
DIAIY 

llook 622 

jprll 1 - 6, 1943 

Regraded Unclassified



-J.-

- he• 
.t.lho, Oeorce 

a.. lpoecllu '117 IIIW'r 
Allorioaa hDir:oro' heoclaUce 

Sao 11&Dilclac, OoYoma•t : War Sartaco Jodo 
Allorlcaa r.toratloa of Labor 

s •• 111l&D01QC. ao ........... ,, War SaY1QCO BollclO 
Appo11ltaollto ..,, aoo1eoat101lo 

Jo-, W1rt : .t.ppollltant ao Collector of Ouotoao at 
lo1aloo, .lr1aona, 41oauaoocl '117 Jarllol ( .loa1 at&llt to rDR) 
and Sonatoro M'chr1&1ld &llcl S.,.clen of .lr1aona vUh 
UMUocl 1'roaoV7 of!icial - 4/1/U .. ..••... •• .. •• o. o. o 622 eg 

a) rDil'o roactioll - 4/5/43. oo oo • •• oo oo. oo • ••••••• oo. ZU 
b) Oaoton aoaor&llclua- 4/5/43o ••o oo• o o••• · ··· · ······ ZZl 

- J -

Jaak for latornat1onal Sett1 .. 0Dto 
I nnoUpUon cal1o4 for '117 Conqoo_, Toorhh of 

Cal1tom1a - 4/ 1/43 .. .. ....... . .. o . ..••.. 00 ••••••••••• 

Jo.,....o Wirt 
See Appo1utaonto &lld 2ooteoat1ono 

Juolllooo Con41t1ono 
llaao aaaor&llclua an oituatioll, veelc ODci1QC April 3, 1K3 -

4/5/ 43o . .. ... 0 •••• 0 ........ 0 ... 0 ••• 0 •• 0 ••• 0 • • ••• • • •• 0. 

- 0 -

Correopondolloo 
Mro o Jorbulh'o aa11 report- 4/2/43 .• o•••. o o•o ......... . 

- II -

;I,Qpt 
Seo Poot-War P1anuinc: lutomat1onal 8tab111sat1on lUIId 

Jth1op1a 
Sao Poot- War P1&DD1nc 

- , -
Jln&llolac , Oonmaollt 

Poata1 S.Yiaca S7ot•: llpwrd trucl lhow b7 report -
41~~4~~~~-~r-,~~~o~,h~~i~~, - ,~ · ;~i~~~~, oooo o 

$300 a11110il - 4/15/43: Soo Jook ~. PAl• 363 
foll•clofOiliO lxpollditGrol, JoiDt C ... ittoo Oil IlocluCtlOil of: 

Moouac - 4/5/43, .... ... 0 • •••• 0 0 0. 0 0 ••• 0 ••• 0 • • ••• 0 ••• o 
a) DhouooloD of Oonmaontal corporation - auclU 

of •op•U turu 

313 

105 

Regraded Unclassified



- f - (CoD\1Due4) 

liDaaCiDCo Oo~~OD\ (00ft\1aue4) 
War IniAc• Jon do: 

llftd War Lou: 
lao abo Spoocboo 'b7 IIJI.Tr 

· Proto Coaforoacoo: Poa'bo47 ratbor \baa Oallabaa to 
bo proooa\ - 4/1/43.. . . • . . . . . . • . • . . . . • . . • • . . . . • . 632 6 

1&41o otatioao tbaako4 for coopera\ioa- 4/l/43... 63 
Alerlcaa J&Dkor o' Alooc1a\1oa \b&Dko4 for oaleo 

auual - 4/1/43... . . • . . . • . . . . . . . . . . • .. • . . . . . . . . . 6'7 
tJalte4 Preoo AlaoclaUoft tb&Dke4 for bolp - 4/6/43: 

... :Book m . pace 8'7 
Aloricaa lederatloa of Labor ~eo\e4 letter tor 

aiCD&ture of fllllaa GreeD- 4/1/43............. 68 
Spaekero' .luraeu dhcuooo4 b7 'lraaourr croup -

4/5/43... . . • . • . . .. . . . . . . . • . • . . . • . • • . . .. • . . . . . . . . 11!8 
OlODD MarUD J.iroraft vorkoro: lnto"lev vitb on 

purcbatet reported by l.oaeroou faldllan - 4/&/43. . . . .38? 
a) Hobert Lo~ett-IIJI.Tr cODTeroatloD - 4/7/43: 

.look §B. P&c• 128 
b) rorreotal- IMJr con~eroatlOD - 4/8/ 43: .look iii· 

Pac•• 309 and 313 
(See aloo .loot 624, pace 1~ - 4/10/43) 

48-bour wet: Onrtlao praaluao to be put 1D far lla-rl.Dc• 
.Iondo, etc. - 'lraoourr roacUcn roportod tc Jrno•• -
4/15/43.. .......................................... 36 

Port Loouard Wood 
Sao ,.........,, !larry S. (SOD&tor, Miuouri) 

lorty-elcbt-bour Week 
Sto lln&Dcl1141, Oonrnaaat: War SaYlJI&• lloDde 

frank, J eroae 
See RoTODUO RoYiaiou : lev Tort !laet 

- I -

lcolaad 
lee Poet-War P1aanluc: IateruatloDal Stabl11sat1oD luud 

lnteraal KeYenue, lureau of 
~ttlttant Coaaiooiouero: Propooe4 Joint Reoo1ut1DD 

proYldl1141 tor 2 d1ocuue4 lD Paul oteaorandua - 4/1/43 .. 
Iran 

Sea Poet-War Pl&DnlDCI Intornatioual Stabllloatlon lund 

- L -

I.oed-I.oaoo 
tJultod ~: 

le4aral lleoeno hut of lev Tort atat••t abowloc 
dollar diaburo••to, voot ODdiD& Marcb 36, lt43 -
4/2/43 ............ .. .................. ..... ... .... .. 

.loircraf\ deepatcbed, veek ondlJI& Marcb 30, 11143 -
lrltlob .l.ir Ooa.lotiou report- 4/15/43 •••••.... .•• .. 

Liberia 
lee Poet-War Plaanlnc: I.utornaUoDal 8tabll1sa\lou lund 

143 

Regraded Unclassified



- II -
loolt Pee• 

lluUa .urcraf\ , 01-
Soo Jl....,clDf• OoYOraaen~: Var SaTlBp ..,a4o 

11\U'r&To Pblllp (Proo14on~ . Concrooo of 1D41ao~rlal 
Sao &poocbot b7 IIIJr 

ltv Torll: Tlaot 
Set Revenue Btvlalon 

lon-dt!ontt l>pondlturot 
Itt Jlaanclnc. GoTornaon~ 

lortb Urlca 
Set Oocupled Torrltorlot 

Occuplo4 Torrl~rloo 

- J -

- 0 -

OrpDhaUoae) 

Curroncr: Oo1d-otal or opearbtad curroncr tndoroo4 b7 
Jllll - 4/1/43............... . . • • . . . . • • • . . • . . . • • . • • • . . • • 622 10 

a ) lla~oo alto dlocuoood b7 Jllll and IIIJr 
Jortb U r lca: 

loporto: 
llarcb 29--Aprl1 4, 1943- 4/6/43 •.•.••....•..•.... .. 
Apr il 6-11, 1943 - 4/ 12/ 43: Soo Book §ii, PIIC' 302 

• 12-18, 1943 - 4/ 19/43: l ook u:z, PIIC• 96 
1 19-215, 1943 - 4/26/43: Book §.ii, PIIC• 86 

Aatrlcan Jrlondo Sor-rlco Coa•itteo, Pbl1adtlpbla, 
donat ion ot 215 tono of clotbln& accoptod - 4/6/43: 
look m. P&&• 90 

- p -

Pbl11pplat I ol~d• 
Set Po•~-Var Plaanlnc: Carrancr Stablllaa~ion -

Interaatioaal S~bilioa~ion Pond 
Poo~ laTin&• BT•t• 

Sao flDADolnc. OoTora.eDt 
Po•~-Var Pl aanin& 

Curroaor Stablll•a~ion - InttiD&~ioaal S~ablll•a~lon Pond: 
'lo pv.bllcUr tor Aaarlcan plaa • - J'lll tollo BlUr -

4/1/43 ..... . . .... .•. . ••... ......••••. ••• ....... ••... 
l~blcpla: lllnl•tor of liaanco otnt prtllalaarr draft -

4/2/43 ..... ....... ........... .. . ................... . 
IIIJr' • tooUaonr botore SoD&to aad .Hov.oo Co•ltttot -

4/6/43, 4/8/43 ............ . ........................ . 
a) llo•r&Ddaa on. fUDd ... ......................... . 
b) Si~1lflo4 blcbll&b~• ot plan. ••..•.••....•... . . 
o) Lotter• ••n.~ t o 34 llln.ltttro ot fln.&Dco ••••.•.. 

1) Prooo rt1tato Oft - 4/6/43: lao look All• pace a6 
a) la41o co-t - 4/6/43: 1oo1t 611 , ,... ...._. 

4) ~·•Uoae aa4 ~ ........ . ...................... . 
•> s .... toro proo•t . ........•...••.•.....• . .••...• 
t ) rtllt' • r oacUoe to hofl8onr 41tcllooo4 vi\b loll, 

O.otoa, and llb.Uo - 4/6/43 •..•.•...•••••.....•• 

9 

93 

1'11 
194 
:1109 
212 

Regraded Unclassified



- P - (Cofttiau.cl) 
Jool< .... 

Poot- Var Plannl~~e ( Contlnuo4) 
l n toroatloul Sto'b1lhaUoo Pwo4 (Continu.cl ) : 

IIMJr ' o tootS.Oil1 'bo!oro Soaah an4 llowla 008a!UMa 
(Con Un~&o4) 

c) London publication of 41oDI&OOo4 ln Vinant oa'blo -

41~~4~!!1~~· ~~· -~·i~~~ti~~ · ~·~~t · i~~~t~· .. . 
look I So a .Book m. PAC• liOl 

a) Pb.llllpo prooo eon!oronco dlOCI&Oto4 'bT Voll ot 
and IIMJr - 4/8/43: .Book Uil.· paco 290 

3) Phlll lpo-HMJr eon•ortatlon: Book ~· paco 294 
h ) Ph1111pt -IIMJr-Wh1t o eonYortatlon- 4/G/43 ••... . .. 
1 ) Vaohlncton roloaoo to follow London roloato : 

Book m. pacoo 23 and 25 
J ) CatadaT ( London) report - 4/9/ .:S: Book lillo poco !10 
k ) Phlllpplno lolaodt: Prooldont qp.oon protooto 

oal toloo - 4 / 12/ 43: Boolc §.ill, pacot 312 and 313 
1) lckoo eorroapondoneo eoncornliiC - 4 / 26/ 43: 

.Boolc m . Pa&• 132 
1) ~'· I eolaod, Iran, and Ll'borl a • .,, cop7 of 

propooo4 pl an - 4/ 2£>/ 43: Boot m . .... 129 

- 11 -

lla41o StaUont 
Sto llnanolnl, Oovornmont: Var SaYingo Bendt 

BtTt~u• Rev1t1on 
DoUftlton-IIMJr connroatlon - 4/1/43 . .......• . •... .. ..... 

a) "Rol&tO loadorohlp gave no oqpport' - Do"Sbtoo 
b) Doubt ao to non otop 
c ) wrna .ueb plaaoo4 1 - IIMJr tollo DoUCt>ton ••. . . . . ... . 

Co•tnda\017 r.arko of 1'roaoU17 otflc lalt d1ocuooo4 ln 
P&l&l ao110raod• - 4 / 2/ 43 ... ............ .. ..... .... . . . . 

ltwll. Plan: I ov Tort !ia.. o41 torlalt 
Propooo4 1'roa0UJ7 lett or on p&T-ao• TOI&- CO tuaUon - 4/ 3/ 43 •. 

a ) Paul aaaoraodaa oppootnc- 4 / G/ 43 • • • .•••.... .. ..••.. 
han!< ( J orou ) lottor - 4/ 13/ 43: ... Book m . -· 38 

a ) Sulcl>orcor roplT : Book lm· pace 186 

Saltb, lrod 
Soo Spooeboo b7 IIMJr 

Spaokoro ' lll&raal& 

- s-

Soo llnanc1nc, Oou1'1111on t: War Suinco Bendt 
Spooeboo and Public .t.44rooooo 'b7 !roatU17 Ottlolalo 

Pollq ott a 'blloho4 - 4 /1/43, ... . .... ........ , .......... . ... . . 

.au 

l 

14 

100 

136,140 
303 

Regraded Unclassified



- I - (Coatlaatd) 

Speecloet ~ BlUr 
2114 War Lou llrln op..UC epMclo (C.....ecte lleJ.1. 

lew Torlt Clt7) 

Joak 

Dltcattioa ~ JIJIJr, Cl&etoa, Rue, MlarpbT, Lladow. 
ud Peabo41 - 4./1/43. .... .. ....... .. ........ • . . . . . . • 622 

a) a • .,.. froa 1936 to be worll:td 'Q1> 
b) Goal- oettlnc of frowned 'QPOD 1>7 J ell . •...•... 

hleh (Jrtd) aad Albee (Oeorce) to worlt oa -
4./1/4.3 ...•. .. .............. •.•••.•...•....• •. . . ..• .• 

a ) IMJr thaall:o th .. - 4/10/4.3: See Boot §ii. 
p-ceo 14.5 aad 14.7 

Lindow aatorial uoed ln diocuooioa with HMJr, Seith, 
Alb .. , aad Lindow - 4./6/43: Jooll: JH, PIICI 64. 

Dratt 1 pr.,...ed 1>7 S.Uh ud Albee - 4./6/4.1: 
Boot §H, PIIC• 70 

Drat\ 2 1>7 Mac•r : Jooll: §iii, PIICI 77 
Lalccloo o~~~eooh puttlnc epeech on record aad pl&Tin« 

it l>aoll: - 4/ 7/ 4.3: Jooll: §a, PIIC• 1:M 
a ) Donald Staatfor •ua .. ud ao coach 

1 ) a.phaoie notationo on epeoch - 4/8/43: 
Jooll: m. PAl• 327 

War Departaent ~~pprono - 4/ 7/ 43: Boot J&, pace 203 
Draft ,, S.ith aad All> .. - 4/7/43: Boot m. pace 205 
Pul>l1c1t7 throach Jederal leoerTo Diotricto di ocueeed 

1>7 frt&IIUJ7 cro"QP - 4/8/43: Boot JH, PAl' 277 
Backaround aatorial for Dewep"Jltre to a cCOIIP&li.T ., .. ch -

4/8/43: Book W• pace 317 
Whitt a ..... approno ..,, - 4/9/43: Book ~. pace 38 
ioadlDC cop7 - 4/12/43: Book §ii. PAl• 242 

a ) loaotion to l>o chocll:ed throuch Hooper and Orooolo7 
-concioo - 4/13/43: Book ~. pee• 3 

b) Stau!fer-BMJr conTeroatlon - 4/ 13/ 4.3: Jook ~. 
P&l• 6 

c) Oroea, llvN.7. etc., thaall:td for partlcipatloa -
4./13/43 : Book m . pace 11 

d ) Jroadcattln« ..,_ito thaall:ed - 4/13/43: 
Jooli: ~. PAl• 22 

o) Coaarooo of Indaotrial Orc&nioatlou Pr .. ident 
Marr&J roooa to traat•oat accorded hi• : Jooll: ~. 

PIICt126 
1) Marr.,-JIJIJr conYeroaUon: Book ~. P&l• 127 
3) Sproul told ~ HMJr of Marr&J' • teollnc: 

l!ooll: ~. pace 131 
f) Owen 1), Tounc thaoll:td for coaaratulatcr, lo\\or -

4/1&/43: Jooll: ~. pee• 26& 
c) Office of War Iaforaation uoo of epttll.h OYtrooao 

reported ~ lllb.n - 4/17/43: Jooll: w. PIIC• 203 
h) Lottlapell thaoll:ed for coacr&talatlou: Jooli: uz, 

Pee• 63 
i) .11 .. 114orf, lo7 ( Ooaaeroo aad Illduotr, .t. .. ocia\1011 

of lew Tort), thaoll:ed for ooaaratalaUoao: Book uz, 
pee• 66 

la41o record lac• - 4/ l / 43 .... . ........... .... .... . ...... . 
ltu .. oate b7 ...,, 

Iataraational tal>1li .. t1oq Jua4 : te,t180D7 before Senate 
aa4 loaoe Cooatttooo- 4J&f 43, 4/6 43 .. .. .. ...• •.....•• 

\ leo aloo Poot-Yar Plaaniac) 

P-c• 

17,38 

( 
&1 

Regraded Unclassified



- S - (Coatlau .. ) 
- ... e 

Stauffer, Do6al4 
Soo llpoochoo b7 IIIJr 

- 'l -

Taxa \loa 
See ReYenue ReY1a1on 

TruaoA, Harr,r S. (Senator, Mlooourl) 
rort Leonard Wood baaklac facllltlet dlocuooed wlth 

HMJr - 4/l/43............ .... .. ..... .. ................ 622 

- w -

Va14a&D, ••raon 
Soo liaanc1nc, OoYtruaeDt : War Sa•tac• Boadt 
lllo«rapl>ical okotch: Set Book .m, p .. t 336 

liar Sa•laco Bonde 
S.e llDaaclq, Co•eruaut 

Wood, Port Leonard 
Sot TI'UII&A , Harr,r S. ( S..,.tor , Ml uovl) 

- I -

Youns. Oven D. 
Sot Spoochoo by HMJr 

Regraded Unclassified



BXJr: 

Operator: 
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Cong.Robert 
Dough t on: 

HMJr: 

D: 

f!MJr: 

D: 

D: 

HMJr: 

D: 

BXJr: 

D: 

. HMJr: 

D: 

HMJr: 

D: 

Yea. 

Congressman Dough ton. 

Hello. 

All right. 

Bob' 

All right, Henrr. 

I want to congratulate 
right rou made. 

April 1, 1943 
8:57 •.•. 

r ou on the 11118nit1cent 

Well, I tha~ r ou. I did the beat I could, 
and I thank 7ou, and I wae going to call 
JesterdaJ. I vas Juat t ied down all daJ. I 
told Mr. Paul to tell 7ou, but I was going to 
call JOU th1e morning anrhov •.•• 

Well ••. . 

••.• to express~ appreciation- verr deep 
and sincere and heart-telt appreoiation tor 
r our cooperation and help. 

Well, that's •err nice or JOU. 

Yea. 

•ow, Bob, I've got to aee the preee at 10:30 
th1e aornlng •.•• 

Well • • • • 

•• • • and I wanted t o get rour advice ae to what 
anile 7ou thought I ought to take. 

Well, I hardl7 know - I - it's a verr compli­
cated t1tuation right now. 

Yea. 

I don't see how we could do anrthing more about 
ta% .. tte~• until we get rid ot - until we dia­
poee ot this reciprocal trade, and the President 
ia wanting the Coal Aot ooneidered too, r ou 
know' 

1 ..... 

Regraded Unclassified



f!MJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

f!MJr: 

D: 

HMJr: 

D: 

HXJr: 

D: 

KMJr : 

D: 

HMJr: 

- 2 -

Yeah. 

And it we get into another controversy over 
the tax bill - they have acted eo dirty about 
it, a nd 1t looks like- the truth or it ia, 
it we'd have had the supPort from the leader­
ship ot the House •.•• 

Yeah. 

•.• . from the start •••• 

Yeah. 

.••• in the place o r giving ue- making efforts 
t o have it- to defeat t he bill, or weaken it 
and amend it and al l that kind or thing- defeat 
i t , that's what I eay, we 'd have passed that 
bill , but when our House leadersh i p gave ua no 
support - and the tact ~~ they were weakening 
us all the time by saying there ought t o be a 
compromise, a comprom~ae. That's ae much aa 
saying the bill wasn't satisfactory, you know. 

Yeah. 

And we just got tha t situation. I'd b e glact 
to - don't know wha t you ahould suggest t o the 
President. 

No , t or .,e •.•• 

I don't see how we could t ake up anything about 
it. Don' t know wha t we could do , hardly. 
Work out a regular tax bill, but ..•• 

Yeah. 

•• • • especially now it we t ook any time, aa wa 
have to get rid of th.i a Reciprocal Trade Act , 
you know. 

Wall, I •••• 

Whet do you think about it' 

Wall, whet I thought I would say was something 
l ike this. I think it'e "'oe t unfo rtunate that 
they didn ' t pa aa your bill •••• 

2 
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Yea. 

•.•• because this means that we' l l not be able 
to have a withholding tax by the first ot' July. 

That' a right. 

And that t'rom the standpoint or i nflation, and 
eo t'orth and so op, I think it's a- a tragedy. 
And that - what I d like to say it' this is 

· agreeable to you - that when you do consider 
another tax bill, that you'll take up a complete 
tax bill and not Just a part ot' it. 

Well, I- that's- well, that's been- that's my 
thought - that' a my •••• 

Yeah. 

•••• my reeling about the matter, the way we 
should proceed. 

Good. 

Now whether we 1 ll do that in time to get any 
withholding tax in by 'the first ot' July, we hardly 
could do that , I guess. 

No, no. But is that - i s that all rightt 

That would be all right with ma, and it' - it' 
the President thinks we ehould do somethinf 
before that ahead ot' other matters, and we d 
have a cont'erenos about it •.•. 

Well, I'm going •••• 

•.•• and it' there's something we could agree on, 
we could Just get behind unitedly, you know, 
why, that would be one thing and bring out a 
resolution and do it right in two or three days, 
but it' we have to go into prolonged considera­
tion and discussion by our Committee and a long, 
bitter debate in the Houee, why, it wouldn't be 
smart to take it up now at all. 

Well, I'm going over to eee him in a rev minutea, 
and I WBnted to get your advice before I saw him. 
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You did. I understood - I talked t o KarYin 
Mci ntyre yesterday about thie coal buaineae. 

Yee. 

And he ' s to call me- talk to the President. and 
call me back this mor ning. 

Yeah. 

or course, the coal buaineaa ia not your reaponai­
bili t:r . 

Tllank God for t.ba t ! 

Yea. Well, I'm going t o die •. -talk t o the 
President about tbat thie morning •.•. 

Yea. 

.••• if he calls me back~ or Marvin calls me back. 
Well, after you've talked wi th him you let me know, 
will you, Henryf 

I'll do that. 

Thank you. And, if neceaftary, why, I'll come 
down and talk with you. I'm going .bome tonight . 

Yeah. 

But I' d come down and talk with you or the 
President as soon as I can get back or any time 
you want to, if necessary, about th1e tax bill , 
but as tar aa I can eee right now, your views 
and mine harmoni~e exactly. 

Well, that' s - you alway~ do. 

How's thatf 

We're always together. 

Well, that's f ine, Henry. And I appreciate your 
cooperation and your triendahip too. 

Same for you. 

' 

4 
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D: Thank you. Thank you. Goodbye . 

HMJr: Goodbye. 
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Aprll 1, 1943 
11:05 e.. m. 

Hello. 

Yes, eir. 

Some time- Clllle.he.n 1 a been coming to my 
press conferences. 

Yea, air. 

He doesn't furnish anything •••• 

Ub bub. 

•..• e.nd - I mean tbia ia nothing personal or 
e.nytb1ng else •.•• 

Yes. 

.••• but- I mean be doesn't be.ve- I don't 
think he has the overall picture on what's 
really going on in the War Finance Committee. 

Ub bub. That' s probably eo. 

Wbe.tt 

I- I'm sure that's true o f the ..•• 

And I - I t hink until tb1a drive is over -
I mean •... 

Yea. 

Just let me check e. minute with Gaston. 

Yea. 

Just hold on. 

Yea, air. 

(Te.lka aside) Gaston agrees with me. 

Pine. Well, I'll see tbe.t until the drive ie 
over, he re-ine e.we.y. 

• 
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And tell - tell him 1t'a nothing pereonal. 

Yes, I Will. 

But it's jvst that - I mean if I'm going to have 
anybody, I d have Peabody. 

That ' a right. 

Seet 

That's right. 

I! I'm going to have anybody here, I'm going to 
have Peabody. 

Yea, sir. llell, I'll explain that to Mr. 
Callahan. 

And - and I want to keep the - you see, the 
number of people that come !rom the Treasury to 
my press conferences at the minimum. 

Sure. 

But 1! I'm going to have anybody, I'll have 
Peabody. 

Fine. 
I 

Well, I 11 take care or 1t. 

7 
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April 1, 1943 
11:10 a .m. 

Taxes; International Stabilization; 
Occupation Currencies 

Present: Mr. Bell 
Mr. White 
lir • Ga.s ton 
lir. Paul 
lir. Tho!II'Pson 
Mr . Bl.cuih 
Urs. notz 

H.U. JR: Now, I had a very good conference with 
the President. 

On the tax thing - I went in there with his three 
secretaries - the President ie in agreement they should 
go ahead with the coal thing and with trade treaties, 
if they want to, and that we ehould have a complete tax 
bill when it does come up. He was very happy about the 
whole thing. 

He told Dough ton he knew he didn't drink but that· 
he thought this was a good tille for him to go out and 
get drunk. (Laughter) Steve Earl7 said he had better 
leave that to his daughter, she does it an;yway - not 
Steve, bu~ one of th•, anywe.:r . 

The President was vecy happy. I thanked him for 
what he had done, said that we couldn't get through 
without his help. So he ie all r ight on that. We are 
all right on tba t . 

You will see what I aaid to the press. I said we 
weren' t going to talk about the next tax bill, but I 
was very sorry that they defeated the twenty-percent 
withholding because it was very useful on inflation. 

8 

Regraded Unclassified



- 2 -

I said the best we could hope tor was to get it 
by the first ot January; that I was delighted that 
they defeated the Carlson bill. And I couldn't resist 
it - I said, "We got both Rumls (Romnels) on the run 
now. " (Laughter) I had to get that in. Anyway, you 
can see what I said. 

Now on stabilization, Harry, I told the President 
about going up before the Senate, and the President is 
very emphatic - no publication ot the American plan. 
He said, "These things are too early. We haven't begun 
to win the war." He said , "All the se plans- it is all 
right to talk about them. What the Engl.-ish want to 
publish is all right." 

He said, "Go ahead with your exploratory, that i8 
all right, but how do you know whether it is going to 
be six months or a year from now", and so forth. He 
said, "And maybe we will find a lot of gold in Germaey; 
maybe we won't." But he seemed very much against pub­
lishing it. 

I talked quite a lot about it to t he press. You 
will see . I told them I was going up before the Senate; 
about the technicians coming here; that everything is 
very tentative; that we are going ahead, exploratory, 
so forth and so on. I think what I said is all right. 
I said we were going up to ask the advice of the Senate 
and the House, how they woul.d like us to proceed, and 
to consult them. So we are all right on that . 

On invasion currencies--

MR. WHITE: Did you want to use that press release, 
or shall we drop that? 

H.){. JR: Well, what I said - I have given out a 
press release ad lib. Take a look at it. I hope you 
won't scold me afterwards. And maybe you will think 
after you see what I have said that what you wanted to 
give - I don't think it is necessary. 

9 
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Now, on invasion currencies, the President - this 
is all very much here in the r oom - is very much with us 
that we should use the gold- seal or spearhead currency. 
He thinks it is the height of stupidity that the English 
want to use this kind of currency (indicating British 
llilitacy Authority note) . 

MR. WRITE: 
sterling~ 

Instead of their r egular currency -

H.M. JR: Yes. And as to establishing any rate, he 
says , "How are you goi ng to know what the rates are, 
anyway?" But I told him what our program was . 

I told him in l1tf usual gracious way that they gave 
me a piece and ca.ncelled it - called it a specimen -
they wouldn' t even give me two and a half shillings. 
(Laughter) 

I tol d him that undoubtedly they would go over 11tf 

head t o him on this thing; I wanted to know he and I 
were in accord on what I was trying to do. He said, 
"Yes. " 

I told him we were going to begin to cut down on 
the English balances, that they were getting too great, 
and that they would go to him on that. I reminded him 
he had signed it. And I al so told him that most likely 
Canada would soon have too many dollar s . 

l!R. WHITE: We are discussing it this morning. 

B.M. JR: I knOif. 

So the Pre sident and I are vis-a-via on taxes, 
on world stabilization, on invasion currencies . I will 
put it this way , that we are in tune with him and he 
with us. 

10 
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UR. WHITE: Did you raise the question about the 
Allied governments wanting to use their own local 
currency? 

ll.l{.JR: I told him about that. I used the example 
about Japan arriving on our coast with their pockets 
full of U. S. dollars, and that everybody would think it 
was counterfeit. He didn't seem to - he went along with 
everything that I suggested. We had a ver.y good con-
ference. 

!JR. BELL: How about the other type of currency 
that we are preparing? 

H.U.JR: O.K. on that. 

MR. BELL: That is all right to go ahead with that? 

H.J.! . JR: Yes. The thing that he has in his mind, 
which doesn't make any difference as far as what we are 
doing, is that he says, "Any rate that exiats in a 
country we invade isn' t worth considering. " He thinks 
that the local rate is wholly unimport.ant because it is 
a fictitious rate, anyhow. So he isn't bothered. He 
thinks we should just say, "This is what the rate is", 
arbitrarily, the ay he did. But I mean that he has it 
ver.y much in his mind. 

I said we were going to ask tbese governments to 
let us know whAt the rate was, that we would go that far, 
but I thought the English had gone much turther in 
consulting w1 th these governments in exile . 

I also explained to him that these EnR!ish wanted 
to use certain currencies because they ooufd buy them 
cheap and figured they were worthless, anyway, and it 
was much better than building up additional sterling 
debt , of which they had plenty now; that they cc:W.d get 
away with using currencies that the7 alreaey had 
accumulated from these governments in exile and naturally 
they would like to do it. 

11 
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I think he has got - at leut he hu got the stoey 
this way. I am go~ ahead. I have got a tough trading, 
and I am sure he won t do anything to stall me off. 

UR. BELL: I hope. (Laughter) 

MR. WHITE: I re-read the letters that we sent to 
the Government of Belgium - to the Finance Minister of 
Belgium and the Finance Minister of Holland, and they 
thought - particularly, t he Belgian one says that we 
will consult with them on the matters which are 
particularly to do with exchange rates. 

I think one of the first things we ought to do, 
in light of those letters, and before anything else is 
done, is to write them a letter asking them to submit 
their views on the exchange rate. Then we will have 
complied with our promise. 

H.M. JR: All right. Can you do that? 

MR. WHITE: Yes, we will draft a letter for your 
signature. 

H.li.JR: That is a report. 
mf press conference, but I think 
can all take a look at it. 

I am still weak from 
it wu all right. You 

!n1bodf got anything pressing? 

YR. THCIAPSC!f: On this budget matter, I don ' t 
think it is important enough tor you to get in on it. 
It has drifted down to simply ninety positions we are 
in dispute over. I would like to fight that cut with 
Byrnes myself. 

H.K.JR: That ie the thing that helps 1111, when a 
tallow sqs a thing like that, that I don ' t have to get 
in on it. It is that attitude . It eveeybodf takes that 
attitude, that ie moat helpful to me. 

12 
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MR. PAUL: I have that reappointment of llack, 
which you sent . It is purely technical. I don' t 
think you have to - it ought to go through without 
any discussion - purely a legal matter, 

H.M.JR: It should? 

13 

~. PAUL: It is all tied up with the fact that 
the renegotiation statute was passed after the previous 
appointment. ... 

H.)(. JR: Want me to sign it? 

MR. PAUL: I haven't it here, but I will send it 
in . It is purely - it is not worth your going into . 

H. li.JR: All right. 
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MR. PAUL: I han that reappoint.nt o! llack, 
which rou sent. It ia purelr technical. I don' t 
think rou have to - it ought to go through without 
aey diaoueaion - purelr a legal matter. 

H.M. JR: It should? 

MR. PAUL: It is all tied up with the !act that 
the renegotiation statute was passed after the previous 
appointment. 

H.M. JR: Want me to sign it? 

MR. PAUL: I haven't it here, but I will send it 
in. It is pure!r - it is not worth rour going into. 

H.li.JR: All right. 
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HMJr: 

Hello. 

Mr. Doughten. 

Bobt 

All right, Henry? 

This is Henry talking. 

Yea. 

April 1 , 19~3 
11:13 •.•. 

Nov I- I bad a very good talk V1th the Presi­
dent. 

Yeah. 

He' a delighted v1 th vha t you did on the Bill, 
and he thought you put up a magnificent tight -
very much pleased. 

Well, that- that's very helpful to me to knov 
that , if he feels that va:s about it. 

Yeah, and I understood that he vae going to send 
vord to you through Marvin MointTre to go ahead 
with the Coal Bill. I don 't knov whether Marvin 
has called you yet or not. 

No, Marvin called me and said that Justice Byrnes 
vas coming to see me. 

Well, may •. -I gueee that's the way it is. 

Yeah. 

Well, anyway I - ae I expected at the preea· 
conference they preeeed me very hard and I said 
that you and I had talked th1nge over and ve 
eav eye to eye, and that - an~ I thoU@ht trom 
what you said that you were go1ag to go ahead, 
and that in a couple of monthe ve ' d get around 
to considering - that you would get around to 
considering a complete tax bill. Now I hope I 
~idn 1 t talk too much. 
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Including collect ion at the aouroe and all that •. • . 

I said •.•. 

••. . withholding tax and oolleot1on et the eouroe ­
t hat '& the way I feel now. 

Well, that's the way I said. 

And if I was to change my mind any way at all be­
t ore I ever said a word or have any thought of 
changing, I ' d come right and talk with you. 

Well, I- I hope I didn't talk too much, but they 
pressed me awfully hard, a nd after having talked 
with you and the Preaident I thought I was on sate 
ground t o say that you and I eaw eye to eye on 
this thing. 

Absolutely you were, and since you - or I talked 
with you, Mr . Cooper was up here and I told him 
ot your- my and your conversation. That ' s 
he ' s 100~ tor that. 

And I said that 1t was a tragedy that they didn ' t 
paes your bill because your bill would have been 
moat helpful to combat inflati on. 

Well, you said that at the press confer ence' 

I cer tainly did. 

Well, that ' e fine and I thank you and I appreciate 
your tine cooperation. 

And I said we had both Ruala on the run now. 

(Laughs) Well, if we can ' t lick a poli tical 
iniquity 11ke that, why, I ' d l ose faith 1n popular 
gover!Uilent. 

I think eo. 

Yea. 

But I - as I said, after talking with you and the 
Pres ident I couldn't say that the t hree of ue 
were in agreement. I couldn't quote the Pr~eident, 
but I did say •••. 
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1 understand. 

•••. but I did eay that you and I were ln agree­
ment. 

Well , that' a tine, that '• tine, and I- that'• 
exactly now the - the way I reel about lt, and 
I'm very happy that you and I had the same 
thought about lt , and our i dea as to what should 
be done running exactly parallel . 

Fine. 

All rlgb t. Thank you, Henry. 

Well, God bless you • . 

You the same. Thank you. Goodbye. 
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II S.ECOND VIAR LOAN" SPEECH 

Pr•esent: Mr. Gaston 
Mr. Haas 
A\r. lmrphy 
Mr. Lindow 
lolr. Peabody 
!.Irs • K.lotz 

April 1, 1943 
111~0 a.m. 

H.V.JR: Now, look, gentlemen, what I want to do -
I am working on a speech to open the drive, and so far, 
without hurting anybody' s feelings , I haven ' t got what 

· I want . I have been thinking about it during the night 
and I t hink it will fall largely on Lindow. 

After all , it seems to me th~t what we should do is 
this : First tell a little bi t about the history of war 
Bonds . Now, I don 't want Lindow to do that. Viho can do 
that for me , George - starting back in '35 when we started 
this thing'/ I have t o have t his tonight. 

I.!.R . HAAS: Vie will do it. Turner probably can start 
on it . 

H.J.I. JR: I want it tonight, what we have done f rom 
' 3.5 until we started on War Bonds. 

17 

MR. GAS'NN : We s tarted in the spring of ' 35 and t hen 
made the Defense Bonds and then went into the War Bond thing 
in M.a.roh '41. 

H.!.l. JR: Who knows that? 

MR. HAAS: Turner oa.n work .up a. draft . 

/ 
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H.M.JR: I don ' t want it as a speech. I want the 
information. And then somethi.ng in that first phase , 
what happened, and then the second phase which we were in 
up to the time when we changed from Defense Bonds to War 
Bonds . In the second phase I mean about the pay-roll 
deduction , and how many people, and so fo rth and so on. 

Then say what has happened - bring it up to as nearly 
as possible ~larch first or April first. 

18 

J.!R. WRPHY : Could you give us any idea of how detailed 
you would like that , llr. Secretary? 

H .~I .JR: I don't want too many details . I would like 
to explain - when I say War Bonds I don ' t mean \liar Bonds -
I want to explain for background - there is a. new person 
I am bringing in to write this thing - whe re we have gotten 
the money to finance . 

1 will tell you the beet way would be if we could 
start on the f irst - Pearl Harbor was when? 

1ffi. GASTON : December 7 , 1941. 

H.U. JR: All right , giTe me a summary of where we got 
the money for t he cal endar year '42 . 

MR. lr!URPHY : We have that, 

H.U. JR: All right, now where did we get it from? 

I think If you will let me run through this , you will 
get r1hat I have in mind, which ia quite different from 
anything I suggested before. 

Then I want - mind you, t his a.Ll baa to be done i.n 
twelve minutes - t hen I want from Lindow - there are three 
phases, as I see it. 1'here was this idea of getting the 
people t o eave, this idea of getting the middle class 
people investi ng in America, which we did for a number 
of years. 
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Then we got into this second phase of going along, 
what we put in the banks, put pressure on - not pay rolla 
but v.hat we did in '42. Where did we get the money from? 

19 

Then the thing that I want to do is boil down the speech 
that you gave, as to wnere we have to look for the rest of 
t his year f or the money, you see . 

MR. LIHDC71'1 : Yes, sir. 

11.!11 . JR: You see what I mean . In other words, what 
I ihou!d do when I get up before these people is say, 
"Tbl.e ia what we have done; this has been the philosophy 
back of this thing. We have been going to the people. 
This i s where we got it in ' 42, and this i s where we can 
get it . Now, this is where we can get it for the rest of 
this year , and this is how much we have got to get. 

"We have got to get so much the rest of this year, and 
we have to get so much of it in April. Now, this is tough. 
Because when I show you the figures , the sources we can get 
it from, it sho•1s you how tough it ia, and this is where we 
have got t o go ." • 

MR. LTIIDOW: Yes , air. 

H.M. JR: And then after I have laid down tnat thing, 
then maybe I can come along with a hundred words of fire­
works to try to excite them suff ici ently to do the thing. 

Now, that is the way I see the thing as of today. 

MR. HAAS: That is magnificent. ihat is swell. 

H.M.JR: I am scrapping everything that baa been written 
up to now. But I am going before the people, and I sho~ld 
have a program . Other speakers should use my speech. fhey 
should use extracts, they should use my figures , and I 
ought to know 1rhat I have been doing for tlie last year. I 
ought to know where I am going tor t he rest of this year, 
and point it out , and 'llhere the money can come from, and 
who we expect to be our custome rs. 
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Then there may be a hundred to a hundred and fifty 
words at the end when I say ,"By gosh, we are going to get 
this," and then the pressure - tile straight sa.Les ta.Lk 
at the end. 

MR GASTON : That is fine. I think that is right 
along the line of the speech you should make . 

H.M. JR: Now what I am getting is 
facta. I nave got to have this stuff, 
t errific pressure, but I would like to 
o'clock tonight. But if there is more 
a whole group going up to New York and 
up. 

- I want these 
I know it is 

han it by nine 
time - t here is 
they could bring it 

MR. UDRPHY: I was intending to take the six o'clock 
t rain tonight . 

H.M.JR: Blough and Paul are going up. ihere are a 
lot of people that could bring this stuff up. 

Look, is what I am asking you impossible - to have it 
by nine o'clock tonight? 

YR. LINDOW: I have a.Ll t hese f igures right now. 

!.lli. liAAS: · ••e can have it at ni.ne o' clock. \-,e can 
s tay r ight at it r ight through .Lunch and get done . 

20 

R.W.JR: No, no, if I said t o you - I know you(Lindow ) are 
sick - if I gave you until one o'clock t omorrow, would 
toat make it much easier? 

MH. LINDOW: Could I ask one question? 

H.H. JR: You can ask three. 

MR. LINDOW: The figures , 1 think, are al.L touether 
t hat you would want. The question is what you wou!d want 
us to do with the figures to give to whom you designate. 
"e han to interpret thell, probably. 

' 
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H."M. JR: That is just the next point . Just what I 
was thinking of was possibly - how sick are you? 

MR. LINDOW : I am not too badly off. 

U.M. JR: How long does it J.ast'l 

21 

lffi. LINDOW: I will be aJ.l r ight. I have had a cold 
and a bJ. ister on my eardrum. This morning I woke up and 
I bad some of the old f eeJ.inga aJ a in . I thought I ought 
to take the day off. •• 

H.M. JR: lrhat is running through my mind is tha t this 
man was coing to try to do this job. I want to get this 
stuff before be sees me and I want him plumb full of this . 
Then 1 can talk to him about it afterwards . Llaybe we can 
get him t o come down here. 

But you aJ.l think that this is a good outline? 

MR. GASTON : Very good . 

MH. HAAS: ! . think it is exceJ.J.ent . 

H. 11. J!t: 'ibat it is appropriate? 

J,!RS. KlOTZ: That is 11hat this should be . 

M., , MURPHY: Mr. Haas authorized me t o raise a question 
y,hich has some relevancy, and t hat is t hat Monday is the 
deadline on this history of inflation . That is quite a job. 

H.M. JR: I gave him until \rednesday. 

I!R. MURPHY: Did you? That is the answer, then . 

H.M. JR: Wednesday - and don't take t hat too seriously -
~ednesday or Thursday . 

MR. MURPHY : Monday YiOuld mean V.'Orking all day Sunday. 
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H.M. JR: No, no, Wednesda)' or thursday. Pass that along 
to your subcommittee. 

1Ul. LINOOW: Un these figures , Mr. ::>ecretary, we had 
in our first projected program a aeries of step-ups in the 
effectiveness with which we absorbed the savings and 
accumulations that were being made, going from where we 
bad been in the last six months up to a !iund.red percent 
by the end of the year in a series of steps . 

~.e have cut those figures do'llll not going to a hundred ~· 
percent nor. , so that we have two vers ion s; the fi rst 
version going to a hundred percent is ideal, but it i s 
extremely difficult and I think a rather serious thing 
to make public . 

The second version Y/Ouldn ' t be quite so steep, although 
it wouldn 't be as good a job . '•·e v;oul ci have to bo1•row more 
f rom the banks. 

I£ you have time I would like to show you the pi•ogres­
slon under each program so you could decide which program 
seemed mos t suitable . 

H.M.Jlt: 
J.ota of time . 
after lunch. 

I£ there is no Cabinet this afternoon,! have 
I£ t here is no ~abinet, I will see you right 

(Mr. Peabody entered the conference. ) 

H.M. JR: I am just outlining ~ speech to these people, 
and what I need statistically, and they all seem to like it 
pretty much. 

I would like to take just a minute to tell you what I 
am talking about . 

What I am trying to do is get the basic facts for 
M•·· "X" v.hen he comes do11n and that ia I want to - we went 
throuzn a phase, about five yeare,savinga bonds, and wnat 
r.e did - what was back of it - and then ! ~ant to talk 
just a l i tt le bit about t hat; then bow much money •e got 
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last yee.r and where v:e got it from; and then I want to 
go into the t hird phase, how much money we got to get the 
rest of this y~ar, and where we expect to eat it. I 
mean , lookine forward . ~nd then a hundred to a hundred 
and fifty words at the end of straieht sales talk. 
~'hat boiJ.a it dol\11 . 

Nov;, how does it sound, oi'i'hand? 

I.IR. PEABODY : I tmderstand. 

H.l!.Jit: •hat i s w~at I want wri tten out by these men, 
so that whoever comes could soak i t up. 

Now, hon far have you got? 

MR. PEABODY: I got LaRoche last night, as I told 
you, and he went to wor k on it at once . It was a l i ttle 
bi t late, so I imagine he didn't get anything last night. 
I have a oalJ. in now. I haven ' t neard from nim t his ' 
mornine . But you can - we wi l l have the man . 

H.H.JR: Here is the thing . Lindow ian' t feeling 
well . I was just wondering whether the man couldn't 
come here because all the stuff is here , possibly. 

!L1. LDHX7H: I will do all right , o.Jr . Secr~tary. 

H.M, jR: I mean, r ather than sending you to New York, 
why coul dn't he come down here ? There a re other people 
here. 

MR. PEABODY : You don't feel that you need to see him 
up at your farm this week end? Is t hat right , si. r? · 

H.M.JR: I was thinking t his way. If t his man could 
come down here and spend, say, Sat urday and ::.Unday here 
talking with Lindow, and so forth and so on - I am just 
tuinking out loud - do you think it woul d be better to see 
me at the farm? 

)I(RS , KLOTZ : I think you can give hila the stuff first. 

23 
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H.H. JR: WeH, I have got Harry ~hi te coming 
Sunday to get ready for ~ testifying, Monday. So I 
have to see this man Saturday, but he really ought to see 
Lindow, plus what George Haas has got , before he sees me. 

MR. LINDOW: I 11il! be g!ad to go to New York, Mr. 
Secretary. 

H.ll.JR: \'leU , supposing after all - you see what I 
mean? 

~ffi. PEABODY: Yes, sir . 

H. l~ . JR: He ought to spend Fr iday afternoon with 
Lindow. It would be a !itt!e bit better. If he came 
down here and then had to go up to see me, it YiOU!dn' t 
work so well. 

MR. PEABODY: We are going t o have to pick that man 
off a job. We obviously are not goine to find anybody 
v;ho is completely available, now, so all of the travel­
ing we oan save him wi!! be to the zood. 

·24 

I feel definitely that he ought to talk to you be-
cause you have two things involved - material and substance -
and you have your !'ersonality and your viewpoint wnich this 
m.an, if he ia good - and he wiH be good - can pick up from 
you and bui!d into this ta!k, so it is going to sound like 
Secretary Morgentbau and not !ike George Doakes . 

H.M. JR: Do you fly, or do you prefer going by train? 

MR. LINOOfl: I fly . 

H.M. JR: Then what r would do is thia , so you can have 
a quiet night at home . I would ask them here to get you a 
p!ane around e.Leveil or twelve tomorrow mo rn ing to take you 
up to New York . 

MRS. KLOTZ: ~lth an earache, do you want to fly? 
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UR. LINDOW: I hadn 1 t thought of that, but I will 
call up the doctor and ask him if it i s all right . 

ll.M.JR: You had better consult your dootor to see 
whether• you should go 9ut at all, because I don 1 t want you 
to take any risk. 

I think you had better aim to have this stuff ready 
tonight. I woul d like to take a copy •ith me. One way 
or the otner, get it to my house by nine o' clock tonight . 

MR. HAAS: It is not a speech? It is mat erial? 

H.l! . JR: Is is not a speech. It is Jllllterial. 

Are you all right on this, Herbert? 

MR. GA~TON : Yes. 

H.M. JR: I wil l be available af ter lunch, about 
quarter of three. Then maybe by quarter of t hree you can 
tel! me, Peabody- -

!{ft. PEABODY: Yes, sir. I expect that 1'li thout any 
question--

H.M.JR: I •ould ! ike you here. 
to dra• on your sense of publici ty. 
listen to this at quarter of t hree. 

~llt. PE J30DY : I •iH be here. 

I think we ought 
I think you ought to 

• 
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Operator: 

HMJr: 

Cong. J ere 
Cooper : 

I:OIJr: 

C: 

HXJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

l:!liJ r: 

C: 

HMJr: 

0: 

HMJr: 

HellO. 

Go ahead. 

Hello , Jere? 

April 1, 19~ 3 
2:18 p.ll. 

Hello, Henry. How are you' 

I 'm alive and very much pleaaed. 

Well, tine. That - that 1 a very gratifying. 

I think you tellowa did a tine job up there. 

Well, tine. We saved you the money. 

You eure did . 

'Xeah, we saved you the $10 billi on dollars that 

Aleo our reputation. 

That 's right. 

Yeah. 

Henry, I Just wanted to talk t o you a mi nute. 
I'm sorry to dis turb you. 

You haven't. You never can. 

Well , thank you. But Sam Rayburn was tell~ng 
Bob Doughtbn and me a little while ago about 
your call to him .••• 

Yeah. 

••.. about wanting to meet with the Ways and 
Keane Committee, the Foreign Arraira Committee, 
and the Coinage, Weighte, and Measure Commit­
tee about aome money matter or something. 

That's right. 

..... 
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HKJr: 

0: 

HKJr: 

- 2 -

And he said that - Sam said he understood that 
you had in mind probably Tuesday. 

Xes . 

Well, now there ' s just this thought that I 
thought I ought to bring to your attention. 

Xes, air. 

We feel that we better not have a meeting ot our 
committee tor a few deys .... 

Xes. 

•..• until things cool ott about this Ruml plan 
tax right. 

Xeah. 

And it might be that it we do have that meeting 
and the Republicans are there and you're present, 
they may begin t o want to put you on the grill 
then about the tax question. 

I think you 're right. 

So unless it' e especially urgent, why, I think ..•• 

No. 

..•. you better wait a rew days. 

Well, as a matter or ract, Ways and Means on this 
isn't eo imuortant. I really don't - I don 't 
know that they really care about it. It's- it'e 
s tabilization or currency. It' s a plan with other 
naU ona. 

Uh huh. 

And I don ' t 'hink you're particularly interested, 
are you' 

No, I don i.t - wouldn 1 t think 80. 

But I think Veighta, Coinage, and Measures and .•.• 
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Poreign Affairs? 

.... Poreign Affaire would be. 

Well, why don't 7ou Just consider the i~ea then 
ot calling Sam back end tall him that I ve talked 
to you .. •. 

1'11 do that . 

.... and in view of the situation that I deecribed, 
wby, you'd rather Just h8ve the Foreign Affairs 
and the Coinage, Weights, and Measures - two -
those two committees, and let ue stay out. 

I'll -I'll let you concentrate on coal. 

Yeah, that's right. 

I think it's a very good suggestion. 

All right. I Just !eel l ike it these Republicans 
get you up there •... 

Yeah. 

.. . . wi th this thing as hot as it is, why, they may 
want t~ put you on the griddle on tax matters, 
which .... 

Well, I'd rather enJoy it, but I - I don't think 
it 1 s necessary. 

Well, all right. 

But I' ll - I'll call Sam right back. 

All r i ght, and tell him - Just suggest Poreign 
Atfair s and Coinage, Weights , and Measures, and 
leave us out ot it. 

I never can get it- I'm mixed where- you 're 
Foreign Affairs and in · tha Senate they have 
Relations , is that itt 

What7 

I t's For eign At!aira in the House and Foreign 
Relations i n the Senate, is that itt 
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C: That's right, that's right. 

KMJr: Right . 

C: All right . 

HHJr: Thank you. 

C: All rl.gh t . Much obliged. 

HHJr: Goodbye. 

C: Goodbye. .-• 
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Oper8 tor: 

HMJr: 

Opers tor: 

I!MJr: 

Hello. 

Speaker Rayburn. 

Hello. 

Go ahead. 

Hello. 

April l, 19~ 3 
2:23 p.m. 

Speaker Sam 
Rayburn: Yes, Henry. 

HMJr: 

R: 

~Jr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 

I!MJr: 

R: 

Jere Cooper Juet called me ..•• 

Yea. 

.... and after talking to him, I don't think 
it's necessary to drag Ways and Means i n on 
this meeting. 

I see. 

They're not really so muoh interested, and he 
said he- he'd like them all to cool off. He 
doesn't want them to see me f or awhile. 

Yeah. 

And I think he ' e right. 

Probably. 

So if I could get Foreign Relatione and Weights, 
Coinage, and Measures to l i sten to me for a 
l i ttle while, that would be very good. 

Well , I'll see- I - I told Jere to call you. 

He did. 

He and - I sent for him and the Chairman. 

Yeah. 

•nd the Chairman waen 't going to be here Tues­
day ...• 
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. 
Yeah. 

. .. . and I tol d J ere to call you. 

I t hink •. • • 

I' ll- I'll see abou t the other two then , 
Henry, and l et you k now. 

I thank you. 

All r i ght. And I ' ll try to get them together 
at t en o ' clock Tuesday morning. 

Is that what I should put dovn tentatively? 

Yes. 

Ten o ' clock Tuesday morning. 

All right. I ' ll - I' ll • • . . 

Thank you . 

. • . . t ry and get them t ogether. Thank you. 
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Opera tor: 

HMJrt 

Justice lim. 
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HMJr: 
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HMJr: 
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HMJr: 

D: 

HMJ rt 

D: 

HMJr: 

D: 

IIMJr: 

0: 

HMJr: 

Dt 

HMJr: 

D: 

Hello. 

Justice Douglas. 

HellO. 

Yes, Henrf. 

81111 

Yeah. 

On Max Radin ...• 

Yeah. 

Apr1l l, 1943 
2:32p.m. 

•.... I'm a little bit tearful ot him. 

Yeah. 

I mean it i sn't as though he was here - anO 
I - I' d defend him if he was here. 

Yeah. 
But I th1nk I may be - would - mi ght be taking 
on an unnecessary tight. 

Oh, reallf? 
Yeah, I th1nk that - s ome or the California 
people th1nk it would f oll ow hi m here. 

Oh. 
And they say he woe kinO or tooliah about 
what he did in connection wi th some etuOents 
out there. 

Uh huh. 

And •.• • 
The reason that Phil Gibson, the Chief Justice, 
oan't do it is that there is a provis ion in 
the Californi a Constitution •. .• 
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Yes. 

•... which vacates the ottic e it- it the 
Judge is out or the sta t e tor more than 
t wo months. 

I see. Well, that ' s out . 

Yeah. 

I'm going away tor a couple o r days, and when 
I come back it you have any bright ideas, I'd 
like t o contact you it you'd Just give me a 
ring. 

Yeah. You bet, I vill. 

I appreciate all the trouble you've gone to. 

None at all, Henry. 

Thank you. 

You bet . Goodbye. 
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cc - Mr. Bell 

HMJr: 

Senator 
Truman: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

i!MJr: 

T: 

i!MJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

Hello. 

Hell o, Mr. Secretary. 

Hello, Sena tor. 

How are you? 

Fine. 

Apr11 1, 1943 
2:52 p.m. 

Well, I' ve go t a p roblem here. I've got 
some friends o r mine who have established 
a bank down at ?ort Leonard Wood, and they've 
got lg,ooo depositors and about three or 
r our hundred thousand dolla rs in deposits •..• 

Yes. 

•. .• and they were- they went down there at 
the solicitation o r the Army • . .• 

Right. 

•... from Fort Leonard- !rom Fort Riley, 
Kansas. 

Right. 

And now they're up against it because they can ' t 
get Federal Deposit I nsurance, and they say 
that the Treasury Department is setting up a 
br111ch bank out there, and they 're going to l ose 
out and orobably l ose money fo r their deoosi­
tor s and· themselves. Now what ' s the a nswer. 
What can we do about that? 

Well , Dan Bell handles this for me, this 
particular thing, and I'll tell him about 
this and we ' ll give you an answer pr omptly. 

I 111 a ppreciate it 1f you wlll, because •... · 

Well, that's easy . 

•.•• lt- it doesn ' t look like a fair thing to 
me. 
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T: 

HMJr: 

T: 

HMJr: 

No, that- well , I mean i t ' s easy to g ive you 
an answer, and I'll assure you we ' ll be fair. 

All right. 

You ' re doing a swell Job, Senator. 

Well , I appreciate that . I hope I can keep on 
doing 1 t . 

ll'hy not? 

(Lau~hs) Well , I'm going to keep trying . 
Tha t s all I can do. 

.••. . a swel l Job. Keeo it up. 

Thank you a l ot, and I - I'll hear from Bell 
righ t away. 

Yes, you will. 

Thank you. 

Thank you. 
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C"ng. Robert 
Dough ton: 

Ops ra tor: 

HXJ r: 

Opera tor: 

HMJr: 

D: 

HMJr: 
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HKJr: 

D: 

I!MJr: 

D: 

HliJr: 

D: 

Apr1l 1, 1943 
2:54 p.m. 

Just a moment, Senator. He'll be right on. 

Thank you. 

Senator Doughton. 

Hello. 

Go ahead. 

Hello. 

iiello, Henry. 

Hello, Bob. 

Bob. Could you give me the text or the 
eul:•:; t&.••"e o! the ::tatement you gave the 
pres::: t!'1.i~ morn1ngt . 

8•1!'e , I' ll have a oop)l.t made end send it right 
up to you. -

Ho w long will it take to get it here? 

Oh, we ought to be able t o get 1t up there 
in a halt an hour. 

I have a little conference now w1ih the 
Democratic member&. Somebody has handed 
them a line here - a 11 ttle memora,ndum Just 
containing one sentence or what you said, 
about you didn't think there'd be any with­
holding tax t his year or so~ething . 

I - no, ·no, wha t I ea1d wee this, Bob. I 
said that - that it the Waya and Keane got 
to hearing a tax bi ll i n a couple or months 
and i t would take a couple or months t o get 
a bill through, and then un til we coul d get 
the machinery se t up, 1t would be the end 
or the year. Hellot 

Yeah, I hear you. 
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Which 1e correct. 

Yes. 

I mean we' ve always had to take two to three 
months to put 1t ln. 

Take two or three months after the bill 1e 
enacted into law. 

That's right. 

But - ths. t ' 8 what I wanted t o ltnow. No use 
to bo ther and send 1t up here. 

No , no, I'll send- I' ll have Schwarz, our-
our man that handled 1 t - where are you, Bob? 

I'm in the Comm.1ttee Room here 1n the Capitol. 

Well, I 1ma~ine he could get it upthere within ­
well , if it 8 done he can get 1t up there i n 
fifteen minutes to you. 

Fifteen minu teet 

Yes. 

Well, thank you. We'll be right here. 

I n the - in the Committee Room. 

Committee Room in the Caoitol. 

RJ.ght. 

Not - not the House Office Building - in the 
Capitol. 

No. 

All right. Thank you. 
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!.! I' . 
Jt't' . 
l!r . 
•· r . 
. r. 

&ell 
Haas 
:.~rphy 
Linn ow 
?eabody 

April 1 , 1943 
3 :00 p .m. 

t .... LI:i lX>\i : Before we 1;et at the tables I thou.;ht 
it would be well to look for a minute at tnese cnarts T1hich 
I iln 10 used in these talks I have gi ven . 

You have seen this before , the same thing we had at 
lhat meetin~ on in J.'J.ation i n December. The whole point 
of the charts is that here (indicating chart entitled 
"Production of Goods and ~ervices , Calendar Year s 1:!41 -
1.143") is p11Hiuction, and here (indicating char t entitled 
"uses of' Funds 3enerated by Prod~.; ction , valendo.t• years 
lJ41 - l 'J43") is income, comin~ to the same amount , but 
there is maldistribution of the income as between the 
!Jovemment and private persons . 

That result s in private persons and businesses accumu­
lati:l;: la rge excess funds , and the vovernment is short 
about the same a:nount of these funds. So, in otner words, 
our deficit is really the surplus of the rest of the countr;. 

These savings of individuals , personal savintis (indi­
cating chart entitled "Components of Pe rsonal !:>avin~s , 
l\lt\1 - 1942" ) , have been eoin"' up from a very small amount 
back in • 41 to a very, very large figure this year . The 
estimate this year is 45 billion dollars . 

This chart shows where these savings have been :;oing : 
;,mall amounts i nto debt reoavment , sma.Ll amounts into 
private insurance, increasincly large amounts into Federal 
securities , and als:> very large amounts into deposits and 
currency. 

• • • 
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Now, the problem is, can we set down a schedule for 
this year which wil l result in our taking a larger and larger 
share of these two things toge t her so that the savings in 
the form of currency and deposits will go down and our 
savings in the form of Federal securities will go up . 

H . ~l . JR: That currency saving is bad. 

Jilt. LllDJ\'1: Yes,sir. 

u .!!. J R: Don't you think I ought to str~;ss something 
ab•>ut the currency that a fellow, l'rhen ne is rce.lly 
hoardi ng , is just doing himself harm'( 

~!!t. L~OOW: I think it Muld be difficult to bring 
that in in a short address. 

H.l! JR: Fourteen hundred words? 

J.!R. PE BODY : 'i'he trouble with this ~hole t hing is, 
it is awfully short. 

HH. HAAS: •ner•e is no chance of making that twenty 
minutes? 

~ PEABODY : You can ' t do it because you h~ve these 
other people who have to be on. !ou have four people, 
I believe; Hr . Lewey and Ur . !!urr ay, and Green. 

MR. HAAS: It is such a swell idea for a speech - I 
mean the material . 

H.M. JR: You can pack a lot . That little talk I gave -
t he last one I did, the one I ~;ave down in ~>tlanta, I packed 
a lot of stuff. That was five hundred and sixty v.ords -
fi ve hundred and forty - I think 1 t was, some thing like 
t hat . I talked four minutes and fifteen seconds. I packed 
an awful lot of stuff. 

MR. PEABO~ : It ~as a good talk. It was compact as 
could be. 

H. !.!. JR: It was all right . \,b.at is r.orrying you? 

. .. • 
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!.!J., LINIXJW: The figures , t hen , wher!l we go on from 
here, what we have been doing in the past, how we came out 
l ast year, and t hen we \\ill se t down some sort of a schedule 
for this year. This first table is a streamli ned version of 
what I had before . (Indicatin~; char•t entitled "Compal"ison 
by in vestor Uroup of Current Savings and Accumul ations 
t.ecei ved and Federal !;ecuri ti es 11bsorbed, Galendar Year, 
Ju l y l ~tl.l - i.Jecember 1942 . ) This f i rst taole takes t ne 
personal savin&s here in this f i rst group, shov1s who 6ot 
lhem, and t hen how much of the money each one of t hese 
t>roups put int o Federal securities . Here we nave i nsur .. nce 
comoanies . 'Ihey &ot in a billion one and i nvested a billion, .• • 
.u.d so on , all t he way across . :low, tLe sw.e ~.itb mutual 
savi'1..;s 1-e.nks . 

!! • . • r!{: ! uncerstand. "hAt i s ;~our problem? 

u, L!ND..IV: 'fhe probl em is i n this c; roup nere (indi­
ca ting y: V.e took in forly- fi ve percent of their indivi dual 
savings . <•e v.orked on up to fortv-scven in t he last six 
n.onl hs . Now, which should we set" as our t;Oal for t his 
year? I.e want to increase that , percentage . 

In this tabl e , wr.ich is the same set-up except it is 
l..y th ree periods of four months each , we i ncreased it to 
fi f ty- fi ve percent in t his first 2eriod. ( I ndicating chart 
entitled "Comparison by Irvest or vr oup of Gurrent Savin~s 
snd Accumuu t ions hece i ved and ~'ede ral Securities .:.tsor bed, 
Calendar Year 1943. ) 

1'ha t j ibes with eight bi llion fo r april, t o six ti ve i n 
the !.'ay- 1m.;ust period, and to seven fi ve in t he September­
December period . 

h .J.' . JR: You jus t listen a minut e. This is v.hat Bell 
doesn ' t want done? 

f'R. LINOOV, : He raises the quesl.ion about whetner yoo 
want to- -

H . ~; . JR: \',e will settle it nov1. He has been talking 
about not releasing these fi gu res . '!his ,;ets dovm to straight 
se!linw. My ovm opinion ia this, t hat there are tr.o 
uys - and I l.oul d like !~r . l'eal:ody ' s advice, par ti-
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cularly - on this . '.'fuich is better to do, to set a higher 
fi~re than we really think we can get and then say the 
public nidn' t come up to wnat we wan t ed, or set a reason­
able figure that we know that we can accomplish, and t hen 
say it is bette r than what we hoped for . 

].~ . HAAS: You can't go ve ry far out in the f ut ure 
and have your figures so low t hat p,eople will say, "He 
doesn ' t think i n big enough terms . ' 'l'hey will criticize 
you . 

H.M.Jrt: Dut tieorge, I am not worrying about criticism 
of myself. I am so used to lt . 

(J.Ir . Bell entered the c onfe renee . ) 

MR. HAAS: I know you can t ake personal cri t icism on 
the tiling. 

H.M. JR: Dan, this i s for my speech and I think this 
is the thing t hat you don ' t want me to say, so I want you 
here . 

Let me jus t talk a minute. I think t he trouble 
right now with this count ry and with olashington is the 
l ack of compl iance on the part of t he public with what 
Washington lays do\\11, particularly OPA. out I don't 
know that it is the public's fault because I don' t know 
that the rules tnat ~ashington laid down ~eren ' t impossible . 
'!'bis is largely addres sed at you (Peabody) because you 
have bee" in close contact with the food industry. 

Vohen you ask the people to do sometoing and tney 
can ' t do it , you get wnat they had at the end of t he 
bootlegging thing where you had the public disregarding 
the law because the law was im~osslble t o live up to . 
They were out pf sympathy. Maybe you don ' t see the 
connection , but in this thing--

MIL PEABODY : Yes I do. 

H. ll .JR: lou see, I don't want to set for individual 
savings, seventy- five oercent if t hat is imoossib.le. V.e 
wiU cane to it afterwards, whet her you think I should do 
it or t ot, ~~t fi rst, just as a straight selling question of 
public relations, r.oat do you t hi nk? 

•• • 
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lffi . PiiAbODY: as a straight seHine matter, Mr. 
:.iecrctary, v.itnout t ne bnckeround t hat I probably s t~ould 
have, 1 don • t t hink ther•e can be 1\llY question that it should 
be a ~cal that can be attained because if it is otherwise, 
you are go ing to do a munber of undesirable t hings . You 
e.J•e Going to make the American pubJ.ic ashamed, for one 
thing, v;hich is e. bad situation, I feel. If it appears 
im;-os~ ible to t hem, you nav~ abays got the f eeling they 
don ' t even mean i t , and you don ' t ~et, ~erhaps, the effort 
that you could get out of i t. I think 1t would be a great ,, 
:nistalce to set up somethine t hat was either imposible ...,. 
or ext remely difficul t to attain . 

H . ~!.JR: !hat is the way I feel. 

tnt. LP.lDOiJ: 'lhis is a revised version wnich is supposed 
to be reasonable and possibl e . 

H.M. JR: I t hought you told me t his morning--

MR. LINDOW: 'l he first vers i on we had woul d look im­
:>ossible , I think. I think even tuat could be done, but 
I thin.< i t would look i mpossible . 

H . !~ . • m: .out t his? 

L•· LlliDOW: .out t his, I think, l ooks perfectly 
pouible. 

H.lo! . JR: Sure ? 

MR. LlllOOW: Yes. 

MR H.AAS: Maybe the seventy-five isn ' t as hi6h as it 
looks - seventy-five pe rcent of the savings accumulated in 
t hat !our-months period, and in addition to that you .have 
all the savings prior to that which were not converted into 
Government securi tie3, which amount to seventy- two billion 
do!lara, which is a cushion t here . 
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MR. LINDOW: We reduced tho bogey from one hundred to 
seventy- fi ve at the end of the year in order to make it 
look verr reasonable, and that is after - that percentage 
is applied to savings which are left after you have taken 
out insurance, money going into savings bank accounts, and 
into debt repayment. So i t is money there either ~oing 
into currency and bank accounts or Federal securi.tles. 
That is really the problem. So I think it is vel",{ possible 
to get the seventy-five. 

MR. HAAS: But I would say this , to get it you would 
have to have a campaign such as you have never had so far . 
You would have to have personal contact with all the people 
involved. It means the lower-income groups, too. You just 
can' t - the great emphasis has to be on the mass selling, 
the mass per sonal . contact . It t akes a tremendous organiza­
tion. 

H.M. JR: To get seventy- five percent? 

MR. HAAS: To est seventy- fi ve percent. 

H.M. JR: We are goine to have t o have that. 

But the seventy-five is reasonable? 

MR. LI NOO'I: I think so. 

l:R. HAAS: \Vith that kind of organization and that 
kind of a program. 

H. I.I. JR: That is what we a re aiming for . If we don't 
get this , we certainly ought to ~et it by December . 

MR. PEABODY : I should think so . 

H.M. JR: · Dan, have you any objection - since I have 
seen you I have changed everything, and ~·:hat I want to do 
is talk about , very briefly, what we started t o do in ' 35, 
what we were after, what we accomplished , how we raised our 
money in '42, and how we go t it, and then how much money 
we have to raise in '43, and where we expect to do it for 
the calendar year, and explain it in a language that a 
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high-school boy or girl can get. What you have to do is 
translate this f r om figures into words. 

MR. LINDO.V: Yes, sir . 

R. J.\. JR: And then end up with a very short pep talk -
a hundred and fifty words at the end. 

The reason I asked you in, do you object if we use 
the se figures for forecastine? 

1$. BELL: Yes . 

H.U.JR: You do object? 

MR. BELL: I don't object, but I think it is wrong. 

H.M. JR: Do you? ·Nhy? You have been saying it is 
~rrong , but I never gave you a chance to say why. 

tlR. BEll : I think that if you put out these figures 
as a goal and then you don ' t meet it, it is going to be 
bad, whether a hundred or seventy-five, or what. I have 
no objection to you saying what your objectives are in 
thi s financing . You are going to try to get as much money 
as you can from these individuals and corporations outside 
of the banking system, and you can give estimates, it seems 
to ce, as to about how much money is in each one of those 
cat egories . It is our job to go out and get that money. 

And don't say you are going to get seventy- five or 
a hundred percent of it , but you are goin~ - it is your 
job to go out and get that money in each one of those 
categories, and then you don't have a definite goal. 

But inside of the Treasury I think we ought to have 
a very definite policy of turning every~ng upside down 
to get that money. I question making it publ ic in any 
form in which you set a goal for that purpose. 

ll.M.JR: ~Y I argue 1Yith you a little bit? I want 
everybody to listen, but particularly Peabody. 
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After all, I am trying to go before the country and 
set a pattern for our sales - how am I going to get them 
around if I don ' t take them into my confidence and say, 
"This is the goal" ? 

~m . BELL: For this drive you set a goal of eight 
billion dollars--

H.~.JR: But I mean as to the sources? 

I.!R. BE.LL: ••• outside of the banking system. 

H.M.JR: I mean as to the sources. If I understand 
this correctly, this says how much we should get from 
insurance companies. 

UR. LINDOW: Yes, sir. 

H.Y. JR: It says how much we should get f rom other 
oa tegorie s . 

!.!R. LINDOW : Yes, sir. 

H.!.l. JR: And how are these vari ous groups go ing to 
know how much they are going to - how much we need? How 
can they make their plans ? For example, an old friend of 
mine called me up yesterday. I kidded him. He has bed 
trouble selling a olane - he want ed to come down . I said, 
"You want to sell me a plane '?" lie sai d, "No, just a spark 
plug. " {Laughter) But his industry - and that is the 
thing which we have to come to sooner or later - "Are you 
coming down as a spokesman for the aviation industry?" 
He wants to talk to me personally - nobo~ else. V~t do 
I expect his indus t ry to do in t hiaApril drive? If I w~ll 
tell bim, he will do it. 

Now, I am just talking, Dan, and I am trying to 
prepare a speech which, as I say, other salesmen can quote 
from. That is, what they ought to expect from me. 

I don't want to be bullheaded or insistent, but it 
seems to me, Dan, that you have got to go out a little 
bit on the end of a limb, and show these various groups 
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by industries and colJ.ectively, that this is what Morgent hau 
expects, and he kno~a ~hat he wants. They say that we 
don't kno~ what we ~ant - that we don ' t look far enough 
ahead. 

"That is what they expect. Voe rzill cut our patte1•n. 
1'/e will buy less railroad bonds a.11d less real estate. 
If that is what he wants - we have rever been told. If 
that iB what he wants, all li ght . Vie can' t get our 
rortfolio ready on ten -days notice; we need six months 
to plan our insurance . " 

And the other people the same way. ~11 ri&ht, suppos­
ing the insurance people fall do,~; it is public information • 
•. e can ao to them and one group will fa ll O.own and another 
~roup l'ltll go up . I.e will get the money. We may not &et 
1t l'lhere we said . 

All right , the Treasury did it . V.ho are they going 
to blame , me , or t he group? 

Mit. BliLL: They are going to blame you . 

H.M. JR: All right . Then 
I am out on the end of a limb. 
program is, and I put pressure 
elated with me. 

there is p1•essure 
i have announced 

on evet•ybody el se 

on me. 
r.hat my 
as so-

ltlt. Blill.: Those are all ver y good argument s. I em 
r.oncerinc if you can't eet the same results but name over­
oil sources, totals . !:iay the sources of funds , "This is 
wllat we want" - not name it as a goal, that we have to have 
every dollar that is in that pool, or seventy-five percent 
of every dolla r that is in that pool, ~hlch does put you 
out on a l imb. But I think if vou just give the sources 
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of funds, the amounts available: every effort should be made 
to uet every dollar in that uoo1. And haven' t you accomplished 
the same thing as you woul d lf you fixed a definite eoal 'l 

MR. HAAS: I t hink that you have reached that stage . I 
think there is some r isk in it, but I think that the leaders 
in the ~· r effort have to take s~e risk and that is the only 
way they will accomplish big things, and this accomplishes 
a big thin;; . 
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1he thing that concern~ us is jus t one item. It is a 
question of sales to indi vidu&ls . 'I'he insurance companies 
and those - that is a push- over. lie oan get them. And 
v.nat you might do , Mr . Secretary, l et somebody write it 
up and then after Dan sees it written up - don't you see? 

H.l!JR: I think that is i t because I feel this way -
maybe t he comparison isn't very .;ood, but General' Jlarsha!l 
needs so many ships to move his troops ; they are not t nere. 
He says, "I need them. " •hen it is up to somebody t o find 
them, but if he doesn't announce how many ships he needs , 
he will never get them. 

l!!t. BELL: he doesn ' t announce thee publicly . 

H. I{.JR: l•ell, maybe the comparison--

1!R. BELL: He has a goal v.ithin the family, and the 
f amily undertakes to me et it . 

H.JL JR : I woul d like to maybe say in this speech -
I really, personally, think that I am taking a risk -
I am puttin~ my neck out, but I have got such confidence in 
tne American public , if I tell them what they need , I am 
sure they are not ~oing to fail me . They never have since 
I have been in the Treasury. 

l>!.tt. PEABODY : I thin.c tuis may come doii'TI to a matte r of 
~ording, as Mr. Haas said. I don ' t think tnere is an 
awful lot of difference, basically, in r.nat you are saying, 
Mr. Bell, and what the ~ecretary bfts been saying. It is a 
matter of bow it is expres sed. 

You say, "This is wnat Tie want . " You (Bell ) say, 
"Don't let's say ' goal' " - all right, let's throw "goal '' 
out as a r;ord. You don ' t need to use that , but I think, 
basioall y , tue things are the same, and the key point is t hat 
to the people involved, 1eavlng out the individual, a~ain , 
these things do not seem unreasonable . 

47 

•• • 

Regraded Unclassified



- 11 -

!.!H. LTIIDO'W: You have heard some of the reactions 
1.hen these fi&ures have been given - when we had the oun­
dred percent, and it was a.l\lays my impression that people 
felt they sav: better where we wer e :;oing after t he plan 
1'•89 hid down, t han they had be fore . 

~~ •• PEAEODY: No doubt about it . 

HH.. LINOOVi: And yet the hundred percent is a ve ry 
eil'ficult thing to ~ut dOYoll . 

¥. .!:. JU: \1eH, let's do tnis . Yon e:ive this t hing 
to oe - tne fact s - tnen r.nat ~e are hop1ng to get is a 
prci"ess ' ona .L r:riter . You (Peaboily) haven' t heard yet? 

1. h. PI:.AFOr:Y: t;ot yet, but we will have him. 

1 •. !~ . Jh: You don ' t know when you are eoine to hear -
by five o ' clock? 

A:Ji. PEABODY : I expect to hear by five . If I don't 
I r.U l ~;~et on the line wi th somebody else . I lr.now Laltoche 
is work1ng on it , but it i sn ' t the easiest thing t o do, and 
~ou h11 ve to find tl.e right man and the man that is availatle . 
•·e will have him, all right . 

LLI . Jk: You cou.ldn ' t ask him noll 1·.hi.le I am here -
tell him you are in my ol'fice'l 

t'h. llf.AfC'LY : I have a call in a.lreaci~ , and I left 
i ns tructions if the call came in to route it up here . I 
have the call in now . 

H.!l. JR: You go ahead with the Mrk. 

Ml\. LIN!Xl\1 : Yes, sir. 

H.JI.. JR: Mr . Bell and I , and everybody else can have a 
look at it. 

tllt. 81::! L: It mal look diff erent wnen you get it in 
.,,rHine; . 
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H.H. JR: hut \":e may not be very far apart . I '\nay be 
wrone, but I am just beginning t o feel this thine in my 
bones - what I v1ant to say. I just want - I would like 
to take the nmel'ican public in to my confidence and put 
myself in their hands . 

!liL !'ELL : I think ypu n ve (;Ot a diffet•ent group here 
in .;ettine b1is income . Most of t hese people have never 
had any money before - or at least t nis much - and I tnink 
it is .;oing t o be harder to pry loose t han in any ot.1e r 
boom you ever had. I tni nk you agree with tuat, don 1 t you? 
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l!lt. LINOOW: 'ihey like to spend it on goods and servicea. 

:.:1t. Br.LL: The lower L'lcome have mo re mone:; in this 
1.o.r toom than the same class of people have ever had befo1•e . 

h. H. JH.: I£ I don 1 t do any thin~ else , in trying to do 
t uis thine, at l eas t I am eo i ne to tho1•oue!tly explore it 
.nyself. Then come to a decis i nn, ''Can I do it 't" Then 
we will kno1·1 , also , how much heat we have to put on through 
our sales organi~ation . 

~k. LIN00\'1: The result of this , ).!r. Secretary, if v,e 
TICI'e able to it , would be that for t he year out of seventy­
one billions of tot al bot•rowing , we \\Ould nave benty­
tnree from the banks, and forty-eight outside. I think 
tha t ~ould l ook mighty good . •hat would be a good job of 
finan ci ng this yea r . 

t!R. l!UitPHY : .nn inter esting l'lay of l ooking at that 
figure is t hat if the goals t hat Lindow set dor.n were 
achieved, it would mean t hat 1'18 v;ould nave financed t he 
en tire increase in t he deficit in ' 48 over 1 42, outside 
of the b11nks. Vie would be borrow\ ng almost practicu ly 
the same absolute from the banks in 1 48 as in 1 4<:. 

H.H. JR: Are you putting t hi s into t his statement fo r 
tne tonight? 

1!:!. HAAS : Yes, that v.ill be in . 
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It .lt JR: Hen cy? 

l~!t. MUJU'HY: \lies i s writing that one. I am t aking care 
of the other one , history of lvar Bonds . 

h .!I .. TH: You are telling him about his, or your own? 

H;t. ~~iu>l!Y : I meant the remark for you . It was--
\ J..au.;hte r ) 

h. ,1. JR: be is wonderful. lie is 
can ' t do tnat , he uses a word I never 
never know wnat he is tal~ing about . 

all right. If he 
heard of; tEn I 
(l..aughter) 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICAT ION 

DATE .lprll 1, 194J, 

Seoret..,.llorwentba 

Stuart Peabod7 f:J.Q. 

Jlr, taBocbe bu arranged with llr, l'red Sld.th one! 

AIIM.-
IIr. Oeorp ~ to go to ;rour tara on S.turdq and wrn1< with 

70U oa the epeech. 

I mow llr. s.tth ftr7 well and thi.Dk ld.&hl:r ot hl.a 

and ao, I Ull4eretand, do .. llr. Henrr Wallace tor.._ he haa 

done • .,.. work. George Jp1e;r hall writt.n aoae Treuu:ry .. teri&l 

tor Oovemor BdieoD of flew Jeree;r. He baa &lao done • ..., work 

tor the DuPont Canlcade wbioh I th1nlc ;you mow. He ie aD 

experienced writer of redio t&lka • 

• It 70U will let .. mow wbtn ;you wiah to eM these 

1antleMn1 I 'lliU pase the intorution on to thea. I '11iU abo 

put tb• 1n touch with L1Dd.ow to110rrow. 

' 
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Recording~ made by HK,Jr on April 1, 

13 which were .ailed out to all radib 
a.atlona tor their use on Radio Day, April 12 , 

~ aa one ot the means ot opening up the lpril 
driYe. 

' . 

• 

\ 
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We br1Dc 1fll1 -a .,..ul - •• by Secretary o! the Tnaeury, 

llen1"1 llorgentbau, Jr. 

we are now •naaa..S 1ft tile 2Dd War LoiD to ra1ee thirteen billion 

dollars tbrouab 70111' po.rchaeee o! War Bon<S. t.lld other GoftmMI!t 

eecoritiee. And, wben I eq I!!!!!: po.rchu .. , I 8J)e&k to nery 

...,, woaan t.lld ob1ld. 1tre17 one o! ue m.t participate 1ft thie 

loan to our a.,....,_nt eo tbat w u:r proTide our eona, brother• 

t.lld bwrbt.llde Oil the !i&htina !ronte with tile equipunt tbe)" need 

to O&rl7 on th11 !igbt !or ll!e t.lld !rlldooa. It ie neoeeea..,. 

!or aq- reuooe tbat enry one o! ue ~ hie .&11 ah&re o! the 

eecuritiae o! the 2nd War Loan. llo nation • • • Dot ena thil 

one • • • the riolleet 1ft tbe world • • • can euccees~ !igllt. 

eucb a war ae thie without totel 1110bilbat1on. And tbat total 

1110b1lbat1on, o! oouree, includes our monq, Thie job o! 

!inanci.ftc the war cannot be done 1! • relT onlJ' on the banlco, 

corporetione IDd a ! n rich i.ftdi'riduale. fhil 1e a people' 1 

job . .. tile job o! all tbe people ... !or thie 1e a people'• war. 

To lUke a aucceee o! the 2nd War Loan, to belp !1.ftance thia war, 

it 1o neoeeear;r tbat nery AMrioan innet •"17 poeeible dollar 

1ft War Bonde and other Go?ern~~ent eecur1t1eo, No leJ7&). Mlerioan 

can do aey 11 .. wbile br an - an rialdng and lqi.ftg down their 

UTI& !or ua . It 11 o! tbe utaoat iliPOrtance, !or tbe future 

aeourit7 and at81>1l1t7 o! oar ~retio IOOilOIQ', that lftl7 wac• 

earner, enrr tarwr, ... ..,. baainiiiiMll, enrr pro!eeeional .... 

or ...., a~d be a abarebolder 1ft hie gonn.ent . 
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.t.IIIIOUWJWu .. br1IIC 7'0'1 - a ~1al. ...... e bT 8eofttuT ot tlse 

Treuul'J, BemrlloraentUo, Jr. -~ llora...t.baa. 

ror -.o;r -u.a t~se llll1 tecl lie t.io~~a _.. 011 tile det....S..,., 

8Yel7"h- we at.cbed ov eo.iee a4-e. Jv;t tballb to 

tile Ruld.ula, tile ~e, tile -'-iell and oturra ot ov 

.tJllM ft _.. c1.,_ tiM to prepa:r. , ., tiM to VUa 

bdl4 ..., .. aer,: ldllt&rJ ecpi.,.ct &ad a...s 1t &ad ov 

ficbt.iDc.., to tile froat u-. low ov oom ott....S.n lou 

1>ecu &ad we ..t br1.Jic tile hll toMe of ov •tr1ldJic power 

aaa1ut tile .-:tf to u.1Dta1n tb1a ottell81n oa tile 

batUetroat, we •at alao take tlse ott..,.1.,. .., tile ~a­

front. .. ..at ace ar at bcae apinat wute~ s.-t.1a 

of _,. ldad. ~ _,. pat~ t;.~=:=" 

·~ 'lnc IDd ui.llc e._.,. dell.ar ~ ~~-
1!!!::!•--•I:ICI:IR to MIT ar loDd• .m otMr oovw • 

eeovit.1N. 1liiJ'1nc w.e 2114 ar Lou 7f/1'U ,oven at 1• 

Nllillc 7"" to ltllll 1t l3 billi ... cloll.an. !tie ...wq 1l1ll 

'be ,.... to etllll .., aftleMbe ot wepoM aa4 ficbt.iDc 

ecp1,..- to ooar -, brotbere, balbulda end fri...S. 1a 

tbe troat u-. Tb1a a a job DOt for a t .. bat tor 

ever,;.. of u, 
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(oaSsecl) 

It 1a DOt. oalT ..... d8\J ••• u 1a & ..... -..prt..u •• ••• 

tor it ul<• u &11 - "Wf -, - &ad Obu4 1lllo borp 

& boDd - & elo&nlboldC' 1D ~Nr ~~. &ad & p&na.r ot 

UiiiOl& a.. 
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Read inr. Cop~· 

ANNOUNCER : We bring you now a special message 

by Secretary or the Treasury, Henry 

Morgenthau, Jr , 

. "'J 56 

Y.OHJ!::m'HAU : We are noVI engaged i n the 2nd war Loan 

to raise thirteen bi llion dollars 

through your purchases or War Bonds 

and other Government securities . 

And, when I say your purchases, I 

speak to every man, woman and child , 

Every one or us must participate in 

this loan to our Government so that 

we may provide our sons , brothers and 

husbands on the fi ghting fronts with 

the equi pment they need to carry on 

this tight !or lite and freedom. 

~ 
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It is necessary tor many reasons that 

' every one ot us buy hls full slla,Q ot 

t he securities or tne 2na War Loan . 

No nation •• • not even this one • •• 

the richest in the world • • • can successfully 

tight such a war as this without total 

mobilization. And that total 

mobilization, or course , includes our 

money. This job or financing the war 

cannot be done iC we rely only on the 

banks, corporations and a few rich 

individuals . This ls a people's job • •• 

the job of all the people •• • ror this -
is a people's war . 
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To make a success or the 2nd Vlar Loan, 

to help finance thls war, lt 1s necessary 

that every American invest every possible 

dollar in war Bonds and other Government 

securities . No loyal American can do 

any less while brave men are risking and 

. 
laying down their lives tor us . It is 

or the utmost importance , tor the future 

security and stability or our democratic 

economy, that every wage earner, every 

farmer, every businessman, every 

professional man or woman should be a 

/ 
shareholder i n his Government . -
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Readiny Copy :.:._ .. ·./ ,/ 

ANNOUNCER: IVe bring you now a special message 

by Secretary o! the Treasury, Henry 

Morgenthau, Jr . - Secretary Morgenthau. 

Y.ORGENTHAU: For many months the United Nations were 

on the ·de!ensive . Everywhere we watched 

our enemies advance . But thanks to the 

Russians , the Chinese , the English and 

others of our Allies we were given time 

to prepare • • • t ime to train our men i n 

the grim art of mechanized warfare ••• 

time to build neces sary military equipment 

and send 1t and our fighting men to the 

rront lines . Now our own o!!ensive 

has begun and we must bring the tull 

rorce o! our striking power against 

the enemy. 

5'9 

( 
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To maintain this orrensive on the 

battlefront, we must also take the 

orrensive on the home !rent. we 

must wage war at home against waste 

and inertia or every kind. This 

means putting an end to all unnecessary 

spending and using every dollar thus 

saved to buy War Bonds and other 

Government securities . During this 

2nd War Loan your Government is aski ng 

you to lend it 1' billion dollars . 

The money will be used to send an 

avalanche or weapons and fighting 

equipment to our sons, brothers, husbands 

and friends in the !rent lines . 
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This 1s a job not !or a few but 

!or every one o! us . 

It is not only our duty ••• 1t is a 

privilege ••• !or 1t makes us all 

every man, woman and child who buys 

a bond - - a shareholder in our 

Government, and a partner o! 

Uncle Sam. 
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Dear Henry: 

THI: SI:CIIItTARY OF' STAT£ 

WASHI NGTON 

Apr11 1, 1943 

Thank you very much t or your letter ot March 
thirty-first adviaing that the War finance Com­
mittee ot the Seventh Federal Reeerve D1etr1ct hae 
been good enough t o extend an invitation to me to 
epeak on the oocae1on ot the launching ot t he 
Second War Loan Drive which etarte on April twelfth. 

I appreciate the invitation and needleee to 
eay it would give me much pleaeure to epealt at the 
meeting in Chicago launching your Second War Loan 
Drive. It 1e only fair to you, however, ae well 
ae to myself , to call attention t o the uncertain­
tie• ot my eituation. In all tranknees I continue 
t o be eo oo~letely occupied every hour ot the 
day with emergency matter• relating to the war 
effort that I have with the utmo st reluctance 
felt obliged to decline tor the time being all 
further speaking engagement& which would neceesi­
tate my absence trom Waehington. I am, therefore, 
very regretfUlly unable to accept this thoughtful 
invitation which I nevertheleea value highly and 
would accept with much pleasure were it at all 
poeaible tor me to do eo, 

I am very sorry that I am unable to send you 
a more favorable reply but I truet that you will 
understand and appreciate my eituation. 

Sincerely youra, 

The Honorable 
Henry Morgenthau, Jr., 

Secretary ot the Treaaury • 

• 
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April 1, 1943 

Dear Kr. Tr&JDell: 

On behalf o! the Treaaury Department, I want 
to expreu rq thanka !or all that JOU, your per­
sonnel and the atatlone owned by and af!lllatad with 
fbe Rational Broadcaeting Company are do1ng to pro­
IIOh Radio Dey, April 12, and the 2nd V.ar Loan. 

The sucoeu o! the 2nd \l'ar Loan in great IM&eure 
depende on tha ingenuity, reaouroe!ulne ww and patri­
otha o! your network and the entire radio industry. 

Your &nthusiasm and fine spirit of cooperation 
are deeply gratifying. 

Si ncerely yours, 

f'ecretacy of the Treasury 

Yr. Nilea Tr .... ll, President 
National Broadoaating Company 
30 Rockefeller Plaaa 
Mew York, New York 
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April 1, l~S 

Dear Ur. KcClintock: 

On behaU o! the Treasury Department, I want 
to express Q1 thanks for all that rou, rour per­
sonnel and the stations owned by ana affiliated with 
'l'he 16ltual Broadcasting System are doing to prooote 
Radio Day, J.prll 12, and the 2nd War Loan. 

The. succeaa of the. 2nd l.ar Loan in grea t measure 
dspends on the ingenuity, reeour ce!ulneas and patri­
otism of your n•~rk and tho entire radio industry. 

Your enthusiasm and fine spirit of cooperation 
are deeply gratifying. 

Sincerely yours , 

(lllped) 8 . Mort'!nthan, Jr 

Secretary of the Treasury 

Mr. ~ller McClintock, Preeident 
MUtual Broadcaeting Syatem 
1440 Broadway 
New York, New York 

Co,J)' in Die:t:'J' 

Copiet t o TbompeOD 
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April l , l~S 

Dear llr . Wooda: 

On bthalt ot the Treuu17 Dtpart.nt, I want 
to expreaa _, t hanka tor all that you, your per­
aonnel and the at ationa o1111ed bT alld attlllated with 
The Blue Jetwork art dolDg to pro.,h Radio Dq, 
.lprll 12, and the 2nd War Loan. 

Tht aucoeu ot the 2nd War Loan in great ••aur• 
der.nd• on the ingenuity, reaourcetulneu and patri­
ot aa ot your network and the entire radio induatrr. 

Your enthuaiaaa and tine aplrl t ot cooperation 
are d"Pll gratlf71ng. 

Slno•r•lT youre, 

(8ipecl) 1:1. Mo~embau, Jr 

Storetarr ot the Treaeurr 

Ill'. llark loolla, Pl'leident 
The Blue Jetwrk 
80 RoobteUer Plua 
I•• York, R•• York 

OopJ 1.a. D1al'J' 

Copt•• \ o ~peaa 

-' 
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April 1, 1943 

Our J.!r. Paley: 

On behalf of the TreuUJ7 Departaent, I want 
to expr••• ~ thanka for all that you, your per­
sonnel and the etationa owned by and affiliated with 
The Columbia Eroadcaating Syatem are doing to proaote 
Radio Dey, April 12, and the 2nd \Jar Loan. 

Tbl aucceaa of the 2nd War Loan in gr eat •aaure 
depend• on the ingenuity, reaourcefulneea and patri ­
otism of jOur network and the entire radio industry. 

Your enthusiasm and fine spirit of cooperation 
are deeply grati fying . 

Yr. W1ll1aa s. Pale7 
Pruident 

Sincerely youra, 

~I. II~Utea, Jr. 

Secre tary of the Treasury 

Coluabia Broadoaatlng S71tem 
485 Madiaon .lYenUI 
New York, Bew York 

Copy 1n Di aiT 

Copiee to Tbompeon 
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APR 1 1943 

Ooor ar. 1•1..-• 

'l'bt S.lto -al ,...,... ... .- 4h\PI""t" .. 
1\t -Mralolp 'r \M -1'1-- llulltl'l A .. oclaUM 
ua ,.,t Moa ~t to ., a\\oaUoa. It _..,. • 
.. • ... ..,u..tly .. u •- """ w111 ooatn•t• 
-"' to the noOH• of t 'bo ltooat wu r..aa -
pe.lp. 

'h' flu oooporoUoa and U•• hol'p of loo\h 
7010r eo.lUoo &M ~· o\att ot tho I.Mrloao -or• 
Aoooelatloo lo Y01'7 .. uh -.proolattd. 

(81peol) H. M:er~en~hao, Jr. 

Mr . v. L, -...,_,.. h"e•t•n\, 
AMI'l ........... A.,.oelaUoa, 
....._,n .. o-o .... lJaU • ""'•t ao .. 
"'· .... , .. ·"-"'. 

IIIH o CJiotw'b 
4/1/" 

(l4u1led out by 
Buff ington ' s off i ce ) 
Copy in Di&l'":f 

Copies to Tbompson 

/ 
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(Suueoted Letter f or Signature or lfUliu Green) 

April 1, 1943 

To Officer• of InterEUOUonal, National and Local 
Unions, State Federations and City Central Bodieo. 

Here 1e a subJect or vital inlpcrtance , On April l2 the 

Socretary of the Treasury is opening a finenci&l campaign to sell Govern­

ment Bonds to raise the vast swa or thirteen bill ion dollars for current 

68 

war expen... He has asked """ to take part with hiA in a radio broadcast •• 

to tell the workere or Aoerica that thio 1a • progra.;a which !!:!!!:. be shored 

by all or the people and not sl.:lpl,y by the bankers and financial intsroats. 

To meet the challenge of this April c&~:~peign the workers of 

...,..rica 11111st not only maintain but rust i .ncrease their participation in 

tho Pay Roll Savings Plan - the hiehl,y etrective eyehno by •bicb t •anty 

eix million American citizens are today doing their pert in financing the 

•ar. On top of thil, it is desirable that all national unions, state 

federations , city central bodies and local uniono adopt opecial l'lar Bond 

pro(I'IJU, both for inYaati.og the ir own f\mdo in aovern.nt 08CW'ities and 

tor aiYina their -'>ere ad<11tional incontivoe and opportunities to buy 

!far Bonde durin« the COlllpeign, I believe that the entire Aaerican 

Federation or Labor .ey well turn ita anergies to a aeries or opacial 

o .. paisn• opcnoored by national uniono, otata and city bodioo and local 

uniono, with datiaUe objectiv .. - ouch ao "lilly a Botaber", "Nue a 

Liberty Ship• or •au;, a Jeep•, the nature thereof depending on the sue 

of the epcnooring body, the Condition Of ito tr .. euey and the CClllperative 

wage scale or ita •abera. 

To explain bow ouch cape~ 1M¥ be conducted the war SaY1n(s 

Starr ia aending you unr:ter oeparate covar an illuatrated p...,.,tioo Guid.-

~ 
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book, •Selling llore rlar SaYings•, 1n which auch campe18na are describe<! 

In dotoil. 1 request that you study thie ptJIIphlet, go over it with your 

follow ofticoro , decide on some one ot ita .any IU&goetions and submit 

a plan to your mombers as early in April a a poaaible. 

The \far savingo Bonds of Sariee E, non-negotiable and rede-bl o 

by tho Treuury on demand, are the beat bond a for AM ric an worl-.era. They 

will be available 1n this campai8n. I &Ill otricially advised tllat tho 

United Statal Traaeur.y has no idea ot diacontinuing tho iesuance of theso 

"People • a Bonde". 

We ,..st taco the tact that the 1ncreae1ng cost of the llorld 

"•r is placi"8 additional financial obligation• on all loyal Americans. 

Your Government ... at raise additional billiono ot dollaro by sound 

,..thode which will not increue our cost of living and dialocate present 

1110noy value a 1n a way which will penalize all wage ear nero, Here is 

your chance to help oar nation to reach c~eto victory. 

SlneerelJ youra, 

•· Green 

Preoident, 
Aariean Federation ot Labor. 
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UNITED STATES TREASilllY 'JAR FINANCE CtiiiiiT't'I!E 

Bulletin 
April. 11 1943 

Pllblicity Directors, War Finance Caaittee 1 

Here is a letter to llro Robbins 1'1'<1111 llro Perr:r B. Bill. 
of the Second Federal iWeerve Diatrict •hich e...., to us 
to be extreme)¥ portinent. 

"'l'hie 1e a simple auegeeticm, but I think it 1e 
important. When •• have occaai<m to use tiguree or 
millicms and billions in MWS releaeea, it D1&bt 
avoid a great claal or conf'usi<m to use the !om, 
$13 bill1<m1 tor inatauce. It hae beeo brought to 
11q attenti <m cmtr and cmtr again thet the press aalces 
typographical errore •hen endeavoring to \1118 the 
appropriate mlllber or zeros. To illustrate 11q point, 
a paragraph in an article in tbia aominc'e New York 
lleral.ci Tribune eteted: 

'l'a,yroll deduct1on.s are producing apprcoci­
mate:cy ti.OO,ooo,ooo,ooo a DOnth. Add1t10Dal 
war bond purclw.eee total appl'<Od.lateq 
$500,:0~•000 a nonth. Tho. AprU coal 
tor n aubecr1ptiana 1e eS&ht out or a 
total of ru,ooo,ooo,ooo.• . 

"'lore0911r 1 I t1nd •ben zeros are used that 11100t people 
don't Jcno.r ho.r to read tlwa. • 

There is, o! course1 no """ in whioh " can control 
typographical errors l>7 the preee, but we can probe~ 
mi.n1m1ze them 1t we •ill spell out •billions, " aa Ur. !!all 
euegoete, 1n all of our publicity releaeee • 

. Stuart~ 
Head Advertisi.aC Specialiet 

A!R - 4 
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TREASURY DEPARTMENT 
71 

'f / ..:/., f -- INTER OFFICE COMMUNICATION 

oATE April 1, 1943. 

To Secreto.ry Uorgentbau 

••o"' Ihu•o1d Grav~ 

l!r. Odecard has furnished me the atto.ched menorandwn, giving 
the Hooper ratint;s on t he "Over Hero" progran, nhich·, as you will 
rec~l1 , wo.s discontinued on January 16. 

\ 

• • • 
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72 
TREASURY DEPARTMENT 

INT E R O FFICE COM MU N ICA'TlON 

DAn April 1, 1943 

To !.'r . Graves 

•ftoM Mr. lldegard 

Tho 'l'reasury radio program, "Over Here" which 
opened on the Blue l\etwork l!ovemoer 28, had the follow- .• 
i n:; Hooper ratints: 

December 5th 
December 19th 

January 16th 

4.7 
3.3 (this followed a 

change in time 
for the program) 

3.5 

I think i t worth mentioning tha t by way of compar­
ison the Army show which has been on the air nearly a 
year has as of March 15th a Hooper rating of 6.1. 

You might be interested also to know that the 2 hour 
radio bond program "Bond lUght On The Blue" which was 
broadcast August 19th had a Hooper rat ing of 7. 
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TREASURY DEPARTMENT 

WASHINGTON 

TO MR. ULL1 

aoa Pootal laY1DC• Bzotoe 

l'r1Dc1pal oaoW>t 
ot ouhttJ141oc 
corUticatu 

.,4 of ot 4!J.!!!o1 t 
(N1111oDo ot Dollaro) 

Deenber, 19}7 t 1, 270 

Decnber, 19}6 1,252 

Decnber, 1939 1, 279 

Dtc•ber, 191lo 1 ,}o4 

December, 1941 1,}14 

April, 1942 1,}06 

llaT 1,}07 

JuDO 1, }16 

.11117 1 , }2~ 

.Aucuot 1, }4} r-1r 

a.pt•bor 1,}58 -r '9 
October 1,}77 -r '1 

loT-'>er 1,}96 + l 'f 

Doceabor 1,4111 +-- II 

.JtJ1uar7, 194} 1,444 + 3<> 

lobruar7 1, 1169 -~-~s-

/ 
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April l, 194) 

Dnr Bob: 

I tbo\18ht rou would be 1oter .. ted 1D rae41D& 

a oop:r or the report whioh ••• prepared b;r Mr. 

Bartelt OD tha 111litary Dapaodano:r h7-Dte balD& 

handled at :rour Jlawarll: ort1oa. 

S1Doaral:r :roura, 

(S!g~~ed) 

lloaorabla Robert P. Pattaraoa, 
liD&ar ~ ot lfar, 
Waelliii&'Oa, D.C. 

PUc i n tincy 
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( TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE 

TO 
,.,~,.~Lor". Ol' enthau 
~ . ~ 

APR -11M3 

FROM !' . fenl 

I ·ave ar~:cd on t' e ethel•< t excerrt fro tile 

:> J~Ss~o el .ccora for h < t ··o 011, so o ra 1' cr 'uic•· • • 

~~· (, s ;or _:t'f S3 n f)i:;r.e:. •' laat. e.!.. • ~ .url ~lan 
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1943 CONGRESSIONAL RECORD-HOUSE 2681 

• dure. 1 wu atnUJed Just. a Uttle whUe 
ltoiO ~~o·btn my frle:nd, the senUtman frOm 

l.Dulii&na IMr. HtuaTI wu ~· 
tast. ftlr.I:IL .-. cot prelt7 bOt und.er the 
toiiSr 14 tnt rsdlo d.loe. I dared bb:D 
co come 1ft COCla.J aJ:Id c.tn bow awu 
lf"~n be had rtedftd from hll distrld. 
"'hJch be 1111 eomprltet about 400.000 
pcoplt. Y0\1 noUoed how readli.J he 
"''Anted to an~wer. He told me prtvat.el1 
bt h.ld.tteel''ed 300 or 400 let.tera. Wbtl 
lf 30C1 or 40Ct )tt.krSf Do8 \bat D1ean 
tbt AmttkaD peoplf' UC f<w \be bWf t 

n.t rt:lftlndt me or me Oonltt11$1Da.D 
whO bad a dt~ &bout mUlna a tPt«h 
on ineomt u.'xet In fl¥0t of Ute Ruml 
plan, and Jure eno\I.Jh, he woke up and n 
'lo'&S true. 

About t.ht Amulct.l'l peop)t: belna for 
\hi$ bUl. l have a rf'P!"ee6lt&UYe cti.sUiCt.. 
u ar; ~ nGm Oll&boal.a tan tell 
rou. Hft't before JOU tt • J)lelure ot u. 
n sttms tlke a aman matter to brlna out 
a picture of one't d.latrlct. but I t..hlnk 
thJs w.•UI llluatrate the aSlullllon loO you. 
I thlnt: rou do no4- want to wallc oft the 
tOd ot t.bl 101. I know one 1ood oJ4 
Jkp.tblk:an, t.bt Jt!D\km.&O from ~la· 
boQ u.rr. R.w.nl. Jltllftllhtrt.. Be 11 
~ smart 1.0 walk o4 the tnd ot the- Joe 
on lhla RumJ plan. I know how be ftell. 
He has aen1e. He la not colnc t.o do 1t.. 

Here ll • trpJe.l d.lat.rtet, with 10 
counder.. Pawnee Counl1 ll • Republl· 
can ClOUD\1 whkb J al.....,. e&n7. 1 104. 
two leU«n rn:a &btl c:oantJ foPil:all. \be 
Rwnl plan lliCl aoae for tc. 

Lfl: me llVt JOU a 5liDUnary, ftnt., and 
deKffbt tht dllu1ct.. Hert ll TUJsa 
County, wtlh two newwapert. eaeh with 
0\'tr ao,ooo tublc:nben. Tulta hN na.­
ooo people. Tbe people down \here are 
ad\isecl bJ \bole 4&W-. u rrom DO oU:Ju ....... 

up ht" tt w~ CounLJ. lrlLb a 
bls dally '""r at s.rtiNYUle, a town 
or abOut 20,000 people. Over here Ll 
Pawhuska, wHh a dally pe..Pfr. Ove.r 
ht:re b Nowa\a. wUb a Clt.Uy pape.r; OC.­
&.awa. Wl&h a clall7 J*Ptr, Here il Cnll. 
111t.h a daU7 paper: &Dd w~ wub a 
4&iJ7 paper: aDd Ropn. W1Lb a da1b 
papet', Ttwrt art JUU \WO count.lea ln 
my. distrtet wlt.hout a dallJ ~per, ll. 
look& aa lf the tolb down In m.y cUstrtc~ 
ouaht. 1.0 be prettJ weu tntormt!d abou~ 
•bat. ll IOIDI oo. 'Tbue art 41 treeklJ 
PAPtra tn u. 4lllrlcc.. 1bt1 ouaht. to 
tDOW JUI.t about wbat lt 101.oc m lD 
Amt-riea, u tar u the Plrtt Dlltl1d: ot 
Okla.l'loma I.e concerned. 

Now, ~Ut about the Amerlet.n people 
being: tor thl& plan. How mt.n-1 lett.tn do 
rou th1nk 1 have receh·ed from Lhat rtcll 

dllll1cl. lhal ......... dlltnc:~ thai -
U1et. w1Lh mimnlln OU.wa C«mtt ucl 
oil tft T\t.la, w~ arut Osaa:e 
Coomtlto. and all U... aorleultun.l ID• 
&.erettl? ,ere are about 500.000 Dee)ple 
In th~t dlnrlct. By actual oount, 1 aot. 
$1 leuen from the wbole dl.l\r1ct.. 'lbe 
Amotrtcan peopk tor the Ruml plan. 
Boob. 

........... ol ._ ....... - .._ 
'nl1A Coun\1, 4 or \btm came trom 
Waah1natoa Couni.J, tJld 1 trcm a min­
Ina count.)', Then an IOtl'le weU·t.o-clO 
men In lhtte oou.nues. ln<:ldtnt&UJ and 
1D PWinl, ODIJ I ILtl\ to m,y dlatrk:L 
t.rt &atcl«l bJ Lbe famow w ,ooo UmJ-

t.auon. TheN are poor men aoc:L rich 
men there, and bot.h poor men lite me 
and t.be rleh men, too, can UPreclate 
that. we oUI'ht t.o m&10\&l.D OW' torm of 
IOYtmlXIt'tlt.. OolJ' I mtD Ia IQJ d.LILrtct 
were atfee&.ed. 

OYtr btre tD Ma,Jet COtmt7 lt a pow-­
der pl&nt em:piQ1lnl 15-.000 mtn. Not a 
letter eame from Muea: CountJ. &ome 
tchemer, U &here had been one In the 
du Pont co .. which ll bUDCUna the pta.nt 
ovtr bert, c:ou.ld havt cotW'D ~ 
ot letun 11' Lbe:7 had bem iD.Jplrtd. tle­
eauae lf JOU _, t.o ~ "'Do JOU. W'&Dt 
10W'" Wet tOT lft2 f02'1Jftft W'll.bCXU 
tW1her explan&Uon? .. he wUI Ja1, ot 
eourae, "'Ye-a.'" 

Over htre at Tul.u. is an airplane fae­
t.ot1 r\l.D by Lhe Douctas Co.. employtna 
about 1$,000 ~ "''h6e ll not a let­
Ltt trom a ft..nDW, DOt a leUt:r trom a 
laborer m m1 aJ-. Thil torli"tt** 
bullaeu proctucect Juat. that ltu.le ftlm&Y 
0 1 letters from a dl.lfirlet of nearl)' halt 
a mlliJon s>eOPie. 

A ftiiOW from Tula called me VP a 
few days aao. a real old pal of mtne. I 
hne an aftect.loo for him JUd\ aa 1 baTe 
tor tYU7 Kember of thb BOUlt wbom I 
tnow wen. becauet tbe 1ooc1 quaJ1u. tn 
10U an 8C" IT~\ LhtL If the IOOCI qualiUa 
ln me did nol. rupond tl\t"- would be 
101ntc.blnr wronr. 1 think. ))ocauae you 
do have thcee qutltUea. and 1 appreciate 
and loft )'OU. • 

1 Ute t.bll old w . Be hu had quite a 
lauale tn hJI tttt'"· ..11t. Be .,.. born 
tbt ton of a rteb fatber. 'Ibe money rot 
awa)' som.tbOw: you tnow how tL Ll for 
LhNe bo)'S who are born wlt.h r1th fRyt• 
en. AL one t.lme he occu.p1td. a tort ot 
a oount1 omoer PQISUOtl In one county. 
Be ll.a lov'atlle ttllow. He hu one bo1 
wbo 11 Use a.ppk of his Qe. All bt bas 
tn UUI world II that bo1, and Lbtfe lJ DO 
tlttent to which ht W1ll not 10 tor h1m. 

The otber d&.J he called me up abou 
n t.neldental matt.er rel&Una t.o some­

down ln one o1 \be depart.men\.1 
wbm ,. "' \hrOUih wU.b \bat 
... boJ)e 10V 'fO&.e tor Lbe Ruml plan. 

,• laatd:. • t ahoWdi _,. .._ VoLt 
or that lousy, Immoral Ullnlt I wU1 
o not.hlnl ot the klDCl... He wu a uute 
It taken abut. 1 wa.s a mue touth. 
aJbe, we talk In ord.in&I'J 1\t'eet. lan­

l\l&le to ueh other. He l&ld . .. w~. I 
hoped JOU woul4... 1 aid, "'Jt:m, have -----··""' ldta of CW'tftiQ' 1n tax p&J11Wntlt'" Ba 
NJd, "Ob., toratt ll. You tnow I don't 
tare & rap abOU~ tW'I'tftC'Y tn W PU'­
mtn\&. 1 would JUft u let.vt not. pay 
tha-t. 1M2 &ax lt 70U f eUOW'I wW vote 
fcqtymna of IL. lt JOU know wbal. I -· I Mid. •,nm. bow much are 'lOW 1M2 
Wet?" Be reptkd., ~.. I laid to 
hlm, '''nlat 11 a VtfT blC amount, but c.hat. 
dOH not. mean a tl\lnl more tb you lban 
12.162 taxa mean to met.'• I lhen uted 
hSm when hSI bOJ w&l. and he replied. 
"'Oo a ~ to \bt NorLb AU&D.UC." 
• JrllDI ts m Atr1ca. .. 1 added. 

I then uttd w~ we would DOl 
loot lite a eoup&t ot theaten If we wt'f't. 

Lo fortin h!m t.he \pea of un.ooo aod 
1n1 t.uet of t 2.162. nte une beCame a 
UI.Ut &t.lenL then for a moment.. &Dd be 
-.J.d.. •01u:a. J'OI: c.rt dfht. 1 wUl baYO 

a tme oat til left &1\er I Pt.J the t&lel 
&n1WAJ, and I IUNI JOU are r1aht., .. 

Mr. Cha..lrm.&n, t.he ltnUtmt.n trom 
O..Coo la.rt. Won ltD lbt lloli lew csan. 
-.raJ llmeo..ud ----ID 
btbalf of tbe bW wha& f't'&O c.u. WOUld 
be foqjYm. 8ttort 1 10 t\l::r\her lD Lb.J,t 
Pl't"PN''d Jl)ee(h. wtuc.h I lh1nt wUl 
wearJ JOU aomnhat, 1 WaDt to lnYlt.e 
aome aentJeman on t.ht Ruml 1lde to ut 
me l.bote Q\letUona aatJn. t.b &ood 
tr'ttnd the aenueman trom ohJo INr. 
JanaJII) thil momm, c:uttaatect Ul 

about t.hll New J)iiMJ t6ea,. l.bJI: N .. Deal 
eomm.IU.ee bill He d.kl DOt teem lO Ub 
c. Ht ft!t1N t.o be &l&lnst the old New 

al. but cert.a.lnly Ll tn favor ot thll 
w, raw Ruml deaJ. U Lt PrtU:1 raw. 
N: the~& people Cknrn htre tn m1 cUI· 

r utlndJcated, know •bat t.he ord.t-
nalea of a.rithmeue mean. 1br7 

atlll th1nt lbat 2 um. 2 .. 4. aDCl Lbt7 
do M' UDdttat&nd tNt tantNUe ""'U:P­
'I'M1 IWl lr7 to biiJen tha·t 2 tlmta • . .. ~ 

Nr. DEWEY. Mr. Chalrman. wiLl lbo 
renUtman J5eldf 

Nr. DISNEY. YeL 
Nr. DCWBY. 1 am aw1\lll7 lDter­

eated tn tbal fdlow who made a t2t4:AOO 
proftt tn 1H2. an4 thourht that he wu 
not IOIDI to Pt.1 tn1 c.u.tt. 

Mr. DI8N"EY. Oh, he did nol th1nk 
that.. He waa not. tool toOUI'h to UUnk 
that.. He ls coo amart a man. 

Kr. DZWEY. 1 am .uu toLtft:Aed to 
tht UMAOO. arwt thll rD&D wbo ll naiYe 
eaoue:h to Udnt Lhat he .,... COIQI to 
P&1 no c.axet. whether under the R,pml 
plan or any other plan, _ 

M'r, DISNEY. He ttJd be boped that 
we would tomve htm, He dld cot. UlJnt 
WI. w e WOUld. 

Mr. DEWEY. Did ho IIDow ol U11 1>111 
Lbal ..... P&l$td lbat WOUld f01'11Ttl\tal'f 

M!', DtSNEY. Oh. 1tt: he had htard 
ot the RumJ blU. 

Mr. DEWEY. What. dJd he malte ln 
lHl? 

a.rt. DISNEY. I dld 1101 ult b1m. Ha 
wu th1nktna about. t.he 1253.000. 

Mr. DEWEY. ADd what woukt be 
m.Pt Ln 11H3? • 

l.tr. Dl.SNBY, l do not tDow. 
Mr. DKWEY. U ht 11on11 a ont·taa .. 

:vear man. he wUI pn,J for Lhal Income or 
ll~tt. u ftxed tn tht new RumJ pla.n. 11 
t.he amuemao tnowa. 

M:r. DISNEY. I am ftrT tlad to bi.Ye 
t.bat tntormaUon.. It ta &.be em Umt J 
enr ht&rd ataout tt. 

Mr. DEW&Y. 1 can aaaure me ltr'l-
u eman It ll ln aect.lon 2. · 

U..r. DISNEY. I wlU be very llad•to 
rtad IC. 

Kr. JBNKINS. The atnt.k:m&D dote DO&..,.,, to .... tbt Lm~ LbM the: 
m.&D would eteaPI t.he I.&U::I under \be: 
Rum! pJ&D. 

Mr, DISNB'Y. Thtre have been 10 
many ttatemtnt.a m'Cle about 11. .. that Ill 
am mJrtt.ttn. the aenUtman wt.U tuffiy 
forctYe me. 

Nt. J'BHB]N'& I am 1'tl7 11ad Lhat 
Lbe ltDUtmaD dOte ~etoowledle that 
the,. Ia a m1IUke about IL 

Q :r. oJSN'BY, l want to tall 70Ul' at· 
tenUon to t.he car'lton plan, and tl whU 
1 1&7 ls no4. correct.. I want 10U to oorrtcl 
iL. &Dd to 11vo me JOUr atunUon now. tC 
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l \eft plHaure 1D -.cllJ\c 7""' . .,.,. .. M piiNW ~Oft!" 0 a 

cow or the Report eubmt.\ecl \o,.-,. the eo-.tt\M ... .tn~ 

.,.ta} It~ llalaU-. 

s... u. aco the Pne!.dla\ naee\ecl \bat \b1.l Ill~ 

1-u,ata the paalll.M ot ~te-u-1 n.-1 nlau- 1a 

U. llldt.ed St.et.ea. TN pw1Jic -nin alld dllpli•tioa ia - \a 

82 

.,.- eallad rw a nc- ... ...,....,._1,.. ~. ,...~ .• 
b7 a nett"""",._ ell ot11er n8pauibiU\iaa wt\lda , .. lllpw'-

-'· ~lT. l ... iplaW. ~\t.ea, -iDUJII., Ill'. 

lv\bn' 11. OUUok , DSne\or of t.!le IM\i.W ot r.bU. lodld.a1a\raU•, 

Dr. !llro.ld w:. ~. ,.....,_.,.. ot Ie..,-.. et t. .. l'rllwrelv ot 

1t'!-ln a1111 a ro,_. ....,.,_ ot , .. wa-sa TU c teet ... , •• 

tr. -1 l!oaa , PI'Ohoeor ot ~- at .._ eon..-, \a 

..-1• .... ..,eft- Ude p ''•· 

n. lr\llllb' .. _. wt\b the 11111 eooperatt.., of t.ba ,_,.ce 

libla Oftl .. N-of \ .. TftWW) ~. b"\ tba tiii41Dp ... 

" •u .... ot U. ~apart an Uloaa of \II& C~\\w alld do 11M 

--u;, nn..t the '11'11511 ot the ~ 

n. ~apart of U. ec.d\\aa -.. u ~\ ..vtba\10Cl 

\o \ba wsuwa" t<tr \he eoor41Ntl.., of Jlilkleftl..S\e\o-1-t ti.-1 

"le\1- lllCII llrl.ilp \ot:Hl:er e .....,. of -··:\ iftt-tlOD ..toiob will 

!le ..,..tellT !lelptlal to ~. 5\etu, eaad 1.-1 ottietela 1 nod 

wt\.la Ud.e .. IS'• 

.. U.U !le clad \o reeelw vq o wat.e .,.,. .. ,. to ...,. 

u...t the -"*'* ot the lleport ... \o pwa \Ilea ... \a \Ia c-i\\M 

la ...... \aca\ •UieJ'""" \c .. Usn la\o ........ la ,..._..,. \Ia _,... 

,_ ""'""'•-

.... "-'7 ......... 
AetiJII -..uw mass..,, 
u. s. e~ .,~. 

7)0 , ..... ,._ ••••• 

-~, D. Co 

Rlhtor 

(lllp@ll) 1'1. Mo~nthon .. lr 

Soen\aa7 or t• ,.,...,..,. • 

Copy in Diary 

Copies to Thompson 
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TREASURY DEPARTMENT ~,-;. _, -4~~ 
INTE" OFI'ICE COMMUNICATION -:2/ . 

/~- '1/f - ~- .. 
DATa 4 ---

Secret&l'7 Korgenthau April l, 19'8 ~ 
bndolph Paul f · 

~·'1(.-.1; 

After o&lling on 70u Kr. Helnring o&lled on 
.e tod&7 with reepect to hia proposed Joint Reaolution 
proTiding for the appoint.ent of two Aaeiat&nt 
Coainionera. He eaid that fOU had apprond thia 
eug11tion. 

Jhile I haTe no objeotion to the Joint Reeolution 
standing alone, I am eoaewh&t atr&id of it on taotioal 
ground• &t thia tiM. I ua &!raid beoauae the Senate 
lllifht uae the Joint Resolution •• a •oh&n11a for 
wr tlug & p&r-&1-fOu-go pl&n. llr. Stua baa told • 
thne h ao• danger in this regard in &nother ooDneotion. 
Wr. Surre7 aDd I are therefore agr"d that the Joint 
Reeolution ehould be held for the .aaent until we can 
determine aore aoouratelf whether there would be aDJ 
pouibilit)- o! thh outoou. 

Wr. Helnrillg agr"d to hold the •tter in 
abe7111oe Dntil hie return froa h11 oontaplated trip 
whi ch I think will be about the middle of April. 

JJ---

• • 
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April l, 194). 

Memorandu. tor the files 

JM\os M. Barnes, Aseiotant to the President, came in to eeo 
mo, by appointment, at 10:00 o'clock this morning, together with 
Son.tors McFarland and Hayden and Wirt Bcnoman, their candidate tor 
Collector or Custom• at Nogales, Arizona. • Barnes stated that Mr. 
Bo'IIIW\ wu here to state his side ot the cu e , but perhaps it 110uld be 
better tor .,. to indicate to Mr. Bo-an the around& ot 'It¥ obJection 
to his oppointment. I did so, saying that it a1et be understood that 
I had no final elllf in tha ... t ter, that -:r f\U\otion waa soleq to lllke 
roc ..-..Ia tion to llf¥ auperior, the Secretar)' o! tbe Treaaury, I did 
not reel that I could rec(I!:II!IOII'I(j llr. Bo..., tor tha reuon that he had, 
according to rq intormation, ...S. a fortuna out or glillbllng in Mexico 
and that he wu the agent ot a 111'dicate who diatributed corruption 
tunds to various Mexican officials in order that tho pabling enterprise 
llight continue, 

Bo'l8&n ad::ll.tted that he had paid considerAble sums o! aonay to 
nrious llexican officials , He protessod not to know whether these 
were official payo~ents. He odd the money w1.s in cASh and that he got 
no receipt tor it. He md Senator Hayden wont on to oxplain that ro,. 
man:y :years md over aan;y adminiotrationo in Mexico 1 t had boon tha 
cuot.om or otete ot!icers to enrich th•nlves through granting privilegoo 
or one sort or another to foreigner• and he cited t he 01.1e ot certain 
mining companies, one o! which right now had the Governor ot a llexicm 
state on i te payroll, He did not consider that what he had done in 
connection with tho Tijuana track wao bribery. He said that he had 
nenr bribed 1. .sn in bb lite. 

I •-ted that th1s wu m adaission o! tbe esoantial !acta 
which waro the boail or 11f¥ obJection. 

Both Senator 8111fden ond Senator Mcl'arlond prai.aed BOliiO&n '• character 
and his standing as a eitisCI. Mcl'arll.nd becaae aor1ewllat heated and talked 
about 'bttai.rching" tha character or Mr. &a.m. ~ said he wanted the 
nomination priaari:cy to clear hi a record w1 th the Treuur:r Depa:rtaant and 
show that hie governaent had contidanea in hia. 

Thera wu aore along thio line w1 thout an:y diopute 1.0 to tha essen­
tial !acta, Barnes am the Senators agreed to f1t¥ statement that however 
Bo....., 's actions aight be regarded in Mexico in this coW> try..., would 
d11cribe what he had dona, it an Allarican orticial had been involved, 
Is paying a bribe, Mcl'arland ineiated that it there was &JVbodY colTIIpt 
in the traneectims it wae soleq the llaxican otticials who receind the 
lion~)" !roa Bowalon. Bamae !inall:y ousceotad that since the caae • ....,. 
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to be tully presented t.h.at they leue it with M to consider end to 
confer with others aa I wished, to which t.h.a Senatore and lloum 
agreed and they deperted, 

Barnes remained behind end he told me t.h.a t he thought they 100uld 
have to work on the Senatore, particularly on llcFarland, to get thl!ll to 
present another name for the office. He agreed with me that I could 
not oonecientiously recCIIIIIIIend 8011111&11 tor the Job. lfe should do nothing 
tur~her until we hear agein frCIIl t.h.a White Houae. 
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April 1, 194) 

l:eeting of Cabinet Group Subccxo;>ittee 
on Dollar.Pos ition ot United Nations 

· ,l!r. llhite•s Office 
~··. AprU 1, 194) 

llr30 A. U. 

Prosent r Jlessrs . Acheson and Peie or State Department 
:tessrs . Knollenbarg and Denby of Lend- Lease 
J<essrs . Coo and Scheuer or B. E.Vf. 
~·"'. l ief! of 'No.r Department 
Hr . "Rhite, !.!iss Kistler and Ntoe Nielsen of 

Treasury !lepartlwnt 

At the begl.nninj; of the "'eettne, lCr. ITbite reported that be 
had received a l etter from Sir ~ederick PIUll1pa, opposing any 
reduction in .Oritish gold and dolla.r balances. Tbe opposition 
is based on Britain's increased sterltna liabUities. l!r. 1ib1te 
stated that be had assured Sir Frederick t hat no action "'ould be 
taken without prior consultation. 

'!"no first topic of discussion was the treatment of $47 11111-
lion of registered sterling balances convertible into dollars on 
demand and $190 million of sterlinu balances carrying 'specific 
rights of conversion into gold, Ur. Acheson f elt that they should 
be excluded, partly as this t r eatment ... ould reduce the excess 
balances and thus make the problem easier to handle . l!r. Coe 
pointed out that the purpose of the balance o! ~ billion had 
been to porlllit the Br itish to carry on the war and meet all con­
tinuencies includtna, presumably, such items as the $237 million 
or eold and dollar demand liabUitiu. l.!r. 1ib1te suggested that 
thus liabUities lillY in actuality be ,...inly post-war, or at 
least future, l iabilities and that to subtract thiiCI from British 
bl'.laneea would be depart.tna frao tile principle that only war 
needs should be considered. 

L~. Y.nollenberg thought that in cue thase and sl.mllar 
li&bllitiee should 1ncr e31!e, it lllight be difficult to know where 
to draw the line, and that therefore it would be 100re lo;;ieal 
not to subtract these liabilities from their holdings and to 
raise the miJdUmwn to $1. ) billion. It was the opinion of t he 
s:roup, hO'r!ever, that tha roc0111l•endat1on to the cabinet Group 
should not be revised. ' 

Tho committee tentativoly &Breed, subject to further 1nfor­
oation !rom tile British and for the ~idanee of the committee 
on1y, that the $237 mill1on should be subtracted f r om British 
assets end that the problao ...as thers.toro one of curtailin& 
tuture ace~ations. 

•• • 
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I t wae also aareed t.hat it would bo unwise to mTO any 
rediscussion o! th• s policy '111. thin any department or to reopen 
the matter with the Br itish. 

Tho GJ'OUp then discussed the alternative methods for r&­
ducina the United Kingdom 's gol d and dollar balances. The first 
meMuro consider ed \ms t he British suggestion of repayment of 
llr itllin•s short--t erm lio.bilities , This, i t was agreed, ·.•ould 
be unacceptable. Ur. Knollenberg, however, felt that poss ibly 
the whole pol .icy of limiting Britain •a balances should be re­
viewod. 

The second proposal was an extension o! reciprocal aid, 
eit her directly or in the form of a rrrol~ fund of sterling 
as t or the ~·· petty cash purchases . l!r . Sheuer and llr. 
Denby both tho~~&ht that increased reciprocal aid in the form 
ot specitic services and supplies would be preferable to the 
receipt of sterling balances . Both felt that the former would 
have ._reater poli~ical value. At Ill'. 'llhite •s request, l!r. !lett 
•aiel he would find out 1t the Arr:ty had any objection to the 
proposal tor a eterling fund tor a~ eup~lies purchased locally. 

It wae decided to hol d t he next mectint; Wednesday atter~ 
noon, April ?, at 4•15. 

A. L, Nielsen 
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Copt in Dlaq • 
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TREASURY DEPARTMENT 

INTIER O l"''lCCI COMMUNICATION 

DAft 

TO 
Secretary Mor genthau ~Pfl-1 .. 

••o" Randol ph Paul 

• 
I think you will be interested in 

reading t he at tached copy of H. Res . 188 , 

i ntroduced on March 26, 1943. by Congressman 

Voorhis of California , which calls for an 

investigation of the Bank of International 

Set tlement s, including "the r easons why an 

American retains t he position as pr esident of 

the bank" and "whether or not there exists the 

poss ibility of this bank being used to furthe r 

tho d"1gno Md 9U<p<>'" ~m" · 

• . -
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~ih'll CONGRESS H RES 188 1tT5rAIION 

• • 

IN THE HOUSE OF REPRESENTATIVES 

Mucu 26, INS 

llr. \'"oOIIUJj of Calilomit. submitted the following rteOiution i which wu 
referrtd to the Committee on RutH 

RESOLUTION 
Uc~olved, That the Committ~c on Bnuking nnd Cur­

,, rrnc,v, either as u whole or by subcommittee, is authorized 

3 nnd dil't'cted to lfUikc an iuvestigntion of tho Bunk of Inter­

·1 nutionnl cttlemcnts, of Basic, Switzerland, for tbe purpose 

5 uf detenniniog the facts regurding the founding of the bank 

6 niter the First World War, thl' degree of control exercised 

7 over it by Axis Powers, the reRsous why an ArucriCI\n retains 

R the position as presideut of tho b11uk, why repr·cscntntivcs of 

fl lluil!•d Nations' banking institut ious contiuuc us members 

10 on the board of directors under present c.ircumstances, and 

11 whether or not there exists the JlO sibility of this bank being 

12 used to further the designs and pnrposes of Axis Powers. 
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1 .(a} The committee sholl make a report to the llousc us 

2 ~oon us practicable uftor its investigation bas been concluded. 

3 SEc. 2. :For the purposes of this resolution the com-

4 mittee, or any subcommittee thereof, is authorized and di-

5 reeled to hold such hearings, to sit and act during the present 

6 Congress at such times and places within the United States, 

7 whether the House is in session, has recessed, or has ad­

S journed, to employ such experts und such elerical, steno-

9 graphic, and other assistants, to require the attendance of 

10 such witnesses and the production of such books, papers, and 

11 documents by subpeno or otherwise, to tnkc such testimony, 

12 to have such printing and binding done, nnd to nmko such 

13 expenditures as it deems necessary. Subponus shu II be issued 

14 over the signature of the chairman of the committee und ma,· 
I ' 

15 be served by any person designated by the chainnun. Oaths 

16 or nffinnutions mny be administered by the cbnirmnn or 1111." 

17 mo1nber of the committee dc~ignnted by him. 
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TO 

TREASURY DEPARTMENT 

I NTER OFFICE COMMUN ICATION 

DAT& 

~ecre tary Morgenthau 

~·ra.ncec l~cCa thran 

April 1, 1943 

COH TROVI!:RSIAL I SSUES l:!~F'OID; CONGRESS 
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1. T: x: Pry- As- You-Go - \lith the chAnt: e ling of pay-as- you- go 
leeisl !l tion back on t hei r c.oor s t ep aga i n, member s of the 
::ouLf .:f.ya and l·!Pc>ns Co:~.mi ttee ar P expr esbi ng differ.-nt 
vH~3 ·:. to •h··t i s to be done next ~ i t h t heir number one 
rcblerr: child. Chairrr:<m Dough ton pr edi cted thRt , wi th •• • 

reconsi oerPtion of t he Guffey Coal Act r-nd the Reciprocal 
Trrre Al reements Act both i n need of thPir i~ediate 
~ttention , the Committee will have l ittle t i me t o draft 
.. ort> tax lefi slati on until the whole matte r of the Revenue 
nCt of 19l3 COffiPS UP i n June or Ju ly . RPoresent~ti ve 
Kr.utson , however, in a nr eoa r ed stntement , announced 
:ui nori ty E>rr.ber s t.10uld demand thnt pay- a.s- you- go tax lee-i s­
lrt ion be nrde thf' fir st or der of busi ness when t he Committee 
resumes i ts sess ions . Between t heSE' t wo sha roly di vPrgrnt 
vie1,·r , House Democratic 1/hi !' Ramspeck t ook a. stand in fa vor 
of comoro~ ise end s t at ed he t hought the House had r ecoramitted 
the who l e trx i 3sue i n order t o achi evP this end . 

2 . • ost - ·:ar Pl anni ng - The Sena t e For eign Re l ;.ti ons Subcom­
_ittee considering t he Ball - Burton- Hi ll-Hatch Allied Counc il 
~eso lution announced yest erday that all their deliberati ons 
would take olace in secret sessions . :.:emoers refused to 
aivulge the· r easons f or thi s dec i sion but i t is bel i eved 
to be aue t o the "touchy" natur e of the subJeCt . 

F~ r~ Parity - The f arm parity i ssue at the moment i s l i tt le 
mor e than a hotbed of speculat i on Rnd rur~or. It is r eported 
t hat t he f arm bloc, di ssatisfied with t he amount of power 
over prices given Food Administra t or Davi s , i s r eady t o r e­
uew it a C!lmpai gn for the Bankhead Rnd Pace Bills. Cne story 
ha e i t t hat the Pre si dent wi 11 s i gn t he !lank head Bill in. 
hooea of parti a lly satisfyi ng t hP cr y fo r hi ghf'r f arm pr1cee 
c.nd thus dull t he keeness of t he demand f or the Pace measur e . 
~t • . Rccordi ng t o another pr edi ction, the Pr esi dent ' s 
~tabl lizRtion Adviser s ar e urgi ng p vet o of t he measur e 
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to ~revtnt evPn the slightest leakage from the bubbling 
i nf lu i on po t . Sti ll agai n, "rumor hath it" that farm and 
tabor grouos, r eportedly being used as counter checks on 
~<•Ch other by the Administration. are about to form a 
coa lition to force hi ghe r f arm prices and industrial wages . 

L Usce l laneous - I n Commi ttee hear ings yesterday. a Senate 
At; riculture Subcommittee heard complaints aga.inst govern­
~ent handling of the food sunpl y, and the Senate Banking 
?r.d Currency Committee heard testimony all favorabl e to 
the cr ea tion of an i ndeoenoent Office of Ci vilian Supoly . 
~ ~en~te Smell Business Subcommittee. receiving ~~B reports 
on ~inerP- 1 resources in thei r investigation of the mining 
fnc miner~ ls inrlustry. heard a descriotion of how the 
!re:~sury is lo:~ning "free" silver , to be r etu.rned after the 
wrr . to ~·p r o lPnts ?.s P substitute for coooer and alumi-
nu~ . In House Committees yesterday, the Civil Service 

98 
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grouo aoproved the Overtime Pay Bil l, and the Appropriati ons 
Col"mi t tee reoor ted a 63 mill ion dolla r ilar Department 
Civil Funct i ons Bill, Af t er e l iminAtinF funds for t he oro­
oosed Florida Barge Canal . The Sena te was i n r ecess yester­
day . but the House consider ed the ':la r Securi ty Act. oroviding 
dea th or lon~- term imori sonment for oer sons convicted of 
"hcs ti le act s against the United Stntes ," and also heard 
~eoresentative Geller ur ge the i moortati on of Argentine 
oeef i'S O!IP meens of solving the mes.t shortage . 
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BRITISH MQST SECREr 
u.S. SEWl 

OPI'EL @.1Q7 

NOT TO BE RE-TR#JISI(lTTEI> 

~~ 
COPY !iO ---

Information received up to 7 n , m, lot April, 19LJ, 

1. !IILITARX, 

TUN!SIA. To 6 p,m. Jlot , 

8th Amv, OUr formu'd pntrolo sti ll in contact 'lith stronely 
prepared eneey position '1A.DI AXARIT- DJD!EL EL BEIDA, Patrols occupied 
XFBILI , 

u.s. Sector, Little progress made by u.s. An:>oured Forces on 
EL GIIET'l'.\R- G.\Bf.S ROAD ouing to resistance troo eneQ,Y rearguards and sd.ne­
!ields, Scall eneQ,Y attacks in IIAilWl6Y area, No turther reports in 
F1Y 'DOU1t area • 

firot Army, SEDJENAIIE uas occupied a t J p ,m, Joth and 46th 
Division mnde fur t her progress east and north after hard tightinr,. The 
eneny r.ontinues to counter-attack nl.thout succeu south or the to,m. 

RUSSIA, In the KUBAN the Ruasisne have c~ptured 
ANASTASXEVSIIAXA an important key position i n the enl.1ly defences . 

2 , AIR OPPJUTIOUS. 

!JESTERII FRONT, 31st, . 
101 U.s. Heavy Bombers sent to ROTT!l!DAII shipyards but omng to 

bad ueather only 3) attacked 'lith unobserved results . One !.iberator 
sd.ss1ng, 3 Fortresses crashed , 

TUNISIA, 3oth. 

9'! 

Escorted Light and Medium Bombers thrice at tecl<ed SP.U L.tneinP ground 
and Fighter Bombers attacked eneii\Y 11,1'. on tho GABES/SF.UC and CElGIIRA/GAFSA 
Roads, 

W!!!!!A. Joth, 

Fifteen escorted eneii\Y Bombers attacked tho l.anding strips at RAMil 
110 111leo north north- ne..t or A!CXAB , Enemy casualties by Fighters nil, 5, 10, 

.3, HQ!!E SF&UBITY, 

The RUGBY td.reless station was partially destroyed by 
accidental tire on 30th/31st and is unserviceable , Tho r eliof station at 
CRIGGlO!l, IIOlii'GOHERISHIRE is """ operatinB, 
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Excorpte troa Collgreseional Record 

1a .., extallaion of hio r.arka 111 the Appcdix (Al461-l463 -

lf&rcb 23) , Represeotetive Crawford ate tech 

"'ftle tr.uaz7 baa certeinlT DOt showa a:t illclU'fercce 
to the Rial pleD, bat baa ci..., it a T&r7 thoroucb atuct;r, 
OAd ciTeD it .., ea:poeitioo 111 clearer teru thea Ill'. Rllll 
hao 11\lCCeeded 111 doill&. !be !Ia¥• and Ke&ZUI c-ittee apat 
~ da:ra 111 llateDillg to 111'. Rllll and &Oilll V<er tbe pleD 
with him and rlth the 'l'rea11UJ7 troa rtnrt point of rtew, cd 
ao !b'. RUIIl t old tbe eOIIII!Ii ttee hillself, be bad g0111e oTar 
tbe pleD 'llitb tbe 'l'reaiiU%'7 l0111g betore be presmted it to the 
p.bllc , eo that there .... never e:rq need for the 'fre&8Ul7 
to '&&TO face' - 1f it oould 8Ter be aecueed o.t M eblldi& 
.., atti tws. - bJ U.<nldnc of aa a1 tem&ti ve to a pl.IA 'lldcb 
bad •earned the sretitude of llilliona of people. •• 

Repreaentetin Carbon, 111 c ea<talaioo of hie ..-rita 111 tbe Appeedix 

{.W. 79-Q. - llarCb 23) ' ate ted' 

"111'. Speaker, Wider leave to exteDd rq .......,lea I u 
illcludillg & YU7 illtonaative article written 'bJ Jlodnq Ct'owtber, 
atetf correapondant for tbe Baltilllore Z..enill& Slm, on llarCb 
19, 1943. 'fhia article ci ... o Ul 1ntereot111g baeJtcroaad of 
the - who repreoent tbe 'l'reeiiU%'7 DepartiDent 011 capitol Bill. 
!bey are !IBDdolpb Pc.ul, Stenlq SarTe7, !loT Blough, Louie Sllere, 
ad .u r. o • l)nmteJ 1 • 

"'!'hoae of "" who are prirtleged to aern 0111 the 'll8;fa ODd 
lleaDa c-ittee haTe an opportlm.ity to lr:now perecoall.:r ODd 
wort rlth thio excellent (;l'OQP of ..... lJe ba ... utmoet cco­
tidence 111 tba1r ab1llt7 and integrity. .&a tax lecialat1oa 
will be tba illportent it. for considarat1011 b7 the Bouee tor 
the next 2 weka, I tbougbt the ... bare of tbe Boua• ~t 
OBJ o:r reac11ll& tba bee~ of the '1'reuur7 repreeentet1Yea.• 

Repreoenteti ... Doacbtoll, 111 m addrau batoN tbe Bouae OCl 

llt.reb 2S (2527-o!~), ll&lda 

"'lr. Cba1l'U.Il, 1a preectill& thie 'bill troa tba c-1 ttee 
oe w.:y. Uld w-.- 1 . a. 221.1- .;r I -.:rat the oateet 
that thi.e i• a -utee 'bill troa t1ret to laot. I cloD thie 
1a direct reepon.., to =-rranted chargee that the 'fre&aiiZ7 
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Depnrtment bu wrltteD th1e tu: bill. U ever u:r bill bae 
ceooe before the Ccmgreeo of the 1Jn1 t.ed stat. a wrl tteD bJ the 
c~ttae haYing r .. ~billt:r for it, th1e ie 8lld1 bill. 

ox .at the -ber• ot the preaa to take DOW of th1a 
etetcellt. J.t DO til:4 c!m1..nc the CCilaidlll'&tiCG of th1e bill 
baa the !reasurT Depart.MIIt prea•te<l azq bill or ett.pted 
to uurp the prerogatine of our c.-ittee or abowa UJ;t epeci.al 
tavoritlsa toard c:r bill. Tbe etetf ot the Tre&WJ:T ban 
be• hel pflll md cooperatin, u al•J'II• 1n i'UnUohlng legal 
a<Snce, atetlatice, tUid ln!oraatloD tb&t waa Y81')' helpflll to 
the co.ittee. 

,.... appreciate the halp that baa bee fllrDiohod our co­
alttae b;r the 'l'reaaUI')' etetf tUid the otetf ot tho Joint c-. 
alttae ce !JltorDol Re- Taxatioo. Bad it not bee tor the 
bdp t'llmlabed ,.. bJ theae atetf e, CNr work ......U ba'hl bela 
creatl:r ~ Uld w wolll.c! ~~a .. beaD hUidlcapped 1a..,... 
ottorto.• 

Oil ll&rch 26, durin& debate oa the tax blll, Repreemtetin Poul_, 

ret errln11 to IIJl equitable .. thod ot pttln«. OD a pa;r-aa-:r--p or pa;r­

;rou.-oem policy, etetad that (2597) • 

"JJr. Paul, pnoral coUDeal or the 'l're&WJ:T Departllellt, bae 
ll&de CODBldora'ble CODtribtltice to th1a .,._ 1a hie ateteaent 
ot J'obruar;r 2, 1943, beto,.. the c-tttaa on 'hJ'II &Dd --..• * •• 
llepre-tatin c..p, ~acueaiaC propooltiODa lnYolnd 1D a Mthod 

at currant tax collection aaoertad thets 

"'l'hoee propodtioDa .. ,.. thoro~ 1nnat1pted bJ OlD' 

~tt... J.a to the tlrat one , it was ~boa bJ the !rMsUI')' 

llopertMDt that their peet uperi•oe ~d not warrant the taere 
at oo MJ17 of ov cl t1&8D8 that thowlande ot tho workere ot 
th1a COIIDtl')' -u aTOid pa;JMDt of their tu:oa. IJl fact, 
it wa obow bJ the ,..corda of the 'l'reaa1ll')' Depa.rt.I>Oilt tbat 
diJr1nc the peat 10 J'8&" this COIIDtl')' baa loot ODlJ' two-tethe 
ot l percet 1n tho collectice ot 1DcaM taua. It wa &lao 
8bo1lll tbat the 'l'reaa1ll')' DepertaoDt requiroe ani')' •ploJ'IIr 
wbo pqo to azqone a ealal')' or -ce• 1n auea of the uapt.ioa 
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ef a •iD«l• lllll1, to JUke a ...tum, cal.l-.1 •wo.-tiob at 

~ eource. • rr- thia return the 'l'reall\ll'Y Dep&rtme!lt baa 

lost OJil:T two-~ et l pez'C4111t. I th1Dit ~t 1a a pt 
record.• (2631 - llarCh 27) 

Repreaantatiw McLean, diecuaeina the effect or adoption of t he 

C&rli!Oil aubetitute Cll 'l'rea.-arr NY-&, &aoartedt 

"* * * 'l'here ia difference ot op1111on betnen those who 

cla1a a lose to the Treal\ll7 IUid Kr. Rlllldolpb Paul, who 1a 

an aperidced tax attornq, aDd for the t:ble beina ~ &4-

Yi.aer on tax •tt&ra of the Treall\ll7 Departunt, llr. hal 

will c• no further in support of the arsu-011t that there w1l1 

be a looo tll&ll to ae:r that the tax which it ia prepoe-.1 to 
abate -t• to nothinc ., ... tbaa an aaset which ~ or M:T 

not be realized CD at oo:oe t.1J::e 1a the fUture. • • *" 
(2590 - llarch 26) 

On lla.rch 29, Repr .. ctatiw Jallldna, cliecuaaill& action or the 'llq8 

IDA! Keana c.-ittee cc the Rmtl plan, aaaart..ta 

.. *. y .. mow, ... have • w:r in the !laTe and·- c-. 
llittee of COIIo1der1q legial&tioD ..,en without a tol:'!ll&l. bill 

before 12111 '"' do not al""78 have to ha•e the bill be1'ore ue; 
n barcll7 needed to bave a bill on thie IIUbjeet, but n took 

it up cenerell7J " cal.l-.1 people ot illportanee before u 
IUid let th• teat11'7, l et th• preeent their Tins. lie let 

thc- aDd teat11'7 for 3 or 4 ....U 1'.- all onr the 

eouatr)'. !Y~ - · llr. lbtl -· Tba 'l're&.-arr - · 
Kr. R&lldolpb hal ...S. a .._uieent atat.ent before the 

~ttee. I rsc r " it to 7W it 7W have not read it. 

"Read what Jladolpb hal e&id . Ralldolpb hal atreao-.1 

tha iaportanoa of ~ pq-~ plan, not e plan auch 

aa thie bill prepoaee, pq ea 701' p 2 or 3 :rear• etter.• * *" 
(2662) 

~tathe ~. CD ll&rcb 30, ...S. thia atat.enta 

"llbat b&ppena when w JUke We clwlapf You centl­
etill ban time to .-.! tha bearill&a and there 7W w1l1 find 

uae~ what han •· You oan 1'1nd an except • pep 2590 
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DurillB t ho odd.r<les prenouol7 refGTed to, on lluch 25, 114opro...,totin 

Do"'bton •d• the atotaont thot• 

•T'bo dietillgUiehed S.cretariee of tho TreaiNl')' ot tho 
paat, froa t ho begiDDin& ot the iDcoH tax, Ulte llr. llc.&doo, 
Corter Cloeo , end Andrft lloUon, of wboll it .. ., ao.ld by oo•, 
••• the &"•teat Secretlr7 ot tho 'fr11allJ')' oiDeo .Uexonder 
8aa1lton, o,don lUlla, our to~ collMpe on the coaitt .. 
and one ot tho ablest aen rltb whoa I ban ner aerncl, ond 
the preaent obl o S.'cret.aey ot tbo 'fre&aury, tho Honor able 
80111')' llor,onthau, who ie carryini perhaps the be8'fieet 
acoDOIOic end tieeel bu.rclen urr ..., '"'r bod-oono ot thoeo, 
in • UtotiM spout iD t bo profound et.l4;r or tax probhae, 
could work out and eoln tbie utter u hoe been done by 

Beordsl-.r Rual. ***" (2531) 
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of tbll egpmtRiopel Record mere I quote llr. Raadol pb Pull. 
11r. Paul ia ODe of tbe beat WollHd aDd .oat capable tax 
attoruTI 1n tbb C011Dtl7 aDd tba GoYerDMDt bu bMD .oat 
fcirWD&te 1n beiDC able to briDe b1a 1Jlto ite ..mea dllr1zlc 
tbNe t.r71Jlc u-...... (2735) 

. 104 

DllriDS tho odclre88 prftiouo}J" referred to, OD !larch 25, RapreaentaUd 

Doughten .,de tho statement theta 

•The diotioguiabed S.eretar1ea or the Treai!IIJY or the 
past, troa the beg1Jlnin& or the i.ncoae tax, like Mr. llcMoo, 
Carter Glua, and Andrea llellon, of •'- it - " aaid by eo .. , 
• •• the gr .. test S.cretery or the Tra&OUJY ol.nce Alexander 
Builtoo, Ogden llillo , our r oraer coll .. gue on the eo.al.tt .. 
and one of the ableet •en with whoa I ban ner aened, end 
tho proaent oble S.'cret&r)' of the Treaaury 1 the Honorable 
ileDry lloraenthou, who 1a oarr)ling perhapa the boadeot 
econoaic and tiaeol burden *317 aan ..,er bed-none or these, 
1D a UtetiH spent 1D tbe profound otu~ or tex probl•a, 
could wor k out and eol<rw tbie 83tter ao hea been done ~ 
Beardlll-.r Rual. *!."" (2531) 

·" • 
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MEltORANDUK FOR THE SECRETARY. 

April 2, 1943. 

Mail Report 

Congressional action on the Ruml Plan, and similar 
proposals, and the Secretary's statement in connection 
wi th their defeat, came too late in the week to be're­
flected in the mail receivts summarized under these 
da tes. One telegram rece1ved this morning has been in­
cl uded under Taxes Favorable . If there is any great 
return, a separate abstract will be prepared early next 
week; otherwise, any letters of comment will be included 
in the abstract of April 9 . 

Tbe tax mail, therefore , has followed the same 
general lines mentioned heretofore. From 35 letters 
favoring a pay-as-you-go plan, 13 advocated Ruml's in 
full; 28 felt there should be no forgiveness of taxes. 
The CIO-sponsored campaigns opposing the Victory Tax 
and favoring the Robinson Plan petered out durint the 
week. As usual, there were protests over the possibility 
of increased taxation, and many bitter comments on indi­
vidual situations described in full by letter writers. 

In miscellaneous tax aail several letters urged 
segregation in special accounts oj the various tax 
collections made by employers, or immediate transmission 
of these funds to the Treasury. Replies to the telegram 
thanking Collectors of Internal Revenue for their work 
during the recent record collection of taxes were most 
appreciative of the thought and its expression. 

Wi th only a very f ew exceptions, correspondence in 
regard to the April Bond drive continues to be heartily 
cooperative. A few writers question whether the public­
ity campaign has had aN-I approval, but other radio 
stations which did not receive the for·m request have 
voluntarily offered cooperation. A f ew letters called 
attention to Representative Gearhart's participation in 
the Town lteeting radio program, and protested his comment 

•• • 
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~e~orandum for the Secretary. April 2, 1943 . 

that the Government does not lose when Bonds are 
cashed to pay taxes . There were a number of strongly 
worded protests from Kansas citizens who sent a clip­
ping of a Bond .ad r eading, "Your War Bonds today will 
buy Rural Electrification tomorrow". 

Of the 49 Bonds sub~tted for redemption only 3 
came from Patchogue, New York, and 8 from Wur tland, 
Ken tucky . Complaints about delays fell off slightly, 
the yreater part coming, as usual, from employees of 
the War Department. 

During the last two days there have been a number 
of acknowledgments of the Report of the Intergovernmental 
Fiscal Committee, all highly complimentary , as well as 
several requests for copies of this Report . Several 
banks expressed disappointment at the Secretary' s second 
statement on the subj ect of Agricultural Credit Agencies. 
Proteste about charges for cashing checks or redee~ng 
Bonds crop up from day to day . There have been half a 
dozen letters bitter ly criticizing the new steel-zinc 
pennies, and many letters implying criticism by sug­
gest ions as to their possible improvement. 

During the month of March 746 pieces of msil were 
received by ref erence f rom the White House, of ibich 414 
were handled in this Division. This does not a~~roach 
the al l-time high for the month, which was reached in 
March, 1942, with 1,705, al thouch this total included 
three different camnaigns which swelled the receints . 
The low in past years was that of 1940, with 322 letters . 
The average receipts for other years was around 500 . 
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General Comments 

congressman J. Hardin Peterson, (Florida) , Washington, 
D. c. I am today ,in receipt of a card from one of my 
constituents, . Wr . J. 1 . Kindsman, Tampa, Fla. , reading 
as follows: The new penny is a great curse to America. 
Some stores here last ~nday received and passed thea 
all day for dimes. You can scarcely tell them from one, 
especially when they are new. The Government should 
call them in and put a hole in them or make them square 
or octagon shape , or change their color. The Government, 
as it stands, is back of the dime counterfeiters. • 

J. H. Atkinson, Detroit, Mich. As a member of the un­
organized middle-class, I am engaged 100% in defense 
contacts and my work takes me away f rom my family of 
six minor children for two to three weeks at a time. 
Each month, a portion of my salary is being deducted 
for ifar Bonds . I subscribe to the Red Crose and many 
charitable organizations. In fact , I am ready to undergo 
further sacrifices to assist in final victory. However, 
operating on a salary which is only three percent over 
that of July 1, 1941, I cannot endorse the constant de­
mands of labor and farmers · for more of the "new money" 
which reaches me only through personal bank loans. 

Anna C. Schwalbe, Treasurer, The Moravian Mission, 
Bethel, Alas~a . Enclosed you will please find Money 
·Order for $27 .55. This is a contribution from the native 
Eskimos of Tshogfaftulik, Alaska, and it is one of the 
smallest villages n the Kuskokwim Valley. The money 
was handed to the Superintendent of our ){l.ssi on, The Rev . 
F. Drebert, Bethel, Alaska. The natives told him it is 
for the President of the United States, meaning that it 
is to help him to win the war . The village is a small 
one of approximately fifty people, but they have sent 
one of their best young men into service. This man, Ray 
Jenkins, Pfc ., was one of the first Eskimos to be drafted 
from thi s locality. Will you please use this contribution 
as they requested? 
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William R. Becker, Assistant Vice President, United 
Bank and Trust Company, St . Louis , Mo. * * * Please 
let me take this opportunity to tender my sincere 
congratulations on the splendid manner in which the 
Government financing has been handled since your taking 
office. That your task will become increasingly diffi­
cult from here on is a foregone conclusion; however, 
with the God-given coura~e you have displayed thus far, 
you certainly are deserv~ng of the commercial bankers' 
unlimited cooperation. 

' 
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Unfavorable Comments ~ Bonds 

Crockett D. Bowers , Route 3, Box 40, Samson, Ala. There 
is a rumor down here holding down the sale of Bonds . 
It is like this. If I buy Bonds as I have -- several of 
them -- if I was to die, my folks could not get the 
money for the Bonds I got without their names specified 
on the Bonds , and I want you to explain this to me so 
I can tell the people how it is as several would buy if 
it was not for this rumor. It's ever where, my folks 
never get it if I die so please write me if it is that 
way or not so I can show it to the people, and know 
whether to have my next one fixed that way or not, as 
we need no rumor to hold down the sale of U. S. War 
Savings Bonds -- we need one to booster it on. * * * 

H. C. Walters, Recording Secretary, Local /t310, United 
Furniture Workers of America, Peru, Ind. I am taking 
the liberty of writing you in regard to one Eddie Ricken­
backer whom I believe is doing more harm to the U. S. 
War effort than all the Germans in the continental U. S. 
The members of our Local Union have donated to the Red 
Cross, Rueeian War Rel ief, and the u.s.a. They are on 
a 10% deduction basis at the plant for War Stamps. Some 
are blood donors , and we have more than 25 members in 
the Armed Forces , and one fatality. Our Local Union has 
purchased War Bonds, and I have at this very time a 
letter before me ready to drop in the mail containing 
a check in the amount of $50 .00 a donation to the Red 
Cros s from the treasury of Locai 1310. We also have a 
bank balance of nearly $1,000. Our members stand divided 
on the proposition of •shall we purchase more Bonds•, 
due to the effects of Riclcenbacker'a open shop propa­
ganda and nothing else . At our reoent meeting this 
matter was fully discussed, end a large number feel that 
organized labor is being brow-beaten and grossly mis­
represented. * * * 
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p. N. Steel, Herman D. Steel Cocpany, Philadelpbia,Pa, 
At the request of the Treasury Department, tho i ir Raid 
Wardens are selling War Bonds and Stamps. The procedure 
followed in the writer's Post is to take the various 
applications and have the Bonds issued by the Post 
Offic e. The original a~plications are copied over by 
me and the first error 1n spelling a name and address 
occurred recently. The Bond was issued incorrectly aa 
a result , and all my efforts to have same re-issued 
with the name and address properly spelled have met 
with refusal . MY first step was to have form PO 1491 
filled out and taken to the Federal Reserve Bank here 
in town. The Bank tells me they cannot re-issue a Bond 
which was issued by a Post Office, and suggested that 
I return it to the Post Office. Yne Post Office refuses 
to re-issue it because the Bond was issued originally 
as applied for. As a net result, the owner of the Bond 
is now holding the bag and must wait sixty-days to cash 
it in and buy a new Bond at that time . This has two 
undesirable features; first , it puts the buyer toe 
great inconvenience, and secondly, there is no assurance 
that a new Bond would be purchased , whereas the buyer 
has a Bond at this time and the only request he makes, 
and it is a reasonable one, is that the Bond be properly 
inscribed. There certainly should be some regulation 
'llhereby this Bond could ·be re-issued without any further 
ado, and I would appreciate it if you could send a 
directive to the Federal Reserve Bank here , with a copy 
to me , instructing them to make the necessary adjust­
ments. * • • 

Harry L. Bowlby, Lord's Day Alliance of the United States, 
N.Y.C. This afternoon a representative of a New York 
newspaper called me by phone and asked if I would give 
$10 toward an editorial, and thus be a sponsor of a 
movement you have asked the various newspapers to assia t 
by giving the use of ~ name for such a purpose. Some 
of the daily papers, be stated, were asking $100 of 
sponsors whose names would be used in an editorial for 
the said purpose of getting more people to buy War Stamps. 
I called the Herald Tr ibune Office and a man of the edi­
torial deportment said his desk had seen no such letter , 
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and he doubted if such a use would be made of those 
who were willing to sponsor it, if there is such a 
movement now on. I am writing to say that I am in 
heartiest eympathy with the W'ar Stamp selling, but 
I am wondering if the paper which claims to have re­
ceived such a letter from you has properly interpr eted 
the same . If he has not, then I think he should be 
reminded that no such solicitation should be made . * * 
For your own information, in the event you find some­
thing is not in accord with your intention and should 
be oromptly corrected, I give you the name of the 
oublica tion ftlich a llr. Ryan told me over the telephone 
desi red my sponsorship as above-indicated, and that 
you had sent it to his paper. He said be was repre­
senting the CIVIL SERVICE LEADER, at 97 Duane Street, 
Branch 142 Christopher Street. Hoping you will under­
stand the spirit in which I write you, and that what­
ever we can do to aid any drive you wish to put on to 
raise funds so greatly needed today for carrying for­
ward the l ar to mighty and glorious vi ctory, will be 
done cheerfully. 

R. S. Perkinson, Chairman, Board of Directors, Kiwanis 
Club of Petersburg, Va. The Board of Directors of this 
Club has instructed me to write you concerning a bundle 
of song sheets sent to us by the Treasury Department. 
The Board feels that such spending of the Government's 
money is extravagant and wasteful. The Club has its 
charity fund invested in War Bonds, and it has been 
our privilege to conduct programs for Bond selling, 
salvage campaigns, recruiting dr ives, etc., and we do 
not need to be told by Washington what songs we shall 
sing. No doubt the motive behind this spendin~ is 
sincere but we, in thie part of the country, f~nd no 
inspiration in the ra ther light lyrics of Messrs. F:iend, 
Tobias and Stept, particularly when it involves addl­
tional Government spending. 
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Senator David I. Walsh sends letter he has received 

f rom Francia M. FitzGerald, Headquarters Westover Field 

Sub-Depot, Office of the Sub-Depot Supply Officer , 
Chicopee Falls, Mass ., which reads in part as follows: 

• * * * There is a condition here at Teetover Field 

regarding the purchase of •ar Bonds about which I think 

you would be interested. This condition is creating a 
tremendous amount of dissatisfaction among the workers, 

and one Which should be corrected. In July, 1942, we 

were asked to subscribe a reasonable amount for War 
Bonds . This we cheerfully did. On October 1, we were 

ag~in asked to increase our purchases to the amount of 
1~ of our salary. Again we cheerfully consented, and 
since that date this money has been kept from our salary. 

Yet, we have never received a si~le Bend, and further 
min tna~e-navi never been ab e to-sieure any informa­

tion as to When we would receive these Bonds. * * * 
Anything that you could possibly do to clear up this 

condition would be greatly appreciated, not only by 
myself , but by many other worker s here at Westover Field, 

and I am sure would result in an even greater purchase 

of War Bonds . • 

F. H. Sanford, Manager, Robinson's Golden Rule Wall 

Paper Company, Titusville, Pa. Mrs. Robinson bas asked 
me to write you in connection with the inter est which 

the Government ~ays on the Series G Bonds , and which i s 
payable every s~x months . On Bonds whi ch Mrs. Robinson 

owns, the last dividend was due Nov . 1, 1942, and the 

De~artment in Chicago, which has the business of paying 

th1s, did not ~ay it until Feb. 16, 1943. * * * Mrs. 
Ro?inson defin.ltely feels that a delay in paying the 
interest on these Bonds is a very poor advertisement 
for the Government , and especially when they are so 

anxious t o sell Government Bonds. * * * Aside f rom the 
inefficiency angle, i t also gives the Go vernment thia 
interest money to use, apparently for nearly three 
months, at no charge to them whatsoever. I hardly think 

that this is fair , i n view of the fact that the Govern­
ment would not consider any one withholding their income 
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tax for three months without p~ing some interest, or 
some service charge. We find in business that a thing , 
to be good, must work both ways. Alao, a person might 
invest the greater part of their savings in Government 
Bonds, and count on the income from these Bonds for 
their livelihood. *** We believe that some great 
effort should be put forth to tend to the very essential 
things , and that is the financing of this War, and we 
believe one of the best ways of doing it would be to pay 
the interest on all Government Bonds when due. * * * 

Harold W. Gould, N.Y.C. I heard the Town Hall broadcast 
and was considerably shocked at Representative B. W. 
Gearhart's statement that he would recommend the turning 
in of War Bonds to pay taxes. It is about the last ~len 
I would resort to . Mr. Gearhart is a public man, anA he 
snoke to a large number of American citizens, and I 
should like to know if you approve of his remark. If 
you don't care to answer in the public print (which I 
think would be desirable) may I have your opinion per­
sonally, and if you desire, it will be treated as con­
fidential. 

Telegram forwarded to Treasury by the White House -­
addressed to the President by Lewia W. Russell, San 
Francisco, Caiif. war Bonds purchased by me from July 
to September , inclusive, a one hundred dollar one each 
month by salary deduction while employed by Panama 
Eniineer Division at Ancon, Canal Zone, not yet re­
ceived despite several telegrams and letters to War 
Bond Division, War Department , Washington, D. C. 

Mary C. Quinn, Brooklyn, N.Y. * * * In May, 1942, 
I purchased mf quota of Series E Bonds. I had each one -
there were five - r egistered in mf name, payable on 
death to a beneficiary. When I bou~ht the Bonds , I was 
given no literature regarding benef1ciaries, nor was an 
explanation made regardin~ the difficulties one encountered 
on the death of a benefic1ary, or if one wished -to change 
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the beneficiary. * * *Since U&rch 19, 1943, I am in 
receipt of informative literature under dates of June 1, 
1942, and November 23, 1942. Had I had the information 
earlier, I would have registered the Bonds in my name 
only , and thereby saved myself much inconvenience and 
loss of time . One of my beneficiaries died, and when 
I wanted the Bond re- issued in my name, I learned the 
difficulties that had to be met . After sending to San 
Antonio, Texas, for death certificates, I found my 
nephew's name on the certificate did not have his middle 
initial, and I had used it on the Bonds. Since this 
would require further proof, I decided not to try to 
have the Bonds re- issued . * * * I redeemed my five Bonds. 
I did not wish to do this , and upon receipt of the check 
i~ediately turned it back into Bonds . But since I was 
unfortunate enough to lose a nephew, I am penalized by 
making me lose a year's interest, and have 1943 Bonds 
instead of 1942. ***Why must I prove a beneficiary's 
death in order to have my own money put in my name? Why 
may a beneficiary prove the registered owner's death 
"either through a certified copy of the death certificate 
or in any other satisfactory manner", while the registered 
owner must produce a death certificate , as nothing else 
is accepted? * <f *Why must I have the consent of the 
living beneficiary in order to change the beneficiary? 
I could understand a nominal charge of 25~, or even 50~ 
to cover the cost and inconvenience of the re-issue of 
the Bonds . This would stop indiscriminate changing of 
names. I am at a loss to know why I virtually lose 
control of ~ own money. o ** 

E. C. Bush, Albuquerque, !I. M. A and B are husbe.nd and 
wi.fe . A has been buying a number of War Bo~ds in his own 
name, and was advised that should be die, his widow 
would h8ve to get all his relation to fifth_cousin to 
sign affidavits, before the Government woulc pay her the 
money for the Bonds as they came due . Please advise is 
this a fact? 

Letter forwarded by the White House -- addressed to the 
President by John A. Lenau, Roscoe, Calif. I am enclosing 
a letter put out to all employees by the Los Angeles , 
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California Rubber Plant . I'm bU1ing a Bond a week 
myself, as man1 other men are . We on the job have 
waited nearly two months for our Bonds . This trye of 
circular is resented by us Americans as dictator1al, 
and just plain silly. We sure want to work six days, 
as we are now, to help get the job done . * * * (The 
following is quoted from the circular mentioned above . ) 
* * * Defense Plant Corporation has asked that every 
employee authorize deduction of ten percent, or one 
$25 Bond each week. Since this is a Government ~reject 
and it is Government funds paying the salaries, 1t is 
felt that such a demand is within reason. Defense Plant 
Corporation has made a review of Bond pledges and has 
asked that employees who are not doing so be governed 
by the above. There is no thing to keep Defense Plant 
Corporation f rom inaugurating a forty-hour week on this 
job, hiring additional men on the same basis . You may 
receive these pledge cards f rom the Timekeeper. This 
matter should be taken care of at once . Such employees 
as do not agree wi th above, please show reasons below, 
and this letter will be given to Defense Plant Corpora­
tion for such action as they see fit to take. 
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Favorable Comments ~ Taxation 

Herbert van Kaan, Hotel Dauphin, N.Y.C. While the pend­
ing tu bill is no1v in the hands of Congress , the Ruml 
Planned Robbery of the Federal Treasury is such an 
acute threat that you will enhance the confidence the 
oeople have in your administration of your office if 
you will take now at this critical time personally a 
strong stand to intervene while there is yet time. The 
pork barr el advocates misin.formed the public to the 
point of confusion, and to give them a better under­
stending on what is going on in broad daylight, you who 
will speak with the voice of Ill thority in tax matters 
should tell them that the result of the Ruml Plan will 
be a shifting of the tax burden from the wealthier ta.x­
payers to the little fellows, es the only way to make up 
the loss of the cancelled or forgiven taxes to the 
rreasury. ~ ~ * 

Homer L. Burg, Dallas City, Ill .~ sends copy of letter 
he has addressed to "Town Hall, new York City". To Whom 
It May Concern: I listened to the radio debate of the 
Ruml Plan last night, but still am unabl e to see any 
justification for cancellation of income taxes accrued 
during 194 2. Any person who has brains enough to earn 
a taxable income last year surely had sense enough to 
provide a fund to pay the tax which they knew would be 
due . Unless they have already paid the first fourth of 
this tax, they are in serious trouble . * * * Efficiency 
of our Internal Revenue offi oers in the past in collect­
ing the incoce taxes ha.s educated the public to the fact 
that it is one tax that must be paid . The disregard and 
evasion of the game laws, traffic laws and OPi rulings 
by the American public is appalling; if we start forging 
or forgetting or cancelling income taxes, t hat law is 
invalidated also. * * * The public has been pledged that 
war profits will be curtailed , and that there wi ll be no 
war millionaires from this war -- to forgive 1942 taxes 
will be a terrible breach of this pledge. Congress' 
failure to clear up this tax situation up to this time 
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bas sorely tried the patience of the American citizen. 
Usually I pay all my income tax by sending check with 
the report for full amount of tax due, but this year 
I sent only one- fourth of the total tax due -- because 
Congres3 has left this uncertainty with the public , the 
Federal Government is being deprived of billions of 
much-needed f unds. * * * 

c. A. Donnelly, Acting Collector, New Orleans , La. 
(Telegram) Please accept my sincerest thanks for the 
kino expression contained in your te legram of even date . 
The personnel of this office ia naturally proud that we 
were able to meet the deadline as regards the deposits 
of collections of the recent filing period . The Louisiana 
District takes pride in maintaining the traditions of a 
fine and honorable service. 

N. B. Enrly, Jr., Col lector of Internal Revenue, Richmond, 
Va. Your wire of March 29 received. ***No words 
which I can write can give utterance to our keen apprecia­
tion . We will long remember this as coming from one of 
the greatest Secretaries that the Department of the 
Treasury can boast from the days of Alexander Hamilton 
to that of Morgenthau. * * * I voice the sentiment of my 
entire personnel with a genuine - •'lie thank you•. 

Just arrived as result of newspaper statement -- T!l~gram -­
You do not know me and it doesn't matter . Your op1n1on 
on tax is correct . Charles Henry !kWilliams, Caldwell, N. J. 

•• • 
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Unfavorable Comments ~ Taxation 

Edna E. Bush, Elmhurst, Long Island, N.Y. The low 
income whi t e-collar workers of America are NOT PLEASED 
with the outcome of the Federal Income Tax debacle 
which took place in Washington on Karch 30, 1943. 
We want a REAL pay-as-you-go tax plan enacted now, and 
we do not particularly care who sponsors it, as-Tong as 
it works . Any of the smart boys in Nashington who think 
we will stand for any scheme to make us pay two years' 
taxes in one, will find out t heir mistake at the next 
election. * * * 

John M. Caffery, Columbia Sugar Co . , Franklin, La . 
Enclose you copy of letter to the Revenue Collector 
in New Orleans, from which you will see we are being 
fined for delay in filing a report on time. Tbis delay 
was caused by difficult, in getting a notary before whom 
to take an oath that we were not lying to you. I have 
long regarded this requirement as rather an insulting 
procedure towards a citizen. The Government says in 
effect to its citizens, •you are such a set of rascals 
that we would not believe you under oath. But when you 
are lying under oath, it gives us a right to put you in 
prison•. As this annoying and unnecessary requirement 
was abolished on income tax returns, why cannot you 
abolish it also on such matters as these quarterly Social 
Security reports? No citi zen objects to a necessary 
piece of red tape, but when it is annoying, expensive, 
unnecessary, ana insulting, the Government is very stupid 
to continue it . 

Dr . Alan Benner, San Mateo, Calif . I have received 
this morning notice that I cannot use Tax Bonds in my 
name to pay my wife's income tax . I am rather provoked 
about this because I felt that I bad abundantly provided 
for this responsibility -- in fact , I purchased $3,600 
of Tax Bonds and~ income tax was $2,700 plus . I aft 

enclosing a letter written t o the Intern.al Revenue 
servic e, San Francisco , California, which will give you 
my feeling in the matter. (The following is quoted f rom 
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Dr . Benner 's letter to the Collector at San Franci sco. ) 
I am a very busy doctor and it takes all of~ time to 
study my cases and treat my patients. I pay a ·book­
keeper $160 .00 to keep books for the Internal Revenue 
Depertl!l!nt, and I pay a Certified Public Accountant 
$20.00 a month to see that the Government is not de­
frauded . * * * Last year I saved $31;600. in Tax Bonds 
and $3,800 in War Bonds. * * * I am now in receipt of 
your statement the. t you cannot accept ~ tax bonds in 
payment of my wife's income tax . ~e hold all of our 
property, such as it is, in joint-tenancy, with the 
right of survivorship . I now f ind that my tax bonds 
are not any good in pf13'll!ent of my wife's taxes, and so .•. 
I must hazard my savlnga towards next year ' s income t ax 
in order to scrape together enough money to pay quarterly 
$341 .35 on my wife's income taxes . This law is about 
as foolish as though I were denied the right to pay my 
grocery bill because my wife ordered the groceries . 
I am not ~oing to buy any more tax bonds , but will put 
~ money 1n a savings account in the bank and will pay 
cash when my income t axes are due . I am not as interested 
in bu~ing War Bonds as I was . * * * 

E. C. Lehman, Inglewood, Calif . I purchased a Tax 
Anticipation Bond, amount, $1,004.80, last December 31. 
It was my intention to tender this in payment of my 
income tax. However, the Collector here in Los Angeles 
refused to accept it for my wife 's and my tax . The 
Federal Reserve Bank would not cash it . I was forced 
to return it to my company at Buffalo snd have them cash 
it at the Buffalo Branch of the Federal Reserve Bank 
where it was bought. In the deal I lost $4.80 earned 
interest. I cannot see why a Federal No te should be re­
fused by a Federal Reserve ·Bank. Naturally I would never 
buy such a Bond again , and thought you should know all 
the trouble I had with this, my firs t one . 

Letter forwarded to Treasury b7 the *bite House -­
addressed to the President by Mrs. G. F. Nilsson, 
Minneapolis Minn. Now when Congress is so undecided 
as to our n;w tax bill , I would like to submit our own 
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cue . ***Although I am stating our own circumstances , 
I am sure I speak for thousands of lmerican familie s in 
like circumstances, ~o have been and are being entirely 
overlooked i n the study of this important piece of 
legislature. * * " We are a family of three, including a 
17-year old son. We actually experienced a 15-year 
depression. The ration1ng we now have is nothing com­
pared wtth wbat we went through during those years . ~ 
son has never known anything except our never having 
enough to make ends meet. In a few months he will be in 
the armed forces , ready to give his life for his country 
from 'lilioh he has not quite enjoyed the "freedom from 
want• we boast of . ~husband, a sergeant of World War I, 
has a natural mechanical and electrical skill, although 
he has not been able to do the heavy work so often re­
quired in that field . * * * He now is employed by the 
Winneapolis Moline & Implement Co ,, although it is a 
daily physical battle to keep going. 111 of our creditors, 
knowing he has a defense job , think we should now be able 
to pay ell our debts imllJ!diately . * * * Up to the first 
of January, 1943, we put 5% of our income into War Bonds, 
and from that time on, we have been putting in 10%. The 
5% Victory Tax is withheld, besides the Old Age and 
Workers Benefits . Since my husband has had this defense 
job, we also distribute 10% of our salary to the Church. 
* * *At the end of 1942 we had $6.00 in the bank, and 
$90.00 in War Bonds, and a debt of over $700 still ahead 
of us . ***Now if we are to have 20% of our salary with­
held for t axes, end still pay ell of 1942 taxes, how can 
we ever pay our debts , much of which was borrowed at 6% 
interest? We heve tried not to sell any War Bonds for 
we do want to help our war effort, but I am sure if we 
have all the proposed taxes to meet also, we will have 
to keep on selli~ Bonds . So you see, we are still going 
through a depress1on, although statistics show more money 
in the hands of the American public than ever before. It 
must be in the hands of those who were able to keep their 
heads above water during the 192~-1941 period. But there 
are many of us who cannot see any reason why we are not 
able to pay-- and with a Government who bas made no pro­
vision for us , classing us with the masses who have more 
buying power then there ar~ goods to buy. I do not want 
to take a gloomy attitude, · but what about us after the 
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War, when there are no longer defense jobs?* ** I do 
hope and pray that Congress will remember there are many 
of us who are willing to do our part, but who have not 
yet recovered from. the very real depression through 
which we are hoping some day to emerge . Enclosed is our 
budget for 1942, if you care to study it. Can you tell 
me froo where the taxes are to come? * * * 

Letter forwarded to Treasury by the White House - ­
addressed to the President by B. A. Earhart, Attorney at 
Law, Hutchinson, Kan. For about the last 40 days the 
principle thing that has been done in ~office has been 
the making of income tax reports. On the last day we 
completed 35 repor ts. * * * I think that the rate should 
be lowered for the average citizen, or the exemptions 
increased. The present .rate works a hardship on the 
average person, and I think Congress should pass a Bill 
or Resolution releasing service men from the payment of 
1942 taxes. One of the young women who typed for me has 
e husband in the Ar~. We had completed a repor t where 
the taxpayer would pay $400 in taxes . She said to me, 
as she removed it from the typewriter, "Gee , that fellow 
is paying some tax :• I remarked that he was not doing 
as much for his Government as she was . * * * I then 
figured with her the wages her husband made before he 
went into the Ar~, what she is now gettin~ as a fami ly 
allowance, and I found that they were sacr1ficing to this 
Government about $80 per month. I don't think men who 
are doing this for their Government should be required to 
pay income tax. Many of these men have sacrificed valuable 
business assets at a loss to enter the Ar~. I think it 
only right that they should be relieved from the payment 
of this tax. * * * 
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FROM 

122 
TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION 

DAU I.pril 3, 1943 

Secretary IIOl'lenth&U 

Swart Peabo<l7 ~?. 

Cont11'111nc our con~eat1on, the liCA Racllloan1Dott a4 

•• placed. b7 Foote, Cone and Beld1nc 1 t onoerl7 Lord anct 

!'h ...... 

11th rocard to t.ba Gracia P1alcle 1 ahow, t.bie i .e b&Ddled. 

b7 11\lt.br-..ft and ~!,Jan. It 1a writteo and dir«ted. 1n Jfew Torte 

and prodllced. b7 S.. Pierce 1n Holl;rwoocl. Tba ecr1pt writer 

ie John 'llllrde. 

\ 

,. 
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TO 

f RO M 

123 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE 1pr1l 3, 1943 

ll"ta . no~• 

llr. Pe&bod7 Q. 

fba tiaa acheclule for the S.Crete!7'• tbrae appeersncee 
at til• 1t.art. ot the clriYe 1a •• follono 

(l) Sat.urda:r. 1pril loth 

Cl osed circldt b.....Scaet - ltClO-ltlS P••• in 
tile projecUoo roca. llat.ri&l f or tbia 11111 
be 1&14 011t. OD MODd&J, 1pril Stll, aACl we will 
ba ... the s.cr.t.ar:r•• talk .....,. t or Ilia a c1aJ 
or two lat.er. 

{2) ~,.. 1pril 11th 

3s)(>.St00 P·•· - Cc.bil2ecl TreaMU'J-.lnJ HOOU', 
1IBC Mtolork. fbe S.Cret.ar:r•• 1pot. in tbi• 
b.....Scaet w1ll OC<Nr abollt 4tlS P·• · accordi.De 
to prea.,t pl.anl. I o&Mot si" ;rou a atat­
r1cbt now aa to wbare thia brotodcaet can be ...ta. 
I~, it ebOO>lcl be 1.., York, bu.t. if it 1a 
iaprsct.ical tor tbe S.Cretar:r to be there on 
8omda7, • • can pro~7 &JTUIC& a pickup bare. 
We ""'*'t that Oeoeral 11'D0lcl w1ll be in't'GlYecl 
in ~, aACl ft will DHCl to clat.eniAa *•• he 
w1ll be. W or tile .. clata1la, tocather witll 
tile ~~~&aeetecl talk of tile S.Cretar:r'•, 11111 be 
dete:w:1.Ded tor rec:.rmd•t1aa in CODDec:ti.CJG 
with the 1rrq people Oil IIODda:r {1pr1l Sth) 
~. aACl I 11111 adrtaa ,.... fl&rther. 

( 3) llolocla:r' lpr1l 12th 

fbia 11 the C&ftlac11 Ball b.....soaat on W!Uch 
I bell ... • ,.... ba ... tbe clata1l•. fba t,_. 1a 
9t00 to 9t30 P••• in llew York OYer IIBC. 

•• • 
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, ROM 

J 24 
TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION 

DATE J.prlJ. 3, 1943 

secretary Jlorcentb&l& 

Stuart Peeboc!T ? <:? 

SOlie t1ae ago :rou aak.S •• to loolc into the poeeib1l.1t7 

ot enliatq the a.id of Pranlcl1n P. Adau 111 cet.Uac better 

radio ecrtpta. 

I Wlderet&nd that Dr. Welch bae bem in. tollch with 

llr. Ad&u aDd that he 1a worlciJll w1 th "'· 
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April 2, 1943 

Dear Mr. Secretary : 

An annoying attack of 
influen~a hoa delayed my reply to 
your letter concerning l~r. C-eorge 
~landers. As we have a small staff 
and are at present very shortba.nded 
I am sorry that it is not possible 
for him to re-enforce your depart­
ment. 

The new issue of Govern­
ment bonds will call tor special 
attention and I ~m sure that you would 
not want us to do less than our par t 
in helping it along. 

125 

Ver~t;crsM' 

The Hon . Henry Morgenthau, Jr. 
Secretary ot the Treasury 

lfaahington, D. C. 
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UNl'I'ED S'l'AT&S TREASUR! WAR FINANCE COliiiiTI'E! 

Presidents, Federal Reserve B&nlca: 

BULLETIN 
April 2, 1943 

'1'b1s is a progress report oo actirltiea of the 
Al.l1ed lienp&per CoUDCU Wh:l.ch you w11l reocember Ina '61/1 
bulletin o! llan:h 23 11&8 fomed by the MWSpepen:JeD who 
atteDded the conference here on llan:h 20. 

llr. Frank Tripp of the Ga.met t Nenpepers baa 
accepted. the position of Chai:man of this Council and will 
head up all newspaper actirlty for the clrin • 

The Treasury hae aaeignecl to him llr. D¢n Bridge, 
.fonoar]J" of the New York TiNe and more recent]J" attecbecl 
to the 'far Sa't'i:Qga Stat!. On April 3, Mr. Tripp will aencl 
to all newspapers a letter frce the Secretary, a copy ot 
which 1a attecbecl, wllich asks .-spapere to help the clrin 
by eecuriz>a sponsored ad'rert~nte. A longer letter to 
the • ..,. effect will be sent clirect to all ...,.spapers eignocl 
joint]J" by Secretary llorgenthau ancl llr, Fl'Uik Tripp.(Attached) 

llr. 'l'ripp will also seiXI to newspapers a atatecent 
oo the allonh1l:l.t;r ot \far Bond ad'rertiaina as buaineas 
expe.,.., This ata~t 1a identic&l with the ooe wlll.ch 
was eent to 7au on llarch 9, 1943, as a Bulletin fl'CIIl 
ltr • Robbll.na , 

All other actirlt;r d..,.lope 1n connection with the 
Alliacl llnapaper council, we will aclTiee JOU• lleanwll1le, 
1 t woulcl be well to pass tllie intonoation along to your key 
people urging tlam to contact ..wapapers wheNftr possible 
and work with tiMa in securing this aponaorecl aclwrtiaing. 

Attacboente (2) 
11J'f - .9 . 

II,, 
. . 

Regraded Unclassified



April 3, 1943 

To All Nnepaper Publ.iahere: 

To aoJoo current and cantimd.na war ti.Danciq: 
a cQIIplete ew:ceas w ebell need the .tlolehearted 
cooperation not CllllJ" of the MWIJ>&pere but &leo ot 
Mnpeper adnrtieere . 

In .mlitioa to the ~rl'lll aid that J011:r 
~Wnp&per iteelt can euppq, I abaU appreciate Jour 
help 1n 1ntoming bu.eineee and induatr,- 1n Jour c-. 
IIWlitT of the illlportant role thet eponaored local 
~Wnp&per adnrtieiq: can plq in ad'l'ili~ the public 
ot tbe urgent need for innetment in Gcmo~nt 
aeouritiee . 

(Siglled) B. llorgentbt.u, Jr. 
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AprU 2, 1943 

TO ALL NDISPAJ>ERS• 

Tho Second War Loan DriTe ill the largest war 
tl.no.ncinS c~ in the world' o history, It will 
start April 12 and will l"tttl for appra>d.m4t.e~ three weekl!l, 
Tho eoal 1s l3 billion dcllara. Duri.n& the drive a coa­
plete aaaortoent of ceven Governaent securities will be 
cold, 

To be success.f'ul our effort IIIUIIt reach into 
every home in the land, because """'e)' euat ccae p~ 
tree individual Acericans. 

Tho people of your cammmity look first to their 
nevsp4pers for leadership 11hen talited action ill ueeded and 
this loan can o~ succeed through such action, SpeaJd.ne 
tor the Treasury and the Allied 11811Spaper Councu, •e ask 
you, therefore, to give this drive your enthusiaaUc 
support both in your news and editorial col= and by 
enllotinc sponsored advertising Slq>port, 

ll'e need this all-out support ot MWspapers to 
make thill drive a success and to demonstrat-e to our nmed 
torcos, our allisc, and our enemies •hat a voluntary and 
united effort can accntqllish on the Aaerican ha:oe front. 

Any ca:cunications or questions regarding ad­
vert~ mttera for the Second liar Loan Drive should be 
addressed to Don Bridge, Allied Newspaper Councll, 
'm 12th Street, N,lf,, 'iiashineton, D, C. 

Honxy lloreentllllu, Jr, 
Secretary ot the Treasury 

Frank E. Tripp 
Chaiman, Allied Newspaper Oou:>ell 
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IISK: 

The Secretary asked !or thia draft 
of a l etter last night and Kr. Pa~l'a 
office could not furnish it ~ediately 
ao the Secretary said "never mind•. 
Doea he still wan t it? 
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Ptu llr. Xorat 

Ja 7f10Z o4..ltor1al, "ttp to \loo fHMU7, 0 oa AprU 2, 19~3 • 
.. .. u ao ill o\loor roeoat o4itori&1o oa \u: pro'b1- , 70" li&To 
conoiotoa\ly aioroproooa\o4 \ho froa~'• poo1\1oa oa tho 
roll\o4 1otll .. ef v1\Abo141ac aa4 par-a•-roa-co. 

J t aloo parUcou.lar u oopUoa to \hi follo•iac tal.utot-t 
11 rov o4..ltori&l of A_pr11 2t • ••• \hi f l'Oall&Z'J ohoU.4 ha,.. 

rocop1ao4 w\ s- \lao Tii&l !..portoaco of tho vitllbol4JJic 
tu:. Jf 1\ liM 4oao eo , aa4 hl4 roo-14 Aoll a tu: to 
C.ocrou, \hi tu: coal4 oaoily han 'beoa pv.t iato offoc\ boeiA­
aiac oa J--r 1, ot \hit ,...-.• Tov 1apl1caUoa \bat \lao 
!roa•UI'7 414 act r eco•ta4 \hi a40PUoa ot \lao wi\loho141ac 
pr1ac1p1o io ia 41root ooatro41o\1oa of \ho f acto, fact• vbioll 

70" ban aalaaowlo4co4 1a earlier o4i tori&lo. 

llococaiaiac tho thraat of 111flaUoa, tho fraoolll')' .. oarly 
.. t ho ..,_ 01 191+1 , rooo•oa4o4 the a4opt1oa of a 15 porcoat 

v1-14bc tu. la aa o4itori&l oa loToal>er 7, 1941, 7 0il 

ollaraotor1oo4 thio propooal at '14aollr 11&1\ed to tho aoo41 of 
the ..... ,,• 'bllt ozproooo4 .pprohaaoioa oYer \lao ant1-1Jiflot1oa 
\u: )J'OCraa ~ proooa\o4 a\ \hot tl.aot •It 11 aoceooarr to 
pat tho 'brabo oa Wlo\ioa; bd \loare 11 ov.cll a tbiac .. 

J&Mi&C oa tao brolou oo 11Ar4 teat tho Pll8•aacoro co tllrOach tho 
wiadalaioU.• 

Ja a t\at-at to \lao llolloo Yqt aad Xaoao Co•Utoo oa 
Xaroll 3, 191+2, J apill ~bo4 tho pr ouiDC a oo4 for colloctioa 
at eouoo, 14171act •Jo..,.oo of \ht thraat of WloUoa aa4 'II-· or lal'co s.-oaooo ~·· ... \loroucholl\ tho uloti-c 
ro\o ooalo, l\ 'llooeMt aoooati&l to af!or4 a .. ro ooaToaioat 
•tha4 tor \Joe ,..,._, of 1ac- tu:oo. fbe boo\ a1'11.Lao1o 
ozpo4ioa\ tor We pupoeo 1o a proTioioa tw ooll .. tiJOC a\ tho 

owroo ter tMoo S...•• •hat aro pa14 porlo4ioallr &aolu1 .. 
., ..... ..Wile. 'MilA a•oroo\, aa4 41Titauo.• tho follovi-c 
da7 J'O'l oait otlteliaUI'I 0Ja \lao 1icll' ot tho hiiTilr 1aoroalo4 
s.a- ,_, -.retaq ....... -•• p"JIOial tor tetaoUoa of a 

part ot \loo tu •' \lie •uo• 11 ll1clll7 too1ra'b1o. • Ja .,..z 
141\orial of lloir U, l,V, ,... _,_. tanrablr oa •!M 

frooolll7'• ~· tor M\loeri\7 to 4o4u\ a\ tho oouoo wp to 
10 ,..._, of .,...., aalarioo aat o\loor thiaca , ao a •- ot 
co1loot1ac \loo - 1aaeM tauo. • 

• 
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llllrlDC tho coa.no of tba llnoD.Uo llUl of 1942 tho !roao11r7 
ropoato41T oll9bao1oo4 the U!portanco of -.ptiJIC a wUhholdl.Jtc 
plAD tor tho incoao tax, 0.... oto.ff conducted ..., oxhno1Te f1ol4 
1n•••t1&at1on, 1ntorTiew1ng ooao 500 -.plo::roro and ao.DT 
o8pl07111 with a Ylev to deYioing tho aoot acceptable ocheo.e of 
eollto\lOD at aouree. 

!heat are the facts. !he recor4, 1ncl\.l4.1Dc 70ur ovn colwma, 
cloo.rlT ohovo tbat tho frea.IU!'T voo 1n tho Yo.nguo.rd of thooe who 
urt;o4 Pl\7-••-7011--co ~Uon b;:r -• of colloct1on at oonrco. H 
ohovo that tho fre&OIU7 nrced cnrront collection at oOW"co to aob 
t ho lncoao tu .,._ o.ffect1Te 1n coo.baCUJIC lllflo.Uon u4 to adapt 
H o.oro clooolT to the Oa4&oUng ho.blu of o.1U1ono of oaoll 1Dcoo.o 
roclplonto, 

I ban oboono4 that - of ::ronr th1rt;:r-o44 edHorialo on 
P&T-••-::rou-co taxation ainco tho flrot of tho ::rear ba•• not 
pr .. onh4 falrl;:r tho caoo ~lno t tho lb1.o.l. plan. 'rho;:r ban 
conorallT 1cnoro4 the ! reaour.r'• aoJor objoctlon, naaolT, that 
tho ltual plan would reolll.t 1n a ro41otrlblltlon of var cooh tro10 
thooo at tho upper end of the l ncoae oeo.lo to thooo at tho a144lo 
u4 lover an4. 

!ho llo.rch lb ..Utorlal, t or •-lo, clalo.u •.t. pq-ao-TOu­
CO plan can, 1n tact, be ach1oYo4 oo1T to tho extant that tho 
bulo llwol principle 1o a4opto4, • .t.ctuo.llT. ao vo han polnhd 
out, tho bo.olo ltuol p rinciple of forc1Y1DC a full ::roar'• tuoo 11 
oal7 one ot l aTeral va71 of achi•TtDc curreot collaotloa. !he 
tro.no1Uon to pq-ao-::rou-co can be 11041 b;:r full forctnneoo, l>T 
po.rUo.l forct "-••, or b7 doubliJIC up, !ha real 1oouo 1o DOt 
4oubl1JIC llP ,.,..,., torclnnooo. llotbar, tho quooUon 11 whathar 
tho a441Uono.l r- tho Oon,.,..nt mot han ohall be obta1no4, 
(a) b;:r flrot oo.acolllac a ::rear' • taxoo aJI4 thon ro.hiac ratoo, or 
(b) b::r ooUooUac tho taxoo alr•o47 du on tho prior ::roar'• 
1nooo.o. at tao - tiu that we ohl!t to a pq-ao-::rou-co baoh. 
Ia 1\ porio4 when rOY-1 Mllil 1\1'1 1\1 1-lliJIC al tho;:r are DOW, 

U ••- 1no01loo1Yable t o talk of rol1oy1JIC tupqoro of tholr tu 
llab111t1oo tor a ;:roar of rooor4 1ncoaoo aa4 .ar proflto . 

In tho. - o4Uorlal ;:rou aloo otato tha\ ''rhe croa\ aorl\ of 
\be llnal plan 11 ••• t hat lt wolll.4 t reat OYer;:r \upa;:ror o.llllll. • 
'l'bo !roaour,r hal r-to4l;:r doaonotnto4 that the lual plan volll.4 
bootov Yer;:r 1lDOqual benefl\1 on 1n41Y1do4lo. In torao of 1ccoao 
rtu1n1ac after taxoo, vhlcb 1o the iocoae actuo.ll::r a•o.llo.blo t o a 
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portoa tor opn41DC or taYiJIC, COIIPhh f'orcinaooo ooataro a 
d1oproportioaatol7 larc• baaofit oa parooao with larc• incomoo, 
J'or •-lo, a -.rr1a4 peroon (no dopaDAlonh) with a $2,000 not 
1nooao wov.ld recoin an ... unt equal to 7.5 parcont of hit 
iaooao attor tax; with a not income of' $5,000, ho voold rocoiYt 
17. 5 porooat, At $25,000, tho wiadtall riooo t o 58.4 parcoat; 
at $100,000, to 178,2 percent; and at *1 aillioa, to 585 percent 
of incoao attar taxoo. fhio, I oubait, h a far-c'f7 froa traat­
iDC 1 tn'f7 taxpo;ror &lib. • 

Jlu..t>oro in tbo March lo a41torial you oay1 •no obJec­
U oAO tbot the f r aaoU'f7 !lao bro~>Cbt -inot tho lllull plaD will 
110\ boar ocrut1117, !he plaD vcv.ld not rodnco b7 a dollar tho 
ro .. ..,. of tbo Oonnmeat thio pear, • fba traa•U'f7 baa not 
arg<1od that tho llw>l plan vooU4 rodnoo COU"r..,t recoiph. It baa 
otatod that 1t 1942 incoao co•• tax-froo, if indin<lualo JlaJ' 
tou.r 7e&rl 1 tuea 1nate&4 of f1Ye, nl.D.e 1netta4 ot tu, AD4 eo 
on, an eYtataal re•enue loaa ie lneYltabla unleea tax rate• are 
inoroaoa4 to aab up tho dif'foranco, Siaco tax rate iacraaooo 
will of' ucoooitp fall •1hl7 oa tho aiddlo and lower incoao 
CI'Oilpo, aDd liace the lllull plaa coatoro a dhproport1oaatol7 
hich boaofl t 011 tho high incoao croupo , tho llual plan would of'f'oot 
a rodiotribution of' tax burdono which dirootly Yiolatoo tbo 
principle of' abilitr to PAT• 

llr. Char leo llera 
ldhor, fho .... York Ua• 
low York, lew York 

l-ll/1Mhar 

Sincare11 ~ourt, 

I 
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t!r. c::.a.rle e fter:~, F.ditor , 
tr~• tev Tor&: '1-t.cea, 
~;tv !or·-:, .;ev Yor~. 

! r.::: ·. r; r · "~ ~v ;:ou with ret'Pect to ~;J,_ tullLor1al entitled "Whnt 

A~rll l . 194~ . The ?•roo~ attack level.~ 1u th#t edi torial a&einot 

c!tftr.d !1!1:1, but ao one v!lo haa hac! the :pr1T1lop of vorldng with him 

for a ·oot. CMT yean and t a o o~rtunity ot obotrvill() clooely hi ~ 

!&tt~!ty, "£"'of tax proble~o. and ~~l1t1o o ot loaderohip, I 

ca.nr.ot. dl••••....._J. th1a u.n.ju:tif'led attack. 

''""~> ::ut.ci a lone Nld d1at1D6'Jiahtd c(U'eer in the 

aorvlco of the n·.tion. He baa been Chainnan of tho Ways and lienu 

Oo.~l ttoo for 10 yearo and hae oorvod aa a mombor of that Ocmm!tt oe 

elnco 1923. During thooe long end honorable yoara of oorvico he haa 

c!!rolayod an unfailing devotion to dut;v. He hac maintained " ••811d-

.aat rttiatance to the pr essure ot wpecial intereate intended to 

<Uvort hir:1 t ro:a tho path vhlail hlo l ntocrtt:v and oow:d Judj;Dent 

hATt olnted aa the var of the national lntereet. Kla aenae of 

roopooolblll ty oncompaooea not merel y tho Hint!l Diotrict of North 

Ctrolina but tho entire countr;v. 

~lr . Douchton need yield to no one In hie ootlCilte IUld grasp of 

t he tnx ~robleme whi ch have confronted tho nation. He hao t~o rare 

fo.C\Ilty ot ttrippi ne tax proble;~a of tho alogMo and verbiage vhlch 

ha• o all too f requently camoutla&od thei r auontlala and. Jude1ng their 
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Mr. ~lei Mers. Editor, 
!ho !low Torl< !i.Doa, 
Utv Tor~. New York, 

Daar Mr. Horst 

I am vritinc to you with roopoct to tho editorial ontitlod "What 

Mr. Do\ll!llton Sa¥•• Goeo, • which appoarod in tho low York Timea of 

April 1. 1943. Tho p eraonal attack lanlad in that adi torlal acainat 

ltr. DouO>ton baa diaturbod me doopJ.¥. Mr. Doucbton n11do no one to 

doto%14 hia, but aa one who hao had tho pr1Y1loce of vorkinc with hia 

for a "'od IWIT ~aro and the opportuni t:r of obaorrtn& cloaol,y ldi 

intocrH:r, craop of tax probloae, and quali u .. of loadorahip, I 

connot diarop.rd thia UDJuatifiod attack. 

l~r. Doll(lhton hae had a lon;: and 41ot1D&Uilhod career in tho 

urvlco of the M tlon. He he.a boon ChairiWI of tho II&¥• and Naana 

Comalttao tor 10 :roara and baa aervod aa a mombor of that Cogmlttoo 

ainco 1923. llu.rlng thoao lon& and honorable :roara of oorvica ba baa 

41opl&¥od an untalllDc d..-otlon to 4ut;r. Ho baa maintained a atod.-

faot roalotanco to tho praoouro of opoc1al 1nteroato 1Dto.ndod to 

41•ort hia froa tho path vhicb hh lntocrit:r and aound j'Wipont 

ban pointed u tho va:r of tho national 1Dtaroat. !Ua aonoo of 

roaponaibllit:r onca.paaaoa not aorol¥ tho lintb D1atrict of llortb 

Carolina 'Wt tho an tiro co~mtey. 

Nr. Doll(lh ton nood 7iold to no ono in hlo oatimah and graop of 

tho tex probl•a vbioh have confronted tbo nation. Bo baa tho raro 

facult:r of atrlppin« tex probl•• of t ho alo&ana and nrbiace wioh 

ha•o all too fro<tUootl:r coaoutla&od tboir .. oontlalo and j~ng thei r 
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h!Lf<\ coro vithout foar or prejU41ce. I 4o not quarrel vi th your rid>t 

to 41111&1'11 vith llr. Dough ton' a viovo. I 4o quootion your jwll;mont 

and aood taoto in launchin& & poroonal attack on All a'blo and 

diot~ngui ohod public aervant bocauoe hio Yitvo 4o not coincide vith 

youre. I! you vill examine tho otatoaonto of the monboro on both 

oidoo of tho political &isle of the Houoo :you vill find that porsono 

qualified in tu: ell4 fiocal aattero han nothi~~& but tho h igjloot 

opinion of Mr. Dougbton•a honeaty, ahilit7, fearleaan•••· and 

qoali tioo of leadorohip . 

In connection vith your nferonco to th~ tu: 'billo for which 

Mr . Doughton 1hao been rooponoiblo,• I micht point out a fact you 

•••~ convoniontly to have forgotten. At tho laot ••••ion of Con&reaa 

tho WO¥• and lloa~>o Comai the, under tho loadorohip of Mr. Dough ton, 

rocouondod, and tho l!ou11 aclopted, & p orfeon:v foaoiblo tax vi th­

hol41DC pl&n. 1!&4 not tho houo of oanoollinc a year' 1 taxoa be on 

1njoctod ao forcotn117 in t.he cono14oration of tax v1thhol41t~<: and 

current tu: J)a1DOnt, t hooe obJoctiYOI would l one oinco h&Yo boon 

re&lhod. 

I had not tiUP])Oood it to bo a ground for cr1t1ci011 tbat a"""' hal 

8l'<lvn old in tho oorvico ot hio countr:y. Mr. Doucl>ton hao opont 

al.moot half of hio llfo ill that oorvico, and not oDly tho llinth District 

ot llorth Carollnn, but the ontiro country, 1118¥ vdl be proud of havin& 

ouch a otaunch warrior to roprooont and protect it. 
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WAR DEPARTMENT 

OFFICE OF THE UNDER SECRI:TARY 

WMHINe'fOH. D. C. 

April 2, l.94J 

llolloral>le ilem'7 llorplltlwl, Jr. 1 

SecretarJ or ~!» tr-811r7 

Dear Jlull7• 

I t.ilaDk TOU ttn: Undinf - Ill', 

Bart.U•a reporl on Ida v181 ~ ~o the O.tfico 

ot Depelldency Beneti~ ~nw a~ Nnark. 

!he ""1&88UOD8 ud.a 1.o ~ba raporl 

will I» 11- -~ caretul condclaraUon bi7 

~ 'kr Depar1MD~, llbicb &n&tl.T apprecia t.e 

10'11' i.Dtareat 1.o tiWo -ttar. 

81nearel.J' 7"111'8. 

~Pr1tt=!:1 -· 
R>BI!RT P, P.\fMSON 

llnclar S.Ore~ ot .... 

V' 
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COllFIDENTIAL 

Door Mr. Secretory: 

nDD.1.L lliiSI:RYll B.\lll 
01 DV TORI 

Attention: Nr. H. ll. ~bite 

I oa enclooift& our cozp1lat1on for tho week ended 

Harch 211, 19hJ, tibowlng dollar dh buroo=-nto o11t of the 

Brltlah J;aptre ~d Fre.aeb acCOU!lta at th h baru: and the •en• 

b7 which thtoe erpendl tureo were fi nanced. 

Faithfully youro, 

/•/ L. v. Xnoke 

L. w. Knoke , 
VIce Preoldent. 

!ht Honorable Henry Korgenthau, Jr •• 
Secretary ot the freaeury, 
Valli lac ton, D. c. 

Ellclooureo 

Copy: h>e:4/~/4J 
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~RITISI! V.ciST SI•.Cl£T 
J!.,§,._~ 

CFTET. !'0, ~ 

COPI 110 

NOT TO BE RE-TRAJlSI!IITfD 

Information receiv~d up to 7 a . o , 2nd April, 1943. 

1. I"ILIT.<RY . 

'l!Jl!ISI.\. 

First Arry, ~· Occupo.tion of S.'.'DJEIWO:: '"'" CO<I!)leted ru>d much 
booty t.'kon . OUr forces advClllced to'11U'ds high ground 3 ndles aouth-east :u>d 
3t miles north-cast of SllDJEIIANE t-epelling onell\Y counter-attaclr, C<>ntact 
b~~<:ecn French nnd U.S. Forces has been established at EL ALA (7 miles l'l!lst 
south- · •est of PICHON ). 

F.!ehth A>:m:£.. From .Ur report s eno'IY opreor to be pr•P"rinc 
d•fon»ivo nooition on hir.h ground north Md north-c1ot of OJ H.\IDOtiDI (15 miles 
,,, · t of OUllRllA) 

2, AIR OPEBATIONS. 

·1r..sram FR0111'. !,?_\,_ .!c'~1uitoea Sltcctussru.·py at.tae'ted 2 
tugots at TRll'.ll (aout.l,.,est of C031317U,' ·~.1 c.'S ne'U' IIO.U..\IX, 'Jhirlw:l'lds, 
Typhoon• a.><' '\ultan.·~ o!cstroyod or du:>-L'": , •• , •• rill locoeo.,.lves in H;]<'l':i l'IU!:CE 
iUld BE!.Cl11... 3 ene'-1:' o\rcraft neu Yter t..'T.: :l!' 'liGHt. .:ll •ht <i "'-"'''• 

': rvr::tA. 30<hh!<t. •r, ldngtona dro:>o>Od 100 tons bo:.~bs on 
S!'.U/EL I.AOU A!RFT~:'; "~rdlt r. Ust - Ov,.-·l GOO sort\ot •te•e flo m ::.eo.inst 
airfidds nca\' Sl'.\.' 'Ill l rnr.~..y ennce!lt!'~.ti >U in ~". b3ttl~ .re •· 

:l.'.PJUl.lT . ., ,;l~b,:)lrl, 1¥&-tl~,JtonJ drop,.,.<J ;.4 to.>- ;,... .. bs 
on DECllfOlt\rnlU Arru;flito, ")ill"':.'CAG-LUrrl! 'L\RilOUTI :u..:t All.F.:J:',lJ,q in .3.\r.DUIL\ 
nttnc'<cd by 95 oocor 'o.i u.s. FortreMOS (B.,.l?;, 3Qvero! •h1;>o 1n luo.rbour o:1nd 
•nany aircraft on ground w:-e lut. ~~mbat c>nuJ.hlo• .. onur.\Y lJ, 2, 3. OUrs -
nil, · 

A 1.'U'fl8 '\hi" sun"., 2 loft sink1ng 
es;oor~•• U.S. 11.1~hoUc·(P. 25). on 

;J~!ll,~. On 29'h· ;>0'.1> .r.d )! .~ ·.';l!e>J J:.x~bers succes•fully 
att.•c~cd dooka ot '~'-<\'IJ' fno ..u~, ..cit; ..• ,... .. o; R. .. IV.x•:•l """ r:rll'oa;T centres 
at ''.AYJ.:O, BIWD a.~J r f I' 1..\!IA 

• • • 
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CUPY 1;0 _ ._.,:_ 

ImonJation rece1ved up to ? ·a. •l . )rd April. 

1. fAV . .L . 

l o t 

!/orthe~·n /ate~·~ . Two enemy tr.m~ports , t ot;:;l 15' ,uoo 
sunk by Rus~ian.varsh1ps in Boront& Sea . 

t.edl.te,.ranean. DurL1g n1, ht 2?/28 >:arch a .tet.lohs t ra-
tl.on , fel.nt li!Odl.ng and !)ou.bardQe,\t c.,:-:1ea out nee.r c~")E. 
&errat (35 m>.les •. of Buerta). · 

2. ~,;u.,tC.,\f!X . 

I_ttniSi'!. · 

~·ir.o;'. Ar my . lst. Infantry co.1t1nued the i r advance fror.1 
.edJam,me along mai n roud to·.rords · rutcut• overcomin,·, r esbtance 
:;outh East of Se.:lJenane and t. l<in.; :!urth&:o> ;>risoners . Enetol'l 
aro curryin<l out -Iewol1tior.~ und laying \oll.aefields a s t .• ey 
move hast , 

1:1ighth Army. Patrols O> Jecon<.i N, Z. D1VJ. ~ion a •·e 
"· 1. ta1n1:1g c~ntact >~ith the e.1erJ:r on co••~tcl flank ':ladi 
• .J.arit position, and U. l.. ;>atl'oh are o;>eratin:, .·urther 7e~t . 

a!l~. Aral(£11 . Our troops have mEde a further sll 
W1thdrtl~ Donba1k area ::itbout ene:ly l.i:>terfere:lce. 
Furtner ~Jrth enemy has occupied P .. let-.:a on l.~la:lan 7 i ver . 

3 · liL OPERA'l'IOt.<. . 

\l&!. tern Front , 2nd/3rd, Ai:-craft \/ere de ~ Ja tched, 
.• t . Nazt;ire 5'4 rr-Cis·ing) Lorient 43 , sea m1ning 47 
(l misdng), le&flet» and i ntrudel'S 4 1 anti ship~i1.g ? • 

~isia , 1st , 'Jad 110. t:lel' reduced activity 36 li•;ht 
o.ad med\iili bombers with fighter e&cot·t& a t tacked Sf"-X- El •iaou 
<>1rfield an1 18 u.s . 3ostons (;,., 2,)) bombed La J?aucoJme:rie 
<.~l.r!ie lu . Enemy eifort~ >~ere coi\cuntrlltecl on t:almass•r nnd 
Cl Uuettar areas 

Ill~· lst . 
a ttuc: et: ~·enny ;.!:field 
8 .~>o~ bo ... be.· casual hes 

2? escorteC: ~neJ:' heav:• bombers 
l3eng,.l) .:.nr· ccu·,o;d ·,one da. •age . 
; . s . .) . 
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• 1 iJ. R g;r S f«B£T 
(1 ••• r.Cl+; • 

kUJW. kl!h WM\F.JU:. Wock: u'ldlng ) lot. tjnn:h . 1.0 ut.t.G.ckt on U-·<Wlt.D 
" ' 1ch 7 !li'OI!IiGin, . Of t.he 19 &tt.c..cko by ni.rcN.!'t., l6 audo 1.n lprtCW c.nti..U•1l01 t 
., ... ·r t 1~ t?" CO'I.I\.&1. Coa.~d in ~lx.:..t u:>u . Our1nb 't•reh, Oht.1.11l"tt..od ? G ..tl1l0\ U-
:'01 t.1 .un~ · nd. ov~r U d,_.ged, ;.lso 2 J e..e.no::o suta.rtnua sunk ·.nd l M&rod. 
t'O at 100 U-bo"'.t.ot opt.rot.in& 1n A~,Jl'i'IC lhlrlnr •c.~t, v.Jorlt.J conC(<nt.rct.od on 

: r ~;m convoy rou.t.·oa. Soi2o Ac:.1vit¥ eouth or CoNI, !.Its U'l·l 1n ~lfGitR. .... :-:,JI . ~ • 
3.\:pportin& d'-"Ort. .VOUP o!' dl&l.MJ.tt'C JJT:IVt..tliWd M AUI\Cil: \..!~ 0.,11.1r 15 0-~U Oft :! 
..,. "'rd oonvora In pi'« oou~r..at of C!.o.DI(..IID, 

... Ht.,,.n.G C&<;OJ<Lri~. Durin.; •...o- 77tb ~ rch t.n 2nd , trll 1nc:•,.l.v•, 
l~ Jhip.J Nport.od &tt.n.ek..:d b/ S~l~ .•. .o•in<ts. tn UO: .. r.t fu :tnC of ~ rT-1•ieh ebipt; 
'J.o;~ l.n ~rd bounti cor\'YOf1 :' IIW'Ik, OO .l J:OO~!n( ··nol Oft· ln tar. . l"'to O'llit..xl 

.:tlt•.•s ~:~hlpc, onL of tham ox~otlvoy, r ·por-Wt' t.Or,,..;K1oo.t . rt.o "l.rltit.h anu one 
II \t!'tma t hlp JUnk in coovo,t nu."'l' CAU •• 1UiS. Qn..., lfr1.t.b.h c•hl!'l ln lnw."''()';N o~.. tn 
,. uut rn ·~f:OH .~R..N!,\U ). Br1t.1sh ships t.nJ oo.j r•onmct~n t.Mlcor ounk 1n convoy, one 
"rlt.lttb nhlp 1n anot.bJr convoy tor).:x:to..Jd und bonch~t. 1!\nl •. 9J•1.t.lrJh ~\.Dd on.; S\ odhh 
;shlp o•1o~luo ln home,.uod convoy in f.!ll.Nh noo;- prv:nlniUtl looi.. On- Brit.tsh ship J:d.noJCl 
orr tRIPOLI {J.) but ,NtachO<J :»rt. on., Br1t.iflh ,md on~o~ Dut.oh o'\ip in convoy :.o•U1k by 
1lrcraft. ln 1101Jt.l.. l'Y\ M~U.:l1RIJlW~ , nl:Jo ontt !irit1t'h 1Jh1p in /.LGIWU:: Harbo~1·. Ono 
ulch •mi oM Unlt..od SlAt. •. m ataip eunic. by atr r.ttrelc 1u HS' GUiiH~', 1n•on . 

~. Impo1•ts i.'¥1 convo; ln~ U.ltf!ll "Ir:r...o!.\ \'(J•'k nding nth 
~rch .. S~,:\,000 t.ono, of , hich :'56, 000 oU. 

:;, tU&.tt ... rg 

(\MI. I, . 8th "'' C n-nl lionr..-. ·q , ,.rt.,)r our forced l--i.t.h­
n.'lrtl.l Cf'OJG ~ 01 /ICU.otJ decid~ not to j'l'.:n .vor turt.aa .. -r • lt.b tntuntey att.'lek.s 

oe &'.k.""'Trl lLw tut. to at-l-lngt.b•.l :·oreus "'rli' god In out.-tle.nUn.t: DOY"""Mlt. to nort.b­
,.~s~. rh<o~ torcee at. ....:. tt..IUA, t~N!'on., r-... 1nfore.d bt '\ft "nouNd D1'rl•1on rmd 
t..'\,lr S\JCC~ut'ul op.tn.tlOM t1Mll.r d~eldvd Poe:"'.Jl to vYI'lCW·k CM.Bl:S and il.umrH 
t.rol!\ 1lln.) lJAt....lt . P'rbonure 10 fl'lr k:ncr.n ov .. r 8 , \lOO. Our l oeava concld ... rln.g 

n~ao or f1£h~lnc not h~YT· 

UnB.ed Mthtos Sector· Unitod St.nt6e ron:oe. nt. 'VJtlli!SS'C n.nd oo:~t. of 
U. CU£1~r • ..a 1\NI at.Ul NINvctivul,y JO ~nd 50 milo• rroc con1t.. 

FlfOt Amy . In rcc<Jnt op"ra tiona, i.iOO prtoonuru ~Jt~n, nbout. Mlf 

Qi')0£&~..1. No chango 1n numlll r of' on~111.1 div lolone ln l'unisi(l . tr.l 
t.~t.Jd eurvt.ce~nblu t.anka npprox1aut-~'ly: Northorn & C·•n\rol Tunlo1a - 90 G-uraan, 
or h\ch C'l'ot•~ maJorHy 1J\ .il. OUi!:TTAR4L'Jtli/.SSY .,... ""d 50 I wlinn . ~ou~horn 
I'W'It.s1n - LtJ t.o 50 Q.)MD!\n. Indic:1tion .'\xi a .. ncount.oirlna supply cU tficul t.loa, us­
r-oi.&Uy In !lloJl n4 .-.n1t1on. 

~· Sf! a hb Blue Division. Or.""U\l iGt.Scn aial.lar to nonal'lo,r~ll><lll 
G .. tw~.n lnt'"~tlt.r7 nt. ... i•lon ¥XC.Spt. at.r...n.gtb, poealbl.y 1\lout. l? ,000 Dln . LocAt..Jd :-; 
SI5Ct.or elnc.J Ntlnni.nr or ~p:dgn MCi unt.U Supt..atwr, 1942, pr..rt. or ~tWCn 
,,.,.,, ,._ CIOrt In f1P,t.lng Si•.P...IJ. !UJSS, and VOLIUIO'I ,_,. ·iJ>wr 1941/42. 
~!!pt..t.. ... ~r 1')1..2 ~ 1.er t. ot 18tb (",.;,ra:.n ~ Ol\ L.JUHCRAD hoot.. ec-md"£5 -
C... rallluooa Cnndo UU O..o .. bor 1942. ~ulxNc;u.nU., c;..,...ral, t:at.<.bM Int'antoa. 
p.,nonn~l .,..r C.r-M.n un_lfora ~ uo~ G;;tt'IWl \IICluipMnt.. x.poaelbl• NU.St.o c.awcl­
Lt\ls , but thtUo'l"'d boa'fY. 
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J. .Th OP.~·fll!!!~ 

'·i§Ti .. ll ~r. Oat. ·rtu-...t~ btt...tJca on IOfrUID;Jt ~r. and t~1f'1ordc 

1 0 -., · ' ·'·, ono bf Unit.ed St.:lt.oa bc:=bers. roW ot n an~., f'if'el"'ll't ov ·•· United 
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F!NA!.CINO 

Present : wr . Bell 
lolr . Robbins 
J.lr. Gamble 
Kr. Buffington 
Kiss Elliott 
!Jr . Peabody 

April 5 , 1943 
8 :55 a.m. 

H. !.! . JR: I think I an going to have a good talk. 
There were three men up ::)aturday . \le v.orked on this 
Carnegie Hall talk. They were the two men t hat did the 
pre-convention v.illkie campaif:D , so t hey must be pretty--

l.lh. Jli.JBBINS : You are dealing with experts . 

ll . ~l. JR: I certainly am. ~hut was one of the best 
campaigns, and they put it over. Bruce barton - t here is 
another one they di d. I am gettin" ready t o run for 
office, you see . (Laughter) They u are vecy amusing, too, 
about it. l)ne said, "1 voted to,• .'IOosevelt, • and the 
other said, "I didn't vote at all." 

I can' t do this this morning early unless you hant me 
t o get the man at his home - \val te r Head. I am going' up 
on the liill. He wi ll be hoce now. (See memorandum 
attached. ) 

MR. BhLL: But I was thinking, won't you be home by 
tVIe!ve? 

H.M. JR: I would just as leave get him at home. 
Shall I just cry over the phone? (L&ueht er) 
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~!R. ROBB INS: Does Chester say yea 'i 

I!J(. ll::L L: Yes, he v.ill do i t , but he didn't want 
to do it . lie is apparently on all kinds of thin~s . 
Eccles thought you might put on the soft soap. I don't 
think it is necessary. The fe llow is all r ight . 

H,J,( , JR: I will get him at home and get it over v.i th. 

(lliss Elliott entered the conf erence . ) 

lt.l. 81-. LL: I see t l:e re is a little squib in the 
morning 's Tio:es on the front page. I exnect maybe -,;e will 
•et some r•epercussion s from it . It says they wanted -
t he Treasury r.anted people tc ta~e t t eir savings account s 
and invest them in Government secur•ities. The savin.ss 
banks will be on our necks this morning . 

H.ILJR: \'ho gave out thRt this morning? 

~!R. BELL: It says "Treasury publicity." I don ' t 
know v.ho did it . 

Mh. RDBRINS : That does bring up one point. 

H.!.• . JR: 'Will one of you gentlemen check up, which 
OPe? 

Y~ . ROBBINS: I will do i t. tha t is t his morr-ing's 
Ti:nes? 

him. 

H.M. JR: It is a box on the front page. 

MR. BELL: I expect it us just v.ri iten by the reporter. 

H.Y..JR: I doubt it . Most like l y somebody gave it to 

MR. J()BBINS: '!here are three things I could t alk to 
you about . 

•• • 
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!!.~( . JR: Just one second . You wi.Ll get a very em­
phatic note from me which I dictated. I want to know who 
the heck told the H.ed Cross they could ~:o through this 
week . That wasn ' t my understandi ng. 

lte•nember, you and I - you called up Davis and they 
said they would slop over a 1i ttle into April. 

1Ut. BhLL : They said they would be pract i cally through 
the third, but ther e might be some movies or something 
.;o up to Voednesday of t his week . 

h . ~· . Jlt: If you will read, also, the he1< Yot•k Hmes 
Jou will see they heve s tuff scheduled , I tlar.k, for next 
~unday . I th ink thl t is the ~ay the story read. 

(Mr. Gamble entered U.e conference. ) 

Mk. !iOBBII\S : That was supposedl y set , I thought , 
some time ago, that they wouldn' t . 

H.M.JR: Dan, wi l l you check that - take t hat up -
the fle d Cross? 

l.!k. BF.LL: They nre t o be out l•ednesday of t his ,,eek. 

h. l4. JH: You t alked to !.avis . lie said be ,,ould go 
over a little bi t into April , but he would be out of t he 
way--

WI. BElL: I will tell you ,,hat happened, pr~beb!y . 
'lhen we hlked to !,avis we we re t ·.lking about April 5. 
V.hen he saw that the drive us going to be the 12th, he 
may have just gone ahead and slopped over. 

H.11. JR: That is not right . Would you cal l Davis? 

Mlt. BELL: Yes , I will call him this mo rning. 

H. I.I . Jk: You are going to do Mr. Horman Davis? 

11R. BELL: Yes. 
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MR. ROBBINS: You 11·anted us to do something about the 
s;eake1•s ' bureau and we did . 

!!.11. JR: \1ait a minute . Let me hold ti3ht . (Laughter) 

~t;,, 11iJBIHNS : I don 't know t hat we could report much 
p1·o~ress. 

H . J ~ .. TR: You just talked about it? 

!~:t RO~BINS : Vie tal.ced about it , and Mr . r;Bl!lble has 
~ot some tbouzhts and also a man 11ith ~hom be had Lade at 
least preliMinary contact . 

So maybe , Ted, you had better explain wnere we stand. 
liS a matter of fact, we are partly in accord on one part 
of the philosophy of this thing, and that is t ha t the 
s ~eakers ' bureau, as run frorn V.ashinz ton, wiH have to be 
!l.mited in its scope if we are going to be realistic 
about it , because we cannot deliver speakers to all 
corners of t he country from Vlashine ton, and we will dis ­
appoint more people than we help. 

II. M. JR: Just as long as I don 't have t o do it, and 
Ted doesn ' t have to do it, and you (Kobbins) don 't have to 
do it . 

M .. 'l . JO!iBTI;S: Ted has a man in tow ~.no he thinks would 
be idea! if we can ;;et him - Bruce Smith . 

:!It. GAIIBLE: Yes. 

H.M. JR: Who is be? 

MlL GAMBLE: lie i s a former member of the No r thern 
Trust t.:ompan~ in '-hicago, retired a nUtnber of years. He 
Ylas with us 1n New York, and now is assistant to Paul McNutt. 
He ls a man of coosiderable means . He has very r;ood con­
tacts around in differen t Government agencies . I thought, 
soroeone of suffici ent we ight to get his v.ay into these 
various departments and get various speakers. 

... • 
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H.M. JR: llhat has he got t o do , l eave Paul McNutt? 

l'!l. GAMBLE : He woul d leave Paul McNutt, ves . I 
have had two meetings wi th him jus t to foe! him out . 

The other person I have had in mind is Mr. John 
Stevenson of the Penn Mutual . I have no t talked to him. 
I don ' t think that we can br i ng in just an individual to 
head the S;"leakers' bureau , I to ink that v;e lii11 have to 
tet someone with some weight - some beari ng. 

r .. !~ . JR: lohat is he doing'? 

J.~ . GAMBLE: McNutt has a half a dozen people helping 
uiu to intervi ew various me'!lbers of indus ti'j' - bankin.:; and 
manufacturing - to help v.ith thei r war manpower prob!e:ns . 

H.!:. JH: t!.cNut t and I don ' t mix very wel l. 

!.:R. GAMB LE : I don ' t think this fellow and McNutt 
mix especially well , eithor . 

H.lLJR: I me&ll , I don ' t want him if he i s going to 
be beh1een t he t wo places. 

I'R. 'ZA!lBI.E : No, no, he v.ould l eave over the re and come 
he re. He wouldn' t do both. 

(The ~cretary held a telephone conversat i on r.ith 
Lr . l•&lter Head, as follows: ) 

' 

• • • 

Regraded Unclassified



Hl!Jr: 

Wsl ter 
Head : 

Hl!Jr: 

H: 

!!IIJr: 

H: 

Hl!Jr: 

H: 

Hl!Jr: 

H: 

Hl!Jr: 

H: 

HMJr: 

H: 

Hl!Jr: 

H: 

Hl!Jr: 

H: 

HMJr: 

April 5, 19~3 
9:05 a .... 

This is Henry Morgent hau: 

Oh, yes , Mr. Morgenthau. 

I hope I didn ' t ge t you out of bed . 

No, e1r , I ' v e - I Just had my hat .and coat on 
ready to go t o my office. 

Wonderful . Well, Mr. Head, what I'm calling 
up about is to tell you how much we hope that 
you will accept this chairmanship for the 
St. Louis Federal Res erve District. 

Well , that's very nice o f you. I'll do what 
I can to help you. 

Well, now are you going to take it on t or 4s? 

Yes, I' ll take it on. 

Wonderful . Well , that ' s t i ne . That ' s- that ' s 
one less wor ry tor all o f u.s here. 

I t would be nice if you 'd confirm it by let­
ter. 

The letter will go out by air mail today. 

That- that's very fine of you, and thank you 
very much, Mr. Secretary. 

And I gather Mr. Hitt will be vioe chairman, 
ie that the ideat 

That 's r i ght. That ' e what Mr. Davie outlined. 

We'll put a gold eeal on your letter. 

Thank you, ai r. That's very ni ce of you. 

(Laughs) All r ight. 

Thank you and goodbye . 

Goodbye . 

---~---·· 
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H.I:!. JR: Vlhy don ' t you give me something hard to do? 
(Lau.;hter) 

!.11, , BLLL: The g round was pretty well l aid f or i t . 
'!t.e se fcllov•s like to be asked. 

(llr . Peabody entered the conference . ) 

l!k. iwBBiliS: There is an angJ.e in this speakers' 
t>ureau that is pretty impor tant in the minds of all of 
us . The field that we can cover must almost be limited 

.:1 61 

to the \ ashine; ton area . \·ie can ' t reaily have a speaxers' 
hu reau and announce it as such far and wide across the land, 
because the deluge r.ould be terrible and our abili ty to 
deliver Muld be pretty lor., we are afraid. 

llut t oere are peopl e as , fo1• example , Cabinet members , 
Mo have already been r equested to do something if an 
nsai~nment comes along, and other important people i n 
~.ash1ngton with v.hom such a person coul d work, and per­
h~ps coul d do some inter-campaign lining up of individuals 
who coul d then be as s i gned. 

H.!l. Jlt: I v.as just thinking, if it r.as going to be 
~arinei , what is this fe l low ~asey doing - the defeated 
Congressman? 

li.rt. GAl.alLE : lie is in lngl ano. I t hink he went lfi th O'nl. 

H . .W . JR: Casey? 

:.:r,, GAM!ii.J. : I think so . 

~!R. BJ:.LL: There u s something in the paper . 

H. II . JR: I was thinking, he is a good kind of brash 
fellow to do t hat . He coul d v.a l k into l!.r. Hull and tell 
him we v.o.nted him t o speak. He coul d work it on the 
Administ ration side. I mean, a fel low like that could 
just go in and say to Jesse Jones , "You have t o do this." 
He c OJ. l d get in . 
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tm. GAMBLE : I wi ll check that . I am not convinced · 
v.e have the right feUow. 

!1 .1!. Jit: He could just to to Wayne Tay1or1 or some­
booy , and say, "You have to ge t out " - a fel l ow like · 
~asey . 

,,!(. BELL: I am not impressed with your candidate . 

!!;t . GA!.PLE : I am not, especially. It is not an easy 
hsk . 

H.l: . Jn: lob.at do you t hink about a f ellow like Casey '( 

1/Jt. BELL: Very good. 

H. ll .. JH: He i s a veq fin e man; he is the defeat ed 
~ongressman from L.assachusetts . 1'he Pres ident has him 
in mind . rte even mentioned him for Ambassador to <-n" land . 
He i s a politician , but e. good one. o 

I Ylas thinking in terms of somebody to do the l eg 
v:ork , say, with the Cabinet, and so forth and so on, jus t 
for the drive . He can get in t o any office. lie i s a 
youn~i~h fe l low and everybody likes him. He is one of 
t!.ese .Likable- ish" men . ! y;as thinking of working on the 
Administra tion side of the road, then you can get somebody 
else to do the other side. 

!.!R. lOBIHNS: The other angle thet YiOrried us con­
siderably r.hen we talked ~as.~~~t b.o~ r.e should tie>hoever 
it might be into the proper ~ here in the Treasury 
Department . we f eel that t hat poin t of tie-in is going 
to be pretty impor t ant , and we also rebl i ze t hat ~oever 
gets the job will r eally have to do t he j ob qui te r egard­
less of r.here he t i es i n . It 11111 be nis r esponsibil i ty , 
and he will hove t o do the work. But it occurred to us 
after thinking about it - I bel i eve I reflect the opi nion 
of al l - the t the proper place to put him in is the s ame 
place whe r e Treasury ~ublicity and speech cont rol is handled 
bM that is with J.tr. 'liaston ' s office, and have t hat ofi'ice 
attached there for the general use and facility of t he en­
tire depa rtment . 

• • • 
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H. t• . JR: You would have to talk to Gaston . 

I.IJ .• t£JFBn:s: \,e haven 't ta.Lkcd to him about that , 
but in looking around fo r other places t o tie in , we 
couldn 't find ariy place that was quite as appropri ate as 
that. If ~ublici ty is to be made , oensorecl , and reviewed 
at t hat po1nt, and the &eneral publicity and policy of the 
department is controlled from that point , if the individual 
actually does the wo~k, whi ch ~ould be our thought , then 
there v.ou .Ld be a mini iiiUl:l of impact on Hr. <Zaeton 's office , 
lut it v.ou.ld be the proper control point. 

I!.I' . JR: Talk to him about it. 

\,hat else? 

UJ .. WBBn:s: Now that ::.tuut is nere - I oon 't know 
no1·, 11Uch you have mentioned to the ~ecl'etat•y about the 
bankhead bill and its implications . It is an import ant 
subject , I think. 

ll . l.! . JR: Befo1•e you get on that, I am hie;hly compli­
mented to think the two men t hat pu t Bruce Barton and 
V:iUkie almost over are trying to put me over·. (Laughter} 

L!tt. PEABODY: They were aU richt , were.tbey, l..r. 
~ecretary? 

H.l!. JR: Greet - very able , with a grand sense of 
humor . They are all right and they are enthused. I told 
you about the second speech and the third speech. 

lt!lt. Pt.ABODY: They will have you doing an awful .Lot 
of stuff here . 

H.M. JR: I think that somebody should be my manage~ 
so to speak, and Ted has always done that sort of t hing -
I mean, looked af ter me, to see me through this sort of . 
thine . I v. ou.Ld like Ted to sort of manage me as far as 
any public appearances are concerned. 

Mh. I()BBINS: 'lhat is i'ine. V•e are al l in agreement 
on th&t . · 

. .. • 
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1!.1.1. JR: Which includes Ted not wri t in"' my speeches , 
but seeing they be "writ ." Tnat comes d~wn to the 
da tur•day closed- circuit on-e and tne Sunday afternoo:1 show -
ma'<e sure the to rch s i nge r doesn ' t go just ahead of me 
or• be11 ind me. (Laughter) 

W.l<. BEiJ.. : Or at the same time . (Lal!ghte r ) 

H .~ . J~ : I didn 't say t hat. I d i dn't say t hat - t ha t 
is the t rouble . (Laughter ) 
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There is the $aturday one, tne $unday one - I am 
ts(ing care of myself - and the Konday one, and this 
ot!ld r thing tnat nas to be se t tled. ..e are going un at 
lwe!ve to put a ohow on in lhe House . • 

v..,. ~BB INS : 'that is the 1~ th? 

rl . :A. JR: No, the 13th. Tnere is tuat--

Mlt. IOBBINS : How firm is th .. t appointment? 

!Art. GAMBU. : It is set unless v.e change it . 

!Art. HO!lBINS : Wnat time? 

Urt. (}A!.JBLE : Twelve o'clock. It is all complete with 
tne exception of the lieor:-e haas material ;.nicn nas been 
left open until you (Bell) , togethe r v.itn tne .:iecretary, 
decide just v:hat you m.n t t o oo 'll ith the opening part of it . 

H. M. Jk: '!hat i s the 12th'( 

IJR. GAMBLE : The !:3th. 

H.M. JR: 'lhat ought to be discussed and I ViOuld ~ike . 
to know how tha t i s going to be handled and wh? is go1ng to 
handle it. V.ho is eoing to make the p••esente.tlon? 

Mk. lt.JBbHIS: Tni s is the first lime I have heard 
tha t is con!i!'".ned. 
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H o~·I . JR: Who is go ing to lll&ke the presentation? 

Mh. GAMBLE : Here is our thought. You would open this 
meeting and you can make as brief a talk as you would like 
to make . You can deal in generalities with this picture . 
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It ~as our idea then - and this ia subject to your approval -
I have discussed it with Mr. Bell - that we would have 
~r. Lindow,of the George Haas department, give them a 
l ittle of the economic background to set the sta"e for this 
job tnat is going to start on the 12th - we r.ill ohave them 
start it. \•e have all of our material prepared. It is a!! 
wri tten and it ie all ready so that it can be seen any 
lime now. The whole dis~!ay is complete with the exceotion 
of the Jeo r6e Haas mate r1al. • 

!tow, we didn't intend to have Lindow go into anything 
as lengthy as he has done at these several meetings, but 
in ten or twelve minutes' time, te l l us something about 
the consumer goo~s ,the fact there is a shrinkage of them, 
the fact toat forty- five to fifty billions of dollars is 
available to the Treasury. 'fbe Treasury has a very care­
fully !aid program to attempt to get t hese finances from 
lhe sources from which they best should or could come; and 
snow v.hat the size of the job is, where v1e hope to end up 
a ytar from now, and then go into t his April clri ve. 

H.:!. JH: \\eH , I think that •IObbins should be the 
master of ceremonies . I can introduce him. But ~indow -
I don't want to think beyond that - I mean, just c~!l the 
~eetin& ; bring it ' to everybody's at tention. And I t~k 
it would be ve ry nice if Wiss l !liott coul d have a five­
minute spot out of the hour to talk a little. 

But if you people here will collaborate on the th.ing -
,just see that I get up there - lllJ' manager - that is the 
purpose of this meeting - if I am doing something . I 
shouldn • t do anything on this drive where I make a personal 
appearance that you (Gamble) don ' t know about . ~d you 
keep everybody else informed and then ride herd on me and 
attempt to have me there in time, and so forth and so on . 
But aomeboay has got to do that • 
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Ltk. ROBBINS: On that subject, sir, do you plan to make 
any otner publ ic appearances during the campaign? 

H.M. JR : I am in the hands of you people . I am willing. 

MH. l~RIHNS : I talked to you sometime ago and said I 
hoped, at that tune, that you would make three public 
appearances during the campaign, and I bad in mind that 
:naybe one of them could be out in the Middle \\est some 

olace. 

H.~.JR: You said you were r-oing to r.ait until you ~ot 
soa:e cail, and I am wai ting . I will fee! quite difterently 
after Tuesday if this speech is as good as I hope it ~ill 
be , and i f t hese fellows cap turn them out with as little 
friction, then you find me very willin~. It makes all the 
dil'ference in the .,;orld. 

l~l~ kOBBINS: 
heads together on 
thing. 

Then , Ted, you and I bad better ~et our 
that one . I think it would be a rine 

MR. GAMBLE : Let me c!ear up one point . '!hat is the 
advisability of setting the stage for this problem of the 
Treasury. You didn't go beyond tel!1ng us you r.anted to 
show the people at the Capitol ~hat we were doing in this 
campaign, but we think r.e should give them a little back­
&round of the Treasury's problem. I.e think they should 
knov. a H tt!e hit of so:nething about the magnitude of the 
Treasury's job. 

n.M. JR: Yes . V.nat I had in mind was, just as I 8111 

~oing to say in this speech - I am going to talk about 
\,e have to raise seventy billions, from now, for the r!st of 

tnis cal endar year, and this is how we pro~ose to do 1t. 
This is the means we have, and ~e are gett1ng so much help 
from industry, and so much help from the advertising people , 
end so much hel~ from the radl o, wnich amounts to one to 
three hundred m11lion dollars, and without that we just 
cou!dn ' t do the job. We are functioning on a ~udge t of 
so much from Congress for p1•omoiion, and t aia 1s wnat Yle 
have got . Now n come here to explain this t~ing to you 
and we •ant your help during this campaign. ~e want your 
help ." 
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We might go so far as to say, "I a tncerely hope that 
rolhing will be started during this next three weeks 
v.hich wi LL cut the ground out from under our feet." I 
can say that. 

"This is a non- partisan drive and I want non- part isan 
t " suppor , 

M~. ~BBINS : I think you could say that, and I t hink 
it should be said . 
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H.U. JR: I want to say - I don't want so~ebody - I 
nope, if t hey want t o start an attack on the Treasury, and 
so forth and so on , "Let's call it quits until the first ot 
Y.ay and t nen if you want to take a crack at us, f ine. " 

MH. GAMBLE: We have only invited the House ~ays 
and Means and t he Senate Finance. You suggested that 
you mieht want t he other commit tees . It is our opin ion--

H.M. JR: Vihat about Barrking and Currency? 

MH. GAi.!BLE : It i s our opinion t hat the Appropriations 
Co<n:uit tee should not be i nvited, that it v.ould appear as 
thou&)l maybe Tie we ,•e doing a lobbying job and lose t he impact 
of a good job on the :\'ays and J.!eans . 

H. \1 , JR: Have you spoken up the1•e to t he Speaker? 
%no have you talked to? 

~R. GAUBLE: Senator Jeorge and Gbairman Daughton . 

H.~ . JR : But in t he House? 

YR. GAMBLE : Daughton in the House . 

H.M. JR: I think t he Appropri ations Uommittee should 
be there. 

II.R. BELL 1 Do you? 

H.!t!.JR: Don't you? 
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UR. BELL: Well, I sort of agreed with Ted t hat it 
might l ook like t his is a s t age setti ng f or addi tional 

unds and it is one way• of putting it over . 

H.f.\. JR: Well, the easiest way on t he se thin~s i s t o 
drop i n on the chairman - Cannon - and t ell hi m, Mr. Cannon, 
this is llhat v.e are go ing t o do. 'fte don' t v1ant you to 
think v.e are out to get somethi ng , but if you think your 
membe rs ~ould be i nterested, we ~ould love to have you. 
\,ould you tell us what you would like ?" 

I would say the same thing to henl'y :,tea<'Ul , wno 
is ve~ jealous of his prero~atives - banking

0

and currency. 
I r.ould see these b;o fellows , "Gentlemen, 11e are coming 
up nere because we need your help. If you think your 
people will be int e rested, M r.ould love to nave you . " 

!f}l. GA!.CBLI: : I t hi nk it may be all r ight to invite 
them like that if they want to sort of hitch-hi ke to see it. 

H.!.i . JR: I woul d t ell them, and it is up to them to 
get out a memo on i t . 

!~ BELL: Is tnis just an hour ' a program - no que s-
tioning from the member s ? · 

!!H. GAI,bLE: You may get some . If t hn e is any ques­
tioning, it can run over. 

H.Y. . JR: I cer t ainly .,.-ould drop in on Steagall and 
Cannon . 

Mk. BELL : You give Patman a nice open~ng . Ior hi s 
usual hour' s questi oning on tnis banking pr1nc1pl e. 

t.llt. GAMBLE. : No, it was very YJe.ll handled the l ast time 
we were up t here - very f r iendly and I thought ve;y con­
structive - the l as t meeting v.e had \l ith t he co1ruut tees . 

1\R. IVBFIN S: I s ther e any place in this show for 
1.\i• . Eccles '( Because we are wing the Federal he ser ve System . 

•• 

Regraded Unclassified



- 14 -

H.!l. Jk: You mean in this hour? 

UR. NUBBINS : Yes . 

h.U.JR: Not if it is going to be an hour's show. 
(Laughter ) 

l.!l( . GAiiBLE : Bill, Y:e nave, in the presentation that 
v:e prepared for this , covered the Feder&! heserv·e s tOI"J -
their participation in the program. 

I!.!I. JR: Eccles goes on the air for us , doesn ' t be -
next Tuesday? 

kk. BELL: Yes, he accepted t hat invitation . 

h • .I. JR: So we are using him. Ue is doing a coast- to­
coast hookup Tuesday or ~ednesday . 

Mk. BELL: The 14th. 

H.M.Jk: He gets a coast-to-coast hookup , ~bien ~e 
VI ill love. 

!>1}(. K>BBINS: Well, I was th i nklng- -

H.li. Jk: No, t ,a t is all right. 1.e ·might ask nim to 
o~e up wi th us . It can ' t do any harm. 

MR. hJBBINS: He would be a eood member of tne team 
\\nen we went up . 

H. lll. JR: Let's take him &long . 

MR. GA!.IBLE : Vie had in mind, in add1 tion , to take tile 
heads of the vari ous departments to be prepared in case 
anyone does want to ask any questions we will have a dozen 
people to support Mr. Mbbina and Mt·. rea body . 

1.1!\ PEABODY• Can I bring uo that l:lanktlead busi ness? 
Senator bankhead.has announced he will introduce this week 
a bill into Congress authorizing the Treasury to spend 
twenty-five or thirty mi l lion dollars for neYospaper advtr­
tiaing for y,ar bonds and stamps. 

• 
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H ... J. JR: No\'1 , the thing for you to do is tnis . ••e 
have got Tripp here and all those boys . Get some t hinu for 
1ne , because tney wi.L! ask me at four o ' clock this aft:r­
noon . I am ~illing to hit it and hit it hard. I t ake it 
tnat is wnat you want . 
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1!1(. PEABODY: We do, because it has some very serious 
implicat ions. If the thing gets widespread publicity 
the inclination will be for the newspapers to hold back and 
say , '"ilhy should ne go out and do this r.ork , soliticing 
advertising, if M are going to get it anyway?" The 
s2onsors 11ill hold back. 

P. .M. JR: It is for t t ese wee.dies, as I understand'! 

!:tk. Pr.AJi\.lt) : That is v.ilat the prime obj ective i s, the 
weeklies . 

H.M. JR: If by any chance this Allied Newspaper Council 
IIOt\ld join me in a joint stat ement - but I am ready to say 
some thine because they will surely ask me at four o ' clock. 
So you bad better come in at quarter of four , Peabody. 

Bankhead and I , v.e are alvoays at odds . He called me 
I nemy NU£\be r 1 of the .o.merican farmer ~;hen I suggested two 
years azo to bJ•ing in wheat fran 1-anada to keep the price of 
b1•ead do11n . tlow they are stru~glin& 'IIi th it . So he can 
uive me anothe r citation, you see, add another bar, 
only cau me EneJD¥ Nl.li!lter l for :o metbinc eue. (Laughter) 

M.~. PEABODY: Co11les has taken a posi tion on it 
apparently, already, wi. th A!r. ba.nkhead. he stated that he 
is against it. 

H.M. JR: Publicly? In a let t e r'( 

1fR. PEABODY : It was published ·i n the butimore Sun 
on Saturday. 

H. I'. JR: Will you have that with you? 
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1/!t. PtAilODY : I v.ant to get in touch vdth Cowles , 
because this stu ff gets out of Treasury pretty quick and 
into a lot of other• agencies of Government. 

!l.!.! . Jlt : I know. It r.ould be wonder.Cul what I could 
do - I mean , under that bill. 

!rt. PlArOLY : There is some fascinating material tuere. 
I mean, the amount of stuff we a re now getting. 

l!k. !ORIHN S: Can you get really adequate statistics 
by this aftet•noon? 

!.: ... P.:ABOLY : Yes, I am sure 1 can . 

!i. M. JR: \•hat else, ~;entlemen ? 

1!lt. I()BlJINS: 'ftanders is going to be in Washington 
today, and I talked to him over the week end. 

li .M. JR: On that t hing, if you would make a note when 
these two men come down - you can tell this to Lindow -
in connection Yli th my speech, they are doing to have statis­
tics to give out in advance to the nev1spapers, because they 
csn ' t give them in my s~eech . lobat is his name from the 
Tribune - \.anders will be an ideal fe Howto ;;ork on it so 
it will be acceptable to the financial edi tors. 5o pull 
him in t c do tha t end. He would be perfect oecause be 
v.ould know bor. . ..e are .ceeping the statistics out of tne 
speech . 

WR. ROBBINS : I don't know tnat I am saying be bas 
agreed to come and stay. He will be in ~asbineton today . 

l!.M.JR: If he could be here 1'uesday and \.ednesday, be 
could help prepare t hese statistics ln a way t hat would be 
acceptable to the financial editors. 

~·hat else•t 

Mh. ,,;OBBIN S: I don't th ink I have anything elSe right 
now. 
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!Lt! JR: lliss Elliott? 

MI SS 'ELLIOTT : No. 

JI .JI. JI\ : Happy? 

MISS ELLIOTT : Yes . 

H.H. JR: Well , smile. (Laughter) 

tnat have you got, Buffington? 

M~. bUF~If.GTON : I have four anawera to your tele~ram 
about the infoi'Uiation in the various di stricts. One ans­
wer ~as so big I couldn't carry i t in here. (Laughter) 

li.~! . JR : Well , ••hY not let tlobbins have them first? 
That is where this organization - then I v.ould like to sit 
down and eo over them v.i th him - these maps I asked for . 

MJt. lOBBINS: Yes, I su1 the work in the fi eld . 

H.M.JR: Let i t go to Robbins direct. 

!.'.R. !OBBINS : We will have to give some tnought to 
how we can coordinate the information . 

H.U.JR: You can put it up in ~ statistics room 
across the way, for me. 

~. BUFFINGTON: No, no, not room enOUJh. (Laughter) 

MR. kOBBINS: This should be classified as tnat wbich 
we know where to get when we want it , rather toan to l ay it 
out . 
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H. M. JR: I would l i ke you to go over it as sales manager, 
then I would like you t o go over what you consider the best 
district and the worst. Let me look at tv.-o - the .best and 
tl!e worst. 

liJ . KJBBDJS: You have received four, now? 
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!JR, BtJr'FINGTOH : Ho, we have received more . We are 
putting i t together. 

H .~. JR: I would like you (Robbins) to look at all 
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of it. If there are any Yleak spots - supposing you find 
ils weak spots , and if I have to go somewhere to get these 
fellows really started this week, I am ~oing to go. but 
t11at is v.IAt I v.anted. If there are any definite weak spots, 
I un l to know about them. 

!.!!<. llOBBIKS: I don't know whether the infor;nation 
will be sufficiently accurate . rlowever, we will have a 
look . 

MH. PEABODY : At sometime in the next two days , or 
three, we would like to talk to you about what you are going 
to expect in the way of publicity clippings , Ur . Secreta~. 

H.f.!. JR: 'ihat is up to you. 

1.m. ?E.ABODY : That is fine , because it is our idea 
that if we try to do any kind of a co1nplete job on this , 
that there are going to be an awful lot of man hours in 
the distl'ic ts , and a lot hHe, and nobody will be abl e to 
see ~hat comes in or even look at it. 

H.l!. JR: I will l eave that to you . 
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THit UHOE.R SECRCTARY or THE TA[ASURY 

W A8H INO TOH 

Apr il } , 1943 

TO THE SECRETARY : 

Chai rman Ecc l es called me this morning to · 
~ay that Chester Davis had contacted Walter Head: 
PreAident of the Gener al American Life Insurance 
Company . to see if he would accept the Chairmanship 
of the Treasury War Finance Committee in the St . Louis 
dist rict . ~r . Head was very reluctant to accept this 
reeoonsibility in view of all t he other duties im­
posed upon him , but after some urging by Chester be 
finally said that he would ,accept it if the Secretary 
should ask him . 

~r . Eccles hopes that you will telephone 
Mr . Head ear ly Monday morning so that he can be on 
the job at least all of next week before the drive 
starts . He b~lieves it might be he lpful if you would 
say to !Jr . Head that a.ll of us in Wn.ehington (you, 
Ecc l es , Davie and Be l l) are of the unanimous opinion 
that he ie the beet man in the district for the job. 
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We real i ze hie heavy duties and to help him out he can 
rely upon the complete facilities of the Federal Reserve 
Bank of St. Louis and that Mr . Hitt , the First Vice 
President of the Bank , who will be acting President in 
~r . Davis' absence , will be made Vice Chairman , and he , 
together with Yr . John R. Lon~i re , Executive Uana~er , 
will be available to do as much of tne detail work 
as he wishes to put on their shoulders . 

After you have te lePhoned Wr . Head , his appoint­
ment. to11et her with that of l!r. Hitt , should be mailed 
f rom her e Wonday night . 
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betore Sen. eo.. • 1prll &, 1943, uu1 

Bouse c .... on April 8, 1943~ 1D connection 

with the International Stabilizatian Fund. 
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For some ttme we in the Treasury 

have been deeply concerned wtth the 

threat ot 1nternational monetary chaos 

at the end or th1e war . 

we reel that 1nternational cur­

rency stab111ty is essential to re~on­

struction in the poet-war period and 

to the resumption or prtvate trade 

and finance. It is generally held 

t hat this formidable task can be 

successfully handled only through 

internattonal cooperatton. 

• • • 
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I think further that most of us 

would agree that the establishment of 

a program adequate to deal with the 

inevitable post-war monetary problema 

should not be postponed until the end 

of hostlllttes . It would be 111-advlsed, 

1f not dangerous, to be unprepared !or 

the d1ff1cult task of International 

monetary cooperation when the war ends . 

No one knows how long or how short the 

war will be . 
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we therefore believe it is deetrable 

to begin now to devise an interna­

tional monetary agency adequate to 

cope with the problems with which we 

shall be confronted when the war does 

end. 

The completion of such a task is 

certain to take many months at the 

least . Specific and practical pro­

posals must be formulated and must be 

carefully considered by the policy­

shaping officials or the v$rious 

countries. 

• 
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In each country ~cceptance or a defin­

itive plan can follow only upon legis­

lative or executive action . And even 

when a plan ts finally adopted, mucb 

time will be consumed tn establ1sh1ng 

an organization capable ot be;!nn1ng 

etrecttve work. 

There 1s another important reason 

tor dealing w1th thts problem now. 

A plan tor 1nternattonal monetary 

cooperation can be a factor in wtnning 

the war. 

• 
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It has been suggests~. and with much 

cogency, that the task of assuring the 

defeat of the Axis powers would be 

ma~e easter 1f the v1ct1ms of aggres­

sion, actual and potential, could have 

greater assurance that a victory of 

the United Nations will not mean 1n 

t he economic sphere a repetition of 

the exchange instability and monetary 

collapse that followed the last war. 

That assurance should be giTen now . 
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The people tn all o! the untted Nattons 

must be encouraged to !eel themselves 

on solid ground . They must be given 

to understand that a victory o! the 

united Nations will not usher In 

another two decades o! widespread 

economic disruption . The people must 

know that we at last recognize the 

fundamental truth that prosperity, 

like peac~ Is Indivisible . 
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Wlth these pointe in mind the 

technical experts of the Treasury and 

other agencies of the Government for 

some time have been studying methods 

by which post-war monetary stablllty 

can be achieved . No specltlc plan 

has as yet ·been considered by th1s 

Government, but preliminary sugges­

tions or our technical experts have 

been formulated and have been made 

available tor exploratory etudY ot 

the experts ot other interested 

Governments • 
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The technical men or other Governments 

have likewise been studying the problem. 

Our own thinking along the lines or 

currency stability has not been addressed 

to concocting some panacea that will 

automatically cure all the economic ail­

ments or a post-war world . Rather, we 

have attempted to address ourselves to 

the speci ric problem or roreign exchange 

stability and the common-sense way or 

achieving th1s end. 
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our views are based on the rich 

experience that this country has had 

in cooperating with other Governments 

in our attempts to maintain exchange 

stability. We have tried to adapt 

that experience to the broader and 

more difficult currency problems con­

fronting the world during the post-war 

years . Ye have also kept in mind the 

pattern laid down by the Tripartite 

Agreement and our own stab111zat1on 

agreements . 
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Our tentative proposal ts to 

establish an international stabiliza­

tion fund in which all the United 

Nations and those nations which are 

associated with them in this war would 

participate. This FUnd would constitute 

an international agency with powers and 

resources adequate to promote the main­

tenance of currency stabi11 ty . The 

cooperating GOvernments who would par-. 

ticipate in the program would, among 

other things, undertake not to engage 

tn competitive depreciation of their 

currencies. 

187 
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This stability would be in large meas­

ure secured by fixing the value ot cur­

rencies tn terms ot gold, and by 

providing that changes could not be 

made wtthout consultation with other 

members . 

The resources ot the Fund that we 

have in mtnd would be provided by the 

parttctpating governments tn an amount 

and torm suited to each nation. 

Parttcipatton would be in the torm ot 

gold and local currency and public 

obligations ot the member countries. 
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The operations or the Fund would 

include buying and selling or roreign 

exchange under adequate safeguards • • 

The Fund would deal only W1 t .h 

Treasuries and central banks. It 

would not compete with private banks 

or existing agencies. Its operations 

would be maintained only to supplement 

the errorts made by each member govern-

ment to maintain monetary stability. 

The established channels or 1nterna-

tional trade and international banking 

would be retained i n rull tor all inter-

national transactions. 

Regraded Unclassified



- 13 -

we have given special attention 

to the solution o! certatn troublesome 

monetary problems growing out o! the 

war and have tncluded suggestions tor 

the handl1ng o! such problems. In 

particular, the Fund would tacilttate 

the restoration o! !ree lexchange 

markets and liberate the abnormal 

balances which have accumulated in 

some ot the countries as a conseqvence 

ot 'ar conditions . 
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The control ot the operations 

ot the Fund would be in the hands ot 

an international board appointed by 

the governments ot the member coun­

tries and the voting power on that 

board would be related to the contri­

bution which each country makes to 

the required revolving tund.. 
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The creatton or an 1nternattooal 

agency or the character that we are 

contemplating ts a logtcal develop­

ment or the various tentative steps 

whtch have been made in the direction 

or stabilization or currencies during 

the immediate pre-war years . 

I have been anxtous to discuss 

this matter wtth you and to keep you 

tnrormed or developments. ObViously, 

we are still tn the early etagee or 

our th1nktng and dtacuaatona. 

192 

Regraded Unclassified



- 16 -

However, I dld want you to know what 

we are dotng and I do want to feel 

tree to come back from t1me to time 

and dtscuss the subJect wtth you and 

obtatn your vtews and advice . 
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S. StebUizrtion Fllnd 
Of tb~ 

Uni ted end /,ssoeutod Na tions 

n is still too s oon to know tne precise form and magnitude of poat.­

wor oon~tary ~roble!M . l).lt i t i s certain tnat we s nell be confronted wi t h 

t.M wok of deal ing with ttlree i nseparabl e r.10netny probl en'<! : to nr event 

tne dilruntion of foreibl' exchances , to avoid the collapoe of some monet.ary 

oyet.enO , and to f • c1l1t.ote t he re~toretion •nd balanced growth of i nter­

oaUonal t rade . Clurly, such " fol'lldcU-blo U>ak c•n bo successfully nandled 

only t hl"<NIIh i ntemationol a ction . 

The CNation Of 1ns t.ru."<ental1 tieS •dcquatc to d•cl with t he i nert table 

peat-wrr Clonutcry nrobl •m should not b<" poetoonod un til the end of hoatll­

H h a. lt floul d be ill- advi s ed iJ' not denscroue t o l eave oursol v<:s unllre. 

porr:d at t ht ond of t ho wor for the dif!icult task of invrnati on&l monetary 

coop. r otion, 1/o should bogin nm1 to devise on intt rneUonol monetary 

fgcncy, for tho teak ie cortliin to t.Dko m~~ny montho ot l cPBt. Soecific rnd 

orrct.l cr.l J'TOoosrls must ba formultlt~d by tho exports end mst b<. carefull:; 

consider · d by t ho poliey-shrpi.'l{l oft1eiPla of oho nrious countr i es. In 

••oh count ry a cceptanee of ~ detini ti ve plLn er n follow only uoon l eg1sl • ­

tivo or cx, cutivc rcti on . And nen whon e plan 1a f i ncll)' cdoptP-<1, •ch 

U=:c '<ill be consumed i n g£thering peraonnvl end 1n LStrbl1oh1ng on organizc­

t.l.on ~><'foro t n 1ntom Pt1onrl institution tor ClDn• tory cool)C!rrtion c•n begi n 

ef fcctivu t~ork , 

Thor o ie enothcr imnortnnt r eneon t or i nitil ting no•• concrete dio­

euseiona of s pecific oropo•rls. A plnn for 1ntl'rnrt1onnl monr U:ry 

•• -
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cooperation can oo a factor in winning the war . It hac been suggested, and 

with Jt.ueh coguncy , ~hat the task of assur ing tha defeat of the AXis powers 

.. uld be ~.Bde easier if the victil>s of aggression, actual and pountial, 

could ha\'~ greater assurance that a victory of the United 11ations will not 

::oan ln the econocic sphere a repetition or the exchanre instability and 

concur;· collapse that followed the l ast war. That assurance should be 

siven no·;:. '!1lc people in all of tho United !lations must bo encouraged to 

fcol themselves on solid cround . Thay ~st be given to understand that a 

victory of the United 1la tiona Tlill not usher in another tl\'0 decades of 

widespread oconoo:rl.e disrupt1Dn . 1hc people r;ust kno\1 that no at l aat 

rceetnJ.:e the fundar:ental truth that prosperl~y, Ulco peo.ee, is indh'isible . 

195 

One of the approprlatu aaoneics to deal nith i .ntamational eeono:nie 

and monetary problems would be an i nternational stabilization fund w1 th 

Neourecs and powers adoquo to to the task of helping to achicw monetary 

at.cbilit¥ and to faeUitatu tho rustoration and balanced eronth of intur­

nntonal track. . P propoaal drafted by .'l:ieriean wehnical exports is 

appondcd . Th~ draft presenta only the ~sscntial ololOOnts or an intiima~ional 

st.cbili:ation fund . Tho provieicns of the proposal are in •very s~ru~e 

tcntativo, intended as a basio for discussion and exchange of viens. 

Obviously, thoro arc many dotoils that have boon o~ittod and that can bo 

butt.or fol'1llUlntod after thoro io acrccmcnt on tho ccnoral principles . 

I~ is reoogni:.ed tho~ on inturnationol stobUhctiDn fund is only ono 

or tho instrut>c:ntalitica nhich CD¥ be nc.:ded in t.l>.. t1ol~ of international 

•c:<>nocie cooperation. Oth..r ae<.neics nrc also nocdod to provide capiwl 

• 
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t or pcot,.-war recoru~truction and development, t o provide .1\mds for 

rehabilitation and reliei, and to promote stability in the prices 

of prir:.ary inte rnational canmodities . There 18 a s tronG t emptation 

t.o on>bt•occ within o single inte rna t ional agency tho responsi bility 

for dealing 11i Uo these and other international economic problems . 

•:c believe , however , t hat international economi c inatitutions can 

operate more e ffecti vely if they are not burdened W1 th impor tant but 

extraneous duties for which they have not bean deviaed and for which 

they are ~~t~suitod. for eX&:tple, the highly specialized nature of 

international tionetery stabilization and t he provisi on of lo11j;- tem 

capitol woul d seeo to call for separa te inetituU ono each designed 

to deal With i t s dis tinct probl ems . 

It chould be emphasized that tho appended draft deals only with 

an international stabilization t\.tnd . It ie anticipa ted that there 

will also be subclitted for considera tion a prdiminary draft o f a pro­

posal for an i nternational agency whose fllllction will be to provide 

capital for reconstruction and developo~~~nt. It i s hoped that the 

appendod droft will call forth free the experts of tho United Nations, 

critical 001:1:10nt and cons tructive euggoetiona, It is w r belief that 

a workabl e and a ccept. ble plan can eiW>rge only l'r<lc the Joint efforts 

ot thoi United Nations . 

washingt on, o. c. 
January, 1943, 
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U.S . Treasury Oepartoent 

Prel1min&ry Draft Outline of 
Proposal for a Uni t~d and t.s:~ocia ted !lations 

Stabilization Fund 

I . Purposes of the Fund 

1. To stabilize the foreign exchange rates of the 
currencies of the Un1 ted llu tlons and notions 
associated with them . 

2 . 1'o ohorten the periods o.nd lou en the de;;roe 
of dise:juilibrium in the interno Lional balance 
of payments of member countries . 

5. To help create condi tlons under which the 
cmooth flow of foreisn trade and of productive 
capital among the mc~ber countries will be 
fostered . 

4. To facilitate the eff~ctiva utilization of the 
abnormal foreign b~lo.nces accumul&t1ng ln some 
countri&s as a conse1uence of the ~ar situation . 

5. •ro reduce the use of forGlJn exeho.ngo controls 
tho t in tcrfe.r e w 1 th world trade nnd the in tor­
national floVI of productive capito.l , 

6 . To holp eliminato bilateral oxohange clearing 
arrangbmen ts , mult i pl o curr~ncy doviccs , and 
discriminatory fol'oign exchange practices . 

II. Composition of the Fund 

1 , The Fund shall consi:~t of gpld, currenc~es of 
memb~r countries , and securit i es of me~ber 
~ovcrnmen ts . 

2 . Euch of the member countries sholl subscribe 
a specified amount which will be called lts 
1uota , The n&Orc0ute of quotas of the member 
countries shall be the equivalent of at least 
'15 billion . 

} . 

Tho quota for each member country shall be 
determined by an ~greed upon formula . The 
fot•mul~< should give due weil5ht to the im­
portant fac t ors relevant to the determina tion 
of quotas , e .g ., n country ' s holdin&s of gold 
and foreign exchange , tho magnitude of tho 
fluctuations 1n 1ts bolanco of international 
payments , and its na t ional incomo . 

Each mcmb&r country shall provide th& Fund 
with 50 percent of ito quot a on or b6fore the 
date set by tho Board or Oir~ctors of the 
Fund on 'IIIlich the Fund 1 ~ operations &rc to 
bog1n . 
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'lhe initial payment of eact: member country 
(consisting of 50 p&rcent of ita 1uota ) 
shal l be 12.5 percent of its iUOta 1n dold 
12 . 5 percent in local currency, and 25 per~ 
cent in its own (i . e ., government) securities . 
However, any country having leas than ;~oo 
million in gold need provide initially only 
7·5 percent of its quota in gold, and any 
country having l ess than $100 million in gold 
need provide initially only 5 percent of its 
quota in gold, the contributions of local 
currency being increased cot•rcapondingly . A 
country may , at its option, substitute gold 
for its local currency or soouriti6s in mbct­
ing its quota r &qulrcmcnt. 

5. The ~cmbtr countrt~s of tho Fund may bt called 
upon to mako further provision to~ard mee t ing 
their quotas pro r eta at such timns, in such 
amounts , and in such form ~s the Board of 
Directors of the fund may determine, provided 
thht th~ proportion of gold called for shall 
not exceed the propcrtlono indlc~ted in II-4 
ebove , and provided thnt 6 four-fifths vote 
of the Board shall bo ru:juircd for subsc1uent 
c&lls to ccct quotc.s . 

6, Any cha.nges in the quotas of momber countries 
shall be made only wl th the "pprovul of a 
four-fifths vo te of the Bourd . 

III . Powers and Operations 

The r'und shall have the following powers: 

1. To buy , sell , and hold cold, currencle9, bills 
of exchange , and government securities of mem­
ber countries; to accept doposlts and to ear­
m~rk gold; to Issue i ts own obli&utions, und 
to discount or offer them for SLle In member 
countries; and to act as a clearing house for 
thG settling of int~rnutional movements of 
b~lances , bills of exch~ndo , and &old. 

All mE>mber coun trlc s agree thu t all of tt.e 
local currency holdings shall bo free f rom 
any r estricti ons ~s to their usc . This pro­
vision does not r.pply to o.bnormul wnr bulances 
acquired in c.ccordonce with tt1o provisions of 
III-9 , below , 

2 , To fix tho r a t es a t which i t v1ill buy and sell 
ono member's currency for unothor, and the 
rates In local currrncios ~t which It will buy 
ond sell gold. Th~ guiding principlL in the 
fix ing of such rt. tcs shall bo 3 tab111 ty In ex­
chonee rela t1onships , Ch&ngt9 In tho.. so r &. tcs 
ohall b~ considered only wh~n es:scnt1ul to 
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correction of e fundamental disequilibrium 
and be permitted only with the approval of 
four- fifths of member votes. 

} . To sell to the Treasury o f any member country 
(or stabilization fund or central bank act­
ing as its agent) at a rote of exchan0e de­
termined by the Fund, currency of any member 
country which the Fund holds , provided that: 

a . The foreign exchange demanded from the 
Fund is required to me.et an adverse 
balance of payments on current accoun t 
with the country whose currency is 
being demanded . 

b . The Fund's holdln0a of the currency of 
any member country shall not exceed 
during the first year of the operation 
of the Fund, the .JUOta or that country; 
it shall not exceed during the first 
two years 150 percent of such quota; 
and thereafter it shal l not exceed 200 
percent of such quota; except that upon 
a;>provel by four-f lttha of the memb61' 
votes, the £'und muy purchase any local 
currency in exces s of these limits , 
provided that a. t l ou at one of the 
following two condi tiona is met: 

c . 

d . 

1. The country whose currency is being 
acquired by tho Fund agrees to adopt 
and carry out measures recommended 
by th£> Fund designed to correct the 
disequilibrium ln the country 's 
balance or pcymonto , or 

ii . It is b~l1evcd that the balance of 
payments of the country ~ose cur­
rency ~s bc~n0 ac~ul red by the Fund 
will be such as to warrant the ex­
poctat~on thot the excess currency 
hold1n0s of tho Fund con be disposed 
of within a rea sonc.ble timo . 

Vlhen the Fund's nc t holdings of ony loca.l 
currency exceed the quotu for that country , 
the country shall de posl t w1 th the Fund 
a special rcs,rvo in o.cco.•danco with 
r egula t1ons prener1be<l b,- the Board of 
Directors . This provision does not appl y 
to currencies o.c~uirod und~r III-9 below. 

Vlhen a member country ia exhausting its 
quota more rapidly than is warranted ln 
thG judgment or the Board of Directors, 
the Board mo.y placo such conditions upon 
addition&! sales of ror~ign exchange to 
that country as it deems to be 1.n the 
;;'nerd 1n teres t or the Fund . 

• . -
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8. A charge at the r a te of l pe rcent oer annum 
payable 1n 0old, ehal l be levied ti~a1nst any 
member country on the amount of 1ts currency 
held by the Fund 1n excess of the quota of 
tha t country . Abnormal war balances ec~u1r­
ed by the Pund ( ln accordance wl th II I - 9 
below) shall not be Included in the computed 
balance of local currency ueed es a bhSis 
for this charge. 

f . When the Pund' s holdings of the locnl cur­
rency of a member country e xcoed the quota 
of thut country, upon r equest by the member 
country , the Fund sh~ll r~aell to the 
membe r country the Fund's e xce ss holdings 
of the currency of tha t country for gold 
or acceptable f ore10n exchange . 

h. Tho r16ht of a member country to purchase for -
6 1~ exchwnge from the Fund with its loca l cur­
r~ncy for the purpose of meeting an adve rs6 
bul wn ce of payments on current account ls r ecog­
niz6d only to the 6XtE.nt of lte quota , subje ct 
to thE> limitation ln III-~ above und I II- 7 below. 

5· Wi th the nppr ovol of four-fif ths of thE. member 
vo t es , th<> Fund 1n cxo tp tiont.l c i rcumstnncc s mt.y 
e!.ll fon1gn excho•ngo to a memb~r country to 
f ncil1tntc transfe r of cr.p!t:. l , or n:>sy:ne nt or 
adjus tment of for .. i gn dobts , when in the judg­
ment of the Board such c trt:tnof~r is desirabl e 
from the point of vlcw of thu g~nc ral i n t er­
na tional economic situation . 

6. \Vhcn th b Fund's holdings of uny particula r 
currency dro;> be low 15 pt rccnt of th~ quo ta of 
thc t country, und after tho Fund rus us<d for 
additional purchr.s cs of thct curr. ney, 

( 0) 

(b) 

Gold 1n on amount oqucl to tho c ountry's 
contribution of gold to th~ Fund, and 

The country ' s obll;;u tiona or i ginnlly 
contributed, 

tho Fund has the cu thor 1ty und the duty t o 
r t ndc r to the country n r~port embodying an 
onulysis of thL ct.use a of thv de ple tion of i ts 
holdings of the t currency, c i'or<-c <.ot of th!J 
prospec t iv e bal a nce of poymcnts ln the absence 
of spceic l ~nsurcs , ~nd flnolly, rccommcnd~­
tiona designed to lncrouso the Fund's holdings 
of tha t currency . The Bo~rd m. mb<. r or th e 
country in question should be o m<mbGr of the 
Fund com=1ttcc t.ppointcd to droft the r eport . 
Thia r <port should be sent to ul l mcmb<r 
countries and, if d~cmcd dcs1rnblc , mt.do 
public . • 

.• • 
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)lcmb , r countric s c.gre e that they will ~ive 
1~ediote and careful attention to recomzenda­
tions made by the Fund, 

:•.ltenever it b ecomes evident to the Board of 
Dire ctors that the anticipated demand for any 
particular currency may soon exhaust the Fund•s 
holdings of that currency, the Board of Directors 
of th& Fund shall inform the memb~r countri~ s of 
the probable supply of this currency and of a 
pr oposed method for its equitabl e dlatrlbutlon , 
toge ther with suggestions f or helping to equate 
tho anticipated demand and supply for the currenc~. 

The Fund shall make ev~ry &ffor t to lncrces e tho 
supply of tho scarce currency by acquiring that 
cur.·~ncy from tho fore 1gn bs.loncos of membe r 
countrie s , The Fund may make ~pcclal arrange­
ments with any member country for tho purpos e of 
providin6 an cmor~cncy supply und~r appropria t e 
conditions which oro acc eptable to bo th the Fund 
:1nd tho memb er country . 

The .or i v1legc of any country t o ncquiro on 
amount of e ther cut•rcnc!Ls c qunl to or in exce ss 
of its quote shell be l lmi t <d by th. necessity 
of a s suring an app ropria t o d i s t ribution among 
tho vnrious membe r s of any cur r ency the supply 
of wh icli is bting oxhnus t ed, Th<. Fund shall 
a pportion its sa l es of such sc~ro c currency . 
In such apportionment , it shall bo guided by 
tho prlncipl(l of satisfying tho moe t urgent 
needs from the point of view of th~ g~ncrnl 
intcrno tlona l economic s ituo t ion . I t shall 
also consid~r tho soccinl nc~ds and r c. sourccs 
Of th~ pLrticulor countri ~ S making the rL~U<St 
for t he. scarce currc.ney , 

8 , In or dLr to pro~ot~ the ~at Lffcctivc us. of 
the r.vnllnb l c c.nd &.eeumul :: t !n0 SU_>ply of f or ­
~lgn c xeh~J~ r _sourco s of m~mb r countr1, s , 
tech munber country ogr •• 3 thu t i t will offer 
t o s ~ l l to th~ Fund, for i t s local eur rcncy or 
for f or c i an eurr cnei ' s • h i ch it needs , al l 
for c len exchange end gol d i t acqu i r e s in cxcLss 
Of tho r..mount it posse ssed imm<.di ~ t.ly cftLr 
joining the Fund , For the purpo3C of th is 
provi sion, including comput:. t i ons , only rr,c 
rorLi gn cxch~ng~ ~nd gold nr c cons i d< r~d . The 
Fund mt\y uce6pt or rcjcc t th~ of f c. r . 

To holp o.ehicvo this ob j oe tlv c cc. ch member 
country ogro<.s to discourage the. unne ccss<lry 
cccumulo tion of for e ign b~ l<.ncL & b;y its n:l tion­
~l s , Tho FUnd shLll i nform nny mL mbcr country 
wh. n , in its opinion, ~ny further growth of 
privu t cly-hcld forc J.sn bt.l <- ncoe opp<Gre 
unwt.rrc.n t c.d . 

• . . 
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To buy fr~ th~ govc.rnm~nts of a,mb~r countries, Lbnor­
m·.l wr.r bLl:.nc<.s held in oth<.r countrlc.s , pr~v!dc.d ell 
the. fcllowin<> condi tl ens r.rc. IIIC t: 

r. . '!he t.bn ormr.l wr.r b c.l t.nccs •.rc. in m.:mbc r c-ountrl.;.s 
' nd c.rc r..portc.d c.s such (fe r the. purpc so of this 
provisi on) by th e. m.mbc r .;cv<. rnn.<n t on dote cf 1 ts 
b~eomin~ n m~mb~r . 

b . '!he. country s c llln3 the nbncrmol v.-n r b ul c.nces to t h< 
Fund o..;r:.<s t o transfc.r thc..11c br.l:.ncc.s to the. Fund 
r.nd tc purchr.sc. bee!< from the. Fund 40 pc.rc <n t of 
th,m with .:ol d cr euch !r.<. currc.ncl.s c. s the Fund 
m:.y wleb to c.ccopt , 1.~ th<. r ate c!' :;: p<.rccnt n yc: r 
b •• lnn~ng not lot.r thr.n } :;c.crs :d'tcr t he. dn t ._ of 
tr::nsfcr. 

c . Th. country in which the o.bnormcl "'-~' bcl:.nccs .:r c. 
h~ld ~..;r<<- S to trc.nsfc.r t e t!><- :'unJ tlv s c br.l ~nccs 
dc.scrl bcd in b r.bcvc. , ::nd t e pu rch:gc. bt.ck frcr.: the 
~~d 40 pc. rccnt of thea with sold ~r such currencie s 
t.s the. Pund m~r wlsh to ~cc<. pt , : t th= r~te of 2 
pc.rcc.nt ~ r-c.r b<.j ll'lnln ~ n o t 1 t c. :· th:.n } rt n r s 
c.t'te r tl:c d~t<. of trc.nsfc r . 

d . 

(. . 

f . 

A ch:rg, o f l pc. rc <.n t , in c.uch case pr-yLblc. in ~old , 
shall be h.v1.::d :.Jt.1net th< country s , llln& 1ts 
t•bncrr.a.l v:Rr bt.lunc<.s t<nd : ,<- lne t th~ cc un try in 
Which th<. b c.lr.n ccs C.N h <.}d, [n r.ddltl cn C. Ch"rJC 
of 1 percent pu:;r:bl c ln JOld sh,.ll b~ l~v1 <d c.n­
nu"lly ~.3t>ins t <.cch of them on Lh< :~cunt -of' such 
bnl :.ncc.s r cmninln..; to be. r,.pu rcbt.o~d . 

If the country s' ll ln.5 c.bn~rm·. l vtr.C' bc.l~.nc <.s t o the 
'Und ns~'!s fer fcrc.i,lll c xchc nt·,c.. r· th' r thr.n loc r::l 
currency , th<. rc.qucs t will ne t b , r r.n t,d unl<.ss the. 
country n cc.ds the tord.;n c.xch,.n:>< f c:r t.'lc purpos <. 
-:f .n. <. t1n~ :m cdv~rsc. b::l~nc c. of p:-.ym<.nts not :-.ris­
ing f•·c:m th<. c.cqu1s1 tlcn cf _ c l d c r the _cc=ul!..tien 
o1 f":"r ... 1:;n b!:.l~nec. s or oth ... r cr~plt:-.1 tr:_"ls:.ct1~n!' . 

E1 th~ r c.,untry m:.y , a t 1 ts ~"i)t1on , l!ler.::.:. sc. the. 
:.mount 1 t r<.purcht.~<. s annu:.lly . l:uL , 1n th• cc.sc. o f 
th~ countr .. which sold nbn,rr.~· l ~· .r bt.l·-~cc.s t < tho 
Pund not ~ r c. then 2 p<.rccn t P• r :muct ? t th<:. o r1g1· 
nr.l ~urn t~k ... n o v ... r o:,· th e.. 7und sh:.ll t~,..ccr.<; rr::.t.. , r..n( 
only nft<. r ' y<::rs shell h tc v. <.l :.pn.<l since th: s nl c 
ot· th(. bc.lc.nccs to the Fund, 

·n~c. Fund h .>s the prlvil -J<. c- f' dls9os \n , o!' ::ny of 
i ts holdln,;s of r.bno rmr.l w:.t• b . l c.nccs i n the f o rm 
of fn<. funds a fte r th< 2} y.; .r p ri od is pLssc.d , or 
so~n~r. prov1dc.d 

1. 

11 . 

1 t!l hol d1 n~s of the. fr,, funJs of t.'l~ cc un try 
ln •·h ich th<. bt.l •.nC<- S .. r v b<. 1n~ h c.ld f ~ll 
b<. l cw 15 p<.rcc.n t c! 1ts :tuc t :. ; o r 

thee cpprovLl le ot>tt.1n~d c: l t!l~ ccuntry in 
-.:hlch the b <.l !.nc .. s ·. r .. h~ld . 
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h . 1h- ccuntr; i n Which th e. ~bncrmel wa r b~lcncos 
ere. hc;ld nzrccs not t o 1:npC'SC. r.n:; r e s tric t!ons 
on th~ us" of th<. instcll:ntnts of the. 40 ;x;rcont 
portion zredu~lly t o be ~<purch.sc.d by the 
country which s old t h <. b:tl t.nc cs t o t.'l<. Fund. 

1 . 1hc Fund on 1 ts p:~:-t a:;r ota nc t t c s .;ll the ab­
normal wcr b nlencos ncqu1rc.d ~~dor tho nbovo 
authority, c. xccpt with th(. pc. rmiss1cn, or ::~ t the 
r c.-quc. s t of the coun tr:r in llh ich the bcl~ccs ero 
b~in~ hel d, but the Fund cen !nv~st these bol­
oncos in r <.gulor o r speolcl 0cv, rnmont socur1-
t1c; s cf thnt count r y , 1h<. Fund sh~ll t c; free 
t o sell such sc cur1 ~1<. 3 i n nny country pre vidcd 
thc t the ~pprc.vol of t he l :.s u1n j ~cv-.rnmen t i s 
fir s t obta ined , 

j . lllc Fund shel l dc t -. rm1n c !rem tl.nJc. t o time •ho t 
shel l be th(. m:u1= proportion of the c.bnoronel 
Wfir b~lonc~s i t c~n cff~rd to tckc ~v'r under 
thls provision , 

Abncrmcl wE.r br.bncc.s ecqu1~c.d under this ='ro­
vis 1cn shall n?t b" includ&d in com~uttn~ t.'le 
..mount of forc. i;n c. xehnn;c E.voilobl<. t c member 
e~un tri..:s undcl' thc.1r ~uc t t.s . 

10 . To buy ::.nd s ell currencie s of nen- :n<.mbc.r countries , 
but sh!:ll no t be :>.uthorizvd t " hol d such currenci es 
boycnd sixt y days llf tcr d n t c of ;>\ll'Oht.sc. , c.xccpt 
w1 th the :~pprovt.l of four-fifths cf th~ member vo t e s, 

11. To borrow, at such r ::. t c. s os the Fund mu;r rccomm~nd , 
the ourr<.ncy of c.ny c ountry , pr c v i dcd fcur- flf ths 
ot the ~ember votes c ppr o vc th e. t c. rms of such borrow­
in;! . 

12 . TC s e l l m"mbcr - country "hl1j~t1ons ewn c.d by the Fund 
prcvidc.d tht.t the Bo~rd repr.ac.n t~ t1vc ~f the coun­
trr 1n which the. s c.cur1 tic s :.rc. t c be. s old ~pprovcs . 

14. 

To usc its hol din0s t o obt~1n r c.dlaecun t s o r ndvon­
cos from th~ ccntr~l bt~k of nny ccuntrr ~~sc 
currc.nc} the: Fund r c. qu1ros . 

To inv cs t any of ita ourrenoy h o l d l n ,.s in "short­
t c rm" s~curities -- comm~rcic~ or ..;ovcm mc.nt -- of 
the coun tr~ of thut curr~nc~ prcvidc.d !'cur- fifths 
ot t hc. member vc. t cs uppr ovo , c.nd provided fur thc. r 
tha t the Bocrd rcpr~ scnto tive of the. oountr] in 
which the i nve stment ls to be. mr dc :.J)J>rovcs. 

To lend to tmy member country l '>c r..l currc.ncy f r om 
the. Fund for one. y~er or l c.ss up t o 75 percent of 
tho curroncr of th- t country h <.ld b:; the. Fund pro­
vided such lonn is c.pprovcd by f our-fifths of the 
mt ,.ber vo t e s . A country borrow 1n.3 s uch funds shrJ.l 
pr..y intcr<.st to the Fund a t a rc. t~ to be. dctcrnincd 
by the Boc.rd . 
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ro l~vl upon m~b~r countries a pro rc.t~ shcr~ cf tho 
• xpcnses ef operntlnJ th e. Fund, p~yoblc. 1n loc~l 
curr<.ncy , no t to exceed .1 pc.rc~nt per cnnum of the 
quo te. of c.:.ch country. 'Ihc l ev)' me.; be oc.dc only when 
tll ... cnrnln_;s of the Fund ere lncdc.quc. tc. to meet 1 h 
curr<.n t c. xp, ns<. s c.nd onl; Y.lth the ~:pprcvc l of f our­
fifths ef the. member vetoe, ond onl; t o the extent 
ncoc.asary to mc~ t its current expenses . 

Ihc. rund shell mak' c s~rvioe ohnr3~ of l/4 percent 
or mor <. on nll cxchr.n3c. r.nd _;c-ld trt~nst.ct1ons . 

16 . 1ho Fund shall dc.t~l only with c r through 

a . Ihc &ovc.rnmcnts of member co~~trles; 

b . Ihe Ce!ltrul br.nks Or fi SCI\l •. J LDC i c8 Of thcSto 
countrlc.s (c.nd th ... n cnly r.ith th~ cons~nt of the 
mc.mb<. r of the. Bot:.rd r ... prc.sc.ntln., the countr y 1n 
qu<. st1en) ; llnd 

e . An~ lntc.rnnti cnnl bunks e•ned prc.domin~tly by 
o~~~r 3cvcr~cnts . 

An c.xec.,. tion t o th<. c.bove l1111itc. t1 ~n 1:: tlu.t the Fund 
mr.y, ll i th the ::.pprcvel of the m-.:nb(. r o f tho; Bo~rd rcp­
r•cnentinc the. &cvc.rn:l!cnt of the. c cuntry ccncorncd, 
s ell its c"m securities , or s .;cul'!t1. s it holds, to 
th ~ public or to institutions c f mc.r.>bcr c ~untric. s . 

IV. Monc. tury Unit ~f th e. Fund 

1. 'Ill; C>C'n.t::.r•· unit cf the. Fund Dhr.ll bo th, Unita s ( llll) 
consi&tinJ of 137 1/7 ~reins cf fin~ &ol d (c.quivcl•nt 
to "10 U. S . ), '!hv .:ccC'unts cf th~ Fund £b!.ll be kc.pt 
~d published in t~rms cf Unltus . 

2 . 'Ih< Vt.luc e f th ... currcnc~ of each =~<•b<r country shdl 
b~ fiT.ed by the Fund in tc.r~s ? f 3~ld or th < Unites 
t.nd =:. not be e1 tc.r~d by cny m...aber country without 
the t.,:>pr ovel of four-fifths of t he m~mb~r v~tc.a . 

~. Dc.p~aita 1n ter.ns of Unitc.a m~y be ccccptcd b; the 
Fund from member countrie s only Up<>n th~ dcliv~ry of 
geld to:> thv f und t.nd shell be. tr~>no1'c rl.blc r..nd r e­
d":r.c.blc ln ~old or 1n the currency :f e,ny "''"'ber 
country ut th~ r :;t c c.stt>hllehcd by th ... lUnd. lhc Fund 
ah1.11 m::.1nt:.:in a 100 pcrc c.n t r cS' rvc in !5-:ld cjainst 
nll Unites deposits. 

4 . Ne cbnn.sc in the valu.;. o f the. currc.ncic a of mc.mbor 
countries ahcll be. pc.rmitl , d te :.l t <. r the vo1ue in 
0cld or Unitas of the ascc ts ~f t he ~d. 'lhus if tho 
1'\lnd opprcvca e rc.duction l n the. vnlu- cf' th. curr. ncy 
: r c m.mbcr country (in tc.rma of ~o::>ld ?r th. Un1tc.s) 
c r 1 r, 1n the oplnien cf the Bo· rd, tb<. currency or u 
OLC>bcr ccun try baa dcprcc 1r. t ed t o c. s i :;nlflc<.nt extent , 
tbc t c~untr) must d"llve r t o the. <und :n oocunt cf' its 
leer~ currcnc~ c. quc.l t o th<. d tcr ... ~acd vuluc c f thct 
currc.nc) h<.ld by til , FUnd. Llk<.wla ... , if th~ curr~ncy 
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r · p· r ti c ·Jh.r countr: should t:.ppne h . t <. , the Fund mus t 
r~ Lurn t~ till t country .. n III'IC unt (in thr. curnncy c t thr. t 
ccunt r y ) ~qu_l t o th~ r~sultln~ lncrr.~s, l n the d~ld o r 
Ll.~ Unl t r.s v:J. u c; ct t h e Fund ' s hold1:~0e . nt ... s cmc p r o­
vhl: n: shr.ll •-1 so ::ppl; t :> th r. s . curltlr. s of "''obr.r 
c nuntr l r. c h , ld by th. Fund, Hcw~vr.r, this prcv!sl~n 
shr.ll n<- t apply t o currr. nclr.s ccqulrcd unJr.r I II- 9 (r.b ­
n~rm:.l •·:.r b a l ances) . 

1. rhr. · dr.1 1n1s tr~.tlcn of th ~ Fund zh .. ll b t v . a t~d in r. B"•• rd 
r., f Dl rr. c lor s . Each ,;cvc. rn>.1<.nL sh 11 n!),>d nt c d ir t c t t r 
r.nd r: ., ~l t ... r n: t c , in ::. mcnn~ r ch.t, rrnln~,.d b~ lt , wh o sh <:l l 
scrv. f t·r : pe r i od ~f th rr.c ; ctor s s ub j r. c t t<- thr. oh::suro 
cl' their .s· v ... rnm .... nt . Dlr ... et ""' rS :nd ·.lt<t·n:... t ... s :~"ly b(. r e-­
• P:lO l n t ccl . 

In rJ.l v r tln_ by th<. Br .. rC:, t he. dlr< c t · r ~r ·.ltc r nr. t r. .,r 
.o:.ch ::lCmbc r c::uo t r y S!1r.ll b. cntl tl . d t~ c::c t :. n=bor 
of v tr.s t.: be cJr .cd upc n . ~ ... ·• ~:. tr• lbut i•n <f v• ting 
p< >.~ r :h·.l l be. clt.s c l y r c l ntcd t · 1.:1< l u- t .. s • f "'""b r. r 
countrl~s . -:l th::-u .;il n ., t ln pr . c ts :·l"p·. r t l · n t~ the 
'lU-, t·.~ . An .. ppr~prictc. dl s trlbu t l · n f vr t l n3 ? : wc r 
•ould s <ec t · be t he f <'ll<wl nz: Et.c h c untr y sh<:ll hr.vc 
100 VC t cs plus 1 vo t e f r. r the Vjulv·. l ~nt c f v.ch ~1 
nlll l ~n ~f i ts quc t~ . 

!(c twi th•t:.n din,t, the t.p j) r c vc.<l f CI'Ijulc. f • r c\ J s trlbutlnJ 
v~ t i n~' p':"'•.vc. r· , n o r t pr c.scntr. t1v c :Jh f; ll c ~.3 t J!ll';: r c thrn c nc .. 
f curth or th'- •. j,~l"'CO,n tC V" LCD r '-(3wrdl t..US "f th O ~U,. t :i. t; f 

hls countr y , All d ecisi -ons , o xcc. pt wh~l'c -p<cHieally 
pr c v ldcd c t h c rwlsc , sh:;.l l b e m: .dc by r.: . j·rity d th . 
n cmbr. r vc t.cs . 

2 . Thr. Bn r d <f Dirc.ct~rs sh!ll l sc l o.. c t t:r.n :.: ; lng Director 
*'" f th~ F'un1 t nd e n<. ~ r m~ rt ~ssl~ t !.nts . 'Th .. !ii .• nc.J1ng 
Dl netcr sh .11 bc.ecmc e x · l'flel : : .. ~c:~b~r • f t he B- . .rd 
.nd sh t.l l b~ chie f c f the r pc r to t ing st• ff · f th~ '\1.-.d . 

The !olr.n :;.;ln:; Dir ~et~r • .nd thc. :.ssht .nts o!'o • 11 h <l <i • fflc .. 
l'" r tl'1c ~ - r s , shcl l b r. . 11.~1bh f · r r .d ·. ctl ~n , r.nd =.y 
be. r u..,,. v,d r ... r e ::.us ... :: t ny t i m ... by th- 9 · .-~rd . 

The. ~!t.nc.~ln.J Dir~ct~r c f th e. Fund eli .11 c l ( ct th e. ,.. ,~...ra­
tln0 : t ,.ft' ln r.cc<rd!lncc. P ith r o..0"Ul ti • :.s . ~ t::blithcd by 
t he lk ~.rd ~ f D1rc. ct~r: , ~l.::~b< r ~ ' ! t.h. ~t·.ff sht,ll b~ 
~ vt.l lt<blc up~n r equest r. f ;1!tmb~ r c• untrl .: i': r c · n:ultn­
t ~~n ln conn. c tl~n wl t h in t e rn:. tl :nd . c · n ,,,lc pr• l1lc.ns 
•.nd po:llc1c s . 

The Be· rd r f Dlrcet· rs shell :.p ;> • l n t. f'r ;n .m: n .; its ::~om­

bc r•s n Ex . cutlvc. Cemmlttc.o t~ c · n s l st I' n ~ t l ess t h:m 
t l c v. n r~~r~bct· s . '!he Chc. irm::n . 1' th . 0 r d shell be Ch•.lr­
m~n r f the !'.xccutivc. C~=l t t~o.. , o..nd th, !Lr.•.,;ln .> Dircct~r 
<: f th· Pund sh:.ll be cT. · tf l c1 • . "'' "'b~ r · r th e Ext cut1vt 
C' m."'l ttc~ . 

1hc Exr. cutl vc. Co=1 t t~e s hs.ll b~ c n t1nu · usl~ :.v•. llr.blc '· t 
tht b~.d • f'ficc :::t the Fund c:n d sh· 11 , xc rcl s t tb . ·.u t h­
. r lty d e l ;• t<.d t c it b:; th e B:c.r d . In tb. :-.osr.ncc ~ ~ 

o..ny ::tc~b~r · r th~ Exe cutive C• '"nn t .... , his ,. l t. rn~ tc shr.ll 
r et ln h l s pl r e r. . lkr:t ~ r s : f t h. : x . cu tlv . Cc..:::1tt cc 
sh ... ll rt c t.. 1 v<.. :.ppr~ pr 1 ~ t~ rtc:un~ i" .. t. l . "": . 

"0-i • :) 
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1!11. S•urd <:: f D1r~ckrs :.1!!~ t.p;>o1nt SUch C th~ r C<::=i ttc<s 
ns 1 t f!nds n t c esscr:r f e r the w~rk ·r th~ "und . It x::y 
ls• c;>:>~lnt <.dvit<>r:;· c ol'l:ll1tteea ch ~ scn r.ta•lly , ,. p~.rt1 ,.lly 

fr~rt p~ rs':"IS n o t l'<gul :>rl ~ empley .d by th 1. Fund , 

1h' e·· rd ar>y c t '-"Y m~, tln,; , by c;. r~ur-!1fths v· t <. , .. uth­
crhc hny ~fficcrs ~r c~JO..n! tt,<.a ? f th•. ru.nd t-:o , xc rc!s, 
nny sp~c1f1cd p Aw<.rs ">f th' B~:.rd . Such pcw~. re ch"ll b<. 
•. xc.roia<.d ~nly until th <. nc.xt m,c tin J " f t.'>•, Bo:.rd t.nd 
shrtll bt ' x~. rciscd in c. manner C'lnO is t~n t ·:•1 t h th, .:;cnc r .. 1 
p?Uc! co t.nd pr ... ctices d' the B:nr d . 

Th <. B~::.I'd ' f Dircct~r s ~·'- Y n t t de l • .:;r t ' , c xc..,p t t~ the 
r,_ecut!v<. C ~=1 t t c<. , m~ cuth~rlty Ylh!ch c :.n b~ cxcrc istd 
<nly by :. f•ur- f1f ths v' t <. . 

6. 1h<. B~c.rd mr.y . st.obl1sh r c,;ulc.t ! <. no J' V.rnin~ th e r p-r::-
t!•na • f th - Fund , <. XC<.J>t whe r e. t. 1 ur- r!f t.'\9 v t <. 1s 
rqu1r~.d , r.nd the cf'fic <.rs r.nd cA u•1 Lt~.~.: -r th• Fund sh:.ll . • 
be b "und b' such r c5ul~ti ~ns . 

1- The e·:.rd >!h ·.ll h e ld ~ nc ' .nnut.l o.-tln_; .. nd cuch ·thcr 
m.<. t!n,;s t.s 1 t o~y b<. deb1r-blc t c nvcn • On r ..,qu. st ~ r 
Cl.ttbcr c .untric s castln;s : n <. - f , urth ~I' th. v tcs , the 
ch:.i rm:.n ohW.l c r.ll :.. u.cc t!n,s c f th~. B •• rd l'c r the purp' so 
... r e -:nsld<. rln..; rJ1y lt:.C tt.:.rs ;l ;.c~tl b .. ' t·~ 1 t . 

8. A C'untr~ ft:1l1n 5 tc m.c t its c bllJ<: ti ne t . tt.<. !Und noy 
be. suap~nd~.d prc vided " m:. J :•t•!ty ! th~ .r.•Jnbc r v · tc s "" 
decide . While unde r suo!J.ns! ~n, th~ c • untry shr.ll b<. de­
nie d the p~1v1l<.;' s c. f r.rombc rsh!p but eh· ll b~ s ub Ject t c. 
th' s:.J>~ • bl1 .,sr t1 ~ n s c.s rny e; thc r Mu•bor • f th~ rund . At 
th~ end :f tw~ y<.c.r c th e c :untr;~ ~h!.ll b . ut•Jttc t iec.lly 
drepp~.d fr o:.> rncmb.rsh ip unlcsc lt h~. e b1. n r .s t , r<d t~ J"~d 
str.nd!.n.,. by ~ ~~r·J~r!ty v~ tc d' th< l·unu ••-:•b· rc . 

l.ny c·untry r.J, y withdrr.w fr•::J th e Funcl hy .;1v!.ng n ·t1cc 
t.nd 1 ts "1 t..~drc.wcl will tr.k~.o df , c t tT' ~- rs fr ::n th. d!. t e 
~r such ,.. . t~c<.. Dur!n;s the !nt~rv 1 b-t"·"' n · tlc~ : f 
.,1thdrc .. r.l ,_,,e. t.'lc t:J<1n.; .:.ff <. ct ~ r th~ n tlc~ , such 
C'luntr:r sh .11 be subject t -: the s·.r.. bli;!'ti~ns &6 :..'1y 
. thc r mc::>b<.r ~f the. Fund . 

A c cuntry which 1s drcpp.d , •; r whlch r·ltb·!r: • .,s , fr• -.: !::.::>bctc 
ship shell h:-. v ... r c turn~d t~ it c.n ~.- u.~ t ln 1 ts : r;n 
curronc;· " tucl t " its c · ntributcd o~u: t•. , plus cth'r ~bli,oc.­
ti ~ns ,. r th.;. fund tc th e. c-:untry ' .nd n1nuu ~.Il"J su:"' due. 
fr" m thr. t c cuntry t <: the Fund . An) r,_Hz~d l " ssc. s • f the 
Pund m:.y b e de ducted pr o r n t .: rr~m th l. c • ntributcd qu · t c. 
t~' be rc turn<.d t <: th e. cc untr)· drcpp~.d l' w!thdrt.w1n~ fr cm 
~<..nbc rsh!p . ll>c. Fund sht ll h •. vv fi ve y~t.rs in which t <> 
llo~u!dl!te 1 t s ~bl i.ot. t! ~n t o such c ·un~ry , ·:.hen ~y c oun-
try withdrGwa r r 1s dropp<.G fr·~ th , Fund , th<. r i)hts of 
th. T'und ahul bo fully s -f<~unrdcd . 

9 . Ne t pr• fJto ccrncd by th e Fund sh" ll b <. d1str1 but .. :i 1n 
the f • ll \"lng c rmncr : 

50 p ... re\.nt t:- r c.sc. rv<. s until the. r ... ti"-I'Vc.t.t ; r c. <. qu~l 
t~ 10 p<.rcc.nt · f th< c.;.;r~g~t<. c•nt1•lbutd. 1u=t::.s ~ r 
tho Fund . 
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b . 50 p~ore~nt t c be. div~ :l.;d ":.ch y.::r ~:r>onJ the. :.1.obc. rs 
In pr-p~rtl~ t- thc. ir que t~s. Dividends distributed 
t-o ch ccuntry shnll be. p::ld In its wn curr~oncy e r 
in Unit~s n t th-. d1sc rc. t1 c n -:! th• Fund. 

?·l!cl<s l'f !oh.:-:bc.r Cc-un tric. s 

Er.eh :."rnb .. r c cuntry ~f the Fund un"- crtc k<s th• f 11-r:lng: 

1. To r.talntnin by nppr o pr!:: tc cct!~n ' xch r.ng r r t c s c. stc:b­
lleh'cl b~ the Fund on th .. ourr c.no1< a ? 1' r th , r• c<'un tri es , 
ond n- t t: cJ.tcr cxeht.n 0~ r t. t c. s c.xc.pt with the c <-nscn t cf 
the Fund end cnly t o the extent r.nd in th" direction 
nppr ~vcd by the. Fund, i.xehon<!• r : t .. o •f ,,:ob~.r c: un tries 
ro~y be. p.. rr.t1tt .d tc fluctut. t. "1th1n n sp.clfh:.l r cn..;c 
flx.d b) th~o Fun:.! , 

2 . l't' c.bM<I.cn , c.s seen ~ · tht ::JC.::cb:r c:untry Jc.cidc> s tht.t 
e~ndl t1 r ns p"rr.:i t , e ll nstrlc tiona • .nd ccntr~ls ever 
r~r~o l,91 c.xcbw! J. tr!lnscctl ons (cth. r t!: _n th~sc Involving 
c rplt:.l tr· .. n!fc.rs) Y>1tb ~thcr ::t.ob\or c~untr1ts , end n~t t : 
U:spcac . dd!ticn;,l rcstr1ct1cns w1 t h-ut the. :.pprovc.l of the 
F\md . 

'Jh, Fun:! c:: y c:c.kc. rcprcscntt.t! ons t -: r:cmbc r c<-untr1c.s th:>t 
ecndltl~ns :tr c. ft.vcr.:tblc. f e r the r,bund: n..,..n t :of nstrlc· 
tlcns e nd controls :: vc.r f o rG16fl GxchT..)"' trcms_.cti'ns , end 
~r.ch • .nb~r c ' untry shell ,;!vc. c : ns!Jur :. ti : n t " the rep· 
rc. sc.nt ~ tl ens ~f the. PunJ . 

; . To eoopcrc t c c. ff~ctivcly with ~ th cr lO:.!lbc r countries whe n 
such ccuntr1cs , ·.ith tho :.pprovnl ef th• J-'und , odcpt or 
continue c~n tr,., ls f r r th<. purpcac. ~r rc.,-ul~. t1ng 1ntc r ­
n~ t1cn::l rnovcmcn ts cf Ct;p i tr·l. Cc:;?c nti~n shnll include; , 
upon rccorr .. n_nch. t1cn by tlu. F'Unt! , tM .... sur ... :. th.... t ct.n :.ppro­
pri~t~ly be t a k en: 

- · !lo t t o r.ccc.p t cr pcrcl t ncqu1Si tl..'n ~ r Jcp~s!ts , 
occuriti~s , cr invcstnents by l'll.tl r nl.ls c-f ...ny ::~::.mbcr 
country lmp:>sin.s r~stric ti~ns :n th~ ~xpcrt cf ct. p!t::.l 
( XCCpt \l.lth th<. i><.rmi!s:cn c f th ~cv ... rnr.Cnt Of thc.t 
coun tr;· :..nd the Fund; 

b . To m:l.kt. .. vc ilnblc. to th.: f\lnc.l or to t!h Oov ... rn:n<.n t of 
nny nx.mber country full inforr.,~ t1on e n .ll prop•.rty in 
the form ef deposits , s ccur!ti .. o ·.n~ inves tments of 
tho n t. tion uls o f thc: t n•""'bc.r country ; :.nd 

c . Such other rnct>surcs u the Fund sh~ll r~com:ncnd . 

4. llo t to ente r upcn nny n ow bllc. t c. rc.l f ord.sn c xeh:.n .5c ch[•r ­
ing t.rrcnacm:. nts , n or cn.5~0c in mul t1 plc currcner prnc t1cc3 , 
cxcc.pt ,.i th the. npprovc.l of th~ Fund. 

5 • Te give cons id<or'\ tlon to th e views ot' ch; Fund on r.ny 
ex is tin.; .,,. ;?reposed cone. t " ry or ' cononic pollcy , th~ 
effect of 'Which would be to bring cbout sooner cr lr. t~r " 
s erious discqu111br1um in the bnlnnc. of P-~"-nts of o thor 
countries . 

• . . 
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6. To furn ish the f und with r. ll lnforan t ion lt no~ds f or 
its op~rc. t1ons end to furnish nuch r.;:~orts <: S it .nc.y 
r cqui r <.. i n t h• for~! c.nd nt th t l 'IC.3 rc~uc.st.::d by 
the fund. 

To ndop t ~pproprlntc l~&i sla tlon or dccr~c s to c r.rry 
ou t ~ ts undcrtckin.;s to th~ Fund and t o f r. c111t<.tc 
th~ n ct1v1t1cs of the Fund. 

-

• • • 

Regraded Unclassified



Sl.Joolif1ed l~@gl!ta ot toe Proposed 
;rntamational. Stabilization i1lnd 

Contributions to the ~d 

'J11e purpose of toe proposed Stebllization i'W>d io to stebillza 
t.ne value ot the cun-encies or the vnriou~ 018111ber countries . 'l'o 

aehie•te this purcl>.ase a ~d of at least 5 billion dollars is con­
ten .• lated, consisting of sold an<1 currencies and securities of 
c=er countries . 

'l'ho various member countries would oach subscribe a previously 
a0 reed 11pon aoount Gild llllll<e an initial payment of one-halt of this 
suoscript.l.on ann agree to be liaole for the rewtinner. 1'he basis 
!or neten~ining IJ>e contrioution fl:'OIIl ench country would be such 
tninbS ns a country's holdings of aoln and foreign excban, e, .its 
national income and chanaee in i ts debtor-creditor relations with 
otner countries . 

stnoilltat.ion of I:Otcnanre rates 

J.t the out.set. of tho operation or the :'Und tbe excnance value 
or' t.1e currency of each country l!Ould be esteblisned by the >Und . 
~o help mnintein these exchange values the rund muld provide a 
mechlOnl.OGI \lhereby any me· ber country coulel obtein needed foreign 
exc:nan~• for legi tima ta puxpoees Wlllor condi tiona saresuard.in!; tho 
fund 1'1'0111 be coiling over-loa<led 'IIi tb the holninl)$ of the currency of 

;my one country . 

To """t an extreoe situation in which it is jucJaed that -.ne 
maintenance of an established rate 1• P>'Ovin~ injuriouo both to toe 
pa>-.icular country i nvolved a."d to tho otber ...,her countries, the 
Fund 1s t;i vcn authority to alter the excnange value of that currency • 
In tnis way chnnges in t.lle excaange r ato would be tne reoul t of 
international delioeration rather than unilate:al action. on the 
otber hand, by c.ald.ng it pose!hle for countries to seclll'O foreign 
exchange whon needed, ann when justi!ied by circl.lll!stancu countries 
woo~ld not be forced , as in toe past, to lo.-.r thotir exchane.e rates 
because ot inability to ooi.&1n i'ot·eign exc.'t:.l l&C: to meet current 
obJ.?.gationo. 

ne:zoval of Exchange Controls 

It woulA l:>e expected tha t these arran~e10onta for etebUizing 
international excbanse rates would remove in almost all circumstenceo 
the need for continullnce of excbango cont.rol by individual nations . 

?Q9 

• • • 
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'l'!'..,refoN, ae a meons of begi Ming the trend back toward f reer 
oxchantea, the Stabilization Fund AQ:reer.>ent proviaoe tb4t no nation 
r:.o,y adopt n..,.. exchMge control measure' except to C\1!'0 undesirable 
caoit.al movOJaents snd, then, only with t.ho consent of the lUnd. 
It. oleo prohibita resort to multiple currency devices 8Jld bilateral 
oxchan0o clearing arr angement s except 1'11 tn Qpproval of the Fund. 

rreoi ne o£ 11blockod" balances 

It is hoped that tile existence of the Fund will ma.ke it possible 
t o cope etiectively with one of the u j or post.-w~r probl eca, nar.ely: 
the oxietenco or lAri" blocked balanoea in countries where the sudcen 
and uncooro.inatod unblocl:in,; of such balances by tho varloas countries 
.,;oult:. cauao aorious dC~~X.;t..ic, as Ttell as international repercus!:ions. 
Fer Ulio r<.aeon, the pJ.an proviaes specia.L tl .. atunt Ior blocked 
oaa:>cct arisin, out of t.-.,e """"• uno.er which the creditors are able 
to obtain t11ei r 1\J.nas without injury to the debtor oountcy. £he 
riok involved in holdin~; blocked balW!coe 1o bon'le by the debtor &.'ld 

creditor countries and to a slight ertent by tho Fund · 

Poworo of the r'und 

To accOiaplioh its purpose s tile l'und 1a ri ven appropriate powers. 
•rheso includo t lle buying and selling of gold, tl1e bU.Yint and selling 
of oblications of CleDber countries, and the authority to require 
111ecber countries to 1\J.rnish the technical in!orm~~tion necessary t.o 
...,., ef1"1c1ent opera'tion of tile 1'\lnd. :Special •111nt~on lllit!Jt be ade 
o! the tact that. be!or., either buying or aolling t.ha oblil ations of 
an; cOWl try v.ithin w t c:oun" cy, the prior approval of <hD> ooun<cy 
mn be obtained because such operations lli(ll t. bDvo "orious ef>.eets 
upon the coney o:Airl<eta of that oount.cy. 'llle Fund aloo lla~ the power 
to bo:-ro~t local currencies froa central .oanl:a nth appropriate 
collateral <ona with approval of the Central Bank. 

In lino with the &<>vomcent.al character ot the arrane&JtBnt, the 
rlmd ie pomittod to deal. only with tho Cenual Slllks or fiscal 
a0snta or tha memoer countries or interna'tional banks ooomed pre­
dominantly by manber countries . 

Nn international unit 

The plan provides for the creation of an int.ornstionsl gol d 
n:onetecy unit, the Unit.aa, equal in valuo to ,..10 of United States 
money. 't'he accounts of the Fund will be kept in ten:l8 of this unit. 
'llle Fllnd will not be able to iSsue Unitas not.es to circulate as 

210 
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money but an,y government or central bank N<f deposit gold with the 
Fund for a credit in Unit.aa which i t can then transfer, as it 'll'ishes, 
to an,y other m0111ber country. 

ranagement of l"md 

The Fund will be mAn&ged by a Board of Directors repreeenting 
the nat.ional e;overnments whicb have cont-ributed t.o the "'-nd. The 
representativo of each country will be entitled to cast votes 
roog)lly pt'Oportionate t.o that country' a contribution to the Fund 

save that no country ' s representative uy have the right to cast 
100re tJlan 25 percent Of the total vctea. 

In ~enaral, the decision o! the Board of Directors are made by 

a lll&re J:~ajority vote. In certain important apecified caeee, however, 
1t is provided that a 1'oul'-!1fths vote will be neceesat:y and this 
provision will enable the llnited states or an,y other country or 
group of countries having votes in excess of 20 percent of the t-otal, 
to prevent the Fund talc1n& action in ouch cases . 

The Board or Directors will meet annually and oftener it 
desirable, but the active lllllllag01aent of the Fund will be deleeated, 
for the ti~.es when the Board 1a not in aeesion, t.o a J.!anasing 
Direct-or or the ~'und aa the ohief axecutivo officer and to an 
Executive Comcit tee (all appointed by the Board) who will be 

responsible !or the adoption of policies subject to the approval 
or the Board of Directors. 

.. 

u. s. Treasury Department 
Diviaion of Monetary Research 

• . -
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cooy or letter aent to the M1n1a t era or Fln&nce o f 34 countrlea 

t:xeellenoy: 

T am eend1ng for you r examination a preliminary draft 
of o Proposal for an International S t ab1lhat1on Fund of the 
ttn!ted 11nd Associ a ted Nations . '!'hie draft was prepared by 
~e technical staff of the United S tate s Treasury in con­
suHa tion wi t.h the techn i cal axperta of oth~r departments 
of thl a Government . 

"!he document is sent to you not aa an expression of the 
offl clal v iews of this Government but rathe r aa an indication 
of the viet<a widely held b y the technical experts of this Govem­
:ent. I hope you wi ll examine t he draft and submit it tor 
critical study by t he technical e xperts of your IUniatry and 
your Oovemmen t. After you and your experts have had opportunity 
to study it, you may wish to send one or mOl'e Of your technical 
exptrta to Waehing ton to g ive me your preliminary reaction to 
the draft propoa&l , and to discuss with our technical experta 
the feaUbil1ty of international monetary cooper a tion along the 
llnPs au;;gested therein, or along any other line s you II'AY wish 
t o a ~~&gea t . We are informed that the technic al experts of the 
British Government have also been studyine; the 11ues tion and wil l 
doub tless make their views avai l able . 

It seems to me tha t the enclosed draft proposal points the 
way ~o an effective means of fac ilitating through coopera tive 
act1on the main tenance of international mone tary stability and 
the restora tion and balanced growth of international trade. It 
is my hope t hat aa a result of unofficial discussions involving 
no cocmJi bl!en ta, we may f 1nd a surrtcien t area of agr eement to 
~arrant proceeding on a more formal baaia . 

vory truly youra , 

Seere tary of the Treasury . 

.. 
• • 
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ll"" soon do you anticipate that auch an agreonent could be effective? 

!t should be cOIQj)letcd before the end of the wu ! or the reasons g1 ;n 

in ,~ stntamtmt . iionever , it is ilopossible t o soy at this time hOTt long 

it •·ill tuke s i nco i t i s a rnatter of obtaining internati onal aweemi:nt. 

lt would bo safe to say that it could not be consW'I!Iatod in less than 

six 10onths to a year . It is a 111>p<>!ul sign that tnus tar all of the 

nations have shown a great interest i n ruellinc a solution of the 

exehan&e proble= ~ international cooperation . 

""'" this cean a return to t he golu standard? 

• . Trds plnn is based !i:"1llly upon >old . C.old would be used by tile Fund 

83 one moans or .<tt.abiliZin6 all members • currency . l:lu.t each oember ia free 

to use or not to use gold in its dolll(ls tic currency sys t e10, as it sees J'i t. 

1'hore 1o also provision made for an intenoational money i'irmly based on 

gold >lhich JOcmbers may or mo,y not use,aa they ate !it. lf .. hat you oaoan 

by tlw rol d standard is on other it is con t.eopluted to use golo as a 

ceuure for ueterJ:lining the value or d11!~rent currencies, it is so 

contcmpla ted. 

trill tlo:is !und be used as an agency to !inwoee r•habilitation and 

reator&tiCIII? ..... _ 
• • Thio io not a lending agency . Its purpose io to otabilize eachange 

rates and not to provide capital tor world....-ide enterpriees . This is 

a stabUit&tion !und, not a bank . 

• . . 
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rrould you hAve t o hAve a U. s. !Und U an Intematicnal JUnd were established? 

It 1s iiQpoeaible at this stage to answer thia question. l!o"Kever, it can be 

a&id that i! •.successful international stabili,ation 1und is established, it 

will diiQinilh substantially the amount tho llnited Stat•• will hsve to keep set 

aside for internotional stabilization purposes . In tact, lli:liiJIIt an equal SWil 

ua&d under such an international agreement could acc001plish more to stabilize 

our currency than the same sum used by us actina alone . 

1\ho ia going to participate in this tunc!? 

All o! the lh>itod and Associated !lations would be invited to participate in tho 

torll&t.ion or such a tund. It is hoped that otl1ers may be iovited at a suitable 

time attar the conclusion of the war. 

Doe• the llnitad S;.ates noed an international !Und 1! Conr ss reappropriatas 

the ~ billion ror i to national :!'und? 

Succeuful international monetary stabilintion 1a inconcoivablo without the 

active participation and leaderahip ot the U'litad St ates. l!orcover, any 

attupt b)' the U'lited States to eatnt&in int.emational aonetary stabilil;y 

by its oom action would be 1ntio1tal)' more costly than by cooperation with 

other countrioa. '!be Intematia>al Stabilbatia> FUnd conter:lj)l&tea 111ore than 
)-( 

simply tho ,..plo)'lllltnt ot a !Und !or t .ho stabiliution of currency . .- will 

C"!'stitute an agree,.nt on the part or the participoting nationa with respe~t 

to lll&ttars atfectins international oxchanse relationships. 

. .. • 
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~. lfQW does this differ £rom the Keynes propoe&l we have seen in the n.,..s-

J"'PIIl"S7 

A. If A fundaznent.al. feature of the llrit.ieh plan would have to btl that the 

sovernnoont of any country which temporarily had " s urplus of exports 

would hava to advance the I>O.)'"lllolnts t o t11ese expOrters which could 

not, under t his arrangement, be colloct<td airectly from foreign 

purchasers , and it was our feeling thAt the Oove rn:.ent of the lilited 

S•ates 111!1>t not be prepared to finance such an arr&n~;ODent. 

f1j ,2.... [;(._ e..::.L.A._ r-1-- I......._ ..f ;:a._. 9"'"<~ 

•• • 

,-£ .. ......, .~ -- lA~ ' (!,6_. _.. ..._,_ ~.... .• fLT 

AvGA- ,..,_,.. ~ ~ ..,._p ~ ?--..fir../-- . 
-tJ.._._._ 1 _..,.l p~ ,_J CN..LG ""'-
1)..., c.~; ;u.._ ~ ~ ~ ...... ,......u...._ 

-/J 0-<· <. . ~ ~ r:J~ . ~..; c-.-( d..Ll:.. 
~ ~ ~ .; -~~ :o-...1 -u_ ~ 
o ...:r ~ LL 1~--f ,..,.... d · · .... cj ~c. J.... . ,.._ 
~ .;t:l,.,_ .~ ~. 

/ y ~- r~ [t.e.. ~)~a~..__ 
,_ec..-. lA. ~ c; .M........ '"'~x......., 7;, R 

{' ...._.,) :;;tL.r. 'a e-t.. ~ -.....,~ j L cc:_ 

~ }4...t-,._ {;t.... ~ ;tm..-.. 0:, H~ 
t; ~~ c,J, ~ .J.->-. o( ~~~-
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ihat. would be t he cost to the~t~ ~Jtee~~ . 

~· in the caoe ot our own stabilization !lind it will be necessary tor 

tho United States to invest in the Fund a aubotantial amount ot money. 

however, again aa i n the caoe ot our own stabilization tund this contr ibu­

tion remai no intact . For nery dollar which COJOto out ot our Fund at any 

time money or equal value most go i n. In ito actual opcrationo the Fund lli&ht 

well provo to be a source of revenue to the United States Government u a 

result or QrOrito !Nido !rom the opera tions ot this Fund . 

to auure tho """bero of this coJDitteo that before fJ17 definite contribu-

tion or any cocait:oent to uke a contribution 1e entered into IT; the Treasury 

the Treaaury will consult with C<lngress again to give it tho opportunity 

to paso on ouch contribution. 

• . . 
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April 51 194) . 

TO• The Secretary 

tROUt ~-. S~ot1l.iv:t.n 

Tho following =..mers of the Senate '"""' present this coming 
to lleten to your di.ccuasion of the intcrT ... tic~l ,t,o.billzation 
ar reH"ent pl8n& t ... 

'1:1.rkley 
Danaher 
lllloney 
Capper 
ConnallY 
Vandenberg 
Radcliffe 
llyT'd 
flank head 
Bailey 
Shipetead 
Downey 
Gille tte 
Clark 
lblrdock 
llill1ken 
IA>cu 

r.agner 
Tart 
LaFollette 
Auat1n 
Tunnell 
Pepper 
Johnaon of Colorado 
Johneon of California 
o •u.e.honey 
Guffey 
G~orge 

lloClellan 
White 
l.lcllary 
Tho!lllla o! Idaho 
Thoaes of Utah 
Butler 

Alao preeont •• Leslie F. Bitne , eecrotary to the !.lajority, 
).!r • 8ell1 llr o 1!h1 te and IIOJSOlf • 

This afternoon I talked with J.!r. Bi!no 111\> tol<l ""' he tho~ht 
the conference this morning os very eueceutul, and that he had 
seen lll&ey of the senators and they n re pleased a t the !renkneee of 
your presentation and several f eatures o! t he plan ~~e~ ~pparently 
impressed them favorably. 
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Pre;;ent : }.!r . Bel l 
'.tr . ltaston 
!Jt•. nhl te 
:trs . Klotz 

April 5, l\!43 
i:l : oU p.m. 

I:.U. JR: I ta.Llced to tne President abo<.~t .. irt cov..l8Jl . 
i:e a aid, "I kn017 all about it . " And he aJrees . 

He sttid, "He :~ sed to be a st:rJ;:;:;ler, wasn't be?" 

I said , "He didn ' t smuggle , he just took" --

JL. flAS~'uN : tie think he did but lrt was:~ ' t cau:;nt . 

H . ~.:. Jil : The President said that he was just a stAUl;cile t• . 
I suid, "I don ' t lOlOrr about t hat . " 

I.e said, "I agree with you thu t v.e can't put a o Wl li~e 
tnat in tnere doing busi:~ess r:i tn the .:exiclills, but can ' t 
ne bet so.Ae other job?" 

he saio , ":'ollstle aro~nd for anot:,er job. J:~ere is no 
reason r.h.y v;e shoulcin ' t aa.te hi.o "Oc.t.llissioner of I=i,ration 
011t tnere under ?rancis Bidolc . If it is r.orlh tl.o votes" -
i n other words , quite a co11plimenl. he thinks Biddle v.ill 
be easidr than I am. {Laut..nter) 

So , ser:ously, v.nen you eo up to see burkley , tell 
llat•klev that t he Pt•esideni an·ees r:ith me tl\at ~ou c..n ' t 
make this fellow a t:om:nissioner of ~us ioms , but i f tl'!ere 
is some other Federal appointment v.here he 1\on •t be dealing 
di t•ectly with the !.(e xicans - the Presldent sug.;e.;ted , 
!m.ni3r·ation , or something - he would be .,lad to take 1t 
l'nder consideration . 

... • 
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!.L .• GA:JTUI. : '!'ell Barkley tha t? 

Ji./.1. JR: Yes. 

tl.(. GA.>TV.'i : \,e don ' t have t o go around and rustle a 
; ob fot• him? 

J: . r•. JR: Ko, no, let Barkle~· or l~hat ' s-his- name do i t. 

~ .. GAS'!' ·:·: You haven't talked t o llarkley? 

::. ' .. JR: r:o , ~·ou see, t he) are eoinr; t o vote t o:nor1'0ll' . 
I t nink ;;ou ought t o t ell J immy Byrnes. 

~~ ~. GASTON: Yes . 

Jt . t . • J11: Byrnes can't see Yohy t his man shoul dn 't be 
~ o llector of ~ustoms down the r e. 

The President doesn ' t think so , and he says he knows 
all about it. I remember t his case year·s ago. 

•• • 
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April 5, 1943. 

liEL!ORANDtn! 

TO: Secretary Worgenthau 
FROU: Wr. Gaston 

SUBJECT: Wirt G. Bowman 

• Wirt G. Bowman of Nogales, Arizona, is now and • • 
has been for some years past the Democratic National Com­
mitteeman for the State of Arizona. He owns t he con­
trolling interest in the First National Bank of Nogales 
and the Wonte~ Hotel and i s beli eved to have large 
interests in other properties both in Arizona and in 
lo!exico. He is a man apparently in his late sixties. 

On February 16 Commissioner Johnson received a 
letter signed jointly by Senators Hayden and McFarland 
of Arizona recommending the appointment of Bowman to the 
vacancy in the office of Collector of Customs at Nogales 
caused by the death of Collector Frank J. Duffy. Re­
calling that we had considerable material in our files 
about Bowman which would probably create sufficient ob-
3tacles to his appointment I did not order a regular 
character investigation but asked Wr. Irey to have a 
search made of our files , which was done by Ur. Peabody 
of his office. On receipt of his report, dated lo!arch 16, 
I called Senator Hayden and informed him that the Treasury 
could not recommend Bowman's appointment. Senator Hayden 
said he would have Senator McFarland come in and talk to 
me. 

Oscar Ewing of the Democratic National Committee 
called me on Karch 24. I gave him an outline of the facts 
relating to Bowman , as shown by our recorda , and he agreed 
with me that the appointment should not be made. Varvin 
lo!cintyre called me on Karch 31 and told me that Senators 
Hayden and McFarland considered our attitude in not recom~end­
ing Bowman's appointment as an affront to them and that they 
were threatening to desert the administration on important 
issues. I summarized the case against Bowman to hlm and he 

Regraded Unclassified



- 2 -

also agreed with me that the appointment was one that 
should not be made. 

L&ter on the same day former Congressman Jim Barnes 
of Illinois , now one of the President ' s administrative 
assistants, called me to tell me that Senator McFarland 
and Wirt Bowman were then in Mcintyre's office and asked 
for an appointment with me, which I set for the following 
day at 10:00 A.M. Barnes came over the next day 
Thursday, April 1, with Bowman, accompanied by both 
Senators Hayden and McFarland. A separate report of 
this interview is attached. •• 

Dan Bell called me this morning to say tbet Jim 
Byrnes bad talked to him and had said that our refusal 
to make the Bowman appointment was one of the matters that 
might cause serious difficulty in connection with the vote 
on the veto of the Bankhead bill as the ·administration's 
margin of control was very slender. 

The case against Bowman. 

I informed Mr. Bowman last Thursday, in the presence 
of Senators Hayden and McFarland and Mr. Barnes of the 
Wh i t e House, that the question of his appointment was not 
one for me to decide, but that I could not recommend it 
to you for the primary reason that our records showed that 
Mr. Bowman bad made a large for tune principally through 
the operation of gambling enterprises in Mexico and that 
as an i ncident to the operation of these gambling enter­
pri ses be bed disbursed large sums of money in the cor ruption 
of Mexican officials. The substance of Mr. Bowman's reply 
to this was: (1) that his wealth was only about half a 
million dollars; (2) that he had done only what any tmerican 
had to do who wanted to transact business i n Mexico; that 
he had no reason for knowing that the sums he had paid to 
Mexican officials were i n any sense corruption funds ; that 
he paid the money in cash; that he did not know whether it 
was for official f ees or not; that he took no recei pts and 
that he had never br ibed a man in his l ife. I commented 
that if similar amounts of money had been paid under similar 
circumstances to officials in the United States they would 
certainly be regarded as bribes, to which none of the party 
dissented. 

Regraded Unclassified



- 3 -

The income tax liability of Wirt Bowman and his 
wife for the years 1926 and 1927 was the subject of an 
exhaustive investigation carried on for several years 

223 

by revenue agents {not Intelligence Unit agents) be­
ginning in the late fall of 1930. These investi2ations 
resulted in the assertion of additional undeclared inco~e 
to Mr. Bowman in the years 1926 and 1927 of $381,805. 28, 
which !lr. Bowman agreed was substantially correct. This 
income was established by compiling a statement of Bowman's 
net worth at the beginning and at the end of the period, 
which showed an increase of $301, 525.10 and adding the1•eto .• 
personal expenditures in the amount of $80,280. 18. 

BoliiiiAll for some years pr lor to 1925 had been engaged 
in a variety of enterprises in Nogales , including the buying 
and selling of cattle , Kexican peas and other merchandise. 
He speaks Spanish fluently and had extensive acquaintances 
in Mexico. In the early pert of his career he was a 
t elegraph operator working in Mexico end married a Mexican 
woman. He had close associat ions with many influential 
officials and citizens of Mexico. 

Carle Withington, who had represented the Mexico 
Development Company which controlled race track and 
gambling concessions in Tijuana, died in October, 1925, 
and Wirt Bowman was chosen to succeed him. He mo ved to 
San Diego early in 1926 for that purpose. The necessity 
of paying tribute to Mexican officials to retain the 
gambling concessions is freely admitted by all concerned . 
The corporation turned over large sums of money to Bowman, 
charging the amounts to "Concessions Fund" and kept no 
account of the further disposit ion of the funds . Funds 
disbursed in this manner amounted to $769,817 in 1926 
and $802,400 in 1927, represented in some 72 checks to J!r. 
Bowman over the two years , the checks ranging in amoun~ 
from $400 to $65,000. Bowman kept no record of the dls­
position of these funds. However, he made available to 
the revenue agents such records as he kept and fro~ these 
records, including can~lled checks and bank depostt slips, 
plus a search of real estate transfers and brokerage ac­
counts , revealed that during the years 1926 and 1927, his 
increase in net worth, plus personal expenditures , totaled 
$381 ,805. 28, as compared wi th a total income of approxi-
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ma tely $138,000 according to his income tax returns. This 
i ncrease in income of $244,000 for two years resulted in 
the assessment of additional taxes in the amount of $49 000 
one-half against him and the other half against his wif~, ' 
due to the community property law of Arizona. Bowman 
accepted the figures as correct and agreed to pay the full 
amount without interest, which was not accepted. He 
finally paid the amount with interest, but wi thout fraud 
penalty, on August 13, 1938, but in the meantime had made 
a succession of efforts to delay and reduce the payment. 
One of these efforts consisted of his subm.lttlng in June, 
1936, an affidavit which purported to have been executed 
in May, 1934, by General Calles, former President of 
Mexi co , which was to t he effect that in the latter part 
of 1925, or early in 1926, he had l ent Bowman $150,000 
in currency. ifter interviewing General Calles the in­
vestigators came to the conclusion that the affidavit 
should be disregarded. This conclusion was partly based 
on the fact that the purported affidavit contained the 
expression: "I consider the loan still outstanding, although, 
perhaps , I shall never have need of demanding payment.• 
plus the fact that Calles cannot read English, plus the 
additional fact that Calles was decidedly hazy regarding 
the details of the matter when interviewed. 

For the years 1927 to 1931 Bowman reyorted dividends 
totalling $985,092.42 from Mexican corporat ons which 
onerated gambling clubs. In 1932 he formed a Mexican 
holding company known as La Mexicana Commercial, to which 
he transferred moat of his assets located in Mexico. He 
has reported no dividends from La Mexican& Commercial, but 
his returns for 1999, 1934 and 1995 show substantial salaries 
from The Foreign Club, Tijuana, Mexico , a gambling institu­
tion. 

In the Customs and Narcotics files are unsubstantiated 
allegations that Bowman has engaged in the narcotic traffic. 

In 1920 a Cuatoma agent seized from Bowman a diamond 
ring worth $1,000, which he admitted he had brought into 
the United States without declaring it. It was established, 
however , to the satisfaction of the Customs agent that the 
ring was the property of the proprietor of a gambli~g house 
in Nogales and the gambler paid the penalty on the ~mporta-
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tion of the ring. The same gambler was convicted and 
sentenced to three years in a penitentiary for having 
illegally re- entered the United States after having been 
deported as an undesirable alien. 

On February 20, 1949, Charles H. Richerson, an 
attorney of Phoenix, Arizona, wrote to the President 
protesting the proposed appointment of Bowman as Collector 
of Customs on the ground that Bowman had earned his fortune 
running gambling and brothel houses in Mexico and adding 
"as the narcotic business on the border has been a menace 
to the United States it is hard to conceive of any practi­
cal effort to curtail the narcotic traffic by this 
appointment . " 

A censorship report shows Bowman to be in corre­
spondence wi th one John S. Alessio , manager of a bank in 
Tijuana, whg is reported to be receiving Nazi propaganda. 
The letter related to a business transaction. 

In !!21 Bowman emploted Wade Ellis, a Washington 
lawyer,to "clear his record in the Justice and Treasury 
Departments. Justice had in its files a complaint that 
Bowman in 1917 was selling arm~ and ammunition to Mexico, 
that he used fictitious names to dispose of sugar in 
Mexico in violation the War Trade Board regulations in 
1918; that he was a member of a clique engaged in shipments 
across the border which were given careless inspection and 
that he was avoiding mail censorship at Nogales. 

After an interview with Hoover Bowman succeeded in 
getting a letter from Hoover stating that he was of the 
opinion that the charges against Bowman were without founda­
tion. We evaded his rather persistent efforts to get a 
similar clean bill of health from the Treasury Department. 

Peabody who examined the files on Bowman i s of t he 
opinion that a further tax investigation of Bowman would 
be highly desirabl e. 
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A!)ril 5, 1~43 
~ :65 p.m. 

I.. Tl:.."l A"'ION AL ST ABILilA'l'ION 

Present : J~r. Bell 
t~, . . Gaston 
I~•· · \ .ni te 
•. r s . Klotz 

. .. ' . .llt: I vot hOld of the Pt•esident and I told hi :ll 
,.,,,at had ha!"pened on the Hill this mornine , and he didn 't 
seem tn know v.h~r I had ;:;one t o the Hill at ell. 

!.!it. BELL: Dido ' t he knoYI about it? 

1: •. JR: I should have told him, but I didn ' t t e 11 
tli.n . 

J! (. ,,JliTE : You told nim in lho memo . 

H •• J .. : Di d I? ' .. h a t memo? 

P ... .. r.I'!'E : 'I'nat you gave hi m. 

H." . ,'R: 
was pu bli sned 
you seen this 
attached) ? 

he forgets . Then I told hie tnat this t Jdnt; 
in the Financial !iews - t hi.s stor;· . l!ave 
(indicating cable from _r. \.inant , CO!)f 

1.11\. C:ASTvN: You read t his to me . 

ll . J' . J it: Isn ' t tne Hn anci 111 ,le11s hl'endan Bt•acken ' s 

pa!)er? 

l'K. \'rl!IT!:: : 
financial paper . 

J:. i tlter the Financl.e.l !lel·.s o r the other 
I e.m not sure ,,hich . 

H. l! . JR: Can you find out? 

• 
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!!'(. 'If. liTE : I a.'ll sure we can . I don ' t know how 30on , 

H. 'l . JR: I don ' t mean between now and f our o ' c l ock, 
but if you can fi nd out , 

So I told the President I 1\anted to publish this 
t o:no rrow after I had been up befor•e the House, and he 
a,;rted tttat t hat 1·.as the thlnt; to do. 

I dl. d.'l ' t want t o 'Oub!ish it this afternoon , so ,.,nat 
I tnou~:ht - I aiQ checdnz - I cleared this all t.ith t he 
? resident . I ~ just checking - I ~ould t ell the oress 
I a.n ,.:oi n,; before the nouse - not be di scou rteous : hut 
~ha .t t omorrow af ternoon we r.Ul hold a special conference 
and alC:'\11\ i n the whole t hine to t hem for 'l'.ednesdas rnorn­
.i:~,; publication . 

!.,, , P'LL: .:ihould you tell that to ~hillips? 

fi.M. Jj(: I have sent for Phiillps . I am .,;oine to 
ze~ l..or<lllll Hull on the phone , too , and tell h1m. 

! t. '" iUTE : 1he papers will l•aVe it Lo:norrow morni ng 
here . 

H.: ' . JR: I know, but . I can' t - 1 raeu.n , I a.o:t .;oin& to 
<eep so'\e sernblance of di "nit;,· around nere. You E.now " "at 
I 1ean - for the 'r reas•1ry"'- and simply say I ao ~oin3 be­
f ore the House and I can't z i ve this t n ine; out before 
then . Don ' t you agree? 

ill. '}A.>":'vll : Yes, inasmuch as you did {,O into this 
in I..Xecuti ve Session , you have to keep t nat assumption, 
that it isn ' t public. 

H.M. JR: The lid is on . "I can ' t help v.nat you 
r;entJ.emen write , I can • t help it if l t leaks out of 
London , 'I omori'Ow afternoon if you people 11ill come 
around he re at three o ' clock we 11ill exr l ain the 1·.hole 
thin3 to you . " · 
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!': .. (}A .. ;"'ui: : Of course , t his thin~ is put fo rurd as a 
basis of discuss i on , isn't it? 

H.:.I. Jf;: The wor d that the President used over and 
over auain was "expl oratory. " 

.~ ... •;, I~t: : Jlnd the covering, bot h the letter - which 
I lnink OUJht to zo out--

!i.:!. ,l!t: Tomorrow. 

... ti!ITZ: The letter L'ld the other makes it perfectly 
cle~r that it i s unoffici al and it is exploratory . 

H.I' . JR: Tomorrow. "Explora to ry" v.as the v.ord tne 
President used. 

!' .•. r:A.;TOJ: : andre sen of l!innesot a deliv~red a speech 
this morning saying tne ->ecretat-y of lhe 'l !'easury had 
been discussint; mat t ers that o"eht to be told · to t he A'lleri ­
can people ; that he had been holdinz secret discussions . 

(The Secretary held a telephone conversation v.ith 
JuclllCr lielles , as follows : } 

• • • 
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HMJr: 

Opero tor: 

HMJr: 

Opera tor: 

HMJr: 

Opera tor: 

!IMJr: 

Sumner 
Welle a: 

HMJr: 

W: 

HMJr: 

W: 

I!I!Jr: 

HMJ r: 

'II: 

HMJr: 

';I: 

Hello. 

Apr1l 5, 194} 
2:54 p .m. 

Secretary Hull ia home thie afternoon. He's 
had a little throat trouble, they said. 

Well , give me Sumner Welles , please. 

All r .i ght . 

2: 55 p .... 

Hello. 

Mr . Wel les. 

Sumner? 

Hello, Henry. 

How are you? 

I •m fine. I hope you are. 

I'm all right, Sumner. 

Good. 

Sumner, I was uo this mo rning ln so-called 
Executive Session bef ore thr ee committees or 
the Senate, at my reoueet. 

I have jus~ seen some neva !lashes. 

Xes. And they were very friendly and very 
kind to us . 

Good. 

Now I got this telegram !rom Winan t , which 
you may or may not have seen ...• 

I have just seen it. 

? ?Cl.-
- ~ 
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w: 
HMJr: 

W: 

HMJr: 

il: 

HMJr: 

!IMJr: 

W: 

HY.Jr: 

W: 

HMJr: 

V: 

HMJr: 

W: 

!lMJr: 

W: 

!lMJr: 

- 2 -

•.•• the gist of which ia they've published 
this plan in the Financial News. 

Yea. 

Now originally I wanted to publish the thing ... . 

Yea. 

.... Sumner, simultaneously with the English, but 
the President didn't want me to. 

Yea. 

And I just get through talking to him and told 
him what hanoened and aaid I recommended that 
after I appear before the Houee tomorrow morning 
that then tomorrow afternoon we release it here. 

Yea. 

But I wanted to sit tight until I went before 
these For eign Affaire - whotever you call it -
Foreign Affairs and Foreign Relations in the 
Hou~e •.• . 

Yea. 

..• . tomorrow. 

Yea. 

And then let it out tomorrow afternoon. 

Yeah. 

And then I was going to - I'm going t o see 
Phillips - Sir Frederick Phillips at } :}0 and 
tell him this. 

Yea. 

Now how does 1t sound to you? 

I think i t ' s much better !or you to do it. I 
think there's every reaeon for you to do 1t now. 

It ' e out; it's been publiahed .••. 

?30 
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W: 

HMJr: 

w: 

HMJr: 

II: 

!IIIJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

w: 
IIMJr: 

W: 

HMJr: 

HMJr: 

W: 

HMJr: 

Y: 

- 3 -

Absolutely . Much better. 

•..• and I can't understand, now the English have 
put - they've been stimulating thi s thing righ t 
strai ght along, all this di scussion. 

No questi on about i t . 

And I don't know what their motive is. Have you 
got a gueee? 

No, I haven't ott hand. 

Do you know by any chance it thla Pinancial News, 
in Whl ch this wae 9ubliahed, i s that Brendan 
Bracken ' s paoer? 

Well , thet - that was my 1mpreaaion when I read 
the telegram. 

Yes. 

!'d ·have to check to make eure , but that ' s very 
def i ni tely my imp r e s e1on. 

Could you ask somebody in your shop? 

Yeah, I will. I' ll let you know. 

Well, then this - th11! aounda all right t o you? 

I don't see anything elae you can do, Henry . 

Yeah. The Senatore or both partiee were ver y 
f riendly and - and very much interes ted. There 
were 38 o f them there. 

That 's good. I ' m glad to hear that. 

And eo •. •• 

That's encouraging. That ' s tine. I ' m glad. 

All right. Thank you. 

I' ll send you word about thia later. 

It you please. 

All right , Henry. ~nanka. 

1131 
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h.11.JR: V1e ll , that is tnat . 

I think this afternoon at tfu•ee o ' clock I will simply 
say, "tlentlemen , I am sorry, I went up in l:.xecut ive Ses3ion . 
I can ' t help vmo.t happened . I am goinr; to do the same 
t nin,:: tomorrow. If you v.ill come back here at three 
o ' clock t omorrow afternoon , we will hold a press conference 
and we 1\1. l1 give ;you a copy of ~he plan &lld a copy of ~ ' 
letter to the nahons , and we v.11l answe:- questions j•tst 
as !ODJ as you want . " 

Does everybody ag ree? 

!~ •. ~A:>'l\.tN : Yes. 

ll.:I.J li.: There is something funny about this t iling. 

lf.rt. \.J:ITE : I was just sayine tnat the quickest leak, 
the most copi ous leaAs, most intelliz ible leaks come out 
of England than I have ever seen - than En~land has ever 
atte,npted. Usually they are pretty careful about l eaks . 

H.!l. JR: The t11ing that bothered me was , you see, 
v.hen theJ •ot t his word that the President said he didn't 
want tnis thing they published it &nY"/!IY· The thing -
the timlng on this thing - they 1e• rned about this t 1.ine 
on a :ridav - Sunday Churchill mentioned it on the radio. 
Then they ~et t h is word a ' ain Thursday or Friaay that we 
are not "oin~ to oublish it, and J:cnday mo r r. in;; it is 
p iven . ¥o COme Out hlOnday mornin; in the pajers, he ~~st 
nave had it about SaturdAy. 

!!.'" GASI'ON : The word "exll loratOI'Y" i s very important . 
\,hat they a re doin<> is advertisin.:; tne fact t ha t the Brit i sh 
curl'enay is going to be so tied into American c11rrency after 
the v.ar as to protect the value of Brit i.sh cur rency . 

MH. BELL: 
not advocat i ng 
plan . 

Tbev have their o7.n plan fo r tnat . They are 
t his" plan. They a t•e udvocatinz the Keynes 
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I know they are , but they v.ant to empha­
the cl ose tie-up and united action on a 

ll.t . \'aiiTE: I wonder if we could ask Casaday wha t 
allied ._:overnment - it wculd be intea~tin.; to know 
which one of the bovernments gave t hem a copy, because 
the g i vin& of _a copy is not a leak. 

r:.::. Jlt : \.by not ask Otll to find out ? 

1: ... '.'.;:!'!'~ : Yes . They are probabl y in a bett~r posi­
tion t o f i nd out . 

The re was another man Just now from the United !\e?IS 
that Chick Scnwarz b!'ouzht 1n . He ..anted so.ne informat ion 
about tne money being made ln Nort h Africa because of 
'f t•easury operations - Treasury decisions . 

H . ~1. JH.: Is this unp!easan t o t tack this morning by 
that man in the House- -

J,:;.. GA:i! <l'l : Simpl y a some•:.hat demago'"ic attack, 
"Important ne,otiations about money a1'8 ::o'ing on behind the 
backs of the people . The people ou3ht to be in forced . " 

- ·· BELL: 'Ihat is the usual type of statement. 

!.!..,. \'.LITE : They stopped ni.m in the ~ouse af~er t~at . 
I suppose so:ne of the il!lportant members r.lll be llstenln,:, 
so they won ' t give tnat ~en support . 

H . ~! . J:t: That was sort of \\hat Arthur Vande~berg was 
saying this morning. 

M1t. BELL: He made that very sta tement . 

(The Secretary he!d a te l ephone conversation with 
Gardne r Cov.!e.s , as .follows : ) 

• . -
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HJ(Jr: 

Opere tor: 

!IMJr: 

Opera t or: 

!IMJr: 

Gerdner 
Cowles: 

HMJr: 

C: 

!IMJr: 

C: 

HMJr: 

C: . 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

Hello. 

Mr. Cowles. 

Hello. 

Go ahead. 

Hello. 

Hello, Mr. Secretary. 

How are you? 

Fine, sir. 

Apr11 5, 1943 
3:03p.m. 

Look, we've Just gotten a telegram from 
Ambassador Winant, in which he says that 
th1s morni ng ' s London Financial News 
carri ed the complete Treasury stabilization or 
currency plan. 

Uh huh. 

Now this, of course, wae given - copies or 
this were given i n confidence to the English 
and to the Allied governments in exile ...•. 

Uh huh. 

•.•. wh1ch, I believe, there are ten or them 
1n London. 

'Leah. 

I wondered it you could get orr a cable to 
your man 1n London • . .. 

Uh huh . 
. .• • and ~ee it he can t1nd ou t wh1ch govern­
ment handed this th1ng out. 

'Leah. 

"34 .... 
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C: 

l!MJr: 

C: 

l!MJr: 

C: 

!!JI.J r: 

C: 

HMJr: 

0: 

HMJr: 

C: 

l!MJr: 

C: 

HMJr: 

C: 

l!MJr: 

C: 

HMJr: 

- 2 -

Yeah. 
I • 

Because there - there a something t unny. 
Thursday or Friday we told the British Treaeury 
representative here that the President would -
did no t wa nt thi s th~ng publiehed. 

Uh huh. 

Now 1n order 
Monday, they 
Saturday. 

Yeah. 

\lha t ? 

t or the Financial News t o carry it 
must have gotten i t ot lea$t by 

I 'll get one otf right away, and I 'll repor t to 
you as soon as I get an anever. 

I thank you. And now I wee goi ng to go t o town 
at t our o 'clo ck on this eo-celled Bankhead neva­
paper subsidy thing, see? 

·Yeah. 

And Senator Barkley as.ked me to hol d ot r for 
twenty- f our hours . He aa ld, •one fight with 
Bankhead at a time.• 

(Laughs) Okay. 

So i! you don 't see me ehooting orr at t our 
o 'clock, you'll kno w why. 

Fine. 

But I w111 - I will - I am going to go t o town -
I under stand you've given a etatement. 

Yes. I di dn't do it formally, but . . .. 

Well • . . . 

. . •. indirectly at ..•. 

Well, I - Peabody ia working on something , but 
I'm not going t o town on i t ton ight. 

~35 
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C: F1ne. 

HMJr: That'• Just for you. 

0: Yeah , okay. 

HMJr: You ' ll get ott the cable. 

C: Xes, air. 

HMJr: Thank you very much. 

C: Thank you. 
• • • 
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1 .. ' . Jlt : He wi ll get one off. 

' 
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DEPARTMENT OF STATE 
WASHINOTOH 

April S, 194) 

reply rater to 

The Secretary or State preeente hls compliments to 
the Honorable the Secretary or the Treasury and encloses 
copies or a paraphrase or telegram no . 2)95 , dated 
AprilS , 194), from the ~erioan 6mbaesy, London, Dngland, 
transmitting an urgent messege tor Secret ary ~rgenthau 
from Ambassador ~inant concerning t he publication ot 
the •'lh ite Plan in t his morn ina • a .riNJ.NCIAL NJSWS . 

,;nclosure: 

}~om 6mbassy, London, 
telegram no. 2395, 
April 5, 194). 

\ 
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FROI4: American ll!nbaaay , London, J>ngland 

DA~: April 5 , 1943 , 1 p ,m, 

NO , : 2395 

THIS IS AN URG~NT T.;Ll!!GRAM TO B..: D~LIV.:Rl>D D!l.!ElliATELY 

TO s.,CtU>"TARY l.!OliGlloNTHAU FROJ.J AI4BO.SSADOR WINAJW, 

When l returned to my office this morning tor the 

tirat time t here was a telephone call tor me trom the 

Chancellor or the A~Cbequer informing ~e that this 

morning • a .I.'INAllCIAL !f.,.'\/S published the wbite Plan. The 

Chancellor said that the form or tbe text caused him to 

believe ~bat it emanated trcm one ot the allied govern­

ments, 'l'he Uhe.ncellor further explained that although 

the Keynes plan i s to be published on 'l'bUl!aday the President 

bad decided to de lay publication ot the White Plan. l 

understand that already press ~orreaponoenta have cabled 

to the United States pert ot the white Plan text as 

published 1n t he ¥INANCIAL NEWS. 
WINANT 
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FROII : IIR. SCiriARZ' S OFFICE 

TO: ..•.•. -.'l:AII •. fillA.XI.ti.XY.-····-····-·-·······-···· 

Deggea ot the United Pre~~ ~bviously 

hes got hold at l east or a dre tt or 

today •e statement . I have ~ouble· 

obeoked what oopi ee were mad e her e 

and they have bee n under look end 

key, exoept tore helt-doz~n sun­

plied to Harry White et his r equest 

this morning. I am checking r urther 

to determine his aouroe. 
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April 5, 1~43 
3:30 p. m. 

L'l'rE111lATIO!fAL STABILIZATION 

Present : Mr . \'/hi te 
Si r Frede1•ick Phillips 

H.:.! . JR: hell, things a re happenbg in an amazing 
~ay out of London . 

.;r., F.tEDEh.ICK PHILLIPS : \',hat do you refer to? 

H.!!. JR: There is rtenresentative lllldresen - v.aat ne 
lninks about the thing . tTickeJ• release handed to Sir 
F reoer~ck Phillips, copy attached. ) 

!.iii( FltEDtrti t.'K PHILLIPS: I just got a telegram a bout 
that • ..tlave you seen t hese people? 

H. !J. JR: Who ? 

SI ,{ Fl!EDE,J:CK PHILLIPS : 1'he oo:mnitt ee . 

H.M. JR: I ?Ia.; there t uis :aorning, before t hi rty­
eight Senators. I have been t ile re . It us an r..xecuti ve 
Session on this, and of course t hey had all heard tnis 
radio , and so forth and so on . It was a ni ce wa7 to ~o Uf• 
to have everything on the radio at eight o' tl ock. I oido t 
hear the eight o' clock radio t h is ~orning . 

1\bo owns the Financial News? 

SIR FliEDEniCK PHILLIPS: I don ' t know, at the mument . · 

H.J!.JR: \lhich one does brendan b racken. own? 

S! tt FllEDERI<-'K PHILLIPS: I am not 
Financial News. He o~s one of them. 
paper as regards our financial policy. 

sure tha t isn ' t t he 
It is an opposi t ion 
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I r;ot a cable .from London. Perhaps I had bet t er tell i 
you \\hat it is about . This Financial News carries on its 
f ront page a summary of the pl an . As the summary 1•efers to 
"abnormal war balance s" and not to the bl ock balances, it 
seems that the text .from v1hich the summary has been compiled 
is a text which was i s sued on this side . I didn ' t know 
tnat point . 

H. t.. J R: On this side? 

Slk Fhl.DEh.I CK PHILLIPS: \.e altered that t:nrase - I •• • 
l~oked it up - sometime after February . 

!.: .• •,\RITE : I gather you mean that i t would be from 
the one r.hich was sent to all the ~;overnment s . 

Si n FREDERICK PHILLIPS: Yes. If you sent a copy to 
the - I have never hea rd - did you send a copy to t he 
british Go vei'Ilmen t in London of t he new text? 

MR. 'Ill liTE : We didn ' t . I presume Mr. Berle handed it 
to you . 

:>I lt FREDERICK PHILLIPS: I had it . That is all rign t . 
I v;ondered whether you r Ambassador did . 

!.!Jt. \',lliTE : That I don't know. I shouldn 't t hink so. 

Silt FkEDERIC~ PHILLIPS: I have not sent any text to 
London - no copy of the new text. 

H. M. JR: Is this the new text? 

SIR FRED!i!UCK PHILLIPS: Yes. 

H.H. JR: Well, the new text 11ent out on March 4th, 
didn ' t it 7 

Silt FREDERI<X PHI LLIPS: Llarch 5th · 

H.LI .JR: That went to all these Governmen~s i n exile -
thirty- four of them - not all in exile , but th1rty- fou r 
sove rnment s . 
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SIR FREDERI CK PHILLIPS: To the beat of my knowledge 
and belief there is no text in London. Unless the Ambassa­
dor has been given one, t lte r• e is no t ext in London held 
by our Treasury which hM got those words "abnormal war 
balances" in it . 

fl. I~ . JR: '•hat is the point you are rnaking? 

SIR FREDhlU CJ( P!ULLIPS: 1!e rely t hat I think it is 
~retty cert ain the text that this gaDer got hold of 
lS t he text issued after February 24tn and was not a text 
that ~as in t he hands of the Bri t isn Government. 

li .ILJR: I don' t for a minut e - you are defending 
sometbinz - I wasn ' t for a mOCllent t hink ing tnat tbe Brit ish 
Treasury YIOUl d--

S! R FREDERICK PHILLIPS: I am tblnkinz possibly of a 
leak . I was thinking it 'tias a leak out of our off i ce, but 
I don ' t see bow it could happen that ~tay. 

H.M.JR: From here? 

SIR FREDiRICK PHILLIPS : No, on the other side . 

H.V. JR: We U , t he re are ten governments in exile i n 
London . 

SIR ?REDERICK PHILLIPS: Yes . 

H.~.JR: They each have a copy. 

SIR FREDERICK PHilLIPS : Undoubtedly. Ther•e are repeated 
rumors that the leak flas from an aUet;ed embassy in London · 

H.M.JR: Will you write it on a piece of oaper for me? 
(Name writ ten on paper and handed to the Secretary · ) 

SI R FREDERICK PHI LLIPS: They say they are ~ui te. unn1are 
from what source t he newspaper obta i ned the deta1!ed 1Dforma­
tion and very much regret the whole matte r. The~ would have 
pr evented it if thel could. They ~ould be glad 1f you would 
let us know. 
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H. tl . JR: I have a cable from the Ambassador. I appre­
ciate that . I also appreci ate lhei r putting the thin~ 
forward unti.L Friday. He re is the th.int; · I have a r:gul ar 
press conference every Monday at four o clock. Here are 
the boys armed wi th this stuff . \ohat I propose to tell 
them is that I am going before the House tomorrow to do 
the same t hing, and t hat af ter I have been before the 
,louse tomorrow afternoon , I l\ il l nave tHe pr•ess in at three 
o' cJ.ock and give them lhis t hing for Tuesday or "ednesday 
mo rninc reJ.ease . I mean, it is no news. I don ' t suppose 
anybod~ niJ.J. publish it . but at J.eaat I am not eoin~ to 
~ive it to tnec this afternoon . 

SIR FRilDEitiCK PhiLLIPS : You are civing your plan 
to the press tomorrow? 

H.t: . JR: Tomorrow at three o' cJ.ock . 

Sli-. Ffti':DLni CK PHILLIPS : •hat is eight o'clock,London . 

H.IL JR: \lhich gets back to your original time, 
doesn ' t it·r Tomorrow is the 6th? 

si., HlliDthi..:~. PHILLIPS: Yes . 

li.l' . Jrt: 'lhat gets back to your orit:ino.l t ime • . 
Slit !REDEkiC~ PHILLIPS: Yes. I don 't KnOw- they 

wer e, of oourse , s ticking to it Thursday, but llll·ght get 
a cable . 

H.M. JR: That is why I ~anted to ca.J.l you . 1 can't 
do it toni ·•ht because I can ' t go bdore the House tollo r ro; .. 

0 

Silt FREDERI CK PHILLIPS: Yon have a perfectly good 
reason for not doing it tonight. 

H.Y. .JR: So I am no t going to say anyt~ing 
I am going to say, "Gentlemen, you come bacoc a.t 
o• c.J.ock tomorrow and we v.i H explain the pJ. an • 

00 J. t II to keep emphasizing the word exp ora ory . 

ton i ght. 
th ree 
I am i>oing 
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SI R Fi<EDEitiCK PHILLIPS : Yes . 

H.U. JR: I have tal ked to t he P••esident and I have 
tal ked to :>umner l•el1e a. 'fhey both concur i n ID3 suggestion . 
There was nothing el se l eft f or 1ne to do . J!nd the interest­
ing thing, a number of tnese people up t ne.•e t hought it 
~as much better if there had been no plans publisned. 

SI.• FlU-.DF.JHCK PHILLIPS: They al! thought t hat? 

H.': . J R: llo, tney didn't all , but certain of the :nore 
influential Senators , particular!/ tne Democratic Senators, 
fe lt it much better if no plan - jus t go ahead witll our 
disc~asion . I mean people like Geor6e and Connally and 
Barkley - the more important - Barkley ~as like this, but 
Geor~e and ~onna!ly felt ve1•y definitely--

SIR Fr~DERICK PHILLIPS: Of course, the/ are both very 
~ood men , but I don' t think our ~hanoellor , once that l eak 
of ours had oocurred- -

l! • .M. JR: As I said to the President today, "This thing 
ought to be a l esson fo r us, that anyttdng that we want to 
do that is really imllor t ant , we just can ' t take all tnese 
countries into our confidence ." 

SI R FI<EDE!tlel: PHILLIPS: I am af raid so. 

Regraded Unclassified



C 0 P T 

Po1t-War Currency Stabilization - Apr 5-1943 
12:48 p.m. 

Andresen Criticism 

Waahn - A P - REPRESENTATIVE ANDHESEN - R IIINN- SAID 

TODAY TIUT ROOSKVELT ADIIINISTR.tTION R.tD FAILED TO TW 

CONGRESS AND TilE PEOPLE INTO ITS WNFIDENCE - \\HEN IT OOILES 

TO DEALING WITH IIOIIEY ARD GOLD BELONGING TO THE CITIZENS 

OF 00 R COUNTR'r -

.6NDRESEN TOLD THE HOOSE LONDON NEWSPAPERS - CARRIED 

"47 

THE ENTIRE ROOSEVELT-IIORGENTHAU PLAN THIS 140RHNG AND DETAIJ:.i. 

WERE GIViN TO THE w:>RLD OVEii AN INTERNATIONAL BROADCAST A.T 

8 o-CLOCI-

-TO Ill PUZKIIRNT- ARDRESEN SAID - I LEAJfiED FRCII THE 

UJIOON BHHDCAST THAT ViE ARE TO SET UP A FIVE BILLION DOLLAR 

mTEBU TIOI1L S'UBIUZATION FUMD PRE9111JBLY AMERICAN GOLD 

AND CWTI AI IITIIiiATI<JUL CURBENCY IN TEll DOLLAR UNITS -

-CAIJ.ED -1111!.AS- - THE BRITISH FIN.6NCIERS llAVE PI()POSED All 

INTERUTI<JCAL aJBRERC"f TIED TO THE BRITISH POOND CALLED 

-B.6NCOR· AND I ASSUIII THAT FBOK HERE ON THE FIGI:I'l' VilLL BE 

BEi'UiH -UJATAS- .&KD -BAROOB.- - AIID THE VICTOR OF THE COONG 

NEW INTERIUTI<JCAL aJIUIIRCT BATTLE \'.ILL TAlE <NER <XIITROL OF 
AWERICA-S GOLD HO.l.RD OF 22 600 000 000 DLS-
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Hello. 

Mra. Reid. 

Hello. Hello. 

Hello . 

Mra. Reid? 

Yea. 

Henry Morgenthau, Jr. 

Yea. 

How are you? 

Very well. 

April 5 , 19~3 
~~~5 p.m. 

Are you 1n good humor? 

(Laughs) I'm arraid or you. 

{Laughs) Well , we 're very t a r apart in 
mileage. 

Yea. 

Nra •.. . 

Tha t 's dangerous too. 

I aee. Well, I'll be leaa da ngerous it I 
can have George Wanders trom now until the 
tlrat or May. 

{Laughs) You know, we're ge t ting ao awfull y 
shrunken •... 

Yeah. 

... . Mr. Seoretary. 
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Me t oo . 

And you don't have people drafted •... 

Oh, you're wrong. 

Are they1 

We lose - we lose them by the hundreds 
every month. 

I thought you could take care or that. 

No, I th1nk I' ve taken care or t en out or 
so,ooo. 
Well , I - I knov that they Juet - the feel­
ing was they vere eo awfullY ehrunken they 
didn't know how they ' d manage and the1 
h.oped he could help up here . Ie there no 
poaeibi lity or hie dolng it beret 

No , no , while your paper i s very, ver y use­
ful and very important ...• 

(Laughs) 

•.•. and - he has an unueual technique vhioh 
ie ver y useful down here. 

Hov l ong did you want h i m t or1 

Oh, unt~l the firs t or May. 

Well, v111 you.let me cheek through •. . . 

Surely. 

• ••• and 1 et you know1 
vant to be helpful it 
know that. 

I 'll- we certainly 
we poeaibly can, you 

Well, can he stay down here until I hea r 
rro,m you1 

He'e there a t the moment, ia he1 

That's right . (Laughs) 
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(Laughs) Is he sitting beside you? 

No, no. No, I wouldn 't do that t o you. 

Well, or oouree, you - you tell him that we'll 
get word to him. 

All right. 

And • .• • 

And it you have- it you haven't read last week 1 a 
New Republic, the column by T.R.B., I recommend 
it. 

The - the New Republic? 

Laat week's. There'.a a column signed "T.R.B.• 

All right. 

In which it discusses the New York Timea and the 
Tribune. 

Well, you know I' ve been meaning to look that up. 
I heard there was something interesting there. 

And it said the trouble wi th the Times was that 
it was getting hardening or the arteries. 

(Laughs) Do you t hl nk .... 

And it spoke very kindly of the Tribune. 

You think thla ie the solution to our keeping 
our arteries flexible' (Laugha) 

Well, they come down and- yea ...• How are you 
feeling? 

Yea. 

Have you recovered? 

Oh, yea, and I think work egreee wlth people tor 
the moat part. 

Yea. Well, now you - you look eround, and it 
really would help ua out a lot. 
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Well, ve - we do vant t o help you 1r we pos­
elbly can. 

Yea. 

I - I will get word t o you, Mr. Morgenthau. 

Thank you so much. 

All right. 

Goodbye. 

Goodbye. 
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Hello. 

Go ahead. 

Hello. 

Apr11 5, 19113 
11:118 p.m. 

Hello, Mr. Secretary. How are you? 

I'm tine. How are you, Henry? 

Oh, about as good aa an old man can be. I 
got a 11 ttle lumbago. :r; don't feel good to­
day. I 'm k1nda on t he 11ft. 

(Laughs) 

Mr. Secretary, eome of the boya on the com­
mittee want you to oome down and testify on 
this bill I reckon you're tam111ar with 
1t .... 

Yeah. 

..•• whi·oh 1s intended to relieve the bank 
ot assessment deposit - t or deposit insurance 
on Government deposita ..•• 

Yeah, I know. 

••.. and some ot them 1ne1tt that the Treasury 
1a 1110re in teres ted than anybody else and they 
want you to come down. 

Well , nov ..•• 

And 1t you can come toaorrov, I think maybe 
ve can get r i d ot the bill end be done with 1t. 

Well, I - I can ' t come tomorrow bec'su ae I'm 
appearing before We1ghtl, Coinage, and Measures 
and Foreign Relatione at tan o ' oloek. Hello' 

· The House or the Senate' 

House - well, Foreign - or· what 1a it 1n the 
Houee, Foreign Attai ra' Sol Bloom anyway. 
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Uh huh. 

And Andy Somera. 

Uh huh. 

Foreign - ten o 'olook t omorrow morning. 

Well •.•. 

It'll be all morning. 

I don ' t know wha t to do. I don't think we 
oould poeeibly get through it tomorrow after~ 
noon. I reokon we'll Just have to go over 
until 'l'hur eday. 

How look •... 

Maybe Governor Ecclea Will be wi th uo most or 
tho morning anyhow. 

Oan I be very frank with yout 

Yes, certainly. -I know - it's Wright Patman who wants to get me 
uo t here, I was told. 

Well, there 's some others too. 

Oh, could - couldn't- couldn't I beg orr that 
thing. I mean i t •.•. 

Well, I wasn't going to aok to do it ...• 

Because •.•. 

•.• . because I know how buay you are. 

Ho, I'm- a ny other - but 1j)lia 1e Juet the week 
before our •13 billion dollar drive otarts, eeet 

Yea, I know it. 

And I'm Juet about as flat aa a pancake wi th a 
ateam r oller over it. 

I know Juet. how you are, and I can apP.reciate it 
f ully. ~ tell you tha truth, I've got a fellow 
feeling ror you f or I'm in tha.t same boat right 
nov myself. 
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Because if you say to me, "Morgenthau we 
want you,• that ends it a a far ae I•m' con­
cerned , see? 

Well , I tell you what I think. 

Yes. 

I think it's important to come, and I'm going 
t o tell you why. How I want to be frank with 
you. 

Yeah. 

There are two or three reaeone t or it. In the 
first place, now I want to report this bill. 

Yeah. 

Not that I care anything about it or think 
it's o f any great importance, because I don't 
sea it in that light. 

Yeah. 

But it's all right if you all think it Will 
help any with "the bond sales program. I ' m 
glad to go along and do it. Some of the boys 
a r e not inclined to do it, and Patman has an­
nounced that he doesn't know whether he's 
going to support thi e bill or not. 

Yeah. 

Well, now it's important t or us to get a 
unanimous report out or thia coa2lt tee if we 
can, and I think we. can may~e. and in that 
way we'll eave time and be able t o ehoot the 
bill right thrOugh. It we could get this 
bi ll out tomorrow, we can paae it Friday, I 
t hink. 

Well, I can't come up ..•. 

Well, I understand. I'm not urging you. 

No, well, I mean I've got thie appointment 
to . ... 
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I understand. I'm no t undertaking to - to 
i nterfere with that or eay that you should. 

Yeah. 

But I'm only putting the oaae before you. 

Yeah. 

i t w1ll be 
I'm going 
intend to 

Because 
Patman. 
I d1dn' t 

helpful- and it' s not only 
to say aomethlng t o you that 
say. 

Yea. 

But some of the boye on our committee are com­
olain1ng that you are fixing to deal - - and God 
knows I don ' t care, if there'• anybody that 
wants aomebody el se to do eome work instead of 
me, they 've got my thanks and good wlanea •.• . 

Yeah. 

. . .• because I• ve got more than I can do-- bu t 
some or the boys on the committee are feeling 
Juet a little bit- well , I won ' t- I don 't 
know exactly how to expreea i t - maybe say 
surprised . . .. 

Yeah. 

. .• . to pu t it that - to uee that word - I th.ink 
I could eroreee lt oth~rwiee though - that you 
are undert8.king to dlacuu poet-war international 
finance and curr ency plane •..• 

Yea. 

..•. with various committee• of the House and 
Senate and haven't said anything to the com­
mittee of the House. Now that - that doesn't 
come from me. You'd never hear me make that 
complaint, but I'm telling you that because it 
has - 1 t might have -- I don 1 t think 1t bas 
either; I won ' t say that it doee - -but i t 
might have some bearing on this legi slation 
t ha t 's now before us. 

Vall. ... 

.r 
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Now I'm passing that along t o 1ou ...• 

Well , why don't .... 

..•. and you- you take it !rom me, and you don't 
need- I don't want anybody to know that I've 
said this to you. 

Well, that - that's very simpl e. I'll see that 
your committee is invited tomorrow when I appear 
uo before the House at ten o 'olcck. 

Well, I don't think I'd do that now, because I ­
I don't want the members or the committee to 
know that I mentioned thie to you, because I 
think maybe there 'd be aoae better way to take 
care o f it than - than t or thea to think that I 
went t o you and - and aaked that the committee 
get invited. I don't think that' a quite the way 
to do it. 

No , it's the o ther way around. I've seked tor a 
chance t o come up there. The committee - I've 
asked tor the privilege to come before these 
people, and on account of our stabi l ization fund 
going before Andy Somer a, I think that ' s why 
they thought that was the right one. 

I can understand how you would want to ta lk to 
anybody, a s far as that 1 a concerned, that bas 
any direct connect1on - directly or o therwise -
with the situation that may develop i n connection 
with that program. And please don' t understand 
that I 1 a complaining about thia. 

No , no •.. 

I wouldn't mention tbia to you ..•. 

I - I think you're doi ng me a favor. 

I vouldn' t ' mention th11 to you it it d1dn
1 
t come 

up Just in the way it hal. 

Well , why - can I not call up Sam Rayburn and 
tell him this and aek him- because I did it 
through his oft1 ce. 
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Well, now that might be a good way to do i t. 

I di d • .•• 

You might get by Wi th that. Now I hadn't 
thought of that. I was going to tell you this, 
that - that - that you in aome way - I was going 
to suggest you give a statement to the press 
that you were discussing this matter with 
various committees and were going to discuss 
it with the Banking and Currency Committee 
some other time. 1 don't want these boys to 
know that I phoned you about thle. 

No, well, why can't I give it t o Sam and let 
Sem aay, well, he Just thought of it himself. 

Well, that might be one way to do '1t. Now I 
tell you what I bel lave nov. 

Yeah. 

You aee, this thing's been going a round ln the 
press here for several days . Theee boys men­
tioned this thing to me last week, and I Just 
sort of brushed 1 t a aide and eald, "Oh, well , 
that doesn ' t mean anything. I t has something 
t o do with this gold bueineee or something 
else.• I don't know but what the best thing 
you could do vouldn' t be to - to tell me to 
aay to the committee that you couldn ' t get here 
tomorrow but that you want to come before the 
committee, thla oomm1 ttee •.•• 

Yeah • 

•.•. on another matter, and let me go in there 
and tell them that you eaid that you had ln 
mlnd to come before ue t o d.leouea further mat­
tara in Executive Seeaion .•.. 

Well • •.• 

•.•. and not eay any more than that. 

But now •.•• 

.. 
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And- and that you can't come tomorro~ and 
that you want to know if you couldn ' t do it 
all at once, you know, or something like that . 

Well , now •... 

And then I can tell them that we want to hurry 
this bill out, end we ' ll hear you another time, 
o r something o! that aort. 

Now wait a minute , Henry - why I don' t think 
that that would work - I' ve had a pr ess confer­
ence at ! our o 'clock today •••• 

Yea. 

.• .. and this plan leaked !rom £ngland today, and 
I t old the press I was goi ng up before - I 'm 
inclined to think- I don't want to say but I 
was under the impression that I asked Sam Reyburn 
t o include you, end I want to call him up. I -
I think I told him tha t I wanted Banking and 
Currency there. 

Nov I' ll tell you what, 1! you can do. 

I'm pretty sure I ..•. 

Now wait a minute- waite minute, I think now 
we can work it out. Let me tell you what you 
do. You say you got a preea conference at ! our 
o 1 clocltt 

I had one et rour. 

For todeyt 
Yeah, and at which I said et three o 'clock t omor­
row, after I a ppeared et the Houae, I would give 
out the pointe •.. . 
I was Just going t o say that if you hsd any way 
or giving this t? the prese today now ..•. 

I can still do it. 
.••. then i! you can, that'll clear it all. 
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Well •.•. 

It ' s t he best wef 1n the world to do i t , end 
don ' t let me say one darn word. 

Don ' t - let me work this out wi th Sam Refburn. 

Well, now I tell f OU what f OU do though. You 
let me make f OU th1a suggestion. 

Yea. 

You tell the preaa this afternoon .... 

Yeah. 

..•• that - give them a ate t ement that f ou're 
going before thes e oo~itteea tomorrow or 
that fOU're going before these committees and 
that later you expect to go before Banking 
and Currency, or something like that, and l et 
it go to the pr eae end don 't l et it come from 
me at all to the committee. 

Well, now would fOU want me up there 'Nednesday 
or Thursday? 

I'll have to aak you t o come Wednesday if you 
cant t come tomorrow. 

Well, I'll come Wedneedey. 

Because I tell you, i t ' a important f or you to 
come. 

Whe t time? 

It - i t '11 kind o f emooth thlnga ou t 
I think I can get a unanlmoua report 

here, and 
on this 

bill. 

liha t timet 

If you don't, that bill maf get 1n trouble. 

Whet timet 

Well you come - if such time suite you 
aay ,'you can come at 10: }0 •. • · 

.! I'd 

' 

I 
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All right . 

•. . . or 11:00, either one, or 10:30. You- we 
oan get through with you in a little while. 
I t isn't like Governor Eoolee. When they get 
to talking to him, we just oan 't help •... 

Well, then .•.• 

...• taking a lot ot time. 

.... let's say lO:JO. 

'lba t 1 d be all right . 

And nov I'm going to call U? Sam Rayburn as 
soon as I 'm through and aek hlm .... 

You- you do th1 e now. Don't let it be- come 
through me. 

No, no , I won't , I won 't. 

You give s ome statement to the press today 
about it, some •. .. 

I - I will. 

That's the vay t o do it. 

I appreciate it. 

Look tor you Wednesday. 

Thank you. Right. 

Goodbye. 
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AprU 5, l94J 
4:59 p.a. 

HWJr: Bello. 

Operator: 'l'lle Speu.r b 011 the floor. I han Mr. 
Cantrell. 

SIIJ r: All rlg ht. .Hello. 

wuuaa 
Cu t rell : 

lillr: 

C: 

J:i~Ur: 

C: 

l:i~Ur: 

C: 

ll&lr: 

C: 

RAJ'r : 

C: 

HIIJr: 

C: 

.llello, lllr. llorg81ltbau . 

Look, Mr. Cantrell, I thiDlt that whc I spoke 
to tile Speaker about arra~~ging this •etlng 
tor ae to appear betore the Bouse Foreign 
lelat101UJ aJid Weightl, Coinage , and JUaaures, 
I th1Dlt I !Deluded Bank1ng and CUrrency - hello? 

Tee, I'• l1ateniag, atr . 

low I'Te been tipped ott tbat some ot tbe boya 
Oil Banlt!Ag &lld CurrellO¥ are a little bit hurt , 
70u aee •••• 

Uh bub. 

•••• tbat they wer81l't included • ••• 

Uh buho 

.... aJid I caa't - the ODe t biag tllat I'a t1'11D& 
to 4o 1e alwat• - l e build up good relations. 

I aae. 

Now I wOD4ered and - lt you could s lip i n and 
e ae the SpMlter, you .. eo? 

Uh buho 
AD4 poedbly gat h1a to autborh• you to eq 
tbat t}leT'ra - they're expected et thh meeting 

ta.orrow. It'•···· 
What tlae 1• that meeting? 

well Just a--t. It'• at tbe Bouea Porei.gJl 
Relat1CIIle ~ttee at t• o ' clock ~rrow. 
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flllr : 

C: 
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Alld 4o I \IDderatend tbat Co1oaaa, Weiehta, 8lll4 
Measure• haTe a lready been iDT1te4? 

'l'hq 'Te been 1DT1 ted, aJid I ooulll allloat swear 
that I'd suueate4 Ba.oltine aJid C\lrreo07. 

Well, it's possibly just 6JI oTera1eht, 7ou know. 

't aah, but 4o you th1Dk •••• 

I - I'Te been 1D aJid out ot the ott1ce oo IIIIlCh 
that I wasn't tam111ar with that meatiDS. 

Wall, it they could - a little - matbe take a 
little ot tbe heat ott ot me, 8lld •••• 

Well , I - I don't see wb)' it wouldn't be all 
rieht. I' ll go 1D aJid talk to tbe Speaker • 

Will 70u? 

Alld I'll call 7ou back. 

Will you call me right back? 

I'll aura do 1t. All rieht, air. 

ADd it ther 'r• eo1De to do 1t, tber want a littl~ 
publ1cit7 aJIDoUDoed that t her're i ncluded 1D the 
aeat1Dg. 

I •••• Well, now 70u let me call 70U back 1D 
about t1Te or teo aiout ae. 

WoDdertul. 

All rie.ht, Mr. Moreeotbau. 

2" ? o~ 

' 

... .. 
• 
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HMJr: Yee. 

wnuam 
C8ntrell : 

HMJr: 

C: 

HMJr: 

0: 

!IMJr: 

C: 

HMJr: 

C: 

HMJr: 

0: 

!lli.Tr: 

C: 

ID!Jr: 

C: 

HMJr: 

C: 

HMJr: 

0: 

Hello, Mr . Mor genthau. This ie Bill Cantrell. 

Go ahead. 

I talked to the Speaker .... 

Yeah • 

• . . . and I also talked t o Sol Bloom .... 

Yeah • 

. . • . anc! everything ' e okay. 

Well , you mean that- well, now who's going to 
aek them? 

Well, I thought - I can do it any way you want 
to. I thought I would cal l the Chairman's of­
tlce ... . 

Henry Steagall. 

.... and tell th~m that they were invited t o the 
meeting ..•• 

Yeah • 

... . and suggest that the Clerke over there get 
ln touch with the individual members. -I think they 1 re in meeting now. 

Yeah, and I think that would be a good time. 

Now - would . .•• 

Would you prefer to do itt 

Now I - oh, no- no , that's Just the - no, I'd 
very much want - prefer to have it come trom 
you .... 

Well, I rather thought you would . 
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!!MJr: 

C: 

!!l'.Jr: 
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!!MJr: 

0: 

HHJr: 

0: 

HMJr: 

0: 

HMJr: 

0 : 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 
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Now could you give it to the newepaper men 
that they're included in the meeting? 

Why, I'd be delighted t o . 

And they've asked - beoauee I ' m not going to 
kld you or the Speaker - thie conversation was 
with Henry Steagall, see? 

Uh huh. 

I'm not- he said I shouldn't tell anybody, but 
I never kid the Speaker. 

I know you don ' t. 

Now be said it there'd be a little oublic1ty up 
there and a little oublloi ty down here, the 
boys would reel all right. 

All right. I'll - I'll take care or lt and 
inform the press gallery. 

~G4 

And I'll - and he asked me alao down here to 
eay that when I went up tomorrow that Banking 
and Currency was included. --. 

Well, then . . . . 

Do you think that's a m1atake? 

Ub •• • • 

I think 1r th• publiCitY co11e1 trom the Hill, 
1 t' a 11111eh better . 

Well, I don' t thlnk.it will burt anything from 
your end, provided it comes trom here also. 

Well • . • . 

Seet 

Yeah. 

Well, I 'll tell you what I ' ll do •... 

Yeah. 
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HMJr: 

C: 

l!l!Jr: 

C: 

IIMJr: 

C: 

l!l!Jr: 

HMJr: 

0: 

- } -

I ' ll get ·in t ouch with the preea gallery and 
tell them as to that meeting- tell me a little 
more about the meeting eo I can talk more. 

Well , it 1 e the eame thing that we e with the 
Senate. I'm going bef ore thle - the House people 
t omorrow to explain t his draf t "b t a plan that we 
have on stabil ization ot world currenci es. 

Oh , yeah. 

'!ou eee? 

Uh huh. 

Poet-war. 

Uh huh. 

And I was bef ore the Senate today and I'm golng 
before the House tomorrow. 

And it will just be the three committees - Fore i gn 
Affaire, Coinage, Weights a nd Measures , and 
Banking and Currency . 

That ' s right. 

Well , I think I can take care ot 1t with the 
press gallery here. 

Well, I think that would be much the best way. 

All right, sir. 

And - and you ' 11 - you'll con tact Henry Steagall t 

'!ee, I' ll call him and tell him that the invi ta­
tion is bei ng extended. 

And remember - thie U the Speaker' a own idea. 

Oh, . yee. I understand. 

Fine. 
I wouldn't make tha t mutal<e. (Laughs) 

' 

""5 "O 

•• ... 
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HMJr: 
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All right. Well, I von 1 t- I thlnlt I -I'm 
not going to say anything a t this end, be­
cause then it I say something, it- it l ooks •.•• 

I know. I see your point, and I 'll take care 
ot i t . 

R1ght o. 

All right. 

Thank you. 

Goodbye. 
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l!)IJr: 

Opera tor: 

KMJr: 

Opera tor: 

!!MJr: 

W1ll1am 
Can t rell: 

!!MJr: 

C: 

HMJr: 

C: 

HMJr: 

0 : 

l!)IJr: 

C: 

I!MJr: 

C: 

HMJr: 

Y~e, i t 1 e important. 

All right. 

Hello. 

·ao ahead. 

Yea. 

Hello , Mr. Morgenthau? 

Speaking. 

This is Bill Cantrell . 

Yea. 

April 5, 19113 
5: 30 p .... 

I thought I'd tell you the progress her e. 

Yea. 

I talked to Mr. Steagall and extended the 
invitation to him f or the Speaker end Mr. 
Bloom, and he wae a little hot under the col-
lar. 

Yeah. 
And eo be told me, •well , we 've got a com­
mi ttee meeting down here t omorrow that's 
more important than ooa t-war planning. We 've 
1nv1ted the Secretary to be present at that, • 
and Just - and talkea like that. He never 
did eay be wouldn't be there or .. . . 

Yeah. 
.... anything, but I conveyed the invitation 
to him, and he said hie committee was in 
meeting, and I said, well , I hoped he'd convey 
it ' t o them. He said he would. 

Yeah. 
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!iMJr: 

C: 

HMJr: 

C: 

HI!Jr: 

C: 

HMJr: 

C: 

Hl4Jrt 

0 : 

HMJr: 
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But then he kind or climbed my frame (laughs) 
about the whole thing, eee •..• 

He did what? 

.•.. 1n a mild sort or way. 

He did what' 

I say - you know, he wee juet talking - I could 
see he was irritated. 

Yea. 

And he was talking - that he seemed t o think 
hie meet1n~ vas more important, you know. But 
that doesn t get anybody anywhere. So I called 
up the press gallery and told them that Banking 
and Currency had been invited. 

Yeah. 

Well, it seems that somebody up there bad talked 
t o Banking and Currency to inquire if they were 
coming, and they had told them very defini tely 
they were not included eo •... 

Ob. 

A notice had come over or a Joint meeting be­
t ween the Foreign Relatione and the - Foreign 
Atta1re and the Coinage Committee& o f the 
House ..•. 

Yeah • 

••.. and (laughs) they had called up to cheek 
to see if that meant Banki ng and Currency also, 
and the woman ln Banking and Currency t old them 
very detlni tely 1 t did not. 

Yeah. 

However I got the superintendent or the press 
gallery ' and I told him that Banking and Cur­
rency had been invited, because I had extended 
the invitation myself. 

Yeah. 
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Now I told hi m I didn't know whether they 'd 
a ttend, or whe ther t hey could- I don ' t 
know. 

Yeah. 

But I did convey that information to him, a nd 
he said he 'd make a note of it on the notice • ..• 

Yeah. 

.••. he'd just received. 

I aee. 

And I don't know very much elae under the cir­
cumatancea . I can do, Mr. Morgenthsu. 

No , well , I'm - I'm telling a - a s I say, I 
always deal my cards face up, and Steagall -
lt wae eome of the boys, and he didn't want me 
to say lt was him, and eo for th and ao on, you 
know, and went on like that, but - that kind of 
thi ng i sn ' t •..• 

Wel l , I cer .. - I extended the invitation, and 
told him I had been directed by the Speaker and 
Mr. Bloom t o extend it to him and to hie commit­
tee. 

Well. ..• 

And he eaid they were 1n aeaalon and that he'd 
tell them. 

Oh. Well, we've done .... 

That ' s been done. 

Well , we 've done all we can do. 

Yeah. I hope that ia what you wanted. 

Yeah, that's exactly what I wa nted. 

And I've done my beat to get the boys up 
oreaa gallery t o t ry to handle l t right , 
i think maybe theY will. 

in the 
and 
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HMJr: 

C: 

f!MJr: 
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f!MJr: 

C: 

f!MJr: 

C: 

HMJr: 

C: 

f!MJr: 

C: 

f!MJr: 

- ~ -• 
No, that's exactly, Cantrell, what I wanted 
and 1! Steagall doesn't wan t t o come, I can 't 
help 1 t. 

Oh
1 

no, you can 't- you can ' t help that. But 
he s been 1nv1ted. 

Ma~be t hey - well, I' m ever so much obliged; 
he a been i nvited; and- I - because I can't 
play thls business. I can only play i t one 
way and that's atraight acroee the table. 

Well, that ' a right, Mr. Morgenthau. That's the 
way we play it too. 

And after all we're talking about something 
oretty imvortant, and i! they don't want to 
come that s ..•. 

Oh, I 1mag1ne they'll trickle in. (Laughs) 

All right. 

All right, sir. 

Thank you. .. 
This was mos t importan t to you. , 

Thank you. 

Goodbye. 

Goodbye. 
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April 5, 19~3 
5: 38 p.m. 

(Firat portion ot conversation omitted because 
diotaphone record chi pped.) 

Cong . Henry 
Steagall: 

HMJr: 

s: 
HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

8 : 

HMJr: 

S: 

HMJr: 

Ie your phone number in the directory? 

Well, I have a direct phone trom my house 
t o the Treasury. 

I'll - no, no, that'• ell right. 

Hello. 

I' ll ge t you back in a t ew minutes. I -
I Jus t k1nd o t need to think abou t that. 
I don 1 t know which way t o turn. Now I tell 
you, these tellowe ere red hot down here. 
They - you know what they think? These tel­
lowe aotuall~ think that I' m delaying the 
bill now. I m not . I 'm trying to get the 
bill ou t wi th a unenimoue report eo they 
can pass i t .... 

Yeah. 

••.. and . ..• 

Well, the thing that I - I think it's aw­
full y important t or ue Democrats. I mean 
I don't want anybody to think that this 
very important committee ot yours 1s by any 
chance overlooked. 

Oh, I know that. 

And I think that between telephone calls 
and everything else that lt was Ju~ t a mis­
understanding. 

Yes. Wel l , now . .. . 

Now did you get .. . . 

• . •. l et me • . •• 

Dld you •. • . 

....... 
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HMJr: 

S: 
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Let me ask you th1a. 

Xeah. 

How tar have you gone with that other meeting? 

Which meeting? 

For tomorrow. 

Oh, that was set last week. That waa eet last 
week. I ~ean that waa all arranged last week. 

Well, I tell you what I think you better do. 

hah. 

You better let me - you bet ter let me think a 
l i ttle bit and scratch my head ...• 

Xeah. 

•... about what to do 'hera. 

Yeah. 

And talk to one or two of these boye, and let me 
see 1! I can 't- end get- and get an agreement 
that we will Join you all. 

Well, I think 1 t would be awfully nice. 

And that ...• 

And I know 1t would be helpful . 

The only tbing about it, it comet here in such a 
way that I'a Just not sure vhloh it the best way 
to go about 1 t. Let me think about it. 

I think it would make a ni ce team play, you know' 

Let me - let me figure on 1t and do the best I ean 
With it. 
You've heard from the Speaker, haven't you? 
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Oh, yea. They sent a meaaage over here about 
that. 

Yeah. 

Ah .... 

Well , you can always do theae things when you 
want to •. 

Well, I - I' m just thinking about- before I say 
anything that I'd better telk with two or three 
or these boys •.•. 

I know. 

.••. about it, you know. 

Well, they all lis ten to you . They ell look to 
you, you know. 

Yeah, I' ll - I'll handle it the beat I can . 

Now ..•. 

And leave it to me. I'll see ir I can't work 
i t out. 

Well •.•• 

But I don't wa nt to juet go and announce that­
without talki ng- there' s- they- some or these 
boys I need to telk to one time rirat. 

Well, you know what the Speaker dld. Re told 
the press gallery that you people were included. 

Yeah, that was all right. 

Yeah. 

And I ' th1nk maybe ln the morn i ng l a a better 
time tor me to work at it than today. 

Well, I wouldn't dream or adviaing you. 

Well, the onlY - there's only one thing about 
that, you know, I told you that I don't want 
them to - to understand that I had anything to 
do with thls. 'l'ba t 'a the only thing about it. 
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llell .... 

!'d Just rather that it oame without my ever 
having it mentioned, you know! 

Well, now 
morning? 
morning. 

should I call you tonight or tomorrow 
Well, I'll be up on the Hill tomorrow 

Yeah, what t ime are you coming up here! 

Let me just see. Ten o'olook. 

Well, I'll tell you what you do. You call me in 
the morning at 9:30. 

All right. 

You call me in the morning at nine - I 111 tell 
you whet you could do. 

Yeah. 

But you ' ll be here right exaotly at ten, won't 
you1 

Yeah. 
By the way, I can't figure on that thing that 
late because we don 't meet until 10:30. 

Yeah. 
Uh huh. You Just let me vork thia out. I've 
go t to talk to two or three or them nret, then 
I can get buay on the phone and aend them as 
they come in or something, I don't know. 

Well, I'll gi ve you a ring in the mor ning. 

That 111 be tina. 

Thank you. 

Goodbye. 
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bulldl .. 1n the va·· o: ~t1-a1rer.,.!t <tl:ll . 

1'ht ~e::e."lt ia 'JJ'\d~r Lt . :olo~•"· !lenr;r :• . ,.,Jrn.,tt, 
•uhtod b:; :.t. Colonel L. D. l!"U. lloth otficoro or e "ell c;.w>li­
tltd tor the t!l.Ok and •••" to be fully mtt>r• of th• ai=• Mt\ ~· tu.ro 
of th , roblcmo ahead. 
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ORG.UrmTIOll 

The oraanisat1on 1o co:pooed ot throe maJor diviolono: vi•., 
Exnninat1on Divi1ion , CentrAl Regiatero Divi1lon, and tho Bond Divis ion. 
~oro ore al 1o throe 1octiona, vi• •• Audit Section, Plannin& end Procedure 
Secti on, and O!t!ce Service Section, 

'!'he Ex.>l:>lnation Dlvla!on 1a cocpooed ot a Corroopondonoo Branch 
~~ an ~lnln~ Branch. The Central Roc1eterl Divl1lon il cocpoaod ot 
tt.roe br,.~che .. -Al lotment Bro.."lch, Aeoountlng and Record.ln& Branch, and 
Ab tract Branch. 

The Bend Dlvtalon 1s cocpo oed ot a liro?hot ypt BrMch, and a llond 
I~scrlptlon llrench . 

.l.t provlouoly lndlce.t ed, the plan opplltt to (a) all cllita.r,1 
~·~•oo.."ltl (incl udinc WAACS) irreopoc tlvo ot t heir locatio"l, .nd (b) all 
c!vU!an ptrtonntl of t he liar DO"Dartc ent who art located outdc!.o t h• con­
tinental l1m1t1 ot the United Stat ea, exCOJ>t Ala*'<&, Panll:l<\, Ham! , and 
Puerto Rico . 

Ei'l'ECTIVE ll.U'ES 

For military ~eraonnol t ho ef fective dAte o! t he plan Ia Jprll 
l , 19113; and tor chili;., per•onno1, Jl\nu&I'Y l, 1943. 

PallS 
(1. e .• option;:-baaed on az:ou..~t• 

ot nonthly deeoctionl) 

Thoro are olevon pl ans, each ot vh!ch h an aliquot part 
jlllrchalt price ot a bond: 

of tho 

Plan llo, 1 - $ 3 , 75 buy1 one $25 bond in 5 canthi 
I I 2 - 6. 25 buyo ono $25 bond In 3 conths 

• • ~ - 1S. 75 'buyo one $25 bond In 1 .,.,nt h 

• • 12. 50 buy a one $50 bond I n } liOn tho 

• • g - 37•50 bcyo ono $50 bond in 1 month 

• • - 25 00 buyo one $100 bond In 3 montho 

• • 1 - 75:oo buyo one $100 bond in l =onth 

• • 8 - 150 00 bcyo t wo $100 bondo 1n 1 month 
I I 9 - 225:00 buyo throe $100 bond1 In ono month 

I I 10 - 300,00 buyo tour ~100 bondl In l month 
I Ill - 375•00 'buyo one $!)00 bond In 1 aonth 

It vUl be :>Oted thst thett aloven pla~o !all i n to tb!'et f:l'GUPO, 

" 
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&I !ollowa: (l) bonda purchased each conth ; (2) bonda purehaeed 
ever;r throe oontha; and (3) bonde purcl>&aed avery !he Donthe. ~he 
tint GJ'O"!' equal• &bout 23)1 of the to tal bonde 1u ued, the second 
GJ'OU? , about JI>:S, and tht th1rd GX'O"!J , about 41. . :rho addreaoo­
a:z'"!lh plates, 'olbicb oontt1tutt t he basic ceant ot 1 uu1!1h boods, are 
ae.:;:r•~~ed aeeorcU.n-4 to theaa three grou:pa eo that the 118'\l&:lce o~ 
the 'bond• vill be lll1to:>At1c. Yo-~ vill be abla to \'hua.Uu tho .. :\1!> 
fro:> the !'olloviq chart. 

(ll1rd1 e e·•e v1ev) 

!on d-o.-: :on t h llond-cve~-3-~ontha ~on&-ev~~nth1 

r-- r-- r--

S~teo o · and ee::>b 

r-- 1- f--

J ~Y c ~d ctob 

r----

epte r 

~ ~ 
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llond en,.. conth: H v111 bt noted t.._t the &ddressosr""h 
nlnteo for a "bond eYeey month• are for $25 , $50, flOO, and $500 • 
deno:I1Mt1ona, theae pl ates . bel'"\g arranae4 in eapar &te rove accord­
ill• to denooin&tlon . For conYenlono e of idtntlficlltlon, the $25 
;>lnteo havo n eteel- col or ed top ; t he $50 plateo have " yellow ton; 
tho $100 pl n tea, A r ed top ; and tho $500 plateo , A blue top. Ali of 
the plnt oo in thi a unit will be run oonthly i n the io8UAOCo of 
banda. F~oh of theae rowa of platoo it f1ltd i n three dlviaiona : 
(l) bonda i taued to c 111tary pereon~ol for aail in~ t o ho~o &ddreeoea ; 
(2) bondo to be deliYerod to tho Poder&l Reoerve J onk of Chi~SO for 
...ro:t•O!'i !IC, nnd (3) ch111t..~ bond• . Bohlnd thou three oajor d1-
v1 s1ona, the ~late• are f iled &I fol l,va: n111tary, ~ccordinG to 
the eold\ero 1 oerhl nu::~'>era; ci'I'U ten , el;>hobetlcollr. 

P.ond every 3 contha: ~. eeco~4 untt eont~l~• the 'latea 
to- th hiUMco of a "bond eney 3 110ntho. • ~toe relate t9 $25, 
~~0 and $100 bondo. ~e denom1Mtloll41 llrraJlCtMnt 1o the oa::e u 
that deecribed vlth respect t? the •bond ever; aonth. • However, ln­
ot oad ot f111nc the plateo atrictly in Aocordtnco vi th ~he aol d1er e' 
oer1al niiiJbtro, they are further aubdi\'1dod accordlDi; to the ~ 
ln \lhlch the bonda are to be iaBUedo l or inttD.nce, soldiers v:,Oae 
r onthly deduction of $6. 2;) 'llet;ino in A!>rll , \IOuld ba •~titled t9 
•heir t irat bond in June, tha1r oecond bond. in Sopto!lber , tho third 
bond i n Dece:nber 1 

ond eo on, Soldloro o:u-olllnc in tho :plan 1r. l:,.Y 
111th & $6.25 oonthly deduction, would receive the firot bond in July, 
tho oocond i n October, the third. in JIUl~~~~ry, the fourth in &pril , Md 
to on • ..Uter the June bonda ha"e been ilaue4, the ttt.me plat es vlll be 
used !or t he Sel)te.::.ber 'bonds December bonda , ~tl'l.rch bonds , and ever i' 
throe ~ntbo ther eafter . Si~ilnrly the J nl7 platoo vill be uoed for 
Cc::tobor J an"•'I""U' Anr11 .nd ever::.· three 1.00u~ha there..U'tero The 

, -~~ • -r · • o • a o three 
A."I1J'..tl t plate a vUl be uaed. for !!ovecber. 1ebrJ.Br1, L.a;r, ~ &Ver: 
con tho thor oafter. This ar:-an;:o::ent 1o llluotratod 1n ' he table o!lovn 

lov: bo .... 1 nonthal 

• 
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onth o on law• 

~nth of !irot 11rot aerlto S.coD4 teriea 1 >'lar<l oor111 

do4uot1on 

J une s.pt.,bor 
July October 
AUBUot Uovomber 
Septe,bor lhlcocbor 
October JOJ»l&Z'1 
november f ebruary 
Dooembor !larch 

April •••• • •• •••• • 
May .. ....... .. .. . 
J\me •• o o. o. o o o ••• 
Ju~ .... . .. .. .. .. 
Auptt 0 0 0 • •• 0 0 • •• 

September •• • • ••• • 
October, ... . ... .. J k!>rll 
IICVo:lb or.. .. .. .. • e.nuarY 1; 
Decc>bor.. .. .. ... J'ebru&ry ~. 
J ·~ · - . anuary..... . .. .. JUl1 
J'obruaz"; . . .. ..... Apri l . .. ~, t 

b 
H•y ~-1 

llarc .. .. .. .. .. .. ··- t hlch tho 
.'ote: ~• montho otated above aro t ho ~~~t~: ~: .. rthin 15 

bond• vUl be tated. llel!Y:;:•i: vMoh tho 1 ot declo.lc-
~~1 att•r close of th~ ~~n · 

tlon """ w.d.e, ) 

lleco::>ber 
January 
FebruArY 
lta.rch 
&pr il 
l!ey 
June 
July 
A.UIJUit 
Sept.,.ber 
Oct ober 
llove:aber 
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!ond every~ no::~.tha: \'he t hird. unit con~lna the '9late• 
tor t!le iiiNIWCe of ondo onr v 5 01ont'o • -••• 1 t -1 • • a • .o.n re a e on :1 to 
$). 75 allo tro•ntl for the purchAse of f25 bon~t . The l>latu are 
filed in numoric~l ee~uence accordi~ to tho o~ldlera ' aer lcl 
numb oro . A ool <lier &llottinc $3.75 monthl:t co~:r.~onclnc in Anr11 
1943 ~ould be entitled to a bond ovory 5 montho vlz l s t- b 
Febr\J.nr;.· , July, Decet:~ber , ~t.ay. nnd ao forth. Ailot=onts~o: ar, 
moncinc ln l!&y \/Ould purchase bondo ln October 191>3, t!nrch 1944 
Auc.uot 1944, Jan= 1945, Md so forth, ' 

PROC!D'Ul!Z 

!he ~r~eedure i nvolve• tht uae at three baalc !oroa 
,·htch are received froJ:a the aol41•r'a peraonnU otf'ieer aa follove · 
(&) &llot ,..nto, (b) •IIane•• in &llot::antl , &nd (c) e&nc:.Uatlons. ' 

Since the 1a!UNlce ot bonda ia Aut~tlc, aft.r .n allotcent 
hna b11tn u4e , no ch."'!Jl,!;e or eM.cell&tion can bo oade e!'tect1ve until 
lt hAo been cleared through tho Chica&o Bond O!flco. 

~'" Office Service Section cl~oolfl eo tho mall, nuts it 
into bundloo ond oendo the allotlonto to t~o Xxnmlnlng Branch of bhe 
Exa!l'linatlon D1v1aion. The aoldier 1a eorlal n\ua'ber muat be silown. 
If tho oorial number 1a not ahown , it l o rejected, Further co~ent 
wlll be cade on tho r ejection 1>rocoduro later, " 
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A.ft.er the e.llotmen.t hat 'been axuinoc! aY"~4 1'<1und aceegta.ble, 
they •.a!:t a c rophotypo <~··•o("l"oph ) plato, ohovln(; tho fol'l!l of 
lntcrlptlon to 'be pla.eec\ .,:c. tht~ bond. T'l't:e plllto ahovt the soldier 

1 
a 

oorio.l nuaber, tho plan n=ber (i.e., ~3. 75, $6. 75, etc . ) : the pur­
chao• ,rice or the bond (i_e,, $18.75 . ;37.50. etc.): 3Ld t h! :onth 
of iaoue (i , e., June, July, et c , ) • .l!ttr tho aMralfO£l".,h plate !uoo 
been. •boeeed, 1 t 1& reprod.need on a } b;" 5-tnch ear4 for Terlfic:at!on 
pu.rpoeea. ~~ 1nforu.t1on o!l til! card. 11 eu.c1n•4 acnln•t the aolc.1e:r' a 
allotment authorhation to •• • that 1 t 11 in emct ...-;re•e::t. ~· 
lnour .. ftt\1not diocrepti-~Cl' in the fo"' of 1nocrlpt1on to bO O!l the 
bond. Raving been examined tor correct~•••· th~ pt~t• 11 then repro­
duced on the eoldier' • allobent wthor1zat1on ao th.e.t the allotrJent 
ltotlf will ohow exactly how the bond l t to bt inocrlbed, the plan 
nUL'Iber , the purchaae price of the bond, and the flrat ml)nth of la eue. 
'thou 1>llotment cardt are fllod OXAot ly llke the ol•te• and, t ber ofore, 
play a part i n tho control of t ho ~lntoo, Tht 3 by 5-lnch cnrda made 
!roo the platoo are tiled alphabeticnlly by ooldi ora ' nnooo and without 
retard to the 1e~ence of serial number• except in thoee caaes vh~re 
two or ~ore ool ! iaro vould hAve i dentiea1 nomoi. 
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VOLU:!E Or :BUSillESS 
• 

Ao of April 1, 194}, there bad been received 8116 000 all t­
cen tl~ nt which about 46,000 were rejected beco.uee the,v vo;e not 1: 
confo.llllt:f 1111 th tho roc;ulati ono . There tt.._vo boon about 700 han 
Md 1\bout 1 , 500 oanoollationo. Thor• ""' o. litHo baoldos u'; th!"'• 
prooen1n!l of tho lll.lotmenta and the .,.booa1n6 of tho pl t but 
ilonert<l Reu!)er of the Office of tho Chief of Finnnco 1nf~,.,::d , 0 over 
tho tol-,hone th1e morning that he hac!. oade arranceaents to bri th1 u, to dAte throush outside contract. Tho Chlcaso :Bond Office ~icat:d 
that th .. ; would iuue bonds '.11th1n two we•~<• froa the tll;;e they are 
yaid tor, and I bol ievo they will be able to acconpl loh th1o. 

282 

~ev ~lot~ent aathor1sat1ona aro beln; reco!T~d 3t the r~te 
ot Jt5 ,0?0 a vee!:. »Jployeea are vor);ln& •arou..,4. the cloc":, • b 3 \.• 
thi!h ... ~olli"4! tho pla!eo to bo uaod !or 1nocr1 binc the bondl. 

T1ere are aeveral reaeo~• for rejec tin& allotacnts, the :ore 
i"\)ortMt of •·hlch are: (1 ) omholon of ooldler ' • oorlal. nUJOber, 
(2) omiotion of efrectivo date or allotment, (3) where it io not clearly 
1ndlcate4. \lhethor the aocond. person lt to be ca-ouner or 'benef1c1arr, 
(l!) where th• co-o1111or or benefioiary 11 ohown as , tor e:mr~ple, l·lrs. 
John Jonao , i tntead of l·lra. ~:ary Jonoo, (5) to.1lure o! l.rr:JII Field. Of­
!ioer to ohov that the allot::~ent haa been &ntered on the aoldJar1 e eer-
vict record or p~ card, (6)• fniluro of Ar~v field Officer to co~ti~J 
cllot:•ont, (7) oohoion of aold.ier ' e sisr.ature or Ulo;;iblc sit;nature, 
(&) addrtlt ocitted or illesible, and (9) diopotition of bondo omitted 

or unce.rtain. 

It vaa obaerved that the oriCl~".al AllotQo::ltl, when not &c­
ce.,ptable, are roturned to the :Field Peraonnel. Ot!ictr tro:l l('ho= re-
ceived vith a ton lndieating tl'..e nature o! the 1-perfoctiona, a a&laoc­
colortd card boin& pl .. ced tn tho file vhore the authorhaUon would 
no~ly bt. At thll point the Chle&GO liar :Bond Office relieTe& itself 
o! turthtr roeponlibUi ty until a corrected allot01eut for::~ baa been r .. 
ceived. ~18nnvh1le, the .Ara.v P&yt!latter neverthtltta will continue to 
dtduot tho aaountt 1nYolTed troo the ooldlor't pay. In Tiev of tho 
poolib1litr of 1 011 of thoee or161nal ollotMtnt authorlsntionl in the 
'1&111 or failure to receive pr o!!lpt handUDC b7 tho ArM'/ Personnel 0!­
fioorl in the !iold, coupled with tho fact tho.t tho ooldiar , 1n t.ho ll 
~eantime, may have been transferred to another place, &ll resultinG 
in oon!Uoi on and miounderetandina, it ooe~od to oe that there val!6 Grave 
danBor in thit practice, partict<larlr in Yiev of tho tact that ,000 
or ouch .uthorisationo h&Yo a1read7 ~eon r eJected and r eturned. 
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AccorclinJly, I oun;aated tor t he conaideratlon ot the Chi""-«0 l!ond 
Office a cba.nee i n procedure wher eb:r thooo ori aiw allotment au­
~horhatlonl would not be returned (runni'IC tho rille of loao 11! tho 
aall1 , or othonriae) but that they would be 1ont to a opocial dote<, 
under cor.roetent superv1B1on , f or cloe& tollov-u!) . Inatao.d of return­
ing the 1\llot:nent authori:.ati on 1toolt, I eueautod tho.t they ado»t 
n 1ol!-addrooood poetal car d ap~roprintely d1o1 cned to indicate the 
nature of t he correction to be made, ouch &I to oupply tho aoldier ' a 
1or!l\l nuober , effecUvo date of the allotment deduction form of 
lnecrl'>tion, etc , ~· card obould be 10 dooicnod that it vould be 
•ao:• to ON;>pl;r the defi ciency and r .,.ail it to tho CbiC<\(!0 l!ond Of­
fico. It ohould carry in l arae 'bold.-faco typo r. word or CAution to 
all paroonnol of!icara tlu>.~ it cult be handled pro:optly, It vould 
be t ho d.uty of the person in c:htlrca of tho roJectlo• duk to thuttb 
throu.sh t ho ~Ucationo dally for the purpooo o! follovl:lfl up on 
thooo •'bleb ba ... not been returned vithln a roaoonable tll::o. 

HO:a:Y oo:mtOLS 

!he proCedure for wto!ilattC ltii'UAACI or. bonds f'Toa e.d.-
4rtll06r4Ph plate•, baaed upon allotaent authorizations , rather 
thon u,on eTidonce of actuAl po.y- roll deductionl 11, of course, an 
lllllOVO.tion . Ito ll\l\ln purpoee 11 to facilitate t ho ! omumce of bonds, 
Heretofore i t baa been the practice to mn!ntnin o. forcnl acco~~t uith 
aach person , which account waa CTed1ted with the amount of deductions 
t oken from certi fied p~ rolle. In Cb1oaco, the bonda will be ls­
oued on t ho ba1i1 of t he allotment authorl•ationo prior to actual 
checkup on pay-roll de4uctlone. ~voidance of la,ro~or ltsur~ce o! 
hondo w>dor tho Chicago plan ;rill be dopendoot, I n 11 larll• ::oeasure, 
upon careful CO"Pliance by field o:l'!1coro in IIL'<I~If the de4uctl.>nl 
ao L'1d1catod on tho soldier' • allotEont authorl:nUon. !f thio 
ohould not be done, It io readi l,v a.,aront that bo~da vlll be Issued l 
to poroon1 who are not enUtlod t hereto . ':'hl1 II ~.::::>ortant to the 
':reatury tor the reasoll that ther• ::autt be :lO f'I'UttUon CO:lcerninb l 
t ho 1nteg1ty of our 'DUb lie deb\; that 11 to oa:·, tho ~oaour:r wet 
be certain that all p;,.blic debt obl111"Uon1 lloutd are repreoentod 
by an equal ..,..Wit of oone:r havln& been rocoiYtd Into the y.>blic 

'l'reaoury, 

Under t he ~rocodure ootabll1hod i n t ho Oh!oago o!flce, 

prov1o1on hal bou ~de ! or tho receipt of llhat ~~~r.\:!.~;o.ct 
nbotraot of daductlona t aken !roo tho PAY rolll, d , 

hi on• tho .,.ount of e.uc-
•hovl the toldi er ' t aeriel nuob er, 4

8!~n&n~• officer who made or 
tiona, o.nd 11 ai gned b7 an author!;: o.b ltrMtl will be uoeci by 
hal l:novledl;e of t ho deduction& . 0!0 th addrlnograph plAt e• troc 
t ho Chi ct\50 offiCI to mal<e "" audl t o. 

1 
endcU• nullber of 

vblch t ho 'bondo are 1oouod, !ocau1o o! tho trao 
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Itt~• 1nvolnd, it 1e not the intent1o11 to Dal<o >that h l<Mwn ao 
• drt&lled 1tom-by-1teo audit , PAth•r , what they will do 1e to 
ulec t &t r M dca the platee in different oect1ono of tho rn .. and 
run them "6"1net the abetracta , Thera vHl , of couree , be good 
Cl'Otl oectlou ot selection, and th•ro wi U be a eta!! contlnuoual:; 
enr.~td in thle t :;pe of audit vork, It dlocrenancleo nre noted, 
thor 11111 be run dcwn, Al.eo , tboy intolld to .. t &blhh cont rols tor 
tho pur,?tt of orovln& total deductlona on the a.batr&cto ~net 
t ot &l bondo 1ooued, 

Yonr opecia.l attention 11 ca.llad to the tact tbo.t the ll 
proce4urt s a aet up tor the Chi~ Jon4 Office , howeYor, doe• 
not co'lt a::rplate tb>\t the ot!lce will havo llll,vt:,~ng to do vith DO~e:r 
h atl!. l!oreover , t he ~ount of t he d.eduii!Uona vould r er:oain 1n 
tho A.m:; &J>!)r opr1at1ono until t ha coney 11 n•eded to actwly pay 
tor tho bonclt hsuod to t he ooldlera, ':'hh 1t blllically vron;; aa 
I oxpl&lnacl onlly to General Carter and Ouer&l tou.:hr:·, ae .,.u 
at t~ Colonel ~ett, the 0!!1cer In Cha.rso o! the ~nl~'bO 0~1co. 

The procedure can be corraeted without taldntt a~· a.n,:r of the elw­
pl1c1 t!r ot the detailed pr ocedure o.nd At t he I!"\.!: I tic e t here c~;ht 
be avoided cr1t1c1Bc vhlch 1a bound t o a rltt 1! the ot!lcer reepon­
tlblt !or 1 ttu1ng the bondo baa no r ftoponalbllltj tor ty~ the 
l uuot 1ot-o the caeh aceoWJte. Accor dincl:·, I recotL~onded considera­
tion of a procedure under which t ho amount ot bond deduc tion• vould 
l twedla t oly be taken out of t he approprlatlona Involved and deyoelted 
ln " l poc1al 1\CCOunt ~1tb the rreaourer of tho United Stlltee to be 
uaod t or tho payment of t he bonda " ' and when t hey ~r· 1aoued, 
Proter&bl y , t bh account should be kopt ln the '"'''" of t he r o.,.,na!ble 
finance of!lcer of the liar Deparbent , At t ho end or each l!a:' :,e '-ould 
drav a t1ncle check*' e.p.lnst t hta account l:l f avor of t~e 'Trea .-U'u of 
the United St'lttt d,-.oaitiUG the ""~ro ceedt in t he ce.nera.l aeeount: o! 

• -:r 1 ~ 1n t" 
tho !re.aiU.f'e:r &I public debt :-ecei"?tt. ~.ia 1ot'O''l' ::ot O!U:"' o~ .. e 
l ntereat or batter 8CCOW1tln- but h alao euontlal 1! the lll\ily 
State•enta of the United St&tea !re.&r.tey- are C"~rtnU:r t.o r enr-ct. 
~~~ true expen4.1 t-.1ree o'! the J.n:J:1 tro"'l ~' to M.;; and coctb tg ::O!I.tQ. 
I! I\I.Ch an account t!:.ould be caf.nt "\lntd, t htrfl ,.-oald l'l~t be t he a.u:• 
baate for cr1tlcit:1 later on t hat the Oov~'rn:le!'\t 11-ued. bN1C.s vit h.out 
reference t~ the queat1on o~ 'Or oo! th"t o.n eq,ui....Uct o,;:10u.nt o! 
money wae r eceiTed 1n pa.,v:aent. for the bondt. ?'ne bale.nce in th• 
apecial account would, if ther e are no errore, r epresen t t he ~ount 
or deducUone trom ""'' for which bonda lv\d not b•on 1uuod, 

I aloo euc-eoted for conot~er&tlon the adv1enb111ty ot 
eatablhhlnr. oometh1;;{; In the natnre of llro;;reaolvt aceount~~~­
trolt vhloh 'would vork about at follova: ~t~~~:!:s~·~~·tho cont h 
be eatablithed tor 6&Ch plan, claae, or un ' 

' 
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1n vhieh tho bondo are to be iaoued; tho do<luctlona (OU'!)'>Orted 'bT 
a chock) rolat1n& to tho hondo cOYeri~~& ouch plM, clao~ , or unit 
voulA bo credited to this account and tho bondo iuuod •1ould be 
chD.l'411d to the account ; the abotraete received from t ho Amy fil!Mce 
ofticore ohowiJ\41 the 8:llounta de<lucted t•ould be verified ..,inst the 
oredita entered 1n the accounts: if no errore hnvo been mMo with 
rel})ect to the Oonde to be 1aaued tor o. plM, clnea, or unit, for 
r ~~rticulnr conth, when all the wor~ bAa boen done, the acount of 
th• bon<h hauod should exactly oounl tho anount of the 4e.1uct1ona 
•nter•d on the credi t oide of t he account. The ba~nee in the 
account would indicate e ither diocrO)>enciu or bonda atill to be 
it.ued. In other words, each procreti1Ye contrnlllnc account ,~uld 
balru2C@I out at the bonds are iaN-ed, tlr.J.t eru,'bli~a them to l oc.!lltze 

diocr~cieo, if anT· 

ArrancDente haYe been ::.tlde ,.,ith the f ecler"ll Reaerve !a.n.'t 

or Ch1Ct\fl0 to hold bonde. in 1'1.!~-:-eptn« vhen rll"l\!Ut•d by the 
a•ldioro in their allot~ent authori•ationo. U9nn rocei~t of ouch 
bondt, the Federnl ~eaerve Bank will eend ~ notice of rece1~t to 
tho addroeo indicated by the ooldier. Oftici8la of the Federal 
Reaervo BMk advised me that thO)' D.ro prepared to htmdle thh ]>!ll't 
of tho work eatiefnctorily . 

OO!ICLUSIO!l 

Hy conclusions are: (l) tl\at <ptriOit"'Utl , spa..ct, a.nd :f't>..c1l1-
t1oo i!l the Ohic<>GO 3ond Office •. ,.,ol\!' to be •~e(!Uilte to do a ~;<>od 
Job : (2) that the a<'Aroe!oe;r&'>h '!>r oce<lnre oheuld •no.ble ~he dal!ver· 
o! bo"\41 v1 thin 15 4&;.•• !ro~ the ctate the ~a:·-roll 4e-ttuct1ons accw:u­
lato to tho purchaoe ;>rice of tho '>ood; {J) that a clWit;e 1o proce­
dure for handl1ots r eJacted IOJ.lotlle!>t auth•rl:Aticno obeuld be r~e 
ao indicated &bon• (4) tbst there ohould bo ootebliohed a oo!1e; 
control OYer tbo ~-ro1l ' de<!uct1ono and bond iuuu: (5) tloat a:r 
propr1ato inotructiono ahoald bo ioouod to All poroonnel officers 
ot tho ~ vith a Tiev to reducl.n& to & mlnioutl tl>e nuober of au­
thorhat1ono .,hich lillltt be r eturned; and (6) that con~~~";;';!!.:.~~~d 
be civon to tho A88ignment of .. promotional o!ficer \1 • • 

i n tho liar Boud Office &t Ohl.C&CO· One of th1o~t!1~er' \!~~·~~~e 
dutieo ohould bo to mice arran;:emente oo thet t re • " 1nG all t 
ohocl::up a.t po1•to of oobarkatiou ••i th n view to (a) procur do -
cent AUtbot·iaationt trom eoldier• \tho have not execuUd one, an 
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(b) .to ad vile enlloted "'"" vi t h a Yiev to increa d nc the MOW> to 
ot their &llot~ento. In t hio connection, it would IOOQ adv1 oahle 
to ua:te an effort to encoura.ee enlisted aen to put na IIUch r:::~oney 
ao they CM a fford into liar Savinsa llon•\o throtl6h tho ))cy- roll 
allo tment pl an. 

I recbmmended t hat t he !ollowinc 1:~rninc; be ~rinted on 
ecYelopeo ooaovhat o1milar to tho one uoed on Dependency Denefit 
en.velop••· 

>Willn:G 

Whoever obtains or rece1Yf'l thlt lMnd 
without beine ~titled tr.erot o, vith 
intent t o defraud 11 punh~.&blo by 
tine ot not core than ;:2 ,000. 00 or lo-
prlaonc~nt for no t ~ore than one v~. 

or bot h. 

1'1\18 envel OP• ie not to b o opened by 
any pereon other t~ the one to vhom 
i t 11 addre ssed. 

.E. r. Dar t tlt, 
Co~~ialloner of Account• 
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oATO April 5, 194) . 

As per your instructions I interviewed Martin Aircraft 

workers in the nearest thing to a natur al , hone at~osphere 

tb tis possible in ~ssex, Ud ., and in the t r ailer camys 

about the plant. (Could not attend union meeting due to tact 

th• t none was being held over weekend.) I •listened" to abou t 

20 workers -- neither arguing with them nor asking any "leadin~" 

questions which might cause them to reel that they were expected 

to give certain answers . Followine is u sUMmat i on or their 

react ions : 

1) They'd rather buy Bonds the:o~selvea than· through the payroll 

aavinga plan. 

2) .Ul quoted "higher prices" as the reason t or not buying 

Bonds or tor not buying more Bonds than they were buying . 

)} They said that they were buying Bonds or -- if they were 

not buying Bonds -- they should buy Bonds t or their o>m futures 

and to "help win the war . • 

4) All expressed a willingness to do \lhetever the Government 

wanted them to do •to help win the war ." It was obvious, from 

this, that the Martin plant workers would buy m~ny more Bonds 

(their participation in the payroll savings plan i s 4~ at 

two per cent or the gross payroll) if there we.s a "live• 
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organi za tion or foremen and/or management within the plant 

to stimulate and direct end expla in the immediate necessity 

or buying Bonds with every possible dollar through the payroll 

savi ngs pla n. 

5) All those with whom I s poke mentioned tha t ther e ware 

Bond- buyi ng booths wi thin the plant . Only a few mentioned 

th!>t their f oreman had >ipproached theiD on the idea of buying 

Bonds t brou£h payroll savings . Those who tol d or being 

approached by their foreman sal~ tha t ha hbd •asked them 

whet her they wanted to buy Bonds throusn the payroll savings 

plan." The foremen had not urged them t o do so. The foreman 

had not asked them to invest any certain percentage of their 

pay. The foreman had ment ioned that , 1r t hey did not want to 

buy Bonds through payroll savings, they could buy their Bonds 

at the Bond-booths in the plant . 

6) None of the workers with whom l spoke bad any realization 

of or interest in inflation. None had any idea of the importance 

or Bonds in helping to keep prices down. None -- as 5 matter 

or fact -- seemed t o have any idea or the importance of his 

individua l Job in the war. Strangely, none introduced the war 

into the d1Bcuss1on other than to say thllt buying Bonds "helped 

to win t.be war." In no case was there 'lny sense or urgency 

either about their Jobs or in buying Bonds to aid the men in 

the front lines. 

7) The main thought motivating those wi th whoM I spoke was 

equality of wages with others in the plant; wi th other workers 

l o other aircraft plants. 

•• ~ 
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In addition to speaking with workers ot the Martin olant - . 
I interviewed minor executives ot the CIO, in Baltimore, who 

had bad contact with workers in other a irplane and war plRnts. 

Also, I spoke with i ndividuals who worked in other wa.r industries 

in the Baltimore area. Their reactions on the war and on Bond­

buying were much keener then that ot Murtin plant worker s . 

1) A wor~An whose husband worked a t the Bethlehem steel pl ant 

in ~altimore aRi d t hat her husband was a member ot the plant ' s 

ten per cent club •• • that they ware keeping on with their 

Bond-buying through t he payroll savings plan even though prices 

are rising and they have tive chi l dren t o t eed end care t or. 

They have 25 Bonds and •no matter the aacritioes the war etrort 

is worth it to me . " She said t ha t foremen cont act all workers 

a t the Bethlehem plant and oontoot thom regularly after t hey 

have signed up, to get them to inoreuse their a llotments. 

2 ) Herewith some reactions and q•lotes , fol lowing conversation 

with CIO executives: a) "I never eeved any money before I 

started buying Bonds. Now I haven • t any money to spend but 

I've got plenty or Bonds. It' s a good reeling .•• liar Bonds 

give American worker s another reason to fight her der and work 

herder . They mean a better future ••• • Speaker expressed 

thought ot shareholder in democracy idea ..• partners with 

Uncle sam i dea ••• seid "1/e.r Bonds give you e reeli ng tha t you 

are a part or America t ha t you own n bunk of these United 

States . • b) One or these CIO men asked about t he rate of 

•ot~sh-1os" ot Bonds and I gave hi£11 the figures. It seems that 
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tha : t ory everywhere is that Bonds have been oushed in at 8 

tre~end~us rete. The CIO men were pleasantly surprised at 

the figures I gave them. They ~aid tha t they ooul~ under­

stead why s uch u 3ma.Ll perconLaes., ot Bonds was bei ng ll&shed 

in: "if you 've got 1t i.n mind to buy somethints .•. it takes 

too lone to get your money out or Bonos ... so you don't' 

bother und you don ' t buy thbt something. And there's the 

moral reason , too ..• nobody wents to think or himself 8S 8 

cheap sleeker who ma kes out he's buyin~ Bonds up t~ere wit h 

the rest a nd th~n is cashing tbe~ on the side . And, th~n. 

th•~· · · the idee or the future ... 8 guy thinks or his aonds 

t or • fter the war is over when he ' 11 maybe went to stert up 

a bus inesa ot his ovm. A ~25 Bond J'leans " lot l".ore than ~18 . 75 

t o o wor ltcr . .. • o) One or the CIC men said that "workers 

want to buy all the Bonds possible but nrloes are higher , 

·n~g8& ere lev'llled ott, taxes are soing up ..• " This man spoke 

as a result or his experiences in covering rive states whi ch 

centered on tho ~rylsnd aree . d) Anothe r CIO executive 

gave an interesting 1ns1~t on wby many wor kers ere holding 

on to their •cash" ins tead or investing every possible doller 

in aonds. ~aid he: •There W3s s fellow named smitty, who 

worked in Glen Martin's Number two plant. He was e union 

steward . !:lmitty saved his money. He d idn't spend on anything 

he didn ' t have to. V/hen Smit-t y bed saved up ,.;500 M 1uit his 

Job. He said that his ; 500 was more then his tether -- s 

ra rmer -- bed been able to save up ln e lifetime . So. Smitty 
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!aid, he was going ho~ (to North Curolina) and buy h1rnselr 

a rarm with his ~500 . ' I'g going to retire ror the rest or 

~Y lite . I ·on•t be drafted because I ' m going to be a rarm 

worker •• •• '" e) Another CIG r!!preaentative, who bad come 

to Boltimora from Buftulo (CurtiA-\/risht plant) only two 

weeks bet ore, said: "The workers in the Ourtis-:lright pl ant , 

where I worked as a tool-maker , don't like the payroll savings 

plan. This plen is run by the financing branch or the company ... 

: no it takes an~vhere rrom two to rive months 'tor e worker to 

get his Bond, arter he's paid tor tt. The workers reel tha t 

the tinancinp outfit is usins the money they've poid in tor 

Bonds &.S 'loon lJIOney' -- money which this financing branch 

lends back t o the worker end r or which the financing outfit 

charges him interest ••• about 2;:.\ 11 month . " This same CIC 

man -- who is attempting to organize the Murtin plant workers 

said that , perhaps , one ot the reasons the Martin workers were 

oot buying nora Bonds was due to the r~ot that their wages 

were lower than the wages in B!Slti.J:lore' s Eastern Aircraft plant ..• 

tor the same work. This OIO representative also ssid thet 

the main reason, though, ror Yertin workers not buying ~ore 

Bonds through payroll savlngs, with a hiflher percentase or 

their pay, was lack or any systematic campaign within the 

plant, look of any organization within the plant to educate 

the workers to the meaning of Wor Bonds, to the meAning and 

v:orkinge of the payroll savings plan. Here he brought the 

conversation beck to the curtie-',/ri l!bt plant in Bllff slo, citlng 

thia plo.nt where weses are essentially tbe same es et liart1n 

as an example of whet he eeant . In spite or r eellng within the 

•• • 
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( curtis- wright plant a gainst the handling there or the pe.;rroll 

saTing a plan, the workers were buying Bond through this plan: 

"The roremAD contacts every new worker, the d&T he atarta 

... ork, and aska bitA to sign up in the pa.rroll savings plen ... 
giving hilA a pep talk on Bonds. Three or tour titAea a year, 

the foreman oontaota avery one ot the workers in his group 

and asks tor en inorease in the worker• a allotment tor Bonds. 

FolloWing are individual reaot1ona by Mart in plBDt workers: 

1) The wite ot a Martin plant worker -- interTiewed at a 

trailer oamp, her home, near the plant - - said ~o .•• I 'm not 

buying and l2:f buaband 1s not buying Bonde. I wouldn • t mind 

it be bought Bonds out ot his pay at the plant. He's Just 

never done i t •• • Yes ••• they ask you at the plant it you want 

to buy Bonds out ot your pay •••" 

2) Husband and wite (husband works at the Martin plant): 

They were not interested in diaou.asing Bonds. wouldn't say 

whether they were buying or not. Wife said "they have a 

boot h at the plant.• 

31 Martin plant worker rrom North carolina • •• ia buying Bonde 

"with wbat I oan artord. No ••• I 'a not buying on the pa;rroll 

plan. I 'm buying themmyselt. I don't like anybody to take 

anrtbing •out or my t1me. • I like to •par it out myaelt.' 

I •a buying Bonde and sending thea home tor my tour-year-old 

son •• • and to help win the war. • 

4) In oonneotion with the above inter•iew it is interesting 

to note that moat ot the workers with whom I spoke do not have 

their wiTea and taa111es with them -- due to hous ing oonditiona 

and the high ooat ot living in !:u ex and other areas near the 
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plant . "ROOIU l'or Rent• a18Da aean 011a-tittb ot a roca 1a 

tor rent •• • there are tive beda in aoat or these "rooaa". 

Otten, these rooaa -- in priTate homes -- are rixed-over 

attica. 

5) A Martin plant worker -- about 40 year s old -- said 

•no payroll savings plan tar me. I buy Bonde when I get the 

money • •• wben I have the money to spar e. I got obligations 

at home ••• the wire. That comes tirst.• Said he had be~ 

contacted by t he roreman on bUJ'ing Bonde through p87roll 

savings. Didn' t like t he plan because -- in addition to 

above reasons - - •you got t o wait trom a · couple or months t o 

rive months betore you get your Bonde.• Aa tbia man got to 

talking he "warmed" to the subject or war Bonds -- in the 

abst ract-- saying that be's got two brothers in service . 

And he knows what War Bonds to do help t hem. At one point in 

the conversation he said that be bad "• taw Bonds, • at another 

point in t he conversation that he bad no Bonds . He said t hat 

he •wasn' t goint t o work t oday ••• I'm taking the wite to 

Baltimore" (that was on Saturday). "When I get well I'm going 

to bUT some war Bonds ••• they ' ll help mT brothers, I know.• 

6) A descendant or a man who e.rri ved in America in 1732 we. a 

the onlT one who seellled to beve an understending or the part 

his job was plaTing in helping t o win the war ••• in the part 

his war Bonde were plaTing to help win the war . He said that 

there waa no campaign or drive in the plant to intluenoe him 

to bUT Bonde through eit~er the paTroll plan or at the bOoth. 
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P.e'd beard about the payroll plAn OTer the radio (alaost all 

the ~artin workers mentioned hearing about war Bonde over the 

radio. Due to dislocated housing conditione they depend on 

the radio tor their news as well as their entertainment,), 

He was buyi.ng Bonds with riTe per cent or hia pay, He was 

paying income taxes and the Victory tax, and would pay more 

and buy more Bonds "it necessary", Said he: "It we lose 

the war I lose everything. Money in Bonde helps to win the 

.. . War Bonde are the beat inTeataent I can make • , , 

because it anything is good they are. It we lose the war 

enrything ian' t worth anything ... aJI3W&Y .. , I'm going 

back to the tarm attar the war, Thare won't be any airplane 

jobs like th1e attar the war • •• war Bonds will give me a 

stake on the tarm attar the war , • , It ' e the only way to save 

money ... " He mentioned, as the reason he was not putting more 

ot bis pay into Bonds, hi.gher pricea. "It• s so hard to save 

a psnny these days • ••" 

7) A 1118.11 who'd bean working at the Wart in pla.nt tor eight 

months said that he had not "started buying Bonds yet. Bean 

sick •• •" (almost all or those who were not buying Bonds or 

were buying Tery tew Bonds mentioned being sick or that their 

wives or other relatives were sick.) He knew Tery little about 

War Bonde und aaid that nobody had asked him to buy Bonds out 

ot ealary, through the payroll plan. 

' 
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8) Tbia Martin plant worker had been bll:fina Bonde hiluelt. 

Said be didn ' t like the payroll plan because be liked to 

see his Bond when he paid over hie money. He waen • t buyina 

Bonde now and had oashed in all hie Bonde ••• to pay tor hie 

wife's illnaaa. He'd start buying again, when hie wife waa 

well and he'd paid all hie billa. " Bonde help to win the 

war •• • everybod7 1e interested in bUTing Bonds •• , everyone 

at hOIIle 1a willing to put into war Bonde and taxes all that 

the Governaant teele is necessary to do the Job ··· " He 

hed no idea on whether a worker ought to buy Bonds with ten 

or any per cent ot pay ••• idea was "what a IliAD can attord •• • " 
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Ur. !.!ci:utt ' s me::1o is dated 2/19/43 
!!iss Perkins ' ::1emo is dated 2/!6/<: ti 
Ur . Eccles ' memo is dated 2/19/43 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATa 

fO Secretary Korgenthau April 5, 1948 

•~ow Randolph Paul 

In the absellCe of Ro;r Blough and IIIJielf in tin York on 
the Port of New York J.uthorit;r case, ;rou 1uggeeted to Kr. 
Schwarz and he suggested to Yr. Ecker-Racs that a l etter or 
letter s be written to the New York Times answering their 
editorials of April 1 and 2 dealing with the Ruml plan. The 
first of these editorials blamed the Wa;re and Keane Committee, 
and particularl;r Yr. Doughtou, for the preunt situation. The 
second, which is full of mi1repreaentationa of fact, blamed 
the Treaaur;r. 

Although I D&f originallf have given {ou the idea that the 
first of these two letters should be writ en b;r wa;r of improv­
ing our statue with Dough ton, I now feel e11phaticall7 that 
neither l etter should be wri tten. I talked the lilA tter of over 
with Messrs . Gaston, Surrey and Ecker-Raoz and they are in 
complete agreement. 

My reasons for this conclusion are, (1) with respect to 
the first editorial - Kr. Doughten's record ie hard to defend. 
!bout all that can be said for him is that he baa been a 
hard working, coneoientioua public servant. On the specific 
1948 issue it is hard to aake a food ease for him. (2} Second 
Treasury editorial- This editor alia easier to answer, but 
we get into some trouble on account of the editorial in the 
Timee of the t hird where the Times apparentl;r to improve ita 
own record stepped out for compromia~ plana aa diatlnguiahed 
from the Ruml plan. This editorial urges speedy act ion of 
something abort of the Ruml plan and argues against the delay 
of collection at the source until January 1944. Developments 
apparentlf are strong in the direction of more apeedy action 
and a letter t o the Tillu 1trongl7 defending the decision to 
poetpone until the regul u tax bill llight .abarrua ue if the 
present trend of opinion in favor of Congreeeional action 
develope greatv -ntllll. We could, of eouree, answer the 
Timu edi torial inaofar u ita llier epreaentatione are concerned 
but this would be dealing moatl7 with water that i e over t he 
dam. 
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Dra!t letters have been prepared and are in the hands 
of Yr. Eeker-RaeE and Kr. Surrey, but I advise against 
sending any letters. 

I am going to Reading this afternoon to make a speech on 
"'' " ''"' "' wlll go on ,,,. ~':"''''" to . .. Yo•k• 
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CONGRESS OF THE UNITED STATES 
,JOINT C:OMMI'M"U ON .. COUCTtOH CW 

IICI +MHTIAL II'IEDCRAL CXNHOITUIWI 

There will be a meeting of the Joint Committee in 

Roo,.~ ~::.~~~~ti~?~-~J~i on !1~·-· Ap!:U .1! 
atJ:.'!.~.. ·~.,EXecutive eual.on . 

To ... ~!~ .. !:.~P-':~!!!.~~!!~ .. ~! ... ~~--~.!:!!!!11 ........... . 

................... !!'.l.!!&~.L~~-~~ .. !".'.~ .. 9.!!!!!:~ .. ~~~~!!!!~~-.9.£~~·. 

/~t_ 
-· ..... 1>/5/ l/.3 

HARRY FLOOD BYRD, 
Ch4irman. 

~OS 

Regraded Unclassified



(~ TREASURY DEPARTMENT 

WASHINGTON 

MlliiOIWIDUM Oll I>(I!)E!!IliG 07 TliJl JOI.N'l 

OOMUITTD ON REDUC'l'IO!I 07 NOJ -DI J'o:l!Sjl :i:XPJo:NDITUlWI 

~ aootlng wao called at 2130 P,M,, Kondar, Apri l 5, 1943, in 
tho Sonato 71nance Co=oitteo Roo• 1n the SoAato ottlco Building, 
!'bert vero l).reaenta 

Senatore: 
Brr4 
Ge.orge 
,.tler 
Nclollar 

Congreatmau faber 

General ~counting ottice: 
Coap~roller General Yarren 
Mr. Tattt 
Mr. aoc1er 

~oau ot tho Budcot: 
Nr. Lawton 
Mr . Patter t on.. 

Tho mooting wao opened. at 2:4oP.M. Senator Kolollar did not 
arri Yo until 3115 ADd Mr. Taber arriTod at 3125• Tho Co~lttoo 
report er made a etenogr•phic transcript of the meeting. No report ert 
were preaent . 

Senator Byrd opened t ho mooting and oald that tho Committee wao 
ondoaTor ins to obtain information with roopoct to tho manner in which 
~:onrnaental corpor ation a wore oubjoct to awll t ot their ozpandituroo 
and controlled through tho l!uruu ot t ho ,ud«ot . Ho oold he ba4 
aoko<l t ho Co~trollor General and roprooont otiYto or tho Bureau ot 
tho Ju4cot to appear betoro tho Cocolttoo to turnloh infor=ation 
along thooo linoo. 

Oowptroller General Yarren •~14 that corpOratioct general11 do 
not report to tbo Gonorol Accounting Ottico; that hl o ottico ho4 
noud that il>tona .. tion placed. 1n tho hoarlnso botoro t ho approprir 
tion eo ... ttteet vith retpect to goYernatnt&l corporation• in a&D1 
inetancet, if not inaccurate, v sa et leaet inco~lete and t~t hie 
ortlct ho4 dotonoino<l to mU:o a tull otu4y ot go .. r,.,entol corpo­
rat1ona. Be aaid this etu47 bat been under wer tor eometime and 
will probably bo available within tho nozt throo montho, He then 
roAd a lio~ ot namoo of about 32 corporatlono which 4o no~ account 
to tbv Gootral ~counting Ottico, Ha oold \ booo corporation• wore 
not required to report on the baeia ot preaent lav. He then read 
a li tt ot namoo of corporation• wh.lch account t o the General 
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Accountin, Office tor their oxpondituroo tor a4ainiotr atiYe purpo101 
ool7. Thio wao followed by a re!oronco to tho corporation• which 
eccount to tho General AcCOWlt1AC O!tico !or all their oxpendituroo , 

Senator "Byrd inquired vhother ony corporatiou are required by 
law to report to tho General Accountinc Ottico and Mr. Varron replied 
that thoro i o no queotion ai to tho requireaant vith roepoct to 
raport ins adminiotrativo oxpenoeo. Ho t old tho General .&ccountins 
O!fico it of tho opinion that HFO it roquirod t o report ito adain1o­
trot1Yo oxp.entot but tho Corporation holdt othorvito. 

Tho Coll)>troller General referred to hit torvico ao a fonoer 
moabor of tho Houoe and taid he bolioYtd that tho prooent oituation 
with rtopoct to tho audit of corporate ezpondituroo srev up throuch 
o doliborato action of Consr••• in oxo.ptinc ouch corporation• troa 
the uaual accounti.q control• or that the Concr••• 1A ao:e catet va.t 
not votchhl and lot;hlaUon exlaJltins tho corpcratiooo hod boll> 
placed in acta or appropriation billa without chine auch thoucht to 
tho eAttor. He taid tho ~robloa rooolvtd itoolf into whether the 
Congoot dotirod control of corporation• by ony other agency, ouch 
oo tht Oonoral .&ccountioc O!!ico. Ho t eid ho reali sed that no tixod 
syotaa could be dnhed to conr tho audit of all conruontal cor­
poratiooo bocauoo each corporation had ito opoci!ic pr obleeo ond 
tuncti ont to pertorm. 

SenAtor "Byrd aokod whether tho Gonorol Accountinc O!tico could 
·~~raite aod value the loana ot Y&rioua governmental corporat1one, 
Mr. Warren replied that it would bo poooiblo but with the prooent 
ootup and tho ohortaco ot trained porooonol, ho doubted whotha.r ouch 
Job could bo undertaken. Senator Bird ooid ho thoucht thoro shoold 
bo o report to Congooo b;r a ditintorottod aconc;r, ouch ao tho 
Oooorol .Accountins O!tice, ohowins tho appraised voluoo of tho 
loana b7 covernmental eorporat1ont. 

Senator li)Td aakod wh.ethor tho General Accountins Office 
oudittd tho Co..,odit7 Credit Corporotioo end Mr. Tatoo replied 
t hat oll oxpoodituroo or that Corporation vor o ou4itod but that 
tho audit did not oxtond to tho policy o! aokinc loaoo. Senator 
87rd oboorvod that thoro 1t no aconc7 of tho Oovornaaot which 
dotorainoo tho losalit7 or illOSolit7 o! loano. Mr. Tatoo replied 
that thoro i t no OCIDC1 to diiCOYor illtCal lOtnl o Sooator Butler 
aokod whothtr additional logiolotion would bt required tor tbio 
purpott. 

Ooaptrollor General Warren reterrtd to tho unliaitod author1t7 
ot tho IIJO to create co~orat1ono end taid io 10&111 caoal tho General 
Accountins ottico onl:r hear• o! ouch corporation• b7 occident a!tor 
tho7 bovo boon aotabliohod. 
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Mr. Tato o otated that much of tho prooont ait uation vi th 
reapect to COTt rna•ntal corpor ation• srov up aft or the decia ion ot 
the llupr iM Court in tho Skinner ond ldd,y caoo inTolT1J>c the old 
Marchant lloet Oorooration. Mr. Tato o aald in hia opinion that 
dociaion vaa mora for application to thoao caaea ot sovern=ental 
corporatlona vbich ver e created under Stt.te cbort oro and ouch 
dociaion di d not noceaearily apply to corporation• created by act 
of Ooogrett for governmental purpo•••• 

'l'bo Coaptroller "ener Al oaid that generallJ' epoakins all appro­
priated t\ul4a ohould be audited and accounted tor by the "eneral 
Account in& Offico, but linea IIJ'C oublidiary corporatiou get their 
!Undo throush the IIJC pJ>d not by "Ppropriation, tho7 oacapo audit 
CODtf'Ole 

Senator !yrd roferred to the collectiou ot the BOLC vbich aro 
aToraginc obout $25,000,000 a month and aokod vbother there would 
bo any obJection to an audit ot ouch r ecoipto . Be &lao aoked for 
tho Co..,troller General I I Titvl if an act ohoulil bo palled t o pe,.it 
tho Gonoral Accounting Office to audit ond appraiao loana after they 
are mM.o. 'l'bo Coaptroller General aaid be waa not prepared to 
anawar that particular quoation but he had a br oM.or .. tter t o 
•uscoot , Be oaid it would be difficult to tako corporation• one by 
ono and onact leciol ation r oquirinc them to account to the General 
Account ins Otfioe. Be aaid there obould be e goneral otatut o to giTe 
tho Comptroller Gonerol broad authority to proocribo ayeteaa of audit 
and account1ns for corporate agenciea oo aa t o br1ns aneythinc under 
the Gontral Account inc O!fico. A. burden vould then be on that office 
to treat each caoo eoparatol1 and 1t would alWOTI bo i .n polit1on to 
turnioh information to the Consreoo, 

S ..... t or !yrd aaid bO Val not f .. lliar with tho IIJ'C aubaidiary 
corporation• but bo thought an endit of a4a1Diatr atiTo ozponaao 
only dooa not so f ar onough. Bo aaid thoro ohould bo ooae agenq 
to report to Concraoa 1f a corporation mal<Oo illogal loan• and 
aloo to audit i t a colloctiona. Be aokod Vbotbor tho Coaptrollor 
Central would tqr,~roTe a bill to roquiro the Oonoral AccountiDC 
Office to porfora theoe tunct iono. 'l'bo Coaptrollor General aaid 
ho would not obJoct, 

'l'ba Co~~ptrollor General oub101ttd for tho rocord a atatnont of 
tho dutioa and tunctiona of the Gonoral Accountins Office. Bo than 
departed in hh r•arko fro• tho aubJoct of t ho hoariDC and wont on 
to ozplaia how the Oenaral AccounUns Offioo 11 dilallovi nc 1teaa 
under cot t-pl uo fi~d fooa contract•, diacoToring quoationable 
contraoto, ootabliohins !iold officoa to audi t espondituroo in tho 
planh of contractor•, and colloct in& on rcharc• • frca - freieht 
and pooaoacor billo oubaitted b7 rallroadoo Bo ooid t ho Oenoral 
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AccOUDUnt Offico on April l he4 7, 900 e.plo7001 and hao had ao 
aany u 8,000 to~ployoeo and noodt far more to do a good job. 

Mr. Pattoroon of tho Bureau of tho lludgot modo a general otato­
aont ao to tho dovolopaont o wi t h roopoct to roquirint governmental 
corpor8tiono to report to tho Bureau of tho' Bu~got and the General 
Aocount inc Office. Ho called attention to tho tact that in. 
Auguat, 1935 by oxocutivo order 15 corporation• wore dir ected not 
to incur obligation• f 9r adminiotr~tivo oxponooo unlooo ouch 
oxponooo wero approved by tho Buroou of tho Budgot. tho 1ntoraation 
oub•Ht od by Mr. J'attoroon wo.o not particularly iaportant and dUpli­
catK I OIDtwhat the in.forcation prnloully &h'l!l b7 Mr. Vuren. 

Sonator 8yr4 aokod Whether tho Buroau of tho Bu4cot had aD.7 
intor•aUon vith roopect to oubl147 pa)l'llooto boint aodo b7 tho 
IIJ'C and Mr. Pattoroon turniohed t wo tiguroo reprooontint oxpendituroo 
ao ot J'obrwu'7 ;!8, 1943 b;r tho RJO for tbio purpooo, Ho oaid 
$lo4,ooo, ooo he4 beon paid out co ... rinc oxcooo tranopor tation cooto 
on petroloua and cuban au&&r and $8,000,000 in connection with 
chargoo on Britioh wool in tho United Statoo, 

I t wao atrood thot the Comptroller General and tho Bureau of 
the Budget would jointl7 undortoko to prepare a otatoment for tho 
Commit tee ' • uoo with roepoct to ell governmental corpor ationo 
ohoving whether tbt7 were oubject to Budgot control or accounted 
to !.he Generol Accounting Offi?e• -

The mooting adJourned at 4a25 J',M. 
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S £ COiitNII: III •AnCAV A"'O .. NC a1a 
.of_._.._. .. . . . ..... SAN FRANCISCO, CAUF • 

llareh 29, 1943 

Honorable Henr,r lorgenthau, Jr . 
2434 Belllont Road 
Waahiogton, D. c. 

11:r dear H•11I7• 

( V""\ 

Fol1010ing our telephone conftl's&tion this lOOming, I hen 
checked up on Profoaso:ro Radin, 110re pe.rticul&rq with one of our out.­
st.andtng educators aDcl with a leading a ttorne7 who has a splondicl record 
ot public se:r'rlce. The opinion of all tho .. whoa I talked to coincides 
with aine, which 1a 

1. That Dr. Radin 1o a fine, ll.bable, atraightforw&rd, honest bu­
MD being. 

2. Be baa a brilliaDt legal a1ncl and an extraol'C!inal7 f'uDd of 
hroacl knowledge on social and ecoaollic aubjecte . 

}, Be ia impulsive, e110tional1 illpetuoua, and a great talker. 

4. He baa been indiscreet and stupid in eo•• poblic activities. 
One incident is related bolow. 

5 • l!o 1o Uberal but uot an extreaiat 1 thollih be 1o dubbed as 
one b7 those on the 100re eoDaarntiYe aide of the feDCo. 

About two ,..ars ago be w.a uoainatod for the Sopre• Court 
{highest court) of the State of Caltfornia b7 Conrnor Olson. A coallittoe 
provicled b7 law aDcl coDaiating of the Atto1'11417 Ctneral ot the State, the 
Presiding Judge of the United Stetea Diotrict Coort, and tho Chief Jutice 
ot the State Supreae Court, TOted two to one againat hie contiraetion. 
larl Warren aDcl Judge lfourse, both Rapohllcana, YOtod nq and Chief Jus­
tice Gibson, an Olson appointee, -rotod fo:ro Dr. Radin. I t.b1nt that the 
u.jor1t7 was right bocauee those with whoa I hen consulted agr<oe that 
Radin 11 an &dYocate rather than the Jlldicial t;rpe, 

The incident to which I referred, and which roeeind conaidora· 
ble publio1t71 waa as follows• 

A. Couittae of the State Legislature subpoenaed so•e atodenta 
ot tho 11n1Yersitr ot Callforni& for iDYOati,ation into their alleged • reel 
activitiea• . Soae or all of the a tlldonta did not appear and ware bale! ill 

RELIABLE MERCHANDISE. SINCE 1850 
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conteapt. Dr. Radin, des1ri:og to help theae ;roungatera , wrote to a la11J9r 
in Stockton, Cali!oruia, a former pupil ot hie, aell:ing bia to intercede 
with the Judge betore whoa the young people woro to be tried and seek le­
uienc;r. Tho recipieD.t ot tbe letter co.,.idorod it an outrage and published 
the correspondence. ll;r OWD co-nt and that ot ctbora ia that it was indis­
creet and stupid or Dr. Radin to write tho let ter at all. This incident, 
together with coneideration of solll8 of the temper8ll8ntal cbaracteriatica 
IIIGntioned abon , probabl;r IIIOtivated the aajorit)' of the Colllllll.ttee in ita 
adverse vote. 

I hope I have given you a fa1rl;r good picture or tbe aan. llot 
!mod . ., what t;rpe or work which you hen in aind tor hia, it is bard to 
&drleo. He llight be an excellent conaul tant or &dYOca to , bot I would 
beaitote a great deal before placi:og hi.a 1n an adai.niatratin pos1t1ou or 
one calli"~ tor calimesa and Judicial deaoanor. 

If there ia anyth1"' fUrther I can do in tbia utter, please 
do not hoaitate to coiiOIB.l>d ... 

Very aineerel;r yours , 

9a-w. 
Dan1al E. ltoebland 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION co::Y: nr:. "':: .. ;:, 
DATe 

TO "' cr1r:t~rr~:.r·t :f':.. fr entlum 

.... . &t'f'~~ 

T:.e E11's~eon Situ~tion , 
II• u.1onu1nv A:?ril 3, 19!•.;, . 

l'ftOM 

J j C\; ! 

SUJ~ !( rv 

C'l L!•'JOr le:.<.'Je:-s , C OHCPl'.lOt t:'IVC.t' t'te ... ·.i.t j,,.__ COIJt 

· lJ.\ ·.n_ , •1·-~ U. ~h,.. !lreol. . ._ent lr.nt '"'~·-: to t ::e : ctlon to 
J.'t "·t~o 1·1o1n ... too<l pr1ceo. T''to:t ~o~~tE'nf':f'd t '~ "'t '.mlesr .• :ooO 

l'lUf'':. ''X'C nt. bill~~c'i w- .... e Rtr,>ill'~'rtlon ~tnt i".,.il .. ..:et•cr· .. lile, 
l~ac!.'" oeo ln r ,~·.J nnd t·et. 11 ... 111-: .. >1'10eu in t~1e "r',. '1.:..n_.ton, 
~· 1 uJ. 101'0 nnu Ph1l•uel !J'l1" r l'e•" 3 tl. v~ :O~rn _ •r :ltec1. 

ttt · n l',nl<.11Pn : ~he succen~ of t''"'o l31·1tlnh Govern •. ent 1!'1. 
. )1l1n. the ~oot-ol-l1v1n~ l llde:: to r .·1ot' or uu~ l -,et•eent 
· • ' 4"\"' ·-Oll~·,s euUin_. J rnw 1·~· 1)': · .,~ ~ePn Pt ..... 1:1!.: · , ln 
1. t"_o '\l t·t , tbrou h the e::tenr:lvo u~sltilzll.,; oi' i.. .lc ::C''>t.,~ . 

• ~~ '•n ,.>C• 1 nd )600 _n 1 J.ona r:c,·e e·>e~~:t fo'' c ·.olL.lea ln 
·• e . et ye. r . 

.., ,.,,~\.t·: "lrices : PreclC.entl 1 t:o ::Jt t,':c ~:Jl·..:te:t:. ~..,:1:!. c:ueed 
o ~1_. lt1ccnt ch"n~e in ix. J.c cc • .o,;j.t;r .,1·!een lr ~ >.ee . 

:;:., lt ct t::e BLS "->rice 1r.:e:: o: ... · lc co. ::»:1t:es rof!e 
.. l': ot:lon lly to ~ ne..-: ' il :~ clur1 t' t1 ;t .loG . -:~ .t' SLS : 11-
co ~.odlt~~ "ll·lce lnci.e:: 1~ .... t\e ''ee?: en(jott : .. rc': -r t·oee J.: er­
c•rt to 103 . 3, the ~.A._ russt levtl nlnu. :,z; . 

..,~,. oc .. : _,~t•lcE'r : The Dor-- Joneo , ve'-'t ...,f >£ l:if'tct •Lrl , c·: .i.li·o~c1 , 
',,, ~·t lllt:r utoc;ca nll .:l!oved n:> to nr· ' 1 ..... '"1.8 1~0l'" t~1E: c..trt"ent 
1\ln• 1.r1.n ... ... oek. Teatify-1n..J to tl.o n:.,·:~Nl lncre:".se 1n 
St CUl'lty •1·1\I)J.n_ recent ly, co •. l_,.llt ••Lon ~!' .. ;n~·e~ 'l'rli.ln_ Cr.tn 
·&ve. 1o th:.t ntook trnnsnct1on• on the .• ow Yor.: r:xc~&n_.e 1Pot 
•>nth 1.ero the 1nrGeGt a1 nca _, y 191'.(), · '11lc uouestlo oor_>orr.te 

-:...onG tri'Uin wt"~s the lnr~est on I'ocorll., fentured by henvjr t r Adi ng 
ln apeoulat~ve r ail bonds . 

~ . -
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!fo.tlon:-1 inco:oe rlnes further 

:•etl"n"l 1nco.1e payuents continue to for t' aheeci to nett 
· 1 It levels . Aotu~>l income pny.1ents ln Febru~ry fell bel ott 
t·~r· ll'C'Iloue ;uonth, but the decline wns leea than sensoMl and 
··.o 1 Murl rt•te of payments advnncet\ to n new h1eh of .~1.,;4- : 9 bll­
l1'>n~ . Thlo oompnres with an annual rate of $131 . ~ b1hlons 
'n t:1o :lrov1ous hlonth P nd only $105 . 7 billions in the corres-
orv'1n~ uonth of l nc t ;te@.r. 

'i'"1t> e':pt nalon in salaries vnd w1 ~es continues to be the 
.::. •1:.· nt frctor in the rlse 1n income p~y;:tents . J.t the ne;.,. 
,, ·: re: c!H•d ln Februc.ry, :;>ayme.lta for a•lnrles and •·r es 
e.·e )4 percent hl_:her than a year earlier, nne. t!1e;; f.;;counted 

: ~; M · rl7 ~hrec-fourths of all pc;-:Jenta. Pt rt or the rise l n 
•.-. .• ·ten . n• n .. .,ea, of course, ls due to lncreasin • eZQlo:fllent . 
?ollOI·ln~ C further euploy.nent !;l\in of l'.bout the usaPl seasonLJ. 
)<'<>)O<'t1onc , totr.J. e.J:;>l oyment in non- a._ricul turD.l establlshtients 
~n r'e:>rur.ry stood at nearl:r :;c; million, or nbout 3 ::lll!ion cbove 
1.. t .err. 

Loa_er workinu hours , hi~her Wtt!;ie rctes nnd overti:ne preniuoa 
:1nve contributed ver7 heavilY to the 1ncronaed pa~1111ents , as 
ev1clenoed by tho tact that factory pl\yrolls hnve been consistently 
1ncrc~.s in"' ot o more rapid rP.te than employr~ent . llevertheleoa, 
1• bor .,-roupa htlve been contend1nu recentl y th1•.t (;P.1ns in 
,·orlters ' eornlnss hAve been more tht>n o1't'aet b:· the t·iae in 
the coat of livin.; , and as a consequence these ~.-roups have been 
e!:r>·t in~ henvy pressure tor e revlaion of tho "Little Steel" 
i'or.Julo for stnb1lh.in., we~es . Presidential veto of the Bankhead 
bill nenr the end of the week brou ht the whole controversy over 
rlsin_ livln,. coats to the s~o' - dorn1 ·tn e , and this develo!loent 
~3 followed by the lssur.nce o: r Jolnt CIO - AFL stnte~ent 
PX)reosin_, coJplete support of the President ' s action. 

k~bor c oncerned ov~r rl•!n t~od prices 

In r. conference •71 th the Preaid1mt lll&t •·ee:., l &'>or lerders 
ur_ed thrt rotion be t aken to reduce r1ai n_, food prices , &nd that 
lcbor be re')l'esented in the ne>1 Food Adi.linlotrl'tion hended by 
Ches ter C. Davia . Unless food pr1cea lll'e ot::b1l l zed, tlleY 
C'lntended wap;e stab1li zation cannot be 1\0hieved, nnd the 
"Little Steelil formal n Vlill hc,ve to be rov1sod. They cited 
Hcv.·ennpel' ndvortis ernents of food price~ in medlum- :>r1ced 
urocery stores in Ca nt on, Oh i o, a vmr pr·oductlon town, sh~r.1ng 
incre: oes in t he cost of foods between Jr.nu~ry 191!-1 nnd J -nucry 
19'' 3 l'l'n 1n rrom 25 percent for bot t l ed milk to 260 :_>erc~nt for 
bo111nu beer. Other p rice increnses oltod were : butter , :;,1 per - . 
cent; c,..3o , 69 percent ; pot a t oes, 96 percent; nnd h£Jnburger stecut, 
212 percent . 
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! n cou,~rlaon Pith these drnstic incrersea, the retsil 

: o l( '·:ce lnde:t of the Burenu or Lr•bor Stntletlos tor 
: !evelencl , Ohio, n ouch lnr..;er city but r. war production 
c<:ntl'l' ln tt1c s~oe nren ,.q Cf'nton , s'lor"ed nn 1ncrense or 
• i >~tt 3G ';)ercent .from mid-Janu!L'.f 191q to uid-Jr nurr:r 191~3 . 
'!''in ''· n t 'te ao.1e peroenta.;e increase no for the country ~s 

, .. lQle. T''o ~'P!'i\l'ent con.flict bot11eon the i'l..;ureq on food 
:rices 1n C: nton a nd the !!LS food lndcl Ol'used one 1nbor le<'d<~r 
to Cl·.l.t.i.c11.e the Govern.aent ln<lex as not cont• .inlnw nnny or the 
1 t~ tS uoed 'Jy ltorkers. I t is intereat1n_ to note thr.t the 
3·trer:t of L~bor Stntiatics 1s now re:>orte~ ln ryrooesa 0 :: 

c' u_lnv thelr cost- of- llvin::; 1nder. 

·,~, n"1n ton :Jill< nrlceo rr1ttod 

T r. a ,e w.y tha t l abor ler.dPre 1 e1•e rc<:uer tin_ r 1_;:d 
cell1n_s on t·etr 11 prices, .::. tent~tive 1nore~ne in ~ill p:-lces 
r w Jot:1 ll'04ucer 1 nd rptc11 levels in t~1e ~~(a: ln ~ton, 3r.lt1::~.ore , 

t !.d Ph-l~del >!~ 1P rreac ~s R'O"lroved !>•t the De-,.• rt :cnt o!: A ·rtcultlU'e 
.. nd OPA. Unt:er t he order, diclrj !'roauc~rs were ... rr.:~ted nn -lncre:-.ne 
l.. ~rlce ot t~: cents !'&r hundredVJelwht ln t ile 17c.shln..,ton :nllkshed 
.·nc. :;; cents 1n the Sd timore and Phil:>clelphir 1 reP.s . ?resent 
t'etr1l z>l'ioea ~-111 remain in effect , :1owever , until of""1c1a la 
of t:1eae n.;encies reach e. decision on the rmount of the increase, 
!,ut dnlrym~n eetlunt ed tha t the rise ln oroG.ucera ' .,rices r;ould 
l'nt .:-.11 n pr1oe boost to consumers of: 1 oont o qunrt . 

The r ea son for the :>rice adjustment , ncoordin10 to the Joint 
-,rcss strte.nent of the two 3overnment ~ _rnoics, wr.o to "el1m1nnte 
re_ionrJ. 1ncqul' l1t1es and pll'ce the m.~jor •...-rltets :-.lon;; the 
~-stern Ge('.bonrd on an even co::tnetlt l "•f' bnsi s " . :!:ny d:'..1rYJJen 
:n ·:ar:~lnnd nnd V1t•.;1n1:> had r.rrned t he] .rould be forced to 
close unlccr rn 1ncrer se r~ere :;1ven ~o pel' tlt the::> to . .teet 
.·lain_ ;:>reduction costs . 

Althou h the President has ! a iled to cl~r1fY the ' rice 
>o~ers of the new food adnlnistrnt or , h e 1nt1~ted in his 
\-eto :tessr e on t he Bankhead-Steag~ll !>111 t hrt a further rise 
in the cost of bnslc foodst uffs o>ust ile 'Jl'e\·ented 1n order t o 
s t twe o!:r further "nee increases . 

F'nr.c lenders were repo~ted to hnve told the Pres!dent a t 
a conference last week tha t they were not concerned ~11th the 
quont1on of f~rm nr1oe ~ar1ty , but desired );lrioe increa ses o~ 
- ortn1n products to nssure mnx1mum product i on . The ~reaiden• 
sa1' lnst week , nccordin:<l to pre as reports , tt'lf'. t he • .... vor~ the 
use of Govermlent subs i dies to relieve pl'1ce oc;uee;;es , an<l to 
enoourave pro«uct1on, processing nnd distribution, but he advised 
the u se ot soce other t erm t~-~ aubs1d1eo. 

•• .. 
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SubRid!es sto.b111ze Brit1eh l1\'ln · costs 

The oucceso of the Br1t1nh Govern..1ent 1n strb1l1z1n~ 
!'leer of 1 temo r.>:tk l.ng u" the ·offlo11\l. ooet- o:t'-ll.,•in~ 1naex, 

. llU thUD "llnimlzln;_; th~ pN!OSUre for l'lllC8 1ncrer.oea, lS shOVI!l 
~:· r l'iOe of only 1 percent in this index in the neN•l;r 2 
;•P~l'~ between A!,)l'il 191j.1 e.nd JanllJlry 1943 , r.tter a -,revl.ous 
,.,, r - induood rise of 2<l percent. One of the nnjo1· 1nstrl!lllento 
·1ood to o.tt~ in thls atnb111ty :1r.a been food subsidies. Subs1CJ.ea 
:·.r.ve been uoed to ot l mul nte ,rocluct1on ot' inC.ustril'l rn11 
.r ter11.ls to n llmi ted e::ter':, but 1t 1o ?r1nc1ll'.lll in tl:e 

:o'><i 1nduotl'Y thot they hrve been used llOot e.i'fectl.vely . 

• < 1·ecent nrt1cle in Dun ' s :le·tte'' eX!Jl1'1ns thrt Br1t1s'l 
rood subaldleo hcve been ecyloyed tor three recsons : (1) to 
) 1'8\'cnt r. l'lse in the retc.1l cost o~ foods, (2) to stl.cill-te 
;'1e consu. IJ)tlon of certr in i'ooda, es, ccir.ll;• uon_ !he :~oor 
cl< soes ot' :Jeople, anci <:;> to 1ncl'Mae the pro.:uctlon o;: foods . 
In ot~b111~1nw the costs of foo~s , the e 4lhr ole he s been '1lcced 
'lJOn those foods v!.~1ch c.re included in t>c o::'ticicl cost- o!'­
llvln~ inde:t . T11elve food 1te.Jo, t-ccountin~ 'or 4 ;:>ercent of' 
the 17ei .h t of the l'ood 1nde;:, ... ere aubs1ci1zed ln 1942. Since 
the food component 1s given s. wei_;ht of 60 percent in the totl'.l 
coet- of-l1vint; index, t he British l.!inistry or Food h~a been r.ble 
to atl'.bilize t.tore than hal f of the totnl index by pl'event i n;: a 
rise in the food 1n<l.ex throu:;h auba1d1?.1nrs these 12 foo~.a . The 
oubsidl.zed foods include ne~t , b~con , :floh, flour , brec.d, tes. , 
sut;nr , :u11 ,~, butter, cheese , e ... us , nnd ~otrtoes . Only oo.t:ne~l 
en<\ cPrroto, outai<le t he in<le:< , hnvc been oubaidi•ed. 

Tt70 tY)les of food subsiclles hrve b~en used: t"e c.bsor,tlon 
!>t .l."'r:~et1n losses and direct "!)nyc.en-:;o to rettt1lers , -;·ltoles'"'lera, 
'ro,ucero and llh1-,;,ers . Since the ::tn13tr;r of Foods io the sole 
i~orter ~t rood products £~d the only -,uroh•ser of ~ny ,roducts 
?l'oc!.ucecl dooesticcl.l:·, it 1s rel~tivel~· eta~· tor t"e :>o·:ern:aent 
to • bsorb h i • h costs end to sell the >roducts rt ·ml.foru ?:•lees 
lor. enou h to enable \7holesc.lers r nd l'et~1lero ·o :::.-.ln!::in ce1lln,_ 
rices . "'In c:t.aes ;;here the :tover!\!llent cl.oes not own the :;>:-oducte , 

the ::tnistry or Food oc.y ,ay n fl~t 'lonuo to r ;.~erch:'nt o~ every 
a~le . To Ylrevent hi ·her trans-oortntion coats ;roo bein:;: :t.uC.ed 
to food ,.,rloes shl ry;e rs nre n~ id ~ aubsl.dy e~unl to the !11:her 
coets . 

• I • - • -

\'/hen nde~unte su·lpl i es ot & product <Ire o.vr 1lcbl e , s~;~bs1dies 
.J.'Y be used to l or1er the -or1ce end t hus sthlulcte consuo~·1on , 

~1 6 

na in the c coe of potatoes and bl•cnd. While the price o. ;Jillt 

h1.s been nllo11ed to rise, a subsidY hr.o been instituted t~ 
'rovide c 1lk nt 1o11er cost to 101 - 1noone r.;roups Pnd certr.-~ 
cothers rnd children. Subsidies to aticulcta Ylroduct1on take , 
:he foro or payment or e. tlnt ouo per ncre plr.nted, but the ~ey..ents 
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.:...';/ u~ r.ithhel d f r orn bod cultiv~toro . On potntoeo , n oensonall';/ 
vrrioole subsidy is pai d to licensed mer chnnt s i n order t o k eev 
ret,•11 1lri ce c unchP.n.:;ed nnd yet nl l ow .... rowet•o hi~her ori ces • 
.o~:· .·~ tho end of the stor e.we se~.oon . • 

The 1 mount aryent f or subs i dies wr.s between )l-00 n.nd $500 
1~l1ion in the 1942 British fl ecnl yer-.r , r nd bet 1veen :;;:;oo Pnd 

_,c)O uillion in fia cc l yer?.r 1943 , thus nc:ountln t'or ~rom 
" to , percent of the t otal ll1•itlsh bud,_,et e··ch yeu·. 

Surnlus food distribution nro r~m suo~ended 

~etlectin~ the uTO\'Iin~ ti_htneoc in foo~ CU'l?lies , •he 
c}r.,lus fo~n d1ctrii>ut1on~:>ro_r~- o:: the Do · rt .. ient o! A_riculture, 
• 1lc!:l r· a ueal_ned in P=• to u"1nt· in priceo to ft>.r..Jers is 
··ei n_ CJ.ccontinued. Di stribution of foods t!!rou.;h Stnte':7elrnre 
;;,~ .. rt;-,cntc to loc:ol co:':l:lun!t1ee :*or use 1n scho?l lunch ut"o .... ·rl'.:'IS 

r 111 atop A:>r1l )0 , e.nd i nventories reCU\inln.; on thct c.r.te r:111 
e rcle·.cod :'or Federal :,7rocureuent provr• ..ls or turned a: c:r to 

nor .. 1< 1 ctv• nnels of trnde. 

Since i.lar oh 1 no r cti oned roods Ju.vc been nllocc.t ed ';Jy the 
;,•ood Distr ibut i on A<t.11n1stre.t1on fol' tllis nul·noae , {end e.:rter 
>•:>r11 1 no T'.dditione l f oods , rc.t ioned o1• unr1 t 1oned, wtl l be 
tlloor ted. Ap;.>ro:tlmately 42 JJ1111on pour~tia of food wi t h nn 
cstiJMted r et n il ve.lue of $4. 6 mi lli on wore dis t r 1bute6. .? ~ore 
thnn 5 .11ll i on children i n s chool s 1n J rnwu·y , the l ntest :Jonth 
i'or which dc.ta <'l'P l'.vnilnbl e . The rmount o1' food relcr.s ed l'hen 
!'-1stri'ou ion for scho?l l unches ls discontinued ~>111 ;.>robc:~l y 
~e s:ar.ll , :1o·.7ever, oecuuse inventor ies ..ll'intnined o:· Str.te 
elfr.re Pe:>r.rt.:Jent s for thi s uu1;>ooe ere l1i.i1ted. 

Tho Food Distribution Ado1n1otrati on will continue to sup:>lY 
toods to public- a ssistance cases nnd 1not1tutions until ~une 30, 
1nen thie distribut i on 1"111 cec.se. T:1ere lw.s b~n n decl ine of 
c2 :>ercent i n the nuuber of "leople in fl'...a11] c,;rou;>s rece1·:·!n.; 
ouch ro~d durin.. the t v:elve conths endin..; J~>nu~ry 194). .U:ooot 
::2 oillion pounds or r ood ,-ere d1otrio<.~ted 1n J: nunr;r to the 
1 , 910, ')00 per•sons on the r olls , includin.., 573, 000 llvino i n 
Puerto Ri co , t he V1r~in I slnnds , nnd Hnwcll . 

Co.ntodi t v •>rices . s tet<dY <1eR,1te B1 n:thetd Bill veto 

Deapi te hesi t l'.nt t endencies i n oommodi ty J!ri~ee. ~c.st w?.e!t 
: o trnders nwl' i ted nresident inl notion on th~< s. •' :he, n- St en.;e.l l 
hill, the veto of the b ill l a te \ n t he week o~use~ no s i_n i f icr nt 
chr n_es i n the onrl: et . The BLS pri ce i nde:r. for 2., br.sic , 
co.Hodit.l.es cnde al i ht gains <'hich ct> r r i ed it t o 1• ner~ hi :;... 
( Se~ Ch~rt 1 .) Prices of s teers ond :!'l,::se•d rose noticee.bl :l 
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undl'r et1•on: deJl.".nd, nnd there were aooll pri ce 1ncrenses 
!or ho..;a , whel' t , cotton , and wool tops . Rooln ;>rices were 
so.oe1:'1· t lo•.- cr . 

After n tenr.>orl\ry <lecline .!.n the :;>reoed1n · weelt the 
BLS . ll-Ootllllod1ty index resumed it a ;,;rl'llunl nd~cnoe in the 
n ·.: cnd1n.., L:O:.rch 27 1"11 th n rise or 0 . 3 pot•oent r nd now 
rt ndG nt 1 0) . ) , 1hlch 1a ';7. 7 percent h1.;her thr.n the -ore­

.. l' hvel of Auu~st 1939· The index 18 now n t t:te hi~hest 
.-·~1rot cine~> l nte i n 1925. !ncrerseo in prices of foods c.nd 
SL!' _wouuct s \?e re princi.,nl.ly res )onoible for the uost 
.·ecent 1nc re• ae in the inde;:. 

t'a r:J ":lr1cez r~.ee 

Fer tured b y r 10 :_>ercent r!oe in the lnde:' o! !rul.t 
_,ri el'S, the fc.r;o :_->rice inc!e~e3 for :-.11 vr 0:.1 )$ Of far ... 'lr:>d"cts 
t.<:.V! rtced durll\.. the 01ont:1 ended :.:Croh :;. l3ec C'1c.rt '>.) 
Contrr•rY to the usu~.l set'.sonr l clecl lne, the 1nt.e:: or erlr;r 
,>rv<.ucta v:r.s up sl1~,htly, with _>rice 1ncre,.ses for bat:er, 
outterlr t , c.ntl retail .all!! . 

The rlee in the ch ic::en nnd e~... i nlle>., reo,\ltillv fro:a c . 
.:todornte 1norense 1n chicken pr1cen , .. lt'ritod one of the few 
occr e1ons on record 17hen t his .,roup indo> t dvr need trotl 
t'ebrunry to l!t>roh. I ncree.sint:; ahnrply, ;:>l"ices of beef c<'ttle 
r nd vec.l ce.lvee on :.:e.rch 13 were rt the h1t.host level in the 
:;.:;. yer.re recorded, nnd the oeet nn1Cl1\le index rooe 2 percent . 

Overco:n1n.:! the de_press1nw 1n.rluenoe of he~.v;r rr.r::etings 
of lo,•er- or1ce<l t:r:.>es ot too; ceo, w!tlch hl'd been l nr_el;r 
.·espone1bl e for the decline the :;>reced1n_ lonth, the !ndel: 
.,r >rices received by far..,ers in the .;ontlt crdln_ :.:t-rch 15 
rose I points to 1S2, t he rrr - tLle !11.)1 level oi J =w-.r;·. ':'"1e 
1nde:: of '?rices -ollid, interest, nnd tc l:t.o -:-a u:;> <l:.1t one 
:;>oint ; c onAequently, fe.ro product prices rver~~ed rbout ll) <cr­
cent of purity 1n o1d- L£rch, coA?~red with 111 :;>ercent 1n oia­
?ebru~ry nnd 97 percent a ye".r enrlier. 

Stock .,rices firu 1n nct1vo trr Cln·, 

Stoclt >rices sho;·;ed further ...,n 1ns dur1l\., the ;_)[.st w~e:, , 
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• 1th the Doi·r-Jonea nvera~es of i ndustr1r.ln , rr.ilroads e.na 
ut111t1es n.ll rench1n.; new hi~hs for the cm•t·ent move . (See ~!!:.:..!<.... ...... 
Althou_h rr.ill'or.d ond utilitY stook.a d1s.,l nyed persistent~ 
ctren th throu hout 1ndustr1nl atoo:to er.sed :noderntely a. ter 
the en rly ;>n.rt-of the week. The pnce o4 tt·nd1n" nct1 vity we.s 
sterd1er <;han in the previous 11eek., c.nd tLlthou..)l the ~"\1ly pealt 
1 na latter, n.,_reucte tre.<l1!\i, tor the •veck wra oowe~hn· higher. 
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The ecole of :h~ c~rrent t•evivl'l of trr.dln~ a ctlvlt;r 1n 
t:te securltles ,,.. r ,:e.s is brou_ht out shrrply by :.terch totllls 
t:or otoc!: nnd oond trnd1n-. . Stock tr~nonctions on the re1 .. 
::or-:: Zxc·v n~e lr nt .1onth r.ere the l nr "est since !i:"· v 1940 

·1Em otoc~o wet'e nold he .. v11:,~ on nerrs of the Gerr:w.n bref'.::­
thro'J,..h ln Pl•nnce end Bel g i um. The tot£\1 of nenrly )7 m11-
11on r.hrrao tor tl•e month contrasts :.hnr~ly 1'11 th only ~ . 6 rr.il-
1~~!1 !!hrrc11 r "Jet'r eo.rl~er . Lilte111oe, t1•rd1nu "n the I:ew Yorlt 
''"'" .::o!v nue t•ench~d •"-C hi_;hest 1evele Ali\Ce Septe.>ber 1939 . 

-'lren .toro 1·~>·ess1 ve results net·e shorm 1n bond tr:tdinc 
: • •..,t 1 hond B11les (in -;r.r vnlue) on the lie•~ Yor:t E;:chnn e inst 
:.Dnth ·ere the h1_;hest since Dece~ber 1920, "hila eo:Jest1c 
c~r >ornt~ '>ond trnnsact ions were the l"'r _est on record. ?he 

, .. et 1 s fe: tured by unus=lly henv:r trcdin 1n s'Oeculct1ve 
rr 1.1 bonC:o. In reflection ot: the 1ncre,.,oc ln -ncti·;it;; rnci 
1-"l:ovc.er.t 1n sent1;aent~ the '?rice of t. se: t on the i;e,..- :!or:t 
E;;c~.n_c hc.3 risen to ~~, 000 as cor.1~red \f1th last ye::r ' s loti 
oL V.J'I.l:f 1 11 1 ""~0 . 

Stocit ·wices sho,-: diver ent tr~ncis ln two 1-:r•t' .,~riods 

l\6 n \'CSUlt Of l:!3t :JOnth1 s jlna, C0;'1.._10n StOC~t ;riCeS 
·-. vc recovered to <'round the levels ?revt.ll1n~ just before the 
outbrer:: of w.w in Euroy e 1n 19)9. After the nrot l<3 :oontha 
of the l nat World \Vttr , cow.'!lon stock pr1ceo nleo atood l'.t ~.bout 
the arroe levels ns prevailed Just before the outl>rec.:t or 
llost111t1es . However reference to Chnrt 4 w1ll disclose thc.t 
eu:-in~ the 1nterven1n_; uonths atoolt -,t•looe 1n tho two w."r 
)erioo!o tt·nced rndico.ll :1 Clfferent "lr tterna . 

F1r::t or r.ll , the 1n1 ti:.l ! ... ~r ct or .. r ~ s ".llte l:lf :erent. 
: n lQll' ":he z;ev Yor~ S:oc:r Exchcn e , .. ~ c closed nt :he outbreni: 
t'Jl .. ·,Oat111~l .. s 1n or~,..r to avert ; lelu_e or s~ll1n_ ~ro:J ~uro...,c , 
,n,: • ·!Jer. <;he £xclum e reol:>ened in Dec cube!' 191~ p:-ices -ere 
lot:er t!v n l't the time or· cloc1n_ ln the J)l'e"1ous J u::·. ~;~-·ever, 
unC:.er t:te le: derstJ.-, o!' -~r- .;ooo:; producers in the lndus~r!r.l 

rou-., r rtse in ,rices -ot under " ·: ln the s-,r1n_ of 1~1::> · hlch 
cnrri~d u, to n pen:t in the l atter 1nrt of 1~11) . An ou~strcnd1r~ 
-,erfor.ner 1n this ,rriod ~ms the cora..on stock of !lethlehea Steel, 
~·'llch rooe from a lo1r o! )0 in July 2914 to r 1ti~h of 700 in 
l 16. A fev; mont hs after our entr:r into the •·;cr in the .;!lrln~ 
Ot 1917 however n sh'\M decline t;Ot under 111!."J thr.t lr.Gted until 
the rna' of the y~~r . Tbls decl i ne , in turn , 1'11\G 1'ollor:ed by r·n 
1:- e.,ulnr price u;;>owin:; in 19l fJ until t>fter tho .'..rm1ctlce . 

Durin~ the ,resent World 'llnr , !?rlcoo moved oh:trply ~-h;.r 
::t the outset nnd then ··ent into :tn il•re_,ul~r decline 1:-a.lnc. 
until A 1r1l 1942, by which t1JJe !?rices were 30 'lercent .lol'ler ~ 
thr.n just before the 0u~brec.1! of-ttnr in Euro,e. I n re.ros;peo. , 
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!t i • o'.lvious thrt t:"..is eJ'tended pc:•i od or 11qu1Wit1on i n 
C0,-.~1" 9·· tO t'\f' ~·rl;et e):;:>l 01 t nt i on or rr•r s tocks i n 1§15 o.nd 
1)16, .rovidcd n stron_ b:lse for the >rlce rlae that !w.s been 
"~de,· ' 'I v1rtun l l;r \71 thout 1nt errJption olnce l l\st S')rln. . ~ · 

Retnll ac l es vol ume :Jouer(\.tl'lt1 tn r:r roh 

Al thou,)l cur1·ent yer.r - t o- :tor,. de.':!" 1•t· 1cnt store sc lea 
Cv.. !'lOOnS ,11'0 clletorted OY t:1e C l'11or OCC\ll'L'ence ?f E<>ster 
l '"...,'"~oo Jer 1· , J.'t \.a .._,.?'ltrent t:-..rt ec1 re 'Ju:t1rt_ '1na UecoL.e c ler;s 
l..~.Jo.·t. nt fr ctor· . Thuo cle:;>::rt .aent otore n: lea l n the :1rst 
_. '''" ree:~o or ..:..'\rch a v er::_ed l'.~out l C -:>ercent lo~eer then the 
;e ·~ ' ee:~ in J.'ebl'u .:r:r. • 

;"i _:.,t:t:·<-a rele('lsed last r;ee:.t :_;~· t''\e De,. .. t•t .~ent ot Co._:erce 
L·~ve; 1 t~--~ t , t rter c .. llo·-anc e lor sehconrl rnctors , s~~es of nll 
ret 1l stores in Feb•·ac.ry rose to the 'l 'lost l t.' 'el on record 
\ 1t'~ t!le rdJ•IsteC: scles incie:· r !<vcncir. to 1 ~1 rro~ 1:::: in ' 
:. n•J. r:·. On rn cujusted or.s13 r.J.l ;.JJ jor store rou-,s' e>~ce.,t 
oiru_a rnd lloucerurnl!':hin.;s s'1ol':e<! ~tin~ . The rioest incr e:.ses 
ovet• 1 )1>2 le•;ela ,-ere sho;m b:; t>p,,rrel otorcs nnd eat i n;; and 
<ll".l.n·an ..: ol noea , ,-1th ..,:>ins r11ountln to 6; :percent nn<l 39 per­
cent , ror.pectlvel]. 

Connu oer short tet'''' 9,Abt PQ(luoed 

Despi te the eplur.::; e of consume r bu;•in~ ln Febr UPr;r which 
l'eve••sed the nor mn.l se.!l.sona.l decl ine ln ret1~ll sal es , prel i minary 
eatimrten indicAte that a furt her reauotion or about 3 percent 

s et'tected in the outs t r.nc.in_ vollu1e o: conou;Jer short- tel'O 
G.e:;t . \aferenoe to Chr rt ::; v•1ll ·ho;· th. t in ~he :roe of " 

cnc:·t.l u., .... rt1 trend of scles, 11hort tet· con:-u:Jel~ t-e~t tt._~s been 
~di7•tcecl ' i coot rlthout l.nterru,,t1on . 1nce .:!t;,Jt~.J·oet• 191;.1 , -·hen 
: :'1'001'<1 tott>l of ~9 , 7l c :::tlll l on \"'f s outct ndln . On t:le on sis 
": t'1e ;>reli.J.l.nrr:; est1 ... ~te of '3, ;o- •11, ion outstr.ndin_ " t the 
e~d ot Februnr:t, the 1nterven1~ red.uct1on h: c t:· o:.tnted ~o no 
lens t'~n 4 , 213 JJ1ll 1on or 4:; percent . 

Do!Jinnnt 1'toctors .l.n this dec l ine htwe lleen t:1e stop;,:>t: _e 
oi: •>r·ocluot ion or nut omo:,iles r<nd othel' consuJJsl' d\lrc.ble ..;oods, 
r.nd· tha cre~1t res tri ctions 1Jposec 'IJ. ile~ul•tion 7i or tile 
Feuerul RaaArve Boc.rd. The s t er<ly reuuct1 "" of the previous 
11u~e voluute or short te rm conaUJ.ter uebt hno ••osot·bed n 
subotr ntlr 1 por tion of s urpl us :;.urchnsln(S vo· ar l\r1s1nt; f r o:::a 
\'lfll'-t1.ue cond1t1ons . However, t he pl'o_r•eoc r lrcrdy mnde in • 
•·ecluc1nt.. th1o deb t indi cates t hrt tho tutvr•e effecti veness o. 
this 1 nt i - 1nr l ntionn.ry cushi on !lao been c11 terir l l y r·educed. 
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AVERAGE PRICES RECEIVED BY FARMERS 
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I STOCK PRICES: 1939 TO DATE COMPARED WITH 1914 TO 1918 
July 1914 •100 World 'Ill« Period ; Au4 1939 • 100 Pruent Period 

\ 
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BR ITISH AIR COM MISSION 
1788 MA.UACHUaKTre AVKNU. 

WA8HINOTON. D. e. 

- for .. eek enaed --hreh ;o, 1943. 

The Honoureble nen,..f IOoQreent..11.u . Jr . 
~crot~ ot tbe treasury 
•• ,.._~ts11.ti'10~· , .... ~ . 

Apr il 5, 191,3 . 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

April &, 11J43 

'E vH.tduV •• 'tv 1' - :;,I:CRE'£A.'tY: 

Supplementing report to you of arch tS, 1~43, 

the purchases against the 1•orth African Rehabilitation --Prorram from ·~rch 29, 1~43 to April 4, 1~43, totaled 

.,tio7, 6'iti . \lo, or a total of purchases !"or the program 

thus far of :;,21, ti78, 361.4.3 . 

Attached is report givi ng status of shipping 

against these purcnases. 

iton~ 
tor of . rocure~ent 
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Commodity 

New & uaed clothing 
Cotton pieee goods 
Shoes, boots & soling 
Refined sugar 
Raw sugar 
Powdered milk 
Tea 
Matches 
Copper sulphate 
Drugs 
Books & booklets 
Wire nails 
Lamp chimneys 
Newsprint 
Printers ink 
Mach. finished book paper 
Cordage & twine 
Cotton thread 
Chemicals 
Cotton hose 
Nipples, bottles, · eye 
Phonograph records 
Tooth brushes 

cups 

Wash basins 
Spark plugs 
Storage batteries 
Tires, tubes & tape 
Parts for autos, 

tractors & harvesters 
Tin plate 

'--' 

• 
SHlPPING REPORT AS OF APRIL 3, 1943 

Tonnage Tonnage 
Shipped to Date Under Load 
From U. S. A. At Port 

2013. 75 102.5 
5939 .5 1642 
211.25 82. 75 

4196.5 
1545 
119.5 
171.5 
389 . 75 

5292 . 75 918. 75 
6 
2 

100 

673 2\:!6 
.1 

2 
'225 5 

29 .25 60 
163 .5 240 

22 .5 .5 

2 
47 

175.75 

219 .5 8 
845 

SECtiE~f 

Tonnage Tonnage 
On Hand at Port En Route 
Waiting Vessel& To Port 

303. 5 3.25 
3157. 5 14ro.5 

99 27.25 

4.25 

22 
17 

188 

40 

191 133 
13.5 
9 

1,000 Each 
.75 

7 
2 .25 
7 

15. 75 

192 48.75 
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(Y) S ECRET' M 

Tonnage Tonnage Tonnage Tonnafe 
Shipped to Date Under Load On Hand at Port En Roue 

Commodity. From U. s. A. At Port Waiting Vessels To Port 

Coal cutters 12 
Fullers earth 72 .5 
Wi re rope '/1.25 17.75 
Pig tin 20 44 
Shoe tacks 4 9 .5 
Babbitt metal 53 . 5 
Steel 27 . 5 62 .5 754 
Horse shoes & na.i ls 23 98 57 
Gelatin 1 
Paint pigments 11 1.5 
Aebestoe sheet packing 2 
Gllcerine 12.75 
Ca oium carbide 247 95 
Sheet co£per 33 34 
Brau ro s 22 .25 2 . '15 93 
Files, steel 15 15 
Bone glue 33 
Tools .25 29 . 75 
Bricks 56 80 40 
Rubber cement 19. 5 20 
Lumnite 30 
Light bulbs 6 .5 
Aluminum sulphate 14.5 
P~er bags 36.5 
S phur commercial flour 320 
X- Ray Hlma 1 

Totals 22, 699 .1 4, 057 4,158.25 3, 334.25 
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TREASURY DEPARTMENT 
331 

INTER Ol'l'ICII: CONNUNICATION 

TO Apr il 5. 1943 

rJIIOM 

Secreta ry Morgenthau 

Frances McOathran 

CONTROVERSIAL I SSUES BEFORE CONGRESS 

1. Currency Stabi lization- Commenting Saturday on the 
Treasur y ' s nrooosed four- ooi nt plan for currency stabi liza­
tion, Senator Pat lkCarran said he i s opposed to any 
system "baaed on mere bookkeeoing" that would threaten 
the va lue of American money spent in the post-war rehabili­
tation peri od . Claiming that the Treasury plan apoarently 
would employ special funds t o combat currency fluctuations, 
he asserted that the only sound policy would be to base 
international currency on gold and silver. In the task of 
rehabilitati on after the war, the American .people, he sai d, 
"must not be hampered by the danger that the money with 
which they do business may lose its value." Plane similar 
to the Keynes "Bancor" system, he added, "might readily 
become a sort of international bank night, with countri es 
other than our own holding most of the winning tickets." 
Senator Taft also eyed the Treasury ' s stabi lization plans 
with "suspicion" and compared t hem to the Keynes plan . 
Al though he considers a preliminary study now of future 
monetary problems "interesting," he claimed, "The immediate 
problem after the war wi 11 be one of relief. not purchasing." 

2. Tax: Pay-As-You-Go - Before leaving for a brief r est in 
~orth Carolina, Chairman Doughten of the House Ways and 
~.eane Commit tee announced that hi e commit tee would not 
meet again until Aoril 12 when they would consider the 
Guffey Coal Act and the Recipr ocal Trade Agreements Act , 
thus mak ing May 1 probably the earliest po ssible date for 
reconsideration of the tax i ssue . However, with Represen­
t ative Knutson, who l ed 'the fight on the floor of the House 
for the Carleon-Ruml Plan, a.l so heading southward, it is 
rumored that the two l eaders may meet somewhere to see if 
they can ' t compromise pay-as-you-go t ax differences . Mean-
while here in the Canital agitation from both Democrats 
and R~nublicans for some action on t ax legislati on is con­
tinuing. House Democratic Leader McCormack on F:iday urged 
partial abatement of a year' s t axes as a comor oml se, but 
Reoublican supporters of the Ruml Plan. gave every indication 
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of stPnding oat . It is r eported t hat they a re considering 
the initiation of a oetition t o dischar ge the i~eys and Means 
Committee from f urther responsibi l ity in the matter, which, 
if signed by a majority of the House , wou ld return the tax 
i ssue to the floor for fina l sett l ement . Republican Con­
gr essman Ditter in a pr epared et~tement lashing at Adminis­
trati on l ea.der s for def eating the Ruml Pl an, charged, '' The 
Tr Pasury had 'no pl an except one of opposition ." However, 
an editoria l i n the V/ashin~ton Post t his mor ning ur ges 
i mmed iate enactment of a w t hhol ding t ax at the source, the 
basic principal behind t he 'llays and Means Committee Plan. 
~nd suggest s leaving t he controversi al issue of forgiveness 
until a la ter da te . ~ 

3. vPA Invest igation - Chairman Patman of the House Smal l 
Business Committee has or der ed "an investigation i nto all 
ohases of t he issuance of order s and regulations by the 
OPA" to determine whether the agency exceeded the powers 
granted it by Congress. 

RFC Probe - A similar investigation to determine whether 
the subsid i aries of the Reconstruction Finance Cor porat ion 
are exceeding the authority gr anted them by Congress will 
be started this week by the Byrd Joint Committee for the 
Reduction of Nonessentia l Expenditures. Among the agenci es 
t o come up for i nspection are : the Defense Plant Cor ooration, 
Defense Homes Corporation, 'iar Damage Insurance Corooration, 
Feder a l Farm Y.ortgage Association, and sever al other s . 
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Our llotor Torpedo boo. to aMlt 11 truwlor orr IAAIKI!tl( yooterdo.y, 

I!EDITERILI!Ii'.IN . Jlst/lst. 2 of our ~notot· Lor1>0do bootu s'llllc ono ruvl 
pt·obobly '111othor heavily ladon ship off North 'fUii!3I/, , Ono of H.u. Subotu"inuu 
• •·obobly oonk a 2,0QO ton ship south ot Shi!.OIJIIh on 2)rd , :.nothor or I!.M . Sul>­
IOIOrlnoa torpodood n J , 500 ton ship wont u!' BICr.LY on :U,t.h, .\uothur oC 1!.!.! . SUI>­
IIIl1r1nou torpodood • large. eouthboWld tonkor of!' sout.l•orn ITiJ.I on )rd. 4th. One 
of ll.u. Subo\lnr1nos h1n torpedood J eh1po or 6, 0CO, J , OCO , ud 300 tons ro1>r>uotJ..voll>" ot'f l'JIL!l!UtO. 

;: , MILWJU' 

T'J.,ISIA. )1-d. A N~val 1ert.yt l1.tb c.:.o PNneh f orces occupl•Jd - .... .._ 
Sl:IU!At dtllout oppooiUon, li'ost of >'lClfJII two ••..U otl.>•ctn supported by tanlca 
~•ro ro;W.ood by tho F'rcncb. North or tho GAF'..iA-G. Ba. roc<! Unitecl States .forcu 
Mdo & eUcht nd\'lU1c• 'Uid n O.S . at~1ck •Ub 11a1t.W obJoctiv• south of th• road na part.l.ally auceoastul. 

~· ,.t·l.()!l!l,\IK lac.'ll. N<ldJuetnonte or our fo.-..rcl vos1Uon tv.va 
beon earriod out Without cnect,y lntorfunnce. Tho J''tlOJ\O!Io torca which crosu..-d 
tho IL\rtl R1vor hso lxi"D reinforced. f1(1bt1ng ounttnuoo 1n tho bills west of 
/1 u-111411 toroo ot Jt\po.nosa and ;\ro.kan.J&:Ht hau ooouptod PAL01'Wi. in ~b;l KMJ~oDIJl 
J. 1liR OP£lWriONS 

t/EST!li1N r'I10!1T, 3rd/4th . ES31!21 . •rounngo 4fll H. E. (6 8, 000 r>oun<l 
·UI? 4,0CO pound) nnd 435 1ncond1ory. Excollont won~hor. Oood visibility only 
impodod by ucuol indus~rin,J. ho•o . Mt.Gck l<ou~od JO l!linutoo l'l-on 2150 houro . 
~rkor bolnbo oxLrom<Jl,y aeeuratclf pll.lCOd nnd bomblng ~vll eoncontru.tod upon t.hom. 
M.ttrv 14rao tiroo ~pron.d ovvr •·ido tlNCl 'Uld eovorol .1n K.nlppa . i.tlphatic ro}.IOrto 
or ono or t''o large explosion• . Intunso hanvy ond llght ,\, J. . r:orldng 'ith grMt 
numbor of s.Archl1ghts considurnhly N>pontud Jlnco la•t u,. . Pight>re a.leo rctivt.t. 

4th. 97 U. S. Fortroooos o.mt to att.llck RcmuU .. orb l!ILI.\!lCOORT 
•hilo :ZS U.S. Llboratoro :ndo di••raion """r I)Utuh CMOl ruul <S P..n.J'. ~cntume 
ottsckod an alrfhld at CAdi. 222 tono H.;;. on R'>n>ult's and boabinj; r.>portecl 
Cood. 4 rortrouoe lll.ooing. Yentumo dro!'PO<I 21. tone . F'urt.IK>r ntl.acka -
$1. llfi~P»C MU-y yards - 9 Vunturna; !»rTERIJ,JI Shipbuild ing fo.rdo - 23 Yontumr 
(2 &1u1ns); 0I£P.'E Ho.rbour - 6 Typhoon bo<lboro; ABDEVW.:: Rall""y Contro - 8 
l'hlrlwind bomburs which probcbly IUlllk 2 H-bo•t.D on wo.y home . Figb!Nrs providod. 
IJScor~ tor abova operations. l.n~ o·tsuUti1ll U , 4

1 
16. Ouro 12 ndcain.s. Ol'f 

~lorwoy • Hompd•n torpodood <.nd probably ollnk c. S,OCO .ton ohlp ~h1lo torpedo 
corrying Bokufightoro sank a 3,000 ton ohip and probo~ly nnothor of l , SOO tons . 

4th/5th. 577 bocboro oont to Ktat. 12 mi .. ing. Prollminor y Nporl 
•>nlpl•to cloud but Mrkcro woll placed. 

--------------~-I'IJJIISI.:. Jrd, Advorso w""thor routricted opornUons, 16 l.litcholls 
boebod an OMIIY airfield o.nd fighter boolboro attockod onOQY U.T. in tho WADI 
• .KARI·r aroa . £n0111 o.ircrr.!'t attacked our landina poounda at SOUK :l. liHEIIS Oll<l 
no.v .J. !lU.!lM'AR • 19 of th.,. •om shot d...,, our c•IIUl:ltioo 3 llliocinc. 

rr..rbour. 
llilll• lS Spitfiroo, 11 of th.a vlth -•, attacked SYRACOS£ 
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