOtl it a primuy .. t'tlpon or war. Art ltfNJUIIf' food IUppl,r is, 
th...,..forr, • buie Upc"C"t of a total wat .,_...m. I bev,. pltc:ed in 
lb .. l1ands oftlu• Stoc-n-t•rr of .;\grinllture full ,....ponNbilh,. for df.t,..... 
n1inin~: and fullilling tbf' food rtqul1"tt'nf!nl.l in lblt _..,_ Our a~:;ri­
rulturwl produc-ticm is lal}::rr lh•n trt'r in our Muo'1 but Lhf' n<"f'd.s of 
our •rnH"C:I Af'n' iC'rt and our AJIJC"S aft' 10 Jm'lllt thtt alhoNa~ of C"f'rtai.n 
foocl• i1 inr,·ittblr. Th('t production of tht INt-:nl"ftdad ('()mmoditiN 
RHIJl b<i~~ W!1ile t.he pmduetiOPI Of eommocJhfH,. 'Marnti&t for 
wu lmffi'twllum USC' must br mcrc-attMI. h Ia bnPfrath·e al10 that this 
hlrl'1'-tM'tl drmand ((lr food be ltljuat(!'(j to avtH•blo auppliot. There 
will be- suffic:ient \'Oiumr in our bill of fare but I• nriety. Thftt. may 
lmrt our lAIUf' but not our health. 

To fa tililatc- thi.J progra.m, J 1m rC®mmt'ndlng nppMJ,rintiont for 
altla to IIJO"ieulture totGliug 8.17 rrU1Hon doUIU'I for d1o litcal ,,., 1044. 
Among tht major ittma included in the 837·milliouo.dollar tottltre 400 
millinn lor tcnJC>rntion and UH ol attric:ulturtl l11nd M'OlU'(:ft; JO.f 
million lor pnity paymtnts on lhe 1042 c:r.npt; tnd 90 million lor ex­
portation and domrstic c:on~umption of aurplut commodhiet. Other 
larw· hrms induded are &t miJJion dollan lor PI.Jm"'u unde-r the 
Sugar Art : 38 million for the- Fann &curi17 Admlniltration; and 31 
million for N'duetiocs in inttort'll rates on (arm more.~ 

l1rior to thf' lN!J appropriation acts. IJ\nutl app,..priations (Of' 
perilr peymmtt .. ~ madC" a J'Nr in ad\'"&Mt- of M:tu&J nHd. 1nd 
lt"t'N$t'fl allotmmtt for tb, ye.r al~ad Wtt'C" Ulofd u a factor ia dtt~r· 
minin~t peymc-nta on the crops of lbC" c:u~nt. tHr. In the Jt43 
Bud~t •nd appropriuion uta, prowiaions Wt'ff made to inture lhtt 
•II ftclon ulrd in dttt"rmining the amou.nL of p1ri11 pa,mmtl on 
1 hr rrops of a givrn yt>ar wouJd pcrt.ain to the progtlm of that 1nr. 
All() to bring thit iti"m into conformity witl1 Ollf gtnrrlll bud(tt•rr 
pr~r;ie4', thf' annulll cash opj)l'(lprietio.n lor parity payment• wu 
o mittrd, but the ~rl•ltry wu autllotll(ld, d!~o tneur con ... 
ttte&.ual obligation• usurins the COOJ)<lratmg protrliet,.. o f cott011, 
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m E nn>r.cr •on fiSC' \1. \'r \R •~u 

f'Om, whtrat, riOC', And tobrt('("() thAt 111<'11 paymt"nts ~·oultl 1:;(- madt' 
if tncl u llr<'i'85.ury, on tlwir 10o12 C'Mpl, ' 

T ht• IIJ'I•" )Jrin! im• uuw ''"'llh•Jill"tl, tlulrt.fuN•, i• t~imJlh· t ht< nmnunt 
ntima~ l•"' ' lil ht• rwf't'1'.-"''"Y In mrtkt• u1• h• tlw prothtr t•rw f;r C'tlrn, v.·hrtiC, 
lind Ct•r1nin mi1wr t~' IW!t u( lnhltf't"u, l lw tllt'lltlrll ~· lwlwt•t•n thf' mnrkc•t 
retun11 from t hr normal ~·ic•ld of lllt•ir 10-42 t iiOitt••l nrr••••S:•' ~ntJ thf' 
p111ri1y ))rirc· rrturn (rom tl1n t JU'041UC'tinn, It i~ rxpc'('l<>tl tltnt no 
parity paym .. nta •·ill lw nN'4'tiNry on tltC' 10·42 trops or rotton ontl 
mOlt ty)W'I or toba('('O. 

Sint~ ti1C' f'ttablisbNI na~iof,nal Jk~lit~· i..t to aNUN' thr ('M}M'ratinJr 
pmdUf'f'f'1 or tbC'SC' t..&i<" C'r"'J>I parit~· p ......... on th.f. normal ,-if.lt(s or 
thf'ir aUottt-d atrc~. I atn •rt•in rN""nhlntt~ntlin.r that tlw- authuritV" 
to iM~ar rontraelnal oblipt-.)1\J (or JUf'h pe~·rnf'tUI ora (uluh' f'rops bt. 
rtnc'Wfd. 

On tbr othtor htnd. I tm n"C''mnH"twlit'# 1 ffliiH'Iinn f\r SO millinn 
dollars in lhf' approprialion for Conwrnlion •nd Cv of .\s:rinJlhan.t 
t..nd n..,.um.-s.. I tm •lto tlil"t'rtin~ lbf' Noc-h'tary or 4\J[riruh~a,.. 10 
uliliu lhf" 400 million tloiJ•rs t:lill pro,·hiNI u'Hif'r tlliJ ltt'adin,r ·~ 
fully and ('ffN•th· .. Jy as lhr hulr I••· ••ill ~nnit tn f'ftf'ftUr.-J!I' ~h·r 
producLion of thr rro1~ Ml!tl•nt in I 10 tht "'fll' r1Tor1. Thi~ fmhl •·ill 
not b.- u&NI for rf'StriNicm or r•NKiuN ion rxt<i•ptq : :1 1 ,· It of 
lt'lol4 nN'liNI crops, Peym('llll will 11(' math• onl,v 1ft thoJr I>I'OfiUN'NI 
who c•omply (uJiy in tht•ir l)hlltlifl.~ whit thf' I Uilf'd Wl l'·llrO.Jut•li t'lll 
gonia. . 

For E:crJortation nnd DnmC'I'tiC' Ct'ln~umfltlnn fl f .\!:firuhurnl Com· 
m01.litira thf' Bud~f't indullc•a onl~· lllr l•••rnulntont nuuunl 11pproprio· 
l iOn O( 30 pt'd'«'ftl Of ('tl!t<lm.8 1'~\'f' ll lU.., pro\'it)td b~· lnw, p)U.!I n'llppm • 
prifttion of u nobliglltd bttlnn«''. Til" IM~I..,tnmp plt111. •·hit·l• i~ " 
major itrm of th«" curn•nt program, ulll lx• cli~nlinutd !!lwml,.·. 
Ahhough oth"r i tf'm!l: auC'll u IIC'hOI'\1 lunt h an•l ~·h6nl milk proj!"f't.!l, 
and thf' din"'C:l cJ~tributiOn or IUI'p)UI t'Omtnoditil~ ll'W' $0m i•Wbat 
u pandC'd. thf're will 1M- a..n O\.C"Nil h'durti()n ol •bout 30 million 
doll ..... 

Provition ror optnttoM undf'.r th<" F• m• Tt'nl"n l ,\ l"t 1nd (or I .runs. 
Gt~nt ... •nd Rul"lll R ... llabililation an- tc'ntin,~t on tbcun th~ ~nu· 
If',•(') • • for the" f'Ufft'nt ,·coar. S.n•ll l11m11. Mu· othC'r..,n• ll ... , 1•lsnt~ 
mutt he". <"nc:ounaJtt"'l,lto. mak<" a n'uimum tontnhution 10 .thr ··~r. I 
bopco the Con$:ft"SS \\'ill ~ri\·(' • • mu('h tymPf!lhr tM' c'Onsttlrrahon to 
lh~ &m•Jif'r And poGI"\"1 rtlnnt"I"S II it h.AI J:h"<"R tO lfll' t~m•fh•r anJ ..._. 

J .... poort"r ind ustri•l oon...-n". 
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)ltA'UGt; TRAZ\S)flntXC TIH: Ol:OOt:r 

-
~o cHw r•w 0 " Is l , , ") fof'C'I4'fl • II tho nfNtt we may 

C'nt'flllll ll•r iu lullill iu~ our t~ntia• l rcoqutl'<'mc-nta for a~rrtculturat pro­
tim til•n. But Ll·!··~· mu.1U lw rrlt'l~n~f••r 111 it IIUm•nl.y poe~~lbtt; 

J.._..-.,,...Mj.,. __ ..,..,. I . J,. t c r n "f&UC'II t.o th«' Cor\lrt'll f or addition• I 
fuud11 tn I~ m1t~lto A\'ttll•bll· to the• ~l't't.ry of A,crH-uhure for u.o 
" lwrt- •n•l 1n 'tu h ""•Y• as will lkost promote tc:(!Omt)liahmtnt of our 
"",..l'"'"hl('tH•n JZ'OIILI.. ¥rta ' 1o•o end P" cl .. , 111 t:s:a a HI be 
~~·. ""' tlu"C jm•plrc MP'iPB AI I" lJ:tjtU xbick wast be 

.... '"'''' jli111t .. itLL\; I, 

Cl,.I. JAN COS'atalmO:ot 

Ju ~>ltih• nf a tfiO..ItiUion,o4_lollar , •• , p~m. eh·ililna ea.n be au~ 
Jlli• .. l • ·•ti•Mn "' ~·m~f' of ahout $.000 worth of JrOO(It and .ervlett dunn. 
tlu• "''"'' Y•·nr. Tt.~ imJ>IiC'S •n IWtr.~ m lucdon of almoat 2$ p.tr­
.. ,•ut in ri\•iliiiii i'Uil.UIIIJHion l)t.fQv.• t.he I'\"CCnJJevrl Of thO etlr:ndllt yt'li t 

lO l l. f:\'t•n llwn IWI@t of u.s will tx- bt-LtC'r (('(I, bau.rr rlotht"tl, nnd 
hl'th•r lwlUil•tl tlmu o tl'"' J:k'VJ•Itt in thf' • •orld. Do not le~ us u•umt' 
from tl111t Mtntl"IIH'IIt, lmwl'\' l"r, that thl"N' is no nrctl for "roat hnvnH'l"" 
llh•nt iu lht• H'·inJ! t·on•litinml of 11 IM'Jl''-' a<'gmC'nl nf our IKiflUittion. 

h it lhl" f't't J'Iun,.,i t.ilit,\' o f tluo QQw•r nmc•nt to pl1n for morl' pro-­
dur~iun nf ,.~• ·t• tin l t'h·ili11n goods and leu or none11rntial ~tood•. 
Pr~hn·t inn aud tlisuihtHion of ~001.ls should be •ilnpiiRttl and 11antl· 
ardi~l : 1111fl(l('t-.11r;\' t'OSlS and frills .should ~ rJimlnat«<. Total • •ar 
dNuftntl.~~o llhni•Jilk•litm of Amc-ric'ftn liCr. By gi,•inJt up " 'htt ·~do noc. 
nN~,I, 1111 of lUI •illlN' hc•llt•r ahlt• t.o r«"l •that wr do ntecl. 

' " onlt·r to di~trilmtt" thc- S('aJ"Ct' n~tirs or lire t-quitably wt .,.., 

r..tiunin=- •••m• "'''"11"'"1itif'6. Uy rati.minr: • ·r n•trkt C'f'lltunwtion, 
lmt unl~ In •"-'41n• tn c•rh rh-ili•n ~~~ !llh•l"f" Hf halir «PinmntliiHoa. 

TI!f" ,._.n1ial• fM rh·ilian lirc- also inrludr a s:'(IO(Ista ntlanl or bte.lth 
• n•f IIW<tfinl ,.n K-t, ....Jurat i<m, and <'I~ for ~hildn•n in "W&rtime u 
.. ,.u •• 111 pc'e('f'. 

TUE: &TAbiLI.U.T10S f'IOCil.\ )1 

\\',. 11111fl liM lin• rarb <"ililtl~n t'f tht• .,.,....,.,,,,.of lift• at prii"t,. • ·hirb 

hr ••an ''"·''· Uth1•rv.;!W, ri&in~ prif'c'f' v.illlirt mlll.Y ~~ndJ b-•yond hit 
,,.,_.. ,, jul'l "" t un•!)· 11s ir 111014• J:OI')Ifi& tlill nul ••sitl . Oy • N'l l'lf't·t~t'fl 
t•frnrt (u J1n11ili1.•' 1'r11·1'A, rt'IIIR, lln•f WI'IJ..~"' ",• 1m'' '' •uf'('l'l'l lt~lln kt'f'JttnJ( 
tlh· riJI" In tl1•• rutH ur li,•ins: "·ithin nearrnw 1)111111•11 \\co thtlll eun· 
timw tll•lfl .. •·IT"''"' 1111tl w1• shnll l'llr('1 '1'11. lh· 1unkiu1ot ,.ft','f'lth•c• Ulol' of 
t11l llll'ti ii.Un·• .,f f'l,;,, rt•l, "'' , hull IJol.• 111JI•• tu ••••hilhw priC't'f with unly a 
ll•uil•-..1 Uli4' uf •uL$i1ti,·a t tJ slimulatt.• nN'tlt"IJH't'14111Ciiuu • 

• 
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~VIll• ~nuld likt• 10 Pl'f' tht• ('(lnln•la rdn:llt,l f11r tllill nr th111 ~IH"'ia l 
«f(lUp. Thf'y fn,.•l that tn ft'lalll C"'IIroll fer mh• JtfOUI) i" 111 11 a ryu .. 

ml'nl to rt•lu for o'lwT j110Upt.. ttl~•rt•b~· 11-1111rth•ll tin• t.'\JIIIIII..o f-lh·in~ 
tpiral • •ltit-11 • ·nuJd undt•nninr I b•• • ·ar '"' '''' nud f'tiU~r ~rnw Jl('lill· 
•·ar diffwuhit,., tA'flnnmic- t~l1hi1iu1i0n ft)r nJl j:l'OUfl:'- 1101 fnr ju!it 
thco nlht.•r f••llow--U. t1n• onJy policoy t-nMi•t,.ut • ith tht• rt"~pllrtmt•nt!l 
of total •·ar. I bu" n•d or tht!t ldnr. amllh•l l~'lf". ••HI •1•4' mhf'f' 
bane • .-hiorh .. s;,.trd in put C"nn~11. ~I•.)' thl,i ltr•· ('or~ 

""'"'"" il~f tft on .. I~ Mtionallll«. 
St.abUiution ~ br,rnnd ,.ftft'th' r (JriN' ••ontrul. 1.,...... I'Wiftnot: 

br hffi:l if inf'f•m4'fl .,. ,..,uitt...:l to,;,... fM"I,Y l'thlr<r •.rt"t~tMiit"""' 
a riac- in P"'fitl'. . .,,.,_., ... and l•nu im'l'•m•• tmfurt un•trl~- tkws not 
i n('rr tuw• thr ''*IJiy uf JrfMltl!! for ri\·ili,.n•; h IIWI't'l,\' hnih'!t r:<r"*" 
pu,...haain,r 1'~~~'"'t'r hi hi•l up tlw 11rirt,. nf ""'"'"" ,,,..,_,,,.litio'fl, Tlw 
astlllhiliutit•U rof inf'I\JI:t1l nml thl• Rl-.oriJiinn u ( ' '·""",..... fJUrrlut!liii)ZJtlli4'••C' 

lJ\' fi!K'III nt•••I'Urt 'fl I'M' ~nti~l fM t1w ~ut'l"•~ uf 1111' Jlflt loiliMtion 

p'n'J!rtfll, I llhl f'onllt h•ut th•t tlw ( 't•n~rr.•llill "ill imph•uwnt thut 

JH'C'I~t'llm h~· a tlf'fiUflh• lo.,Oslltti•·•n in•·rf'tt•in~: lfiXt'tf, 1111111 HI\'UIJ."' ThuA 
.,.,, • ·iJl lwi(J tn .. ,,,., ... ,. ........ ~,., .. •1uJ 11\.~ .. tbt• t'nluilt~ ,_..,arr ~·IA~(•r 
ft•r oun••;·h·,,. 11ml Ullr rbildr'f'tt. 

t1\'tU-':o. ('()!I>'TROI.S I~ TOl \I. w. \K 

TM•I ••r ,...-,ui,.... nntb~ 1.-u th•n Of"J.!tlltiaiJt~ •lltl..- tum.-n •nd 
n·•'"""' rM~t~Um• nr t1w S•tion. Tn .f'f'Ontpli,;;lt ,, .. ,, .n-nul mniM· 
li~tinn llpt'4'4la)'. t•ff•"t"th•.,b·. and f•irb· "'" h•\•• h••l tn ••lo1•• rxtrn· 
..;,.,. ~llllffi lll n\'rr rh·ilnth lifl". Wr ~~~· tht• ~·ll'f'thr ~n-in• :o'~_,,,.m 
In nuut tlw ltfiiU'II forN"'l.. WI" tllrt' ~~~.,·h·ntatb.ht~ tlw uuo\'o'nu•nt of 

lttl.or tn """llrt' m•t•dt•d mtiiiWO\\t•r tO •11r imlulltrit'f> Mttol ~·,:urnhun•, 
\\' ,, n•l[l tllll •• Jll'il'4'fl. Wltj.f'l'l'. jl.it lnri•·~. JHtd rt·tt tfl.: " ' ' linth rt•ll~ttuwr 
('n•clit: ",. " llflt'Mit' IW'IIrt'4' ,.....- llltt tt•ri ~tlfl: •uul ~ •' Nttinu ~·""''' t·~u• • 
'unwr IJ'lf"l" 11ll IH th~· t•t1tl of f' I'O\·idintt IIW lllllh'l'j" l" uf " ·ttr ~and 
d illt rihulillt: tht• • ••rifi\,...,. l'fiUitHhl,\·· , 

Stu•h n•a:ultttiull.fl> ,.uti n-Mrictian!l ''"'''' gn•all,l' "'''''1''1'•:"""'-1 nur 

daih· lin• Wt• ""'"'' rt~bht'f'. tu•·t•l. , .. , ... ,., ... r~·IIUIIj.! "'' rm nul 

(nn;•ll. rtm• f'OIII:lll•nll. •ntrw.f'f' qu,.~.t~u"'',.. Ttn11 til 111 11 "''"'· ~fr 
ha\·~ mrnl;'"" 11 in n••JtY n.Hilo- Uy tri•l ••ttl ~"" "'" .,... .... nnnt:: 
lliin•pl•'f' an•l """"""' "'"lllf'lltl!'. Oul ,..mrnllwr al••'"~~ tl .. l ~)u.n.: 
thr nhj• .. ·thr< W •h•t t•umllll nKII!'l •• 11-.. . ..,. ~ '"' ...,..,. ,,....._.~,, •·•: 
tn •·1t•na:•• tlw lh•i t~.: b•hi\Jl tht" •••Ill~. f'lot lut•at·}w•tulat. tnn.-1. an I 
-.Mkina: lu•ll•llt or 130 million p.'C)J>I" Tlwn· '" n~ ,. ... , •. 1'1•·•~"' 
\\It,\' 111 """¥~' ltohll \\ . f . 
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Al .. un -4U(),()()() t·iYiluu• $i'III Jllflyl'l .... n r tlw ••• , ... h'rtll Ou\'t•runwn t ""' 

l'lljlllj.."'''l ill 1ht• tai.tk nr rivilitlll ~tdlllinilllhl linu fur tnul W il t . ThC'V 
'flil't'C"I fiiU tl Jidwdult• l\' U Jlf'flolhlt'tkm: hlllllllt• tiH• 11M<'\U .. •IIII 'III of ftni. 

nmuittnll!l, auul t'fJUipnlf+nl fur f\ur flrlllt"' l fnm• 11nd our ,\llir-.: 
••-•r-·ni-.. \Ur1imt• tran,.t~om1Mtttm : tuhnir~it't ••r ,,fi..,. .. '*'" !:"'• n•ut.l•t~~nr. 
••ttl UUih~ri,.J t"':•utrnlt' at•tl c•ntttnlhtl it,\' rMiitl(lin.: : Mttdllf"l rrnnnmiC" 

•wrl JM"f'I*J. .. Itt.la nlft"IIIOh'i'll fiJ,. .. in•t nur t•III"JUit'fl 111HI •k• 1wa~ry 
t•P"' 1uwL. f~ tlw anuc"'t fon"f""ii. 

U·"lAi·l·~ ........ c:nnnmlf'nl rmsdnp ..... miiiM»lll n( JIH''tl . .... ,H..Olot'R 
,nfunh"'-n< - •I•• cln~•• nn r-Y ""' rarT)· il~rt: mtl lilA~ nf • u atllflin· 
~l,.tion. ntauy of tlwm aftrr .... ,~ huuN •• tlwir n,::ul•r orru1,.1inn. 

11 .. --.. I*''"''M- Mti:uor"' arr ,.,.,.,iu~ nn •ln.fl hr1111nt-, on ""' p,;.... and 
,.tiou 1~,.n111. iu tlw ..;, iluu1 ,J,.(_,,.,... P'l, .. tnu tion, tl..- .,.,., l.nr..d 
I'IIIIIJMtiJ:n, ••'tl many utlwr ••·th•iti,-. Thry llt~·r\r I Itt gr•titud .. nf 
t llf•t r t'4llllllt)'IIU'U. 

~lun• tlu111 l ,tioi iO,t'IUU-- ur Mll)ltuXiiiii•II•I,V tftn"•4 Jilll1!1< n( 11ll fr .. Jr•rlll 
r-i,•i lilllt t•lll )lh•yt'l11 "''' t''l lj.."llj.:l 't l dir • ..:•tl,v iu "'"' J•tf .. lul"litln, 11wy. 
huild iltul k11ul !!l ti l*·m"kf. ~-:uuJ ~trul Plwllll. rrJ••ir •nn•·hiu'"' 1111d '''luir._ 

Ill'''''· l.uilil .. ,...nRI!O Mml ''"'"I'"· ""w uuiror1uJ1. " '"'"''" 11ir1.nrtsa ntul 
t0Jt11111 "·''l'h•tu~. Tht•l\1• ,.,... tlw " " rk•·l'l' lu '"''·~· ~·Mrtl l', """'''"1~. 
I'IHNi j.!l' •lt•Jinh•. milihlf~' t~ irrirld", 11 11tl ntlwr fl )lt'tll lilt)! ···••1111'1"!1. It ill 
~·•u•••·l.'· t• tltic·t~l tn tr~· to mtk•• 1""'1'1•• h1•1i••\'P 1hnt tht""'' ntltkt•l'll liN' 

l•ol1hll~ d un 11 arnwl•• ir nr IIJIIII"'"f-..r,\' ( :m •t•rllnll•nl jrtl~. 
( ;,,.,. l"o'llli•HI 11f /'i ,J, rtffl Hf p/l•yo Ill, 'J'110& hu~• nfl!MIIiJ'Jt I inn, f 't't' .. !rtl 

0\' t•fllij: ltl ht IUI"f'l ntlf ... r IIC"''flfl. t'llt!Jtlttnl l ~t• t' l.J-'4'1'11'11 10. funt•HOil 

"mnntlth• lmm t lw \' rl"\' JIIUt . ('flttJ:f'l'"'"'""l t'll111111i1t•"'11 111101 m•n.Y 
nttlhicJ•;•l,i h., ... madt".ltMJ•Iul liliJ,.~..tMmll.. ( "ti.-itlm i" • rii"Om•• if 

1t t!' a~ .. I on trotk \\',. «Witinut· uur t4furtl to ru•kr ''"' nq.."''lniu• 

tkm mnn- fuUy rfTr'f'th'f'. • 
' l..aJOt nto~nlb thr ('un~ tonk lrmpnrwry arMI rnM"f';'t"hi"Y flt'hnn • 
.,.ht.·l• •itl 1·xJtin· AJ.ril :.0. 104:t. nolath·r to "•"'l"'nNiiun fM f"....J,..,.l 
,.1111-a.,, ..... ._. 11tr )11-oi~alit'n rwno,., .... , hwlptili••· .._n,tiM'ItMittw-•nrk· 

,.,,. •. ).. ; .. l"fllt. ..... rn• m•nJ:tn•·,.,, i fH"f't•..-..II~YIIlt'llt for lot!f:rt h~ul'li., and 

rro\'MI1"ff l.uutll' flll,\'ntt"ltlll lnr '"'•r'llllin t•ntlllloy•"•· Thr JW1.1' ltk'Tt .. N'l' 

,.huulti iM> nwl l•r,tt'l~· l•;v ,. .. lul"intt lht" u•t•l numlk•r of rn•J>ioyrc11 pro-
purtimu•tt• to 1lu• ir1C'n' l4"" in tlu• .,.,·,rk•t•t•k. , . 

Itt tlw 
1
.n.,.•ut ftiJfln•rrill l iwl r••t1m••• 11ntl f .'Cpl' ll;htun• '"'tun• tr. 

fur tlw li)lt•ttl \ 'l'tt r'l' Jf.M!l•ntl IDH, nnMIIH~III I If't• l••"1" .. '" n• fll~f•· fur any 
c:n~t irwr1•11.!04:1'1't'U lt i n~.t (Tum llw a. tj uJ~ I r~wut l11 f'1'1l••r11l Ntllllm"t'. 

·.I'll•• Jtruhl t ·m~ uf )o', .. lt•tllll J111lat,' ' atlmin~ltll t iun 111'1'11 furllu'f' l'tUdJ 

in t ill' t •llrh· t iR\'l'l of t)ll' Ill'"' (,'clUj.tl'l~ lut I' IIIIC'I11Wtl l o f IliOn' Jk'rm•rwul. 

l• ·~orhJAiiun. fu•· tlw duratiult nf till''*' 11r. 
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"xo."•·.uc" t:~rv.NniTI'ftrJ& 

I nm mnL.inJ,! n .. -nn•nu•nd•linnM irt tlu,: '"'"" ' tlt•IRil fnr !WW'IIIIe"'l 
"nunwu" IIJlPMt•ri .. tion .. ' fnr llu- ,.,....., ,.., .• ,. 1944. Tlti• r llll'f.iftr•tion 
Uwhult,a Llu• Mmt• ih•nu •• in IMTIIt•r , .,.,.,., 

At•h••ll~·. ttn•''nrm-.·•r'' c-laJIIiiir.,... , ;.,~ now h1.11lltll ... if 1ny . nM"'Inin~ 
~lu,ot nf the._. r);pronditltn-. •r.- 1'1"f•t rtl 111 thr ,.., f'lrntt 1ftll "'""" 

. ,.. .liiW'tl>· oc-n~hf'CJ by it. 111i• ••not, .. .r .. .._,.,....,. inn ... t.--.· 
(.v iftl't.,....., rJlp!•ntlitum~~ fnr ••r In Nllll,.,.l~tMII, fnr IMkl~tin~._ 
rlhlhun~inJ:. ··nd e u•litintt .-.,. hf't'ndiluma, • n.l fnr ••••~•W.J "'"I 
H"WntirK" l'lf'r\'~ tn •-ar ·~nc--ifta.. It inrlutln~ ~~~ "'"'" itmt!l *-" 
thf" ronfrol nf •t.itr piM hl"'tf"'' rttl'l , •Mrh I ,..,. .. ,.,,,,. tlb:.-t~l. 
f:.'(JN"nd itun:-. lor' rtmtmllinJt 1hi. tltn•at 111 nur tirul••r n~llll'n'l' • r r 

hl"f'""""-'' to 11\'0itl ~ihf,. lt'l@loi. of mfllimtll nf ''"""f"'L in luml...-r rr-ont 
~~ •hM-h " "'-l••in• a!l nuu·h "" r.o ,\'MI,. In ~·ttf'lt nt~tltlril,\" , 

All t~UIIh"tl, thrN" ftrt" l('ti;!il lh•n R:Ml,OOO rh•ilitw PIIIJllfl,\'t•t'll nr lhl• 
.,..,..,_,,.,..1 (:m·t·nmwnl inc·luclin~ tht• Pc:lflh•l ~·r,· it"'•. •1m 11r1• rn,:11~H"t l in 
th,..,. I'O..f'ltltt•d "nnnn·nr'' twth·if iN'. 

A '''"' wc-.•k,. a,rn I INin~fll iiiPd In 1l11• f'nuiJ'rt•NI " ,~(111\Jin• lwn"h't• 
rc•p•ml f»' "tu,nw,tr" t•)(fW'Iulil un'lt durin~: tlu• I"'"' tlt"t"'ldt•. ' l'lli" 
tlnrumf'nl dt•mnn~~;frnh'fl tht• intJiitrlulll n•thwtit, IIJII "hit•h luul t .. ..,_ ... 
nuulf' in lhc'l!\t• t•xpt•nclitun'fl, t't'JU>c· iull>· fli ll f'of' the• 111111 r1 fir tlw ,,,.,,.n,.... 
pm~,.m. 

Tl1r CnUowinJ! tt~l•h• ~mnm1ri~.J'!11. rNiurlimt• ltll•lyr_...,_l iu tlw ff'toflrl. 
tn •llit•h it if' no•· ~ihlt• ttl ltltl N"\'i"""' t..-lirnal•• fnr IlK' rt!W.·I I r('lr 
104illntl ftl-lim•h~ for 1944 • • tlt•\'t•lnjM"'I in tltt,o Uudt:t•l. 

•·x-.,.,·• ,r.,-.lil•"#· J-el ,.,,~ l !l.l!t U tuA•~ ,.,,.,.,..., • •" ,.,~,Jot! 

--"" "" ~, .... ...._., •• n 
tMI (MIIt .. .,l'l . 

Hill.,_..,, 

...... ,_ 

1'h1+ t•blt• ahn¥o' ltfl r-MIUC'Iiun H( 30,7 llt•r.•.rul ill 11
11HII\Wir"I'SfH' tlllilllr1'11 

in tlw tu·~t fii'W'ft l )'f'lr rotnJllth'fl wilh lf':tU In Mllllnlit~illj.: l lwf'l' n•· 
duriH•u•. it "hnut.l lte• hnn1c• in ntilul llntl l~tt1W lh•mtl. "u••lt •" 1"••1· 

.... 
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rr•n•' JWntJnn• t nd .aoriai«'<'Urit)' granla. 'art aontruUl'd hy l('laJ or 
pthrr (!()nlmlttut'ntt. 

Tht- mf'lolt important R"'lllt'l~ftl rtenmmC'• th"l for tlw t-Omilijt y•·tr 
rr lt t•• to wurk rrlh•f and a'•nrnl publk: workt. & 'C'au.-• of prN.·nt 
•&~h h•\'e•lt nf t•nlpl4lymt>nt , I llm t blt to r-t"Wmnwml eliminatif111 of 
tb~ Work t•rojrt!tt Admini&tntion. Thit flrfi(lll lln,h•r pn.-.•nl rfiiUii· 

ttnn• dOt't nnt <'All upon tht' Statr and • M'•I JtW,•rnnuonll 1nnn• thaf\ 
ttlf' ptf\P''' hun1rn of finant'in' tlu- rt:li•.f o f t!w,_.• ••I'M• t n· un•h4•· 10 
• orlc.. E.xtlt•·nditun'l fflr J:t"Utral publif •nr\i• will l'k-tt,.....tly turtai'lt'll 
ronlinttinl[ pmjfttl arr dinoc-tly nolat..d 10 ·~ur llt't"'l'" o. ..... ba\"f' 
~ dierontinurd •• rapidly Nllria rould lw- dorM" • itt.Dut Mln& rblo 
...,_of th.o invNtnwut alrn.dy madr. 

1 ..lllll N"DtinlH' to ..-rkomr dw twlp of tlw- ("4'11\ftnw in rffl"('lin,: 
furth« rtdu.-doM in .. non•·ar" f"Xpf'ntliuarr. throu .... • thf nrc'HAt1 
, .. , ...... flf ~tndtrl'i-"' lc1[i!llation. It thnuld hco fM'int('ltt nut to thfo 
("fln$tl'l• and to tlw- ~ation, ho-.· .. ,.,.,., •••t • ·r .,... fatl •t•t•"'•thin~; 
thl" Jllltti•tf'nff 1rn-l of ~·t'MIPlrftt--ttw miui.ruun• ft•r J.Uttaiuin~: 
nrclt•rty lloiiC' itl ancl ('('ODOmK- pl'fl('t"M('S'- IUUI t1nat furthf'r ... -.tuttW,n• 
"'ill l'hot"t•lllllri ly lH' of m~h illllllt·T h11g:nhml~· tlum t l~•· t ln•l&df 
acllit•,•....:l. 

:\1)' J'l"t'fiHIIlWndati Cll\8 oontc-mpll\t• th .. t in thr ri-"<'•1 Y•'Ar IO·H, 
06 tf'JH- nf fi \'N')' dollar (o,XJM'nd~t by th«' Yt<tll•ral (to,·rrnnwnl will hP 
UM~.I tn I'"Y wnr eMll 111nd int('rt'l!l t on thl' puhlio llt<hl. 111nil finly _. 0 
q uhl for •II tht• .ooo~.·aiiOO " nonwar" pau·a~. 

H•OTt:ltU'l' 

War finanriuc lfu ,.i,.od tlw n-quin•mrnt for intf'n'fl nn th•• J1UI.lif' 
d,l"bt from 1,041 millinn oou.i. in UHO, tht• fitnl y .. ar ,,..forr 11..- tlr­
'"'*' prtll"'&m atanrd. tn I .s;·.o million dollaN for tlw curn>nl fAtt! 
aod 3,000 n,m;on dolt.rs for tbt· fiiC'al yt .. r 104'*· 

• 
Finanrinc: C"xfM"KKitbrH •·hieh .,;_u ,.Xf'f"('ll 100 hUh"'n •1('11•"" ~ • 

tiM or ln-mtndoUI m•guitudC'. B)' ......... ,., tlliJ ··~k fHIU•n·ly .... 
• •ill routribut «' auhttan tialh· to thfo ,.., , f'IT~rt and tl~'*' lhf' JtMUIKI for 
aUt'f'f'l#ful ret"'O'W\\M.If'lion ~h ... r thl· "'"'· An ade'4'!u•l" fln• rwi"l l•n-.. 
1r-m (I f"'liio4•0tiaiJJOtb for winni ng t)l fo '"'r 11ond f•r · ·inuinJ[ tltl• j:M'II'4' , 

l-'inanc·int-! tMAI -.·er in,•oh'('tl two w•iu fi ll4••1 prohle•uu.,, thw 
(lr"'l:tll'!m it to •u·ppl,y Uu• (UIH.I t ('Utn'ntb' "~luir.-.1 tv IH'Y for lh

1
• .,. ar 
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TUE 8\:DOET )OR FISCAL \'F.AR 1 .. 1 

and tn kc•rp tht inrrNaiC' in Fetlf'rl l dr-bt within bounclt. The artond 
Jlrfllll••tu i• •·nul4"11 lly tht• di.sbu!1'l"mrnt of JOO billion dollal'l a year t.o 
C'fiii11'11C'IOI'J, Wilt WMkrrs, (at'tnf'l'!l, eohliC'I'S, and thrir fa mill t"' , tiU.II 
••llllu~ot 1111111,\ ' l•llliou!l. to th••Ju•opll"$' hu~·in~ot powc•r, at a time~ whrn ilia 
••muunt of W'Mltl'4 to hl' hou~ht it dt"t•linintr auhs&.NtttaUy. A )al"fto 
JHWI ion of thi~t •·xc••·•i buyinl! 'pow('t must br n't"Ovrrtd imo the 
Tn·dlll l'~' w J)IN'c•ut tl11· t•~t't'M- from brint:u .. N to bid up thfl pritt of 
t r"rrr a.'OOII.t, to umh•rn:tint' tll~atahiliution progrem by b rl"akiRJ: price 
('ti lini-..,.• to rn'ftlt• blad.: markt"ts, anti to inC"rrut tbt cott of lh·,in~. 

\\'t• "nnOI hO(M' to irM"n.~~ t a't C'Ollt"etions ll) f&.t\. AI Wf' ltt p up 
• •r '"'<I'M'"'Iitur.-.t or to absorb by fi~1 m f'UUrN alonr all t..Xtft;f. 
pur"''hu.ins: po··~ ('f\ ... lf'll by tl~ f'~J)('fltlitu~. w~· mutt. thff'C"fo~. 
j')tO''itll" 1 tulutantial portion of tM nrt"tlt'tl fund. byatltlitional hof. 
ro•·in~. •nd • ·r mu11 alw u..v- dil\'<'1 (On I rob . .. uch u priet Mlinp 
1ntl n. l ionin::. to.- thft protN"Iinn of tlwo consume".-. NrvM'IhC'4~. 1ba 
mono nc..riy il'h·n"*'H in tax r"f"C't"iJ>lS tolJow th(' irK'f"NIC" in f'.l~ndl­
tu~. tiK" lK'ntr ¥t' C'I sef«1ttJanl our 6nandal inceogrity and tha f'Uit't' 
tllf' •tlminiUNition of pri('r rontrol and rationing. AU ol th~ m('lt­
urro- tiff' intC'rri'I~StMI . F..ath inrrr:l5t' in tA<tC! llntl tACh inc:rt'Ufl in 
111\' iug,w .,.ill lMIW"II tht upwl\nl prrMurf' on prictt and rt-dueo tht' 
amount or mtionin::t llnd other llir l'Cl. controlt wa t hD11 nt'NJ. 

1'hC' 't('\'f'RUC' II CIS or 'hr past 3 )'<'flf!l, pprtirularly tho Rf'\tC!nUO Aot 
or 104 2 , hllYC' C'Ontrilnllt'l( ((f<'tt l l}' tOwnrd RHlC'lillg OUf fi.M'Al Rt"4>tb. 

In thC' Otrnl Y''"" HH4. IOlf\J Jt~m·ml and fi i)('C' iDI fl'CtiptJ undtr pi'('SI'lflt. 
IIIW llh: ttlinuUNI "' :t6 billion dollr~rs. or dllnost ti:c tirRl'l thOJC or tho 
fltt•a l yrn1' HHO. B ut t l1e i1wrcA)C in txptnditurt,. hiJ bCt'n cvrn 
mono t•piJ . 

1 brlit\'C that "'" shoultl strh·~ to t'OIIC'C'I> not lrM tl111n 10 biUlon 
doi1AI"f of additional funds during the fi.5C'aly~ar 194-4. I P nf!W 
tu lf'Sri.tation to yif'ltl 7 billion dollars during th4' ntxl fiiC' )'tar . • To 
a._,t in thf' •nti-in8Ati~nary effort, I alto propO!If' tomp '110'7 ~"'"~ 
to yicold G ftillion doUArs. Finally. I rc!tOm..I'M~I ~J~teon "' 
C"'Vfft~ and tropt' 0/ th~ social-st"t"urity pl&n &o 1 ~ bil!ton doll~ 
in trutt furMI aC"CU,rut&tiom from u inetf'Ue i ntnbuuons dunng 
llt4' nntyttr. • d • 

I propotf' tl1at,be nf"t~t• tu mf'IIUI"eSttompulaory .. vtnp. an ~nl~· 
hutionJ lK'C'Omt'trTf't'livco not aU at on«- hut ovrr • pt~ or tlmt< •. '" 
or.l••r to tri''f thl" citiun oppor-tunily to adju.tt to rap•d_IJ "'.0':t~~ 
lr\'IM. As ttlf'N" i• a lag jn tu ooii(!('Lions and u l have'" mtn .: 
IIOt. fill 11\CM~e.um will lm tff('Cth•c lor dJe -·hole ri.ICal yttr JO·U, 6 

. ' /. 
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22f 
)li>;S.\CE 1'1tASS>IITTIIW TH£ 8 VDOET 

1Ht'l buis. aJ\ AJJIOUnl eubl ' I billioa dolluw.. ~·~' n•w l.,.;.lat i~n ahou\d l"taJ>IO ·.. jJoodtiOl, 011 • lull ~..a;,i! ( 

On the buiaol p.....,, taxl.p!Atioo, weerpec:tto-t ~ 
of toc.tJ NtimatN Fed~r•1 f'xpfRditUI'ft by r • nne Ole 6tc:al A . tL _...._ - I} t-

1'"' tN4. II t he ! · · ia M- I> adop~, we /'' ' t--r-~---r 
th&U mt'f't approximaw-11 40 Pf'IUDl of expenditure Ill urine lbe 6seal 1 

JN~ 10.C4 b)-t~«tioo ~-coDtritiUciOhit eM S!9P?Pie:eq 

qv~. 

TUE XI!£D FOR A ft AI.AI'CCI.D Al<D ft..~IL& 1.&-YCN'U& lfHCM 

h it importaot. to df'Ytlop the rennue t,deiD buically ia accord · 

• ith inert"~ing •·a.r n~----.a denlopmtot wbic.b will rk:Jd aot. only 

tilt• utmost rl'vtnuc th't it it /ea.aihle to ra.i.M! a1. the prnent time bulo 

•·ill pm:nit 1 he Conire~~ to adjut t revrnuCII l.n tbe fu ture without 

najor eb.~.-. 'in the b.Jie tax atrveture and c.u admiru.t.ra.tion. 

lttT ~t adnnt•~tt~ both for IUJ)ayrn and lor t.u adminitfn tioa, 

in the enactment now of a compreheMiYe •nd weU .. baJanoed procram : 

ol tax and compulsory aaving mtuurN whith tan be UJcd for tho 

duration of the wv with only t.ueh ad;justmtntl in ta&.el al m&7 pro..-e 

latt"r to be-~· 
I hopr that tht' Con(ft"M in working out the re•tnut Pr'OC'*'b wiD 

C'Ontillt•r lhDI tht fiseel mcuu.rtt mutt 00 de.igncd not. onJy to provide 

t4'\' t•11Ut•. but alto to support thf' stabilization J11'05tra.tn u weU. The 

tott of thf' ... , should bt dittribul..d ln an tquie.ble ud fair rnan.n.er. 

Furth«'mlOn'", eare abl:luld bt takl'n that th9 tietal DlbUUIW do not 

impair but artually promott m.uimul'll ..,,.., protlue-ticm. Finally, il 

ia IIIOrf" lmporlant than t'H'.f ~>(nrt• to simplif.f tantion OOth ror 

t1Xfl'6Ytn and for tbow eolltctin& tht tax, in ontcr to conlt'rve IIC&t06 

manpowt"''. 
An t!Tf'C'th•t program olw-u finan« must strikt a baiiM"e among • 

vtril•ty of wlr objrt'tivC'I, eorru! of •·l.li~h eonnict with otl,•tn. Any 

pro~.ram <'In bto c:riliri&«< by asinc only onf"' t'l f tbt' ~, , • ..., u the 

ttarMfan:l. Th~ rn.J u.t or a proJrra.m it •itrilltt -.u obj«th'C't have 

bt.-n ton.sitiN•nl in propt:r p«'ftpt'(tivt. . • 

n.c pmgr1 m propO..fd in Ibis Mf'Mige inC'htdH f'ol iA"ttiOn of tbe 

lntuniC' lAX nt tht• eout('f', but no inert••-* i•' bfttie indiYithlal ,int"'me­

IU Nlh"A ktr tltft ealt-ndar yrAr. <:'Or(l(lration, Nlatt', s~tl ~~L .ttx!" 

Jhould lw int,.......d, bnwtvrr . Cf'rtain loophol<'t and il'lt'qUIIIH .. 1R 

CHIT tu l•lWt thuultl be- f'limlnatrd. A sya&tn\ o( romp.uliOty "''""'~ 
IUlll a tax df"tc-rnonc on c-onllumptiftn ai.Kh't' a 't'hal minimum Jt.,.fl- .,.~ 
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TU£ Bl"OO£T FOR T'IICAJ. \ 'EAR 1 .. 4 

I~ 

;.. aW In order lo o / "" produ<tioa :. lo ninr.,.. 

thollabiliutlon p-. ~billiool-dollar obi .. tl•o io, I bollOYt, 

tht •U'J minimum ..,.J In tho loee ol war txptndlt .... run .... 

.,. .... 11, "' e bUiion dollart Pff -~~~ ODd ._1«1 1o ....,oed a 
bWloo dollut Pff '"""Ill In tho ltooJ ,.., It«. Tbo propaoed 

....... p"""'m thould bt approioed In tbt apt of t ho ............ 

te .. tl of individual and COf'l)Ort.te ineomtt c:l'fttl"d by thrw mouaLlnc 
Oo,·cmmrnt rX}>t'ndhurre. . J . * - ,,.,.,..,.....,.... ..._ . . 

'lifE JlEYl.SCC PROOIUM I~ Ot."TUSI 

(;,Jfftl •'•m Dj tilt illtoM, Uu nt tM .ovr tt.- Jt is im rtant tha\10 far 

aJ f)()$!iihl,• w•• l! l,iCt indivhlual ;n~omt tant to C:ui'Tt'nt ba.sis, with 

t'OIIrrtio:t ut t h•• JOU~f' wht'rtwe:r (rAJibae. he lneome tax hat 

d• ·n.Jo~l .n f'J'C'rnt !Nrt (rom • tax on few to a lal on thco 

m.wy. Tbi' dco,·tlopmtnt make~ dNin. co a cbnae in tbco method 

nl •·ollt~tion. 
\\'it h r)ll r t or the inoome tU toll{' t d t ur•rcnl11 and Dt the IOUrC'f', 

tbro taxpayrr ('an pay mort ta · , and' the T rf'ltUI')' N.'t'rh 'M tl1e 

mon.-y mol'l" qukkly, Tttt in ta~ tlat'noby Ytill ~mt &;be fttx~ / 

it..tlt- r..-al intlruft'K'nt whkh i Mttltd in tim(' of ... ,. Dtlinqut'QC'iNr 

a111f Nlforrt"mf'nt prob(l'MI iJI l>f' rrdUC'tcl, and tbf! burdrn O( filin& 

Iii •·omvh•x r\'lurn will l~;?i'irninatf'J. for many milllont of tupayrl"'. 

To &itnplify tu C'Olh<"tiou furthf'r, the Virtory tax Jhoult! IH"" co.nbint'ld 

'A1th thf' tf1[Ular inromt tu a.ntl both &t10ukl ~ C"'lltttt"d a.a one tAIX. 

h •·ould thnplify thf" problf'ms of m•n1lUP"1ff'l, ftpt'riallJ t ltON 

"'ho Itt• paying an income' tftlt ror the fint timf', if l~•luion to u .. 

l'illllftlli;h liuc•h A shih in t lw in('ome tnx '1\'t•n• llOl.S~l"' l l.~e furt• ~laNh I. 

HH.s. J s••sr:tt-.t tl•~t tln• C'on~'ff'tll (C)fl4ill,•r thi.- h't•omml•nd•tion 

~JMir.atf'ly from tl~ othM' f't' \'M It' proJ)O&Ih (t\r HrtY f'RIC!lMtnl. 

llttln., tu•Jifimu. uJ. dcJutioM jM • iMir .. l•'tl iatNW tu. ­

I fiiiiiOl a.fk tbco Con;;rtt~to impose the n~ril1 h.-..-y tina~tr'-1 

hunlrns on tluo lowt>r " '"-' rnlddl<' inronu•t unJ~ thC! tiJrt'!l on htl(tu•r 

antl \'NY )ufltC' luoom.t'.J an• H.~a~l midC> (ully C>tftoc•lh''.:-.. 

At a limf' ... h ... n ...... ~and Mlariet al"f' •tabU&z.tod. rri\'C'ript or ,.,., 

b~ lK"l irttOmrs (r.l!ll ••-Y tourtt con-.til•lk't • ~ in..quily undt,... 

mining nlllif)rU!Il unity. Thr prttMlt llmit of $2.),000 nrl, whiC'h in 

rflo lit~· JUP11n1 or•l•ruNim•tt•b· $67.000 bufor..,• tu,-.. •l•t•li"' only tg 

11110ril"!!l otul r.lwultl hr t'XIt'IUit>d to &Jl I.;Y'()N u( in~mf', whrthtr l'6NH'tt 

or unNfiM'(I, rrom · ·b"h"\'M' toruy ,IC'~'·t'ld . • Thi• t"J:l("n~M. h.or ... 

1'\"f"r, nn 1M- IW'C'Ompfiitlt'CI ooly bf luaUon. h r llw d•n•t•on ol1be 

"'-.., l n."l.'Omrnt:nd m.L:in:; tht rrtPnlion of jnc"'«ft4"j &bon $:?l,OOO 

·. 
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NI:NAGE'n:ASS)(IT'I'ISO T~ £ a_sl)(1f.T J. 'r-'"' t' • • ~ j 

o.r~ /,. (
:v1L'p:,•' (I···~ . 

artn tu~ ... t.-tually;' ~bit b a 1ptod&l and 1at.ttP!Y j:T'Adu,.tttl 
wanlmt u:c e p)\1' t \o in('Omt"S from whatt',M' toP~· d.-rh·N · .. 
1H,cinnin1 •·hh t' tndat Y\"U lt.U. ,\t lOOft' 1~ &l"tion it 
••kf'n, tht tion plarin~ a limit on ntt ulirit-t of ~23.000 will 

no lon~r \No n"""''*'*'Y. 
fain•tw rtqulnos thf' dol5iog; of loopbot'1 a.nd tht rft'l\0\'al of in· 

rquiti~ whifh ttill t:Ost io our tax law•·" Tu~ym fall ~ain an 
' '" llllllff' untlrr thr p~t Ia•· by splitti'*l: CamUy pNpt·rt~· •nd 
itK'O.ft1\"t.. 1 bc-lit\'t that incomf' for tbt typiuJ Atn,-.rinul i! f••nit,· 
UWORIC' 11hi till{ \lh• 4 Pde-finition of in..:Oinf' thf'Uid ~ bto\~-IH ~ 
tiOH All pc>Hiblt to thr ron«'Pl of ineomt u~l by ·thr avt,.J.,~· tht.&.t•n. 

In lut )'\"'t't Bud&tt M~gt 1 rr.ommrmlttl thr '"x•tion f'f 
hHt•rt'lll fronl rututt iSSU\"!1 of Statt, loqal, and oth••r public bon,l.t. I 
rt)X'It that r«'OllUnendation today. , Th<' •\ mcrican public ''0('8 no\. 
un1l1·~umd why any form of in,·dt.yu•nt incom~ shoul\1 lx• ft\'1.' from 

tU:ItiM. 
Thl' ta,; 8dnnta.t;t' o r bQlt\('1'$ of \ IL't-t"X('mpt I('C'Urit\('11. hM in C'f\'A!t'tl 

with thr inti'\"U<' in inrom<.'-t AX ri h"!!. Wf ihouM tl"t"'')tll i.t<' tlu~l till' 
Pfl"ttR who pur<'hasttl tUo('Xl'mit bon~b, in tht pMt ~ted, and 
p•id lot, a lax adnnta~o mruurrd by a mu.-h low••r h•,••-1 or'"~ rlh~!li 
than no"' rxittt. With nospeet LO bontls now outstaiHiin~. thit 
in}u•tiC'f ('In\)(' rNuffll only by taxin,r in tomt mra•ur.• tht inrcunc 
- hk-b tlM"y yicltl. In anr r,·ent~ in<"Om" from t•'(,..'(rompt t14"C'uritits 
t hould not be t<Jf'mpt from tb«" t-pt'f'ial ,..1utim~· ta'C pro~~l in this 
m,....~ for in<'Omts abon $2,.i..OOO 1.ht"r tucot. 

•·or tN- ("'.kondar yr•r tM3 I am not now pr0pD"in,::: ant otlwor t lu.nJ."f' 
in thf. ba!k indi,-\d,ual in<"Omr--tu ratH b«*u:tr of thr ot~Mor im~lf 
.-luC'b I proiJ'C*" to bf<oomc-t'ft'f<tirt at an rarly dat«" 1 ,to "'C'O"'""'ml,' 
howt-Vt'r, that th«" r:tcmptkwtf for tht- individual into~"" ta~ be' lo.-f'n"'-l 
• nd tht• ratts inrn .. sed. tb~ c-hanges to lM' made- at \lui t1M1~ to apply 
to inc:omrt rC't'ri\"t'd in tlw C"lllt>nd•r fC'at ttl·U . I tlfl n-<"Otnln"'"'lth~:ot 
tl••(c•rnwnt or the inC"tC'a&o in bAsi<' i.Jl('OIUC'•li.:C tlh"'ll, l.O\H"\'\'f, only If 

C'oUt't"tion of tbr inrom<' ta:c is t hiltl"(l to 11 more' <'um•nt ba.-i•. 
('urJWRlt ttutt.-1 n.'Jt'OJUmtml a.n int'Tfftlk' in th(• JUtiPX 1·1lll~ on 

norntnl corporntro profit~ to bt~IU4' 4• 1Tt•cth'C' for thC' t"~tl•·mlnr r('"r 
10-43. At 

1 
partial oftML to thii inc:n•A'!il' in t•x••s, l pro~· th111 ror· 

(KH'ItiOn.ll IJ.t.• 
11
11owC'd to set up n limitt'tl arnounl of tliX•fr.•t·. l't-&t'f''''~· 

A t'nrpotation • hidl dd•'rl r.o<'h coxpt·n•liturl'•, now lll•lhll' ttbt•· (rom 
tu ablr prorits, 

1
nd 

1 
hl•l'l'by ai<M in ronJ!.C•rvin~ nuwJ)()Wt•r t~ml ft"IU't~' 

mltf'riiiJ miiht bft pc·rntittf'd tO put •limih>t.l lntOUIIl or ~uc-h ,J,•(rrrt•1

1 
upcnditurt into a rdt'T"~' inn.,ttcod in non-tntrrNt·bc·anng boml• or 

• • 

' 
.• 
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TOE 11\'f)(ill,'T fOR Yll'CAJ. \'EAR IM1 

d"poMttd ,.·ith tiM' Tmuury D.-partnlt•nt (Of" pot.t-1nr utG. A limhc'CI 

amount or IUnilu rt'llt'rY"fS might be wt uD"'lor nocon,.tnion or plant 

tflt'f tlw w.r. · / 
fil'tfJNitmty M!1rfNg.-:\hny miUku)l ( J\nwrinnA "~:ow hu)•iug 

~\' 1r S.\"in-.• bo!'?' d~rou~1 pay-roll • \'in~ pltr• ·~¥llu•N·*'.' To 

,,.UI"'f' lull p«~rtw-•~ttOn m •urh \"lflJ by aU •j6et ifk'Omflll 11"8 

abnvt" thf" ln••rr lc-nl•. I f"f'(''mm4• d a •;nt4\m or mputsory aa\'inp 

I~ l~ot'Omc- f'ITC"('ti\•t 11 tl•~· nrli t poMihlf' tim So fu '" Cet.11ible 

th.- mon.-y ahoutd bfo ~~~'("(f'd 1 \ht' Mumo ir • •·•y aimilar to that. 

,...,.., 10 suf'n"NCuUy r~r thf' -roll .,.;,., an. , .. bonci• i•ued 

ahould I'M' non-int<"n•t·l;co•ri g and gtonl"n11 not rMI~mabll" untU a 

ptriOtt IH'(inuing. at thf' f' i1'1l, 1 yrar \t•r thr "'•r. lmml'diato 

ft'df'n lptien ahould bf> pt'l ittt'd only fur i.-f ol hard-hip, Cor p.y .. 

mf'll l ot m ..... i••un.nt'C" miun .. a nd ta ..-itbin rf'teooablfl fimiw 

and in N'rUin C'U"'.. 1 df't.-t·mininJ( IWt rttfl for f'Ompuhory MY- • 

inJ, tlw• Con~m,.. ahoul ronMdrr \bat tdnptlon of 1hla pJan · .. m·""""· 
d Uf'f' 1J:w. t mount of ,. unlllry ~d' puN'b.ufo. •nd tt\• 1 tompU._,I7, 

.... intt ~dd sifttt • C'ONiidHtlblyliitgft' amounl than .. provkkd 

at PN'!'t'nt hy ,h.- P'. -mll M\'i,.._ ~n. 

ConipuiMry aavi , Ilk«' \'olunt""' N\'ifiiiC• ('ln· t'ontributc- g'ro1tly 

IO'Aard df'fl'rri"C UW Of purThuintt ~Wt'l" ._ rre- · ·artimf', Wbtn 

,cod• an• 111'11 f'f'f'. ~ to ~timf'. wbfft dal",- 11riU bf' pWntiful ....... 

~uf'h dcorf'mu:M if th.- utt of pu,.huin~e po•'"" ie d...tnblto. but if the 

pc:»l·,.·a.r n-pl,)'l?"'"'• ar'f' to 1M- ktpt •·ithin propt'r limit•, coOOIIJUleory 

• "'in« mue• -..~p)tonw:nt ntbH then f'C'pb.C'f' tu m,..._Urf'll. 
Jl 1U M;,,.,.,., n ,... .... ,.t...-1 a,...Jif.n that liMo tiDM" bet C"'OIH' 

to euppiMnf.nt irK"Omt- tuttion •nd t)'M't"ir"' f'Xf"iw tuN br • tu 

drtHft"'nt on rontumptkm •• au NctnonliiHIIry •·•r mtMul'f'. Sucoh a 

tu ml1 lM' • n f'll'f'C"1h'f' tupporl fOf' tbco atahili11tkwt fM"C,.'IUP bf.HUM' 

it abeorLt ~N"huint powrr . net dilerourattN .pM<finc on tht bm.cJ..,.t 

poNiblt fi'OI\t , ~H'h a tax thoukt not be ,....rckd u • auhlltitut.- for 

~l'f' tuati<m bul .it • tupplt'mf'nla1'7 mf'UUrt' d~l to 

....dUC"e dw YoiUhM" or ihflltiont1'7 borro•."i.,.- IO fi.nant .. thfo hu,:+ pl'9-­

.,.. el..,. ,xptne~ilun-a. I oppow. ho«'l""'"'· nf"n dfi*'"""''. I~ 
Oft C"'hhu.aaptloft u.n..,.the othf'r major IIM'MU.rN ~mmclt'd •lltit 

- eloo . ... odopt.ct. 
1"tw ._..... objrdton to a Jf'I'M"ral•lc-t tu i. .. ,-alkt in _tiatf' of ~·ar 

• it .. in JIIN""· A ,..fM'ftl ,..,_ tiS im,_,.. I.W tw.~w.e f'f'leUft 

bul"'dt"n on •hf' ~ with ,.,... low-n~t jfM"''ftM'e., t1law who .,. "-t 

1W.. to bNr tlw tu . 

I ' 
' 

?JQ 

•' 

., 
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. .. ,. . . 
I an. ron~ t.hat tb._ pracram .t- tnition --' «Wiipsla:a, 

....... ""' · , .,.,..tb' in D""" 01r1r problfong ol .-.r fiAa.Dcot' and 
in .upportU. tiN- atahiliation pt'OID"am. In tbr poe , ....,.. llllltYt 

•••Ur bf.m peid for mainl,. II)' m NIUI o( inflation, tbrrfoby llhiltt.c­
thr ..,....."'' burdrn to 1M wnkrec tbnulll«"n and iuritU. pael· wt.t 
rolltq:w. Wr WO bto ablr to • void loth il thf- mf"UU'" out.lillord • 
iA tiMe ........,. ano ad.opttd. 1 tdmit tMt tbt- p,.,_m il hal'lb. 
Wr Mould fd1('1flbft. bo1n •\'M", thtt it i. a ..-ar fGr u-.renrr, 111M 
not thr t txt'l, • ·Nth c~umpt'la ..- to dt•,·ott" mon- than ~hall of aJI 
c~ur rNOUI"<'t'A tn wu u.... An t.ffrttln p~m of • ·•r IinaM ... :~,. .. 
not add to tl..- total tanificw, ~tatrd b7 .-ar. but it dew .....urt 

th.lt tlwer ~ .,. clilllril-"'iteod f'qui ... bly and .-it .. • miaimwa 
of rrW-tion. 

w. ""'•ld ........... ~oor. lou1...._ . ..... !on .... 10 & ............ ..... 
• . .... pri•iJo.r>' .. m~. ol.- ............ ;o, , ... ,.,...;po ol ·-
, .n,.a;. .. cturinc ,...; ... ,, 1t • • .,.... ,...u;.,..o. aocant rincwy;> 

, 
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.. d .t•n •• ,. ('tJnlplrt" it wilh th~ rontrihution o r thOAt· in tb~ figl lting 

fon·eot. 

Tht prosrram or u ,xatkm a nd rompal:Jory Mvinc oualitll"d hrtt> i1 

thr minimum n'f\Uitf'11 to achi#Y$ d~ ftf'(8N'J obj«tin••. Tbi• 

program, tot:••lht•r with in,•rttnvnt br Gonmm•·M trust ata)unt•, 

will t~ l ill h•nr eXJK'R•IiturN of 63 billion t.lollltt to lxo rinant't'tl by 

bon·owhtjt Crmn otlu•r Mnrr..-. 
BnrruA'itiJ(thi'IIHlJ:~·•utu n'fjUirt·s lb•· CIOOIH''*tion ol t'\'1°..,. 00(' or UJ, 

1 f'Offtfllt•rwt thf" million• who lta\'t' iun'6h•l iu •• ., l.ott~lt. an•·l I IKlf'l'" 

tl••• r\'M)' An·torinn • ill N•ntiuur tn hur hotltlt1vttl~omtaril)· in addi· 

tion 10 1111011' aC"tthirwC utMh-r '''" tocu1nlhofr •tr. rUn,. Thl" boo.J.t 
lor \'olmllary purthiJ<• •ill r~outiuuJ 10 yif. inttrtst ancl to 1·..-

n-.t•"' 'fll"lllt• IJ art' tlw Jll't..,.•rH homlt. 
ISurrowlu$: I m imJi,·idttnlt and nonhenkifg institution.•, IIO\\'t'\ ' t•r. 

will not rt mcn· the.- ntt'tl ror t'Ontidc•raMC! rc.oli.unce upou tlu• comnwn.•i•1l 

hank.. In nanC'in~t throu~th thn comru•W"C·ial bankt, "'~ shall Nn• 

pltuiu tht ltol ~ .... ·uriti~ " 'ith lo•• int..rHI r.tC"t in oNrr to kN"p the 
in Iron •••• nlnt ur SUf'lt IMonu- inJ,: ••• minimmu. Wr .... u ma:n'--in 

tl•,. m• " ' '"ry ron trois in •ut~•Mr· ~l.llfl'C", to 1b1t tlw h•nkinjt f.ytttom 

~•n J>rfj\•i•lr ••l•'(luatt• C"n~h for ilkluottty, at:rWuhurt", ••w:l tht• ron· 

IUIIWt i 11 til(• llOo!.H\' Ilt (Kt.'iod, 
B.r tlw t•nd or lht' l'Uttt•llllii!IC!III )'C'tlt, the publie dt•bt will tOtlll 13J 

billiun dulhu-.. Uy Jurw :10, 1044, it will lw JU(')tc th1111 200 billion 
doll-li..... Udmv tlw pn••nt. cMu.limit or 12.6 billion tloli•D it rc•ehc•d. 
the Consrrr- "iU lw ft<~Ut."tttttl LO e:clend thlt limit... To do thit is 
aotu:td, lor t\K'b • dt'bt. can anti · ·iU t.e rqlraicl. Thf' Nat.ion i5 auundly 

.olnnt. 
lnckltnta.U, Y."'i.s is _p(il\ way or abd'rrl ng the A.Jrit that w t art mov .. 

ing on ine+_?bly w,A-iofAr1· 

P REPAIUHO POl T OTAL VICTOIU' 

Political and GQO&loOmio NOOJ~i~loN&Uon must tUrt no•. -not llt war 't • 

.llld. Prtparing (or tot.al \'ktory inrlucJC'I prcoparlng U:1f' growuJ on 

whieb • happitr • ·oriel can be builL 'The tmn~ous produ~tivo 
~PI~ity or our eounLI'1, of .u c:ount.M. hat bern ddnonJt,.ttd. 

Frttdom lro1n w-ant. (or e'' C'I") body, enrywhere, d no loogtr • Utopian 
dn-am. h can M trantJat.ed into action •·htn the feu of aggl'f8tion 

hGI hecm llllll)'rd by vkt.ory. ThC' toldien or cbe figbting ron:es and 

the " 'orkmcn cngPgt.'Cl in rnilit.ary production wanL ~o ~ atsun~l ttuu 
they will re-turn to • lifo of opportunity a.nd aecur•ty m a tocuct,y ol 
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,,..... mt"n. Thco nlltiont(Uirticip~ttinjl in tht~ fl•ht for fl't"t'tl()m want to 

~ auurtd of OJ•JJiOrtuuit>' auclltC'urit.r in a •-orld of f:ONI n«"i;,!l1tta,.. 

Suc-h a.MunmC"f" Nln lx- J:IH' fl oul~· ir thr • ·ork of rteOtUtr'V!.·tion 6r.rhl 

po"·· 11t houu• •uHI in illh\f'tlillicm••l t'OO~,.tion. 

1'0.81'-\\',\R 1'0L1Cit:S- l\00W 

Th~ f'('OOOmtr &tAIJiliutiun pms:r.m. ahho~b f'SSt'ntialh· bom ol 

Wt'lr IIC'(' l'"ity. will Jrh•tttl,r f1u-il it"t<' pollt·WIIr f"t't"OII-ll tru'C'tion. A 

dttC~Mnlnt-d J.UiiC'J of w11r lftX•Hion will ••itl in nu•kinA JlOIII·War 

problf'nts m•n•p. .. blt" b~· noducoinj! tiK" \'olumr ofl"t"qu ir'\'d bono• in~ 

and IUJJportin¥ th•• ~talrlliution pn,.:nrn. Of'("&IISC' ot tht" llna,ukl· 

ah)l' tnRiotUihllll• o r intc•N,.t--IJNlrin;,: 1h•ht, lnl'lt J)robab)y will 111'\\' f 

re\·c:-rt to tbd r P"'"'•;•r lc•\·d . Out IUh!Utnt~lll roduction from Llii' • ·• r 

lntol wtU, nf\'t'f'tb t"lt"SS. br pc')5SiUif'. Tu mlurtton eornlJined witt. In 

o\·f'rhaulin~ or our tu Atnlt"tun" ah('r tl1t" ~·•r wouM contribute 

loWArtl a bnlftnf<'\1 f'("(HIIllllil• tlt•\·PIOJUIU'Ol. • 

11t M>f;al-Mtttritv pt091Gm.-I n"('()mmf'nded in laat. 1~ar't Bucl~t 

~fNM.C'f' an f'Xtt"nsion in N\·na~ and IC'Opo of the totial...-curit7 

program. I l'f'J)<"at that n'("'m.mC"ndttion &o4la.r. Social t«urity h11 

f'\'ol \'t-d from an o:cpt•rimC'nt into a fr!•utrally acc:t'pttcl inttitution in 

the- ahort pc"riod or i yeoara. The IOM.J-socurky aya\.rm iJ, bOW("\'t'r , 

atiU in ita dt>·\•f'lopmtntal atav and mutt. bfo f'.WJ»ndtd if it is to pro· 

vidf" tht bulwark wWch wUI ~~MI ror tM pot\-Will' JW>riod. 
At. J)I'C'501lt. IOn\C" LyJ)('$ or f'tnj) )'nli'U~, tWI'U 1'11\J) IOyntl"nL \'itol to the 

-.·ar t>fl'ort, are not e<t\"trf'd b)i tbt IIOt'ial«'ruritytytttm. ~f<'n and 

worntn in the armtd te"ieft or tf'mpotaril1 Poe into Oo\'t mmt.nt. 

war work arc unable to bui.J/ up benefit ript.a. Thf' IOidit ra rt'lU.m• 

in• Crom tht" ba.ulefielda •hd tbo workton rtWn1ing Crom war work 

all muaL be IMUftd o( f"U prot.ee&.lon b7 eociAI..-euriL1 provisiont 

apinal b.uan:t. ~1ond/lhflr control. Tbe aocial«eurity I.JSlf:m 

mutt be adopttd to wata nd poet.-wt.r nteds. 
]\flny bu.sin011men •ho are making eodal..ec.uriLy contribution• 

for tht.ir tmployce h \'fl e:~prtltOd a dt"tite \o be included in "he 

eod•l..ecurity tytk'm \hemlt"'vte. t fnor includlng thNt ·~ other 

sello.tmployed in tht pi.al.~urit1 C!OY"tr&p u ltr u prac.tK&ble. 

1 am alto convlne4d that tbe JOCi&J-teeurity program of the futuro 

tbould b. broadrnfrdl\o.indudt> prot«tion against. haurd' not. OO\'t.red 

in our prt"H..l ,,,ttb., auth as mattmity, liek~. and ditab~ity . . • 

propoM an amei:. ent of Lhe eoeial...eeurity Jan brOAdfflti'IC &he 

covC"rtgo to bf!oom elfective immcidiattly and pro"idintt Cor an tJ• 

pa.ndC!d ICOpe of L pe,ymt'l'lts to become ttl'tctl\'e in t.he poet-war 
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THE tll' IKa;r •·o R r floi(·.u . n :.u t , .. ,. 

J."'riod. AddiliorW rontributionJ for f'Jl iM.ndt~oti,'U\'t'NIICf' •nd ft)r nt•w­

lwn.rlit ..... ymrn~. Blu'lultl ~tnt •• .oou •• I)(MNiltlf', T hr p~•l•l•· putl•·i· 
J.,.lllll\1' m llw ·~·tal"flt'Cun1ty 8yat.corn tllu" htu'" 111 oppo · unity Lu build 
up f" l ttnll at. a tlmr nf fu J and 1tt~dy l"lllllluytntut. d hil(b inrnnw~. 

Surh Ill ,.~pandtd pf'OC"lm · ·ould ah'f' ptrtiri.,.n in·l tlu•ir fami lirs 
thtir , fWI money·~ worth iu inc•rNM'd ~~•I urily . Th .. ~i•l· 

~unt~· p~ as. u I ha,·r .. id Mfo,.,, t f'C'O nJ .. ·ith fatui ••KI 
IIM'ial tH"'I'':It. with • ·u a nd polt-• .. r rNt~tirtl rn"'-. 

&101"1 Mtti.ol Mnn tr .... • lu addition If\ lf"f'tn" .. , • .,r.vonr •g.in~t 
H"Onomic- htunls • .,.,. WU aim tn m iuin tbr nf'f'ltl for mf'U UrH of 
,..,..;.1 .,..;.IIIM'f" b)' tnakinte tl l.f" RtOIII Mh•r u..- Of Utlr n'1of ltln'ft' 

· ·'""tom fmna • -ant ntu~l 1,.- l l"llj.,., .... l t• in.ly b,\" IH'In•ilfinJt nmlmunu~ 
OIJI11li'IIU1i ly ln ... "' thr run.furhl" a .. b.v lln .. hwtl\r wnr\.. Thr 
~a.H.-nt rr1un1ht¥ lrum 1llr l.Uir l iiW •huuM b.- ._...u,.,l tbat th•·t' 
wiJI bf- ttlintd lor produ<'th•• WO jt .. l u Lh•.• ha.-4' bf.tn lrwioed t~r 
ch•lr wn le~ks. full J)ftCOOCin produtdoh will Pt~a 1Jif' utt ii• n'llliu 
for thP ••I:Hllr Sation • •ht h alway• bffn IHioiJ"'U ~~~ du• Atu.-rican 
11\a1ulan.l or lh·ing. 11 • rill f:1abl• u"' t-.,l drvf'l•ltt nur r'dOUn"ftl. our 
r\IIIC'AiiuueJ 1111d hf'ahh OpJ1rluniCif'il for 'ehiMN'II llt!l ynu1b. 14't im• 
l'"'"'r our mHn~ ot tn•••pott•tion, 111d to ffliui l•·l tbt Llight4'ii&I'Nll nf 

dl\• "'"' t'OUUII'V. I . 
8~· \'irw•l c·~tion ?l no111nililar~· t•nhlit• • ·urkJ nrr,,...l~tr•.l l•:r 

th• ••.r thorta~r• ot mf'u and matc•rialf. "' '' arl' liuildlug up • """""''·oir 
·~ of u....-nl 1 nd u.-ful .tork l'.'hic·h <"Ill IH" unclrrtakrn iu ttlt' pwHur 

pe-riod to aill in maintainit-g full ••mployrnt•nl. 
In tbi. rotmf'C'tion I ('OIDDWUd thr fo~1Utd artic.n oJ Statco and 

lnf'al JOYC"mmf'tlla. ~fan~- or thfW' tf'O \"tmfl\f'nlt.. Win~ .wlvan~ of 
a trmpoNI.,. t'JU"ftlil ul ""'"«'ftUf'll O¥f'r immf'lllli•t• nf'f'(lt. . ,... p.yin, oK 
dt•bU and "'"'inlt ~C'$. ,,i~ Jlt\lic-." "'til •kl tbtm in fin•tw-i"l 
.,.., •• .,.r ('O('dtntC'tion and .,.,.,-tcw_ h .upporl• I he-~M- •••h'-1'­
u liou pc"'f.<nm now an~l..tU hrlp t"ltthiou lhr pc»l• ... , ,,..,..;,;.w, latrr. 

UkrwW. priv·atf> ind~Miry. unabl.o to m.~int•in and t'."l"pend iu 
rqui,pmcont I« nonmilita'1 prodlM"tion durintr thfo •ar. will ba•,. • 
""' tJ.f'ldoc ot urrnt invf'ttnient nt'f'(lJ in thr ,.,. . ..... , ptftoct: 

,,,..,... plan• tor tbt.futun: C'lnnot br rHiiu..J brlono .,,. b.a .-~ ~"":'I 
th.,. vM·torv • ·hic-h m~Wt lw iM bui• 101" .,,, ~nH"CiOfl. \h 

mu•t. ho_:f'\'t'f, ~in now &O plan («\hat d•t · Ot~ • .,,. may 
bf' .... u,t.t unprt'.-~-1 (or th~ lf"'l'l t.u.k. :nw formaltot! of OM Of 

*'''t•r.l t"Ut1,cnwion•l Nnunill~'\1 to wurk •nt h lhr ••Xrt"UII''" t';"Jl«'h 
· ·ould in my jud~t ('()nl rilmtl" tnltC'ri.allt to thf' P""'P.taltOn or 
lfllialatkm for pcw.t·•·•r m'Oittlrlli'tinu. 
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)tt)C)t.U;t: T'RAXS1UntSO TU Y. l t'O<U!T 

I~T,:RHATIOP'AL R&:LII:P AlCD ltiHAtULITATtON 

• lf'ht P.Oiiey or intemet..lonal l'f,('Ont\ruttion tJeo C'lnnot it until 
Armiltice Day. AI Americt.n uoope, go forward in Afrlc and in the 
Pac1Rr and on to the majuJand of Europco and Alia, w mlllt ~ pre-

1 ~rcwf to do our ~n in &,rhtinc starvation, at.oppi t,hf' aprNd of 
, di.IHie, ~nd buildinc up Lbe etrcngth of thote po; u.latkJna we have 

b.tpod tor .... 
At p~t our tb~ of thf' rcMi of providi nfo(f!IMry reUrf and 

rtbt.bwLai\Oo io btinc borne bykod·l- OUJd. lwwt.. h will bt 
nffflel6f'J ln l~ DNI' futu.r. to tubm.it \o • ~ pqramt for 
fioaMioc our part io rJw coet.e of rt!ilf rthabili'-Atioa of ..,... 
I.-I by our I....._ 

All llle ...,.,. ol wv io a COIMIIOD l«prioo of lroo peopl,., .. 
• the conoltUdlon of a~ peoca 1M p~aoa~.,.ot a world wtNro 
mto ruy Hve i.n IIIICUritJ mUll ..a.o Lbe CIOiaiDOD ... ....,.... of fi'M 
pc!Oplft. Conveftations are ulldtr ·~ amona ~ptWtnte.li•• o( tM 
Unit.ed Nationt direded toward lU'i&.ed e!on lD tbe &eld of relief 
UKI rehabilit.atioo. It it my con enL bopo that tbe frif!ftdt of~ 
and IM!Il"U.ri ty Mel orderiy liv· .t•all W'Of'k eid• bt lide in brinJri•tK 
tom fort and hNhb kek to tJ:~ t.H~krn t.om. of Europe, Africa, and 
Allia. 

Bul much mo~ ia in\·olv in buiJdiQI' a MCUN and J)MOOiul world 
than pro.,·,dinc muuuree of lief and NhabiUt.ation. There m•t~~t bt 
eart.ful planainc and p<Mtoiliv action lor \heMI.Ibl»hment ot oonc.Jiliont 
whkh wiU pt"miit. free ld to r-.liAe their ideala and upi~tW,ne. 
Su~h plaMina and ac~.· mue& be joint.b' Nnteived and e.uctUed b7 
pennere in a ,:reetronel 'n .. t.trpriM. 

--~-·-·""'""'···~-­.. eoon u po!lllibk i inkmatlon.J n!Mhmt•tton wilh the ulti·· 
mate aUa of int.ema • reoootUvdion and de•dopment. of a wortd 
in wllich eeeh aa . caa. 111M all il.l ~ I« dw CIUilual beodit 
of all. Ttn• we · uvly la.T &a.e bMilt for a NCt.U't world .• 

To<al •i<1017 requiroa !Mt 11M -"" o( • ,,.. world be utlaf7 
dtatro7ed. ~ ............ io- ...-p. uu- ... "'--' 
ia rtiMoilciU. • ,_ OUJd ...;... world. total •ie<or1-will ....... ..... 
and 1M _.. wiJJ - ha•• .,_, Mfill<d wbleb a d.-;1 m&krs 
iJ1 wodinc iw dti:aeu into hrlu&to. 

JAtn·~·,. 6, 11143. .. 
//. 

_. 
.• ' ~ / . . 

' 
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BUDCET MESSAGE OF THE PRESIDENT 

,., ... eo..,. ... "' 1M UAilld &r.uo: 
I am lronomiUlnJ herewith • wor Buclpt nto<dlnc 100 biUion 

doll.,. le< the l!ocalyeor l>rt!inninJ July I , 1843. I.Mt ytor I e.Ur<l 
th\ Budpt a.o instrument for tranarorminl a ptAM HOnOmy iato a 
...,. eeonom7. 1'1UI Budcet preeenta a maximum procnm' for ............ . 

We n,ce total war becau.e our •trY -exiltence is thrMtfnf'Ci. 
Without tha t tupreme tfrort we eannot hope to rtlain the (f'H<Iom 
and etlr·mp«t which gin lite i'- • • hat. 

Total war W grim reality. To us it mtans the dt<lkation or our 
li-.H and ftiiOU~ to a ainlit objeoctivt : Vicro,.. 

Total wa.r in a democracy iJ a violent ('Onni(t in whirh tvtryMa 
muat antitipate that both livtt tnd poMtUions will bf ••i,nrd to 
thtolr mott tfl'tctivt" u~ in tht common t tfort- the rtrort ror com· 

munlty aur•lval-Nation aun•h•AI. • 
In total we.r we all ue tolditrs whtther in unifonn, ovC!rAlla, or 

• ablrL alee vet. 
'BuDGtrl~o roa ToTAL W.u 

WA.ft IXP&NbJTUR'U 

"The huJe and txpandin~ rate or .. ar 4"Xf~fndhurf't lh0"" &ur 
dttf'rmination to f'QUi.p our 6p:htintt fort'tt and th()M' ol our Allif'fl •i1h 
lht: inttnlmf'nta O( • •ar nf'tdfd lor Tidory. ~fonthJy «'X}'H'nditU~ for 
war PUf"PPOC'' amounted to 2 biUion dollars jutt artn PHrt Harbor: 
thf'Y now tftf'td 6 billion dollan and thty ,.-m '"'".,.~than 8 
biDion dollars a month during: tht f*al ytar lf.t,., For lht w-hol.- of 
tht namnt Mnl ytt~r total ..-ar txpt'flditutf'S an- Htimattd at 11 
billion dollars· lor tbt" nut fi5,raJ Y"'· at tOO billion dollan. Th4"10 
tttlmtiN infl~de the nt-t outlays ol GO\'tomm«>nt tOrporattons lor 
war purpotetand uaumt only a amaU riM' in prittt. 

Vittory unnot. tM- bought ,.;tb an:t amount ol monty, ho•·.-~tr 
lafJe; vietory it uhitvtd by tht blood of tOlditrs. l h f' .... ,., or w~r~m~ 
mtn and wom~n and thr aac:rificr of all pteplf'. But " JOO.btlhon· 
dollar Upt'nditu.:e program do<'8 r1'ftt"et a national t fTOrl or lfiJ:Intic 
ma~ltudC!. It uUs lor ,•is.ion on thr.pnrt or thOI~ in thnrpo~ or war 
pforlucdon, inf(C'OUity o( mflftnj:tmMt. and thf' 1k1ll, rlr,•otun'l, n.nd 
tcon~clt.y of tht' men on th t' fann!l and in chco lflrtoriN. h ma~co• 
pouiblt the upantion or our umrd lor«a ft!":f'tl.lt1 to O~f'ntl\'0 
qptrationa, tht' produetion ol pltnrt and mumu.ont to. pro~•clt un• 
~uttt~nN:l aupcoriority, and tbe f'Onatruetion of tlupt "luth •·•II rnakc-

• 

• 

• 
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TB& BUDOIT J'OR PliC.U. Y1Wl1M6 

It pooolblr lor ua 10 otrilt• at tu -1117 • "-wloo - 7 ba. [ t,.. 
ftttto the dewmlnatloft of the ei.W.... 10 .. _ tba ...,..aalliool." 
MortOvtr, conaumt"n ' cood• a.nd ~ wW ha•• to bt proctaoecl ia 
1ft omount ad"'!uaiO 10 maintain tbo hooltb ucl producthit7 ol tho 
tivilian populttion. ADd ..U of tbia will han to b. dOIM wbile-. .,. 
wlth<J,.winc mUiioao olmtt~lrom produetlon lor Mrrico ill tba ariDIII ,_ 

Some ponono ma7 belle•• that oudo a pniiNID II t .. t.aMic. N7 
,...pt, io tbot thio JI"'OftDD illtoaible. If tba Nation'• moepoww uc1 
.....OUI'\'ft a ... full7 h..-.1, [ am confideot tbot tbo objedi .. of tbil 
_.. ... <Oft be ........twd, but• it ""'ut,_ a aotaplolo ._,.illool ol tiM 
ntc'fttitit'S ol total war by all-men•ce=e-~ labor, r.,..... coo. 
oul!lfro, and public: MTYIUlt.o-....pr.n- of por\7. Produetlon lhort 
olth~ milit"'1 ""'uir<menll would he a hetnral ol 0111 &ptiJ>& .... 

This Bud(l'tl dote not anelud~ th~ df!t.ailtd ntimawe of wu ezpend.i· 
turtt which \lli'Ould rt"nll information to our tnemiee. Aa tddidoaaJ 
rttiOn for tueh eelion at. this tlme II that Npld dnelopmen&e on far­
Huuif ba.ttll•frontl makt' it. imposaible to aubmit. a detailed wu Budpt. 
tor l ytar c•nding 18 months btnet. l ahall continuo, bowe• er, to,... 
port on tht' broM! C'tlc-gorirt of •tar expondituroe. Th«~ foUowing 
llblt• 1\IMFrllri:u't our pTO!Itnt tstimattt of wa.r e;cpenditun!l from 
gt'lltral and tptCial attOunta a.nd by Oovemmant oorporat.iont. 

&ti•.ttt e/ 1--' a,.Mihml J• ....,, /M* ...,.·1141 •1114 11-U. - ,_.-
~.,.,.,.,........ "" .... 

------~=-=--------1--

T"-11 ............... , ••••••• ---·-.. -· ... - •• ~-··-· .. --.. ··-•••• 

Thit 1prin1 I thlll submit the ntcfSIIr'Y detail upon whith the: 
Con~rrM un hue w.r appropriatiol'\t for che fi.ealr.ear JH4. In tbt 
m('tntime tlwre are ayoilabl<" about 170 billion do~•rw of un.tpt.nt war 
appropriation• and authoriutiont: about two-thtrdt. of tbtt ~mount 
ia alr<'ldy oblig.-ttd or committed. Furthtr epproprtltlon• w!ll1000 
bco rt('c'\IC'd to P<'rmit h.•n inc of cont.rltll with lndUJU7 for the ne"J.\ 

year. 

... 

237 

• 
Regraded Unclassified



WEIIIAOE TRASS:Wn"ISO THE BIIDOET 

ft& paocu•nPT oF • v•mon 

Total mobUIMtioo ol oil ou moo ond women, .U ..., oqul-1, 
ond oll our mourialo ia a balucod prQijpotion p,..... wiD .ulo ,. 
10 .-mpliah tho productlon poll .alftrlyiur lhio wor Budpt. 

Moo,.,.,.r.-~1arlcod p._ hoo boon modo lA mobllbiAc ....,. 
powor. In opile of lhe io.,..... in lhe ormod ...,.., iodllllrlal 
production ,_ by 48 pereonl, ODd ocricullunl productioe by 16 
percent betweon calondor y..,.. lifO ODd li42. lnd"'trlal prod..,. 
tion bu 1101 been dolo.rod ODd cropo ba .. not bee 1oM "-- ol 
lock of m""power u eopt iD a few ioolaled- MONibaD 10 miDion 
proplo ha .. been oddod 10 tbooe oeti•ely employed or lho OI'IDod 
fon-H Iince lht- aumm~r of It-tO. 7 million of whom were urwmploJed 
and mort tht n 3 m~n of whom~ additions to lht: Nt lioo'alabor 
ond ormodlo,...._ 

~!anpowtr mobili&a\ioo ia DOW eol.eri.nr a m\da more dil6a&lt 
pbaoo. Ouri~ lhe ealondar y..,. li43 appro• imatd7 I million 
J><OPll will ba neodod abon ,._.., ~'"'-•'" IO< lho ormed 
~WYioH • nd war produetion. Tbia numbtt ca.o be obtained by 
ln~ndrnina from leu f'SSelltial -.-ork. and bt drawin1 inlO the work· 
ing fo ree proplf' · ·bo hnr. not rtOtntly aouaht .. rnploymt"'· \"igor· 
ouJ ac&lnn it required to mobilize a.nd tttin our rt8ff\'C! or womtn and 
young pt'Ople, t.o ICC'f'l~ratf' 1.he tnantltr of worktn to flllt'nlial intl ~.tt­
trir., end to nad.uc·o hr~m•tnl tum-4Wtr and migr&tion or worktn in 
C'I!.Af'RtiaJ iDdUilriC't, 1c.. also retJUil't'& pren•ntion Of labor hOAtdiRIAftd 
tlimination of hiring restrietlona b&lfd on te:<, c:r('("d, or men. I re· 
iter,.tt my prr,•ioua rte"ommf'ndation for • uninMI ami ad~uate rt•· 
haLilltation ltr,·k~ 10 makt~ .,·ailabl6 a miiJion penon• for •·•r in· 
dUitry • 1nd to rC"ttore to c-h·il employmen~ pctfOn.<~ -.ho art beinc 
ditahltd in lht' anntd forctt. 

Manpowtr net'd• of du: armed forell'8 and of ,..., production duriD& 
tht" calt'ndt.r year 1043 e&n be me.t witboul im~rment of H~ential 
dvillan ttqujrtmentl. 1 t.tftll the import&Gl diatlnction btttt'HD 
" t'M'ntW requiremtftu •' and tM tboUIUCI aad one thinp that ~ 
.....-n1ialo a. luiurios. The produellon ol lhooo _ ..... 
wuue manpower a t a time wbtn eaWul ~rq ~ .,...Lt~ t«i·· 
c:Mone7 in the u. of our manpower l't'I(IW"Cee • tmperali•.. Priq\.1 

lhnucM and public dioeuaoion oflbjo oubject io ••'7 _.-,. 
Ef;lipiiW"t.-Were it. not. for an unprecedf!ftted ~ ol oon.• t!f'­

tion and lhe building up of a new .....,. indUILr1 d\lnn&' the .,...~, ~wo 
and one-hair yea.rt. -.·e could not ox;poet. &.o fulfill l.be • .,..,prOductton 
pf'OI"AID outlined in t.hit M~· 

• • 
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nn: BUl>OZT roa rqc.u. YB4.1\ , ... 

Some p-. but·,.,, .... .,b, hu bean modo m op .. odlDr -
oont,..lo ooore wid•l.r t.mOIII m<dlum..u.d end amaUor planto. 
Futthtr t f ortl are D~. In otrt&iD e-., or OOUI"'f, • Yin« of 
manpower and mat<Nio l't<luirot .......... !loa m ·~ plaolo beat 
oquipp<d to produce a pYen oomm<ICIIty. 

Mol<rioolo.- FunlMnnore, war produetion ia limited by our aupply 
of raw mawrialo. n.. a..U.ble mawrialo m1101 ba tranafonnod uuo 
the maximum of atrikinc pow.... The production of leoa "'''t•& 
or the wrooa quutllJ ol itf'rm. or paot Khf.dufint of prodUC'tioa in 
l.n.J ai.nc:Jt plant, or in thf' munh.lons proJr~.m u & wbol•, n!'tuh.a in 
wut. of Jl"f'dout materials. 11»e Xation'a.....,. proci!H"tfon mut! bt 
10 t<h<dul..t thai tho rial>< il...,. ... procloml in tba rlcht amounla 
at tb• ript tim~. 

M'.,. ~hdi.-The proeu.remen\ procre.m mutt uhieTe muimum 
production wilh minimum wut.e and •·hb the •peed fMfndalln lime 
ol wer. Tbi1 it the controiUn1 ohjf'C-tivt not ontv tor thf origiul 
nraotiation or tonln.etl but alto (or thco f('ftfjlOtJatJon rtqulrtd by 
l•w. T'be law provide~ (or tht' prntnlion or rorapture or t'fCNiivo 
profitA, thus tupplen•t'ntin.g and ftiMort"insr the objOC"IivH or the 
fXCtvoprofiiA tu. I beJ.Ie,·e that eonl.tOI or the eOIU or pro.Juelion 
lt of t"QUII import•n('C'. 

'nte proper hf!IOtlaUon and renpCOtiatlon of eonLra.clt mutt ttri•o 
lO reconcile the I TOidance of UtNiive profile wit,b Lhe maJntenanco 
oflncent.ivet to aoortO.mieal ma.a.aeomeoo.t.. 

FA.a M A.MD J'OOD PAOOL\M 

Food it a primOZ)' ,....pon of war. An ad"'uato lood aupply io, 
Lbtft:fort, a buic upecL of a total w--ar ptOCI'SID. 1 hiYe plated in 
tho handa ollho S....~.ary ol Acri<uJtura lull reoponoibili17 lor d<l<ro 
mlDi111 and lulfillinc tbe food l't<juirtm .. u in thio war. Our 01;ri· 
cultural production io..,.... than ••u iD our lliltor)' but tbe n<Oda ol 
ow &I'D:)ed wn'kte and ow A.Uift are eo""' LbaL alborl.aci of etrtaio 
foocla it i.nni&.ablt. Tbe production ol the lfll-'f\Hdtd commodidee: 
mutt be reduced while c.be production of eommodidee for wu &Dd 
ttMnLial ci•ilian uae must be inci-roUfd. ILia lmpenli•t alto Lhtt thit 
u.e..a..d d•mand for food ba adjutled to avoUabl• auppli... 'l'bm! 
will be tu!icimt. "olume in oW' bill of fare but I• •ll'iet7. That ma,. 
bun our t.NW but not our bee.h.b. 

To f&cUiL&te t.hia program, 1 am reoommendinl appropriat,ons for 
Aida LO Aar&eulture Lotalin.g 837 million doiJara for the titcalyrar 1044. 
Amona \be major it.e.ma included in the 837·mWion~oUu t.ot.alue 400 
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million lor Co....,-ation and t• .. ol ~·ural Land a ... u .... ; 1114 
million for l"arity Paym"'\a on thft 1t42 crope; and to miUK.n few £x. 
portatton end Domestic Cont umption of Surplua Commoditif'l. Other 

largf' itrmt ln<'luded are M miUk>n dollan for paymtnll undrr t.be 

Sugar Act; 38 million for the Fum Stcurity Admtnit \l'ation ; and 31 

million for n'tluctaons in lnttml raU·I on fa.nn mort peN. 
l'rior to thr 19-t3 appropriation ae~ annual a ppropri•tions for 

p~rity paymconta Wl'n" made a 18-t In advance of tctu&J ntoed, a nd 

~t;f" all~tmmt.t for thn Jft' a.bMCI trtte uttd u a factor tn df'tf'r9 

mining paymtnlt on the f'ropt of lbt edl"n"n\ ,.,.,, la the I O.C3 

Budg.-t tn,l appropriation utt, pro,.iak>M Wfft made to iMUI'f' tba& 

tll lat lOnl u!K'd In dt"trrminintc th~ amount of ptrhy pa.ymf'tlta on 

tht' <'I'O J:M' of " ri''tn yf'ar ¥o'Ould prrtain to the proifam of that yra.r. 
Also, to brina thil itC'm into ronformlty with our rc-nn•l budgcta.ry 
pri<'Li<'f'. th«' tnnual tuh appropriation for parity p&ymt'nta wu 
omitlf'tl. hul th.- ~f"·lar,r " AJ aulhoriz.<.,l tu inrur t-ontrtc>tual 

ohlif,. .. lio•n• •~uriuJX 111.- C'OOJM"nlina: l•mlu('f'r. af .-ouon, t"'m • ...-hrt~t, 

fit¥ . •nd w1•trO th•t sut'b JNU'm«'nll • ould lilt' madt>, if and u 

n•...-•OSjllry, on tlwir 19-1~ c>ropt. 
1'h•• ••PJIMJ)riation now rrquf'ttl'<l, thtl"t'forf' , it timpl,r tbr amount 

«'stimatNI to bt• nC'C'r&&ory to make up to 1hr producrrs of eorn, wht'&t_ 
and t'•·ruin minor t,\·prs of tobltt'CO, th~ ditparity brtwt'fn the market 
re1urn• from tbt normal yirld of thtir 1~2 allottt"d acrtqfl and the 

pari1y prit'f' tt\um from that produetion. h iJ uptottf'd that no 

parity paymt1U.1 will bf. nf'C'f'Mtty on the ti42 nopa of totton and 

most typt'l of tobaC<"O. 
Si.nt't' tht t-.tablishf'(l nteional policy it to IJIIIUre the tonpt-tatin.g 

produt't•rs o f thioec• buie crop• parity pricf':' on th.,. normal ~·itlds of 
tlwir alluttt.-d &CI't'agt•S, I am ·~•in rtC-ommtnding that thr authority 

to incur tontrt.ctual o bligations for aucb paymtntl on futur" c'?pt bo 
rtnt"r.'ffi, • 

On lht nth,r.r hand, 1 am rHOmmf'nding a rf'duccion of .W million 
dollars in tht> epproprietion for ConiM'\'I lKtn a nd l"w of A~hurw.l 
lAnd Rf"'IurcH. 1 am alto dim1inc lht- S«rtury ot Alf1<'lh.uf'f' to 
utlliu thr 400 million dollan 11iJJ pro,·KIN undt'f thd hrt~th~ u 

fuUy and tffl"fti\'tly as lh~ ba.tit l"w wiU permit to rncouragt grett~r 
production of tilt" ('ropt f'l.stn tinl to th(' war rO'ort. Thit fund Wlll 
tlOl lw u,_.•tf (or n '!'tril'lion or pr01hw1ion c•.XI"i' l•l 11( l•"'••tli't 't1t•tf c·rnP_'· 

P:t\' ltt•·ttiJ \dlllte• mtulr only ttl t ltMt• IU'()thtn:r. " ho ('umply Cully 1n 

tJ,;ir t•lautiu.g_• •-itlt tbc- tolatrd \\&1"-pnMitK'tion J!f~l•. • 
For £'Cportalion and Dom.-.:tk- Consumption of Apuhut~~l Co?'• 

moditi" tbf' Oudgt'l intlud«'' onls tbt' pumant'nt an.nuel appropnib 
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'nilE BO'DOIT roll rtiCAL nAil IN4 

\ioo ol iO-~ ole""'- ro•411uoo JIIO'I'idt<l b7low, plut roop­
priolloa ol UDObliplt<l boloa- Tbe lood .. WIIp pion, which io o 
... !« 1- ol lbo ewnnl .,....._, will be dt-GiiDut<l obortl,r. 
Alllloollb Olbor i'- ouda " oebool luoeb and ochool milk Pf'Oioe.._ 
and lbe .tinct cllotributloO ol ooupluo -...odllleo .,.. oo-•• 
._,wlt<l, .._ will be "' o•tr..U rt<loclioa ol oboul 30 millioo 

doiiAro. • 
Prov- for optntiont undtr the Fann Ttnant Aet and for Loan• 

Onnte, and R\lftl Rthlbili&.adoo are continued on about the .. rni 
level at for tht eUJ'JODtyear. Small farma.llke other amallwtr planta, 

mutt be tncouraced to make a muimum. oonlribut.ion to the "'''· I 
bope lbe CoorJ- will Ill•• u mucb l)'lOpelbeliD cooeidtrotion to 
~ amaUtt and poorf'r ft.rmd't u it hat civta to the sn:utUC"r and 

poortr tndustria1 eon<'Hftll. • 

Bteaute no onr tan immtdiatf-ly forHH all thto n.etds we may 
tntounttr In tulfillin.r our te~tntial . .. , ~uirtmtntl for agrit\llt.urt~, 

• ariout loan and p~hue optrations invoh·ing tontingcnt liabililiN 

whicb ot.MOt be e;.caotly predetermined, may be nea'8S6J'y. 

('IYtLIAJrf CO!C&ll Jirr10lf 

In tpite of a l()()..billion-dollu wu procn-m, eh·ilians tt.n be aup· 
plitd witb a.n avel"'p of ebout $.$00 worth of cood• and wrvkt-1 dutinr 

the nut 1eer. Thia implin an •versge l'f'ducdon of •lmott 2.S Pf,.. 
«nt in ci•ili•n con.sumplion btolow the rt"COrd Je,•tl of the tlltndar yen 
194 L Even then mott of u1 ••ill be Muer fed, better t'lothed, •nd 
beutr houted than other Pf'OPIM in tht ._.,orld . Do not l~t us uaume 
from thattt.ltement., bowevt.r, tbat tbtre it no need for great imp~ve· 
mtnt in tbe lil"ine eondit.ion.t of a t.rge aecmtnt of our populac.on. 

IL \e tbe rNpo.Diibilit1 of the Gonmmrnt to plan IM ~ pr()oo 

durtion of fiMftti&l d•ilian pods aod lttt of noneswnttal coodt· 
Production and diltribution of eoocJs abould be timpli&td and stand· 
ardilt'd: unn~ toata and frills should be tliminetf'd. Tot1l war 

demandt t implifieation of Amc.rican life. By ahlnr up •b•t wt do nor. 

nN'd all of us will be bttwor a bit to get ••hat we do nttd. 
J_n ' order t.o dittribuu the IC&I'Ce n~titt of life equitablt w:c .ate 

ndonlnc some- commodiliH. By rationioc • "f ~tritt cons.u~pt.on, 
but on.t

1
to utu.re t.o H t h eirilt.n his lharf' of butt eommochllft. 

Tbe -•iolt , .. a .Ulan lifo abo indud• . JOOd .... datd ol htahb 
and mtdicaiiC'rrict, tduution, and care for chit~ in wa.rtimf' u 

wtll u in peace. 

• 
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)IESSo\C£ TR.\:\"SliJTTIXC Tllt: DCDCt:T 

Tltll ITAAIUIATIO!'t PROOitAW 

\\'c• muJt auun- t>afh ('iliz.f'n of tht nN't>llltict of lire at pri( tl whic-h 
ht C'lln fi"Y· Oth••r••iiC', rising priC'H ••ill lift m1ny eoo<f• btyond hit 
rr11C'I'I j'uu 111 aunoly,.. if tbOII' 'oodt d id not ro•itt. Dy a eonerrttod 
t-ffHrl tu tUIIbiliuo l•riC'ft, N'nfl, and -.·a,g('l -.·c· havt IUe<"Mif'd in kN"pin,g 
tl••· ri11• iu tlH' totl. of li,·in~t within narrow bounda. We lhall eon~ 
t iuu,. lhu8r rfr0111. and,.. .. shall sutt.'f'\1, By meltinJ: tft'<-e.th·e u:ee of 
til mtctU"'"' of «•ntrol, ... ('Mall ht abff' to a:tabilia.f' priete with OAiy a 
limi1 ... 1 Utt" of eubNdi" to atim4lat4" nN"df'<l produedon. 

&nn4" -.nuld lib to.,.,. thto Mntrofs rl'ln .rd for thiJ or tha t aptOaJ 

f:TOOp. Tbf'.T foi'J"l that to nUx controh: for on• ~P it an arrv~ 
m~·nl to n-lu for olhf.r groupt, thf.,.by sttrtin~t tM coet•f-lh·ing 
t piral "hlf-11 •ouJd undt-rmint> the ••ar f'trort tnd NUif' 1ran poll· 
... ., diHif'uhit"tl. Econohtie stabili:ution for aU croupe- not for futt 
thf' otl!l'r r,.llo•·- is tht only polic1 c:ontittt"nt -.ith thf' rrquirem.-nta 
oftolal wu. I ba\'0 n•d of tills bJM, 1nd thl\ blOt, 1nd dar odatr 
hlhr'. wl.ida uistl'd in put Coni(n'l!ilea. ~~'-" this new Conl!,'fi.'SI 
COI•finf' i t11r lr to one bloc- a nationel bloc. 

l"itt~hili'lt~tliun w~ lw,\'ond f'ITN"tin• lll'i tro C'Onlrol. t:mh1r wn ron· 
dilimut. " ri!il' i11 I'H'Ofit•, \\'&~1'!1, 111111 (arm iru•onwJ unlnrtunatrl,v c.f~• 
1101 itwr. •tl&~' t l11• ~II JI Jlly of J."k'kls (nt· t•h'ililln~ ; il mt•,..•ly iu ,·ih·• the! 
hi•h liu~ u p nf fll"if.t•!t of !iC'I'trt'P (f)nlml)lliti•"'· Tlu' 8tlt lliUuliOtl of 
ilwnuu•f!o tmd llu• ••lr.s11qHion of t•XN'll~ f1Un·l•n"ir~Jr JMIWi•r l•,v fiKt l 
nii'M~ur•<:~~ ur.• c'!l.~•·n lit~ l for 1l1to SUN't'-!15 ()( t lw 11tulliUi111iun proJ.trl tn. 
I •m runfitlt•nt 111.- thto ('nnJrf't'S!I ""·ill implrnttolll tl'"' prt~nun by 
••lt"flll11' lt'J:i!d•titlll int·~sin)C IU'f't •nd h\"iiiJ.""' T IIU", """ •ill 
ftt,lll If\",,.~. '"' """ arc• .. •nd tm k•· t hr com in" pN~coc· HJit·r lv.r our~h·C't 
tnll out daildrcon. 

CIVlLUS CO~"TaOU IS TOTAL .. A. 

Tot•l w•r f1'4'tuim nnthing lf'tlthan orpni&in• eO tht human and 
m•tffl•l n'80ur("r8 olthr Xati.cm. To af'C'Ontplish thit aU-oul n.obi· 
lt:aation ~pt~~my. l"fft"'C'th•t•ly. and fsirl1 .,,. han had to •dopt f'.Xtt'-0~ 
~no.· rntllml!t ovrr f'iTili•n Jilr. We IJ!k'l thto Sdt"C"ti\'1" Sf.r'rift S)'tltm 
to num llw unwd loroos. w .. a no II.,Yit,.,matbintc thf' MOVl'lntont ol 
l11hor tn fiM••n• 11c.-...J•"<~ ntanpoww to -.·ar indu:Jtril,. and •aric:ultun. 

w •. n•$:HIIIH• 1,rir.1', "''~"'· saluic'IJ, and N'ntt; wn !imit contumf't 
con-.lit ; "" elh~•H•• s<'an:.• ra•· matrrial•: •nd we ratiOn aca,t(!(' con• 
llUttwr 1..~101lll nU to t lu• l'IUI of pro,·iding the ruiWritlt of war and 

di!l,a·ibutlr•a Lin• tacrilicc.'S t•cJuitably. 

-
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xu m£ BUDOET fOI\ PISCAL YEAR ttU 

Su<"h ff'gUlllions and rHiri<"tiona have- Nmplirtttd our daily Jins. 
Wr ta\'~ rubbrr, mt"tal.' f&ta~w•ryll!in~. \\'~ fiU out forms., u.n-y 
C'OUpol\l, lnJWt"r qut"SttonnatrN.. nus it ttl R('W, Wr han 0\'C'f­

donr it in many cast'S. By trial and HT'Of wr al"f' k-lmintt ai.mplrr 
~d ~ltt'r mrthods. But l"f'mrm~ alW't.f'l thtt r"ff("bingt~ objf'O­
twt'" ~ .wbt.l ~nts mos1.. Thtr'f' 11 no ru.r. piNN.nt .,. . .., to mtritt 
tiM- IJ\"lng h1bita-thr tallftl, (")othint. hNting. tn.w•l, and working 
hebill.-of 130 million ptOplt. 'l'bf'rt" it no tuy, piN.Mnt way to 
wagto total war. 

About 400,000 ri\-ilitn rmplort'ft of 11\t- Ftdtrel Oovtmmtnt are 
t'nl[ag.'d in thf' usk of civllitn administntion for tot1l •·ar. Thry 
dirttt and IM'hNiult! war proc:luttion: handlr thl' procurtnuont or food. 
munitions, and equipme-nt for our nmtd fort•'l and our AUitt; 
tuprrviSC" •·artimr traruportetion; adminl.!llrr ptit'C", W'llt(', rrnt.labor, 
and material C"Ontroll and commodity rationing; eonduc:t rronomje 
and propagendA ofTt·nti'·~ ag.in•t our con('miC'I and t.lo n<'<:cssory 
PIJ>C'l' "'Ork for thf' annf"d forccoa. . 

Df't.id<'l th<"M" Oovtmmtnt tmployC'f't, miUiont of mtn and womrn 
volunt("f.n-who draw no pay-arf' carrying out Ut1ka of -~•r admin· 
ill ration, many of them aftu long houl"' 11 thtir rtgUII.r ()('('Upation. 
n~ patriotic ciliU:nl art ~torving on drdt. boards. on ..-ar prit'(' and 
ratton boani.J., in lht th·ilian dtftntt" orcaniution, thr •·ar bond 
~mpa.ign, and I'IWl)' othrr act.i•it.if'l.. Thtt1 dt'KI'Ye the gratitude of 
\heir eou.ntrymtn. 

M..,.. than t.GOO.OClO---<>r approlrimattl7 tb,....filths-oloU Ftdtrol 
drilian employftl are rnpgt'(l dir«tly in war prodU<-tion. 11H-1 
build and load abips. makf' guns and lhtiiJ. l'f'pt.lr mubinn and tqui~ 
mmt, build a.ntn~ls and eampa, aew uniform•. OPf'Nir lirporta and 
a.ianal tttttma. 1"hHt are the wortun in n.a'7 rardt., a~"~taals., 
atorare drpota. military airfitld-. and oth~r optrating «nltrt. II il 
ecai'C"f'l.y ethical to If)' to make ptOple btlif'''e that thttt worktrt 1n1 

boldlnc down annehair or unn~r1 Oovtmmtnl jobs. 
Tbi• huge orpniulion, rrta\fd ovrmi~tht lO mttt our war nHds, 

could not be t,xptettod to fu·nction tmoothly from th«' ~rry start. 
Congrt""Mional eommitt.tfl and many lmli\'idutlt hl\'t- madt> hrlpf~l 
tugHL.iont. Critidtm it wdcome it Jt. lt b11tttl on truth. \V(' wLU 
continut our t-fl'oru to make thco orp.niu.1lon mort fully C'ITC'Cth·t, 

('omptft.teali<>l'll oj F1dttV1l tmpl~tt•.-lAit. month tbt' Cougn'tl' took 
ltm.pon.t7 and emergtncJ attion, • •hkb will upiro April 30, 1043, 
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ME!SACE TRA:<S111TTII:C Ta!' BCDOET 

l'fllath•c- to ~penution for Ftde~l t.mploytN. The lf'li,llatlon ,.. 
mO\'Od ln('()UIIIH, ltngthtnt'd the workweek to eontt"e manpower 
inrn•ttNl pa.ym~nt for lo~ boura, Yid provided bonue paymeo~ 
for C'trctin com,plo)'f'tll, The ~1 incrN.~N abould be mt-t larplJ b7 
.-...luring tht total numbe-r of employ~ pN)portion.ate t.o \he iocreut 
in t ht •-ork•·f'f'k. ' 

ln thf' pnownt appf'Opriation rtquflta and U'JM'nditun Mt.i.matel 
lor tht f-ty•an 1943and Ill«, no .Uo..,..'hu bo<n mode r ... ,.1 
C'COt i,..,...... ..,.ultinc !rom the adjuotmont in Federal Mlari ... 

Tht probltmo of Fed ... l Mlary adminiatntion .....r lllltber otudJ 
in thf Hrty daraof tbentwCon~fcwtnact.mtntof CDOte ptrm.a.nt:n1. 

kc'aJation forth~ dUI'ation of the.....,., 

I am making recommtndationa ln the utuol detail for .o-ealltd 
11DODl\'lr" appropriations for the &teal yeu tQU . Tb.la cl...t&cat.ioa 
lncludtt tht hmt' items u in formtr yttrs. 

Ac:tueUy, th" t; non•·ar" cluaUication now hu Uu.lt, It any, meaniq. 
:O.lott of thPee ex)X'nditurtt are l't'lattd to the war efforL and many 
AN' dirC'c:tly O«uioned by it. This .. nonwu" cat..eaor1 iududct, 
(or inatanc~. C'Xpt'nditur('l for ,., • ., tu coll~tiont, for budgtting, 
di1buraing, and a uditing ,., • ., t~ndil.·urtt, and for t tltlslic&l and 
6t·it•ntifie teni<'C't to • ·ar e.gt-ndet. It inc-ludet at.o tucb ittmt u 
thco control of whitt pint blittf'T rutt, whkh [ ~ntl;r dltcu..ed. 
Exprnditul'ft for C'OntroUint thil tbn'tlt to our timbtr l'fiOUrt'ft are 
n~r1 to a ""oid pol&ibk 1011 of m~llinn• of dollan in tum~ from 
11"fl't •hith rf'qtti"' mono than 50 )'Hn to rncb meuuit1. 

AU f'OUntt'd LM~ tre kll than UO.OOO civilian em.,aoyf8 of &be 
Fttltnl Co•~mtnt, inc:luding the Pott&l St-rvift', wbo are tngt.lf'd in 
the'tf' too('tllf'CI,. nonnr" •cth·itiK. 

A fnr -."t'fb • •go 1 tnnsmiutd to tht eon,r ... a compfthtftli~e 
rtport on "non•v" f':tpendiluft'l dutinc tbf put df'ndt. Thif 
dOC'umtnl cltmonstrattd tbt importtnt ttduetiont wMth bad bet:n 
madr in thttt tKJ)tnditWl"', ttpetit U;r tinte cbt stt rl of the deftnae 
p~nm. . 

Th4' rollowin,r tablt' summniJH nodu<"tiont tn"l1atd in thr report, 
to w11il"b it i.s no•· poee.ibl<' to add rt'vi.ttd !"'l~ttf'l (or the filcal yeat 
10.3 and ttti.mattt for 1044 u dt\'t1o~d •n tluJ Budit't. 

•• 
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TBE B~OOt:T PUll FIIK"AL \"Y.AR , ... 

".\'•.w' ' ,_..,..,Jii•H•,J-' ,..,. JJ.II'- 4-4 

(b/.,.,,., ,..,..,., ... fl«lfl.,, J,N Hf(H-..t) 

,,, .... 

--·· ·····················- · .. ... ... . .. -······ ...... . ....... ····-· ·········· ..... ...... . =...;.......; ··:.;.-: :::.: :-::: :· 
.. ... . .. . .. . '" ... -. .. .... ~ .............. . ... ... 

, ;... . ... 
Tht llbfrN_IIl,"Sa tf'CfUrdon Of38,7fK'n'f'flt in 111"111'11''Jr' ' .. XJM'fMfitu......_ 

In ,IM nnl fitlie'1'1 ~· .. ar ror,tr-n-d -.·hh IP-39. In 111ppr~u.inJ ttw.r,..... 
duMktnt, il tbould be· bom•• in mind th•t lllr,lf' hf'nu•. 11-Uf'h all , ... ,. 
'""'' pc~n11 111nd 80C"iel4l't'urh~· ~n~utJ., Iliff C"ontrollt~l l1y l••aral or 
othfr N"Dintitn•t•ut,. 

1ht fi\OIJt import•nt n'thH'tilmJI. N'("(•mmrntl•"'l fnr tlw Mlmint '!"u 
F'Nttf' to 1mrk rrliM •nd ,,.n .. ral r•uhlir -.-.:~rb. llt•nllllf' nf JlM14''ht 
hirh lrvfl'lt of l"replclynw'ftt: I 11m • hfr tn n·~·omnu•nd rlimiutW"~n crf 
tbfo \\'nrk l'rojrc::ta Adn1ini•tn~tiru1. ThiJI. ,u•ri.nn mult·r pn.4't11 n~n.di­
dnn. dON net f'hl upon tiM' Statf' •rwl lor•l ,0\' i'f'fttn...nt• Dt(l,... tbrn 
1M P"'JM'r burdf"'n of fin•nrinJ tlM< ,..u.,f o f ,..,.. wbn tf'f' •m•hl .. to 
....m.. F.l:JWt'Miitu,..forJf11..,.1 puhlior •·n~" .. m twJn1 tlyrun•iiM. 
C'onthruin' projf"C'b •"' tiY.....tJ~· m.1t .. t tn 'Air n4"Nh. Othr-rf. Mn 
brrf.n d~nlinufti ....-.pMilv •• thitt ftl ukl br tkmr tdtlMlUI Min~: tlM­
Ica of 1M inY'NtnH"'lt al,.,.dy m••lf". 

J Mall t"(>ntimH" 1~ yf'lro·ntr tlM' hrlt) t•f tiM" Cot1,.,.. in rft'f"t"lirl!f 
tunhf.r ~iont in .. no~,••r'' r.AJM'U•Iitu ,.. th,..t~ tlw- ~:Y 
tf"\' illinn of undtrfyinJ,! lf1il'l•t~u. It ,.buukl 1w J••im,..l uul tn thf' 
rem,.. and to tlw x.tlon. hn••r\"f'lr. thlllt ........ , .... •rtm••rllin~ 
tlNo IIUt..i.ti'II'W't ln·t"l nf ,...,.Nnnu•nt- tht< n1iuhnmu fur ''1.r.11i11in~ 
mrlrrf)• fl()("illl t nd t-tOnt:.nlk' JU'f'lf't..-...H- "'"' thflt (urth••f' n'flut'ti.nns 
•·ill n~rih· he• of muco11 ~~;mtUrr nll&:'llinl41f' tlutn ,, .. .._. •lrnd ... 
•s·hi,.\'f'd . • 
. ~ly rNonnmu•ml•tinn" n •nt••tnJlln tf' tlull it• tlw fitw'll ."'' '" lf'H. 

06.0 rf'l111f. nf r\'N'Y dollar ••XJ'I4"III I•'CI h,\' tlw •···•l••n•l Om·••rttntt•ul • ·illlw 
''f4"" If' pi~' \\' lr f'OIIIIA trul illh'l"f'lll l 1111 till' IIUhl iCI d1•ltt, 1n1l only 4 fP 
N•nla fnr 11111 t.IH' 110-('llltotl"tlltiiWII'" ,,...,..~,.. 
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\\'u iiuftnf'lntt ltu r11i~"tl thl' n>f~uir.•tuc-nt fur inlf'n'lol nn th••tmhUt· 
dt•ht (nom 1.041 111illiua .I"U.ra iu 19-40, llu• fl•·•l ~·,·•r bt•lol'f' tht d~ 
,,..M. J•n•~otrtllll lllfllrtt'tl . 111 I.Kfl'll milltntt •loH•ra ,,;, 1hfo nrrtnt ' ' fllr 
u ul :\,OfJU tuiUiun tlnii&M' for thl• fi*"11l ,, . .,., ll.,H , • 

1Hil '"o roa .umuro.s.\ t. ,., ~.,... 

1-luaurh•~ f"Xfl"'•tMiillln-,i .),W.h • ill .-,~,.,.,....:f IUO biUinu •ktlltr. .. a 
••""- AI ln'fH.-tMiou• maa::uituclr. By nln'tlt~~tt tbi.t t..Jc *Jl .. rM,.Y " 'l' 
.. tu mntrihutr llul..-tattti..Uy to tlw • • r •.frort •• -..t.-kr tiH" ~:M,twl IM 
~ .... -.-rut tw"tUlli'lnM"tiot ... rt .... th•· . -.,., ·'" .,, .... ,.,., .. 6n•nri•l pm­
tntm if. •-1tliall.otlt for •it~nin).! thr • ·• r end lor • irutih~ llw JIIHC'fl. 

l-'m•lf4~11J.! tr~t•l •.r irn·ul\'t~ t•o meiu IMI prnhl,.rull. Unr 
I'"'''''''" t;. 10 J~upply tlM• fun.blf'Um"UII,\· mtuimt to 1*.'' for thf" w.r 
1111•1 tn j,., ... , , ti ll' ftu·n•~ in t"t~~~.h•rtl drl1l •it bitt fiOtUMI•. Thr ~"(lf1d 
1\hllJ •~tll i~~o t'fiUH'otl h,\' tht••dbd.tUM•fllt'lll nf 100 ftilli-.111 dnll1,.. • >•t~u 10 
t'fl lt ll'flt' luno, ~,.,. " '""'-•••s. f•nut>nt, M1lciH-ne. 111111 tlwir f111mili,.,., tlut~~ 
•ul•liu~ nuwy hilli...,IJI tu lht•j'H<Ojllt"''llll,\'iu~ l ltllll'f' l'. 111 • tirllf' ~ lwn tllco 
f!I Untwl uf ~"~"" 111 l 11• lwtiiJ.!IIt ill tlt'4•liuiu~ llh1Mtlit,v. A '"11-"' J•nrtion 
uf t11ili 1',\n'lll' lm,,·il•t: l"'"'''r 11111:111 lw t'lot'fl\'rn•d i uht tlw T n'I'"U":'' i o 
JI0'\'1'111 llu• , •• ~, .. ~ rn1111 lfl•iu,: U,..'411n hid IIJJ till' 111'11'1' ur ""'' ",.. )r.'flt'H I~ 
tu lllllft•rJIIillt' t ill' " l f'llli J h~tt lilll l J•rn j;rriHII It,\' J,rt~l}d ll !-: fJtit-.• t•rilill~, 
t'l'1~111it t).t IJI,.,.).: wttdr:t•IJ'. 111tul int·n·tt~in~ tlw t'fl!l l uf Jj,•iull, 

\\',. t>M tmnt 1~1"' 10 in•·rr·•~· tax ~~~~·l ion~"" ' '"' II" ..... Jlt'J) up 
9\llt' t' .\fll'lllliiUrt"' tlt' In .l .... rh ~-'' r$'111 1111'11JII.Itl"f' -~n4' 11J 1'11~ 
pun·h ... ill~ I"'"''' t'f't!'lllt'fll•v tlu..- rXJM'ntlitu""'. Wr mufti , tlwrt•(nf"f'; 
pntlitlt• 11 ,.lll¥t 11nti11) J.tOI't~.n of tlH" 114'todt..J ftnwf. by 11ddilkU11I hor· 
tn• i'llr· ttll•l .... ruu!f.'t •be• ~~~ tlirrrt rotltroD.. ~&UC"h ~ priNo ,..,.ilinJDI 
• u•l ,., i••nit!IJ!'. lnr11..- J•mlrc1ion or lht• n:w~an.M1'. X••''t1'th~. 1M 
"'"""" tu.,•rl\' """'~• in tu ,......;pi• follotl tlw i fM"f'Y'ff"-" in '"-'"P"nJi­
tur.~. tltt• i .. -tlt1" -. .. Nllf1!1••nlour 6nanri• l m111:ri1y lhd tlw ~ 
tl•"' llthuilli~t ... tit~~tt ul rlrin- n•utroJ 11rMI ,..tiotlittl• .\ II oft!.,...."*"';~ 
uno~ •n• ihlt•m.J•h .. t. t A•·h itlf'~ in , . , ... " "' ~rh ihf'f'f'ltN' '" 
N~\111,_.,. •ill t...._ ... 11 tlw ur•v.ard pnW~Irr on ,.,... ... •nd h'l.hH"t' tbtt 
• n·Ht-~1111 ur f'IIIHmi lll! •tttl ulht•r d ih..-t t'fmlrol~ ,. ... "h•ll UN"'L 

• .,..,. n•\ I'll lit• .... ... nr ' lu· J'*"-' :c , .... ~. f.lllrti-·ul•.rl,\' '"'" ft r\' f'IIUf' Al"l 
"r lt .... :!. lutt't• t'tllltril+llh'll ~n-.tly ht~·11F1 I ntt'l• llll t: tlUt' n!&f•lll nMI"' 
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THE I UDOt:'l' roa FIBC.•L YEAt IMt 

·. 

In th• fi,..e\ y•or IOU . tote\ rntrai end ep«!.l l'«<ipll unci., p.-1 
l•w • •·•· C'ltin~oatrd at 36 hi1Hon dollan. or e_lmM eb timt'llhw of t.h• 
fiM't.l y••U UHO. But the lut>rNH in f'spt'ftdltuft'l hu ~ coven 
mort r•pid. ~ cJ Uco1itvr that .,..,. abould atrin to co~Jtott' not IN~ then ' ' b.Ui-on 
doUart of •ddilkmal fuudt bJ varioUI tnf'thod• durin& tht fi.Kalyut 

t&H .J Oft ttM-1_. of P"'"""' tas ~it.tion • .:r co:qwfl to mH\ 34 ptrffftl 
ol tote! rotitDIIA'CI Ftd.,.l .spoodinu.,. by .....,pto durinc tt.. !ionl 
""'' 1144. iJl tht- objH"tin propollf'll in tbit 'M~ it 1doptrd, wr 
ohell m<+l !Ppoosima1t11 50 .,......., ol , ,paociitu"" durin& tt.. l!o<ol 

~·f"'.r 114~ 

-~ L_TftC >O&&D ro• A • .AUMC'&D AWD n.as:t .... aa• s :«:l 1111"1 .. 

1 hopt that the Congrt'll in • ·orkin& out tht "',-,.nur pro«rt-m will 
ronaidtr that tht fiec'al mtuUr8 onwt bt df!liptd not only to provide 
rr,•tnu.,, but alto to support tbt- atabiliution propm at ~·tll. Tbt 
cott of thf "''" abould btl diatribuwd in an fCJUitab1e and fa ir mtnntr. 
furtbtnl'IOrt', care abould be taken that tbe fi~tal meUUMI do not 
impair but ar tua.Uy 9romote mulmum • ·•r produeth'!U, Finally, it. 
i• mort importent tb•n t"\'er bt(ore to ai.mplir,v- t.lxtCion both for 
t.ur•Y"" and for tboee coUC'Ctinllbt• t•"· in order to ton.M"rvt ~tarte 
n\IRI)U'Ktr. -.. 

THt Wt:V&Sl'E PROOR,U f: 1S OCT'L.I~& 

1 f"tnnot Ilk thf' Cor"""" to impOI'P \hr nt'ffl~Nril~ h ...... ,. nn•n.-ial 
bunltnt on tbf' lo'lrf'f and mtddlr in<'OID"' unlf'll thf' ta.:cf'lli on h~H·r 
lnd ... ...,. la,.... iMOttH'S ·~ madt runr t"ff'f'ftiVf'o. M ' . ti~ .. · ·hl'n 
,.. ........ and talaricot arf' aublli:ud. tbf- n"'("f'ipt of tt..rf I•,.. nt"t uloC"'nlH 
from an)' aourff _.titut.,. a I"* inf'(lUilJ untkfmimi\C nation•l 

unit.v. 1-·;,m,.. l"f'Q11i,... t.h,. t kMin,r of loQpboiH aeid thfo ,..no.,·•l of in· 
t'(auill"' •hl<lo ••ill ul•l ln our tU le•... 1 h••• •pc>kfll "'' 11-
auhjf'C'tl on lt'\' tral pn"\' ious <K"«.&ionf.. , h• ot'11tot tn ht•lt• to dt•u•r luxu~· or uonc'llf('nti•l ftM•rnlnt.: 1nd tlmt 
a~i!l.t lltfll,Uifiu~ c•On!lUfUilti(Jn and prit•t'f' at I ··•t IUMitUI"t' 1 ~Ujtl(t"il 
tluu tlu· ('(ln~ 1'1$l f,Uu1v fl ta~ to Ill'~' tt.i:& .mel. 

Tlll' ht,it nhjM.•tion {0 a Jlfttf'rtlsah-. tu ill"" \' ~tolid in lim•• of •·n 
e• it i• ;,. po·•••· ~ ~··m·rtl ••I<" '"" impoo<• lh•h••oVl••• ,..Jotlvt 
t1urtlc•n on thr p<<>plo• with lht 1•"""' im JOifll .. , tl•""'' whu .,,. h•"

1 
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~~~ :~At:t: 1' 1L\X:'~I 11"'ll ~t . 1'111. IH UIH•.'r 

• l•l•• I ll 114·~tr tlw lltX. I tuu r•nnlitft•lll. 110\\t•\' r•r, tlutl th••n• t•tut 1111" 
l'ttrkt<tf Ulll II tft•trrn•nl Ill:< nn pun•fut"t"' \\hh 11 Jlf'A\'i"illll lur tl. r• 
l".(t•mtttiuu uf -ul~e~i~tNn-r $f .. •Utlin;r. lll•tt•rn·m 111\~tlinu nw .. t nut Ill• 
•lltt\\t'tl ''' imp•ir til t• bt .. hh • tul t•ftit•iNtr.r uf t•tlr IM-.•tllr•, 

I •m nun·inc-. .. 1 th•t the· ('onJfl't• ,,.n .. ~ .. , ,:n••th• in 111-.l\ in;: n.ur. 
rmi.Jt•llt- Of "-llf' liiiiiiW'r •ntf in !'litlflflUf'till.)t lfW ,.r.ftilt1 .. 1tttn Jln•,.onm. 
lit th•• JW~t. ••I"!' h•n• usnall~· ).,..,..,, t•i•l fur m•iul,\ I•) lllnlll"' nf 
n•fl•IMtU, dtt•rt4•y ,J,ihltl~ tiM•)!n,.h .... l f•unlt'lttuthr -. ..... , ... , ... hnut.l~·f'ol 
.. hf ill\ IIIII~ IM~I ·••rrt\ll~tfN•. \\'t• 4't•L IH •\IIIli llut h, Uf llt .... ,•il\', 
tlu• 1'1",:'1"11111 rnu,.l l~o~•ltnrllll. \\'t" "ht,UI•I t'f•llh' tllllll•r, hm,P\ t'r. lh•a II 
,,. • "n•· fur ,.,j"''''""''· :athl 11111 ••~ttlinn, "hi•· l• ''VIIIJM•I.,; uo: In ,,,.,,,, .. 
mw··· 1h"u t~ru·· hl'll f uf :all uur rt~•ut-.··~· h• ""r u..... .\ 11 ,.,r,orll\t' 
jlfflj!OIIII uf Ulllf lit llllll 'l'tlllt'l'< lUll IHiiiiU t lwiUitll_,ll' fili•••"' 111 '"-. ... ~llllhotf 
~~~· "Ill', " " ' it t iH•'l" Uo(;i:UI'&' tl1111 lht•!-14 ' !lttl· ri fi• , ,,.. •"" •It" I n lullo'll •'ltllilnhly 
tm•l \\Il l• 11 utiuinm•u ,,r fri t·ltun. 

\\'o• oi lltlll)ll fi' IIU'tiii H'r, fut•tht•I'OIUI'i', 111111 lll'l jll ll~ In flllritll't' 1111• " 'llf 

i,.: t ill' ttrh·il•,:•· ttu1iulr ufa ht•o(" "'" ' ~t t ll t•r•ju,\' th•• ,...,.,.j111uf i t"'"'" t\ll 
tt l'li 'hilill ll !l tllll'i ll~ t h•• \\Mr. II iJO ~ llltlollt•,. t •·ut tl rtl lll t iu ll 11•\\ nr•l \'idury 
"lll'n "''' o•ntn1)•r,• i1 with th•· f•on trilu!litm ,,f 1lu•"' ' iu tlw fi~d•t iul! 
fur••f'll, 

lh· ,j$' 1' 1111 n r till' I' Urn·n l riJOC•ttl ,n•t~r . . ..... rui.Ji;. dt•l lt " ill ..... t t:l.; 
11111~ 111 1lnl li1~ U,\' J u tw ;u l, I .. H . i1 "ill IH• lllttn• t luw ~UH !jillion 
tlult•f'll: n~·fm·•· rlw pn~·nt dt·ht limn uf J'J,\ l•llltoll ;lull11n- •• ''""''h, .. l 
lht" Cut~~r'IW "'U I"" r'l"fiiU~tf'tl f;• ;•.Xh"IHI tltlll littnf Tu tin tlu:o I'" 
"11111Hf, (nr .... ..-....... ,,, ... ,. . '"' • • u .... n·t•"l. Till" x ...... n .. ilOIIt .. ll,\' 
)uhf"lll. 

I'Wt;:t'A IUS'' roM TuT\L \"to tUM' 

l'n•t•riuJ: fur tul•l ,;..,,,,. inrlthf,~ t•n•J .. ntl~ tlw 1.-..- ''" •htrh 
• lu•t•l •t~•r •nrt.l rnu 1 •. ltuih 1'1••• tn•tth'"''""" l'""h.,.tn•• •:•t~..,u~· 
uf ;our '"'lllllr\' ,,r 1111 "'''mlrit•,., h• - '""'" •1••111''"-"'"'' '"1 f n,.,f,un 
f f'll ll l ,_ IIIII f,,; :.n,n IM~th , t •\ 1'1' \ • ht•f'l •. i• nu l••ll~l lf II I ' t••111•11 oh'f•tHII 

It ''"" Ito• tr;111.,;111t.•'t.l i t.•h• ,,.;iun \\""'' th•• '' '"' uf n~a:ra'"'"'"'" hn­
' ""'" , ... ,, ... ,,.,, ,,,. \ j,.,, ... , •. ,.,, ...... t.ti •. , ..... r •h·· ti~o= l• tu1:: '••r'f''•·" '''"' 
l lu• "''rl..nwu ;•u~llj: ~o "' llll 'lllilit••":'' l'""hwttnll "t1ttl I•• I:•• II NIUf'l-d thnt 
I I II'\' "ill n•t llrll to t1 lirt• t• ( n pj tllrfllltit,\' 111111 l'!•f'U fll~' Ill il .:..~t•W ty llf 

. ,, .. ,: "'''"· 
'l'ft•• l'l'lll ll tllli t• ..; tttl•ili1.nl it til f ll't ')!t'll lll . ulll ii• 'Jiol lt l ~o~ + fl l ,,f \\ '"~ 111'1'''" .. 1~ ,\' · 

" 'II ~l't'll l h fu o•i11lrlh ' !'""' '""'' 1'1 '1"1+11<ii1UI 'f tnll ,\ ,f, •t ••rllllll•••lflnlw~· 
uf \\llr 1*1 \ ,lllillll \\j1J Jti1f i ll IIIIJI..int: f111 .. f • \\Ur I''"'''''"'" IUIIIIII~I 'II f;l ; • fty ' 
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1'tn: Ul"I>W·:T ··uu ··r:oec.:M, \ ' l i,\IC lnlt 

n •tfllt' lllJ,: llu• \ hlllll!l' H( r• .. tllin•,j hun'\U\ iu~ dli;f '"llfiJJUtl ill): IIW Ji:IMhifi­
I,.III .. IH ,,,-,,.,:rtllll Ut't'.11N• u( tbt• 1111.\UitlllhJ.• III.S:IIIIUdt• u( illtrn-11• 
l•tntll~ '''lot. ,,.,,.,. r..-.•h•hl), ••lltw\t•r n •\t'fl tn tfwtr ,,.. ... ,.,.r L•n.f. 
lhtt .... h .. lautial h"'IHrtiuu frt~tn tltr ••r 1,., .. 1 'W.tU, 111'\ rtlht•&......_ ... , '""' 
, .. , ..... tfolt- llllt f • ill pit lt11U1Itll lllllltf •tilt II j;."TT'IIIfT JtUIUIIU ,.,..'1tfil,\" ir IIW' 
till• I• t I,\ ••·~ ti ... ·•l .. lrut·tun• ; ... l.o•t•l .,.,utttl 

I .. futll 1 ... lutf'l'.' 11• Utt"c•t •ith tlw lljtfll'l•t•rilll•' t"'•lllll tilh'f'>' u( lh,. 
( 'utt~"- ''"" ti l fill,\ ' lltuf flll ti1111.,_ in n~11nf futfll • lllt•lflntloilt,\' •hi1•h lfW),' 
t••••r•u,..• tn r11111i tt •h•· ""j• .. · tht'l" .. ut httt'll i11 tin• ~I••Ho.~t;.!'t • \\"., ,.,... 
Ill utu• i tt o•ttt tft •,.,ih• '111 i1·LJ,\ I ll "Ill till" "'Ill' 1111+1 lu 11\~>i+ljlll l' . ....i UJ,: 1111 

"' (tuun· ::.,ru·n11iuu,. nu•r•• t lu111 l lwir j11"1 .. h.n• ,.r itfl. "ttl'rilic•r•ll •lllll 
l•unJ,.,, .. 
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BUDGET MESSAGE OF THE PRESIDEJIIT 
f'o lAo c ... ,.... of 1M UaiUd SW.O: 

1 am trt~Mmitti.nc bPTtwith a war Budv,t 6Cf'tdinc 100 biRion 
dollars for tb. ~·I ytar ~nninJ J uly 1, tt43. !Aat ytul <alkd 
tiM> Budpt an I.DiitN.II'M'nt lot t,.ntfonnh-c a pHee rcoaom1 into a 
war t<OOO<DY· Tbla BU<Ic<t ~to a muimum .,...,.., I« 
wqlac ..... 

We wace total ,.. b.<•- ..,, •"1 .~. Ia .-t.-1. 
Witbout that Hprt:me .. ron •t c:an.not boJN to retalo tbe freedom 
..... wll ..... poel whkb pn lilt , ... a~ .... 

T otal war il p;m rNllty. To .,. It mH.ns tM df'ditation. or our 
li•N and rHOUIU'e to a alnglt objf'ftl.-~: Vktory. 

Total • ·ar in a df'mot~"try i-t a ,-lolf'nl conftlrt in wbieh rnryone 
mutt entiripe.t.- that both li\'N and poiii"Mlon• wiD bt aMignf'd to 
thf'ir moat t'fftetivr UIC' in tht eommon C'ft'Ort- the f'frort for rom.. 
munity aurvi,••l-~•tion •ur,•h·ll. 

Jn total war we all &te toldteN whether In unironn, ovtnlls, at 

abirtsle!tv~. 
BuDOn nto FOR TOTAL WAI 

WA.I DPII<DITUtlll 

ne bu~ and t.-p&ndin< rt\(' of war tlqM'ndiLuM shon out 
dcotennination to tquip our fi1hlin< fo~tt and thotf' of our Alii.-. with 
tbe hwtrummta of war needtd for victory. Monthly rrptndituf't'l C9r 
,.. pu.._. amounttd to 2 billion doll.,. jua~ alttr Pearl BarbO<; 
ll><y ...... .,......! e billion doll& ....... thty will ••• ..,. ""'"' than a 
billioD dollars a -tb durinctbe tlo<alytar lt4• . F« the whole ol 
t.be C'WT'ftlt filed yrM total war exptnditu:rttt 1ft' ntimaled at 17 
billioD dollars; fe< tbe non tlo<al7-· • • 100 billion dollars. ,_ 
,.li_lft iDdudo tho ,.., outloya ol Go•..,"""' ~liooa lor 
,.. ~ aad.....,.. ool7 a amall rioo in pri<ra. · 

VklorJ eanno• be bouP~ with any amount ol ....,.y, bowen< 
Jarp; mlorJ;. adli .. td by the blooclolooldi.,., the.-~ot....nuoc 
mtn and womtn, and tho aacritloo ol all people. Bu~ • ~~­
dollu upondi~•"' procram d.,. ,.fted • notional •llort of r;irnt.ic 
-i~ude. I t <alia for •ialon oo the pan of t"- in <barr ol war 
production, inrt"'uity of manapment, 1nd tbe akill, .de•otion, and 
.tenaei~1 of lbe ........ tho lonna and in tho leeton... n malt•. 
,-ible lbe ..,_..Jon ol ..,, ormtd for<J<4 ~Y to olltnol•• 
,opnatioao, lbe prod~>ttion ol pl.,... and munitiona to. pro~ido 1111-
q....uoood ouperioril7, and tbe oo...,..t.ico ol oblpa wbieb will ....U • 

250 

( 

Regraded Unclassified



TilE Btll)()J:T FOil Pli04 L \'Uit 1 .. 4 

II ~bl• lor ut to otrikr at tbr rnrmy w)w.rr•rr hr may br. 11 ,.. 

RN"ta lht' drttrmination of tht d"Uiana to "pue the tmmunhion.'" 

Morro\'f'r, C"Onsumrra'IOO(It end lftn•i<'t'S •i.ll ban to two produrtd in 

an a.mount adrquatr to m•tain IM Mahh and productirity of the 

th·ilion population. And all or th.ia •ill hi\"(' to be- dont .. hnf' " '"Ire 

•·iebdrt.-.·ina million• ol mtn from production lor acor,·ict in tht armfd 

1-. 
Somr pmont may brlinr that turh a proj!nm b ltntutl<. My 

rr~y iJ thet this prognm ls lusiblt. IJ tht ~alion'a manpower t.nd 

,_.,... arr luUy bam .... cl. I am ronfidrnt thatthr objl'<tlve ol thla 

Pf'Oinm can br rrarbrd, but It rrqulrra a romplrtr ._.,;lion of lbe 

nfott'Siitltt or total war b1 all-mt nagtrn<'nt, la bor, larmf'rs, con· 

IUmtn. t.nd public lt'M'I RII --f'f'gardfHI Of par11. Procfurtion lhort 

ol tbrar mUituy rrqutr.mrnta ""'uld br a brtroyal ol our ficbliiiC mro. 

Tbia Bud101 dora notanrlude tM drtailrd ratimatre ol nr U!>'ndi· 

turra whitb would rt\'f'tl informa tion to our t nC"mira. An llfdition.J 

JH.Ion lOt' autb at.tlon. at thle tlme Je that n pjd dt•tlopmtntl on rar­
ftunc battlrlronta make it im~bkl to 1111bmiL a dttait.d nr Bud1eL 

lor a ytar mdinJ 18 monthe hence. I eh.all continue-, howenr. &o,.. 

port on tbe broad catciOrlrt of war ~.xpnndit.u.rf\1, Tho fo llowing 

tablt tumm~ OW' •Pf"Ml ftlimttfS o( W'U f'l'pthdituret from 

rtneral and apte:W accoun&.e and b7 Government COI'poftiUonl. 

&IIi ...a. fl/ w.1 .,._.,, .,,.., ,., ..,,JM* rter(ll# •-' IIU -._ .. _ '='~ 
--------------------r-

Thil opriujr I abaD oubmiL the n-J]' detall upon which lbo 

eo.,....., bate warappropriationa lor the fiecolycar ttl«. In ..... 

meantime \.here &"N available about 110 billion dollart of Uni'Pf'Dl war 

apptOpriatlons aDd authoriu Liont: abou&. t.wo-t.hlrde of t.bil. ~ounl 

io a!J.oad.r obllptrd or c:ollllllittrd. FwLbr< appropriatlou irill - . 

be nerded to ponoit "'tllftl ol -U'Kta with 1Dduall7 I« tho -

year. 

• 
• 
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ftr& P&OCU&DI.&M'T OP MOMn"tOHI 

Total mobillaat.ion of .U our men ud women, &11 our equlpmeat 
ood aU OW' mot.eriolt ia • boloAcecl ptodoclioo p-will-bl<o ~ 
10 oe®mpliM tJ>. ptoductioo plo Wldorlyinc thlo wu 8udceL 
.V••-·--;Marltocl - bao .,_ modo ia mobil~ ....., • 

. power. lD opot.e ol tJ>. u..r- Ia tho umocl oonlc., ioduatrial 
prochictloo ,_ by 4e JIOrCftll, aDd ocrtculturol ptodll<lioo b7 16 .-r-t botw_, caloadu ,..,. UKO aDd tt42. Iocluotrial plOd..,. 
lioo bao - bom delo,ecl aDd .._ bovo oot boc loot booouao of 
lacltol--tiaofewiool&t.ed-. MOftthoo IOmiltioo 
pooplo bon boc ocldecl 10 thooo .. tlvob' -ployocl or tho armed 
f- liacolhe..........,. oiiMO, 7 million ol wbom ...,.. un•mployocl 
aDd _.. thoo a miltioD of wbom ore oclcllliono to tho Nolion'ol&bor 
aDd oreneclf ....... 

Mupower mot.ilinticwa it DOW •&eriDc' a md raore diflcult 
....... D~ tho c:oieada< 7- IMI opproJdmotoiJ e million 
pooplo will bo oooclocl abovo -~ roqul.-onto for tho umec1 
_.,;.. aDd ..., ptodoclion. Thlo o11111bor 0011 bo obtoinecl by 
w ..t....tnc from I• -tial work, and b7 d,.wln1 into the work· 
Inc f"""' people wbo ba .. not ,_nt11 ooucht •mploymenl. Vigol' 
out actJon il reqWred to mobiliae and t.nin our rettrve of wom~ and 
JOUftC ,.ople, t.o acetlerat.t \b.e·tranllw of WOfkiN to ~ntlal indu.­
lriM; aNI \0 reduce barmlul Wln-4Yef and mi,poadon of workffl in 
-ntlal ioduouiea. It aloo roquirot pnvmlion of labor hoardinc and 
.Umlnalion ol birinc ,.&rictioao boaocl oo - · crt<d, or ..... I ,... 
lteftt.e' •1 pnviouo -DIC'IIdalioo !0< a unilltcl aDd ocloquat.e , .. 
bobllitatioe Mrrict to a.1te anilal!lo a million.,.....,. lor..., ia· 
cluouy aDd to - 10 ciril _plo,-t ....- ......... boUle 
clloololed ia .... orenecl - • . .,...,....... _. ollhe orenecl ,_aDd ofwu ptodoc:liOII d-
IM...._...~ IMI-bo- ..W....t lm,.u-& ol -tiol 
ci...uioa req,._la. I .,_ tho ialportaat ~ t.otw.. 

:=:tiol: ,......_ .... aDd 1M .......... aDd- ..... tllat ... 
tWo .. hlrorioL 'I'M proc!aelioo ol tJ..a -tiala ---at a .U..- ..,..,111_1_. _.... .... -.,ira tho - ., __ ,..... 1m .. io b8poralin. Print.e 

......,..., aDd pulllie · • ol thio oubjaot lo VW1 _., • 
.lftiiO-·· w-11- for .............. lAid ......... .,_,_ 
-~1M IMiildlrll ap ala DOW ...,l.ct.otr7 d .... tilo '*" •.wo 
... -.lla1f- ... ooald ..... ..,.aiO,... .... ~-
.......... lliooolilo thio M-
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Some pro~, but not enough, baa been made in IP"'adinl wv 
contra<to more 'lridel~ UD011J mecllum..u.d &lid om.Uu planta. 

Fu:rthtr f'frorta ue Df'Cif!IIMI7'. 1D Cf"r't&izt ~of ooww, a rina ot 
monpowu ond moi<Nia I'OlqWroo coacentntioo Ill thcoe pl~to booot 
equipped to produee a ll•en _,.,.uty. 

M.Un.l..-Furtbormo,., war produetion io limited by OW' ouppiJ 
of raw moterlola. The -Y.Uoblo ma terlolo muot be tranaformed lnio 
the maximum of atriklne powu. The produc.tlon of I• uratn&. 
or tho ,.,..,.. quantity of Itt,.., or poor oehedull"l! of produ•tlon In 

&n1 alncJe plant, or in the muniUont Procnu'D u a wbolr , re~uiLI In 

wu~ of Pl'f'doua materi&la. The Nation•• war produe&Jon must be 
eo Khedul<d that tba r!Pt luaoo ore produoed in tba r~Jbt omounll 

at the riaht time. 
H"u ~.-The procuremtnt procram mutt ~n maximum 

pToduetlon whh minimum wut.e and with the J.peed ('elentlalln time 

• of wer. This ta the controiUnc objective not only for the original 
nrandation of oootraetl but. alto fw tbo rt"hfjtO\Jation requlrtrd b7 
law. The law proridN for lht pre-.ention « recapture of H~Yt 

prolito, lhuo ouppltmtnti"l! ond ...mfOfdOJt the objec:ti•" ol tba 
~to tu. I btlle•e that eonllol of tbe coato ol productloa 
it ol equal importanre. 

Tbe proper ntgatlatlon and tf'ntl(>tiation of oontracLI mutt t tri!'• 
to recone.ile the a•oidanee of ttct"Mive profit. wh.b Lbe m&l.atenaoa. 

ol inct:ntbe~ to economleal ma.naacmtnt.. 

r ADI AND POOD ftOOLUI 

Food io a primuy wtopoo of war. An ad"!-· food oupply io, 
tberefott, a buie upeet o( a total war _... I b .. e pla<od Ill 
tbe bando of tho Secretary of Acri<ulture f.U ....,.....bility f« det4foo 
mininc and fuifillinr tbe food '""'-to in tbio war. Our ocr!· 
eultural produetiou io la~~tr thou ••rr ill our biotor)' but tba needo ol 
our armed,.......;- 11>d...,. Al1leo.,. eo pMt tba~ • _....,of oomin 
food& Ia inrritable. 't1>e produeliaa of tba '- .. oded -••IIU. 
mUll be ...ducod wWio tba prod11diae of --itloo f« war ond 

-liol ci.-.-•• 1oo iDa ' It II imper.tl•e oloo tbat tbio 
iDcn ·1 "-<! lor food loo adjaolecl to anllalolt •pplieo. 'l'bm 
.nu be........,,""'-;. -Ioiii of,.......,.'- •arioKJ. n.et _, 
b9R our taMe bat-- boallla. • 

To facWta&e dDt pi'OII'Ut. I am ;ccaa~mc:ed.&n, appropriaUOM for 
Aida to ~ IOUiot 117 aoillioD dollaro f« tba filcaltoar I H4J 

--·---.......... tba 117..wlou-dollartotal ... ..,. 

. . 
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n•illinon for Con.~orn·ation and C..- ot AJ:rirultural r_..nd ltiW~urrf"lll· t9.f 
million fnr Parity Ptymc-nts on tlu• 10.a2 •·rupe: a1HI 00 millinn ((); J.:x. 
purtation and ~mc11tiC' Consumption ofSurrJiu.J ('ommoditi•"!4. Otlu~_r 
ftl')(t it.-mJ int ludNI art" ft4 million dollnt lor paymt~nl~t undcor tbe 
SuJ:tr AN: :JH million lor the }'ann Srturil>• Allmlnl~Jtnllion; and 31 
rnillinn for n"tlurtion.a in inh•n'4t ,.ttt on f•rm morl.,.kt'tt. 

l'rinr to thr 1043 appropriation •cl•. lf1tlllll II'I'Mf"iationJ fnr 
plrity l•tynwntll "'c<n• na•d.- I ynr in td\'lnC'f" ol aetu•f n~:d. and 
arrt•IJ:4' •llotmt•ntt forth,- yru alu•ad Wt"n> UJ.~"tl ta a ltetor in dNtr· 
rnininJ( ptymrnlt on th.- ('ro~ or th.- C'UrT'f'Pl Yf'lr, ln thr 1~3 
Budx .. t and a ppropriation attt. pro,·iaions wrf'f' mad.- to ln.uf'f' that. 
all fa .. IOrt IJ':N't.l in dNrtminif!J[ tht" amount ol perity paymmtt On 
the- tropt o( a ~vt'n J*f'llr •·ouJcf pH1ain tO tbr pn')f:rlm ofd11t JMf'. 
At.o. tn hrin.r this ilrm into ronrOf"'mity • •hh our «f'n..nl butllf'tary 
prwrt~. th4" annutl <'Uh eppropriaHon for peritr pt7mrnta wu 
omittrd, hut thl" ~tary • ·u lull~ to b.rur rontnttual 
obliptkma ~Murin~ thr ('O()ptorwting produM"f''l of t'Ollon, <"Om, wh,..t, 
M, and tnhat'('O that SU('h p&)'mf'nla would be madt, it •nd U 
n~ry. on tlttir 1842 f'ropt.. 

Thr appmpriation no•• rf'Q.UC'ttrd, thtrrfoN", it aimpty tbr amount 
Htimalf..J tO bt UC'f'C'Miry to mtkr Up to thr prodU«'I'I or oom, ta•hf'tt, 
•n•·l f'trtain miMr lYJX'" or tnhllrC"O, thr di11p111rity brt-.•f'tn the markrt 
rf!tums from thr normal yic·ld of thrir 1042 allotttd ae~age and the 
puity 1•rlrt rt'lum from that prorlur tion. It II tliCpected thaL no 
pt.rhy paym<'nla •·ill be ncc:HS~ry on tbc- 1042 ttopa of eouon 1nd 
moet typn oltobaeco. 

Siner thr HtabliahMl national polif'y it to a~~eurf! the cooptrating 
producfOtl of thrtt basic crops parity pric:C"' on thf" normal yic>ldt of 
thrir aUotttd acrract"t, I am apin rf'OOmmtnding thtt the a uthority 
&o iM~ cont.nct.ual obliptiona for sucb pa.ymtnll on future crop6 be 
rfM'Wtcf. 

On tlw- othfor hand, I am ftCOmmc-ndinJ • f'f'duction of 50 million 
dollan in tht appropriation lor Conwn-a tion and Uw ol Acrit'ultural 
lAnd RfiOUft'ft. I am aJ.o dirft'ti"l tht' Stcfttary of Apiculture to 
vtiUat thr 400 miU:Km dollan ttiU pro•idtd undtr thit hNdinc u 
Mly and •lrMti•tly u tb• buie Ja .. will pennitto ..,... • ...,. _ .... 
produrtion of t.ht t'ro.,- tat-ntiaJ to thr war tffon. Thia fund will 
not bf ultd for I'Htriction of produ~tion rJC'tpt or J~nH<Ifd ~~­
Paymt-nta • •iU 1M- made only to t.ho.r ptoduf'f'l'l who comply fuD1 in 
thtir pJantinaa •itb tht atattd wtr-ptoduction pale. 

For Exporta tion and Domtttic Cot~aumption or Acriruhural Com· 
modititt the Budaet. includtt onJy t.he permllltnt. annu.al appropria,. 

.. • 
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TDE lll"DG£T ron riSC.\L YE.\ft 1 ... 

tion of 30 f)4'.f"tf'l'lt of ru,tnms f'f'nnutt pro,·idtd h,t.Jf•·. phtl' rNipfll'l)oo 
priation of unohliltf!ttd halanN"S. Tht' fntMI..,tamp l)lt n, -.·hlrb l.fl a 
major hrm of thf' rum:•nt p~rem, wUI bC' diMontlnuN.t 'hortlv. 
AhhouJb othtr itrms suC'h as lt"hool lunrh end IC'hool milk pl"'jf't"i1', 
t nd thf' tlitfft di8tribution of aurplus t"'mmoditiN Itt" tomto•·hat 
rxpaniiMI, thtrt> • ·ill bco an o,·,.r-..11 rt'tlurtion ot about 30 mlllion 
doll oro. 

Jlro\'·i:tfon lor OJ)4'retW,nll un(ltr th.- F ann Ttnant Art t nd for l.oatU, 
GNnta. anrl Run~~l Rth•bilitation In" C"((ntinltf'(l on about tht- 11m~ 
\t\•tlaafor lhto tUI'f'f'nt YNt. Small fanns.. JikC' Olhtot trnalJW'I;t pt.nte. 
mu.t lM' rnrou,.ftd to m•kr- a maximum tontribution to tbt ... ,. I 
hopf' thf' C'ont!"f'SS ,..iJl _.;, ... •• m~,K>h a~'"mplllthc-tie rontidf'ratlon to 
th,.. tmtUrr and poort'r fan:Df'.n u it bu ginn to thfo Nnall«'f' and 
poom industrial f'On«ms. 

JlH.tutt' no on.- Nn imntNiiattly lo~ all thr n~• ..., may 
4'-ftMUnlrr in fulliUinl% our Hf;('Oiitl ll'lr f'('('jUirtmrntJ for tJtrif'uh.uno; 
\'lriOUI loan and p1trThur opcorations im·oh·in~: rontin.~nl liabilitif'l 
whic:b aaMot be txa~tly pf'C."dt'IM'minC'd, may l.N' ftt'C'('IN;Qry. 

CI\'II.I.AS C0S3\.'MPTIOH 

rn tpiiP of a IOO.biUion-dnllar WAf pro.-n.m. Clh·illan• ean ~ sup­
pliM ~·ith an a\'N'ftj%(' of about $500 •·orth of ~l111nd H'M'ICf'A durint 
the" nC":ct yt>nt. This impliH en 1\'f'flll'<' n'dUC'l~n of almost 25 ptt-. 
ctnt in ch•Uian consumption btlo•· tht reroni J .. ,· .. J ol the u lt nduyear 
IIH l. Evtn tht'n mo-t of us will bt bf.ttt"r trd, IM-ttrr dothed, and 
better houted than other Pf'Oples in tltf' wo .. rld. Do not Itt us ••ume 
from that al.attment. ho-.·rnr. that thr~ d no nf"fff tor~u improYe­
mf'nt in the lh·in_r ('Onditions of a lt1'1t .-,mt"nt of our population. 

1\ it the ""ponsibillty ol tho Qo .. mm<ot to plan IO< ..... pro­
duttion of flltntial civilian roods and 1ttt of nonNetntial «<OdL 
ProdUdion and d»tributlon ol JOOCI• aboold bo oimplifM.d oncl otond· 
ardiu<l ; unn...-ry eoots oncllrills aboold bo tliminoll'd. Toto!,..,. 
drrnand:t limpli6eation of A.rntriean lift. Btlh·inJ up what ft do aot 
nft'd, all of ua will be ~uer ablr to gtt wh.ac. wr do ot"fd. 

ln ordrr to dlaLribut~ the K&1"Ce nM!tllities of Ute equitablt we an 
ntioning 10me oommoditirt. By rationing •·f l'f'tlliel eonaumption, 
bu,t only to uture t.o raeh drili•n h.i.s abaN' of b11ic eommoditiK. 

11•• ... ntiola (or civilian lile aloo indud• a p>d otondard ol h .. lth 
and mrdiaal ~rvice, education, and tafe lor cbildren.,ln wartime u 
... u .. in pow. 

• 
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atEIISAGE TIIANS)IITTING TB£ BIIDOET 

TMC ITAIILJ~TION PllOORAM 

We muat· ••ure tach c:iti.u-n of tht. neeuehice of life at pri(ll whit.h 
he can PIJ. · Otherwlw, rising Pri<'ft will lilt many rrood• beyond hia 
ru~h juot u IUI\'Iy 11 if tbo.e rood• did not •xlot. By 1 con~td 
tft'ort to etabi.liu prirtt, tl'nt1, and •AI" we hne euocttdtrd in kHpinc 
tbe rilf in tbt coet. of living within nurow bounda. We abaU con~ 
tinue tboee t fl'ortt , and ... ~ aball tu~. 87 malclnc rtftetin uee of 
aU m~ of control. ,.., ahall be a bit to atabUiu PrieN with onlr • 
limittd u .. ol ouboidito to stimulAte needtd prod~tioa. 

Some would like c.o aH the cont.rolt ""'••ed lor tbia or tbat epecial 
JTOUP. Th•y lofll'et that to rclu oontrolo IOt',one JTOUP it"" .,.... 
mcont to nlax for other groupe, t..hrreby t t&rUnr the eo~t--of..th·ina 
1piral wbjch would undmnine lb. wa.r t 1fort and. eauw ,nn poat. 
wv dUflcullin. Economic atabiliution for aU pou~ot lor ju:~t. 
the othtr ftUow- ia the only poliey eonslat.nt with lhe requirement. 
of total war. I have ft"ad of tbia bJ~, and tbat bloc, and the otbtr 
bloc, w~l<b Witt<! in PMt Con8T-· Moy thil new Congr ... 
eonRne lto.ll to ono bloc:-. national bloc. 

StabiHaation COH be1ond tfftoetive prire control. Under war con,. 
ditiont a ~ in pro6t.t, wagH., and (ann incomr. unfortunawly doet 
not lncrMae the 1Upply or gooda for civilian•; It mtrrl.Y lnvil<'l the 
blddlnc up of pri.,.., ol ... ..,. ooounodiLI... Tbe ot&blll .. tlon ol 
lnoomtt and lbe abeorption of t Xottl pu~hui~ powrr b7 &eaJ 
mf'UUift are fl!ltDlial for t.b~ IUoetW of the ttab:Uiution prop-am. 
I am oonlkl•ot tbat lobe Co- will implem•nt that progrom by 
adtrqua te ltaiala t.ion increaainc tuN and M Yinp. Tbut, Wt will 
btlp to Jt pef .. wr co'' and make the ~ pteee tuiet lor owwa .... 
end our dWclron. 

CJYilLUt COXT110La IX 1'0T.A.L WA& 

Total war roq.W.. ac>thinc koo tb&JI orpAW.., aD tbo b......, and 
ma t..W ,_ ....... ol tbe Natioot. To 1«0mpliob tlua all.out mobi­
liutloa IJ>t!diJ.y, •• t<li•.ty, end fairly •• bon bed to ~ .......,. 
"" controlo • ..,. <i.uian lifo. W• ,_ lobe S.W.I" Son\ce s,....m. 
to man "~ umtc1 forees. Wto ' "' •,.at.ematlain& the moY"t.~Dtnt of 
labor to _ .,.. rwdtd manpo<o..,. to war induotn.. ~. acri<ultunt: 
We f"tt'Ulatc- pr;~, ,..~ ~8. and rt.nll; wt ~m1\ ~ 
ertdit• we .Uont. etaret raw ma teriall; and we ra(tOn ICiai'Oft COD: 
ownor' rood.-.11 to tbe .. d ol poondU.. tbe lll&terialo ell wv &Dd 
diotribuW., lobe • erili<ot rquit&bJ.y . 

• 
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TBE BUDOET POB fl3CAL YEAII ltu 

Suoh ...,ulatlono and ftllrietiono han oompllut<d our doily u.~. 
We aavc rubber, mttal, faLl-everything. We fill out fonu. eany 
tOupont, antwtr quC'Itionnai~. This it all naw. We ha•e over­
dontt I~ in many cuce.. By trial and error we are learning timpler 
and bt'UC!r methodt. But h'mt'mbtr alwayt tha&. ~aohlnt tha objec­
tive it what counts moet. There ia no euy, pleaaant ••1 to rtttrict 
tht living babit.a-the eating, elothing, htaclng, t.ravt~l, and workina 
hobho-ol 130 million people. Th<re io no NOy, pluaanL way to 
w.,e total war. 

About 400.000 cirilian .mploy- ol tbo F<d....J Oo•emm..,L aro 
en~ in the ttalt of ci•illan adminiltrt.Uon for tol&l war. Tbe7 
direct and ecMdule war production: handle the proeurement ot food., 
munition, and equipmC'nt for our a.nnf'd foreee and our ADiel; 
tuptrYilf wartime tram.portation; admini.ter price, •ace. ~W:t~l, labor, 
and material cont.rola 'and commodity rationi.nt ; eonduet f(lC)OOmio 
and propepnda oft'tftliYc.os again~& our tnemlee and do nec:cwuy 
papor work lor tbe armed IorcH. 

lktidn thtM Oo.,.r:mment employHI, mUI.lona of m.n and women 
•olunteen-who draw no ~1-IJ"e ean"'Jinl out t.uk1 of wu admin· 
lttntion, ma.ny ol them alter long houn at their rtCUiar oceupation. 
ThNt patriotic citiuna an aerving on draft. boardt, on wu price and 
ration bo&rdt, in the civilian dtf(':Mfl orcani~ation, tht war bond 
campaign, and many other a.etivitiet. They dtttno lbe cr•dtude of 
tbe.lr countrymen. 

More than I ,600,000-or approximat•ly lhr<O•Ritha-ol all F«<....J 
clviHan empJoytH are engaged directly in ., . ., production. The:r 
build ond load lhlpo. make gunoond oh<llt, Mpoir ma<hln'" and equip­
mtnt, build arwnalt and canape, eew uniform•, opcoratf! a.ii"J))rll and 
aicna.l t11'ltms. Thfte are tbe worktn in navy rardt, l.l'lmdt, 
atoraae dtpota, military airfirld., at~d ot.bw optnlint C!ft1tei"L It it 
...,...ly ethlcal to try to make people bt~•• that th,.. work«o.,.. 
boldine d0W11 armdaair or wm..-.y ao .......... , jobo. 

ThJo h._.. orpaiution, .,...L<d o .. rnici>L to - our war ......., 
<OQid not ho upa<tod L0 f-uo.. -LhlJ !rom the Ytrf ll&n. 

~ .-..it&<a al!d III&D.T iDdi•idualo ha .. made btlplol 
auac ciobe. Crilicillll ia Wff:oaae if it .. butd on ttuth. w. will 
-li.n1M oar olfCifto LO ....U tba orpaiution - fully droctl ... 

a......,. ...... 'If F*'-1 .. ~.-lAoL -~~~ tba ~took 
t.taporvp ud CIDQil&tce; aclioD, whieb 1rill upW April 301 IH3, 
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,.t. tin to ~ptn•tkm for Ff'dC"nl .-mpiO!t"ft.. 'Mu• l~tt.lttion n-.. 
m4Jvrd lnrqulll4"1, lm~tbtnl'tl tlu• •mrk .. c-rk to C"'nlk"l'\' f' mtnpow.-r, 
IMN'UM:I paym..nl for longrr bourt, and pro,·idf'd honut ,.ymtnla 
for rrrttin employrN. , lt' ,.,. lntr. .. IC'I ahould be- mrt larJ,~-iy by 
ffi<lurinJ( thf' total num1)f'r of c•mployN>e proportionttC' to thC' ii1cn·uc 
In the •·ork•·r.•k. 

In 111 .. pr."f't•nt appropriatlnn rrqu"'t' and f'Xpt'ndilu"' f'ltlmalfl 
IM thf' flN"tl Y•''"' lO·t:J •nd 1944, no allmnnrt btl tJit"("n made for an1 
c:a.t intn•aJC' n'luhinf!: from tht- adjuatmrnt in Ftdfftl aalariC'I. 

Thf' pr,.ldrrns of Fnlc·ral salary adminlatration IM'f'd funbtr tlud.J 
in tb.-rarly dty.of thr nr•· CongrHJ fOf'f'nutmC'nl of more prrmaoent 
kcUJ-ttK.n for tbe duntion of tbe war. 

T em makin& l't'®rn.l'nf'ndations in the ututl dt-ttil for IC)o('tlltd 
"nonwtr.H tpproprialions forth~ filnl1tal' .... . n• cl&lli&tation 
iMludf't tht NmC' ittmt u in fonner JC'al'l. 

AttuaiJy, thc"nonwar'' dauiGC'alion now buiJttlr, ilanJ, mHning. 
~f01t of tluv urwndituft'l art n·latf'd to tht> ,. • ., t l'rort and man7 
are directl7 OC"etaiont'd by it. This 11 nonw.•ar" (ll(1t()ry intludrs, 
for IMtlhCC!, t-x-prnditurt~ for war ,tax (OUtctions, for budf(rlin.g, 
ditburtina-, and audjting w.·ar rll:ptndilul'tl, and for tUtiJticaJ and 
Klt'ntlfic lt'tvi«'t to w.·ar a~M:irt. It inrludH alto such lt<'lnl aa 
t.hfl tOntrol of white pine bHttt'r Mitt, whld' r rt'CM'nllJ dlecu!IAC'd. 
EIJW"nditunoe for t'ontroUlng t.hil thrrat to our tlmlwor ft'itOUrt:fl tra 
nr-et'lllty to u·oid pouible l0111 of millions of dollart In lumlxor from 
lrN"e •·birb require more than 50 yC'art to "'tC'b maturhJ. 

All <'OU.nttd. there are lf'll than 8$0,000 c.h' iHin rmpJoy~ or the 
Ftdrn.l 0o1'tmm4"nt, includin~t 1ha Pottal SetviOt', w.·bo •~ ~ngaec-d in 
tbtw tooetUC'd "non ... r" aeti,·itirs. 

A frw 'fl"C"it.b ego I transmittf'd to thf. Conpt'tll a tOmprebtnein 
fttpor1. on 11nonwar" txpeonditWft d\lrinc thr put dHtdt. Thit 
dot\flnf'nt df'lllOIUitrt.ttd the imporunt nrdoc:tionJ whk:b bid bfton 
mtdt in tbeee C"xpm,ditUJ'et, NptciiUJ ainN thC" ttart of &.be ddmee 
p..,....m. 

Thf' follow-ing ublt tumma..riz.H rtduetiont •n•l1a.cd in tbC" rtport, 
to whk:h it ia now poee.ible to add n-rilfd retimttfl fOf' the &leal year 
lt43 and t'ltJma tn lor 1944 u devC"Iopro iD lbil Budrtt. 
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1"1H• htldt• ,; l~o~ •~ " • n"hwli4•n nflti ; l~'~'f"t-. •ul iu "n••u•~~r"t•AJIII •tMiitun• 
i u t ill' nt•SI ti,..•lll ,\' t•ar c•nmr••n .. t • ·i1b IU:tn In "l·'l'""iJiiit\ll th.--.• n ·· 
tllll"l l++llll. il .. lt,uu ltl f-..• IMinw in rniucl tlnll llllf'S!t' ilt•twi, ,.u,•ll .,. ,.,,,_ 
••r"""' l'"''.liit•n" fllltl IOI III' i"I·A'f'Uril,\' J:"'"'"· •n• ''untruJI,,.J It,\' J.•a:•l or 
(tllu •r , .. ,l lllu itll•t'lll l'. 

'I'Jw 11111" 1 i lllll41f'I HII I n .. hwliUII.lt O .. "flllllll t'IHft'tl ft •r l ht• l"tlll i llll ~·t•ll f 
h•lnlt' In Wnt•L. ft•Jjpf lll li l j:c•llt•MIIf 1111hlic• Wt•rk,., Ut't'tl ll"'' II( fU'I'IIoPIII 

hia:l• ,,., ... ," ur I'IIIJ tlu,\' llii'JII, I Jtlll •• ~.~ .. tu ' noc'lllllllll'lltl t•llmilllttinn u( 
till' Wurir; l'ruj•"f'lfl ,\tlruiniflthltinn. Thi!ltitl"liHII uutlt•r 11n't\II•UC Notuli· 
timu• tlt~o~ •;. nut t' llll'l llfl(lll rbo• Stat•• rtlltl l.tt•ttl ._,,., ... rtlttlt•lllll tm•rt• tluut 
tit•• f'"'l"'r lutnl.•n ••( tittlllnc-iuJ: tlu· n-Li~·r u( t iMl"'' •'"' art• unMhlt• ht 
•11rk f:.\l"' ' "lil un• fnr J.-.•n•·niiJmiJiir •uri..~ • i ll '"' jln-t~l l,r f'llrtlllilt .. l . 
('nttlinuin,: t•n•jt'f'l~ u1• tlin"f'lly wlato"'l In w•r "'"'"''"" f)f).,•f'll h~t\r 
llf't' ll tli,..•untiuunl 111 111 ,..,.e.u,.· u thi!l n•ukll•• t&unt• -.itltlnH Nlrr.in,: tlw 
k-. tll I hr inYe-.tftlt11t alno.tci>· madr. • 

I ..J •• n r- "a't .. · · t -,. tN. ~ tltr ('••n~rnw in rff't'f'liiiJ! / I..• • 
fur'lltf"f' "'"'hw1iun" in "'""'•··r· r!(Jlrl"lilu'f"" thntU).olt tiM' n.........,.r:r 
n•, j,.f,,,. u( tmtlt...tyina: 1.-,ri~•tit•IJ.· II ,JM•IIM I•• t••inh'tluut tn ~l...-/ •• j ·"• 
("nuttn·• anti lo tiM• X•tiolm. ltt••r\' rt, llU~t "'" • ..,. l•.ct •1'1'""'"'-ltn~J 
tlw 11-HI~td!ilt• tiN• lr\' rl t•f -=''''t•nmtrnt• tlw miuituunt fut ••••taininx 
or'llt•r4.'• ,_.,.i•l 11111l f'f'HIH1.n1i..- I•""''~• ••ul llutl furtiH•r n·,.IIM'tkm• 
•ill l"'t't'ICilllfily .... nf IUUf'h ~II.Ut•r UUIIofllitutlt• lliflll lltt•• •ln•d,· 
.... ,,j,., ....... 

).ly f't'l'lltlllllt'I"IMiintul t'C' ttlr•tHJII .. II• tlutl iu t ill' fi~~t•~tl ,\'1111r l tl-44. 
9tl.U 1'1'11111 or,., ... ,.,. tloll••r I'X'IH'UIII'tl l,y tltt• ~· ... ,,.~, Ull\'t•rlllttt•lll "ill II(' 
UN"';I tn p1n- .,., .• ;. •"'"''" •u•l inlt•rc'ltt uu 1111" Jlltlthtl tlt•fl\, l'tlllluuly -4 0 

·' ·~~~~ .. r,),. .iJ tlw ,..,,...,.lfret "nnu• · .. r" JHH'JM~ 
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rxn:llt:&T 

W111r r.111mrlng lut8 rtli~~l tlu• n-..,uin•nuont fur iutN .. 'II on th•• 11111!1ir 
tlt•ht frotn I.C'WI tuiUiuu •lull.tn& iu I O~n. tht• fl~~ttl.~·· ''" lk•forr th1·tlt·· 
ft ;ll~· )lrn,::r·Mm "-l ftMt-.1, to 19,0 tuillintt clullnn~ for th•• C'urn•nt \'t•.r 

an•l !_1,000 tnilliltll 1lullt11"8 for tlu• fi;~C·III Y••n IU.U . ' 

THE .~J.:V.D POH .\DDinUX\1, l'I ' NDil 

•inanf'iUJt r,:p•ntliiUn<t •llic-h •-ill r.(f'f'Nf 100 t.MIIiou d~la~ ~a 
t•"k of tn-n .. •n._lou~ tt.-)thitud... By tnf'f'1int: thi• ta4 *l•••n{r "''f' 
•111 f'Outrihut .. !ulaetat11iaUy to 1lw •u .. rr041 and r iNr tlw ICI"'Uitd (Of' 

•~Cui rrrt')t~lnwlion aftrr tltf' ••r. An atlf"flliAU' linattrial JKD­
,,..,n t... ,.,.....,,tial bo1l1 for • ·inning lhf" . -., aucl for • ·i11ni11t: tiH"fN"tt~. 

Y'u1a~wUt¥ ltUal • ·u irl\·oh·"" t••o main ti:~~e .. l pmhlrtn•. Un .. 
pmhlt .. ll i• 1~ JlUPf'I.Y' lht• fu.ntls c·um•UIIy rNtui""'l to pay for tlw •·ar 
and to kM•p tlu• in<'n'ft!Cf' iu Ft'lllrnl dttbt within hotuul;, Tlu• ,.,..,,.,nd 
pmhlrnl ill t'tlu~IIJ,\' the tlirthunt'mrm or 100 ltilllou dullt~nl l ,\' t•ar to 
fOiltrlt'IOf't', ..-ar • •otkt•rl', (lmtt•NI, l(lldi«' l"'', •ml tlwir (IIUtdlit'l. t llll.tl 
ltldiu~ fllltt,v hilliottM In tht• fX'Oplt"8 ' huyinjl f~Wc•r, Mt,. t imt• \\ lu•n t ltf' 
IIIIOUIII 4l( . fn)Od t to ht• hou~;ht irt dN·Iiuintf fllc••td il,v. A lllr')tt' purtiou 
or thi• c•.xt .. 'M huyih¥ JXIWI•r rnu"t h.• l 'l't'fn't'I'NI into I h.-. Tn·IIIHtry 10 

fn'f'\'f'IH t ltr ''X<'t'l!ll! (rom twin,: lll'il"'l to hid uptluo J'rif'1• of~~e•ftl"t."' J,.ft)( ... lt. 
to undt~rminr t l11• 8lahili7.11tinn fU"(~'l'IHI h,\' hn•ttkhtt: flric••• c.•,•Hiup. 
t'l"'••tin~ hl"t•k n•~trkt•ltt, lllllt l iru·n·•soinj.! the•-. .. ,..,. or lh·iuJt. 

Wt- r~tnuot, hOfK' to ittc·rrotU.If' In ro)Jf'('tiont •• f1tl u Wt• tlf'p ~p 
,.,., rXfJot•ntlilutn~ or to thMrh hy fi,....l mf>•smw 1SotH" all f'At'f'N 
purThnin.t: po•c·r t'rNttott tA· th""" rxprn.:litut'ft. Wr mutt. tiH"h"fo~. 
pr'O'' iflf" • tuf~~&lanl&.l JtOrt~ of liM> nf'ftlrfl f~tnd~ h1' additinn•l •~ 
rowi,.. •nd .,.,. ntUJII .~ tnr dirt"('l rontrola. fittf'h •• priN Mlinp 

lf!il f'ltionir • • for thr .,..,.mion of thf. f'on .. unor": Xrv"'!~ I~ 
mono nf'llrfY in.·rr~~:k'll in tu l'f'<"tipu folJo•· lhfo tnt'l"t•u,. '" f'.IJJ"f'Kl•­
lu""" liM" h.-u"' . .... Mf4"JtU.rd our fin• nriaf int,.,nt1 •ncl thr ,...i,.,. 

1 lhr •dminitt,..li-m1 or f,Jfiff ron1rol ••kl ,..ttoninc. All olt ....... ""'~ 
• Urft l rf' ihl"""'f•tf'd. t"AC"h irK'f"C"U'f" in IA'CH atMI ... f'h IM'h'tllW tn •".1• ·wi.U .......,. thfo upW'anl P""""''""' on prinol and nodtH'1" tbto 
' • mbut\1 Qf l'ltltOf\in' • '"' otbrr tliN"C"I rontrol• • ·co •h•ll nmJ. 
~ ·1'hf' "'\'t"nuco ~'"of thr 1"1~1 :t \'r•""· l••nK-ul•rl." lin• Rco\' f'n llf' .\rl 
of .f042, •l\11\'t• routri iJUh"tl lf""tt~ to•·•n:l mt\•ting our li.fr•f .. ,.,-,111. 

• 

260 

Regraded Unclassified



' 

TRF. lll'I>GF.T f'OR YI.WAI. 1'>: 111 , .. , 

Jn l lu•ll"''~'~ l .'·"'" ·1044, roeal J!'f'ttN'tll 1tnd IIJH'f'i•t l rt<~•t•i'u" mult•r fm''l'tnt 
l1tw liN' '"'l inutte"'l al :cr. l.illiou tlnllnnc, or ~tlrw"'' ttix liru'"' rhnAr of tht' 

-: nttr•t~f ,,.,.,., 1040. Dut Ill(' inc ·rNt~c· iu f'X JH•utlilur,.,. ltall l ~oN•n r \'c•n 
IIU\1'1• t'll Jtifl, 

J lw•lie•\'t• tl•al " ' •• 11hould flilri\'1" lo t'fillrt'l (101 l•w th"tl 10 hillion 
tlellllltl'l or eu.lt.litiou .. J fund" by .. v-c · 11:041 .. tlurh•a: lhf' n ..... , ,.,.., 
10.4 . ... 

On,,,,. huiJI or P~nl IIX I..,O~I••i~n. "'" "X'Pf'C'I IO mN>C 34 P«"R'rnt 
or IOhtl NtimatM Yrd...,..l r.xptonc.lilun .. "·" ,,.,.,.i,ua durintr ... ,. fUc.t.J 
~ .... , 1044 . • II thr ot,jHii,.,. propn~to~.,.l in tfli• ,;\J,...,rr i!laflnprtrtl, .. ,. 
,.hall mrr1 1ppro.<timU4"1y SO ~nl of f'.I'JN"rHiilUf'N durin~: lhr r.tel 
~·,.., 19-44, 

J f'lltnot 1-fl.k 1lw Cou~r"""' to imtH'IAf" thr UN'f'Mirily ,,,..,.,. tir ... nrial 
hunlrorlll: ou th.- lmno•r and middlr int:-nfY1N unlf'M thf' tUN on h.._,., 
and f't'l')' l•fllr itH"OOU'W arr madr (uiJ.v rfrmi.-... AI I ti~ wM 
..,.a~ arwl Mlarin~ arr !lllahiliztoc:l. 1).,. N"C"ript ()( ~"7 Ia~·""'' ~ 
trom • nr .OU~t'i' C'Ofl!l;litutn~ • .,_ io..quity unci,.,...,,,.,. Mtion&J 

unh,.. 1 -• • 
Fa imftlll m~uirrt~~ tbf' f'loNn,r of )t,ophol,... a"d thf' """"n..-. "' '""" 

"'lUilif'. •hH-b t dU rrit.t in our tea: la.-.. I ha Yf' tpOkm on tiMet 
aubjrorta on N'Yrnl pnoyto.. orruiont.. 

· . 

.... 

• u niHJ in t hnr ttl war 
1 ... J .... ,.i..,.t ,.,.lath· .. 

: bJGO~~~-Y .... ~~----~ an• ~~ 
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llf:.NO.Ua. Tlt\~~lllTTIXU TIH! ttliH :t;T 

alth• to l~o~•lr th• •·; -L tUU ,.llnfhi,..,&..J.,t, ... ~. 1lu11 tlwrr t' llll he 
"u~• .. l, HUI a . •l•·l~'fft·nt ~Q",......,...,.._ "ill1 " l'"''''hciuu fnr 1 hr 
I'XI'IIIJII IUII nf ,.,.,,.,,.ll•ut.,. "J)t'ntlh•s:. U••ll•rr•·••l IIX14tit•n 11111 ~ 1 not hr 
•lln••-.1 II• huJNti• •b· ' hi: •"••·•-4lia i• m .hit uur IH"~''f'''' · 

llfllll"flll\'i lwt"'ltluel th•· ('un,cn~ t•~tn ll"e'i.!4ot Jlr.•ttll,\' iu ,..,h•in~ nur 
t•rnJ.I••It•" nf •ur fin•twe• arM) iu liiiiJII"''r1itl)! tltr tolal,ihutiuu JIM'to:'r!UII. 
In tlw I*"'· ••"' h.,.,. U!iunll\" 1"'-t'fl J,Niitl fur mai~th• II\ nwull."' of 
iltrtatiuu, t)l,.re•l•y ,.J,ihin,: tlw;:;, ..... ,!l f,tlrllt•ll tu tht• .,;.L.,.;.t l'lhnul.ll",., 
IIMI i11'ilinJ,: f••t-•arn•llaJ""'f'. \\'r._.,..~-; tua,nttll••tlt, Uflll.........,.itv, 
tlw I""'S-..,.111 UIII:!OI 1,.. h•,.....h. \\'r :Oit'•lll•l rt'flll'lllllf'f', 114'•••vrr. thai 'h 
..,. • ••r fur r.\i!!>h"ltn", arHI not l•xali.HJ, •l•irh ~tfUJW>~ U" to dt'1'f'ltf" 
IIIHrr lhali llfi,...JQI!If or 11J our r,.,..•Utrno In •ar U!6f', ,\n f'fTrrth•f' 
l•mt:",.'" of ••r finattn' ~ nttl acJ.I "'tiM" total Mf"rirtrr~~ th......-itattd 
1,.'. ••r. l•ul it .... ,.,.urrlllAt t huw Pillf"rirwno an· dl!ltrilullf'tl f'tt"ittl~r 
ami •it It • ruir•inwn• nf tri .. tiffl•. 

\\'r 11hcmM n•tnt•n•tw-r. Curdu•rnHt,..., lltal ltt.Jpir~ to firHIIIIN' th~ .-ar 
il lb .. prh·II•<J:" mainly or tbO!W' "''hu AtiU rnjo~ tl~t• nocoripl o( in.-omM 
111 f'i,•iliant~ durin,r th,. ...-ar. It j,. a m(l(lt'AI t"(•lllril,utiun th•llrd ,•ic•tory 
whtn ... roonlptft h • it.b thf' tontrib•·t,ion ol thOif' In tlw firhtint 
fnl'f"N, 

Ry tlw f'nd n( llu• C'Uttc'lll fiN"III YC'Ir, tt ... ruMir dcoiH • •illtOtll 136 
hlllktfl dc.ll•rt. By Junf' au. 1944. h •Ill ,,.. D!ON' th•n 200 liillion 
d•;lla,.., Brion' llw p,.....•nt de·ht limit ni12A billlol• •-'ollllni i11 n•fu•h..d , 
tilt• (',-,nlt'n'N •·ill I~ "'fJU~tNI to I'XINIII tht lin•lt. To tin 1M11 it 
AAIH-.1, lor ~tut•h • dc•bt nn ~tlul •·ill I"• n•paltl. The :\•tinn i• IWl lllllll~· 
•uh·c·ut. 

PHt:PAtusu roK TOTAL \ 'u'TOIU' 

I'""PirinJt lor to11l ,·iC"IOry inrllMI•~ J•rrv-rin, lhr h•,.. on .-hicoh 
1 MpaHtor •ortd nn br buill. Tlw tn-n1rrut.•us fU'\>thwth·.- r•JHIC'ity 
ol uur n•1mtrv, of •II rountrin:. hal .....,., tl.-.nK\n•U'IIf'(l f,.....Jom 
lrnm ••nt fo; ""'""l)'bndy, f"\'rry•·.,...,., it 110 lo1~ ~ l"tnpi•n drftm. 
h C"ln br t,.ntl•trd into af'tion .,aw., '"" fNr nl •n:mttllion N• 
tH'ffi rruuwrd by ric-tory. ~ aoklk-re of dw f¢"fllin.J" In~ •nd 
tht" • ·orlc.mrn .. ,..~ in military prodU<"tion ••nt 10 bf' ,_......c:~ that 
ttwoy .. m "'tum 1o • Jif• of opponunil1 and NC'Urityln a .orM-~1 ol 
(,..,. mtn. 

Tht f'C'OI10mir lllllbiliutiou pr1)f:ttlnt. althou)th horn or • • ,., Ut~'Mity, 
• ·ill l(fflltly f1rilitatt• pmt-•.-.r ri'C'ClnAtruc•tion. A •h•h•-rruiu, ... l tlalir.v 
or W"IU' I&.U~iOU ll' iU aid in m1killl( ~t-•lr Vl'\tltlt•l1111 IUIIIIIIjt~'ilblt• by 

~~~ 
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11 111 nr•: snxa.T ron J •~·.u. \ t.,\U tiH 

n>tlnt•in~ lll4' \'olmtw o( ,....auiMI hormwittj;t iltu·f ll.ttpfM•rLinJt ll ~t• ~lttl•i li~ 
1.11 1ion JH'fltrnrt1, Jl.-n~UH< O( lht• 1111. \'UiiJihft• lll.t('flillltlt• u( i nlpno,;.t• 

l~·ttriu~t •l•·ht . IUI"tl prob.tf,J,,· •· illut•\'t•.r ti"\'N'I In IIM•ir IN't·~wn f,.,.,.J, 
Utn IIUbllitatHi•l n>tlul!·dun (t•om tlw • ·•r lt•\'t•l "ill, llt • \'t•rtlu ~I• •No~, I"' 
l'uN~iltlt• •tul • ·ill J.,'\t hatuf iu luuut • ·ith • ._.,.,"'''' lt ttll tlltt ~oc·urit,\· ir tltc• 
utt tlt•.rJ,, ·iuJ.t liJtoC•fll lilrurt uh• i11 J,;:,•t•l -.:tuntl. 

J IJ1111J l~t> h.lljiJ),\' to hU'C'I -.·ith tht• aiiJI"IJHilllt• l~ltllllliUt'l._ n( th~ 
('u11srnw at ttn~· ami •IJ tinn ... i11 ~·"I tn tlw tllt"tt~o~ .. f• hy -•··H·h tht•y 
fJ"''Ilt\tlil• "' •U•iu th.- n!Jjt'C"I i'''"' n tHiiu ... J iu tt,;,. ,\1,~,. \\'" arr 
at 111u• Itt nur tl•'tliin• «auic-lo:ly In • ·itt tlti" ••r •nd lu a \•nhl , .. .!Wt~lt un 
to (uhtr.• gr'ltt-ntious n.tun- tban tiM-ir ju,q -t·ta rr u( ira ~rit"""" atMI 
burtiNt"~ 

JA~t'AIU" 6, l!).f:l. J."-..~•...,s 1>. Roo..cnLT, 
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TREASURY DEPARTMENT 

WAIHINGTOH 

IIIIIOIUJDIIII 01 ICD!IIf OJ !II JOift 

oaeclftll 01 DroO!IOI OJ 1011-llii'D'D IIPIIDI!'IDIII 

.a. •••Uac " • • callet at 10 100 .a..K., flwet.T .r .. _., 5 
19~3. 1a \he leaato Jiaaaco Oo.aii\oo looa 1a tho ...;,. Otfioo ' 
-.s141ac, lllan vera pr .. oat l 

..... ,oral 
J:rr4 .,.. 
llcloU.r 

:Bare• of tho Ja4«oU 
ICr. X.'••· 

leaator J7r4 arri..t a\ 10tl5 at Which tS.o tho aootiac becea. 
laaator Ito arr1Te4 a\ 10130 aa4 latt allou\ 1100. 'l!ho Oo-.!Uoo 
reporter aato a o\ODOII'I!phiC traaoorip\ of the aootiac• hpor\oro 

vwe pr•••'· 
loaa\or .,.., opoaet \ho aootiac u4 oa14 tho OoDittoo 

woul4 haar tooUaoq of -boro of the otatf of no Juraaa ot 
the loa4co\ OOA0111'11iac the Petoral Worll:l .AciD07o .lt 101}0 O.oral 
lloaJ.ac of tha hUral Worlto .ICODOT aa4 hio oWt, •4 Kr, WillS.. 
of the laUoaa11oodh.Maia1otraUoa u4 hio ot atf arr1n4. 

Mr. A~Url7 wsu s-, .Yaiaiot rator, JaUoaal Youth .Ailaiai.­
traUaa, -' -•• of hio o\atf wro ,..._,, .a.t 121}0 , ... , 'OO!loa 
U ba-~\ tlooro 'lri'Al4 \o ao opporiui\7 tor Kr. WilliaM to 
tooUf7, hi wao ozaua4 u4 roquntet \o rotva at 10100 o1d oolt oa 
Pr14q aoraiac aut. 

PraoUoallT all of tho S.torr-Uoa ot witaooooo wao 4oao 
117 loaator llcloUare 

Noral Worta M!!OZI 

•••••• JloU •4 a!c'7 ot tho :Iareau of tho ....,., wro 
IIIJI~FiiNSI ....... t to tvaiah iafonaUoa ....... Diac tho retar al Worlr:a Jc•OT• 

Mr. JloU proooatet aa onrall taloUlar otatoaoat ahowiac IIPJII'opr1• 
Uou tor J'ICUlar aa4 laUoaal Jlotouo parpoooo for 19111, 191!2 ...& 
19113• t.tal ..,...,..uuoao, GD1u1.,. of •.a.. s. 19111 -tet to 

• 
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•19li,ooo,ooo. 1a 1~ t. •5rr,ooo,ooo, 1aoh41ac laUoaal ~ .... 
aoU'Iit101, 1014 1a 1943 to b -3, 000,000. 11M 19112 laoro .. o 
1ul'G4e4 *320,000,000 t or u.. o-1v Jao111\J' procr-. 
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1a rop1J' to laquirioa froa loaa\or W.llor llr, .11o44 
fV.!'IIhhe4 ooal14orab1o 4ota1le4 1atoraaUoa ooaooral.ac tho .,.. .. 
yrlaUou tor tho h4orol Yorll:a .Apaq, lo atate4 thoro hal llw-. "': 
ao DIW ~11o 11u1141ac ooaotructloa uator\akoa t or 19113 aa4 that 
•s,ooo,ooo will 111 opoat thio J'&or tor OO&J>lo\lac proJeow pro­
YioulJ' o\or\14. haator llchllor wao l.atoroo\14 la tho hlllio 
loa4o pi'OP'aa 1014 ., .. 1afoi'M4 that of tho _, autbor1oe4 thoro 
1o u.,..opr1ate4 t2llo,ooo,ooo. llr. Do44 oa14 \hat t330,000.000 
wao atbor1oe4 tor eccooo u4 otratDCic r oo4o, tlicht otripo oa4 
a4Yuce4 ploaalac, of which Ull.ooo,ooo hal 11- .,...pr1atl4. 

Senator ~~dollar 1aquire4 .. to tho otatu of tho ..,,loa 
1a • Creeolac tho hlllic loo4o IIPJII'OJ>riaUoao 1014 Mr. Do44 ..,... abet 
tho aatvo of n4clt&r7 rooorYUo .. 41otlacu1obe4 botwo .. r ooorTOo 
troa curroat..,.aor IIJIPropri.aUoao for oaYiaco oa4 ooaUacoacioo oa4 
rooorYoo t or ob11cat 1oao 1a fUturo J'e&ro, loaatoro Mclo1lar 1014 
l7r4 •••-' to 111 quito oarprhot that tho~' Juro111 1014 
•••olio ooul4 oo\ u14o llppl'opriaUoao ..to for opoo1t1c ~ooo 
tor a -bor of ,......, aa4 opoa4 o'IICh fl>a4o w1 thou\ tvtbor aoUoa 
'bJ' tho 0o&P'ooo, Mr. Do44 polaw4 cro.t that t hio wao oalJ' poooiblo 
la \booo 00.111 wlloro .,..oyriaUoao aro ..to to bo &Yailablo uU1 
oxpoa4e4 1014 oloo yo1ato4 out ao aa 11luotrat1oa -.propr1at1oao tor 
roo1M&Uoa proJoobo llr, Do44 wu ultot to fV.!'IIiob tho Oo..tttoo 
a OOIIploto otat oa•t 1a clotail lbowlac _,..h ho14 1a rooono 
ua4or \hooo catocoriooo 

Ooaoral Jl•i y hoUt1e4 a\ 11123 A.M. .. oo14 hoo W 
•1117 • obor\ cuor&i . ,., .... , to aako aa4 t hat tho Oo..tooioaoro 
!.a chorp of tha nriou ooaoUtaoat alto of tho Je4orol forb 
"Paq woro proooat 1014 woul4 hoUt'J' with roopoot to \hair 
par\icro.lar ao\11'1\ioo. 

Ooaoral Jloalac c0Afiae4 hio too\iaoDJ' to a otat-t 1a 
oouooUoa with tho tata proYicnlolT tva1obe4 to tho 0o•1Uoo 1a 
roplJ' t o 1\o quoUoaaalro tor 1atoraaUoa rolati'l'o to porooualo l o 
Calle4"altau•- • tho ..,.....,uo~a~oato of tho J'otorol rom J.coallT 
aa4 parUoulorlJ' of tbo Ottloo of tho .Yaiaio\ra\or of Je4orol Worn 
1a re4uo1ac ,_._ol oa4 pre41c\e4 \hat a tv\hor rolluoUoa ....a 'bo 
..to 4ur1DC \hoo caloalar J'lor 191i3w lo aloo or1Uo1oe4 tho Olaoot.­
t1oa\1oa .too\ aa4 oa14 8aT of tho UtfioulUoo 1a porooaao1 o4ala1o-
1raUoa aro traooab1o to thio .toot. .. pola\e4 nt \hat tho olaoot.­
ticaUoa t olWila 1a ottoo\ at tho proo .. \ \!olio -.- .,... tlooro 
aa4 oooUoa ohloto to 'b1a1U .., lar&e orpaioo.Uooo ...._o 1a that 
wq thooJ' oro ablo to aet ~ P'e4oo tor \holr pooitioao. .. 
rou•oate4 \hat acoaot•• .... allawe4 to ..,1. ,. poroaao ... \o !Sa 
their olaoolticaUoa 1a .., .. ..._.with tho !.alpert- of their 
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wort, nell aoUoa to 'be nbJeot to a poe'-rntw "' \M Oi..U 
Iento• eo..telioa, .. al" r•co-114M. \bat ..-oto1 11e allewM 
to Ct.IT'f torwar4 -uti Whioll thq coa ••'" tl-oa their ..,j,r.,rta­
Uou trca oa1 , .. r to uotllier, lie pol.a\M. .,., \loa\ thlro 11 ao 
tacoattyo \o practtc1 100110., 'loeooae1 it .., 1'111141 er• 1aftll 1a 
oao ,ear, erpproprtaUoae tor the l'tlll"qua' 71ar are r1411.o ... 'bJ the 
...,,.., of \he ••rlac• oa4, therefore, \b1r1 11 a pa~ral pracUo1 at 
\he eat of a thoal r•ar to 11J111&4 all aYatlull hate, 

Oealral nlalac aleo pota\M. .... that u .... ~. IC&07 
$2,52o,17 to 0001ptl1 \he l.at0l'li&Uo11 requtrM. '117 \he C:O•iU••'• 
qv.oeUou,atra. ... tor ln4 vao quick to 1\a\1 tor the lloaettt If 
the reporhre preoetlt that \he eo..tuee vu torcM. te re~ot tu 
tatoraaUoa tl-oa Tar1ou -o1•• 'b-•• U vu aot l 'btataMll 
troa U7 othlr pu\ of t he ~t. 

leator ln4 aa14 ho 'Wl41retoo4 thl 7e41ral Worlrl .tp!lq 
1104• • croat ot $2.500,000, ... to n114 a vat1r 171toa ia Mo'b1le, 
.uu-. aotvUhet...ttac \he tact \hat \he OUr of llolltle he4 ratoN. 
ha41 thrO'QCh a kll4 teru for thtl pvpollo lie &leo ea14 hi.....,.._ 
l\oo4 thl hlloral Worn .~p..,, ha4 ooqv.tre4 oortata 'bare•• wtdoll 1\ 
, •• ~l· ,, .... 

Mr. latr4 l!f!!Eo Aootet011t jdaiatotrator of 714eral Worto 
.lpaq, t:rplataM. tho 41tatll of thl11 tr011110Uoae to \he C:O.tUee, 

Ooaatutoaer !hoaaa :1, llacDoaal4 ot the hblto loail.1 1/r 
11inhtraUoa 11114o a lllort e\atoaon\ 18 Wh1oll hi poiatl4 ..,, that the 
'blOillre t'vahhM. '117 thl Oo..tUto wro 10 arrup4 u aot to rotleot 
• oorreot etatu of tho poreoaaol ot hh orc011haUoa, :II ••14 the 
'blOillre u fillet O'llt 111ow that hl>lio ...._ JodatahtraUoa por-ol 
1aoreue4 froa 3,026 ta loptoabor1 19" to 3, 11711 oa Ootoll ... Jl, 1~ 
:II etat M. thto wu aot a tru piotve • •.,..•• \he hbl1o ...... 1/r 
abtetraUoa ha4 1, 11711 e.plor,.• uo1pe4 to opeotal .... ......_ .M u 
thl .Uuta loot u4 thl Iator-.-rtou :rtp.,a, • 4 that u • .u ... 
of tact tho r.,.ur -.plo7111 at proeoat are oal7 1,996 u ooapare4 
to 3,026 ta 1939• 

Mr. IIMJIDaall ea14 that ao aew root preJooh ha4 ,_ 
eterte4 etaoo Deooa'ber 2, 19111 'Wlleot thl7 wre preY1nol7 cert1t1 ... 
'117 thl War, •• ,.,, or o\her 4Aiflllll apaq ao llliac aoo•••arr tor war 
pvpoe .. , .. hrahhM. cortata 4eta111 u to thl e:noat ot pallllc 
rca41 ooUYltt .. at tho pre-• Uao, 0114 ta roplJ \1 oa taqv.tq troa 
laator llohllar ho otatM. thoro vu erpprox1•t•17 $2,0,000,000 of 
root IIJ'ProprtaUoao athort .... for allotaoat to 1\otll 1a thl 
O'llrHa\ ,._, of llbtoll approstaat117 t50,000,000 vUl 'bt ,.. ... 0114 
a)o•t .170,000,000 vtU u\ 111 ,....., .... ot thl _ ... athort­
Uou vtll apuo oa hl7 1, 191!3 'Wll1oo earrtM. forwari l17 thl..:n 
II'Fopr1aUoa uu, haator llaiOUar aotlt that tho •"• 'loe looka4 
tah .. \hat •• 11MJ1Daa14 ,._ pro-ttac hil 19liii ii'FOPr1aU• to 
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tba Jppropr1aUou Oo.al.UM will 'bo 1a a poo1Uoa to obow Vllat 1o 
IIM4e4 tor roe4 :parpo .... 

0o•1oo1our W, I. !!z!o14o ot PU11o h1141aco .U.1a1., 
traUoa u4o a 'briot otat•eat poiaUIIC out tha uteat to 11hl.cll 
poroouol ot h1o orcubaUon bat llooa re4uce4 1a oo tar ao 
coutrucUo11 poroouol wu 111'001Te4, but po1nta4 out that tho 
1noroaoa 111 tho opaoo o0C11P1a4 1a led.oral 'bv.1141aco 1a Waohiactoa 
u4 tho l1oll aocov.nted. tor a larp 1aoroaoo 111 oporaUac u4 
aaiat-oo poroou.ol. 

~~~~~;r;~ ... ~Oo.Sooionor ot hlll1o Vorlto Malaiotrr 
uo-. • a CCII011l'111ac tho aoUriUoo ot h1o 
or1u1&aUoa. Ira oa14 a\ tho pro-\ Uao U•- waro 01117 22 
UIIOOIIplated. proJaoh u4 aoo\ ot thaoo waro 1ar1.. ha48 haft 
'boaa allocated. •4 r..U aTallallla v.a\U ozp.4al tor tho 
C08plaUoa of thooa proJect.. • aoUaated. that pracUcallT all 
of tho proJoch WW14 'ba co~lated. '117 tha oa4 of tho prao•t thcal 
roar ouop\ tho proJoct laYOlTI.ac tho Ob1aap ov.llwq, • aa14 h1o 
or1uhaUoa wao praoUcall7 l1qll14a\e4 aa4 at tho prooeat \lao ba4 
aoarl7 oo~~platat a1orot1la1111 Uo rocorto Vhicll voro ccll\ailled. 1a 
~out 15,000 tilo oaoo .. 

llr. Ooorol! L l1al4, J)opo.\7 Ooaa1oo1oaor of Work lroJoch 
.U.111btratioa, o'lllta1Uo4 a o\at••' coDcorlll.ac tb.o otaho of tho 
11qu14aUoD of that or1uhaUoa. a. oa14 arraac••'" bad. 'baoa 
u4o to tva oTor to tho War u4 KaT7 Doparta•h oa lo'brv.arr 1, 
19~3 all 4ofoaoo proJacto u4 \hat 1\ vov.l4 pro'ba'blr 'bo aacoooarr 
to ooaplato ooao proJooh attar that tato, aopoo1a117 tho•• Wh1cll 
la'OOln ooatr1nUou '117 1\ato u4 local opoaoor~o 1a 0117 noat 
ba aoU.aaW \hat proJoch Vo1114 'bo t-aatat 1a all 1\a\oo 1>7 I•• 1, 19'13 aa4 that IIPFold.at•l7 tso,ooo,ooo of u.. cazr•t 
liPJ)I'opr1aUoa vo'lll4 'bo oaT04. a. oa14 U 11 ooU•tat that Vel'k 
lroJooto AolaialotraUoa baa a laftD\017 of """' f20,000,000 1a 
tv.raUva u4 o\hor oq.Upae~~\ u4 arraac-h vau 'baiac -'- to 
traaafor th1o o.,Upoeat to o\har led.eral apao1oo or to tho 
lrooar-\ Jl1rto1oa of tho !r00011lT• 

llr, l1o14 otated. that 'b-•• of tho 11\v.oUoa 111 hor\0 
1.1oo ponoaaol 011 Vl.l ~octo 1a \hat aroa bad. 1aoraoool troa 
18,955 oa l(aptoellor 1, 1 to 37,180 oa ~or 2, 19~. D4 
that tllroattl hao }0, 1 } tho aoa\hl7 eaploraeat vov.l4 •ftriiiO 
~~pprolli•hl7 leo,OOO. Ira oa14 ha \bo'tll)lt -• o\hor 1111&07 vo'lll4 
baTo to take oTW tho oUaaUoa 1a rv.arto 1.1oo Vhea Vl.l vao \hro,P. 
lo otatol that oao of \bO r-or1Tu1a otaUoUoal proJect• ba4 'bo• 
takea oTW 1a 1h •Un\7 'bJ tho lelooUn lerrtoo l,rot• D4 that 
o\hor proJooh wov.l4 'ba hll:a onr 'bJ local opoaaor.. kaa\or 
llebllar aliOVTOl \hat lie utora\ool tho ProaUaat W Urootol 
tile orpa1oaUoa to lltv.Uato ito aoUriUao, nt 1t -a. 
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acUnUoo .. r• colac " lla tv:aat • .,.... " otur ec•o1 .. , a.. 
tbo"QCII\ \ lila waa a ah\aka llaoaua be 11al1"'a4 Ula l oJ'k hoJaota 
A4al.nh\raU oa oo'lll4 prohlll.T car17 \ II• oa a\ a ..,... leooar ooo\ 
tbaa DW IIC•o1 .. o 
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TO: Secretary Korgenthau 
FROM: Kr. Gaston 

January 6, 1943. 

280 

Harold Tho~s arrived this morning in accord­

ance wi th your previous agreement with him and I 

discussed with him the project that you had outlined 

in your urller talks wl th him. While he waa in lfJl 

office Dan Bell called to tell me that you wished me 

to have Keasra. Graves, Thompson, Buffington and 

Crampton in to diacusa the project with him and I sent 

for them and all came to lfJl oftice except Crampton, who 

waa i 11 at home. 

Kr. Thomas understands that his ass ignment Ia to 

survey our machinery for promoting the sale of Govern­

ment securities , including both the War Savings organi­

zation and the Victory Fund organization and to make 

recommendations to you; that his work ia to be in no 

sense administ rative but merely an inquiry for the pur­

pose of making recommendations. He is to survey the 

organi sations not onlT for the purpose of bringing about 

a batter intagration of their work, but ie a lao to take 

a look at the promotional media used and the content of 

the promotional copy and ideas. 

Mr. Thompson arranged to provide an office for him, 

which will probably be the one vacated by Crampton, who 

1a moving into Iuhn' a former office. Kr. Thomas will 

not go on the Treas~ payroll but Mr. Thompson will 

make arrangeaenta for hla traveling and subeistence ex­

pen•••· He ia to begin hia inquiry by talking with the 

varioua people here and later ia to make eome field in­

qulriea. We atreued that to be of greatest valua the 

work ahould be completed and recommendations made to you 

aa early aa poaalble. I told him that anythin~tbat he 

oould report 1li thin a 110nth would be r-aaurab 110re 

valuable than &nT later report. Crampton came n during 

the afternoon and I reported to hia your deaire that ha 

ahould aaaiat Thosaa in making his oontaota. 
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Jlllu&ry 6, 1943 

Dear Henry• 

1/any thonkl tor .. nd1ns ... the copy or the 
letter trOOl the aller;ed eoonOOlllt a oppoaed to lldver­
tll1ns· 

Anna tt.nd I are leanne on TbW"'ad.ay ror 
w .. hlnr;ton, and expect to arrhe Sundo;r . lfe hope 
•ery auch th"t you &Dd Elinor alr;ht be able to spare 
an eYenin& tor us. 

We will oall you when we cet ln. 

' 

Honorable He s•nthau, Jr., 
Seoret.&.ry of the Tr•••u;ry , 
lfuhlnr;tcm, o. c. 

• 

Regraded Unclassified



/~...-... ( ' .(..( ·---
[COPf] ----282 

Mr clear Seaatora 
. . 

I refer to rour l.od::tV of Deolllber 4, 1942, reque1t1Dg 
certain information oonoerning Fore1gn Fundi Control. I aa 
pleuecl to note fOUl' intarut in thh bporhnt part of thl 
Gonl'llllllnt '• eoonoldo 'ftl'far• aothith1. 

I aa enolo1ing a IUIIOrtnclua relatl.Dg to the opvation 
ancl pol1q of Fortip Fundi · Control whloh we haYI pl'tp&I'M 
in rupon11 to rour re4(11Nt. For fOUl' flll'thv information 
I 111 &110 enolo11Dg the follcnriDc aoouaentl reltting to 
Foreign runa. Control& 

(1) Puphlet enUtl.a •1c1111nbtration of thl 
Wariiae PiD&noial an4 Proper~ Controll of 
thl Un1t1cl Statu Goverument•J 

(2) haphlet entitled •noo111111ntl Pertaining to 
For1ign Fundi Control• J 

(3) 1 Juatifioation of iatimat::£ Foreign Fundi 
Control' furn1•he4 on Dec v 6, 1942, to 
thl Subeo.altte• of the Committee on 1ppro­
~iation~, Houae of ilpre•entative1, 1D 
IIW'Ce of · the !l'e&IUI'1 Deparbunt Approprla­
tlon Blll. 

Pl.e&~e b1 UIUI'ecl that we will 41o OUI' utaut· to ful'n10 
TOU with intonation l'lg&l'c11Dg Porei.p runa. Control. I 
~ow ;rou will appHolate that -.JIT ol the aothlth• of 
Forelp hD4a Clatrol are hlghl7 oonf14ential both froa th1· 
point of vi• of IOODDII1o ftl'fare &D4 0111' forelp. ralttioaa, 
ancl that J'OU Will appr1oiatl .., reluotanoe in hiWI Of thl 
publio intoroet in fUl'DllhiDc a 4otailec1 report to CoD£PIII 
on 1uoh •tt&l'l at thh tiM. llownv, I would nloou thl • 

• 
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JoUle S.eot&Pr ot the ,..._., • 
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[COPf] 

J.II!UOlWfDUIC F<ll SBNAT<Jl GEORGI COlfCBRBIRO FORBIGI P1111I8 
CONTROL Ol'IR.lTIOtlS. AND UCINSING POUCIE 

I 

I. Tran.aotiona prohibited br tho fr•••1ac or4o,W. 

UDaor tho troosing. order• all tuna. hold br aDf 
inalvidualr bualnon antel'priiO, bank, or other poroon t ur 

284 

&111 blookl4 tonicn oount17 or national are troalll &D4 _., 
not be pa14 or with4rawn unlooo l1oonao4 br Foroiln FuD&a 
Control. PvthoPDIOre, no financial tranaaotion nth a blooke4 
oountl'J or national or in which either baa u interoot •1 bo 
e!tootea unlo11 lloenaod by Foreign Puna. Control. .U a 
general rule, i t --r bo otatoa that &D1 tranaaetlon !DYolT!Dc 
tho rropertr ot a bloakod oountr.r or national roqut.eo a 
Foro C11 hJlh lloeuo. Thlo control relat11 not onl7 to 
international tranaaetiona but aloo govern~ purolr aomeotio 
tranaaotlona in which a bloako4 oount17 or national baa u 
int ..... t. 

In ad4ltlon to tho foregoing, oortain •Ploial prohibition. 
applr to ooouritioa and ourreno;v. Seouritioa having a otamp 
or ual inaa•tl.ng that thor han boon in a bloakod oountJ7 ' 
mq not bo 4ee.l.t 1n unlen a Foreign Fun4a Control olearanoe 
certitloato baa bean attached. Soouritloa or ourrana,r boln« 
broupt into tho Unlte4 Statu tr• a:rq foreign oountl'J 1111al be 
plaoo4 in a apaoial bloake4 aooount tr• which thq 'MT bo 
ralouo4 o. purouant to lloenao. !he troeai.Dc order alto 
prohlblta peraona within tho Un1te4 Statoo t~ aoqulring u 
lntoi'Mt lil. 10ourltlu ~loallJ' loeate4 ouhi4o of tho 
Un1 to4 Statu. t'ho1o regillatlona aro to prevent tho alopo•l­
tloa 117 • Ada of uourltlu and ourroner looted fl'OIIl tho 
oonp1e4 onDVl ... 

J.t pr.,ant about•86 oountrlo• are bloako4. 'l'hla inoludoa 
all ot tho oountrloa of oontlnctal lvopo (oxoopt 'l'urkq ana 
Ruaala) u well u Ch1Da and .Japan an4 aU torrltori11 u4 
ponua1ou of ouoh oounvloa • •. 
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.&. penon 1a a national of a 'blooke4 101111U, 1t he hu 

been 4oldoUe4 1Jl or baa 'bea a o1Uua, • 11Uat, or 111blHt · 
of auoh ooatJor alnoe the late on 11bloh the -trr .. troHL 
Corporatlou or oth~r to._ ot bul.uao erplllaUou are 
utl.onalo of a ooat17 1t thq w~re orpa1oe4 ln, or han 
been 4olnc 'bua!Jlllo liL, ouoh ooatrr or 1t the oi'EUlatlon 
11 oubotantlal.b cnme4 or oontrollel liT paroou a are 
utionalo of a blooke4 oountr,r. the tree~ or4er further 
apeoitl11 that all per.ou are utlonala of '6looke4 oountl'T 
to the extent that thq are aotlJic tor the baatlt at or oa 
behalt of utlonall et ouoh blooke4 00111ltl'fo fhe Seon~ 

Ethe 'l'r1&1111'f 1o apoware4 to 41tel'llllla, upon r-uble 

er. that aliT peroon 1o a utlonal· o:1:~•4 o
ountm 

a441tlon to the toragoluc aou 18,000 u 1n IAtb 
loa aD4 eunhare -~ Oil the Pro Lilt Ire 

1ubleot to the traeliag oontrou. 

II. 0 eeuJ..s Pro..ave. 

In Tl..rot the obleotlTea of the tre•~ ordera: the 

field of tlJlanol&l a4 -rolal operatl.oO whlOh were .a. 
aubleot to 0011trol S.. uoeourll7 bJooaa la ·~· .&.1 a 
OOUequuuta, it .. lliOIIIU7 to unln a fimbla q~ta 

tor authorlalDc tho11 trt.lllaotlou whlafl ~~ lrable or 
unobleotlona'ble 1lha atteote4 ill a preaorlbe Mlllllr ID4 
tubjeot· to appropriate l.la1t&Uou a4 oon 11. lor thle 
purpo11, thl-'l'I'IUUI'f Department 41Yelopa ltl 171ta ot 
11 oeul.ac 111l41r the f1'11&1Dg or4ar. 

'l'ha broa4 rllo1aa et forel.cn Fan4o Control &J'I tonulatll 
'bf the Sevetar,r o the '1'1" .. \ll'f 111 oonjunotlon with other 

*CIIlllea ot the ~t =-a: illter11t thll"aln. 1'h1a 
liolvaoa 1Jl "rtlealuo the t of State, the Boar4 ot 
loo-to Wufare, u4 the DepartMnt ot .Tuotloa. .&.1 the 
r;aeral pellalll U'l 41Yelope4, rnl•an are authorlae4 to 
a~t upea awlloatlou tor trauaetlou ill aaCIU'4moa with 
thua-..ua.. .., et theal pell•l• are .uou.a ill u 
geural l'll11nn 80 ~· olrcrillarl, eo &aunllllllllllt ul 
ddt pll)lla Inl...,..tauou 11bloh baTe baa Plllllllha4. 1ll 
thia ...... u-. '" the attaohe4 ~et aUtlat 
Partah'• te ""'P ...... Control. -.&.t P"'at .... -r.~::a 
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of the trauaet1ou belu e!fletll p111'11Wlt to u ... , 11114er 
the 1l'111Uc 01'411' art dftotll 'IIII4U the (talftl. llOIIUIN u4 
aptoltlo l1oeu11 are 1anl4 with reaped to eJ117 thl ,;;n 
ptrotatql of poJ'll1ttl4 tNDAotlou lrhioh l1o 1111l: fall withh 
their 100p1, 

· Since the 1.noept1on of thl fr11l1q oontrol anro:d.ahq 
600!000 applloatlou for lloeu10 hiTt bte f1le4. na.o 
app 1oat1ona are fll•l with the tnl.Tt Febral luVYe lltDkl, 
Jlhl.oh aot u acete of thl !PIU1U'7 Dtpaptunt 1.n thl lnhb-
tratloa of the fr11&1nc 01'4trt. In orltr to 4toatralla • 
the optratlou of the oontrol the Je4tral JIMII'ft Jub han 
bee :rr•erl4 to aot, witho1l{ pJ'ior nfer11101 to 1feabhcton, 
upoa appl1oatiou b. areu 1.n whioh the ronip hll4i 
Control pollq 11 nll 4e!1u4. 1t pr10at the balk of thl 
appl1oatlou fllt4 are han4l.t4 b. the f141ftl. Re11"' Bab, 
whloh foi'W&l'4 to the ~ ~t for aetloa onq tho11 
ou10 whloh, llr TirtU of· thlir iamnal or atrateg1o ohiaraoter, 
require 1p101al attatioD.o 'l'htl, 4vlu thl •ath of lcrr.-bv 
1;a, 17 ."1M applloatlou were aot.a a Df the roreip hD4I 
Colltnl. ot th11 Jlia!bv oq 4.,88'1 were for.r4t4 to the 
'rrtU111'7 Dtpaptunt ,&114 18,88'1 Wll't aoh4 on b7 the·fe4tral 
Rt1'"1 BaJib without priCII' J'efVIIlOt to Y.•hlncton. . 
Approxlateq a> pvolllt of all applloatiou nr1 41Jdta. 

'l'o rmft thloo applloatlona, the Jtbral.IN'"e BIDb 
ll&l.ntal.n teohnioal atatfe totallw appro:daateq 100 ..U.. 
tn.J.Jlll ~ a art orpai..a b.to uetlou eptolalhSJI( 
b. JJVtlnlar ~ of traUaotlou. 'l'hl rorllo hD4I 
Cahol -.!JltalU 1.n WUlWI(ta anroxlah}T 80 aaaltloul 
hohDJ.oal experte 11bD r m• pi'Oblia ouu for.rW to the 
'l'ri&Rl7 for aetla &114 wbo 41net the Ptbral it''"' BaDb 
u to lleeulJI( pellq. 1114er the eleh!latratbe prooebn 
41ff1nlt. applloatlaa an rtfll'l'e4 to allllor .-... of the 
•tiff ..a wtnetlaa eoaoel'Dl.Da pollq art ooutllltq ciT• 
to red•ll'l• 'l'ho •r• bDortllll ou10 lll4 q1loet1ou of pollq 
are pauli a 11r tho .&autaat to the 8oll'ltu7 lln~ b. 
obuio of tho dab.btratlon of rorolp f1llll.l Coatnl., U4 
~of tha are oloaro4 with the Goairal Onutl aa4 the 
Sovetarr of the b1U1117 u nll u with othar 41T1111u of 
tho 'l'r1U1117 Dopvtaeat, aa4 with other appropriate I"..,... 
IIID.tal ~tl or lllllll•• 
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It 1a to be ute4 that wha a .,U•tloa 1a Ua114 · 1t 
b the pollq of rorolp r.a. Olatrol ti abo ""r uti oalll.;: 
at1oa ti tho ouo 1lpOil roulTlDc a u. appl111tloa IIDtalq 
auoh aMltloul faota ana auppol'tlll,l lata aa .., h&To liMa 
rttulrol. .bplloatlou for ro11ullorat1oa aro rn-lonl. 117 
ruaillll'l of tflo ataff 1lh8 aro allllol' to tho ,.. .... ,...,_ upoa 
the orlelul bnl•l. 'rho OODtl'llllaa lllllbt._ 'llllll llblftl 
1D affoMlDc uplo opporturdt)' tor pvaou to obtah l'lllllll411'­
at1on of applloatlou whloh hiLTe bea 41Dlo4. A11;f lfplloant 
or hla acmt .., appoar 1D pll'ICIIl at tho 'l'l'IUIII'f Dlpart.at 
01' 1111 rea.nl. ... ll'TO Bulk to bo hev4 1D OIIIDHtloa with h1a 
applloatloa. 

m logal quatlllll 1D OODilletloa with tho •clelnhtntlon 
ot Fonlp halo C.Dtl'll, aa nl1 aa all pUllo 4o.-ta are 
lwldlocl 117 tho otfloe of the Cldef Co11111ol of Forelp ;;;I. 
C.lltl'll.r. aotbc 1JDbr the npll'rloloa •f the Oeura1 Coulllel 
of the Tl'IIIUI'f Departaat. 

AI baa boa prOT1oualT atatecl, the 11te~~~1Dc aotblt111 
of the Foro~ ruaa. Coatl'll are halpecl to pei'IIlt a wih 
T&rlet,r of leJitt.&to tP~Da&et1olll to be effeote4 aDJel' · 
a roprlate aafepa.rb. 'rho lloellllDc aetlrlt, 11, blnnr, 

a ...tl part of the work Jlloeaaar.r tor the atteotlTe 
ltl'&tlCIIl ana eafor.-t of the fr11q OODtl'olae 

Ia th1a OODille\f.oa 1t U s..rtat to DOte thAt loll thaD half 
of the prof11aloul pll'IODilll 111pl17ecl 117 rorelp hiW Ceatl'll 
1D 1faah1Dctoa aacl 1D tho l'84on1. lelll'Te lab la ~Dp~ecl 1a 
llMU1Jic opaoatlou. !he •Jorltr ot theJnf•alcmal •l'ff 
b lllllll'llol with the •e ana clOT~t other ....... 
prn-aU. ev -..!11 ut""h& the fllllaolal fu1lltl11 of 
the 1JD1tel·8t&t11. .&.r~c the aetbltlllr aalh fraa lloaabc 
operat}r;r,:tth 11hloh rorolp hD4I a.uol 1a OOillll'lll4 &1'1 
tho to 1 · 

1. !he IIIAlJala ana ooor41Datloa for the parpoae of 
tooiiOIIle 1Dhl11CODII of latonatloa obtalaecl fl'Oa OIDIOI'Ihl' 
1Dtll'O~U a4 IUIIIIIU'OUI oth&J' IOUI'III with reapoot to thl 
tlDaoUl. opll'&tlOill 1D th1a ~0 of pei'IOU ... 
aotbltlu are 1111plelo• v ln.plar. 
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a. !he MUliuaUa of pveona fb liatbc oa tM 

PHol.&lJu4 Liat ·..a the "'•'"htratloa of IOiltrola relathla 
to euoh penou. Ill ...... uoa with tho hoolabsl L1att It 
h ll10tll&l'7 that a4•t•tt etanwa. of ooll4uot 'b• wa 111nm 
-oott\.•l'lliD~ the relatlou of Allvliau 1ll fortlp. aountl-111 
irit"h PHol•Se4 Liat u.tloul.l all4 tho ooor41Jiit1oll of the 
hor1011l etall41P4 of oollluot with that wbJ ~'1 the Jboltllh 
Oonl'IIUilt rotulrll of thea u.tlolllla with PIIJoot to pvaou 
plaoo4 Oil tho bltllh Stltuto17 L1tt, · 

S. 'l'ho 'bloo.klllc OIL all 11l41T14ual. 'bub of thoao ponou, ~· 
olthor ill tho OUtoa Stat .. or ahroaa, 1lho aro aotbc for tho 
'bellOflt or Oil 'btbalt of othor 'bloolto4 utloul.t ill a -"• · 
suoh u to Pttu!P• tho a aotbl t111 to 'be 'bJ'OUiht 1ID4or oolltrol. 

4. !he 1Jrrutlpt1oll m4 pro .. outloa 1lhoH 4ulra'ble of 
ptl'IOili ' IJICICM ill aot1T1t111 ill1'1olat1on of tho fr11q 
oolltrol, 

6. !he oooperatloll w1 th La till J.Mr10&1l OonPIIMilte 1ll 
tho oata'bl1ehlllmt 'b7 euoh Gonnamta of tr .. a!D« oontrola · 
lll4 the IOOP411lat1oa If I1IOh IIOiltl'Olt for OUI' 1111Ual 'baaflt. 

8, 'l'hl baelllc &ll4 'blooltlq of Ullte nul 'b7 'blooke4 
natlonal.a or ptPIOill 1ll tn~ torrllo17 whloh wmt 11D4or 001'11' 

prior to tho freoslDc ora.r. 

!he ft"PlDc aro tvB.leho4 'b7 wa, ef eyepplt of tho -
Uo&n~lJtc uUntl• of tho leNlp raa. Oontnl. 

III, IJ.o&llli!c pllolt~"'of Ftrt'P ,..... Coatrol 

!he JOU0111 foUnd 1a u ... s.. buaaltlou 1ID4or tho 
fr••alllc eratr, PIIQ' ef '111dlh •• .-.u.a 1a the~ 
Uo&n~u or ill etUP ~o a..-u, ... 'be c~ 
e-.isea u foU.. with r~~peat to the •" lll(lll"tad 
oatopnn et trne.lalt 
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.l. !ranaaotlou 1nTol1'1l!C ooiDDd.•tlolil 11\th tlli!T tanltoW. 

lo trauaotlon pl'Ohlblted b)' the freeab.l orcler 1a 
Uoen,.d 1t it 1nToln1 trab or oo-=loat1on with ID.IIIl 
terrltorr. fh11 re•trlotlon oute aoro•• all Foreign raaa. 
Control lloa11111 t both general · and 1peoltlo, and appll•• to 
all oetecorlea or tran•aotlou. . 

B. !raatunt of l.nd1Tidulla rt1lding withh the lldt'.a' stu ... 

It h.u bee our pollq to fr11 the aooounti of 1nd1T1d~ 
who are blocked natlonali by vi rtue of clt1a1111hlp or 4o1111clle · 
1n a blocked oountrr but who are reddent 1n the lldted State •• 
In ganenl. it 111AJ be 1tated that 1ndlv1dual• within the Ul11ted 
Statu ~e not aubjeot to the control unle11 thq have been 
blockecf on an l.nd1v1dual bub bf the !riUUl'f Deparbunt. 
Gen.enl L1oa111e lo. 42 fr111 the aooountl of·uq pll'lon ruldent 
1n the UDited Stat11 u of Feb1'1a1'7 as 1942, ani blocked natlonall 
enterlng the UDlted Statu after that kte are flo11d on an 
1nd1v1dUal bul1. ~rloan oltl11111 returntDg froa a blocked 
countrr are autoatloal.q fr11d under Ganeral L1om11 No, 28. 

Indlvlclnal.a within the UDlted State• who are blecked 
natlonall MJ~lor to havlng their aooounta unblocked, 
obtain , to a 110nth for llvlng exp111111 under Gmaral 
Lloa1111 o. • 

c. Per1o111 within the Ul11ted State• blocked on an 1ndlv1dua;L 
bull. 

!he aooountl of pll'IOU 1nte1'Ded tor the duration are 
blocked an4 llo1111111 are 1uue4 1n oouultatlon with the War . 
D~artunt fer releue of .. unta nttlolant fer the 1uppol't 
of dependata and for t1'&111fll'l to intei'DIIWlt .. , authorlth• 
of ..au .. unt• for the intll'UII' per1onal expadl tura. 

In the ou• of other ,..._. within the UD1te4 Stat .. 
wbo11 aoooata han bea epeolt1-.11T bloot.a bf the !r_,. 
Dep&rtunt, thPII to tis -th llo111111 are iiiUH author1a1Jrc 
wi\h.drawalt of a~~~~unta neOIII&l'f for l1T1Dc exp&lllllo Suah 
per10111 are deprlvtd of the prlvllege of ••t ganenl llo1111111, 
ua &'q flunolal trauaotlolll ... ll0111111d on • lpeo1f1o bull 
aq after oaratul oona14erat1on. 
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Gaenl JtuHng 18 aooora. to all auoh peraona the rtght 

o~ a hl&l'illc on the qu11t1oa of thell' rlcht to be 1111bloob4. . 
D. Operation of bualneaa cterprina within the 1Jillte4 Statn. 

Jlullneaa enterprina owned or oontl'Olled b7 IDIIIIIT 
lntereata ·&l'e re..-ded tor natlD& b7 the .Uien Propvtr 
CUito41an. When the .Uien Property Cuato41an u•-• lW'ia-
41otion crnr aue~h bualneaa enhrprlna, the enterpriu 11 
freed fl'Oa the freeslng oontl'Ol. 

Bualnen enterprh11 wh!Gh &l'e national• of other blocked 
oountriea (neutral or OGGupied e~ountriea) &1'1 giYID three to 
nina month lioiDiea authorising their operation aub jeot to 
appropriate reatrie~tiona deaignad to aateguard the fntereata 
of the united Statea. Before obtalnlng auGh blanket operating 
liGIDIII, the bualnen enhrpriu IIIUit tile with the fraulll7 
Dep&l'ta.nt a at•nd•rd atatemant fiYiD& pertinent information 
conoernlng the OWilll'lhlp, oontl'O ' ua oparatlona of the 
buelneaa enterpri ae. fha Gh&l'lotar of the blanket operatiDc 
lioiDie i a Y&J'led to fit . the Gharae~terlatiGI of eae~h enter­
priaa, and oooaaional report• &1'1 raqulred 1n order to enable 
tha 'fri&IIU7 Departunt to Gheok on thell' oparationa. 
. . 

B. Remittanoel~ 

Peraona within t he United Stat 11 &l'f allowed to ralt 
tuna. to frianda and relat1na 1n blocked o611l1trha 1n · 
rauonabll uounta · throup or41n&l'7 blnkhg ohannela. 
General L1o1111e lo. 82 authorise• •nthlJr.Uttane~ea not 
to aoe.a UOO per ln41Yidual or t200 pll' houalhold to pereona · 

whe &l'e not oitl.-. of the Unlte4 Statu. Gtll&l'al Llo~n~e 
llo. sa authol'i- •nthb reaittanoN not to n:o11d $500 to 
&liT .&Mrieaa oltlsa real41!11 abl'Oad end the 11111 of $11000 
tranl.l!.q n:p~~~.~u to 111&1111 h1a to return to the 1Jil1. ud 
Statu. a-lttanou tor llYiDc n:piii.IN of 1.&1'211' uouata 
than thon a1lAin4 1a the~ Uo111111 &J"e 11o111114 • 

an ln41T!.anal bull 1n aoqtloaal Ollllo 

tldtea Statu oitl.- 1n ~ tvri~l'{ :•·able to 
obtain nUJ.at ... twa ~ the State t. 
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B.a1ttano11 of tuna. to nwtnl 1\u-opean oomtri11 for 
tranait Yhu and for tranl exp111111 to the 1'11hrn Bwa­
phere, in order to permit refugeea to liaYe lurope, are 
Uoeued on an 1n41vidual bub. 

r. Tr~aatiou with the neutral luropean blocked oomtriea 
(Portugal, Spain, Sweden, and SW1tlerland)l ' •' 

General Lia&lllll (loa. ' 9 50, 52 an4 70) han been 
ieaued, eaoh of which authariaea lranaaatlou with peraoaa 
wi thin an, one of theae oomtriea, proYided DO national of · 
an, other blacked oomt1'7 hu an 1nter11t 1n the t ranaaotlon. 
Three of the11 neutral oomtrha han 11t ablhhed a p.l"oaedlll'e 
wherebf a repr11entat1n of the gonl'DIUnt aertUha that the 
tr&lll&atlon ll llo1111ed under the general lla~n~e. The Swiaa · 
Govel'DIUnt hu utablilhed DO auoh procedure and, aooord1!1gJ.7, 
the llceue h 11111hd to tl'&lll&at1ou handled·b7 the Swiu 
Govel'lllllent or through the Central BW acoomt. Under the11 
llc~n~ea reaittanaea, trade tr&lllaction•, and tranaactiona 
of a aimilar character can be effected pr ovided no national 
of &DJ 'other blocked oountr.r hal an intereat in the trana­
aotion. 

G. Foreign Trade tranaactiona. 

Inuauoh u e!!ectln oontroll onr foreign trade are 
eur cbed b7 other gonl'llJIIIJltal qenoha (uport oontrol b7 
s:fJrior1t1ea · b7 I'PBJ ~!ill~« apaoe !!~:! Shlpplltg 
.l atratlon), Porei.Dl 1 Control •at trid.e 
tranaactiona to take place mder general l icenaea. 

~tat trade tl'&lll&ationa with the blocked laropean 
neutrala are lloenaed under one of the general l1o1111• 
re!ernd to 1n Seotl on L 'bade with blocked utionall 1n 
L&tlll. .&urloat the Br1t1ah .t.pll'e, or bloebd hrP1tol'7 1Ul4er 
the control or frlenalJ re!Qiee goY~ta (~ l'eat 
In41u Belllan CoJI&e, st. Plene ana Jl1tuelon, eta.) 1a 
authorlsea '&7 G•eriJ. L1oenae Jo. 68. 1pplloationa tor trad• 
tranaaotloDI Wbloh O&DDOt be effected ualer outatan4lla 
generallloaaea are re!IPPed to BJW, wbo11 reo -an0111 
are follned 1f the tl'&Diaotlcm 11 to be !lnanoea 1n a -er 
OODihtent with loreip raaa pollqo 

• 
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B. Salt ot urohm41at held in thll OOIIIltlz tor toreip aeonlft. 

Ill thia trPo ot ouo Forelp llmU Coatrollw aot olllT 
granted the unal pel'lliadn lloeaua · authorlll.Da the aalt ot 
urchaad1oo tor uae in the wv ettol't, but in •llaboraUOil 
with B• lw una ita power• llllder uotlon S(b) ot tu 
Trading with the llliiiiJ' iot to 1uue lloeaua ot a direoUn . 
ch&raohr requ1!l;:!J'riOill boldine auoh atnna.a Mrohaallie 
to ull the ur u in order to oloar ...... atonge apaoe 
and to auure · tut tho •hrlala will be uallable tor 
imud1ah uae. hall auoh oaua the proo11dl ot the all.t · 
ar~equ1rtd to be plaoed.in aa appropriate blooked aocouat. 

I. Seour1tz t1'&111aot1ollf. 

Gaaeral Liomu ·lfo. 4 authorlua the aalt at arklt Talue 
ot aeour1t1ea hold ill blooked aooouata proTldtd the prooeodl 
are retUPilld to tho blooked aooount. !he ~e1ta.nt of blooke4 
fuadl in uOU1'1t1oa 11 llotllled oa a apec1t1o buh exoept 
that oertaill ot tho large bankl and 1eourl tr houua whioh un 
a aubataatlal n.ber ot blooked IIOU1'1 tr acoouah po11tu 
bl.Wet Hg •• author1&1ng th• to purchut 11ourltl11 on a 
IIOU1'1\T oxolwl«e for blooba aooouata. h all oa~ee 1t h 
requil'el that tlie UOII1'1t1oa be retiD'Iled to the blooked aooouat 
froa whloh the !lmdl uaed ill theil' purohut nre tUm. 

Publlo Cil'oulal' Jo. 14 1lllur11 that the gmerll. lloauea 
lpeo1t114 ill Sootioll II 11114 ~:~q bl.Wet leour1\f-purohu1ng 
lloauo, ill 110t author 10 the aop111tloa '117 UJ pon011 of 
.rlre tua 1 por ... t ot tha outatenat:f atook ot UJ oo~rat1011, 
therebJ ••\lbc foreiD hll4l Contro to pau apeo1t1eill7 Oil 

e:q pul'ohaao ot a aubaU.Ual 1Jlter11t lJl a Aurlou. oorpo~ 
tloa bJ a 'lllAatol utloul. J:pplloatlolll for 11oau• author!.,. 
U. torelpul to pvohuo au\i\aatlal inhr11tl in atratec1o 
1D!uatr1oa wouU M c.reatoa onb ottv the •ttv hill 'lloa 
oarefllllT ... lbrol_lQ'_ &ppi'Opl'l&te '" .... tal oc•el ... 
b. otUJo lJUUaOOI b]Ailkol-11&\iouJ.a mpt bo a1.J.oiol tl 
a041111'o 1u'llataat1al illtvoata lJl a hi!.Moa oaterprbe, 1a 
whfoh..., the bu11l011 atll'prllo 1tlolt ·woul4 bo blAokol m4 
lte opll'&tloa nlljoot tl bOUUl'J llellllto · 
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.1ppUoat1ou for the rtltut of ltllll'lt~u lllportta J.nto 
the Unitta-statu &l't appl'Onl •Db upoa nu1pt of edla.u 
J.nd1oat1Jll that th&l'l 11 DO ..., httrtlt 1A tJw IIOUPlti .. · 
and that the aecn&l'1t1• ftl't Dltt loottcl 1A ttcrap1tl ocnmtl'i11. 
(.l ,s.nar pollq 11 follft'tl with napelt to the UogJ.nc of 
olU'l'enq l.porttl 1Ato the lklttcl State..) - , -

In the oue of aeoUI'itlta oonta1A1ng a atuap or -.rk 
1n41oatJ.nc that t hey han bean within a bloolted oountq, 
Foreign Fim4a Contl'ol att&abal a oll&l'&llOe oertUioatt,. upoa 
receipt of eTidmoe that the llcn&l'ltf baa bean within ~ 
1Jn1 tea Statu linoe prior to the oooupat1on of t he 001111t17 
who11 aula O! atup1 are cont&lnel on the IIIID'ity. 

Genual L1oan11 lo. 27 pel'llltl the oolleot1on of ooupou 
OJ' p~t Of J.ntel'llt with reapeot to aeoUl'ltiea held J.n· 
blo0ltt4 &ooc;''llll.t and luur11 that t he pl'Ooetcla ue blocked. 

1. Patau. 

Juria41ot1on OTel' United Statea patent• owned by 
foreigner• 11 with the Ulan hoperty Cuato41an (Publlo 
Ciroulal' lo. 16), and General L1 o111.11 lo. 72 authorhee all 
tl'&ll.l&ot1ou lnoldental to the !111Jtc end pl'Oaeout1on withln 
tu United Statu, by a bloolr:e4 national, of applloationa tor 
patanta. GtDil'll L1o111.1e Jo. '12.t. authorlSII peraona withln 
the united St&tea to perform the tranaaotioll.l neoeaaarr to thl 
obt&lnhg and upkeep of patant1 1n blog a oountrha. 

~ !raaaaotio11.1 with Cb'"•~ 

Oar catl'al oliJ•tl'n ill ..... fallbc withln thll ' 
oatep1'7 hal bean that of, atHDa:thenhll the !orel&!l exohutce 
oontrob ana the f1nanolal po11Uon of the Jat1ollil GOTer-t 
of tu lepabllo of ChiD&. O«atral Llotue Jo. 75 author!••• 
r..tttuou 1A _,_ .-uat to uq ptl'IOJl 1n Ch1aa thl'Ouch 
obennb 111alth will luve that thl pl'OUtcla &oOJ'UI to the 
Cantral luk tf C!lat•. a.tl'al L1otut Jt. 61 &Ublrl ... aU 
trade tnuut1011.1 llttlreiD thl llll1tt4 lt&tta u4 Cb1Da ..... 
oon41t1ou a..lpH to u.-pu.h tae obJeot1Te tptaUlel 
ablY e. 
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L. P!za!nt• to gOTerna.ntal •ntitili. 

General Lloeue Ko. 5 authorlau the debltinc of au;r 
blooked aooount to P&J t&xe1 to the United Stat•• GoTernmant 
or the gonrllmlnt of au;r •tate, oounty, oit,., or au;r other 
political 1Ubd1Ti1ion of the United Stat••• 

0 0 

K. franuotiona with per1ona naud on the Proclai.Jud L11t. 

L1cen111 are iuued authorilinc per1ona to engage in n~~r 
buaineu or to continue to deal with a Proclai.Jud Lht 
national o~ in the Tl'l"f exceptional ..... , in which euch 
traneaction oontribute1 I Ub1tantiall7 to the war effort. 
Dechiona to apprOTe euch applioatione would be ude jointq 
b7 the State Dtparbunt BJI' and TriUU'l"f• Llceneea are 
iuued authorhlDc Prooi&r;;a L11t national• to p&J .lurican 
exporter• for urchandlu exported prior to th• date on which· 
the p1r1on wu plac1d on the Proclal.Jled Llet. .Aiurioan til'IU, 
in the proceu of manufacturinc urchandiu ordered b7 a 
person who•• nau i• eub1equentl7 added to the ProclaLatd 
Llet, are allowed to fol'WI.l'd the urchand111 to the Proclaimed 
Llet national onl.T in the rare oue ln which the article 
could not be eol.Al to &117 other pereon and failure to allow 
the con•-tion of the traneaction would impo11 undue 
hardlhlp upon the Aaerioan -.mdaoturer. 

N. !l-anaaotiona of trilndlz gonl"'IUZlt. and 4lpl-te. 

fht p1r1onal account• of diploaatic repre•antatiTee to 
thle oountr,r of refQ«ee_goTernment• of blocked countrie• haTe 
bean treed by 1pecitlo lioanee. 

fhl operation of tu aooounh of the gonl'DI!Ient. th­
ulTu 11 11canee4 by tU Tl'auU'l"f in ooneult&tion with tu 
Departaent of State. 
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Honorable Henry Morgenthau, Jr. 
'>he Secretary or the Treasury 
Washing ton, D. c. 

lly denr Kr. Secretary: 

The Joint Coamittee on Internal Revenue 

T&%3tion, pursuant to aection ~012 or the Internal 

Revenue Code, requeeta that 1ou aubmi t to it the 

tolloving reports relat i ve t o t he regulntlon ot 

t oreign exchange and f or eign tunde control: 

(l) During the current month it practi ca­

ble a report aett ing forth the ~olioiee gover ning 

t he administration ot the povere relat ir~ to the 

regulation or foreign exchange and f oreign tunda 

cont rol. The Committee will a ppreolate a re~ort 

ot eubeequent change• in euch pol l clea, it nny, 

vlth auch rea aone tor the changaa aa J Our depart­

a ent aa1 teal at l i berty to diaoloae. 

(2) The Coamittee vlll appreciate a 

zonthlJ report giving a record ot the applloationa 

t or l 1oenaea to engage in tranaaotiona aubJeot to 

euoh r egulati on, vhlch vere acted upon during the 

preceding calendar month, v lth a record or tho 

~---- .--------------~------
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December 4, 1942 

-·~.--

Hon. Henry Morgenthau, Jr. -2-

action taken t hereon and with a etatement of the 

?rocedure followed ln dat.erm1n1ng t he quaet.lona 

or pol1CJ, fact or lav 1n•ol•ed. 

All reports made to t~a requeet will 

be treated aa etrictlJ eontldentia l by t he ch41r .. n 

or t he J oint Committee on Internal Re•enue Taxat1~n 

and b, the co~lttee lteelf. 

• 

• 

-

Hoet respectfully, L 
/f,u.~<--.. 7. z_,... :>' .,~ 

~lf)lo .. . ... p .,. 

• Regraded Unclassified
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!.IEHORAIIllm! FOR 'l1IE Fl LES 

January 5, 1943 

Ur . Paul and I called on Senator George on Tuesday, January 5 
by appointmen t . • 

J.1r • Paul handed Sen a t or George a loose-leaf book which contained 
the followi ng : 

1. An unsigned copy of the letter addressed to him by the 
Secretary , as typed on December 21 , 1942. 

2. A copy of a memorenduc entitled ·~~morandun for Senator 
Geor ge Concerning Fore ign Funds Operations and Licensing 
Policies" . 

3. 

4 . 

5. 

A copy of Sena tor George 's letter to the Treasury on 
December 4. 

The pamphlet entitled "Admin is tra tion of the Wartime 
Financial and Property Controls of the Uni ted States 
Government", prepared i n Jwte , 1042. 

A copy of a memorandum of the "Jus tification of Es timates, 
Foreign Funds Control", furni shed to the House Subcol!llni tteo 
on Appr opriations December 5, 1942. 

There was also handed to the Senator a t the sane time a bound 
volume of the Adcini stration of the Wartime Financial and Proilerty 
Controls of t he ~nited States GovernMent and the pamphlet ent1tled 
"Documen ts Pertai ning to Fore ign Funds Control" . 

Mr. Paul explained to Senator Georce that he was glad to fUrnish 
him wi t h full information with ret;ard to any n. ttera of interest to 
him in connection with Foreign Fw1ds Control , but that certain of his 
activi ties had to be treated on a very confidential basis . At 1~ . Paul' • 
reques t , I then elaborated on some of the confidential areas dealt ~ th 
by the Foreign FWids Control as discussed in the attached Memor andum 
Concerning C&rtain Policies of Foreign Funds Control marked "Secret• 
and which was not handed to Sena tor George. The Senator said that he 
was not asking for an;r confidential information and that he felt sure 
that t1hat we had furnlShed to him would take care of the mat ter . He 
said that after he had gone over the matter , if he bad any further 
questions , he would get in touch with us. 
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- 2 -

Mr. Paul said that he would have the Secretary sign the * 
original of the letter , typed December 21 , 1942 , and transmit it 
to the Senator in confirmation of the unsigned carbon v.hich was 
handed to the Senator . After the conference , I sent to 1!iss Kermedy, 
Senator George's secretary, a copy of the public handbook on the 
administration of our controls to replace the English-Spanish confi­
dential handbook of June , 1942, which was included in the loose-l eaf 
volume handed to the Senator. 

/s/ J. H. Pehle 

• .. Note for file 

Mr . Uorgonthau not here . Paul took letter to D. W. Bell, Acting 
Secretary , for signature . Paul signed ae Acting Secretary, Foreign 
Funds , at !.!r . Bell 's suggestion. 

Ji'•'Pehle :mlh 1/6/43 • • 

. ' 

~· -

Regraded Unclassified



~GRET THE JOINT CHIEF'S OF STAFF 
WASHlHGTOtl 

January 5, 1943. 

Mr. Henry Morgentbau, 
Secr etary of the Tr easury, 
Washington, D. c . 

Dear Mr. Secr etary: 

I am very sorry to hear that you 
have been ill and sincerely hope that you have 
a rapid r ecovery. 

I took up the question of your pro­
posed visit vith General Marshall vho telegraphed 
the commander concerned tor his comment . A re­
ply vas received indicating that a visit from 
you would be very helpful, but that there were 
certain considerations which made it inadvisable 
for you to arrive prior to February 15. General 
Marshall asked me to inform you that he concurs 
in this viev. 

I am very sorry that this note is so 
obscure and that I am unable to go into the 
reasons for this decision 1n more detail, but I 
shall be pleased to call at your office as soon 
as you are vell and explain the matter to you 
more openly. 

Sincerel 7 yours, 

·~~ Hlf R • DEAM'!, 
Brig 1er General, u. s. Army, 

Secretary • 

• 
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THE COMMANDANT OF THE UNITED STATES COAST GUARD 

WASHINGTON 

s J~, 1943. 

llet.orolOCioal - tar Lle~t c: ..... '"'s.er Robert 1. 
MaCau..,.. 

IDaloeurea (A) -thor BurM.u •Suge.ted c-otS~ (._ _,th) 
tar Pilot TraiJWic 1D ~ roreoa.uq. • 

1. LleuteD&nt C '"'•r Robert I. lloCatfe17, no ll&e bee11 
eelaotad to be IIS.atcD'• rell.et u 7f10r pilot, ll&e bad, 1D a441Ucm to 
-ral ,......, praotioal aperie..,. with f111Dc -tiler, tile tol.loor1rlc 
toral. tra1D1Dc 1D •t.arolova 

(a ) CaDtftJ. ooara 1n -tiler, oloada, 1t1t11 aDd low 
preeeure anu, eto., 1D ocmjllDotiClll with -·n•blp cla ... • 
at tho Aoa4Hir wb1le a Cadet. 

(b) .l.el'CIII&utioal urol017 course 1nol,..,_ecl in the poouzd 

ecbool ourr1culua lloile _.raa1nl tli&bt tra1ll.l.Dc at l&'ftl 

Air 8tat1Clll, haacola' ll.or1da. 

(c) c...,latad aDd aw.rdecl dipl.- b7 Cout Ouar4 Ili.IUtut.e 
in 1941 tar correep~ oouree 1n lletaarolOCJ prepared liT 
C-.n1oat1Clll OepartMDt oti'IUI '-rio&D .liroloT• llfet&•. 

(4) lloCatt•l'J' will reoaiw W.lw ..._.. eerol017 t.utnaot1cm 
~ bT a re .,"' ooane 1n o-UClll with tile c • .t. • .t.. 
:r-u-t Tre.1n1AI at Bouncm, Teue. !'b1JI uroaoautioal 
•Worol<v ooaree OCllldN ot up-to-4at. iDt-UClll -N&l'J' 

tor a pilot to 1nt.U1plltl.J 1nt.rpret boar~ talet,n>e -tiler 
MqQeiiO&e, -thar •pe, aDd !JIO&tber oCI>41t1Clll8 be ~ ....,CIIIIlter 

1D tupt. 

2. It 1e belieft4 that roo. 4eeire that -.catf•l'J' taloo .... 

•t.oroloc1oal - tdUch 4oaa DGt •oa•~ qaalit)' bJa u a tuU 
n.dpcl -thar t-et.r but rathar • •- wb1ob will Jlw bJa 
euttloieDt IIDoadeclp to 1nt.UipDtl.J1nt&rpret aDd rea4 -thar •pe, 
to ~ llllda~ t~re· •laJipe&IO•. to interpret boar~ 
-tl>er ~·• aDd, to reoocrS.• nrlou -thar ocn41t1Clll& &D• 
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!be S.Oret.&l"J or the rrea.....,. 

3. No .Uita1')' •teorology counee ar. naUeble which are 
deeM4 llllcuouy or euitable tor llcCattery. Variou1 t1Jl8• or c1rtl1.an 
aetaorolOSY Cllllel aN held in t.he IIUhiDctOD area ' bu.t DODO or thel8 
appear to be wb&t would be deeirable for an a'l'it.tor. 

4 . In view or the lick or a euitable torw.l .. taorology couree, 
the Chief or t.he Weather Bureau, C.-Jider r. 11. lteichaldertor, ..., 
cCIIItacted and the eituatiCIII expla'-'· Aa a reiUlt or a ccmtarance be­
tweeD C_...ter lteicheldorter, llr. B. C. H111>81, who ia the llaether 
Bureau'• &ira;ra lJ.aiaCIII orticial, and Lieutenant C= mer SintCIII, the 
prectical courae outli-' 1D Incloeure (.l) •• wueate4. !ha couree 
rlll requJ.r. oCIIIIidarable a~ and 1D a441t1CIII, llcCatfe1')' rlll haft the 
be1111tit or advice and 1Datruct1011 trca the lleather Bureau' a leedini 
""taorolociat• and forecaatere. C mer lteichelderter baa teloon a 
penCII&l. intareat 1D tha •tter, and I haft been uiNI'ed llcCatf'e17 rlll 
haft tree acoe11 to all the ftrloue departloenta or tha Weather Daren 
here 1D •••hiDCtOD· The couna rlll be tluible and rlll caDtinue 
lCQC8r than the propoeed a011th it later de•ed ad....,tapCJWt. 

R. R. W.&ESCHB • 

• 

Regraded Unclassified
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TO 

,.ftOM 

TREASURY DEPARTMENT 

INT'Itll O I"FICI! COlloll lloiiUN ICATION 

Secretary Yorgenthau 

Randolph Paul 

The following is in substance a restatement 
of what I told you a few days ago regarding the 
tire plant contract between the Ford Motor Compan.y 
and the Procurement Divi aion. 

In accordance wi th your instructions, Yr. Wack 
investigated further the circumstances surrounding 
the negotiation and execution of the contract . 
From the explanation made by those in charge of the 
transaction it se~s r easonably clear that the 
Procurement Division 's difficulties were not 
occasioned by deliberate by-passing of the legal 
staff but arose because the officials charged with 

304 

the handling of the contract, in their desire to 
consummate the transact ion promptly in accordance 
with the President ' s wishes, overlooked the existence 
of several important legal problems. Since they 
thought (erroneously) that no legal problems were in­
volved in the transaction our attorneys were not 
consulted. No one now disputes that they should have 
been, or that the facts in the case are as stated in ~ 
earller memorandum to you . 

I think that this unfortunate incident reveals 
clearly the need for a better understanding by the 
administrative and other non-legal personnel of the 
Procurement Division of the purposes and functions of a 
legal staff . Yr. Yack has already taken a very 
desirable step Ln that direction in issuing hie order 
No . 175 a copy of which is attached, which defines 
generaliy the type of matters that should be submitted 

' 

v 
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Secretary Yorgenth~u , 2 . 

for clearance by the Chief Counsel's off ice, 
I am satisfied that this order provides an 
adequate *orking basis for the future, and with 
continuous cooperation between the legal and 
non-legal per&Onnel of the Division, I believe 
a recurrence of such an unfortunate situation 
as that involved in the Ford Kotor Company 
contract may be avoided. I have recelVed 
Kr. llack' s assurance that there will be the 
fullest cooperation f rom personuel under his 
direct supervision and I have instruct ed Mr. Hill 
that he and his attorneys should likewise co­
operate with Mr. Mack and his staff and exert the 
utmost effort to obtain a close and harmonious 
working arrangement with the non-legal personnel 
of the Division. 

The draft of contract with Ford has been 
returned to the Procurement Division with in­
struc t i ons that it be re-drafted in acceptable 
fonn . 

linclowres • 

• 
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TREASURY DEPARTMENT 

PROCUREM ENT DIVISION 

WASHINGTON 

January 5, 1943 

11:1 ORA1 DID' TO TliE SECReTARY: 

There is submitted herewith the operating rerort 

of lend-lease purchases for the wee}. ended January 2, 

1943 . 

There has been a gradual reduction in the volume 

of lend- lease purchases due pri~rily to the accumu­

lated stocks Vlhich are available for shipment, parti ­

c11larly in the case of USSR and Chinese Governments . 

It is expected, however, that this shi pf inz r ictur e 

will material l y i mprove in the near future which will 

make it possible to release supplies , steel products 

now in store~e in particular . 

• • • 
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en 
0 
<"") 

'?!"_:&.:) .J. !J~F/\~'r! ':' , ~.~~·- : .. ~ "T D! .:ST .... !: 
S~,...., --~ ...,. ...,! "''"r ~ P .'". S ("'· ' ) D 1 .......... - '-"· .ru... ····--""• · \., ,j • ...... ~ J ... J..·.... ... .. ~... .... ~~...... h...t 

D:LH"E".I!:S 1'0 l-'Oft":I : :;.,)JE·.---;, :s s,. t. ::. ?C~TS 
AS r' Jt:: ' A 'J 2, 1.1<!2 

(In illions of Dollars) 

Total l. i . Russia 
Adr.ti.nis tra ti ve 

Cltinr. ExEenses 
Allocations y2722 . tl ( I30:L-1 .,.tJS<l . 9 (513 .3 :;.3 . 7 ,2722 . 4) l: . ..:tt .o) (.149 .1) v .3} (3. 7) 
Purchase Authoriza- .,.214o . b ..,1;;34. 5 .,.843 . 5 .,.41.2 tions (Requi~itions) (21J7~ . 8) (11o4. 2) (o22 .4) ( 41.<!) 

Requisitions Cleared .;19\'lu . 4 (11L.7 . 3 '(C3 .3 (41.1 for Purchase {1U71.0) 1153 .1) 750 .9) 41.1) 

Obligations 
( Purciases) 

.,;l ll- 5 .3 
(lilo5.3) 

.,noo. 7 
( l01Jb .3) 

"'717. 3 
( 710 .1) 

41.1 
{t.l.l) 

' 3 .3 
(3 .3) 

Deliveries to Foreizn ) u04 .4 .;:;~ . :> ,11,2. 7 .,20.3 
Governnents at r . S . (I.:G .3) (ti2->. l.i) ( 140 . 1!) (~J .3) 
Ports<> 

I iscellaneous 
'ndistri buted 

(498. 5 
~ti .5) 

"' 27 .t: 
(27 .0) 

1.,1 26. 7 
(25. 9) 

y 22 .9 
(22 . 5) 

.. 6 . 5 
(€ .5) 

• 
"Deliveries to foroi,11 ··ovcnm:ents at. 1 . ... . ~orts do not include the 

tonna[e t l.at is oi ber in storabe, "in- transit " storace, or in lhe 
port are:: for YICiich nctuel recel ~:ts he vo not ueen received f rom the 
forei!JI governments . 

' 

<""";} 

·:ote : !'i pures in 18rentLeses arc t' oce cbo•.-.n on repor t of December 2o, 1942 . 
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.JU.8TIC IE f"CL.I)( I"'RAN I'U"'UM"C:IIt J &Ollar)' 51 194.) 

Private 

Dear Henry: 

,( """"'·· ... -I bave Just bad a A l etter f rom IIU' fri end Ed Murrow, 

which I quote the f ollowinc: 

•It sooaa to ee that Governor Lehman's oreaniaat ion 

~.!,.."!~Y po~i~;~ "'::pl~,.1~n t~n~~~~·~ = ::. be"• 
is not too cl osely surrounded with gentleHn of the Stete 
Deport.oentl • 

Pl ease don' t quote tbio fr ref er to it in any way / to Herbert. 

just wanted you to have the echo ot your own thoughts l'roa LOn<lc>n 

Ever :yours , 

0 

Hon. Heorr llorgenthau, Jr • 
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BRITISH MOS·r SIOCRE'r 
U.S. SIOCR!;,'T 

OPf!iL No. 5 

Netr ·ro M RJ!-tllANSIIl'l'l'ED 

COPY NO. --'.3 -
Womation raeeived up to 7 A.ll., 5th Jenuary, 19~ . 

.1. UILIT~ 

~· l'igbtlni French Foreoa advancing tro. CHAD aro n211' 

operating in the Southern FEZl,AII eOCDe 'YIO m1lea south of Wi:RA"r. 

· :!!I.Nllih 3rd. In tho Southorp sector the l'ronch Force at 

r'O.~IJOUK, "'aeisted by Allied fighters and light bomboro, repelled n G<>l'lliiUI 

tank o.ttnck. 

RUSSIA. In the l ower Don Uoctor the Ruosians have 11dvsneed 

a t\lrthor 15 .Ulea along the STALDICRAD-TIKIIOIU:TSK rllilwey. In the IIOZDOK 

~rea the Ceroane are withdra"ini before continued Rusel.M! pressure. 

2 . AIR OPE!IATIOIIS • 

~iS'I'rlf<N Fl!QiiT. 4th/5th. 33 llir<>rart were sent to attack 

i.SSfll. V1aibU1ty """ moderate, two !Anoaetera ue missing . is enemy air­

craft operated over Til& THAMES BSTUARX , probably •inel.aying. Enemy casua1-

t1os 1 , nil, 1. 

Fl!i.'iCH !IORrH AFRICA. 2nd/3rd. 1'on l'lellingtons bombed 

BIZERTA Dooka. Jrd, United Stotoa light bombora Md fi&hLers Rttncked 

&bout 50 tanka near FONOOUX and damaged or deotroyecl a nW!Ibor of vehicles. 

Enemy oaaualties 2 , 1 , 2. Ours, one LightnJ.nc. 

~· 2nd . Sl.xty . Allied bonbe~a 11ttacked port iristsllationa 

at SUDA DAY and fOW' airfields . • • 
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