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JUST TALKED TO TED GAMBLE IN ATLANTA X HE GAVE 
ME SOME IIFOR ON THE MEETINGS THERE X REQUEST 
YOU CALL WE FROM THE AIRPORT IF YOU DONT RETURI 
TO TRE~RY 

TOR 1557 NMH 
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HMJr: 

Ted 
Oe.mblel 

HMJr1 
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HNJr: 
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RMJr: 
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HKJr: 

HMJr: 
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HMJr: 

G: 

HMJr: 
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HM.rr: 

G: 

March 12, 19~3 
1:20 p.a. 

Ted, tbia ia the dtuaticn. 

We were ready to take ott at one o 1clock froa 
Washington I'a 1n Washington, ••• 

X ea. 

• ••• and at twel•e-thirtJ thaJ t old ae I could 
go. There waa 1500 teet 1n At lanta •••• 

Yea. 

•••• an4 at one o'clock tha7 aaid the thing wae 
onl.7 100 feet, and the Wubingt on Airport re­
tueed to clear ae. 

Yea. 

I don't know what it locka like, but the7 -
the7 aa1d there wu onJ.7 100 ft. ceiling. 

Yea. 

And the7 wouldn 't clear ae. 

Uh huh. 

Doee it l ook bad out of the windorl 

No , ae a aatt er or taot, there ' a 1000 ft. 
ceiling here and will be during the af ternoon. 

Well , t he Washington Airport retueed to clear 
ua. 

But, of couree, it'e - the weather ie changing 
e•er7 half hour, and • • • • 

Well ••• • 

•••• and they aay know what'• going to happen 
in an hour from now. 

~· .. 
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HMJr: 
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Yeah, t he;r ~1d 100 - an1wa1 he couldn't - the1 -
the1 wouldn t clear •e. 

Yee. 

I waa all aet to go. 

Yee. 

8o 1t between new and three o 'clock the weather 
changed, I'• at1ll ready to go. 

Yea. 

lfow I got J OW" •enage. 

Xee, well, I wanted 70u to know that the one •eet­
l ng bad alread1 been held here. 

I got 1t. 

And 1t 1 1 more or leal ot a eoc1al meeting that 
the7 1 re plannlnc • • • • 

Well • • . . 

•••• tor Jou, and the buelneee, b7 and large, baa 
been taken care ot •• •• 

Good • 

• • • • a.nd I think the1' re getting away to a good 
a tart. 

Good. 

McLarln 1e ury talr-m!nded. 

Good. 

And our people were all here, ae were the Victory 
rund people, and I ••t wlth them a.ll day Jeater­
day. 

Good. 

And 10 I dld want you to have that 1ntormat1on 10 
that you don 't have 10 much ot an obligation w1th 
reepect to t oqorrov morni ng and tomorrow noon. 
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liell. ••· ... 

And it the weather ie queetionable, I wouldn't 
oome, and I would out in- it it'• oonTenient 
t or Jou to I would aake the epeeoh in Waeh1ngton. 

Well, I - I had planned that. 

Yee. 

I 111 lll&lte it right from mr deek. 

Right from JOur deek at 101)0, and we 're- we 
haTe all arrangement• made here tor JOU to out 
in. 

And then laet night it I'd haTe gotten on that 
ten o 1 olook train i"t would baTe got •e into 
AUanta at 7 130 t onight. 

Y11. 

And it the train - I'd baTe mined the 6:00 
o 1 olook, NJ ••• • 

:r ... 
••• • and it the train bad been two houre late, 
I'd baTe aieeed mr broadoaet. 

I underetand that. 

So I thought that vae aillJ. 

Tbat'e oorreot. And it'e a long, t&dioue, tough 
·ride aDJWa1. 

Rae anrbodJ ea1d anrthingt 

No, no, we haTen't, ot oouree, let the publio 
know Jet that there'• anJ 11kel1bood of JOur 
not ·oo.tng. 

Yeah. 

Moet people think you're in town. 

I eee. 
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And I d1dn 1 t •..• 

BaTe ;rou •• ,. 

• • • • want to let an;rone know unt11 we ••• • 

Well, now oan't :rou take a:r place on tbe­
tak1ng the cert1t1oate and all tbatt 

Oh, ;ree. The only th1na that ;rou woul.d need -
I th1nk 1 t' • Y •1'7 1aportan t t or :rou to aalte tbt 
talk •••• 

Well, I'd like t o do that. 

••• • and we can baTt proper explanati on aade 
here. 

BaTe )"OU teen the talkt 

I baTe not teen tbe laat dratt, no. 

Well, we &ailed :rou a1r aail - oh, laet night 
we - tht7 told - I aa1ltd :rou 25 oop1et. 

Yet, well, I had, ot oouree, thought that we'd 
baTe it covered up thit aorning when ;rou got 
here. 

But u,ybe the a1r aa11 d1dn1 t go. 

Jo, 1 t probabl7 d1dn 1 t go, llr. Seoretai'J, and it 
:rou decide t o ooae • ••• 

Yee • 

.. • • wba t we will do then 11 to baTe tbe peopl e 
here get 1 t ott the w1rt in Wath1Jl8ton. 

Well , I'll- whJ don't I tend i t down on the 
Federal ReeerYe ticker t o :rou nowt 

I th1nlt that'• a ury good idea. 

I'll - I'll put it on the ticker, the Federal 
Reeerve, and- and you'll get 1t right away. 
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G: r1ne. !bat 1 e a .uoh better ldea. 

IDI.Jr: 

G: 

1114Jr: 

G: 

IDI.Jr: 

G: 

IDI.Jr: 

0: 

HKJr: 

G: 

IDI.Jr: 

G: 

IDI.Jr: 

G: 

IDI.Jr: 

G: 

O: 

I aean r ou 111 - r ou 111 ha•e - I'll elapl7 ad41'eee 
1 t to r ou, re4eral 1\eeerYe. 

Yee, and we ' ll take care ot the ooplee here. 
I 

Nov I don't think there e a chance, beoauee ar pllot 
eare ae the afternoon rete on, the weather vlll ret 
wore e. 

I think that ' e pr ohabl7 correct, llr. 8eoretar7, and 
I think we'd better plan t or r ou to aake the broad­
oaet in Vaahincton. 

l ow - well, I I 11 haY I lire. nota get ln touch w1 th 
Tlnoe Callaban, I rueee. 

x ... 
Or - I rueee - or through Ohio 8ohwal'l, I don 1 t know. 

Well , we- ae a .. tter of taot, we'll h&Ye t o get 
in touch with h1a from here i n anr eYent. 

Well. • • • 

You wouldn't want to .. lite the deolelon nowt 

I - I .... 

!'hen I 'll go rirbt ahead. 

I think that- I thlnlit we'd better a&ke it. I'll­
I' ll tell Chic 8obwar1- lt'e V.J. - to do it- I 
aeu be •••• 

x ... 
•.• • to aake - I'll put it i n the bande of 8obwar& 
and r ou work at it froa rour anc1e. 

And we'll worlt at it bare, beoauee we ha•e a- a 
Bl ue Network aan from Mew York right here. 

Right, and I'll - I thinlit i t '• better to do it 
from II)' deeiJt than 1 t 1e from the etudlo ••• • 

Yea. 
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•••• eo ~t thef oan ~ I'• tal..king- don't 
f Oil think eot 

I do, 1••• dr. 

Yeah. Jlov when will )'Oil oo11e baoU 

I will ooae baok on a l ate nicht train t onight. 

Yeah. Good. 

After the ebow. 

Bobbina ia not ooaing anrwaf. 

Yea, I - wall, Btepbena told •e that tbia 
aorning. 

So he - be 1an 1 t ooaing. 

Y ... 

ltow Jllet a a1nllte. Stephen• want • to NJ aoae­
th1ng. 

r1ne. 

Ob - bellot 

Y ... 

I would dapl:r aaf I bad to go up - I Juet bad 
t o go llp to ltew York , and I wouldn't aa:r tdl7. 

lo, and I wouldn 't - well, •• - we will aake 
~t explanation here. 

I'd at.pl :r .. ,. • ••• 

!bat bua1naaa ~reYtntt4 f Oil tro• aak1ng the 
train oonneotion , and when fOilt' plane wat 
grounded 1 t waa 1apota1blt tor )'OU to be here. 

Yeah. 

And there'll be no need t or fOil to, aake aD1 
e%planat1on at that end. 
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Mo , and - a nd I vould .. ,. that the lfaeb.1ngton 
Airport vouldn' t Olear ae t or Atlanta. 

'l'ha t' • richt. 

Which 1a true. 

Wh1oh 1a true. 

'l'ha t I vaa r .. dJ to take ott at one o 1 oloolt 
and the - the Vaahinston Airport wouldn't olear 
ue. 

Well, I v ould feel better, haTins vatohed thie 
ohanseable v .. ther f or 12 boure, if :rou did 
not ooae, Mr. Seoretar:r. 

Yea. Well, the thins tbat I'• worried about -
if I s ot down t here ••• • 

Yea • 

•• ,,then t he weather eta:red that va:r, I aisht 
b e etuolt there f or a da7 or tvo. 

'l'hat'e rigbt, and :rou aa:r be etuolt in aoae 
little aaall airport eoaevbere and not in 
Atlanta at all. 

Yeah. lfell, I think I'd s o ahead v1tb the 
arrangeaent a and then the:r von 1 t ••• • 

Well , that'• vbat ve 111 do. 

Rigbt . 

And ve 1ll plan nov defin1tel:r t o do that, and 
ve 1l l take oare of tha arrang .. enta about •••• 

And J OU do the., ., 

.. .. the radio people and .. . . 

•••• the oertifioate. After all, :rou're 
Aaa1atant to t he Seoretar:r and go ahead and 
aot l1lte one. 
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Well, I'll do that, a1r. 

And preaent tbea w1th tbe oert1t1oate, eto.,eto. 

R1gbt. 

I'a del1ghted that - t o have ;rou there to repre­
aent ae. 

All right, 11r. Well, :rou need have no oonoern 
about 1 t. 

And - now what alaet 

I t!Unk that'• nar;rt!Unc. And I have been 1n 
t ouoh w1th Mr. MoLar in alread)', and he undel'­
atanda that there'• a poaa1b111t;r that ;rou wtll 
not ooae. 

And tell Beoretar:r lnox I 1 • awf\lll )' eorr;r but 
the weather wo\lldn 't per•.1t 1 t. 

x... Well, he'll underatand. I aet hla at tha 
tra1n th1e aornlns. 

Did JOUt 

Yea, a1r . 

Rlght. 

All right, etr. 

1'baJIIt J OU, 

OoocSb;re. 
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I welcome the opportunity to join the Secretary of 

the NaT,Y in congratulating the people of At lanta and the 

people of Georgia on putting their dollars to work for 

victory. I regret greatly that circumstances which arose 

at the last moment have made it impossible for me to be 

present physically with you in Atlanta tonight , as I had 

planned. 
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FOR RELEASE, llORUTiiG 118/SPAP.ERS, 
Saturday, l~rch 13 , 1943. 

Press Service 
No . 35-70 

1 
:Oo,.· m r 't:ilb!l, 36tzd =u Kpq; , ! ,.?dies end 9 • asmrnt 

Its te alwpo·.-.. aR iiRPJil!e'tliaM Few •• •• ·£c1t Ceorei:• 1 $lu 

Sta t e wh1 Qh 1 s tb p p+ber 1U s of CUI gi 66 C dfid bUlb o ad !I CS14eh b. 

11 

" _ £. ., (: = " 1 ,I t 1 , 1 r welcomq~~r the opportun1 ty to oppecw ham r- t <eht ' 

ct;;:1;tt the Secretary of the Navy .{;r congratulat~he people of ~~ ,, \1 
Atlanta and the people of Georgia on putting thei r dollars t~ 

8~ 1~ ~~''' .• ..(;.~~ 
work for victory . · .. §C • · ~ 
~ . ...t- .:....1- • 'I-I!. 1M- '""" t ~ J,.- t>U· ~ j..t 1 "-4,__,.., ~~ .... ~~ 

I have watched with admiration on other occasions the con- ~ . 
tributions made by the people of Geort;ia to ceeting the wartime ) "-­
needs of their country . And now the people of Atlanta and their P 'Y 
neighbors have responded with the unconquerable Georgia i'ight- ~.., .J 

ing spi.rit to a nev1 challenge. They have cade it certain that ...-
our flag will proudly ny again on n new Atlanta to take the ("" 
honored place of that other Atlanta l'lhich went down in glorious ~ 
combat off the coast of Guadalcanal . 

The people of other comrnun1tie3 can -- and I hope they 
will - - follow your exanple . not all will be able to pay for 
cruisers or bAttleships , but all can buy implements of war ac­
cording to their abilities, from the £1reat battleship . down to 
the humble but miehtily useful j eep . All these a re tools of 
freedom . 

So, too, are dollars the tools of freedom . The dollars you 
save and turn over to the use of your government today are 
fight ins dollar s . This is true of tax dollara as well as of 

Regraded Unclassified



-... 
- 2 -

bond dollara . ~tt of every hundred dollars of taxes paid on 
March 15 , ninety- five dollars will go directly to pay the costs 
of thin war , to supply our men at the front, to soosh the Axis , 

UcY.t Monday night is the zero hour when billions of thc::.e 
dollnro are due to go over the top to battle. There have been 
bnselesa rumon; that s ooehow t h is ::ero hour will nev er.· cor.Je 
off ; that !JOJ~ehow the t a xes due on March 15 are t o be forgi ven 
or for0otten . It woul d be t rag i c for our wa r ef fort if t hese 
rurnor!! ohould be widely believed , They !Ue utterly fals e . We 
havo :ruthless enemies t o fight and your tox dollars are des ­
perately needed in t he battle , Any American \'tho wilfully no­
sleets to pay h i s taxes on time or to invest every cent he can 

"1.2 

in War Bonds is surely g i ving aid and cor.~fort to the enemy , .• 
' a..t t · .. H_. 

Even as~eet ~ e tonight your dollars are fighting the 
ener.~y . They are also fightir.g an important' battle here on the 
hone front . Ever y dollar you put into war bonds or taxes helps 
to keep prices down . Every dollar put into war bonds also cre­
nten tuture purchllsing power that •1111 mean jobs for our fight ­
ing men when they return . Your bond dollars and your tax 
dollars aro double duty dollar s . ~ 

Only a ~;rent outpour ing of ·:he !>TIE:Ple • 1 money can provi de 
a sufficient ansl'ler t o our wor needs , It is by such d emocratic 
initiative and community spi rit as you,_hn vc shown~ t hat a 

democmcy will meet the ohallonge ol" the en emy and ke ep 
/ .-.-.;,;,.._with our men who fight on land and :lea and in the a i r , 

We hove o job to do ancl we ore all colled for s ervice to 
countl"Y , ::J..j_ollars n:re called to service t oo • 

../ ~ . 
Let us · ncb &M e ask enreal"efJ~ "Shull we be core tender 

th our dollnrs than with the lives of our sona?" 

-ooo-
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3 _,"\.__ <.!) 

I wolcoso tho opportunit7 to Join tho Sooret&rf of 

the J&T7 in congratulating the people of Atlanta ana tho 

people of Georgia on putting tholr aollara to work for 

Tlotory. I rocrot graatl7 that oirouaatanooa which aro11 

at the laat -nt han uae 1t t.pouiblo for • to be 

~~ 
prount £ j 1) with 71¥0. 1Ja Atlanta tonight, aa I ha4 

plannoa. 

. ' 
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Vlnshington 

FOR RELEASE, J:ORiiDlG II:El/SPAPms, 
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-~ """ Atl an~ the people of 

\• erlc ' sz• olbiory . 

Press Service 
Ho . 35- 70 

Georgia , the 

great and beloved President . 

to appear here tonight 

people of 

dollars to 

I hove watched with admiration on other occasions the con­
tributions made by the people of Geor~ia to meeting the wartime 
needs of thoir country . And now the people of Atlanta and their 
neighbors hove responded 1·1ith the unconQuerable Georgia fight­
ing opirit to a ne•~ challenge . They have cade it certain that 
our flag will proudly fly again on a new Atlanta to take the 
honored place of tr.at other Atlanta 11hich went down in glorious 
combat off the coast of Guadalcanal . 

The people of other cornrnunitieo con -- and I hope they 
will -- follow your exonple . Not all will be able to pay for 
cruisers or bAttleships , but all can buy implements of war ac­
cording to their nbilitieo , from the great battleship .down to 
the humble but t:li~htily uoeful jeep . All these are tools of 
freedom . 

So, too , are dollars the tools of freedom. The dollars you 
save and turn over to the use of your governt:lent today are 
fightinG dollar s . This is true of tax dollaro as well as of 

14 . 
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bond dollar~ . Out of every hundred dollars of taxes paid on 
!.:arch 15

1 
ninety- five dollars will go directly to pay the costs 

of this wnl'
1 

to supply our men at the front , to sCl8Sh the Axis , 

·s 

llext Monday niuht is the zero hour when billions of those 
dollars are due to go over the top to battle , There hRve been 
baseless nunors that somehow this zero hour will never come 
off ; that oo1nehow the taxes due on tr.urch 15 are to be forgiven 
or forcotten . It would be tragic for our war effort if these 
rur.1ors ohould be widely believed . They are utterly fal:le . VIe 
have ruthless enemies to fight and your tax dollars are des -
perately needed in the battle. Any Anorican ;·1ho wilfully ne- .• 
glects to pay his taxes on time or to invest every cent he can 
in War Bonds is sure_:y g~ a~ and confort to the enemy , 

Even as~eet ~ t onight your dollars are fighting the 
eneJ:lY . They are Rlso fighting an important battle here on the 
home front . Every dollar you put into war bonds or taxes helps 
to keep prices dovm , Every dollar put into war bonds also cre­
ate!! future purchasing powel· that will mean jobs for our fight ­

men Vlhen they return . YO\lr bond dollars end l 'Jur tax 
r~~~!:f ere double duty dollars . <R {).::lii2c·t;_ 

Only a r.reet outpouring of the pfiple'~ money can provide 
sufficient answer to our war nee<\s 1 It is by such democratic 

initiative and community spirit as yo~ hnvo shown that a 
great democracy will meet the challeng~ of the enemy and keep 
foi th with our men who figh"t on land and S,!_O and in the air , 

e have a job to do and •ie nre all called for service to 
country . Ou}t.9ollars are called to service too , 

Let us ~ ask ourselves, "Shall we be r.1ore tender 
with our dollars than with the l1ve!l of our !l,On:;?" 

-oOo-
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J.!arch 12, 1943 

l6 

Address by Secretary !.lorgen thau at 
ceremonies celebrating completion of a 
War Savlnys Bond campai1111 for a new 
cruiser ATLANTA, part of a program broad­
cast at 10:30 pm fram Atlanta . Secretary 
11orgenthau broadcast this address from hie 
desk in I'IMhtngton. 

. . 
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I welcome the opportunity to join the 

Secretary or the Navy in congratulating the 

people or Atlanta and the people or Georgia 

on ~utting their dollars to work tor victory . 

I regret greatly that circumstances which arose 

at the last moment have made it impossible tor 

me to be present in person with you in Atlanta 

tonight , as I had planned . 

I have watched with admiration on other 

occasions the contributions made by the people 

ot Georgia to meeting the wartime needs or their 

country. And now the people or Atlanta and 

their neighbors have responded with the unconquerable 

Georgia fighting spirit to a new challenge . 

17 
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They have made it certain that our !lag will 

proudly !ly again on a new Atlanta to take the 

.. 
honored place o! that other Atlanta which went 

down in glorious combat ott the coast ot 

Guadalcanal . 

The people ot other communities can - -

and I hope they will follow your example . -
Not all will be able to pay for cruisers or 

battleships, but all can buy implements of war 

according to their abilities, 

battleship down to the humble 

!rom the great 

but~ 
usetul jeep. All these are tools ot freedom. 

18 
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so, too, are dollars the tools or freedom. 

The dol lars you save and turn over t o the use or 

your government today are fighting dollars . 

This is true or tax dollars as well as or bond 
{.Jt,..rj ~ 

dollars . A out or every A hundred aollars or taxes 

paid on March 15, n1nety- t1ve dollars w111 go 

directly to pay the costs or th1s war , to 

supply our men at the front, to smash the AX1s . 

Next Monday night 1s the zero hour when 

b1111ons or these dollars are due to go over 

the top to battle . There have been baseless 

rumors that somehow th1s zero hour w111 never 

come orr ; that somehow the taxes due on Mar~h 15 

are to be forgiven or forgotten . 
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It would be tragic ror our war errort i! these 

rumors should be widely believed . They are 

' utterly ralse . We have ruthless enemies to 

tight and your tax dollars are desperately needed 

in the battle . Any American who wilfully 

neglects to pay his taxes on time or to i nvest 

every cent he can in war Bonds is surely giving 

aid and comfort to the enemy . 

Even as you meet 1n Atlanta tonight 

your dollars are fighting the enemy . They 

are also fighting an important battle here on 

the hOme rront . 
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Every dollar you put into war bonds or taxes 

helps to keep pri ces down . - Every dollar put 

into war bonds also creates tuture purchasing 

power that will mean jobs tor our tighting men 

when they return . Your bond dollars and your 

/ / ...,; 

tax dollars are double duty dollars . ------ -- . 
we have a job to do and we are all -

called tor service to our country. our dollars Xc-& 

are called to service ~ 

Let us all ask ourselves: "Shall we be 

more tender with our dollars than with the 

lives ot our sons?" 

Only a great outpouring ot the people's 

money can provide a sutticient answer to our war needs . 
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, 
It is by such democratic in1t1atlve and 

~ 

community spirit as you ot Atlanta have shown 

that a great democracy wi l l meet the challenge 

ot the enemy and keep faith with our men who 

tight on land and sea and in the air . 
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FINANCING AND TAXES 

Present: Mr. Bell 
Mr . Paul 
Mr. Sullivan 
Yll'. Thompson 
Mr . Blough 
.Mr. Wenchel 
J.!r s. Klotz 

~rob 12, 1943 
1:40 p.m. 

WR. BELL: I think you asked them to have some 
kind of a poll made on the number of slogans - or at 
l east they adopted tha t me thod. 

H.M. JR: I don•.t even know what you are talking 
about. · 

MR • • BEU.: Slogan for this next drive . Are you 
much interested in that ? 

li.M.JR: Not particularly . 

MR. BELL: I told them to go ahead on this. I 
said I didn't like it so well, but they said they had 
given a lot of thought to it and that it had all the 
elements they were looking for in the slogan. So the 
experts agreed it was the best they could figure out 
at this time. 

This is it : "They give their lives; you lend 
your money." 

Out of twelve slogans that were submitted and a 
vote of eight hundred and fifty, about fifty percent 
divided between men and women, over four hundred votes 
came in for this title . There were very fe1v down the 
line for the others. 

/ 
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About half were women and half were men the. t vo ted 
for this title out of the four hundred. 

Independently the experts and the amateurs that 
were gathered around the table this morning in t his 
room in New York also hit upon this . 

H.M. JR: You tol d them to go ahead? 

JJR. BELL: Yes, because I didn't think I was going 
to ~t in touch with you. But I can call them back . 

That is all I have . 

H.li. JR: Do you mind staying to hear what Paul 
says? 

MR. BELL: No. 

MR. PAUL: I didn' t think you were going to be here, 
either . I had just taken this all up with Dan. 

H.M.JR: Neither did I think I woul d be her e, V~ . 
Paul. (Laughter) 

UR. PAUL: To start at the beginning, the President 
called me last night. I gave you a transcript of that . 

H. M. JR: ~ich I read. 

MR. PAUL : Then you have read that . Just a few 
minutes ago at his press conference he called attention 
to the fact that a lot of people in the high brackets 
saved a lot of money by the Ruml plan. He made a couple 
of statements there that t~ere - one state~nt he made 
in answer to a que stion was that we lose revenue, which 
is not true . But he is perfeotly- -

MR. BLOUGH: In this year . 

24 
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WR. PAUL: Yes, but he is perfectly correct in his 
statement that a lot of these people make money. He 
also authorized us to issue the statements that we had 
given him on which he had based his statement. 

H.M. JR: At his press conference? 

LIR. PAUL: That i s right. We are preparing - we 
are revising those a lit tle bit. We have to avoid 
confl ict with that law that requires no public divulgence 
of information from a return. 

or course we could divulge it if the President 
gave his permission, but he said in his conference -
Chick was there - that no names would be given, so we 
are fixing up this information for a press release. 
We are getting this information. It wil l be ready 
this afternoon. 

We talked it over with Gaston and ()J.n. 

MR. SULLIVAN: This is already prepared in form 
a, b, c, d. 

MR. PAUL: We can' t use it the way it is . 

H.W. JR: ~y I explain it. It is just a matter 
of luck that we are all right so far . 

You see , the President sent me that me.mo, in which 
he didn't ask me to do anything. In no implication was 
anything up to the Treasury. You have seen it? 

J.IR. PAUL: Yes, that one-page memorandum. 

H.M. JR: Yesterday morning when I talked to him 
he didn ' t say anythlng. He said, "Are they doing 
anything?" and so forth , but he didn't ask me to do 
anything. I simply felt that this was one of the 
things that he wanted to do, just what he did do at 
the press conference, or something. So I didn't pay 
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much attention to it . I just thought this was something 
he wanted or that B,yrnes had asked for or Hopkins had 
asked for, and that he would do what he thought he 
wanted. 

MR. PAUL: Well , Chick is out calling Early now to 
try to get a cor rection on that one incorrect statement . 

H.M. JR: Now what ? 

MR. PAUL: \Ve are getting the material together so 
we can release these figures. 

H.M. JR: "Nithout the names. 

MR. PAUL: As he instructed. 

H.U,JR: Can I ask a questi on which wasn't clear? 
We have been so rushed recently. For instance, when it 
said that Mr . So-and-so had an income, say, of five 
million dollars, was that his gross income or his net 
income? 

MR. SULLIVAN: On those figures it was net . 

MR. PAUL: All those figures ars net figures. 

H.M.JR: And some varied some? 

MR. &JU.IVAN : Yes, capital gains. 

H. K. JR: That was capital gains? 

UR. SULLIVAN: Yes, it ran along seventy-five 
thousand, a hundred thousand, then jumped to five 
million. 

MR. PAUL: That is one of the points about these 
figures, that Ruml'sJlan does not contemplate 
forgiveness on capit gains. But, on the other hand, 
those figures are 1941 figures , which are probably 
lower than 1942 in most cases. The income level was 
lower in that ye ar. 

/ 6 
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H.M. JR: Does it sound _good? Do you think anybody 
will run it? 

MR. PAUL: I think they will run it now because of 
the President. They never would run it before . 

H.M. JR: Of course it is like all these things , 
talking in the room. It is unfortunate he lets these 
things go so far, and then he gets in on something like 
this. And again in the room, it will simply get the 
Republicans, to make an issue out of it. 

J.m. SUlliVAN: '!bey had already decided t o do that. 

I&R. PAUL: They were going to do that anyway. 

I&R. SULLIVA!i : Three weeks ago . It has been very, 
very helpful. 

over. 
H.M.JR: I am awfully glad I didn' t send the names 

MR. PAUL: You did not? 

H.li.JR: No. 

WR. PAUL: That is what you told me. I was baffled 
by his statement that sixty-five of them were Republicans. 

H.U. JR : I didn't send the names over. The 
originals are still here. He didn ' t get that from us . 
W&ybe he got i t from Helvering, but he didn't ge t it 
from me . 

WR. SULLIVA!i : I haven' t talked with anybody. I 
gave them to you both ways. 

H.M.JR: We had both sheets . I thought it over, 
and I decided that somebody in the White House might get 
themto some columnists , and then we would be in the soup. 
So I did not send them over . 

27 

Regraded Unclassified



- 6 -

MR. &JLLIVAN: I think in sixty- five of those the 
income was greater than the previouo year . 

MR. PAUL: He said six\y-five were Republicans. 

·H.M. JR: Would you know? It is nearer ninety-five. 

MR. SULLIVAN: I would think ninety- seven. 

MR. PAUL: Nobody with an income of more than a 
hundred thousand dollars is a Democrat. (Laughter) 

Following his inst ructions I spoke t o Jere Cooper. 
I couldn't get him last night. I spoke to him, and I 
have a date with him for tooorrow noon after the morning 
session. 

Now, I ought to tell you this one more thing, if 
you haven' t read ~memorandum on it, that I was called 
in by Doughton Wednesday morning before the hearing, and 
he sought my support of this present concoction that they 
finally voted. I said--

H . hl . ~t: You tol d me about that . You tol d me what 
you said to Doughton, that this was better than the Ruml 
plan but not as good as the Doughton or the Robertson 
plan. 

J.!R . PAUL: Dough ton number one or t he Roberts:> n 
plan. 

H. W. JR: You told me that. 

MR. PAUL: He seemed very satisf ied with that. 

H. M. JR: You told me that when we walked around 
the circle. 

Incidentally, you look a lit tle better today. Do 
you feel a little better? 

MR. PAUL: Yes, I feel a l i ttl e better . I feel 
pretty good now. 

0 
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H.J.:. JR: \'lha t else? 

MR. PAUL: I don't know. That covors the picture 
as I see it, unless you want to go into the details of 
these various plans. There is one more thing I think 
I ought to tell you. This suggestion made by the 
President about the twenty peroent doesn ' t work out 
very well as we have analyzed it . It is a flat addi­
tion, non-progressive . 

H.M. JR: ~~at I would like to do tomorrow morning 
is do 'flha t I had set to do Wednesday and was unable 
to do . I have been so busy on this financing. I wan t 
to sit down and pr epare a very, very simple statement, 
as I have told you, so that a high- school person could 
understand it. I still would like to do that tomorrow 
morning . 

MR. PAUl: We have qui te a simple statement on the 
thing. 

H. M. JR: I would like to do it tomorrow morning 
when I get in. 

1!R, PAUL: We have to go up on the Hill tomorrar 
morning. 

H.M. JR: Both of you? 

JJR. PAUL: Blough could stay dOIJil, and I could go 
up there . 

H.M.JR: I would l ike to make a tentative appointment 
with Roy for ten o'clock t omorrow. 

MR. PAUL: All right. I can get along up there, 

H.M. JR: I have five minutes more. 

MR. SUU..IVAN: I have a statement which has been 
approved by Vandenberg, George and Doughton, and since 
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H.l..JR: ~t else? 

~. PAUL: I don ' t know. That ooTors the picture 
as I see it, unless you want to ~ into the details or 
these various plans. There la one more thing I think 
I ought to tell you. This sugcestion made by tho 
President about the twenty percent doesn't work out 
very well as we have analyzed it . It is a flat addi­
tion, non-progressive . 

H.~.JR : ~hat I would like to do tomorrow morning 
is do llhat I bad set to do Wednesday and was unable 
to do. I have been so busy on this finanoinr, . I want 
to sit down an.d prepare a very • very simple sla tement • 
as I have told you, so t ha t a high- school person could 
understand it. I still would like to do that tomorrow 
morning . 

JLR. PAUL : \'le have quite a simple statement on the 
thing. 

H.M.JR: I would like to do it tomorrow morning 
Vlhen I get in. 

l.!R. PAUL: We heve to go up on the Hill tomorrar 
morning. 

H.M. JR: Both of you? 

l!R. PAUL: Blough could stay down, and I could go 
up there. 

H.M.JR: I would like to make a tentative appoint1111~tt 
with Roy for ten o'clock tomorrow. 

MR. PAUL: All right. I can get along up there. 

H. lo! .JR: I have five minutes more . 

SULLIVAN: I have a sta tement whi ch has been 
'r Vandenberg, George and Doughten. and siAce 
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H. lo:. JR: What else? 

NR. PAUL: I don't know. That covers the picture 
as I see it, unless you want to go into the details of 
these various plans . There is one more thing I think 
I ought to tell you. This suggestion made by the 
President about the twenty percent doesn't work out 
very well as we have analyzed it . It is a flat addi.:. 
tion, non-progressive. 

H.Y. JR: ;•Jhat I would like to do tomorrow morning 
is do 'fthat I had set to do Wednesday and was unable 
to do . I have been so busy on this financing. I want 
to sit down and prepare a very, very simple statement, 
as I have told you, so that a high- sohool person could 
understand it. I still would like to do that tomorrow 
morning . 

UR. PAUL : We have quite a simpl e statement on the 
thing. 

H.ld. JR: I would like to do it tomorrow' morning 
when I get in. 

MR. PAUL: We have to go up on t he Hill tomorrCM' 
morning. 

H .~. JR : Both of you? 

l!R. PAUL : Blougjl could stay down, and I could go 
up there. 

H.M. JR: I would like to make a tentative appointment 
with Roy for ten o'clock tomorrow. 

MR. PAUL: All right . I can get along up there. 

H. l.!. JR: I have five minutes more . 

~m . SULLIVAN : I have a statement whioh has been 
approved by Vandenberg, George and Doughten, and sinoe 
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they signed it Treadway telephoned in his approval. 
It does not have the suggestion about ninety-five cents 
out of every dollar, 

It was shown to Mr. Gaston yesterday morning before 
I submitted it--

H.I.I. JR: I wouldn 1 t go back again on it . 

MR. 9JLLIV.A.Ii: That is what I suggested, that I 
shouldn 1 t . 

H.L'. JR : Is it too late to get o.n to use it on 
Sa turdlllf , Sunday and llonday? 

UR. SULLIVAN: We asked them to stress just the 
five hundred and twelve hundred, you remember. 

(Statement of Congressional tax leaders read by 
the Secretary, copy attached. ) 

H.M. JR: I think this is f ine. I st ill think 
that my idea to give it out thi s afternoon for Sunday 
morning papers--

UR. SULLIVAN : I am going to give it to Chick 
right away . 

H.M. JR: I would hold it until ~ay and then get 
i t in all the Sunday papers, and you get t his extra 
big circulation. 

UR. SULLIVAN : Incidentally, brother Ruml still 
has not paid up the taxes on 141 income . 

H. M. JR: Now wai t a minute, say that again. 

Mit. SULLIVAN : His income tax on 1 41 income was 
twenty-three thousand dollars, and he still owes us 
over five thousand. 
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H. IL. JR: Wait a minute, Ruml • s tax was twenty-­
one thousand? 

MR. SULLIVAtl: Twenty-three thousand. 

H.M. JR: For '41? 

MR. SULLIVAN: That is right, and he still owes 
us over five thousand dollars. 

MR. PAUL: He hasn ' t paid all he should have paid 
December 15 - last December. 

H. M. JR: You mean it is from December 15? 

UR. PAUL: Yes . 

H. I.I . JR: How much was due on December 15 ? 

MR. SULLIV~1 : I don't know. 

MR. PAUL: About a quarter. 

H.M. JR: Roughl y five thousand. 

UR. SULLIVAN: He may have paid part o£ it , 
Randolph. 

H. lt.JR: I would like all the facts when I come 
back from Cabinet. 

MR. PAUL: About five thousand dollars, that would 
be right. 

H.M. J R: I would like all the facts. 
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Waahi~ton 

Preas So"lco 
!To, 35-72 

Co~roooionel t ax loadoro unit od to~ in an appoal to laot-minuto incooo 

tax filor a to got their r ot urno 1n boforo tho Kondar Didni&ht doadl ino, 

Sonatoro Val tor F. Georgo and Art hur H, Vandonborg of tho Sonata Flnanco 
Oommittoo and Rn,.oaontat1•oo Robart L, DOU«bton and Allan T• Trondwar of tho 
Houao Wqa and Moone Committoo modo tho following Joint etatomonti 

•Won~ lo tho laot dar for gotti~ 1n your incomo tax 
roturno on 194.3 inco::>o and pa7ing tho f lrot quarterly inotall­
IOCnt of yau:r tax, llo now rCTonuo plan now boforo Concrooo 
or that mlsbt como bnf oro Congro10 changoo or pootponoo that 
obligntlon in tho ol l~toat, It 1a tho duty and tho pr1v1logo 
ot ov~ry ono of ua to eond our fighting dolloro into bnttlo 
alo~oldo ot our fighting man. 

1Thlo io n logal ~d patriotic rooponoibility on nll 
olnglo poroono wbo rocoivod $500 or bOra lNit :-onr Md on all 
morriod pooplo who r ocoivod, togothor, $1 , 200. Tho nnt ion 
noodo your t nxoa to omnob t bo Axle, For tho bonotit of l nto 
flloro, nll Intornnl Rovonuo offlcoo will bo kopt opon until 
midnight Mondnr• llo ouro thnt your return i e 1n b~foro t hat 
t1mo, . 

1 Thio yonr for tho firot tina It io not nccoao~ for 7ou 
to hnvo your tr.:t roturn notnrhod. It CM be signed Md J:n1led 
nlong vitb tho flrot <IUIU"tarly pey110nt, So It you cnn' t got to 
tho Oolloctor'o offlco, bo eure to mnil your r eturn In time oo 
thAt It >till bo poott\1\rkod boforo mldni.J)\t Mondl>y1 Nnrch 15. 
!hnt will bo nccr.f> t ad ne filed on tina, And r ocombor tlmt 1n 
addition to filing l'GUr return, nt lnnot ono-qunrtor of tho tnx 
a10t bo pnid by mi dni ght Mond.l>y, • 

~cOo-
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PP.BSIDE!If OPPOSES RUII:L PLAN (PRESS CONl'EREIICE) 

Preaident Roosenlt told l'd.o preu oon!erence t~t adoption ot 

the Rllllll Tax Plan """ld mean that the OonniiHint 1f011ld collect less 

revenue this yanr than it did laat year. 

prefaeinc his remarks 'lfith a etatement that the final decision on 

proposed ehaneea in the Federal tax atructure •aa purely a Coneressional 

fUnction, Ur. RooaeYolt said he thouaht it 'lfiae to poi nt out that individual 

toXJ>&yera , parti cularly those 1n the hi&)ler llrackets, 110uld save a ~~Teat 

deal o! A<>ney under the Ruml Plan. 

Tho Prusident told hia press con!erence he had Treasury fii:UI"'s to 

pr oYe th~t 1! the Rual Plan • ere adopted, tho next tax reTenue of the 

Goven1ment •oulcl be lower this year t hAn it • aa last year . 

. ' 
33 

By Wti:f o! contrast, he said, :ln other oo>tnt rlea such as Gr.efLt 9r1tain, 

the mnre monoy had or Md.e, the mor<l they paid to the Government. 

Told thAt Beardsley Rwol, the N81f Yorl< banker llbo drafted tho new 

tAX propo•ol, contended that the Treasury 1f0uld not lose, J.:r. Roosevelt 

said there • as onl.y one an.awer and that an01fer n• math81'1&t.1cally cor­

rect. He aeid he eaw no reason why the Treasury 8hould not release the 

t111Urea on •hich he baaed hio otateaent. 

Waahineton City Nawa Service 
l!aroh 12, 1943 12:0? P.!l. 
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llarch 12, 1943. 

TO: Tne Sect•etary 

FRO'J : r.!r. Sullivan 

I attach herewith copy of statement approved ey 
Senator George, Senator Vandenberg and Congreaii!IWl 
llo'~ghton . I lert a oopy of this at Congreauan 
Trelllhray' s office and since then hi a aecretary baa 
phoned advising that he, too, •?prove~ this cow. 

llr. Gaston saw it before I sulmit ted it to the 
Congreaamen end I plan to give thia to l!r . Schwarz 
this o.t'terncon for release ey newspapers and r&dio 
s t at.iona Sunday mornine . I doubt 1£ it is worth 
t roubling these four lnen again to put in the state­
ment thnt 95 cents out of every dollar goes for the 
war effort. 
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Operator : 

HMJr: 

Juat 1oe Wa. 
Douglael 

IIMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

ax;fr: 

D1 

11MJr1 

D1 

HMJr : 

D: 

IIMJrl 

D: 

HMJ:r: 

D: 

Hello. 

Karch 12, 19~ 3 
):~2 p.m. 

Juat1oe Douglaa ooa1ng on. 

Thank JOU. 

Hello. 

Hello. 

Hello, Henr7. 

How are 7out 

Fine. 

Bill, I wondered 1t b7 an)' obanoe JOU are 
tree t o have lunch w1 th •• at the 'l'reaeur)' 
t oaorrolft 

I can' t t o• orrow, untortunatelJ, beoauae 
that's oonterenoe daJ. We convene at 
twelve o 1 olook. 

Oh. 

And we probabl7 won't get through unt11 a1x 
o 'olook. We a1t r1ght through. 

You vorlt t111 e1x. 

Well, we work un t11 we get through. 

Oh , 7eah. KondaJ a bad daJt 

Uh • •• • 

KondaJ •• •• 

Konda)' 1a • .•• 

Cour t daJ. 

The Court meeta at twelve. lfe adjourn 
KondaJ, however, and an)' daJ attar KondaJ 
1e all right. 
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IIJI.Jr: 

D: 

IIJI.Jr: 

D: 

I!)(Jr: 

D: 

fOIJr: 

D: 

fOIJr: 

D: 

HHJr: 

D: 

RMJr: 

D: 

HMJr: 

Dt 

HMJr: 

D: 

HMJr: 

- 2 -

How about Tueedayt 

Tuesday I ooul.d do 1 t. 

Da11111 1 t al.l. - make 1 t Tuesday, eht 

Yeah. 

Wel.l, I tell you what I got in mind, becauee I 
wi1h you'd be thinking about 1t - hellot 

Yeah. 

I'd like to get hold- th1e 1e the 11tuat1on: 
Paul., as General. Oouneal, 11 bu1y all the t1ae 
w1th the tax b1ll. 

Yeah. 

And I haTe - and I'Te talked th1e all. o•er with 
h1a and he'e ent irely asreeable and recogn1~el 
1t- I don't have anybody ae a pereonal ooun1el 
tO ae, JOU 1eet 

Yeah. 

Who can e1t around and 111ten to ay trouble• 
and ad•iee me and w1th no adm1n1etrat1Te 
respone1b1l1 ty. 

Yeah. 

And I'a looking to- to get the aost eminent 
pereon I can 1nduoe t o ooae w1th ae, you eeet 

Yeah. 

He ought to be an attorney. 

Yeah. 
He ought, 1t p0111ble 1 t o h&•• preT10ul Go•ern­
ment experience 10 he doeen 1 t nave to learn 1t 
all over aga1n. 

Yeah. 

18 

But I ' •• juet got t o h&•e 1oaebod1 who'e reallY 
outstanding, wno 1 1 torward-looking, w1ll think 
a l.1ttle b1t about po1t-war •.•• 
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!): 

HMJr: 

D: 

IIKJrl 

D: 

HMJr: 

!): 

HKJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

IDIJr l 

D: 

IDIJr: 

Dl 

HMJr: 

D: 

- 3 -

Yea. 

• • •• and tba t eort ot thing. 

Yeah. 

I whh Jou'd be th.1n.k1ng about it. 

I will. I'll turn it over in ~ sind, and coae 
over and eee J OU on Tueeday. 

TueadaJ about one o'olookt 

Yeah, that'd be tine. 

He can't be too good aa rar ae I'a concerned • ••• 

Yeah. I •••• 

•••• and •.. • 

I get - I get you. 

I mean with juat- I'm juat abort-handed becauae, 
se I eaJ, while Paul' I a ewell rellow and doing 
a wcnderrul job, he'• got all he can do to 
wrestle wi th Oongreae. 

Yeah. 

And lea vee me w1 thout anJbOdJ. 

Yeah. 

See ~tt 

Sure. 
I've got nobod)' like Oliphant, who epent halt 
hie daJ in SJ ornce working with me. 

Yeah. I underet&nd, Henr,. I 1ll think it over, 
and eee 'll'ha t I can chi p up in mJ own sind. 

Will JOUf 

Yeah. 
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IIMJrl 

D: 

HMJr: 

D: 

HMJr: 

Dl 

HMJr: 

D: 

IIMJ'r: 

D: 

- ~ -

One euggeetlon wae aade to ae, and t hat'• -- I 
don' t know what 70u think ot hla --and tnat 1 a 
Ju4ge Magruder. 

Oh, he'd be exce11ent 1! 7ou cou1d get hia. 

I don ' t know whether I oan get hla. 

He'• on the Firat Circuit Court ot Appeals. He ' a 
the Senior Circuit Judie up t here. 

I know. 

And whlle he i en 1 t • ••• 

Toat - that - I want ed t o give 70u the level at 
which I'• aialng. 

Yeah, 7eah. You bet. I 111 think 1 t over. 

'l'bank 70U. 

You bet, Henr7. Goodb7e. 
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~ch 12, 1943 
4:05 p.m. 

SECRET SERVICE (1fuite House Detail) 

Pre sent : Mr. Gaston 
Mr . Thompson 
Mr . Wilson 
Mr . Reilly 

H.M.JR: Now, Chief, what I did was , in order to 
pro teet my own people - the way I alwq s do - I gave 
you hell over the phone and then I protected you. I 
asked the President if I couldn't talk with him and 
the Secretary of War afterwards. 

I said, "~ understanding was that the 7/ar Depart­
ment was going to enlist these fellows - I don't know 
all the technical rigmarole - and put them back here in 
the Treasury.'' 

I said, "After the War Department had refused to 
aceept that, when a fellow is u,p to be drafted - and so far 
they have taken in only one man - I left you out, and I 
put it all on the War Department--

MR. WILSON: Thank you. 

H.Y.JR: I was amazed to find out today when they 
take the number one man that he wasn't alr eady in the 
Army. I said, "I understood they were all in the Army." 
Be said they took them al l to Casablanca, and everything 
else. I eaid, "The whole understanding was" - I mean I 
left you out, see? 

MR. WILSON: Thank you. 

H.M. JR: I always do that . But my understandi ng 
was that these fellows were thento have gone in; and if 
the Army had not taken them you should have come and 
told me. 
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Stimson said it was the first he had heard about 
it. 

The President said, "I want these felloiYs an 
inducted into the Army and" - I don't know the legal 
language, but reassigned to the Treasury. 

11R. GASTON: Pl aced on permanent furlough. We had 
a letter from McNarney in which he said that when a man 
was about to be inducted to l et them know and they would 

· arrans e that he be placed on perll8.llent furlough. 

H. U. JR: That wasn' t my understanding. There were 
about twelve . It leaves a fellow in an awful spot. He 
wai ts until he gets a notice , and then we have to rush 
over to the Army and ~et him an exemption . It isn.' t 
good for the man; it 1sn' t good for the ·.'Jhite House . It 
leaves the man in a tough spot. 

Stimson made no argument. He agreed about it . But 
my understanding v1as that all twelve were to be taken in. 
It was t VIelve , wasn' t it? 

MR. WILSON: About t welve. 

H.lJ.JR: There .is only one so far? 

JolR. ·:;n.SOII: Only one gone i n, that is right. 

H. !.!. JR: Now some time today - I am not goin5 to 
ask exemptions for these fel l ows because it isn't fair 
for them. I f they are willing - that is why I sent for 
l!ike , because , after all , this is a f ree country and he 
can do as he wants. If they are willing I want to go 
through with the plan, and that is what the President 
wants . Wasn't it last November we agreed to that ? 

UR. WILSON: That i s rieht. 

H.M. JR: '1/e a"reed that the se fellows ~Yould all be 
taken into the ArmY at that time and then be refurloughed, 
or whatever they call it, t o the Treasury . 
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J.IR. GASTO!I : llct;arney' s letter tells the procedure . 

H.M. JR : Some time this afternoon we are going to 
hear f rom it 1 and I am goinq; to turn it over to you, 
Herbert. And for the l ast time I say to you, Chief 
and that closes the issue, that tha t is what I want~d. 
Didn't you understand that, Norman? 

1!R. THOllPSON : That was the understanding. The 
Chief was working on it. 

H. IJ. JR: If it 
been told promptly . 
stood. 

didn ' t go that way I should have 
That is what the President under-

?.!R . REILLY: Mr . Secretary, if I might point out, 
sir, that a num~er of the agents could have had com­
missions . I had a commission which I gave up af ter 
getting a lett er f rom the Chief to the Navy Depar tment . 

H. l.I . JR : Mike, what we are asking - what the 
President of the United States is asking you to do and 
what I am asking you to do is to make a sacrifice to 
protect that man agains t assassins, and i t is a real 
sacrifice. You fellows have to decide whether you 
want to do it or not , but I don' t want you in the 
position Where you wai t until the draft board drafts 
you and then everybody scurries around to get you 
exempted. I don ' t think it is fair to you. 

I not only want you but everybo~ of draft age 
on the 1\'hite House detail to be inducted into the AriD1 
and then refurloughed back to the Treasury ; and that 
is what the President wants. 

That i s wha t I had understood had been done, and 
somebody should have told me that it wasn' t so. I am 
mad. 

1!R. \'IILSON: I am sorry, Mr. Secretary. 
get busy at once and we will put it through. 

I will 
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H.Lr. JR: I haven't got time to follow peopl e up, 
Chief. I just haven ' t got t he time . I don't know 
whethe r the men are willing now. 

MR. WILSON: I think there is eoing to be some 
question with reference to their being willing to do 
that. 

H. M. JR: How about you, Mike? 

MR. REILLY: I think so for t he President . 

H.M. JR: This is wha t he wants, ver.y much. He 
said so this afternoon to the Secretar.y of War and to 
me. 

Let ' s go ahead with it now. 

MR. WILOON: We wil l , sir. 

H. Jt. JR: I told Mr. St imson I wanted to hear from 
~im this afternoon. I t hink you had better wait now 
until he gets i n touch with this W~Narney . 

MR. WILSON : i'ie den' t have to wait . 

MR. GASTO!I: We can t ake it up riJth t away with 
l.loliarney so he will take care of it and there will be 
no slip, because this is imminent . 

MR. '.'IILSOtl: All we need to do is put it un to 
the men and get their names and go ahead with the 
procedure. The procedure is all worked out . 

H.U. JR : I told the President - I think I am 
rlgh t - that the Army wouldn ' t do it until they were 
called. Is t hat right? 

L!R. WILSON: The Army suggested in their letter 
that we give them their names when the case was close 
to draft. 
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H.H. JR : That is stupid. 

I don't know how fast Stimson will work, but you 
had better get busy now. 

I.Ut . WILSON: All right . 'lie will get busy and we 
oan aot on one case now, or we can aot on the group 
now without any fur ther instructions or cooperation 
f rom Stimson. 

J.!R. REilLY: There is just one point, Mr. Secretacy. 
There are a number of the agents on the detail who are 
qualified for commissions. Is there any chanze in 
procedure there where a man would be given a commission 
and put on furlough? 

H. U. JR: I don't know. 

MR. GASTON: I think 1ve had better ask them that , 
if they can put people on commissions and give them 
furl oughs. Of course it would be much more satisfactory 
to a man if he were a major or a captain on furlough . 

H.M. JR: If you do it for one, do it for all . If 
you do it - you can't h&Ye one fellow a caotain or a 
major on furlough and another fello11 a private, they 
both getting the same salary. 

!JR. GAsrON: Not if they were in the same status. 

H.M.JR: I am not thinking of Uike . Take these 
other f ellows - you have half a dozen of them, and some 
of them could be captains and majors and the others 
privates . If you are going to do it for one, I would 
commission all of them. 

MR. GASTON: Their only offer on that was they 
would take them all in as sergeants and keep them in 
the Ar~ and detail them to the Whi t e House, but they 
would all suffer serious loss in pay. 

H .~ . Ja: You had bett er foll~N t hrough. After 
all , if they can make the stenotype operator at 
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Casablanca a captain they ought to at least be ab~ 
to make Vike Reilly a major. (Laughter) 

Well, Chief, you know me , I give you hell and 
then it is finished. 

MR. WILSON: I understand. 

H.M. JR: But next time if you have something 
like that that affects the President and it doesn 't 
go through that way, for heaven' s sake come and see 
me. I thought it was all settled . I was just floored 
over it. 

If you are going to co~ssion all these fellows, 
make them all commissioned. I don't care . 

MR. THOI.!PSON: I think that is what caused the 
delay on it. 

Jl .1l. JR: They do a lot better than o. lot of these 
colonels - lawyers who are nothing but law cl erks . 

'It1e class i s dismissed. (Laughter) 

46 

•• • 

Regraded Unclassified



/ 

Tlll:f.suRY IEPIJl'l'! E!IT 
:Teaid..,gton 

For Release , Horning l!<r.r~P"'!JCr• 
Fl•ic!By, !.larch u I 190 

·-

Pro:JD Service 
No , 35-?1 

Soo1,tnry Uo1·genthau :..nnounced todBY th;ot tno Unitnd St3tcs 

Troeeury dll borro11 during tho month of April tho ~CO BUill of 

$13
1
000

1
000, 000 in ita Second l'lar Lonn drivo , 

"EiGht billion doU:>.rs ot this total, " ho ao.1d1 "fiill eor.>e from 
non-banl'.ing investors and the bt.lAneo from bankinll oourccs, including 
tho 1ne;cosed weekly otfcri":lfB of t'rcasury Billa . 

"This ooney
1 

•tlich is medod to back up our Bmod forces , will 
bo raiDod thr<>u~ the continuing al .. or ',Tnr SI4Vill!;~ Borxls I nnd Tnx 
SavintD ::otos , Trea:r,:ry Bills 1 a:U tho ottering or a nuober of ncr.r 
Trocaury i&sues d~si~ for 8Wl"J claac and type o! i :westor, 

"All TtV ;YT;c to~ into f ull ~od"~ctJ.on in tho war e!fort, it 
i e incrauinGJ.<' imports.."rt; thet ewr7 A:!01ricnn 1nvcrl'1n his Gavern-
1110nt'G occ:olrl.ties to the liuit ot Ms or hor nbility. 

11Aa onnounced on l!:irch 3, " :ww orc11n1zntion u:ld.er t.'le title 
ot United Swtco 1'rc"3ury IVc.r.ii'inl'..nco Coml.tto• rtill conduct the 
onl.oo C~lliJll'i('J1 bccinnin~: A!)ril 12 on tho •ovor~ issues of securities 
offorod , In order to coD'.b:\no 1\ll of our .forces bohiro tho Second 
Wnr Lc>nn drive 

1 
tllis orcanizutl.on '<ill br~n{l to!!" thor the Victory 

Fund Conrni ttoos 
1 

v:hich ao succoaofuB;r Cllrt'iod out tho Doc ember 
cnnpnisn, ru>d tho l"nr Saving~ Stoff oranniznt:l.ono! rrbieh h<lvo dol'.e 
such 11 crand job in the snlo of ·.fnr Sovinso occur tics . Tho 
l'roaiclont of the Fodornl Reserve Bank in onch of the t>"~~>lve districts 
io Clvlirn1n of the Tlar Fi.nnnco Cormittn~ in his district llnd rlll 
bo 1n co::~plete chBr&e of the drive tor th10~ nre3. " 

The offerings to be sold under thu d 1rect.1on of t!'oo !1Br Finance 
Conoittee will consist of: 

1 , '!Wenty--aix ;rear 2t por cent botlde dlltnd Aprll 151 190, due 
June 15, 1969, callable Juno 15, 1964, to be issued in 
coupon or registered form at the opt ion of the buyers . 
CoMmllrcial bonks, T.1lich nr<1 defined for this purpose a.s 
banY.s accepting demand depooits 1 ,yill not be ;>ermittnd to 
own tl1eoo bonds untU Aprll 15, l ?53 . There will be no 
limit to the amount of tllis ioouo and no restriction upon 
tho :Lnnunnco excepting the temporary oxcluBion of ccmnereial 
banko !ron o>morship !or their own 11ccount, Subscription 
books 'will be o!)enod J.pril l2 1100 will remain open saveral 
"'-.:eka. !'ne boms vr1ll be sold in denominAtions from ~SOO 
to ~1, 000,000 . . 
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2. TWo ?•r cent rreasury bondt dated A' rll 15, 1943, due 
Snptecber 15. 1952, cell•ble Septecbor 15, 1950. This 
oocuri~.v will b• available for ouboerl.Jtion b~ 
cocmercial bF.nks for thei r own sccount for the period 
April 20 , 29 and 30. It will bo rwoilable for oub­
ocription b~ all other clnooeo o! invootora for the 
ont irt"t ·~>oriod of the drive . StLloe to cor..'iliercial btmke 
"'Ill 1lo - 11,,1 ted to $2,000 , 000,000 or theronbouto . 
Ap~licatione from co~ereial b~nke in AQounta u~ to 
$100 , 000 wi ll be allotted In full and l Prgcr bank 
1ubecriptions on an equal >~ reentr68 breia . All 
applications froc oto~r than comcorcial banko will be 
allotted In ~~11. These bondo will bo in dono~inations 
o! !roc $500 to $1,000 ,000 ~nd vill be looued in eouj)On 
or re1iatored fore at the o, tion of the buyer. 

On 1n41v1d.\1.8.l su'bae r1~>t1ons of $1,000 or le11, no accrued lntereat 
vill be cherfied on the 2',i or 2~> 3onde durin« tl:e ~eriod of the drive . 
but accrued intere&t fro"' April 15 will be collected on all subscription• 
in excoso of that amount entered after that dato. 

3 . A 7/9 pnr cont Certificate of Indobtodneoa dated A~ril 15 , 
1943, duo April 1, 1944. This oocuri ty will bo available 
for aubacrlption by commerc iel b~nke for their o~n account 
t or tho fir st three days of tho dr1vo , neraoly , April 1.2, 
13 and 14, oDd will bo available f or aubocl'ipt ion b~ all 
cl$aaoa of invo storG during tha ontlro goriod of the 
4r1vo. Soloa to coL~aerciPl brnY.a vill bo limited to 
$2 , 000 , 000 ,000 or thereabouts. Ap~l1cat1ons !roc 
eocccrcial banks u-,, to &100 ,000 "'ih bo oll<>ttod in full 
and larger benk aubseri~tlone on an e~ual ~reonto60 b~s ls, 
and nll tl'O-olicoUons !roo other than eot:::roreial banka will 
be allotted in full, Tho eer tificotro vill br in 
dono!!linations of $1,000 to $1,000 ,000 •nd vill be issued 
in coupon for.:1 only. 

4. ~ax Savings liotes- of Sl'!r1t>ll C. 

5 . Scrioo E War Savings Bonds . 

6. United Stotoo Savi~s "!lon4a , Sorios r end(} , 

Any bank or t runt cOt:lpMif qualified to hold wor loan de:>oo its will 
be pt~rmittod to coke payment 'by credit for socur1tira , vohc. t~cr fo'!' 1te 
own occoW\t or th.t- t of 1 ts cuato1.1r rs up t.o any amount f or which 1 t aho.ll 
be 1\U&lifind in e xcess of cxlating dc,ooito . 
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In oddltlon to tho for egoing aee~rltlee offcrr d durlng the conth 
of ' pr!l, tho Trcaaury vill of;c r on April 20, outoide of the Second 
Var Loan cam;aign , a 7/ 8 prr cent onc-yeo r cor tlficato of indcbtodncoo 
dated Kay 1, in exchange tor the Troooury certificr tea of indobtcdncoa 
in tho ruoo~t of $1,506,000,000, and Co=modlty Crodlt Co~ration notoo 
ln tho amo~t of $289,000 ,000, all maturing on thnt day. This cxcha:>£0 
offering ahould not be considered aa a proccdtnt tor futuro rc~ing 
o~c rationo of the Tr eaaury. 

oOo 
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OFFICE OF LEND-LEASE ADMINISTRATION 
FIVLFJFTI:EN 22d S'IR.EET NW. 

WASHJNCTON. D. C. 

E. R. Sttttiniuo. Jr. 
Admlntllratot 

The Honorable H&nr7 Morgentheu 
Secretary or tbe Treasury 
Treasury Depo.rlo!ent 
'llaahl.ngton, D. c. 

Dear llr. Secretary, 

lll.rch 12, 1943 

I rlab to thanlc 7<N for the tine cooperation g1Ten 
ua by your De~nt in the preparation ot the Eighth 
Quarterly Report to Congress oo Lend-Leaee Operations. 

The time aT&ilable waa abort and the proapt assist­
ance or llr . Eberly, in Clifton llt.ok'a office, ia greatly 
appreciated. 

0 
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EIGHTH QUARTERLY REPORT 
TO CONGRESS 

ON LEND-LEASE OPERATIONS 

For the Period Enclcd Mardt If, 19-43 

Ill I I 1 I 111111111111 I I II I Ill I I I I I I I I I I I I I I I 111111 II II 

CONFIDENTIAL: 

Not to be releued uatU traa.mitted to Collp'ell. 
This Ia e1pected to be at 12:00 noon, Thuraday, 

Marth 11, 1943. Ellreme eare must therefore 
be e1ercl8ed to ••old premature publication. 

EDWARD R. STETTINIUS, lR., 
IAn.d~IA&H A~mlnUtretor. 

tl 

\ 
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EIGHTH QUARTERLY REPORT 

TO CONGRESS 

ON LEND-LEASE OPERATIONS 

For the Period Ended March 11, 1943 

·'1bc Pruideat from time ro time, bot not less lrcqueady t1uo oocc 
CYa"J aioety days, thall trao.smir: to the Congress a report ol opcratiOCJ 
coder thi• Aa n«p< Jucll inf0111Uaoo .. he d...,.. iocompaabk witb 
the public i.o<aat 10 diodooc." 

[From Scaioa S, suboccrloa b o( "lui A a to Promote the OdCIIIC of 
the Uoitcd State~" (Public Law No. 11, nth Coasms, ht Stasioa).] 
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LEITER OF TRANSMITI AL 

To TRB CoNOil&a or TRB UNtTBD MATBS or AWBilJCA: 

Und'er the authority vested in me by the Executive Order of 

October 28, 1941, and punuaot to the direction of the Presi· 

dent, I am aubmittin& herewith to the Coogesa the ei&hth 

quarterly report oo operations under the uod-I..ease Act, foe 

the period ended Match 11, 1943. 

In addition to tbe eight quarterly repom, tbere waa sub­

mitted on January 25, 1943 a spechl report to tbe 78th 

Con&ress, coverio& the period &om the passa&e of the Acr, 

March 11, 1941, to December 31, 1942. 

w ASHlNOTONt D. c., 

EDwARD R. &nn-nmus, Ja., 

LmJ-u~U• Allministrlllw. 

Mirth 11, 1943 
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TOTAL LEND-LEASE AID 
$ 9.6 BILLION TO FEB. 28, 1943 

SHIPPING, REPAIRS, 
PROO. FACILI 

•••• 

ITEMS 
ft,l 

~llOSV ~~I 10 .lllV Hll~3; 
i .. 11.JO 

Chapter 1 

LEND-LEASE AID TO DATE 

The total dollar value of ltnd-leaae aid rendered by the 
United States in the first two yean of lend-lease operations is 
$9,632,000,000. Of thia amount $7,831,000,000 is the value of 
goods transferred- munitiona, industrial materials for war 
production, and food for the 6ghting men and war worlcen of 
our allies. $1,801,000,000 is the value of services rendered­
shipping and ship repairs, production facilities, and various 
supply services. Tbcac 6gurcs are for the period from Marc.b 
11, 1941 to March 1, 1943. 

The value of aid in the 6nt ycu of Lend-Leaac operations, 
from Marc.b 11, 1941 to March 1, 1942, was $1,9S4,000,ooo­
approxinutdy on~th of all lend-lease ~d ro date. AJmoat 
four-6fths of total aid to date, or $7,678,000,000, was provided 
in the you just ended, from March 1, 1942 to March 1, 1943. 
Almost as much aid waa provided in tbe ian six months 11 in 
the previous eighteeo months. 

Goods T ransfcrrcd 
Of all goods transferred to date, about 90 percent have ~n 

shipped. The value of goods transferred in tbe last three 
months is $1,977,000,000, compared to $1,844,000,000 in the 
prccedi.ng three months and $680,000,000 in tbe three months 
from December 1, 1941, to ,March 1, 1942. 

Of goods transferred from March 11, 1941 to date, munitions 
have made up 55 percent, or $4,294,000,000; industtial mate­
rials aod equipment 27 percent, or $2,088,000,000; food and 
other agricultural products 18 perccm or $1,449,000,000. 

7 
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coouaca, 30 out of every 100 bombers ..-e produced. We 
shipped 38 oat ol every 100 6&)lter plaoes, 28 out ol evecy 

(: 100 li&Jlt Wlla and 33 out of every 100 medium Wlla. 

HOW WE SHARED THE PLANES AND TANKS 

80W8rAS 

PURSUIT 
PLANfS 

TRAINER 
PL.ANI[$ 

TAHKS 

WE PRODUCED IN 1842 • -­ALLIII 

~~~~~~~~~~ 
"/' ..,_. ..,_. ..,_. ...,_. ..,_. ..,_. ..,_. ..,_. ..,_. ~ 

~ ........................................ ~ 

""" """"""" 
These shjpmenrs were in addition to the very large numbers 

of planes a.nd ranks that we sent ro our own forces overseas. 
Of our total munitions production, we shipped to our allies 
19 percent. 

Services Rendered 
Of the value of services rendered, 49 percent has been for 

the rental and charter of ships ro carry lend-lease goods and 
for the operation o( air fetry routes aod supply lines and 
bases abroad. These routes aod bases are now being used by 
our own forces as well as by our allies. Another 20 pcrccnt 
?as been _for the repair of allied wanbips aod merchant shlpa 
m Amenca.n yards and for training ol Unhcd Nation.s air 
forces in this counrry. 

There has been litrJc add;tional cJ<pcnditure in the laJt 
three months for plant facilities in the United Stares for the 
production of lend-lease goods. These, however, constitute 
31 percent of the total value of aU lend-lease scrviCd since the 
beginning of the program. 
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TOT.~L LEND-LEASE AID 

Volut of Goods Transfe~ ond Strviccs Rendered 

Millions of Dollars 

Monthly Cumt.~lol lvt 

-
1941 1942 1943 1941 1942 1943 

- -
0 322 682 0 1,566 8,935 

~on 0 388 697 0 1,954 9,632 
cb . " 10 468 10 2,422 

Mot 
28 554 38 2,976 

AP' .. .. 
45 449 83 3,425 

Moy 
63 548 146 3,973 

June . 

July . 101 595 247 4,568 

l 126 S60 373 5,128 
Au' 181 643 554 5,771 
S.pt 

182 1 
915 736 6,686 

0.. 970 7,496 
No· 234 810 
Otc ·I 274 757 1,244 8.253 

W here Lend-Lease Aid Is Going 
Toul lend-lease aid to date, including both goods and 

services, has bct:n dinributed by areas as follows: 
United Kingdom ..... . $4,430,000,000 46% 
U.S.S. R ............ $1,826,000,000 19% 
Africa and Middle East. $1,573,000,000 16% 
China, India, Australia, ' 

and New Zealand ... $1,344,000,000 
Other Areas . . . . . . . . . . $459,000,000 

The First Y eor of Lend-Lease 
From JMarc.h 11, 1941 to M2rch 1, 1942 about two-thirds 

of lend-lease goods went to Britain . In 1941 Br:tain was the 
lm remaining important base standing between ~id~rism ~ad 
the United States, and Britain was threatened With mvas•O?· 
Lend-lease shipments also went to British and allied forces •• 

10 
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LEND-LEASE AID--{)()()OS AND SERVJ<.ES 

Millions ol Dollon 

VALUE OF GOODS TRANSfERRED 

Monthly Cutttulotive 

1941 1942 1943 1941 1942 

lon .......... 0 220 627 0 1,130 
tb . ......... 0 260 656 0 1,390 

Mor ,,,,, , ..• 6 362 6 1,752 
Apt ....... . . 20 455 26 2.207 Moy ......... 35 394 61 2,601 
June • ......•. 41 459 102 3,060 

July ........ 73 504 175 3,564 
A., ....... 95 446 270 4,010 
$cpl .. ...... 144 544 414 4.554 
()(1 ......... 132 680 546 5,234 
Nov ......... 164 620 710 5,854 
Otc ... ..... 200 694 910 6,548 

VALUE OF SERVICES RENDERED 

Monthly Cumulative 

1941 1942 1943 1941 1942 

~an ...... , •.. 0 102 55 0 436 
tb ...... .... 0 128 41 0 S64 

Mor ....... . . • 106 4 670 
Apt .... 8 99 12 769 
Moy ... :::: 10 55 22 824 
June ...... . .. 22 89 44 913 

July ....... 28 91 72 1,00. 
A., .. . .. 31 114 103 1,118 
S.pt ........ 37 99 140 1.217 
0.. ....... 50 235 190 , ,.52 
Nov .... .. ... 70 190 260 1,642 
Dec ... . ... .. 7• 63 334 1,705 

II 

1943 

7,175 
7,831 

••• ... 

1943 

1,760 
1,801 
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tbc Red Sea fuca. The lend-lease program for 
.E~t and be in Ocrobet 1941 but shipments to the Soviet 
Russ•• was . ~ rrant quantities until the early moarbs ol 
did not go d

1
n1

1
mpohelp in the dcvdopment of the soutbcro ' 1942 Len • case . Gulf d · Russia by way of the Pcntan ao lrao 

supply route to . Chin · 1"'1 · ed . 1941 .Lend-lease a1d to a 10 ,.... conSist 
was begun •n · R d b d bl . . II in improvements on the Burma oa t at ou ed 
pr~nelp~ Y · ry and in building a new railr.oad line from 
ItS previOUS capaet d d 1 1· • 11 d · r h·n· Over these cxpan c supp y 1nes It a Burma Into '< I • . cb· o· . . 
been hoped ro send full equipment for 30 1ncsc IVIIIOns. 

f h ·11road was completed the Japanese took Burma Bcorccera . b · 
and cur all communications in this area except y air. 

1 h firtr year 68 percent of lend-lease goods went to the 

B 
. n. th 

0

1 1 13 "'"tnt ro Mrica and the Middle East, 6 nm s es, r ··· d. Cb. • 1. U S S R 9 .,..rccnr ro In Ja, 1na, n.ustra 11 percent tO . . · ·• r-
and New Z.,aland and 4 percent to other areas. 

The Second Y cor . 
from March I , 1942 to March 1, 1943 the emphasiJ 

sbihed from the United Kingdom. More than half of ~~~ 
lend-lease goods went to the Middle and F~ East and to Ru~~"· 
Substantial shipments, ,however, were contmued to the Bnt~sh 
Isles, which were being built ·up into a ba~ for offenu~e 
operorions against rbc European end of t~c ~·•· The exped1· 
tionary force which invaded North Mr1ca 10 Nove":'ber used 
the British Isles as irs principal base. At the same ume lend· 
lease supplies helped co strengthen Britain as a base for large­
scale air operations against Axis Europe and for future bnd 
offensives. 

About 29 percent of lend-lease goods in the second yea~ went 
to the U.S.S. R. The value of goods exported to Russ1a was 
$1,553,000,000. ln the three important categories of combat 
planes, ranks and other military motor vehicles, we acnt more 
to Russia than to any other military theatre. Half of aU ~· 
ranks shipped so far under lend-lease have gone to Russll 
and 40 percent of aU the tactical planes. We :aJso.dcvdopcd 
the southern supply route to Russia 21 an dtemat1ve for the 

12 
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Murma.osk-Atchaogcl route, aod we bcgao lcnd·lcuc abip­
mcnts to Ruas~ by both air aod water from the Paci6c Cout. 
By the end of 1942 the capacity of the Pc:niao Gulf-Iran route 
to Russia wu three times what it was at the beginning of the 
year. Aid to Russia it steadily ioacasiog. 

TWO YEARS OF' LENO·LEASE AID 
VALUES SHOWN IN MILLIONS OF DOLLARS . ... 

ii ... ii ... ii - " .. ... ii.ILJLIL_n_n_ n n ------------ -- -- -- --~~ ...... -::::.: -
-o n -­~--........ 

.Lcnd-lc"sc supplies scot to tbc allied forces and countries of 
the Middle East and Africa in the secood·ycar were 15 percent 
of rotaJ lcnd·leasc exports. The value of the goods scot to 
this area was $804,000,000. This was live times the 194lligurc. 
To date we have scot 16 percent of all lend-lease tanks and 17 
percent of aU le.nd·lcase planes to British and :allied forces in 
Egypt and Africa. The5c weapons bad a significant part in 
<he British Eighth /umy"s success last summer in preventing 
Rommel from t"lciog Suez and breaking through into Iran and 
India . They bad a significant part last fall in driving Rommd 
out of Egypt and back about 1,300 miles across Libya into 
Tunisia. They arc playing a vital part in the Bartle of 
Tunisia today. 

About 38 percent of lend-lease goods in the second year went 
to the British ales. These totalled $2,039,<XXl,OOO. Approl<i· 
matdy 43 percent of lend-lease shipments were munitioas, 
some oi which were sent on to British "od "llied forces on 

n· 
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Other frooiS. About 28 pa«nt of t!'e shipment$ tO the British 
Isles consi11ed of foodstuffs, and ~ pcn:eot of !ndumial itetns, 
mareriall and ro.chincry for Bnush productaoo of guns and 
planes, and fuel for the R. A. F. a?d the British Navy. • 

Lend-lease goods for thew~ agaumJapan, $tOt to Australia, 
New Zealand, India and Chana, were 14 percent of lend-lease 
exports in the past year, and had ~ value of $741,000,00). 
Most lend·lease shipmenrs to Australaa and New Zealand were 

WHERE LEND·LEASE DODDS 
HAVE GONE 

mun1uons. We also sent Australia materiols and tools for 
her munitions industry. L<:nd-lease shipments intO China 
in the seeond year, carried in by air transport from India, were 
very small. Additional supplies for China shipped from tbt 
United States ue now in India awaiting transport into China. 
L<:nd·lcase shipments for India were aimed at building up 
India as a base for offensive operations against the Japanese 
an Burma _and as a supply Mse for offensive action against the 
Japanese an China itself. In addition to milita.ry equipment 
for . <?eneral . Wavelrs army, lend-lease helped to expand 
ln~oa s coosoderabk war production capacity, to impro" 
ra~l~oads and docks and highways. tO build air6e.lds, other 
mahrary bases and repair and assembly depots . 
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The dollar value 0! total Jeod:leasc aid to date, including 
both goods and SCM'Ites, for thas area is divided u follows : 

China .. · . · · · . · · · . . . . . . . . . . . . . . . $158.000 000 
India .

1
.: . • . • . . . . . . . • • . • • . . . . . . • $595,000:000 

Au•tra aa . . . . . . . . . . . . . . . . . . . . . . . $452,000,000 
New Zealand . . . . . . . . . . . . • . . . . . . $139,000,000 

New Developments 
In. the first two mo.nths ?f 1943 lend-lease shipments have 

conunued the trend evtdentto 1942. The principal new devel­
opments have be~o: (1) An . increase in the proportion of 
total lend-lease shopments gotng to the Soviet Union as com­
pared wi~h that going to the United Kingdom; (2) a sharp 
ao~ease m the a•.•?unt of food going to U. S. S. R. ; (3) 
assagoment of addouonal planes to the India-China air trans­
port routes; ( 4) •hipmeot to North Africa of lend-lease arms 
for General Giraud"s army, :tod of food, clothing and other 
supplies tO the liberated people of French No~ Africa . 
Shipments of civilian supplies to North Africa have been small 
but they ~rc relievi~g acute shortages and wiJJ help restor; 
North Afnca u an amportant area for the production of food 
:>.nd strategic raw material•, both greatly needed by the United 
Nations. 

In the lasr few. mont~s the percentage of total aid going tO 
Russaa has been. ancre~SLng as compared with the percentage 
goong to the United Kmgdom. Because of acute and growing 
food shortages in the Soviet Union, food shipments have become 
as important to the Russian Army as planes and tanks. Food 
shipments to Russia in January and February were 35 percent 
greater than in the previous two months and 6ve times what 
they were inJanu•ry and February 1942. In 1943 we may ship 
more food to the U. S. S. R. than to any other couorry. 

Further development of the air route from India into China 
is one of several new meuurc:s being taken to in<nUC lend· 
lease: aid to China in 1943. 
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Lcnd.Lcosc and Cash Exports 
In adwtion to Jeod-luse exports the Uolred States 1w 

shipped to Jend-kasc countries large quantities of supplies 
that have been paid for in cash. • 

The value of lend-lease exports from MArch 11, 1941 to 
January 31, 1943 ( the last month for ~hich ex~rt 6gures'art 
available), was $6,5()0,000,000. In_thu same pertod the valut 
of cash exports to lend-lease counmes was $7,000,000,000. 

Cash exports from the United States to all countries in the 
past 12 months exceeded 1938 and 1939 pre-war cash exports . 
The 1938 exportS totaled $3,004,000,000 and 1939 export! 
$3,073,000,000, compared to $3,173,000,000 of cash exports in 
the 12 months coded January 31 , 1942. 

Lend-Lease Procurement 
Lcnd·lcose munitions arc procured by the War and Novy 

DepartmentS and transferred by them to lend-lease countries 
in •ccordancc with the allocuions made by the Munitions 
Assigomeou Board. Lend-lease food is procured by the 
Department of Agriculture, and non-military supplies •od 
equipment by the Treasury Department. Merchant ships 
chartered to lend-lease countries arc built by tbe Muitime 
Commission. Lend-lease shipping services arc provided under 
the direction of the War Shipping Administration. 
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Chapter 2 

MUTUAL AID 

While lend-lease supplies have been going abroad for uM 
against the enemy in greatly increased quantities during the 
past eight months, we have also been arming American 
forces moving into battle. We now have more than a million 
and a half men overseas. Wherever AmeriCI.ll forces are on 
foreign soil they are recei'fing from our allies supplies and 
services as recipcocal ald . 

This ald from our allies-provided without clolhr pay­
ment-has already reached substantial proponiom and it will 
continue to grow in proportion to the increasing site of our 
overseas armict. 

Virtually all of the aupplica furnished by the British tO our 
trOOps in the United Kin,.tom arc supplied as reycrse lend­
lease, in adwtion to almost all of the lacilitica our troops use 
and the transportation and other services they require. Part 
of the equipment our troops arc using in North Africa is British 
equipment provided as reciprocal aid. ~ 

American forces under ~ntf1ll MacArthur and Admiral 
Halsey in the Southwest and South Pacific arc receiving much 
of their food as reciprocal aid from Australia and New Zealand, 
in addition to many other supplies and servicca. 

AmeriCIJl uoops in Iceland and the Fijis, in Iodu, Egypt, 
and Iran, and in various parts of Africa, arc being supplied 
by Great Britain, the Dominions aocl India with reciprocal 
aid. 

The Fighting French are providing our forces with recip­
rocal aid in Equatorial Mrica. Belgium is providing aid to 
our forces in the Coo go. Even hard-pressed China is pcoviding 
supplies for the U. S. Air Forces in China as recipcocalaid. 
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. d-l se and lend-lea.., in reverse are both parq 
Outgolllg 

1~ect:ive pooling of United Nations· reso~ 
of one~ of the war. They are not a process of bancr. 
for the figh~ng . cation in practice of the principle of a • 
They are ~ a~a vhich each nation supplies, co t.he extent 
uni_ted wa_r • or;;:.~es, the n<eds of its partners. 
of 111 available r o<eded by our allies because they m 
W~ send supp 

1~5 They supply us with things we neod 
6ghung our enm~e · . 
because we are fighting their enc:nues . 

LEND·LEASE VDRKS BOTH WAYS 
LESS BEEF WAS LEND-LEASED IN 184 t 

THAN WAS RECEIVED UNDER REVERSE LEND-LEAst 

~fl $tli6T 
TO OUR AWES 

WE RECEIVED 
FROM AUSTRALIA 

ANO NEW ZEALAND 
FOR OUR TROOPS 

, 
IIIII 

EAOH SYMBOL REPRESENTS 11,000.000 
POUNOS OF BEEF 

Th< volume of reciprocal aid cannot ~ accurat<ly_ meas~od 
at the present time. Unlik< outgoing lend-lease ~td, w~ch 
comes from a eenual source, incoming lend-leas< as provadod 
in litorally hundreds of different places aU ~v~ the. world 
through Iota! supply officers. Reciprocal aad 11 bea~g re­
corded, however, in terms of quantities and types of_ teems. 
These reports are now beginning co come in co Washangcoo. 
The records Jag behind the figures for outgoing Jend-leaJC, 
but the incomplete reports so far at hand show: 
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( 1) 1n 1943 the Britiah have agr<ed co provide our uo:>ps in 
cbe Europ<an theater with men than <400,000,000 poands of 
food. This year the United Kingdom is fumiahing our men 
with: 

89,100,000 pou.nds of potatO<$, 
89,200,000 pounds of fresh vegetables, 

148,000,000 pounds of llour, 
55,000,000 pounds of sugar, 
18,000,000 pounds of fruit, 
4,100,000 pounds of jam, 
2,300,000 pounds of dry cereals, 
2,300,000 pounds of cocoa. 

This food is either produced by the British in the United 
Kingdom or it is imported from counuies other than the 
United States. Since the beginning of the war the United 
Kingdom bas increased its acreage under cultivation by one~ 
chird. This year the British have undertaken a further in­
tensification of the.ir farm program for raising potatO<$ and 
other garden vegetables on every available quarter-acre of 
land in order co provide American uoops with the ltinds of 
food Britain is able co produce. Thi.s food-growing program 
is also helping co keop down British rcqniremencs for lend­
lease foods from the United States. 

( 2) The British have made available as reverse lend-lease 
more chan 700,000 dead weight cons of shipping for American 
military operations. ' 

( 3) From July 1 co December 31, 1942, the British furnished 
co our forces in the United Kingdom as reverse lend-lease 
1,121,000 ship tons of supplies, not including consuuctioo 
materials. This was more than we shipped co our troops from 
the United Scares in that period. ln addition, conscruccioo 
materials totaling another 1,595,000 cons were supplied. 
The United States spent only $25,000 in the United Kingdom 
in Dttember for supplies for our armed forces there. 

( 4) ln addition co oth<r supplies, the United Kingdom 
is furniahing new facilities foe our uoops including hun_chc;ds 
of air6<lds, barracb and hospitals. The cost of these fac1~ues 
is estimated at over a half billion dollars. Traosportauon, 
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r h nd telephone and other communications services 
hea~_. •g prot a vided free of charge on revene lend-lease without 
are """'8 

yment by us in cash. 
pa (~) Australias shipyards are bWlding many hundreds o1 • 

d
. ft bar.,... and other small boats for General 

lan ong era ' ., •. , I dd ' . 
M•cAnhur's men as reverse lend-lease. n a m oo, scores o1 

I and C
Oasl21 Ste2mer> have been turned over for our 

traw ers 
use by Australia . • • 

(6) Most American uoops and thetr equopment have been 
carried from the Llnited States to the Briti.sedh ~sle8s i~ hBriti.sh 
ships. Whenever American troop6 are cam Jn rom shops 
to any area they arc transported under reverse lend-lease, 

without any payment by us. 
(7) From June 1, 1942, ~o January 1, 1943, India built ~ 
med over to American aor forces more than a score of alP 

~~ds; provided },5()0,000 gallons of gasolia~ and sevehl 
hundred uucks; constnlcted wareho~ses, ~pa~ shops, bar­
racks, hospitals, and miles of rc~ads; 11 furn.'5hong such quar­
termaster supplies as shoes, shins, mosqwto- and gu;~f 
clot.hing ; engineers' stores: small ~ and other muon~; 
and is providing such servoces as hght, heat and commlllll(:a· 

tions u reverse lend-lease. 
(8) Aumali• and New Zealand together furnished our 

troops with more than 235.000,000 pounds of food from June 
to December, 1942. This was the equivalent of 26 pounds 
from each man, woman, and child in those two countries. In 
tho same period the United States lend-loased 2,109,000,00l 
pounds of food to Russia, the United Kingdom, and all other 
countries, the equivalent of 16 pounds from each man, womsn, 
and child in the Uni ted States. In 1942 we received as rocipro­
csl lend-lease from Australia and New Zealand more beef 
veal, lamb and mutton than we cxponed to all lend-lcuc 

countries. 
(9) Australia is also providing munitions to our foras 

out of its own production. New Zealand and Ausmlia both 
have constructed bases, barncks, and airfields for our (()IUS. 

Australia is pcoviding uniforms made in AustraHan mills, ...I 
Now Zealand is providing army boots for our forces tber<-
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Lend-Lease by Other Countries 
Lend-lease and reverse lend-lease arc not limited to transfers 

between the United States ...id other United NadOC1S. They 
a« also supplying each otber on substantially the same tums. 

During the last year Canada bas provided Great Britain 
Russia, Australia, and New Zcalaod with a billion dollars: 
worth of supplies without payment. In proportion to popu.la­
tion, this is the equivalent for the United St&~es of at least 12 
billion dollars ' worth of leod-lcase aid. The Canadian Gov­
ermem is now pcoposing tO grant mutual aid to the extent of 
another $1,000,000,000 for the United Nationt. 
. Already Can ad.• hu supplied its allies with important quao­

uues of war equopment, for tho most part without ash reim­
burscmont. Shipments have included $50,000,000of tanlu to 
Russia alone, in adcUtion to large shipments to the United 
Kingdom. More than -400,000 military motor Yehides, ex· 
cluding ranks, have been sent to other United Nations. More 
than 1,000,000 shells a month arc soing •broad. Canada is 
producing rilles aod light machine guns at the rate of 1,.500,000 
a year, and most of these arc going 'to the forces of other 
United Nations. 

Canada and the United States up to now have been on a 
cssb basis in both dire'ctions bur our respective war pcoduction 
programs have been closely integrated. 

The Unitod Kingdom bas furnished very large quantit.io. 
of arms to Russia on a lend-lease basis. In such items as tanks 
and planes, British aid to Russia bas substantially marched our 
own. In addition , the British have equipped under lend-lease 
the forces of many of the governments-in-exile, ond British 
lend-lease aid hu been extended to Chinese forces. 

Tho Soviet Union bas been engaging the main force of 
Hitla' s ormies in a desperate strUggle for over 20 montba on 
its own soil. It b• not been in a position to provide lend· 
lease aid to its allies in any considerable amount, nor has there 
been occasioo tO request such aid. HOWCYcr, the U. S. S. ll. 
hos agreed to pcovide reciprocal aid to the United States when· 
ever it is able to do so on the same terms as reciprocal aid is 
being provided us by other countries. 
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Chapter 3 

LEND-LEASE IN ACTION 

North Africa . . 
As the struggle in North Africa pro~resses, .It become.s ever 

rent that tend-lease ts play10g a Vttal part tn the more appa . 
U · d Nations war effort 10 that theatre. A constant flow 

ntte · . . h II'·' •- 1 f l•nd-lcase aid is helpwg to susta10 t e a tcu wtt e 
o new • .d h'ch pi'·' 
I. · Tunisia. Lend-lease at w 1 wu 1up tc:a tO our 
toes tn •--·· · fullfru ' h alliei many months ago is only n.ow ~~~g ~~ . tt t er~ 

Out allies are in tUt1l supplymg the Uruted Stat~ forca .10 

North Afriea with important tools of war "'. U.:tpcoeal ••~· 
The United Nations offensive in North Mri.ca may be .~•d 

have narted in the early &.11 of 1942 wtth the BrttiJh 
~ghth Artny's decisive expulsion of .Ro~~·s Afrika K~IJ" 
from Egypt, Libya, and 6nally. Tn~htaDta. The Um~ed 
States played an important role Ul thts cam~Jgn ~th wtth 
American air forces, which aided the R. A. F. 10 the att bartles 
over the desert, and with lend-lease tanb, planes and food 
which we supplied tO the British. 

Equally vital to that advance, although more remote from 
the actual 6eld of battle, were the docks and naval facilities, 
the supply bases, the railroad equipment and new roads, the 
air bases and air ferry routes, the repair and assembly shop~ 
developed by the joint efforts of Britain and the United Scates. 
These ensured t.he supply lines of the Eighth Army, and lend· 
lease funds had an important part in their development . . 

The present campaign in Tunisia is in every sense a u";'ted 
military effort. General Eisenhower comman~ comb~ned 
American, British and French forces; be is aided 10 the dtrec· 
tion of the campaign by generals of all three nations. 
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The Tunisian campaign is a joint dfort also in weapons 
and war supplies. Both the Britiab Eighth Army on the eut 
and the British Pint Army oo the west are supplied in pan 
with lend-leue equipment. The British Air Forces are ftying 
many American light and medium bombers, chiefty Havoa 
and Mitchels; Brltiab ground forces are making good use of 
American-made General Sherman and General Lee tankt aa 
well as British Valen.tine tanks. Some of our lighter aquad­
rons are flying British Spitfires provided by British reciprocal 
lend-lease. Many of the plAnes of our own air forces are 

MOST LEND-LEASE PLANES HAVE GONE 
TO RUSSIA. BRITAIN AND AI"RICA 

.......... 

OTHCII AIIUI 

~~~~~~~~ 
~~~~~ 
~~~---
~~A 
~~ 

' 

landing and taking ofT on portable airfield runways furnished 
us by the British . Among our ground forces, one entire 
division is using British 25-pounder guns in place of United 
States 75's. In addition, the British have futnisbed us with 
over 3,800 tons of ammunition, 30,000 tons of engineering 
equipment, 80,000 tons of coal, over 2,000 tons of acmy rations, 
and many other es~otials of war. 

The French forces under General Giraud were inadequately 
equipped when they began fighting side by side with British 
and American Carets. They are being provided with American. 
lend-lease arms as fast u we can get equipment then:. The 

• 
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LEND-LEASE AID 

Cumulative From March 1941 through February 28, 1943 

Th nds ol Oollon ouso 

c..m. •• 
AniC.A AND lN.olA. 

TOTAl. UNIUD u.s. s. ll. Mtool.l AtJSU.Al.IA OTau 
TYH OP AID Ktso.DOW EMt ANDNIIW z..u...,., 

GOODS TRANSFERRED 

MuNITtom: 
103,331 88,430 37,973 428,008 

Ordnance ....... ....... ....... 150,061 48,207 

Ammunition ......... .. ....... 245,903 194,117 202,059 163,090 46,385 851,554 

Aircnit and PartS .............. 354,538 354,938 247,131 224,742 164,437 1,345,7 

T ankund Parts ............... 96.158 213,412 149,023 186,403 25,065 670,061 

Motor Vehicles ................ 56.851 165,160 93,185 81,014 8,122 404,33 

Wat=raft aod Parts .... ... .. ·· 397.664 52,307 105,646 25,369 13.5+1 594,530 

86 

2 

TO"l"AL , •.••.. •• . ...••••.• ·- - 1,301,181 1 1,028,141 900,)75 769.048 295.526 4,294,271 

INDUSTit.IAL PRODUCTs: 

Mlichinery .. .. . ......... . . . . . . 149,660 84,770 54,174 43,883 3,463 335.950 
Metals ................... ... . . 258,250 146,266 80,147 85,128 8,905 578,696 
Petroleum Products ...... ... ... 275.965 18,007 39,011 43,468 5,779 382,230 
Other Industrial Products . ... .. . 415,492 129,996 124,193 85,856 35,112 790,649 

TOTAl. ...................... 1,099,367 379,039 297,525 n&.335 53.259 2,087,525 
AoiUCULTUUJ. l'llonucrs: 

FoodstuJfs ..................... 981,047 127,580 38,989 25,290 8,430 1,181,336 
Other Agricultural Prodncu ..... 247,669 514 4,008 13,667 1,87u 267,728 

TOTAL . ............... ...... 1,228,716 128,094 42.997 38.957 10.300 1,449,064 
TOTAL Goooo .............. 3,629,264 1,535,274 1,240,897 1,066,340 359,085 7,830,860 

SERVICES RENOERJID 
Ship Repairs, Etc ......... . ...... 165,150 30,399 56,359 43,743 16,263 311,914 
Shipping ......... . .. ... ... . .. . .. 435.867 126,799 148,742 125,561 42,921 879,890 
Production Facilities .. .. . ...... . . 167,271 131,940 115,931 98,817 38,091 552,050 
Miscellaneous . .................. 32,496 1,188 11,089 9,106 3,200 57,079 

TOTAL S&aVICU ......... ..... 800,784 290,326 332,121 277,227 100,475 1,800,933 
TOTAL LEND-LEASE AID ...... 4,430,048 1,825,600 1,573,018 1,343,567 459,560 9,631,793 

Ccruia uamfcr toub IDdude ...wJ """""'" o( JODCI• dt.-ct11Cd to Uo.ned Sutes armed forces lh<r leool-leue cr......,., 
bot oubjca to funorc rcpho<mcat. 
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Fighting Frtncb column wbi~ cam~ ~cross the. ~estrt _£roc. 
Lak Chad in Equatorial Africa to JOin the Bnusb Etghtb llr,:Y in the attack on Tunisia is also equipped to ~n important 
extent with Aroc:rian lend-lease arm• and supph~. These ' 
troops rode in lend-lease uucks. They w~ supphed during 
their 2 ()()(}mile advance by cargo planes Oy10g from a bascoa 
the A(;ican air ferry route which lend-lease funds helped to de­
velop. This same ferry route is now being used also to stad 
tO the battlefront in Tunisia planes and supplies which have 
comelrom the United States .. 

Lend-lease is also helping to strengthen the civilian front 
behind the lines where famine or pestilence might seriously 
jeopardize our chances ol success on the. actual ~ghting lines. 
North Africa, normally a food-txporuog regton, has been 
mipped bare by the Nazis. We and the British are sending 
vitally needed food, clothing, and medical supplies to that 
area. 123,<XXl tons of supplies have gone from the United 
States up to the present; the British also have sent supplies in 
considerable volume. This program is going forward under 
the supervision of General Eisenhower. With such emerg<DC)' 
aid tO tide them over until they can get their own productioo 
going again, the North Africans should be able to supply 
most of their own food needs and contribute substantially to 
the support of our forces there. Besides wheat, fruiu and 
vegetables, lomb and mutton, and olive oil, North Africa 
produces such critical raw materials as manganese, cobal1, 
cork, and phosphaccs. More than 50,000 tons of these 
m.cerials have already been shipped to the United Kingdom 
and the United States for use in the united war effort . 

The Lend-Lease Administration is working in close relation· 
ship with the Office of Foreign Relief and Rehabilitation 
Opentions in t,he North African civilian supply prog~­
Ahhough under present arrangements the United States will 
be reimbursed for the bull: of noomilitary supplies stnt into 
North Africa, • small portion of these supplies is being dis­
tributed u direct relief. These relief operations arc beio~ 
conducted by a field mission of the OFRRO which is workin~ 
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throu~ such a~coci~ aa r.he Red Croa. In planning for the 
eXtCDSJon of thn reltef prognm into Tunisia OFUO d 
Lend-Least are collaborating. ' an 

The French in Nonh An-ico have olfered to the United 
Nauons couse not only thetr armies 2nd the - ·- • . , . ..w matcrl;uS 
2vail•ble there. Th_ey have pledged to the United Nations 
war eiTort those sbtps of the French Fleet whi-h ' 
Afr

. So f ~ were '" •can ports. me o these-the R.icMiitM the M""< 11. 
and ~thcr French warships-are now in Amerlcan ports .:i~~ 
r~p:u~~ througb_Lend-Lease so that they may as soon as pos­
Sible JOtD the United Nations· navies. 

HALF" OF" ALL TANKS LENO·LEASED 
HAVE CONE TO U.S.S.R. 

lt&C.~Ca~ .. Ca&Ca . 
AUST'RAUA, N.Z. 

CHIMA AND IHDI.A Ca~CaCa& 

OTHER AREAS ~iii~ 

Russia 

lACH I YMIOl ltiPitfUNT'$ 5 S fJ' ALL TANKS 
IJ(I'OitTtD UNODt L.tHO~t..tA.K 

Although _the Soviet U_nion has carried on iu m•gni6ceht 
struggle agatnst the Nuts principally with equipment P* 
duced in Russian factories, Lend-Lease bas been a f2ctor in 
supplying the armies 6ghring on the R=ian front. Up to 
Ma~ 1, 1943, we had shipped more than 3,250,<XXl tons bf 
suppltes to the So vier Union. The value of Lend·Least aid in· 
eluding supplies and services such as ship repain and sbippi,s, 
totals $1,826,000,000 up to March I, 1943. 
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Tb
. 'db 5 been rendered in accordance witb two protocols 
''"

1 a · tb So . G 
d h. h chc United States bas g1ven e vcet ovecn-

un er w ac uld fu . b 'fi -' 
f I a•surance that we wo mas spec1 cu qlall. 

menc orma • ~- f b · . . f ·capons and supplies. The unt o t «e, scgned two 
cnces 0 " II-' f b 

h befor• we entered tbe war, ca . cu or t e transfer to 
monc s • ~;~-· · 1 · -• 

So · Government of s~"~"" aruc es esumatcu to be the VIC! • f b . 
h fly $1 .vv. 000 <XX>. In sp1te o t e great cnereasc wort ne:a ,VJ<J, ' 

· h d nds of our own armed forces after Pe.arl Harbor, 
1n t c cma . II ·-• 
the terms of this prococol were. subscanua y Cartlo;u ouc. A 

d Protocol covers the penod from July 1, 1942 co June 
secon . d d R • d h' 30, 1943, and aid is now be10g exten e to usSia un er c 11 

agreement. . . . . 
Tb volume of aid to Russca cs mcreascog. Thus lend-lease 

ship;cncs in January to the Soviet Union were almost ~en per­
c 01 groaccr than chc month before. In February shcpmcncs 
i~crcascd !0 percent further. In addition tO sending to th< 
Soviet more lend-lease planes, tanks, and uucks than to ~1 
ocher area, we have shipped more tban 130,000 submacblll( 
guns, more chan 98,<XX>,<XX> pounds of TNT and toluol, mort 
than 188,000,00> pounds of copper and brass, hundreds. of 
thousands of miles of telephone wire, 92,000 tons of rails, 
car wheels and ocher railroad equipment, and almost 3,000,<XXl 
pairs of Army boots. We have sen.t as well many, o.tbcr muni­
tions and war supplies and conSiderable quanutces of raw 
materials such as sceeland chemicals, which have been used to 
manufacc~rc bombs and high-explosive shells. British aid co 
Russia in planes and tanks has substantially matched ou.r own 
in volume. 

Two-thirds of all supplies sent tO Russia from this country 
have been transported in Ametican ships. Moreover, the great 
majority of the supplies co the Soviet Union are arriving safely. 

Chino 
The Chinese are now holding a J ,()()).mile £root against the 

invading armies of the Japanese. This line is a crucial bactlr­
lronc of the war. We are determined to provide the aid co 
China which is necessary co enable her co drive the Japanese 

' £rom her soil. 

)0 

4ij0SV 4~1 i'Hl!V JJl!~J: 
,;, • JO 

The fall of Burma and the ,seizure of tbe soutbero portion of 
the Burma Road by tbc Japan«e closed a supply route co tbe 
improvement of which we bad devoted a large proportion of 
our lend-lease aid co China during tbe year 1941. The closing 
of the Burma Road left air transport as tbc only df'cctive means 
of gcning supplies into China. Constant df'orts have been 
made to enlarge chis air service buc up co oow tbe amount of 
lend-lease supplies that we have been able to get into China 
iuclf has been very small. 

There is much more to the scory of lend-lease aid for China 
than rhe quancicy of goods which have been actually sent 
inco China. The Chinese troops which retreated into India 
after cbc fall of Burma have been iuued oew weapons and other 
equipment under lend-lease and have been instructed in the 
usc of tbis equipment by American .Army officers. The 
British also have made a vailablc suppHcs and facilitiC$ to 
Chinese troops in India. In addition co Cbio«e pilots now 
rraioiog in India, over four hundred Chinese student pilots 
have come to tbis country co go through tbe standard U. S. 
.Army Air Corpc training; more are coming. A hundred of 
these have completed tbe course and returned to China co aid 
in the scruggle against Japan. 

In addition , arrangementS are now under way for making 
available tO China cargo ships which will be manned by 
Chine-se seamen. 

In estimating our aid co China, there must be considered also 
the large amounts of supplies sent co allied forces under the 
command of General Wavell and General Stilwell in China, 
'India and Burma. These forces arc cooperating with the 
Chinese in operations looking coward eventual reopening of 
chc Burma supply routes. Military operations to open these 
routes, as well as ocher military measures, may well be con­
sidered the mosc important type of aid which_ we could possibly 
render China ac the present time. 

United States •ir forces under General Chennault, stationed 
in Ci!ioa itself, are maintaining tbc coocrol of the air over 
unoccupied China which the famous Flying Tigers woo in 

)I 
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d h ·ch bas never been lo.t since. The 
December 1941 anh '~ ~tish and American Governments to 
suppHes Wit by . 1 e ~nd the actual services of those fOitc$ . f ·n thts area • 
th<tr orc<s ' . n the lend-lease figures. 
l<< not rc<Orded ~ China is being ftowo by planes of bolh 

The air rout~ tntt Aviation Corp. and the U. S. Army Air 
the China Nauona d Cargo planes have been supplied to 
Transport Comm;~ · and additional planes arc now being 
CNAC under len -Hcase r the large majority of the plants 

d ·1 ble owcve , . Co rna c a vat • ·. e flown by the Atr Transport m· 
I I d. -Chtna run ar · d on t >c n ta f 1 . service carried on over w1l and 

mand. _The va lue 0 u~s most difficult weather conditions 
mountainous coun<ry und cr .th U S Army equipment, is not 
b U s Army pcrsonn w1 · · . 
Y · · . h · tics of lend-lease a1d. 

reflected In t e st~c;;,d-lease to China has always been more 
The problem ~ blem 0 r securing adequate routes of 

chan anything e seh alfprofoth lend-lease supplies sent from !he 
Ply Almost a e · lod. Th sup. · f China arc now in storage 1n ta. e 

~:l:'c S~;':,d'::ease supplies getting into China c;.::c: 
ex anded until the supply routes are expanded. . th Joru arc being concentrated , therefore, o~ enla~~ngd c 

acit oft he air routes to China, on exploratton an . ev op­
:~nt oi new routes, and on preparations for rccaptunng those 
which have been seized by the enemy. . . . ed 

1[ takes many months to manufacture supplies tn tfhe Umlt 
d. w e there ore pan· States and transport them to In ta. .• ".' . nt 

ning to have a balanced reserve of suppltes ID Indta robe se 
into China as fast as the supply routes can han~le them. 

Recent lend-lease aid to India will play an Important P::. 
in future aid to China. As India assumes more. an~ ~?rc ar 
role of a supply reservoir for the Burma··Ciuna- n " ':' 
front, more emphasis is being placed in lcnd-leue opcrau~s 
on the development of lodia·s own natural rewurc••·o: 
factories and arsenals, and her transportation. syst<m. t.Urch 
fifth of the $595,<XXl,<XXl of aid rendered to lo~ll from all<l 
11, 1941 tO March I, 1943, represents machtncry, tools, 
rt\V ~acerials . 

}2 

lodia is the secood largest producer of iron ore in the British 
Empire. She has the largest single steel plant in the British 
Empire. Labor is plentiful there. With the aid of the ma­
chines, tools, and n.w materials which we ue scoding her, 
lodia can step up her produa:ioa of anns, military vehicles, 
lumber for war construction, textiles for uniforms and tents, 
aod she can improve her internal transportation system 50 
as to get these supplies ~'!Ore quickly to the battlcfrontt. 

With the indusrrial and transportation facilities thus pro­
vided, the factories and arsenals of India can produce many 
vital war supplies for China. This will free much shipping 
over the long route from the United Srates Cor additional 
supplies for China. 

The lend-lease aid we have extended to Australia and New 
Zealand, totaling $~91 ,<XXl,<XXl up to Match 1, 1943, i! also 
directed against the Japanese. The President hu said, 
··There are many roads which lead right to Tokyo. We 
shall neglect nooc of them." 

)} 
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Chapt~r 4 

LEND-LEASE AND FOOD 

· d be n the United Nations in the provision of 
Mutual 1~

1 
. tw~dispensable in rhis total world-wide war 

food supp 1e1 IS aS I 

as the interchange of guns or planes. 
f h U 't d Nations are not able to produce enougn 

Some o t e n• e h • d 
od , b . ld•'ers and sailors and for t c1r men an women 

fo •Or t e1r so f h u · ed N · 
k. beh' d the front. Others o t e n•t auons cao 

wor mg •n t h • · I 
produce more food than they need or tCaelr downAess_:~::• 

. Thus the United States, na a , usmwa, 
rc:qN UL~~elnnt~ and ~uth Africa arc able to export food producu 

ew ....,a a • · h · ch ot supply all 
Great Britain or the Soviet Uruon, w I cann 

to s· "-·• ' ~"""'"t that French Nonh of their own needs. llDuauy, we -.-- . . . . 
Africa , to which we are now sending food, will revitalize us 
agricultural producrion and begin tO export food to thrse 

nations. . al rt 
Mutual aid in the provision of food IS so ne~a<J:' as a pa 

of the stl'lltegy of war supply. Beausc of the s~•_Pp1ng short· 
age we cannot alford to send food instead of munmoos to tboiC 
of our soldiers who arc stationed in parts of the w orld wh~~r 
local food production can meet their needs. Thus Aust". Ia 
and New Zealand have curtailed t heir own food consu?'p': 
and are supplying our troops with almost all of their ~ 

J 'd Sh' · • thereby freed to requirements as reciproca al . 1pp10g •s 
carry more: munitions and essential equipment to those ~":"· 
Even our soldiers in the United Kingdom, althoug~ ~c<:ciVID8 
most of their food from the United States, arc rcce1VID8 luge 
quantities of Oour, poutocs, fresh vegetables, and ot~cr toes!!~ 
produced commodities. This lend-lease aid and rcc1procal ~ 
in food are essential demenrs in the pooling of w..r supplies 
by the United Nations. 

4~nsv d~ t 10 ;.~v 1 ~~:n; 
~..JI. !0 

o~hydration ol Foods 
During the past rwo years, lend-lease has dono much to 

encourage the d<Tdopment of food dchydr.&tion. Tho amount 
of lend-lease funds inYested in food dchydratioo plants has 
been small, but the largo lend-lease ordm have caused privato 
food companies to oxpand greatly their dehydration facilities 
and to expc:rimcnt with new dehydrated food products. 

Dehydrated foods rcquiro only 10 to 30 pc:rc:ent of tho esrgo 
space which would be required to ship the same foods in their 
normal form . In tdditioo, dehydrated foods roquire no 
refrigeration and do not spoil easily. 

Our own armed forces are now making good usc of some of 
the techniques and facilities for dchydratiog foods developed 
as a part of th.e lend-lease food program. 

Prior to lend-loose, chore were 18 ogg.<frying planes in the .• • 
United States with a capacity of 10,000,000 poands annually; 
today there arc 94 plants with an a.anual capaciry of 315,· 
000,000 pounds and 29 plants under ooosttuctioo which will 
increase eapaciry to oKJO,OOO,OOO pounds. Some 259,000,000 
pounds of these dried ow have already been purchased for 
lend-lease purposes. Nearly 90 percent of tho egg require­
moors of our own armed forces overs«s are now being 
supplied by dried oggs. 

There were, before lond·lcasc, only 20 vogetable dohydration 
plants in this country, with a upacity of around 15,000,000 
pounds annually. This summer, a total of 110 plants will be 
operating. Before the e.od of 1943, it is probable that 100 
additional plants wiiJ come into operation. 

Thore have bc<o similar large increases in the facili ties for 
producing dried mille and cone<nuated frnit jniccs. 

ln adwtion to encouraging tho oxpansion of <Xisting proc· 
osscs for dehydrating foods, lend-lease has encouraged the 
dovolopmcnt of important new food producrs of reduced bulle. 

Tho process of meat dohydr.&tioo, which was not fully 
dovdoped when the war beg•o, has now been largely per­
fected and dchydr.&ted meat is becoming available for ship­
ment overseas. Lend-lease orden have rcsnlted in the coo· 
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· of plants for large-scale production, and within tbt suucuon · . . .. 
next six months at least eleven ~s111g untts, prrnctpally 
in the mid-west, will be producmg dehydrated pork. This 
product is made of pee-cooked! ~csh, lean pork. h hau~ 
one-third the volume of the ongmal boneless meat and wei&bJ 
about one-fourth as much. 

Another type of concentrated pork product known 11 

Tushonka is made of a boneless .cu.t of lean meat,. highly 
spiced and packed with .lard: Thts ~~ pre~red espeeaallr .co 
suit Russian needs and ts betog provtded tn large quanmtcs 
for the Soviet Army. It can be eaten hot or cold, as a stew, 

1 soup, or even as a meat loaf. It saves valuable shippins 
space on the routes to RusSia. 

A new custard powder has been developed which will kocp 
in all climates. When a little water is added and the mixtutt 
boiled, the result is an easily dige;sted, highly nutritious food. 
Over 2 holf million pounds of this product have alrcody beCD 
purchased for lend-lease purposes. 

A number of new uses for soybeans hayc been developed. 
An excellent 12usage made of pork and twenty-two per cent 
soybean flour bas been sent to the British armed fore~ .in the 
United Kingdom and overseas through lend-lease, and tt IS vtty 
popular. Soybean products such as dehydrated soya. soup, 
grits and flour arc rich in proteins, vitamins, and DUnerals. 
They >rc highly concentrated and take up a minimum of carso 
space. . . 

A number of other products which possess valuable oumuvc 
properties in a small bulk have been developed or are in experi· 
mental stages. 

Ap even further advance in the techniques of ()£<paring food 
products of high nutritive value which can be shipped in small 
space has been made by tbc development of compressed dt­
hydrat.ed foods. These compressed foods s•ve an additioosl 
30 to SO per cent of shipping space. These food produCtS arc 
still largely in the experimental sugc, but certain foods s.d 
u dried eggs, arc already being shipped in compressed f[)(ll. 

~l:IOSV~N l 10 UIV B~03S 
;;,,;o 

LEND-LEASE SHARE 
OF OUR 1942 FOOD SUPPLY 

ALL MILK 
PRODUCTS 

BUTTER 

CIIEES£ 

EGGS 

FISH CFROUN 
AHO CANNED) 

!TOTAL SUI't'LY EOOALS IOOS ) 

LEND-LEASE SHARE 

r: 

Lend-Lease Faad Shipments 
During tbc two years in whicb lend-lease bas been opcr­

atrng, we have sent to our allies over 4,000,000 tons offood­
stuJI's, costing approximately $1,250,000,000. This amount, 
however, rcpt"Csented only a small percencage of oor tocal 
food supply. The accompanying pictu.re chart aod cable show 
the relation of lcnd-lcJSC food exports tO supply in 1942. 

The qtwltity of bec:f which Australia aod New Zealand to­
gether suppHed to our forces was ~ percent larger than the 
amount of bec:f which we shipped to all leod-lcasc countries. 
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ali amOUDI Of buller WC: shipped alJ Wen! IO lht 
~C u$11l· r r the U$C Of lhC Soviet 1\rm.y io the COld clirnatt Sovret or on •0 d . uJ I ' 

R · fronc It was u5C parttc ar y •or wounded on che uss~an . . d I f 
· rs in milicary bospicals . Len - ea5C expo~s o butttr 

soldr~ ere many times larger than the exporu of butter. 
5ubstnutes w . 

LEND.LEASE FOOD EXPORTS IN RELATION TO SUPPLY 
year Ended December 31, 1942 

Buf ................................ . 
Veal ...... .. . ... ... ............... .. .. 
Lamb and Mutton · · · • • · • · · · · · '· · ' ' '· · · 
Pook , ............... .. . .. . ...... .... . 
All Milk Producb (Fluid Milk EquiYol•nt). • 

O.y Wl>olc Milk .. ...... • .. " " " " .. 
Coy Sl<im Milk ..•••• ·•· • • • • • · • • • • • • · · 
coo<~ .... ed & e.,_ored Milk •• •.••.. 
a ......... ... .................... .. 
Getst . . ................ · .. · · · · · · · 

Fo11 cndOih ......................... · 
Dried£,,. ......... .. ................ . 
Flm (Froun ond Conned) • . ...•. . · • · • · · · 
Conned V .,c~obl., .. . .. ..•... · , . . • • · · · • 
(onntd Frvif1 and juice:s ....... •. · · .. · • · 
Co1n and Corn Products . .... , .. • . · · · · · · • 
Whtot Products . ...•...•..•..... • ...• . · 
O..itd Btons . .......... , ........... . .. · 
Dried Pcos ........................ .. 
Dried Fouilt ....................... .. 

'E~ ill..,_ of lmh •tt ·~"'01•,..· 

Expom 
in Percent 
ol Supply 

0.2 
o.o· 
0.4 
9.7 
3.4 
6.1 

23.0 
7.2 
0.7 

23.1 
13.2 
10.0 
7.1 
0.8 
1.7 
0.1 
0.3 
5.0 
6.0 

15.7 

2 pounds. 
0 poundt 
4 poundt. 
97 poundt. 
34 quam. 
61 pound.. 
230po...h. 
72 cono. 
7 pounds. 
231poondo. 
132 _... 
100 do •••• 
71 pound!. 
8 c.ons. 
17 cons. 
1 bushel. 
3 bushels. 
50 pounds. 
60 pounds. 
157po...h. 

Until December 1942 most lend-lease exports of foods~s 
went 10 the Uniced Kingdom. The British have in=~~ tb~ 
own production of food by one-half since the begrnnrng 
the war but are still dependent on overseas sources for about 
40 percent. They have been able to obtain from Canada most 

4~0S't' ~M I 10 !.NV H~03; 
iJo . !0 

of the wheat they have imported aod have received large 
quantities of meat, cheese and other foodstuB's from Canada, 
New Zealand, Awtra!U, and South American countries. Io 
addition, they had to import from the United States in 1942 
obouc ten percent of their meat (practically all in the form of 
porlc), twenty percent of their edible fats, and about cwenty 
percent of their other protein foods suc.h u cheese, dried and 
evaporated mille, and dried eggs. The amounrs which we 
sent, however, constituted less than 25 percent of Brieaio"s 
rota! food imports and only 10 percent of her cow supply of 
all foods. 

Io the last three months, shipmenu of food to the Soviet 
Union have shown a sharp incn:a.se, and we may $COd more 
food to the Soviet Union than to Great Britain in 1943. 

The foods which we have sene to Russia have been energy 
foods with meat and animal fats accounting for about thirty 
percent of the total, wheat and flour about twenty-five per­
cent, sugar about seventeen percent, dried beans, peas, rice 
and cereals about cwelve percent, vegetable oils abouc six 
percent, and dairy products about five percent. 

Io 1942, we exported for leod-lea5C purpo5CS becween 5)( and 
6 percent of our co~al food supply. Io order 10 meet the urgent 
war needs in the coming year it is hoped and el<pected that 
more will be scot. 

In the first two months of 1943 lcnd-lea5C shipments of food 
have increased in many items and de<:rcased in others. Fllt­
ther increases in some items may be expectod. The Russian 
Army, and t.be Russian people will need all that we can send 
them. In addition we must be prepared to meet the require­
ments of areas now he.ld by the Axis which will be liberated 
by United Narions forGe$ in the coming months. Food mll$t 
be sent into those areas not merely to alleviate the sul!'eriog 
of the populations, but a.s a military necessity. We need the 
.ctive usistaoce of the people of the liberated areas, with 
those who are able to do so fighting by our side. This help 
can be secured only if we talce steps to counteract the starva­
tion imposed on the occupied countries by their Axis con­
querors. 
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[ food acnully shipped Wider lcod·lcuc ia 
The amount o ··• I 

. depend of course upon the to... 'WO WDe of ~ 
1943_ woll h' ·ed' in the U~ited States, tbe amount of th¢ 

d~ct.ton ~~ 'd"' f food avaihhle for our military and cioiJi.o 
dtfl'crent ,..o s o . of b' . Out 

. d tbc availabihty s lpptog. own 
consumpuon, an . be d 

d f Od civilian populauoo mwt a equatcly fed 
anne orccs a · alli Tb II 

'ood be supplied to our figbttng es. e • oca. ond ,, mun . f 
. f food between the reqwrcmenu o our own llt1ltll 

cauon o . · d u· · d by · ' l ' ans our temtoru:,, an our a Jcs IS ma c forces our ct v• 1 , £ . ul 
h F' d •dministratioo o£ the Department 0 .Agrtc turt, 

t COO n odd ' Co· 
( It ! ·100 with rbe Po A v1sory mmlttcc, oo 

a ccr consu a Bo d f Ec · 
h. h b •rmy the Navy Lend-Lease, ar 0 onom" w IC c c n. . I t • • _J 

" ' rf nd other food claimant agcnctes arc rcprescntco. 
wa arc, a · · d' ed 'tb th 
The Food Administration's program IS coor tnat wo . c 
alloc.acions of United Nations supply made by the Combiocd 

Food Board. 

~llnSV;)~ I 10 J.llV J:Jll:U: 
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APPEND ICES 

App~ndix I 

LEND-LEASE ACT 
Further ro promote the dclcotc of the Uoitcd Sutct, aod for other pur. 

JlO'C$ 
S. it tucttJ ._, tiN StUit •oi HHit rf FJtr.~ttlll/iou rf U. UoiltJ s,.,, •I 

Ammu ;, C.•gu1 ,.JJM/,J, That thi• Act ~1 be cited u ''Aa Act ro ,.• 
Promore the Dclc:noc: o( the Uoll<d States." .., 

Section 2. 
AJ ....! ia this Aa-

(•) 1k urm "dcf.- utide" ....._ 
(1) Ally wupoo. muitioa, aittta.h:, .-asd, or boar; 
(2) Aoy machiocrr, facili.,., cool, material, or supply-...,. for 

t.hC" m.aaulJC'C'aft', produccioo, proas..iaJ, rqaair, IC:r'Tici.oJ, or op:ra­
cioo of aor utick da<ribod Ia this &ubocccioa; 
(l) Aor compoacar marcrial C< pur o( or cqaipmcar for aar udck 

described in chit tubt«doo; 
( -4) Any •FiculrunJ, industrial or o~cr commodity Of article for 

dcfc'OSC. 
Such rum·· defense trtidc'' includn aoy article described ia this aubsccdoa 
maaufaccured or procured punuaot to t«tioo ), or co whlcb the Uohcd 
Stares or any foreign sovcmmcnt has ot bcreafter acquires title, potktsioa, 
or coorroJ. 

(b) The rcrm .. ddcnac ioformation" meant aoy plao, tpeci6eatioo, 
des-ign, prototype, or information pcruiniag co aoy ddeose artidc. 
Section 3. 

(a) Notwidut.I.DdioJ the pro•iaou ol any other law, the Presidau may, 
Crom time to rime, whca be d«ms it ia the &tcrcst of aadoa.aJ dd'ml(, 
••thonu the Scerec.uy o( Wu, the Scererarr o( the: Nuy, or the bead oE 
"'1 otha dcpanmcar C<......,. o( chc Go•cmma>c-

(1) To maaufacturc Ia .,..,.u, faccorico, aad &hipyatdsllftd<r their 
jwisdictioo, or otbCJWix procure, to the atm:t tO wi:Uch fuod.a art 

mack available thCftloc-, ot conuacu ·~ authoriud from dmc co 
time by cbc Conrrca, Ot boch, Uf dc£cnsc anide for the pct1UDCOc 
of any counrry whOK defco.te the Prc:tidctlc: deems -rical co cbc ck:f'auc 
ol the Uaitcd Sr&(ct, 
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( ) T tdl .,..,s{cr title ro, adw>Je, lute, ~· or otben.U. 4 
1 ° • ocb ernmcat a117 <kfcmc a.rt~dc, but DO~ 

I'"';< ol, to aoy • ~or prooan:d llll'kr ponppll (I) llull io., 
amdc ~ maou& aodcr u,;. ponppll, a«p< a1t.cr cocuulratioa.lli4 
waybe.~•rs.to1 the Army or the Chief oiNanl ()p<r.cioos af ... 
tbe Cho bo~ The valcc c1. dcfcoJC utidcs cllopoocd olin any ...,

1 Navy, or · • p11 aod prooan:d from (IID<IJ bcrm1oft 
under authority o( thia ::~$1,""' 000 000 The nluc olsach &,. 

atcd sb.all not ..,._, • • .L 

•PP"'P" · 1 ' ball be dc<crmiocd by the bead cl. the ucp&nmcat., r .... artt< et • d y or ~"' ' ·'I ed or 1uc:h other cputmcOt, ape , \MC:U u sw.u 
a gene~ con!d"? the manoer provided in the rules aod replat.iona Juucd 
be deilgoat ~fc:nse artic.Jes proc:Ured {rom fWldt hcrcaftct appropriated 
hcrc\l.odcr · oE the Govemmau otbet than I rom (1104. 
co any dcptnmcot or agency . • II be dl _.., 

h . cd tO be appropriated under tbu Act, tba . not 't-o'" ol 
~ut ortt uodcr authority of this pua,srapb C"J:tc:pe tO the CJtea• 
to • •Y1 wayth ·--' by the Con-• io the Acta appropriating IIICb berea ccr au onuu a·--
funds or otherwise. dl · ·•-· 

0) T ···~· ~e. rc:-ir outfir,rccoo aoa,oro'"""""t"'" o telt,l r - •r-· r- • hi'ch f'·~'- - -' -
pi · --o -""an• order ro tbe ea:rcnt to w ...,.. art -

ace to •- w-~ • ' '·- ' •--- . . by·'· 'I bl ... ~_.-.~..., orcoauacrsa.re autbonr.culnJID o..meto amc ~ 
J'lall ( UJc:.TaYoo • ( --L l (I' .. 

Coo or both aoy dcl<OJC amde oc '"1 '""" ,.,. ........ , 
~ aoy oc ali aocb JCt'Yiccs by printt oootnet. • 

(4) To coromuoicatt ro aoy aocb ,.,._, aoy deEaue ....,_ 
tioo, pctUiaios to aoy d~CDJ< arti~e foroiabcd co aocb ,.,.=-o 
llDik< ponvapb (2) of chia $UbJ<ctiOD, , 

(~) To release for aport aoy dcl<OJC utide cllapoocd of to uy "'1 
uDder ebb aubKctioo to a.oy such go•erom(Ot. 

(b) The te<ma aod coacllci .... upoo which ••Y such for<igo go•'!""'"' 
r«eivcs any aid autboriud uodc:r subs«tioo (a) aluU Jl:c: thotc: wh1cb liK 
Prnidmt deems utisfac'lory, aad the benefit to the Uoatcd Statet .mar be 
payment or repayment in Jcind or property, or •ny ocher direct or mdutcc 
bcne6t which the P~sident deems utisJaccory. 

(<) After June }0, 194}, or lfter tbe pa~tage of a coocurrcot moluuoo bf 
cwo HouKS bd'ort JUM )0, 194). which declares chat the powcn coo­

(crr-cd by or pursuant to subscctioo (a) are no Jongtt acc:euuy co a:;:; 
the dcfcoK of cbc Uoit.ed Stata, neither the President nor the (~~ocd b ~~~ 
dcpanm~t or agc:ocy sb.all exercise any ol the powm eon 7 
punuaottosubseccioo(a); cxccpt that uoti1Julyl,l946, 10yolaucb poftl 
may be acrcited co c.bc: cstcat oec:cssary ro carry out a coocracc Of'~ 
man with aue:b. a (oreip &QYanmcot made: bclCliiK J~yl, 194>: Of' 

thC" ~F olsucb CODCun'alt rc:solucioo, whicbcYcr " · tbc C'.arlkt· • dlr 
(d) Nothio1 io chis Aa thall be c:ocnrccd to .. thonac or~ "":' 

aurboriaacioo ol coavoyios .....U by oanl •cud• cl. the Urutcd • ~ 
(c) Nothios io chis Act th&ll be COGJtrucd to authoriJC 0< to pcnut il 

autboriutioo ol tbc cotty ol a.oy Amcria.a. •c:ud iaro a COCDbal area 
• ioblioo of t«tloa 3 ol th.t Neutrality Ac:t ol19)9. 
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Section 4. 
AU cocuaas or asrcc-n made for the cllapoaitioa ol aoy clckDk 

utidc: 01r dclusc: ioiOIIDidoo ponaa.ar to IC!Cdoa l sluJJ coataia a d&uc 
by which the foreiF goouaOJCDr oodcrultcs that it will -. wlthoet 
the COOJdlt ol the: Praickot, Ultllllcr title to or p rrrioo olaada dc:fmec 
article oc <Ia.- iolormatloa by sift, uk, or otbcnriac, or permit h• -
by a.oyonc: not ao. offic:e:r, employee, or apt o( suc.b forri&a IO'f'UUicOt. 

Section 5. 
( a) Tbc Sc:ctetary o( War, the Sc:<mary ol the Nary, or the bead o( aoy 

other department or apcy of the Go.,.cmmcor iavol\'Cd shall, whet~. any 
such defense ardde or dc(eose lnlonn.t.Uon i1 oportcd, immediately inl0111l 
the deparuoc-nt or apcy dcsianatN by tbc ~idc:or ,to a.dminlster scctioo 
6 of the Aet of July1, 1940 ()4 Sur. 714), ol the qoaotidca, character, 
value, tc:rm1 of ditpotidoa,.aod dadnatioa o( the a.rridc: &od ialormatioa 
so exporud. 

(b) Tbe Praidcot from time to tiosr, bur oot less ~ucotlythao oace 
crery niocty da7J, thall t:r'I.Dimit tO the Coagas a tcport ol openriODJ 
andcr thi> Aa cs<qx oocb iolorm.atioo u be deems iccompatib1c with the 
pablic i.otc:tat to dlaclOt<. ltcporu prorided foe ODder thU oubotcdoo 
thall be tnaamirud to the Sc:crcwy ol the Saute or the Ocrk o( the HOUJC 
olltepracorati•cs, u the cue may be, If the Saua: oc the HOUJC ol 
Rqnseotathu. u tbt cue ma1 be, is DOC ia SCSS:tOO. 

Section 6 

( a) Tbctt is hereby authorized to be appropriated from time to time, out 
of aay mooey in tbe Trcuwy nOt otherwise appropriated, such amounts u 
may be aecessuy to ca.ny out the pro.visioot a.nd accomplish the purpotet 
of fhis Act. 

(b) AU moocy and aU property which j.s convened ioco money received 
uodtt section 3 from any govcrnmc.ot a haJJ, with the awov:al of cbe Direc­
tor of the Budgcc, revert ro cbe rctpectivc appropristioo or apptopriadoas 
ooc ol which fuodt WU"C expended with respect ro the defense: •"ide or 
ckfensc information lot which auch c:os:u.idaadoo is recei'ftd, aod shall be 
available (or cspcoditure f<>r the purpoot: (or which such cxpa>ded fuods 
w<re: appropriated bylaw, during the 6ocal year io which IUcb fuoda arc: 
rteeivcd aod the easujo& 6scal yur; bur io DO cvc:ac shall a.oy lunda so 
r«<iY<d be nailabk for expcodi ture lfttr Juoc }0, ~. 

Section 7 
The Sc:crcwy cl. War, the Sca.wy ,. tbc Nny, aod the bead ol the 

depan-..r oc •J<D<Y aball io all coarnca.,. apeuoous f.oc the ~upooitioo 
ol .. y dcl<OJC article or dcl<OJC ioformatioa Iaily prot<et the ngbts ol all 
cici:JCOs o( the Uaircd St-.ata wbo haft patc:at riJhts io a.od ro a.oy tocb 
•tticJc or iolormatioa which it hereby ••thori>ed to be cllapoo<d of aod the 
paymco,. collttted for royal rica oo ouch potccts thai! be paid ro the owocr 
•ed boldm of ouch pou:•nts. ., 
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Section 8. 
The Scmwics ol Wu and ol the~,.,. are ~by auth.,;,.,.j IOI"'Rhooc 

or ochawix acquire 111D$• a.mmUDJaoa, and t~plaDCC!" ol wu pro.t~ea~ 
withio the jurisdiccioa ol a.oy coo.nay tO which ~~C?O ) is·~ 
,.b<O<"« cbc Prcsidcoc ckcms sacb ~-or l<q<WIUOOIO be """"-7 
ic the iccucscs of the dc:fcosc cl the Uoual Suca. 

Section 9. 
The Prcsidtot msy, &om time to tim~. P'OmuiJite aocb rulct and rtJ'IU. 

dons 11 may be oc«UU}' and proper to carry ooc a.ay ol the pro•isiOGJ d 
chis Act; aod he may exercise a.ay power oc auc,bority coolerrcd on blm br 
chis Ace through sucb department, agcocy, or olfiou u be shall dl~tct. 

Section 10. . 
Nothloa io chi• Act Jhall be coon.rucd ro c.baop: cslttl.oJ law rtllti.c1 

to the "" of the land aod na•al forteS of the United Scares, a ccpt lasofu 
u aucb UJC relates to the m.a.ouf-acttlrC'. procaremc:ot, and repair ol dc::fccsc 
uddCJ, tbe communiottioa o! i.nlormatioo and otbtt ooocombum 
purposet t.oumcrattd in this Act. 

Section 11 . 
II any p<O"iJioo ol this A~ or _the appli~ti.oo olouc.b P'O•!Jioo tour 

cin:omstan« oball be bcid wYalcd, the yaJuliry of the ~JDousdcr o( tt. 
Ace aod the applicabiliry of sucb p<oYWaa to ocba dtal.OISUOCCS sAUl 
not be alfeaed thereby. 

Arnovll>, Man:h II, 1941. 

Appendix II 

PUBLIC LAW I-78TH CONGRESS 

Chapter l-Ist Session 

S... 4. Hcn:afta any ship, boat, barge, oc lloatio& drydoc.k ol tl>< N•'1 
may be kucd in accoed.- wicb the Act approorcd Ma<Ch II, l!HI (l! 
S~t, ll), but cO< otbcrtris< dispoocd ol, f<>< pcriodo not bcyaad tl>< ."" 
minatioo ol the- ptcsmt ~but cidc therttO ah.U rcm.aiA i.o thtUaiid: 
Statct. 
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Appcncb Ill 

AMOUNTS OF LEND-LEASE AID AUTHORIZED 
Lcnd·Lease Act-March 11, 1941 

Thit Aet appropriated DO mooey, bot cm.powcrtd the Prajckac to tt&Df­

fer a maximWD rl $1~300,000,000 of dcleotc anidct. obtaiaed wirb f'wldt 
appropriated prior to the date ol the Ace. 

First Lend.Lease Appropriation Act-Morch 27, 1941 

This Act appropriated $7,000,000,000 foc lcod·leuc, ol which $1J,· 
cxx>,OOO wu trAntletred ro the: Truaury Deputmeot to cover tbe eott ol 
10 Cout Guard euttm tutocd over co Great Btiu.i.o. 

First Supplemental Nat'l Defense Approp. Act--Ausust 25,1941 
Tide m of this Act added $1,29MSO,OOO lo appropn.ted fwlda and coo· 

tnet aatboriutioas to the Maritime Comm.iu:ioo's .p:ocnJ fuads aub­
tished by the 19)6 Mudwtt Marice Act, foe ohip and facilia.. a:.,..._ 
tioo, and <mpowctal t.be Pmidcot to kuc: .....to ._eructed or acqoired 
with funds appropriated by this title. 

Second Lend-Lease Appropriation Act-October28, 1941 

Tide I of this Ace appropriated $l,98S,OOO,OOO foe chc procun:meot of 
de!eox articles, iolormatioa and tcn'icts under the Lcod·l.c.uc: Ace. lD 
addition. it authorized the Pre1idc..o.t to corer in co conuacu for tbc pnxure­
menc of defense arddcs., inlormadon or acrviccs for the government of aoy 
country whose defen.c hu b«o dee-med •iu.l to the dd'cose o! the United 
St.a tC$ upoo the •&rccmcnt of auch couoU'y co pay for the aame, ud abo 
authorized the President co diapoK olauc.b articles, iolormatioo, and "". 
ices upon payment ol the {uJJ COlt thctcaf'. This autboricy co eoattatt 
is lim.iccd by the provisioo tbat the total a.mouou remainina to be paid 
uoder oauunding coan-acu ahaU not exceed $600.000,000 at a.o.y ooc time. 

Third Supplemental Nat' l Delente Approp. Act-Dtc. 17, 1941 
Tide I ol this Act appropriated mO«y to the Wu DepotttDCOt and 

cbaogcd the pro•ioiaaa ol cbe Lcod·W.C Act in ~&aed co the craosfcr cl 
dcfcosc utidcs. The Praidcot wu cmpowu-ed to ......ta Wu Depart· 
ment articles procu.rcd from fu.Dd.a appropri.arcd prior to oc a.iou Msrdlll, 
1941, co the •alae of $2,000,000,000. The limieatioo ol $1,)00,000,000, 
which applied to &OOds obtt.ioed from appropri•tioos made prioc co Much 
ll, 1941, wu reduced co $800,000.000, a.od thiJ tiC'W lim.iratioo wu mJ.dc ro 
apply only co artidea other cha.o War 0cpa.rUIKOt anidc:s. 
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Fourth Supplemental Not'l Defense Approp. Act-Jon. 30, 194! 
Tit I< 1 o( this Act appropriated mooq to the Wu ~~ acd,.. 

......,..!the PtGideacco la>d-lcasc War Ocponmeot uucles ~ rr.. 
(undo sppropriatcd in thU ride to the . .alae of $4,000,000,000. 1\ac.,. 
·-•- ·u come pn' nci•••ly from the ait<nf•ca•eao<Y and co a laocr....,. II~Wl t"""' • 

from ordnaoce and othct cattgona:. 

Naval Appropriation Act-february 7, 19-42 
Title m o( this Act empowacd t~e ~reaideotiO lcaoc, for I pericd ol'""' 

not cx«eding the duration ol tbe exnuog emergency, tblpe to be cocmructcd 
11 1 cost not 10 cxcctd $}!900,@,~, and tO uansfcr dc(e:ote anides ~ 
cured from funds approprtaced by cbu Act co the value of $l,5CXMXlO,(XX), 

Firth Supplemental Not'l Defense Approp. Act-Morch 5, 19•2 
Title ( o( this Ace apptopciated money ro the .War Oc:partmcnt aad Clll• 

powered the President to lcnd·lcasc de{C;C.JC awclcs proc'U.ftd from ~ 
apprOpriated in thio title IO the V&IUC of $11,~,000,000. Tbcoc ankJa 
Will come pria.c:ipallr from the ordo.mcc Catcaort and tO I lcnet tlttct 
from ocher categories. • • • • . • 

Tide U f/ this Act tppropr:iatcd to the Manumc Commat~aon addnicd 
fuocb and authorized conttaas toulioa $},8~,000,000 foe coattnaab ~ 
a.bipt aod facilities, a.od empowered the Ptaidcot to kuc ship aat.horiml 
i.a chis cide. 

Tide m o( thio Att appropriated dir<cdy to the Praideot $S,41S,ooo.cx» 
lor lcnd·lcaoc. 

Sirth Supplemental Not'l Defense Approp. Act-April 28, 19•2 
Title l of this Act appropriated moocy co tbe War Oepa.rtmcat aod CID· 

powered the President to lend-lease defense articles procuml from (aod1 
therein appropriated up to cbc value of $2,.220,000,000. aod dc6ned ''deltON 
ardcle" to include ddcosc- information and S«VIcct, and the cxpm.s« ID< 
currcd In coon«cioo with the ptocuremesu of defc.nse atciclca. Jo(ormatklo 
and &crYicc:~. 

Military Appropriation Act, 1943-july 2, 1942 
Thit Act appropri.atcd money co the War Dc:parc:mcot and empoweml die: 

Pmideot 10 lend-lease dcfcmc snicln pnxurcd from funds tbcttio •P!"'' 
priaccd up co tbe nlue of$12.100,000,000, and ck6ocd "dclense atto~" ~ 
uodude dcfeaoc infonn.uion and acmcca and the cxpeooco !acumd .. -
DC(tioa with chc procurement of ddtDSC• utidcs, i.o!ormu ioo aod scrftas. 

Second Suppl. Nat'l Deiense Approp. Act, 1943--()ct, 26, 1~! 
Title I of this A<t cmpowacd the Praidcotto kod-leaoc dcf<1ltc attldcs. 

infonnacion, and ocrvicea procwcd from aoy funds app<Opriatcd 10 the N..Y 

~l!OSV d~ l 10 ).lfV 1311:13; 
iJ1.JO 

Dcponm<Ot aul>o<qacnt 10 Mild! II, 1!141-ap 10 a vdoc: o( $),000,000000 
foe dJeoac anidca (ochcv tlwo ahip}, w ..... uao and ocnicca. and ••• i. ... 
iacd the lcuiaJof ahlp witboatlimiearioo u oo -t-<hc$3,000,000,000 
limita<ion oo the lc:ad-leuiaJ of clcm>oc anicla, inlonaatioa and l<fYica 
r<placio& the $2,)00,000,000 llalearioa impotcd by the Navd Appopri'­
ation Acto( Fcbrouy 7, 1942. 

Title U o( this Act Clfl"UIT prooridcd WI fuDds appropriated foe lcnd­
leuc: purpooco shall he nallablc ~uoacri•dy u weU u proopcctiocly foe 
the procurement. di1poticion or lurai1hiar of dcfcosc: informatioa or dc­
(cnK K:n"icn whether or aor 1uch inlormatioa or IC!"ric:e~ uc OCC'.C:IPl'7' co or 
conoccccd with the procurement or ditpOaltion of aoy clcm>oc utidc. 

RECAPITULATION OF AID AUTHORIZED 

Tbe amount o( lcod·lcaoc aid tlat may be provided uoclet the •arious 
ac:a is summarized ., follow.: 

Lend-Lease Appropriations to tho President 
Fine Lcnd·LcaJC Apptopriacjoa .•..... . ..••••••... . . .. 
Sc<ond Lcod-Lcaac Appropriation .................... . 
third Lcnd-Leuc Appropriation (Fifth Sapp. 1942) •.... 

$7 .ooo,OIX).ooo 
l.96S,OOO,OOO 
S-41$,000,000 

Toed . .. .. ....••.•••.••••.....•..•.•........ . 18,410,000,000 

Transfen A uthocltt<l From Other Appropriations 
War Dcpanmaoc-Tbinl Supplcmtnw, 1942.. ..... .. . $1,000,000,000 
War O.partmcnt-Fourtb Supplcmeacd, 1942. ...... .. . 4,000,000,000 
War Deputmeat-Fifth Supplctncotal, 1941.. . ........ ll,.lSO,OOO,OOO 
War O.partmear.-Si•t.b Supplemental, 1941... ...... . . 2,12D,OOO,OOO 
War Drpattmtot-MUitaJ Apptoptiatioo An. 190. . .. 12;100.0C:O,OX> 
Navy O.partlllcbr-Sceoo Supplemental, 194)....... . . ),000,000,000 
I.Xparttocntaothcr tban War-ThirdSupp!cmcncJJ,l942. SOO,OOO,OX> __ _;__;__, 

Total ..... .•.•...••....... . ...•... , •. , • . , •• . • lS,970,000,000 

Value of Ships Which Moy Be Leased 
Maritime Commi"ioo-Flr1t Supplemc:ntal, 1942... .... lt196,6}0,000 
Maritime CommiNioo-fifth Sapplemcocal, 1942.. . . •. . },8.10,000,000 
Navy Deputmcot-Nnd Appropriation Act, 1942 . . ... (no limitation u 

co amoaac. SH 
..,,,) 

Ncrn.-ndt m o1 tbe N•...J AppropiuJo. Act otfdwury 1.1H2. ....._.11M......_ 
of tpeti6td: .w d!ip~10 a.. CO'' ...... . , • COM - n:ae!iD1 $l3CO.u»JXD. lWd ndc 1 
of the Stcood s-;:1 uJ N.-....J DIMM AffOPhdoe An., l9U. ~ ...... alalpt 
a:;ay bt lrut4. .. ooc odNnrilot ........ ol, ~ u.ltadoo . .. ........ 

1o prn;o. ,....... liM n.~ .. ot Ylpt • lid! ... , be Jn.a ... u.:t.a.4 ia dtr.t u.We ol 
traasl~~rt ~ hIt,... M~CWac. co ICJ*•oe. tWt-. .-. clw w+'uW aco 
~ du.r dwlblpl auy oo.lr b.~. 
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Appendix N 

EXECUTIVE ORDER EST ABUSHNG 
OFFICE OF LEND-LEASE ADMINISTRA liON 

By virtue ol the authority Tested io me by the Coa.tdtutioo aoclturaro 
o1 the Uoltcd States, aod particularly by the Ace oE Mild> 11, 1941,,.. 
d ried·· An Acr lurrher tO promo~ the dciCdoe oE the Uoiccd Stareo aod lot 
other purpoo<o" ( hereafter referred tO aJ the Att), .llld by the DclcoO< Ail 
Supplcmc.otal Appropriation Ac:t, 1.941, approved March 17, 1941, 1.04 •cu 
amc,ndatory or aupplemC'Otal cbcrcto, in ordtr to dcfi.oc further the fuocti001 
aod dutieo ol the Office Ia< Emcrgcocy Maoaacmeot oE the Brccoti" 
Office ol the Prcoidcot in =pee• to the national cmcrpey u dcdarcd br 
the Prt:sidcnt on Ma7 27,1941,and in order to pro•idc lor the mort ef«tt.t 
•dminittrstion o( thOK Acts io the interests ol oatioo.a.l dcf~x. it is berc:bJ 
O«<crcd ulolloWJ: 

1. Then: shall be in the Office Ia< Brocrgcocy Msnapcnt ol the I!Jzc,. 
t iYe O«fice ol the Pruidun &D Office ol I...md·Lc:ax Aclmia.bcndoa, 11 tbc: 
btad ol wbith aball be 10 Admioistntor, appoiaud by the Pnsidco~ wllo 
shall rcuivc compmp_cioo at sach ta.k u the Praideot &hall l pptOTc aDd, 
io additioa, shall be mcitkd to a.cta.Jl aod oeccu.a.ry tn.DfPO'UtiOD-,. Rlh­
s.iii:CDCC, a.od otbtt c.xpc:oscs iocideatal to the paformaacc ol hh. do tics. 

1. Sub}«t co JUCb policies as the Pm.idc.nt mad from time tO time 
pmcribe, the Admioinrator is hereby aulhorizcd ao dirtttcd, put'lua.DC co 
S«cioo 9 ol the Ace. lO ac:rcisc any power or authority cooferrcd apoo tbt 
President by the Act and by the Dc:lcosc Aid Supple.a>ental AJl!"'pi•rioo 
Act, 1941 and any acts ameod.atory or supplemeataJ thereto, with respect 
to any nation wb01e defense the President shall ban found to be: vital co 
the dcfenK of the United StateS: PffviJuJ, That the muter aa:r«ment with 
each nation receiving lend-lease aid, s.ecting forth the JCO.ettl tc:rm.s tad 
cooditionoundc:r which such nation is co recd•c sucb tld, sba.U be: oep 

che State Oe~rtmeoc, with the advice of the Economic Dcfcmc 
aod chc Office ol Lend-Lease Admioisuatioo. 

). The Admioinratoc sh_all make appropriate a.rtiJliC~" whh tbt 
Economic Defense: Board foe the review a.nd dctta.oce o[ lcnd41euc tnal­
aetioo.s which aft"ccc the ecoaomic de{C;OJ( ol tht' United Sutct as dc:Mcd ia 
Brccori .. Order No. 88}9 ol july )0, 1941. 

4. Whhio the limitation olsoc.h lv.od.s as uuy be made avaiJablc for chat 
purpoee, the AdminisUJ.tOC' may appoint coc or more J)repof'f or As.s1tuM 
Adm~a!suacon aod otba pcnmod, dc.leptc to such Depacy or ..u,WUIIl 
Adm!'!lltnta<aaoy power or &QthoriiJ' ...Ucrrcd by theae onkn, aod ruk< 
poY'ItJOG foe soch supplies, facilities aod Kn'ictt u sb&ll be DC(lCUUJ • 
cany out the po-ri•i~ ol_ this~- u, 10 far u puctlcablc, ~ 06cr . 
ol ~d-Leue AdmtDittratiOO shall usc suc.b ~al busiJ)CII tct"fiOCf .& 
laahues u may be made anilable to it throuab the Olict for EtncrJCII'Y 
MtniJCm<ft(, 
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). Brcani .. Order No. rm ol Nayl, 1941, .... Nishi OJ doc Di.WOO ol 
J)c{moe Aid &cporu lAd cldalDJ IIJ ,_,._lAd docia, ;, bcnby mob<~. 

To Wrara Hoc., nANXlJN D. I.OCXII!VELT 
O<toW 21, 1141. 

STATUS OF NATIONS 
(lENO•UAst: COUNTIUES AND UNfTEO NATIONS) 

CI1!D!1 ~~':0LU$l .wtttNt:"t 

r-1 llfC:I"'oeA~ LIHO·L(AJC 
1.-...J '4111UW.IfT IIGICO 
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STATUS OF NATIONS (Continu~d} 
Apauatt with th< U.S. S. Jt. iJ cocuaiocd in API>taoli• VI. 

The Mum ,. wich th< followillg cowurics &n: ideatical ,.;, 
Lc<>d:k>~< aptt~ Chin• Uoio:d Kingdom, BciJium, Poland, 
Ruuaao •&rttm~hmlov~lcia Nonray, a.od Yupla•ia. In 
lands~ ~rcc«, Zealand ~vc accepted tbc ••me priociplq, 
Auttraha and ~cw 'nci les Kt forth in Anielc VU o( the Muctr ~ 
hu tg~ to t ,c .. ~~"e !t notes with chc United Statct, dated NOTttD,bcr 
mcnts. '" an e-x u ... o 

lO. l94l. , 1 aid agreement wich United Kinldom ft COOtaiocd ie 
The d~1~11 

Reciprocal aid agreementS have alto b«n tigned witl 
Appcn1!' N · ?. l·•d Fi•htio• France and Bdglum. The llnnc ol all Auama aa, ew ~~ ..... • o · o . . 
chn.c agreements arc subsrandalJy s•m•Jar. 

Appendix VI 

SOVIET MASTER AGREEMENT 
Aarccmcoc bet"""' th< United Sca<ca cl AJDcrica at>d ~ ~oioo o/Sontt 

Sociali11 1\cpublia oo th< p<inciplcaapplyiog 10 mutual acd Ill the.,._.. 
rioa ol the war against aggrcssioa.. , __ .J ... _ rt-

1
_ 

Wbcreu cbc Go.cmmcots cl the United Statca cl AJDcrica .... ""'""':" 
of Soviet Sociali11 JtepubliCJ dcclaro that thc.r arc COJ&gcd lo •. coo~: 
uodcn.akios together with every other oat1on Ol' people ol lake tnt ' · 
the cod ol iaying cbe baacs of • jun and coduriog world peace ICIWIOI 
order under law co themselves and aiJ natiOOJ ; and tk 

And whcrc.ll.t c.be Govc:mmc:ots of the United Sutn ol America 
Union o£ Soviet Sociallst Republics, as aigoacoric:a o( the Dcdaratioa br 
United Nadoas of January 1, 1941. have aubsaibed to a common proS: 
of purpt)O<I aod principl<J embodied in <he JoiDI Oeclara.dOO, lall>wn U~to! 
Adantic Cbuccr, made oo A?gt1$t ~·~ 1941, by the ~adc:nc ol th~ Gftt1 
S<atcl ol America and the Prime MioiSt<r of the Unl[cd ~gdom adbm! 
Britaio and Nonh<ru Irdaod, the buic pciociplca cl wbrch ~ ...._ 
<O by cbc Go•crumcot of the Uoioo of So•iet Socialilt Jtcpubl1a oo ~Y 
<ember 24, 1941; • baa &as-

And wbcroaa the Pmidcot cl the Uoired S<a<<a cl Amcrica clclcoot 
miocd, punuaot to the act cl Coo groat clMatd> II, 1941: th~t '!'< <I< 
oltbc Uaioa ol. &y.ict SociUist. .Rc:publia aa:aWc IJI"'IJOG aJ ,.,w co 
Gela>ac cl the Uoio:d Su.«s of America; • . 

Aod wbcroaa the Uoio:d S12cca cl America baa caccoded and ""'!"!'" 
ala& to a~ co tbc Uoioa. ol Sorice Soci.alltt Rcpublia aid ia rc.tiiCliC 
agrwiODi 

~~osvm 10 ;.~v Bll~3; 
iJo. :O 

ADd wbcreaa it iJ apcdlau wc the tW.I dotc.mioaaoo of thc- and 
coodidooa upoa whlch thc eo--.-, cl thc Uaioo cl So.ict Socia1iat 
ll<publia r<ed- -'a aid at>d cl thc bcocics to be =<il'cd by thc Ooitod 
S..ta cl Amtrica io ,..,.,., tbcniot ahoald be dclerrod aotil thc .,._, cl 
th< dcfcoac aid iJ-.. and u.otil thc pcosma cl <"ICIIQ mahtclcanrthc 
tiAaJ ccrma aod coocUuooa and bcoc6,. which will be io the manaaJ latcr­
cau cl the Uoio:d S<arca cl ~ca and thc Uoioo cl So.ict SocWJac 
Republica and will f"CGGI< th< catabliahmcot and maio- cl wotld 
peace· 

And whcroaa th< Go•cram.ata cl thc Uoio:d S..«s cl ~ca and the 
Uoioo cl So•iet SociaJin Republics aro murualiy dcairOQS cl cood..UaJ oow 
a pcclimiury agrocmcnt io r.1ard co the pco•iJioo ot dcfcoac aid aod Ia 
resa.rd ro certain conliderati001 which tball be takco into &«OWit ia de­
termining such termt aod coodJti001 and tbe malcibg of such ao &JI'CCIDtDt 
h., been in all mp«ll duly authoriltod, and all acta, eoocUdooa and E.... 
ma.litics whlch it ma7 haw bcca aeecsauy to pcrlorm, luJ6JJ or a«ate 
prior to tbc uukio-' cltucb an agrocmcor in coofonoi17 with the lawacitber 
of th< Uoio:d Sucea cl ~ca or cl th< Uoioo cl &me<Socialiotltcpublla 
h&Yc bcco J.><dormcd, lul6J.Jcd or aecutod aa "'!"ired; 

The wodetaigocd, bcioa duly authoriacd by their rapccti"' ~ .. 
foe that purpotc, ha..,.,.,.... aa followa: 

Article I 
The Go-<cmmcot cl the Uoio:d Scatca cl Amtrica will axuiooe 10 tupply 

the Go¥ttOJDCDc cl th< Uaioo clScmet SocWlat Jtcpoablica with -'adcftiu( 
articles, dcfcoac: aeniccs, at>d dcfcoac informadoo u th< Pmidcoc cl th< 
Uoio:d StstCS cl America thaU aathorix 10 be ......rar.d or pcoridcd. 

Article II 
The Govcromcoc cl the Unloo cl &met Socialiat Jtcpublia will coo­

cinut ro coa.tributc co the dcfC'AIC: ol t.bc Un.ittd Sutes of America aod rhc 
nr«~gtheniog thereof aod wHJ pro•ide such ut:.ides, KrVicet, faciiJtiet or 
information •• it may be in a poshioo to supply. 

Article Ill 
The Govcrumc:oc ol the Unloo of Soviet Socialin R<publict will oot 

without the tonttOt o( the Praidcat ol the United States of America ttan&fcr 
title ro, or possc:saioa ol, any dc{COK atticlc or dc:lcose ialormacioo ~"' 
ferrcd 10 it under the Act cl Maroh II, 1941 cl the Coogroaa cl the Uruo:d 
Staces of America or permit tbc uac tbereol br &DJ'OOC' oor an ot!iccr. em· 
ploycc, 0< agcoc cl the Go•aamcoc cl the Uoioo cl So•iet Socialbt 
Rcpublia. 

Article IV 
H, aa • malt cl the ua.oafn- 10 th< Goocmmcot cl thc Uoioa cl Stmc. 

SocWisc Republica clany dcfcoac article or~ iafocmatioa, it bee~ 
acccs.sa.ry for tb.ac Got-e:t11fDCt)t tO take t.07 actaoa or- make JJJT paymcat 1A 

crckr fully co pcotc<c any cl the rigbu cia a Wee cl the United Sta<ca cl 
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AJD<rica wbo bu paccoc ri&bts in r.M co a.oyo~cll ~ anid< or W.. 
modoo, cb< Qoycmmco< ol cb< Uaioa ol So-rice Soclafuc l<polllico .. 
,.u oo<b ~tcioo oc matt ouch paymcoc wbco rcq ... ...t co do 10 ~" 
PraJdmc ol cbe Uaiced Su"' ol America. • 

Articlo V 
Tbc Qoycromcoc ol the UoJoo of Scrri<c Soeiallot lltpobli<:o ..uJ -

10 the United Suteo of Ameriea at the cod ol the p<KO< emer....,, • 
determined by the Pmideoc ol the Uni...t Seo!CI ol Amcriea, ••ch dcfaot' 
snicl" tnnJfcmd under this Agrc:emeot u •hall flOt b••c beta deurorea, 
loot or conoumed and aoobaJI be determioed by the Ptuldeot co be .a.J 
io the dcfcnl< of the United StateS of America or ol tbe Wcatero Hrmltplan. 
or co be Otherwise or use tO the Uoitcd Stalel of Ame:ricl. 

Article VI 
In the 6naJ dcccrmin.ac.ioo of the bc:oc6t1 to be pro•ided ro the UDiaea 

Sm« of America by the Govcmmcoc of tbe Unloo of Sovitt Sodolioc 
Republieo full cogciuoee shill be u.keo of all property, oenicea, lafcr. 
m.ation (acilhics, or other bc:nd.u or cooJidcradoot pt'OYi,ckd by tbt 
Gov.ro'mcot ol the Uoioo oC Sovicc Sociolin Republica ouboeqacotto W..U 
11, 1941, aod ~ or ackoowledacd by the Pmideoc oo behalf ol m. 
Uaited Sucn o( America. 

Article VII 
Ill the 6oal de=iouioa ol the beudi10 co be pro.lded co the Uoilli 

Suceo ol America by the GoYCmJDaJt of tbe Unioo ol Soviet Sodaliot 
RA:publics io ""'"" for aid fumiobed UDder tbc Aet ol Coo.,... ol W..U 
11, 1941, the terms aad cooditions thereol Jball be 1\tcb u oot to bmdec 
commacc between the two cou.otries .• but to promote muruall'f ad•antaJCOCI 
economic klations betwcco them aod the betc:ermeot o£ worldwjde~ 
nomic rtlniono. To that cod, they ohaJJ include pro•ioioo for a.,..l 
acdon by the United States of America and the Union o( So• icc Sodalk1 
Rcpublict, OJXn to parddpacioo by all other couottiCI of like mtod, 
dif(tccd to the expansion, by appropriace iotcrnacional and domeuie mtil' 
urcs, of production, employmc.ot, and chc cxdla.ogc a.nd consumprioo ol 
a:oods, whlc.h are the maccr1JJ foundations of the liberty and wtlf~~t « 
all pcopltsj co the diminatioo of all forms o£ diJaimioacory c-rtatmcot io 
i.otcrauioul commerce, and co the redUctioa of tarilt a.od. oc.bu Cl1lk 
banimj and, in geoua.J, to the a«a.i.DJJleD.t ol all tbc economic objeaitO 
Ktlonh in cbeJoint Dccbration made oo Auptl4,1941, by the PmiOcoc 
ol the Uniced Smea ol America aod cbe Prime Mi.niJtca ol the Uoi"" 
IUo&dom, tbe basic principles o( wbieb wen: adheted 10 by the Go­
of the Uoioo oC Sovicc SoeWisc RcpubUa oo Scpccmber 14, 1941. 

At u c:arlr COGTc:o.imt d2.tc, coo•caatioos ahalJ be bcp bc'CWCCO ~ 
cwo ~~~ with a new to d=rmillioJ, ;, the liab• ol ~ 
~c eoodmoos, the ben IDC.UIS ol anaioio& the a~uicd objo> 
ll•a b7 theJt owo a&=d .Woo aod oll«kiD8 the •arced ~trioo oC odlcr 
like-mioded Govcmmeots. 

Aansn~ t to J.IIV J:llln~ = 
iJ o. J() 

Article VIII 
1hio A.,..-at ohaJJ ukc c6m U lroao tblo cay' a due. It ohaJJ COO• 

tiooc ia fOrce util a date to be apud apoa b7 the nro Goft:nuDcao. 
Signed &M l<aled at Wubio&eoo iA duplicacc tblo tlcvcoth cay oi J-, 

1942. . 
For the Govcn>mcot olcbc United Suta ol America 

CoOU>a.LHuu., 
Scercwr ol Sto~ ol tbc United Sutca ol America. 

For the Go•tri1IDCO< oltbc Unloo ol So•ict Socialiot Rcpublia 
MAxsw l.rrvur.on, 

Amb.,sador oltbe UoJoa ol Soviet Socialise RcpubUa at Wubina<on. 

The {oUowioJ it a.a c.xcbaoge of oocet beewtto tbe Secretary ol State aod 
the Ambauador ol the Uajon ol So~let Socialist RepubliC$ at Wublaacoo: 

DuuTMIN"t OJI ST•n. 

EXCBLU>~C"t: 
w,sbi•u•. ],., 11, J,n, 

Ill OOIIDCCtioo vrith the olgnatW1: oo thlo dace ol the A&=ma~t bcrwcco 
oar cwo Govemmeo11 oo the Priocipi<:o Applyioa co Moroal Aid in the 
Pnmcocioo ol the War Apiost A,gmoloo, I have the boooc co coo6rm 
oar W>dceou.odio& that tbia A&=ma~• repl•cea and raodcn inoptracive 
the cwo p-ior arn.a.JCIDCDU oa the tamC tGbject ktwttn oar cwo Goorcm· 
- "· the "'"'' ««11< ol wbieb wu c:apr=ed iA cbe acllao&< ol """' muaieatl- be._ tbc Pmidcot and Mr. Scslio .Uted capmivtly 
Fdorouy l), Fcbcouy 20, r.M February U, 1942. 

Accept, Bxcclleoey, tbc m>ewed ..,.....,.. ol my biabca< coosidcratioo. 
CoU)au. Huu.. 

Sfltnr"'1 t/ StM1 '/ tit UflirJ St«:u 1/ A.mu. 
H.is Excdleoc-y MA.nw Llnmon, 

AIM•11.._, •ltiH U•U. •I S••lll SttMiu Rtp•lllu. 

Exc:&u.a'N'CY': 
Jum 11, 1942. 

In tonnccdoo with tbc •iBDacu.re oo thit date ol the Agreement bctweea 
our two Governmeott oo the Priodples Applying to Mutual Aid io the 
PrOS<Cucioo ol the Wu Agalo11 A"'""ioo, I have tbe booor co coo6rm 
Out u.nda1ta.od.i.a.a: that thit A$f«DW1t replaces aod reodcn ioopcratiYC 
the tWO p:ior atTUIJttDCOU 00 (he IIJDC to£jcct bctweco OW' CWO Go-rero­
mc-ats. the most rtetOt ol which wu esprtS.S(d in the c:xduDse ol com­
muaieatioos betwcco tbc Ptuldcoc amf Mr. Sullo .Uted capmivtl1 
f<bcouy 13, Febcouy 20, aM February u. 1942. 

Accept, Bxccllcocy, the ....,.ed uowa.occa olmy biJbcal coosidcradoo. 
MAuw Lrnru,;·on. 

~,.._, t/ t!t U- 1/ SHHI S«iJist RtfltSiiu 11 w.,N•v..._ 
His Bxcclleoey Co--... Huu, 

s-"? •I Sr«t t/ t!t UolttJ StMU t/ '*-"<•, 
w .,li•v ... D. c. 

5) 
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Appendix VII 

UNITED KINGDOM RECIPROCAL AID AGREEMENT 
The Honorable CoaoliLio Hou., 

Srtrtlllf'J •f Sl~lt, Ut~ilttl S 111111 DtJIIffmttU •J Stlllt, 
W.uhl•p,., D. C. 

S1a: Io che United NatioOJdcclaration o!Jaouary 1, 19<42, the: co?~ 
SO•emmC,Qti pled sed tbcm~ves to ~mploy, tbdr fuJI t«0Uttn1 maJJC~ et 
CCODOmic, asairut those na,tJODS Wlth which I~C:7 ate IC: W&r and lD cbt 
AJT«III<1lt o( February 23, 1942, e~cb coo~uog ~mm~ Wid~ 
co pro•idc the other with such arodes, Knlcet, ladlma or aD!onauaoe 
wdul io the prooccatioo ol chdr commoo .. ar nodcr;taking aa each '"'7 br 
io a poJitioo ro supply. It i1 farther c:bc u.odencaod1o' ol the GoYc:mac. 
o( tbe Uolted ltinJdom o( Great Bri~ aod Non~cro mlaod th~t the~ 
cra1 priodpl< tA be lnllowed in pr<mding munul &ld u tee Iorch •• the Jlii 
,.,_.,.., o( Fcbnauy 23, 1942, is that cht wu podocdoo aod the,..,.,. 
sooms o( both Nati.., aboold be DJCd br the arm«< l0<0<1 ."! eseb aocl cl 
the ocbc:r Ualtcd Nuioos io ways which mou: df'ecdvdr uuhac tbc tTaiJ. 
.able aucttialt, msnpowu, prodcctioo Ia~ tics 1;0d tbippioJ ·~· 

With a • icw, thcrr:!or<, to supplemcouog Ani de 2 and Aruelc 6 cl. dar 
IIJT«tlleot o( Febnauy 2J, 1942, bcnvccc- CWO GoYemmcots lor dar 
provision ol reciprocal aid, I have the b~our .c:o aet Iorch bc,low c~e ~clcr­
uandios or the Goverumeat ol the Una red K.ioacfom ol Great Bm11a ~ 
Northern lrelaod o( the principles and procedures applicable to c~e J""": 
oloo o( aid by tb< Government ol the United ICiogdom ol Grut Britaro aai 
Northern Itt land to the armed forces o( the United Statel aod the mJUCf 
in whiGh auch ajd wiU be correlated with the ma.iorcoaocc o( tbote forus 
by che Uoitcd States Govcmme:ot. 

J. While c~ch Goveromc:tlt rct.aiD.J the riJbt o( 6oal dcdtioo, ia die 
Uahr ol its own potentialities a.rad mpoosibilicJca-, dedtJOOJ u to the IDOII 
cUecth·e ute ol ruourccs ahall, so Ear u: possible, be made io ~ 
pursu•at co commoo plans £or winning the wu. . 

1. A> to 6uncioJ the pro•isioo olsucb aid, .,.ichio the 6clds ~-a~ 
below. it is the wtdtntandin& o( the GoYentmCDt ol cht Uolted ~ 
ol Grut Briraio aod Northem ~laod ch•t tbc acocnl priodpk .m . 
applied, ro the poict ac which tM commoc war df'on ia mOtt ca'~';;: 
tluc 1.1 la.r&e & portion q possible ol the articles and K"ica wbi~ 
Gonmmc:ot mar authorize to be: ptoYided to the otbtr a.b.all be &a die 
form or rcciproca.J aid ao that the occd ot each Go1'Cf1l.CDC:Ot foe tbc Cit' 
rtnt7 ol the othct mar be rcda~cf to a minimum. 

S4 

~llnsvm 10 ~~~v HllnJ: 
. J t . :0 

lt is a«lCC<dioaJr tbc aodcn.....W.a ol tbc Goocnuoa.t ol tbc Uoioocl 
KlDJdom ol Grut Briulo aod Non.bcm ltdaod dat tbc Uoit<d Stata 
GMcn>m<at .,.i]J po.,;d<, iAICCOnlaACI< with tbc prmoisi001 ol, aod to the 
cx=t sothoriatd uadcr, tbc Act ol March U, 1941, tbc ohsn: ol hs .,.., 
poductiOD m..SC .. ailsblc to the Uoitcd ICioJ<!OGI. The GoYcroma.c ol 
the Uolted ltioJdom will po• idc OD tbc ...,. tenDs aod ., t<dpoal aid 
so much olin wu produaioo made aYailablc to the Uo.ikd Sc:atct u h 
authorius io acc:ordaoee whh the~' ol Fcbnwy 23, 1941. 

) . The G...-c ol che Uoit<d ICioJdom will prmoide che Uoioocl 
States or itt a.rmed force~ witb the foJJowing typeS ol U$ittance u tuch 
recipr~ aid, .,.heo it lo loood cbac ch<r <an moot dl"ecciYelr be proeured 
in rhe Uoited ICioa<lom or in the Britlsb Colooiall!mpire: 

(a) Military e"\u.lpmc:nr, munitioot, and military aad nanJ ttoret. 
( b) Other tupplin, marulab, faciHt.ies, and senrices for the United 

Sutea (orc:c:t, except for the pay and aUowances ofauch foi'Cel, admlnit· 
rrative cxpensa, and tuch local purc.baaes u its o6icial en abUsbD)tQU 
msy malcc ocher thao tbroush che official cccablishmeots o( the Go•· 
cromco• ol cht Uoited ICinJdom u speci6cd in paravapb • · 

(c) Supplies, mareriaJt, and KrYica oecded iD rbc CGOSttuctioa of \• --._ 
milituy proj<c:cs, t.aslu aod aimilu capital ..orb r<quircd (or tbc 
common war drort io the Uaited Kio&dom ex in the BriWh Coloaial 
Emplre, except for the wap aad aaiarics ol Uo.irrd Succs ddi!COI. 

(d) SupPiits, ~<mala aod ..,..,;":" oecdal ~ the . .:oostnl<tioo ol 
socb mibtuy pro )CCCI, wb aod apulworb to ttrn«<y other thao 
the Uolted ICioJdom or the Britiab Co!ODial Empire or ccrrirecy ol 
the Utlitcd Stata co the awn c.h.at the Uaiced Kingdom ot tbt BridJ.b 
Colonial Empi~ is a IDOfC practicabJ~ JOUI"CX ol aapplr tba.a the 
United St:atet or anothct ol tbc Uo.itcd Natioos. 

4. The pncdcaJ applleadoo ,of the priocipla formuJ~ted ia. this aort, 
iodudiog the pt'O(edurc by wh1cb rtqutttl for 1.1d by cttbcr GoY<tamtnt 
are made and acted upon, shall be worked out u occasion may requite" by 
agreement bctw«n cbc rwo Governments, actio& when possible through 
their appropriate military or dviUan administrative authoritiea. Rcqll(1t» 
by the United Sr.atct Govttnmeot !or such aid will be presented by duly 
authorized authoridu of the Unittd States to offidalapdes o! the Unictd 
Kingdom which will be detignated or cnabHshcd ia London a.od io the 
a.rc:as where United Statts {Of'Ctl ue located for the purpos.e: of fadJir.adoJ 
the provisioo o( t<dprocal aid. . • 

s. It is che nodentandioa o( tbe Go•cromcot o( the Uoned ltinJdom ol 
Great Britain aod Northcm lrelaod that all JUcb aid, as ...n aa ocher aid, 
indnding inlormatiOD, recci•ed under Anlde 6 !JL the A~r o( Fe\'""· 
ary 23,1941, •«<peed br cht Presidcot o( tbe u .. tcd.Sutcs ?' bis uth!"'it<d 
rt:ptCICDtatiYCJ from tbc G...-t o( the Umt<d ltinJdom will be 
recd•ed u • bcodit to the Uohed Sate~ uodcr tbc Acr ol Mutb 11, 1941. 
loso&r as cimmuu.oca wiU pamir, appropriate n:cord ol aid rccc:i"nd 
UDder thU ura.agemc:or, accpt lw mbccll.a.ocous facilities sod semccs. will 
be kept b7cacb G...-t. 
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Hit l!xccllco<)' th< IUsJ>t Hooonblc The Viocowu Ji.w,.,, IC. G., 
/Jrirlrb AloNJJMW. 

ExciiLI.I><CT! I btvc the boaor to aclmowlcdac the rte<ipt o1 Yow 
l!xtclleaey"t cote oltoday"• date coaccmia& the priaclplca IDd ~­
appliCJblc tO the provi•ion of aid by the Goverameat oltbc Uoned llot 
dom of Great Briu in and Northern Ireland to the armed !orca of tbc Uoitol 
S1uet o( America. 

In reply l wisb to inform you that th< Goverameat ol the United Su1a 
'8'"' with the uodcntaodiog ol the Govcmmeot ol the United KinpCID 
ol Great Bri taln aod N<><tbcm lrclaod u apuocd in that note. 1o 
UCOC"Ciaocc with the suuCJtioo contained tbctdn, )"OUt note and this reply 
will be rt8at<lccl &0 placiD& 00 rceocd the nodcncaod!n. bciWcea OOif two 
Gonm.mtott ia this martcr . 

. Thif further io~,..~on and •tttnJtbcoio& ol - common war cion 
p•a me srut u ti.slattioa. 

Aecq><, Sir, the renewed wonnc:cs ol my hirbest coa&id<ntloo. 
Cot.DIW. Hcn.c., 

s-'"7 •I St•u •ftlt. Urr#J SrMu of ,._... 

• · •· ..,u . .... . , '"''n" ,, • .,,, 1u 1 

AHOSY:lM I 10 AllV BHn3~ 
1Jo . JO 
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Of lli'o' TOIIK 

COIIFIDlllft' I~ 

~ar Mr . Seeret.nry: Attont!OJU Mr, U, D. 'a11He 

I .., eneloalnc ou.r COII)>IlaUoa ! or the ve"k ended 

Narcb J , l94J, llhavlnc dollar Dhbll.ro .. eah ou\ of \h• Brlthb 

Ell)>lr. end J'reneh aeeo110h at th h bank and the ~~eano by vb 1eb 

theee expenditure s were financed. 

Faithfully you.r o, 

/of L. W. Knoke , 

L. W. l.nolc:e , 
'flee Preo1deat , 

!be BollOrable Be11r7 Morcenthau, Jr., 
S.eretary of the ?re&sury, 
llaob lAc\on, D. C, 

ropy:1me:J/l2/4J 
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March 12, 1943 . 

MEMOR.ANDUI.{ 

TO: Secretary Morgenthau 
FR~~: Mr • Gaston 

The following communications were received today 
from Director Hoover of the F.B.I., addressed to the Secre­
tary of the Treasury for the attention of Mr. Klaus : 

(1) Letter stating i n view of our interest in 
ma'ters relating to foreign funds - one H. Ebury recently 
stated to the Bureau that he had information in his possession 
regarding the transmission of American currency to the Uni ted 
States in violation of current Treasur1 regulations. Specif­
ically, Mr. Ebury cited as an example, that he has informa­
tion that Raul Morales Beltrami , the Chilean Minister who 
came to the~ited States last year in place of the Chilean 
President brought with him $60,000 in currency which he 
turned over to another individual of Chilean nativity and 
received a considerable percentage ~f the amount . Mr. Ebury 
is said to have also made the general statement that he was 
aware that thousands of dollars worth of currency were being 
transmitted to the United States through various di plomatic 
channels having their or igin in Argentina. Mr. Hoover 
states that the information has also been transmitted to 
Assistant Secretary Serle. 

{2) Report of F. B. I. Special Agent covering investi­
gation relating to an individual who has purchased or made 
application to purchase at least $10,000 in German Rueck­
wanderer Marks. 

" 1 

• . . 
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OOPI 110 ---

1'n('orttl'~t1on rocoivod up to 7 a . m. 12th !Iorch, 191.3 . 

J...~ \ ~~. '4otor Torpcch doata torpodo<ld an cnoll'l)' ohip 1.1). convoy 
o~r tho llorth r~ • -r r?.ITL\NY, llth/..2th. Motor Gunboata and ie>tor Torpc<lo 
'""'" tor pc.-d OO<i A , .,. 80 Ln.::cy ship off cu.us. Ono or H. ''· Destroyers *o.s •. 

'· ..:·pod')Od and IJ'!'=.~ t:: U. E0.:1t 'll'hUc. oacorting a hoao-.rd convoy 1n Uid· ltlantic. 
... • 

S ;rvlvorl piokod '.tp. • 

'«LITABX· 
Dl.:!l§.Ll.. 121!1· Sth amy. In tho ~• or KlW\ RJIIL!.i'Z, 60 mlu 

'South .. "''t;st. ot l &.>r.Ut'E, tho cncq attacked and aurroundod our poattiona, 1-hich 
,. ro subjocttd to honvy shelling Md bocbing throlll!hout tho da,y, R.A.F. support 
'"'" moot otrt ctivc ond by cvcnir.g.f'ightina aoc110d to bo d~ dow, tbo"!;h still 
~ontinuil'\l. The <tn'my suffered hoavy oasualtioa Md mcu'l.y voh.icl<.a wro loft 
hurnine . f:t:rnt Anny. In tho a.ttcrnoon, tho c.noa;v, cat1NLUd about a brie:e.do, 
att.:&.okod our pol1 tiona woat <Jf SEDJHfANE. Attack wo.a ropulacd .and a few 
priaonere takon . French doaort patrols h~vo oooupiod r~our, aouth· wcGt or 
t;APSA. 

~. South- west of SYCHEVKA, tho Ruea1ona havo occupied o 
number or locnlitioo, inclUding tho d"atriot oontro of AIIDREYE&KOYE, A con­
lndcrablo quantity of oquipmont was c~tpturod and doatroyod. South of EELYI, 
16 local1 tioa ha.vc bc:on occupied, ovar 600 Cormana :tc:Ulocl and much booty captured . 
In the C ' sector Ruuian attacks continuO. 

3 .•. NR ormu~ 
!'tSJ'Ei!f PBQ1rt-. ~. In Hort.hern Prance, ow- tigbWr a sueecsst"ully 

•~l..lokod rsll"o.Y nnd other objectino, 2 F.ll. 190' • -.oro dootroyod and 1 Spitfire 
!a lliasi~. \bout 20. F'.ll. 190'• Elide a a:.&rp attock on HAS'fi.NGS, l'horo 29 
po..-.ona ""ro ldll<d ond 55 ""riou.oly 110Wldcd. 2 O"""T aircraft abot do-m by J./A. 
llthD.2tb. Follo•ling nircrort. despatched - ST'tii'I'OARI' 314 (11 adaa1ng) Soa-
'Uil."8 141 Intrud<Ta 8 (2 adaoing) , Frolli inary ropoi"ta ot.l\to tlut bocbing •••• 
m U concontr&tod on tho markers and aoiDO good firoe woro otartcd, 25 on~ 
llirer.l.!'t opt;ratc.d 1n 2 pbaeoe over north-oGatorn ccunt1oe. So1110 bombs ner o 
dropped, but no acriouo damoeo caused. &nora;y catNaltioa - 4 , 1, l . 

1\DIISIA. ;!,Q;tb, 71 U.S . For trosaoa attOD'COd. 2 ODOII;)' nirfiolt;a , 
• •u•inc many firca .,..1111 aircraft ond buil<li"'l•· Eno,.,y oft8ualt1os 8L 2! 6, -
1 Portrou miooinp, . 10 U.S. llaraudor s bo11bed OM'SA. In tho KSAR RHIUJIE hrco, 
~ o acortcd Fichtoro supported our lond rorooo. 1 tonk, 1 annourod c~, and 51 
vc;,hicloa \t(ITO doatroyad or daJ118.ged. 6 attaeke wore MdO by oncf"IY Fightor ! and • 
heavily oeoortcd rora.ation of Dive Bombc.ra "•• diwrt<..d. Ene-my caaualtios S, 
rJ l , 1; O',rts , 6 miesing. 
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Opera tor: 

HMJr: 

Gen. Edwin 
Watson: 

IIMJr: 

W: 

HMJr: 

HMJr: 

w: 

HMJr: 

W: 

HMJr; 

W: 

IIMJr: 

WJ 

IIMJr: 

W: 

Hello. 

General Wataon. 

Hello. 

Good morning. 

Good morning to r ou. 

E. M.lf. 

B.M.Jr. 

II& reb l }, 1911} 
9: }8 a ••• 

Yea, and look here ~ I wanted t o aek r ou before 
I epoke to the Preaidant ainoa thle Ginsburg 
thlng started- baa coma up , whether it wou~d be 
better to haYe Mike Riler deterred from thia 
draft or trr to get hla a oommlaeion, becauae •• •• 

Yae. 

• ••• a ny commieeion hae to go bat ore what ther 
call t;p.e Craig Board it a man' 1 in draft age, 
and ther muddle o•ar it. 

lfel1 now, Pa, when I got your request rester-
dar ... . 
Yeah. 

•••• to deter hl• •• • • 

Yee • 

•... I thought it waa a •1eteke, and I thought 
I 1 d arranged 1t laat Mo•eaber that all theee 
bore be put i n the ArlBJ and then furloughed to 
ue. 'lbat . . .. 

Yeah. 

•••• waa the understanding. 

Yea, I understood it t oo. 
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RlCJr: 

ll: 

HMJr: 

8: 

HHJr: 

11: 

HXJr: 

W: 

HMJr: 

W: 

RMJr: 

ll: 

RMJr: 

,., : 

HM.rr: 

W: 

HHJr: 

- 2 -

But tbl a daan General o•er thara aa1d he'd onl7 
do one at a tiae. So I took 1t up after Cabinet 
wi th the President • ••• 

Yea. 

•••• and St1meon •• •• 

Yeah. 

•••• and tole thea that I wae aga1net- thought 
it wae a aistake to deter thea. Tbe7 ehould all 
be put in the Ara7 and detailed back. 

Yeah. 

And I understand that wee done 7eeterda7 attar­
noon. 

It weet 

Well , I - I got word rrom Btiaaon ' e o ffice it 
wae okay, and I sent Ohler Wil t on over there. 

Good. That'• all right then. 

But I agreed wi th J OU . I thought it waa a a1etake 
to - to aek tor a deferment. 

Oh, yea. Well, I - I wae wondering which would 
cauee the aoat oomaent, beoauee •••• 

Well, th1e will. .•• 

•••• the7 1re looking on eoaetblng- the7 1re looking 
out, 7ou know, to get into eoaeth.lng to coaaent on 
an7how. 

Well, I don't think that tble Will - the plan, a e 
ot ;yeeterda;y, wasn't t o ooaaleeion the11. It wae 
ei~l7, I think - I don't know what the t echnical 
thing ie - the7 enroll thea ln the Ara;y and then 
furlough them to the 'l'reaaur,. 

Well, that ' • all right. Tbat 1 e oka7 then. 

An4 •• •• 
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W: 

IIMJr: 

W: 

HMJr: 

W: 

BMJr: 

w: 

HMJr: 

W: 

HMJr: 

w: 

KMJr: 

W: . 

IIMJr: 

W: 

RMJr: 

W: 

HMJr: 

\1: 

Hl4Jr: 

W: 

• 
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And I won't- I won't - I wouldn't want to taka 
it up with Arnold becauea he - he wanted to be 
an otticer in the Intelligence D1Yieion and then •••• 

No, 

•• • • put on inactive etatue. 

Well •• •• 

I wae atraid that would cauee a hell ot a lot ot 
trouble, 

I think- I'm quite - wall , it it ian't the way I 
tell you it ie, I'll call you back. 

Oh, well, I'm Juat going t o torget it, unleaa you 
call ••· 

Unlaaa you hear troa me • • • • 

Well, ot couree, the President told me yesterday 
to- to gat buey on it •••• 

Yea • 

•••• and I- I tried to gat 70u and you weren ' t here 
!eaterday morning, and then •••• 

No, wa1l, you and I had the aame idea. 

Oh, eure. All rigbt. 

Right . 

Tllen I'll Juet etand pat. 

Onleae you hear !rom me, all twelYe ot thea, 
including Mike, ought to be in the Army today or 
yesterday. 

Good, tine. That '• tine. 

Right. 

Thank you. (Laugha) 

Goodbye. 

(Laugha) All ri.gbt. 
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lDIJr: 

Chief ~'l-ank 
V1leon: 

lDIJr: 

V: 

HKJr: 

W: 

lDIJr: 

W: 

HMJr: 

II': 

lDIJr1 

w: 

What 1e the atatuat 

Marob 13, 1943 
9•45 • .•• 

Vall, the - I've given Mr. Riley inatruct1ona 
to g1Te me the nut~ and looa l dratt board 
number ot eaoh one ot the aen. 8oae ot thea 
are - are on 1 .... t oday, but I told bla to 
bava 1t 1n to Sf oLt1oe by 9130 on Monday aorn­
ing, and •.•• 

Well •.•• 

•• • • we will turn1ab 1 t to the Va.r Departaant. 
Yes terday afternoon I reoatved a telephone aee­
aage troa Colonel ltelaon, atating that he ' d been 
lnetruoted to advlae •• to turnleb the naaee ot 
the agent• and their looal dratt boards, and 
the liar Departaent would have the aatter attended 
to ae desired by thia Departaent, and •.•• 

Well now, Cblet, are they going to be given coa­
m1ea1one or are they going to be Juet enrolled 
and then f urloughed baokt 

They ' re going to be enrolled and turlougbed baok, 
unleee eome man 1e eligible t or a oomaiulon 
tba t oan get 1 t. 

' 
Well, you better -- ao that there'• no mleunder­
atandlng - - you better let - lntorm General 
Wateon what ' • golng on , baoauae I don ' t - eo he -
be knova. 

Yea, dr. 

You better go over and aee bla and tell b111 
what'• golng on. 

All rlght, elr. I'll be glad to do that. 

Thank you. 

Yea, a1r. 
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T REASURY DEPARTMENT 

WASHINGTOH, D. C. 

!larch l3, 1943 

J:emora.ndum for Assistant Secretary Oastcn 

From: Chief, u. S. Secret Service 

As requested by the Secreta.ry this moming 
I called on General llatacn in reference tc the 
decision tc induct all Acenta eUcible tor dratt 
who are enaaged on Presidential protection duties. 
The &rr8Jl!lecents cade by this Depart..ent 111 th tbe 
flar Dope.rtment whereby I aa tc furnish the naces 
of all ellcible Acento 1 the local drett board 
addreoe of each Acant and that they would be 
immediately inducted and given mi.Utary furlough 
...,,.. explained to him. I informod him that the 
Uet of names and address•• would bo in my hands 
and forwarded t o Colonel 0 . L. t1eleon on Monday 
morninc in accordance with Colonel llelson '• 
request mode to me yesterday attsrnoon, Oenoral 
Watson stated that he considered tbie a prope.r 
Mthod to handle the oatter and that he was in 
accord 111 th same. 
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HMJr: 

Opera t or: 

John L. 
Sull1van: 

HMJr: 

S: 

I:IMJr: 

S: 

I:IMJr: 

S: 

IDIJr: 

S: 

HMJr: 

51 

RKJ'r: 

S: 

I!MJr: 

S: 

IOIJr: 

S: 

Hello. 

8ull1Yan. 

Hello, Mr. Secretary. 

llarah 13, 1943 
10:15 a .a. 

John, that collector out in Cleveland, Gentaoh •••• 

Yea, air. 

.... I think he' a a Jaok.au. 

Carried b7 a vote ot a thouaand to nothing. 

Well, eee it 70u can ' t get hill out there to give 
a decent atateaent out toda7, will 7ou? 

Well, I talked v1 th the CoMinioner thia 
11orning •••• 

Yee • 

•••. and he~• an old man, and the damage hat been 
done. I doubt whether it oan be etraightened 
out. I'll talk with hia again, and eee 1t • • •• 

Well, make - make an ettort. 

Oh, we'll make the ettort, but I 11&7 - I aa7 
want to coae back t o 70u, and •..• 

Yea • 

•••• when I t1nd out aore abouf h1a, and he- he 
111ght aake it even worae. It • the onl7 place 
1n the country • ••• 

Well • ••• 

•.•• that'• gone aour. 

R1Sbt. Oka7. 

Yea, eir. 
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FD&Jr: 

6: 

HMJ'r: 

6: 

- 2 -

I ' U l.ea·u 1 t in ;,our bande. 

All r1gbt . I'll oall ;,ou baok. 

Thank :fOU, 

Ooodb1t!· 
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The Secretary 

llr. Sullivan 

lloroh lJ, 1943. 

I t.alkod with llr. Ga.oton, llr. Halvarlnc and 
llr. Sohwar~ about your sug,...,stion for a new atat-nt 
on tha Clevalond situation. 

C<liOaiosioner Halvering phoned Clevaland and 
learned from the Collector• s assistant that tod~ there 
are about 6oo,OOO unopened pieces of 111&11 in tho Cleveland 
office , This 1s made up of a vecy large amo\lllt of returns 
that arrl ved this morning and a few that ""'" left over 
!rom laot night, Bvecyone in the Collector• s office io 
now working on thia lll&il, and it appears that there nas 
boon a m~rkod turn for the better . 

I gathered from the Cocmiooionor's conversation 
~'ith Clevelan<l that there ~ have been """"' justification 
for tha Collector's remarks and that the remarks bad a 
aalutary effect. llessrs . Gaston, Helvarlng, Sch'll&l'Z and 
I are in accord that "" should not uk the Cleveland office 
to make an,y further state!oent on thia aituation todq. 

Anl/ inquicy addressed to Coocaiui oner Halvering 
he 1a to anfter with tha statement that we have had no 
coQplainta of this nature fl'CQ anywhere other than the 
Cleveland district, and that a re-survey of the situation 
thia liOrftina indicates that the situation 11 vastly 
Ulproved. 
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Karch 13, 1943 
• 10 :16 a.m. 

TAXES 

Present: Kr, Blougn 

H.W.JR: Will TOU proceed; please? 

WR. BLOUGH: This is a little out ot date, I &a 
sor rr to saT, because some things haTe happened 1ince 
Wednesd&T• (Wamorandum handed to the Secratar7, cop7 
attached,) 

H.W. JR: That is aT tault , Talk at me, will TOU -
I don't want to r ead t his • 

. WR. BLOUGH: I would rather talk at 70u. 

You are interested in knowing what this is all about? 

H.W.JR: That is it, just l et' s go back. I aa a 
junior in high school. 

WR. BLOUGH: You recall back in NoT .. ber, 1941, when 
fOU ware still a junior in high 1cbool, that fOU went 
down to the WIT• and Weans C~ttee in executiTe 1ession 
about thia withholding tax? 

H.W.JR: What month was tha t , Nonaber? 

WR. BLOUGH: NoTember, ' 41. 

H.W,JR: Did I haTe a prepared statement? Didn't 
I haTe something on a pi ece ot paper? 

RR. BLOUGH: Yea, fOU bad something on a piece ot 
paper, 

H.W.JR: Will TOU dig that out for me, please? I 
remember I had a piece ot paper, 
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WR. BLOUGH: Yas. You wanted at that time a 
fifteen-per cent withholding tax, The Wa71 and Keane 
Caaalttee was verr--

B.K.JR: Didn't I want e sliding scale? 

MR. BLOUGH: Not at that time. 

H.K.JR: Fifteen percent? 

MR. BLOUGH: Yes, fifteen percent. The Committee 
was very cold to it, you recall, and did not feel there 
was any parti euler necessity--

H.W. JR: Kay I interrupt? If &n7body wrote up llhat 
happened at that meeting, I would like to get that out, 
too. Somebody must have ~ritten up what happened. 

MR. BLOUGH: I think I wrote it up. 

H.M.JR: I got turned down flat. 

MR. BLOUGH: Very flat, and nothing happened then. 
Then in Karch of '42 in your statement before the i&ys 
and Keane C~nittae of W&rch 3 you asked for the sliding 
scala up to ten percen~ to be collected at the source 
as part of the regular income tax, 

H.K.JR: Give me .what I said on that, too. 

KR. BLOUGH: 'Jhen there was such hoatili tJ in the 
Ca.alttaa to the idea of a eliding scale that the situa­
tion would become substantially worse anyway, eo later on 
the eliding part of it was dropped and the7 aeked for the 
straight tan per cent, I aa not sure Whether 70u personall7 
made that or whether that was simply conve7ad to the 
Committee bJ Paul. 

H.K.JR: Whoever did it - let's put that in. 

KR. BLOOGH: Tba Wa71 and iieane Ccaal ttee was worried 
about the amount of doubling up that would result from 
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adding that ten percent withholding in 1942. We then 
worked out a compromise with thea in which in '42 it was 
to. etart at five percent and go to ten percent in '48. 
That paaaed the Houae. It went over to the Senate, and 
in 1our etateaent to the Senate 10u again asked for the 
collection-at-source mechaniaa in your Senate atataaent. 

The Staate considered varioue arrang .. enta, ona 
ot which was a auggeetion b7 tha Treaaur1 that the1 take 
tan percentage pointe ott ot the '42 rates thaT ware 
considering and add tan percentage pointe to the '43 
rates and collect at fifteen percent.at the aourca. That 
was mixed up in their ainde with other things, and I 
don't know whether they ever reallT leveled oa that, aa 
Cooper would ••1. in a clear- cut faehion, but that failed 
by one vote in the Senate Finanoe Ca.aittee. 

The Senate then proceeded to eliminate the collection 
at the source with respect to the income tax and put in 
tha victor1 tax, which ia a the rercent collection at 
the source. That ia what paaaad n Congress ia 1942. 

Kr. RuRla.leo appeared bafora tha Senate Finance 
Coami ttea in tha e11ring or a1111111er - I think it wu 
June or Ju4 - ot '42 and uked io have his pla.n 
accepte~forgiving 1941 taxaa, going on the so-called 
paT-••-Tou-go plan. !be Senate, aa a matter of fact, 
appointed a aubcammlttee to look into it . Senator 
Cl&rk waa ch&ii'IUJI of the nbc~ ttee. 'l'he1 held 
hear iaga oa it, and the aubca.aittae racaaaended the 
acceptance of the Rial plan to tha aain c~ ttee. 'l'bere are 
three people on the aubcaamittae - evarybodJ elae on 
the Finance Ca.aittae turned it down. !be1 got - the 
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final vote ia tha Finance Ca.aittaa for the Rua1 plan 
waa three for it and ei~taen or over - whatever 1t was - ware 
against it - the raat of the Ca.aittaa. 1hat ended 
that for that tl.ae. 

Than, of course, Rllllll keptworking during the fall 
and winter, and mora and more people became convinced 
that collection-at-the-aourca certainl1 wee necessary 
and the public mind becae generally contused u to 
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what it wae all about, The Republioana began to put on 
the beat ia January for immediate conaideration of pay­
aa-you-go taxation. 

In the aea.ntlae you and Mr. Paul bad had a couple 
of talk a w1 th Dough ton - at least he had, and I think 
you had - in whlcli he indicated that the Treaeury wu 
prepared at any tlae they wiahed to make euggeetione 
aa to pay-ae-you-go tax legislation if they desired to 
do it. · 

When the Rtpublicane accused the Treasury of 
holding t hings up - aa they said the Treaaury bad done 
laat year - the atataaent waa iaaued in which it waa 
pointed out that we bad been in touch with the Houae 
leaders nd that you were prepared at any time to 
present euggastlons . 

The House leadership then - the Wafa and Means 
Committee Daaoorate, conelating of Vou ton and Cooper 
and Disney and Robertaon - held aeTera coaferencee with 
Paul about the general eubj ect, and you talked to Dougbtoa 
and George, as you recall, and we bad meetings wi t h other 
groupe around the Goyerument here . The upshot of i t was 
that hearings were opened on the 2nd, I think1 of February, 
with Mr. Paul ' a etataaent - you were out at tne time--

H.M.JR: It waa the 2nd of February, this year? 

MR. BLOUGH: Yea, February 2. 

Our position was what you would call a feak, aa 
dietinguiebed f rom a strong poeition. I don t mean 
that efther commendatory or cr itically. It pointed 
out the problaa; it made auggeetiona; it didn' t take any 
poaition as to what ought to be done, although it did 
indicate what ought not to be done . 

Rual than followed. There were t wo weeke of public 
hearings. '!he Wqe and Means Ccaai the then want lDto an 
necutin eeulon for another two weeb. Tb.ey could not 
eolTa the probl .. , ao they appointed a aubcaamlttee which 
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took another t• o ••eke or thereabouts, and they caae out 
1ri th a plan for collection 'llhioh did not do anyting about 
getting up to date. 

The Waye and Keane Committee then adopted a plan 
•hich ie not pay-ae-you-go but oolleotion at the 
louroe taxes, which ie appiicable to past liabilities. 
It ia preparing to report that to the House. The 
Republican•, ia the meantime, •ith one exception, have 
all agreed to support the Ruml plan in the form of a 
bill • hich Kr. carlson hee introduced. 

That ie the legielative history up to this point. 

B.K.JR: '!bat il !•ry .. u done. Could you gin 
me the 1tory of where Rual etarted and 'llhere he ia no.9 
Would you call the Carleoa thing the Ruml plan? 

KR. BLOUGH: Yea. 

H.K.JR: Could you go back to 'llhere he first approached 
the thing and give me the varioue etagee it haa gone 
through? 

liR. BLOUGH: 'l'he Ruial plan in i h bare form ia very 
eimply thla: He proposed that 1941 taxee eimply be dropped 
out of tbe picture - that taxea on 1941 income juet be 
dropped out of the picture - they juet ceaee to be. 

B.K.JR: That i~ taxes paid on 1941 income? 

KR. BLOUGH: They •ould juat be cancelled - •iped 
out completely . People in 19i2 •ould keep on paying 
taxee. In fact, they • ould keep on payin.g taxes, meuurecl. 
by their 1941 incaae. 

B.K. JR: Keasured by their 1941 income? 

KR. BLOUGH: Yea, but those • ould be tentative pay­
mente on 1942 inoaae. They • ould be counted ae tentative 
pa~ente on '42. 
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Then in Karch ot 1948 under Kr. Rual'• proposal, 
there would be a ~ing with the Treaeu~ it those 
tentative pa,aenta were too small, there would be a 
deficiency owed, and that would be paid. 

If t~oee tentative pa~enta in ' 42 wert too large, 
than a tax credit would be allowed against the following 
year's taxes, or a refund would be paid, 

B.K. JR: Are you fini shed? 

KR. BLOUGH: That ia the basic idea, 

B.K. JR: Where do you get thh thing ot doubling 
up? Supposing we had forgiven '41 taxes and paid '42 
on the baela ot what ' 41 wu and the adjuet:aent in 
Karch '43 - where ie all th11 thing coming in the people's 
minds tha t you are paying twice? . 

l!R. BLOUGH: You aren't; under the Rl.ml plan there 
is no doubling up. 

B.M. JR: At no time did he advocate a withholding 
tax, did he? 

KR. BLOUGH: In hie original preeentation he didn't 
mention the withholding tax, ae I recall . 

B.l.l. JR: Haa he up until recently? 

tax. 
KR. !1.00GB: Later on he adopted the withholding , 

H.K. JR: I didn! t know that. How auoh? 

~BLOUGH: That ie more or leee immaterial aa tar 
ae he ie concerned, There mey haTe been a definite 
figure; but he didn't, ae tar ae I can tind out, indicate 
a definite figure. 

B.V.JR: I have neTer gotten through mT head what 
difference it makes to the individual whether in '42 

• 
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you are paying a tax on your '42 income or whether in 
'42 you are paying a tax on what you earned in '41. 
You are just going to pay so much in taxes anyway in 
one year . 

MR. BLOUGH: If his income is the same year af t er 
year, the difference won't appear until be retires, 
he dies, or his income ceases to come in. 

B.M.JR: It doesn't make any difference . 

WR. BLOUGH: No, not in the amount he pays to the 
Government if his income remains the same year after 
year until he ceases to get hia income. lt that point 
it makes one year's tax difference. Where it aakea a 
difference is when his income goes up or his income 
goes down. If his income goes up, he will be paying a 
little sooner on that larger income under the Ruml plan. 

H.M. JR: Well now, what does the Carle on bill do? 

MR. BLOUGH: Instead of forgiving '41, which was 
Ruml's original idea, the Carlson bill forgi ves '42. 

H.M. JR: Completely? 

MR. BLOUGH: Yes, with this exception, that for 
incomes above twenty thousand do!lars it forgives '42 
or '43, whichever is !ualler . 

H.W.JR: lbichever i s smaller? 

KR. BLOUGH: The forgiveness is the '43 income. 

¥·V.JR: Bow does that work, whichever ia snaller? 
I don t follow that. 

MR. BLOUGH: Supposing a man had a fiftT- thouaand­
dollar income .in '42, and a,!orty-thouaand-dollar income 
in '43, and hie tax on the 49 income at the same rates 
is smaller than his t ax on the '42 income, under the 
pure Ruml plan the tu on the fi!t1 thousand dollars 
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would be forgiven. Under the Carlson plan, the tax oa 
the forty thousand dollars would be forgiven . If the 
income is less than twenty thousand dollars, then it is 
the '42 tax which is forgiven, regardless of whether it 
is the larger or the smaller. 

H.Y.JR: Let me ask you this: What about all this 
arguiQ6 as to whether the Treasury gains or loses? 

~. BLOUGH: The Treasury has never told the Com­
mittee at any time that we would take in lees money in 
1943 or 1944 or any specific year under the Ruml ~lan 
than under the existing law. The Treasury has polnted 
out that when income goes up we take in more money because 
we get it a little sooner. ~ben inoaae goes down we 
take in leas money because the failing tax rates' came 
into operation a little sooner since you are paying closer 
to the income. Instead of waiting a year for a lag, whether 
it i s up or down, you pay a little earlier. 

However, as people lose their incomes as individuals, 
due to retirement, due to sickness, due to the fact that 
they haven't had as good a year, due to death, a year's 
taxes ate lopped off at the and of their tax- paying 
history, you might ' say. 

H.Y.JR: I don ' t get that. 

MR. BLOUGH: If in ' 43 you are paying your '43 
taxes, and no~ your '42 taxes, and when you come to ' 44 
and you haven't any income, you don ' t pay any taxes in 
' 44; whereas under existing law you woUld pay taxes in 
'44 on '43 incane. 

H. K. JR: I see. 

KR. BLOUGH: In other words, under existing law you 
keep on paying t axes for one yaar longer. Under the Ruml 
plan that year ' s taxes drop out of the pictura so far as 
money coming into the Treasury is concerned. Now, how 
is that mada ~p? That is made up out of the fact that 
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a new taxpayer gets paying taxes a year sooner than he 
would under existing law. ! man who has income for 
the first time in '43 or whose income is higher in '43 
than it was before begins to pay more quickly, a year 
sooner, approximately on that higher income than under 
existing law, J.ccorhlngly, we have a quicker ruponu 
to new taxpayers coming in, a.nd that is what is counted 
on to make up for the money which the people whose 
incomes decline or who die go out of the picture. There 
is no loss to the Treasury if we count on these n .. 
taxpayers coming in and aaking up eo if the national 
incame - this is an important el•ent - if the national 
i acame remains stable or goea up, and if the distribution 
among people ia aubstantially u it 11, no subatantial 
dHference ill taxu, then the fact that you han akipped 
a year and are collecting taxes a year aooner than other­
wiae won't affect your tax; that ia, if your iacaae reaaiaa 
stable. 

If {our income goea up - netional incaae goes up, 
you get t a little sooner . If your incaae goes down, 
you lose. Now, if we ahould have right after the war 
a falling off in income, then is when we would find the 
Treaaury taking in lees money, 

H.K. JR: Rave we said that? 

WR. BLOUGH: Yea. Everything I have just aaid haa 
been pointed out to the Comaittee. The quotations in 
the papers haven't been--

B.M. JR: Excuse me - let me juat aay this, Roy. 
lhat you han told me ia thia, that if you could put 
the country on a current baeia - I mean .. paychologically, 
i t is a much aore cam!ortable feeling• ~ell, I aa paying 
thia month on what I earn this aonth. 

WR. fi.OUGB: That ia right. 

H.W. JR: That is, of course, where Ruml gets hie 
great appeal . 

RO 
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WR. BLOU38: We would like to do that, too. 

H.M.JR: Would you like to do that? 

WR. BLOUGH: Oh, yea, the Treasury has caae out 
strongly for that. 

H.Y. JR: You have? 

WR. BLOUGH: Not for the forgivenes s, but insofar 
as possible getting this. 

H.W. JR: How can you get t hem current and still 
not forgive the rich boys? 

UR. BLOUGH: Well now, there of course, bas been 
the rub{ and t ha t i8 the reuon the Committee is in th.e 
jam it s in . 

H.W.JR: Row can you get on a current basis? 

UR. BLOUGH: I think it wi ll take e few minutes 
to l ay the foundation for it . About ninety percent.of 
the taxpayers never have had or don't have now incomes 
above the first surtax bracket. In other words--

H.K.JR: that is the first surtax? 

MR. BLOUGH: Two thousand dollare above ex~ptions. 
Ia other wordai here is a married couple with no childrea. 
They f't a twe ve-hundred-dollar exemption, and they get 
certa a deductions for interest and t axes, and so on . 
Then the first surtax bracket of thirteen perceut ie two 
thousand dollars on top of that. If they have a net 
income not in excess of thirty- two hundred dollars, they 
never pa7 more than the first aurtax bracket. !bout 
ninet1 percent of the taxpayers of the countr1 do not pay 
more than tha t first surt ax bracket . 

H.M.JR: That bri ngs them up to what income? 

MR. BLOUGH: If they are married and have no 
dependents, it is thirty- two hundred dollars. If the7 
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art married and have t•o dependents, it is thirty-nine 
hundred, and so on, 

Woreover, for most of the rest of the taxpa1era, 
in addition to that ninety percent, moat of the rest of 
tham don't have incomes so l arge but what that first 
aurtax bracket rate of thirteen percent plus the normal 
tax wipes out a large proportion or accounts for a large 
proportion of their liabilities , 

FOI' instance, take a Congressman's sal ary of ten 
thousand dollars - or assuming a nat income of ten 
thouaend dollars - three-fourths of hie tax is represented 
by that basic six-percent normal , plus thirteen-percent 
surtax, or nineteen percent. 

Above t en thousand dollars, leae than three-fourths 
of it is represented bf that. If fOU get to a hundred 
thousand dollars, I think it is only about for ty percent, 
perhaps less than that, perhaps thirty percent, is rep­
resented by it. There aren't very many people up there. 
They are uauallf people with property, and so on, where 
this is not so unportant, 
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So we made t his suggest ion quite early in the game. 
We made it to other people in the Government who wert 
much interested in it, and, in fact, ae~ed to be quite 
in favor of it. Paul took it down to Doughton, Cooper, 
Diane1 and Robertson. It is this: Let us start collec­
tion at the source as soon as poasible at a high enough 
rate to cover this six-perceat normal tax and the thirteen­
percent surtax. 7hey put that part of it into the bill. 

H.W. JR: That would bring people current on that? 

WR. BLOUGH: That would bring tham current - ninet1 
percent of th• would be full¥ current. Ninet1-nine 
percent of them would be at least seventy- five percent 
current, and there woul d only be the remaining one percent 
of the taxpayers who would be l eaa than seventy- five 
percent or lese than three-fourths current . You accompaDf 
thou figur es - I usuma you would accompanf tb.at by a 
sort of qu.arterly return or other method. 
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H.W . JR: Or monthly, or both. 

}(R; BLOUGH: ••• to get farmers, businessmen, and 
self-employed on the same baeia, much like the ~1 
plan suggested ea far as that is concerned, f or that 
n,ineteen percent. 

H.M.JR: You mean, forgiv e? 

YR. BLOUGH: Forgive one year's taxes at the nineteen 
percent. Then drop out one year at nineteen percent . 

H.W.JR: I don't quite understand it . 

YR. BLOUGH: I will put it this way: The amount 
we would collect by this collection at source--

H.M.JR: In '43? 

MR. BLOUGH: In '43 we would forgive with respect to 
1 42, so you would not have any doubling up. You would fit 
thi s new collection at the souroe in. 

H.M. JR: You will have to give me an example . I 
don ' t understand. 

MR. BLOUGH: All right, suppose n have a fellow 
wi th a three-thousand-dollar income - net income. He 
is married and bas no dependent s, so be gets a twelve­
hundred- dollar exsaption. He bas a net income of eighteen 
hundred dollars, and, roughly, hia tax would be three hun­
dred dollars. We would coll ect at source three hundred 
dollars, which is his whole tax. 

H.M.JR: In '43? 

MR. BLOUGH: Well, to make it a little simpler, 
suppose we had started on January 1, '49-- • 

H.M. JR: I was t aki ng tha t for granted. 

MR. BLOUGH: To make i t simple we start January 1, 
1943, and we collect from that fellow three hundred 
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dollars. Now in order not to double up ob him we just 
cancal--

H.M. JR: !nd we would assume his income was the 
same in '42? 

MR. BLOUGH: We would cancel his '42 tax due in '43, 

H.lf .JR: I get it. 

MR. BLOUGH: He would start on January 1, 1943 -
hie 1942 liability ie wiped out. He pays at the source, 
and he ia current - he is fully current. 

Doughton didn't like it, and Disney didn't like it, 
ao in order to be as cooperative with the Committee es 
possible Paul didn't push it. Robertson liked it, and 
has been pushing it as the eo-called Robertson plan . 

Let me give you another example . Suppose this 
fellow bed an income of a hundred t~ouaand dollars instead 
of three thousand, Suppose that is-above exemptions, juat 
to save a little t ime in computing. Hie tax ia about 
sixty-four thousand dollars, of which about nineteen thou­
sand would be collected at the aource. 

Now the way the plan would have worked with that 
fellow would be tnis: We would start collecting January 1, 
and we would collect nineteen thousand dollars. te would 
forgive an equivalent amount on hia 1942 tax, not the 
whole sixty-four thouaand, but up to the nineteen percent, 
Then he would pay in '43 on '43 income at source nineteen 
thousand dollars, and he would pay the balance of hie '42 
liability in '43, 

H.M.JR: So h~ wouldn't be doubling up either? 

MR. BLOUGH: No, but he isn' t current; he is 
current only with respect to the nineteen thousand. 
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H.ll. JR: Ia there •liT way to get him current? 

UR. BLOUGH: There is the ~b. ! lot of people 
didn't like it because he doesn t get current . The 
onl{ way you can get him current without forgiving all 
of t ie to eay, "Well, ;you ~ay that extra forty-five 
thousand dollars. You would gradually liquidate that 
over a five-year period. • 

H.M. JR: That is fair . 

85 

KR. BLaJGH: !nd a plan of that ldnd was suggested. ·• • 

H.ll.JR: What ia that in, the Robertson plan? 

MR. BLaJGH: That wu not in the Robel'taon plu 
when it was originally preaented, W. aaked for a 
suggested modification, We put that in the suggestion 
we made, that that would be spread ovel' a pel'iod of, 
eay, five years, and that the taxpeyel' would be - no, 
we made a little different proposition. le said this; 
that the taxpayel' would be given his option as to 
whether he wanted to get current on that forty-five 
thousand or not , llany of them have no partlculal' 
reason to get current. They have pl'operty, they are 
borl'owing money from the Govel'nment now et &ero percent 
interest for a year, or they have businesses and they 
don't know how much the income is going to be at the 
end of the rear. So we said, "!11 right, if the fellow 
does not want to~et current be can continue to be a 
rear behind on thit amount above the nineteen &:!cent. 
&It if he wants to get current, we will allow · a 
discoU»t, ear, of ten percent if he will ray in Karch 
on hie previous year'• liabilities. 01' f be wanta 
to do it gradually over a period, whenever he gets it 
paid up we will give hia a ten-percent diacount on hie 
previous rear' s liabilitr for paying it all up and,for 
pl'aaiaing to pay on a current basis fran there on. 

That aakea it a voluntary plan for everybodT who 
wanta it , If they don't want it, ther do••t do it, and 
they don t get the di a count. 
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That means this, that for the ninety percent of the 
taxpayers you get them tull7 current, and for the others 
if they want to get current they can, but they willlt&Tt 
to pay up the amount above the nineteen percent. You 
would give them same inducement in the form of a discount 
to do that. But it is optional with them whether they 
do it or not. 

H.M.JR: I understand that. Now let me ask you thie -
let's take that list of those people who have an income 
in '42 of around fiTe million dollars - do you haTe that 
thereY 
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... • 
liR II.OUG!I: Yea I think JO (Liat, contained in memo­

randum to President, aated March 4, handed to the Secretary. ) 
H.M.JR: lhat I want to aay ie this - incidentally, 

who ia Swebiliull'? 

liR. BLOUGH: I do not know, but I can have that 
checked in you are interested. 

H.M.JR: I would like to know who he is . I kno~ 
who Grace is, but I don't know who Owsley is, and I don't 
know who Hawley is; I don't know who C. S. Woolman is, 
or Countway. I would like to know •ho those people are. 

This is what I would like to ask you. Let's take 
thia Swebilius - these are salariea, this isn't--

MR. BLOUGH: Go back a little further to the 
next liat. 

H.W. JR: Swebilius doean't show up in this, doea 
he? I was juat curious to know who thoae people are. 
Take theae people in the fiTe-million-dollar bracket 
and let'a say that, for inataace, that they haTe the 
aame amount of income in '42. According to this plan, 
Ruml'e plan, thea• people would just be able to 
keep that five million dollare and pay no tax on it 
wha taoenr. 

MR. BLOUGH: That ia right. 
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H.K.JR: That would stay in their estate? 

lffi. BLOUGH: Yea. 

H.M.JR: Now, the argument ae I understand it -
during their lifetime they woul~ have the use of it, 
but, on the other band, if they lose it--

II:R. BLOUGH: We never get anything out of it -
or if they give it away. 

H.K.JR: Or what else? 

KR. BLOUGH: They can give it away and save on 
their gift tax. They may lose it entirely, in which 
case we never see it; and even if it goes into their 
estate we get just a fract ion of it in estate taxes -
we probably would get quite a sizable amount out of the 
fellow at this level. Our estate taxes go to about 
seventy-seven percent at the very top. We would collect 
from some of these people quite handsomely eventually . 

H.M.JR: If they died promptly. 

lffi. BLOUGH: If they died fairly promptly. lir . 
Dillon there in the second - 1 lot of that is capital 
gaina, Kr. Ruml' a plan Ytould not have forgiven him. 

H.K. JR: How about Rockefeller? 

KR. BLOUGH: His ia not capital gains in any sub­
atential degree, as I understand it. 

H.~ . JR: I would like to see those two returns 
for '411. the Rockefeller and the Dillon . I don't know 
who S. IV. Richardson is - I would like to know. But 
those three, I would like to see those '41 returns . 

MR. BLOUGH: Now take that Rockefeller case, that 
case number one . We haven't analyzed that income, 

0 
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but if that incaae was all ordinary income and not capital 
gains, his tax for '42 would be about four 'aillion six 
hundred thouea.nd dollars , Under the Rlmll plan that four 
million .eh hundred thousand 1e hie . He doesn' t owe that 
to the Government, Now if and w~en he diee he hasn' t given 
it away, hasn't lost it, or haan. t given it to charity, 
we etep in at that t ime and take eubetant ially--

H.L!.JR: Just a second, 
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(The Secretary held a telephone conversation with 
lfiss Elliott.) •• • 

H.W. JR: What I wu thinklng waa thla: 'lha.t would 
you think of this, of trying to get Illes Newcomer - wbJ 
do you smile? 

WR. BLOUGH: You have been trying that off and on 
for some time, I was wondering if you were having any 
more success now. 

H.M.JR: I was just thinking - wbftt I would like to 
do ls - she writes so well -or have you got the time 
yourself? 

WR. BLOUGH : It depende on what you want. 

B.K. JR: What I want la thla. I would like to 
have something prepared, in case I do get invited to go 
before the Senate Comai ttee, and propose ..a Treaau.ry 
plan on being cur?ent, just along the linea you have 
been talking. Then go on and get a little dr-atic and 
aay, •Now, let ' s be frank on tbia- here 18 a man with 
an income of around five million dollars. I am sure the 
man doesn't want to be forgi ven in the mlddle of the war, 
but let's aay that he did, what i a the Government ' s 
poai tion then?• 

I could go on and aay what could happen to them. 
You say the beat that could happen ia - let's say, he kept 
i t in Goverament bonds and it was there when he died. But, 
let's say he didn't - let's say he gave it away, end so 
forth - the various things that he could do - and why in the 
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middle of a war when our expenses are eo great should we 
hand this mL9 this gresent. Isn' t it just the sort of 
thing we don. t w~n t. I just wonder, that ie all. 

WR. BLOUGH: I think for the purpose you have in 
mind we ought to do 1 t, because we know more of the 
oroaa currents, and so on. 

H.M.JR: I would like to have you atart now, and 
then as I eay, I want to make it - how should I put it -
I want it apfealing, you aee . I want to explain what 
the Trueury a poai tion ia, and then I think that n 
ought to trace the history of the Treasury, what we are 
tryinf: to do, just the way you told me t rde morning. 
I don t care how long it is. I think we ahould try to do 
this thing, and whether it waa .yaelf or Paul, I think 
we OURAt to start this thing - we have been conscious of 
thia thing - and then aay the other suggestions which 
were made . You can nama them - maybe call th~ by nmne, 
or not - now, let's just take a l ook at this thing. 
When anybody is willing to give hie lifei at the same 
time I don ' t think we should hand a smal group of · 
people in the middle of the war thh present, and I 
am aure the majority of tham don't want i t. ~ 

MR. BLOUGH: There ie another point you might want 
to emphasize in that connection which the press hasnsver 
got te.n. It baa been mede several times, but they have 
never gotten it or else they chose not to get it. It 
ia this, that we need - the President pointed cut in the 
Budget Message that we need about sixteen billion dollars 
more - we would like more than sixteen billion . 

lhere are you going to get sixteen billion dollars? 
Obviously it is going to come from large~ the lower and 
middle i ncome groupe; rou aren't going to get it fr?D 
these top groups. So f to become current you forg1ve 
or cancel eome taxea for the lower income groupe, you 
are going to get it back again when you raise these 
taxea; but if you forgive it for the upper income groupe 
you are not going to get i t back . So in effecti when tbia 
' 42 tax ia forgiven it ia returned to eome peop e in the 
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lower incaRe groupe in exchange tor more taxes in ' 43, 
'44, and '45. 

H.W.JR: It ia terribly important, In other words, 
the rich group can't be taxed any higher because we are 
up in the very highest brackets and we can ' t get any more, 
but we turn around and make them a present of one year ' a 
income tax for them to do whatever they want with. 

In the lower income group we bring them current. 
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True, we do cancel the previous year ' s tax, but we come 
back and charge them more . .• .. 

lffi. BLOOGH: Tbat ia right . 

B,W. JR: Paul has made that the basis of his speech 
up in New York the other day before the Brooklyn WaRen . 

Who writes Paul ' s speeches? 

MR. BLOUGH: All aorta of people . 

H,M, JR: Just strictly between us I don l t think they 
are too clear. I read that one. Don't repeat t hat, but 
I don ' t think they are - well,I read it and just in the 
roaR here, I was going t o circul ate it here, but I didn't. 

MR. BLOUGH: That ia the Brooklyn speech? I helped 
write that, so I will have to take responsibility for 
part of it, 

H,V,JR: He didn't get over what you said here. 

When can you start working on this thing? 

IIR, l!LOUGH: I can gin part of rrq time to the 
thing now. You won't need it for a little while, and I 
can't give my whole time to it right away. 

H.M.JR: I may wan t to give it - when will t his 
thing be in the House? 
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WR. BLOUGH: I should think it would be in the House 
next week, 

H.loi.JR: It will be be! ore the Senate - that will be 
the proper place . 

WR. BLOUGH: Then you want to talk over, I think 
with Paul as to just what our position is, not ·ao much 
the plan, but have we put ourselves in the position by 
playing the thing down in the Houae--

H.M.JR: Quiescent is the word. 

MR. BLOUGH: B,y being quiescent we stopped ouraelvea 
fraD being too aeti ve in t.he Senate, 

the 
for 

H.K.JR: I would go before Doughton, 

WR. BLOUGH: Paul has a deal with Doughton. 

H.M. JR: What is that? 

MR. BLOUGH: Doughton will say that this plan which 
House has is better than the Ruml plan, and in exchange 
that his hands are fairly tree in the Senate to--

H.K.JR: Whose hands? 

KR. BLOUGH: Paul's hands and your banda are fairly 
free in the Senate to try to work out some other plan 
besides the Ruml plan, which maybe can be gotten through, 

B,K, JR: I like thia thing that you are talking 
about, this nineteen percent , and bringing these people 
current, as I understand it, and than giving the rich 
man five yaara to becaDa currant if ha wanta to . 

WR. BLOUGH: Yea, and our fuggaation would make it 
optional tor thma. They wouldn t-hava to if they didn't 
want to. Cohan, Byrnes, Ecclaa, Smith and hie man Colm -
in fact1 all the people who were hera that night seemed 
to thinK that was a good atunt. 
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I would e&f th.at if we had taken a 1troag politioa 
on that we wouldn ' t haTe gotten aDf'llhere on it - I doubt 
it we would, I think the Houee Coamittee juet had to 
struggle around in it - it might 1till emerge ae a cam­
promiee , Robertson ie working hard on it. 

H.M.JR: A speech like this takee a couple of •••k• 
to write. 

lilt. BLOOGH: I will 1tart a draft ot it todaf. 

H.M.JR: It ia a good aeaaion. 
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liEMOili\NDIJl( f'OR THE SECRETARY 

The Ruml Plan 

A. MaJor elaaenta or t he original Rual Plan 

l , Tentative psyment e 

The taxpayer would t ile ~ return by Karch 15 or 
each year and make quarter ly tax payment& baaed on 
hi e i ncome in the preceding year, exactly aa he doee 
under prerent law, Quarterly i natallment a would be 
oonaider ed tentat1<re payaenta on t he current-:year 
11&Dilit:y, not pa~menta on the prlor-:yeer 11abi li t:y. 

2 . Annual adJus tment t or underpazaent 
or overpa~ent in preceding year 

By March 15 or caoh year tne taxpayer would com­
pute h1a ,f1nal tax tor the ~recedinG year on the 
b~~1s of E!ilic tual i ncome or thAt year. It the 
finai tax l iabili ty proved to be * rester t han the 
untat1ve payments actually mttde urlng the preceding 
yesr, the taxp~y~r would make up the det1c1ency r.hile 
he waa also paying hie ten t a t ive tex tor the current 
year . If t he ~lral tsx liability pro<ra~ t~ b~ leea 
t hpn the tent ative paymeh t e, he would receive a cred i t 
:>r r efurd . 

) . Cancellation or one year'• t a xe ft 

To avo i d t he payment or tw~ yoara ' taxes in t he 
yenr or t rP.na1 t1on t o pay-ne-you- go, taxee tor one 
year would be ca ncellac1. Mr. Ruml eona'.<"ere the c:ln­
cella t 1on or one ye£r ' & ta.xe the •one pr incip• l 
~eature• :>t hi~ pl&n. 
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B. Amendment• to t he orlslnel Rual plen 

1. Speaiel proYii \On t for fluotuetlni l noomeo 

Taxpeyer1 w1 t h a deoreeu in west end. u l a1'y 
i ncome would be permittea to IU61t1 tu t e expectea 
ourrent- yeer income tor known prior-yeer income s o the 
belli tor thelr tentative tax peymentl, 

Te.xpayer1 w1 th en increeaa 111 income !'rom wha tever 
•~urce would e l ao be peM11ttea to uae expectea 1ncol'\e 
aa the baela tor t enteti ve te~ peyaenta. 

2 . Special oroYiaione sovernins tex cance11etior. 

e. Canoelle tion would appl~ t o the tax on 
1942 1noe=r tn1teed or on 1941 1ncome 
ae origine1ly propo1ed . 

b. Cancdletion w ou1d not apply to the 
tax on capit e l gaina. 

a . In t he case or persona dying 1n 19~2 . 
•or during some appropriate trc ne1t1on 
period,• the amount representing the 
cancelled income tax would be subjec t 
to a spectal deetn tex. 

d. In t he ceee or peraona With ebnormallJ 
high 1942 income, the ••ount or taxes 
cancel led would be de t erained by the 
average i ncome during 1941, 1942, and 
194). 

• · Pereona 1n the ermed torcea or i n the 
Federal CiY11 Service would be given 
the option ot cancel l i ng the t ax on 
either their 1941 or 1942 inooae . 

3· Collection et eource 

Mr. Ruml h&o endorsed collection at eource for 
wegea end eeleriee, and nea aug~eated two poaaible 
methode or adaptln& it to h1 ~ p1en: 

94 

• . . 

Regraded Unclassified



- 3 -

a. The taxpayer would b~ allo~ed to 
deduct trom each quarterly payment 
the actual amount collected at aource 
during the preceding quarter, or 

b , The taxpayer woul d be allowed to 
deduct rrom hie quarterly payment an 
amount wh1oh would be collected at 
eouree trom hit wag• end e~<lariee, 
aeeuming them to be the same ae tn 
the preceding year. 

C. Tne Treaeury's obJecti on• to tne Ruml olan 

1. Cancell~<t~on ot a run ~·esr' a taxea 

a, Full cancellation ot 1~d1vidual lncome tsxee on 
t he ~igh 194~ incomes would eeriou~ly violate t he principle 
or ability to pay: 

It would bee tow the gror teet ben~rt t on tn<>•• 
oeet able to pay and the emallea t benefit Dn tno•e 
leaet able to pay. About 60 taxpayers wt th ~i~11cn· 

. della r incomes in 1942 would each receive a bene ~\~ 
ot pt least ~g~,ooo. At one atro~e , tnc Ruml plRr. 
would P.dd to their wflal th more t han t:1ey could u ve 
in 11x yeare, even 1f they saved ever] cent :;, f 
their inoome atter t~<.xee. The benetit to a per•~n 
Wi th a $100, 000 net income w?uld ~e a bout $64, 00? ; 
to one Wi th a ~10 ,000 income, About $2,150: and t o 
one with $~.~0, only $140 . Tnoae who had no 
inoo~e in 1942 would receive no benef\ t e t e ll. 

It would,i~ erreot ,wipe out much ot t he tax 
1noreaeee imposed t o tin~~~ : the war. tn the c F$e 
ot 3 person vi to a $2,000 ne t income, it would wipe 
out 77~ or the tax increaaea i mposed in rne last 
three years. At tne $100,000 level , the amount 
forgiven equal& 102 percent or tneae tax increase& 
and at tne 11 , 000, 000 level, }20 percent. 

• . . 
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It would, ln ettect, ehitt part or the tax 
burden rrom the tew at the apper end or the 
i ncome ece).e to the many at the llli ddle Md t he 
lower end. To ~ect war revenue needa , t e x c~l­
lectio~a have to ~e increaeed aubatantialll · 
It ve collect during 19~3 taxea on botn 1~2 and 
19~3 i ncomea, tha revenue required can be raised 
without i ncreaeea i n t ax ratee. It, ho~ever, 
taxea on 1942 inoomea are cancelled, the needed 
revenu• can be obtained onl y b~· rale !nl! rates en 
19~3 incomes. SUon rate lncresaea, however, neve 
t ~ be concentrated on lover and middle lncomeP 
since t he rate• on upper income a are already hi <;h . 

I t would, in effect, shift t~x burdens from 
old taxpayer~ to nev taxpayers . Only t noae who 
had 1ncomea in 194?. would tenetit tro~ tax cPncel 
lation , but anwno wil l recei~e i ncome& arter 
19~2 would bear th3 burden or the tax ~ncreaaea . 
rr.~se wno entered t he armed aervicea before 1943 
would not ~eta full ahar e or the be nerita but 
would have · to pay a : ull ehare or the cost• when 
they returned t o civilian l ite. 

b. Full tax cancellation would be a psychological 
deterrent to the war ettort: 

It would be 1nJur1oua ~o the morale or tne 
a rmed toroea, ainca it would lmply economic gain 
rather than eoonoai c aaor1tica on tha home trent. 

I t would l ead people to expe et lower taxes 
at a t 1ae when higher ta~e• cannot be escaped. 

It would rel aaaa tunda wh1oh had been aet 
aa1de tor taxaa already due and would thereby 
contribute to the paycnology ot inflation. 

2. Techn1oa~ det1oienc1ea 

Without oollaot1on at aourca, the Rual plan cannot 
place the incoae tax on a p•J-&8-Jou-go baaia. The tax 
pai d in any one 7aar would be detera1nad b7 i noomea 
receiTed during the t wo preceding 7eara . T~ parmenta 

.~-
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l rl l ']~ll W?U' .d con•iet of' a t~ntatlve tax breed on 
t ?"3 • ncorte , t ogetner with en lld.Jue t ment !l)r ove r­
payment or under;>a:1:nent <\ur tns 1911~ (\:cc'\uee or 
chNto;et i n · ncoMe oetween l ? L' :? :~nd 1943). The 
Rn jl ~l:.n woulO t<or k ""' ttarac t c.rll:' 1f 1.ncome e '"ere 
ot,.blt . H(l\'C V~r . i :'l 1lore t'UJn two-th1rie or the 
ccccr , Inc"'·'• fl ·Jotustee eubatantlnll y rrom year to 
"Jf.ft ':', 

\11~h:n~ c?llec':1on 3t source , the Ruml plan 
.l"""" C :"~t UoG1 ,~ 1t Cr!1ttl' f~r ~ nd.1v1du&l8 tO budget 
!'': 1' ••"(60 , 

I!" ~lllco:~ ! .... ~ ::.: c- :>'JrC'e !cs eu,orl.tp:>aed on :~e 
~ ... · .. . ·'.· -: , tl:n col.l ect!:m syc :. ::u woul4 l-e:uue 
u:t~~:~~~r.l!y co,:,c, . 

• /1 :!1 c:- .-~ : ':ot. " cotlce tl;m n~ co'Jrce , t>C'.,l': the 
~: )( ; ~. a r anJ the Covernmen t wouli !':ave to work w1th 
t ':: :,.ut~l'0 1 t nct..nds t o J.~tP'r"'' ~" C e nG Yt""r ' r !~xer . 

J , Co>n;Prlo ~:: o r the Ru:nl an,\ t ho .Jicqo end l/,('l>ns 
Sub..:o:r.n~ i t t e e Plans - - - -

The suboot;Lm1 t": e ~ • e p!sn .c.-:- :., 7111~& t!1..: .ieclo1on 
?"\ !•.o" t .j !"pndle tt:..:: .:.. Ju~l • :t .. '~.1 of tWO yeAr'e: ~r xee 
wr.en the pr ··- ~e -:t;>~-:..) cyt~'::r !.o nol~;>t ~... . I t,-: :tv;: :p l Ar. 
...,,~ ... ,_~ cancel t..,U.~ taxee !. n rul t . 

T·, ~ tu::ec,.. .. t • tee' ~ plP n l! :tc ~ >:c Rurll pl1''1 is 
itr cc t ''i t : · :.:; :.·.: placi nG ter.;:-~ter"' .)!": '\ C"'!""r'!"'~~ 't:s.&1F. 

TI"P tcchn l ~Ill .enecta >r ~'le ~ ut>co.::.-ot t t .<' ' r ;:olan 
J t !" ,.er !'rCo~. · !'t~se :J f i he R1 ; .: ' ~ ' .l' r. . 

• . . 

Regraded Unclassified



- 6 -

li•fcs ~ nd. e•lariea: tn~ oubcommittce• e ;~len 
t:,.,"..~ w tr.=ota 20 percer.t .:>f wes ea and 1 0.'l. t1 1'!ea 1r. 
ox<.cc ~ o r exe r•ptione . 'Mhere the f ull U• " 1l1t)" 1e 
no t oollect•d at ~ource, t"he t ~'!.r nc e l e .;;r;;r tlf' 
currontl;! 1n quart rrl ;t l.no t n1.l:tontn . ~!r , Ruml .loe a 
not specHy to'" he wonld. integrate oollec~\on l't 
s,•;t·ce w1 th <ps.rte r::.;r p<';t:nente. 

Farm 1ncoce: the suboomill1ttee 1 £ pltor. :OC<tl'1r'!o 
f~r.~erl €0 p8j' at l 03 8t t 'A':J-tn1r-t4S f'\( th~\.r eet1mste:1 
current liab i l itY before tece~ter 31 snf< t he belence 
>~hen t he cnnunl t•e t a rn is !'1led cr lo!Rrcl" 1-5 o r the 
f o! lo••ln~:: ye~:- . Fr · .>ere 1 -:-P e.;pected to t ~t1 -.~te 
~heir lnco;ne befo r e t;he en:i of t he year. V..t·. Rw.tl 
would require ! nrmers ~o ;~sy a ful l yePr1 r tenta tive 
t r.x ~n the t a s1s o!' =:beir pr(.'l \ nu& :tee r a' \nccr.e . 

Other 1 noome: t he aubco~~it:ee 1 J ;1~~ re~u l:-~ s 
qur:rt cr!y p•·r~ent6 0::1 t he ba sh o r e e tic-ntca o r cur­
rent -year inco.-e ( ,..h ich :nay be l't\'iPPd each qut>rte :- ) . 
The finlll ye!.r-~nd return ""nld ~c r llad ~n Moren 15 
or ti"A f c1lo>:l.ng yea r, Mr . Rurr.J wnul<l "t~ • s1m1le.r 
proeed~·re, 1:ut would base the e e t ~:ucte a on tr:e p r Pv t ous 
y~er ' c lncomP. . 

E. Congre eeman Carlson'• Y.od1ficatto~r :: tht Ruml 
Plen (H. R. 20ll2) 

1. Te~ csnce1J at1on 

The 15~? ta~ woul~ be ~~nc•lled t or perso~e ~~ t!l 
1942 net :ncn~Pe o! lese tnan ~2 ' , 000 . For ell ~tnere , 
tne lower o r l ?Uc or ~94) : axes would t: e cor:c.,lled . 
Tne pl.an wou l d go i nto er r e;:t on J ul;t 1, t3h~. and ~~e 
::1rch ar.C: J..:ne, 19u.3, ! natall:uente ,. ,u14 be trteteG. ee 
tentnt1vc pey~ente on 19~3 11nbil1t 1Pt . 

2. Tenta tive tax 2aymentt 

TAY.payere t:?uld t:e iven tne o;>t 1o r. -:> f l:e s l ns 
t he ir tentatiVe tsX payment S on either r r!or-yePr 1ncoCe 
o r ert1mated c•;rrent-year t ncome . TC' :H acour9ge ~;rose 
undereet1matee or current-;11ar i ncome, e 6 percen t · 
pe n11l ty would t.e i mposed , ,, tr.P nlll: 'Jnt b y which t!:c 
f111t•l t ol< l1ab1l1 t:l ?n the income tor cn1• yee r e•ceeds 
1:?0 :>ercent c:· t he tentative pnymento u• elie dur1r.g t.t:Pt 
ye a r . 

qg 
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} . Collection at s~urce 

Taxer wculd be collected at sour ce rroM ~ages and 
eal~r1ea at a rate or 20 percent t n oxceaa of exemp­
tion~ . Tcxes actually collected at ~ouroe could be 
ered1:e~ ~ "~ t nst quarterly 1nctel\ment s or . ~entative 
tax; sny Jclsnee would be e credi t a · a net the f i nal 
tPl<. 

F. Tax Pay:Jents under Preunt Law, Ruml Pl an , and 
:ls yp s.nd Mea.ns Subcommittee Plan 

Texe~ payable on l neomee ~ecelved !n 1342, 19q3, 
rr:ll eu~sequent years "~ tex ;>aymente dnrlng 134}, 
13~~. pr..: sutaequent ·;ear& under (11) presen• le-.. , 
(b) Rwsl plan, and (c) ~a7s and Meane Subc~~~lttee 
plan arc ahown ln TE~le 1 tor lndlvldual~ with selected 
lnc~~eo . Tnese celculatl~ne are baaed on the ees ump­
tlon that t he am~un:: ~r 1nco:te 1a tdent1cal from year 
to year . Substantial f luctuattons in income from year 
to year would a:etfl•!eJ.ly alter the pattern or tax col­
lecttons ll'ldPr tne Ruml plan. 

G9 
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Indhidual 1ncn .. e tax 11&1>1\1 ttoo y ud peyaonto, 19h2 
Glld wbeeq,uent y ear•• under preurnt le.w, \{qe and 

Naco SUbco....tt tto rlM, r.nd 1lu:al. pbn, tor 
aelected not incomea Jl 

Narrltd reroon - AO 4o9 tDdonto 

:iOO • 

1 Tax ll~~ lllty on in- 1 • 
I eo:M rect1Ted in ''~---'.,_"-:-"-"'_"¥_a_bl_•_1_n:--.=.--:-

l l9iiJ Md I- I : , l94~ and 
1942 ltUb11quont 1 194) 1 1944 10\tbre~·um t 

Pnoont lav $ 232 
'i, A );, Subeo..,.lttoo plan 2)2 
~ :>1011 0 

Pruont l<>v $ 746 
746 

0 
'ol, J. )(, Su'bcom~>ittoo pl1111 
A.lml J)ltn 

Present lav • 
11. A K. Subco<>,.ittoc plan 
l!U<Il p li\D 

Preaent law 
V. t. Y.. Su'tleo'Uit\11 plan 
lhll>l plan 

Pr· .. ent l aw 
V. ~ u. 3Ubcoca1ttee ~lp~ 
lW.:>l pbn ' 

Preunt l Aw 
•.;, & K. Subccu ittoo plan 
!l~' plan 

• 2 ,152 
2.152 

0 

• 9 .220 
9 , 220 

0 

$64,o6o 
64,o6o 

0 

I YIU'I I J Yerro 

f2.50Q !f! tncomt 

• 297 
297 
297 

.... 
• 341 

4)6 
297 

t 5.000 ne\ t ncftme 

• 985 
1 ,313 

894 

l lO.OOQ net' incgmo 

$10,035 
10,035 
10,0)5 

$10,578 
14,917 
10,0)5 

$:?8,075 
40, 0!)9 
27,075 

1100 .000 net incomt 

$69.584 
101,114 
6s .s84 

$ 297 
3?0 
?'37 

$ · 894 
1,2:1 

894 

• 2,467 
J ,4JS 
2,467 

$6~ . 584 
lOC,llh 
68 ,584 

$ 297 
297 
297 

• 

$10,035 
10,035 
10,035 

]) IDoludinc ntt Tlcto17 tax. 
Y Inco::o h a oouaod t o r-h conotant 1D 194? and oubaoqu•nt yearo. 

0 
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Operator: 

KMJr: 

Lord 
Hal1tex: 

HMJr: 

H: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

R: 

Go ahead. 

Hello. 

Hello. 

Marob 1), 1943 
12:20 p ••• 

Xorgenthau epeak1ng. 

Good aorn1ng. 

How are ;rout 

HalU'ax bere. 

I•a •er:r well, thank ;rou. Are ;rou vellt 

Ver:r well. 

Look bare, I called ;rou up beoauee I wanted 
:rou to eee Eden and be vente to see ;rou. 

I'd love to. 

And I - I vas not - I was not proposing to 
aek :rou to allow bim to dinner because you'd 
never get an;r talk to b.im and be'd sooner see 
you alone. 

Yes. 

Would 1t bave ~een poeaible t or :rou to let 
bim call and eee :rou on Tuesday aorningt 

Ob, eurel;r. 

Ob •••• 

An:r time tbat ..•• 

What tille wou14- what time would aui t ;rout 

An;r time that's agreeable to him. 

Well ; tben ma:r I - ma:r I oall ;you baok about 
that , beoauee the onl:r thing that's holding me 
up, be asked me to tix hill up to see Sumner 
Welles • . •• 

101 ..,.. 
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HMJr: 

R: 

HMJr: 

R: 

IIMJr: 

R: 

fOCJr: 

R: 

fOCJr: 

HI 

HMJr: 

R: 

RIIJr: 

B: 

HMJr: 

R: 

- 2 -

Yee. 

• ••• on Tueeday, a nd I offered h1a a t1ae and 
I haven't been able to get hill baok yet. 

Yea. 

8o might I Juet - have adJueted that together 
and then call yout 

Tbere wouldn't be any chance of getting you and 
lden t or l unch - would there bet 

On Tueedayt 

Vell, either Tuesday or Vedneadayt 

He can' t on Vedneeday, I know, ae be' • lunching 
vi tb L1 tY1noff . 

Yea. 

But I th1nka be'e- ae far ae I know, be'• cleer 
for lunch on Tueeday. 

Vell, that . would be wonderful if the- if the 
two of you would have lunch with 111, 1f you 
think be can do 1t •••• 

Juet - Just one ao11ent. I - I have hie eeore­
tar y 1n the roo11 with 11e. I'll aek bia. 

Pleaae. 

Tbe only 41ft1cul ty, be r ellinde ae, about that 
1e that Barry Bopltine eaid eoaeth1ng about 
the Preeident a1gbt pou1bl y either - either 
want bia t or lunOb h1ault or pou1bly arrange 
t or bill t o 11eet, or tor Sol Blooa to get bill 
to aeet eoae ot hie Foreign Relatione people. 

How - how about Mondayt 

Well, that wae another day, I believe, 
Harry Hopkin• kept ae a - ae poeeible, 
would - I would think Monday 11 rather 
any caee short not1oe for thea . 

that 
but I 
- ie in 

... 
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Rl 

RMJr: 

H: 

RMJr: 

H: 

KKJr: 

H: 

HMJr: 

HI 

RMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJra 

H: 

RMJra 

H: 

RMJr1 

H: 

- J -

I aee. 

So it MondaT vaa poaaible tor 7ou t or lunch •••• 

Well, I 1ll tell 10U vbat I 1ll do - I haTe ap­
pointaenta t or both da71 but I 1ll rearrange 
the• beoauee I vou1d like to eee both of 70u. 
And- and you oould aake it either Monda)" or 
'l'ueada7. 

Well, I - I th1nk Monda7. 

Monda7. 

It that'• - that ve oould aake - that ve oould 
.ake f irm, it that ' • reall7 poaeible tor 70u. 

Oh, detini tel7. 

Well , that v1ll be avtull7 nioe. 

F1ne. 

That be - he'd lunoh nth 70u on Monda)"t 

And 70u aleo. 

You'd 11ke ••· 

Ver, auoh. 

Well , I vould like 1t too. 

Ver, auoh. 

'!hat v111 be Tar, nJ.oe. All right then, ve'll 
present ouraelTea on Monda7. 

Around one o 1 olook. 

Around one o'olook at 7our quartere. 

And, e1r , ve eat right 1n the Treaeur,. 

Highto. That v1ll be tine. 

That'a on~ o 1olook •• • • 

One o'olook on Monda7. 

~ 03 
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!IMJr: 

R: 

!IMJrl 

H: 

- 4 .-

Det1n1 te. 

TllanJt J OU 80 IIUah. 

Thank JOU. 

Good. 

104 
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liiCJr: 

R: 

HNJr: 

H: 

- 4 -

Det1n1 te. 

1bank J OU eo wall . 

Tbanlt JOU. 

Good . 
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HMJr: 

R: 

HM.Tr: 

H: 

- ~ -

Det1n1 t e. 

Thank 70u eo wah. 

'1'b.a nk ,. 0 u • 

Good. 

104 
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March 13, 194 3 
2115 p. a . 

HMJr: Hello. 

Secretary 
Frank lnox! Hello, Henrr. 

HMJr,: Well, I waa aorry to have aiaaed out on you. 

x: I'a awfully aorry you coulcS.n't coma, beoauaa 
it wee a wonderf ul attair. It went ott 

HMJr: 

1 : 

HMJr: 

lC: 

HMJr: 

J:: 

BMJr: 

I I 

RMJr: 

K: 

HMJr: 

J:: 

IOIJr: 

... &ingly well, a nd thef were aurpriaingly 
aucoaaatul. Tbey got t6J all lion dollara. 

Good heavena! Well ••• • 

Tbay wanted to put t2 allll on aore af ter the 
party began. Soaebody took t2 alllion dollara 
1n bonde. 

Well, I waa a t the airport at one o 'clock 
yeeterday. At 12:30 they told ae I could go, 
and at one o ' clock the airpor t control aaid, 
no, they wouldn't Olear a ny tllgbte t or 
Atlanta. 

Well, it waa Juat t oo bad. 

And I waa very • • •• 

Rather , 1t waa a - a gorgeoua affair and you 
would have enJoyed 1t very auoh, and t he crowd 
was very ay.Patbetio •.•• 

Yee • 

•.•• and very full ot entbueiaea. 

You came over very well. 

Oh, dld you 11aten to 1tt 

Oh, aure . 

Uh hub. 

Very good. 

105 ... 
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IIMJr: 

1: 

IIMJr: 

- 2 -

The)' out •• ott, I gueu, about the laat para­
graph •••• 

Something like that. 

.•.• but that -• all right. 

But it oame over verr well. 

r. j That' a good. Well •••• 

HK.Jr: 

!: 

HMJr: 

Well •••• 

•••• ever)'- I lett everybod)' haPP7 down there 
•nd brought rour aan, O.able, baok with ••· 

Oh, did rout 

1: Yeah. We had a n1oe !light up thie aorn1ng. Got 
1 n here in two hour a and a halt. 

HMJr: 

[I 

IIMJr: 

J(: 

HMJr: 

He 1 1 a nice roung fellow. 

Yee, he ie, fine . 

Well • ••• 

And Allen down there who '• - Marion Allen, I think 
1 t 1 ••..• 

Oh, )'el. 

1: He '• a verr good aan. Be'• rour- ohalr.an or 
r our ooaai ttee. 

HMJr: 

II 

IIMJra 

It: 

HMJr: 

Yea. 

I forgot now what 70u call it • ••• bond ealee work. 

Well , I hope I have better luok ne~t tiae. 

I hope eo. lla)'be r ou oa.n plan to go to Indiana 
with ••· I've got a tentative aooept~tnoe to go 
there. Ther're raiaing aone7 tor the Vinoennee. 

I aee. Well •..• 

K: That'• eoae time between the lat and the 15th of 
Apr1l. 

106 
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HMJr: 

11:1 

IOIJr: 

K: 

- 3 -

Well - well, when J OU get the date, let a e 
ltno.w. 

I will. I will, Henr7. 

Thank )'OU. 

All right. GoodbJe. 

107 
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TREASURY DEPARTMENT 

l inER OFFICE COMMUNICATION 

D.ua!~prch 1} , 19~3 

To !'rs . Klo t:t 

••oM Secretory Mor~enthau 

I t h 1nlt l'r . Bro~<n o! O, P . A. >•rote r.~e e letter ask-

1n" r1e •·hether I woul<ln ' t hel-, 1nven t 1gPt e l'leoole who 

bro'{~ t'lelr lP"~ • Pn<' I re'Olied ~hl't I I'O•Jl<'n ' t . I w1Sh 

you •·ould look U"> the letter l'n<! brln" lt to " Y ~ttent1on , 

I 
- , , •• ._c,. 

•• • 
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Operator: 

HMJr: 

Operator: 

HMJr: 

Prentiu 
Brown: 

!OIJr: 

B: 

I!MJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HKJr: 

B: 

HMJr: 

B: 

Prentiaa Brown. 

Bello. 

Go e.head. 

Hello. 

Bello. 

Morgentbau apeaking. 

Merch 13, 1943 
2129 p.a. 

Yea, thia ia Prentiaa Brown. 

How are you? 

Good. 

Mr . Brown, the purpose ot my oall ia thie. 
I've been thinking over thie queation ot black 
aarketa and meat and that eort ot thing, that 
you wrote me about aome time ago. 

Yea. 

And 1t you would like ua to try eome ot these 
oaaea where there are big ganga involved, I ' d 
be glad to aee what we oould do t o help you. 

Well, that's tine. 

109 

I ment i oned it yesterday t o the Attorney General -
I mean in tront ot the Preeident - what he vaa 
doinf• a nd he eaid, "Nothing• a nd that they 
d.idn t want to touch it , you aee? 

x ••• 
But I vae up 1n New York overnight and I -
trom ~t I gather the thing 1a eo f lagrant , 
and we do have the teohniqua - I mean nov on -
I mean eome ot these wholeaale butohere or 
eomething, I take it that .••• 

Xee, I aee . 
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!!MJr: 

B: 

IIMJr: 

B: 

IIMJr: 

B: 

!IMJr: 

B: 

HJI..Jr: 

B: 

HKJr: 

B: 

HKJr: 

B: 

IIMJr: 

B: 

IIMJr& 

B: 

- 2 -

•••• tbat ooaea under r ou, doesn't itt 

Yeah, that'e right. Who would be r our- rour 
t op a an on tha tt 

Elmer Ire;r . 

Oh, ;rea, I know hla. 

Yeah, h8 ooordlnatea all that tor ua. 

I-r-e-;r. 

ibat'a right. 

Well, that' a good neva. I'a glad t o have r ou 
tell ae that, and I appreciate it. It Juat 
happene Mr. Eaeraon ie here right nov •. • • 

Yea. 

•. • • and I'll have hla get 1n touch with Irer. 

Do that- and nov ao-Juat eo ;rou don't- (laugha) 
I mean I- I'm not- l don't want to ahoulder 
the whole thing, but •.•• 

No, I understand. 

But on aoae ot tbeea, it r ou have - it rou 1 re 
euapioi oue or think that tbe vbol~eale butchera 
or eoaethlng like that - and that a vhat I 

' heard up in Nev York • ••• 

Y ... 

••• • are doing th1a thing in a big VaJ, we'd­
we'd be glad to take on the invaatigation tor 
JOU. 

All right. I'll turn that intoraation over to 
Eaeraon, and he'll - he'll ••• Iray next week 
aoae t111e. 

In ~ 1gnoranoa, I don't know vbo Emeraon "ia. 

Re 1 a our top entoroeaant man. 
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lllCJr : 

8: 

HMJr: 

8: 

flliJr: 

8: 

lllCJr: 

8: 

HMJr: 

8 : 

HMJr : 

8: 

B: 

IIMJr: 

8: 

HMJr: 

B: 

HMJr: 

- 3 -

I aee. 

That'• h11 problem here • ••• 

I eee. 

•• . • under me. 

Well • ••• 

Muoh obliged. How are yout 

I'm all rlght. 

That'll good. 

Hope t o aee you •••• 

I hope I see you berore ••rr l ong. 

I hope eo. 

I wae o•er to lunoh when you were not there a 
rew weeke ago. 

Oh. 

Had a very pleaaant tl11e, and when I oan help ": 
you on your - up on the Rlll, be eure and call 
on ••· 

Well, I - we need belp alwa,ya. 

( Laugh a ) All rlgh t . 

Thank you. 

Thank you. 

Goodbye. 

11 
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DMr Kr. Pr .. 14at• 

I a oulooU, a _ ..... _ 

1a r•cari te ,-vr pr .. a oo.teran 

T••t•rdq. I a aloo aaleabc • 

-J'alltlla .r... liP. Paal recU'ilac 

rov t elepbou -Yerut1oll 111 th ll1a 

Thura4q el'oll1Jtc. 

R!P: a 

Pal thtuU7 lOW'•• 
(llpel) lL Jl ...... tllau, h 
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ll&roh 13, 1948 

( ...... ) H. Mei'Jiftthan. J• 
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TREASURY DEPARTMENT 

WASHINGTON 

ll&rch 13, 1943. 

TOr Tho Secretary ot t ho Treasury 

PROIJ: James L. Houghtaling 

In tho lMtter ot gottillg a •aqp1111g• ot inca. tax 
practice in vario110 labor unioruo throughout tho countey, aa ro­
cp~oaiAd by you l&at lfodn .. d.ay, I haft onlleted the help ot 
President Crean ot tho A. F. ot L., national otticoro ot the 
C.I.O., and Sec,..tary Lulu-eon ot tho Railway Labor BucutiYoa' 
A.uociation . I &l•o contacted tho prooidenta ot e number ot 
international l abor uniona bavin& ha&dqu&rt&ra in ll'aahington . 
All ot thaoo labor ottici&lo, without exception, proad.oed co­
operation . I &lao contacted tiald raproeontativoo ot tho Labor 
Section ot tho War Savin&o statt in Boston, Chicago, Atlanta, 
Jackoonvillo and Los Angelos . I believe that ovuythillg ia oet 
tor tho taking or a poll on llonday attornoon in at leaat ono 
hundred labor union locale in dittoront oentora ot population, 
Which will onablo Commisaionor Holvoring to determine tho 
paroont.ago ot lllUibora claiming o:amption trom all income tax, 
tho paroontago who will bavo tiled a rotum by ad.d.night llond&y, 
and tho paroontago who have obtained tax return toru but ora still 
working on them. With those throe paroonta.goo ouppllod by t alegru 
t o tho Comad.oaionor on Tuaedoy 110ming, it will ba posoibla to 
datanaina in addition tho pareantago ot union -ro 'olbo are 

~ ... M .~ .. ~ """'' ~ ~:-.t. ~ 
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Karch 13, 1943. 

MEMORANDUI.! 

TO: Secretary Morgenthau 
FROM: Mr· Gaston 

Rogers of O.W.I. tells me that ths radio tax 
plugs started on Thursday, the day we discussed it 
In your office. Agreements to use the plugs that 
day included the following: Kajor Bowes Amateurs, 
Kaxwell House, Lum and Abner, Good Old Dqs. Add!­
tional agreements for Frid&l were: Wrstery Stories, 
The Goldbergs, The Thin Ken, Boake Carter , Cities 
Service, People Are Funny. For Sunday: One Man's 
Family, Charlie McCarthy, Take It or Leave It. 

Rogers will have a more complete report for 
ue on Monday. 

•• • 
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Ohlo BOhVAJ'I 

s.oretar:r llorgenthau 

Dld the:r e• er rtntah the ploture that I aade ~r 

o,v,r, ln oonneotlon wttb the German plotureet rr the 

pl oture hu been aade, I would Uu t o ••• 1t thla 

aornlng -- aee a:reelr l n 1t en:rwa:r, that part or lt, 

Let ae know: pleeee, L /~. _ , / ::>/. 
~~-<Y~ -7 .Iyn/. 

~ ;..ry_;._ 

--

I· 

.. . -
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11 
ru. 1a 1.11 anner to tlut cl.ictaphone -­

F • ch the Secret&!')' eent llr. Schwarz thh 

110 l'lliilg • 

Regraded Unclassified



0 

\ 

0 0 

119 
FROII: Ill!. SCII1JARZ'S OFFICE 

ro: ........•... -.. :.!'AA .. J?.!!9.r.~.~.!!n_ ........... -····-·· 

The tilm and sound track whioh 

you medo to prooode tho captured 

German pictures is in Now Yor k 

be ing o iroulatod among the 

newer eele by OWl. They are 

aeking New York to ship prints 

down here and promise them ear~ 

next week. I ' 11 deliver t hem 

to the projection room and notifY 

you or their arrival, 

• . . 
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llarob lS, l~S 

TO: Ill' . llaok 

FROih Tb e Seore ta I'J 

The idea h good, but the poeter h 

inadequate and I auggeat that the¥ tr7 to iaprare 

1 t. 

1?0 

• • • 
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TREASURY DEPARTMENT 
I'ROCUR£MENT DIVIa iON 

WASH INGTON 

}.'arch 13, 1943 

'U 'ORAJ,DU:. TO TlfE SECRETARY: 

It is proposed to use the attached poster , subJect 
to O.H clearance , as one of the approaches in a campaign 
to inform the employees of the importance of their work 
to the war effort . This poster is the result of a sug­
~estion by John Holmead, one of our Commodity Group 
Chiefs , that it r:ould be of interest lo the eu:ployees 
if they knew whet the Procurement Division is doing 
insofar as purchasing materials used for the construction 
of the ~·osquito Bomber is concerned. 

rhe objective is to let the employees know, r;hen 
they read of the SFectacular and constant bombings of 
Ge rmany by the All i ed forces usinc the de Havilland 
' osquito Fighter-Bomber , that they had a part in making 
it possible . 

Also, I am pl anning to spend fifteen minutes in 
each section of the Procurement Division every few days 
to briefly outline to the employees the relation of their 
seemingly routine tasks to the war picture. I arr convinced 
that the results will be very satisfactory . Subject rrAtter 
is now being ceveloped for other similar posters. 

~ 
' r of Procurement 

" ; """" ...... ' ~ 
,. , c_ •• .._ ..... c.. 

(J7161 ) 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE 

TO Seoret&ry llorgenthau X&roh 13, 1943 

;r/H.<. 
122 

PROW Randolph Paul 

I have given ooneiderab1e thought to the eubject of the 
conversation you had the other day with Ur. Gaston and ~self 
as eupplemented by your conference with me during our walk on 
Yaroh 10, 1948. 

In thia memorandUlll I want briefly to indicate certain 
aepeota of the problem which I think ahould be given oaretul 
coneideration. 

Let me eay at the outset that I oan appreciate the 
inconvenience oaueed you by -r frequent abeencea on the Hill 
and elaewhere in connection with ta.x problema. Of courae, 
thie did not occur where you had a General Counael who wa.a 
not inTolved in tax mattera an.d you were then able to secure 
more peraonal attention from the General Counael than you are 
under the present arrangement. However, you have very gener­
ously understood that it is impoesible for me to do better by 
way of giving you more personal attention t~ I am now doing. 

),(y be1t thought on the eubjeot after our two oonver1ations 
and a good deal of thought i• that you should rely upon some 
specific one of the Aesfetante General Counsel in ~ absence -­
a certain Aaeietant in whom you haTe oonfidenoe being specifi­
cally deaignated for the purpoae. If the one eo designated 
doe• not sati1fy you, we oan .. ke a redeaignation. I feel 
quite confident that either )(r. ~oh or l.tr. Roth would fill 
the bill. Kr. ~oh has the adTantage of haTing a good deal 
of experience in Wa1hington, which ie one of the point• you 
made. 

),(y reasons for the above sugge1tion1 are ae follows: 

1. I think it would be unfortunate to diTide up the 
legal work of the Treasury into two department•· With the 
beat of good will, there would be juriadiotional difficultiea 
and an ineTitable laok of coordination. 

. .. -
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2. Ineofar as you are intereated in adTice on non-legal 
matters or matters on the border-line between law and policy, 
I would like to eee the General Counsel's office in on the job. 
I would not like to see the General Counsel'• office function­
ing on any narrow legalistic basi a, but rather on the broader 
basis of t ackling problema, if you dea~re, irreepectiTe of 
whether they are strictly legal problema. 

S. I doubt if an Assistant to the Secretary with legal 
qualification• would be a satisfactory solution. If he 
attempted to solTe legal pr oblema he would be another general 
counsel'• office (see 1 aboTe); if he did not do ao he would 
not be adequately serving you. 

4. b you han agreed, the important thing is the ll&ll 

rather than the title . For thia reaaon it aeeu to .. better 
from the standpoint of organization to use an iaai atant 
General Counsel, aeeing to it that the b siatant General 
Cowoool uood oon .,,, ootiofooto•i~ou. 

123 
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Of:'l'f« M THE CHIU 
u s src.,. MIWICC 

TREASURY DEPARTMENT 

WASHINGTON, 0 . C. 

llareh 13, 1943 

l.fllmorandum for Aesistant Secretary Oastan 

Frcau Chie f , u. s. Secret Service 

In accordance with •rt'IUl&-nt l made by 

tho President I called on Vice Preaident Wallace 

thie D>ml.ng to diseuas a protection dota1.l to 

accocpany him ta South America. ur. 'fl&llaco 

tuml.ehed CIG w1 t h an itinerary ot t ho trip which 

starts lolareh 16, 1943, and calla tor hie return 

to Washington on April 25. I arral"€ad to tAke 

Supervio!.ng Agent Boos to l!r. Wallaca •e ortice 

to meet him on l.loro~ and to diseuse turther 

dota1le. 

- -, 
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Karch 13, 1943. 

TO: Secretary Korgenthau 
FROM: Mr. Gaston 

The following communications were received today 
from Director Hoover of the F.B.I. , addressed to the 
Secretary of the Treasury for the attention of Mr. Klaus: 

(1) Bank balances of Russian Government accounts 
at the Chase National Bank, February 26. 

(2) Report of F. B. I. Special Agent concerning 
a French alien employed by the French Line, for our 
information; also report of F. B.I. Special Agent re­
garding one Rudolph Wullen , of interest to Foreign 
Funds Control. 

-/ 
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TO AKERICANS GOING ABROAD 

I t you are going abroad, !or your own protection and 

for the protection o! your country, you should not carry 

with you any United states currency. 

To finance your trip abroad you should: 

(1 ) Transfer funds to foreign countries through 

regular banking channels, and 

(2) Carry travelers checke, or travelers letters 

of credit. 

In returning !rom abr oad, avoid carryi ng currency 

into this countr y and eave your self from the possibility 

of having such currency seized. 

J29 

Restrictions on importation of currency into the United 

States. The fo llowing regulat ions ar e in effect with re­

spect to importations of currency into the United States by 

travel ere: 

1. Per sons ent ering the United ~tatee f r om any foreign 

country (except persons coming directly to the 

United States from Mexico or !rom Great Britain, 

Canada, Newfoundland, or Bermuda) may bring in only 

$50 or its equivalent. Any amount in excess of $50 

must be surrendered t o customs authorities. (This 

$50 exemption may not be obtained by the encash­

ment after arrival in this country of any bill 

of a denomination l arger than $50. Thus, if you 
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1"0 · -' 

enter the United States with only a $100 bill in 

your possession, no exemption will be allowed you. ) 

2. Persona entering the United States from Yexico 

may bring in only United States t wo dollar bills 

and minor coins, and ~exican currency. Currency 

of any other kind or denomination must be sur­

rendered to customs authori ties. 

3. Currency surrendered to customs authorit ies pur­

suant to the regulations described above is de­

livered to a Federal Reserve Bank where i t is 

held until such time as t he Treasury Department 

issues a license authorizing i ta release. Persons 

seeking release of such currency must file an 

application for a license set ting forth f acts, 

supported by documentary proof, concern ing t he 

origin of the currency, the place and manner of 

its acquisition, the r ate of exchange at which it 

was acouir ed, and other r elevant f acts. 

It is in your own self-interest to r efrain from carry­

ing United States dollar currency into foreign countr ies. 

In most Latin American countries, local laws severely re­

strict t he impor tation of dollar currency or require its 

surrender. As a result, dollar currency in those countries 

can be disposed of only on the "black market" and sells far 
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below ita t rue value. In European countries ita value has 

also declined, largely as a r esult of the importation re­

strictions on currency which this Government itself has 

imposed. If you take United States currency abroad, there­

f ore, you r un the risk of having t o surrender it in countries 

imposing import restrictions or having t o exchange it for 

local currency at a disadvantageous rate. 

If you ar e going only t o Mexico, there is no objection 

to your taking United States two dollar billa and minor 

coins; the taking of any other kind of United States cur­

r ency to ~exico is prohibited, both under United states law 

and Mexican law. 

It is in the interest of the United St ates Government 

lhat dol lar currency should not be car ried into foreign 

countries. 

are already 

European countries and Latin American countries 

deluged with •tainted" dollars-- American money 

serving the designs of the Axis . These accumulations of 

United States currency, which had been derived from inter­

national financial transactions, from remittances t o the 

families in Europe of immigrants in the United States , and 

from purchases of dollar s as a safe and liquid investment 

by persons abr oad who feared the outbreak of war, became 

part of the loot of Axis conquest. The enemy has tried to 

use t hose dollars against us. A dramatic example is the 
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case of the ei ght Nazi saboteurs who had been furnished by 

their Axis principals with $187,000 in United £tates cur-

rency for their proposed inimical activities in the United 

States. 
By carrying dollar currency abroad, Americans hamper 

the attempts of the Government to isolate this looted cur­

rency and to destroy its marketability. Most of the Latin 

, 

American countries which have imposed controls on the im- •• .. 

portation and circulation of United States currency have 

done so at our request and as a cooperative measure in the 

effort t o defeat our coiii.JIIon eneay. .Americana should in turn 

cooperate with those countries by not carrying United States 

currency with them when going abroad. 

For the protection of the United States, Americans 

should not only refrain from taking dollar currency abroad, 

but should also r efrain from purchasing it abroad, even 

though t he rates are favorable. Such currency is very apt 

t o be of Axis or igin; and its purchase may assist Ger11any. 

Italy, and Japan in obtaining foreign exchange with which 

to purchase the goods and services that will be used against 

us . 
The object of this aspect of our economic warfare 

against t he Axis is to isolate the Axis powers , to prevent 

t heir obtaining from the outside world the strategic 

Regraded Unclassified



- 5 -

resources they so desperately need, and to make them fight 

with t he limited resources at their command. By keeping 

our dollar currency at home, by refusing to support dollar 

currency markets abroad, by controlling the import Qf cur­

rency into this country, we can assist in the achievement 

of this object-- thus making it more difficult for the Axis 

to pay its agents for espi onage and sabotage, and inter-

I 

fering with the production of the Axis bomber before it is ... " 

a bomber, the Axis tank before it is a tank, t he Axis sub-

marine before it can go to sea. 

Your Government wants you to real ize how important 

currency control is as a weapon on the unseen front of 

economic warfare. It urges you, for your own protection and 

for the protection of this country, not t o carry dol l ar 

currency abroad, not to purchase it in other countries and 

not to bring 1 t back into this country. The Treasury De­

partment intends to continue t o enforce str ictly the 

regulations on imoortation of dollar currency into the 

United States. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION 

10 ::iecretary Morgent hau 

•~o" frflncee McCathr a.n 

March 13. 1943 

CONTRO VERSI AL IS!3UE8 Bli:FORE CONGRESS 

134 

.);olPry Limitati on - By a. vot e of 268 t o 129, the House 
~a&sed a.nd sent to the Senat e yester d.By the Debt Li mi t 
bill with the cont r over si a l r ider nullif yi ng t he Pr esi-
dent ' E blnnket limitat i on of a 11 sal aries to $25, 000 after •• 
tPxes . InstPad, the rider oroposed by Reor esentat ive Dis-
ney would limi t all salaries to their ore-Pearl Har bor 
l~vcls or to $25, 00J net . The obJect of this measur e, 
according to Disney, was to pr event the amassin~ of war -
ti~e f or tunes, yet at the same time ol ace no ce1lings on 
high salaries 1~hich st ar t ed before the wtn . Ho~o~ever, Ad­
rninistration suoporters argued that the Disney sal ary s t andard 
w;s too lax , defin ite ly i nf lat ionar y, and that it~ nassege 
would make even more diffi cult nttemot s t o curb wage incrPase 
demands . Dur ing the debat e yest erday another Admini stra-
tion ObJec t i on--t hat a our ely poli ticn l r ider shoul d not 
bf tacked on to a vi t <J.l war measura- - was ignor ed by the 
;{ouse lifter two at temot s by Reousentative Coooer f ailed. 
r'ir st , Coooer moved t o stri ke the snlary limi ta tion sec­
tion f r om the bill como letely , but , on l osing that , moved 
that the House r ecommi t the entire Debt Limit Bil l wi t h 
instructions to el i minate the Disney Rider. Si nce t he 
~inority has the orer ogative on the one mot i on al lowed to 
rPcommit , however, Reor esentative :olcott, simply to r e­
vent Coooer ' s mot ion, moved that t hP bi l l be sent back to 
toe Com~ittee f or t he pur oose of r educing the debt l i~it 
from 210 bi l lion to 200 bi l lion , a pol i t icnl maneuver 
••hi ch the House laughi ngly vot ed down, as he intended i t 
should . Ot her. amendments , offe r ed by Reor esrnt atives S.r.i t h 
1lnd Gearhar t , wer e a l so t ur ned down . General consensus of 
OQinion is that the Sen~te wi ll consi der the meesure orompt-
~y nnd thRt it s oassage t her e i s Also or~tty certai~ . 
~PnA tor GPorge , Chairman of t he Senate F1nance Comm1t tee, 
·~hich wi 11 first r eceivfl t he measur P, has !>.I r eady s t at ed 
that he agrees wi t h the Di sney RidPr '' in pr inci ol e .'' 
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Tax : P~y-As-You-Go - The House Ways and Means Committee 
yet.terd;.y ~o roved a olan whereby a t e.x•>ayer would receive 
a percentage discount for oaying taxes on his estimated 
yea r's income in advanca. The advantage of this, accor­
ding to surworters of this "compromise plan," would be 
that the taxpayer woul d have the option of putting him-
self on a pay- as-you- go basis . But the amount of "doubling: 
uti' necesaary to achieve this , is di scussed in this mor ningTs 
',ia ll Street Journal : " ... A t axpayer in 1943 theoretically 
would be entitled to pay his 1942 tax on March 15 , his 
1943 t ax on June 15, receiving a 3~ discount; and on July 1 
the withholding tax--previously aopr oved by the Committee-­
would comuence operating and the deductions aoplied against 
l~t.l., 1 i abi 11 ty ." 

•• • 

fost - '.iar Planning - As President Roosevelt agai n insi sted 
at a press conference yesterday that oost-war p lanning 
~ust be done now, Congress, which i s sai d to have r eceived 
h1s SOci Pl Security olans, or epared by the Na tional 
Resources Planning Board, somewhat cooly, yesterday anoointed 
their own committee to s tudy the pr oblem . Headed by Sena­
tor George , the l C-member committee made it clear that while 
it wil l give the Presi dent's oropos~ ls careful consideration, 
it wil l a.l so consider other methods of defiling with post-
W<'r oroblems . Also indi cating that whatever olanning is 
done should be done under the suryervision of Congress, the 
Senate passed yester day the Defici ency Aoorooriati ons 
Bil l minus $~00,000 r eouested f or the Nation~ ! Resources 
Planning Bo~ rd . ' 
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COPY 110 . I ' 

OPTBL No . 82. 

1~3 -
Intormation received up to 7 a . m. 13th Karch, 

l . ;.u.m. 

Eor ly this morning our li0 ht forces ottac~ed a 
convoy ott the Dutch coast and claimed 3 hits . One of 
H .~1 . Submorines is overdue from patrol and mu t be presumed 
lost . 

2, M.ILITA!lY. 

Tunisia. lith. 8th Arn1y . In tho Ksar Rhilane 
Areo the ononzy has t~ithdra1m north11ards havin lost a 
number or vehicles and 7 guns . Firat ArNy . " 3 enemy 
ottMcks against our positions in T••·.en 11rea •1ere all 
repulsed -- <>nd a few prisoneu toke!). In the central •• • 
Sector o French reCOllll.uissanco force !IPJuported by tanks 
roached the hills 13 miles north or 1'1ehon • .Uter 
capturins scme pr1son~rs 1t wi"hdre• W\o.\er orJors . 

3 . ,.n; OPE!M~IO!TS. 
\'/estern Front . 11/12 . Stutt.,•rt . 769 tons 

or bombs 1111 re dropped includin{; 130 4 000 ;>ow><'. h1_h 
e xplosive. 'leather good no cloud buf sOLI( " round haze 
and smoke . llain force ottacl<ed from 1045' to 11~0 p . m. 
early bombing somel'lhat sclttued but bec•11e more 
concentt•ated luter producill(, many good fires ••hich JOined 
up into a fierce conflagration. Ant1-oirerd't o1oder•te 
ond row neorchl10 hts but fi(,hters ·oro opoNtin~ over the 
objMt1ve. One Halifax shot d01m • Mos•crs<:huidt 109 
over Eastern Fronce . 12th. 63 Fol trosoes ottoclted 
nouen l1a1l11"y centre . 11 Mosr.uitooa ono lllissin~ bombed 
on En;;ineering and i.rrnament "lorks neor Lillo obtaininb 
hi~a on several important bulldin~n. Enomy •ctiv1ty over -
lond com ·•·ised 24 aircraft ovor Eooe: • ..tur1hc the JJornill(, 
~nd 6 over Devon ·in the afternoon . H .... F. F1~hter s on 
io'otorception escort and Sl/eep o;.orat1oJW infl1<:.ted 
cosuolties 8 . ) .10. One Spitfire m1ss1n_ . Beauti_hters 
destroyed a Gei'i".an a ircr .. ft ove>· tho Boy or Biscay. 
12th/13th. Follo<Jin· ai~crart t1aspatched - Essen 457 
(23 m1s•inl:l , Sea-ai'l!ng $, Leaflets 7, "I•1truc'ers" 7 . 
Prelitlinary reports Essen - "Pathfinders'' OJM'i'~ted 
~unctually and accurately in clear "Bather . n big 
concent r ation of fires resulted 11ith 2 notJble eXJJlosions 

nd a lorge flash seen from the Dutch co st by the last 
returnine aircraft . Our botlb.rs cloilned 2 enecy ail'craft 
des troyed and our 11 Intruders" one . 12 entll)' oi.rc re~ft 
a ttacl<ed Tynes ide Area . One wos short dovn by a 111ght -
t1thter . 

' 

MP,diterraneap, 12/13 . 
~ tanker of! !lorth-West ~cily . 

Our o ucroft torpedoed 

4 . HOklE SF&ti!!ITY , 12th, About 7 . )0 e . m. bombs l'ere 
dropped and IDBChine-llunninu took ploco 1n tho outer eastel''l 
suburbs ot London, Ilford1 Bt.rkina and Da~onh&•• • 46 fatal 
CUWJltiea estimated. 12/13. 10 porsonn kille~ in 
!lowe~ atle ..rea . 
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I .J 
OOPY NO --- f/ 

Follonng 11 ~nt&r7 r c"""" At op<.r.oticnu ovonts 
c<>Y<..U. t.l> period 6th - 13th 1!.-.rch, 1943. 

1. &!.\lo. 

! convoy of 26 ships rNa llcrth RuoliA an·iV<d in Icobndic 
vatora . Th .. fto.o n oet provided cover &nd cecort., In att.Qc!c.e b!' U- boa.te ono 
sMp \.'..lO eunJc and t l?O others torpedoed. Twelve J\.1:\lcora 88 Al.ao attacked 
unt~ucco"Jui'tlly. fhotoernphic rcconnaiesa.nee baa eho•1n t:"a.lt thrco OQm.:\ll 
Destroyer• ho.vo arrived 4t Bordeaux. •tirpitz• with t"ff Deat~-ern dtld tno 
torpedo bo'to waa r oportod outuurd bound frca 'l'ROlll>llEIH on morn1"6 11th, Con­
s1dornblo ootivity by lisht craft of both aides in southorn !lcrth Soa nnd 
Chonnol. Convey• orrivcd at l&<llta and Tripoli (L) durina tho ttoo't . 

BW,CX SEA. Thcro ia conoidora.blo movoDOni or omnll craft 
11\.Str•~fJ acrcaa tho Korch strait, 

SUll!'./JliNE 'ARl.IJYi. P'obnvlry ti(!UrOI of loasoa 'Q eno.,y ocltilloll;.• ... , 
-.t .)081000 tcwo, oltho"'l)l JUchor tlun ~obor and J~, """' onl.7 about b.llt 
the DOnthl7 o>er030 llarch-()ctcbor, 19/.2. !l1ght,-two porcont ot tbo Fcbnw-.( 
louoo dllo tc V-boota in Atla.,tic . V. tmlmr a •10re oun~ tctall1nc 96,000 tens. 
or 33 attccu ropartod .., 11-boats during -k •ndina lOth llucb, 15 1>1 aircrati 
18 by abipo, 7 attcckl considered prciO!.ains, R.cport o ccntira oxtont. of dia­
loc~ticn IIlli! dioo'l!anhatlon "'UOOted by pbotco'J'a:>l>o at both LIJU1llf IIlli! ST. 
ii!?.UliE 11- boat -· follovtoe recent hecloy air att:.cu. 

St!If"'NG CASUALTIJ!S. lluri"6 the ... c k 6th t o 12th )8 ships 
reported tol'))Cidood. In the Uorth Western f.plre»choa ono Britiah ohip (re~rtctd 
e<llvnblo) 1 cno Non!O&i"" and ) United Stctoo shipe in h...,-bound convoy 900 
al.loe '"''t or LAliDS END; 2 British ships (one a tnnkor) ocuth cf CAPI: FAREIIEILL 
in tho ICELA!m (0) U'OAJ oM No,.,.gian, ono Unit<td Stntoo IIlli! ) British ohips 
(ono ealvoblo) i n h.,..bound convoy, one United Stntoo ohif (otcrn or ·1h1ch still 
at1o.1t) ~ l ,n Mothor eonvoy ·one British and one Ju.goalov etro.grlcr fro• convoy) 
and ono Norwoaio.n tanker and one United StC\toa ehip lndapcndontly routod. In 
tho so,.th ffo1torn Apnroaohes tour British eh.ipa eunk in homebound convoy 'lest or 
CAPE ORTEKAL Md t•o Britieh shipo (one takon in to..) in outMrd convey oouth,.ot 
or C!P£ ST.VI!IC!JIT, Ono Britiah·ship also ounk oouthocst or S.lll NIGUEL 27th 
P<bru.u-y. 7 United St.tea ahipa and OM British ohip torpedoed i n convey onst 
ot CIXmOL'Tr 1•. J. Hondur~an ship lJest-north- ucat ot CUBA1 and o 9raz1llan ship 
sout'lcut ct BAt!IA BIU.ZIL. Toro Brituh ships torpcdood in tho UZDn:lili!WIIWI but 
both repartod .neat. In the SOO!!I IN!liJJI OCIWI, cno BrltJ ah ship tcrpcdood 
oouthout ct MO&EL BAI Md in the PACinO a Dutch lhip torpcdood west of Pa1T 
IIIIIESBY. 

mau. Iapcrto in convoy intc united JC1"6daa -k ending 
6th 868, 000 tcno includln8 )9J, OOO oil, 

RUM U . Axis aatoJ.lit o torcoa. 1'fto S.tolllto Division,:, 
cona1dorod cq\d.vnlent ono Gorman Diviaion. 

(!) 

(B) 

Itg,Jhn, &xpoditionary Force or181nally 10 Div1eione. 3 
woro COftplot oly dostroyed and romainclor ol41J:~cd l\O routed 
by RuasiAno. Eotimato that net more thon h~f orir,in<ll force 
aurvi v .. and no formation.s for tiehtilll' lik<>ly to bo nvailnblo 
until CDnaidorctblo J'IOo.rgardl<lt.lon has talco:n plo.ca. Itallnn 
D1Yioion omallor than British Divioion. 

Hupr,r1N!• £q>oditionary Force orJ.sinal.l.y oon.1htod OQuiv ... 
alent 10 HU116>rian DlYilicno 'lith Ufh\ ..-.rod forD.tti..,. . 
Four ot lout ~ annihilAted and raaUndor bodly 
batwred and not· fit tor action t11l fully rcof'l"'''.""· 
A)>"roXiaately half or1g1n<ll force sw·•hoo. lfunltar1an 
D1Yialon tm·ller t.l).-,n Brihah Dirlalon . 
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(0) B.t~. E.:"pOdit~.onlJ"Y Force or1~ in.\l•y l'lcne!tttcd 
acuJ.v\\1.'""~ :!l Run:url.-ut DLV1sion9 . ~ doa~!ol"(r'·CK~ ,t 
S!A.IJJfjfUD1 5 rcport'ld rtr "'.ctic1\ll~· ell ..t.n.\t,; cl \ft'' 4 
~ 10rt.od :1o0 novcr,ol.Y b \ttt. r od nn DON BEZ!D tba.t only cDC 

Di. ai<m couJ.<l '"EE fori"'IO. of r ounnnt11 . Six D1v1:riona 
dole ;:'OCt aa routod by Rwt.si.."tl\8. Prt-acnt ftw\.'\Di _n 

Forcull 1n RUSSIA a:'ly {l.l¥)-unt to equtv Ucnt 10 :l\tl'"l'\DJ. ut 

Dil1•1onl of ·'dtJ., only 3 3l"(. n ro.v .\l"'e.t\1 ~· ··\~ 
dane UtUo tV ht:i.~. 1'10 onl• r r n.\.· n 'n JWJWJU . 
Ru:uDi Ul DiviDion .,...u,.,. t.\'.n nr llih Di'lioio·•· 

~ ~ DmS<o:rs. JR.L!ra: M<l LOll CO'J •,;urs . I ndio. ,~o"" 
tl~\~ rur·•, r Dlvin on:t D\1 bo novilll; c.J.Ot Jl' t.'\·t 10.0 11(!'' i:iv:tf"11)0!J .u·o 
tor n· in r RI'l"rl.:fY. 'l'ot..11 nuohcr nOlf )0 - 2 41"'110UrCd (of "l'lir.b Oht. rofitt.inc ), 
% SS ror'l!.n•, M<l 26 Int.,..t;ry Diviaiono, c.....,.,..,d ••it.~ 40 .\t bogin."Un oJ: J onu.u-y. 

b'OR'£H ~ICJ.~ 18th Arr;v Oroup hu boon co~st.i tnted under 
co.vP..nr1

• or OcMr.;ll A.'lo:~:uulr r t o comrq.nd llll Allied 'l'roop.1 •na:oc<d in olc..tring 
t~lCI A-•.\ .frM 'RJNlSIA, The 6\lbor~U.n."\to COl!V'II\J"'D 4 t"' I ltJ t .. Army (LioUtcMnt­
Oo"or 1 An~o1•oon) cono1otill8 of !lrit\oh Sth Corp• ( tt. -oonortl Al.l1'rey) '-"'I 
Fr. nc: l~,., Coroa (Ckmcr .ll J uin) . 2nd - United Statoo Corps (Gonor.,1 >"rodondnl.l) 
Ei ,·,,:, Arl>y (Gon. ·Ill llontsonery) conoi<~t11\11 or l oth .,~ '10th Briti•h Cory•. 

!loto 1 The eo fo\"'lfl'\tions arc not ririe.\ fo1• inDto:n.co, t1,,.r o ·'-T<l 
Un1tor1 St:'\toe .lnd .French 'J'roopn O!Xrl\ti.J"'t' unttor COQ. IJ'I" 
Dritbh St.h Corps ttlll u"o Briti• h '-"~ Frc.c•t trcoJ.lO 
o,c:r .ttil\,... unrlor com:'I-W of'. 2m Ur\t.l'd St •toe Corp:~ . .• • 

~!1"\~.~eJf' .. l:..C:.PJ\:lt&t!..s_kc~. No ,.•,.n· • nw-'-cr t:wllet~ divi~ en-~ 
i"J 'lSU •• a lt'»l.<o, hut r1DT' clt,;·.r L"'\10\t.'c:r\ Forrcs p:"C~YiO"•l:r (;lnlcr'rl F~ 
S3Bl·l.l ~'\too'· n..rt in roco.,.. o-xr.\~Oi'lD :\t J!.\RE"'IH. • sti.. ttod ®rV 4;t"..'l...,le 
t.. .. x··,, t,.,. ro""it\..\toly : (1) Arn:b:ls ~ - 40 Cc r +v..n. 

(B) lloc:>el' s AlTil' - V.0 Gem''" 
)0 It<Ui<Vl. 

~. ARA.fu\.:1 OOASr. J ,\P.,.'\1'\0IIC' l'ltr 1\"::-..! J\0" <. atir~-~.cd 3 
P.l~'"i.'l"'n:-;~~t, ncN1.ti.:n.,-. in 1.n re',;od ~tivit.. . ThC" no-.ttlo'l o.n th ... I'.U"U Pl-.1$!SULA 
1ft 1111 '· ., ·~ . In ~)1. fU.nm:DAUl:G lll'<l'' ''a r. r c'Nlt or J '·I"'"' o;ro MI)VQ "' nta in til~~ 
lu.llo no•·t:\O v1~ or t',t. to11n our t:roo"~ hw ... tor•fl(.t\ n 1\urt 'f)'.Y-\.; '

1 \0\Jt r .... ci_ne 
An cnc.ty "\tt\c1c d,.,.int tho ni ht t")i~h/l1tJ1 on ~\v tort o" thio (.lf..:1''1.'.'-'lo n ,'\n'c 
0\UtlCd 1\n Ol'dCl"l.y ··~.thdr•wl Of our £or .tll'Cl troopn. On ~11 Cl\Ot 1,,,.,.,•. o .· tJtt 
~l;\YU RIVl~ M oncp·• S:or oo hna suor.oc<lod :\n 1ntiltr \t,.'l l\·~ t"-rO\Ifth thr~ l 1L'ORCVE 
:.ntl in t1~.l·totl.!' in .. r cnr of our ponlti on.'l £,,d, nr. RA'1,UDAUl«l. Counter (\t'L.te1:) 
to t'li.r~lotl~e t:\iU force :hvO t dlod. T~O Ja'OI'JUl"C C\,\!,tW.'C'ct ni.Uh"l'Ail in t.lto, 
r.ALADAJI VI.L!.EX on tho nir,ht 6th/7th. Our tl"<>Ope h '"" ·".t">~r.,•m to tho RA'lliEUAUliO 

"'"" · 
~!!Mol ~ Levies """ 'lo~ roore.W.z«< on 'lOoitions 

12 llilt":,. nort:1 o!' SUitfJU.BIJU qb~ro on the Utb th~y C""1\. d. t'·o llC y, ir1l.ictil\-t 
eun1 ,t•.J. " · 

~LJP.li'l' ~·· Succo•ol'lu ott"'"" '' lhl.i.tGd St.,t<o 
Bor.,br r11 on U'fU~~, rutr.!ES MJR00Et~. Un:\ted St,tt.rt ThWl•'c..r holt F r:iltc;,.ra (P.47~ 
O!)OT -.t.v' "'n· '1.:rr;t t!uo i n or~.~r-n&l.V(I ll"'If p. Roy\l. Air l"..,)'CO '·!~~~~\tocn c.ont1nu 
1\tt .. -...n'·•, or n•,Hs::.ri.\1 objt·et ... v. s 1n oc ouydod Urritol.,. '·"'' ClJ. X • • 

~ 8oB't)cr sort.ie e 159S, •ftth 62 lO'l'~C&. I. • da .:-.~:.acl:a 
N1lRFlmU\o .,,oeo18tu.l., wio:CH m·ccea-!:f\11 . S'l'UT~nT he w:r :\t t !c':, 1:-lu~ "io~ 
W..at ft-CI\~tcn-c1 r.:s.s£1 out.3t..,_,._u.ne .aucCC33. )8 SO.'. nn •, •.1'' • Gr-rn.-....l ..\ir 
Farcf't flO"t 4~t 150 807't1c.:~ •'I.C:u.,_,.t Uni.Wd Xi.rlr.'C'O'I \1¥• lo9t "?: • ".irCr'U"'t. 
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ME!JITERJ!A.NfN!. Both in TUNISIA nnd in SICILY-SQ;r:;; rur ITALY 
nro" 1/CAthor nno Wlfnvourablo. Our lllnin activity in TUNISIA rr.ts in ""!> ort or 
our troopu in th< l!ARE'l'H area a:nd_ from NORTH ArniCA and llALTA ag.tinot A:do soa 
OOI'"UniCcltions . 

RUSSIA , Russian Air Opor:\t1ono r educed by ueo.t :1or , uoro 
r,ro •.trot eouth of' LAKIS I'".J1Ell in UIOlli!IE Md WEST!l\N CAUCASUS . In L\~. IIJlEN 
or<M t:1e R\•aoion Air Force stronp,ly ou~mortod t hoU' lnnd forces :\round 
D!!:lXAl'S!( , On th~ southern front tboy nora Oftlt<lt~od dofol'\3_! vtil.y <~r,ilinst c.~rnan , 
:tdvv'lcoo MJ in raids on por ts and shipning around Jm«:J S':'llAIT ,md on objocti.JIIe• 
in tho eRD!'lA. lla1n ""ieht of German Air Force •ncOBod ~.n south u'>Crc consldor­
>blo IU?"Qrt given to t heir countcrettcclra in DONETS nnd K!WII(QV nrc:w. 
G • .,. • .n Boabor Forco l.arge1Y directed upon RuaaiM r.lil•f<l,ys. 

4. 

~EN RAI.!Lit.QL6J;,h. Fhot0(1ra.ph1o esti"'"·tion. Total 
devastated nron 450 acres. _ Larcest sinel e nron 160 ncros in centr e , F"ctorhn, 
JJU1\l1o Sh"Vicos, railuay conmnmico.tion1 , COr.ll:'IOroiAl proporty .:md -•or1cer~ 

tlnollint:s hllvo all suffer ed severely , In KRUP:'S 53 soparat" nhops "l•o•1 d ~·no .F 
aomo ocr1ous1 and llll'ge lll'Oe. of oovoro clo.rMgo in Harks and .tlso i n e.djMellt 
wol'kin!l ole>oo quarter . Addi tione.l destruction in other factorioa ruu' <tloo at 
Gasllorlcs and TrOJI depot. 

CCLOO!IE, Fhotocraphs 27th nnd 26tl\ Ftbl'u:1l'y sh011 r ecant 
induatr\41 damaeo i n enginecri..J:la worko, cho1 io.ll Hor'·s, t ,'O rubbe.r ra.ct.orlt.s , 
rail"'Y 1103on "ork4, and nloo to trar.u'l)' depot, rail"<l,f r.llrsh.llling y.:.r<'• nnd 
two at~tiona. 

&I!J. Dayllr.ht Unit..-<! Stat< a attnc!: 4tli, Sovo'"? tl-.n.,ec to 
sht1on bu11tl1rvJO at on1n atntion and to aov<'l'l:l ""op:; in at..cl ·= ·s . 

ff!l!!f11jlERG. Photogr \pha lOth aho!l he.1vy II"""Gc follo·;ing 
pl.mt3 - I!, A. N. Eneinorrine, Sici!Klns Schuokort l':l.octr1cal, :mel :m alunl.nun 
f~\ctory. 

ST. IIAZAIRE . Photogr.,phs shall very hcnvy d"';'-'(tc spro.•<l ov<: r 
t ho 11'1olo t erm, docl<s and ahipye.z"!ls . A largo lll'O~ of ros~dont~.·~ prop.rty-has • 
boon dovQstatod . 

LOR!EIIT, Deylight United Stnt<•D r nl.d 6th, Fhoto;:r ilj'lh" 7th 
confirm nccHr:\ to bomhina 1n aroa of po11or atntion . 

5, HOiiE SEcURITX, 

Esthtted civil\.\n c>Ou:olt1<D Cor 'C<k ordinl; lOt: • - killed 
scr1o•tol:r 1/0undod m . 
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Intormation r ocoivcd up to ? a . m. 14th Mnrch , 1943. 

1 . EAlli· 

!'tO 

. .. • 
One of H. M. Destroyers vas sunk by E.boat on tho 12th off North 

African coast. 1 2l, 500 ton llcrchant Ship, indopcndtly ranted Ca,pc to Unit..d 
lliJ!8CI011 , IllS torpedoed yesterday 6oo .Ues south•south•wst of Frcoto•"'• no 
1\lr~r details o.vllilable. 

2 . AIR OPfflATIONS. 

\'lEST~ FRO!rr . 12th/13th. ~· About 1025 tons of bombs 1/Crc 
dropncd, ineluding l 4- ton bombs , ( ?) n. E. o.nd over 9,000 Jq...lb. incendiaries . 
Cloudloso pli;y'uith moonli&)tt and good visibility, but oor.~o industrl..:ll haze,, 
Pathfind.ro operated ev~r obj octivo f or an hour. lkdn attack lasted 40 minut,r. . 
1lllrltc r l>onbo aeons to have bean vory accurately dropnod around Krupps Md Bombers 
rnado 11 noll ooncontratlld att.<ck . Largo r uctangul.ar blnzo croatod :-<itlt smol<c to 
15, 000 ft. liMy heavy e xplosions qith eruptions of flamo and smoke . One huge. 
•mi t < f111sh illuminat ing the nhol o sky rms aeon from tho Dutrh Coast. Defences 
atnnsthonod ainco last attack, intcno~ heavy o.nd light anti•ilicraft co• o!'¢ratins 
"ith largo numbers of w ll- handlod scnrchlichts, but clof encca faltorod so,.nhat 
~01mrds and or att~ck . One l.losserschmidt rio nne! ono Junkers 88 claillcd destroyed. 
iilotoet:aplls taken 2/30 p. m. 13th shou aroa partly obscurc.d by slliOJ:o, but rcvclll VOl)' 

~"<?at,dliz:Dao ( 7) oil fire s still burninl! . l)t h . ?2 United States Fortrcssos 
<>ttsokod raii"ay ccntr<:s at AJIIENS (44) , PoiX (20), and AB!!EYT!J.E (8) m.th 
8' "'""ally unobserved roeults, Fighters provided cover . lm'"if oasu:Utics 5, 5, 4 . 
OUrs 6 Spi tfircs . Eieht oncmy aircraft crossed tho south- r.ocst coast, 4 destroyed 
4Dd one dllJ"'l6Cd , 13th/14th . Follov!.ng aircrD.i't despatched - Sea-mining ?0 
(J misn1na) . Leaflets 23, "Intruders• 9 . 21 enC'"if o.ircraft oper ated off south­
cast and onot coasts, mo.inly s ea -ml.ning, nino of thom r eported overland . 

TUNISIA. 12th: 15 Bostons bombed ono~y positions South-cast of 
!IAR.;"TH, J9 U.S. Fortre sses successfully attacked docks and r ail11ay centro at 
Sl'USSE. 15 U.s . Mar auders obtained hi t s on a supnly dum;> at E!IFIDAVILLE. Enomy 
cnsun1t1oo i n all operat ions 11,2, 8, Ours J , Nil, J . 

!!FJ)I TERR.\IIEAN. 12th/.LJth. Eno"')' shippi ng successfully a tt.lcl<ed 
cfr Pal'rmo by Bonuforts and Naval Albacores from !!ALTA. Ono ship 3nd one largo 
tankt r torpedoed , Intense anti· aircrill't opl'Oaition, t110 B"auferts and one 
ilb,coro misoing . 

§Trnv ll/l2th 41 Bombora o.ttackc>cl PUol'lliO and started firu , 
". d ~· · • c t .1l td rc; sult!l m.n unoliS"rvod . 

Regraded Unclassified



( 

HMJr: 

Operator: 

HMJr: 

Congressman 
Rober t 
Dough ton: 

IIMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

IIMJr: 

D: 

I!MJr: 

141,_ 

Oo ahead. 

Oo ahead. 

Hello. 

Maroh 15, 19~} 
9:18 a.a. 

Secretary Henry, how are yout 

Fine, Bob. How are yout 

Well, I'm kinda betuddled. 

Vbat 1 a the troublet 

Well, I'm worried about th1e tax situation, 
terribl.:f. 

Well, wha t oan I do to helpt 

Well, I don' t k now what you 'd teel like doing, 
or what- you oould do a lot it .... 

I .... 

You know you kept pretty well up with our work 
down here and our dittioultiee and •... 

Yeah. 

.•.. what we tinally tentati•ely agree to do. 
Nov I aee in the pa pera that the House leader­
ehip,and I don't know how auoh the Treasury' a­
anybo~ at the Treaaury ' a in sympathy vi th it -
say in looking around t or aoae oomproalae plan 
o ther than what the Co!D!Dittee baa agreed on. 

Yeah. 

Well, it we - they're looking tor eoae oomproalae 
plan that we'•e tried out a do&en times and 1 
oouldn 1 t ge t thr ough an;y oo•proiDiae plan the;y d 
auggeet . I'm not willing to line up nov and­
well, the only thing we' ve got we could at th1 a 
tilDe whip the Ru!Dl plan with, Why, we'd Juat a• 
well surrender and let them take it. 

Well, I eaw thou atoriu that you rater to. I 
don't know where the;y oaae trom. Nov would -
would you like t o ue me, Bobt 

... • 
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Vall, I - will JOU ••• the Preeident thla • orningt 

I ' • not aeeif18 hlm thle aornlng, no. 

You'll not eee hlmt You oould communicate with hi•. 

Yeah. 

Well, now oont1dent1allJ, two or three othera -
Mr. Oooper a nd Dieney and Nfeel t who are tighting 
against thia Rum! plan and trying to work out 
something - I had a conterenoe wi th the Houee 
leadership Saturday after noon. 

Yeah. 

With the speaker and the majoritJ leader. 

Yeah. 

And the1 talked like theJ'd line up ror our bill, 

•• • 

but at the eame time the maJoritJ leader kept talking 
about havi ng eome kind or a compr omiee readJ. Well 
it thie- theee newepaper etoriee e .. nated rrom him •.•• 

I .... 

. . .. Which some ot our boye think. I don't know. But 
ot oourse, that'e Just a hitt1n' ue bel?• the belt ••. 

Yeah . 

.... r ight now, and it may be- might be later on 
theJ get to the Senate. It alght be we 'd - be a 
good poliOJ and the beet thing to do, ........ to talk 
oomproalee - talk about comproaiee now, JOU know. 

Yee. 

In the tiret plaoe, we can't change it in our 
ooamittee. 

Well, What'• the time table, Bobt 

Well we hope to - the drarting eervioe are going 
to r~port the bill thie mor ning ror what theJ' ve -
the draft theJ have , and ir we don't change i t eome 
way and eend it back tor corrections, I ought to be 
able to introduce i t by tomorrow ••.• 

Yeah. 

•.•• and we ought to get- be able t o get it up in 
the Houee next week. 
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When do you meet today? 

At 10 o' cloak. 

I see. 

At 10 o'clock. I know Mr. Paul ie not pleaead 
with what- he preferred the euggeation I made 
to the Robertson euggeetion. Tbe Robertson 
euggeet ion don't have a chance. 

Yeah. 

Because it don't recognize the progressive 
system ot tax, and that'• about 90~ slick out 
ot 95, and about three - t orgtvee about three­
rourtbe or ·~2 taxee •••• 

Yeah • 

•... and that'• more than- well, ve- ir we're 
going to let out 92 or 93. or the tax - rorgiYe 
three-tourthe ot them, ve Just as well rorgive 
the whole thing, and treat it all ali.ke. And 
ve can't do that. Nov it might be later that 
some ot that - it'd be neoeesary t o work out, 
but it we ever take the - ehov any - divide up 
on that nov, vhy, ot oouree, the Rumlitee will 
Juet •....•.. 1 t up. 

Would you be - what will you be doing this 
afternoon? Will you be bueyT 

No, I won't be buey any time but what I could 
talk to you. 

Well, I mean will you be in session around three 
o'clock? 

Tbe Bouse will probablY be in eeuion. Our 
Committee won't. 

Well, could I come and eee you around three? 

You certainlY could, and I'd be - I reckon you 
know - and 1111 meet you in my ortice any time 
and it you'd like t or me to have Mr. Cooper, or 
some ot the other membere working - vall, Juet 
come and see me. 

Well, I'll l eave that to you. 

Well, all right. I think I'd haYe tvo or three 
or the boys with me. 

.. 
• • 
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Vall, nov Vhere ehould I eoaat 

Bov' a thatt 

Where ahould I ooaat 

You'll oome t o the Co~m1 ttee rooa ....... . 

In the . ... 

The Co~~1ttee room in the Capitol Vhere you and 
I had that piece ot a lunoh that day. 

Yeah, a very nice lunch. 

I thank you. Nov do you vant t o tix the time 
nov or l et me knov latart 

Three o'clock vould be good tor ae. 

That vUl eu i t ue, Benr:t, exactly, and another 
thing, it anything should happen that I knev 
tha t couldn't be done, I'll call you. 

Right. 

But I'll- and 1t you don't hear tro~ me, vhy, 
I'll expect you there at 3 o 'clock. In the 
~eantiae, 1! you oan oatoh the President thie 
morning before - before he hae h1e conference -
1t you ehould think vall c t lt and oould dolt ••.• 

And aek hlm >that, 1t I oan get to himt 

Bov' e thatt 

What ehould I aek hlat 

Aek h1a t o aek the leadereh1p to stand up 
courageouely and boldl7 and definitely t or 
our blll .... 

Yeah • 

•.. • and 1t ve all agree on eo~eth1ng elee- it 
ve could all agree on oomething elee it vould 
be better, but until ve do - the agreement from 
the Treaeur:t and the President and our Committee 
that the7 change, vhy, we better stand in a 
courageous, robuet ~anner • ••. 

Yeah. 

Beoauee it ve'd i.a media t el:t otter an:t eonoeee1one 
nov , 70u know, Ruml can beat ua. 

.• 
·~ 
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Yeah. 

Nov it later, Vhy, it 1 a decided that we can all 
agree on something we can get through, why, I'll 
be glad to cooperate, but right nov ia the wrong 
tiae to show the white feather and leaTe. 

Yeah. 

Can you get that meaaags to the President? 

I'll- I'll aee. I'll aee it he- it I can get 
at h1a. It I can't I can certainly see him the 
first thing toaorrov morning. 

"'45 

Tell h1JD ..: you oan tell hla that thla 1tutt brought 
out in the paper - it the Houae leadership ia looking 
around tor eoae kind or a ooaproll11e nov, then what 
ve'•e done il hurting ua terribly. 

Yeah. 

The purpo1e il againat defeating - we've got to 
defeat the Rual plan. It we don't, I wouldn ' t 
be interested in trying t o raiae taxes any mere. 

Yeah. 

It we forgive all laat year'a taxe1, I wouldn't 
know where to 1tart then to iepoae- write into 
the law proviaionl tor forced aevinga and increaaed 
taxes and aalea tax and all that, I wouldn't know 
where to e tart. 

Yeah. 

I dOn ' t belie•e you would. 

No, I wouldn' t either. 

Ko, well, you come down at 3 o 'clock. Find out all 
r ou can before than. 

I 111 de that. 

Thank you very kindlf. 

Thank you. 
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Bello. 

Mr. Paul? 

leah. 

Go abead.. 

Hello. 

Randolpbt 

Yea. 

llarob 15, 1943 
ll158 &.!1. 

Tbe Cball'll&n called aa up. He aeea a Yery IIUob -
Juat a ainute. (talka aa1de: Do you a1nd- I 
can't- do you a1ndt I'a aorry.) 

Ia be Yery •uoh worr1ed.t 

Hellot 

Yea. 

He aeemed Yery muoh d1aturbed on aome newspaper 
ator1ea aa though the Prea1dent wanted a plan. 
Hello? 

Yeah, tha t waa probably yeaterday aor ning'a T1mea. , 
leah, and he aort o f aga1n- aort or 1nt1•ated" 
maybe we had something to do w1 th 1 t. Well, I .... 

It auat be a nev idea, 1! wa could put tbinga in 
tb.a 'fiaaa. 

Yeah. Well, I said - he aeeaed upaet again, and 
I aaid I'd go up there at 3 o 'olook. Bellot 

Yeah . 

•••• vbioh I' m going t o do, and I'll t ake Roy with 
me. 

Yeah. ·Vall , that'• tine. 

And ••.. 

Nov let ma tell you what - I think that atory 1a 
probably 1n yaatardaY a orn1ng'a Tiaea. 

Yeah. 

"" 146 
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And 1t'a a pretty accurate atory. Mow tb1a 1a 
the background or 1 t. 

Yeah. 

We'•e alvaya eteadfaatly backed up plan No. 1. 

Yeah. 

And then when he came out w1tb plan No. 2, wh1oh 
1e the Hayn ea plan •••. 

Yeah. 

...• we refused to back that • 

Yeah. 

And when they aaked me, aa they conatantly did , 
1 What are you forf 1 I eald, 1 Dougbton'a No. 1 
plan fir at. • 

Well, I can't ('ralka aalde: I can't- tble 1a 
t erribly 1aportant - I can't do 1t. If you want 
to talk you'll han to s o out.) Hellof Walt a 
minute. I couldn't hear. They were talking 
here. I can't concentrate. Go ahead, Randolph. 

He eald - he kept aak1ns ae, 'What are you torf• 
and I ea1d 'I'm alwaya tor your No. l plan •..• 

Yeah · 
1 •••• t1ret. It I ha•a to take another plan, 
aecond, I'• tor Roberteon'a plan ..•• 

Yeah. 

• •••. and I'm t or Robertaon' a plan ahead ot your 
No. 2 plan. 1 

Now wa1t a a1nute. The vh1atla 1a blowing. We'•• 
got lote ot nolaee here 1n Waah1ngtcn. 

It ' • Juat t wel•e. 

Juet a second. Nov, walt a minute. All right, 
the wh1etle 11 through. 

We - I - I'•• ne•er wa•erad tor a aoaent 1n 
aupportlng Dougbton'a flrat plan ...• 

Yeah. Well, I underatand. 
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••.• and I vaa- I said I vaa aacond tor 
Roberteon 'a plan. 

'I'!Uit' e all right. 

Nov, you'll tind a aemorandua in your tile 
ot the conversation I bad with him two or 
three dare ago •... 

Yeah. 

•••. in vbiob be eaid that it I would eupport 
the Committee plan , the one finally adopted ... . 

Yeah. 

•..• agalnet the Rual, I tol d him that I would 
have to aay, it they asked me, that the Robertaon 
plan vaa better than that plan, and he eaid that 
vaa all right, ae long ae I would support the 
oo .. 1 ttee plan againe t the 1\ual plan. 

Well, I remember that . 

And you get out that memorandum. Nov, Roy knowa 
all about tbie. 

That'• the memorandum ot the oonveraation you had 
vi th Dough ton a couple dey a ago' 

Two or three deya ago. 

All right. 

Nov, one more thing. There' • a very setioue 
parli .. entary e1 tuatlon ..•. 

Yeah • 

•••. vbiob I have dleoueaed with Roy and be knave 
all about it. And I have aleo diaoueeed it with 
Cooper . 

Well, Cooper ie going to be there. They're going 
to have two or three people there. 

Yeah. Well, I - Cooper knova about it, andthi 
told Cooper - I had another conversation Vi 
Cooper Saturday afternoon. He vas down . ..• 

Well • ..• 

SaturdaY afternoon. 

••• • 
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Be wan~ed ae ~o con~ac~ the Preeiden~ thie 
aorntng, but I - I Juet couldn't do 1t, and 
didn 't want to do it, and I underetand you're 
coaing back at 12:30. 

1 111 be 1n the- 1f the train'• on tiae, 1 111 
be in the off1oe by fi•e. 

Ok47. All r1gh t. 

Roy knowe e•erything about thie. 

Well, I'll take him with me. 

Ok47. 

Thank you. 

Wait a atnute. Ballot 

Yee. 

I wonder 1f 1 ~ ' • a good idea to t alta hla with 
you to aee Doughtont 

Do you think i ~ Will upnt himt 

Well, Juat think about that. You can get all 
your information f rom Roy. 

Yeah. 

You might do bettar it you took Surrey with you. 

Well, it I didn't take him, I told Boy I'd go 
alone. 

Well, then take Roy wi tb you. Tlla~ 1 a all r1gh~. 

Al.l right. 

Be eeeae - he eeeae to rub Doughten the wrong way. 

All r1gh~. 

Okay. 

Tllanlr. you. 
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IIMJr: 

Mr. Seoretan. 

Hello, bow are yout 

March 15, 1943 
4:59 p.a. 

I 1a very well, Mr. Secretary. Mr. Secretary, 
eome time ago you reoall you ·very kindly eaid 
you might be able to find a plaoe t or ex­
Congressman Schulte up there. 

That'e right. 

And I took it up wi th bia and at tbe time , why, 
he - he had another p roapeot, but he phoned ae 
today t o eay that he would be very glad todaY 
i t that could be worked out. 

I eee. • 
Ie- ie it too late, or ••.. t 

No , not that I know ot . 

I wonder vhat - wha t oould I adviee bim thent 

Where ie he l oca t ed? 

He'e at Hammond, Indiana. 

Hammond? 

I'm eure be1 d be glad to - it I eent bim a vord­
he'd be glad to come over and talk to anybody 
that •.•• 

Well, I think i t be'd come over and poeeiblY, in 
the tirat instance, it be'd let ae talk to h1a, 
and then I oould tu r n hia over to tbe right pereon. 

Well, when would tbat be agreeable to you, Mr. 
Seoretar:rt 

An, time thia veek. 

Any time th1e veekt 

Or next week. An, tiae that he oomea on. 

We~l, all right. And I'll adv1aa bia to that etteot. 

Rigbt. 

• 

Regraded Unclassified



!.: 

~Jr: 

L: 

!!KJr: 

L: 

- 2-

Nov, ve - ve put baolt that 1tea vh1ah the Senate 
out today. In our conference ve reetored that 
Treaeury 1tea. (laughe) 

Oh, did yout 

Yea, they had cut 1t - the $250,000 avay dov~, 
you knov. 

Oh, yea. 

But ve put 1t back up vhare 1t ought to be, ot 
course . 

Wall, that' s tina. 

Yeah. 

I appreciate that. 

Well , al1 right, Mr. Secretary. 

Yeah. 

I hope that oan be vorltad out. Do you think 
there's a good prospect? 

Oh, yea. We'll - va'll t1nd a place t or h1m Juet 
the vay I said I vould. 

Uh huh. 

Yeah. 

Well, I'll haYe hia coaa on. 

And I'll ha•e h1a report to you. 

IUght. 

Thank you Yery auch. 

Thank you. 

It 'a a .... 
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Bello. 

Adairal Jacobe. 

Hello. 

Admiral Jacobe. 

Morgentbau apeaking. 

Yee, air, Mr. Secretary. 

Karch 15, 1943 
5:15 p .•• 

Admlral, I wae talking the o ther day to 
Admiral Roes Mcintire, asking h1a what 
bappene to ottioere who baTe been 
incapacitated through wounde in battles. 
I mean, What'e being done With thea. Bello' 

Yea. 

And be euggeated that I call you up, beoauee 
he eaid you are working on that . 

Well , the ottioere •• . . 

I mean, what placement - I mean I'm Tery much 
interested - what happen• to them' Are plaoea 
tound tor them end that aort or thing, becauee 
I had an idea we might be able to uae aome ot 
them in the Treasury. 

Vall, moat ot the people Who are phyaioally 
able to do anything, theY are ueing in the 
NaTJ, Mr. Secretary. They put them in Jobe 
• here they can eit a t a deak and do aome eort 
ot work. 

Vall now, there wouldn't be men, tor instance, 
that haTe training which would be par ticularly 
uaatul to the Treaaury, that we ll.ight uae' 

Well, there might be acme or our supply 
ottlcere Who have had experience in tiaoal 
matters and accounting, but I'll have that 
liet gone over and aee whe~her there are any 
who might be ueetul to you that we're not 
employing. 

Would you do that' And I'd like to get 
acquainted, and 1! you'd care to, would you 
like to co•e oTer and baTe luneb with me 
Thureday in the Treasury' 

• '1 2 v' 
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Tnuredat' I'~ sorry I can't, Mr. Secretary. 
I have a previous engage•snt that day. 

Are you doing anything Fridayt 

No, e1r. 

Well, about one o 'clooltt 

One o'clock' Thank you very ~uch. I'll be 
glad to do that. 

I used to know Ad~1ral N1~1t~ very well but­
and I'd like to get acquainted w1th you. 

Yes, air. Well, I appreciate that very much. 

And then - then we could talk about it at that 
time. 

And I'll have s ome information t or you tben. 

Thank you. 

All right. 
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!larch 15, 1943 

L!EMCRANDUI4 FCR THE SECRETARY. 

From: l.lr. Blough 

Subject:Conference on Tax Bill at Capitol, !larch 15,1943. 

The Secretary and llr. Blough went to the Ways 
and Ileana Committee room in the Capitol at 3 p.m. 
Chai rman Doughton and Congressmen Jere Cooper and 
Disney were present. The Chairman left the room 
and returned with Democratic Leader lloCormack, who 
was followed shortly by Speaker Rayburn. The Sec­
retary indicated that llr. Paul was in New York on 
matters growing out of the death of hie mother. The 
Ways and Means Cammittee members present understood 
the situation and were sympathetic. 

Chairman Doughton said that the wa¥s and Ileana 
Commit tee were ready to report their tax b1ll tomorrow 
and that he bad called th ia group together in the hope 
that eTeryone would pull together to put the bill 
throu2h and to kill the Ruml plan. He said the 
Republicans had been getting together to support the 
Ruml plan and had scheduled a cmteren.ce for this 
artemoon, but that the conference had been postponed 
until Thursday. 

Speaker Rayburn then asked if a rule would be 
required for the bill and the group discussed this 
question tor some time. Speaker Rayburn said he 
would rule the bill to be privileged so that no special 
rule would be required to bring i t to the floor. Speaker 
Rayburn aai d he hoped there would not be any rule asked 
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for. He said that no rule, certainly not a closed 
rule , could be gotten through the House in its pres­
ent temper. 

Mr. Cooper said that Mr. Knutsm had asked 
for eight hours debate on the Republican side . 
Chairman Dou~ton said he thought the Democrats would 
need fully e1gnt hours . The Chairman said he hoped 
to have amendments limited to one substitute amend­
ment, namely: the Carlso.n bill , but the Speaker and 
others were of the opinion that the House would not 
vote a rule to limit amendment. Wr. WcCormack said 
he did not kn ow of any point at 'llb ich amendments could 
be limi ted and he thought that free , unlimited amend­
ment would have to be allowed in the debate . 

The opinion was expressed that the Republicans 
would agree to a unanimous consent rule to limit debate 
to eight hours on each s ide plus amendments debated 
under the five minute rule. 

On prompting by Speaker Rayburn, Chairman 
Doughten then turned from the subject of the rule to 
the bill itself . He said the Committee had found 
it impossible to agree on any plan which involved 
forgiveness and had accordingly agreed on the bill 
which was to be reported. 

Secretary lolorgen thau then asked what it was 
that Chairman Dough ton wished of him. The Chairman 
said that he wanted the Treasury to support the bi~l 
and not to come out against 1 t. The Secretary sud 
so far as he knew the only basis for believing that 
the Treasury had ;ugges ted any changes for the bill 
was in the New York Times stories and the Times had 
opposed the Treasury most strongly. The Secretary 
uid that the Treasury wasn't p:oing to do a.nything t o 
handicap the work of the Commi ttee; that it wanted to 
be helpful and not harmful. 
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There was then considerable discussion of 
the position the Treasury had taken . Mr. Cooper 
and Chairman Doughton both agreed that Mr . Paul had 
consistently come out in favor of the first Doughton 
plan as the Treasury's first choice , with the Robertson 
plan second, and with the Ways and Means Committee bill 
third, but muCh to be preferred to the Ruml plan. 
Chairman Dou~ton then discussed his fi rst plan, saying 
that the Treasury had first indicated i t was not work­
able and had later sa id it could be worked, but that 
in the meantime the Chairman had arr i ved at his second 
plan which the Treasury had jumped on rather vigorously 
and killed. The Chairman indicated that he had agreed 
with Paul that after the bill was through the House , 
the Treasury could propose any other plans it might 
wish in the Senate and if the Senate passed a plan 
other than t he Ruml plan that that would be all right. 

The Secretary said he understood that Congressman 
McCormack had been to see the President on the tax bill , 
but Mr. McCormack indicated that he has not seen the 
Pres ident on the matter. 

The Speaker said that so far as he was concerned 
there were only two plans now: one was the Ruml plan 
and the other was the Ways and Yeans Committee bill. 
He aai d it was one th l.ng to kill the Ruml plan and 
another thing t o pass _tlie Committee bill. . He ~aid 
he was for the Committee's bill , but that, lD h~s 
opinion , the law as it was finally passed and s1gned 
would contain sane forgi venesa. The others seemed to 
feel , in general , ths t such was likely t o be the case. 

In the discussion of the length of debate, 
Yr. Disney said t he longer the debate the bet ter, 
s inc e the more people beard about it the more they 
would be agains t the Ruml plan. Secretary Morgen thau 
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indica ted that the tone of his correspondence had 
changed; that Whereas formerly the letters had been 
strongly in favor of the Ruml plan , they were now 
coming in a~inst it. Mr . Disney indicated that 
he had rece1ved very few letters in favor of it and 
said he thought the correspondence for it was coming 
mostly from New York; that people in the Middle West 
were against it . He said the more they thought about 
it and learned about it, the more aga inst it they 
would be . 

Chai rman Doul<llton said he thou(!:ht someone 
ought to cane out ana blast the Republlcans for making 
taxes a partisan issue if they adopted the Ruml plan 
at their conference . He said it was by no means sure 
that they would agree to support the Ruml plan. 

llr. Disney thou~tht it might be well to attack 
the Republi cans both before and af ter their conference, 
but upon further discussion it was decided not to say 
snyth1ng until after they had made their decision. 
Secretary Morgen thau expressed the opinion that i t 
mip,ht be a good thing politically if t he Republicans 
did adopt the Ruml plan and the oth era appeared to 
agree . 

Mr. Disney and Mr. Cooper said they knew of 
no Democrats who were going to speak in fa vor of the 
Ruml plan or vote in favor of the Ruml plan and that 
they knew a number of Republicans who were going to 
speak and vote against the Ruml plan. They mentioned 
Congressman Crawford, of Michigan, and Congressman 
Gearhart, of California. Kr. Disney pointed out that 
the support of these two men would be immediately lost 
if any forgi veness were to be recommended by the Com­
mittee. 
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Chairman Doughton indicated that if there 
was any doubt in the minds of the Congress about 
the Treasury's support of the Committee bill , it 
would hurt the fight agains t the Ruml plan very 
much. The Chai rman said he would go along with 
any bill aside f rom the Ruml plan except the Robertson 
plan which he thought was very discr iminatory. He 
did not make it clear, but seemed to indicate that · 
he would go along with even tha t if the majority were 
in favor of it . 

The Secretary said that throughout the course 
of the bill it was his understanding that the Committee 
had not asked the Treasury to submit a plan and that 
the Treasury had been there in the capacity of adviser 
and helper and had not presented a plan of its own . 
They all agreed that such was the case . 

Mr. McCormack asked the Secretary if the 
Treasury had a plan and the Secretary said of course 
the Tr easury could not work on the matter for months 
without having a plan . Mr. McCormack asked if it 
would not be a good i dea to have the Treasury's plan 
presented to them . The Secretary suggested that the 
le~islation was too fa r advanced for the statement of 
a Treasury plan to be useful . The Speaker and the 
Chairman agreed that it was too l ate now; tha t the 
only plan the Ways and Means Committee would agree to 
report to the House was the plan i t had already adopted. 

When the Speaker l ef t the r oom, Secretary 
Morgenthau talked wi th him briefly about another 
matter. While he was doing so, Chairman Doughton 
said t o Messrs. Cooper and Disney that if the Treasury 
wanted t o do someth1ng helpful it could indicate that 
Ruml was responsible for the failure of people to file 
their returns and .for instances like the taxpayers' 
s t rl ke in' Cleveland, reported in the papers, where 
workers were refusing to file their returns. 

158 

Regraded Unclassified



- 6-

After the Speaker, Jlr. VcCormack and 
Wr. Disney had left , Secr etary Morgenthau suggested 
that Chairman Doul!tt ton, as Vice Chairman of tlie 
Joint Canmittee on Internal Rev~nue Taxation , ask 
him whether Vr. Ruml had paid his taxes. The 
Chairman did ask him and the Secretary then indicated 
that of approximately $5800 w!.ich llr. Ruml owed in 
December, 1941, he had peid only $800 and still owed 
nearly $5 ,000 on his 1941 taxes . He said that an 
Order of Destraint was in the process of being i ssued 
to attach llr. Ruml's bank accounts to make up for 
this unpai d tax. Chairman Dough ton and llr. Cooper 
felt that this was very helpful information and 
Chairman Doupjl ton sai d he would write the Secretary 
a letter asking fer it as he would probably want to 
use it on the floor in debate. He said he would 
check with Mr. Stamas to what procedure was neces­
sary to secure the information and make it avai lable 
for such use. He said he would see Mr. Paul and 
Mr . Blough t omorrow morning about the letter. Both 
Chairman Daughton and Mr . Cooper seemed elated a t the 
informat ion and said they would keep it completely 
confidential so that i t could be thrown into the 
debate as a bomb shell . 

Jlr. Cooper and Vr. Doughton said it was a 
shame that Yr . Ruml should hold himself up as qualified 
to write the country's tax bill when he had not paid 
his 1941 taxes. The Secretary suggested that perhaps 
he thougpt 1941 taxes were going to be for given and 
he would not need to pay them. 

When the Secretary was leaving , Chairman 
Doupjl t on sai d that after the bill had passed the 
House, if the Treasury wanted t o recanmend some other 
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plan in the Senate that would be all ri~t and if 
the Senate passed something other than the Ruml 
plan that the Treasury could count on him in the 
conference . Mr . Cooper echoed these sentiments 
and sai d tha t the Treasury could count on them. 

The conference ended shortly after 4 p. m. 
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