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FIN.utCING 

Preaent: Yr. Bell 
Yr. Grayee 

-· Kr. !Uf!ington 
Mr. Gamble 

,.~ 22, 1943 
trSI) a.a. 

B.K.JR: I left word that when Harold Tllo.aa and 
Bathrick ccae I want to ate th... I want to set tha 
before their aeeting because there ia no use in their 
going into the aeetlng and dilouuing the Thaua' plan 
at great length When I have rejected it. 

Right? 

KR. BELL: Yes. 

H,)(,JR: So that is my first order. 

"I thought the thing I would do is just tell these 
fellows what I waJ;lt to do and uk them what they can 
do to help ae. 

low, I han gotten their lietaof suggestions, and 
the om one I can uJce aDf use of at the m(ID.ent is what 
the7 oall "Kational Manager for Adnrtising and Pr<Do­
tion.• (Copy of lists of names attached,) 

Th17 auggeet RaJmond Rubicam chairman of executive 
o~ttee of Young 4: Rubice; Neil McElroy of Proctor 4: 
at.ble - I don't know hia- and James Gamble Rodgers of 
011. 

Do you know hia? 

)(R. GJJIBLE : No • 
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H.K.JR: He waa former executiYe Yioe president of 
Benton & i!owlu. 

'Mlat was l'UJIJilng through mJ old bean was thia: 
we are going to take an adnrtiaing afeney, wb,)- not 
one that haa had aClllle financial exper enoe. There 
those two - what ar e they1 

MR. lm'FINGTON: Doreliua, and .ilbert Frank. 

H.M.JR: Ye.e, those are the two, aren't theJY . 

If 
take 
are 

MR. BUFFINGTON: Yea . There ie J. •lter 'l'bCllllpaon, 
Wbo haTe an excellent financial department. 

MR. B!LL: 'l'be7 are not on the liat, are thq? 

H.M.JR: No. K&Jbe theJ are not on the liat 
because the Yiee preeident of J. Walter ThaD.paon haa 
been working on the thing. 

But if I decide that ia what I want, then I would 
much rather take aomebodJ who has written financial 
cOpJ than to take aaD.ebodJ like that. 

The7 IUggeat for National Director of Salea for 
War Financing: Clarence Frances, president of Gene ral 
Fooda; Will Dodge, Yioe president of Texas CaD.panJ; 
C. R. Pataer, president of Clewett PeabodJ; Robert W. 
Woodruff, chail'II&JI of Coca-Cola . I couldn't talce 
Woodruff. 

MR. GRAVES: Ia he the one you met at Atlant a? 

H.K.JR: No. The one I wanted in Atlanta ia 
Barria011 Jonu. He haa fully difficulties; I got a 
telegrm f rca hilll. 

Woodruff ia TerJ anti-Roosevelt. 

Tbe7 alao IUIKflt: Jlexander Patterson; Dwight 
.ll'llatrong of !Jwatrong Cork; Barey Bulli tt, preaident 
of General Killa; lillim O'Neill of General Tire and 

' 
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Rubber; and John Stevenson, president of Penn Kutual Lit~ 

KR. GRAVES: Stevenson is our chairaan in Pennsfl­
vania . He is very final but relatively inactive as far 
as our work is concerned. 

KR. B!LL: He ie getting along in 7ears. 

KR. GRAVES: No, onl7 about fift7- three or fittT­
four. 

H.K.JR: Get ting along-- · 

KR. BBLL: I agree with 70u since I have found out 
hie age. (Laughter) He called on me, and aa I recalled 
be was rather elderl7. 

KR. G.UmLE :" He is a verf energetic man . 

B.K.JR: Would you say be i e the man that stands 
out in a crowd? 

KR. GAMBlE: Be stands out in a crowd. They tried 
to get him to run for governor of Pennsylvania . Be 
turned it down. Be has been very seriousl y talked about 
in local circles in Pennsylvania as even Presidential 
tillber. 

B.K.JR: On which t icket? 

KR. GRAVES: Republican, I would guesa. 

KR. G!KBLE: I suspect a good many of those people 
are. 

WR. BUFFIN~: 
Life is awfully good. 
what be is doing. 

Alexander Patterson of MUtual 
I don ' t t hink he could leave 

B.W. JR: Well, the way I feel at the moment is like 
tbie . Right at the ac:ment I hnsn' t made up my mind 
what I want to do, but I could get some fellow to tie 

3 
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up the adnrtiaing and pr<~~.otion right now and the I 
could eail along for a .nile. 

Dan? 

MR. BELL: Tee. 

H.K. JR: and then keep looking. It I bad ICDebod¥ 
on th&t lenl be could do an awful lot. Tb&t bu to be 
done tbh week. 

Do fOU gentleaen agree? 

(ltfirmative resp~nae.) 

H.K.JR: I have to check with OWl, and I want 
aCJaebod¥ who will click with th•. 

If mJ memorr serves me right, I read that Kr. Rubic&m 
waa down here advising Paul YcNutt . 

llR. GAilBLE: That ia right. I think he resigned a 
month or six weeks ago and went back to the eanpanf. 
He wae down here . 

H.K.JR: I thought he was here aa advisor to 
KcNutt. • 

MR. G!KBLE: I have forgotten whether it waa McNutt 
or the war Production Board, but he was with one or the 
other and went back about a aonth or six weeks ago. 

H.W. JR: He is a young fellow. He waa born in 
'92. 

(Reading fran Who's Who) "Left East Denver High 
Soh., Denver, during lst fB. Bagan ae ehipping clerk, 
Denver Dr7 Goode Co ., 1907; clerk and salesman for coal 
mining, ina. , mining eupply and printing coa ., Denver, 
1907-12; eucceeeivelf clerk, automobile ealeaaan and 
newapaper reporter, Phila . , 1912-15; copy Wl'iter F. 
Wallla !raetrong Co., Phila.1 1916-19; copf writer and 
aupel'Tiaor N.W. !fer & Son, 919-2Si· eo-founder, 1923, 
Yowig and Rubicaa, advertising, Phi a. (hqra. mond to 

4 
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N.Y. City, 1926); pres. Young l Rubioaa
1 

Inc., 1927-34, 
obmn bd. eince 1931; chan. bd. Tide Pub i1hing Co., Inc. , 
1inoe 1981; Audience Research In1titute, Inc ., Iince 
1939i• dir. Brewster Aeronautical Corpn. Awarded gold 
meda for di1tingui1hed eervioee to advertiaingl 1988. 
Dir. Nat. Better Busineee Bur.; m ... nat, oouno 1 Nat. 
Civ\1 Service Reform League - • that 1ounde good, doean't 
it? 

KR. GRAVES: Yea , 

H.K. JR: ~sa. exec . cam, Greater New York Fund, 
1939j director, American Arbitration Alan.; me. exec. 
bd. lchmn. 1985) Am. laen. ldnrtiaing Agencies - • 
that ie four i ' s., That 1a the big power. ~-. S.R.; 
bon me, Alpha Delta Sigma. Breeder of iberdeen- iugue 
beef cattle and Berkshire hog1 at Rolling Ridge Ferae, 
Dt.nboro, Penna, Clubs: Union League - • that makes him 
a Repub~ican - •siwanoy Country (New York); Pine Valley 
Golf (Clementon, N. J . ); Huntingdon Valley Country (Phila , ) , 
Author numerous articles and addre1ses on advertising 
and pub. relat ions . Pioneer in use of Gallup research 
methode in advertising practice. Home : 795 Fifth Av . 
Office : 285 Kadison !v. , New York, N.Y. • 

I gueae it ia Young and Rubicam that Gdlup works 
for . 

KR. GAVJDE: Be ia the head of their research depart­
ment. I know that to be a !act. 

B,K, JR: It would seaa ~o . 

KR. BELL: Be caae up the hard way, didn't he? 

H.Y.JR: Yea . He only had one year of high school. 

(The Secretary held a telephone oonver1ation with 
Ki11 Diamond. ) · 

H.W.JR: There goes my grapevine . She aaid tbinfa 
went on behind the scenes, not to hie di1credit, but t 
made life difficult for hi.m, 

5 
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liR. GR.lVES: I thinlt 1 t would be ney auch to e 
man's cre~t that he would leaYe McNutt. 

H.K.JR: Do you thinlt eo? ihat ia your interest 
in lloNu t t, llr. Grave a'/ 

llR. GRAVES: I do; I don't llk• hj~ .... -
H.W. JR: Neither do I. (Laughter) byway, thie 

fellow doean ' t sound too bad1 doea bet ot course, there 
ia one thing I beTa to r .... Dir; a fellow can't entirel7 
choose. r mean, there are 10 aiD1 buainea .. en down here, 
and ther e are ao m&nJ thet don't like ua, and eo forth, 
and so oa, but we will aee. 

)[R. G.umLE: There ia one thing to our advantage-­

llR. BELL: llanr heven't done so well. 

MR. GAMBlE : We han nearly this whole organization 
now available for this job. 

H.Y.JR: Well, the main thing for the time being 
that I would like this executive cOMmittee to do - you 
will recognize yourselves as auch - is to get me out a 
letter. 

llR. BELL: Telegr111, you mean? 

B.ll.JR: A telegram. I would like to aee it after 
lunch. • 

Bell and I were talking, and Bell made the suggestion 
somethinf like thla, we go to the - those fo to the for ty­
eight - ncidentallJ, these go to the Sta e chairmen or 
the adminiatratora ~ 

)[R. GRAVES: In acme cana one and iometimes the 
other, depending on the local situation. 

' H.ll.JR: You would know~ 

llR. GR.AYES: Yes, we would know. 

• 
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H.Y. JR: I think that - &D1W&l, gat it ready ao I can 
aae it . Bell, rou tell thea rour ideas. 

MR. BELL: The Secretarr had in Ddnd - at least he 
told those that were hare that ther would get a chance { 
to look at this order that he would sign, and I suggested 
t~t we address the State aa.!niatratora, or the chair­
men, a a the oaae ma,y be, and the pruidanta of the Federal 
Reserve Banke, and aa,y to th .. that the Secretar,y plana 
to make the following statement public on Yonde,y, Karch 
1, I think it ia. Than quote the telegram that will go 
out to the State administrators and the preaidants of the 
Federal Reaene Banks, and aalt them for their c<~Senta 
and suggestions. 

One other thing that I had in mind wae - I am not 
ao eure about it now - to ear that we had these conferenoaa 
on 'l'hurade;y, Fridar, and Saturder with the administrators 
of certain· stateal and the presidents of the Federal 
Reserve Banks, ana wa have agreed upon the following 
eetup for the April drive~ 

I'Uffington raised the question - and 1 think it ie 
a. good one - aa to whether or not the othere wouldn't 
feel ltind of funnr about certain ones being in here for 
consultation- .. a the others left out - deciding and 
making decisions for th•. I think there is aaaething 
to that . · 

H.K.JR: Well now, how can we do this? Couldn't 
the three of rou get together and eave Bell and me a 
little aaaething? 

MR. P.ti.L: Ban TOU drafted anrthing at 'all? 

MR. GAMJII: tee. 

MR. BEll.: Bare ia aaaathing that Hap Young and 
Patton and Collin• left • . 

1 
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B.II.JRt Ba'l'e JOU ooplta of the nrioua ••o• 
the7 left behind? -

IIR. GRAVIS: Yaa. 

B.I .JR: 1hT don' t the three of JOU go to work 
and aan Bell and 111 - how about th~t. !Jrn11? 

IIR. GIU.V!S: Suppose we prepare a draft· and when 
we haYe it we will call George in, and we will go oYer 
that. 

B.II.JR: lll rhht, he oan prepare it, &It, let'a 
keep this aoYing, an4 I would llka to han aomething, 11 
aoon aa JOU people are readJ, let'a eee it, that is all. 

IIR. BELL: I will be anilable an7 time JOU want ••· 

B.II.JR: There are two other people that I would 
like to baYe see this. I want Wise Elliott to see it, 
and I want Hougbteling to see it. 

MR. GRAVES: He ia not here. 

IIR. GAKBLE: Be is out on the Coast. 

H,II.JR: Ia there an7bod7 who bas the labor angle? 

KR. GRAVES: Yea, Mr. H7att ie i n Mr. Hougbteling'a 
piaoe now. 

• B.K.JR: 1J1att? I thought he was the fellow enl"J­
bod,r kiclted so about. 

KR. GIU.VES: You are thinking about Good!un. 

H.lo!,JR: Wasn't Gardner Jaolceon on the warpath 
on H,yatt? 

MR. GRAVES: No, ae I reoall, Jaokeon reoaamended 
H7att to ue . 
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B.K.JR: Ia he a labor tallow? 
~ 

JIR, GRAVES: Yea. 

H.K.JR: Let Kisa illiott take a look at it . 

The thing on mf mind ia, I would like t~ Kay that 
we -.nt to continue to interest the waun and organ.ized 
labor 11 auoh in the future aa we have in the paa~, · 
something like that. Think about it. 

I would like to get it in there at the tirst ehot, 
that I want to continue to interest the women and organized 
labor in our ettort - something - I want them as mucli a 
pert or it in the future aa they have been in the paat. 
In other words, I want to atreea those two things: The 
women and the organized labor . I want to get tliat over 
to t he presidents of the Federal Reserve right at the 
firat ahot . • 
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.... ~ J.eoaa, Jew York. 
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.llr.ketiD1 tloe Pre•ident, ,. .. ~ . 
.. Terk. 
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Jot.,h 11plq 
-.rrJaan, 11piq & co., In York. 
(lnrlll Bai'Piau' • tlra) 

Charlu KoCaln, 
Dlllon lao4, 
In Ton • 

.. .. ,~ .. 
Tlot lPtll ... t ot B&DktPI !ruet. 

l.t!JO!AL StiJS IIWGD 101 Gtg!W. ' IIAIII'f 

... ri ltrioklu4 
M.U.t ot !rue{ Ca.pUJ ot Georch, 
.ttllata, Goorpa. 

\ 

a.lth, 

~~-~=~•:'-.uOD&l Bult, St. Louie. 

' 
' 
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11111• '· ,. ... 
The Prell••t ;;I hural Seloo lluaaer, 
Paotara Coap••J· 

\. .,,.... . 
lloo Proo14tnt ot DeSoto D1T1eloa, 
Qlu7alu Cap&JJ¥. _. 
(ronaor •al•• ... , .. ) 
Goerr• Kaaea, 
Pr .. 14eat of luh leblaator, 
(J•~• top ealse ezeout1To ot Chrr•l•r) 

· .lltrTla Cat .. , 
floe Prt~ldeat, 

,lotor lheel Corporation, Detroi t. 

!b .. • .lloCabs, 
Preeident1 _Soott Peper CaapaQT, 
Ph.Uadelp!Ua. 

• 

\ 
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lice Pr .. 14et aaa Sal" lla.D.!f'•• -.neu .&vi cal tUP&l Ch..t CCI'IpiiiJ, 
... terk • 

.a..'· .... , 
ha .. al llal•• Jluqer, 
fl'aoter Dhhion, 
J.llil Cb•l••r•, 
111lautee. 
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Operator: 

HMJr: 

Ou:r 
Belvering: 

BM.Jr: 

8: 

HKJr: 

8: 

1Dft1r: 

8: 

BM.Jr: 

8: 

BM.Jr: 

8: 

IIIIJr: 

H: 

HMJr: 

8: 

IIMJr: 

H: 

Oo ahead. 

Hello. 

Bello. Mr. Seoretaryt 

&peaking. 

On Lou Holland. 

IUgbt. 

Pebrual'J 22, 19-) 
9:39 a .•. 

Holland ia a man about aixty-tiva :reare old. 

Yea. 

He atarted out aa a young man aa an apprentice 
mechanic • .•. 

Yeah. 

•• • • finished hia apprentioeahip and became a 
mach1niat. Eventually, after working aeveral 
yaare aa a mach1n1at, he got into this •. •• 

Juat a minute. (Talka aside) Oo ahead. I'm 
Juat letting- I didn't want to tie up thia 
crowd. 

leah. 

Oo ahead. 

Attar working eeveral yeare ae a mech1niet, he 
organized the Holland Engraving Oompan:r at 
J:an au Oi t:r. 

leah. 

He- 1t1 a a very aubetantial company, that ie, 
1n a - 1n a ••all way, not a great bi.g oo~an:r . 

leah. 

And he baa .. de a tairl:r good euooaea ot it. 
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IIMJr& 

R: 

IIMJr: 

H: 

IIMJr: 

a: 
IIMJr: 

R: 

IIMJr: 

H: 

HMJr: 

H: 

IIMJr: 

H: 

IIMJr: 

H: 

IIMJr: 

H: 

IIMJr: 

H: 

IIMJr: 

- 2 -

Yeah. 

In tact, quite a good euoce11 ot tbla oo~. 

Yeah. 

He'e neYer made a great deal ot aoney. B1a 
~·eturne tor 1) - 19)9 a~ '40 - report tor 
1 )9, t8,18). 00. 

Row much? 

t8 ,18) .... 

Yea. 

•••. and tor 140, t8,416 on hla •.•• 

That'e wha t h1a oompany madet 

No, that's what he made ae ottloer ot the 
oompan:y. 

I eee. 

And I don't know- that wae - let's eee - hle 
ealar:y trom the company wae $6,!00 ..•. 

t6,!00? 

••• • i n ')9 .... 

Yeah. 

• ••• and $8,000 in 140. 

Yeah. 

!ben he added Juet a tew l ittle iteme that 
didn't aaount to muoh outeide. 

Yeah. 

He'e a rather metho41oal working fellow. 
That ie, he aeema to appl:y h1a knowledge he 
ga1ned ae a maoh1n1et, haYing eYerythlng worked 
o~t and tr1ed before ha puta it in eftect •.• • 

Yeah. 

• 
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HMJr: 

H: 

HXJr: 

H: 

HMJr: 

H: 

IDIJr: 

H: 

HMJr: 

H: 

IDIJr: 

H: 

IDIJr: 

H: 

IDIJr: 

H: 

RMJr: 

HI 
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• • • • • and aeeu to -- ner7bo47 Ula t I ool&l4 liU'II 
troll -- bae Yer, good Ju4pent, Yer, - he' e Yel"7 
poeitiYe i n hie deoieione and rather -- not to ea7, 
etubborn, but eta7e With ~ e• and don't ohance ••r, 
eae,. 

Well, he doesn't eound like what I want. 

Ub bub. He'• all r ight pol1ti oall7. 

He h? 

Yeah. 

Well, that's ao•eth1ng but- but be 40aen 't eound 
like what I want. 

Well, I Juat thought s&Jbe 70u wanted ao11ebod7 
who could make deoialona and .ate the• quick, and 
act ••.• 

I do. 

18 

I think ha 1e a rather methodi cal eort or a tallow •••• 

Yeah. 

..•• and be1 e beyond t he age Vhera he 'd be very 
enapp)'. 

Yeah, )'eah. 

Ba'a getting ae old- like I ... 

(Lauglla) And • • · 

(Laugh e) 

Wall , thank 70u Yer, auob, Ou7. 

Yeah. 

I hope I didn't t roubl e you too cuob. 

No, no, it wae all right. 

'l'bank 70u • 

.... 
Regraded Unclassified



HMJr: 

Operator: 

HMJr: 

Donald 
Bethrick: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

RMJr: 

B: 

ID&Jr: 

B: 

HMJr: 

B: 

HNJr: 

• 

B: • 

x ... 
Mr. Ba thriok. 

Hello. 

Good mo rning, air. 

Good morning. 

Februar1 22,. 19~3 
10111 a ••• 

Mr. Secretary, traine are running a l i ttle 
late tbie morning, eo No. l, I don't believe 
he' ll be able to keep that tentative •orning 
appointsent. 

Well, let me say thia, Mr. Bathrick - hello' 

Yee, sir. 

In order to save you time •••. 

Yu. 

. . .. and to make progress, there'• no use in 
Harold Thomas giving you people a aalee talk 
on hie program ••.•• 

Uh huh • 

•••• because I can't- I haven ' t been abl9 to 
tit still. I've had to be aoving, and I ve 
vorlted like hell all laat veelt •••• 

Yeah • 

• .• • and ve 1ve arrived at a prograa which ve 
worked out vi th the re~al Reserve presidents, 
and State AdainietratorT ot the Victory Fund. 

Oh, yea. 

And we've got t o the point where we've got 
agreement .. • • 

Uh huh • 
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HMJr: 

Bt 

HMJr: 

B: 

BMJr: 

B: 

IIMJr: 

B: 

HMJr: 

B: 

RXJr: 

B: 

HMJr: 

B: 

IIMJr I 
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•••• and what I'd like to do ia explain it to 
70u people, and than 1a7, •Now fro• now on what oan 
70u do to help ua'" 

Oh, well, I think that' 1 fine. That' e a defl ni te 
approach which ,.we welcome. 

8o that •••• 

But inaeiiiUeh, Mr. Secretary, aa Harold ia down 
here with.bie committee, and inaa.uoh as we're 
kind of ~ing ti1111 until we get our oo~~mittee 
aeaeabled due to these late traina •••• 

Yu. 

•••• don't 70u feel that we ehould diecuee it with 
hi !It 

It'a- it 1 a all right , but I wanted you to know-
I wanted- I didn't want you to eay thla afternoon, 
•Well, why didn't Kr. korgenthau tell ua tbiet Wa 
could have saved a half a day.• 

Well, I knew - I knew you would arrive at eomething 
like that anywa7, becauee, frankly, after reading 
Harold Tho~~ae 1 report I knew baoauee or the aet-up 
over there lt would be illlpoeeible to accept it •••. 

And I .... 

•••• eo I've been proceeding on that baaie, at 
leaat in tr1 llllnd. 

Yeah, and I Juat couldn't ai t etill, because I­
I've got to keep 1110ving, and •.•• 

Yea, I can undaretand that. Did you get the top 
•ant 

No. 

Uh huh. Have you pureued McDonald any further, 
it I may ask? Metropolitan Lite •• • • 

Wall.. Mr. Ecker - no, he wu eo in.eletent that I 
don~ touch him ••.• 
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HMJr: 

B: 

fOUr: 

B: 

BXJr: 

B: 

HKJr: 

B: 

IDIJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

I!MJr: 

Bt 

IDCJr: 

B: 
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Uh huh, uh huh. 

•• • • that - and it would be euol1' a trage~ to the 
~o11pan,y •• • • 

Y ... 

•• •• that I thought, in tairneu to h1a, I 1 d wa1 t 
until I get.other namee. 

Y ... 

And Harold 'lhou.e 1 naaee onl:r arriYed Ba turda;r, 
and then I onl:r got them b:r oalllng h1a up on the 
phone. 

Uh huh, uh huh. 

And I told h1a - I eaid, "You tellowa expect •• to 
aot in one da:r and it taltu :rou nine da;re to giYa 
•• a liet. • 

Uh huh, uh huh. 

And I Just couldn't e1t here all last week and do 
nothing. 

Well, no , I can underatand that. 

Bo I brought in Nev York, Chi cago, Cle•eland, and 
Philadelphia •••• 

IJh huh • 

• • • • and I got an agreement aaongat th811. 

1Jh huh. 

And the:r vent hoae late Saturda:r night contented. 

Uh huh. Well, that'• t1ne. 

So we're drawing up an order now which 1a to go out 
to thea tor their oommente •. • • 

Uh huh. 

21 

Regraded Unclassified



IIMJr: 

B: 

HMJr: 

B: 

IIMJr: 

Bt 

IIM.Jr: 

B: 

IIM.Jrt 

Bt 

HMJr: 

B: 

HJCJr: 

Bt 

IIM.Jr: 

B: 

HMJrt 

.. 
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•••. eo I think we'.,, ude real progreee in tba t 
we got them together. 

Oh, I do too. I do too. Well, then aa I under­
etend it thie etternoon we 1ll h••• an opportunit7 
to look at your program. 

That' a right. 

Wall, that'll b' !lne. Well, then can we le&ve 
it on that baeia, Mr. 8eoretarJ7 

AbaolutelJ • 

We'll be there thia afternoon at - what ti•e do 
7ou- ie Jour 'oo• •• 

Well, I•.,, got JOU down tor three o ' clock. 

We'll be there at three o 'clock this afternoon. 

But I just didn't w•nt you to feel that all 
aorning you were working on something which wee 
uaeleaa. 

Well, I - I - I'd - I euepeoted that you were 
going to do juet exactly what you did, and I 
frankly admit had I been in your place I would 
have done that, so I understand that •••• 

But you - I couldn 1 t Juet sit here and t widdle 
my thu.bs .•.• 

Jo, no, I can understand tha t perfectly. 

•••• tor ten day e. 

I can understand that perfectly, Mr. Secretary. 

Right. 

We'll be there at three o 'clock. 

Thank you. 

-
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!DIJr: 

Operator: 

HMJr: 

O.rdner 
Cowlee: 

HMJr: 

C: 

I!MJr: 

C: 

HMJr: 

0: 

HMJr: 

0: 

I!MJrl 

C: 

BliJr: . 

0: . 

I!MJr: 

C: 

HMJr: 

C: 

HMJr: 

Hello. 

Gardner Cowl ea. 

Hello. 

Feb~ 22, 19~} 
11:05 a .•• 

Good morning, Mr. Seoretarr. 

How are you? Morgentbau. 

Yea, e1r. 

Look, this Advertising Council hae come throu~ 
w1 tb a recoamendat1on tor a .. n wbo ie to head up 
our promotion •••• 

Yn • 

•••• and they've recommended- wait a eecond- the­
Rubioam ••.• ballot 

Yee. 

The head or the Rubioam Agency. 

Yeah. 

I gue•• you know him. 

Yeah. 

Now I wanted to know, very •uch between our selves, 
wbat JOU thought or h1a. 

I think very well or h1a. 

Yeah. You dot 

I do, 7eah. 

He wae down here helping fron t McNutt, I know. 

Yeah. 

Did you people bring h1a downt 

• 
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IIMJr: 

C: 

HM.Jr: 

0: 

I!MJr: 

C: 

BJCJr: 

C: 

IIMJr: 

C: 

HMJr: 

C: 

IDCJr: 

0: 

IIMJr: 

C: 

IIMJr: 

C: 

HMJr: 

' 

- 2 -

No, no, be cue under b1e own 1te ... 

I en. 

He wae acquainted w1 til Paul, and ou1 down and 
didn't hit it ott too well, I think, wit~ Fowl er 
Harper and lome ot the other people there. 

I eee. \fell •••• 

I would tb1nk he'd be worth rour haYing a talk with. 

Y u. Well, the - 70u do think aot 

Yeah, ub bub. 

How - bow does a man like that feel t owarde the 
Ad.alnra tra t1ont 

Well, I'd etate it tb1e W&J', that be- be'• a 
Republican, but I would ear tremendouelr worked up 
about winning the war. 

I eee. Now I - thie agency, Doremua and Oompan7, 
helped ue last time •.•. 

Yaab. 

•••• and, ot course, the7 1r1 much more ot a financial 
agenOJ. 

Yeah. 

Do JOU know an7tb1ng about tba~at 

Not muoll.. Wba t I do know I think well ot. 

Yeah - beoauae the7 hi•• al~aoat all financial 
accounte • •.• 

Yea • 

•••• and they did an awfully good Job tor ue. 

Yee. Well, that - that IDight preeent a ·complication 
bringing a d1tterent agenc7 into the picture. 

How - hov do 70u meant 

... 
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C: 

HHJr: 

C: 

IIKJr: 

C: 

SMJr: 

C: 

IIKJr: 

0: 

IIKJr: 

C: 

HHJr: 

0: 

SMJr: 

C: 

IIKJr: 

0: 

- ' -
Well, it J OU brought Rubioaa •..• 

Y ... 

•••• I'• aeeuaing that Doremua might be a little­
their noee might be out ot Joint a little bit. 

Yeah. Wall, I talte it it Rubicu cue in b1e ageno7 
couldn 't take any ot the work, and •••• 

That'• true, but I Juet don't know bow be aigb~ get 
along wl tb Doremue. 

Yea. 

But yoJ' couldn1 t tell that wi tbout talking wi tb bla. 
• Ko. Well, LaRoche ie on hle way oYer. Be'e here in 

tOwn today. 

Yu. 
• And I gather he 1 e chairman of thle Advertielng 

Oouno1l. 

Tbat 1 a right. He's go ing to devote hie full tlme to 
1t. 

And, ot course, be1 e with Rubloam aleo. 

That '• right. 

I didn't know whether it 1 e getting to be a little 
bit too close a circle , ie ltt 

Well, tbere'e- tbere're eo•• people who feel that 
it ie, yee. 

Yeah. Wall, what do you tb1nk of taking a head ot 
an adTartieing agency to tie up our promotion beret 

I think it'• all right. I'd eay the ideal thing 
would be to get a tallow who ' d been an advert1e1ng 
manager and eoaethlng of a ealea menager. I'd 
retber get that type, I think, than I would tba 
head of an agency. 
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JDIJr: 

0: 

IOIJr: 

C: 

I:DIJr: 

C: 

IOIJr: 

C: 

IOIJr: 

C: 

HMJr: 

0: 

IOIJr: 

C: 

RMJr: 

C: 

IOIJr: 

C: 

HMJr: 

0: 

IDIJr: 
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Yea. Well, I don't aean aa lo. l .. a. 

Mo, I understand. 

Yeah. I eee. 

I've - I ' ve got a taw auggaetione 
bring over to you Wednea4ay. 

I'd l11r.t to 

Well, I - I hate to wait ao long, because I want 
to aove. 

Well, let me throw one in the hopper r1~t nov. 

Yea. 

Be'e pr1aar1ly an agenoy .. n aa well. 

Yea. 

Don Francisco, who ie down here with Nelaon 
.Rooltateller. 

Oh, ye~, Don Fran • ••• 

..•. c1eoo. 

Y ... 

Mow he wae head ot Lord & ~omae out on the 
Pacific Ooaat •. •• 

Yn. 

•.•• and then Al Laalr.er brought h1a eaet •••• 

Yeah. 

•• •• to head Lord & Thomas in New York. 

Yea. 

And then 1t didn't Quite work out, and Nelaon 
Hoclr.eteller took him. Nov I hear by the grape-
vine I haven't talked to him directly •.•. 

Yet. 

\ 
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HNJr: 

0: 

HMJr: 

0: 

IIMJr: 

C: 

IIMJr: 

0: 

HMJr: 

0: 

IIMJr: 

0: 

IIMJr: 

C: 

HMJr: 

O: 

IIMJrt 
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••.• that he'• not too hapPf. a. doaen't teal 
that Wbat ha'a 4oin& wi th Rookatallar ia quite 
iaportan t enough. 

I eee. 

And that he might be anilabla. 

It he ablet 

Ver-t able. 

Ver7 ablet 

Yeah, and he's been in the Government now long 
enough eo tba t he know a hi a wa7 thoroughly around 
here, which ie quite an advantage. 

Oh, I 111 sa7 ao. lfell, could 70u get a l i ttl' a 
oloaer line aa to - becauae I don't ~now how Nelaon 
would teal "it we robbed hill. I know bow I teal 
when 70U take Ferdie Iuhn awa7 troll 111. 

(Laughe) It 70u wanted me to I could talk to 
Francisco and Juet eee ·whether he wae interested 
at all or not. 

Will 70u do th&tt 

Yeah. 

Will JOU do th&tt ' 

I'• not certain I oan do it toda7. I can do it 
to110rrow ••.• 

!bat'• all right. 

• • • • it ha'a in town. • 
SuppO&ing - and then give me a ringt 

Yea, air, I' ll do that. 

Beoauee - the W&J I teal ie - we've gotten -
o•er the week- end now we're etraightened out. 
We'•• gotten the War Bonds and the V1otof"'1 l'und 
together ••.•• 

' •· 
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HMJr: 
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mcJr: 

0: 

HMJr: 
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C: 

HMJr: 

0: 

HMJr: 

0: 

FIMJr: 

0: 
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Yeah. 

• •• • under- in each dietrict under the preeident 
ot the rederal Reserve Bank. 

Yeah. 

New we've accomplished that during the past week, 
JOU .. et ' 

Swell. • 
And the next thing, I reel, ia to get me a tellow 
Wbo oan tie up the promotion. 

Yeah. 

Yeah, and - and beoauee we sor t or aet the date nov 
tor April 12. 

Good. 

8o I'd like thie week, it 1t1 a possible, to get a 
man who'd be- well, my promoti on publlolty manager 
on these drives. 

Yeah. Now have you had any turther definite 
thoughta on your No. l man? 

Well, the euggeet1one that I ' ve got ao tar haven't 
clicked. 

Uh huh, uh huh. 

8o I'• open to augg eeti ona on that. 

Yeah. 

But I don ' t reel there'• euch a hurry on that ae 
there ia to get thia advertieing promotion started. 

Yeah. 

Beoauee we've got to get it in the works and all 
that. 

Yeah. All right, let •e •••• 
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EDIJr: 

0: 

0: 

HMJr: 

0: 

!DCJr: 

0: 

HMJr : 

0: 

... 
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But I ' m - I'm open t o eusgeetione tor • o. 1 
aleo. 

Swell. All right, let me ao ahead and Juet tell 
out Pranoieoo without any oommi~ent on an{bodJ'• 
part, and it he would like to talk, why , I 11 
tip you ott. 

Yeah. Bow old a man ie bet 

Be'e about f orty- t our, I would gueee. 

And you- you f eel he ' • ablet 

Ob, very able, You bet. 
• 

Well, euppoeing you do that, and I'll hear troa 
:rou toaorrowt 

'nla t' e right. 

I thank you. 

Thank you• ver:r much. Goodbye. 
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Herbert 
Oaetona 

Operator a 

IIMJr: 

01 

HMJr: 

0: 

IIMJr: 

0: 

HM.Jr: 

O: 

.. 

Bello. 

Pabru&r7 22, 1943 
2119 p,e. 

Juet a minute. He'll be r1gbt on. 

Herbertt 

Yea. 

Xiu Tully oa1led up vi tb a kind ot a 1 brrrr• 
in ber voice, and that eha wanted- the President 
wanted to know tilly va hadn't appointed Xr. Caah. 

Wall, ve have to aaka an in~aetigat1on before va 
eake an appointment. I - va had a atart ot ah 
inveetigation - I tent the - a report on tba 
preliminary investigation over to Prank Walker, 
and I tal.lted to him about it th1e -.:>rning. The 
Jll&n - he thinke ve ought to go ah .. d v1 th tba 
1nvaatigation and send the naaa over. The Jll&n 
hae paid no taxaa in the laet aix-aevan yaara. 
Ha'a quite heavily in debt; he's borrowed on hie 
lite 1neurance and borrowed on tha ganeral - he 
borrowed peraonally from the general agent ot 
the l1ta ineuranoe company •.•• 

Ba 1 a dona vhatt 

Ba 1 a - he baa produced- he 1 a a lite insurance-
1n tba lite 1neuranca and real eet&te buaineae. 

I •••· 

Be baa bean a pretty good lite lneuranca aollc1tor, 
)a' tor tba laet five or aix reara he'• bad 
aoaroaLJ anr incoae at all beoauea or being aotiva 
ln pol1t1oa. Be haen 't paid any taxea tor halt a 
4oaan raara. Be ovee about t~,000 vh1oh he uaed 
tor l1v1ng expenaee, which he e borrowed on hie 
o*n pol1o1aa and borrowed peraonally troa the -
aaalnat fUture prea1uea troa the general agent ot 
tlia ooep~ 1n the etata, and he 1 a a eJII&ll-t1aa 
ean. lfa1 a not the k1nd ot a Jll&n whoa we'd 
noreall7 appo1nt, and tor that raaaon I aent tble 
pral1e1nar7 1nveat1gat1on over to Prank Walker to 
aak hie op1n1on. Prank th1nke that beoauaa ot 
tba vel'f or1 t1oal a1 tuat1on • X. ryland ve ought 
to taka a chance on hia. Oonnquently, I tol4 
h1a that va would go ahead and ooapleta the 
1nveat1gat1on or Caah • 

• 
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Bow- how long Will it taka to ooapleta itt 

Oh, it ought not to taka vary long now that we've 
gone thia tar. 

What ia the oritioa,l aituat1on in llarylandt 

Oh, he th1nlta that - Tyd1nge anCI Radol1tte -
that ve need their help and that they're both 
ineiating that th1e man be g1van a Job. 

Ollar. Suppoe1ng I tall bi,ll - I 111 give you a 
weak, one waaltt -Ob, tba t 1 a ple,nty ot t1111. Vba t do - vha t do you 
think about appo1nt1ng auob a man7 He'e •.•• 

Well, 1t it vaa lett to me I wouldn't do it •••• 

But- but we don't eeem to have much option. 
The man aeeme to ba honeet, but he'e a emall­
t1mer, an ineuranoa agent in a little town who 
uaed t o do pretty vall, and hae put in most ot 
hi e time 1n politioa tor the last halt - halt­
dozen yeare anCI hae been borrowing money to live 
on and hue paid no taxea. 

Well, it he vaa Collector ot Internal Revenue 
he'd learn bow other people pay their taxea • 

He'd what? 

Be'd learn bow the other paopla pay tha1r taxaa. 

Yaa, tba t 1 e right. 

After all, you've got to educate people. 

Oh, yee, indeed, yea. 

That'• - that'• damocraoy. 

That'• right, that'• right. We're very demo­
oratio. 

(!.aught) 

• 
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Yeah. (Laughe) 

I'll tell th1a to Oraoa Tull7. 

Okay. 
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HICJr: 

Grace 
'l'ul.l;r I 

IDIJr: 

T: 

T: 

IOIJrt 

T: 

IOIJr: 

Tt 

IOIJr: 

T: 

JIII.Jr: 

Tt 

IIIIJrt 

T: ' 

HIIJr: 

T: 

Bello. 

ll111 'l'ul.l:r. 

Bello. 

Yea. 

llorgentbau reporting. 

Februar:r 22, l9~J 
2t2J P·•· 

Yea, a1r. Ver:r qu1okl:r too. (Laugbe) 

We have a prell•inar:r report on one Caali •••• 

Yeah. 

...• and he baa not paid an:r lnoome tax in aix 
or aeven :reara. 

Oh, that'• n1oe. (Laugha) 

And he- and he'• heav1l:r 1n debt. He borrowa 
mona:r to pa:r hie llving expanaee. 

Yeah. 

'!be:r 11nt that prelllllnar:r report over to Frank 
Walker, and Prank Walker eaid we - nev ertha­
laae and notwlthetandlng, ve ahould complete 
the invaetlgatlon •••• 

•••• vhloh ve can do within a week. 

Yea. 

But I would ea;r •••• 

Wall, that looks var:r bad, doesn't 1t' 

It 4oea to ••· 

Yaa, (laugba) I don't aee how :rou can aPPoint 
h1• when he hasn't pald an:r lnoome tax. lLaugha) 
!bat'• a little b1t 41tt1oult to aak :rou to do, 
I would think. 
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(Laugba) Yeah, well, ot courae, he didn't earn 
anJthlng, you eeet 

Oh. 

I mean it .... 

Oh, I aee. Be haen't had a Job. 

Be haen't had- he 1 a had a - he'e a amall-t1me lite 
1neurance agent. Be doeen't make enough eo he 
borrowa money to pay hie living expeneea. 

I eee. 

And tor over seven yeare he haen't earned enough 
to nave anJ income tax. 

I eee. 

But ae I tol4 Herbert Gaeton, after all ~• got to 
teaoh him, and I euppoee the beat way to t each 
h i m ie to let him eee other people pay. 

(Laugba) Th&t1 e one ~ay ot doing it. 

Well, anJway- ~ithln a week .•.• • 

All right • 

•.•• we'll have a report t or you. 

Good. Fine, Mr. Secretary. Thank you very much. 

It 1t wae lett to ae, you know, I wouldn ' t- he'e 
no t the kind ot ·r ellow that J OU or I'd pick. 

•o. 
.o. 
Be may be helpful over there. I don't know. 

I don't know either. 

I mean he aay not - he aaJ devote more~t h1a 
to help1~g out on other th1nga t han trfing to 
a Job • 

... 

time 
do 
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!O!Jr: 

T: 

HMJr: 

T: 

• 

~t'• right. 

Xeah. 

Well, we'll •••· 

- 3-

All right, fine, Mr . Seoretar7. ~nk• • lot. 

Ooo4b7•· 

Ooodb7•· 

• 
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FDfAICIIIG 

Pr .. entt llr. BIJ.l 
llr. Buffillgton 
llr. Gatton 
llr. Gubll 
llr. Odegard 
llr. Grant 
Kiu Wiott 

• 

Februaq 22, liU 
2t45 p .a. 

(Te.l.lgraa lwlded to the S.cretaq b7 llr. Bell, 
ot1p7 attaolied.) 

H.K.JRt Do 70u think thie 11 oleart "Both the 
V1otoq hDd organbation and the War Savillga orgaul­
tation are to be repreeented on tbie committee and the 
forota of eaoh •ill bt illtegrated ill eT•1'1 deairablt 
and productive aoti'fit7 for the period of preparation 
and during the actual drive. • 

IIR. BELLI I ahould think ao. 

B.K..f&. All right. 

llaat dota thh Manf ".Ul national prc.otion, 
laolu41aa preaa, radio, outdoor advertiaing, poatera, 
.otioa plotare and aieoellaneoue aotivit i ee • ill be 
polate4 to tbia Joint endeavor.• 

Ka. BILLa I etarted to put in •,,,brougbt to­
Ctthtr for thia," but tbt7 thought it better to leave 
lt that ~· 

B.K. Ji1 • .. , be poillttd, • I don't think that it 
IDgliela • 

.... 
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KR. BELL: Ther had eoM Naaon for puttlllg that 
in eo that ther could, aowo below. the diatriot leYel•• 
uee them or not usa thea ae thef wanted to, rather 
than giYing thea direotiona. 

H.K.JR: Hal Kiaa Elliott 1een thi1? 

l!R. BELL: Yea. 

I don't know whether Peter aaw it or not. 

'fbeN il OJMI thing that worl'ill •• 

B.K.JR: TheN aN aneral th1Dg1 I wouldn't put 
thia ""1• but I aa not going to tuu with it. 

{Kr. Buffington. Kr. Gaston. Kr. Guble. Kr. oaegara. 
Ur. GraTes, ana Ki•• Elliott enteNd the conference. ) 

H.M.JR: Rerbe~ take a quick 'glance at this eo 
we haTe some kind of coheaion, or wbateTer 7ou want to 
call tha word, between public ralationa of the Treaaur,r 
and the reat of this atuff, Thera are aeTeral worde 
I wouldn't U81 in here. I don't know what the7 maan. 

Peter, baTe you seen thia telegraa? 

KR. ODIGJBD: Yu. 

H.K.JR: Han you apprond it'l 

JIR, ODBGAm: Yu. it it haan't bean changed aince 
I aaw it. 

• JIR, BUFFIBG'l'<lf 1 Nothing basic has been changed. 

H.K.JR: "111 pra.otion ••• will be pointed to thi1 
joiat andeuor" - what doee that aeanY Whose language 
h thaU 

liR. G.AWBI.I: Kine. {Laughter) 
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B.K.JR1 • ••• pointed to thll Joint endea~or• - i1 
that aU rightt 

KR. G.UIBLI1 J.otll&ilT what it •au, Kl.". SeoNt&l'f, 
i1 that it iln't u thoup we bad tull oontl"'l of &1.1 
of 1t 10 that we oouid ·~· ".&.u. nation&! pl"'IIOtion 
would 1ponaor thi1 aoti~itJ," but it 11 hoped that WI 

can get •~•,thing that is goLD& on tied in and pointed 
to thil. 

B.K. JR: S..bodJ aigbt do it on their crm. 

KR. G.&)(BJ.Jh That ia right, 10 we oan reguiah it. 

H.K.JR: That il a pod expJ.anation. 

KR. Gmaf1 AN the7 going to hue &DJ State 
IUbdhiliODI On thiiY , 

KR. BELLI TheN will be. 

KR. G.&)(BIJ! 1 PNauaabiJ the7 ail will be, Kl.". Gaston, 
but we hue J.eft the UDDer in which the State wiJ.l be 
cool."d1Dated pNttJ llllOh up to the co-t tt ... 

KR. G.&S'l'OJII You oan work quota thing• on a State 
baail auch better than on a diatrict b1ai1. 

KR.G.UIBIJ!1 .lctuaU7, in •o• Statu, the federaJ. 
~~e~ preaident wiJ.l oonoei~abiJ depend on that State 
organiaation entirelJ to do the job. 

)(R. G.lS'l'(lf 1 You wiJ.i ban aoN than one acbainiltn­
tor in the diltriot,thereY 

KR. GA1!BIJ!1 Yea, a n~aber of adalnhtratora. It 
ldu be hia Job to Jmit thea together. 

B.K.JR: But 7ou 1t1n thh, Kill E~liottY 

KISS ELLIOTT: Yu, air. I don't mow whether I 
han 110 !!!!!• 

-
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(Laug~tfi.fRr You people al'l t.b.e 1101t euepicioue people • 

.I([SS ELLIO'l'T I I aaw one. 

MR. GRAVES: It haan't been ohanced, Kin Elliott. 

H.K.JRi ~ I got in one eentlnce - "iapeciai.l;r we 
will want to !'etili the tu.l.l 1uppol't of. organised Labo!' 
ana wealD' • g!'Oupl • • 

I thought we would point to that cd of it. I 
had a l'I&IOD - I want thue pruidenh of the Feden.L . 
Buene Bankl to bow that rlgllt troa the blg1Dning. 
W. can't t1111otion without tl» w- md tl» organised 
Labor. I think th.il ia ul l'ight. What do ;rou. th.inkY 

MR. GRAVES: I think it h good. 

H.M.JR: .&nd ;rru Y 

liR. ODEGARD: Yea. 

H.l{, JR: If thb 11 tbt one you aaw-- (Laughte!') 

MR. OD.EG.lRD1 Yes, from what you. aq it ia the one 
I law. 

H.K.JR: Ted'i' 

MR. GJilB.LE: Yea, Iii'. 

R.)(.Jir That ta11111 care of 'lhat ;rou wue. won:ring 
about - the Yictoq Fund joining the Wu Sadnga'i' 

}(R, GJMB.Lir I••• thia l'IOOgnisea both in juat 
the WIJ I think the;r au1t be l'IOogniled. 

H.ll.JRr K111 EHiottT 

.I([SS .,ii..LIO'l'T: AI I !'lad it, it 111111 nq necea­
aar.r to d~- 1111ite both g!'Oupa tor a united etfol't, on 
a united prcgr&L .&nd it il 'llbat, Iii'. Seoretar,r, I 

-
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fOWI4 wu doae 1D ea. Stat11 - Kentuoq, for ezup.Le, 
ooul4D't worlt thrQI.gh tl» liotol'J 4l'in u eepuate 
unite. I hd a loa& tallt with Kr. PhiHipe about it. 
!hie nner wortea a• eepante llll.ih. i'bef 11Dl'D4 ., a 
UDit. Be u,.a both the 4hilioae. 

H.ll.JR: But froa rour Thit iD the enta Stat11, 
70u thiD.It thh h &ll. r ghU 

MISS EU.IO'lT: Tu; I hew one quution about 
it - o~ one - iD the RT it h etatea. Will it tea 
to oonfllH State acbdlliltratore the n7 it il etateat 
Do 7011 thilllt the7 will UDderetud thlt it doll not 
brealt dowo their internal organisation - t heir state 
orgu ilationf 

1m. Gli!YES: I thiD.It, lll11 Elliott, that· the"' h 
going to be a neea for ua to do a little 1brther ex­
plaiDiDc t o our owo people . 

KISS ELLIOTT : 
aleunder•hod it. 
well. 

I think ~t~te aa.iniatratora aight 
I thiolt that oould be handled Tel'f 

KR. GJW!LE: There will be a fear of COiDC 1117 
further w1 th011t t71Dc the banda of the oomttee. 

. H.K. JR: Do 7011 thiolt a teJ.ecraa ahould co froa 
70U t onichtt 

1m. GR!YI!S: lot neoe11&r1l7 tonight. I should 
thiolt that perhape the telecraa should not co froa 111 

until after next Mon4q when the final inatruotione co 
out. 

H.M.JR: I dhagne with 7011. I doD 't aq it ahou14 
go toaf&ht, but I thiolt it should co--

IIR. OOBGARD1 hn't it oonte~~plated , )(r. S.oNh1'7, 
thlt the pattern iD whioh thh wilJ. fllootion a17 "'1'1 
froa oae diltriot to anotberf 
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Ill. Gll.lYIS: 'naat 11 1Dta4t4. 

JDI. ODJG.lJII)t It 111.11 IIOt bt lllllfOI'Ilo 

B. II, AI .&II naplt wldoll I utt 11 that iD In 
York Cit)- tb.e;r baw fiftttll butt operatlq aa t-. 
It cl14111l bappta iD UIJ other o1t;r. "ll, I c1on't aq 
nerJ o-.altJ b.u to ban a buk teaa. It 11lU fti'J• 

Ill. (I)IGABD: It w1.U. 'flrJ auo iD tiM taot tbet the 
reural Bt""' 411tr1eh onrJ.ap iD oartai.D ..,..., -
the state li.D11 0 ucl" tbt a4ai.Dhtrator• of tlloae stat11 
will haYe to work 1t out tOM WIJ 011 tbat J.ewl. 

B.ll. .Db I think if 10Mth1q OQIJ.4 ao ou,t aow-­

D. GiAYiS: It ;rou tb.illk eo, it lhoula go out aow. 

KB. G.IIIBL£1 I wCDld like to 1Ugg11t that Grn11' 
ud ButflqtCD 11 wire to their o:e:lutlona poi.Dt to · 
tb.h a1 a Y8rJ dllti.Dot aooo~~p.U nt, with sou pride, 
that theae force• haYe been brou;ht together 10 tbat 
nelthu feeJ. tba;r ban bea 1Ubol"dlnated to one another, 
or to IIIJ other group. But thh h a nrr cl1•t1Dot 
atep foi'WaN tor both the Viotol'J Flmd and the War S.•­
lDC• peopJ.I. 

J,ll.n: I thilllt •c..thlDc 0\l&llt to go out tonight 
1t ;ros ban a ooupJ.e of houra, and before theJ go I 
-u J.1kl JOU to lho. th• to eaoh other, 

II.B. <UIIBLI: You ahou.Ld '" thea, too, I t.b.l.Dk. 

II.B. BiLL 1 I tldak Eoolu 1houJ.d 1" thla. 

i.ll.Ji: Yea, dlflnltelJ. How ~ID we get it oYer to 
blat 

D. BELl,: Ill aald hi would COM oYer - that hi 
would hold blue if 1n reacl111111 anJ t 1M we •re readT • 

... 
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l tlalllk lw ww p10 bab.lJ ban 10M .-.uou to 
N11o alloll\ lt. l a 11ct 10 ouro •• tli•• patltMll 
loft ben SatuNu lt •• olear 111 tlwlr alati there 
w01ll4 be a oo.J.tt .. oet up 111 eaoh roa.nl J.aorn 
411tl'lot, 'bat 01117 011 111 lllloruJ. 'baah. low, thll 
fo....U.oa lt. 

B.LJ&I '!'be oaq 0110 wu what'o-hh-Dao - In 
York - Spi'OQJ.-

D. BUPFIIGrol: Fleek rahe4 tbat •- queot1o11. 

1111. BiLL: U.o 11lUa4elphla. 

B.LJR: in aN tbq pill& to operate 1t 110t ao a 
oo.lttHf · 

1111. BILL: Jut 111 lllloaal a4erotu411lg that the7 
pt toaether. I thlllk thq •ul4 han the ••• tAllll 
lt JOil 41411't han till 11ae hore. 

I.II.Ji: You baw to gln till tbl~~g a -•· If 
thiJ clDa't wa~~t 1t ao a oolalttM - I dou't care -.hat 
thq oaU. lt - thq han to c•t topthn arauud. a tab!e. 

JIB. IWIBIJ 1 That 11 rlpt. !Oil han to gl w th .. 
laM a roapaadb1J.ltJ1 llr. SfoNtUJ 1 &D4 th17 han pt 
to •4ontall4 till l'llpOilllbU.i!!ct 1114 1t JOil aou•t put 
tbea t~pthlr the7 wl.U uner erotau4 lt. 

1111. GAS!'C111 I tlllDk it h bette I' to ban the 11 ... 

IlL BILLa .Alii I th1Dk ioolu wW raioe the quoo­
tloa u to blpoalll& 111other DUI or auother oo.Utho 
011 thla 11Do.Lo atNOtun, *loh wU.I. aake lt aoro cCDfuolll&. 
Be thluo .qbo lt 11 better to walt uutll tho Auguat 
41'1 n before JVIl lllpooe a DUI. 

B.L.J&I Thea what 1o lt plq to bot 

1111. BILLa I aa ~ut telJ.lq JOU wbat--
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B.K.llh I taU. J011 111aat w io, -, aDa't JGa lH M 
ha oa t~ Gnat o~u .. .a tU.t •"•• aa :.- t• 
oa looleet 
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Ill. BILLa !hat lt o• Jaorn 1111 oat allblt. U•ll&bter) 

B.K.llh It gett tho l'Ublt. I cot llarolcl !h-. 
wltla a ao-aaaHIIIl- (Lu(lltor) . 

1111. BILLa That lt all rlpt. I wl.Ll tall:o Ilia •· 

B.L&a I wu jut thhk'•&• • oa't both kHp 
4olq tlao - tlalq. 

D. BILLa I ... cot lala to oo• OYOr ..... oa lalt .., ~~-.. 
B.ll • .r&a I -t tlah to ao out tooi&llt. 

D. BILLa It will 10 out toai&)lt. Tlao Foclora.l. 
Bt1el'ft Bca an olo1ocl. It llhoul! got tlaoN 1a tlao 
aoraiq at alae o'clock. We coa ual tho State odaiah­
traton a aiglat letter. 

I.L.Tils It oudat to &O out toalgbt. I 1aicl it 
111.U 10 out tCIIllglal. 

D. BELLa lf;r poiat 11 theN ba't--

B.ll • .r&a .!At' 1 tate low York; Sproul oa.U.1 1a tour 
or tho foJ..lon to lit aro1111cl tbe tabio - that 11 a •­
alttoo. 

)(1, BILLa It it a oaoaittoo witlaout a ..... 

D. ODIIWUh I thiu it ooat•platOI ICiaO~JI& 
aon t1aaa jut a latOI'UJ. ••Uac. It ooatnp1at01 
aon or 1011 of a ooat1au1ac 1111clontoacl1J1& aaa ooJ..Labo­
ratioa. 

D. G!S'rola I thlu tlail 11 t1ao alaS.. of eat 
JOil laue to ao to cot th• together. 

• 
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B.JI. .Jlh I iDa' t thlalt - I lr:aow ldlat' a-hb-cae 

aoua•t Wlllt • Sproul, I ~Ilk, .. ta to atq aa olaalr­
IIID of thl 'V!otOl"J hila ud !ant tktll people - he baa 
to eort ol cU.aaaaoohtt h1uall ua aa llaoaJ. a~t bl­
oOM obal man ol thla an thlq Wlhloh b ooabuaa. 

JIR. G.I.S'rolh 1011 ban gl na th• the ohal.~h1pt 

B.K.Jia •ot 

JIR. G1S'ro111 '1'he Fea peopie. 

B.K.Jia tea. fheJ&I'I co1111 to han to do it tll1a 

·~·De. 
KR. BiLl. a I tb.llllt that Georce' a teiegl'lll alpt ao 

to the ezeoutln -acera aJ.q a'll011t the aae tiM that 
JOUra gota to the prea14111h, aDil tbat aort ot aeparatea 
that croup. 

B.K. Ji1 Toui&ht. I th1Dll: 1t ia a good idea to 
1111d word out that 7011 peopJ.e hert tb.lak 1t 1a good 
uci the7 mould fet together, but I tb.llllt JOU ah011ld 
eaoh ahow eaoh o her theae telecr•• that art going 
toaipt. I d011't han to ••• tllla- I MID, we han 
uri nd at a a tate cere I wouJ.d J.ilte Dan to aee tha, 
it he baa the t!.l • 

U. BILL: I ban cot the tiM. 

B.K.Jil Do JOG want to follow throu&h - how auoh 
do fOU Wlllt to follaw throup OD thia, Herbert , OD 
aooount ol onraeelDg tlll ceneral Trt&aUl"f public 
relatioaat 

KR. GiSl'Qll I don't wut to do auch toJ.J.owinc 
thrOilch on thla thing. I 110uJ.d rather juat oo• 1D. 

B.K .Ja: L1ill th11, tor 1nat11101. 

KR. G~"'DK: Oa the high apoh. Thla h too 11110h 

ot a job • 

... 
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B.K. Jlla You acnr about th1e, u4 1t tt.re 11 IOM­
th1llc tJ.H illportut I w1.u uep JOU pMte4. But !J..U 
thh afhmooa, I don't thi.Dk JOU 11 .. 1 that. 

Mil. G.lS'l'<Jh No. Ill other woi'U, I do11 1t -t to 
tlkt the r.,pone1bU1tJ for 1t. 

B.ll. Jill I 414111t wmt JOil to. 

If JOII ••t 111114, 1f the people here, ezoJ.uaiq 
Ga1toD &114 ll!rlelf - JOU people Wl'ile a hlef!Na &114 lbclw 
1t to eaoh other. 'IIMD J'Oilcet toeether - .. .,. Bell'• 
tiM - wal.lt 111to 11ell 1 a office. How h thatf 

low, ao there cu be 110 abllll4eratu4111&, I wat 
Harol4 m4 Gacrge to eo 111 with M whn I aee th1a othar 
eroup, 10 that JOil pe'I!le lalow what I 1a 4o111g. 

I • eo111g 111 to thh Grut collllitt ... 
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aot.irlV Uld wq !Rap pr.ot.i.ou, .l UlliW a.tee ~ ... Ph 1 

ec-ittee wU1 be Mt liP bee :Ia ..._1JICtoD iaollailJat War -.n.p a.fr 

Uld Viotoi'J l\m4 repr-tati't'M, .lll aau-.1 sa-ou-, 1Dolad1Jic IIHH, 

Radio, Olat4001l' &d....U.l..Dc, Po.tera, llot.ioo Picture Uld lliao•lltu-

aotirlti .. rll1 be pointed to thia joi.Dt ...Senor, Doe to the OCDU-• 

_.tc r4 the ~ SaTiDp 8tatt " tar1am&t.q ban .aT looal project. 

...U, t-..4 oOI>It&Dtl;r tllzooaP Ill Mdia, Ia ftV7 poeaibla ~ 

the" lbGul4 with the aJIIlnlft]. r4 the~~~~ c-ittea be 

Ue4 :late thia uapi'IOe4111ted o t tp, -.paoiall7" rll1- to l"'ta:la 

the tull aapport r4 orpniae4 labor Uld ...a~~ cr<NP'• UIQUOfi, PlAM 

wi1"' 1oJa>c*lldplllt w1 th:la 48 hour• w1 th wq aaaeatiolla 'llht.ah ,..,.. 1&7 .,.... 

to .U, CoataDta thia wi1"' atriotl;r cont14aDtial UDt.il raJ.•eed b-aa hll"', 
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Boa too, llua, 
••• York, If. t, 
Phila4elpb1e , Pa. 
Clenl&Dd, Ohio 
IU.cbllcDCI, Va. 
Atl&Dta, a.. 

"""'" 22, 194) 

Obioqo, Ill , 
St. Louie, llo. 
MlADeapolia, MiDD. 
laD... Ci\7, llo. 
O.llu, Tuu 
San Pr&Dclaco, Calif. 

On lorob 1, I propoM to .U. •bet&Dt1a117 U.. tallowiJw -"""••at to tbe 
'kr SrriJ>c• Start, to Pl-Midete ot U.. hder.l Reeern BaU &Dd to ...,..u.,.. 
lloDepn ot U.. T1oto17 l"'ID4 c-it.teee QOOTI Coat..pletiJrc tor earq AprU a 

large,.,._.....,. 'borTori.IIIC JlhCI'U it 1e e....rt.lel tar U.. -ceastul proeeoutiOD 

ot tbia job that tbe 'l'rMlN!T ee<nlft tbe ocabll'led Mrricea ot all pen=e &Dd 

organlaatiau acw ~ tar it 1D tbe prooootiOD ot tbe eale ot gowu .. nt 

oOC1ll"itiea. !beret-, I baw thle da7 requeated tile Pheld..,te ot •ch ot 
the 12 hder.l ReMne a..ta, ,.,._.....,. n-1 ~. to.....,. •• Cbel.nMol ot 
a Onlt.ed State. ~ -.z. PlMMe c-ittM 1D tbei.r reepeoUn dietrlcta 

to di.rect. tb1e drl,.. Botb tbe l'loto17 l"'ID4 Orpniaati<CI and the .,_r Sa~• 

Organlaatlaa ..,. to be repn.-.t.ed CID thb c-ittee and the torcee ot each 
w1ll be 1Dtepo&t.ed 1D .,.,...., deaU..ble &Dd procluot1Ye act1Yit7 tar the period 

ot prepuaU. &Dd <hlrSIII U.. actual ctrin. '!be ..,tire baaket ot ,.,._11\11'7 . 
.. caritlM 'Ml"'"lll K a-a w1ll be ..,..ilable to all tore .. tak1Dg put 11'1 

tbe ctri'N. ~ ot U. ~peotl,. t.aaU ot each ~tloa at the State, 
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coaav ... •• 1~ IMll be worked Gilt b7 tbe 'l'rMII\II'7 ... n-. 
c~~ Sa,_. U.Wlot. Oil which 7Dil w1ll. eerw. Bowewr, it eball be 7CJilr 

reapon""'\U1!r _,. fi1aM en o .. plet.e to - tbet J'C1V workere ere .. lded 1Dto 
th1e OCIII'Idlliol eft'w\ ... U.. dlreotlOD ot the Phaldente ot the Federal Re....,. 

Be.nke. U.. W.. S..S. 013 at •tlolla w1lJ. coottJae ae ....al durillg thh period • 

ita P"11''ll ..._. ut.t..t.v ud AT ataoop ~. A Onlt.ed at.atea ~ 

1ler n-. c-it.t.ee w1ll be .... ap here 1D Wt.MJnct.ou 1Dcl'lldibc ... Sannc• 
Statt and l'iotol7 l"'ID4 re~tet.1wa. All •UOD&l prooootloa, 1Doludlnc PreN, 
Radio, ~tdoor AdnrtiaSal, Poa.t.ara, Motion Piotun and •iaoalJ•'*">• actirttlu 

w1U be po1Dt.ed to thla jo1Dt edea'I'OI'. DIM to~ CCIDH"CJil8 --'t ot tbe lor 
Sa~• statt .. t01'1aw.tal7 baw ~ ~ projeota IICirlJic t.-rcl c01l8t&D\q 

tbrcuch all ~ta. Ia .,.,...., poeaible 1DataJoM th- abocl 4 wUh tbe aPJli'Oftl ot 
the ,.,........,. 'fuo P1DUioe c-it.tea be tied 1Dto tbla apcrtaat. .....,.,.,., 
S.peciall7 .. w1ll ...,, to retalD tbe tllll •pport ot orpD1Md labor &Dd .....,.. 

groupo. UIIQUOI"I. Pleaee wae aclalowledpent w1 thiD 48 boura w1 tb uq ~NU•at101l8 

which 7CJil 1187 """ to ..n. Coatenta tb1e wire ebictq oontld .. tlel IIDt1l 

releued tr.. here, · 
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Pebru&l'J 22, liU 
8:26 p.a. 

ADMIRisrRlTIVE POLICY 

Pruent: llr. Bell - llr. White 
llr. ThCIIIpl on 

H.ll.JR: On Saturcl&T Be.U tilled to •· On thia 
financing lllicl nel'Jthing he h doing he thinks it ia 
j111t too •ch - too IIID7 oo.Utteea, and ao forth and 
ao on, •"ill& Genel'll Carter and Foreign Funcla and the 
State Depart .. nt. 

He and I han j111t been .lalldng here mel hue 
sort of ccae to an agreeMDt, that Dan drop out of that 
part of it eo u to gin more tiiiUI to the financing, · 
except, he aaid, where it tcuchea the dollar--

llR. BELL: Where it touchea the transfer of fundi -
doll.ara. I would han to know about that. 

H.M.JR: That would be through Heffelfinger? 

llR. BELL: Yea. 

H.JLJR: lbat we would like to do, if ;rou think 
70U ooald take it, ia ju.t turn the cole thing, lock, 
1tock, and barrel, oYer to 7ou. 

JIR. WHITE: I think 10. I waa feeling that Dan 
waa hariq •re of tid.• - 11 a aatter of fact, I u 
haYing a .. etlag right now in the office, at which we 
were going to get a prelialnarr reco ... nclation for hLa, 
to 1aYe 10 .. tt... 

But I think that a good jeal of the expaneion of 
that c_. while fOU were a11&7 and Dan W&l taking 70u.r 
place, in adclltlon to hl• ngular dutin. That ia wh7 
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a good 11&111 ot the11 MetiDgl took place there. 

IIi. BELLa It il getting bigger, too, Bul'J, all 
the t!.. 

IIR. WHITEr I think I cau delinihl7 haud.l.e it . I 
think we aleo o,ht to have, if there ie going to be 
that kind of au nforaal-toraa.l. eetup - not foraa.l. in 
the eenee of au,thinf in writing but foraa.l. in the un11 
of a definite under• anding - then I will want to 
orgube it iD 111oh a way that what will e•rge froa 
it aud what will co• before fOur attention will be 
juat the final decieiona upon which there ie agree .. nt 
on iaportaut aattera. I wi.l..l. keep you iDfor..d about 
all the conferencea. 

B.K.JR: . That ia the thi ng that Be!! ie worried 
about • · Be .. id it would throw too auch on •. But I 
think fOU ahould get thh thing down ao that it ia juat 
a ~· or no for u. 

~ WHITE: I think ao, and particular.l.f if it i a 
confined to the illportaut deoilicna . Sc1111 of thea are 
•rtl7 a queation of agreeant on principlu, aud o.nce 
that il done then other thioga fcl.l.ow. 

I think definitely that that could be facilitated 
if it were clarified. Where the definite reapcneibi.l.ity 
h not indicated there are a.l.war• a good IIIJI7 who are 
not aure jut what the7 han to do. I han never been 
whol.1.7 aure juat how .uch I ehould initiate. 

The eaae thing 1e true of the Legal Diviaicn. 'the 
eau thing ia tfQe of John Pehle iD thie thing. 

I think that if there were a atate•nt by you 
indicating that a.l..l. ..ttera of occupation I waa 1o 
charce of - reaponai b.l.e to rou - it would work out 
without disturbing either one of you. At the aae time 
fOU WOuld be 0011pleh.l.7 inforud aDd DO deciliOD Of IJI7 
~ortanoa would go out without approval. 
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B.ll • .JRI .b I under1h.Dd the thi.Dg, DaD ia DOt 
goiDg to atte-rt to keep up with it. He iaD't goiDg 
to atte-rt to keep up w1 th it a111 aore. 

MR. WBl'rE: Well, I thiDk iD general he ought to 
be iDforM4. I tnow approxiutel.J - I thiDk I ought 
to lmow ~pproxiu.telf wlat Dan' a Yiews on UDJ of theae 
thiDga are. • 

I think that irrespectin of hie reepon~ibilltJ, 
there are gett~ to be too lew aen around the freUUl'J 
not to ask or get the adTice of the few ..a that are 
around. 

It isn't like it used to be Where thlre were a 
half a doeen •n so that JOU could hen a MetiDg. J.tter 
all, I call a aeeting on a&DJ of theee utters, and the 
onlf one1, aside from people in m, own 1tatt, are Peh.le 
on 1ou probleu that touch at a.Ll Foreign Fund• - and 
a great a&nJ of these do - and Luxford. Oocaeional.lf 
the utter UT be important enough to clear through Paul. 

So there are some iteu that I can feel free to 
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call on • to ask hie adTice, but the reeponlibility I • 
think ahould be aine to JOU. That would lean • the 
Judie u to what ia !_,ortant enough to take up with 
JOU and al10 What I want to take up with aDJbod;y else, 
lncludillg DaD. 

It that were &DDou.nced I would proceed with a 
little .ore foru.l org111iaation withiD the TreaiUI"J of 
a oo.alttee, to see that we handle nerything expeditioudJ. 

B.ll.JR: lhat do 70u thiDk, Dan? 

JIR. BEll.: I don't want to deprin &DJbOdJ of oolllilli 
into WIT office, and Harry h at libert7 to come any tiu 
he wanh to on an7 of these probleae it I can gi'f'l hia a 
110a111t. I think that h all right. 

The thilli that is worrying • h tbat there are 10 
IU.DJ of the11 •etlllis that I call and than hne to go 

.... 
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out and aha half of the ooDferenoe, lib I Ucl on 
SaturdaJ• There ia.another Onl fop tOIIOri'OW1 Ucl 
whether I will be able to st&J or not I aon•t know. 

I know it is going to be that wa7 until the end 
of .lpril. 

MR. WHITE: I don •t think JOU ought to oaooem 
youreelt with those probleu, fruk17. You han good 
technical MD dowo below, and I think that it dou aeu -
nll, it ia expanding. 

KR. BELL; It is expanding Yel'f faat. The pi'Obleu 
ue growing, and the7 are going to get bigger. 

MR. VolUTE: The7 get bigger. If JOU get out of 
that area th~T will increaee ten- fold, end I think that 
the onl7 things that ought to cOM up to the top are 
decisions of important polic7. 

~ 

H.M.JR: As I say, in this wa7 I get more of Dan's 
help for me on my financing. He oan concentrate on the 
thing. 

I wouldn't haft brought it up becauae I haft felt 
in talking here that Dan liked to keep hia tingera on 
it. 

101. BiLLt I do, but there 11 a Halt. 

B.M.JIU There h a Halt . We han reachea tbe 
liait, and I think it is senaible. 

low, hia onb worl')' 1a that thh 1a too .uch for 
•· It won't be too aoh for • it Barl')' holaa the 
thing right dowa. 

The thing is that I will be out of thia in another 
w11k or eo. We will get our new aen. 'l'hla thing of 
aittillg &I'OUDd llld baring four Pftlidenta of tbe Federal 
Reeene banka and tbe Victo17 Fund, and eight or ta • 
state ohaii'MD of ar Bonde, and ne17 one of thea 
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pr1u aonnae - ne17 one thiab 1dlat th11 ••• to hla. 
I Hatenecl to theae f1!t11n or tRIIb pe,le at11 I 
got - I lhtenecl, and I wae '"1'1 ~lnt larovah all of 
it. I aaua 1111•elt, a1 well •• , blat I hd to ao 
it, because these people are colnc to be eho,.a aroUD4 
ana ther will tiD it froa the Seoret117 ot U.. '1'rean17 
and WCII 1 t take it froa aJ11bodJ elu, 

So, Nol'IWI, •bJ aoa 't JOU &Del Bar17 draw up IOM­

thlnf on a pieoe of paper 10 I oan Jut look at it'l I 
don' neoeuaPi}T ban to lign lt, or I oan aigu it. I 
don't !mow 11hat difference it .U.1. But at leaet I 
would lib to !aYe IOMthblg I oan look at. FoP in1tanoe, 
where h Pehle, 11ho cloea Peble look to. You e ee what I 
MID? 

MR. IlliTE: I a not 1uggeatinf ana don't think 
there 1houlcl be an1 change 1il Pehle 1 1tatu1. 

H.K.JR: Well, it nner cloee &nJ hal'll to han a 
freeh look at 10111thing. I th1n.lt tbat Norun, aa .,q 
ada1ni1tratiYe &111atant, ought to haYe a fre1h look at 
tha thing 1n the next clq or two, ana let BeU ana u 
tllte a look at it. 

IDi. IlliTE: I think it 1e fair to 111 that although 
lt ba1 bHII trae it hu been expaoding, tbat nel'Jboq 
within tu '1'rean17 has b11n cooperating a hundred 
pePoat. 

IDi. BELL: • ooulcln't han had better. I aa not 
kicking 011 tUt. I • lt1clting on the 11aitatiou of 1111 
pbJ•ioLL ancl'lll'-, that il all. You fellow• han been 
awel.l 10 far &I cooperation h concerDecl, mel I han had 
no trouble 011 tUt IOOI'e. 

I feel I aa no help to a oo..tttee bJ just being in 
ana out, aoa enl'Jboq geh nenou• men the7 co• beoaol8 
I aa up aoel annePlng the phone, 1n anel out, aoa I han 
to oall off oonfepenoe1. It eloe•n't le&Ye a yer,r geoel 
tute in &JI1boc1J'• •nth • 

.... 
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11l111 Phillips o-• onr, if I han to l'lllh h1a 
out - he 1e on ., neck aow about tbue thiaga. 

KR. WHITE: Phillip• ahou!dll •t go to 70u oa tba11 
thinga. Be rabea a lot of quutlona 'llhioh ahOlildD •t 
oo• to JOUI' attention at 111. 

H.M.JR: At hau, for iJIIhnoe, in 1iii1and, 
Phillip• 1a fourth 01' fifth a- the line. ... troeat 
hill\ II under IIOI'ItaJ'7 OUI' be 1'1: wbioh of OOW'II he 
ian' t. 

KR. BEU.: He hae b"n adYutilld ben ae aoa 
under aecreta1'7 - I don't kno. whether first, aeoond, 
or 'llhat. 

H.M.JR: .Xt h probabl7 1111 fault. 

Well, UJ1f'7• ban a look at it, and that is tbat. 
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PreaeAta Kr. Onna 
)fr, BafflqtCID 
.... Gnat 
1fr. Ba thl'lot 
1fr. Bobblu 
Mr. Bowud 
1111'. 111tohell 
Jlr. Solnwepn 
Kr. Bratton 
1fr. LaBoohe 
Kr. 'fboul 
1fr. StneAa 
Kr. Wood 

• 

Pabru17 22, Ul41 
8:46 p.a. 

liR. GIWI'l': Would fOU lilal me to gin fOU the 
euggeatiOD I baTe! . 

B.K.JR: It fOU pleaae. 

D. CHWIT: 0111' o-tttee apeAt ac:ae tiae thh 
aol'lliq with KJ', 'fboua, COJiaequentl.T, we are reuonabl.T 
faai1111' with the pllll. Unfortunatel.T 'aT tniD •• late 
eo I pt the pat ot the pleA trc:a th• iDitead of bMl'ia& 
.,, ~· n:plalll it. 

Wa ban MIA diacnauiag that pllll nrna 11bat Kr. 
Bathrick picked up frc:a fCIII u to ilbat JOll ail)lt feel 
70U lboa.l..a do, ua Cllllt of 1 t all I ban ac:aethlDf tbat 
I thlllk l'o oODforaa to good aelllAg praotloe tba 1t h 
alaoat aalf-tTideAt • 

• Of OOUl'll Dlabll' 01100 we ClaD t t do autb1Dg Wi tbcnat 
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a aaD haadiq h up. 'Wo ban to han a aaloa auagor. 
Undor that ailoa aaDagor tho liar Sannga aot1Y1t7 lila to 
oc:aa, ad tho Tlcto17 Lou aothltJ, ana tho prc:aotiCID 
aDd atrortlalDg of tbe .two plaDi to got 1117 liDo au~rlt,. 
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If JOU &O tho route o1 tho 'twobo r.aoral Re11no 
DbtPloto bolq tho COOJI'ap.bloal llio-up, whloh I hope tho 
cloohloa u:t bo, ucl it JOU 10 tho POUto of ha'rlllg a au 
out thoro a ocapoteat au wbo can roall~ bo tho oal01 
auacor ;f that oattl t th .. wo han cot to han pror.r 
ooDtaot with tho11 twin FocloPal B.o11no Dlotrhto o 
aotuato ~. load th•, ucl holp th•. 

Boro, 1D 'AT op1D1oa, 11 tho wq to clo lt. Thia hoacl 
aaa 1D horo woalcl aoocl four aoD to ooDtaot tho•• plaooo 
ucl llao author!~. 'lhtJ woalcl bo hh uahtute. 'lho7 . 
would ••• that hit plaao woro thoroulblr uadorotoocl bJ tho 
au who h to oseouto th• out thoro; h17 would Dot han 
to bo of tho ••• oallbor u thia h"d aaa. ThoJ would han 
to ha•o aaao ooll1DC ozperleDoe aad under1taad that typo of 
orpaiutioa, but tli.q would Dot Doed to bo aoarl7 the •• 1 
t7Po of IWi that ho 11. 

'!b.. I feol that, juot aa Jfr. Robbi Dt hae to han a 
aaa 011 ooftoe 1D hh bue!Dou, aDd 1D 'AT buliDIII I han to 
haTo a aaa oD ealee praaotioa aDd aaother ono oD 1enioe 
praaotion, •• noed in here f our epeoi ali •te, and probabl7 
oh. att I think out in tho Focleral Re11ne Dht!:t we 
ODl.J nood four : a --.a 011 waaen'a aotirttha, a that 
kllowa tho faa orpniution 911 faa work, aad a aaa that 
kllowa how to piok up tho aaoa etuff that hn't ordiDaril:r 
prnorocl 1D b7 tho p&T-ro.Llo, aDd thia, that, aad the !>thor 
thiq. 

!hea u aclTortieinc aad oalea aad praaotioa aaa 1• 
aoeclei. ••• JOU would han h1a under thi• 10h•• ur-s, 
ua, of Muroo that would aou that out of tho Fecloral 
B.o11n1 Dhtrloh tho7woulcl han a a1ailar aaa that ho 
woalcl ooataot •. 
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IGW, it wt .. re oottiq up to aall the larpat aaouat of 
food or tllo =

1

-0Uilt of autaaobil11, 'o woulcl han ouotq' 
what .. aro horo. Firot of aUt .. Mlcl han a lal11 
111.11apr who .. ocl nol'rllllDa. Ullur h1a woald oaao not 
ODl.J the lllllq, nt the abortidqaad tho £r:ot1011. 
!!loa we would lain a -bor of uahtaah for who ooulcl 
oarPJ~• word iato tho aollinc d1•1o1on• iD tho field, 
whiela~ thia out aro twoln. Wo 107 four aro Dooclod, 
but UJbo ODl.J throo aro Doodocl. You oCNlcbl't 

Regraded Unclassified



- s-

tell that w1 th011t experluoe. !bll 7011 llan to baYt a 
oertab 11•ber of 14• au to aut up the 1a..a u to 
bow to buclle faraere, hw to ballclle the -· bR to 
ballcllt the .... that J01l aoa•t plot 1lp thrGqb pq-roll 
M'fiap. !hq 111ed to I'JIIrate the plaae, ud thtJ 11114 
to co 011t to the Federal le11n1 Dhtriota to l11oaloate 
tholl plaa• .. fut .. thtJ eaa get aroua. 

!h••• ~~~· authoritJaen- th••• four aaaiataata­
will help thea• idea aen; and· if a 41atr1ot 1• partloularlJ 
nak 011 the tara end of it, that un in that 41atriot · 
who npeniua that dlatriot ·w111 laaedlatelJ oall .,.. 
the tara ua to ruder uahtaace at tllat partioular polat. 

So .. to prooedure, lf .. OCIIlld rt the Wll ..... ,.. 
ua get h1a to agr11 that thh tn• o ut-up h the rell 
t,pa ol 11t-up, ud he •• heartllJ tor 1 t - ua I th1at 
a &oo4 aUII UJIIIIr would be, b1011111 llMPlf all aoM 
..r .. ·orp.ll1MtiODa are 11t up that •1 - thea I tJi1lllt •• 
haY• the thing 11oke4 u to orguiMtioa. · 

1l.li.JR1 ~t •• Juat, eo to 'f'ak, put thia to 0111 
aide tor a alaute,witAout g.tting nto • dlaouaeioat. ua 
let 81 r•4 I telecraa 'llbJ.Cb WI 11'1 thillkiRC of IIAGlDC 
Clllt tollldlt. !hla 1A 110 _, woDld oro11 up what JOU are 
MJiac. liGt thh 11 the reault ol eight or llln• daJ• ol 
••PJ liard wort • 

. 
~ fOIIP preald111t1 ot the Federal leaene haYe 

•ll'•ed to U In York Pbiladelphla, Cllloago, ud 
Clntlaa4. •• llan had 1A the S\ate acailllatratoPI ud 
the TlotoPJ Puna aanagere. II took tho•• to~ ana th•J 
han all, •• tar •• I bow, agr11d to thh. me otheu 
ha•u•t. I han telt hll't - nllt thia h ., Job. You 
all llan •••thlAc the to do, 11111 I hen had to keep 
anlng. 

Let •• read tll.lt thiJig to JOU• !hla 11 ad4reaat4 
to the State ai11111etratora and the preaid111t1 of the 
F.a.w leeen• Buka. 

Jilt. GW'fa liP. SeoretaPJ, oould I ut who the 
prea14at ot the Federal ie11n1 Balik h? Ia he the 
aotual. wrld111 au, or 11 he thia top acallllatratin 

.. ttloarf 
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B.K.Jit !ho pro•ia•t ot tJa. , ...... 1 a.aono a..t 
h tho wortiq au. 

liR. GJWn': Bo la't tho au who holaa tho offloot 

B.K.JI: lo, that h tht ohaliMII. · Bt it not Ill". 
Baal ln In York, lt tll.t la 11hat 7011 art thlllltlq abo•t. 
(Laupter) 

IIR. GIUft I Bt h )(p • lba1 1 I WOI'kll' • 

B.K.JI: Mr. ila1 h th1 ohali'UII ot tJa. Fo4enl 
Beunl Bulk who .,.a. hit tlal ln •• hlqtoD, ua .... 
Sproal la th1 Ull Who clou tht work. (Lauptll') 

MR. GIWil: !ht Ull JOU l'tftr to--

B.K. Jlf 11lall Sprolll la th1 11111. Bt la a gooa 
1~lo. B1 al1o ha1 th1 fo1ltlon 11 fi1oal ag111t of. 
tho 'fi'MIUI'J, 111 which lit • 87 alr1ot raprt .. ntatht -
cUr1otlJ l'lapODil blt to at. Ill tho t oaptoi tJ ht 1pt11cl1 
IIYIIltJ-fl'fl pti'Oellt Of h11 Ua1 with at 1114 eth 
lnelltJ-ti'ft p1roilllt of llh l'tYIDilt bca ••· llllt, tllh 
h cUrtat.a to Jlr. Jllu Sprolll of tht ftclenl Btunt, 
1114 not to Mr. Bearclalq Rial. I • alacl JOU aalttcl ••· 
(Lawpttr) • will nat takt a ..-ott here; tht lqa ua 
K01111 C~ttto will altar that up. (Laughter) 

(Dntt ot toltgr• ro.a liJ tho Soorobi'J, oopJ 
atbaht4.) -

Jaw, tla.t ill no wq wolll.cl orou up IIIJthlDg, but 
l t juat pta tht thlq 1tartocl. 

MR. GIWft: Kight I ukt a o-tnt 011 1 tt 

H.K.JI: If JOU ploalt. That 11 tho purpose of 
thh. 

IIi. GIWft': !hat woulcl be tuotlJ liltt •• appolnttcl 
twln l'tpOIIIl Ulllgll'l 111 tht autcaobllt bulllllll ua 
llicl, •n h Jf1111' jo'& to ull autcaobilu. • 1Jo lain liJ 
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ezperlaoe tllat tllat h Det aa ett .. u ... ••tiiM et ,.ntq 
tb•. W. Dtt4 tll111 tour eORtaet aa, or tile proper 

D•ber, tr• laeequrtero to laterprn to thooe aa aacl 
cet .. R004 llllltomt, •• h rnlllle ...... tile .... u,, 
aacl to 61 nre tllq 11iMler1taD tu .... tllat an pat 

tortb. Tbu OD top ot that •• ut4 a tn ~peolalhh 
who art parUOIIlar~ pel at parUaalor tJpeo ot erpDiaa­
tiOD, 'be0aw1e the pNI141Dt of - of tiltH F--.1 .... e 

Dhtrioh aipt DOt be a l'ePJ' pocl faN OrpDbtr1 but hi 

alpt be ,.,.,., 1'117 good at the ... tet ~~ aD4 1'10t-1'1r1a. 

It h 'bf haruc th.l• -blDaUOD ot th.l• ua• aatborit7 
that 7011 are nrt 7ov lclea1 co aoro11 aacl art Pl'll'rq 
1Dttrpretacl; aDd b7 harlns tbe11 tn apeo1alhto, '9011 are 
aure that tbq laaow e:uot~ how to orp~~be tor the 
apeolal aot11'lt1••· 

So, 1t 7011 han clone tllat ucla, the 1apoa1Dc ot at 

I han nae•tt4 to 7011 woalcl be aereq ezpu41Dc tb1 
orpDioatiOD. 

B.II.Jaz Well tM ,...,OD I • not o-.-Iac !ll:l 1t 

h beoaue I want \o 41ceat it, bat I IIDclerablla f'lllq the 

iapaot ot what 7011 are .. ~DC about tol'IRing tbh ao-oallecl 

Un1tt4 statu -.r FlDaaot Cc.l.lttee bert, eel the people 
that 7ou are naeetiq woal4 tit into that etl'llcture. 
I atlll wlalther-tbert art tour expert. or ODI expert, 

or mlll'er 1t h, tlle7 Wftlcl tit 1Dto that atl'lloture. 

I tJallllr, after harlq workt4 extr•eq barcl tor tu clqa, 
tJale h the klDcl ot oteel tranork that " would ban to 

UTI IIIJ'WIJ'. 

JIR. OIWIT1 We woa14 han to han that IDJWeJ• 

B.II.Bz !Ill klacl ot tan briob, the klncl of 
pl•blnc, or tllt klncl of hnltare h •••th.l•c the, 
but at but the oteel ltl'lloture woa14 ban to be along 

tboee lin••· I allll, that 1• D7 belief. 

JIR. GIW''l'z It people woalcl read letter• aacl uncler­

•tpcl th•t. tbare wolalcl be no DIM of tbt au I • eug­
peUng. 1111t utortuateq tlae llaua aincl laa't 10 

OODitl'llott4 tf..t iaetl'liOtiOill Olll be Juet gil'ID or 
bulllt1D1 llllt oat wbereupoa tbt aiD DOW Wt 7011 are 
tal!dac about. Oae iaterpreh tJaa one -.,; aaotber, 

aaotber. 
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• B.ll.lla. lllat I woa14 Ukt to ao h IJ:CIIlH IITHlt 
tor tltttta or twaQ' a1Ja11t11. I 11011J.4 Ub ,.a au 
to ttkt a look at tlda Wq. I • oa.lq baok ll.trt, 
bat I ·all lean Mr. Grana ..a Jbo. Jlidtlictoia to 
1Dterpret liT ltfter lf til•• 11 uq ll'l••tloa • . .lttu 
looklia It tbla, HI lf uq of J011 u•• uq cloiabta that 

_ tbla alioa14 &O 011t toalat. Co.U I Jut ltn• 1t htH, 
ad l•a•e the11 two pall• .. to laterpret 1 tt Wt ar• 
polatlq 11p toar41 tlat 12th of .lprll, ua--

111. OIWIT: Ill'. SIOrttai'J, oa tint rea41•&. u4 11 

{
ou abeal4 ••• arOUD4 to ., wqo ot thbkhg u to what 
1 u orpalsat1oa, tbl1 wwl4 bt perfect to go oat right 

IlOilo 

B.II.JR: Wtll, I 1a aot aaklq 1111 o_.ent•• be01u11 
it I took JOUI' nggeetlo11 look, 1took, and barre!, 7011 
woul411 1 t thlllk Ye'f'J 1111oh of ••. 

KR, GR&NT: lot 11 JOU took lt too quioklJ, no 1ir. 

B.II.JR: That i1 the point, I aean, ... 11 it, taeta 
1t, ua look at it, and 10 forth, ua 10 on, I would like 
to be IJ:OUIIdo 

. 
• 

.... 
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Pr.aah Ill'. GNftt 
Ill'. ButtlDct 011 
Ill'. Grut 
Ill'. Bathrlok 
Ill'. iobbiu 
llr.BORI'Il 
Jll'. •Jil tallell 
Ill'. Sch=nll 
Jll'. Bntto11 
Ill'. hblbl 
Ill'. 'l'IID ... 
Ill'. stn.u 
Jll'.lloocl 

B.ll. JRt Ban Jf111 aU. had a obanoe to look at the 
teleg~' ire there aiiJ IUIIIttiOIII' 

lli. G&AI'ft t'Ur. h 110 illdtoatioll ill that teie­t.r:- tllat t~utu.rfu.a will be ..a a. We were 110nder-
'llllet'Ur it 11ot be a goocl idea to 111Jeot a 

1111te110e to taa. • feot that tU onr-LI.l pJ.ana ill the 
Treei1U'J Depart.ent would be clneloped flll'ther, and 
IJIDOQDOicl &I tbaJ cliYI!Op. 

B.ll. Jlt •n, I wou!d nther do it aa u. aoccna­
p!ilbecl faot - 110t co out 011 the end of a J.illb. I 
11011.Lcl rather nit 1111tH I han the people end that h 
tial aau.a to do lt. I Jut c1on' t wet to t&J I 1a 

£0lllg to lo thia or not • li&Jbe I OlD 't get toMthlllg. 

D. GBAII!t i..,a•atlOII I would llka to aak - ill 
the 01.11 of ulr1'1C""lhil pnald111t r.ap011albJ.e for thla 
aothlf:7 out theN, lt ba lan't a Ml'ohendhillg alll, 

I pr.,_ he woaJ.cl haft to ,.t 0111. 
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H.L.Ji.z I lhollld th1Ak eo. 

JIR. GJI.III!z L1lte 111 In tort, Mr. Sail-. _, 
eqiq Ill'. SprouJ. bat l'ei'J'f llaU, for 111etuoe, 011 Clle 
ed ol lt, 1114 Pattereoa oa tile otber, aad ba pro'babl7 , 
hat a couple of good .. robaadiliag MD 1a tbeir ipeoitio 
baU.iwiote. So, &Ue be oarrill tll4 rllpoalibHitJ, 
tba7 real}T oar1'7 tbt plalll out for bla. 

lfow, 1t JOil were 111penh1llg froa here, which I 
thillt 11 quite aeo .. a&rJ, thea 1t -14a't be a •thr 
ot upeettiag Ill'. Sproul it h1l .. rohaadi1111g wae 111-
ooapehaU{ done. It would be a •tter of 1Ugg11t1af 
to Ida tbt he get IIIOther MrohllldiliDf am, .. iob I 

quite alffarut tbaa lllgglltlllg to hill bat he -a wq 
tor -bocJ.J d.ee. 

I oaa ooaoehe ot a MD belllg 'Yel'J coca. JW. aigllt 
IIJ, 111 aa onr-tJ.l .., - .lootiag at the thllla: - but 
not 'fll'J aob goocl if he hiudf haa to exeouh alODg 
•rob111dhing 1111u. So I pre-, 1A IWIJ of the oa~u 
tbe7 will ben to get a •robaal11llg IWI. 

H.K. Jiz I cloD It taow - I could think thq WDula. 

JIR. GiAift'z CertaialJ in Mew York tbe7 hen. 

D. SCllllldlh You han thue two atroag •n, 
Pa"anca aad llall, but tbe7 repru111t two 1eparete t.h1ag1. 

D. Glllllftz !bat, of oour11, geh diMII to the tuaaa­
..ata.l. qu .. t101l of tbe Jar S..dag1 ad thil othar effort. 
low, of oour1e, to rq wa7 of thiatiag thq 1holl.ld be 
abeolutel7 aad 111tlrel7 1eparate. 11011, I reoor.iae that 
wblll tbl Yiotol'J Loaa drln tun plue ther1 1 IIOJ'e or 
1111 dil-11011 ad oritioi• Oil aooount of the faot 
thet there are tw aah ot pe~.le at work. But 'llhlre 
the one effort hal to be oe~~tillllOill aaa the other apu­
aodio, JOil oerta111.LJ ban to ban two effort. • 
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'fU ODl.7 quntiOD of po.lioJ 1DYOJ.Wi 1a wbether tba 
•••1'111• t11.1J1i h to look thla ap to•tla• •u. tM.. 
dri't'e 1a oa, or 'llletber it woalll 'be 'llltter to ketp thea 
11pant• al.l tla• u.. I happo to 'be ODI of a aiDa 
that -a blp thla 11pante all of tile tiM, Ulll atallll 
for •qv .. IDC rather tllu t17 to ooordluh tiMa. Bat 
I om 111 'lllere, throup thla o~tt11, the attarpt 1a 
aaae to coordinate tbla. Coueq'DIDtJ.J I haw Do parti­
cular objeotioDI OD that p.I.UI, '6ut 11hether 1 t will work 
or Dot, 1 don't mow. 

But JOU oertaln.LJ haw to han a War Sanae• an 
and a Ylctoi'J Loan ua if JOU are coiac to oar17 on a 
.,.-.uo acthi~ on the one hand, md a oODitant 
aothlt;r OD the other bud. 

llll. m<>M!S: Let • poiDt out to JOII• llr. Grmt, 
that 1D the liar ;)&'flDC• staff ;rou &.leo haw clrh11. 
You ban boaber oapalgne and rou han tara drhu. 

· That is ill the War Sannes, itae.Lt. 

llll. GIWI'I': I realise t~t, 111d to • tbel"'' ban to 
'be two acthltiu, nm thougll there are two clrin1 tat­
inc p.liiCI at ~he 't'&riOIII tiMio 

R.K.n: You han nid t~t ript aJ.oq. 

IIR. 6JWft' I 'fha t b ri gilt • 

D. mCIIILL: I ... IOrt of OCJI't'iDOid otblrwbe ill 
COiq out thi"'IIp the OOIIIti'J • ' 

Jill. GJWit: .. t I • afraid of b that 1bat ;roa 
plot ap thll'l 11 tbl &DDOJmOI that takll pJ.&CI 11hi.11 
the Victor;r Lou b 011. 

low, I • aot eo auft but 'lllhat a little expert 
ooordiD&tillc om take p.Lua cblriq that tiM, but 1t il 
fuDd&MntaJ. that tha7 han cot to 'be two 11pantl Ulll 
diltillot actintiu 'btca111e I can't ooaoein ot tAb 
VictOI'J Loan outtl t, or the FtdtraJ. Be11n1 BUlka, 
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cari'JlDg that aothit7 on clurinc the tJ.. *en tbe7 are 
not oar171D& th~ir replar aothit7 oa. 

Mi. SCIIJIUWJt Bat fOil ban llad no Nllrntioa, on 
the other bancl, abaat - oall Ilia a recioul ... acar o• 
a Federal Beaerre cliatriot .....-r - ia 11 there to inte­
grate the aothi u .. all the ua. 0~ 'bo~. 

IO!." 'GRMftt £Del all till ooordinatioa acl all the 
aoothiJI& ollt I OCIIlla clo tluoup tba t au, I •aJ.cl clo 
through h1a. 

KR. SCHUIWilh .IDc1 in 1101t oaaaa the pr .. iclent of 
the Federal Be11rre Bak 11 not apt to 1M tla• fi1• Be 
it not apt to be. So 1t lookl •• thOU&b 7011 111 injeot -
or require - a third pe•aon, alall w l&f· 

MR. tHCIWh OotJ.e-, e'NII 1111Cler thl third pveon, 
baeioallf 700. hen thne arau of oonf.Liot. Ollie 11 a 
broad oonfiiot. it the pn .. nt ti• the lllar SaYiDCI 
Staff hancll11 onl7 II Bonae, 111 c1 the Yioto17 Funcl hancll11 
nei'Jthing e.ue bat I Bonc1a. 

In order to prope•J.T 11rrioe tho .. •rlteh w were 
toJ.cl tia IJic1 tlal lpin that tbe War Sa•lJI&• staff 
woalcl ban to 11ll •• of tbe procluota now being aoJ.cl 
b7 the Yiotorr Funcl eo..ittee • 

• WIN to!cl UIO tblt thl ~iotOI'J Fancl C~ttll 
woo. !A ha Ye to 1la able to 11.1.1 ;. Boncla, anc1 7011 bin a 
broad ooafiiot rl&bt tbere. Suppo11 it wre eolncl, 
*o 11 goillg to fet the orec11t lor whitt !hat will 
UW&JI lie pN.. o Jou bllYe got a quota. 11 it goiJI& 
to 'tbe "'ar 1qa staff or 11 it golD& to the ViotoPJ 
Funcl eo.lttaaY 'flat 11 a broacl aituatioa. 

S.concl.I.J, fOil ..... aot • '"fnpllioal oonfJ.iot. So 
•• .I.OJI& •• 0111 o•pn11atlon 11 11 up OD :itate J.iD11 
anc1 the other on Ftaal'&i Jla11rre cllatriot linll, I 
think fOU han an inauperab.l.l oonfJ.iot. 'lbat 11 rq 
opinion • 

.... 
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'fll.lri, {ou hne tlal b.- OODfUet. lllll ban 
uotlou tba raa •'P tllroalll•t thla wbD.1!rat1oa, 
ana I clOD •-t thlak ,. ... t .or •• to IO.lft tllia ut "' 
bariDg ICIM ODI oo-.J.ttee l'f1q to pall tJ1aa cet!Mr 
IIDdtr tiM feclera.l. ia11"e BaH. !hal 1a ., op1Dloa • .. 

101. GW!a Mr. Tluau, what -u fOil thilllt of 
k11pi.Dg th• ctlre.lJ aepareteY Ia other worda, while 
the arf 1'1 11 oa, the liar S.riDga peopJ.e atiJ.J. go ahlacl 
eeJ.J.1Dg t!Mlr E Boudl, aDd fOil a1.11Pl7 hlJ. the other 
peopJ.e the)' baYI DO til lug to do w1 th ll.lJ.I.D£ i BODell • 
tell tiM Vlotol'1 Loau people Uie7 hue uoWJIC to do with 
the aelllug ot E BoDile at au. 

Ia other worb, I ban DO dlffloult7 tell~ a 
CadlJ.lao UD, who 111.11 CadllJ.aoa, that he do11u t 11.1.1 
CheYI'O.I.eta, beoaue we - tiM ChenoJ.ete. • llan 
fraMcl our orpalsat1oD that..,. I oUJ't UDClerataud 
boa fOil 0111 ooord1Date a apu.oclio aothlt7 wi til a 
OODtlD110111 ODe • 

JIB. !DAS1 lou aN do lug 1 t in the lllar ::laTiDga 
staff ript DOD • e 

B.K.lBa I clca 't IIPie 1li th Kr. Th- 1D wh"at lle 
aald abDut t!ae11 I'IIIIJIW 10 cleep eel ll.l the Nat of 
that. ...t I cl14 ••• I got tbeae four Ngica~ together 
ou a Nglaa.l. bull 111d, liprat1 n.l7, I J.oolted thea up 
iu a rooa. Thea the7 o•• out uderatel7 AaPPJ• lh1t 
eYerr ODe 121'110 that whateTer I deoicledL th17 would do, 
Uld t cllclDTt I'IID ao cl11p 1D au{ oaae,. ·rheJ eaicl, "If 
thb 11 what 7011 _t, all rlgb , • wiJ.l do it. • 

JIB. GUlf a Allcl tiM. thiDa JOU clicl cleolde that JOu 
WOil.lcl clo wo1LI.cl bl to att•pt liM but ooordiuatioa 
poaaib.ll clarw tiM U• the Yiotol'1 1.oUl rwae, eel 
t!Ma the7 woull F baot to their regular crpaiaatiOil 
aftenarb. 

H.K.Jia I cllcm't eq ID7thilll aboat aftel'llarde. 
I cllclll't eaJwil•ther I -ld i11111taug.le thea or DOt. 
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liR. G!Wft'a I pre•~ fOU ~ou!d ban to, wou.lcbl't 
youf 

• H.K.JR: Not neoe11ari!y. I don't t.agine that 1D 
thh drin IDf twehe diltrioh wU.l orgaise uaot.11 
aJ.ill:e, 11hiob 1• all rJpt. 

!!10 I don't agree with Kr. Th-• that the State 
thing il iDIUJWlWltabJ.e 1D ooapariiDD with the Fedlral 
lle~ene clhtriob. fbe1 took the 11111 froa the State 
of In Jer1e1 acl be 11 perfeot.17 utidlecl. Be h 
goiq to worit out hia probJ.eaa 1D lew Jer1e'f, 11hioh 
fa!l1 iD both lew York ana PbiJ.adeJ.phia. 

low, the th1Dg h tbil. We lit here ancl I han . 
tbeae •er.r J.Ofal peopJ.e, each one fighting for hie own 
orgahation - the1 are J.Ofal peopJ.e, u the7 ahouJ.cl be, 
but when fGa get thia fellow 1D the eae ton ancl the 
ume :>tate, TOU fiDel in II&DT oeaea they get along. 

It 11 juat liie thia F and G bueineu. When I went 
into Kanaaa Cit1 md St. Louh 1ncl taJ.Imcl about au thh 
oonfJ.1ot betwaen F ancl G•a the7 dicln't know what I waa 
talld.Dg about. 

I han Unci with th11e peopJ.e, now, for a week -
the four regions. - ancl wh811 I got tbJD ugh I il una the1 
oou.ld lin togetber ancl tbe1 han alJ. ~greed, and there 
im' t a IOI'Iheacl -=gat thaa. I cUcin't even han a 
.w.ar of a re1ignat1oa. 

liR. GIWft': Kr. Seoreta17, I would lib to au 
Kr. Bratton a question. 

68 

R.K.JR: )(q I juat 1a1 one thing? \hat I tolcl thea 
waa thi1: "B~nr,r Korgentbau, Jr. doesn't make IDT difference, 
or a am bf th11 n ... of Di.olc Pattereon, or &111 of these 
fe.l.low1 , The people on the firing J.inee are doing thh 
thinf beoauae thq want to win the war, and aJ.J. the nuea 
don ' mem a u.n. • 
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lha I put it up to thea abCilt t~ people 1A tt. 
oo-=lt7 that we han got to re.l.7 oa·to do thla work on 
a yoluataer baah - would t~ do it - tboae people 
would do lt who waat to he.l.p fiaaaoe &ad win the war. 

I • Npeatiag Jlllll.f. When we etuok thea 1n a 
rooa !or a ooup.l.e of dqa aad let thea sweat, the7 oae 
out au r~t. 

It u a quution of hllll&D peop.l.e rub biD& eaoh other, 
fr&duall7 getting together aad iukillg a obart end •lillie• 
Thia 1a the wq it u goiag to \1• doue. • 

MB. IDBBDS: ~ ~rPJ, aa I aee thh - aad I • 
atroagJ.7 J.e.ang towards Mr. Tho•• - 1a that I beJ.ine 
UJ.t1aate.1.7 t11 abe of 1he taall: t hat tac11 ua ia eo g\gaa­
tio that n lhoulda't plaat 1117 111d now - aoae euggll­
tioaa ill that tellgr• would aeea to p.l.aat tbat aeed whilil 
wiH all:e it difficult to han aa· idee.l., tl.ailhed, per­
fect orgmi&atioa. I a afraid that ie Jhat we wi.l..l. be 
doing. 

H.K.JRa Here h tbl troub.l.e, llr. Robbina. You 
oaa't han a finiehed pl'Ocblot here beoau11, in the tirat 
p.l.eoe .. bann't got the .one7; cd it we had tt. 110ne7 
.. hnen' t cot the •n. 

low, 1t h a difference betWien Oonmaent end prlnh 
buaine11, IDd 701l u:r ait d~ aacl ahart a print. busi­
nlll orgaaisatlon aad aq, "I • going to atart a nationa.l. 
orgelli.&atiOD to do" - 10 eel 101 ID cl JOU CID clo it &1011& 
the but pnotiou J.inu. 'k oa't do it. lilt hen gat 
to iapro't'l ... 

Now, we had en lpJ!l"Oprlation of twe.l.n ai.l..l.ion 
do.l..l.ara fl'Oa CoDgreaa ror hi' Bonde. The7 cut ua do1ll 
to nine. We eatiaated--

I&R. GRAVES: Seftll, en•, to be naot. 

H.II.JRI 'II eatiated it would take hent7-elght 
thouaad people eel a bared ai.Ulon dollar• for ir. ~~· 
p.l.aa. It 11 Juat illpoaeible. 
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JIB. 'l'lDWI 1 llr. Seont&J7, w cU.d.D 1 t .ban a 
opportwllt7 to clhouu that plaalt of tile plu with fOil• 
We u.Hberah!J .left it up iii the air, llopiAc w wouU 
han ID opportwlltJ to cl1101111 it with fOil• 

R.II.Jit But " took tile plaa IDd aaid that lt w 
followed that thlllf d01111, juat talti, JOur auautlon -
let'• out lt 1D ha f, IDcl let'• aq t wu flft;r a1111on 
doll&J'I - bllt the bo;ra figured twent;r-ei&ht thouaand 
people, a hundred ail!ion. 

IIR. THOIIAS: Yea, but let'• don't do that. I don't 
know 'llhat fOUl' buqet 11; I han nner knoWD. I don't 
know how lllloh IIODIJ hou han. You han to out JOUr 
oloth to tit. low thiD, JOU oan have a organiutioD 
1D lulliActcm auoll u " han outl1Ded hare IDcl 7011 OlD 
have an ora-niaation 1D each Federal Reaerve cliatriot 
auoh aa wa han out.11Ded, IDcl it won't coat JOUIIIloh 
IIOIIIJ• You alillt IVID f~t ODI 1D the regiODI of the 
Feder&! .lleaerve dhtrio that would coat ;rou 110re, be­
oauae there are probably aixt7 or aevent7 of thoee. 
Row ~mob turtller {ou ft th&D that depencla upon how .uoh 
IIODIJ 7011 han go 1D how •DT people JOU 0111 f!!• lD 
other worcll, JOu would be realhtio about build be 
thiq. 

If JOU hanD 1 t the IIOD11, JOU can 1 t go eU the 1IIJ 
clOWD, but at leaat the nuaber of people we are t••t'na 
about 11 .Lt .. tu. one peroent of ali the people wol't1D& 
for 70u rilbt no.. 

· We are juat talklllg about the top IIIII&IIMDt group, 
and thOit fe.UOWI gin clireotiOD lllcl purpOII and plan 
to thh thiq. So JGU -lcln't be ueting e.Mrgen~ill; 
70u IIOII.lcl be workiAc on clown the 11De three· or four or 
fin 11011tha &haai. That il 'llhat w ••• 1D it. 

' JIB. GIWITt Spe&kiJig about realiltio - beiDf nalil­
tio, Mr. Seoretal'J, I think thia h what h real atio. It 
701.1 get a aalea aaDqer here, the top aan, to ooorclinate 
theae two effort• and tha publicity tor the two etforta, 
IDcl JOU ooulcl get hla tour a .. htanh IDd four apeolalbh, 
I tbiJlk with that lllloll orgiDiutlon Jllll oan ate it aoooN-
1Dg to the buqet that Jllll M1 want to 11t up. 
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MR. JK>BBIIS1 I qNe. 

B.K.Jia But that ia quite 41fferent than thia 
(in41oating tbe Thoaaa report). 

MR. GIWft'1 111, thh h ., approaoh. 

B.K.JRI Let ae au 70U thh, beoauae ~J han 
apl'IIDg aoaethillg on •· Kra. Boo1ndt hal .a u 
all to oou onr to uet Ka"•• Chiug lai-lhek at 
the o'clock. 

Thomae, J'OU aN figuring OD beiJIC heN t-rrcnr 
with J'OUl' two a1100iatea, aND 1t 70Uf 

MR. TJI)l(AS: 111, air. 

B.K.JRs We wiil oCiltinua tllh. 

Are ID7 of 70u gentleun going to be lieN toaorrow 
or not t 

MR. GIWft' 1 I will hue to be iD Detroit tor the 
oplli~J of the Reel Crou clrin on Weclnucla7. Bow, what 
I o clo wov.lcl be, iDahacl of golJII hou, which I 
iDten4e4 to 4o, I oov.lcl 1t11 here toaorrow ucl go 
41Notl7 to Detroit, aana1Dg I can get a Nlll'ntion. 
I nppo1e 7W ean cin,g one out IOMhow. So I • per­
feotlf williag to 4o lhat. 

B.K.Jit Beeauae I u not aatiafh4 with thla 
OOII'fereation. I clon't think 7ou people are, either. 
I .. ala llli to talt 10ae .oN t-rrcnr. 

Mil. GIUII'r1 I wli.L ouoll a:t Nlll'fttiOII. 

B.K.Jis If IDJ of JOU olD be heN toaorrow--

MR. GRANTs 'II wl.U be at 70ur cUapoaal toaorrow. 
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HMJr: Hello. 

Operator: Chairman Ecclea. 

HMJr: Hello. 

Marriner 
Eoolea: Hello, Henrr. 

rebru&rJ 22, 1,-) 
6:10 P·•· 

HMJr: Marriner, are :rou alone' 

E: I've got llr. 'lhuraton in here and llr. Cla:rton. 

HMJr: Oh. 

E: Do :rou w~ot to talk to ae alone' 

HMJr: ~ would 111te to. 

E: All rlght, dr. 

HMJr: Do you - do you want •• to call you back' 

E: Wtll, let mt - l et mt go lnto a booth I've got 
hert. 

HHJr: All right. 

E: OltaJ. 

Operator: Operator. 

HHJr: Mr. Eoclee went into a booth. 

Oper ator: All rlght. 

HMJr: I don't know 11M t '• happena4. Shall I hang up' 

Operator: Yte, I'll call :rou baolt . 

• 
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HMJr: 

Marriner 
Eo olea: 

I!IIJr: 

E: 

I!IIJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

IIMJr: 

E: 

HMJr: 

E: 

HMJr: 

Bello. 

Bello. 

llarrinert 

Yeah. 

rebru&r7 22, 194) 
6al) p.a. 

I wanted to tallt to JOU asatn. Boaebod7 ba1 
Juet ooae in here and ba1 Ju•t been ~eing hell 
with ae beoau .. I'a going to ba't'e Allen Bprolll 
in New York, and tbe7 1a1 he batae the Preaident 
and he bate a • • and all the ran of thie etllff. 
Kov I vent all OYer tb11 v1 th J OU onoe before , 
and I Juat vented to reaeeure a711lf or baYa 
JOU reauura ae that I'• not aak1ng an~ a11taka. 

Wall, 1f tbat'e true there baa na't'ar been the 
al1ghteat a't'1~oa of 1t. , •• 

Yeah. 

•••• eo long aa I 1 Ye known Allen Sproul. 

I aee. 

Nov that waa not true of Barr1eon. 

Yeah. 

But I ba't'a ne't'er bear« Allan Bprolll. aa1 anJtb111C 
at 1D7 t1ae aga1nat a1thar J OU or the Prea1dant 
or- or an1 - ~DJOna connected w1tb the 
Ada1n1etrat1oa. In fact, Allen 8prolll. eo tar 
ae I ba•• eYer been able to detect, takee no part 
vbateYer in the pure pol1t1cal aepaot. Nov- and 
I'• - I1m eure tbat 70u could obaok Ronald 
Raneoa, and JOU 1d set axactl7 the eaae YiaV Or 
I'd be aurpr1aed. 

llo, I'•· ... 

And. • •• 

In th1e caee, I 1Ye got to put 81 aon17 on 70u. 

• 
• 

... 
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Yeah, well, I aean it .. 7 be eoaebo¢J elee hal and I 
baven't. 

No, bYt I aeant it eoaetbiftl went wrons that I'd 
have to get JOU to correct the eituation. 

Well, that'•- Well that 1 1 ri&bt. Now- now eo 
tar ae - eo tar ae Sproul ie oonoerned, I - I bave 
had 41eagrumen t1 w1 tb lproul .... 

tee • 

•.•• on- on question• o/'policy and I bave bad to 
pat b1a to a vote on the Open llarltet eo-utee and 
I have voted lproul down, eeet I've never - I've 
never been turned down wben an ieeue baa coae, but 
I 1 ve alwaye voted 8prou1 down, and - and - eo -
but tbe tact. ~t be hal d1lagr11d with - with •• 
with reterenoll to certain polioiee, tbere'e never 
been the aligbtalt peraonal teeling enter into it. 
I aean I - I have figured that be bae been 
intellectually boneet, that be1 1 etated hie view 
and I reepect it, and if I dieagree then it 1 a a 
queetion ot- ot deteraining the 1aeue and that 1a 
that. An4 - an4 I - I've got great ~eepeot tor hie 
Judlaent. I 111te to get 1t, beceuee I - I reel 
that I - 17 Judgaant il better 1r I've had a chance 
to go up againet 8prou1. Now tbat'e the way I 
fill about it, and I think be hae reepect for atne. 

Well, let ae aelt JOU eoaeth1ng. Ir - 1n - 1f we 
got into a tight corner, the preeident or a 
Fede:...l Reeerve Banlt can be - could be- I •ean 
in an n:treae oau -- reaoud by the Board or 
Ooverncra, couldn 1 t bet 

Well, JOU can only reaove h1a ror•cauee. 

Ieab. ht I aean •• • • 

Now that - ~bat oauee woul4- 1t1 4 be very d1rti­
oult. It wou14 be very 4irtioult to prove. Now 
you 1 4 bavf to have - you eee, the preeident or a 
Reeerve Bank ie eleote4 •• • • 

Yeab. 
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HNJr: 

Et 

HMJr: 

E: 

• 

IIMJr: 

£: 

HMJr: 

E: 

HKJr: 

!: 

III&Jr: 

E: 

HXJr: 

E: 

IIMJr: 

- '-
•••• b7 the prea1dtnta ot - I •tan b7 tht 
... btra ot the Board ot the radaral Rtaer?t 
Bank. , 
I "'· 
!be71re elected, and we ha•t the appro•al ot the 
prta14enta onl7. We have to rat1t7 1t •.•• 

I a ea. Well • . • • 

•••• their appo1nt8tnt, and we have to appro•• 
ot their aalaritt. low I - I oan aeeure 70u 
th1a dlat 1t 70u ahould appoint Allan 8proul to 
a position and 70u d1dn 1 t tatl that bt vae 
tunotion1ng and you aektd Allen 8oroul to rte1gn, 
ht'd resign 1n a minute. 

X tab. 

Allen Sproul 1a .••. 

Wtll, tb1e ia the thing -- tb1e 1e etrictly 
bttveen ua -- nov the tight wae thie, 70u ••• -
ht Juet lett here- D1ok Juet- don't ever 
repeat thh •.•• 

Yeah. 

••• • btoauae I don't want 1t •••• 

Yet. 

Dick Patterton co••• 1n here, •••' It vaa Dick 
PaUtraon. 

Yeah, vtll, I oan tell 70u aoaeth1ng about Dick. · 

And - and be !llld, •tou got to make me co­
cha1raan in ltv 'fork t o look attar the New Deal 
1nterteta.• 

Wall, now 11aten, D1ok - Dick - I would - if I 
waa YOt£DC on the two ot th••···· 

'ftah. 
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... . aa a Mev Dealer, I'd takt lproul. 

'hllh. 

Mow I oan ttll JOU that ae tar ae D1ok PattertoD 
11 ooneerned. ••• 

t .. h • 

•••• D1ok Pattereon it mort ant1-Mr. Rooee•tlt. 
~n 1t get1 r1gbt down t o tht queation ot leauta, 
D1ok Patteraon 1a on both aldte or the tenet 
dtpendlng on the compaft1 he' t ln. 

Ytllh. 

Mow I'•• been wlth Dlok Patterton, and I know D1ok 
•try well, and lt 1t ooaa to tht queatlon or - ot 
dtpendlng upon Dick Patteraon va. Allen Sproul •••• 

t ... 

• . . • a a a supporter ot you•or Mr. Rooeevel t, I would 
takt Mr. - I would take Allen Sproul because Alltn 
Sproul - JOU could depend 100~ on what he aald. 

t ... 

low JOU ean' t do that on D1ok Pattereon. 

low I - I've known Dick Patterton t or a long 
wtllle. U~td to pla1 golf wl th hla. And D1ok 
Pattaraon baa been trtlng to get aopolnted on 
tha leW York Ftderal R~terve Bank Board ae a 
Olaaa-C Director. 

tellh. 

!ba aethoda ht uatd to brlng preaeure on - to 
get that appo1ntmtnt would make 7our hair etand 
up. I never aaw an;rthlng l1lr.e 1 t 1n ID1 lite. • 

Reall;rt 

Mow I- I Just peraonall7 wouldn't bank on 
D1ok Patttreon tor one a1nutt. 
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Well •.•• 

Diok - Dick Pattereon i1 - D1ok Patter1on 11 a 
it v1ry oloa• t o - to the - to the boy• ot tb1 
Street up ther1. 

It hi' 

Ob, yea! 

You mean Wall Street' 

Sure he ia! Diok Pattereon i1 the bead ot tbe 
R.I.O. 

I know. 

And h•'• a director ot a halt a 40&en Wall Street 
oo~ni.u. 

Yeah. 

My goah, Dick Patteraon 11 a hired fellow up 
there and a big aalary from the - from the inter­
tete that Floyd Odlum, tor 1nat1noe, one or them •.•• 

Yeah. 

Now Dick Pattereon ia going to take hie 41reot1ona 
from the fellowe on the Street that are hiring 
him. \u1 
Yeah. Of course, I told ~l.a . thit -- he waa tal.king 
10 about~ selling out 1tht banker• -- ao I ea1d, 
•Well, you •• got three important banker• on your 
oo-1 ttee. • Bow what the hill 1 1 th1 d1ffer1no• 
b1tw11n Bayard Pope and thOle· other hllow• than­
~ the tellowe who ar• on the Viotory Fund' 

L1eten, Bayard Pope 11 the first NatioDil Corpora­
tion, and th&t I 8 one Of the CloVtrnmant bond aealerl., 

No, he •• •• 

That' a Aubrey.Laneton, and that'• Clovernment .••• 

No, it 1 e •.•• 
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•• • • bonda • • • • 

No, it 1 a hle brother. 

Wall, my god •••• 

• 

No, no, tha one I mean ia tha brother. Ha'a at 
Marine Xidland. 

Oh, 7e1. Oh, I waa thinking- ha 1 a tha brother 
ot All.en Pope. 

Yeah, i t 1 e Bayard vho'a with the Marina K1dland. 

Yeah. Well, I mean after all he 1 a a banker. I 
know Ba7ard ve1'7 vall. 

I aean vhat1 a the d1ttaranoat Ona worlta tor Diok 
Pat\eraon and the other worka tor lproul. 

There'• thla- that 1 e right- there'• th1e thing 
about Sproul, Sproul bee never bean a private 
banker. Now Sproul atartad with the Federal 
Reeerva Bank in San rranoiaoo. He oame out ot the 
Univerait7 ot California ae a etudent ot - he'a a -
ha underatande eoonomioe. He 1 e an eoon~iat, and 
Sproul hie worked hie va7 up right trom start in 
the rederal Raeerve S7ataa. That'e- he 1 e been 
bare all of hla lite. 

Well, nov what about thla other tallow who'e froa 
Kol'lan Stanle7 thet be talke ao againett 

Pai'I'J •••• 

Hall • 

• . • • Per1'7 Hall t • 
Yeah, What about •• • • 

I don't ~ov Perr7 'a• vall a a I do Allen, but 
from what I know ot him, I have - I have great re­
gard tor bia. I'•• onl7 known him ainoe he'e been 
on the ooaaittaa. 

Be'a done all right, haen't hat 

... 
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Excellent, var, able. 

Well, I thi~ I ' • going t o • ••• 

He' a ver1 able. 

•••• let the telegram 10, and • ••• 

Ae tar ae I'a concerned, I - I'll - I'll atand back 
ot Allen Sproul ••.• 

Ok&J. Wall, than • • •• 

•.•• 100~. 

Wall, I'• going t o hold JOU to it. 

Well, I'll etand back ot Allan S~roul , and it- and­
and to thia extent, that JOU 1ll t ind 100~ integritJ 
in Allan Sproul. 

And I think that the7 ahould han a oollllll. ttee up 
there, and not have it eo locee, JOU knowt But 
ve can talk about that. toaorrov. 

Yeah. 

But JOU aav the telegraat 

Well, Dan read i t to aeon the phone. 

That 1 e all rigbt •••• 

And I aade - I .. de two or three euggeetione. 

Wall, 7ou1 ve got t ort1-eight houre ..•• 

And - and I don't knov whether he eaid he'd -
that he accepted • ••• 

I haven ' t 
him nov. 
becau .. I 

eeen it einca then, but I' m sending tor 
But I ven t ed to talk to J OU t1ret , 
got all upeet over thie. 

Well, I•a - I 'a Juet - I'm - coal ng troa vhere it 
doee, the eouroe that you got it trom •.•• 

That'• vhere it oaae. 

... 

• 
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• ••• 1t- 1t- 1t reallJ 4oeen 1 t oonoern •• at all. 
I aean I- I ••• • 

Becauee Dick - JOU know, R.I.O. would - would -
tb17 .oouldn 1t &It an, aone7- lnJ aore aone7 troa 
the banke. D1d 70u know tbatt 

Ob, 711. 

.And then the lng].1eb cue aorou with that 110n17 
and that'• put A. I . O. on 1te teet again. It'• a 
buded concern. 

Vell, I know 1t VII - 1t VII - 1t Wll ovned b:y •..• 

Odlua. 

There were three intereete. 
intereet, the Rooketeller'e, 
Bank •••• 

Yu • 

There "'' Odlua'• 
and I think the Cba .. 

•••• wbo were the three that were into the tblng. 
But Dick Pattereon 1e a director ot - ot two or 
three other big outfite down there •..• 

Yeah, and J0\1. think •••• 

•••• and I •.•• 

And be'• no cleaner than an,'bod7 eleet 

Ob bell, ·I- I don't think be11 •- don't think 
he1e a b1t cleaner. Ae a aatter of tact, I think 
he ' e- he'e 1e11 eo in that he'd- be- he tr1ee 
to be, when he'• w1 tb Odlua and that orowd, one 
thine, and be trlel to be down here eoaething 
elee. 

OkaJ. ' 
Now thlt'e- now Allen Sproul •.•• 

Well •••. 

•••.• JOU know ~ere be 11. 

... 
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Well, 1n thh llbole thlnc • • •• 

Be'• not alp Dealer. Be 4on 1 t protue to be 
one .... 

•• •• and- and he 1e nnt ••~J- he'• not- h•'• 
not a pol1t1o1an, and he 4oeen 1 t ti'J to be one. 

Well, Xal'l'1ner, in thie eet-up I'•• got to look 
to JOU to hold up-, hand, end •.•. 

Yeah. 

.•.. I•a going to, that'• all. 

Well, I • ••• 

You're eaphatio, and.Jou can be wrong and I can 
be wrons, but we'll gi•e 7ou •••. 

l•m telling JOU ~· experience with Allen Sproul 
in the nine 1eare I've known him •..• 

Ok&J. Well, that'• enough. 

• • •• and Jou can't Judge other than that. 

I'll tat• JOur word. 

Oka7. 

!banJt JOU Yei'J aaoh. 

•• 
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TREASURY DEPARTMENT 

...... 
•o SoOJ'et&J'7 Korgenthau Februar7 22, 1948 

,.OM RaJidolph J'aul 

Sa~urdaf r~tornoon Kr. Jere Cooper o~• to 111 offi~ at 

the Treaaur7 to iiaoua~ tho Rual situation with ... Be oon!irui 

what he bai preTioual7 roportoa OTer the telephone and what I bad 

reported in a preTious memorandum with reapect to the Toting on 

the four lle&sures put up laat Frid&T to tho Co-.lttee. I u not 

aura that the Tote of five on the Carlson plan ia correct. 

Possibly the TOte waa somewhat higher. In •111 nent the Doughton 

No. 2 plan aeoured the loaat votea and the Daughton No. 1 plan waa 

just two votes short of winning • • 

It waa, therefore, thought advisable to continue further 

along the line of a plan resembling Doughton•s No. 1 plan. After 

aome diacuasion with reference to the Congressional Record the 

time Dewe1 spoke on tho Rual plan and Kr • .lnderson interpolated 

a $200 credit idea it waa thought best to add two features to 

Doughten ' s No. 1 plan - a discount of 1~ and a flat dollar die­

count in the low braoketa. I promised to analyze this sort of 

plan further and to present Cooper with an exact statement thereof. 

On SUDd&J afternoon Cooper c&lle to 111 house and I presented 

hill, after oon!oranco the t!!loue d&T with Blough and Surre7 and 

on Sund~T with Kilton Frio , with a plan a cop1 of which ia 

attaobed hereto. The plan departs in two respects from the Daughton 

llo. 1 plan - the $50 proTiaion and the discount proviaion (although 

our Doughten No . 1 plan did contomplate soae diacount) . 

Cooper h to present the abon plan aa hia plan before the 

Subcommittee and we are to act aa it we had never hoari of it. 

Cooper bolievee it ia a gooi plan and wiahea a draft of it eo he 

can present it on tho floor of the Houae if it faila in Comaittoo. 

~ 
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The attached plan would 

1. Wipe out 1942 liabilities completely for 
approximately 26 million out of 89 million 
taxpayers . The 26 million include roughly: 

Single persona with net incomes up to $1400 
Married persona with no dependents with 

net incomes up to $2100 
l.!arried persons with one dependent with 

net incomes up to $2450 
W&rried peraona with two dependents with 

net incomes up to $2800 
Married peraons ·with three dependents with 

net incories up to $8150 

2. Defer and reduce 1942 liabilities for all 
other taxpayers. 

8. Forgive on the order of $5 billion to $6 billion 
of 1942 liabilities. 

February 22, 1943 
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Differences between attached ~lan and Robertson 
plan ~ 

1. Achieves full currency with respect to each 
year' a li&bilitiea as it accrues instead of 
currency with respect to only basic liabili­
ties. 

2. Forgives about $2 billion len than Robertson 
plan. 

3. Wipes out 1942 tax li.tflity completely for 
about two-thirds of all taxpayers instead of 

·90 percent. 

4. Raises additional revenue during coming few 
years, whereas Robertson plan does not. 

February 22, 1943 . 

.. 
• 
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Examples of forgiveness and discount under 
proposal 

1. Married man - no dependents; 1942 net income, $2,000 

a . 1942 tax, present law 
b. Amount forgiven (formula computation) 
c. Balance payable before discount 
d. Discount , March 15, 1944 
e. Balance to be paid W&rcb 15, 1944 

$ 140 
100 
4tr 

40 
-u-

2. Married man -no dependents ; 1942 net income, $10,000 

a. 1942 tax, present law 
b. Amount forgiven (formula oomputation) 
o. Balance payable before discount 
d. Discount, ~~rch.l5, 1944 (10 percent) 
e . Balance to be paid L~rch 15, 1944 
f , Amount payable in eaoh of five years 

if discount is not taken 

2,152 
646 

'I";"Sl)( 
130 r,m 
261 

S. Married man - no dependents; ~942 net income,$25,000 

.. 

a. 1942 tax, present law 
b. Amount forgiven (exact computation) 
c. Balance payable before cHscount 
d. Discount, March 15, 1944 (10 pbrcent) 
e. Balance to be paid Karch 15, 1944 
f. Amount payable in each of five years 

if discount is not taken 

9,220 
2356 
~ 

666 
o;m 
1,373 

February 22, 1943 

... 
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Pay-as-you-go t:~oaal involving (1) forgiveneaa of 
difference be en 1942 tax and tax at 1941 rates and 
exemptional (2) payment of balance over a five-year 

.period; (31 discount for proapt payment ; (4) full 
current collection · 

Forgive difference between .1942 tax and tax computed at 
1941 rates and exemptions. 11 

2. Spread payment of balance of 1942 liabilities over a ffve­
year period. Y 

3. Give a discount for prompt payment of balance of 1942 lia­
bilities. If these are all paid by March 15, 1944 , dis­
count would be 10 percent of unpaid balance , or $50, 
whichever is larger. If paid by Karch 15, 1945, discount 
would be 8 percent; by Karch 15, 1946, 6 percent; by 
Karch 15, 1947, 4 percent; by Karch 15, 1948, 2 percent. 
The $50 allowance not only provides a convenient method 
of discount for small incomes , but, together with the use 
of 1941 exemptions , will eliminate all unpaid liabilities 
for approximately two-thirds of all persona who would be 
taxable on their 1942 income under present law. 

4. Require March 15, and June 16, 1943, installments on 1942 
tax liabilities to be paid as provided under present law 
and treat as advance payments of 1943 liabilities·. 

5. Discontinue September 15 and December 15 installments re­
quired under present law. 

6. Begin collection at source from wages and salaries, and 
possibly dividends, July 1, 1943, at a rate sufficient to 
cover normal tax and surtax at first bracket rate. 

}/ To simplify administration, the amount forgiven would be 
computed on the basis of a simple formula giving approx­
imately the same results as the exact computation . 

~/ Special provision might be made for a longer period of 
amortization for persona whose combined payments in any 
rear would exceed a specified percentage of net income 
(say 95 percent) and whose earned income exceeds a specified 
percentage of net income (a&y 75 percent). 
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7. For liabilities not collected at sourceS/ begin current 
payment of liabilities with the third quartar of 1943 on 
the basis of simple quarterly etatemente of income, per­
mitting the use of 1942 income as a pre1umptive basis 
where desired. Impose a penalt7 in the following March 
where the total tax paid on the basie of quar terlr_state­
menta falls short of the actual lle,bility a·s finally de­
termined by more than 20 percent and by more than $50. 

. . 

~/ All liabilities on income not eubject to collection at 
eource , and liabilities above normal tax and surtax at 
flret bracket rate for income subject to collection at 
eource . 

February 22, 1943. • 
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TRKASURY DEPARTME .. T 

DAft 

Secretary XorsenthaD February 22, 19~3 

COMTROVIRSUL ISSUIS IW'ORI CORGRISS 

Tax: Pay-Ae-You-Go - In an effors to break the stalemate 
on Tax lesialation reached in the House Vaye and Means 
Committee, Representative lDutaon. a aeaber of the 
eubco .. ittae appointed to draft a coapletaly new bill , aaid 
he vas going to propoae in auboo .. ittee aeetinga that the 
problea of collectins 19~ taxes be divorced troa the issue 
of putting 19~3 tazea on a current basis. "The question 
of deferment of all or part of the 19~ tax liability,• he 
added, "shall be dealt with in connection with the senaral 
tax bill" . 

The fara Issue - Consreas begins another week •f debate on 
"the fan problea" today with the aain pointe of controveray 
clearly drawn. Accordinf to Mark Sullivan this aorning. 
the question boils down o "how to provide more labor for 
farms - and how to provide this labor in aoae way which 
will appear not to justify an increase in the prices of 
farm crops" . The •uin cause of acarci ty• of tara labor. 

88 

he claiaa, "is the hifh wages paid in industry as a result 
of Adainiatration pol cy" which lura the fare worker to 
higher paid jobs. Agreeing with this viewpoint is Repre­
sentative Pace who h&e reintroduced a bill which vo~ 
include tara labor coste in the parity foraula. By 1bie 
aethod of including all the faraar'e ezpeneea in the pries 
of hie product, the •tara bloc• would equalize the wages 
received in agriculture with the higher ones nov beinf paid 
in industry . In opposition to this aethod is the Ada niat:rll;ol"'" 
tion policy of aaking subsidise or incentive payaents to 
stiaulata agricultural production and at the saae tiae pre­
vent an inf lation spiral by pegging conauaer prices. Although 
this policy has been used rather effectively in lngland, 
tara leaders claia it would result in virtual governaent 
dictator ship of agriculture. However, Congresa tacitly ad­
mits the problea of securing far• labor involves aore than 
the issue of revised parity va . subsidies to peg the 
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coat-of-liYing, in propoeala thay are now conaidering to 
prevent further drafting of tara workera, to furlougli eoldiera 
who bad preY10Qaly done agricultural work, and to perait 
preaent ar., unite to help with the harYeating of crops. 
Thua the problea ia ineacapably tied up with the aanpover 
question. lven further coaplioatins the tara iaaue ia the 
queation of fara loans, i.e., whether they ahal l be handled 
through rural banks or through aoae gonrnaent agency auch 
as Secretary Wickard's propoaal for a reYiaed RAOO. . 

3. Manpower - Oriticiaa of VMO Ohairaan Mclutt is growing on 
Capitol Hill aa Congreas debates such related aanpover 
questions aa fara l~bor, placing fathera at the bottoa of 
the induction list (the Kilday Bill), and considers claap­
ing down on the •work or fight" polio~ already !oraulated 
by the Adainiatration.to atop "absenteeiaa• in war plants. 
Hifh aray officials also have coae in for their ahara of 
or ticiaa as the opooaition of tara state ae~tors to 
increaaing the size. of the aray appeara to II crystalizing. 

McKellar Bill - Another aajor battle threatens today in 
Congresa on Senator McKellar's bill to require presidential 
nomination and senate confirmation of all federal eaployees 
of the executive branch earning more than $4,500 a year. 
In a letter to •ice President Wallace, President Roosevelt 
has already voiced his "unqualified opposition•, saying, 
"I do not han the tiae personally to exaaine the quali­
fication• of individuala" aeeking the more tha~ 33.000 
JObs affected by the propoaed legislation, and "it is 
equally eYident that CoDfreas doea not have the tiae•. 
Consequently, he added, Senate con!iraation would either 
becoae a rubber staap proceaa or a task of such aagnitude 
as to le&Ye little tiae for the conduct of legislative 
busineaa and to delay appointaenta to essential war Jobs.• 
Neverthelee,there were indication• that the Senate Judiciary 
Subcoaaittee, which ia considering the aeasure, aay report 
i t favorably, as Kclellar aaid be ~oped the President would 
"reconsider and sign the bill" if palled and Chairaan 
Van Nuya declared biaael! "1~ !or ita passage• • 

.... 
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TREASURY DEPARTMENT 

INTER OFFICE COMIIolUNICATtON 

O AT & February 22, l94S, 

Soorot.ry Worgonthou 

Ur. Thompaon 

Roterring to your inatruot1ona to Ur. Charlea Bell that Con­
&Ttlllflln Ludlow be advised of your intereat in the r e1torat.ion of 
certain reduotiona m de in Tr ee.aury appropriation items now 
pondinr; bo!oro tho Senate • 

ILr. Sehoonoean called on Conr;r .. -.. well'"' ;Ia turday •!ternoon 
about 6t00 p. m., and waa asaured. by Mr. Ludlow bh&t he would do 
•••rythlnc po1aible to obtain reatorati on ot the t.mounta 1n question. 

' 

.... 

' 

.. 

... 
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TREASURY DEPARTMENT 

OOHPI DE!f!UL 

o ..... Pebru111'7 22, 

TO nthau 

• SubJect I The eaa 81tuation, 
Week ending Pebruary 20, 1943. 

Summary 

Another wove or 1 acare• buying: The heavy retail buying touched 
ott by the recent aurpriee rationing or eboaa carried de,pertme:n~~ 
store .alee 45 percent above year-earlier lavale in the weak 
ended February 13. Even thia large increase waa greatly 
exceeded in the Dallas and IAnaaa City Diatriote , where ealea 
ran 107 percent and 85 percent above the corresponding week 
last year. 

Cloth1n~ atocka h1ftl Ooneuaer tears that rationing will be 
extended to cio ng aoparently baa motivated auch of the 
recent scare buying. However , retail stocks of clothing and 
textila\expreaaad in l inear yards, en January l stood at the 
h1gheat evela tor any corresponding date i n the last 5 yeara. 

Oommod1tt prices continua upward: Featured by strength in grains 
and o1iir !ana pro&ucta, baeio comnodity price ind.exes advanced 
to new war-time peak• last week. The BLS i ndex or 28 baaio 
commodit1aa rosa 0.3 percent to 175.3 (Auguet 1939· 100). 
Congressional developments have contributed to buoyant price 
tendencies tor.tarm products, notably the detent by a Houee 
subcommittee of the incentive payment plan tor s trategic tarm 
producte . 

Eut Ooaet oil 11Uppliea!h Dupita a alight ea81ng in the oil 
supply i!\uaUon lJI e peat 2 weeke and the completion or 
the Tazaa-Illinoia eagaant of the new emergency pipeline , 
no relazation 1n rat1on1ng of petroleum produot a ia in proapect . 
Stocke available tor oiv1liana in the East Coast area are only 
a little over one-third aa large lle two years ago. 
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Soare 'bu.r1ns booata retail tra4e 

Bt111Ulated b7 feare of olothing ration1q, another be&TJ' 
wan of OOIJI!IIIer bu7ill8 bee been UDder W&7 recentl7. Repol'ta 

· of a lbarp~p in department etore aalee following the recent 
eboe ration1~ order have been full7 oontirmed b7 the Pederal 
Reserve Board a aal.ee t1guree1 vbiob ebov that aalea in the 
week ended Pabru&r7 13 aoared 45 percent abon 7ear-earl1er 
lenle. 'l'b1a abarp aalee ga1n contraata marlr.edl7 V1 th a 
comparable ga1n of 19 percent in the previoua veelr. and onl7 
5 percent in the 4 weelr.a ended rebruar7 6. (Bee Chart 1.) 

Increaeee in some areas ran far ahead of the nation-Vide 
figure. Kepeciallt &harp ga1na in the veelr. ended J'ebruar7 13 
occurred in the Da1laa and l&neae Cit7 Diatricta, wbera aalea 
ware 107 percent and g5 percent above 7ear-earl1er levele. 
!be narrow11t gUn, 4lllount1ns to 22 percent, occurred 1n the 
New York Diatriot . (See Chart 2.) !be bUTing ruah 1a reported 
to have t apered off aomevb4t iaat week, but the reta11 aalea 
volume etill vaa uneeaaonabl7 high nth the Southwest and 
Pacific Ooaat aalr.ing the atrongeat abowing. 

Clothing and textile atooka. large 

Deapite the attempte of the OPA and the WPB to raaeeure 
the public that clothing rationing ie not in the offing, the 
heavieat demand hae centered on ~lothing items. rortunatelt, 
atocke of clothing are still relativelf high. !he WPB'e 
Director of Civilian Suppl7 reoentlt reported that reta11 
~toolr.a of clothing and textiles on Januar7 1 vera at the 
higheat lavale for that date in the la1t 5 7ear1. Inventorial 
in l~near 7&1'41 were about 2 percent higher 'than a 71ar earlier, 
and 119 percent higher than at the beginn1ng of 1939. 

Ae a further etep toward Alluring the public that adequate 
euppl1ea of wool clothins will be available for oiv111ana next 
fall and nnter, the· VPB laet week doubled the quotas of wool 
allocated to the production of eeeential civilian goode. ~ 
extent to vb1ch this action will contribute to quieting down 
the recent wave of acare bu7ing remaina to be seen. Coneiderable 
cri t1oi1111 haa been directed at the Government' a handliDS of 
rationing announcemente; with aome merohanta contending that 
much of the reoent aoare buJ1ng would have been averted if 
strong aaauranoea regardlns the clothing eituation had accompanied 
the aurpriae order on ahoe rationing. 

Although department atoree atill bad fairl7 large atoclr.a 
o•goOda at the beginning of the 7ear, prel111.in&r7 reporta from 
tit lev York area i .Ddioate that the ga1n over 71ar-earl1er lavale 
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oont1nued to narrow in Jan11A17. fhua department etore etooll:e 
1n the New York area at the end of Jan11A17 were onl7 11 per-
cent above the oorreapon41ng data a year ago, ae ooapare4 nth 
comparable gains ot 1~ percent at the end ot Deo .. ber aD4 as p.,_ 
oent laet Jul.7. 

Kiper tara '>rioee continue tara bloo a1a 

Agitation tor meaaures to inaure adequate food auppliea 
1noreaeed last week. A number of Congreee1onal propoeale tor 
the solution of the problem enviaion further 1noreasee in farm 
pr1cea aa a means of stimulating production. A new bill to 
amend the Price Control Aot, about to be introduced 1n Congreaa 
at the requeat ot dairy organ1zat1ona, tor example, would 
prohibit t he t1x1ng ot oe111ng prioea below production oolta. 

Proposals tor hlgber support prices for farm produota are 
also being considered. Such support might take the form ot 
Government loans at parity, as agliinst the generally ex1ating 
practice ot loans at 90 percent of parity. An 1Jiportant 
msa84re to inoreaee the production ot etratag1o oropa vaa 
reJected laat week, When the Department of Agriculture's 
1ncent1ve P&7msnt plan vas voted down by the House Appropr1a­
t1ona Subcommittee. 

rarm product• again 11ft pr1oe 1ndexee 

Vholelale ool:lllod1ty market• have responded bull1ebl7 to 
the var1oue Congreee1onal propoeala regarding prioes of ta.na 
produota. Despite a t1ra stand taken by Pr1oe Administrator 
Brown againat the Oongrees1onal meaeurea vb1oh would render 
control ot farm product prices 1nefteot1ve, laat week the 
Dow-Jon'• and Moody's indexes ot commodity pr1oee exceeded their 
previoua var-U.ae recorda attained early th1a 7aar. 

Carried to new lavale by the 7 uncontrolled oo ... od1tiea, 
the BLB 1ndex of as bae1o ooamod1t1ea made ita eharpest riae 
since earlf January. (Bee ChArt 3 upper section.) Grain 
pr1oea lad the rise, atrengthened ty a etrong demand tor fea4. 
(See love~ aeotion of Chart 3.) Livestock prices generall7 
were unchanged at their high ienla ot a week bet ore, With bog 
pr1oea up a11ghtly. Cotton prices averaged their b1gheet 1n 
14 7eara. Aaong the OCIII&od1t1ea aubJeot to control, prioee 
tor wool tope inoreaea4 on ruaora ot plana tor GoVal'DIIant 
acquisition ot the 1943 doaeetic wool ol1p • 

.. 
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In the v .. lt ended J'e'brllarJ 13 the ILl au--u_, 
index ot vbol.,.ala prioee iooi'N.H& &11-lJ (8.1 PePO-') 
and at 102.1 atanda 36.1 peroent abo1'e tale ,..__. leftl ol 
August 1939. 

Da1ry situation oontiauaa 41tt1ogl! 

In reaponae to proteeta by 4&1r7 tar.era that the reoant 
order tor a oe111ng on tlu1d 111llt ¥111 lNt to a Mr1oua 111llt 
aho::.-1lge, the OPA haa ooaprhed. J'-er• ohnged tbat the 
price oe111ng operata• 1n aaJQ' aaruta to t1a pr1oaa one or 
two oenta a quart below produoUon ooata. flw OPA ¥111 aalta 
upward &dJuataenta 1n produoar pr1oea where the 41atr1bQtora' 
aargin 18 adequate to abaorb the 1noraaa .. ; an4 ¥111 provide 
tor a e:ratem ot equitable pr1cee 1n a4Jaoent areal, eo that 
there ¥111 not be an unnatural 4ra1n of 111llt froa one 111lltahe4 
to another. 

94 

'!'here i8 aoae loubt about the nae4 tor a oe1Ung on 111llt 
prioea at thia UM, "'hen the aeaaonal inoreua 1n 111llt produoUon 
U beginn1ng. '!'he eatabl1ahed pr1oea a1ght,1n taot, aerva aa a 
tloor during the next ~ • ., aontha. '1'h8 real teet of the oe1ling 
¥111 come in the late auamer when production atarta to decline. 

Dairy tarmera point out that grain concentrates and hal 
are items among their production coats over vh1oh adequate con­
trol haa hot been instituted. '1'h1e hae aggravated the rela­
Uvelz unfavorable ooapet1t1Ye poa1t1o.n ot 4&1ry1ng 1n coa­
par1eon nth the ra1a1ng of hoga and beat oatUe, vh1oh haa · 
prna1led tor aore than a year. 4 1n41oatea the relative 
prot1tab1UtJ ot eaoh of theae of tee41ng operat1ona. 
When the 1ndexea ot UYeatoolt-teed price ratiol are above 100, 
reaunerat1Ye feeding operationa are normalll 1nd1ooted. 

D1aappearanoe ot tee4a and wheat inoreaa1ng 
. . 

In reoognition ot the groWing tightness 1n teed suppllea 
tor th1a :rear and nut, the Department of Agriculture continue a 
to t&lte aeaaurea to a&lte aore auppllea aYa1labla. Laat nell: 
a oe1U.ng vaa placed on another basic tara product , 8o:rbeana. 
In &441t1on the Department of Agriculture haa i .. ued an or4ar 
to 1noreaaa the pro4uct1on ot ao:rbean oil and o&lte troa the 
19~2 ao:rbean orop, 11b10h would prennt the vut1ng of oil 
through the uae of vbole ao:rbeana tor fertilizer or teed. 
Another proY1eion of the order aeelte to preYent the purohue 
and bol41ng of eo:rbe&Da tor apeoulative purpoeea. 
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The :rullh to purchase Go'l'erma.nt wheat for feed baa reoentl7 
become e'l'en more pronounced, and leoretaJ'7 V1okart ba8 a&ke4 
oongreea to 1noreaae b7 100 million buahele the liS alll1on 
bushele which the 000 aar aell for feed in the ....._t fieoal 
year. l'raot1oally all of t)l.e original ~took hal ...r'bean eol4. 

D1eappearanoe of wheat for other than feed ...... baa in­
creased aleo, and the total d1eappaaranoa U7 be •• auoh ae 
900 million bulhele thie aaaaon, aoool'ding to a Department of 
Agriculture forecast. This rapraeanta an inoreaee ot 150 mil­
lion buehela over the Department'• foraoaet 1aauad eeveral 
monthe ago, and ia perhape the firat ottioial indication that 
our eurplue wheat etocke aar be reduoac1 ,;o nanageable pro­
portion• 1n the not too distant futlll'e. 

Prioea tor soft Winter wheat ha'l'e r1een to abo'l'e $1.6o 
a bushel at Ohioago. lUll a are reported to ha'l'e aeked an 
inoreaee in the ceiling price on eoft 'llhaat flour of 6o to 
80 cent e a barrel, oWing to the high oo et of wheat. It the 
legislation forbidding the uee of benefit and other pa,.enta 

· in computing ceiling and parit7 prioae ehould be enacted, a• 
seema poaaible, the ceiling on flolll' prioea will ha'l'e t o be 
raieed, 

Price control for trellh vegetable• 

While the interest ot coneumera thie week is .centered on 
the new point-rationing plan for canned goode, the OP~ is 
directing ita eftorte toward the difficult problem ot placing 
treeh 'l'egetablee under price control. 'l'h1a action ie deemed 
neoeaa&J'7 becauae ot recent aharp price advance• and 1nd1catione 
that further ad'l'anoee mar result from the recent freeze in 
rlorida aa well aa trom the rationing ot canned 'l'egetables. 
'l'he freeze ia reported b7 the Department ot ~culture to ba'l'e 
eerioual7 duaged the Florida oropa of 'l'arioua vegetablee and 
fruita. 

Shortage in kit Ooaat gaeol1ne and tuel o11 auppllu 

~though the critical situation in Eaat Ooaat tuel oil 
and gaaoline auppllea is reported to have eaaed slighttf in 
the paet 2 weeks, no near-term alleviation in the etri~ent 
restrictions on conauapti on appear in prospect. Petroleum 
Adminiatration officials have indicated that oil shortages 
constitute a continued threat to operations ot war industries 
in the northeastern states. In taot, the Petroleum ~n1etra»ion 
tor War ia reported ot the opinion that next Winter'• ci'l'ilian 
oil auppl7 situation on the East Ooaat mAJ be e'l'en worse than 
th1e winter. 'l'he recent completion ot the 'l'exaa-Ill1noia 
segment ot the 24-inoh o11 pipeline to the Eaat will not per-
ait anr rel&&ation ot rationing,according to the Petroleua 
~inlltrator. 
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Due to oenaoreh1p reqnr-.nta, aooa.rate de'- on kat 
Coaet atooke ot petrolewa produote baYI not bean pv.blllhe4 
einoe early laet spring. Bownar, the Merioan Petrolaua 
Institute With the approyal ot the Patrolaua Ada1Dlatrat1on 
tor ltar ha. begun to o011p1la a nekl.;r index lhovtng the 
volume ot petrole\111 produota aYa1lable for OiYillan uee on 
the Eaet Coast. All Government- owned atooka are excluded, and 
current etocka are reported aa a percentage of etooka available 
1n the corresponding week two ;reara earlier, regarded as the 
last available •normal• period. The reault1ng index ie shown 
in Chart t• The rapid decline trom 57.3 near the end ot 
llovembero 35·3 in the veek ended Januar;r 23, tolloved b;r. a 
alight upturn to 36.5 in the veek ended Februar;r 13, clearly 
ehova the deterioration in the auppl;r eituation einoe last 
fall. J.n:t decline below 50 ia held to indicate a eerioua 
condition ot shortage. 

• 
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DEPARTMENT STORE SALES 
Chen~ From v .. r brtier Levels, 4 Weeks Ended 

Fab. 6,1943 •nd W..k Ended Feb.l3.1943 
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PETROLEUM PRODUCTS SUPPLY 
Civilian Supply on e..t. Coe.t .. Percen~ of '"Nonnar. "July 1942 to Oat. 
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TREASURY DEPARTMENT 

orP!eaO#T ... D •= ........ 
February 22, 1948 

~:EIIOR.lNDUl.l TO TilE SF£RET1RY: 

Supplementing ~ report to you ot February 

15, 1943, the purchaaea agiinat the North l!rican . 

Rehabilitation Program from February 15, 1943, to 

February 21, 1943, totaled $433,017.54, or a 

total of purchases for the program thua far of 

$19,735, 328.88 . 

!ttaohed is report giving atatus of 

ahipping againet these purohaaea . 

~nit-d 
otor of Procurement 

104 
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II) REPORT .lS OF FEBRUARY 22, 1948 
~ St:.CREl. 

To:-f' To:-£ Tonnage 'o::t' Shipped o Date Under ad On Hand at Port ED Rou t 
c Glib Froa U. s . .1. .lt Por t Wa.i t iDg Veuela To Port 

J.. & ...a olothiag 1654 54 847 70 
Cottoa pleoe goode SS98 902.25 925 218 
Shoe• 150 64 61 70 
Retl..a ngap 4196 .5 
Raw llapl' 1545 
Powleracl mlll: 119.5 
Tea 171 .5 
Jlatoh•• 191.75 198 
Copper aalphate 8918 200 1604 451 

~= & booklet• 
6.067 40 
2 

lf&lll 100 5 ae 
Lap~.,. 17 

':i:t:!:t 805 57 100 210 
Pl'la 1Dt .045 .044 
V.oll.. tialaW book paper 2 
Corbce a. twllae 225 5 75 
CottCIIl tiii'Hil 19 12 81 
Chealoall 1 96 7 40'7.8 
Cottoa hole 15.25 8 29.75 
Nipp1ea, bottles, e7e cupa 9 
Phonograph recorda 1000 each 
Tooth brushes .75 
Waeh baeine 7 
S~ark plugs 2 
S orage batteri es 47 
Tires & tubes 65 44 
Parta for autos, 

tractors, & harvesters 28 52 320 
Tin plate 946 
Coal cutters 12 

Regraded Unclassified



St:.C~iE ··c 
-2-

0 Tonnage Tonn'£ Tonnage To~• ..... 
Shipped to Date Under ad On Hand at Port ED Rou • 

Co~ity From U. S. J. . J.t Port Waiting Veasela To Port 

Fuller• earth 71 
Wire rope 89 
Pig tin •• 60 
Shoe tackl 15 
Babbitt metal 60 
Steel plates, plain carbon 94 
Rubber eoling 20 
Horae ehoee 86 
Gelatin 1 
Pai11t pipenh 10. 5 

Total a 16,105.612 1,503.294 4,568.5 2,202.7 . 

• . 

I 

r 

• 
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'• 

SECRET 

0 
CI'FIICZ • I~ AIIMINIS'IRATION ...................... 

--•a.c. 
La.-Jr. 

( J 

- ~-
,.~19, 1943 

!be lkmoftble le1117 llarpatbaa 

-~ ot tM rr.u...,. 
Ia. 2110, !NuiD')' l)epartMDi 
'llull1loll&oa, D. C. 

Deer .... -~. 

At.t.eobecl hereto 1e 'JOfSr per~ aDd 

pri,.t.e OOPJ ot tM report. OD tM ot.e- ot 

t.bl SoYUi 114 f'rocru, u ot J&rmar7 31, 

SiDooreq ;rouro, 

... & ... 
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..,,r, • _, .. of lonot AU..,..._ 
•• ot 1/11/.aa .. ,...,. .. \o 1\ottlat• 
•• late r"•''• 1/ M/61 

• 
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110 

Olf.jl. po. 60 

Durlna air "'icla on IIU!iiWISl on 19U. 11lportloUl claMp no 

cnuaod to t.hrao BrHlah .. d ono U.S. obipa 4Uid - -,o to ..,... On.! obede 

on ohor o. Uno ot R.M. Splooarboo ,...~ t.orpodood 4Uid probeblr eunk 0 110d1"' 

ai•od ohip ott &oo~ tuMLBlA. 

2. lltLtURI 

and eoplurod l.bo paoo norU.Wol ot U>o Vlllop. Bol.b RrHlah ODd u.s. _..t 

el•ente ar. eow operat.lltc 1D tb1e ..,...,, 

£1.41>U. A-. flw - nlbdnw olooa u.o Mill I'OOd -. 

IIARt."TH and by lut lilht our tornrd troopa ""' ulrido t.bo rood 6 aileo 

northweat ot Ma:ln.INE. 

mlllill· ARAK.AN. 18th. our t.roo)MI att.t.cked tM Japan .. • posi­

t.iont on• aile nort.h ot IX»JWJC but althou.ah 1nit1&lly euoco1atul. "" btld up 

by 1101' t.a.r t lH a.n4 •• eoun t.er at tack. 

) . ~Ill OPWIJ!l!IS 

11STI!I! ngn:. l.8tl>/19t.b. A belot.d roport troe t.be I'NQiod 

crew ot a Hup:Sein lt&t.M t.bat. a ablp ot about. 4,000 t«t-1 "' t.orpodood ott 

IJJIIJIDDt • 

:U.t/22nc!. l4J boDbu-1 1ncludiDc 11 R.A.A.r. oltoclr.od I!IWIIII 

t.lnde'r CCIDplett cloud condit.iooo. All ret.\1J"MCC Nl•l7· 

l!lllal.l· l9UI/20th. 26 BlelOJO (l a101l"f) ottookod roode 

and n.llwoyo 1n tho OUSA ....... 20t.b. Air opan.tlono roo~riot.d 1>1 bod 

woat.hll'. u.s. Unoobn.a (2 lllllina) att&ckecl -..hlclla 1n the KA&S.I'AINZ .,..., 

SlCIUt! G'WP.• 20tlt/2l.at. ODe lhlp ot ) ,000 ~ 'IU tor-

podo..s bf DOwel Alba- 01111 o s,ooo '- ohlp otto<kod 1>1 s....torto 4Uid 1111 

llbeooro- baU....S to bo"- bit. 
1NlW1~"JJO AlllltYJIU 

Wlol· 20th. 0.8. u-.ton 'Of-1(11lljj ~-·,. ot 

.li.PI..a ODd oloo lllo -Ml - at oomrJii. 

Regraded Unclassified



• 

-w 
TREASURY DDtAin'MIENT 

-
SeoretarJ Korgenthau 

Pe'bPua17 22, 11M8. 

.-.. Harold Mager Mt--
Intelligenoe Report 8S (2-19-48) oontaina •tter whloh aJaoal4' 

be of interest to rou: • 
g The prenlliDg Judpent •• that the 
ti Uiii a 48-bour week •• lllflatiODai'J. It 

waa felt that the added hoara of work would lnoreaae the :rDilnc 
power of the iDdhiclnal worblu bf 80 r.roent but would no lnoreaae 
the production of oonaUII&r goocla at al • (Pagea 1 aDd 2) . 

l~i!lir;~.~a~~ll&li&n 'Ylotorl&l, 0111' rela­
~ ana reauurln£ reporta u 

to our Mhilbatlon baTe no•nu10.a in a •rt.a rhe in 
the coDTiotion that the United lationa are atrongtr than the Asia. 
While the confidence of iDdlYiduala 11 high, aaoh oonticlenoe taken 
oollectfTtlJ au~ata oo~laoenoJ. General aatiafaotion, with ite 
overtones of oo~laoenoJ, -., manifeet itaelt in a tenclenoJ on the 
part of inclhicluab and groupa to 111k apeoial adnntagea. b a 
result , chiliana appear to be leu cheerful in fac ing the eooiiOill.o 
restriction& wbioh tbe war t.poeea; between Sept.aber and Deoeaber 
the number of people beliedng thet the GoT-nt ought to uk 
greater aaorifloee ot the people, though atill an oYer-helming 
majorit,, cleollnecl ell.ghtl.T. 

Paradosl.oalb, the 11nae that thinga are going well hu b11n 
accompanied bJ a deoreaaecl aati efaotlon with the GoYerD~ent re­
sponsible for the auooeutul oonliuat of the war. While public 
appronl of the procluotion progra and of ballinell eseoati.Y111 
labor leader• and worker& waa going up, apprGYal of GoTei'Die~ 
official& in Waahington dtalniahecl. QoyeraDBnt officials appear 
to be Tiotiaa of a belief that the war h •re than halt won. It 
should be noted that thia dl.aaatiafaotion with GoTern.ant official• 
ia npreuecl t., onlT a ai.Dorl.t.r ot the public. Ita blportanoe, 
howeTer, liea ln the faot that l.t baa inoreaaed. (P&~e• 10, 11 and 12) 

Thia report waa prepared before recent J.erl.oan reTeraea in 
Tuniaia. Our reTeraea there ahoulcl arouae people froa the o~laoeDOJ 
into which theJ han clrl,tted ancl recreate an aillleratalllll.ng that tu 
ane., re•iu foralclable • 

... Regraded Unclassified
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COIITEIIrS 

Fl!ESS Ate> RADIO COIIOT OF THE WEEK 

I NFV. TION AND IMNPOIIIER Pogo 

Willie applallcllng Ec-lc Dl,.ctor lymoo' otend agalnot 
tabor and fa,. d-M•, eoet c~ntators considered the 
48-'>our -" ruling Inflationary. "Wit~ quallflcatlona, 
they favor a national aarvlce act . 

INVASIONS 

T~ Rooa.volt and Church! II opaachoo evoked 
latlon on lnvaslo~lnta. Tttere •• 8rll&t 
over the pr0111ae ..... dl r~~ct &llaultt against 

PlANNING 

Pogo 2 

fresh apecv­
Mtlafac.tlon 
Japan. 

Ptogo 3 

Liberal co--ntators aaaalled Clara Luca •e •globaloney• 
apeach as 11 IIIIPtlr1allaiJc•; conearvatlvea praised lt. 
There was consldara~la approval of tha Tydings and Knox 
proposals to acqul.-. Atlanti c and Pacific baaas fro11 

8rltaln. 

PORJ LAR REACTI OMS 

MANPOIIER STABILIZATION IN lOUISVIllE Pogo • 

A M.re -.jorJty of Lou lavt lta' • wr worttet'A approve of 
the .. n.P<JII'e r stab I I fzat Jon aere.-nt In opeA.t I on thara. 
The ,..latlvely ,_who f u lly t.~nda,..tood the p lan were 
IIUCh hlg~r In approval than thooo wM did not. 

EXPEDI EIICY Ill !lOATH AFRICA Pogo 7 

Bureau cor,...pondentl have .,ont• n.oualy ••preased heeted 
crltlcls11 of political arranga•nto In North Africa. 
Though t~1 fon•t ,.,,. •• nt public opin ion, those c-nt­
lng 011 t~ls oubJoct asoort that •n1 pooplo are dla•yed 
and dlslllusl~ by tile Govor.-nt•a policy. 

...,. ... ,, •• r .... •· .. ·••· " 

• 
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CONTENTS 

RIESS A~ RADIO eot.N:NT OF Tl£ WEEK 

INFlATION AND IMNPOWER 

Willie a pplaOid lng Ec-lc Director Byrne•' otand agolnot 
ta-.or and fara d.-nda, .,,t eo-.ntato,.. conaldered tha 
411-llour -It ruling Inflationary. "With quallflcatlono, 
they favor a nation,. I aarvlca act. 

INVASIONS Page 2 

T~ Roo-aveft aftd Churchl I I ap .. chae evoked trash specu­
lation on lnvaalon polnta. There was great satisfaction 
overt~ pro-laa of direct aaaautta against Ja pan. 

PlANNING Pnge 3 

Libe ral cotM~entatora a aaa l fad Clara Luca•a "global on&)" 
apeach aa nJ..,.rlaltat'lclll; conaarvatlvas praised ·rt. 
The,.. waa conaldarabla approval of tha Tydings and Knox 
propo .. la t o acqul,.. Atlantic and Pacific bases from 

Britain. 

POF\JIAR REACTI OMS 

MANPQ!ER STABILIZATION IN LOUISVIllE Page 4 

A bare -.jorlty of t..oufavllta•a war workers approve of 
the •npower stabilizat ion agre ... nt I n ope,..tJon there. 
The ,..lathaly few who fully undaf"Stood tha plan wera 
IIUCh hlgMr In approval tlian thooa who did not. 

EXPEDIElltY IN -'04 AFR ICA Page 7 

Bu reau corr-.s,oMenta hat~• apontaneowely eJCpreastd heated 
crltlclo• of political arrange•nto In North Africa. 
Though thl1 don't represent public opinion, t hose co~nt­
lng on this su,ject aes e rt that •nr poople are dls~~&yed 
and dial 1 lual~ '' tho Gove r ... nt •o policy. 
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DEVELOPING SITUATIONS 

CONFIOENCE VEf!SUS C()!!'LACEI!CY pq. 10 

A group of correlated opinions lndlcataa an lncreaaad 
underlying attitude of satisfaction or'cOIIjllacanc, wltll 
the progress of the war. At the a• .. tl .. , aatlafactlon 
with the Govarn.,.nt h .. dacre .. ad - parhapa llacauea 
optimism hu diminished awaraneu of the d for aac-
rlflca. · 

REACTIONS TO THE RUSSIAN WINTER CAMPAIGN Page 13 

Optimistic Interpretations of the Russian offensive have 
lad to so.,. expectations of quick and eaay victory and 
to so,.. fear of cOIMIUnlst doml nance In post_.r Europa. 
Thora Is need to show the situation In perspective and 
to counteract dlstruet of Soviet Intentions • 

• 

A su~~~~~~&ry of investigation and analysla 
conducted for certain OWl officials, fa­
sued for OWl ond the Interest of other 
maOibers of the Govarn,.nt • 

The period cover•o by this report Ia the 
week of Fabruory II through February 17 
••capt where otherwlu spec lflcally stated. 
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' 
PRESS a UDII:) OF THE WEEK 

Fconoaic probl- CICIIIttm·d tel be a -.Jor editorial rhO ; U., .... 

'11\11 ablrp ~ ill -u.. tao t.t. Ptas• • t•w __. _...,u.Mal~ • 

hour WMk Ulff w tM atald.lia&tiGa J&opaa A•a·--•ld~ 117 1·•-•IGa Dbw._ 

~.s a a1p th&t .the Ou""••n•~•t i •1•q ill' '• "to aMek tile ._. 1 rl 

hailed "the cleoUiGD tao IIIIJiiiOit t.be l.tttlo a...l tw le ...S tao 11ft! 11 • ill­

cren&e in fu-:. pr1Aea. !he l'i&ll Street JCIIII'Ml, for ensple0 ed4, "!he .16-

ministration thu tbzoolra down the eaae to thoee.:npn-tatiwa of..l&bur 

and fa= who are 11 lrt~ to bett.-r tbe,..•,..UW poaj,tiaau ot tM1r -u.~ 

uents at the n:p-H of "tile r .. t of-tilt Jl!llalic.• 

But the ~ tw~P-t •• ~ tile 48 ' a order .. 1-.lf iafl&U... 

U1, '!be Mllwaube Joamal Mid ot .it that ......S boun ot writ eUl 1a= 

crease tbe upending power of the indiTidual •.,.....",, by 30 per -t, bDt 

Will DOt 1ncreue tbe production of CICIII.-r' :poda at all ... 'Die Pl'adO•t•a 

order is detilli~ aDd 1ne't'itA~ 1Atl&tima7·• 8cea- JIJII& &PJ&n­

ing the orcler CICIIIWh4 0 hoaeftr 0 ~tit~--' d tbe ..U.bl.e-""" 

ers and 1n~ w:r pcoclnoUaD, tbu •t-'P'IIC tbe dotapr '* ••t.ta 

lllrger pa;y cbecka, 

otter MJipo!IC' -· WiWMred a lli:ud ~Us, l'al. · Rlll'tt0a --" 01' 

f ight• l'lll.in;: .. ~ ·<Mm' a..O au an attupt to pea- bf JJid1noUaD a 

couree for whi.cb tna. wu DO lApl authorilatls. lloat I teton P" 

- ~ a 
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IQIIPOI"t, ,_nl..1¥ with q11All!ioat1cne, to t.he .AuatiD- '!II.dam th 'IOatitaaal 

s.ntoe Bill· s- naeeted tbat· -rolunt&r7-- ot 110b1lhtna1ibe-­

tion'• .uponr retcNZ'oee had not tet been ailaWited• A tn, ~ the DID­

ftl' Poet, ~-the · bill ae a •elATe aot. • 

liii/OIS 

1M IP"oh" bt PriM llilliltlr QmrcbiU and Pred.dtnt Roo""lt :rtlleftd 

editorial hope tllat ~:rt&t nn offenain acticna DillY be ,_tnmt. All or tile 

~t about thu wu ebullim~t in tone. 

. 
A mabtr or inY&aicn pointe were su..l!l:estld. Cecil Brown eaid on the air 

tllat, "we're coinc to inftde Southern EUrope within the next n.ble 1:011the ... 

Another inftlion of Northern &!rope probably rill start f'ros Britain. • Ja:r 

l"rt.nkl1n su;cested that, •an opportunitr exists for a 'second f'ront• in the 

Balkans. • 

'lhere ne epecial enthulliaam over the President's pro1aise of 'Vigoroue ac­

tion qainst Japan and for llr. <llurchill'e assurance that Britain would 

~ her etrength to ours in the Pl.cific, once the Nazi .IIUIII&ce 11 overcoae. 

eo..ntatora eaw in the Tictor;y on Owldalcanal the end of our ieland­

atlppinc atratll)'. 'lbere waa general agreeC~~nt with the Tiew expreeaed by 

the 011aba llorld-Heraldt •rr we innsted six 1DOilthe of gallantr;y and euf­

ferinc in ite recapture, how~ tears of fightiJii would be nHded to 

lnarl the Jape aU the ~ back to To~o?, ,. In the future we ouaht to by­

pea lener en-.y poeitiona and aim truly liiiLsaiTe blows ... at the ll&in 

Japenen baetione. • ChinA wae seen as the key to tuture offenaine against 
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f£AI«IIS 

a.pre-w.u- Clan '-'• •cJote1CIIW1" ., ...... , • 1 an...; , 
oa. poat,...war JW '' • Llblftl w :•: •• ltD ..... r.tt ......... 

Cbicaco S., aaazu.l tile C::%._11"1111--Z flit as 111leJ1w • ... 1 1 Mt&ft 

oaa-taton, bowvw, trr')d to IICI'W wUII her. b 1'111rUa14 ,_ ~ 

ald, roi: .... ..,..., deolaNd that, •'lhlln.u tar too_... talk •s.a.s. 
about sacrificiD& AMrioa tor the bewtit ot ..,_t ... ,. aq el.ee. Pui'Je 

of eenM are UU"e that tbe old lecla+Jr•• u ad ""'1" tie wt o o .. 

but that doa DOt IJm)lft to .. illl ~_.old w+Jzdte ad ...... \UIII 

other DAtialul to Cll'lllld u to the wll or liMp u aa tile 11 o,a 

A ~~~&jorit;T ot o-tatore expreeeed .apport of the 1)\UJip u4 '-.511'0-

posals for the acquiliti.aft of AtJ.¥Uo u4 Pullio baeea traa BrUda. 111• 

Sc.rippe-llon.rd papere aid that, •Since Britaill dar-'"'• 1lpall u to JftMn 

the nateru !tl.aDUc u4 the Pacific, -"e locioal4 ...,..]., be ri.lllllc to 

give up 'the toou• - which, ill thi8 C&M1 are taw taMe - Jut u w 

gave Churcbil.l • the tooll' be a•ked aZld .or., • 

- ) -
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POPULAR REACTIONS 

111fNMER $TABIL tlATIO! I« LOlliS VILLE 

To .u11 'll'&r worlcert in Loubville, as in Detroit, Ule ew~power etabiliaa-
' 

tiOII plan 11 just a •job freeze. • 'lhe pl.l\n 1a doair,ned, of courae, to re-

ctuoe unjufUied labor ~m-over. Ho11ever, it gins any .orlter the ri£ht: -
(l ) 
(2) 

(.3) 

to at11tt into :10re slcilled eaplo,..nt 
to chan6• hi• job if he livu too far 
kway froa hie work 
to ch&n6t hie job if hia pay h too low 
for the .work he ie doing 

But a tuney conducted aaong a cross section of Louinille 'a worltere in 

JUIIIU'J, two -the att?r Ule stabilization plan ftllt into effect, reYNl.ed 

Wideepread ignorance of these proYisione. So firmly ne U:e plan identi-

fied in workers' minds 11 a "frena" Ulat moot of thea did not know what 

intarvienre meant if they referred to it i n any ot11ar way. 

About halt ot Ule war workers in the aaaple approved of the plana 

DO IOU APPROVE OR DISAPPROVE OF THE PLA.'\ 'n1EY HAVE 
IIERI! Ill l.OOISVILLE FOR KEEPIIIG WAR WORKERS FROM 
CIWIGIIIG JOBS? 

Approve 
Dieapprove 
Undecided 
Don 1 t lcnow of plan 

52~ 
32 
l2 
'4 

About Olle-aixth of the workera wbo approved of the plan had - r .. ern­

tioet about it, ud 1101t of these referred to ite reatriotiw aepeote. 'Die 

worker• wbo approved of the plan wiU\out quelification aaw it u a reetrio­

tiw aueure, but faYcred it, nenrtheleea, •• an eHrsenoy -• ot 
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• • 

•e1~te1 Tapl.d ~oil =-•u wldcll-wl .llolr"llp ~·J lle't , 
I " • 

Ial- tile flune! I tb1Dk lt•e a 'WW7 11104 Idea. 
Jlll ~· of WU' thu'e11 DO IIIDIIIlit" of ¢ Ifni ...... 

- be - 10 - p1aoe .. pt. 1.5 -'- ....... 
the next a-te abup IIIII pt. 20 -'-· It taDe 
tiM~ teaat1 wbat be 1-.med t.bu.. .._ tblir pat a 
D11r DSII aa, that lcsepe produot1aa baolt all 1111 t.iMJ 
and 1 t t.alcee t1111 to c•t Ilia orpnlHd l1lcs tile -
IIIIo quit. 

Thoee IIIIo d.iapproftd of the plan wn mn -OU'Md wlt.b tile etteot ot 

i ts r.atrictl- aspecte upaa t.blll. 'IM:r ocwpl•t,., Ulat 1t llldW 1lle1r 

It a an oan better biueU, be oacht to be able to 10 
do it. 1lle;r can tire a man 'tlbea th•:r waDt to, wb7 
shouldD •t he be a ble to take anot.ber job! , . 

ltnowledp ot the tact tbat tbe plan per.lta job oM"PIIC __. OU"toda oiz'­

CNUtancea 11igniticant.lJ' .rfected attitud .. toward u. 

m of thoee &'IIIU'e of all t.brM ot t.be pendNlft 
aspects ot the plan 

&7ft ot thoae •wan ot two ot t.bea 
5~ ot those ann ot one ot t.bn, but ODlT 

25~ of tbo" 'tlbo thoucbt t.be -arae-t 414 DOt JIU's 
alt job abaape UDder UJ1 otreflaetanoee .. • 
approftd ot lt. 

Knowledp of theee pe1'1011eift prort.eiau ae 41e~ lair. ~ 52 ,.. 

cent of the war workere m.w that the p1U peraitted t.blll to eb1ft iDto 

- 5 -
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OnlT .. worar ill t.. kMW tbat 1t be .. retuaed • relaue 'b7 bie 1 s 1 IJW 

or tile USES he atill bed reeourae to the Area 1IIIC eo-ittee. lporuae ot 

thia poillt ootltributed to the iJipMelion tbat tile plan left wwll:era at the 

•1'01 of their .. pl.o;rere • 

Satietactioo with -.•• allo bad a notable illtl-ce ill detanli.Dillc wwbre• 

"'etioo to the pl.aD. 

6~ or the nr workers who felt that their Jobs paid 
well enouch, but. onl1 

3~ of tho•• who did not • •• approved of tile plan. 

D1eappro..U of the pl.aD ran eapeci~ hi&b among young war workera dia­

atiefied with their PIT• 

'1'tlo or three other !actora appeared to exert aoae influence on workers' 

opilliona of the plan. 'Die men who had bald their joba for tbree 7eara or 

.,re tended to be more tavorabl)' disposed to•it than those with aborter 

tenure. Job freeaing is naturall;y leaa of a tbreat. to tlloee wbo Yiew their 

work aa peranent. 'Die .,re widespread approval of the plan ..one trorlter.s 

with long tenure ~ also be related to the f act that the)' were older. 

lboae liVing tar away t'rom their plece or work tended to disapprove of the 

' plan 110re often than those living coaparativelJ' ne&l'b)'. 'llbite collar war 

workera were -.what .,re faTorabl)' diapoeed to the plan than i.Dduatria.l 

workers (65 par cent -- 50 par cent). In pnrt, this MY have been due to 

the fact that they were aomewha.t. better aatiefied with-their preeent earn­

inc•· 
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'ftle ll&l'ftl •' LUDOllud tbe11ponuaoe ot ~ uaSAt.aift II oe 

Uoaal oe I !P .... _.._, SA U,--... a .,..,._. nbtUoeU. 

pJ..aD 11 iDtlodi.Diil• J'tltonSAc workera' about. tile p1ua 11111 110\ be eaq1 

UI4!N 11 -. iDdioaU. tlla\ tbq WU\ ~-, ratba' t11U1 _.. tute. 

MdeD\JT b111a• tbeT ,teU tllreatened b:y tile plua, tile wv IIOl'tere SA-. 

viend SA Loa1n1lle- leu wll aoq'lldaW t11u "• wv _..,, wUia 1w 

penaia•i'" prortalOD•, el!J!'!'"' thty p4mtog4 otJatr ywt.e o( Slat ,.,, 

aa nll ••· ar ltt\ttr tlwp. til• PGP=!V !SJI1w:e• 

'ftlb fincUns .aqeete the Ulportanoe of OODt.illaed .-pbae1.a oe tile plua•e 

peraiuift prorteione throach obamlell tile WOJ'Un will tzu\ - nob u 

epeechee at llllioa -UDp, 11111• Uteratme and labor palal.1oet10DI. Widl­

epread UDdent.nd1nc 11 e-Uel., DOt~ for the -til taDoUGIWII ot 

the pl.UI, but tor ite ftry ooatimluloe. 

EXP£DIEIIC1 II IIORTII AFRICA. 

'nle liorth Atrioan poUtical te.Dc~• ooatiDaee to tzoouba a -ber ot tM 

regular oorreapoadente of the Bureau of Intellile~~oe. ~late ~~ 

and ear~~. the all baa broucht apontaDeoua te ot crea\ ia­

teneit:y 1'roe Mabere of all the co::oreepondelloe panele - editore, eooial 

worll:ere, ~ero-n, lll.bor editora, bueSAea- aDd otilen. !he Bill I -

licited no expreeeioo of opinion on thil topic. lione of· the letten -­

preeeea appzovu of the liiortb Atrlcen poUtical ~te. Allot tM 

Co.eDte oa the eubJeot ooanr anxiet.T, dietruat and d1e1llnei.-\. s.Y­

eral refer to the eitll&tion •• "the North· Atrloan ..... ad oee adde "al­

wa:re that 1e the word ueed.• 

- 7 -

Regraded Unclassified



1be• -t. rroa oorr .. ~w are not, ot ooane, zap: •••"• ot 

pub11o op1D.1clll and oan110t be conatrued as proot ot rldeepi'M4 pallllo -

owl. ~.,-·do, bowenr, illdioaw anxiety' Cll tha p11rt ot .uv' who are 111-

n-tial ill ~pine opilltca. And the)' repnaent, ill .uv' O&HI, 11lloere 

atforw t.o report the trend ot popular th0118ht ill the arM J:'roa '8hlob tU 

corre~t wri tea. 

lluiJ ot t.lleN co•enta COIN trom wri wre 'IIIIo prot a as wana .,-.pa th7 tor the 

Aclainiatration and who feel that the balldling ot political attair• 1n llortb 

Africa 11u ebaltlll the faith or plai:D people in the Gove~t•• war aiu. 

•I 11 cca'riDced,• one cl8rDMD e&)'a, •that the Gove~t 1.8 uot aware ot 

the illteui~ of tbe tHl.iJI« of nat mabera ot tbe people Uld 1101'8 Jll.l'­

tiO\Ilar:b' ot tho" people who have support.d the war J:'roa the btpmSng and 

tile Prtddent troa the da)'s of his, 1quarant1ne 1 speech in Cbic&(o &Dd be-

tore.• 

lloat ot the crlticio 11 baaed on a ' beliet that the aituatioa ill llorth At­

rica rapnMCta a diacrepancr between our pnoticea and our pree~w. 

'!he illtentiooa of the Praaidlllt are !lever impugned. But hie wol'da and 

those ot llr. Wallace ue repeatedl.T contraaw!l rltb the actions of the 

GovemMDt. The plea of wmporlr)' expediency has not soothed tho•• wbo 

feel that expedienc;y 11 ill conflict with f\mciuental principle•· 

One correapoodent arsu•• that b7 our liortb Atrican poliCT "with •t.ll­

taneo\18 appeaa-nt or Vicb7 and attack oo' Vichy territor)', .. torteited a 

good part of our right to accuse Japan of treacher;y 1n 1 ta aiD1]. taneoue ap­

PMIIMDt ot l'faabillgton and attaolt on l'Mrl Harbor. Instead ot acCUiiDB 
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Japul, • ~ 'bet.ter a•baeledp tha tact that both~_.. lataW-

' 
gent ail,i~·· 'lila Will .. ppaa~t• ocean nth• tr .. n~ la * 
letter• -•• b7 tiM IIana. 

ObjectiODa to Ule 1lorill Africa poliq ue not D&C&a~ ~ 01' atilt­

cal in tcme. 'Die plTfaillJI& fMli.Dc - to b& t.llat .. ue Moriticlac 

our objecti'IN la ua •.a 1 t to pin tb• m-pl;r. ODe ~t ~ 

cribod tha eaap1c1011 of Clllll' tonip pollGJ...u.r• aa "part ot a c-an1 

trend t.bat, in order to w1A the war, w ue aJ.raaq putllent-11~ ''oe'"ll 

the peace• .• 

Specific pbuea at the lortb African aituat1011 "" cited b7 - ot the 

writer&. A -bar -ttmad political pr1-., upreMi"ll a ballet tllat 

~ anti-h.eciat. are atlll intamad in Worth African --tnt1011 oup~~. 

'lbere 11 cOaoem, toe, about th• way in 'llhicb the lituaticmllu bam ~ 

up ae reYMHng lack ot Ullity batftell !!Dglel!d and the ~tad Statae. 

'l'be ·critioa ellow little incllnation to hold fire 1mt11 .ore facta can be 

re'falad, dellpita the State Dapartaent'• ubortatioae to n1 ••• jndp ct. 

and despite the 1ndicat10De that ailitary euccaee in lorth Atr101 ~ dod-11-

at.rata the wiadoll of the coune pursued. NeY&rthel.eu, there b a •t.roac 

plea for mrt1 int-tiODo It 11 gmeralJ¥ ......... that -eip bu DOt 

been a:nroiaad 1n regard to North Africa aolelJ" fer rM_. ot Mcvi1t'• 

•r.t .. aaa.o.ladge, • ODe oorreepondeDt wrote, •t.llat there 11 ottae • . dit­

fen~~oa b&W.. appaan.ncea ,tmd facta. Let • pl.Md, hcMetWI, that the OII, 

or eo .. dea-rt-t, do a batter job tb&n h b&in& doD• to exp"'" thOee ap-

I*U'&Dcaa U tM tut. b&Ue thea. • 
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DEVELOPING SITUATIONS 

CfJIIFIDCICE 'VEIIStiS ~LACEICY 

!be buic T.&alt ot GonmMnt 1n1'oru.t1on ~t be to -.Jte the WI" - 10 

r.l, wa•t u.s •i«niliO&Dt thet .ANrie&nl will devote theil' 1'llll •erci .. 

to w1m1iJ1C it. 1bi1 tuk t.ecx.ee IIOX'e dit1'1cult, bu.t DO leN illportut, 

u the hope of vtctoey cron. It beCC!:.S!I 110re ditt'icul.t beoaue opti.llia 

lonrl tbe pneral 1e01e of \ll'giDCJ'• 

rn Slpteaber end Deonber, tbe lm'eau of Intelligence posed identical que .. 

tiODI' to CQIIPU'&ble national euplee. 'lllere was a marked riM, •• 1D41-

oated b)' tbe ananre ci•en to Nftral queetioae, in the cocvictiOD that the 

~ted laMCIII are et.roncer than tbe Axia. IAcrMeed !!118bere ot people 

llel1ftw4 thet U.rican force a are Gparior to the enem;r, that tha:r are car-

ta1n to Win tbe war and that tbe7 will win it within a abort time • . 
llalated to th11 pneral. attiw.de was an aupented feeling of eatbfactioa 

Witb the R7 1n wbich the war effort n.a progreeaing on the hOM tront. 

All 1ncreued -ber of people cue to feel betnen Septeaber and Dea ter 

thet theil' fellow citiaene nre tsldng the war eeriouel)" enoueh• SiJIUar­

q, there was a rise in the percentage of the public believing that the 

~ted Statee •• doinc all it pcaeibl:y could to win the war. And there 

•• a abarJt riM 1n eatiefacticn with the war P\'O(iuctioo procrua. 'llle 

Pllblic •a alec :rw.ther 110re prgoe in Deceaber than in Sept.ber to fNl 

thet bu.eineu eucu~ne, workere and labor leadere were doing all thq 

~d to help Win the war. 

Sllcb opiniciul, ooaeidered 1ncii'ri.duall)-, aa,y indicate on17 heal~ c0111'1de11Ce• 

• 
- lO -
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Bat taiDMI tucetllft tMf -aeet aa : 1·-q. tt.eillponaat tan~ 

18 bt b1 ue htatl7 wnlded - tat 18 to eq, people IIIIo IID1d Ill' 

ooe ot til.-t..s 111 _., oonalUNblA pro}IOl'tiOile to hold th o11111r opta­

iooa U wU. 2lda ..._.. of optn1me -.!Mzoed u ., ---~ a\tl .. 

-.ke it ~ Va\ a\btaoUciD - ar patl&pa Mlt-atiataou.c. - ... 

ri- ill ··~ .. n1-t to tM opt.ild.a ~ bJ - tru. the ·~ 

fl'oat.e. 

Tide .,.uatact10D, with it. o.,.l'tooN ot CQIIPla-q, ~ ..mfHt itaalt 

in a t.end•q 011 the part ot illci1Tiilnalt Uld P"CCIIII8 to Melt .,..,.1 ..t­

V!IJitqee. 'lhe illalet..oe that all ooo-'defttiG~a 'be lllbcmSiii&W to tile 

n!\ticnal. il'atereet ~ 'be aott.enecl - _,. 7ield to the deullda ot faa, 

labor ar baei-ee lobblee. At t.be - tt.e, c11'1Hen• appear to w 1-. 

che~..-1\11 ill tacbla t.be -calc reatrictiG~a which the w.r iapaiiiJ .._ \ 

tweeD SeptMber ud Deoeaber t.be maher ot people WU.YiDC that the ac... 

e~t oagbt to aalt greater Ncrifioee ot the people, thouP etill • 

overwhelaing Mjorit7, declilled eli.etltq• 

. ' 
Co'lple_q, Uld tho "lt 11e1r1nc wbiob -to et.ea tr. it, are •"--

of decree. lio ciGI&bt. they attect all .U.n ot the pablio ill - , us, 

actille •• adult.nllta to ~-· peracnal. idllltitioatioo with tbl wu ef­

fort. ID ep:l.te ot their iJI.tl.IIDce, hOWifll' 1 iDdioee ot part;iaip&U. Sa 

such aotiYitiea •• o1Tilian de!.,.e, blood dOilatiOD Uld bead bu;71ll& lila.,. . . 
in~Nd eligtJt.q. Silloe tb- aotidtiea are !OOild -re t'Nq-U, IMIII 

tho" !l2,1 ooepJe_t, 1t _,. w OCDjeotured tM.t t.be ill- iD partioi­

patica 1IOIIld ba.,. been greeter bad there beD no ri" iD ooot..a-t. 1M 

.. ,.,.,,O&Dt tact 11 that wtwlll Septellbal' ad Dine· II' the oluter ot 

11 
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•-A• .. M an attitude of aatia!actiell or coapla-117 IInaM ~ 
opilliell& ...,....ca...... . 

wi~epread. 

~oxioall1, Ute eenee Ulat Uling' are goinC .. u hu bee atteacled 'b7 a 

dMnaeed eatia!aotion wiUI the Govemunt r .. pondble tor the 1118MIItul. 

_.suot ot the war. 'IIIUe plbl.ic approftl. of Ule prodl1ot.1cll ~G&fU ad 

I bllaineu -tine, lD.bor leader• and W01'bn -• go1ac qp,, appo'al 

ot Qon~t otriciale in llaehington dUWiiahed. 

'!he Oonl'IIMIIt ofticiile appear to be victiala o! a belief ~t. tbe war 11 

alreac!T 110re Ulan halt won. Because there ill a lowered reoopltloll ot tile 

need tor .. critice and of gonmmental coatrol.t, tb.e iapoeit.i.Gil ot ree-

trictin 1184surea encounters greater reeent.Mnt. Again it •ould be noW 

Ulat Ulis dia .. uetaction wit!: Government ofi'iciala ill upreaMd. .b7 Ol1l.1 

a llinority of Ute public. Its importance lies in the fact that it bae 1a-

In an atlooaJlhere of aelt-.. t i afl!.ction and of illpa.tience with goverDMntal 

sct1on, there are rich opportunities for those wbo seek to crMtl d1etrual 

of the Gon~t. llardahipa which aee111 Ulllllceuary becOM the nuclei of 

crievancea, which -.y be nurtured .into opposition to the Gon~t•e belie 
, 

progre111 for the !\iture. 

'!be tendaney can be oo~abn.tted only b)' recreating an underatendSnc that the 

en~ reaa.i.na t orlllideble, that the job of defeating hill 1e atill a treMD­

dou8 one and that this job has by no 111eane been accompliahed. the public 

a&et learn anew that there is nc ny to de tAil job colllfortebl1 - that it 

Cl\l'l 1?1 done only by the sacrifice of living atandarda 1n ba.s, as well •• 

in tbe battle areee. 

- l2 -
. ....... l .... 
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REACTIONS TO THE RU$$1AI II/ITER CAW If! 

'i'be neWI ot tbis )'e&l'
1
1 ~'•a riater ortenahe has been e.._ _.. ll'llll ... 

1n character than l&et :r-r•a. '!hen •• ao par&llel 1J1 tile wtater fill 

1941-42 to tb• eac~t ot staliacnd, tbe lift.1Jic ot till at• fill .:.:, 
ingrad or the ftceptun ot ltbukov. 

The good nen t'l'oll Rueda co .. e tbie year, IIOI'IOftl, et a tiM *• Mid-

optia1811 haa alrMd.7 been booeted liT Y1ctori11 ill liol'tb Atrior. lad tile 

southwest Pacif'ic. 'Die higb hopes eaaendered ~ laet 7~~~''• a&.liaa • 1 1p 

wre oft11t, at l•at 1a part, by BOber1Jig reftre .. 1JI otur tbeaten ot 

tbe war. 'lhis :rear the good n ... f'rOII that count.ey baa uadoabtedl:r -

trlbuted to the ca.placenc:r po1Jited out 1a the PNOIC!iac U• ot .Sa wek•a 

Intelllgence ·a.port. 

501111 Aller1cans have leaped to tba doubt~ concluaion that tbe W Antt 11 

ein&le-banded 110re than a .. tch for tbe BeiCIIIIWihr. 'fbi ieolats..iet JIII'NI 

and certain c-..ntatora, such ae Westbrook Pegler, haft 111i..a upca tbil 

bel ief to foster hoatili~ toward Rueeia at a t1M wbeD clo11 ~tLaD 

with her appears particularly n.ceaaaiy. They baft raieecl the bacia ot aa 

uncooperatift Rueda, powertul enough to docinate tbe peaoe _,_ .. lad 

to iapoae · c-m1• on the entire continent of J!Urope. 

Otber papere -and c~tatora, including 111U17 of a coaHI"'atift IIIII, haft 

1!UDed againet diatruat of Rueaia. 'ltley haft poillted out that a ..-atul 

Russia -,y be. a beat1011 of peace ill tbe· poet-war world. 'Die:r ba'w. aAI'fo­

oated clo~• -per.t1011 witb tbe So'f'iet ODion after the 'RI' lad 11UM4 tlln 

notbiac oould be 110ra lllieclii•- tbaa to regard har u a poalihle tu-.. 
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t ho-'V'er, by 1 te • • .... •ail 011 .llu.111& 1 1 ,._.,._,~.~, !:..,.en so .. of this co~ , ~v ... - - --.. ,., 

hae played into the hands of those who seek to fOMnt dietl'uet., llol'otlq 

Tboaps~, for e:xuple, in her colum o~ Februar7 10, ~ that •aciiOJ'ding 

to ell etgns and portents (Gel"IIIUI1) is goine to bi defMtecl t.h18 JI&J'• • 

SM urged t.b&t n Me! better lnlrr,- about tbat ncoad hult., DOt~ 

becaun we are needed to help the Red Ani¥ oYercome a powerf'ul antacoaht, 

but bectuae if we do not •the peace table will be doain& ted by 1111811&. • 

Anal,yais of Soviet propaganda indicttea that the Jlu81ian8 ha.,.. upNIIed 

no iDteotious of proaoting international co-uni• attAr tbw war. Bonet 

propi~tanda to Ger.117 and Austria h rnolutiOD&JT ~ in the - MDII 

as our own. It is deeigned to drin a wedge between the Ge~ people and 

the Nazis. 'lbere ban been few references to plutocra te and finance­

cepitalists. llore significant still 1a the fact that., in propacanda di-

now to the l!!!Uian people tl!euelvee, Stel:tn apeci.f'icall1: diii&"VWI ter­

ritorial aabitiont and re•olutionaey 1Dtentione1 

•We hue not and we cannot bne aey war aiu nah u 
seizure of foreign territory and subjugation of foretcn 
peoples, irrespective of whether they are the pecplee 
and terri toriea of Asia, including Iran. • • Oar aim il 
to help nations in the struggle of liberation they are 
waging against !litler'e tyranny, and then, to lea.,.. it 
to thea, quite treely, to organize tbeif on lives and 
their own lands. There llWit be no int.eilterence 1A the 
illternal affaire of other people. • 

Bttorta to breed IU~picion of Russia aoay ft.ll oo fert.Ue IOU. DIIPi te 

AMricane 1 adairaticn for the heroism of their 11u .. 1an COIID.dee-ill-ai'JII, 

the htrit&ge of pre-wu distrust hae been only elowly dildpet.ed. Aooordinl 
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to a "-t Oe1lup ~~ ~ balt of the AMriOIII people an - o.ft~ 

that Bu811& - be ~ 1lplll to ooopente trlt!l u after u.. -• 

DO IOU mDilt RUSSIA CAll B! TRDS!'ID '10 OOOPD.tft 
tm'll US 111!111 !Ill WAll IS 091R7 

t .. 
No 
UDdeoided 

~~ 
lW 

Beside' lea~ to a relaxatioc of errort aDd iJicreaMd IUIJiicion of u ee­

aential all,y, exagcented e1t.aate• of tba Bid ArltT'a etrqtb ne-a-'1'1• 

the Reichnebr .ar &Uo han Uft4 .. 1nble COC\MqURO&I wbiob wUl aot be 

naibla until oar own troop~~ bacOM JtOn heaYi.l,y ancaced qaillet tiM a--

11111118• 'l'tle notion that the Reichawahr ia a ~over and 4l.ra&dl' halt beat& 

may leave Alllericane unprepl'.red for the lonea the invasion of ~pa aDd 

intena~ried fighting in Africa will probably entail. 

A fe" coliUIMtatora have warned that the German retreat 1JI ~eia eay be a 

plennod withdn.wal under pressure, rathel' than a rout. Fletcher Pratt bu 

called attention to the fact that it D1Af ba dictated, 1JI port, b)' tiM .s.­

a1re to radiepose picked German troops to -t the threat of Ul Anclo­

AQarican inYation. George FieldiJig Eliot, ~ othera, baa npllaeised the 

COilpleiM!Itary tact that by retreating GemM1 ia ahort.enina her liHI of 

CoiiiiiUDioation and adding to her ability to fight •a prot.ncted def.ulw 

n.r.• 

SWl.arl,y, a fn llilituT o mtator• baft oallad attentillll to tbl taot 
• • 

that fn pltohed battle• ban baM' toueht in the coune of the a.-
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witbdnwl ud tbat nlatin},J fn ~ra bue bee taJum and r .. casu­

alti .. 1Dtllct.ad b7 Ula JIDaeiaDa. Georp P'1eld1.Dc IW.ot bu eugpet.ed that 

it tlle object of tlle Jlllaaian offensive be Tined aa the d .. t.ruction of the 

Oenan IU'IQ', rather tllan the recapture of citi .. which bave at laaet telll­

porari},J l ost their iDduatrial ftlue, 1 te aucceu C&DDot Tel; be sauced • 

.t m.11er ot n ... paper and radio <:<: •t.atora bave al8o expnued akepticiu 

about Goebbela' propepnda obligato to the aei.an wi.~wal. 'ltley bave 

asked llbetller Germany .-y not be delibera tel,y exaggerating the extent of 

her reverses to steel the will of her own people and to breed complacency 

and ·suapic1on of a too pow11rf'ul all,y 1n !)!gland and the United State a. 

Oe~, they warn, ..:, be painting things black to i.Dduce ua to lend leaa 

t.ld-Leue aid to Jlllaaia or to aet tlle stage tor a negotiated peace. 

But auch cautions and ree•rvet1ons have been dro'lllled 1n the torrent of en­

thuliaatic headlines and co!lllllentary. '!'his YOf.t' there mi.y be oven g-reater 

need than laat tor tile Government to encQlll'&ge J.ericans to aeo tllit Russian 

otfensi ... e 1n perspective . W1 thout m.l.n1 111 sing the ach1eveaente or diacount­

i.Dg tile f'uture pose1b111t1u of the Red A.raT•a O&l:lpllign, it should be poa­

lible to aake the Allerican people realize that the German anq remains a 

tor~~~idable fighting •chine the defeat of which will require cooperative 

and deteratned effort by all the United Nations • 

• 
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!IIIJrl 

Operator: 

nmer 
Ireyl 

OOr: 

I: 

HMJr: 

I : 

!IIIJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

llliJr: 

I: 

llliJr: 

I: 

I!MJr: 

I: 

IDIJr: 

Bello. 

ICr. Ire7. 

Bello, ICr. Beoretal'J. 

Bello, Elmer. Where are you' 

Down in rq ottioe. 

Elaer, there'• a man by the name or V. X. 
Robbina. 

V. M. Robbine, yee, air. 

Ba'e vice preeiden' ot General loode •.•. 

Yeah. 

••• • in obarge ot ealee, and they've got a 
New York ottioe, and hie home ie Greenwich. 

Greenwich, Connecticut, yeah. 

Now I'd like hie inoome tax and h1e w1te'•· 

Yeah. 

Ae -.D7 or the• ae poee1ble t oday. 

All r1gb,, e1r. I'll s•' at thea r1gbt away. 

And then I 1d like one ot your very bee' aen to 
10 up to GreenW1ob and aake eoaa 41eereet 
1DqU11'1 ... 

I Nil. 

I'• ~ftklac ot him tor a very i8por~t poei­
Uoa, . 

Dld 70u - dld JOU want to determine particularly 
¥bethel' be1 e aot1ve pol1t1oally, and eo torth' 

Oh, ba1 e told • thU. part. 
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lll!Jr: 

II 

IIMJr1 

I: 

lll!Jr: 

I: 

HXJr: 

I: 

HMJr: 

I: 

IIMJr1 

I: 

IIMJr: 

II 

lOUr: 

I: 

IDI.Tr: 

I: 

• 

- 2-

Yeah. 

I - I know- I know what hie political •.•• 

All r1gbt, I'll tind out what h1e background 1e then. 

Yeah, thank JOU. 

All rigbt, eir, tine. 

I know about - I know - I mean I'd like to know -
no , I know about hie political aotiV1t1ee. 

Well, I won't bother about that. That 11- •• that'• 
alwa71 a t1ok11ah aubJeot, 1t we oan etaJ ••.• 

lo, no, no .••• 

.... ott lt, I'd llke to. 

Jun how be e tanda 1n the oouuni tJ. 

Fine. 

Re 1 a a man that gets a very high ealar7. 

Yeah. 

And he'• down here now with V.P.B. 

Uh buh. Well, I'll get theae return• to 70u before 
I get an7 report tr~m up there, ahall It 

All rl1M. 

Pine. 

Jut phone up to Rev York and aend eomebodf up there. 

Yea, a1r, I'll do that rlght away • 

• 

... 
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RMJr: 

Operator: 

KMJr: 

G1lbert 
Hyatt I 

IDIJr: 

H: 

KMJr: 

H: 

KMJr1 

H: 

HMJr: 

H: 

KMJr: 

H: 

HMJr: 

H: 

KMJr: 

H: 

lDIJr: 

H: 

IDIJr: 

Hello, 

Xr. HJatt. Go ahead. 

Hello •• • • 

Yea. 

.• · .• Xr. llyattt 

Yea, a1r. 
~ 

1'hl,a 1e Morgenthau apeuing. 

Yea, air. 

• 

Xr. llyatt, could JOU let me know toda7 what 
the - how the General rooda Oo~anr atanda 
With organi~ed labort 

The general rood oompan1eet 

Yeah. 

You mean manu!aotur1ng or re ta1lt 

lo, JOU know- 1t'• oalled the General rooda. 

Oh, the General Fooda CoapanJ. 

Yeah, theJ're- the71re •••• 

Oh, the corporation. 

!be .oorporaUon. 

Ita, I oan de ~t. 

llbJ, O.ere 1an't 110re than one. I think there'• 
Juet the one General •••• 

Well,. I a1aunderatood JOU. I thought JOU were 
reterr1nc to the 1nduatrr rather than the 
oorpora tlon. 

lo, no, no, the oorporat1on. 
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B: 

HMJ'r: 

HI 

p.rr: 

R: 

HMJr: 

H: 

RXJr : 

H: 

HMJr : 

H: 

HMJr : 

B: 

SNJr : 

B: 

HICJr: 

• B: 

HICJr l 

B: 

' 
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lee, e1r, Genera1 r oo4e Oo~. 

leah, I undereand th17 ha't'e a nwlber· ot oon­
t raota with both A.r. ot L. an4 O. I.o. 

That1e •er7 true, but I don't know the extent 
and I' l l tind out t o - tor JOU. low do JOu want 
t o tin4 out whare thq artt 

l o, I Juat want t o knaw how O. I.o. and A. r. ot L. 
ftel the General r oodt Cor por.tion t reat• their 
e.-ploJeea. 

I eee. 

116 

I want t o know llbat their aUUude ia and do thq · 
feel that the71 re fair towarda l abor ••• • 

I sn 7ou. 

•• • • 1n thei r trAtaent With l abor . 

Yea, eir. All ri&ht , I'll- and •••• 

When 70u1re read7 oall up Commander Stephens and 
ooae O't'er and eee ••· 

8ttpb111a. 

Sttpbaae. 

Ita. 

An4 I'll bring that onr to Kr . - to Coaaander 
Sttpbeaa, wUl It 

ltah, 70u aak - JOU t ell - JOU call up Coaaander 
Sttpb1111 and 117 7ou1re r ead7 to eee ae, and 
he' l l - he'll let JOU knOW when to ooae oYer • 

..,_1 ript. 

'l'rJ t o 4o - han 1t b7 - oan J OU have 1t b7 t hJ.a 
attenoont 

lea, e1r. 
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,,,~ 28, 1~ 
lh60 a.a. 

SPECIAL GliOUP 

.-Pre ~tnt 1 Kr. Bell 
~·-

• 

Ill'. White 
Ill'. Sulli 'f&ll 
Ill'. !J-peoa 
Ill'. Guton 
Ill'. Paul 
Ill'. Gn••• 
Ill'. Bau 
Ill's. nota 

H.li. JR1 Paul, what are fOUl' plana tor today, ancl 
what ia on the oarpet'/ 

liR. PAUL: Yeatercl-r the 1uboommlttee atartecl a 
meeting. I han to go up with thea. 

H.li. JR1 Toclq? 

MR. PAIJLt Tea. 

H.JI.lit lhat hu happeneclt 

MR. PAULa I aent JOU a ... oranclua reatercl-r on the 
new Cooper plaa. 

H.li.JRa Jo, I clicla't get that. 

JIR. P!UI.t W.ll, Sat~a7 dternoon Jere Coopll" 
CUI cloWD, ancl we 4nllopecl another plan • 

• H.li. JR1 lhlll clld ha OOM clOWD? 

liR. PAULz Saturcla7 afternoon. Then he oaae up 
Suna_,, and we worked out the cletalh on it. It ia aorl 
ot a Ytrlation of Dougbton'a tirat plan, becauae that 
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plan olllJ aiued b7 a ·Yir'J llhort urf1.a• We thought 
it we nrhd 1t a 11 ttl• bit 1t aip go thl'ough. 

H.K.JRt 'lbat h it? 

MR. PAUL: Coopwr ie aponaorin& it, but the fraaeurr -
yuhrdaf when be apl'll.llg it I bed to aol nrr d~ab, and 
todAy I u auppo11d to tot .. art beoau11 I ban bed the 
night to look lt OYer, 

H.ll.JR: Would JOU explain to ue ~t it h? 

I(R, PAUL: It torgine the dittereoe betwa111 the 
'41 and '42 ratee and ueea the '42 ex .. ptione, but, 
in addition, lt g{yea the dieoount ot ten percent tor 
payment b7 Karob 1944 ot the deterred, untorgiTen tax. 

H.I(,JR: You baTe to go into more detail. Start 
all over aga1.a. 

MR. PAUL: You torfive the difference between 1941 
and 1942 taxaa and the ax ia computed on 1942 income 
at the 1941 ratee and exemptions. In other words, you 
forgive the riee in taxes between '41 and '42. 

H.I(.JR: You forgive it pel'lll&llently? 

MR. PAUL: Tea. ot couree, JOU will turn right 
around and t.poaa new rates tor '43. 

B.ll.JR: Bow do JOU get current? 

MR. BILL: You get ourrent by collection at the 
acurce Julf 1, bat ... tr'Jbod;r baa been agreeing on that. 
That baen't been lbe controversial problem. The con­
trovereial probl .. hal been. the forgiven•••· 

B.I(.JB: lbat would be collected at the source, twenty 
percent? 
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MR. PAUL: About twentJ percent, the basic rate. 

Then tht Yariation we ,put in the Cooper plan it 
that if you pay the certain aaount of taxes deferred 
for f~ye years - the untorRiYen part of 1942 taxes -
the first year, JOU get a fen-percent diaocunt. This 
ie the trick Yariation: Instead of a discount on your 
taxea below fiftJ dollare,you take fiftr dollars as the discount. 

MR. GASTON: Or the aaount of the tax, 

MR. PAUL: Yta. 

H.W. JR: Do rou understand it, Dan? 

MR. BELL: Not Ytrf well, but in a general war I do, 

MR. <aSTON: 'lhat are the further discounta after 
the firet year? 

WR. PAUL: Bight percent the second, aix, four, 
and two percent. 

KR. WHITE: Tbt oa1J forR1Yen part is the increase 
in taxes, .plus this fifty dollare or a ten-percent die­
count , 

KR. PAUL: that h right. 

IIR. GASTOf: )(q I endenor to explain it aa I 
undentand lt'l 

BJl,JR: Tt•, becauae I don't underetand it. 

KR. G!S'nlt: You will par rour regular installmenh 
on Jour 148 taxte in Karch and ~ June. a,ginning on 
JulY l you will p&J currently on your 1943 earnings at 
194S ratte, tither bf deduction at the source - pay-roll 
deduction - or acae other plan, and what you owed on 
account of 18CI lt deferred for fiYe years. 

IIR. B!IJ.: Before JOU lean that--
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MR. GASTON: ~t tbll lut halt that 7ou atlll ow 

h reduced baok to the ratea applicable to the 1941 
incoae. Inahad of be1nc at the 1942 rat11 it will 
revert back to the 194:t ratea, wldoh will reduce the 
amount fOU owe. 

Then that reduced .. ount JOU •a~ turther reduce. 
If you Pal it all b7 Karoh 15, 1944, JOU will get a ten­
percent diaoount on that amount; if JOU p~ it all b7 
Verch 15 the next Jaar JOU will get an el t-parcent 
discount, ana 10 Oll for the tin-Jill' per oa. 

H.K.JR: ~t thia difference is deferred oYer 
a period of fiTe Je&ra? 

MR. GASTON: FiTe Jtara, with TarJing diaco~nta 
it you Pal it nrliar. 

Aa to the taxes of fift7 dollare and lese, the 
whole ~Mount of the tax ia forgiTan . 

MR. WHITE: I thought the difference waa oanple tely 
forgiven. 

MR. G!STCJI: The difference between the '41 and 
the '42 rataa 1a caapletal7 forgiTen . The rest of the 
tax h daf erred. 

MR. WIITE: Bow much doaa that •ou.nt to? Can 
you glTe ue eaae idea of that difference? 

MR. SULUVJ.lf: It would a eao in moat cases that 
tha7 Pal the firet two inetallmaota and haTe paid their 
CCIIIpltte tax. 

MR. PAULl That ia true as to the small taxpayer. 

MR. SULLIVANt For the maJority. 

MR. PAULl Hll'a h the affect of it. It would 
wipe ont--

• 

... 
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IIR. WHITE: Ban you ecae iJ.luatntiona? 

IIR. PAUL: Yea . l\1lat salary do you • nt? 

IIR. 'II ITE: Let' a take a tnre~ tnoueand, a tinJ.. 
and a twenty-five. 1t 

IIR. PAUL: Take a - wall, I nave a two tbouaand, 
ten, and twenty-f ive. 

Take a ten thousand, the tax under the present law 
i a twant7-one hundred and fifty- two dollars . Applying 
the 1941 rat es you would nave forgiven eight hundred 
and fort)'-eight dollars . That would leave a balance 
paJa ble of thirteen hundred and four dollar a. He gets 
a discount on that of one hundred and tllirty, or ten 
percent. 

IIR. GlS'roN: Wait, Randolph, he has alread)' paid 
half of it by July 1. 

IIR. PAUL: Yea, sure . 

IIR. GASTON : So he will only owe about three 
hundred dollars . 

IIR. WHITE: But apparently it ie retroactive over 
the first halt year. 

MR. PAUL: We are countinf the discount on the whole 
'42 taxes, because we are ooun ing the Karch and June 
inetallaents as '43 taxes . 

IIR. GASTON: That ie right . 

IIR. WHITE: Nine hundred on twentr-three hundred 
dollara if he takes advantage of the d ecount? 

MR. PAUL: If he takes advantage of the ten-percent 
discount. !hen he would have to pay two hunated and 
sixty-one do!lara each five years if he didn ' t taka it • 

... 
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liR. illiTE: In other word•, for a ten thousand do.Uu 
incOil.t man, ht would get about tipt hundred dollal'l, which 
ie forginn ocapletelJ. 

liR. P.lUL: Eight hundred and forty-tipt. 

IIR. 'MIITE: Then he can tlli'D ten perc~ if he nnta 
to pay hia taz now lnatead of flTt 7tar1 fi'CD now • I 
mean, that deferred portion. 

¥R. PAUL: Thlt is right. It JaU take two thousand 
dollars, hit taz under the present law ia a hundred and 
forty dollan. He hu been forrlnn a hundred dollars 
of tbia. Thlt leaTea fort7 dollare . Sines that ia leaa 
than fift7 dollara, ht baa it all forgiTen, 

liR. SULLIVAN: lbat happens to the pa)'llenta made 
!larch 15 and Jllhe 15 of thh yea~ 

liR, PAUL: The1 become '43 tazes. 

liR. BELL: On account of the '43 liability? 

MR. PAUL: Yea, After Jul7 1 you collect for the 
rest of the year - JOil collect currently. Here ia whet 
i t dote. It wipea out 1942 liabilitita•completel1 for 
tweDtJ·aiz ailllon out of thirtJ-nlne a.illion. It 
rtduota 1942 liabillty for other taxea, and forgiTes 
between fiTt and aiz billlon dollart. 

MR. WBITB: lbat w011ld it bt on a large income of 
a hundred thouaand dollaret 

KR. PAULl I han twent1-five thousand. 

It work• pretty well, JOU aet, it doesn ' t do 
so muoh for the high lnoomea. 

The taz on twentJ-flTt thoueend under the present 
law le nine thoutand two hundred end tWDtJ dollara; tht 
uount forghen h twenty-thrtt hundn• flfu-lix dollal'l. 
In eddition the aan gth a dhcount of eh hundred and 
tigbty-eiz Aollar•. • 
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I expect ,that it thh go11 throudl it will rahe 
the reYenue aarbe aa auoh ae two billion a 71ar. 

IIR. WHITE: I ehould think it would raiu it nq 
aubatantial}T. That tc-peroct dhoount will appeal 
to a lot of people eYen thougb th17 don't inYeet that 
money. The higb income taxpaJere, howeYer, will figure 
out that th17 could m.ake more 1101111 b7 inurting it, 
That ie •h7 I thi~ it" ehould be raieed a little. A 
man can in•••t hie deferred pa7111nt OYer fiYt 1••re, 

IIR. PAUL: I know, but th17 don't want to ra i se it. 
Stu will want to raiu it. 

H.K.JR: What 70u are ta7ing h that rq llarch 16 
and June 16 p&JIIent will app}¥ on rq '43 earninge, and 
that of rq ·~ tu - i f it h a ten tlloueand d~l!ar 
ealaPT - abou* two thoueand dol!are of it 1e forgiYan. 

IIR. PAUL: N0 t u auoh 11 that - ligbt hundred and 
forty-eight. · 

H.II.JR: J.nd I han fin years to par the balance 
of thirteen hundred dollare. 

KR. PAUL: lou haTe fiYe years to pay it in if IOU 
want to take i t . 

B. II.JR: I know, fhe dieoount thing doeen't 
inter eet ••· But the thirteen hundred dollar• i1 P1i'ble 
OYIP a fiYI•JIAP period? 

~Ill. PAUL: Tee, two hundred and eixty-one a I•••· 
KP.. 'lliiTI: I• it payable in annual inatallmenta? 

KR. PAUL: Y11. 

KR. BELL: A aan'e tax•• are increaeed by about two 
hundred and lixt7 dollar• a year. 

IIR. PAUL: !bat is ldlat it o•11 to • • • 
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B.II.JR1 .&Dd the forctT ... II a01111ta te fin or 
aix billion dollaraf 

125 

IIR. PAOLI Between the aDd liz. 'le hum't tbe 
exact figure. • 

B.)(. JR: Bcnr do JOU pick tbet up? 

IIR. PAUL: 88 oauae JOu collect ourrentl7 in '43. 

IIR. TiHlti: You don't piok that up; that ia gooe. 
That 1a forghu. 

IIi. PAOLI OD a receipta baaia, JOU aore thaD pick 
it up. 

B.K. JR: 81t tbet ia gone. 

IIR. WHITE: The word "forginneu• means you never 
collect it. 

IIR. PAUL: That ie right, but ainoe the forgiven••• 
ie in the lcnr braoketa, JOII can al•&T• reimpose. 

IIR. JHITI: In other word1, it make1 poaaible a 
higher rate. I take it that 1a tha difference htween 
the uae of the worde "forgivueaa• aDd "deferring.• 
ftth forgivcua JOU never get it back, and with defe.rring 
JOII do. 

IIR. PAUL: I want to caution JOU that tbia ia not 
the frt«IUP,r plaD. !hie ia the Cooper plan. We worked it 
out1 but it ia ver,r .uah of a 1ecret. 'It are not auppoeed 
to Dave had a thing to do with it. Nobody but Cooper 
kncnra •• ever heard of it. 

H.K.JR: !bat doean't intereat me ao auoh. I didn't 
realize that the TreaaurJ we• will~ng to do.thie !orgive­
neu bueineu. 

IIR. PAOLI 'le aaid in a:r 1tatamt that we were 
willing to forgive to th• ezhnt of avoiding hardUip. 

' 
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H.M.JR: !he onlJ differenoe between thi• and the 
Rlllll thing h H.l. ftl willing to forghe the 11hole '42 
tax. I• that right? 

MR. PAUL: Yee, that i1 right. 

H.M.JR: The whole '42. We aPt forgiving about a 
third of it - fort7 peroentt 

126 

KR. PAUL: About fift7 perceat of it. But, it i• 
not the fitt7 ptroeat plan that for~vti atraight aor011 tbt 
board. Our fift7 percent i1 aore in the low brecket1. 

KR. WHITE: t'hat ia ri&ht, it benefit• the people with 
lower inooa11 aore than it a:o .. tho11 with higher inccau. 

IIR. H.US: A hw.dred percent in the lower inc0111ea. 

H.M.JR: llhat do JOU think of it, Johat 

KR. WHITE: Didn't we 'f'' that the basic rate 
would be forgiven? I though that waa the way we felt 
here. So, that ia not a very new po1ition. I think it 
ia a better arrangaaant. 

MR. PAUL: Thia forglvea leas than the nineteen percent 
which we go to it necell&rJ. That forfivee about seven 
billion 1Ix; thi• forgives about two b l lion leas. 

)(R, SULLIVAN: Han JOU got thia written out &DJ11here, 
Randolph, 10 I oouid give it to OuJ? . 

n. PAUL: Ye1, we ju1t got it ye1terday, John. 
I couldn't 11Dd it over, bto&Uit I wasn't 1uppoaed to 
know &DJthinc aboat 1 t until today. 

· n. SULLIV!lh I think I ought to g•t it over and 
••• how that oaa bt aa.iniatered. 

MR. PAULt We ban had mo1t of thil onr there. 

MR WI ITit !hat tea-percenT provhion will out into 
our bond 1ale1 rather heavllJ, I think, to the extent that 
thtJ take edvaatal' of it. • 

... • 
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liR. P.lULt To the exteat that it do .. , it will 
adnnce ~711111t. 

H.ll.JRt 1'111 will it cut into the bond ealee'l 

llR. IHI'l'!: Suppo .. a aan wanta to take adnntaf' 
of that ten percent, be will haYt to- it ie likel7 o 
be the Ylrf .ar. •uu--ould baTe inYaatad that aone7, 
anyhow. There a&J be eoae Wbo would not, but in the bulk 
it would be, becauee, preeuaablr, aYerJone ie inYeeting 
in GoYtraaent bonde up to hie llait. Be isn't going to 
curtail hie conaumption in order to take advantage of a 
ten percent· dlacount oYer a fiYe fear period. But, he 
raigbt takeamntage of hie bond aal ... 

On the other hand, the thing that offaete that, 
I think, ia he atande a little mort to gain, doeen't he, 
George, if be buys bonde? 

liR. GASTON: !nd the other offset - it ie better 
to get reYenue than to get loane. 

YR. WHITE: Over a five 7ear period it doesn't 
matter much. 

liR. BIIJ.: I ehouliiD' t think a&nJ people would 
take advantage of the diaoountJ I ahould think the7 
would wait until alter the war and wait for a can­
cellation outright. !he7 would get a auch higher 
dlecount. 

B.K.~ Or the tazea will be forgiven entirel7. 

'!'hey will ban a part7 iuue in the campaign to 
forgive the 142 tazee entirelf. (Laughter) 

llR, BELL: Sure. 

liR. PADL: I want to emphaei&t thia point, llr , 
Secretar,, that thia forgiven••• ie entirelf different 
traa the .. oond Doughton plan, which forgave fifty 
percent 1traigbt acroea the board, becauee that faYored 
the upper incoaea. The forgiven••• i• planted aoatl7 
in the lower incca .. here • 

.... 
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KR. SUWV.lN: llliat we are knocking out are all the 
new taxpayers you brought in laet year. 

KR. PAUL: P~ua some of the old to the extent of 
fifty dollar a. 

KR. SULLIVAN: Yea. I mean, tbia ia a ·olear veto 
of the 1942 Revenue .let, 

KR. GASTCll: Coupled w1 th- -

KR. P.lUL: It applies the '42 Revenue .let currently 
to the '43, 

KR. WHITE: I think the Seoretar1 ia wholly right. 
If these are de!e7red, it aay be a good thing; but I! 
it ia deferred until the end of the war, that will be 
the eaaiest and the moat eoonomicaily Justifiable plece 
to cancel what i a left. I! the war lasts one year, it 
will be light7 percent; it two years, it will be aixt1 
percent, 

The war ia eertainl7 net likely to laat more than 
two more 7eara; then 7ou can figur e that you are going 
to~ollect onlf !ort7 percent of the hundred percent 
deferred. I think 70u have to recognize that. 

H.K.JR: Well, I went through what they did on the 
aoldieri' bonu•i· and after the7 went a11 throu~ that 
thing, they ati 1 had that tor the aoldiera. iDia thing 
would be childS play compared to what the1 did on . the 
soldiere• bonus . This would be a popular move . 

KR. WHITE: ()le part7 would have to ricCIIIII'eDd it 
and force the other party- -

KR. G.lSTOtlt I am not so eure about that, because 
the !orfiveneaa - what 70u could cancel later ia nearly 
all in he upper brackete. It i an' t in the lower bracketa 
where you get the popular de and e t all. · 

IIR. P.lUL: That ia right • • 

• 
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KR, WHITE: Uo!ortunatelr the upper brackete baTe 
influence in ebaping legislation. 

MR. PAUL: John Bin•• bat been conducting and atill 
1a oondllcting a ney Yigoroue Clllllpaign, 

~ IHI'I'E: John who? 

MR. PAUL: John Ranee, 

R,K.JR: Be ie rour client, 

KR. PAUL: He wae rour Under Secretarr. (Laughter) 

B.K.JR: A• long ae rou are going to throw it at ae, 
bt ... rour client firat, (Laugbter) 

KR. PAUL: That ia rip.t; I cleared bill for 70u when 
be caat in bert. (Laughter) 

8.14. JR: You bed hia before I did, 

KR. PAUL: The SEC had b1.a before both of ua did, 

H.K. JR: Well, when are you due on the Bill? 

KR. PAUL: I .. auppoaed to be up there at ten, 

• B.K.JB: Jill JOU pleaae carry a aeeaage to Jere 
Cooper for at, that b7 reb and b7 gol17 I ban to get 
•1 debt lillit raiaed. . juat ban to do it, and tbe7 
had better quit fooling around up there. 

KR. PAUL: I aaw 7our interYitw JtlttrdaJ. 

H.K.JR: That waa helped bi' tbh tellow froa the 
'United Stat•• DailJ.• He brought that point up. 

KR. SUWVAN: Bela? 

H.K.JB: Yea. Juat tell thta up there that unl••• 
tht7 want ua to atop paying all the billa the7 bad better 
get that thing out, will rou pleau? 

Regraded Unclassified



- lS -

MR. BELL: It waan't reported out? 

MR. PAUL: I don't think ao. Dieney wae giTen 
authority to put it on the floor, t~t ia right. 

H.K.JR: Could you juet eee where it ie? 

MR. PAUL: Tee, I will ask Dieney. Disney ia a 
pretty trioky gQJ• I think he i1 agalnat thia ' one. 

H.li . JR: Good luck. 

{llr. Paul lett the conference. ) 

MR. BELL: I don 1 t '" wbJ th_,- don't recognize 
that possibility of cancelling and write i t into 
the legialation now and beat the political cry. 

MR. 'iiHITE: Could they ccr=it thaaeehea that 
way? 

MR. BELL: Why not? 

MR. \IMITE: I don't know. 
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XR. BELL: They could write in that aix months after 
the war enda - after hoatilitiea ceaae - any unpeid balance 
on this liability 1a cancelled, 

XR. WHITE: You a ean to cancel it? I thought you 
aeant to write it in that it couldn't be cancelled. 

XR. BELL: We could write in aau proTieion, 

XR. GRAVES: '!'hen nobod;J would pay. 

KR. BELL: Nobody would pay in full . 

MR. SULLIVAN: Wa_it a mil\ute, we 11re getting around 
further than Rual hae &one. lLaughter) 

XR. WHITE: Gecrge 1171 the danger of doing that h 
the people will be i.ntereeted in a quick negotiated peace. 
{Laughter) 
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H.K. JR: It doem't lean • nrt happJ, but aJil­
wa;r - what about those hle£1'•• to 10 fr• Grana and 
Buffington? Have the7 gone out Jet tod&J? 

lffi. GIUVES: 'l'he7 are going to go thh morning. 
That is, mine are going th11 aorning • . 

H.M.JR: Let me Just talk to 70U people. 

lffi. BEU.: Do 70u think it h neceuartl 

lffi. GR.t.VES: I do, nr7 auoh ao, 

MR. dELL: I don ' t. I think--

H.M.JR: I diaagree with JOU. You can't have a 
fellow aitting out in California, Oregon, or Nevada 
and han this telegram hit hill and not know what it h 
all ~bout. I Just want to tell ;you paople because ;you 
haven't seen ver7 muoh of me, and I want to let 7ou 
i:now what I am doing, and also the decision that I am 
coming to. 

I have bean spending all 1111 time in organizing 
for this April drive . We have made progress . Tbe 
thing that I am about coming to a decision on ia thie: . 
I feel that in the next two 7eare we will have about eight 
aore drives, or something like that, and as each drive 

foea on it ia going to fet aore difficult. Up to now 
think we han accompl shad what I wanted to accomplish. 

The War Bond people did a grand job. They are wonderful 
on the propaganda front, and eo forth, and ao on. The7 
did aa well or better than an7bod¥ else could han done • 

The Victor7 Fund people did a good job in Decamber 
within the limitation•, but they didn't &egin to scratch 
the surface. 

Now the thing that I am beginning to cCI'Ie to wi'll 
be aomethlng'quite different than I have ever do~• 
before. I aa thinking of emplo7inf techniciena ~n their 
field, irrespective of their polit cal ideologie~ In 

• 
' 
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other .word•, what I aa thillking of doing h gettiRf 
the ver7 beat national 1ale1 .anacer that I oan ge • 

With him would oaae the bard-boiled adverti1ing 
agenc1 people who have aade thei r livelihood out of 
eelling. The7 will not be banker• or inveetaent people, 
but thef wou~d be people !raa oa.aeroial concerna , 

• 
I t r ied to get t he fellow who ia at the head of 

Coca-Cola, who happened to be a Mew Dealer, but for 
famil7 reaeone he could not caae. 

Now, thie would be - I realise I will be subject 
to the aame kind of critici.a that Kr. Ickes ia and 
was when he got. the oil people to put down hia pipe­
line, but they did build hia twent7-four inch pipeline 
in two hundred da7a. 

When the !~ wanta aomebod¥ to run their transport 
aervioe, the7 take the head of !aerioan !irlinea and 
put him in charge. 

I aa not a aalee aanager, Bell ian't a eaha 
aanager. 

We han an accuAtion of ten fiiJ'I knowledge 11 

to Treaaur7 finanoG,~t neither of ua- do JOU want to 
be included in ~ ceii'DJf 

132 

Regraded Unclassified



• 

- 16 -

MR. GRAVES: Delighted. 

H.M.JR: Kr. GraYee ien't a ealea a&nager, but we 
have ~uilt it the beet th&t we .oould. 

!a I •11• 1 realise t~at thie ie a real departure 
for me, but 1 juet don't - with the difficulties &head, 
it aeeaa to ae th&t we need proteeeion&l people to do 
a proteaeional job. 

Now, &IIJbodf can question me -orou-euaine ae. 
I hue got h&lt an hour. I mean, what hne I got in 
mind - 70u can ult M anything th& t 70u want to - but 
that ie the direction I &a aoving ln. 

The people have to be honorable people . This one 
men I ea thinking of now - I &m checking the Labor 
rcord of his compan7. He will have to have a good 
Labor record. 

YR. WHITE: Wae the remuneration on a percentage 
buia? 

H.l!.JBa There ia no reauneratlon at present. 

MR. WHITE: You mean fOU are going to get voluntary 
eervloe&t 

H.M.JH: No, no, these people wil l either be paid 
at the going Treasury rate, or the7 aa7 be dollar-a-7ear 
,en. I aay, in aoae inetancee - now, thie one man that 
I had two hour• with laet night, with hia taxes he has -
let ae 111 how it work• out - well, he h.aa about ninet1 
percent taz to pa, 7n hie ea!arJ. So he •aid, "Well, 
Wr. Worgenthau, 70u aeked me it I would come down with 
you. Aa I to giYe up - how am I going to pa7 ~ taxee?" 
So I aean, what are 70u going to eay to a fellow like · 
that? 

WR. WRITE: It he doean't earn anything, wh7 does 
he han to Pll taxeat 

• 
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llR. WS1 Laat Jear' •· 

MR. WHITE1 Yea, but it he earna - oh, yea-­

H.II. JR: Yea'! 

llR. itcrTE: A .an who earna in thoae bracketa 
who haan't tam.ean the poaaibilitiea, ia a curious 
phenOMDOn, 

llR. !lllJ.IV.IIf: I thought eo, too, and you and I 
are both wrong OD that, 

H.K.JR: • I think - ninet7 percent ot thea. 

MR. SUIJ.IV!N: Kore than that . 

MR. GASTON : It ia a atrange thing that those 
peopla inaiat on corporate tinanoing 10 that the re­
serYea are aet up tor taxes, and in their personal 
aftaira don't do it at all. 

H.K.JR: They don't, 

IIR. BELL: They haTe gotten ueed to paying it as 
they earn - p&Jing last 7ear'e liability out of their 
current earninga. 

0. G.lSN!I: Juet like you and ••· 

H.ll. Jlh How aany people in thh room hue made 
proYiaioa'! I haTan't. I hate to aee the day when the 
faa1l7 bookkeeper ocDaa down trom New York to ahow me 
what I han got to pay. I aean, I han no chance to 
catch up. I want to .aka it look, in the worst way -
I meaa, that in order to get thia, 1 am going to do 
thinga that I haTe neyer done betore. 

Ilk. E1TE1 
tionabip between 
they baTe got to 

I don't quite underatand why the rela­
&DJ political Tiewa and thia job which 
do - I can aee where a IIWl 'a Ideaa 
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or hia political philosophY pla7 a role when ,ou put 
a .an in a position of authorit7. 

B.K.JRt Ca.e oloatr. I can't hear 70u or aee TOU· 

MR. iBITEt lhen rou put a IUD iD authorit7 or 
power - OP! aakea a aan a State adalniat~ator, and 
that givea hia a lot of power; the consequences, there­
tore, a~e iaportant. But I oan't quite ue what,· 
&aide froa aoae p~eatige and &aide froa aoae poaaibl7 
g~attr degree of iDtiaao7 with the wo~kiDga of the 
Gonmaent, what the~ ia that 7ou a~e giving a IUD 

when 70u hire hia for thia job, 

Presuaabl7, if I underatood JOU oor~ct17, he will 
either get a Treaaur, aalar,y or nothing at all, ao that 
ia a consideration. You art giving hia - preauaebl7 
he comes either for the preatige and the opportunity 
to eerve, and I don ' t see anything elae. Therefore I 
don ' t quite understand what aifferenoe it makea whether 
the man is a hide-bound reaotionar,y, or whether he is 
a left-win2 liberal. But there may be thing• in this 
that I donTt underatand. 

H.K. JR: Gaston, gin hia the argument that you 
listened to last night. 

~ G~B1 Botwithatanding the faot that it was 
a hJpoo~tioal arguaent, in ~ opinion? 

B.K.JRz tell, all right. 

II.R. SUU.IV.&Iil He ia giving the verdict before the 
caae ia tried. (Laughter) 

MR. G.&STCih Well, thia aanchought it waa a g~at 
mlatake to have a president of the Feaeral Reeerve Bank 
in oha~ of a district on the oonaolidated loan, be­
oauat ht aaii that thia man waa not a ainoert friend 
ot the adaiDiatration, that he oriticiaed the PreaidJlt, 
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and that he waa reall7 a big-banker aan, not an .a.Inie­
tration aan; while he, htm.elt , waa a thorough friend 
of the Adainiatration and a thorough New Dealer. Be 
thought he ought to be in a aeat or at leaat equal 
power. 

)(R. 'MIITE: \hat 1a the power? That 1a '!'b.at I 
don't unde ratand. Are JOU doing the III&D a fuor or il 
he doing you a fa?or? 

MR.GJSTOI: Be ia doing ua a fuor, Harl'J. I ahould 
think the only caae where the queation of the aan'a 
poHtioa! rlewa would co .. iD 18 it he were directing the 
~haracter of proaotional publicity in auch a W&J that 
be would alant that against the Administration - it ia 
concei nb!e. But I think that can be taken care of. 

MR. SULLIVAN : It ia all being done under the 
direction of the Secretal'J. He can atop that the ainute 
it atarh. 

MR. GASTON: I think that iould be watched. 

H.K.jRz It has t o be cleared with OWl. 

MR. IB!TB : Moreo?er, doean't the Savinga Bond 
caapaip go on just the sue? 

B.lf.JR: Ylhat we are talking about doing tor the 
April dri?e ia aaalgaaating them into one. •hat I aa 
thinkinf of doing is - and tor thia drin I eppointed 
the twe ?e preaidenta of the iederal Reser?e Banke aa 
ay fiscal agents, responsible to me, to head the thing 
up in the twel?e diatricta- with Ecclea acting aa 
llaiaon aan .nd watching it very closely; and besides 
that I aa thinking of bringing here, under Bell and me, 
a llr. "X", who will be a national u!ee manager in a 
non-banking enterprise . He wi l l take this thing over 
and direct thie aal ea organisation. He will ha?e 
asaociuted with bia profeaaional people who are the 
beet in their field. Then he, in turn, will ba?e a 
certain aaount of counterpart• in each of the twel?e 
dhtricta. 

• 
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KR. SUUIV.&B: I thlDk the po.litioe of the situa­
tion ie that thie job ie eo big and eo t.portant that 
you would be eubjeot to a lot of oritioi.m that would 
haTe po!itioal reparoueeione if you didn't get the Tery 
beet man you could find. 

It you picked a aan who wae a little bit inferior 
beoauee he wae a Democrat, in preference to a Republican, 
who wae a better JUD, I think then JOU would get Sl • 
eerioue political critici ... 

H.M.JR: I think that the •art po.litice in thle 
eituation is to get the Tery beet aan we can get, what­
eTer he i e. I can get the beat man in the country, and 
who hn ' t known . I mean, the kind of JU.D that I aa 
thinking of getting is not the head of a corporation, 
but ie aalea aanager. 

loiR. SULLIVAN: The fellow who hae the "know how." 

H.M. JR: Right - the salea manager. Not the presi­
dent or the executive Tics-president , but the men who 
is di rector of aalea of a nationa! ealee organization. 

KR. GAl>'T~ : Not the man •ho hu done, nece88arily 1 

but the man who can do. 

H.M.JR: .&nd ia doing. 
... 

loiR. trn[Ti: I think one element in the situation ia 
that it il true if you are going to han a large organi­
zation and if you are going t o have driTea, you will 
haTe to have - it is true that a l arge number of indivi­
dual• throughout the countrr will acquire a good deal 
of eocial and thereby political preetige. I am •onder­
ing whether this might not be a desirable atep before you 
finally make your" mind up; to put on a chart •lth a-
or haTe whoever is going to do the job for you - have 
him giTe you his ideas and put on a chart what the 
hierarchy of organization will be, how many people will 
be involT~, and how they are going to be rpread through. 
Then, if you could take that merely from the point of 
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view of advice, ana go to aoae aao whoae buaiDeaa ie 
just politics, like Poataaatir Brown, who ia running 
the next oaapaign, let'• eay, ana get hie view ae to 
the extent to which thie ia a political factor--

YR. BELL: Brown? It ie Walker. (Laughter) 

~ 'RITE: There uaea to be a Brown. 

H.K.JR: You don't think I ahould coneult Preaident 
Lincoln, do you? (l.&ughter) 

liR. 'IIHITE: But you lr::now the etory about his llllle. 
(Laughter) 

I think aoaething of that llid aLight be done. 

H.M.JR: Well, no, Harry, we have had all that. 
They have made this survey which we couldn't accept. 
This group was out for six weeks making this ~urvey -
they made a report. 

If thia thing is goin~ to slip out of a, fingers and 
into the hands of anti-idministratlon people, you see--

• MR. WRITE: You are contracting juet for one drive? 

H.M. JR: No, no, tbeee people are here to stay. 

~ ililTE: For the duration? 

H.M. JR: Of ay ter.. 

MR. WHITE: You couldn't try it out once and see 
wheth.er you want to repeat iU 

Mk. GiSTON : You oan always ohanga .it. 

H.M.JR: Yea, you can do i t' - I mean, you can say. 
to thia particular IUD, "Come in 'and try it for one 
drive . " I think for hie uke and alne, it would be 
the beat way to do it. But I aa just comparing it • 

... 

• 
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• 
on account of the size of the thing, and so forth, that 
we have to bring in that kind of people. 

I wish Harold Graves would sar something, because 
he is the person who is as auoh invol~td in this thing 
as anrbodr - I mean, how he feels about it--

MR. GRAVES: I think a great deal depends, Yr. 
Morgenthau, on the kind of organization that these 
people 'lll>Uld try to create. You know .l(r. Thomas came 
up with a fully paid organization, which I think is very, 
very wrong. 

If, on the other hand, it is to be a volunteer 
organization, then I would not be so confident that any 
sales profladonale would be the type of people that 
I'O uld be apt to attract the very larfe mass of volunteer 
service that you would have t o have o make thie success­
fu l. 

This is largel1• in my opinion - if it is to be a 
voluntarr organizat1on - a question of putting people 
in charge here and in the field, who would be apt to 
have the confidence of the folks , and could get them to 
serve in this program without compensation. I have not 
seen, in Mr. Thomas' proposal , anything that 11-ould give 
me ani confidence that he could build a voluntary 
organ sation. That would always be a question in my 
mind about anr of iaese profu~ ion a! sales executives. 
They aon't seea to~ to be anything in terms of a 
voluntary effort. 

I think, on the other hand, if the decilion was 
to be arrived at that this wasn 't to be a huge paid 
organization such as Kr. Thomas described to us , that 
ther could do a job of building an organization. 1'hat 
~ould raise all the questions of policr and approp:ia­
tiona, and that would be very difficult to settle 1n 
these times • 
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H.li.J R: These aaln people that are adYial.Jig me 
realize the freat difficulty and I realise the diffi­
culty of try ng to get aoney !rom the Congreat, and 
all the rest of it. I know ~you !eel o~ this thing, 
but l Just wondered if anybodf around here would be at 
all shocked and ~1Pleasantly surprieed. They seem 
surprised that I raised the queation at all. 

J.lR. V.l!ITE: v.hat he sf.1a - I hue a little different 
angie - I thought rou were talki.ng about a top organiza­
tion to adYise.you to initiate a campaign and to plan a 
campaign , but 1f what you are apeaking of is paid bond 
salesmen--

H.li.JR: No, I haYe no •ucb idea. Harold is going 
into this Thomas report which I haYe rejected. 

MR. \\HITE : I see . 

H.M.J R: 'iihat l am talking about is to have people 
here who can plan sales campaigns; then have counter­
parts - I mean, maybe half a dozen people here and then 
their counterpart in each of the twelve Federal !~serve 
districts to see that the thing is carried out , and the 
best professional brains that I can get. 

KR. GRAVES: In the last anal;ysia, the th.ing will 
turn on the kind of activity you can generate in the 
communitr. That seeaa to me to be the teet here. Can 
these people build up an organisation in the counties 
and Yillagee and towns and citiea that will do this job 
on a yoluntary basis? There ie the question. 

YR. WHITE: Hasn' t the experience of communities in 
the past been that they get be tter redults f rom a pro­
fession&!, paid planning organization on community driYes 
than they do from voluntary organizat ions'( I think that 
has been the case. Much as they dislike to pay a sum, 
the;y get better reaults when they get a professional 

f
roup who do it for aoner. So it would seem to me that 
f )'01) were confining it to the planning groups, that 

inasmuch as ther can't produca reauita - and ther will 
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be teated b7 reaulta, unleaa the7 f't a Toluntar7 
organisation, that all 7011 are get ing froa them ia 
their longer experience and preeuaab!7 their 1uperior 
judgment In th,ir profeaaional field on how to get 
the oo .. unit7 enthuaiaaa. 

If you are not &Oing to uae paid aaleamen, the7 
are not going to produoe rt1ult1, and the7 can't be 
aucceaatul on qualitatiTe reaulta, becauae it will 
show in the aaount the7 1111. lhat ia the teat. Tbe7 
either aell, or the7 don't, and 7011 will know it b7 
the end of the driTe. Since the7 haTe to produce 
resulta, and if the7 haTe got to do it through the 
oom.unit7, then it would aeea to .. that your feara 
would han leu baaia. 

llR. GRAVES: I ahould think that whoner JOU might 
have under oansideration ought to be aaked to giTe a 
plan for the whole operation, going right down ·~ the 
oommunit7 level - something that haa neTer been done by 
any of theae people that haTe diacuaaed the thing. 

They all talk in term. of a group here in Washing­
too, and in terma of iroupa in, we will •*1• the twelve 
Federal ReaerTe distr1cte, and there the talking stope. 
I haTe not heard an7 of thea• people make any suggestion• 
except Ter,r, Ter,r general onea, about what ia to be done 
in the comaunitiea under that program. I think the7 
ought to be aaked for that, beoau1e the reat of it, it 
aulia to .. , il 1li thout an7 particular 11eaning unlesa 
the7 round out thia thing and put 10111 meat on these 
bonea. 

MR. YlliiTE: That aeeu nry reasonable. In other 
worda, your jud~t ia that the efficacy of these men 
lies in their ability not only to put a plan in execu­
tion, but to draft a plan. 

MR. GRAVES1 That ia right . 

MR. ~HITE 1 You can te1t the11 partl7 bJ.the kind of 
plan. \ith your experience already, in lcnow1ng theae thing•• 

.... 
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you·can tell how good they are partly by the aort of 
plan they have in aind after they have given it suffi­
cient thought. 

MR. GRAVES: That i a a job of reachinf sixtr·five 
million people, and I don 't £hink general i ies w1ll 
do in thinklnf about how to reach sixty-five alllion 
people. I th nk folks ought to be asked to give some 
details aa to t he techniques that they would use to 
reach the population of fbia couutry on tbia project. 
I have heard no one give an7. 

B.lt.JR: Well, I want to let you people know bow 
I am thinking, and in the next day or two, it I have 
sou aore tboughta, I wi!J. let you know again. 

ltR. GASTON : It is a question, primarily, of getting 
one man. 'rhat h the way you start. 

H.K.JR: That ia right. 

MR. GASTON : I am all for getting the beat man • 
• 

H.M.JR: I had a fellow at the house for two hours . 
I never asked a aan ao aany peraonal queationa in my 
life and I never bad ao aan~ frank anawert. We apent 
two houra together. Re ian t the kind of man that I 
want aa a general Treatury advisor, but I am not hiring 
hia for t hat purpose. I wouldn't want to aak his advice 
on North Africa, and I don 't think be would give it. 
I wouldn' t want to know what he t hought about farm 
aeourity - I don't t hink he would havt any opinion. 

Jnyway, for better or worae, in the next couple of 
daya I &Ill going to ban t o make up "our" mind. 

MR. BELL: That ia right. I think when we get the 
repliea t o theae telegram• we will have a lot to think 
over. 

• H.K.JR: We will .. e. Jnyway, thank JOU aU • 
.. 
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FIN!NCilfG 

Pr .. at: ' Ill'~ GnAt 
Ill'. ~thriok 
Ill'. h.aa 
Kr. SbYIIll 
Ill'. 1Joocl 
10'. Robbiu 
Ill'. B.-H. 
l(p. Soh=•gn 
Ill'. Laioolle 

J'ebnaJ'f 23, 1948 
10:86 e.a. 

B.K.JR: llbne ue we at thh aorllliJIC'l 
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· IIR. GIWI!: We han had a o011hruot tbit aorllling, 
Kl'. Seoretai'J, and our ainda art prettf wtl1 OI'Jetal11std. 
I would n7 that Ill'. 'ftacaae' ocaaltht ud 011r oa.itttt 
are in a poai tiOil now of pntt7 good agre•ent u to ~he 
.tpril aitutloa. Ba7oad that I would llue to ttll 7011 
the 1t0J'7 in order to gat oYtr to 70u what I aelll. Sball 
I tall it! 

u.nh If 70U plaue. 

Ill. GIWIT: We think the utter of prlae laportllloe 
for the 1prll clrhe 11 gettillg the aalu aanagar ud gettillc 
the orpn11at101l aet up at th• top. 'fe know that. 

B.K.JR: lllne h 'ftacaae? Ob, there 7ou an. (Laughter) 

D. GJWI'r: 1Ja lal1111 that that 1a111 auager will 
want acae oOiltaot aan ill the tiald, 10 we would like to 
1ee aoocapliahedlif pouibla, the .. nrinc of that head 
un ancl four a11 1tant1 to etart with- four 1ptolaliet1. 
• aipt be able to reline Olle of th• later. 

B.K.ll: J'oar aa1i1tantat 

-

I 
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KR. G!Wita FGaP Uno auhtata llbo WOIIU be IU1 
aouthp1oool out ln ooataot wlth ' tho Fodoral Reeorro 
Di1trlot1, aad tour epoolallete tor tho~parpoee ot ltlaulat­
iDg the aiD out iD the Federal Reeerre Dhtrioh to ban 
epeolal aothit1ee OD nbjeoh tbat tba1 ai&ht not han 
aen at the aoaont th1Dklng about, like the lara aotiYlt7, 
the woaaa'e aothitT, the aau aoth1t7, W. tiUDk tho11 
are all plaooa where 1oae aone7 ooald be ploked ap 1t 
the ri&bt pJ.IDt wore laid, 

!biD u • I bollno 7011 han 11nt 7our hhgna, 
han 70u not'l 

B.K.nl: I did, 7oa, 

KR. GRAB'l': !bat being the oue, it ha1 b .. n .. nt, 
w• thillk tbat OIIJEht to be pltohed on the b .. h that tbat 
h tor .April, 'lliore h no o-.ltaiDt iD that hltgt'la 
that 1 t h bo7oad .April. 

B,K,JR: You undoretand that that telegr1a went oat 
tor naoat1oa1 troa the thla? It h not to be reha11d 
until next liODdaf, fOU 11e, eo thtre 1a tlae, I aeanl 
it the field OaD aake IUggutiODI, I OaD aakt 1Ugg11t Onl, 
or 70U people OaD aake 1Ugg11t1on1. I aean, th11 WIDt 
out and we .. ked th• to han it baok on a, dealt !'hur1dq 
aorning 'Ill. th their IUggtetlODI, 

KR. GRAJ!a To tht preeidente of the Ftderal Reaerre'l 

B.K.JR: And to the olaairatn of tht •• Bond• and 
aanagel'l of the ilotOPJ Fun~L 10 I will rt their &DRIPI 
Thuradq aorning. BenlD ~ knoWJ 1lha will be in, bat 
the tiUnc won't Jell until next Kondaf. 

IIR, GR.UT: I didn't underetand it, That aaku 
it difterent than it it were an out and out 11 ttl•ent. 

B.K.nl: lo no it will not Jell until next 
Koadq, but I ha~ toid th• thtT would get the teltgt'la 
troa •• Tue•d&J aorning. It fOU tell 7our aale• a~ger1, 
"Yw 1r1 going to hoar troa Grant Tu11da7 aorning, the7 
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npeot to htal' trca 1:· It tht7 cl011't hear trca 1oa 
tha tht7 th1Dit 7oa 't bow JOUI' oa aiacl, · J!Qt ' 
th11 Wll 1iapl7 a propo11cl telecr-a to be relta1ecl

1 

ant lfoaclq, eo thtl'l h .till tlae, 
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JIR, GR&1!1 Well DOW, 1D the l'ftat thtt the deohi011 
finall7 h ude thtt the orpaiaatioa will tab the to~a 
out ia ~ Pecleral illtPYt Dl1triote of th11 prtlicltDt 
btlJIC •t 70111 aiPt oall the top ... ia aa.1D.11terill& 
th11, l'fQ thoup ht hll a atroiWldhiDC UR 011 IIOUPfti .. l, 
ud another 0111e 011 •r llollcll, we thillk 1D ptU~~C a aalt1 
-rr ia htre thtt th• t1Dali tr of thtt lhouJ.d not ocae 
uti after the April clrhe, l'ftD thoagll 1t were att•pted 

.,. the ba1i1 ot ooor~nation clariag the April dri••· 

B.ll.Jil: I d011't udu1tud thttJ JW will han to 
explain it. 

MR. GRANT: l• don't bow how auoh ooordiuUoa 11 
p011ible, We don t bow whether it i1 beat to keep the 
War Bond aot1dt7·one hwldred percent 11p1rete frCII the 
other aothit,, and·•• don't thillk &IIJboq oaa bow that 
litting in u oftioe. W• thillk tCIIebodJ would han to 
tiad that out b7 hadag the Pt1Da in hie haRd• and clridng 
and gett1Dg the tell or whioh.., h the better wq. 1fe 
thilli: that will han to bt a detel'llination of thi• 1&111 
a&Jiager, ditOUIIlJIC with JW hi1 ft~linga about the utter, 
&Del the JOil will Olaf to the oonclllliOn, 

1ft are ae!rbg the point thtt •• don't thi.Dt. wbatenr 
.., ocae bao!r ia the fol'll ef 1Ugg11t10111 trca tht people, 
thtt the tlaal cllohion Mould lie ude until after the 
April clrhe, 'lllu 7011 get thia ua iD here, wlao would bt 
ocapettDt to abbe 7011 u to what he 11 up agaiut. 

B.ll. • I agr" with JOU tor the l'latODI thtt JOU 
11••, plue &110 - we.Ll1 it all bolla down-until JOU go 
fluoougll th11 clrin wita thh auoh coordination, JOU can't 
tell.. . 

low, 7ou talr' tor 1D1t&Dot, lew York, ftlt7 han to 
diYicle up 1 .. Jer117 -•• or other. Kqbt ~ oan be 
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done. Harold 'ftacaae doea•t thillk it can be done, but 
I tllillk it oa.a. 'ftaq ban ~o 41't'l41 P1DDt7lnD1a. 'ftaq 
thlllk it ou be done; I don t lmow. 'ftat ODl7 .., to fiiiCl 
out h to go througll it. 

. 
.I alked llr. !011111, who h pr .. Uent· of the federal 

Re11ne of Chic•r.r· if then ne lll1 uuon wu n ehoulh't 
create a new 41• l'lct in Detroit. It aald tha\ be had 
praotioaU, done that. lA other worde, we aq find that 
Detroit oapt te ban itt OWII coordinator on ih OWII buh, 
11parah tr• Chicago. Blat 1011 oa.a't tina out that eort 
of thi.-atu 7oa go tlara.p another 4rin. So, there h 
no 41ffiF'aoe. I Wllk Detroit h a good euaph. !011 
1111 ba•• to....epllt the Federal Rteene Dhtrict. Uter all, 
thtl't h 11~11g aorotuct about th111 Federal Rt11nt 
Dietrich. 'ftaiPt h no reuon wbJ th17 ahoulcln't be epllt 
up. 'ftlt Detroit ud OU.cago aitution h " good an 
naaplt u I cu fin 7011. You can 1111deretua it. 

KR. GRlN!: te,, beoa1111 Detroit ie eo laportant. 
(Laughter) 

IlL SC211l1Wfth Kore 10 than Chicago. (Laughter) 

B.K.JRa So1 thtl't h 110 41eagreaent there - in 
other wor4e, .. kttp thie thing ab1olutel7 fluid. 

D. GR&JT1 'ftaa Olll' tho~h "YY k getting thie 
tal" MAapr, aDd parti011lal'li th"' folll' lint auhtanh. 
BOlt eooa fOil pt the eptoial au la't naarq " illpor­
ta~~t u lulw eooa 7011 pt the atn to back h1a up ud 0&1'1'7 
llie aeoape out e.aa '" that tba aiD ill Cllioago ud other 
plaoeo apeo with hill aDd are willing to get in the boat 
and row atb 11.1a. It tbtt o011ld be aoo•pliehed, the we 
ban uaU, done •••thing. 

ICIII ..... to itt aoo•pliellltDt - the, head lUll, WI 

feol, can ollb be obteill'd b77011• Kr. l'bcilu bat 
alreadT nlaHtea to 7111 ••• ezoe.Llat D&ael. !\ere h 
Do qu .. uon 'blat 'llbat in tut lht then an ••• n1'7 
fi111 11111, but we doD' t tllillk Ill'. 'l'luau can ••11 tho11 
•••· We don't th1llk aJl1boq oan 1111 tha, noept 7011. , 
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You oollld f't th• ill JCIUl' ottloe ud clla01111 with th• 
the poaaib litr of t~ oaaiag, ud, ot ooarae, Joa 
haTe to put a lot of patriotic appeal into it, beoauae, 
no doubt, &DJ of tboae oaapetent aen would be aaking a 
gr11 t IIOPitloe, 

B.Jl, JR: I broke ail aJ praah11 to ., wife ud 
worltld lut nidlt on thh nrr '!:l'ot, b 10011 u I 
got the lht, I w111t to work obe ng the naa11, I 
think we are ill oaapllte •cr•••nt u of We aorning. 

MR. GIWIT: Well, are WI in aP'e••t 011 We, 
that JOU will get tov a11htanta ud 1 1&111 auagerf 

B • .ll.nl: 'lall, let'• put it tbia..,- we are in 
agre•ent that we will &It a aal11 auager. I don't 
want to .., that WI wut two aaaiatanta or tour aeeietanta, 
or ah auhtuta, but I would lib to 117 that we will 
get hia u a&DJ uahtanh u he 1111d1 or wanh. Bow h 
that? 

KR. GR&NT: '!'hat h perltotl7 all right, beoauae 
that aan aight haTe prett1 fixed l deae that he could 
1'1111 it with thrll • 

B.Jl.JR: Be aight want tweln, I don't know. 'le 
will pt the a11iltanh that he wanh and n11de. Bow 11· 
that? . 

MR. GR&Jt: '!'.bat h tine, 

low, 1f .. are ill agre•ant on· that, " cu etart 
in on the dhoa11ion. than, I tbilllt we han taken the 
t.l.rat big atep twucla getting tl• ricllt orpniaation. 

"' B.K. nl: '!he oilb thing, eo there oan' t be 1111 
po11ible aiiUIIder8taniinf, h tbiu You aen aildlt be 
a 11 ttle b1 t lntereated 11 knowing wll¥ I deo1cle41 tbia, 
I han o•• to thle deohlon ln thh ..,1 that I •nt to 
get the beft ucl aoat aare11h1 and aot n aalea auar.r 
that I ou pt ln the oo1111t17, and I oudlt to be antlt •4 
to the beat, I • going to pt b1a on fbe baah ot 
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an expert, an engllloor, ud a toebaloiu. It 11 tU 
aue, for b.ata.Doo, •• 'llll• lai'Ola Iokoa .. te to bldli 
a pipolino to Illiaoia. Bo 10t~ tbo' boat IDJlnttl'l that 
ht oan get. Tbat 11 tho oali toat. 

!low, I will bo oritiolioa 11r .. rtain l,l'oupa, bat I 
htn orouad tho briiae. I • rnq to tHo tilt oritioi•, 
btoalllt I th1nt what I • tl';riq to aooaaplilh 11 1101'0 
illportut tbu the vitioa. 

!ho ODb th1111 'llbioh I don't know on aoo-t of tho 
'!h .. a ropor\ - I ia• *••• Ill'. Batuiot atoocl, bat I 
didn't know whtro tlao roat of JOil atoocl, I WDlt to a 
"'1'1 largo ut•t wo ban to oonti.ao to dlpiDd upon 
Tolunttora on tho o-lf lonl. I lain 'tlllero Bathriok 
atoodL bat I didn't know whtro tho rut of JOII atoocl on 
1 t. 111at h whore tu !b .. , report IDd ., .. u differ. 
I don't mow. 

IIR. 1100D: I don't mow thtt wa do, Kr. Storttal'J. 

B.K. JR1 I got tho fooling fraa reading JODI' nport -
ud the people aaaooiatod with ae all aort of felt, frqa 
reading thh l'~ll't ua fraa thing• that tTiaentb Ill'. 
'!'h .. allao add t o th• 1n the lut ah aontha - that JOII 
wero lootin& for a ~lott paid orguhation fraa top to 
bottaa. Ot OOIU'II, I j·ut Wnt 1t 11 iapouiblt, I 
think that JOG ba.,.. to, 'tlllotlaor it it the lied Crou, u.s.o., 
or ... Boada, or Greak llllief or Ch1nl lelief - I ·~ 
on tht ltTol of tho worker, it ~ to it TOllJIItal'J. 

!be pleutnc lhOilld bo 11r a profeuional. •en aro 
wo apart' · 

Jll, GRII'lt•I don't know wther Ill'. ftuaaa want. 
to expr••• hlaaolt firat. 

B.K.JRt I • ia acre•oat .- 1.1 I 1&11 the onlJ 
pel'lon I baTe U••••o4 1t wH.h h Bathr1u - on the 
pluniac1ou .. t t1ao .. 17 boat \toludo1ua 7011 oan cot, 
and on ~· oa.anaitJ lOTol JOII want tht Tolanteora. 
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MR. GIWft': 'Wolald 7011 llb to laeu rq ulllJiil 
of tlalt! 

B.li.JR: It &lllboaJ will tdk to ae - I ant to 
know when we an aput OD the thing, 

'liR. BAmRICl: · I don't thillil: we are apart. 

B.li.JR: It 11 terri~ iaportant, 

MR. maus: 1rt uen't apart at ill, llr. StoretarJ. 

B.Jf.JR: •ethtr U.S,O,, or 1laP Boncl1, at the top 
JOU want till be1t teobAiolu1 7011 oan fet; but when JOil 
get to riJlging the doorbell, I thillk 1 hal to be a 
Tolunhtr. 

MR. maus: •• IIJ'II with that, llr •. SeorttlrJo 

B,li,JR: You han 1alcl outaln thing• nlclentlJ to 
people aroancl here who ocae back ucl thilik thl t you are 
all tor a palcl orgul1atlon trca top to bottaa. 

MR. maus: I a aorr7 that the reporte ccae back 
to JOU, beoau1e I would like to tell JOU rq1elf. 

llr. Seoret&rJ, we don't Wllk JOU ougbt to lain to 
cl~! entlrotr on people Wbo OlD work free, work tor 
no 1 - tor \lao gJ.orJ of the e-•· We Wllk 7oa oagbt 
to n 1ca1 aODIJ 1A JOlll' top aanag•eAt group which 
will lll&blt JOil to got au tlalt otherwhe JOU ooulcln' t 
get. 

B.li.JR: A~ the top? 

IIR. maus: Ol thl lnel iD WUhingtoA &Del OD the 
lnel ln tho Federal Re11nt Dhtrlota, It JOU ban 
IIODeJ to go bt{ODcl that, go btJ~Dd that; if JOU don't 
han, all rip ·• 

MR. La~ I road the nport ud I had th., 
••• ft~llq~ 7011 dlcl, llr. Storet.r,, that thia ~ .. nt 
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a paid orPJ11sat1011 at &T&I'f llnl. I clhouuacl it · 
with Kr. 'fh ... in •a .. clltul, ucl he aaicl ... aldll•t 
aea.n it to that a:r:tent. .Ul we aea.nt •• tL.t you hne 
an organisation that JOU ou. oontrol, that ia aet up .eo 
that it ia efficient and not l'UilDing all oTel' itaelt 
and fighting one a.nothar in croup1, f1ght1~ the head • 
man~ere, a.ncl fighting in the cl1atr1ota. It he baa 
to get a aan, he oa.n onlJ get h1a bJ paJlng for h1a - • 
thel'l 11 tba t opportuni tJ. 

So he aalcl, •Tba .. pha1i1 1• being put on the 
wrong tMq, baoaue it aucl plicl, _paid, P!lcl all thl'ollgh 
that l'lport. • Wa found, after we cllaounecl it, tllat there 
W&l DO clil&ll'e ... t at all. 

Ill. mau.s: Kr. SloretaJ7, I Ullcl the worcla ill 
th.re, •znl'J aan oupt to ban the prhilege of worldn& 
for notbiJll, if he can.• That 1~ in the report. 

Ill. LaROCHE: Harold, the .. phaeie cloea eound - tou 
haTe to adait JOU pllt the .. pbaaia too much on •paid, 
rather than •oontrol.• 

Ill. GR&JT: to clear up rq aincl, I would like to 
aek a couple of quaetiona, if I aight. 

• 
B.K.~: Go ahead. 

lll. GIWIT: ObrloualJ the aen that I ha'fl ben 
propolinf would haTe to be paid. !bo" al'l the folll' 
aeeletu 1 to thia ealee aanager, and the folll' epecialiete. 
The7 ~cl han to ba paid, natllra.llJ. 

Now, we ati out iuto the Federal Raaer•• Diatrict • 
.h I UDcltratucl t, two ot the aen are alreacly paid out 
there, the preaiclent and bia aaeieta.nt. 

B.K.JR: Iaa, a.ncl wa haTe a .p&Jl'oll in Victory 
illllda now of 01'&1' - of a .. ewbere around five or aix 
bunclracl thouaa.ncl dollar• now. 

Ill. ~S: !bat h l'ipt • 

... 
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D. GIWITt 11111 then, how auola funller would that 
han to eztendt '!'hat 11 'llllat I • h,aq on. h it 
adequate, or woald it han to expand furthtr than thatt 

JIR. ft<JIASt 1(1', Orult, Jllll C&D 1 t IDIWtr thet 
queation uatil JOU find o~t What t.rDe of aen JOU oan 
get that 1laf. It JOU ~ get th•· lor nothing, fine • . 

MR. 01&11Tt llqbe W1 wo'llld bring ue together. 
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In Tin o! the faot that the April drin h J..edhttq 
ah .. d, aJIIl there 11 DO dhacreaent O'flr puii! thh 
eal .. UDager or i:he other aen here in Waehln on1 and 
thet there h a pql"Oll alred7 out in the Fe eru 
ReeePTe Dietrict•, wbJ eoaldD't tbe !pril driTe be on 
the baah of that pql"'ll, ghilll~• Hltl a&Dager the 
oppqrtwdt7 to ltt~wbat ht cu do with it, ud then tor· 
the long pull thereafter caat to oonclueione between the 
SecretaPJ and that 1ale1 a~Dtgert 

MR. ftCIUSt I think ao; ;rou out your cloth to tit 
;rour aontJ. · 

MR. WOOD: Kr. Secretai'J thh paid orgenbation 
•e•• to loaa prett,r laportut •and prett7 large in ;rour . 
aind, aa it 1U1doubhdl7 ahould. 

BJI.Jih In 81 aindt 

IOl. 11001h I ·~I . traa the inference 1D the report. 
I would lib to uke uu -•nt, that Mr. Stnena and 
I -t aloq with Mr. !haau, and MP. 1'haaaa did not 
vita the r..,.n. !he thrtt of ua wrote it, and .theJ 
wer1 not h11 ocaolulloa•. 'l'hert were thrtt of ue. I · J 
don't mow aboat llr. StntDI, but I OlD laJ tb.t,t J(r. 
T'haa&l anti' rottd to 81 an:Jthi'llg he enr laid IJ'OUlld the 
TrtaiUPJ abou ~a organiHtion, which all lead• down to 
thh tha"t I pro'bablJ-w.• the ao1t IUrprhed aan in the 
oountPJ Jtlttria7 When JOU aantion.a the aaount of aoneJ 
and tht D'llllbll' of _people iDTolnd. 11ben JOU 111d twentJ• 
Iicht thou1and - I~haa in aind - wellf .thet waa • hundred 
tw .. aor• than we ""' thinking about. 

I 01117 want to dn JOU thh to further •liM•he 
that regaraleu of w~ iaplloation JOU receinil fi'GI 
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reading tbe report tbet tbet •• not the intent of the 
three people who Wl'ote the report, It h 0111' pOIIl' 
expreeeion, perhapa, 

H.M.JR: Well, it ia t.portant, beoauee, JOU •••• 
buidu enl'J'thing elu I han thh probl• of the .. 
11nrel thoueana aeoul'i t7 ealeaen 11ho han bean - I 
don't want to uee the word •preuiDg, • but bringlDJ it 
to rq attention that th17 would like to get u eighth, 
or acaething ill• ·that. You aaJ han heard JOUr 1011, 

diacuu it. · 

MR. ~: Yu. 

H.M.JR: So, J ·aeuf we han that, I a&J han to 
crdae that bridge, I don t know. 

MR. '!'BOOSt We can throw acae light on that. We 
found it in Chicafo, ud we found it in St. Louie. We 
tOUDd oppoeition o it in the Dallae area, in the Atluta 
ara1, in the lew York, and in the Boston area. 

MR. GRlHT: IQw, I found in one 1rea the desire tor 
a gaa ticket when theJ ran out ot gaa, which I underetand 
i1 taken oara ot, and the daaire tor a little atreet 
aoneJ, which I underetand la gi•en in quite a few 
inatuoea. 

MR. moos: 'J'he VictOl'J Fund, not •r Sarlnge. 

KR. GRAIT: !hat, in rq boJ'• area, aatiefied th ... 

B.M.JR: !bia PIJ buaineaa ia a ••rJ delicate thing. 
Here we Pll certain expenaea tor Victory fund1 . ~d we 
don't do it for tar Bonde, ua theJ get to tLLilng the 
thing onr, ana ao what? So I juat wanted to know frca 
thea• ea1•• aanacer• 1lho are here- well,_ I aa 11tiatied 
that JOU people reallu that to do thie tili ng on the 
le••l wbere .7ou ar• puehing the doorbell• JOU ha•• to 
prett7 auoh count on Yolunteera. 

(lffinaati•e PllpOnll) 
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B.K.JR: !bat ••• the oae thing that •• botheriq 
•• the aoat after not olllJ thia report, bat · ••• of tU 
attitudea, I didn't kDow ~ere JOD atood, beoaaae I 
didn't lmow how 7ou felt aboat the thiac. 

IIR, WOOD: We han clarified 1 t now'/ 

B.K.JR: In. I atill ant to 111 ••• of tho11 
field reporh, 
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liR, !BOOS: You are goiq to "' tha, KJo. Secnta17. 

B.K.JR: OD the other tAng, u I "1• I han pratt, 
well - well, I ann, I • reaq for the right aan. 

liR, O!Wn': I han diaouued with ••• bankl the 
fact that the7 han to han extra •plo7en on account 
of War Bond aarlnge. You wouldn't think auch of a aan 
who wae paring out aoDt7 for, aay, fourtean or fiftean 
people, ana w&o didn't bring the aubjeot up. I aa quite 
oonTinoed fraa the few diaouaaiona I haTe had that that 
oan be handled on the Tolunteer baaia without reimbur•lng 
the banlc1. 

B.K.JRa Toa 111, there are 10 1111111 rlllliticationa 
tit thie thiJ8, which I learned after ten ltarl here. 
&It the banb, for in~tance, handle all Gonl'lllllant checka, 
like VI lheolta, DaD the7 were running nr1, nq h"Y7, 
et no charge, aDd now all the checkl fer the aoldier1 
without uq oJwoge. 

J111t u aoon u we break the ice and 1&1, "we will 
PAT tha fol thh 111'rlce, • then th17 will ocat back and 
UJ to u1, .lll n_Pt, we want to be paid. tor handline 
1ol.dhn' obeob. 

I mow that •• are alking the bankl to do aaaething 
for nothinf• On the other hand, in tiaee when aone7 wa1 
worth ••• hing, wa kept a lot of aon17 ln the11 bank• 
tor wbich thu paid - ln the daT• Den the7 paid interut -
and th17 didn't han to paJIDTlnterut. .U1o, we let 
tha bu7 Gonraaant bond• for ten perolllt don. The7 
didn't han to P'f tor tha, bat kept the aon•7 there 
util we drn 011 t. 'ftlerl wen a lot of thiqa which 
OTir I period of JUri 11'1 u .. gu 11hlch CI'IW Up. t. 
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011 the other hand, the buka will M1 to •• thet 
when the7 atartecl thh War Boncl thiaf 1t •• the firat 
tl.ae it aacle th• r11peotable apln 11 the o-1111it7, 
and the7 felt the7 cou.ld apin llold their heada ap~ 
Tbe7 loncl it after · hn Jl&l'l, 'lhiPe iu' t a ..an 
bauker 11ho woulcln' t oc.e in ancl 117 to ae, ... are now 
baok in the good grao11 of the o-unin ef 11h1oh we are 
a part. Wa han aeen people ill our ballke whc. we haclD't 
111n !Ol' te real'l, ftl17 OC.I ill ancJ talk to Ill, ftlq 
oc.e back aga n aDcl it ha1 clone Ill aor1 goocl thaD UT­
thing thet 'ha1 happeuecl 11Doe •ss;• !bet 11 the _, 
aoet of th._ feel. 

Laet, ~t not leaet1 la1t 1••r theJ aacle aore aoneJ. 
Tbe bauke aade aore in tne oOil.lltl')' than in 1111 7ear 11Doe 
' 33, 10 I • not worl')'illg about the baukJ, I aeau the7 
had the beet 1••r that tlieJ haTe had alnot '33, Their 
onl7 WOl'l'f h that the7 UJ han to PIJ au inoc.e tax 
thie 7111'. Verf few bauka hne paicl IDf inccae tu, but 
now' the7 ••1 haTe to • . That ie their onlf real worl'f. 

WR. G!Wfr: Tha~ ·will help th• with thue upenan. 
(Laughter) 

B.K.JR: The oalf worr7 ia, they are begilllling to 
get up in a claae where t~{ ••1 haTe to pa7 an 1Dcaae 
tax. !here ara lots of r ficationt whan fOU deal with 
a bauk, 'ftuoough the Jaerioau Banltera bsociatiOD •• 
reall7 got Til')' good ooopera ti on. ThtJ are not aeking 
to be paicl aa an aseooiation for thia thing. 

KR. GRlNT: I should taJ, speaking for the camaittee, 
~t we are eo intent to ••• thia head or~~Jlilation foraed 
tHat our aind1 btoaae rather inaotiTe be7ond that • . •• 
·•d like a fn lteuiona w1 th thh ulu 111!\&ger to 111 
how he feela about certain things that we are ha1{ about, 
11 he geta the feel of it. · What he agreed with, f he 
ia a good aalet aanager1 would dap,nd a fl!at deal on 
hia feel of thinga and now he expreaaad aelf. 

B.K.JR: Well, the next aoTe i a up to ae to find1-'~ht a person, ian't it; and after we find auoh a person, D•~ • 
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you people to acae in ucl tit cloa witllllia, hn't tllat 
right'l 

KR. GRANT: Tee, eir. 

H.K.JR: When we fiDel euah a pereon, Kr. L&Roahe' 1 

oCIIIIIi tt11 and all the l'llt will be able to help turnhh 
people to ua. 

KR. GRANT: I npeat that IWI would be utr••lT · 
bua1 in the begiDiliDg with 'hie plllllling. He wouJ.cl han 
to ta.llc at length w1 th llr. LaRoche. Be would han to 
be iD aoutaat With the .. Fecleral b11n1 Dietrich ancl 
11t up hie aaquaintlllallhip, Be wolllcl be a 1'1'17 bua7 
11111 in the prilt•lnal'7 etas••· 

H • .ll.JR: lie woulcl haTe to acae at once to 111 
underetucling with Oil. 

KR. GRANT: Yu. 

B.K. JR1 I han a putt{ good UDdel'ltucling •i th 
th... !Deteacl of beinf a bo tleneak, th•T ere going to 
help, but it 11 a cla7- o-cla7 operation. You aught to 
lmow that 11 wll u I clo. 

IIR. LaiOCIII: I clOD' t think tbere will be lilT trouble 
at allJ I .. eure there won 't . ! lot of coaperetion -
that h their job. I think the7 UDcleretencl it. 

' 
B.ll.JJl: !hq ere going t o haTe t o han acaebod:f 

OYer there who r.allT look• after the Treaeul'f• It le 
nobodf' 1 job now. 

IIR. GRANT: I think that will be a nr1 1111 1&11 

to aake . 

IIR. LaROCHE: I think 70U maT han to tincl that au 
for th•. 

B.K.JR: I uplalnecl to th• that afte, all it b 
ODe thing - WI are the on}T GoYtl'DIIeDt agena1 rea!lT 
11lllng. tbe7 an t~lllng ecaething ne'bllloue that TfiG 
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can't get 70v teeth 1Dto. It h a pqob.ologioal thine, 
a etah of alad. -!h17 han ubocl7 onr there; it h 
aoboir'• bueine11 to help Ul - not ~uat to alt on ua. 
Tb17 lell •• that to get one of tho•• poatera thl'ou~ it 
take• a couple of aontha - to get it thl'ou~ 011 • 

MR. '11001?: It do11Y 

B.ll. JR: I11. 'nae7 11 t arOWid here for dare, and 
da7•• and daJ• to diaou11 the thiDc. TOll a111t han 
heard it fr• other people. Th17 11 t arOilDd and till, 
talk, talk. I told thh to lllke Cowlea ucl Lnie, 
that tht7 han got to rt in the frat of aincl that 
the7 help ratber than lu•t be a filter. 

MR. OJWn': Fortuu.hl7 11nral ••bel'l of thh 
camaittee know aen there in their regular proceecllage 
in reepeot to our. buein••• that would be helpful in con­
neotion with cetting tbat cooperation. I iauine JOU 

(LaRoohe) know ••• of the aen quite intiaatei7, u ac:ae 
of the reat of ua do. 

BJI.JR: Kl' Grant, could I ~uat haTe 1 little talk 
with 70u in ar rooa for a couple of ainutee? 

... 
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I D. W. Bell 
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On Maroh Olll J propoM \o -ate aba\anUallr \he follov1111 
ann011110•ea\ \o , .. , War Sawiqa 8\&ff. \o Prllidn\a of 
\be Federal R111rtw I&Dke aDd \o lleou\iwe laa&~lra of \he 
YlO\oFJ fUnd O..lUIII QU0n Ooa\ .. plaU, for earlr 
lprtl a lara• freuur, llorrwtq pror.• 1\ • 111enUal 
for \he eaaa111,.1 pro .... un of \II 1 lob \!Ia\ 'b• Treuurr 
eea.re \Ill aoeblaed .. r.ta11 of all p1raon1 and organ1sa\1one 
nov worltiq for 1\ ia \Ill proeoUn of \lie aale of r.nrnan\ 
ee~1till. "1r1for1, I llawe \1111 dar requea\ed \ • 
Preatdea\1 of Iaiii of till twelve F1d1ral RelerYI Baalta, 
Treuur, fliO&l .,..,1, \o llfYI aa Ollalraen of a UaUed 
S\at11 Tre...ry War rtnanae Ooeat'''' in \heir re1pea\twe 
dle,r1a\e \o dlreat tile April driw1. Bo'h \he Yia\orr Fund 
Orgaaisatioa and till War Bawtna1 Oraan1sa,ion are \o be 
repriiiB\Id 011 \1111 aa.ai\\" and \hi foraee of each vtll be 
tnt•&'" ia '"Ff d11lrable and produaUYI ac't.Ur for ne 
perti!A If 'repan\ln aDd dllrtaa \he ac'ual drlYI. The enUre 
balht If r~a~UJ IICNI'lUII lDOludtq I Bolide will bl 
anllule M all fora• \aktq ,.,, tn \be clrhe. Dl\alle of 
\he rl.,...ltw \alta ot 1&011 oraaa1sa\lon a\ \he S\atef 
c~r .- • ttr liYil U&ll be worked ou\ br \he reaeurr 
~U Jtee•11 .... ,, ... 1ft JODr dlltr1o\ on Vhlch JCN vlll 
"'"· Je•ew-., It lllall be JODr rllpona1blll\J o110e plana 
an ooepl ... M till U&t JODr worter1 are welded 1n\o \1111 
oo.btald ettert ,., \Ill dlrMUon of \he Prel1dea\a of \he 
hdtral Rlllrtw lulra. fill War Be.wt,• orpal~aUona vlll 
o6aU11111 u Jt"ll ._,~., \1111 period '' Parroll 8e.v1na• 
ao\hUr ud _, 1\lr-41 ,,...uoal. A Uni\ed hat11 Treaeurr 
lhn rtnaaae Oo.iilttM vUl bl 11\ up 11111 la Wuh1q\on 
tnollldlna War l&vtqe 8\&ft and lta\or, fund reprellft\a\1YII. 
All naUonal pro.otloa, taol11dtaa Pr111, Radlo, Ou\door 
AdYer\tllftl, Po1\1r1, lotion P1a\arl and al1oellaneODI 
ac\ht\111 vlll bl polahd \o tllte loin\ endeawr. Dill \1 
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the oontlnuoue work of the Var SaYing• Gtaff we fortuaately 
ban 11&111 local p~jecta aoYing forward conat&ntlf \llroup 
all aedia. In nary poaalble Instance \ hue ahould wl\11 \lie "• 
appronl of the 'freuury Var finance Coaa1 ttee be tied ln\o ... 
tbe fortbooaina cupaign. lapeoiallr ve will want \o retain 
\be full eupport of organised labor and voaen • a rroupa UJQUOtl 
Pl ... a wire aotnowled .. ent withi n forty-eight houri with any 
ruafeationa which you aay care t o aake. Oontenta tbte wtre 
e\r otly confidential until releaaed froa here. 

TG:DWB:ILI 

HIIRY WORGINTHAU, Jr. 
810RI!ARY OF THE TREASURY 
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Operator: 

John L. 
Sullivan: 

HMJr: 

S: 

BMJr: 

S: 

BMJr: 

S: 

8: 

HMJr: 

8: 

IDCJr: 

8: 

HMJro: 

8: 

HMJr: 

8: 

• 

.... 

CJo ahead. . 
Ballo. 

Y ... 

Ba telle ae that •••• 

• 

Pebruary 2), 194) 
11: )7 a ••• 

Will you talk a little loudert 

Y .. , ba - be juat ta.lked v1 tb the President. 

Yea. 

!he President eaye ~ tble le a requeet troa 
Monet' a government; that Giraud bee asked tor 
bla ...• 

Yeah • 

...• that he expeote he'e oomlng baak. Mcintyre 
f ald it looka aa though we've aet t o find eome 
way to let hlm go. 

Wall, dld the Preeldent eay he vante h1m t o got 

I - I aeked that queetion. I aald, "Does the 
President eay be vente blm t o got• and - and 
the reply wae, •It l ook• ae though we've got to 
find eoae way to let bla go. • 

Wall, .nat•e that aeant 

!hat'• juat what he aa14. Very obviously 
Moi ntyre thinks we have to let hlm go. 

Wall, where doae that leave ue 1t be doesn't 
ooae back, because he hae property here. 

llh1· .•• 
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Couldn't he do what ve dld with Marlene 
Dietrich, get blm to put up a bond or eometh1nit 

Ob, vall, that vee t he d1tt1oulty • 
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llbut 

AI - &I I sot 1\ troa Kr. Gatton, he d1dn'' 
know that he wae go1n1 unt11 laturda7. Be epent 
all 4&7 Saturda:y and lhlnda:y w1th the State 
Department, and he d1dn 1 t haYI t1at to do &ZIT ot 
the other tbinl•· 

I , ' 
Well, wb7 can t we aet bill to put up 1 0111 k1nd or 
a bondt 

Be - the plane l ea••• a t twelYt o'olook. 

Toda:yt 

Yee. 

Well , how - :you told •• he wee over ,ln the other 
ott1oe though. 

I beg :your pardon. 

You told me he wae a1tting over there with ..•• 

He'• over there with Ray Atherton, and he hae to 
leave tor the - leave f or the plane at twelve 
o 1 olook. 

Oh. Well, let him take .the next plane. 

Well, do :you - you mean you - you want to 1neiat 
on the bondt 

Do :you want to 1neiat on the bondt 

I think we ought to get eomething. Well, wher e -
where'• Herbert' 

Herbert ia right here, eir. Want to talk to 
h1at 

Yeah, but e~poe1ng they get him a 
euppoelng he 1 dela:yed twenty-tour 

· · what the htlU 

Well , I don't know lt he • ••• 

seat on -
houre, well, 
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Twenty-tour houre can 't aake eucha 41tterence. 

I don't know what the - what the flyi ng arrange­
aante are. 

Well, thay - they can Jue t put eomebody elee in 
h1e place and let him go next time. I don't know 
t1 ther, but What - let me epeak to Outon. 

Yee , 11r. 

I don ' t like th1a etutt. 

Bello. 

Berbert1 I'd tind out- I mean the ohancee are 
that he e goi ng - there1 re plane• leaving eYery 
day. Let hill delay hie thing twenty-tour houre 
and let him put up eome kind of • bond. 

Uh huh , uh huh. 

I mean you - where would we be if he doesn 't come 
baokt 

Well , we 'd Just - we'd Juet- he 'd Juet be in 
default ae he 11 now, except that we'd have no­
he wouldn 't be here tor ue to •. . • 

Well, I- I don ' t eee what- dO you see any hara 
i n hol41ng him twenty-tour houret 

• 
Well, I don't know whether he ' • catching a boaber 
that- I don't know how often thee•- whet the 
eohedulinge are t or these Arm7 t ra nepor t bombers. 

Well, they leave - I'm eure they leave every day. 

He'• g~a- he'• got a - a requeet t or hie 
paeeag~ithout exaaination ot paoere at Miami 
eo ~hat talle ue that h t 1 e going by way ot Miami. 
Probab •• -I 1uppoee that probably indicates the 
cli pper rather than an Ar~ bomber. At any rate, 
he'•- he'e going by way or Miami tpP•rently. 

Well, Whv don 't you - ie he over at Ray 
Atherto~e ottioet 

• 
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I underatand he'a over (hare now. John 1a ­
John talied to Ra7 Atherton (hie .arn1nc. 

Well, why don ' t JOU cell h1a up and t1nd out 1t­
what happene 1t ha 1 1 delAJI4 twent7-tour houret 
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Uh huh, and - 71ah. Yea, and - a nd eee 1r we can't 
get a bond out or h1•. . . . -
Yeah. 

•••• 1r he can a&ke bond. 

Yeah. 

Whet Ra7 Atherton told •e 7e1terda7 wae that he 
wee - that he wee going on a mht1on that wae not 
State !>apartment; that 1t had bun erranged b7 
Harr7 Hopk1ne and the Preeident, and the7 were 
ordered to t1x thlnge up tor him; that he had 
talked to eomebo47 down at Internal Revenue and 
wae encountering d1tt1cult7 about getting clearance, 
but at the end that he had to leave todet. 

Well, call him up and eee whether he can't leave 
tomorrow. 

Yea, I - ot courae, enother thing would be tor b111 
to - another thing to let him go to ll1&Jl1 and let 
hill get bond down there, but I don't thlnlc that 
would be praoticable. 

Well. ••. 

It be'• golng tc g1ve bond, he'll no doubt have to 
she 1t here. 

Vhv don ' t 70u call uo Atherton. It'• eo late now; 
we~ve Juot heard troll the Preeident; ande.ee 
Whether he can't dela7 1t twent7-tour boure. 

Yee, 711, and 1t he can't dela7 it twent7-tour 
houra, we trr to set bond or- or let h111 go with­
out bond or 1neiat on the bondt 

Well, 1n v1aw or wbat . th•7···· 

Yee. 
• 
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I aean 1t 1t 1 a • quaet1on ot a1nutee, I can't 
underetand 1t he'• co1ng over to advlee Giraud 
wby he can't walt twenty-tour houre. 

Uh huh. Well, e1r, I don 't underatand wbf they 
didn't take 1t up w1th ue eooner. 

Sure. 

Yeah, yeah. All right, we'll - we'll talk to 
Atherton and eee whet the a1tuat1on 11, eee 
whether we can't get th1a atra1ghtened up. 

I'll - I'll leave 1t to you and John. You don't 
have t o ca11 ae back. 

All r1ght. 
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See it you can, but 1t 1t'e- they make- think 
1t1 e Juat a matter ot eome conference that be1 a 
trying to meet or eomethlng 11ke that, all right, 
but I- I don't believe lt beoauee I heard that 
they were going to try to eend hla. 

Uh huh, uh huh. 

And- ae a eort ot pol1t1oal advleor t o Giraud, 
and I don't eee that a day makee any difference. 

Uh huh, uh huh, yeah. All right. 'Well, we'll 
check again all around. 

Becauee, Herbert, it - it ve let bl~ go and he 
dceen 't come back, nobody ie going to protect ua. 

No, no, nobody'• going to protect ue. 

We'd better protect ... • 

We OlD only ear •war neoeaelty• end that the 
amount, ae tar ae ve know, le relatively emall. 

Well •••• 

I - I underatand 1t 1
1 11,750· 

• Well, I thought 1t vaa 156,000! • 

Regraded Unclassified



0: 

RMJr: 

G: 

HMJr: 

0: 

!lHJr: 

O: 

RMJr: 

0: 

HMJr: 

6: 

!lHJr: 

S: 

HMJr: 

s:. 
HKJr: 

S: 

I!IIJr: 

S: 

HMJr: 

8: • 

I!IIJr: 

- 6 -

I t'e Vhatt I - I don't- ~t1 a thatt 

John told me lt ••• 156,000. 
Well , I don't know about that. 

Well, what doee J ohn aart 

Well , John - J ohn 1 a rlght hera. He told me that 
the- that the 11ab111ty on bla 1 41 tax, $1,750. 

Well, where d1d I get the ldea 1t vae $56,ooot 

I - I don't know. 

Well, what dld - 1e John theret 

Juet a 808ant . Xeah, ht 1 t hare. 

J ohn - Johnt 

Hello. 

Xou told me he owed $56,000. 

I - I don't think that I - you •.•. 

{ 

Well, that ' e what I under- 1t'a $1,700t 

It'• $1 ,750. 

Ob, I VOuldn1 t .... 

On -· that ' • on 141, and the 1 42 taXee. 

Oh, well, I understood fOU $56,000. 
wouldn't f uel v1th the t l , 700. 

Ob, I 

Well, ve - vbateYer the balanoe 11 1e on h1e 1 42 
ra tUJ'II. 

Wall, tbat 1 a all rl&ht . I mean I thougbt he owed 
Ul 156,000. 
Wall, aarbe be doea on h1a '42. 

Wtll , I - I bann't taUtd to anrbodJ but JOU. 
Well, ~ aae lt r ou oan get the bond, and 
1t you oA' t on 11,700 I voul4n 1 t be too et1ft, 
1n •1 .. of what the Preddent baa ea1d • 

.... 
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Well, we won't be able to set a bon4 1n - 1n 
Uae. 

Ko, I tol4 ~••ton to eee Whither he can't 4•1•7 1t 
twent7-tour houri. 

I eee. 

I'll - I'll - he - l'•e expla1ne4 1t to O&eton. 

All r1&ht,, 11r • 

!hank 70U. 

Thank 7 0U • 

•• 

• 
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'lOa Tlw Searataq 

FRCIIa llr. 8ull.1 nn 
llr, Outon 

lh Jobn, I ju.t aot t1:1e Bo... !'bat• a a .._eat 
boa bia cnm Oo~t. Conti~, 
Qirmad 18 uld.Jlc tor bba. It looke l1lca 
ft 1ll ban to let b1a SO• W. oeD't bo.ld b1a 
up. 

JUh DoM tba PraaidaDt ant b1a to got Thera 
11D1 t urr option? 

lh I cu-.. ft1ll baV8 to. 

JUh S. 11 pl•rminc nn oCICJll baol<1 

lh I tb1Dt •· 

._ llr. OUtGl ....u..clllr. A.tbc't.DD at lla45 1 S'1~ attar 
ta'lld,. to 7W, A.tbertnn r.ported tbat lloDDit W alrMd;r latt tor tba 
Airport to \eke a plaM to m-1.. A.t.bertoll told llr. Guton tbet the 
utter wu- ot u ' ,.. 1.1rp0rt1no1 - tbat it inYol<red the lll.oca­
tion ot lld.JIIIUI .....,. 'lll.tb rupact to tbNe otl.tf......t 1Dteraatl, 
IOMtbi.Dc· tllll\ W to be~ cnat 1 dil~, and tblt -t 
wu to ...w.m to tlloe llllltealiUtae wl.tb1D a .,...., lbort U., u -
.. bil ---.. ~· .. urpd tb&t .... ._ b1a that-
110ul.d 11114 WN to lllllll that lloianet. would be liYen ol.eu'aMI tblra. 
llr. Galton~ t.bat- eorl of won w~ be IIDt. to iiUG. 
but tbat ba -.14 aet. - pa 'M olearalloe. A.t.bfrlOD tbiD urgacl 
t.Mt -.s 1A toueb 'lll.tla tbe aitllklllM &I ba '11&1 1W'1 t.M;r would 
want 1-~ o1 IDCIII• 

·. 
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~U1011C Jlelftl'illc ..tri- 118 \bat Jll'. lfollllft- OD Ida 
19~ Dloo• Tax tl750, 1114 ~t Ill'. w-t•a leomar,. eat.tuted Ida 
l1abili~ oo 194a iD- -wt be abollt 1?500, lllaii1.Da a total ~ 
of pr...,t azul poteat.ial tax Ua111Ut7 of 191eQ. 

C~NiODU" a.lftl'iDI 1a pr.pared too w:l.re t.ba Collector of 
Illtemal a.-a 1D n.r1c1a to pout the 1181 'ftl' boat ul<a that 7'1" 
Mnd h1a the att.ecbell -I"UIIta. 
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Me se.-.' 

.. ., .... , ....... _u .. 
,... 8 ... ..,, q 

... _ __. u , .. .,..._ ... o'«,;,• • ... .---_...-a·. Uf I ow,= I *"• • 
wu• tn -"•••sRIU''-* ..._ .,.., •*-, a en a.._ .. 
............... _ ...... ? ........ 7& ,, .... 

..... ftn1ts, •• .-..Mu a.,..._ 
• 

•• 
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HMJr: 

Operator: 

HMJr: 

Gilbert 
Hyatt: 

IIKJr: 

H: 

IIKJr: 

R: 

HMJr: 

H: . 

HMJr: 

H: 

IIKJr: 

H: 

IIKJr: 

H: 

IIKJr: 

H: 

RMJr: 

Hello. 

Mr. Hyatt. 

Right. 

Hello. 

Hyatt? 

Yea, air. 

' 

rebruarr 2), 19~) 
11151 a . a. 

I thought i t oould sa'fe. t1ae, afd you could tell 
Ill on the telephone what you f ound Oil t. 

Yee, eir. Tbe General Pooda Corporation has a -
a praotically uni•eraal reputation or being higbly 
paternalht1o. 

or being whatt 

Pa ternal1atic. 

Yea. 

It runa •ery strongly to emol oyee beneficiary 
aaaooiatione, oo~ny unione, and eo rorth. 

Yea. 

Both t he C.I.O. and the A. F. or L., all or Vboa I 
ohaokad thoroughly, are conaiatent in that report. 

y ... 
Un1on1 .. doll exiet, but it'• al~ao s t in•ariably 
been aa the reeult or a oonrliot. Tbe only union 
that they aeera to get along w1 th -- and theY only 
1n 1eolatad plaoea 1i the Teaaetera' Qni on. 

Y11. 

I'• told that the - all or the General Fooda 
auba1d1ar1ea on the Pao11'1o Coaat are un1on1~ed eo 
tar ae the T1111etera' Union ia concerned ••.• 

Yeah. 
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H: 

!ll!Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

R: 

l!MJr: 

H: 

HXJr: 

B: 

BIIJr& 
• 

H: 

I!MJr& 

H: 

BIIJr: 

• 

• 

- 2 -

• ••• and our little playaate, Dllu ~alt, 1n h1e 
uaual e'Jle, hae worked up an aNed \J"Uoe wUh 
thea eo that they get alone ta1rly well . 

I aee. 

Their t1aher:r outt1ta 1n - wh1oh oentera i n Boston, 
haa - 11 uni onized 1n the Te .. atera. • 

Yeah. 

They han an Aaerioan rederaUon ot redaral -
Aaer1oan rederat1on or Labor radaral Un i on l n t he 
Uahar, warehouu and wl th the tllhenun. 

Yeah. 

They do ta1rly well vlth the Taaaatara, but •• 
tar aa the tlahersen and the warehouaaaen, they're 
in a battl e all the tlaa. 

I eae. 

Another blg eube141ary 11 the Walter ~er 
Ohooolate Oompany. 

Yeah. 

They ha•e Aaer1can rederatlon or Labor un1one 
a.ang them, but they exlat rather on eutterance. 

I eee. 

'lhe relaUoneh1p apparently la oct a comtortfbla 
one anywbere. 

1 eee • 
l ow th1e vee ohaoltad wl th about elx dlrterent 
un1one, llr. Ieora tar,. 

RiiM· Wall; I'd .. y.t waa j uet ~lr then, 
wolll4111 t you 

~11, I woul411 1 t e•en ea:r that. 

Wolll4111 t •••n eay that. 

• • ..... 

• 
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H: 

HMJr: 

H: 

HMJr: 

H: 

HI'..Jr: 

R: 

IOIJr: 

R: 

• 

" - ) -

Tbey - theee boya Who are pretty near a1l of them 
rather lhout1ng Jew Dealere, you know, a1gn1t1-
oantly at1ok into tbe1r oonvereat1on the etateaant 
that they're ant1-New Deal. 

Tbey want wbatt 

Anti-New Ileal. 

I en. 

And - 1n oth~r worde, they g1va them a bad nama. 

I eee. 

I would eay that they were - the ohancee are that 
they're benevolent, paternal1at1oally kind, but 
ant1-un1on. 

I aee. Okay. Thank ;YOU. 

Thank you, e1r • 

.. 
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HNJr: 

Opera tor: 

(}ilbert 
Hyatt I 

I!MJr: 

H: 

I!MJr 1 

HI 

HIIJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

11MJr1 

H: 

fOCJr: 

H: 

... 

Ballo. 

ICr. Hyatt. 

Hello. 

Hyattt 

Yae, dr. 

• 

rabruary 23, 19~3 
12:13 p.a. 

-
Tb1e 1a the Secretary again. 

Yea, air. 

Suppoeing you go baolt to the A. F. of L. and 
O.I.o. and aak thea 1t they know- 1f they can 
reoomaand any organitat1on that baa a national 
aalaa toroa. 

Any organi~at1on which hae a na tional aalae 
toroa. 

Yea - that they consider - that 1a friendly to 
labor. 

I aee. 

Seet 

Ub huh. 

Row I•va asked thea one, (}eneral r oode - they 
don 't think that they' re friendly. 

Yeah. 

Row go baolt at them and lAY, "All right, you 
don 1 t like th1a one. (}t va ua the naaee or 
aoaa people that have a - a national aalaa 
organ! ~a t1on. ' 

I aee , a national aalea orfan1zat1on With 
'llboa w:r could get along n pratt:r_ good 
teraa. 

!bat1 a r1gM • 

• 

• 
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H: 

• 
HMJr: 

H: 

HMJr: 

R: 

HMJr: 

H: 

HMJr: 

• H: 

HMJr: 

B: 

IDIJr: 

B: 

!DCJr: 

B: 

HMJr: 

H: 

- 2 -

Jo' neoenar117 one ot Ule1r lo•ere, bu' eo• ... 
bo4r ._, tbeJ won 1 ' qll&l'l'el w1 Ul. h Ule' wba' 
JOil •ean, Mr. leore._I'J, · 

Yeah, 7aah. 

I ' ll '1'1 and t1n4 1' tor JOW. 

Wall, wollld Jou co eo tar aa to .. , tbat thar'd 
qual'l'el w1th General r oodat 

Wall, theJ - t beJ'•• - 1••• thar'•• ach1aYad the 
·~ degree ot union1t• tbat thaJ bau at the 
axpanae ot battlaa. 

I ue. 

And oute1de ot the Teametera' Union, the union 
ralat1oneh1p 1a not a comfortable one. But that 
do .. n 1 ' aean that - they all agru tba t General 

174 

r ooda 1e a Yei'J beneYolant - and very ltlndly, • 
but it 1 e anti-uni on. 

I eet. 

'1hat' e the d1etlnotion. 

lftll, anJWay go back at tbtm and ult them to 
C1Yt JOil - it they can na•• a ny otbera, you oeet 

Yea, air. 

1llll JOuf 

I'll - all right, 1111 do that right avaJ. 

Will JOil , pleaeat 

Row aoon do JOil went t h1a, Mr. 8eoretaryt Quiclt 
aa JOil oant 
Qu1clt •• I oan. 

Okay. 
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Pr .. ent: Kr. Gaaton 
Kr. Jl,yatt 

Fe'bnar;r 23, !9t8 
2150 p.a. 

115 

B.M.T lh Yihat han ;rou found out, Kr. ll,yattf 

MR. Him: TheN ie a Mao. (.lleurandua dated Feb­
ru&rJ 28, 1943, handed to the S.oretarr - cop;r at tached. ) 

H.K.JR: Kr. Guton h adl'iaing • on thia. 

KR. HIA'l"l': Do ;rou lmow, Kr. Gaston, the General 
Kille oompan;r of Kinneapoliaf It ie the old Creaa of 
\heat outfit, Yer;r anch enlarged. 

KR. GASTON: Yee, it ie Waehburn-Croab7, isn't itf 

KR. HUT'!': · It h the ~peoialt7 and retailing end 
of that whole outfit. 

JIR. GASTON: That h the holding COIIp&D7 for 
Waehburn-Croab;r. 

JIR. iYA!T: Yea. 

JIR. GASrola The;r are the biggut fJ.our and grain 
produob dhtributore in the country. 

JIR. ILU'TI The;r are d .. oribed to .... haYing 
quite exten1iYe oeataota. 

You are eatiafied with 1omethln& that geta to the 
retaiJ.er, or au ;rou want aomethlng that go .. to the 
oonau.rf 

JIR. CUSTClh lhat the S.oretar;r was thlnkl!f of 
waa MD rather than organisation•. It h the • " job -
the aaJ... probliL 
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H.:!l.JR: Har17 BIUJ.itt, pruldent of General Killa. 
General Kill• - ia that the one? 

KR. HYA'I'l' 1 Ye1. 

B.K.JR: Be wa1 one of the people reoa.aeuded -
Har17 BuJ.!ltt, president of General Ki!!a. · 

KR. BUft: I thin.lt he il the one that was .. ntioned. 
it an7 rate, the relationship• are TerJ cordial as tar aa 
Labor ia concerned. 

H. !ol. JR: I wooder how we oould find out it this 
BIU!itt would be interested? 

KR. G!STON: That 1a a Tt1'7 tine 1t!ling organisatiOA. 
I don 't know who the an 11011ld be who 1a ruponaible. 

H.K.JR: They mentioned Har1'7 Du!litt, anyw-r. 

KR. HYA'I'l': I think they mantioned him. They man­
tioned the personnel man, but I didn't make a note of 
it beoauae I knew it waan't a Labor personnel man you 
were after. 

KR. GAS'l'Qf: It would be the 1a!ea li&D&gtr. 

B.K. JR: They untioned BIUHtt. 1hioh organisation 
reoo-ended General Ki!..U? Wa1 that CIO or A1 ot L? 

KR. HY.lft: Both of thea. I fot tb.ree-wt.T approTaJ.. 
The big clearing house of the !Mr oan Federation of Labor 
tor that 1ort of a oaotaot ia Label Tradea. 

H.K. JR: What Trade a? 

KR. HYA'I'l': Label Tradea. The7, ourioua!y enough, 
haTe quite a number of CIO oontaota1 ao I checked thea 
three wa1•• with Ornburn and with Jim Care7, and then I 
oheoked th«m with Wolohok of New York, of a CIO union. 
So 70U are aate on that, Kr. Seoretaq. 
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H.K.JRz You are pretty 1111"1 BuJ..litt 11 the IUD 

thq hlnd about t 

llR. HY.l'l"l'z Thq aention.a tht nue Bu.Llitt. 

H.K.JRz Ht i1 on ~ li1t. 

Did they gi•• you any n ... 1D Kellogg Co.p&DJ? 

KR. HU'l"l': llo, I don't belien they did. 

B.K. JR: I take it 1D Continental Baking - ia that 
the National Biaouit, or are tho•• two 1eparate oneaf 

KR. HYATT: They art two different !iru, but they 
are 1D two dlrferant branchea, or oouru, of the b&Jti.ng 
induat17. 

H.K. JR: Could you go back and get tbem to giTt you 
the Dlllll of the Kellogg- I · don't thin.k Continental 
Baking oonra the oountry. 

llR. H!A'l"l': They described 1 t 11 being - they a aid 
it waa national. 

KR. G.ASTOI: Are they tied 1D with NBC, National 
Biacuit Ca.pany? 

B.K.JR: lo, I don't think ao. 

Wbat do JOU MID, KBC - the National Broadcasting 
Co~~panyT • 

&. GASTCIII llo, National Bhouit COJIP&DJ• The7 
traat th• hart 11 one company. I think there aq be a 
Tel'f cloae hook-up. 

llR. HYAT'l': Thera u.:r be a Ttl'f dietinot hook-up. 
HoweTer, it ia an interlooking corporation hook·U~· I 
.. an, in actual operationa, they operate a1 \•O d1atinct 
corporationa, one beilll baking and the other apecia.lia­
ing in bhouih, cue, and that kind or atuft. 
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MR. GJ.Sl'Cia It 1a71, • ... J.~rgut utabJ.ilhaenh in 

these apeoitio tieJ.da, partiaJ..I.7 uaioniaed, reJ.ation1 
ncy corcUal. • I wonder which the7 al"' ep11lting about. 

MR. HTm: Both. 

H. If. JR: Suppo11 70u lind out on IeJ.logg, aod 
Continentl.l. Baiting, and Rational Biacuit. 

IIIR. HT.lft: I can call on the pho11e right out b.,,.., 

H.lf.JR: You oan lean 1t with the aan out thel"'. 

The7 "don't J.ike General Foods. 

JIR. HT.l'l'T: Oh bo7, not a bit. No, dr. 

H.lf.JR: How the htck do rou euppose we 0111 get in 
touoh with Harcy Bullitt7 

lfR. GASTC:IIt 111 on11 doubt about Genera! .IIH.Ls wouJ.d 
be about 7our getting a 11.an llke that with aJ.l thet the7 
han on their banda now. 

B.lf.JR: When 7ou aM taJ.kinf to thea ;rou aight 
a.uo aak thea what the;r Jmow abou C.R. Palmer, president 
ot Clewitt Peabodf. Be haa been reoo ... nded • 

.Another aan that hu bt&D reoo .. nded 11 Dwight 
Anutl"'Dg, who i1 not preddent of Anutl"'ng Cork. 

JIR. sun: Vlhat line al"' the;r in7 

IIIR. GlSTOI : Unoleua. 

KR. HYATT: The oh111011 are nine to one there iLno 
unio11ila 1n it. 

H.lf. JR: . It rou .,uld - aDd then, do rou Wlllt to 
ltaYe word with stephena, outeide7 

lfR. BT.l'l"T: Yea, air • 

... 
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TREASURY DEPARTMENT 

IICTIIR OPP'ICZ COMMUNICATION 

.,.,.... Feb. 23, 1943. 
Secretary Mora-ntbau 

Oil bert II. ll,)'att 

Subject: CORPORATIONS l!ITH LARQE SALES FORCI OR 
BROAD NATIONAL CONTACTS. 

I u i1•1ng the tollowina: 

Oeneral IIUle , h<ladquartera, 111nneapol1e, llinnuota. 
llanutacturero of cel"'IW 1 nour 1 by-producto • Stated to COYer 
about 17$ ot tba entire nour, W.at and cereal ll&rkat. BnJol"' 
udcabla l"'llationa llitb all unions. 

Seare1 Roebuck. lila tiona lli th organised labor very 
cordial, although th81JO own personnel 1a not characteristic~ 
unionised . L&bor Relatione l"'lpresentative is Nathan Schotterman, 
Exeouti•e Otticoo, Chicago, Illinois. 

Kellogg Comp£il' Battle Crook, Michigan. 
ot various toOd produc~and breakfast roods. 

Largest •• t~m~i*~~ 
unionited but relations between 
very cordial. 

ltanufacturers 

llide. 
good . 

littz ~ Shoe Chain - Lerner Shops. Both &1"11 nation­
Both ..... J)ii'ti&DJ' orgiiilzad ana l&bOr rolation.s ..... fairlz 
Hu, ot course , contacts directlz to con.,..ro. · 

Flotilla, Inc., stockton, Californi a. Largelz localized 
to the Pacilic COut, iiiriutacturing and canning various food prod­
ucts, llith quite general sales torce contacts to jobbers, wbole­
aalere and retailers throughout tbia territory • 
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f!MJr: 

Operator: 

HMJr: 

Gardner 
Cowles : 

HMJr: 

C: 

IIMJr: 

C: 

IIMJr: 

0: 

HMJr: 

C: 

IIMJr: 

0: 

HMJr: 

C: 

HMJr: 

0: 

fiMJr: 

. 
Hello. 

M.r. Cowl ee. 

Hello. 

February 2}, 194} 
}I 03 p ••• 

How do you do , Mr. Secretary? 

How are you? I'm getting to be a etead1 customer. 

Fine, air. 

Cowl ea ..•. 

Yeah. 

One of the people that waa euggeeted to head up 
th1e thing tor me ia a man by the name or Harry 
Bullis, preeident of General MUle. 

Yeah. 

And I know you've got a newspaper u~ there. 

Yee. 

I have no oonneotic ne. Would it be asking too 
much to either phone or wire whoever ther e io 
out there - whether they'd be willing to 
approach Bull1e to tind out whether he'e at all 
interested in coming down? 

Yeah, 1 111 tell you what I might suggest. 

Yeo. 

My brother, John Cowlee, who '• Juet come doWn 
here wi th Ed Stettiniue ...• 

Yeah . 

•.•• he lives in Minneapolie, a nd he knows Harry 
Bullh well. 

Xu. 
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0: 

RJ(Jr: 

01 

RXJr: 

C: 

RXJr: 

C: 

RXJr: 

C: 

HMJ:r: 

fOUr: 

. 0: 

RXJr: 

0: 

RXJr: 

RXJr: 

- 2 -

I could aak him, it you oared to, to come over 
and talk to you about nim. 

Oood • . 

He would know him intimately and could tell 
you eome ot tne drawbaoka and eome ot the ad­
vantages, I think. 

I wonder it ne could get over here by halt-past 
three. 

Todayt 

Yea. 

Well, let me call him over ln Ed Stettin1ua' 
office and I'll call you right back or have him. 

Will you do that? 

Yeah. Now I hadn't called you on Don Francisco 
because he's been i n New York •••• 

That's all right. 

.... and got back this morning and was tied up 
thia morning, and I hav e a date with hlm at ! our 
o 1 clock. 

Okay. But ...• 

You'd really like a n answer on Bullia pretty 
quickt 

Yea, because I've sort or- e1noe talking- I 
think the thing t o do il to get the No. 1 man 
first. 

I do t oo. 

And then •••• 

I do toe frankly. 

And then he ' ll want hie aay on th~ advertising 
man. 
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C: 

Hl!Jr: 

0: 

Hl!Jr: 

C: 

Hl!Jr: 

C: 

Hl!Jr: 

C: 

- 3 -

Yeah. Well, let • • call mJ brother r1ght ava7, 
and then e1ther he ' ll call 70u r1ght bact or I 
W111. 

That ' a - 1a- and he- he'e V1th Stett1n1ua novt 

Yea, he 1e. 

You've got the whole tam117 here, vbatt 

Yeah. (Laughe) 

Good. 

(Laugha) 

'1'banlt 10U. 

All r1ght, e1r. 

-
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Mar7 Switsor ~·· 

1. llr. Rubicu'o keen intet-.ot in Unitod Chin& Relief - ao nll 
aa introduction b)' Dean Donald David ot Harvord School 
ot Buoineeo Administration - called bin to ~lr, ~lcllutt • a 
attention , He only agntod to co"" to War llanponr Coll­
~aoion tor 3-6 .ontbo (without co•P"~ .. tion) . 

2, A elooo !'riond ot l!r . Albert D. Laeker1 l!ary Switzer would 
aek Mrs. Laobr ~hing 70U ~ght wiob to know about 
l!r . Rubicu politically, etc., without •ntioning tho 
Tro&SUI7• 

) . TOW16 and Rubie&:> are now doing - on a volunteer bosia - tho 
1'am Jlanpower cupa~. 

L. Two ot the )'0Wl6 men llr. Rubicam broght to \Tar l'.anpowor Com­
aioeion aro still there 1 llr. Repplier and 
l!r, Frederick Wm. Wile, J r. 

./ 
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Boo. a....,. lloraeat~Wa, Jr. , 
S.Om.&r7 ot tho treuurr, 
'INbiQCtoD, D. C. 

~~eer a....,., 

TRI!:ASURY DEPARTMENT 

UNtflO STATII CVITOMialllt'.l'lct: 

.-olll 0' NlW TOIItK 

PebN&1'7 23, 1943. 

• 

Yoste!'<lq ~ a bolidaf it ._. 110t. taa.ible to 
1&\ '"1'7 •ab 1nto1Mt.101l ....S cbook Oil Koeora. liD>q, 
Pala.Jo, ....S llubioa. Tbeir bloppbioe are in lbo•e 
lbo in .a-rica ....S I .. .,_ that. 7"" are c•neroll7 r .. 
1l1ar with their ~· I ._. able, bo-•er, to 
choak OD th• both laoro ....S ill WaobiJwt.on todq. 

GII.Bi2T KIJIIIII ODJ"'7• a nl'J t1no roput.oUon aa to 
h1o intouit7 &lld bacq1'wndJ 11 a aoabor ot .lrcbbllbop 
Spellaan' • c-!.t.t.oo ot tho Lait7 tor Catholic Cbaritiee, 
anclio a DeocTat. On nrr pod autbol"it;v he 1e lalo,.. 
in recent , JO&r• to bo nrr auab ant.1-.l.aill1etrotioo. 
You will prob&blJ rooall that !tull.OJ laaor, tho proeidarrt. 
of tho J • • 'lalter Tb.-p•oll Caapalv, ._. treuu.rer ot tho 
11lllld.o • •apeip ~ttoe and that th1a whole outtit ._. 
'"1'7 ,active in oppoeinl tho Proaid&Dt in tho last •l•c­
t.ion. 

CJIES! Kf IIOBERT PALIIII Oll,joJO a ... 1'7 &IO)elld ropoo­
t.ation; 1a a koen buaino., aan and a ftl'7 sood orpniser, 
and a aan ot cons1clerablo in~lpondonce. I underat&nd 
that a .... ral. aoatha .,., ho ._. aoaoc1atod eith tho War 
ProdRction Board tor about two aontha but becaM oatiro17 
d:laaat.iotied with tho aa\uP 1n Waohi~n &lld at.otod llpoD 
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lion. KeD17 llo....,.U.au .Jr: - .2-o 

IUe ret.urn tbat aDder 110 cii'OI&ItaiiOee would he accept U1f 
poeit~on 111 Waehlngton or ha'fe &DJthilll fllrtber to c1o ldtb 
the Aclllillietratio11, u be wae not ill accord ldtb the Acl­
ainl.etratioll1 • poliq 1a cart'7111ir 011 the war. Wblle he bu 
..,.J7tbillr 1a hie ta'fOr, ~ple 1tbo know h1a ftl7 well ,..,. 
tbat it. -.14 be ... et 41tt1olllt tor h1a to be oooper>atbe ill 
U1f uocl•rtald"' where be waa not ~ ill dlarp. 

RAIII>IID RUBICJII 1o conaidered quite a go-retter; hu 
been actin ill ft!'1001e ot'lalli&&t.lona ot oM ldDd or tbe 
other; a S.JIIlbllo&l\ and. at U..e hae been Yet)" .. ell anti­
A&11111stration. At the pre"Dt U.. be ie epend1llr a cr-t 
deal or U.. ill ..... t_,t.o11 u a ..-,.r ol tbe .l.dftrtiaiDC 
Co\mcH • People who know h1a clo DOt !eel tbat ba would be 
tba t.7P' ot ..., who wollld iupire oontideace onr a period 
ol tae. 

I cleeplT appreciate tba ha&'fJ raeponaibillt.leo that 
7011 are under and ...,ret aoeediJWl.T tbat I cannot report 
ll()re ta'fOral>l.Y on the naaee 7011 ,,.,. u, but there are 
two aen that l would llka to eu,aaet lor :rour oollllideration. 
One ie HAROLD Y. SIIITII, preaident o! the Hoae IDSurance 

. C~. 11bile a tt.publioan I anderatand he 1• not critical 
ot the .l4alinietretlon and ie o• "'l7 lriendl,y tel'IU witb 
aU1f of our trlelld.a in WaehiQJton. '!'be other ia a»:la:IE L. 
I!AlllliSOB, lll1ca 7"" probal>l,T know, lonur proaidont of tbo 
r.derel baer'fe Bank hera in lew Torlc and now preaident 
ot tbe lew York Lila Innrano• ea.p&q • 

It t_ C&ll be of U1f fllrtbe,. aeaiatance, pleaao call 

upoD ... 

.AI~· 
H&rt7 II. Dl&rn1na, 

Collector. 

Regraded Unclassified



I t" o ............ ..U..NJIIa .. , .. 
._~..,.._ ...... _.on .. .... 
I "a tt.,:--~- ..... I,, ..... .... .... ..... ... . . 
........ , • ae~..-.a-.At~~U~&elMil.._ ., ...... . 

,_.,PYIIII'~ .... , .a. ,., , .... -. ._ 
.. ' • ...,. ....... , ..... t. 

, 
• 

.. 
I 

t . ' 

186 

Regraded Unclassified



• 

' 
·~ ~Ml~ ..... "':# ,... ..... ...... • .... --
"" -'".J..Iaot -·-..·111ft .............. ...... 
In' (•)• ••• 

..................... 1111--.Z.., .. 0 7 ...... lao . ... ~- _., ....... zu. ....... 1 .... ... , .. ......._ ....... ...... 

... n lhtawu "-' o..,,., , .. Arr ·-....... 
' lei ..... "" ....... ella.'-*). 

'" ,.,._ ....... ... :sa•. ~ (Lt. •• ,. 

a-. ...... /IJ't.,. ... Mo 

._ Ill 11 • •• ... , ~ .. ,. Otn.uua 10 J. 

40* "· .. r-. .. '· 

,_ ......... rrt-.~~ 

187 

I· 

Regraded Unclassified



, 

.---·loll-.. ·- ....... ·-.I 2 &- ·­.. .._. -. ._. 

11. ~'t': Llo1 ,_ ~ 1.1J1i •• ,_,. _. ful2ll ?111ria 
(It I _....._. •• tb Pln---. • .,, AI$ 1 ' 1 
.... II ....... _o., .......... a.a-.1 left 1M\ s... ...,. 
••nit ..._,-.. W ,.... 

• .._..,.... ::.m. •• .,, ._ JOeltllt ca ..... .., s. 1.,.,. 
•n, & - laUil- ledl"!'t ,_ .,,,., A-..,_ 

....... , ..... .,..... .... - OeMI Oe. 1,.,. ..... ... 
:!, •• ~ .::= s-.~-:=.:-eel ........ -. 
• u • •• • u P'lw', ,..~;jtu-U• .., wt.w r, ..us. 
' ~ 0.. Nla._,_1~ I..,.&'-_. ; t?-
L W. .,_ • .... 1~"" --....., 1ta)o lllll!llr a I ...... 
..,.,._, .. , l'lll1a. ( ...... .,... \ o Lf.ettr 1P6)1 ,._. 
1-. a I t •. -. Jae., 1,.,_)4. .... W. .S.. 1,.. .... 
W. fiM MU·S· Ceo laee dMe lfJll 0 a I&W ... 
~..-&-.. ..... .... 1,,, ... •• .... ..... , ... a.,. . . \ . 
... .. .w ..-1 fer ......... =•l-.... !' ..... 1,,.. •· ...................... 1 - ...... :;n .... 
Oi.Uiw'llw~t---·- -· _., ....... , .. 
..... ltJh c!P ..... -.at- w...u.. Aala.l - -
w. ,..._ 1m> -. '- .oclwftl.U. ~ ... - •· L1 
lllllo- AaiM ......... Ia& I el 121 &I I 'iU llwl 
..-a.- I . ;s,. ..... a\ IDW., ... ,._.I ' .. .... 
:.: t.:::.:.=a.,:': !f :. ':J:",~~ .f,!,~ 
..,.._ ei'Q'e'• _. ?? •- • .... ,., _ _.,.. 
r1tl' " I la-ei..U..a& aMtll&lfrla ... 
sat' , a u••a'-. . 
... • ftftll··-.. 1 lftlew - -·- ....... , ... 
loL 

,_ .. ,.a. Ia IPJd ... lNOolM'o 
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igenolta llan4111q !op littea Boopep:latiq Ratio Jtp0,._. 

f•bru&PJ 1 to 7, 1~8 

4C'PAJ 

82,, Young & Rubic.a, lew York 

61.5 J. Walter Tbaapaon, New York 

57. 7 Lord & Thou.a, New York 

50.8 Pealar & RJU, In York 

M.O lfeeihaa, Louie & BrorbJ, 
Chioago 

27.7 Benton & Bowlee, In York 

24.0 J. Wflttr !ha.peon, Chioago 

PrAVM epd ratlpr 

.llclrioh Fuailf 

Jaok Be11117 

iclaie Cutor 

Charlie KcCarthf 

(80,,) 

(29.9) 

(22.1) 

(32.7) 

Lv.x Raaio Theater (28.8) 

Bob Hope 

Ka7 11••r 

(86.8) 
' 

(21.9) 

Kr. Diatriot ittol'DtJ (25.9) 

Soreen Guili Pl&Jera (2t.9) 

Fibber KoGee & KollJ (st.O) 

Kaxwell Bouee Coftee Tille 

Bing Croab7 (zt.O) 

Regraded Unclassified
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Agenoiea B&Ddl1Dg !op Fifteen Hooper RatiDc Raaio Progr ... 

Februarr l to 7, 1943 

-
28.9 Lennen & Kitohell, Xew York 

-~ 

28.6 Kolee & Albri&ht, Philadelphia 

PrOlE!! and rating 

, Walter Winohell (28.9) 

(28.6) 

22.7 Williaa Eatr & Co.p&JI1, lfn York Abbott & Co1tello (22. 7) 
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Agenciea BandliDc !op !en C1B Ra41o PPogr... t or SeTen 

Willter Jlontha ot 1~2 

(10 pointe tor tirat ratin1; nine tor eecond, etc. ) 

16 - Young & Rubicaa, 1 .. York 

13 - J . Walter Thcapaon, 1 .. York 

10 - Needham, Loui a & Brorby, 
Chicago 

7 - Lord and Thcau, 11 .. York 

4 - Benton & Bowl ee, 1 .. York 

S - J. 'fal ter Thcapaon, Chicago 

2 - Lennen & Kitchell, 1 .. York 

PrOVM epd rat i PI 

Jack B111111 (V) 

.Udrich faail7 (6) 

late :aith Hour (1) 

Charlie KcCarth7 (8) 

Lux Radio Theater (5) 

f ibber KcGee & Kol1y (lO) 

Bob Hope (7) 

K&xwell Houae Cottee !iae (4 ) 

Bing Croaby (8) 

Wal hi' Winchell (2) 

Regraded Unclassified
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Oftloaru 
.rrieon JoDee, Chail'Mil 
R. W. Woodruff , Ob&ir.an ZXecut1Ye Committee 
w. c. llra4hr . Cba1ra&D AdYiloey Committee 
A. • .t. • .lokl1n, I'Na1dent 
Ralph la1••• T1ce-Jreo14ant 
v. P. Ieath , T1oe-Proo1dODt 
Pr1oo Clllbert, Jr., T1ce-Proo1de~t 
V. Jr. Coohri.D. T1ce-Preo14ont 
ll. Jrl&l llarrh , T1c,...Prol14eDt 
!. Carl !botlpooD_, T1c ... lroo14et 
Boaar ll. !botlpoon, Tiee-PNI141Dt 
B. s. Sba.rp, T1ce-Proo14ont 
s. 1". llo11dn. "nc ... Preo140Dt A !roaouror 
0. ! . .l4aao, T1c ... Preo1dODt 6 Socrot&J7 

ilour011 lloo~to llaDDal of lDYeltUDh 
l a4uotr1alo 
19hz 
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----------------------,··----

o.-rc1al lllnotaont '!nlat CorPoration (lev Tork, lev Torll:) 

O!ticoroa 
&;.r,r Ittleoon, Chairaan 
ldviD 0. Vopl, Chai..,... J:xecuthe OouUteo 
A. 0. D1eto, Prooi4ont 
S.rr.r Woioe, Vice Preoident 
Dudley Oatoo, Vice Preoldont 
8. M. lboenberg, Vi ce Preoldont 
Norton J. N&7o Vice Preoidont 
Henry Ittlooon, Jr., Vice ·Preoident 
0. L. Btophill, fico Preeident 
P. W. B&bonoan , Vice Preldent and General CoUDoel 
S. J. kiter, Vice Preoldent and leoretary 
J . I . IDYder, Vice Prooldont and !roaeurer 
A. A. taporto, »oiotant Secretary 
H. r. Jirnbe.ua, Aoo1ot8llt Soerotor,r 
'!boiiU N&7o Aooiotant !reaouror 
L. H. Sp&DYol, CoiiJ>trollor 
Y. H. J1doux. »oiatont CoiiPtrollor 

Oom=orcial Credit Ocmp!Df (Boltlmoro, Maryl~nd) 

Officer a a 
l. I. llwlcu, Chairman of tho Jo,t.rd 
lolo. H. Ori..,o, Vice-ChairmNl 
B. L. Wyno~r , Preoidont 
1. 0. Warobo1D, J:xocutive Vlco Preoldont 
I. Y. Orahoa, Vice Prooident 
r. M. llcodOIIUO, Vice Preoldont 
B. J. Mathovo, Vice Preoidon~ 
R. M. Jieneon, flee Prelidentr 
0. J. U..orer, Vice Prooidont 
W. J. ¥,ylio, flee Preoldent 
B. •• ap .. ro. nco Prooldont DD4 CoiiJ>troller 
:1. :1 . Benton, Seeretar.r 
w. L .. Qar41ur . !:re.amrer 

loW'OOI Nood7' o -.1 ot ln ... otmooto 
""f Jel>ko-lDour""oo Oo•pMiOI 

lnveotaont !ruoto-Ro~ :lotate 
finance and Orodi t Ocii]>&DioO 
19112 
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._ral IIUle, lllo,, 200 OUDer 1f o-ro• Jl.dc., lllaa ... u •. lila, 

Ottlo .... l 

I, r. 1111, Clllal .... of lou-f. 
1), 1), Dane, Proelda\ 
y . • • ..,..., • nc.-Prooldmt 
1. A. Jo.Ulo, ._u ... ncl-h'lll«&t 
r, I. Juke, no~Prool4&\ 
r. 11. Clroo'IIJ, T1c~l'rol14a\ 
1. I .... ,._., nc~l'roo14n' 
A. 11. art...u, ~·et«-t 
Jl. L Mol.eeP' la, .e-Jne14•\ 
P. D. !CaWil•n, T1c~Proe14•t 
Aali'IIJ ltUlor, T1c~l'rol14&\ 
v ..... me, Tlc~Proo14mt 
t.. I . hrrl.a, T1c~Proo14&t 
0. 0. !~~Gall, T1~1'rool4& \ 
J. 0. Ylllta., ne~ProolAat 
II74MT ......... nc~Proo14mt aa4 ...... ,..., 
I. I. llbl!phrq, T1eo-Prod4mt IDA 'frooovor 
0. 0. Jal.lborn, Coaptrollor 

Dlroo\orll 

I. ' · loll, 1111lnltql0lll 
0. 0, Joyq, III.Ju>otqlo111 
B. A, Jo.llio, llll>A~t~P~ lla 
J . II. ClroobJ, 111nn .. pol1o 
Jolla OroobJ, 111-olla 
D. D. :llano, ~U.J~Mapol1• 
I, I. hr4, 111•-11• 
r. r. ,.....,, lllltfalo 
P . D. llollillaa, lllAAo-11• 
r. I. IIN'Uirs M!ev-llo 
I. 1. ftva1a, - York 
! , 0. !ba\ober, Clll.aho• OU7 
0. !. Tooacl>\, lw Yorll: 
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411W'! IIILLI, DO • 

(Mal41etfae) 

h\\7 o...oar. lac. 
!be Pao1f1o Oou\ :ll.nator Co. 
Yulllloara Croo'b7 Co., loU, 

P1lo\ loa'borator1,o, lao. (51~ OW1114) 
D1o\1lla\1oa Pro4Doto, lao. (~ o'W1114) 

(~ytoioao) 
Jeo\ora D1Y1o1oa (lha!tali 

Yaollloo.no Croo'b7 Co. , lha!talo 

Ooa\ral D1Yh1oa ( CIIic!ll!) 

••""- Croo'b7 Co . , Cldooco 
W ftar IUlll.ac Co., ll!.ciiHa, Eoaa. 
le7al IUlll.ac Co., Ona\ Jallo, -\. 
leol!T 'll..,.\ab :ll.nator Co., .,._, Jallo, lloat, 

Yoohra D1Y1o1oa (ha J'l'aachoo) 

·~per.., J'lour Co., ha Jraao1-

loa.\llweohra D1Y1o1oa (Okl•bo"A 01t7) 

Cll:lahoa 01\7 11111 6 :ll.oYator Co. , Okla. 01t7 
W1oll1\a 111U 6 :ll.oYa\or Co., ll!.oll1\a l'allo, fe:r. 
:m. leao 11111 6 n-tor Co . , :11. ~. Okla. 
Oroa\ Woo\ lUll 6 :ll.nator Co,, A8ar1llo, !o:r . 
Ooaoral Oraia Co., 11.14, Okla. 

Jev.\11-.hra D1Y1o1oa (AU..\a) 

lnthora Ool4 lloo4al J'loar Co., Atlaata 
W -.a Oo., lobaaoa 01tJ, ,...., , 

Larnw DI.Yioloa (llotro1t) 

hra lorYioo D1Yio1oa (11111D-ol1o) 

1\ar 0....111 D1Y1o1oa (Chi-) 

leooarall Pro4Do\o DI.Yidoa (li1D11oapoUo) 

Oov.poa lorYioo DlY1o1oa (111aao11P011•) 

*olulaioal llollatao~ D1Yio1oa ( lllaa-"11o) 

Regraded Unclassified
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.... 1'!!1 !'!!Aa Comrauoa. m "'* .,_.. !ew '"' atv 
Offloeroa 

Ool'bl' 11. Obeo\or, 011e.1 .... 
Olar .. oo J'raaclo, Prto14en 
·~tlA I. Illebtart, ~tlwo T1ot-Prto141at 
Ollt.rln 'f. llotoalf·, T1ot-Prll141at 
loha I. Proooott, Tloo-Prto14oDt, loorotar,r &D4 

t.eporar,r tr.aeuror 
174oll 0. YO'IlAC, T1oo-Prto14et 
Torao I. Jaraatt, Tloo-Proo14et 

•lalpb I . Jatlor, Tloo-Proo14eat 
t.vlo 'f. Wotoro, T1oo-Prto14et 
I, !, OlbeoD, Tlco-Proo14et 

0 'f1111M II. lobblu, Tlco-Proo1481lt 
ll&rT1a 'f. llabro, OoDtroUor 

Dlrootoroa 

Duill II. leach, lo-tor 
Iebert I. Cll.Mit, JalbTlllo, !roDD. 
0. 11. Obootor, GreoDVlch, CoDD . 
I. lloaa Colt, lev York 
llarJorll J'oot llaTiu, lev York 
Olaraoo Pruch, :Srounllo, J. !. 
'f1ll1• I. O..q, lr;, lev York 
~UD I. Illoheart, Oroawlcb, 0oDD. 
Iebert ~. lev York 
Charlu 'f. Littlof1114, Jew Yo1'1t 
Charlu 'f. lletcolf, Le lo7, I . Y. 
lolua I. Pro-tt, - :SO~lo, J .Y. 
Carl I . llcaoidlolpp, • .., Yor!r: 
114eq l. Wo1Aborc, lev Yor!r: 
lraut I., Woobar4, loo lo7, I. Y. 
174all 0 . !O'IlAC, .,., I . Y, 

•leo O....ral Jltodo laleo Oooopi.D7 ,,.Jao • 

4- 195 
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Ooaorol hob lel• Coap!u. IDo., 2'30 ~'aft 4..._, ._Tort< cty 
Ottlcoru 

IWU11u II. lebblao, Pno14oa\ 
~ph I. htler, ko011.Un Ylo .. Prot14n\ 
0..,. 11. t.Plorro, Tlo .. Proo14oa\ 
loar.r W. SoaAberc, Tlo .. Prool4oa\ 
Ov.rU• 1. Qocor, Ttc .. Prool4oat 
llro . I. J. JCroro, nc .. Pno14u\ 
J. lt. ~ ..... nc .. Pnol4oa\ 
Obe rle• 11. llont.or, Tlc-.Pnol4oa\ 
J••• ~-. Itt, nc .. Pr .. l4u\ 
~ 11. SCbalb, nc .. Pnol4u\ 
Olaroace I . 114rl.4p, 1'1c-.Prod4oa\ 
t.ootor I . •\orlolr.r, locro\ar.r 
J;oU• A. Zolhra, troa ...... r 

•Auatla S. lllobear\ 
•lalpb s. Jv.Uer 
t.w.h A. lohra 

•wuuu 11. lobblno 
Obarleo 11. llorUaor 

• Sao Cloaoral Joo4• Oorpora\loa 
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!M ,..Uac nealr: of O.enl r..a. lal• a.;..,, 
lao. 1o owae4 100 ,peroat 1ilr Geaenl ho4o OerporaUoa. 
!'llo \w o....,o•loo •ban o!tloaro 1114 4lr•wn u 
1114loato4 oa tho attullo4 1hh. 

•ttllar •oOT1o ~ of lafto-h Mr Jleor'• 
a.ctnar of Jllr.tor• •4 ._u,... lboYo .., 1ahr­
locld.llc of cl1~torell1po or .., offiooro IJl -oa 
'bot- 8eaenl Jleo4o Oerpora\loa or Uo _...1141&1'7, 
O..ral hou lal" 0 l*'ITo lac. , 1114 ..,_ horae, 
lac, • Jolat latar .. t 1a nl>e141art .. to 1a4l•to4 
~ lloo4T'• ....u. 

la tho -- Uoh of n'lld4lart .. M4 orpal­
Uoa obarh, ft\iq ooah•1 lo 100 ,pero•t '"'"'' •• 
11141•to4 ,..--tlle,lcall:;r. !M orp.abatioa ollano 
ohoY the nlaUoaelllpo of eto~•arellip 1114 oaatre1 
1114 aot taaoUoad ralaUoaellipo, •• tile 4ota aftllalllo 
la 111lo laftneoat ~· do aot co•ar tho 1oUor potat. 

- Regraded Unclassified



• 

• ( llooloe1.4 tarltt) 

AU,..Uo OelaUa 0.., IM. 
Jlr4oqe hcl<lac Co., lao. 
Jluepola\t Co., lao. 

Loac hlaa4 OT•ter :ra.u, IM. 
lbode tal-a O)'e\er J'aru Co. 
lov.\11 •rwlk O)'e\er l'anl• Co. 

CoueoUCil\ O)'ehr l'anle Co . 
o.-uaa Po•- Co., L\4. (Coa.) 
Colllaa flou IUUt, IM. 
l)luoa4 ~\al BaH Co., lac. 
O.llClao-he\la, L\4. (Coa.) 

Doaclao-he\la, L\4. (Jac.) 
lho\rlcooker lalet, lao. 
J'raal<lla -r Co. of \he l'loll1pplau ( P . l .) 
Prultlla Jekor llhlpplac Co. 
Jrooe\ed I'Nde Salot Corp. 
O.Mral leatoode Corp. 

llo-htbn l'hlt, lao. 
Oeural a..foode, LU. 

Oeaoral _,oode, lac. 
Ov.lf Jlall 6 Sbrt.p Co. , lac. 

o. ' · lee Co •• lao. 
Ooneral l'oode Corp. (II . .r.) 
Ooaoral Joo4o, L\4. (Coa.) 
Oeaeral Joo4o (Oroo\ Jritain), L\4. (Joe.) 
Ooaoral l'oode Sal eo Co., lac. 
Ora-•\0 Co., LU. (Joe.) 
lclallear\ :lroe. , IDe. 

11141.,.. flov Co . , lao . 
Dul.op llllltac Co •• lao. 

Lalhaco Mt I · Co. 
J . 1 . Mal lac, 1ac. 
Ill• to '!tip loco Co., lac. 
Qupaw Jooazi ,. Co. 
tho a.ow 1:~ Jek1ac Powder Co. 
Tl\at>ack Corp. 
Yal \or Jekor 6 0.. , lac . 
Ya\or loo\oe, lao • 

• 

Ja\obol4or a. ~Qder Co., Inc. (Sl.O~ owed) 
l'roeh4 Joollo, L\4. (IIIC·) (75~ ~~o4) ) 

Jlrlle Jb'• Joode, L\4. (Jac.) (""" owed 
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TREASURY DEPARTMENT 

INnR OI'P1CII COMMUNICATION 

TO• TM Secretary or tM Treanr7 

I'ROMo ,01lbert I. HTatt 

11r. Donald. D. DaT1a or tbe Yar PI'C<IIlcti.on Board., ro,..... 
Preai d.ent or O.MJ'al 111J.l.e, 1a Pftll tbe nq ~ot reoo-ti.oDe 
tor w .ightened rlen, pDU"al 1Dtell1&eDCe an4 offlcieDC7. 

Dwi&ht DaT1a or tbe .v-tronc Corporation 1a deacr1bed. aa 
bel..n& d.ec1d.ecll;r anti-.mion mel probab~ not ot tbe point of rl• that 
would. be helpful. 

C. R. Palar of Cluett PeabodJ Co~, wbic.h Ma collectift 
barsainia& &rl'ancuenta or u aad.cablo character witb tbo +•liia•ted. 
Clotbine 11orll:ero, 11 seDer~ clucribed aa a MD of broad Y1an. 

W. 8 . Vand.erploe& 11 tbe preoont Pl'eeid.ent of tbe Kellogg 
Co~&ey", Battle Creek, Ki.obi&&D an4 1a ~ reco-nded b7 I. 11. 
Ornburn. 

Leo llaroball, toner Pl'eoid.ent or tM Continental Ball:1n& 
Collp&l17, 11 now aaai.tant to Donald llol..an. Tbo prooont Pro11d.ent 
11 ~nd. K. Stracbona-n. rhia OOIIP&D7 1a d.eocr1bed. aa Yfll7 good • .. 

Tbe llational Biacuit CoiiP&D7, ....;, .. pr .. ont Proaid.ent 1a 
Roy B. ToalJ.Daon, 1a descri.b.d. aa bel..n& public opiritocl an4 ,.,...~ 
lla•l..n& tine labor and public relati.oDe. 

200 

'lh1h all acz- that tbe llational rood Co~ hal a spotted. 
labor record, .1:\lrtber intorB&ti.on 1a &1Yfll1 tbat ono or thoir nl>s1d.1ar1ea, 
tbe S&t.u:t arocll7 chaiD, 1a 1~ vg1mlaa4, 'l'h18 -1dial7 or it..U 
bao oontacte or • nati.o......nde cbaracter, .. ot _...,..,. ... tor tbe 

111eoial1pp1 RiTor • 

... 

, 
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TREASURY DEPARTMENT 

.,..,., Feb. 2J, 1943. 

Secretary Morsentbau 

Gilbert E. H)'&tt 

Subject1 COIU'ORATIOIIS 1'll'lll ~E SALIS FORCE OR 
BRO.t.D IIA!'I<JI.U. OCIIT.&C'rS. 

I u gidng the 1'olloriJla 1 

General !Iilla, h.eadquartera, llinneapollo, L!1nnosota. !1anu­
t'octur.ro o1' cereol4, nour, bJ- producte. stetad to ccrror about 1~ 
o1' the entire nour, wheat and cereal car~t. !nJoya u1cable re-
lat1ona with all unl.CIIS. ,I, .,.. ' ' 

Sura. Rotbucl5. Ralationa with crc&Dl.zed labor very cordial, 
althouah their am personnel is not cbaracter1oticall:r unl.onisod . 
L$bor Relations reprasents,ti va 1a !Iathan Scbet't'erman, Executive ON'ices, 
Chicqo, Illinois . ' ·-

• !lellou C9!!!'Q!i!IY, Battle Creek, l.lichisan . Manu1'acturers c! 
various toed prcducto and break!aet t'ccdo. 

ContiMptal B•!rt pg Csepepy - ttational B1.acu1t CO!!p&DY. 
waeat eetabliebiDent in these respective 1'1olda. Partiall7 unionized 
but relatione betlloen .un1011 and manascent poreonall7 very cordial. 

Iitty lillY Shoe Ch•1p - Ltrptr Shopa. Both are nation-wide. 
Both are partiall7 orsaniaed and labor relationa are 1'a1rl7 good. l!as, 
ot course, contacts d1rectl:r to .,.,.._..,, 

notUlo. Incu Stockton, C!l11'orn1a. Largezy localised to tho 
l'ac11'1c Coaat, llalNtacturing and cannins var1oua t oed proctucta, with 
quite senoral eales force ccntacto t o jobbera, whclooalere and retailore 
tl\rouahout thie terri tory: 

.... 
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TREASURY DEPARTMENT 

-~ 
Februarr 23, 1943. 

l&EKOR1NOOK FOR THE SECRET.lRY1 

Re : Kemberahlp of tha imerioan Red Cross 

The annual report of the American Red Cross for 

the fiac&l rear 1942 ahowa, aa of June 30, 1942, an 

adult membership of 14,940,211 in the Continent&! 

United States, or 11.34 per cent of the total popula­

tion. 

The report shows, in addition, a junior member­

ship of 14,792,915, or 52. 34 per cent of the total 

school enrollment of the countrr • 

... 
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TREASURY DEPARTMENT 
203 .;1 

....... ···-
Secretary Moreenthau 

Ur. Paul 

For your information, there ia attached a 

copy of the ad~ional report made by the Joint 

Commit tee on Reduction of !lonesaential Federal Expen­

ditures (Senate Document llo. 5) , This report p~r­

talns to the use of automobiles by Government 

employees engaged 

Attaclu:!ent 

in official business . 
• 

/At 
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REDUCTION OF NONESSENTIAL FEDERAL 
EXPENDITURES 

* 

ADDITIONAL REPORT ..... 
JOIKT OO.IDOl'l'BB ON llBDUOTION 

Of NO!f!88B!ITIAL f!DWL Bll'ENDI'fUill!8 
OONQilB88 Of THB UNITBD 81'Aft8 

-.... ... 
SECTION 801 OJ' THE REVENUE A(,'T OF 1"1 
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OONOIIBI18 OP TD UNITED irr.t.TU 
IOUf'f Co-•rnn OM Raovmow o• No.....,_.., ,.n..._., Lonv._ 

R&.~~tU rt:' .. OUIT tO AC!1IOII' ••· or YD u.,....n Aft or ..,.,. 
RURY nooo 8TIU),....._,cr- .,....._~ 

IOIIA1' t.. t>OUOU'I'ON, ~ ,._ N""'*' c....1111a. ........ "'*-
lllfATI 

WAL'nl r . 010101, ...._._a.-. 
lOll aT IlL LA t0u..t1"Tt, h,., .._.. ._ ,.._ 

RO'Oit OP &I.P&UL"'M'ATJYU 
TBOlofAI a. CIOu..&N, I ; ...... .._ 

tocwTOik. 

CARTII 0U .. .__.,_\1mlllt.. 
, SIKN'It1"U Wdi:ILUa., ..._ .,_ T• 

AUA.I"' T. TRUDWAY. •> d..,.._ 
We •=two 

C.LA.&~C.& CA.N'NON, .__.lad,. ,._ .. _ 

I 

I 

- . OILt.t.D P, NYK, ...._ .... N..U PUo1a. Cl.D'TON' .. woooavM. ~,._ -lORN TAB.R, ....,._ .... ~a.. N"" Y«t. 
II IN R Y M" ORO RN"''8 A V, Ja .. *mil., II( 'k n.rwr 
HAROLD D. 8Nia ...,_II(., Bllr ... ti l.k Btl'-

ll 

1 

• 

• 0 

LBTI'BR Of TllANSMJ'I'I' AL 

Co~oaqa or T'lr& Umno &rAne, 
JomT Colni!T'I'I:.a OK RtoccnoK or 

NO!CUI.DTU.L FzoDAL Exr"EKDrrv&U. 
Ftiww~J 16, 19-4$. 

The Vtc& hatD"-'"• u .. ittd Sl<Uu &Mit, Wodot¥.,., D. o. 
SOl· In accordaDce with titJe 6 ol tho Revenue Acl olliHI, Publio 

Law No. 260, S.V<nty..eventh Cona:r-. aa chairmAD ol tho Joiol 
Commitleo on Roducl.ion ol NonetiBtlltial Fodera! ExpendiLuroo, iL 
. .. _me plcuuro t.o p,...nt t.o you ., oddiLional report ol ~hi• 
lllnmittee, which I aak !haL you lay bel ore the Senate ol tho U01Led 
Stal«< with A vlow 1o ill boing printod aa a Senate document. 

RcoP..ttully oubmittod. F B ,..,._. H.u.aT • Tao, vnulrmG~ 
Ill 

• 
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uoucnoN or NON1881NTW. nn11m . 
EIPENDITURI!S 

l'uavuy 16, INa, 
ltqon to: Tbe l'uml.-y o• ..._ u.,. &r,,..., 

Tbe v .... ~..., OP ftll UJOTm &......, ~ • ..., 
0Pfta 8DI.TL 

Tbe Sn..na or .... Hooa o• Rlll'1lDaftl.--. 

N 
Jn ~ wilh Iillo 8 of lhe RevODue Ae~ of IIHI, Publie Law 
0. 2&0, ""VOP!.yeMVODih 9<>....-, aD addiliooal ,..pon herewith 
;.r;:r~~oiDI Committee on Reduelion of NOD-Iial 

~·r.IIIv•!IPUon of lho eooL of~ au!Dmobilee, bolh owned 
&lid ...,ted by lhe United SL&* Clt .. mmwL, oonvineed lhe OOIIJo 

mi~tee & )-~ lhat VVf IUbllaDiial IOCIDOmi .. oould be elfeet.d b7 
olimiD&Ii.aa aU DM'-ntiol travellnc by auU>mobile 

Tho oommlt.tee deeidod luty-, lind eo ... porte:cl 14 Concr-, lhal 
lha tranlU., - of lhe dilreren~ ...,..... of OovemmaDI .,_.. 
-rbilaD~ &J>d obould be CU'OIIall7 Ill~ bylhe Appropri.UO. 
Commllleel, ODd a oubiL&Dlial nid~~e~liOD roquiml. 

T!Ja OOmmll.tee DOW sn-DII to Co..,.. a ,..pori on the Dlllllber 
of automobil .. owned o,Dd opent.d by the ftrious Oov-'...,. 
ci• osch.ln of lh- usod by the Azmy ODd Na'f1· 

D•lri'" tho BJ'OwiDr auU>mobilo crilio both in tueo and pooliM, 
lhe lnv,~lion or tho oommittec lndieale,; that for the firet 4 month& 
of the tlleeal year (July I ID November I, IIH2) t.ho varioue 
ljlenclee of tho oo ... mmont, oxclualve of tho Army and Nary, OOD• 
t.Ulued for tho moot part tAl use u many p~ eU'I, tAl dnve u 
lll&liY mil,., and tAl ooMumo about u 01uoh guolino u did th ... 
IIODeiee In a OOIII!'Iel'&ble period of the provioua y-, and thio, DOI.e 
wilhalandlni the ellorte of the Oovemmon~ tAl reduce Ulo oonaumplion 
of peoline lind tAl oonJ<UVo rubber. 

The oommittec believeo that the aame at.andard of atrietly -tlal 
driTi"' obould be applicable to Oonmmen~ omplo1- u il DOW 
appljee to indl-rid\IIIEeciliunL Tblt, the oommlttec ,. eonvlnoed It 
DOl boi11g do~ -uminc that the I••~ ficurea a'f&ilablo for lhe ~ 
4 monlhi of lhi• fiocal year are a criterion for t.ho eurronl e-1 Y-· 

In t.he Jan fiocal y- the Fedora! Oovemment owned 17,801 
p&eeOJIIH au!Almobiles, excluoive of t.ho Army and NaTY, and ucluoiTa 
of trucko and mo!AlreJcles. I~ now owna and operates 18,963 Jl&IMD' 
ser au!Almobil•, wb1oh ropresenll an lnoreuo of more t.han 1,800 ear& 
ovor t.he number owned and operated durin' fiacal year IIH2. 

In tho loa~ 6eeal year tho coot of opera~wg th010 JI&*OIOI' aufo. 
mobUeo oxcluoive of int.ercat and depreciation on the earl, wu 
14,248,6cn. Tho ocot of opor&li"' t.heoo earl for thollrat 4 mont.ha of 

I 

• 
r 
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2 u.oocnox OP wolf181&1n"lAL no.DAL &XriliOJ to ... 

thia fiocalyeAr wul1,308,023, or on a y.rty buialhe _,would be • 
13 m 069 wbicb is aubotantially the ~&~~~e. 

!n iha '*"~ 6scal year u.- Oo•ernment.-<>~ed CUI W&•eled 
203,600 280 miloo. In the M~ 4 months of \hoe ~ year they 
ttavol;;d 66,610,310, or 199,830,030 mil01 on • y-ly buia. 

1 
.~ 

Tho omoun~ of paolino UJed t., Go•ornm• t.-<>irned oan n ~e 
put 6eeal year was 13,793,694 DI!On.. 'For \he lira~ 4 mon~M of l.i!ll 
fiocal year the omoun~ wu 4,284,611 callon• or, on a yearly ba111, 
12,863,633 Jallona. . 1 th 

Oonaidermg, therefore, the -~. the mileage trave ~. and e 
omoun~ of gt.loline consumed lor the tint 4 months of lh111ieealyear 
(ACcording 1.0 the loteot inlormat.ioo avail&ble) tllere bu b..a DO 

1 ppreeiable decline iD the uoe of theoe Oo·~t ul.Omob.ilOI by 
pe&CO!timo ogweieo although the oo~onameot •t.l<ll .. compelhng the 
private c:itiu<> to reduco the uoe of aul.Omobile wanl aud baD all 
0011tMtULial \!riving. 

But theae figures by n.o meADI tell tho entire al.Ory of travel byem­
plo7oeo on Oovemwent buain.... Tho v~~rious departmentAl allow 
lhm employe .. to use privately owuod cars for oftleiAI bus.in08i on a 
rqimburMblo mileage basis. Tho 6jlurot !rom aD the ageneu:e are not 
lVolloblo to tbc oou>n>itluo, l)ut 6 llji;Oncioo out of 47 b avo rqpo~ 
tho mU .. gc of these csrs lor tho fiscal yoar 19~2. The ettAl~t of tho 
u10 of J>rivatcly owned ears u rt'portcd by tbeo~<> 6 agcnoioo ohowa t•hat 
Lboy tra•·eled 145,606,241 mnoo •~ a tot.ll ocst of $7 261,860.31. 
Addinc this milo~.., of 145,GOe,241 l.O tho 203,660,280 tllil .. travtl<'<l 
by U1e Go•·omment.-<lwned cars, and making reuonable allowance lor 
w- agonc:i .. not reportin~ i~ would appear 1.0 be conservaU•o l.O 
tttiwaltl that in the 6scalyear 1042 tbo various agwciN of tho Oov­
tmalcnl operated p~r CUI ~ the exton~ ol from 400,000.000 1.0 
600,000,000 mnes, and uaod !rom 25,000,000 l.O 30,000,000 pllont o( 
ll'!!!line. • 

Tho committoo desiroo lli•ln to caD attention 1.0 lho great extrav., 
s•neo of tho traveling coot5 of tho varioua agencies of Oovornmon,~. 
and in more deltlilcd atatoment whlob will bo made 1.0 the Oo~~~rro81 
lator, but at thia time tho eommllltlo rcgnrda, asmoal imporW>t, ~ba 
comploto climioation or noncascn~ial operation of motoroara by tbQ 
GovfltJJmcnt.. In a crisis aucb u tbio tho Govcmmcnl ilacll muat 
Ml Ill example It> the pooplo. It ebould not uk oacri6oes of t.bo 
poople which Lbo emplo~oea of tho Government do not thlllORh>N 
malce. The committee au had p,_,lcd It> i~ I1W\Y inatanoes of 
duplicated ltavel of these thoUBilldt of Oovenunen' employoes who 
lt&Yel in aeparale cars instead of '!ling the oame ear. Tho oommit tee 
linda this praelice esoeciaJho rep~eoeible in the Department ol Ai':i· 
culture, whieh iD tlio 6aoa1 fe&r 1942 traveled 143,206,000 mn .. iD 
rtpted caro and 49,8.56,594 1n OoverntD<lnt.-owned can. Tha com­
lllJtteo io of the opinion Lbot a l&!Co propvrtioo of this tra•ol ia uo­
necooeary and shoUld be diapcuaod with, and for much of tho balonco 
tbo aamo car can be used by dillorent employeee of tbo Aa:rlcul turo 
Dopart.meut. 

~~ ia, of couroo, t:rue that in oortaio fllleDCi .. of Lbo GovcrnmoM 
~uch u ll!• Department of J uatl..,, !bore is JUStification lor a rouoo.ble 
111......., 111 Lbe cars operated, due It> the enlarged activit.i01 of the 
Fedora! Burea.u or lnv01tigation. In fact, Lbo in...._ of 551 cara in 
Lbo put year 111 the Depart.m1111t of Justico lor the moot part may be 

• 
• 

··••IIIII• • ww. a ., I 

• .-a hd .., 1M l'odonl a.- o1 lao Jk f 0a .._ ..._ 

.....,..::,.~ ~ 1aota • "'* ~~ IlioN • • I n ,._ .. .. Ill.....,. 100 ........ tho~--n...u-, ...... 
~~~:.,""f:{4..~ ·~~Ito ill ~~~ar..,.. 
1'1d....a. AD I-of 34 In tlio N'at'l:~.,~ .. .,.. bea~ 
=~~.,._, ...... .,ted In lhtilemlaed.w=::,~l.i. ,... 

Tbo.commilt.ee further bol;o.•lh•~ Mlbotaotlal.,._,w- ._ 
-.Ia m lila OIIIPioyt~~en~ ol lull-time &Ad ~· .......... I'll 
the lut,flloal year t.bonl ....... 403 1\IU.u- ........... - ....... .... 
439, an mcreue ol38. I'll the laaUocal year ~.lion ,..... &Ill pu~.lilae 
... deura; DOW \Ia.,. ara t1113, a reduet.ion of 2. 

I'll tha~ II-' year lheoalari• of fuii-U..eloau!lan _....,_ 
wblJ.e , , ia ~ lboir al&ries IIIia , ... will be ~000, ia ~ 
:l:'o ~:f:- tha Govaromenl emplojw muiJ' chad-. oa a ..,. 

Tho eommittee believe• tho plan whlch the Oflico of Emereq 
Man~mcn~ bas a;<top\ed It> regulate uoe of tho oars uoignod 1.0 It, io a 
a~p tn tho ngb~ dJreCt•on. Tlioy roqulro ovary porooo uoiDg a car to 
11gn • atalemcnt for pormanont rooord t.ba~ Lbe penon ia traveliDc oo 
offioil>l buoio088, and It> give ~bo doet.ination llld reuon lor !he uoe ol 
tho ear. Such a plan adopted by t.bo o~bor ogonci ... , eombiDed with a 
dooenltoliud aul.Omobil.,.pooling AlTIUigomont

1 
wowd do much to .,.. 

duoe t.be uoe of Oovemmeat.-<>wnod aultlmobU.. &Ad greatly rtduoa 
tho 001~ It> tho Government. 

EFRC!'Jv. un or au.TUUL 

0 
The in!ormalion gatheed b.l' tho committee w boeo Yu.t '*"'' 

~ oevoral departmento of tho Go'l'lrnmont concomocl with this p<ob­
Jem. Lut fe&r the Bureau of tho Budaet and the Oflico of Dol­
Transportation availed themsolv01 of &lie inlormalioo l.O be uood aa 
a bwo lor their rogu!ationo and l.O .t!oet economies in !he uoe of 
Govornmont owned and oporated cara and lrucko. 

Jn a atatcmoot to tho prces on Februtr:Y 7, 1943, Harold D. Smllh, 
Director ollhe Bureau of ~he Budget, pointed out that-

PtollmiiWJ' oUM>1f conducted by tbe Bu...., and data proYided bylho Byrd 
eommlitM lnCUeat.e approximately 100,000 llrM will be pooled • • rOiult. ol the! 
Ordu, whkb meana \bat until now Oo~L.,. ba,.. bad .,. aftf'IICt' ol 6M 
tll'll .-eb. nu. .. aD •'UJlfti'T'Ptod litualba. '1 

a&COMMIN'_,ATIOKI 

The committee recommends: 
1. Tha~ tho Appropriation• Commiti<!K e&n'luJ!yBUrVey the Deed 

for th8 oxiating passenger ..... of ···" or tho agw .... of Governmon~ 
and adjuot acoordingly the appropriation for lbe • .....,..,. ..,.., 

2. That oil Government offic•f:lt and .,,)ploy~ ,P•e. complete 
endonwmon~ to tllo Offico of Prioo Admin)llnlllon •. mlleoae-«>~­
oervation p1'0gram as il rcla~ l.O automobiles used m the pubho 
10a~i"4\i,ot then~ ohould be eetabliahed immodial;ely in ,Wuhingltlo 
lor the duration of Lbe war a p~NMgcr-automobil~ pool"!& 1.11'1\"P" 
m.,lt 1.0 tranapor~ Go•·emment employ- engaged m offiCial bniUI ... 
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4: -OO'I'IC* • ...... ""''IL ft1JDAL DriiCJII 0-
...... oo olber ~cion ;. anilahlo wilbiD lobe all :rali- • 
.- or w~o. :£N:h ~cr ehall -!ifJ' llo! - tao­~ oolitled lA> uoe oB!eial can oa ollieiaf buoiD .... ..,.. .... 
oll>or lime, by oo olhor peno~j in DO oilier _, oloall u.., 1M ......_ 

4. Tba~u.y Ocr<.....,_~ · • employeewbo -• ~ 
lhe - ol ., ao • ...,......t.-owDeC~ or ......... otiMr ... .. 
official purpoool ehall .,. IUIIIIDArily -eel from ........... ~. 
aboo, upon cooviclioo tJweol, 1M silbj~ lA> a fino ol I>M _. IUa 
II,~ or impriloned lor DO~ more t.baA 1 y-, or both. 

6. Tbal evory OonmDifll11 aul<>mobile ban cli8DiaYad in a -
epicuout piece •liP- euch u tile following: "Owned . .,.a opera* by 
tile Uoilecl Stal<ll Oovommcnt - agccy." 

The !oUowing ie a lial of pueonger aul<>mobiloo u -* bJ lobe 
varioue Af!toclot. Thi• liel d0011 not include lho can Ilia~ are reo~ 
br lbo vuiou1 Af!toclee, neither dO<lll it include t.ruckl, pick-up tnacb, 
or moto:oyclee, and ia oxcluaive, ablo, of all p.......,.... aul<>mobilea 
and t.ruekl owned and opualecl br the Army and N1.vy. 

• 

• 

- ~ 
• 

0 

---. •• riiAL ... _ ... •a~~---t•mwuw 
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TREASURY DEPARTMENT 

DAft 

Secretary Morgent hau 

Frances McCathran 

Jebruary 23, 19~3 

CONTROVIRSUL ISSUIS BIFORI COJORJSS 

Tax: Pay-As-You-Go - Members of a House Ways and Means 
subcommittee, dr&ftint new pay-as-you-go tax legislation, 
are considering another ooaproaies sponsor ed by Represen­
tative Cooper. Accordinf to this proposal, taxpayer• wou~ 
pay their 1942 taxes in nstalaents spread over several 
years, receivin!tjredit for payaente aade ahead of schedu 
Unlike Represen tive Daughton's plan which would apply 
1941 rates to 19 taxes, Cooper's measure would allow only 
the more stringent 19~2 exemptions on 19~2 income tax 
liability. Although the subcommittee has made progress 
only "in the direction of comproaise• and reached no defini-. 
decisions, members expect to finish their JOb the last of 
this week. • 

McKellar Bill - Despite President Roosevelt ' s expressed 
opposition, the Senate Judiciary Committee tentatively agreed 
on terms of the McKellar Bill, which would require presi­
dential appointment and senatorial confirmation of the more 
than 33,000 federal JObs paying $4,500 or over . Although 
the measure will probably be approved by the committee, 
Republ ican opposition, led by Senator McNary, may defeat it 
on the floor of the Senate . Senator· Hatch expressed disap­
oroval of the bill and claimed "the way to control any abuses 
which arise in the bureaus and agencies" is by the stan­
dardization of administrative procedure, not by •requiring 
Senate confirmation of 30,000 executive employees•. Con­
sequently, he expects to attempt to work out a plan more 
acceptable to the President than one on this matter which 
he vetoed in 1940. Senator Tom Stewart, however, in a 
speech reportedly drafted before the introduction of the 
McKel lar Bill , urged Congressional investigation of all 
emp loyees of federal agencies receiving more than $4.500 
a year. He vent on to aay that the influence of big busi­
ness on the government , to~he exclusion of the interests 
ot the little man, hae placed the country "in the grip of 
a reactionary change whic.h if unchecked will aalce any 

• 

• 
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excesses of the Bew Deal pal e into insignificance• and 
could "conceivably bring the final exteraination of tradi­
tional democracy in this country•. But he absolved the 
President of any blame, declaring that the war had forced 
him i nto •a sort of compromise after a year of vain appeal 
to the patriotism of big business leader ship to ·throw its 
full support behind the preparedness program". 

The Allred Appointment - Ostensibly protesting against 
the President's appoi ntment of James V. Allred of Texas 

206 

to the Fifth Circuit Court of Appeals (cover ing Louisiana, 
Mississippi, Texas, Alabama, Georgia, and Florida), Louisiana' 
eight representatives thr eatened to bolt the Democrat ic 
Party and put House control definitely in the hands of a 
group of Democrats and Republicans. Insisting that Louisi­
ana should have representation on the bench because the 
state, unlike others, i s still governed under the old 
Napoleonic code, the delegation claimed Allred ' s appoint­
ment was a "payoff for political debts" because, as the 
New Deal candidate, he lost the senatorial primaries to 
Senator O'Daniel last year. However , i t i s rumored that 
they are simply using this issue t o openly defy the Adminis­
tration and threat en the a lready pr ecarious Democratic 
majori t y in the House. Senatore Hatch, Ferguson, and 
O' Mahoney, member s of a Judiciary subcommittee, wil l begin 
hearings on t he appointment next week . 

The Farm Issue - Testifying for fruit and vegetable growers 
in nine southern Florida counties, L. L. Chandler, accus­
ing the Fara Security Administ rat ion of bei ng "impractical, 
bound by red tape, and dripping with social r eform•, said 
the Agency has sent thea to date "2, 021 laborers mostly 
riff ra!f . ... . while 18, 000 good workers--who want to work-­
are JUst off the coast in the Bahamas" , but "we can't get 
t o them•. •we are being used as a national guinea pig in 
the labor situation,• he added. Meanwhile the battle over 
farm Parity continued to flourish in the House Rules Commit­
tee, where Representative Pace declared, "America must 
abandon i t s f arm policy of scarcity and embark on one of 
abundance." According to him this should be done by including 
labor costs, which he says eQual 32~ of f arm production, in 
the parity formula because. "The farmer cannot compete in 
the open labor market for farm help under the present 
Parity. When hie hands go to war jobs and his sons are 
drafted, be is f orced to limit hie pr oduction to what he 
can grow with what he has left.• 

• 
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Dear Dan: 

DEPARTMENT OF STATE 
WASHINGTON 

I u being increeeinglJ urged to iJII)roYe preeent 
organi&etion to deal with rinanoial and roreign propert7 ~~ 
control mattera i .n North Arrice, 'l'ble 1e to tr7 to brtns 
about a more aaaured d1atribution to all 1ntereeted 
a.genc1ee or all C?IDIIIuni caUone reci1Yed b7 &D7 or the. 
from the field, to inaure coordinated d1ecuu1on and 
dec1eion, and to aa1nta1n cloee 11a1eon with the other 
a.nd me in North African Interdepartmental COIIII1 tt11 that 
aeeta 48117 in the Department, 

I ahould thererore appreciate hearing, ae eoon ae 
poaa1ble, whether the Treaeui'J ie in ra•or or euob a 
committee and whether 1te Yar1oue intereeted branchee 
will participete 1n it, It would include pereone rroe 
'ft'rlOUI brancbu or thlf Department. or the War DeparU!ent. 
and or the Br1tieh Eaba117, The Brit1eb repreaentation 
would aeaure knowledge or the Britieh co .. UD1cat1one on 
the eubJect, 

Aa I explained t o you, 1t would be a coneultaUYe 
working committee t hat in no Vft7 would arrect the preeent 
authoritJ or any or the Department'• r41preeentat1Yu. 
Mr , Acheeon, Mr, Flnletter, ~nd I would be glad to co.e 
o•er and preeent th1e queet1on to the Secretii'J or the 
Trea1ur7 at hie convenience 1r he 10 deeiree, 

The Honorable 

81ncerel7 JOure, 

~~~ 
Herbert rete 

AdY1eer on International 
Econoe1o Arraire, 

D, W, Bell, 
Onder SecretarJ or the Trea1ur7, • 
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SECRET 

TREASURY DKP'ARTMIINT 

-na • rrDN..., ....... 
rebi'III.I'J 88, 1~ 

m!OIWIDUll TO TBI SICRIDRT: 

There h eubmtted herewith the operating report 

of Lend-Leaae purchaeee for the week ended Febi'U&I'J 20, 

1943. 

1rrangeaente are being ..ae to prepare tor 

expected increaeed ehipping for the United Kingda. • 

Britiah repreeentatiTee indicated they are planning 

a shipping eohedule of ~00,000 tone of steel for 

the tiret eix monthl of thie calendar year. 

• 
• 

• 

• 

" 
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'l'RI.lSURl IIIP~IIT. PRcx:uR!IaT DIYISICif 
ST!!Mlft' Cl m.rcm<IIS. <IILIGlTI<liS (PURCIIASIS) jJ(J) 

r£LiliRIIS TO PORIIGI GOVIRllll!lfTS 1T U. S. PalTS 
1S Cl FIBIIJARI 00 1948 

(ID lll}.liou of Dohara) 

1dainhtrati.,. 
!!!!!. !!:...!:. Rusala China Enenna 

Wooatlou f270S.2 
26S..6) 

f1408.2 
l40S.S) 

f962.9 
957.6) 

f58.6 
58.6) ~.6 

4.6. 

Plrobaae 1nthorisa- · 
tlaea (Beqaiaitiane) 

f2296.7 
2280.1) 

f1S14.6 
1306.7) 

t901.7 
894.5) 

t:l.6 
41.6) 

&ata!altiaaa Cleared 
for Pllrabue 

f2218.8 
2197.1) ~.7 2'1'0.4) 

. f855 .5 
848.8) m ·6 .6) 

Obllgatl aaa 
(PIIPObana) 

f0080.2 
0055.4) 

fl204.4 
ll~.S) 

f796.6 
784.6) m·s .5) f:·G .a) 

Deliwrlea to Foreign $ 907.8 $ 691.9 $188.6 fl7.6 -
0ofti'D88Dta at U • S. (889. 7) (&84.5) (178.1) 18.0) • . 
Porta• 

llboelliDeOUI & 
Undlatrl. buted 

f269.0 
270.6) 

. • 88.8 . 
(87.8) 

• 88.0 
(88.3) . 

• 38.7 
(32.1) 

• 9.7 
(9.1) 

•Deliveries to foreign governments at U. S. Porta ~ not include the 
tonnege that is either in storage, •in-tranait• atorage, or in the 
Rort area for which aotual receipts have not been received from the 
foreign governments. 

Note: Figures in parentheses are those shown on report of February 13, 1943. 

I 
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mL&N.lTIOfi (R CHINA DIFFIRI!IlBS. 

The decrease of $400,too in T~anafers represents 

d.heraiona of •terials to the Wu Departaent and will 

not be reflected in the other categories of thia report 

until a later date • 

• 

• 
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TREASURY DKPARTMI:NT 

10 

Subjeota Clh1Aa 

1. OOD41t10Da 1D Cb1af 

( a) ••-'• 

'Dlo oooac.lo a1W.UOD 1D CIIUJI& 1a atu41l7 4atn1orat-

1D&· 'Dla l&ok ot IIIIIPplJ' or toretp aoo::~ oouplo4 w1 tb nar-
1ne>reu1D& war ozpe4! tu-oa, b.aYo roeul 1D uv.to 1Dtlatta. 
Prlo .. 1D tta. pr1Dolpal o1 u .. ot J'roo Clb1Da 1Doraaao4 abOilti ho 
to tbl'oo-tol4 'bohou Do.-llor 1511t.1 ID4 Do.-llor 1942 and, 1D 
Chunaklng, tor u•p1o, tbo auoral 111lo1taalo pr1ao 1D4a& 111 
O.ooabor 1942 atood at 1 •J80 or uar17 71 U..a ool'Z'OapODdiA& 
prlo .. 1D 1937. ••• pr aoa, bowo•or, 1Ddloato OOD41Uaaa 1D 
tho o1t1oa rat:bor thaD 1D t:bo •-V,a1do 1D 111l1ob ••t ot tbo 
Ch1noao people 11••· ~tbo..-o, 'llartOI' 1a 11o1Jl& uo4 •r• aDil 

mora ina tea4 ot a<DOJ' vmaaotiaaa, thoro'b7 loaa01l1Jl& t:bo lao 
portanoo ot -•7 prlooa. TUoa haYo 'bee 1De>roaae4 c4 prho 
control -uurea baYo rooo11t17 boc o4opto4 but tbeoo oo11trola are 
all'oadJ' 'bolD& on4ad &114 ar~ roporto4 to be 41aoouraa111& procluotiOD 
and tra4a. 

(b) ll1l1tau 

DurSq tiM put tew woeka t:bo Japa~~oao ban atarto4 re­
newed 4r1Yea aa Yario'lla tl'ODta 1D Cll1Da, partl81&larl7 OD tho Woati 
Y\mnc tr011t olGD& tbe lharaa roa4. Doapi to t:be oo.paraUYOl7 
heaYJ' Japcoao aaaaulta, tbo Ob1Doao b.aYe be011 roa1at1D& .ao~aa­
tull7 011 aoo t ot tta. aootora 1nYo1Yo4 0114 1n aoaw area• ban sono 
on tta. oountor-ottORa1Yo. 

(o) Pol1Uoal 

DurlD& rooant ao11tha thoro b.an 'boc "-Portmt z•s•• ot 
peraonnel 1D tho Octirol Oon~t. IDcl1ric!ual.a aa14 to bo ot 

pro-J'&~~a~~eao ••tot.ata b.an 'boc ropl&oo4 '117 Yei'J' ooaaoratin 

but ov.ppoao417 •tl-J•••ao bGm.Rtall& partJ' -bora • 

• 
.. 

•• 
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2. Po11U!f1 rtlaiiS.W 'MW!a @lila 111111 tale lfllUt4 lta!t!o 
I 

!h! _, 111parkat polUS..al •••• 1a '-bt relatl- 'bew­
CbiDa .a tu .Ute4 "a'-• t.l'illlllr•-t -•• wu tbe •!p­
iA& 011 J.-7 lltll. ot Ill! -• V.atJ 'bew•• •• 1alite4 ltat!l 
ud Cb.1A& droaatllla utra!trrs.tor1&1S.t7 ad otbel' ••olal 
pr1nleau prertoul7 aJo,.4 'b7 tbe lllllte4 State• 111 OIWI&o 
Oele'but1ou ere 1t1U ~•111& ~14 tll.l"ouabnt Obilla. 

3, B!latl- ..,en,_ 'D'. a. 'fre&nll"l 1114 Cbina. 

!h! aood will a4 1pl.rs.t ot -hal ooop .. at1oa m1oll 11&1 
obaraoter1H4 tile relat1aaa 'ben- tb! lflas.te4 Statu 'freanl'J 
all4 till! C~Uae•• Oon~Dt, p&rt1111l!l'lJ tbe Jl1A11tl'J ot Pllla!! 
.ncl Dl"o bill, U't'! 'b!!ll 't'!l'J -· lJI !'t'icla!! 111 reoet tr.nl• 
aoUOII!o Ill all !U!I 'botill p!l't1!1 ll&'t'e "-•tl'at!d th!l.r 
w1U1ap!l! a4 !ll11!t'J to O't'!l"Oaaa ez.iatlJI& 41ff10111tl!IJ !t 
an14 1111111114er•t•n4'na• 111111 to rgcl!r eaoh o th!l" all pouSllle 
&14. 

( a ) :auh'D'! rate 1114 .. o1proeal 1.14 w·-·' 
'l'be ott1o1al exohca• rate ot tb! Ohlllu• nat1caal 

JU1111 11 DOW 5~ al.tb01lih tile rate tlb1all -.,uJ.d aon D!!l"l7 re­
tleot oOR41tiOila Sa ~Saa w'Dl4 ~• ~'""" 1 aad 2~. '1'h1! hu 
ruultecl 1a 4Uf1o'Dlt1u wl'-b ;f:s"4 to ,.,_at ot u, S. troop• 
&114 1JO't'!l'1181Dtal. e.pl!Je!l 111 a. 'l'be u. a. t roop• are 'bela& 
palcl 1D lJ, a. •u~ra ad ll'! !!lliD& th!H 4ollare for J11ea a• 
a rate ot 1 J"Uil tor 1 1/ ,(.. 'l'be 'fr!&nii"J' 11&1 tab& tbe pod tiaD 
tUh - ~ that tb!J ..pt to p&J' thel.r aol 41eu 111 J11aD at 
the off1o1&1 rate lrat ll&a not vaecl thl ~· 't'!l'J •trcaa17 '' 
4o ao. 

Y .. rill l'!!all , tbat J'cnl l'!q'llUtecl Dl"o Jlal8 tllr.,.P 
...-u...s.r WeS. te wrk cnat - eolut10D to tbll pro'bl.!a, 1!&• 
CID17 prope•al tbat bu ~ ... vat tort~~. ll&a 'b,_ a reotproeal 
&14 asr•-nt _... 1ib1oll the Chlllue GO't'!l"'IMDt would pro't'14! 
J'U&a 011l'l'!D!J' te - Anq to 'be u!!cl, •OilS other thiDa•• te 
P&J ..... 1!&a ! 0141•! uol ti!OUU1- Oil thil propolal !1"! 
PiA& tor .. r4. Dr • .._ bu repeaMcl17 1D4ha!t4 tilllt h! 1! 
•tl'-.17 .,,,,,. te ., .. ,,,. tille u ohaa• rat• • ttae croD4! 
tilllt 111-'l a •a-• w1ll4 han e*eroe atteetl 011 tale eoc..te 

11tuat10D 1a :Pre! Clla.laao 
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(b) VH ~ !It 150! IIUUe tl!f!thl '"• 

(1) Yn Will rooall tlla tile Clll1Moo truatone4 1a 
.Apr111942 1200 alllloa to tllolr .. _,nth the •e4eral ...... 
BeAk ot • ., Ylll'k tre Ulell' Mot alllle ore41t e tale 'boolla ot 
tile 'fl'e&1111'7• IA :Doo.-1tor, 1~Jaaf tllo llaiaooo Goftnmoat, ottor 

._..auuaue nth tbo 'rl'oanl'J', :a.aYoatd t-150 a1Ule ot Ul1a 
tzoo alllle 1a v. a. 'rl'o&fti'J HrUtloatot fill bd.o'btoae••• 

(2) Aaotbor 120 alllle baa 'boe •oe4 to pwohaH 
s ol4 'llhloh 18 'bolac !le14 • oU.Uk wi*ll tho ••4oral HoHZ'ft 
BeAk fill • ., YOI'ko 'ftle ClliaoH aq ..... to ~- thla pU • 
to OIUaa tOI' aalo tboro. 'ftle 'ri'OUVJ 4ooa an tool tbat au 
a •uvo ·~ 'bo .. alru1o ..._. ,..oaat o01141u ... 

(') !bl ObiaoH han alao roq• .. td • ddltleal 
120 alllle to 'bo uo& tfll' tho JIU'oMH fill 'bull:aotoa 0114 
alallar -torlalao tbl aoH••al'7 truotor la 'bola& anaae4o 
Ia th1a •-otle JR .aq 'bo 1atoroato4 to lalow tbat 1a 
roooatl -tho DOU'17 170 toao fill 'bull:aotloo han 'boa illportd 
1Ato Cblaao 

Ill'. Bol 'r•--• who 1a Dr. lt'aa&'• roproaoatatlyo 1a 
tile lllllto4 ltateo, llaa 'booa 4oallac with tho bo&8UZ'J e tale 
u oyo uttoro. 

(o ) ltablllaatle Boarll. 

tbl lltabUiaaUe Boarll fill Ob1aa roooat17 ooll o4 011 

tbo 'fl'oa1111'J tor tl.O a1111e, loa..UC atlll •oalle4 t• ti.O 
alllle plocSao4 -.401' tho lltalllaatle .acr•-' fill Apl'11 1, 
19~. tbl ltollUja atl• lloU'4 fill Clblaa haa •atu-4 to 'bo 
aotlYo 0114 Mlor 1a a..-tlf portOI'IIlal lala au .. u aetlac 
.fiiMI'le• •Iller ot t11o ltalllaatl• .. arll Y01'J .. uotut.U7o 

( ll) l!!torutleal l.._illaaUOII ~. 

'ftle ~·• Clftoa ntl llaa noo1Yo4 a Hf1 ot the 
!roani'J'• prol'•'Ml'J taoottl ot tho Ic.t onaatleal lltabUiaatloa 
lPucll. ~han olrolilf lallloatd thl'oaatl Ill'. Hal 'ro--
the1:&' latloroat 1a tlala ~oal ell Dr ...... la roportd to 
bo rohrala& ola•U7 to tho 1111alto4 ltatoa t o 41o ... a tlala 
uttar. 

• 

• 
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Ytatordl.y ona of H.ll. Canadian ConettAe eeoortinc a hoenanl oon.­

voy l'ro• NORTK A~CA w•o lllinod and ounlc orr GIBRAL'Wl, 01\t or H.N. o .. troyOl'o 

no damaitd b!)' tho explolion or the Cotvett.•e depth ohara01 •• the latter sunk. 

~ convoy or 4 oupply ohipo and 2 tankers tr... AU:XAIIDIUA UThod a t IW.TA yeat6r­

da.y. On 16t.h, one or ii.M. 8u1:u.rinea toi-ptdold a 6,000 ton eecorted ahiJ) and Nnk 

a 1,000 t.on 1bip ott aout.Mrn J·rALt. 

2. KlLIWX 

M IW. 2la t. The 81\"'1 supported II' t.anU adftl\cad tc about 8 

al..bt north...,t or the KASS!allf£ PASS. 

~ 111o lluooions report tho co~Wre or mJS'l'll<liEl'S 7~ ail .. 

n ot or BrBLOOllOD on t.ht KH.I.RKOV-sulll RAil""Y. In t.ho 0011m Balln t.ho Goruno 

ll"t: eount.tr att.&cldnc l.oho Ruaele.na t.hreatenin.g their Uno of ooaaui'1ioa.t.1ons £roc 

the 1/JUJt Br!dsehead tho O&JWlnB olnlm Lo bel oov.nt.or attacl'.ing: •ith 

euecoas t.hou&h the Rueaiana have tAken n town o.l.Jnoat on tht co,et 30 •ilea north-

... , o f SIJ.VXANSKAYADI. 

AIR. OP!JIATIO!!S 

'£S!•N f!Q!t. 2let./22nd. BRlll.lll. AU boabn-1 nrt hoevy and 

~ poi'Cen ... t or t.hooo dupatchod attacked obJeot.iYI di'Cpp!nc 4)~ !«<a of H.E. 

ow! lncoodl&rlu lncludlnc U~ 4,000 pound -bl. Good YltlbUitJ obi•• olouda 

but P'ound coapltiA\y obscured. IW'kor fleroo bJ pat.hfln<lon ..U placed and eo<>­

ce:nt.re.t.ecS . Main Col"c .. bceb414 on t-neee and tinilbod. at.taok ln 20 a1n-u.t.eo. Olow 

ot tires aeon through cloucla but aat.J.ate of aucceat clepnndent. on aubloquwl 

pho t.ograpllo. 

l!IJ!Dll. ObJoctlvoo ill the QAPSA &rOt wore ott.ackod on 20t.h/2lot 

"l' 24 Blaloyo and on tho 2l1t by ten O. S. Ml'tcb.Uo. • 

mllol· ~t. 23 boabOl'o att.oclctd PALirJIII) and othtr objocU ... 

lllJ)IfiBB.&IW. 2bt. &aooJ'tAd U.S. MJ.t.obelle at.t.ackg(i a CCI\YOJ ••Us ot 

.:l.:D.t. One lar&t lhlp aa a~t. Oft tiro, two IKOI"t.ed. YIIMh nre pro .. bJ.7 IRIDk 

0:.4 o <l'Uiatr •• -..,s, 4 .._ &lrcr&l't were ehot -· '.lat./22od. 10,000 

"'" tanker ... IArpadoad and aunk bJ liALU Beaufort. off PAII!'41.ARU. 

J!!I!W.. 20t.h. 13 o.s. LlboniAro boabad a Yladl>ot at 00lf£.1X 60 

llil\1:1 nort.be .. t. of l.WIDAL.AY. 
Regraded Unclassified



• 

IIIIJr: 

Ov•rator: 

IIIIJr: 

Vincent 
Callahan: 

IIIIJr: 
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IIIIJr: 

0 : 

HMJr: 

0: 

HMJr: 
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IIIIJr: 

0: 

BMJrc 

C: 

KMJr: 

0: 

BMJr: 

Bello. 

Callahan. Go ahead. 

Vlnoentt 

Yea, air. 

Good aorning. 

Good morning. 

• 

rebruar7 24, 194) 
10:02 a .a. 

... 

Vbat ie the situation on theee t1okete tor 
Mre. Morgenthau and areelt tor th1e '1'oaoan1n1 
oonoertt 

!be '1'oaoanini 1e have invited J OU and Mre. 
Morgen th&u to e1 t in their box •... 

Y ... 

•••• but no peraonal invitation hae come 
through. It'• been verbal. 

Well, I mean ie it poee1ble-- I mean it the7 
vant ue -- to get thea to drop ue a 11net 

Well, we're trying to get hold or thea nov 
and the7 1 re out in Cincinnati. 

Well, how long have J OU been on th1et 

We ' •• b~en on it about thrtt veaka. 

Well •••. 

And we 1 Ye done a bad Job ot it. 

I acre• with Jou. Well, I mean- vho 1 a handling 
itt 

Mr. Rainq. 

Well, lt eeema to •• that 1n three we&ke he 
could baYe - he could baYe done eoaeth1ng. 
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Well, I think 10 t oo. 

:r ... 
And I' m tr11ng to eettle 1\ th11 morntns. 

Well , I wieh 10u would. 

All right, eir. 

Becauee I - I'd like t o know where we etand on it. 

I 111 let you know th11 aornlns. 

'!hank 10U. • 

Okay, e1r. 
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Yee, eir. 

Ve1re getting avtull:r olo11 to OW' debt l1111t •• • • 

I know :rou are. 

•.•• and thoee bo;re are Juet tooling around there. 

Well •••• 

And I got to ba•e an April driYI tor a lot ot 
IIOW'l t111, and - and Vbat VI 1\a.YI ln lllnd would 
go over - exoee« the debt liait. 

Yeah, 

Rov don't :rou tblnk :rou oan get tba.t blll through 
tor ••' 
Oh, :ree, ot oouree, the tellove that are running 
the committee like Doughten and Cooper are eo 
utterl:r oppoee4 to thle Diene:r Amendment. 

Y11. 

But the:r baY en' t b11n pulblng. tbl tblng around 
.-&ob. 

Well, ea., it1 e - I aean, ,after all. ... 

Well, I ea:r tn.t 1 e right, after all 1 t'e liot to 
be paaeed an;rbov. 

.... 

WellLdaaalt, ve - we've got to go ahead vltb 
our aprll dr1••···· 

hre . 
• ••• and 1t would take ua over the debt l1a1t. 
We've got to paJ tbe billa. 

'!'bat'• r1gbt. 

• 

• 
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Ae I ea14, 1n the a144la or battle wa can ' t 
pull out on ...un1t1on. 

•o, 1t 4oaen 1 t .aka &nJ 41ftarenca What th11 
tbln1'• got on 1t, the debt l1a1t1 e got to be 
ra1114. 

Yee. Would rou 11Ya it a lookt 

Oh, yae, I will, and I w1eh rou'~ - I wieh you 1 4 
talk to Cooper about it. • 

I'll do that. 

Bob Doughton'e in the hoep1tal. 

I know. Be' •· ••• 

Yeah, I'• willing to go along a07 ti .. ther' re . 
rea4J. 

I - I 111 apeak to Jere. 

All right, fine, Henry. 

Thank JOU 1 air. 

Tbanlt )"OU. 
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HMJr: 

John 
Fahey: 

HMJr: 

F: 

BMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: • 
IIIIJr: 

F: 

IIIIJr: 

r: 

IIIIJr: 

F: 

Hello. 

Hello, Henry. 

Februal')' 24, 194) 
11100 •••• 

It1 e • . long time aince I'•• heard rrom you. 

·224 

Oh, you bet. Well, -'!haven't had any occadon t o 
- to bother you, and why worry you when I haven't, 
and •• •• 

What1 a JOUr trcubleet 
, 

!he trouble 1a th1a- I don ' t know whether it 1 a 
been brought to JOur attention or not. We ' ve 
reported the eituation to Denny Bell •.•. 

Yeah. 

•••• and I don1t know whether he'• bad a cbence to 
talk with you about it, and- but it may have 
come to JOUr attention rrom aome other direction, 
and that ie that when the Appr opriation Bill or 
H.O.L.C., when it came up in the Houee •••• 

Oh, yea. • 
•.• • at the instance or Dirkeen ot Illinoie •.•• 

Yeah. 

•••• they attached an amendaen t whi oh vir tu&llJ 
baa the ettect or demanding coaplete liquidation 
ot the Corporation et the end ot the next tiecal 
Jear. 

Yeah. 

It that - it anJ euob program aa that were 
followed, it would mean greatly increasing anJ 
poeaible loeeea in the Corporation • ••• 

Yee • 

••• • and the TreaeurJ would bava to look out tor 
I can't tell JOU accurately yet, because it 1a a 
hell or a Job to tigure thia out ••• • 

Regraded Unclassified



I!MJr: 

F: 

HMJrt 

r: 

HMJr: 

F: 

KMJr: 

F: 

RMJr: 

F: 

I!MJr: 

F: 

IDIJr: 

F: 

IDIJr: 

F: 

RMJr: 

F: 

- 2 -

Yeah. 

• •• • but it certainly would run to $250 or 
$300 million dollare. 

Yeah. 

• 

225 

Now that ' • all been etarted aa a camoaign at the 
inetance ot eome ot theae damned building and 
loan chleelere. 

God, they ' re etill at it, eht 

Oh, they ' re still at it, and heavane, they haven't 
1• t paid back to either you or to ue - they' ve paid 
back ~•t ot the money advanced by the Treaeury on 
their eharea •.•• 

Yeah • 

•••• which 1e a11: ••. 

Well, John, let me talk wl\h Bell about it, may ~ 
He - he • .•. 

Yeah, well, now here ' 1 the emergency thing about it. 

Yee, yeah. 

Ot couree, it wae going to go over t o the Senate 
Appr opriations Committee ••.• 

Yeah, yeah. 

•• • • and there where it ' d have to be dealt wi th in­
on that baaie, and it ought not to be dealt with 
aa an- as an appropriation matter because it 1 c an 
important queetion ot publ1o policy. 

Well, 1an't thie part ot Jeeee Jones' ehop nowt 

No J no. 

Jlot 

Oh, no. 
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Who - who •• •• 

When the reorgani&ation - the National Routing 
Agency • ••• 

Oh. 

•••. wae aet up, J OU know • . •• 

Well , who 1a the head ot tbatt 

J ohn Blandford. 

Well, wbat 1e he doing! 

Wall, he1 e a- each one ot these diviai one wae 
lett aort ot a utono11oua •.•• 

Ob. 

•••• don1 t you knof The Federal Home Loan Bank 
Adminietration wa lett ae i t waa. 

I ,. ... 

And Abner Fergueon operating the Federal Housing 
Administration ••• • 

Yeah. 

••• • and Herbert Em•eriob went over aa the bead 
ot th8tl'edarel Public Bouaing Authority. 

Well , now Juet what ia it that you want trom 
Bell and ••' • 
Wall, now hera' e a- her• ' • the particular 
reaaon Why I oall~ yoa. You ' re on tha t Byrd 
Co11mittee ••• 

Yeah. 

•• • • and 
11orning 
meeting 

o'J 

Byrd baa called - tele~oned me thie 
and eaid that tbey 1re fling to hold a 
at eleven o 1 olo~ tomo rrow morning •..• 
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•. •• and they want to take up thie B.O.L.C . .. t ter 
at that t i ••· ··• 

I tee. 

•• •• and that he 1e doing it- he 1e aaking that at 
the informal dieeueeion t omorrow morning at the 
inatanoe of Molellar - Moltllar being ohair-.n of 
the Appropriation• Suboo.aittee, eeet 

tJh huh. 

Now I don ' t know Juet wb7 Moltllar etarted that •••• 

Yu. 

•••• but B.yrd eaye, in any e•ent, that they want •• 
t o apoear at eleven o 1olook tomorrow .arntng ••• • 

Yee. 

•••• and that the committee vante to go into th1a 
queet1on of the - ot what ought to be dona about 
H.O.L.O., at least in a preliminary way. 

Yeah. 

F: Nov that being eo and you being a member ot that 
oommittee - I don't know whether they've notified 
you on that yet or not. 

IIIIJr: !lot yet . 

r: Well, but I vae going to urge that 1t you could -
it it wae humanly pouible, I think you ought to 
be there. 

HKJr: 

r: 

IIIIJr: 

I •••· Well, I- I' ll - I'll try my beat. I can ' t 
make any promisee , but I ' ll talk with Ball about 
1t. 

\eah, all right •.•• 

Beet 
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• • • • beoauee I th1Dit an extra 1250 or IJOO 111111on 
dolla .. piled on top ot tbe job tbat JOu1ve so' 
non daJ•· · · · 

Yeab. 

.. .. 1a no Joke. 

No . Well, I ' m glad JOU oalled aa, and I ' ll ULllt 
to Bell r1gbt •••. 

And 1t juat ougnt not to be done. 

Yea. OkaJ, Jobn. 

Hen1'7t 

Yeab. 

Would it be poeeiblt to let me know later in tbe 
da7 it JOU 111 be able to make· 1 tt 

'Either Bell - JOu111 hear from either Bell or me. 

• All right. 

Poe1tively. 

Thank JOU. I hope you can aal<e 1t, becauee it 
reallJ ia verJ iaportant ••• • 

I 111 ti'J to. 

.. .. troa tba t atand'Ooint. 

'fbanlt JOU1 Jobn. 

All right. OoodbJt. 
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Hello, Henry. 

• 

Februai'J 24, 19~3 
11153 •••• 

Hello, Jere. I don 't know where I got 7ou, 
but I hope I didn ' t dieturb 7ou. 

Oh, yeah, I vae in Subcommittee meeting. 

Oh. 

We were wrest ling with thia •pay-ae-7ou-go• 
atutr. 

Well, what I wanted to call 70u up about 1e 
I'• worried about thie debt limit bill. 

Uh huh. 

And I vas talking to Sam Rayburn th1a morning, 
and tell ing him that we ' ve got thie big drive 
ln April on, you see •.•. 

Uh huh • 

•.•. and ve 111 go over the debt limit unleaa you 
tellova get it out. 

Uh huh. 

And Sam aaid 70u get it out and he 1ll paaa it. 

Well, ve 1ve alread7 voted it out or the 
committee, you know, but with that other thing 
on it. 

Well, where the hell ie it nowt 

Well, it1 e waiting t or Dieney to write up the 
report on it. 

Oh, God I I a there anything you can do to put 
a little turpentine under hia tailf 

I'll - yeah, I'll see what I can do. 

Will you do thatf • 
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Yeah. 

Beoauee I - I ' • reall7 - I 1a be11nning to get 
worried. 

All right . 

I 1 d appreci ate lt. 

All right, BenrJ. 

Hope t o eee JOu eoon. 

Yeah, I hope eo. 

Goodb7e. 

Goodbye. 

' 

• 

230 

• 

Regraded Unclassified



FIIAIC IIG 

I'Pe11nt I JIJo. G&1t011 
Mr. Cow! .. 
Mr. lileDhowr 
JIJo. llettiqer 

Feb!'MJ7 24, 1M3 
8106 , ... 

• 

B.)(.J is lhat ideu han JOU cot tolh.J tor M'l' 

llll. COILIS1 I ha4l a taa with WaJ.ter Dear, ..eo 
ia pre1id&Dt of the '-erioan Jew1paper Pab!iaher• 
~aooiation, and Cr&Diton Wi!!i ... , the exeouti~• ••c­
retarr, a ooap!e of hour• about it. I wanted to ••• 
what, in their aind1, waa the beat •11 to perauade 
the new1paper1 to reallJ oo.. 1n on the April drhe 
and help 1D a aajor wq, not Juat with adYerti11Df, 
but real!J get into 1t and feel IOM rupondb1l1 1 
for the IUOOell of it . in theil' OWD OO..uDitiee, &I 
the newepapere did do in the eorap drin. 

At that ttl. Doaald le!eon tiret brought down to 
••hlllltoa about a do11n pubHiher• and ao!d the• on 
the bport.- of doiq the Job. Than the7 brought don 
to ~1nctoa about a handred publi1ber• and~t1Ye or 
IU people trca arowad the Goni'Uint ..eo 1truaed the 
ilaportaee of the 10rap pioture IDd real!J .laid it on 
the !iDe prettr tirHt, that the n .. epapere ought to 
reaHJ pitoh 1n ad do a •Jor Job. 

low, tur both 1t1'011g1J reoo.end that 7ou briDe 
in here - IIICl I baft cot a •uae•hd Hit - about 
tourteea .... It 1d..U tue JOV ttl. in order to get 
th• here ana to ..a thea till that 1t 11 worth their 
ooaiag. I thiat 7011 -u ban to till to tO. uJbe 
tor an hour and a but, or .... thing like that, ana 

J 
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then aa:rbe ban a lUDoheaa for th•, at which JOU aigbt 
pull iD two or three other people wb.o aipt talk iDfor­
mallJ durin' the luncheon or at the end about how t.por­
taot it 11 - the uti-inflation enale, end ao on. Then 
rea.LlJ put it up to tb.ia Cl"'Up a a to what 11 t.be wq to 
perauadl the neW8plpere to real!J get iD here and pitoh. 
Dear aod Cranaton W1~.11 ... think we w1.1.1 gat ••r.r good 
reepon••· (Sucgeete4 liat of n ... a attaoie4.) 

B. K.JR: low, I • not too faal.liar with whet we 
ban dODe 1D In tort CitJ on nr bOD41. Do JOil know 
what we ban 4one thereT OdePJ'Il trhcl. to upla.in it 
to • on the run. Th17 got all d&bt nnepapera to 
agree. 

KR. COWLES: 'l'h81e people would all be •IIbera of 
that aaaooiation. 

H.K • .lR: Are 7011 faal.liar with that? There il 
another nuae. · 

MR. COILBS: It ia the New York Publiahera A.aooiation. 

H.K.JR: .&..1.1 eight got together. 

llR. OOIUS: The7 got together and agreed to go out 
and aake one aolicitation, aa I underatand it, on banta 
and other people to aupport a progr. tbat would run iD 
aU the neW8p~pera, p..-oti.ng the bond oupaign; md 
a aiailar JII'O jeot na dcae iD Cint.Land, and a aiai.lar 
project 1a-bnaer wq at the aoaant iD Pittaburgk. I 
wllll14 not thiDlt there woul.4 be t.DJ conflict at all. I 
woulcl. aq the .. two tie 1D pedeotlJ. 

B.K.JI: The7 an aH ••hera of the , ... oiubT 

D. COWLES: Enl'J' dai.LJ newapaper I know of, of 
&nJ .rtaooe at all,la a -ber of the .Aaerican Ina­
paper ~Pbliehere Aaaooiatlon. 

B.K • .TR: I think thla 11 O.K. don't JOU, Herbert t 
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llR. GAS'!Oih t .. , I thlDlt tbat h a good idea. 
Sure, 70u oan baMr it 1D 1D a .uob better •11 than 
JOU oould b7 Juat ada..eaa1Dc thea b7 r.raODa.l .letters. 
That doean't aake 1D7 ~reaaiODJ it 1 the ~rea1ion 
of a ao.nt. 

B.II.JR: Bow liiiOh notioe would tb111 people ban 
to ban? 

D. OOWLES: I would 1a7 about a week. The wq to 
do 1 t 11 to aend a te.legrea and aake it eound pr1tt7 
~ortant the t the7 lbo1l up here. 

B.)(. Jlh Do fOU think Bo7 Boward would ooae? 

)(If. OOILES: I think bl will • 

•• )f.J Ra Frank Gannett I Jmow, pJ.eaaant.1.7. Be end 
I go •II• WI¥ baolt; and I Jm.ow 81.11 llurl'll• 

llR. iiSDillOWEih iUl 7011 foHow thh with the saae 
teohnique aa before - fo.Llow it with about a hundred--

MR. OOWLES: I would put it up to the group. 

B.)(. JR: I would be asking thea to gil'e ae free 
epaoe or to go out end 11!.1 ~poneored ade? 

MR. cxMLBSa llq I aau a augg11tion? 

B.)(. a: If fOU would, pJ.tall. 

MR. OOILE81 I wou.Ldn 1 t ta.Lk to thil group excJ.u­
linJ.7 about lp&OI· I would till to tb• - the ,_. 
•&T that tlloH aan would taka the reeponlibiJ.it7 iD 
their o.n oo..anit7 to 1ee that a Communit7 Cheat oaa­
paign goea OYer eYe~ ,.ar, and ao ODJ that 7ou went 
thea to atep right Wit end wort wi tb 7our aan, end aee 

• to it that ihateYer ueeda to be done iD CJ.eYeJ.IDd ia 
done to inaure the auoo .. a • 

• 

-
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JIR. iiS!RBOIERa ADd let thq •...-t the prograa. 

llR. G.t.ST<lh It 11 a utter of editoria.ll, of nn•­
paper etorie1, feature atorie1, and whate•er their in­
genuity Oan IUgeat, 

llR. COILESa lD 10111 oitiu the new1paper publhher 
adldlt want to han a luncheon with the hundred leading 
oi~iaen• and eell thea on whate•er way he thought waa 
but. 

H.M. JR: I mow Bo7 Bobert1 pJ.euantq. 

234 

llR. OOiLES: Bo7 would be a d&lllled good IWl if we 
could get hia for the oheil'UII of the thing. It we 
c cuJ.d get hia to cou here for a 110nth, he would reaU, do 
the job. 

H.M. JR: 11lat we do in the nnepapere - we did a 
beautitul job iD the Philadelphia paper. The ~letin 
got their newabo7a to eell ataape, and we got the 
aolioitation ..uager to oaae down here for three or four 
monthe. He bad eight hundred nnepaper., ad the7 did 
a beautiful job, Thia fellow atayed right here. 

Ill!. G.t.STOK: I think thia oaapaign wanta t o go be­
yond i::* thb oaapaig:n ihelf. we o\IJ!ht to uae thie 
oupa to i.llplant eaae funduentaJ. icleu about the 
thrift thlAc, lhe budget, the auiliCI - equeeee out t he 
aone7 to/q for the war - ad all the oorolJ.ariu of 
that - o h- budgeting, and all thet eort of thing aa 
being the onl.y wq to 1ilel7 finance tba war. 

Thh oould 1tart that and gin it a big ldck for 
continuing publloity, whioh will heJ.p not onl7 thie 
Clllpaign, but the auooeeding oaapaigna and the War 
Snlnge etuff. 

KR. COWLES: I agree with that ooapJ.eteq, but don't 
etreae that too hard beoauee we oen eeJ.l t hese aan if they 
think the thing le only go~ t o J.aet eix weeke or ao. .t. 
11.111 wi.Ll eq, "Sure, 1t the 5eoretaq of the Treuuq aeu •• 
I wi l l do it. • Then~ will get 10 iotereeted he will atay. 
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H.)LJRt low, llnU: Knox aald that 11q U.- I 
w111 ted to work 'IIi th the publbhera, 'he would be glad 
to pitch in. Juat be n17 frau. Would he be good 
to han here at the tiu, or doea he rub the wrong war? 

KB. COIIISt lo, he would be good to hne at the 
~~. ~ 

B.M. JR: He hu offered - he h a.t.l ~ped II\) onr 
nr bonae aad battlnhlpa, '"' He 11 do ou 1.0 
At!aata, aad then he started one with hie own paper 
to rep.Laoe the Chicago, 111d to rep.Laoe the AtJ.lltlta, 
aad that 1e good tor th1rlf- t1•e o.r to~ailllon 
dollars. Be is all pepped up oYer this tt.Lelhip 
buaiDeu. 

Jm. EISOfROWER: Would there be aa7 duplication be­
tween thi1 group and the Societ7 of Newapaper ~tors? 

KR. COWlE St · Sou ot thea I han included there . 

MR. EISENHC1tYER: I waa just thinking back to the 
fact that General Marshall 111de such a tremendous hit 
with the newapaper editora that we bad here reoent.17. 

J(R. CO'IIJ!St BD7 BDberta h the preaident of the 
.&Mrloaa Societ7 of liew111aper Mitora. The beautr of 
BD7 ia, he baa .Lind in "ashlngtoa twe.Ln reara u a 
Waahlngton ccrre1pondent ao be lmowa th11 end of the gaae. 

In the aeoond place, be lmowa alllost ne1'7bod7 in 
the COIDit17 in the newapaper busineu b7 naae, and he il 
kind of c0111bination newspapei'IWl and busineaiiiiD . He 
geta o•er in the buaineaa aide, being on the cit7 Star. 

MR. GASTON: He can work both eid11 of the street. 

Jm. EISENHOWERt At that luncheon, if the General 
would do half as good a Job aa he did with the--

J(R. COWLES: If be could come, it would be good. 
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B.ll.JR: He will OOM. Adainl l1Dc ucl Karahallt 

llR. COWLES: I cl011' t think )'OU neecl thea both, 

H.ll.JR: There h no hara 1D gettill& thea both. I 
could get thea both it I gan thea enough notioe. U 
the7 wen 1D town, tht7110u.lcl oou, .tou oan thilli aboat 
it. • 

MR. OOWLES: I feel "'1'1 atrong!T 011 oae poiDt that 
n touched on the othu clv. I • aaauai,Dg that 
Republican leaclera in the liou1t and the ::ienate aN jut 
aa an:doua aa TOQ aN to '" thia .lprH cll'in go onr. 

B.ll. JR: I thini that 11 correct;. 

llR. OOYI.ES: I woulcl like to auggtlt that at that 
luncheon a couple of thea be plll.led ill because soma ot 
theae publishers, as 701l oan aee, are prett7 atrongl7 
Republican, to reaon aDJ' co~~plioation that it ia an 
!clainiatration proposal, beoauae it ian't; it is a 
count1'7 proposal. 

23G 

H.)(. JR: There 11 no trouble. It eo happen a that 
the Pi11111oe c-ittee - both Arthur V~ndenberg 1Dd .lllen 
Treaclwq aN, outaide ot during oupaip aouthe, UIOIIg 
ov "''17 gooa tritDcla - Al'thv Capr.r, too. But Vudenberg 
Uld Treatie,J woulcl be the two peop e, IDd I happen - aa tar 
AI Trt....., la CODCti'Decl, I OlD do DO wrong beoauat rq IOD 
Bob .. lit to A.berat - Alpha Delta Phi - ana went to Dter­
tieJ.cl &oU..,J ao I 0111 do uo wrong ill the ahadow ot rq 
aoa. bt..,thlq that I do ia all ript becauae the b071 -
the bo71 .. ,. about tildlt JUra at eohool in hia clhtrlot. 
So n•f7thill& h all right. 

liR. COIILES: I haYt the feeling with the uewapapere -
Juet haYiDg been a n ... apaper publiaher - that it 70u put 
tb1 probl• up to th• ancl juet tell thea to go back to 
their own oa.~Unit7 ucl pick reeponeibllit7, IDd clon't 
t't7 to toroe a canDtcl pliD on thea, rou get a lot further • 

• 
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H.K.JR: Bow aoh tiM would tht7 need to -.ork at 
hou'l I aa thilllt.lng - the longer I oouJ.d poatioaa tbit 
!unoheon, the batter ahapa I would be .lD to te 1 thea 
what I 'llanhd. .laonth'l 

KR. OOWLES: The;r 'liOn' t need that long. 

B.K.JR: Don't thq n .. d a aonth'l 

KR. OOUS: No. 

B.)(. JR: What 'IIOul.d JOU aq 'IIOilJ.d be the wlnl•m 
tl..H'l 

KR. OOIILI!S: Ten dqa. 

H.K. JR: The7 don' t need lllOrt tiu than that'l 

KR. OOWLiS: The7 are und to worlti.DI prett;r .(aat. 

H.K.JR: Baoauae I oou!d TerJ eaai!7 do it, I go 
do1111 to .i.tJ.anta not unti.l. the J.2th, and in that nelt 
there - the !Sth to the !9th--

KR. can.ES: I thiDJt that ~ld be aJ.l right. The 
o•paip atarh on the l2th'l 

B.K.JR: It atarta jprU .U:th. 

~· OOWLES: So it 'lllluld be oear.I.J a aooth. 

B.K.JR: It 'IIOula be a IIODth. 

KR. COWLES: I would aa;r that ia a.l.! right. 

H.K. JR: liJ that ti1111 I 'llould ltDO'II 'llhe ra I waa at. 

MR. COWLES: The .lDTitation to tha - the wire -
oucht to go out, I wouid aaJ, eight dqa - it JOU oould 
do it - li adnnca of the d. ;you are asking thea to be 
here. 

• 
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H.)(. JRt Two weeka iD adnnoe - that h too far? 
Send it out on the tir1t of .llaroh, eq, bld ther 
like to oome the middle of the week, or--

)(R, COWLBSt I think it would bt ea•ier to get 
thea here on a week end - Saturdar. 

)(R. G.lSTO!h Ther had better han two weeke, ju.t 
to aake their railroad and hotel reterYatioht. 

H.K.JRz I oan•t gparantee to be baok here on the 
13th. I aight get atuclc with bad weether iD Atlanta, 
10 aa7be I Baa better aake it a week later ~ Saturdq 
tbe :GOth. . 

Herbert, would JOU draft a tebgra for M, and 
then tend it oYer there and let th«a take a look at it? 

liR. GASTON: I could, rea, un1ue fOU would prefer 
to draft it ,ourself. 

liR. COWLES: No, I don't. 

H.K.JRt You haYe a lot of newspaper people. 
Could aoMbod7 oYer there draft the kind the newspaper 
publither would like? 

KR. COWLES: I thiDk it ought t o be in Treaaurr 
1anguace. 

• liB. G.ASI'OI: " apeak the tau language, a.llaoat. 
(Laupter) 

B.K.JIU .lD:plaf, rou (Gaston) llight draft it and 
eend it OYer. Let'• ear, tentatiYelr, we will •et it 
for tha :.lOth. I thlnJt that h goo~. . 

Would rou, in thia teugraa, '11 that present at 
thil luncheon will be General Marehall, Adaira! King, 
or--
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Kit. COO.ES: I would it 7ou figure the7 will be there. 
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H.K.JRa 'fh111 it th•J weat out ot toa the7 •uld 
t hink it waa a aell-out, ~14D't tbl7t 

I can ·~ thera would H other Mllbera ot the 
Adainietratiou - repraaentati••• troa Coucra•• aua 
the AdainiltratiOD - 10aethi11g like that, without 
a111tioning n•u. 

KR. OOli.ESa It I aa7 aake a aua .. tion-­

B.K • .1Ra That 11 11hat JOU ara here tor. 

KR. OOWLBSa Don't juet word Jour wi n that JOU 
want their help on thil epeoitia drin. I would word 
it that JOU ant their adnoe, llld aab it broader OD 
the who~• anti-intlation picture. 

KR. CASI.'ON: Y ... 
' KR. OOWLESz Jnd the bond thing, 

KR. GASI.'ON 1 'le want thejr adl'ioe on the financing 
prograa. 

KR. OOWJ.ESt That il the wq to put it. 

B.li.JRa Do JOU think th•J would like a ailita17 
fellow here on that trontf 

liR. OOII.BSa Karehall juat aede a whale ot a hit 
a w"k ago. 

H.li • .Jia Wouid the7 wmt Jt.a;y Brro .. t 

KR. OOWU:Sa I think J~ Brrnu would be excellent. 

liR. EISI!IfDERa In addition to the luncheon there 
will be 111aiona 1D tbl Tre&IIII'T in 'lllhioh tbl whole 
background--

• liR. COWLES: I think the 'l'reaaiii'T o!Wlt to han a 
aornin.£ 1111ion with th• ot at leaat 111 liour and a halt, 
1q, wra rou wOilld aketoh the whole picture u 70u '" 
the problea, and 10 on - aud then the luncheon. 
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'!.'hen, foU.ow.lJII tile l•obeoa, ba.,. a roa. anilablt 
wheN the7 could go baok 1D ttu1oa th•adna ana t&Ji 
about the th111i• 

H.li. JR: We ht..,. l'Oca. 

WI. G.lSTOih DU 70U f1:r OD a hhY 

H.K. JR: I thoagbt we Itt it tentati~el7, SatardaJ, 
the BOth. 

MR. <asrOlf: Saturd&71 Kal'Oh Wth. 'fill one a., 
do 1tT 

240 

KR. COIIJ!S: Yea. I would atl'lu that 1D JOilr wire, 
that 70U want thea for jut that ODe dq, 

H.K. JR: I th1Dk that 11 a good auggeetioD. You 
don't want too IIIAII7 spe&kera for thea, and we oan thlDit 
about it. 

Who else ie there, if the7 bad ~1m•• and General 
Kt.raht.l J. --

KR. COlLiS: 'l'hoat two wiJ.J. dnw it fOU .. ntion thea 
1D tllt wire. It 7ou aaid that 70u wanted to taa to 
thea that aol'DiDC and at lUDoh that cla.J fOU weN bring­
ing in Juatiot Bpaea and GeDtl'&J. JlarahaJ.J., that will 
aalte tht thing IOUDd illportaJlt ID OUgb 10 that thoae 
f I UOWI 111. U l'laJ.J.T Ill OW up, 

KL IISIIUIJID: It th17 would do u good a job OD 
thh u th17 did 011 orgubiDg the aorap drin, it rea1J.7 
would be •-thlllco 

H.K. Jib It would ·raaJ.i7 bt aouthin&t 

KR. IISEIIBOIIIb I doll' t mow that I ner aaw a 
oupaig11 that waa better thaD that one. 

H,M.JR: How •oh did the Aclnrtia iDg CoUIIciJ. heJ.p 
on that1' 
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KR; OOILiSa .l great leal. 

H.M.lla~ publlaber1 d14 that th«a~ei~e1t 
MR. COII!Sa Y11. Dollald lfeboa o&lled tjlea 1a 

and ju1t 1alcl, · .... , th11 h 70ur babJ; I han got to 
han 70U1' hlip. •. He ha4 1a SO..rnll ad IOM other 
peopie to 1t..,1 how t.portant lt wa1 aad wh7 the7 
reai!7 neecled the 1crap, and eo oa. The pubiiehere 
reailT cllcl a job on that one. That 11 the one oupalga 
1a recent 7eara that the newepapera han reailJ done 
ntraorclinar1l7 wil with. 
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B.~.JR: Are jou people heiplag on the Reel C:oou clrlnt 

MR. OOIL!Sa lo. 

IIR. EISElJ!DIIa We heipecl with the C-it71far Fund. 

B.M.JRa lb.at other eugc11t1on han 7ou got? 

MR. COWLES1 I called on Franohoo and he cloea not 
want to oonaider changing. 

H.M.JRa low, I a apencllng all of rq tiM teyl.ng 
to get a nlllber-one 11111, and Mr. Dada of Genera! MUla 
na our here th11 1101'D1D.1:. Thia 1a all in the roca 
here; thia h all in the ?eaU7. 

Be ealcl he ha4 g1 ~- hi a worcl to Wlleon that he wouJ4 
atq if he wanted b.D to - if he could find a apot for 
hia. So before he wnt ID1 further he WIIDhcl to go back 
and till with Mr. 1JUeon. He ie going to iet ae Jcnow 
thh afternooa or toaorrow. 

MR. OOILISI I th1nJc he nulcl be fine lf 70u couid 
get hia. 

B.M.J Ra Of oour1e, the ad~1111tage 1a that I cl011' t 
feel eo cruli with b.D. .u he aalcl, he gan up hia eightT­
thouaand-doHar aala17 to oo .. clom here for tight • 

• 
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I .alcl, "You tell CbarJ.le 1IH111 n I wUl inoru" 
J'OU bJ a thoua dOlJ.arl, 0 lie l&ia1 "'l'hat U 10M 
lncentiYe.• (laughter) 

242 

I 1aid, "I ca pq nine. • So be 1aid, -.u, that 
il worth ..tiDe a ob.ap tor. • But tbe beaut7 11, a1 
I eq, hi1 out il not - wbatenr t.ba pai111 be had to go 
through to decide to ci.... up hie l&l.aPJ. he baa done that, 
ad be il eort of iwlginc in tbe air onr there. You 
th 1n.k he 1101lld be all rip tt 

MR. OO'Il.BS: In, I do. 

B.M. JR: He told • tile thine JOU probab4 know, that 
at twentJ•three or twent,-four be .. , iii charge of all 
adnrtialJIC, ad ha eort of kept it all the .., through, 
ad theJ haYe a appropriation of nine a1!11on do!!ar• 
for adYertiaing. He aaid that ..tee people think that 
he 11 10 old, that he wa1 10rt of. among1t the fir1t in 
radio. Tbe7 built the radio etation in Minneapo!ie and 
then 10ld it to Coluabia. He l&id he had been a!! 
througb that - ha per1ona14. 

MR. OOWLES: He 11 Ju•t ideal. You know hill, don't 
JOUf • 

MR. G.lST\JI: llo, I don't know hla. 

B.ll. .m: The oOII(IaDJ ha1 an excellent .Labor record. 
I oh•oted with orgailed .Labor and th•J think UI'J high.l.J 
of hia. 

. MR. Can.&Sl I think he would - he hadn't occurred 
to •• franltlJ, UDtU I talked to ., brother on the 
phODe. I like hia better tha &111 of the IUggntione 
ude to J'OU b7 tiM ~nrtillJIC Council. Be coue frc:a 
the interior of the coUDtPJ, which I think il an &dYaD­
tap froa our point of Yiew. 

H.ll. .m: Dilti.aot4. 

I 
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Jill. ~· 'fhq ll.a•• done a tiM a4Yeri111Dc Job -
a fiDe, o.Leu unrthill& job - t~, ethioa.l oop7 ad 
cooa pruutatlon. 

Jill. lll'l"l'IIGIIh 'l'he7 are doill& 0111 of the grucl11t 
joba 1D tlle eupport of tbe tooa oapalp of u7 OOJIPIII7 
lD the ooat1'7. . 

B.K.JJU .J • alh&Mcl to aq tbat I don't .mow 
whioh ra41o ~ the7 haYe. I 4on•t .blow which one 
11 O.H raJ. llllla. 

IIi. IISIIDElh 'l'lle7 han u IBC attei'DOOD progr•. 
Do the7 han uother onef 

IIi. IIIT'liiGIR: I tb.illk th17 han anen.l aucl clo 
fairl7 extenain uewapaper wort. . 

liR. 11SlJUIOIER: Th17 han b11u polug au awtull;r 
good job NJ~Dillg a aerl11 froa Kouclq to Fricla;r thit 
w111t out ot W.ali.iugtou ou the cole tooa ntioulDg thlDg, 
aucl Tt1'7 well clone. Que thing I llltt about it is the 
oul7 worcla of aclnrthiug 1D t .he whole 'thill& ie "Thb 
profraa hu o- to fOil throQgh the oourt117 ot Geuen.l 
IIU a, Iuoorpontecl. lfothillg 1101'1 aalcl. · 

B.ll.lla that h wbat we had aao we etarted 1D tbe 
1'&410 bualDIII with the Tu&N Co.p&DJ - juet at the eua 
&Del 1D tile blgiDDil.l, "fhia b the oourte11 ot the Tnu 
OU Ca.p•J• • ucl tli.at wae all. Jut tho•• ail worcle -
the red aa &ll 'treaiUJ'7. 

II. lll'l"l'IIGIIh Th•7 are oarl"1iil& that all 1•ar OD 
tbe t..a eltaation. Th11 ia juat a ~eucl-off. 

B.K.Jia Thia fellow DaYia waau't too cloae to the 
top of the oaap&DJf 

&. OOitls: Jlo, he 1a a ahirt-dene worker - he 
re.U, llkea to wort. He will get 1D &Del real4 pitch • 

• • 
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H.M..JR: I COillcbl't r .. •ber 11iaether 70u 1&1cl hi 
or the pruet pNaiclet of the Co.JIIID7 n.e the better 
of the two. 

KR. COWL iS: I thl.nll: Dn h 11. 

B.K. JR: YOilr brotht r t hought 10, too? 

)(R, OOWLES: Iu. 

B.ll. JR.: The Gene raJ. Foocl crowd cion •.t 1eea to 
1tucl Tef7 well with Labor tor 10M reuon or other. I 
cloa't mow-.,. But Guenl Kil.l1 hu an uoellant 
reputatioa with Labor , which, froa ov 1teclp&lnt, b 
illportant, . beou .. the Labor unioat han bee 10 u cep­
tionalq goocl with ~~. 'fbe7 han reail7 b11n aoat 
helpful. . 

If I_set that eettlecl, the other thing will jell 
nf7 rapidl7. · 

Bt aakecl ., what oonneotiont we hacl with aclvertiaing 
agenolee, ancl I tolcl hia none. That 1eemtd to p!ea1e 
hia. I don't mow .q. 

low, the CounoU 111u to be "'l7 anxioua that H 

ha•e aaaebocl7 o•er on 7our 1icle who will look alter us. 
Olle of tiM people that the{ Mntioned wu - 70u hen 
an adnrthlag agenc7 aan btre - BDgeri--

)(R. OOILIS: Iu, Jia Boger a. 

B.ll • .lla The7 -tioaed h1a u a pouibi!iq to look 
after ue. 

)(R, COILISa If 70u wet hla, we will rearl'lllge 
OUJ' letup. 

H.ll. Jia I don't mow the aan. llhat would 7ou tlll.nli:Y 
I ban nner Mt hla; he doun't Man &n7tlling to •· 

-
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KR. OOWLES1 lie b&Ya a nlabar that "'' "'Pf able. 
Be waa the ezeouthe hea4 ot Baton aa Bowlee, wll.ioh 
1a 011e ot the batter onu. Be il a "'17 able boJ. It 
7011 nDt hill. .. will aalte hill the oODtaot 011 thie. 

H.K • .JJh 'M!.at ao JOU cnUeun thiDJtf I aon•t 
lmow the Mll. 

1m. liSEIIIIOIBih Jlib laaowe thil tieJ.4 .. tter thaD 
I ao. 

H.K. Ji: I thiDJt Laioohe MDtioDea hia. Coula I 
have a ohu.oe to •et hill - GutoD ua I to uet lio&'reY 

KB. COlLiS I Sure - JOII bet. 'MlaD wou.la JOII .liie 
to ao that? 

H.)(. JR1 Toaorrow. 

KR. OOWLES1 You DaM the tiae ana I wiU bring 
hia over. 

H.M.Jil Do 7011 think that ia the kina ot peraoq we 
ahouJ.4 han on 7011r aiaeY 

KR. COIJ.ES1 I thlllk he h all richt• 

~LJih ll.bat ao 700. thillk, HerbertY 

KR. CUS'fOI1 I thlllk it -.lcl be a ,ooa iaea to get 
in ttuoh with tha~MD onr t here. • 

B.M.Jil Tb.ie woUJ.cl nai.l. a UD ill OWl llbo" pri.lloipa.l 
interut aving t.b.il ogpaip woula be to worlc with 11.1. 

IIR. EISEIIllOiiR: 11a h in a polition, h he not,· 
Kika, to 110rlt tor JOU on al.l uaiaY 

MR. 0011LiS: In Oil. Tb.et 1a the ltin4 ot 11tup M 

wut. We han ,ot to eve tha trJotion that eziahi 
beheaD 011 aocl the fl'UIIIPJ• . 

... 
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H.X.JRa I ll.ana't MDticaoa it. I • 'fOPJ ooa~oiou 
of it Ud baft ll:opt tho poGplo out of thOH •otiql wllo 
han 11.&4 fr1ot1oa, 10 u to ha'fo a uw .. aJ.. I a att 
•llillc wllo 11 ript or WI'DIII• 'l'hl7 Ulloa • full oP it. 

Kl1. COILESa iDpr1 hu aot lleoa la oa tho ~t at 
aJ.l, ua OD that IOOro 1t 110Ul4 H abut ... ou, I .ua . .,. 

H.X.JR: It wUl 'be unrtilla.E that I •aa to oloar. 
That 110Ula bo tho th.lac, woulaa't llt 

1111. ()()~~USa It will lie tha wbDlo &-' of tho thJ.a&. 
Tho Bureau of the Jluacot, I a-, 11 cola& to iadrt OD 
a uDltioa 4htributioa qet• oa Gon-.t potter•, 
wbiah h oao thiiE JOV pooplo ban b .. a fi.JbtJ.a&. But, 
1f I _, •q 10, l thillk thor an wi'OIIf· we _, be 
WI'OJli 1D the wq .. ban 11t it up, u that oertaialf 
11 opu to 4houllioa, Bot I tlriilk the BIINau of the 
Budget ud the GoYerna.at PriDtill& Offioo are o!earlJ 
right, that it i• 1Deffioioat ~aa expeneiYe tor the 
Gon..-t to han 1Ddhi4ual aconoi01 11tt1Dg up their 
owo d1•tributl•• .,.t ... 

1111. casrcJI: I thoqllt tho tear of our teilowa wu 
thq wn plag to loll a lot.f qaoe alnaq proaited 
to tlaoa. 

D. IISIIliiDUi: I thlllk, oa the ocatra.,, tbat • 
ou 1•t •n ua a gnator pi'&Dtll of the uo of apace, 
bo._H 1lba 7011 ban aoooe1 to the apaoo 7011 han oca­
potltlOil betwu the Federal ac-oiu for it. It 11 
110rll tl1aJl 1t fOil haft &D acre-at 1D abuoe u to he. 
7011 aro IOUtc to uo it, 

H.li.JRa 'loll, jut ao that when wo ... a it w get 
our fair allan; thlt h tho thi.D&• • 

I wae 1D tho rotu4a of the LaOuariia Airport the 
othor Di&)lt. 'fhon .... fin or til: diftoreat Goni'D­
UDt potlera, b.t thon ••'t a..,. bond poetor up • .. 
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MR. EISIIUIOI&Jh .U I 1184enhll4 it, tlMre hu Dot 
booD a ooor41Datoa prog..a oa po1tor ai•tributioa iD 
tho llholo ai1pJ.q fltld, hal thoro, IWtot 

MR. COlLiS& 'l'ho TNU1U'f •- iD tor a ooqplo ot 
aoDthl aad thaa pullld Ollt aaa!D. 'l'hlre 11 a J.llt ot 
triotioa dO'C through tho relaUor1. Yariou retaiJ.on' 
o~tto81 han bo811 oalliD& oa •· I thill.k 011 tdl 
dOWD iD DOt haDclliDc Rll a J.ot Ot tiM Mohaaio1 ot 
tiM plm. I thlllk we are Dcnr 10t to haaalo it wel:l. 
I cortal.Db llaDt to Jaa• about it it 011 do81 tall dO'C 
i.Ji ~ particular. 

B.K.JR& We han, tor iutmoo, with tiM 110•1Dc 
picture theater owner• - we IM•• a WODdortuJ. reJ.atioa­
ahip. I doD't lalcnr whether it 11 throqb JOII or Dot, 
or whether we do it direot. If it i1 a quo1tioD of 
abowing Olll' DonaJ.d Duck tax ti.La, we om got it ahowo -
that kind ot buaine11. 

I doa't particuJ.arq, at tbh tiao, wmt to get 
into thia diaouaaion. I don't know oDough about it . 

KR. COWLES: Tho o~!t thing that hu worried u a 
.litt.l.o bit il that I th Peter Odegard hal gotten 
tarriblT woma up about it. Jad I .. DOt oortaiD that 
1a.ebod7 otur thaD Peter troa fOUl' lido ha1 to lit in • . 

B.K. Jlh We.I.J., I thi.Jik the7 wi.U.. I purpo10J.7 kept 
Yotor and othar1 out 11ho un beoa iD conflict becaun I 
didD • t want - at thi• J.on.l I didn't want to got into a 
di1oualioD ot tbil. Thi• ian't the tiM and the place to 
do it • .&.a I 1a7, now, aind JOU, I don't know liogera-
I n•••r .. t hia. That waa the euggo1tion 7eaterde7 of 
thh group. It be could Cl) • onr and ue ae around 
tbroo o • clook--

KR. OOWLES& · Tbroo o'c.look tomorrow? 

R.K.JR: toe. If he did it, then be would be tho--

10!. OOILES: Be would be the contact for aJ.l of tiM 
Oil bureaua with the TreUUI'f· 

B.ll.J"R& That 11 what we nood. Do JOU lalow hiaY 
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~ IISII..U1 I cJ•'t 1111011 Jiopr1. 

JIR. HmiRGIIh I 1111011 Ilia 'lifT Ulibt.lf, jUit 111101 
Ill o•• clcn.a. 

Kll. G!Sl'alt I haftll't 1 .. 11 Ilia 111loe Ill. went o'ltr 
wi til J'Gil• 

KR. 0011.1St • wou1• n11t BriU• to ce11tillu1 
to ' oc.e onr llere 011 poUe:r utter1, but I waat Bogere 
on the •halllbt openUaa len.l. ill the oo11taot witll thil 
'beuur;r wi tJi our bUI'I&Uio 

H.K.JR: £11 till burean1, 

KB. OOILBSt Tbat h rlibt. AJ.l of thea, 

H.M. JR: That would be aa laprOY ... nt. 

YR. IISINIIOWilh liaclio, preu - o.l.ear aor01a -
ad,ert111D& and all the rest. 

H.K,Jit Let' a take a J.oot at bLa and aee how tough a 
N he h • &.1.10 hllll oreathe. 1 thillk that h the 
aportat th!JII. 

I think tbi1 11 he.l.p~, aad ' it it ia acreeab.l.e 
to J(1Q 1 J.et'• do it &&&ill a welt froa todq. 

D. OOIUBt .A.I.l ript. 

Kll. GAS!QI t I han cot a thiq that Pete Street b 
"'l7 aoh illhr11ted ill - u 14ea tut I had aOM tiM 
ago, &llc1 that 11 011 thb , h .. llllcJgetin& thin&• Ha'lt . 
7'01& 11 .. 11 taJiillg about lU 

YR. IIE'l'TIJIGEit I ran illto it aOM'IIhere e.l.ae. 

Kll. G.lST(Jf t I tbillk probab.I.J OII would be the 
J.ogioa.l. p.l.aoe to g1Ye that tlliJI& a push. Pete'• idea 
wt.l that w algllt get an Ollhide YO.I.IIIIt"'7 aceucr 11t up 

-
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to ooorcliuatl tlwat ~opll 1lho an 1Dten1ted 1D h­
budgetiDg a~~d 1-t1• .Later ~pna41Dg that h- buag.t 
idea, iD the lipt of ratiODiq ud 10 on, throll&hout 
the COUDtl'f. I thillll: it OUI M a Yel'f nluable t41Dg. 

I aa not ju.t IUN of the- MOhalliOI for hudl~ 
it, but fl'Oia our 1tudpoint it would be quite nluable. 

MR. BmllfGilh '!'hat ooul.d be wol'b~t u one of 
the Tel"[ belt Ialii thiDca 7011 OlD poaliblJ do - ODe I 
ha4 1D alnd, u a •tter of faot. 

MR. IISEIIBOIER: You •aa the houanife ••king onr 
her budget 1D tlw lipt of aupplha aDd IIODeJf 

KR. GA.S'l'al: lD the tint plaoe that ahe lhould 
bu4&et, aDd buclaet 1D the light of aninga, aDd th1111 adopt­
ing the budcet to the rationinc requlre .. nta;and get •11 
tha orguiutiona that are iDhreahd iD hou bu~et -
and there are a dosen of thea - get thea ail to~e{her on 
a unified progr• of putting preaaure on the thlDg through­
out the oountl"[. 

MR. H.miNGER: No trouble doing that at aJ.l. Sou 
are iDtereated alread¥. 

MR. EISEIIHOfiR: That h llhere you wiah that OCll 
ware a .ore effioient orgaoisation, beoauae--

KR. GASraf: I put thia id11 up to Jia Landi• a 
71ar ago. • I .. nt up there partiouiarlJ to taa about it. 

MR. BIS1i111101Ei: Here, you '"• with their haYing 
ail of tbe YOlUIIt"r wonere of .iurioa orgaoised around 
th• • i t 'ia what JOU Dlld for thil 10rt Of thing, aDd 
it it were efficient - tha troubh il that it h wonder­
lui. in one looalit7 ud lou17 iD anoth•r• 

MR. HmDfGEill .&nd therefore not dependable. 

B.K.JR: TheJ should be ".i..l.ing .:t war bonda. 
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I •u• J01l take - I • 111ft tlaat l't'ti'J ab-raicl '1&1'­
clln ill the OOIIDti'J .. t · be llok ucl t1Ncl of the Job &Del 
hae aothlq to clo ua he hal aou etaJ.e. It the1 would 
gin • tho•• block orgu1satloa• to fo 111 ucl help • rl.Dg 
boorbe!l• - it i1 a peP.teot orgaalsat oa to work tor ua. 

MR. iiS!lfllliElh lfq I alk a quut1oa? 

B.K.Jia ~that JOII waat. 

D. IISIIHOIIIlb I aa 1111 of J'OIIl" goocl cuato•ra 
111 ~ ...,. boacll. acl I han -hcl to biiJ tu boncla -
tbl lda4-of boacla JOil ~ ad thea 1111 thea to pq 10111" 
111oo• tu. aacl Ollt ill~ little c~it1 of Falh 
Churob.. I Olll't do lll,thlllg bat go to the bank mel fill 
1t Ollt. &Del thlll t.u, ten • t11e1 will han it for • 
•o•U• ~ater. -., em' t the 1ale of tax boncla be ude 
Juat the liM mel Jaet u ea11 11 blqing war bonds? 

B.K.Jia WiU: fOil gin • the Dau of fOUr bank? 

MR. iiSIIIJlfJiiR: Yu. the Falla Church !lank. All 
th17 do il take 111. application and aencl it to hicb.Ond 
ucl ICIMtlM !ahr through the uil, mel ;vou aee, I aa 
a Mthotioal tel.low - I li.ke to go ia mel put rq caah on 
the ocnmter ucl .. l• "Gin • rq boncla mel I will take 
OIN of it.• 

B.K.Jil fhey ahOillcl han thoae notea there. ihJ 
thq clCII't. I cl•'t know, but .. w1U find out .. 

MR. IIBJDIDa I hen t&J..ked to othen and I 
th1alt peopl1 c1o tlad it aoh aoN difficult to blq tbl 
tu bCIId. 

MR. G.&S'rola I Ja.n heard that. 

B.)(. Jib We will tiacl out. I aa gild to find out. 
We w1.U fiad out ud let JOil know. 
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KB. ~~~ It ua -- .. gat a pq-aa-;rou­
go p.l.u ierhapa that c11aappaara the, but tor tba pra­
aent it 1 a grand aob .. a. It la juat a aathod of 
u'finga. 

KR. GAST<Ji: We will atil.l. ban cletarracl pq.enta, 
no utter what aoheu of pa;r-aa-;rou-go we ba~e. 

H.M. JR: I'Hl be g.l.acl to fiDel out. 

KR. EISl!l'IHOUlb Othe .. he paopJ.e, iD a wa;r, are 
teaptecl &Del e~en encouraged to ael.l. their war bonda to 
gat 110ne;r to pq the tun. Tba;r put it &.l.l into that 
and it ;rou brealc clom tba pa;roho.log;r of keeping tbe war 
boncla--

B.M. JR: So far n hue been awful.l.;r .lucky that 
durin& the tax aontha there is no appreciable a.orease 
in the a&.l.a of our war bonds. It runa about three per­
oent of the tot&J. number outatandi.ng, and during the 
tax month• there haa been no appreciable decrease . 

liR. EISENJiO'IER: I would han gueesed otlle .. iae. 

B.M.JR: So far that baa been true, but I wlli look 
into that and fiDel out whether that 1~ general or not. 

Dr. Liltert baa gooeY 

)(R, CCE.ES: He ia in the ~nrnaent. 

B.ll. JR: \Uio il he with now 'I 

D. 001ILIS: Be il operating lodependeotJ.;r. Be h 
aniJ.ab.l.l on a rai.llbureabJ.a bull b;r an;r agenc;r that 
wanh to u11 hia. 
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H.K.JR: Ia he baok in the llepertaent of Agriou.l.tura! 

D. CO'ILES 1 AclaiDiat ra ti n.J.7, he ia • 
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B.K • .ma But it ..... tea h1a for UJtb.iDI -a 
w go tluoap 7011 or to h1a cllreoU 

:MR. COWLES1 You woula 10 to hla clireot. It han 
u IDte.1.11&•Doe Bureau of our OWD 'llbloh clou Dot clo what 
the7 oall 1DttDI1Te lurTIJ1D& to the ezteut thet Likert 
doll. Oura doea it tuter tDd ~ th1Dka .1111 
thoroug!llf, but •• thlDk adequah!J ucl .uoh .1111 upeD• 
ainlJ. 

MR. HI!T'l'IHGER: Vie do about tbe thi:Dg Ga.UDp clou. 

JIR.. GAS!'Oih Peter hu a project up 111 th Likert 
r i ght DOW. 
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H.K • .TRr Well theu, aha.U • •&J agaiD Dezt WedDeaclq 'I 

:MR. OOIJ..ES1 But 7011 waut 111 to briDg Rogera onr at 
three o' o.Look to110rrow. • 

H.K. JRr Yea. 

-
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8ar1ppe-Bo•rd 

Beant 

ld1oral ld1tor1al 
A11001&tlon (Veetllel) -

• 

IDl&Dd Dally Prell 

Pac1f1o lorthwe1t 
IIWIJliPer AIIOC1&UOD ~ 
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loy W. Boward 

1. D. CJoratowtr. Cha."•pr. 
or V. I. learat, lr., 
or J. I . lean,, Jr. 

rrant 1 . Glnnett or rr&Dt fripp 

loy Roberti, Pr11ident (t&D ... 
Olty Star) 

J . 8. lnl&bt, Vice Pr. .. . (Akron 
Beacon-Journal. De'rolt rree 
Pre11, 11 .. 1 Herald) 

I . I . •Abela, fhe Oatloot, 
Lawrence, (&DIU 

A. 0. Radnutt, Prelldeat 
COhronlcle-felegraa. llyrla, 

8. R. Wlnah, Pre~ldea\ (Oregon 
Journal, Portl~nd, Oregon) 

(Proxy could be Donald J . 8terl1na. 
now in Waeblng\on, D. 0 .) 

lev ... t.aMiaUr lewapaper 
Aeaoe .. tila 0 . G. Andnwe, Pr•1deat (Day, 

SIP& 

,.,, • 
• 

Good ollalran 

lev London, OoDDea\lcut) 

0111.1. P. llaDill1p, Prea1diD\ 
(8\a\1-fiMI and Ad•ocate, 
Baton-Rouge , Loulalana) 

~Iter 1 . Dear . Preeldent (.Jereey 
Journal, Jereey Oity, I . J.) 

I. 8. Friendly, Jew Tort Ban 

Linwood l. Joyee, Globe. 
Ironwood , llah . 

either Roy Roberte or Jack Knight 
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I!MJr: 

Operator: 

HM.Jr: 

Opera tor: 

RMJr: 

Donald 
Davia: 

I!KJr: 

D: 

I!KJr: 

D: 

I!MJr: 

D: 

HKJr: 

D: 

HMJr: 

D: 

I!MJr: 

Hello. 

Mr. Davia. 

Th~lt )'OU. 

Go ahead. 

Hello. 

Hello. 

Morgen tbau. 

Yea, eir. 

• 

Mr. Davia, I juet wanted 'o aalt rou whether tbh 
waa good or bad pa)'~olog7. I wee atraid that 
it )'ou spoke to Mr. Wileon and he aa1d •no• that 
that would be more ditt1oult than it, poaaibly, 
I would go d1rectly to Mr. Neleon in the tiret 
instance. But I'd like to do that which ia moat 
pleasing to you. 

Well, I think that it would have to be cleared 
with Mr. W1laon1 and there'• a meeting -- the 
raaaon I oouldn t give you an anawer, there's a •..• 

Oh • 

•••• there'• a meeting hare on what he 1 e doing 1n 
reapeot to hle organ1tat1on at t1ve o 1 cloclt •••• 

Oh • 

•••. and I would- peraonally, I would prefer and 
I th1nk 1t would be batter over here 1t we'd deal 
d1reotl)' W1th Mr. Wileon, baoauee I'm going to 
put that up to h1a. 

Well, I - I - whatever 1a pleaaing to ~ou, but 
I wanted to make the otter. 

Wall •••• 

It it waa eaeier, r'd go d1reo,ly to Mr. Neleon. 
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D: 

HMJr: 

D: 

HMJr: 

D: 

IIMJr: 

D: 

IIMJr: 

D: 

IIMJr: 

D: 

HXJr: 

D: 

IIMJr: 

D: 

HNJr: 

D: 

HMJr: 

D: 

' 

- 2 -

Well, I think it would be eaeier beoauee - it I 
talk with Mr. Wilton and he wante to talk tur\her 
about it, that I would then pret er that 7ou get 
1n touch with h1• or be with JOU, 

J'air enough. 

Al.l right, e1r. 

I'll .. .. 

~nlt JOU veey 111110h t or oall111(!. 

I'll leave it i n your good hande. 

I th1nlt that I'll -I th1nlt that I ' ll have- that 
I'll have it either one WAJ or tbe otber to•orrow 
morning, air. 

I'll - I'll. ... 

So tar that - eo that you can proceed on it it you 
w1eh either- (laugbe) either way 1t goee. · 

Well, you - you keep your •ind open, I mean. Now 
don't - don't make - don't tie youreelt up any 
•ore over there. 

Well, I'll 
right now. 
ae I tried 

Oh, I tee. 

Yeah. 

Just have to eee because I'm tied up 
I've got a oommlt•ent there, r ou aee, 

to explain to you. 

Well, don't make it a01 tighter. 

(Laughe) All right, eir. 

(Laugh e) 

Tbanlt 70u veey muoh, M~. Seoreteey. 
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TREASURY DEPARTMINT 

-... Pebn&J'T 24, 1943 

lire. ltlt1Daan pft t.he !ollow1Qc .. tt.ete o! 
llr • ))e'f1a I 

He i.e a 111111 o! the greateet intecrttT and ~llitT. 
He a al'ft18 lO)'al to t.he orpnisat1on in whlch be a 
""l'ldnc· He a .., apart NMin!oU.tor, &lid tbe people 
who""" wl.tb Ilia are dnoted to Ilia. lie hu tbe ~UitT 
to Wilh !..:ta ~ and lillie .. clac1e1ona baaed on !..:t.e 
ntber tban prejudice. He et&Dda b7 ha clac1e1ou , ~ he 
a not IMlthl••. 

lire. ltld.nson baa lmOWD llr. Dena eince 1922, when 
he !int c- to Otmeral llllll, llld ehe hu nanr been in • 
A11f W7 d1oappointed in b1a and rec o ""• b1a u a fortb-
naht, hoDIIt penon who Cai.Da and ho1dl the reopeot o! all 
people who work with Ilia. In !..:t, ohe eu.ariseo by eqi.Qg 
thet he a ooe o! t.he !ineet men •he hu enr known or 110rlced 
w1tb. 

.. 

.. 
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TltEASURY DEPARTMENT 257 

IN'TUt ~ COMMUNICATION 

...... '"· 24, 194) 

rltOM !II) 1. GAIIJI.I 

O..oral llillo, acoordiq to . ....,. reoorcte aDCI Ulo b .. t WoNatiCIII I 

could pt tor 70Vo tr.llllm•pollo todq, OlllplOJO ol~ onr 9,000 people 

in a1llo tllroo!P~ tho., coctz7. A~t.elJ' 10 percct. ot u.. .. peoplo 

are boadqu.trleNCI ot. llianNpoUo. 1ho1r OYOrall ~ p&rt.icipetiCIII tor 

tho colllltJ"7 b -
Ill t.bo ...,.~ dqo t.bo OC!IIpUT wo lw.-no towrd ....., prograa, and it 

waa -til• betore· tllOJ wollld inot.oll tllo pqroll oortnao pl.&D. 

1ho7 boYO n ... or 'boon p&rt.iolllar~ oot.ivo and boYO 11ot. CCIIIductod an:r 
clrivoo to brine up pert.ieipotiCIII. 'lllli.lo t.boir rote ot ~ 1e 'fOJ7-pod tor 

tood o.-,..nJ.oo, t.bo1r ,...Ueipot.iCIII io abollt. Ulo •- ao otbora in tbo tood lino. 

Ill addi~• to t.ba lllo'fo, t.bq oporato a war plant 1n llllm•!>Ol;l.• IIDdor 

Oenoral 111lb • •ctuleal DirlJd.CIII, ..,. 'I'IP'OJ opprox1ao~ 1100 people. Ill 

t.ldo •• plant. t.bq lla'fo 90$ p.rt.icipoU• anLO'fOr l Oll of tho ~. 

011r pooplo do DOt. tool t.bat t.ba: ban bMn aa coe!pOI'Oti'fo ao ot.bor larp 

-.p}OJoro ot lallor 1n t.ba - roci•· 
It 1a ., opiniCIII t.llat O..oral 111llo boo dono about. &I well ao otbor 

ll&ftut&ot.I&I'Oro 1n \U1r - tiold. 
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...... Ill 

ITHACA NY FEB 24 10,1A 

tf7 0 
IIORGNfriWI .Ill 

~ IECY OF THE TREASURY 

SHOUlll liiC! Tl TALK WITH YOU BRIEFLY OVER THE TELEPHONE 

A PUll .. ICit I SINCERELY IIB.IEVE Will STIIU.ATE THE 

OF WAR DJII THROUGHOUT THE NATION Mll ESPECIALLY 

UP WAR I!IIIIUYIIIG BY A VERY INFLUENTIAL GROUP I WILL 

IN A CALL ,OR YOU THURSDAY FEB 2' 

ED BABCOC1< • 
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TREASURY DEPARTMENT 

DAft 

TO Secretary Morgenthau February 24, 1943 
~oM Frances McCathran 

CONTROVERSIAL ISSUES BEFORE CONGRESS 

1. Manpower - Discuuion of the nation's manpower pr oblem was 
highlighted yesterday by a 30-minute speech by RepreBBn­
tative Kilday, criticizing VMO Chairman McNutt. Calling 
hia a "bureaucrat with all the •crackdown' complex of 
bureaucrats•, Kilday said tha~ public confidence in the 
Sel ective Service Systea has been steadil{ waoing ever 
since it was placed under McNutt. iccord ng to an article 
in the N. Y. !iaes this aorning, these increasing attacks 
on the aanpover head are said to be running a similar course 
to that which l ed to Henderson's resignation from the OPi, 
Mr. Kilday also claiaed in his speech that his bill, placing 
fathers at the bottom of the induction list, would preserve 
the integrity of the illlerican home as long as possible and 
still not interfere with the Selective Service process. 
Meanwhile, two House committees clamped down on the civilian 
personnel of the War and Navy Departments . Endorsing the 
pr incipal of "vork or fight ....... if wieely administered". 
the House Naval Affairs Committee yesterday approved a bill 
directing Coaaandants of Navy yards to report absenteeism 
among civilian workers to draft boards every three months. 
Chair•an May of the House Military Affairs Committee also 
announced that his couittee would postpone hearings on 
all aanpover billa until a fivs-aember subcommittee has 
made a thorough investigation of civilian employment in 
the Var Departaent and especially of a report that the 
Department is seeking deferaents the committee feels are 
unj~stitied. 

2. Farm Labor - Testifying for General Marshall who said it 
was inconvenient for him ·to appear, Lieut. Gen. Joseph T. 
McNarney told the Senate Agriculture Committee that Presi­
dent Roosevelt has approved a plan calling for t he release 
of Army units to help faraera harvest 1943 crops. This was 
the first public aoknowledglllent by •h• War Department of the 
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existence of a master plan to alleviate growing labor 
shortages. During their loan-out period, however McNarney 
said, the troops wil l be subject to general Army discipline 
and will serve under their regular leaders. Putting the 
plan in immediate operation, he added that troops assigned 
to the Ari zona cotton fields would start work next week 
The farm bloc, however, did not appear to be overly pleased 
with what would seea to be at least a minor victory for 
them. Chairman Smith, for example , observed during the 
hearings, "Harvesting isn't the main point at issue here, 
and neither is the planting. It's the cultivation of the 
crop that is important and that cannot be done by untrained 
men. You're taking it for granted that anybody can farm-­
the farmer has to be trained. I don 't want any high school 
boys on my tara.• This sight also be the farm bloc's 
answer to Representative Edith Nourse Rogers' Bill authorizing 
the Secretary of Agriculture to crea\8 a National Farm Corps 
coapoaed of boys and girls of 14 or over and of elder 
women trained in government sponsored camps. 

McKellar Bill - A senate Judiciary Subcommittee drew up a 
favorable report yesterday to be submitted to the full 
committee today on the McKellar Bill requiring Senate 
confirmation of all Federal appointments paying $4,500 or 
over. In hie letter of February 19 to the Vice President, · 
President Roosevelt said this bill "would sweep away years 
of civil- service progress~ and again in his press confer-
ence yesterday reiterated his opposition, saying it amounted 
to a ~le hill in relation to the war. 

4. l.abor - The House Rules Committee heard more heated discus­
sion yesterday on the Hobbs Anti-l.abor Racketeering Bill, 
imposing a tine and penalty for obstructing interstate 
commerce "by robbery o~ extortion". Although Chairman 
Sumners of the Judiciary Committee urged its passage, four 
Pennsylvania Congressmen, Furlong, Kelley, Weiss, and Scan­
lon, claimed "labor is giving its wholehearted support of 
the war effort" and by this bill it "would feel it is 
being stigmatized". Final committee vote is expected next 
Tuesday. 

5. Government Paper Wasting - Senator ll'illis of the Jo,int 
Congressional Committee on printing declared yesterday that 
•at a time when the very freedom of the entire American l press is threatened by government curtailment• of paper, the 
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Federal Government itself "disgracefully and ahaaefully• 
coneuaed in the first three weeka of the year al•oet 
one-third of the paper under contract for 19~3 . 

b. Poet-War Planning - Financial di~rder making al l paet onea 
eeem minor may result if a "lag or eag" is allowed to • 
develop in the poet-war reconversion period, Walter Mitchell, 
Director of surveys for Dun and Bradstreet told the Senate 
Small Buaineaa Committee yesterday. Consequently, he 
urged a new type of ~overnment guaranteed loan to small 
industry for use in quickly converting to peacetime purposes. 
This loan would be granted only to ·thoae producing articles 
with no direct peacetime use and would be limited to 75 
or 80 per cent of the working capital tied up in war work 
when4&he contract ends. Senator Mead, predicting that there 
would be •10,000.000 men looking for JObs" within six months 
of the war's end, suggested an exteneiv~ Public Works Prograa 
ready to start immediately after the war. but Kitchell said 
this should be postponed until a(ter the post-war boom . 
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{ orrtCI or !liB 001111881011111 or CU8TOIII8 

• 
!01 !HI ..,,n OP '1'111 DII!.LBURI, 

!be lolloar1Jic 1Dtoraat1oa wldOb baa bMD MOured tree tbe ccU.otor 
at T811p&, n.a., 1a aubattecl 1a r&epc>Nie to the qu.etioM (mmhtecl below) 
ra1aecl b)' :rou reprd1nc tr&tt1o bet.,..., 0\lba and tbia couat.,.1 

(l) How •ch ot AD accu.lat1oa of cqo tor Cllba 1a tbere at 
nor1.4& portet Haw doea it CCIIp&re with tbe 110ma1 .....at 
anol baw cr-t 1e the ~ 

(2) 

2M OlllT porte at wldcb tb- 1a ~ ac-utiOD are ~ 
(101000 t-. -tb bowld) anol Port IY&r&leclaa (6,000 tea. 
-tb boomd) . !be accu.latioa at 'lupa 1a due to illpraper 
domrr u, loat aercbaDdiM, etc., anol tbe de1q 1• DOt 
~at tbia U.. 'Iba tr&ttic boa 1'~ to CUba 1e 
r.portecl to ...... 1.acreaMd 9S perceDt Oftr tb. aorul trat­
t1o prior to tile ...... and 1e 1ncreui.Da cractnalJ:y. 

!here 1• aaid tc be DO dela:y 1D the aoutb-bound IIOV-
at Port lnrgladea. .lt the porte ot 111aa1, 'Jut Pala Beach, 
laY Weet, and Jackaonrlllo, there 1a eaid to be no acC1lllllla­
t.1on and DO dela:r J,n torward1.Dc. 

'Iba oollactcr atatea tbat an i.Doreua 1D tr&tf1c betor..n 
lloride porta and CUba 1a oon~tecl and tbat .ora Toaaala 
are bei.Dc ad<Md to tboee .- 1D tbie trade. 

Do .J......,. wbat .,.... the -~~are, t:rpea, and ea .. ot 
-.la- atea, aa11, .otor- 1D tb. cargo trade with 
CW.t 

!be ft&Mle wldch ano ~eel 1D tr&tts.c betwMD ncrida 
anot cw. an-~ JliV41l-ou t:rpea of ..U tcomace, 
Mrp8 raJIC1Dc traa 400 toM to 2, 200 tone, and a t• tqa 
anot t&Dken. llore det.aUecl i.Dto.,.ation recardi.Dc tb.M 
-.J.a 1a CCDt.aiDecl 1D tbe attacbecl report& detect hbrua1'7 lJ 
anot lS, 194.3, reapect1~, .troa tbe collector at Tapa. 

()) 'lbat 1a tbe Datura Of the C&rCOe8 IIIO'f1DC both ~·• 1. e . , 
tbe princi,pal. cc..odi tiea7 

The \..s,ona 1Ddiceta tbet the pr1Dc1p&l co•oditiea 
aported tc Cuba ano rice, limber, -1nc apparel, bulld­
i.Dc utar1al, aacbiJ>ery, aeclioi.Dea, nour, pctatoea, on1one, 
anol petrc~ prochtote, .. J"CbaDd1M IOOY1.ac traa C\lb& COD- 1 

aiate ot eQPr, tobacco, ftgat.ablea, truita, gin 1D barnl.a/1) 
beneM•• cocoauta, cand;r, and ore. 

JD'Icloarea . 
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COCIIIIl.eeicner or OuetOIIII 

~laohinjlton, D. c. 

T REASURY DEPARTMENT 

IMITID STATES CUSTOMS SQIYICE 

TAMPA. FU. 

Fobruar;y 15, 1943 wlctajo 

Reference is •d• to our letter ot Mrua17 13th in repl,y to your re­
queot ot Februar;y 9th regarding tho trattic bet••n Florida porto and Cuba. 
Thi• ott1co dosiree to euppl-nt tho letter ae t ollowo: 

There 11 no deJ.a.r in port ot m.ercbandieo doet.ined to Cuba, except tbat 
cuoed b7 aproper docUMnta, lost mercbandioo, ot.c. , and tbia doJ.a.r io not 
o.riouo at tb11 time. Tbe nameo of the Yeeoelo clearing tor CUba al>d the 
nlllllber ot t r ipo out in J&I'IU&r7 are as tollow11 

lfAIIB ot VISBEL TYPE OF VESSEL NET TONNAGE NO. OF TRIPS 

T.C. I . S.G.II0.8 Barge 428 1 
Ap&laebee • 620 1 
T.C.I.S.G.II0.9 • 428 1 
Iiana tee • lll5 1 
Trojan Tug 111 1 
Oatario • 282 1 
Steel Cb&et Kiacellaneous 974 1 
Corinto • 552 2 
llortolk • 160) 2 

'· '· R1ll 
• 69 1 

.t.anette • .. 479 2 
Co&ICOrd • 62 1 
Cll&rt& • 76 2 
lortolk • 1759 2 
curl .. • 110 5 
Pan Orleena • 1359 2 
R&taele • 64 3 
Berl.an&a • 92 3 
Ell1llo BaoardJ. • S7 2 
st .. l l.lotor • 973 2 
Cheater • 1129 1 
Steel Electrician • 974 3 

)92 1 J~llin Go407 • 
AMette • 479 1 
llaria • 59 1 

,~ 
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c-iooiA>oer of Cuet.au -2- Pebruazy lS, 1943 wkt:Je 

TAIIPA-cleart.oeee, ~. 

M!l!! 01" VISSIL TYPE OP VESSEL NKT TONIWIB *>. OP TRIPS 

Sonora 
Ll.bertad 
W. 11. Delphia 
E4gnater 

TAIIP4-&ltraoce 

lliscelloneoue 
• • 
• 

Proctor Barge 
Oobloclalll • 
.. 47 • 
z-kalooe • 
Suwaoee • 
~tario Tug 
Tl'oJu • 
So110ra Uiscollaneoue 
Cheoter n 

Curlew • 
AnMtte n 
Steel Chemiat n 
Raf11la II 

Berl&Dga • 
steel Electriciao • 
Norfolk • 
ll&ria • 
Wllo B&rardi • 
Ll.bortad • 
Pu Orleme • 
steel llotor • 
Charta • 
lfd&ewater • 
Cori.ato • 
llorfollc • 
llell& c • 

PORT !VE!pl iQl!:S-clearaocu 

lake Capone 
Waukelha 
DIMNDt 
Port..,utb 
Cobt.MIJ 
Lab FNMt 
t.ke For&e 
All&coDda 

-

Barge 
n 

• • • 
• 
• 
• 

1062 
3S09 

62 
1129 

1888 
9a3 

1603 
983 
62c 
282 
lll 

1062 
1129 

110 
479 
974 
64 
92 

974 
1759 

sa 
57 

3S09 
13S9 

973 
76 

1129 
SS2 

1603 
90 

1200 
2137 
2003 
2128 
734 

2231. 
2231 
2.1.00 

1 
1 
1 
1 

'10'1' .u. 47 

1 
1 
1 
1 
1 
1 
1 
1 
1 
s 
3 
2 
3 
3 
3 
2 
2 
2 
2 
2 
2 
2 
2 
1 
1 
1 

'IO'I'.U.4'i 

3 
2 
2 
2 
2 
2 
3 
1 
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c-1ee1o.,.r o! C:Ustoae -}- Pebnt&rT l~, l943 'Oictsje 

Port IYa~edae-Cla&ranceo-cont•d. 

N!!!§ OP Y:§SSgL TIP& OP VESSEL ll!'r 'l'ONIIAOE 110. OP '!'RIPS 

Rerculee Tug 7l ~ 
llataor • 47 2 
Ontario • 282 4 
H-r1ch • 190 4 
llaabi Tanker 886 2 
Baccoi • 886 2 
Saatr~ 
In Orlaane lliacellanoouo 474l 7 

lta;taarl.• • 6~ 4 
Icat1~4 • 67 l 
llorwalk • l310 1 
lloTaalaD • ~44 1 

TOTAL 30 
POJn' BVI!I!GWES-Iintrancea 

we and& Barge 2lOO 1 
Cohan.eT • 734 2 
Derwe1>t • 2003 2 
Lake Capel>e • l200 3 
Lake Fruaet • 22)1 2 
P.,rt...,uth • 2l28 2 
l.aka Porge • 22)1 2 
Waukaaha • 2l77 2 
Harculoa Tug 71 5 
H-r1ob • 190 4 
lleteor • 47 2 
Oat&rio • 282 4 
Baccoi Tanker 886 2 

~~· lliacellaneoua 6~ 5 
S.atrai,_ 

7 hw0r1aan. • 474l 
Kuobi • 886 2 
Paul El•T • 93 l 

TOTAL 48 

~-c1aaroncee 

O•asueT lliaeeUaneoue 852 2 
llaraaan • 8) 4 
Louie Hebert • l65 2 
llejaetio • 20 1 
CUIII>arlal>d • 27 1 
Juliao AlDMo • /1)4 3 
Polar • l27 2 • 
JOI>II> Paquita • 42 3 
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Ca.i••io,.r ot Cllatou ->- Pobru&r,r 1S, 1943 wkt:jo 

'II&5T PALII BEAQI- 'Kntr aneea 

HAllE OF VESSEL TIPE O:> VESSEL m TONIIACB HO.OP TRIPS 

Out.rcll.an W1.e oel.lt.neoue 981 2 Oriente • 2)2 3 Cuthbert • 199 1 
!. P. Zwicker • 96 3 AIDendra • 9S 1 

TOTAL 10 
KEf O:ST..C1earanceo 

Yf-47 Barge 34S 1 
Ochlocknee • 983 2 
llt.nt.tee • lllS 1 
T.C.I.S.O.IIl9 • 428 1 
T. C.I.S.Q.H07 • 428 1 
Trojan Tug lll 3 
llt.nuel. s. 
Caete1etro Schooner 33 1 

Oro Fino W.scellaneous 21 2 
TOTAL 12 

KEf WEST-Entrances 

lmokaloo Barge 983 1 
Suwannee " 620 1 
T.OI.s.a.N0.9 • 428 1 
Cherokee • 431 1 
Trojan Tug lU 2 
llt.n II el. S • 

1 Ceatelel.ro Schooner 33 
Oro Fino Kiocellt.neoue 21 2 

TOTAL 9 
J.I.CXSO!IVII.I.E-c1eoraneeo 

Savannah lrliscellaneous 124 3 
Hidt.rel.d • 734 1 
Wlllke • 410 2 
Paul &1e;r • 93 2 
Wm.C • .I.twater • l48S 1 

TOTAL 9 
J~K!!QHVU 1 §:Entrancee 

St.Yannab W. ecel.la.neoua 124 3 
Paul. Ele;r • 93 2 
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JAClBO!!!'IW!-Iatr&Dcea 

1M 01 VIS8KL TJP! OP VI8SEL lilT TOIOUGK I!Q, OF TRIPS 

410 1 
544 1 

TOTAL 7 
In regard to the porta ot JacllaomUle and Key Weat, whioh were not 

included 1n tblt origin&l report, 10u are advbed as tollowea 

(1) There 1a no accw..l:&ted cargo 1n aqy appreciable a.ount at 
Jacksonnlle and there ill no del ay 1n abipping the mercbandiae as i t arr1vea. 

(3 ) The nature ot cargo 1110v1ng !rOIA JackoonvUl a is construction 
eteel, brick, ll.l8ber, llin1ng ucbinery 1111d petrol..,. producte, and thllt troa 
Cuba to JackaoDVille is banana& and coconuta. 

mwrr 
There ie no cargo acouaulatad at Key West aDI tho only morchlllldiae 

moving J.o • that port during tho month of January wae two emall loads ot 
truito am veget&blee ft'OIIl Cuba to Key \lost . The other boat e listed as hav­
ing arrived and departed !rom Kay West were vessels which had laded at the 
port o! Tupa !or CUba and called at K•J' 7leat to exchange tuge; llkewiae, 
tbe vesselo reported ae having entered at Ker West ware veaaelo destined to 
tho port or Tapa with cargo troa Cuba. 

With regard to the above 1 JOU are advieed that an increase 1n t r attic 
between Florida porte and Cuba is contemplated. Additional veeael s sre being 
added to tboee which are MW 1n operatio•~ this trade. 

Reapecttully 

~~~~ 
Collector o! Cuat<ae 

t~\ 
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TREASURY DEPARTMENT 

1111110 SfATQ CUSTOMS KRY1C1 

JlJ. 22-. 

omcr 0/ITMI ..,. I ETDrt _.... .... T AMI' A, FLA. 

. l'obl'll&l'y 13, 194:} wkt.:jo 

Sir a 

• 
Ret-eo 1o -.do to ,_.. letter ot Fobru&:y 9th ..Srloin& thot the 

SocretuT bae l'lqiW.wd thot be bo .,ppliecl with wbat..,.r 1ntomatJ.on 
~ bo &ft1.lahlo l'lp.l'ding tho ti'Of tic bot-n Flor14a porta a.nd Cllba. 
You- a4•181d u tollon: 

~~ ... 11 approx:iaatal,r 10, 000 tono o! pMI'Il cugo .. .,_,_ 
latod at tb1a port d11tined !or Cllba or onrouto hereto. The trattic 
.tt- T..,.. to CUba h 1Dcreao1n& sr&dual.l;y. There 1a now an 1ncreaoe 
o! a pproxiaatol,r 95~ owr tho nora&l traffic pri6r to the war. 

(2) In Jaou&r)' 22 Aaor1can ..... olo enteriC! trota Cuba ao !oll<nnu 
13 otea&ahipo o! 16,104 total net ton~~~p, 2 .otorohipo of 1,949 toM 
and 7 bar .. o ol 6 ,448 tone. Thoro w ro &lao enteriC! 25 £oro1sn ..... ole, 
ol which 6 wl'l oto•ohipo of 9, 590 tono ond 19 ... ,.. ..,torahipo ol 
1, 730 toM. During JUW&rT, 22 AMricll\ • oooelo cll&l'ocl lor Cuba, ol 
wbicb 15 wro 1Jha.ub1po of totol toaoa&• ot 18,956 tono, o,. (1) ..,tor­
ohip ol 974 to... ond 6 bupo o! 3, 909 to.... Thoro wore 25 !oreisn 
"•Ill• clearin& lor Cuba with general cargo, ot which 7 wore otea..obipo 
-•*'~'iAI& 6,442 toM, l8 ... torahipo ol 1,410 toM. Thoro • ro no passen­
ger or t&Dk• ftaaolo oporatin& r.... tb1o port to Cuba durin& JIDll&rT· 

(3) Thoo aatw-. of tbe C&l'go on tho inbound -.o~oo woo raw sugu 
!or all ol tho A.er1can ... ooolo and tor 5 ot tho loreip .... sola. Tho 
other carao broll&bt in conaiatocl o! tobacco, truit and ... gatabloo and 
&onoral aiocollaneouo aorcb&ndioo. Tho cuso exported to Cuba on both 
tho Aaor1can and !ol'lign ...... ls wao ml.acollanooua aorchondiao , with 2 
vooaolo boin& loadocl wit II rice and 3 VI IIIli wit II lumber. The llli~cellano­
ouo c&r&OII cCD.Oiatecl o! wearin& appuol o! all k1nclo, building Jl&ter1al, 
u.ch1nory, aeclicinoo, etc. 

fWeWl"'· m i a at proaont an acc..,W..tion ot a pproximatel¥ 6,000 toM 
ot oouth bow¥1 cargo at ahipoide and onrouta tlloreto. No del&r 1n tho 
aoutb bound a>want, Tbero is no acc..U..tion ot north bound COl' go. Th1o 
11 looa t llan noraal vol.uM. 

\ 
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fobruar;r lJ, 194) wkt. 

(2) rw.nt.,....t wo Yoooola o! 2411)0 tona in tla'ot.n trado in Jamar,- u 
!ollowo: 

Steuera 5 -
Mot or Veeool 9 -
Bargeo 8 -

7 ,77) tono 
11553 tona 

l4,804tnno 

(:;) Principal coaaoditi eo ooutn bow>d, rico , !lour, end 11ach1ner;r. 
North bound., ougar, 110l&aou, oro, fresh fruita and vegotobleo. 

~Thoro &ppeare to be ao &cc..U.tion of eargooo for Cuba. Tbe 
uount 011 band 1o leas than the usual (wartiM) uount. ApporeoU,. DO dolo;r 
1a IIICOWitorecl ill110'fing theee ebiJDOnto. 

(2) During Janu&l')',l5 voa10la aado 'fC;r&goa to Cuba. To1111ages ranged 
froa 20 not tona to 852 not tons, one baing 1467 tone. All vessels nre 
at. ... or .otor, DO u111n,g vesaela. ot the titt•m., 6 nre atellll and 9 were 
aotor. J. total of )8 trips wero -de b7 tbe10 neeolo. A number of tripe 
wore lltodo in bollaat or With light cargo ... 

()) The principal exports wore tood-etutte, COIIttruction ~~aterials, 
fruita , vegetableo and general merchandise. X.porto tr.., Cuba were fruits, 
vogetabloa, can4T, gin in barrels, raw eugar, refined sugar ond tobacco. 

'IIIIST P ALII BEACH 
(1) Thoro appoare to be DO acc:u.ll&ti.on or cargooo tor Cuba. Trattic 

moving with regularit;r upon 'arri'fal at thia port. 

274 

(2) Tho following tabulation illdicatoe tn>oa ot 'f8oeala entered at tbio 
port troa Cuba during the month ot Januarr and tonnage applicable thereto: 

Steamships 
llotorohipo 

5 2, 658 ton a 
5 ~ tono 
TOf.U. ~ t0110 

Tbe tollow1ng tabulation indicate• tTPII or voosela cloaring trca 
tbia port during tbe -11th ot Januar;r &lid toMaao applicable thereto: 

Sto .. sbipa 6 
llotorahipa 8 

(3) The princi pal coaaoditao coming illto thio port troJI Cuba ID'e augar, 
tobaceo and vogotabloo. The prillcipal eoaaod1ti11 going to Cuba from this 
port are potatooa, Olliooo, and flour. 
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THE UNDEII SECIIETAitY 0,. STAT£ 

WASHINGTON 

l'!£•oul. 
Dear .. lll'71 

I llaft DOW reoetft4 a ro~ to tho 

~ wld.oh I u4e ot oar Aabue&4clr 

1n A*al'a md I &a attaoh1IQI horowlth 

a pU'Spbrue or th1• .... ._.. I • h&Y-

1as a turthor 1nYoet1satton .. 4• &D4 I 

•ball koop 7ou 1Dto~4. 

B•l1••• •• 

I 

..... 

.... 
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PAIU.PBJWI. 

no•· Aae1'1oan Blliba .. ,.., J.Jllcalo-. 

DAftl Pobl'U&l'T 2S, l~S 

308opb Goldin, Rod 01'088 1'ePl'e8ontat1~o 1n TUI'ka;r 

ot tM 3ow18h Agoao:r tol' Paloot1no, 1nt- • that the 

tollow1Jl8 h tM bade tol' the otol';r Whioh appoued 1n 

t~ Pobl'U&l'T lS 1eeuo ot tho •o• Yol'k Tt..ot 

A ~to~ na..d So~tt, who 1'0o1doo 1n Buob&l'eot 

and wu ~1dtlng Ietanb11l. and Who 1a the Balkan and 

1'111'k1ah d11'oot01'-1n-oh1at tol' Ph11Upa Radio, oalled 

on Goldin on Deo•bol' 6 and otated tbat he bl'ought a 

Pl'O.P08al t'rca an 1nd1~1dual b:r the n•o ot Leooa, ea1d 

to bo the Rwaanl&n Goval'aaent ott1o1al 1n oh&l'go ot 

:ewbh uttel'a 1n that oountl';r. In ottoot the Pl'opoeal 

276 

wao tba t the ~an Gonl'-t wu pl'Op&l'ed - pl'Ortded 

the 81'1 tbh IIDd .bto1'1oan GoftrnMnto &gl'eed to sate-conduct 

and tho ~~eoonu:r 'lieu - to ooneoDt to tbo dop&l'tuPo ot 

and to JII'O~ldo eh1po t01' t~ t1'&nepol'tat1on to Pal .. t1n. 

ol' another allied .POI't ot tho l'e-1nlns 72,000 lhmanlan 

: ... ot thoao pl'ortouel:r dapol'tod to Tl'ano-Dnlootor. 

Gol41n na tvthel' intoned b:r Sebaltt tbat an 1nd1~1dual 

-.s Gingold, who hu boon appolntod b;r Gua1ooo u 

l'ePl'Oaontat1~o ot 3ow1ah o...un!t:r ln Buoh&l'o8t, wu 

t•1l11U' With IIDd ta~ed tho pl'Opoaal. Aoool'dlas to 

SO~tt the Cathollo blahop ot Blloh&l'oat had Ozp1'088ed 
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hh rea41De .. to pel'll1t u .. ot the Vat1oq tl&& oza 

the ah1pa &Dd to aol1o1t, ue ot the 1nterut1oD&l Red 

Oron abl• 1t neo8 .. &1'7• Sobllltt atatecl., 1n r .. pon .. 

to Oold1n•a 1nqu1rJ', that lt wu all •ott1o1al• propo .. l. 

277 

'1'ba propoaal wu tra.naa1t ted to the .Jewbh A8enGT 

tor Pal .. t1De 1n J'erual• b7 Oold1n 011 Deoaber 6 am he 

doN not know what, U' &llJ, utlon hu bean taken 111 the 

-tter a1.me that date • 

.. 

• 
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ppr ro a& •"er27nm 

con 10 • .1.1 

OP'f4 Hg. 61 

Inro-tiOt> ....,elnd up~ 7 A.M,, 24Ul Fobrllarr, 1943. 

l. !lAW. • • • 
An outward oonvoy 1D aid-Atlant1o hu bMn MllbJeot.ed to • aeriea 

of U-boot ott..oko cturl..ni Ulo put! .. da,ya, lO ohlpa "!".1-~ttod torpodood of 

ohich 4 are - to h&vo ounlt. ADo"l.hor cMnrcl C(XIvoy ·hllo boon ottoc04 by u­

bo&t.a S.l!. of lW>.URA, at looot ) ahtpo have boon torpodooct J..nolud1Jic a t.anlter 

Which boo ounlt. 

2. IIILltAJII 

l!ll!l&· On Ule nitl>t ot the 20Ul .. _ ootorioocl J..ntantrr oc­

oupiocl Ule JU:JSlJIINt QAP. On 2lat onoey advanood w!Ul tank oupport norUnrootnrclo 
' I 

rraa us:ltJIIN! and northwards aatride the us:ltJIINE-'111ALA Roo.d. Heavy fisllting 

eont.lnuecl on 22nd tl.tr. ot XASS£1WH; without. fUrther 1ucceu to t.M enemy wbo ie 

on approxi.att ltne 15 allo• aouthe6ot fHALA-aatridt rallwny 22 milea northwoat. 

XASS!Rlli&.lO m1lta nort.hwtet and 17 mllee woat or tc:IUAHA. Ht~avy oael.l&ltiea are 

beins 1nn1ot..d on t.ht ~·~ and prUonera taken. zn.., attaoka sout.h ot SBIBA 

and oaat. ot I&!DJ'r:I-!L-W were repl4ed. 

~· Rwooian _......, contJ..nueo J..n Ulo area -u. tor Oll!L 

o:>d nort.bwoot or ltiW!KO'l. 'fbo tooDo ond ro111oar ototi..,. of SUIU, IJUIT!F:I: ond 

L.EBJDDf about 90 .Uta northw .. t or liU.BKO'I ha.,t bMo capt&;&NC~. 

3 I UR OPl:RlU(I!S 

§!Cit.J Are&. 22nd/2)rcl. Aircrtft traa IW.CA ouooooof'llllY at.­

t.ac.ked an airtltld , otMnt raotory and n.Un.y tre.ln in SICILl and duo11d a 

"!'....,._. eteuer .nd 2 tra.t.ne 1n CALA81UA ... 

SQUI'HI:ffi A!Xi!joll!. 21st. 9 lloraudero ettaokod shipping nnd 

ir\atallat.iona at lttl..OO ISLAND. A ehip •u sunk, another eot. on tiro and a 

2 w.raudera ArO millina· 

loliXA· llAit/22nd. About 25 ..,_ aircraft baabod 'llUI'Ot.I OOil&in· 

a rn caaualtlot. ~n..,. C~Jt~.&tlt.iel 'b)' f4bt.e:r. a.n4 A.A. - 6, 1, 1. 
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