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TREASURY DEPARTMENT 

~ INTER Ol'l'lCI: COMMUNICATION 

tO S.oretaPf JIOrgentllau 

"'oM Raaolph Paul 

.U Cole ot the Ruder• Digeat •• 1D ~ 

ottioe llondq. Be lett M the attaohld adT&Doe 

oop7 ot the Digeat, on the haole coYer ot thioh 1a 

an utiole •Jlt.ngeroua DoU...a 1D ~ Pooltlta• along 

the linn ot our dhouseion on inflation •. 

I underetand that thie ooYer l'lpreeenta 

the ettorta of Bob Phillip a who worked with Peter 

Odegard and Kilton Fl'iea.&n on the Mtter. 
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Yebruar7, 194), Reader's Digest 

Dangerous Dolhus in Our Pockets 
It 1b. A.-tr- ,..a.lrf to...-, tW.r UU. 

WJIIoM, ol 6~ if!IC!NM .... ~~ they'll ... , ... 
dwow"'c It •••r· 'l'btft'•j_,-..,. • .-il-

2 

T
ut tNCOMI of the people of this country- the toral 
o( what they receive in wages, farm income. dividend~ 
and so forth - will be: 115 billion dollars this year. 

There never was anything like this before in all history; 
never before did so many people have so much income. 

Out of this income, we shall poy '5 billion dollm in 
individual taXes. Tlutleaves 110 billion dollars to saveorto 
sp<,nd. 

But ""' cannot possibly make enough dUngs this year to 
•pend tlut money on. In fact, there will be: only about 70 
billion dollars' worth of toods and .. rviees for civilians to 
buy, because. although tkre will be: more people at "'Ork 
in America than C\'CC before, half of them will bC producing 
thinp for ,. ... r. 

When we luve bought 70 billion dollars' worth of clothes 
and food and entert2inmcnt. and so on. we sballluve 40 bil· 
lion dolbrs left. l..o11 of money and norhing to spend it on, 
money all dreaed up and no place to go. 

Of course, there is one way to spend it. We could poy 
more for everything. We could say, " I'll give you $tt for 
that $7 poir of shoes." That would take care of it, sure 
enough. That's UJIIar t't mcanl by injla1-ion. It has the same 
effect on us as would a drastic cut in our wages. 

If people ota.rt bidding up prices, before they get rhrough 
they h•ven' t acquired any more shoes; they just luve I<SS 
money. Not only tlut, but all the money they have-saved 
Ius bc:oome worth lc<S (sometimes ae1ually worthless) be-\ 
cause it no longer will buy so much. 

(c.-...w l.akllool, Coooo) 
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D.angerous Dolbrs in Our Pockets 

Then: an: only two ways to keep us £rom g<O<ting into 
trouble with that 40 billion dollArs- save mon:, pay more 

uxes. 
1u thingt now stond, we can count o~ the purchose of 

12 billion dollon' wonh of War Bonds thiS year. We can be 
pretty sure people will save another 13 billion dolbn, in 
repoyment ol debt, insunnce, additions to bank deposits, 
and so on. To save 25 billioo dolbrs in a year will be a 

magnificent achievement. 
But it is not enougbllt will still leave 15 billion dollnn 

or more wilh almon no place to go. Either we bid up prices 
with it- and so tbrow it away; or we put it in \Var Bonds 
-and so save it. 

Evcty dolbr ,..., thus .. , .• does a double job. It protects 
the value of the dolbr ""'do spend, and it gives us a dolbr 
to spend l:atcr on when Americ:a is :again at peace and able 
to make aU the things we want but c:u\'t have now. \Ve must 
postpone spending. \Ve mtJSt put nway twice as much in 
War Bonds"' we have been doing. 

Taxes will not reach the really dangerous money in your 
pock«. You alone oontrol the punc nringt and you. not 
your government, mwt dc:cide whet.hcr thi> surplus money 
"'ill cvaponuc into a mist of mcaningles5 figures or go into 
the security of War Bonds for future use. 

We must make the decision M onoc. To win on the b:tut!' .. 
field and lose at home through innation is to give ourselvc.~ 
and the boys at the front alike a dirty deal. 
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TREASURY DEPARTMENT 

For ,.our 1Dtomat.1oD, b8re h &~~other ea.plA ot the ouwtalldiq 
cooperaUca we are &~t1.a& trw a.au.-1 a~Mn Uld aacche. 

3 

!be a\tacMcl Packard ad •• WDI'Iced w\ a\ the Dnrc1t. ott1c. ot 
Toq I< lblb1- ....S the l'acllard eo.p.IIJ. You will DOW t.ba\ 1t.e _..... . 
1ncl...S• •Celli ... • a•, "8a\Urdl.7 ~ Poe\", •we•, •tiM" &ad "'we ...... 
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Announcing the new Packard for '43 

ABOUT THIS TIM"H ol che yur, if there 
wc:r~'t • war co be won, we'd probably be 
talking abouc new 194) Paclu.n.l modtls. 

enginH (or che Navy'• hud·hinin~ PT boa tJ, 

So your 19-'J Packard is noJ, • llr-•M· 
•-w 19fJ w._,. Bo•J-and it", a miJhty 
fine modt.l! You get it F.O.B. ypur nta.rtit 

baftk OtT potc of6«. or ~wr Wu Bonds 
arc 101' ,.~ ••• and it hu • rb.xt ol .u ....... 

Tocby. ol ro1.u-..e, no a&.n Iff' rollins off 
our &Dtmblt llna. IIUtCtod.. we arc tuminJ 
our Padt.atd-bu.ih Rolt.-RO)u aii'C'ftft M~J'Iell 

at cop spte:d - atld P~ud super-marine (ururc:s .•• 

,..,.,., ~do&t,..,..;.. ...... .... " 
~ loMe JIO'Wft . ........ JIO d 1 ~~ 
.... l T.ftb1 G-tl WOfY fll ~$ A-• 
io ........ ,.l 

...,.. ......,., 01' lffUJ ..,. ....c::ul Bi• - for A---.... W, .....n- - aed liak- lor 
"~ .... ,... ....... ,..,...._ .. -----

tAJT tfUUI' A..._~ el a ciMM. •..,. 
.... - • ...U:-dolb.t - ,.. .. ,.., _,.. 
..,._ ,.. ...... boqtM ........ .., Jc..,... ,.. 
... ~ ._ fot ..... 8oe4. r..., J r-.. 
.. ~ .,. dot .. k! 

IUY W,U IO HDS AHD STAMI'S - A HD K ill' O H IUYIHGI 

I 

~ ~-iii ,..- I >WHr~~~ 
111A&II-Ut Y 4-UIIJ 'OVIIee II «MMi .. dtM CO f\I.NI le 

tbat War ~ to" J« ,...., lba• ,.. paJd far 

i• - ",.,1...,-' 
- $0 6W II'M #t1IJIII1tl/tS I AM'" AM£If/ICIII 
~J«SNt WW /'NIJtl ~ 1U. ""l"W<'t' M 
~~~~MISI1!1f­
AIV., )ttV}l NIHCA #L ~ £iH! 

PACKARD I'UCI$IO N- IUIU I'OWER 

...... 
• , .. •lff • WW.. 

c:...r-..1-.. .. IM) 
........,. & ...... ,__1-y t. IMJ 

Ut-.J~ ......... ................. .. 
n.. ... H__...... 

.. 
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January lJ' l91U. 
JiMting of C&bi.net Qroup SUb-ColaittM 

on Dollar Poeition of liDited llatione 
1n wr • .Ute•• Qttice, 

January ]J, 1910, 
ll t30 A·"'· 

Presento Ur. Acheson and J.lr. lbstow for State Department) 
lire Neff for the War Depar"bltentJ 
l!r. Coe and »r. Scheuer of B. E. lT. J 

5 

l&r. !(hollenberg for the Office of Lend-Lease Adlain1et.rationJ 
l(r, hbite, lUes Kietler and lliss llieleen for Treasury. 

The meetine opened ld. th a cl1ecuseion of mather or not the British 
Government should be inforot~ed of the recent decisions to (l) hold the BriUsh 
dollar balances to a S60o-Ql, OOO million range, (2) cl1sccnt1nue crecl1t 
lend-lease shipnente of non-military goods to South Africa, and (3) open 
discussions ld.th the financial representatives of each of the British 
Docdniona as well as of other eover....,nts receiving financial aesiatance 
hoo thia country concerning their gold and dollar positioiUI. wr. Acheson 
asked it the Troa8uey had inforaed Sir Frederick Ph1ll1pe of these deciaioiUI 
and, if not, if the intention "'las to do eo, lo!r. 'llhite replied that he had 
cl1110ussed the matter ld.th the Secret&ey and that the Secretary had leaned 
toward showing Sir Frederick the interdepartmental memorandur.t approved by 
the President , 

After considerable cl1scuesion it was agreed that the Troaeuey should 
infora Sir Frederick of the general situation in broad outline and that 
the State Departlloent would 'IO&it upon th8 Treasury before proceeding with 
their Lend-Lease negotiations with South Africa. wr. Acheson said he 
interpreted the apprc.-ed interdepartaental reooJ:I!II8ndation on South .tf%-ica 
to mean that lend-lease to South .Ltrica should be reetriated to military 
i tems and that no excess balance should be built up either w~zy. He thought 
that South African oales of strategic materials to us amounted to $10 million 
per year. 

wr. Khollenberg eaid he would like guidance ae to what lend- lease 
ebould do, He stated they had a Britiab requisition for tJ,o J01J.l1.cn of 
tobacco, which he dl.d not want to approve, and be 'IIOndered what reason he 
should give - the decie1on of tho interdepartmental committee on the 
$~,000 million range, or juet political coneiderationa, He preJ'orred 
the latter. The group agreed the letter was preferable. 

After some cl1ecues1on aa to -.hat sort of stateoaent should be made to 
Congress, it preeead, it was agreed that a reasonable etatament or the 
intention wae that neither the Britbh nor the o.s. Oove.,_nt wants to 
use lend-leeee or &1'\1' other intereonrnoental arrans-nt aa a vehicle 
to push up the eaaetl! of t he tonoar, 11r. llhite auggaeted that the point 

• 

• 
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should be empbeaisad that the ranp waa eubjaot to ohenp if the sit~ 
atJ.on altered enougll to warrent it . The uount of reoiprocel lend-le&ee 
Ud receiTed, intemel 1'1lwlces, end the political situation in areet 
Britain ..ere all changing fectora in the eituatiol'l. 

6 

llr• eoe and lolr. lnollenbel'l: 1nqu1red whether or not the dec1a1cn 
had been to discontinue credit Ilend-aase of no.....uiter)' it-& to South 
A.trica during tbe nesotiatJ.ona. It waa agreed that requieitiona could 
be current:cy cleared ~ Lend-Leaae, leaving the questJ.on of payment to. 

be determined later. 

wr. llhJ..te mentionad the radio dispatch from London concerni.ng t be 
assertion of the financial editor of the Newe Chronicle that the pound 
sterling ougllt to be Tallied at $6 1n comparing government expenditures, 
He aleo stated that the ! uetralian Oovemment had euggeeted that the 
1ustral1an pound be valued at $S for purposes of valuing reciprocal land­
leaae. 11r. Coe interrupted to aa;r be understood that no dollar figurea 
were being set on reeiprocel lend- lease. llr. !Cnollenberg corrected hill 
end reported that both value and volume recorda are being kept where in­
fonoation is av&il4ble. ll!r. Coe mentioned the =-••aery upeiXlitura 
ot time and energy over the value of Fiji sugar being delivered under 
reciprocal lend-leaao on the West Coast and over the queetJ.on of ito 
equivalence with CUban eupr being made available to Britain on the East 
Coast. 

Ur. 1'1h1te distributed copiee ot the attached ,._,randulll on "The 
Queation of a Reasonable u.s. Dollar Reserve for Canada. • 

Ill answer to queries by ""· Neff , llr. 'llhite aplained tbe proposed 
procedure for the exercisa,of joint canada- U. S. control over Canada's 
u.s. dollar receipt& through the allDcation ot C&nad1an production. He 
said it was not intended to affect the present policy of placing u. S. 
Government orders 1n Canada but waa desio>ed to date.naine which country 
""uld pay for the munitions being delivered on preeent orders . llr. Coe 
euggeeted that beeauea a large part of the munitiona on order by the 
u.s. Qoverment in Canada are British-type munitions, i t would be very 
eae;y to eh1ft current deliveriea from the account of one ao•ernment to 
the account of the other according to the current dollar needs of Canada, 

llr. Whit& •ntioned that the canadiaN~ are not aatilfied rlth the 
•a:r their gift ~nt to u. X. 110rked. ~dar that arran&aent the 
aurplue of canad1an exports to other Britilb Dollinione waa charged agailwt 
the Canadian gift to the United Xingdoa, tbe latter recei.Ting papent 1n 
eterling, Under the contemplated and-le&ae arre;na-nt, Canada would 
de&l direct:cy rlth the Dolliniona and each of the other Ullited Nation8 1 

aa does the United Statee, and receive credit for the ebipnente. This 
change i e to be inaugurated very eoon, 

.. .. 
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I t was generally agreed that the argument for a higher reserve baaed 
on Canada's probable dollar position after the war is not valid, ae all 
countries other than the United States are likely to be in a precarioua 
international financial position then, 

As a Lend- Lease representative, Mr. Knollenberg questioned the propri­
ety of his participation in these diecuaaione concerning C&rnlda. llr, 
\'Illit e etated that it was a matter of interest to the lend-Lease Administra­
tion since the question of continuance of Canex requieitione was involved, 
He explained that if the plan 1a accepted the canadian Cbve~nt is de­
s1:rou~ of having canex discontinued, '!hie proposal was favorably received, 
The suggestion to cancel the amount of past canex transactions waa rejected 
86 unnecessary, !.lr. coe thought the problem should be left to the Office 
of Lend-Lease Administration, 

In connection with the problem of the proper ,range of Canada 1e dollar 
reserve, l.fr . Acheson took the position that Canada •s present balances of 
$320 to $350 million would be adequate , llr, Rostow and llr , Coe felt, 
however, that Canada's dollar balance should be lower, in order to place 
it on the same basis as t he United Kingdom, JAr, Coe suggested that on 
t his basis a range of $200 to $300 million 'OOuld be sufficient, llr, White 
made the point that since the amount involved is smaller, the United States 
coul d af ford to be more generous than in the case of the United Kingdom. 
He s t ated f urther that 1 t did not aeem wise to push down a country' e bal­
ance, ldr, Coe replied that the lower range for Britain is below her present 
holdings , ll.iss Kistler then suggested a range of $250 to $350 million, 
!Jr, iihite felt that this range was too wide and suggested t hat the lower 
limit shoul d be raised to l\300, partly on the grounds of political opinion 
in canada, Miss Kistler sugges ted that under the proposed plan of allo­
cation i t would be possible to bring Canada's balances down rapidly if it 
r.ere found desirable, 'lhe decision reached was that the range should be 
set at $300 to $350 million, 

ldr, Knollenberg proposed the insertion of a paragraph in the lllemo­
r andum to the cabinet Group ateting that t he permissible canadian balances 
are out of proportion to the range set for the British, 

'lhe co~ ttee then discueeed the questions aa to whether or not the 
dollar proceeds from the sale to Americans of Canedian- held American 
securities <r other investments should be considered part of C&nada 1a 
dollar exchange reserve, and whethe r or not canada should redeem ita lia­
bili ties through the use of these proceeds, 1.1r, Acheson suggested that 
t he redanption of aeouri ties be left out on both aideo of the accounting, 
but l!r, 'lihite pointed out that the effect of that would be largely in one 
direction, 

l.lr, Scheuer inquired as to the uniformity of treatment for Canada and 
t he United Kingdoll in the case of eecuritiee, l!r, Roetow replied that 
help to Canada ie not politically YUlnerable. 
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In regard. to tbe pro~ of capital 110ve•nte, the coom:l.ttee qreecl. to 
bold the daciainn ill abe;yance. It wu agrHd that tlw qu ... tion should be 
aldrted and no datiftite ateteMnt be JUde to Cenada. It wu pointed out that 
United States policy might VU7 according ~ the eize and pltl'pOae of the 
particular tranefera to be llllde. 

rho com ttee then diacuaaed General Stiu .... u•e complaint about the 
unfavorable exchange rate and high prices in Chl.n&. llr. White reviewed the 
a1tuat1on and the propoaale now undar ocneidaration in the TreasUJ7. He ateted 
that the otticial rate for yuan ia S centa, that pricea ill China are riaing 
very rapidly, that the rate in the black market ia 40 to 4S yuan to the dollar, 
or rougbq halt the official rate, and that General Still"ll would like to 
take advantage of the black market rate in beyil!& euppliea aa would tbe ill­
di't1.dual eoldiera. He ~lained the difficult position of the Tre&S1117 in 
view of ita coa.t.ents to the QUnese Oovemment end the etforte being made 
to eu..inate the black market. To pay Allerican eoldiere in China in u. s. 
dollars would be a departure !'roll the poliq- being followed in other countrille 
where our eoldiere are paid in local currency. FurtberiiOre, 1f Still.well1e 
suggestion "re followed, the U. s. GonrnMnt would be placed ill the -
barraeeing podtion of being a party to black ll&ricet operation& in Chinese 
curreney. 

To obviate this difficulty, !.lr. llhite suggested that the United Statea 
ask China to give the l]ftited Stetea a stated nllllber of yuan for An\Y r equire­
mente aa reciprocal lend- lease. These yuan the Army could uae for food and 
euppliea without being concerned with the probl• of the exchange rate . To 
take care of the soldiers, the OovernMnt might pay them a bonue, and to do 
thia without adiDitting that the reason is the unduly higb official exchanp 
rate. He euegeated the bigber cos t of living in China ml.gbt be given aa 
the reaaon. 

llr • .t.cheeon raised the point that the bonus lligbt not be legal. He also 
stated that General Still""ll did not want lend-lease in reverse. llr. \fhite 
agreed that, if carried out u in other countries, lend-lease in reverae 
edgbt lo"r the preatige of the 11ftited States in Chine, but tbe auggeated 
plan would not involve dea.ling with the public on the buia of asking fawra. 
'!he Chinese 0overtl11181lt baa alreacy been approached on the problem in connec­
tion with China Relief and baa agreed to C>&tch the amount raised by that 
organization in thie count17 in order to eliminate the unfavorable rate at 
which they convert their p;oceede. 

llr. llhite euegeeted t hat, before the proposal ie taken up with the 
Chineae Govanunent, the oclllmit tee should find out how much the Army will spend, 
work out an arrangement on ouppliee eatietactory to General StillweJ.l, and 
decide on an &rr&ngeJilellt to take care of the eoldiera . lfr. Rootow remarked 
that China baa raised the question of a :reciprocal lend-laue arrangel!lent 
to cover the troops. J.!r. llhite stated that the Sacra~ had also thrown 
out the ollsge~tion to the ,bobaasador. 

llr. Coe then inquired about the poeeibi.lity of reverae lend-lease tor 
hog brietlee fro• China, llhich, according to J.lr. Scheuer, wollld aliOunt to 
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about $6 or 88 mUllon per :year. '!he Board. ot Eeono.ic lfar!are !elt 
that the negotiations wre trc®leeome and that the Chinese were .. lc1n& 
too hig)l a price . lb', Acheson made the point that it 110uld be inccrwutent 
if .,., told the Chinese that t heir price ,. .. too higll and then asked th• 
to give us the brietlea. 1£r, 1111te !alt that Cbin& migllt not accede to a 

large 8ll0unt ot lend-lease in re-.eree, aa tor exaapla 1 $20 od.ll1on annuall,;y, 
but might ba w1llin8 to give halt and aall halt, lfr, Scheuer ateted tbat 

the queation of tea waa cloaed1 that a contract for •1.0 od.ll1on ot green 

tea tor use in North Africa bad Just been dsned. Tbia l ett onl,y tha $6 
or $8 million a :year ot hog bristlaa, In r epl,y to a queation !rom llr. 

White, lfr. Ooe said he tholl8ht the United States would get aa 1I!&1'IY hog 
bristles un.:t.r reciprocal land-lease aa b;y purcbaae aince the agre-ni 
could apeci.t)r the quantit;y the Chinese Government would prortde and the 
United Statea could bargain with private euppllers to get the raat. ){r, 

Scheuer aaid this procedure would eave bargaining and aet a pattern !or 
acquiring tWI8fJten and tin, llr, White favored the propoaal tor reciprocal 
lend-lease with China on the ground that it would be helpful 1n discussing 

lend-leaee with Congress, 

ur, Scheuer suggested that th1e proposal abould reach the Chinese 
negotiatora before the;y present their price next week. 011 the auggeat1on 
of llr, Aoheaon and llr. Roatow, it waa decided, therefore, that the Board ot 
Economic Warfare should buy the hog br1atlea but mention to the Chineae 
that discuaaiona looking to a reciprocal lend- leaee arrangement including 
atrategio oaterials 'W8re taking place, Then if the general negotiations 
on reciprocal lend-leeae were aucceesful, pe;yliiBnt could be cancelled • 

.1.. L. Nielsen. 

' • 
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TREASURY DID"ARTMENT 

~ Secretary Horgenthau 

,.o,. Randolph Paul 

. J#( 13 

Last week Stopford handed to Pehle to read 

two documents marked "MOST SECRET". The documents 

have been read by several people in the Treasury but 

no copies have been made since in order to hold the 

documents temporarily Pehle had to assure Stopford 

that no copies would be made. 

For your confidential information, however, 

there is attached hereto a summary which Pehle has 

prepared of 

Regraded Unclassified
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SlJ)(IURY 

On July 29, 1942, Cardenas, the Spanish Ambassador 

in Washington, sent to the Under Secretary of Foreign Affaire 

in Madrid a communication which may be euamarized as follows: 

Cardenas transmits a copy of a letter addressed 

to him on July 22 , 1942, by Joseph J. Larkin, Vice President 

of the Chase National Bank, requesting that the Spanish 
~· .. Exchange Institute open an account at Chase. Cardenas advisee 

the Institute that Larkin "from the first moments of the 

National Movement• vas on the side of the Franco Government 

and on several occasions acted favorably toward such Govern­

ment . Cardenas says that he owes Larkin a debt of gratitude 

for Larkin's activities on behalf of the Franco cause and 

asks that anything possible be done to grant Larkin's request. 

The letter which Cardenas is transmitting is 

addressed to him and signed by Larkin. Larkin complains 

that in spite of hie known friendship for the present 

Spanish Government, the Spanish Exchange Institute has not 

seen fit to open an account with Chase. Larkin refers to 

the fact that at the time of the Civil War in Spain hie 

wife and one of hie eons were stranded in Spain and were 

for a time in the hands of the "revolutionary soldiers• 

who, he said, stole several thousands of dollars of jewelry 

from Hre. Larkin. 
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In order to illustrate the consistency with which 

he has supported the Franco cause Larkin cites the following 

examples: (1) In October, 1936. the Loyalist Ambassador to 

the United States , Fernando de Los Rios, called and wished to 

open accounts with Chase t otall i ng nearly $4,000,000. La rkin 

on behalf of Chase to accept the accounts; (2) about 

the same time, Larkin discovered that the representat ive in 

the Loyalist Government had opened an account with 

the Chase Bank, Paris. Larkin immediately instructed the 

Paris office of Chase to get rid of the account. 

Larkin closes by saying that if the Institute opens 

an accou.nt with Chase he will give the account his personal 

att ent ion at all times. 

This communication reveals the manner in which the 

Chase National Bank was used by Larkin for acts contrary to 

the foreign policy of this Government during the time when 

the Loyalist Spanish Government was recognized by the United 

States. It also illustrates how anxious the Chase Bank is to 

have t his account and one can get a very good idea of how 

strict the Chase Bank would be, if it got the account, in 

insisting that t he Inst i t ut e live up to the letter and spirit 

of our regulations. 

•• • 
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OOP! ao. t.J 

Infora.~1on received up to 7 A.M., l)th January, 194). 

16 

12th. Ono or H.M. Anti-submarino t.rawlert aunk, JU'Obl\bly by mine, 

sout.h.net. of PORTSMOutH. 

,WI!. All mu.1n enea,y J'lOata in. rwZZAN bavt now ~en occupied 

FIC)I~inr French rorcos troa CIL\D. 

~- i'here haa been corutldtrable i)et.rol act.hit.y. F'l'enc.b 

h,•• ca~w.re4 a pa:sa near lA!BOOAN with 180 I t.r.llM rrlaonort. 

Nrl" G!Jllt£1... J&p&nes.e strenct.h at. IU.OAJIC now reported to be 2,000 

.and t.ot.nl Ja.:aanaao strongth 1n ZUT CUINF.A no~ con•tdorod w. bo ooro than 10,000. 

}. h!R OP£.R.t..fiOOS 

t.!S1'ER11 FRONT. 12th . flahtare eucctetttully &.ttackod three tugs, 

bargon and loc~t.tvos in Low Countrioo. 

12t.h/l)th. Aircraft were doepat.ch~ .. i.tSSf11 62, aofllllin1ng J2, 

i)rop&£anda hatlot.e s. No further .1nto.r=.•,t.lon yet available. 

F"Rrl1CH HORTH AFRICA. On lOth, Junktn 88'1 destroyed and 

~od S United States &ir<:ra!t and lll£hl.l¥ clauced 9 ol.ltero a< BISIOIA alr-

Cield. ll~h. United S"'t.es '-bers attacked f"or~ and t.own ot !WlA.ofi!S (256cules 

lOUth or GI.Bi3) and nUway nortb-nort.hw'est. of G.\&:3. Hurrlcan.oD boabtd a ravinef 

)0 aU .. n.orthweat or IUtJ()OAN. llt-b/12t.h. Bioll)'l dtttroyed or daugod a tlW!lber 

or DDchanlo.nl t.r"Mtport nhieles on I'UNIS...SOUSSD road. 

J.ll!U. lOttv'llth . Llberatoro (ll-2/,) boobod road junction• 1n 

fRIPOLI •roo.. llt.h. CntJift.Y atto.okod rAW:.'t a.nd a:rn £Z ZIDJ:Jf aroaa, dostroylns 2 

n!rorart. on t.ht cround. MOIII¥ e.esualt.ioa 9
1 2, '· Ourn 1

1 
nil. nil. 

IrALX AND SICILY. ll~h. United 5ta~u Llt..rotoro (2 alnlng) 

&Usckod NAl'Ll:S. l21Jt. Splt.!ino ouccooof"ull.y '-bod SCIACCA l!ubour (oOu~lnreot 
SICILY) >nd LAIL'.DUSA oirrlold. 

1100. lll.lt. Pllnl!.\ R&.U..., St<.~lon (100 aU•• north-north"••~ o! 

'-A.iDA.I.A't) .._ • .c·a.:_. ... aaM.lr att.aekod. llt.b/1.2t.b, 'far,.u north of AIYAB wore 

'-bod. 
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• WAS HIWOTO,., 

liDfi'I!'II'IIM F<B m SICU!Ait 

The pul'PO&e of thie UIIOrandua 1a to record the 
oonferenoe held with rou at fOUl' house this afternoon, 
attended by )(r. Danie Bell and JQ"eelf. 

We went over in diaoussion the oontenta of the 
attached .aaor&Ddua, dated J&nU&l'f 14, 1948, oontaining 
five questiona with the recorded vote of t he group 
whioh haa recentl:r bean dieouning tax polior. 'fide 
..orandua ie urked Exhibit .&.. 

1. You &.greed with the unanimous opinion ginn 
in answer to ~eation 1. 

2. You deoided for "postponement• in answer to 
Q)leation a. although you atatea that rou did not feel 
too strongly on the iaaue invobed in thh queation. 
Before you decided this ~eation, we gave you a short 
at&t8Mnt aa to the eo-cilled forginnen and postpone­
ment plana, and we also pointed out the di ati notiona 
between these plana and the Rmal plan. 

S. You deoided on this ~eation with the unaniaoua 
group. The general idea here •• that we ehould indicate 
the TreasUl'f preference for no forgi ven•••• but be quite 
ready in the same conference to go over to the forgfvenese 
plan. 

4. You decided with the •yes• group on this ~estion 
although you ruarked thet the ·line- up on t his question 
""' sa.e11h&t curioua. 
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6. You decided with the •11•• ~cup on thb qu81tion, 
with a proTiso that the Preaident'a J16 billion prograa 
(which we ~~lained was on a oolleotion basia) should be 
raised to $20 billion. 'l'he idea UJI.derl:ying this augg81tion 
was that w would lose at laaet $4 billlon of volUJlt&l'f 
aning and e1 ther taxes or 0011pUleor7 snlng ahould be 
inoreaaed over $16 billion to ~e up for thla losa. In 
thia connection both lfr. Bell and I indicated to ;you the 
strong poaaibilit;y that Congre11 would not give ua auoh 
a high UIOUJI.t of taxea and foroed aning. 

It was decided that the!'e would be no public annonnoe­
unt aa to the f!'eaaU17 attitude toward ooapulsoey sning 
WI. til IUOh &DDOUJI.Cement ahould beOOIU neOUI&l'f • 'the 
purpose of ;your decision toda;y waa to enable those who deal 
with Congreaa to opel'&te all along the line. 

For ;your turthe!' intotaation, I attaoh hareto copiea 
of the following •ao!'anda: . 

Deso!'ipticn of the Pa;y-aa-you- go plan 
involving poetponement of tax liabilities -
marked Exhibit B. 

Proposed p&J-ae-;you-go plan involving 
partial cancellation of liabilitiea - aarked 
Exhibit c. 

Rate increase• and exemptions for 1~ 
and 1941 - .arked Exhibit D. 

COIIpulaOl'J lending plan - a&!'ked 
Exhibit I. 

You did not read theee a.aoranda in detail, but the 
several plana were described to ;you. You at!'onglf favored 
collection at the aource at the baalo 20% !'ate, and wa 
dlaousaed particularl;y the rate for oo.pu!aor;y aaving 
which would be neoeae&rJ• 

Regraded Unclassified



- 8 -

rn the oourae of our diaouaeion, I tol4 you tha 
general •gni tudll of our pro~lll for 1948 ana 1944 
deeigne4 to raiee $16 billion of a441tional taxea or 
eaTinga. 

19 

In the oourae of t hia oonterenoe, you ad• the 
auggeetion that in your abaenoe you would npeot tbl 
~oup which had reoentl7 diaoueeed tu pol1o7 to oonti.Jm.e 
to tunction aa an adviaoey tax pol1o7 ~oup and that 
you thought 1 t lllight bt advieable for tho11 handling 
legialation on the Hill to meet with thia ~oup once a 
week to report eventa to thea. 

In the couree of tha conference, JOU inati'UOte4 
me to viait Speaker Ra;rburn, ll&jor1t7 Leader KoCoraok 
and Senatore Jl,olf&r)' a.M Vandenberg. You alao auggeete4 
that we confer frca tbe to tiM with Kr. Slllith and 
Juetice BJI'Dt•. 

~ 
Randolph Paul D. W. Bell 
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J anuar y 14, 194 3 

1. Are we in favor of a pay-ae-you- go income 
tax collecti on plan, for passage before }laroh 15, 19437 

Yea - unani mously 

2. Aa a pay-as-you-go plan, do we ~refer (l) for­
giving tax at 19 percent fo r a year , or (2) postponing 
such tax and collecting 1t over two or three yearat 

Forgive 

Postpone 

-Paul 
White 

- Sullivan 
Haaa 
Surrey 
Blough 

J . Are we willing t o take the plan of fo r giveness 
if the postponement plan cannot go throu~h quickly? 

Yea - unanimously 

4. Should the pay-as-you-go plan be handled as 
a separate legi slative mette r Without including taxes 
or compulsory saving? 

Yea Bell 
Sullivan 
Surrey 

No ( 1 Yea 1 if tnat is the onl y way to 
get it passed qui ckly) 

Paul 
White 
Blough 

5. Assuming the apendinse t ax cannot be passed, 
should compulsory lending be favor ed by the Treasury 
if a canvaee of the situat i on indicates that t ne a~ount 
of taxes we could get during the f i rst half of 1943 is 
small and that more can be obt&ined by compulsory lending? 

No 

Yea 

- Bell 
Sullivan 
Haae 

- Paul 
Surrey 
White 
Blough (if $8 billion) 
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Pay-&a-Jou-go-plan iuTolYiDg poetpoua.eut 
of tax liabilitie• 

1. Require the Yarch 15, 1948 tax return on 1942 inc011111 
to be filed as 1cheduled. 

2. Postpone payment of three-quarter• of tho 1942 liabi­
lity for the normal tax and surtax at initial rate, the 
postponed amount to be amortized in t wo years. 

S, BoginniUf April 1, 1948, oolleot currently from all 
t axpayers a basic ~ayaent• equal to tho normal. tax and 
the 1urtax at the f~rat bracket rate, and, in addition, 
an extra payment to amortize postponed llabili tie a, 

4. For wagea and salariu, thou paymenta would be col­
lected at eouroe. For other aouroee of income, they would 
be paid quarterly during the year en tho bosh of a limple 
atatoaont of income ll&do by the taxpayer . 

5. For tho 10 percent of taxpayers whoso total tax liabi­
l ity was not liquidated in full by tho basic payment, 
tho balance would be payable in tho following year as tho 
whole tt.x is now paid. 

6, Under this arrangement, taxpayers wi ll han discharged 
three-fourths of their 1943 basic liability in 1948. 
When tt.xpayere file their final 1948 return in Yarch, 1944 
permit t hem to iostpone payment of one-fourth of their 
1943 basic liab lity, to be amortized in the same manner 
as tho postponed 1942 taxes. 

January 14, 1943 
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5. 

6. 

• 

c;-tu e. 
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Proposed pay-as-you-go plan 
involving parti al cancella-

tion of liabil i ties 

i pril 1, 1943, begin collection at source on 
sala ries and wages above exemptions and pos­
sibly dividends and interest at a basic rate 
of 20 percent (the normal te.x and the surtax 
at the first bracket surtax rate) . 

~ 

For other· sources of income collect the basic 
payment (normal ~ax and first bracket surtax) 
quarterly on the basis of a simpl e etateme~ 
of i ncome made by the taxpayer. Make a final 
adjustment in t he March return . 

• 

Continue present payment method for liabilities 
in exces~ of basic payaent {normal tax and first 
bracket surtax) . 

Require March 15, 1943, return as now scheduled 
but ask for only one- fourth of t ax liability. 

Cancel liability for normal t ax and first 
bracket surtax for three-fourths of 1942 lia­
bilities and one-fourth of 1943 liahllitiee. 

Repeal Victory tax as of Janury 1, 1943, but 
raise 1942 surtax rates 3 percentage "points 
for 1943 to absorb Victory tax, 

January 14, 1943 
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Rat. inorease~ aDd ue.ptioaa !or 1114ll allll ~ 

1. Exeaptiona (for in- tax alld ooiiiPulsoey lending) 

1ll4S 
11144 

No ob&nge for present 
$400 - $800 - $~00 instead of 

preaoat $600, $1,200 anll $350. 

2. Rates for income tu 

1ll4S (a) Repeal Victory tax effectiTe 

(b) 
January 1, lll4S 
Increase present surtu ratea S 
percentage points to absorb 

(c) 
Victory tu 
Collection-at-source rate 20 perceat 

1944 (a) Increase ratea throughout scale to 
raise $8 billion more than 1948 
rates. Neede opening rate of 28 
percent including 6 percent normal 

(b) Co1leotion- at- aource rate 26 percent 

s. .Kates for oo~ulsory lendi~ 

(a) 1ll4S oo11ection-at-eource rate 15 percent 

1944 colJs otion-at-aouroe rate 12 percent 

(b) LiabilitT rates !or both 1948 aDd 1944 requires 
opening rate of 25 peroent on tirat $1, 000 of net incoae 
after exemptions, taxes ana of!aet for aaTinge alld graduated 
ratea which run up to 70 percent on a1110uate oTar $5,000. 

Januar7 J.4, 1943 
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3. 

Compulsory lending plan 

April 1, 1943, begin collection at source at 
15 percent rate on same basis as income tax 
collection at source making combined rate 
35 percent . 

For 1943 the liabilities for compulsory lend­
ing would be separate from the income tax, 
imposed at progressive ra'tes and based on net 
income after regular income taxes and the 
special $25,000 limitation tax, if any, and 
after deductions for savings for insurance 
premiums , debt retirement, and bond purchases. 

The collections at source for compulsory lend­
ing and fo r income tax would be adjust ed to 
final liabilities for both on the March 15th 
return . 

January 14, 1943 
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T REASURY DEPARTMENT 

INnlt OI'"I'ICE COMMUNICATION 

DAft 

.Tan1W7 U; 1943 
•o Secretarr »orgenthau 

'"o" Randolph Paul 

I have re-exaained the speech which »r. Surrey 
ude in New York on Jan1W7 18th, and I han talked 
with h1a about it. I can anure you that it contained 
nothing objectionable or ~ which ca..ltted the 
rreuury to &nTtJUng to which it had not prerloualy 
been oo.Utted with your tun lcno'dedge, such u 
approTal o! collection at the source, opposition to 
the sales tu, and arguunt in !nor ot the spending• 
tu. The speech did not pretend to deal with what 
would be the Treasury prograa even in respect to the .. 
matters. I aee nothing in the speech which could in 
any way be offensive to MJ~bera of the Wqa and Keane . 
and Senate Finance Co.mittee. 

Surrey's speech had been cleared with llr. Schwars' 
office which issued a release on lhich eome erroneous 
headlines were baaed. As I told you over the telephone 
this morning, »r. Surrey ia not regarded as a policy 
IUD and can not in any nent oo.U t the Treasury to 
&D1 particular position. 

I aa instructing llr. Blougtl and )(r. Surrey not to 
ll&ke any 110re speech... 'l'hh aeana the cancellation 
of the following co_U.,nh on the part o! the persona 
nued: 

Randolph Paul 

Jan. 21 

Feb. 24 

»ar. 26 

Appearance at Federal Bar Luncheon 
to introduce speaker 

National Council of Jewish W~n, 
New York 

University of Pennsylvania 
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Stanlet Surrez 

Jan. 21 Federal B&r luncheon, D.C. 

Roz Bloup 

Jan. 15 

Jan. 21 

Jan. 24 

Jan. 29 

National Planning issooiation meeting 
at Cosmos Club. 

'the Conference Board Round Table 
conference on Taxation and the Budget 
Waldorf Astoria, New York Cit,r. 

Council of State Gonl'lllll8nts ueti.Dg 
Bal timore . (This inTitation waa 
addressed to :you and Blough •s appe&ring 
in your stead) 

Radio discussion on pay-as·fou-go ilan 
for Commer ce and Industry iseociat on, 
WKC! . 

I would like to add that I regard the decieion that TreaBU17 
repreaentatins shall refrai.n from lll&lcing &111 public addresses 
aa a graTe error, -- one which is liable to affect Terz 
adTersel1 the publio relations of the Treasury Dep&rtmant. 

/tf 
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TREASUilY DEPARTMENT 
V/ashington 

FOR RELEASE, AFTERNOON lfEWSPAPE!IS, 
\'ledneaday, January 13, 1943. 
i-12-4:3 
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Press Service 
No . 34-89 

New York, Jan. 13 -- The simplest , moat effective method 

of placing individual income tex peymenta on a current basis is . 
collection of the taxes at the source of the income, the Notional 

Re tail Dry Ooods Association was told here today by ~tanley s. 

Surrey, tax legislative counsel of the Treasury Department. 

Mr. Surrey eddreesed the association on the subject , •some 
Aspects of the 1943 TIU Picture. 11 

The President's Budget message to Congress, forecasting 
Federal expanditur~e of more than tlOO,OOO , OOO, OOO in the fiscal 
year 1944 and calling for tlG, OOO,OOO, OOO in new collections "by 
t axntion, ae.vinge or both" , presented two fiscal problems which 
serve as e. be.ckground for all 1943 tax studies , Mr. Surrey said, 

The f irst of these problema , he explained, is how beat to 
supply the funds the Federal Government needeJ the second is how 
to absorb excess purchasing power and thua protect the net1on• e 
stabilization program. 

"Tho 'l'reesur:r Department has uid for aome time that the 
beat me thod or placing the income ta~ on a current basis 1a 
through collection at the source,• Mr. Surra)' declared. "If 
such collection were made applicable at the normal plus first 
bracket surtax rete, the vast majority of our taxpa:rera would 
be placed on a current basis -- about 25, 000, 000 of the estimated 
35, 000,000 inc~me taJ<payers . In addition, they would have their 
income taxes automatically budgeted tor them." 

The foundation s or a collection at the source system have 
been laid in the 5 percent withholding tax on wages Pnd seleriee 
which is a feature of the Victory tax, according to Mr. Surrey . 

V~th 50, 000, 000 persons subject to the Victory tax and 
about 35, 000,000 to the reguhr income to.x, "income taxation 1a 
now on a shirt sleeves rether than a silk stocking basis," he 
pointed out , adding that "the case for collection at the source 
can be rested upon this inescapable tact alone.• 
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Comparing the sales t ax and apendi ngs tax, Mr. Surrey said : 

"A manufacturer' s or a wholesaler's tax would play havoc 
with price control s , end a reta i l selee tax would yield little 
revenue except at very hi gh r a t es . The r etai l sa l es t ax opera t es 
on a pi ecemeal basis and hence it cannot sa t isfac torily provide 
the necessary exemption for t he loweet income bracke t s , no r take 
into occount family s i ze and dependency etatus . Neither can i t 
differentiate between l uxury spending end essential expendi tures 
except on the crude and wholly unsatisfactory basis of a classi­
fication of articles to be taxed at different rates . 

"The spendinas tax, however, operate& on an overall bas is 
and thus , throUGh exe~ptions and progressive rates, can accom­
plish these ends qui t e read i ly . " 

In contemplati ng the weight of the tax burden, it must be 
remembered that back of the burden is a record flow of income , 
Mr. Surrey summed up . "And even the heaviest of burdens is made 
l ight by the realization that i t is a small price to pay i f i t 
will help us obtain the things that a re at stake in the world 
today, " he eaid . 

- ooo-
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Comparing the aalea tax and apendinga tax, Mr. Surrey aaid: 
"A manufacturer's or a wholesaler's tnx would play havoc with price controls, and a re tail aalea tax would yield little revenue except at very high rates. The retail sales tax operates on a piecemeal baaia and hence it cannot satisfactorily provide the necessary exemption for the loweat income brackets, nor take into account family size and dependency status. Neither can it differentie t e between luxury spending and eseential expenditures except on the crude and wholly unastisfactory basis of a claaa1-f 1cat1on of articles to be taxed at different ratea. 

"The spendings tax, however, operates on an overall baaia end thus , throur,h exemptions and progressive rates, can accom­plish these ends quite readily." 

In contemplating the weight of the tax burden, it must be remembered that back of the burden is a record flew of income , Mr . Surrey summed up. "And even the heaviest of burdens i s made l ight by the realization that it ia e smell price to pay if it will help us obtain the things that a re at stake in the world today," ha said. 

-oOo-
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EXECUTIVE OFFICE OF THE PRESIIXNT 

IIUR£AU OF TH£ IIUDGIET 

WA.at!INOTON. D. C. 

Jen1W7 a, 1943 

ICY dear Ill'. Seoretar7r 

I .. &OJ'l7 to leem or your 111n-, Md 
I hope tar 7V1D" apeeq rec~•l7• WOJ'l7-
to be the o- ot -t ot our Jlll;r.toel c1Ut1-
oult.1N til- dey8 , Too be•e cne o! the beet 
etatta 1n town, .. peble o! ""'7in& greet r~ 
aponll1b1llty tor yoo. 

I Mel hoped thet ""' lligbt heYe 1110ri<ed oot 
the Budpt lle..._e a Uttle ..,re -~with 
the rreu...,., I c..-t.ll1nly hope tllb 11u not 
~ a eource o! WOrJ7 to 7011· I can a .. ure 
you thet I llaYe at leaat ceaaecl to 'IIOrJ7, 

The very beet that I cen wieh tor )'Oil 1e 
thet the doctare will ocnaent to 81•• ;you aa 
plea...,t a preocripticn aa they heve Si•en me, 

The Honorable 

. 1 

ij£CEIA£0 

30 
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Dear Mr. LefflftiWtll: 

Jour letter of January 12, 1~3. 
addre .. ed to the Seoretary 11u been 
tumecl onr to ae bJ ble olf1oe. le 11aa 
belft aw&J for \be p&8t veet on account 
of 111ft ... and I do DOt beU"e t!lat be 
v111 get beat before another net. I 
ehall be flad to brtna your letter to 
bh attn lOD u lOOft u be returu, bat 
1t you e..,_.t to be clown tllte way 1ft the 
aeanUae 1 aball be 11ac1 to talt to you 
about tbe utter referred to tn your 
letter. 

Stnoerely youre,· 

(Eicncd) D. W. ~ 
~ 

Under leoretary of the !reaRfJ 

loDorablt R. o. Lefftnrwell, 
I' Vall ftr•••• 
lev Tort, 1. T. 
DWihiLI 

, 
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23 WA.ll Street 
New York 

DeA.r Ur. Secretary : 

32 

JanuA.ry 12 , 19~3 

If you should ever nave time for it among 
your mA.ny cares I snould like ever ~o mucn to come 
down and see you and talk A.bout inflation and its 
control. I am naturally buoolin~ over witn ideas 
about it, and most anxious to be of servicA to you 
Rnd to my country. Before tne wA.r put such heavy 
bur dens uoon you you did now and tnen send for me 
pnd t e lk with me at leisure and in quiet about this 
end tnat problem of ouolic finance. If tne onpor­
tunity were to come to do tnat a~ain now and then 
I should be most hopeful of being helpful in a 
priva te •11ay. On the other hand, I do not want to 
intrude as juRt one more CRll er on your crowded 
ca l AndAr . I know very well how burdensome such 
cal l s A.re to one jn your poPltion, and how little 
use they are to you. 

Assuring yo~ once again of my wish to be as 
he lpful as I poss1 bly can t o you and to the Treasury 
and to oy country , I am, my deA.r ~r. Secretary , with 
great respect 

FA.ithf u lly yours 

(Signed) R. C. LEFFINGWgLL 

The Honore.ble 
The ~e>creta.ry of the Treasury 

Washington, D. C. 
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MJ dear llr. 8eOHtaJ'71 

DEPARTMENT QJF STATE 
W-INGTON 

Januar:r 1. 1943 

34. 

I han had the Depart.ent etatf reYiew ap.in oo~ 
e1derat1one pertinent to the Mtter deal.t wi tb in :roar 
letter of n.o .. ber 1&, of pera1tt1ac the ~eh OoYern­
aent to ebip to thi• oountr:r IFI!Prosiaatel:r 11,110,000 
1n United Stat•• ouareno:r. 

A reY1ew of our pre•ent and pro•peotiYe •took of 
p• .. ta ruouroe• ae oo~~pared with tbe proepeoUn r«tllirt­
mente of our preoluein bu:rilll proiJ'UI •e- to utablhh 
a real pou1bU1t:r that our further n .. a. will be oon­
eiderable. It M1 well be, •• :rou •tate, tbat other ••an• 
would •er...e to •eoure all the peeet .. we M7 need, but 
t hat 1e not certain; an4 therefore tbe auuranoe we intend 
to eult a• quid pro quo would appear to haYe contingent 
ueeful ne ... 

But m:r Ylew ln thie aatter i• detern1ned rather on 
our beet Ju4peat .. to the ocur .. to b e pureued Yl•-\-•18 
tbe SpanUh Oonrnaent in the pre .. at poll tical and alll t&l'7 
e1 tuat1on. I do not want to foreo .. t neat•. We are ia 
poeee••1on of direct aeeuranoee froa tbe b18be•t 8panl•h 
autbor1t1u ae regard• the oour•e tbe:r 1atell4 to pur•ue, 
and car 1nfor.aUon tende to confira that 1t i• beiq 
taltMul.l:r pur•ued - at leaet up to tbe pre .. at. 

In tbe 118bt of the aboYe, I wlllb to reoo ... nd thet 
t be Treaeur:r grant a licen•e for the i~~portatioa into the 
United Statu of tb1e carreno:r tor credit to a generall:r 
licen&et account. 

Sinoerelt :rour•, 

Tbe Honorable 
Renr:r L. Norgenthau, 

8eoretaJ'7 of the 
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TREASURY DEPARTMENT 35 
INTUt OI"JJ''Ca COMMUNICATION 

TO 

lubJeotl 

Jlul'1n& 1211 -lr. eu414 Wt ni&bt, Jll'1NI Of tauble 
0oYer-nt 110\11'1 till ahow4 10 .. 1llpi'OYI .. IIt1 a4T&IlOII 
ranc1n1 'IP to 4/ 32 1n the cue of the tauble 2'• of 191jg-50. 
Prioee of taz- eDIIpt leeuee pnerall7 ahow4 no ob&nge or 
deollne4, altbouah a few eoattere4 pine OOO\II're4 UIOII& the 
parUall7 b.x-eu~~pt bo~. 

!be repl.ar welr.l)' otfG'lq of 'freU\11'7 bllle wu 
awaru4 at an aYerap rate ef o. 363 percent u OOIIp&N4 
with O.J57 peroenti for tih8 :preTiOUI Wlelr.'• ieeue. ne!U 
of oute\an41ng oert1f1oatu uollne4. 

'fable II OOIIIPG'II preeenti :prioee and 71•14• of Oo•ern­
•enti eeouri ~~·· w1 till thoee prna1llng on 8epteaber 1, 19'1-2· 
Priou of praot1oall7 all taxable eeo\11'1 t1ee are ourrent17 
above their leYele of thet date, wblle :prioee of 1101t taz­
exe~~pt eeolll'itiee are lower. neldl are senerall7 lower now 
than on leptellbG' 1, exoept ln the oa11 of the lonpet-ter~~ 
part1all7 taz-exe._,t bon de. 

I:UilPt eeo\11'1 tiel generall)' welter 

Plll'o~•• of OoTernaenti eeo\11'1 tiel b7 the redlral lleeern 
l71tea totaled tl65 111lllODI 4111'1D& th8 Weir., Ulil UIOUDt oon­
liet1q of tl511. 111111one of bille and t7 111ll1one of partiall7 
t~-e~t 111Uie. lalel &CSrll&tl4 tl~7 allllone, 1nolu41DC 
fl~ 111ll1oae of b1lll, fll. 111lllone of tuable bondl, and tl 
llillloa of _part1all)' tax-unpt bondl. 1111 aatlll'1t1ee tokle4 
anoth8r 166 111lllon•z_ eo thet the net uoreaee 1n the ll71tea•• 
portfolio wae tllg 111ll1one. 
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Ja.nuary 14, 1943 

lleot.ing in l!r. 17b1te 1e otfice 
January 14, 1943 

3:30 P. Jl. 

Present: llr. Bryn and l!r. Colbjomaen o! the tlonres;l.an l'lnbeeey 
llr . 11 . D. Whit e and !olios KistJ.er of Treasury 

!Jr. Bryn and l!r. Colbjo:meen called on l!r. White at Ur. 1'1hite1s 
request. Ur. 1ohite explained to them that under a recently adopted 
poli~, the Tr.aeury is made responsible for keeping informed on the 
sone:-~ financial position o! all the countriee and governments 
recei ving land-lease or other tinancial aasiet.ance !rca this Govern­
ment. lie st.ated that an interdepartmental cOilllllittee baa been set up 
to review and make poll~ reccmoendaUorus on theee utters and that 
thii coc:dtteo would look to tha Treasury tor financial data which 
would be one of the factors considered in reaching decisions . 

He outJ.ined the type of data which the Treaauey wQild be asked 
to tumieh and which it would have to have to fulfill this responsi­
bility. Jlr, Colbjomsen reminded him, that or course, there were no 
merchandiae trsde receipts or expenditures because of the Genoan 
occupation of Nonro;y, nor were there many of the other items ordinarilY 
found in a countey•s balance of international payments . t:r. l'lhito 
said he appreciated that i'act and that all the Treasury wanted wao 
infomation on the llorwes;l.an Government ' a dollAr 'assets, recei pts and 
expenditures and sterling assets, receipts and expenditures . l!r. 
Colbjornsen remarked that although t he Vlaehingten Staff kn01r0 the 
situation in the United States, thoy have no in!onnaUon on Norwegian 
aoseta and expenditures in Canada or on the aeeete and expenditures 
ot the llorwosian Government in tho Sterling Area . For this r eason, 
he aaid they would have to refer the matter to London and even though 
the request was wired, it llight teke ae lens aa a aooth for a repl;y 
to be received. l.!r. White said there was no great urgency, a reply 
in two or three weeks would be .tine. 

l!r. iihite etated that tho poll~ involved continuous. review. He 
aaaured Cr. ~lbjornsen and llr. Bryn that the requeet r ..s part of an 
ovar ...U policy being adopted with reepect to all United NaUons, 
there was nothing in it direct.ed againat Nonra;y and that no parUcular 
probltlm hac! arisen concerning lionro;y. !Jr . White aaid he hoped in the 
wire eent to LOndon that this fact would be made clear to llomee1an 
Government officials there. He assured the gentlemen that the informa­
tion would be treated contid~ntiall;y by thie Covernmant . He stated 
that from tima to time Congress makee 1nqu1ey regarding t he inter­
national financial position of various countriee and governmenta 
recoi vin{; financial aid from thia countey. He assured them, however, 
that it it bee&~~~e necessary to submit date' to Congress , it would be 
done only with their Government•• prior approval. J.lr, Bryn and l.lr. 
Colbjomaon aaid that they would contact ue aa soon as the material 
was avallable and asse::bled. 

T. 11. Kiatlar 
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RECO~IDATIOIIS 011 EXFOilT POLICY AS TO I.IATE11IALS 
FOR T!!E GOLD I.IINViG niDUSTRY 

Office of Exports 
Board of Econoaio Warfare 

8£CR£T 

January 14, 1943 

•• • 
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Janua.ry 14, 19/.3 

BOARD OP BCOIIOifiC i ARi'AR! 
OFFICi: Oi" EX?ilRTS 

Reoommondationa 2ti ~ PolicY Af 12 Materials 
~ the ~ !lining Industry 

In view of the shutting dO\ID of the sold mines in the !JnJ.ted States in 
accordance with L1a1tation Order L-203, issued by the nar Production 
Board on llovember 19, 1942, and in view of the current shortage in t he 
supply of critical materials and shipping for the prosecuti on of the 
war, it is essential to formulate a policy for the suidance of those 
agencies of the United States Government recponoible for licensing, 
financing, procurement and shipping or material• to be used for the 
support or gold mining operations outside of the united States, 

A definite policy ie noceasary to insure reasonable equality or treat­
ment 111 to the distribution of critical supplies to allied and friendly 
countries , It io thorofar e r ecommended that tho Boord of Economic 
liar.l'are adopt tho following policy: 

1 . Effective Februari 1, 1943, no further licenoing, f!.nancins, 
or procurenent of cateriale for ~~ support of foreign sold 
mining operations shall bo undortal:en, with the exceptione 
or del1verie3 or a rest r icted ~aunt or materials to such 
fe\'1 countrioo in which tho cessation of c;old mining opera­
tions would inr~ \ ct unroooonable hard aMp upon t ho economic 
or political structures thoroor , Theso oxcoptions may in­
clude: tho Union of South Africa, Southern Rhodesia , Canada, 
Austr alia, Nicaragua and Colo!Jbia , Tho expert of ~~&terials 
for minos producint; sooe told but operat ed prin&rily for tho 
production of strategic .,..tcrials shall bo excluded tron tho 
export prohibitions roco~onded her oin , 

2, Al t hough tho ma.intonanco of limit ed gold mining o~orationa 
may be oasontial for tho t ime being in t~ose area5 , no 
furthor licensinr,, financing, procureClont or shipping or IIUp­
plles for tho gold ainin{' industry should be po.ra.ittod Qftor 
February l, untU the currant rate or proc:uction heo boon r e­
duced to tho 1937-1939 lovol measured by ore tonnage mUlod , 

3. It i s further reooru•ondod that a sub-committoo of tho Boord , 
consi sting of r opro3ontutivoa of t ho Department of Stotu, the 
Treasury Dopartoont, tbe Otfico of Lend-Loaae Adminiotroti on, 
the Coordinator of Intor-Alloricnn Affaire, the fiar Production 
Board 8Xl4 tho Boord of Econ011ic t;arraro bo appointed to ropo.rt 
t o thG Boord no later then February l.l: 

a , whothor tho liconsin&, finaneine, procurement and shipment 
of materials for t h<> support of gol d mining operations in 
tho aroas roforred to abovo aro noooooary, and, if oo 

... -
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b . The extent to which such liconoins, fin811Cifl6, procure­
ment and shippins ot ouch motorial• to these areas moy 
be r educed belD<l e.oounte nooossory to maintain tho 1937-
39 level ot gold Fining oporationo . 

c . the remedial measures " hich misht be taken by aconci es 
of the United States Government to offset the oconondc 
maladjust ments caused by o oonveroion to full war pro­
duct i on. 

4. Pending tho r eport of tho eub- cocmittoo ond tho formulation of 
final export procedures, tho a~oncio& of tho united states 
Government responsiblo tor tho l1cons1na, financing . procure ­
mont and ebipp!ng of mat<.rials for tho support of foreign gold 
GiJUng Oper ations shall be &u!dod by the followiJlll r esolution: 

Ri:SOLllriON !10. 1 

"'.r&:RE:AS It Is esscntial that tho ocono:ny of the United 
Uations and all thoac nntlono ascoc iatcci toe.ether ln tbc 
wnr acainst the Axfs bo converted to the fullest extent 
for ma.ximum war product1onj 

"Al:D .1Em:AS most of tho United llntions ond othGr nations 
associated toGether in tho wor Q{joinst the AXis are in a 
pos! t ion tO l end furthor Old tO tho WD.I' pr ogre.r.l by maximum 
converstion of its industrioo to war production; 

"NO"l THERL:FORE llZ IT RE.Sl.LW!l tbot •ho Board of Economic 
~;arrare rcco.rrJOOnds that oo.ximuo and rapid convcrstion or 
the economy or nations rotorrod to nbovo to a full war 
OCOD"""Y be aehiovcd; o.nd thnt for tbio&,Purpose the appro­
priate U. S. agencies aso!at in such conversion by caking 
available such supplieo ,w!tbln tha l!Aits of production, 
supply, and shipping facili t i oe , as arc necessary for tho 
further dovolopcent or wor industries , tho conver sion of 
oxlstiOG non-war indu$~ri~e , and thu substitution or other 
moro productivo war induotri~e as to bring about ClaXi= 
produc tion with minimum dislocation; ond that for theso 
purposes , the nropor adminietrotivo oca3urcs be t<lken by 
tho appropriate U.S . naonoice for the carrying out of 
this proaram aggrcasiV\. ly." 

... • 
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txhibi t :lo, l - Lotter fr010 Under Sec rotary of State 
COPY to t:r, Donald llelson - Dec. 26, 19h2. 

DEPAJ!Ti:E: rr OF ~TATE 

·Jashineton 

l.(y dear :.:r. !!elson : 

In view of tho shutt1nc darm of the gold aines in the United 
States and the current scarcity of ::14ter1nls and oquipo:ent required 
!or gold JOining operations, the Departme:~t has tl&de a careful stu~ 
of tho gold nines operatina in the other ~ricon republics . 

Although the closing of the gol d mines in a~ of t he other ~~rican 
republics will Give riao to further uner.~ployment with consequent unrest 
and economic dislocations, the Department does not ! eel that the contin­
ued export of ~:~aterials and equijlllent needed !or the maintenance and 
repair of gold aincs in all of the other Al:lerican republics 11ould be 
compatible with the war effort. 

44 

In an endeavor to forestall the outbreak of unrest and possible 
political repercussions alre~ threatened ~ the une=ploycent r esulting 
from the reduced e::ports of banaztas, coffee and cocoa 1 and other products 
from these countries to the United States, as >Yell as the reduced volwoe 
of r,oods currently beine imported by these countries , t his r.ovornment 
has undertaken food production, road buildinc nnd rehabilita tion proarams, 
sponsored increased production of stratccJ.c materials and underwritten 
the exportable surplus o! certain cornnoditics ~Yhich can no longer be 
shipped to the Uni~ed Stntes. Althou~h the scope or such prngr~ is 
zrontlr restr icted br various !actor s , 3Uch as the scarcity of tools and 
equipDCnt >:!ll.ch ~:~ust be ie~portcd fro.-:~ the United States, the difficulties 
in finding competent tech:U.cal personnel to send to the field ~o supervise 
such operations, the necessity for s~tne l abor froo o~e type of work 
to another 1 and in s ome cases from one area of a eountr.r to another 1 the 
Department feels that such programs have been or Tlill be developed to 
such an extent that the-.r Tlill be able to absorb the uru!:llployment alrea~ 
in existence, as ·.rell a s additional prospocti vo unemployment resul tina 
from the cessation o! gold mining operations in most of the other 
Amoriean republics . 

llo"ofever, the olepartment at the present time has reached the conclu­
sion that tho economic stability of ColO!Obia and lll.caragu.a depend to s uch 
a large extent upon the continuance o! gold l'linin& operations that every 
effort should be Q8de ~ tho War Production Soard to supply s~ficient 
naterials and eql!i)XIellt for repairs a.'\d caintenance of the aines opera­
ting in these countries t o prevent them !roc closing doom . Gold cl1n.1na 
in ColO!Obia el:lploys approximately So, 000 \Yorkers and in llicar&f;U& !r0111 
6, 000 to 7, 000 workers. If t he families of these worke rs are considered, 
the nucber o! persons dependent upon gold mining would or course be much 
cr eator. 

The Honorable 
Donald 1!, llelson, 

Chaiman1 • liar Production iloard, 
rrasn1ncton, D. c. 

.... • 

( 
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As you !:nOll, the Govel"l'l::lent of the United States in a letter from 
?resident Roosevelt to Presidc!'lt Bo1:10za dated April 17, 19u2, r.>ade a 
definite cor.rnit.'1lCnt to suppl y :licar&.,'"UA 1t1th sufficient caterials , in so 
far as those are available i n the United States , to conti nue the operation 
of that country •s aold mines at nor.'lal levels . 

In tho ease of Peru, several of the locdinc cines producing gold ue 
als• larao producers of silve r and tho Dopart.~ont, cognizant of the fact 
that tho 'Jnr Production ;)card 1t1shes to Maintain imports of silver into 
tho United States at their ;>resent level, is studyinc this problem and 
:rl.ll :nal<o rccotmlendl!ti ons to the :7cr Prcxluotion !locrd cs t o ',7hich of the 
nines in Peru the Department feels ehould socure ::o.atcrials. 

Tho De,art.-.ent ass=•• tlu>t the 'Tnr Production Boerd •till continue to .• • 
""ko oaterials avalla!>le to the silver minos o;>entinc L'l I:Oxico and 
t:O~duru . 

L'l rc;;ard to t!lc re=.i.ni!'l:! Central a,.,d South .berican co;mtrics \lhioh 
;>roduco -olcl, tho llepart:Jen~ docs not fool that it ,;ould be appropriate 
to requost ~ho :ar Procuction Joard to ;;rant priorities for needed cqui~nt . 

I llould a:>prociato a n carl;· r o;>l;r ro;:erdin:; tho policy to be folla;Tcd 
l)y tho .lor :'reducti on Joard . 

Sincoroly yours, 
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Ol'r .J, ~o. 16 

NOT TO BE RE-l'!WlS~IM'£!? 

COPY 110. 

Ini'orm..Uon rccaived U!" to 7 A.ll., 14th Jr.nuury, 1.943 . 

IS 

~· OUr ;>ctrol3 hwo occur led HUll (150 ~nile= ooutll of :>11\i'r.) . 

~· 
2 . ur. o~r.R..1J~ 

\..Jl'L.'l:l F:'l!l.lr. ).'tlvtAh 151 tons of H.r:. 'Ulc:l I.!i. dropptd "r 
,_r.;s,..l ~hro11gh thicK cioud. <'no t .... c•tJ t • • 'l\Halnc . 5 I •• A .. \.f'. aad 4 !lew Zet.l.Md 

nircraft took pnrt without loss . l;:o. lllco-Llllo Engine<>rint lior :.n Gtt~cked 

bi' 72 a.s. Fortresses (B-17). l4J t~ :• " I '1. 0 drop:>Od in MOO<t vi&ibill.ty . At­

tock conaidorod ouoceanl\11. s·r. Oi!J::R ' n.J t. ;a~Vll.L£ nirftelds bo:nbod by eostons 

(A-~0) <>nd Vontura• ( 'l-34). Enem,v C3VU1Htl.,~ I>)• fighter escorts rrero J , nil, J , 

Ours , J Fortresses l'lioaill(' . Rul ht•J cont,l u • i1ULIIOY£ r>:llGNUlll and LAON etfeotivcly 

attacked by i>ell't of llosc,uio.<s. 1Jth/14th. Uro.·afc docpatchcd -~ill 69 (1. 

•ius ina ). Hoav1• clou~ over target. Intruderu 12 (l aiuing) . Hi to vcre =do on 

~ , probably J , c erchQ.l\t. ships of -!-J , 000 ~no off Dutch coast b; Hun sons . 8 eneey 

t.irc raft or-orated orr north...,st const. ~light dnmago nt SUND.lRLAND. 

Pfu.llCH !IOR'nl AffiiCA. l :!tl\ . P.acortod U.S. lln.rouder s (B-26) bomb•<! 

bridges ln ~PAX aroa . l2t.h/lJth. P.ll . l'lell1n;; tons bombed SOUSSL Harbour and 

::or.qui~G nttacked I.I . T. between SFAX <lnd ·t HII'OLI. 

~· 12th. l::scorted u.:;, l'ortroasea (B-17) from Fr•nch tlot·th 

Hr lca bombod <lirfiold CAS'r..t. ~:liiTO (South of rRIPOLI). P.nngars wore hit and 

r'-out ~0 ••nomy aircraft destroyed on grou.'>d and further l4 :t.K. 109' s in cocbac. 

<>vcv cr."u~l tle• b · S~iLfircs over fo~hrd aroa wero S, l , nil . Ours 2 , nil, nil. 

~h ~llot.s a•..fe) . 
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NO! TO U.: RZ-T!lt\MSI!tl"fl:D 

COPY 110 , _Q_ 

Followift£ 1o suwJ,M<nt.ary ..,.,_ of opon'\I.Mal ovont.e CO'tOrl.ng t.ll4l 
p'lr-iod 7t.h - Utb January , 19J.J. 

IThl'I rz a uu 
Han not. alnc.o 

Ur roconna.ioSMOO d~lng 1111 ported ohowod 
.nd PRI~Z r,j)Gal •- ott tho S!tAW Ul.b. 

Con.,oy of 5 oh1ptt , inclurt1nJ ono tankur , ronchod NAL'TA UUl rro. , 6-7 , ()(X) t.ona, 1ucce:osf\aU,y &tto.ckGI.l by H.U.. aul.urlnea and navel ..ircr nft. ) a::aell ah1Dit aunk bJ deot.royer e durlnc week. l.n ooriea or e t. t...-.eta on S.lllK shlppltLg b)o t.e.rpoclo-boat.N ott lil4;;3r l&J'\ coa•t.. ? .o:rch&nt. ahtr­loott 1 dhA~god. 

SUPMANN!: WAJ\FARE. During wouk unllinc Ut.h, ~ (U'OI!'Iiatne ottacka on 0-tonta , ) bolated roporto of lJI'(lr.llol.nt; a.ttucke rron Unitod St.atoa N3vy . Hecovy U-boat. coneertt.ret..lons bollo•~ fol'Jiod Wtlt. or rocut.L w QaSt or Ni.J.FOOMDUJIO. Ut.1Dat4d at.1U 90 - 100 oparet.lftc in AfLA!''ilC . 

SHif•PING CASJ.t.Lrt..S. Durina t.ho wook 9th - 15t.h, 15 ahlpa wor o r ooor·tel to twvo bOOJ\ torpodood . 3 Br1t.1nh, 2 llot1fog1nn "l.nd l PnrvUI'ICU\i.an (all t.o.nkors) sunk in convoy woat. or t.h\l CANARI~. A br itish and a llorwoii&n ahip in t.hv north-woatom t..J roachta, & Britlah sbitJ eout.hwoot. of MADGJM, I. Unit.od St.&t.o3 ahipe oa.et. of m:I:U ISd GOIA:U, a S.tdlab abl, ott tho north B:nzUiM ooaat, t.Dd a Brlt.isb 'biJ in toM South At.lantlc . Jn adJ1.Uan, 1 Br it.lob and 1 Norw011M ship 110re aunk L:.nd a Unit.od atA~a Chl1l dougod. by tortiOdo e.iroro..Ct. in t.ho r.t:Pl)Jft'.MANE:AN , 4 fhoitlsh t.nnkor WtlO dqag(!(l by 111rcr att in Utu 1(QL.A Inlot. and 8 Dutch orr t.ho ooa&t of Ht\7 CUUfZA. A Rdl1nij blt.rao r.~;o min(ld 1n the ·rHAMlli ~fUA.RX W\d 2 S17odieh Ohii>B sunk, ")o.Ssibly ~ a. ft:lnJ , orr tb~ llorwcghn eocu1t, A Brltiah obip rcport.od tor.IOdood in en ou\...0-bo\ltld conYOy has ,....checl JW.Il'AX nnd a Dutch ohlp -bee! by all'cmtt 
!md :ut.c.:rcc)d ot. BJ:lCGKAZI he• bcx..\ Nt'loat.ed. A Bra:.Ui.An !!hlp reportod OYorduo hie arr1•od c.nd a Greek t4hlJ> is ovo.rduo st. HALIP.U . Dt>o011bol' lonoo roport.Otl to do.t.o at )07 ,000 t.ona nr e lowost in nny month of 191..2, about 96$ duo to U-bont.u. Louaoo ln At.hnt.lo 5~ l eer; than tn Novombol' , 

~· During Dec•bor, 11 ocoon eonvo71 orrivod riUIOUt. loss nnd ) bo=ewa.rd canvoya lott. J. ships f'roo oneQ7 &et.lon. lO ou'--l'd coo•oya a.rrl.ved at. t.h'lir dont.nationa lnt.act. nnd ) out.wc.rd eonvoyo loet 6 ahipe by enemy ~lot.lon. lo?Orta i n t.o Unitod Klnsdom in convoy Hook vnd1-nc 9th, 6211 000 tona 1 including ,.,10, 000 oil . 

FR..lfCH SHIPPING. Froneb Na"flll r uthor1t.1ea 1ft North and. fro3t.. Af'l"i~ Arc DO'If Co-o~l"'3~1¥e 1\ftd: bol .,rul . Tho~ are 29 Dhlpa a\. DAXAR totalling 1101"0 t.hlt.n 126,000 t.ont, hlt. SOIIO req_uire oxt.ondvo ove.rtl4ul , hlld ~1ncu thoro 18 Ot'lly ono d.J')" dock, it IMY be oomG montho botor o thoo.o ohipo 11.ro Cit tor "ea . 
J . :.U!.ITARX 

Freocb Mort.h A.f"t1.can opora\.ion• c-onfined to 'lll.t.rol actlvlt.y ~ Nnor .a.ctlontt. Our relntorooments .o•inc up, t.nd rocroupinl; our rorwud troopa conttnu .. e .tt.~:~. t.o of Crourtd nnd loncth of 11noa or communlo:utlon ro:qln d.ominttn t. .fnot.ora. Ado MUovod otrongthen1ng ,)rotoctlvo eoroan and 1noronalna dept.h of do£nnoot~ a round ... {.,1)55.±., sr,.,x l'lnd OABES, ~rtGUIMbl¥ aguinst j)Oteibl~ Al.H Jd t.hruat townrdo tholr '?C;:;:&.anieat.lono bet.won rJ.ItSIA and 11\lPOLUAHU. lilt..l.MtAd nnc.,y COIIbotlnt. s tn.ngt.b • . ·rusn~ .)3,000; lt.aliana l7 , 500t •Uh C.A.F. and aoTYicoa 11.,000; &.n.nltl obout 200 own a.nd )0 I tall an. 

FAR QA;?'t, OORMA. ARIJtAN . Br.itiah pntrolu ponut.ratad WAY'U Pen-lneula "CI •1. thin ) r..Uoa oouthcrn oxt._r.Jmlty FOUL POIHr, hold U!) llt. DOti8Al!c: MO t.AU.tCCH..\WC • .n~ poalt.lona capt.u..-.d ona :Ul" nort.b or R41'HlDAlr.fC. Procro•• ia alov CNing t..> _.el ot roada and tn.w'flcient. rh·or craft. .md t&atieal ditfleult.lou pro11aLod: ~ 
c.c:abl.nat.lon or hU.la &nd denGO Jun#lo. Our t.roope aro, nCtYorht.oleaa, Lnfi1ct.1n& • ,·c-,d nuebor or caaualt.lea on J•t•noao, CJJnf HCLLC. tno1111 intontlona now. bollovod lo1'cna1vo. 
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3. Ail! QPI:RNTIOilS 

~£SrBRN FRONT. 1 L<rgo-scule dayliy,ht bombins opor~tion by Uni tod 
~tA~oo houvy bomoars ncains t FIVES-LILLI:: Encino~ring f'or ks , in conjunction •·Hh 
athol' lJBU inport.ant d iversionary bomhlne oporotlone tul~ fighter swoops . 5 nl1;ht 
rr ids on r:r.:;i.li , 4 of thom blind-boobinc through complet~ cloud. rhuoo raids, . hollt;)l 
Light lndlvluue.lly, :>dd3d up to a total of ~2<1 nircra!t , llhich droyr,.OO about 650 
t.o~• or boob.• on this objective . .l.ircran of llo01bor Co""""'d d.so lllid /,1.2 ••• ~<~!no:·. 

~ 
f'Ri~CH :loRrH .=cA. ll i gbt boo:,ins utt.t>cks bf Tunlsicn-bo.sod o.nd 

...Ut.'l-bosod Aircraft vorc con~lnuod U{lon ,10rtu in 'I'UNISIJ. 81\d traffic on roads mid 
l'll il'llala, chiofly in tho southern sector, ·ll.lloulh u,10n a lighter sc:Uo than l83t 
ro , k Oflinc :.0 adverse weather . Jle.o<Hcht .... ida by oscort<ed United Stutus ll&ht 
bo.:~~rs Nro lllso MdO upon similllr objoctlvos . Allied atrcrsft cade over 2 , 000 
so•·tior in addition to 555 by transport Ri•·cr at't . 

~· All cnem>· r~idJrS wore inturcopted and turned back. Protootton 
was provillod fol' f l'iondly shi ptl.Lng ""~ dnil)• rddn woro 011rriod out on coant rot~de 
of 'iUNISI A and rRil'OLirAtUA. 

nuSSIA. In the DON STOll , it lo probable tlult tho apoed of t ho nuooian 
udvanoe ia for cing tho C~rmun Air Force t.o opJrr"to under conc1Hion3 conducive to 
honvy losuos and reduced servicc4b1lHy, "hich iu thought nlrcady t o bo low. 
Spor adic anomy bombing of BLACK SJ::A por ts hao taken place , and it soo01u th.o t 
t~roughout CAUCASIA , tho Axis can only oporuto on " smoll ucllle. 

l!!l!!Q!i. After the attack on :Uot/2~nd DocC!Ober, gas and w:~tor 
supplloe WOI"O effected for :> days in pnrto of th~ town . 

IJ!IUIDI!ll . Photogr11phs durin.; a~tock ·)th show bits on f urnucoo , coko 
ov··n plAnt , rolling mill ana ra Ur ey sidina• · 

l!!!YI!· Orrinc to de.mag• to vnriouo branches of FIAT ' s , a bout 5 , 000 
110rkoru h6vo boon sent to other industrial ountr oo , oopocinlly LIVORNO . liotuohmcnts 
or "'·l'l>lt'B 11~ro sont to help clear up. 

5. BO~L s~CURITY 

Daylight tiP-and-run roids ln coutal counties on 5 days . !light 
boobing 1 nroa 1 night. Esti mated civil lan casUAlties wook onding the lOth - killed 
4/, ; •~riously •·oundod 24. 
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TREASURY DEPARTMENT 

INTER OFI'ICE COiolloiUNtc:ATION 

TO 8eoretar~entbau {Jx 
Mr.~~- ~v 
D1ao7nt1nuanoe ot 8er1" 

'ftOM 

8ubJeotl 

Mt-. Bell baa aaked ae to g1Te 7ou our new• on tba 
adn .. b1l1 t.r ot el1a1nat1ng S.r1" r and G aannga bonda. 
Th1e matter baa been tba IIUbjeot ot extended d1:aouu1on 
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1n the D1na1on ot Research and 8taUat1oa and nth Mr. Bell, 
and 1t 1t our op1n1on that th"e bonda ahould b e el11111.nated. 
Meure. 8h1elda and Woodward oonour 1n tb1a new. 

The pr1no1pal argument• pro and oon t or the el11111.nat1on 
ot the bonde appear to b e a• tollowa: 

~I 

(1) 

( 2) 

Praot1oally all ot the money now 1nveeted 
1n Ber1ea 'I' and G bonda would be 1nvnted 
1n GoTerruaent aeour1 t1ea 1n any event. 
Relativelf little aalea effort b.aa been 
put behind the r and G bonda, and the ealea 
haTe largel7 been ot an 1 autoaat1o1 char­
acter to t1duo1ar1ee and oorporat1one, and 
to 1nd1ndua1a nth aurplue tunde 11h1oh 
would have been 1nveetad 1n an1 event. 
(Ur. 8h1elda 1a atrongl1 ot thie new.) 

The d1aoont1nuanoe ot 8er1ea r and G eannga 
bond• would alow down the rate at wb1oh the 
demand l1ab111 ties ot the '1'reaaur1 are mount­
ing. The purob.aaera ot Ber1n r and G bonda 
are praotioall7 all 1nat1tut1ona, t1duo1ariea, 
or persons ot ample means, and do not n .. d 
the protection ot a demand obl1gat1on. They 
ehould and would purob.a .. obligati ons ot t 1xed 
aatur1 ty 1t no demand obligations were avail­
able to them. 
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llecretal-7 Morgentbau - 2 

The el1111nat1on of llert .. r and G eartnge 
bond8 would 81apl1f7 the 1 ba8ket1 of Un1 ted 
lltatee .. curt ttee aYa1lable to 1nnetore, 
particularly on tba occae1on ot periodic 
c&~~~patgne. !hie would sreatl7 e1mpl1f7 both 
the talk ot training eal11men and the talk 
ot the ealeeun theuelY .. 1n ex;pla1n1ng the 
eeour1t1es to proepecte. 

( 4) The eUIIinaUon ot Berte• r and G aartnge 
bonda would clear the •:r tor tha aale ot tba 
eecuritlee ottered 1n dr1Yee wch furthar 

(1) 

dOwn to the gra11 rooh. 8ec~r1t1ee oan b e 
eold more effect1Yel7 b7 aeane of patriotic 
appeals when euch appeale are aade 1n a 11r1" 
of fairl7 111delJ-apaced 1 4rine• , than when 
the)' are aYailable for conttnuoue purchaee. 
It 1e hard t o place pre11ure on the eale of 

. secur1 ties which are continuoualy aYa1lable , 
and it 1a eas1 for the proepect to poatpone 
action. 

Bal .. of Beriu r and G ~&Tinge bond• Jielded 
1288 milUons in Dece11ber and an anrage of 
1264 milUons a month for tba calendar 7ear 
1942. 

50 

It you decide to ellllinate lleriee r and G ea\'inge bonde, 
1 t would appear adrtsable that eoae adYanoe notice be ginn. 
It 11 euggeeted that euoh notice llight b e ginn on Februar7 l 
and the iuuanoe of the bonds d1eoont1nued on Pebruar7 28. 
It 11 beU .... ed that th1• would both aYOid pou1ble crt t1o1ea 
and would bring aolll8 add1 tional 110n11 into the Treaeur1 a• a 
reeult ot the efforts of inYeatore to get in 'under tba wire•. 
It ie 111portant, boweYer, that the teeue be finall1 cloeed at 
l eaet a 110nth before couence•nt of tba next 1 dr1 Ye1 

• 

(Mr. 8h1elde bel1ena that tba enoourage11ent of a laet­
minute rueh would be tncoapatible with the objeot1Ye eought 
in eUII1nat1ng the bonde, and pretera that tba7 be el1111nahd 
w1 tbout notice.) 

~· .. 
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ADal}'oJ.o ot llxponl'o to PIJI'OU Sa\'l.ap Plaaa 

.T-17 9. 1911, 

Olaaoitieatioa 

I, B\ll lJMII orpD1sat10DO 

(1) P1r.. w1tb 5,000 -.plo,.aa or •or. •••••••• 
(2 ) Ptr.. w1tb 500 to 4.999 e.pl o,.•• ••• ••• •• • 
(') P1~ w1tb 100 t o 499 e.pl~•·••••• • • • •• 

(4) Sul>toto.J. - larse ttr.. •••••• •• ••• ••• •••• •• 

(5) PiNAl with 1••• tban 100 a.pl ore••·•·••• •• 
(6) ~oto.J. buatoeaa organi•attooe • ••••••••••••• 

II. Oowa~ntal orsanls&ttona •••• •• •••••••• •••• • •••• 

III. Ore.nd t otal • • •••••••••• ••••••• ••••• •• • •••••••• ••• 

._ber axpoae4 
te paJI'ell 

on~.D&o pl&IUI 

470 
5,7o6 

25, 601 
,1,m 

1H,482 

169, 259 

• 
169,259 

Part B - Sumoel'}' b7 ~or ot BoplOJIII Bzpooo4 

I . Bue11MII Ol'"p.nl&at10118 

(1) •1~ w1tb 5,000 -.plore•• or .ore ••••• ••• 
(2) rtz .. with 500 to 4, 999 - lO}'Ioo ....... . . 
(5) f~ With 100 to 4.99 --..1~••• • •••••• • •• 

(~) SUbtotal- lara- tir.a••••••••••••••••••• • 

(5) F1Ma With 1111 t.baJ:l 100 .-plOJ'IIIe •••• •• • 

{6) 7ot&l buaiDeaa organlsatiaoa • ••••••••••••• 

(1) 
(2) 

(}) 

Pe4arel oowera.ent •••••••••••••••••••••••• 

State &D4 looal &Q¥era.ea••••••••••••••••• 
~oto.J. ,, ...... ., ... _w we .... u-........ .. 

TII. o.a-4 to'-1•••••••••••••••••••••••••••••••••••••• 

ftoM...,.~, 

8,645,091 
7.981.~ 
5. 7112.458 

22,409.422 
, , ,07,266 

25,714,688 

)/ ~-· ep~Alt•-tola1 ~-. lllUtuJ .... 1-sr -
.-.......-- , - -. ... ..U.,...t ..... .-1 ••• ... ·-

• De .. - &ftSla'lll•· 

~otal-r 
1a~ 

·-·17 
(oot t.a-) 

4n 
5.~9 

28,9116 

, 5. 258 

• 
• 

• 

• 

• 
• 
• 

....... , 
ot total 
upooo4 

99 
98 
88 

90 

• 
• 

• 
• -

• 

( 

• • • 
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~ ~ 100 ,.,..,.. or lioN P&.nlo l.PaUA& 111 f'«JPPU a.n.ca P~ 

( Ae Nporw4 bJ u. lu krlap ' '*"t '• l tat.. ~t.:ntoro) 

J....., '· 1943 

7otal ll\lobu Perotlllt Total '•"*'' -· ·~ tlnu ol total Stat e - ot tow.l 

ot t1,.. wUh~ll w1t.b P87J"'ll 0~ t iNa •1~~11 

(tltlllat~) e&rta,so plulo ••'1'1D&• pl.oJu 
(utlM.Ud.) • Yia&• p1Mo 

5~ 2SS 78 llo- 68 

~n 1~ 72 100 Arlaona 14 
1fs n 76 Arlt&D••• 1~ 

100 

d~ 1,1, 
92 llortlW!fD. Oal.itomla ~ 90 ICNtUJ"Q Ct.lS.t'~J'IU.a 159 

~ ~l ~ Colon4o ll; 1p 
100 

~OtlO\lt "' 
~~ rli· 94 Dol.-.. 25 zr 100 

u DbU'lot ot Col.ttl& ~ 100 • 
norlda 90• • 

418 5920 1~ Ooo.rsia 126 126o 100 

2,~ " """" 11 11 100 

2,m 96 UUDob (25 ~ fl r, IJ>d.laao 
211, ~ 4~ 

m ~ n hA••• 25 j 
100 

lea.ta~ 52 96 

~u r~ 91 Lo\lJ.• lu.a ln 100 

3~ 
....... 100 

405 551 llarJlo»4 100 

1,4~1 1,2.11 ~a x. .. aohu.ooU o lfi fl. 97 l,m 1,021 11.\obl.& ... 100 

m- 3~ 
lllnnooota 100 
Kl .. t.ulppl 

~ ,u 100 
975 75 M.luour1 99 

~ 49 100 

_.._ 
4 4 100 

1ll 9A .. br&alr:a 29 29 100 

1,~ ~ 
...... 5 1~ 

100 

~ 
. .. ... ah1 ... ~ 

100 
84 ... ~ ... .., 99 

b2 K l ow X.:d.oo 5 

t~ 
100 

4,~ 5.~ I • Torlt m = Jlort:b CarOIJA& 
100 loP't.b Oalrol& 0 .A 2,047 1,7 86 Ohlo 505 97 

505 " Olrl at 56 

f 
100 

2,i 
95 ...... 

6~ 
100 

2.m 
100 , .....,.lftAJ.a 98 

l 0 ;J ~ bl&D4 1~ Sc:N~ Ca.rolJ.Il.a ~ 
26 26 100 aoa~ Dakota 5 sa 100 

1,~ ~i 
84 .,_. .... 92 96 

1~ 
'rouo 'i~ 124 1~ 

W! ·- 10 
95 Yo...o6t: 12 12 100 

~ ~ u Ylr$S..lo 111 

~-
100 

··~tOll 74 100 
2200 J , .. , v ra1DJ.a 

1~ 
100 

501 lh.on• 1D 100 ... ..,...... 4 100 

2 20 100 .uuloa 5 ,. 100 

__.s _Jit --211. lo1l.No4o _m .......w -2:1 

&* ~ _. To-.1 ~ &.AU ~ 

Do-· ~- 15, 19k5 

Data.,.. t or 1....., 2 , IM b U 110 ~ ,, N JOrl ..... ,...1 ...... 
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TREASURY DEPARTMENT 

I NTER 01'1'1CIE COM MUNICATION 

Secretary Korgenthau 

Randolph Paul 

DATa 

SECRET 

You will be interest~ in knowing that the 
British recently took from the Captain of a Spa.nish 
ship t wo packets addressed to a Sr . Don Jose Kella 
in Buenos Aires: These two packets contained some 
70 documents and lett er s from business enterprises, 
banks, and persons in Germany to business ent erprises , 
banks, and persons throughout Latin America . 

Stopford has given Pehle a compl ete set.of 
photostats of all of the documents contained in these 
two packets . All of the material i a in German and 
much of it is writt en in longhand . As soon as we are 
able to translat e and analyze these documents, we will 
bring the more significant parts of the information 
to your a ttention . · 

Stopford explained to Pehle that you had asked 
him some time ago to brine t o your a t tention any 
evidence which the British could obtain that the 
Germans were using Argentina as a base from which 

55 

to f inance subversive activities in this hemispher e. 
Stopford said that ~ecific evidence of this type is, 
of course , very diff1cult to obtain, but that the 
material referred to above i s germane to this subject 
and is being furnished pursuant to your personal request. 

Regraded Unclassified



lloeting in Ill"· llhite1a Office 
J&ml&ry 15, 1943 

2:30 p.x. 

January 15, 1943 

Present: Jolr, Adau or the Nethorlanda lilobaaay 

Ur. \ihite and !lies Kistler or Treasury 

l!r . \llU.te expla.i .ned that the Tre8.5Uey had taken on increased 

reoponsibUitiea relating to the financial assistance being sranted 

by th& United States to tho nrious United NatJ.ooa . He steted that 

part or the increand responsibUities coneisted in being informad 

concernin& the t:Lnancial posi tJ.on or these countriss. Ho explained 

that an intersoverm>ental cc:a:d.ttee had been set up to rev.iew and 

coordinate tho various policies ot the u.s. GoTom=ent, eo tor aa 
they ar.rected the foreign exchange position of governments receiving 

financial aeaiatence .trOIO this country. 

Mr. T1h1t~ outlined tho type of 1nfonnatJ.on we should lilce to 

have and which the interdeJ)Ilrtmental committee would look t o the 

Treasury to turnisb. He explained that wo should be interested in 

having date on geld and dollar asoete , geld and dollor receipts and 

axpendi tures, sterl. ing as seta, sterling lisbUi tie a, and as seta and 

liabUities in any other foreign currency, of tho Netherlanda 

Government and Colonise. l!r. lihite stressed the tact that the data 

would be treated as confident ial and would be made available only 

to respo:~sible covemment officials. Hs explained that the policy 

waa a oontinuing one and the eituation would be renewed every to 

montha or so. At !.ir. Adam 1 request, l!r. \Illite ah011'ed him a oop;y ot 

the statement on Bri tJ.ab dollar assets and receipts and expendi turoa 

aut.l.tted to Congress in January 1941, 

Jolr, Adams stated that Ita had concentrated on the problem of 

Dutch blocked aaaete during tha tlfO ;years he had been in this 

country, but that thia situation wee pretty wall cleared up now. He 

said that f or a more comprehensive picture of the DUtch dollar 

position be would have to refer back to London aa he would for in­

formation on the Netherlands Gova...-nt poaition 011ta1de tho United 

States. Ho thought, however, that this could. be done Tory quickly 

and he promised to submit the material as soon as possible. 

Yr. lihite info,_d Mr. ~ that this request ns being made 

ot ~ ot tbe United Nations, that some of them, particularly the 

United Kingdo11 and Canada, bed been aubmittJ.ng a1Ailar data 

periodically tor a long period or tu.e. 

T. 1!. Kiatler 
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Statement of Secretary l'orcenthau 
Jefore the Sennta Con.-dttee 

On 7oreL?" Relntions 

January 2G, 1941. 

2)-28 

The $ocr etar; of Sta te has nlread)" outlined to you the broad 

polic;r behind this Bill· The Secretaries of liar and NaV'J will tell 

;;ou !\0\: t:oi.o :Jill uill strenchten tl>e de!enoos of the United States. 

I an coi~ to cool!ine uyself to tho financial facts nnd f i :;ures Tlhich 

rel:> te to t his Jill , 

T:1e Jritis!l 'lovernnent or.es .\mrleo.n Mnu!octurers 

CJ,, t.OO, OOO, OOO on orders already pl.t.cod . 'l'Ms 8\11\1 will larcel)" have 

to bo net in the c4lendar ye4r 1~41. It l'J!S enou\lh ~:old and dollar 

w.c!J&nce nssct.s to neet these out.GtMidinc cor.nl.tments, . but the 

Dr1 tish just haven' t cot the dollllrs to take c~re of their additiona;L 

noods . 

I apprecia. te t:1e o!)r.ortuni ty of 1>e1ng inv1 t ed to cor.e here todn)" 

to ~.1scuss t :tis proble::o ni t h you fully. I ohould like to put into 

the record n nw:tber of tables o.nd other !'nets 10hich I have already 

subl:dtted to t he House Foreit;n A!!<>irs eo ... ~ttoe . 

'The -'irst table sho11s available usota or the United F.in:l(lo:o, in 

(;Old , in doll<.r bs.lances, in A."'cricnn aocurities and in l!rlt1sh-o'rmed 

prorert1os l n this ccuntr)". These are figur es \'!hlch ~;overranents 

nomall)" l<oop confidential nnd close})' guardocl; but they are being 

sul:nl.tted to you wit:l the consent ot the Britinh Government. 
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TA:JlE I 

Oold ollld Dc>ll.D.r Exchange Assets of U.K. 

Dec. 31, 191,0 
(In l!illlona) 

Oold •••••••••• •••• ••• ••••••••••······•••••• ~ 292 
Official dol~r balnnces •••• • ••...••• . • • •...• 
Pri v::. tc dollar b:tla.ncea , . .•.•• •.. , • , .. . .... . 
l!t.rkc table U. S . aecuri ties •••••..• , .••• . •••• 
Direct und ::tiscellr.neous inve&tr.lenta in u. S. 

" " 

54 
305 
616 

2,m 
Fro:> the tot<>l !lri tish cold and do1lc.r exchance assets 

of G2, 167 oil.lion on Oec!!Uber 31, 1%0 , the llritiah e.-.:clllde 

as una,-allab1e $)05 cdllion of private dollar b&lnnces 

re(larded as neces!l<lry tor the conduct of business , ~)() 

r:rl.llion of gol d scattered in di.f'fer ent parts of the world, 

r.oo (.21 million on account of fol"\mrd exchango contracts . 

This leaves a t otal of $1, till J:lillion in cold and dollar 

exc:>ante assets •~ch the 3riti&h regard as avail.D.ble for 

rurcMses in this country 0 

I shoult.l like to present next to 70U a toble of 

the estimated dollar expenditur es nnd receipts of the 

Dritish !:hpl.r e, excludinc Ce.nadn and ile'llfoundl.D.nd, t or 

the calendAr year 1941. This Ttill s:Ww l'lhnt the Driti.sh 

o>re on outatandin!: cont racts to A::lerica." IIIM\!.tacturers for 

m.r """ terials and other purchases here, llnd T:ha t they e&n 

count on fran 8Xforts o.nc\ other sources or dollars, to hel p 

in r.~eetint; t.':ese obli~ntions . 

58 
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!ABU: I I 

lotl~ted Dollor Expendlturee and Recolpto of Brit lob ~Ire, 
lxclu41nc CanAda &n4 Hewfoun41~4. from Januar1 l , 1941 to 

J&nUAry l, 1942, 
Doll~r Expendituroe 

(In llllllone) 
A. U,K, p~yments to be m.Ae on totAl pur­

choono from tho U.S. 
l , Suma to bo p~ld dur i ng 1941 on 

ordora ~l~ced before Jan. 1, 
19"'1 • : . .. . .• •.••••• . •• $1,274 
(In ~441tlon, $119 million will fall 
due After J~ . l, 1942) 

2. Importo froa u.s. not purchAsed through 
t he British Purcb'"lng Co~loolon, --
lft.rgely oo ,riv.-.te ~eeounta • •••••• ~ 

B. PurcbAoca by L:plre countrleo (excluding 
U. K., C~n~ ~n~ N•wfoundl~d) from U. S. 
dur in.; 1941. 
1. Cclllltodlty llll!'ortc . • • • • • • • • • $ 333 
2. P~ymPnta for shipping, tourlat expendl-

turaa, intf:'reat payment a, etc . . . . . __2 
c . Purc~~o• by EM?ire countries , excluding 

C"n~nA And NewfoundlAnd, f rom nreaa outtlde 
the U, S. rJ>q¢rlng gold or doll ... re 
1 . Purohnaee b;v E'mpire countrloa 

(chiefly U.K.) from ..,ro ... o outoido 
the u.s. I CA.Mdl\ Md u~wtoundll\nd 
r•qu1r1D6 dolll\l"a. • , . • • • • • • • 247 

2. ~oymenta by ~ire countrloo (chiefly 
U, K. ) to c .. n...4... Md !lewfoundlllftd , • 880 

A, 

B. 

c. 

Dcll..r Recoipta 

Dcllo.r r • ceipts b7 U.K. froa U.S. 
1. U.K. exporta of ~crchAndlao to U.S. 
2, Net b~lAnce from u.s. to U.K. on 

ahlp~1ng , tourist eX?enditurea , 
lntore1t J:!"ym.onta , etc .•••• 

. . 

Doll~r r ocelp te by E3piro countrieo (exclud­
Ing C~n~d" 'U1d ll•wfoundlnnd) 
1 . Comr..od1t :' eX!)orta . • • • • • • • • 
2. Auotro.ll~n gold export• to U, S, 
3. South AtrlcM exports of gold •• , 
Co.no411\n ' 'aloto.nce t o U,K. 

~oto.l doll..r rac~ipts by t=plre countrleo, 
n oludl"'l C'Ul.A' o.nd !lewfoundlo.nd • • • . .. 

-

$ 165 

56c 
75 

_2i.SQ 

$1 ,554 

338 

180 

1,115 
_1§Q 

$1, 555 

59 
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Tot.sl dollar deficit wi th countries other 
U>.an Call3da and ~ewtoundland during 1941 

Total doll4r duficit wi th canada and 
tlewfoundlnnd during 1941 • • . • • • . • 

Total dollar deficit of British EEnPire , 
excluding canada a nd llewfoundland , during 
1941 •.•• ...•.. • • • . •• 

Total roceipte and deficit on operations \Yith 
nll countries other than Canada and 
Nowfourol:>nd during 1941 • . • • 

Naxt mny I expl.4in how British gold ond doll4r oxch>n&e a ssets 

have declined by more than two •n:l a quarter billion doll4rs during 

the first sixteen months of their war . 

TABLE Ill 

Estimted Gold and Dollar Expenditures and Raceipts of British 
Er!pire, Excluding canada and Newfoundl4rvi, from September 1, 1939 

to December 31, 1940, 
(Compllod by the Treasury Department, tho Department of Commerce 
arvi thu Fad~rol Reserve Board from data furnished by the 
British Treosury) 

(In Millions of u.s , Dollors) 
Gold and Doll"r Expondituran 

A. Payments to the United States by Uni tad Kingdom . 
1. On Brit iuh CovJ~ncnt orders in tho U.S. 

Goods dolivdred , . $660 
570 Advnnco pr.yments • . . . • • . • • . • 

C:1.p1 t.al assistance . . , . . . . . . . 

2. For other merchandise impor~s frO<O the U. S .. 

_l2Q 
$1,380 

?05 

3. For shippin&, inter est, etc . 
125 

48 
Shipping diaburserents • . • • • . . • 
Interest and d1 vidands . . • • . . • . 
W.scalb • ..,.ous (chieny film royalt1e3) ..1!.. . 

_ill 

B. P!lymonts to the U. S . by Empire countri~s, e xcluc!­
ing U. J.. . nnd Conoda and N~wfoundl4nd 
l . For co~.modi ty imports • 
2 . For shipping, interest, etc . 

Interes t and d ividendo . 4t 
Shi ppi ng (ne t). . • . • __!! 

C. Payments by &mpire count rie s , excluding Cannda and 
~lewCoundl4nd, to areas outside the U,S . requiring 
rold or dollars . 

$2, 282 

435 

1. Payments by Eu;piM countries (chieny U.K. ) to 
nN&s outside the u.s . and Canad~ and Newfound-
hod requiring gold or dollar s 550 

60 

Regraded Unclassified



- 5 -

2 . Gold paynents by :;>J::;>ire countries 
t <> car.ads <'nd t:e....ro,:ndland (net) ~ TH 

o. \11thdraw:Ll "f Cllpital 
1 . By Ar..oricans and <>•her~ 1 through sllle 

of ft·ee stcr lin;; to All~eriean 
110~orters )00 

2 . By. repa:f!:ll!nt of outstanding export 
credits "" required by our Neutrality 
Act • • • • • • . • • • • • • • • • 200 

J . B'J llquidsticn of f on:ard exchnnse 
poo!.Lion in <Dllars • • • • • • • • ~ 7)5 

E. Residual - >.i:cellanecus i te':IS :md errors of 
e31.1:oa tion . • • • . . • • • • • 

Total gol d and dollcr re(!'.lirec'.cnts for all trans-
actions . . • • . • . • • . . • 

r.old 8!\d !k>llar lteceipto 

A. necoi;>to :ron United States by L'nited l'in&doa 
1 . !'ror.t r.~crchandiso e'?"rts • . • • • 205 
2. Froc 1r.torest1 shippir.~ 1 etc . 

Interest and di\1.dendo • • 'J 65 
Shi;:>;>in~ earnin(;S • . . • )5 
Re;.\ittancco from ins,.r&nco 

cor:~~:.o.r.ies 

9 . !\ecoipts i'rOC\ United States l:·j' r.1:1pire 
eountr1os 1 excludinG u. r, . (i.llc! e:u.adn 

1. r'rt':> "'rcllandisc cxpvrts • . 
2. :·n:!1 tourist travel , rC".:dt.t.ancos , 

otc. (net) . ••.•• • 

c. Dollar Nceipts b:,< ~~c countr1:>3 1 cx­
cludin& ~da1 !reo =.re£.s tutddc 
the u. s. . ...... .. . . 

o. Receipts frot:1 sale ~r !,"<>ld 
(now pt•ochlction a"ld d1o)loard1ng) . . . . 

Total gold ond G.>ll<~r reeoip~s 'oy ~ire 
countrico 1 oxcluc!inc Ct:na<'.a • • • • · • 

Tota::. dro.in on r.uld l'.nd dollar r t:oources of 
Rri tish Cmpil'< 1 oxcluding C<me.cl£. 1 and 
J;e;,:founc!lo.r.d1 Sept . 1 1 1939 to tuc . )1 1 

... .. 

bl.O 

..1Q_ 

1940 • • • • . . . . . • • • . • . • . • • •••• 0 

Toto.l gold t:nd d.>ll3r rcquir cr.!Cnts ~or tll 
t ranGactions • . • . • • • • • . • • • • • .. • • 0 • • 

71 

413JJ> 

670 

50 

~~0)0 

61 

•• .. 
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Supp1eccntary Tab1o . 

Estinatcd Exponclituros and Receipts ot Cllnllds anJ Now!oundland 
nith tho Rost or tho British Empl.l·o !rom ScptCIIIbor 1 , 1939 to 

December 31, 1940 

(In Uillions of u. S. Dollars ) 

A, Pa,yrnonts to C=ads Gnd llowfoundlMd by 
E:npiJ'o count.rics 

1 . For purchases !rom ca=m dnd !lc"-
foundland by t.io United Kingdom • • • • • • $795 

2 . For ;>w'chaSCS rroo canada by a thor 
~ir<l countries . • • • . . • • • • • • • • 125 

3. Other """""'nts to C=eda by Elllp1ro 
countries • • • • . • • • • , • • • • . . • _!Q 

B. !lcccipts from caru>da rnd licw!oundlruld by 
0:1piro countries 

1 . From m<:rchondiso exports to 'connds 
lind llc'll'i'oundlo.nd by U. K. • •' • • • 

2. Fl'Or.l morchonclisc ox:port. to c~.nndL'. 
by other llrnpiro countries • • ~. . . 

) , From intc.rcst =d dividends pail;\ by 
Cnn::.do~ w United Y.ingdom . • • • , 

4 . Other U. r. . recei pt• from COnnds , 
princip.:Uly C:~n£.dic.n Expcdi tiono.ry 
F~rcos . . . . . . . . . • . . . . 

British :Ecj>1ro dcfici t 1li th C.."UU'.da Md 
l!ow!oundl.nnd on mcrcho.ndiso, interest nnd 
dividends, etc. • • • • • • • • • • . • • 

COnndian nssistc.ncc to IJ , K, - rcpntr1et1on at 
British-hold c::nr.dian securities tr.d inerooco 
in storlint: bnlnncos held by conndt: • • • • • 

Gold pcymnts by British Etlpire count.rics ld.th 
COn~ds nnd llcw!cundlnnd Sept. 1, 1939 to Doe . 
31, 1940 • • • • . • . . . • • • • •••••• 

-

.• 

170 

100 

BS 

.$9)0 

555 

62 
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On·· vital factor in t hit drain of auets waa the co.ll,.poe 

of FrMCG laot Sw:uner. Tho Fronch hlld at l eaat no IIIU.Ch ao tho 

Brlt loh in gold and dollar aoooto in th1o country; th•oo 

rooourceo woro avRilablo, to~thor with tho Brltloh, t o pay 

for purc~aos hero in the !lrat nine :ontha of the var. Yben 

t bn ir.,nch collApar caoe. ll'.tt Juno, the Br ltlah t ook ove r All 

Fr ·r.ch c•ntracto In t hio country, although they no l onger had 

tho h•lp of Fr-nch monoy to pii,Y for thom. BrU.ioh l1ab1l1 tioo 

Y'UII! doubled. Thoy '\o'r; r •l left to fa.ce Gsrnnny alone. Th:~ reeult 

wao thnt th• British bognn to l ooe gold and dollar aooeto tvico 

aa ~eat alt~r JuLe as boforo . 

Ta:1e wnr 1~ nl)w et)atinc the British Oov~'rtl.Clent aore tb.a.n 

cont 1f the ne-tloOAl lncono , nnd this expenditure i o otoadil y 

nounUng. Tl·.e Britioh are ra111nt: about 40 por cont of thia 

coot by texlng th•lr people. ~ glvo you aoao idea of what the 

Br 1t1ah ~eople Ar~ d~lcg t? pay for the var, y~u ~ be int er-

•• ted in t~• f?l l?~ing table coap~ring Br itioh and Vni ted Stat ea 

Couparlson of Brithh Md Unl t ed Statea Taxeo 

1. Peraonal lnc~m~ tAX. 
vould pny t~< following t.xoo 
Stfttee under pr~sent lava : 

A married couplo with t wo children 
In Grant Br itain and tho Vn1ted 

lne~ae 

1.500 
2 ,500 
5 .000 

10,000 
20 ,000 
50,000 .. 

100,000 

Brlt1tb 
t"" 

$ 43 
311 

l,l9b 
3 .451 
9 .426 

32 .4ol 
76 .276 

u.s. 
tAX 

75 
440 

2 ,143 
13.741 
42,948 

63 
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2 . C~rporntlon ineone tax TPt81 

Bri tich 11. s. 

}. _!!,c_Poa profi to t!Ut. The Br ltilh oxcooo prof ito tllX is 
100 ~~ rcont of profits in exceea of bnao ~eriod earninga for 
e •rtnin )'enro 193~1937 . Ti.o Unl ted St ., too excoo• orofl ta tu 
rnn~e fron 25 to 50 percent of enrninc• in exeoa~ Or the 
nv~r•ee bAoO period eArnin6• for 1936-39. or S percont of 
1nveoted c.,lt~1 . vhlctever exeoption lo hldher. 

4 . Purchase tax . T. ~ Br itish inpooo n purchaoe tax of 
JJ-1/J ~rce&t on the ~h~laaale vrluo o! cert~in luxurlea and 
1;_2/3 r.~reont on e ~rtain b~ods in co~on uee. exeroting food . 

~ . Exctae tnxeo . The Sriti'lc.. i r "'~OIO exclae ta.xea on 
eeverl'l connoditics at eubstantinll)' hi ,·her rntee thtu1 the 
U1t1ted St.-tea . E . .PnplGs arc 6iver. bela_. ; 

llr iiluli .s. 

Spirits , doneotic, per 
U.S. ~roof gel1cn $15.60 S}. OO 

Beer, do~eatic , uer 
bbl. of }l iJ. S. :;. llono 11. 16 6.00 

Cigarettes , ~er thousand, 
walgblng 3 11m. 11.70 ).25 

Tea. L ""])irc. ~er lb . 101 
~orr~· t f'~l dut~t r.e r lb. 2.s; 

1 lho1..1lQ like t:> St.;.br.it ~ne noro tr ble to )"OU lro'hich is Pn ee t 1QS.te 

ot the lon,:-tnrr.a forei,gt inveatoenta of the Vr,1tt!d X.i nb'doo outside the 

Unit no. Stl\tea . 'l'hel.}o fi .. u r rl& , moat of wh1cb nr e bt.aec1 upon etudiea M de 

by Br\tioh economlGta before the outbrA~k o! VRr , nr e neceasnr ily 

ea tioatel . N,~o~~ cr~ fix e d~finite vnluntion upon auch ' r oper tiea aa 

rancheD in Auet ralla , rAil~a in Argentinu or oi l vells in MP~ico. 

64 
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IIOst'of the investments are in starling securities; a large 

part of the Canadian investment is in Canadian dollars, and some 

of the other investments are in the re spective d omestic currencies. 

However, tor convenience of presentation, the eatimated nominal 

value of the investments has been converted into sterling. 

The market values , where given, are calculated from current 

market quotations of the securities , Since market quotations are 

not available tor a large part of the investment, no total market 

value can be calculated: 

Estimated Long-Term Foreign Investments of the llnited Kingdom 
Outside the llnited StAtes 

(IIi ilion Pounds) 

Government Rail~uya Other 

In British ~ire 

Canada Nominal 75 187 219 481 
llarket (70) 

Australia Nominal 425 J 75 503 
l!arket (410) 

!lew ziw.anci Nol:linal lJl l l4 1.46 
(125) 

India Nominal 300 11 250 550 
IJ3rket (250) 

British Africa Nominal 18S !/ 250 4J8 

Malaya Nominal 6 78 84 

Other Nominal __.2! 

Total in British Nominal 1,125 191 886 2, 2JJ 

V !lot shown separo tely . 

65 
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Government na11""':i! ~ Tota1 66 
In ~~ln /.l:letiel.. . 

Ar&en~inn No::dnal 45 26) 8) 390 
l!arket (32) (52) 

Brazil J:Ol:linal 7S :lB 47 160 
J.:arket ( 6) (5) (22) (3)) 

Chile NoMinal 20 20 65 105 
(2) (5) 

urucuay liomina.l l8 14 10 42 
J..iarket {8) (1) (12) {21) 

lle::l.eo J;omnc.l )9 90 44 17) 
t~3.rket. (1) ( l) 

i'eru Ncoinal 6 y 2) 28 •• • 
!:a.rket (1) (l.) (5) 

Cuba t:o,.:in:U. 2 25 2; 28 
!.:crket (2) (1) 

v-nez\:ela !!olllinal Nil 3 lG 20 
t:arket. 0.2 (17) (17) 

Colo.':'lbia, Lcu.J.<:or 
Soli·~tn, rort'L" •Y, 
Cen t.r\ll Americ~ Nominal 50 

Interna~ionol llorr.inr.l _6_ 

Totd in L>tin 
t\!.~orleo. j i(' rrJ.."\al 201. 45) 292 1002 

In Aoia 

C:,1M ~!otrl.nol. 200 

Jaran !::m...~ 50 

Nothorll\•~• 
E~3t rn~ie3 :;ooim:.l 50 

Phillpplne• Nominal 
_ _ s 

Total Asia )03 

In E•u"OJlO Nominal 250 

In (ltl:or :.rell!l y ; :oml.ni'.l 75 

1otl>l t; . F. •nvest.t".cn ts outside 
l' a1tod SLntec - lloniru!l 'IP.lue J B68 

y :1o t •t.:non so;>arately. 
y i:ainly Ir&n, Zg.vpt, Ira<; ~ct Porlu@Ue3e <.<.st AMea. 
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~he problem be!Qre uo io not .nether the ~tioh hAY~ 

reaourcee: of course they hnve, ~11 ov•r the world. ~he 

problem· to whethe r the ~ritish h~v• cot tho dollars they 

neod , or can get tho dollars they need to epend in this 

country. 

~~.at, gentlemen. 1• thd proble= &a I aee lt. 

67 
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Lteetins in J.!r . mute •a Office 
,•anuary 15, 1943 

4r00 P.Y. 

Present : Sir Frederick Phillipc 
Jlr . llbite 
J.ll.ae Kistler 

Janu&ry 15, 1943 

•~· . i'1>1it• :~C!\'$<1 31r l' roderick t be table of British gold and 
dollar assets as of Deceober .31, 1942, the eet-up of 11hicb bad been 
111odified to meet \!r . 11.ay!air 1s objection eoncernilll! "available" 
C>aaets . To eliminate the possibilit y of the figures of gold and 
o!fic1Cll dollar blllancas bei11j! inter preted u excluding tbe gold and 
dollars r.eld against tho del:llllld liabilities mention$<\ in tbe ex... 
planatory netes , it 'IIU agre$<1 to insert in these notes tho phrues 
"against this gold• and •hald against t hese ~ces•. Sir Frederick 
thought that '!lith those lt.Odifieatioo.s tbe table wu acceptable to them, 
but he wanted to show 1t to llr. Playfair before p:ring hie approval . 
(JJr . Play.feir telephor>ed shortly after the cloae of the conference to 
stete the changee D".ade did not completely meet their objection, but 
that they did not <~ant to quibble about i t. A copy of the report ot 
this telephone conversC>tion is attached.) · 

68 

Sir Frederick mentioned that tbe amalglllll&tion of f::"33 and regist ered 
s terlin£ is coing for<~o.rd rapidly . He reported ~.3 million of free 
sterling as involved . 

Turning to the table on eotimated receipts and expend.iturfts, Sir 
Frederick oentioned the tenat1ve decision ot l..r . Stettinius to exclude as 
1noli£1bla for lend- leaee codfish for Iceland and tobocco. If this 
decision stands, the Bri tiah estimate of U.K. ~nts to U.S. for 
goods and serrlcea, ursent or ineligible for lend-lease, wo· ld be $85 
mllion inst ead of $50 million for the current three-<110nth period. 
Similerly the decision to atop credit lend-leaee of non-military itelllll 
to South Africa would raioo the estimate of Sterli~ Area expendi turea 
i n u.s. from $?5 million to ess million !or three months , increaslnj! the 
estimated gold and dollar deficit !or the period from $55 to $100 mil lion. 
Since these matters are not settled, Sir Frederick preferred to wait to 
w e the revisions .. lo~ .. possible on the chance that the decision 
110uld be m.ade be tore the .. terial is submitted to Congress. 

S1 r ~de rick approvad the sentence add$<\ to the second footnote ot 
table of British cold and dollar assets u ot aalaet$<1 dates . (wr. 
l!ulllgan of the R.F .C. a teted that practically all t he securlties 
covered by the pledae agreement have been deposited with the R. F.C. l but 
that 1f the Br1tiah are willing to adt:it they at1ll owe the R.F.C. t50 
lllillion of securities , it is perfectly agreeable '!lith hie agency. ) 
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Sir Frederick raised the question of acceleration of repe.y~~ent 

of the R.P .c, l oan. He s aid the euegestion has been ude that the ( 

loan be repaid more rapidly than t he contract calle !or u a meane 

or reducing Britain•• gold and doller balances . J.lr. 'White said he" 

had heard sooething about it and in reply t o Sir Yredarick 's que,. 

as to what he thought or it, J.lr. 'llhl.te said t hat in his opinion i t 

would be unwi se to do any such thing now, that he could an•-r the 

question better after he s ees what happens lij) on the Hill . In answer 

to a question asked by J.lr. 1\hite, Sir Frederick stated that $.30 adllion 

had been repaid cln the loan since. Febroary 1942, the t tbe ;>rincipel. 

had been reouced fron $J90 adllion to $360 llillion. (lolr . lhlllipn of 

n.F.C. confir=ed these figures . ) 

l.r. \•bite then told Sir Frederick of the recently-.stabliohad 

interdepartmental coaaoittee on f i nancial assistance to friendly govern­

IIOnta and ot the tlu-.e policy decisions concerning the British. Sir 

Frederick had heard o! the $600- $1,000 adllion range decided upon !or 

the Eritiah gold and dollar reserves . Llr. r•llite explai ned" t he policy 

decision was that under present ei rcue3tances the llritish u.s . dollar 

exchange reae rve should not • o si£11iticantly beyond the present level. 

This !!lean& that it it does , particular items ""'Y co• uP tor ad hoc 

conside ration. Sir Frederick aoked whether this was to be a two wo,y 

policy - i . e . , would 1t apply it the reserve tell significantly? He 

pointed out that the deficit of $100 lllillion forecas t f or the current 

three-aonth period does not cake any allowance for recei!'t by the British 

ot newly....Sned l'lrl;>l. re gold . 

J.rr. Whi to then oxplai ned the s econd policy decision to treat Sout h 

Africa and the other British Dolllinions soperatel y . Sir Frederick said 

that be •u present • hen J.lr, Acheson s aw llr. Close. He is dubious con­

cemi:>g the practicability of the proposal being .,.de to South Africa. 

He seeJSed disturbed about the suggestion t hat South Africa provide 

str ategic and critical materials to u.s . u reci procal aid tor lllUnitions 

received under l en6-leaae . He does not expect it to be liiUCh or at l east 

not so llllch u the u .S. negotiators seemed to expect . L!r. 1•11ite men­

tioned that there are political considerations involved. 

Sir Frederick uktl<l whether the intent i on was to make a public 

announcemen t . t.!r . ••hito assured him not. lie said tha t if preosed, a 

stete..ent would be made dona the lines indicated above, i.e . , that the 

intentio.'\ is to caintain l!ri tiah gold and dollar reserves approxiloately 

at their present level, to revie• the situation continuously and 1! 

necessary take stope to keep them !rom going significantly above t his 

o.mount . 
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Sir Frederick inquired 'lltlat. policy ie contemplated concerning 

Brit ish India. llr . l'lhite said thAt this is for the State Depart..Mnt to 

decide, that obviously no di rect approach would be ll'&d& 'llit.hout firs t 

consulting the Bri t1ah Ooverment. Sir Frederick mentioned that there 

baa been conti nual and increaai n& agitation in India tor Sott;8 u ... , 
t hat India should get I!'Old for their mounting sterling balances . Sir 

Frederick mentioned a figure of $3 bUlion, which proved to be twice 

as high as the one civeo to l.lr . l lh1te in London. 

J<r. l.hite cent1oned the i tea in the London ?inanci al N"'"' of 

Dece1:1ber 19, 1942 anr.ouncing an orde:- of t he l!ritiah Oovemaent vesting 

almost all of the remaining Union oi' South A!rican sterling securities 

quoted i n London . The amount involved 1a placed at roughly $160 mil lion. 

Sir Frederick said that any such rcquiai t1on order would be the prelude 

to a speci al GOld s1>la . 

Sir Frederick remari<ed that Lend- Lease people eeem unduly nervous , 

that with reciprocal lend- lease they really hed a good case . l.!r. 11h1te 

replied t hat unfortlll>ll.telY they are dealing with men not interested in 

the ceri+a ot the caae, that sooe of them have axes to grind. He said 

he is certain Lend-Lease will draw up the beat case possible . 

Sir Frederick raised the question of a reply to the Chancellor 

of the Exchequer' • meseage . llr. 'rihite relliari<ed conceming the temporary 

arrange .. nt coveri ng the sterling- franc rat e in French Sollaliland. Sir 

Frederick uked 0 1.bat 1e 1 te.porary•?• llr. 11111te explained that what 

the United States Oovemment '118J\ts to avoid is being !aced by a fait 

accompli . lie wants to be sure that when t he question ia discuaaed, part 
of the a reo. vrill not be c l osed to consideration . He said he di d not 

aee why tbe British could not continue to operat e indefinitely on th.e 

preaent buie. 

The question of desimbla procedure came u;> . l!r . uhite and Sir 

Frederick agreed that both French groups should bo conaulted. lOr . 

1111ite sai d whether to consult both simultaneously waa anot her ques tion . 

He said he personallY favored such a procedure, but that be could not 

speak for the 'l':rea.'lllry. He poi nted out that the State Departllent may 

have strong feelings on the .. tter. 

Sir Frederick mentioned that no one of the ex-Vichy group (i . e . 

ex-Darlan group) • UI'seatod a rate above )00 francs. llr. 11h1te slid that 

.Uphand, TUier and Iatel have been to the Treasury to discuss the 

utt<or. Sir Frederick asked 1C .Uphand had any authority . l!r ... bite 

explained that TiJd.e r hed broueht him. P.e said be did not know the 

source ot State Departluent approval . They agreed to push for a joint 

conference w1 th both French groupe around the table at the • ...,. tlJre . 

Sir Frederick uid be wu confident be cnuld perauedl london to take a 

rate ot 200-240 franca . 
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Yr . ·•hite colllll:<lnted that one thing ho "anted wu IOJr.e infomation. 
Sir ~'redel-ick said that the foreign office in London hed received protesto 
!roo tho eld.lod goverrmento . Sir Frederick aaked it l.!r . lohi to had any 
suggestions aa to hnr1 to anawer the proteate . lie said. his goverrment had 
asked him for suggest ions . Jolr , lthito said this goverment bad received 
silllilar protests and that our answe.r was that we would be glad to discuss 
the :r.atte r 'WI. th them . He pointed out that the question of the exchange rates 
Cllll te discuased •with other governments now without danger of U.vu~ any 
military sec rots . 

Si r Frederick stated that he thoUj!)lt Von l:ook, the L>utch ltinistor, baa 
a s trong cue because of his possession or suheicliary coina which would be 
needed in occupation • 

• r • . >bite Nid he thought the ':'rea.suro; 110uld . uah for a joint di,s ­
cuss,on Yf1 th both French groups . !le pro:ml.sed to diacuse the cat tor hi th 
-T · 8811 . • 

T . ' Kiatle r 
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STRICTLY CONFIDENUAL 72 
BrlUoh ~ld ud DollU' Auoh on Selected Dateo , 

J.acv,ot 31, .I 9)9 - llec.,.ber 31, 19112 
(ozeept whore. ootod tbe fiJUr•• 
u o Brlthh 1'1'••11W7 do\a) 

(In mllllono ot dollaro) 

Gold ...... . .. •............ , • •• •• .••.. 

Ot flclal dollar balaneoe .. , ..... :.' •• 

u.s. eeeurttiee. ; .. .' ................. . 

Dlr•ct aftd mloeollaneouo luveot~nte 
In O,S,, lnclu41uc truet o tor 
U;l; beftetlctarlee ...........•.•.. 

total• .. : ....... . ........... . 

O.duet oeeurlt leo &Ad 41reet 
--rDYOot~entt ledgtd acalnet $390 

million r t co1Ye4 by the Br1tloh 
on the R;J', C. l oan: . ..... ..... ; ... . 

Total, a4JUetc4 tor collateral 
l odsed "*!net amount ~e•l••d 
on R.r. c. loan •..•. ... . . ... • 

Print• dollar balancce,: ..... , . ... , 
(Thh lo tal<o'n !l''om O:S. Trea.oury 

dot&) 

Auc. 31, 
1239 

2,038 

50 

950 

Doc. 31, 
l9llo 

292 

54 

616 

1,8611 

1 ,862 

305 

luc. 31, 
191ll 

151. 

54 

372• 

\,2~7 

310 

Deo. 31. 
1942 

688 

243 

34o" 

l,6o6 

280 

~ Thlt r i «Ur• l ocludee the $205 million or ooourltltl plocl£e4 acalnot the R,J'. C, 
l o.u; 

" !bill tl~r~t InclUde I 'tu $295 million ot dll'ec t ln••et mPnh pl Pdged acainot t he 
R,J', C, loan and tb• $200 million ot brancboo ot Brttlob lneurance eompanleo 
vbooe ••rntnse are aoolsn• 4 to the :a.r.o. l~an. or the $500 million or securltiea 
and direct investments covered by tho pledge aureemont, $50 million remain to be 
d' pooited wi th the Recons~ction Finance Corporation . "his will be done only 
it any when the llrlthh Government takee up the remaining 3)5 million available 
to it under the le>&n. 

Cr ..... ,. 1)1partmPnt, bt•lelon or Mone tary Rut arCh January 1J, 19li). 

... • 
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J....ar:r 15, 1943 

Telephone Conversati on 
lliss Kistler and l!r. Playfair 

January 15, 1943 
S t20 P. lt. 

llr. Playfair telephoned to say Sir FNderick Phillips showed him 
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the table ot British assets to be presented to Congress as we proposed 
to rerue it and that they were awtully sorry we d1d not like thei r 
sua:&estad raruion . They are stNck by the t act that it is the figure 
in the ~ht. 'IIIlich will J:ake the t.preuion. I repeated the reason for 
our preference - ll&lllel;y, the desire to &Toid arouain3 curiosity and 
quost1onin8 conceming possible reasons for revising t he tom of presenta.­
ticn . llr. l'laytair stated that tho reTised fo rm goes a long way toward 
~~eeting their objection and thex do not' want to quibble about it. He 
reCI&rked that the table would be coopletelr;y sat isf actory to them it the 
eubtotal was rea>ved; t hat it was really that figure Which had them 
worried . 

Attar informing ~r. \'illite of !lr . ~lay/air ' s co,.,..,nts, I telephoned 
l!r . 1-layfai r tho t ollofling r.oml.ng to soy that we would remo'!e t he sub­
total if they p~ererred i t t hat way. !Jr . Play!ai r appeared grateful. 

T . II. Kis tler 
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Set1mated Dollar Expendi tures and Receipts or British 
Smpire, Sxcludlns Canada and Newfoundland, 

January 1, ..,4:5 to II arch :51 , 1945 !/ 
(these are British Treasury estimates) 

(In millions of dollara) 

Dollar Expenditures 

A. Payments to the United States 'b y the United Ki~dom: 

1 . On British.Supply Missions commitments 
(including administrative expenses) - net •..••••• ;so 

(In addition $113 t~ill fall due after lolarch 31, 
194:5 on B.S.II . commitments now outstanding, 
payment of $84 million of Which, however, is 
do.m tful . ) 
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2 . Por shipping, interest, f ilm remittances , etc •• • 40 

;s. For other goods and services , urgent or 
ineligible for Lend-Lease ••• • •••••.••.•••..•••• • ...iQ. 120 

a. Payments to the United States 'by the rest of the 
Sterling Area (pqincipally Empire countries).... . .. . 75 

c . Pn,ments to areas outside the Uni t ed States r e-
Cf.11r1ng gold or dollars.... . ........... . ............ !1.2 

Total dollar requirements . ... . . . .... . . .. .. .... . :570 

Dollar Receipts 

A. Receipts from the United States 'by the United Kingdom: 

1. From merchandise exports •...•......... $20 

2. Prom shipping and ~terest •••••.•.•••• 15 

~ . Prom other 1 tems. . . . . . . . . . . . . . . . . . . . . . 105 

a. Receipts from the United states 'b y rest or 
sterling Area.: 

1 . From merchandise expor ta .. ........ . .. , 70 

2 . Other i tems ... ..... . . • ............. ... ~· 155 

c. Dollar receipts from Areas outside u.s ..... . . ....... ~ 

Total dollar receipts, excluding newly-mined 
gold . .... . ................... . ....... . ..... . .. . . 

Total dollar deficit of Sterling Area 
(principally British Empire), January l to 
March 31, 194~ ..................... . ..... . .... . • 

Total dollar requirements •• ...•••.... • ...•.•..• 
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Note: 
-- In presenting these figures, the British Treasury made 

the following statement with respect to the acquisition 
of gold : "No close es timn te of our probable purchases 
of gold cnfi be made even for the current quarter. The 
output of gold in the Sterling Area i s likely to decl ine 
to 11n extent depending on the demand of mnnpower nn'd on 
the availability of mining plants and stores." If pro­
duction is maintained nt the level prevailing in 
September 1942, the gold output of the Sterling Area , 
January throu&n March 194~ . will be $150 millioh. 

Treuaury Department, Division of 
Monetary Research 

Jnnuary 13 , 1943 

!/ These figures also include the dollar expenditures and 
receipts of non-BritiSh member a of the Sterling Area 
namely, Egypt, Anglo- E6YPtian Suda;, Iraq, Bel gian Con6o 
and Ruandi-Urundi , Iceland, the Faroe Islands , and 
Fighting French territories in Africa and Oceania, Syria, 
and Lebanon . The net dollar expend! tures and receipts of 
these areas are small. . 
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l aa oacloelac ov COIIPU&Uoa for Ute - olldH 

l eau.r7 6, 1943, * •rille toller Ue'hrn 1ah oa\ of \lot 

BrlUIIh ~~ ... u4 lreaell accouh a\ t.llh \aalt u4 lbe 

•aa• 1>7 .-.scb t.ll .. e eap..,dl\UJ'ee were ts-.4, 

lei Uatllll:Y ,. ....... 

1•1 L, W. ~okt 

L• V. bote, 
n ao Preo14ea\, 

~ Bo..,rallle J1-.r7 llor,_u.a..,, lr. , 
'""'&rT of Uta ~. Wulliac\oa, D, C, 
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TREASURY DEPARTMENT 82 

INTitlt O"I"'CIE COMMUNICATION 

Jlr. lblte ~ 

'lhere 1e atteehed a ltet' o,..__ran4& &D4 report• 

pr epared 1n the Dh1e1on or Mon•t&J7 Reeearoh dur1Jla Ootober, 

Moveaber and Deoeaber, 1942. 

Regraded Unclassified



• 

•.-oraD4a Prepared in tile DiYhiOD or •OiletazT a .. earoh 
4v1Da Ootober, •oY..tler Ul4 Deo•ber, 1942. 

Stu4i .. aDd oonrerenoea 1D ooaDeoUOD witll augaeated 
Stabiliaat1on Puad and BaDk tor tbe United and ._aooiated 
If a tiona . 

83 

•atarial tor orrioe ot Boonoaio StabiliaatiOD witb rea&J'd to 
(1) auba141aa, and (2) aeaa\IJ'ea to control tDrlatiOD tbl'oup 
tbe rea trio Uon ot COD&\lller apendiJI&. 

!be Britiab Dollar Poait1on. 

Canada ' • u.s. Dollar Poa1tion. 

•ater1al prepared in ooDDeotiOD rl tb ao~~etuT arranaeaenta 
tor Wortb Atrica. 

P1D1Doial Poaition ot Greek OoYeraaent and BeDk or OJ'eeoe. 

Reaolution on Swediab Tradet •eaorandua tor tbe Vio~ Preaidant. 

'lbe S.B.C. and Trea&UJ'T Batilllat .. ot Indhidual Sniflga 1D 1942. 

•eed tor poliOJ on tinanoial aaa1atanoe to Alliea. 

Outline or plan to coabine ooapulaor'J lend1Jl& rl tb expanaion 
or a Social Securit.,. Pro&J'&a. 

Bol41n&a ot Brlthb Bapire Countrlea (excluding Canada) u ot 
oloae ot •o•eaber 1942. 

Protection or •exloan Railroad B~lpaent Uaed in tbe United 
Sta t ... 

Sbi~nt ot rood parcel• rroa Portuaal into occupied l!ul'ope. 

Report• Oil 811Yer Billa introduced wblob attect tbe aooet&rJ 
power a ot tbe Trea&UJ'T . 

Khoellaneoua -ter1&l auba1tted to tbe Secret&r'J 1D connec­
tion w1 tb bla trip to Bn&land. 

Jean Louie XaY1er Pranoo1a Darlan. 

s-rJ ct tbe War-SaYing& Bond Proaru, b7 Bdw&J'd D. Allen 
ot Iowa State College. 

• 
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Birth and Death Rat .. in England md wa1 ... 

~e Baa&eatio Le~e. 

~e Bnariaa Palatinate. 

Condi tiOD& in Iortheaetern proYinoea ot India. 

Kexioan SeouritJ Regietrati~n . 

ADal .. h ot War Produo tion Board' • report on Prograa and 
In•eetaent. 

~e our rant a1 tua tion in Bouador . 

varioua a .. oranda with regard to atatue ot Btabiliaation 
Loan to China. 

Corpqrate Protita and !ax PoliOT• 

~· current Situation in Cuba. 

Viewe ot the Belgian Gonrnaent w1 th regard to Occupa~ion 
currenor. 

Kr . Iugent'• plan tor 1netalaent eelling tor poet-war 
delinrr. 

Aaerioan eo1diere in China and Cbineu exobange rate. 

Propoeed Rede•ption ot $100 a111ion ot Canadian GoYernment 
eeour1t1ea paJab1e in u.s. dollara, 

Konetar)" Conditione 1n French w .. t Africa. 

Pederal Bank tor MUnicipale. 

In•~•taent bJ China in Certitioat .. ot Indebtedneu. 

tJruguaran OoYernaent holding& ot toreign exobange. 

Value ot Bxporte tro• the Weetern Beaiepbere to Spain, 
Portuaal, Swi taerland and 1Urk-r in 1942· 

~· Wa7 ot tbe Reiohekreditkaeae Tokenet a traae1etion. 

OWnerebip ot Mexioan Railwar Debt. 
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Prenob ltonet&rT Probl .... 

Len4-Leaa1na ot SU•er to Auatral1a tor. Coinaae PUrpoa ... 

~e ~·· reqaeat to Lend-Leaaa Additional SilYer. 

suaaeated rapl7 to Spahr'• article in the Saturda7 BYeniDa 
Poat. 

~· Green Bill, (5 .2768). 

Poliab Gold near Dakar . 

Dollar Curreno7 Held b7 the Spaniab Inatitute. 

Iaportant Bl'&a111an Pinanoi&l Deere ... 

Starlin& Depreciation 1n Cuba . 

Stud7 on Braail. 

Cub& ' • Pinanoi&l Poet tion. 

~e United State• Dollar 1n CUba. 

Recent econoato and ti.nanci&l developacta 1n ltax1oo. 

Inter- Aaeri.can Statistical Inati~te. 

A&ra .. ent tor re~JlmPtion ot aervice OD the lte:dcan Debt. 

Public repatria tion ot ltaxiean Bonde. 

Trade A&r&••ent with Mexico. 

Prelia1n&r7 8urve7 tor Inter-Aaerican Tl'e&a~ Bulletin. 

Bolivia ' a 8 Revolut1on&r7 Plot•. 

ltexioo' • current Boonoa1c Situation. 

Probleaa 1nvol'l'ed 1n BoliVian Tin Contract. 

Duplication ot Auditing AotiY1t7 bJ Governaent&l Agenoiea. 

Preaent atatua ot the Bi& Billa Proar ... 
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Tl'anatera b7 appointed bllllka ot BODg J:ODg and ShaDCbai 
ottioa aooounta to account• ot Chungki.Dg Otticaa. 

ChiD& Progru md Dratta OD HOD& J:OD& I!&Dira luuad b7 
.... rloan I!&Dira held b7 !Ddhlduala 1D ChaD&. 

Should u.s. i!&Dka open branohea 1D Prae ChiD&. 

O\lrreno7 1D PhU1pp1Du md HOD& J:oog. 

Raoent developaanta regarding Chineu exchange rata. 

Foreign Fund& Control and Macao. 

Iaport ot u.s . dollar cartit1oataa and bODda or evidence 
tbaraot troa Ch1na 1Dto tba United Stat ... 

aotu on Japm aant to tba Seoret&r7 b7 Aabau&dor Grew. 

Raaitt.noea to Oooupiad Ch1na via Praa Ch1na. 

Recent eoODoaio developaenta in IDdia. 

~· T1'eaeur7 and u.s . aoldiara in China. 

~e neoeeait7 tor agreeaent 'on the oauaea ot and reaediea 
tor Ch1Da 1a 1Dtlat10D. 

Statue ot u.s. dollar auete ot Aller1oan tir .. 1n ChiDe 
who .. ownara have returned to tba United State&. 

Catholic Poraign WiniODe Soo1at7 and our China Progru. 

~· Stab1lhat10D Board ot China and laporte troa Rueda 
1nto Ch1Da1a •ortbwut. 

China 1 a reqaaa t to purohaae addi t1 CDal gold troa tbe U.S. 

ChiDe 1 a Hortbwut Provinou ot Jtanau and S1nk1ang. 

Export ot foreign ourranoiu troa China. 

Cbi.Due U. S. dollar-backed oart1t1oatea IDd bCDda . 

IDnataent b7 Oove..-nt or ChiD& ot t;!OO a1111on 1D u.s. 
Tl'e&&ur7 obl1g&t1ona. 
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Gold and dollar b&lanou held 1D u.s . b7 Spa iD and Portugal. 
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EaploJaen t, the Labor Poroe md war 0\atpllt. 

'!be war Production Progr .. ADd IDnataent (Report ol w. P. B.) 

Lux .. bours. 

Spaniab Woroooo end TaDg1era. 

Prosr ... &nd Aocoapliabaenta in War Production (Prepared troa 
report 1aeued b7 W.P.B.) 

PolADd •• Oold. 

'!he I tal 1m Poo4 Poe1 t1on. 

'!be War BKpen41 turea or the Blll'opean AXh C011Dtr1 ... 

'lhe Probl- or lJifia t1oc 1D Worth Atr1oa. 

'lha ·xt&lim P1Dancia1 Si tuat1oc. 

Concurrent reaolut1on to eatabl1ab .Joint Ooaaei ttea OD Pl&DD1D& 
an4 Reoonatruotion. 

Propoeed AD&lo-Swhe F1nano1al asra .. en t . 

Brit1&!1-Irmi.n Financial .Agre•ent and Subae(llent De•elop­
•ent•. 
Lend- Leaae exporta. 

Kltpor t-Iapor t Bank Lome to SpaiD . 

BBW-ot.LA Dit1'1oult1ee onr Lend-Leaa1Ds to Soutb Afric a aD4 
Sou tbtl"D Bho4eaia. 

Poreisn Kltohange Pod t1on ot South Afric a. 

Report or Suboa.aittee OD Dollar Poeition ot LaD4-Leaae 
0011Dtriea. 

Arsent1.na-spm1ah oo-ercial agre .. enta. 

An aotiYe du&nd tor u.s. dollar ourranOJ billa exiata 1D 
La tin Aaerioa, 1'11'k&J ADd Por tuaal. 

Wartlaa 1'l'anda 1D Argant1na 1 a Kltport 1'l'ada. _ 
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Arsent1De black ..rket 1D v.s. dollar ourrenc7 b i lla. 

Argentine raatr1ct1ona on arb1tras• tranaact1aaa. 

Coate R1can Probleaa. 

Cb1le-Oountr7 atud7. 

CUrrent Bcaaoa1o S1 tuat1on 1D Ooloab1a. 

Current aconoa1c cond1ttona 1n Veaeauela. 

Current Boonoa1o S1tuat1on 1D .Peru. 

Currant International EzobaJlge and Bulking Poa1 t1on ~ 
Bcuador . 

Recent v.s. aaa1atanoe to Bouador. 

Rapatr1a t1on ot B,ouador '• external debt . 

Booooa1c 81tuat1on 1D PUerto R1co. 

Wboleaale Pr1oe Indaxaa . 

88 

lloYaaent or Indexea and Voluaa 1n Selected Iteaa During the 
Barlieat Poet World War Yeara. 

Gold 1n Dakar. 

Annual Rn1ew ot llone7 1D C1rculat1on, Placal Year 194J.-J.2. 

Increaaa 1D Salu ot '!'ax Sadnga lotu a1noe Septeaber 14, 1942· 

Pral'•'ner7 Hat ot Argant1De nat1onala bol41ng properq 1D 
tba U. s . 

Procedure tor re1abura..-nt or Sarcla7a Bulk, la1rob1, Een7a, 
tor p&7&ent t1 U.s. OoYernMnt obeoka and oo.nYera1on ot u.s. 
ourreno7. 

Total Br1 t1ab Bxpen41turu 1n !Urk.,. and Propor tion uaed tor 
PrecluaiYe Bu71Dg. 

Bqual1t7 ot Sa cr1tice • oa& t!» Vft1ted lat1oaa. 

Sw1u requeat tor tranater ot Fld troa London to Llabon. 

War Iapaot Data tor tln1t~tatea , U.K., and Canada. 
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Saudi Arabia'• Pincooo. 

•erchut SllippiDI (Dept . ot c-voo 8oOJOot Report). 

t50 ailliOD Ad't'&DOO fl tho Dotcoe ·auppUeo CorporatiOD to 

tho 11.8. S.R., tr- Secretary Report ot Dept. ot C-roo. 

Soureeo ot Britioh War P~ncoo; 

B&TPti&D Blldaot BotiJutoo, 1942-45, 
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Report ot Britioh C~ttoo OD ~power 1D I!&DkiDg cd Allied 

Bu.iDooooo, Or41naZT IDouranoo ~ IDdwotrial Lito. 

A4•ertioing, a Potential Souroo ot Manpower and Material• 

tor Baaential 11ao . 

Britioh Roaotion to the Bneridgo Pl&D. 

Boon-io Conee(flODoeo ot So•oreeo cl C-=ioatiCDe between 

Prenoh Atrioa ed :IVopo. 

•oto ot Belpu OoYoi'IUient-iD- Bxile aooortiDg ito ris;l1t to 

iuuo Currco7 ed til< Bx~e Ratoo 1D ito oecupiod. . 

countr7 ed Colonioo. 

Concept ot LOD4-Loaoo Aid to BritaiD ao )txprouod 1D 

Congroooional Bearingo. 

SuggoetiCIIl re&&r41ng ootabliat.ont ot a 48-hour wou. 

Propoood lengthening ot the baoic work wook. 

Bxtomal Debt ot the Britioh Oonr..ont. 

~plication ro1 IDtorooapan7 Tr&Deaotiono ot L.M. Eriouon. 

Spanioh .t.oooto 1D Puerto Rioo , 

Treater ot Pundo b7 Coapeia Biopeo-.t.aoric&Do do Blectrioi4o4. 

Proliainar,. ourYOJ' ot 'l'PR-~00'• OD Gorae national• looa\84 

1D Con tiDe tal .lllropo, 

Relation ot Roporto oo Capital •o•oacto to Poroi~ Paudo 

Control .t.otiYit7, 

'lbo prooent UoonoiDg proooduro ot Poroip Pando Control ao 

it attoota tho pooition ot-ChiDo .. uuto 1D tho 1Jb1to4 Statoa. 
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Jleaittanc .. for Li't'ing ltitplnl .. 1D SfaiD UDder .o-ral 
Lioen•• •o. 52 •• Reported on !PII-~7. 

Uee or a su.aarr Record ror !PII-300 rep~rta. 

D11po1al or taport1 of 'united Statea CUrranc;r. 

Purcba••• d Tobacco b7 ttle Preob Tobacco Konopol;r. 

Definition or •allied foreign organiaatton• for TPR-400. 

Bearer Seouri tie a Confiecated 1D the ••tt.rlenda b;r Ger.~~ 
Pore••· · 

R•1ttancll to Bne~ Countriea \lllder General Licenae 32. 

Report or Foreign Pond• Control Operation• ror week Bndtnc 
Aucu•t 15, 1942. 
lltate Departact propoaal to extend generall;r-11oanae4 
atatlla to blocked national• 1D Latin .boerica • 

.boerioan Inauranoe Ccapaniea Operating 1D Latin .Aaer1oa. 

~~ Diapoaition of Chineae Dollar Punda. 

Blocked Partial located in Latin .Aaerioa. 

CUrrant Reporh 1D a441Uon to ttle abo•er 

Ten-4a;r report on Export• to Rnalia, Free ChiD&, Bll.rlla end 
otber blooked oountr111, 11 reported to the Treuu:r;r. 

Weekl;r report 011 tranaactioae 1D doM1tio 1tooka (o.,.p1le4 
rroa S.B.O. tlgurea). · 
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"Balance• end Baraarked Oold Held ror Foreign 
Account•. 

"let Capital and Oold •o• .. ent•"• 

••ter1al ror aontbl;r Treaaur;r Bulletin. 

DaU;r Report em Foreign Exchange Ratea, Oold end suur. 

Weakl;r Balanoe Sheet ot tbe Stabiliaation Puad. 

Regraded Unclassified
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Moothl7 Report OD Statu• ot tho Stab1111&1oa and Gold 
w••anta. 
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Mooth17 Report OD S~ ot ~ Gold 'l'll'anaaot1oaa ('a~~ analJa1a 
ot oaraarkod gold, the Gold stoolr ot ~ '01!.1to4 Statoa) • . 

Monthl7 Report on Bxponaoa and Bam1nga .ot tho Stab111aat1on 
J'wld. • I 

Quartnl7 Balanoe Shoot ot t:bo Stab1lbat10D P'lmd, w1 th 
auppor t1ng aohedulo • . 

woolrl7 Report: Weekl7 ReY1e• ot the Mone7 Market. 

Monthl7 Report: M011t:bl7 Rn1o• ot MODOJ 1D C1rcula t1cm. 

79n-daJ Report• on u.s. ~at1c Bxporta to swodon, Sw1taorland, 
Spain and PorW.al . 

Correapondanoe: 

294 lottera replied to. 

In addition to tho aboYo, aatorial tolling into t:bo tollowing 
oatogorioa io alao propareda 

1. A largo nu.bor ot tabloa on Yariouo oubjocta. 

2. Roporta on oontorono .. in wh1oh t:b1a Dh1aicm 
participatoa. 

,. Pa.rtioipatioc in preparation ot ac.a ot tho 
atat-nta md apaeohoa b7 tho socrotarJ. 
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llbllft.lll)UII JIOR m SiCiiURI. 

J&llU&l"J' 15, 1~. 

Mail !!.port 

T.Xe• oo~letelJ oTer•ha4owea all other 1ubjeot1 
in the noeptionallJ hn17 •11 of the oUl'rent week. 
On the poaitiTe 1ide, tber• were .anr urgent deaand• 
for a p&J•&I•Jou-go plaa. SiltJ-ItT«a writer• Toted 
for tuoh a plan, about cme-fourth of theaa endoninl 
the RaJ. propoaal. Two cpr.aaa tuoh a ~ternaliltic 
aethod of oollection, wh1 • 25 other• objected to &aT 
lobe a• for forgirt.ng a full rear'. tuu. In thla laat 

r.oup were annal who thought that the 19(2 tu a1f!; 
paid at the end of the tir with Bond• bought dur 

ite courae. 

On the negative eide, the Victorr Tax receiTed 
the moat unfaTorable comment. Speoifioall7, there wer1 
more ooaplainte of the collection of tax on incoae 
earned in 1942 but receiTed in 1948. 

Ne1t in nu.ber ca.e the letter• froa thoae coa­
aenting on the article b7Weatbrook Plgler , or aendiag 
in clipping• without &liT c-nta at all. Prea-blJ, 
thoae iho aeat tbe clippillga in thh war _, be olaaai­
fied aa &JLtagoniatio to the Treaaurr. BoweTer, about 
one-half of' lhoee who co-ted on tM article ooad•••• 
Pegler in ·ao IIDoertain teraa, &JLd on oa• ot til• olippinr. 
waa writen the llll"ginal oo-nt, •a auaaain of ellarao u•. 
There were 20 inquiriu aa to the-application of the · 
Viotor7 Tu, without &U7 upreaaion of opiaion or o-at. 

There oontinUB to be inn•erable !etten inquirillg 
a• to iroTiaiona of the new law, givin2 indiTidual oatea, 
eto . few of these also offer •ucseetione for reTleion 
or oolleotion. liTe letter• atronglJ proteated dlecrlai­
nation agaiD& aingle pereona, while 4 proposed a groaa 
incoae tax, and 2 an exoeee profit• tu on indiTidual 
inoo•. The euggeation that a dhoo~mt be allowed for 
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Waorud1Dl for tbe Secreta!'7, J&llUt.PJ 15, liltS, 

pa,.ant i~ fUll on W&l'ch 16 cccura frequentlr, while 
n&nJ writer• aak for better education of the public 
in regard to Federal taxation. It waa pointed out 
several tt.ee that the widespread diacuaaion of the 
par·a•-Jou-go plan had given many the idea that it 
would not be naceeaar7 to tile return• b7 March 16. 

Kail forwarded from the White Houee refleoted the 
aaae topics and the aaae general proportion. 

Bond mail followed the general outlines of previoua 
weeks, Tbe an.nuit, bond h 1101t frequentq auggeated, 
wbile others report rUIIOrl that coapulaor7 inveat:aent 
h t.ainent, Oppoaition to auch an idea h in the ratio 
of 2 to 1. Six Bond holders reported that the7 had 
inadvertentl7 exceeded the $6,000 liait. Thirt7• eight 
Bonde addreaaed to the Secret&rJ were aubaitted for 
redemption, 10 of them, or 110re than 1/S, colling from 
Patchogue, New York. 

One far-seeing individual aubmitted a suggestion 
for Bond eales on the Fourth of Jul7. Several forwarded 
a news article from the Loa !ngelee Examiner quoting 
the ~or aa sa7ing that Bond purohaaera were justified 
in reduoi.Di: their pledgea in proportion to the Vic·toi'J 
Tax deduction. There w .. e 61 individual coaplainta, a 
little 110re than halt froa eaplo7eea of the War Depart­
aent. 

Tbe general intereat in plua for preP9Unt for 
poet-war deliver7 of goode fell ott deoldedlJ; onlJ 8 
letter• diaouaeed tbe aubjeot, with 3 of these unfavor­
able to the idea, There wert 2 requeeta, both froa 
bukl, 1ha t the Govei'UIIent contradict the r11110r in re­
gard to freezing biJlk accouata. 

Since, in apite of tha heaVJ reoeipta, there waa 
little variet7 in the t7Pe of complaint or suggestion, 
onlr a few representative excerpts have been quoted 
on the attached pagea. 
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Sinclair Iennedf, Falla Village, Conn. The enoloaed 
olippillll: (laitOI" ial -- 1. H. Berald-Tri b1111e) gan • 
auoh aatisfaotion. I .. i~elled to send ru rq 
thenks for 1he stand 70u took on the lfugen Plan. 
When I first heard of the plan I ·reared it aight 
reoeiTe aerioua conaideration ln Washington. Your 
worda o~~ght to acotoh the plan enough to aake it die 
aoon. ID the paat ~~ yeara, I haTe been critical of 
the work of the Treuury Departaent. So• of rq 
lettera to JOU and your aaaociatea were a bit harah. 
That ill another reason wbJ I feel impelled to write 
you of rq appronl• ot your atand agailllt the Jugent 
Plan. 

94 

G. Sidney Houston, Firat SerTioe Corporation, St. Paul, 
Minn. Last fall we reoeiTed notice froa your office 
to the effect that the Treaaury waa anxious to conserTe 
paper and requesting u• to reoonaider our aubsoription 
to the Daily State .. nt of the Treaaury, which we had 
receiTed for years . it ao• inconvenience to ouraelna, 
we reluctantly agreed to get along for the duration 
with only the atateaenta of the fifteenth and month­
end! 1nd 10 advised your office. Apparently, our aub­
aor ptioa baa been entirely cancelled and we han had 
to rely on other eources for in.fora.t i on concerning 
Treu1U7 balancea. • • • If the Treuury ia really 
ainoere in aaTiq paper, there are 1nn-erable preaa 
releaaea be1ag aen.t to thia office .bicb were neTer re­
queated and ttiich &re Of D.O Tallie to Ul that aay &I well 
be atopped. 

W. 1. Stnenaon, ltalaauoo, Mich. lu.oloaed I aa aeDding 
you a oheok for 201 for which I receind frca a tire 
turned in to the Gonl'D.IIInt that could han been 
Tulcanlaed for about three dollar• for which it would 
r1111 about 6,000 ailaa. Pleaae credit this to the 
National Debt • 

... 
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Favorable Co .. eata !! Bonde 

)fra • .llioe lilael, ghlo&£0, Ill. Pv111ant to & letter 
I reoaivad froa -r grandson, Firat LlautaD&nt Ch&rlea s. 
Sohwarts, who ia aoaewhere in Northern itrioa, it 
ooourred to ae it alght be worth 'llhile to infora 70U 
that our bo71 aiapl7 do not mow mat to do with the 
aone7 acouaulatlng paid bf our Government. The7 have 
no pl&oe to 1p end lt, and now th& t the7 are recei viJic 
foreign aone7, he eqa their pocketa are •bulging• . 
He expreaaad a thoqght that aeeaa to ae to be TerJ wi1e; 
• th& t ae7be our Gonrnaent would uke it ponible to 
~U1 Bonde over there•. It i• difficult even to 1end it 
hoae. I do hope 70u will give thla aoae thought. 
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Clark Thread Comp&D¥, Newark, N.J. (Telegram) We deepl7 
appreciate 70ur congratul&torr telegram. You will be 
intereated to know that it arrived ooincident&ll7 with 
the raiaiJic of our Treuur7 Flag. 
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Ho .. r Cheft,r, 1aaiatant Caahler, Firat Jatiooal Bonk, 
Barneaville, Ohio. Relative to the aale of War SaviDa• 

Staapa in olll' co-mlq we whh to advhe that there 

alw1.11 appeara to be a ahortage of all denoainatlone 

in 0111' local Poat Office. Oai' b&llk ill cocperati.JI.r ill 

the war effort .. intaine a stock ot $500 in War Sta~• 

for retail aale to olll' cuato .. ra . However, we are 

called upon on ~ occaeiona to 1uppl7 wholeeale 

quantitiea to the retail atorea, local corporation• 

ana the public eohoob becauae of their inabiliq to 

obtain the necee1ar7 Sta.pe at the Post Office. Under 

thil date the local echoole· had an order for $335 worth 

of Staape which the Poat Office na 1111.able to auppl7, 

and due to the drain on our atock we llkewiae were lUl­

able to auppl,r thea. The aale of Stupa ill our local 

achoola hal ateadil7 i ncreaaed and baa becoae quite 

popular with the school children, and it seems a lhaae 

that these children cannot be aupplled w1 th the Staape 

which thel wish to purchase aa their part of the war 

effort. Through the cooperation of our corrnpondent 

bank in Wheeling, we arranged for special deliver7 of 

sufficient Stamps to care for the echoola on thia 

occaaion. However, rou will appreciate the fact that 

thia il 1111edle11 expenae and work. • • • So• aonthe 

ago we wrote tbe Federal Reaerve Bank in Cleveland 

requeating that tbe7 1upplr ua with a atock of Staapa, 

but thl7 atated that tbe7 li.ad to be purchued through 

the local Post Office. We co~leined to the Third 

Poataaater GeDiral that we were having difficult7 in 

obtainin£ a working stock of War Saving• Staapa but 

thle achieved nothing. • • • 

1. Markle, Jr. , Chairaan, Middle Coal Field Diatrict, 

•r Saving• Staff Buleton,. Pa. Thla letter ahould 

reach JOU peraon;ilr; whether it do .. or not depend• 

u_pon JOur own organlsation. • • • b Chairaan of the 

Mlddle Coal Field Diatrict for the aale of War Bonde, 

I aa Dlturall,r ocncerned 11here, ••n and how we can aell 
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aore Bonde, for at the praaent tiae, there are .. jor 
dilturbancea whlch o-n onl.7 be 11ttled bT the 1dai.niltra­
tion in laahington. There are, at preaent, approxi-
.. teJ.7 fifteen thouaand ~thracite ainera on atrike. 
lppar111tJ.7, the reuon for the atrike il their objection 
to an increue in Union duea f roa $1.00 a 110nth to $1. 50 
a 110nth. The reason theT object to thia increue il 
because the;r do not know how their duea are being dil­
penud cd have been diapenaedi who ia getting the aon•T 
and for what purpose it ia uaeG. * * • On top of theae 
trouble• with atrikea, authorized and unauthorized, thia 
week elght;r percent of the coal coapciea and their 
officera were indicted for fixing, or atteapting to fix 
pricea . To ua who liTe in the Anthracite coal r egion, 
thia ia rather ridiculoua, aa we know that for ;reara now 
bootlegging, or tba atealing of coal , haa gone on to auch 
an extent th& t bootleggera ained and aold coal to tha 
extent Of four to aix million tona a ;year. There na 
no secret about it; the GoTernaent knew about it, and 
;yet nothing na done. * • • I can onl.7 •11 that when 
;you are trTing to nll Bonda in the lnthraci te region, 
and whan the Countr;y needs coal ao badlY, it i• no time 
to create i ll will, diatruat and chaoa ln an induatr7 
which baa been 10 aorel.7 beaet in recent Teare. Thia 
ia the tiae when the ldwlnlatration should do eTer;r­
thiDg in ita power to be helpful, rather than diatruat­
ful , 11 ow- one objectin todt.J ahould be the winnin& 
of the war, and to win the war, we must han coal ana: 
we auat raise aone;y. • • • 

B. '1. Rubin, Inaurance , Loa Angelea, Calif., aenda COPT 
of letter addreaaed to Earl c. lnthon;r, Station DC1, 
Loa lngelea. On Dece.Oer 1, 19<&2, our check f3198, 
in the aaount of *18.75, waa aent to ;you for a VictorT 
Bond(No. 4) which ia part of our pledge to ;you, aa a 
reault of Tour Vlctor;y Bond Caapalgn, and aaid Bond 
baa not been received. We ban had the , ... del17 in 
receiTlng our Bonde eYer since we placed our aubacrip­
tion through TOur Station. SeYeral aonthl aeo before 
our firat Bond caae through, we were coapelled to call 
;your office, and the excuae we receiYed waa that TOU 
were not organized to handle the terrific flow of Bonde 
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tbat were beillg subacribed to. "IYel'JIIOnth thereafter 
it baa been the s.. excuse. In ~ opinion Jour 
Station ia not 4ul7 qualified to aooept these orderl 
due to the fact that you are not equipped to handle 
thea. • • • I am allo notif7ill87 ou at tllh tw tbat 
I aa canoell~ -r .onthly aubaoription to thil Station, 
u I will purcliaae Jill Bond• through a bank which iuuu 
Bond• i .. ediatelJ upon presentation and request. 
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FaYo~abla Co ... ata !! Taxation 

Robert H. Berg~an, York, Pa. • • • The idea to !orgiY& 
the 1942 taxu 11 iD a, lliDd abalU'd, and I aa hapPJ to 
~ead that 70u iDtd to rtgo~oualf opr.•• t.J11 111111l 
MUID'e&. 1a I aee the inue, FiDano al Structure 

• 99 

and BudgetiDg ia not auoh a triTial .. tter into which 
a definite prograa ia p~oaulg•ted and then diaregarded, 
but rather, tha pulae bf which in a lational aenae, 
OlD' lation oan ateadil7 beat-out ita intent through 
taxation and into the channels of our T~eaaur7, the~eb7 
exp~eaaing ita atre,th in support of the eaergenc7 at 
hand. I aa &lao ot be opinion that i! in the ennt 
the collection o! the 1942 tax .. prennta &DJ burden­
ing ef!ecta upon either the people or the Departaent, 
we oan and will inatitute auoh aeuurea that will be 
neoeuar7 to oope with the aituatidn. With kindeat 
~egarda for JOur well-bein~ in adainiateriDg auoh a 
treaendoua taak, and t~uat1ng that i! the need be, JOU 
will call upon .. for whateYer aupport JOU feel I m&J 
han to offer . 
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UD!avorable Comment• on Taxation 

H. ~. Jackson, N.Y.C. If the 'aw refardiDg 1942 
incoae tax, aa it now atanda, actual 1 go•• into 
effect nut Karch, would JOU be kind enough to gn 

:i.OO 

in touch with the Department of Justice and han a 
cell r eaerved for .e in one of the Federal Pr~na, 
for I don't aee how for the life of .. I can aaiblJ 
piJ auch an incoae tax, or even one quarter o it. 
* **With the coat of living graduall7, but conatantlJ 
riaiDg, an indi vidulll earning leu than e1s a week ia 
hard puahed. to make both enda meet. * * * I r ealize 
that the Government needa a lot of mon~, but I'm 
afraid it ia going to coat JOU a lot more to collect 
aoae of it than 70u would obtain b7 a aore liberal 
liait for the "aaall people". 

Earl R. Dunning, Saginaw, Mich. I operate a filling 
atation which keepa open until 2:00 a.a. on the main 
highw&J, U.S. 20 & 23, in Saginaw, lLich., and people 
are coming to me to make out their tu foru and want­
ing them. The Post Office ia in a congeated district 
in Saginaw, a hard place to get to to park. I have 
written to Detroit and I have gone to the Internal 
Revenu. Officer here in Saginaw, and cannot get &D1 
foru. 'l'he7 tell .e I cannot get &DJ Ulltil next 110nth, 
and Detroit doea not answer _, lettera requeatin2 foraa. 
I note on circular• 11nt to • to till out _, relurn 
for _, aerTice atation JOU preach, "Get 7our return 
in earb", ret rou do not have foraa for ae to take care 
of people who roll bf -r station. I have been told 
foraa are beiDg held from profeaaionala. ~e JOU not 
aware of tha fact that people work i.n factoriea during 
the d&J then cannot get to the Poat.Office? Laat Jan. , 
Feb., and Mar. I •• out fora& for buain111 paraona, 
faraera, and .aD7 individuala, and worked nighta until 
12 and 1 o'clock everJ night, all daJ Saturda71 and 
Sllllli•T•· (I uae _, trpewriter. ) People are now coalni 
to • aDd I han to turn th .. aftJ beoauae I cannot 
get &111 foraa . What 1a the •tter with JOU &DJft'f'/ 
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C. c. lioolet, Qa!Do7 PablilhlDc Co.1 QaiaeJ, Fla. 
(felevu forwara.a to TPealliPJ liJ tae Illite 1101111.) 

~UlJti .. 01le IIIW1paperMa to IIIOtlall' oaa JO• fipre 

eat iJl the 110l'ld the !l' .. llll'J Dlpal'tMRt -· tJ71ic 
to ,., ill ita haa4o'llt oR the lin pneut witlallollliM 

tu OR _,. p.,..Rtat latlll'lll.J', we wut to plq 'llall. 

OR thl.e alia all othel' GoYel'UIRt Ol'dua, lol'allJ, l.t 

wOllld be IIIDH that a lOJII lllpll'l.UOH ll'"P'P' .... 
wo'llld be able to 'llD8el'ltaad a l'e&IORable atat...at ill 

the lllgll.lh lllll'll'ge, Bllt &!tel' OOJllultlRg &ttOl'lliJI 

111d gh'illg rq 01lll ouef'lll ooall.deJOatl.on to ·it, I cOD­

not tiDAl 1117 leUe lR tlail lllDO\IIlOI-t, C111 JO'Il fiDd 

1117bodf capable of tl'Ulllating the doo\lllent 10 that 

ordinal"J IIOl'tala ~ han a o)lanoe to 1111duat~nd itt 

Mertha I. ilull01ld, Jlorl'hto111l, lf.J. Laat weelr. I r•-

cei Ted the .,able of fun Pt.Jable OD 1942 !DOOM I e 

whioh I ha,.. atudied oarefull7. I oUlDot 'llllderatand 

wJq there 11 10 -h 111Lfainua 1A thia •ttu ot 
inc-a, l single pel'aon 11 to PIT $15. on 111 iAcoa 

of $&00 pel' 1••r and $126. on $1,200. 1 married pel'IOR 

(DO 4ependuta) nee4 DOt p., GJ tu 11Dtil theJ han Ill 

iRe- of $1,300 per Jill'. • • • !here 11 lllotlau •ttel' 

that I thiU 11 'nl'J Wljuat 111d Wlfail'. That 1a that 

wl.n1 ot lll'Yice an recoin 111 allotaent of $60 pel' 

-th Ol' aol'e, •He 110thera ot lll'Yioe an uolln 

canaldeJOablJ 1•••· 1b7 the dilcl'iainationt • • • 
1111, I lllllluatand that thh allotalllt to wh'u h a 

gift aDi aot tuableJ • • • 
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•to,.al Citlun• , Chicago, lll. * * *'lilT •• auoh IJl 

utiole allowed to be publhhed in the Chioago Dail7 
len? It aounda like lfr. Pegler 1a work~g for Ill'. 
Bitler hiueU mel not SeoretU'7 ID.ox. that ldJid o! 
read!Dg uacle~ea public aorale be7oncl repair. How 
can auch thinga be publiahecl, even in a Free Count1'7? 
In order to ban the public on the right track, IOM­

thi.ng aua t be clone a~ut it. 

lira. Dt.A Ingru., Lebanon, Tenn. Encloucl h a cop7 
ot • letter Wl'itten i.JI wrath over the foul attack on 
the Governaent and the TreaiUI'J aade in the ooluan o! 
Ill'. Weatbrook Pegler. • • • I don't know what good, U 
Ul7• thia will do, but I did !eel that •o•bodT, aoae­
where, aoaehow, ahould raiae a voice. Thia ia no ti .. 
to be airing !aail7 quarrela. Thia ia a ti .. in whioh 
i! we do not hang together we ahall i.JITito hanging 
oeparatel7 -- to aiaquote a little -- and I thought, 
among the aaDT criticia .. the TreaiUI'J haa received, 
JOU might be glad to know there are people who think 
70u' re clo~all right. llt.7 I poi.JI t out thl t I coae 
!roa the o aection o! thh country that knowa 'llbat 
it aeana to oae a ar? 1Dd that the situation h 
!aat getting to the place where thoae who ue not !or 
ua are aoat cleoiclecllY against ua? • • • 

{lxoellent and quotable letter to Pegler too long to 
iao111de 1a ita entirety. ) • • • When the Japanue 
GovernMat attaokecl the· United Statea o! 1aerica and 
proaiaecl not onlJ the downfall o! our GovernMnt but 
a peaoe cllotatecl b7 theaaelvea i.JI the White Houae, 
tho7 .. Pe Plp&icl wherever Aaerioan !lghti.Jig aen could 
get at th• with lead ucl ataol, mel even, I auapect, 
bare hancla. Yet, Ill'. Pegler attaoka our Gonrnaent 
!roa hh ooluan and even gou 'j!J!fg with iapunit7 
inside tu White Houae •lh, a Ullually at woun 
and ohildrea, it b true, but never helen getting paid 
!or it 1a !l-.... 1'7 -e7 whoao value ia •uurecl now 
not bJ the gold b. our vaulh, but the ability o! our 
araecl !orou to cle!a4 it, mel who then howla over the 

... 

, 
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oo~arative pinprick of the Viotor,r Tax, ae if hie 
rigllt &.ria had b1tn torn froa hi• bleeding eicle'l • • • 
~ I reaiDd rou here, rou were not elected to rua 
the ooUDtr,r'l Surdrrou•n heari froa childhood that 
bird• of a feather flock together. .lJul it il aot ~ 
ponible that rou and Hitler md Hirohito, havillg aow 
a ooaon hate aight one d&7 fiad a o-n lon. Ia 
faot, Wr. Pegler, it , in a tiae like thie, rou oaaaot 
behave like a gentleaan and a patriot, then wbJ don't 
rou oliab a flagpole md ait for the duration? lo eae 
will aiatake you for a flag. Or build JOWIIl! a eaple 
hut in the aiddle of the d11nt. Or juat plaia abut 
;your aouth. But , before the tnewriter gon to the 
Salvation lrmfi along with the-torn panta and the over­
size hat, do I ip ia a sheet of paper and tell Ul &at 
you did during the laat war and what rou han been, doing 
ao far ia thia one that qualifi11 ;you aa an expert on 
how to rUD it. Goodb7e. 

)(ra. Louise. Jonu, FluehinJt, N.Y. When a a&D bitea 
Westbrook Pegler, that will be NilS, md how eoae of ua 
WCIUld love to hear it~ How ia it he ia allowed to get 
awa7 with artiolea like that of Januarr 1 ia which bt 
aoouaed rou &Dd tbt Treaaur7 of the United Stat•• of 
thienr,r and tricker, and what not ia 1;he aatter of the 
Viotorr Tax? I han been ao iadignmt for ao l ong at 
hil artiolea, which .... to • aedi tioua &Dd dangerou 
ia tha extr ... , oonaidering the influence he whlda, 
that I await nth -iapatitnoe the dq -4_&D he will be 
aquelohed. * * • 
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In!~rmation recei ved up to 7 A.M., 15th January, 1943· 

1 . t&ILI'I'ARX 

RUSSIA. In the CAUCASUS nuosinn ndvance continuos astride the BAKU--f.oorov T~n l.lwoy and SUVOROVSKA'lA 46 milco northwest of l!INt.RAlllUE VODl! ban been 

occupied. ln othor sectors of the l'ront the RussiiiJIB continue their ottecko. 

2 . ,Jft O~r.RA'I'IONS 

1'/ESTt.R:I FfiOl!T. 13th/14th. ESSEN. 16o tons of boobs wero dropped 

in complot e cloud conditions. Results unobserved. Accurate and intense anti-

airer..Ct experienced. 14th. Harassing atteoka were m.ndo by fighters on 2 ractor;tea 

1ocomottvoo, etc . , 1n Nort!wrn Frence . 4 liollinstono laid mines off tho FRISIAN 

ISLAIIDS. 2 F.lf. 190'• wero shot down und 1 l;oll1nu1.on is missing. 14th/15th. 

' ~il·craft woro sent ou~ - LORI ENT 12? () miaoing), mining off 11eotorn !'ranee 46, 

Intrudore 8 , Leaflets 15 (1 miss ing) . 

FR.tllCH HORI'H AFRICA. 12th/13th. Swordfieh torpedoed a :lhip of 

6/8, (X1) tOns at FI::RRIVII.Li! and boobed the town. On lJtll u.s. L!i tchells sank a 

dasogod ehlp bebocn 1'0!115 and SICILY. 6 U.S. Libarotore attecl<od SOUSS£ Harbour· 

Dlolll)' fi&ht•r ~bora attecked BONE and 11.1'. near SOUK d.AI\BA. EnOIII/ caoualtioaJ 

2 , nil, ). l)th/14tb. J, lleaufighter doetroyod 2 P.l081 s (Italian 4- onginod heo 

bombers} . 

LIDXA . l)tll . Kittyhawke attMkod u landing ground 50 miles eouth 

of UISURATA and damogod 2 enemy ~ircraft and about 30 vehicles . Casualties during 

tho d.ay - enGlll)' t., 1, 4. Ours 8 , nil, nil. 

!l!!§!!g. 7th/8th. WRIIANSK woe boel>ed. Tho ra1lwcy etetion wee 

iJ'U'tially doaollohod, a s...U Rusoian ship eunk but no dacagc .. s caused to 

!lr1Uoh or u.s. ehii'Pinc . On lOth " tanker """ hit. 
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Hello, Henry. Row are yout 
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I'Te been hearing that you were taking a little 
rest - you were taking a little rest. 

Well, that isn' t- I wanted you t o know- hellot 

How 1 a tha t t 

ConfidentiallJ, I' ve been i n bed ever since the 
first or JanuarJ. 

Oh, I''" sorr,. 

I 've had . . . . 

When I waa down there and eaw you, I didn't­
i ou looked ae tine ae I ever aaw JOU. 

Well, I've had the grippe. 

Yeah. 

And the doctora now aay I've got to go away tor 
a couple or weeks. I - I wae pretty sick, and 
I Juat wanted to ea1 goodb7e to 70u before I 
vent avaf. 

Well, that vas ver1 kind and thoughtful or 1ou , 
and I want to v1eh J OU the Ter J bes t 1n every 
va1 that JOU &&f have a perfect reet, and that 
JOU get along all right 1n eTer1 way. 

Well, I'm going ••• • 

I ' m going to mtee 1ou m1ght111\ but be certain 
the t1rat thing you do - a man s got to take 
care of h1e health, 1ou know. If he don't, vhf, 
he can ' t do anything. 

Well, I've been i n bed eince the t1ret of Janua ry . 
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Well, that's aore - a little worse than I -
I aade 1nqu1r 7 but I Just thought JOu were hoae 
taking a l i ttle reet. 

No. 

I didn ' t understand that JOu had to be in bed at 
all or I'd have written you a letter . 

But I'm going awa7 and I'a not going to worry be­
cause I know the tax th1nga are in JOur hande and 
I don't have an7th1ng t o vorr, ..•. 

Well, well, I thank you. There'• plent7 t or ua 
all t o .... 

Yeah . 

..•• work at and do our beat and strain every nerve, 
but lt a man vorrlea much he's not capable or 
doing the best work. 

I thought - that was a good statement you got out 
yesterday. 

Well, I thank you. I thought lt timelJ. Didn ' t 
70u think so' 

Very good. 

Yes, well, I thank 70u, and certainl7 hope Jou ma7 
have a perfect reat and get back in good s.hape and 
ever7th1ng will go tine with JOu during JOur ab­
eence and during t he entire 7ear. 

Thank J OU , Bob. 

Thank y<IIJ, Hen.r7. 

Goodb7e. 

Goodbft. 
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Pr&s&nt: Mr. Bell 
},!r, Gaston 
Mr. Sullivan 
Mr. Graves 
Jlr , Buffington 
Mr. 'lhompson 
Jlr, Blough 
lfr. Schwarz 
Mr. White 
ltrs. Klotz 

Januaey 16, 1943 
10:45 a.m. 
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H.M. JR: I really have no business. I hope none 
of you have any business. (Laught er) 

I just wanted to let you all take a look at me 
and see that I am still alive . 

MR. SULLIVAN: You l ook pretty well. 

H.M. JR: I feel pretcy well. I hope to get away 
tomorrow, weather permitting. They are insisting on 
a month, but I am going to do a little chiseling. You 
fellows will just have to do the best ;you can. You did 
all right the' last two weeks. 

That is about all I have. 

I thought that was a good statement that Georee 
and Doughten got out. I just called up Doughten. 

MR. PAUL: I called up and congratulated Doughton. 

H. M. JR: I called up Daughton to say good-by. 
'!hen I have got a call in for George. 

, . • 
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UR. GASTON: We are proposing to put out a little 
press release asking the people to file early, and then 
quote the George and DougMon statement. Would you 
like to look at it? 

H.M. JR: No. 

MR. SULLIVAN: I talked with both of them yester­
day and said we would like to get out a release, 
including quotes from the.m. That was before their 
release came out, and their release is so good that 
we don't think we had better bother t o do that. 

H.U. JR: Herbert, on~ being· away, I don't know 
just how to handle it. I don ' t think that you can -
Braden do1111 at Havana says you can't keep anything a 
secr et in Havana. 

!JR. GASTON : I thought on Monday we would tell the 
boys where you are, and say that you had been ill and 
ware going away for a rest. 

H.M. JR: Say that I had the grippe for a couple 
of weeks and have been in bed since the first of 
.January. 

MR. GASTON: That is right. That is substantially 
what--

H.!.l. JR: Would you say also that before coming 
back I am going to look into the fiscal situation in 
Cuba? 

liR. GAST<lll: We mi~t say that there was also some 
business down there tha£ made it convenient for you to 
go to Cuba rather than somewhere else. 

H.M. JR: Yes, that we had a number of things 
pending, Which is true, isn't it, Harry? 

MR. 'NHITE: Yes, definitely. I am sure there 
will be discussi ons there. 

.. . .... 
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H.Y.JR: In fact, I told the Ambassador that if 
I could be helpful to him I would be glad to give him 
e. couple of days. . 

}ffi. BElL: Wouldn' t you need an invitation to 
say that? Wouldn't you need an invitation !rom the 
Cuban Government to come down and look into their 
fiscal situation? They mi~t think it was funny. 

l!R. WIITTE: Not to look at their fiscal ai tuation, 
but we have some discussions with them that are--

H.M. JR: Let ' s say we have several mutual prob­
lems pending. How is that? 

liR. I'm: TE: I think the. t is true • 

H.U.JR: I don ' t want it to seem as though it is 
just a straignt vacation. Think about it , Herbert. We 
have got from now until ~nday, but bring in something 
about it. 

MR. SCHWARZ : Make it appear that it is better 
to go there than somewhere else from a business view-
point. · 

H.K. JR: I don' t want to say that. Say I am going 
there to recuperate from an illness and that before I 
come back I am going to clean up a couple of things 
which are pending between the two Treasuries before I 
return - that there are several things pending which I 
expect to clean up. 

lo!R. GASTOU: That is the right way to say it. 

H.lo! .JR: I think we have got to say something. 
You had better wait and find out that I am there. 

lo!R. GASTON: I think so. 
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H.II.JR : They tell me that the long-distance 
weather forecast is not good for a couple of daya. 

Well, that is about all I have. It is very nice 
to be away and have such able assistants and not · 
worry •. 

MR. BELL: Harold Smith said so. (Laughter) 

l!R. PAUL: I hope you will think they are able 
so that you won't worry. 

H.~.JR : Listen, fellow, if I don't hear from 
you, you won't hear from me . ·· 

l!RS. KLO'I'L: Is that a guarantee? (Laughter) 

H.M.JR: Yes, I am not going to--

MRS. KLOTZ : There always has to be a fi r st 
time, Dan. Maybe this is it. (Laughter) 

MR. BELL: I will give him a week. (Laught er) 

H.M. JR: If Bell and White could stay a few 
minutes, I would like to talk to them. I wil l say 
good-by to you all. 

110 
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1 told tho laorotar,r that thoro woro a DU&bor of docioiono 

that noodod to bo aedo botoro ho loft town, loao of tho .. aro nocoo­

oar,r 1o ordor that vo aipt ao•• alooc on tho prol1eioaz7 otopo that 

had to bo t aken bofore tho April dri'fo, 

Prol1a1D!rz Contoroncoo1 

1 oaid vo oxpootod t o aoot on J anuary 27 witb all of tho 

Prooldonto of tho 1edor al Rooono baDlc:o ond &!tor that ... tiD« vo 

hoped to haTO onothor aootillg vith tbo AliA Co•ittoo. htbor thon 

hAn tho l:nautbo IIAAa«oro 1o at thio tiao I tboucb\ it vould bo 

boUor to pora1 t GeorjfO "hffin«ton 011d lob llobbo to opU t tho 

countrJ in t vo and each make a circuit of their half 1 conforrioc 

in oach 1odoral ROOOrTO dhtriot vith tbo Chairun, tbo hacuUu 

Manajfor and tbo Rocional Obai....., of tho TictOrJ l'l1n4 Oo•ittoo and 

thon probabl1 botvoea tho lot and tho 15th of March vo would han 

t ho :lxocuUn ManAfloro i n for a tiul conteronco, llo -creed that 

t hh looted Ute a «COd J)rocr ... 

Paid A4Yort1o!.J!cl 

!tdo quooUon will coao ap at OTOrJ aootiDc, In tho l aot 

dri'fo the 1odor ol Rooorn banto paid for tho initial ad•ortioi"C 

&Del. tho co .. orcial banko paid for tho oubooquont adYorti oi"C• 1 

oaid tho quootion will conotutl1 coao 'lip 1n our con!orencoo ao to 

why tho !roaoury ohould not pay for alaoot all of tho adnrt hi"C 

and it i o bolie•od that vo will cot .uoh bettor rooulto if wo do 

oo, !bo locrotory oaid bo would bo v1111ac to do bot.h, pq for ooao 

of 1t ud l ot tho co•.,.cial 'banto opoaoor ~~-.. of it, 

CoaponoaUonl 

1 oaid that I wao cort~ wo voro coillg to faco tho quootioa 

of coapOill!ltioa to tho oalo•oa• U wo 4oo14o4 to pq ooao coaponor 

Uoa it 1o not olaar to ao at tbio tiao Vbot.h.,. wo obould put t h• on 

tho roll at a oal&rJ or whether wo obov.ld dotoraioo to pay th• oa 

!iq~CiiiiY!•o••• co•1oo1oa 'baoi"' I to14 tho locrot&rJ I vov.ld llko t o bo ablo 

0&1 a t all of t ho conforoaooo wo ha'fo boforo bo coto 'back that 

' 
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t hio aattor ot C08p«ooatioa will bo dotiDitolr oottled b7 hia botoro 

March l. 7ou1blr 1\ ..., bo .. tUed aarUer oa the .. ore'-rT'• 

rotU1'11, h.t l vaated to ulto a 4ot1DUo o\at-\ that U would Dot 

co bqoad March 1 v Uhout a doo1o1oa. lo aald t hh vao oaUotactorT 

to bui. 

'!1oo ot Yar laTiyo hat{l 

l told tho .. cretar7 that thoro wore a Duabor of aattoro o t 

publicity t o be vorktd out - vhothor vo ohould uoo tho radio, and i t 

oo, to vhat eztoDtl tho aoTioo, &Dd othor forao of a4T•rtioiac• l 

tholl&ht it aiS)1t bo vall, in v1ov ot tho ozpnioaoo which tho Yar 

la•iae• Uott orciiDhaUoa hao had 1D tho put 7&ar and a halt, tor 

ue to uoe that orcanhaUon end l vaahd hh IIPJlrOTal 1 0 that l 

•1tht dioouao tho matter vith Harold GraTto vith a Yiov to ua imc 

b h otatt Vhernor po10iblo. l had in miad i11 particular tho uoo 

ot Callahan 011 radio vorlt and poohro, !a oaid tbat thio had hh 

~~pproYal . 

Taxp&or• J.htl 

l than to ole 11:0 vi th the 8ocretar7 tho uoo ot the 11MOI troa 

tho lnteraal lnanuo taxpqero Uot to be ooat out to tho -...cuun 
llanegero, Vhich 1D tun vould bt haaded to tho oalo•oe tor ooUci• 

tatioa io tho oalo ot Oonrameat ooour1t1oa, l tol4 b1a that tbh 

matter bad ooao up a nuber of tbeo and l had alvq o beoa egoi11ot 

it , but vo voro called upoa to raho b"UCO euao ot a onq ed vo han 

to do - thlDco DOW that YO WOuld DOt huo doDO a 70ar .,., l 

tboQCbt it would bo pouiblo tor uo to take tho uaoo troa thio l1ot, 

alx \boa vith the 11aaoo that vo alread7 ban oD tho !roaturT1• aailinc 

U ot tor Tariouo pul>Uoat1ono and literature and thoa tht7 oould ocala 

bt alxed with tho l hh which aro 1D tho bando of tbo ll«ocuUn 

Manacor o, oo that b7 tho tiao tho7 set to tho aal•••• tho oriclnal 

taxpqoro U ot will ban co8pltttlr loot idant1t7 at ouch, l t old 

bia that l vao dioouooinc tho aattor vitb lullhaa aa4 B.o1Tor1DC aod 

it tboy ... no roal obJoctioD to it, l hoped vo a1cbt uoo it, !a 

oald he did not like to approYo it but it tho throe ot uo thoucht vo 

•icht put out tho lht 1D ouch a vq that it would DOt boco .. bon 

that it wu t aken fro• tho lntonal IOTonuo retune, bo would haYo 

no obJection, l told h1a va would uoo a croat daal of earo, 

Aaount of .!pril Drinl 

1 tboD took up tho aattor of tho aaount ot tundo that wo 

wet t o raloo 1D tho .!pr1l drin, l oald l roalhed wo could not at 

tbh Uat dot1D1tol7 1&7 how noh aonoy wt waot to raho, but 1 lean 

•• oooD ao wo !>aciD bol4iDC coDforoncoo witb tho Jodoral loaono 

pooplo oo tho April driTt ono of tho tirot quootiona wo will bo 

aolcod 1t hov ""ch aoDoy aro wo coiDI to raho, !bo ... ,..t ot a onoy 

vo oro colnc \o raloo will conra tho d oo end character ot tho 

•• • 

Regraded Unclassified



• 
" 

113 
_,_ 

orcanhaUon which the:r will ba.,.. to bu114 "P• 1 t old tho locrot ...,. 

that I wanted to 111/f to tbo a:roupo wHh whioh ve will be eonfoM'iJ>C 

between now and J'obn.ar:r 15 that the;r will ha•• to build "P an orcani• 

ration ot outficiont oi•• t o raioo duriii.C tho ~il driYo t roa noo­

banltille oourcoo tho oua of .Uout 12 billion doUaro, 1 oa14 1 would 

a&kl it clear that that i o not a dotiaito ti,uro ao ;rot, but that io 

vbat t ho)' obollld bo tbilllciDC about 0114 i t obould conn tbo oiao ot 
t heir orcanioation, He oaid thio wao all richt with hia, 

lator-D!partaenhl eo-itho Oil Var lonbl 

1 thon ~old tho locrotaJ7 that Adairo.l Conard, wbo 11 

Cbairu.n ot tho Iahr-llepar taent al' Oo•i tho 011. Var lniDC• Bondi, 

hao had a haart attaclt 6114 'ill all J)robabilit:r will be roti.rod troa 

ac\1.,.. oerrlc o vitbiA tho oouroe ot tbo 11.6:rt 6o or 90 da:r•• 1 oaid 

I had boeD tol d that ho will Dot cot out of bod tor another aontb aDd 

that it will pr obablT bo anotbor 60 dot• botoro bo could poooib1T 

return t o tho ottico, 1 oaid that while I did not wont to bur\ 

.&4al. ral Oonardl o t ool iDC•o 1 tbo>J&ht 1t wao nocouar:r tor uo ill 

charco of thb orsaDhation to ' " t hat t ho onthuoia• aaons tho 

dopart&oDh do11 not las. 1 "'&CCth d t hat wo aaJc• Mr. BortoU 

Actina Chairman 1111d it Adairol Conard later rot1r11, wo caD make 

Bartelt Ml Choiraan, Mr, Orano tho>J&bt tbat t hio could be doDo 

aDd bo oollld turnhb Bartol\ vitb " o\ott which wonld aall:• it 

DocouaJ7 tor hia to opond onl:r an hour a dq on tbh Job, !bo 

locrotar:r oa14 bo tbo>J&bt Bartelt vould malco a cood Cbai!'lllan but ho 

tboucht poooibl:r ve oucht t o uoe llortol \ on ooao other aore importan\ 

work ao ner;rbod:r ill tho !roa111117 wao cottins anovad udor. Ro aaid 

cortainl:r 1 ne eded a441t1oaal help aDd he did DOt ••• wh:r 1 did not 

uoo Bartelt aoro ill rq work, 1 told bill I did u oo Bartelt quito a bit; 

that ho bad a bic Job ill charco of tho accountin« work tor the Depart• 

sent, ,...4 that I tboucht bo o>J&bt t o rollain on it, Bl did not oooa to 

tbio.k wo oii.Cht to uoo BartoU on t hit Job end than I aoltoil hia bow did 

General llinll otriko bia, He uid bo tboucht Ouoral llinoo vonld aall:o 

a good Chairman it be could find tiao, While he did not oa:r he dio­

approYed aaltiDC Bartel t Cbairaan, bo io.di cotad he hbped vo eould cot 

•o=•oa• •1••• 
Call ot }:3{~ loll4o ot 1943-1!91 

1 then took up tho quootion of tho '-)/~ bond• outotaDilillc 

in tho aaount of 11511 aUlion 4ollaro wbicl> aq bo called tor pq~~111.\ 

Oil J uno 15. 19 .. , b:r cirlnc tour aoatho adnnco aoUca. !hia notice 

muot co out aot later thaD J'obruar:r 15. I tbollcht 1t a ich\ be well 

to giYo ooao iadication to tbl aarko\ that we anticipate callins tho& 

end POJ'illl tb .. ott ill caoh, LookiDC at tho current pricoo it 11 aot 

boliiYid t hat tboro io an:r richt Yaluo a ttached to thea eo wo would bo 

Juotitild ill anaounciDC that their redoaptloa wi ll be tor caah rather 

than 1n •~chance tor anotbor oocuri\7• He appro• •d colliDC tbooo 

~· -
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10curit1ee and announoiJ>c that th"7 would be paid 1a oo.eb ond eaid we 

could aAke the onao~nt at wbateowr tiae we thoQiht beet, 

Cowa• f or* Joade of l96M7t 

I tht11 told tilt ltcl'et...,. we b..t .... 1Dqu1ri .. •• to 

whether tbe 2-l/ 2'(. rec1otered bondo of 1962-67 would be ·~able 

for coupon bonda. I told hia that althoucJ> thiiO rechtered IOcuri­

u •• ""'ture-a 71ar ond a ~ earlier than the 2-l/'lJ bonde of 1963-68, 

th17 are oelliJ>c oa the aarnt for J/Jb.4e l eu than the l atter , Ia 

o.ll probab1lit7 if we perait th .. to be ezcbuced into coupoa boade 

the aarket Talue of theae aecuritieo will rioe abo•• tho boado of 

196}-6s. 1 t old hia I tboucht that p erai ttl.nc t hio u cbt.Dce into 

ooupoD bODde ai cbt be a cood t biac to do before t be ant drin, lle 

eaid all r1&bt to co ahead with it, 

Debt Limitation! 

When I oaw the leoretar7 on J'ridq with Mr, Paul on taz 

aattere 1 aloo diocuaaed wit h hia the ~eotion of laciolation 

rt.ioiac the liaitatioa on the outotandinc public debt , 1 t old bia 

we bad to c•t thie lecialat ion tbrcuch before April l o Ill aoked ae 

bow .ncb we oucht to aok for and I oaid in Tiew of tbe fact that the 

1!wlcot indicat .. t hat t he total crooo debt will be approziaatel7 

210 billion dollar• b7 the end of the fhcal 71ar 19bli, I thoncht 1\ 

m1&bt be well h aolt for about 200 billion dollara. Be ot.id be 

thot\lht probabl7 we would cet leoo than we aolted for 1 0 wb7 not uk 

for 210 billion dollara, the ... ,..., 1D41ca t od 111 tho Ju4cot , I told 

him that it would be all riel!t witb • • but 1 thougj>t wo ohould co 
oho..t and cot lecialat ion • • ooon ao po ooibl e, lle oaid i t waa 

all rieht and 1 waa authorhed to proceed wi t h that ill hh aboence, 

OoTeraaent Looaoe 1D lbip!lnt Aott 

I aloo told the lecr•tUT that we wer e thinltiac about ..tdiac 

t o thio debt l ec1olat1on ., eaen4Hnt to the Oo.,...,....t I.ooaeo 1D 

lbipaont Act which would pel'llit uo to P&1 for lo ooel ill the rld111pt1on 

of United l tateo l aTiac• llo.nde where the a4m1n1otrat1n procedure 1o 

ouch that 1\ did not etop tho red111pUoa before p078"'t wao actuall7 

aado, 1 told hia that we aow ban about 44, 000 canah ap1Dot 

SaTinco llonda, 16oot of vbich are aca1Dot the t25oOO d011oa1Dat1oa. 

Moat of the caa•• are Were ownar a hAYe requed :e4 a duplicate 

oecurU7 •&11ac that tho bondo were loot or deotroJed, or \111 part111 

ba4 beeoae •eparated u4 lleoaua• of \heae reaaona n h"" had \ o pu\ 

a otop order acainot the pt,Jatnt of thooe olouritiee, Roda.ptioao 

are llOW COttiDC to the po1Dt w!tere it 1o ~ite & bnrdOII to CO tbrolllh 

all of t he cuaa• 11oto before we red•• a 11oar1t;r. Ve fill that 1t 

.... Call o11a1nate t he -u•r of coiac O'f .. the Ot.Tiat lhto f or tbe 

. 25 .00 ph oeo we haTI eolTed &bout ~ of our \rouble. 'l'he u .. o we 

will pt.1 on which we will not be r eiaburold froa the or1c1Dt.l ovaer 

• -
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i f U>ere h a d1:1pl1oah pqMD\ w1.11 be rolatlnlT aaall vhea -

paro4 to tho adai.Diotratho ozp011oo iftY01Yo4 1D ooaroh1q t ho lioho 

It h tor t hh roaoon thot I vould l ike to pt COYOr"'• '117 U>o 

Oonnaaont Looooo in lbip.oa\ ADto 'lho korotar;r oa14 that if thooo 

of wo who had to lw:.4lo th1o utter folt that it wao a coo4 thiDc aad 

would fac111tato tho ro4oapt1on, t o co ohoa4 and cot tho outhor1t;r. 

robnwz 1, 1943 liaaaciacl 

I aloo diocuoood vith tho loorotarr on both occao1ono tho 

quootion of t ho cortiticat o of indobtodnooo Vbich vill bo offoro4 

thio voolt for pi01Mnt on Jobro.&r7 1, 1943• I t old h1a that tho 

aoount of U1o 8Atur1t;r vao tl,51!3,000,000 ali4T voul4 lil:o to ottor 

a nov one-roar 7/~ cort1t1oato for 2 billion dollaro vi t h &bout U>o 

.... tono and ecndiUono ao tho I OYOllber ono, oxcop\ to raho tho 

$25,000 allot .. nt in tllll to tho aaall buko to $100, 000. lo oa14 

that ocundo4 all rich\ to h1a U onr71>od;r oloo vao 1n ..,ro-o.t. 

I all<o4 h ie if ·h• van tot a cablo and on lridq ho oa14 I aicht oend 

h1a a cablo of what had beoo. acrood upon and ho would cot .. a roplT 

back iaaodiatolT• On laturdq VbOII I talked vith hia thoro vao ooao 

quoet1on ao to vhothor he vao coinc to l •••• town oo. lv.nd-r. lo told 

ao to co ohoa4 vi tb 1\ on tho bath I bad outlined and if ho vae boro 

llondq I could call b1a UJl about ito In Yiov of tho tact that he 

l ot\ on lund-r and J uot arrbo4 1n lla1'&na to4-r (llont.,r, Januar;r 18th), 

I did not • •• an;r roaoon for bother inc hia vi U> U>o utter. 

J aU 0 laYiJ!41 llonde I 

I aloo 4b cuued vi th tho e.crotar;r tbo .. ttor of ol1a1Dat1nc 

enUrol;r lerioo J &nd 0 la•lnco lloo4e. 1 told hia vo had had a n'<lllllor 

of contoronCOI on 1 t and I had coneultod vi th llurra;r l bloldo and Donald 

Woodward and wo all folt tho IIODI7 co i nc into t booo ooaurl Uoo could 

TerJ woll co into U>o 2--l/2'/> hp loou o. I told U>o e.orotar;r tho\ 

pracUcallT all of u o folt that ho ohould sin ooao notico ud WI 

roco•..,.edU>a\.U'to UDouncod on J'obruar;r l t hat t booo ooC\11'1tloo 

will b o viU>dr.-o. at tho clooo of buolaooo J'obruar;r 2S. Murr.r 

lbiolde foolo that U>o;r ohould be vi tbdr..,. without notlco. 'lho 

e.crotar;r oaid that bo vao not road;r to aako that docloioa but 

would l iko t o haYO a aoaorandu cldnc U>o roaoono ao to lib7 thooo 

ooaurlt1oo ehould be wltbdr.-o.. llr. llaao prepared ouch a aoacrandu 

and 1t va o eont to tho locrotar;r•o houoo on laturAAT, Juuar;r 16. 

ApparontlT ho took tho aeaorandu w1. t b h1a at wo han board aothiDc 

turthor troa ito 

. ... 

~· • 
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DeiU' .. t EleaDOI'I 

Oil J' UIW')' 7th, I 111'0tl JOU 1.Jl 8UWI' 
to 70111' letter to HeJU7 uklDc 1! lt ...U 
be pou1ble to han the tu taken ott tM 
theater tloket1 g1~en to the .. n 1.Jl tM Me~ 
chant Kul.na, and I toU JOil at that u .. 
that I woulcl tab 1t up with the p....,.l' 
avthol'l th1 1.Jl thl freulii"J. 

I lmadlatelT cUd 10, and no. han 
the enoloaed l1tter tor 7011 traa 11111taat 
SeoretUJ, J'olla Sulll~. I aa "er 10 
aor1'7 that lt hal been !.po11lbl1 to ~ 
thll tu oft thl theater tlobtl glna to 
the llnolwlt KulM, b\lt I th1.Jlk Ill'. 
Sullhan'1 replT to JOU 11 ~e1'7 lllpl~o1t. 

Atteot1~.~· 

116 

Del. by Mess . Dixon 1/16/4) 
·at 2:)0 
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__ , 16, ltU. 

Dler h. Ia 1 oul\1 

e.-~ er ~ Mte at .... .,. 1 .. ru • .....,. - .. u .. 
rala\irc te \lit uauur te ~ u. er u 2 

"' ct- te u. 
- Ill \lla - I \ -..t.a, J ...... U. ,__ at rat.ea1 ... __ 

to '• \lit .,...laa to ~- *"- .. la\aut• er "-
•••U• Ill ,.._ ot I I a et U. aUt..,. ..,. -t ,.._ Ill 

._,._ ..W '* ~. U\Mo!P J •- \Wr ...S..._ 
u. at • p 

5 

·- - .,...u.ue, U.il' a.al.se. - Sa • 
_,.\lft ..._ •• at \lit r.n \lla\ eiU.- I \ ~ 

·---·~..uwn. 
... .,..ut.a ,....s.at.. et ..s.u.. - (-'18 1"1110 el • 

la'-1 .. , •• Calla) at \lit atU._,. _. MWa1 ,.._ e1 

U. ftdW ttet. .. \W fWw-~ fWw \118 ° S•ei- .... 

......... \Wa\&11 ' ..... at...uat•.-~ .. -
a\111\ =s u; "• '* tlua l'lldiHitt• s. \lit- at ' ,..,., 
I sw 0 ta ..... ....__I V. a•IIIPUGII .... M .. _ ... -Jr 
.._ u. • luua et \lit .utta17 Mid MWa1 ,_- s. .-.r-

rt s. \lit : okadfar .r "'* m pu 
2 

t tlla\ ... *'• s • .. 

~ tdiiiU~ ..uw. •• .,...Sral .. -- ... - .. 
om- e1 u. 'llldW ttMea -11-' t.n.e ftlle aallara. --., 

U. 5 11• ,...us- at "'* tanfar la ..W -' ~ \e 

~ - --.,, \lllar *""' 11a r a '*' • UUIII&uc wttlda t11a 
~fta\S. et ""-1 ,.._ el U. IIIIIW ........ 

fta ...... el '1 .. U. la-Ml ... I Calla M ,...,sM 

•••• 1.. 5"• ,.. ....... 1_ ... - Ucla at.a el 

,. •• Sa, e1 -· -'Sal~ - et paU• tW u. C•s -
to ...... taus IPda D1;1 1 \ Ia el \118 .S.., .._., \lla\ • t.s 
• • _.1 , , .._. ....,._ s.e patutrtMd, u. etfM\lw ·w•--
"'"'• _, ..,.. a e1 atT..., 5 11• -w • .sua 'lr 
1 a rtllle. ""* •• N -&1'&1 e1 • ~ -. 5 "• 

I ....... el.- el .... - at , ....... .u.r ,.,_ at 
'1$ ... ~ •u.alr ...... .at~ .. .._ -teq 

• at "'* at.a - '* w.utW n u. u.s • w== 
ta ,.. 1 •· n 1e tW uute - \luu\ ~ 1a '&I' tr 
.. .,..Ur=w\ \IIIII\,_ ~ ........ - ..U\lel .. .. 5 .... 

u. n u afU. IIIUlMI)s w .-1 ,._ -*' lla Sa..,.._ 
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ftU ,,, ... ' Sa • 0 ,...,... ..... crt <• ., ... 
...,U•'-~--- .. 1 •• ,u.., , ..... 
u .............. ie ,rA .. 'td lw '~ wUl .. _., tW 
w .. c.,.... tw ,.., u. • r ,,.. we au •• 

" l1r ,_. 

/s/ John L. Sullivan 

.,., hw'lklaa ~ lacsesal-, 

"" 'lhl" ...... 

-
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Dtareet Eleanor: 

I haYe 70ur note to HeDr7 &lklac 
hl.Jl whether it would be ponibh to 
han the tu taJten off the theater 
t1cbte chu to the -D. 1a the 
Mtrohut laP be. I aa takiD.g it up 
with the proptr authoriti•• htre 1a 
the Tr• &11117. ua 1Jill let 70U kD.Oir 
~::! ... •- .. I han u ~r tr1a 

With lOTI, 

A!f•otionat•l7 rour1, 

119 
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Dearest Elinor: 

I am enclosing this note to 
HPnry and leave it to you whPt he r or 
not he should bft bo t hered with it at 
this t l m11 . 

• 

I will be back Thureday morn­
in~ and looking forward to seei ng you 
at d inner and having you go to the con ­
CArt with me . 

lluch love, 

120 
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January 5, 1943 

Deer Henry: 

You wA r e so ROO~ about helping to 
have the tax taken off the theatre tickets 
given to our Service men 1n New York City, 
I wonder if you could conei~er the poe­
aibillty of having the tax taken off on 
th~ tickets given to the rnen in the llerohant 
Marine? 

Affl!ot1onat ely, 
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TREASU RY DE PARTMENT 

WASHINGTON 

),!y dear IJrs . Rooseve~lt• 

Re.!eNnce ia made inquiry concernini t.be po .. :Lbilit;r ot 

exemptina members of/ States llen:hant l!arine .trom p8,ylllent o.r 

the Federal adciesl<!n · 

Under specific provieiona o.r exist.in8 laY (section 1700 o.r the 

Internal llevenue Code) lllelllbers of the mllitary or naval forces ot the 

United States adloitted .tree are exempt .!roa tbe adlliuiona tex, and when 

adllitted at reduced rates ot admssion, ,..... exempt to an extent corre­

opondins to t he reduction in the rates o.r admission. Bo-..er, in both 

instances, the exemption ma;r be accorded only l!hen the members of the 

mli tary and MYal for<:es are in uniform • 

It is the understandins of t he Department that no standard or 

ntadlly identifi~le uniform 1a required to be worn b;r se&llen and 

officers of the llmted St.ates llerchant lfer1ne lihUe ashore. Bence, 

the exemption provisions of the existing law could not appl;r to them, 

even though the;r lligbt be regarded as collling within the classification 

ot 0 MTal forces ot the United states•. 

The matter of amendins the Internal Revenue Code to provide a 

special u:eiiPtion .rrc.. the edo.iaaiona tex .ror tbis claas ot peraons 1a, 

of course, essentiall7 one o.r polic;r tor the Congress to determine. 

This Department is of the view, bo...,ver, that eo long aa no standard 

shore uniform is prescribed, the et.rect.ive adlliniatration and entorcaent 

ot any such exeiQption would be virtuaJ.l7 impossible. '!'be successtul 

control ot an admiesions tex exemption accorded any claas of patroM 

ot theat res or other places of amusement depends almost entirel:y upon 

hoY eaailJ' and how accuratel7 & """"ber ot the cl.&lls can be identified 

at tbe t1111e the admission ia purchased. It is tor this reason that 

exiating law includes tM re~uirmnent tbat, in order to be entitled to 

the uuption, the llloOIIbers ot the J:>Uitar:y or naval toreea must be in 

uni.torm. 

It 1a understood that ~rs of the Worcbant llor1ne are issued 

a standard identification pin b:y the War Sldppinl Adlainiat.ration, and 

tbat they also oa.rr;r certain identifying papers indicating their statue 
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as such members. This fact suggests the poeail>1ll t;y that an emmption 
in respect of the members of the Kerchant llar1ne coul<l be cond.i tioned 
upon the presentation of such identification pin or credenti3l.ll at the 
time the admission 1a purchased. 

Identification pins or cre<lentia.ls could be borrowed and thus 
peruit enjoyment of the emmption by per sons not entitled thereto. 
J.foreover, the time required for the presentation of eredentiale at box 
offices and ticket windows while purchasing tickets of admission woul<l 
tend to delay the sa.les of suelt tickets , and titus the exemption woul<l 
be a source of annoyance and irritation to the public an<l to the 
operators of theatres and other places of amusement. This Department is , ,, ..., 
therefore, inclined to the Tiew that basing an exemption on the presen-
tation of identification pine or credentials of the Kerchsnt l&ar1ne ie 
not practicable. 

It is also understood that a suggestion l1ad been made that ths 
United Service Organization request tbe management of certain theatres 
in New York City to give coQplimentar;y tickets to members of the Werchsnt 
Marine . lihUe this woul<l result in a saving of the purchase price of 
tho ticket to the members, it -.oul<l not r elievE! tbe theatres from 
collecting the amount of tbe admissions ·tax. This results from a special 
provi•ion in exi.sting law -.hich, with certain exceptions not here material, 
requires that the tax be collected on all tree admissions computed on 
the P,rice ~d to other persons for the same or similar accommodetions. 

/~!,;"'will appreciate that this state~~~ent of the Department's position 
in~e r ie dictated sole:cy by the provisi ons of existine law and 
by practical considerations of tax enforcS~~~ent and administration. 
I t no ~ be construed as indicating ~ opposition to the objective 
sought to be achieved. 

If further /~ndence relative to this matter is necessar;y, 
please refer fij!.lAr:'-

lira. Franklin Delano Roosevelt, 

The l\bite l!ou.ae, 

Washington, D. C. 

Very t~urs, 

Assistant Secretar;y of the Treasury. 
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TREASURY DEPARTMENT 

WASHING'TOH 

January 16, 1943 

-
lm.IORAiiDUJ.! FOR MRS . Kl.OTZ: 

Wr. Phil Trounstine happens to be in to\vn 

today and will be here also tomorrow. He is 

stopping at the Raleigh. 

I will leave it to your good judgment to 

decide whether to t ell Jlr, Morgenthau. 

~- ' '''' ' · 

. 
~. IN.,.... .,u .-:'} ·' · J 

...... . .., -'~·~ .:;t; ~ 
-tt: ~· ---

/ 
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T REASURY DEPARTMENT 

WASHINGTOK 

January lG, 1943 

.MEMORANDUJ,f FOR MRS. KLOTZ : 

In accordance with your message yesterday, 
Wr . Duffus has unaert&ken to ascertain whether it 
would be possible to make arra.ngements for tile 
showing of motion pictures at the Bethesda Naval 
Hospital, similar to the arrangements we have for 
tne Treasury Projection Room. 

Mr. Duffus reports this cannot be done , 

127 

It appears that pictures are furnished the 
Bethesda Hoapital under general Navy contract s 
applicable to all units of the Navy and that f ilm 
dist ributors could not reasonably be expected to 
furnish .free pictures in addition to those supplied 
under such contracts. Thi s is so particularly in 
view of the relatively large seating capacity of the 
hospital auditorium -- approximately 600. 

Mr. Duffus , however, has talked this over with 
Captain Harper and Mr. Burr, of the hospital staff, 
and he plana to contact local film distributors with 
a view to arrangin!l if possible to have additional, 
and more current, p1ctures supplied the hospital at 
mini mum rates . Captain Harper and Mr. Burr expressed 
themselves as being pleased with this and I am hopeful 
that something can be worked out along this line to 
their complet e satisfaction. 
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BRITISH AIR COMMISSION 
1788 MA.eeACHu.TTe AVSNU8 

WAeHINOTOM. D. C. 

llith the co•plimente ot jjrit.1eh Air ~aaioo 

who enclose Stataent No. 68 - Aircrett Despatched 

- for week ended Jenuar:r 12, 194,:1 . 

The Honourable Hen!')' llorgentheu, Jr. 
Secreta!')' of the 'freeeur')' 
liASHIMG'roM, D. \:, 

Jenuazy 16, 1943. 
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Information r eoeivod uP to 7 A.M. 16th J anuary, 

1943 , 

1 . MILIT.J\Y 
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~ 15th, By evon1nc P'itty 1'irat ond Second 

!law Z.alond Division together with 7th Aroourod Diviai on 

havin& moved uP into the forward &r<taa wero oppr axiz>at ely 

e~id-'WIIy between Wadi T8Q8t and tbe eneay poaitioru , 8""" 

westward movement of ene~ M. T. r eported frOCI Gheddabie and 

Wadi Z.m Zem. 

TU!IISII., 13th , A compoaite !oroo of our troops 

including son>e armour and artillery captured o feature five 

miles north eoat or Bou hr ada . , but durins tho ofternoon ensmy 

moohine sun and mortar fire caused them to withdraw to their 

original poaitiona , 

RUSSIA , Ceucaaua . Sever al l oeolitiea over a 

wide f r ont have been captured by the Ruasiena aC>Onast theCI tho 

town and raUwy station or -BlaGodar noe 6o aile a oast of 

VoroahUovs and other ra Uway towns 1'urt har aoutb, At Stel1n­

ar ad atrona Russian pressure aaoinot the aurr oundod anomy forbes 

continues . On the lower Don the Russians continue to Lllllm 

proareee 1n the race of increasina Ger~n counter attaok•. 

2 , Am OPERATIOl/8 

WESTERN FRONT. 14th/15th. LORIE!IT , 226 tons 

of bomba inoludina 153 tons ot l , B. wero dropped under good 

conditione. Some scattered cloud but brilliant moonlight and 

&ood via1bU1ty helped 14ent11'1cat1on. Many f1ru in taraet 

area and ono veey lara a explosion near the doeu, lSth . Ba-
! 

cort ed allied baabers successfully attacked Cherbourc doeka . 

Spitfire• and Muatanaa attacked loeOCIOtivu , 12 one~QY aircraft 
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were plotted over !tent and Sussex. Some bombs were dropped 1n 

various localities., tour persons killed ond 3 miasin8 at 

Eestbourna . Enemy casualties, 1, nil, 1. Owe four miaa1D~ . 

l$th/l6th. 180 aircraft were sent out. Lorient 150 (2 missin8) 

Aachen 2 , Intruders 16, Mining 9. Leaflets 3 . Woather over 

Lorient was aaain aood, preliminary reports indicate successful 

attack, many fires started, 2 or them vory larae. A Hampden 

attacked a 500 ton ship orr Bergan end l ett it s1nk1na. 

operot1ons by 15 eneey a ircraft over Lincolnshire our n1aht 

Uchtaro de• troyed one end damaged another . '!'here vera sooe 

fires ond domaga to utility services at Lincoln Whore 4 persons 

ware killed, 

FRENCH IIORTH hFI\ICA. 14th, Allied aircraft 

attacl<ed Stax docks and railway jwtctiona near Sousae and 

Mahares, Enomy aircraft attacked two of our airfields and 

others were intercepted ott Bone. 

14th/15th. Wellingtons dropped 16 tons· ot 

bombs a t Bizerta docks . Enemy coaueltiea ware, 1 Nil . allied 

5, nil , 2 . 

LIBrA. 14th, Escorted b001bara attacked an 

enemy landin8 ground at Bir Dufan and vehiclaa 1n the Ghaddahia 

area With &ood results . Durin8 consider able tighter oppositicn 

enemy caaualtiea were 5 14 110, Ours reported u 13 missin8 but 

e number or tiahters may have forced-landed . 
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;.3 

Barly 16th two of H.M. Oeat royera eank Q 4,~ ~ ohip and damaged 
An oocort vtuel orr Eoet rUliiSIA . 

2 . I.IILit&RX 

J.1!!XA. fhe 8~b Army begon to AdVIU\co ·~ 0715 en l5t.h. Units of 
51st Hi_;nland Div1o1on operated on tho right. n.nd 2nd t1ow ZN.l&nd Dlvhion with 
?t.h U.K. ArmoUHd. Dtvhion eroosod tho GHEOOitRIABOU NDJtl& t.rt.c.k about midway be­

boon t.M .. two loc.alltlea. Our 11d't er.o\1" c.nd 110bUe torcoa on tJ1e loft ad­
vanced e(!linot. BL FACHIA rhlch ...,. follnd occupied. 1'1Ch<lnc l .. l.od ell day And 
la atlll ln proven in t.be Fi:U.,UL LeClorc 1 a tore .. ha•• now occu.)ted all y 
en_, outpoat.a capturl.n.e: L Urge nwabor or prleonon inelUIU.na: onr 500 ItaliAn, :-" 

~- Recent. Gel"'Mft report. or RuaslAn at.tacU eout.h. ot VOROOUH 
are noo contirMd by the Rutsi:ms who 8l'lliOUJ'lee the occupation of rossosa. fher 
ore coot.lnulnl t.o delhor hM~ attncka ap.lnst the encircled C.man 6th A.rqr. 

J . A!H O!'WTIO!!S 

!EST&fJI [RQNf. 15th/16th . t.ORllliT. Uver )90 ten> of beotbe were 
d ropped. BrL&ht. m.oonllcht. vtth good y,r;.po 1n c.louda , YiftlbU1GY excellent Wt 
fllLt.ht. [N'!Unl.l Mu . 1\t.t.Gck considorut:: .1ccur a.tn r..nd conetnt.t'Ot41d ~lth IMll¥ ln"ge 
fl.ro:~ !.11 Lowu A11d doeko v.reu whc-rg 1.,• 'flO ot\ f!ro was ra~rt.od. Ant.1-o.iNrnft 
1noi'OI\tJOd elno :- rrovloua night b l ?i not. ncttvy and 1Mcou.rt~.t.u. ' 

16th/17th. 20) boabero sonL uuL- e.:Rl.IIl 201 heovy , OOISBURC 2 . 
r retialnary ~ oport.o atate t.hnt u,; o.ir.era.ft. oldia t.o ha.ve a.t.t.ackod W:lU.IN in 
modoMt.ol y uood weatrhor co:lditlons. Ono L$%\co.tJt.or h !Dilling. 

PlL:JCH uORTfl l•fRICA. 15th. U. f.: . bombora ob\.ftinld hlt.s on rnUqy 
CO!aW\te ... t.lona and doat.royed & s cboonor noar H.A»AAJl&T . .u 'l'JWZSSA, 4 U.S. air· 
eNft ~,... cluaaed on tho airt1old . 

l5th/l6U. . Mo,..uitoJJ deat.royod and cloMpd DAA1 vobieloa oa U.e 
sr.U:~.U!ZS-11UPOLI(L) Road. Sb_, ea.uc&hloa 17, s, 7 , 1nclud.lna 7 t.ra.n.aport 
a lrerol'- dtat.royed. ~. 2 aiostn&. 

J.Un. l5U. . 20 U.S . Liber-toro ottockod ohippinc at 1'Rli'OLI and 

hi" a wnck &nd a Ghlp outside the lxi.rbour. Flchtore att.ocked MChanleal """"''1'9'•1 
ca t.M TOM r\1'\uin., rtort.h (rcJQ CHEDDAHIA. D'lcmy cuualtloa 1, 1, 2. Otlrs, 1 
f, tborator a111tnc. 

1Sth/l.6tb. Llbomt.or o nnd. trolllnet.ona otfoct.lvel,y bonbod road jWl" -
1 't~no and other obJOot.lvu.:J i.n tho TRIPOLI a roll. UUrrlconOI attackod Dilchanlec.l 
I ·anaport. nort.h cr GUia>D/.H[A . on t.ho 16th Splt.Ciroo r~.tt.o.ckod a ehomleo.l t aetor· 

SICILY cbt..ain1n& olx hits. Luspedusc. flirrtoltlo bombod. Ono Ju.nkoro 88 do#· 
·cyod, ono Ooauttgh t<tr mlosing . 

D!.!RMA and INDIA. l5tb/16t.h . A Boauf1S}\Wr doot.royod t.hroo bomlA•• 
.ch &J)I ~'I'OO.ch;(l CALI.!UrtA . Blonhoia3 'bolreod objoot.h"l in t.ho AXYAB oro:a.. 

~· tho Gof'IICI.n •"=f ot S1At.IttGRA.D 1a reportod to bo rceeivin 
r r wppll~u by air owina to nus,ian f lgbtor l.nt..rcort.ion .. nd a.nt.t......t_rcntt rir 
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TREASURY DEPARTMENT 

- ........,. co:ac _,.,.,,..,.._ 

Secretary Korgentbau 

Mr . Paul 

Re: Final report on atatua of Treasury 
Department ' s le~IalatiTe program 
at the end or t e 77th Congress. 
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I attach herewith in tabular form a final report 

on the status of Treasury-sponsored legislation at the 

end of the 77th Congress. Kany Treasury measures of 

real importance were included among the 42 billa 

enacted during the 77th Congress . 

The following were among the bills enacted during 

the first session of that Congress: 

Public Debt Act of 1941 increasing the debt 
limit of the United States to 65 billion 
dollars, providing for the Federal taxation 
of future issues of obligationa to the 
United States and ita inatrumentalitiesL and 
proTiding for the issuance and sale of united 
States War SaTinga Bonds and Stamps; 

Legislation again extending (till 1943) the 
t i•e within Wh ich the powers relating to the 
stabilization fund and alteration of the 
weight of the dollar may be exercised; 

Legislation authorizing the Treasurer of the 
United States to make set t lement with payeea 
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of lost or stolen checks, which have been 
paid on forged endorsements, in advence of 
reclamation (This legislation relieved the 
inequitable condition ari•ing when the payee 
or a special endorsee of a olieck drawn on the 
Treasurer of the United States, which had 
been improperly negotiated through no fault 
of the payee or special endorsee and paid 
upon a forgery of his endoraement, was de~ved 
of the amount due him until such indete~nete 
future time as recovery had been effected 
from th~ forger or of the bank or of the 
party cashing the check by setting up a small 
revolving fund of $50,000 out of which F•Y­
ment may be made in advance of reclamet1on. ); 

Legislation to increase from $600,000 to 
$1,000,000 the so-called minor coinage metal 
fund, a revolving fund which is available for 
the purchase of metal (nickel, copper, tin, 
and zinc), as needed, for the manufacture of 
minor coins of the United States; 

The Lend-Lease i ct of March 11, 1941 (ilthough 
in a literal sense this is not a Treasury­
sponsored bill, the Legislative Section pre­
pared the original draft of the bill, commit­
tee reports thereon for the Senate Committee 
on Foreign Relations and the House Committee 
on Foreign iffeire, numerous short speeches, 
and several lengthy speeches which were made 
in support thereof, and on questions of law 
involved. ); 

First War Powers i ct of December 18, 1941, 
conferring upon the President authority to 
put the Government of the United States on 
en immediate war footing; title III thereof 
dealing with t he Trading with the Enemy ict, 
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under which the existing system of foreign 
property control (Commonly known as 
freezing control ) is baaed, adding to the 
existing freezing cont rol, in substance, 
the powers contained in the Trading with 
the Enemy Act with respect to alien property, 
extending those powers, end adding flexibil­
ity of control; title II thereof authoriz­
ing heads of varioua ·depertmenta to negoti­
ate natiolllll defense contracts (The Legis­
lative Section participated actively in the 
drafting and handling of this bill , presented 
and explained the bill to the House Judiciary 
Committee, did a major part of the work on 
both the House and Senate Committee reports, 
end assisted the Chairman and members of the 
Judiciary Committee on the debates on the 
floor.); 

Legislation relating to foreien accounts in 
the Federal Reserve Banks and insured · 
banks (Although this legislation was pre-
pared by the Board of Governors of the · 
Federal Reserve System, the Legislative 
Section did much work on the subject 
matter. ); 
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Legislation amending the Strategic and Critical 
~teriels Act of June 7, 1939, to provide 
that the proceeds of any sales or other dis­
positions of strategic or critical materials, 
acquired and held by the Procurement Division 
of the Treasury Department under the authority 
of that Act, shall be deposited to the 
credit of the appronrietion made by Congress 
for the purpose of acquiring such materials, 
and will thus be available to the Procurement 

' 
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Division for further purchases of such 
materials instead of going into miscel­
laneous receipts of the Treasury; 

• 

Legislation pertaining to the Coast Guard, 
including an Act ~roviding for the establish­
ment, administrat1on·and maintenance of a 
Coast Guard auxiliary and a Coast Guard Re­
serve; miscellaneous amepdments in existing 
Coast Guard laws in the interest of clari­
fication and better administration; an Act 
authorizing the Secretary of the Treasury 
to purchase or accept as gifts motorboats, 
yachts, and similar vessels for Coast Guard 
use; three Acts vesting control of land in 
the Secretary of the Treasury, and authoriz­
ing the Secretary to exchange certain lands, 
for Coast Guard purposes (Although the Coast 
Guard was transferred to the Navy Department 
on November 1, 194~ the above legislation 
was prepared and sponsored by the Treasury 
Department, ) , 
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Among the important Treasury measures enacted dur­

ing the second session of the 77th Congress were the fol­

lowing: 

Legislation authorizing the Secretary of the 
Treasury, with the approval of the President, 
to loan or extend credit or financial aid to 
China in an amount not to exceed $500, 000, 000; 

Seoond War Powers Act of March 27, 1942, among 
other things authorizing the Secretary of the 
Treasury to accept gifts of money, property 
or service, whether such gifts are outright 

• 
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or conditional and prescribing the procedure 
for administering such propertr which is 
donated to the Government; and eliminating 
the nickel and reducing the copper in the 
5-oent piece to conserve nickel and copper 
for vital war purposes; 

Legislation amending the Internal Revenue 
Code to permit the fullest utilization of the 
distilling facilities of the beverage dis­
tributors for the production of alcohol for 
defense purposes; 

Public Debt Act of 1942 increasing the debt 
limit from 65 billion dollars to 125 billion 
dollars, increasing the flexibility and the 
authority of the Secretary over the issuance 
of Treasury bonds, bills, notes, and certifi­
cates of indebtedness, removing the tax­
exempt privileges from shares of stock and 
other evidenceaof ownership issued by any 
agency or instrumentality of the United States, 
and other purposes; 

Legislation providing for continuation of pay 
and allowances of civilian officers and 
employees of departments, who have been 
repor ted missing, interned, or captured by 
an eneD~,T; 

Legislation according privilege• of free 
importation to members of the armed forces 
of other United Natione, to enemy prieoners 
of war, and civilian internees and detainees; 

Legislation providing for the free entry of 
gifts ! roa members of the armed force s of the 
United States on duty abroad; 
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Legislation authorizing the substitution 
of other metal s for strategic metals used 
in minor coinage to conserve such metals 
for war purposes, authorizing the issuance 
of new l -and 3-cent pieoes, .and other 
purposes; 

Legislation to control the domestic pro­
duction of the opium poppy by making un­
lawful the production of the opium poppy 
or ~he manufacture of opium or opium products 
from the opium poppy except under proper 
license, and to insure an adequate supply 
of narcotic drugs for medical and scientific 
needs. 
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Sixteen Treasury- sponsored bills on which some 

action had been t aken were pending in the Congress at 

the final adjournment ?n December 16, 1942. Some of 

these bills did not pass because of the prevailing 

economy sentiment in the Congress with respect to matters 

not related to the war effort, the three-day recesses 

and the absence from Washington of many of the members 

during the last few months of the second session of 

the Congress . Seven of the 16 billa will not be reeub­

mitted during the 78th Congress . The reasons differ: 

the subject matter of some is not of sufficient importance 

... 

• 
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to warrant pushing during the period this country is 

at war; the objectives of some have been accompli~hed 

under other authority, etc.; oases pending in the 

United States Court of Claims and Customs Court may 

render others unnecessary. The remaining bills will 

be resubmitted to the Congress. 

We did considerable work on many other pieces of 

legislation, notably on various defense measures of 

1941 and war measures of 1942; the so-called ~ttorneya 

Bill, which amends existing law to further restrict 
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the Govermnent practice of .former Government attorneys; 

the Administrative Procedure Billa ; the Defense Highway 

Billa; non-essential expenditure appropriation bills; 

Federal Tort Claims Bill; the proposed Third War Powers 

Bil1i the Smaller War Plants Corporation Bill; the 

Columbia Power ~dministration Bill; legislation pertain­

ing to insurance payment under the National Housing 

~ot; the Rubber Supply Bill (S. 2600); proposed legis­

lation relating to the suspension of Customs barriers; 
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the Green Silver Bi ll; Federal Agricultural Unemployment 

Insurance Bill; proposed legislation authorizing ·the 

Department of !graculture to compromise certain i ndebted­

ness to Unittd States; the Federal Reporting Service ---Bill, etc . None of these billa, however, strictly 

speaking could be described ae a Treasury bill. 

Your attention ia directed to the fact that in 

connection with the Federal Keports Act of 1942 the 

report of the Senate Committee on Education and Labor, 

prepared with the assistance of a representative of 

this office , praised the Treasury Department for ita 

high standards maintained in ita confidential treatment 

of information obtained by the Department, and the 

agencies under its jurisdiction, from business enter­

prises and from the public , Because of the confidence 

in the Treasury Department, certain bureaus were exempted 

from the provisions .of the Federal Reports Act . 

! aide from the foregoing, the Legislative Section 

handled a total of 671 Treasury reports on legislation 

during the 77th Congress. Of this number 873 were 

• 
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reports to Committees of Congress, 156 were reports 

to tqe Bureau of the Budget on pending or proposed 

legislation, and 14S were reports to the Bureau of the 

Budget on enrolled billa to assist the President in 

determining whether or not to approve these billa. 
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The Legislative Section transacted legislative 

business with the Legislative Counsel ot both the House 

and Senate, and worked with, and appeared before , com­

mittees of both Houses of Congress, during the 77th 

Congress. In addition, it drafted, or assisted in 

drafting, much legislation not covered by this report, 

such as billa whlch are still in process, bills which 

have been submitted to, but not yet cleared by, the 

Bureau of the Budget, billa which were completed but 

which, for one reason or another, the appropriate ad­

ministrative officers decided not to submit to Congress 

at this time, bills prepared as a courtesy accommodation 

to members of Congress, etc. The Legislative Section 

also opposed legislation objectionable to the Treasury 
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Dq au a the ~ • ...wJ.tMte ~hi uq arola 11,1941 Mllo lo. 11 
otMr law, ..... the l'rMl4lllt .... u in the 
uat.ren ot .. u-1 w-, to ~ the 
bM4a ot uq Goww L clepartiooaat or ac-AT (1t 
to__,....... or pro-•. uq w- ...Uelee, 
wbiall .... cJat1JI.4 tbeN!n, tor cq ~ 1llboM 
clef- be ~ 't'ital to 0111'81 (2) to ..u, 
t.ru.afer UUa to, ,.,.,., 1-, 1&114, or other· 
wiN 4bpo .. of ouch clet- &l'Uolea to a\IOh prera..­
-t.a (eitll liait.aUoaa); (3) to outfit., 11181'oot., 
repAir, eto., t.11e 4et-• ...Uole ot uq .. u... ..,_ 
.. &14 ....-.. the Aat.J (4) to • , 1•te .., w-
111to.-u011 to or tor the beatit. ot t11oae IIAt.io,..J &114 
(5) to relaue tor -rl.., w-· ...Uole 41.,oaed 
ot .....s.r tile Act. t.o .., ouch GoYe......,t.. ~.u-... 
the llaoret.arl .. ot..,... OD4 -...y to aoquire ..,.., 

I 

Regraded Unclassified
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• 
Department and drafted, or participated in drafting, 

a considerable number of Executive Orders and Proclama-

tiona . In addition, this Secti on did a large amount 

of research work on legislative and other problema of 
• 

interest to the Department, and generally endeavored 

to keep the various bureaus and branches of the Depart­

ment advised about all phases of l egislative matters 

in which they were interested. 

The ~tional defense program during the fir st 

session, the war program during the second session of 

154 

the 77th Congress, and t he accelerated l egislative 

activity in connection therewith resulted in a consid­

erable increase in the work of the Legislative Section 

in keeping the many interested Treasury officials advised 

about the progress of, and other matters of interest 

to them in connection with, defense and war legislation • 

..... Regraded Unclassified



II') 
II') 
~ 

4. 8. )90 (I.R. 4216)* 
JWfp-t.ill 
h4eNl. •••••• ..... 
udill o4lla1lb ,. 

'· .... 409 (8. 960) ' s r*1•1 taM tn.\,... 

6. •• 994 
• ftVeMc1o aDd eri.Uoal 

-ww. 

7. II.J ..... 74 
(l.l. ,.., 1.84) 
I'SIIaUII .. lit; 

pw nnerent! 

~U., .-4 ~ ot ._.. pnocta,co5 
1D .ell ooe\riee + oaz the ~ 
~each aoquia1U. _ .. 17 to tbe ll&u-3. w-. u~ -8al'7 wopiat1-. 

PUBLIC aa 
.PfAI*iil PIIIWI -

• J!ioculatee the ha""'•'ll ot toreip _.,.te ill 1pr1l 7,1941 Plll>lic lfo, .n 
J'o4anl -rn lallka aDd 1neuro4 'beAice. 

Carrlee to the IIIU'plu fiD1 ot tl:le '1'Nu11r7 llq 9, 1941 PUUe lo, 62 
eerte1A tnan hDIIe <la1.Yo4 rr- t!'QC 
'-- ool.l.Mte4 ..Mr the ut ot - u , 1933, 
48 Stet. IIJ, ........ .....tain arU~ OOII1.QC 1DW 
tl:le 1IDi w Stetee. 

Prorldee tor the re~t ot appropriet~ lfllr 21,1941 
ill - wbaw ..U. or truatere ot .w.toec1o 
or erit.ioal .n.rialJo -:l.d l'MIIlt rr- aet1• 
'bJ tbe ~. pa r. to tao. an ot z- 7, 
1939, D au.t. 1112, t.a.. aldJic rnol:riac hade 
CIOit of ....,. appropr1etlC11111, 

PlabUo lo. '!(, 

.ltRIIorUM tile poriJ c t ot ~t ot ~ 12,1941 PUUo lo, UO -t• pop'ble to tile liDiW stet. 'bJ tile 
~c ot l1JI1an4 Oil ite ~ •• 

A>athDoriua tile purobue ot ..t.le tor m.aor 
ooille ot til. OlaiW Stet.a DOt to aoeo4 
$1.,000,000 (luteed ot t6QO,OOO), 

• il\hliiiili tliii bUl. Orliiii&W Li tbe J';;s;J;i - ...... , 1t 1e 1Ao1llilo4 becenn tbe JAc1el&Uft S.U.. ot tile 

Regraded Unclassified



.IIIII. 
9. 1.!. 4646 (1. 1540) 

lltU1.1.1at.1a :r.d 

U. I.Jt. 4903 (II. 160l.) 
c...t CJauod 111M at 
.a. 8alale, llloll:l.-. .. 

12. I.Jt. ~ (1. 1477) 
...... c...t 8lari Jilt 

I. 

'!TP R"MtmP 
PIIJILIC OR 

"'MP tP••• __, 
CoDtt.ea _.. relatlna to Ule ftai>W.tioe J-. )0,1941 relic llo. 142 
1'11114, claftlaatlotl ~ Ule cSollar, AD4 ...... 
ot allYV. 

~t.bori- u.. aaore-.,. ~ Ule !ft&alll'7 to .naq 9, 1941 Pllbllo llo. U9 
._ ...... tile aiatinc Coaat CJauod aiM loo&W 
at rt. Laladardale, Flor14a, · tor aot.ber aiM 
dat10!'111Ded nitule tar Coaat QQ&rd purpo-. 
l>ltborl.Ma the ......,...,_ ot the ~ to Jllq 9,1941 l'lahlic llo. 1.62 ._.,"1• oarteia lAD4 O...S b)' the 11i111W 
llt&Ma tar a aiM tor a reed ~~ 
.....sed tor acceu to tlla Cout CJauod L1cbt-
b.INM lltat.loD n tat.loD, Ill l&hle, lliahi&u • 

lllbe a l..vp IDIIkr- ~ .,._,,"_ ....-,.. .n&q 11.1941 MUc llo. 166 
-M ot ooda\1q Cout CJauod lila 1A Ule 
1Akrwt ot olarit1oat.1ool n4 lletikr e41daiatra-
tloe. !be ldll. 1nc1,.,_ prorteioD&1 tor a-
•lwnpac ~ ...... t~ at Coaat QQ&rd akUOUJ 
IIXteDd1.ac ... t.llaritT to ut1l.1H oolleotiou ~ tile 
ftl.-.. ot repa1ft n4 ~ ~ aide to 
Mviptioo ct.opd b)' pri-M s-r-a to all Cout Qauod 
paopex liji J lllltbor1ainc tile llaarater7 ot tlla !'NaMa7 to 
-.oti•M OOIIVaota oo bebalt ot tile Cout CJauod witla 
r.apeoi; to .... &ala Uld airor&ttJ .... u., 1A Ule 
s.o...tt.rT ot tile ~ autborit)' to 'aift the 1epl. 
~t ot J)ft!o~ AD4 ~t boDda 1A oerk1A 
olauea ~ CoMt QQ&rd -VackJ cl.ar1t)iDc the mt-.. 
ot the Coaat CJauod u a .u1-.,. Mrrloe ~toatiac a 
pen ot the lAD4 n4 uftl. torceaJ • "nc oodatinc law 
with reapeot to t1Ano1nc the npen••• ot the eoa.t QQ&rd w1-. 

I 

Regraded Unclassified



,.._ 
Ln 

14. B.R. mJ * 
u.s. Bcme-fnc Act 
I t t 

.i.So B. R. ~ 
Lon or atolc cbeota 
pa14 .,.. torp<t .... --t· 

WP P"ID!I!I! 
operatillc .. a part of t.ba k~ 111 tiM of 
w.r or 111-. tM Pruidet otMrwi&e ao 4irecltaJ 
~ t.ba la.......t~t j'lll'iadiCUGII ct 
tha Ooaat OaardJ cl.t.r11'71n& &D4 ateD41Dc 
ui&Una law with respect to elll.1.tMAta &D4 
reW..Ucna 111 tM &er"''ioe; atfect11lc oarta111 
alar1.t)1llc .......t.Dta to t1>a Ooaat aua.:4 
lm:l"•'7 and llaaern .let of l941J wto. 

Rtwi*IU 
POBLIC oa 

rmm--e 

Al&tboriMa tiM cou\raction of 13 Ooaat a..rd J'Ul;r lS, l941 Pablio lo. 178 
Cll\tara, 111cl11d11lc 3 ~··u;r deaicl>e4 for 
ice ~ 111 arctic rectcma. 

Al&tborisea t1>a u.s; Boua111& .lutborit;r to 1aca Oct • .)O,l941 
obllpt~ 111 tbe -.Uilt of taoo,ooo,ooo, nnl,.,.,. ct obllptio"" 1..-4 tor ~ 
plrpO&M, each obllcatio"" to be pnecri'*l b;r 
tha Al&tbori t;r with t.ba approwal of tha Secntaz7 
of tiM !Haaar7 • 

Pablic lo. 288 

' 

.luthori ... tha !reu......- of the tblite4 state& lov. 21,1941 Pablic Jo. no 
to .U. setU..nt with JJ87MS of loet or 
wtolen eheell:a, 'IIIJ.ch ~ bee paid Oil f orpd 
....Sor_t,, 111 acSftnce of reol&Mtion. 

• TM tiiiAi ctran of thia bill, now Public Law Bo. 288, -• prepued 1n the lAcialative Section of the 
,.....IN'7~t-

f 

Regraded Unclassified



Jml 
16. 11. U26 (IU. SS17)J 

(B.a. "") 
... ~ .. IIPIIop 

J.7. R.I ..... 221 (II. 1'194) 
o-n Oar4 a\ ~w, 
Ill., ... 

11. .... ""' <•· U27) 
..... bo&W ...s Yulate ~= 
o.na....t 

19. I.L 6103 (R.R. 6206); 
(1. 2129) (1. 2118) 
P1JoA ... ,_.. Jl1ll, 
ft I I ft1 111111 Jlla Prop­

lzV CollWel 

:It>. B.a. 4499 (II. l40S) 
l...,ti&ted Cclltri.cte 
Jl1ll 

I'UIILIC at 
liD' P!'fP",.. VPMM J'II!AD-

r.n.iw ..uc...,. <~op, 111>n ..,. •• ... Doc. 10,1 <)41 Pahllo lo. DO 

1A4 'b7 tlleir hl..W --·· to •ter -Qcnw: t baU d"'C• ftda b1ll w.a 4ratte4 
111111 • r ac1 'b7 u aa a re.J.t ot a ~n 
,_ ..... JIDo...Ut to t.be ~. 

Declare• a'baDdolled t.be U t.la ot t.be Cit7 ot 
~te. ll1oJ>1&1e, to ceMa1Jl lllllll, 11&14 
.....te coat.rol ill tile ~ ot t.be 
!reaa\117 tor Oout brd purpo.-. 

&athori- tbe ~ 0~ tile ~I I ..zf t.o 
parobue or accoop\ as cUte ... tor'bode, 
JUhie' -.1 e1,e:l 1 er YII I 118 ror Cola\ OIIU't -· 

Dec. 1611<)41 l'lall11o lo. )42 

Doo.l6,194l Pllbllc lo. l49 

Caa>ten 1lpCI) the rr.1dct aa~~oriv t.o put Doo.lll,l94l ?Uac 1o. 354 
tile Gena ant ot t.be liDited lltetaa OD u (tit.le m) 
1 M•t.o ..,.. tootiJic. ~t.la m ot tile an, 
-a ot.ber ~. --'e 111111 .teD4a aac­
u- 5{b) ot t.be !rad:1!l&: 'll'ith tba ~ Act, 
oa wb1ch t.be prua11t apt. ot toreip jAop&lt7 
coatrol ( a .,, 7 lo>om as trMal.ftl ecmtrol) 1& 
basad, to .... t t.be ....-t w.r-tuoa CODdit101UJ. 

Authori ses tha baada ot nrioue dapartMDt.o DeO.l8,1941 
llllll .,...ciao ot tba UD1 tad Btet.oa to 
aacoti&t.o aatioaal datenee controcte 'll'itllollt 
&AtftrtieiD& or COGP&titi'ft• biddl.ftiJ autborisaa 
the Praoidet to ci'l'e priorit7 to dali\"arise UDder 
euch coatn.ete, 11&14 requiraa a report oa COD~ 
tracta to 'be a.da to ec:m,reaa. 'l'hia l ec1al& t1oa 

Pahllc lo. 354 
(titJ.e n) 

I 

Regraded Unclassified



I, 

atter beiDc etalle4 tor a lone t1Jr .. in the 
Bouae .Ju41ci&r7 c-itt.e which bad not 
b.oDdle4 and did not ban t.he ~UDd to 
CS.n expedite CODa1darat1aa to t.hia t:rpe of 
net1CIIIA1 dat....e ~slat10D ..., t1DallJ' ..,_ 
aeted in ....... bros4er fora in ftU. n of the 
Firat 'l&r Powers Act, l<JU 

• 

PVBLIC OR 
PltiJAD !!IPR 

Regraded Unclassified



• 0 II, DII®A SPOWSJRED IJirll •• ctm (D 

T!!!!TJ!i PPPP 'P&C!I Ol m TNl ~ 
' UMfH@ (1742) 

my 'YP prr,ymqr APPJI)DR 
PIIILIC OR 

PBIJID "'!!B 
1. .... 51195 Alltho..U.a tM L11>Mr7 or Ccmve•• !ruat 311111Ar7 )0, 1942 Pllbllc lo. W (1. ll021) PIIDd Board tc allocate QD+Ml r or tbe 

L1"'-7 or 0oacreaa iAoc-. troa cert.aill pl"'perV tc U.. Sldth-
'tJwt r..s IM.zod. IOOIIiul lUU tut1011. 'ftle Secreta.,. ot tbe w-u..or:r.- 'rNaWJ7 1a cba1.-.. or tbis !loud. -· 2. .... )))0 Allthori&ea U.. S.CJ'Itta.,. or the 'rNa8UJ'7 3-..:q 31, 1942 Pllbl.1c lo, 425 lale or ezl'he=p tc ..0 nch ~ta b7 tbe accept-
et ~u •• held - or other obliptiona, or othandee, 
b7 lacretar7 or ... u tc tac1litate the colleet.icma or 
"'--7· -ta ell» tc t.he 1lld. ted Statea ... cert.aiD 

o1:111&at1ona or ftrioua citiae 8Dd OOUDtiaa 
u wUl be 1A tbe beat 1Ateren or t.he 
lkiW Statea aDd ~ with tbe t1A-
•cial eldl.1t7 or tM debton; tbe oblip-
U.... 1A ~- repra-UDc a._,..,,. 
et about 12,000,000 r 1n1ng aD.ooll•cted 
troa or1C1Aa1 ~. or about 120,000,000 
ade b7 tbe RoecoDatn<:ticm n-ee ew,.t .. 
u- 1mdar a 1932 atatute; tbe endeftce or 

~btedl>eee be1Ac truar......s tc u.. 
~ b7 a 19311 act . I 

), B. :. !loa. :n6 Authoriz .. the S.CJ'Itt.aey of tb.e "rNaWJ7, hbl'uar7 '1, 1942 Pllbllc lo. 442 1'1Dmc1al aid tc with the approt.l of the Presidmt, tc loall 
Cbill&, or extend credit or cin other fiDancial 

aid tc CIWia 1A an uount not tc excead 1A 
the aurea:ate tsoo,ooo,ooo upou te ... !IDd 

Regraded Unclassified



'· •• 104$ (8._.ffl) 
Go•• ~ L11• 
bF tl r-d. 

-·-
II. meTBX mew Wl§ wqrm 

lllBIIQ 'W'P 55Si'P' Ql Dl '71\b 
OMSifkM (1942) 

IRIIP V".!I&Ufl 

oood1t.1au to be cletend.l>ed b7 the 
llecret&rJ w1 th the appronl ot the Pred.­
d&ts llllthori&ea &D appropri.atiCII to 
O&lTJ out ita JlUI'POM&J &Dd prodcle• thet 
ncb &v.thoritJ llhalJ. be ill additiCII to a>q 
other author1t7 pro'fided b7 law. 

ProYiclea thet the latioD&l-s.rvice We 
n.-ce l'lm4 &Dd the u. s. Oooc..,t 
We IJI-ce l'lmd, tocether with all 
_,- aecruiq to theH tlmda, llhall be 
clepod. ted ill the. 'l'reuurJ of the U'ILI.ted 
state., to -t &l<J*>dit.&rea &Dd ..U i.D­
ftatltct• aathoriaed to be Mde tl'<lD ....:11 
f'IIDda. 

hbraarT 10, 1942 

Prorldee that the - or $2,132.:20 be paid hbraarJ 1.4, 1942 
to Bel• Rauch &Dd $SOO to IIIX Rauch 1Jo 
•tiatacu... or their cl.eime apJ.ut the 
'ODited Stateil tor jllllpente obte.ined ap1net 
the Director G<moral or Ra1lroeda e.a • .-... 
nlt ot peraoael iDJuries SWitaiJoed CCI lq 11, 
1919. 'l'h1a 11 the ..... ill 11lhich1 after coo-
aidtretion b7 ue or fUrther evidence, the 
~ renraed 1 taelt and recooaaacled •-
aeta.ent ot thia bill which •• ... toed ill 
19.38 on the Tre&RrJ' a recOCIII!<mdatioD. 

l'UIILIC oa 
PBIDD!VIIpt 

PllbUe lo. 448 

I 

Regraded Unclassified



N 
c.o 
..-1 

JWI 
6. • ••• 52811 

(S. 1742) 
W1et oro. r. 
~-

7 ••••• 179) 
(S. 223) 

.. ,, .. ot -.n 
nnu.. 

•• • • • • 6446 
P1Q' ad al] ;cce 
for aapbiNd or 
111•1.Bc Oo•az .... 
-tper~. 

-9-

IRW Rn+''"CI 
~· 1111d cl1r.cte tile c.ptrolhr Gtural hbzw.r7 20, 1942 
to .now cnc11t for tbe - ot k,m.so ill 
tile &CCOIIIlt of o. r . .lll&, Chief D1obura1.q 
ottlcer, Tree.uJT DepartMnt, IIDd tho .,.,. of 
t;26 • .39 ill the accouat of CecU • · P. Crou, 
to._- epec1&1 diobaning agent, Trea1NJ7· Depa.rt.-
_t, and the •• of t2. 70 ill the account of 
'1111 8. Wood, foraor opoci&l dieburaillg agent, 
am-.. of llucotice. 

'-Ia a:iot1.q Law (lllldu wbicb pistole, llarcb 7, 1942 
""lt."rvo and other firelru capable of be1.q 
oao.c.elocl ... tbe peJ'IICID .... a.cJ.ar.cl to be --
wllal>lo) to perld.t tile w!Hng or ..U tt.r.-
..._ to ott1c .... and 08J)lo7"8 of &foro =t 
-c-cie• or thl 1JIU toc1 ate teo. 

Prondea for cont1nu:1.ag ~ or pq and ll&rcb 7, 1942 
.U.OW...a.r Of peJ'IONel or the !niT, .. ..,., 
...-1ne Oorpe and Oout Guud, tbe Oout and 
Olodetic lllonw7 and tbe Public le&ltb a-nice, 
11114 o1TUi1111 oft1cero and e.t>lOTM• of depo.J't= 
-~" (dUrin& INCh U. as thq M7 be &llipocl 
tor aat:r outolde the contiliiiDt&l llll1 to of the 
UIUtod Stotoo or ill .Al&ak4), who ban been n-
porled as lliftainl:, •1ool.Dg ill action, illt.n>ocl 
ill a neutral count.rr, or captured b:r an eDIOIT, 
lllld who are not pro..-4 to be dead or de .. rtoclJ 
autborizeo dotermet, for a l1llited period, of 

PUBLIC 011 
PKI!AD.-a 

Public •o. 4&4 

Pllblic lo. 490 

I 

Regraded Unclassified
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n. maS'!! §PQ!SQRED m.tf pAcnp 
PQ!!I!I!! !!W!I!!! S!SSI0J1 OF T!!ll '0~ 

M!G!!m 11942> 

II!IIf !JPUIATIO! 

taw ~t of Jl'e4aral. iDCOIIIe tu 1.D t.ba cua 
of -ber• or tho 11111t&ey ond Da~ tore .. 
IIDd #Cil Ci 't'UiiiD •plOJMI 1lho > bee&Wie of 
taw~ oerrieo, are not 1.D a position to par 
ouch tuoo1 and other purpoooa. At t.ba ro­
q\Wat ot tlla Treeaury Dop&rtmant, tlla Senate 
eo-ittoo ot Janl. Affaire adopted an uend­
•nt o:xtand1.zlc tlla pro'rioiona ot t.ba bill to 
ei't'Uian otticaro and ~o7eea of the Treoaur,r 
and other aconciao or tile Govenment. 

AttJWJVW 

9. 8 . 22011 Pvldte accoptanca b7 t.ba Secnto.ey ot tile ll&rcb 'r7, l'M2 
8ocoDd 1lllr ,.,.,.... 1're&aur7 of lift• ton<Mred on condition t.b&t 
Act, ant.bor1&1.Dc t.bo - be uaod tor ODI ot taw estohliobocl 
~ ot . war purpo111 b7 pro'rldl..D& tor its allocaticm 
.....U.tiolllal 1.D .......,tation ot tile ""'"t appropriete accoUDt 
a;lt\a. and appropriate it tor oxpend1t;w.e aeco~. 

Pro'rlouoq, UDd&r uiatl..Dc le•, a .caDditiOD&l 
11ft had to be ait. .. r aJactod or conrad l..Dto 
taw Tree&ur,r to ani t an act or Collgreao appro­
priatinc it to tile purpo11 epeeitied b7 t.ba 
doolor. '!'Ida autllorit7 expiroa oix -taw attar 
til& toraina tion or t.ba proeent war. 

10. s. 2208 Clw>&ea tile •etoll.io CODtent of tile 5-t"mt piaca ll&rcb 'r7, 1942 
SIOCI>d Jar Po-::ere rr- 75" ooppor and 25" nicltal to SOli liil•er 
Act, eilYer- and SOli copper (oubject to adl!linl.atrative vur.L-
nickal col..D log- ation ao opecitied 1.D tl:la Act), tlrus, aaldn& 
!alation. aT&ilable tor the war effort strategic utala 

PUBLIC OR 
PRIJAD"'P'! 

Public Jo. sen 
(Tit.la XI) 

Pllblic Jo. sen 
('r1t1a m) · 

I 

Regraded Unclassified



s. 2208 
(OODtiA-...4) 

ll. II. R. 6~ 
ler"'ent ot 
ccta1A pro­
Yin ..... or the 
lDteral. Jlon'­
-Cod8 ..... 
latiA& to the 
proci"o¥1UoD ot 
alcohol . 

12. B. R. 6691 
Public O.bt 1et 
ot 1<)42. 

-ll-

n.ll\,.§"'! SPO!SQRED RIP§ RAmp 
WBII!I §EOOJIJ) §§C2!0! OF DE Tltb 

QJ!if!tf§-S (19J.2) 

11h1eh would otherwise be UNCI iA eol.Dage; 
epeeitiae the ...,. ot allYar bulli<>n 1n the 
Treasury DOt bald for the redemption Of Ollt­
lt.endina allver eortificates. All ~-cent 
pieces coined purau&nt to tbia Aet shall, after 
O.cember .:31, 1946, be allocated to the Director 
of the llint tor malt~ and for aubsidi&r7 
aU ver eoJ.naaa. 

Jdcla two on 811bseet1ona to section 2l!8.) or the ll&reh '!n • 1942 
IDternal Rno0111 Code; &lltborlzea the r8110Yil 
trooo beYereCe diet1llar1ea or apirits of azq 
proot ADd the treruoter of thoaa apirita to in-
dutri&l alcobol plants tor rediat.Ulatioo to 
b1cber de£2'"• ot proot. '!'be purpose ot the 
ouheeetiODa 1e to pelWi t the tul.lest ut1lbat10D 
ot the d1atlll1q taellities of the be..-erace 
distiller! .. for the prod11et1on of alcohol for 
datenn purpoaee. 

(a) IDere11ea the publle dabt lildt tro. 
t6s,ooo,ooo,ooo to tl25,ooo,ooo,ooo1 (b) iA­
ereana the naxl.blli t7 or the author! ty ot 
the Secrate.r,. or the Tl'M811l'Y over the iseu.-
ance or Treeoury bonds, bWa, notes, and 
eert1t1eatea ot indebtedness; (c) permits obliga-
tions of the united States, redeemable llPOD the 
~d of the holder> to he reee1 vable iA p81ment 

ll&reh 28, 1942 

PUBLIC 011 
P!!IVATB !I!!!!I!B 

Public "lo. 508 

Public "lo. S10 

I 

Regraded Unclassified



II') n. Dl-j®tq SPOWSO~ BJJ~.S JlllCTRD U) 
roRI!Il S!!XliiD SESSIOII 01' '!lilt :ZZS!! rot 

W!!ti.""*" (1%2) 
PV!II.IC 011 

m&.4 BRill QlLA!IATlQ! APPROJm! PftmTI !!!!!liB 

• I . R. 6691 of r.<ler&1 te;aa; (4) authorizes the ~ of 
<-timled) oblipt.ions or AliT l£1lliC7 or 1natnment.alit7 

llllich are IIIICOndl t.lonall7 guaranteed both aa to 
principal &Dd lntaraat tor direct obligations 
ot the 1lllita4 Stataa; (e) claritlea the autborit7 
of the Traas11r1 to pgrchaae, recleB, or ratund 
outetandlng obligationa of the 1lllited States; 
(f) tenaiotltea the &llthorit7 of the l'ostAo.atar 
Gelleral to ieau poatal-aa'finga staapa """" other 
detenaa atacpa are 1s8\lecl by the Trea81U'7; &Dd 
(c) reaoYes ths ~•pt1on prirllep trca the 
llharea ot atoe.l< and other ertdencea of omerab.lp 
188\lecl b7 AQT apney or lll..truaent.alitJ or the 
llbitad Stataa. 

13 ••• R. S857 .lilltboriaaa &Dd diracts the eo.ptrollar c-ra1 to 
(S. 2023) allow creclU tor the .,. or f1, 533.SO 1n the 

1lq 2, 1942 Print& Jo.)92 

llot11ot of 11D7 f. ICCOIIIIt. or Ro7 r. Laaal7, torur Actine Cbiot 
L&lal.T a!l4 G. r. Dhburaine Clerk, Deparbent. of the Intarlor, an4 
w... the •• ot $201012.20 1n the accounts of G. r . 

Allwn, Cbiat Dl.ab\lroine Oftlcer, Dl.rlaion of 
Dl.abura•..,ta, tr.II11W7 De~t, on account or 
amounts llllich were paid 1>7 thee 011 trawllllent 

I TOuchers. 

1.4. B. J. Reo. 327 .lceorda prirllogoa of tree il!portation to • .,.bare Jlllll 27, 1942 Pllblic lo. 635 
free importetiOil or the &riled forces or other 1Jilitad llationa, to 
prirllepa to ·c~ priaonou of war, and cirllian lnte.meaa • -bora or arud -s dotaineaaJ prorldea that articles U.portecl tor 
forces or other pareonal or official ,... b711eabera of the araecl 
1Jil1 ta4 Ia tiona. !oreea or the 1Jilita4 llat iona (other than the 

Regraded Unclassified



• 

u . •. 11. 6217 
(8. 21SO) 
'fnuul7 ....... 
i.DcJoeqe 1D 
eelarT· 

16. 8. J . l!lee. l6o 
(8. J . IIH.)43) 
'lidaer Art 
Collect.lon. 

II. mtS"X §'!'§QRED BWJI fMCTIJ) 

D!!!!II!G .ymm S!SSios or Till T7th 
C!!!l!j!!l:SS (191,2) 

APPNj!p 

Uil1ted St.& tee), wbo are OD dut;r in t.be Uil1ted 
stete1, lhal.l be tree trooa euet.ou duti .. • 
char .. • • md uact.loee • oa4 1Dtl!t'll81 ... .,..... 
1.8port texee, pro'rided t.hat reciprocal. w..lt­
-t ia at!orded to a011bero of our anoed fore .. ••rvill& 1D t.hair countries; authoriaee the 
SecretarT of the Treall\lr'T to prescribe regula­
tion. 

-'-<l8 eectioa lJ of the Classi!icat.lcm .let o! A"CUit 1, 1942 
1923, ae aMndad; pro'rideo for the 1Dcna .. of 
the w!nl•m COIIJ)eD8&tiou of the unitonoed foreoe 
of the Secret Sern.ce b-oa 11200 to tl-500 a J1'8l' • 
oa4 for other purpooea. !Ilia bill ccDto.l.Jl.a t.be 
pro'riaiona of Treaa1117 apoDoorad 1eg1alat10D 
(II. II. 1.409) relat11'1 to the super'riaiOD, daaiCJ>&­
tiOD, and c1ani!1catioD o! poaitioruo of t.be 
cuard foreeo, "-11'111'7 Departaent. 

POILIC Oft 
PRI!AD !!I!!IIJ' 

Puhlic Bo. 694 

Plad&e• the faith ot tba Uil1ted stetea thet, lli)Oil Septeosber 3, 1942 Puhlic Bo. 7ff1 
acceptmce ! or the Sloi theotdan D>ati tutioa 'bJ tba 
Truateeo of the kUob&l Gall•r"T of Art of a co1-
lact10D or worlte of ert as a gift atreet..S 'bJ 
Joaepb 1. 'tl'l.deDtr ot Pbiladelpbia, Pemqlvania, 
pureuant to the tel'!lle ot the will or the late 
P . A. B. Widener, the tJnitod States will prorlde 
the Jational Gallecy o! Art with such f'ubde ae u.:r 
be neceeeary tor the J11.11"ellt of o:n:r taxes which 

I 
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.lllil 
•• z ..... 1M) 
<-a ') 

17 ... ~ 
<-• L ~) w ...... 
polloe t.­
~tllll.t. 

11. L L"" 
(1. U'l't) 
JIIUelt ~ 
.. .,.. AUa, 
cas.r ~ 
"" , .. -­u-, ,._. 
*t 3 ... 
ola'b,~ 

Dlpart '· tJ 1 wet 
at.w...-, 
.a..u.., 

JL me I rPHHft 'P'f PfDl 

.. -::t:1ILY'"' ""' 
mpP"pmtp 

..., - ~ ... n.tt. ot tM ""'' 
-~ ... ~~--~ .. ..., - ... '7 "' t»Zr7 .. 
tM ~ of U0. JoSa\ I 'wtt•• 

'--lte tM ~ ot alte .... 
,..uo., 1a au ' o ld.tlo tM Cl~ 
...-,toa la!l, f:taa 01 =... Clllte1.tle .. 
at.W B'at.ss .a .. kq41it.a !Utt 
r.u...t-. 
~ .. 4:lnfta • a a ... • ,_ 
aa.anl "' .u.. CINdl\ t• .. - ot 
$23_,a6.~ Ja tM 111 'ot G. r. Alla, 
Cld.llt 111 t '• om .... , !1 » ._ 
paz' •• Ja tM .,, ... ot ~ 
dj 7 , .. cal..n. of ... " Jl ~ 
-'• Ja Ule uc "'ot •. ~.!late ... 
lre .&. hlJa, I I II ll'tiftl.T, iq& """ 
-s.l.ab.l.a 1t.: Sa~. : ... -
t-~•• • -~ aa ottM' 
-.tWI\steaJ aal..U.., 

PIB.IC ca 
AP1p!p a 

Do lw 21 1942 Priftt.a •·m 

I 
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n . memnq SP(JISOBID IDJ§ P'C"P 
mmg 6't!!!IIP 5'5&0! or m 71th 

!W!fl11*5 (12+2) 

BBW IIPJ.WUCI APP@VQI 

i 9· a. L 7'192 Pro'ridea tor tbo •b7 of ao IIUcll of aq Dec• bel- s, 1942 
(8. 2825, ahl_.t ot bqGa tide cUt• aa doeo DOt oca:Hd 

· 8 . 2851) ·~ ill ftl1» witbcut the ~t of Cwltou 
bM •b7 of cUta cllltiao, charpe, or elalcticmo, or intemal. ...,._ 
tn. -bera ot t.bo - texeo tor t.he chlrotiOil of the present eer 
aJ'M4 foroea ot t.bo and liz IIOOtha thoreatter when INcll Sifts are 
11UtecS Stetea 011 aent liT .,.be're of the &1'll8d forces of the 
dla1;T u.-d. lll>itecS Stetao on duty abroad. 

20 ..... 7568 
(8. ~) 
Opt• !'oPPT OoD­
trol .let of 1942. 

Pro'ridee tor tho control of t.bo production and Dec•ber 11, 1942 
.... utacture of opi~a and insures an adequate 
~ of op1~o tor the IIOdicol and oeion-
ti.tic nHda of our lati.on; Mkao Ulllawhl. t.bo 
produett.. of t.bo op1'10l PGP!!7 or tbo ....utacture 
or op1a or op1'"" producto tn. the op1• PDP!!7 
except 1Dder proper Uc..ea; anthoriseo the Seo-
rat&r7 of the 1'rMftr7 to i .e ..... llceuae -. 
throucl> ito U'*lainc prodal.oa, the prochlctioa 
of oplla poppioo and tho ....utacturo ot opi1a or 
opt,. products tn. opi~a popp1oo w111 be pera.it-
tecS if thia ehouJ.(! be DoC08a&r7 to MCQra an 
aclaquato OOIPJ)]Jo or op1~a or op111a prochlete ill t.bo 
lll>itecS States; autbortaos tho socrotarr or the 
Treasury to proTide tor the production ot op1~a 
popp1ae and the ..... utacturo or Op11a and Op11a 
producto by the OIUtod Statoe whenever in hie 
opinion the eedicol and ae1ent1tic neoda or tho 
Jlation will not be aet liT ioportation or Uconood 
production; containo resuJ.atol7 features; and 
autbori10a tho iiiiiWlco ot regulation b)' tho Soo-
retarr ot t.bo Traa8U17. 

1' 

POBLIC OR 
PRr!.t.T!"'P 

PW>lic lo. '190 

Pllb11e io. 797 

' 
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UW4 
a. a. 21189 

(1. L 7767) 
aabni tatioD Of 
ot.Mr •t.rial• 
tw at.ratectc 
.. ta1 • ......s 1D 
~r ooillap. 

-16-

n. m•aDRI SPOBSQgp 'U1 ' .wcrm 
Wliil!G S!l10l!I! SlSSI<I! OP !Ill 'rnb 

C!BGJ!!!SS (19(2) 

!!!!W IIPL4J!ATIO!! 

Alltllorb1Dc tho iiiNIIZlce or - llil>or coiluo 1D Dec•ber 18, 1942 
'Obicb et.ratag1c •ta1o either are not '118ed or 
are UN<! 1D 1101'1 liaited UIOUIIts than at present 
to CODIOOI'TI ouch •ota1o; 1ia1 to tho deiiOJIIina,.. 
tiolUI or tho nn •inor coins to 1- aDd )-<: ... t 
piocoe; provi<loe tor tho uao or silver in tbo now 
llil>or ,poine and tor M1tinc down of worn aDd ua>-
C111'1'011t al.DOr coins ADd ail ... r clellare; provi<l .. 
t.bot thel'l ebell be no coinaae pursuant to tho 
.Act attor December 31, 1946; authorizeo tho ap-
propriatioa ot t s,ooo,ooo to earr"f 011t the pro-
YiaiOIUI or tho Act. 

PliBLIC OR 
PRIWI J!QIBlll 

22o • • tt. 6447 1!!!1w1nat .. tho inCOilTelli ... ca ill, aDd tho ...,.. Dec•ber 24. 1942 Pablle lo. au 
Orclerl:J' truuo- ooi-blo 1opl iapoeaibU.itT or, tho b..iiiftco 
actlGD ot 'bua!nase or llilllou ot Gooeu•eat cbecb prepared in tho 
1D tho .-t ot ·- ot tbe Chior D:l.oburaiJIC ottieer, Trea11117 
1.bo death, roaic- Departa.ent, obould tho inCUDbent or t.bot 
D&tiGD or Mp&l'l- pooitlGD ouddel:J' dio, l'leip or be llp&l'lted 
t1GD h'OD office h'OD tho pooiti011. 
or 1.bo Chiot D:l.o.-
bu.-aiJIC otricer, 
Treaolll7 Depart.. 
MDt. 

I 
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• 
BILLS 

1. 8. l6o2 
~ a-port. ot the 
o.ptnl.l.C' ot the 
Clu'rella7. 

2. •• 11.. 49l4 
(8. 1799) 
Coupl.Nq Cooat.z-. 
totiU..C 1111. 

B. TRZASURr SPOIISOR!D BILLS AC!IV!Lt 
PEIIDIIG IW COIIGR!SS U Til! !liD 07 
mz '77t.h COIIGR!SS (llPJCI'.10!!:R 16J 1942) 

Placeo the .ADmaal Boport. ot the o.pt.ro1-
1er ot the Cw aaq on a oalODdar-TMr 
buio rather t.lwl oa OD October-to-Octo­
ber beoia. 

--. the lan ralatiDC to COUilter!'oit-
1111 or Cwnooq, ata.pe, etc., bT pro­
rld1Jic ecupiratora oball be abject to 
the pwli~ a ppllcable to OClll.rl.ctiOIIOI 
t or llll~tODti're rlolat1ooe ot IIIICh lawe. 
lD other worda, it will .alto the -
ponelties applicable to chieto ot ccna­
tertei tine .,.adicates ao ,.,. •I'Pl7 to 
their lac-. 

STUUS U !liD 07 
'mil !!'!!!l!!rM 

Paoee4 -te .J-. )0, 
19411 pend<nc llatore 
ROUM c:o..ittee Oil 
Jtenlc1nc aDd ~q. 

Paeso4 Boueo .&pr1l 20, 
19421 P'"''""' betore 
-te ln41c1az7 ec.­
llittee. 

m•m 
!Ide bill-. 
4roppecl .. the 
Coooptroller ot 
tiM CW:nq aa 
ot ._ optal• 
that- .... joot 
•t.ter .. DOt ot 
lllltt1c1•t lllport­
ODCO to w.n'tlllt 
pnehlnc c!ariac t11co 
per1o4 tllie wu,­
l e at wr. 

•• apoet to pt 
-ca-t ot tll1e 
bUl at tte MZt. Maei•. !lie ab­
- ot tllco 
~to 
lllllo .. , ~ted 
aot1a • tllie 
.uJ. bTu....,__ 
111 ttee ot tllco 
a-te J'lldiciATJ 
COIIIII1t.teo. 
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• mil 
3. a. 20'1' 

(1 ••• 6o89) 

!'ra~ ~-· ot 
!rMaur7 Jloi>lo7ee• 
S.niq~. 

4. s. 2761. 
{1. R. ,3,) 
llaliat · ot nr.t 
laUoeal. l!ak ot 
lllatanl.U, ,_. 

-18-

•• ~ SPOISOI!ED BILLS ACriVILI 
PD lllJIO II CXMGR!8S U Till liD 0'1 Till 771b 

COIIGRIS8 (!B D B!ft 16, 1942) CXXftiJUW) 

.t.utborl ... ~t ot tn.Teli.n& •"P"D•• ot 
tu111ea or ott'ieero ud o.plo7ee1 or 'l're&O\IJ'T 
~t sol.Dc to or returnl.Dc ~ rorel.cD 
poata or dut7. 

ProYid .. for ~ant ot tl05 .61 on account ot 
two checl<o dra• on the !rea11U!'7 or the o. s. 
b7 Dirlal.OD of Diabur..,ent 'Obieh checl<e were 
errot1eoual7 eueeled b7 that DirloiOD aDd the 
-ta illc.ludecl ill a .,., check 1a81l8<1. 

8!1'1'08 u liD 0'1 
ny. lYP!8!" 

Paaaed Senate Jan. 22, 
1942 J peo41nc bet ore 
Bowse Ci rll s.rrtee 
c-it tee. 

!'&aced SeM.te JoY. 23, 
1942J pena •nc before 
lkniH Cleilta o-it.­
tee. 

.. ., 
1b1a b1ll. llu 
OBlT a all&bt 
chllllee ot 
paoll.Dc d!ui.ac 
the .... u­
anee ot tha 
preeent wr. 

llarller ill tha 
771b~ 
thia 1-cillla­
tiCIIl-.--
111tt.ed ...a 
puaedaa 
s. 2309, 'lllalall 
.. ...toed. "' 
tha~ 
aa1\prort.d.4 
re11.et tor t. 
otUr~. 
... tha obJect.­
s-ble t-. 
Wrel baYe ...... 
....oYed th1a 
bill baa an­
eellct cbaAoe 
ot paaaap .tar­
l.Dc tba tint 
"""1"" ot the 
78tla Coqreaa. 

I 
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Jml 
~- 8. 16o) 

Jenkin& t&eUiU.a a~ 
a1l.1 tAr7 poets. 

' 6. •• Jl, 2599 
(8. 490) 
.&4dit1.-l. Cohai;e 
tiJlt. 

7. B. II. 6442 
(8. 1839) 
Orderl;r pe,JJ~ent of 
cODtllctiJI& claiae 
~et the t!D1ted 
Stetea. 

B, 'l'lt!ASIIRI SPOIISORED liLtS AC!IVBLt 
PDDDIC Ill G\MGI!JSS .l! !Ill !liD or !Ill 'nUl 
cmciiiS8 (D£CiD1!j! 16, 1942) (wwtDIOBD) 

ProY1deo tor t.lte utcllicc of D&t1onal. boat­
iDe tacU1t1ea at all1tar,- noaervatioD&, ..,4 
at 1&"7 Yarda u4 la'r7 Stetiou, upoa aut.lto­
rbatiOD ot the Coolptroller of the CID'reDCJ 

• and the Secretar,- ot liar or the Secretar,- • ot 
t.lte Ia"}'. 

.&ut.horbeo the Peclerol. llorlt Adlliniatrator 
to .. tallllah an e&liti.-1 co1J>oce lll1nt tor 
the t!D1t.d 8tete1 in the C«AtroJ. HctiCC of 
the t!D1ted Stetae. 

bl.iene the TreiiiUI'T Department froB the 
necaooit7 and relpona1b111t)< of iieJd.nc a 
jlldic1al deteJ'IIiutiOD wbel1ner a creditor 
or other cl•1••nt acatnet a clajmant 
~·t the t!D1t.d State• requeeta that the 
Trea81D7 Depa.rtuot withhold P":7Jl01lt tr.. 

S!~ A'! !liD or 
nth W!W§§ mem 

Pueed SeDate April 1!l1s 'bUJ.-. 
) , 19421 '*"''"' be- dropped .. the 
tore B.OUM Jln!dmc - reiNlte 
qd CllrreDCJ c-1 t- ba,... been ao-
tee. .-pll.Jied 

lll!dc' other 
autbor1 t7. Bo 
leclelatioa uo-

•eaerr· 
B1lla P"""' ns before 1!l1s apal.at1011 
B.ouae ec-ittee CD -. bald 1IP be­
Coil!ap, lllli&bte ·and - ot .U... 
... _... and ~te acz t ~ -
c-ittee CG Bl!!k1J!1 bon of Coecr•M 
and eurr-er. .. to ~u.. 

of U.. propoee4 
Jllat. A\ pree­
.. t tiM, it 1e 
blpoallible to 
...,...... •teriale 
to baUd .... 
lli!!t, 

BID• p-ndtmc be­
tore B.ouu eo-it­
tee 011 J\ld1c:1.aJT 
and s.nata ec-it­
tee 011 the J\>dic1-
&r7· 

'rhl.a 'bUJ. baa a 
chalice tor taTDr­
able act1011 dm'-
1Dc the nut Cocire••. !be 
ActiJI& Coap­
troller Gelleral 

I 
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B. TBIASURI SP<IISORED BILt8 ACTIVELY 
') rniDDIO Ill COIIGRESS AT 'I'll!! !liD OF Til '77th 

... CICIIGRISS (llECDIBER 16, 1942) (COI!fiJIOJ!:Jl) 

~ 

1· • • II. 6442 
(8. 1839) 
( ocmt1moo4) 

s. a. a. 107 
C...tou t.Maee 
.lbrced. 

,._ or1c:1J>e1 c1a1wnt; aDd reliens or1c:1J>e1 cl.o.1a-
81Dte t'r'CIII t.be necesa1t7 ot baYing to t.re..U to t.bo 
~ ot Co11lllbi.a to <Ml'ed actions .,_CK 
t.beM to r .. cb I.IIDllllta ~b1a to th• by t.bo 
1Jl>1t.K states, 111>1lo at the ..,.. ti.ae protecUtl& 
the rigbto of creditoro of IUCb c]elunt.e. 

.ll>t.borizes the Secretarr o! t.bo Tree811J7 or urr o! 
1>11 authorized 1"8!U'ISODtaUTes to laue 'bllilci1Dp, 
parte o! bqlld!ncs, aDd CJ'O\ID(Ia 1D toreip cOUiltries 
tor periods not to oxceocl 10 J8&!'8· 

9 . R. R. 1834 Autborbea an increase in tbe deatb and dlsabU1t)' 
Boforcomant 0!- coap1tlsat1on payable to FKeral enforcement ot­
ficere' Death and ficere and their depmdento wben such o!ticare are 

I" D1eab11it7 Ilene- ld.UK or d1oablod 111>1le ODPCod. in bazardous ,..,rk. 
fito. · 

10. s. 649 
Cuatoae lac1ll­
tioa at ID~ 
D&UoNil Toll 
Brld&e•· 

Requiree InternaUoNil Toll Bridges (i. e. , alonc 
Beaicen and canadien borders) to turniab me in­
spectioNil tacili tie a tor Cuatc>ma and other Fed­
eral Officer a necess&r117 ate Uoned t.bore. 

STATUS AT !liD or 
T/\1> lltPi!!'§§ m•m 

and t.bo At­
torMJ a.­
oral !>aft 
apprond tbe 
obj ecu ... a ot 
t.bo bill. 

Bill P"""''nc batore '!'Ilia bill baa 
a ...... c-ittoe .., lit tle cbaDce 
PW>Uc B'llldlnp ot puMp da--
md Groaado. inc tbe -u..­

- ot t.bo 
preeet ..... 

Bill pendins before This bill -. 
Rou..e Coadtt.ea 011 beld up becaUM 
t.be .T...UciaJ7. or the Jll'ft&il-

ille .. ~ 
-tiaet OQ 

t.be a1ll 111 th 
reopect to •t­
t.ers not rela­
tK to tbe..,. 
effort. 

·Bill pendinc be!o;,. Oppoai Uoe t'r'CIII 
SeDate finance c..- toll bridp 
llittee. -ra and op-

. eratora (and aa 
relatln.J.T 
little expense 

I 
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11. s. 1671 
Power t.o pledge aaseta 
or D&t101181 banks. 

12. R. R. 4768 
eua~e OYerti:oe eom.­
penaatlon. 

II. TRIASURI SPIJISORID IIILUI AC!'IVELI 
PDDIJG Ill UMGR1!:::i$ .&r !liZ liD OJ" !liZ 77th 

C011GR!8S ( II!I:PMB!!ii. 16, 1942) (OOI'flJO!D) 

RII7 P"•••nqr -

A11tborlseo D&t101111 banks t.o pledge aa .. ta t.o 
aecur. clepoa1te ot atetee ODd pol1Ueal wb­
d1rlaiona tber.ot 1n tbo .. ateteo ba'rin& 
atetlltea perai ttl.ng thio practice. 

Autborizea reeular tours of duty for c111to•e 
otf1eero ODd .. plo;yees, at ni.ght, ODd on 
Sllndo;Te and holidays, witbout extra c:ompensa­
tion, and aenereJ.l.T elar1fies cuato..o l&wo 
rel&tifta to eervicee ot cuet.oms empl071H18 at 

sr.m~~ u 1ID or 
TN! 'WG"!§" .... 

t.o tbe 
CloYerDMnt 11 
iDYolnd 
($50,000)) 
preTellt.d tbe 
'buq Senate 
Pinanee ec.-
111 ttee trGa 
conaiclerinc 
tbil bUl 4-
inc the 77th 
Caqreee. 

ll1ll P"""'"i bat ore 'lb1a bUl· .. 
-te Ccolll1 ttee Oil dseppe4 &I the 
llazlldni and au•- Coorptrollv or 
q. the cwa-. 

did Jlat cSeoa 
it or ....rrtc­
i..,t l..llport­
&DOI tor COD­
a1cleret1oo 
durin& the war. 

8111 pend1fta bet ore Tbo nee .. ei t7 
llllya ODd Ileana Com.- for tbie bill 
llittee. arose ae a re­

sW.t of & cle­
cieion of tbe 

I 
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lJ . B. L 5080 
Dbtrlct ot OO.bi& 
CNd1 t IIDicaa. 

B. TREASIJRI Sl'O!ISOR!Il BILLS ACTIVILI 
Pt.lllllliG Ill' OOIICR!!SS A'! '!HE IIIli OP TilE 77th 

COIGRZSS (tiEC!!JBBR 16, 1942) (OOIIIIJIU£1>) 

nl.sJ>t, aDd on Slllldqs aDd holldlqa, pel'lll.t­
tl.Dc aaeJ...-nt ot CU~toou l!llp].o78411 to per­
to.,. oftrtiM eerrlcee, and the ~mt or 
extra coa~a&tion tor such serTices. 

'l'rcletere th• Jur1e4l.ction over D!..etrlct ot 
Coluabi& c..dit Dnione to the hno er.dit 
Ada1nl.etre. tioo. 

STA!VS it 111D OP 
nu. QQIG!!!S.'I 

B1ll ~d"'C betore 
- ea-ittee Oil 
the Diltrict ot 
Collabi&. 

Court ot 
Cl&iu. 
Alter t1le wb­
llieaion ot t.bie 
bill to Collire14 
the Court ... 
1te ... 110t10D 
fte&ted and 
w1 tbdrew the 
dec1eioo and 
rn=ded the 
.... to ita 
l»ceMer eel­
~. 

!hi& bill hall 
betD 1Dtrodi&C*S 
1D thrM or tow 
ditteroat c-­
P""' .. • • -ad 
baa been etal.l.e4 
each tiM 'bT 
oppoeition ot 
the D!.etriot ot 
ColUIIbia c..dit 
Dnl.one. It baa 
bem dropped 
tor the periq4 
ot the w.r. 

I 
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uw.t 
1.4. B. R. 58112 

"'up- W and obll-
pt.ed ""'-• ot 
cel'ta1a _,_aT 
relief appro_prU.. 
tJ.cma. 

1S. 1'ore1p !xchaDc• tor 
CU..tou l'W'pO•••. 

16. llarrl- Jarcotlc 
i et •wn.....,t. 

-23-

B. TRBA8URI SPOISOiU!D B~ .lC'fiVBLt 
PEIIDDIO Ill COIIGRl:SS Ar mil EIID OP T11Z 77th 

COIIGRESS (~!R 16, 1942) (cxmtiMUtD) 

BI!W EIPU!!ATIOI! 

Simpl.!.!iea aceounti:oa procedw·eJL.with re­
epect to.. un~OO.CS and oblipted belmcea 
ot the l!llerpaq Relief .t.ct. ot 1935, 1936, 
1937, aGd 1938 (other thOD rep81MDta aGd 
recoftrlea ~poli t.ed u trwst rrt~>l "fiiiC 
tlmda) b)" pro'fidiJI& that IIUch lUnda ohalJ. 
eauatitu\e .,. "ZZIIerpccJ l!iellet Liqui<latlon 
llmd•, whlch ia rMppropnated to pq 
cl&1u cert1t1ed b)" the C:O.ptroller Gc>eral 
to be properJ.T j)e1ab1e under those .t.cte. 

Cl.ar1tiee tho procodw-. 1n aacerte1nl.:oa tho 
't'&lue ot foroisn C\IJT«<o;r for ""atOIIle con­
-.eP&ion purpoaee wbllo thoro are dual or 
ll>l.~ipl.e e.xchalla• rotee. 

STATUS AT EIID 01' 
TlJh COJ&BSW 

Bill peDdl.nc before 
the Bouse c.-1 tteo 
on .t.ppropriatlona. 

llo bill introduced, 
but 'fro&a\ll7' draft 
bill md lettar or 
eubaiaaion pondlnc 
before Bouaa ..,_ 
and ...... c.-l.tteo. 

Reli.-ree certain hoepit&la truo double lo bill int.rodllced, 
OC""P'tion&l tax b)" apec1ticallT roclaeei- but TNaaarJ drat\ 
t)1..Dc tl>a; claae1ti .. newJ.T diaeonred bill and latter ot 
80rpbina darhatJ._, !)roftllta abaein woe INIDiaaion P'"""'nc 
ot nercotic c....,dit:r tax stamps, and -· before Sel'la~ c-­
othlr desirable cbe.ngaa 1n the laws ralatlnc al.ttsa on l"inance, 
to nercotice. and HOWle ll'qa and 

....... c.-itteo. 

BP!BIS 

Thl.e bill -. bold 
vpbao&ueaitae 
aot related to tho 
war attort. It 
bu a cood ellaDce 
ot pu .... Dext 
CoDcre••· 

Thl.a bill w:Ul. 
probabJ.T be -
tronrlial. 

111.18 bill ~ 
baft • cood ellaDce 
ot puaace th1a -·1 .... 

I 
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TREASURY DEPARTMENT 

INTml otri'ICI: COMNUNICATION 

To Secretary Morgenthau 

'"o" Mr • Paul 

For your information, there ia attached a copy 

of the report of the Senate Special Silver Committee 

wh.ich recommends the adoption of S. Rea. 20 to continue 

the work of that Committee, The report urges favorable 

action on this resolut.ion at the earliest possible date 

177 

for the reason, among others, that the Committee· may thereby 

be enabled to give further consideration and study •to 

the vitally important subject of the effects of Treasury 

acquiaitiona of silver during the period of the war"as 

well aa the appropriate utilization of this silver in the 

post-war economy.• 

Attachment 
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178 . 

lbooon­
No. l 

CONTINUINO B.ENATI•! IIEBOLUTIO~ 187, BRV>;NTY·YOUI\TH 'co~. 
OIIF.SS, AORF.F.D TO AUOU8T 10, 1036, AS AM ENDED flY 8F.NA1'1! 
Re80LU1'10:< 30 1, 8V.Vf!NTV.!!•:n ;!' fH OONORESS. AOR£P.D TO 
JUS"E 29. li42 

~lr. TaoMAB of Oklahoma, frorn tl1t fiMl&leSpec:MI Silver CommJ&W~e. 
oubmill<!d &he foUowinot 

REl'OR'r 
rro r.eecMuputy 8. ltah 2tl1 

The Senille Spt"Cial Silvur ConuniLtee, to .whorn wu reforred the 
n.-..olutiOn (S. Rt~. 20) cont-inuing Se.oat.e Reeolution 187, Satanty­
rourth Cong'r088, agrood to August. tO, 1935, N amended. by Senate 
Resolution 261 , &vonty-scvcnL11 CongrONJ agreed 00 June 29, 1942 , 
by unanimous v()lG of tlt6 commiLlbu, il laurcby roport.ed (avorably W 
the Seuat.o with the rooorrUI\t'ndat.ion thi~L iC be 11doph.od.. 

This opoeial oommiu ... , appoiul<!d oo AuguoL 16 1935, b68 held 
bearings in \Vu.hington and eovoral plaooe in the \Vest, Tho te.ti­
mony adduced hu revealed valuable infonnatlon with respeC-t to tho 
effec.t.a at. home and abroad or t ilver Mquirod under tbo Silver Purchue 
AeLof 1934 (48SL6~. 1178), tbonudy of which huno• been comple<e<l. 

Acquisjtion& or ..Unr uoder t.llall ~t have beelt te.D"potarily dia­
rupt.ed by direction of the War Production Boald in Older tba&. all 
impors.ed ailvtr may be 1nade av•Hable for contumpth·e UIM stried,y 
in CODDO<tion with We WV tfforL So (ar only lhe seipiOit;;e, 0< 
profit, ailvor belonging 10 t110 ......... .,. bas betn mode available lor 
war induslrial UM. I• is gw<nlly ._u-1 lh .. lho ailver Mqulred 
under thai. &el. hu pt'OVen invaluable u a wac metal1 pe.rticulady in 
displacing copper in war pJanta whete i\ ~enes even more offieienll.r 
and yet su:H'ora no det.enorat.ion. During tho dosina: •eekl of lhe 
S.veoly•venw Con-, bilil ,..,. inlrOdured in both Elo.­
derigned to make available addit.ional T1M1W')" tilver f01 wat indua­
lriaf us.e. No ut..ioo, beyond c:onuniU . .eo approval1 waa taken on IJl1 
or thole billl, however. . 

Tho committe& feel• dulL Sen.at.t~ &o.lolulion 20 e.hould ro«lVO 
favorable action of the Senat-a at. Lhe ea.alictt. pouible date in order 
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TH & SC:CfltCTA,_Y O J' THC T .. CA8U"Y 

WAeM I NOTON 

Deu Mr. Preaident: 

.· 

Tile Azmual .beay C:C.Ueaion, prortded ror UDder 
S.oUon ,547 or the Rtrriaed Stot utea, will 108et a t the !Jint 

179 

'· 

at Phila4alpb18, J'ebru&1'7 lOth , 1943. Tile dut)' ot the ec.:daaion 
1a to teet the -i&Jlt :lD4 tilleoea ot t he ooina roeened b)' 
-the anerel 111nta c!ur1DC the prooediDC O<t.lendar year, 111 
ol'dar to aeoure due conto:mi q. in the ooille to their 
roapeoUn ato.Dc!arc!a ot we1s)lt CUic! t111eneaa . Tile .,..,bere ot 
t hie C<llaioaion are rumed by Pl'<'aic!ential llppo111taent . 

The 111w pronc!ea thAt the Ocnaioaion shall oonaht 
ot the 1udse ot the Di atriot Court tor the ~etern Distric t 
ot PennaylY<Ulia, the Coaptroller or the Currency, t he Aasayer 
ot tha Uni ted States Assay Otrice at New Yorlc, IUld auoh other 
persona aa the President shall deaisnata. 

No ooapenaation i a proYic!ac! t or the members or tha 
Oomaia aion, but t he ir aotual and necessQr7 expenses troa bene 
to PhUedalpbie and return, b:y the 110at direct route, aDd while 
111 attondanoa at the easaiou or t he COIIICllasion , o.ro reiabursed. 

Attached herewith ie a list ot ,.,...,. or ,..., and 
- roepacUUU,. II\ISSeBted tor a ppointaont aa ll.<abera or 
this ea.teaion • 

• >. 

1'11e Proaic!ent , 
Tile White Houee. 

Regraded Unclassified



llr. Cbarleo Dhbold, 1r., 
S..Dkor end a ttom.,-, 
438 lfain Street, 
Butte.lo, Kn Yon:. 

wr. Ruaooll Hopll:lna. 
llenutaoturer, 
17th end C&llowhi.ll Stroet o, 
Phlladolpbia, !'*. 

llzo. SUl Shore, 

_,_ 

Preoident, Un1 t ed Public 11.!11\:eta, Inc. , 
299 West Exchruogo Street , 
Providence, R. I . 

Mrs. Riobard 1. Re)'llolda , 1r. , 
\'ltnston-StLl•, N. O, 

or 

Ui aa 1os oph1no Scbaln , 
l'orller llat1onal Chili......,, 

Coonittee OD Cauoe llJld Cure or VIO.rl 
President, Chautl\uq,ua ','oma.Jl 'a Club . 
Boola>an T•mer, 3 !.11 tchall Pl ftce, 
l lew York:, N. Y. 

llr. s. Tan Berg, 
Prealdant, lb>ugh Di UIODd eo • ., .. ll)', 

IntArnational Bui l ding, 
Rockefeller Cantor, 
Nn York, N. Y. 

U:r. !'rank CoagroYe , 
Seoretar.y Qn4 Treaeurer , 
7ohnaon & 1ohnson , 
Ne" Brunawioll:, N. 1. 

V 14r. George C.,.,.ley, (or Chlooao) , 
~lower ilotol, 
Wooh iDgton, D. c. 

SeD~t.tor M•4 , 
or N.,.. Yon: . 

Senator ourtoy 
ot P..,...)'lTa.aia. · 

waaen•a D1Yie1on, 
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Deaooratio Notional Coaoitt11. 

Wanen'a D1•1•1on, 
Del:tooratio Notional Coca1 tt11. 

Demooro.tic Nat ional Comalttoe. 
and 

Bon. Fr<.Dk c. Wo.lll:er, 
'1'ha Poe -•tor O...eral. 

DemooraUo I:&Uonal COI!laittll. 
and 

Bon. Frank C. Walker, 
The Poeta<letar Ocoral . 

Deaooratlo Nfttional Caaaittll. 
ODd 

ilon. Jl'ro.Dk c. llo.lll:er, 
'l'be Po•""•ter OeMral. 
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.... 
!!on. :robD 7. 7 U :tgen.l4, 
-.o .... r l.la:yor or Boa ton . 
BeUnu• Hotel, 
Boa ton, llaeo. 

. ~1144!• S.nry D. llarlAD, 
'V Preo14ent or Board, 

:robDI Bopkinl Hospital, 
714el it:r Trust Coapa!IT, 
llal Uaore, 114. 

llr. Ben Gre7, 
84 lfa .. au DriYa, 
Greet Ileal< , N. Y. 

lira. !leU JiDD, 
216 Oalc S t reet, 
Wee~~&"" en , N. 1. 

- 3-

Dr. Henry W. Bearoe, 
Ohler , DiYiaion ot Weights and Meaeureo , 
Natiop]. Bureau or Stondards, 
Waehl ngton, D. o. 

llr. Olin R. Ill pine, 
AcrloultiU'iet aD4 7ruit ()rower , 

Bu'loelt, 114. 

llr. Oeorc• c . ll!>Yio , 
ADal:r'ioal aD4 COnoul tin& c-lst, 
- Preoident, Aaorloan Ch10111oal SOoiet:r, 
224 Waat 'rUlpeboolcen S t . , 
Plllladolphla, Pn. 

Ur. Arthur F.. Zt Ot"T • 
&eoN\.taJ'1 tt.n4 Trenwror, 
Oh•l•n Ct•Yinga Bonlc, 
Nor.rtoh , Cor.n . 

-
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lion. J'ohn W. ~onaaok, 
ldajorlt)" Leader , 
Uni tad States Congress. 

Senator Rn4clit1', 
ot llaryland. 

Bon. AndreW L. SoDors, 
Uni tad Stat es COngreas. 

Bon. Mary lbrton, 
United States Congreos . 

Dr. Lyman 1. Bri;,;gs , 
Director , Bureau o r Stan<lar-ds 

(The eerYioeo or a member rrom 
tbe Bureeu or Stan4nr4• ar• 
Yalu&ble in oonnootlon with 
welgbins t•ate. 

Bono ll!>Yid 1. liard , 
United Statea congra••· 

Nel lie Ta:rloe Ro•• • 
Director ot tbe Mint, 

(Rooo ... andad beoauae qualitled 
to oheok a s saying t oots.) 

senator Unlonq , 
ot Connectlout. 

Regraded Unclassified
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Er..Off1c1o 

Bon. li1ll1- a. lt1r!<patr1ak, 
1u4&• or the D1etr1ot Court, 
!nat ero D1etr1ot or PennsylT&Dia, 
Ph1la4elph1a, Fa. 

Bon. Pr .. ton Delano, 
Comr troll er or t he Currency, 
Treeeury Department , 
Waehi neton, D. c. 

Mr. 1oeeph Dutor4, 
Aa~er, United St ates Assay Office, 
New York, N. Y. 
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_. .... 
OIRECTOfll Of' THE MINT 

'!'he Hooorel>le, 

• 
TREA SU R Y DEPARTMENT 

WASHINOTOH 

111D. 1.4. 1943· 

'!'he Seorotary or tho Treasurr. 

Doar l(r, Soorot arr. 

'!'he tiM appn>ooheo tor tho aee'illg of ~· 
Annual Aaall)' Co-.1ae1on at tho Phlladoll!l>1& loUnt. '!'he date 

or connn1ng t i xed by law 1o lobl'UIL1'7 lOth; the purpooe , to 
detem1ne whether tho co~o or 1942 conformed to rectuiremonto 

or law. 

Will 70U pleaoo t1'<ll111111 t thio Hat of n .. eo to 

tho Preeldent, tor appoint>lent to the ec-1 .. 1on. 

Reopecttull:y, 

tl'-t~ ~ 

R:W 

---
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J&nuaey 18, l94J 

J.!eeting in llr. lhi te '• or nco 
January 18, 1943 

11:00 A.U. 

Pro sent 1 Baron de Gruben of the Bal.s1um &obassy 
!.:r • • 1Th1 te 
Ul.ss Kistler 

184 

Ill". 1'1h1te explained that the Trouur;y 1148 charged llith the· 
ruponeibility or getting information on !;he !1nancial position or 
the United Nations . He said that a nwaber o! t hese cotmtries, inclu41rc 
~ and Canada, had been subod.tting information !or a long t.11>a and 
that no• the poJ,icy wu being extended to include the other countries . 

B&ron de Gruben interrupted to explain that the Bol.s1ua Oovemr>~~nt 
had no tax rnenue, that its expendi turos 110 re being !inanced b;y loane • 
llr. White explained that what the Treasury wu interested in WBB the 
!oreisn exchiJI&e &38ets, expenditures and receipts o! the OoveraaentJ 
that what 111 would like to have io a etete.nt or What the Bel.s1ua 
Oovernmont hits in gold, dolla111, eterline and other foreign curronciee, 
what its expected expenditures 4111 in these foreign currencies, and 
what ito expected foreisn exchange receipts &111. 

Wr. '1'rh1 to asked nbout the Belgi~onao. Baron de Gruben explained 
that by the Colonial Charter of 1908, a l&w passed b;y the Belgium l'arli&­
ment and under which Belgian-Conso wu annexed to Belgium as a Colony, 
the Belgian-Congo is !1n&ncially independent of the :>tete of Bolgium. 
Accordinal;y, tlw Balgiwa Oove..-nt baa no respoMibilities for the 
liab1Utiee or the Belaian-Congo Oove,_nt and, on the other band, tlw 
Balaiua Oove..-nt could not draw on Bal.s1an-Congo reeQUl"Ces Wi tbout a 
law. Under questioni.na, b;y l.!r. mlite, B&ron de Gruben explained that 
under the Charter the legislatiYO power o! the Congo 18 exercised b;y 
the K1nc-tbat 11, b;y the oxecutive branch or t he Ooftrnant, wbich ie 
now located in London-m, accordinsl;y, that it 1a in the power ot the 
!lslaiua Oovenaent in London to pus a law aldng the Balgisn-Congo 
resources available to the Balaium Oovenuaant. It developed t.Mt the 
Bolc1ua CovemMnt's expenditures wo re being !1nanced by the foreign 
axcbanae revenue a or the Balgian-Conao. Baron de Oruben stated that 
the Belaiwoa Oovemaont bas contracted severel loans llith the Belgian­
Conao without security and carr;yins a s CII.ll interest foe. 

A third provision of the Colonial Charter of 1908 is that Belgian~ 
Congo be represented abroad b;y the Belgiwoa llinietr;y of Foreign J..ffairs . 
Aocordingl;y, Baron de Oruben handles Belgian-Cons• !1nancial mattere in 
the United States. He stated that the Conso Oovol'!lllent had no assets 
abroad, that the 81 tuation is more coaplioeted. He expl&i.ned the foreiBJI 
exchange control e;yoteoo under which reeidenta of the BaJ.c1an-Conso .... t 
otter tomgn exchange receipts !or sale to t.M Banque du Cons.,_.. 
pri.,.tel;y....-d bini< subject to tba laws ot the Balgi&n-Congo e11jo71nl 
&OM pri..U.ces. The Banque du ·eongo cannot diepoee of the asset& abroad 
llitbout consent ot the responaibl& SOftm»nt acency. 

I 
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D1Y1eion ot Moneta.,. 
Reeearch 

-2-

Baron de Gruben said that tho Belgium Government had not touched 
the A~~eets ot t be Bank of Belgi um nor aueto pt private Belgium citizens. 
llr . l'lhite uked i! the latter could be requisit ioned. Baron de Gruben 
said that altbo\18h there "WaS no lec:islation to this effect no transfers 
of Belgium-owned aasets in the Western lle:oiephore was posaible . 

lJr , Whi to asked uhether the Blllgium oitizens have sizeable invest­
!DIInts in Argentina . Baron de Gruben said the Goverment had no idea 
or ltbat the foreign investl:lents ot Belgiwa Citizens outeide the United 
StAtes and Belgian-Congo aaount to and that we, ot course, know better 
thon the telgi= Oovern:ent lfbat Belgiwo invest..ents in this countey are . 
1!11 said he 'IOOuld be interested to know what our inventoey figures show and 
l.!r. Tlh1 to assured h1a these figures could be cocle available U he 'IOOuld 
euboit a request in writing. 

Baron de Gruben explained that the Govem~~ent in London does not 
recofll1ize the director o! the Bani< ot Bela:ium residins in Brussela, 
that it has reappointed the clirsctor who escaped from Belgium alons with 
a eecor¥1 director and governor. He reported that although t he governlng 
body of the Bank could make a loan to the BeJ.a1um Government, the Belgium 
Government has not asked !or one because it would mean conversion of solei 
into dollars or s terling. Ho stated that tlvl a asets of tha Bank coneioted 
principally of golcl which is held in Groat Britain, Canada, South Africa 
ancl !low Yon< . 

Yr. White asked what happened to ths dividende aecru.\ng to the Kin& 
and other BelsiW> residents from investments in tho Belgian-Congo. 
Barcn do Gruben explained that there waa no probLI.m, that because of 
the COIQPlato foreign exchan,,·e control in BeJ.sian-Congo they were auto­
.. tically blocked. 

Baron de Gruben asked whether the roque• t tor tinanci.:l.l data was 
part ot t ho preble;, of detonrlning ovel'-all Governlll8nt policy on lend­
lease . ~. White explained about tho oatabliel'toent of the Interdepart­
:oontal Colll:lit.tee and said that one of the Treaauey's responsibilities was 
to sat.hcr the factual material for this Coa=1ttee . He explained thet the 
foreign exchange position of " co1111tey was only one of a number of factors 
to be considered in making policy decisions on matters of financial 
assiotanoo . He oxplained that the in!onnat:lon eul:la:l.tted would bo treated 
as otrictly confidential but that there wao a possibility t hat Congress 
would do as it oocnetimes had in the paet, namely, ssk for information. 
It this should ocour, we would, of course, WJe tho data only after clearing 
the r:>atter >dth the Belgium Oovenment. 

Regraded Unclassified



-3-

DiYidon ot lloueta17 
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Baron de Gruben explained that it ehould reall.)' be 6illple to get 
the data tor ua , He eum::narizod thq situation in the !ollol!i.ng ta1'118 1 

The Belgium Oovemment bad no foreign IIXchanse assets; the gold of the 
Central llank was held in tour countries llnc:l those figures could be 
easily determined; the Banque·du Congo had only one account in Now York 
and lleld some pounds sterling; the Government hnd no idea of the foreign 
aaaets of private Belgiwa citizeow; the e:xponc:litures of the Belgium 
Govemoent ,...,.. e1 ven in the budget >I!Uch waa published and available; 
the Belgium Government bad- no !oreillll exchange revenue and expenc:liturea 
were covered b7 loans; the balance of ~nta of tbe f..el.gian-Congo 
ohould be eillple because the Banque du Congo baa onl7 one account bare, 

Baron de Gruben sta~ the Belgiu Govem.-nt 1s position on lend­
laue policy. lie said Bel.gim> used the lanc:l-leaae system only tor 
llilitary itam for the Belgian-Coneo wbicb to data lll!IOUiltad to onl7 $5 
JOillion . (This eeema low in view ot th4 $8 111llion of lanc:l- laase export& 
of llilitary it"• through Novm>ber to the Belgian-Congo.) He said the 
Belgiwa Oovemmant was using the lend-laye syotam for technical rether 
than financial reasons , thet they were tol<:l they could get tbe m1l1 tary 
soods they needed only through lenc:l-leue-i.e , that if they were willing 
to pay for them, they wauld not have gotten them. He explained that his 
government does not Wish to contract debt& in foreiBJl exchange of any 
kincl, that it !>refers to pay for lend-laue goode. He said the policy, 
with NSp&ct to non-military itema, was th4t if private corporations are 
to profit from the goods obtained, they should pay tor them anc:l non-
111litary iten received through lanc:l-laue bavo been on a cash re­
imbursable b&sio. He said that his govs...-nt ....,. about read;y to sign a 
reciprocal lenc:l-laase ~roeJ:~Snt, tb&t the t'Oio govormento we no in practical 
aare ... nt on the decision . 

llr. \\hite inquired about expenditures of the Aarican troop& in 
Belgian~ongo . It developed that the local currency is bought by thio 
soYorment With dollars here. · 

Baron de Gruben said the main •ource ot expenc:li turoa of the Belgium 
Government 18 the payment of interest anc:l aJOOrtbation o! lo&DB held 
here . He a aid the Belgillll1 GovettUll<lnt bad $25 lllillion of outstanc:ling 
loans bearing an average rate ot interest of 6 l/2 percent . 

J,lr, 'llh1 te said that if he would be able to got th~ 1ntol'!l1ation to­
gether tor us w1 thin t he next couple of weeka 1 t wo11ld be great l,y 
appreciated . He stressed the fact thet this request wae being made as 
part ot an ove>-All policy, that no special problolllll had arisen with 
respect to the Belgian~ongo. · 
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Baron de Gruben raised the question ot tho rete ot exchange be­
men the American currency and currency in the liberated countries . 
Ur. Vnlite replied that the anawor to the Jlolgiwn OovelTIIII8nt•s meJDOrandum 
on th1a matter is on its way. llaron de Oroben stressed the fact thD.t 
Ide goven\lllent was faced with a probl8111 of t110 roteo ot exchange on 
French currency. l!r. 'flbite emphasized that this Oovenuant's position 
wae a siaiPle one, tbat we would be clad to diacuee it, but be explained 
that in the particular fiench sitWltion the mlitllll)' people felt they 
could not die cuss it. Other than this, there 'IIU no intention ot 
malcin& c.rrange=ents wi tbout cooaulting other interested countriea . 
Bo.ron de Gruben aaid that llhat the Jlolgiwa Oo-.em.ent people in London 
'rl8re disturbed about was that they wre rac.d with a rote decided on 
n1tbout their lcnowledge, that it lad reporcuaaiona both tor the tutu:. 
ot the liberated countries and intemally in occuPied areas. He brouaht 
u.p the problem of" the JlolgiUIIl rate of oxch&nie after the ...-. llr. llld.te 
uked b1A what he thought the chance ot Mintaini.nC the Belgiua rate ot 
exchange after the war was. Baron de GNben ald.rted the cpestion by 
oayina that they were now !aced with an intereoting problem due to the 
fact that tor the tirst time the rate of exchange on Belgian-Congo 
differed trom tbat on the Belgium trona. 

l.lr . i /h1te asked whether be knew anything about a Belgium loan to 
Groat Britain. Baron de GNben replied that the Oovenuoent had put 
dollere at the disposal of the British Oova mMnt early in 1941· He 
cited the financial agre808nt signed in 1941 to the effect th4t gold and 
.Coreien exchange resulting from exports trcm the Belgian-Congo should be 
put at the disposal of the Br1 tieh Oove..-nt after the needs o.C tbe 
Belei&IH:<Ingo and the Belgium OovemMnt are eatiatied. He said be did 
not lenoir anything about the practical worlc:I.Jllls but thia had occurred 
be.Core the United Stetes had entered the war wben Britain was inmed ot 
dollera . le'. llld.te asked 1t there had not been a gold transfer . Banm de 
01:\lban aa1d he thought th1a was possible . 

11r. T.b1 te asked llbat was tho ......nt or exports r._ the Belgian­
Congo . Baron de Oroben aa1d be did not lcnow but he conld eaail.)' t1nd 
out. He aa1d that 1?0,000 tons or copper wre e:x;>orted amu.lly, Minly 
to Great Britain. ,lnnuaJ. exports ot tin, llainly to the United Stateo, 
total 18,000 tons valued at $18 mU11on. 

T. u. Kiatler 
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TREASURY DEPARTMENT 

orP"IC:C t:# TN1 Ot I m WASHIN81'CIN 

I 

January 18, 1943 

MEllqJWIDmt TO THE SECR.E'l'.lRY: 

Supplementing ~ report of you of January 11, 

1948, the purchases against the Rehabilitation 

Program from January 11, 1943 to January 17, 1943, 

totaled $610,247.77, or a total of purchases for 

the program thus far of $ 9,524,604.49. 

Attached is report giving status of ship­

ping against these purchases . 
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c:n sf«<PPlNG REPOOT AS OF JANUARY 16, 1943 
CX) En Rou te .-1 Shipped To De.te Under Load On !!and At NYC 

Commodity From U. S. b_ At Port Waiti!!£: Vessels To Port 

New & used clothing 929 tons 75 tons 478 tons 93 tons 
Cotton piece goods 1750 " 163 " 1369 " 1129 • 
Shoes - 220 " -
Refined sugar 4196 .5 " 
Raw sugar 1456 " 166 " 
Powdered milk 119 .5- " 
Tea 171.5 • 
l!atches 188 .75 • 81. 75" 96 " 
Copper su1ph.a te 2488 .5 • 711 .5 " 900 • 
Dr~ a 6.067 " 
Boo a & booklets 2 • 
Nalls 4.3 • - 114 • 
Lamp chimneys - - 17 " 
Newefrint 8 .5 • 30.5 • 300 • 
Pr in ere lnk r .045 • .044 " 
l!ach. f inished book paper - 2 • 
Cordage & twine 37 .25 . 192.75 • 70 " 
Cotton thread 19 • 12 " 81 " 
Lactose 1 " 1 " 
Cotton hose - - 37 " 
Nipples , nursing bottles, & - - 1 • 
Eye Cups 

1000 Phonograph records - - each 

--
Totals 11, 371.912 1,435.544 3677 1222 
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BttriSH IIQSf SECR£'1' 
U.S. S@!W[ 

OJ'fU, Np. 20 

NOT lV B<i Rli-TJW!S/Uttf.P 

Information received uv ~o 7 A.M., l8~h January, 1943. 

l. !!A¥&. 

COPY 110. U 

!!£Dl'l'EMA!It'.AII . lith . Ono of H.ll. Sulloo&M.noo tor,edoed a southbound 
2,500 t.on ohip off Eaat 'l'UliiSll ond la~ar ao~ al1Sh~ a train by gun tiro. 
Two of H.ll . Doo~royora aanl< • 1,300 ton ltollM oton~ aMp ott E:aet '!U!IISU. 

2. !!lLUIJ!l 

16th. In the 110rning )lat Divioion 0<111tinuocl advancln& upon CHUROIA 
1thilo Now Z...land D1v1a1on end 7th Arllow'od DiYillon wore dinlct.ed en SEDAOI. . 
5 p.a. ~ho latter force had reru:hocl tho 'IIADI !L BRfXl ~ ..Uoa west of IIOOERA'I' ""''"'~I 
captured tour Italian tanka <~nd ao"" prioonara. In tho oouthern oector our llSht 
armoured force 1110vocl wide oround 111le flank duri~ tho doy and by 6 o.a . wore on­
gasi"ll ~ho one~ naar BIR TIILA 8$ Dileo waat of BOUI!MT . At dusk ll1r reports in­
dicot.ed that tho eno~ position ••trido tho traok SI!DADA-BIR QJPAN on tbe line of 
the WADI SQI'J:XlGDI woo ho1ng engaged by our loading olomonta. Air rocoll!Uliaaanco 
reported much movement of one~ !!. T. round StDADA during tho morning and throughout 
tte day sroupo of •1. T. wero soon moving nor~hwo•t on tho traok S£DADA-BIR DUI'AN. 

). A!R OPfRATIONS 

I'IESTERN f'RO!IT. 16th/17th. BERLIN. About 370 tons of H.S . and tncon­
diorioo woro droppe<\ . 17th OUr fie)ltoro damagod U loc0010tivoe in Northern rlunce 
ond BOLOIUII. En~ ooau:U.tios 5, 0 , 12. OUrs 4 alliin&• In oddition one II.E. 109 
••• doa~royed ott the ISL£ OF HGIIT. l7th,/l8th. :US aircrott sent out - 83RLIN 
187 hea.y, Intruders )1. Prollad.Mry roporto indicoto that weather OYor &:RI.Ill wna 
very variabla and """" sade idantiti03Uon cUfticult. 22 aircrett ""' aiaaing. 
About 100 .. ...,. oorUas wore nown of which 75 wore ,.do up by - attocka on LCIIIootl. 
Bo:obinc woa widely acattorod over IA'IDO!l and tho Hcao Countioa. Thoro ..,.. soa-ainlnc 
oft YOiiltSKIRt. Co•at and in tho outer 'ftWIES ES'I'UA!It. En""!' eaaua.ltics by night 
fl£htoro, ) , 0, 2. Othors by anti-t1ircrett not yet noUablo. 

f!!i.!ICK NORTH AFRICA. 15th/16th. lfollinJtono bol!bod !!lZl.R'I'A ond Biol oys 
donroyod oony vehicles in tho SFAX area . !i\o~ oiroroft bombed IIAISOII BLANCHE air­
field dootroyina 2 fighters on the ground. l6th/l7th . ll•lto Moaquitoo effectivoly 
a~tocked M.T. in tho TI\IPOLI-GABES-Sf'AX aroa. 17th. Boaufie)ltoro damoged throo 
echoonora, 2 or ~o• eor1ously, off Enat TUNISIA. In Lhoae op~ratione enomy caaual­
tioo - 5 dostroy•d. Ours 2 missing, piloto osfQ. 

LIBYA. 16th. u.s. bolllboro attookod ·riUPOLI hitting one ohip in tho 
harbour. During thiu oporotion Wld pa~rolo OYer tho forward "roo onemy cooualtioa 
2, 1 , 4. Duro 2, o, ) . • 

4. i!O!!! SS:CURITX 

17th. -ba killed 5 pon1011a at V~ftiOR, l7th,/l8th . ln two a oporato 
attocka boforo and attar ..tclnigbt boolba wore widely acftltorod onr LO!IIXlll urw., Ull'r, 
SURRi:! and CIJS3El. Dctolla not yot c011ploto but noithor caaualtioa nord_., 
appou hoa.y. Two !o1rly largo> tiro~ in LCIIIootl docke IU'M and 110st casualtioa in 
CA!!ll.1lm£LL and 1~U.ICH distl'ieto. OUt at about 100 incidents in LCIIIIXlll ar6a about 

• ono-third wil.h their attendant coau:U.tioa were cauoocl by A.A. oholl. !I . E. boaba 
P AdOIIinat.'<l OYer incondinrioo and mooUy f~ll aouth or tho TIWIES. 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

January 19, 1943 

L!EJAORANDU11 TO THE SECRETARY: 

There is submitted herewith the operating report 

of lend-lease purchases for the week ended January 16, 

1943. 

There has been increased shipping apace made 

available during the current month which will provide 

an opportunity to move some of the stocks that have 

been stored awaiting assignment of vessels for other 

than high priority cargo. 

A;'Jf~l!t n • ck 
tor of Procurement 
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LIND- LEASE 
TJW.SURY DEPAR'l'Miln', PROCtJRa!ENT DIVISIOII 

ST.lTDmfT OF .lLLOC.lTIONS, OBLIG.lTIONS (PURCII.lSES) .lND 
DELIVERIES TO FOREIGH GOVI!RN1!ENTS .lT U. S. PORTS 

.lS OF J.lBU.lRY 16, 1943 
(In Wllliona of Dollars) 

Wlseellaneous & .t.dllinistrathe 
!ill! U. K. Russia China Expense a Undistributed 

.lllooationa t2'724.5 fl316.2 f875.8 
2724 .5) 1.302.8) 867.9) 

f58 .4 58 .8) rs·7 .7) 
f!70.4 
491.8) 

Parohaae .luthoriza- f2184.7 f1264 .2 $848.8 t41.3 $ 30.4 
t iona (Requisitions) 2163.4) 1249.4) (844 .9) 41.2) (27.9) 

Requiaitiona Cleared 
tor Parehaae 

f2068.5 
3)30.0 

f1216.9 
1191.4) f'B1.6 

770.6) 
~41.2 
41.1) 

$ 28.8 
(26.9) 

Obligations 
(Parobaaea) 

f1932.9 fll26.8 
1907.0) . 1110.6) 

ra6.1 
728.6) 

f41.2 
41.1) ra ·5 3.5) 

$ 25.3 
(23.2) 

DeliTeriea to Foreign . $ 831.2 $ 653.5 flf£).2 rro .3 $ 7,2 
(817.8) (644.7) 146.1) 3);8) (6.7) GoTeru.enta at U. S. 

Porta• • 
*DeliTeries to foreign goTernmenta at U. S. Porta do not include the 

tonnage that ia either in storage, •in- t ransit• storage, or in the 
port area tor which actual receipts haTe not been receiTed from the 
foreign goTernmenta. 

Note: Figures i n parentheses are those shown on report of January 9, 1943. 
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,...,.,. Depa..-t 
D1Y1•1on ot lloM1.&ry a....-cb 

\ Da-~~1 .. 

On Pebnlar:J 2?t.h llr. lldte reported 

o~ally on thie to the Secre1.&ry. It •• 

decided to let tho oattor rest until the 

Britieh raise it again. 

L. Shanahan 

liB . lii!Ift 
Bran~~ 2058 - Room 214t 

, 
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IIISSAGl'! ,_ '111! CUP"''" fll tw. ~--· !0 & 1•••n•a 
Dl!ID ldalr 191S, 1M). 

Sir Wok Pld.l.Upe llu told M ot U. Jli'OI a rJ 

t.llat l.eDd t..uo ld&llt 'be I'NtrioW lt our ......... allollld riM 

abon t'belr pl'Mellt lnel. Thia rata .. a -Jor taa•, wld.ob alloal.t, 

I •>CC•at, 'be the aubJeot or - 41eo..S. ud the ..,,_U. 
or the au ..... u .... 'betor. ~ cleoialoo 1a tall-. '1111• ,..su. f11 

our roaen .. _,'be 41auaoo1ated hoa tba ~pUle pwu. 

or our o•eraau llabllltlea acalaat wld.ola u.., are laeld. h, ~ 

or the tal ted llaUODO, an iacurrilll .-1. ~ - 0 

proaeoution or tbe war tlw.t .. allollld oooU.. \o do ao, but our 

abilit:Y \o O&rrJ thli burcl• dapenda 011 our poa-1111 ..._aaJ. 

roae"•• aa adeq~ata u poaai blo lJI relation \o U... lla'IIU.lU... 

t'be reat ot t.ha aterliJII area ud tlaa a4aqiiOCIJ ot OW' lUX, .. 

atraota our r<aatlal ~or \o O&rrJ out thla obJ.l&aUon ud 

tharotore to COOJlO"W atroothal¥ 1o pollo1M cleoSCned to s--ta 

the a tabllltT or lJitarnaUOD&l -tur relatlODO aDd the ..,. .. 1 .. 

or trade. 

I ~.;you tl>l.}¥ acne oUII M 011 tlaa priMlple or 

prior oonallltatloo ud acr-111t 011 •t.taro or - lJitai'Nt u 

iaporta.o.\ &I t.hie. I ou unre )'OU ttat. I appreeSate t.brl t 't•M 

troublee ooat'l'oatlDI J'OL llaa will DOt. 'be ~. h ...S ..... Ula\ 

t.'be taot. or netpi'OO&l .u 'beilll - oo ••II • a.1.a U.t. l t. la u 

hl«ll lJI proporUoo \o OW' .r to~Prllt.,.... .-4 r-•- u \M 
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-
wad Lea•• aid 70u ch• 1111 b to :rour• would be a alltt1ol•t. 

"JlJ' to the arlt.lu or t.he pr9 .. 11t. bub ot Lead r-ae . 

lou ta•• otteD c.,.• t.o IIQ' a !d lJI 41tf1cult. c1r-

cuo:•t.ar.cea u.d OD tlxl• - tt•r I should hope • • could tind a 

reaaonable aolut.loo. 

195 

I an •to>di"l: .ilr f....s.rick Phill1pe t=t.ruct.too• 

to bold hiuelt at. your diapoaal. 

WaabiDit.OD, D. C., 
J &DIJU7 21, 194) • 
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'"'' nS!l 1!9,£ • .c~~<."f u.p. SU:RM[ 

Orf4 Up. 21 

Information received up to 7 A.M., l9t.h J anuary, 194). 

197 

;\ liorwoglM uubo&rine .,roba.bly Mt. ~th t.orciOdo t.ho uubnnrine 
ahlp SAAR ? ,700 tono, sou~bound off AAL~UND on l7~h. Tho 3 Llttorlo closs 
ohipl unlocated alnce luving NAPLZS 6th Docember, wortl aeon at SP~lA 16th J .,,..,ry: 

1 . HILITARX 

.IJ.n,;, l6th/l7~. lhooy •U- froot Si:DADA-l!AI:l OO.FWGUlN~::~:.:. 
one! ftN CoU.,Qif"iip a~ first li&ht b'/ ?<h AniOW'«< Dlvloion one! :!nd N .. z, 
Dhlolon. !nlU&l advance ~t d~lo,yed b)' IW\eo . l'/~. lloado to fARII!P.IA 
covor«< vt t.b on~ trcna.10rt. Dl)ving west. OUr loa41nt el...nt.# roec.bed. 1"0116. B:IR 
DUfAJt-B:;n ULID by I.., .•. , encay !.I .T. coot.ln\!ecl north .. o\. IIOYW.tnt. on a.:u u~ 
t'AP.!UU. road all a!t.ernoon , 4th Llebt Amoured Brtpde Nechoa BIR 'fi>U 1 p.a . and. 
;:uohod on tooarde B,JJl ULID, loadl.:li llripde or H~ Dhioloo continued ad'""'''• 
up ..1SUP1'4 T'OI.d paat CHURCU., aeet.in.g llt.tlo oppocition . Nor th-weotllt.rd covecent 
or en-.y t.t. f. eontinued during night. 13th. By mom in.! on-.r hao wtt.hdram to 
t.ho •1111. or tLitilt-BlNI ULID track, t.hou.gh lat.t.or ('lace etUl oecupiod by onemy 
r earcuerd . atlSURl'A oocupied by our loa.di~ t r oop• oarly in t.ho dny. 

~· No fUrther repo:rt.IJ beyond V&r!O\IIS RueJlt.n BUCCOS:JCIJ BmOOWlC0. 
tn o1'f1ol-.l commu.nlquets . 

J , AIR OfkRATIOtlS 

r.ESTLI!il f'!!OOT. l?th/13~. D-RLHI. 330 tonn or bombo drop[>Od. 
uea.t.torod ru .. e, iJ\Cl\ld.ina one l4rgo ono , oeen in bu.Ut.-up e.rona . Antt-oireratt 
heavier tha.n prtViOUI niaht, t.hOtJ.Gh 1Ul6l'Chllgbt.a noc.Ua-lblo. OUr ~r:l 
2. ~oo.y ricbt.trl . In those 2 suec(!asive att.ac:C.e, t.en 8,000 pound and 122 1.,000 
~ tJo.bl ••~ droP!)Od on BEJU.DI . 8 t neiiQ' raidora ~•r• dtotroyfld and ) cl.u..'\fled 
by our n1£,ht. tlghtera. Mti-aircrU't clei.D 2 oo" dott.royocl. 18th. 7 Uudsons 
attacked rit.h boabe a con•oy of lS ships ott Duteb coatt, 2 mipe o( abou.t 2 , 000 
ton• "'~ lett. bum~. 18t.b/19th. Aircra.!"t. dta;.t.obed .. IM a1n~ 29, IntNCiers 
10. U en..,. atrcrart n- o•.r Klltt. Doeba, 1ncludtn& 1notndi&rioa, 111ere dropped 
ln t.ht F'OUC...Sl'ONZ:, COV~ and M..\RGA.rO a.re&~~, d:I.Aa«ln? houat proper"' 1 caE:ua.ltles -u. 

JJJ!LI.. l6U>/l7~ . Our olrel'llf• oucc .. ol\lllJ -bod TRIPOLI Ho.r~ 
a!I"Craft on Dlh RUFAll landine ground one! trona >c>r t in lobo HOU:;, lll>URAf~ ond Bali 
Ut.tD a.ro&a, "'"n.Y vohlclet •ere destroyed or do.m14:td. 

~· 18th. Spit.fires bonabo4 tho power at.otion llt. f'Ohl'O ~i.OOiLt.., 
ol:lt.alnlng &t. .lontt. 2 hlt.o , they &lao bombod rnilway obJoctlvll . 

.J!Y.hMA, 17t.h. U.liod alrernrt. ut.~lcked t.rnnaport and r i ver ern.ft in 
t.he AKYAB nod NIJfDij.AY ar eaa Md tho tai:~AN'l' dr£1eld ;!'0 alba oast-oouthooot.. or 
.\KY/.8. Cnta)' nirorftt't. bo!abed r~nn sirtiold SS olleo nort.h .. nort.bwest or CHil"l'AGONO, 
ronderln~: Lt. Wmporarlly unserviceable. 

1.9:100!1. l7U>/l3th. !'Ur~er report<: •- t.M~ c.bout lU H.~. """"" · 
or hlch 101M )8 '"ere U.l.Be were drop,od and thAt. tho borou,ebe .outb ot t.he river 
':or• the bni.nt. of the attack. 7 ced1u:::a f'h••• and about. ~ mall or.ea were repor+.....S. 
lhere .._, no daac• ot national iaporttmce. cuualtlM ~ tt._r ropor t.od : Jdllod. 
71.. , alalln,c: S, .. riou.el.T .-oundod 232 . 
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THE. UHO£R SE.CAE:TA"VOrTH£ TR£ABURY 

W AeHIHOTON 

Janus.ry 19, 191+3 

MEMORANDUM FOR THE FILES 

In view of the reference made in the minutes 
of the meetin~ held December 22 , 1942 , which was 
attributed to me regarding the Tre~sury's oosition 
on subsidies, I believe that it is well to put in 
the file a more complete st~tement of just what I 
said . 

I told the $roup that in general the Treasury 
is against subsid1es because (1} they are hard to 
eliminate when once adopted, and (2) they create 
pressure groups which go after bigger and broader 
subsidies that are not always ln the public interest. 
I said t hat I had tried to find in our records some 
suosidy which had been granted by the Congress and 
later withdrawn. I was una.ble to find any . As a 
mA.tter of fa.ct, a ll of them have grown wuch larger 
than when firs t granted . 

197-e 

I pointed out , however , that subsidies may be 
desir~ble under special circuwstancee such as, (1) 
to avoid price increases in a particular group of 
commodities , (2) to distrioute to low income groups 
commodities vital to the health of the nation , and 
(3) to stimulate production in marginal industries. 
I to ld them that we would have to r ely on the experts 
as to whR.t extent the subsidies should be used and 
when and where they should be used, but we hoped that 
they would be kept sm~ll since any subeidy granted 
will add to the spending etrPAm, which must be with­
drawn by some other weasure. We also hope that they 
will be confined to those producers who actually need 
t hem to produce additional good II, rnd tha.t they will 
not be eubRtituted for more economical and efficient 
methode of pr oduction . 

I 
1 said that about summed up the TreMury's views 

as set forth in its letter of November 27 , 1942 • 
. --

- Regraded Unclassified
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1 said 1 knew that it w~s not necessary to dvell at 
length upon these pointe because 1 felt that in our 
talks with Chairman Byrnes and Administrator Henderson. 
they both felt the same way a~ut the use of subsidies 
and we were certain that they would be used with 

discretion . 
Later in the meeting, Wr. Henderaon made t~e 

statement that he wanted t o be put on the side of the 
Tre~sury as being opuosed to subsidies , but r ealized 
that there were eituati~ns, such as we are now facing, 
wnere they might be used to advantage . 
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OI"FFCE Fa. EM'*X"'C i IIA•AO"' 

OFF1CE OF IXXlNOMIC BTABII.!ZATION 
wna• IQ O.C. 

Dear llr. Seeretaryt 

J.~ our next~ •••~ill& "" Fridq, Jan>l&r1 

22
1 

we obal1 diocuaat 

1. '!'he relat.ion bowoon a¢oultu.r&l pricoo 
aDd tho increaaod production of food at.uffa (Socrot.ar)' 

'111ck•u'<l) • 

2. Rnlati on between agricultural wagoa and , 
tho supp~ of farm labor (MJ::. McNutt) . 

'llo should be glad to have the benoti ~ or yau:r 

view• upon e1 thor of these topico. 

Hoo • Hllll"Y llor& entbalol 
SecretarY of TnoUIU'7 
'lloe~1 D. C. 

Sinoare~ yau:ro, 

197-E 

, 
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J&nuary 20 , 1943 

ft1£111Y DIP&ltllllr .a 
IJ Yl.nM .t tM -~ltJ .. talllcl la ~la -(f) 

ct U.. I~ S.,~ lctl.-1 .., .... &fJI'&fllaUa 

Act, lNI (,.\llc •• llnat, c11•~ c,..ccc, lue I 

Scccl•), u e Ael 11J lceU• act U. Ice ut ct 

lNI (,.We tu, .._~_.. c-.ruc, Su I s...ta), 

I MnliJ .. l rw w U. DlHcW ct Prna t all tM 

-~u, ... u....u • ..tern~ .,.. • "' u.. ct ... 

..u ut, .. ....ac1, lacl .. lac u.. •tMrttr u1 •lccrc­

ua c..tcncl .... • 11J a Jclat DclepUa of Acturltr 

uW I PJ U, lNI, ul •Wei late "J tu Sccrc\crT 

ct ... u. .._._, ct tM • .,, &eu-c. u. .a..u.c 
....... , ., .. ,.. ,, ... tM CMI ct tM ..n-
u.o tlcMie'r 

..-..s.I .. IIIIIC twtl• •cleptlcu .t..,. ..U.lt, 

..a111 aU• 

......,ct \M fr I AI 

I 

-- -1/U/AJ 

IIUAl.. - tis J 101 •• ., • 
o.w la..., 
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Seerotaq .......... 

Jo..pk l. o•c •''• ~. 

.lt h tnssb. 

JJO' C.Jr/1• 

1prU 2, 1941. 

t&11Dedl Joeepll J. o•c-u, Jr • 
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TREASURY DE~ARTMENT 

ow 
WASHIHGTOII 

/ 
UEl..IOP.A:.D :.. Tj Tn<: Si:.C:J:':'i'.A.!W : 

I &m submitting her ewi th a fror osed Treasury 
Departmtnt erder which wouli. a e1e: nt e to me all your 
authori tj· and ciiscreti on :-:i t h r enect t o 7reasury De­
partment cont racts unaer Secti on 40~ of the Sixth Sup­
pleaental I;ationt.l Def ense i p;:r opriation Act, 1S42, as 
aunded by Section 801 of the :'.evenue Act of 1~42, r e-
1atiQg to t he r enetotiation of r.ar contracts, as ~ell 
aa the authority anci ciiscreti on conferred upon you by 
a j oint De1e~ation of i ut hority dated January 19, 1943, 
a oopy ot wh1ch is attached . 

You will recall that on ~ovember 7, 1942, you 
delegated to me your authority under this law with re­
apect to Procure~ent Division contraote. nowever, I am 
now adYlsed t hat for the purpose of i erforming the du­
tiea required of me by t he statute, ncluding entering 
into renegotiation agreements with contractors and other­
wiae representinG you in dealing with contractors, it ie 
wiae th&t I be authorized to exerciae all your authority 
&Ad discretion rather than only your authority and dis­
cretion as to cont racts entered into by the Procurement 
Dhhion. llotwithetandiQg this broad delegation of 
author! ty, I shall continue to t ake up with you t.ll 
L.portant questions of policy. 

In order that there may be no question as to 
the Yalidity of mr action in signing a Joi nt Regulation 
dated Febrdary 1, 1943, which def ines the natural re­
aour ce products exe.rpted under tho law, t he attached 
order baa been dated January 20, 1943. 

/ 
~ 

c 'or ot Procurement 

ittaobaenta 
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De1oca\1oA of Jaa\horit,r Wider ou"ooecUoA (f) 
of IICUoa IIOJ of tllo lizU. IIIPI•1-a\ol ... 
Uoaal Defouo .APPropriaUon M>\, 19112 (Pu~ 
lio 52f, 71U. Coacroao), .,pro'N4 april 2& , 
1~, M I ' a'"' 'b¥ IIOUOII t.01 of \ho ;~'fOftU 
.All\ of 19112 (~ 7!)}, 71U. Coll(lrooo ), op­
pro'N4 OC\OMr 21, 19112, horoill&f\lr roferi'M '· · : 
..... •u.. jjl\1', 
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' •. 1. ...... - 01' •ro IIC.ro\ari " ha-.. Ju.rioclioUo_~ Wlclor "'" 

' ...,.·-t - roD..ouaUoD of - coat.na\ pdoof ~;a coouac\or or 
f • • ... 

.._,r..,\or .' ~ ro~~~&eo Ill &1.~ Ill ~ c~a\r..,\ ~~,.~-~ 
ov.Ch contraotor or -•••t.r tor It ..,~ .. ~riot 11, .aa It,..., .... .. . . . f.· . . ' ,... . 
of pruo U co, aniplcl by ..-•• .. a ~ .. -...ro',AI!• ; , ·: • . 

2. ',/ho.,..,.r ouch "" aooi&~~JD~II\ lo _.. .. ..., cnio <of tllo ., .. · 

undorolcno4 Soorotll'lel, \he a\1\horiQ> ......... oo~onlcl oa . •. . . . ~ .. 
U.O ~roi~Aod Socrotarloo by o\lbU O\ioa (c) (II) "' ..U ~ 9r 

• • , ·~ • • · • I 

other a&f'M .. Dtt vlth au.ch ooat.ra.ctor or eUooa\rao\ol' tor • ~181-.. . . . 
~loa ol .~oivo pro/ ih an4 for \bo db ....... ol- u.-w. 

• • t •• • • 

t or 'U.ollft pnll\1 roalitlcl or ltlcol,y to bo roalhlcl ~uriae nalo . . 
~riM 11 lloro'J .. 1_\M \1 \M Wllloroicud SooN..., \0 .•01\ -

• : 1/' • • • 

... .....,uaUaa wltll IMII O<m\NC\Or or o'lllleontrao\Or oball haft booa .. ' ' .· .. 
or ohal1 bo 10 aoolcaM• 

.. .,.. , . 
J, Upoa aooica-o• uaorlblcl ta porocra,ll 1 hlroot \0 o~~e f! 

t11a ...,..rot .... ~eero'\&l'tol, til& Soqrot LI')' \o whoa ouch uoi....-\ 

(over) 
,.._, . 
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DelopUO.II of .&ll\borl\7 IIDII.or 
ouboocU OII (f) Of lee\1011 liO} 

lo -.. allall b&YO all \ho •Uiorl ~ &D4 41oc• .. uoo of all \ho lllldo,.... 

olpH' .. or.tartoo to> co~\ ro .. 10uauon; .f~r ;we~~ .,.rio4 wUh ...ell 

coat ....,\or or. ~trec\or·aoc~oo~ or 1119l .... \al \o lllo MlrlDC 1111 

\ho filial or o\ber acrH .. at ·441io.r1W 111 ~ 2 baroof • 
. . . . . . . 
II. 1blo 441locaUoD of au\h~rtty 'ond c1i ocroUoa lo ...u J>Vor-t 

' to ii'ObNC\lOQ (f) Of lllo Mit -, w.\l,j..,\ •thON,Oo . \bf 1\l.'horUy .... 

.. 11oc'I"'UOII oo 441locawd \o 0110 of lito \1Mo~tpo4 Sooro\arlo,o 1110' bo 

aer'olN4 'by -.. .. Sadl 'ridloalo or. -loo w1 t.h,ta, hlo. !IOJ>~_., to 

*• ~ ............ &D4 41ocJWUoa b re opect of coa&~ech wt,\h 111• 

D II ? t, - .OOOov ... to .,..........,.,,. - -· ~ or - · ... ...., .... 

' · : .. ,. • lo _,.\or Ol' .,._,....,to~ . allall M ._s,.. ,to ... -

. · 't•• - ·ftll41V or zwcularlv ql -·-•~ . ..-• .. ..-.• ,...._.,..1 

; : . ~·.-4 .. U,..ture of 0 .. ·-"·"* ..... ~ ...... ~. or of 

:.ra. ·~ 11141~ o• .......,. ""1114 \bo ~· ,wt~ :~* tho 

" ....._ll..Uoe lou ..._ •-W. •UU· • • ·'10Mlu1..,.~~ et Ill• 
• 

' &" ol" ..... - - t;'ael or o\hol' ...,. M ••'!'Ubti .... ...,... 

. . . .. 

'· Jl>r .. - ot .. 1 • .u.Ou ... : ;b. .... ...,..._, • 

... - ....... De,..._,, ..... .,. ~l, . .. ,.....,.,. De~ 

.. 

(coat~) <lloo56l 
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........... , ...... " ..... ~ 
...... lea (f) ... u. llo) 

••'• or taw *'1\lae Coa.teeioo, u the cr.•• lief be , an4 tb• ~•lW 

....... 'f"'" loclll4oo tho Cllalrmt.n o! tho ll&r iUIM Co..,. losion. 

7• !bil ttncUvo oball ro...ain I n fllll force aD4 offoc\ W>­

Ul ,....u.4 1op OM 0~ liON or tho ~rolt:nocl, or w>\11 IIIK.Iflocl or 

-

(a .. ned) Klll:RI L. Sr i t SOll 

Secre t e.ry 01 otb.r. 

( olpocl) .J.Ioi.U FORBi3T.t.L 

..... ...,. or tho ill>¥)' • 

..,uac 

( olcnocl ) JU;hl' s . LiJil) 

Oo&S.- of \ho lo&l'l\1.,. Co.,l oolon 

(11 ... ) .. '· JILL 
' ~o~~UDC Ill I e\1. If \be !roal...,., 

(1100!16) 
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TREASURY DEPARTMENT 

.sHill liON 

liiiUPJ 20, lMI 

T!U:ASLIRY DEPAJ\...u;,T 03DiR 

S7 Yirtuc of the &uthority ooatained in Seotioa 408(f) 

ot the Sixt~ Supple~ental Nat ional Dtft nat l ppropriatloa 

!ct, 1942 (Public 526, Seventy-atYtnth Congreaa, StooD! 

Staaion), aa acended by Section 801 of the Re•enue lot ot 

1942 (Public 753, Se~entJ-atventh Concreaa, StooD& Staa111l1 

I ht r t bJ delegate to the Direotor of Prooureaat all G. 

au\horitJ and discreUon conferred upon u b7 tllt .,...,_ 

aaid l ot, aa amended, including tht author1t7 aDd 41~ • 
t ion co~erred UFOn ~e b7 a joint Delegation of ~tJ 
4attd January 19, 1943, and entered into b7 tilt leGHW7 

of .,., the Secretary of the kYJ, lotiDCt till .btbc 

Secrtt&r7 of the 'l'reU UPJ, and tilt Chal,...ef t ht lfal'l­

ti.M c:o-iealoll. The Dlreotor of Proovnat 11 btreliJ 

uthoriatcl t o .Ue further dtltptiou of noll utiiOritJ 

and ihoretloll. 
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Jan11&1'7 20, 1943, 

Telephone CCII1.,.roatJ.on - lllr. llicholu Schonclt and Ill'. White 

Janua.-y 20, 1943 

l.lr . Schenck telophonocl lfr. White for h1o •poreonal &chico• 

with respect to the b .. t wq to procHcl with the n.gotiatioNO with 

tbo llrltioh Tr•••W"T tor tho roloaao ot oterling Nrni.ngo of the 

c0111.ing year. He aa1d that the tiM wu now appropriate to be&.in 

diaou .. ioNO on that lUtter tor tho com.tng year. He wanted to know '":::! 

whether Jlr, White thought it would be better to initiate - .in 

England or in 'll'&ehington. 

Jtr, White replied that wu a cattor who~ tor hi& and h1o 

colloaguee to decide, that he thought they would hAve the diecuaoioNO 

wboronr they thought they could set the but resulte . Ill'. Schenck 

replied that Judaing tree the.ir prniouo uperienco, the7 would get 

the beat reaulta f'roa Waahington. Mr. llhite aa1d he would asoUM· 

they would proceed with tho discuooioNO juat as though they wore 

part of the .... negotiatiODOJ it wu not a question of otarting 

negotiations anew but mere~ continuing the next phase of the dio­

cuaoioNO which they had alreaq entered upon . 

Jtr, White informed Mr. Schanck that Sir Frederick Pllilllpo was 

.in W&ohington and so far &a he knew, wao going to be hero for ,..,. 

t1me . llr , Schonck·sa1d that the final deciliona had been made in 

London even though meet of the diacuseiona had been undertakan hera . 

lt.r. White repli&d be thought the queatJ.on would allrays be r eferred 

to London for final decision, 

Jtr, ScheDCk woncl.ared whethar Jtr . White d1dn 1 t th1Dk it would 

be dea.trable for the Treasury to arrange tho Meting for tha with 

Sir Freclarick Pbilllpo. Ill', White replied he didn't feel that wu 

neceOS&r)', that tbo aorlng picture ofticiala knew S.ir Frederick 

PhUlipa and had been conferring with hill J.ut tall and could get 

in touch with hi& dirootly thoaaolfto, He said the Treaoury pret­

ferred to keep out of tho pictcre u far aa poesibla, 

Jtr. ScheDClt than aokacl wbathar it •ould be lllbarr&lling to the 

Treasury it WUlkie ware to repraoont 2otb Cantur)' Fox. lfr, White 

replied that WUlkia had participated in the earlier dioouaaiono 

with the BZ'itilh and that be beliaftd SocratarJ. IIorsonthau would re­

gard 11r . ifillld.a in his capacity u Ch.aini&n of the Board of Diroctoro 

of 20th century Fox aa no different tr011 "'11f other c1 tizon who had 

that position and W&.l participatJ.ns in diBcuasiono in •hicb the cor­

poration ns vita~ inter .. tod. 

Jtr, ScheDclt oaid that they prob&b~ • ould go ahead with their 

diaousaiono hare , 

H, D, White 
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January 20, 1943 

J.:ee~ in l!r. llb1te •s Office 
January 20, 1943 

2145 P,Ji, 

Present 1 l!r. Pl.UJII)tre ot the Canadian Dtbauy 
!Jr . Vfnite end 111ee Kistler of Treasury 

207 

l(r . tilite explained that thil ...,U,.,ro of an interdej)ar't.ontal 
eo:x:ittee, Which baa been oet up to consider such •tters, studied 
Dr. Clarice'• ll41110randum care~ and caoa to the aenerel conclusion 
that the •UGsested rnnge of $400 to $430 million tor Canada•s- u .s . 
dollal\ exchange reserve is too high. l.!r. l'ollite oaid that they ""re 
most reluctant not to accept Dr. Clarke '• suggestion but there were 
a number of reasons why it .,.. felt that the fiaure wao ~her than 
.., could justifY. 

u . o.ilite steted that it, ... tentetivel;y decided that a I'llnge 
or $300 to $350 llilll.on was e " "aacmable one under present circumstaneee. 
He em;W.&Sized thct it conditiono Cheflled tile situation 110uld be re­
examined. He ex;;>lained thct TOI TIOre desirous of tellinl; the Canadian 
Govemrent intom.ally what our tentative decision is an:! of getting 
their reacti on be tore a fir.al decision i s made 1 and that it w~• for 
this reason that he had asked Mr. Plumptre to come to his office . l.lr. 
l'lumptre co•r.~ented that he .,... interestoc1 in the .raot that we had 
apparently thought the range eu&&eeted b;y Dr. Clarke is too narrow. 

:.:r. tbite said, concerning the aut;gestion !or treatz:ent of proceeda 
of Canada 18 net sale of securities, th<lt tho decision ...., not to telce 
a definite stand nO'« but to let the utter be nttlad on an ad hoc 
basis with the general. inclinl.tion being to icnore the Sl:lall tranaacti ona 
and to exomine each large transaction in tenns ot the ovel'-&11 sl tuo.t1on. 
l!r . Plumptre re~~~arked that he thought the last paragraph in Dr. Clarke •a 
me:r.orandum setting forth ·thie auagestion had an entirely different statue 
from the rest of the me..,randW.. lllr • • llite e:t~Plained that it was the 
opinion here that we could not l.inore Can.oda 1s aterling position and the 

iaproYcent 1n lu>r financial ait~~&tion ns-a-Yi.e the United Kingdoa. 

l!r. Pl.woptre aaked !or turtber elucidetion as to wh7 we considered 
a renge or $400 to $430 m:l.llion too high . t.:r. l'lhite explained that the 
objective of our policy of financial assistance to Canada, as to all 
tha IJ)l1ted Nations, was to f~tcilitate the war e£!ort and to keep Canada 
in the war . 11r. \\bite said he did not think that there would be any 
<tU•stion about doing what was considered necessary to 11 vs Canada enough 
dollar exchan&e to prosecute the war, bu.t he thougllt a• soon as we began 

Regraded Unclassified



- 2 -

llL'Iillion of l:onetary 
!to search 
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to give uaiotance in order to iciProve a country•e post...,ar posi tion 
we 'Woulll be heading for trouble. !{e explai ned t het he doubted, in 
view of the above purpose of the Hyde PArk Arrangement, whether "" 
could make a case for Canada • s hawing a rcs orve o! more than $300 to 
$350 million. He al.Go menti oned the proportionate relationship with the 

Ul11 tad Kingdom. 

llr . Ylhi t e t hen asked ur. Plumptre if he woulll get the informal 
reaction of Dr. Clance. l.!r . l'l\lllll)tre said he did not anticipate ~ 
diUi culty but he, of eourso , eoulll not apeak for Dr. Clati<e. l.!r. 
Pl\lllll)tre t hought that he could probably hove a reply !or !lr. i\bite 
bY _the end o! t hie week . J.:r. t bite said b& "woulll wait on such a rep]J" 
b&tore taldng fUrther action. 

T. ll . Ki.otler 
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WAR PRODUCTION BOARD 
WASHIN~. D. C. 

JuWJZ"f 15, 194) 

SooUh1'7 l!el>l')' Mor,;entha». 
llooa 280 - !'roa&'Gr7 llepart.,ent 
Vaohington, ll. C. 

lV dear Mr. Secut&1'7: 

I em t r anamittlnc for r our in!or8&tioa a 
Cf1P7 of l!r . Donal! M. !loloon1o JtJ4UZ7 report to tho 
Preeidont on production pertor-.noo asninet aateri&lo 
and oquipQont coami tmonto ot tho Sooond Ruooien Protocol . 

I vould appreciate ~ oo .. ooto 70U a&7 vioh 
to .aka 1n ros-r! to ei ther tho r eport ltoolt or tho 
portormanco record to data. 

~ttachllont 

• ~. Poroor 
Depnt7 Dirootor 
Jortl~ Dlvitlon 

210 
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WAR PRODUCTION BOARD 

WASH INGTON. 0 . C. 

Jllllll&r7 14, 194) 

~y doa.r !!r. P!"ooic!ent: 

Tho acCOIIp&ll11ng tabulation obowo tho pro<lucUoo 

progre11 aac!o 4w-ing Dec:•ber, one! c1w-1ng tho oix 80Dtho mc11Jic 

Doe-r 31 , t.owarc!a tul!ilaent ot Secon4 P!"otocol cOIDl.t.loeata 

ot tho united Stoteo to tho lhi<ol ot So'fiot Socl.alUt hpuhlj.co 

tor aatorlah end eqllipunt. 

Tho 11011. notable toot...-. ot Doc-• o a cU'fil.y w.o 

ao accoleraUo11 or 4eli'oodeo ot alloy otHl. ll1ll ob.l.punta or 

allo7 itiU, llhlcb totole4 approxiaat&lJ" 26,000 aborl. tooo, u~ 

cee4e4 tho 80Dtbly a-.erqo 111&1nt&1ned <~~>ring tho period Jlliy 1 

to NovUlt>.r 30 b7 110ro than llli7 per coot. In tho caoo ot oenrol 

ite:.o, pa.rticularl.T poliahed 4rlll roda, tool otHl, cold titdabe4 

ollo7 bero, olloy tilt>. a 1 ota1nloaa wire, and a1ocollanoolll allo7 

wire, Dee-r prodllctl.oa appron-ted, or ecjlloled, totol pro<luc~ 

tl.oo durin& tbo ootiro tivo ..,ntb period, Jllly l ~ !loY- 30. 

lfitb t bio acceleration ot olloy otoe1 c!alivoriu, tbo 

gonorol oitllatioD in regarc! to tho oupplJ' ot criticol u torlolo 

on U.s. s.R. acco~tnt t..c .... 110ro t o,.,roblo than at oor l.ae oineo 

tho inoU&W"otico ot tho Soviet aid progroa in October, 1941. 

UoinC pricri ty obipping lioto sulal.ttoc! by tbo GoYen>­

aeot l'llrcbaoing ~ooion ot tho So'fiot union oo a pic!o, l.bo 

aotoriolo aoot vgootl7 roqllirocl b7 tbo o.s.s.a. ore DOD-!orrolll 

aatola, allo7 otaol, pb11>0l, oU~T1co &1J'co1, votropina, .........,., 

biaotol , bullol. coro otoo1, l.inplote, nrl.ooo otaol wir e , wire 

rope, and berboc! wire. Deliveries o! tho groat aojor11.7 o! tbooo 

b7 tho one! ot tbo !irot halt or tho Second P!"otocol period ·~ 

oiabl7 oxcoodod tho IAOilDto called tor by P>-otocol ocbodu1eo. 

In tbO C&80 Of -rori"Oill .. toll 1 onl7 •olOCtrol.TtiO 

copper• ( o l.ena ue4 in l.bo P!"otocol 1.o ecrrv tbo •copper in all 

torao• --s.t.ct) tall abort or tho qlliDUt7 llhleb tbe Protoool 

called tor b7 Dec- )l. 'lbio daticit, 11h1.eb oaoUDtod l.o ,... 

l.U, ,. ... cllla • Urol7 1.o a l&& in ~ioo o! cable aDd other 

wire alll prodlaeto. Dell-.eri•• ot copper baoo ollora, Pllrl copper 

l:tms 

d.l. 
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prociW:h, Ul4 biM~al wve up to or &bead ot acliNille. 

Sbl.~ta ot otbar DCD-terrou. .. ~ _.. hoa 16~ to 
lSOJ aboYI Protocol requ!r-.ta. !bu, ot tba to~ l!!L.!..! 
~tac~ conred. b)" ~be Protocol, tbere wu M4e aYall&lile cblr1llc 
tile lira~ aix aootbe, 56~ 1D tbe cue ot &iDe, ~ 1D ~be cue of 
&1.-i.DIIl 1Daota, ~ 1D ~be - of ~~~>~u, 9~ 1D tbe ca .. of 
oobal~, and lOOJ or 111>re 1D tbe cue ot tabrioa~ed alllliDua, cad.. 
al.ua, ~1D, Ul4 lead. 

To~ al.lo7 e~al..UpMOh cll!.r1Dc Ule JlllT l - Pec.-ber ll 
period wve U.Oreaein deapit.e tbe tact tbat tbq wre ott ecbedul.a 
b)" apprudat.telJ l.U. lltopU.er, - 113,000 abort tou ,..... M4e 
aYallable u ap1Dat l.27 ,000 abort tou called tor b)" tba Protocol . 
Pro<tactioa of tbe .. .,aral carbOD at.Ml iteM dea,....ted b)" SoYiet · 
repreactat1Yea •• ot critical U..Ort&Dce waa nc 111>re aatiatactorr. 
Tinplate daliYariea to~ )4,500 tODe api.Dat ~te of 
3),600; barbed wire 22,000 tODe a,&1Dat req.w-~a of .20,000; 
Yariou carbOD atMl wire 11>,700 tODe api.Dat requirecte ot )8,800; 
Ul4 wire rope 10,000 tou a,&iDat requir-~e ot 11,500. "-& 
critical ~~arbOD it-, ODl7 bW.lat core wu par~iclllar l;f beb1D4 
eclleciW.e. 

Ot otber b1ill prior1t7 .. ter1ale, practioallJ all IIO'fed 
at a c1ec1c1edl;f 111>N rapid rate tlwl oallec1 tor bJ tbe Protocol. 
ShiJ)IIIOinh of pb-1, lll'O~pioe and atbJlce ~1 .-.1111ted to 
56~, 7U, anc1 ~ reepectinlJ ot tbe to~ :rear'• ~tact. 
ShiF-IDh of MI'CIIl'J totCeeded tbe ;rear' a c~tact b7 oppl'C>XiM~ 
two U..e . 

Delbviee ot ater1ale w!licb, becaue of ebippin& 11111-
tatiou, 3o'r;1et npruckUne baYe placed 1D a relat1Yel7 e.......t.­
&rJ poeitiOD 011 tbeir pr1Drit7 llata, and dool1YV111 of i.Ddutrial 
lql&ipMOt, cable, woalc anc1 leatlwr ..,U, aac1 Yt.ri.ou ld.acallan-.a 
J)I'Oftch natar&llJ c114 DOt keep pace witb tbe critical .. t.er1&11 c11e­
cuead. &bon. lnertbalua, tbe eitutiOD 1D rep.rcl to tbeaa wu 
c••rall;f quite t&YOrable. 

Melee• of tbie can be •- 1D tbe lac~ tbat. of a to~ 
of n1Det.7-f1n a&Jor u- tor 'IIIIJ.ob \live are .S.tioite ~-ta 
1o croup• n anc1 In of tbe second Protoool, ODl7 ni.Datalll _.. op­
preoiabl;f (~ or_,...) beb1Dcl tbe reqaired. ecbecllala. Of tbeee, 
e1x were oarbOD ateel u- of 'IIIIJ.cb Y&rJ larp ac.-la~ed et.ocb 
exiated 1o we oo1111trr 011 u.s.s.R. ao-t.J roar wre 1Ddutrial 
lql&i~t 1\-J tbrea (bi&b preanre boee, leatber, ad lb"t ti­
bv) _..it- tor w!licb Protocol ~t.Mnt• wre •<11 ODl7 attar 
tbree -tbl ot u.a lloODd Protoool period bac1 elopaedJ tin (l"abber 
predoaate, ataiDlau eteel, powr cable, ro4&11t.e; cd condciOI' paper) 
_.. 1o ut...-17 &bert aepp1r beoaue of l1al.t.ationl 011 tUrloatiA& 
faoiUUNJ anc1 aoe, U'IIOr plate, -.. retued b)" Scrriet I *IX •-~ 
tine fer Ula t1111 be1D&· 

• • • 
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Only induatrial ~pMCt and rubber products 101101\8 the 
retarded items were o! an:r real aipli!icanca. The otbaro tl'oa the 
atandpoint o! either dollar 'falua or end uae in the U.s.s.R. were 

ralati•el7 very ainor. 

Tba lag in rubber aldpmenta was due to obvioua auppl7 
d1tficlllties , Tba lag in industrial eqllis-nt, hit herto largel7 
attributable to tba prolonged fabricating proc••••• involYac:l, now 
appear• to be partl7 dlla to the e!fect o! anaral urgenc;r diraetin• 
wbicb b&Ye baeD i aauec:l to expedite completion o! Yarioua doDoatic 
prograaa. ca.rerw. attenti.oo it baing gi.Yen b;r orticiala ot tho 
War Production Board to tba probl• ot worldn& out war• and ..ana 
o! relieving the So'fiat prograa troa tba pruaure brought about b;r 

tbaeo d1ractiYaa. 

Tho Prooident 
Tho 'llbite Houaa 
Waoh1Agton, D. c. 

Ooa&ld w. Nalooa 

• • • 
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lA the eouee et the 111.ntt1cati011 tvnutlT 
bel~~& ..a. '111 Ptrtlp 1lm4t CCIIltrol of Sid•• -
P*"'" 4ohG wVSD.M &A4 r.wvaua ·blll1ull 111. 
Wa ooutn •• ban ba4 • opportuaiu to obtti'W 
t)lt IMDDU la Whlth atratt&h laforMtlOII w1t!l 
re1p11t to 4alaue plAAtl 11 bal.Dj: aat.Ult4 ID4 
h&A4lt4 bJJ..ani'&DII &114 I'IWIII'&aal IIDf'Dltlo 
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! thehM lor ,. 0111' lat-U• 11 • •1at -
rt.ll4ua (ll&pportt4 1 the relnaat 4-tl) whlah 
lhow1 hOIJ, 111. oOUMt1aa w1\h the wvaua ... 
rtwlll'- ol a IUII.!Uou plaat, detailed ,....,... 
tl011 waa ae-.blld ID4 tra&Wdttt4 t o th• TU1-
ollh•• ol the 111.1111'- 1a.p1111 1114 to the da 
rewwau: • ,.,, .. 1lbo put1e1pet• 111, Ull ·~­
t1ou poul wb.iah res ..... r1ab ol \hb lbarutar. 
The --- e..U. atteat1011 to the ! uta tbata 

(l) aet&lltd Woi'II&UOII ooueJ'IdA& dal11111 
plAAtl ibroll£bollt t be IJIUtt4 Stet11 lilllll 1tl wq 
to NWIII'IAM OMi''Diea, •Till thol!ih thl ea.paA111 :i Mt putlelpett 111. the reluiii'AAOI al the r1akJ 

(2) the clllu.~Atl eontaln'•& th11 •ltal latGP­
aaUOII an UM!ed lP,r the 1nnr- ID4 nluvaue 
1011p1Dl11 1a nM a •naer aa te -"• 1 t ~t~ilJ 
an.lllllle t o tM 1:!.-ul e.,lqod 'Ill tbe eo.Pu111 
aD4 _ r.-11117 to 1 ~ll hartDg &OliN to \M 
lN1J.41A& oat1U1 el woft:li& llovl. 

• • • 

Regraded Unclassified



226 

-·-
I • 11 ""' aS.UII' le\W. ... •ttl• et tile 

OPP?Ifw h \IIi aft'a~Ml 0."*' '•& tl81 &1. 
are .... Uerlq ...W. ft Ule J::l I iaftlftl Ja aar.,.....,., 'lltal w-uau.. • ...,. 

,.., tftll ,..., 

(l!le~~e/1 1 l!udol!ll> ~ 

Dlreet., ...... ttl I I M 1a l uf .... 

• • • 

Regraded Unclassified



• 

227 

JAN I 0 I!Ua 

Ky dll.l' Mr. PrlOII 

Ia till ooar10 of t111 ln11Urauoa nn111tl1 11e1., 

aadl lJJ ror1lp ,.... Coatnl 1f 8vll1 OOIIPIJille dol., 

illqi'UOI alld I'Ollllnli'&IIOI ba11H11 ill \!Ill IOUti'J .. 

Mn u.s u opponuttr to olle1,... tl1 ....... ta ••• 

•'ra,lcto laforaattoa wttla roepeot 'o dlflft .. pleat• 11 

.. ,., ...... 1 .. aM lludlod "' lanruel ud fllanruel 

eoapanl11 • 

.lUulald for JGU tntoraaU• h a ltl'llf anoi'Udu 

< npportld - t111 nlenat dooulllh) dloll elaowo llow, b 

eoaneeuoa wUJl tu bnnaee ud r1lanr ... o of a aual­

Uoae pleat. dltallld latoraaUoa wu uenltlld l.lld 'raal­

•l'tld to tlal Yal'l ... offlOOI of till lllfti'UMI ooa,.ar 

and to tll1 ala rol...,....l ... PIIIlll w1ao partl1lpet1 b 

\111 •.aautoae Pill• dloJl r1ta•r11 rlu1 of tllh llllrao­

, .... n1 ... ......_ •111 aUenU• t1 tlo fuh tMt: 

(1) dlt&UM latonaUoa ._.1nl., d1fn11 plaatl 

''ro.alloat tu Ualtod 1tat11 tilde lt1 war to r1lanraae1 

oo.pulllr .... til~ till ooapeat .. _, aot ,.ntobah 

la tile I'IU .. IUH of tll 1'1*1 &lllll . 

(I) till dOOUIDtl IOIItalalfll \lah Yltal lnfonaU• 

uo laaadlod lJJ \l1 b•nae• aad nlanr ... l .. pealn la 

nell a -• u to Mire U IDiilJ anUaltl1 to till 

PII'IIDil IDPlOJid tlr \ll eoapealll aad JIOIIlltlJ to 0,1111' 

PMPll Jaan., ... 1 .. to tll1 llaUdtaa cnahldl of vortlfll 

1101111. 
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1 u eeedt.Jtc elllllu leUen Ull • .,, .. et tu 
••• , ...... tu .... ral .... ,_. ..... ,. *'" 
aro eouSden.t ••~ el _.. prMl .. lllftl .... Ill 
eatepanllll n\&1 WoruU• tn. tu , •• .,. 

,.,, tnlJ ,_n, 

" 

Jr. IIJ• Prtee. 
Dl,.\or, Offlee of Oeneor~l,. 
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MT a.&r !ir. Sllre\al'fa 

1a u. ...... , ot the aftiiUpU.a ..,...tq 

belA& .... 111 ro ... lp fllllb C•tn1 If llriu ,_. 

~~i!'' l olq 1u'lll' .... ul rel.uvuM llul•u 1a 

llllll\17 • ban lla4 u. opy=tlm1b' te ehus •• 
the NP'II' h whle!l IUdtd.l ona\1• W1~ 

"3rt te btoue plaata Ia b•iac au.Uhl -
h& 14 Ill 1uv .... 1114 nlullnUI eqsntee. 

Utteb ... l• 1_, WorcaU• la a llr11l ..,._ 

rlll4• (8\lfportal 'I the Hlenat l..-.ata) whllk 
ahGn bGir, 1Ja ..... u. with U.. luvuee u& 

Hiuv .... el & -.J.Uou pl&at, 4et&Uil w .... 
tloa .a ua '1411 1114 truialttea to the ...,.1 .. 

olfl111 of U. 1uv- ,....., ul to tu ala 

l'lluiU'We 1 ;nt11 whe p&l'tlelpate la tbl ~­

u .. poe1• 11hllh relAivea rlab ot th1a lbal'uter. 

!111 .......... ealla attutl• to the luta tbata 

(1) letaUH lat--U• •-enla& a.t .... 

~~-:' t!:s:!':!~':::J~ !=.:;f .. 
:sut pei'Uel .. ~ lA tu Hiu'lll' .... ol the rlMJ 

(I) tu lllllllllltl ••te••tnc thla ntal w ... 
•U• ... hen'Jel 111 the luv&DoM .u reluv .... 
110ptM 1a neb a ... .,. aa to Mk• 1t ... ~ 

••lila~. " the ,.,..ul ... 1., .. liT till .~ .. 
ul ~1'11 to ether ~· hen.& 111111 t• \M 
wn.uac •\aU. ot ..rt1ila llftn. 
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...., ..... to tAl ..... a1 on..-t ~· a1• 
U'l .... u-1.11& ...wa tl u.. r.~l•• iaftlftl la 
ral~ dtal w-u• ,_ \ill ..... . 

,.,~ .... . -
(ttpetl llall4o1Jio '-'1 

&otillj Sooi'Ott.l'7 ot tile ,......, 
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In \be ooune of tile lDY11UaaUoa eurr~t~Uy betq 
Mde bf r oretp rude Ooahol of h111 ooapant11 dotq 
innraace and reinni'Uicl balln111 ln \late COIUI'rJ, w 
han bad aa oppor\uaUr \o obe1n1 \lle ll&aDII' ta wbla 

1\ra\'llo tlllonaU• vtn nepeet ' o det••• plaah te 
belllf u11abled aa4 llandlld bJ ln•raaoe and retanr .... 
coapantee • 

.Athnld for J'CNI' infor•UOII te a brtlf aeaor...._ 
(luppor\14 br the rele.ant doauaen,l) whlob 1how how, ta 
OODDIOUOII wlth 'Ill lanl'aaOI u4 fllDni'UICII of a nDl• 

Uou plaat, de\aUIII tlllonaU• vu au .. blld aa4 \hnll• 

atUid to tllle •arlCIIIII offleee of the tanraaoe ooapa111 
and to tile eta l'llniUUICII oo.panl11 wlao oanlclpah la 
\hi •natu ... pool• YllleJl reln•ne rtet1 of thh ollAih.c~ 
ter . The aeeoraacltla oalle aU1nUon to tile fuh 1 

(1) detatlld tatonatlOD IOIIIIrlllDC dlflftll pl&atl 
nroqlllollt tile UnUid flat.. ftadl U1 war \o reta•ruM 
ooapaat11, .., .. tla~ till ..-panlll ••r not parttctpate 
ln tllle relanruee of \lle rta: aa4 

(R) \lae doeaaent1 oontalntna tllle Yl\al tnforaattoa 
are llludlld liiJ tllle ta•raaoe and retnnranoe ooananlee ta 
..o111 a ....... u to aate lt eutlr aY&llable \o \Ill 
pereoanel "PlOJed liiJ \lae eoapanlel and •011lblJ 'o o•h•r 
people llla•l• ..... 1 to the balldlq oa•etdl of vortriq 

boan. 

... 
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I aa eendtll elallar le\\era .., eopl .. of \~e 
aeaorantaa \o \~e eeYeral GoYera.ea\ &~enolee -'lt~ 
are oonelderlna oer\aln of \~e probleae la.ol._. la 
eateauz.Jlllll 'fl\al lnforaaUoa t1'0a ne entaJ. 

fei'J , .... , JOilrt, 

(Btll!"o4 \ BaD4•l~ PaOl 

•·tt• Stort\&I'J of \111 TrMtul'J . 

!be Honorable 

A\\orniJ General of \be Unl\ed 8\a\ee . 
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JAN ! 0 1943 

MJ dear l r. seore\aJJI 

In \be oouree of tile ln•ee\laatlon currentlJ -.t.r 
aue bJ Jorelp hnde Control of Svht oo.panllt dolllf 

lnturanoe and relnftraaoe baelneee ln \ble oouatr, ve 

ban bad an opponwtl tJ \o obte"e tile auner la dla 

t \rateclo lnforaatlOD Yltb retpeot to defenee plant• le 

belq aee•bled ud laaadled bJ lnnraMe and nlnnr ... e 

ooapanln. 

&ttao~ld for JOGr laforaatloa le a ~rlef aaao~ 

(npported -, tile raleYant doeu•h> vlllell tllowe llov, ln 

coea .. uoa wlU tile ta•,...e and relllftnaee of a IIWtl• 

Uou plant, detallld laforaaUoa wet .... ~led alld tnllle·-" 

alttld to tile Yarloa. offleee of tile l ... n~~~ .. eoapanJ 

and to t~e els reln..reaoe ooapanlee vile panlolpate la 

\be •.anltloae pool• vblell rela..ree rleke of tllle obarae­

hr. file ••o,..._ calla aUet~Uoa to tile faoh tllata 

(1) detallld lnfor.atlon ooooernlnt detente plante 

\llroqllout tile United Btahe tlllde Ut V&J to reln•ruee 

coapanln, waa tlloula tile aoeoaDlee UJ not parUolpate 

la tu nlnnruoe ol tile rln: ud 

(') tile doeu .. h oon\alalllf \bh rltal lnforaa.Uoa 

are ll&adlld bJ tilt lneuranoe And rtlnftrantt ooapanlee ln 

._.. a .... ,, .. to a.le lt ... 111 aYallable to tile 

penoanal •PlOJid bJ tile oo.r-nlet and po .. lblJ t o otller 

people baYl• aooen to tile blalldlnc ouhlde of vorUq 

lloare. 
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1 .. eondl .. olallar lo\t ore aid oopl .. of .._ 
•••orand!l• to tko ... oral O..oi'M•t q•oloo alolll 
an ooaeidorbt oortala of tllo probl•• lnol._. la 
eatepal'dlq •Ual l&foreaU• fro. tile .. .,. ,., ,,.,, , .. ,.. 

no lonorablo 

&oorotai'J of tlllo laTJ . 

JJLfR&I lt · l/6/~ 

Regraded Unclassified
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Saorat&ry ~rganthau 

Ranaol pb. Paul 

C II DRUCA'I'ICiet 

-In the course of·fhe investigation cur-
rently.bein& ~c! by t~e Foreign Funds Control of 
the Swua col:lp&ru.es dol nt Ul inaura.nce &lld rein­
aura.nce business in tnis country, we ht.ve hea u 
onportunitj• to observe the a.nr.er in wilich stre.te­
~lc into~tion r.itt respect to defense plants is 
Leinl &s::e;.ble~ Wld hana!ed b;, insur~once end reln­
aur~o.nce comp&..lea . 

~; e have prepared e. conciso -.e;r.ora.ndum 
(supported by relevant docUD.ents) , a copy of which 
is attached hereto and wuich I recommend you read. 
You snould note :LJarticuls.rly ~xhibit 11 of the rele­
Vbnt documents. 

Tne n:euorendum snows how, i n connection 
with the insur~nce b.lld reinsurance of a munitions 
plant, det~o.iled information was assembled and 
t ranamittea to the various offices of the insur liJlce 
cocpany and to t he six reinsurance companies who 
participate in the "munitions pool" which reinakres 
risks of this character . The case deaclil.ed herein 
ia not exceptional, but typifies the pr&ctices fol­
lowed by the hundreds of direct writing ~ns~anc! 
companies an<l the reinsurii.Doe oomJ!Ii.lli..S 1n nandllng 
atrategio plant information. 

'f~<e Jl',e;;torendum calls attention to the facta 
that: 

(1) detailed into~tion concerninG defense 
plants throughout the United States finds its.way to 
reinsurance companies, even t hough the ccmp~1~s may 
not pa.r t icipate in the reinsurance o£ the rlBlei and 
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(2) tu aou •te .. tetnhc W• ntal htCII'­
a u cm are haDalel liT tlw luvaaoe all4 nl.ulll'aDM 
o011paaiu in aaoh a MIIDII' u t o IIIII:• 1 t euU, 
aT&llable t o the persODDel a.plOJid b7 the oa.paaiea 
and poaei blf to ot her people having aoo111 to the 
building out1ide of working hour1 . 

We propo1e to send a oopf of th11 mamoran• 
dum, together ~ith t he aupportinc document a, t o th• 
heada of the following agenoie1: 

Departlilent of .Tua tioe 
Departunt of the Na"7 
Department of \Jar 
board of Economic Warfare 
Office of Cenaor1hip 

All or the above a&enciea are repr11ented 
on the Inter-Depar~ental Securitr Service Ca.ait ­
tee , which is considering certain of the problema 
involved in safeguarding vito.! infol'lll&tion f r om the 
ennr,y. 

If this action meets wi t h.rour approval, 
will rou please so indicate~ 

Attacbmenta 

.lpprond: 
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Secretary Yorgenthau 

Randolph Paul 
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A r ecently concluded investigation discloses 
that on Way 15

1 
1940, five days after the freezing of 

Dutch and Belg1an assets, The Chase Jiational Bank un­
blocked the account of Anton Smit & Co. although all of 
that company's stock was owned by L. J. A. Smit a Dutch 
national , indir ectly thr ough International Trading Co 
a Guernsey corporation. Tfie unblocking was effected at 
the writ~en re~uest of Anton Smi t & Co. which stated 
that "95~ of the stock of our company is owned by an 
English corporation, viz!, International Trading Co. Ltd. 
We therefore are no• subJ eCt to t he Presidential Procl a­
mation of llay 10 , 1940~" The National City Bank declined 
to unblock Anton Smit & Co.'s account with it notwith­
standing a similar request , for upon inquiry at the office 
of Anton Smit & Co . it was ascertained that L. J. A. Smit 
owned all of the stock of International Trading Co. 

The ev·idence indicates that on !Jay 15, 1940, 
The Chase lle.tional Bank had reasonable cause to believe 
that Anton Smit & Co. was owned and controlled by either 
L. J , A. Smit or Anton Smit & Co . N.Y. , a Dutch coroora­
tion with headquarters in Antwerp, Belgi~. In any· event , 
t here is evidence that by !Jay 20, 1940, or thereabout, 
The Cheee National Bank was fully advised not only of 
L. J. A. Smit 'e ownerehio of t he stock of International 
Trading Co. and hie statue as a Dutch national but alao 
that he had opened an account with the Hanufaciurers Trust 
Co. in ths naae of one of hie American employees •to safe­
guard l!elainet any further restrictions . " lloreover, The 
Chase National Bank also knew that accounts of Anton Smit 
& Oo . with other banks continued to be blocked, 

During the eighteen months t hat Anton Smit & 
Oo •s account with The Chase National B$11k was unlawfullY. 
operated ae a free account, $PP.roximately $285,000 flowed 
through it. In the same period Anton Smit & Co. drew on 
ita account with the Guaranty Trust Co. under Tre~Y 
lioeneee which peraitted the withdrawal of approximately 
$65,000 per •onth for do•eetic purposes. 
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- 2 -

. 
Sm1t 1s efforts to avoid freezing oontrol were 

fur ther aided by The Chase National Bank 1n allowiaa hia 
to open an account with its Panama City branch in tae 
name of a Panamanian corporation. There were received 
into this account

1 
tree o! any restriction, reaittanoes 

f rom Japanese Sw as and Swedleh customers. The aenner 
i n which The Ohase National B~k handled the Salt accounts 
enabled Smit freely to finance s everal pu~chases of in­
dustrial diamonds ln Brazil for shipment froa that country 
to Swiss and Japanese customers despite the refusal of 
t he State Department to license the eXPort of industrial 
di amonds from this country to such customers by Anton 
Smit & Co . 

Anton Smit & Co. is a New York oorporation and 
is one of the larger dealers in i ndustr ial dlaaonde. It 
has succeeded, in part, to the bueineee foraerlr done 
by a Dutch corporation of similar name wi th heaaauarters 
i n Belgium and also owned by L. J . A. Bait. Smlt hal 

been in thls country on a temporary viea since October 
1939. The investigation discloses a number of violations 
by Anton Smit & Co., ite officers and ea~loyees~_not only 
or t he Executive Order, but &leo of the Export uontrol 
Act of 1940. 

It is proposed to transmit a copy of the report 
of the i nvestigation t o the Department of Justice f9r its 
consideration and !or such action with respect to all con­
cerned as it may deem the !acts to warrant. I! you approve, 

please initial this memor andua. ~ 

Approved: ~ 
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UNGUARDED CIRCUUTION OF STR!HGIC PLANT IIIFOW'l'ION - -
TBROUGH 

INSURANCE AND REINSURANCE COliPANIES 

This memorandum describes the manner in which a direct insurer, 
Fidelit7 and Casualt7 Ccap&nT of New York (hereafter referred to &I 
Fidel itr), and a reinsurer, the European General Reinaurance. Companr, 
Ltd . (hereafter referred to aa European General), aasambled and han­
dled the infon:ation which the7 obtainen in connection with the insur­
ance of a munition• plant located in the southwestern part of the 
United States. European Genera! ia Swiaa owned and is operating 
under a Foreign Funds Control- licenae. 

I 

The f acta set forth ll.erein were obtained 07 a Treasury repre­
sentative who retraced the steps b7 whicll. certain basic information 
wi th respect to this plant round ita wq into the files of European 
Gener al. This case ia not exceptional. It typifies the manner in 
which strategic plant information 1a now being handled b7 insurance 
and reinsurance companies • 

.Assembling Information. 

1. The regional representative of Fidelitr, on a request for 
coverage, made a prellmlnar1 examination of the plana and 
site for a Jlllllition.s plant and reported to t he home office. 
Fidelitr conferred in New York with an of ficer of the IIWii­
tions p~ant and Fidelity insured the munitions plant (Exhib­
it 1) . --

2, Fidelit7 atatinned a safetr engineer at the munitions plant 
who observed and reported the progress in the development of 
the llllllitions plant (Exhibit ~)· 

3, The reaidUI.t safetr en.gin"r ns inatruohd b7 •ana of a 
full end CO!IPrehensive directive fr0111 the hOJU office to 
render wee~ reports (Exhibit ~) . 

The reaident a&fet7 engineer'• reporta, which were 
sent to the 11.- oftloe, 1 ave a complete picture of the 
operation of the munitiODS plant, Copie• of the reports 
were al•o sent to tbe regional office (Exhibit !>• 

.... Regraded Unclassified



• 241 

- 2 -

4. The refional office aent a regional engineer to make 
period o viaits to the munitions plant and to consult 
with the resident safety engineer, 

The regional engineer al so prepared and sent re­
ports to·the home office of Fidelitr (Exhibit~) . 

5. The home office sent engineers to the munitions plant 
who likewise made reports for the home office. 

6. Fron August 20, 1941, to August 27, 1942, aixteen 
inspection trips were made by enfineers from the 
regional office and the home off ce (Exhibit ~) . 

Reports of these visits ware prepared and sent to 
the home office (Exhibit .y). 

7. The underwriting departnent of Fidelitr referred the 
reports of the engineering department to Fidelity•• 
laboratory for researoh advice and counsel in connec­
tion with certain physical and chemical conditions 
peculiar to the munitions plant. This requt;ed the 
submission of the engineerinf reports and addi~ional 
technical data to the labora orr (Exhibits ~and ~) . 

8, Fidelity conferred with a reinsurer, in this case 
European General (Exhibit 10) , 

" 

9, Fidelity consolidated into a aingle report the detailed 
infol'lll&tion in its files concerning the lllllli tiona plant 
and preeented such report to European General (Exhibit !!>· 
European Gener al delivered copies of this report to the 
other fin liUimber reinsurer a ln the liiiiDi tiona pool (American 
Re-Insurance Comp8J11, Ellplorera Reinauranoe Corporation, . 
Bxoeaa Inauranoe Camp&Dl of ~rioa, Exoese Underwriter• 
Corporation2 and General Reinauranoe Corporation) for 
their consideration (Exhibit 12). 

European General advised Fidelity that reinsurance had 
been effected (Exhibit lS). 
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12. Fidelity sent European General the "Daily Reports• 
which describe the details of the munitiona plant 
which are covered by individual policies. An example 
of this type of "Daily :!Kort• ia represented by the 
Workmen's Compenaation Employers• Liability Polic7 ' 
{Exhibit !!)• 

13. E~ean General sent copies of the "Daily Reports• to 
the other member companies of the munitions pool 
(Exhibit 15) . 

Handling Information 

1. Fidelity, which insures about 2,000 defense projects 
throughout the country, keeps the various reports re­
ceived with respect to such projects in conventional 
steel file cabinets, some of wnich are capable of being 
locked and some of which are not capable of being locked. 

These filing cabinets are kept in the offices of 
the underwriting department, laboratory, and the general 
underwriting offices and are easily accessible to employ­
ees and building service workers. 

The reports contained in these cabinete include: 
reports submitted by the resident safety engineers, the 
regional engineers, the visiting engineers from the home 
office; the reports from the laooratory and memoranda 
submitted by the underwriting department and engineer• 
lug department; and copies of all reports prepared for 
the reinsurer. 

The Treasury representative reported these facta 
after a personal survey of the premises of Fidelity. 

2. European General keeps the. various reports received by 
it with respect to munitions plants in conventional 
steel filing cabinets soae of which are capable of being 
looked and some of which are not capable of being locked. 

These filing cabinets are on the open floor of the 
office of the European General, easily acoeaaible to all 
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employees of the r einsurer and all aervice employeea in 
the normal course of t heir employment. 

The reports contained in these cabinets include 
the reports concerning this muni tiona plant and similar 
reports covering all other munitions plants reinsured 
by the munitions pool or offered for reinsurance to the 
munitions pool. 

The Treasury representative reported these facts 
after a personal survey of the premises of European 
General. 

Fidelity and tho five members of the munitions pool, all 
of whioh have the information contained herein wi t.h reavect 
to this munitions plant, are tenants in large office bu1ldings 
in the downtown financial area of New York City. 

These companies have many employees . Janitorial 
and other service employees are provided by the building 
management. After office hours access ~be gained t o 
these buildings by signing a building register (Exhibit !2>• 
The files of European General are now guarded on 24-hour 
baaia by Treasury guards. 
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EXHIBITS 

NOO'E: .Ainong the following exhibit. t.re included photo­
static copies of documents in the files of 
insurance and reinsurance companies . In view of 
the strategic information contained in eome of 
these documents~ the Treasury Department blocked 
out the name of the munitions plant , r eferences 
indicating its location and other data which 
might identify the plant or disclose the actual 
processes employed. 

Exhibit 1 

Exhi bit 2 

Exhibit 3 

Exhibit 4 

Exhibit 5 

Exhibit 6 

Exhibit 7 

Exhibit 8 

Exhibit 9 

Exhibit 10 

' Excerpt from Conference llemorandum Between 
Fidel ity and Representatives of the ~unitiona 
Pool, August 5, 1941. 

Excerpt from Letter of August 22, 1941, frCIII 
Fidelity to Wt.r Dept.rtm.ent. 

Excerpt from Letter of November 7, 1941, from 
Fidelity to Resident Safety Engineer. 

Excerpt from Weekly Report by Resident Safety 
Engineer, November 8, 1941. 

Excerpt from a Report by Regional Engineer of 
Fidelity. 

Dates of Visits to l~tions Pl ant by Repre­
sentatives of the Regional and Home Officea 
of Fidelity. 

Excerpt fr011 a Report on ll.\mitiona Plant by 
Representatives of the Heme Office of Fidelity. 

Excerpt i'r011 )[emorandum of Requeat for Informa­
tion by Engineering Department of Fidelity to 
ita Laboratorf. 

Letter of October 7, 1941, from Fidelity to 
Engineering Department of Yunitiona Plant. 

Excerpt from Conference )[emorandum Between 
Fidelity &nd European General, September 27, 
l9U. -
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Exhibit 11 

Exhibit 12 

Exhibi~ 13 

Exhibit 14 

Exhibit 15 

Exhibit 16 

... 

i X H I B I T S - Page 2 

Letter f r oa Fidelity to European Gener al 
Enclosing Comprehensive Report Describing 
Details of Munitions Plant, November 13, 
1941. 

246 

Excerpt from Transcript of Record of Con­
ference Be~een Treasury Representative and 
Officer of European General. 

Letter from Fidelity to European General, 
December 30, 1941. 

"Daily Report•: Standard of Workmen ' s 
Comvensation and Employers• Uability 
Poll.cy. 

Letter from European General to Employers 
Reinsurance Corporation (Member of Munitions 
Pool) , January 6, 1942. 

Names and Addresses of Members of Munitions 
Pool • 

...r 

, 

I 

Regraded Unclassified



Regraded Unclassified



• 

EXHIBIT 1 

The following is an excerpt from an office 
memorandum prepared on August 5, 1941, setting 
forth the topics discussed at a conference at 
the home office between the direct vtriter, repre­
sented by two of its regional representatives, 
and two officers from the home office, and an 
officer of the munitions plant . 

• II· The prospective plana 
f~~ building the plant. 

B. Kedical facilities f or 
handling accidents . 

c. The names of the people 
in directive capacities 
on various staees of the 
project, including those 
representing the War De­
partment, the contractors, 
etc. • 
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EXHIBIT 2 

The following is an excerpt from a letter 
dated August 2~ , 194l, .written by the direct 
writer to the War Department : · 

"rle have assigned a safety Engineer 
·Whose headquarters will be at --­
(City near the plant) to service 
this project. He is to work under 
the supervision of ---, Supervis-
ing Engineer (Regional Office) who 
will periodically visit the project 
- --. We understand satisfactory 
arrangements have been made to service 
this risk from the safety standpoint. " 

-

250 

Regraded Unclassified



( Exhibit 3} 

-

Regraded Unclassified



( EXHIBIT S 

The follawii\g is an excerpt from a letter 
dated November 7, 1941, sent by the home office 
of the direct writer to the resident safety engi­
neer, defining the scope of the report to be pre­
pared by the resident safety engineer:. 

"1. Assured 'a work now underway. · 
This shoUld contun brief comments 
upon the various unlta or type of 
work under construction at the time, 
the work finished , and approximation 
in percentage of the entire work 
completed up to the time the report 
is submi ttea. 

"2. General Remarks . 
Comment upon various types and number 
of equipment, care and maintenance 
of tools, storage of materials , house­
keeping conditions , ladders, scaffold­
ing, etc . The approximate number of 
employees working up to the time the 
report is submitted. 

"3. Accidents . 
F1rst Aid and Safety operations, brief 
resume of injuries, steps to avoid re­
occurrence, e to. 

"The incorporation of this type of informa­
t ion in the weekly reports will give us a 
better picture of the riek as a whole and 
help our Underwriting Department as well 
as ourselves in the proper evaluation of 
the hazards , methods of control and the 
cooperation we can anticipate to assist 
us in conducting this work to a successful 
conclusion. " 
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EXHIBIT ! 

The following is an excerpt from a weekly 
report dated November B, 1941, and prepared by 
the resident safety engineer: 

"Timber crew started Thursday of past 
week opening up new road-ways and 
will continue same until completed. 
There will be about 10 more miles of 
this --- All buildings mentioned in 
last report are practically at a 
stand-still for lack of rafter 
material. Same is due in the first 
of this next week - ---- We are work­
in& on and stressint the use of Safety 
Shoes --- The personnel started movine 
in Friday 11/7 and will be moved in 
by the f i rst of the week --- Gas Line 
job is one- thi rd completed and should 
be completed within next 2 weeks to 
Administration building and Cafeteria. " 
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EXHIBIT 5 

The follawing .is an excerpt from a report 
numbering four pages prepared by the regional 
engineer describing the results of his visit to 
the munitions plant on August 27 , 1942: 

"At the present time --- guards are 
employed and all watch towers are 
manned 24 hours per day in --- hour 
shifts . In addition, the road just 
inside the non-climbable fence is 
patrolled constantly by automobile 
which is equipped with a 2-way radio. 
For approximately --- feet outside 
the non-climbable fence , all trees, 
obstructions, ·etc., have been cleared 
in order that each guard in a watch 
tower can see back into that area. 
Also, each telephone pole surrounding 
this area is equi~ped with a very 
stron~ electric l1ght, making it 
practlcally as light as day. Approxi­
mately 2 weeks ago a trial blackout 
was conducted with satisfactory results.• 
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EXHIBIT 6 

The dates on which visits were mnde by the 
engineers from t he regional office and the engineers 
and chemists from the home office are set forth below: 

August 20, 1941 
September 2, 1941 
September 8, 1941 
September 9, 1941 
September 12, 1941 
October 23, 1941 

Uarch 11 , 1942 

April 13, 1942 
April 14, 1942 
April 22, 1942 
April 24, 1942 
April 25, 1942 
Uay 5, 1942 
Yay 6, 1942 
July 14, 1942 
August 27, 1942 

- Home Office Engineer 
- Regional Office Engineer 
- Regional Office Engineer 
- Regional Office Engineer 
- Rome Office Engineer 
- Ro~e Office Engineer 

and Chemist 
- Home Office Chemist and 

Regional Engineer 
- Regional Engineer 
- Regional Engineer 

Regional Engineer 
- Regional Engineer 

Regional Engineer 
- Regional Engineer 
- Regional Engineer 
- Regional Engineer 
- Regional Engineer 

Regraded Unclassified



~ ,:Xh1b1t 71 
~ 

Regraded Unclassified



( 

260 

• 

EXHIBIT 7 

The following is one reco~ation cont ained 
in nn eight-page report prepared~y the home office 
cheuist and regional engineer coverine their visit 
on llarch 11, 1942, to the munit ions plant : 

"Gas Uasks for use wherever ----- Oxide 
is , or may be, present, must (underl ining 
copied from report) be Type - ---- other­
wise known as ----- ~~d it mus t state on 
the cannister label that it is approved 
for use in Oxides of ----- . • 

This report discussed, in addition, such matters 
as competence of certain personnel, details on accident 
hazards, and t he vari ous processes used, the medical 
facilities , et c. 

• 
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EXHIBIT 8 

The f ollowing excerpt from a memorandum 
dated August 22, from t he engineeritlg department 
to the laboratory discloses the type of request 
which the engineering department makes to.the 
laboratory: 

"Since talking to you over the phone con­
cernin& the --- plant --- , we have been. 
informed by our underwriting department 
that coverage is to be provided for the 
construction and operation. 

"In accordance with our conversat ion, we 
would appreciate any informati on that 
you can develop concerning the hazards 
in connection with the operation of such 
a plant . We are, as I advised you, con­
ducting some research on this subject. " 
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The following is an excerpt f~om an office 
memorandum of Fidelit1 reporting on a conference 
held September 27, 1941, attended b7 an officer 
of Fidelity and two officers of European General: 

"In order to make an intelligent presentation, 
(to reinsurer) we will require a blueprint 
lqout of the buildings and the use to which 
each is to be put. This blueprint should be 
drawn to a definite scale so that we can 
determine the distance between buildings 
and the greatest exposure in any one build­
ing orJroup of buildings, i.e., how ma07 
men wo d likely be killed as the result 
of a s~le explosion and what are the 
possibill.ties of one exploJion causing · 
others and, in the event of which, how 
lll&ny' other employees would likely lose 
their lives as a result thereof. In 
other words, our reinsurers want to know 
what the poseibilities are of catastrophe 
and the possible cost of such a catastrophe 
should it occur. 

"They (Reinsurer) would also like to know 
something about the dangers of --- acid 
and the likelihood of explosion in the 
manufacturing operation. 

-wt. R (an officer of the direct writer) 
has asked for the foregoing info:mation 
f r the Engineering Department Ln so 
far as this memorandum refers to that 
department and as soon as it is received, 
he is to confer with the writer.• 
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EXHIBIT 12 

When the Treasury representative asked 
an official of the reinsurer how the report 
{Exhibit 11) was sent t o the other member 
companies of the munitions pool, he stated; 

"They were delivered by messenger 
within a day after our receipt 
of the report from Fid~!ity; 
besides we bed already been 
discussing the caae with them, • 
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--......._..._._ ... _ 
J~ ff(Qityand ~al~~paf!Yof~York 

............. ...... .., ... -·-­
......... c .. •••T•••••· .. •• ·-•·•••• 
eO MAt O&N L. ANC , NCW VO .. .._ CtTV 

December )0, l 94l 

~r. T. L. Batt , President 
Nortb American Casualty and Surety 

Reinsurance Corporation 
99 J'ohD Str eet 
Nett York City 

!lear l{r. Batt: Contract - W-0~525 

Insured: (l) Corp., 
(2) The Company, C.P .F.F. Contractor 
wi t h U. s. A. and other• · 
Policies: Workmen's Cocpensat ion c -6758896 
ComprehensiTe Bodily Injury other than 
Aut ocobile lP-6517, ComprehensiTe Auto­
mobile Bodily Injury and Property D~e 
SA-10080. Polley Period 8/4/4l to 8/4/43 

Reterriog t o our submiss i on ot the aboYe risk to Kr . Brandl!, 
under date ot NoTaaber l J , l 94l , and your subsequent Yerbal adYice 
that the risk was acceptable tor r ein.urance ot Automobile Liability, 
Public Liability and Workmen ' s Compensation in•~ance on the axe••• ot 
$100, 000 up t o an exoeu ot $1,0001 000 at the ~ rate, we now tran.Ut 
copies or our daily reports ror c02plet1on or your r ecord•• 

We are plHied to adThe t hat we now haTe a letter troa the War 
Deparlaent, Ottioe ot the Chief or Ordnance, dated Decesber 24, 1941, 
statiog that the • orth .Aaerioan Casualty and Surety Reinsurance Corpora­
t ion ia apprOYe4 a1 our reinaurer. 

Will you accept t his risk as or Deoezaber 9 , 1941, the date w · 
adY11e6 t he w.r Departaent you were t o replace the WorlaMD' a Ccapenntion 
i'!einauranoe BurH•t 

• 

Regraded Unclassified
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KXHIBIT U 

Exhibit 14 Oforkmen'• Compensation &Dd Emplo7ers• 
Liabilit1 Polio7) delineates the det&ile of the muni­
tions plant for purposes of o1aasif7ing the categories 
of personnel covered b7 the Workmen's Compensation 
Insurance Polio7. This t1Pe of polio7 ie rewritten 
periodic&ll7 consistent with the progreea in the devel­
opment and changes in the plant. Sl.ldlar t1Pee of 
•reports• are prepared md r niaed periodio&l17 with 
respect to other tnes of policies ccTering the muni­
tions plant (such ae .Auto1110b1le Uabiliq, Comprehenain 
Fublio ti&bilitf, eto.) . 

' 
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As per Schedul es "A" and •a• attached 

ns per Ocoupat1onu1 D1se3se Form L16l~~ 

Dullea 
oo-r0- l .::-1-4l ---
! Notionul Det~nae 

l.R . ~erbos , . .-... 
--- --~·-

- ~ ···=·· JQJcr - ,82 .. ( ...... 
... ., iS ,_.....N 

126,432.40 

281 ,80 
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-,... ............................. ....... 
u per a.M41ll.e ... •''rzht ....... ..... 

o-t181 
11-3911 
11-11110 •-eoaa 
G-SIU 
11-110811 
I-11060 
J·Mf4 
~..Ul7 
L-!IG06 
II-5GC>f 
II-MOO 
0.6S06 
t -6310 
~-8810 
R-5213 
S-372' 
'1'-6217 
'0-55!11 
V-U73 

W-5216 
X-7601 
Y-6701 
Z,..7855 

•• ooo 
11,000 
S1,000 
sa,ooo 

16!1,000 
60,000 
GO,OOO 

It aJI7 
It&D:f 
It aJI7 
It &D:f 
It e.n:r 
It &IIJ 

30,000 
200, 000 

50, 000 
50, 000 

It &JIJ" 

It aA7 
It aa:r 
It &JIJ" 
It any 

Batimat od Ad1' oe PreJili 

Depoei t Premi 

. 
10. 

5 . 
5. 

10. 

9.~0 
11.69 

5. 80 
u . 
8.66 

3,261. 00 
10,580.00 

2, 550.00 
5 ,615. 00 

Pru. to 
determined 

t l26,632.60 

18 , 966:86 
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27 

Eett..W ... Ltloo.IM a-;a...._.,_ .... TM•I Aa•••l , •• rl ....... 6 .... -.-.u- -
.\.s per Sche4ule •s• attacbe4 A- 3632 30,000 . 020 6.00 

B-M03 4011 ,000 . 020 81.00 
c-~183 205,000 .020 u .oo 
D-3726 56,000 . 02( 11.20 
:1.-5190 28,000 . 020 5. 60 
P-5022 16,000 . 020 3,20 
G-3364 31,000 . 020 6. 20 
B-5003 32,000 .o~~ 6 • .0 
I-5040 165,000 . o~c 33.00 
l-M74 60,000 .02 12.00 
E.-6217 50, 000 · "~~ 10.00 
L-51106 It any .02 -
ll-!1507 I t etiY ·g: -
•-uoo It any .o -
0-6306 It any .o~~ -
P-6319 It et1Y . 02 -
~-8810 It any .o~~ -
B-5213 30, 000 . 02 6.oo 
5-3'724 200, 000 .02( 40.00 
1'-6217 50, 000 . 02( 10. 00 
'0-11551 50,000 ·g~ 10. 00 
·-~775 It eAJ ·g. • 
W-5216 It eAJ .o -
Xo-7601 It allY ·~~ -
y-e?01 It any .o -
z-t~. 

It any ~...;.a~ -
1 •• -- ... -: 4\!'o'"' 

- RoC67!18896 
. -.. .. Cl\1 .. "*' 0 • ...._..._._ 

'No 
___ ... 

I ' lleteu• Corpo t oo, et --.. 
--- {. 

- Regraded Unclassified



scprr: •s• 

Machine Shops R.o . c • • (Poundr y Oper ations to be 
eeparately r a ted) 

Carpentry N.o . c , 

Pluabiog N, O, C,-gas, s tena, hot water or ot her 
pipe t i tt1ng-i.ncludill8 bouaa oonoect1ona; shop 
oper<~.tion ; driYers, chaurrerus llld their belpers.­
(Automatic spr inkler installation to be separately 
r ated) 

Boi ler Installation or Repai r-Staaa- 1Acludiog con­
s t ruction or r epair or rouodetions . 

Electri cal \fir1n&-r.1th1o bu1ld1116a-1ncludiog in­
s t allation or repair or f ixtures or apfliances; 
Dri'f'ers , Chautt eurs and tbeir Helpers.- Instal- . 
lation or ele~trical ucbinery or auxiliar y apparatus 
t o be separ a tel y r ated, ) 

Masonry N. O. c . 

1'/eldi a.; or Cuttiog- ox;r-acetylene-sbop or outside 
1ncludiQ8 incident al aarhi niog orerations connected 
therewith; Dr1Yers , Cbautteurs and thei r Belpera­
N.P. ; , axcept 1118 t hat "<t~ldiog or cuttill8 1n con.aec­
tion wi tb daaolition, wreo~iA& or construction op­
erations shall be assigned to t be claasitication 
deacr ibin& tbe operat~ons with which suob. weldin& 
or outt 1Q8 i a connected. 

, .. ,
01 

, .,....._~, gont 1 pue4 .. ,_.,....._ .. ,._ ___ _ 
a.,.....,., .. , c a • ., .. ~ . .. .....,..._Ut~-. .. , 
'No - ....... - .... _ -no-

.... Apwet. aMl.- ... •,...,. .. ~,. ........ .. _... ....... ·- ..,.. -- .... _.............. -:: ..,_ ..... _ ..... ....,_ ........ -:..:.=~ ................. .a.;.~':" I 

~.·~ .'!::r:. .. ~·:??: ~ • ., .. ...,·Qit.;APo 
~....... F3irii'Yo_i!~·~'!!!! _, La· • !I.T. Dtru .. Corporation. d M 4 , 3 . · 
.._. _ - ,,61 .. •n•vt 't.b ~~·-,. J ___ / 
·--- .,.,.., 4,t.ll -- - "-- ~ 

--.. a ----
~~----=.·{·-----== 

... 
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.. US.. • o.&U...lootrt.o-.... • CNtddo­
lllolllliJia lMU..t.l aolllaUc oporatlou .oo-otod 
t.Mnwlt.ll; llrinro, Olaa.rton.o ul tllolr Bolpon.­
•• p.D. ••opU.. tllat wo141ac or oaU1ac 1a oouoo­
Uoa wltll t~h1oa, wrooll:lac or ooutraot1on 
opor&Uou Oal1 'llo uo1cae4 to tile ol.u811'1oaUoa 
.. oorlbiac Uao oporoUoao with wlllolll noll weld1lle 
or oattiac lo ooaa.ote4. 

Iroa or StMl :lnot1oa-oroot1ll& lrOil or oteel troao otnoturoo. ,. .. 

Pa1aUac, DeooratiJI& or Paper JlaAC1114t , w.o.c. 
laoldiac ollop operatiou; Dr~Yon, Cllal&troura alld 
tllelr Bolpero.-(P&UtlAC olllp 111lllo , otoel atno­
tur .. or 'llrlqoo to bo oeparotel:r rated,) 

JZoaYatloa w.o.c .-1aola41ac borrowills , tllllJI& or 
baell:-tllllAC; Dr1Yero, Cbautteura aod their Helpers 
-(Maao root exoa't'Otion, gradiac or exo&'t'&t1on ill 
conoeetlon with otreet or road oonstruotlon, pile 
dri't'iOS, abatt s1nk1ns,ca1aaon or ootterdam work 
to be ooparatel:r rated,) 

Street or Road Constructi on or Reconstruct ion, 
PaY lac or BepaYi AI, Surtaoins or Resurtao ins or 
aoraplns- all kinda-incl ud iAS DriYers, 0haQtterua 
alld tbeir Helpera.-(Cleariac or r181lt ot • a:r; eartb 
or rook excaYation· tUllos or gradins; tUllDell.na; 
bridge or culTort building; Qgarr;ring; stone erusblng 
~ be aeparatel:r rated. ) 

- continued -

~~- ____ .~ _____ ~_-_·_·_--____ -~ ____ · _______ ~-- {~=-------~--..-----------.. _... ...-.. ·--
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..... 

~-8810 

R-15213 

........... : ··"~'!__~It =·--- -- ~~~::·:s::r:-e'• .... ~ ;,:;. 't.J: .. ""']4t:t .::·-
el.ealuM 18 _. '* 10 t"' at Ia! JOb or tM .. ,'" u.-... ._.._ tand.a1 ..... .. ...... 
10 t .. ,, ~~ .... •~"'•'• .... ~"17 ....... , 
J- CloutnDU ..... tal 

8ftel' C..U.Uoa -u epenU-laoliiAiJII tiUI.IlaliJII 
at aU.at -.tap •llu an pert~ u4er ail' 
prea~~ore; llri.-1 Ollt.tfeve u4 their .. lpere. 
-(All. otllar '-liJII to be eapental)' nte4.) 

Water II& aa or Ocmuotlou o-uutloa-1acl.D4l.ac 
tWIAeliJII d a treat oroeas..a_.. wbu aot perto~ .DD4er 
ail' pratt11H; Drl ... era, Oha.DttaUJ'II t..D4 tbelr lltlpera, 
11.P.D. wltll fl520 "Watarworb OparaUoa. • (All otber 
tUAAellA& t o be a,paretal7 rated.) 

Olarloal ottioa a.plo71•• J.o.c. 
Oonortte Construction 1I.0.0.-1Acl u41ng toUDdationa , 
or tbe aakiDg, eettlns up or tak1D8 down r orae, 
eoattol4e, false work or concrete 41atr1butlD$ 
.. pa,atua ... P.D. wltb 15203 •concrete Oonatruot1on­
aonol1tb1o br14$es or cul ... erte ;• 15210-"Concrete 

coat1Due4 

t WWIUA I • • .._.-~ 

=--f- ---..-o=;.--::::-
~~~~------------------------
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T- &217 

V-4773 

Coaatnotloo lD OOD.IIeotioa witb Brl48ea or Culnrta• 
or ~~ or 5607 •s traat or load Coaat ruc t loa.•­
(:lzoaYatloo; plla drhiA&; all work i a aewera 
\UDDela, aubw.,., oalaaooa or oottar-dame to be 
aeparatelr rated.) 

Jlaortioal •pparatua Ioatallat i oa or Refalr-lDcluding 
Dri nra, Cbauttaura ao4 tbelr llel pcra, l:rectloa ot 
Polae, •~ringing ot wiree , laetallat ioa ot aer.ice 
traaat or.era on pole• or oa th~ outalda ot buildings, 
or \be .aiclJI& ot aar.loe ooODaotioa t o be aepara tel :r 
rated. l 

On41118 ot l.aad II,O,C.-iDoluding borrowing, t il l ing 
or back-tilling; Drinra , Chauffeur• aa4 t heir Relpere , ­
(llua r ook axoanUoa, aracUng or axe&"'-tioa lD coo­
oaotioo w1tb street or road cooatruotioa, pile dr1Yiag, 
abaft a1DiclDc; , oaheoa or ootter-du work t o be aepar­
atal:r rated,) 

RootlA&·all kla4a-lDolud1a& J&r d -.plOJeea; Dr1Yer e, 
Cbsutteure aa4 their llelpere, 

Bl&b Kxploa1Yea Mta. - 1Dolu41ng Dr1Yer a, Cbautteurs 
aod their llelpera. 

CoDOrate Coaatruct l oa io ooaaecti uo ' wi th brid&ee or 
oulYarta-oot aooolltbio-wbare olaar 8Jioe 1a aor e t han 
10 teet at aDF polDt or eotira dlataoca between 
teretoel aba~ta axoaa4a 20 taat -1Dcl uding aaking, 

ua. 1IP or t.alr1nc dowo toru, eoaffolde, t alae 
.. rk or ~rata 41atr1but1A& apparatue.-(KxoaYat loa; 
~. 4rlrto&: all work 1o tuaoela, eubwap, caiseoaa or 
ootter-4 ... to be aeparatal .J rat ed. l 

- oootiouad -
• ~ .. _,_ ... 12:01 _. __ ... ==·~':.: ... :.::: .. :-: .. ~ 0 . . .... .l .. c:...-.. ....... .._ __ ........ 
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l -7&01 

Y-6701 

Z- 7855 

'F'"9 I 2• Pw lp 

Telepll-, Telepoapb or J'ire .Ua:ra Lilla Construction 
11lolu41Ac Drinn, Cbau1'reura &114 tllelr Belpera-R.P. D. 
wltll 7&00 "~lepllone or Telesrepll Compani es" 

Railroad Coa.atruetloo: .Ul Operat1one-11lolud1ns 
Drinra, Cllau1'teura and tlleir Bel per e.-(Bri dse 
build1DS; t unnelins, laTins or r elaying or tracks, 
or ooa.atruotloo or el eYated rail r oads to be epearatel 1 
rated.) 

La11ac or relaJins or Tracks- no wor k on eleYated 
ra1l roa4a-11lclud1ns Dri Yer s , Chaurreura and tbei r 
llelpera • 

• .. ••• • _.. .. ...... .._._ .. ' 8 ! 0 1 o. ...... .6... .. ·-· . .. ......... ~ 
1\lt .... ... • .., • kAI .... ., .. c:.-,-r.r. , ...... _..., 

~·.. .A.I!Suet ,.U ..,. .,,.. _ .......... .: 
•'d.do.A. ___ ...... - .... - .... ..-............ ........ -__ .... _ ................. --==·- ..................... r of ._ .. ~:r:. .. ~#i-.. .. - ., .. , ·g.:;;::e;, 
:::, :__..-. ''0:"""'' • om:=i'~t"!tit" .1 ~ ~-x;t 1.a. 

,,._., ••I ''" ~-- - ~ I-- / - a~ 
~---

§==~========-{=--..-------
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,_, POUC:D Otr AUT•••s. L&Aa.ITT, CCI 1&\ft':*. 
..... PI.Aft GLAIIt ~ -- t.aY ....... ,_,, 

JIM!!§P""" 111 

AJll)ITIO!W, rrqp OH&J91 

It is agreed that in addition t o the ~ixed Obara•• 
terming part ot "Table 1, Table ot 7tzad Oharsee• 
included in the War Departaent Inauranoe latiA& Plan 
Endor s ement a t tached to thia Po1ior, an additional fixed 
obarge ot ~ aball be applle., ~t the stud&M 
Premiua refe rred to in the a&id-fable 1 tor tile "Manutao­
turin&" olassitioation as reapeota polioiea 0&?588~& and 
IP&?l? . The fixed charge ot ~ ahall alao applr to the 
sdd standard preaiWII denloped under tbe Autoaob1le 
Policy SA- 10080 in conne otlon with Mm utaoturiA& Operatlona. 

_ .. _ { 
==~---------------------:=:::::::: ~.. ==~---------------------­= 
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..... -. .. ••• c, n-~ IJ';m! ;...,·. ell..,. ••• 

.. w.-
~ ... I u..- uh 

•• -1u .. 1w1 
Dlt- CerporaUGD 

IDeloaed " are ,_.1Jic J'OU aoPJ' or a .. t ot 
papera reterriq to the ~klr• J'1elr, W&atbor •1tb OOPJ' or a lotte~' 111'1 t'- I!F II' !m'nltGII1 clate4 .lanUUJ' 5tb1 
aott1Jic torUl tbo .. u..t .. prw1ua tor tbe t ara ot the 
poUq o ftae I'OiDilU'ODOO w1 tb tile -bol'l or tbe IIIID1 UODI 
Pool h ortootiYo ae or 9UI Ueaftbor 1941. 

AI UlO fora or lo1DIUI'&DCO C.rt1f1cata boteeeD tbe 
!o1Deurora bae aot Fat boe till!¥ coetcle4 oo, •• lboulcl 
a pproo1ato J'OUI' wrtttc a ODttr.aUGII tlll.t 7ou Will holcl ue 
c~ered t or J'OUI' parUct paUGII of Ui •• 

l our a ••1'7 t ru l.7 , 

DP 

liiiOio 
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EXHI1!IT 16 

BUILDINGS Y! WHICH THE INSURJNCE CCI4PJ.NIBS 

ARB LOC.A.TED 

297 

Fidelitr haa ite home office at 80 Maiden Lane, New York 
CitT, and branch offioee throughout the countrr. It emplo7s 
approxiaatelT 2,300 p~le, of whom about 1,300 are located 
in Hew York Cit,. (80 den Lane) end the balance in the 
varicua branches. 

The addreaaea of the five participating reinsurance 
co.paniea constituting the munitions pool are as follows: 

American Re-Inaurance Comp&nl··----- 99 John St., N.Y.C. 
Emplorera Reinsurance Corporation-- - 107 William st., N.Y.C. 
Excesa Insurance Compaay of Jmerica- 99 John St., N.Y.C. 
Exoeas Un4erwriters Corporation----- 90 John St., N.Y. C. 
General Reinsurance Corporation----- 90 John St. , N.Y.C. 

' 
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BRITISH MQST SEC~'f 
U. S . SECREr 

om;t, No. 21 

COPY NO. /.j 

~'Informa~ion received up to 7 A.M., 20~h Jrunuary, 1943, 

llotor torpedo botlte aanlt a a!\ip and torpedoed a trawler off Dul~~ 
Coan ni~ht 18th/19th. TWo of H. ll. Destrol'lr" and a Greek destroyer aanlt the 
Italian Naval Veaae1 Sl'rollOOLI eart7l.ng p<~tro1 north of LAIIPiiOOSA, 18th/19th. 10 
prisonara tekon. One of H.ll. SU'booarinee torpedo«! a 7 , 000 ton sl>iJ> northwest of 
!tJUI'flloiO 17th. Another of 8.11. Sul:aarineo aank a 2, 000 ton e!\ip off l'uniaUI\ 
cout, aot on tire 2 caiques ond da.maged r. 1 , 000 ton t.nnker .bet.weon 9th ond lith. 

7. MILITARY 

~· 18th. Eneey continw••i tltdr&lwing northwost•mrda up I'Oild 
90!1! ULID-'rAIWUIIA. 4th Light Armoured Ori&lldo drovo out onemy naorguard CrOCI Bdl! 
I!:.ID durl.ng :.aorning lind fiere about 30 miloe south or TAR!IUNA at 8 p.... Leading 
Brigaie of ~aw Zealand Division crossed ~ISURATA-BJNI ULID road in early afternoon. 
:>ormation& of Highlnnd Division though delayed by bad going roached G.\RIB..LDI in 
.>i'ternoon nod ware 1\lso moving on ZLITEN fro11 tho south . 

TUIIISIA. 18th. En•llll about ono B&ttollon stroog a ttacked towerdo 
900 ARADA fro. Northeeat si.IIUltenoouoly "ith advnnce by nbout 50 tanka fi'OII Eaot. 
After looing about two companies of infantry and 8 tanka rellllinder withdrew east­
warda . In Central ~.nd Southern sector11 tho OIIM)J hove pl.nod some ground eouthveat 
troa PONT DO PAllS. TWo railway bridges blown up near ltASSEIUII~ 17th end 18th. 
One alreecl7 ropeired. Allied troops etill bold Sillilll Station between II.'IXIIASSY and 
GAFSI. deapite en.,.y pressure • 

.lJ!UI!!A. 17th. AJW(.;JI JIRO!,T, !W..UKTAU occupied ag-dinst slight 
opposition. CHill HILLS . L\Z:.GYO occupiod . No on&lll1 met • 

.3 . AIR Ol's&IIONS 

Y/l!:S'l'ERN FRQl!T . 19th Md 19th/20th. Figbtere uttackod railway 
rolling a toe I< in Northern FRANC!!:. 

fl@!C!! IIORTH AFJU'CA. l7t!l/18th . Allied aircraft attacked onemy 
II. l. botwoon TUlliS and SFAX end CQin!jWliCntiona betwoon HI.W.WU."'T. and GROMBALIA • 

' LIBYA. 17th/18th and 18th. C/.STJ:L BJIITO oirtield rhere 200 OD&Ill1 

a ircraft b&cl been seen n s ettecked by a toW or 60 bollbers. 13 large firea l.n­
clud!Ac an oil fire and 20 saaller onea were oto>rted. Fighter boabere llsde 8 
affective attacks on eneliY transport withclr&•1n& thro\lih 'L'.RIIUNA . No &!Jpreciable 
tighter oppooition. On 18th and 18th/19th railn.y and road J unctions at TIUJ'OLI 
ur~ !>!)abed and II&Cbinc. gunned. II.!. in W a aree was also successfully attacked. 
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