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TREASURY DEPARTMENT / 1 
INTER 0 1'1'1CII: COMMUN ICATION 

t>ATa JAN 6 - 194i 
TO 

I'll OM 

Subj ect: The price situation in New York C~ty, submitted 
~n r sponse to your reques t of January~. 

Earlier develonments : On October 10, 19~2, the Denart ment 
or Agriculture a nnounced a subsidy pr ogram on sales or fluid 
mi lk i n t he New York Metropolitan J.!arketing Area, desi gned to 
mai nt ain dai ry farm income Without raieing price ceilings to 
coneucere. 

Under this program, which wae financed by t he Commodity 
Credit Corporat i on, the Department or Agriculture bought mttk 
!rom dealers a t t he prices they were required to pay farmers 
in t he current month under Federal Hllk Harketing Order tlo . 27, 
e nd resold i t to dealers at the lower prices specified in t hat 
order as effective tor August 19~2 . 

The subsidy amounted t o ~0 cents per hundredl~eight or 
m1lk in Dooembcr, I·Jith t lle price to f armers $3 . 50 a nd the oos t 
t o dea lers $3 . 10 . The subsidy hao cost tile Gover nment recently 
betttecn esoo,ooo lind $900 , 000 n month. 

Recent develoaients: The subsi dy on tluid mi lk in the 
!lew York o.rea ttas 1econt1nued December 31 by the Department 
or J\&l'iculture , at the direction ot Stab1lhation Di rector Byrne&. 
In its pl ace, cert ain r etell price increases were authori zed 
during the three-month peri od ending Aoril 1. At that time 
it i s intended that the price i ncreases will be reacinded, and 
a prosram ettecting economies i n milk distributi on i s to be 
>;orked out aa a substitute tor t he hl;::her pr ices . 

Director Byrnes explained the W1t hdrnwpl or subsidies in 
!lew York (nnd in t wo other areas) on t he ground t hat it would 
be admini str atively i mpossi ble to extend the subsi dy to all 
areas l i kely to be affected by the oquee~e bet t1een f arm prices 
and re t o.il ceilingo . 

The notion increasing retail m1lk prioeo 1n Net•r York 19 
al so desi gned to repl ace previous individua l Ho.rch ceilings 
( 'Jhich in oom~oaaee were abnormally low) 11i th uni form ceiling 
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pr1cea tor specified types ot sales. The ceiling price tor 
home delivery is to remain unchanged at 17 oente a quart, 
and ceiling increases ot 1 cent to 2 oenta a quart will apply 
to sales in retail stores and at wholesale. The maxlmum price 
in retail stores will be 14 cents a quart in bottles and 
15 cents in car dboard containers. 

Secretary Wickard announced on January 4 that a program 
i s being worked out as r api dly as possible to reduce costs ot 
marketing milk, >~1th a view to>~ard rescinding the recent 
price increases, and stated that it should be possible to 
announce a number ot specific milk marketing economies by 
mid-January. Commenting on Secretary Wickard's st atement, 
the President ot the Dairymen's League ot !lew York Sta te bas 
cited the need tor an overhauling ot Nev York City 's 
•extravagant• deliver y system. 

Ken in the Dairy and Poultry B1•anch ot the Agricultural 
Marketing Administration, who are working on the program tor 
reducing distribution costs, are aomewbat dubious about the 
possibility ot effecting sutt 1c1ant economies in milk 
di s tribution during the next three months to replace the 
recent price increase. They ppint out that some saving will 
be made by eli minat ing certain lo>~-protit products and un­
essential services, and probably by reducing the number of 
deliveries, by insis ting on full l oads tor each delivery 
truck, an4.by allowing only one man per truck. Any changes 
etteoting a reduction in l abor costs will be opposed by the 
unions , but it is here that the field tor reducing costs is 
largest . The use ot cardboard containers is not a solution , 
since they cost more than gl ass bot tles , except in the case of 
now pl ants 1n which t he entire processing , handling , and 
d istribution system is bUilt ar ound the use ot this type of 
package . 

The increase in milk prices , in place ot the subsidy, is 
criticized by milk distributors in t he !lew York area on the 
ground that it seriously curtails their oper dting margins. An 
over-all increase ~t about 1 cent a quart woul d be required to 
replace t he subsi dy of 4o oent e per hundredwei ght. While the 
authorized price increases will amount to 1 cent a quart ror 
moet stores (and more for some stores) the di s tributors contend 
that 40 percent or their sales are for home delivery, for which 
no increase is permit ted. (The Department ot Agriculture eaye 
21 percent is sold tor home delivery in New York City.) 

I 

• 
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TREASURY DEPARTMENT 4 

INTER OP"FICE COMM UNICATION 

DATa 

JANS-1943 
TO 

rftOM 

Subject: ot the Johnson Milk Company ot 

I n response to your r equest ot January 4 tor information 
on t he merchandi s i ng methods ot a chain store retai ler ot milk 
in Detroit who eel ls Qilk at reduced prices , I have ascertained 
tht t t he organi>:a t i on i n question is the Johnson Hilk Company . 
I hove obtained i ntor mPt ion about t he company troa the Departmen t 
ot A, ·riculture and from testimony on Hr . J ohnson at T!IEC hecri ngs. 
Thls coo?ru~y was started on J anuary 1 , 19}6 by a l!r . George A. 
Johnoon , who hrd previously been in busine ss t or 13 years in 
Grl' nd Rapi ds , l!ich1gen . At present the Johnson IUlk Company 
1s sai d to account tor about 12 percent ot t he milk business in 
the city ot Detroit . 

The merchandising me t hods used by this company are 
" r nctlcnlly i dentical ~:1 th thoee~uoed by Klgh 1 e in 1/e.shlngton, 
The lo1·1er prloeo at \·lhlch the co puny sells 1 te milk are due 
ver y l m•r;ely to the tol lo"1ng no icies: 

l . 

2 . 

?: 

l!ilk is sold only at ita own etores, hence t here 
i s no delivery coat nnd no credit risk . 
A 4- cent bott le deposit is required, which 
transfers a large part ot the bottle loss to the 
consuoer. 
lion- union l abor i s emJ)loyed. 
llilk is bought direct ly from unorganized farmers 
at a f~t r a te, r ather than through the producers ' 
a~soc1ation on a blended rate basi s . 

As a reault ot hls buying policies , Johnson JlSYS a tlat 
price per hundredwei ght tor his milk irreopeot ive ot its f inal 
use , wher eas purchAsers trom producers in the association are 
charged on the bas i s ot the percentage being sold as fluid 
milk, butter, etc., with the highes t charge be1ng placed on 
fluid mi lk and lower che.rges on other ueeo . Since Johnson 
scl lo principally fluid milk, hie possible profit 1aar gin 18 
wider thnn it he were buying through the producers' aesooiati on 
nnd pnyine; the hi gher tluid-m1lk price . 
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It Johneon 1 s buying practice were proJected on an 
industry-vide basis, however, it would result in the break­
·down ot the present milk price structure desi gned to 
stabilize seasonally the price ot fluid milk, which is 
supported by the Department ot Agriculture. · His system 
is possible only in a limited way, because he takes advantage 
ot the pricing system ot the producers ' aesooiation. 

5 

The Johnson Milk Company recently had ita license to do 
business revoked by the Agricultural Commissioner ot the State 
of Michigan, allegedly because of being in arrears on payments 
to producers, such arrears reportedly running up to 2 months . 
However, at torneys for the company succeeded in getting a stay 
of execution on the licens& revocation and t he company is still 
operating . 

The Johnson Milk Company has been the center ot numerous 
controversies since its organi zation in 1936 , and his methods 
have been investigated by various Government agencies. 
~lr. Johnson testi fied at length regarding his business dur­
ing the TliEC hearings in 1939. He has been at odds v1 th the 
!Uchi gan Milk Producers ' Associ a tion, and is not >tell regarded 
by organized labor in view of his employment of non- union 
l abor . 

81noe the success ot the company in reducing ret&il 
milk prices 1s due in large degree to the fact t hat, in 
handling a relatively small proport i on ot the total milk 
sales in Detroit, it can exploit the pricing system of the 
!Ulk Producers ' Association, and to the tact that non-union 
labor is employed, the system does not appear practicable 
tor operating on a substantia1 scale. However, a company ot 
this tTPe provides an economic service to the consumer ·in 
checking monopolistic pricing practices of milk distributors. 
The Johnson Milk Company has doubtless kept retail prices of 
milk in Detroit lower than they would otherwise have been . 

.. 

, 
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TREASURY DEPARTMENT 

INTER 01'1'1CE COMMUNICATION 

To Seor~tary rgenthau 

DAn January 6, 
1943 

,.Rofrlil Wr. .. 

Subjeotl o nt Developments in the High-grade Security 
arltete 

( 1) 

( 2) 

(3) 

(4) 

(5) 

Sinoe the olose ot the campaign, yrioea ot Treasur,. 
aeouri tie a have risen IIOdarately Charta I and II). 
Changes in the prices ot high-grade corporate and 
.unicipal bonds during December were quite small 
(Charts II and III). 

Excess reserves ot member banke were maintained 
around $2. 5 billions during the tiret two weelta 
ot the December tinanoing campaign . In the two 
weeks December 16-30, however, they were allowed 
to decline by almost $1.0 billion (Chart IV). It 
would be desirable it exoese reserves were restored 
to and maintained at or above $2.5 billions. 

Transfers ot funds in payment tor securities issued 
by the Treasury in December were f acilitated by in­
creaaed use ot War Loan deposits . The geographical 
diatribution ot the use ot auoh accounts is rather 
uneven. 

In the past tour 1110ntha, the Federal Reaerve Syatea 
haa given considerable open-market aupport to par­
tiallaatax-axempt Treasury bonds, thereby tending 
to •t~e&e1 the spread between the yields ot taxable 
and tax-exempt issues. It ai~t be batter it open­
aarket operations were conoantrated on giving all-out 
aupport to taxable aeouritiea while allowing tax­
exempts to find their own level. 

The Dominion ot Canada ia preparing to refund a 5 per­
cent bond ieaue ot tlOO milliona wh1oh waa originally 
floated in the United Statea in 1922. The refunding 
iaeue will be in three parts ot 130 milliona eaoh, 
including a 2-1/2 percent, 5-yaar bond; a 3 percent, 
lD-year bond; and a 3 peroant, 15-year bond. The 
yielda ot outatanding Canadian bonde payable i n thia 
oountey art ellown in Chart V. 

Regraded Unclassified



Secretary Worgenthau - 2 

I. Recent Wovementa ln the Prlcea of 
Hii¢-srade BeoUritiu 

Attar rema.ln1ng unchanged, on the average, 4ur1ng the 
December finanolng, the prioea or taxable TreaeurJ secu­
rities rallied following the oloae ot the campaign. Prioe 
movementa-trom the oloae on December 23 are shown by 
maturity olaaeea and tax .statua in the tabla below and by 
maturity olaaaes 1n Ohart I. 

1 

Average price cb&riga 
:December 23, 1942-Januarz 4, 1943 

Taxable ! Tax- exempt ; Total 

{In th1rty-aeoonda) 

Notes 

1 - 3 year• +3 +1 +2 
3- 5 year a +2 +2 

Bonde 

5 - 15 yeara to oall +7 +2 +4 
15 year& and over 4 

to oall +13 +5 +11 

Change& in the prices of high-grade corporate and 1111n1-

oipal bonde durlng December were small {Charta II and I II). 

II. &xceaa Reaerraa 

Du.ring the f1ret two waeka of the December tlnanoing 
oampa1gn, the exoeee reaervea or member banks were maintained 
at about $2.5 b1ll1ona. In the two week period, December 16-
}0, however~_ they were allowed to decline by almoet $1. 0 b i l ­
lion to $l, o,6 a1111one {Chart IV). On the latter data , 
exceae reeervea of banke ln Yew Yor k Oity totalled 1235 m11-
l1ona, while reserve& 1n Chicago were deficient by 15 mllllone. 
The reduction 1n the week ended Deoem))er 23 may be attr ibuted 

• 
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Secretary Morgenth&u - ) 

principally to the aaall volume ot open-aarket purohaeea by 
the Federal Reeerva Syetea (only $90 ailliona) in the t aoe 
ot an increase ot $~82 ailliona 1D Treaaury oaah and b&l­
anoea w1 th the Federal Reeene Banke, and an out now ot 
$2)7 millions ot ourranoy into oiroulation. In the week 
ended December )0, Federal Reeene purohaaea .. ounted to 
$)62 millions, but they were oonaiderabl7 more than otteet 
by a combination ot other taotora, including a further in­
crease ot $326 millions in the Treasury's oaeh and deposita 
in the Federal Reserve Banks, and an increase ot $197 mil­
lions in required reserves P&rtly attributable to payments · 
tor subscriptions to Treaeury aeouritiea wh1oh were made 1n 
the torm ot War Loan deposits. 

In our opinion, the amount ot exoeea reaorvea ahould 
be restored to $2.5 billions ae soon aa poa&iblo and held 
at around that level indet1n1tely, or until experience showa 
that a lower level is adequate tor t1nano1ng the war. 

The measure ot the amount ot exoeee reserves necessary 
tor the ett1oient tinano1ng ot the war must be derived troa 
tho two taotore ot (l) tho largelt amount ot new eeouritiea 
wh1oh the Treas~ expeota to eell to tho oommero1al banks 
in a aingle "b1te , and (2) the rat1o, ae determined by 
past e.xpsr1enoe, ot the probable amount ot · oommeroial. bank 
aubeoripti ons to euoh new eeour1tisa to aggregate exoese 
reeervea. 

Both the Treasury and the Federal Reaerve people are 
generally agreed that $2.0 billions 1e about the right siZe 
tor a single 1 bite1 • It may well be, aa a result ot the 
educati onal. ettorta currently being made by the Federal 
Reserve System, that at aome time in the tuture leas than 
$2.5 billions ot exoeae reserves w1ll be adequate to ·1naure 
tull eubecr1pt1on to auoh a 1 b1te1 • Thia dose not appear 
on the reoord to date however, and unt1l 1t does, the 
maintenance ot if,5 b!ll1one ot exoeae reeervea would seem 
to be the part. ot prudence. 

.. 

" • - Regraded Unclassified



III. Special Depoaitarioa 

~anatera ot fWI4a in p&J'IlODt tor alibaoripUona to now 
!roaaur7 aoouritiea, offered in Deooaber, wore taoil1tato4 

9 

by inoroa .. d uaa ot War Loan depoai ta. 87 th11 dortoo bank• 
oan make pay,aont tor eeouritiaa purohaaod tor their own or 
ouatoMral aoooWih b7 ore41 tins tho ~oa1ur7 on tho1r on 
boolta. For o:u.aplo, the inCII'oaaa ot 1197 111lliona in required 
reeerna, rotarred to aboTo, in tho week duriq which p&J'IlOnt 
wae aa4e tor the oortitioatea of indebtedneaa, wae ocoaaionod 
by an inoreue in 4epoa1 te b7 about ll billion, pre~l7 
ore41tad to tho ~aaeur:r. Bad tho banks been required to pa7 
b7 4raw1q on tha1r reaerna w1 th the Federal a. .. rTo Banll:a, 
the etteot ot a tranaaction ot that aagnitUde would haTe been 
to draw down exceee reaerTee b7 the full billion. 

Between October 31 and Deoeaber 19, 19~. the nuaber of 
bank• qualified aa Special Depoaitariea tor llr Loan depoaita 
inoreaaed fro• 3,253 to 5,26o. !he aggregate .. ount ot war 
Loan depoaita tor which the7·aro qualified ia 19.355 a1ll1ona 
or a little more than 10 peroont ot the total aaaete ot all 
aot1n banka. !he distribution ot Spacial Depoai tariea about 
the country ie not un1tora. In teraa of the araoun.ta of 
depoe1te tor which the banka ara qual1t1ed, the !lew York 
Federal Reaerve niatrict leada with about lS percent of total 
aneta. !he Dallas niatriot ahowe quite a high percentage 
ae coapared w1 th otber areaa •-7 trom the eaatern t1nanoial 
oentera. Dota1la are shown in the table below! 

tliOunt or G0Tarn..nt I Peroed or 
Federal Ruane DUtriot : dapoe1te tar 11b1ch :total aeeete 

t qualified 1 of all 
: (MI.111ona ot 4olla£a baeabor banka 

Boa ton ~61 ll.9 
!lew York ~.~ 17.6 
Philadelphia 9·9 
Olnoland 

i~ 9·l R1ohllond 10. 
Atlanta 82 10. 7 

Oh1caao 1,0~9 10. 3 
at. Louie 2 2 9o8 
1111nnoapol1a • • 
hnaaa 01t7 2~ 8.9 
Dallal 

,16 1~·5 
llan rrano1aoo .o 
• fisurn not naui'blli. 

• 
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10 
Secretary Worgenthau - 5 

rv. 

In the last ~months, the Federal Reeerve Syetem in ite 
open-market operations designed to maintain the pattern of 
ratee 1n the Government security market, hae f ound it 
necessary to give 1noreasing . attention to the purchase of 
partially tax-exempt bonds. This may be eeen in Ule follow­
ing table , whioh comparee the average price chang88 of 
partially tax-exempt Treasury bonds with Federal Reserve 
Bank net acquieit1ons of sudl bonde. 

Average Net acquisitions by 
Wontb : prloe change Feder al. Reserve Banke 

:(Tb1rtl-&eoonda! (Willions of dollars! 

April -10 
Way 
June 

+5 
-7 -1 

July -4 :4 Auguet -~ 
September -6 .~, 

October -1 +10~ 
November -9 +2.1 
December -2 +2~ 

There was no Federal. Reeerve eupport in the partially 
tax-exempt field during the 5 mont he, April - August; during 
that period, Federal Reserve boldill8• of part1al.ly tax­
exempte were reduced by $12 m1lli one. Since the beginning 
of September, however, Reserve holdlnge of partially tax­
exempts have increased considerably. 

To some extent, these price changee maY have been 
occaeioned by adJuetments of the spreads between taxable and 
partially tax-exempt bonda to ohangea in the tax law. Under 
the Revenue Act of 19~2, the tax on income from banda ia 
computed on the yield inatead of on the coupon a• toreerly. 

In the aborter maturity rangea, the apread between Ule 
yielda of taxable and partially tax-exempt banda ia Just 

• 

• Regraded Unclassified
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Seoratar7 Morgenthau - 6 

about equal to the 2~ percent normal corporation 1noome 
tax on the r1eld, as the table below 1nd1oates, euggeat1ng 
that issuee in this area are largelr held by 1nveatore Who 
are in a pos1t1on to take tull advantage ot the tax- exemption 
feature. (Quotations in the tables below are aa ot the 
ol oae on December 31, 19~2.) 

Issues 

2 percent taxable bond J/15/48-50 
2-3/~ percent p~tially tax-exe~pt 

bond 3/15/~51 
Spread 
Normal tax on 1. 75 percent yield 

Yield 
(Percent) 

l.Jl 
.~ 
.42 

In the l onger maturity ranges, the spread between the 
yields or taxable bonds and those ct partially tax-exempt 
bonde ot eim1lar tenn tend to be smaller than the amounts ot 
the tax on the yield or the taxable issues, euggestiqg mora 
extensive holdings in this area by investor& to whom the tax­
exemption teature is ot little or no value. This is shown in 
the table below: 

lSIU88 

2-1/2 percent taxable bond 3115/56-58 
2-3/~ percent P¥t1allr tax-exempt 

bond 9/15/56-59 
Spread 
Normal tax on 2.22 percent rield 

Yield 
(Percent) 

2.22 

2.05 
.17 
• 53 

Regraded Unclassified
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It llboul4 be noted, hoW't'Or, thd the toroping tiSIII' .. 
40 not nooouaril.7 roproaont tho cnarront now ot the urkot 
w1 th r81peot to the proper 8pl'e&4 in iie14 betwen tuable 
and t~exeapt aeouri tie a. 'l'he:r reproaent aerel7 the opin1on 
ot the IUl'ket eoae aonthe ago, aa aod1fied b:r euoh aub .. quent 
ohang•• · in the relatin pr1o .. ot tazabla and t~exe~t 
.. ouritiea aa the open-aarket operation• ot the J'e4aral 
Reaer"'• 8:ratea ha't'o allowed to take plaoo. 'l'he oharaotor of 
J'ederal Re .. r't'o operations during the paat t our aontha, aore­
onr, would •••• to 1nd1oato that, had the aarket been left 
to Ua own de't'loea , the epread would ha't'o narrowed during 
th1a period. 'l'h1e 111tel1hood ra1 .. a the br oad queatlon ot 
whether 1 t 111gllt not be 1110ro dea1rable it J'ederal Beeer't'o 
open-aarltet operation• nre oonoentrate4 on g1't'1ng all-out 
aupport to taxable eeour1t1ea, whil e ae.rel:r u.1nta1n1ng an 
orderl:r aarltet tor t~exeapt .. our1 tie a and allowing thea 
to find their own le't'ol. 

V. Doainion ot Canada Retund1ng 

'l'h e Dom1n1on of Oanada haa tiled a reg1etrat1on etato­
Hnt w1 th the 81:0 tor 190 JD1111ona ot 'bonda to be eold in 
the United 8tat .. tor the purpo .. of retund1ng the Doa1n1on 1a 
5 paroent 'bonde ot 19112-52. The iuue to be refunded waa 
floated in th1a oountr7 1n 1922 and tirat beoue callable 
on lfa7 1, 1942. 

The new .. ourit1 .. will be d1rtded into three groupe 
ot 130 a1111one eaoh, and will 1noluda a 2-1/2 peroont 'bond 
due ;'tanU&l'7 15, 19118, but oa1labla Januar:r 15, 1911-7: a 3 por­
oont bond due Januar7 15, 1953, but callabl e at uq tiM a1i 
a prioo 'llb1oh daareae88 froa l()lj. at tho outaet to par attar 
Januar:r 15, 1951: and a 3 paroent bond due Januar7 15, 1954, 
but oallabl e at aD7 tiae at a prioe whioh dooreaeea troa 
lolj. at the outaot to par atter Januar:r 15, 1955· !he 71elde 
of outatan41ng Oanad1an Clenrnaont aeouri t ha payable 1n 
Un1t.cl Stat .. ~llara are llbown in Ohart V; 

Regraded Unclassified
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CHANGES IN THE PRICES OF U.S. SECURITIES 
Points Plott.d R.pn .. m. the Oifferenc. from December 6, 194 1 Price of Eoch Maturity Cia .. 
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AVERAGE YIELDS OF LONG-TERM TREASURY AND CORPORATE BONDS 
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AVERAGE YIELDS OF LONG-TERM T REASURY AND MUNICIPAL BONDS 
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DEPARTMENT Of' AGRICULTURE 
WASHINGTON 

Ron. Hen17 Norp~~\haa, Jr. 
Seore\81'7 of \he 'l'r ... 1117 
V&Oh1uc\oD, D,C , 

Dear HeDJ7• 

December )l, 1942 

19 

1 - eoli41AC e\\ache4 C<IP7 of a:r OOI'I'IIpODUDCe v1\h llr, ~ 
of \he Aalor1caa llaalten Aaooc1aUoD, Aa J'Oil vUl oee, \h1a n.­
pa.r ta•\ ha4 ""' l.atenUoa of onrlookiue o r oppaarl.ac \o • .,....,. 
look \he CoWl\J7 beDb ao oouroeo of cl'l41\, !'loe1r operaUo• 
vorl e1Jipl1' u-'., • 1a our 1ut .... cUono \o our people w 4aal\ 
oD11' v1 \h \he oporaUoDO that \he ore41\ acno1eo uaoc1a\14 v1 \h 
\h1o DopartaeDt would. han \o oar17 OD 1a \he coaiue 7ear, Ia 
tll\uro ed.1 Uoao of \he campalca book referred \o b7 Chee\er Darlo, 
u4 iD other aator1alo we rlll oorroo\ \he oYOro1p\ ud. draw 
a\toat1oa upl1o1tlr \o \he crod.lt obtaiaabll fro• ooWl\J7 buko, 

Sl.acerel1', 

liooloouro 

Regraded Unclassified
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DEPAR'l'I!PliT OF AGRICULmRB 
IIASHUlGTQl 

~lr . W. L, Hemingway, President 
Ame ican Bnnkers AssociAtion 
St . Louie Mieeouri 

Dettr Mr. H011ingway: 

December 29, 1942 

All or ua!il:e Depo.rtoent of Agricul ture depend upon am we1COC!e 

·20 

the support or the nation 's banks in the 1943 Food for Freedom pro­
graa pledged 1n your telegru or Dec~&~b&r 19. tbe 1942 record was 
cerl torlous . lie count on equally etrong wpport in 194) aa fanoers 
face up to a very difficult teak. 

I ae advised b)' the Director of Int'omation that the caieeion or mention 
of' coco:-eroial bank credit in the information cupaign handbook was purely 
an ovore!.&ht . 1be book was preoared to guide the DepA.rtment agencies in 
lltu>d11ng information i saued 1n connection with their operations , llatural­
l y the copy wno diroctod townrd the part to b& played by credit from 
Deportment asencies. The idea I'IBS not, however, to inlply that these are 
the onl y sources of credit, 

In future mater iAls to b& issued concerning the Fc rm IJobilization, t he 
credit oectione will draw attention to the Food for Freedom ca.~tteoe 
whi ch stand ready to assist 1n procuring adequate financing, and the 
finAnc1ns support for the 1943 pr oduction available f'r01 the CQill!'lercial 
banko. 

Sincerely, 

/•/ Claude R. 'liclcArd 

Secretary 

• 

• 
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TH E SECIIICTA .. V 0,. THC T llttA•U"Y 

WAeMI H .TO H 

December 30, 1942. 

Deu llr. Headngway1 

'!'bank :you verJ IIIIlCh tor the MI086e ot 
congratulations contsined in your letter ot December 26, 
1942. I &II indeed gratified at Ute aplondid responae 
received traa all sourcoa to the ViotorJ Fund Drive. 
I appreciate Ute work 'Ohioh your Ca.ittee pertonoed 
in settin8 Ute banks ot the CO\llltf'T to cooperate so 
tllll7 in thie drive. 

I shall ot couree be &l.od to eee the Ccaoittee 
on .tther January 5tJt or 6tJt whon :you aeet in 11e.sh1ngton. 
It you care to, you are at liberty to uaa the rocc in 
the Treasury Buildin8 which you ueed Ute laet time you 
were here. 

With beat wiehee for the cominS ;year, I ""' 

S1ncere1;y youre, 

Seorot&f'T ot the Treasury. 

llr. 11. L. BeeiJ>SW.y 
Pree1dent 
Tha Allerican Bankers Aesooiat~ 
U.rcantlle-C...,.eree Bank fr Trust C01:1pa111 

St. Louis , Uieeouri • 

• 
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W, L.. HCMINOWAY 

"'"&.IDINT 

• 

THE AMEIIIIICAN aANKE11118 AaaOCIATION 
O,.,.ICE 0,.. T H & ,.,_CaiO&HT 

MEACAMTI~E-COI<I<o:JOCC BANK ANO TIWaT Co. 

ST. LOU Ia~ MI880U"I 

) 

BoD, Btlll7 IIOrpo~bau, :Tr, 
s.orew.,. ot t:he 'tre&IUl')' 
W.lh1,.to11, D. c. 

B.,. t:he\ t.lll re\urDe an 1D tr<a the reo•\ 
4rin 1 'All~ \o u\•4 Jq OODift\l>laUOIII \o you 011 t.lle epl&414 
reeulte. n auat, 1114M4, be a:re.Ut)'b& \o yoll \o ... baW epl&-
41417 tb.e people b.ln r .. po11414 to yo\11' oall. 

our OCIIIll. ttM, Wb.iob. .. , witib. you lan IIDIIt.ll, 
will ... , -111 111 Walb.11111\o11 oil \he 5t.ll u4 6\b. ot :TuU&"7', ae 
\b.oll 4ah• appear to be tbe olll.7 ODII 011 Wb.iob. " au pt a tllll 
att11114....,e tor 10M ta.. We 111\11114 \o ..m .. 0111' apel'1....,11 ot 
tb.il laet 4r1n for tbe pvpo•• ot aatill& ,.., iapn,·-t• we .., 
ill Gill' aeU.o4 or a1111W-1101. It you lb.oul4 oare \o •-' 111 \b. u, 
"will, or ooarM, be ... ,. sla4 \o oall at u b.ov _, o011.....t•t 

\o yollo 

t.hl a--. 1 -· 

,. 

.. 
• 

' Regraded Unclassified
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TREASURY DEPARTME~T 
WAR SAVINGS STAFF 

Bonorablo BoDr7 Morcoutb&u, Jr . , 
seorotar,r ot tho Troaoury, 
Wa•hinaton, D. c. 

low that the V1otory 1\md Driw hao b .. n o1loooull>ll7 ocmolwlod, I 

otter Will hearty oonvatlllatiODo. I lr:Dow how ;fOU .... t ban tolt tho 

wisl>t ot thio roopoDoibility. I lfOUld lilto howwr, at thio tiao, 

26 

to oall 70ur poroonal attention to oo..Uin aattoro rolatin& to that 

driw and tho~ in 11hioll it,.. oonoluotod. I ,..4 oot toll 7ou that 

~ roaooao tor thuo roportinc diroot to 70u aro iapollinc or I ohooal4 

llO't PNIWM to do 10. 

A• Cbo.iraan ot tho War S&Tl.nso C-ttoo tor Ohio, at 'llhloh job I aa 

opon41QC all ot -,y tiao, -.r tirot intoroot io natural!¥ tho oont1nuo4 
ouooou ot the war BoD<\ ottort. _,..., I aa not oo biaood in tb&t 

intoroot that I oanoot ooo the -D<Iouo ~rtanoo ot tho work ot 

tho Viotory hD4 c-ittoo. It - to • thet both ot tblloo procr•• 

aro ot tho utoooot ~tanoo to tho ouooou ot tho -. ottort. It lot.o 

therotoro boon ..,,t <ll.otrooaloc to • to uo thlo Doo•bor drl w lauoollo<l 

and OOD4100tod w1 th a oom•oc~ 4ol1borato at-pt b7 tho Viotory Jllmd 

0.-ittoo in Ohio to ckain&to tho aotiro war 8oll4 procraa an<l to ._to 

diroot~ with ov 11011 oot "P &D4 tllnotloniJic orcaoiaatioa. MoM7 hao 

hoOD Opont and tho iaproooiOD ChC that thil c-ittoo io Will tl•o­

b)" tho Troaoury, 11hilo ot oouroo our County --· auot tinanH th-­

aelwe. 

All ot thio hao olollood .-h oODtuoion in the aindo ot our ...,l .... toer -••• 

and, it oooti.nod, will adwroo~ attoot our procrooo to an - ..... alllo 

exteat. 

1 haw - )'ollr tolocrapbio iootruotioao ao to oollinC &D4 or&&Dioation 

polioioo oithor lporo<l or aiointorproto4. I haw ooon a 4atiD1to~ 41· 

tora1Dod atto>~pt to 41ooro41.t tho 1 8ol14 an<l to ._to with it oo ao to 

- l tualJLJ' toroo ito roplao-Dt with a nocotialllo 0- 'boarioc boD<\, 

lD taot, thio pro<ll.otion lot.o - a&do &D4 ropoatod • 

.. 
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Tlw Po'lll"th toclor~l Rooorft BaDk at Oloftlt.ncl 11 a t pruont o.plo,iq 
oirt7 people to t oke oare ot u d.o.ption ot II: Bonclo . !hat ota-ont hal 
beon too trool)" uoocl and. ht.o oouoocl Wiclooproocl r,_ro in our stat& ao 
to tho treaOllcloue •OWlt ot rocl•ptiono. Report• that tho II: Bond. auot 
nontuall)" be d.iooontinuocl t.ro tra- blo d.irootl)" to thio Bonk. 'rho 
Viotory JUDd. eo..tttooo 1n Ohi o praotioall)" acloptocl tho olo~ ot ~t 
tho buahoo• tor oal oo. """ cllltriot .. to ~ mC>'I'l oclgo. haft oonduotocl 
bo\liO•to-hOOliO oanftiOOOo fublloit;)' hu .tzooiOocl tho aall boqor fr• 

$18.60 up, and taoo.oo per a onth inoao oo.rnoro. 'Zhh 'fou clotinitel)" 
a okod th• not to do. 'Zhoro haYO boon dollborate a tt- pto 1n porto ot 
our Sto.te t o r o.id ovr peroonnol . In ono inotanoo an iaportant Tol\lllteor 
wao to.kon b)' boi"' giTOn a po.icl Job. ~ othor workore w ro takon a~ 
trom uo, ovr pooplo bolie'fing tho Wo.r Bond organiaation wo.o being o.boorbod. 

Publioit'l hu boon gonoro.ll)" allloo.d.i"'. 

I do not w.Dt to botlwr '1"" wi th too lOt.Jl'1 ot tho doto.ila. I ht.TO, howTOr, 
oollootocl a •-pu"' ot publloit'f 1n our stoto tlbioh I .. oon41.ng, with a 
OOP'f ot tbio l ottor , to Harold OraTOo . U 'fOU wioh to ooo it, bo will 
ht.TO it tor 'fO\l• 

I hoTO no cloubt that lll10h or thll boo o.lreo.d1 boon brought to )'0\lr a ttoll• 
tion and that you yourself have t elt deep conoern abo~t it. Bowe,.r, I 
hope I a ay proou.e to 1\lsgeot to 'fOU that rogo.r.Uou ot tho rolo.ti TO 
iaportanoo of tho • o opero.tione, tho Trot.O\lr'f Doportllent aa o. wholo oan 
111 o.ttorcl,in ~ opinion, to perait 0110 brt.Doh to pro.ottoo.ll)" oabot&«o 
t.Doth.r, t.D4 it 11 10'1 oonaidor ocl ju4cMnt thot tho V1otor., FlUid l oacloro 
clolibero.tol)" o.Dd willin&l7 ouperiapooocl the ir orgt.niaaticm Upoll ouro to 

tho Ter'f oerioue o.Dcl clotini to clo triaont of tho 1!o.r Bond. progro.a . U I 
am oorreot 1n t.h.ia, then the oauae 11 •qually • • d1atur'b1a.g •• the etteot . 

To o.aouro you t hat Roy ll!oou o.n4 I aa Acloiniatrator o.ncl Oho.irao.n o.ro in 
aooord in theae • t t.ra, I am enoloa1ng oopy ot hit l e tter d.&ted tlo••ber 
2$r4 to llr. Oro.TOo. ICY only j uat1tioo.t1on tor adclroui"' 'fOU peroonall)" 
1n thio - or 11 ~ TOey doop interoot 1n tho wbolo Troo.O\lr'f aituo.tioa 
and o. autuo..l iatoroot 1n tho olo.ritioo.tion of 1 t o clioturbiAc ol-nto. 
Na turo..ll)", I ho.TO no objooti011 to who.tewr uoo 'fOU aq wio.h to ao.ko ot 

thil l ottor. 
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Bon. Bt.rold I. ~&'No , 

.looilt&Dt to the S.orotoey or tho !rea....,., 
!rea....,. Depm"_,t, 
W&ohiJ>pD, D. C, 

Dear It'. Qre.ne r 

Jo.W.btr 2Z, l$42 

!ho oontnl war bond Ol'$&111a&tion 1D C»Uo 11 not OJ>O, I ou'tllit, to bo 
oant&lll<orouo about tho o&notity ot ito -• in tho -ttor ot lMoiJ>S 
otopped ""• Wo h&'N t riocl to &ooopt &nd adjuot ouroohoo to tho 1D­
oooapobl o ooaploxitioo rioiJ>C out ot tho tma.noity ot tho natiOil&l 
job, and tho W&oh1D~on Y1owpo1Dt &""lllr&l)¥. 
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Bow...r , w ohould toel roal.oo 1Dclood it w t &ilod to po1Dt out to :you 
th&t tho 1Dtonoity and ooriou&nooo of our otato-wido att1tu4o 1D rocard­
iDc tho w.r bon4 job ao &n e:otr••l¥ iaport&nt ono aro a t tho •-t 
otr&inocl to tho point ot bro&ld.J>C. 'llo ht.'N h&d tho t ooliDr; that • ...., 
bot oro, but p&rtio!ll &r)¥ o1Doo, tho l&noao Ci t)' a ootinc w oould ••• 
aoro 4oti.n1to &nd ondurinc provooo th&n &t &ny tiao o1Doo w IMI&&n to 
or&&nbo tho. Stoto. You will ,...,ember w took our nowl:y appointed dollar 
& you oh&ira&n ot tho St& to P & 0 c:-1 ttoo to Kanoao C1 ty tor inopir­
&t1on and tu1d&noo ot whioh bo brousbt b&ok &n &M.IiJ>S qU&Ilt1ty. 1lo 

bacl oot &b<Nt and bad oxtr-4' vatit:riDr; provooo to aoaouro 1D tho 
r & 0 pb&oo ot orpniaa tion &ttor h&rt.Dr; booD on &p.iD &nd ott &&&in, 
with and without tho 'ltotor:y l'lmd c-ittooo oinoo J\mo. Tb.t.t work 
ot oOIII'ao wu ooaploto)¥ dioo&rdocl, tboo tiao wootod, and ov.r peti&noo 
otill further otr&iDod b)' tho &nnoui>o- that w woulcl DO l011p.r 
haft to do with ~ but the 1 ll&r Bcmd. .lnd w b&w no qu&l'l'ol 
with tbio o1Doo it 1o tho Juclcaont ot tho !ruoury Depor-nt &nol oiDoo 
w &ro iDtorootod pria&ri)¥ in tho 'llholo !roaour:y probl• r&thor tb&n our 
Oli'D partioul&r oorDer ot it. I ••an th1a nr7 eerlouel,y and I • 1\U"t 

I ope&lc tor &t lout tho oontr&l ot&tt ot Ohio. 

But rocardlooo ot tho iapor&ti'N nood tor tho otupondouo nino bi llion 
cloll&r tin&no1Dr; prov .. ill Deo-bor, w doubt '""Y a uob that proper 
protoot1'N otopo b&'N booD t&lcon to pro'Nnt tho or~abliD$ &Del d1o1Dtocr&­
tion ot tho 'O'OliDltoor orc&n1oation tor ..... bondo .. tho rooult ot tho 
lcind or &DilOUDOO-tl tb&t b&'N ocao troa llaohiJ>Cton or &t le&ot &ttn­
butod to tho !ro&....,. Dep&r-.ot &Del trca looo.l Ylotcry PUII4 c-lttoo 
oboi,._, For ~lo, tilo Clo'NloAd Plain Dealer l aot -k P' 1Dtod 
tboo otor;y ot tiMo driw tor Cllio • o quota &n4 ~oca CountT ' • oht.ro 
ot it by tho 'ltotor;y hnd Ccaaittoo undor tho l oaclorohip or tho Prooid&nt 
ot tho Fourth ,..clor&l Rooor'N Diotriot with &t-oa &nd l oo&l ob&iraoD naod 
iD tho otor:y and with tho dotinito iaproooiOD that thh bup tiD&noiJ>C 
undort&ld.DS would •braoo and aboorb tho ontiro 1l&r Bond orc&n1ootion 
tbroushout tho ototo. 81a1l&r otori .. b&ft boon printed eloowhoro ill 

• 
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Ibn. ll&rol4 ll. ~wo 

looal papara with looal applioatioo ao ill tho oaoo ot tho C&Jltoo 

Ropoo1 tory :y .. tordq whiob loft DO doubt in tho ldDdo or our W<>rkero 
that they are now a oubordi.llate part or tho V1otor:y J'lmcl C...ittoe 
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1.11 Stark County and will bo exp41otod to contribute their ocaparatiw­
ly -ll oharo ot tho ~>ine bUUOD 4ollar totol ao a part ot tho uwly 

oupor-1apooo4 V1<>tol7 P\1114 voup. 

I .. wri ti~>s at thl.o l"'!sth and in thl.o _...,.r 1>ot ol>l:y to ursa upo1> 
:you a bold and oouraceouo olar1.t1oat10D ot tbio oontuood oot-up, 
rogardlooo or intor-dopartael>tal idoao and porooaalitiot 11> tho 
Treaour:y Dopar1:1lo1>t, but to help uo, inootar ao poooiblo, to hold 
to'etber o'-lr oWD war boD4 wlunteer ~rloADel ao that a.tter tJ::t,e 
voat niu billion dollar puoh 1o owr .. will bue ao ... oil ao 
poooiblo loft of a OODti.lluin& war boDd VOUP ao tho I.Jljuriouo aoftt 
tbuo tar token will porai t . 

I llllOt reitorato and urc• )'Oil to boliO'N tbio plea • .,. •• trca no 
pre;jlldiooo or porooaal oenoi thi ty 1.11 tbo prolliooo . Wo do baw a 
wry doop oenoo o~ tba truotration already apparent wbioh will rondor 

uo ao a otato -... bond orcanhatioe praotio&llr iapotont ••n tba 
boat ancl aoko trca tho bi& tiro baw blown awy, unlooo o ... tb.lq 

oan bo d011o quioklr and ottootholy to indioato to tbo looal .olW>tooro 

-tbar tho:y aro to bo V1otory J'lm4 or War 8oacl. 

I bopo you will ooo in thh an ottort to bo ot aoo1otanoo in oolYinr; 
tho probl•o rather than to iapodo yav on ottorto to brins order 
out ot tho .. ltor ot oootuU OD that •-• to ban uo praotioallr 
otoppo4 1.11 our traoko. llr . Trounoti.llo 1o tu.illar with tho oontoato 
ot thio lottor and ba &l>d I aro in tull aooord. 

V•r'¥ einoerel)" t 

Stoto .t.clllin1otratcr 
War SaTin&• statt tor Obio 

.. 
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January 6, 1943. 

MEMORANDUM 

TO: Secretary Morgenthau 
FROM: Mr. Gaston 
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• 

is the result of a request made b1 the Office of 
Strategic Services through Harry !nslinger, I reco~ended 
to the State Department in a letter yeaterd&y that Erwin 
Kay be designated as Financial Attache of the United 
States Legation at Stockholm, Sweden. I sent this letter 
along after discussing it with Dan Bell and with ~rry 
White . 

Harry White was in some doubt whether May would 
have the initiative and resourcefulness t o get out of 
Stockholm all of the types of information that would be 
desirable. We considered the possible substitution for 
May of a man from Harry White's organization, or one 
whom he would select , but finally came t~ the conclusion 
that the best course would bs to designate May as the 
Financial Attache and to give him the assistance of an 
economist to be approved by White. Harry Anslinger, 
who with Bill Johnson discussed the matter with Harr1· 
White and me , feels sure that he can get approval from 
the o.s.s. and the State Department to senaing a second 
man along. 
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T1fE JOINT OtiEFS 01 STAFF 

·-·NCnOIC 
January 6 , 1943. 

BBORBT 

The Honorable 
Henry Morgent hau, 
Secretary of the Treasury, 
Washington, D. C. 

My clear lo!r. Secretary: 

Attached hereto ia a memorandum 

prepared by General Groaa, Chief of Trans­

portation, Services of Supply. It has 

been prepared with reference to llr· Mack's 

memorandum to you or December 30th, which 

you asked me to have investigated. 

Encl. 

Sincerely yours, 

JJd_ {?a::. 
t/oml R. D~ -

Brigadier General , u. s. ~y, 
Secretary. 

• 
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110117 SECRET 
WAR DEPARTMENT ·~ ~~~. --·----~~ 

OrnGI M TIC CMIV 011 TftAitiNII'TAT fattlaa. •· ·; •·· ....... ,,,,,,,,, .. ~ 
W,_,INCHOH, 0 . C. ~ /.,,.:1.~.-f.:!. ••... ,,,,,,,,,,,, 

IA r~ refer to1 
SP1'011 565.2 T 

w;r;.ORAJIDOI! FOR BRI<Wl!ER GENEIW. J, R. DIAJII 
Soor•t&r7 Coabined Cb.iote ot Start 

SUB.llX:T 1 French Lend-X...ae Cargoeo, 

:/a:J:~Ur7 2. 1943. 

1. Re!er...ce 1o .ado to the attached -ano:lua addressed to 
the Secret&r7 ot Treeeury regardl..n& Frend Lend-Leaoo cargo on bond at 
t he Port ot New York, 

2, The ito.,. OWIIIIIU"ised in Mr. llack' o umorandua represent the 
uneb.ipped balance or the eo-called Vioey cargo which wee e.cquired b7 
Treeellr7 Procurement atter consultat ion with the Ottioo ot the Lend­
Lee.ae Adai.niltration, the State Departaent and the liar Department to 
provide e.n ~iate eupplJ' ot con...,.ero' goods tor ohi~ent to 

A 1519 

North .t.trica, All aggrege.te ot a~tel;r 12,000 tone ot these 
u.teriala were procured durin& the latter part ot NOY•ber and Dec•bflr • 
.l.pproxi&atelT 6,800 ot the 12,000 tone ot aaterial wao ehipped an 
UGS-3. .1. detailed breakdown ot materials shipped 1o ao !ollowo1 
922 tons sOSpJ 2320 tons ot &ug&r J 1219 tons evaporated llilk; 149 tone 
clothingJ 135 ton a cotton piooe goode 1 119 powdered llilkJ 1621 tone 
copper aulpbatoJ 161 tons tea1 88 tons ... tohos; 9 ton Cb&llbrq; 
55 tons toboccOJ 10 tons drapel')"J in addition to thio figure there 
wore 11 800 tone loadwd aboard ••••ale at the ... tiM ·bitt which re­
turned &s they Coald DOt Jcoep Up ri th tho COOVO)', 

3. Io &dcl.ition to the. quantities ob.ipped on UGS-3, it ia a stl.-ated 
that at laast 12,000 tons ot thooe uterialo will be ohipped on UGS-4, 
Tho ooatorial ce.rried on UGS-4 should cover the entire liet given in 
llr. liaclc1a ._ore.ncl\111 except tbet t he qwt.ntit;r ot 111tcheo bes been 
reduced to 100 tooo, .Arrang•ent• beYI be.., we ritb the Lend~oe 
.l.dai.niotretion to ao~te a otoolc pile ot tr.- •50,000 tool ot 
tbeoe cirilian ater1alo in tile llew York e.r•. 'l'b .. o aterialo e.re 
to be ahipped aa tiller cargo aboard the Teeaala auigned to the ArlO'. 
It ie e.nticipatocl that the quantit7 ot these aterialo oe.rried em ouboeq,....t 
oonTO)'I rill be ator1&117 inoreeewd, and ..,....,. e!tort rill be ado to 
O&rl')" 30,000 tone per 110Dtll e.e requeotocl in tho roo111t r&clio roce1Yed tr.. 

O.noral JSi)lellbcnror. Tho _put q11ADt1 t7 to be oarried on &07 conTO)' 11 
ot courSe ' p-eel 117 tba-mt ot urg111U,. needwd we.r •toriale whicb 

e.ro &YOilable tor eb.ipMD.t at the tiM. ~ 

liiiiiieiOiiYJ 1 !Doll 

·- 12/'J0/42 C, P. , 
lojor al, 

Cbiet ot Tre.naportatioa, 

IECIEl 
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TREASURY DEPARTMENT 

3J 'c 
A 1520 

PROCUREMENT DIVISION 
,.,l lif [ CW 'UC OUMC1'0111 

WASHINGTON 

December 30, 1942 

v.El!ORANDml TO 1'HI SE:CRETARY: 

Supplementing ~ memorandum on December 29, 

which shows various tonnages on hand at New York City 

waitine vessels - these tonnages have been on hand since 

the following dates:-

Used Clothing 408 Tons / December 10 

Cotton Piece Goode 1710 Tons "' December 10 ~ 

Refined Sugar 3071 Tone v' November 27r:: 

Raw Sugar 245 Tone,/ November 27 

Powdered Ylhole rilk 8 Tons / December 27 

"!..... }latches 310 Tons 1.0 December 22 

Copper Sulphate 675 Tons/ tlovember 27 

'&~Y'l 
I 
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C'? 
cs: 

l • t 
Amount Shipped On Rand 1t NYC In Route Commodity Purohaeed From USA W.i ting Vtutla To Port 

Ueed Clothing 1208 tons 300 tone .OS tona 500 tona Cotton Piece Goods 2970 • 260 • 1710 • 1000 • 
Shoe a 200,000 £air 0 0 200,000C!r Cotton and Knitted Wear 180,000 ozen 0 0 180,000 Oltll Refined Suge.r 3947 tone 876 tona 3071 tona 0 . I .,. •• Raw Sugar 2160 • 1915 • 245 • 0 
Powdered Whole Milk 178 • 170 • 8 • 0 
Condensed ){ilk 234 • 234 • 0 · 0 
Tea 173 • 173 • 0 0 
l:atohu 410 • 0 810 • 100 tona 
Nail a 4.8 • 4.3 • 0 0 
Phe.ruo eu ti cala 10.4 • 10.4 • 0 0 
Cop~er Sulphate 2632 • 1957 • 676 • 0 
Boo a 6000 eaoh 5000 et.oh 0 0 
Lup Chi1111e7a 80,000 eaoh 0 0 80,000 taoh 
Phonograrh Reoorda ~000 et.oh 0 0 1,000 eaoh 
Newafrin tona 0 0 SO tou I I Prin er '• Ink 200 1bl . 0 0 200 1bl. 
Waohine Pinhhtd Book Paper 2 tou 0 0 2 tc.a 
Cordaft and Twine 800 tou 0 0 800 t.. 
'l'hrta 100 tont 0 0 100 tc.a 

Total a • 5899.7 tou 642'1 tou . 
•Total tonnage "Shipptd Prom USA• dou not ino1ude night of 6000 Boob. 

Regraded Unclassified



, 

• 

Regraded Unclassified



GDrJFfDEfJTIAl 
THE WHIT£ HOUSE 

WASHINGTON 

l&DIIU'7 6, 194). 

IIIIIOIWIDIII lOR THE SECRETARY Of Til! TIUlASURX 1 

I llllderstanu both the >.rrq tJid N8V)' 11ro definitely 
ot the opinion tbst Ruaeim continuo.nco o.a a uJor factor in 
the w&r u of cardinc.l aportnnco, ancl therefore it ... t be a 
baaio factor in our atra teg to proTide ber wHb the lll1ll1auD 
uo>a~t of auppliu thllt """ be dollvorecl to ho.r porte. I f'al.ly 
iodorae this cODcept. 

The present Second Protocol osre111ent rltb the lkdon 
of Soviet Socialist Republica teninate• in ~rgo pe.rl liT the 
end ot tbio filclll :rear. I ban tbaroforo takoa> a tepa to ucu­
tein SoTiet Dteda for a Third Protocol covoriog tbo pariod 

~July 11 194)1 to J.ee .)01 1944. Aa aoon u these needs bc.n 
been roooind, I iotend to aek tho varioua interoated agencieo 
aa to tbo degree to which the:r u:f be Mt. 

Ia> tho .. ...,time, in executing the Second Protocol 1111d 
in plannin& tho overall prograa to tbe ond or the fiscal :rear 
19441 tba Mcoasit:r of meeting Soviet neecla in accordatlce with 
tba above atrategieal Tiowpoiot •uat be regarded • • a Mtter 
or P"ruount aportance. 

Oi~fiGHlTIAL 
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TO 

TREASURY DEPA"1'MENT 

INTE._ OI"P''CK COMMUNICATION 

Secretary Morgenthau 

Mr • Wh1 te lf;fMI 

37 

oAn Jan . 6, 1943 

This is a comparative statement or the earnings and 
expenses or the Stabilization FW\d tor the months or 
November and December, 1942. · 

Earnings November 1942 December 1942 

Interest earned on investments $ 19,461 .48 $ 20,167 .21 
Interest earned on yuan 8,630 .14 

Total $ 19,461.48 $ 28,797 .35 
Profits on torei~ exchange--

SWiss francs 13.82 
Profits on handl ing charges 

on gold 33,727 .45 86,507 .81 

Expenses 

salaries 
Travel 
Subsistence 

Grand Total 

Telephone and Telegraph 
Stationery 
All Others 

Total 
Net earnings 

$ 53,188 .93 $ 115,318.98 

$ 19,800.03 $ 18,866 .26 
148.06 1,233.30 
42.00 36.00 

1,388.95 2,005.68 
487 .01 96.01 
403.24 321.28 

$ 22,269 .29 $ 22,558 .53 

$ 30,919 .64 $ 92,760.45 

Earnings increased in December, as compared with 
November, as a result ot increased sal es ot gold to foreign 
countries tor earmark wi th the Federal Reserve Bank ot 
New York and of interest earned on yuan purchased from China 
under the agreement ot April 1, 1941, during December . 

This report was completed from figures supplied by 
wr . 0 ' Daniel. 
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TREASURY DEPARTMENT 

( , 
INTP OI"P''C& eoMMUNICATION 

DAft January 51 

To Secretary Morgenthau 

'RON }.!r o White )ft> )1/ 

Subject: Status of Stabilization and Gold Agreements on Dec. 31 

1. Stablllzatlon AgEeements in Operation 
Amount 

Dated Expires commitment outstanding 

7/15/37 
7/14/37 
4/1/41 
3/1/42 
5/1/42 

7/15/47 
6/30/43 
6/30/43 
6/30/43 
6/30/43 

$100,000,000 
50,000,000 
50,000,000 
5,000, 000 
2,000,000 

None 
None 

$10,000,000 
None 
None 

None 
flone 
None 
None re'~I.IJLni•U' 
None required 

2. Stab111zat1on t!teements Concluded but 
not ye Ettect1ve 

11/1/41 6/30/43 $ 40,000,000 None 

3. Gold Sale !greement 

Dated Expires Colllll1tment Outstanding 

7/6/42 6/30/43 $ 5, 000,000 None 

4 . British Coin Purchase Agreement 

Dated . Expires Comm1 tment 

9/26/42 6/30/43 $ 2,000,000 

Purchases 

None 

Payment d 
wlthln: 

120 days from 
each sale 

.. 
This asreement, as amended,· also provides for sale to Brazil of 
up to $100,000, 000 in gold, of which $49,415,080 has been sold . 

( 

• 
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TREASURY DEPAinMENT 

DA,.. •Jan, 6 1 1943 

To Secretary Morgenthau 

Mr. White 

1. Stabilization Fund ' s Gold Transactions 

During December, 1942, the Stabilization Fund sold about 

to foreign countries to be earmarked !or 

their ~ccounts with the Federal Reserve Bank or New York. Sales, 

by countries, were as follows: 

Country 

Argentina 
Bol1v1a 
Ecuador 
Guatemala 
Haiti 
Portugal 
Switzerland 
Venezuela 

Sales in millions or dollars 

Total 

6 .0 
2 .1 
2 .5 
2 .8 

.2 
10.0 
5 .0 
3.5 

32.1 

In addition, the Fund purchased $2.5 million 1n gold !rom 

the earmarked account o! Uruguay. 

In order to mainta in its gold balance , the Stabilization · 

purchased $22.8 million tn gold rrom t he Treasury General 

As a resUlt o! the above transactions, there was a net 

or about $6 .7 million 1n the Stab111zat1on Fund's gold 

holdings to about $12.3 m1111qp as or December 31. 

• .. Regraded Unclassified
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2. Treasury Gold Stock 

40 
Division ot Koneta.ry 

Research 

During December , the Treasury ' s gold stock decreased by 

$17.2 million to $22,726 .2 mi llion as ot December 31. Known 

and estimated acquisitions were as tallows : 

Newly-mlned domestic 
Imports sold directly to mints 

and assay otll• s 
Miscellaneous (coin and scrap) 

Total 

Millions or dollars 

1.8 

3.3 
0.5 

5 .6 

The Treasury sold $22 .8 million to the Stabilization Fund, 

.~ing a net decrease ot $17 .2 million. 

3. Total Gold Holdings or the United States 

November 30, 1942 ~?.!!!!~~h....ill 

Treasury Gold Stock $ 22,743, 411,716 
Stabilization Fund Gold 19,090,888 

Total $ 22,762,502, 604 

The decrease in the gold holdings or the Treasury and the 

Stabilization Fund during December was $23 .9 million . 

• 

, 
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COPY NO , /3 

Information r eceived up to 7 A.M., 6~h January, 1943. 
l 0 liA.Y.A1t 

Although all ships of second part of the latest 
Russian convoy have not yet reached port owing to weather conditions 
it seems that none has been lost by ene~ action. 

~mARRA!f&Jt. One of H,ll , Submarines has not r epeat 
not replied to signals and must be presumed lost, · Another of H,M, 
Submarines shelled a small schooner laden with petrol and• took 2 
pr i soners on the 27th. Two days later she twice torpedoed a 1500 
ton ship off tho east coast of TUNISIA , 

TWISIA , 2nd, OUr tanks mado a reconnaissance with 
artillery suppor~to the east of BOO ARADA, Little opposition was 
met , Four of our tanks were bogged and lost , 3rd, Now reported 
that French withdrew from FONDOUK aftor inflicting casualties , 

r 

, German attacks at VFLIKI LUKI have been 
repulsed with h.~~~t~, .. to the ene~ , Partisans in the JaNSI Area 
have destroyed two German garrisons , On the Middle Don the RussiJ 
have captured IIOPOZOVSKAYA on the STALINGRAD-PLIKHAYA railway and 
TSDa.YANSKAYA on the DON, In the CAUCASUS they have captured NALC 
and the towns of PROKHLADNEVSKI and KOTLYARNEVSKAYA and taken much booty , . 

3 , A.IlL.QE.l':ftATION~ , 

FBF.NCH HORTH AfRICA., 4th , United States light and 
medium bombers at:tacked KAlROUAN:hAi~y Yards and a locality 82 
miles south- southwest or TUNIS , At . ,ht UALTA Wellingtons effect­
ively bombed the docks and r~ilway centre , 

BlJl!MA , Between the l st and 4th Allied aircraft bcmbod 
IIONY«A airfield, a railway bridge noar WAJIDALAY and at night the 
railway yards at UAND.U.AY

1 
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January 71 l9h3 

Meeting 1n Vice Preeident•e O!t1ce 
Janua.ey 7, 194.) 

2t)O P,l/, 

Present• Vice President ~llace 
Sacreteey of Agriculture 1 Wickard 
ur. Hendrickson and Nr, Cuaele of Agriculture 
1/r, Stettiniue and Mr. Cox o! IAncl-Leaae 
llr. Acheson of State Department 
llr. ClaUJ:Uiit.z of B. E.ll. 
1/r, Jb'rnea of Stabilization Board arrind late 
1/r, 'Illite of Treaalll')' Dopart~~e~~t 

1/r, Ceaaela aubod.tted '-report on Principlle and Procedl>ree tor 
the Allocetion ot Unite<i.Statea Food Suppliee, a copy of .,...ich 1e 
appended. 

l!uch of the ensuing discuaaion wae taken up with tbe probln ae 
to how secretory Wickard was going to an ewer queetiona that were 
going to be put to hiJD b:y the Appropriation• Collllittee aa to (a) wll)' 
we were sending toodatut!a to England under IAnd-IAaae llhen England 
had aut!icient mone:r to pa:y for some ot i t, and (b) wll)' send food to 
England on Land-Lease when Eneland in turn aella i t to her own 
c1tbena, and (c) wll)' ahouldn 1t England get beano !rao Cariada inatead 
of the United States 1! canada had a aurplua auppl,y. 

It waa pointed out that the deciaion to keep Britiah balancee 
wi thin $6oo to $1,000 milliOn would make it po11ible tor secretary 
Wickard to baae hie deciaiona on llhether or not to send food on 
criteria other than Britiah dollar poeition. 1/r, llrm•e and secretary 
111ckard •re akepti cal whether that an.....- would be adequate for the 
Co..Uttee. llr. Acheson auggeeted t hat one etrectiye an .... r might 
be that England waa givinc ua a good deal ot reciprocal Lend-Laaae 
auppl,ying our troopa · in U.K. and Auatralia with food and aorvicea at 
no coat to t he United State a. llr. Jb'rn•• thought that would be an 
excellent answer. 

It • • • agreed that t be &DIWer to the queation of aale b:y Br1 te1n 
of food in Engllnd could be ane-.ered a011.-..t alone the linea that 
the Britiah thmaelvea had an.-..red it i n the 8ri tith .Ute Paper. 

It waa agreed that Secretary Wickard waa correct in feeling 
t hat it Canada had an:y surplus beane, O.X. oucht to get th811 in 
Canada rather than get th011 on Land-Laue in the United States. 

n.e queetion waa raised llhether at the Co.Uttee hearings the 
Collllittee ahould be 1nfoned or the policy e atebliahed b7 the · 
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Adlliniltration keeping ·Brit18h balance a 1d. thin $600 to a billion 
dollars. l!r. !IYrnes felt that 1! it were ao ate ted congress would 
incorpor11te it in legislation and JOl.ght all)' that Secretory Wic;l<a.rd 
could not send fJ.'ey food on Lend-Leeao eo long ae U.K. had a billion 
dol lars ot gold and dollar assets. llr. Byrnes wanted to know 1f we 
would object to the inclWJion of thnt in legislation. l!r. COx and 
llr. Acheson both felt i t would be very wrdae to place any such 
atrict li:l'ltations in fJ.'ey l egislation. llr. B)'rnea thought it would 

54 

be di£f1cuh to avoid having the l.iJa1tatione added to the Appropria­
tion bW 1! we were to say what the AdJainia tration policy waa to keep 
u.K. within that range . llr. Stettiniu.s thought that we bett.er !ind 
out before the Lend-Lease hearin( whethar he could lllllke that stete­
MIIt with respect to the $600 to :,1 billion figure. It wos decided 
that Treasury and Stete would talk the matter over and let theD lcnow. 

l!r. Hendrickson wondered whether it 11111 appropriate to s ub:dt 
a .-oranclulll by th1a group to the Preaiden t touching on !ood policy 
inalliiUch as thsre woe a food Advisory ColCIIIittee alrea<\Y set up. It 
was agreed that it would be appropriate to send the Colllllittee report 
to th18 food Advisory Co:r.mittee for their information li1ld that the 
report would not be sul:mitted to the President . 

The report of the other auboolllllitteo concerned with Ule expand­
ing o£ the production of food was then cubnitted . The report 1s 
appended and i t was decided to treat that part in the same manner as 
the one on Allocation of United ·Stetaa Food Supplies. 

J.!r. White left tl:e meeting at 4:15 P. ll . but the meeting did not 
adjourn until a quarter to f1ve. 

H. D. l'lhite 

• 
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tor ~alatratl•• Uae ODlz 

Pr1nci lao and Proceiureo tor tho 4 location of U.S. 7ood Su lioo 
ubllitted to Mr. Stottin.iuo coaauuo on food dhtr1but1on poliCJ" 

Jan.-rT 7 b~ tho oubeoaaittoo• appointed Januar,. 5.) 

J.. Pri"ncipl .. 

The tcll ovinc princ1ploo haTe been 1aplici t in food policy docioiono t hat 

haTe boon a&Ao, althOU&h tho t otal ouppl y oituat1on and tho liaitationo on 

ohipp1nc aT&i lable t o date han aunt that, to a lar1e oxtont, tho7 han not 

boon broU&bt into pl"T ao the t..odisto 4ot..-111ning conl14orat1ono. 7ro:a 

oov oa. the circu.etancea will be 41fterent acd aaA7 or the aoat l~orteAt 

allocat ion 4ec1oiono will h&Yo to be IU14od directl J" by tho cpplication of 

balic 'principlto. The10 oue baol.c pr1nciploo ohould be applicable to the 

allocation of ohipp1ng aTailablo for tho tranoportati on o! food (ao tar ao 

ohipp1nc io tranotorabl e and po~t capacity it aTailablt) ao well ao to the 

food 1\00lf . r ho principl01, if properly tttablithCd, thOuld AltO be Talid 

at a ,uido to pol1c7 in relation t o poot- var food roliet procraa•. 

1. !ho allocation of food to all clal..aaoh ahould be baoed on the 

cooe14t rat 1oo of their r~latioa to our central obJect1Te , the .oet 

ettectin • •• in the war of t he t otal food an.<l ahippiJ>G r oaourcot aT&il able 

to t ht United ••tiona. Each 4oeioion will inTolTt tho eonoidoration of 

m&D1 int tr• relate<l eloeenh and t ho balancinc o! IIAll7 faetora which wU l 

haTe to be liTon d1tter cnt veithti"' in oach oaoo aecordiJ11 to t ho 

circwott&nceo bearing on 1t. 

• keabera or f\t""'bco•ittee: 
Troaoury; 4 . 7oller. OWl ; 
OLLJ.: I. GaoaGits 

J. Catttl t , Dept. ot Acfi . (Cbai..au); H. Wbito . 
I. l!ootov, Sta to !)opt.; 0. Co:r. and Byron Spence. 

Prttont at 11&1oon roprootntatino: Ccpt. L. Morrill. ArliT : Lt. C. Becker, 
laY)". 
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2. ~he nteda f or f ood and for the reaoureee u.e4 in pro4uctc« f ood 

are oo great that lt .uot be uoed wlth the createot pooolble econo~ . 

Alloe&t lono to all claiaonto ohould be con41tlonal on tho aoot otrenou1 

p3a•ible ettorta be~ aa4e to elt.i,nate vaete, to confine t he uae of 

too6 auppllta t o the aeetlnc of eaaenti al needa, and to txhauet all 

oou!blllt!u o! oocurlng tood !rom other pract!ca'bl e oouro ... 

3. Allocatlono on Lend-Leaoe account lhould not be •odlt!ed or 

lrJlo.eaced 'b:r ao.:r concer n wlth the dollar balaaceo or other !ore!'n 

exchange reaourcea of the claimant countrita alnce other me~n• are available 

tor maintaiotnc such re ~ourcea to the extent necessary to lnaure the vlgoroue 

or?secutlou ot the v.r. 

4. 
the arged forcea of tbla countr7 

(llequ!remontl tor the ar"ed !orcea o! th.e United lftt!ono haYO 

a preferred cltlm on U. S, food eupplleo.)• At ln the •••• ot all other 

ellocatlone, theae aboul4 be conditional on the ~eateat ooae lbl e econoa1 

!n tbe acquh!t!on, haa411DC and use o! food. I! 1t 'becouo necenar:r to 

reduce c!Y!l!ao. coneuopt!on below the l••elo lu proepect tor 1943, the 

otrlngency tbuo eY!denced ln the total food oltuat !on ohould lead to a 

reconsideration o! the contuaption pattern• and l~•elt in the sraed !orcet. 

In resard t o quaatltlea ot apocl!ie co ... d!tleo auppllod to the aroed !orcoo, 

their clala to the t)~•• required l n llilltarr operation• wlll 'bo gl••n tho 

h!cbeot Driorlt:r. Vith roopoct to other commodltieo, ou'bot!tutlono ohould bo 

aa4e, aa tar aa poat1ble, to a~oi4 acceutuatiA& particular abortaget 1n other 

uaet . 

• !be oubcoaalttoe wto not lD full acroo•ent OD t he incluolOD o! thio otattmont ; 

nor on vhetber, 1f included, lt ahould rel ate to our ovn ~4 foreet or to 
the ~~4 toreee of the Onlted Jatione . 

• 

• 

... • 
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5. Requlreaent a for the araed forcea o! our Alllee; 7ood neceaaar, 

In order to provide for their ftghtln& torct o ohould alt o be given a 

~referred claim on &Tailable food auppl1ea. It, bove?er, the toed f or 

the ermod torceo of ony other country could be auppllod by dlver olon 

trom Ito ovn civilian conoumptiou, tho claim o~ our oupplieo thould be 

treAted at tht equivalent of a cla1a tor c1Y111an cont~ptloo in the 

t oroi p country. 

6. !ooontial civili an requir oaonto ohould receive pooit ive, not 

reoidiiAl, protection. Public aoourance or tblo thould be gin n (the 
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!ora of that aeourance being carefully cono14ero4 fro• t he public relatione 

point of •lev) . lllnla·J.Il nutr ltlon&l ottn4ar4o ·~ oono at a baolc bonch­

=ark &nd ehoul4 be developed f or tble purpoee, but other cone1dere.tlo~e muat 

be token tully Into account. l!utritlon&l nce4t can be moat economically 

mot by the conawoptlon of product• that yield tho hlgheat uutrlent return• 

for the resources u,aed in producin& thea (ae for exuple, tbro~ e. generN. 

ahltt from teed to food cropt) and adjut tmonta ln that direction ohould be 

proa ottd, bot ther e la a llalt to the dlatanct we can go In thle anc t bo 

~rogreoo In &akin& the tranoit!Qn auet proceed etep b7 atop. lllnlcua civilian 

requireaento vlll vary accordlnc to tho conouapt1on pattern that hocoao 

accepted at tl• gou on. fo toke llNI7 tulllar !ooda tV&T fro;a conoUIIero too 

suddenly rttulh, not onl;r in an ad.,.rto pa:Ychol ocical ree.ctlon, but alto in 

an Injury to the nutritional atatua of the people t inct aany of thea will tall, 

through lporance or dhlli<e , to D&lce appropr iate tu'bttltutlont • 

• 
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!bt alnlaua per c.p1\a l OTelo (aa\loaal •••raro e) nocoooary to 

protect ciYillaa health ar.d wel fare vlll alao Yary aocordlug to the 

41ttribut1o~ O! food .. ong COD~Irt. Only wbtn WI have taken 1t1p1 to 
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got •ore noarly equel dlatrlhutlon of eaaontlal food aaoag our own people 

will ve be In a poal\lon to go to the ll•lt In abarlnc with the peoplea 

o! other countrloa. It ahould be part of our baaic policy that ve do 

aot tokt tood from anr ot our ovn people v~o 3rt vorae off in re~ect to 

the MaUne o! t btlr e .. ential food needa n.a.o c!Y1liana to vho.a the food 

tt aent. Th1a ae&ct that ve cutt extend rat1~n1nc and lctro4uce whatever 

supplementary too4 progrCQs are necetaary to inture that people are not 

pre•entod by the laadequacy of their incoaea !roa aocurins the aini•.o 

~uant1t1eo of food they need. In order that Individual food consumption aay 

bo related ao cloaely •• poaalble to the actual urgency of tho noeda to be 

met, ditt•rontial rotionlng ahould be adopted whoraYer appropriate and 

practlcable. For eumple, the quant1t!ea of hl~;h cGJ.or\e foocia proYidod !or 

thoae Oft&OCOd In hea.y labor ohoul~ be greater than tor \hoae doin' office 

work. (Tho application of thlo principle ahould be oxtended ao tar aa 

po ttlblt ~o t h@ arac4 torcet a t vell as to clv~ll&nt.) 

1. At lone aa ci•lllan cono~tlon in thla country ia abo•• the 

le•el nectttary ' o meet the mi~lmus nutritional nee4e ot U. S. consumer&. 

allocationa t o olvlllana In othor count rloo ahould be baaed on coaparlaona 

of the actual relat ive level s ot concumpt1on 1n the countr1tt concarne4 

with rol~t1ve l avtla that vould bo appropriat e In reapect to hlator ic 

relAt1~nahlpa ao •od1fled by opec1al clrcumotancet. Aa between thla countr7 

~· .. 
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and Canada tor oxa~~plo, the a;propriau levt l oboulci. probably be one ot 

parity. AporoxL.,ately thll aue 1a true tor the United Kl~do::~ Yhere 

h1ator 1c conauptlon le"Ytl'lt vert abol.lt" the •~ &t our ova.. 1n the c•••• 

o! oth~·r countrlea . •ore a.nal.Yilt 11 o.eede4 to 4tterD1ne appropriate 

r•lathe levela. 

Pr ovtei on for ver worker e ahoUld be given a high pr ef erence r at1ct. 

In co:parlr4 the need, of ctv111ana i n other countri~a. the aa=e 

q~lt1eat 1ona vltb regard t o e atabl ilhed cona~tt~n pattern• and le•ela 

aa vt r t r~ttrred to in connection wi th the Cteent1al netda ot our own 
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populati on ahould Oe t•Ken into account. ln tht choice of coa:odltiea t o Oe 

exyorted, tho aoot outtablo t)~•• tor ohlppinc (or t or part i cular purpo a<o 

aueh &a a ir raid r e••rves) should be provided so ter at prac ticable . 

3. Requ1r~ ~rntP t or Reoccupied Area•: Certain mi nimum requ lre~enta 

vlll be J~otl!ied on the b~oio ot otrat•Gi~ conoi derat1ono vhlch vlll 9Ut 

the: on s par w\tb the claim• o~ the arced t oreea. fbeae L~oul~ be 

4eter8teed 1~ consultation vi t h ailit&ry authoritiee. lur~bar re ~utre~Qnte 

~ bt J~•~l!iod on po l1~1cal grounds and wlll have t o be determined in 

consultation vltb the Stat e Departwc~t . A441t 1cn•~ .. aunts contrib~tcd 

! or h~1tar1ac reli~! e~r.a!deratlon ahDul~
 reeeiv~ !avorable. ~ut 

rP&llatie cone14er~tion. ~vaLce pr os1sra made on a teal& 10 generDUI , 
t~~t they canr.o~ c< fulfilled mA¥ be expected to brin& reactlono of • kind 

the ver, oppoaite or vhat io de oired. ~. advi tab!lit7 ot llaltln& 

•~•anet co~tt=•ct• ot thit tor' to a eaurancea that rel ict vlll be 

provided t or childr•n and nuro1nc or expectant aothero ohould be conoldored. 

~ •• within ~hooe ll=itati ooo, ~he noedo aay be oxpocted ~o oxcetd tbo 

ouyol!eo wo can uke available . Tll.e UM wbon they are greatu~ vill 

• 

• 
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probably coincide with the time when a oub otactial aaount of ahipptc& c&n 

be r oloaocd fer thla type of coree. In acticlpation of the magnitude &nd the 

ur&enoy ot tbeae needa, it 1a neceaaary that •i&oroua atepa be taken 

•t once to make advance provi1ion tor thom. 

9. Stockpile Reouiremento: Appr opriate polioy i n thia r egord can be 

ota tc4 onl)' in gcner &l ter1111. It iavolveo tho uticipation of future 

reaulrturn~a vhicb .re aubject to ~ incalculable uneertaintlea. So=e 

of t booe uncertaiati eo (e .g. crop yielda) &re oubJtct to anolyaio 1n the 

light of paot experience vbilo othoro can bo guooood at on}y through t~e 

infonoed Ju~onto ot tho•• aost f&llliliar wi th all the circwootan~eo. 

Milltory &nd Naval authorltiao =uat be depended on for guidance on -.n7 

ot the oe queotiono. Th• •• requlr ementa, like all othero , should be 

aubJec t ~o t he condition that tho oupplleo ar e managed wi th th• greate s t 

poaalble economy. Studies are now under var to 4ttera1ne the extent to 

vbich the great varlet)' of rieka in·1ohed can be pooled ( ia accordance 

with aood lnourance princlpl ea) through the devel opment of coord1nateQ 

general purpoee contingency reser.ea. It la ieportant that, aa a nation, 

we exerelet the toreaight and social aelf-reetralat to pro~1da &de~tel7 

for tbt needo that aav bo expected to ari oe in tbo future. !he contingency 

r ooer• e ~rosra= of t b1a countr,r ohould be coordinated • 1th thooe of all 

tho United W~tlono and the =oat cosplete poaolbl• 1ntor111at i on ahould be 

obtained and tXAalned wi th r eepcct to tbe to t al current and proopective 

t"J)plioo available to tho Unit ed llatlono. 
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'lhe following procedurea, . wl'lich have been developed and followed 

aubet.antiall,y in the allocation of tootl eupplioa &IIIOng lllilitaey , lend-leaee, 

domeatic, civilian and other clainanh, are now beine formall;y adopted by 

the Secretary of Agriculture in tliocherging the reaponeibilitiee placed on 

h1Jo by the Executive Order issued Deeellber 6, 

1. Each clai.mnt agency ia aoked to at.at.a ite l'oquire<>enta tor advance 

parioda up to two years, These are collected by the Roquirell8nta and 

.Ulocat!o~U l!ranch of the Food Dietribution Adllinietl'ation, Depart.Hnt ot 

Auieulture, where they are broufJ>t together •• rre:u...!nar)' data on ovel'-&ll. 

requl•••nte. RAivieions ~n requirements are obtairuod at least once every 

three 1110nthe , The claimant agenciea and tho Deputmental agencies operatins 

for them are ae follows r 

/.:rfllll Roq uirementa - war lleputment 

Navy and llarine Corps Roquir•ento - NaY)' Department 

Veterans Adniniatration Roqui.reaenta - Vet.arana l cboinietration 

ll'nit.ad Nations under Lend-Le&ae AQ>e""ante or Protocol - land-
Iaaae Adainietration and Food 111aeione ot the respective netiona 

C&r1bbeen, Al&aka, HawaUan and other Ullit.ad St.atea territories and 
poaaeaaione requireoente - 'Die Food Distribution Ad!:Uniatration 

~· .. 

ot the Dep&rtm.ent ot A¢culture and the Dep&rtment ot the Interior 
or the lfu De~nt where the area ia under .artial law. 

Oth~r exports - State Department and Board ot Econol>ic lfarfar. 

~bber worker s in the Amaaon Valley, $)uth Alllerice Roqui.....,nta -
~bber Reaerve Co111Jl8f1)' 

Civilian Reqlll...-nta - Civilian Requir•ent.a Br anch of the Food 
Diatribution Adainiatration ot the Depertaent of Agriculture, 

tunchee tor School Children - Cona~aer Progr&IM l!ranch of the 
Departaent of Agriculture, 
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Considerations with regard to supplies, production poosibilitieo and 

relt.tive costa ot dit!er<~nt eypeo ot produoto in teru ot lt.bor, atratoe;lc 

aateriala and tranoportation are taken account or in the preporation or tt.oo 

ori ginal esU.atos and in t he aubaequent adjuatunta -ade in th•• 

~· 'll'hen conaolicl&ted, these requirement. are reviewed in the l1£)1t or 

oupp)Jr estimates (incl uding periodic revisions of prospective supplies) and 

rtot e mination is Nde of the residual amounta that 110uld be available to 

ctviliano if the atotod re<tuiremente wer<~ ...,t. 

2_. The c i vilUn reaidual eatillatea are oubject to examination by 

nutrit ional experte and econollist a to detenaino the relt.tiona!lip of s uch 

reaidual supplies to peat conaumption levelo and to United States national 

standards of nutt'ition. This analytic 110rk 11 pointed up in the Civilian 

Requirement s Branch of the Food Distribution Adoiniotration of the Doparboent 

of Agriculture , aoeiotod by an Advisory Commit tee on Civilian Jlutrition of 

which t he Director of the ~od Distribution .t.cb1niatration io Cllai,man. 

b. If the analyses d8110nstrate that the mounte o r relt.ted food croups 

re:oal.ning tor civilians a ra leas than the quaotitieo neceuary to provide 

adequate standards or oonawoption (a) the possibility ot expanding production 

ot these commodities 1e ana)Jrzed by t he Food Production Administration and 

(b) the non-civilian claia&nt agencies are asked to reccnaider and adjust 

t heir requirements. 

2· If aucb adjuat.ente 1n produet ion and r«tuir••nta de oot bring 

SUJ>pliea for civilUna to an adequate otandard1 or 11' aey dovalo~nte take 

place to create continuous stringency in tho IIU"kat eituation, (e.g. , a reduction 
• 

in production or eupplieaJ or &XCeeeive oonawoer buyina aa a reault or hiaher 

national income and emplo)'1118nt) the c011110dity 1o deolt.red a controlled co•-•ii t)1 
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6, When it 1a necessary t4 &llocate a controlled """'""dity, the followin£ 

procedure baco•• ettectiver 

a . 1'!1e Director of t.be Food Distribution Adolinietration, consulting 

wi tb the Int el'-Agency AllDcation Commi ttae or which he 1a Chairllan, 

rac0trull8nds to the Secretary ovel'-all allocations or available supplies t4 , 

(a) the clail:lant agencie s or the Unitltd Stataa, including the civillan popu­

lat.ion, War Dclpartment, llavy Department, Marine O>rpe, tbe Veterans A.cbinia-

~· tration and ot her aaenc.ies requirin£ food lor use in or by the United StateaJ • 

and (b) torei&n claiaants includifll: Ru.asia, United Kingdolo and other countriea 

recai'rin£ Defense .lid, and lriendl:y nations, 

When this &llocation is made, two procedures are established: one with 

respect to allocation or food amone claimant aeenciea of the tood reserved tor 

use in or by the Unitad States; anot her tor tho allocation of axport food 

aupplies among foreign claimantsr' 

(1) The Food Distribution DirecU.r, consulting with the Inter­

Acency Allocation Colllllittee of 'td\ich he 1o cha11'1!lan, will reco,..,nd t4 the 

Secretary allocations or s uppliee ...,n, the civilian population, the 

Anf¥, the Navy, the liarine Corps, the Veterans .ldodniatration, territoriee 

and poaaeaainna and other agenciu. On tha buia of these reoo-ndat.ions, 

the Secretary allocates subject to policy direction of the Preeident, 

(11) When f ood supplies are detel'IW\ed to be available for 

export to friencll,y natinna or for Deta.noa .lid, the availability 

report 1a trenallittad to the Collbinad Food Board. (At present, the 

raqUir-nta tor llussia are determined, aubjact t4 the protocol 

proviainNJ, by direct negot.iation with the OS8R Food lliaaion), 01> 
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the advice of ite co-.1111;y coiDitteee, the Colllbl.ne<l ~d Boant will 

recolDlnd to th~ Secretary allocations ae bet__, toreil!l' claiJoante 

l.nclucll.ng the llnited X1.Jl8doa, the F1gbt1ns Fr«>ch, China, the Polee, the 

Qreeko, the Jueoelne, reoccupied areu and MendJ.1 nationa. (-n 

pro't'ieion can be aade tor the representation or Rwoa1a on the O>.b1ned 

Food Board, their requirement. can be handled tbroUSh the aame international 

machinery) , TakinS into ecnoideration these recoonondatione, ~ Secretary 

alloeetee the aupp:IJ' tor export, after obteinins thft advice of the Food 

AdVieory Colllllittee and (on reference) tbe colllbined Chiefs or Starr, subject 

to policy direction or the Preeident. 

c. Sllr!!Mry or C~al Re-ndations 

1. The llhole food distribution prograoo should be put l..melliete:IJ' on a 

strineent War econo~ basis, 

2. Ul requir ... ant eot:Lutee should be eyotematio.dly and criticallJ' 

re-examined on the beeia of a ll known !&eta about the total aupp.ly 

s1 tuAtion an:1 1n the lisht or the ba.eic principles establiahed as a 

relult of the conferences tor which this _rand,. baa been prepared, 

l!ore tactual. 1ntomat1on and 110re explicit etetOMnte as a baeb tor 

oetabUeh1ne the reative ureency or needo should be required rro.. 
all c l&iooanta. 

l • Specit1c consideration ehould be gl.ven to the urgent needs or Ruee1a 

aod the extent to which the aeaiatance .. .... siYin& 1n tbe rono or 

food euppliee could be 1ncreaaed, 1hie ehould include an ....... natioll 

ot liaitetiona hopoeed by the ehortege or ehippins or tbe coneeetion 

ot port facilities and a study or the pooaible _,. of o...,rcoains 

eueh llJa1tatione, The Russian cla:IJu should be evaluated in relation 

to thoee of all other clai..anta 1nclud1ne, not only the Br1 tl.Jib and 

• • 
.. 
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other !Orel.f1' countries, but aleo t.hoae ot our own ciTilian 

population, 

!!• A cri tied exemination ehould be made o! the relative levels o! 

civUien cona1011pt1on in this country, in the United Kine:doll and in 

Cenada with a view to m«!;.',IQ!!Big thOIII in tho moat equitable and 

appropriate relatione to one another, 
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z• llutri tional studiee and ana:cyaes bade t'o the estebliehMnt o! 

appropriate atandarda of adequacy for civUiana in this country under 

varying circuutancea ahould be undert&ken at once , Polleiea beeed 

on thoee should be fol'lll&lly established aa eoon as poseible and 

prcgr&lllll instituted to brine about the consUillption adjustments 

required. 

2· R1eorous eon1<rol techniques should be eet up to ineure that allccationa 

are adhered to within aa narrow lu.ite of tolerance ae are practicable. 

7, Rationing plans, adjuated as far ae poesible to ta.~e account ot 

variatiollll in individual need a, toeether w1 th eupplementary food 

prcgr.,.. (school lunches, eubaidies on necessaries, ataap plan, etc. 

should be develcped ~ p.t into e rtect on the ecale and with the 

epeod required by tbe stringency o! the current situation .and the 

prospects ahead. 

~· '!'he buildine up of reeervae should be pushed on ri th !oreaight and 

deteml.nation. 

2· '!'he prccu1'811lent and stockpiling progr&lll or va.rioua go'fer.-nt agenciu 
• 

should be e!tecti •al.y ccordinated. 

.· 
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10. A strong, frank end coJII)rehenaive prograa of publlc eclueation '111 th 

regard to the food situation, the raaaons for controlled diatribut.ion, 

and t.he vit.al iolport.anco of the objectives to be a t tained thro1J8h 

t.hia rigorous manae.,.ent of food auppliea should be undertaken at 

onca , 'lhis should include a vigorous eompaisn againat: all fonne of 

food waate. 

!!• The urgenc.r or the over-all need tor food should be renected in t.he 

procluct.ion.....,-ocessing, atoraee and t ranaport.ation phaaea or t he tot.al 

proeraa and should be made t he baaia tor oecurin& oece .. ary u terialo, 

ll&npo""r and finances for carrying out. the 'llhcle prograa e!tectival;y, 

• 
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Coneiclerationa relating to tile preaent.&tion or the requ .. t tor Lend.-teue 
appropriations. 

On this matter the aubcolBittee reached no tinal aere•ent, The g11neral 

reeling .... ed to be that Russia llli.eht have a l egiti•te claiJI to IIJOr8 tood 

t han 11 provided tor in tll.e preeent eetinlatea , I. conclusion on thie • 

tW><~~Joental 1a81le could only be reached after a liNCh 1110re t l-.ugh factual 

lnv11tieation than we could give to the questiona involved. llr. Cox called 

attention to the Ollission of c:ertain ita. (e , g,, lnons, vit.uina, s eed&) 

tro• the liat or colltliiOditiea covered b7 the appropriations, Subeequent 

inqu1J7 ind1catee that theee "ll8r8 included under 110re general cate.,riu or, 

aa in the case ot seed&, were provided tor in another appropriation . 

Question waa aleo raieed aa to whether the tunds requested for Russian ship-

menta would be au£1'1cient to pey tor all that could be sent in tile ned dx 

raonthll 1! ahippinc were available at the rate o! 165',000 tons per oonth (the 

estimated rate for Januer;r) and the car.,es were made up of products with the 

hit;heet values per ton, SUbsequent inquiry inclicated that with OCMIIOI)ditiee 

equal in value per ton to those beins aont to the u. K, ($1195') the money 

needed would -.unt to ~90,000 aa against the appropriation r equest of 

$610,000, 

It wao aleo suuested ta.at, regardleoa or the relative quantities that 

lliellt actually be shipped to Russil and the United !Cinedo•, there lligllt be 

an advantaco in presentint"the request for eppropriationa in termo of 

larser quantities tor Russia and correapondinalr reduced quantities for 

Britain, 'lhe subcoaaittee recognized that tuncla would probably be appro­

priated moNI readily for Rua&ion requirements than for British, but ball 

no bade for Judging tile consequenc11 ot ouch a clwlge in the tigurea on 

tha Britiah Food llission even 1t thq ,..,.. to be -und that the !Unde 

-ould b4o traneter:tble 1n t.he actual carryins out ot the FOU8'1• 

le-er l/12/4) 

• .. 

• 
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RW:.n:l:DATlO!:S 0:' DIT),l(J)EPAR'I'ImiTIJ. CCil!!liTTEE 'II) CONSIDER 

PROBLEI.!S !UU.m:a ':'0 194) FOOD PROIJUCTIO!l ~ 

llanpo""r 
January ll, 194) 

Th6 c~~tee rec~ndar 

J 

88 

(l) Tl~& t the \lor J.:anpovrer C01111'11,.1on and t.»e Dopartn10nt of Agr iculture 

c<>Operate wl.th the Ol't1ce of' CivilUn Defense 1n dcvclcpin& a 

comu.nity by c01r.n:unity pro~:rllm to IC<lollize f or woe 1n llj;riculture 

the labor resources now available in non-rQrm comnunitios adjacent 

to !ar:rln,:~ areas . · 

(2) That support be uiven to tho Department or Al;riculturo •• requoot 

for tw1<!.s to Ou used for ;a}'l'lltnt ot transportation and aubslatene& 

or acasona.l worl<ers, those recruited 'fl'ithin t."ie country •c well 

ao those cooin& !rom foreign countries . 

(,) That e:rlstl.n;; ls!x>r on ...all fama o!lere lOlld resourcoo are avail­

able for 1ncrenood production bo ~ado effoc tive throuth tho oxton­

sion of credit or other racilitios needed !or tho 1ncreaoed pro­

duction of crop or livestock products . 

(4) In order to clarify a nu111bor of issues ill the looor suppl y sitUA­

tion it b recQC>IOndeo tluot reno ll&npoi!Or needs, potential labor 

supplies , and the effects which otand<..rd1oat1on or ... , •• would 

hove on tho supply and n:obility of laoor bo ana~zod • • quick~ 

u possible and cpcci!ic stop• oe taken to deal with tho situa­

tion . 

,.'1-.t. •.eeess~r, f~ .wehinery anu !encint mst..oriala must be made available 

~· handle the rcqllircc! incre<.seo 1n !ocd pro<iuction . Al t.houth the Depart­

r.• nt. ' a receu\. requoet l ot· an increase in the 11\&.nU.fet.cturu or now machin~ry 

:r""' :) pcrcont of 191.0 t o 40 percent and in repairs frOI'I 1)5 pv&·cent to 

lifl ~rcent ... ,. "*' on as hi.,h a level :us can bo Mnufactured for eor~ 

season use, tho need tor fUrther inereasee , especially oC tw.rveot.inb 

machl.•.cry, should bo anal,y::e<l. The Departtlent should Clllko request for 

.... torb.ls to ~acture additional ,..chinory of t he s;>oci!ic types t.hat 

further analy•i• indicateD Tlill be necessary to ~:~cot tho increaud .,-oals . 

Production Pl:ograaa 

(l) The coml.tteo reco0nisus tho difficulties involved in oakin~ ""jor 

Chani!OO in the AJ.A prouraa for 191.) boC&USe Of cocwUt.-lents already 

rlhdG and produc tion plans M17 in tho process or <ievelop:H'nt . Ho .. ver, 
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it 13 rec<llllltOndod tlw,t the program for 1944 be developed in terms 
of direct incentive ~onts for tbo CCIJilloclitioa IDOOt needed in the 
war o!fort and to lim1t through ""'rketing quotas or other devices 
co~ities that are leas essential in food and tiber production . 

(:) ":""co coudttee is coneernOC:. about the legislative restriction$ on tho 
nle of taru products hel d by the C=:l0d1ty Credit Corpor ation and 
rocO!lll'lenc!S that att.cmpt.s be !IUI<!c to litt those restrictions u:>ere 
they pertain eithor to tho qunntit:r or prico at which a COt:J:!odity 
13 sold. 

()) Tho collllllittoe quootiono whether the 194J milk production eolll will 
be atteined ~ldor proaont prico support and production programs . 
tt.e Co::llllittee endortt&s the Departm:ant 1 s 1ut.oention to re-examine the 
da!.ry prOi;J"Dm for the purpose o{ devisinl! eftectivo moans of cain­
tainin,. dair;• pro~uetton. The o . P .A. reproscntat1ve on the c=itteo 
wiohed to be recorded as otatu,.; thot it w~• his understanclinG that 
the present dairy prouaa would remain in operation for approxi:atoly 
~1x months . 

(4) In discussi ng t he da!.r:Y prouriUII, tho COO'.mitteo considered the need 
for adequate incoa~o incentives to obtain dedred production o1" spec1-
1"1c CO<Jr.odities . Tho corJ:Iittec roco:;nized that in c01:1111unities and 
oroo" where add.1. tional income incentiven ore !llleded t o obtain more 
odoquat6 pr oduction and "'•ure increased price supports are l:Lcl ted 
by price ceiliJ>;,DJ the three followinll alternotivo line• of act~on 
ean bo followed ' 

(a) :ry to obtain ~ lar&e an output as posolble under present 
prices but be prepared for the production of supplies under 
bOM levels . 

(b) Adjust price coilizll.s up"l.ard and acce;>t tho effect of these 
1\djustments on cost of living. 

(c) Provide f undn t"or d1.rt~ct production pa;tmento to encouroge tho 
desi red incronsoa in production . 

There are oeveral farm cotll:lodities on •·.i>ich decisions must be liiAde 
concerninG >taich of those alternativoo is to be follo,...d . The milk 
proble::~ sene to be tho •ost iJ:I?Ortant or the c-di tieo affected 
8lld a policy decision ""ould be reached as soon as possible . 

(5) It 1s rec0110ended that t..,., Department of Atricultunl consider a pro­
;;ru to apply tho .Lnsu.ranee principle to cropo tor ..CU.ch inereaMs 
are requested, so that growers o! new crops or tanaera who ~cur 
financial risk by mater1al.l.y increasing output or aey product will 
be assured of cooponsation at least equal to t ho out.-of- pocket 
expensee incurred . 

• 

~· .. 

Regraded Unclassified



t 

70 

- ' -
(6) To ineuro an adequate volume of vegetables for con•Ullll'tion, the com­

ml.~teo endorses the Victory ()ardon and ~·am Garden Programs and 
recomcondo that they ba furthor expanded . 

Office of Economic Stabilization- Donald Russell and Edward F. Prichard 
1oa rd of Economic Warfare 
Otrico of \Yar Inforoation 
l'ot,r tlanpower Collll'liseion 
Office of Price /)clministration 
iiUl'oD.U of tho Budget 
State Dopartment 
Lond Leuce 
Treasury Department 

- Edwin W, Qaumnitz 
- Jamoo ~llon 
- William Habel' and Arthur StUllrt 
- A • a- uor i'mM 
- R. C, Patterson 
- Dev;ey Anderson 
- John L . Pratt 
- Geor ge c. HaM and Slmund u. Daggit 
- Jlillloo u. Landis 
- 11 . Lee ~arsh&ll 

• 

Qffico of Civilian Defense 
.. or Production Board 
Leportcont of Abriculture - J:.. IJ', 'lihi t.e, !f , B, Boyd, John 0 . Walker, 

Russell s. !(iter, 1111d 5.""= !i. Johnson, 
Cha.irun. 
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NCW YOIItK C I TY 

Deoomb er ~0, lll42 

Personal and Private 

• Ron . Henry Uorgent hau , 
Seoretary ot t he Treasury, 
Washi ngton, D. c. 

. -
Dear Henry: 

I want to congratulate you on your overwhelming 
auooesa in raising the $9 , 000,000, 000 loan tor the Govern­
ment . Before it ended i t woe $12 , 000 , 000, 000. Never wea 
suoh a loan r a ised by any government at one t ime and cer­
t ainly not at so low a rate ot interest. I felicitate you 
again on t he great suooeas or your ettort e.. 

J.ly daughter, Kathari ne ilhite, was Co-Chairman ot the 
Vic tory Bond drive in J.lonmouth County. She lives 1n Red 
Bank where I heve my s ummer home and she has been very busy 
reiai ng tunds.tor t he various bond issues . 

~ith kindest r egards to Ura. Uorgenthau and youraelt, 
I romain 

Yours t ait htul ly, 

.. 
• .. , Regraded Unclassified



TREASURY DEPARTMENT 

WASHINGTON 

January 7, 1943 

Herewi th are two papers which the Secretary 

asked me to give you for tranamittal to him at 

home, as follows: 

t l ) A memorandum showing the present 
status of the Treasury Star Parade 
program; and 

(2) A craft of a letter to be signed 
by the Secretary, con~ratulating 
and thanking our field organization 
for the sales results achieved 
duri ng the month of December . 

~s. 
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TREASURY DEPARTMENT 74 
INTEJII 0 1'1'1CE COMMU NICATION 

DATa January 7, 
1943 

•o The Secretary 

•~ow Mr. Graves 

The status of the Treasury Star Parade programs follows: 

l. Recordings have been made for broadcasts 
through Friday, February 5th. The making 
of additional recordings has been suspended . 

2. If the Treasury Star Parade is to be con­
tinued without interruption, it will be 
necessary to resume the recordings not 
later than Thursday, January 14th. 

As I think you know, the Treasury Star Parade is now 
being broadcast by 840 radio stations and the recordings 
are broadcast a pproximat ely 2, 520 times per week . They 
have been well recei ved both by the radio stations and 
by the public. I am strongly of the opinion that we 
should arrange for the continuation of this feature 
without interruption • 

• 
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J~ /'!"} ~Mj'·~ .... 
I 

You may have a tew 
minutoe to spare one day in 
whioh oaee you might oare to 
r~&d tho encl osed lestlet ot 
a..roadoaet ~1oh Slliot made 
to North .&mario& tollorlng our 
t aking Mre . Ro~eevelt round the 
Houeea ot Parliament. 

\f1th all good ·ifiahee , 
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Mrs. R oose)Je/t's 

J7isit 
3rd November, 1942 
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A f\e<eptlo~ wu given to 

Mrs. Roosevelt by the 

Brltlsh·Amerian Parliamen· 

u.ry Committe-e ~t the 

Houses of Porliament on 

Tuesday, lrd November. 

19~2. 

• 0" TRADITION AND CHANGE " 
av 

I •• 

THE RIGIIT HOM. WALTER ELLIOT, !LC., JI.P., 
Chalnna.n of the &hkh·.Arnericu Parliameotary Committee. 

N..-tA A ..mao• Snu: Br~ "" TIHmhyJFrifty. 
61A/Gih Novembtr, 194i, 00.80 aM 04.00 G.M.T. 

WHEN 1 had the privU~ of showing Mrs. Roosevelt over 
the Houses of Parliament on Tuesday, as Chainnan of 

the British-American Pnrllamentary Committee, there wero 
two things which • truck all of us who were p~t. and they 
stood out like street·aill'"· The one was. "You must have 
tndition." The secoR wu," You must have change." How 
to reconcUe, how to marry these two gftat needs of our time, is 
goiJ18 to prove one of the bl88est tasks before ous two peeple!J. 
Old nations and new nat.io.-it's in some ways a figure of 
speech. sinee a nation is the sum of the people in it, and the 
av~ age of the Brit.ish is not notably dif!ennt from the 
average age of the Americans. But it does cunespond to a 
=tain reality. That reality is the force of tradition. 

You feel it everywhere here. but especially when goin8 
round the Houses of Pasllament: and the more so when goin8 
round with someone from the New World. the keen, active, 
challenging, New World which has brought to birth a whole 
roaring civilisation on the other side of the ooean, from the 
gras&-roots up. since the day before yesterday. The structure 

Qpf much, and the trad.ition oTall, of the Houses of Parliament 
is very old and very strong. Much of the structure of it Q.as 
been burnt and bl:uted anew in the blitz-but much of'lt 
remains. stronger than ever. The tradition, in fact, is 
growing every twenty-four hours. Here men worked­
representatives in a reprC$<11tative assembly-when Drake 
went out to meet the Spanish Arm•da coming up the 
Channel ; here men worked when Marlborough, Churchill'• 
aneestor, launched his asmy in the great counter·•ttack that 
carried him fi&ht across Europe to the Danube ; here men 
worked-4nd made an Expeditionasy Force. llld a Secood front 
-when Napoleon held all Europe. from Madrid to Smoleolk. 
To all that can be added tbst here aDd h,...bouu medworkcd, 
while Hitler also ber" to reach aaoss EUr<lpc from the Bay 

• ., 
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of Bilc&y GO bit -y to Smolenst-..d men wbo can cJalm to . 
be not bebiDd tbeir forefathers eitber in daring oc in resolution, 
oc in buardl unclerple. 

1be ~ of all that is, tbat tradition~ may crow too 
strong and choice chanse-ror change in our era Ia going to be 
u es.ntlal u ateadfastness itself. 

But these traditions, many of wbicb are now put of the 
inheritan~ of the whole world, are grand, are ennobling thinga. 
The fint, and the greatest , is the blending or two peopl~f 
two culturea, Norman and English, witb no rancour lelt behind. 
The history, the living history, of the buildings of Westminster, 
the Houses of Parliament, begins almost immediately after the 
Conquest-the Norman Conquest of William, tho Conqueror. 
It comes into full swing with his son, who built the massive 
Norman walls of Westminster Hall~e of the greatest pi~ 
or Norman architecture in Europe ; still standing intact, still 
in active use. The courses o1 that masonry are older than the 
English Janauage. Mrs. Roosevelt wu able to walk across 
the ftoor and place her hand against the stones which were 
hewn and laid when the worlanen spoke Angii>Saxoa, and the 
architects Norman French. Neither could even have common 
speech with the other ; nor could either have understood the 
language which we speak to-day. It bad not yet been born. 
The new language, English, testifies to the spirit of friendliness, 
of moderation, of toleration, of d~cy. which comes up, like 
a mist from the riversides, over the face of England, changing 
men's minds. All these qualities have their bad sides as well . 
as their good, their perils as well as their safeties But the 
liquidation of the Herrenvolk of that time, the absorption of 
their very speech, so that nobody considers for a moment 
whether to say " womanly" or " feminine," because o.f the 
Norman or English parentage of the two words (though those 
two words represent the whole two streams that made up the 
clash of the Conquest ,- that is a very great achievement; 
begun, continued, and carried through, in these very halls 
through which we were walking. 

There were otber aspects of history too, which came alive 
as one moved. William Ru.fos, who planned and built theee 
bigb heavy walls, wu reproached by his Court because they 
were so large. " The only fault a.bout this Hall, by God," he 

. 
I 

I 

,1 

• 
said, " is tba.t it It too IID&I1 ; aDd It Ia bert an ant&<hamber to 
the Hall which l am rolnr to build." It wu Jdt l<>r otbor 
centuries to fulAl that bout ; yet when, l<>r instaDCe, all .,._ 
great la.wytn, the Bar of America, came bere a few yean aco. 
and were entertained In Westminster Hall by the £as11ab Bar, 
with the Lord Cbneellor at its head, practitiODOrs both In 
systems of law which drew 10 much from a commoD cricin­
one could not help recoUocting the challenge of the Norman 
King, and feeling that a glint of propbecy, perhape, illuminated 
the plans to which he bad given sanction. You have to build 
big and plan bigger, to &land for a thousand years--end we 
have to build big and plan bigger, to-day. 

Our visitor looked at these things but could not stay, for 
we bad much to show her. She passed up the steps on which 
Charles the First stood trial for his Ufe, and lost. She passed 
through the hall-now no longer used for debate or assembly­
built over the slte where a former lire bad destroyed an older 
House of Commons. That was the one where aU the long 
debates took place upon the American War o1lndependenee­
whlcb bad heard the eloqumt, closely-argoed speeches o1 
Burke in favour of the Colonltts o1 the Thirteeo States; and 
close by, bad been Chatham'• tremendous atmmatioo-" My 
Lords, you eaunot-you eaunot-yoo cannot conquer 
America.." There was oo t ime to spend, even on that-there 
is a great deal to ace, in an hour at Westminster. But we are 
very proud of these thingl-'the Ameriea.n case was nowhere 
put better, or more atrongly, than it was put from the benches 

0 of the British Parliament. And ~ bad proved able t~ learn 
from our mistakes-as the Domln1ons ea.n testify ; as '?deed 
General Smuta had demonstrated a few days before, commg to 
teach ; all of us anxious to slt at his feet. 

w e were racing on. Here, we freed aU the slaves in the 
Empir~y argument, by ttie Division Lobby, by Act ~f 
Parliament-the Sla.very Abolition Act, 1888. Seven years 1t 
took to operate, and twenty million pounds in compensatloa, 
twenty mlJiioo.-twenty mll!ionJ.-you could do aU tha.t for 
twenty mi.llioos. if nobody boiled over, if nobody began to 
shoot. That wu all past histCl')'. We bad to ~ on. We 
were living in the praent, wuking for the. future. Mn. 
R volt still bad to meet tbe Members of Parliament. After 
.;':. Members or Parliament are Parliament, not the stoneo. 
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So we came to the bumt-out sbeJI wbtft Hitler lwl bombed 
aDd wrecbd the Hotl$e of Gladstooe aDd Disneli, Joeepb 
Cb11111berlabl, Lloyd Geage and Wwtoo Cburdilll. Here we 
had continued to reform the Frand>i.le ; here we 1w1 put 
throQgb the lnsW'Ulce Acts aDd the Social Services ; bore we 
lwl voted tbe building of eight ~ttlabips in a aincle year ; 
heft we bad seen tbroiJ&b the first World War from start to 
fini5b ; here we bad cballen8ed the Nuis and all their wo~loi. 
over Pol&nd , and bad beard the first sirena as Britain went to 
war acain. It was burnt out like an empty kiln-bare walla or 
brick and atone, open to the sky ; ironwor-k of the heAl,/.~· 
system scattered forlornly abou t the shatter-ed floor. Yefii!i 
did not matter at all-not in the least- not any more than an 
emptied kiln, or a fired gun. The House of Commons tit. anew 
elsewhere ; In its new quarters already we can say we heard 
news of Libya, the repulse in Libya, the reel ~ to El 
Alamcin, and soon we shall say~f the attack in E,ypt-the 
attack In Libya- begun again. Till the old Chamber was 
destroyed, there was still a line woven into the carpet on the 
Boor beyond which nobody must put a foot because, in the put. 
that marked the limit£ of a man's lunge with a sword, when all 
men carried swords, and feel~ In de~te ran high. Down· 
stain in the cloalaoom were, still, loops below the hat pegs. 
in which these same swords could be bung-tho118h they only 
carried umbrcilas. And still we value these symbols, just as 
we value the power to clash our doors in the face of the 
measenger from the House of Lords, and inspect him thro1J8h 
a piing in the door, lest he bring gun·men with him, as once 
a visitor did, throe hundred years ago. And a ll this we shall 
want to reproduce in any new Chamber that we build. 

It was this that led Aneurin Bevin, and some of the other 
Labour Members, to argue, as we walked throll8h Westminster 
Rail, that tradition here was too strong, resistance to change 
too pat. All of us have fcit that uneasiness ; the uneasiness 
in Ita old skin that a crab must feel before it casta ita shell ; 
before it can bring off the miracle and renew ita life acain­
wben it atill bas to get throiJ&b the soft-shell period ahead­
without diauter. 

We looked up at the pat timbers of the roof. Six 
hundred years aco they had cut these oaks from the woods of 

•• 

) . 

one Courtbope, who crew s-llimber, no great distance away • 
In 1920, certain beama bad to be renewed ; they """t bad< to 
the same woods, and cut the neighbour oaks wbicb ftte oeed· 
lings then ; and they boll8ht them still &om Courthope, the 
same family, in the same lands. Difficult to shift, yet it bu 
advantaces too ; Sir George Courthope sits for the Rye 
Division of Suaoex, where his lands are-Rye, on the oea eout. 
You want men-and famili~eult to shift on the South 
Coast just now: looking acroos to Hitler's aerodromes. 

We looked down and at our feet was the tablet . wbid1 
Mrs. Roosevelt bent over to read, stating that here, for seven 
years, from 1788 to 1796, Warren Hastings, back from his 
governorship of India, was impeached for bad governing and 
stood his trial, ru1d aft<r all that enquiry was at last ocquittcd . 
This is not the first time affairs in India have bad repen:ussion• 
on the course of events here. 1788-il is a long time ago. 

Mrs. Roosevelt was shown round the House of Lords by 
Lord Simon. the Lord Chancellor, formerly bead of the Simon 
Commission, wbo in his turn bu given much tho1J8bt to the 
subject. It is agreed by all that change is nteeS1aJ')' ; still 
remember, that there is a vast store of knowledge in and around 
this building wblcl1 should no more be neglected than the 
statistiea of rainfall, and deep borings into rocks, when a great 
hydro-electric enterpriae is to be founded ; however enthusiastic 
we may be to bring new light and power to millions. 

So we went upstairs again and Members gathered round, 
who bad como to groet Mrs. Roosevelt, and we asked our 
distinguished guest to accept a small gift, the fruits of some 
shopping by some of our ladies, when she bad been too busy to 
shop for herself. Two small pieces of Georgian silver-.llver 
from the time of George the Tb.ird-and if there could be 
anything more unlikely to George the Third than that the 
Parliament HoU!e should be burnt out by men 8ying t.brovgb 
the air from Germany, it could only be that a President's wife 
from the United States should be treated as our boooured guat 
thercin.......,d that the gift we should choose to make, and sho 
should be glad to receive, to ccmmemorate her visit, would be 
part of the wwk or his sUvenmiths in Lood<m. 

• 
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Two silver Geo~ III pieces were presented to 

Mra. Roosevelt in a case, in which wu the following 

in.scription on a silver plate underneath the creat of 

the Palace of Westminster :-

Pr~Ut~Jd. 1o Mn. FriiiiAlilf D._ R--..lt 

by 1M M....t..rr ofllu Brm.IJ-A...mt-Ptnlilr-ry COtlfMiiiM 

DfllM ocepiotf of lwr t>isillo 1M Hot4U1 of Ptnl~ 

011 NmJ~MINr 81'11, 1942. 

1 31 ull~aJ•l ;,:ll'i£'/3lli 

(> 1 : ()( 
0~ L 'If'/ 9 NVr 00 

UH\S'I3lll :lO J.liV 1 ~ll:l3S 
3:l!HO 
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JAN 71943 
J.Cr 4M1' Jlr. StCII'otu,a 

lte!ercot 11 lll&4t to Cablt :lo. 3281 of Oeot:'lbv Pfl, 
1942 froill Gou.Nl Z:iltllhowv l'tquutl!li aaAJ.tiODal 'h' .. l.ll'f 
ptreonntl to - k on propvty ooutrol ana uohaD&t, mont tU7 
and fiecal matter• i n ~orth Afrioa. 

i or yolll" i n!or.u.tlon I u.a attaching a oopy of a lettv 
and oneloSIIJ'o I han .. ilt to t ho Secretary of !>tate advbing 
tl.at •• are prepared to tur niah adUtlonal. pol'eonul. l a 
detail~ the .. aen to llorth A!r i oa thla Dtparbat 11 
drulJ!C linYily upon l to avalllble euppl y ol toobnl.cal =­
w~o art e,:~ed \n eial.llr work here. 

In OlD' opWon, &I tho aoopt of OW' oooupatlou 
oporatlone expand l.uto other arou tho n .. a for tochnl.cal 
~n will be TC'17 &J'a&t. r.hilo wo will oontlnuo to try to 
, cot a.cy further de.'l&llde f or the urviou of other un ln 
th\a Ilol.d , I etrMcly W'Ct that etopa bo taken by tbe \,ar 
Dopart.1ont to take adnntar;o ot 'Eroaauey txptl'to alroaq 
b t he ar.&td ! orooe. In t h1a oonntot\oa I a:.t ooolo1lng a 
tlrat lht of oen alroacli' in t ho &Ned forcoe w.'lo t all 
wt t hin t ho abov. a&hi DI'Y• It woultl appear tbat u. .. llllll 
t.t'e needed now in ;.orth llr ica and, i n addition, they woula 
bo l'Ocel villf: val~ablo ex(l&rleneo for the la~er oporat1one 
cl1lcih are boulld t o fo~low. 

l otlag ::;otrttU7 of the Trtttlll')'o 

'i'he flonoublt 

Tho :it01'ttaey of ~...,.. 

&nco 

M'Ltnrd - 1/2/ ~ 

( 

• . . 
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.1M 7 1943 

J~ dear Ur. f. ooretarya 

I r efer to your letter of Oooel!lber 7, 1942 &nd my reply 
of !tooolbor 17, 1942 r olatin(:; to clv1llan pei'IOnllel u algned 
to dut y t n :ior t h Africa in connecti on with t he rlll.U t ary 
oooupe.tlon of torri t orlea in llurope and t:orth A.f r lca. 

In Cable l!o. 3222, Deoe.:lber 27, 1942 f r cm Genersl 
.~oi sen:\oner ( oo;>y fur niahed fOUr Jopart .1ont by the .,ar 
Do!)&r t tent ) , tt 1.a ett.tecl tlw. t eix aild i.t lona'i ~·rea8UJ'1 repre­
eentatl.vee o.re needed '-'tdiately to work on proper ty control 
nnd oxehD.IIC•• ·~notary~ fla oal matter• ITl t h :Juf.ola , Tayl or, ,,.,c llorua te l.n . In t he a &me cable ' !urpb1 repee.ta t h.ie requeet 
t o ~·our De par t tent • 

'1'ho '1'r oaoucy Dcpart .Je:tt I.e ;>ropared to ll!oot t his J•cqueat 
i.titl ally by Ge ld~nc.. t Le ••n l'lh oao IUIUOI aJlpoar on t he attached 
U st . !r . Harold C.lasaer 11l•oae na 10 appear• f1ret on t he U et 
ie Aualstant Director of l!onotary H.uoar eh and la parti cularly 
tlll.ll ' l ocl t o hnnrll o tho .inflat ion o.nc! taxat ion nr oblema and alec 

i a Jauliur 1? \t!t pr oper t y contr olo and oxoltnn,:o, -IOne t ary and 
Eta cal ..~&tten. !lr • . :. L. ·:off..~&n l'i .oaa na. te ~;;gears second 
on tho lilt h Asol.stant Director of r oroicn l a Control and 
la a ap... ol alla t on thla and r el at ed a tbjoota. rn -aocorda:u:e 
~;~ t h your lo t t or of Deca:lbor 7 , 1942 e.ncl :x;; r epl;· of lloce..ber 17, 
1M2, t:Ct expect t hat ::oosre . Clauer t...'ld lofi'.1A'• trill l.c Gi von 
~·1e sa .e a t at ua lUI t hat accorded ' ir , D'.WOb • 

.. 1 t h r efere:1ce t o t he other . '1'oaa .r;: ro»r cso:ltnti Yea 
:L.-1CC. on tho a ttac!ulil list, : t ie u>~cotod t !,at t!lo~· !7111 
, tto.i:'l l:1 all r eopeot& t !1clr ;>r euent e t utUI ae Llpl oyeea of 
t· l e ~~art-on t end t hat the7 n \11 rror k ~der the di rect ion 
~, , n.1<l be r capoaa i.blo t o, ::.easra. GlaaHor, Du!lois and :.:offtlllll. 

nder tr.eee oirclll!lll tanoea t here nl.ll bo no neod f o1· their 
J'c"or t inr d\ r ootly to t he Trclla•Jry llepa1•t .eut a 'ld, OJ couroo, 

I ' 
.. .. ...,. - -

( 
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lJSf f1l DIASIII% JIIISCW1!1 II« D - _., JCaCII a1 1B lmiiiD ft&tll 
11!0 SIIWID a cc-T!!I!Im rca fa SJIIICUJ. 'lklG D 1G111 Aftiii& 

Clay, I.t• ...... II. 

111olra1 Oa' .,_ Z.l 

,_, r.:a!or ._ B. 

IAI1 ... , 1./C leU Do 

Olhv, llllo1p J1oU7 

.u., I.t. 111.-.r.l p. 

'??-

Mltq (uo!pM te -), e/o Mn1.Ga iolot:=lo 
'mtm, ._, ... 

.., .ur ..... 1.11 c-1 liMI un.J., ~~t-., na. 

.....,... tra1A1II& <:laM,..,.... 3 (lw. <a­
Sen. a lol&) ant.e, ~. 

llll1Ur71Jtt.ll1& 1, ~. D. c. 
cn-it'1...UC111 ,...._, Sa .tDtaS.o A~ 

.,.,.. ~.- at<aie, '-· 

v.a. o-n Olllft (I). e/• 01111'· fd '-"• 

.. " ·-· cau.t. 
v.a. llaft.1 Ru n• <- e\aU....a 1n li•toUt, Ya. ) 

llaftl q,ereu-, lllrfy u.pt.. , C..Ut.aUCIII Aft. 1 
-~. D. c. 

v. a. ~ o.rd (1)1 e/o Clip\. fd U. I'W\0 
- Cit;,y, na. 

..., .ur rtro., ... ~. 76lAb :w.ool ,....., 
llllakleJ PlaUo cele. 

Vo lo llaft.1 Air lt.aUCIII, 11--'' l'ela, I.Io 

( 

• . . 
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TREASURY DEPARTMENT 
PftOCUIIID4Dn' DIVISION 

WASHING'T'C* 

January 7, 1943 

MEilORANDUM TO THE SECRi!*R'f: 

94 

Representatives of the Procurement Division, the 
General Counsel's Office, and Bureau of Internal Revenue 
attended a conference sponsored by the War Department 
Pr ice idjustment Board and held in Cincinnati, Ohio, 
December 20-22, 1942, to clarify the objectives and 
unify the activities of the Departmental Renegotiation 
Roards. 

It is estimated that there are approximately 
175, 000 war contracts subject to renegotiation. As 
of a recent date 4,170 pontracts have been assigned 
to the various Boards on the basis of predominant 
interest but settlements with only 56 contractors 
have been reached by.war procurement agencies. The 
machinery for renegotiation is now fairly well es­
tabl1ahed and it was indicated at the meeting that 
i n t5e near future agreements will be concluded at 
a steadily increasing rate. 

It is our thought to give Frompt an~ special 
at tention to the review o,.certa1n cont racts involving 
possible need for renegotiation . 

• .. 
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•it:t Chungking This ttltsram must bt 
paraphrased before being 
o ommun i ca ted to anyone 
other tilan a Governmental 
agency , (BR ) 

DatEd January 7, 19~3 

Rtc ' d 11 :44 a , m. , Oth 

Secretary of State, 

1'/ashington , 

SS, Janunry 7 1 5 p, :o . 

rollo\71ng for tllr StcrEtary Of thr Trtasury froo 

AdlEr, 

\'!r<kly tconom1o TF 01 (SECTIO:I 1.>l1E) 

One. PricES . Chungking October anu llovtmbtr : 

llholtsale genEral 71 180 and 71 4701 food 4
1

740 ancl 

41 940; retail general 6 1 540 and 61 760, food 41 7GO and 

5, 160 

Tht !lovtmbtr f'ilJur ts rcprtotnt 1ncre:>su of lti 1 ~2, 

lS ancl u:t rrsprctivEl_y, on Scpte:.brr. 

In last ftw mon t~s .>unuing prices have sottrn r.oy 
out of lint nith prices in the rest or the countr:t, the 

retail general index for ilovtmbtr bEing over 11, 000 

(farmers i!:l.nlc January- JUne 1937 equals 100) or junt 

about dottbl£ that for June. People in ;cunru1ng (which I 

visited last nrelc for four days to olrar up somt out-

atandinB board problems n1th thR USAP ) 

arc agreed th:>t av~ilablt price indexes 

txagstrate actual lrvcl or , rtcca 1n Kunm1ng t:Zlich is 

- nevertheless 

.. 

•• • 
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- 2-, s,':;s, January 71 .:; p . m., from Chungklns. 

ncvtrthclcss substantially hi(;her than elsewhere 

partly as a rEsult or heavy Central Cov~rntl£nt miEtar:~ 

cxpEnditurcs , Kunrnl.ng has fair quantities of fore i gn 

lu:'Cury and semi- luxury goods tor which f antastic :·rio t~ 

art b cinc aoktd. Unfortunately the problem of C entr~l 

Oovernrncnt control is difficult especially as 4t is 

ftl t that a nlll:ll.>cr of i'ro•1incial Gov crno:~cnt o1'ficials 

arc l oplicatcd in the ~on~ding of and profitttring in 

forcign goods a:xi Ccntr3l (lovcmtltnt 1s chary or offtnd­

ing Provincial Author! tits at this juncturc rmcn 

Cent ral J ovcrnmcnt troops in YUnnan art facina Jcpancse . 

Al'ithrnc tioal averag e oi retail price indices or 14 

lc~dina cities of fra G!linn (Farmers Bnnlc January-

JUne 19~7 equals 100 ) for September, October and 

:lovtLl>er ; gener a l 5 1 6401 6 1 2101 and G1 6401 food {1 890 

5 , 310 an cl 51 710. ;!ovEl:lo cr general index just about 

trcblt that for Janua17, 

Tr;o , llotc i.:lsuq Octoacr CU dollars :H, 226 !Jillion 

llovtmbcr Cil dolla r s 331 331 million. ,linister of 

l>lnano e•s corrected fi{;l>.r£ for Scptcmbcr i s Cll dollar3 

201 ?:;7 million , 

'.':'U'EE . Salt of Un~t td Stlltts dollar backcd 

scvlncs c trtlficatts to end ot 1942 Cl! dollars 221. 5 

n1ll1on , 'lbcrc :U. s been a relatively substantial incrcns 

ln s nlts 

••• 
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-3-, !1".55, January 7, 5 ;>. tl,, from Chungkins. 

in salts in last tno months due partly to mort activE 

campaign by banks, ConsiderablE public interEot is 

btin£1 sho1m in proposal uescribtd in my TF 74 and I should 

appreciate reply to quEstiona rnioed in TI' 75, -Pour , Central 3ank over-sold position ; MovtrubEr 

United Stat es dollars 414 1 000 and stcrlins 89
1

000 

December Un i t Ed StatEs dollars 700, 000 -nd sterling 

122, 000, • 

Five , Kunming b lack morkt t rates at end of year : 

United StatE3 currtncy 1749 ; Indian rupees 16-16. 50; 

Burna rupees 14 , 50 15 . 50, 

SEOTIO.f T:IO . 

Onto An ambitious program of price control endorsed 

by Pcoplc • s Political Council and K\lolointang CEntral 

Executive CommittEE is to so into effect Jon~ry 15 

under supervision and control or ilational i!obibzation 

Council , Pric es of 8 co~~oditits, wagEs and trans~orta­

tion ratEs arE to bt f :..::cd wi th Movttbcr 30 ot last 

ytar as standard and pricEs of food and salt to bE chief 

clEmEnts in dEtErmimtitll) of pric t o . l!Eadquarttrs arE 

to be :tn Chunglci ng vti th finE branch offlc es in Chtngtu, 

· .. anhdcn, l\Unming, !:tn(5yang and Sian , Provincia l and 

municipal GOVernmEnt authoritiEs arc to bt rEs ponsiblE 

for price control as i t is extended elsewhEre . Doubt 

exists in 

- • 
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-4~, (.!:15, January 7, 5 :>, !:'I,, fro !:'I Chunsld ng , 

r:r.1ots i n 1nforlllf:d qua>•ttrs as tov:htthtr tht n E<I pr i ce 

control rq,'Ulat1ons ~ti l1 b t more tf!'eotivc t han 

previous rxp t rirotnts , 'Iht Com1oodity Admi nistration 

previously chiEfly rtopons ible for the tnforc ;;IJmt or 

pricE control uas lic:u:.<.O.a tEd DecEmber 23 for failurE to 

achieve rcovlts , 

~~ . 194:1 budGttcry new regulations not yct com-

plt ted, It is expccttd that they 11111 c:~.ll for c:::>tndi­

tures of Chinest dollars 35 to 36 billi on and r Ev<nucs or 

Chines£ dollars 18 to 20 cill ion . or, KUng adl:'l~ts hE 

1'1111 bt luci'Y if E::pcnGiturcs do not t Y.C tl!d abovE 

figurt , Various govl!rnllEnt departments arl! strongly 

oppooins rctrEnclllnEn t , on Gcncral1as1mo • s or dcr rst i ­

rnates or m.l1tary EXpEnditurEs nrc hcins bas Ed on an 

arrJy of 4t m1111or. rJcn a nd no t 

6 million as in 1942; this is not expect td to entail any 

reduot1on i n actual nucil er or soldiers though it tny 

adversely effect nunber or ~ront line troops , GEneralis­

simo hao also ordEr Ed curtailmtnt o!' numbEr or aonrnmEnt 

otho1nla l"lhich so far has bEen ap;~Hcd larscly llut to 

scrvnnta and minor Gov t rlltl!n t of1'1cillls • . 

GAUSS 

• 

• 

•• • 

( 
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BRITISH HOST SECRET 
U.S , SECRET , 

OPTEL NO, 8. 

ss 

Cu_• - .:.l _ __fj_ 

Information received up t o 7 a .m. , 7th January, 1943 . 
1 , NAVAL. 

Convoy 
No ships were 
Torpedo Boats 
Guadalcanal . 

2 I MILITARY . 

t o North Russia has now arr i ved co~lete . 
sunk by eneuy action. On the 2nd U.S. Motor 
attacked 8 Japanese Destroyers off 
They torpedoed one and possibly two others . 

LIBYA . 4 t h. Feuan Area . Locality about 75 
miles east of h!ourzouk surrendered to Fighting Ft·ench 
Forces , 110 Italians and about 100 nat l.ve pr isoners 
captured together with arms end wor ma terial. 5th. 
HeavY rain in several areas . Signs of eneuy 11orking on 
his positions south east or Gheddahie. 

TUffiSI~ . 5th, Ou troops captured some ene~ 
POSiti ons on ne hi gh ground 15' miles VIOSt of l.iateur, The 
ene~zy is reported to have withdrawn t o the east of P'ondoult. 

eUSSIA , The Russians continue to advance in the 
,Middleon and Caucasus sectors . 

3. AIB OpgRATIONS • • 

WEST!Il FROI!T. 6th, 2 aircraft are missing from 
anti- submar e patrols in the Bay of Biscay. 

FR~I/Cii NORTH I!FRICA. ')th, U.S, HeavY Bombers 
attooked rax two ships were hit , a Cruiser was probably 
hit end the power station set on fire . Allied heavY and 
ll*i ium bombers successfully attacked Soussa Harbour and 
Koirouan airfield, Spitfires carried out two sweeps 
inflicting casualties 5/1/2, 

l!!!I.WA. 4th, 3 u.s. heavY bombers attacked Rangoon 
a 15,000 ton transport was hit and set on fire , 

.. 
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OOP'r 110. .1l.. 
BFJfJSH tpU Sf&W 
U.S. k£C!!.,"f 

OPTEL M•· 1.1. 

Followillr 1o ouppl....,tuy ,...._ ot opont.ional nonte ..... rill& tho 
period )lot c.c .. ~r to 7th Jonue.ry, 194), 

l . !!A'l!l. 

NORIH.q.N "A'l'ft. A homeward convoy tr-o. RUSSIA hao roached haa~e 
wa.~..trn. atrona oov•r waa proVided by H.». Shipe . 1'hh o.onvoy n u not s ighted by 
the on-.v. 

Pockot BatUeellip LUTZOW r.NI Cruioere HIPPER, KOLii and IIURNB>:RO ..,.. 
tn t~nal! tlORWAY. ftepUre to TIRPI1Z which he.ve bten pJ'Ooeedin,a &t TROHDHi:!Di since 
Octob.-r now boliovld complete. SCH.Af2aUORST 1Tl the U.U.TIC al1o bollevod f'1t tor 
lt!"'ico. !low Cruioor SUULI 'l'Z at~ boi.nt dill..,tlod. 

SUBIUJWlE f{!JWA-Rf.. Pour proaitinc att6cka by aircra.tt. in week 
endinc 6th Jlll\i&r7, oUle.nriae quiet.er tbou&b t.h.,.. hu bHn 0-bot.t. act.lvity 
1M IIADli!!A-cJJIW.:S ArM. 

t&\rul. la!'9rte Ill -- to IJ:IIT!D KIHGDCII -k ondJnc :!Dd, )51,000 
tont of' which ~OX) oU. 

l~IAN ~t. or 12 ftiXjOU) Cla.u Cndt•r• pro~t.c:l conetructJcm 
ot S only under en, ~;.aleted, 2 almost co•plet.o ILnd 1 bei..n.g converted to 
"ircratt carrier • • H .. type eacort •esse! reaeablin,g OJI.SA. ola11 t.orpedo- boat boon 
developed or )6 Wd down, 2 finieMd, 13 rttttnr out •nd 21 on olipo. or 35 
otfoct.Lvo fleet. Dettroyera, l2 r;)pa.irint o.nd 18 employod on North A.f"rican convoys 
loavlnc only S tor tloet fNJ"poses. 

?.. UILITARX 

.lJ.DIA. Enelft)' positions in WADU!HZ.Cll runt a-p(lroxiaat.e~ Sout.huet 
from ce>~at tow ----.n:it nort.h oL_ Btl £RAT 1'/bicb ttnemy has ovo.ouat.ocS croasoo CK!:DDAHILA 

BOUND J<ll Road (15 .Uoe 110\1• or CIIEDDAIIIA) and l.hcn ~•"' wonWIU'd. Our pe~.rc>ll 
have pu11hR torwtu-d t.o en~ line but obser..-ation li•U.od by poor Y111bU1ty due 
to sovere duet. atonaa. No ujor chMgee du.ri.ng ~lod. R...Unina 8t.h Aray con­
liz\uot itt oonc..,t.rat.ion 1n the forward ana. 

IJUl!t-K NORTH Al'RICA. Actirlt.7 on. bot.h ald., atW Minl7 confined 
to pat.rolll.n.c. Allied b,Uld up rot'ftr'd area conUnuea. !xf.A aec:hloJeal t.rau­
port landec,t tro. I"Ktln\. COft"f'07S £l'tl&t.l.J &88llt.in8 t.nu\lpol"t.a\.ion O"f'Gr lenS linea 
of ca.mlcation. llprthern Sector. lat Arlo' now be1ftl hilld MinlJ by 1ntt.nt.ry 
ro.l'llil.t.lc.u •lt.b araourect 41Y11:1on oo right. t'l.a.ftk. ureot. or rain eod 8Ud in this 
aeet.or cannot. be oYOr-.:phaahed. Central rnd Ss!UQom Stct.aU• South of POff DO 
FAllS ) -k 1'1'6rrcll Oiviliono boldine rouill and b1ll¥ &round and UnHod Statoo 
rorcea operatit\c 1n arM ot GA.PSA ap.inst 1nor4Ulnc tne.q petrol act.iv1ty. 
ablllt1 to wit.hat.and fU"'III\tt'ed attack ia •Mll owtnc to oNol.IW eq,\d[llllont, but 
lolli.ct &nt.l-t&nk dot&chllonta ar a being sent t:.o join tb• . Durlna: past woek 
1 trencth or ont11111 loul att.&cka 1n t.h.e central eoctor 1\u 1norutecl. 

fAR Wj'. ~· CHIN HILLS. Ja:•nAo reported do.ol11h1nc bl"i.i,-u:~ 
"'nd conotruot.lnv road blookt on road ~~0-1'AIIJ (55 au .. north or KALt.KtO). 

1
• AIR OPMIOl!S 

WtQ!!! P!!Q!!t. DP.7. 1 leri" oeole raid on sr. NAZAI:Ro. by Unit•d 
~U' ttt h'la"f')' bOitbeH wtlioh droppod 268 1,000 olOund big~ ex_plo•h• ~be. N:tg:·t.. 
8~<1 ,..t.her net.rlotad operattona to t.-o nall att.acke on ESS~ &nd on• on W'Sl" .. -
DO!tl' bu• '9) ... al.nM leid. 

*' lJW!CH FORti! AP'iUCA· Ax1.a ort.a on llort.h and la.tt '1\an.hiaD Coast. 
tr..;uon~lJI attacltod in dayUJitt toAd oeculonally at. n~t.. Coo<! rooulte aao 
&&Uctt. t.n.1...nd obJ.oU.,... &ad a.lrft~ U.,t)I..C.i&llT in • out.bem 'Mo.t.or of f'rcmt. 
Ped..at.ent d4Lera1nad ettor t.l by enfltl7 a_:Dinat. our bu• at. 1011 epinat. •hlch • 
tot.al of' 2?5 atror&tt. eeot.. On 10 oc.ea.tione tor.Uone ot h•'f)' nptere, tightEa 
boabera or dl"f'e boDbere tried to ?OMtn.t.e our fitJ':It.er deten.cea. 7 la.rp 8cale 
r..a.ida cUaper•ecl or driYta ott and oo.11 50 &..ircre.ft ot tot.&l IUccoedod 1n 811ppitl.g 
!.hrouc!> • han oo _,. to ohlppinJ wao beavy • 

. ' . 
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RUSSIA . Russian aircraft opora ~ed by dO¥ ond night agains t enoJO¥ 
1n Ko•r.,.LNIKOVO and EL.ISTA ·or cas and in tho aroa oooupiod by Gorman 6th Amy they 
a1so ralrlsd railwnys at SALSK, !IAIKOP and KRA,PI'fKIN. 

OOISWRG. Photogrnphs 28th Dec..,ber ahow new damaco iteca due to 
r .. id 20th/21st including foundry, rollins llille and 6 llOrka ~gee! on heavy en--"'~ 
g1neer1n~;, varehousos at docks, excMnge theo.tt"o, oounty court Wld 1181n Post onct-. • ...., 
all d&Mied· 

ST. NAZAIRE. De.yll&bt raid .)t"d. Photographs ehow 16 hits on reU­
wuy truck, U-boat pons hit at lcaot 6nce, largo orator in roof noating dock 
containing uhip, oubaerged one end , two """'11 nnval ol"aft building bavo d1Mj> .>O&r0.:. 
Only dobris l•ft. Following buildings daiiOlged - boilor plates shop, oub:lnrine 
storoe, torpodo e toro, CustoQS Houso, goodo stati on and several sheds . 

5. HOMt: SECURITY 

Eotimuted civilian casualtios vtook onding 6 A.M., 6th - killed 53, 
missing 2, seriously ~ounded 83 • 

• 

• 
• 
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OFFICE OF STRATEGIC SERVICES 
W~INGICM. D. C. 

JCr clMI' ... SMH\uTl 

111 cl1J"edlGD ot .U loSJit Ob1ota 

ot ~ • Jill !E J1!H J!H la llof.Da cl1aoGD­

u~. 011c1 1 • •""''"' ,_ huewt~ .u 
t1Aal , __ 

A11tvt ' . 
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THE WAR 
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D£CE»JUUl 31-JANIJARY 7, 1943 

THE WAR TIDS WEEK 
On the EM~m Front the Russian Armies again made 

substantial advances this week. The capture of Velikie Luki 
exposes the fiank of the German forees protecting Smolenak. 
The Russians have made fresh gains in the Caucaaus, perhaps 
aided by voluntary German withdrawals. At the same time 
the Soviets are fanning out over the Kalmyk steppes and 
moving steadily forward in the area north of the Don. 

With the rainy eeaaon extending through February, the 
stalemate in Tuni8iA may last another month or t..·o and 
until such t.ime as our air and meehaoi~ foreea can operate 
without aerioua handicap. The lull likewise oontinuea in 
Tripolitania, where it may be several .,...eeka before the 
Brit.iab are in a poeition to resume the offensive. Meanwhile 
the Allied situation in North Africa is still oomplicat.ed by 
the Giraud-DeOaulle issue, which bristles with difficulties. 

fn tho Far East, Only one smaU pocket of Japanese roaist.­
ance remains in tho Buna region. From the Vladivostok 
area come reports that the public fears a Japanese atteok 
before spring. 

Tilt Ruuian 'I'ripu Advanc• Continuu 
Soviet gains on three fronts this week hAve again given 

e.idenee of aolid offensive strength, but hAve made somewhat 
lees PIO&JUIS thAD press reports would lead one to believe. 
The m<l6t important advances .,..ere on the central £root, 
where the capture of Velikie Luki and the currcot drive 
agaiost the nearby rail junctioo of Novo Sokoloiki represent 
the farthest westward penetration in force of the Red Army 
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Slcnurr 
oioceiMJ. llio ......... 10 eay, - . tha&lobe ,.., 
lhD lall« place would oeriouoiJ' disnlpl ..U -·mjoe ... 
lor lbe (lorm&D f ..... bel ... LeiWI&nod. ShoWd lobe ... 
....... tadie< lbe railrood <-111 .mp.~nt~t) ,_ v-....,. 
lluwcl> :SoYO SoltolnikiiO J.eo.iocrod, the "'""'Y eooaJd J11 
-*~line from 1'allhm and Nil\'&-. ...t • 
roilny (mootly dou.,.onck) from Vilna and PKov -_ 

0. lbe Olhcr b&Dd, tlat who mAintain that lobe lWooio. 
bave brMd>od oo -tial p&n o1 the Nui wint«..liao .. 
perbape beio1 o..,......utiouo. The Oonnans, il,il tK.., ..,,. 
alwayt bold lite op.,..zy ... ulod area botw66D limolmolt IOd 
Swaya Ru,.. aomparotlvely llghlly, and Yelilcie Luki -Ia 
no eenae • key atrong point like IUbev. But, with ite fan, 
tho flAnk of !.be Connan fo,.... guarding Smolenak ia -
upoeed, and the Invaders in this area are apparent.ly iA a 
moro W.np"'"' pooltloo than litoy were al any time loA' 
winter. 

Socood on!¥ to t'- pioa in importaooe have "-* 
R...W. od•"""" iD lite North C..ucaouo. By the cap~aro 
ol Maliob<k, Moadok, Nakhlk, and Prokhladnaya, the 11o! 
Army """ put ........ 00 both lid .. ollhe German ..... 
,,._ probobjo lila< s.m.. -farther 10 the ..... 
hu iDduc6d tho NaDo 10 withdraw YolumariJ.y from tMr 
..... &d.-.-1 pooillooa. sc- the GermaDs r.i1ocl • 
road> CfOIO)i ud lito o.o..;... Milit.ry mpqy, tWr 
lcq aalioot - ol Maikop baa boao- simply an -
lnaco. A - line ~ Maikop itoel!-porllapo 
rwmiDc oorth from Alma vir 10 Solak and tho Manyeb llinr­
miglJt •..U ba prdmble. 

Bu1 with lbe victoro of Kotoloiltov fanoil>g out- • 
steppeo 10 Loninlldi, Elilta (capital ol the Kahnyk A. & 
S. R.), and Priyutooye, tho RUMiao drive oouth of the Doo 
ia beginning 10 lhmaten Salok itsoll. Thia third Soriol 
Advanoo hM betn moving faetor against oomparatively tl:iP' 
oppooitlon lit&D baa the fourth &dvanoe on the northan> IJaOI 
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BJaar , 
between Millerovo and the Volp. North of the Don, the 
capture of Chern.yahkov and Tllimsylanakaya haa indicated 
that the cautious advance and coneolidation which form the 
nooess&lY preliminary to the aseault on the main oenten of 
German resistance in the Donete Basin, are making eati&­
factory progreee. Deepite the adequate net of railways avail­
able t~ the Soviet forces in thi.e area, obeerven from the front 
report that the Red Army must retrack many of these lines, 
and that supply problema remain the chief limitation on 
further advance. 

From German reports of air attacks on Soviet concentra­
tions around Gelend.Jhik on the Black Sea, the press has 
drawn the conclusion that a further R11ssian drive directed 
at the Kerch Peninsula is about to begin. Such an attack 
vrould be the logical completion of the encircling operations 
now in progress throughout the eouthem front. Should 
Rostov fall, the Kerch Strait would he the most practicable 
avenue of escape for the German divisions in the Caucasus. 
The Black Sea shore in thi.e area has a mean temperature of 
about 33 degrees in January-an indication that the Strait 
is usually unfrozen. Evacuation operations in these waters 

· would be under constant danger of attack from Soviet air­
craft and advance units of the Black Sea Beet. On the other 
band, an offensi've north frooi Gelend.Jhik would face critical 
logistic difficulties, since the Russian forces in this area­
practically isolated from the bulk of the Soviet Army of the 
CaucasU&-Wuld receive auppliee and reinforcements only 
from the Trans-Caucasus, by way of th.e Black Sea railroad 
and coastal highway. 

MD«mDin Winter . 

The people of Moscow are now comparatively well-clot.belt, 
well-fed, and in good spirits, according to a confidential and 
very reliable report from the Soviet capital, dating from 
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· ust before Christm&S- Food is more plentiful t.b&n i\ 1111 
~rly in the autumn, and ration no~ are _being ful.filled, 
although prices may ~ur:ve gone up slightly ';11 ~ J)eU&Dt 
basaan1 where the inhabitants supplement theJ~ ration cuda. 
Supplie& of fur coats and caps and felt boots (1118\ied agaill8l 
cards) are apparentJy plentiful. In fact, our reJ?Ort contin~~e~, 
the population seems better clothed than dunng the period 
1934 to 1938. Stockpiles of wood and coal brought in from 
the neighborhood of the capital are_ much in_ evidence. 

While in September many factones were 1dle, now alm061 
every factory chimney is smo_~· Altho~gh t_he curfew and 
blackout of buildings are still m force, dim lights are now 
permitted in the streets-which are more crowded than in 
September, but still much less crowded ~an ~fore the wv. 
The cheerfulness of the population eometunee naes alm06t to 
gaiety- in striking contrast to the _pe~od 1~. In this 
connection, our report concludes, ·~ 18 of eome unportance 
that the Government does not penrut refugees to go to Moe­
cow and evacuees can return only if they will engage in eseen­
tial 'work. Bence, most people now in the capital p06IIe88 
ration cards and the right to purcba.'!O in oloeed shope. At, a 
comparatively favored group of essential worken1, the inhabit­
ants of Moscow apparently do not feel the very real food short­
age existing in the Soviet Union as a whole. 

The HaU in Tuniaia 
The factors of weather and terrain that stalled open!tiODS 

in northern Tunisia in December may postpone decisiveaelioo 
for perhap8 another month or two. Even after the ~ 
command has worked out its immediate problems of orpDJ­
zation, supply, reinforcement, and air support, boggy groUDd 
will severely restrict operations. The recent torrential rains 
have apparentJy flooded the valleys leading into Tunis from 
the west, most important of which is the Medjerda V~l 
the route of the Allied advance in November. Wet grouuv 
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conditions and mountains limit the Wle of Allied mfJC'h•nioed 
equipment and seriously hamper air operations. Tbouaands 
of tons of wire netting must be brought up, and even then 
forward air foroes operate under great difliculties. IWofall 
tables indicate that the rainy season will last through Febru­
ary and into March. The amount of rain indicated by press 
reports in the last few weeks, however, would appear to be 
abnormal. 

Supported by aircraft operating from developed bases in 
Tunisia and Sicily, enemy forces bold a strong perimeter 
defence. From their positions at Mateur and in the hills 
east of Medjez el Bab (where the principal fighting is taking 
place), they control the few main roads available for attack 
on the Tunis area from the west; and the Allies are not yet 
in a position to attack this area from the south. To protect 
this southern flank the enemy is steadily working small forces 
west from Kairouan. French forces, increasingly active in 
the sector from Pont du Fabs south, have this week repulsed 
Axis attacks on Fondouk and Pichon, points west of Kai­
rouan. 

Allied air forces in Northwest Mrica, Malta, and Libya 
have cooperated effectively to pound enemy ports and ship­
ping in Sicily, Tunis, Sfax, Sousse, and Ga~. To move 
supplies to Tunis, Italian destroyers are being used as trans­
ports as well as for escorts, and the enemy has apparently 
laid mines to protect a channel for shipping to Tunisia. 
Enemy aircraft have repeatedly attacked the port of B6ne 
and the Allied air base at Biskra. 

HaUinLibya 

In Libya, too, the front appears to be stabilised, with no 
expectation of a British attack in the near future. The enemy 
bas dug in with mines a.od wire along a line rHnoing roughly 
from the salt marsh behind Bouerat el Soun toward Gheddabia 
and then southwest along the Wadi Zem Zem (see map, The 
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War Thu Week, December 17-24). This line ia held by tile 
depleted Afrika Korps, with two fresh Italian diviaiona IDd 
remnants of other I talian units believed to be in the l'f.V. 
Britiah armored patrols are in contact with the enemy, but 
it may be several weeks before the Allie& have brought up 
force& and accumulated sufficient suppliea in the forward 
area for another major offensive. In his distribution of forcea 
and organization of communications, General Mon~omery i8 
apparently establishing centers of strength well to the rear 
as insurance against the debacle that has followed previow 
British drives into Libya. 

In the eastern Mediterranean the Axis is reported to be 
strengthening the obstacles and wire around airfields iD 
Crete, and reinforcing Rhodes with coastal artillery, new 
fortreas walls, etc. Over the past severe.! months pill bom 
and defense& have also apparently been built in Bulgaria, 
along the Turkish border. 

De Gaulle and Giraud 
Amid a confusing variety of broadcasts and press repom 

of a projected meeting between De Gaulle and Giraud, and 
a series of pleas for unity emanating from all sides, the 
American public has remained bewildered ns to the specific 
points at issue between two thoroughly admirable professional 
soldiers, both of whom have a long record of patriotism and 
opposition to the Axis. 

De Gaulle has the advantage of a fairly close-knit organi· 
zation and a clear program. The Fighting French apparenUy 
view their leader as the incarnation of their country, and one 
whom Giraud and all patriotic Frenchmen should recogniJe 
as their political chief. Fighting France, the De Gaullists 
feel, is the provisional government of the nation, which should 
logically have its seat in Algiers. Giraud can well lead it& 
armed forces, but only under the orders of the Fighting 
French National Committee, and only after a purge of t.be 
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Vichy members of his Imperial Council--Cbatel, Nogu~, 
and Boi.!&on. After the removal of these governors, the 
National Committee would be ready to enlarge its membership 
to include pro-Ally leaders from North Africa. 

In other words, De Gaulle apparentJy believes that a 
political agreement must precede any military arrangement 
with Giraud. For this reason, according to advice& from 
London, the Fighting French leader has not complied with 
Giraud's suggestion that the fonner send an e~ry to 
North Africa, and hns intimated that he wishea to see Giraud 
himself. A statement issued on New Year's day from De 
Gaulle's headquarters summaruea the whole position: "Com­
plete military cooperation requires political and administra­
tive unification under a provisional central organ. U not, 
we would have the paradoxical result that a great many 
Frenchmen would be fighting by the side of the Allies with­
out any French interest being represented during the war 
or at its end. Such a state of affairs would repreeent a 
backward step from the present situation in which the 
French National Committee has concluded with the United 
Nations a series of specific agreements of which some have 
a political character. . . .'' 

That the British public is in general sympathy with this 
program is apparent in editorials printed in journals as far 
apart as the Timu and the Manchester Owrdian. The 
former, in commenting on the appointment of Harold Mac­
Millan as Minister Resident in North Africa, has streased 
the need of "Allied advice and Allied tact" in helping the 
Ftench to reconcile their difference&, and has suggeated that a 
"fusion" between Giraud and De Gaulle would be preferable 
to a mere " friendly understanding." The Manchuter Goord­
ian has characterized the "complete eradication of Vichy 
influence in French North Africa" as a "question of principle" 
with the De Gaullists, while emphnsUing that "specialized 
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training in technical or administrative dut.iee" hae 
Fighting France a far more significant governing body: 
the preeen~ Imperial Council in North Africa. 

Giraud'• p08ition 

Giraud's advantages lie in the practical cooperation ahtady 
established with the Allied forcea in the field, and in his "lqa~~• 
position as heir of Vichy through Darlan. Since the latler'a 
death, however, the Imperial Council has apparently decided 
to dispense with any further references to Marshal P~lain, 
and its constitutional position is now confused. In short, t.be 
key to Giraud's weakness and strength would appear to be 
the middle position he occupies between ex-oollaborationistl 
and the entiluaiaata in the De Gaulle camp. 

Each party to the current controversy, our reporte coo­
elude, is burdened with adherents whose attitude blocks a> 
operation with the other side. With Giraud, there m 
Nogu~ and Boisson, timeservers whose equivocatioD!I aDd 
indecision, even after the Allied landinl!ll, have disgustsd pro­
Ally elements. Around De Gaulle are grouped many poli­
ticians who have perhaps exaggerated the indispensability ol 
their own organization and who hope to play an important 
role in a liberated France; the bitter attacks on Boiaeon 
broadcast by the Brazzaville radio, have, for example, proved 
a real. embarrassment to the Fighting French National 
~nuruttee. The removal of antagonistic elements on both 
&des may be a neceaaary preliminary to French unity. 

Ellidmlcu of Unit11 
In Dakar, the death of Darlan seems to have signijicanllr 

strengthened popular hope for unified action. Reports fnlm 
local obeervera point out that the assassination aroWIOO little 
comment, and that, aside from a few die-hards in the militarY, 
administrative, and business communities there exists'\ 
general desire for cooperation among all ~chmen in exile-

S 

s.o..r 
Shortly after Darlan'a death, General Barrau, the military 
chief at Dakar, handed in his resignation, and further changes 
in the administration and in the army are apparent.ly in the 
offing. · 

Similarly at Alexandria, the Admiral's death occasioned a 
change of feeling among the officers and enliated men of the 
French ahipe interned there, who now express a desire to aerve 
with the United Nations. The chief remaining difficulty 
seemato bathe legalistic one of effecting a transfer of allegiance. 

Fortifical.ion of 1M French Mediterranean Coaet 

Presa reporta of the evacuation of civilians !rom a zone 
three to five miles deep along the whole Fronch Mediter­
ranean coast corroborate confidential despatches detailing 
German eft'orta to fortify this shore in depth. The protect-ion 
of this vulnerable flank was obviously one of the chief 
reasons behind the occupation of the Vichy zone, and sinoe 
that event, fortification activities have proceeded apaoe. 
Furthermore, faced with the resistance of French labor 
against Laval's program of "volunteering" for work in the 
Reich, and the danger of spreading sabotage and underground 
activity in Germany,, the Nazis have apparently made a 
virtue of necessity: many of these workers they have rerouted 
to the Mediterranean. Observers point out, however, that 
similar fortification projects in Norway have met with wide­
spread resistance, and forecast the same sort of situation in 
southern Franoe. 

SpanWa. Neubalit11 
Spein bas indicated to Germany tb&t'llhe will maintain her 

sovereignty by foroe if necessary, according to diplomatic 
advices. This neutrality policy is reported to have the back­
ing of all but certain elements of the Falange. It is to be 
publicized by a volume entitled 1M Iberian Bloc, which will 
consist of recent addreeaes by Salazar, Jordana, and othera 
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ai Lisbon. Presumably aa a result of ~ moderate reon.. 
tation of Spanish policy, Germany has shifted her Ambendor 
to Madrid, replacing Eberhard von Sto~ (whoee aeceno. 
ancy was peat in the days of Sufier) With Hans Adolf \'QI 

Moltke. The latter baa recently ~':"ed in the Foreign Oftlee 
in Berlin. Earlier, aa German Minister to Poland, be~ 
tiated tho German-Polish Agreem~t of 1984 and enjoys a 
reputation for strength and dexterity. 

General Patton's arra.ngement to call on General Orgaa in 
Spanish Morocco waa gratifying to the Spanish, a.nd may help 
to shape a settlement with regard to the. frontier. Confidenee 
aa to the security of Moroccan supply lines would enable the 
Allies to divert foroes from this area into Tunisia. Orpa 
baa appeared anxious to avoid any di.fficulties, but officiab 
in Spanish Morocco have shown nervousness aa to the eoourity 
of their regime. Arrests of Spanish Republicans and Allied 
sympathizers have increased lately, and n~~ of Spani!h 
and native soldiers have apparently been skippmg acroeslht 
border to the French Zone. 

Shippifi{J Concentration at Gerwa 
The transfer of substantial tonnage of French shipping 

from the Riviera to Genoa is believed to have been unde~· 
taken to remove it from ports where danger of sabotage was 
considerable. Tbe shift coincided with the movementa Ill 
La Spezia, Livorno, and La Maddalena of several heavy 
unita of the Italian fleet; but observers feel the redistributioll 
of lleet units waa dictated by the Allied air offensive, raths 
than by any immediate major convoy movement frco 
Genoa. Presumably an expedition against such an obi~ 
as the Balearics would be preceded by a lllmilar concenlratlll 
of cargo a.nd warships; but no such operation appears to bf 
plarmed. 
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Chafi{Ju in Yugoala11 G011emmmt in Exile 
Last week's reorganisation of the Yuplav Government 

in Exile appears to have a double significance: General 
Michailovich has been strengthened and the Partisans 
rebuffed, while the other changes seem to foreshadow a 
shift in policy with regard to the United States. Up to 
last week the Cabinet of the Yugoslav Government in Exile 
consisted of Premier Slobodan Jova.novich, General Mi­
cbsilovich aa Minister of War, and two representatives from 
each of seven Yugoslav political parties-sixteen in all. In 
the present reorga.nization one man apiece baa been dropped 
from six of these seven parties, leaving a Cabinet of ten men. 

The Navy and Air Foroe have been added to Michailo­
vich's comma.nd-a gesture of no military importance, which 
nonetheless signifies the continuing confidence of the Govern­
ment in Exile in Michailovich. It also implies a rebuff to 
the Partisan forces, with whom he is at odds, but who are 
now generally believed to be the most effective opponente 
of the A.xi.s in Yugoslavia. 

Momcilo Ninoiob, Minister of Foreign Affairs, Radical 
Party, has been dropped, and his duties taken over by the 
Premier. Tho Radicals are an authoritarian group, who 
strongly favor a Greater Serbia. The Yugoslav Minister in 
Washington, Constantin Fotich (who baa intimate connec­
tions with the German-sponsored Nedich Government in 
Belgrade), baa been one of the most extreme members of the 
Radical Party, and baa been the target of unfavorable criti­
cism from those who favor a restored United Yugoslavia. 
Nincich baa been Fotich's strongest bicker; and some ob­
servers see Nincich'e departure aa clearing the deck for the 
futnre removal of Fotich, and his replacement by a proponent 
of United Yugoslavia. 

As if in compensation for the loss of the reactionary Nin­
cich, the Government baa in each case chosen for dismissal 
from the Cabinet the more liberal of the two representatives 
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from the other parties. Th~ others to go are all pro-y'*­
elavs of varying shades and wclude no fewer than three._ 
now in the United States: Bogoljub Jeftich (Yug6v N" 
tiona! Party), Director of the Yugoslav Information Center in 
New York ; S&va Kosanovich (Independent Demoeratlt 
Party-Serbs living in Croatia), & liberal, who wante , 
democratic regime for the future Yugoslavia; and Fr&no &oj 
(Slovcnian Clerical Party), & Conservative, opposed to the 
Slovene Pa.rtisans. These changes, and notably the dropping 
of Nincich, lead some observers to guess that these men may 
also have been relieved of their duties in preparation for a 
change in Yugoslav policy in the United States. 

Ami-ZiQIIi•t DemomtTaliom in Datn48CU& 
The latent tensions aroused in the Arab world by the 

Zionist issue have caused demonstrations in Syria. Am 
agents and the Axis radio, keynoted by the former Mufti of 
Jerusalem, have long exploited this problem; but the iJnme. 
diate cause of the present protest was the Proclamation 
(published in the New York Timu December 7) signed by 
62 Senators and 181 Congressmen petitioning for the estab­
lishment of the Jewish National Home. In Damasaus, Arab 
groupe gathered, fired a. shot at the shield of the "Britiab 
consulate, and left a protest averring that the memorandum 
heightened Arab fears that the Allies may not uphold tbeil 
announced principles. Shops were closed and large crowds 
attended political speeches. The Palestinian student-a at the 
American University were reported by authorities to be 
"terribly ujl6et;" and the disturbances apparently spresd to 
Homa and Ham&. 

Japanat Ships Mooe A8 Buna Fallll 
In New Guinea, Allied ground forcea supported by tanU 

have completed destruction of organized Japanese resi.st&Dt:e 
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in tbe Buna-Oape En~ area. A small remaining 
pocket of Japaneee resistance is being surrounded at S&n­
ananda. On Guad&lcanal the isolated Japaneee land forces 
ere under pressure from American forces in the vicinity of 
Mt. Aesten. 

In addition to the considerable concentration of Japanese 
shipping ~t Rabaul (reported on January 2 to include some 
18 w~rshlps, 63 merchant. vessels, and 21 small vessels) 
there ts repor ted a marked Increase of shipping in the Buin­
Faisi and in the New Georgia Island areas where 26 vessels 
including 6 heavy cruisers or battleships 6 light cruisers' 
2 destroyers, and 6 cargo ships were sight'eci on J anua.ry 3' 
Meanwhile, eouthweat of Mund& and later north of Ouadal~ 
canal, 8 Japanese destroyers were attacked by Allied planes 
and effectively intercepted subsequently by United States 
torpedo boats which prevented troop landing& on Guadal­
canal. and dest~yed. suppl_i~ cast offshore in watertight 
containers. Allted &lr actiVIty continued over Lee and 
Salamaua, Vangunu Island, Wewak, Madang, Rekata Bay, 
Munda, Gasmata, and Rabaul, the most severe Allied air 
a~~t on Rabaul l~vi~g some 50,000 tons of Japanese 
shippmg ablaze and smking. Intense enemy activity was 
observed on airfields at Kavieng, north or Rabaul at T imor 
and in general to the north of Austra.lia.. ' ' 

C~m~plicatiom in the Advance on Burma 
Operations in Burma have been inconclusive. Allied planes 

have ~ttacked airdromes and Japanese rail, inland water and 
seagomg transport from Myitkyin& to the Gulf or Martaban. 
A~eanwhile, in their two pronged movement down the Mayu 
River towards Ak,yab, the British left column has advanced 
upon the Japanell who are again evacuating the Rathedaung 
ares. At Ak~ab, some twenty miles eouth of Rathedaung, a 
Jap~ese ga.ITI80n of some 3,300 is constructing beach defenses 
and mcreasing its air activity. The Japanese in the Mayu 
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~enin.sula and along the entire west 0088t have dieapl*rad, 
and the British have advanced there to within eome t.bines. 
miles north of Akyab. In addition. to ~pply difficulties, t.be 
British have encountered the complication of developing oom. 
munal strife between Burmese Moslems and Buddhiat4 t.be 
latter having attacked British light craft in the Mayu Rlver. 

Morale of the Indian civilian population at Calcutta 
appears to have deteriorated under impaot of nuisanoe 
Japanese air attacks. It is reported that great numben 
including skilled industrial workers, have quit the city, and 
that the rat.e of operation for the port, the jute, engineerin& 
and munitions industries has fallen respectively to 60 percent, 
80 percent, 50 percent, and 50 percent. 

Chinm Militory ltfiMWn 
Despite British warnings as to the limited significance ol 

their activity in Burma, the Chinese look there with atUiety 
and expectation. Airborne freight into China has increaaed, 
and opening of regular traffic through the northwest and 
Soviet Central Asia is under negotiation, but the Cbine~~e 
believe that fulfillment of China's exacerbated supply m. 
quirements can come only by the reconquest of northern 
Burma. Some Chinese dissatisfaction with their share io 
the planning and scheduling of this enterprise was indicated 
in the announcement that the Chinese Military Mission lo 
the United States would be withdrawn. Headed by General 
Hsiung Shih-hui, who is a member of China's Nati!MW 
Milita.ry Cq~cil and highly regarded in Chungking miJi. 
tary circles, the Mission arrived in W asbington on April 13, 
1942. Chungking bas explained that the Mission would 
visit ~ndon and may be called home to report, but bas Dill 
been Withdrawn permanently. Colonel W. T. Tsai will~ 
~ain to .represent China in ways called for by war councils 
~ W~hin~t_on. Before leaving the United States, the Mi!­
SIOn will VISit production plants. Asked whether or not the 
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Mission wa.s sati.afied with its treatment in Washington 
General Hsiung Shib-~ui stated to the presa that his counw; 
"should never be aati.afied unless our enemy is oompletely 
defeated." 

Defenu Preparatiom at Vlad~tolc 
The Chinese, while not counting u)>on it, have expressed 

hopes that expansion of hostilities into the Soviet Far East 
would accelerate plane for aotivizing the Asiatic continental 
war fronts as a .b~.e for offensive operations which they feel 
unprepared to IDltUite alone. In this connection it is r&­
port.ed that there is considerable precautio~ military 
activity in the Vladivostok area, and popular discll88ion 
there indicates that development of hostilities before the 
advent of spring is freely anticipated. Nevertheless _. 
borne transport from North America to the Asiatic JDBicland 
continued during November in Russian bottoms which pa88ed 
unmolested through the Strait of Laperouee. Fourteen 
freighters cleared and thirteen entered Vladivostok alone. 

Appointment of Stohrrwr to Tokyo 
Japanese activity in the southwest Paoific serves the 

strategic interests of her European Axis partners less directly, 
at the moment, than would development of an active, or 
potentially active, front in the Soviet Far East. General 
Eugen Ott, in Tokyo since Hitler's advent to power in 1933 
and Ambasaador there since 1938, bas been replaoed by Hein­
rich Georg Stahmer, who was in ~pan when the Tripartite 
Allisnce negotiations were ooncluded. Stahmer, a trusted 
Nw and close associate of Ribbentrop, moved without pu~ 
licity in Tokyo, but was known to have been particularly 
active within the Department of Home Affairs, where be 
offered advice upon Nazi techniques of social repression and 
established contacts with the younger officers and Japanese 
youth organizations, notably those of Nakano and Hashimoto 
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whoee activist influence upon Japaneee forei3Jl policyie~ 
li.shed. Ja~'a ~ceJrt:&nce of S~hmer'e appointlllellt ._

1 
foreshadow mtensification of political and eoonomio IIIObiJi. 
zation at the expense of moderate elements inolined towanb 
a defensive mentality within Japan and possibly oloeer ~ 
ordination of anti-Boviet elements in both countries. Ger. 
many's die&atisfaction with Japanese inactivity has been 
evident. 

Toledano and the Tin Strikes 

Responsibility for securing better wages and workm& 
conditions for Bolivia's striking tin miners was publicly 
placed upon the United Statea this week by Lombardo 
Toledano, President of the Latin American Confederstioo c1 
Labor. In t~egrams to Vice-President Wallace and to 
President Pellaranda of Bolivia, Toledano denied that 6flh 
column activities lay behind the strikes and ascribed them 
instead to abominable conditions at the mines and to the 
owners' intransigence. 

Since the United States is Bolivia's sole oustomer for tin, 
Toledano argued, and since Mr. Wallace, as head of the 
Board of Economic Warfare, can determine contract condi· 
tiona for such purchases, why should not the Vice-President 
compel Bolivian producers to earmark for improvement of 
the workers' lot a definite part of the price pajd for tiD! 
Toledano'a telegrams earry somewhat more weight in view 
of his recent visit to Bolivia, and his successful oollaborstiul 
at that time in averting a strike at the Potosi workings. 
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THE GERMAN COMBAT PLANE POSITION • 

Tbe year juat put bu teen a notable de~oration in Germany's 
supply of combat planoe. Produetion hu fallen sligbtJy; 1088M have, 
on the whole, run woll ahead of output ; and the number of planes tied 
up in tho faetory ropair pool hu remained high. As a reoult, tbo 
IJujtwffe'• total combat strength bu boon redueed from 10,000 in 
January, 1942 to 8,686 in Novomber, and the number of planes cur­
rentJy available for urviu at tho front hu dropped from 7,660 to 
6,210.' Moreover, Germany's ability to reoover is no" open to 
serious qutl8tion: this winter thero will be no lull in aerial warfare 
allowing ber production to nogain a oomfortable lead over wutage. 

TAe Qvation of Qualitv 
In terms of quality the Lvjtvlqff• facee a problem almost u grave. 

Germany's lut major change-over in plane models oceurred in tbe 
winter of 1940- U . Now it oonlron!a tbe neceosity of developing new 
and more powerful aircraft capable of meeting at any height tho 
challenge of an incroaaing number of Allied fighters apocialized to 
excel within definite altitude rangce. These Allied phwea will have 
the tactical advantage of being ablo largely to eh006<l or to rcfuao 
batU&-to thoir own liking. In answer, tho pcrformaneo of tho Focke­
Wull-190 and tho production of tho Mossorachmidtr-109-0 wilt havo 
t.o be stopped up. 

Unfortunat.ely for tho LujtvJojfe, ono of ita most important eoginoe, 
the Bayrische-Motorenwerke-801, is report.edly still plagued with 
"bugs" limiting tho uao of itAI maximum power; output of tho new 
Daim1er-Ben~S engine is apparMUy only just put the upon· 
mental stage; and tho lllo109-0 i!aelf may yet have some atnactural 
•ealm-. Further, although Germany bas undoubt.od)J under­
laken a vast amount of tho experimental work n_,-y for tho 
development of more modem planoo equipped with more powerful 

'B..s-a.tiiUcal-- bJ u. ....... act .... lkflllelltt tbe Olloel: tllcnccM,........ 
• "T-.IICftla&tb .. .. .....,... . Ulll-., ......... ~ ~ laNU fCIOIDII*" ....... 

dlat4 ._....) ........ to ~" 1'rato.klr O'IIIY. p1aDel Mrfd Mid 10 .,..&t. piAJW .aoc.&ed ~ Opn.. 
..,_.1"niiaanfVaftt. Mel ........ ,..,.I& !.be &idorJ. T'lw .,soW a.,.,...b(OIIIIba&" INif'IWIM 
da-.- RTO•• Mid~ l'loOnd uti llllt'IMI\. 
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ongineo, i~ is doubtful whether p~t abon..c- of Milled ~abet 
pennit t.heoe w be produced ouaide of e.&iatioc plane flelorioo, t1 
if produoed iMi<U existing faetorieo, ou~ut of the new ~ Ali 
only be obtained at the coet of old-model produe~llon d · .,.. 
~riod of 1"6-tooling. IIIIIIC ._ 

Figure~ 

Tho aooompanying tablo preaente an eotimate of tbe lN.ftw.#( 
wtal combat strength and ita distribution IUJIOI!I varioua ca. 
of availability. 
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Mt!Md 
Tho tobulated eetimateo, i~ will be noted, difter in greoter or 1611 

degree from tboeo drawn up by either the Air Ministry or the Minilt.ry 
of Eoonomie Warlare. Si.nce lbeoe variations reault primarily from 
the methods of oomputlt.ion reapedively employed, ratber than from 
any diocrepancieo in information, a word may be neceaat.l'1 on the 
procedure adopted by ~he Office of StraUgic Servi0011. lo general, 
it ean be Ollid tha~ ou.r study hM emplu.aized tbe ovor-all ocbomatio 
pattern ol a monthly tim&eeriee, rathor than <!ioparate, though 
well-supported, eetimatoo for iaolatod dateo or porioda of timo. I t 
will be beet w diaeuM thia in rolation w specific probloma. 

Produdion 
OSS ealimat.ee of German !Weral~ p ..... etion reat neit.her upon 

ft6e&J'Cb inw faewry capacity, aa do th088 of the MEW, nor upon 
tabulation of planeo identified aa blving been produoed al certoin 
factories, which appeara w be the core of tho Air Ministry'• cal­
eulat.iona. The linl method is believed here, on the baaio of OSS 
eotimateo of waatlge and otber requirements, to credit QermaQy with 
too many plan•, wbereu the Air Ministry's syatsm -DII w award 
them too few. Ioatead of relying upon t.heae teebniqueo, the OSS puto 
ito trust in a deductive product.ion curve constructed on ttltislical 
loundat1ons, which, while not specifically related w either operational 
or engineering intelligence, fit.a somewhat better the available dati 
on waatago and atrongtb. 
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Thia deductive ~e Ieana heavil7 upon lbo priDclp!o t.ba~ t.ltor 

department&! •ork in a new indust.ry baa been ?"mJ?Iet.ed. ~ pro. 

duction models bave been acr-1 upon, ~n ,. rapid ID lloo 
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1uboequent ot.age of m,.._pooduct.ion, but that t.be rate of OX])&Diion 

theret.lter tapero off ebarpl;r aa pooduct.ion approacbea ila upper limia.. 

Tbe operot.ion of t.hia principle ia eaally diaoernible In t.be growt.b of 

the armament indust.ry in Oormao7 in 1g39-40 and in tho United 

Slate& todaJ. 
The OSS ourvo reaohea iu high point In t.be fall of 1041 aod doc:tin,. 

lligbtly t.boret.lter u lbe full doot of "oom~uu" for tho AliiiJ 00 

t.bo Eutem Front begin to be felt in aireraft production. Up to that 

point, boweYer, output ia ebown aa baYing incnaaod a~ iu maximum 

abeolute rate from the start of t.be war-a gain of 60 additional planea 

each month. Th~ acoomp&IIJ'ing obart oomp&nJo tbia OSS oatimate 

with thoee of MEW and t.be Air Mloiat.ry . 

IV..t<~g<: 0~ Louu 

Any oatimate of the Lu/lwl•'• atrengU> will naturall;y be drawn 

up in terms of a baaic equation, in whlob production over time ,_ 

wutl,go (and other doductible factors) over time oquala etrengU> at a 

. a! . d f . (Production Wutago S -") 
tenrun peno o tune Time 'fiiiie= tn~n0 ~ • One 

component of "wastage" ia oombat lo.ea. Conaiat.ent data on Ger­

man oombat loeaoa baa oome primarily from two aourcoa: the- Air 

Ministry's Weekly Intelligeooo Summaty, for lo.ee in tho Weat; 

IJid tho Ruaelao and German oommuniqu6o, for'- in tho Eaat. 

OSS praotioo in boodling AMWIS data ia to aaeume that aU planes 

listed aa "dettroyod" are indeed total loeeea, and tbd half of tboao 

listed u "probably doatroyod" were actually destroyed. The ot.ber 

ball of tho " probablet" and all lbooe doecribod aa "damaged" are 

treated among "operationallouoa" or among planet under repair . 

At for communiqu&! from the E aatorn Fron~. the diaenpancy 

bel ... een Oermao admiaaiona and Ruaeian clliml ia ao great u to 

render each type of informa~ion by ittelf Yalueleae. It hu boon found, 

bowever, that Ruaeian admiaeiona of their own plaoe IOII!eS, adjusted 

14 aummarioa covering aever.J montbt each, fall abou~ midway 

between Ruaoian claim& and German admilliom. They provide in 

prtA>IJeo a fairly reliable meuure of tho LujiiJXJ.jfe'• loeeoa in the 

RUII!ian theater, becauae (a) at tbe .. ..,. lou&, Ruaoian lo• ·dmi ... 

aiontlndioate tbelealoof activity on tbeEutern front; (b)tbo1eadmia. 

lliont are not likely to be puler tbao 1-acluall;r suffered, nor are 

tbe1likely to he luger than thoae known to have been lnftict.ed on the 

Germant; (o) tbero is no ~n to believe, in any event, that actual 
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RUI8ian loeeea would be p-eater than German looec., for Ruaoian ..n.1 
operationa have no~ been 10 intense u thoee of the Lot.jiVJ11iffe oor lit 

their planee considered wioualy inferior to thoee of the Oennaoa. 

O~IA&BU 
Plane loeeea incurred in connection with comba~ miaeiona ue by 

no me&~~~ completely covered by pilota' repom of craft lho~ do.., or 
"probably deetroyed" : planee crack up wbile taking oft or landillf 

at homo fields, or when forced down at ioaccMaible pointe. Sine& 

these I088ee, while not directly of a combat character, result from 

operat.iona agaios~ the enemy, they are a function of the intensity 

of air warfare and can be estimated aocordingly aa a proportion of 

actual combat(""""". 
OSS computations of these operational losses aro baaed in part on 

RAF cxpcrionce ovor England during recent months. The RAP 

found that the number of planes destroyed incidental to enemy action 

amouota to some 30 percent of combat losaee, while planes badl1 
damaged in action or incidental to action amount to an additional27 

percent of battle loasee. Moreover, of these 27 pereent, the RAP 

belicvM that some 30 percent returned by forward oobclooa for repai!l 

at tho factory are not, in fact, repaired at all, bccauac of ahortagee of 

pem, labor, etc. If tl1ese unrepaired planes are added to thooe 

destroyed incidental to enemy action, then operational loosee art 

equivalent to 38 percent of combet •-... 
These operational 1088es, of courac, vary according to the 11,yina 

seaacoa and the front in question. The Lot.frwa..f!e ia believed to have 

auJJcred aa high .. 60 percent of combat loeses in winter and 88 low u 
30 percent in summer. In Russia, however, where factory repair 

ahope are remote, and in the Mediterranean theater, where u.od· 
atonoa and other operational hazards are found, an all-y- proper• 

tion of 60 rather than 38 percent seems probable. 
In additJon to these loaaee connected with enemy action, ftying 

aecideote tako a certain toll of planes aa they are moved behind the 

linea from baae to base, or from factory to front., and aa pilote are 1111t 

aloft on .training lligbte. In lieu of any specific data, OSS has asoumed 

that ftytng accidents eubt.ract 2 percent of first-lino strength each 
month. 
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Clear~y, planes d~ badly enough to need repair in the rear 

aroM will not bo &vailablo for combat service for a lengthy peried 

Two months has boon taken aa the t.lme conaumed by eending plan ' 

damaged in W~tern Europa, t~e Balhna, Poland, etc., to faetorieal~ 
the rear, repaumg them, testing them, and returning them to \he 

!ron.,_three months for thoae damaged on the Eastern and Medi­

wrranoan fronte. 

Au-liont to Training 

Tbe necessity of l1ling tactical planes in training repreeenl.t a further 

dnin on the supply of comba~ craft available for immediate service at 

the front. Altbougb replacement pilots are inst.ructed by meaoa of 

basic, primary, and advanced training aircraft, tboy requiro a certain 

perled in which to become familiar with the planes they will lly in 

first-line equadrooa. These planes must, of ooune, be replaced when 

deetroyed, damaged, or worn out, and additional unite fumiahed 
•hrnever the size of the training group ia enlarged. 

Scarcoly any data ia available on the num bor of such planes engaged 

in this op<~rational training in tho Lot.jtwa.f!e at tho outbreak of the war. 

Some eources havo aaaerted that tbc Oermaoa alloeated relatively few 

planee to this use, perhape because they miscalculated the war' a dura­

tion or perbepa because they shared that exCMaiva optimism which 

poaaeuee moe~ airforces before entering a war. Neverthel ... , the 

OSS baa assumed that Operatione.l Training Units (OTU's) began the 

war with a supply of 1,000 planoa, raised that to a peak of t ,600 in 

May, lllU, and have maintained it at about 1,500 aince then. 
In addition, other plan .. are withheld from eooaiatent duty at the 

front by their allocation to Reserve Training Unitt (RTU's), newly. 

formed combat squadrons stationed at advance airfields but ordinarily 

held in rcst~rvc. RTU'a were flrat organized by tho ltu.ft11XJ,.f!e in July, 

1940, when the rate of pilot WS$tago incurred in the Battle of Flanders 

•bowed that. a link wu needed between the OTU'o and the optating 

aquadrooa. AppatMtly, 300 planes were diverted from the OTU'a to 

form theae new unite; by May, 1941, they had boen increaaed to 600. 

In estimating tho number of planes that the LWtwa,le baa had to 

allocat.e to the OTU's and RTU's oacb month, waatage baa been 

broadly calculated at 6 percent of strength per month for the RTU'e 

and 8 percent per month for the OTU'a. It hu been aaaumed, more­

over, that after the initial transfer of planes from OTU'a to RTU'o, 
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growth in the laLt.er Ioree was provided by allocation of pi&Dea •..a. 
able for operating equadrons or of planCS' drawn from atored ....._ 

Stored R<ltr'CU 

OSS'a figures on the Lvjtwajfe'• stored reserves t.re arrived at by a 
procesa of oliminaLion: from our estimate of Ocrmany'a total eotnbot 
plano strength wo subtract the number of lint-lin& planee and t.hoir 
immediate rcocrves, RTU's, OTU'a, and planes tiod up in the ft.etory 
ropair pool. The rosult<mt quantity is bolievod to be the number of 
planes atorod and in transit. II, in tum, our month-to-month Olti­
maw. of stored reserves correspond-as they do-to the whole body 
of available intclligenco on that item, and to the "historical probabili. 
tias," tho corrolation will tend to provo tho eoundn011 of our batic 
calculationa. 

Stored ..-rvea, if we consult Table I, are -n to grow from the 
outbreak of the war to a puk in April, 1940; nor hu thia been &eeolll­

plished at any oacrilice of fint.line strength or OTU'a. With the 
Batlle of Flanders, however, a rapid decline aete in, roaching a to.. 
point in September, 1940, after the "daylight pbaae" of tho BattJo of 
Britain. By tho spring of 1941, a long period of relativeiJlo .. 
waatage baa brought total strength and stored reserves to a new high, 
but Lbo succeeding attack upon the Soviets reduces stored reeerve1 
once moro to a low level by the end of October, I 041. Though tbia 
depletion is partially made up by April, 1942, resumption of th• 
nuninn campaign and incronaod pressure by tho RAF nod USW 
drags tho level of stored reserves down to a minimum by the end of 
September, 1942. 

Thus, it would appear that OSS eatimaLoo for German atorod 
reserve& oorreapond closely with tho ftuctuating conditions of the war 
in the air. Tbe e..actncas of Ibis correlation stimulates further OOD· 

fidenco in the reliability of the estimAtes on which Lhoae figures wert 
bued. 
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OTTO HABSBURG IN THE fOREIGN-LANGUAGE PRESS • 

Diseunion which followed publication of the Secretary of W ar'a 
Ieltar or November 19, welooming the aid of a Military Committee 
headed by "Otto of Auatria" for the recruitment of an Austrian unit 
in the United States Army, h~ down in the standard Engliah­
language pro-parlly u a reslllt of Secretary Stimson'• uauranM 
that aid from other aourcea would be equally welcome. In the 
foN>ign-Janguage press, however, comment on the subject oontinueo 
to be voluminous and intenao. 

During the month which bu just clooed, the newapapers of nearlJ> 
every Central European group in the United Stetea have dealt 
npeatedly with the "Otto atJair" and the filljp preewnably gi•ao 10 

an eventual Bababurg reetoraUon in Cent<al Europe. Czech and 
Slovak newspapers wue perhaps the most persistent; but the Carpatbo­
Russian, Hungarian, Rumanian, Ukrainian, Russian, and Oreek 
papers maintained a running discUBaion, too. Tho Italian pr- wu 
particularly agitated, not only because of national opposition to the 
Habsburgs on historical grounds, but &lao because plana for railing an 
Halian military logion, long discuaaed, gave Italian liberals a apocial 
interest in tbe mattor. 

lfl<liffertflte in Some Qlwrtert 

Certain papers ignored the issue, possibly more because they 
oonsidered the Bababurg issue unimportant than because they 
hesitated to make their true opinions clear. Thus, Hungarian­
language papers-notably the Cleveland S:a/xJdtag and the Pittsburgh 
AfGgyQI'tag-wbieh previously had supported Tibor Eclthardt u 
'"PI'OIIOiltatin of the Hungarian national int.erea~ -.mod unwilling 
to oppoae Otto, though still not 'llliaJling openly to support him. Tho 
same nason may have accounted Ar silence on the part of the Ruaian 
Twist paper RouiJIU and the formerly pro-Fucist I talian papers, 
such aa the Now York n Progrtno and the Philadelphian Popolo 
/lalio110. 
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growth in lhe latter Coree was provided by allocation of plaDee a,..;t. 
able !or operating oquadroos or or plan.., drawu !rom atored ,_.., 

&ortd Rtftrll(l 

oss·. 6gwu on the Luftw.J!•'• stored reaervee are arrival at by 
prooeaa of elimination: !rom our eatim.ate of Gennan;r•a total 00111~ 
plane strength we subtract the number of tint-line planee and t.beir 
immediate roaorvca, RTU's, OTU's, and planea tied up in lhe faol<lry 
repair pool. The rosul~ont quantity ia believed to be lhe nUillbor of 
planes stored and in transit. 1!, in tum, our month-to-month otij. 

matoe or stored reserves corrospond-aa they do-to tho wbolo body 
of available int.elligence on that item, and to tho "historical probabili. 
tioo," lhe correlation will tend to provo tho eouodnoaa of our buie 
caleulationa. 

Stored .._..vea, if we con.sult Table I, ~ eeeo to grow !ro111 t.be 
outbreak of lho war to a peak in April, 1940; nor hu t.hia been aeeom­
plisbed a\ any eaerifiee of lint-Uno strength or OTU'e. Wit.b t.be 
Batr.le of Flanden, however, a rapid decline ae\8 in, reaching a In 
point in September, 1940, alter the "dayligM ph-" o( the Bailie o1 
Britain. By tho spring of 1941, a long period or relatively lo• 
wu1a41e baa brought total strength and stored reaervea to a new high, 
but tho succeeding attack upon the Soviet& roducea atored reaerna 
once more to a low level by the end of October, I 941. Though this 
depletion ia partially made up by April , 1942, resumption of t.be 
Rueaian campaign ond increased pressure by the RAF and USAAF 
drags tho level of stored reserves down to a minimum by the end of 
September, I 942. 

Thua, it would appear that OSS estimatoe !or German atc..d 
rcaervca correspond cloaely with the Ouetuating conditiooe of the war 
in lhe air. The e.uctoess of this correlation atimulatee further COD· 

fidonoe in lhe reliabili~y of lhe estimatoe on which thoae figure~ waro 
hued. 
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OTTO HABSBUBG IN THE J'OREIGN-LANGUAGB PRBSS • 

Discussion wbiob followed publication of the Secretary of War•a 
letter of N ovombor 19, welcoming the aid of a Military Committse 
headed by "Otto of Austria" !or the recruitment of an Austrian unit 
in the United Statoa Army, hu dlod down in the standard Engli.eh­
longuage pre-partly ae a result of Secretary Stimaoo'a aaauranoo 
that aid from other aourooa would be equally welcome. In tho 
foreign-language press, however, comment on the aubjeot continuea 
to be voluminous and inte080. 

During the month which bas just closed, the newapapua of n-!Jo • 
every Central European group in the United Statee han dealt • 
repeatadly with the "Otto alfair" and the fillip preaumably given to 
an eventual Habeburg reetoration in Central Europe. Ouch and 
Slovak newspapers were perhape the most persistent; but the Carpatb~ 
RUBBian, Hungarian, R umanian, Ukrainian, Ruaaian, and Greek 
papers maintained a running di8eueeion, too. Tho Italian pr• wu 
parHcularly agitated, not only because or national oppoeition to lhe 
Habsburga on historical grounds, but also bocauae plana !or railing an 
llalian military legion, long diacuased, gave Italian liberals a epeoial 
interest in tbo matter. 

lndifferenu in Some Quarter. 
Certain papen ignored tho issue, possibly more because they 

considered the Habeburg i•ue unimportant than bccauae they 
hesitated to make their true opiniooe c1-. TbUI, Hungarian· 
longuago papers-notably the Cleveland Soall<!dMig and the Piuaburgh 
M"9!1"'1C19-wbich provioualy bad supported Tibor Eckhardt u 
repreeentative of the Hungarian national intereot., seemed unwilling 
to oppose Otto, though a till not wiahing open.l,y to support him. The 
same reuon ma,y have accounted for ailence on the part of the Rllllian 
Tsariat paper Rouill" and the formerly pro-Fucist Italian papua, 
such as the New York n ProgrtWJ and the Philad.elpbia n P~ 
ll<lliGno. 
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Several other papers dismi.....t the inc:iden~ u unduly iDftaw 
The nationolist.ie Polish N0t1711 StDiot declared tha~ tho letter to~ 
of Novtmbl-r ~9 ht.d ~ no mor:e ~bt.n a jtJ~ ptU, t.nd ~ u..,. 
wu no IICI\110 10 magmfyu~g the mc.den~ t.nd broadcut.ing i~ 11 
menace to Europe t.nd democracy. The Hungt.rit.n New York~ 
NepullM, which is under tho samo ownership u tho NO!DtJ ~ 
took a oomparnblo att<tude, minimizing tho significanoo of Ot14•a 
rolo. 'l' ho Nep1zat11J bas been a strong supporter of Eckh&rdt and;. 
thought to bo pro-monarchist. Tho controversial Slovak w.eJ.iy 
Slouak o Amerikt, which is said to be inspired by Magyar sympatbiea' 
also belittled tho alTair. This paper, however, almoet automalicall; 
oppoe~ every stand maintained by pro-Bone& orgt.DB. 

In all tho oases just mentioned, special rcuons appear to ba" 
motivated tho edtioi'B. A !ow instances may also bo noted, auch 11 
that of tho independent Polish daily publiabed in Buffalo, Dzituiol 
Dl4 lVuy.a;.:o\ (December 3) in which, with app~nt diaintma~, 
tho importt.nco of the inciden~ was judged t~ have been oxapa~ 

~MamLi•• 

With th- exceptions, however, the foreign lt.ngnage p.- bu kepi 
up ao unbroken stream of discussion. Commenta of foreign natiooal­
ity writers bavo been reinforced by rcprinta of art.iclee by Dorothy 
'l'bompaon, Freda Klrehwey, and Repreeentative Cellar, as well u ol 
material which has appeared in PM and tho Dailv Worker. Oro. 
fertilization boa also boon resorted to, ono foreign-language group 
reprinting tho arguments of anothnr (cf. the article by Count SCent 
reprinted in tho Czech New York8kt IMtv, December 10). In tbeoo 
ways the heat and volume of the comment bas not been allowed to 
diminish. 

Tho aubett.nce of the discussion may be claaailied under tbNe be&da. 

Argunltl\U FIJI!oring Olto'a Alctndaney 

ln general, u bas been pointed ou~ above, the papers which m.ichi 
have ~n expected to support the Habeburg claims ba-re tsnded eithtr 
1.0 ~main ailent or to cloak their approval under the .-ertion WI 
t.nli-Habeburg elementa wore showing undue alarm. There bas bollll 
litl.lo outright oxpi'M8ion of support. Nevertholeea, the Rimmler 
chain ol AMoeiated Hungt.rian Wooklice as weU as the CbictC" 
Otlllon and tho Cleveland A Jo Paozto,._a.iJ papcra of the Hungari&D 
ox\J'omo Rlght.-bavo expressed some degreoof approbation. Uaually, 
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11 in tho cue of the till to rial printed in all Himmler. papers for tho 
•eek of December 10, it wu aaid that tho American OoY«nmeo~ 
" whether right or wrong," bad given OttD a definita role to play. 
ADy protost, aaid Otllwm, wu bound to caUBe a "painful improlllon" 
at the State Department. 

Tho Catholic pr- bas not as a whole supported Otto. Althongh 
some non-Oatbolio papoi'B (the Czech Soomo#, December 10; lhc New 
York Yiddish-languago Day, December 2) have bocn inclined to aoo a 
connection betwoon tho Iotter to Otto and Myren Taylor's visit to the 
Vatican, Catholic papona bavo looked unfavorably upon any suggoslion 

( 

that the Habsburg empire bo rostorod {cf. the Polish N<>Wi•v Poukie, 
November 25; the Czech Narod, November 29, Doccrnber 6; and \be 
Slovak Kal4lidrt; Soltol, December 2). However, some indications of 
Habeburg support are to be found in the Polish D.U..nik Chitogollci 
(December 10) and the Hungt.rian Magvartlt VC~~~Jn~tJpjG (Decem- • 
her 4). In \be former c.ue the journal seems more concerned with " • 
attacking the "JoW11 t.nd aocialiata" wbo have protostod agaiDit Otto 
than in supporting Otto bimaelf. 

ilrgluntftU ()pporing Otto on Hwricol and Nllli<>Ml~ ~ 

A large part of the foreign !t.ngUagc press whi.ch apcak8 for Central 
Europet.n nationalitiee buee ita opposition to Otto on traditional 
aversion to Habsburg domination. Occa8ionally, Otto'a supposed 
assertion of loadCJ'Bhip is taken to apply only to Austria {cf. the 
Slovak Slovenskca ObraM, December 8); but in tho vast majority of 
cases Olto'a ambitions are bclieved to include the Iande of tho former 
Auslro-Hungaria.n Empire. Czech·, Slovak-, and Ukrainian-language 
papoi'B are perhaps the moat violcnl in their denunciations. The 
Yugoslav preee in tho United Statos bas boon too preoccupied wilb 
int...-nal Yugoelav matters to give to the Habsbnrg iasuo the attention 
which znigbt hav• boon t.nticipsted. Yet through all papers ~~~ 
for the Central ...-opoan nationalities runs an avowed detonninallon 
not to aubmitll&in to the old imperial rule. 

illgvme..U ()pporing Olio on I~ Ground& 
Argumenta objeeting on ideologi.cal grounds to .;y trafficking with 

Otto are to be found in all eeotions of the foreign,!t.ngU&ge p.-. In 
lhcse discuaoiooa tho letter of November 19 to Otto is usually linked 
to arrangemoota with Darlt.n and otbcr " fi.goree of the Right," and it 
is asked wbetbor such procedure~ are congruous with the Four Free-
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doma and with democntie idealt. Thia type of uaumc~ ;. 
m01~ prevaltn~ in papen of the Lei~. particularly in ~ 
papen-witn- the articles in ~be Hungarian MGfrOr J• "1111 
Rumanian Bomonlll .Ammeon, r.he Ukrainian Ul-roi!Wi &e•.d ~ 
Villi, e~. Communis~ papera of o.tionalitiea not direct.ly all '"' 
by a poesible Baboburg reet~n.tion reveal a aimllar ideoloeicaJ ecltl! 
occupation. Time the Lithuanian Communist Vilnie (Daoember~ 
an~ tho Finniah !Jiomiu (Dooember 3) aignificant.ly break the euea!. 
which tho rem&~ndor of the preaa of theao national aroupe be 
maintained reepac~ing Otto. •• 
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APPENDIX m 
THE FOOD SITUATION IN FRANCE • 

The inoreaaingly gravo ahortage of food which confront& Franee 
wday ean be tn.eod primarily to Vichy's mieman~en~ of aupply 
and distribution and to roquiaitiona impoaod by Oorma.ny. Only 
secondarily ean r.ho problem be attributed to tho British bloek&do or 
w deficienciea in fuel, labor, or agricultural machinery. 

D~S,.pplv 

Franee'a shortage, in other words, is not one inherited from tho pro­
war yeara: the French food economy was normally independent of any 
basic agricultural importa, with the ""eeption of fodder and •egetable 
oils. Other items ouch as rioo, tropical fruita, and cotJee were I8Ciftd 
from abroad; bu~, though uaeful, they were by no meana indiapenoabk 

Dom..,lic production then- had it been distributed equitably, 
efficiantly, and completely to tho French population-ould hue 
suffioad to give the average citizen even after the invaaion a p_.ble 
diet, regardleae of the blockade. For, aaido from the year 1940, when 
military operationa interfered rather aeverely with sowing and har­
vesting, French agricultural output baa never faUen dangeroualy 
below pro-war lovcls. Tho foddor'{!oficit impoaod by tho blockade, 
it is true, brought a reduct.ion in the number and woigbt of Uvoetock 
and a corresponding drop in auppUee of moat and dairy produota 
available to ~he couaumer. Shortage& of labor, fu.l, and !arming 
machinery did not help mattera, oitber. But none of these rea~riotJona 
caused any disastrous fall in the aupply of food produota potentially 
available t.o Frenchmen. 

~ 
Much more importan~ than variatiom in domMUc outpu~ or t.be 

effect& of blockade were the requisitions imposed by the Oerman 
authoriliM. During tho crop-year of 11141-42, the o...ana eoetod 
11om the French aome 560,000 tons of wheat, and ,.,. the crop of 
1942-43 they are expected to requisition about 850,000 tona-which 
JDAY amount to nearly 15 pereent of tho French yield. Oerman 

1 a...tl taiDtiiiOt'Mch pttplllttCl ta UM ....... ud. A.oal,. Brudl Of Ule Ollloe Of ........ ........ 
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requirement& of meat are expeeted to reach in 1~2-43 about 16 ceo~ of Ftench production, and- a fact enn mora importu.~ 
20 percent of France's fate and oils will go t.hil year to the~ 
Tbeoe requiaitiona bear all the mora heavily upon t.be Fr.lldlfood 
economy beeeuM they are collected, not !rom the Black Man.~ bat 
!rom supplies which would otherwiae be av&ilable for rationing. 

It should be pointed out, however, tb&t tbceo requieitioot-erucial 
u tboy wer&-never aesumcd the proportiona familiu to oth., 
countries conquered by the German armies. R emaining within u,. 
broad limit& of " normal contributione" which tho victor oucta""" 
tho vanqu~hed, the German demands have not, at lout unt.il not: 
bad tho cbuacter of a systematic drive to undermine compleU!y U.: 
ooonomic life of 'France and to deprive it.s inhabitant.s of the minimlllll 
meane of subsistence. 

The reaaone for t.hil German deeialon to abstain in Franee froaa 1 
"Polish" policy of e.rt6mination and spoilage are political, economir, 
and paycbologieal. The idea of French collaboration loomed J&.p ia 
all concept& of the " New Order." Integrating the economic,_.,.. 
of :France into t.be Germ&n war effort became, very abortly, par\ llld 
parcel of the Germ&n blueprint of total European mobiliuta. 
Finally, the general Germt.n attitude towards the "cultured" Jnedi 
wu &lw&ys m&rkedly differen.t from the contempt &nd hatred whWI 
thoy felt for t.be 1888er natione of eastern Europe. 

Vich~ 

The appalli.ng mismanagement of t.be French food oconomy by lb. 
Vichy government provides an essential background against which 
reductiona of imports, deelinee in output, and requ~itioDI by lb. 
German authoritieo usume their proper proport.iona. 

A decline in t.be quantity of available consumer goods and lbe 
inflationary process set in motion by exaggerated payment. to lbe 
German occupation authorities could not, perbapa, have been pro­
vented by Vichy; but it wu the almost oomplele breakdown of lbel 
governmen~'s prie&-lixing system which vaat.ly aggravated lhe food· 
supply problem. Runaway prices for conaumer goodt made farmlll 
hal!' a~ delivering t.beir product.s at officially decreed pri..... In lid, 
dehv.~?' bad to be enforced by police power and became YirWI 
reqUtsationa. 

Aa a reault, t.be volume of foodetuBa available for diatributioD 
through officially approved cbannala was not sufficient to fill enn 
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extremoiJ meagre rations. Farman who wilhheld t.beir product. 
to increaae their own conaumption and ~ of t.be surplus 
Black Market.. ConaequentJy, inalead of acting u &n irregulu 

suF•plem&Jnt to tho offici&! ~trihut.ivo system as in Germany, t.bo 
Muket has developed in France into a major cb&nnel of supply. 
its pricea are, however, exorbitant, only well-to-do pereons een 
tbemtolvet of it. suppliea. Thus, inequalitieo of ~tribution , 

of being mitigated by government&~ controb, u is utu&l in 
, watrtimte, havo boon acoontut.led. 

11 injustice wore tho only reeult of this system, it would be bad 
enough. But tho ayatom lends as well to lower agrioultur&l produc­
tion still furt.ber. Profitable as selling on the Black Market may be, 
lhe handling of large quanlitiee of goods in an illegal way~par­
ticularly when they are bulky-is extr8I~Wy inconvenient, it not 
prohibitive. More and more produeen, therefore, are inclined to 
gro• only as much as they need t.bemaelves, plus whatever quantitiee 
can be eold wit.hou~ too much ritk on the Black Market.. 

Addition&! ~location of t.be food economy is provided by t.be 
failure of Vichy to aocure an interTegional equalization of t.be available 
food supplieo. Di~ion of France into two zonee, obskllclio~m by 
tb German autboritieo, and a sb.ort.ago of transport facilitiet were, 
of courte, mainly reoponaible for t.be breakdown ol interdopartment&l 
trallic; but tho Vichy government certainly proved unable to use 
whatever freedom of action bad boon left to it. The ccoaequence of 
iiB impotence wu tbe creation of artificial surpluses in tome depart­
meniB and of acuto ahort.ageo in othere. The result of this wu, in 
turn, to faciliteto Gorman requisitions and to help ditorganito t.bo 
intemal distributive system. 

WMt 1M Frenda!714n Gtu 
Under the impact of alltb- faetore, the food position ol Franee has 

deleriorated very oonaiderably. In pr&-war France &n uerage citizen 
ooDIUIIIed about 3,100 ealoriee daily, which were contained in eome 
99 pms of protein, 67 grams of fat.s, &nd 470 gramt ol carbohydratet. 
Instead ol this undoubtedly high norm, French !lut.riti.on&l apeeialiat. 
have accepted as a aubeiltence minimum for &n average conaumer not 
involved in heavy labor , a figure of 2,000 ealoriet, which should be com· 
poeed of 66 grams of protein, 38 grams of fats, and 33? grams.of car­
bohydralet. II we compare this minimum with t.he rabon obtained on 
tarda by "norm &I oonaumera" (category" A"), which oonaist.a of 1,100 
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caloriee dail7, eont.ained in 83. grama of prot.ein, 18 graa otr.., ... 
220 grama of earboh7drat.es, we find that the c1ai1Jo c.loric oWcit 
amounle to 900 caloriee. Carboh7drat.es show e deficit ot ...,.

11 
percent, while prot.ew end. leta are ~on b! 150 '*-l "­
striking than an7, however, 18 the deficat of eoimel proteiD: u...,.. 
sumar receivee onl7 a third of tbe tbeoretlcel minimum. 

Evon il we tako into consideration that &bout 200 addition&l e.larioo 
can bo obtained in workera' canteens, reeteuraole, end almilar JliiCiol, 
tho remaining deficit of 700 calories a day ia critical enough. Tbeoe 
~ calorica can usually be obtained on tbo Bleok Market-but ooty 
- ey tho low who can alford it. For tho reet, severe malnutritioo and 

heavy 1068 of weight are inevitable. 
Tho position of eooaumer groupe whose pbyaically-exaet~ oocupo. 

tiona entitle them to higher rationing eat.egoriee ia hardl7 more'"'"· 
able. Although their rations may permit a celoric intake of aboGI 
2,000 or even 2,400 celoriea daily, their ph1-iolocical requinmed. 
Ue between 3,~ and 4,000 calories daily. Their deficit is, thmfcn, 
proportionate!,. about tJae same, and a aharp decline in their tf1itieoty 
and productivity appear& quite aa probable. 

• 
• 
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APPENDIX IV 

"TWO BNBMIB8'" 

One month ago, TM War Tllil Wuk pubUabed aa an appendix a 
memorandum on "Polish Politica in the Uuited Statoa" (December 
IIH7 1942). Tho following account of a lecture given by Waelaw 
Spiew~ in Now York City on December 18 ia proaented aa a vivid 
footnote to that article's diacusaion of rigjltiat aeotimonle among 
Polish exilee. Tho aubstanee of Mr. Spiewak's lecture, aa reported 
from a reliable eource, reveals bow intense the feeling against both 
Germany and Ruaaia baa beeome in eomo Polish-American circlea. 

Waclaw Spiewak it an American citiun who returned to this 
country in July, 1942, alter taking part in the PoUab underp"Ound 
movement.. He told b.ia audience, deecribed aa deep)J' aympathetio, 
that Poland's " two enemiee" were Germany and Ruaaia. Polee 
could never forgive Ruaaia, ho aaid: " no treatioa will have any 
significance." Although this could not be eaid "before the Ameri­
cana" it waa ridiculoua to argue about Poland's eastern boundariet. . . 
"Poland muat get moro. Rues•• must repay ua." 

For Germany Mr. Spiewak forosaw nothing but vongeauco. "We 
do not caro about publio opinion. We aro going to murder German 
children in their cradlee ... Every Oennan ia born a Hitler •.. 
Poland will do a lot of killing . . . No oversoaa tribunal wiU bo ablo 
to interfere." 

That thia waa eo occasion of consequence and tho spcaker a man of 
some standing in Poliah Amerioeo circles is suggeeted by Peter YoUet' 
presence aa chairman. Mr. YoUee, an editor of the Ne.:"' York N~ 
SIIMt, mouthpieoo of tho Matuazowtki group, ebaraeteriud Mr. Spu>· 
wak'a addreae aa "a voice from the heart." He warned tho aaaembly 
that London and Washington were planning for Allied occupation of 
all Ubereted t.erritorioa in order to forestall the poesibility of a" blood7 
<engeanee." The Polish underground, be urged, should be eo organ­
iied aa to be able to aot "properly, rapidly, and elfectivel7" before 
Allied occupation could interfere. . 

Mr. Spiewak introduoed himaelf not aa a politician bu~ aa e aold1er 
prcoocupied with Poland'• struggle. He charged that PoUab labor bad 

1 8-..40Da-dGUIIIIf"PWWdlaLbt1 ..... N.UO.eKU.BriDCibOIU.otlotol~.....,..., 
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been iodilJeren~ t.o the German threat in 1839, buhaid that-..-,. 
of life under the Na.zia had welded .U Polee ~lher. AI~,_ 
war Poland would be • democncy, Mr. Spiewak wu con'fiaeod ~ 
h could not &ft'ord "t.oo mue.h babbliDg and upeNneoteticm." 1\, 
Ukraine, he laid, would be "free" and would "lioe up with 111. • 
Tw. it already in the making." lithuania would alto be fne ~ 
"in union with ua.." 

Sikorald he reepectod as a eoldler, Mr. Spiewak declared, bullilt 
exiled Government would have t.o give way t.o • " revolut.ion01'7PT•II> 
ment" in poet-war Poland. He defended the p,..war Oovernmeu~ 
116ying that" Minister Beck straightened out Polieh polit.ice • • • Tho 
Ocnerala did everything iD their power, but they were not allowed 1>, 
the Alliea t.o mobilize .U their forcee." 
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• 
Mr. Sullhan 

Storetar,r Morgentbau 

I ao not nnt to wait to han ., hand foroea liT 
Stutor Vandenberg, and I th1Dk there ahoulcl 'be a 
forg1••n••• of ~ax•• for the w1dow of a aold1er or 
aailor ldllaa 1D aot1on. I want an anner on lloadq, 
and 1f 1t Dttda ltg1.lat1on I want tht ltg1tlat1on 
l'tad7 Dr Vopclq. 

I would abo Ute to ban a renft on what bapptDI 
to tht tazta of a aold1er or aa1lor. 

t£,_ 

• 
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THE. U NOE:R S~CRCTARYO,.THE. TR[A8URY 

WAeHtNOTON 

Janu.vy 8, 1943. 

ll!jl<lORA!IDYM Qll 'll!E CAB!NET L!EETING 

Tho Pres~ent said he had nothing to roport . 

llr. Hull said he hod Mthing other than the usual French 
COIOJ)licat.d situati on involving the D~ulle and Giraud interests. 
Tho President eaic1 be would lilce to diecuoo that .... ttar for a 
-nt and civa his opin.ion on the •tter. Ho '""" quite well 
anre of the fact that the French and tho Britiah do not 481'00 to 
this view. He said there is no conatitut1onal repreoentst1ve of 
the French people 1n liortb Africa, and 110at people who view this 
a1tuat1on do not aeero to realize thio aa a a111t.ar)' occupation . 
Oenoral Eiaanhowor ia 1n fact the Governor of that territory. 
Tlhen ho ent,red t his tan-itory he found Adllliral Darlan 1n cororoand . 
He Wftl, ot course, in effect oade priecner. He mnde cert.11n over­
ture a under which he said he "'ould coopern te and do all in his 
po"or to get the Frenchmen to cease fiuhtina if certain thinus 
were done . In order t o Mve lives Ooner8l Eiaenhowor ll(!read, but 
all Mmiral Oorlan wae wae an agent of Oonoral'l':isanho"sr. He did 
not in any sanoo repres•nt the French poopla . Under this ocha~e 
D• rlM eat up acme sort of a governinu councU, but bore a,;ain 
they were only aiding Eisenhower. Oenoral Giraud 18 in exactly 
tho """'" boat, in his opinion. 

Tho Brit ish feel that the Fia:htl.r>6 French , headed b)' De Gaulle, 
hova never left the French Govenuoont, ao the repreaentatives of 
Vicll7 did . They have continued 011 aa part of the orig1nal eonst1D!­
t1onal Oov&JTQent of Franco and therefore they daaerve to be reo. 
nlsed aa ropraaentetivee of the French people and ohould be placed 
in •hare•· ·Tho President doe a not agree w1 til thia vin and cannot, 
ho aa;re, rcoocnbe De Gaulle aa the head of this ten-itory. Furthar­
IIIOro bo doea not liODt anyone of tho chonctor r<>coJDizad as head of 
the French Gov&rnment unleso they are the conat1tut1onal17 r ecognized 
reproaentative of t ho French ~ople . 

Ther~s quite a diecusoion batween Biddle , Byrnes, •Londia 
and S~imaon na to tho consti tutionality of tho Preaidant ' o positi~n. 
I think they all agreed ao a general principle thAt he m>s r 18ht, 
but thoro wore sOI'Ie atoJ)a which should have been token but which 
had not been taken to make thie positi on cloar. One of these is that 
it hoe not been lll&da clear to the peopl e of thil te.rritory that thi s 1 
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io n •UU.ary occupation and that Oeneral Kioenhower to in fact 
1n ch~trge of the territory and that whoever io appointed to govern 
1o no more than an agent of hilu, I believe thO)' nre all 1n accord 
that all actions taken should be 1n lino with thooe principles. 

I hM notl>ing to report. 

Mr. Stinleon aeid that at the laet Cabinet lleo tintt s Ott:oone 
roiaed the question as to •ho ma to got title to the manufacturing 
plants that are being constructed throoghout the country for the 
monufacturo of war materials , It """ indicated that the Secr etary 
of the tt-sury raised this question . He read au1 ta a aemoranduc 
nrepared b)' Bob PatterSOD which ooid that tho cOverno:ent olanta •ere 
beillg financed b)' the Defense Plants Corporetion and that- title '"'" 
1n the Oovenmtent 1n that caoe, In thooo caoeo where privata eaoita.l 
io uoed , I beHove he said the Oovermoent "'" J>ll)"in& for the plai.to 
througll tl>o price of the lliO.tar ialo and th.ro •• IOO'le indication, 
although not clear to ""'• that tho Oovornmont got the plants at 
the end of the pariod. All of the po.pero in the case were turned 
over to Francia Biddle for study. 

t.:r . Biddle said that the Byrd COMHtoe was rais1ng some 
queaticno about the acqu1si tion of property b)' tho A.nny, particu­
larly tho l arge hotels and l a rgo oreao of land , One of his men 
h•rl boon oalled to testify but he inatruoted him to say that he 
11uo only carryin(t out what bo n s ordorod to do b)' the rlar De!X'l't­
oont and he had nothing to do rdth the policies involved. 

Than he eaid he wanted the C..binet to know that .Claronco 
Connon, Chainlan of tho Appropriations C0<111ittae, hM gone to lloavor, 
betld of the F , 8 , 1 , , to suggest that be provide the Appropriations 
ec-1 ttoe with a corps of 1nvest1(t8torO to go throu(th tho various 
CloverN>enta.l Depo.rt.ente to see whoth r or not thoro AS aey r.aata . 
He oaid the COCIIittee -• dote=lned to do it and ti•O!I(tht tho F . B.I. 
ma tho propo.r O(tency . Hoover said he could not lllllke aey coo:r>it..ent 
on it untU he discussed the 11111tter with the Attorney General , The 
Attorn")' General Mid he imediatel;r turned it down . He thought it 
would be very bed havl.ns F , B, I . agents goin(t t.hrouah tl>e dopo.rtman\a 
1nvest 1e:oting tl>oir procedures and methode or opo.nd!ng appropriatecf 
100noy. llo said he did tell J.tr. Cennon , after having discussed the 
mc.ttor with tho Prosidont, t hat ho would desipto an F . B.I. man to 
oet up auoh an organization for tho Committee and after the organi­
ULtion wos completed he would withdraw tho F. B.I. man and somebody 
oleo could teko charge. 

llr . Knox and 1-tr. Yfiekard had nothinH,e 

Tho Prooident said he had heard a gl'Mt deal about a plan to 
opo.nd $100 .ution or Government flmdo to prevent a shortage of llllllber • 

• 

~· • 
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There """ quite a discussion of it and there eeomed to ba eooe mii!Ullde,._ 
st!lnding Mil !Jr. Donald Nelson said ho had. looked into it quite carefully 
Mil found it ""s absolutely necessary to build up a stockpile of lumber; 
thl\t aeeeonal purchasu of it drained the ""'rket and there are acute 
ohortngee of it a t oer tnin t i mes of the yoar. lle Wflnted to •osuro the 
producers thl\t this lumber \70uld be token off their ho.ndo, and t:urther­
nore, ~ putting it in s tockpiles it would get tho noces eary seasoning 
that io lldvieable for its use . The President enid" to work out some · 
prO{lt'1!Jll, but he d1dn 1t want them to uao hie ""'ergency fund tor this pur­
ooso . 

~. Jones , after be had heArd the discueoion on the question or 
~Moine or gottinc title to Covernooent planto, went out of tho roo. 
And telephoned to hie office. He said he finde in the f.luainwo, aag­
neGiwo a.nd rubber plan to which he 1a tinancing throue)> RFC, there are 
r.o optione on the part or private c oncerna to ~cha110 these plants. 
In the caao or the plant to produce octane eao, he eeid t here is a rona 
o! option, b<.lt it 1a favorabJ.e to the Government. He said in con­
noction with the construction of oaoo ot tho steel plants there are 
options but they are of very little vf.luo and be doubts it they will 
ovor ba taken up after the war. In tho case of the Kaiser plant 1rilich 
"oat $90 nUlion and the case of the Provoot, Utah, plant 1rilich coat 
~l2S mWion, the.re are no options "'hatover. He Mid after tho nuestion 
a s rntaed lnot weok he directed that a complete ourveT be mado or the 

plruoto boing constructed with Covornment money. He TOottld hovo t!tat 
11 thin a few days and would fUrnish a copy of i t to the Pres idsnt. He 
r.no ccr.vincod. , hoaver, after l ooking into it ocme, that tho Government 
hnd not been "eold down the river." 

Seoretsry Ickeo, Cenerf.l Flailing, Air. Bl .. ndford , llr. NolBon, 
•:r. Byrneo end ~. llcllutt had nothing to report. 
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lleat1ng 1n llr. 'lhl.t.•e ottice , 
J&mJ&rT 8 J 19113 J 

lOoOO J..ll. 

?reeento Dr. Clark and llr. PlWIIptre, tor the canadian TMulU'J, 
llr. 'Illite all(! 11118 Kietler, tor tho Un1Wd Statea Treuury. 

lOT 

Dr• Clark atat.d that the ()!nad1an aUt to the United JUne<loe hod """ out about Olriataaa time and that the eontaaplatecl Lend- :t..ue arranp­mant cannot be put into etteet untU at leaet J&mJ&rT 27, 191.3, when the C&nadUn Parlilaent reconvenes and leg1elat1on em be 1ntro<lueed. The propoaal now being eeneiderecl 1o a :t..n<l-:t..ue arrang.m.nt 111. th all Sterling Area eeuntrioa with no etringe attached except perbape ouch al.nor ones u a prov1aion tor the retur~~ ot -e art1elea like ahipe . Certain other conditions ndght be apoaed, such ae the tranater to Canacla or British interest a 1n war plante 1n that eountl'7, uountioa to $2()0...$2$0 111ll1on, but Dr. Clark stated that the pree41nt plan wu not to toke over a~ more of u. K. inv .. t.ento 1n CM&cla. He replied, 1n .,.,.,r to a quoation or Jlr. llhite, that the United JUnedool still held about fl.S billion ot inveatmenta 1n C&naclaa He explained that the propoaal 11 atUl 1n the aarl,y at.ges ot diseue&ion anci that 110dit1catione ot preMnt pl&M might be ude before legislation is tinally anacted. 
Dr. Clark explained that the United Kingdooa wu now pq1ng 1101<1 to Canacla and would do eo untU lagialation could be introduced or a state­aent ot poUcy ll&de b7 the Gonl'DIMDt to the C.nedh" Parl.i.allent1 1n either ca .. ho tboueht the arrangement would be .. do retroactive to Jan-uaey 27. He reported that Canada had alreaq reeeift<l $25 .UUOn ot aold ont or an .. tiuted $150 .UUOn that U. K. ~·• to PAT to C&nacla during the t1Y-eek period ending Januar7 27 • Ho ea1<1 that it wu oatiut.d io lleeoaber that the United Kingdoa dafioit with Canoda cluring the firet quart.r ot the 7 .... would be $38o-f385 llillioo. 

Ullda' queat1on1ng b7 11r. 811t., Dre Clark st.Wd that the Canadian oft1o1ala talt that llinee thq had once 110ne to Par:U..nt tor lepal.at1on on t:anadle" t1D&nc1el ~t. with U. Jt. and 110tten legialation tor the Bitt arrana-nt, the7 did not tMl that thq could "' hack to the P~"~-&:1tt aituat1on ot aec..a&l.&Una eterllng without at laat 1ntora1.JI« • Paru-t ot their 1ntentta.., aoaetbing, ot course , which tbe,r could not do untU it reoo,......., at the eod ot thia 110ntb. 
Dr. Clark .xplained that eltbough the billion dollar &:1ft bad been ll&da to the Un1tac1 I1JI&<Ioe it had been uaed to - the det1o1t ot ell the 8t.rl1ng ANa colllltr1H with canada with the net reault that the other -..bore ot the 8terUng ....... paid et.rllng to the Unit.d l1nl(looo tor the 
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ne~ ourplua ot coo<U tbq had ... ceind troa C&Dada, and which Canada heel paid tor out ot the gl.t\ · appropriatldn, He a& d that a~ the tiae the g1tt wu IIAde, canadian otticiw telt ~hat the;r did oot 1mcnr enouah eoncenrl.DI the tinancial ~te between tile Oni~ JU.ngdon and other Sterllns Area countriea to att.apt to uke eoparate ar~ Yi t.h 11ch of t-. The plan DOW beiJl& cont.-pl&~ b;r the Canedhn O:>•e..-nt 1e to genert,l111 Lend-tease arrana-nte tull7 and to IO&kl arranael'MDte wit.h al1Y of the Uni~ Nations, wit.h the intention of aakin8 canadian produotion aurplueee &Yail&ble to &D7 of thea to t.ha extent Clanacb'e capaoit;r penlite , He eteted ~hat the Oenadi•n OoYerDIOilt con~eapl&tes deaHne direotl,y with tha Yarioua .-be".!. ot the Bri~ioh • &upire and ~hat to date can•d1on war production hao ""'" principell;r to tha Uni~ K.ingcloa, Allatralia, Indi.a, """ Ze•l•nc!, Bs;rpt (tor U. K. account), Ruasia and South Africa, 

Dr. Clark ate~ that the can&clian OoYerm.en~ had no inten~ion o! enter­ing into reciprocal !And-Laue arrans-nte: He explained ~hat tbo:r pur­chue eterlin& troa tha Britieb OonrnMnt to teed, ebolter and purohaae locell7 to the• extent neciiiVT the equipnont needed b7 ()an&dian trocpe oYereeae, Ha a&id that t.hie ;rear oterlin& u:penditaree uda tor canadian trocpa in the United Kinsclca were runninS at a rate o! $175-$200 a1llion per year and that, on tbo aseuaption of actiTe warfare in Burope, tba C&nad1an GoTe.,_..t eot~tes that tbe;r Yill spend $640 llillion !or thia purpose clurinS the tioall year 1943-1944. Ha explained that Canada ke~ onl:r a aull worll:ins balance in eterllns. HI told ltr, ~to that tha recorda o! C&nadian expendi turee in the United KinScloa !or C&nad1 en ArMel Forces were kept on a atrict accounting bu1e, that it bed alwa;ra bean conaidered wise on bolb sides to do eo, He explained, however, that no atteapt had been ucla to keep dateilad and lllhauetive recorda but l'atller the ertol'ta had been direc~ toward ...,,.king' cut a pel' capite rate !ol' toed, sheltel', eto, Dr . Clark ..Xed whether Ill'. W>ite ~t there YU &D1 point in haTinS Lend-Laue asr-nte wtwfFl will be eigM<i with Tariouo countri .. to include anything 111>1'8 than a coiSIIitaant on the pel't of the second eountr;r to do the ut..oat poasibla to turthal' the war and to take a liberal attitude toward poe-ar probl .... , 11r. llhite renewed the atti­tude which r.........,. ottici&la bed taken - t.hay ,..,.. workins on a dl'att ot the .asre-t wit.h t.ha United ltinsdoa• 
Dr, Clark inqUirad conceml.ns the daail'ability ot continUinS Canu requ111tiona-that ia, requiaitio!!f !Ued b;r the United KinSdoa fol' U. S, uterial to ba tranafar...d to ~ tor her own u• in ..,..penaation tor C&nadian expendituree on U, JC, account in tile Unit ed Stetea, lla ..,uld Pl'llar to drop U.. and indica~ that tbq ,..,.. ot ainor propor<tiom. lla laid that toget.hel' Yi tb tba co~~ponente IUide aYailabla to C&lleda under Llnd-Leaaa tol' incl.laion in coocb bainS produced in that oount1'7 tor O.Jt. ICC0111lt1 tha7 tot.al.led onl;r $5) aillicn to elate. 
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Dr. Clark raieed the question concernina the deeir&bUit;y ot ...­
.!'Undini the cenadian u .s. dollar obl1gati9n 'llhicll 1a now cellable aa 
aaainat rotirin& i t , loll". 'lihite then rrriewed the aanner in wll1cb the 
aatter bad c011e to our attention am atetld that, in h1a opinion, there 
were three di...Sftntegeo to retiring the iooue r Firot, there are the 
possible ldftrll politioal repercuedona ar!ein& from tho !act that •• 
are a1d1n& Canadian dollar position; aaoond~, there ia tho desirabilit;y ot roteining foreign exchange resources in view of the uncertoin condi­
tions after the war; Wrd~, there are advantages to bo cleriftd troa 
once hnins oucce .. tullT refunded an iaoue at a lanr rate o! interaat 
in cuo turthor loana haft to be raiaecl. llr. l'ihite •lliseatod to Dr. 
ClArk that ho ought to talk with llr· Bell &bout the bond ilaue. Dr. 
Clark aaid ha would be slid to, Unfortunatel,y he hacl to leaft that 
afternoon and Jlr . Be,ll wae unable to aeo him that day, 

l!r . White oaicl that I!X". Ber le hacl tolcl hill be was aoin& to apeak 
to the Can&cl1&n Gove,_t last week about a propooecl International 
Stab111sat1on F'W>d. »r. f•bite asked Dr. Clark it be wculcl care to h.aft 
aey of hie technical MD ex••lne tho draft outline !or tho International 
Stabilization l"und am to &in their reaction and malce aey suggestion they 
would care to do, at an informal leftl, Dr · ClArk s eemed pleasecl to do so, 

Dr. Clark subadttecl the attached ., ... orandum setting forth hie pro­
posal tor the euasoated range of C&n.adian solei and dollar balances. 

T. 11. !Ciotlor 

• 
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JOINT WAR PIIODUCTIOII COMMmtE 
CMADA AND UIUTID STATtS 

UH11m .rATa 111:11001 

WA.Mo~~.trtG'T'OM. D. C:. 

8oolal S.curU7 Build1DC 

Jan'IIU)' a , 194) 

Deai- llr. Secret..,.,., 

Tba Jo1at 1l'v Procluotloa eo.! ttea of Caned a and the Unite<l 
Stateo baa 11cured eati-.teo or pepe11t1 to bo aado to C&lllda for 111111it1ooo 
b7 tho Dnite<l Steteo 'liar Dlpert.e11t, Navy Dapert.Mnt and llariti11 Co.-
ai .. ica duriJic tho third quarter of tbo tiocal rear 194). n 1o axpecte<l 

that tho• ~t• will uouat to al110ot t l90,ooo,ooo. 

Dltailo or tbia uti .. ta are praael1ted in the tebl e bolo• • 

l'ay!epto to be !lade to Cl!!!!la . Jtnuaty 1 to !larch ll. 1943 

D. s. l!ar Dlpartaent 
D. S . Na'f)' Dlpart..ont 
D. S . llar1till c..m .. ion 

~119, '19),0()1,1.4 
6, 7L6,ooo.oo 

6l.,OO.QQO.OO 

TOTAL £188 I 069 0 001 I 14 

.U. an earller date (Noveaber 1) , tho tconOAico and Stetiat ico Branch 

ot tbe C......Sian Dlpert..oot ot Uuni tiona ond Suppl.JI u ti .. te<t tho Yalua of 
war prociiiCition 1n Canada t or tbt accoW>t of tho Dnite<l Steteo at opproxi­

.. telr Cl51,500,000 (u.s.) tor t.,. 1111 poriocl. Tbere 11, ot couroe , no 
reu o11 to expect an e.u ct correapcDdance between theoe aoti .. tea . P17• 

11nta -.y net be -.de at' exactly the ti010 t he auni.tio11o are delinred. 
P'urther110re, additional contra cts ban been a•rded t o Canada b)' the 'liar 

and llavy Dlpert.Mnto i n recent nontho. 

Siaca ean.dian ..,.i tlono are no• tentethely uticned tor a period 

t hree 11011the iD adftDCI of the date at which a .. lCDII11h are lOde, tbo 
ochedul.ae ot dallwrlu ot Canadian 111111ltlono to tbl UDite<l States are ,_ 

leoo aubJeot to wide error than waa true at the ti• our lut report to 
you • • propered. for that reaaoD t.ha oboTa eotl•te i o probobl:r IIOrl 

aecurate than t.bo .,.. ...Sa at the begiDD,illl or the 11cond quarter. 

Tbo a-.r.bla 
Tbo ,..,......,., or u. TrlaiUI'J 
1'aoii1Jictoa, D, c. 

----. 

S1acarel7 )'Duro, 

Gi.lbert • cl(q 
Captain, Arrq ot tbo Dnite<l Sta 1 

!ucutiTI Director, J ,'II.P,C. 

• 
"" 
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llllfU'l'llS OF BOARD IIEEfiNO 

J....,...,. a, 19"'- u.oo •· 11. 

Prooont 1 The DU-ector (Pr.,14ing) 
llr. Wickard 
Mr. Jon• • 
lUes Per ld.no , 
llr • Bell (Acting Secretary of the Tt-o .. u17) 
Mr. Keele• 
llr. &lit h 
11r, Rendoroca 
llr. llelllltt 
Mr. Patton 
IIJ'' 0 I !le al. 
Mr. Green 
llr. llllrr.;r 
llr, Yla>doro 
llr. Gordon (Cbainoan, CanldiAin ll'ertb.. Trldo 

.,d Price Board) 

llr. Gordon, proeont ot the 1nrltat1ca o! tho DU-eotor and 11r. Rendereon, d1o­

cuoaod tho Canldia> price contr ol progr..,.. 

Tho weco eo o! Canida 1n controlling the coa t ot 11rln,, aaya 11r. Gorden , hu 

boon duonatratod b:y tho tact tbot since tho 1natituUon or goneral maxiJmll pr1co 

oa1l1nga in 1941, tboro haa bHn cnl;y 2 percent 1ncreaae , 

The goYomiOOnt• a abUit.,' to hold down tho coat ot l1•1nl, according to ).(r, 

Cordon, hu boan duo to a nu.t>or of ! acton , but prl..aar.Ll7 to a .,.,ulngn•o t.o p.;r 

t•boidieo in ordor to bold ... antial it- 1n tho ooat of lirlnf index. · Ill tbooo 

osaon\ial i tou, tho goYeruunt boo hold r1c1cll7 to tho 1941 price lnelo, rHOrtiJ>I 

tiret to a orotit • aquoos .. a\ all 1oYelo of d1otr1b11Uca. It thio is inldoquato, 

wbaidioa are uaod. 

Tho ,..,orn..~t hu aloe abarkod upca ., exton.iYe progr• of aiapl1t1cati oo 

ll1d otandardisaUca , which bu rocluood tho naceuit:y for w bo141oa. Thoro haa , llr. 

Gordon •tatod , boon oOM dogrldatica 1n tho qualit:y of ooruowaer goode, but th1l hao 

not Uriouol,y at! ootod tho o\oa4ard o! li'l'inl• 

12! A 

Suba1d1oa ha•o, aaid Ill'. Oordca, boon uald 1n asrtoultural tield, parUoularl,y 

nth roapoot to aUk 8114 bv.ttor, thereb7 reCGOoUinJ the DOod !or 1ncrouod agricul.,.._ 

al lll"oclucto wUb t ho · go• o,_;t'• objoctiw 1D atab1lis1D1 tho coot of 11rlnl• 
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Ill'• (k)rdon e.le• pol.llted out tho illporWI\t ccmtribUtica lUCie to t ile entorc-\ 

price control b)' orgllliain& c-r grCOipa to pollee price•· All .......... ora­
i~oU·~·· and can.,...r orgllli .. ticme ba'OI bMD 110b1llsed to .upport tile CO"'"-'' ' 

Indirld\lal con.,...,... are urg.-1 to lcMp record ot pric" paid for eoeential 

coc.,.oo!it.teo and to o0111pare tn"o wi th tba l egall)- eotobl1el>ed price oeillnge, Looal 

;ra~ionil>g boards have been dee ian• ted b)' tho lft&YOre of the urJ..? comunit.teo, and 

alii)' placea tho ouyor 1o the ch&il'aaD ot the board, Thl.o hu 1noured local cOI>­

trcl and locol. support 1n dealing witb purelJ' local prob~. 

In "'"'"" to qu .. tione !rca 'OariOUe a.-bero of the Board, llr, Gordon ot&t od 

t tiocal policy auot oleo bo relied. fPOD to su'pport tho price control progr811, 

tantial tax increu" and C<liiii'Qlool')' ••'fiJ>a• have boon S..poood by the Canadian 

f'brt7 percent Of tho govem.oJit 11 uponditureo &1'0 CO'fol"'d b',/ taxation , 

1e still a euboWIItial and d.ngorCOio in.tlot.icn11'7 gap, 

Cauda hao o.xparionc.-1 oonoidoroblo di!.t1C\llty in dealing with tho diltribu-

o! manpower, ospaciall)- agricultural lobor, In order to rol oaao manpower tor 

usontiol work, tho &O'fomMnt haa at-ptod to eli=inata varioua noo-eas .. Uol 

actirltiaa, Th1a 1a now leading to the coacentration or " '""till cirllian. 

prc<luc:ti•on l.llto a oelootod number or plants , 1\\rthar roloaainJ unpowor !or .. ,... 

oo:oon·til•l occupaticno~ 

Gordon' • r..arka were follow.-! b7 a aeries of quootione trora llln)' of the 

"lftbtt"'• all doall.llg w1 h 'OariCOII aopacto of canodian oconoraie pol1ey. 

1'ba -~tin& ao:ljOW"'IId at l t l5 P, ll, to _, &&aill on JIIDUar;y 22 at lltOO 

• • 

• • 
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0v7\Lflz# ~ I/:.- //i. 
Januar7 8, 1948 

)Qr dear Dean Jach on: 

I aa del ighted to learn t roa JOur let ter 
tha t the Treaeur7 can continue to haYt the 
tt rYictt ot Dean Harriet Elliott and it goea 
without ••ring that it ia entirelr agreeable 
to • • that abe Yiait the College tor three or 
t our dar• each aonth. 

Wlat Ell i ot t baa been r endering inY&lu­
able aerYioe to the War Bond Diviaion ot the 
Trea•urr. I h&Ye al ao called on her, t r am 
tiae to tiae, to adYiae ua on other Treaaur7 
aotivitiea. I appreciate that b7 letting ua 
haYt »iaa Elliott, J OU and the College are 
.. king a real aacr itioe and if we were not 
at war I would not atk J OU to do thia. 

'lith nrr kind regard• , )n which llra . 
Korgenthau Jeint at , 

Sincertlr JOIU'I, 

• (Siyned) II . l.!ORGENTii4U JR. 

Dean \\' , C. Jaoka 011 , 
The Woaan'a College ot 
The OniYerai t7 ot North Carolina, 
Graenaboro, North Carolina. 
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THE IIVOI.W<'s COo.uct .. 
THE UNM.a.wn" Of Noo.nt CMoUNA 

Cll.I:DuBOa.O, Ho..TH C\J..ouNA 
Deoaabor 22, li42 

The Honorable Henry J, ltorgenthau, Jr , 
Tho Trot.Oury 
Wuh1n&ton, D. C, 

MY dear Kr, Seoreta.rya 

Wl th reference to the aei"'Yioea ot Dean 
Harriet Blli ott, lot ae say that I h&Yo written to Dr. 
Odoprd 1n roopaooo to hie letter ..,at I wioh to oay 
to 7cu cU reotly .. nacel)'. that w are &lad to oontln.&e 
ltiea llllott • 1 l ean for her ••rrloea wt th you. 
Naturally, n are ~~o~cb gratitied. to know or the euooeaa 
tha t l)>o ht.O -clo. Iu ar;reoi114 to her oontinuec! l ono 
I am not 1Uld.ng any oonoeaaioa aa to how poeatly we 
m.le1 her aer'Yioea here, The meaaur. or her auooeaa 
w1 th you ia ertdenoe of' the loea we auet&.1n when a he 
ie •wat from ue, 

Ao botwoon theoo oYidont opportuniti oo ancl 
reepona1b111t1ea or hera there oan be no oholoe, or 
oourte, i.hd the Government haa the ri&ht ot ny, We 
have made a tentative arr&n&ament tor Mit e Elliott to 
Yialt the College for three or tour day a onoe a aonth 
o.ncl I hopo that th.h arrt.llg-nt will bo aooopt.bl o to 
you , 

Pleaae pera1 t ce to ext.nd r:r(f beet withee 
to Krt. Morsenthau • • w ll .. to yow-eelt. 

Wi t h high ro&&J'do , I oa 

Slnoer.ly yourt, 

lf. c. Jaokton 
Dean ot Aclmin1atrat1GI1 

• 

• 
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ftJ'TY O!ttt MADIIIOifAVWDI'I.lM 

N&W\"'JUC 

Per sonal December JO, 1942 . 

Uy dear Henry: 

Just a line to congratulate you on the 

drive recently concluded . It was a grand job 

and a great record and I know you must be happy 

about it . 

And to my congratulations may I add all 

sorts of good wis hes for the Now Year . 

Fai th f lly yoUl"S, 

!Jon. Henry llorgenthau, J r . , 
Secretary of the Treasury, 
Treasury Department , 
Washington, D. C. 

I 
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llr. Harold 1h01111ll 
Vice Cb&irun ot the Board 
Adverti sing CounoU, Inc . 
Treaoury Department 
lfaobin('ton, D, C, 

126 

22 !!'eat I.D Street, New tort, 11. I • 

.T&DOal'J 8, 1943 

!be ,..bera ot our caaittee were gled tc talk tc 1011 'hclnead~ regarding tho 

r>rrte711hich 1011 are llakl.llg tor the SecNt4rf ot the TreaSI11'1 on the respective 

functions and operations ot the WIU' Savings Statf and the Victccy Fund Co.,itteo. 

!bo benko ot tho countrr are tremendouol:r pleased rlth the rellul.te ot tho 

December ealiJlllian and we oocteDd our s incere congre tul&tiODa tc the an tire 
!'reeSI11'1 organization tor the cutatamlng succeoe achitn'ad in this dri.,, 

lo are 11011' looi<J.ne forward to the 1943 financing and are amd.oua tc Mite it ae 
succoeof'ul aa poeaiblo in tsvocy respect. For that reason wo are g1ed tc caopl:r 

with rour request tor a mmoorandu. retlocting our thoughto on tho organi•ational 

procodure eaoantial tc a taalc ot ouch 1110.gnitudo. 

lo hawo tomld cons iderable contwoion in the warioue perta ot the countcy regard· 

lJli the autboritr and reapo!>aibUitr ot the 'liar SaYings and Viotocy 1'\md organ­
b&tione. It 11 our opinion that each group baa an l.Jiportant pert tc ~ in tho 

financing program but we boliowe it is dos1reble and noceaaacy that cloarer linea 

or d8111ll'<lati on be drewn regarding tho tunctiono ot each organisation. 

!'Ilia COilllllent 1a ll&de aolel:r in the interest ot tho war f'inancing ettort and doeo 
not in an:r _,- ratleot OD the quelll'icatione or achitsv-nte ot either group. 

B&nkere, as 1011 know, are vecy heerll:r repreoented OD both cOII&ittaoe. le want 

to eoe •• web 11101117 •• poeai hle raised outside the field ot CCJil'le rcial banta 
and we wU1 gl., a ott .... support to all groupe angaced in tbie \lndertak1ng. 

Wo believe thAt tho Victccy Pund actirltiee aro moat eucceeaf'ul when tbe7 talce 

tho torm ot drino. 1hoso dri.,e obould not exoeed tour a rear, rlth three 

wetlce allotted 11cb drin. 

Too, n are coD'f'inced that the War S..rlnge prosrea 1a aoet etteotive when •in· 

tainad as a continuoue ~round educational and &ales actirltr. 

Regraded Unclassified



12 ( 
llr. Harold n.c.u l/8/43 

Onder liUCb AD a.rranc•et the Victoey ?lmcl clrina 'OOUld O<>CUP7 12 weeks out or 
tho ,ear a:ocl the other 40 weelce would be allottee! to tho liar Sanngo start. 
During tho period of the Victoey l"'lnd clriYoo, there ahould be a alnl•m of ac­
ti'lit,., publicit7, al>d oolicitation b7 tho War Sa'I1J>co sroup, Jn tldo '"7 tho 
iltpoct of co<41ioting actirlt)" would be elillinatocl, 'I'hia •• not true during 
the recent driYo. 

In Dec ... ber intenoi'le eftorta woro put forth br o001o War :~&Tinge Commit tooo 
'l!ill.o tho Vict017 J!l'!! sroup -.as mking otrenuoue ettorto to achine its goal, 
Tbe two groupo worlt1ilg within the same aroa produced contlloi011 1n the public 
a1Dd and contributed little to the prbaz7 objectin of oeUing tho J111.X1aua 
.-mt or GovormMDt securitiao to the public, 

Dur1Dg tho tiae tha Viotoey l"'lnd coaal.tteoo are not engagocl 1n a direct drin, .• 
tb117 should cl..,ote their attention to the o011at.ruct1Ye work of quiet!)" · 
otrengtbeing their arpnisatiOD a:ocl edncating their c.-ittoe.n regarding the 
objeotina a:ocl aelee techniques involvocl 1D 11ch C&llpeign. In other words, 11he 
tho Victor)" l"'lnd group ia engaged 1D an all-out clri'll, tho War S..~a orgoniza-
tiOII abould lend ita support but not att•pt to ol.aia public attention tor ita 
om apeoial aalea actiYitJ. 'I'ho same holclo true tor the Victoey .lUnd sroup 
during tho porioclo 1D which tho War :!&Tinge stat! ia engaged 1D ito particular 
efforts. 

lo ao bonlcero are keenly aware that we are preoontl)" en&agod 1D the greateot 
tinanciel undertaking that hae controntod tho Oovortlllent. It is therefore of 
tho utllloot bportance that thooo two groupe work ao 81100thl)" ao possible not 
ODl)" 1D 11asb1Dgton but throughout the countey. 'I'he7 ahoulcl coordinate their 
efforts to a point of JliOJd.am ettioienc)". And b7 thio n do not 11e&D actual 
consol1clat1on or the two groupe tor it does not appear that ouch a maYo at thio 
time would be cleoirable. 

In order to get tho kq ae 1D both tho War S..Yinga and Victor,. Fund ccamittaea 
a...,... or tho o1W.tion, .... believe that tho Secretaey ahoulcl have a aeoting 'lith 
th• 1D •ahlncton a:oc1 outline a Pl'Oil""' such aa we ba'll 1Dd1catecl here . 

It was tho cone811.1118 of opiDiOD or our coaal. tt.. that there ahoulcl be 00•11 in­
di'lidual dooignatecl b)" the S.crotal7 to have full charge of tho sale of all 
Gonrtlllont ooourUioo. 'I'hio parson ahould ha'll juriodiction <!fer both the War 
Se.rlnga and Victoey l"und organioatiODO, with authoritr to direct their act1rl­
t1os 1D ever,. roopaot and at all t boo. 'I'hia 1o belioftcl nooea14rJ 1D ordar to 
coordinate tho two groupo that their work will be coapl-ntacy and not antago­
n1etic. 

We ahall be glad to talk to JOU further about thio probl• 1t JOU desire. We 
appreciate the ccrart oa1 ohown uo not onl)" b)" the Seorota17 and the Under Seoratar,. 
but b)" the directing heodo ot both the War S..Yilll• Staff a:ocl tho V1ctoey .lUnd 
CCCIIli ttoe • 

• • 
• 

Sincere~ JOUr•, 
/ • / W. L. H•1DCW.7 

W. L. Boalnr&1 
Pre•iclet 

.. 
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AD&lJoie ot Erpooure to Pavon S..vtnso P1aDO 

Jt.nU&t')' 2, 1943 

Jfuabep expoee4 
to po.:rroll 

•• Ylnge plat 

total-.. 
ill tl>e 

ooaat,.,. 
(oat!.-.-) 

Part A - Summary by Number ot Org&n1zat1one lxpo1ed 

1 . Buelneaa org&nl &&tlona 

(1) Pi~• w1tb 5, 000 -.plOJeea or aore .• •...•••.••• 
(2) Pi,.... wltb 500 to 4, 999 oaplo,.ooo ............ , , 
(5I Plrmo witb 100 to 499 ••plo,.ooo • ••••••••••••••• 

<41 Subtotal - larga tlrma ••.••••• •••••••••••• ••••• 

(5) Firma Wlth 1111 tbao 100 omp1oyeeo ••••• • •• ••• •• 

(6) Total Bue1n••• orgall1r;atlona •••••• ...••••• ••••• 

n . Governmental o·raanizatlors.a .••.• •••••••••••••••••••••••.. 

Orand total . ••••.•••••••••••••••••••••.•• • •••••••.•••.•• 

1. Buelaeae organlsatlona 

(1 ) F~1 wltb 5,000 employeea or more •• • •••••••••• 
(2 ) Pirmo wltb 500 to 4, 999 emplo,.ooo., •• ,,,,,,,,, , 
(~) Firma wltb 100 to 499 omplOJOto •••••••• ,,,,,,,, 

(4 ) Subtotal- large rlraa .••• ,,,,,,,,,,,,,,,,,,,,, 

(5) Plrao witb looo than 100 a.plo,.ooo ••••••••••• • • 

(6) total ~ola4oo organisatlono ••• ,,,,,,,,,,,,,,,, 

Go.era..Dtai orsanlaatlaa. 

( 1) h4ere.l Oo•e~nt •• • •••••••••••••••• : ••••••••• 
-. (2) State alW1 looal govel"aalenta ••••••• •f •••••••••• • 

C5l ~otal so••~tal 0rg&D1aat1~················ 0- total ........................................... . 

• • 

470 
5. 705 
~ 
~1.715 

1,6 ,098 

167, 813 

• 
167,813 

8, 645,091 
7.976,317 
5 . 171,051 

22,392, 459 

},288. 589 

25,681,~ 

2,}76,o67 
1,422 .. 9 

5.798.526 

29.479·574 

• 

5.~ 
~ 
35,279 

---· 
• 

• 

• 

• • • 
• 

--· 
}2,900,000 y 

2,8oo,ooo y 
2 , 900,000 

5,700.,000 

) 8,6oo,oooy 

u 
~ 
90 

...! 

• 
• 

• 

• • 
...! 

• 
~ 
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1'1raa ~l071AS 100 Pti'IOfte or MON PU't1clpat1Ag 1Jl PII,TJ"'ll S.UQ&I Pluo 

(A• reported by the War S.•i..o«• Sta.tt •• State A4a1Di,atNt01'1 ) 

l........, 2, 191.} 

Plrat 100 - 499 poraooa Pi!"&& or aor. 

JIWit>or Po~e,nt State 
Total .....,or Pe rcent 

or tlJ'II.I. ot tal D\IJibl l" ot tiN • or total 
W1tb .,..71'011 • 1 th pa71"0ll or ttna• Wltb peJI'Oll wl t .b pa,Tf'Oll 
11a•·ln&• plane •••lngt plane (oau .. ted.) •••1ft&• pU.na •• •1DS• plan.• 

}}0 2w 78 68 67• 99 
72 100 ~ ~ 100 

1;4 7~~ 72 100 

d4l 91 CUltornla 1}2 1}1 §~ 1, 124 90 Oalltornb 158 155 

~ 1M t li~ lH· 
100 

59<> 94 
94 

~ 
100 

190 1~ n ot Colu.bta 100 
}55 217 90 ~· • 
418 }92• 94 O.o.rttla 126 l26o 100 

2.1M " 100 Id.&ho H u 100 
2 , 101 96 Ullnoh 50} ~= 99 

1~ 70S ~ 
lftdlana 1f~ ~ 178 I owa 40 

291 288 ~ lt&ntU ~ 
1n· 

100 
29 ~ 

!.entuc'lc:y 96 

~~g 91 Lou liUI\& 

J~ 
100 

~60 ~ 
Xaint 100 

405 350 lrlal")"hnc1 100 

1,42~ 1, 207 fa Mauaohu11tt• ~a6 ~27 97 

1,m 1, 021 Mlahiaan 
8I 8I 100 

440 ~§ 
100 

117 ~rt ~ ~ 100 
975 75 99 

~ 49 100 4 2~ 100 
1}9 9~ 29 100 

27 21 '~ '~ 
100 

1~0 ~ ~ 100 
1,1 9 84 199 196 99 

42 

'·~ s I" X.x.J.oo trl ,J 100 

4.~K • • • Yol\c ~ Korth OarolJ.Da 1}8 
20 100 lort.h D&kota 0 0 

2,~1 1,764 86 Ohio 505 487 96 

}26 ~a,· 93 Olrlah.- 6~3 4r 
100 

}1 95 0HSOD 100 

2. m 2,,n 100 Ptnna rl ... nu 

!§ 
98 

i~ 87 Rhode l e laad 92 
9} South OarollM 99<> 100 

26 26 100 south Dakota ~ sa 100 

1,~ ~· ~ 
TtMIIIII 

1b 
96 

TIXII 1~· 99 
100 11tt.b 100 

93 VtN ont 12 12 100 

ii fj'g_ ~ 111 ll~ 100 

1n 
t • 100 

70 100 
2} 4r, 13 1'fr 100 

100 4 100 
2 b 100 ' 

,. 100 
,...j! _ll -.l!l ~ ~ ...2.1 

~ ~ ~ ~ ~ ~ 

• Date an tor n.c...,_l" 26, .i.r&aAILleh • • ao l&.nw~J'7 2, Npo~ • •• n ce\•t4 · 
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TREASURY DEPARTMENT 130 

INTI,_ OI'I"ICI COMMUNICATION 

DAn Januan II, 
1943 

TO 

... ow 

SubJect: in Prices and Yields ot Government 

During the week ended last night, prices ot Govern­
ment securities ware strong with adv~ces ranging up to 
13/32 in the case ot the taxable 2-l/IP s ot 1952-55· All 
sectors ot the market participat ed in the rise except the 
short er-term partially tax•exempt bonds and the 19~3 
maturi~ies ct taxable and tax-exempt notes. Prioee or 
issues in these categories were general ly firm, however. 

The regular weekl.y offering ot b1lls was awarded at 
en average rate ot 0. 357 percent, sl1ghtl,y leea than the 
average rate or a week ago. Yields or outstanding certifi­
cates either showed no ohange or decli ned. 

The oompari eon ot present prices and yields with those 
orevailing on September l in Table II s hows that prices ot 
practically all taxable notes and bonds are currently above 
their levels or that date, while prices ot most tax-exempt 
securities are lower. Yields are generally lower now than 
on Septem~r 1 except in the case ct the longest-term par­

tially t ax- exempt i ssues. 

As explained in previous memoranda ot this series, 
Table III Which compares yields en the basie ct the 

~~~ijf1d~~~~~~~~~;-- i.e. iliows ror iesuee 
• ves the beet comparison ot 

change in the market since that date. Rlltertnce 
last column ot this tabla will show that the taxable 

market is now slightly stronger and the t ax-exempt market 
sli ghtly weaker than on Sept ember 1. 

Purchases ot Government securltles by the Federal Reserve 
System totaled $555 mi llions during the week. Th1e amount 
included $3~1 million• ot billa and $1~ mi ll1one ot partially 
tax-exempt iesues. Sales aggregated $381 millions, and con­
elated ot 1361 millions ot bills, $6 millions or the taxable 
2-l/2 1 e ot 1967-72 and $1~ millions or partially tax-exe11pt 
bonds. Bill maturities totaled another $~ millions so t hat 
the net decrease in the porttcl1o waa $70 m1111cns. 

At taohllen te 

.. 
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talll• I 

( h1.•• ... 'll•JA o~. ~ ou"' ....... ....,.uu• 
...... )1, 1,-o .. ,_, 1. »'' 

... vur 

111.111 IICUa.tll!l 

l.l.Df,.... rau 1••' l .. v.• ,,, ·" .oo 

C•5i.Ji'''''lz11, 
:H ·:s - .01 

·n ~~I .... 
1~: ~~ 

... . ,. :l: ... . ' -.. , 
nm 100 ... 100 ... • oo ·a .u . ... 

' "·:! "·" ···z 1:tl •tl -·H 1 100, 100.10 ••• 1 • -· r , ~:~1 ;;:~ +.lo 1. 1.00 -· 
1.-l/2 1~~ 116 1oo.oi ··~ 1.u 1. r. -·n 100. 06 ••• 1 • 1. ) -· 

~~50 101.0J 101- u +.oa 

~:~ 1. 5 100.0 100, ··u 1. 

119-~ 100.~ 100.27 ••• 1. 1. 
• ~1 ~ 100.1 100.2} ••• 1. 1.., 
• 1 - 100.1. 100. 10 •• 1. ) .. ,. 
• 

i~~j 
100.10 100, 1.1 .... 

1.n tr, • 100.01 100.16 . . ., 1,, 
2-l/t 10i,IO ~i:~ +.to ••• :::z 2-11' 10.01 ··u •• 2-1/2 lD).OS 10}.17 •• t.U t,1, 

2-l/2 611~~-a 100.o6 lOO.l.ll +,01 

··n 2·u 2-l/2 U/1 • 100.12 too.u ···l ··' ··' 2·1/2 9/1 ~-72 100.2 100.)0 ••• •• •• 
W-IUMJ'T ICOOJU!Ip 

100.11 100. 10 -.ot 

~H ·'" 100.12 100,1~ .oo 

~n 100.2 100, 2 ... 
100,2~ 100-u +.01 
100.1 100. +oO) ·'1 

100.~ 100.~ ··:t ... ·" lDO.l 100. •• ·50 ·" 
101.10 141.01 ..... :~ ~~ 102.= lAILOO ... 
~· ~:f ... :~ 

··~ 
- .ot 

'" 10\. t """"'" ... ' . 
·-~ ll/it~~ 

1o\.1\ """"''" .oo ·n 
_,, 

lOI,ll ~ll .oo ••• loOI 

t~ 17-;t 106. . .. ••• 1.01 
lOJ.Ol 10c01 ... 1. l.o\ 
u, . ., u 00 +.0) l.t~ 1.tl 

l lt/1~ ru:5 t:i:H ··u 1.11 

~~ 
-·:z w. ~ ; ••• ··s -· •• 1. ··:t • ru·· m:tt +.01 1 • -· )-1/1 .u ..• , 1. 1.) .... 

a-va 

:mt~e ::Z:l: ~rt ··"' 1.! tit -·u t~ .. .- tij -· 
1.11' m:r. ..... "' •·:f 1. tft -·a ~J •• 1 • -· .. , +.U -· • 

~- m:a 1.~ ··" -·:~ rn i~ 
.. ,_., • ··a 1.l ··n -· l:l:u • u •• •• •• . ... .. •• •• 

==H 
.... .. " 141.11 -. . .... •• .... lt/1 -.,. lOf·•r .... 1.1, L1 .... 
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Pr1cl an4 Yltld Chane•• or Uattt4 ltat11 l t CQrl,ltl 

Septe=bfr 1, 19~2 to J•f1UU7 f 1 Ul) 

t .. uee OU'-t&DdlfiC Oft 'botb '-et11 O.ftl.7 

UuM Oft aean ot olo•1n« )14 M4 ukM S!QOtfUona 1 

( bic iiile are thirb-,.ooft:aa) (Percen\J 

100.03 
99.17 
99. 01 
99·05 

100· 05 

101.05 
lOO. ll 
100.011 
100.o6 
100.02 

103·21 
10l.o6 
103-~ 100.1 
101 · 

100. 20 
100. 22 
100. 30 
100.25 
too.t lt 

101.01 
' 100.16 

102- 0S 
102. 2a 
10) . 20 
106.29 
105·011 

1ol;.}l 
10'j.OO 
106.31 
107 .13 
u~.u 

1o4.C!j 
107. 10 
106.2G 
l o4.06 
110.19 

lo6.09 
to&.20 
1()6. 12 
110·15 
105·01 

103·15 
105·13 u o .. 02 
1()9.10 
109.15 u o .. ~ 

!AXASLZ B!CUDl!lCS 

100.02 
99 · 211 
99 ·09 
99 .12 

100.08 

101. 15 
100. 27 
100.~ 100. 
100.1 

101.)0 
101.21. 
10) .17 
100- 14 
100.)0 

100.10 
100.15 
100·2~ 
100.2~ 
100. 16 

100.)0 
100. !0 

101.011 
102o0Q 
10).06 
106.()11 
1ollo25 

1o4·1' 
1QGo17 
t06.n 
101.01 u.oo 

lo4 .H l Olo 
l o6 ol 
10) .26 
ub.tll-

l06.o' 
to&.t~ 
108.0' . 

PJ:~~ 

~~:~ 
1ii§.u 
lOioll 
101.20 
109-07 

.. . ot 
•·11 
•·08 
• -07 
· ·01 

•.to 
•.16 
•.15 
··1' • .1 .. 

•.o~ •.1 
•.1 
•.01 
-.08 

.. . t o 

: :~ 
-.01 
•.02 

-.OJ 
•.o4 

::tz 
--1~ 
... tt 

-··· -·"" -.01 
-.12 
... to 
-·05 

::g~ 
- .oa 
- .10 
-.0) 

1 .71 
1.95 
1.96 
1 ·97 
1·99 
2.07 
2 .12 

2 •• ··:I 2·· 

:~ 
:;l 
·99 
.1]6 

1.15 
1 . ll 
1- 12 
1· 2' 

1 .16 
1 .)1 
1.)1 
l.)O 
1.58 

·'5 .6a 

·"" . 46 

''* 1. 
1.) 
1. )2 
1o5J 

1.56 
lo5l 

tlk 
d5 
1.~ 
1. 7] 
2. 01 
2.03 
• ·09 
2ol) 

- ·17 - .oa 

-·1' 
-·~ -· -· -.0) 

::i'* .•. -.o 
-.0 -· 
-·~ -. -· .oo 
•.ot 

•,OJ 
- . 02 
-.01 
-.1) 
-.10 

- ·05 
-·09 

... ot 
::~~ 
... it 
-·05 
.oo 

-·M 
-·01 
-·02 

-.o, 
-.01 
.oo 

•.02 
-·05 

-·02 
-·01 
-.01 .oo 
... o1 

-.01 
• .0) ...... ...... ...... ...... 

Regraded Unclassified



tattle IU t 33 
f1t14 O~t ot Oo•tr..eat le~1t1te Ae1a'i to 19'1 •• ,twa . , Ia, .. le ,-. •• ltpteaN.r 1 P'Mber 1, 1 t-.7a•&l'7 7, 1,~} ' 

I .. ~•• • U.III J ... \IY or Mf't to ~· "''~"' oa Mtlll ...... 

Sla.H4 o.a .. ~ ot olee_ly 1>14 aa4 ••t.e4. S!! .. U-.e ! 
• I • 

Aow.J. rtel t. 
: . · l:e tt..\M a.u.wt 

lenri\7 : Aohal 7h1& ; ~ la ! ......._. 1a r;U1 .. ~ la rhlA u of lept.1 l u ot .faa. 7 I &etta 7111& : ,..~ '- u .... 
I • • -.J.a\aia .. ,,.1 ..... 1 :. i : pathrs ot "'"• pe.Uen et r:aMt I 

T!"P'Bqmnu 
1'U:,..,. rate lan 1u u• .)7 ,,, 

-.01 ,OJ) -.01 

Ct!?tllotltl/1/~) . 76 ·" · ·04 -.1. .. ~ 
~ij' "•»t c; 12/1~~:; ·9' .. , 

-·~ -.04 •. or l.oz 1.00 -. -.07 •.01 
1 ~/1;/~ 1.2 lor. -· ::~ +,OJ 1-1/2 1 / 1 /~ 1.~ 1. ' -.0) •.o 

''U~h .. fn5N-50 1o7S 1.70 -.04 -·gs "'! 2 6/lifi 
1 .~ 1.&6 -09 -. -. ~· 2 9/l / 119- 1 1.9 1 • ., -.or -.0) ::o' • 2 11/ 1 1 1.97 1.90 -·01 - . 0} 

2 12/15/ 51- 1.99 1.,, -·05 - . 02 .... o} 

2-1/2 l/15/52-s' 2.07 1.~ - .o' -.02 - · gc 2-11' /1~'2!15 2.12 I. - . o6 -.02 -. 
2-1/2 l lll ·& 2.r, 1.19 - .o' - . 01 .... o) 
2•1/2 / 15/ 7 2.:4 2.~ .oo -.01 •.01 
2-1/2 9/15/67-72 2. 2. •.Ol -.01 •• oa 

161-IIIMlE llma!.,%U·I 

o~~l,ai'';'r;"J "o''' .3) .~ •.07 -.07 •·1' 
1 9/15/~} .3} . }1 -.02 - ·~ ··~ 1-l/a 12/1r:z :l§ ·u - . 07 -· -. o 
1 l/1 I • 6 -.1} -.05 •• oa 
Jl ' /1 '" ·50 . -.10 -·05 - ·05 

1 9/15/" .119 ·" -·~ -.o' .... ol 
Jl' }/ 15/'5 ·55 .~ -· -.0} -.~ 

, .. ~~i}' ~i'I!'!IJ DoAA• 
:~ ·" - . 01 -.\0 · ·gz 

t~ ~~~~ ·'' -.oi -.09 •• 
:;l =H 

--1 -.01 · ·OJ -.1 ::gz •• o 
2•)1' 9/l ~7 ·99 .g -.05 •.Ol 

~~' 1m~~:tt ·" ·" .oo -.~ .. ~ 
1.15 1.01 - .1) -·05 -·gc 

b~t 
1.11 1.gc -.09 -·05 -· 6/l/ 1.~ 1. -.01 -·05 ··gJ 10/1 ,:~.;~ 1o 1.21 -.or · ·05 •.o 

t 12/15/~ 1.16 1.* 
-.0) -.o' ··gl 

~-~~- )/1r 1 1. )7 

~=i 
- . 01 - .o' ::~ a- /1 

/1 '" 
1.~1 . oo -.o' 

I 11/1 1'-·50 1. 0 1 • • •.01 -.~ .. ~ 
J-1/a 11/15/fiHI 1. 51 1. ) -·05 -.0} - .01 
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MEK>RlNDtJ){ FOO THE SECRETARY. 

January 8, 1943, 

Mail Report 

This week saw a great up-awing in fan mail , and 
the subject of taxes far out-balanced any other. In 
the same way, the Victory Tax dominated this section 
of the mail very nearly to the complete exclusion of 
general income tax. 

There were many specific inquiries which required 
factual replies. These letters wer e more evenly 
divided between Victory Tax problems and general income 
tax cases. So far as comments went, however, the mail 
brought repeated protests against the Victory Tax, 
against methods of collection, and against specific 
examples of unfairness or apparent discrimination. 

The last of the week brought reactions to the 
Westbr ook Pegler article . There were so many comments 
that separate pages are given in the following abstracts 
to : Victory Tax Unfavorable, Including Support of Pegler; 
and Protests Against Pegler's Statement. EYery mail 
brought copies of the clipping without any letter or 
the name of the sender. Tber e were frequent marginal 
notes such as , "The Secretary should read this . "; "Shame!" 
and so on. Including these anonymous mailings, the 
proportion of communications pro-Pegler was easily 
10 to 1. 

Tbare were a number of letters protesting the col­
lection of the Victory Tax on any part of the 1942 
salary, forwarded by Senators , Members of Congress , and 
the White House . 

Scattered through this mail were a number of pro­
teste from conscientious objectors, plai.nti V8 l etters 
f~om small businessmen, etc. 

There were 20 l etters favoring a pay-as-you-go 
plan, about half specifical:Ly approving the Ruml Plan. 
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llemorandum for the Secretary. January 8, 1943. 

Six letters opposed this general idea. There were 51 
communications containing questions regarding future 
tax measures, and a number of miscellaneous suggestions 
both for collection and fo r modification of the law. ' 
Man;y taxpayers suggest a discount for payment in full 
on March 15. The spending tax and excess profits tax 
on individuals received scattered endorsements, while 
the sales tax is opposed 3 to 1. 

The Bond mail brought out no new point of view. 
There were a number of war~s that exorbitant taxes 
would force the writers to sell their Bends. 25 Bonds 
were submitted for redemption, 4 coming from Patchogue, 
New York. Only 3 correspondents reported instances of 
excessive cashing of Bonds, 2 of these comin~ from 
Philadelphia. Three letters approved the el1mination 
of the Bond ownership certificate. A number of persons 
reported unintentional overpurchase of Series E Bonds . 
In several cases the t rouble was brought about by the 
receipt of Bonds as Christmas gifts . Bond collecting 
has entered a new ~hase as a hobby, since a few persons 
have written of thar plans to col lect Bonds issued in 
eaoh of the 48 States. 

Complaints reached a new high -- 65 in all. The 
War Deeartment still f i gurea in more than 50% of these 
•kicks • 

In the general mail the subjects of inflation and 
Government econo=;r were rarely mentioned. Seven letters 
outlined plans for prepayment for post-war purchase of 
durable goods. There were scattered protests of charges 
for cashing Government checks; the usual lottery letters, 
frequent suggestions for penn;y seals; and many ideas 
about new ooins, 

During December, mail forwarded from the WBite House 
took a decided drop. 'l'here were 536 letters sent us, 
of whioh 264 could be taken care of in this Division. 
The mail in general reflected the same subjects -- the 
Victory Tax , requests for help in securing War Bonds, etc. 
The lowest December was that of 1939, with 346 letters, 
the highest, the December following Pearl Harbor -- 833. 

~~ ~W---L 
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General Comments ... 
A. K. Samelian, Rochester , Winn. This letter is 
being addressed to you because I believe you will 
comprehend ita message better than any other official 
I could send it to. -When in Robert College I bad the 
pleasure of hearing your father apeak in chapel. As 
a little boy, be had impressed me as a fine man and 
through all these years my opinion of him baa not 
changed at al l. I am an Armenian, born and raised in 
Bulgaria. Since 1919 I have lived in the United States. 
I became a citizen in 1S26. I have taught in public 
high school three years . I have a liastera degree from •• • 
Northwestern University, and have bad fifteen years of 
retailing experience. * * * I have specialized in 
Economios and Sociology and hava been an ardent student 
of poll tics. * * * If you need my aervic~a, I shall be 
glad to bear from you. 

Bruno J • . Antolini , Rutherford, N. J. I have fol lowed 
with great interest your comments recently published 
in the newaeaper s on the question of •post-War Install· 
ment Buying , aa suggested by Mr. Nugent. Your objec­
tions to this plan seem to me to be very sound. Because 
of these objections, I am taking the liberty of enclosing 
herein a copy of a letter· addressed to Senator Wagner, 
and dated February 11, 1942, -- incidentally, receipt 
of this letter has never been acknowledged. * * * 

Irving D. Bernstein, N.Y.C. * **It see.JU to me that 
there is one source of copper not yet touched end that 
is the untold quantity of foreign coinage now in 
possession of American citizens . This coinage ia of 
the fractional variety and ia seemingly practically 
valueless . I know that the few coins in my possession 
are of litt le monetary value. * * * I would be more than 
wilUng to donate tbeae to our Goverlllllent for whatever 
use coUld be found for the non-ferrous metals they 
contain. In addition, I aa certain that thouaands of 

' 
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other citizens would be glad to perform the same 
service. * * * Many of these foreign coins are triple 
the size of our smallest currency value . It is sug­
gested that our Post Offices be Used as the collection 
centers, and transmit these coins to the Treasury 
Depa.rtment direct. Though small quantities han 
little or no value , the collection of large quantities 
should be aafeg~rded. The Poat Offices would aeem 
to be the logical candidate . * * * 

J . A. Hamilton, MAnnington, W. Va. Enclosed I &a sign­
ing over to you a very small check from a amall farmer 
in a small community in a small atate, not in a spirit 
of a grouch, but I thought it was a better tire than 
that or I would have tossed it upon the village junk­
pile. It would necessitate a 15-mile trip to the bank 
to get it cashed, which I cannot afford at this time 
of year. (Check for $0. 20) I enjoy farming when I can, 
but owing to -r advanced:Years, low blood-pressure and 
lack of lielp, I am afraid I shall not be able to ac­
complish much this year. 

Philip B. Hamilton, Attorney-at-Law, Beaver Falls, Pa. 
You may not realize it, but it would be much better to 
stop the O.P.A. before t~ O. P.A. stoi's the U. S.A. At 
the rate things are now progreasin~ 1t will not be long 
now until asinine administrators wlil have the affairs 
of this country in a state of absolute chaos. Possibly 
that is 'li!at see11111 desirable to officie.l Waehingto.n. 

R. H. Freeman, Ce.ah Econo~ lbollaale Grocery Company, 
llcKenzie , Tenn. We 'lave you.r letter of December 28, 
postmarked from Chicago, wanting to know all about our 
Bond nle a for December. We appreciate the enoraoua 
taak you are faced with but, 1&. Worgenthau, you have 
no idea the work that is imposed upon ua by the varioua 
Governaental J.Renciea, with all sizes of queationnairea 
and inventory Information and alaoat everything elae 
one can conceive of. We are good Americana and are not 

.. -
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in particular bellyaching, but aan alive, if thia thing 
would be run some way or other without all of these 
questionnaires and inquiries , we aura would appreciate 
it. We are going to string along, though, and be a 
good aoldier, and when we do not like our lot, we will 
simply have to kick up about it , You have got a big 
job and you have our sympathy, but, for Heaven's sake , 
don't ever ge t the idea that we fellowa out in the 
field have any gravy train. Understand the Treasury 
Department is vital and essential, but looks to us 
like a lot of these other Bureaus and ! gencie' are just 
a plain hell of a come off. We are good Democrats and 
went straight down the line for Franklin D. three times, •• • 
ao if we had a hand in helping him in, we belien that 
we have the right of ' expressing an opinion. 

• 

•• 

• 
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FaTorable co .. enta ~ ~ 

}Irs, Thoas J.. Baggs, Washington, D. C. It h u occurred 
to me that it might not be a bad idea to haTe ao-- kind 
of a War Savings Stamp equal to the value of what it 
generally takes to finish up a book of ataspa to pur­
chase a Bond, viz: $2.50. With that lump aua in a 
stamp, it might make the purchase more i.mmediate . • • • 
Have had my brain at work on the name for the stamp 
along the idea of "finisher upper• or "now-a- bond" - ­
neither of which are of course suitable. But m&ybe one 
of your bright advertising young men could think of 
something. * * * Ia this not in line wi th your campaign 
to make people finish up their books as announced in 
this morning's paper? . 

Oscar 1. Bigler, Long Beach, Calif. It is self-evident 
that an income tax liiUst be paid out of the income on 
which it is levied. Part of ~ 1942 income waa paid 
to me in War Bonds. I therefore plan to pay my 1942 
income tax with cash and Bonds, in proportion to the 
amount of each which I received aa income . Since I 
understand that the Bonds will not be acceptable in 
payment of income taxes, I will be compelled to convert 
the requisite amount of them i nto cash. • • *I bell~•• 
that moat taxpayers would hold their Bonds it they did 
not have to report them aa income until they were con­
verted into cash. Another way to make the Bonde more 
att~ctiTe would be to permit the payment of income 
taxea in Bonds, in proportion to the extent to which 
the taxp&Tera' income• had been receiTed in, or con­
nrted into, euoh Bonds. The method used to aake the 
plan operative could be similar to the one used in the 
case of the $25,000 salary li.mitation. Firat, Wra. 
Roosevelt would suggest the plan in her "MY Day• column. 
Mr. Roosevelt would then express hia approval of her 
judgment b7 ordering Mr. B)'rnea to make it effectiTe 
t..diatel)'. rua would prennt the irritt ting del&)' 
which .!ght retard ocnatructive action if the plan 
were aubaitted for Congreaslonal debate and appro•al. • * 

... 

• . -
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Tom. c. Gooch, The Dail:r Times Heral d, Dallas, Tex. 
I want to congratulate you on the great suocesa of 
:rour Bond issue. I believe one of the reason• is 
that the people have great faith in you and your 
organization. • * • I believe that your understand­
ing of the public mind and ;rour organization, wi th 
men like GuJ Helvering and scores of others , is the 
answer to your success in a ver;r difficult post. -

E; L. Winnett , Beverly Hills, Calif. Somewhere i n 
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your fi les you should have a record tha t the under­
signed subscribed t o purchase a cer tain amount of 
Stamps and Bonds. As one of the Minute Men, I entered 
1111 own subscription, but the purchases are far behind 
schedule . * * * Since Pearl Harbor I have spent at 
least one day a week on Air Raid duties. • • • ~ 
famil;r doesn't hoard and they all saved rubber at the 
expense of shoe leather long before the gas rationing 
went into effect. * • • I practice law and devote no 
litt le ti~ to gratuitous advice to men in the armed 
forces and defense wo r kers . • • • For twenty years I 
worked in a large machine manufacturing plant, closely 
connected wi th transportation. • * • I entered the plant 
aa a factory helper and left as general manager. This 
was five years ago ~en I decided to return to the law, 
which I had given up in order to join the Canadian lrJ111 
in 1917. During ay years in this plant I worked both 
in the office aiid in the plant i taelf . I be cue 
familiar with bench work, stockroom organization, 
saleamanship, esticating, drawing contracts and apeci­
ficati ons, coat accounting and labor contacts and 
relatione. With the war, -:r .specialiced practice of 
business law almoat ceaeed to exist. Naturally, I 
made application for emplo;rment in the m&ny new Govern­
ment Depart ments. I filled out form after for~. In 
addition, I have .ada application for work in various 
defense planta; alao filling out the uaual for... To 
date ever,y one of tblae application• have been turned 
down' • • • They all conta1n the aame vital question: 
•uav; you ever been arrested?• Unfortunately, I aa 
obliged to say, -rea•. So.e years baok, during the 

•• • 
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height of 1111 prosperity, I managed to be arres ted a 
number of times. The hometown police, most of whoa 
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I knew by their firs~ n&mes, did not hesitate to • tag• 
me whenever I set out to paint the town red. * * * 
Today I found out for the nth time that another !~flica­
tion form had been pigeon-holed. Hence, on ~ a 1 
law practice, I cannot buy Bonds. In the interim I have 
acquired another aptitude. I have become a fora expert 
and am constantly filling out forms for thoee who, as 
they put it , "might as well take a fling at one of these 
Government jobs . It can't do any harm". * * * ~note 
that nearly all of these applicants are successful. 
I have not had a drlnk for a nuaber of yeara. ! .hold 
an honorary appolntment as special coordinator of the 
County .Inebriate Court . I conduc t classes on alcoholism 
and have helped innumerable defense workers and Govern­
ment employees of high and low rank to overcome the 
liquor habit. I have acquired prestige enough along 
this line to be asked to address medical societies. * * 
I am sincere in s111ing that I regret 1111 inability to 
meet~ pledge , but you may be assured that I consider 
that as an obligation to my country which will be ful­
filled at the first opportunity. It is not an exaggera­
tion to say that at the present time, rent and groceries 
are a decided issue in my household • 

• 

' 
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Unfavorable Comment s £! Bonds 

Quinn Rhoads , Sacramento , Calif. On December 1, 
I went to work f or Morrison- Knudsen Company, Inc ., 
General Contractors, on contract t758, Sierra Ordnance 
Depot, Herlong, Calif . On December 12, I was called 
into the office, along with other workmen, and told 
that I could not work for Morriaon-Knudsen •another 
minute• unless I bought a $25 Bond every two weeks. 
I was told by a representative of the company that 
tha Government was behind the "pressure• and Morrison­
Knudsen was forced to discharge those who refused to 
buy Bonds, or the company could get no more contract s 
from the Government. I r efused to bU¥ Bonds under 
pressure and was discharged at once. Since your cffiee 
is responsible for the sale of War Bonds , it is up to 
you to do some explaining. (Morrison-Knudsen address, 
P.O. Box 2468, Reno, Nevada. ) 

Mrs . Betty Knight, Empire Mutual Insurance Company, 
Phoenix, Arizona. * * * I am one of the millions who 
listened to the exhortation over the radio, in the 
press, by word of mouth to Buy Bonds -- Buy Until It 
Hurta. And why not? What better investment i s there? 
And for those Of us who are not fortunate enougq to 
serve our country in a tangible fashion, by joining 
the armed forces, the purchase of Bonds offers a way 
to do our bit . * • * So I started to save Jt11 nickels 
and dimes, first through the purchase of Defense Stamps 
and tiln convertiDg them into Victory Bonds . Finally, 
f ew days before Christmas, I had accumulated $18 .75 
in Stampa and money, and started proudly forth to one 
of the local banks . • • • 1fter standing in line for 
at least a half hour, when I finally inched my way to 
the cashier~ a window, I was greeted wi th. t he doleful 
news -- -we are all out of Bonds . Sorry • • * * 
I wasn' t ready to quit. Surely I said to mJ&elf, the 
Post O!~ice, a branch of the United States Government, 
will be able to take care of me, but again I wa~ mis­
taken. I waa told by the clerk at the Post Off1ce 

It 
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that because part of Df purchase price consisted of • 
$6.00 in Defense Stamps, an.d the remainder in cub 
they could not sell me a Bond. I wended _, way ba~k 
to ~ office, sadder and wiser, Then I decided to tell 
~story to you in hopea ·that steps would be taken to 
make a recurrence of ~ frustration impossible, 

Miss Cora Campbell, Boulder, Colorado. A month ago 
I wrote to the u. S. Treasury, asking how our error 
in buying too meny Series E Defense Bonds could be 
rect ified. No answer received, up to this date. Are 
there not enough clerks in fashington to answer more 
promptly? 

David W, Zwibel, MCKeesport, Pa. Enclosed ia the let­
ter you sent me December 8, 1942 . Almost a month has 
gone by now and I have heard nothing from the War Bond 
Division, War Department. They have not acknowledged 
my letter or communicated with me in eny way. I am, 
of course, more interested in receiving my Bonds than 
their communications . Will you please bring my case 
to the attention of Mr. Korgenthau, or must I write the 
White House? 

E. F. Hartley, ~agar, The Greenfield Times, Greenfield, 
Ohio. We have donated aore advertising apace to the 
war oauae than anyJaper in the State of Ohio, con-
aiderjng the aize the town. ***We have backed and 
put .. er every Government drive, and are very proud of 
our Bond sales. With a population of 6, 560 in the town­
ship, our sales are hovering around the million dollar 
mark. De we get credit on our inocme tax report for 
these donations? Government agenciea have not been 
fair to the smaller newspapers. Advertising and public­
ity are very essential to the war effort, and after all, 
it ia the local papera and hoaefolks that put over the 
varioua drives in their communities . Due to the limited 
number of bueiness houses , and the scaroity of merchendise 
local advertising has dropped off 7Q%. * * * We are un­
able to get sponsors for Government adverti sing. It is 

•• • 
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true that we have ~ee factories employing approximately 
1,500 people, but only one doing war work, and they are 
not sponsoring any advertising. The burden baa fallen 
upon this paper, and ao far we have done a good job, 
Can we continue? We don't know - - paper allotments are 
being cut, and we have sent three men to the 1r~ and 
due to lose two more key men via the draft within next 
few weeks . Replacements cannot be mAde . 

&no~ua (Connecticut), quot~ the phrase "!a one 
American farmer writing to anot~er", aaya, 'There is 
onl7 one farmer, and he is the one who depends on hi.a 
fa.ra for livlng and profit. You are not a farmer, Mr. 
Morgenthau. You hold a high Government, well-paid 
position, so don't try to tell someone who really knows 
farming the hard w17. The United States took both ~ 
aona (aratt), and large quantit7 of~ crops of past 
season remin in ground, no help to harvest. Looks now 
as if I had better do as lots of other farmers are doing, 
go to work in a factory. I did not even break at par 
past year. ~ profi ts and some of costa are still in 
the ground-- rather expensive fertilizer. • 

Edi th A. Catlow, Chatham, N. J. There is a rumor abroad 
in the lAnd the t War Bonds lis ted in the name of the 
purchaser only, cannot be included in one's estate and 
paaaed on to the beneficiary under the will, but will 
finally revert to the Government. I auapect that this 
ia aabotage as such a practice on the part of the Govern­
ment would be decidedly dishoneat. Will you kindly write 
me to the effect t hat this rumor is not true? • • • 

• 
• 
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Favorable Co..-nta ~ Taxation 

Mrs . Howard H. Welker, ishland, Wisconsin. * • * lby 
not compel posseaaors of free railroad transportation 
.to add the nlue thereof, when uaed, to their taxable 
income? The travelling mADJ of these people do ia 
disgraceful, and an imposition on those who have a 
legitimate reason !or using our overburdened trans­
yortation system. For example, one person, employed 
1n Chicago, takes a train almost every Saturday night, 
spends Sunday in northern Wisconsin, and returns in 
time for work on Wonday morning, and that week-ender 
is onl7 one of acoree who do likewise. The tare in 
that one case is around $20 !or the roundtrip. At that 
figure , the annual expenditure for 20 tripe ia $400 at 
least (and more than thatare made by the employee I 
refer to) -- a not inconsiderable sum to be added to 
the taxable income if that could be done. Railroad 
employees bitterly resent any suggestion that they are 
no aore entitled to free ridea than a clerk ia entitled 
to free groceries from bia employer's shelves, or a 
holster on the dock to free coal. They insiat that 
their free transportation is a part of the "wage• which 
they earn. So be it~ That merely proves my point. 
The travelling they are doing without paying fares is 
a thing of value, according to the mileage covered. 
iVb,y ahould not web !are be computed and added to the 
wage-receipts and taxed as any other income earned? 
The tax thus derived by the Government would be quite 
a sizeable one and I 'll venture the guesa that much 
congestion on the railroads would be relieved were such 
a ruling promulgated. * * * 

E. E. Buchanan, Jr., Elmira, N.Y. I want to coapliaent 
you for eliainating Form 1000, Ownerahip Certificate. 
It is a pleasure to aee action and not talk. It is a 
~atriotio duty to cut red tape -- please keep the good 
~ork up - - don ' t atop here. 

• 

.. 
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Un!a•orable Comaenta ~ Taxation 

C. W. Martin, Greencastle, Ind. * * * I travel con­
siderably and during the last three weeks have had 
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an opportunity to get a fair cross-section of th~ 
United States East of tha Wiaaiaaippi, and the im­
pression I gain of the Treasury's certain difficulty 
ln collecting the money. to which the new income tax 
law entitles it, makes me sick. 1 vast nuaber of 
people who are f&irly well informed, and know what 
the law ia, have no intention of filing a return, on 
the fairly sound theory that you can't put everybodl 
in Jail. Another large body of people who have a right 
to pay i ncome tax under the new law are entirely igno­
rant of ita provisions, h&ve no record of their income, 
and have no way of raising the money to pa.y the ta.x, 
even if they knew the Nnount. I am a Republican, and 
would not be averse to seeing this idminlatra.tion 
embarrassed, but on no a.ccount wo uld I see it emba.r­
rasaed at a.ny cost to the Country, and though I ha.ve 
ample income tax notes, and to spare, to pay~ own 
taxes due in 1943, I am morally certain that your 
financial house of cards is going to come down around 
your ears unless you can prevail upon Congresa to im­
mediately enact some form of legislation that will 
collect the money you have a right to, before it gets 
into the hands of the taxpa.7er himself. 

Willia. Ernest Hocking, Professor of Philosophy, 
Hanard University. The aounting income taxes are 
being aet for the aoat part by people of mounting in­
coaes. • • • There is, however, a class of people whose 
inco•• are not mounting , and that clan deaenea a 
moment of your thought. I aa referring to the class 
of teacher•, scholars, religioua leadera, to aoae ex­
tent artiata - - in general, those who ha?e gi?en their 
livea to intellectual or artistic pursuits With the 
proapect of a bare living in ordinary times. It ia 
their aatisfaction to constitute a good part of the 
f11.11e of a ciTilhation while they are active, and· to 
tranlllit the apark of genius to the young. Whe.n they 
are hit either by inflation or extraordinary ta~ea, 
they have no defense. * * * Soat of them, eapeclally 
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those about to reti re, will face an old age of actual 
physical hardship. * * * There is no reason, however, 
why some one of them should not call attention to their 
plight, and raise with the administration the question 
whether it wishes the operation of a juat general rule 
to bear so hard upon· this claaa of public servant. 

Winfield L. Shaw, Bradford Farm, New Boston, New Hampshire. 
! bout three years ago I took the liberty of writing you 
to express the hope that.the Treasury would try to avoid 
"heads I win, tails you ~oae• characteristics in i t a 
tax legislation. At that t ime , I waa concerned at the 
trend widened in the Capital Gains and Loaa Sections. 
Now I am writing you again in an effort to help by re­
porting what seems a rather violent proteat. You do 
not know of mf past record as one of the earlier Labor 
managers in America, but I could show you evidence that 
I have been a pioneer in much of what the New Deal stan.da 
for . • • • I have just spent a week in Boston, have 
talked with many business leaders and men and women in 
various walks of life . * • • It was the unanimous opinion 
that the sections of the 1943 tax law relating to trusts, 
trustees, powers of appointment, were very badly drawn. 
There was utter eonfus1on everywhere. No one could say 
whether Congress or the Treasury should be blamed fo• 
the unfairness of this legislation. • • * However, every 
one felt that even if Congress had drawn the law they 
had probably worked under the guidance of inexperience& 
law,rers from the Treasury Department. * * * Trusts ana 
trusteeships are inherently long term -- run back for 
many years - - were often drafted i.n beat of faith -- for 
purposes which even a radical would consider praise-
worthy * * • I found the beat and moat progressive 
legal firma frankly telling clients the law, aa written, 
was badly drafted -- evidently by peraona with little 
experi ence in trusts and trust law -- hence, lawyers 
f rankly unable to interpret new law or ita application, 
unable to secure help from the Treasury. Clients angry 
and jittery -- protesting advice to delay, pending 
clarificat ion. Trustees resigning right and left. 
Law,rera admitting i t unwise for aey one to accept 
truateeahlpa . • • • One woman, aged 68, after bein~ 
forc ed to resign aa a possible future co-trustee W1th 
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Trust Comp&DT, and after learning th&t her entire 
estate might be wi~ed out at her death by two trustee­
ships * * * said, If the new deal wants to create a 
socialistic economy, I don ' t object to trying it out. 
But why upset all the plane of our generation for 
Social Securi!y under a different system - - and aade in 
good faith . This legislation should have been drawn 
to cover trusts created after January 1, 1943". * * * 

A. B. Guthrie, Jr. , President , Lexington Public Forum, 
Lexington, xy. , in sending copy of letter to the 
Kentucky Internal Revenue Office, explaining that he 
cannot separate records of t wo months , because of form 
in which turned over to him, says: I aa enclosing a 
copy of a letter sent to me by the Kentucky Internal 
Revenue Office, together with my reply to lt. No f urther 
recital of the circumstances seems necessary, since the 
letters are self-explanatory, I do want to say, though, 
that this senseless insistence on red tape and the high­
and-mighty attitude, herein reflected ,· o? public servant 
toward the public must be offensive to all good Americans. 

Fred E. Moore , Jr. , First Vice Presidentk Lenape Pressing 
and Forging Company, West Chester, Pa. uuring 1942 we 
were one of the many defense plants who said, "Let's 
win the War and atop talking about tax reserves". We 
took this a ttitude because t he lrmy, t he Navy, the Yari ­
time Commission, Lend Leas·e, and other Government i genciu 
pleaded with us for greater and still greater production. 
But greater production meant more square f eet of fac tory 
apace and more •chiaea. * * * Well, the increases in 
floor space and the ~chines took the lion's share of 
profits and the money that we should have aet aside for 
tax P&llllents . Please , do not think that we regret our 
actions . We f eel proud of our accomplishments, but. 
what bother• us now is how to pay the taxes. If a pay­
as-you-go" plan is to be incorporated, we simply co ulan' t 
stay in busineaa and pay two years ' taxea in one, In 
tact we 'll be down to pork and beans to ~ay the 1942 
t&xe~ . Isn't there some way to help the defense plants 
that gave their all for Victory? * * • Why not let us 

I 

• 

-
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figure out our 1942 tax bill and it we are a defense 
plant , deduct tbe ratio between plant improvements 
and total profit? For example, if we made $100,000 
profit and our improvements were $100 ,000, there would 
be no tax to pay. If our improvements were only 
$25,000, we would have a 25% tax deduction, eto . This 
would have tbeeffect of helping those who helped Uncle 
Sam, and it would help all companies in proportion to 
their all-out far effort. The concerns that sat tight 
and ignored the pleas for greater production would 
be without tax relief. • * * 

... 

• 
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Unfavorable Comments ~n Victory Tax, 

Including Letters Agreeing With Westbrook 

150 

Pegler. 

Walter w. Baese, Wes t illia, Wisconsin. The attached 
articl e by •estbrook Pegler expreaaea ~ thoughts far 
more clearly than I could se,y them ~a elf. If you have 
not already read this article, would you kindly read 
same, and tell 118 if thia is Democrac7 at ita beat, 
and if it is , is it worth fighting for ? The return to 
the Treasury from this petty larceny will be peanuts 
compared to the loss of respect and the tendenc7 to 
recoup the steal by mean.s fair or foul in future tax 
returns. I would greatl7 appreciate an explanation 
of the difference in principle of Hi~ler's methods of 
confiscation and your arbitrary ruling. I presuae in 
time a like this, that it is neceaeacy for me to add that 
I am an American citizen, which in a wa7, gives me the 
some~at doubtful privile~e of asking embarrassing 
questions f rom public offlcials. 

H. L. Adler, Fresno, Calif . I have been studying the 
provisions of the new Victory Tax law. * * * I am amazed 
that you a.re maki ng the same mistake i n regard to those 
remittances as you did in connection with the Social 
Security Act -- that is, employers to remit onl7 quar t ePl7. 
With several thou.sand small firms closing monthly (and 
several hundred thousand scheduled to, by July 1 next -­
the Government's own estimate) 7ou people have not con­
aiiered how many of those never will remit the deductions 
the~ forced their employees to aUEiit to. You will lose 
all such, and the fault will lie in *ashington. * * * 
So long as each aaplo7er deducts theae amount s each 
weak, or each two weeks, he ahould also be compelled t o 
remit promptl7 at the end of each auch period. * * * 
Every such employer, ~wing i n advance tba t he BlUst 
close within a shortt~ , will pay on hie moat pressing 
obligations with whatever funda he baa available, and if 
the Victory funds happen to be the only onea at the im­
mediate moment he will use them and, at the end of 
that quarter, you will be •out of l uck• , and wholly to 
blame . * * * 
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Justus A, Deahl, Route 4, Tunnelton, W. Va. According 
to this evening's broadcaat by Lowell Thomas, the 5% 
Victory Tax is to be taken from all payments of money 
received in January - even though some twenty million 
laborers in this country are t aken advantage of. You 
realize that all laborers are paid twice monthly and 
that all aoney they earned since December 15th will be 
taxed 5% above the twelve dollars per week. Surely 
Congress never intended this procedure . The masses of 
us understand that we will heve to pay the Victory Tax 
on all money earned after December 31, 1942. * * * 
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George Kimble, Jamaica, N. Y. * * * It would seem that 
any pay received after December 31, 1942, would be sub­
ject to 5% Victory Tax, rtRardleas aa to when, or for 
how long a period of time this was payment for . * * * 
Now, I happen to receive a pay check on or about January 
15, 1943, for the whole month of work of December, 1942. 
Why must I pay for one whole month which is not assessed 
to those on a weekly pay schedule? * * * I do not be­
lieve that there are any persona who object to paying 
a tax, but they all insist on fair treatment. We are 
asked, and justly so, to buy Bonds, oonserve , pay taxes, 
donate and sacrifice, and work long hours, but we insist 
on fair treatment . 

1. W. Peterson, Comptroller, University of Wisconsin, 
Madison, Wia. I take the liberty of writing to you in 
the absence of President c. 1. D,yketra, who would want 
you to know personally about the confusion that has been 
cree.ted by tbe ruling of the Treasury Department regard­
ing the collection of the new Victory Tax on salaries 
earned in December, 1942, but not paid until January, 
1943. * * * Prac tically all State o.f lieconain employees, 
exoept those employed at the University, will have re­
ceived their December salaries prior to January l, 1943. 
University employees receive their checks after the 
fir st of each month only because the mechanics of pro­
ceasing payrolls make it impossible for the State 
Treasury to issue all State checks before the end of 
the month. If the Victory Tax ia collected from one 
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group of employees on December earnings and not f r om 
others , only because the mechanics of processing pay­
rol la happens to delay the delivery of checks, there 
is obvious unfair discrimination. * • • 
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The following comments are f r om a copy of a letter ad­
dressed to Congressman Leonard W. Hall by the West 
Hempstead Civic and Taxpayers Association, Franklin 
Square, Long Island: In view of the proposal of 

·secretary Morgenthau to undertake to collect, ·at the 
source as f:fvided by law, the 5~ tax on all wages 
earned dur the clos days of the present year, 
if not aotu ly paid u!~f1 after December 31, we are 
today writing the Treasury Department to condemn this 
arbitrary interpretation of this law, and we hope the 
Congress will act at once to atop Yr. Morgenthau in 
his tracks. * * * 

Herman Heintz , North Tonawanda, N.Y. I had served 36t 
years with this city, Police Department, retiring in 
1938 with a pension of $990 per year. This so-called 
Victory Tax of 5~ is grossly unjust in ~ case, and 
hundreds of other retired police officers in tkla state. 
We are only receiving one-hal! of our former salary, 
and our part of this Victory Tax should be only one-
half of the 5%. During our last period of depression 
~self and othera of our Police Department were forced 
to contribute baok to our City Welfare DeP-artment, 15% 
to help those that were unemployed and on relief in our 
city. Today 1111n that were on city relief are drawing 
from $70 to $90 per we~k. To those men the Victory Tax 
i s deemed a just tax, but for retired members, especially 
police officers whoae sworn duty always waa to enforce 
City, State and Federal laws, the 5% is unjust -- it 
should be only 2t%. 

.. 

.. • 
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John H. Levering, Philadelphia, Pa. • • • I reside in 
Philadelphia and am a Pharmacist, doing a day's work 
in different stores. Some of the stores are located 
in Phi~adelphia, but to complicate matters, the other 
stores where I wo rk are located in Camden, N. J . - -
another Revenue District . The pay I receive is less 
than $12 in any one store, but the total amount is 
more than $12 per week, Where shall the Victory Tax 
be paid? When shall the Victory Tax be paid? Then 
once in awhile it is true for just one week , the total 
amount i n one store may be mora t.han $12. No doubt 
each Collector will rule differently. ~ I have a 
definite ruling that will settle all di fflculties that 
ere bound to arize? ~ thought is for me to pay the 
Victory Tax myself, monthly, between the 1st md lOth, 
at the Philadelphia , Pa. , Post Office . Let the lfew 
Jersey Collector of Revenue Keep Out . • • • 

A. S. Hedigler , San Anselmo , Calif . The ruling on 
1943 tax assessments on December , 1942, wages paid 
after December 31, is a wholly unwarranted and aggra­
vating imposition on both taxpayers and collection 
agencies . I am expressing this opinion to our Senators. 

Rember t Gilman Smith, Tulsa, Okla. Re: Westbrook 
Pegler. You shoulo do one of three th ings: 1. Prosecute 
Pegler lllld the papers that carried this article for 
libel, and prove the falsity of his cllarge. Privile~e 
to criticize public officials does not include the r1ght 
to call them thieves if they are not. 2. Return to ill 
ta.xpayers the amounts they paid on earnings in 1942, the 
h w applying only to earnings beginning on January 1, 
1943. 3. ~esign your office . • • • It gives me ~reat 
grief and anxiety for my children and my grandchildren, 
to wi tness the moral sabo~:fe now being perpetrated by 
offioera of t he present A niatration. 
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Letters Attacking Weatbrook Pegler 

Copy of letter addressed to Weatbrook Pegler by Nathan 
Burn, Brotherhood of Railway and Steamship Clerke, 
Jersey Cit,y, N. J. -- Before you turned from an anti­
Axis to an anti-Administration fighter 1 I used to enjoy 
readint your colUIIIIla. Then yo11 found 1t profitable 
and en joyable to become a lead!ng Tory, and ao you have 
used your talents to vilify, magnify out of proportion, 
and t:O distort the truth ao aa t o destroy confidence 
in our leaders and institutions. Your colUIIIIl of Jan. 2 
ia an example. i t a time when peoile must be educated 
to the need for sacrifices , Y4U ca 1 the Victory Tax 
a plain case of larceny, because of a fancied error of 
judgment em part of the Treaau!'y DepartiD8nt in taxing 
wages earned in 1942, but p~able in 1943, Spetking 
from rq own knowledge of the application of this tax, 
wages earned i n the second half of December, 1942, 
which are payable on January 11 1943, will not be sub­
ject to the Victory Tax. • • * i suggest that you cease 
sniping at the United States Government and declare war 
on the Axis instead, · , 

Harry Geballe , Sen Francisco, Calif . I take the liberty 
of enclosing an article by columnist Westbrook Pegler. 
* * • i s a •elf -respecting citizen of this Republic, 
and a .~:!f!::rt• of ita Government, I trust I am safe 
in aaa that neither you no~our Department will 
allow auch assertions to go uno l enged. I would deem 
it a distinct favor if I could adYlaed of what action 
ia taken. With my best wishes for the "ooming year and / 
assurances of rq highest regard • 

• 
W. L. Hand, President, Hand Producta, Pell Lake, Wis. 
Will you please tell IDI! how it is poeaible for a man to 
sign hie nama to an article auoh ae the enclosed, at a 
time when the rest of the people all over the country 
are doing everything possible to try and keep our people 
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unitedf • • * lbJr ie .. not juat aa 1111ch of a uboteur 
as aome of the ones being prosecuted for ltasY • • • 
If we have done wrong in taking thia 5% Victory Tax the 
last week or ao of 1942, let 1 s ahow soae reaaon wb1 we. 
have done it, if we are within our righta. Let1 s 
prosecute Pegler at once. Why do we have to stand for 
him causing so much idle talkY * • • Our F. B. I . cer tainly 
dOftl not h&ve to go very far in this case to find a man 
tu~~>t acorns our GOvernment . In all lilY life, thia ia the 
first time I h&ve ever read anything in the daily preaa 
that waa aa brasen aa thia article. • • • If I were in 
any city in the United States and heard a man make a re­
m.ark like this , I would at once call the F. B. I. head­
quarters and report hla; at thtt, only one would hear it. 
However , this a.an makes it and probably seventy-five 
million people read it end believe ae, it hurts . • • • 
Let 1 a don 1 t let him call our Govei'IUllent thieves when our 
soldiers, aailora and marinea, and our citizens are all 
living in the best country on earth and we all seem to 
enjoy it, except him • 

• 

• 
•• 
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DeW llro ~~ 

I •01114 l1D to •~pre .. • ep,pre o latl• for 
u. ldM tawnaU• •• nen Cll1ae ••tal ... 1a 
7- latta' at ... ..-ao ll, lJIIJ. I • hrt''ll 
r • .-. w .. Urre *- • ........ 1a 11M ,.. .. 
-• at ... 1 .. _. aoUYlUoo p..s• .. to wliU 
J- ..-&1r7o 1a atoll I U'M olwqa .._ ~J 
latoNaWio 

wu• .._... to ~ ...-a•• '• ..... u .. 
*lola w..U -....tor C. aft••• to Mla\da U. 
w ..... .,,_, •• .. ~ ... ....,.u 
........... .. 1a .... ..... to ......... tlallJ 
wUIII J- 111111a'lr7• 

U J- Dorr U. 'freUWJ" baa INa eoaf.,._ 
ri ... u ........ t ~· - - _, ..... wblob J .. 
he'fO Pal ... . 

w1a "-•' wlollaa t• tlaa ._ Year. 

• 

Y-• alMer olJ • 

~II. IIOOJIWt'baa . Jr . 

.,....tolr7 el .. ~· 

• 

-

• 
.. 
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MINISTRY OF ,.INANCE. 

NATIOM.A.L 00"\'&lfNI'I&NT. 
CHINA. 

Pl'l!SONAL 
Ohu.nak1ng, 
November 11, 1942. 

The Honorable Henry Morgenthau, 
Secretarr ot the u.s. Treaaury, 
Washington, ~· , u. s. J., 

near JC', seoretarr, 

Jr. , 

It baa been a pleasure tor me to re­

"oeiYe your peraanal let tara on Yarious con-.en1111l t 
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occasion• and I wiah to thank you tor your thougbt­

tulnau. 

I read the new a with in tare at that 

you had made a trip to England recently 1n con­

nection with Allled war attorta. I IIID wondering 

when it will be our good fortuna to have you 

v1oit China, as you know it takes but a few caays 
• 

by plane to get here fr('lll America. Should you 

decide to haYe a little change ot air or a person­

al 1nYestigation of the conditions hare, I need 

not tall you hoot w&n~~ly you w1llt be recaiYed by 

UAI . 

we are apprec1at1Y8 ot tht_ S}'IIIPathat1c 
/ 

an4 geoaroua aaa1atance you haYe g1Yen to china. 

I allall welooae any adrtoe or euggeat1ona which 

~· • 
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The Honorable Henry Morgenthau, J r. 

:you think will turther better our etforta to 

maintain the eoundneaa of our finanoea . 

I ""' talc:ing thia opportuni t:y to men­

tion to you tbat Kr. Hai Te-t~~ou, Who ia now 1n 

waahington, ia a representative of both the 

Miniatry of F'inanoe and the central sank of 

China. I hope you will make uae of hia aervicee 

beoauee he ia familiar with the preeent economic 

and financial conditione in China. 

With beat regarda. 

Youra a1noerely, 
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Oii!V"lE..:xRSI 
,,wnum<t.O '{1U!!f>~1'l 

-
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BRUISH !.JQST SZCREI 
U • S. S.:CJlr.'"T 

OPf:!L !lo, 9 

COPY NO • .J.} 

Informa~ton received up to 7 A.M., 8th January, 1943 . 

l. MILirARY 

TUNISI A. 6th, Cnemy counter attacks f orced British unHs to 

rithdrow to their former positions f'r011 tho (p'OIInd above JEfliA and rro.. other 

position• on high ground " est of ltATWR wtoich had been captured on the 5th. 

RUSSIA, In the ltiddle and Lower DeN Sector the c;e,.., forces 

cont&ined in tho salient in the grea t 0011 Send nre being incr easingly throctontd 

by Rueoian advance on their !lort bern flank near liORO?.OVSKJ.YA which hns reached 

" poi.\t on tho railway 15 ones fUrther westwards ond on their Southern flank by 

on ndV'&nco about 40 mileo wostward of TSII.lLY~SKAYA. An early withdrawal or thooo 

!'orcos is therefore probu.ble . 

• 2. AIR OP&~TIONS • 
TIBS'l'ERN f'!!()jiT . 7th/8th . 22 bo:abora were sen t to ESSJ:ll . 

repor ts not yot receiJeci . 

• FRENCII !IOR'i'R AF!U!j6, 5th. 10 JU 88' s bombed en airfield at 

YOUKS L£S BAINS . Soce pootrol and stores wore destroyed. 5th/6th. Liberntors 

bo11bod tho harbours ~t ~ and. SOOSSI!! . 6th. Escorted u.s. Bostono and ll.aroudJa 

!:lAde throo attaolto on a .111ilitary c&lllp and r<Lllwa,y yards n t KAIROOA!I. Hurricane 

bombers offootivoly attaol<od gun batteries nGar MATWR. At night !!ellington• 

bombod and st&rtod large fires at S()USSE. 

SICILY. ?tb. Spitfires oucooufully bombed the Licata SulJ)hur 

Factory. Faotory buildi.ngs1 a rail"~~¥ end othor buildinso were bit. 

LIBXA. 6th. 3 out or )0 11 . 1!!. 109'• •hich att.o.cl<ecl a landins 

ground no<U' 'I'AXST ""ro destroyed by anti-aircraft fire. 

----------~~-----
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P.ES'l'RICTED 

l!urreu ot Intclltg<'nce 
OFFICE OF liAR IHFCI>.I'ATIQ! 

160 
.M-:?6n 

Bullotin ot I n t ... lltgcnc~ ProJ~eta 

r•nn:.brr : 
trt .. : 

2 
Fvrtnight - January 8, 1943 

Studies coryplotod December 24 - January 8 

Subject - Doocrtpt!on 

1. Poport. fror.~ tt.e liatton (Confidential) A lllllllilry of flndtnga of people ' s 
roact lone t.o all phase a of the var 
ainco l'onrl !!arbor. 

2 . Tl><! Pnbl1c Looko at l'anpover 
Proble118. (Contident1al) 

3 . ~'ar Inform+ion anu the Chang111{l 
Outlook t""""d Ruso1a and 
Fnglond . (Conttdent!al) 

4. Public Opinion A1't.er Tvo \leeks 
ot Nationv!de Gasoline Pation1ng . 

5. 1-lanpov•r Stabili zation Agreement 
in Detroit . (Confidential) 

A netlonvldo eurvey of public re· 
acttona to the t:Bnpov""r preble~:~, 
covertne ott ltudea t<>...ard lobor 
Obol~agoe, egploy:ent of vo=Rn and 
aliena in war production tndus-. 
trJee, sovernment con~l 1n vital 
areaa , and thtl general concept !on 
ot t.ho U. S . public a s to t he 
problems involved in ' ftective proa 
ecuti on or t hta p~oo of t he vn~ - · 
t.helr ea+.!efactlon vith or or1t1· 
ciem of tho proeont system, 

A a+.udy of chanse• I n attitudes 
t ovard Ruoaia and EIJ81and vi t.h re. 
1at1on to their knovl edt!;o about th• 
vor and In terms ot the chans!ns 
tide ct events dw--1ng the past eev 
ftral aonthe . 

A -•ur• ot tho cball8" 1n att!tud> 
or people after Initiation of the 
notionvido mileage rationing pre­
gram to d.1ecover t he degree of 
a cceptance of 1t 1 v!th opec1al1 t ed 
Jnt.ervieva 1n cr1 tical areas where 
t.here hod baen conoiderablo oppo81· 
tton bofore tte institution , (Re· 
ported in Int.ol l1gence Report #56) 

A eurvoy of labor at t i tudes tovard 
the nov et6'b1li zat1on agreelliOnt. 
eatabl lahed In Det r oit . (Report.od 
!n Intelll~ence Report 156) 

( 

• . -
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6. An bptt"l:lrDt 1D P're~_.atlftl• 
(Coat1Se::lj, tal) 

7 . C~r7 of DiY181on'e Jnt•lli• 
,.~nee J4t4rJ(I.lS on Food r.tton• 
tna. ( confld~ntial} 

8. ll~vt~pe.r c~nt 01'1 Col011nfl 
r.•tontne, in CleTOto..n4, lle' rot• 1 

InUanapoHa, s- . L0".1.ia (Con• 
n&r n• t.d) • 

? . ld.ltor!Al Reaction to orusoltn. 
llat.lon.lns t'l"ct! Octobtr l to 
Doce&ber 1,. (Conf1clent161) 

JO. Conf14enoo ln ""-'oablr.gton" 
(Confident 181) 

11. P..-on oo 112.n~r. (CCinft · 
4tn-t tal) 

-2-

12 . P6r t1C1fl8t10D in tM Vat"•8AV11'181 
Progra.a. (Conftdenttal) 

s•udJ .. Jlear1ns Co:wl~Uon 

A. t.eaaiption ot the \echctoUH .._. 
in deftl.Opllle: a "' of 1M~nat'lo;e 
tor Wllr Rat.ion 1i0ot lo. 2 to llttt. 
.,_ ;roblea or ob-tat.n.tns az:ta. 
pu'bUc UDI!eretatl41f11. 

CC~a.P1tot.1on o1 PftOJile •a r411et toe. •o 
tho vholo pro'blea of toocl rattcmt 
tbolr GAtlsf'ectton or 4teeat.1etac~~ 
v1tb t te pr eeent. ban4l1ne;1 tbetr 
goner"'l acceptanc• ot tM plan, (p,., 
ported 1n Inhllt eanc• Pepcirt f')6) 

Ar.l,-.Je ot pttue t.rHf•n1. or tbf 
a\lbJect of eeeoltnl!l nttorune 111. row 
·~et.tic e.reee v1 t.h a Y1ev to ~ 
tng rf!flct!.otl8 in tvo cit 1•• ~,... 
oppoei• ton to t M ~ -. l'trcGC 
,.. • t¥'0 d ttea vt .. :"'A the:. -. p~».-4! 
aeccp•ar..ee. (Repcrrt~4 tn lot-ut..., 
Repo<t {56. ) 

Ko4la atll'-U&J.a of react 1oM to tbt 
vhole pr~ ot fPOOUnt rat1Cnirl6 
4urtns tbla )Mirio4 . (RofOJ't.GO. Ia 
tntelUgenea Report ,,., 

An analyata of the naturo on4 &rl-owt 
ot crJ.ttctam 4\Ttot.od *'' tblo OoYflm· 
u-n' •• conduct, or 4.-o•ttc atn!re to 
"'\ermine tho 4ee;ro• to vhicb 41a· 
~tleMc:t.1oo cor.ot.1t.utt• etnc:nl 
41e•r.;J;St.. 

J. collreUm of reeeot ,.ore oa tllf 
c~nt z:an-povor probaa, tbt ,_._. 
•BP• YMc.b .. xJ,t an4 at~ ttW• t~ 
lta bantling. 

A a'ud.J ot poople: ' a bu,vlng Mbtte ta 
connt~~ctlon v!th thfl War-s-vtr-&» ~ 
gram, t heir rHoonl t 01' pu.rchau of 
~~~Br bonds a nd a t&IIIJ)O, tNt ao' 1.,.ucu 
'beh1n4 tbo1r pw-chUttl, alOil6 vtt.b •, 
etudJ' of the un•<&pPf!d J>O'.e-nttol IIIUl* 
for p~tlon or tut\D'e tal~>•· 
--- - -· ·· ··········· 

1. A report. on t~ shtpb!.ll14lr• ln4ut-rJ, du.Uns v1tb lobor •t•tt\114H atJ4 
U. cautn ot aWntf>ella, 

2 . A olud.J OD public untU-r•tt.n4tne of tba Conrn::en" ' • an• t·tntlatlon ~· 

x-81<61 

-' - M·:>&o 161 

£tu41"'1 ..,.,. Cocplct.JOI'l (Cont 14) 

}. J.n lti.no·u·t.ton ot ~ ~gt"~ee to Yblclt tbt JN'bUc tef'la aurtette4 vttla 

vu--r.lat-4 n4Jo ~· 
k , J. trtn4 r.J'(Q't on rela.t-4 atUt~ .. t011a-N t., -.r. 
, , A stutJ "''lfiiW'd to br-in(l; up •o c!ato PN•l~ tnformtlon 0t1 po.bllc obe~d•• 

to tho ftCO~~tptan« o! tbo •Jlfl&p rat lonll'IS prop ...... 
6 . F"'port on publtc rer.cHor.s to tbt foc4 rot.tonlns proez-am. 
-, , Rl'flpot"t on Alll!rtco.n att.t.tu!lea a bout. the lhlttod. NAtlone . 
a. ftoport. on pu.blJo roaettona to tbt- Prftoldttnt'l a44rfoea to eonsr.-ee . 
9. Preeft J¥OoUcn a n4 tr&at~nt or tM Vtoo Prt014nnt'e r teent apHchu, ot t b& 

Pr~>o14ent 'l p~u conf'cl"((n¢4"1 on poet-\ilar pla.na, or tho Pruid.cmt, •a a~11 to 
Ccon;rtiG, 

10. Roport. tr0111 fiol4 ttprrsento.tlv"l on rHoctSona Jn t.Mtr cecuJ to tht 
Pree14&nt'• IPfech. 

11. An atW.U.l• ot tlw f'fflcac1 ot thrt N41o olloc:ll,•tcn P..""''Sf'U1 bnf'd on U. 
.onttorlne; ot PbtlAdtolphta ratlo eta ,tooe. 

ccmt hnUy S.rotlCf'a 

l. Int,.Ulpnca Rtport (vrc:kl7 - ConttUnHal) 
2 . Vl'ltlcl7 tk>41a Report (R ... at.r1ctf4) 
5. UnJit4 NatlOM Intoll1Bt'nce D18fl&t (~ekl.r • COI'J't4,nttal) 
.II, lM1t&4 CULt•• Oftlelal StAt4'Mnta {votll:l.,v • ror AdaSnJSt.retiY(I U.-~t) 
~. S\III.IIDl'.Y ftnd Amtrsl& ot F~aturo Motion Plctw•ee (votkly - Roatrtetcd} 
6. Neveroel• a.n4 OWI talf!PG1e;ne ~r.4 Prop;rcLIIIID (Honthl)' • ~:;t.rtct.ed) 

· - - ·· -- --··-· .... · -- - . .. ... . 
Peqll"atA tar U.eo ~porto aMulet ~ -.d-o la vrtHng to K1U V, L. 
SblMon, ROOII ~, See tal Socut'1t7 hJllllfll, or b7 Volei-bane 'tO 
II'Xt.M'Alon 7~ (JIO.t.loml \b.r Agmel,.,), ,...,,.. ..,zuoa coptea aro 
bOt aw.ll.a'bl•, tbe' taeter rna ceptu f1A7 bt rote~ t.o v1tbtn • 
tht cc.ntnl otr1~•~ ~u ot rr.t,..llillcefl, Pooa ~ • 

• 
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A a~o~~Mary of lnvut lgatiOI'I and an.alya la 
conduct.d for certa in OWl oftlc la la, la­
au.d f~r Oil I. aM tl'lt I ftta rut of other 
••Oars of the 'ovarn-.M. 

TM period C.OIItt'M ty Ula r e port I& the 
_..-': oJ 0.CHO.r ) I tfU•ovtt! J a ft.,. 1'76. ex­
c,,,,...,.,... ottlarwiM ap.c l f lcally atahd. 

• • 

• 

EDITORIAL ATTITUDES 

Ed I to,.. nave btcGM a.omewhat untuj' about the Intent lona of tl'la ""' 
Congran ttlay ha lpad to alaet. They want tfla ltglalat~~re, ,..thar thtll 

the ElctcU'tlva , at the helm of the ahlp of ahte. kt thay do not •al\t 

to ••• tha ahlp wr.ekad again on tfla rockt of laol atlonh•• 

M ..... ,.. of tha 78th Contreaa oatflar.d at ••M"ttOft, ne,.. p.agaa 

t;l••-" • It" thlllk- p l ac:H prectlctll'lt \ll.at a coalltiOft of Reputllc a111a 

aM COI'I&a,...,ath a aouUttn o..ocrau ~•• .,..n CO!fttrol of t~t.tiOflal 

affal ,.. free Praalela ftt Roollvelt. Coftt!Aa& IOftal ln•ntlf&tiOtla of N .. 

Dtal ,t"'f,..._ ancl pol lclaa wa re fo,..cut. laa~U"t New O.al,,.., It oraa 

propfteal~., wo~o~ld be ulltd up on tf\e c:onereulonal carp•t• 

Wltl'lln ll111lta, tl'll• •oM of l'ltckllnt '""'' tntlrel)' agr•ublt to tilt 

preu. W.ny newapape:rs rauontd, u dill tile Kanau Clt_y Star., that *This 
new Congrtaa Ia going to Wuhlngton with th• opportunlt_y an«! dr.~ ty of n­

utdfl e Mng a badly disturbed balance lit national goverM~ant. It wil l 

t\avt "" opportunity of re-eatdllal'llnt popt~hr ru,.c-t for t~ l•th ... 

l a tlvt •ranc:l'l of that vove ru.ent . • 

The pl'laata of Gove,.,...nt poiiCJ •h lcr- C_.11tatore -ost ft"eqvel'lt11 P"*­

.erlitel for COftgruslotlal act loti .. ,... flteal affaln aM ngulatiOft of 

~ . labor . The pr•••, during the lut w•tk, van ... ntly renewed Ita Clt~~~~nf 

f or MOdified tau.tlotl. Tllt Rut'lll pltl\1 o r aou varlttlotl on ttla ,._,_.,_ 

)'OII"'iJO thellll, ctma In for a frtth round of applauu . 

Govei'J'IMntal ewpendltvr" a..nel U!t alu of tht fedtrtl llur .. wc:reey •erw 

aat forth llr tu.-• ·ou• ca.Mntatort •• fit a.uDjac:u for c:ott;t'tlulonal 

''""'"•• S.Mtor lyrd'a atr-letwn• Oft axtravatMC.• .. ,. r~I'MII7 t n­
doraM. Tha pra u: looks torwaN ratl'le r- fiHful fy to a atrf ~t""t coa­

,,..,,,onal allellt of al 1 G.owm•-"t ov·ttat•• 

- I -

"' 
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Nwc:l'l Mltodal C:OIItiMflt aho urGH a congreulone.l c:r•c:tt-4o-fl 01'1 laltor 

anct a ttfloral ovsrtftrow of the .W.fnfatl'"atl0ft1 * '"pro-latta,.. potlc1. 

Th• C.lsvslanct l'faln Otaftr Cl'la rQH Utat th• Ad•lflfatr-atfon ~ •fteld 

out C:Ofla lattfltiJ aoa lt~at •~1 legislat ion reatrlc:ttne t~• rlthts of 

of9tflhM lat~or ••• aftd duplta tl'la lip servlc:a It hu ,.ret to ova,.-.,.tl 

••t• calllt~tl Itt atat~el oa find axcu•es alMOSt da ll7 for a uthor-l&lnt 

•at• lncreaaas.• 

Tl'lt ra ,.·aa aO!flt fnr, flo-'IVar, th"- t: ·.~s new Cotlgro .. •ltht go too fa r 

alo-ng tho" Cll"ll"ad linn. The Scrlpps..J4owtVd papua docta rad: •so. 
mtmO.ra • Il l "'"not mtrsfy to correct the e r rors and tiCC .. Iaa of a_n 

uecuth• IH'If!Ch too lono and too strontiY cfOilllnant, but to deprive 

tha Pr .. ldtnt or .. cuury pours . Other. wll I want not Mrtly to 

correct tl'la trrora anc:l ••cauu of or;anl uc:l labor, but to hamettll\g 

unlona; to 4ntroy price COfltr'Oia and rlak dhaatroua lnflatfOfl In tl'la 

naiMI or tla lplflt tl\a f&tw~tr; to Mka political c.t.pl\al ou\ of ,_.bile 

dlautlafactlon wltil flaws In tftt adllllnls-tratlon of tUtfltlal ,..t iOI\­

Int prot,...; to tMOYra.t• pc.rbllc: t'e•lstat~c:.a to nacaaaa ry .. crltlcaa.• 

Thara ••• evott treuar f .. r t~Mt the Congt'eu •lttlt not contl"• Ita 

oppotltiOfl to \lltt do-ulc: doealn . •mint agal ttat CCH11Jrtaal0fta l 

allrldta .. flt of ttla reciprocal trade agret.Mntt protru, tha 8altl110ra 

Sun pointe-d ovt \l'lat •w. atlall have n._.cJ tor ln•trvMntalltl .. of tl\la 

'efnc:l In ttl• pon--.r ~rid, for when l'tostlllt l .. c;:•u• and the work of 

recon•tructlon lleglna, It will be n.cea.sary to provide tor th• fufl­

u\ pMsfll le nc:hanga of gOOds •nd servlc:u between th• nstlons." 

Contfdtt'ab le a pprehens ion wu •roua-ed by rumora th•t •t .. latlonfltt" 

In the now Contreu might attempt to overthrow tl'ls Pr .. tdant'• ts nd-

1•••• powora, wh ich axpln In Juna. •tend-l .. ts," warned th• flhf Je­

daf~la Record, •ta Oflt of tha Major we•pona countac:l upo11 to tor11 t1 
the peace, .... , r aa win the •• ,. •• 

lfla Clf'e~a tllflt t .. lfflt UOfiSJ ecfftorlat co-.1\\ators • ppaa ra to be a 

dea f,.. t o M vs tile ,_rsa ldut checked - Jtvt 110t to aav• hi• cl't• c -ttd. 

- 2-

11/1/Tt PUER 

The State Ot,an.nt'a »tlta P'aper wa.s rec:.slvw • I ttl a ...,uta• " *'­
'"' of editorial heads. Afaa.t all Ca-Mnta tors a;reM tl'la t 1\ Milt 
Uta flllarl Karllor dlautar •• .. aor• IIYSttrleu:a thatl over • .u tM 

(.tlrl atiM Scleh(a WIC>flltor ptU't It, •The """• '-par dote flO\ u,lalfl 

Pearl Hsr'bor. It anttl\lng, It aa1(n that dl ... uar , .. _. c•ertfle"allll a , 

upac:lallt for Mtrlcana Who suppo~oecl tilat their leaders tl4 fiOt ca l­

culate on a J•Jifl"• .. attack ao far froa Japafl ... llaln and~ 10 

atrong a point •• Ptoarl Harbor." 

There was soma CIIIIUion of op ini on among the COIIWI.nhtora ovar the 

axhflt to whiCh the 'M'IIte Paper v lnd lcahd Stat. OtpartMflt pol lcr. 

Some f•lt that the document pro~ed that our 4lpiOMttt had adequately 

warn•d our ao ldlers. Others ar9ut'd, 01'1 tl'lt othel' hafld, thu h re ... 

vaalsd only a e lv••1 tnabl llt7 to understand ttla plall'l l111pllcatlont 

of A:lllt Dth.avlor. Alaott all were perplued bJ Mttrlc:a11 Uflprt,.rad .. 

n••• In tl'le face of such aDundant Tnfo,....tlott atlout _.._, lf'IU I'Itlofta. 

f'ROII!CCIC$ 

((IIIMitl'ltato,... were lftclltlM to ct.lde M•IA.t Jofallet for t•ptlnt fate 

t.1 th.a outrltflt ,radlctiOfl of ~lc:to,. In 19d wt~lc& t11 Nfa tnt .... .._. 

lM 8alth110t'e Sufi obtei"Vtct,•AII 1orts of ptJopla uve •••n NWi tlt all 

aorta of predlct lofla • var llnF• t~e war began. Mo- &fld then one Ia 

J uatlfi•CI by tha eve11t; but the charaeterlatlc: f .. turo of prophecy lA 

ge.fltral, wl ttl ' rtgans to thll war, 1\as bet!\ Its p,..vat l lfiO ln• cc:uraey.•• 

Ttla prava l l tng ju4oment wu that tha Ameri can public lecke the eta111tn•• 

to wlthtUnd good fltwa. Aa the St. Lou Ia Po.~t..Oitpe.tch pwt It, 11With 

.. n1 cit luflt, euctl worda • fl l lns vHab l7 have a n •tt•ct Juat tl'l• o,.. 

poa lts of that Ofl tfle distant tiSJI'Itlng .. n, •••" to get baek to their 
homes. Th .. s COflfilted c ltlnna • I l l ask t h ... a lvu wfV, •f tl'la war 

• Ill • • "" eo aoon, ..,at "''' ' daprlve tt~,,.,,,.1vas of thlf'l91 tt1a1 ha ve 
a t....,. ha4 - ~~ rat t 011 T~tf, .tty dlacoaforts, wf\1 war l0ft4e, ..._, tfta 

VIctory tu. The entire • -ar •tton can be serious It jao,.,..lzM aM 

-. -
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lwt U\CMfttl "'"'' ctcri*CS official o,.tl•l•• • • • tonic:. for tt•• fM.itl lc, 
tfle co.-efttatora were patently opt l•ltt lc ttle .. e lvea. They 11ate ne4 

t o tr'lt recent spaec.hu tly GenMIIY'• Hitler a nd Jtp&t1 1
1 ToJo a n4 fown4 

ttle11, Of! the 'lllflole, very good for 01.11' aide. Edwin L. J amee, wrltlno 

In tflt New York Ttll!es, .. td of Hit ler that .. l'lla bombutlc: dtc""'tlon 

of ,rlctay wu entlnly ltc:.klnt In dlltn lty; It Ia '"' a l Ill I, f ol lowed t11 

1 fettl e pr,_l .. of eventua l ... rctory IN-Cit at a tfma w.hen ' tha Rvulan 

arMitt wen lnfl tctii'IQI a han1 dehat on h it , ,.l u In t he Eatt and 

wflll t 1111 ,\frlc.atl t t c.CN'Id fi'Of'lt ..-.. trowing In po.oer and potentia lity.• 

~t~er-al fojo'• addra.u .-u treated ,...,.at ao..-. U\J'tl~aly . CO!!!IMI'Itt• 

tors too'~.~,"" Gtna,..l '• ... e rtlon tl'!at the •real q r Ia start ing 

fro- no- Clflo• SoMe uld tl'llt ln.'CIIc:atM that the J &panue would hence .. 

forth Ot on the defe nal..... Such I nttrpretat I on• we re f reqvent ly ac­

COIYlptnltd, hOwrltver, bynutlont '""""to that upru .. d In the 

Loultvll lt Cour ter JouNia l: •The Japt will not aurrt ndar • •• ttley Mitt 

• • u t a n1l na teo • • • , Then It II tt It reuof\ tlr the hopef u 1 v l ew tha t 

ttl t end of t tle conflict It In tlgM. It l'lu ha rdly begun.• 

Al t llou; n .ot t ft..-apa; ere • • pected Ito&) to h a year o f a lli ed ofh n­

e lvu aM ttt!!H n ti"*H IJI\op.e f"l a •OIIt tllce l,. 01.1t~, t he y ""' "' 
ca refwl to uo ld pre ,lc:tln; vtc:to,.y wlttlfft tilt ,rear'• t p&J'h Tht t 

COftaclt fttlou t ly u vtlontd ttltl,. r eade r a aga lntt ov•~onfldenc.•, 

llfhl It tll ... t lvn exud ing It In at -ott t Y•"Y paragr8'ph. 

POPULAR REACTIONS 

Sfll Of TH{ARIIT 

Th• public, a.s a • hole, Is Aot •til l11fo,..c1 eltM:r •• to tt•• c\ltrtft\ 

ah.e of Ult Uftlted St.atee ..,,._, o,. aa to the rau at ~lctl Ita ••,antiOft 

'' pfa..nte4 4v,.lnt the next year. These conch,•lona "'*"0' f,.• the 

• - . -

lntervl .. lf\1 ~f a na tiOflal • ..,Ia II' let• OttoMr t.M urlt Mcw...,.r 

witt~ In a fortnlgl\t at-te,. ltat.•l'lta tit S.nretar) Stt-.on an4 GIMral 

,...,..fl.all ovtl1nlng the Ant~~'• l!t'Ut ftt atl4 projec ted s tu, 

Tt!e aile of ttlt Arm:~ on oetober 1•, •• &.l'lnounct d oy S.crttary St l11110n, 

wa• t, 2eO.OOO . On ly about one-fifth of th• public ••• ab1e to eatl ­

tMta I tt nu111ber• Wltk fJIY acc~.tracy . TWo-flftha we re \1.1\'llll l llng t o 

A8(1JT HOI' MANY WEN 00 YOU 1M INK TNEAE ARE Iff QJ.R 
AW't fii(W? JUST YQJR IE.ST GU€S.S. 

lesa tbu ,.000.000 
1.000.000 to 1esa tl\&# a ,ooo,ooo 
&,OOOtOOO to a,2~,000 OV•,. .. ~~.000 a.nd Ina tl\an ,,000,000 
,,ooo,~ '"" o ... er COn' t tcnow 

"'' 19 
I ) • 17 •• 

There '~~~•• equal unc.•rtalnty concern ing the proJected tilt of the A~ 

to r IP' ' · s•cretar-y Stimson htd &MOUI\CtO a f igure of 7, ,00,000 to 

ba ruched by th• end of the ·year. One, .. tlfth of the ptopJe Inte r-

... tawed ant tclpate4 an Army of 10, 000.000 or .ore. """' afalft, 1\tarly 

t• o-flftha ..-ere unab le to otter any ntl•te. 

l .. a than 7.000.000 
1,000.000 to leu ttltn 
1,500,000 to teaa ttltn 
a 1ooobooo to •• •• tnan 
lv.OO 000 anO on r 
Oon tt know 

!W!H!IIER 1196/ LIZAT/011 

~·88&·m tb,oOb.ooo 

,., .. 
12 ,, 
)7 • 

The "'bile .,,._. ,., to • • thinking In tet'Mt of a la rva Arrq, liNt It It 
t Vt ft .,.. htftiJ a-..r• of the need for • lnta lnlng a fabo,. fon:.e . .... 
qwa t e to AMdu't role a.a Ult •araet~af of d~rac,.• M prevf~•-
17 n ,ortM In n ••• pa;n, tl'le pv'llc I• .,,.. pi"'tt• to fa ... or ._.,.,.._ 

•lOft of tile la bor f on:e ttlall to fewor ••P'-"''o" of t.he At'f«T a t U•l• 

tftMt 

- ~ -
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lncruu •lte of ermed forua 
lnc: ree .. number of •ol''kal"e 
loth equa l ly Important 
Don' t Know 

s.nt i~Mnt for e xpanding tna lebor fo rce, a11en •t the expen .. o f the 

eriMO ter'ilcee, "'IS partlcu lal'ly nron; among t hose • ho were dle­

uthtlact with the progran ot prod~o~et l on . Mong ,.ople • ho fe lt 

tMt 011r ... r production progre"" •n proceeding •only fa irly we ll• 

or •poorly•, '7 per cel'lt C.Oftelctere<l h -are l•pOrt.&nt t o lner .... 

tM n..,..er of ,...,,. workers than to e~o~lld " P ue AfWiJ• Oftlt l? per 
cent of thoU -~o betlev.cl prOduc:tiOfl to be proc.eedlng •vert ... 11• 

l!ltde a al111l lar cno lee . 

A G.al lfolp Poll c:ondvcted In Oecamur lnctlca tts t hat a bout two-flftht 

of tile public n()lfl' t l\lnkt "there I I a alloruge of wor ktJ"' In war planu 

In tilla count ry . " MOre t1'1an 1\a l f o ' the pul> l lc: :~ot:'t"'S d llpoetd to 
ewpport o,..stlc goYernmental el loca tion of tl'le avalt e bl e .a.npower 

ewpply: 

Fa vor 
Oppou 
DOn ' t know 

About e t ill rd of t ile public, howe vtl', bellevu tttat the eovernment 

•I rudy l'lu awthorlty to t,~nderta'te t tl Ia aof"t of t'anp0111·er al location. 

00 YOU lMIHK TM£ ~V£AHt.IEHT HAS THE RIGHT AT THE 
PRESDT TINE TO FI£OUIA£ A PEASOH TO TAKE A!iY JO& 
MY PlACE IN ~E CQI"'TRY? C Giallt,~p Poll, OeeiHillllerl 

Yu •• Doft•t \now 

}3 
•9 
19 

Conal4e,..d toguner, tn ... fln4 1nta swegeu considerab le poplollar 

-6-

' 
• 

rec e ptl'llty t o soee over ... ! I plaft for"'' fd•ral -oDitlntiOft of 

•t~po-'tf'o M1 spet: lfle nattona t .. rvtu ec:t ""''.Jfd, of cov,..e. t ii­

CCK.Inur oppOaltlOf'l f ro- t he Jf"CKI,- a M Individuals dlr•-ctly a ffect" 

bt lt. 

Mt.np0111·e,. controls wo1.d d have t o De aceompatlled by e leaf" .. pt&.l\1\ lone 

o f t.tlelr eff•ctlveneu In advancll'lt tl'l• war ef.fort ancl by fll'lll aa­
au ranc•• to labor that the cuttO!flllr)' fraedOf!oS ano cot Ieeth• •ar;a tn­

lnt pi"OC• dures would be ft.~IIJ reatortd a fter the ellllrttnc:y . 

,RINC ,/IOBLC'I 

Tritt tabvlattoras of a Gall~o~p Poll , t llt ru~o~l t,s of .,...lc:" !la ve l'lOt ttl 

Deen relt&Md, lncllc.ata that tnt Mtrlc.af' fWbllc tends t o appro~tCII 
present and fwture pro.bl•• lart•lr In t C:CWIOifliC teras, A • ti ona I 

aa•ple was asked t o gl"'e free an•••rt to the quest lon, •Aside tf"Ofl 

wiM ing til• war, what do~~ Ullnk It the r110St leportant problem tae­

lng Uda countt')' today?• The ana.,trt, trouped unoder gt'rltral cate­

eor let In the tabla ••tow, al'low tnat people were .uch more prone to 

t lllnlc. 11'1 tenas of ec.ono•lc, tl'an 111 teras of polltlc.al, r .. dJwet-

• ntt. 

To .._ke a l"t1 ng peace - a pe,...nent 
world p .. ce 

Food snortag• here end 
o f produc.lno mort toOd 
agrlcvl tt,~rt 

abf"oad - prob I em 
- ttepplng up 

Preaarvatlon of o~o~r de.ocra.ctl to Move a .,,.. 1 lttra l 4e..,CrUJ, to • 1\ta ln OtJr 
present for. of ,overftiMIIt dwrll'lt ttl• 
readJwst .. nt ptr 011, to eave our nation frOIII ~Nrtavc,..CJ, t o prevent 41ctator­
ehlp, to avoiO fascl .. 

eot~41tlon• afte r Ute • r, reconatf"UC;tiOft 
of t "• -arid, e tc • 

- ' -

• •• 
12 

10 

9 
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The pre.sent le.Dor protlt • - U1• aan~r 
ahort•ge - sc.,·c Itt of , ._,.. 1-'t·or -
,,.o~r dlstrll1utl011 of Mnp~r 8J 

A JGb tor- every011e after "'• ,..._,., to f'"­
vent future un.mp loyll'ltntj t o o. sure l'le 
aen In t~e ser\' lc .. gat oba after the 
war 7 

To put through socia l ratormt - l•frove 
l ltu•t lon of t he poo,.- reduct r-ae a l 
discriminat ion ( 

Winning t he- •ar Ia the onl1 l11p,orta.nt 
proof•. theA Ia no otfte r t~roblt• 

DEVELOPING SITUATIONS 

(lfO!IC(~(IT OF IA TIOIVIO£ WILEAGt ltAT/011" 

' 
17 

12 

Tltt .,..,.leu p..bllc. Is still f•r trooa full1 convlnc.ed either u to 
• 

to U•t efffcac1 wlu 

In the parts o f the 
Co~o~ntf)' •hlch h•ve had conaldtrab le uperlence with ta.so l lftt rat lofl­

lng, • fifth o f the ptop le ._,.,at I ll tJMOI\VItleed t hat I t Ia necuury 

on • nat lon.a l scale . A third o f th• - op l• 1 t ,... n he newly t"at lontd 

Ult Mtd f or aat lo.,..lde •lt ... ge ntiOtllnt o r •• 

• "lc h the rat ioning program Ia hlng enfor"c.ed. 

s tat .. do1.1bt the need 'for ti.ICII a Pr"otru. 

- 8 

If P£OPlE HAVE A Ot.UCE TO G(T WORE GASOliWE lMAJf 
TMEY•vt eE'Bf Allc:.ED. 00 Y0J TMIWIC THEY 9Wl07 

OlD "" RATIOHEO AJ.liONEO 
AREA AR£4 

~ .. I. ISO ~ + , Shou d not 77 10 10 
oon • t know ' II 8 6 

!ffi 
·~ , 

fhet deni a l of U1e need for natlcm• l cle ouol hrt ru lon lng Is u I•I>Or­

tant fac t or In lntlue.l'lelng ptGple to COftdone a vae i OI'I I s ln4 1ca'" '' 

Ul-e feet tMt: 

1$ per c ent of thou • l'lo Ja. consider n.at I on-Ide 
IUOIIne r-at lonlnt n.ceeeart. INt 

)t pe r cent etf thou • 'ho Ja n_o.t tee the need for 
netlonwlde gas r.tlonl ng ••• Tfilnk ptof le s hou ld 
take advanta ge of opportunit ies t o o• more gas 
than they have been a i !Ofl'td. 

Wi th larte .. e tiGn& of the popu lat ion In tOMf areas vnconvlnce4 o f the 

neoeeulty for all .. ge rat ion ing, and •lth both wldupread antlcls>atiOf\ 

of c.hl .. llng e nd e strong tenclener to c.onclol'le ft. t .he dlfflc.ultln tec­
lnt e nfon:e .. nt are obVIous. Ttley "-" De overe9M Oft ly 01 persistent 

lftfo,..tiOfta l .tforts to ctarlfr tile pvrJOU S of tM pr09r.a eM'' ,,,.. 
aaau ,..M e a t hat enfGrc-eMn t • Ill lila effect Iva U4 equi table • 

THE FUEL OIL PROC!IAN 1W OI'ERAT/01 

Now tha t w1t1ta r and a f ~o~e l oil ahortate e re actua l ly upon them, AMrl­

u na a re adj~o~at l niJ to the eltuatlon wltl'l considera ble lngen111ty. B11t 

.-.cent le tters froa social worker. end ot he r re gu lar c.orraapondenh of 

the Svreav Ind i C-a t e t hat ttler ere ftOt del'\)' l no th•ulve a ttla lw11ut)' of 

a e.e r1a ln a.-unt of gn~•bllng, and In aoaa perta of the covntr-1 tMre 

b r'M I U JI' I t tt a lllout tba fiOfttt.• ah"'"• 

Slllvttl_, off r~ and us1nt -..,1.-fttar)' tlaatlt~t --aCid., oas, coel, 
a l.ctrleltt-- a re the .ost coaaon ... eur.• tor baat1no the fue l oil 

a hortat•• • n1 people ar'"a a l•o kaa plllf t .. pat"atu r.s lower a nd lna t a fl-

- 9 - . ' 
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tnt tnavlat lon or ... tile r striCIPfnt• Othe r exptdl •.t~ts 1M lucie : clr .. tlftt 

-ore wa,.ly , "eeplng 111ac1 .. a11d cuna lnt clrawn~ t u rning off tha M at 

• l'lt" ftavfnt tlla lloutt o r going to Dad, IM vlng wlndOIII't shut at tlltM, 

providing teu hot wate r '" tpertmt"t tlou .. a. 

Rtlatlvtly ftw people have l'lttdtef t tl t ad•on ltlont of Govern~~~ent tp.ok .. -

IMII t o cot~ve rt oil stov .. and f urucet to coal. Some who have wanted 

to do to hava bttl\ balkac:l Dr thorta g .. o f labor' or aqu I pment. 'or tow 
II'ICOM people t ha co.t It prolll .. tlva . If tha gravity of tl'la tltva tlo" 

fil a• •••n batte r t~prtc latN, h~vt r, t OI!!lt corru poftdent.t h lle ve tl'la t 

Nre peopl e • oulc:l 11a va fovncl a way t o cl\uga over, In t e»fta of 0'-

• 
tnt crlt l t It c rutl ng ac.t naw pt'OIIIeQ. Tha care of old people, tn­

va llc:lt t nc:l ctiiiOt'tn, In I'IO«At wh lcl'l a ra too cole:! somt or a.ll o f tht 

t i iM, It ptrhapt tha grt.vut. Lo• tnePMt groups are retorting to 

•pa rking the "lc:ls" wlttl ntlgi'IDort In tOIM lntta neu. A few eoM un l-

t Itt tlava OPf!l'ltd pub 1 te bullcll nge to takt care of ft.111lllee wl t l'lout 
e ufflcla nt ~aat. 

In .._. ptacu, too, tha r a h r .. t cllt coafort, a nd ava n autta rll'lt~ a M 

conshtar a bta u a lat1 a bout tha fwtura . In Maw Engla nd " " t ltuat iOft 
It a.tpacla t 11 a eu1.a. Tha ,._opla In low•lncON troupe, who 41apend Oft 

"'"I• oll-ll~;~rnlng atovt a for t ha lr l'l .. t, , ,., reported to h a wttartno 

IJIOit. Haw Englandart ganal"tt l ly faca tht r tgora of' d .. p wlnta r wltl'l 

appral'ltl'lalo~t . Throughout t ha nt.tiOfl thtra Ia widespread anxlaty atout 
the da nger of' co lds anc:l PII IIIOI'Itry lnf'tc t l ot~s. 

Tl'lart Is tcullt <l lapo.s ftlon to put tha raapontlbllfty tor thft faartcl 

wava o t fllf'ltl.t upon .. Govan~~~~otnt. In 1, ,.,,..,, thera Ia a gOOd dati 

o·f' 91'\JNflf'lt• *"7 people !'lava tlla fae llf'l t that wfae al\t lclpatory pla~~o­
"~t COiolld filt.va .. Md tha pre.t•nt tlt \ola tlon. The untlnlalled pipe llll t 

It fraqwel'lt It referre d t o. "-ofll t M ll'l talf'l that the p raMnt crla l t Ia 

pertly Ute rasult of t ha Ciovt. t'Mtl'lt• e p lac .... l attac~ on .cono-le 
prolll•t. •rt fva f oi l~ guo l lna , prlca control and tranporta tlon 

ara a ll parts of tha .... prott•," ona parson uk•~. • Wh.y do •• deal 

- 10-

Af\1 .. pect of tba d•fnlatratiOfl of f~l oil rationing which •wt-
g .. te lnaptntu or bungling It at.tllj act to blttar att•ck. Fa I lura to 

revf " po~l atlon q110tat a Inca 1940 " " parhape cautacf gr .. tatt ugar. 
In "orfolk, who&a population haa nearly doull lad a lnct 1040 , It It 

r a pona d t het tlltre .._. a near r iot d eMit • MOnth e.go .tltft_t.S.OPI• 

ware fl rat told that t .fttra wu t cartal ~t dtad llna for aacu"Ftng br· 

o.ta na r a tlOI\Iftt canlt and thaft lnfo rtMd n at""" • u '-" lftaclacawatt 

auppl7 of th• cards. 

natura of t~a fonauta ~lc• laavea f'IO •Ia­

c ratl on to loc.tl t1oarc1a• a l t o glv•• ri ta to tOM crltlcl••• 

corres ponde nt wrltu: 

'"Tntra Ia conalcltrabl• confutiOfl u to f'lo- qvotj• 
wert reached. SOI!t paop la re port l ltt l t Aduct on 
In oil otnars report lara• ttductlona , ~obod1 
sums {0 know • h1 tha1 got whet t hey got · 

""• 

ltl- t hat .. opta•a co-,plt lftU aiiiO&I t ,..t iOftll'll a t"laa Th-ara • •• racogn ..... 
In pen. •• a raaul t of thalr natural Irritation over tha dltco.f'on 

t the corrtapondtnU fait, showld luwa I t tr\ttllt. Tha Govtrnman, 

I I tha fact that tl'la present slt~o~e.tlon It mora 11'\atarla l e_,mas z ng 

I. bi t and etrttt ii'IG tha ralat iOt'l bet,..a n ragratttO ia, bwt unuo a , 
COIIIpll•t~ca wi th r.gulatlont atlc:l •Inning t ha war . 

- - - . . . .. --

- I I - e 

\ 
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The. Honorable Henry Morgettthau, Jr. 
Seoretary of the Treuury 
Waahln(ton, D. C. 

Dear Henry: 

January 9, 1943 

I a... sorr y you are atill lalooke4 out. tie mlaaed 
you at dinner t ho other oT•nin&· 

I know you woul~ bo lnteruted In to.lldG« with 
Lomalgro- Dubroull who -• l.lurphy'a oppoalto number In 
making all tho arrange~onta for tho North Atrloan expe­
dition. llo ie & ourioue fellow. A oonaorvath·e bueineaa 
man of wealth who waa tho Pr oaldent ot tho Fr onoh Tax 
Po,yera Lo&guo . Ao ouoh, ho fousht all our frlondo like 
Herrlot, Dal adier and Blum, but that ha1 not proTented 
hia f roa playing a most patrlotlo rolo . He Ia taldng 
tho plano baok to North Atrloa on lolondo,y or Tuudo,y and 
ia, ot oou.reo, e~r to meet you bet or• he leaves . 

It you should be nll enough to luTO your 
"-• I ..,uld be delighted U you ooul<l hue tea wl th 
hli at -¥ hoM ol tbor to<lo,y or tollorrow, Sw>do,y. 11111 
you lot ae ha•e a wordt Uy prl•a.to telephone uuaber 1e 
.w .... 1234. 

Good l uok to you. 

1'111 C. ll1lLLITT 

• 

.. 
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11r. Pau 

Seoretar,r lorf1Dtha• 

'foul 4 ;rou pleue let • han ;rour reaot1011 to the 
tollowlq e~~geet1oa1 !hat the Gon.-nt torah• u, 
•a'blr of tbe anec1 toro11 tor that 1110111lt of hil ut 
1no- tu for lNI 11h1oh noe ... -th1r4 of hie pq. 

I woul4 alao Uke to eugeat that 1t u, -ber of 
the anec1 fore11 11 k1lle4 1n utlon 4urlag l!IU h1l 
tua.llT ahoul4 not han to pq ...,- 1no- tu tor lNI. 

Pleue let • han a -raD4ua on th11e two ..... 
tiona p.-ptlT. 

~--//irJ~:t 
~L r t:-. •• -<GL.v . ;J;tftJ-

• Regraded Unclassified



Ja.nual'7 9, 1943. 

TO 1 Secreta17 llorgenthau 

FROM I Nr. S'chwarz @--
SUBJECT: President's Budget Seminar, Saturday, Janua17 9, 

1943 - 10:30 A.M. 

In hie Budget Seminar today Preeident Rooeevelt said 
that hie new objective was to pay tor one-halt ot the war 
coate out ot currant Government receipts rather than one­
third, aa would be the caae on the baeie of preeant l egis­
lation. He eal.led tor taxea and aavlnga, or both, to 
provide tboae receipts. Asked it be thought that addi­
tional taxea should come primarily from individuals rather 
than from corporations , the President replied be would not 
S&J that . 

The Preaidan~ said he had wanted to be more specific 
on the metter of increased taxes and increaeed savings, 
but telt that these goals could be attained in a number 
ot waye . He declared that the present system ct volunta17 
aavinge wae working well and, in enawer to queationa, aaid 
that a ependinga tax might be another poaaibility for 
increaaed revenue and aavlnga. He aaaerted that he could 
not go into that tax ve17 tully because there were aaveral 
to~ ot it and that Dan Bell only the other day had re­
ported that a brand new tona ot apendinga tax waa being 
diacuaaed. The President aaid he ia atill opposed to a 
salae tax, but then added that he aometimea wonders 1D 
our preeent eyatem ot exciaea whether we don't have a 
general ealea tax with exemptions • • 

Tha President agreed with the interpretation ot hie 
call tor ~king taxea on large incomes tully affective aa 
baing directed at the loopholes provided by tax-exaapte, 
dapl1jion reserves and community property lawa . 

-ooo-

• 

• 
• 
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tmlT:<l STATES SAVINGS :BONDS - SERt:&S i 

CONHfJEN IIAL 

169 

CoMparlaon ot January 1943 aa1ea ~o da~ o wi th o&loa during the 
oomo nwobor of buoi ne•• doya in Deceobar ~d Nove~ber 1942 

(At 1a sue pr ice in thouaADda of dollo,ra) 

Date dally January DeeeBlber lloTt:mber •• 

4 
5 
6 
7 
s 

an.ltt :percent ot Dece~b~ • 

1943 
$ 1?,810 $ 12,810 $ 4 ,116 $ 5,164 311.~ 

2,812 15,621 8,6o5 9.272 181.5 

15 ,4oO 31,02' 18 ,647 20 ,460 166.4 
16,107 47.128 58.337 31,309 80.8 
22 ,045 69 ,173 74 .9a4 53.076 92.3 
32 .523 101,696 121,408 62 ,326 8}.8 
35.518 lJf,214 1}3,295 96 .366 102.9 

111 ticuree are deposit• with th~ TreAsurer ot the United States on account 
of procet4t or tAlea of United State t aaY1nc• bondt . 

Fi curu have been rounded to nea:eat tbeua&Ad &Ad vlll not nec•uarll)' •~d 
to to~&la, 

• Regraded Unclassified



CONFIDENTIAL 
liD 

UltDD Sti!'ll U.TtiOS !OJill - IJIIIJI r All]) I) cAmJ:DZ) 

~boa of JuGaJ'7 19113 Mloo t o uto vHh oaloo 4111"1loc tho 
oaao aubor of butlaooo aq. 1a Docoojbor &D4 •o,..allor 191!2 

( A\ hno prioo 1a thouollll4a of 4ollaro) 

D&h Ju....,. 

4 
5 
6 
7 
s 

• 2, 7lb • 2, 716 • 197 • }0} 1,}75-~ 
}19 } ,0}6 527 1,115 576.1 

},101 b,1}7 }, 2111 7,5116 190-~ 
s,6s3 111,820 17,161 14,720 56. 
J , 6os 1S,li2S 29.11611 }1,1125 62.5 

11,298 29 .726 116,986 ~4, 0}0 6}. J 
17,886 47,b12 49 ,558 J ,940 95·5 

J.ll f1curoo aro 4epoo1to v1tb tbo !roaoaror of t ho Ua1 \o4 Statoo oa aocoaat 
of procoo4o of oaloo of Ua1to4 Sto\oo oaY1aco boado. 

rlproo bon booa ro ..... o4 to aooroot t h?uooad oa4 ¥111 not nocoooar1}T 144 
to totalo • 

• 
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BRITISH AIR COMMISSION 
178D MA8MCHUecn"8 AVIINU& 

WASHINGTON. D. C. 

Tli th the COllpllments of uri tloh " ir ..:Oomll.ssion 

who enclose weekly Sto.te1atmt No . 85 cov'lring 

Air cr aft >light !Jelivory M ~t Jamu ry 5, 19/,J . 

The ~nourabh Homry loloreontheu, Jr . 
&ecretery ot thP T'realrur)' 
IIJ.5l!IIoGTO;I , D. C. 

J anuary 9, 1943 . 

.... 
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NOT TO BE RE-TRAriSMITTEp 

COPY NO, 

OPTFiL NO • .J..Q. 

Information received up to 7 a.m. 9th January, 1943 . 

l. ~· 

One of H. M. Anti-submarin~ trawlers was toroedoed 
off Algiers on the 7th . 20 survivdts uere picked up. 

2 . MILITARY . 

RUSSIA. In the lower Don sector the Russians have 
pene trated 40 miles West South West of Tsimlyanskaya are making 
pro~ross astride Stalingrad - Tikoretsk railway and have 
captured Zimovnaki on the railway 65 miles North East of Salak , 
In tho Caucasus they are now llithin ten miles of the Railway 
junction of Ceorgiyevsk. 

) . AIR OFERhTIONS . 

V/ESTEllN FRONT . 8th. 9 F .W. 1901 s attackedJorquay . 
Thr ee pe rsons were killed. 

8 th/9th. 127 aircraft wer~ sent 
out .. Seamining 84 (3 oissing), Duisburg 14 (3 missing) 
Leafle ts 2 . 

FREIICH !lORTH IIFRICa. 6th/7th. l'fellingtons dropped 
17 tons of bombs on Bizerta harbour. Bombers also attacked 
Tunis and Soussa where a ship was hit. Enemy aircraft damag8d 
four fighters on the ground at Uaison Blanche . 

7th. Escorted U. P. Marauders 
bombed the airfield and barracks at Cabes starting many fires 
and U.S. Bostons attacked enemy troop concentrations at 
Kajrouan. Enemy casualties 4 1 1, Allied 5 lost. u.s. 
Light nings reported a general Westward move~uant of troops and 
M. T. the whole distance between Tripoli (L) and Medenine . 

TRIPOLITANIA . 7th. Hurricanes attacked M.T. moving 
moving Ylestward betw~n Zliten and Castelverde (33 miles ESE 
of Tr i poli) . M. E. 109's attacked our landing ground Southaot 
Tamet . Enecy casualties 1 3 1, ourq. 1 Spitfire. 

harbour . 
SIC!LY. 7th . 10 U.S. Liberators bombed Palermo 
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COP! NO. 13 

OPfilc Ug. ll 

lntonaation received up to 7 A.M., lOt.h J anuary, 194) . 

3 ta.nkera in convoy t o the KEDI1'EMANEAN woN tor pedood 1200 DUos 
southw01t or GIBRALTAR yuterday. During the .k tndlnc 8th January S s hips wen 
torpedoed ttld aunk - 1 British tanker in the 11. Ulantlo, 1 8rll.iah ond 1 Polish 
ship in tho Trinidad or..,, end l Brithh and 1 U.S. ahip in the South UlanUc. 
In a lr &t.t.ac::lc,a on BOMB Harbour 6 Britbh lhlPI were duacocJ, 2 ot which at? r eportfd 
to bo tottl louu. The 8rit1oh tanker reported torpedoed In attacks "" out...-.1 
bound convoy but .,...cetdlng, lwl returned <laaaj;ed to IIOTHSAY. 1 Dutch Md l O.....k 
ehlpe "N reportAd overdue at. their de.st.1nat1ons. 

2 . IIILWJ!I 

J.l.!!!!. At midday 8th southwest of BOUERAT a conatde,.ble body of 
U.1' . •1'-h armoured care and tanka began moving wttt-aout.hweat t.nd by) p.m. about 
1,000 M.. r . woro report.td csoving in tale directioo ot a PASCHIA ).5 aUeo southwest of 
Clitl>DAHIA. At last light 600 U..t. were soon at&t.iorua.r,y 25 milea northeast or fL 
FASCHIA. In the FEZZ/Jl Fighting French havo oooupiod BRACH and GATRUN about 100 
miles reapectivoly north and south of WOURZOUX. , 

&l.WA· ·rho Russians have repulaod aovoral counter attacks nor thwest. 
rutd oouthwtlt of VtLlKI LUKI. The German forcea in tho aallont 1n the Groat Don 
Bend ha.vt probably boen withdrawn. 'l'he kuada.n• have mada conaidorablc progress 
westward £roo tlLISTA . In the CAUCASUS they aro 1Nreu1na the Germ4n.e on a wide 
front and ore a ppr oaching BOD!NOVSK and GEOROIEVGK. 

) • AIR O?t!IIJIO!IS 

!!EST!ll!l FRO!IT. 9th . Venturea etlt.ively attacked tha steel works at 
IJJIUID.Ul and !loaqllitol -bed the railway centres at AOU!N and 110!15. 7 en- a.ir­
eratt eroaaed t.he South coast. 

9th/lOth. 1?9 aircraft .. re sent out - 100 ain1nc 128 (4 a1ssing) , 
fSSUI 51 () aJ.aalnl). liN thor at ESSill no excell.,t and the attack 1o considered 
aueeo~tM. 

8th. t.acortAd U.S. heavy boobora at.tockod 
BIZERtA, , and medium bo=bora attaokod objeotivea southwest of 
SFAX and in the ~QIJSS£ end KAIROUJ.N aroaa . 

At niaM 11•1ta Mosquitos aachino sunned ll:r. on t ho SPIIX-GAm8 Road. 
ooaualtios 12 dea troyed, ours 6, nil, l. 

L.I.DXA· 8t~. Eneii\Y fighter bomboro attaoked l ot our landtng gT<>W~ds 
rAMEr. cuua1Uea hY Spitfires and anti-<liro rart 4, 4, 2 . 

At nicht !!alta l:olll.!igtons dropped 24 tona ot bomba on road Junction 
and aut ot TRIPOLI (L). 
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