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FINA!ICING 

Present: Mr. Bell 
Mr. Graves 
Mr. Buffington 
.l(r. Robbins 
Mr. Peabody 

Jolarch 17, 1\14~ 

':!:05 a.m. 

H.J.!. JR: I just thought I would expose mpel.ft to 
you people for a few minutes to see if there 1s anything 
you want to take up on the selling of Federal securities . 

Wt BUFFINGTON: I mentioned this morning the ques­
tion of George Wanders. We probably ought to do some­
thing as soon as we can and at least make the decision 
as to whether we want hi.Jn for the April drive. 

UR. ROBBINS : I think the decision is made that we 
wi 11 want hi.Jn. When we ta.Llced about it, I guess on 
Monday - I am quite sure it was Uonday -we thought we 
wouldn't need to hurry about it that fast , that he 
wasn't going to be disturbed if we didn't ca.U for hi.Jn 
foranother week or so. My thought there is that at some 
time soon Peabody is going to know how he can fit 
V.anders into the picture. 

MR. PEABODY: I talked to Mr. Buffington about it 
yesterday. We discussed the thing and we decided we 
ought to ask hi.Jn anyway, Bi.u; there are things he can 
do, unquestionably. I think you said there had been 
some evidence of his inability to do it, anyway. 

KR. BUFFINGTON: Mrs . Reid mentioned it to you 
( the Secretary). 

., 
1 
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H.~.JR: Don' t bold me to it ; I can't remember so 
many things. 

YH. BE.'LL: I think if you made up your mind that 
you want him, I think i t would be a nice thing if you 
communicated with him and tol'd him you did want him. 
I t probably would make him feel a little better. He 
sees the press statements coming out. 

l.t.R. OOBBINS: We do want him. 

l.t.R. BELL: I 110Uld communicate with him a.nd say 
you do want him. 

H.M. JR: What did you u,y'f 

l.t.R. BELL: If they have made up their minds, it is 
the courteous thing t o communicate with him, because I 
think he wonders now what his status is . 

H.M.JR: The sooner the be t t er, because he is really 
the only friendly financial writer on the New York press. 

}{H. OOBBINS: Do you ?lan t me to c amnunica te with 
him? 

B.M. JR: Would you, please? 

KR. BELL: There is the question of whether you also 
want to write Mrs. Reid, in view of your previous corres­
pondence. 

H.Y.JR: Didn't we usually ~o t o ~anders and then he 
came back and said - or did I wr1te to Mrs . keid in t he 
first inst ance'!' 

MR. BELL: Go to \\andere first , and then you may 
nnt to writ e Krs . Rei d. 

H.M.JR: If I need to write Mrs . Reid, one of you 
gentlemen write i t and I will sign it. She likes to be 
wri t ten to and she likes t o be thanked. She also likes 
to be asked. 
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Now, can you gentlemen tell me - having had a night 
to sleep over it - so I can - Dowling said this morning, 
"How many are there going t o be on Saturday?'' 

I said, "I will know in half an hour. " 

MR. ROBBINS: I have just finished dictatin~ a 
memorandum to you, sir. The story is briefly th1s. 
There will be nineteen ~ublishers - we have acceptances 
from nineteen - and I f1gured out the list of Treasury 
people who should attend,which includes yourse!f, Yr. 
Bel!, Mr. Gaston, and the four of us, and I a!so put 
Lindow into the gr oup because Lindow will probablf 
make the economic presentation and it will be nice to 
have him in the group. There will undoubtedly be ques­
tions they will want to ask. If he is there, they can 
informally ask those questions . So that would be seven . 
And then General Marsha!l and whoever he brings. 

ll.M. JR: General Llarsha!l and Gene ral Sur!es. Have 
you included Jim Rogers? -

MR. HOBBINS: No, I did not include Jim. 

M1t. PEABODY: Kike will be here , too . 

H.l.l. JR: I invited lotill:e Cow!es, too. Ask Mrs. Klotz 
to write a l etter to Yr. Rogers of OII similar to the 
one I wrote to Cowles and send it over by hand, today. 

KH. ROBBINS: Then there would be Rogers and two 
from the uar Department, so that ie--

H.M. JR: That makes thirty. 

MR. HOBBINS: Is there anybody else f rom the 'r reaaury 
Department 'I 

H.M. JR: Did we incl ude Gaston? 

MR. R>BBINS: Yes. 

3 

Regraded Unclassified



- 4 -

H.U.JR: Thirty is close enough. 

lffi. ROBBINS: We include Mr. Gaston, and all who are 
in this room, and Lindow, 

H.M. JR: Fine. 

WR. ROBBINS: I ha~e also outlined to you the program 
which I think we should follow. Incidentally, Mr. Gaston 
has spoken to Mr. Thompson about the luncheon in Room 198 
at twelve-thirty. I think I told you that yesterday. I 
didn't have the name of the person to whom be bad spoken, 
but at any rate, it was Mr. Thompson. So that bas ~one 
ahead to some degree, and after I give you the outl1ne 
I prepared for you, that would be my thought , that if you 
approved of it, we would give it to Mr. Gaston if be is 
going to follow through. 

H.LI.JR: On the food? 

MR. ROBBINS: Yes. 

H.M.JR: No, Mrs . Klotz does that • 
• 

MR. ROBBINS: I think maybe we are already crossed 
up, then . 

H.U.JR: Don' t worry. I will take care of that. 

lffi. ROBBINS: The program, as I see it--

H.W.JR: Don't worry about the food. There is no 
crosa-up on that. 

MR. ROBBINS: The program, as I have it--

H.M. JR: Dowling already told me this morning he 
has got the ham, which is half the battle . (Laughter) 

I.IR. ROBBINS: If it is u good as the last one, it 
is three-quarters of the battle, as far as I am concerned . 
(Laughter) 
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H.M.JR: There is no oroas-up there . That is easy. 

MR. ROBBINS: The program, as I aee it, is ~retty 
much as follows - this is the way I outlined it ln the 
memorandum: I t hink the g'roup should assemble in this 
office, probably not for more than ten or fifteen 
minutes. I think you should welcome them and tell them 
the basic reasons we have asked them to come here and 
there are two reasons, as I vi sualize it . 

One reason is to bring them into the inside of the 
Treasury Department and show them the present state of 
our Treasury financial problem aa related t o the war 
problem. In t hat connection you can say, "One of the 
things we plan to show you this morning are the official 
Treasury statistical background figures, against which 
we plan campaigns of this kind." And I would bear down 
on the fact that these are the same figures that you 
yourself used in the operation of the Treasury Department . 

Then you would say, ''The next purpose that we have 
in mind is to show you our p1•eaent plans for the forth­
coming campaign . " 

It is just about that simple, sir, and I would bear 
down on the second point by emphasizing the due! features 
of the forthcoming campaign - that there are two basic 
obJectives in mind. 

One, the obvious one , to raise the money; and the 
second one is to obtain this wide dispersion of Govern­
ment securities in the hands of the public. 

You may, at that time, also - as I said in this 
memorandum - wish to enlarge a little bit about the 
philosophy behind the sale of K Bonde to the low-income 
group. That is a point that I think coul c be emphasized 
at that time. 

I don't believe your comments need to be extended 
at all, and as soon as it i a finished, you turn them over 
to us. ~e will go into the Chart Room. 

5 
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l ~ould plan to be the master of ceremonies in the 
Chart Room. The first thing I would want to do is t o be 
sure that all the ~ublishers present knew the positions 
of Graves and Buff1ngton and Peabody, and the other ' 
Government people who are there. Jus t aay, "Here i s 
!.lr. Graves; his posi tion in our operating group is" thus 
and so - ''Here is Buffington," and so forth. 

That is simply for their own understanding of the 
group with whom they are meeti~. 

Then I would get Lindow on his feet with his charta, 
and Lindow does a bang-up job, and it takes him about 
an hour, unless they choose to question him - in which 
case it would take longer than an hour. 

I figure we will start that par t of the program 
by ten-for ty-five, or t en-fifty, and we would be finished 
by eleven-forty-fi ve , about , and I think at that stage 
of t he game we ought to take a a her t recess - f ive or 
ten minutes . 

Then we come back - that will let Lindow clear off 
hie charts and get whatever he wants out of the way -
they re-assemble and we will plan - the rest of the pro­
gram will be the presentation of our plana for t he forth­
coming campaign . 

Now, Stuart and I plan to see Wike Cowles t oday, 
and quite regardless of any suggestions Wike may have for 
us, I think this economic background stuff is great. I 
think that is very valuable and desi rable stuff. But we 
will be lead to a considerable extent by Cowles ' sugges­
tions if he has any for us . If he hasn't any, it would 
be rrcy thought t hat the next part of the program will be 
a presentation of the advertising and promotional pro­
grams as they have developed up to date, with probably 
some general comment, at least, on our thinking about the 
kick-off part of the program. 
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At that stage of the game I think Peabody may want 
to have some of his associates standing by to come in 
and be with him at the time that presentation is made 
because there may be questions come up whi ch Stuart ' s 
short visit with us hasn't made him sufficiently familiar 
with to handle right there. So there may be three or 
four men he will want to bring in and have there to ans­
wer questions. 

It is just possible that that part of the program 
alone will finish us up for the morning. If there is 
any time t o fill in, I would be prepared to fill in, 
and the subject that is in ~ mind that I would talk 
about would have to do with the organization in the field 
and the people llilo are going to handle the campaign - who 
they are , bow they are organized, and how - bearing down 
strong~y on the fact that we are doing this with voluntary 
sa!es people, and that there is a tremendous patriotic 
urge that has brought these people together to serve 
their country at this time. 

~e adjourn for lunch - to be there at twelve- thirty. 
I w·ould expect that the General would come to your office 
and that you and the General wi H come to the luncheon 
together. ¥robab1y the crowd will be assembled when you 
get there. 

H.W .JR: >•ill you check with Gaston whether the 
General wanh to speak before or af ter lunch'/ 

lffi, OOBBINS: Yes , sir. 

H.L!.JR: 'that is the part Gaston was handling, He 
was taking care of Mike Cowles and ~eneral Marshall. 
That was hie responsibility . 

MR. roBBINS: I would hope that he will speak after 
lunch. 

H.~!. JR: I think, the way they talked, he would do 
either, but I think you had better ask Gaston, because 
that 1 had pinned on Gaston. 
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MR. IOBEINS: All right, air. 

If the program follows along that way, and if. he 
does speak after lunch, I think you should introduce 
him. 

H.I.' .• JR: That is all right. 

~ }DBBINS: The only other statement that need 
be made at the close of the luncheon and after the 
General's comments would be to the effect that four of 
us will be back in the Chart Room for a little while 
if they want to co~e back. We will be there if they 
want to talk with us, or if they want to come to our 
offices for something less formal - more private -we 
wi!l be glad to talk to them. · 

There is one other feature I am interested in 
and I "m not quite sure and wiH be glad to have anybody' s 
tnought on it. \',hat we '1\'ant to get out of these men is 
their criticism of our present plan , and their suggestions 
for the sharpening of our pl ans. To that end it may be 
desirable t o ask t hem at lunch, rather than this sugges­
tion I hnve just made - to go back to the Chart Room 
after lunch where they can be alone as a group of 
publishers with any or all of us on call to come and 
talk with them if they wish, and to formalize themselves 
in .any way they want, into some sort of a plan that will 
enlist their continued interest in our campaign. 

I don't know quite how to get mf hands on that 
one yet, but I would like to feel that when they have 
bad this day with us, that they are going to feel some­
what responsible for us, and that they are going to at 
least arrange for some way of communicating 1¥ith us -
givi ng us suggestions , or asking us to do certain things 
which '1\'ould make their participation i n the campaign 
easier. I think that ie terribly important. I don't 
know quite bow to get my banda on that one. 
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H.!.t:JR: Mike CowJ.es did this same thin~ with these 
publishers in connection with getting their 1nterest in 
the scrap campaign and they came throu~h beaut ifully. 
So he has a pattern to follow. They d1d it once, and you 
know how the newspapers spread themselves on it. 

MR. RJBBINS : That is the sort of thing stuart and 
I want to get out of Cowles when we see him today. 

H.J.LJR: He has tliat pattern. 

MR. ROBBINS: I don't think we would dare cut down 
very much on that morn.ing program, because I don' t think 
they will be nearly in such a good position to help us . 

H.M.JR: They won't be sufficiently saturated. 

It sounds ul right to me. 

MR. BELL: It sounds good. 
tion of .letting them back in the 
it over--

I think the last sug$es­
Chart hoom and think1ng 

H.M. JR: That was Cowles' idea. 

Harold? 

lolR. GaAVES: All rizht. 

H.M. JR: Peabody? 

MR. PEABODY: F.ine, si r. 

H.l4. JR: Buffington? 

MR. BUFFINGTON : It is all right. 

LIR. BELL: When is this? 

H.M.JR: This is ~aturday. You (Hobbins) are giving 
me the liah It is coming through this morning'! 
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MR. ROBBINS : Do you want the specific list of names? 

H.M.JR: I think so. I will t urn it over to Stephens 
to notify them all to set the day as ide if you could give 
me the thirty names. Send it in to Mrs. Klotz and we 
will notify them. 

I told you l ast night I hoped to begin to spark a 
little bit and begin to make some contribution. Thie 
thing, if it is a success - I can't give a luncheon 
too oft en because it is too expensive, and we don't have 
any contingent fund around here - but I do think, if 
this works, that it would be an awfully good idea to do 
the same thing, say, for the Ways and ~eans Committee 
and the Finance Committee of the House and the same in 
the Senate, 

MH. ROBBINS: I am glad you brought t hat up. We 
have talked about that before, as you know, I don ' t 
euppoae we would dare mix groups with these publishers, 
but we certainly should get t hat other group and have 
the people up on t he Hill know what ia going on. 

H.M.JR: I think we ought to take - find out from 
Speaker Rayburn what t ime would be convenient, and tell 
him we certai nly nnt Banking and Currency, 8Dd Viaya 
and ~eana in the House, and anybody el se who is interested. 
And then t ell him we wan t about two hours . We will go 
up and do t his aaue thing, and then do the same thing 
in the Senate . 

)(R. ROBBINS : \tiould you go up there, or would you 
ask them to come here? 

H.M.JR: On account of the automobile trouble, I 
think I would go up there . Will you gentlemen keep that 
in mind? 

MH. ROBBINS : Yea. How about t he Federal Reserve 
Board itself? Can you mix those two? 

10 
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H.M. JR: Saturday'( 

MR. ROBBINS: No, I mean -in this other . 

IAR. BELL: ~ell, some members of the Bo e.rd have 
been through a!l of this. 

H. ~1. JR: Should we have !::coles here Saturday? 

YR. BELL: I doubt if he will be here Saturday. 
I think it is a week from yesterday th.a t he gets back, 
but we wi 11 find out. I -.rouldn' t inTi te his a.L tern ate, 
I don ' t think. 

MR. BUFFINGTON : He won' t be here, I am sure. 

H.M.JR: I think this, gent!amen, I would ask 
Mr. Eco!es formally, and then if he is not here, I 
think a Board member should be here Saturday. That 
shows these publishers t hat we are together. 

MR. BELL : Ronald Hansom? 

H.M.JR: Let a letter go over by hand this morning 
and then if he is not there--

}{&, BELL: Do you want me to call him? 

H.1!. JR: iould youy I think it is good team play. 

ILR. BELL: I 11Ul take care of that. 

H.M.JR : Now, Peabody - you may not get anything 
out of thia, but I think you ought to know what I am 
doing. That is the story for the United Press and 
there is a lot of stuff in there about inflation and 
so forth, and you might get a coup!s of ideas . (Kr. 
Mager's article for the United Preu handed to lolr. 
Peabody.) I don ' t know whether Robbins is interested 
or has the time . It is avai!ab!e to him. 
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It is no secret, but I mean I feel that you ought 
to get a little bit saturated. I mean, I am part of 
the commodity that you are selling and you have got to 
keep that in mind. You have got to know what I am do­
ing, and aa I am part of this commodity, I t hought I 
would give it to you.· 

WR. PEABODY: That ia splendid. 

H.Y.JR: It is a very good article and afain I can 
say that, because a lot of people - (to steno ypiat) 
tell Kager I would like another copy of his O. P. article. 
There is an awful lot of stuff in there. 

What I am trying to do ia to saturate you with the 
thinking around here. It may not be any good to you on 
War Bonds, but at least you know the attitude - what the 
thinking here is. You went over it , didn't you, Dan? 

MR. BELL: No, I have never seen i t . 

H. M. JR: Haas has been over it, and Gaston, and 
Viner. 

lffi. BElL: Is it a general re.lease? 

H.M. JR: Yes . They are doing something special. 

One other thing; I have to atop at nine- thirty this 
morning because I have another staff. 

~hat, Robbins, are you planning to do - for example, 
using Cleveland as a bad boy? 

MR. ROBBINS: I have already done something. I 
didn 't tell you - I haven't seen you (Bell) since, but 
after discussing this Cleveland situation at great length 
wi th Graves, I decided I would let that letter go. I 
don 't think the letter will do any harm. It will stimu­
late a telephone conversation for which Kr. Fleming will 
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be better prepared than he would it I called him cold. 
All I want to do is get in contact with htm on that 
subject. 

WR. BELL : I thought you talked with him. 

MR. HObBINS: No, I haven 't been near the phone 
for the .last couple of days, eo I .let the letter go. 
That will undoubtedly put us in telephone conversation 
with htm in the next twenty-four hours. 

I would like t o get out and get into these field 
situations as soon as I feel that I can. 1~at is what 
I want to do. 

On Cleveland, specitica!ly, do you want me to ela­
borate that for you? 

H.M.JR: No, no, I just want to ask you one other 
thing, unless you have something on your mind. 

Some time yesterday, I think it was - I am a .little 
confused - you said you were planning one meeting in 
Kanaaa City and one meeting somewhere else, and I 
wondered if you decided to go throU6h with that or call 
that ott? 

KR. ROBBINS: As a result of the developments 
yesterday, I don ' t see any particular purpose in it . 
I th.ink it would be good to have our executive managers 
and the other ~ar Savings group of people whom I am 
strongly encouraging everybody to haTe near the Fe!}eral 
Reserve head, to have t his dua1 representation right at 
the Federal ~serve headquarters. I think it would be 
fin e to have meetings of those people . I haven't a 
apeoific plan for such meetings, but I have a specific 
desire for the meeting. I know they want the meeting. 

H.M.JR: I don't see what happened yesterday that 
would change that picture any. 
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KR. ROBBINS: Well, I don't know what happened 
yesterday that would change the picture any except that 
~whole approach to thia prob!em, since yesterday's 
diacuasion , has got to readjust itse!f. I have got to 
reorient ~se!f on motivating peop!e . Until I have 
that reorientation accomplished in ~ own mind, I am 
not going to jump at any quick anap plana , but I want 
to get to these peop!e . I fee! that that is my duty and 
reaponsibility and wish - and I think it is your wish, 
too. I have got to just have a !itt!e time here to 
reorient my approach. 

. 14 

I had hoped yesterday that the three of us , George, 
Harold and myse!f, could sit down and ta!k: that through. 
Well, ~esterday afternoon s!ipped by without that 
happen1ng. You got away, as I knew you wou!d, (Buffington); 
Haro!d was having a meeti ng Which ! sat in on, and so the 
day was over. Now, I thinK today we want to get together 
and reorient ourse!ves. 

I am particularly keen that 1 get Harold' s organiza­
tion in touch with the Federal Reserve presidents. That 
i• the big immediate prob!em. We have got to have two 
channels of communication in to those people, and that 
is one of the things that I think the three of us should 
ta!Jc out together. 

H. M.J R: Then !et ' a !ean it this Wl:f. The chances 
are we will have another meeting like this at nine 
o' clock tomorrow. If during the day you want to see me, 
I 1111 available. 

MR. OOBBINS: AJ.l right, air. 

H.M.JR: H~ve you anything, Mr. Be!l? 

YR. BELL: I just wondered - you were referring to 
people on the Hill. Is that idea of meeting at the 
tlliite House still on, or is that out altogether? 
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H.M. JR: I have got a reque1t in to aee the Presi­
dent , but they said on account of Anthony Eden being 
here , he was awfully tied up. But I think the way he 
acted the other day - I mean, I am going t here for 
dinner tonight - I hate to ask him - his secretary said 
to speak to him tonight . I said, "Well, I never do 
that 11hen I go there socially, you know." I mean, I 
hate to do that . but if r see he is going to taik busi­
ness, then I will get my two bits ln. But I hate, when 
I go there - it is his wedding anniversary - to ask him. 
But if I see he is going to do business, and I see be 
is talking business , then I won' t be bashful. But I 
think you ought to make other plana . 

I have a request in, besides that , fo r an appoint­
ment. 

MU. ROBBINS: There is one minor det ail that 1 
would like to bring up. 

There have been many communications with differ ent 
groups throughout the country, radio stations, ohain 
store groups, and so on, where we have enlisted interest 
through the medium of t elegrams or other communicat ions . 
I would like to know what the pol icy on that sort of 
activity is . 

MR. BELL: I sent one yesterday to the radio stations 
over your signature . 

H.W.JR: This question of my signature has bothered 
me before. I think that if Wr. Bell wants to decide 
to use it, it is all right , but if you can't reach Mr. 
Bell, Mrs . Klotz has t hat authori ty. But I think I 
will leave i t t ha t way. 

MR. ROBBINS: Just so long as we know where it is, 
and can get at it . 

H.M.JR: In the f i rs t instance, Mr. Bell; but if 
you can ' t get at Mr. Be!l, then Wrs. Klotz. 
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MR. BElL: That is all right. 1'/e can 110rk it aut . 

H.1!. JR: As Harold knowe - I was carresponding wi th 
all the movie actresses and chorus girls in America. 
(Laughter) 

YR. ROBBINS : An interesting group. 

H.M.JR: It was all synthetic, that was MY complaint -
purely synthetic . (Laughter) 

I think you could - either Mr. Bell or Mrs. Klotz 
can give you a clearance within the hour, which ia 
all you can ask for . 

MR. ROBBINS: 1nat is all we need. Just get it in 
the right place, and know where that right place ia . 

H.M.JR: Within the hour you can get that clearance. 

Harold, do you want to bring up anything? 

Wt GRAVES: No. 

H.M.JR: You look good this morning. 

WR. GRAVES: I feel better. 

H.W.JR: I was wait ing for that thunder storm to 
break, and also for the aU-clear eignal,which I didn' t 
hear, last night . 

KR. PEABODY: ~e were cau~1t in the corridor down 
bare in the hall. 

J.Ut. ROBBINS: We planned the kick-off, though, 
didn't we? 

MR. PRJ.BODY: Yes. 
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Waroh 17, 1948 

Dear Mr. Rogera1 

I hope that 70u will not 
onl7 aet aaide Karoh 20th to aa­
aiat me when the Tarioua publiahera 
coae to the Treaeul'7 on that date, 
but that JOU will alao St&J and 
haTe luncheon with ua. 

Toura alncerel7, 

(~) JL .Ktrpa!Ua, J r. 

Mr. J-.ea G. Rogers, 
Deput7 Director, 
Oftlce ot War Intoi'IU.tion, 
Wuh1Jaitan, D.C. 

Dol . 'bi !Joas . ~choy .. : 08 
3/17/ 0 

Co.-h~ in Dia:rt 

- ..; 
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TREASURY DEPARTMENT 

INTER.OFFlCE COMMUNICATION 

D4U ).:arch l71 1943 

•o Socret4l,r Uorgenthau 

I'IIOM W1ll14lll M. Robbins 

Herewith an outlino ot tho progrn:n for Saturday with t he 
PubLishers group . 

l . Attendance - lie have o.ccoptances fro111 sixteen publ1shors 
and l.!r. Co'Cles . others ..no should attend &nlJ !.!essrs. Bell, Gaaton , 
l'eabod;y, Graves , !luftington, Ll.r.dow, Robbins , and or course, yourself . 
nO understand you will inv1 te l.:r . Ji& Ro<lsers of em , and lT . Bell will 
aek if l.:r . Eccles will be in tom or will send an alternate . 'ibis 'IIOuld 
INlke a lunchoon party of t'l<1lnty-nine, inclucl1ng General l:arsh81.1 and 
General Searles. 

2 . Luncheon Arrangements - 1 have a memorandum froa L:r. 
do.tod !!arc.'> l5 , stating that ho is makine arran&err.ents through A:r . 
son 's office for luncheon to ho served in ro01o l98 at l2:JO. 

Afte r you have approved tho general progr= and the 
nttondance list , I understand you will make final conti:nnation on 
luncheon plena. 

Gsa-ton 
Thomp-

the 

J . Reception - Tho oxact do. tails of the proflJ'S.'U cannot be 
given at this moment. Stuart Pcnbod,y and I expect to see ?>:r . Cowles 
and obtain further information from him. Tente ti vely , however, our 
progr:la is as follows: The gr<>Up will be assembled in your office 
at lO•JO a . !ll. This psrt of tho progrM, I believe, can be sLJ:lple end 
ir.forct>l . I think you can wlco:r.o our fUeata and explain the purpose 
ot our J:JCeting. In r1t;f opinion, we have three objectives - first, to 
explain the background of the financial situation of the l1ation and the 
part that voluntary purchase of Govcnuoent sccurlties 'llill play in the 
""r oconoey; secondly, ""' "'lllt to explain to the publishers the general 
progru !or the forthcollll.ns "Second l>nr Loan• drive . The third objeeUve 
is to onliat the interest and support o! the publishers . 

In dealing 'I'd th the I1rat point , I think you can lay 
rather strong emphas is on the tact t hat the ticures to be presented 
by llr . liMa 1 Dcpartlll6nt (Ur . Lindow lllllkill{l t he proaentetion) are the 
official United States Treasury figuroa , the same statistical data 
which you as Secretary of the 'l'reasury use in the oper ation o! the 
Dcpa1·t ment. 

I n deaLing w1 th tho aeoonrl point , I think you ml.eht strcoa 
tho o..a.~. objectives of our "Second Yoar Loan• drive, 'Jt:ich are; quite 
obviously, first to raise t he J:lOne;r noceUili"'J to finance the war, and; 
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secondly , to obtain a distribution of tho Government securities in 
the han de of the people on ae wide a basis aa possible . If you care 
to 1 you alight also coJ:Il:Wlnt br iefiy on the phUoaophy behind selling 
E Bonds to the public at large. 

4 . Program - After the meeting 1n your office 1 "" shall 
adjourn to the Chart r oom. 1 will plan to act as master of ceremonies 
tor this part ot the show. t~ first purpose will be to expla1.n the 
duties and !'unctions of each of the Treasury Department llho are present . 

Next 1 I will introduce LindOw 1 'IIIlo will be prepared to 
g1vo us an hours talk with charta llnd etatiatical tables . At the 
end of LindOw's talk, (it would probably be ll•4S), I think we should 
take a t1 ve-lll.nute recess and re-oesemble tor the discussion of 
advertising and promotional plans tor our caq>aign. This part of the 
session will be handled by !.!r . Peabecy 1 introduced by .., • l!r. Peabocy 
cd.£j1t have sooe of his advertising aaaociatae come into the oeet1ng 
a t t hie til:le to assi st in his presentation and to &nSlror ques tions . 
After Poabocy's presentation , I imagine we will adjourn for luncheon. 
I!' there is any extra time, I will till in talking primarily about the 
field oreanization , decentralized IIIM&gelll8nt of the campaign and tho 
people l<ho will assist us 1n the fortheolllins drive . 

5. Lllnchoon - Gener al Marshall will co1110 to your office 
and you can bring him to the luncheon . lie should be assembled and 
ready to lunch a t 12t)O. I believe it wuld be best for you to 
introduce General !.larshall pe:-aonaUy. At the close of General llarehall's 
comcnto , an announcement can be made to tho effect that Peabocy 

1 
Graves 1 Buffington, and llll"•elf will be availablo for further conferences 
ln the Chart room or in our offieee, if conferences are desired . 

W. 11. R. 
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l!aroh 17, 1943 
9:40 a.m. 

TAXES; DEBT LIMITATION; 
TNENTY-FIVE-THOUSAND-DOLLAR LIMITATIOU; 
EXTENSION OF STABILIZATION FUND 

Pre sent: V.r. Bell 
Mr. Paul 
Mr. White 
Mr. Thompson 
Mr. Haas 
Mr. Blough 
Yrs. Klotz 

H.M.JR: I will take Paul first. Do you have to . 
go on the Hill? 

MR. PAUL: Not until I get notice, no. 

H.M.JR: I will do you first anyway. 

I don't know whether I have the thing straight or 
not, Paul, but tell Dan from the beginning what fi.appened 
yesterday «bile you were on the Hill. I may not have it 
straight. 

llR. PAUL: You mean the morning part? 

H.L!. JR: Yes. 

~. PAUL: Dan, yesterday about five or ten minutes 
after ten Senator George ' s office called me and said the 
Finance COlllllittee was meeting on the debt limit bill. 
They said twent,y- five thousand limitation - of course i t 
is the same thing. I don't know wey they called me. 

H.M.JR: Say that again. They were going to meet 
on what? 

MR. PAUL: On the twen1;y-five thousand limitation 
and debt limit bill. They didn't have an;r detail at all. 
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His eecreta~ called ~ secretary. Then I called up 
Ben ~ohen, thinking that they had the primary responsi­
bility over there. I got rather a strange response from 
Ben. 

I said, "I think you ought to go up, Ben; I don't 
know 'Ahat is going to happen." 

He said, "'Well., I don ' t know whether I can or not." 

I said, "I wi.U rely on you to get the message t o 
Byrnes, anyway. " Then a few minutes l ater Sutlive called 
me , the clerk of the commit tee, and he seemed t o be Yery 
anxious that I come up. So I said, "AJ.l r ight, ! will come. " 

Then I called Ben again, and again I got the same 
attitude. I said, "Can 't you send one of your other boys 
up·r• 

Ben said that he didn't want to appear on the Hill. 

I said, "You have RusseJ.l and Prichard." They were 
to meet me here and ride up in the car, wi thin fiYe minutes ; 
or if they weren't there wl thi.n five minutes they were to 
come up later if they W8l'e going to come . 

I went up and t hey had a session . The full ~ommittee 
was there, and they discussed the whole - practically the 
whole discussion was on the twenty-fiYe thousand limitation . 
A few words were said on the debt limit, and I emphasized 
the thought that we had to get t ne debt limit raised 
speedily so as to have the lpril financing . I told them 
we would run over the hundred and twenty-fiye in that 
financing. There was practically no discussion on the 
debt limit bill. That was taken for granted that they 
were all for that. In fac t, George said there was no 
question about that, and they all agreed. 

They did have a lot of discussi on. They went on -
we got away from t here a little after twelve. 

(Kr. Haas and Kr. Blough entered the conference . ) 

•• • 

Regraded Unclassified



- 3 -

B.M.JR: ~here I misunderstood you - they didn't 
ask you about the figures on the debt part of it? 
Did they go to--

YR. PAUL: They asked a couple of questions, but 
they were so easy that there was nothing - you see, I 
got this at the last minute. I didn't have time to call . 
I didn't know what was going to happen. 

!.!R. BELL: We had our hearing on the section per­
taining to the debt . As a matter of fact, they voted 
the bill out while I was standing right there. 

H.U. JR : Do you people th\nk that I should call 
either Ben or Byrnes and say, Now look, gentlemen, 
Yr. Paul went up t here, and he tried to get you . Does 
that mean that the left wing of the White House isn't 
interested any more in this twenty-five thousand dollar 
thing ard that we are going to have to carry the ball? • 

MR. PAUL: I made it very plain to the Committee. 
They asked me some questions, and I said, "I am e;lad 
to answer your questions;· but if there is PJY po1nt of 
policy here, it is for Ur. B,yrnes' office to answer. 
We are only the messenger boy trying to administer this 
bill •• 

H.!.I .JR: I don't wmt to go behind 
Do you think I should call up Ben? 

Ben's back. 

MR. PAUL: I think Ben is the person to call . It 
would be the natural thing for me to give him a report 
on whet happened. If you did it, it would be fine. 

H.ll. JR: If I went t o Byrnes, it would look sa 
t hough I went behin~--

MR. PAUL: If the B,rrnes ' General Counsel or hie 
head Counsel can't get word to htm, I think he has to 
accept service on Ben. 

H.M. JR: Is it agreeable then that I call Ben? 
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MR. BELL: ~hat is going to happen up on the Hill? 

MR. PAUL: They are going to take the Wolcott amend­
ment. 

KR. BLOUGH: They have done so. 

MR. PAUL: They have done it in principle, but 
they have appointed a subcommittee to work out the 
legal details, and t he subcommittee is to report to 
the full Committee next Friday morning at ten o' clock, 

Wft, BELL: That means that i t won ' t get on the 
floor until the following week . 

MR. PAUL: That ia right, at least . 

H.M.JR: I think I will call up Ben , I would 
just like to make a record of it. 

MR. BELL: The only thing that worries me is t hat 
if t he President is going to veto this bill, it is going 
to be awfully close to April 12, and we have had no 
indication of it, 

H.¥ . JR: I will come t o that . 

I want to write a letter to the President on t he 
other matter, and I don ' t know - it depends on the other 
conversation whether I should include this or not. I 
want to wri te him a letter on what happened on the Hill 
between me and the House members. I think he should 
know about that. Then I want t o include aa the second 
paragraph of what happened - I don ' t know whether I should 
do it or not - and then bring in something about this 
veto buainess, but I have to make a record with him eo 
that he knows. I mean, that is really - there are two 
things. I want t o get thia thing cleared, and t hen I 
want to have Whi te tell us what haa happened on thia 
devaluation . 

We have two pretty important thinga, t he debt thing, 
and the devaluation . That ia the prupose of t nis meeting. 
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I think I will call up Ben. Does anybody see why 
I shouldn 't call up Ben? 

Lffi. PAUL: I think there is every reason why you 
should . 

H.M.JR: Have you got the cl ipping reporting ~hat 
happened between Sullivan and Somers? 

J.l.R . \\HITE: I will get that at once, 

WR. BELL: Somers gave that out, apparently. 

H.M. JR: We have two very importa.nt things to do. 
Now you and I have the %'ar Bond cr ganization running 
smoothly, and we can take up a few other things . (Laughter) 

MR. BELL: We can fo rget that for a while. 

H.ll.JR: I might as well go on with the second 
phase . What I thought I would do was write the President 
a letter telling him what happened. Supposing I dictate 
it now and then you give it in rough form to Mr. Paul 
or Mr . Blough and they can smooth it up . I know I want 
to send this part . 

If I v.ant to say anything about the twenty-five 
thousand,thst I am not at all sure about. 

"Dear Mr . President: Uondat forenoon I got a 
telephone call from Chairman Doughton, who was di!turbed 
after reading in the newspapers that the President was 
quoted as saying that he wanted a plan with Which to 
fight the Ruml plan. 

1 went up on the Hill . Present at the meeting were 
Sam Rayburn!.. John McCormack, Robert Doughton, Jere 
Cooper, and wesley Disney , 

~fter listening to a lot of stories about ~orld 
War I , we got down to buaineaa, and Jilr, Dough ton got an 
agreement from the Speaker, Sam Rayburn, and fran 
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John llcConnack, that they would back the Ways and lleana 
majority report, which more cr leas is a twenty-percent 
y,i tbhol ding tax. 

"The Treasury's position is this : During the course 
of the bill we did not recommend a plan to the Committee, 
althou~h we did give a plan to Congressaan Robert Doughton, 
which 1s known as the Robertson plan. We have agreed 
publ icly that we wi ll approve the majority report of the 
Ways and Means Conuni ttee . " 

MR. PAUL: As against the Ruml plan. 

H.M. JR: As against the Ruml plan. 

"But our understanding ia that if the Ways and Keane 
majority report is defeated in the House, we are completely 
free to make our own recommend.ation before the Sene. te 
Finance Committee, and Congressman Doughton and Congressman 
Cooper have promised me that t hey will back the Treasury 
in whatever we recommend befor e the Senate Finance Com­
mittee. • 

MR. PAUL: Provided it is not the Ruml plan. 

H.Y.JR: That goes without saying. 

•r take it that in following this procedure I have 
your backing. If for any reason you don't agree with 
me I would appraciat e your giving me the opportunity to 
discuss the matter with you before you make any public 
atatament; because if you said anything or if we said 
anything which was contrary to the ma jority report of 
the Ways and Means Committee, Congressman Doughton would 
be, to put it mildly, greatly upset . • 

That is the thought I want to get over. 

Now I am going to dictate thia other thing. I don't 
even know what I want to say. 

"I think you should know that yesterday morning we 
,got a hurry-up oall to come on the Hill to testify on 
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the twenty-five thousand dollar 1alary limitation part 
of the debt limit bill. »r. Paul immediately communi­
cated with »r. Benjamin Cohen and invited him or anybody 
whom Mr. Byrnes designated to accompany him on the Rill, 
as up to now Mr. Byrnes baa handled for you the policy 
end of the twenty-five thousand dollar limitation ~!ft 
of the bill, and our fUnction has been simply to a nia­
ter it . If there baa been some change in this procedure 
and Mr. Byrnes is no longer going to carry the policy 
end for you, the sooner we know it, the better. '' 

Now, take a look at it. I don't even know what 
I want to u y. 

UR .. PAUL: I think it is all right, except there 
is one little thought to make a sequence - that he didn't 
appear. Nobody appeared from that office . 

H.M.JR: That is all right . Now I don't know, but 
the thing that bothers me is that I don't want the 
President to say, "Oh, my gawd, Henry ia coming again; 
he is l>"ving trouble with Byrnes. " I don ' t know - if 
the President doesn't know, and be is so much interested 
in this thing--

(The Secretary held a tel ephone conversation with 
Mr. Ben Cohen, aa follows: ) 
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HHJr: 

Operator: 

fiMJr: 

Operator: 

HMJr: 

fiMJr: 

Operator: 

HXJr: 

Ben Cohen: 

HMJr: 

C: 

HNJr: 

C: 

C: 

HXJr: 

0: 

KXJr: 

Hello. 

llal'ob 17, 194 3 
9:50 a. •· 

It will take a tev a1nutee to locate Mr. Cohen. 
He'• 1n the building eoaevhere. 

Well, tell him it'• important. 

Right. 

Pleaee. 

Hello. 

Mr. Cohen. 

Hello. 

Hello. Good morning, Henry. 

Hov are you, Ben? 

All right. 

Ben, I'm calling up about vhat happened yesterday 
in regard to the hearing before the r1nanoe 
Committee on the 125,000 ealary limitation. 

Yeah. 

And both Mr. Paul and I vere dhturbed that nobody 
trom your ottioe or Byrne•'• ottice vae willing to 
teetity, and quite frankly (laughe) I•a calling up 
to find out vhat, it any, eigniticance that had. 

Well, I don't think anyone phoned the Juetice. The 
only thing I heard vae trom Randolph that he called 
to oome dovn - he vented me to go dovn vith hia. 

Yeah. 

I couldn't go and I tried fO tee it I couldn't get 
Mr. Russell to go. I didn t think it advisable tor 
me to go unlese at leaet the Committee aeked becauee 
you knov I have a little beefing, and there'e an 
ettort every once in a while to pin thlnge on ae, 
eo to apeak, vhich- not that I m1nd it 1t helf• tae 
country. But I don't like it to be done it it 1 only 
ueed to make 1t more d1tticult t or us. 

Vall. .•• 
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RMJr: 
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And, I don't think- that ia, the Juatic? ie tied up 
in a meeting and eo far aa I know, I don t think anr­
one aaked him to come down. 

Well that ian't the point. I don't- I gueea I 
didn1t make myself plain. Paul called you aa the­
he'a my Counsel, and he called you aa- aa the 
Justice's Counsel. 

Yeah. 

And - to have somebody come up, you or Pritchard, he 
said. He didn't communicate with Byrnes, but what I 
was trying to find out -- I didn't want to call 
Byrnes and seem to be going either over your head or 
behind your back -- was, does this mean that Jimmy 
Byrne a is no longer interested in t hie thing' 

I wouldn 't - I oertainly wouldn't 'say that - I mean, 
aa - as I say, I thought it - it all happened eo 
quickly yesterday morning. I had no advance notice -
hadn 1 t even •.•• 

Well, do you .•.. 

.. •• the opportunity to apeak to him, eo •... 

If ell, neither did we. 

I - I - I know, and it waa simply- I couldn't go my­
self and didn't think it- it advisable. I'm a little 
uncertain - I wanted to get Mr. Russell to go. I even 
thought in eome respects Pritchard ie - I mean, I'm 
looking at it ~uet from the point or view or public 
relatione. We re subject to somewhat the same handi­
cap aa I was. 

Well, th1e ••.• 

But I mean I don't think 1! I were you I'd asor1be 
anything to the e1gn1f1canoe that I waa unable to act 
on Randolph's auggeet1on- and now, as a matter of 
fact I haven't had a chance to talk to the Juet1ce 
about 1t, because I simply couldn't. He wae in a 
meeting and I oouldn 1 t do anything on that particular 
thing. Whether he would have gone down, or whether 
he would have t hought beet just to tell George he 
thought hie view waa expressed in the President'• 
letter •.•• 

Well, the thing that I didn't l ike ••. • 
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...• which he worked on h1mael t . I mean, aa a matter 
ot t act , on the Preeident'e letter he t iret VII 
planning to say eubatantially that to the Committee, 
and then he thought it vae beet it it vae brought 
out by the President, and eo he diaoueaed that 
letter v1th the President. 

Well, here' s the point. Paul ven t up on the Hill. 
Nov1 I think that Byrne• ought to knov wha t happened. 
SeaT 

Yeah. 

And I - I vieb you'd talk wi t h Byrnes. 

Well! I haven't epoken to Randolph ainoe he vas up, 
eo I d bet t er apeak t o him tiret t o tind out vha t did 
happen. 

Well, he' a in here v i th me nov •.•• 

Yeah. 

•.•. and what I want t o know i e, are you people going 
t o continue to handle t he policy end ot the thing, 
you aee , on the $25, 000? 

Well, I mean- juet -

Wel l , I mean, we've go t thie thing before the Senate 
nov , and then there will be - it will be- go t o 
Committee and all that. Are we going to t ollov it 
or are you going t o t ollov itt I hope tha t you're 
going to t ollov it. 

Well, that •.. . 

I mean yotr ottioe over there • .•• 

Well, ... 

I mean Byr nea' a ottioe . 

' 

I know. Well, let me talk to the Juatioe •... 

Will yout 

•.•• and then phone you back. 

Will you do tbatt 

Yeah. Surely. 

Thank you. 

30 

... -

Regraded Unclassified



C: 

HMJr: 

c: 

HMJr1 

c: 

HMJr: 

- 4 -

AU right. 

I'• not- I'm- I'm not trying to aake a mountain 
out ot a mole-hill, but I Juet want to know where 
we stand. 

Yeah. Well, let •e talk to him, and eee what - how 
he'd like it handled, and I'll phone you back. 

Becauee you people have handled it right along, and 
I - I - I hope you'll continue to handle it. 

(Laughs) All right. 'l'hanke eo 11uch. 

Okay. 
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H.Y. JR: They can ' t juat bruah it off now that they 
are going to get licked on the thing. 

MR. PAUL: That is a somewhat strange thing that he 
didn't even tell Byrnes about it . I sug~ested to him 
that be do it. I don 't ll:now how you expect to deal with 
a Congressional committee except by going up there and 
dealing wi th them when they have bearings. 

32 

H.W. JR: MY inclination ie not to say anything to 
the Pres ident about it. .• 

MR. BEll: I agree with that. 

H.M. JR: I don ' t want to seem as though I am tittle­
tattling . It goes from one point where Byrnes wanted to 
handle the tax bill and everything - I just put it in -
but the other thing I think we should do , and I will tell 
you why. 

(The Secretary held a telephone conversation with 
Mi ea Tully. ) 

H.M.JR: I don ' t feel like sending the thing about 
Byrnes , but the other thing - now in view of the fact 
that I am seeing the President - I would kind of like to 
make the written record. On the other hand, he is very 
sensitive to this written record stuff. He is nobody's 
fooL 

MR. PAUL: I would like to make one point of substance 
clear. 

H.M.JR: Excuse me - I would like to see the letter 
smoothed up, and then I would kind of like to decide . 
But the thing - as one of you fellowa said, Doughton 
wanted me to see the President before I went up. 

Now, the thing that we are afraid of is, again, they 
won't believe me if I say that the ~resident writes a 
letter without even telling me. I mean, the Times - or the 
Star rune a cartoon which makea out aa though I was behind 
t he President's security plan, and I never even saw the 
thing. I can't go around and tell people - when they 
send a plan like that up - that I haven't seen it. 
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MR. BLOUGH: I didn ' t interpret that cartoon that 
way. 

H.M.JR: How did 1ou interpret it? 

MR. BLOUGH: I interpreted it that he had this ver1 
nice painting there to show to the public and 10u stuck 
1our head through it and sort of made it look prett1 bad 
to the public because of the financial side of it. 

H.M.JR: Well, I would like this l etter ~ootbed up 
tbi s morning. 

MR. PAUL: There ia one point of substance about that 
lette; . We made no cammi tment in the t meeting wi tb 11oughton. 
I don t know whether you did or not, but I didn't make 
any commitment, except that I would support the Committe~s 
plan as against the rtuml plan, and I reserved the right 
to say that the other plan, Doughten's number one, and the 
Robertson plan were better than the Committee's plan. 

H.M.JR: Well, look, Randolph, let ' s be practical . 
Are 10u or I going to come out publicly after the Democrats 
unanimously report a thing out and say t hat we don ' t think 
it is any good~ 

MR. PAUL: No, but my point is that that arises from 
the practical situation, ana not f rom ml agreement. 

H.V.JR: AU right, put it this way: The situation 
as of today is such--

MR. PiUL: We will fix the letter. 

H.M. JR: ••• that we in the Treasury cannot criticite 
the position. Whet I am trying to get over to the President 
of the United States ia that we are in this position - ~nd 
I hope you won't crltlclte it, because we are going to have 
our chance in the Senate if we get licked in the House. " 

I forgot the most important part of the letter : •r 
am now working on my statement which I expect to give before 
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the Senate Finance Committee, and I would like to show it 
t o you before I give it to ~et your suggestions, your 
approval, and your backing. 

MR. BLOUGH: The thing is this that whether or not 
the ~aye and Means Committee plan wine in t he House, your 
hands are free to make a recommendation in the Senate. 

34 

H.M.JR: Yes, and I ~ant to tell the President that 
he will have a chance to see my statement , I want hie 
suggestions, his approval, and hie hacking on what I .•. 
say so it will be the Administration plan when I go before 
the Senate. 

I.IR. PAOL: If the President ia going to do uything -
it the House gets unruly, he couldn't do it through the 
Treasury. what he ought to do is call Doughton and get 
him in conference and let the thing work through on the 
floor, independently of us . 

H.M.JR: Now, look, you are kind of hoping, as I said 
last night - we are here in the family - that you can 
someway get the Robertson plan out. I have been around 
t his town long enough, and when the ~ya and Means Committee 
votes - the Democrats - unanimously to support t be change, 
no matter if the country was cracking wide open, t hey 
wouldn't change it. It is a matter of precedent; you can' t 
help it . And if you or I, by inference - or t be rresident­
go against the majority of the hale and Keens Committee we 
are sunk and all the explaining n the world I can do 
won't heip. If on the other hand be says to me, •Henry, 
when you go before the Senate no matter what you suggest 
I will back you,• I can't ask for anything more . 

You have this question of precedence, you have this 
procedure, you have custom, you have everything else, and 
you just can't buck that thing. 

Now, as I asy, the country might be cracking wide 
open, or the President might need aometning, and because 
the Chairman of the Rules Co11111it tee rules one way - I 
mean, I have been through this thing eo long - am I talking 
through my hat, Dan? 
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MR. BELL: No. 

H.M.JR: And Doughton knowe he is going to be !ioked 
ao he aays to me, "You go before the :len&te and say 
what you want, an~ I will back you. " 

J.IR .• PAUL: 'l'hat ie what he said to me. 

H.H. JR: So the thing ia, all I am trying to do ia 
to tell the President where he i s ao the Preeident 
won't eay something which won't help- all it will do ie 
make Doughton sore, and Doughton will then aay, "O.K. 
you knife me; I lose in the House because the President 
knifed me; you should have stopped them. Now I won ' t 
back you in the Senate." 

I am not talking foolishness. I have been through 
t his thing so often . All I am trying to do is to lay the 
foundation so the President will do nothing. on it . He 
can't do any finagling on the hobertson Bill because they 
will stick with old man Doughten as a matter of precedent, 
Every chairman of every committee says, "My gawd, I have 
got to stick by the chairman of the committee, because 
if I don't I will get licked when I recommend something. " 
I mean, it is the way thie club works, and I don't think 
we are in such a bad position. Do you disagree with me? 

KR. BLOUGH : I wasn't aware there was any disagree­
ment in this room. 

H.M.JR: I don't think so. 

I know what Paul wants. Paul would like to leave 
the door open so somehow or other they can sneak in the 
Robertaon Bill. Now, we can't do it , becauee if we help 
to do something, we are going to get caught at it . 

MR. PAUL: I didn't want ua to help; I wasn't saying 
we should help . 

H.W.JR: I know, but acquieeoe in aoae way - we get 
caught red-handed. 
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Look, let's be a little bit frank. I atarted from 
the position laat NoYember and December ~ere acme 
group, through "Time" magasine, was moving heaven and 
earth - saying that I waa the moat unpopular man, that 
I had no standing on the Hill, and that I should resign. 

Now we go back a little bit further. I made that 
olosin~ sentence before the Finance Collllllittee - "I de­
mand t)lat you do so and ao on the tax" - "requeat" was · 
the word . Well, I went from the position - if tbia waa 
a question where the Government talla, and so forth, and 
I bad to go up - if I had had a seat in the House, I 
would have had to resign; I would han loat my conatitu«~ta. 

And I take it from that place where "Time" magazine 
was trying to make me t .he tall guy on this thing, and I 
take my meeting - I go down there to Winston-Salem, and 
so for th and so on, and I have gradually built thia 
thin~ up until the Treasury is again - I walked into a 
meet1ng with those five people, and didn't I get a--

MR. BLOUGH: A very nioe reception. 

H.M. JR: Didn't I - a very nice reception? 
body was glad to see me, and ao forth and so on, 
you (Paul) handled the thing well. 

Every­
and 

Now, I am not going to jeopardize what I have done. 
I mean, instead of me being the whipping poet - poor 
Leon Henderson was, and be !oat out, and now they are 
after McNutt . 

Now, it bas taken me three months of very hard work -
very bard work on your (Paul ' s ) part, as my representative, 
to get ua into this very nice petition. Now, granted 
that the majority report is louay--

WR. PAUL: We ail grant that . 

H.M.JR: I called Roy Blough in here Saturday and I 
put him to work to write me a bang-up pian, which every­
body ia iq agreement with, and which I expect to go all­
out before the Senate . 

Now, if I couldn' t do that, I wouldn' t be doing thia 
other thing . But that ia the way it it. You have got 
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maneuvered into that position where you can't s~ anything 
agaiDst the majority of your co~ttee . You are in a position 
where all that you can say is that it ia better than the 
Ruml plan. 

llR. P.AIJL: I don't think I got maneuvered iDto any 
position. 

H.M.JR: You are in that position . 

YR. PAUL: I think I am in a better position. I 
was in a position before of not being able to s~ any­
thing. I extricated myself from that position and am 
now completely free to say--

H.M.JR: In the Senate--

MR. PAUL: That wasn't the agreement. 

H.M. JR: What can you say? 

MR. PAUL: It is in the Senate - that very day follow­
ing that meeting I went down and testified before the 
Ways and Means. 

H.K.JR: But what could you aay if you had a press 
conference today about it~ 

MR. PAUL: I wouldn't - but not because of that 
meeting, I wouldn't say anything because of the practi­
cal situation, It wasn't that meeting that closes my 
mouth now. 

H.M. JR: But your aouth is closed. 

MR. PAUL: Yea, but not by that meeting - not be­
cause I was maneuvered iDto anything, but because I 
consider it wi ae not to say anything. 

H.M.JR: But the fact remains, you can't say any­
thing. 
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' MR. PAUL: I am only objecting to your putting it 
that I was maneuvered into a position . (Laughter) 

H.M.JR: ~~atever it is, you and I are in that 
position. 

MR. PAUL: I agree with you. 

H.M:JR: And I am in that position . 

KR.. PAUL: Because we are the lreasury Department, 
and we have a •ays and Means Committee; not because of 
that meeting. 

H.loi.JR: ~at ! want to do is, I want to get the 
President in that same position so he doesn't cut ue off. 
And the question is whether ! should do it in a letter 
t od~, knowing I have an appointment, or hand him the 
t hing in the form of a memorandum tomorrow morning, which 
he then will turn back to me. Hut if I give him this 
letter today, then he has got it, and I think the letter 
should go this morning. What do you think, Dan, the 
Director of the Budget? (Laughter) 

WK. BELL: He isn't very popular, either. (Laughter) 

H.M. JR: But you worked with him directly for four 
and a half years. 

MR .• BELL: I wouldn't send the letter - not seeing 
him tomorrow morning. I think ;you can tell it to him 
and have just as much effect - maybe a little better. 

'·H.M. JR: What do you think? 

MRS. KLOTZ : I would send the letter. 

H.M. JR: Let ' s get a good letter and let'e take a 
look at it. 

I.!R. PAUL: I would se.nd the letter for the reason 
that then if he does anything1 you can always show that 
letter to Doughton , (Laughter) 
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H.M.JR: I can't do that. (Laughter ) 

l!R. PAUL: You can sa1 that "fOU did 7our best. 

H.!i.JR: No, I can ' t do that . 

MR. BELL: You are a1wa1s in this position. You 
never can turn the President down. It doesn't make &n"f 
difference what you do to make your record clear. 

M.R. PAUL: Then there is no uae of the letter if 
you can't use i t . 

H.M.JR: I can't use the l e tter. ~e have .had lots 
of letters we wanted t o show. 

YR. BELL: we .have .had a good record in many cases 
but we never can put it in. 

H.M.JR: Let's write it anyway, and it can be 
changed from a letter to a memorandum. 

MRS. KLOTZ: Don't you want to make the record, 
though? 

H.M.JR: Yea, but it makes him awfullT sore, though. 
Let' a get the thing polished up and take a look at it. 
I have an appointment tomorrow and we will see. 

Now, are we all right on that , and have we agreed 
we won't say anything about Ben Cohen in the .letter'/ 
Right? 

YR. PAUL: Yea, I don't think - you might bring 
that up in converaat ion tomorrow. 

H.M. JR: Byrnea hea .!.eft me alone . Of courae, you 
are going to hear from byrnea . I don't wan t to be tittle­
tattling. I don't want to go to the !'resident about 
Byrnes un.l.eaa it ia a big isaue . 

Regraded Unclassified



- 16 -

WR. BLOUGH: Isn ' t the real question there, why 
didn' t the committee ca.Ll ByrneH 

H.M. JR: I have got to say, in fairness to Byrnes-­

MR. BLOUGH: I can't blame Byrnes for not going. 

H.M.JR: If Ben Cohen didn't tell him, and he 
didn't know it, how could Byrnes say anything? 

MR. WHITE : If it is a significant development, it 
wi ll grow. There will be other opportunities . lf it 
is a passin~ incident as a result of misunderstanding, 
it is best rorgotten . 

H.li. JR: Byrnes can simply say, "loi¥ dear Henry, i t 
isn't a question of whether I wanted to send somebody 
or I didn't want to; I didn ' t know anything about it." 

W(. PAUL: I don ' t aee how he can say that when 
his counsel knew it . 

H.M.JR: Ben said he didn ' t talk to him. 

Mk. PAUL: Yes, but t hat is not our f ault. 

II(R. BL<XJGHl In any event, e i ther the committee 
asked him to send him, or didn't. If they didn't ask 
him to send someone, they were more or less butting 
themselves in if they went . 

H.U.JR: Didn't the committee ask him, or didn't 
they--

YR. PAUL: As far as I know, the committee didn ' t 
call t hem. 

H.M.JR: Let me ask yau one other question. If 
John L. Sullivan had been here yest erday, would he have 
testified? 
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MR. PAUL: Yea. The real peraon that I wanted to 
get there, that knowa mo1t about it, I couldn 't get 
hold of becauae he waa over at the Waya and Keane 
Collllllittee. 

H.M. JR: lho was that 'I 

Ilk. PAUL: Surrey 1a the one that knows most about 
it - or the Bureau. 

H.K.JR: But isn't John suppoaedly car~ing thia? 

KR. PAUL: Yes. 

H.K.JR: And if be bad been here, wouldn't he have 
been the fellow to testify? 

MR. PAUL: I would have called - I had to act quick. 

H.M.JR: No, but I am just--

lffi. PAIJL: I was on the way to call Sullivan, t hen 
I found out he was gone. 

H.Y.JR: I expect to apeak to Sullivan when he 
come• back. It wasn't nece1sary for him to go. But 
if he had been here, he would h•ve been the fellow 
to tutify? 

KR. PAUL: That is right. But you 1ee, they called 
ae and I didn't know what they were going to take up . 
I couldn't even find out after I got up there . The 
clerk didn' t know. I talked to Vandenberg. 

MR. H.US: I think piO babl;y the 
it ia the Treaaur,r 'a reapon•ibility. 
the public thinks it is. 

cOIDIIi ttee thinka 
I am pretty aure 

MR. BELL: Randolph told them it waa not . 

KH. PAUL: I made that poiDt. 
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(The Secretary held a telephone conTeraation 
with Justice Byrnes , as followa: ) 
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HMJr: 

Operator: 

HMJr: 

Justioe 
Byrnes: 

HMJr: 

B: 

HI4Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

Hello. 

Oo ahead. 

Hello. 

Hello. Henryt 

Jimmyt How are yout 

March 17, 19~3 
10:22 a . m. 

Fine. Ben Cohen vas telling me that Paul had asked 
him about whether he'd been - or somebody trom th1a 
o t t ice would go up t o the Senate Finance Comllittee 
vi th him. I don 1 t think they ahould. When the bill 
vas pending in the Houae, John - while you were away -
J ohn Sullivan talked to me about it and I told him 
that unless the - the Cot~~itteea up there aeked anr 
ot us t o come, tha t we bad no adllinistrative bueineas , 
a nd therefore wouldn't go. It the Committees aeksd 
us, then we would, and I think that the - unleu the 
Senate Finance Committee wanted to talk with somebody 
trom th1e office, I wouldn't want to send them there. 
I would think that - John told me he had to go to 
New York •••• 

Yeah. 

•... and he vas go ing to- he asked me it I knew or any 
reason why he shouldn't go about this matter. I told 
him I c ertainly didn 1 t that those fell ows on that 
Senate Committee , they1re going to act - they'd already 
considered the debt bill that John vas interested in, 
and on this thing here they're going - they're going 
t o act on that $25,000 thing, and no thing that anybody 
could do could atop them, and we might aa well Just 
let nature take ita oourae. 

Well , or course, what they did vas to call up Paul •.•. 

Well, I .. . • 

•... because Sullivan wasn't here. 

Wall, I suppose that that would- because you're wi th 
the Treasury, it 1 a a ouetom to have somebody there 
when you've got a bill lik e the debt bill pending, eo 
that it they want to aek him any in.tormation. 

But I wae Just a little eurpriaed, because you people 
ha•e been handling the policy end, and we kind ot 
thought that handling the policy end that - that -
that - that when i t came t o teatitying, you 'd want to 
testify on it. 
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No. We - it they asked ua, but o therwise ve wouldn't. 
No , that vas the Presidsnt'a baby. I t alked to him 
about it at the time the thing came up while you vera 
away, and I l earned that he vas - what hie position 
would - would be - and ve suggested - at that time va 
talked to John and Paul and Surrey too, and vs suggest­
ed that proposal by the President ae to the tax, but 
in accord with the letter the Treaeury bad written 
laet year, and he put that in the form ot a letter and 
I imagine - without either of us talking to him, tba t 
he' d Just let nature take i ta oouree. Whenever ther 
act, then it would be up to him to determine what he'll 
do about the bill, whether or not he thinks that it's 
a matter that he ought to consider the veto of. The 
Dieney amendment would be bad, but I think those bpra 
in the Sena~e have got acre sense and ther'll change 
it. Ther vcn't let the Dianey amendment stand. 

Well, Juet eo you and I unders t and each other. because 
we're both working tor the President. What I•ve bad 
in mi nd - my unders tanding vas on the $25,000 salary 
limitation you were carrying that ball tor the President 
right along, and ve were simply admini s tering it. 

That's right. 

Nov there's no change, 1e there? 

No. 

That's all I wanted t o know. 

No , there's been no change at all. 

That' s all I wanted t o know. 

Okar. And I would no t go up there unless ther asked 
us , because ve, well -

There's no change i n that, is there? 

No. 

Okay, that's all I wanted to know. 

Fine. All right. 

Thank you. 

... 
• 
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H. M. JR: He aa7s, "It ia the President 's baby. O.K. 
let nature take ita course . " That is wonderfuL In 
other words, if the pot got hot, let the President handle 
it . Well, that is all right . 

Did I handle myself all right on that? 

KR. PAUL: Fine . 

AUt. WHITE: He will fight for something that is 
going to pass. {Laughter) 

H.W.JR: Yes, but I nailed it down . 

:MRS. KLOTZ : That ia the answer. 

H.M.JR: ~ith all due immodeety - I think I came 
out all right on t hat one. (Laughter) 

MR. PAUL: I think you did. Of course, that is a 
curious situation. He doeen't want to go up there be­
cause he ian•t asked, and the committee doesn't know 
enough to ask him. 

H.M. JR: Tbat can be taken care of. 

KR. PAIIL: They know now because I said ~ there 
that Byrnes was carrying the main policy decis1ons on 
that , and that we were only meesenger boys . 

H.U. JR: That can be taken care of. 

Now, are we through on thie one? 

MR. PAULl They ought to ask him up Friday. 

H.11.JR: Towards tbe public, I would very much 
like to have him go up. I don' t want to get this mi e­
underetood ae t o who ia carrying this baby. (Laughter) 
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YR. PAUL: I wish they would take their record, 
up there, They bad no stenographers present yesterday. 

H.M.JR: John, I hope , wi!! be baok and recovered 
from the l?th of March. I am going to call him when we 
get through because he bad no business going up. 

Now, Harcy, please bring me up to date on this 
other thing . Did John know that this meeting was to have 
taken place yesterday? 

M.R. folHTE: John arranged it, to rtQ' knowledge. 

H.U.JR: Did be leave any memo that you were to 
take it over? 

WR. WHITE: No memo. Apparently Somers said be 
wanted somebody to come up who could give him an under­
standing of the t echnical aspects of the bill - who 
would explain to him ~A pros and cone, and the necessity 
for - not on political 'g'l'ounda, but the economic - the 
necessity - and as a consequence of his desire , Sullivan 
made an arrangement with him. 

H.!.!. JR: For a meeting yesterday - for '<uesda,y 
morning'/ 

WR. ~HITE : Today ia ~edneaday - for Tuesday morning. 

H.li.JR: And he left no memo with anybody that they 
should represent him or anything? 

MR. WHITE: Yes, he informed us ahead of time , and 
we knew of the meeting. I knew of it Monday morning. . 
r knew Sunday that we were to meet with ~omers on Tues­
day morning. 

H.U.JR: But didn't you think that John would be 
there, or didn't you? 

J.U\, VlliiTE : We!!, I knew on Sunday that lle would not 
be there. I knew on Monday that he would not be there, 
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and would have gone up Tuesday morning to find out what 
Somers wanted a.n d told him such things as related to the 
technical aspects of the bill . On Tuesday morning John 
came in - sent in this press release as of Tuesday 
morning, and it is a compilation of some statements by 
Somera which puts a substantially different face on 
the matter. 

I had been under the impression that when you 
spoke to John a week ago that I was to go to see Somera 
and some of the other leaders to ascertain what the 
chances of the passage of the bill were . 

H.L!. JR: That is right. 

UR. ~HITE : I had further as sumed - but whether 
thia was an assumption, or whether it was said at the 
time - but I certainly felt that was the conclusion; 
that after he had talked to t hese men and ascertained 
what the chances were, he was to come back and report 
and we were to talk it over and aee where we would go 
from there. 

H.M.JR: He came back and reported and he said that 
Somera said please not to talk to anybody else until 
he made the next move. 

Yi. VJIITE: I see . Then apparently this wes the 
next move of Somers' - to give t his publicity to the 
request, and to treat it as though the request had 
&!ready been made that they propose the bill. 

I can read certain excepts from it if you like. (Reading) 
"Assisting Secretary of the Treasury John L. SUllivan called 
me on the telephone and requested I introduce legislation 
continuing the President ' s power to devalue t he gold content 
of.the dollar, continue the Treasury' s t wo-billion-dollar 
currency stabilization fund , and the Thomas amendment au­
thorizing issuance of three billion dollars in greenbacks. 

"'He also suggested hearings be held soon. I ' l.l intro­
duce the legislation and call for hearings, not only on the 
continuation of this law, but I think the committee ought 
to know 'llhat the Administration plans to do with regard to 
postwar currency stabilization.•• 

.. . -
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Then I am skipping aome history. Then he goes on: 

" ' The existence and uae of these powere han enabled 
the Government to take important steps in the field of 
international monetary and economic cooperation and to 
safeguard the country's interests . Unfortunatel11 

preaent worldwide circumstances i.no1udlng the inter­
national monetary and economic situation, are not such 
as would warrant the termination of such power.' 

"Somera said that he wanted to receive again the 
views of the freaident befo re he had his committee re­
port out the devaluation stabiliza tion legislation • 

. 
"' llr. Sullivan told me he thought we had better get 

started without waiting for an1 informal request from 
the President. I agreed to that, but I am confident we 
wi!! be unable to receive approval of such legislation 
unless the President makes his views known . 

"'I also was ~iven to understand that continuation 
of this authorit1 1s based on big plans of t he Go vernment 
financial advisors for a world currency stabilization 
program after the war. I think the committee has a 
right to learn somethin~ about these plana, if the de­
valuation of stabilizatlon l aws are going to be used as 
vehicles. 

" ' We want Congress to know what to expect under 
legislation we report for action.'" 

. (J.bove quotation from article entitled "Devaluation 
Extension to be Sought" b1 Cecil B. Dickson, appearing 
in the Washington Post under date of Karch 16, 1943. ) 

MR. PAUL: This is the crooked reporter, Dickson. 

H.M.JR: What happened 1eaterda1? 

YR. WHITE: After I left you I talked it over again 
with Joe O' Connell and sever&! of my boys, and we decided 
that until I had had a chance to apeak to you in some 
detail about this matter, it would be unwise to go, 
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because Somers would press me on this queetion of the 
plans that we have, and I would either have to tell him 
nothing and arouse his suspicions, or tell him more 
than I wanted to tell him. 

MR. BELL: V•as this a hearing or just a conference 
with Somers alone? 
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WR. WHITE: Just a. personal conference - just 
individually. He was very much at sea.. You may remem- ~ 

ber the last tims we went before them on this. He gets 
terribly confused en this, and ~e had a number of long 
individual private sess ions wi. th him in his hotel room 
straightening him out on 'llhat the bill was . I presume 
that be now has forgotten most of it and wants to get 
on top of the ball again . (Laughter) 

Had i t not been for t nia statement, it would have 
been a simple thing to go up and talk to him about what 
he wanted, 

MR. BILL: They have drawn 
dollar Thomas currency into it . 
bill. 

in the three billion 
'!'hat is no part of the 

MR. ~][TE: Yes, and thef have also drawn in this 
postwar monetary. ~e talked 1t over, and I felt the 
best thing was to postpone it, if ! could do so gracefully. 

R.M.JR: I don ' t know a more graceful man than you. 
{Laughter) 

i.I.R. WHITE: 'J.'bat is indeed a surprise . (Laughter) 

H.M.JR: To see you hop from one ocean to another, 
gracefully - - {Laughter) with ~ rye crisp. 

lffi. \RITE: I like hopplng from one ocean to another. 

H.M.JR: Playlng chess. {Laughter) 
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Mit. \II!ITE : I called his office &Dd his secretary 
said he was expected in a half hour. He was coming in 
from out of town . She said he had a dentist appointment 
at eleven-fifteen; she didn ' t know of this appointment, 
That only left me a half hour. I said that I didn't 
feel that would be enough to cover the ground, and would 
it be all right if we postponed it , and she thought 
it would be very excellent that we postpone it, 

So I said, "We will get in touch with you again." 
So I didn't go up. 

There have been other developments which bear in 
part on that , but which are mostly distinct - which re­
quire attention. 

There is a great deal of ste~ing around and rumors 
and reports with respect to the monetary st abilization 
plan which we are supposed - reported to have emanated 
from London - and- -

H.M.JR: Did you see ~r . Hull's remarks on it? 

MR. WHITE : No, I didn ' t, 

H.M.JR: he sort of gave out the idea he was doing 
i t,at his press conference Wonday. 

WR. ~HITE : I didn't see that. And that is gathering 
momentum. All the commentators are referring to it . 
There must have been half a dozen or so reporters attempt­
ing to get something from me and I suppose they are try­
ing everybody else . The fact that the British want to 
issue a public statement referring to our report and 
t hey 11ant to publish their complete report - some decision 
has to be made on it . 

H.M. JR: Let me te11 you what I think ~e 11ill do. 
I will see Kr. White at three o'clock. I will go to 
school with you at three o'clock. Then I think we will 
held everytbing until I see the fresident tomorrow. 
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MR. ~HITE: That was going to be t he suggest ion. 

H.M. JR: But I think you ought to have, between 
now and three o'clock, the thing in a memorandum form 
that I oan give to him. 

~R. ~RITE: Give t o the President? 
' H.lol. ~: Yes . 

MR. \'11UTE: Then there ia a .let ter from Senator 
Vandenberg, if you read it--

H.l!. JR: Yes. 

YR. ~RITE: • •• which we are drafting - a .lett er 
which raises the issue square.ly. 

H.M.JR: I am giving you an hour this afternoon . 
Let's let it go until then, and then with this appoint--. 
ment - when could you polish off that draftY Could you-
get it to Mrs. Klotz by ho '? · 

N.:R. PAUL: We will do it as soon aa we finish t hia 
meeting. We had better do it right away. 

' 
H.M.JR: I think that ia about enough. 
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Operator : 

HMJr: 

Operator: 

HMJr: 

Mayor 
LaGuardia: 

HI!Jr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

Hello. 

Yea. 

Mayor LaGuardia. 

Hello. 

Hello, Henry? 

Hello, Fior ello? 

Hov are you' 

I'm tine. Hov are yout 

Maroh 17, 19~3 
):17 p ••• 

Oh, I 'm glad t o hear it. They told me aome time 
ago you weren't reeling 10- 10 good. 

Well , that wa1 right. I went away, but I'm full 
ot beans nov . 

Oh, tine. Say Henry, I think your Collector ot 
Internal Revenue down here, Pedrick ••. • 

Yeah. 

• . .. did something that ie not in keeping ••.. 

Ia not vhat? 

No t i n keeping wi th comity whioh should exist 
between ue. 

Comi ty? That's a big word. 

Yeah. Well, I'll tell you. 

Yeah. 

He appeared a t a meeting yesterday and aaid that 
eaoh · o! the di1~riot1 lhould know hov dissatisfied 
people are with taxes and he oould tel l them or t he 
groans that he heard and then Joined wi th a group 
or department etorea in oppo•1ng eome revenue that 
I have to have t o run the City. 

Reallyt 

I think ve each ought to do the beet ve can, don't 
you, under the1e oir oU4atanoes? 

.. • • 
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No queet1on about it. Vaa there a117 - anybo4J 
that took it down or anytbingt 

Yea. It '• in the - it ' • in the Time a today. 

The New York Tlmeat 

Yea. I'll - I ' ll - I'll wire you the exact clipping­
the page. (talks aside - It' a in the Tlmea, isn't 1~ 
air? ) I'm pretty aura it waa in the Times. He 
ap~eared yesterday and made a speech, and I think 
it a extremely bad taata. 

Wel l , if you ' ll Just aend it to me air-mall, special 
delivery, I'll get i t in the morning. 

Yea, I'll do that. 

To the Treaauey. 

Yeah. And (talks aside- what's that? Well, I'm 
talking to Mr. Henry Morgenthau.) I ' ll find the 
article. I think it' a on page 22 of the New York 
Times. 

I d1dn 1 t know that you had to be prompted. I thought 
you coul d talk for yoursel f . 

Well, I dictated a letter on it. I don't remember 
the • • •• 

(laughs) 

•..• number or the page. 

When are you going to •..• 

Well, will you look into that? 

Sure. When are you coming down and have one o f 
those aumptuoua lunches of mine? 

Well, I - next week, if you ' ll invite me. 

You name the day. 

Yea, I'll let you know. I'll tell you whet my plana 
are .... 

Do that. 

Fine. Goodbye, Henry. 

Goodbye . 

•• • 
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Mr. Secretar y , I gueee we got our wi ree oroaeed before 
lunch, but I understand you eaw Stewart Peabody. 

Yeah. Well , that wae juet a •..• 

Well now I - what I wanted to aek you was - I've been 
down to Stewart's o ttioe einoe I got baok. I had mine 
one-titty-tive instead ot twelve-titty-t1ve. 

Yeah. 

And I've seen what they're going t o do. or course I 
haven't eeen the fina l chart ot it, because they want 
t o asseMble it into eoMe aor t ot a packet t or you, in 
a more presentable f orm. But I've eeen the stuff that 
they have ..•. 

Yeah . 

•... and I think by tour o'clock they'll be able t o 
whip together something which will be o r assistance to 
you. Now, the question , what more do you want Me to 
do with this? 

Well , I thought when I got through Wi th Harry Whi t e I'd 
aek you t o come in. I didn't know it Peabody sho~ld 
come i n. I d1dn 1 t know whether you want to f ol low 
through on that yourself or ••.• 

Well, it's in excellent hande, I oan assure you. 

Well , how would you like me to work w1 th Peabody? When 
I want somet hing like thie, do you want to come in or 
do - can I send t or •..• 

No. It ien't neoeaaa ry at all. 

Juet tell hiM to oome in and then tell him to keep you 
informed? 

Sure. Wel l, he'll do that automatically. 

Well , do - I mean, I'm all - I - I Juet don't- the 
reason I'M asking you , I don't want you to- I don 't 
want t o take your time up unneoeaaaril y ; On the other 
hand , I alwaye wan t you here, when it hae anything t o 
do wi th War Bonde. 

Well, don't wor ry about that, and- and Stewart 1a here 
and at your service, a nd I•m aure you'll find that he'll 
cooperate, and 1t ien't neoeaeary there to bother with 
me, unless you think tha t I have a contribu t i on, and 
then, in that event, I'll cer ta i nly •..• 
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Well, 1n a case like th1e, What would you like me to 
do? 

I'd work 41reotly with Stewart. 

OJr.ay. Well, then when I'm through with - with White, 
I'll- I'll send tor .... 

He'e planning towards - towarde having thia etutt ready 
t or you at tour. 

All right. How - is everything elae all right? 

Oh, yes. 

Good. 

Oh, yea. 

Good. All right. 

I had lunch with Mr. Grant today. 

Oh, did you? 

He'e in t own, and I waa hoping that I oould probably 
eee him again a little bit later th1a after noon. I 
don't know whether he's going out ot town or not, eo 
that I'm going to call him. I have a call 1n tor h1m 
now ..... 

Good. 

•. .• and 1t he 1e tree, I t hi nk I may bop over to hie 
o ttice and have another little viait. 

Good. All right. Thank you. 

All right. Goodbye. 
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!larch 17, 1943 
3:30 p.m. 

EXTENSION OF STABILIZATION FUND; 
INTERNATIONAL STABILIZATION FUND 

Present: Mr. White 

H.K.JR: All right, Mr. White. 

~. WRITE: What would 70u like to see first, a 
draft of a memo for the President? (~morandum for 
the President dated ~ch 17, 1943, handed to the 
Secretary, cop7 attached.) 

H.Y. JR: I sent thAt letter on the taxes to the 
President, an,.wll.f . You heard me discuss it? 

1!R. WHITE: Yes. 

(Memorandum for the President signed by the 
Secretacy.) 

H. M. JR: All right. 

Wh.at comes next? 

KR. WHITE: Here is the proposed press release. 
(Suggested press release handed to the Secretacy, 
oop7 attached. ) 

In reading the memorandum over, I think that the 
tenee has to be changed. Tbis sounds as though the7 
have already published the text. I will chenge that. 
It is on the fir st page, so the signature can stand. 

H.M. JR: Keep it all together and give it to Mies 
Chauncey so that she has everything for me tomorrow 
morning. Tell Miss Chauncer this Is all for the 
President. 

.,;. 
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MR. WHITE: That press release has not yet been 
cleared with the State Department. 

H.M. JR: Can you do it tonight yet or not? 

WR. WHITE: I think so . I will see Berle toni~ht . 
However, the statement doesn't say we have cleared 1t. 
It says that it will be cleared, so we can clear it 
after the President has seen it . 

H.W. JR: Hliiii8IIize this thing a little bit. Nobody 
can understand it. You can give it to Odegard or llager. 
They are both available t or this kind of stuff - either 
one the. t you want. 

MR. WHITE: O.K., I will be glad to. I shall olee.r 
it with the State Department. 

H.M. JR: It is like a t hing out of ~Nho's Who. • 
(Laughter) Give i t e. little zip • 
• 
• I he.ve got to have something to te.ke over to the 

President e.t nine- thir ty, even though it hasn't cleared. 

Odegard is ave. ile.ble. 

l.IR. WHITE: The other man is more- -

H.K. JR : Use either one. 

(Letter addressed to Senator Vandenberg signed by 
the Secretary, copy attached. ) 

liR. WHITE: There is a phrase down on the bottom 
which is the important thing, that you e.re planning to 
give to appropriate Congressional groups in the near 
future a summary of the tentative conclusions. 

We will hold t his until after you come back from 
seeing the President because you are asking the President 
somewhat the same question. He me.y not want to inform 
Congress about it. 
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The British have asked-­

H.J.l. JR: For permission--

JJR. WHITE : Yes, to issue this release. We are 
opposed to it, and we have another suggestion. 

H.U. JR: Why are you opposed to it? 
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Jffi. WHITE: It is, in the first place, a joint 
release, in which they refer to us and tie themselves ... • 
up to us. We think it is much better to make them more 
independent, and we have rephrased it a little so that 
it doesn't look like a joint enterprise. That is 
specifically what they are trying to do. OUrs is some­
what different, so that it looks like the two countries 
have been working independently. 

H.L!. JR: O.K. 

You haven't had any trouble with me so far, have 
you? {Laughter) 

Lffi. WHITE: No t yet. 

I think that when you go there you might want to 
take with you for possible use this memo tha t you sent 
tham in connection with Altschul. 'nlat is where y(!U 
told them exactly what you were going to do . 

H.Y. JR: Have it in there. 

You are leaving the most difficult thing to the 
last, what we are going to do on this stabilization 
fund. 

MR. WHITE: On that if he agrees with you that 
lt is all right to inform the Congressional leaders, 
then I think we might do this. I would go up and tell 
the head of the committee merely the technical aspects 
and not say that we are asking for it yet. I didn ' t 
know that we had asked for legislation. 
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H.l •• JR: That is what I wm t. You or some of your 
men may have to work tonight because you haven't got 
what I want. 

YR. WHITE: I didn't know you wanted to refer to 
that at all. I thought you had reference to this other. 

H. lol. JR: No. You have got to get me out .something. 

YR. WHITE: Tell me what you want . I didn't know 
you were referring to the stabilization fund at all. I 
thougbt i t was the International Stabilization Fund. 

H. li.JR: No, no, you have that on your mind. That 
is all you think about. 

MR. WHITE: No, it isn't all. (Laughter) 

H.M.JR: Almost all. (Laughter) 

YR. WHITE: No, not even that. 

H. li!. JR: A:nyway, what I want is - I haven 1 t time to 
learn the thing - what I want is a brief which I can take 
over to the President tomorrow, tel ling him, in the first 
place, what expires. That is number one. Then how far 
have we gone in soundinf out the c~ttees - just ver,y 
briefly. The alternat ve in this thing, as I understand 
it, might limit his powers on devaluation. 

YR. 1¥HITE: You can just delete it - take it out. 

H .K. J~ Also for trading value, we might say we 
would be wi l ling to give up the Thomas currency thing. 

MR. WHITE : The t isn ' t in there . 

H.L!. JR: 
not leave it 
!!e likes it. 

Then you had better leave it out . Why 
out? That always irritates him, anyway. 

Leave it out . 
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But the point is, I would like you to sit down and 
say, •Now, Kr. Korgenthau, on the one hand you can do that; 
on the other hand you can do this. We think we are going 
to have a fight . How much of a fight do you want us to 
have?" 

liR. 'NHITE: I didn't know that you had s<W!ded out 
the various committees. Had you? Do you know what the 
answer to that question is? 

H.J.I.JR: Sullivan did. You oan get him on the phone 
and find out what he has done . He is available. 

liR. WIIITE: Is he here? 

H.M.JR: No, but they know where he is. 

liR. \¥BITE: I wil l find out first what he has. I 
had assumed you did not want to raise thisJuestion with 
the President until you had made up your nd what the 
caliber--

H.W. JR: No, no, I get very few chances to talk to 
him nOif, and I definitely want to talk to him about it . 
I want to discuss it. I want to see how he feels . 

I want the sane kind of a memo as it you came in 
and slid, "Look, here are both sides of the case . What 
do you want me to do on this thing?" 

What I want is thnt kind of a msmorandum to give 
to him. I would like to mset with you again at nine 
sharp tooorrow morning so that I oan take fifteen minutes, 
and if I don' t understand it fully you can explain it to 
me. 

Is that possible? 

MR. WHITE: Yes. 

H.M.JR: That is what I wanted. 
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MR. WHITE: The discussion didn't refer to that 
at all. 

H. M. JR: It was my fault . 

MR. WHITE: That will be in addition to thi s. 

H.U. JR : The other thing, I don't see there is -any 
particular - it is just a question of a press release. 

MR. WHITE: It is important for this reason, that 
the cat will be out of the bag then, and I am sure that 
there wil l be a lot of people - that Congress will ask 
the President about it. 

H.M. JR: "ill right, I will do both . 

But I would like the thing sewed up for me. Can 
you get here at nine tomorrow? 

MR. ','IHITE: Sure , I will have i t for you. 

H.M. JR: Instead of giving the things to Miss 
Chauncey, give them all to me . 

What else have you got? 

l!R. i'iHITE: That is all. 

H. l! . JR: That is what I would like. '!here will be 
two things. There is the International Stabilizat ion 
Fund and our own stabilizat ion fund and the question of 
the thing expiring. 

MR. WHITE: That is right, and we won't have to point 
out to the President the pros and cons, that there do 
exist additional powers to alter the price of gold, which 
is not involved in this public release . That will make 
it easier . 

We will have it for you. 

H. ll. JR: By nine tomorrow morning. 
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3/19/43 

~ Jr said that Kr. Paul had withdrawn 

the memorandum referfed to in this me•o. 
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March 17, 1~3 

lo!EI-!ORANDUM 

I spoke t o l·lr . Paul t on1Rht on the tlhone et seven 

o ' olook, discussing a oertai n memorandum i n which he r e­

ferred to a ll.r . •x• who i e delin<'uant i n hi e income t ax. 

I 11e& oui t e angry bec ause he s ent me this long memor andum 

1n legal t erms , ene I t old hi~ I hadn ' t gone t o law 

eohool end I couldn 't unders t and 1t, end Why didn ' t he 

tell ne trhetber he meant •yes• or Whether he meant •no• . 

So he sai d , "Ye s, i t c an be do ne . " Then he went on to 

SPY , "I t hinlt I ought to d1eau~tl1fy myself from handling 

t his oaee because he ' s a f r iend ot mine . I set on t he 

Federal Reee rve 3opr d wi th h i m, pnd he ' s t old me c ertain 

oonfi~ent1el t h i ngs and , t herefore, I don ' t ' think I 

ou~t to handle i t pnd ouqht t o lot a nan li~e Joe 

O' Connell handle i t . • 

1/ell, this 18 just eXAotly what I' d been euenect1ng 

ri~ht along, and now be oo~e& out rnd says so . I tol d h i m 

I w~nted t o t al k to h i m about it a t length , and I sai d why 

di <'l n 1 t he put it i n writi ng? Ho oai~ , well , he di dn ' t 

~<ant i t in the reoords . \fe l l , oerteinl y the t h ing t hat he 

vrrote me ehouldn • t be in the r eoorlle e1 ther, end I em 

goilll' t o make hi m •d t hdr11w it. 
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TREASURY DEPARTMENT 

WASHINGTON >- •1-·n 

Memorandum for the Secretary: 

The following data are taken from the joint income 
tax returns filed by Beardsley Ruml and Loie T. Ruml: 

1928: Total income reported was $67,105.59. Salary 
income Laura Spellman Rockefeller $15,050.00, Interest 
paid $19,621. 24. Tax reported $3,760.67. Contributions 
$106.00. A small deficiency was assessed. 

1929: Shows a loss of $26,627.28. Salary income, 
Laura Spellman Rockefeller, $17, 500.00. Loss of 
$561 392. 24 reported. Interest paid $16,019. 21. Con­
triDutions $66.00. Total income reported "None" . 

1930: Salary income, The Spellman Fund, $20,000.00. 
Losses of $46,810.06. Interest paid $4,754.43. An ex­
t ension of time to file was obtained. 

1931: Total income reported was $17,449.71. Sala.ry 
income The Spellman Fund and University of Chicago, 
$30, 006.00. Interest paid $8,661.78. Contributions 
$35.00. Tax reported $8. 20. 

1932: Return destroyed. 

1933: Total income reported was $27, 360. 47. 
$27i272.17 is from salaries! University of Chica~o and The 
Spe lman Fund. Interest pa1d $7, 568. 96. Kxtens1on of 
time to file obtained. Contributions $70.00. Tax reported 
$1,480.49. 

1934: Total income reported was $40,185. 84. 
$361875. 00 from salaries, R. H. Maoy Company, University 
of ~hicago, Social Science Research Council. Interest 
paid $8,612.07. Contributions $116.10. An extension of 
time to file was obtained. Tax reported $3,431.04. 

1)8 
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llemorand1111 for the Seoreta17. 

1935: Total income reported $42,401.26. Salar,r from 
R. H. Wao7 Coapany $89,669.10. Interest paid $7,091.92. 
ot this amount of intereet, $3,220.00 waa paid to hia 
moth~!i SalOJU B. Rual, and $869.60 waa paid to hie father, 
W. R • Contribution• $100.00. Tax reported was 
$4,019.38. De!icienc7 of $810.08 aaaessed. 

1936: Total income reported was $57l256. 71. Salar7 
inoc11e, R. H. llao7 Coapany, Federal Home LOan Bank and 
National Resourcea Co.aittee.t $~1293.91. Interest paid. 
$7,500.77. ot thia uount, t3,MU.OO waa paid to Sal­
B. Ruml and $1,235.00 to W. Rual. Contributions $105. 00. 
Tax paid was $7,544.85. 

1937: Total incoaa reported was $61,357. 92. Salar, 
incou f rom R. H. 1lac7 Coap&DJ, National Reaources Co..J.ttee 
and Federal ReserYe Bank, $61,239. 94, Intereat paid 
$7,067.71. ot this amount $2,850. 00 was paid to Salome 
Ruml and $985.00 to W. Ruml. Contributions $801.00. Tax 
reported $8,606.50. in extension of tt.e tg file was ob­
tained. Small adjustment aade upon audit. 

1938: Total income reported was $64,199.96. Salar7 
income from R. H. Kacy Company1 _National Resources Committee 
and Federal RtserYe Bank, $61,~3.97. Interest paid 
$7, 276.57. ot this amount, $2,907,50 wae paid to Saloae B. 
Rual and $1,672.60 to W. Rual. Contributions $357.00. in 
extenaion of time to file wae obtained. Tax reported waa 
$9,428.65. Small adjustment made upon audit. 

1939: Total inooae reported waa $69,554,13. Salar7 
incoae !rom R. H. Kac7 Coapany1_~ational Reaources Ca.aittee 
and Federal Reaern Bank, $68,tsll4.83. Intereat paid 
$7 , 803.89. ot this amount, $2,907. 60 was paid to Saloae B. 
Ruml and $1,672. 50 to W. Ruml. Contributions $441.00. Tax 
reported was $11,188.38. An extension of tiae to file was 
obtained. 
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Memorandum for the Seoretarr. 

1940: Total ino0111e reported was $70/..997 .14. Salarr 
income fr0111 R. H. Mao7 Coapanr, National u.aourcee Plan­
Ding Board and Federal Reserve Bank1_$~1310.24. lntereat 
paid $6,995.92. ot this uount $2,w7.DU na paid to 
Salome B. Ruml and $1,672.50 to W. Ruml. Contribution• 
$585.00. Tax reported $18, 214.00. Small adJustment made 
upon audit. 

Interest deductions claimed over a period of yeara 
to taxpayer ' s parent• on amounts borrowed from them. Rate 
of interest-six percent. The loan (?) ia not being re­
duced. Ita bona fides baa been checked on two occasion• 
b7 revenue agents . In recent 7eara a note evidencing an 
indebtedneaa to taxpayer' a 110ther waa executed. Interest 
payments aubaequent!T noted on the back of the note . 

The 1941 return ia with the agent for the Second New 
York Division. The fourth installment of the 1941 tax due 
December 15, 1942, amounted to $5,822.36. The collector's 
recorda indicate that on that date, December 15i a check­
for $822.36 waa received from l!r. Ruml. The ba ance amount­
ing to $5,000.00 baa not yet been paid. A warrant of dis­
traint was prepared and will be served as soon as the filing 
period is over. 

Total income reported for 1941 was $66,673. 38. Salar7 
income amounted to $66, 710.01. Interest paid waa $6,690.64. 
Cont ributions $807.00. 

!aaiatant Seoreta11r. 
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Secretary Morgenthau 

Mr. Paul 

J. question has arleen whether you "have the 

legal authority to furnish to the Committee on Ways 

and Means of the House of Representatives or to the 

Joint Committee on Internal nevenue Taxation informa­

tion {a) on whether a particula~ person has paid hie 

income taxes for the tanble years 1939, 1940, and 

1941, {b) on the amount of such taxes of such person, 

and {c) on the amount of deficiency in payment , if 

any. That information would, of course, include cer­

tain mettera that could be secured only from the income 

tax returns filed by the person. The question might 

arise whether the Committeee could make the inform.a-

tion public. It is understood that the Chairman of 

the Committee would address to you a letter on behalf 

of the Committee asking you to furnish the information 

for use in executive session of the Committee, and that 

you would address a letter to such Chairman furnishing 

/ 
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the information and stating that it W&a furnished for 

the Committee sitting in executive session. 

I t is mf opinion that statutory authority 

exists for you to furnish, under that procedure, such 

information to either the Committee on Waya and :W.ane 

or the Joint Comi ttee on I.ntern&l Revenue Taxation. 

provides : 

(1) 

Section 55(d) of the Internal rlevenue Code 

• (d) Inspection by Committees of 
Congresa. --

"(1) Committees on Ways and Keans 
and Finance. --

" (J.) The Secreta.ry and any offi­
cer or employee of the Treasury Deparbnent, 
upon request from the Committee on Ways 
and Keane of the Bouse of rlepreaentatives, 
the Committee on Finance of the Senate, 
or a select committee of the Senate or 
House specially authorized to investigate 
returns by a resolution of the Senate or 
House, or a joint committee so authorized 
by concurrent resolution, shall furnish 
such committee aitting in executive session 
with any data of any character contained 
in or shown by any return. 

"(B) J.ny auch committee shall 
have the right, acting directly u a com­
mittee, or by or through such examiners 
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or agenta aa it may duignate or 
appoint, to inepect any or all of 
the returns at such times and in such 
manner aa it may determine. 

•(c) Any relevant or uaeful 
information thus obtai.ned may be sub­
mitted by the committee obtaining i t 
to the Senate or the Houae, or to both 
the Senate and the House, as the case 
may b,. 

"(2) Joint Committee on Internal 
Revenue T&xation.--The Joint ~omaittee 
on Internal Revenue Taxation shall have 
the same right to obtain data and to 
inspect returns aa the Commlttee on Ways 
and Yeans or the Collllli ttn on Finance, 
and to submit any relevant or useful 
information thus obtained to the Senate, 
the House of Representatives, the Com­
mittee on Ways and Means, or the Cpm­
mlttee on Finance. !he Committee on 
Waya and Means or the Collllli ttee on 
Fin.ance may a ubmi t such information to 
the House or to the Senate, or to both 
the House and the Senate, as the case 
may be." 

Under the first paragraph of the above­

quoted statute, rou are authorized, upon the request 

of the Colllllittee on \faye and Yeana, to furniah to that 

Committee "any data of anr charaoter" contained in or 

shown in any income tax return, the only limitation 
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being that it should be furniahed to the Committee 

sitting in executive session. 

When a letter is received from the Chairman 

of the Committee stating that he ia acting on behalf 

of t he Committee i~ requeating information, certainly 

the Secretary of the Treuury ia not required to poll 

the Committee to determine whether the CO!IIllittee 

actually requests the information. The Secretary is 

entitled to rely on the Chairman 'a stat ement. 

There is no express r equirement in t he 

statute that the Secretary must personally appear at 

an executive session of the Committee in order to give 

the information. I believe the statute is complied 

with i f a l etter is addressed by the Secretary of the 

Treasury to the Chairman and delivered to him giving 

the information and atati.ng that the letter is fur­

nished for usa in executive session only. 

(2) 

It will be seen that under section 55(d)(2) 

the Joint Committee on Internal Revenue 'l'axat ion haa 
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the same rights to data as the Committee on Ways and 

~eans. ~cordingly , the same considerations are 

applicable. 

(3) 

Any information not appearing on, divulged 

in, set forth in, or derived from an income tax return 

is not covered by the prohibitions in section 55(f) 

of the Internal Revenue Code concerning the publication 

of income tax returns and relat ed matters. See the 

opinion of ~ predecessor, General Counsel Foley, 

addressed to you and dated December 4, 1939. Accord­

ingly, any information not on the return or derived 

from it may be given to the Chairman of either Com­

mittee under the general provisions of section 161 

of Rev. Stat. of 1873 (u.s.c., 1940 ed. , title 5, 

sec. 22), which grants to the head of every executive 

department authority over the use of the recorda and 

papers of hia department. 

In connection with the Joint Committee on 

Internal Revenue Taxation, there should be noted 
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section 512 of the Revenue Act of 1942 which adds 

section 5012 to the Internal Revenue Code. Sect ion 

5012 provide!!: 

u (a) The Joint Committee on 
Internal Revenue Taxation or the 
Chief of Staff of such Joint Commit­
tee, upon &pproval of the Chairman 
or Vice-Chairman, is authoriud to 
secure directly from the Bureau of 
Internal Revenu.e (including the 
Assistant General Counsel for the 
Bureau of Internal Revenue), or di­
rectly from any executive department, 
board, bureau, agency, indepen.den t 
establishment or instrumentality of 
the Government, information, augges- · 
tiona, data, estimates and statistics, 
for the purpose of making investiga­
tions, reports and atudiea relating 
to internal revenue taxation. 

"(b) The Bureau of Internal 
Revenue (including the Aeaistant 
General Counsel for the Bureau of 
Internal Revenue), executive depart­
menta, boards, bureaus, agencies, 
independent eetabliahmenta and instru­
mentalities are authorized and di­
rected to furnish auch information, 
auggeationa, data, eatimatea and 
statistics directly to the Joint 
Committee on Internal Revenue taxa­
tion or to the Chief of Staff of euch 
Joint Commit tee, upon re~ueat made 
pursuant to this section. ' 
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It may well be that that statuts does not cover matter 

appearing on income tax returns (for section 55 and 

section 5012 are both in the Internal Revenue Code and 

the forme r , which is 1pecific, may' take precedence 

over the latter , which is general). However, it 

clearly authorizes the Department to honor a request 

from the Joint Committee for any other information. 

(4) 

On the question whether the Committees 

could make the information here involved public after 

it had been furnished, it is sufficient to refer to 

section 55(d)(l)(C) and to section 55(d)(2), both 

quoted above. 

17 
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TREASURY DEPARTMENT 

QII"PICCM 
CO .. ,, .. ,., •• OI IH'fl"HAI.. fiM,.UI 

....,....._., ,.. 
c.oo• lftiiCIOOI• fll' INTI--­

-~ .. 
Memorandum for the Secr etary. 

WASHINGTON 

liAR 1 7 11143 

There have been received 146 telegrams from various 

local unions of the American Federation of Labor and the 

Congreaa of Industrial Organizations i.n response to your 

request for a canvass of their membership in respect to 

the filing of income tax returns. 

Of these 146 telegrams, 93 contained sufficiently 

definite answers to your f our questions as to permit 

tabulati on, a summary of which follows: 

Number of workers canvassed •••••• •• •••• : . .. . . .. .. 50,316 
Number claiming exemption f rom filing 

income tax returns •••. •• • .•.•.•..•••........ l3,117 
Number filing before midnight March 15, 1943 • •••• 34, 830 
Number with return forms available but not 

filed at time of canvass ••••••••••••••••••• • 2,369 

Attached are two tables which break the information 

by states, and by size groups based on number of workers 

in the local unions. The state table discloses telegrams 

have been received from 27 s tates and that Illinois 

accounted for the largest number of telegrams while 

Louisiana accounted for the la.rgest number of workers 

canvassed. This t able also indicates that caution should 

be used in relying too heavily on the reliability of the data 
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reported, as it will be noted that a distribution of the 

percentage of workers canvassed who were reported to have 

filed returns before midnight of Karch 15 ranged from a 

low of 10 percent for Mississippi to 100 percent in Arkansas . 

The corresponding over-all percentage for all states ia 69 

percent. 

The size-classification table shows a distribution 

of the telegrams b1 size groups, baaed on the number of 

workers canvassed in each local unlon. In this table 

the percentage of those filing returns to the number 

canvassed ranges from 59 percent to 79 percent. The 

highest percentage of 79 percent is reported from the 

unions where the number canvassed was leas than 50 workers. 

Tbere was a total of 10 telegrams from this claaa. 

Of the 53 telegrams which did not contain sufficient 

information to include in the tabulat ions, 17 gave some 

indication as to their total membership. Tb~ total in 

these cases ia reported as 115,806. 

This memorandum covers all telegrams received to mid­

night March 16. A supplemental memorandum will be pre­

pared on the basis of telegrams received after that time . 

In reading the telegrams , it is noted that many were 

dispatched prior to the deadline for filing r eturns, and 

the impreaaion was gained that a considerable amount of 
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estimation was resorted to by those making the responses. 

The telegrams are being retained in this office in 

a manner readily available to you should you desire to 

examine any of them. 

ao 
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TREASURY DEPARTMENT 
• t 

INTER.Of1'1CE COMMUNICAT ION 

DATC 

TO Secretary Morgentr.au Ms.rch 17, 1943 

••ow Randolph Pau,l 

I don ' t know whet her you heard Walter Winchell 
on ]'arch 7, but he has sent me a copy of his broad­
ca&t on t he subject of taxes nhicb roads as follows: 

"Attention llr . and llrs . United States. llext 
week fifty Dillion Americans r-ill ~ay income taxes . 
Your income tax blank is not a bill from your 
r overnnent . It is your share in Americ~ . Our 
nation is composed of one hundred and thirty Dillion 
shnreholders--shareholders in civilization . Your 
tax blank does not shorr ~rour assets, but they are 
public schools, hospital s, roads , hip;hways and the 
beAt BiJ.l of Ri ghts ever created by me.n . They who 
comnlain that this government is takinc money from 
them, simply shol'l that they take law and or der for 
crantcd. Civili zation, like money, must be earned. 
It is earned by men, not by dollars . Our civil i za­
tion was oa1•ned at Bunker Hill , !few Orleans, Gettysbure 
ann the Ar gonne. It is beinc kept at Guadalcanal, 
lion Guinea and Tunisia. Your tax dollA.rs t:;o to sup­
port r1h11t other Americans died to create. To t~ose 
nho co~Jplain that the tax is a heavy burden, remind 
them that a soldier ' s oack on his back weighs sixty 
pounds. It is your orivilege to sicn your evidence 
of Anerican citizenship rtitn nen and ink . Since 
Pearl 1:arbor over fift:r thousand other Americans 
have sealed t heir s vti t h t hei r li vcs ." 
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TELEGRAM 
OFFICIAL BUSINESS GOVERNMENT RATD 

11r. Jolin A. Hart.ford, Prioaident 
Croa t Atlantic & Pacific Tea Collpeny 
L20 Lexingt4n Avenue 
;,e'ft York, z;ew York 

beAU Wa r f1 rwnce C.otr!p1t.tee 

CHI. APfllltOflttiAnoM Expenses ot Loana 

·~---

0!. AP!UL 12 THE TREASURY DSPARI'IIEIII' 1IILL LAUNCH ITS SECO~D VIC10RT 

'I!Ai rfttoru.VF. TO RAISE THIRI'EBtl BILLION OOLLARS, THIS DRIVE WILL BE A 

CiiOPt.llATIVE Er'FORT OF THE WAR SAVINGS STAFF AND THE VICTORY FUI:D CQI.OJITTEfS. 

l'Cilit SPWlll[D COOPEllATI<ll DURINO THE PAST YEAR AND A HALF HAS CONTRibUTED 

t..'\.CH TO THE SUCCESS 01" OUR PROOAAil. liE 'I«)ULO UKE TO CALL AGAili 0!1 YOUR 

~'()A:.IZATJOI; TO HElP SPARK TillS DRIVE Tll!OJOH THE RETAIL :U.'IlmTRI. P<B TERS 

:.•:0 AD'ItRrlSIN:; IIATE!IJ.AL WILL 81! FURIIISIIEIJ DIRP.X:T TO YOUR STORES BY THE 

it!t..\SURY Dt;I'ART!.IDIT. WILL YOU AID US BY CALUKO TO THE ATTEIITICJI OF YOOR 

- -----------------------
TELEGRAM .. ~----------------------------

0.. -'-,.,_ _______________ _ 

OFFICIAL BUSI NESS GOVERNMEHT RATD 

. .._ __ _ 
OHOANIZATIOO THE ll!PORTANT PARI' THEY CAN PLAY OORIIIO APRIL 'n!OOUGH 

COOl'CRA'riON r!ITII LOCAL COI.IlllTTEfS, DISPLAY OF POSTERS AIID PARTICIPATION 

H SALES ACTIVITIES SO FAR AS IT IS POOSIBLE AIID PRACTICAL FOR YOU . 

Dl V1E11 OF THE SPLENIID OOOPERATial WE RECEIVED FR:lll YOUR 

ll.OCS'i'I!Y LAST JULY 'Ill! 'IIOULO .IPPR<X:IATE YOUR 'IIORKINll 'DIROOGH YOOR STATE 

CHAIII STORE OOUI\CILS AOAIII TO HELP COORDINATE THE APRIL DRIVE. WE 101011 

'Ill:. CAN CWIII' ON YOU . 

Henry Voraenthau, J r . 
Secttetary of the Treasury 

... • 
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~-------------------------

TELEGRAM 
ltMcAu .. r F1 nence Com' t te• 

O.. ~AT"M* Expense s of To ene 

oFFICIAL BUSINESS GOVERNMENT RATES 

To Chain S~ore Execu~ivea: 
~ ... - - -

-4£ ··~ .:!-/ 7 - Y..f 
ON APRIL 12 THB TREASURY DEPJ.Rl'I.!ENT WILL LJ.U!ICH ITS SEC~D 

'liAR LOAN DIUVE TO RAISE 'll!IRTEEII BILLION OOWRS. THIS DRIVE WILL BE 

A COOPERATIVE EFFORI' OF 'll!B WAR SAVINOS STAFF AND THE VICTORY FUND 

COI'l.'ITTEES. YOUR SPIDIDID COOPKRATIOH OORINO 'll!E PAST YE.IJl AND A HALF 

IUS CO~"TIUB\1TFJ> L'\lCK TO THE SOO::ESS CE' OUR PROOIWI. WE SHOULD LTh"E TO 

CAl~ AGAIK ON YOUR ORlA!IIZU"IOll TO HELP SPA!li( THIS DRIVE TKIDIJC!I THE 

fc.:.TAIL n W STRY . POSTERS AND AllVERI"lSIIIO lo!ATERIAL 1IILL BE FURNISH£0 

DIRECT TO YOUR STORES BY THE TREASURY DEPARTIIENT. 11ILL YOU Am US BY 

CALLl~O TO THE ATTENTION OF YOOR SUPERVISORS, DISTRICT l!ANJ.GERS, OTHER 

,....,,. 

~-------------------------

TELEGRAM --~-------------------------
CHo. AP'~IATKIM -------------------

OFF1CIAL BUSI NESS GOVERNMENT RATES 

.... ---
'"UX:UTIVES AIID STORE WJIAGKRS THE IIIPORTAI!"T PART TKEI CAN PLAY rom HG APRIL 

"niOOUOH COOPERAnOH liiTK LOCAL C<llliTTEES, DI SPLAY CE' POSTERS A~1l PARTICIPA• 

TIOII Ill SALES ACTIVITIES SO FAR AS IT IS POSSI BLE ,u:D PRACTICAL FOR YOU . 

Ill VIEW OF THE SPIEIIDID OOOPmATlQl WE !!ECEIVIilD FROV YOUR INDUSTRY 

LASr JULY I'IE lll:lULO APPRECIATE YOUR \'IORKINO TIIRO\JOH YOUR STATE CRAIN STORE 

COUNCJ LS AOAlll TO HELP COORDINATE TilE APIUL DRIVE. liE KNOW 1'IE CAN COUNT 

0' YOU. 

Henry llorgen~hau, Jr . 
Seeretary of ~he Treasury 
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TO ALL PRESIDEilTS, FEDEML RESERVE eANKS1 

Dear -------

MARCH 17. P. L! . 

There is enclosed t or your infonoation a table setting 
rorth the classification o! the $8 billion JOnl tor nonbanki.ng 
rubscription.. set for the April drive by (a) Fedcr~l Reserve 
dlstricts, and (b)t;ypee of investor~ . This b the only clas­
olficntion of the goal thst the Trearur'J plans to oake before 
the drive . You may, it you wish, release the t otal figure for 
your district to the local press , but the tiguree on the divi­
sion ot the goal bntwoen individual e, partnerohipa and trusts 
on the one hand , and corporations, associstions, and other 
investors on the other , ore not for oublication. Those f io,ures 
lire being made available to you for your own use 4nd for the 
use of your sales organization to ~ide your plnnn1ng of activ­
itiPS durin? the April drive . Federal Reee.-•e district or State 
<;eals by types or •ecuritiea are not cont..,plated. This is 
because we wish all representatives of the Treasury'< sales 
organization to oell the entire basket of aecw•ities during the 
~pr1l drive . It ia also not planned to set forth Federal Reserve 
distr ict goals for robscriptions from baric a , 

The classification of the goal set forth 1n the attached 
table has been made on a basis which excludes subscriptions by 
dealers and brokers and by Federal Gover!lment trust fUnds • 
Accordinr-ly, for purpocee of cea.uring the accomplishment of the 
goal by any particular Federal Reserve distri ct durinG the drive , 
•ubscriptions by dealers and brokers nnd by Fedel"\1 Goverment 
trust !Ur.ds thould ba excluded. These subscription< ..ul, however, 
be counted in the Mtion..ooide totals lor nonbank1ng investors lfhlCh 
will be COlllpiled by and released by the Treaeury in Washin.zton. 

The classification o! the $8 billion goal bw Federal Reserve 
districts ha~ utilized the percentase• set forth in the memor3ndum 
entitled •su~•P.s+.ed Method of Arriving at ~otas lor Federal 
Reserve Districts for the April Victory Fund Drive" prepared i n 
ChicBgo about the middle of Februory by reprooentatives of the 
varioiJs Feder•l Reserve Bor*s . A eo:oy or th•t memorendlll:'l is 
<loubtler. availabl e in your bank , The figuree eet !orth in +he 

attached t~ble differ trom those ~ppearinr. in that ma:orandum 
only because (l) dealers and brokers and Federal Government trust 
l'll.>ds h3ve been taken out or the total in arrivin~ at a di~ribution 
of the $8 billions figure, qnd (2) the Ci<>W'C8 have t: .. en rounded , 
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As you I< now, the Treasury does not eonter.>plate breaking C.orm 
~ rmnl1er gco«raphic unit~ t he go•l ~et •or your Federgl Re~erv~ 
•>1str1ct . Dota by counties on demand denoe:l. te .,d time deoo~its 
on December )1

1 
1941, nnd December ) 1 1 19421 \'lhiCh may be Of some 

ucc to you i n determining count y goalo , aro being pr epared and 
are nearly ready for distribution. Table• contai ni ng the~e data 
"ill be moiled to you wi thin the next !c!TI days . 

Very truly yours , 

llillil1::1 Jl, Robbins 
NatioMl Director or Sales 

llr . , Pre detent 1 

Fodoral Reserve Ban!< o,~f-========~ 

Snclooure 
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&9 Billion Goal ! or 11on- ban!<ing Subacr ipt.ions Claasitied 
by Districts and by Investor Claseea 

For Rele:ue to t he Prcdd~::ts ot the Federal Reser ve Banks only . 
!lot tor r elease to the press . 

Th~ $S billi on goa l !or non-banking subscript ions i n t he 
April drive is cla ssifi ed oy distri cts a nd by classes of 
i nvestors in t he t abl e t hat follows . This aonl , it •hould be 
noted, hnr. been cal culated on a basi~ which exclude~ sub­
ocriotionE b.r dealer s and orokero s nd by Feder~l Oover~ent 
truot tllnds . Accordingl y , for purposes of measuring the 
accomplisl'rnent o! the goal by any puticubr Federal Reserve 
Distr ict durint. t he drive, •ubscriptiono by dealers nnd brokers 
1nd by Federal Oovernoent trust f'lln~s are to be excluded fr<lr.l 
the fi!!W"'• · These subscri'Jtiono "ill however be counted in 
the nation-wide totals 'IO!lich will be conpiled b.r and released 
b,y tho Trca~ury in Wuhington . 

District 

: Indi vinuals, : 
:partner.hioe 

and trust 
account s 

Corporations, 
associations 
an~ other 
i nvestors 

Bo3ton •.•••••• • •• • 
Ne\'r York • ••••••••• 
Philadelphia ••••• • 

Clevoland ••••••••• 
Richmond •. •. •. .. • • 
Atlanta . . . . .. ....• 

Chit& II" ......... .. 
St . Louie •.•...... 
~inn~apolis •••• . •• 

Kansa t City ••• •••• 
Dft1la3 oooooooooo o o 

San FrAncisco • •••• 

Total ...... ...... . 

Troa!'llry Department 

TIFC - 8 

(llillions of dollarc) 
200 600 
600 2,400 
150 J25 

250 300 
150 200 
125 125 

400 650 
100 150 
?5 100 

100 125 
?5 125 

..11L. ~00 

2 .500 5 .500 

Total 
all non­
bc>llking 
i nvestors 

800 
J ,OOO 

4?5 

550 
350 
250 

1,050 
250 
175 

225 
200 
6?5 

!larch 16, 1943 
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COPY ASSISI't.!lr TO SECRE!'iiRY 
(I!R. "7. U. RO!!En5) 

"EXPENSES Of' LO:'.:;s• 
(Wt.R fllt,M::5 COli!llTTEE) 

lf,arch 17, 194) l'fasbinsf.on, o, c . 
'i'o Pr..:.doic.nte, Fcdurel Rc~crvc Banke . 

J>oeton , Mass . 
NUl .. Yorl- , N. Y • 
Philsda lphia , Pa . 
CLvo1.and, Ohio. 
Rlchmond, va. 
Atlanta , Gl . 

Chicago 1 Ill , 
St • Louin 1 lio • 
llinnoapolis , ldinn . 
Ksneu City , t!o . 
Dollo~, 'foxat , 
San Francicco, tallf, 

IN CO:<NEC'l'IO:'i 71TH SECOt;D 1L'VI LOMI ORnE T&:·'l'h.TIVE 

I!UDG::T O." ---- -* PROVIDED roR YOUR C<JIILt'I":"BE IN 

------ lli&r!UG'l' FOR PEl!IOO 11.\RCH l TO JUlll! 

)0 , 'THIS Rl.'I>JET AVAIIAllLE FOil ALL EYI'E~ISES OF YOUR srAFF 

AIIO rtt.R FI1U,l1CE C<!l!ITIEE ACTIVITIES I~IOENT TO DRIVE 

011 BASIS 01' REU:BURSD!El'i'l' Bl TnE.\SUliY, !IC PllRT OF THIS 

l!ONEY IS TO BE USED FOR DIRECT PURCJ~SE OF' ~'E .. SPIJ'ER OR 

O'Tl!En ADVE'l'J'ISIHO SPACE 0?. Jli,DIO 7DJ!, LETTER '11TH 

DET•ILS Foz.ur·s . 

SOSTOii 
llli.Tl YOPX 
PHlLAD!':LPf.If, 
CLEVE.L,!'O 
RIC!il.:ONO 
ATUINI' •• 
CJ!ICI.GO 
ST. JOUIS 
I'INll!l.\POUS 
K.\l 1S.\~ CITY 
!)jJL~s 

aJ-~ ... t:.\··crs:o 

'1~ ll. ROBBI1-'S 
!RTIO:~.L OIRICTO!> fE 5hLES 

* $140 ,000 
)00,000 
140,000 
11.0,000 
140,000 
140,000 
21,0,000 
140,000 
140, 000 
140, 000 
140, 000 
,oo,ooo 

** FIRSr 
s.ECO:lll 
T!!IP.D 
FOURTH 
FI?"TH 
SIXTii 
SEVE~TH 

EIG!fl'!! 
!IIN!'!i 
TE:ITH 
ELEVE~'i'H 
'l'"iELF'i'H 

Private Wire 
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(~ 
(To All Federal Reserve Prod •1ents) J.larch l?, 1943 

L!r • ..,...,.....-.,..--;:--;-=:-;=-::-: 
Prefi<lent 1 !'ederal P.uorve Bank, 

De•r J.ir, --- - ---

In con.'l•ction wit!: the Second " ar Loan tll"ivc there bas 
t een provided a tentative budget of ~ tor expenses of your 
cOtUllittee L'l the _ _ Federal reserve district . This coney, • hile 
primarily for the Second 'l'lar Loan drive, •hculd be spread to cover 
operating expeneet until the end of the f iscal yeav June JO . This 
budnot is av~ilablo for all expenses ot your staff and the Victory 
Fund Committee incident to tho drive and other activities for the 
War Finance Comit teo 1 paid by the Federal Reserve llank of 
subject to reimbursement l:!Y the Buroau of the Public Oobt 1 Tr easury 
DepartMent, unc!;!r oxiotin~ arnn~COtents. Tho budcet does not cover 
tho regular opera tin~ 0":'""" .: of the i'lar Savin~• Staff 1n your 
district a s tl:"•o l'ill bo !>llid ~:irVJctly l:!Y tho Tro~~sury ll<opart:Gont 
•• 1n the p&ft. llawovor, !'OU are "uthcri1ed t o pay lcf;itil:late out­
o!- pocl<ct <L-peru;cs of volunto"r worker• of the 'inr Savings Staff 
on a eomparablo h~eb to pa,y111:.nt o! simila r GJt)>U\tes of members of 
t~.o Victory Fu.-.d Committee . l!any workers •rill , of course , not 
sl<)loct r oimburtcmcnt , and ovcl'Y ot!ort should bo ntodo to k"ep such 
0"1'cn•os •'ithin t he bcun "• of necessit y and oquitnblo treatment of 
oll volunt ocr 'V"c. rl< ~,:re . 

The bud~t ~ill cover tho expense of all the promotional 
oat, rial - l <,afl·:.ts , poetort, otc . - which you may rish to use 
beyond tr.2.t 1'1hich will bo e~~~do av~ilablo to you by l'la3h1n~on . !!ono 
or tho aoncy cay b.. ej)\.nt for advortisin!: SJ>'IcO or r"dio tino. 
A l ctt, r t'.:>tcril'inn t:.O r..atcrial vhich Tfill he av<>ilablc from 
llathinrt.on, and ~iscU .. tM rurt"cr t~:> 1n•'ruc•ion ro~rding advortis-
1nv epaec • nd radio timo 1 l'rill go fol""ard to you tOMorrO'II' froc 
Stuart Peabody who ie ~1roet1ng the advortidng ~nd promotional p!laeoe 
o! tho cam9a1~. Corresron~cnce relative to ad~·rt1o1ng should be 
~iroctr.d to !.~ . Peabody. 

Cbims for r oimbureomcnt of cxpuneoe 1ncurr<>d during t ho 
r~111ainder of the !'iccal yoar ehould be ~ul:tnittud by tho B:lnk t o tho 
Bureau of the Public Dobt under oxi•ting procodur;. , including t ho 
usual claseifieation ot thu roimbursablc expcnauc according to 
obj"'ets of c."':;c.nditur ... auch as pereonal sorvict~t, tra'V(.Jl, coot:nuni­
cation s.rvic~s, and .., rorth. It is dosir~od tl\o>t P'lriodic , Cll:lulativo 
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eatinlltce of CX!'cnsos aotU3lly incurrod aubaoquont to February 28, 
bo <urni•'.~d ao iollows, cl nseii"iod Ra t o (a) oxponsos for 
ecroon~l ~crvic .• nnd (b) all other o~na~e i n the a gvrcgate : 

Per i od 

Kqrch l to ~•rch 15 
1.\lrch 1 to !lar ch )l 
!O.,rch l to April 10 
!.\arch l to April 20 
l!arch l to April JO 
MJrch 1 to !lay 15 
U.rcb 1 to !lay 31 
l!lrcb 1 to Juno 30 

To Be Fur nieh\ld 

At onco ( by wire } 
11Y Apr i l 5 
lly April 15 
IIY April 25 
11Y May 5 
11Y u~y 20 
IIY Juno 5 
IIY July 5 

In ~ddition, i t ia desired thllt you turnish at this tlno 
An ostlnlt~ of ClXDOn&OS incurred prior to ll:lroh 1, 1943, for rni ch 
you h.wu not yet su lxu1 t ted claim to tho Buronu of t he Fubllc Debt 
tor roiJnb-Jrs~cnt . 

Your bud~;--~ has been fixed at S i n the uxpoctation 
that thie n~unt will cover nll roason1blo~nsos necessary t o 
m•k~ tho Socond V/e.r !.oM <:'r ivo " succoae , and t o carry your distr ict 
throu«h to t lco and of tho ! iecal year. It: at onmo later d1te , it 
should all!J.;~r t h• t nn .•ddition~l amount ie nocoft,1ry for tho s uccoss­
f'ul 'ccomp11sh1nont of t ho drive , wo r~ill than be ttl 'd to give concid­
crotlon to •uch incrc"c in your bud!(ct a. w .11l:tbh funds wi ll p.Jnnit , 

YIFC 7 

Very t.ru1y yourll, 

· iUlleJl 11 . Robbins 
Nltion~l Director of S>lc s 
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O:lli'l:D S'l'A'ES Tl!USURY YAR TI N.UlCZ COr:IITl'SB 

Bulletin 
March 17, 1943 

Preoiden~o. Federal Reserve Banka1 

Hoot of our eo=unicationa to you up to thio tice have been on 
ortani zation and procedure . Thia io tbo firat one dealing apecificall;r 
vitb telling plena. Progress at the Wethi ngton end hat been delayed but 
our procr""'' are oryotallhing t &Jiidly nov and ahould be available to 

_ you vi thi n a week. In tho 1>0anti.,.., I lcnov you have not been carldn& 
tice. Plaaat give uo a brief report on the atatut of each of tho follov-
104 pbueo of our !orthco.-.lng dr!Yu 

1. Booruit ing York•ro. Hov Cftny voluntary oalea people will you 
have in tho Flold - ready to go - on April 12th! Prepare r eport by 
claoaiflcati on , aepar at ing the banki ng and fift8ncial group from the public 
oolleitation group. Aloo break dcvn t ho liat by geographical areas. 

2. Training of PBrsonnel . Wh8t plana hevo you medo to train 
volunteer workc re? Havn you quallfiod l oodcro !or thi s activity! Do you 
nood training motor ial from us! 

3. Cuatomero List. Arc you progrnaalng in the dovclopment of 
euotocoro liotal Arc banks and other acurcoa cooperati ng! Kov will you 
divide tho liate ~ng aolicitoral How ~ Individual contacts do you 
plan to coke! 

4. Dlotr1but1on of Securitt~a . Will thoro be adequate diotribu­
tlon of aecurltict throughout your Dia triotl Do you plan to open up nrv 
pelnh ot dhtrlbutionl Kov o:ueh tier .. ul elepao bctwcn tbo solo and 
clelivcry! 

6 . Lgcpl A4v•rtioing. Kr . Poobody will aond a •~r:r of tho ad­
vcrtialng pl•n• which neve been dnvcl opcd at thia end. Today , ve wired 
you o budge t which can be spent tor advrrtlting ""'toriel - not no"<apapor 
apaco or radio tlmo . Undoubtedly, you hove alroo~v lined up eomo local 
odvortla1ng whlcn baa boon doD$tcd to tho eouso . Hoy we have a brlc! 
roport on your proeroma and plano! 
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6. Spogipl Evento. Undoubtedly, cany ouch evento can be lined up 
by locelitleo to tie-In with the Drl~o. You may wnnt oome exceptional 
o»eclel •vont for tho 0kick-off1 • Our tentative pl•no call for a Notional 
r~dlo hook-up Sunday, April 11th , at .8130 PY., Ene t ern War T!oo , probobly 
on hour ohow. Still hope to get the Prooldont on tho air- with other 
lnteroetlng opoclol featurea. Special evonte In the Dlatrieta ahould be 
timed In aueh a WO¥ tha t they will not Interfere with thlo !lntlonal "kick­
off' plan. othorwiee, the ·~·· the limit•. It you have any plene or 
need any pertlcular naalatanee from thio end, l ot ue know. In any event, 
"" ore lntorooted in your local plano. 

7. Spookpro. You should hove oomoone who h re openoiblo for 
llnlnc up prominent l ocal apeokoro whorovnr they con br uaed effectively. 
Yo hope to obt•1n tho aorvicco of out otandlng national figure• for the 
Drive. We ere trylng to llno up eoce Vpr horoo e cd othere ot pro::incnee. 
Let uo l<nov whet your plano ue in thio connrotl on • 

••••••• 

On nll ~dvurtisi~ m~ttrra, rnl ativn to tho forthcoming caepalgn , 
vhich 'tfill br rt~ll"t~aod from Mr . Pc f'body 1 e ot:f'ioc, tan cop1ca of thfl rol otttoa 
1o11ll br oont t o llech of tho Fodornl Rl·onrvn Dlotrleta for wh~tevcr diatr1-
but1 on ~rou c"ro to mAke . 

• •••••• 

Por t.bt' ar-kc of cffle1C'ney on routlno CAt t.c re. wrlt.e to I:.r . Grpvct 
if the oubJr et ref• ro to llor 5Fv1ngo Sttft ~ctivltl~•• Pnd to Ur. 3utf1n&t on 
it it P'•t~lno to Victory ?uod ~etivitico. In ~n¥ r nd oll icpor tont ~ttoro, 
don't h<oltpt~ to cont~ct oc direct by lott <r, viro or phone. Agpin. on 
routine aptttra, 1! 70u ~eh, for the arko of c !!leicncy Pnd prompt petlon . 
you Qight dooill"f\tn ooJ:c individUAl in your hnrdquntnro ••t- up vho will 
hon4lc routine eorrcopondenco - or ono individur.l for ~nr Snviog& Strtt rnd 
ono for Victory Fund, In P.ny •vent, I! you do thio , lot u• know opeclfictlly 
who ~· boon ftppolntod . 

• •••••• 

WilliP~ H. Robbina 
111\t!Onnl Dir ector of St.loo 

• 
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a.netin 
l'arch 17, 1943 

pree tdonta, Feder31 Reserve Banks t 

In orcter to f"acilitate the l'll&n'\rrflment of t:,e .torthcoming 
5-cond \Vor JJ:>•n drive here, we sucp;et>t that the Prorldent of 
e•ch ~~det·'l Reserve San.'< attllch to his office on individual 
thoron•h1•• converr'<nt "ith th• activities of the 17ar Savi nqe 
Start in the vari"us states or '>llrh ot the atates ..-hich make 
u;> hie FM!eul Resel"'e District". &!ch 1\ nan thould "e on the 
e'l.-~ lov•l •• t':e E:<ecutive II•M~:ter of the Victory FUnd C=-
2ittee and 'oul~ ·""" a te"" "1'1 t11 the !::recuti•·e Llona•e', thu• 
-,rov-Jdinl"' 4 ~;e Pre:irlent •s o!~ice ~1.th " nom'\l el".aMel or 
CO'"l.'IUnicatioo to t~.e 'Ill!' Snin~s starr orraniz'ltiono in his 
District . A plan of tr.is !<ind is alre,dy in O!"'raaon ln so"e 
Di:tricte, ··:~d seems to be ,..or'< in~ well • 

Thtt •<norandum is Ytritten at a cu•sertl~n nithout a ny 
thou•ht or attempting to dictstc tho tYrO or rtyl.o of or m:m­
lzetlon -hlch each Fedor~l Re eer ve Prc•idcnt ?.ill .find moot 
proetlenl . 

-
1/Ulio:n !.1 . Robbins 

Nltlon>l Olr~etor of Sales 

P. S. Sug.,~tion he• been made that w~ r(IVort back to plan for 
n\nt'o(.ri.!lq C:ulletins !rem Washinv:ton . Fr nkly, ... e arc 
<'P?QS..:d to thE: idea, h.l\in~ h.1d com:1d ·rE'· lo e;.-perionce 
.,.ith both n~b-rcd and unn~n'bero;d co::>::~unicltion syste::tt . 
Un\ .~e thGra it a ~tronll: nCA..-rl tor tuch ~roct!C:.ure, j,fe vould 
prQrcr to usc; un.~1.!r'borcd co:2'unleat lona . Thoy can bo tiled 
b).· •3tc "Uld •uoject and we will <lXcrctso OJ<tra care in 
maiUnF to be •urc th~t a eo::-y of each t>ull ctin goes to 
nll orrie<.r!" conccrr.cd . 

I 
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llaroh 17, 1~ 

llr. lle:uudel' Gardner 
Editor, ~rlc&n Le£1on ~aaiDI 
1 P&zok !,..ue 
Now York C1t7, In York 

Dear llr. G&raulr t 

I am tnualttiiia barewlth an t.rtiob b7 Secrett.l'J 
Uorgenthau OR -war BaDal for Victo1'7.• 

The Secretary waa "ftl'f ::gw t o complJ' with 7ou:1 
requut f or tuoh an t.rtioll baa gin n oonllderable 
tho~ht to lt1 preparation. 

He h&l ukec1 • t o thank you for tba eplendid 
cooperation which your publication and thl entire 
American Les ion have given t o thl Tre&aU1'1 in the tuk 
o! 110bllllill& !Mrioan dollar• to but bm &Dd deatl!DJ' 
thl ent mlea of American freedom. 

PBOt Jro 

SlnoerelT youre, 

Peter H. Odetard 
!eei atant t o the Secret&rf 
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War a..&e tor Y1eto!7 

!be oh1tf of a Gonr .. at Do}lart.at ph to •et a 

naber of people, a114 OM of tho 1114h141lde I bad ooeae1oa 

t o Mtt DOt 10 lOJI& 110 put thle tUOitiOD to •• 8 Kr. 8otrat&1'7,• 

he aal4, •I ba'fl read a good deal about the aubjeot of war --

1n taot , I ••• 1a the laat ODO -raelf -- but tbia 1• the tlret 

t iM u tar aa I laaolr that a OoTe..-at hu ,.,., aaba 1h 

people to tin&DDe a war by purobaaing bond• out of ourreat 

of thia ~&Ty• lor a .... at, I ooDfeaa, the queat1oa h&4 

• aonpba.a. JV tlrat bp\1111 ••• to blurt out, •te pq tor 

the •r. • I rtal bt4, hcllrtnr, t bet ., qu~ttlolllr waa not to 

be put ett ao eu111. S. 41clll't W&Dt to bGIII !!!!! b 4ono 

with the •DIJJ be reallT ftllhd t o lmow St: what 11 dono b 

dODI·. 

1 f1rat rtal1aed ~ CoH & qDtltlOD thil reallT W&l 

• . -
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wbtn I atte11phd to aiiPtr it. I ha.,. elliOt wolld.trtd how 

.. Dt other people haYt been troubled by tht , ... queetion. 

While there ha.,. been 11a.111 ware, too •IV wara, in tht 

oour•• o! hiatory, not until thia war did a goYern.ent •••r 

exhort ita people to join a •oluntary ptTroll deduotion plan 

and hrnat at leut ten peroent 1n War Bon4a eney paJ ci.¥. 

And not until thit war hat a gOYer-.nt urgtcl ita people to 

""'• aan again, and then .. .,. aou aore. Jlo, thla h 

undoubtedly ao .. thlng new, an inno•ation o! thia war, aa ., 

que•tioner waa quiok to point out. 

Ware toci.¥ are unlike t hoat o! the paet, particularly of 

the dlatant paat. When ltlnga or prl110t1 •IV oenturlta ago 

dtoided to Mkt war, thq built up a war obtat froa whloh they 

•quipped their troop• aDd aeoured auppll••· For tha ~•t part, 

howner, aralta lind oft tha lalld.. Troop• froaa tiM to tbl 

duoendecl lib a naMI of loouh on a peaoetul o~ty, 

'H 

Regraded Unclassified



- 8-

and without eo mob u a 117-JOUI'-ltan, ate ih foo4, qvaJ'hJ'ecl 

i n ita hoMe, •-D4ecl ih hoep1tal1t7, ucl then 110Te4 on to 

another oo..unit7 to repeat the ptJ'for.anee. Moat people went 

about thelr claUy t&akl in nrtlM aoh aa th17 did in peaoe­

tiM. !aide froe the cllat\IJ'MIIIIe oau11cl b7 the liJllnTlhcl aD4 

unannounced Yhih of oonteD41ng an.lea, nr for thl ••t pe!'t 

caueed hardlT a ripple on the 1\IJ'faoe of affaire. 

Bow different the wue of to4ayl Troop• ral11d b7 the 

llilllone. llllliona 110re toi'D fJ'o11 the oiYU1an p\IJ'eulh of 

peaoe aD4 tranafo,..d ol'lrnl ght into a algbt7 a,._, of waJ' 

workera. WaJ' fJ'ont and h ... front ooaleeoed in a eingl• all­

eurao1nc fJ'ont to wace total ..,.. The whole •Uon an 

••battled fortreaa. W&J' no lone•~' t he luJUJ'T of idltJ'I, but 

a neoeeelty of tree .an. War no longer waged with the eurplua 

aoolet7 oan •P&J'•, but with &11 aoolet7 ou bJ'lng to bear. 
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Prtoiaaly beoavaa war it not what it Vttd to be, itt 

Mthod of t1nanolng hat· ohange4 too. The people of the nation 

hiYt one job toda7: to win the war. To thia tatk the nation 

la daYoting thrae-fittht of all it oan prodvoaJ on the 

rt•ln4tr ob111am wet ·-how anaga to cet alollg. Our • • • 

flnanolng problt• therefore oan be a!.ply pvt. It thrtt-tlfth• 

of the thing• we produoa it to go to war, t han thraa-fittha 

of the lnoo ... we oraat• by 10 producing ahould 11kew1tt go 

to war. The d1Ttrt1on of good• an4 ltrYlotl from peaoatlM 

to wartt.a uta thould be paralleled b7 a oorrttpon41ng 

10 do1nc ou we bri.Da our produotion an4 tlllllnolal gtal'l into 

perfaot al1cn--nt. 

When OIIOt tbtlt falr}J tltMntary faoh are grlllptd, war 

tinanoa lo1u .uoh of itt nuntad 11JihJ7. It beoOMI 
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1111ntiallJ a probl• 1A 4n1.a111& ~· &114 -u ot a-1111 

lluk into tho Tn&IIIJ'J tr• what people an eanln& aa uoat 

equal to wbat the Go'fer-at b apeD41111• Till Go'fel'llMDt la 

attewptlJIC to aoe011plbh thll 'bf tasatloa aD4 the aale of 

Wu Boll4e. 

The pi&PIMII of War BoD4a 11n11 .ut1 P'IJ'POIII 1A a ftP 

eoo~. ID the tlrat plaoo, 1D'flet.lat 1n War Boada gl'fea 

tbe Go'fll'llMDt the tlul4a 1t 10 aoreq 111ocl1 to blq the 

•torlala of war. Soon the GoYir-Dt will lie apeD41n& O'fiP 

tlOO ll1111on I JeU fOl' Wll" puPpOIII• 'fh11 IIWI 1a 10 hqe II 

to bf)' o_,...heulon. It clo11 tab 011 •llllAc• hoiN'fer, wlllll 

PI4'DII4 to lta eout1be11t parh. I. he&'f7 battl11blp, tor 

nuple, ooah 8'1 allllon 4ollaraJ a 411tPOJer, lJ allllo11 

4oll&PIJ a bO&'f7 taak, l&5 thoUI&IIA 4ollaPIJ the GaJtD4 Pltll, 

110 4ollaPIJ the lnalleta fOP the 0.1'&114 rltle, 1&6 piP tbouaaJil. 

, oo 1 
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Vult1pl7 the11 lte• b7 tau. hUD4re41. thouuncla aJicl. 1n 

ea.. oa•••• eTen bf .dlllou, ancl one obtalnt a olearer lclea 

or the •cnltucle or war nptDclituraa. 

SeooDcllT, lnnat.ent in 'far BoDcle traufera froa 

pr1Tate to publlo uae the lnooa that la being oraatecl b7 

the war prograa l helt, therebf eaabllng the OoTe..-nt to 

oheok wbateTer teDclenor to a prloe rlae it aar be procluol ng 

by 1 h own apeDcllng progru. 'l'he puroha11 of War Bo!lda 

therefore aerTea to preTent an lntlatloaarr rlae in prloel 

111cl to keep clown the ooat of llTiDC• '!'he total or goocla aDd 

101 

lti'Tllla aT&ilable for purohaae will aoon reaoh a clepreee1on-lowJ 

the laa-• of paopla. b-nr, are at a proeparltJ·paak. II)' 

b\111Dg 'far BoDell rather than COocll ancl III'TiOII paopla &1'1 

cleal1ng a aortal blow to inflation. Mora than that. they art 

oooperatln& aa parta.r•• not e.-patlng a1 r1Tala. with their 

I 
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GoTera.ent i n lta ettorta to aeoure the reaouroea neoeaaar1 

for war. 

Thirdly, lnYeat.ent ln War Bonda ia inauranoe tor the 

poat-war period. Theae bon4a repreaent an ideal fo,. of 

aa•lnga tor auoh u .. when ohlllan poda an4 ""loll will 

again be anllable ln abundance. Senn Bu.ndred and llft7 

dollara lnYeated in War Bonda today will baYe grown into 

One Thou11nd dollar• ten 71ara beno•J and will .. k, poaalble 

perbapa a DIW auto110blle tor the faal.ly, oollege for Joluln¥, 

or that lon& holld~ fOU DIYer did get arowxl to take. 

flnalq, lDYIIt .. nt ln War Bondi wlll aab for a aowxler 

and healthier -.rha lD the poet-war period. It 11 aoolalq 

and eooDGaloalq 4ealrable that a large proportion ot the 

oountry' a debt belong to tho people, not to the bank•J that 

enry lndhldual f11l he baa a peraonal an4 t-dlate atab 

ln the welfare ot hla oountr,r. The wldeat dlatributlon ot 

'1 02 
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the nation'• debt in the banda ot the people will a11ure 

the realisation ot th1• goal. 

The reaulta ot our lar Bond program to date are a tribute 

to the patr1ot1n and 1ntell1gnoe ot the 4-trioan people. 

I will o1te onl7 a tew figure• to illu1trate how deeplJ the 

Gonr~~a~nt•a progru bu taken root. 

Froa MaT, li&l, when the prograa t1rat got under wa1, 

through Februarr, 1948 -

More than 188 ailllon Serle• B War Bonda were aold. 

llore than 50 a1111on people 1~ .. ted in War Bond1. 

llore tbu 8 1114 a halt billion 4ollara waa 1~ .. te4 

ln I lolllla alone. 

llore than 26 a1111on 1n4h1duala are nCIW 1nnating 

replarlJ in •r Boab throuah Parroll Sui~~&• Plana. 

More than 8.7 paroent of the croaa PIT ot thoae part1o1-

pat1DC ln PIT!'oll 8&1'111&1 Plana 1a belDg 4note4 to the 

purohaae ot War BoD4a. 
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Tbia i• a reoord ot wblob we a&7 well be proud. It it 

not 1 reoord, ho~r~nr, 1D wbioh to tab ooatort. Our real 

trial• are upon ua. ADA •• will be judged not b7 the aoo~ 

plian.tnta ot the paat, but b7 our aohieTeaenta in the 

pruent -- 111d the future. 

The War SaTlnge Statt ot the Treuu17 lal01ra tba t the 

'-trioan Legion, ita 48 State Departaenta, an4 ita Poata, 

large and aaall, oan be depended on in thia hour ot tba 

nation'• graTeat orlaia. The ereat War Bond driTe ot the 

Georgia Departaent lut IOTellber h onl1 one ot MDI apeolal 

O&apaigna that han been inaugurated. We lalow, furthel'IION 1 

how Poat treaaurlea haTe been atripped, eooial progra .. 

ahelnd, bullUnc projeoh 10rapped, ao that •r Boada a&1 

be purohuedJ how hou10•to-hou11 and ottl .. •to-ottloe 

oanTaaaea baTe been aa4e, that War Bond• a&7 be told. 

J04 
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To Leglollll&lru thue aohln-nta aro not an elllll, 

but onl.T a boglnnlngJ not an nou.. t o let 4a.n, but a •par 

to l noroa1ed effort. Men who experlenoea tho real nature 

of wart~ oaorlfloo OYer t.ont7•flY1 yoaro ago lB tho blood­

ooako4 tronohu of Franoo, who11 IODI alllll daughter• toaa, 

are nperlonelJI& too tho real natUN of wart!. aaorlfloe 

011 tho far-tlii.DI blttlo-frontl of tho worl4, wlll poronero 

111 the i r dforh utll Ylotoey hao been finally aoh1ena. 

· oOo-
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TREASURY DEPARTMENT 

INTER OFF1CE COMMUNICATION 

DATE JLarch 17 > 1943 

TO !:ecretn•'Y 1/orr:enthau 

: . .r . Oder;AI"d 

Francis Greenleaf Goodale was born in Saco, J.:S.ine on 

_o;tc:n. cr 14 , 1883. He received an A.B. de:;ree from Harvard 

in 1.05 ami e. L.L. E. c.e: ree in 1907 . He r;as Spec . Asst ., U. s. 
,_'l; . in 'loston f r o:n 1916-1&19 aJtd Spec . Asst ., Atty. Gen, U. S. 

fr~n 131.1-1321. '.'/as U. S. Co:r1. fro:n 19~\J-1933 . Belongs t o 

'he Union Club, i s an Epi scopalian and e. Democrat . !:!is fi rm 

is ''il l , 18-l'low, Goodale & ./i swall . 

J'y oninions of !.:t> . Goodal e : 

lle is abl e and intellli:ent but n·1t brilliant . Pr o-

fcr~·onnlly he is conservative . !le is not o.;;:;ressive soci ally, 

··e is enial and friendly . His i tc- rity and ;:rofcrdonal 

s·cn:.in· nre unquestioned . So:neti 10s su; crted he is e. tired 

-i.e al but su: est ion co es fro:'! i , ationt "left r:in. ers . ' 

I l ink he scx·ved on Co:nmissi on in invecti ::;atin£ pardon racket . 

• . -
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TO 

TREASURY DEPARTMENT 

INTI:III O""'CI: COMMUNICATION 

$ecretarJ 1{orgenthau 

u. .. • ::sell 

\ 

( ~ 
DATa MAR 17 1M3 

~itis is to brinr; you up to date on the matter of the payment 
o. tr.e cre·.~s of the French naval vessels nor; in the United States . 

You will recall that on February 13th, pursuant to a conference 
nald in your office on February l<!th, in which Ambassador Bulli tt , 
e1teral llethouart, l iZ' . Picot and others participated , payment was mad•'" 

of ,;125,000 for the crews ' wages. This :t;l25,000 11as advanced by 
tM French i jli tary l.ission in the United States out of funds which 
nad been t.ade available to the 1:ili tary llission by the French 
uuthorities in Algiers . 

Subsequently, a memorandum was sent to the President by State, 
udvisint; the President t hat Admiral Hall who had taken the matter 
up l'.i th General Giraud and Vice Admiral J.:i.chelier , reported that 
tno French author ities "request t hat arrangement be made for neces-
sar,) v.dvances nhich would be repayable from French resources" . This 
uonorandum to the President recommended that an advance of funds be 
J •• ade in the amount of $300,000 , preferably from executive funds or 
'il" way oi the Treasury using the powers under section 5(b) of t he 
tl'adinu 17ith the enemy Act to tiirect that such sum be paid from t he 
~ssets of tne f ormer French Government ; and that after taking this 
notion State and Treasury representatives in horth Africa discuss 
•. ith General Giraud arrangements for covering similar expenses t hat 
r-Aj arise in t he future , and the r epayment of any advances made. 

On Febr uary 19, 1943 , a let ter was addressed t o the •rr easury by 
tne Secretary or State indicating that the President was unwilling 
to use executive iunds i'or the pur pose and accordingly t he funds of 
t 18 f ormer French Government would nave to be used under the powers 
o .. section 5 (o) of tile Tradin& \'lith t ne ene~ Act . In this letter 
~: •. e State Department expressed its understanding tilat tne Treasurt 
c~~ld cirect the use of t hese funds and sti ll keep confidential , 
eve~ I r on the Frencn authorities receiving t ne f unds , the source 
t .erdOL Since \,e did not believe this was practicable, arrangen:.ent 
.. ~s ~r.de for a further aiscussion oi the proble~r. >lith t he interested 
• ~rties . " u.eeting \'las held in tne Tt•easury on February 20th 
~<.tto1ded b~ representatives of War, iiav-i and •rreasur;, . l- eis I'Ias 
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invited bu• 110.s unable to attend. As a result a further conference 
~as held in the '£reasury on February 23rd vtith reference to this 
·_,11,tor wlth State, r/ar , i,avy, Treasury and representatives of tho 
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1 t•ench. 'fho •'rench were not at all clear as to the way t he matter 
sl:oul<l be handled. It was sur;gested by 1'reasury representatives 
and .round to be a!_.reeabl e to all conoet•ned that the French meet the 
i .•. adi11t0 problem by havinz Adtnit•nl t' enard, head of t he ~·rench I. a val 

i .~ion, drm. a draft of the franc equivalent of .;:625,000 on the 
.t·enc~ t•en:ury in Af rica which this Government would cash. Subse­

·ten.ly, uca a <ira.:'t 11as dravm and no..,otio.ted. .)625, 000 1·;as paid 
·,.. : e l' 1cit tluthorities to be used as follows : $125,000 to reirn-

e a r~nc~ . .ilitarJ ::isnion for t·~e funds previousl;· advanced, 
. ~ , , 0 to ..ta~e the current payment of the crews ' salaries , and 

, J to pa~- bac:. salaries of the crews . 'i'hc Ar:t;· nade the 
o~~Lr !' .;ment and received t he franc draft fQr use in 1~orth Africa. 

ollov.in!: this meeting a cable was sent to i;orth Afr ica by 
.nt .o, e cop;,• of vrhich is attached, which sW!Ul\arizes the situation 
•.1<l M1ted 1 urphy to undertake discussions with General Gi raud, cov­
et• in~ expenses that may' hereafter arise. '£he cable asked l 'urphy 
to nt•t•a:t~e i'ot• payment of such expenses either out of dollar funds 
sLt., cl jns to the credit of t he Horth Africnn authot•ities or by con­
tinuinu t o usc the dra~t procedure. 'l'he cable asked ~urphy to 
J"l">o&e tlte use of former Ft•ench Goverllillent funds . Ho reply has yet 
' en ··cce~ ved to t '1e cable to ::ut•phy. 
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"·L ..._. s~ , Y s·:fu':. •to ::.nJ> ·Y o;: 'J::Br:··A.S 25, 1943 

.'he followine cable r e;:>r esents tho agreement of State, 
.z · e~ ~ur~ , .. avy, and \'far Depe.t• t ments . 

1. You ar e urobabl y advised that s everal weeks ago General 
..,iJ·cud n td Admiral :..lchelier stated that thoueh they v;ere ·deeul y 
to~:c 1erl h· t 1e President ' s off er to defray the pay of llorth Alri can 
:·enc:t naval personnel , they did not deshe to accept the off er . 
o17evcr , later .'<blral Gl ass=:or·d reported a roquest on the l)art of 

irrls lonelier , Collinet , and .'onard that they be per:nilted to 
nerson .el in t e United States in iu.lerican cu.:·renc•r and 
; n udvance of ,1 ,000, 000 t"rouc ·, Lend- Lease f or th~t 

~ . Le!\ - Lease funds ~"tG.er t 1e lt.~. cc t\Ol be ~:.e avr.: l able 
I' ~ 'lUrJ>O~O . 

" · C11 obl- tc.r~' 10 titc :.av. uc_>artt1e:Jt ln accordance 11ith 
i .... t"lction~ received f ro.n t}Je President COll\.nunicated with ;.dnit•al 

11 lr. ot•,ainv him "t he President has inoicated ne understood that 
" e t•••nc:l . av~ol :.ut'tol'i ties l'iioh to dofn;,r all their expenses of 
• ·, c' ~orMter out of their ovm funds , and theref ore desil•es tltat 

l 09 

.. 'rd .all s"ould discuss tne 1atter with .u.d;nirnl i ucnelier and 
re ort b~cl: " , 't c , av;• Depart"\ent has advir;ed us that Admiral .all 
• o, t, C. tl1at " .al.r aciral .all and .lee AiLllira! :lchelier confc:orod 

· ·, .e:-~el'el it•aad on t:1c sub~ect of ll.d\" nci ~ !'l:Jlds t o pa~· c2.licors 
c;., .. s o •. l ~ ... c~ ..... c.:- o.:' -·::r..~ no\; Wldct•_o:.n~ J repairs :.r:. t.:e ~nl ted 

4 
.. • .:C ... -'!t·e.l ir~".!ci ...... 1 .: :.c~ ... ~ .. : ... 1 . :c~""licr ex:_l!"e~::ccl thclt• 
a rec:r.. ... io:t o: tlle ori i:1nl o~~et• "'~'"ich t\o·r rejcc!=eC, a:t: o: 

1- lt.t t!'ord ' s ,...ronose.l'"'w:t~. ch t:~e~· consi er ::os' desire.!;le in 
01 exchl\:t. e and- trinsfer ii · ·.; cul 'tics . ."ac;, r equest t!tt.t 

r.ts be rJaae • or necessar v advar.ces wi1ieh r;oula oe re,..aid 
, .' ro:tc'> resources" . Toe na ture o~' rn;· Proposa l s :!a:':.e b~ -
~ ~ rl! 'le.soford i:; not cl ear to uc . ; urthcr.:1ore , the term 

" I'Cncll resources" .i.s a.'llbiguous and 11&~ mean either dollar f unds of 
· e 'ro:toh ; ot•th African authorit i es or dollar funds of t he former 
t·1mc't ovorru.1ent , 

~ . >'i e ~reeoury Depat•tment st&tes t hat the :'rench !.or th 
·· r c•an nut'Jot•it ies have available to then in this countr " adequate 

' • 1 b , m s , ovor· ,4::> ,000,000, no1~ held in the nues or t ,e centra aruts 
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of .. 1 ul' · e. c.nd , orocco for t he account of the rrench 'rreasury in 
, 1.; ca, <;orte.ir,:l y an easy e.nd expeditious l1lD.llner of arra~ine; for 
t c do~nvin 01 those expenses l'rould be to ha\ e General G1raud 
tU ~~OI•izo' necessar y l'iithdranal s f rom those funds , 

5. 'l'he c.l ternative method of def 1•ayin£: t hese expenses by 
usc of uollar funds in t he United States belongine to the f ormer 
1 e~c .o.erJunont raises ouest ions of broc.d i mnort which it is 

stro, ly ce~ired to avoid -at the present ti.ne . - 'l'his method woul d 
· .1vol.c t'•e use ol t:H: directive powers contr..i ned in section 5(b) 
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l 10 .'rad.i~ 11iti• the ene;:zy Act. l..nder tho policy adopted in 
a<bin' sterin~ ti1at act such directive pov1ers are used only in .• .. 
c ,e1· er.c·• cllscs ;;here ai'firmativelJ nocessar" to i'urt:3.er the war 
e ort • • >he usc of such pouers in this cascoay embarrass this 
O\el'll.;Nnt • s oosi t ion when a recognized :'rench l.zover=ent later 

a:serts its claios to t hese doll ar funds . i urthcrmore such use of 
dil'ective 1lOt:ers -.;ould :precipitate a • .w.jor af:grevation in this 
,o·:ernment1s pos ition v1s- a- vis rival ' rench factions . Such action 
.. oul d not a!l'Oeat• des irable unl ess serious consideration were c;iven 
to wi'IIJitin::: to r"ic;hting French group siltlilar access to f ormer French 
•OVei·TU•Ient .i'unds . We would be called upon to determine i n each 
ins ten co where f ormer ll'rench Goverronent funds are so used the met•i ts 
r • .: ,;orthinoss of the particular use for which t he f unds are desired. 
n t':e othor hand, the use by each 1-renoh "roup of its orm f unds 

:>laces such group in a position to adjust the matter in an orderly 
\:n:• 11ith the futur e French Government ·.1henever it is established and 
l'eeo nizod. 

G. .:o meet tne li:uediate need c.~ter t:.e arrival of the 
.:e:1elieu and accocpanying vessels, the Bet houart . .ission in the 
._,, .ea States ao.vanced to n.iil:lire.l :'enard ~125 ,000 out of t he funds 
~roviously made available to it . This took care of two ueeks salary 
,?t:.!·mon ts. 

7. 'l'o meet the need f or funds which will be paid t o officers 
t;nd crews on or about }'ebruary 26 Admil'al 1· enard is drawin1; a sicht 
'raft on the l~rench Treasury in Hol'th Africa in the S\Uil of 
:,1, 250,000 f rancs in favo r of the Secretary of the Treasury. 'i'his 
cra. t is· to be purchased by the Secretary of tile Treasury upon the 
requ~st of Admiral Fenard and wi th t he a-oproval of General Bethouart • 
• t tall pr•oviclo f unds totallinu $625,000 to be used not only f or 
•nl!'r~· !lliYlJ!onts curre!l.t l y needed but also ~125 , 000 to reimburse t he 
et ouurt ..i.ssion. 
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a. f or your informat ion there i s quoted the full text of 
cabl e sont by General ilethouart of tho French 1!i.litary llission to 
Jener~l Giraud on February 23, 1943: 

111 

O,t10~E . 1. In order to mako tho necessary funds available 
for the :<'obruary pay of Fr ench naval crews and in order t o pay back 
to t:1o r'renoh :.J.litary 1:i.ssion t he ~125 ,000 e.dve.ncod by it, lidmire..l 
Jo'enard is drawine on t he Fr ench Treasury, Al~;iers , a sight draft of 
~1, 250,000 francs , i . e . $625,000. ~his temporary a~rangement will 
be oer~ed into the f inal arre.neement to be concluded later. 

QUO.~ . 2. The question havin~ been raised again of those 
oa~~ents ooinz charged t o the frozen V!chy funds, the French repre­
sentatives met with various unspecified objections and more especially 
11ith the followins: i'lould General Giraud agree t o similar expenses 
of de •i~~oullists bein& charged acainst f rozen Vichy funds? A state­
went f rom you to that eff ect 11ould be the necessary first step in 
such n noeotiation. 

~· .. 

QUO'.'E. 3. State Denartment and Treasury ar e sending 
•i·. ·:u1•phy instruct ions f or having this discussed with you. 

~lO?E . 4. Should you agree to havins military expens es 
for soldi ers and naval crews borne by the Algerian Treasury, 
~cnorel ~ethouart suegests t he temyornry acreemont set forth above 
t e ~de final and simil ar drafts be issued from t ime to time by 
hbself and Admiral }'enard to tiect requirelJlonts . 

9. 'i'he President has instructed State and 'i'reasury to pro­
~ecd i::ne~intcly to have dis cuss ions undertaken through you >lith 
"cncNcl Guo.ud to tta/.e arran::;er.tents to cover expenses that may here­
att er arico . \le hnYe been advised thc.t in addition t o t he expenses 
of tite h ench fleet there will be expenses for pay a.llowances , et 
cetera, of French off icers and enlisted men of the French army and 
r ronch no.tionals r ecrui t ed in the Uni ted States estimated at 
~60,000 per month. 

,. 10. After obtaining General eisenhower' s approval, pl ease 
Ql&cues t his matter with General Giraud at once. It is suggested 
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t~at ?aylor and DuBois of Treasury staff will be useful. You are 
advised that it makes no material difference from our standpoint 
wilo thor future f unds are provided through draft procedure referred 
to i n pnragranh 7 or by making available dollar funds now standing 
to credit of fiorth African authorities . What we wish to avoid is 
necessi ty of di recting use of former French Government funds . 

:IULL 
( lit') 

112 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 

DATS 

Secret ary Morgenthau 

Frances }lcCat hr an 

~!arch 17 , 1943 

COilTROVERSIAL ISSUES BErORE CONGRESS 

113 

1. S&lary Cei l ing - The Senate Finance Commit tee yesterday 
voted to elimi nat e the Disney rider to the Debt Limit Bill 
and aooointed a four-man subcommittee t o draft anot her 
, rooosel embodying the principles of the Wolcott amendment, : 
which w~s turned down by the House. This plan provides 
that neither wages nor salar ies can be r educed by the Presi­
dent below t hose pai d between January 1 and September 15 . 
19~2 . and that any provisi on of the · Executive Order issued 
under t.he Stabilization Act which conflict s with thi s shall 
be r escinded. Senat or George, who, as Chairman, i s a member 
of the subcommi ttee with Senators Bailey, Byrd, Taft, and 
Vandenberg, said that the advantage of this ur oposal is 
that both sa lar ies and wages are treated al ike. He added 
that the original Stabil ization Act never authorized reduc­
tions "en bloc," and Reoublican c01~mittee members arA sai d 
to be i rup l ying that this action means that "Congress. not 
the President. will be issuing the order s in the future ." 
The subcommittee is expected to submit its draft of the 
oolcott pr oposal to the Finance Committee t his Friday and 
the whole Debt Limit Bill wil l thus be ready for Senate 
debate ear ly next week. 

Tax : Ways and Heans Plan - The House ';lays and ~·~eans Commit­
tee yesterday formally appr oved their o lan providing for 
a 2~ withho ldin~ tax beginning July 1, without any mandatory 
nay-as-you-go pr1nciple. However, a t axoayer could voluntari­
ly place himse l f on a current basis by : (1) paying up all 
1942 taxes, if he has not alree.dy done so, r eceiving no 
discount for this; (2) making ful l oayment on his estimated 
I~L3 income by June 15, for which he ~;ould r ecei ve a 6~ 
"lncentive discount" or , if naid at a later date in 1943, 
there would be other corr esponding percentage discounts 
encouraging a taxoayer to "nay uo ." After these steps are 
taken, the 2~~ withholding t ax would then be aop lied to 
19~ i ncome . Thus , instead of r esul ting in double payment 
of taxes in one year, t his plan coul d resul t, if t he t ax­
oayer so chose, in triple payments: 1942 and 1943, paid in 
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full and 1944 liabilities collected at the source . Other 
orovi si ons of the plan would grant a $3.500 exemption for 
members of the services up to the rank of lieutenant colonel 
in the army and commander in the navy, and would or ovide 
for the cancellation of back income taxes. which now come 
out of t he esta te. for any serviceman losing his l i fe in 
thP- wa r . Clergymen, domestics and f armers would be among 
t hose excluded from the withholding levy. To silence 
rumors on the subject, Chairman Doughten sai d yesterday 
that his Committee would seek no "cl osed rule" limiting 
House consideration onl y to t hose plans proposed by the 
House '1/ays and Means. thus barring discussion of the Ruml 
Plan which Republicans have giv~n notice they plan to make 
a miiJOr i ssue. · 

3. L11bor Legislation - A JUri sdictiona l disoute over labor 
legislation i s now being waged by thA House Labor Committee 
?nd the House Nava l Affairs Commi ttee. Although Chairman 
!-~ary Norton of the labor group wr ote Chairman Vinson r e­
questing that his Com~ittee t ake no further action on labor 
legislation. Vinson sai d the Naval Affairs Committee expects 
to vot e anyway today on the Johnson Absenteeism Bil l, which 
they wer e considering before the Labor Committee took any 
action on the matter. Although this will not halt the 
Labor Committee ' s scheduled hearings on absenteeism from 
labor and industrial representatives . they have dec i ded to 
hea r no more. until ·the dispute is settled, from Department 
Heade , who ar e being called dai ly by diffe rent committees 
to testify on the same subJects. 
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BRITISH le-"(X;t SECJWr 
~ 

OPTEL N0·87 

• 
COPY 110 

Information reeo1vod up to 7 n , m, 17th March, 1943. 

1 . l!AYA!!· 
HSJ!E lUERS, 14th, 2 OMJDT abi1>S totnlling 13, 000 tons 

sunk by 1110tor torpodo boats otf lionegi.ln Cooot, 

!EST AlRICA• iln Sunivoro todditiol>&l to tboso r opor tod in 

O,to1 lio, 86 h&Yo boon roseued troa tho .21, 500 toD Merchant Ship roportod 

torpedoed in Optel Ho ,83, 

mT ATIJ.NfiC , lOth, Gonan bloelrade runner • XO'l'A NOPAH" 

(7, JOO tons) f'roCI Far East sunk by Unitod Stotoa 'llnrahipa 400 miles !T.N.I'i. ot 

ASCENSION ISLAND, 

• 2. UIWTARX. , 

No operations of importance reported. 

3. AIR Ol'EJlATIOHS, 

n;;rw lJ!QIII. 16th, 12 llooquitoea (1 missing) suocosstul.ly 

boobc<l PjJ)EIUl()RH (40 miles east ot I!AIII), 16th/17th, 12 aireratt laid sea mines , 

tl!!!JSU, 15th, 12 O""V aircraft believed destroyed on 

ground l D at tock on landing ground at JmlSOUNA (54 ailos w.s.w. ot sru) by 24 

escorted J1cbt02' ~~. ID llaroth Area, oscorted Fighter BOlllber• attacked 

• ••hanlcal transport, Casualties - enomy 4, nil, nil. Allled 5, nil, nil. 

!@ITE!l!!ANE.\H. 15th, 1 ship "BS hit and M Other probably 

damaged !T. N. U, of TRAPANI in an attack. hf Fortre sses (B, l7) 

l1!ll!l!l. Between lJth <lJld 16th attacks .-.ore made on PASUNDAUNO 

IIRIDGB (R.\1«:00!1), GOn'BIIt VIADUCT, IDJUIEIII, TOUl«llO and ON>l:IY positions in 

RATIIEDAUNG aroa . 15th, Escorted Japanese booobors o.tt.Jc!'ed target s south or 

lf.AllliCllAII, CsSW\ltiea - llhc,~ 4, 1 , 5. Allied 5, nil, nil, , 
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~reb 18, 1943 
9:10 a.m. 

l16 

EXTENSION OF STABILIZATION FUND; 
INTERNATIONAL STABILIZATION FUND 

Present: L!r. White 

MR. WHITE: '!his is the memo. (l!emorandwn for 
the President dated ~reb 18, 1943, handed to the 
Seore tary.) 

H.Y. JR : I wouldn't do it over, but it is a 
mi stake to say "I have had"- say "we have had." 

MR. WHITE: This is the President speaking. It 
is a letter from the President to the leaders of the 
Senate and House. We can s~, "In a statement included 
in your letter to the Senate. 

H.li.JR: We haven 1 t time . I will put in "from the 
President to the Congress." That is all right. 

(Uemorandum signed by the Secretary.) 

liR. i'IHITE: Would you like to see the press 
release? 

(Suggested press release handed to the Secretary, 
copy attached. ) 

liR. WHITE: You signed this (indicating memorandum 
for the President dated Warch 17 , 1943 on the Inter­
national Stabilization Fund). I would like to leave off 
the last sentence and send this because it would mean too 
many things you would have to show the President. 

(Memorandum signed by the Secretary.) 

v 
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UR. WHITE: Here is a memo which you gave the 
President a few weeks ago in which you described just 
what you were doing and what you proposed to do, in 
case you want to refer to it. (K~orandum for the 
President dated March 2, 1943, handed to the Secretary.) 
You gave hi.m that whole busineu. 

Would you want to refer to the statement made by 
Congressman Somers publicly? 

H.Y.JR: No. 

MR. WHITE: Do you want to have that with you? 

H.K.JR: No. What else? 

I&R. WHITE: I don't imagine JOU want the reference 
in the American papers of the British statement? 

H.li. JR: No. 

MR. WHITE : Then that is all you need. 

The suggested press release was rewrit ten by Mager 
and Schwarz. It is only a suggestion. We have to clear 
it wi th the State Department. 

I spoke to Serle and told him you were seeing the 
President this morning, chiefly about the devaluation 
powers but that you were going to speak to him about 
this . He said it was perfectly all right. 

H.,!.JR: I am all right now? 

IIR. WHITE: Will you want duplicates with you? 

H.ll. JR: No. 

KR. WHITE: We are holding up the answer to the 
Vandenberg letter until you hear from the President. 

I spoke to Sullivan over the phone last night. 
He said that he had seen Senator Vandenberg and Senator 
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George , and they had stated about what I told you there , 
that Congressman Somers had urgently requested they not 
apeak to a~body else. 

H.M. JR: He left no word behind - Sullivan didn't . 
I will go into that l ater on. 

H 8 

WR. WHITE: All rieJ!t . I would say fran his report 
tha t he did all right and did what he was supposed to do. 

.. .. • 
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.e: The Secretar7 took this aea:> to the 
House when be aaw the Preaident a t 

\ 
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THE SECRETARY OF" THE T REAS U R Y 

WA8H I HOTOH 

.II arch 18' 194~. 

MEMORANDUll ~ .!'J.!! PRESIDENT 

1. The AGt authorising (a) the t2 billion 
Stabilization Fund and (b) the power to altar the gold 
Gontent ot the dollar , expir .. on J\ma ~, 194~ , You 
will r eGall that this legialation wa1 tir1t enacted in 
19~ and that 1t wu v.tendad b,- Acta ot Coogreaa 1D 
19~7, 19~9 and 1941. It ia now neGaaaar,- to aak tor 
a further t wo-,-ear extension ot the ae power a, 

2 . We have intormall,- d1aGuaaed with certain 
Congrelaional leadera the extenaion ot these powers. 
The GOnlenaua appears to be that there will be little 
d1tficulty in securing thil continuation ot the 
St abilization Fund, Whatever opposition ma,- develop 
will be concentrated on the devaluation power . The 
opinion ot Senator Barkley and Senator George and 
Congressman Somera il that if we are willing to tight 
for it we can probably r e tain the devalua tion power . 

~ · The continuation ot the Stabilization Fund 
ia particularly neceaaar,. becauaa it provides an im­
por t ant mean a ot monetary cooperation w1 th other coun­
triaa , The need tor the Stabiliza tion Fund will be 
even greater in the next two ye are when we ahall be 
f aced with the problem ot reoonetruotion ot the cur• 
rano7 a,-ataaa ot the world. Moreover, we have aaveral 
Stab1lhation agreementa with tr1and1,- countries 11hioh 
will terminate it the Fund expirea, and we are in the 
prooaaa ot negotiating othera . OUr posi tion in the 
tield ot international monetar,- cooperation will be 
impa.irad b,- a failure to oon tinue the P'U.nd. 

4. Continuation ot the Prelidentt a power to fix 
the gold content ot the dollar (not lower than 50 per 
cant nor higher than 60 per cent of ita old gold con­
tent) ia deeirable but not aa important. In the pa1t 

~~~~the power baa been helpful in d iscouraging competitive 
" depreciation and may be evan mora 10 in the period ot 

in1tab1lit7 attar the war, 

, 
l20 
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on the other hand , there ia no rea eon to th1nlc 
that we allall lla •• to uae thia power during tile next 
two ,..ara e ither to raise prioea or increaae exporta. 
Besides the international monetary arrangements, wllioll 
we hope will be ude mould provi de u a with oonaiderable 
protection against deliberate depreciation ot other 
ourrenciea . 

Even without this devaluation power i t would still 
be possible , 1t' neceaeary, actually to alter tile gold 
value ot tile dollar tllrougb another provision in the 
Gold Reserve Act wlli oll authorizes the Seoretary of the 
Treasury to fix the price at Which lle will buy and eell 
gold. 

It may be that ita voluntary r elinquishment at 
thi s tillle may b e regarded as a aign or weaknea a inaamuoll 
aa we have thrice urged its renewal . 

5· Two courses seem possible: 

A. Aalc tor an extension or the Fund, and of 
the devaluation power as wa have tllrae times 1n 
the past. If neoeasary we ean then uae tho power 
to devalue aa a basis for bargaining. 

B. Aak tor only an extension ot the Fund and 
accompany tlla t request with a statement posaibl;r 
something along tile following linea; 
~""""' ~ ?~ A+ ::tt.... c:....,.~ 

" I lla ve had the power to fur tiler 
devalue the dollar for nine years. we have 
needed it as a weapon in reaerve wi th which 
to combat competitive c:lepreeiation of cur­
renci .. and diautroua deflation. During the 
next t wo years, h owever , our problem ia to 
dewelop tllrou&ll international cooperation 
other derenaes agalnat co-petitiwe depreciation 
of currenciea and world-wide deflation. 

I a.a not r equeating an extenaion or tile 
power to dewal.ue tile dollar b e oauae I • con­
fident that Congresa will a ppro•• the meaaurea 
we allall augg .. t to awoid tllrougb international 
eooperation tile dangers of competitiwe cur- •. 
renoy depreciation and aaw1nga in world prices. 
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..... retarr took wltla Ia~ 111wa lae •• 

' Ia• Pl'e1ldeat oa 81l8/4S at 8t80 a.-. 
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THI!: SI!:CRI!:TARY OF' THI!: TRCA8 U RY 

W AaHINOTON 

t.:~rc!'l 17, 19~3 

·~ "RM:DU ' o'OR Tr:Z Plt."::SIDEN1' 

On ':onday. t !·,c Srlt ish Treasury informed us th~.t a 
•r•tt . roposal for an "International Clearing Union•, pre-

"<'l "'J t t.e 3r1tlBh Treoeur y, had een d1soussed by 
.~e)':l"G of t )1 ~ 3r1tlsh Tre~tsury nt o. cnnt' erence or Finance 
' i .. :r.~~r3 rcs1d1nE; ln :.ondon, end t hat news of th~ 
co-!"lr~>r.ce e.nd ot' the 3r1t1sh dr~rt proposal hRd !.e:>.':ed 
?J: to :l'e or~ss, both i n Enl>'lPnd l'.nd 1n the United st.,tes. 
:' .. ey salci •hat the lY'H had aroused such widespread 
lr"er at L.Ong t l.e :Sr1t1sh _,u.llc and Parlla::>ent that the 
r~·ls; Governoent feels lt has· ocome necessery t o issue 

" preaa release on t he :natter and publ1Rl. • t .e tf;~t or the 
a~r'>)Osel . 

It ill inevitable tl'.ut in t.J,e press ami h•rl i ame:'lt 
Ueo a<·1or of t he propospl. reference wHl 1-o rn~ de to 
.. r~_..osl\1& bo1n:;: wl) r· :~d o•tt by th-. Amoricvn Tree sur :· . 
T',•rc n:.ready have e._,pear ed mno r o•to refPr'3nCee to an 
.. "r!""·'~ prupossl , 9nd v•P hswe had nwleroue 9r ess i n<!ui rles . 
'Ia hto v~ c.1.so received c. lettAr fmn Scnat., r Vo.nde nbere 
1n'lulrln:; pa to t l'e accuracy of the press l'l'ferenc- .. s to 
1nc~o.ry <!1sr·tss1ons and lnq'.llrlng rc~ordlng rll'l'~red 

•>) .1t. er, • o. 

Jo.• you l:nc·p , • !Je Tren:l~r;; hils ' een v:or :tln£ 1n 
c 3'>;>~rti.t t on 'fith the 5~ ate Dep~r· -,en t end oth~r og!!:- c l~a, 

• h ~r~tt ~roposal ~or e n !f\tprn~tion"l ~·~~\liLation 
?or~ of -~.e United encl. As socin• ed "rttc..n· , o co :/ of 

l."'l yc~ a;; rece:.l : &Pnt t o you cev'!rf)::. -:-g e::s e""l"J • 
.. 1":. ti.t" n ?rovel or ... he S "'a• ,. Dep~rt~e!"" .. , I have recentl!.' 
·ent copi~s· of the prelt:nbary t' ,....ft proposel to ti::e 
?l:~~n <'• :·i:'l i ster s of ~he United llo.tior.a end t he A."leri cP.n 
:\~pu';llos r.or en expl oratory study o.n<'l o.n infor-.11\1 dis-
<''IS oi on 1 ·'I tt .•.!.r techniool 'lxper~ a . 

Mhe !lr1t 1eh propoaP1. ••ill soon be r.lt>de publ i c in 
r ll\ de·1111 , o.nd 1t will be cenerall y known that t h is 
o:;ov~ rnment ho.s also t een wor k ing on the problem of post-

• 
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we r ~on~tary et~b111zat1on . To avoi d unnecessary and 
troubl esome rumor s , I oel1ev~ 1t would be desirable t o 
l ~~or- •he Congress1on~l leaders or our s t udies. Ir 
you npprove, I propose to issue the appended pre ss 
release (which I shall clear with t he State Department), 
orJ to ~1ve t o the appropria+e CongreeA1onal groups a 
sum~ro ry or t ho tent a t i ve conclusi ons or t t>o A'ile r1can 
eohnlot'l experts end t o e:~.-plP.ln to t hem how v.e hope , 

t:.roue:h 1nte rnpt1oneJ. cooperation, t o ~lntain stability 
~ r currency ~nd to assure a res t orl\tlor nnd balanced 
-ror t 'l or 1nt t> rn,t1or~ trt>de. 
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Suggested Preu Releue 

Preliain&rJ auggeationa for aaauring poet-war 

currency stability ha ve been made availabl e by A=erican 

technical experte to the experts of other interested 

government a for exploratory atudy, according to an 

announcement today by Se cretary of the TreaaurJ 

Morgenthau. Secret&rJ llorge.ntb&u declare~ that while 

no apecU'ic plan for assuring poet-war currency s t a­

bility exists as yet, the utboda •ployed dur~g the 

nine yeara for attaining stability of exchange rates by 

utilization of the Exchange Stabilization Fund migbt be 

generalUed and applied multilaterally to all of the 

United Nations and the American r epublica associated 

wi th them. 

Cooperat1nn in partnershi p rather than competition 

in rivalry would a ptly characterise the auggestiona 

aade b)' the .uaerican technical experts in regard to 

cu.f-rency problema 1n vol ving the cooper& ting governmen t a, 

accord.ing to Secret&rJ llorgen th&u. Cooperating govern­

menta would undertake not to engage in an)' compe titive 

depreciation of their currenciea. The a t ability of 

currencies would be aeaured by fixing the value of 
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ourrenoiea in ter~~a or gold, and ohaLgea in the 

value or a currency would not 'be ada without ccn­

aulting other interested govemmentl . To facilitate 

maintaining ata'bility of exchange rates, an inte~ 

natiaal ate.'biluation fund would sell needed foreign 

exchange tor local ourrenciea to cooperating govern­

menta under adequate sateguarda, 

Secretary llorgen tbau empbaahed that the problem 

ot poet-war monetary stabilization was 'being studied 

by the technical experts of other governments and that 

all suggestions were 'being carefully considered. He 

expre aaed the view that the suggeaticna of the American 

technical experts point the direction tor international 

cooperation to maintain monetary stabili ty and to assure 

the restoration and growth of in terna t1 mal trade. 
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: The Secratar7 toot 11111 w1 tb Jala 
he saw the Prt~ldent aa 3/18/CS at 

127 " 

9() a.m. it hil pl'lll CCIIIfii'IIICI up011 
return, the Secret&J'1 u l d tile lcalllie­

tra•·•"" waa 1~ behind the C-1tt11 bill, 

. \ 
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MAR 171943 

1llillllq terrzsn:. I W a tebph• ..U r.... 
~ J»v&latea at tM ~ _. IMu c-lttee. TM 
Cbalr.u _, llltvW 1t7 a- IS1IMq a •rr• aterlea 
whl.eh lMioat• that tw ,....,..,. et tlchtliiC tM lbal 
plaa 7JU _t .. I plaa whlela _, Mtter tJiu tile p1aa 
w ptM 'b7 t11e •Jwl\T at tile _,. u1 11aau ~ttoe. 

At CMlrMa DIJ11C)ltea•a ..... a~ 1 -t Jlaafq atter­
IIOOil tt ... ~~~- at hla atu... 1' ..... -~:.c•-=:t at tM Motbc Sla ~ .Ttlua MICII «\;. tile .Tore 
Cooper tal .. ale7 blliu7. 

!ho .. utoNMA atartM 111~ a lat at atarlu altout 
W.rla ...... 1. ... .. tlal.q cet ._ te ltulaeoo. Mr. 
Doughtoa aaU t llat be _, ouiou to got aelU wppert tw 
t.M ajerlt7 c-lttH plaa. Ia a-.,. thla plU laTolYoa 
a 20 perooat .. uaotlaa at tbl5 aouroe ea. tile proaoat .,..,., a 
1- to .. u.ot tlle:.r..,leua ,..,•a tu. Sua Ra:rlt'IU'Il ... 
.Tehll KICan ... t pnss1 tile Cllalraa \hat tbt7 wula gi.,.. 
their aappert to thla plaa. 

• !Paaaw7'a pea1t1oa 1a t his. • • au Det re.­
... 1111 puUeular plall to the ~ 1114 IIMu Coal ttu. s-... v. •• HD.t'•_.,.=r nppertM Kr. ~»vchtoa•a tirat plaa whl.lh laftl.,. .. tM t ..._.., et tlla iaveaM at ~ tuea 
nor lMl tuea _. tlle let .... t et tha lllfV&ina ~ tu. 1ft .,.... tlae lbal plaa. We alae .,. ... a aort at 
60 Jlll'ooat-bl plu aacpat.l 117 Kr. DMachtA at a later 
staco et tbt c-lttee•a Hulferatlta ill lseeutbe Staal•. 
We I~laat.l tllat after Mr. Dncbt••a plaa w pl'aterr.a the 
IW'blltaea plu whlela la'NlY• a targhaeu et the ~ tu .a tM Malt IU'tu (tetal at D ,.,....t) ....... 
~per-t at tlle t.e.,.,.,. ... letelJ earr•t • .lJ a •tter 

/ 
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I take it that ln tell..S.q Wa pe..ave I han 

rur baoJdDc. It ter U1:f ,.. .... 70U 41 ut ••• with • 
wul4 app11late aa epportllld t7 te 41111&11 the •tt•r w1 th 

JIU befOPI flU Mb Ul:f pu\lll 1\at.Mftt. It 11 llli1 ttJooac 
f11ll~ tllat 1t 7ft ... WI M4l U1:f atate.aat .Wt the 
•Jerltr ...,...t et the 1fal8 ..a Meua Ce.lttee Cba1l'-.ll 
Dluchtea will, te ,at it llllllT, \e er-tl¥ upe~t. 

I • ... WII'IWta ea IV atat-at whllll I .. ,..t te 
&in WIN the Saate n ..... c-lttll ... wiiU :l1.b te 
lhR 1t te 7ft lllliH I aJ.n 1t te &et 11111' naeeUeu, 
1IUP .. ,.....,., ... 1WII .. elrJ •• 

Fal thtullT JWPI, 

(Wiaei) II. v.,....~Ua. Jr. 

T~ l'rii141Dt 

'l'hl lh1 te Beut 
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TAXES (Beardsley Rual) 

Present : Mr. Bell 
Mr. Su.J.linn 
ltr. Paul 
ltr. Helvering 
lire. Klots 

K&roh 18, 1948 
J..1.180 a .11. 

H .~.JR: I haTe been talking to a nUIIber of you 
indiTidual!y and oollectiTely about Mr. Rulll'a not 
having paid, by fiTe thousand dollara, his '41 tax. 

130 , 

I discussed i t fully !ast night with the Preaident, 
and the President of the United State• haTing been in- ~~ 
formed by me, and f1f¥ being informed by f1f¥ counsel that ( 
it is legal on receipt ' of a letter from the Chairman ~ 
of the W&T• and lteana to furnish this information to 
him, the decision had been made that we would fu·rnish 
it ~o him. So that is that. 

Frankly, I aa not asking the adTice, the President 
having decided that it is l egal and that it is in the 
public intereat. That is the queation; ia it in the 
public interest, or ian' t it'l He hning decided that 
it is, I want to do it. We are not going to drag him 
in. 

Now, ltr. Paul was telephoned yesterday - to bring 
you all up to date - why don't you tell it yourself? 
You can tell it better than I can, 

llR. P.WL: Dougbton telephoned .. and aaid that 
he wanted adTlce on the question of whether he could 
get this informat ion, in .nat capacity, and whether 
use could be made of it. 
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I looked into that question. There isn't any 
doubt on the point. He can ask: us for the infol'lll&tion 
as Chairman of the Waya and ~eana Committee, acting 
for the committee. Of course, we can 't queation whether 
he is act ing for the committee, and we can furnish the 
information fo r uae in executive session. Once it i a 
used in executive session it can be given t o the Con­
gress - to the Senate or to t he Rouse. The statute is 
perfectly cle~. 

MR. HELVERING: Should they not--

liiR. PAUL: The fol'lll of the letter - he wants ua 
to advise as to just how it should be done . 

MR. HELVARING: Of course, t here ia no question but 
what we could furnish those returns and ever,ything up 
there - I don't know about--

MR. PAUL: Incidentally, I t hink that before any­
thing is furnished, the latest check should be made of 
the collector' s records to see t hat nothing subsequent 
has been paid. 

MR. HELVERING: Up to yesterday nothing had been 
paid on that . 

lffi. SULLIV Atl: 
whether you ~ant to 
out , 

I think you alae want to decide 
levy the warrant before you give i t 

H.M. JR: That is the purpose of this meet ing. I 
want to follow the perfectly regular procedure . What 
would be the regu.lar procedure? 

KR. HELVERING: The warrant of distraint haa been 
dra~ up, and that will be presented to him and he will 
b~· asked for paJment ; if he doesn' t pay it , then we can 
f1le a levy. 

H.M. JR: \\hen will you do that 'l 
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J.!R, PAUL: 'ilhen you aay file a J.ny, what would you 
do - levy on his aalary or on his propert1? 

I{R. HELVERING: .&n)'th.ing we could find. 

MR. PAUL: ObTioualy the salary is the ready thing. 

H.M. JR: You clldn' t answer my question. i hen will 
you do this 'i 

MR. RELVER[NG: The reason i t hasn ' t &!ready been 
done i s 1tbat eTerybody ~~so busy wi th other things . It 
wasn't a jeopardy assessment, or &nfthing. 

H.M. JR: You atill don't answer me. ~hen will that 
happen? 

MH. RELVE.kiNG: I can call them up and .bAve it 
llappen today. 

H.M.JR: Wbf not? 

MR. SULLIVAN: That depends on whether you are 
going to giTe him a chance to PI¥ first . I doubt if 
lie is there today. He spoke in San Francisco »onday. 
That is the decision you haTe to make first. 

MR. PAUL: I am not sure whether he is going to be 
baok by that time . The indication ~ould be that he--

H.!A. JR: Thia ia l4r , "X" . What would you do if 
Mr. "X" owed you five thousand dollars since the J.5th of 
Decelllber and the 15th of llarch paasea'/ What would you do Y 

ilk. SILLIVAN : Cal! hl.a up and teH hila you had a 
warrant for him, and ask him what he is going to do 
about it . 

MR. BELL: Vlho - the collector? 
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MR. SULLIVAN: Yea. 

MR. BELL: To aern it in person? 

MR. SULLIVAN: Call him up fi rat , 

UR. BELL: You mean call him on the telephone or 
go around and aee him? 

ILR. SJLUVAN: Call him on the telephone, 

~ HELVERING: No, the collector in whose district 
thia ia would give it to a deputy, who would call on him 
to advise him, "This payment is due and past due. What 
are you going to do about i t ?" 

Now, they have advised him by letter, and he sent 
in eight hundred and eighty- two dollars. The amount 
was five thousand eight hundred and eighty-t.o . 

H.M. JR: What you are telling me is different than 
what I waa advised. I waa advised - at l east I think 
I waa - that on the 15th of December he paid eight 
hundred and some dollara--

II.R. SJLLIVAN : 'l'hat ia what I told you. lhat ia 
what I was told. 

H.W. JR: •hat the Commissioner ia saying ia different . 

MH. HELVERDG: I may not be right. 11hen the notice 
na eent to him - the amount of tax due on his fourth 
instalment, five thousand eight hundred and, I think, 
eighty- two dollars - he sent in a oheok for eight hun-
dred and eighty- two dollara. 

H.U. JR: On or before the 15th? 

II.R. HELVERING: I think perhaps it was . 1'hat is 
when the notice was ~iven him. 
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H.K.JR: ~· got the notice when everybodl got the 
notice? 

},(]{. HELVERING: Yea. 

H.U.JR: Did the eight hundred and eighty- t wo come 
on or before t he 15th, or hae he been followed up onoe 
after the 15t h? You see the difference . 

MR. I!ELVERING: Ban ;you that memorandum•( 

H.loi.JR: Yes, I han a aemo rand1111 - from 7ou•f 

liR. HELVERING: No, the one froa Mr. SulliT.f.!l • • 
H.V.. JR: Yes . 

MR. HELVERING: I think in t he last paragraph of 
that memorandum it states what was done. 

H.M.JR: (H.eading from memorandum from Mr. Sullivan, 
copy attached) "The 1941 return is with t he agent for 
the Second New York Division . The fourth installment of 
the 1~41 tax dUe December 15, 194~ , amounted to $5 ,8~2 .36 . 
The collector' s records indi cate that on t hat date, Decem­
ber 15, a check for $8~~ .~6 was recei ved from Ur. Ruml. 
The balanc~ amounting to $5, 000.00 has not yet been paid. 
A warrant of dist raint was prepared and will be served 
as soon as the filing period il ove~· . • 

Then he paid the eight hundred and twent7- t wo dollars 
and thirty-six cents on or before December 15. That 
clears that up. 

MR. PAU~ He compelled the Government to lend him 
five thousand dollars on December 15. 

H.M.JR: Would you mind going over it again? ~hat 
would be t he normal procedure? 
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VR. BELVERING: The normal procedure would be for 
the director where he filea . his return to give thia to 
a deputy to serve on him, or request payment - really 
not serve anything - request p~ment and if he didn't 
pay i t, to advise him that they would aerve him with a 
warrant of di atraint . 

H.Y. JR: Call on him in person - they wouldn't call 
him on the telephone? 

MR. HELVERING: No, that is always done directly 
by a deputy t o the man himself. 

MR. SULLIVAN : They told me - I asked that specific 
point, and apparently in New York they frequently call 
on the phone and remind thea that they are behind. 

H.M. JR: I think, .llr. Helve ring, if that is the way, 
it seema to me 1much better to call on them in person. 
You don't know whether it ia hum! answering the phone. 

MR. SULI.IV.lh I agree that 'llould be the way to do it . 

MR. PAUL: That can't be done noll, can it? 

H.U.JR: I don't knOll . 

MR. HELVl:JUNG : I don ' t know • hether he is there 
or not. 

H.!oi.JR: Supposing again it ns lLr. "X" and he •aa 
out of to'IID. ~ouldn't the normal thing be for this deputy 
to go to hia office and try to ~ee him, and then if they 
said , "Mr. Rum! is out of to1111" - "We U , when do you 
expect him back·(" I take it you wouldn't chase him 
around the country; you would •ait until he comea back. 

MR. SULLIVAN: That is right - any fellow who baa 
gotten seventy thousand dollars a year. 

H.K. JR: Wait until he comea baok? 

ns 
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MR. HELVERING: Unless it was a jeopardy assessment. 

MR. SJLLIVAN : Which thia couldn't poeaibly be. 

H.M.JR: It seema to me from what you say, un1eas 
somebody differs, that you give the instructions that 
they •hould go ahe_ad and call on him under the assWIIption 
that the man is there, and then follow the normal proce­
dure. I suppose they would say, "V.hen do you expect 
llr . IWU back?" The answer would be such and auch a 
date , and the man would come back and oaH on hira when 
he get• back. *ould that be t he normal - a hundred per­
cent normal - procedureY 

JiR, HE LVEBING: Yea. 

}{R. SULLIVAN : That il what it baa to be in thia 
case. 

H.M.JR: A hundred and one percent . Can you see any 
trouble wi th that , Dan ? 

MR. BELL: No. Is this the normal time that you 
would isaue t hat warrant? 

lo!R. HELVERI NG: Any time. 

116 

}{R. BELL: Would there be any excuses'/ Did he say 
he would pay it in Karch or June - did he give any excuaes '/ 

}{R, HELVERING: I don ' t know what his transmittal 
letter waa with thia eight hundred and aome dollars . Tla t 
was just the odd amount, and he left unpaid five thousand 
dollara. 

MR. BELL: When a mill doean't pay hie quarterly tax 
then you immediatel y go after h~ within a reasonable 
time? 

WR. HELVERING: Yes. 

H.W.JR: The point Mr. bell 11 uking, is this a 
reasonable time - three month• later f 
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MR. HELVI>RING: Oh, aura . 

MJ(. BEJ..L: A J.i ttle more than reaaonable •t 

MR. HELVERING: If we hadn't been in this extra­
ordinary filing period, he would haYe had that warrant 
before now, I expect. 

UR. SULLIVAN : If"it had been the September rather 
than the Uecember, it wouldn't haYe gone three months. 

B.K.JR: I think somebody ought to look up and see 
if he gaYe any explanation or excuse when he sent in the 
ei ght hundred and twenty- two dollars. 

lffi. SULLIVAN: When you gin Pedrick the instruction• 
on this, I think you had better emphasise that he ia to 
be treated as anyone else , beoauae they are a!l raring 
to go up there . 

H.M. JR: Are they? 

MR. SULLIVAN : Yea, air. 

lffi. BEIL: YOU mean they want to go after him"f 

MR. SU J..LIV AN : They want to badly. 

MR. HELVEIUNG: There 1s nothing out of the regular 
proceeding for tbem to dell&Dd p&y~~.ent of this fiye 
thousand dollars with the interest on it from Uecember 
15. 

liR. PAUL: 'tihat is t he nonuJ.courae of procedure 
where you know that a person baa plenty of aa!aryY You 
don' t know what he hae in hi• bank aooount . Do you giYe 
him time on such a ossa as that, or do you insist on 
payment? 

lilt HELVJ::RING: There is a regular proYision for 
the exten1ion of tille of payment which requires them to 
make application and set out their reason• and eYery­
thing elu. 
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MR. PAUL: I lrnow, but often tiua, in 1113 nperienoe, 
you have bad informal arrangements whereby they said th-.y 
wi!! pay a certain amount each week or month. But I 
take it that is not done in the case of a man who has 
p!enty of sa!ary. 

!AR. HKLVERING: '<bat ia set up where they show it 
wiH be a hardship on them to pq it all at once. 

Mk. PAUL: No, it ia often dona without that appli-

138 

cation. ~ 

l!R. HE.LVERING: They have t o make some expl&llation 
of ~y they can't pay it . 

MR. PAUL: They might deal wi th the deputy co11ector, 
I imagine that ia on1y done in casea where they are 
reauy bard up . 

MH. llli .LVERING: Just &11 exercise of forbear&lloe 
on the part of the co11ector, with the understanding 
that it is to be paid so and so? 

MR. PAUL: That is right . 

MR. HELVKRING: ~e don't give any authority to-­

JUt. PAUL: It is just informaL 

H.M.JR: Wnat would be the next move, n011Y 

WR. HE.LVERING: For us to inform the collector aa 
quick aa they contact Mr. Numi to demand a payment of 
tnis five thousand do11ars with intere1t from December 
15. It be doesn't pay it , t hen they serve him wi th the 
warrant. 

MR. PAUL: Are those warrants public records? 

Mit. HELVERING: Of course, if the public is served 
with a warr&llt, 
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~PAUL: They would be if .you put a lien in the 
County Clerk's office in New York. 

llJI. BELL: It would aooner or later beoo• public 
if he didn't meet it. . 

MR. SlJLLIV.AN: You put it on a bank account and 
the public soon knows it. 

MR. PAUL: It is a matter of public 
put a lien. I don't know if he owns any 
in New York or not. · 

record if you 
real estate 

H.lL JR: Has anybody &D1 doubt aa to the procedure 
that the Com2iaaioner ·haa outlinedY 

MR. BELL: I beline that when he calla on ){r. Ruml 
he o~ht to lea•e a letter or somethi ng. I think if he 
doesn t pay, and then you come along later and ask for 
an attachment, you ha•en• t a very clear record of haTing 
approached him for pqment , have you? 

MR. SJLLIVAN: You have the record of your deputy. 

WR. HELVERING: The law seta out specifically how 
the payment. ahall be made. 

l!R. &ILLIV.AN : Dan means, how are you going to 
pro•e the deputy did call on him? 

WR. BELL: I think there ou~ht to be a record of 
some kind made by that deput7; e1ther by leaving a 
letter with Rwal when 'he actually m ntaota him, demand­
ing payment, rather than doing it informally • 

.llR. SiiLtiV.AN: That can be done and not have it 
out of the uaual run of business. If the deput7 were 
t o cail at hia office and found he was not there, be 
COUld then go back to hia own office and write a letter: 
"Dear Mr. hUml: Today I ca ll ed at your office to remind 
fOU you are f ive thousand dollars in default and we ask 
llllrnedi ate payment. I was adTieed by your secretary you 
we re out of town until Yonday noon. ~ould you please 
call me ~nday afte1•noon." 
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H.U. JR: I think it ia legal, proper, and ethical 
for Gill to give Ilia that information. What he doea with 
it i s something else. But on the other hand, we ought 
to keep the chairman advised. Do you agree? 

I(R, PAUL: In advising the chaii'IU!l , I am going to 
remind him that we are acting - not as counsel, but we 
are glad to ~ive hi~ any service; but we think he ought 
to have Mr. Stam in the situation, too, because that is 
his counsel . 

H.M. JR: That is right, and in this communication 
you told me he did it. 

WR PAUL: But according to what he said to me -
he may have done it, but he did not mention any names 
to Stam. 

H.M.JR: But that baa nothing to do with whether 
it is legal for us to furnish it to him. 

MR. PAUL: That is right. 

H.M.JR: But I agree with you that he ought to con-· 
ault hia own counsel. 

ltR. PAUL: Hil own counsel ought to advise biJa on 
the fona of letter he writea to ua. 

H.M. JR: If we are finished on this--

MR. BELL: The ohanoee are he will see the hand­
writing on the wall when he gets this demand to pay up. 

H.M.JR: That ia all right . 

Now, the other phaae of the t~f is investigating 
his returns aa to whether he llaa c tted fraud or not . 

MR. SJLLIVAN: Norman Cann ie bringing back tomorrow 
a copy of the return that was filed thia year. That will 
disclose an even larger amount of intereat. 

H2 
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As soon as that is here, I think we should i nvesti­
gate the situation of the parents in !927, or '28 , or 
whenever it is that this loan was supposed to have been 
made. 

H.Y. JR: In whose hands i s t hat? Who hand!es that 
investigation'/ 

WI. HELVERING: The agent in obarge, Krigbaum. 

H.K. JR: Will that go ahead in the normal way? 

WI. HELVERING: Yea. 

H.M. JR: Promptly? 

L!R~ HELVERING: He baa all the returns, now. 

H.M.JR: Is that under way now? 

MR. HELVERING: Yes. 

' MR. SULLIVAN : Hi'll parents don ' t lin in New York, 
do they, Rando!ph? 

MR. PAUL: I underst and they live in Iowa. 

WI. SULLIVAN: I t hink you would have to have your 
intelligence fel! ow investigate on that end, and get 
tbe financiai situation of the parents at the time they 
were supposed to have lent this money to hia. 

H.K. JR: Krigbaum - where ia he located? 

KR. PAUL: New York. 

H.M. JR: He ia a good man? 

MR. PAUL: One of the beat. 

MR. IIELVERING: He is one of our beat agents. 
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H.Y.JR: He would take .the neceaaar1 steps, wouldn't 
he? 

MR. HILVEBlNG: Of course, in this case, if it i a 
definite!)' shown that Mr. Ruml did borrow thia aone)', 
the interest i e juatifiable intereat. 

H.M. JR: You fi rs t have to establish t he fact that 
his parents ever had a hundred and twent1 thousand 
dollars. 

MR. &JLLIVAN 1 I think )'OU will f ind t hat a new 
beneficia r1 is added thia )'ear. 

H.l!. JR: \tho? 

wn. SULLIV.U<: I don't know; the name h different . 

MR. PAUL: A new beneficiar)' - what doea that mean'/ 
I don't get that. 

MR. SJLLIV.AN : He has been giving his mother and 
father interest of around sixt)'-eix hundred dollars. 
I think )'OU will find this 1ear that it ie over seven 
thousand , and I think that in the interest p8fment s i t 
~ill show one paJaent right under t he name of the mother 
and father of a fair!)' substantial uount. 

L!R. PAUL: I think that might be hia--

l.IR. SULLIV.llh I am not teying to be IIIJ'Sterious . 

H.l!.JR: What are )'OU trying to beY 

}ffi. &JLLIVAN : The cop)' t hat was to be ginn to 
llol'IU.D Cann !eat night the collector pulled out - he 
called for me at the hotel to take ae to the dinner -
he waa ~ official eaoort - and we were juat about to 
go in the Astor Hotel wnen he sa1s, "BT the W&T• here 
is this thing I han for Cann.• He opened it up and I 
got him aside and just took a quick l ook, 
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J4R, PAUL: There h a 1'8 1'7 silllple explanation of 
that , probably. He bought a home in ~ew York about a 
year and a half ago - somet hi ng like tha t - and he baa 
a large mortgage on it. So i f the interest figure in­
creases it woul d be on that account . 

MR. SULLIVAN: That interest is on there, too - a 
list of interest payments that long (indicating) ; his 
mother and father , and then this other person, 

H.U.JR: You (He!Tering) will follow this inTesti­
gation and aee that this i s done i n a perfectly noi'III&J. 
W&f, but prompt17. 

lffi. HELVERING: Yes, we han already aent the 
returns up to Ill• , Krigbaum, with inatructiona to look 
particularly into these interest items . lie m 8 t hose 
now. 

H.M. JR: is I understand it, one year they were 
disallowed, 

MR. PAUL: 'l hat is right . That ia what Mr. Sherwood 
tol d me - and he didn ' f tile any appeal, did he'{ 

lffi. Hr:LVER~G : No. 

H.~. JR: But then next year he doea the same thing 
onr again and we allow it . 

ltR. SULLIVAN: I think he produced a note t he next 
year. I doubt if it was autticientlJ questioned - I don't 
know. 

H.M, JR: Ail right. ~ow, what is the next thing 
you are going to do, Paul? 

V.R. PAUL: I am goinf to see when ! can see the 
chairman. I suppose it w 11 be after lunch. 

H.M.JR: It will take a lot of time, but it i s 
worth while to do it correctly. 

HS I 
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MR. 9Jl.LIVAN : I went through thou three offices 
up there and I will tell you it was aome sight . Tues­
day afternoon they had a million and twenty t housand 
unopened returns in Brookl yn. Brooklyn will fo over 
two mi llion . The next time you are up t here do wish 
you would go and look at that new setup in Brooklyn. 
I wish every collector in the country could aee it ; it 
i s just perfect. 

H.ll.JR: You made your train all right, ~ast night? 

KR. Sl LLIVAN: Yes, sir. 

H • .M.JR: With your escort? (Laughter) 

L!R. SUU.IVA.'l : No, air. 

H.M.JR: I will talk to you this afternoon. & num­
ber of things broke. One of those was this twenty-five­
thousand-dollar thing you were handling for me . 

MR. SULLIV~~ : I talked with Jimmy Byrnes. 
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H.li.JR: Yes, but Paul went up and testified. The normal 
thing - if you had been here, you would have testified. 

1m. &JLLIVJI!'I : Yes, I hlked with JJ.mm¥ Byrnes and 
he said he thought it would be well for ua to keep out 
of it , that if tbey did cal! on any technical questions 
on the regulations , to refer them to Wr. Paul. 

H.U.JR: But you know what happened; he wouldn' t 
send anybody up on the HiH and Paul went. Vid you know thaU 

li.R. 9JLLIV.AN: Yes . 

H.M.JR: '!he other thing I wanted to see you about -
I will see you and White t his after,ooon--

IAR. SULLIVAN: 'l'hat sounda like stabilization . we 
have a four-thirty appointment with Jndy ~mers. 

H.W.JR: I have to see you before because I know now 
what the President wants. 
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H.}.( . JR: Let's put you people do1111 - put Sullivan- ­
You (Bell ) bad better listen to tbat . 

MR. BELL: Yes. 

H.M.JR: Su.l.livan and Bell and Mr. White at quarter 
of t hree. 

~ho will follow through !or General ~ouneelY 
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Lift. PAUL: . 0 ' Connell. ·'• 

U.Y. JR: And O' Connell at quarter of three. Fifteen 
minutes wi ll be enough. 

Following t hat wi ll be Hel l and ~bbina. 
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Memorandum for the Secret&ry: 

The following data are taken from the Joint income 
tax returns filed by Beardsley rtuml and Lois T. Ruml: 

1928: Total income reported was $67,105 .59. Salary 
income , Laura Spellman hockefeller, $15,050.00. Interest 
paid $19, 621.24. Tax reported $3,760.67. Contribut ions 
$106.00. A small deficiency was assessed. 

1929: Shows a loss of ~26, 627 .28 . Salary income, 
Laura Spellman Hookefeller, $17,500.00. Lou of 
$56,392.24 reported. Interest paid $16,019.21. Con­
tri~utions $66,00. Total income reported "None". 

1930: Salary income, The Spellman t'und, $20, 000.00. 
Losses of $46,810.06. Interest paid $4, 754.43. An ex­
tension of time to file was obtained. 

1931: Total income reported was $17,449. 71 . Salary 
income, The Spellman Fund and Univei'Bity of Chicago , 
$30, 000.00 . Intere1t ~aid $8 ,661. 78 . Contribution• 
$35.00. Tax reported ~.20. 

1932: 11eturn destroyed. 

1933: Total income reported was $27 ,360.47. 
$27 ,~72.17 is f r om salaries, University of Chicago and The 
Spellman Fund . Interes t paid $7, 588 .96 . Extension of 
time to file obtained. Contributions $70.00 . Ta.x reported 
$1,480.49. 

1934: Total income reported was ~40, 185 .84. 
$36,875.00 from aalariea, R. H. llaoy Company, University 
of Chicago , Social Science :~search Council. lntereat 
paid $8, 612 .07. Contribution• $116.10. An extension of 
time to file was obtainea. Tax reported $3,431.04. 

1935: Total i ncome reported $42, 401 .26. Salary from 
k.H. llaoy Company $39,669 . 10. Interest paid $7 ,091.9~ . 
or this amount or int erest , $3, 220. J0 v.as paid to hb 
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The following dat a are taken f rom the joint income 
t ax returns filed by Beardsley rtuml and Lois T. Rum! : 

1928: Total inco me reported was $67,105. 59. Salary 
income, Laura Spellman hockefeller, $15 ,050.00. Interest 
paid $19, 621 .24. Tax reported $3,760. 67. Contribut ions 
$106.00. A sma!l deficiency was asseoaed. 

1929: Shows a loss of $26, 627. 28 . Salary income, 
Laura Spellman 110ckefelle r, $17, 500.00. Lou of 
$56,392 .24 reported. Interest paid $!6,019.21. Con­
tri~utione $66.00. Total income reported "None• . 

1930: Sal ary income, The Spellman fund, $20,000.00. 
Losses of $46,810 .06. Interest paid $4, 754.43. An ex­
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income, The Spellman Fund and Univei'Si ty of Chicago, 
$30, 000.00 . Interes t ~aid $8 ,661. 78 . Contributions 
$35.00. Tax reported +8 .20. 

1932: t~eturn destroyed. 

1933: Total income reported was $27, 360.47 . 
$27 ,~72.17 ie from ealaries, University of Chica~o and The 
Spellman Fund . Interest paid $7 ,568 .~6. Extens1on of 
time to file obtained. Contributions $70.00. Tax reported 
$1,480.49. 

1934: Total income reported was ~40,135 .84. 
$36,875.00 from salaries, R. H. lLacy Company, University 
of Chicago , Social Science :ieaearch Council. Int erest 
paid $8, 612.07 . Contribution• $116.10. An extension of 
time to file was obtainec. Tax reported $3,431.04. 

1935: Total i ncome reported $42, 40! .26. Salary f rom 
k.H. llacy Compan;r $39,669.10. Interes t paid $7 ,091.9~ . 
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Memorandum for the Secretary. 

mother, Salome B. kuml, and $869. 50 was paid to his father, 
VI. JIUIIll . Contributions $100,00 , Tax report ed waa 
$4,019. 38 . Deficiency of $810.08 assessed, 

1936: Total income reported was $57 ,~56 .71 . Sa!ary 
income , h.H. Uacy Company, Federal Home Loan Bank and 
National Resources Committee1 $54 , 293.91. Interest paid 
$7,500. 77. Of this amcunt, ~3 ,340 ,00 was paid to Salome 
B. Ruml and $1, 235.00 to v •• Ruml. , Contributions $105.00. 
Tu paid r.as $7, 544 .85 . 

1937: Total income reported ~as $61,357.92. Salary 
income from rt.H. Macy Company, National he sources Co:mnittee 
end Federal Reserve Bank, $61 ,239.94. Interest paid 
$7,067.71. Of this amount $2, 850.00 was paid to Salome 
Ruml end $985.00 to W. l\Ucl , Contributions $301.00 . Tu 
reported %8, 606 .50. An extension of time to file was ob­
tained. Small adjustment made upon audit. 

1938 : Total income reported was $64,199. 96. Salary 
income from ... H. L!aoy Company, National Hesources Committee 
end Federal He serve Bank, $61,883.97. Interest paid 
$7, 276.57. Of t his amount, $2,907.50 was paid to ~aloma B. 
Ruml and $1,672 .50 to 11 . 1\UIIIl , Contributions $357.00. An 
extension of t ime to f i le was obtained. Tax reported waa 
$9,428.65. Small ad justment made upon audit . 
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1939: Tot al income reported was $69, 554.13. Salary 
income from h. H. Macy Company, National ~sources Committee 
and Federal Reserve Bank, $68,834.33. Interest paid 
$7,303,89. Of this amount $2, 907.60 was paid t o ~a!ome B. 
Ruml and $1, 672. 50 to w. Ruml. Contribution• $441.00. Tax 
reported was $11,188 .38 . An extension of time to file was 
obtained. 

1940: Total income reported waa $70,997 .14. Salary 
income f rom ••.H. Macy Company, National Hesourcea Plan­
ning Board and Federal !~serve bank, $68,310.24. Intereat 
paid $6, 995.92. Of this amount $2, 907.50 was yaid to 
Salome B. kuml and $1 ,672.50 to ~. huml. Contribution~ 
$585.00. Tax reported $18, 214.00 5ma11 adjustment made 
upon audit. 
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We~orandum f or the Secretary. 

Interest deductions o!ai~ed over a period of years 
to taxpayer ' s parents on amounts borrowea from them. 
Rate of interest s ix percent. The loan ( ?) is not being 
reduced. Its bona fides has been checked on two occasions 
by revenue agents. In recant yeara a not e evidencing an 
indebtedness to taxpayer's motherwaa executed. Interest 
paymenta subsequently noted on the back of the note . 

The 1:14! return io with lhe agent fo r the Second tlew 
York Divis ion . The fourth installment of the 1941 tax due 
Dece~ber 15, 1942, amounted to . 5, 822.36. The collector's 
r•eco rde indicate that on that date, Dece~ber 15, a check 
for $822.36 was rece ived from Mr. HUml . The bal ance amount­
ing to $5,000.00 has not yet been paid, A ~arrant of dis­
t raint was prepar•ed and wi ll be served as soon as the 
filing period is ove r . 

Total income re~orted for 1941 was $66, 673.38 . Salary 
income amounted to $o6, 'il O.Ol. Inter•est paid was $6, 690.64, 
Contributione $807.00 . 

Assislan t Secretary. 

• • • 
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Secretary Worgenthau 

Jlr, Paul 

oaHaftAI. QOUNSD.. 

Tft&ASUftY DPAftTMilHT 

WAaHINGTON 

You have aaked whether TOU mAT legallT turniah to the 

Houee Coumittee on W11f and .Ileana, or the Joint Co!Dittee 

on Internal Revenue Taxation, inforaation concerning Kr. X, 

an income tupqer. Such inforaation would concern whether 

Jlr, X haa paid hh inooM tax for 1941, the uount of auch 

tu, aDd the deficiencT in p~JU.nt. 

It ia ~ opinion that TOU are ao authorised bT at atute. 

However, the information m&T be furniahed to either Coaaittee 

onl7 Wben it aita in executive ••••ion; but that liaitation 

ia •t when the Chai.ru.n of either Co.Uttee writea TOU on 

behalf of the Co.aittee aaking for the information for uae 

in executive aeaaion and TOU replT bT letter to him giving 

the information and atating that it ia for uae in executive 

eeaaion. 

Once the information baa been received bT either 

Comait tee, it mAT be aubaitted bT the Comaittee to either 

Houee of the Coqreu. 
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WArch 18, 1943 
2:15 p.m. 

EXTENSION OF STABILIZATION FUND; 
INTERliATIOtiAL STABILIZATION FUND 

Present: Mr • .'lhite 
Wr. Sullivan 
Mr. Henry Morgenthau III 

H .~. JR : I saw the President both last night and 
this morning. 

Last night he said, ",Ye are having a meeting at 
twelve o'clock of this secret planning committee over 
at the State Department, and the Treasury is going to 
bs represented by White." So I said, "That is fine." 

Then I saw on the ticker they had the meeting, 
and there were Hull and Myron Taylor and two or three 
others, but nobody from the Treasury. 

Did anybody ever call ;you? 

l.!R. WHITE: No. 

H.l!. JR: Between last night and this morning ;your 
name must have been scratched. 

L:R. WHITE : Probably they also had a meeting-­

H.M. JR: Pardon me . The;y said they would meet 
about once a week on postwar plans. So I don' t know. 
I am not going to call up because I think it is amazing 
that Herbert Lehman wasn' t on it . 

But I think that after a while they may get into 
the financial front, and ;you may be in vi ted. But we 
have got enough work to do aa is . 

.•. 
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L!R. WHITE: Yes. 

H.M. JR: Now, I took up with the President - this 
is the part that doesn't affect John Sullivan - this 
memorandum here (indicating memorandum for t he President 
dated March 17, 1943) in regard to going ahead with t he 
International Stabilization Fund, and the President read 
the press conference . The only comment he bad was - he 
said, "I would make it perfectly clear that this is in no 
way a binding matter but purely exploratory. • 

J.!R. WHITE: '!hat is definitely in line with our 
view. 

I! .J.! . JR : Purely exploratory and in no W!Q' a colllllit­
lllollnt. 

l.!R. WHITE : That seems to indicate approval for you 
to mention it to the various Congressional leaders. Is 
that what you bav e reference to? 

H.M. JR: He didn't say. I think so . I would go 
ahead ~ti th the press r elease first . He seemed to think 
it was all r i ght. 

Is that all right with you? 

J.:R. 'NHITE: Yes. Is it all right t o give out the 
press release? 

H.M. JR: Yes, but just reexamine it with that in 
mind, that this meeting was called for exploratory reasons -
no commitments. 

llR. WHITE: Ye s . We are not calling any meeting. 

H. Ll . JR: 'Nell, you are asking--

J.IR. '.'IHITE: We will go over the press release to 
make cer tain that that is very clear. 

• . - ~ 
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H.M.JR : That ia all. I would go ahead with the 
other . 

UR. WHITE: Is he at all interested in it? 

H.M. JR: He read it very carefully. He made no 
comment other than that . I mean he read the memorandum 
and the press release, and that us his only colllll.ent. 

He very· seldom, BArry, shows anf enthusiamn these 
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days. It is very rare. So don ' t be disappointed. •'. 

{Yr. Sullivan e.ntered the conference .) 

H.M.JR: · John, I am running ahead of schedule. I 
saw the President this lllOrning in regard to extension 
of the Stabilization Fund,· and he read the thing very 
carefully. He said, "I agree with the memorandum and 
I would go ahead with proposal number one." {Referri!)g 
to memorandum for the President dated March 18, 1943.) 
By the t he meant to try to get both the Stabilization 
Fund and the right to devalue. 

I said, ~ill you feel very badly if we can't get 
the right to devalueZ" He said, "No, but I would make 
an effort to get it.• 

I just wanted to make sure that the two of you 
were together from now on on what we are trying to do. 

Where do we stand as of this afternoon? 

WR. SULLIVAN: ·Somers has seen Reed and Andresen, 
who are the ranking Republican ~~~ember s . 

H.l!.JR: When? 

MR. SULLIVAN: He has seen them once . He is seeing 
Harry and me at four - thirty this afternoon. 

H.M.JR: Weren't you eupposed to have been there 
yesterdar afternoon? 
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l!R. SULLIVAN: No. 1!onday he called, and he wanted 
someboQ7 from Harry's staff to be there on Tuesday. I 
talked to Bernstein . He was going up. Then he got 
caught on roll calla and he cancelled the date, so he 
told me this morning. 

Then I asked Bernstein if he would go up this 
afternoon, and he said he was going away and he thought 
Llr. '1/hite wanted to go. 

MR. WHITE: I wanted to go , yea. 

J.!R . SULLIVAN: He hasn't a full committee. 'nlere 
are more Republicans on his committee than Democrats, 
and he is trying to get UcCormack to give him a couple 
more appointments so that he will have a majority. 

He said there wasn ' t any question about the con­
t inuation of the Stabilization Fund; that an extension 
of the power to devalue might ba bought at the ·price 
of giving up three billion greenbacks under the Thomas 
amendment. 

H.M.JR : 0£ course that wasn' t in the memorandum, 
which I gave the President. 

You have seen a copy o£ the memorandum? 

lffi. tVIITTE : No, he hasn't seen it. The reason we 
didn't put it in was because I thought you didn 't want 
to disturb him on the !n'eenbacks. The greenbacks are 
not involved in this bill . 

H.M.JR: I would ; ive Sullivan a copy of the 
memorandum. 

llR. WHITE: Yes. One has already been sent to him. 

l!R. SUlliVAII: Senator George checked with the 
members he thought might cause trouble. llobody has 
raised any objection at all to the continuation of the 
Stabilization Fund. He told me yesterday afternoon 
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that there was very much lese opposition to the con­
tinuation of the power to devalue than he had anticipated. 
He was sure we could get it through with a l ittle fight. 
He didn't know how much of a fight it would be . 

Now, I think our problem is to determine just how 
much of a fight we are going to have, and then it is for 
you to decide whether it is worth that fight . 

H.M.JR: Are you ready f or a decision from me? 

lo:R. SULLIVA.ll: No, I am not. Barkley won't be 
back until Mond~, sir. 

H.U.JR: I think this. I don' t want the thine to 
drag its feet too long. I think after having talked to 
the President we should got hrough the motions, make an 
honest effort to- -

MR. SUU.IV AN: Both of them? 

H.M.JR: Both, and he said he wouldn 't feel too 
badly if he didn't get the power to devalue . So I 
think that leaves us in a very nice position. 

Don't you think so? 

WR. \VHITE: Yes. 

H.M.JR: I mean, the President isn't going to s~, 
·~.'/by didn ' t you make a fight? This is something I have 
to have . • 

MR. SULLIVAN: I was pre tty indifferent to the 
extension of the power to devalue when we started o~t 
on this thing, but Bernstein complo tely sold me on 1 t • 
I think we can do some business up there, ,and I think 
"e can get it. 

H.U. JR: Can I leave this thing in the hands of 
you two gentlemen to call on me for help when ;rou need 
it? ' 
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llR. SULLIVAN : That is right . 

J.IR ; 'NHITE: The power t o devalue has this additional 
advantage, which is along the line of something you said. 
They wil l want to object to something, and they will 
concent ra te their f ire on that; whereas, if they bad only 
one thing, the extension, they would concentrate on that. • 
This way it wil l be possible to direct all their fire 
azainst the part they dislike. 

lilt SULLIVAli: If I correctly under stand your 
attitude, Ur. Secretary, you want to get both if we can 
get them peacefully. You are willing to f ight a lit tle 
bi t to hang on to the power to devalue , but you don •t 
want to get into a brawl. 

H.M. JR: That is right . 

All right ? 

MR. VIHITE: Yes. 

H.M. JR : You seem in doubt about somethi ng. 

WR. WHITE: The bral'l'l. I t ake it that once you 
ask for it , you ask for it. The decision is not yet 
made that they will propose it to the committee because 
that is a defini te step. The letter hasn't gone yet 
fro~ the President to the committee . I take it that 
before that is done--

H.K.JR: He isn't going to w rite it , is he? 

UR. WHITE: He is supposed to, ordinar i ly. 

MR. SULLIVAN: He has in the past, but I don't see 
why thi s shouldn' t be treated as any ordinary legislation. 

H. J.I . JR: I wouldn' t put him out on a limb. 

IIR. SULLIVAN: No. I haven 't seen the Speaker or 
John lo!cCormack or Joe !.lartin. Somer s said, "I don't want 

Regraded Unclassified



- 7 -

you to talk to anybody over here until I am through 
with the se two Republicans." 

JJR. WHITE: Then i t is clear that the decision 
has not yet been made that we are going to ask both 
Houses to present a bill of that character? 

H.M. JR: The decision has been made from the stand­
point of the Chief Executive. He would like us to do it . 
Now, if in this exploratory period Su!!ivan finds that 
Barkley or the Speaker says there is no use, then we will 
have another talk. 

MR. SULLIVAN: '!'bat is right . As I understand the 
situation, b1 Wednesda1 , sa1 - we will give Barkley 
forty-eight hours back here - we will report to you 
that we can get it wi thout too much of a fight; then 
that is the green !ight . If it sounds as though there 
is ~oing to be quite a fight, then there is another 
dec1sion to be made at that t ime . 

H. J4. JR : Right. 

1 'iS ' 

• . -
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TAXES 

Present : Mr . Sullivan 

l.!aroh 18, 1943 
2:40 p.m. 

Mr. Henry Morgenthau III 

H.J.I. JR: Yesterday l!&yor L&Ouardia called me up, 
kind of excited - you might ask Kiss Chauncey to let 
you read the conversation - because Pedrick was 
supposed to have said this: 

"It the ~yor and the Council want to know the 
real reasons why this community can't stand any more 
taxes, let them come down to my office and I 'll show 
them that the people are just about taxed to the 
limit." 

(Clipping from March 17 New York Times handed to 
llr . Sullivan. ) 

H.J,i.JR: That is not such a good statement. The 
Mayor takes objection to it. 

lo!R. SUlliV.L'i: I wondered because I called 
Pedrick about quarter past three Tuesday, and he had 
gone up to this meeting of - what is it, the Downtown 
Association? 

H.M. JR: Fifth Avenue. 

MR. SULLIVAN: He had gone there to oppose this 
tax thing. 

Do you want me to--

H.M. JR: I think tha t you should call up Pedrick 
and say that he is a Federal employee now and he is no 
l onger working for the Fifth Avenue Association; that 
he ought to keep his mouth shut. 

'159 . 
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MR. SUU.llfAN: That he ought to keep quiet on 
tax matters. 

!I.M. JR: Then I think what I would do - you might 
oall up the Mayor on the telephone and say that - -

1 oo 

IJR. SJLLllfAN : There will be no repetition o'ccurring. 

H.M.JR: That is rignt . You know he likes to be 
called, and so forth and so on. 
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FINANCING 

Present: l!r. Bell 
l!r. Robbins 
J.!r . Buffington 
:l6r . Peabody 
Mrs. Klotz 
lolr. Graves 

lfArch 18, 1943 
3 :05p.m. 

H.K. JR: Have you had a l ittle talk wi t h Bell 
since you have seen me ? 

MR. ROBBINS: Yes, I have t al ked to him t his 
mor ning. 

AIR. BELL: We 11ere t alking t hl a morning when you 
called me , 

H.M.JR: When was that? 

MR. ROBBI NS: Ten-thirty or quarter of eleven. 

H.Y.JR : You had a similar talk to the one we had? 

UR. ROBBINS: Yes. I told Wr . Bell about our 
conversation this morning, and I think that it is going 
to work out. 

H. JL. JR: Good. 

IIR. ROBBI!IS: I believe t hat is t he realistic, 
proper approach to it . 

H.W. JR: Good. 

MR.' ROBBINS: I don 1 t know t hat I made nzy-self 
compl etely clear to you. I think you were a l ittle 
bit worried that I might be away from Washington t oo 
much. 

1 f) l 
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I doo ' t expect to be out of touch with Washington, 
but I do think ~ big contribution can be on the outside, 
once I get these programs. 

We reviewed the things t hat have been done, and in 
spite of the confusion there have been quite a few 
things accomplished. 

I want to go over Harold Graves' programs and plans 
with him, which I will have to do in a rather hasty way. 
It won ' t be in as deliberate a way as I would like 
because time won't permit. Then we will get these 
meetings behind us, the Friday me eting tomorrO'lf with 
publicity, the Saturday meeting with the newspaper 
people. 

Then along the middle of next week I would like 
to eet out to Cleveland, and I would like to get up to 
Bost on and some of these other pl aces. I think we are 
going to le arn something about how to run these campaigns 
from the Cleveland Federal Reserve District . 

I! .M.JR: From Cleveland? 

MR. ROBBINS: Yes . Of all the responses that I 
have had and of all the contacts I have had, there seems 
to be more gumption and determination from that point 
than any one point in the country. They are going to 
be very aggressive, I think, and I believe there is a 
great chance of conflict there between the two organiza­
tions in the field. 

So I would like t o see i t happen i f i t is going 
to happen. I would like to be there to watch it. 

H.M. JR: You can keep in touch - the telephone 
s till works both ways . I just wanted to make sure 
before I brought the others in that you had been in 
t ouch with Bell. 

UR. BELL: We talked some this morni ng. 

~ 62 
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H. ·~. JR: If that ia all right, can I bring the other 
people in so that I can report on ~ conversation with 
the President? 

MR. HOBBHIS: Yes, indeed. Then there is one thing 
tha t is rather important . We regiatel'ed this with Mr. 
Gaston ' s office. I don't know whether he is in or not. 
;ve will have to do sanethin,g about inviting a few addi­
tional people to our party, I believe. h'verybod,y now 
wants to make the suggestion that we include four more 
people. 

H. ll . JR: 1\ho? 

J.IR. ROBBINS: The two local newspapermen, Eugene 
!.:e7er and Mr. Newbold. They are the two here in Washing­
ton. 

H.M. JR: IVho is Newbold? Oh, the Washington Star? 

MR. ROBBINS: Yes. 

Also Don Sterling, assistant to 
handling press relations over there . 
that cane from Gardner Cowles. 

Donald Nelson in 
These are sugges tions 

In addition to that, las t night !!hen we had our 
meeting with Gardner, Chet LaRoche was there; and every­
bod,y , including Gardner, particularl7 wanted Chet to be 
there because, after all, he r epresents an interest, too. 

H. ll. JR: Got enough food? 

J.lRS. KLO'I'l: Yes, we have enough food. 

Who invites these people? 

MR. ROBBINS: Those invitations will have to be 
handled by telei>hone today. We have a perfectly good 
excuse fo r not 1nviting them before . 

~ I"., .,.,., 
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H.M.JR: I tell you what we can do, if they are 
in town. 71e can do it easier. I don 1 t like to send 
telegrams . I will write a letter and have them 
delivered by hand. 

MR. ROBBINS: When Peabody is here we ought to 
touch on that. 

II.M. JR.: You r ealize wba t you are doing, don 1 t 
you? 

WR. ROBBiliS: Yes, getting locals in lfith national 
interests. 

H. M.JR : I will wait until they come in. 

(l:r. Graves, J.!r . Buffington, and l!r. Peabody 
entered the conference . ) 

H. M. JR: We are talking about the Saturday luncheon. 

This is the suggesti<?.n from Cowles. You want 
l'.r. Newbol d of the Washinr;ton Star and J.!r. Eugene !.:eyer. 

MR. ROBBINS: Mr. Meyer of the Post, and a chap by 
the name of Don Sterling, who is editor of the Portland 
Journal and a past president of the American Society of 
~;ewepaper Editors and currently special advisor to 
Donald nelson. In other words, he is an important man 
in this field in 'llashington, and we think he should be 
included. 

H. M. JR: I cs.n see the Star and the Post , but do 
you think Sterling, too? 

J.IR. PEABODY: Sterling of course swings a tremendous 
amount of innuence, according to Mike . He is down here 
temporarily, but he still bas his contacts with all of 
these editors. Mike felt defi ni t ely t ha t he could be of 
great bel p in t his thing. 

H. ll. JR: From Oregon? 

164 
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lffi. PEABODY: Yes, sir, but he is past president 
of the National Editors Association. 

H.M.JR: Have you asked Ted Gamble anything about 
it 'I 

Lffi. PEABODY : No, sir. 

UR. mAVES: His paper has been vecy favorable 
ond friendly to our operation. 

H. U. JR: I will call Ted. The thing that just 
&~:~azes me is that you leave off rq f avorite woman 
publisher here in Washington. What is the matter with 
you fellows? ( Laughter) 

MR. ROBBINS: Who is rour favorite woman publisher -
oh, Mrs. Pat t erson? (Laught er) 

H.M.JR: Perfectly serious, I wouldn ' t have the 
11oman in the pl ace, but aren't you offending her 
unnecessarily by inviting Eugene Meyer - they just 
hate each other - and you ask Mr. Newbold, a very nice 
gentleman from the Star, and then don't ask Cissy 
Patterson? Isn't she just going to have it in for us 
in t his whole campaign - she and her brother and her 
cousin? (Laughter) 

(The Secretary held a telephone conversation with 
J.:r . Ganble.) 

H.M. JR: He s~s that Sterl ing is O. K. 

But, seriously, do you want to take on the 
Patterson-~cCormick feud '? 

~m. ROBBINS: That probably is true . The reason 
Cowles felt we should have these local men is because 
•.ve would like very much to have the Nation's Capital 
interested. He didn' t mention the young lady in question. 
I think Stuart and I both followed his suggestion. 

• • • 
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H.l.I.JR: Nc:m, the Chice.go Tribune, just to show 
you - we will ~o back to when I wrote eight hundred 
newspapers asklng them to help with ou.r defense bonds. 
All the letters tbe.t came back were favore.ble except 
one. 

I got a letter from 1~. McCormick in Which he 
said that there was no more reason for him to give us 
tree space in his newspe.~er to e.dvertise we.r bonds 
than there would be to g1ve a me.nufe.cturer of baby 
carrie.ges spe.ce - he se.id be.by ce.rriages e.nd baby 
boods. 

After that he got behind the thing e.nd asked 
'II he ther he couldn't serve on the Ste. te CODIJiit tee of 
Illinois, e.nd I said no, but his pe.per supported us 
one hundred percent. 

MR. GRAVES: And has done so over since. 

H.M. JR: Yes - I mean the cartoons and everything. 
'lie got these cartoonists to include war bonds in their 
cartoons in the funnies. lle se.id he would cancel the 
contract for his funnies it we included it. After that 
he put them in all his funnies . So tho m.an, without 
us going near him, he.s supported us. I hate him e.nd 
what he stands for, but what is the use of slapping 
him in his fe.ce? 

I mee.n, 
and not she. 
people. 

she will - you ce.n' t be.ve these two men 
I would re.ther not he.vo the two Washington 

URS. KLOTZ: ~ can't you he.ve her e.nd the two? 

H.M.JR: I wouldn't invite her. I wouldn' t have 
her. 

MR. BEll: I don't see the importance of having 
the Washington newspe.pers. 

H.~. JR: All these te.lks e.re very confidential, 
but I wouldn't invite her to my place. 

H)6 
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MR. ROBBINS: Cowles made good sense to me. He 
said that we could - fOU see , these people aren't 
receiving official invitations . The1 are local people . 
We sort of reallf pick them up because we are having 
something interesting in their fiel d 1llld because the1 
are hare . 

~ 67 

If we can' t have the three , I still think I would 
rather have the two, taking Cowles' judgment on i t that 
the1 are important newspaper i nterests in town. If 
there is a bad con!l ict perhaps we had better get Cowles .• •

1 and see what his reaction is. 

H.l!.JR: I wouldn ' t raise it with hi.m. Take m1 
old horse sense. What do fOU think, Peaboey? 

lr!R. PEABODY : I agree with that . 

H. l!.JR: I wouldn't raise it with Cowles. It get s 
around. 

MR. PEABODY: We are breaking one other principle 
of the meeting when we get them in. Mike knew that. 
Those are the onlf two on the list who don't have 
na t ional assoCliations, lib o don't awing ns tional in­
fluence. Everr other man is the head of an association 
or group. There is no single paper representative in 
there except those two. 

H.I.I . JR: What do fOU advise me? 

UR. PEABODY : If I had to sar it now, I would drop 
them because I am tremendousl1 impressed with the 
danger of having two out of the three publishers here 
from 1/iashington. 

l'lha t Bill and I had in mind was the f act that 
Washingtm apparent11 has not performed ver1 well, 
but we can take care of that , perhaps, b1 having a 
special meeting of sane kind <1' other later on. 

MR. BELL: The1 don 't have financial columns in 
801 of the papers. 
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lffi. BUFFINGTON: Yes, they do . The Star has a 
good one. 

H. M. JR : I would drop it . You would be taking on 
Ner1 York with its Daily N'ews of t wo mill i on circul ation 
and the Chicago Tribune. 

UR. PEABODY: Yes, you have a family set-up. 

UR. ROBBINS: If there is no different twist to 
i t because they are publishers who are here in the 
t:S.tion' s Capital, then there is no reason for having 
these men any more than for having any other relatively 
praninent publishers. 

H. K. JR: For instance, Baltimore. Let ' s drop the 
two local publishers. 

MR. ROBBINS: That is perfectly all right . 

H.M. JR: But we will have this gentleman who is 
assistant to Mr. Nelson - Sterling - and who was t he 
other one? 

lr!R. ROBBI!lS: Chet LaRoche. 

H. IL. JR : Definitely . 

liR. ROBBINS : He would be good. We have asked 
LaRoche. I will see tha t invi ta tiona are delivered by 
hand this afternoon. 

H.Y. JR: Now, on the President of the United States, 
I said to him, "What wi ll you do to help us?" He said, 
"Well, I don ' t think I will buy a bond. That is kind 
of cheesey." (Laught er) 

lr!R. BELL: Check. (Laughter) 

H. M. JR: So he says, "Let me think. " I hadn ' t 
shown him the presentation. I was kind of scared to 
show it to him. He says, "I tell you what 1 will do, 

166 
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Henry, ~t on the back porch I will get all the \l/hite 
!louse employees, and I will see that evecy one of them 
buys a bond . " And then he will be willing t o make a 
little talk to them. 

And he says, "You can give us some kind of an award, 
or something or other , to the two hundred employees, 
r.very one of the Whl te House employees, including my­
self, wil l buy a bond. • And the White House will do 
that. 

Steve Early said, "I think that is fine . Since 
our record has been the last, we will nOll' make it the 
first . " (Laughter) They were a t t be bottom of the 
list. 

He will do it Saturday, the lOth, in the morning. 

You will need some follow-up with our friend Foster, 
the chi ef clerk, t o get this group together. You (Graves) 
will do this, won 1 t you, with the 'tlhi te House? 

MR. GRAVES: I assume our people will . 

H. J.l. JR: Not the publicity, but I mean--

)ffi, BELL: You mean getting them together. 

H. li. JR: Somebody has got to see old man Foster, 
the chief cl erk. 

WR. GRAVES: I think Norme.n Thompson should. 

169 

H.M. JR: He is "agin" us on this t hing. Then th~re 
is the question, will it be only the people on the Whi te 
House pay roll or the people from other departments who wor k 
for the White House . The President wanted everybody, and 
VArvin Mcintyre raised the question of the little split 
over there. So I think they had better start early . 

That would naturally go there, wouldn't it ? You 
have this inter-departmental commit t ee on Government - -

• . ... 
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. Lffi. BEll.: That is Savings Bonds . Are they going 
to bu;r a Savings Bond? 

H. Ll. JR: The President 
bond they will buy a st1111 p. 
somethine." 

said, "If the;y can ' t .buy a 
I will get t hem to buy 

Dan, if it is agreeable to Robbins , le t me pin it 
on you to see that somebod;y goes to work on the White 
!louse at once . Is t ha t all right? 

I.!R. ROBBINS: That is fine . I don't know the in's 
or out ' s of that • 

H. !.l. JR : We have had all kinds of drives, and eith«" 
they have been the last or next to t he last of all the 
departments; and the President is ocn scious of it and 
wants to come through . 

It will be on t he newsreel. I can't get him on 
the air . 

I shOII'ed him the presentation. lie took time to go 
through the whole thing and liked it. He was par ticularly 
i nlerested in the longhand thing. He said , "I will do 
the same thing for you next time." He says , "I don't 
think you want it now . I will do it for you next time. " 
But he went through the whole thing. 

The tun.ny thing - my son caught it on the f r ont 
page - was t here was a long s tatement by my father . 

l.!R. PEABODY : Yes, the Co!liiDander told me. '.Ve 
are getting you a photograph of the first page. 

I! .M. JR: I thought my fat her would b e pleased. 

So that is t he best I can do , and he is in a go'Od 
hwnor about it. 

I said, "How about you and Churchill talk~ 
across the ocean to each ot her?" He sal d, "No. " 

no 
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So he will do rour newsreels . Whoever does the 
newsreels for you should contact Steve Earl;r. Steve 
Early likes to be out in the front with the newsreels • 
. 11\en you go over there, it has to be a White House 
show. It is a little difficult over there. 

MR. ROBBINS : You said the 10th? 

!!. IJ. JR: The morning of the lOth, on the assumption 
it wii i be in the theaters ~onday. 

LlR. PEABODY: I don't know when the newsreels close -
when t hey is sue- -

H .~ . JR : Early used to represent the newsreels here 
in .'lashington. He considers himself an authority . 

So I did the best I could. But at least I left the 
President with a very good taste in his mouth. 

!.ffi. ROBBINS : That is all right. We wiil get 11ide 
dispersion of that. 

H.M.JR: I don't think it is so bad. It is the 
kind of thing that I hoped to do. "The President and 
t he ?fui te House staff of two hundred people have done 
their bit; the7 have demonstrated." 

. l!!l. ROBBINS: 'lliat is all rieht. We will 3et 
swel l distr ibution on that. That will be wonderful. 

I.!R. BELL: That is to start the campaign and the 
drive. 

H. lo!. JR: !low, are you going to do something Sunday 
night ? 

MR. PEABODY: Sunday afternoon we expect to . We 
are still working on the military show. 

H.U. JR: Do I have any part in that? 

.. -
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UR. PZAI!ODY : Oh, yes, by all means , and we are 
110rking on it now and hope to give you within the next 
day or tlto some notes on it . 

J!.M • .m: You let me know. 

MR. PEABODY : Yes, sir. 

H.M.JR: What else, Robbins? 

!.!R. ROBBINS: We want to talk about our further 
discus sion wi th Gardner Cowles yesterday on the forth­
coming Saturday meeting. 

H.U.JR: Please . 

Mit. IDBBINS: \le outlined to him in a general vray 
the program that I have outlined in this memorandum you 
have . I think, among other things, that I said we stil l 
wanted to see Cowles and would have more to add. 

He lays particular emphasis on the part oft he 
program which will start here in this office. We would 
hope to assemble the group and have you talk to them 
for a few minutes informally. Then the other part of 
the program will take place after General Marshall's 
speech,and probably while we still sit around the 
table . Those two parts he e:nphasizes. 

First , your kick-off of the shorr. We would hope 
that will make it easy and natu.ral for us to get them 
started to work cooperatively among themselves after 
the luncheon to really get behind the campaign . We 
don 't want to let them come and see and l unch and 
listen and leave . (Laughter) We want them to come 
and see and lunch and listen and aot. 

Now, in order to keynote that for you - and not 
with the thought that we should prepare it for you but 
with the thought tha t it is an easy way for us to put 
into your mind the ideas that we think would be best 
at the kick- off - we are going to write up and will have 
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a littl e talk - not the way we expect you to give it at 
all but just to convey ideas on the things we think you 
should register with them when they assemble in the 
morning. 

H.ll. JR: I am delighted. That kind of thing delights 
me . I may not use it that way, but at least somebody is r 
thinking in advance for me, which pleases me very much. 

I.!R. ROBBI!IS: With that keynote , we bel ieve it will 
boa rather easy thing after our morning' s session and 
when the General is finished for the ball to be tossed 
r ight over to them. We may even prime one or two men in 
the newspaper group I and Cowles will be there to vrompt 
that a little bit - to say, "7iell, what are we go1ng to 
do about this? Don't you think we should as a newspaper 
group at least give the assurance to the Secretary that 
we are going to get behind it and have sane tangib.le, 
formal method of doing it?" 

Stuart, do you want to punctuate those comments a 
little? 

H.l.!.JR : 
.)ter .lill3 who 
publicity? 

May I interrupt at this point? Was it 
helped Nelson put across this scrap drive 

J.:R. ROOBIIIS: I don't know whether Sterling had 
anything to do with it, but certainly the scrap drive 
is a monument to what the newspaper people can do when 
they get behind a campaign. They felt 1t was theirs. 

MR. P~ABODY: If they hadn't done it, it would have 
been a colossal failure, accordinc to public opinion. 

H.M.JR: I wonder if Sterling was the man. 

MR. PEABODY: He miRht have been. 

H. M.JR: You know about this man we are bringing 
down from the Philadelphia paper who helped us so much 
with the newspapers? 
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MR. GRAVES: Stod~ill . 

H.W. JR: He was wonderful . 

MR. Pt:ABODY: He is a vecy powerful man. 

H.M.Jil: 
suggestion. 

I have invited him. '!hat was Odegard's 
Did he clear it with you? 

MR. PEABODY: He has been asked. 

H.IJ. JR: Could my advertising department have 
badges for them to wear when the7 come in? 

llR. PEABODY : With their names on? 

H.M. J:l: Yes. 

MR. PEABODY : Certainly. 

Int. ROBBI NS: I think you had better punctuate 
some of those general comments, Stuart, perhaps in 
te rms of sane of the other things Mike Cowles had in 
his mind. 

}JR, PEABODY: l.like' s feeling about the whole 
thinf, as I got it, was that the general tenor of it 
ahou d be, "You have been splendid, you have given us 
great cooperation. We need it now more than we ever 
did, and we know we can count on you to give it. " 

In other words, start ott by giving them a 
compliment, which I think they deserve, and then more 
or less putting ourselves in their hands, even going 
so far as to mention the scrap business, of which they 
are very proud, Mr. Secretary. Tell them that we know 
about the job they did and that we are going to have to 
depend on their support, really, to put it over. 

With regard to the promotional aspects of it, it 
was our thou .. ht that while we don't want to sli.,ht 
those, that a vecy high-spot presentation be ma~e of, 
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for instance, this newsreel thing, the radio thing, 
creating the impression that everything that can be 
dono from Washington is going to be done . And say, 
"But still we need your support over and above it all . " 

That is a little bit tricky beoause from the stand­
point of its spectacular value the radio thing probably 
is the most important thing we have; and they are ver.y 
sensitive about radio because radio has been taking busi­
ness away from them. Radio generally has done a better 
job through this war than the newspapers have. 

But we felt that it would be best to lead into 
this thing in terms of a theme . In other words, our 
relation of thi s to the sacrifice s which the men in 
the forces are maki~, and tha t will be the theme. 
For instance , that Wlll be in our newspaper ads, and 
then t hat will also be in our radio presentat ion - the 
theme ; and also again to repea t and get over the i m­
pression tha t everything that possibly can be done from 
'1/ashington is going to be done . 

!.IR. ROBBINS: There is a point theJ•e, llr. Secretary, 
too, that I think you might want to give consideration 
to. We ere realll after their help in a t r emendously 
ageressive way. We want to flatter them. They take it; 
they l ove it. 

The actual amount of time that you can be with the 
group, whe ther it is time that you could be using to 
other better advantage - and we know it will be - i f you 
could be with us some in that meeting in the morning, 
perhaps coming in and out from time to time, just showing 
them that, "Here is a Cabinet officer who is so concerned 
IYi th this that he wants to be sure" - you see, the personel 
touch there will be tremendously important . 

I know you can't si t all morning with t hem, and I 
don 't see any reason why you shoul d sit any with them 
except f rom that point of view, 
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H.M. JR: Do I have to be here at the end of the 
afternoon when they are going to oome in with their 
findings? 

MR. ROBBINS: I think they won ' t be here all 
afternoon unle ss they are visiting on their own. I 
believe we will probably find this thing will wind up 
within an hour after the time the General stops talking, 
and except for those who want to visit especially in 
some place or talk to some individual--

H. J.! .JR: Cowles' thought was that they would go 
into some room, resolve themselves into a committee, 
and appoint somebody to carry the ball and generate 
some ideas. 

VlR. ROBBINS: Perhaps with somewhat of a smile, 
r1e think if we keep them in that dining room until they 
~et warmed up to the determination to want to do that, 
lt would be much bett er to keep thom there. You have 
them there . Somebody is going to see that the closing 
is near, and they might get away from us if we try to 
move them. 

H. U. JR: Is it determined that General ~rshall 
is going to talk after lunch? 

UR. ROBBWS: After lunch. General Surles is 
coming with him. We will meet in your office at 
twenty minutes past twelve - ten minutes before lunch. 

H.li.JR: That has all been taken care of? 

lolR . ROBBINS: That is right. 

MR. PEABODY: 1Vith regard to the latter part . of 
the afternoon, Mike's feeling was - and I think Blll 
and I share in that - that the difficulty will be in 
holding them rather than their staying too long. Some­
one is going to have to take a train, and so on. 
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H.M. JR: I was trying to make some plans. Do I 
have to sit around here all afternoon wai ting for them, 
or after General Marshall gets through can I gracefully 
bo excused? 

MR. ROBBINS: I think you can be excused a little 
bit after that . I think what you are going to have to 
do - for the few minutes immediately following the lunch 
there will be sort of a dull spot in there, and I believe 
Cowl es is going to come t o our rescue about that time 
wi th suggestions. 

H.M.JR: I am on tap all day, and I am not going 
to clear out until tha thing is a success. 

Wl. PEABODY: 'l.hat is splendid because if they do, 
for ins tance, go into this caucus and then get really 
steamed up a bout this and want to cane back and tell us 
t hey are going to do a ~ob here, they are going to want 
to tell it to you. 

H.M. JR: I had better be here. I will make plans 
to be here. 

!m. PEABODY: I think that will be fine. 

IIR. ROBBINS: 
around while they 
the pan is on the 

I don't bel ieve you will have to 
are deliberating. As soon as you 
fire you can excuse your self. 

sit 
see 

H.U. JR : It might be good psychology to say, 
"Gentlemen, I am going to be in mf office waiting until 
you come up with a plan. I don't want to go home until 
you tell me what you can do . I will just be sit ting 
here waiting to hear from you." Otherwise they might 
just walk out on us . 

ltiR. I'E ABODY : ThAt might vecy well happen. 

ll.li. JR: Just think about it. "I will be upstairs 
in ~ room waiting until you get throueh and will sit there 
until you come up with a plan. " 
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1m. PEABODY: Not make it as specific as the word 
"plan ." 

H.M, JR: Wel l , suggestions. 

MR. PEABODY : Say, "Tell me how you think you can 
support this thing." 

H. ll.JR: Think about it . We are going to a lot of 
trouble and want to do it well , whatever we are going to 
do. · 

What else? 

MR. PEABODY : That about does it. 

There is one other thin& we talked about last night. 
There is apt to be sane shooting from the hip tomorrow -
or Saturday. I personally know four or five of these 
men myself quite wall. I don' t feel about it quite t l1e 
way Mike does . Mike feels there may be a lot of questions 
asked . Obviously one is, Vlhat arc we going to do for 
ne1vsprint . Another one is, Why doesn ' t the Government 
spend some money with us, The answer to all of those 
things we know. 1/.ike will be able to handle ths t as a 
publisher, in every case. 

H.ll. JR: As t o newsprint, you have got l.fr. Sterling 
there. He ought to be able to talk to Ur . Nelson. I 
can't answer that. 

As to why don 't we pay for the adver tising, I think 
!.!ike Cowles has got to answer that as a Government 
official. 

MR. PEABODY : That is r ight . He is doing it ve~ 
well , as you ll' obably know. 

H,M,JR: Well, this is no secre t . I was inclined 
to use paid advertiaing, and Wike Cowles sat here and 
gave me a sales talk on why we should not. 
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UR. ROBBINS: We certainly agree with him on that . 

MR. PEABODY: We brought that one up specifically, 
nnd Mike specifically said, "I can handle that" , and he 
will. 

I just wanted to tell you that there may be some 
extemporaneous oratory, which we think we will have no 
trouble in handling. As you know, newspaper publishers 
are very rugged individualists. They are kings in their 
own bailiwicks, and they like to assert themselves and 
they l ike to talk. And they probably will . 

H. ll.JR: We have a very successfUl and very pleasant 
relation with some eight hundred publishers on this news­
boys thine. 'Ne got up to eight hundred? 

MR. GRAVES: I forget - somewhere in that neighbor­
hood. 

ll.M. JR: We brought the111. in here - the circulation 
managers. They are a tribe unto thamselves. 

MR. PEABODY: stodghill is the best one in the 
business. 

II .V.JR: lie got along very well with them, had very 
pleasant relations, and they aid a very. fine job . So at 
least we have that behind us. 

'llha t else? 

MR. ROBBINS : There is one other problem which we 
haven't solved, which I think, by way of keepi.ng you 
informed, should at least be a~mounced here . I don't 
expect to solve it here unless Mr. Bell has a solution, 
and that is this very troublesome thing about the adjust­
ment of quotas between distriots, with which you are 
more familiar than I am . 
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H.M.JR: I haven't been in on it at all other than 
that Bell just mentioned the other night that the Federal 
Reserve plan and the Treasury plan were somekhere near 
alike. 

MR. BEU: This is the matter of givinjl the district 
credit for the subscription when the subscr1ption might 
be paid for in another district, and it is a matter of 
drawing funds out of New York to the interior to pay for 
these subscriptions, which might be rather serious. 

II . L:.JR: You mean General llotors, that sort of 
thine? 

WR. BELL: I am working on something new to see 
whether or not we can get a plan that will do the job. 
I think I will send that to the Federal Reserve banks 
for their comments. 

H.M.JR : I don' t have to do that. 

MR. BELL: I want their comments before I put it 
into effect. 

H.M. JR: What percentage did you give New York? 

UR. BELL: It would be just under forty percent of 
the eight billion dollars, and that is exclusive of 
dealers . On the basis of dealers it would be just under 
fifty percent . 

MR. BUFFINGTON : Three billion eight. 

H.~:. JR : Is your War Bond crowd ready to go? 

MR. GRAVES: I met with them day befol'e yesterday 
and asked them to give me their suggestions for what 
the various departments can contribute . Mr. Robbins 
and I are me etlng with them again this afternoon at 
four. They are to go over that material . We are going 
to revise it and put it in shape. 
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I will sent it to the Federal Reserve bank presidents 
a~ the suggestion of what our people might be called on 
especially to do. 

MR. BUJIFJNGTON: Before leaving tho.t point, Fleek 
hed a ~uota of five fifty . He says he ho.s always counted 
on a b1llion for his district . 

H.t.!. JR: Complaining, huh? (Laughter) 

MR. BUFFI NG TOll : He says it is not high enough. 

UR. BELL: He is complaining on his allotment, too, 
but that is all right . He will get more. 

H.!.l. JR: The budeet matter is all fi.xed up? 

MR. BELL: Fixed up within the funds we have available. 
But some of the men in the field would like to have more 
money. I understand they have given Cleveland more. 

MR. ROBBINS: Cleveland and New York. Cleveland, I 
think, is going to turn in qui te an interesti ng per­
formance here. I think we are going to l earn an awful 
lot by watching that Cleveland crowd work. i'ie mar be 
happy that everyboqy isn't going to do it the way 
Clevel and is going to do it because it~ight beco~e a 
little r ich for our blood; but, on the other hand, it is 
going to be an interesting experiment, one by which I am 
su.re we will learn. 

YR. BELL: He is going to have a lot of people 
involved. 

J.!R. BUFFINGTON: Between seventy- and a hundred 
thousand. 

H.M.JR: Peopl e working? 

l:R. BUFFINGTON: Yes. 

J.m. R:>BBINS: '!hey a re really on the war path. 
think we should get out there and .Look at them. 

I 
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H.U. JR : Has anyboey anything else? 

Am. BELL: Mr. Peabody has drafted a letter to go 
to the radio i ndustry, which I understand is going to be 
published i n their magazine . 

MR. PEABODY : The National Association of Broad­
casters. That is our big play for cooperation f rom 
radio. 

(Lett er addressed to the radio industry signed by 
the Secreta.ry, copy attached. ) 

li .I.! .JR: One thing that bothers me, l'ilich may be all 
in order, is your speakers' bureau. 

~. ROBBIKS: It isn ' t all in order yet, I don't 
feel , but it certainly hasn't been forgotten. I know 
there lVns saneboey- -

MR . BUFFINGTON : Mager? 

MR . PEABODY : We thought t hat was something we could 
tie in- -

MR. GRAVBS: You mean Mfus. That is on the 
heroes and military cooperation core than on the spealmrs. 

WR. PEABODY: The speaker thin8 needs to be tied 
down. I still don 't know just where it is • 

.t.m. ROBBINS : That is r ight. 1/e were talking a bout 
it at lunch tod~. It is one of those pieces of 
unfinished business . 

H.M. JR: It is awfully important. 

MR. PEABODY : Yes, sir, we realize it is. 

H.AI. JR: And don 't overlook our 
on the Rill . Just make use of tham. 
used, and they like to be asked. 

Republican friends 
They like to be 
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ll.lt. ROBBINS: ~e toyed with t hat thought when talking 
to Mr. Cowles and abandoned it. It might be ave~ good 
thing to ask same of them who are connected with t he 
finnncial committees on the Hill , lf one or two people 
from each par ty could be he re to evidence the fact that 
this is broader t han party lines and that this is a 
national situation. 

H.ll. JR: \'/hat did Cowles think? 

WR. ROBBINS: We batted it around for a while, 
and we told Jtl.ke at the time that we had discussed with 
you the possibility that at some tuture time we might 
take our .whole bundle of particulars and go up there am 
put on a show for evecybod,y in those comnittees who w culd 
come to see us. On that basis it was dropped. 

H.M. JR: I meant your speakers. If you are going 
to have speaker s, I think the Senators and Congressmen 
from both parties should be invited t o sane of these 
big meetings . They will oome . 

MR. PEABODY : I don ' t know, Mr. Secretary - not yet. 
In other words, that is the thing we want to find out. 
I know that things are pl anned along those l ines, but I 
just don't know yet what they are. But we lhould be able 
to find out this afternoon. 

H. !.I . JR: ll.e.rold, have you an,ything on your mind? 

WR. GRAVES: No. 

H. !.I . JR: Is there an,ything else? O.K. 
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TO 

, ,.ow 

TREASURY DEPARTMENT 

I NTER-oFFICE COMMU N ICATION 

Sec1•e lorj' t:or-ent he.u 

.nndo l uh Paul 

DATC 

March 16, 1:143 

:Jo you think we should do anythine about 

the editorial I" 'Uch aplleared in the llevr Yo!'l­

.i~:~s on 'l'uesC.aJ, !..arch 1 

/ 
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TREASURY DEPARTMENT 

IN'Tl:lt-OFI'lC.E C.OMMU N IC.ATION 

DATI: }.!arch 18, 1943 

To Seo!'etary Jolorgenthau 

,.o.. .andol ph Paul 

L~ . Blough and I had quite a l ong conference 

yesterday \rlth Congressman Poulson o£ California 

{:tepublicen). We spent the time giving him arguments 

a·ainat the Ruml plan. He is going to speak against 

it on the Floor. ni s opinion is qui te f irm that the 

numl plan 

• • 
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TREASURY DEPARTMENT 

INTEI'I.01'1'1CE COMMUN ICATION 

TO Secretary l!orgenthau Lbrch 18, 194.3 

••ow .. andolph Paul 

I saw J,lr . Doughton, Hr , Cooper and J.:Z. . Disney 
tl.is afternoon at about 3:30 and zave them t he lan 
stated in my r.te:::orandlll!l to you of !'arch 17, 1J43 
in respect t~ inforrnatio~ contained in tax r eturns . 
rr . StN:l was nresent and agreed nith our legal con-
clusions . • 

The conclusion of the croup l'tns that nothing 
co~ld be done in thl.s matter becau$e it woul d be 
nec~esar;· to g,et Com.."'ittee action imple'llenting the 
Chnirr:w.n ' s reouest for the infomation and also 
Conni t tee action with respect to submission of the 
information to the House. It was f~lt by those 
present that this necessity rendered it unwise t o 
proceed with the matt# 
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~faro~~ 18, 1943. 

CCGfeNDCe 1D CG~~CN•- a-n• otts.oe 
KaNia 18, 1943 - 4a30 P.ll. 

Pre .... t.a c....,..._ s ... r. 
Mr. hll.iftll, 1're&nr7 
Ill', H, D, 'lh1 te, Tr8UC7 

11r. Salli...., ADilllr. 'lhite o.u.ca 011 c....,.._ a-n at. 
hie ottioe at. tile c....,..-•• ~t.. Be wUbe4 to llaft­
pl ••MII to Ilia tile reu-~ w _..,&A ezt.eD&ioD ot tile 
St&IIU1sat1• Jlul4 aDil tile ~ te clnal.lae, 

ll .. ara. a.lli...., aDil 'lhite ,.....W tile - ~ tbq 
th""ibt. it. ... ,.ce• S&rT tar botb poorva to be ext.&Aclecl aDil tile 
COIICJ'&a&llolll aa1cl be ... t 1 saeecl w1 Ul tile rMe- aDil woalcl ·~ 
p ... oiate it. 1t tile roae- nre at&W ... ..,. •s..>:~T 1D a brief 
-orandaa !fir hie ..., pen.U ue, Be &leo requaW a briet 
011t.UM ot the lecielat.ift h1eto17 ot tile Aot., lleeera, lhlll1n~~ 
and lbita ea1cl both would be ll&cle an1lsble t.o b1a and Ulan 
arc appelldecl oopiee ot the -&Acl& wb1.oll nre aent., 

Mr. lhlll1...., aakleol tile Consre•- wb&t. ROoeaa ._ bacl bacl 

1n a•t.t1Jic ·- &clclit.i.U .Dooaoorat.io -ber· -w<>int.ecl to hie 
Cc.ittee, b C""iN"- repu.cl be bacl cot cee aDil bopecl to 
aet. Ulotboor oae •-· 

b c....,..._ ea1cl tllet be pl•mecl to bol4 bearinp t.be 
latter pan ot Mitt wei< .., t.M ezt.eD&1011 bat lfr, Salli ..... re­
qu .. w t11et. be bol4 oa eet.t.1ac a .s.rwte elate 1111t.11 
llr. s.llin~~ bAll bAll an oppartw>.it,}" to bear s-aw Buklq•a 
NpOl"t. .., taos Fo.p&ote ot taos o...t.elplat.ecl 1ec1elat1011 :l.a tile 
senate. 

~ a-. ea1cl be w....U .. u. ut.il be bearcl !r<a 
llr. lhlll1 ..... w- o•J11nl • c-1tt.ee -t.ia&· &: alM -
F&eeecl tM ,... tMt. 1ae t1aaqtot lae w....U be able t.o fit. a 
C~t.t.ee wld.oh ..U eo;piOft tile ezt.eD&iOD ot t.M Stab1lieet.1ooa 
I'IIDd and ot tile ~r t.o clenl ... 
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COGp"o.-n s- YOJ.ut.HI'M tile w..-u. u.at altboqb 
he bl4 prOid.Ncl. Jlr. 811lllftD at t.bair prniou -Ullc Dot to .., 
anythiJIC about t.ba Ml&Ucm.bip ot tbio le,UliU• to ~ tor 
poo-.r &OMtiiT ogeDCill1 bl cU4 11&7 IC.tbiD& aboQt it 1D b1l 
tell< 'IIi tb a HJ)ortll' bocauao tbo paper• 00> t.ba pl'fliou da;r ha4 
t>.ID full of it, &lid be foJ.t it DO l ""CC' WOO OODfid&DUal -·· 

Jlr. Salliftll aa1d t.bat t.ba ~ ..... l'lportocl 1D t.ba 
p&pll' ae II&71D& t.bat a lettll' t1'011 t.ba JT.,.1d•t woalA be .....S..S 
bltOI'I b1l C.-ittle coalA a<~t 011 t.ba S tob1l1e&UOD Plmd propoeal, 
Coap'l- a-n repl1ed t.bat t.ba l'lport ... DOt trw- t.bat 
be ba<l DOt_.... -. I1ICb eta-..t., hrt.benocro, » eaid t.bat. be 
cU4 not. IIMCI a lot tel' tl'OII t.ba Prn1deot. llr, SalliftD 1Dd1catocl 
that t.ba ~ woo 1a acr-Dt witb t.ba ~- t.bat a 
lettll' tl'OII t.ba Pl'n1deot woo not -ll&l'J' or Ueiroble at tb1e 
u.... 

B. D, llbito 
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" (b) to Cl\lblo ~bo ;:;....,., ol Uto , ,... • ...,. to ...,1'7 ol\ 
~he ""o•<ol or o o r thto IMI.I"" tltero 11 IMir~ 1f'l'I'Op>'1otoJ 0 
Dil l of \he rooo•ptt • t oll vo d lr""O<I \ o lie o>ftr...t I.Ato \be 
1roootlr'1 ..,.,... .... u..., 7 llereaf, '"" ea or .a,ooo,ooo,ooo, 
ohl cb • . ,.,. onJloblo ohall lie depoottocl wuh t l» Trou­
ot U o l " l l<KI .'\0\0o In a natt lb .. ton f und (IHr .,lna/ter 
u \l"" ~~· ·~ · ) W><lal' \ht ftolu al Ya aonvol o l U.. -....ry 
or ~~~ : roo onry, w1\h ~ •r~o•ol o l \be troot~•• wboeo 
ll<:oh1•no ohaU 1M t1Nl • "" m~ 1M o•ltJol\ to ro•t .. b7 •1 
o\hor ot n r -r 6! \be Unu.., .>UI.Oo. 1t-. IW>d ohaU be .... n ­
ablA r n a .,endH_.., ""!• ~ ... c t roa1.1 o r u.. .-rat..., or 
\ lit '-o11J'7 o!>d In U I ~l•erett .. , (OJ' .., p!JJ'DOM jn c_,._ 
U oe wtUt IVPJinc ""' t iM pro•l • t•o or t l\lo .. .,,..,, tndr­
· ~~ Ut• w.- - rna• .. , • ~ ta <1\NI\ oo~ou,.. .. ton. or 
lbe , ...., . -. ot- -'-l •o ot \be tWI4I ...Utll U.. 
.... an.., •t \M hawa;. W1Ul u. ._..,.1 •t \be i'rMtde'• 
....,. tPOa U. v U.. -=111M • • - _...,1¥ ,... .. tr..s tor 
.._..U111ac U. -be¥ wl• et \be oleU.ar. ! lie Pllln•o ot 
aU MlAo - III•N>II ..... - aU .....,.,. - Ia~-' - 111\l 
- \he .,_.\t_ at Wo -la .. 11 1M ...... law , ... 
,.,,. • 1101 oiHll .. ••Ualo t• "" _,._ ot u. "-'~• 

• (e) ll\ U. ,_. -~ lilr \ bit -\on •u • J>lra 
ho IMF• •"- u. *" at ·--' ot \ h lo •at, .. leoo U. 
, ,..lldtlll\ ... u -- -.w. \1M ai•tt·•• -.- -- .wl 
u.o o,.,.tt• ol u. 1\alltlhaU• n.d ~~ IIJo\­
,...I CIHI. ~ .._ _. ,_1M IW' 110\ llW'I \MD - eMi\l-1 

,_ otto' •• M\1 'f -~\1- ""plota.r \lao .... ~ or ,_._.,,_. •• 
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_,_ 
Tile l'reoi dall\ 111- • ,._1-t.U. • J-r 101 l9J6. ..-tia1 

ko\1.,, 10 • d U tw - ,_, ttua ,....1-t l <'fl ~~ l n Jl8r\ .. 

ta\lou o 

"Jl!.•us, :.nt• 10 at \M 0.\d Ka • ua " '"' ar 19)4, 
·~- Jemle'7 )0, 19)4 (,_Ue, ._, ••• n, 8wetr­
t l>!..rd C.(l'8aa ) , ptaYitl" -.t o\llw \111n,.a 

~ .AC. 10 . • • 

' (t) Al\ \M powara ....,,erne! IV' t l>l o Met.1on ~l 
n r l rt ln )'taro atler \ ba dat a of .neat•nt <>f \ !111 A a\, 
... !au - r.-.a1<14111\ allall ......... daolera &be ana~ln. 
e'\.r.10C)' onJod Otld \M o,....aUOII O( \ ha a\abl U IWI\lO" {IIC4 

u ... ! natHJ boot \M t'I'H14an\ '-7 •"""' ,...., poor <oo tor 
~ 1t - " ' " " ~- &<!41 \ 1Jtnal )'au at\er au41to <141\.e by I"'~ 
cl.u.a~1. on 1"f1Mii'J I I lnC t ht eon\tn-...n .. o r w eb ....,.p!.ftlq.• . ' 

· ; · , J • ,.Jl'• Pll (I> ) \ 2 1, o l 010\ 'o 4 ), J tla •• • , 
o: tM • ct a :.-;ro"*d r a7 12, 19)) (o u" lle, 1•-"ar.., lO, 
•~tf'lt)'-t1\1 rrt C~ V • •aJ, a 1 e.:.._.,Ut! J1 rt""UV1"'!we a• Of'l 4 thftT 

\b' I~·! 

1 (~) • • • l ha ,.-era o! ~bo fl'll1,!an~ lpoo\tleJ l n 
~ t.· • "'rapapll aball 'b4o _ .._, t.o 'b4o eaperua , dh tlnat, 
ood e~Hnuinr P"Wio Alld '-7 lie aorc1Hd 1>7 l:ll.a, l'r• 
u .. to """'• M9enl17 or to"'l.her , •"-- ancl u U.. 
aaptao- ~joll\a of \ l>h - !• 1n 1!.11 j\ld,_ll\ -r 
ra.a~lral nc-pt tile\ o.e ~· -11 "~" t wo )'&&rl 

ot \.,. tlta tllta or .__ at \ lloo Oo1d ~- AI\ or 
1Q34 .,laao \he Praei fan\ IM1\ -r dHlerw \he alaU... 
_,....., ol!Oad, k\ t he rr.uu ... ~ M7 _ ., neb ~od 

for not -• \11M - ado! I Uanal 7 .. ., at\or noll ~•t• ..., 
Ill' .. ~ \liD ...... .,ti1DC \M _,1a,._oa of I IMJ> -'*""• 1 - "1111UAS1 ...a-.....- wll.l • ..tii\MI., ._,. )0, 
19)4, \M de\; or epp uud of •1d Oul~ lle.-o • -. of 1934, 
1111 .. , ...., W:u , ..... 11r ta-...u-1 --""7 .._ 1 1 a\ 

liP 8\ ... :w l •, ..... - - _,VU71 1 011\iD- lll'ld baa ... 
1D'->nfiad , . •-• ., .. , *'' 11r -\\lad ~u ... ta 
lnl<trnati .... l I - .... n- Md 1D fVOl .. ~OJ -• • .- u , 11r rtr\• or \1>1 -"D-• or . ,..., -­
,.,.,., l\ " " _ _, " -'- , ... par1oo1 "•ac uobllll 
t ile J.Ofttl e <m fernd 11r • 1.J ~it81 10 a / •ld CleU 
• • ..,.•• An or 19)4 1110 Ula JIWW"I apaetU..S In • "' ::-ara­
arapb (~ I (2), or ' ••''""' 4), Tl\~e 111, or •1d •*' 
·~~.,.,ad h7 121 19)) 1 •• • 'ed1 _, N -.1-, 

19~ 
2 ..l 

.• 
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-·-
•J<!J11 1 1;111 ~O~a., lie 1\ ........ l.ba\ 11 riiUKL.II l o 1\ll<l!ri't.I.T, 

l?eaid.en t. ot \M 111111- .n.a.e et A•rt•, lliJ •ln• ot U.. 

u~t-orl \7 YW\14 le •-. \M Ae\e of c.,_- en t~, 
..., ~ drl,.. ot all ~ a11\boT1~ l a • ~ • .--#ll.da;r ,... _,!JI_,. ot U.. _,_., eklll\111& WI w,_, )01 19)4, 

., -"7 l!f'OO\ata, erder, 4.1...- ud -.1-• 
nat t~ ;-crl~ o r •• • 7e&r1 w l~btn 'lftlob \llo ~· eOill.,..d 
~1 ....,eu.., 10 o r tllo a.u ,.•-• ,.., or 1 1)4, ollll vo~ powr o 
OJ>'ICl tloi! tr. J'UII"Ipb ( lo ) (2 ) , llC · 40\ 1(11) 4, , 11 \le I l l , o( 
\l'to 1 ot aprro .. ..s ~., 12, 19)~, u ••n~o, .., lie o.ro1- loo, 
• nd H honll7 to, 011\ondtO<I t o r • • edrtl Uona1 .,.., troa 
Janyarr ,~, 19)6, • 

"" u t ... •w- ., J_,.-, .n, 19)7 ...,1e11 -"" t M U.1d 
... "". u t or 19)4 t7 MI\.MIIUic ~1 .... 10 -~ 12 .. ul J - :JO, 
I Q)9o Ike \eat. of wrt a 441\ 10 u to1--.a 

•n tCT Te uWNI \M the 111_.1n ,...1.., t he ~· 
rolaUoc w \loo o~llu\loo !'11M aac1 a1t.era\1oc 
or u.. welP" ot u.. 6eller .., be -.I.Md.. 

• h lt - • loJ w S.M t o and t oooo o f 1!•-""­
t.\.eo o f \M llllllloe<t """~' or ,_t'lea ill Conar•,. 
ooo,.lolad, ThAt. 011""'""' ( e ) or -l• 10 ot tb• Oo1d 
~~~- l e\ or 19)4, appr .. oc> J_.,. )0, 19)4, u _ .,.d 

" ·- .. r.u .... 
' (• ) All \M ,...... coo!Wft' 111 U.lo - uon ohAU 

G):<!re o/- )01 19)?, •1.,• \loo freoi~ ebel1 - • 
dlto\are \loo .. 11\1111 -fi'IMT -- OUI4 tile .,.....\ICID 
.. r u.. -wu .. u'"' t~ono Wnll:la\1<1.• 

"""• 2. n. - ond .,,.t_ ed~ed t o P""• l"apll 
( lo) (2) or ... u .... 4), title 1l , ot te.. aet. app.....-1 
~., u , 1? )), 1q •otton 1:1 or aeic leld kooor .. Aot 
Ol 19)4 1e -11"-11 \ 0 ree4 .. IOlloootJ ' i be -oro ot 
tloe lflol <'tf\\ OJ:"'tltltO<I 1ft \.hlo ,..,.~apll tbell loo 

- •• 1oe •I*'•"• dloU.,.t , and eonUn•1RI -·· 
end ..,. lie -.toed _, h1Jie troo U • \a ttoe, ...,ora1\1 
or to~, .__,. and ., ti!A •~WM_, oi>Joo\ o of 

\bl. o -1• 110 IUo Jood.,.._ _, """' "' ••p\ t.U\ 
- -· eMU ....... ,_ )0, 19)9, Wlloeo , ... 
ffttol -\ ...U - -.1u'e \M eaA-'leC -.-. er::-..•· 

"' .._" .... ,.,..., .. • All 4, 19)9, • Ill• nor~ _,.,. <M 
ll<ll~ f - A-' 1!7 -1AC SM\loiiO 10 ou;d U WIUl Jw.t )0, 1CI41o 
1"ba \ ex\ or t he ... ·-· I.JI ,...\ ... tol\011tl 

• • • 
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_,_ ttrtat• ot "•ll"'a7 ....... 
• t o M\ond l loe U.. W1\1Jola trMoll Uoa so-• l'ela~t.a11 \o 

tr.. o\M111u\S. t.-.1 ud el\araUoo et tile w tpt 

d \be dollar .., ... -·'""· 

• ~ It a r.aetod II¥ \be Sella t o at.ol IJoaao ot llopn_, tat1-
or Uoo t:nl \ad lltat .. ot .l .. rt• In Congreu ••~led, Thlo\ 
oal:McUOil Co ) of -10ft 10 o f \he 0.14 Ml'ft Ao\ o!.' 1'~41 
• H r..,ed J ll\OA17 )0, l'1)4 , u ..olldeol1 11 f iP'llla r --.dot<! ~ 
ol rlllb r wt \Ito ; .rlo<l o \ \l o ond ot -h .,..._,.., a nd addlno1 
t teroto t ~A wordo 'and to Uoa Cantr .. •• • 

• ..,.. , 2 , ~teo ( a ) ot MO\lCOI 1 1 o/ \1M ... 14 ·•• . , 
.ltl or 19)41 owrcoaolt Je817 )01 19)4, u ••ndeot, l a t1r\.her 

&MINied to •- ., toU..ot 

' ( a ) All tbe ...-r• ..,tol?ed -, \ hh . .. u .. lbeU ..,u. 
J~r~o )0, 1'141 1 W>lMa - ,.,,_, obell - · cloolare ~bl 
••l lt\lnt • .,,.,..._.- &01:1 tbe o"reu .... of \1M 1\ototlloat t • 
(1111~ \erei.Jia~. 1 

·~. ... ' · ,. ....,. """- ·- ,. ~·ra <~I (21 
or 41nloo 43 1 U \lo I ll, tJt ,,_ All a,.,.ftd 111.:1 121 19),, 
by - \ on 12 of • to Ool4 RoMna Ae\ or 19,41 eo --· 
l o fu~IMtr - n<l<MI to read ae toUow11 ' t be pwve ol \be 
l'roll ~lt!t ""olried In \hie pu>e,..apll llllall be ~" to be 
••rereto, dll\1111\1 1111d .,..,,,.~tnu ,_,.,, M d .., be .....­

"Nd llf III.Jt, f1'oa u .. t o u ... , •••••111 .,. to(lthwr, - ­
nor am •• ,,. _,...._ "Je"• o t v.u Mott.oot 111 Ilia 
Jod.-.\.., ,...uihJ • ..,, \hilt • ..., """'" •u a )li1J'e 
Jou )0, 1941, 111\llll \loll f .... , .... , wll -·· doelaro \be 
w n lllc _ ..,nq .-. •• 
An Aat ••• &;!ilf'- 011 hro )01 19411 • Me" turUoar o-.-u \be 

"-ld , _ An •.r a\lrldl n ~u ... a \ (; • m u """ l J""• :10. 1<14). 
11Mo ta\ et \lila ••t t a •• t all .. • • 

'te a\11111 lM ' l M • tthln trhl"ll \be ,.. .... rda Unt ~o 
till e- u .. u ... rand ... , elto•a u ... ot '""' • 1olll\ 
or \he dltlW .., Ill .. erwl Mdo 

•1o " ••••d _, \lie a. .. to aNI .,.,... or RopNMnta\1 ... 
of t~W u..u .. &u\M .r - .. 111 Convo• -bl..s, Til-' 
oUooi\ LoD (e ) .t --~ 10 ot \loll llol~ lioo- n "a' ot 1934, 
apl)r ... , Jo....,. )01 19J41 aa r s'sd, t e fV\MI' -did \a 
rood .. tall-• 

' (e ) All \loa ,_era -tarred llf \ 'o\1 N l\1011 ahell •f,'1rl 
J..,.. )0, 1~4), .. .,1••• '"" ,...ailllnt &bell -•r -lore U.o 
- •Una -.-. · - alld the - re\1• o r \be ~1Uoatt. 
llald \e." laa\etl•' 

• . . 
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··- Lt • t o1on ot ~ene\er,J 
1 11SANb 

• ec. 2, Tbe ~ ""- • .,. ... \o I"'N~a..., ( b ) 
(' ) o r HOUan ~. U tt. : ll , of "• Ae\ ., - d lf4l¥ U 1 
19)), b7 Mot1oo 12 ot oal.d Oot. Ru •• Ae\ ot 19)41 u 
a:oer:cl• d, t e t'lor\1»1' -- ' • ..- •• reu_, 'f._ 
_... ol \110 I'Ho1.._\ apectrtH 1ft \ hie ----·• ... u 
"" -·~~ to be •peH'-• dte\ine\1 - -"'""1111 ,_,.., 
oncl •1 IMI •--'• 1>1 loh, ,._ \ U. \ o u,., -•117 
or t op \ b•r, -·...,. - •• \loo • pre- el>jee\e ot \lola 
ot e \ton In h h judjf- \ .., Nq'J l HI -~ \loa\ 1Mb .,_.. 
ol>olll n ptro J.,o )01 194), .,t.•• \1141 rnau ont oholl 
I OCOIW ttedo,.. \I» diotiDI _,..., .. - . •• 

196 

• . . 

Regraded Unclassified



ll .. , _ - \he ..... \0 ..,._ \he Gold ConUo\\ t>f 
\he Dollar SMale~ .,. ~ 

The Jl""''l' of the Pneiden\ ' " a1. \Or 1 Wl \1\in UaUe 1 \he> pld oontal\ 

oC ~.~Jo dollN' e1q1lro• ~ .)01 1l'IA). Alt'-l:tt \he 1- \ n Ill- ta.. 

dollar hu nut I>Hn ftXC'01eed elnoe ,.,....,.,. ) 1 1 l9)h , When tll8 p..-t 

'"1< eont.ent '>f """ dollar '""' •tabl 1e ""• ~.~,. _, w·- of \hle 

p-r hM ..ndo~t>lo4Nil,y - "" ~~ taot.or i n d1eo~ ..u.r 

edftn~O 1JI ,.,.1d Mr1co\e a\ \he llll;>enet of '--ioan ..u .... 

The s-n bU l \1• ol ._ aoo tOI"e1o> -IMQce <Ua"'"'­

l.bro~'-' tho ~d Wlll lNo tr""- a\ \he ...0 of l.ble • ..,. \han at MIT 

~.~Jon at tlllf UM in world Ida""" • 

Ill • t1>0 ab1 U t.r t.o deftlop lldeqi&A\e Ml'k.W tor tbalr ;a"'C!uote. -

.....,., l.be ...,. 1\MU 11M £1_, lne..-1 ~we to U.. 1n.C:U.t.r1al1aaU m 

or areu pN'IiCMto}J< doipeiodoc\ "~ aot.oorn otlllltrl " ' rcr ......raot..rell 

&I'Uel• and Wlll ...-.&1\ 1n ~ oooopotJ.\..on 1JI , ... e>qlOr\ Un<oe. 

The ..s ot \M wv .u1 t1ad CMVf naUoaa dr&1nod ot their cold 

.,..S t cN 1CI' --'*'1• rwow- and....., nat1ono wU1 1"aw no ot.o•­

"""*" t.o oot.&l1l the n IIIIV7 t-1111' _......,P t.o P\>l"Ohua ~ocde tra 

&broad •h1eh t.bq will oo cle•p<trat.alT rwoed. SC81 ot t.ba MT be ~...a 

tc rooort to .,..........., <i<tprMiaU• M a ""¥ <Nt Mel thereby o\Ar\ a 
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- :r -

,..... o1 o..peu.u ... ~T .s..p...a:..u"" hloh b \1» ,_, t..'liAt; .. 

....,~ \<J pr•ftl\\o o.ner.l O""'i)e\1.\ift CU1'1'1W1QY dayi'Ml&U011 will. c .... \e 

,. oh&n•lo aoriCU. \ l <Jil whioh w111 1• " ' \ n ~"" in\r'ud. oU on a! t.ra cla barr\wno, 

IWllw'l£'1 o~nt.r•tla and Uk• d.Unt>U ftl • -· 

Tho kllo>lleclg<t U...t ~ ,_ • cain 11-. \ho PrMl doln\ u.. ~ 

to devalue \h'> dollu ,.,_ 60 \a 50 poll' o.~t. o! 1\e ..l.cl r;<'ld """'-" 

wJU or 1\eel! ocrw\itu\e a ~tul •andna \<1 all o-\rl.• t.lla\ .. 

.,.. 1n a pMH lcn 1.<> allbo\AI>UallT nou!.NU .. 6IfT etr....w an ~ par\ 

"" d.oprMlaM U..1r ,_ol• Wl\bout. ....,. aequ1_, 

.t. ..-ou"" o t \lw ; ~t. nl•• "' u.. ,..llim• allowed lJT 1• 

would t.. about. ? "" _,, troa \ho old nold oon\eel\, TII1AI ...W.d ...,... 

l'<ltM\ • rMduoUon ot n ..,.17 18 p..- • ..,, or th• p,._.t .;ol.tl conwnt.. 

A red·JO\lon or 16 pRI' _,, 1n t.lla U, 111 dollar Cklllld haft tU' r.IOI'O orteo\ 

ln world t.r'ado afiCI ~~ Ulan a ••oh l&rawr dti\)I'Oola\l.on 1n eDT ot.t.­

oo.,..,., Ne 1o we-...... \he l!ldtod S\at.J W1U plq •• d,..._, 
a 1"111• l a world v.c1o a>c1 - ' " " \lw dollar l a M ~\ a W\ ~ 

CflOrnntr 1n WW1AI n-. 
Ia U1f cl"-•1- ---.: \hA \1'-ID'loa o! t.b• nrl oua -.nt.rl• 

e!t.r \be wv, u.. _,_ """'""an\al.i- wi ll be able \a- \a 

\hoM Olaouoal - " ' t.b W e ._ 1n t.ho nol.-, TI>I!T cloft ' t. havo 1.<> ~ 

" """' \ holr 011\horUr "' doftluo lt, \hov don'\ ha"" to """ t.ho ~ 

b<oo&llllo t.ho ot.awr ... u ... ~d leftoor oro haft 1 t. one! oan ,,.. U l.t 

M0""-7, lfo MYor ~ \a ue 1\ IN\ " a ro r uoh h N l 1kol7 t.o bo 

r oi'Ooc\ \o llao U 0 
1r \!Ia roe\ of UIO • r lJ knoora wo havo t.hiJ &11\, .... l'ltt' 

\o orond \be duUar PI'GI'IIt.lT a..;aiN~ "" """"'\.40<1 .. u.aol<a, 
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llarab 18, 194). 

liT dur Ill', lAIIIehet 

T • aJIXiou to di ..... o wUh a rew ot \be 
011\at.Mctinr; 1 .. ~ .... tn \be no lplper tleld \he t. 
eedtew problne - fMe til •r finanatnc an<' \o ut 
theIr ed'lice on po.~blie_ relatione phuu. 

n 1e ..,. ....... ort. hope u-.at ,..., w111 • ..,...,, 
\o be one or a aell rreup to ••• to ._.,tnc:ten \o 
~ .. \ ..t\b .,. on Satuma y, llaroh 20, fOP \b1e purpoae . 
- oonrerwnce In "7 or n.ce i a pliiMed tor \be ' •"'inc: 
end t~l• t o to bo fol lowed by 1 lanoheon in t he 
Treuur,. buildinc. 

Oan~ral llarahall haa prootaed 111 thot tt be 
II In 'Wuh1n aton that day he rill Join 111 at noon 
end talk \o ua on \be a\11\arJ ettuation, rr he 1a 
OOIJ)elled to be a-t lliOtber Oft'ioer rill IUbe\Ua\1 
for Ilia, 

I .. ,..., u_,. ~ 1\ ~1 be - •lble ror ""' 
to a tt.eDd aa~ \o pYa •• ,..,.r •-el. 

Shocere1r y®re, 

{llpM) H. k.,._n.a.,, Jr 

Mr, Cbea\ar J. La ... be, 
Cllairun, Ad .. r\tatnc Counoll, 
60 rae\ <Unci 1\rea\, 
-. .. Tortr, !few Tartr. Coyy i n Di er; 

Co;ie~ to Thompson 

••• 
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*"" 18, 194) , 

II)' d .. r llr, St.erllllct 

I • and- \o diMGoa wt ~ • rw of ~• 
oot.et.e'>dlnc leaden IJI \be nw rp.,or tl~d \lie t­
:aadlat.e J>I'Obl- - rue Ill •r ts.-1111 end t.e -
t.h.Sr a<ldo• on potblle rela\1- pi\Mea, 

l\ 1a •7 Ul"'lea\ ,.,. ~\ 7W11 wtU o-\ 
\ o ba one of a .-11 c rooop \o aM\ wl\b H on Sat.erday, 
~•"'" 20, r ... t.hla ,...,..... A "",.,._. 1.1'1 WIT oftloa 
11 ol a11nod rw \ba 801'111"1 aood ~to \a t.e be toll-.! 
b:r a l uiiOb- ia \lla ,.....,.1'7 be1ld1nc, 

O.aNl llaralloll Ilea p,..bod M \ba\ 1r be 
1a 1" li'M hlllc t.oo \be\ day lla will J•t• ... at. a .... 
a00<1 t.e1 k t.o " ' on \be .. ut t.err at w • t.l on. tr he 1a 
oaoq,ell od t.o be abe•t. MOt.her offioar wtU oal:e\1 \llt.e 
far bt.. 

I w.-u,. ....,. 1\ wtU be ,...nh t or ,..,.. 
t.o at.t.eed - \o r h• .. ,..~,. oow. .. l , ml 7011 be 
l ood .......,. \o let. a o ba .. ;rwr repl7f 

st.o~r ;rwra, 

(81ped) H. Ko,....t&au, Jr. 

14
"• OIJftald S\erllllllt 

Ooaowl\011\ t.o ~· C*d,_ 
of "'er '*•"• ..... , 

541~ Soot~ S..lt\7 ~ldl .. , 
,_.~tnct.oo, o, e. 

Co~! eb to Thoo~son 

, 
;no 

• . . 

By -•-S· bnor~ lC : J~ ' /lo 

Co,; 1.. I:1ary 
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llarch 18, 1943. 

Dear Har ry: 

For aoae time I have bean very much concerned 
over the heaT,Y volume of complaint mall dealing with 
the subject of delaya in connection with Bond ~urohaaea 
for cen in the aervloe or employees under the luria­
dlot ion of the War Department . Thera have bean daya 
when the entire complaint mall on Bonda baa dealt with 
War Dapartcent delays{ and the avarat• ratio has bean 
four-flftha of the a 1. I think 70u will agree with 
me that no natter what the difficulties, this is a 
diaproportlonate r epresentation for your Department. 

I believe that you will want to look into the 
matter personally! and for any action you may oare to 
take, I am encloa ng the following: 

1. A llat (namea and addreaaea ) ahowlng lattera 
received hera and forwarded to the Bond 
Divialon of the War Department froa March 1 
to March 161 inoluaive. These are represen­
tative of the voluainoua !ilea showing auch 
incoal.ng and outgoing ail Iince the incep­
tion of the Payroll Deduction Plan. 

2. Quotation• fro• lettere chosen aa examplea of 
tha different typea of coaplaint received 
over a period of aix montha. 

S. Verbatia coplea of a few representative lettera 
raoelvad ln the last day or two. 

I think rou will agree with ae the t theae exhibih 
melee anything but plaaaant reading. What can we do to 

• . . 
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Honorable llenr1 L. !>tlaon. Wa.roh 18, 1948, 

olimlnate the t r ouble wbloh baa brought forth these 
or1tlolama? You know that I shall be glad to cooperate 
in everf poaelble Wtf When fOU have looked into the 
~tter and determined What oan be done to oorreot thle 
si tuation. 

Honorable Haury L. ~timaon , 
Seoretarr of War, 
Waehlngton, D. C. 

Enoloaurea. 

GEF/dbe 

Slnoer elr, 
• . . 

Regraded Unclassified



quotations f rom letters of complaint received during last 6 montha 

s tan!ey ~talitz, Waehington, D. C. * • * Some delay in 
issuing Bonde is to be expected, I euppoee. But ien 't 
four mon ths excessi ve? As far as I know, this condition 
oxists only in the War Department, where I work. For 
example, mr wife worke in another agenoy. She began 
several weeks after I did, but wi th about the same pay 
deduction. She has already received her fir st $50 Bond. 
This is obviously discriminatory. I am willing and eager 
to put more than 10% of ~ salary into Bonde. But, 
'.\'ith Bonds so easy to get at once through banks, 
department stores, even newsboys, as well as a repre­
sentative right in ~ office, I decline to risk using 
the manifestly inefficient, elow, and untrustworthy 
pay de~uction plan as it operates in this Department. 

Virginia V. Vedder, Draf tsman's Division, U. S. Patent 
Office, Richmond, Va. I have been strongly advised to 
wrl te you personally i n regard to two War Bonds pur­
chased by me through the Richmond Armr Recrui t ing and 
Induc tion Station while employed there by the war Depat•t­
ment. I have written to the Chief of Finance, Defense 
Bond Division, New Armory Building, where application 
was made, but can get no response. Quite a number of 
us entered iLto the payroll agreement to purchase a 
Bond a month. We were told 1 t would take from 30 to 
60 days to get ~elivery on t hem. It now bas been 130 
days fo r the first one, and 100 d~e for the other, - -
AND WE CJ.N'T GET ANY ANSWERS TO OUR QUESTIONS ABOUT TIIEV! 
You can understand bow much more satisfactory it ~ould 
have been for us to go somewhere and wy them and HAVE 
them, w t the Arz11Y nn ted it handled through payroll. • • 
We Jus t can't belleve that thi s is t hs way the Government 
•ante the Bonde aold. we don't even know when our in­
tereet begins, or anything about them. ~ Bond bufing at 
the Patent Office where I am now em lo e is a d1'ferent 
ma er - we e our on e ue as eoon aa ey are pa or . 

• . -
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Drew Pearaon, r&ahington Merry-Go-Round, ~aahington, D. C. 
I hava had l ettara from a f ew Government workera, par tic­
ularly in the Frankfor t Araenal, Philadelphia, to the 
effect tha t aft er pq ing 1~ of their eal&ey for \\'ar Bonde, 
they have not been abl e to receive deliverr of these Bonde , 
despite repeated requests and deapite the l apae of some 
length of time. They seem quite put out about i t, and I 
thought it might be a good idea for your peopl e t o check 
on it. 

l)lvid \V, Zwibel, llc!Ceesport, Pa. Encl oaed i s the lettar 
you sent me December 8, 1942. Almost a month has gone by 
now and I have heard nothing froo the War Bond Division, 
l'iar Depa.rtment. The;y have not acknowledged m;y letter or 
cocmunicated with me in an;y way. I am, of course, more 
interested in receiving m;y Bonds than their comcunlcationa. 
\~11 you pleaee bring m;y case to the attention of 
Ur. }(orgenthau, or must I write the ~lhite Rouse? 

Pvt. Jerome Smolinsky, Aberdesn Proving Ground, Wd. I 
have written ;you a number of times previously concerning 
two $100 Bonds I purchased while employed at Picatinn;y 
Arsenal, Up to the present time I haven ' t received an;y 
answer from you, and I would like to know whether or no t 
you intend to send me m;y Bonds. The deduct ion of $10 per 
week was taken out of m;y pay check, commencing wi th the 
l!a,y 111 1942, payday. Seven montha have passed and I 
still nave not received the Bonds. * ~ ~ 

C. R. Van Etten, Office of tha Quartermaa ter General, l':ar 
Deparb:lent, Wuhington, D. C. }(ontba ago , when the 
Quartermaater General firat aaked bia employees to buy 
l'iar Bonds , I came acroas with half m;y pay, It h still 
going on and will continue , though not a Bond bas come to 
hand. Since a bank will deliver over t he counter, this 
long delay of Government ia giving workera an excuse in 
evasion and ia reduci ng the amount of Bonda t hat are 
bought. 

A Number of Employees, ( Five names given), Philadelphia, 
Pa. (Letter referr ed by the White House . ) We are em­
plo~ed at the Quartermaster Depo t and most of us have 
pledged 10% of our wages every week since last May. As 
yet , we have not received any Bonds, and if anyone dares 
to inquire about t hem, we are either laughed at or 
reprimanded and told there is a war eo ing on. ~ ~ ~ 

• . . 
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\\'ny aren't we getting these Bonde, and why doesn't aome 
one look into this matter as they tell ua ''ashineton ie 
to bhme, We have noticed that whenever BI!¥One 'lfl'Ote 
to ~laahington , they were called down severely about it 
in the offioe . As we do not wish to risk our jobs, or 
be put on ¥10 rk \'here the remuneration is small , r1e will 
sign a few names of the people who ore also interested 
in t•eoelvin~ their Bonds. Please investigate the manner 
in Nhich th1s place is conducted. 

The follo>lin~; u •e comments contained in a letter writ ten 
by llrs. ;>aul B. 1/,ehger, Akron, Ol.io , to the Presicient, 
and for••arded to the Treasury for hWldling: <> " " I 
also would like to a sk you t he reason the Ilona buyers at .• 
the Portar:e Ordnance Cepot in 1\avenna, Ohi o, have not 
received any of their Bonos up to t hie :Yri ting. l(r 
husband baa bought an $18.75 Bond every week since J.!ay 22, 
1942, through December 4, 1942, but hna not received one 
Bond. " <> * Lest week we cancelled them with the :lar 
Department and are buying from our Church as we paid for 
27 C..'\i: have not received any, Yestorda,y an order came 
through t ha t it ns mandatory to take 10% out of their 
pa,y. I t hink it you •will hove it oheoked, the reason for 
the oancellatl.ons is no Bonds to show ftou the ~ deduc­
tions. li.Y utmost mis8Toi1!i1\irl"t!iiirt llS ra '118 cannot 
buy a BonO. a week end alao the 10%, as r1r1 husband only 
has $34 left, and transporta tion 70 miles per day comes 
out ot that , besides other obliestiona. I always buy $2 
~rth of St~?a from~ paper boy. I almost have 4 Sonde 
that way . So they claim ita 10% or a lay-off. It seems 
unfai r to wake it mandator.~ in a case like ours. I wrote 
Henry llorganthau, Jr. • a oi'fice; he referred me to the 
Chief of ?inance, but we still have no Bonds. ?lease do 
not mention QY husband's name in any co~nication you 
may send to the Portage Ordnance Depot cs they might lay 
him ott and cauae trouble between Wajor Kafar and he. * " * 
Ura. D. J , Raymond, Route 2, EauClaire, Mioh. (Letter 
referred from the White House,) There 1a something 
gnawing at the ropes of Victory, and I believe you should 
know about it. The boys in the Armod Services are urged 
to take out ~ar Bonds. ~ ~ " 
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Moat of the boys don't mind, but they do worry •11hen over 
five months have passed and those Bonde aren't sent. 
Our boy is in the ArmY and had a Bond a month taken out 
of hie pay. He wrote telling us to be expecting it; to 
put it awe¥ for him and to le t him know just aa soon as 
they al'rive. Five months have passed anil there isn't 
any trace of a Bond. We have advised him to discontinue 
taking them. To most of hie inquiries he is told that's 
the way the Government does things . • * * If the presses 
are eo overworked printing Bonde as I was led to believe 
rthen I made an inquiry, mayba it 110uld be a good idea to 
stop civilian sal es of Bonde until the soldiers get at 
least their first one . • • * Thia is causing a greet deal 
more worry than you can believe, not only with ours, but 
countless others. I em advised if I don't want to get 
in trouble, to keep mY mouth shut about things of this 
kind. But being en American of several generations, that 
ien•t easy when you think something is causing as much 
trouble as I believe this is. 

• . . 
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~ies or letters rrom: 

Beryl E. Simeon , )20 Hancock St ., 
Brooklyn , New York - 3/16/43 

Mrs. Will iam PfiHter, 820 Minor Av~ •• 
Hamilton , Ohio - 3/16/43 

William F. Wallace, 27 Mayle Avenue, 
Mt. OlemenH , wioh. - J/16/43 

~PY Cr ossman, Jr. , Ardmor e , Oklahoma, 
3/15/43 

Mrs. Florence Gray, Rockland State 
Hospi tal , Orangeburg , N.Y. - J/13/4) •• • 
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LJn'DS JIIIC&I9ID UiiiD ..:11 1 Alll IWICII 16 

Mro o p, Do Allen 
Route 10 Box ) 5l• A 
Houo ton, Tent 

.-re . R. c. lndrft'l 
'200 Dertne ! treet 
Col~abia, South Carolina 

Mre , Allee O. ~!any 
Box 1)19 
tooin 1lle, hntuat7 

Mr. Don s. Bland 
Route 1 
l:e1ner, Artcanau 

lire. George w, Boyd 
Route 1 
Parter Road 
Tar.,t Orne, Onlgon 

Mr, llubbard A, Oaniel 
81 &aot :utld street 
Son Angel o, Tent 

Mho IA•ade r Oreene 
Alden Bridge Route 
!Ienton, touJoiana 

llroo n..tn ! , RUbert 
1)4 '-tit·-
Sen AntanJe, ,.,.., 

IIJoo, llorJo R, llatcbieoD 
196) Bnlefti'Ol ~k-in, Sout-rt 
Atlanta, Oeerrta 

• • l.oale lt. llllnt 
305 Carftr av..t 
lllrhM, lortb CuollM 

Jbo, Paul J-o 1anier 
1008 teet B.-a Street 
Lake City, Florida 

Pri.ate Robert tundberc 
7P2nd T,s, s , (s,p,) A.A.T, 
Brkoo 265 A,A,B, 
Lincoln, •braoka 

llr•• s. tareon 
Eo-.-u ., Pumoyl.....UO 

Jlr o "-• l o Lo.Do 
171) Welt 11aiD St.-t 
&ollflille, Ill1Do.la 

llro. hu1 'f , llaoraclt 
4848 llorth TrJpp A ...,uo 
C!,Jcago, Ill1Do1o 

llro o II)Ttle llo Rob1Doon 
13 Street 
New Florenoo, Pomll)'lftDJ.a 

llro. Minnie Snow 
840 Rondol Road 
Cl .. oland , Ohio 

llroo W, Po Soott 
Route 1 
Vinton , 91rpnio 

Wr. B. L. SperJ'1 
)715 ~ort~ ... t 42Dd A•enue 
Portland, Onlgon 

Mr•· llaf7 ! 11! o.-, W1oaono1D 

llro Enwlt VJclt 
l!oute 2 
Conroe, ,.,.., 

?08 
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llr• Ltwi t Po Jontt 
1612 t dnrd Str~~t 
h hland, x .. tuckJ 

Mr • OltM Co Harper 
R. D. 4 
~ .. CuUe, Ptmt J1nn1a 

llr• · Rhoda Wilton 
61.2 Um-ood Strett 
Caodtn, ~ Jtrtt)' 

vr. ,.._,thew • ....,. 
CU) lie 1A St rett 
Critfltl d, IIU7land 

Vrt . El1aabet.b Otchtl1 
1812 11'ett llll.mett Aftmle 
Lou11Y1Ut, x.,t,.Ok7 

llrt. Dollie r . Broro 
so6 eoutheaet 8th Street 
Dot llointt, Io• 

Vrto Jchll T, Wtllaoe 
Route 1 
11hr1cbn1lle, <lito 

llrlo llettie lo L11ke7 
P.o 1), , 

rent, Cl\1o 

llro J- a. lllottilld 
lorth •111 ttreet 
Cadan1Ue0 '- .lent)' 

llrto tlirabeth S, .... 11 

1100 llullookt Poillt ' '"­
P1Ytrt1dt, Rhode Lllaad 

PriYat e rrant H, Sohieboal 
Btry , C • 9'75th P'o Ao Bno 
Camp Porreet, , __ 

.... • farrtlll 
1?0 -~Drift 
h okaaulc Lake, II• Jer"J 

llro, Harriet E. 'lilaon 
215 O.erhi11 Road 
Baltt.ore, ....,.led 

llr. n..r DJw 
.... 101\ Covrtt 
Po Oo 8oJr )261 

• Odetta . Taxat 

lb-o o Ralph •u 
'601 •••t Colfax St.rett o.n...... Colored~~ 
)bo, o.ar i . 1111117 
4901 Spruce Street 
Ptlilaclelphta , Ptnnoy1ftllia 

lb-to Hattie Bibe7 
442 Touata!JI Street 
Carnecte, PtnntJlftllia 

llro JIJoaNt To T1lbe"7 
R. o, 2 
u ... rpool, Pmnoyt...ma 

Ill' o llo1 U t llo Garrett 
1444 ~beter Street 
Otlc land , California 

lfr, VaeHr Co.x 
lloute 2 , Box 76-A 
.,tt1eton, 111tti•o1ppi 

llrt • Paul Konhalc 
1)10~~ 
IU.i Beach, Tloricla 

Ill' t , Mtftl')' L, Puchta 
?014 Fletcher 'lq 
(8) Pitttburllh, Ptnnoylftllia 

?10 
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wr. s. c. ,.,.e 
Sll !outh or.nd Street 
t.wlftoom , p.,.oeylftllia 

Kr, Aubrey J • t.ie 
)611 Uyrtle StrH t 
!'&lipton, V1rRtn1a 

Mr. o. w. Cobble 
)54 Ela1ra Plaoe, Horth .. et 
Atlanta, Oeor gia 

llr . '1. J , 'lihlttiald 
R, F, D. 11 
¥ount Ol1•e , North Carolina 

Vr•· A. J , Barentbin 
)P)2-A Greer AY~nue 
St. Lcuh , 1!1nour1 

wr •• Paullne n-oupe 
!!ox 1)~ 
Demott , AJ'Icaneaa 

Jlr, Charlet !I&Rel, Jr. 
2112 59th Street 
Flrooklyn, Nft Yor k 

~r. . 0.. Sponoor 
Racine, 'loot V1r~n1a 

¥rr. !lel H e Piruo Unooln 
)11 Staab St reet 
Sante re , w .. llorloo 

llro. '11111• Dohonor 
20 l!a)ollond r . ....... 
tllubltb, ._ Jeroor 

llro. 1111& Wiollolooo 
P. o. Box 1)4 
Union, 111111eoippi 

Vr. JohD 11. Lan«odal e 
1807 'laet Buchanan Street 
Pho1n1x, Ari aone 

I 

llr. ll,..... L. Coulllo"" 
26)1 RlleHll ll6ul.eftrd 
St. Louie, llheouri 

lire . H. 1 . Wiclduore 
Libertr, Indiaaa 

Mr. Herold 1 . Siapeon, Sr. 
o/o Uni t ed Stat ., f or .. t 51"1•• 
Paokonta , C&l 1torn1a 

llr. llanl.el c. S!..oruo 
1347 !aet Charta~ 
Stookton, Cal1torn1a 

Milt llario a .. ,... 
19 rat.,..1¢t A...,ue 
llandlle, n11no11 

lira. llarr L. V.U.o 
lU Alb str.t 
Oardner , II.,Mchllaot t e 

lire . H. 1M Jonea 
218 Clayton Stroot 
Yellow Springe, Ohio 

vr. Jaoob llah1er 
19 Lincoln Avenue 
tbnr, New Jeraey 

)fr. and lir e . Secondo a.lHoo 

VUlcan, 111oh1van 

lire. Clare '11Ut1neon 
1447 s-it Stroot 
rort 11,7111 . Ind1ID& 

lire . Claude Short, ~. 
Rout& ) 
Sel•, Indiana 

11r. And7 Dl.C1oo1o 
S6S Vtraiftia AYeaoo 
llid land, !Wmt yl•anil 

0 
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lh'· f nnk o. !ohattneJ" 
route 4, Eiox 41.4 
Tlacoon, .lrhona 

Nrt• Melon Sobappen 
4429 North Cl .... land bemae 
Fhlladelph1a, Pennerl.,...ia 

Vrr . Orace 1 , fry 
Ohurwater, llyoodns 

Mr. no1<1 tout hard 
Route 1, Box 4)8 
.... e ...... ewick, New Jer .. , 

Mr. o.orse 11:. Swllfter 
400 "r1n • Straet 
BaJ"rhbuJ'r, Peanql'flltlia 

»re. f, ~ . ~11 

68? IUlttt .h .. nue 
Rl•oreide, Rbode Iel~ 

Wre. lao& J , .laacher 
803 Onego Straet 
Utica, lift tori< 

~r•, Ollie eullard 
Route 2 
Dooatur, Ari<anoae 

Mite W&111oi a A. Berrie 
S913 Anlh S\l"M\ 
l'lliladt1phia, l'eiiNIJl~a 

Jlr, Artice 17..., 
10 lat tt.ore Covt 
&oetoa, ... _neeth 

llr • l<lnrd L. a...t 
17 Adrian r.rn .. , ... t 
Vt1oa,- tori< 

~ ... . RubJ ... -...n 
201 laot llrad!ord 8\ne\ 
6ox)62 
Brit ton, CklahoM 

••••••• arw.­
JeJ'J'le, r.ue 

lfJoe • .lnhv ~r 
611 Llber\7 5\l"Mt 
Seh•ec~, 11ft Torte 

•• • BelM Cody 
N,. Hebron, Mle&1a•1pp1 

..... • Anna llaraDo 
6640 lfeddiD(t.oD S\J"Mt 
Philadelphi.a, P_,17lT&nia 

lllre • lultio DiJikol m 11a1n a....t 
8pot .. oocl, .... J.....,. 

IIJ', O.OJ'fe R. I et \ar 
4927 Oti'\J"Ude S\l"Mt 
Pi t teburlh, PenntJlT&Dia 

Wr. v, '• Pettigrew 
522 Stan\on .l_,..e 
Sprin1t1eld1 ~io 

llr. wuu. 11. Keller 
!sen, Otorgta 

lire . Leur& Palaer 
&ox 94 
Sen Andreae, Calltomia 

... • 
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I!EWRANDUl4 FOR liRS • KLOTZ • 

March 18, 1943. 

Herewith I am sending you the following: 

1. Letter for the Secretary's signature, if 
acceptable to him. 

2. The file copies showing letters transmitted 
to the War Depertment ILa.rch 1 to 16 . 

3. A carbon of a letter signed by Yr . Bell 
Karch 16, showing how Senatorial inquiries are handled 
when the complaint is someWhat more general. I think 
the Secretary might be interested in the letter as a 
whole , but there is no reason to transmit it to Mr . 
Stim.son. 

For your information, the excerpts from the Mail 
Report will number 9, and will cover about 4 pages in 
the large type . 

The verbatim letters attached are the ones which 
seemed the best to me. I can add more to the group or 
thin it down, if this does not seem to you the right 
number . 
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ICJIII)RI'«DUII JOII ICU. ILO!Z. 

..rch 19, 1943. 

lhl!on-&hlT, oM of \be ..,., U...Uc caooo of whlch 
I laoDW - to .. \7 wor4 of ., .. th, aa4 oo I ben aothiac to 
nllmt tho\ atcht 'M a44M to tho S.crotarT1• bttor to Ill'. 
ltl.aooa. Bawonr, 1t ocnro to • \hot 1t a1cht be a po4 l.ua 
for Xro. l!arar to pv.t her caoo 1zo wr1Uac, ao 1f wo ba4 ao co ... 
aocUoa with her aa4 lr:aew aotl•l.._ abo11t her porooaallT. llriofl7, 
it lo ao follow•• 

In llubaa4 heo bo .. l.a the """ice for oo.. Uao 'but hao aot 
loft the C011lllrT• lo WU 1a nortu for •hllo for Ualai"' u4 
h IIDW at ~oa, Ohlo. Bo nhocri- for a Joa4 a .,ath, beci•­
aiac 1a "-•. lNa. Sloe rocel.•.t ao Joau at all. Batvall7, 
oho lla4 a Waohlactoa a44ruo, aa4 aloo ao be aa4 ohe are both 
lahllic .. t aa4 aqorioace4 1a oJ'fl.co prooed.,... , \he7 ha4 co,.. 
pll..t with all roqllirod. forao. 

laow1,.. thro"'h o11r on work what covoo oho olloa14 follow, 
obe .. 41 porooaal coataot with the lloa4 Dl.Ylol.oa of tile War D.part­
••nt oa aot one, but IITtral occaeioaa. 8~ cot ab1oluttl1 nowhere. 
Sho tho a lla4 a porooaal frha4 of MaJor l!arll::or 1 1, 1a tho War D.part­
••nt, l ook into the Mtter - - a ••nice, aat'CU'all7, that ROt "'17 
oao o ... ld; co-..4. llle tho rocol.TM liar .t.,.,...t aad. a.pt .. ber Boad.o 
aa4 wao 1aJ'ora.t tbat aha would. hn• ller J,..o aad. Jlll7 Joll4o 1a a 
f w woeb, \'he7 loan aot 70\ co-, aa4 aoltber haYO &a7 of tllooo 
tor tho aoatho followiac lop\ftber. 

Oa hor ••t rocoat attooopt to pt oUher laJ'oraaUoa or tile 
Boa4o the•olYOo, ohe no tol4 oho would. hi YO to pt 1a to110h with 
Iliad 1a orior to cot MaJor Barbr' o Touber ..,..ber. !hio h tho 
oort of thlac tbat woa14 abool1ltOl7 otop aoot of tho oold.ioro or 
their ful.lho wllo aro ip.oraat of o110ll proco4voo, aa4 wllo woa14 
bo t;ppallo4 1>7 the 1 ro4 tapa• that 1o wo~ ar01lll4 who\ ohoa14 bo 
a ol.ooplo thlac. la otllor vor4o, 11' a llo7 or a......., of uporl.ouo 
1a 'buoiaooo aJ'fal..., hao ol.pod. for a u Uoa fro• hlo PAT, with 
tho JoJI4o to co to a 4of1a1h 1144r&oo 1a thlo cD11lltrT, aolthor ho 

aor hlo beaofiol..&rT woa14 -4orotu4 wbJ 4ol1YtrT coa14 ""'' bo ..U 
W1\llo1lt t bel.r ll::aowiac tile T01lCher -bor, otc. 
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'lhll h goi ng 1 n to th.- .,,-,,uL~u 

.. ..4eua catalogue ot poetera on Batau 

Da7, April 9. • 

-
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S... people~ DOt a- that the ~1& U80Ciat.1CD with 

ut ia both ancient &lid booor&ble, &lid that tor DMZ'l7 a '*'t.!rT 1t 

contained, u one of ita active tunoUcne , the Ottioa ot the Super­

viel.n& Arcbi teo t o We ot the '!Na8UJ'7 ~ pi'OI.Id. ot thio tl'adi t1011, 

juot as we lllca to remelllber tba t Robert IIW.le, the - arcbi teet 'lllo 
• 

deeiSJ*I the l a.ohingtco licnuNnt, duipl&d the facade of the 'IN&&urT· 

OUr craUU!d& to the artiota or .taeri ca 11 t.lH~ great, AaS 

now again, 1D the ahibit.1011 .ART POll BCJmS, 'lllich we beart.117 endorM, 

we are 1\lrt.bar indebted to tbe art.1ata &lid tbeir ap011aora, I -

tbo word art.1o t in ita broadeot ..., .. , not 11a:l.t1Dg 1t to tboM • ho 

&rl knoom protue10D&ll7 in the nrione reeopisod brancheo ot tbe 

uta. I ohould lllce to appl:r it to all •n and ...,..., ot 1a&gillot.10111 

tor it requiree illag1nat.1on to acbie'N organization, Great .arlee ot 

art are orgenizod, each part related to the other, and all r elated 

to the 'lllolo, 

1h1a thought could be found in a h1otor:r o! art, of go......,..nt, 

of buoineu. 1be illagl.n& tion capable ot rel& ting tbo parte to each 

otbor, and to the 'llhole, 1e required in all ereat1.,. etcort. 

1be raoord ot War Bood saleo 1o proof that Allericana have the 

viei011 to - tb& rel&t1<>11 of tba a~parate parte to the 'lllole. '!bey 

•• • that the a.unitiOII being uaed b:r our tishtini !oreea acrose tb& 

world 1a bought nth the 1110ney which they have in.,.ated in War Bonde, 

'the &rt1ata whoM •orka are included in thia .ART FOR san>S ahibition 

have pl~ a eignal role in bringin& to the Allleric&n people an 

awarenoee ot thia tact, 

To theM artiata, and to the op01119r1 of the exhibition, I extend 

... • 
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Railway Labor Executives' Association 

T.C:.CAJ!HDI, OW-... .......... "' ...... 
.vt" AlA JCW YOM 

.J .. G.LUM--.~ _.,,...,.T-.....-
10 ...... . ... . 

4. E. Ll'ON, Yta ow .... 
..... Nolmt..,.... • ..,.,.. 

WA8MIN4TON:,O.C. OUCAOO,. Q.U.NCHe 

AP'P1UATKD O"OANf%AT10Ne 

.... .......,.,.....A.,.fl L. .......... ~~--..................................... ==-.............................. ......... Ill . ..... ..................... ......... ... ..... ................... -.....o. ~ ........... .... -'====.:.. ......... ....m-;,.._.,..,__.. 

lolaroh 18, 194:3 

Honorable Beary Korgeathau, lr. 
Secretary ot the Tr easury Department 
Washington, D. c. 
Dear wr. Korgeathau: 

By reason or the Railway Labor EXecutives• 

Aasociation not having convened until now, I have 

been unable to acknowledge receipt ot the certificate 

awarded to the Railway Labor Executives• Association 

t or distinguished services rendered in behalf of the 

War Savings Program. 

This is to assure you that eaoh mEmber or 

the Association is very appreo1a t1 ve or this document 

~d we thank you very auch. 

L:b 

13 
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Ol'i'IC! Ol' PRIC! Alli:UI$'DlA'riOI 

'IJ.S!IIIGTOII, D. 0, 

JO Ill'!' loiii!OlWIIXIII 

'1'0: The Preoident 
!the 11'n1to Hou.e 

J!!OI41 Kon.ry 1/.orgenthau, Jr,, Secretary ot tho Treaeury 
and 

Prontiu II. Brown, ~1n1otrator of t ho Ottico ot 
Price Adm1nhtrat1on 

sn.IJOi': lAtter of January 14, 1943 tro:a 'Dlo IU&bt R.Toroad 
11, Applen lawrence, D. D., lliohop, Dioc .. o ot 
11ootorn lla"'achuaetta, 70 Bowdoin Str .. t, 
llpringtiold, llao•elmoetta 

In accordance w1 th rour "''"or1>ndum or Jobrua.ry 5, 1943, 
tho tollowl.nt; paragraph& hnn been p repared in npl,)' to that 
pa.rt or the Reverend lawrence' o lot tor which concomo tho ratio.,.. 
lng or tuol oU and tho Victory tax. Tho paragraph• imedlatol,)' 
toltow1oc were contained in Secretar,y Worcenthau'a meoorandum of 
recent dato to Prentiao II, Brown. 

•At ;you know. church organtsattone ar• exempt froCI 1ncolll6 
tax UD4or Section 101 of the internal Revo1111o Coda . Tho with-
hold IQt; teaturo of the Vic to%)' tax in no ~ chance• or encroachea 
on tholr ucpt otatue. Altho""' the churchu aa o~~plorua, along 
with all other o:::plo:rera, are required to withhold tho Vlctoey tax 
tor their Ollplo:rooo, the purpooe 1o to !acllhato tho J>0111ent and 
collocUon or tho tax and 1n no roopoct dooo 1t llopooe a tax bur­
den on tho church or add to tho tax burcl.oD or t ho -lo:r••· 

0J.o I recentl7 indicated to 0oDCZ"IIO i .n tq ~t moooago, 
It 1o .. ro IJiportont than oYor botoro to oiJipllt)- taxation both 
tor tupa)'oro and for thooe cclloct1ng tho tax, and to put our 
tu:u ao far ao raaolblo em a pq-a~-701>-&0 bao1o. Collection 
at OO\U'co Ia a atop 1n thh direction. It aint.heo h&rdahipo 
to tupa:rort b)' proYiding an aut.-Uc moano of l>udc:•Ung t auo 
out or Income ao It 11 being aamocl. It lceopt t~oro out or 
debt to tho Oovol'DIIIent and thoro b)' cute down dolinquonc;r. Oo1-
leotion a t oourco """ ma1co 1nc011o tueo qulclc1:r ruponaiYO to 
cha114eo 1n tb national 1ncoM and ta:it ratoo, thuo malc1ng ouch 
tuoo mora orroctivo In combati"4 inflation. 111 cooperating 1n 
tbo wl thholdintl proce81 , tho church .. will bo llrYID!I tho co,._ 
•onhnco of tbo1r u:plo:r•u 'lhlh at tho aa:ao tt.e 1ncraao1n& tbo 
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effectiYon••• of tho Governzont'o fi8ht againat inflation. Infla­

tion, ao you lalow, treato moot haroh}¥ thooo individual• and in­

oU tutiono that depend on fixed illco .. o for their edotonce. 

0 'ftlo Victory tax withholdh& previoiono do not ilopooo an 

entirely now cooplionco burden on ehurohoa. Non-profit inotitutiono 

along with other oe~ployero ban been required to .WX.it infot'IM.tion 

returno obowl.n& _,., paid to ezplo)'e .. and to keep a record of 

total ""~~" pa;ymonto to each ezployeo. l!eginniD& with tho incoao 

year 1943, aucb returna will no lonaor be required whore with­

holdift& takes place. Tl>Ua, althoU(lh withholding 1o a bieger talk 

than the fUl.n& of info,....Uon returno, 1t do .. no t repruent tho 

!irot tiao that clmr<:heo ban been alked to cooperate 1n tho 

&pplication of incocoo taxoo to their oe~ployou. 

0 1.loat eburehea bnYo very few ezployeoa, and thoir tell< ohould 

not be Yory gmt under tho Victory tax. '!he Secretary of the 

'l'reaoury boa advllod 1:0 that duri114 tho l08.lQ' 80ntha that colloc-

tion a t oourco wao under conaidoration, firot for tho rocular in-

como tax and then for the Victory tax, no non-profit orcaniz&tiono 

indicated o:ppoaition to tho witbboldint; featuroa of t ho 1942 

Rrrenu.o Act. I thlnlc they wore a..aro of tho iloportanco both to 

their ~oyeea and to the Gonmcoent of cooperatin& 1n tho 

aol~tioD-Of the problema of financing the war.• 

The followin& paracraplu woro preparo4 by tho Of fice of 

Price Adniniatrotion. 

"I lalow that tho Office of Price .&&liniatration 1e not 

unmindfl>l of tho opoclal problem• of ehurchu under tuol oil ration­

in~:. In Yiew of thuo probloga, a eollllittoo wao appointed within 

tho :Pu.l 011 Rationin& :SrN1eh of tho Office of Price Mainiotration 

to o~ tho oituation and to confer with church leadoro. llow Tarle 

City wot ehoaon for an initial ourvoy einco there e.re more churchoo 

heated b7 tuel oU thoro than 1n &liT other COIDliiWlity. llecontly, 

a lle:lbor of tho e ... ittoe ••t with tho boodo of tho l'edorated Co\IDcU 

of tho Cburchea of Chriot 1n .America and the Greater !low Tort 

l'ederation of Churehoo. In thh 11oot1ng the national ao woll a o 

local picture •• examined, 

"\'be w.rYO)' -aalod thot thoro are about 1, 300 ehurchto 

in Greator !low Torlt approxiaatol)' 130 or which uoo tuel oil. On}¥ 

ab011t 10 percent of thooe 130, in rooponae to a quootionnairo 

circulated by tho J'oderation , otated tbey ouffered undue he.rdohip 

under fuel oil rat1on1114• All anal)'oio or thooo 13 or 14 caooo 

lot to tho eoneluoion that onl¥ about bel! of th .. proooftted an 
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utrtllt probloDI 101ch a a tho abooluto l.a>pouiblli t7 of eonTertiDl; 
t.o another tuel. I t 1o thoae caooa t hat tho Office of Price 
A.dmlo1otrat1on 11 am:ioJ>a to kno• about eo that poodblo adJuat­
"'nt of their ration llq be thoro"'!!ll:r explored. 

•.a.e a roaul t of thia wna:r, a plan 11 now being eon­
oldortd under which Church Co'llllcllo and lodercLtlona ""¥ Mt "P 
their o"" eom1tteo to ruiew appoala of dhtreu eaeea and to 
paoo them on with rocommendatlone to tho lual RatloniDl; DiTioion 
tor eoneidoration. 

•rt 1o unfor-to but una•oidablo that clmrchee were 
pltctd In that wide category of otructuroe 11hooo ratiou of ~l 
oil wort rtdw:td fro11 40 to 60 percent of la ot yaar'e conw:aptlon 
a4Juotod t.o nonll81. 'Fbis categor:r lnclwlu echoolt, l>Niko, tood 
otoroe , libraries, and not merol:r dance hallt and aaloona. It 
lnclndu all nonreddontlal atructuru ucapt our war prod,.,tion 
plnnh and hoapi tals. In Tiew of tho doaporato ahorta&a of fuel 
on, thb drcletic curtailment .... our onl;r altornatln to actual 
~deal outtorlnt; 1>7 the people in tho! r ho11u. 

•Control of fuel oil concuoption hat been accoopliahed 
by a oorioo of broad actlono affecting certain broad eatogorioo 
ot conrumora, each of which it homogeneoue eo tar ae ita u.e of 
tuol oil ie concornad. ~. dire naceooi ty for owift and dir ect 
action did not allow tille to Mt "P a proforonoo ochedule 1n 
which echoolo, and other a&oncioo of oocial eorTico would ~ito 
proporl:r ha ... olalmtd contidoration &lOll& with churcheo. !la4 tho 
Ott leo of Price .l.dainiotratlon dotqod action while it ..,aluated 
aoch conOUIMr and att~~~~pted to craoto oxt611p0r&noouol:r a ataggertd 
a:rn• of rat1o111Dg, I auure :rou that tho rotultant looo of 
control o ... r contw~ptlon would ha ... aoant nothill& abort of a 
national 41•otor. 

•It •• 1n full aoraranuo of tho inootlmablo Talue of 
tho Church that our action wao tal<on. '!bo action -.:r appear haroh, 
but tho national neco .. it)' - • harah. It poraHttd no alttrnat1Tt 
to tho broad and t.otdiato cut to all nonruidontial bulldiDl;o, 
7tt uptdienco required that OTert locJ.Uaato ontorprloo bo 
eoooidorod. 

•J>ror aindful of tho un1que rolo tho Church hao pl~td 
in building and aaintainiDl; tho ooralo that it our otrent;th, I 
confidont ly belioTe that offorte now boi~ ms4o will load to a 
101\l.tion of tho problea of tho10 Churehu which art ouffering 
llllduo hardohip under ~1 oil rat1on1Dl;. • 

Prentiu 11. Brown 
.l.dainiotra tor 
Office of Pric~ .l.dain1otrat ion 
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...... ., ....... - ..... .. Offt•., ... ... 
1'0 •, I• .._. 

IJft-.ftaU. '1101 I ... 
appl .... r.. ....... 11. 11. . ..., 

ao ..... 11•8CIT· the I'Nel-t at t11a Ullll\M 1\ahe 
'III!U• llo•M 

Watlll-c\oa, D. 0. 

• •- l'r. l'reoU•t• 

'" .,_ oftee ~· .. ,......u plaln\7 """' roroUI\7 oa \1le 
ftl .. 0!14 a-UUT "af tlle a...tl , .... Ia" tlilow llp)ll"e01atl ol> ot l\o 
-nliM• ta -taac ...t• u4 IB oveac'llnliiC no ear..eter u4 
oplrU of tho~. h,.... ga'-N tn \toe P"W~•S.. tll!eh llae Mea 
..., lt' the •"'loerUlM ,.,. the I'll p•U• et the ftl• of \loa el ..... 
-·• ...,.., t a "'' _u .. rau.s~~e.- al...._. Ia ••• pt-. \a.. 111* 
ot ....... tlldlac ta ..,tatae ~-\ ...,,... loea _.. Hal ~ .. 

We tool , lloueur, tllal w eoa ,_ U,.. 1D ooafta-, \a Mll 
,.. ot ov oo..- ..... t'lla ..,...II& crowln& __...,.,.,., ot the !taw -
\1M Ollvell. 1'!>lt to a )ll'aOeOo ""'-"".,. •"'~ with ..,...~~notoa 'Ill- t4 
Uo uoelnc oldlarl \7 to tbo ,...,..., • ..,, Wbloll to« -plaM •• •• :J!'PI'O oco 
lo o.._,-. W., M fta..,, ..a th8 ~le w _.., ... r eftl!T aDI wtlltac 
" aoanftee fllr \a.. ta..te totr .,...oil "" ,,.., , _. ,., ..,,.,.. _. Co="» 
pnttuot to tlllll' · W. .. Mt Cl'MotiOil t'he "'"'d\7 of neb eacrttl'Me, 
"' w art 4to...-. a'-'tt tile WilT' ""' .. tlto4t ,.,,.., "" tOMH•• 'lletac ..... " '"' .... ,_., , •• .,1_, "' ...... . 

"' ..,. .,..s'na, ' " u.. att ... u ... .,, '"'" .... , to 11e .. ftt-
r-ttatlla ... _ - ..,..,.. of "'' ~ .. a """"" ....... , .......... -
\lie a... ....... pl ...... "''·- .. ~"'"''"' . .. _ hall .... .. 
•tooa. 

Ia - "Hal7 ta, w 'lliU- till ol..., t!MwUlfte WRl' 'lie 
11M .. ,... .. "· ......... , ..... u ... " .. "'" ........... ott- ca... 
.... u ... "· ........ td .... att' ....... . 

.. ,.... -... ,_ HM totS.., Olmrell l od,.... atpt 'lie .tl .. 
ta, •• an 11..,. at 1 1 ..., , ""' ta tapt_u,_,. ..... t npla\l­
..,_ - '- - ro•rU• of ,,.. ,.,_ .. h '11• c....,..at .. ......., ..._ 
........ ., the ~ ............. ,.... .......... \ •• .,.. .... _ 

....... ,.. ... u aal1 - ....... , ... , ........ td -
J>"ptr a•U..tUM, ... - .... ,_.- .. to _...., U.... 

., ... taUIIhl\7. 
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WAR PRODUCTION BOARD 

WASHINGTON, D. C. 

lluch 16, 194) 

Ill', HeN')' llorgentb&u 
aoo. 280, Tr .. SW7 ~t 
\fubingt.oo, D. c. 

117 4e&r Ill'. IIDrgmU>au: 

IN MP\. Y .....at TO 

I aa tron..tttin& tor ;rour 1Dlonoat1oo a 
eop7 ot Ill'. Donal4 ll. llel-.1 1 llucb report t.o the 
Prea14ent on p~ction per!oJWODce againet -teriale 
an4 equis-nt ca.itMnta of tbe S.Con4 Rueoion Protocol. 

I would appreciate &D,T eo•ente JOil ~ wiob 
to aake in regar4 t.o either the report itoel! or tho p.r­
to._..c• recor4 to 4ate • 

• 

?27 

... • 

Regraded Unclassified



p 
J WAR PRODUCTION BOARD 

111 dear llr. !'Hal.clent 1 

WASHINGTON, D. C. 

ll&rch 16' 1943 

'nle acc~ tabulation &Mwe the prop-e .. -
during Febru&J'T, and clurins the eisht ... ntha endlns Febru&r>' 211, 
c.owarcl tl&llil-.t of Second. Protocol Mhl'iala t.D4 ~~t 
production prosrau for the Union of SoYiat Socialiat Republico. 

Sh 

The ait uotion in regorcl to cleliYor1oa of incluatl'ial 
equipoent hao C()fttinuecl to cauaa the llaJ' Procluction Board. coacem. • • 
To bring about ~roY-nt, h1sh ursenc7 rat tnsa (i.e. UJ. rottnsa ) 
hue bien applied. to a p-eat M117 bottleneck U 1111, .. c!W>a tool 
order• ban blln ..... ocbecll>lecl 10 ao to aped.Ue oh1~h, approl0-
1at el7 $1S,OOO,OOO 110nb of n- ordlro ban been accepted. for 
11chinl tooll, - of which can be d10liYerecl before J...,. JO, and. 
apecial production or proc....-t ln'lnS-h hiYI blln applied. 
to 01\'eral general proJIOCh. Jn addition, ~rat1onall7 tbe en-
tire Ruoeian prosr- io beinS placed on the ._. ursenc7 lnel 
11 tho aircraft and ••con nooell prosrau. 

Deapite thee• .. aaurea, however, conc11t1ona atill are 
net entirel7 oat1ofaCtof'7. A principal rea eon for th1a 1o the 
tact that a sreat part of the Yaot nuabor of SoYiet equipoent 
ordoro eoaantiell7 duplicate each other, and duplicate u.s. 511'-
vice prograu of the h1sheot ursanc7. The end. uoe of tbe nriou 
it- requilit1onecl b7 the U.S.S.R. Yarieo widel7 ( e •ll• poww 
aecoratinS equi-t, r etinaf'7 plant o, at11l a illa, aluain• aillo, 
eranea , lath• •, preaHe, ti.ct.ric turnacea, etc. ) , but troa the 
auppl7 ot&nclpoint, 11ch d-clo the .... eort o t fabric a tinS 
facllitiea, the .... cr1Ucal .. t el'ialo, the .... tTP" of oldllecl 
,labor, and the 11111 crit.ical COIIpOnento. 

Thio laot factor 1o utremal7 u.>ortant. For .,._la, 
Soviet progr1111 aa divoroo ao the t1ah1ng induotf'7 prosr-, the 
oil clrilling equipMnt progr-, the Mtallurs1cal prosr-. and the 
rot 1nef'7 prosr-, all require electrical equipMnt. Th1• Mini 

that nona of theoe progr1111 can .,.,. an:r taoter than the flow of 
oliOCtl'ical it1111 will parait. The - oort of thin& boldo true 
tor other progr1111 ancl tor other cOIIpODanto. Thuo, a ralatin l7 

l"tf•' ,·~ ... .... 
'•\ R 
.~!"' 
··~ 

. -

Regraded Unclassified



- 2 -

eull n~aber o! c.riUcal u ... •bottl eneck• M117 lara• Ul4 4her M 
progr&U. 

Tbo renlt 1e tb&t it 1e ~ 41!t1cl&l.t to aecalveto 
• l l>ipMnt clelln rloo to tbo point 4oeire4. Stepa wbl.cb pi'OY& 
ortoctho 1n tbo eaM ot JMrbapo nina t7 s.-rc•t ot tho puta .....s.4 
~o c-lota a a1 ,.., order trequ.,t.l)' tall to produooo appr..:1ablo 
rul.llto 1n tb& caao ot tho r-u.ins critical ten JMNl•t. In 
con10quenca, t.ba an tiro order necu aar1l7 1e bel4 up. 

A. logical aolution appearo t o be 1ncreaoe4 uo ot ocbe41&ll.na. 
But tor acbe4...Uns to be !l&l.l)' ettect1ve, wbon applle4 to a pi'O&roa 
u broad and u larp aa tbo Soviet pi'Oaroa, 1t 1e neceaa&r)' to ban 
.... 1n41cetion ot tbe relatiYe ursenc7 ot i t. ... now under order. 
Tbo eo ... ,..,....t PW"cbaal.ns Co-iaaion ot tho Sovie t OIUOD baa -
roquu ted to -l)' t.be liar Procluct.1on Board with a11Cb W"llllC)' 1ntoi'­
Mt1on. So tar, -.,.,,., U b&e DOt. dono eo. Until it do.o, U 
.... unllltol)' tbat the i.nd1.11tl'1al equipMnt. pi'Obl- can be attacke4 
with co.pl• t.• eucc•••• 

Dallvori10 ot other u ... than 1o41.11trial equipMnt. continuo 
t.o be s~norall7 eatietactor)'. Data1le4 c-anto on their ot.atu aro 
included 1n tho tabl&l.et1on. 

Tho Proo1dont 
Tho 11111to Houee 
Waehinst.on, D. C. 

Roapoct!l&l.l)' )'Duro, 

I•/ 
Dooald 11. Mellon 
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BR ITISH AIR COMMISSION 
1785 MAaa.AeHU8C"'''T8 AWHUK 

WASHINGTON. D. C. 

llith the coaplillenta ot Britieh Air eo-ieeioo 

who enclose Statement lio. 76 - Aircre.tt. Deepetcbed 

- tor week ended ll&rcl\ 9, 194.) . 

The Honourable ltenry llorpnthau, Jr. 
Secretary of the Treaeury 
11ASIUNGTON, D. C. 

llarch 18, 1943. 

Regraded Unclassified



.. -·· ..... " ... ~-----~ ___ ... ,_, 

PllclM 
Dakota I :Doaa --• ll!.tloll.e Jan • • 
Joo\011 nu I.K. -----
Tt\rtNld 

(e)co.,..u r . t.26 o..- Cluoola 

c.6l x.l1a -- 1 

cn.. ....ua 

lllU.... IIU ll!.tloll.e Jan --lllt l.aaro D ll!.tloll.e ..n • • 

0! . 
fVpoll I 'Q'.K. v.K. 

'Mtt ,, 

(b)- 'fi .nAb-1• --• • I.K. OoMola-- -

lgrtlt, '= ...... 

, .... ___ ... __ 

' 
(a) 9 ; W - _... aftla 1. 
<•> •• -.- ....... ~,. 

•• .. DI...US. 
lr1\1A .u.. 0 ..... 

, 
., 
1 

20 

l6 

1 

4 

1 

1 

, 

l6 

Regraded Unclassified



TREASURY DEPARTMENT 
?41 

INTER OI' ... C E COMMU NICATION 

DAT& 

fO 
Secr etary Morgenthau Ma rch 18 , 1943 

r•ow Frflncee l'.cCethran 

C()!i1'ROVERSIAL I SSUES BEFORE CONGRESS 

1. Tox : P~y-As-You-Go - The Admini str at i on was bla~ed yesterday 
fo r the oresent tax "muddle" by Reoresenta tive Geor ge H 
.:)t'/ltPr . "If Congr ess had not soent the last lC years · 
unoer the hee l of the :ihi te House." which, he sa id has been .• 
ceter •lllni ng fiscal po~ icy "1~. " "our Democra tic ~aJority • 
11ould r.o t. be floundenog hopeles s ly around wait i nf for 
~oibar l e . " Congr ess, he added , woulo be willing to oass oay­
r£- JOU- go legi slati on i mmediately "if only the Treasury 
Iii! 1 !!lake c l ear exactly what i s needed ." !~eanwhile, House 
c.eo;te on what Chairman Dought en ca lls the "Battle of Taxes," 
wh i ch he thinks wi 11 orobably be chi efly between the House 
.:r ys 11no Means Commit tee orooos111 f1 nd the Rum! Pl an , i a 
t X'lt>Ctl'd to stArt next vlednesda.y . Soeakl"r Rayburn said 
c: i scuocion would be li mited to four d11 ys Find that he wou ld 
t re< t the matter as a orivil eged bi l l, subJect to amend-
.ent fro1A any source, unless the ',ioys and !·leans Committee 
cll'nreE. its mind i n its meeting Frid~y <>nd asks fo r a 
"c- losed rule" after al l. 

rost- :la r Planning - The resolution providing f or a United 
:<tiona organizati on on both current ~nd oost-~ar nroblems, 
resented to the Senate on TuesdPy, ~·arch 16 , oy Senator 

~· 11, is now being consi der ed by thr Co~m1ttee ~~ f ? reign 
]ela tions . An emendment introduced by Senator i 1ll1s 
roviding that any agreements r eached by an Allied Co~n?il 

should not be binding on the United St a t es unless r a t1f1ed 
by~ t wo-thirds vote in t he Senate , Pl so wPnt to th l s com­
a.i t t~~e . The ori~inal r esolution provided that "the United 
St~ te$ t Ake the 1nitie tive i n ca lling meetings of the 
Uni t~d NA tions fo r the purpose of for minp: M organizAtion" 
to : ( 1) coor dinate military and economic r esources of t he 
~ember nAtions in the prosecution of the war ; (2) provide 
te1:.,o r~~ry governments for nations AS they ~r eo freed from 
nxis control : {3} provide r eliPf !'nd essi stanc~.for ~ember 
r.; tions , e tc ., needing it; ( I! } establish rn ar o1tra t10n 
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~echanism to settle future interna tional disputes oeace­
fu\ly ; (5) create an international military force to immedi­
ately suppress all f~ture t hreats to world oeace. Although 
Prrsident Roosevel t 1s sai d to have approved the broad 
obJectives of t his plan, Senator Connally issued a state­
ment soon af ter its introduction in the Senate saying that 
nei ther the President nor the State Department had announced 
themselves as definitely backing the present r esolution 
in toto . 

3. The Far~ I ssue - The Senate passed yesterday, by a 50 to 
24 vote, the ~nkhead-Johnson Bill to defer f arm worker s 
fro~ the draft. In its final form, the bill empowers 
Draft Boar ds to use their own Judg~ent in determining whethet. 
a farmer' s efforts warrant deferment, and thus reoeals the 
De~artment of Agriculture's regulation that a worker must 
oroduce a minimum of g "unite" under their system to be 
eligibl e for deferment . The Pepper Amendment to the Bill, 
creating an inter-denartmental board for al locating manpower, 
was or eviously el iminated by the Senat e desoite Pepper's 
claim that something more "comprehensive" than the Bank-
head Hil l was needed. On the other side of the Capitol, 
the House passed and sent to the ~enate .the Dirksen Bill 
oroviding 26 .1 million dollars for recruiting a l and army 
of 3. 500,000 men and women to help solve the fa.rm labor 
snortage. The House turned down an amendment to take this 
•ork , which was for merlt under the direction of the FSA, 
a'tlay from the Agricultural Extension Service, which now is 
charged with the Job, and put t he whole matte~ di~ect ly 
under the Secr etary of Agriculture . This act1on 1s said 
to be a def inite threat to the very existence of the FSA, 
which according to Regional Director J. H. Wood is also 
"scra:ling the bottom of the bar rel for f ood production 
loans" which will force the farmer t o look elsewhere for 
financ i ng the important 1943 croo. Meanwhile, the House. 
Rules Committee several days ago aporoved the Steagall Blll , 
a companion to the Bankhe~.d measure which has a.lr~ady 
passed the Senate , providing that government subs~dy and 
conservation payments be included in the computatl?n of 
pa.rity prices, and also the Pace Bill which would 1nclude 
the cost of farm labor in the oarity formula. 

Labor - Desoite the House Labor Committee's claim that the 
mattPr comes under their Jurisdiction, the House N~val 
Affairs Committee yesterday aoor oved the Johnson Aosent eeism 
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01 11 which would require tha t: (1) absentee reoorts on a ll 
orhers fo r contracto~s or su~contr~ctora of the Navy , 
,nr Deonrtment , Mar1t1me Commlssion, and Wa r Shipping Ad­
~1nistrA tion end also stat1stice, needed to deter mine the 
rxtrnt vnd causes of ab~enteeiem, be filed wi th the Labor 
Deunrt AE'll t: ( 2 ) absentee report s be submi t ted to Draf t 
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oor ros by emp loyers seeking deferment s for t heir emp loyees . 
:·t'flol'll i l e , on the floor of the House Representative Ed 
i.iOJ.ctt sll id John L. Lewis will "becomP the Benedic t Arnold 
of JYl•3" i f he "ca rries out his pr oposed s t rike of bituminous 
conl miner s " f o r h igher wage s in Aoril. "llr. Lewi s ," he 
ccntinufld, "now thr ea t ens t o b low the lid completely from 
Pll sPmblence of inflation contro l. He has been encour nged 
111 ~li i s cour se by easy victories over va rious War Labor .•. 
c·P r~s . I f he again ha s his way , he wi l l i ni t i a te another 
cycle of ri s i ng prices." Gossett added thett he hoped the 
r rrFi dent vou ld ''take a firm hand in t h i s c ivi l s trif e ." 
~n thr o ther s i de of t he Capitol, AFL Presi den t Gr een, 
~ool'Hing bef or e the Senate 1·:ilita ry Affai r s Commi ttee, 
tl•l!uged in heated discus s i on with Sena t or Hol man over the 
Austifl - ·,:odsworth over all mllnpowe r drltft bill. ( Com-oan ion 
bills ~ r e being soonsored in the Senat e by Senator Austi n 
: nd in the House by Repr e s entnt.ive J f!m es 'I . ·~adsworth . ) 
Cil'iming t hflt it would "directly under mi ne the most i mpor t. M t 
oropa of our democra cy, 11 Green s a id thll t such bi l l s would 
lelld to s l ave l a bor condi tiona . Charging th~> t production 
cle lays wt>r e chiefly due to "conflicting governmenta l po lici es" 
rr-~her t han to labor' s shortcomi ngs, he urged that wa~ '!l~ t E' riP 
ve ,roduced in more wi dely di s tributed a r eas, t hus br1ng1ng 
the work to the wor ker instead of vice ver sa as ~ould be 
done in an overa ll manpower draft. I n ans~er to Senator 
Hol~an ' s charge tha t s trike s wer e s low1ng product1cn on . 
tlie wes t coast , Gr een ans~o•e red hl'at edl y, "I kno~ of ~o s~nke 
oroered by any resoonsible off i c i a l of the AF of L Sl LCe 
Pear 1 Har bor. Our· non- str ike r ecord i s 98 oercent . " 
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C:OI'f NO 

lOT to • M=D''"t"'P 

1. NAVAL· 

A1'TACI(S 01! SHII'Pl!iO. Repeat.ed otl.cloko by U-boat on lnh opl.l\at 

2 h011tw0rd bowld convoys 11\ llid- Atlont\c rooultod 11\ 7 ohipo being cWlk or 

ton oinl<ina ond • turther<M torpedoed. 10 U·booto woro pightod by u!rcro!t 

mo carried out ottocko. 

2. MILITARI. 

~· U.tnen ]Jib and lStll tbo ..,..., conUnuod liU attool<o . 

In tbo liAJ\I Poll1liSU!J. a ..U att.o.ck on - pool Lion fToot tbo woat ... 
I 

IUCCeaal'\lllt bnld. In R.<TliOII.JiliG .,_ attock on 1HAU:IGOAR.. (S aU•• 110rtb ot 

R>Tlll'.llAIJ14G) woo bald. Japanese bolievod illtlltrot.ed into oroo OOQtll, nor th 

and oaot of III'Ulll (7 alios nortb or RATliEDAUliG) 

) . AIR OP'IIIATIO!IS. 

!!EST£1Ut @?NT. Operotiono rootriot.ed by bod wenth>r. 

MISIA. 15t.ll/16th. Landl.n& ground ot OJ£Bl.L TMBARGA (nor tb-

woot of OABES) and ro~wey north ot SP/IJ att.uckod by 15 Bioltyo. 

l6t.b. m.., posi.ti.one 1n liA.RF.1"8 aJ"M and aochanlcel \.ran.eport 

norl.hwtat. ot 1\'XJJ.L'i& att.e'ked by )S oacort.ed Dollbtr• and U FlcfltAr Boabcrs. 

III'J)ITEIWli!!IJI. 16tb. ) SIKBZI. forrioa Ht on fire not or 

IUIISIJ.4 by U.S. Fortnueo (B.l7) 

17th. A 10,000 ton t.orll<or in .... tbbound convoy prob&bl.y sunk 

by U..Ufortl orr CAP& S-riLO. Coouoltl .. 2, 2, 10. Quro 2, nil, nil. 

!!IIllA· lStb. Att...clto ""do on viaduct at 09 "1'£IIC and o bridi" 

SO miloo north or MIITKYlHA. 

16th. U.S. aircraft bc•bod brid1oa at llriTHO& and PAZUNDkUNG 

and ott.okod ..,.., peoitioos at SUIII'II.\11U11. 

4. JAPMISI AIR IQJQ. 

Since lot (f) o~tb or Japonooo Air Porco in BISAABCl - IEir 

a!DIIo\ - flOI(ID!S oroo a.u """" ~·up to a total or a-t U.O aircraft. 

Tllio 1o the larr•t .-trou«~ that boo rot ·-rod in tllio """"· s~ 

or Japan••• Air rore• tn CI.LIBiS - IJIIIO.DlA - tnat aroa roeein.t tmc.hcul&ed at. 

about 290 aircraft. 
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FINANCING 

Present: ~r . Ball 
l4r . Robbins 
l4r. Buffington 
l4r. Pe.abody 

Warch 19, 1943 
9:15 a.m. 

H.W.JR: ~hat I would like to do ia - I baTe a 
complaint . I haTe ao many aaaiatante now on this wa~ 
Bond d~1Te that I ! eel completely detached and I don ' t 
fe el anything. (Laughter) I wonder if I ~ould know 
a l ittle bit about what is going on. 

YR. ROBBINS: All right, air , where will we start? 

H.Y.JR: Any place where they are doing something. 

YR. ROBBINS : Let me take a shot at it first ; than 
you fal lows piece i t up. 

H.W. JR: You aee ~hat I mean? 

WR. ROBBINS: I think that ia right . I can under­
stand your position . You are getting your information 
!raa ao aany sources tha t you haTen't- -

H.K.JR: Right now I .. not getting any. lLaughter ) 
I auppoaa I could aay that no news ia good news. 

745 • 

WR. ROBBINS: Let'a atart with the fundamental• of the 
campaign. Starting with the fundamentals - aa you know, you 
are all aet on the baakat of securities, that ia, tha 
a~uff we are going to aall. You are completely familiar , 
and you know all about that. 

'A'e han had some c~enta !~an the fiel d on t he eub­
ject of the hundred-dollar denomination just aa we expected. 
l think thoaa ban all been anawered. 
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You have probably had saRa. 

MR. BUFFINGTON: Yea , 

MR. ROB8INS: So our merohandiae ie in good shape 
and generall~ com~letely known and understood. Our 
quota of merchandise or bonds - securities - to our 
Federel Reserve Distr icts baa been released. We are 
having some comment s now - eome routine tjpesof comments -
asking questions, and, of course, the big problem that 
we mentioned to you yesterday, which llr. Bell is working 
o~ which bas to do with the sale of securities in one 
Federal Reserve District and the delivery of the securities 
in another , or the quota being eet on the available surpluses 
in one district--

H.M.JR: I want to interrupt you. 
thing is in writing, I 111 ould like - if 
writing, I would like to have a copy. 

MR. ROBBINS : It did. 

If this quota 
it went out in 

H.M.JR: Could I be furnished with a copy? 

l.!R. ROB!liNS: Yes. 

H.lo!.JR: I am the forgott en man. {Laughter) TbeJ 
are so darned anxious to eatief7 the presidents that the7 
forget me. (Laughter) 

Somebody at the .Federal Reserve ougbt to get these 
copies . Do they? 

KR. BELL: Yes. Do you went al l these bulletins? 

H ' ' JR y I t t be on the bulletin liat. 
, 111. : aa, wan o 

MR. BELL: I was asked yesterday• and 1 said, •No, 
the Secr etary hasn't tiae to read it . 

H » JR· If I ddn •t want to read it, tha t is - I 
feel ,; tho~gh I were in a thermos bottle. (Laughter) 

... • 
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lo(R. ROBBINS: Hot or cold? 

H.M.JR: Cold. 

.. 

?47 

' 

(Laughter) 

MR. ROBBINS: That is where we stand on quotas. 

On budgets - cash for the field - out of our 
three million dollars we have distributed all but seven 
hundred thousand dollars . We have a seven-hundred-thousand­
dollar reserve out of the three-million-dollar budget 
providing a reserve for the anticipated expenses to operate 
through until the end of the fi scal year. The amounts of 
money we have sent out are also earmarked to run than not 
only through the drive, but to the end of the fiscal year. 
The highest amount given now ie four hundred thousand to 
New York, two hundred thousand to San Francisco, two hundred 
and forty to Chicago and to Cleveland, and the rest of them 
a hundred and forty thousand. We have specifically forbidden 
them to use any of that money to buy newspaper space or 
radio time . In other words1 that money is not to be used 
for the purpose of advertising as such. It can be used 
for the filler - in any space we ~t or any time that is 
given to us, we will provide the mate and cute, and so 
on. 

Our local advertising department has been allotted 
four hundred thousand dollars out of the total amoun~ that 
ie, the Washington local advertieing department. That really 
braaks down to thrfte hundred and f i fty, which is rather 
accurately foreca at for expenses plus a fifty-thousand 
reserve her e on the Washington end. 

H.W. JR: That doesn ' t go to apace, and so forth? 

WR. ROBBINS: That goes to the operati~o of that 
department and t he solicitation of cooperat1on and all of 
the functions that go on. 

WR. BELL: It goes to posters , ~ats, and cuts. 

WR. ROBBINS: !nd the work on the radio programs, 
and other things of that kind. 

• 
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H.W.JR: Now are you cramped for money? Does that 
leave you a little tight? 

MR. ROBBINS : I don't think eo yet, I think we will 
know a good bit more about that in the next forty-eight 
hours, because those allotments of money to the field 
heve just hit there . We anticipated we would have a 
equawK from Cleveland, and we quickly answered that. We 
also anticipated we would have one !ram New York, and we 
have taken care of that. 

lffi. IID'FINGTON: We did. (Laughter) 

VR. ROBBINS: In no uncertain terms. I am not e~ect­
ing any great call for money from the rest of them. We 
have seven hundred thoueand left in the Kitty. 

H.M.JR: What else? 

MR. ROBBINS: I am thinking of the fundamentals. 

Now on advertising - Stuart, why don't you tell the 
Secret ary where we stand on that. 

llR. PE!BODJ: I am just finally catching up wi th all 
of it this morning. 'ie are having this meeting this morn­
ing with the twelve publicity men. We are going to expose 
the whole plan, Take these aec~ione individually on radio. 
'h are now after a one-hour show on Sunday whi ch will 
involve you - plus, if we can get them, General Eisenhower 
Admiral Halsey or Admiral NLaitl - and the other relati 
of the thin~ to the fighting fronts as we have heen UJC!Ulllg, J 

also the ea1lor in the South Pacific, the soldier in Africa, 
plus, if we can get her, a nurse in Africa for the wauen ' e 
angle . That will be what we call the kickoff. 

On Monday we are going after every radio etation in 
the United States for a twenty-four-hour bond-eelling 
program on every program that &oee on all day long. We 
are aeking the networke to get their best stare and have 
them go from one program to another all day long the way 
Lawton did. You remGber the way Kate Smith did. Froa 

.~ • 
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that point on for the duration of the campaign we have 
worked out this device of interrupting well-listened-to 
programs, such as Jack Benny. In the middle of the 
program Bob Hope will come in for no reason whatever. 

H.M.JR: Mrs. Morgenthau told me about it; I think 
that is fine. 

~R. PEABODY: It is just what we need, because we 
have to get the change of pace from our continuing effort. 
They are getting pretty impervious, or may get that way. 

H.M.JR: It is like going to sleep when you hear a 
train every night. (Laugbter) That is a very good idea . 

MR. PEABODY: I can't give you the details on the 
rest of it . We are doubling up on the "Treasury Star 
Parade." We are sending out all of the- we are getting 
time on the allocations pool. I believe we ge~ fifty 
percent ri. all of the allooa ted . time which ~oes through 
0~~ for the period of the drive . We are go1ng to have 
an intense radio effort. I think it will be a very 
effective one. 

H.Y.JR: Is Rogers- -

~. PEABODY: He is doing a splendid job. 

B.W.JR: No friction? 

~. PEA.BODY: Absolutely none. I have bad Rogers 
get together with all of the section managers ov~r at the 
WSS . They are working.beautifully. They are go1ng along 
just like a well-matched team. 

?49 

H.M. JR: Incidentally, you people might just tbi~, 
this over . Nobodf suggested asking Elmer Davia for thla 
lunch I don ' t know whether he would want to come or not . 
I don't care, but I .am just raising the point. 

~. ROBBINS: That ia a very good P?int. I must adait 
from mT point of view I just relied on Mike Cowles. 
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WR. PEAOODY: We han-­

H.M.JR: l don't care, but--

MR. ROBBINS: The list was made up same time ago. 
Those things were not thought out, and I have not put 
my mind to work on it. 

H.W. JR: What do you t hink? 

?.50 

MR. PEAOODY: I think I would like to ask Mike about ·•-. 
it . ~hy don ' t you raise the question? 

IIR. ROBBINS: 
of OWl . 

Cowles is the official representative' 

H.M.JR: I know. In the room I would just as soon 
leave it that way, because I made two or three very 
distinct efforts to get somewhere with Davis, and got 
nowhere, But since I had those few little meetings with 
Cowles I have made r eal progress. I am just raising it, 
that is all. 

liK. ROBBINS: I think this, to come back by way of 
reporting to you on the fundamentals, that we are marching 
ahead very nicely ill the relationenip between Treaaury and 
(JUI , It la increasing day by day 1 dOn It YOU think? 

IIR. PEABODY: Yea. 

H.W. JR: Just sitting here I got no•here with Davia. 
He waan' t interested and did nothing, but Cowles bee been 
a hundred percent - I just raise the question . 

MR. PEABODY: We will check with Wike, Mr. Secretary. 

In the newspaper sect ion we are preparing special ada 
which again attampt to take this off the continuing basis. 
We are goi ng we think on a straight time set- up on these 
ada instead ~f the pictorial stuff that we have been run­
ning and which will be running through this dri ve because 
it is alread¥ scheduled. In other words, we want to get 
a retail type of thing with bi g smashing headlines in 
type. The key of the thing - as soon as i t is ready-
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and it isn't quite ready yet - we would like to send you 
what we call our copy platform. It telle what we are 
trying to do in the way of feeling t hroughout all thia 
promotion. It i ~ again relating this thing to eacrifice, 
It baa very importantly in it the matter of extra bonds. 
In other worda, we have to aay, "Sure, you are aaving 
through the pay-roll plan, but •• need extra .• 

• 
H.W.JR: On this queation of sacrifice, have you 

talked that over with Odegard - that theme? 

llR. PEABODY: lo!r . Odegard "" in the meeting at which 
we diaouaaed the whole theme. He didn't stay there for 
the whole meeting, and I did not diacuas it with him 
specifically and individually, Be r ead the copy that we 
bad. 

H.M. JR: Was he satisfied? 

lo!R. PEABODY : Yes, the only comment be had to make 
was that it was too long, which to us in advertising is a 
customary comment , Everybody thinka advertising copy is 
too long, but he had no criticism of the theme. 

H.W.JR: You are sure of that? 

llR. PEABODY: Yea, air, He offered none . Now, I 
can check him up on it . 

B.K. JR: Just check him up on that word sacrifice -
that theme, 

KR. ROBBINS: Stuart and I went over aaa• o! the 
copy last night, and 8aa1 o! it ia perfectly aupelb stuff • 

lo!R. P~BODY: It is retlly terrific. 

H.M.JR: Would you mind just--

MR. PEABODY: I understand he is in New York today. 

lo!R, ROBBINS: There or Amherst ; be won't bt back 
until the end o! the week. 

That baa to move today. 

251 
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MR. PEABODY: But he saw the copy, and the only 
comment he offered--

MR. ROBBINS : He was in on both big meetings on 
copy. 

MR. PEABODY: The only criticism was that it sesned 
long to him. 

H.U.JR: Don't hold it up . Thi s question of sacrifice 
baa come up once before. I just went to be sure--

YR. ROBBINS: You know, air that one of the posters 
and the best and strongest appeai posters that we have 
for this ca.mpaign - it is a dandy - it ia the soldier 
standing there - a bedraggled, worn-out soldier - and it 
says, "Rsmember me? I was at Bataan." 

H.M . JR: I didn't know that. 

MR. ROBBINS: 
the eye a. 

I t is a dandy; it just hits you between 

lffi. PEABODY: It is really stark. Again in that 
advertising section there ia e great background there, 
Wr. Secret ary, of snaller ada and other things that we 
are sending out that we usually send out now, all keyed 
to the spirit of this drive. In special events we have 
the newsreel thing that we diacuaaed yesterday. We have 
another idea - Duffus baa - which I think is very good for 
a second newsreel short, perhaps breaking about in the 
middle of the drive. lhat be wants to do ia to effect 
arrangements to get a single bomber crew by short wave 
in En~land . A bomber crew is made up of twelve, fifteen -
I don t know how many men. 

MR. ROBBINS: Nine usually. 

KR. PEABODY: Ha wants the pilot to come out ~d sa,, 
"I come from Austin, Texas; I am o1er here doing this . e 
go over Germany evart other night, and so forth, to get 

· in t here aauwhere, 111 the way' do you know that out o! 
my pay check I am buying honda, which ia pretty t errif1c. 
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Then he wants to take the msnbere of the crew successively 
end probably they come fran Maine clear through to ' 
California . They will get a geographical a.nd a very graphic 
expression of the fact that they are doing more than their 
bit. I mean, they are buying bonds, and they are over there 
fighting, too. '!hat is anotlier apecial event. 

H.lo!. JR: Fine . 

WR. PEA BODY: There will be others, but frankly, I 
can't give you the details right now. 

H.W.JR: I feel a little warmer. You warmed me up 
a little . (Laughter) 

MR. PEABODY: We feel terribly warm about it. 

H.M.JR: I fool like I am doing this too much by 
remote control. 

MR. ROBBINS: I want to juet take up there and ge t 
back to the fundamental part of tbie campaign. I have bad 
two sessions, one rather extended one yesterday afternoon 
with the War Savings group . Yesterday afternoon's session 
was to present the programs for each of the seven broad 
divisions of their activity, which would be available for 
the forthcoming drive. We went through tbam, pay- roll, 
labor, women, farmers, and eo on down the line. Each one 
of them has a fairly well integrated plan. l!ost of them 
are geared to the E bond sale exclusively, but on the 
other band not all of them are. 

The programs were reviewed, of course, rather b!etily • 
Peter Odegard as a matter of fact , I think took cov1es of 
moat of tlie w~ite-ups of those presentation~ with~ ae 
he went away. Now, my plan there ia to fiDl~h up w1th 
Harold Graves simply clearing thoee for act1on. Now to 
tie that into' our national effort, Harold is going to 
prepare a aummary of theee programs and a summary of the 
facilities of the wtr Savinge group, which will be put in 
the hands of everybody. 
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H.M.JR: I would like to have that reviewed after 
you get it. I mean, at a meeting like this you might 
review it, or Harold might. 

MR. $0BBINS : It ia a terrifically big package. 

H.M.JR: Tell Harold we will give him fifteen 
minutes to summarize it. How ia that? 

MR. ROBBINS: All right . I think if he had fifteen 
minutes he would get the things acroaa. 

H.K.JR: In fifteen minutes he could summarize it. 

I ~on 't be here Konday or Tuesday, incidentally. 

MR. ROBBINS: So there our plana have moved ahead to 
the crystallization of those things, 

H.M.JR: Are you satisfied? 

MR. ROBBINS: Partly ao, but not entirely. I think 
we can plus them up a little bit. However, they are going 
to move. . 

H.M.JR: But ·you feel on this part that they wa.nt to 
move1 

KR. ROBBINS: Yea, and I feel that anything we would 
do to hold up any fluidity of action would be bad. 

H.M.JR: There is no holding back on their part? 

MR. ROBBINS: No . 

MR. BELL: Is that all taken out of that memorandum 
that Sloan wrote of the programs they bad in contemplation? 

MR. ROBBINS: I don't know the memo "you refer to. 

~R . BUFFINGTON: !bat waa only advertising, Dan. 

KR. BELL: I thought it was adver tising and promotion; 
it waa a big one. 
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MR. ROBBINS: I t is a mass of stuff . 

H.M. JR: We will give him fifteen minutes when I 
get back to review it. 

MR. PEABODY: He can high-spot it . 

MR
1 

ROBBINS : To get you another fundamental - George 
why don t you tell where your group stands - your manual ' 
and your equipment . 

MR. BUFFINGTON : The manual and the aupflementary 
information on the securities i n the manual s out in the 
banda being pri nted for all Federal Reserve Districts. 
tnother piece which we will show to you next week, if 
copi es are available, ia a summary of all the various 
issues set up. It is rather att ractive. Third is a 
table just br i efly telling the various issues for reference 
of. salesmen. All that material ia in the field in the 
process of being printed and distributed. 

MR. PEABODY: I would like to say at that point that 
those things are awful ly good jobs , too. le have had some 
very favorable comments . !be manual, for instance, Mr. 
Secre tary, is so good that we f elt we could take it and put 
it in the hands of the l ayest minded of all lay workers 
and they could still use it . I t is just as simple and 
clear and I would like, if I can, to take one min~te to, 
~ay that I think this staff around here - Kr . Buff1ngton s 
and Mr . Graves' ~ have done a perfectly astounding job on 
this thing. 

H.M. JR : Good. 

MR. PEABODY : I came in completely wi th an open mind. 
I find absolutely nothing but enthusium, nothing but 
cooperation, and the amount of a tuff they have turned out 
since March 5 ia--

MR. R05BINS : It ia amazing. 

MR. PEABODY: It is simply uto)l ialling. It is remark­
able. Bill and I were saying yesterday that we never 
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in the world could get this sort of thing out of our 
own businesses . 

H.M.JR: That is what I like to bear. 

MR. ROBBINS: Lightning speed. 

H.M.JR: I like to hear it from you people ­
particularly your aa7ing you couldn't get it out of your 
own businesses - I m~an, it is encouraging to me. 

MR. PKABODf: It is a splendid group of men, and 
they are cooperative, and they are doing a splendid job. 

H.M.JR: If I may make the suggestion - I don' t think 
it will do any harm, and a lot of good, if you could drop 
that remark to t hem. 

MR. ROBBINS: Don't think I haven't taken that oppor­
tunity, air, end I will do it more as the opportunity 
presents itself. After all, it was part of what we want to 
say here in the morning, and part of the comments--

H.K.JR: V.hat time is your meeting'! 

MR. ROBBINS: Ten o' clock. 

B.U. JR: Would you like me to pop in there for a 
minute? 

MR. ROBBINS: Yea, indeed. 

H.U.JR: I .could cane in there about quarter of 
eleven. 

MR. PEABODY: Any time I think would be all right . 

MR. ROBBINS: Come in f?r five minudtesi anty time at 
your convenience . There won t be anybo Y n he room 
who will know all these people so I presume when you come 
in you can walk around and shake bands with them, and th!~ 
will introduce themselves . None of us will know them qulOL 
enough to give you proper introduction. 
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H.ll. JR: I wan t to keep in touch with this . I don't 
want to lose touch. 

MR. BELL : The bankers manual is out,· too. 

MR. BUFFINGTON : Yes, and we are sending a letter 
at McLarin 's suggestion to the presidents of the banks 
suggesting they call that to the member banks' attention 
in their distri cts. 

H.M. JR: I know I am repeating myself, oot I think 
it would be very good ball if you get the opportunity to 
say just what you said about the staff hera . 

llR. ROBBINS: It is part of the show ·this morning. 

H.M.JR: I am t hinking more of the war Savings Staff. 

MR. ROBBINS: They are going to be there. 

MR. PEABODY: We ar e not going to make any mas ter 
present ation . I t is i n front of the fi eld men. The way 
we are going to handle t his this morning is, we are just 
going to open it up and then each man who has been re­
sponsible for a development of a part of this is going 
to explain it. 

MR. ROBBINS: I wish you had time to cane over a.nd 
watch this thing. 

H.U.JR: Where is it? 

MR. ROBBINS: In the chart room. At our meet~g this 
morning, just ao you will know, ~e are going to aga1n put 
on Lindow with his charts. We f1nd that that is great 
a tuff . It gi vaa them a background and brings them in; 
it gives them a folklore of the problem. Then we are 
going - Stuart is going to take the advertiaing and 
promotional part of the plan and toss the ball a round f rom 
one fellow to the other. 

H.M.JR: Then Lindow will be on for the first hour. 
I have heard t he story. 
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MR. PEABODY: Re dots i t now ih for ty-f ive minutes, 

H.M. JR: All right, it aounda good t o me; it is 
encouraging. 

MR. BELL: I think they would like to know how much 
of this advertising copy you want to see, 

H.M.JR: I have an understanding with th«n that as 
i t gets into visual form he is going to put it up. 

WR. ROBBINS : Let ' s be sure you understand this . 
Tbis newspaper copy that we approved and went over last 
night has got to go . 

H.M.JR: On this you don ' t have to hold up anyth~ng. 

MR. PEABODY: That is splendid. 

UR. ROBBINS : You are going t o be pleased, too, 
because that is wonderful copy. 

H.W.JR: M¥ relationship with you peoplei now that 
we have this thing set - you don't have to ho d anything 
for me now, but I do like to keep abree st with it . I 
don't necessarily want to be ahead . You don't ~ve to 
hold anything up. Just keep moving. It something h~ppena 
that I don ' t like, I will t ell you eo, but there won t be 
any r ecriminations. 
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Present: Ill'. Bell 
.llr. Gaston 
.llr. lblli nn 
Ill'. \\bite 
.llr. Th011paon 
.llr.Paul 
Ill'. Blough 
.llr. Ha&a 
Ill's. nob 

H.W. JR: Nol'llll.ll? 

llaroh 19, 1943 
9:40 a •• • 

MR. THCMPSON: I han nothing this morning, sir . 

MR. SUUIV!N: Harry and I went up to see Andy 
Somera ;yesterday afternoon and bad a Ter;y satisfactory 
conference. 

He ia iapatient to get started. Be wants to start 
hia bearings - and han abort ones - probably week 
after next. I told hia w wouldn' t be able to tell hia 
the date to start until next Wednesday. 

B.II. JR: Does that •an I han to appea.r? 

IIR. lm.LIV.&B: I think you should. 

H. K. JR: Wednesday? 

KR. !IJLLIV.&B: No, no , we won • t be started that dq. 
We would tell hia nut lfednesda1 when we would be reacl;r 
to go. 

H.K. JR: You and Harry are together on thia? 

11R. SUIJ.IV .&II: Yea, air. 
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H.M. JR: Before I go up to teatit,, I will have to 
take three or four hours to get together .with you. 

YR. SUU.IVAN: You sent in to me some material that 
Jlr, Blough gathered for you on the High Standard Manu­
facturing CompaQ1. 

H.K. JR: And there h a note which I dict&ted to you, 
too. 

KR. SULLIVAN: I didn't get the note. 

H.M. JR: It is on the .maohine . 

J.IR. SUlliVAN: Yesterday when Ur. Blough showed 1118 

that, before it was brought in to you, I telephoned the 
Bureau. They are getting out those returns. 

H.U.JR: The point is - you will get ~ note - they 
have an American contract and an English contract. 
Supposing we disallow two million three , or whatever it 
is , on the American, would we notify the English of that? 

l.IR. SUU.IVAN: No. ~r disallowance would be for 
income-tax purposes and in no wa, would affect the 
British at all. 

H.M.JR: I know, but--

MR. SULLIVAN: For renegotiation I think the i dea 
of having the fee split between these two corporations 
h so that on the surface the net profit of the man~­
facturi~ o0111pany will appear to be .n~~SH. I am go1ng 
to can Arm'f and NaTY and .f'J.nd out who has that contract 
and diaoues that phase with them. 

But you are asking whether or not our renegotiation 
would affect the price the British would pa,? 

H.)(. JR: Yes. 

MR. SULLIVAN: I think the answer is no . 
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H. II. JR: Supposing we disallowed two million three 
or whatever it is - a couple o! million dollars - and ' 
they have an identical contract with the British, would 
we let the British know? In other words, are you going 
to let them charge t his extr a amount to the British after 
we disallow it? 

I.IR . SULLIVAN: No, the British knew about that. 

H, l.!, JR: !Nt they can 1 t know that we are going to 
disallow it. 

WR. ~IV.lN: I think at the tl.llle the British 
executed their contract it was known t hat this five 
percent of the gross was going to be paid to the Dixwell 
Compaey. 

H.I.!.JR: But then we just dlsallow it on the income 
tax? 

MR. SULLIVAN: No, I want t o follow i t further and 
see that it is disallowed on the renegotiation of the 
amount that the War Department- -

H. li.JR: But supposing we are successful on that, 
then do we advis e the British? 

J,IR. &JLLIV.AN: I don 1 t know what the practice of 

the War Department is. 

H.W. JR: That is 1lha t I have dicta ted to ;you. 

l!R. SUUIVAN : I will find out. 

H.ll. JR: It seemed to me that we should - I ~:t 
if we are going to get the thing for less money - l d 
t o make it al.lllple, i n this case say each place~J~ ~~i 
for t welve thousand machine ~s, .an~;t~~· we to tell ' 
we will pay you t wo million estai. t f two million less? 
the British we are going to ge or 
That ia rq point. 
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)IR, stJLLIVAN: I will find out . We have the 
authority to r enegotia te that price downward, and the 
Bri t1 sh haven 1 t . 

H.M. JR: I am bringing it to your attention. 

!.IR. SULLIVAN: Yes, sir. 

H.Y. JR: I think we ought to do something for them 
along those lines. 

There can 1 t be very IIIAilT of those cmtracts left. 
These ~ust be old contracts placed prior to Lend-Lease. 

MR. SULUV.lN: That is r ight . 

H.l! . JR: George? . 

IIR. HllS: I have nothing. 

H. J.4 . JR: Everybody is speaking very hi~y o~ the 
work that Lindow is doing. They are using hllD qUlte 
extensively. 

-"R. H.US: I am glad to hear it. 

H.W. JR: They say be is very useful on this War 
Bond drive • 

.llR. H.US: He has a good story m the source of 
lunda. 

R.V. JR: Yes. 

lo!R. P.lUL: I have nothing. 

H.W. JR: Anything new with DaUghton? 

•m P' UL· ~ yes I dic tated a ~emorandum todyou. 
~~~'• a • uu, ' d DaUghton an 

I was up there yesterday afternoon, anis the first time 
Cooper and Disney were present. That 
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Disney has gone into it . Stam also attended. Stam 
and I agreed on the law, and it was explained to the 
Chairman that he had the power but that he would have 
to act as a committee in executive session. when he 
heard that, he didn't let them do anfthing because he 
didn ' t want to bring it up before the committee. His 
idea had been that he could act aa Chairman without 
informing the committee. 

So it was agreed by those present that they would 
do nothing. 

H. ),( , JR: Did you have a chance to tell the Chairman 
what we were doing - helping to draft bills? 

l.!R. PAUL: Yes, I brought that up, and the Chairman 
said that we should do whatever we pleased about that . 

H.J.r.JR: ! t least he knows about it. 

MR. PAUL: And in the course of it, Jere Cooper 
brought forward the idea that we were drafting one !or 
him. The Chairman emphasized the idea he wanted our 
support, and I told him about your press conference: 
I told him I would send him an excerpt from it show1ng 
exactly what you said. 

He said he hoped lOU would get rq support, and I 
told him that I would keep rq mouth completely shut; 
that I was backing - I was behind you and behind tht 
President, and I wouldn't say anything that would do 
anf duage. 

But I said "I oannot bt responsible for all the 
rumors that fly' around this town, because you know ~e 
posi t ion the Tr~aaury has taken in ~he pr ivate hear1ngs, 
and I can 't do anything about that. 

H,),( , JR : Did you have a chance to talk to him about 
»r. X? I uan the legality? 
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llR. PAUL: I talked to him - we talked that all 
over, it I understand your question, and that is Where 
he decided not to do aDfthing. 

H.M. JR: Is that in your memo? 

UR. BELL: That is what he just said. 

H.ll.JR: I dich • t get that. 

UR. PAUL: I talked to him about that question, 
explained the law to him. Starn agreed with me . He 
didn't want to take any action because he had to do it 
as a comMittee . He didn' t want to bring it up before 
the committee . 

H.ll.JR: I didn't get that . So it ie dead? 

MR. PAUL: As I point out in my memorandum, he has 
to aot as a committee and it has to be presented in 
executive session. So when he found thst out - and 
Starn agreed that that was the law - he didn't wsn t to 
act because o£ the Republican minority. 

There was one other point brought out by Disney, 
irrespective of that legal point. Disney thought if the 
amount was fair 1y 8lllllll it should not be do 1111 &nlWB:f i 
that if the amount was large he was in favor of doing 
it. By l arge he meant twenty- five or fifty thousand 
dollars. 

Of course I was on thin ice because I couldn't 
tell tham what the amount was or I would be violating 
the law. 

H.Y.JR: Who was there besides the Chairman, Disney, 
and Cooper? 

llR. PAUL: .tnd stam. 
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H.J.I.JR: Did Dianer know who the person was? 

MR. PAUL: Ob, rea . It wes frank t alk about that 
and they were rather annoyed that they couldn't do ' 
anything. Ther resented the faot that this man is 
travelling all over the countrr reforming taxes and he 
hasn't put hia own house in order. 

H.U. JR: in1tbing elae? 

KR. PAUL: '!hat is all. 

H.M.JR: Barr,.? 

KR. WHITE: We have been having a number of meetings -
rather lenp;thf meetings - with the State Department, the 
Army, and BEW, considering quite a range of problems in 
connection with occupation. They are all heading up into 
some recommendations, but the1 won't coma to your atten­
tion until the preliminary reoommendations are made, for 
your comment. 

We have also been having meetings with State end 
Lend-Lease and BEW on the British dollar position. It 
is going over a billion dollars. We all agree thst 
something ah~ld be done . ,\'e are preparing recommenda­
tions which will come to 1~ for consideration. 

The same thing is true with canada. We have been 
having 1111etings on Canada. They, too, are running ahead, 
and something will probably have to be done there. &.It 
it will be done by the Joint Board rather than by an:1-
thing we will do. We merely inform them of the status 
of the dollar position, and thef then erplore and see 
what wars thef can have of reducing it. 

That was the underst anding had with Wilson's 
group . 

The press release will be cleared wi th the S~te 
Department this morning and cleared with tba Brihsh 
probeblf this noon. I will give it to Chick Schwarz. 
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Now, whether you want to handle it &t & press 
conference or Whether you w&nt to give i t out is some­
thing you will decide with him, I g&ther. 

H.J.I. JR: I would give it out , &nd if they w&nt to 
ask questions - S&turday morning ia & good morning to 
have it come out, and if they want to ask &Df questions 
you could &ssi st Schwarz . 

liR. WHITE: "J.l l right. 

B.K.JR: An,thing else? 

llR. WHITE : 'ftla t is all. 
• 

J.IR. BELL: J&ck llcCloy is b&ok from lforth Africa. 
He c&lled me last night, and he s&id that he understood 
ther e w&s to be a meeting in the St&te Department this 
morning - or sane time today - on the price that the 
British would pay for goods over there and the price we 
would charge . I believe that n a all involved. 

He part icularly wanted you {White) to be present, 
and &fter that as over he said he would like to cane 
over and t&lk with you and me about personnel in North 
Africa. 

Be said that as tar as he could see they needed to 
have some fis c&l and monetary people there to go over 
that Whole iin&ncial picture and make recCilllllendations. 

I told him the people we h&d sent. He didn't meet 
an, of t hem. The only person be s&w While there was 
Taylor. 

But he wu quite concerned about the financial 
situation and thought that he ought to do something 
about it. 

liR. WHITE: We discussed that & t one of tha meetings, 
but they &ro &lao discussing it &t sever&! other com­
mittees. 
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I would merely say that the situation with respect 
to the handling of these problems on e.n,y kind of a fol'lllal 
basis h&a increased in confusion. They II' e being dis­
cu88ed, but· t he left band doesn ' t know wba t the right 
band is doing. 

?67 

But we have discussed it, and so f&r as the deci­
sions the t we lll&la! her e with the J.:rrq and with the State, 
tbe;r are ver;r clear and eae.nate in telegrams. But there are 
a lot ot other committees that meet and a.re considering .• 
the same thing. In other words, the ai tuation so far aa "t 
the torul haDlling of it baa not improved. 

In tact, the State Depe.rtment had a meeting to 
consider problems with respect to Tangier and Spanish 
Morocco. They did not invite the Treasur;r. 

The J.:rrq - Gener al Carter asked us - he raised 
some problems with respect to that , which you. (Bell) 
said were rather urgent. We had & special meeting with 
them, and I invited some people from the state Depar t­
ment, in which we discussed quest i ons which General 
Carter r aised on Tangier. That is about the wa;r the 
things go. 

H.Y. JR: Herbert? 

~. GASTON: Would you want us, Elmer Ire;r, 
Harold , and I, to go ahead and work out something with 
OP.U Would ;rou like to tal k to Ellner, Harold and I? 

H.K.JR: When I had this conversation with Prentiss 
Brown he said he would put the head or his enforcement 
in touoh with Irey. 

•m " •STON • "'-·rson had been over to see Elmer 
'""'• ua • """' i Th t l etter and me before you had that oonversat on. a 

t the t But we wer e rather was dra fted as a r esult o ' talk to us before we 
waiting to see if you wanted to 
went ehe&d with the.t. 

H.K. JR: No, and I would lee.ve Graves out . 
well, and he has got ail he can swing. 

He isn ' t 
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MR. GASTON: I would propose to follow your lead 
and undertake one or two major investigations, but hold 
it tor the present to a minimum and try to encourage 
them to build up their own force to handle the bulk of 
that sort ot thing. 

H.M.JR: That is right. 

J.!R, GJ.STO!f: '!be Senatol\s from Arizona have proposed 
Wirt Bowmen as collector of customs in Arizona. 'Nirt 
Bon!an has a pretty bad record. He was involved in this 
Tia Juana race track, and he admits that he was the bag 
man. He paid out considerable .tunda in graft t o lloexican 
officials to keep the Tia Juana track open. He was a 
great f riend of p; Elias Calles . 

There are some other very que stionable things on 
his record, and it looks, in r evhwlng hi a record in the 
Bureau - the Internal Revenue Bureau - as if we have 
another tax case against him. 

I want to take a strong position with the Senators 
and tell them we can't consider him, it it is all right 
with you. 

B.K. J}{: Sure. 

What else? 

1m. GJ.STON: Tba t is all. 

J.!R. PAUL: There is one more thing I forgot. The 
Finance Committee called up and said that the~ - the~e 
was a meeting at ten-thirty thle morning on t e twen r 
five-thousand-dollar blll - they saihd they ~~dn;!J:ical 
anybo~ but Surrey, just to advise t em on e 
aspects. I told them to clear with John. 

J.!R. SULLIVAN: I told them to clear with Ben, that 
he would gin them all the technical help they wanted. 
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I lhould han told JOU whn tall!Dg about tha 
conference p atex:da7 attenaoon that Soaers refll'l'ed 
to that stOl'J that was in tbt papar TueediJ. He said, 
"You probablJ were surprised to see the things that 
70u told 11111 in the oonferenoe, but the newspapermen 
alreadJ lmew it through lealca aorou the water. • 

Then we referred to the stat ... nt he made, thet 
he wanted a letter trom the President. He said thet 
he nenr said f1D7 nah thing and tbat ba dld not need 
a letter froa tha Preeiclent. 

H.)(.JR: 'fhls un who wrote that stor7 - Dicbon, 
or whltner hh nae h - 1a Tl1'7 unreliable. 

IIR. PAUL: V'1'7. He h the one that pulled thet 
sto17 011 11111 aa 1t 1t were an interYiew, It was a 
apeeoh that was a week old. 

MR. SULLIVAN: I want to olear the record beoauae 
I told 70u lfonda7 I thought there was a requeet for an 
extension by llr. X. The man who told 11e tbat told lDI 

Tuuda7, or 1Jednesd&f, rather, onr t be phone tba t be 
had aae a ahtalce; that llr. X bad requested an extension 
and it bad been daied. Dlat was on lle.rah 15, '41. 
He bad requuted an extension through his attoruqs, 
and the request had been danied. 

MR. PJ.UL: '41 'l 

IIR. SUIJ.IVAN: Tea, 11hen the return n s filed. 

H.II.Jlt: ()l11h1ah retuna did he ask for--

IIR. SUU.IVAN: 1941. March 15 be ·asked for an 
extension. 

MR. P.&DL: Dlat woW.d be hie ' 4.0 return. 

IIR. SULLIVAN: I beg JOur pardon, '42. 
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H.M.JR: Please S&f it all over. I never got 
more misinformation on anything. Every time I have 
to get it about three timea. I mean, I get more 
statements which are incorrect. 

What is the question? 

no 

wt. SUUIV AN: I told you last llondq that 1 
understood that .ICr. ILeNamara had granted an extension ·• t 
i n the pqment of th.e December 15 installment. '!hat 
is what .ICr. ILeNamara had told me. '!'hat night llr. 
l!ellamara went to New York. I talked with him on the 
telephone on Wednesday, and he said that he had been 
misin!ol'llled on that, that his memory had tricked him on 
that, and that it hadn't been a request for an extension 
on the payment of the December installment . 

He said it had been a request tor an extension in 
tiling the return and that he had ,denied that request. 

H.K. JR: Ian • t that all in writing? 

KR. SULLIVAN: I am just tell ing you. 

H.M.JR: Isn't that in writing, the request tor an 
extension? 

KR. SULUVMI: No. It was made orally by a member 
ot his lD tirm. 

H.ll.JR: And it was covering whi ch tax year, that 
he wanted the extension? 

MR. SUUIV.lN: On ll.areh 15 , 1942, oovering the 
tax on 1941 income. 

It is ~~-t vear whioh he st ill owes us H. ll. JR: ...... ~ 
tor? 

KR. SJIJ.IVAN: 'l'het is oor reot. 
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MR. PAUL: Has there been any request for '42? 

MR. SULLIVAN: That return h.aa been filed. 

~. BELL: What about the Bfrnes' oomaittee? 

H.M. JR: I am not going. 

MR. BELL: 'Rant me to go? 

H.W. JR: I hate to ask you to go. 

MR. BELL: I can, I gQese. 

l!. M. JR: I t is tod~¥, is it? 

IIR. BELL: Yes. 

H.M.JR: I just couldn't go . 

KR. BELL: All right. 
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HMJr: 

Justice 
Byrnes: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: ~ 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

llliJr: 

Hello. 

Henryt 

In pereon. 

Row are yout (Laugh a) 

Fine. 

Maroh 19, 19113 
10123 a ••• 

Are you - are you going to be able to attend 
~ Advisory Board meetingt 

Well, I - I'd forgotten about it, and I've 
made an appointment with my oeteopath •••• 

Well, that'• important, but ••• • 

•••• tor 11:15. 

Let me talk to you about that a minute. 

About the osteopath! 

The - I- I hope that t he •••• 

I. • . • 

•••• oeteopath le not at the Hopltlos Institute. 

(Laughe) 

Row that'• a damn eerioue tblng t or you to be 
etat1ng, ae eoandal gete out Juet that way •.• • 

(Laughe) 

• • •• anybody tble oloee to Harry Hopkins , talke 
about oeteopath and maeeage. (Laugbe) 

(Laughel 

Row, Henry •• •• 

Yeah. 

1 
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HMJr: 

9: 

HNJr: 

9: 

HIIJr: 

B: 

HNJr: 

B: 

RMJr: 

B: 

HMJr: 

B: 

IDC.Jr: 

B: 

RMJr : 

- 2 -

At the riret meet ing or the - or th1e Board ••• • 

Yeah. 

•••• rou were not present • ••• 

Yeah. 

•• • • and ther adopted a r ule that ira member could 
not be preae.nt that lle could not appoint an altar-
nate .. . . 

on. 
•••• except i n tile case or a Cabinet aeaber when ­
ir lle waa out or the oitJ or aiok, it there waa 
an Aot1ng Secretarr that lle could. ReallJ the 
pur pose or i t waa to pre•ent the public representa­
t i Ye Who - who aigllt be unable to come to appoint 
aomebodJ who would come in and might eubJact 
Cabinet members to all kinde ot queetione • .• • 

Yeah. 

•••• t hat would be eabarraaeing. 

Yeah. 

And the Cabinet - it reallJ W&l euggeeted bJ a 
member or the Cabine t to me. 

Yeah. 

And we haY a - i t haa been enforced a a to the 
public a ambera , Green and Mu rr&J and O' Neill 
and Patton, who might han appointed eoaebody i n 
t heir otticea here, and beoauee or tllat - I know 
the tiling ia not i ntereeting to you, and I hate •.•• 

l o, that ian't it. 

I hate to be -hated to ll&Ye r ou bothered with 
it; · but 1t put• ae 1n a 11bttl•8 ~~.w~~ i~~~=d to 
tellowa when tile other mea er 
obaerYe 1t- I aean I'•• - I •. • • 

Well, don ' t • •• • 
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B: 

Hl!Jr: 

8: 

KMJr: 

B: 

Hl!Jr: 

B: 

Hl!Jr: 

B: 

KIIJr: 

B: 

IDIJr: 

B: 

HMJr: 

B: 

- 3 -

•.•. present 1t to JOU. 

What- what- don't be eo diplomatic ln •••• 

Well, I mean - I know that a tellow who 1 e inter­
ested in taxea and credit, unless 1t haPPens to 
be that kind ot subJect, might not be interested 
1n a d1eoueaion ot the - like Donald Nelson had 
th1e morning on war model, but I - I know that 
theae - When t heae other tellowe tell me that theJ 
can't be present- but theJ are not- l t ther're 
not here theJ Juet - theJ can't eend an alternate. 

Well, the point le JOU don't wan t an alternate, 
u that ltt 

Unleea a man - under the rule - the rule reads 
that unless a man le an Acting SecretarJ. 

I - unless I'm out ot t own. 

But 1!- or 1! a man's e1ck. 

I see. 

And a man's Acting Secretary, that - the- that's 
the same. It' e r eallJ the- 1t'e the same rule 
ae to the Cabinet •••• 

Well, ot course .•••. 

•••• and the President had told me that was the 
onlJ wa1 I was going to get along, a nd he was 
about r1ght on 1t. 

Well, we ' d be •ery glad to contorm t o the rule. 

And- but when I tell you that, I hope you'll 
tell lle.n Bell. 

!lure. 

I! I oould p~t 1t 1n wr1t1~g.;h~!·! ~~;"!o~~ ~~ 
Bell, I - it • apt t o eay d Go•ernment 
t1c1ent and the moat well-balance time and I'm -
adm1n1etrator that I'•e ••~ ina~ I Ju~t haven't 
I'm de•oted peracnal

1
17 tt~ •• ~ilon 1t to him. 

bad the - the tamer tJ 
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HMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

llHJr: 

B: 

IDIJr: 

B: 

RliJr: 

8: 

RXJr: 

- II -

No, wall, I - I - we'll be verT glad to plaT 
the game according to TOUr rulaa. 

Well now, that- really, it'• the rulee or the 
committee, beoauee theT were auggeated •.•• 

ns 

Right. And don't th1nk I'm not interested, but •.•. 

Well, I know that eometimee JOU can't ..•. 

I tell JOU - I'll - it 1 a awtullJ herd - I mean 
I am going to the oateopath at 11:15 tbia 
morning, and it' a awtull J herd on Cabinet da7 
particularlJ to attend a meeting tor t wo houre 
wl th JOU and then two hour a 1n the afternoon, 
and 1 t doe en • t leave an awtul lot ••.• 

I want to aake a auggeation to J OU about it. 

lCee. 

Wh7 don't 70~ when JOU oan, wi thout ataying the 
two houra, put in an appearance and then have 
an engagement which wou.ld - would be tlne. 

Good. I'll do it. 

I mean whenever JOU reel that •••• 

I 111 do that the next tiae. 

Yeah it Jou'll Just put in a n engageaent -
put in an appearance, and it J OU have an engage­
aant, it JOU are bueJ about a117th1ng, and that 
will etraighten ua both out. 

line. 

Sow are JOU getting ont 

Getting on all right. 

What did JOU bear trom the Senate Coamitteet 

I'm not up t o the minute on that .••• 
Wall, thtJ -
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B: I'm not either. I haven't called • 

I!MJr: 

B: 

HMJr: 

B: 

IIMJr: 

B: 

HMJr : 

• • • • but the laet I heard waa that - th11 1torning 
they told me that they'd been talking to your boya 
and t hey want technical aaaiatanoe and, as I 
underetand it, we're going t o furniah thell that . 

That the Co~tmittee talked t o uat 

Well, I •••• 

Or I auppoae Randolph bu. 

Well , it'• - no, I - you' d better not- that'•­
he gave it to lle on the run. It waa John Sullhan. 

Yeah, John'• back there. 

John '• back, and I- my . .•• 

B: Well , if John's there 1t'e all right. He'll look 
arter it. 

HMJr1 

B: 

HMJ r : 

B: 

HMJr: 

B: 

HMJr: 

Bt 

HMJr: 

B: 

John' a back and my- I think he aa1d he t alked to 
Ban Cohen. 

Yeah. 

He aort of told it to lle on the run. 

Pine. 

But J ohn ' a back and e:r - I think what he ea1d wee 
that be was going to handle it with Ben and the 
Collal ttee. 

Pine. Well, J ohn - John will - he know• the 
whole thing and be knowa how to handle the people 
too. 

St. Patrick's Pay ia over and John'• back. 

(Laughe) Ie that what he waa doingt 

Sure. 

Well, I didn't know it. 
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B: 

HMJr: 

B: 
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Sure. 

Old Frank Walker had •. • • 

It takee one day to get read7, one day to 
celebrate, and one day to get over it. 

llell, that- that'• ta1r enough •••• 

RMJr: All right. 

B: •••• 1t you talk to en lr1ahllan. 

HMJr: That's right. 

B: (Laughs) Goodbye. 

HMJr: Goodbye. 

• 
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KMJr: 

John L. 
su111van: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

S t 

S: 

HMJr: 

8: 

March 19, 19113 
101)0 •.•• 

•..• talked to ae on another aatter, and he 
ea1d, "What have JOU heard trom the Senate 
Cosa1tteet 1 And I aa1d that I understood, 
becauee I d.1dn 1 t get 1 t qu1 te right th.1a --
I think I had 1t right -- that J OU had - that 
the Coam1ttee- the Senate Committee had 
aeked tor techn1oal aaa1etanoe •••• 

That 1 11 right. 

.••• and we were going to turnilh 1 t. 

Tllat1 a right. 

And that JOU had been 1n touch w1 th Ben Cohen. 

That1 a correct. 

Ia that correctt 

Yea, a1r. 

Well, then I gave h1a the correct etorJ. 

Yea, a.1r. 

Thank JOU. 

yea • e1r. 
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l!I!Jr: 

Operator: 

l!I!Jr: 

Jtatbryn 
Brad)': 

llliJr: 

B: 

IIMJr: 

B: 

l!I!Jr: 

B: 

HMJr: 

8: 

I!MJr: • 

B: 

llliJr: 

B: 

HIIJr: 

B: 

llliJr : 

Hello. Hello. 

Ml u Brad)'. 

Hello. 

Hello, Mr. Seoretarr. 

How are rout 

llarob 19, 19~3 
12:07 p ••• 

Well, I'a delighted to have th11 opportunlt7 
to thank ·r ou t or being 10 kind to ae. 

Well 1 I don't know. We Juet aleeed r ou, 
that a all. 

Well, you were awtull)' sweet, and I reallJ 
did enJoy that Fruit-ot-the-Montb. 

Good. Are rou feeling be t tert 

Oh, I teel tine. I've been baok on the Job 
now about three veeka. 

Oh, I didn't know that. 

Yee, elr. What oan I do t or r out 

Well, when I waa wi th the Preaident yesterday, 
he eald he waa going to call up John 
MoCoraaek •••• 

x ••• 
•••• and tell hla to get behind the tax bill. 

t1h huh. 

And I thought r ou might ram~nd him ot it, 
)'OU eeet 

All right, alr. I'll malta a aemorandua on 
i t rlgh t awt.)'. 

And that ' a all. 
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8: All right, air. 

HMJr: Thank ;rou. 

8: Thank :rou. 

, 

-
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l!l!Jrt 

Operator: 

l!l!Jrt 

Operator: 

HKJr: 

Stephen 
Earl :r: 

l!MJr: 

E: 

fiMJr: 

E: 

RMJr: 

i: 

RMJr: 

E: 

HMJr: 

E: 

BMJr: 

E: 

HKJr: 

E: 

HMJr: 

Hello. 

Mr. larl;r. 

Right. 

Go ahead. 

Hello . 

Bello , Benr:r. 

Hello, Stne. 

X.roh 19 , 19~ 3 
12:37 p ••• 

I've been checking with the newereel people 
on the matter that :rou took up :reeterday morn­
ing .••• 

Right • 

•.•• and I tind that in order to get that story 
running in the thea tree on the 12th • ..• 

Yeah • 

• . • • it will have to be made on the 7th. 

On the 7th. 

Yeah. 

I see. 

So that'• the da t e I ' l l tentativel:r t i x here. 

Right. 

And I thought I'd better tell :rou eo :rour 
people could ge t prepared. 

Right. I ' ll t ell them that. 

All right. 

April 7th. 
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E: April 7th. 

HKJr: Thank :rou eo IIUOb. 

E: All right. 

IIIIJr: Goodbye. 

E; Ooodb:re. 
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I!MJr: 

Gu7 
Helvering: 

HJ(Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

B: 

HMJr: 

R: 

HMJr: 

Yu. 

March 19, 19~} 
12: 39 p ••• 

What'• the lateat on the tax aituation- tax 
return•' 

Well, I haYen't go t anything •••• 

Newer' 

•••• auch new, Xr. Secretary, because I didn't 
requeat anything to~. 

Well, I didn't know- I wae going over t o Cabinet. 
I dldn 1 t know. 

Well, you might- in the Second New York, I'd 
haYe - when l had that other matter up with that 
collector. .• . 

Yeah. 

•••. that we talked about yeaterday •••• 

Yeah • 

•••• he told ae that they had d eposited 
1274 ,600,000.00 •••• 

Yeah • 

• • • • and he eet1aated that they would deposit 
today or the tiret thing in the morning 

170 000,000.00 1a0re, which would aake hill 
;44,ooo,ooo.oo .... 

Good • 

..... i h 1a within about .6,000, 000.00 or 
· · ·· • " c what we eet1aated he would . 5.400, 000.00 ot 
get in up there. 

Good. 

28Y 
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a: 

HMJr: 

H: 

HMJr: 

- 2 -

He 1 1 handle4 aoat ot hie returna. He don't 
haTe 10 .. "1 return• but he haa the big ones, 
:rou ltnow. 

Yeah. Olta:r. Tbanlt :rou. 

And the Nar:rland D1atriot aaid the:r're ge tting 
along tine, and I haTen't had &nJth1ng elae thil 
aorning. 

All right. Tbanlt :rou. Ooodb;re. 
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llareb 19, 1943. 

'1'01 

FROM• llr. Sul.l1:ran 

I aa returninc herewith the ol1ppina troa U.. !lew Iolil: 
raeo sent to 1011 b)' lllt.yor I..ouard1a ""- he proteeted apinat the 

action of Internal Reftnue Collector '1'1111aa J. ~k publlc]J 
6pposinc inaNUeo in 1111Dio1pal .. leo taxeo . I oaterdar I phoned 

Collector Pedrick an4 ednoed hill that th1a actinty wao diaapproftd 
by tbo Treuur7 Departloont and apreaoed tbe hope that it would not 
bo repeated. Ra uourance that be WOIIl.cl. .,..,.r again do a thine of 
thU nature indicated that M -t haft lmown be ._. '01'0111 1n 

puticipatinc in thio -nt and in tbe atateunt that be oade. 

This .orning I oucoeeded in reachinc lllt.yor UOuard1a on 
the phone and ad"r1aed hi:a that tbe Collector'• participation and 
atatement nre -.de 'llithcut the approftl or k:nowloclc• o! the 'l'reaiiUl')' 

Depart.llent. I al.oo adYUed. hill that there would be no repetition 

or th1a trpe of act1ntr b)' tbe Collector. 

I 
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Operator: 

IOIJr: 

Operator: 

IOIJr: 

Cong. John 
MoCorucll: : 

IOIJr: 

M: 

HNJr: 

M: 

HHJr: 

M: 

IIMJr: 

)f: 

IIMJr: 

M: 

I!ICJr: 

M: 

Hello. 

Congreeeaan MoOor .. ok. 

Hello. 

Go ahead. 

Bello. 

Henr1 - John MoCor..oll:. 

Go - Jee, John. 

Do JOU re11ember the other daJ JOU eaid Jou 
had a plan that'd ne•er been eubllitted. 

Yeah. 

You noticed how- how it atteoted 11e, much 
ae I tried to hide ~ inward teelinga. 

Yeah. 

Could I get that plan tor rq own pereonal 
intor .. t1ont 

Oh, God, John l 

What? 

I &aid, 1 0h, God, John !• (Laugha) Tba t ' e 
what I •.•• 

Jo, I don't- than I don't want J OU to. 

!hat'• what I •aid. Wall, now let - let'• 
talk a 11inut1. I 1 11 in th1e poe1tion where­
th1 Oha1raan ot the WaJe and Mean• Coui ttae 
alked that the Preeident and I baoll: h1a 
publ1olJ1 which we'•e done. 

And WhiCh I'•• - which we'•e all done. 

J..-
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R)(Jr: 

)(: 

l!MJr: 

M: 

RMJr: 

M: 

HMJr: 

M: 

RMJr: 

M: 

IIMJr: 

ll: 

BMJr: 

M: 

BMJr: 

Ml 

BMJr: 

ll: 

- 2 -

Yeah. Now I g1•e you aoaethlng elee, where doea 
1 t lea•• aet 

Yeah. Well , ot oouree, you know what'• going to 
happen up here, don't you •••• 

No. 

••• • 1n all probab111tyt 

lo, 

You 1 re going to haYe general oontua1on. 

Yeah. 

And out ot contue1on auat coae order. 

Yeah. 

8oaet1ae there- there - eoaet1ae there'•­
probably during a debate-- I don ' t know when 
1t 1ll arlee the e1tuat1on where leaderab1p will -
ot aoae kind will have to eY1dence 1tselt. 

Yeah. Well, loo~where are you fo1ng to be 
t oaorrow aorn1ng around ele•en o clock or around 
nine o 1olookt 

Well, a.round nine o 'clock I'll be 1n 81 hotel. 
Ho, no , toaorrow aorn.1ngt 

8aturda7. 

Welli I'a go1n& to - t oaorrow aorn1ng I 1
't'e got 

a - '•• got to- let •• aee, at nine o'clock­
that rerreebee ay aeaory. I proa1eed to go to 
ohurob w1 tb Mre. McOoraaok. 

I aee. Well, when w111 you be back troa churcbt 

I 'll be 1n 81 ott1ce about balt-pait ten. 

You would - you wouldn 1 t be Jtopp1ng by th1a wa7 
or go1na 1n th1e d1rect1ont 

Well, I could dr op oYer Monday aorn1ng. 
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I!IIJr: 

M: 

I!IIJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HXJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

-

- 3-

I won't be hera. That'• the trouble. 

Wha t '• thatt 

I won't be here Monda7 and Tueada7. 

Yeah. Well, auppoae when I get baok to aJ 
ott1oe I'll g1Ye 7ou a oall. 

Will JOUt 

Yea. 

7h.1a 1a .... 

I don't want - I don't want JOU to ba - vall, 
I tell JOU what I think would be better, HenJ'1, 

Ieah. 

Better not let ua talk eo we then both heYe a 
olear oonao1enoe, and 1t the e1tuat1on ar1eee 
where - where after the debate baa gone on I -
I want to get the 1ntormat1on, then I'll get 
a hold ot you. 

Wall, the way I teal 1t1a whether 1t1e f OU or 
an7bod7 up there - I - the onl7 thing I u got 
that 1 e a113' good 1a aJ word and good tal th. 

Wall that' a the - that - and - and - and 
that Ia - and that' a one thing that aen heYe 
oontrol o•er. 

low 7ou were there, and the Wa7e and Meana 
Ooaalttae didn't report out the k1nd ot bill 
that we wanted, a.nd we don't aake - to thea­
we told thea ao. Tbe7 know what we want, 
and- but 1t I did aoaethlng with JOU, I think 
Dousbton would han a right to aoouae me ot 
bad ta1th. 

I think eo, 1t d1aoonred, 7ee. 

Don1 t JOU think- vall , JOU •••• 

x ••• 
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HliJr: 

M: 

JIMJr: 

M: 

HliJr: 

M: 

IIMJr: 

M: 

HMJr: 

M: 

RIIJr: 

X: 

RIIJr: 

M: 

HIIJr: 

M: 

IIIIJr: 

M: 

- 4 -

•.•• JOU can't do anJtblng that 1an1 t d1a •• -
and JOU don't want •• to. 

No. Wall, I tb1nlt upon - I th1nlt that' a a •••• 

You .••• 

Ot oouree, ao tar aa I'a concerned I vant all 
the 1ntoraat1on I oan get. 

Wall, but ve'•• - va can do that, but the W&J 
JOU put 1t to •• detin1ttlJ pute •• on t~e apot. 

Yeah, vall, then I von1 t preaa 1t, Benr7, and 
lt I- lt I- lt the a1tuat1on de•elopa •.•• 

Yeah. 

•••• during the debate vhare 1t can be- I can 
call JOU up, and •• • • 

I'll - I'll come ~p in the tirat - I'll run up 
there. 

All right, tine. 

Bov'e thatt 

Beoauae I look tor - I look tor oont uaion during 
the debate • ••• 

Yeah • 

•••. and the- and aoaetiaa during "the debate, 
part1oularl7 under the 5-atnute rule, I think 
tbtJ're going to atart running t or help. 

Wall, don't J OU think, on aeoond thought, that 
I'a rightJ 

Yae, that'•- 7e1, I think Jou're ~aolutelJ 
r11ht· 

Ok&J. 

I - I 1a not preaa1ng 1t. 
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HMJr: 

M: 

RXJr: 

lOUr: 

M: 

HICJr: 

M: 

EIKJr: 

M: 

IOCJr: 

K: 

HIJr: 

M: 

IOCJr: 

M: 

IOCJr: 

M: 

fDIJr: 

)(: 

-

- 5-

Well, I know JOU 1 re not. 
JOU ••• • 

It JOU were - well, 

And at the right tiae, it neoeeearJ, well, then­
then I oan oall JOU up, and then we'll •••···· 

That'• right. 

•••• that there'• a eituation born ot neoeeeitJ, 
which o•erooaee &nJ other ooneideration. 

That'• right. Kow •• • • 

All right. 

Mow .. J I aek JOU eoaethinct 

Yee. Go ahead, RenrJ . 

Do JOU know a aan - an attornaJ bJ the naae or 
J'ranoi e Goodale ot Boetont 

Ooodalet I've heard ot him. I don't know hia 
pereonallJ. 

You don't. 

Do JOU want •• to aake ~nJ inqu.i riee about h1at 

Well, I 
a ended. 
but •••• 

- I 1 Ye hear4 h1a YtrJ higblJ reooa-
I hear he'• alwa7e Yoted t or Rooee•elt, 

Well, ., Ood, I'a - I'a oautiOUI or the•• tel­
lowe who tell ae thl7 Yote tor RooeeYelt and 
thtJ're daan cood Republioane. 

Well, auppoaing JOU aake - aake aoae 1nquirtt 

(Laugh a) 

Wb&tt 

All right, I will. What'• hie full naaet 

J'ranoia Goodale. 

Yeah. Where'• he- he'•··· · 

1'92 

Regraded Unclassified



HXJr: 

M: 

HMJrt 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

-

.~--··~-~---

- 6 -

53 State Street, Boaton. 

53 State Street. 

Yeah. 

All right. I'll get a baok.ground ot hla. 
How qu1ok do rou need 1tt 

Oh, I'd like 1t earlr next weak. 

All r1K}1t. I'll 
get - I'll ge~ -
JOU. 

- I'll look hla up, and I'll 
I'll gat the background tor 

I'd appreo1a ta 1 t. • 
All r1gl1t, Henr,. 

Thank JOU. 

Goodbra. 
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l!IIJr I 

M: 

HIIJrt 

Mt 

l!IIJr: 

Ml 

l!IIJr: 

M: 

HMJr: 

M: 

- 6 -

53 State Street, Boeton. 

53 State Street. 

Yeah. 

All riSht. I'll get a background ot hia. 
Hov quiok do :rou need it' 

Oh, I'd like i t earl:r next veek. 

All right. I'll - I ' ll look hi• up, and I'll 
get - 1 111 get- I 'll get the baokgr ound t or 
:rou. · 

I 'd appreciate it. 

All right, Henr:r. 

'1'banlt :rou. 

Goodb:re. 
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TREASURY DEPAIIITMIENT 

INI&aOI'I'Iea COMMUNICATION 

Secretary l!orgent'hau 

Randolph Paul 
• 

DAft 

Yaroh 19, 1948 

Tho letter which I mentioned to you was by 
Professor Neil Carothers of Lehigh University, 
Betblehemi Pennsylvania and appeared in the New 
York Hera d Tribune of Varch 17. I attach a 
photostat ic copy of the letter. 

Your attention is called to the last para­
&r&ph of the l etter which reads as follows: 

"It might be observed that l.!r. Ruml has done 
his country a dis-service. By promoting an 
unsound sohelllll he has thrown the country into 
turmoil in time of war, l ed the people to follow 
an eoonomio will -o•-the whiap, and inspired such 
political terror in Congress that it may adopt 
some grievously unfair~ 

Attachment 
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Ohio Sohwar& 

I vae asased to aee ln l ast night'• Star that they 

onl7 oa.rrled tba\ part ot liT etory that baa to do vlth 

the ret am a elnoe t h e 15th ot lfal"'h and don't ae,y a 

vord about wtlet I ea1d about beokinr; up the V&JI IUid 

lfeane CO!llslttae bill 1~. I wonder lt t bs t 0 • sotng to 

be tJ'Ue ln dl the pspere. I vUh you vould look into 

rJ. k . -1t and t alk to ae about lt today. 
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299 
CONFIDENTIAL 

URY DEPARTMENT 

OFI"'Cil COMMUNICATION 

DAT& March 19, 1943 

SUWKARlC 

(1) Following a brief upward movement early in January, prioee 
ot Treasury securities have moved within a narrow range. 
So tar this month Treasury bonds have fallen moderatel;f 
in price, the greatest weakness being exhibited by long­
term partially tax- exempt bonds (Charts I and II). 

(2) The market for hlgh- grade corporate bonde has also been 
r elatively quiet so far th1 a year. Lower-gt•ade oorporates, 
on tho other hand, have risen markedly in price. Wunici­

- pals rose steadily in prioe during January and February, 
- and then leveled off (Chart III). 

( 3) 

(4 ) 

( 5) 

( 6) 

Excess reserves of member banks were $2tl26 millions on 
March 17, 1943, the mat recent report aate (Chart IV). 
At this level they were nearly $400 millions below their 
l evel at the start of the December financing drive. The 
principal factor tending to decrease excess reserves in 
recent months has been the increase ot money in circu­
lation. Open market operations since the December finan­
cing have offset lees than halt of the increase ot money 
in circulation. 

Loans ot weekly reportl..ng member banks continue the do'lltl­
ward trend which commenced about a year ago (Chart V). 
Present indications are that 'Regulation v• loans have 
had little influence in checking tbe decrease in loan 
volume. 

Lite insurance companies increased their holdings of 
Governments in 1942 by more than the increase in their 
admitted assets. The principal assets reduced to make 
thia poeeible were cash, policy loans, and holdings ot 
municipal and railroad bonds. 

Estimates by the federal Reserve Bank ot New York indi­
cate that not profits of member banks in 1942 were sligb~ly 
lese than in 1941, but that they will rise sharply in 19 3· 
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I. United States Government Securities 

the market for Unit ed States Government securities 
continues rather quiet. After a sharp rise during the 
first half of January, price movements have been· confined 
to a relatively narrow range (Chart I). 

A notable feature of the January riee was the fact 
that taxable notes r ose, on the average, about ae much 
as inte rmediate- and long-tera bonds. Ordinarily, long• 
term 1Bsuee fluctuate through a wider price range than 
abort- term issues. 

So tar t:lia month, treasury notes have gained verJ 
slightly on balance , while Treaeury bonds have declined 
in price. The greateat weakneee baa been that of partially 
tax-exempt bo nde with more than 15 yeare to run to earliest 
call date, Which have f allen l0/32 since the end or February. 
One possible reason for this may be found in the press re­
port that insurance companies, Which have no need tor the 
tax- exemption privilege , have been switching from partially 
t'ax-exempt bonds to taxable bonds in substantial volume. 
In the long run, however, i t is to be ant i cipated that 
partially ta~exempt bonds will rise in price relative t o 
taxable issues as the supply ot the former out4tand1ng 
become a smaller. 

II. Other Domestic High- grade Securities 

rhe market for high- grade corporate bonds baa also 
been quiet during the tirat quarter of 19~3. rhe treasury 
average ot the ;yields of such bonds atood at 2. 70 percent 
on llaroh 111, 19~3. as compared with 2. 72 percent on 
December 31, 1942 {Chart II). The full range of variation 
in yield during this period waa ~ bade points. 

Lower-grade oorporates, on the other hand, have 
enJoyed a ~~arked i ncrease in prioe (decrease in yield). 
While the average yield of high- grade corporatee, ae noted 
above decreased by a maximum of ~ basie points in the 
peri od ai noa December 31, 19~2, WoodY's Investors Service ' s 
average yield ot bonds rated Baa decreased by a maximum 
of 25 basis points, reaching all- time low yields. 

High-grade municinal bonde rose in price fairly stead­
ily in January and February, 19~ 3 regaining the ground , 
loat in November and December, 1942 (Chart III). 
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The tear 19~2 aaw a net deoreaee of oorporate bond 
indebtedneee of about 1163 millione •• compared with an 
inoreaee of $13S millione in 19~1 aooording to SEO 
tiguree. The net reduction in the fourth quarter of 
19~2 wae 1266 millions, Thia was probablt etimulated in 
eome degree by the provieiona of the Revenue Aot of 19~2 
which permit a poet-war refund of exoeee profite taxe1 
which may be taken ae an immediate credit to the extent 
ot llo percent of debt repayaente. Deoreal1ng inventorie1 
and inoreaaing reaerves for dapreoiat1on and the like, 
reeulting from wartime oon41tione, are other taotore in 
the deoreaae of indebte4nees whioh m&J be looked upon ae 
continuing. 

III. Exoeee Reserve• 

Exoeee reserves of member banke were $2,126 ailliona 
on Wedneedat , March 17, 19~3. the moat recent wee1t17 report 
date (Chart IV) . At t his figure that were nearlt 1500 mil.­
lione above the 5-tear low reached on february 10. Exoeaa 
reeervee of banke in New York Citt vera ISl lllilliona on 
March 17; but a week earlier the7 were onlt $27 millions, 
the loweet oinoe July 1933. Reaervee in Ohioago were negative 
on March 17, ae the7 have been on eeveral oooaaione recently. 

Exoeee reserves laet We4nee4ay were nearly ~~00 11111-
lione below their level at the etart ot the December 
financing drive. The pri ncipal factor in this decline 
baa been the inoreaee of mone1 in circulation ($1,467 11111-
lione einoe November 25, 19~2, of Which $70S millione baa 
occurred einoe December 30). The inoreaae of required 
reeervae, due to the growth of depoeite, ranks eeoond 1n 
importance for the period e1nce November 25: but the greater 
part of thie effect occurred during the DeONlber 4rin. 
81mUarly, the influence of Federal Reeerve open market 
operation• in eaeing the .reaerve eituo.tion wae concentrated 
in December -- out of ! 1 ~23 aillione net purohaeee e1nce 
November 25, $1,1~6 m111!one occurred in December. Pur­
obaeee einoe December 30, have been euffioient to offset 
only about ~ percent of the increase of money in circu­
lation, Expenditures of Treasurt funds on deposit with 
the Federal Reserve Banke amounting to about $800 millions, 
have been the principal factor in the maintenance of exoeae 
resarvee since the end of 19~2. 
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IV. Banlt Loan 1 

Loana or weeltl:r reporting member bankr. in leading 
oities vera 19,~gg millions on Maroh 10 (Chart V). T6e 
decline in loans !rom the peak Juet about a year a~ hae 
amounted to 11 ,95g m1111one. Sinoe November 25, 1~2, on 
the eve of the December financing, the decline haa amounted 
to 1560 millione. The only major interru»tion of the down­
ward trend ooourred in December, when loans to brokera and 
dealere, for the purpose of carrying eeouritiee wh1oh were 
tor t he moet part, eubeequentl:r eold to banks, about doubled, 

A deoline in loane waa to have been eXPected a 8 the 
war iroduotion progra~~ moved from the 1 bu1lding etage• to 
the production eta«e1 and the demand for loane tor plant 
exp&naion dilliniehed. Financing of war orders by the 
Government , eavinga resulting !rom deferred maintenance, 
reduced inventories and the 11ke, are other faotore tend­
ing toward a deoreaae of bank loana. Aa Obart V indicates, 
these foroea have predominated in the laet year, and 
'Regulation v• Loana, which tend to operate in the opposite 
direotion, have not been of a magnitude to prevent a net 
deoreaae in total loana. Figures on the total of 
"Regulation V1 loane a.re not available, but one obtains 
the 1mpreee1on from comment in the press that little aotu&l 
uee baa been made of the credit l inee arranged under this 
plan, and that borrower• look upon tbeee loane as emergency 
reeorta only. 

V, Lite Insurance Comp&lll Inveetmente in 19~2 

Life ineurance ccmpaniee in the United States increased 
their holdings of United Statee Governaent eecuritiea by 
nearly 12. 5 billione, or about 39 peroen~1 in 19~2, accord­
ing to the Treaaur:r Surve:r of the Ownerelll.P of Oovernaent 
Seouri the. The above figuree are eubetantiall;r confiNed 
by data turniehed by the .lssooiat1on of Lite Insurance 
Preeidente for 36 oompaniee having g2 peroent of the admitted 
aaeete of all life i neuranoe companiaa. The latter data 
alao reveal the ah1fta in inveetmanta by Which the increase 
in Government aecurit:r holdings was enabled to exoead the 
inoreaae in total admitted aasete. 

For the year 19~2 Governments in t he portfolios of 
the 36 oompantee inore~aed by about 12.2 billions ~1le 
admitted aeeete inoreaead by only $1. 7 billione. ere 

.. 
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woe a net reduction in cash or $1~~ millions and a reduc­
tion 1n bond holdings other than United States Government 
securities or $152 millions. Policy loane declined by 
$157 millions. An increase in mortgage loans was just 
about matched by a decrease in real estate holdings. 
Principal reduct.i one in bond holdings were among mlinie:l.pale 
and railroads. Hold.inga or public utility bonds increased. 

It is of special interest that about halt ot the in­
crease in Government security holdings tor the year 1942 
occurred during last December's financing campaign. Wore­
over, about halt ot the December increase was financed by 
a reduction of cash balances which bad 1n part boon built 
up previously by the sale of other securities. 

It is also interesting to note that the inoroase .in 
Government holdings was concentra ted in the longer matu­
rities. Bonds callable in 15 - 20 years increased by 
$1, 207 millions, while bonds callable after 20 years in­
creased by $1, 252 millions. There was also an increase 
or $567 millions in the 5 - 10 yenr call class Which was 
almost exactly offset by decreases in the under 5 year 
and the 10 - 15 year classes. 

VI. Kember Bank Profit s 

Estimates nrepared at the Federa l Reserve Bank or 
New York indicate that net profits of member banks in 1942 
wer e Bl. ightly leas than in 1941, but tha t in 1943 they 
will probably exceed any :,•ear since 1929. The table on 
the fol lowing page shows in detail the 1teas of earnings 
and expenses upon which the estimates were baaed. The 
profi t figures shown there are approximately 6. 7 percent, 
6. 2 percent and 7 . 6 percent of capital accounts in _l 94l, 
1942 and 19~3. respectively. 

Pr~fit ratios tor member banks in 1941 and 1942 are 
not greatly different from the comparable figures for the 
London Clearing Banke - 6:o percent and 6. 3 peroent , 
respeot i vely. 

• 
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£atimated Earnings and Expenaea 
ot Kember Banka 

Actual : Eatimated 
1941 ; 19~2 19~3 
(In mUllens ot dollars) 

Interest and discount on 
loan a 665 650 ')1!0 Inter es t and ~vidends on 
eeouri tie a ~5 5~ goo 

Other ourrent earnings _lQI ~ ~ 
Total 1,~17 1, 500 1,700 

= = = 

Wages and salaries ~26 ~55 4So 
Taxes ( i ncluding income 

160 t axes) 129 210 
Other expenses (including 

~81 ~ de pre oia tlon ) _..2!2. 

Total 1,036 1,100 1,200 

Net current earninfe 381 ~ 500 
Net oharge-otre (- or 

~ ~ recoveries ( + ) ....tl 
Net :prot1ta 390 370 ~70 

-

Attachments 
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Kuoh 19, liU 

),{r. Ptaboq 

Seoretarr Korgenthau 

I aa attaoh~ hereto cop7 ot a - whioh I 
reoeiTed tram Peter odegard, and I would like to bring 
to )'OW' attentio.n that John .ld ... aaid "Independence 
ForaYer". 

\'hie aeeu to IIIAI to be an awtull7 good alogan 
tor a poster. I don't know what old John .ld ... looked 
like, but 70u aight eTen haTe a poater ude ot him with 
the alogan underneath, "BUJ War Bonde and Guarantee 
Independence ForeTer•. 

•• • 
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FIIQII: 1111, BCB'IAIIZ ' S OFFICII 

TO: 
'l'lle Seoretery --.. ---··-············-····---···-·-·-··---·-

'l'lle o1ty editor ot the Tt.ea-Hereld 

hu JWit oalled • (12:)8pa) to 

eay that they han killed 01.1t the 

Oaer atory troa the reat ot t ha1r 

e41t1ou today, They bad it in 

the11' t1rat afternoon edition, 

b1.1t will not oury 1t i n •117 ~•r 

0 "! 
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llarben o .. wa 
Ohio SOhwara 

Beoretart Worgenthaa 

t• 11 ,..t 0111'1.-• to 'It- Wl\doftl' bllppene4 to t!lat 

1ntroc1Uot1on Whloh l alll!e f'OI' OoWolo f'el' tha t oaptaro4 

0.1"11&11 plotare. t u 'CIIIder the lllpl"' .. loa .u w .. •' 

rele .. o4 botor. tiM 15th of' WaNh. n wa14 .uo • oo• 

l'lclloaloao lf' thoJ' nlo .. e& U a norwld'de, a 114 t wlob roa 

voul4 ploooo look law l } •114 J'-" • a wrUten - oa 

JaU wtlat happoaecl. 4 tf~# ,.,._/ .J)~J-
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TREASURY DEPARTMENT 

INnlt OI'PICIE COMMUNICATION 

secretary Knrgenthau 

Mr. SohwarE ~ 

DATa 

Jfaroh 19, 194' 

We received ~hie morning from OWI work prints of 

the introductions to the captured German film made by 

,you and Kr. Sullivan. These are separate films for 

picture and sound and not 1n e,ynohron1Eat1on and we 

have asked the Department of Agriculture laboratories 

to make us e,ynobroni~:ed prints of each. OWI reports 

that the newsreels did not use the subjects early in 

March because they had just received fresh film from 

the fighting fronts . They Will definitely not release 

the film now ~hat the fi~1ng deadline has passed. How­

ever, ~hey did use 16-mm. prints in their own Weekl.Y 

•ewe ReView d1etr1buted ~o service olube, churches and 

schoole throughout the country. 
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TREASURY DEPARTMENT 

INTEit OP'l"ICII: COMMUNICATION 

DAft 

TO Searetar1 Morgenthau Marah 19, 1943 

,~o~o~ Randolph Paul 

The following action •• taken b7 the Senate Appropriation• 
Cozmlttee with re1peot to the appropriation for the Tre&lurJ 
Department: . 

Division of Tax Reaearoh and Office of Tax Lefialative 
Counsel: The Committee r estored the lUI! amount o the appro­
priation for personal services reaommended by the Bureau of 
the Budget in aaaord&nae with our request. It reduced b7 $3, 800 
the appropriation tor travel expenae1 and aommunioation but thi1 
reduatlon •• a&de at our auggution. 

Foreifn Fund• Control: The Committee inorea11d the Hou11 
approprlat on b7 $700,000, making a total of $8, 800,000 aa con­
tras ted with $4,350, 000 whiah we requested. 

The Committee eliminat ed the reatriation in the House bill 
that the appropriations under the Act could not be uaed for the 
purcha .. or proour•ent of silver or for the carr7ing out of 
the Silver Puroha1e Acta. 

You may be interested in the following paragraph Which the 
Committee Uled in ju1tification of the restoration of the appro­
pria t ion for the Dlvi1ion of Tax Researah and the Office of the 
Tax Legislative Coun1el: 

"It wat tettified before the committee thlt both 
the DiTilion ot Tax Ru earoh and the Office of Tax 
Legitlative COUD81l were particularly serviceable 
agenoiu to the Congrua in the preparation and study 
ot all t ax queationt and in the preparation of tax 
billa, and that the Collllittu on Finance and the Ways 
ancl -"eant Collllitt .. aould not well get along without 
the tulle1t aooperation and constant aervioet of the•• 
two diviliou. • 

k-
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MD!O!Wfl)U}( FOR 'lHE SECRBTAR'I. 
llarc~ 19, 1943. 

Jlail Report 

Both in numbers and in content, mail for this week 
much resembled that of last week, except that correspon­
dents showed renewed· interest in the Ruml Plan, Half of 
the 50 letters favoring adQption of a par-as-rou-go 
method of collection demanded this particular srsteU4 
There were, however, 16 letters opposing anr forgiveness 
of taxes, and also a continuation of the cro campaign 
from Minneapolis objecting to the Ruml Plan, though faT&r­
ing the par-as-rou-go principle, A similar campaign from 
Aleron, Ohio, brought in a number of CODUilunications which 
overlapped the Ylnneapolis group in requesting higher 
personal exemptions , and repeal of the Victory Tax. There 
continue to be manr letters bi tterl7 complain!~ of higher 
taxes in general. There were 3 specifically ob ecting to 
the 20% withholding tax. In addition to about 0 questions 
and miecellaneous suggestions, 30 filled-out returns were 
addressed to the Secretarr. As a rule, these showed that 
no tax parment was due , but in a few cases partial pay­
ment of the indebtedness was enclosed. 

Bond mail also showed little variation. There continue 
to be requests for long-term, non-negotiable Bonds, for 
salar7 increases in the form of non-redeemable Government 
seourlties, and a number of suggestions for s implify~ the 
elaborate Series E sales arstem. Among the latter ls· the 
idea of using deposit books similar to bank pass books for 
recording loans to the Government. 

Hundreds of telegrams replying to a night letter aak­
ing cooperation of radio stations In the Bond drive on 
April 12 have been almost solidly cooperative . Doubtless 
income tax obligations accounted for the eubmission of 73 
Benda directlr to the Secretarr for redemption, the high­
eat number ret received in one week thie way. Flve-sixtha 
of the 60 complaints about delars. in the handling of Bonds 
originated wi tb employees of the War Department. 

· The general mail contained m&l\1 letters from banks 
protesting establishment of agricultural credit ~f:;cies . 
A great many of these come from the State of Was ton, 
and are somewhat aiailar in phraaeologr and point o view, 
indicating an organized campaign. 
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General co .. enta 

Uneigned copy of letter from Buffalo, N.Y. to the 
Editor of •Forbes•, reade as followe: I e~e you are 
ooneistently at it· - - knocking and belittling the 
Government of the United Statea - - your editorial •aur 
Incompetent U. S. Treasury• bespeaka volumea and every 
one who read it must have reeented thie etab at the very 
heart of our Government. * * * The U. s. Treasury, The 
President, Vanagh1ent and Labor have all made llliet&kea, 
but ae I travel acrose the country and aee the wonderful 
changea that have been made, and the wonderful thing• 
that have been accompliahed over night, in the way of 
preparedneaa -- ahips, guna, food, airplanes, railroada, 
eto. , - - all I can say to you ia to rack up the poison 
pen for the duration and go down to the nearest Red 
Croea Blood Bank and get ' a tranafuaion of real American 
blood in your veins. You try hard to discredit Kr. »otogen­
tbau becauae he does not iee eye to' eye ~ith you on the 
Ruml Plan. You go on to say that the whole Cabinet are 
mediocrities, or worse. * * * The American public baa 
faith in ita leaders, the morale of the U. S, soldier 
is high, the people are buying billions of Bonds issued 
by the U. S. Treaaur·y. * * * 

Jacob G. ickerman, U. S. Marine Hoapital, Buffalo, N:Y· 
is I am still confined to the Hoapital here as a pat~ent, 
and unable to do anrhing aore than buy War Bonds to 
help win this war, aa ancloeing .:r cheek for $2~ u .:r 
bit to add to the War fund. I alao send you DJ s1neere 
thanks for your faithful eervice to our Country. 

1. T. W. Seeley, Rosedale, L. I ., New York. Firat of all, 
can't we get on a little more f r iendly footing than this 
•Honorable• business? lfter all, there is something 
peculiarly-intimate in the relationship between a tax­
payer and the Secretary of the Treasury. It was all 
right to carry on the fiction of foraality, Henry, when 
you bad only one hand in DJ pockett but now that ~ou are 
planning to turn ae upside down anC1 ahake me, let a try 
to understand each other. • * * 
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Favorable Co11111enta ~ Bond• 

Richard Brunelle, M&nohester, N.H. I never aaw you 
but by the things I have heard of you, you are a ve~ 
good u.n. I u Richard Brunelle. I Q 12 years old 
and I aa in the 6th grade in St. Vincent de Paul ach~ol 
in Manchester, N.H. I and four of -r friend• would 
like to have the songs •Jolly Molly Pitcher• and 
•1ny Bonds Today•, and if you have •Pearl Ha;bor• we 
would be glad to receive them. Thanks to you and' all 
your helpera. 

Frederick Kerrit, Union League Club of Chicago . ~ 
work during the laat war places me in a position to 
know and aa.ire the splendid work your Department ie 
doing. I have been intending for some time to write 
and express ~ sincere admiration on two very iaportant 
phases . Firat, the form of the War Bond which prevents 
the sacrifi ce aale either through ignorance or nec­
essity for the wage earner, through the efforte of 
unscr upulous , greedy speculators . Tbe loas to small 
inveatora during and after the last war was tre11endous, 
but your discount plan and the rep~cbaaing by the 
Government prevent• this. Second , your Payroll Sav­
ings Plan is so auch better than 8.11¥thing we had dur­
ing the last war , and ls really aore i11portant to the 
future welfare of our for111 of Government, especially 
after the war, than people seem to realize , as it 
teaches the wage earner hie duties aa a citizen . It 
will be a permanent plan for saving voluntarily, and 
no doubt will continue in practice aa long as the 
Government needs a steady income from the great major· 
ity of our people. Your position entails a lot of 
unjuat critloiaa and .oat people are too busy to write 
of any praiaewortbJ and successful efforts. Having 
-rael! been Secretary and Treasurer of the Liberty Loan 
Organization of the 7th Federal District during the 
last war, I take tbia opportuni tT to expreaa personally 
mf admiration for the two improve11enta made over the 
old plan. While we did a wonderful job here during the 
last war at a nominal coat per thousand, of which we 
were just ly proud, I know that you are doing a better 
job at a lower coat. 
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Unfavorable Co.aanta 2! ~ 

Joseph Sano1, 1uditor, Campe and Campa, N.Y.C . 1s an 
auditor, I have occasion to observe the financial 
structure of a number of manufacturers . ~ observa-
tions lead me to tne conclusion that cur Bond campaign 
is not broad enough and not fully exploited. Every one 
of the nuaeroua manufacturers that I am in contact with 
is in a position to bUJ Bonds in a.ounte ranging from 
$1,000 to $100,000 with the firm'• funda, if we approached 
them properly, and if we broadened the campaign to in­
clude companies and corporations. These firma have idle 
working capital because of wartime restrictions on pur­
chases and inventories. I therefore feel t.hat they 
would gladly make a loan t o the Government in the fora 
of bUJing Bonds , knowing that by so doing they will make 
it possible for the Government to reduce, or at least not 
inc reaae taxes . 

Zelma Coolidge, N.Y.C. Subject: Thomae Jeffereon 
Coolidge, Chief Watertender, U.S.N.R. Enoloeed is a copy 
of a letter written by mJ brother to mf mother after he 
wae recalled to the Navr after having lived retired in: 
the Philippine Ialande for about seven years, and now 
preauaad to be a prisoner ·of Japan. He bought eighteen 
one hundred dollar Defense Bonde to be held in the 
Treasury i n Waah~ton until he aends for thea, as hia 
l etter atatea. 1fter UJ11 aonthe of delq, the Navy 
Department disclosed the fact that rq acther should wrfte 
to the Treasury Department in Chicago. She .has just been 
informed that there are no Bonde there for Thomas Jeffer­
aon Coolidge. Therefore, I am now placing the .atter 
before 70u in order that you aight facilitate the tracing 
of tht record of the aale of those Defense Bond• bought 
b7 -r brother during the haphazard months following Pearl 
Harbor, somewhere in the Philippine Island area, and 
aent by him to the Treaeury in Washington to be held 
there until he sends for them. It ia now almost a year 
aince they were bought and there should be some record 
somewhere of them. It would be appreciated if you would 
take &n1 ateps which are proper for you, in your position, 
to take toward an early completion of thi s matter. 
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Leslie G. Frazer, Gary, Ind. There have been rumors 
and articles in newspaper• that the Government may pro­
hibit the cashing ot W'ar Bonds until after the War 
or on Dturity. llao, a I'UOI' that aftel' the War ' Bond• 
will be cashed fol' lese than they wel'e purchased . ' I have 
hell'd liAl11 people s11 they would bllf 110re Bonde if sure 
of cashing them aftel' 60-daya, if the 110ney were needed. 
I too would. i lao, I would be interested to know how 
our Government plana on cashing theae Bonde aftel' the War 
and where they will get the enormous amount of money. ' 

J. L. Black, Miami County Chairman, ~ar Savings Staff 
and Victory Fund Committee, Piqua, Ohio. * * * Right now 
I want to circulal'ize -- three times prior to the open-
ing of the Second Victory Loan Drive -- about 4,000 
prospects in Miami County to •soften 'em up• and get 
them in a receptive mood for solicitation b,y our 900 
volunteer Bond salesmen. I cannot do thla without pen­
alty envelopes as, while the V. F. C. will reimburse us 
for t his postage, the actual licking of the stamps is 
just that much mol'e work for our under-manned, terribly 
under-paid, and very overworked forces from Chairman 
down. * * * I have, or had, even .more ambitious plans 
for circularizing Miami County folks. That was to do 
what I did as County Chairman of the 2nd and 4th Liberty 
and Victory Loan during and aftel' World War I . Through 
an urangeaent with the Post Office Department we sent 
out a aeries of three letters just prior to each opening 
day to every Post Office box and/or door in the County -
15,000 in all - in penalty envelopes, but without add.reaees. 
Results? We went •over the top• in each of them, and in 
two, we were over by 10 o'clock of the morning on which 
the drive opened. That, obviously could not be done 
under the p!'esent policy of War financing , but the whole 
program could be vel'y materially asaisted 'if it were not 
for the incongruous, uncoordinated and non-cooperative 
policy, or lack ot a liberal policy between the two 
Departments . I refer to the policy or policies, or ag!'ee­
ment, or wbllt.anr it 1a, between the Tl'eaau.ry and Post 
Office Depart.ants by which no penalty envelopes are 
furnished us for the strictly Government bualneas of 
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promoting the aele of these Bonds to help finance the 
War. It would seem that a leas niggardly policy would 
be of very substantial help to ua County Chairmen 88 
well as to our various higher up administrator s ~lear 
up to the Federal Reserve Banks. * * * ' 

C. J . Primm, Superintendent, South Branch Rural Agri­
cultural School, Hoxe7Ville , Mich. We are in receipt 
of a song, •JollT MOlly Pitcher•, distributed by your 
War Savings Staff . Kay we suggest that this distri­
bution be investigated with ita suppression in view? 
It glorifies a somewhat hysterical legend of our history 
which has to do with our war of independence from England 
and therefore may be considered ungracious in view of 
our present effort at full cooperation with England. 
It ia respectfully suggested that if this song is to be 
distributed , the front page be improved ao as to be at­
tractive . And it is further suggested that other songs 
be arranged with reference to more important and perti­
nent episodes or ideas . 

E. A. Blackburn, l ustin, Texas . We taxpayers are very 
much concerned about the expenditure of our money by 
the Treasury Depart .. nt for what appears to us to be 
non-eaaentiala. When did you add a music department 
to our Treaaur)'? 1lh¥ wu it added? Who makes the 
appointments? How m&nT of these are on the payroll of 
these song leader s? And what salaries do they receive? 
How many ainglngs per week ere conducted for these 
salaries? Don't you know t,hat ever)' town of &n7 size 
has ita own co~ty song leader, every church ita 
choir director, every school ita music supervisor--
ita glee cluba, choral clubs, and the like? Then please 
tell u• what ia the need of these German song leaders - ­
these Zantige? Every patriotio community can sponsor 
ita own War Bond drives without the expenditure of our 
thouaanda for a leader of songs. What kind of patrioiiam 
is it anyhow that has to be sung to in order. to mak~ t 
provide for the millions of boy• who are giv1ng thelr 
live• to preaerve this peculiar kind of patr iotis•? 
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Favorable Comments ~ Taxation 

Mrs. R. J . Henrr, Ridgewood, N. J. I want to let you 
mow that I appron of the pay-u-you-fo incoae tax 
plan, aud I do ·hope it atarh on July • • • • 

W. Morton Owen, Paator Eaerituai Bunker Hill Congresaional 
Church, waterbury, Conn. I anc oae check for $31 .69 to 
cover shortage I have found recently in -r incoae tax re­
turn of last year (1942) for the year 1941. I discovered 
that I. bad not oorreot figures on~ taxable income from 
annuities . The abortage was $29.80, and with interest 
for one year at 6%, •i:es a total of $31.69. Thil check 
is made payable to yo~order aa Secretary of the Treasury, 
U. s. 1 . , u I don't kna~r into what fund you would wiah 
to put it. I u d.ad, however, to !like up what waa un­
intentionally oaltted in '111 tax return last year, and 10 

to help our Government. I obtained correct figure• on 
7111 income tax return for this year, 1943, (covering 1942) 
and have already paid ~ tax in full at Internal Revenue 
Office here in Waterbury, Conn. . 
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Unfavorable Comments ~ Taxation 

Mr. Clement C. Sherwood, Vallejo, Calif. I &a writing 
you of Df experience in obtaining and redeeming u. s. 
Tax llotes . • * • Each time I went into the Bank to JUJce 
application for said llotea, I was confronted with a 
blank stare as if I were trying to explain the fourth 
or fifth dimension or something. Then this was always 
followed by asking everybody in the Bank, and going 
through about a do&en files , before said blanks were 
found; then another five or ten minutes reading in­
structions . It was easy to see they didn't appreciate 
~ tryin~ to pay Df tax as I earned ~money, for beside 
not rece1v~ anything for their services, I was just a 
lot of trouble to them. • • * Now it i a tax time, and 
the question is how do I go about turning these llotea 
in for tax payment. Well, in the firat place, there 
are instructions on the back telling what to 4o, but no­
body wants to take the responsibility f or reading and 
carrying out plain instructions. • • • The Department 
of Internal Revenue in our fair city would not accept 
them as payment -- they have to be sent to San Francisco. 
Well , where? • • • So, I went to ·a tax expert and he 
knew just about as much as the Federal man, which wasn't 
a bell of a lot. So off to the Post Office I went. 
They looked at them; that same blank look spread over 
their faces, and oft went one indiTidual to consult 
aomebody else. Then back he comes and says, -we don't 
know aUTth~ about tbeae -- take thea to the Bank where 
you got thea • Well, at least at the Post Office they 
were honest. ·• • • They didn't exactly welcome me at ~he 
Bank, I just said to the girl I would like to cash 
those in and abe looked at them, turned them over, and 
as tbere 'were about 6 or 8 people behind me waiting to 
t ransact buaineaa, I told her to get Mr. Walsh -- he ia 
one of the Bank'• executive• -- and abe look• at his 
desk and he ia bua7. • **Well, myway, Mr. Wahh co••• 
over and wanta to know why I bought thea, and I told 
him I nan • t tr7ing to bUT thea, I was · trying to pa7 rlf 
tax with thea. • * • Well, anywa7, on hia advice , 
I sent thea into the Federal Reserve Bank, that is, $100 
worth of them. In the meantime, I paid the first part 
of my tax out of my aavinga. * * • 
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Esther i. Field, Glsndale , Calif. I aa writing a 
vigorous protest against this nsw plan for paraent of 
income tax for 1942 and 1943. People of the middle 
working class, .like myself, fl. nd it difficult at any 
time to be able to save enough ahead for any such 
emergency. Now, with living coats so high, and in­
surance, Bonda, State taxea, etc., to pay, the high 
tex aet for 1942 and now 20% to be deducted, is acre 
than we can stand. We who have reuined 1.n work which 
is essential, and whose PS: baa not been raised to keep 
abreast of high living coats , feel it aoat burdensou. 
If a pay-as-you-go plan could be arranged for 1943 taxes, 
and small payments accepted on 1942 taxea, it would .ate 
the si tuatlon auch less te.nae and still would keep aoney 
flowing into the U. S. Treasury right along. Here's for 
a fair deal on all i.ncoae tax ~ 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION 

DATE 'Ma""h 19, 1943 

llr. l'l.t•a•Nld 
0 

llr. Peabody"?· . 

Tha SeoretatT let 1M h&•e thil to r ead. I tbillk it i ,a a 

lucid and ill...U.nat1ng piece. 
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The Treasury Prepares tor Post-War Problema 

There can be no hard and fast boundary line between 

the policies necessary for winning the war and those for 

winning the peace. The character of our problems in the 

post-war period will be determined in large measure by the 

plana, and especially the activities, we undertake today. 

War policies that also contribute to the solution of post-war 

problems are batter policies, therefore , than those that do 

not. 

Our present struggle against wartime inflation is a 

signal example of the contribution that can be oade by a 

policy designed !or winning of the war to the winning of t~e 

peace. Fiscal and non-fiscal measures designed to prevent 

inflation will aid us in winning the war -- by forestalling 

a ruinous rise in the cost of living, by keeping down 

Government costs, by encouraging production and not speculation, 
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by maintaining the public debt within manageable bounds . 

By the same token, however, these very wartime measures are 

contributing greatly to the prevention of post-war defl ation 

with ita attendant chain of personal tragedy, economic chaos, 

and social unrest . 

Taxes provide another case in point. At a ti~e when 

about sixty cents of every dollar of income earned in the 

country is represented by Government purchases of tanks, ships, 

and planes, i t is impossible to exaggerate the Government ' s 

needs for addi tional revenues. It cannot be stressed too 

often also how vital these additional revenues are for af?Or­

tioning the coats of the war fairly an.d equitably, preventing 

rises in the oost of living, and maintaining morale . Yet, 

i t is not the contribution of taxes to the more effective 

prosecution of the war that is alone involved; i t is also the 
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beneficent effects of increased taxes today on the world of 

tomorrow. Wartime taxes mean we pay for the war once and 

for nll now; wartime borr owing means we postpone the f inal 

redistribution of the costs of the war until the post-war 

future. By taxing ourselves to the utmost today, when few 

civilian goods are available for purchase ~ay, we reduce 

by so much the taxes we will have to impose on ourselves 

tomorro~ when plenty of goods will be available for purchase . 

Fi nally, we have the case of wartime borrowings . While 

the Treasury 's policy is to tax more and borrow less, it is 

impossible , let alone desirable, to finance the gigantic 

costa of this war from taxes alone. Government borrowings 

are therefore necessary. The policy of the Treasury has been 

to raise as large a proportion of the borrowed funds it re-

quires from individuals , fiduciaries, truata , and corporations 
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rather than from the banks; to borrow old money rather than 

new money. This policy, like the other a, has a dual purpote. 

Ita wartime purpose ia to match the diversion of our produc-

tion from peacetime to wartime use by corresponding diversion 

o£ our income and savings from peacetime to wartime use, 

thereby contributing to the prosecution of the war by seeing 

that our production and financial gears mesh Gmoothly. Ita 

peacetime purpose is to provide the American people with a 

backlog of savings that will come in good stead indeed when 

once again the sword is beaten into the ploughshare . The fact 

that at the present time there are over SO million investors 
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in War Bonds, and 25 million participants in payroll savings 

plana alol"..o , is an eloquent tribute to the contribution that war­

time financing is making to the solution of poet-war problema. 

It would be easy to exaggerate, however , the contribution 
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of wartime financing to the solution of post-war problems. 

This I have no intention of doing. The fact is thet the war, 

in spite of all t hat we may do now, will leave us heir to a 

host of problems long after the euns have ceased fir ing and 

the world hAs settled down to the quiet pursuits of peace . 

These problems are by no means i nsoluble; nor are they so 

intractable or l aden with heavy forebodings ns so~e present-day 

Cassandrns woul d have us believe . To their solution, however, 

we will have to bring intelligent insi&ht and sympathetic 

~:nderstanding . 

I can raise here only one of the dorestic proble~ that 

will face us in the post-war period -- the problem ~f the 

. 
debt . By t he end of June, 1944, we will have a federal debt 

of somethine like 210 billion dollors . The mo re servici:1g of 

this debt will involve interest payreents of between 4 and 5 
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billion dollars - - epproxUtate1y equal to the total receipts 

of the federal Government in 1936. And if the war continues 

beyond the middle of 1944, the debt of course will continue 

to mount . 

~lhile en internal debt , such as our s will be, serves 

ne i ther to enrich nor to iopoverish a nat ion -- thq t axes 

ral:ed ~ o ¥erv:cc the eeD~ bei~b restored to t he people by 

way of interest paY"ments -- it does r~ ise a number of serious 

problems . I oan do no more than pose t hem. 

There will be the problem of ,.lint kind of taxes to 

employ to service and repay the debt . This will be important 

because it will involve a possible redistribution of the costs 

of the war among individuals . It will also involve the impact 

of taxes on investment, consumption, and, therefore , the 

nat ional income . The magnitude of the dobt will likewise 
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affect the GovernMent' s freedom of action and raise problems 

in regard to banking and currency policy. Above all, 8 debt 

as large as v:e are likely to have will make it more imperative 

tl>an ever that reasonabl y full emrloyment l"ti t b a high national 

income be preserved in the post-war period. Othen:ise , it 

is not diffic~lt to contemplate how oppressive tte burden of 

debt might easily become. 

Tho tnaBni tude of the Government's fixed obli;;ations 

together with its current revenue requi rements in the post-war 

period will raise other problems relating to the tax system. 

The principle of ability- to-pay must be preserved. It should 

be possible, however, to go beyond the present tecr~iq~es 

for measuring personal taxpaying ability toward a more accurate 

concept ' of net income giving more adequRte recognition to 

expenses incurred in securing our i ncome and variations i n 

332 

Regraded Unclassified



- 8 -

the coat of providing a basic living standard. The post-war 

period may require a substantial reorientation in our business 

and consumption taxes. It will undoubtedly involve active 

effort to avoid i lternational double taxation and better 

integration of the Federal tax system with those of State 

and local governments. While we will want to shun ta~es tb~t 

hinder business enterprise, we will also want to employ the 

tax system to ito utmost as on instrument for stimulating 

--
business enterprise in areas required by the public interest. 

Finally, we will have the problem of cakine certain that our 

taxes do not place unnecessary compliance problems on taxpn7ers 

or entail unneoeeaarr public expense . 

Theee are but a few of the post-war problems suggested 

by our proepective debt. 
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In the immediate post-war period there is o strong 

probability that the reconversion of industry from wartime 

to peacetime usee , the development of new industries , the 

satisfaction of the accumulating demand for peacetime con­

sumers' goods, the need for capital replacements which are 

anticipated in the ample depreciation and depletion reserves 

now acoumulating, and the satisfaction of at least minimum 

demands f rom abroad for relief and rehabilitation will 

constitute collectively an effective buffer to a possible 

poet-war depression. The huge backlog of post-war purchasing 

power exemplified in our own Uar Bonds ia indeed added assur-

anoe in this reapect. 

Theae factors making for industr ial revival are by no 

means free of certain dangers, however. It took us months 

t o mobilize our peacetime industries for war ; it will take 
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months in turn to complete the process of industrial de­

mobilization for peace. \7hat this involves for tho American 

people is fairly clear . It means that we must reorient our 

wartime ways of doing t hings , o~:r wartime ways of buying and 

living, not all at once, but gradually; it noans we cust be 

on our guard against post-war inflation in the same way that 

today we are on guard against wartime infla tion. An in­

temperate buying- spree immediately upon the termination of 

the war might have precisely the same effect as that at the 

close of the last war; when the coat of living spiraled 

uP"ard 29 percent between November 1918 and June 1920. ':/e 

must not permit war weariness end s desire to return to 

"normalcy" to rob ua of t he very fruits of victory. This 

will not happen if the demobilization of wartime habits of 

spending and saving proceeds at the pace of our industrial 

demobilization. 
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But we must look beyond the period of transition from 

war to peace, to the period when our peace eoono~ will once 

more be reestablished to perform ita normal functions . The 

outlines of that longer period are not as clearly defi ned 

as we should like them to be . To some extent, however, we 

are shaping the character of that longer period by the plans, 

and especially the ac t ivities, we are now undertaking. By 

its constant , unrelenting emphasis upon the necessity fo r 

more taxes, more savinz, end more sacrifice , the Treasury 

is today laying the basis for a more prosperous and durable 

peace. The same policies, moreover, will give the Treasury 

in the poat-war period that freedom of action end that 

flexibility of maneuver so vital for coping wi th unforeseen 

development& bound to arise. 

' 
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The war has opened our eyee to the unlmagined pro­

ductivity of Industrial and Agricultural America . Wartime 

shortages of peacetime goods and serv ices have not blinded 

us to the enormous potentialities for abundance in our 

dynamic industrial society. It is precisely this unexampled 

capacity to produce , shorn of its fetters, upon which the 

future welfare and prosperity of our people ultimately 

depend . If in the peace to come we realize the potentialities 

for abundance inherent i n our great productivity and do not 

permit our precious resources to lie idle in stagnant pools, 

we have little to fear as a nation. The promise of plenty 

exists today; the fact of plenty waits on t he morrow. 

-oOo-
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llooorUle lleary llorg.,tbu, Jr. 
Seeret&r7 of tha 'En&Bu.r7, 
Wu~W~Cton, D. C. _ 

~ 4e&r llr. S.Uetazyl 

llarob 20, 1943. 

'fbUIU tor 'fOAJr letter of llarcb l9tb reapoadl.llc to 
al.na of llarcb l5tb regard!"& certain -•tuy dia­
cuuiooe 1n LoadOD· 

I area~ appreciate t he traak 1ntormation you bave 
&inn •• and I pertiC\Il.f.rlJ' c....- tba fact that 
rou 1nteo<! to 1111bait a .......,. of Jour tentative 
conclua1ona to tba appropriate CODil'auiOD&l croupe. 

With wara peraOD&l regard• &ad beat w1.ohao0 

Corcl1allT &ad f a1 tb1'Ull1o 

C!2!#{/~ 

R · 
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TREASURY DEPARTMENT 

l~lt 0~11: COMMUNICATION 

DAft 

TO Secretar y Mor genthau March 20, 1943 

'"o" Frances McCathr an 

CONTROVERSIAL ISSUES BEFORE CONGRESS 

I. Salary Cei l ing - The Senate Finance Committee yesterday 
unanimousl y voted to r eplace the Disney rider to the Debt 
Limit Bill with another which provides that neither wages 
nor salaries can be r educed below the level paid between 
Januar y 1 and September 15, 1942. Representative Disney 
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is said to approve this new salary limitation method, which 
is similar to that offered in an amendment by Representative 
Wolcott. The Senate Finance Committee proposal would also 
str ike f r om the Pr ice Stabilization Act the section which 
is said to be the basis for the President's Executive Order 
limiting salaries. This section r eads, "The President 
may adjust wages or salaries to the ext ent that he finds 
necessary in any case to correct gross inequities .... " This 
new proposal contai ns, t oo, a clause definitel y rescinding 
the President ' s Execut ive Order and OES Byr nes ' directive. 
Chair man Geor ge said he would seek t o bring the measure in 
its pr esent fo r m before the Senate either next Monday or 
Tuesday. 

2. Tax Legislation - By voting yesterday to report the new 
tax proposal to the House without any "closed rule" and 
open to all amendment s, the House Ways and Means Com~ittee 
effectively si l enced all partisan rumors that they m1~h~ 
seek to gaf open discussion of the tax problem. Prellml­
nary ski rm shing has already taken place in the "battle of 
taxes" as both sides claim the opposing plan favors ~he 
r i ch Opponent s of t he Ruml Plan claim that by forg1ving 
a year' s taxes for al l, the higher bracket incomes which, 
of cour se, owe t he mos t taxes, would receive the gr eat est 
saving. But ant i -Administration factions claim t~e House 
Vlays and Means Commit tee plan would benefit the hl gher 
salaried groupe who wou ld probably be the only ones , ac- f 
cording t o thi s ar gument , with sufficient f~nds to pay~~ 
two ear s ' t axes in one and thus t ake advan.age of the~ 
disc~unt (The Wall Str eet Journal contains a prettr 
thorough .discuesion t his morning of the many phases l n-
volved in the tax i ssue .) 
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3. The Farm Issue - The House passed yesterday the Pace Bil l 
to inc l ude t he coste of all farm labor , including the 
farmer himse lf and all members of hie family working "in 
the fields," in computations of t he parity formula . In 
House discussion of JUSt how inflationary the measure is 
liable to be, Representative Pace cle.imed it would only 
rai se food prices three percent, but opponents set t he 
figures as high as sixteen percent. One of the f arm 
bloc's leading supporters, however, split with the group 
yesterday and opposed the bill. Representative Everett 
Dir ksen said it would "completely disorganize the whole 
stabilization pr ogram," and "would give John L. Le..,is and 
other l abor leaders the best weapon he could have to force 
discard of the Little Steel Formula." But he added that 
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he would be wi lling to support the measure if it " .. •ere 
limited to the duration" only, but the House voted down hi s 
amendment. Representative Lee Al l en, claiming it would 
"tend toward inflation." oredicted a Presidential vote . 
Another bill passed by the House received better criticism 
yesterda.y as the Southern Tenant Farmer 1 s Union protested 
against the Farm Labor Supply measure, oroviding that none 
of the 26 .1 mil l ions gr anted the Agricultural Extension 
Service be used to regulate wages , housing standards or 
hours for transported far m workers. Meanwhile the Senate 
approved the Joint Resolution authorizing the sale of 
additi onal CCC wheat f or feed . 
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TREASURY DEPARTMENT 

I NTEft OI"PPCE COMMUNICATION 

TO Secretary Morgenthau March 19. 1943 
"'o"' Frances McCathr an 

CONTROVERSI.A.L ISSUES BErORE CONGRESS 

Tax Legislation - The "sides" aopear to be lining up for 
a maJor tug-of-war on the "tax issue" next Wednesday . 
Secretary Morgenthau yesterday at a press conference placed 
the ~dminiatration "10~" behind t he House 'lays and ¥.eans •• 
Comm1ttee plan . But on t he other side of the fence 
Republican Representatives in a conference lasting two 
hours. attempted to coordinate suppor t behind the Carleon 
version of the Ruml Plan and made a defini te bid fo r some 
Democratic backing which would, of course. be necessary 
to achieve their ends . Carl son said he would change hi s 
bill t o agree with the Committee plAn i n all oar ticulars 
excep t the forgiveness i ssue i n order to ''confine the de-
bate to the essential question." Although House Renub lican 
Leader Hartin described the meeting as "the most harmoni ous 
I have seen here in 27 year s," others pr esent admitted 
that there was aoate doubt among cert ain Republ i cans as to 
t he advisability of forgiving a fu ll year's taxes i n war­
time . There a r e still rumors, too, of some support for 
t he Robert son Plan. which would allow forgiveness for lower 
bracket taxes. as a compromise bet~een the two maJor plana . 

The Farm Problem - Another point was raised in the di scus­
sion over the pr oposed liquidation of t he RACC by Secr etary 
Morgenthau who in a letter t o Senator Byrd, questioned 
the adviaabi li ty of such a move "before the establish~ent 
by appropr iate l egislation of other a§ricultura l cred1t 
facilities to fill a r ecognized need, but agr eed that 
"con so lids tion of agricultural lending agencies and the 
policies under which t hose agenci es will operate s~ould be 
actively consider ed." Another agency whose necess1ty _ 1~ 
be ing questioned in Congr ess is the Far m Secur ity Adml nla­
tra tion Yesterday the House authorized a seven-man commit­
tee appointed by Chairman Fulmer of the Agri culture Committee. 
to ~ake an investigation of it s functions. Meanwh1le the 
Senate Agriculture Committee speedi ly appr oved th~ 1~?use­passed resolution to permit the CCC t o sell 100 m1 1on 
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bushels of wheat f or feed and announced their intention 
of a t tempting to get it through the Senate and to the Presi­
dent today. This measure,_thty believe, is necessar y to 
supp ly the demand tempor ar1ly since farme r s are s~id to 
be r efusi ng to sell their corn stocks until the f arm Price 
issue is set tled in Congress. 

Manpower - Chai rman May of the House Military Affairs 
Committee yesterday expressed annoy~nce to di scover that 
Secretary Stimson had by-passed his Commi t tee i n wri ting 
a letter directly to the Rules Committee in OPposition to 
the Kilday bill t o defe r f ather s. May, who was aooearing 
before the Rules Committee himself to ur ge approval of t he 
measur e, said of the War Department 1 s acti on, "They cer­
tainly might have been courteous enough to inform the 
141 11 tary Affair s Committee-- the Committee they appear before 
fo r all legislation ." Meanwhil e Undersecretar y of 'liar 
Patter son yesterday assured the Senate Military Affairs 
Comm1 t t ee t hat the i1ar Department strongly endorsed the 
Austin-Wadsworth National Service Bill. He said the 
measure would (1) "bring about 11 more equitable distribu­
tion of burdens on the home front;" {2) "migi tat e the loss 
of lif e on the f ighting front;" (3) have a high morale 
va lue in announci ng to our enemies Ftnd t o t.he world that 
the nation i s maki ng an al l-out war effort; {~) stop th~ 
big turnover i n war indust ry by freezing worker s 1n the1r 
jobs . He added t hat the United St ates is the onl¥ one of 
the or incioal belligerents without a system of un1ve:sal 
war service . Captain Eddie Rickenbacker will g1ve ~1~ 
vitws on thi s legislation today before t he Senate M1l 1tary 
Affair s Committee. 

... 
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OPrQL !().§9. 

Informn~ion received up to 7 •·•· l9~h U.roh, 194). 

1. MILITABX. 

TUNISIA. 17th. Firs~ Am,y. Tho on•"l' att.aoked our positions 
in tho TAioiERA area. Suoceasivo .countor att.aoka b1 both "aides durins the dlo)' 
onded with tho lou of so"" VOund to tho OOOJIIY and pert of ono British 
batt.alion be ins cut o rt. In Gnother thruat apinat P,.anch pooitiono tho 
000101 broke through and \attacked our "I'AIIiiRA positions troc tho •••~· Firs~ 
reports of eountor attack later in tho d&y obowed Ul&t ,..., ot our positions 
won rep.lned and prisoners captorod. Fighting continuos. 

United States Sector. United St.atoo ln!ontry to,...t1CI1s O"..rlJ' 
in tho d&y adnnce<l oa GAFSA f"roe tho northuat &fwr o.rtUlory properntleo> 
and oupported by oircratt. They entered tho town at 12)0 P·•· and pea!lell 
~ to tho high ground aouthoa&t with loa~ ol..,ta puahina on to 
EL GUEI"TA!l. 'The ItaliAn prrison withdrew .-4 their ro&r guards oft"er«< 
little roalatanco but our forces found all approochu houily mined. Anooured 
forooa at tho """'o tiDe occupiod tho otatlon of ZANNOUCH on the raUwny 15 
11Uoo oaot of OAFSA. Pusbina f\uothor ooat thay havo oo tar 110t only air nod 
a,tillory oppooition. 

~· lbjuian att.ocko continuo oouth ol' LAX£ ILIU!l. They 
hove onpturod IZD.:SHKOVO on the reilway 25 miloa ••at of VrAZNA and "'"" 
attooklni in otrongth south of OREL. 

2. AIR OP£11ATIQNS • 

• 
Mp~~~~~~~ACKl8th. A toW or 'f1 United Statoe hoevy bollb<>ra att.ackod at nen.r BR!lUl! drcppinC apprcxi.ootol¥ 250 tons of 

boabe with cood roeulto. Pbotop-apbic roc:oanaloaanco &!tor tho att>\ck show;~ 
fino burninc at tho VUlcan Sblpyards llboro hi\.o on D-bo$\.o on tbo oll-pe and 
en workoho~ •••• eoen. RM..,- fighter opJIO<IIticn . , .. aot. Two bollbcre abstng. 
l2 eacort.ed Vont.uraa attacked objocthoo noar JOITi!IUWI. tnoa.r ""ouol.tiM 
2 daatroyed, 2 prcbebl••· • 

l8t.h/l9th. 20 OOOJV 41roraft croaoed tho tASt ANGLIJ.N coast. 
3 ware shot d01m by flghtora, " fOW"th """ prcbobl7 doatroyed, Md anti­
oiroraft olal.a 2 aoro. SolDO industrial doOIIIp 4L NORWICH and GREAT URIIOUfH. 
V017 few oaoualUoa. · 

. l'RIPOLifANIA. l6t.h/l7th, 15 Junkvra 88 bombed TRIPOLI (L) • 
s ... bu.ll.dinco tncludinc be.rre.cka and a hospital, •• woll •• ~ochanical. 
tran•port., wero dtwaged and thero woro eoao cneUAlt.ioe. 

r•.&btot' wore 

1, wr;~ !es. 

~ 

~ 17th. 6 91\QI\J att4cke ••cort.od by a. lo.rgo nwaber of 
the MED~IH& o.rea. 

~· No cbaogO woat of IIAIU RIVER but' oost or river fighting 
,., 16th and 1~\ll led to contusod ait.,.tieo> rooultinc in ._. wtthdrar.l of our 
t..-r J t.roc.p.5 0 

, ,• 
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