
TREASURY DEPARTMENT 
PROCOREMEHT DIVISION 

WASHINGTON 

Ar ril 6, 194.3 

....l 0' .A !JU: '.'U THL S -CF.l:.TJL: Y: 

~here is subl!':tted herel'lith the o;:erati!lf 
re~ort of Lend- Lease purc~ases for the week ended 
;.rril 3 , 1943. 

:·r . Stettinius recently discontinued the 
re-ular staff ~eetin&s of the OLLA nith represen­
tatives of the procurerent agencies end substituted 
a plan \7hich provides for neetincs at t i mes 1rhen 
there are special matters requinn; discussion . 
IT' announci nz the discontinuance of re~;ula r meetirlbs, 
he stated that orera lions now seemed to be running 
s~oothly and scheduled meetinr,s arc no longer neces­
snr:t . 

., .. 

• 
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LEl,u-L~kvE 
'u..Eu~ ttY Ul:t/,k'i't ..;_ T, F?, .... C\ ~\.L ... L.. •• 'i' Ul 'f l!..lO •. 

;,-;'AL. !.>u vt AI.L~.:A'fll.~ S , vb.LIGATI uNb ( PUI\C .. A!)':::,J A .• l.l 
IJ!:LIVE'U ES Tv hJRElG., Gv'l:..hl:t:::!'fS AT U. S. !'C:.'!'TS 

A5 1.+ APi'.I L 3, H43 
(In .. ill ions of Dollars ) 

Administrative 1 iscell&neous t 

Total !L.fu Russia China expenses t:ndistri cuted 

Alloco ti ons ~2\!25 . 6 .PlM5. 7 .;;1Uo6. 6 ::,103 .4 $6 .1 
(2922 .5) (1545.7 ) (1066 .1) (102. \l) (4 .6) 

Purchase Authorize.- $2362 .6 ~1347 . 5 iii 916. 6 li> 41.7 
tions (Requisiti ons) (2348 .0 ) (1338 .6) (912.4) ( 41. 7) 

Requisitions Cleared $225'/.4 :;;1291.9 :il 870.6 ~ 41 . 6 
fo r Purchase (2227 .2) (1274 .5) (85'd .8) (41.1) 

C.Llieations ~2198 .9 ~1272 . 7 $ 833 .9 $ 41.1 $4 .6 
("urchases) 2179 .8) (1259 .4 ) (829.2) ( 41.1) (4 .5) 

Deli veries to Foreign $ \lti5.6 ~ 724 .4 ~ 213 .7 $ 17.0 
Governments at U. s . (955.4 ) (719 .7) (208.2) (17 .0) 
rorts" 

~Deliveries to foreign governments at u. S. Ports do not include the 
tonnage thAt i a eitl.cr in storage, "in-transit" etoraee, or in the 
port area for which actual receipts have not been received f rom the 
foreiEn governments . 

~:::03 . ll 
(203.2) 

$ 57.0 
( 55.3) 

$ 53 .3 
(51.8) 

$ 46.6 
( 45. 6) 

$ 10 . 5 
(10. 5) 

Note : Figures in parentheses are those shovm on report of },"arch 27, 1943. 
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oau212.':~-~-~-}~9..19 

To: ~ia' Chauneey 

From: L. Shanahan 

a ver~ poor one , but as .YO'• rece-ived t.he 

oriRinal copy on April 'lth , will this 

one do? 
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April 6, 1943 

L!eeting in t.lr. White •s Uftico 
Aprll 6, 1943 

Present : 

4:15 P. IJ. 

Dr. ClarY. 
Llr. !'lucptre 
llr. Carswell 
L!r. Cume 
l.r. mute 
l'iss Kistler 

,, _.,.......v\ 
, ,;'('( \0 \, 

/~'61-~ 
Dr . Cl arY. and L!r . Plumptre called on llr. 1/hite to continue tho 

discussion on t he ii!I.Dlo>nontetion of tho arrangement concerning Canade •s 
u.s. dollar reserve. Dr. ClarY. subadtted a statenent on Canada ' s 
dollar position a.s of !!Arch :n, 1943 r.hich showed t hat the Canadian 
Coven..ent held gold and U . ~ . dollars on that dete totalling $53? million . 

Dr. Cl.a& e>:~l4<ned that against this reserve, there was a backlog 
of pe;1!lllnts due to Lend-Lease for •can- Payo-requtsitions 'IIllich on arch 15 
totalled $125 million . lie said there was also due !rom the canadian 
Cove mcent to the u.s . Ooverncont $34 millie!'! as reb:l.tes on s hipa , De­
duct ing t hese items and the $71 million of net u.s. dollar p roceeds fro ... 
security sales during the first quarter o! 1943, which by the arrangoment 
are to be considered outside the reserve , brings the canadian Covemment•o 
holdings of gold and dol l.are dolm to $.3?8 million , The current forecast 
for the second quarter of tha year- indicates a ourplus over and above net 
proceed• ~"' security transactions of only l;20 m llicn . It wa• agreed 
thot the current trend indicated no urgent need !or action . 

J.;r . •ihi te asked Dr. ClarY. wu ~ procedure he would prefer to have 
adopted to implc..,nt the arrt.n;;eJa!!Rt . The procedure Dr. ClarY. outlined 
1a ver.t siiUilar to the original one considered here--n.....,ly, t he diversi on 
of Nterials !1"0111 one contract to another as t hey are del ! vered . Dr . ClarY., 
hor.ever, repeat ed the fear or the Canedian productl on people and their 
strong reluctance tc have o•: r procurenent people here infomed of the 
arrangement and the 01easures . te.J<en under it . Ho oaid that he woul d like 
tc thi nk about the matte r a little nore and dis cuss i t further with the 
people here and in ottawa before !emulating hia <'.scision . !lis second 
~reference he said would be t ho procedure outlined bj• t..r. Co rsTOell nt tht 
last ....,eting. This procedure 110uld not involve any chance in the con­
tracts C.tt v.odd c:•ect t ho requi red reductio~ in C:n:>dn ' s dollar !'9Ca1pts 
throt·ch t he reiJolburseoent b:? the Canadian Oov:>M...,nt for roods delivered 
ln exceo= o~ t:10 a"\-.Jnt 'rocidred to caintain ca.~ada •s reserve bet..eer. tho 
&.;;r-ed.- ·1:-'0o"'l li:·lits . IJr . cl&rit gave as one reason tor lds!-:..:.Pz to ~r..clJde the 
, rocu,..,ent .?80?1• and !or not ~nfonninl' thell of whl>t i s being done under 
t.>e arntngelU!nt, t ho chnnces !or l eaks on Ca.~ada ' • dollar !'OSi tion a• the 
rWl'~r of peo;>lo i !.>Tilled of it tncreases and the concomitant f.OSOihllity 
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!>1 viol."' of l.:onetaey 
Rueareh 

of "'""''"" :lJ\~ opeculati on on the securit)• .r.arket . 'n1e Cano.dians 
roit.orated their oppositicn to llringina tho U.S . - CI1!Uidian Joint 1·:ar 
r roductit n Com:'tittee into the picture . They stressed the fact that 
tl• rtulct1on is roally one or the t..'unitions Msit'llments Boaro. 

! r . Cu1rle a:ld Mr. Cars71ell joined t.he g roup nt 5 :00 P . ll. 
r. thit.~~'~ revi·:owed Ca."la.da 1s dolltl1· rooit1<•n t or t:r . C'..lrr.ie, who m.en­

thnc'<l that tile 1,125 cilliol'l owe:! bt C11.~ada to Lend- Lease was offset in 
rlrt 'il'; ~!.0 lllillion owed by the :; . :; , Covemll'ont to Canada !or ounitions , 
The l.c.tter, !'!.~wever, a?.~ars to reproe:.ont. only a nort:iill bacYlog, \Jt..ile 
the f<>n:~er is an accw:rulati.,n or seven or eight mr.ths . 

ur. Cla rk then outlined the tento.the conclu.sion reacied b:r the 
a ..... l!er IP'C>U!l concerniJ g the procedure to he !ol.l.owed. Ur. Currie 
autsosted th&t the Treasut;· s."lo,.l-t uk t o be 1nfomed and be givon a 
cnarce to voice an opinion on what ~~ticular contracts should be 
d.ivtl'tcd !roc the United States to CArad"a.n cccol!llt , l'.e poi..~ted out 
tl.at this is necessary in order to ins ure that the ster;s taken under the 
scheme wouln be t he bes t from the point or view or our public relations 
here . Thio r.et ...; th t he ap.-rova.l of the croup . It 'Nas agreed not to 
aU11111pt to cryota!llze the d•t•~la of the procedure now but to l eave it 
open until an occasiQn arose for act! on to be t o.ken . 

104 

, r . u·nite asked about tt.e security tloatatior. in tlrl.s countlj of the 
Steep Foell Iron !Jine• . Dr. Cbrk oUot'!ld M explanation in . tenns or an 
ap,arent difficulty of the group to J.'i nd interested ir.veoto rs in Canada . 
Yo alao I:'Jintio~ed t iu.t t he type of ore I"A<ie i t natural for t he prc010ters 
to eo to t~~ Cleveland erouF for fi~aneial backi nz . 

'!'he rrouJ:> adjowne<i, Dr. Cbrk rem•nir~ behi"CC to see the Secrot<lr; . 

T . L Kistler 

Regraded Unclassified
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l!eetin& in l!r . l'rnite ' • Uttice 
Apr"..l l , 11143 
10,15 A.l!. 

Present ; l!r . Carfr.tell 
llr . PlW~>ptre 
!lr . Curr1o 
111' . mute 
l!iss Kistler 

April 1 , 1943 

This 1neat.ins, \1as a continuation ot the convarsat.ions held 1n 
r . ,;)ute•a office with !lr . PlUJ!1ltre und !!!' . Scully on liarch 30 19L3 

M t,-.. ,•rC~OS"d im1 :=entation of tho &crOI!Il:Oilt concerning canak os 
n. s. dollar r esorve . llr. PltL-:ptre opened the meetin& by restatine his 
, "SJ.t.lon l'or 1~ses oi clariiicat.ion. He said t nc.t in his opinion 
1< 1le..ent.ati on of the <>cree:::ent is a matter to be ~.anc:il.od between tha 
t Q :'N3Surieb. l;r. mute objectee an<o saici that in his opinion it was 
" ovJrn. ant-to-~;ovam!:'.ent &attar ond that t he ;uestion of which u. ~ . 

'er=ent agency s houlo han<ll. tne problc too• tho United States was 
:or t.'Us Goverr.::ent. t:.a o.ecide .. 

!.:1' . currie saici that an apoloE)' wu in order to 1:r . Plw::ptre and 
ho explain~" tnat t nere hao been a misunderatanlline on our side . 111·, 
.!hita outlined th~ proceour• whicn :te h;'d contemplJ\te<l; tnat is, the 
divvnion of goods from one contract to anothor at the time of the 
ooliv ory , 

106 

l'r . Carswell objected that such a procodure would discourage the 
placinc of future contracts in Canada by U. S . Government acencies . He 
tools that the rosult of intr oducing Canada's dollar position into the 
picture auain D~ be an unfortunate ono, b&C~US8 U. S. procurcoent 
officers ma;t tak> it as an indication t.nat they should place no more 
e·n~racto in Canada. He stressed tho tact that six to ei&ht =onths from 
n"" Canada mi;:ht need dollars and there would be no baciclo& of eontr~cts 
nth .mielt to won. He outlined tho alternative tho Canaciians wished to 
~'•.::••t; nao~ly , th!lt u. S. Qqvernnent orders ccnti.'lue to be placed as 1.'\ 
tho pu~ and that when ca.'lllda•s u. s. dollar receipts are in excess or 
~ne amount needed to =intain Co..'\ada • s reurve between the a&Ne<i- upon 
lioits , tha goods delivered on those contracts be charged te Canada 'S 
L'Utual •lid BUl appr o;>riation • nd cr edited under lend- lease account to 

tne United States , 

br . W'nite said that his first reaction te t his suggestion was un­
l'avorablo for politi cal and other re.laons . J'r, currie omphasized that 
what should be done i s t o take advantace or canada ' • comfortable dollar 
position t o cet out f r om under the contracts we had placed in that 
country for munitions to oe lend- loased to Great Britain . He ~~phasized 
tho vulnerabUity of this procedure partioulu.rly •hen Canada'S bal&!ICOS 

""'• at a reasonable levol. 
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~esearch 

· ·r. Pl·ll' ,'tro brou,;ht up tile point Unt "3.1' rroduct!.on is no 
lO ,. ox. ndin;: in either coun~ry . llo stated that in hct pr oduction 
.o .._.ln~ contracted and tin t what tho Cana.dians iear is tlnt the 
1nited states sorvices will take advantae• o1' this •1tuation to cancel 
tMir orders in Canada, placing th• major part oi' the burden of contrac­
tion on tho Canadian econontY . !'r. Carswell eeenod extre.nely concerned 
3'o"ut co.nade ' • excess cap,.ci t l and the probability that it would be 

,, ••red by .'ullerican pr ocurement offioer o in favor o! excess capacity 
'n the United States . Mr . tlhite said t hat if both countries have exceos 
CJ'l4c:ty in the br oad sense of available labor facilities, etc., he vras 
ot a los~ to soe w'ny the United States ahoW.d e111ploy Canadian excess 
capac< ty ""'" t nore was capaci ty in this country and no justifiable 
reason Cor pre reM'"' ..n~; Canadian plMts . He aaid he thoueht that excess 
e•!l city in Canada ;;as as 15\leh the canadian Govarn:~ent•s re:sponsibility 
u oxeaso ca . .aeit,y in the United State• is our proble:. i'.e also oointed 
ou~ in tnis ret""" ~t. it •as nis underat.andl nz th&t the integration of 
w..r production in t :,e two countries &,~~d the placinc of contracts where 
it wt~ul.-! be "T':OSt ad-nnM.&eous for maximis1.~g ~oint t;ar production of 
both e~untries, wns one or the r ea$ons ror the estahlist~ent of the 
Jo:Ot .to.r Production Coccittee. 

t:r , Carow ell suggested that pernaps instead of Canada •s lend-
1•·As1n" n.lterial to the United States an borranr,CI!Iont could be worked 
out wher~oy canada would reimburse the U.S. Qovenwent pel'iod:.cally for 
r•:ll'ento made i n excess oi the "'"ount neceuo.ry to maintai n canada's u.s. 
dollar reoerw wi thin the a81"eed- upon limit~ . l..r . tnute and ~!r . Currie 
folt that this sut:eest ion i s a dist i nct possibility provided t hat the 
oervices could be assured t hat t he cash refunds on these cont racts cuJld 
bo tateed i n such a way to a particular contract t hat the funds would be 
av31l>bls t o them for later disbursement. It was agreed to e~lore this 
notter l'urthe~ and to see what infom.'ltion could be gotten together oo 
it be!ore next Tuesday, April 6, wnen Ora . Clark a.~d Shialds are e:xpected 
!rca OttaWa to continue the discussion. 

ihe question then discussed was wh3.t a;;ency should be ;;iven the 
~ponsibility of aeciding for what mterlols the u.s. eovarncent should 
be reiobursed. '!'he canadians reiterated their strenuous opposition to 
maldne this a function or the Joint \Tar Production Ca:o:dttee. lir. Mbite 
and !!r . Currie stressed the point that the TreasurY was not in a 
position to keop track of the order• ~~d deliveries and decide what 
contracts were the mos ~ vulnerable . They amphe•ized that thi s !Unction 
<ould huve to be performed by s ome ot her a11eney . ASsured that the work 

would be done by the steff of tho Joint War Production c,.,.;ttee and not 

107 
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P.esearcb 

twJ cooe.r,.ct.ln ... or .. ·icers , t he canadio.na wero sonowhat reassured on 
1.<\0 poaaible use of the Joint 1\'ar Production COill:l>itteo t or this purpose. 

J'r . Carswell snid that he wanted to nek one ques tion on behalf of 
lJ•·· Clar:t; n...,el y , ~<il<lt our reacti on would be to the Cano.dian Qo ... rnment 
~okl.n~ over t he AJ.asko.n Higmmy. On i nquir'/ , ho roplied t hat about two­
t t.irOs of tho men employed on the Kienway o.re American military f orces 
anJ that u.s. Qovarnment a>.;>enditures on the pro jec t are r unning at about 

20 million per quart11r . ur . Curri e a eain e tatod his position; namely, 
if tM cano.dian oalancos were higher than the ma.x1mum that we s hould use 
tho opportunity to clear up t he contrac ts !U4Cod i n Canoda !or goods beinG 
l end- l eo.s ed to the United Finadom. I reminded the &roup that t he policy 
or l.:~eiM .... ch cont ra cts in cana<LJ. had beon ini t :!.ated w< t!lout the 
;cn<r.ll•d&• of t he Tre&SUr:f and eontr:lr-J to an interdepo.rt.:ental decision 
reached in the s= • r of 1' W. in which ths Tre:ll~Ur:f b:ld po..-ti eipated. 

1:.0 , co.rs~ell then eaid that he wu a l so asked by Dr. Clark to r aise 
~he ques tion of canada ' " relaxing her travel r es tri ctions in the United 
States . 1~ . i'ihite said that he would tn ve t o consider t he ques t i on be­
for o civin" an offici al answer but that unoffi ci ally he felt veey stronzly 
tllat t hiS wos not an appr opriate time to be encouraeing travel . 

T. Jl . Y.ietler 

.• 
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t.'>• con~r<ctl.n' ofi'icers, the canadians were socowhat reaesured on 
~M pouible use or t he Joint War Production COI<IIIitteo for this purpose . 

) r . Carswell snid that he wanted to ask one question on behalf of 
ur . clar:q na...,oly, """t our reaction ttould be to the Canadian r.overrunent 
tokine ovor the Alaskan Higlmay. On i nqui cy, ho replied that about t wo­
t10iros o ( tho men employed on the High·~tay nr e American militacy forces 
and tilat u.s. Qov~rnmont expenditures on the pro ject a re r unning at about 
·20 clillion per quarter . !.!r . Currie aea1n e t.&tod hie position; na:nely, 
i! U\ft canadian oalances were biflher than the I\III.X1JIIum that we should use 
u

1
e opportunity to clear up the contracts placed in Canada f or goods beinG 

lond- l easod to the United K1n2doo. I reminded the sroup that t he policy 
or laein• such contracts in Canada had been initiated w< t!lout th e 
kna.tled;,;e or the TreasUr;' and contrar-1 to an interdep~ental decision 
reached in the su=er of l ' IU in which ths treUUr;" had participated. 

J:r. cnrornll t!len said that he wu also asked oy Dr . Clark to raise 
tho question or Canada ' S relaxing her travel r estrictions in the United 
St.atea . l 'r . White said that he would In ve to consider the question be­
foro civin- an official 8.'1SWBr but that uno££icially hS felt 'fOr;' Stroncly 
t!\at t !lia was not an appropriate time to be encouraging t-ravel, 

T. J.l . YJ.atler 
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JCr lear O.aeral Bvaea 

!lwlk 1ft Ye'f'7 •eh f., J'OUP ltthr of 

April 1, liU, trunlttlac a eop7 of "Pro£PUI 

of Requlre..ata for ...._.nta, Equl~nt aD4 

Materlala for SupplJ to the U.S.S.R. b7 the GoY• 

el'llllent of the Ua1 ted IUI!gdoa Du.rlac the Perloi 

Jul7 1, 1948, to June 80, 1~" (!bird SoYlet 

Protoool), 

Slaoerel7 7oura, 

SeoretaPT of the freaaur7 

Major Geaaral J. H. BarBa, D. S. ~ 
The Prea14eat'a SoYlet Protoool Co..!ttea 
Wuhlnctoa, D. c. 

OLjrajkP 

(Wack' s ot'tice ~d oopy or 
enclosure) · 

EnTelope !llArked " cont'ldent.ie.l ~ 

Photo t ile In Di a ry 

Urig l nal lncomln~ an< copi es ot' 
re~>lv rct ' <l to Wack ~171~ 1 

1 r/8-""" 
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SECRET 

PROGRAM OF REQUIREMENTS FOR 

ARMAMENTS, EQUIPMENT AND MATERIALS 

FOR SUPPLY TO THE U.S.S.R. 

BY THE 
GOVERNMENT OF THE UNITED KINGDOM 

DURING THE PERIOD 
JULY I, 1943 TO JUNE 30, 1944 

(Submitted April I, 1943) 
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PROr.RM: CF RE«U lRENEllTS FOR 

ARl·:Al·illllTS, BQUIPt•trlliT AiiD w,TZf<IALS 

FOR SC?PLY T~ T~~ U. S . S . R. 

SY T!l!: 

GOVEa:;:.ZJIT vF THE lillrTZJ KX::GOX'M 

:Ju'liH;G THE P!:JliOJ 

JULY 1, 1<'4} '!'(' Jllll3 :·O, 19~~ 

(3Y~. tte1 ~;rJl 1, 19~;) 
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I 1\0Go\Ai·' 0? R.t:Q.UI •. ;:. 1-l.:..::TS r or, 
M\Ml•.Mi·NTS~ S~UIPME1iT fJ~D M/lT~HIJ~L~ 

FOR SUfPLY '1"0 Til& U. S . !l . R. 

:: c: . .:-: 

BY T.H OOVZkN~o~Lt;T OF THE u,UTM• KltiODOM 
~-'ill'!.. I ~RIOD .fULY l, 1!!~} TO JUNl>_,}£:._1.2_-:.:! 

(All v">ghto f,1 von 1n loll(: Lons) 

~mount te~uest3d: 2,~~ ~ur3u~t p!tn a "s .• tt1seM 
t.t rs.t.o.J: C·l .. t.o ~lu.no.1 eJ R'nth 

1 tem 2. - Ti.!:Y.!l 

7he oa-,e t~s t.S ha3 be-en ~J"tl'ld UPQn t.. tM S..tc::cnd 
t\JilUUtlt NtQU~Sted: },Ot•O tankL - Ot hlW c:t 2!>t ttinl;e 

,.ul' month. 

AutOunt roquoated ; 12, 000 t ono .. a.t t•n.to ot 1 000 tc.ns 
~ul' month. 

~L1 i+ .. ~11!\. SV~fo'PCLS 

Mount t·Gqueated: 10 lol!r.e svcefiitl'O · 

GROUP II. '//JliO'JS AA'l"Ek!ALS 

! t. '!...!..:--=.~ 

Amount requested: 6 , 000 tons - at. rat~ cr ~00 t~ns 
per month . 

!LOIO ? , • LUD 

Amount r equo !lltcU: 12 000 tons - ot r·ut& of' 1, 000 1..ono 
per 1n.onth. 

Hom } • • COLO DhA>71 POLIS&D DRILl. .;OW • llll'h 3pee<l Suol 

Ar::ount. t"e1\.0.0ated: 120 t.ons - ~~t 1•ato ~r 1.0 ton~ 
pe1· t: nth. 

.• 
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"'t .. ~-1-H UlLD! •• G ~~ ?Lk'L!;, ~ Ct. 3Hlf !t:::PJ.l. 

,.:• ,un, t l''l;ques t ed : 12 , 0()0 t cn :s .. a t 1 o t.o ot 1, GOO t ons 
vur r.ao1.\.h 

!!_~'-:.. · Ila,USTf.IAL OIMlOlfDS 

11 oun ~ rcquostod : $2 . IIOO, OQO vor th . o t rote of ~200 uCC! 
wotth ~~r rnonth. 

! t r. • .. f, U&BER 

.a:.~w~t t•equeste<1: 2-!t , ooo t one ... at roto or .::. 600 ton3 
xe• 1:1 nt.l 

~. - Jl'TB FJZD J r.3 FROOUCTt. 

~~~~ 1equ~sted: }~,~0 t~n~ - at r~to of J,CCO t ens 
,-4.:r ~onth. 

lt " 0. • ~ISAL AlfO SI:JAL ?;?0DUCT3 

~~olliOW"'. t l equos ted: 18 , 000 t one .. at. r a t ., oJ' 1, :;>OU ton a 
11(:r J110ntil 

It rn ~ . - 31!J~LLI\C 

o\zr.uun t. l'Oquested : 2 , 40C. tona - at. rate of [00 t.onfl 
per month. 

Itt:u 1,0. - WOOL 

j~W\t. t"tquasted: 24 , 0CO t or.s • &.t rate of r. , UCO tons 
1 or mYnt.'l· 

It ::> 11. - CErLON GRA?n!'l'3 

/.DOU!"l t 1·eques tee!: 1,200 tcn3 - ut ro~o of l GO ~as 
J..&J t.Aonth 

GROUP Ill . 1!10USTl<lAL ~SUid~.!l:T 

lto"; 1 • MACUI!I.l TOOLS 

Amotmt requeGted: v.ouo each - Dt tute ur !,)OV "l>Col 
vor month . 

w .. th , r. 1n3tAlled c!lpc.c.o.t.; u .. to ;;:' .• ~(;(... t .. ..r .. o.ch. 
t< t "'1 cor be 1 tr or 1 c;o , too }:'.i 

.• 
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·}· SECRET 

GROUP IJI . , ContJnued 

Item ~ ,...;_ COt~PLETE SMALL STEAM POWEJl...!.L.ANTS 

11 1 ~h en i nstalled capacHy of 100 - 500 K't/ each, 
t ota l ,apaclty or 25 , 000 KW 

v1th an l nstslled capa<lty or 1,000 2, 500 KW each, 
total apaclty of 100, 000 KW 

Item .., --- INDIVIDUAL TURBO-OEHERATORS 

V>th a capa ·Jty up to 25,000 KW each, 
total apa,ity of 250,000 KW 

I tam 6 · STEAl~ VALVES AND I<'ITTING~ 

Amount requested: $}, 000,000 wor th 

J~ J.:. · PUM PS 

Amount requested: $2,000,000 vorth 

_!lo.!!!...§. • CO:-IPRESSORS 

Amount requested: $5 , 000,000 worth 

Item 9 - ELECTRICAL EQUIPMENT 

A~ount requested: $14,000,000 worth 

Item 10 - MllllllO , CRANE- EXCAVATOR , TRANSPORTING AND 
--- ----~O~THER.!.!=.·~IN'-'!:DJISTRIAL EQUIPMENT 

Amount requested: $8, 000,000 worth 

GROUP IV .~RTERMASTER GOODS 

]~ 1 . · ARMY WOOLE!'_J:LOTH 

Amount requested: } , 000,000 yar~s 

J teo 2 · RETANIIED UPPER LE~ 

Amount requested. 1,000 t <.ns 

/IS 
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GROUP V. MEDICAL SUPPLI~S 

~ 1 . - ~DICAL SUPPLIES 

Anount requested: $o,OOO 000 worth 

....... 
l. It 1s understood thc.t thfl following equipment, 

such os mac!U.ne tools , steam power equipment, electr1cal 
oqulpment, forging t:.nd press eqult:acnt . cl'anes, excavatol'S 
nntl tra.nsportl.ng .. quiptn<>nt , OXJgen pl3nts, tastinG macm.nes , 
control Md measuring 1n3 tr·u:nents which the United Kingdom 
Oovern:nent apyeeo to del1ver to tho u.s.s .R. during the 
Sucond Protocol poriod, but the terms o! del ivery of which 
equipment extends beyond tho term of the Sscond Protocol . 
shall be delivered in excess o!' the quo.ntitles requested in 
tho Thl.rd Protocol Program. 

2. The types of completv steam end :nobile po~er 
plnnts es vall as elect1•1cal oqu1;,n:ent should correspond 
v. th the types already accepted for manufectw•e b;r the 
~ritlsh firms for the Unton of Sov~ot Socialist R,publ:cs. 

; . Food products will be delivered in quant1t1es 
agreed upon by the respective Governments in eccordance with 
available tonnage. 
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TREASURY DEPARTMENT 

I NTER OF'FICE COMMU NICATION 

DATa 

~ •Rrrta ry or gen t hau Aori l o, 1 1,~ , 

, . 0 ,. • r '."~ cC;1 ti.ran 

l. : r, , • r i ty - The SPufltl' t od: y ccr,r i<'P r : the ? r r;>:::i d PIJt 1 f 
'.to r n1 unn~he11ci i;,i 11 t r; i r.c lude ROV~>rn ent subsi d iE's 
1 ... r1t/ C0 )Utat i o r. s . DE'so itE- the ln'f: i ci ent 1 ~ ,.,. rnl r g 

• 1. ~~ • .1 ·• UT" I i 11 ur.lE-rSh " · torr•'<iO Of i nflati on " 
r. ~ to r H: tel. ' :;; r Nlicr.i "l" t .. : t to lat s it over ~i-e 
, ~ .. I< < "to ;l?y ri,ht i nt o tl e l.«nd:.. cf Jchr. " · 

• , '
1 f: rr.. Joe reor<>~rnt~ tivew , · C£•· • oy :e?c ir.e, frr" 

! 1.1 • t 1 C. " ' trvr .:eu. r· 11;, ir.t .!• ir tore-c. i r. sv. ·rt 
· t. i .l . . our~· JOr f~ r~. brou t , ttt :: tio~; l ~r n( e, 

.. 1 nc r. ~-. r i:>u r F.<>u Fer en t1 : , tl•P , • t i • • 1 Cc·•r.~" i 1 o1 
• t ,r.; r Pf'tivt,, , rut' tur ~ ti·n:l ~ ..... nt-rPt iv~ , il:< 
•• ~-~ r. ' 1-e~er: tier. , y .. stfrrl y 1: >u•c' < .,oi r.t s t :-tr .. rnt , 
t ·, ;- o;' T-l e ir r E-p r eSE'tJtl tl Vt'l• fr o. I'Hveri q, , ~ r.o 
1 1 ,• "onrr cor e : t: ric-u ! turr i(; to Lr UbfO :. tLc • . .-..ir..,ir.t, 

to f ~r tt.• r a--.near-e tht 1·;; !If· , r .p w l t of o J-~< ni ?E'd l ;;•.or 
iv,rt. <>tt.·ution fro:c thf r rn t eou rcr of i nfl ~;< tieor •. " 

'-·' ·111.• to,, y 1 >' f')'' ec'tP<' t.o 10(' · n f'~ tre .fly c1o~< or.e , 
ltl f: r·: lJ l Or lf'" f' r £ n r rc i ctil.t '.!.< t .<6•uinhtr: l.ic.. €UTl­
r· r. • ill be ?b l e to .• urt~ r orly ;r v t~. <'U t of -n 
t~ t .. ;; :.fC:f?P~·r ry tl) ,u t·in t.rr v Ptc . :1o1•fVPT, t hry 
t r• rt.l ly p(_,ittirtr ·•riv· t< ly tr.• t t' • vott o:-oulo &l··ir tg 

"T y rt :;hE lett ir.utr '•Y · n P :u<'1 ly s 1i!ll _n r !'ir . . 
, :~,., r .. i!.tf' 1 - t"':f fflct tn't tl'r .. o . .;-:P _. ''l'F-ff- tu.- f~ :-:. 
: c i t ; ~ , ... , .. rful '"' i r t' f ..,~ ,: t .. , • ·u l ~ ro• · 1y 

r! ~ · o ;~s. tl:F bill nver t!tt- F r f'~· i l er.t • ..., ve~o . Ir. -r: 
nn • • t"'L tl:l' t i ci<' r.f i. f1-.t1 r , tne (Ph' ~rne. Y<"S-

• r 1 r .. -. t tl1P r-? nlcr. Prt• ci 11 , if f nrc-tN , •·oulci i r. rn.:>.f 
··, t 1 1 f'lou cost& o . 7'~ . a,; ont 'r.r · h' lf b i Ilion ·•o l lars 
tc. tnP coro~Ulce r s ' :mnu<d fon6 oil !. 'nri ••O"Ft by h-. lf ' 
1111 1!1 thP cost of feed i n@' thP IH'!IPd 1orcP.S Pnci the ?llir~ . 

,.Jtr(>ULi \.liP\.;.,-, f.ld~l i t t eu thf'l, U!-'11' , ···hp: t. , >no~ corz: ·cu1o 
t,_, .' tn>1 1ro CO!oiii.Od i tit-s ::>ffecLfd ny tl11 .r :.rhr:: B1ll , 

.L~ , i r.cr- re; rn i ~>: J.rr- ic fPf'ci , inrn·•i•·~ it~ ri r:P , '•rcor­
ir, t; tr•• \. , ,, n·crt , ·culd 1nevit. o l y i:cr·;.~f th.- rirff 

~ r · .u"i• · . i10~~ • • ou ltry: nr1 ou ltry r < ?ucte , ,.,,.f 
t, ir1 r •uc t 5 . :.e:n•hilE', h• • r •.. , ,, ncultur~ 
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1 ?0 

• 1t ~e r• o ens herr i r.g- toclf y on •hr r t'c-c:;:;_ited Pi!ce 
.!:1 tO it.ClUclE' tne CO, t .of_fkT!!l hbor in vi'Tity , ~· ith 
..,,cn-t· ry .. iCI.fiTO , F0od ndc.lni r.t r ptor Davi s , and OFA l:srown 

t ulec r th, f i rst w it~esses . Thr Comwi ttee WL~ a&~Ked 
~t1 .. orr.inl , holft>V>-r, ·hen nor.e of them HT>nPo red . Food 
"' 11r.htr< tr, r Df'Vh' , v• ith l•h; t. Chll irn.fl n tin:it.h co lled the 
t.t e~cue~ of the three , exo l nined hi M f Rilur P t o aooe~ r 

on tl ~ 1 rou11ci~ th· t he ~:;~s s t i 11 new on thf JOb end t hus 
C:JJlc t,r of lit t le i a•,,ed i p t e hel? now . Price Adeini~trntor 

~~ 'r• ; 1 so <"< nt hi & regret ~: but SP i el hp hl'!c' to meet •. i th a 
, lE ·i.;m f r on the west tl.if mo r nin(•, and 3ecretarv .:icknrd 

r· r r •t·t zirce nei ther o f th~ otter tYo wPre c~~i~g . 
r . r ' t ,..itt er, out ··s the CO•!.mi ttf'P ~et in Executive 

-'"• 1 n t:> ·'f'ci cie ··~et!Jer to •<lbl)oenll t'leu: , both ·1ick:or•' 
r n srrt -~r 4 tc•t ttPy • ere on t t eir w?y . 

i r· L· ,r r - ,J 1 :>t.<>ses of "ttP f r r " Lsue" hP 1d the st11ge 
)• • • , r · y a C i t o1 Eill "· ti.l' dFr,fltt- A o r ooric>t i01.s 
:: • .• ttf • ir.r r • :'IH,_. 'tP ;:ooor onrintion fro:. 21 . 1 l!.il lion t o 

• llli ~ -iolla r ~ in " :-: use - ?onr ovE'd bill t .o recruit tmd 
'r a, •rt t' fl r m 1o r <,r ::. t o l~ bor ~r:ort n):( anas . HowevPr, 
ti.t> F "'''• r .o~ ur.ciPr i nvest i t'' ti <:>n by the !louse , "'ilS co.r>>1Pte1y 
• li .• ir.< tr ll frc rn ~ny p<- rt in t hr s'lend ir g o f t.he ·:r;on~> y . The 

u.·f P.l ~ ur • L<'•l '> la c ed the r opnm in the h<•nds o f the 
.. , ric ... 1 tun• l .:.z tPnsion 3ervicfl , but ni nce thf" D?vi ::. Food 
·' l!.J.,tr·• t. or ??llOi r t •:.E't Jt, ];?, uCPn '"II< P .; i nce th<t d? tf , 
t.' , . ... tt Co mi t tef g r••nt e<' 'u t..ority t o r.<:::linister t heir 

r~.; r1~oti n ~c Li , a:tti it is ooec-tf'ci th?t n,e :iouse 1-.'ill 
r 1y co~cur i n t l.is oecision . 

c-r.ell;.r ill - r e ·ci:Pllfl r i>il l. r r,uni..c ::enate con­
! - r • ti• .1 of ~·eoE' r? 1 e!: , loyet-!i p· rnu.~ .. e re t.1f:: ,;;L , 5?0 " 
:·· r . ... 111 ... e re :Jorteci fi·vor llt; 1y t o the ->f:.rte tod< Y oy 
-· •• tor. c:::· rr·r1 ?r.t. J.:cF<- r 1rroc' . YH•ter cc y t t P 3er.~ t e 
",' H'll· r y Co.,·.ittee , conEi d,. ri l•l' the •.er~urt- , vo~e<;~ t o in-
• •J " 'l e TPrnet er 7<>1ley .mtloori ty in i tE ·r 'Jvlslons, thus 
rt-v•runt- t.heir or evious p. rtion i r. f! o·• rovit.£ ~n amen?ment 
by J·rr to r P.~· tch t.o f'XPmn t the TV I. from t he o1 l l. Tne. 
r .. f r,f Jw ., ut •·n leve l ed t h<>t J.:cKe 11flr ' <. chief nurof.s~ H J 

:_J ~ r Lo> tl•r lliN1~ur,. w!ls t o gf'in control of t he <'TlOOl ntn:en t e 
o. t!o !V", cPn tered in h i r heme strtP . 
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! , T H 10, r Si.CRf:~ 
•· •. ....Cl.rJ 

!..·'• L ,:o. lU 

HO: 

/11 

COPT lC . 13 

!ni'oMlll. tton rec~ive<l up ~o '7 '' ·'~ ·, 6~n .. pr 1L, ;.•)1.3 . 

On I. tn/~tb Sunk Head r.or t onot dom ~' o unea11 • ircrltl't "tnoh-tln1: 
t , !L .,..{.;.,.~ ::.,.; t'U.J\Y. 

[I H RY 

,u:n::r... U.S. Sector . )rd/4Lh • •. n ""~ count.er o.t!Ack :.o tno 
.. 1 •t-. o~ !.he G..fS;,-G .. BES l"''Ctd eaa>tured r.e:ac h1Lh growl'' · 4th . UJ . F'lrces juct. 

?rtb or t.ho rond Rtt.!'.ckod in t. south-noutheautrrl.i' riircc :..ion unrl ~ai.ned ' 1101nt 
• rl·J• •.~:o ro~~ rut y;ero l.nter forcod by ile · vy <1rtillory fire ru~<.! l.;mltJ. I o 1 l th­

'u '\ t.O tho\l' nri•inf".l •>OSi t i on . ;,n Ot.t.nc~. "lU8tnF.t. U . ~. :lOt;it.,ion~ t.:m :.ilOJ; OD1.~t. 
oJ" ,:, •tLI;.rr:.R r.as ro!)Ulsed . In other sect.tlr~ oct.ivi t.:; on /, th wt con.1'inod to 
~ Ltolling •nd ar~illery . 

RUS~:I... In ~he 1WBiJl tho l ull comoou by t.:w thai" h:•" ondod J nd 
Jovoru fl l".n tin<! hus been reported . 

) . i.lrt OP.;:J'. 'flONS 

I.E:.,r.:rtN f'P!l!lr . /,~n/5th . KI...L . Ovur tr1 ,, .... cent of Force ""~t nut 
.tt.okci droppinr otel' 1 , 350 t ex>c tn about 50 ll'inut~o . Q.-J.n.: to tUck cloud \m-

>r." l~ 1• n l. .. ,._•e:.en t. t.<, esti..t.la to a.xlen t of' uuccons . Stlllrchlt..:h t5 could not ·,c-not.M 
clou• . ../ .. :.or'erato, scutteroo and in:.:.ccuro.t..o , l Y/ ft .C . ., . ~., 51 ~ .. . ; .r. u:;d 10 
-'•' ~c J.• nd c lreraft took part. 5th. 65 •ort r.saou .m~ lll Li:.>rntors •t"-c~cd 
ft h·~reft. rA e \t· ,_or\c:.s "lt ,..:.trt.~" . t'"r tli~rin'lry rcport.s in t1c-... t.... fai.rl;,• tood bo'11•1·• 
,~. C'ftU'lHlos bi .'1 •htcrs ,.. 1 , 5. by l>o,,t>ern (. ro·:l.slo,-. l) ll, 6 , 4 . ..Ul<od 

C.i81J·~t1~3 - 1.. toobJr s , 1 fi,a:hi.olr. U oacor t.· .. d Vontunt.s ... t"'..:..e~~~ JiU..S:' H"\rbo.lr , 
t.onbJ r U on tho ~r•cnal r nd no.vul bnrrl<eks nn~ .. lon.:sidc h tan!:~r in ·•r1 flock • 
'I uv( .. . lnt.no• 11Jt innceurutu, :zueb flf1\ter op.,onlt1on . En,;ey cusu,11.1oc l , 
•111, 1.. Ours l bomb<.rs (one er.:m aafe) nn~ t11o flghtorG . 

IT . .LY. 4th . N.J'LES. 91 Fortrosr.u3 1ro01 ; uniSI .. dropped 190 tono 
o:l ~h ... rwrbour , rt irt'icld t...nd r r.ilY.1lt' cont.ro . O:'L nhir> dcatroyeU , "-not.hiJr n.Jt or 
flt J. r\'0 MOl' ·J and n t::mker hi t . ~~ nircrafl. on ,rrounC. ol:.~o hit. : 11 born~ro 
r. 1..1,1111 lc. 8 lf c.: l.y . 

fU!I I S!h. 4th . MitchoU c 41 n•j r Htyhr••ko hoeb.,d on, ny len lint; 
"C•U ldo <lo~~roy1n•• 2 o.it·cr•· H r..nd dlil.Vlf lll,. or J~r.troyi:lr G on the ,;round . 

S .. PDWI... / th . 
t ·;. r N FOP t£. t co· ;;• ·~r anr.: 

Esco.rt.__"<:i '~ 1 vh\J llo at. rt.IJCi ~ir ·s in th dockL • 1 

ninu """ U ho r.s ""''" hit. 
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nMJr: 

Op • r~tor : 

HMJr: 

Ch~~ ter 
Lsiloche: 

L: 

iil'.Jr: 

L: 

HKJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

HMJr: 

L: 

HMJr: 

L : 

H~IJr : 

Hello . 

Mr. LaRoche. 

Hello . 

Good morning, elr. 

Hello, Mr. LaRoche . 

Anr1l 7, 19113 
10 : 02 a.m. 

Good morning, Mr . SecrPtary. 

Can you h~ar me? 

I can very well, sir. 

Go~d. Well , I wanted to thank you for all 
the trouble you went to fo r gettln~ Mr . Smith 
and Mr . Al bee. They worked out beAutifully. 

Well , I' m glad . I thought they woul d . 

Yes. 

And , of cour ee , I 'm pleased that you ' re pl eased. 

••ell , I' m more than pleased that . .. . 

Smith is a mighty fine fellow. 

Yee. 

Abeolutely dependable end - and very competent . 

YPe. Well , lt was a ver y wise ehoiee on your 
oert. 

'A' ell , that ' s go.,d and I ' m glt<d you're pleased , 
and I think you ean count on them right along 
to do thinge i f you find them useful . 

Well. . . . 
If you c~n ' t , why, Ju• t l•t me know, and we ' ll. .. . 

No. 
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l!I!J r : 

L : 

l!I!Jr : 

L: 

HXJr: 

l!I!Jr : 

HMJ r : 

L: 

!O!Jr: 

L: 

HliJr: 

L: 

i!HJr : 

L: 

HMJr : 

- 2 -

. ... get somebody else. 

TherP 1 S - there ' s- well , 
eitttng he r e t rying to do 
up against sneechee ever y 

'i es . 

right 
one . 
day . 

now A1e 1 re 
We 're - "We 're 

Now - eo I don ' t want to wear out my welcome 
wi th them, bu t the r e ' d be - I can use all the 
time that they can af ford to give me. I nc i ­
dentally, you know I ' m going to do thle M~nday 
nigh t i n Car negi e Hall . . . . 

'lee. 

. . .• And t hey ' ve got - all the financial leaders • 
in New York a r e going to be there ... . 

'i~s . 

. ... and I wonde r ed whether you ' d care to have 
a box to r your self and your fr i ends. 

Well·, I ' ;n count ing on coming . I - I want to 
be there to cheer you on , you know . . .. 

Fine. 
box. 

\~ ell , we ' l l eee tha t they eend you a 

Well , that ' s ver1 kind of you. I don ' t need i t . 
I ' d JU£t go in with the rank and file . 

No . 

I t doesn ' t make any diffe rence to me, but .. .. 

'oe ' d like t o have it, and I ' m sur e you heve 
~ome f r iends that you might wAnt t o take . 

Well , that ' s fi ne. 

They - they ' ll - they ' ll send you a box. 

Ar e you going to rehearse the soeeeh? 

Rehearse 1 t ? 
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L: 

HJ(Jr: 

HMJr: 

L: 

r!MJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

L: 

!IMJr : 

1.: 

- 3 -

Yes. 

Oh, I alway• r ehears e it. How .. . . 

You do . Well , you olay i t beck , do you? So 
you ...• 

Well , I haven ' t done that , but these men are 
urging me to - to put it on a record and olay 
i t back. I've never done that before. 

Well, I would do it if I were you. You might­
it ' s a l it tle painful when you do it the fir st 
time (laughs) - wnen you hear your voice, no 
matter what you think of lt, you ' re a little 
surprised , but I th1nk lt really helps you. 

Well, we've always made a record and played it 
back after the epeech. 

Afterwards, yes. 

But I' ve never done it befor e . Doesn ' t it up­
set you? 

No , not at all . ~ul te the contr ary. I t kind o f 
flxee it i n your mind ...• 

Yee . 

•... and it helps you to put emohasie where you 
want to out e~hasls. 

Well, we ' ve - the men urged me leat night t o do 
it and we 're get t i ng a machine a nyway . 

Yes, well , I v~uld do tha t. I think .... 

You would. 

..• . that it' s worthwhile. 

Well , when all you p rof essionals think eo , I ' ll 
have to try 1 t. 

And •.•• 

, 4 
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h"XJr: 

l..: 

HMJr : 

L.: 

HY.Jr: 

L: 

HMJ r : 

L: 

HMJr: 

L : 

!!MJr: 

L: 

iiMJr: 

L: 
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' And if - or course, i f there s a good radio man 
there , he can help a lot and - jus t with sug­
gesting inflection , suggeeting .. .. 

Well , there are several very good radio 
down here. Any one of them, I imnglne , 
glad to - t o li ften . 

Oh, I think that ' s imoortant . 

announcers 
woul d be 

We have - ther e a r e two or thr~e very good men 
that work out or Washington. Raymond Gram Swing 
isn ' t b~d , iE he? 

Well , I think you ne•d - I - I d 'n ' t know how 
good he ' d be as a coach. Thoe e fellows are good 
natur ally. 

Oh. 
¥ou know, they ' re good because God made them good. 

¥eah , I see. 

The - the fel l ows that you need generally are 
the ororess1onale who coach the actore and who 
have made a s tudy of the business or technique. 

Well , now I - I've never met that kind of a man . 
How do you get hold o r .... 

Well, I' ll tell you the beet man ..•. 

¥ea . 
.... in Washlr.gton today ia Donald Stauffer, who 
ie over in O. 'o. l. 

'ia1 t a minute - Donal d Stauffer? 

Donal d Stauffer - 5-t-a-u-f-f-e-r. 

What - i e that "S" like .... 

That' e "S" like l n '•sam." 

125 
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St11urrer , yeah. •.;ell, Pel\ body .... 

S-t-a-u-r . . .. 

.... is sitting- he ' s over at O. W.I.? 

~e~. he was head of ry ur radio depa rtment. 
He ' s a boy that went to Princeton . I'v e known 
him for years. 

Yeah. 

He ' s a very int4 l lectual fellow and a mighty 
fi ne fellow, and he ' s head of O.W. I. 's radi o. 
Re just recently went i n there. You'l l find 
him thoughtful end ver y keen and very ostient 
end a ver y fine fellow t o work with, and he ' d 
love to do it. 

And you say he ' E the best coach. 

Re is the best coach that you can get. I can 
recommend him beeauee I wo rked wi th him fo r 
yeare i n radio , and he helped ue build up our 
radi o department . 

Well , I' l l - I ' ll contact him. 

Re 'e coached the beet actor s i n America in 
radio . 

Is that right? 

D~nald Stauf fer, yee. 

'~ell, Peabody eays he knows him. 

Oh, yes , Stu Peabody knowe him well. or course 
he does. 

He ' s sitting here . 

~es . 

Well , I - and I' ll do that . 

That ' s fine, that ' s n ne. 
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',¥ell , I ho9e to see yo u Monday night then. 

Right. 

Goodbye snd thMitB f o r calling. Right nice of 
yo u. 

Thank you. 
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Hello. 

Mr. Lovett. 

Hello. 

Good morning, sir. 

How are you, Lovett? 

Fine , thank you , air. 

Apr 1l 7, 19113 
10:29 a. m. 

Lovett, I had a ·very good Treasury man soend 
a couple ot daye around the Glenn Martin plant 
fi nding out why they buy eo few War Bonds, you 

· ~ee? 

Yee. 

They ' re about at the bottom or our list, and i n 
going around amonge t the workers one or the 
things t hat he picked up ie that they can ' t 
understand whY, seemingly, th~re are a l ar ge 
number of bomber s which have bPen lyi ng around 
the plant mo r e or lees finished for a hal f s 
year- why something l~n ' t done With 1t, you 
see? Hello? 

Yee. 

And t hey - I mean it seems to have a bad ef fect 
on their morale. 

Ye&. 

And I W?ndered whether you would care t o let 
me have a r eport on what that situation i s . 

Why, I ' d be very glad to. We, ne a matter of 
fact , have had an inspector up there. 

Yeah. 
The - we got a n indication rrom some labor 
l eaders that the - that ther e were an ercee­
eive number of ? BY ' s i n the plant, 82 well as 
on the finishing mate outside. 
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Well , this report ea1d eevtral hundred but 
my - th1a ~·as Jus t by word of mouth ... : 

Yes. 

.. . . from the workers . 

I don 't think that is correc~ 

Well, I don ' t know, eo I'm hesitating using 
any figure . But there are enough there that 
they can 1 t unders tend it. 

That' e right. 'low tha t 1 6 a dual-control led 
olant. That ie, thPY make both !levy types 
and Army types. 

Well. ... 

The Army type! are flown " Ut o f there for 
modificati~n .... 

Yes. 

... . whenever they're r eady to fly . The Navy 
tyoes are not because they don ' t have a modi­
fication center. 

Yes. 

S~ that the reoort which we e submitted to ue 
lndlcated tha t the Army tyoes were being 
cleared as soon ae they were fi t to fly and 
that the plant was backing up in the Navy 
?3M models because or the mod1~ications vhich 
the Navy had r ound necessary as a result o r 
combat service . I' ll have the thing checked 
again. 

'llould you care - this la oui te a 1 ong reoort 
on Just the bond e.epect. 'i .,uld you ca re to 
see it? 

Very - I'd like very much to . 

I'll send it o ver to you b~csuee - I o1cked 
t hie ~lent because lt he poene t o be about the 
wor st t~at w~ have as fa r AP pay-roll ~educ­
tion le concerned. 
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I t ' s not very go?d on production either, you 
know. 

Well , that I don ' t know. 

Yea. 

But I'll eend you this, anO then it you ' d l et me 
have the other, I' m. natur .. - I ' m intPreeted. 

Al l right , air. It' ll take us a little t i me to 
get i t because the inepeotor e that we sent up 
there are now out in Ohio on another Job ther~. 

Well , would - would you cover the whol e plant? 

I beg your pardon? 

Will you cover the whole plant? 

Oh , yes . 

I mean you won ' t just give me Army? You'll 
give ... . 

Well. .. . 

-

.... me the !tory on the Navy .... 

W• ' ll give y~u our general impressions or the 
Navy. 

Will you do that? 

Yea. 

Right, and I'll .... 

And it'e somewhat delicate to do , but we ' ll do 
it. 

11/ell , i t ' s Just f or me . I - I' m no t going to 
circulate it a ny mor e than this I ' m sending 
over to you. I' d 11~e you to use your discre-
tion on 1 t . 

All right , s ir. 

See? 
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But I' ll have thte over to you Within the hour. 

Al l r i ght , fin e. 

Wt were ove r the r e checking uo on War Bonds . . . • 

Yes. 

.... and I r an into the other thing, and I ' m s till 
inter ested i~ winning the war. 

Okay. (Laughs) 

Thank you . 

All right , slr. Thank you. 

!IMJr : Goodbye . 

... 
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1resent : L'r . l'.e.s ton 
' r . G8J'·bl e 
&:r . Peabody 
, r . aver 
\ r . \iafdman 
Dr . Likert 
Dr . Cartwri zit t 

Apr il '/ , 1943 
3 : 10 !'· nt · 

D~ . LIK!:RT: 7/e mi ;:ht st~r t fi rs t , >· r . ;,ecretary -
;·: i' 1 you t urn t o that first chart? ( :.ee r eoor t attacr.ed 
enii t 1eoi "R•tra1 Bond 3al es in Iowa an<l Illinois . ") 

Tha t sho'Rs i n a nut shell - I. Ml f'lrst churt - one 
o.· the mos t si~if'icant thinzs we have rounc in t hi s .1!1ole 
sale of ,:;nr Bonds t o f• r mers , tho.t the saJe s correspond 
1o qu tas . 

l! . " . J'l : I s tnis s a..ethin" new that •rou nave done? - . 
D• . JIURT: T'ds is just - the i nk is be. rdq <ir; . 

( L\'l~ t er) 

•!. • . J1: I can s •. cH it. (Lau:atcr ) 

o,, LI<·-:t'? : You notice the Iowa and I linois quo•as 
!'OJ' 11142, and 'tere i s the snles alntost ac tua !l y narallel 
1 o ~uotas , 1f "OU take tho pur chac in .. oower of t.'l e troo 
States on numbe~ of different economi~ lndi ces , the IlJ i ­
nois , ::ou will find , i s wa;; below - the quota l s wa;• . ~elOI'I 
the p•1r c'lasin r; nower. The four counties that we s tucu ed 
showed the srune ' t"J pe of pat tern. Thn t · so second t abl e 
ba~~ in tho reoor t , op· osite •a·e 13 . 
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Actuall; i hc Illinoi s counties v.e we r e i n hao e 
fli , nJ ni ,;l.e r econo .ic l evel ihan t.r. c Io.a counties 
.n .. ;cl t e eele~ a l ost identir.all;r pHrelleleo the q~oie s . 
!·o l• e exoerience i het it seellled t o s •01. - fj r s t cf all 
t e en ... E l ·n L, Io·.•.a seemed to be me r e ef fec ti ve in rea~h-

1JJ 

i, ... ore fame r s t r an t h e ca rai •n in TlJ l nois ; e rui secondl y 
, ii•• P d or .uoh , l'•e foro eN in Io1e bou h t suhsta ntially 

or•c I o 1dc b&n 1.as t h e c2ce in Illinois . 

/, nr oxi .&tely oho 1t t i riy- ~eve~ .• illion uollars l n 
• r·~ .. ed• f'OI.tr l n Illir,ois 1.asn ' i su~kco into •. ar ilo1as 

t t.l • .• t .. t ve bee .... eo i.e se.. ' e1fective Cf ra: n c:cen 
tPrrlc. au L Illi..ois l et 'hac ccrriea on i. I o:.& . 

. •• 1.: .o;. , ).nat oo iOI.o oeuuce f r oo. t 11ct? I con ' t 
ei .our deauclion . 

~ .. . i.I:."'.t'T : Ou!' ueouction is i t is , tud tue quot&s 
ln Illi11ois ouht. to be me tel'ielly raisea - substenii• ll;t 
J'td ~eo . 

·' · ~'de •·L~ : The farm quotas . 

!J.1 . LII\Eh.1 : This i s lne bond quotas for r ural counties , 
!'or fa rw couutie~ • 

. . . • J.~: ' .. ho fixes the quo t ee'l . 

.. ·;.. •·L:: : I!l IO'..a , r . !:ecreter r , 1.e t.~ ve expe~i­
et ted I ith e r len for fr l'il<Cr f --

•• • T : Loude r , " lease • 

. · : r1. : Jn Io .. a ~.e hr ve eX! criJ.e led r.i t~ a i len 
lor fr. r._er: tr e t .. as exceea eo o~r fonnest. ex;,e~ t& ~l~ .. s · 

c 'r. ve ec l ebli shed i.rl.li vi t:~al q~;o lr.!. J or• l:.o L.ctv: :.: r l 
f• •·r.u r• , r·r1<1 1ve . e . t cor".itte~~ i. to cit uo·. ·, ~nu · .. c rk 
I ill• lllu frmner 1::10 J'l u!'e ou t .. 01. ,u, .. 1.0 co " Iii'! ON ~o 
[-~L into .. ur Ponas , i nst et tl of f. r· bi lnt•i 1, J'i xl.h f <:l• Ola 
fo r• ~ coun ty . ..e !,a ve &ei u ,t;oLu or• .. , t• ... or~ , L~~eu on 
lueir !• rouucti on - 101. ~.;n; ~i t - l.c l!.o~.<nt of P s 
co, .. ,r red 1 Lrr l ad ,ear , c• u ~o c.r . 
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... . . J .. : .. ho , tlill .:yers? 

.. •; .( ill£ : It is a product of Ve rnon vlark in lou, 
'')' and lnr.:;t: . 

. . .r.,: \olty does tnat name sound familiar? 

,, , ')A ·~tr : iie is our aruninistrator in Ior.a • 

.. .': . J !,: J..o you .;et f rom t ni s - if y~u raise t he 
;i_nts, tha t people c·es: ond? h lnat H ? 

L . L!;:..:. •. T: Yes, I think that , clearly , sevPral 
thinws - one is tnat if you raiae tnc si~nts anc if you 
! 11lor. lhro J._:a the type of lo\.a c~Upai.;n v.~.e re you il8Ve 
th~se qt:otas t l(l rked out in t erms of ;l'll'chasint; por.er -
the no.,;s he is sellin:; - o.nci tuat lyne of thin.; , >UH! you 
,) ve tu~ '(le t• son \\hO is ma:dn t he call in f ace- to- f ace 
contact , 1t is all importan t: 

~·J ,e people t .at are called uoon 1 uy substantially 
more . )J: the people tttat weren ' t· caiJ.ed on , onl y tnirty 
;e t•cent of thertl bou~ht bonds . Of I he !)60pl e ctilled on , 
1 t I. 'Is s'lmetnin;_; over seventy per•cent or the people I'.J,o 
r.au bou •ht bonds - ei ·ht" u~rcent . :;o ''our face- to- fac e 
co: tact~i.s t erribl y im;Jo"rtant . • 

:!.vc the uerson in face- to- f,.ce contact so.ne :~al 
to .a rd Vticn the oerso:1 can ahoo t in terns of sayin.;, 
'oiJ..I. , it looks llli:e vour shat•e - let ' , sit dorn anc r.o!''' 
it o •t. '' 'Inen you ~et substanti.B!ly l~r.;er bo::d sales 
de rend in:; a bi t U;'> On how t ne q'.l'>tas rt.e.=~se lves are set. 

In iloin · tni s , t uc re are sorr.c ., r oolem, . .e founn , 
or· ex'<'ll~ le, vT• bles 31 !llld 3i: - J , • 31, and 3<: at tne 

ve r•y hact· of t he r euot•t it is rather stl'ikin • that in . , ~ 

fo;.n, t•:.en ly- s ix pe rcent of tt.e flll'lltP.rs said that t hey 
1-.e,·o told d •at to bu;y , 1\h•; r eas i n filinois only o~e 'le r ­
<:er l or I he .farmers tsll<ed in those t ~ r:nn , •:.here 1t 1·:as 
~l: 1l cqu 1l in ter:ns asked . 
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1111 l '· rare• lly re~lects i l• elf i " cet•teil. _oufl t 
0 rc; o t.1e l. <;o.,e rese •, t .. ont v.or oxp:essta lmar •• 1 e 
r• .. f t 1 n 1.or :ers - so; .• e or n.uoh - b;; t•.1 rteer. perce . t of 
l o fr·r .. e r~ in Iol'.a , ~na onl.1 one percent in Illi~o oi s . 

/,nd on t~oe next tabl e , 32, t 1.onl; 1•ercert of Le 
j BI1u. t1r!:l cxprezf.eo so ... e or .-~.~uch rarer t:·:c~t. \'-j i rt retcect 
lo lr size oi t..e quo t e. , S"' i~sl o'ne l·e rceni in I ili:t1•is . 
::.o l ere it n little de.t er l..L l t .. t t . o lu .ave lo be 
a tc .. e~ for in ter_s of ho1. ll it preae· te.: r .: t.c de;s 
: .. bl tre t&t.on . c_t cet•lainl_. lt cr.n hal; ••. eteriall, i:\ 
d •·O:'lin ol1 i nfle.tio:,er, uo.le.rt au .. ir. i:.creu:n. tae 
e...oo. .. l 01 rona scle~ to ie r .• er~ . 

~a..e of tt.e reesous r.r.1 1· r .• er. l'C 1 ~,in t-o:.o~ - ine 
c .. iel reesoo~ ben ,,as, fint of Pll, t .. e "Over.c..e:;i r.e~o s 
t •. o •• or.e;; , b, neli' t .• e far,,er~ ; a •. d Jort_. - or.e percent of tr.e 
fara.en ... enUoned sor.e per~o::6 1 or fe1-ru flr.a11cial !'essen 
•01' a st:vin s or invest.ner.t . '•11ree percent mer.tior.eo to 
prevbnl inflation . 

fl,. t one of the ruost sli;nific!lnt l •.in, e i n t •• et connec­
llo: 1.as t11et far n.ore of L.•e J'ar,ncrs in Illinois IH•U "o .. e 
.. er·c con~clou~ of t r. e den, er of infle tion to~nn a. Lon, anJ 
ot1er .roup of people ~e ts ve ever \.or<cu I t .• 

~~.e ai£!'erence 1-et~.een urban ro1.1 s e .. c t .o!e ftr .• er~ 
:·et ·ust tre::.e~ciou ~ on t:.e den er of infletio:: . :.• e~ ' e 
'Sr.ed t.e 'Llj t;.e '-'0\rernn.ent \8""~lt 1't-l'.et•; t t v., "'Ofi-S , 
e: . l - fC'ur ... erce it ~e.i:. l .e iover~ e t nePilt · .e t.o:t eJ ar.d 
l iflee~ ere~ t •. e"!t!onec to urt- i"!flft~o:. , t f.\ t .. is feer 
o' ,. i rel- .. 

. . . , Lel z1 e interrupt ,o~ . 01 s6ia t .• eJ &re 
tc r.ciouc of ini'lelior. , ul onl, • ii teen rerce 1t 01 _ t.,., ... 
l. in•. t .:.t bu,in hc .. :..s is or.e of t o •·.n,f ~o CJrr l n,leilor •• 

1.. • LJ"~"'f : ~l.e.i i£ ri · .t . 

I .. J .. : '.,ell--
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_ ... . J.lKt.r..T : Fifteen percent 11ent lnr.eC. i t. ':"nat is a 
"'en ni ncr pPopo••tion \.nan in urbo.n ~•·o·•o s . rl!ld tt.eir 
r·o~sons - fo r exa:nple , ei,ht;r (>c: rcent of tne fa1~ners in 
Jo!.k w•d illinois a re satisfied at the 1•esent tiC!le l'.ith 
fsr•1 Pt•i ces , and one of the reasons whv· they non ' t want 
rarm rwices \. o :;o on up is th;s inflattona•·- :piral. 

. J • • 1., : Eerbc r·t, I tl;ink - or CO 'I l'Se , 1 tr.in~ t .. a t 
' 1is h ; n.: o11,:ht to be put into the nauds of sMcbou;r v.ho 
is £i nti•l' on t.1i s bil! . \'.i ll e.nybooy in tne De::art11ent 
o , ·ric 1lture - ! ~·" d l ove t, M>Ve • l'J tHl t.lls to -

n ••er ,,o is te LJ in;: lhi11 - M •ld it ce .:nest~r vavis , 
Ol' 1·~o v: tld it he? 

. . . .... ... I think oat•<ley v.o•t l d like to m ow it. 

. !. . JJ\: •o~hat is l\ardey' s clerk ' ~ na.ne ·.' In ln is l ast 
L .. in..; y>•J t ol d ,ne - v;as it ei,;hL~ pe rcent sati. sfi,ed 1·.itn 
lneir prices? \.nat is tni s c lerK' s narnc'. • 

l~:J: 
. 
j,\ : Biffle . 

' You •.LLcert, .. . ... :-.o·tln be availa} le later t~da;·, 

if r eces~a r•.f, Jor· tne::~ '? 

:,.\. Lii\e:.,C : I could . ~o nort·O'' Mild be bett~r . 

i . ._ ~1~ : v'.'tl ttave ~ust co.&nletec as rve,/ •.t.at sn l\ S 

t .. e S11:"'le htinc; 0'Jt in ,,&$ ai~""'ton , ( f!\en a . 

.. . ' · · .1: I wiU 'l!al<:e ;;"u a ret tney rcaven: t put it 
in tne hand s 11nere tney need it in ine front 11nes. 

.. r/l.• . ..BLr: : I am certain of that . 

!' .. · • • 1.·.: It is s iMlltlr to lr. ls? 
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. ;,.JlL:i : '.tlle re t he hl'ln~rs said luey v.et•e not 
~ l.' l c.~ed dth 'he prices I .a~ they ai·e .~It _ , , 1t 

r. ll 9 ~I~ I J t.~ il ""' rdsh1r (on lha111 , they 1\l'e 
ce.•l ninl:• _;C>m,: t o mee t all the !'ood 11 10tas set for th~tn • 
... e~· 1.• 11 p1•odnce t i:e foo d . 

t! •• . • .• : For what States ? 

1 "7 

.~ .. .::.LllLE: This v•js a survey oade in .. ush.ir..; ton , Indiana . 

.. :~ . J .. : By v,no:!l? 

~ \; p I.E : O'.'t1 • 

D., . LIKr.rtT: I haven' t seen t hai puticul!i. r trtin~. 

.. (lA riLE : It is just new . I nad lunch vi th r.uhn , 
ttnci ue 1'.Hs telling ;r.e abou t tni s r·eport . 

h . • . . r.~: '.lny !'lot get it? .. hy not--

" ·;,, .r.L£ : 1'!1at is jn~t one of mllny t uings t hat went 
o•J t , t hat tney covered i.n this surv~y . 

:L .. ,; .~.: '!'!li s v1ill do just as \•f'lll . 

" .. 'it !'l : It is · ~e sa'le idea, but i t is ,ener al. 

.;,. Lir'-.. ':' : r.e re is a seoera•e •e,or .. nal'l t1at oeals 
o~l· 1\i •n tne orice , i:l case ;ou v.o11lo li~e tnat as ,,e!l. 
(.>ec ~e•·orandum a t tached r e"llr dine farm ;-r ices . ) 

lncide~t~llv , ~e nave 'uat finlsnPd a sr.dy on dRil7 
• .. If' • 

pt•nrl~cts and fin~ tne same rictnt•e t ere . - .e ~e 1s a 
sur·;:>r•bi~~ amuunt of satisfaction \'tl tn pt•i ces . .r..no for lf•• fi r st time, farmer's at·e sayinw tl.al pr i ces for c~r -
a ret'S ape .·ettin- as hi~h as thev 011 nt lo -o . -nis is 
the f\rst time i~~all th~ vork 1·.e· J. ave !lone , wv n~re ,.~ r.ad 
:•e fn"ne r•s sayin..; tn~t prices 1.0 con.su,ne ·s at·e al --•t . as. 
loi)• - six Ol' el~ht o r• l ln "rccrt 01 ta r-ner~ are l-e:1n;•n.:, 
n P"' t i 00 h at ~ '0 t,t01J are -.e t t in,.. - t h.. C' t :• fp_,.:,g ~ ~ 1 S • • ..J .. ... .... J. -c~ l~ ' •r.in- lo tal:t bac• In llle c?untr·:· cou in:,. rr•" 

,, ,, ;s !'lriee s;t·:a'ion . 

( .. .. r . ".e...hJ.e _eft t .c ccr.l'erc::ce I c ! ore.ri ; . ) 

.• 
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.1.11t dairy ::~at eriul I nave .,iven to •en t:ohen , ny t·nes , 
~ :ne o L tnose peopl e . 

1 .. . . J, . : You i1ave ? 

L.~ Lii;~~eT : Yes , I have . 

!! . . J., : 
atlnched. ) 

t:ave you c iven them t.his':' (Incic"- t ins r epor t 

•· . Ll• 
... . ·- . I o , 1~e haven ' t. Tlois is ~ual off tue--

.. . .'.\: loill you give it to hn Conen? 

~ .•. Ln:.: .T: I shall be deli~t.ted to. 

•m, it is rathe r st r ikin · al out plans for use of -noney 
ol ldned f t•cw caoi1inc in bonds . · .. e as~ted f a rnters why -
•·a.at thr;· a r e pl anning to do - an;t apecial plans f or us i nt; 
k•nrl iHOncy . Fift y- tlu>ee pe t·cen t had no plans , so t .. at t he 
t >nels harln ' l been bui.lt f inanclall" i nto the i r• lives i n 
t~ 1~ns of t.te r ea3ons f or· buyin(; · Lon.; - t e l'lll sav1n 7 s such 
us tt•l;?H , ed\ocntion fo l' t he clll l d!'en , and t r.in.:s t i ke tr.at 
I'Ct'e '1Pillioned :tost frequently ; L •• ut 1 as f'o•u•i een pe.-cenL. 
.o invest i n l and o r home is h.elve per cent ; fa rm i tr.prove­
.et•ls , six; pay off debts , s i x; r.e l p a :;atnst ~ostv·a r· rle­
re~sion , three; consur.1e r ..;oods , one ; posh·ar pupc,,asin6 
ov.cr , tl·o ; far::t eq•tip'(lent , one . 

. . :..: In :~o·J r ore-':' reas•t~· life tt,is sl,ould r.ave 
l cen Vf."' int res tin · to vou . . ' . 

' • ~!:AP•lDY : Yes . 

!. . ! .J ~!: Did you _;et l'fl~· ttit~ses? 

: .. P··.ltl'l•PY : Ye s . 

~'~~. . ,>L.~ '!.. ·.· : 
,., : F ~ t- c t 0" t at 

I t i ink +t.e ~o-o" ' s have r ad a .;ood deal 
O:>inio~ J autt ' l .oU" 
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," . ,1~ : ,)f tnis opinion? 

... PE,.Bv!l'i : .~ o , :1ot ,·. r.at he is talkine about , but 
lo •.c t back i nto :n:; pre-'l' reasur~ life for a mimtte , trw f'eel ­
i!l l.~nt t .-.e r•e is a limit beyond which it is noi sound io 
r•nlse : !'ices to the consu •n~ r· • 

. ' , .;,, : ::ot at nr•eaent . I t h ink as near• as I can ·e t , 
tr~ '0 -0!1 1 5 are amonest - the dairy Co- op ' s and tr.eir " 
r•e• rese·l ati ves ncre 8.1'e a:non..;s t lhe 1nain people fi~hting 
ror• inc rPase in these t-ills . .• 

.. . . J: : f think SO . :;o 'JOJ knOW about tuat? 

li ... Lli;~".'!' : You have a r11lhor sl'.arp d i ffere~ce between 
or· .. Rni z,..tions like tLe :lationttl f air·~ Co-op, or r.hateYer· 
it is, and tne Lairymens ' Leagne , and lurli\e national or;;a~i ­
zat · ons of t r.n t type wnicil are prta~in.; aJ.onz with the 
'o.rm Fur•ea•r and the u r ange for hi.;he r· p r·tces , ar1d a l ot of 
the smuller coooer at i'fe creameries scattered u l over• tl•e 
cooniry, wnich are :nost likely to take tne position tnat 
p r•i ees are pretty r;ood . 

1: , " • .'!t: I a.o:~ oarticularly sensi tt ve . nt tne farm 
over thl' week end 1· c;:ot beb•.een a ve r-: lllr:e b•;;,rin; t..o-op, 
11~d a ver " soall local ;;o- oo, ard t ne ci;; one tried to 
,: rind Me out as between the· t\".0 . ,La11:nt~r ) 

• raised s•1ch a damned holler thot t r,ey quicKly oreY~ 
i'l tt:~\r hO rns . Very inte1·est in:; . l .oean Lo- op's l llllt tuy 
ratner t han sell. I ;:ot betv.een two of U,ero and did I ;,·ell! 
(l.a~;;h ter) 

(~'he ::ecrete.ry held a telepnone conYorsa tion with 
r . btffle , as fol l ows : ) 
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BHrle: 

IDIJr: 

B: 

RXJr: 

B: 

I!KJr: 

B: 

l!ICJ'r: 

B: 

HMJr: 

B: 

HKJr: 

8: 

l!ICJ'r: 

B: 

KKJr: 

B: 

Apr il 7, 19113 
3:53 p.s. 

Yea, sir, Mr. Secretary. 

I take .1t you're still interes ted in some 
statistical information showi ng the rarmere 
are eat1ef1ed with price1 •... 

Very much •••• 

••.. that they' r e getting? 

Very much eo. 

Well, Dr. Likert -L-i-k-e-r-t - of the 
Department or Agriculture did a survey ror 
the Treasury in I l linoi s and Iowa ••.• 

Uh huh • 

•. • . on War Bonde, and in connection with that 
he went into the question or prices, and he 
has information-- he's sitting here with 
me -- that eo~ or the rarmere in Illinois and 
Iowa are satisfied with the present price 
structure. 

Uh huh. 

Hello? 

That would be very interesting t o have. 

And I thought that if - ir you'd like to 
have h111 nut it into you.r hands ror the 
Senator, he - he 'd be glad to do it. 

Yee, I'd like ever eo much t o have it. 

Well, now hov a nd when - how l ong do 7ou 
work tonight? 

Oh, we'll be here until 5:30 or 6:00. 

5:30 or 6:00. 

'l'ha t 'a right. 
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B: 

I!KJr: 

B: 

I!KJr: 

B: 

HMJr: 

B: 

I!KJr: 

8: 

HKJr: 

8: 

lliiJr: 

8: 

HMJr: 

8: 
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And what room? 

Just come t o the Senate Chamber. We'll be 
in sessi on until 5:30 or 6:00, because we're 
going to take up on the Farm Appropriation 
8ill •.•• 

Well , I mean should he go to Colonel Halsey's 
room and ask t or you? 

Xea, that 'd be better. 

Just ...• 

And af ter a while we ' ll take Senator Barkley 
out there and we'll talk t o him. 

Well, I'll - I'l l have him come up there and 
then go to Colonel Halsey' e room and ask tor 
you. 

That's tine. Thank you very ..•• 

Because I thought this - well, the stuff i e 
so new the ink hasn't even dried on it. I can 
smell it. 

Oh, well, that ' s t ine. That would be very 
worthwhile. 

And I thought that particularly Illinois and 
I owa ..•. 

Xes, because Gillette hal Juet finished making 
a speech on that same eubJect. 

Well, here's some aturr that is absolutely 
rreah !rom the field. 

Fine. Well , thank you very much, Mr. Secretary. 

I hope •.•• 

Glad to have it. 

Thank you. 

Goodbye. 
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"''~. J J"' -~ : toe S.S~ed tt.e intPrViCYiel'S to '!la.<e an 
,;11,nte I!.S to whetner or not the i:vltviduftl Cllll buy more 
~nn il s , A'1d tnat , of cour se , is a bit o!' a hazardous es ti ­
~ ~te , but ~.e thouc~t _ 1\e might ll~t some rou:;h appraisal 

on Vi at the probab1ht~ was of lOC I'eased bond pu1•chase 
•m'n · r'le se f11rme rs a'1d runonr. tnose who a1•e nov. buyin" 
~ nds - nb'lut fn~ty percent ':: f'orty - tll'o ;>ercent - of 't't.e 
t& I'''Prs MtO a1•e JUd3ed to have economic resou r .. es and purcn~ts ­
.: ,. -or.~!' , to h:.y more bonds tnan the;· are huyin..; . B~1t a 
thu•c of t nt- ;:roup 1:ho are not h'.lyin., bonds H1·e l'>d-ed 
to he i n tl.e position of beins able to bu,y some bond~ . 

::o fro:-~ t ne standpoi nt of a t !east talkinc: ;·,!tl. t .e se 
~eo:- l e !'or 111l!'V.here from fort:,- i'ive :ninutes to an no~r 
o.nd a :u\l f , an ~ dtsc·· ss in~; the v.nole bond sit·>etion , you 
~.ave l 11 ls feelin;; al"d it isn ' t too precise . I mean , tr.e 
econo:Jic dala on p11rcna:. i nt; ;lOI·,er of the counties , I think , 
i s a ~ore vAlid th in~ , b·~ nevertt eless , it Is s• ~;estive . 
illld nr o•1t a third oi the ftU'tters - tv.o- fil'ths - are ~I=Praised 
t·~· t he t l" teJ•vi ewe '' of hein::; al>!e to ~urr t ~se mo1•e r.ur bn nds • . 

1'he chief coinpe tit.or, at the present tin1e , for purcnasc 
of l>o~ns , as fa r· as 1\'e wel'e able to eslJ.,nate it , i s p11ymen t 
of cieht3 . Tuat stands at about .::o rty percent of tnose who 
lll'e h·•)•in~ bonds and f ifty- t Jif•ee pe.·ce!'l t of t hose_ not ~uyin.:; 
•o"rl3 . "'t.at see:ned to 't>e t!lf l'la,ior factor coT.pet1n::; w1th 
' •h . I i vestock increases and imnrove11ent r.11s f o"(;rteen .,.,a 
fift~en rprccnt , r e s:-ectivelv, of he bu;;ers Ma non-buyers. 
Lar.d purct,Ase was et'·nt ~erccmt a1nonr the c•:y£rs anc tr.o 
erce• t a-:oon · th~; non- buvers , vOnSUJft61' ~oods anc VSI'iO'JS 

• u .. "" Hotr 1, i n s oro,~ed off t oe1·e to arout tnree anc four 
e rc~n t - 'i'arm e~;• ipment , savin,::s , inco , e taxes , and so on . 

... :' . • T,t : Can I i nterMJpt .• ou a tnin• te'? I oon ' t .:nov1 
I tOW Y?'' happened t o come t n do. this one , but I am deli.;hted 
.~ou d• d . 11re we paying f or thts? 

L!J .. LIK~ _cT : Yes . 

l e 1·" .. . , ._.. 
• • • 1 •• : •!amble 1~ou!d knov. . 01. did I his one uo .. ;e i rt to 
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... u .;r.-.'! : Lloyd :'artuin 8.'ld ".·. de~· rd s ~:;,;eJted 
.at we do it . 

. .. :: . Jft : I was just think in,:: of t hiJJ , Yo11 see , ,.,e 
sl~rt thi s Cll'i ve un tile l :'.tn. C011 l d ~our :nen in t he field 
11ct sts sor·t of listening !JOsts for •1s , to see hov: thi s 
, ,• v~ i' .;oint; - fl•te r e v.e are fallinc doY.n? l.ould r.e • l ve 

1•1 A rPtainerl{:ain tn do tnat? u 

!) • LH. t.:.T : hrfectly ·.7illin.: • 

.. . . .: .. : Scatter your men in tht tort~ - ei..;ht ->tales . 
. ave "'O't ·nt s :>netninc on? 

:: . . L!' .: .T : \te mn ' t be atle to cover all fot·t~·-
ei ·r.t , b.t : evada, · .. vo:nin:;, and some of t .nse .>tates v:on ' t 
",elin t oo mucn to you: anyno1·.. t,e cet'tainly could cover 
tlrr .,a,ior . tntes . 

! . ... \ . ,T,, : If ;tOll could do tuat- -

: .. f>!!.APO!lY : It ,. ould be splendid . 

.. . •: . .;:.: t ecause r.r . Liket•t ' s work is best , and tell 
t.,ese fHlov.s they v.ould ttave t<> use a i r r.ail on thEir 
rP orts . ~ou see , to be liate in~ . osts for . s - ~~.e re 
; t \s _ood a.nil t.!IJ , e.."ld l'.irere it 1s b11d &.!ld ~.h:• . 

:. ... LF . .':' : ' l'iill be very ht.jp, to do t •. et. 

... . .. ... 
L •. l!r ,,';' : •hat s~arts ~<pril !2? 

• • ,1!\: Yes . ..r.o :na.Ye s t ne financiD.l e.rren:;err.er. ts 
I i. llt ;'0\1 ? 

r .. lTV"!{!' : I th ink 
ar•r·~n·r~ with l est ti:tc . 
n r ··~ r•l ~>tltnr•e . 

•·r. 7hompson ts tue ~Hson :•ou 
I.e c. ec ed v.i tr. . r· . Ju:'np , 
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.' 1 • • ' •• : ;)hall I nave '!'l•oMpson cor.te in before ;:ou .;o 
10.:1n tell hi•n to do i t '? ·:lhat do you thinlr? 

1 4 

... PEAPODY : I tnink it v.ould be spl endio , _(r·. ,)ec retary . 

• • 
0 o o l, o lo o 

.e , tnt - r . 
• 1i•1. I think 
.erter·t? 

out then r,e \',o•lid have it come in, no t to 
,,obHns v.as he re - let I ne stuff f low i n to 
t .. at ,-;o•r ld be ve.•:t use:u.l. .. nat ao you tnin~ , 

... 'i ._i~' ~· : I thin..< it t.OJld . 

I • 
• • ••• 0 ':'r.is i s ~ood . 

l hoin' ot~.ers \" tll I'.B:lt to see :·ou lon.;er , not I 8:ll 
K !'tt!e ~rcssed, as usual . 

D ... l.lt, _,T : ~he '!JePCtnta ·e of income s~ent fo r bonds -
L is is baseo uron tne" s~u d,v l~at you asked :.: r· . udec;ard to 
.wve o.11de •he· last v,eek 1n .a rclo , or t·hereabouts, so 11e 
r• '3 •ell tm•nu.;h it , ano this is tne i'i rnt one cornin:; in nov .. 

•;•,.A llistrihution of ownership of bonds C'l ns oHout tae. 
su'llP except th11t those o·:mi n.- loss than six ncrccnt dr op• ed 
orf' Ji~htly ; •hose o1·min~ six to ten is -oin::- on up because 
o · ~•-: -roil ieducl ion an•l the ten percent objective on the 
r'< -roll deduction . 

!) . .. c .• ~.-.. J'}P.l' : !his is purc•:ese ra• .. er t •. an owne r-

0 .•. 1 E .. T: ';hat is l'ivht , . t.t pr·oportion of prop~e 
,-,uo nre : uttinc that 111'.1Ch in . -i.;hted~ percent 11ere :>l'thn 
less than six o~ rcent OJ lHcir inco11e into 'londs last 
.,er t e thor ; nol': it is onl. fo•u•leen ~e rcent l t tin.; less 
tl.art SiX r~rcen t i n , henty- tlti'8C ['Prcent, 01111e0 no. bono~ 
ul h.ut tlme ; now it i.s t\ent ~ :'' rcent . ... ose !?"tt ne stx 
'o Len r~: r• cent h~s jumped from thirty- one to 1 r.irt;, -~ix ; 
o~er• ten "[lCI'('ent uas remained atout LHe sru1.e • 

.. .' . J .• : t>ntty lOI'' • isn ' t it ? 
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_ . . I 1: "' · .ue1•e is a lot of evidence tl,at "O'I r 
n l a~ 110 t a.s an incentive •tp~.at•d , b.• t 'l!so act as" a de­

t•c.•~<nt dl'..., nv.nro . I think one of t he real problems is 
1 n Mr·K out a fll'esentat i on v.n l ch will not act as a iie ­

t· e•BMl, tuat 1•,i 11 push it "P and then continue on up . 
e unve uot some sur;oestions llteo·e t.ont we nave u.ade • 

. . • r.,: I ~.ou ld l ike ve t•y .wch - I titln< yoa 3/ld 
.. ?ltl'ls o11-nt to sit doiJ< 11ith ur. Li¥1lrt and •ive llil:l 
t · • . .ill "Ou ar!'B.-'1 e it? ¥ • . -

.. !~ ·'- ,.: ~ : !es , \ ,e \.ou1" li'~e verj' uu.ci. to . 

' · I -:ean, 1 r.ould tell .JJ bins l'l><t I very 
•t>Jinit~l; , . ., .. lo like nim l'> sit down r.ith hi!'l !or u.at-

' <I' i · ~ares - an 'lOur or b.o ho'J rs - 1.t.at do you r.ant'? 

~ .. LIKE.-.T : • I saould t hink an nour v,oulo oe :nore tuan 
ude~•111tt - half an hOHr, and wuatever a6ditior.al t i.ne is 
cee3Jar·: based on • ,(\t pl'e li:nino l'J clisc::ssion . The 
·.,.•,oo '>i' bone\ hnvin" is a t•a thc r ui •nifi~ant sl1ift lo~et·e . ~ ., ~h • v b' . 1 .Lrl . t1·!e .., . .. os e peOIJl e ',\hO v~e l'e uy1n~ unae r· a 1•e6·J. ar 

,lllr o·· trteir O?n , twent!•- tl: r~e percent l ust ::>e ~ t embcr , 
"t'O:•ped to ten per cent in lii'Ctl , u.nd the cnief' impact i s 
l.aYer. - i ncome t axes - l:-ut also ttlls vmole b·:sineJs of t te 
~o.t of livin.:; .:>i n.; up . '•hose shifted over lo s ·.3e 
u·re •la J• :-lan , not buyin.; ns ouch in lhe ,.,ay of bor,ds . 
• J II' pay- roll dedl.ctlon :'"Ople llave ~nne on up. 

':'he '1e xt table tt.ree is one of tr e c:ost si ~r i:'icant 
t i~.;s t •• t l'•e n~ve !'ound in t nis ! arcn st.lo~ . ..e f~ r.d 
in . ta.~i:l;; to -people for a'r<I•J t forty- five :r.i~.t ~e~. -
t oll'l"- i'i ve or l'ort"- i i ve - that ~eonle vonlr. l !lClC!lte 
1101'1' 1.; •• ~ felt about"l onds vita.lut'reccsse.rily usl:in;; an;· 
·•e. lion abod f ell!' oJ. not: - l'eder:mtion . .t ·. ould co:ne out 

in one v,:\: or anothet• - !l,ey 1 ould indicate . Las t v~9t.e.u ­
ht• li.O r ercent actnul!y i ndcuted trout tilay v . .r•e l earl•1l 
II At l>"n11 s would no t he re<ler' ,,eo . ', illlt Hf•S ju.•ped to f i ve 
·~ t•cc~t. ~~nd wnc o•e it 1.11~ fi ve ~.rc~n t ladt 1'l.C!l - \.11~ r ·e 
"' er :1•orle n l'e af J•ui1lotJdJ \,on ' l be rcdr.c .cd - ~ ual t.es 
~v ' lr:'~P J • C' sixteen t 1·ce• I . ..c co,ec ' ed - •'· o.:de..;urd 
~as f\ en'~' () 1' 8 !'e~ort !"• ~ 1 e . "=' di-:lc ut vost u -
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ouc ot t..e t.~ir. ~s circulatcci h luh r\1 .or L1at tne bonus 
1.111 uot be redeemed . I.e cr.ec,{OQ ~.it .. t.•e rorei~n cr oaacast 
!r~telli once Service . Tru, t ues been 011 e or t<.e ... ejor• 
u.o .. ,or t .. e t tl.e .. az i pt·op~ .anui ~ t s .. eve ~oen .• a., •. ,e ri.. on , 
t .• il Jo,, or oJ' ••on- reue ... tio .. of bonu~ in l 11e fi ·JHtcial 
&lrucl uro or t ne unitea s tates . 

•1 .. . . r .: I ui dn ' t kno1. t i.at·. 

;.; .. . Lit<E!t'T: .:.nu it r eact.ea & pea.t aoout Lree •• c .. ths 
~ o . Il uH c ropped off a bi t since t.1cn . 

1 0 ...... .. That stu1 f ou,pt to co...e i. t o ... e r ... c:J I a... 
aoi:J a speec11 . 

; ... LE"' .~· : I think it su e&tf ihft so::~e ropy ou ht 
lo ic lli recteo very defini tel;; to t·.i~ buti .es& of--

· . • P' : ft'• Y: To t .iE t.:in , J8S . 

I ... 11 : It is ner.s to .. e . Via JOU kn o1. it? 

I .. . r,: I cicn ' t , eitrter . 

~ .•. I.Ii:" 't : Il i s· re&tetl i n l ;,ij, <~.oule .ed , it is 
t l i •lle lest on t .. e · .• est t.o~ost - t1·.entrni. c r-•rce:. t , e.nci 
urop~ Olf to tl·.ent;- t • .. o ;.erce .. t , .. et. !:r. le .. c; sixteen per ­
cer.l , ioc~e ,,llentic; &no te. rerce .• l in t:.e :..outr. . 

'There i s so"'e i noicf.tiou , in foct , tl1tl. it. t enus t? 
r t.. JH r•cllel 1 it .• tue irrihtior. \,i l u, cnu <llSSellsHch?n 
l'it11, a lol of other Govern; .. eutol cc t ivitiet t uc H rollon­
in , sr11.l J'ood s .. orta ,_es , anu Lin & of t11tt Kino. . · ou et 

ene relhed resentment 1.uic r. eee..,s to carr.t over . 

It a l so tenus to be 1 r eater - ~xplain t ebl e 5. '!his 
is t he fi rst tirr.e I tla ve seen t lris . 
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! . "'"'S .. Ir;HT: In intervie•. inc t •. ese !-'opl e , ·:.e 
,, rd t"''" nov. tr.ey decided r ... at !l<'l'Cent of thei r money to 

t l ntn hond.; . ~'here ue tv,o .; roups 1tJat :. ou can di s ­
lin •.tish . - ne is , "•,,e «ecided uJ't e1· !ook\n.,: nt o•tr ovn 
J insnclnl condition how :.JUch lo put i nto oonds, " WJd 
1 , .. ,. olll< ,. ~ I'Oup sal d , "'l•e a1·e buy 'L n.., 11ha t the; ask us to 
, ·: • " r n ott1er •·~ r" s , t e teople v,ho - yo t' quota ;:eople 

cr& s t hos e 1.r.o necioed thenselveJ, 

'nis -ruble ;,, !"EOple •·••O hJ'e b• :•in.: ,,J,Ilt +t.e;• vere 
·' ed '' w~ , i1 lnal \\as a hi_., amount , ovtr ten r er cer.t ­

ft.e. at•e now t ilt most fea rful ~1·oup th••t l>o!lds \\ill not be 
~e·ee eo . ~ ue~ I1ave s llnk a lot of mone~ into it a11c tney 
r ve r~en "l<Si!ed t o do tua t , an(l they are 00\1 tne most 
J~ur 1 - •·oq . 

TI-e sec nd .Lost feal'f• l .,roup i s t ~ e ;JilOple who t.ave 
ri edded tl,c, .se tves to bl;'i less t..an flve nercel!t. In otJ.e r 
1 orcJs , 1 he:· have already' now done som«•thin.: about it , so 
I at thei r ru rcnoses are lon. 

~:Y . . I:t: I am ·oin" to nn ve i o slop noY., but 1 r.oo l d 
Hke ve r;· much if :·ou woul d at·ran~e w· th : r . Peabody lllld 
r . • .ol hi ns . 

... -· AhC: : I ;;iU ce t in touc~ vith t r . Lir.Ht. 

, ... he .;.ecretsry held a tele?hone cnnvcrsntion ".ftn 
r . ::.oupson . ) 

1'7 
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.... :, r;t .;!' 1 >·""' A..~i' .!LL. H.Jl $ 
H' '~. '!Q HJ) !'A~ FiU~~5 

!t.:" ,.f!'l t.Jrand...c ;>td.:Htvt,- tKI utt 1t.uJUII t>f 22l r.,pro sont t~~tlvo lv-. 
-~~~~ Jll lru,),l;l ftll''t!ldfS tov.ard prf'tent ronu pdObO r h!!Sft a.tt1tud" l 
111uz o c,llt• 1 nod in Answur to t.wo quuat.iooa on t. recout survey ( .t• 
~t \.ltltJUbllehe.d)t "hhH.L do you th~nk Qbuut. f •ne prl.octtl now'i " a.nd 
''()o )'OU thtftk lt IIQ\Ild bo fl &OOd i.dOD for the pr1c..oe of rrtr.a pro ... 
'Httte to GO m~o.oh h1thttr?" ilo!Jt '~"""ora noodftd little e nooura J!fl 
11ttrt t., Answur •~ dh:~ul!a tre te tpJett1.on.s in aome dotei 1 lrto:!t 
u~· t.hocr rro aumtod not only \.holt ro1nt ot v1• • .. but .. ho ~het.r 
t\l•aonll tor hold tnt 1 t. 

.Jltt:ivol.y lt~tle dfl.,.i.:ld (or hi()\Ut pr1(.oa 14 rowd mcn.r. 1ll1noJ s 
•Jd l~ol ram.61. P'~".U'· fltt.tu ~r 1.no~-- 1oter'tie we4 1ncht.&tod tt.e.t 
the)' h•v• no d o.s'l:-o for fant; prtc• • \n r• :t&ral to r.o h.tU.or than 
":.ley e.ro a t proalJDt ( Table 1 ),. elthour..h a t.out & ,uarter of th"" 
ttu11Ury t.neir stat~ll'.Ollt& by m«ttlontr.~.c. c.onctitlon a 'llrhtch tMy bo .. 
Uv"o • ou 1 d Justi!'J future luorttll&4Ul Ete;hto•n p ;t oont •rer o 
ob\•\ouo\y oat1erted w-tth th• prolieJl~ lt.Jvot or pricos but r;o.ve no 
'~c1t'iu ruasons "'hY prictJG 11houlr:1 aot r.o h1thor . T• o such ca~e• 
aru \ ,Uu1trut.ed ttl the followinG flUOt.lll t.iouh 

""J •• t1clcl e c1 p tnk t.ho ••Y t.hey ore no• 
vor y r.ood " 

All rcrm pr ices arlit 

~~ 1'1CJ-ro \i" I can ' t ~:~Liite :r.ont'J)" CN~ of fart:li~ now ! •o do ln~ 
t M country a u inJ\t1St1.oo t. l .tay1n' l)n t.ho fore .. 

• }.C r e&ltOIU \lh\O:h ~net f.u-r..~: . tiVA (,.f '(t>tlp~nl) f • m p:"ot.tt$ fro• 
•,t1"\( hl&)\or s h\l"' t)-.at ~) fAn~i .. :" & •tl) \.h)Lic i.Ui!, Of ehetr ffiiiiD ttel • 
r.re trca s l•m!:-uu :'> point. et!' • ! e • f.oo• •tt~• pr<.Jf1.ta liOW :L1th• 
~ ~&·J a CCbpt&b 4e froa ~n~ po1~ Of ~le• ~ut they ~outd I~ 
~o=~•fJnu.te f or th; drc;,p lfhich c.uf ; . ,..,n f•oi it th• 1nevl· .. • b .. ., 
toJ)ow. · \.p to abnn r:~~aliy high pr:1c ea ... !r,ht~t~r. puroont. mf!.nttono4 
1U d .. t'1Cr1t,od inf l fl1..1on a .s a.n IJJl"ins ,rabl e -'Ouliuq~Joneo f)f h J ;rhor 
"'1Gf'Jl' tond ~' ttdoiti('ca i H: p~:~~ .. Cdll\ t 1'1\U:Hl.On~i:i .,.., d.fGf -.h i. ct, \iOo.IH\ 
hot t'~pt'oted to tnll.v·• e).r;esalvttl) Mf'tl puc tts tho ~).pon.ent:e Jf 
tr.,.r,v : "' 1'4re w1tt1 'l'.h, po&t· 'Htt.: leprnA,tcn v f \ &21 t'nt! thu fl4.1S1.·b\.·t<tl• 
nf'snelhlh~' ~ r 19'3~ is '\VldMtt j , , th?t r !lnllw+1rl! V"l'.~ pun~ t.h':' 
o.l 't"111l 1.o & \ rrprrJ . t •H ClJ fr-t.!ll \htt \.tt.VP'ttt"'• y;\~h th~H~ l'!H'flt.;r& 'hl ( 
nt. 'I'I .J~:d l li .:.r\ !'\<,;.. 4 • ;:.}1\ • • t., fl \'~ ; 1·"'P"''r,\r/ 1=-1 .~ f.t; r, ~ ~o••r 
14•tt ·t • N 1 .•1 ~1).1 "f8GUT1.l.y 
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-

frto•• eJu~.,14 aot r;o hif!•r 
h r· .. .OD .,.oltied 
BJ.por prlon will o-uM 11ltlatlon 
lt thly SO hlcbn the clrop la.wr 

wlll be ba4 ( like l ... t '«V) 
Jloa-t•,. ooaf\~Mer tutt•r• 
Ottwr prto•• .M\IU OOM dCND 

h-i oat ebo\llcl DOC. p hi~her .. C011d1 tloasl 
ualue prlo .. or thic.&• pu.rohated rl•• 
Vol .. • h l:lor OOfU oo fwoa p h!pr 
tlale u tue 1 co hi pr 
Vialeu de r-aM aorbrt' w.r;e• CO hiP,.r 

""'!• .. .e.utd r h.lEer 
lltOIIIiiM pri••• ot dU.ft&• pu.reb.ued l»,.,. 

QOt .... bft lo l iM 
!Mu .. r..,. l abor oottl u. .o h1ch 
........ . . , . .. -rkw• ~ pa.id so auoh 
lA of't<lt>r t.o 1.110.,...• f-1"04u~t.10111 
Jo ot(er to Mke it pottlble tor ra:-..-e 

t o pq 44M-• 
Ito ,.. • ..., .. .,-ol fUel 

lot • e.ceruloablo 

11" 
18 

1! 

• l 

11 

• 1 
1 

10 
I 
1 
1 

1 
1 

s 
lOOii 
¥•221 

110" 

l aa 

) 

l 
) 11 

l 
) 

Ia ..Wlcloo t.o Uao .. ,.,...,.. wbl 09110a 1'\rthu prloe·rhu oa t ta. 
bath ot • lC~G~ "' • or th.tr OWi • l..f'v.. U.r·• h • -..ll er 
VOUP • l ob ._, • O'OlllM id.erut 1D '-li• othooh or h1p print 
o::a na-ta,.. ooa.~n. ror to.. t:.hh OO'OIMrtl ab!O\It. rtod\l.oH eoo· 
~ttoo h h ,..., OOG04'ro about the r.clgc.d dwland fo r ~.._ a 
h_,.t t.• to u U , ( ,..tb• 1\loP,ct.l at tho ptu•tlt U • ). \ut a 
JU.II~-" or farMJrl theM M un4orrt..Uo& or U. .t'!-.oh or r hla& 
pr1o.> t oa t hote .,. lho 1n o.lthl oc rehtlv.ly tlud inc101H1 

li<DtJ or the Nuon• r.,...r. &1n tor ~ u atint pr101 rllu t..l"tt 
ill~•trat94 ic \he t o llowtn, quo~tlon11 

"Mo alr. d.on'tl 
301110 f't.I'WI!.It' I W!Nld 
oot tor • • 

1 think they' re all r1~ht l ll.e t.h-r r 1 
11~ to U l hor.a up to J26 e huod•-.cl, but: 

"1 ab~1 t1f)lrl 1t prlcu £0 too h.lt)'l they'll tw.w toOoop 
lat.er oa. I 4on't .... nt to to throu~ er:,aia what 1 41d a r .. 
y.t.ra kot. -twc .. •r• jtJif't t.bltt c.o cake u~••• •!Ill a U• · 
l ft.C. ott \lw f &IW en;! Uat -.2 all . Meybt. tht. OOI'ft f "r.tl 
thlDt 4.1trt.re• \hM I do 1~o!S. prlee a., but tor a lh•atoak 
r.raer lib 111 1 thll'lk prhes an MP ·~ r'l,pt now. It 
they'll t..p prleou t. t P"Met lenh lt • Ul be 111 rl41't • 

"lio, 1 doo' \ ~iU ptic: .. sho:.ald. ~ u:q hid\u t.t:c U.., u • 
oo• · l!oh h QO tt• tor u.. to be ftlikta.c a lot. o·r .oM)' I •t. 
- ....... to u,tnlc a\lcNt h 'ett1q; cou(.b rc»d tor U. belt• ..,_. 
ue .. oritiow, • lot aor-• t.ra:~ • ..,.. 1# \be N M'l• · • 

( Oo you th1.ak lt ..,.,u be a £004 i d&la t or tte pricu or ~ fi'O• 
du.ctt. W to .. Cih biprt) 

" I dee' t. W 1..,• it would bect.lll• it they to ll.ioh hl.(JIOr h.bor 
wU l -.nt I!IOt·l ..on.y IW'lll if they est. lt t.h•n ... ~ ll ._nt !fOr• 
and t ... t. 11 th• ••.y it to" ... 

""-"• )'0\1 t'itr boen clnmk1 Orunk: 10 t·~t. )'tN ~·elt lt. \hi nu t 
IIIQt'lllnC' that' a -.ht. t haw-r.a when • • F• • t.tld pd~ • 1\t t\1 
ct..tnc each other- around 1n • oriole . It. ' • • horn r a.o• ud 
it'• A0 SOOd. for tntbod:Y• l tl\iak it WCIU ld be "tter tr.t~~~· 
•• U oeM.I• Ho. I doa•t .ant to "'' *trook•t prlo .. 
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pn""\ prlUt VU OQQtt~t upoD otAer prlCMI and • p a .-....!Qlo,s 
1a u... n- pu U.y ooa«;·t ..,. ene.:~:t ia. tbelr opl.Alou. Mut 
of Ultil' OOD4Ht'D ._. abowt fiOUlble i'lt~ iftol"e ... l 1A l1'f1.1t.C -.4 
.,.,..ttc,a llpC.UI ~ A. 1\.-t.t.t..r. lncre&M l.a U. priNt Ot \h.l.cct tJw 
ta .... n ... Ye \0 tuy .at &Ott frequoa:t.ly ..:a\\oood II _,. .. ~h 
Jw.rtt t1.et..Ut<a tot' tl..tt.n pr1ot r1aea... lUll hbor oo.t1 ... ,.. N:l .. 
t t oM:i by u ... , puoent &td • ury aall proporUM M ntlou.ct t.u:aa. 
A tutor oot ctlnotly "lated to tllt'll t,;p)nditv.rfl , n .. l.,y, 11lor..,_.1 1 
La d~tr., .. lflll)tkert' ••e••· wu allllttloc.od a t • juatl ttoauoa tor 
f\it"'" tan~ prloa rhu by ooly ono ptrc.,t ot t bt ro tpi)QCI.at1• 

h'ttntttn ptroent ,.aat 
f..,.. prlot t to AO hlr)\tr 

J..tu t.b .. n OM•t'Ltth of the t&.• IDftt't iater'fitwM iftdloAtod a 4ema.d 
tor Mft..,. hN prlot •• "'- ro•~• py.a tor thh d - ud luc-),y 
Llrfoh'e~ U;t ttttrtloo. t.b&t t.ht oe>Dd.itloa..a set:t ont4 tu Uit pre• 
Yioue P*N.U'Ph • pr1o .. of ~htnc• a tc.r.or purobatu, h.ra lt\lor 
ooett, u l4 dot.c" wu ic.rt ' • 1c-.t - • r. a.lra&q out ot U.ae .tth 
'""' pr1.ott. !bett thNt o:~oilt1o:u..,.. ~oMCt .tth a t.o1t ...,.t ... ltct. tr..aaoltt ~ uo cro.::pt . "'ce lrd1o atu tt.\. it u. • 
... o.ton r;et 411itt. ot llne, tbtro twa prl01 too,..••• -ould ..-Ju 't.t­
n.o. "btl& U.. ..ootd t1'0'9 Jcac.cSa price iDCN.S"' ao• b .. l.a& 
~h ~CUAt -.oo tha~ a uwtto:a U:&t. t.MM oond.lttoe• .,.~ 0011' o.at. 
ot 1 hw rt\1\ tu. prtcea.. --

~t.Uool trc. l&rtttr& wM Wllll't hi&hn ;n-lou tollo- 1 

"AG~"nthc to •~r)'\hlcc •he, 1\ ouq.t to be hiP,.r4 1 M4I.D 

t,OOOI'CIJDC to tho 1t\ll't fOu ha,.. to bol1" ll.Dd a.ooordl n& to tit 
p.oplo • r• c-tt.ll\1 to. tootari••· r.tell, 1r t.h.y keep th• othr 
ttu.ff dollft lUce I ae.tcl, it- don' t a&.ko Noh ditftr.uot . 81..t tr 
~•r, t.hl rlfl• h J-&1 ::od, thon t!» prioe, 11'1culd fJJ hlthfr. 

,. • too INoh dU't.ror.co JlOrt Mtweon whi-t you'>~O cot to b\I,Y 
at. ~lw llt.on .1.:1cl ~ rahoa tho f.nlur t &Cit 10 tar.. V.oplt 
don t rotJ h o •t S.t 001t:J to f'l.ra, there are tellowa lD 
~ tiM th1Uk u. oo1t.a aQthiCF t o put o\ll" your crop uXI t.nd 

tht ,..l atloo.t\1p blotW~MA , ..,. prlcea acd oU.r aooncalo t't.o\on , 
e1pe6l&ll y tho• 110.t. 41rae~Uy ar ·r-ecq U. r .. ,...., h oln'loual.r 
playl.ft& & luc• fiVt lo tt. , .,...,, , n uw•• t.o.vd priM a. 
B::l .. wr. lt h ol• r U.\ at pro...:r\ tb. opilttOD t lat ta" ,.-t ... 
ar• out o r 1\011 -tu- other prl~•• h Uaitecl to roht.lwly r .. 
t&rwtra 1.&l low. acd lll1t11Colh 
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RURAL BO~D SALE S 

IN IOWA. AND ILLINOIS 

f or 1Ae1ntft.r t • n pn o,lz 
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P1Fe 1. TNl qoOtu,~ ,.., ooloo,ond actoal oaloo tat 
&11 I"'IN1 -l,oo 11> I- ond !111J>OI.o• 

• ~ oaloo (oolJd -•> ... oeloolat.od.., tbo _, ot tbo 
nl.Aion ~ .cca:a!C t.otar• 106 boNI -.le• 1ft 1,.. 1n 1M2· 

'lbo clo\\44 ~l.oo npn-o .. l,nclotw.W odlliUOO Cd.ch 1AI 
added an tiJo .,..pt.iOO ttat l~t oaloO do not. npnect t1Jo 

-. pooo1blo. 
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1!lE WI)! D~B l!!:l<l"ECI 
R1)IW. AREAS OF IOWA .IJID IU.D:Ol5 
IN WAn 90tfD GAUS IS llOT 00& TO 
tx:OIIOIIO D'UPfli\EIIC!S 

Al~Ch 1.M Iowa and Il11.noie oowrt.lla in t.hil ttu47 are of 
tqU1nlAn1. eooncalc lf"l,, bond a&ltt tor 19U 1n t.bt loa 
couat.1•• .. ,.. two and oot-oh&l.t t.lau u VMt. u lD t.be lll.lbola 
eount.l.tt . A a1ailar ditter-f"DC.I ia tCIIIILnd t or I"W'al. count.Ue 1fl t.bt 

two .w.we .. • 'lbole: 

was roR m m ;nn 
1. lr. ujor roaaoo !Ctt' t.bl dttt.,.....,• ln Nlt1 1• t.be 41ttertoe• 

14 co.&nty q,uot.u which are oonaidfl"&bl.r aort Ul.an twice ._. 
~:11Gb in law& u in D.l.inoit. Bond nlu oornspoad ac::h ~· 
clOH~ to q,uotu than they . do to the pottnt.111 bond. 'ealu 
1fhiob aro eat.t=ated hotJ tconoaio 1.-vtl of te.ntert in tht 

t-wo ttot..1. 

154 

2 . A HOOnd ~ CSU68 ot the '""t,e;r tale ot baml 1n loa 
U that ccne1derab.l3 acre tanatrt 1n th&t. etet.. nre per.ooall7 
a*-<1. to b..t;t bond~ b7 PDber'• ot t.bt lOc.a1 c-.pai;n. 

a. ta eddi.tJ.on t.o t.b! d1tterec• ln lobe twablr o! tamAn .. 
... n epproachld ~ t.bt ldoal o•p&l;Js, tbere ae cGM!.\kr­
~ p-.. te:r pre•=" ttr ~ \lOrld pucba .. • pat 11poD tarur• 

""r-. 
4. ot.htr d1tteremes bet.'ftf!n t.bt t\.1\tl 'lllblcb ac-eou.ut. 1n part. tar 

dJ.tftnnceO 1n bcX'ld tWS are tcu.ncl lJ\ tM ttt.itudes of the 
f t.r'UJ' •· F&I'IIM'& who are wo~d &beNt thtir om pot't.-11V 
.aonc:a.lo •ecurity r..ct 1t1 t lW t.z'.Ad1\l0f'lotl. -r b1' p1tt.1na 
nory ext.re. ~ psto pq1tc ott their c1ebte. '!be tend~MY 
t.o do th1•, which 18 one ot \he ttl'onAt~ detArrenta t o 
bond~, ia aucb 'llCIJ'O o.-~ in D.JjrloU • 

~.lrt: m~= Y*· ol 

I~ w Ill.1n011 ram.e:re baw bee eold .,_., err.ct.1n q on thl: 
id.N of War Bol"'dt &S I U.IO f« \heir t;CC.tll !nec.uJ • , .. ftll \.0 
Mnt1~ t'ar &ondt 11btn 1-limd •t they bel1t:1't t.o be soo4 u.ot• t« 
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~loU" ICiod pa'cUc1t7 1a ., wic!upreed at. pnN., t., 1t. 1t S.P"'" 
eib1A w ~ • et!tet.ln the Mle• ·~ b)' alu.at.e MD 

wwld lit wt\bclut. the ~ ot tii'IW~ at.tttudt t \olfard bend• 
eich Wtwi.i.ILAc t«~• baTt ;ro!!t:c~. ECJWnu , 1t. ehwld be 
potm.td 011&. that. at.Ut.ud1nal factors 11bicb •~ the O"Nt41\. tltte\ 
•• dtt.frftntt t.o ~ Nw DOt bMc p.._ a ~ place 1D 
Uw MUon-ci.dt plblloity capcl.en. o.lthov.&fl tbq taw bMn .Ue tMd 
to a ,...t..r t::ct.eat. 10 l.oeal e~pU.en:. 

Selle tan~or• 'llho blYo pre:~tlne de'bts bellne t hat Uwy thould buT 
bend• ln addition t.o pa:rtnn ca tbcW' de~• 1n order to hav. a bclek· 
loe ol rtlt.ti,..ly 11Qu1d UMta t o app~ to their dtbt.D lat.er, 
pM'hap1 wrbfo UwSr in:Cl'le ia lCNer. But N.'lY ot.l'Art do not. hiYt 
thll point. ot vltw til'd do not. bu:r bcwla. It SA a1Cn1thcnt. that. 
f&tMra 1lbo ll"t WWT'ied or unec-t.ain about. thoir J).)tt.-w.r tit.uatJ.on 
.,..lu.t 11ktl7 t.o bll7 bends t.tl!ll'l tbost <Wb> are not. trOrT1td • 
.l,ppat'Ctl)- t.hwe 1a a ecn-tdnoable O"GJ.P ot t-.rur.t 'lfho hi-.. d~• 
tDd Who ant.iolpt.\4 • redYced 1necct a.rwr u. nr. 1'h«1.r U\bOd or 
•HtiAe Ch11 11W.Uoc 1Jl t.Ms p.-iod or tdP Fi.e .. h U. 
or1l»doot- or l'"'itc ....-y ..,... pemy lnt.o l"'l'lrc ott U.lr 
deb&.t. 1biiiF bt"' aot. bewt eold on U.. tunet.to:. m t.ch \..at' Bond• u n 
Pt.v in ... ullif. t.ha dtut.ioa . Ooe p1na m b "P"tflon hcla Cht 
int..m.-. tAe:~•ti,..,, 1dUet~ 11 d1ttt01lt. w f'iD! 1n .xpltc1t. r ... 
W t. IICaele IUMU UW* ot iM P4-ebl.• ot tar Dond:t at ~ U c.bt 

155 

.u 
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11!1n11E¥lli.J'IOIS rat IJCIUSDII 
IICIID SIJ.U Ill 111&11. QlUII!l!:S 

1. Inc,.. .. U. ctUOtU tor naral bc:od Mltt. TbU lhaul.d e&tC"l&l.17 

wr .. " bond -.lf• 1n D.lino11 Urt JriHnt. quot.at ~.,. to be 
&o\11"( 11 II'\ uppeo 11:a1t t.o bCI'Id t&lea. Uowever, l'lnoe it 1rQ.;Ild 
be necttMrJ to aore than doubt. ~uent t{uot.l.l 1n aolt cauntt11 
in Dlino1t to tab adftntage ot tbtlr bc:M.~ pot.ent1alit.iu 
acat kick-bAck oJc,ht be expected. Another tltnnatiV'f to anid ' 
t.hla c11tt1cult.y 11Wld be to adopt ocae other method ol ttim.ul.attne 
t.nd lllocatins the aount ot bmd ulee ..mich would not ltait ealtl 
1n t.bo WIG' prtotnt. quotas do. 

t. Appl"'&&h IYfl?' f&l'ller persaaall,y 8\d a.ak h.S. to burT· Uany f&natrt 
Who hi.Vt not bHn contacted .pcoraonal.l,y in m1no111 Wll], buT 1t they 
..,.. altctd. T'hb ~ludu raaey ramert 'Who do not IJ)plar to be Coed 
proiptCt.t btoeuu or a~t. low econca.1c lent. 

s. Maet\4 the hmtra to t'M Yalue or I ll" BoMt ... becie· aeatntt 
poNlbl.e po~t.-nr dft:rt•i~ . l.!c;r or the do aot. '" ., lidYa.ot,... 
ace to t.'tS.nc rela.t.lnl)o llq.Jld a...t.a in tht font or liar Dondt 
11tdlt tbl7 A1ll l'a•• debts t.o pq. 

• • Dlereut \.bt "lat.l'ft •pbaais tlpCD J'*triOt.ic 'NIICiftl tor ~ 
bondt 1D l.&r lord publklt7. Pruent llapbu:lt upoD JW>Chaci,. w 
hid.. •• • pat.rS.oUc a::t. bu bwn dmt ..U - U. bat l&id a Met­
~ of at.t1Wdlt fno.rablc t.GWVd ~ b<nda 11 1 .ocial.q 
dtt:!Hbl.e aot.. bner, it e&:Tie.s the 1a~aUon or at. 1.-A 
U.. l.aplk.U.C t.t bom aee._ 1u ""'11 ,...,..,., u,;, bond­
~~ 11 1n tbt n.atUH of a p.trtoUc aacri.tic.o A. nae<tr fer 
thlt 11 IUetut.ed ill the folJ.ow1ns He<l:lrlendat.icn o 

s. lncrHtt tbe -.,phlcd.e in \',ar Bcmda p.lbli.city u,pon tM walu.t ot 
bonde to ttJ. ftmrr• A ten:.e:r 1llho btliena he 11 •*lnfl: a eecrl· 
!14t wbtn ht ~ botda to help the Ooftl'TI!I.tnt. 11 not Ukt~ to 
bt tnthu.S..atic about. large ®Otaa. ~ley «peo1tio appl1oat1ont 
ot th11 rt0alln4ndat1on are to be !ou...., 1n t he PJl)llolty now btins C:\:! b7 Use Iow. ll'ar S.vinca st.att o 1'hq duori'ol \'iar Donda 

ot 
• ot liquid aeqt.a, u depreciation reNrYtl Nld at Mar» 

-~ tllturo debt -h. . 
::r~~~::~ ~": ~t11cma ut tpec-U'1call.T bated on 
.. n 1..,..., •· '"- otbtra appl:f 1n t on 11 
wUJ."racww.~ ~s..:-~ t.hat. appUe.a.tion or thiN • ac: tmS.at.iOnl 
NNl - 1a ._ ... __ ~~in otbe" na&l .,..., 1Jl pr"'pCCM.1oD u t.btir 

~--- •~ - u.t. or Joq fl'ld D.l.1no11. 

I. 

n . 
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ram• ,. r.grmza 

tEE l!l'l'Oitt Dl muzr 
Illl"!lf)IJJC1tOil 

t&a:l'l!S' ArrrrvtZ8 TOIOAl\D ~All BCJIDS 
.CI!l lfAit OOHD CWI'tTl'!ORS ~ 

'fhe Puroha.ot ot 1i'ar Bondi h t he Kotrt Ftw:r.S 
~ Outlet tor Exct16 lMOiat 

Payment or Dtbte and T.ncreuu or Llnatoc:k 
aleo l"aYOttld ~ 

Nat.i.CI\&1 SOonca1o, PtriiCII\U Finance, Pat.rlc>tie 
Ref,eant 01"1"t'R tar ~ Bcmdt 2 

\!ost. rant.en 'nl1J\k ot Banda .. . V:eat18 ot St.~ I 

t• Plant tor U11 ot Bond lcot7 ~ tuect ot I ot l" ..... iM !bortqOO 

IDI.dtqu.U4 1noc:l&e end rr.tenn:t tor h;ri.tlg Otbta 
t.bt l!oat. ftotql.teft\. RM.-w Olvtn tar not ~ 8c:lad• I 

~ ,.,..r. can -¥on 1'.:- &ond.a • 
~t or Debt, Uvut.ock lnC:rMo:t~e, and Lt.nd are 
t:oet. f'requ.nt C<:apet1t.orl tor Y~~r Bcalt 

5 

J't.l'aere Daphati~ot Dt'bt• Kore n.n Bonds in 

CQaporil1! t.ht -
• 

The P\lrohaN ot Lt.nd a Potent ial CcapttiW tor 1 
\'ill" &end• 

A rtw J'a.nuro Uent.ion Pou1b1lity ot l1oD-Redmpt.1on 1 
of '.'iU' BoN• 

FACTORS R!UTIID 10 ~utliiD 
).() 

O:lnot Cont.M~ wS.th hm«r8 the l!olt. r.t!~tln 
~ot-~ 

).() 
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r.....-1c IAnl ... ~~ -s.-~ or 
-~ 
~lio «< B<rld l'urohoNO llo~hor ~Mn Dobt ~~ 
raollit&~u Jlond-BI¢nll 

Pur of Intla~ion Clo"l7 Rolahd ~. Bcnd-lll:o'inl 

Pu.re Jiot. t orT1ed Abcu t. 1bt1r ~~ar Ee0Dea1c 
!1tc.at1m !.1cre ott., 8l.cr Bcodl 

~ r..wn to .. C1o1017 Rolaod ~ llcM-~ 

m. F.IC!aU IP.U1IliCilll !lliiD SALIS II lOlA AliD IL!lll014 

D1ttft'fme 8tt1tMl Bond !altt 1n Io.a and nlinoil 
not due to Eeoncaio hct.ora 

~ D1UII"f::ces .tccouat tor rauob ol Dltf'erence 
1tl SIJ.tJI 

OU.r F..nars Fa~ Bonet-~ in l<M'A 

.... ,..,., eon ... ~,. ... s.n.s• ~ 1n 
Ic.a tl:lac 1n m.tnou 

~ on Dtbta Mel \"ony Abwt. IWt ... :; u 
SUuotloo Ken Ccam 1n nli<Alo 

Other racton J:b lot DU't«"tntiat.e Ion. aZk1 Illinoie 

Oret.teor t.les Prt3tunt 1n IOWA tMo 1n nl.iooie 

Von ~~o..,,_t of Jlond C:..,poiD> In Io..a 

11 

11 

l1 

l1 

u 
1< 

u 
u 

u 

11 

lT 

17 

17 

II!IODOC'tiQI 

ftte Wu h'l'iqe S_,t bu b)OQ tor ,_. \1.• tbat r atbu l&r &• 
41tfetea.o .. in bOD4 •d., exl.1t •oac t\ltal ooat1 .. ,.,.._ atat. 
to 1tate owr ~ oo=try. 1'he purpo•• ot thh iD,..• tl,atloa h 
to teolaW u.4 to etlld;t • - of tbe •Jor f•oton 1Dlluu olJIC 
'boa4 .. lnq1za& •-c taJ'Mn trAilS , thue , to UOOUDt tor ,_. ot tbt 

.strr. ... ao.. LA eale • lloOW" mo. to uht • 

Ia or4e r ~ 1 Ual.oaW von 41tfe,....., la ee...S..o le,.l u4 la 
• ,lOJ" a.crtovltw'a.l c:Wrprl ... thh lawe\lp\la l • ~ to 
eo.-'ttu 1a Iowa ILD4 IDboh. tbtM • • tat.• lila'" '""- .. 1 .. ..,. 
tor .wq ll..-u..e ,. 4..-p1W tbllr ,...,., a lallarUJ.••• le.rp 
41tfo,..aMt 'bo-..a tbnl uht la U.. .. .t. of ~· 1a tbtlr 
rwoal ooUDt.l... r.,...r• 1a •Oh t t.W .,.,. laterrt..,.. to 
doteJ"'llM '*'• a.tt'l tt.14tul baotaroul ac.d• • ' Whioh \b8 bod .._.. 
pdp h belA& oot14uote4 aDd to appra l et \bit offoo'-& t.Uto 
attlt\ldl.Da\ 1Dthenoo• AQ4 otMr taotore Nw YJIOD bo~b\&fla&• 

Four ooWLtlot 1n Iowa.,,,. equated tor HOlloalO ltn 1 with fo\lr 
ia llUaot.t 011 th• buh of (l) a'Mrap n l...- of laM d 4 bt.aUd• 
lD&t, .ad (I) anrap ret. £a0h palt' of oowtlot - • toh otlt4 
•PF-'-WlJ at the .... laD of oi.Oh ,ua.ru lo of oodOllio lo"l 
to U.t all lowlt ..,.. tepr .. ntd. 1a .,. .. , ~ ll.ait tb.ll 

~~ to t\11'&1 oo~mtt .. , all oolil.1ltilt (1) atjaout to ooaU.t 
ooota1.D1D.c: • tropoUt&n ..,....,, or (I) ._tai&ta& otts.-• of .wr 
10,000 popula.t.ioo nro uolu.h4 ft>a tM &roup tro. 't!Moll '*­
a&Jiflo WU oolM"Wdi. f» GOUDtitt 1atl\116M 1a U. .uctl.o _,.., 
a.atoa, OND41'• tqlor, d4 tllaioa oouUtt 1a Jowa. d d .,_., 
Dt;lln, Youlti'1o., ad ~ eoua.Uot la Ull.aolo .. 

A tot..l of Ul lAton.dft intor'Yl .... • nt ' t.UD bo~ Fobt'\1Ary 
11 and If ltU. ot ttloM, llt .. ro lo 1.- &D4 101' 1D lllln.olt• 
S.'ftoty-tift poroOAt et tho bttr·-t .. • lo t aob t taW """' wUh 
t ara opon.tot1 uut tbo r..,wor .. ,, • ltl'l rin • of operatora• 
n,1 at.Uibor of l.oter'fi.._. lD uob oounty taJl.l• d troa 2& to Jl. 

157 

Regraded Unclassified



J1arM!rti of pPM• agl 
ImrM• gf ynlt.q:Ak 
tlelpprtd 

n. -·• ot dobto and ,....... .. 1n u ...... k .... u.. OlllT -
wtl.ete oone1deN4 •• tbl beet u.H tor em••• tnocae l7t aOf'l t.l».A 
s J)OI'GIIIt ot tho t ..... u. ~ont ot debt• s.. u.. .... snt­
"" tor 28 peroent of t.bt t~n~ere 1~, and t.no:re&M 1.n 
U•utock 1o tnwt4 liT g porcont. Of t1>1 tU!lort - - ... 
baQcllt -· ..... snt ... t.o P7 ott their dobto and ,.,.... .. u .. -
- tiiUI P,.r ... t.o 'bll7 .-.r Bon!• (Table 1). 

~ MC<md 1114 t.h1.Z"d ~·~~·• tor u.tt ot ace•• 1ftDOM an 
ocnbirl.ed wUh tbe •bt~t-• ue, \bin 111 Ut.t.la ClbanCI 1D \he _... 
ot ~ ot u.. ..n. ... al....,..u ... (!'able t). o. -
tioa 1o U.0 purchaN ot loDI, ~b 1Ao f-- tho fll'ot u.r .. 
chololl U f'r'otQI.t.l7 .. 1e \.bt ~of Uftf'\OCko 

Tbt ~1\c:rl t« baad• will be dUCa.-4 1n acre de1.l11 1ft • 

laW~' eea\J«t. 
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t 

n. t.tMn'i"' eeh~Glt. did not. itleln:ie • dit'K t q\Wat.ioo 01'1 -.tv 
tbl re..,onclent. bad or had not bc:Ju&ht. borde. !be ~ ror ~ 
-· Ohicb tht ,..op<llldont ~· ooot lloportant ,.., Judlocl ._, 
t.bl 11'1ttl"fi....,.t on t he batil ot wblt t.be nepondent Aid d\11"1nc 
t.h.t ccuut of U.. i.nterrlt• •• • 11bolo. Jn 1-l:Q&t bal.t tN S.nttr­
rl ... e a t in&).t J'fllton 11 DOt clearl;r dcai.nant . In tbtn e&NI the 
two reaaone or apparent.ly equal 1mportcnc:e u. U.I'Wd. 

ae .. ont tor b1.o'1nC bond• .t&t.ocl in t erms ot rwtional. to~io• ..,. 
thtc\ ~ •or• \.han halt ot tM nspondmh (table $) . 01 th .. • 
nt.ont, by tu the ao.t OC810f'l 1a one tht.t baa bHo S.pl1ed 1n 
..oh •ar Dord $NbU.Clty .. that tM OcrrcJJMnt nHde t he .oo.y. 
Splcilt1c UMI tor t ·he aonq an o! Un mcctiontd1 tuah aa to bQ:y 
planu, t.We, CUNt or to ~ t or good equi;lu:nt and food tor •ov 
boye• • Tbe ~\..10ft of in.tlation lppMZ'I II In Jrll~t. Ntton 
tor ~ bond• to onl7 !I percent ot U. ta:.trl ~ 
al~ SO peroto\ ot tbe tamers .1nt.e:n'1...s aent.lon 1ftt'lat~ 
or U.t ~·· •uc the course ot the s.nt.UTi.tw. 

lD MtU.Uon, .._ alli:ed .tv' U. Goftn:unt. -. aaxiou.a to en pi10p1e i::n ...,1bond<' ' 15 pol~ 1nd1u,. U.t lobo Ooaaawm. -'-' \0 CIUI> 
at. oo b blt 4 • !'be !ollCid..nc t.tblt ~•• Uat ,......,.,, 

a tt.1Wdtl ~ !.Atlatt.cn. 

tmt.ima or duoribts 1nnat.1on 
...,.~ u. lntemew 

a 

,.. <4 u.. ,.--to odadtt.cl Uat tht rve1 --llilw -padtol 
... .., !apor\Cit tMt« ln ptt~ ,,_to..., bcndo. - • .n. 
dtnet W " prtMD\.ed l.at.v 1.rdieatAa t'!'at the c~ hat a ..ob 
groawr ortoot \.Nn 1o lndl.eoWcl boro. 

It 1o llJctl.Y tbo~ tht ,.._, W.1cb """"""""' ~ .. tor parol>oolall 
J'ar Sonde aotuall.)' reprtiMftt. a ua~ or th• etreoUTMtt• or t w 
- pa1>ll.e1t7• ti>Ch of th1• pabll.e1t7 1o na~ ocncomt4 wUia 
~,t1dt1S r .. IOt\1 f« pJrChaliAc \,ar &onda. Tbt t'requanC)' .U.b whlCb 
thestt rea.IIOI\1 r.au- 1n t ht .tnterYit'We indl.cat41 the ·~ t.o 'W'h1ob 
thoy have betn aocep~4. 

r.:on POJMU Thtnlt gt Dm!e 
is • Y!MI gt)IAi'inc 
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• 
,_,.,...nx _. pntor ~-rille t.llo1r dobto to loor1o& -., """ 
lf s>WC"" f.ndlO&,. U.t .- ....._ ~ u Ul.llooo !.a u. 
t•ll.r or ~ or u .. noct lad oode 1t lopo.oUilo 1tr ~ to 
- U.l.r plodc>. t obla 1 11 buod aolT oo tho ••n ..,._hod 
rMtml ttJt DO\. ~bonds. ~ !amtrt, 111-oh •• t.be CIDI quoted 
btlmr, ti" liON ttsan ore r•s:~t'l. 

•t ain't. bqJ.nc bclada becal.\lt I ain't ~t the ...... , 
ond 1 ~·t bo:o' Ul1f of u ... 1t 1 d1d ~~a.. u. 1 
oteM<S tllot ploclco bllt 1 dm0 t bo:o' t-. A t._ 
can • t. do O'l'ti")'U'iint • • 

(ttow do 70U think a ta.me.r should .t.rld on hie Mbte 
blforo hi bo:o'O bordl1) '1 think hi lbollld boq -
Ill p&1d up. nw" a!.n1t no use 1n ~ b1tf lft.CDtT 
tor tho l'tolt rou borr011 and then not PIT1ne it ott 
u /aft u 7ft o.n eo 7CN cu. blq borde at • low rat. 
of iDtArtl'to I M1 pt. tho dWtl paid ott • Of OOUrM 
11 ,.,. OOilT cot • sso - $'7$ - u.t a~e~>t be <Utr.,...' 
fG1., btl\. .ott f&l'U!'a have lal'ger oaea tbl.n that.• 

leUOftl t« DO\~ band• 1lh1.cb are WOti:ACW with t.bl t ...... •a 
owe tin~Mial tU..U.QQ G'O "fl:7 ~t.. 

• 

n.. t oot u.t fa,_re an ut. trqloc, llaiDb •to ~ l ta.Lt:• latl•Wt 
~ osh'-.a" ot oo-.titore tor tt-11' n.oe .. 1Do~. fbe LaMr ... 
'fi.,..re .. ,.. a dd to .:. • j\l~llt 011 the bu l e of '*"' Latltr-' 
rlft u a wtl.ol• u to tlie •JOr •-r"wr ror boode. Po: .. .,.11 
halt of the telpODdnt e (6t peroet) t.'\h •• jtad.&H to ~ tM 
~~·' ot , ... u (hblo e) . 1M u ........ u4 t.pro ..... at ot 
11w1took a.rl4 tno f'lUJ"ohu • of lu4 mu ~•4 to ttt> tho t• jor 
ooapet1tora tor bod• 10 u peront llOd e perout ot tb• t•••• 
r .. peoU.wly. Ito otblr ooaptt"ltcr ...,, l.odtoat.d u ao-t 
tapor--tant for .ore \h&ll 8 pi\*O.:C.t of the J'llpO~ta , 

1A ti'Hr ll pt: of J'IOIIl\: l'lS.OJ' .. MI 1.a 61MA4 UpOiltl 1D I'W'tl 'M.akt, 
~· 1.all pNJ)C!rthe (Z ~ron.\:) tor- ,._ MYiA&t h ,_,14•rH 
•• a -jor ••petl\ol' h ot 1At.o,... t. It- h pou .lhl• U.t tlrllf 
r-•MA for tbll h 'that f.,...rl .-Jr; of ..,., l .a tlw beat U •"f"t..aC• OQ)y .._. tt. h l:l ••de• aooo.U . ~ d.epod\1 
.r. .,.. l U:ItlJ W W U!loucht of ._. o~Uh • }le.lllll * M1 be 
Nf"HOW4 ..,... eoeor•W\Jla oth•T o.at41pr1 .. , -"* ... , 
(l) U TIIWOiit 1Mrea11. (I) U ftiWClr: t.pro._.t. (I ) ,.,._ 
"'F•-••· <• I t.,. "~"'-'· (il w.1 ,.....,. ....... (t) 
ta.ua. ,._,. all ot U..M ltMa &re ec.bs.-4. wi~ U. eaTla«• 
i t.. U.• 1 ..,... taw .. Jor ,_,.utor tc.r Mcd..l tor n """'' et 
tb• "'poftOeat.• 
TMn ...... tapUoat1ou 1a a m.bcr ot 1.aterft.n U!.6\ w..r ._.., 
an not ooaat4ere4 •• U q'\lid an• tl o~ahle t.o ••.UC• ... .-u • 
J. quot&tloo troa oo• ,.., poMia.t iU•J•tratn tbU polat:• 

•eo. ,,,...,. •r• ••Yi.lt& ~1r fiMNf and eo.- are 1peD41aC 
lt. TMr , ,.. puttlD& ~to tM but: what: they too.'t p\1-t: U 
bood• u,4 1 4on 1 t blt.llt i;Ma.. 1 tald ti:t.er •boult ha,. 
··- \o h ll ba.ok 00 1t tohly a..d h •• 
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• 
'tU ~·· .,~ . 
To'fMli(ai e.,.~t t.,r lcr 
War ioal• --

• 

twnty .. dlt .-ro•nt or thAI tarMn 1oMr't\eW4 ,..,. witlto:tAt quall• 

t1oetlu \hat th~ ~li.,.. laa4 to l:e a 'ood 'b\11 ' ' tM preaat t iM 
(fabt.. 11). fg d.dltico, •ulJ bt.lt of tM n • poDMe.U ... 7 that 
l&D4 h a coot 1A ... at.».t W•r oerte.b aod.lt1GDa 1 altlll~ tt.er 
,,.. aot 1o ~ .rbt d P"••••'t• '- .-.o..t 1 l&tort';;;M111 uper­
l•DH• Whloh ~7 or ota.re h&C attotr UM ta.d "- or .a. h a t 
..r1 -..4 an Mt l lkltl7 11o be later•••t 1a l &M. uat.aa l..a.M ptlMa 
. .. a -.rtriM . . ....... S.. o1bera , _,., s.-4.'-••• ..,.. pot-U&l 

p;areka•r• or la.d. ttto GDl7 M~-t.•h 1a v..tr ~"-lac ia-­
evrttot•t o-..h to -.b • #.o. ~' ot 10 po.r ... t or -"• u 
,.,.. ot ~ .. ,..,. .... , uo-am.laW puobad ... SIO"' 1a the rona ot 
Nd• tlwy .,., llkltly to 11\Wr tM .. rat tor 1.... a- ,..,...,., 
••U" lu.d parcba•• ~ aobd what they plaa to do wl1::h \bll 
I'IO:M)' t.M1 ..... t .. trOll oatblq 1a tt..lr -. • • ( fabl• e). 

161 

twot:y·• l&'b' pt~ro•At ot tlw ,. .. ~ah 1Afloate without q~a.U.tU.tlon 
tha t ttwy '"' UAttt.'ftlrabl• \owa.l'4 tM ~blue ot l u4 at ,... ... , . 
!'be a\tl-d.e towvd t~ pvoh&M ot l.u4 U aot e1pit1ou\lly 
N laW4 to bGD-4·1»~ (!Ulo U) . thla h ooa.thtat wltb ta. 
taot t:No\ 1u4 pL"'Gha" 11 lht.4l at a Mjor o_,-t1tor tor 'Do114• 
tor 061.1 dz pero.at ot Chit r.•pooitll.t • ( f altb tJ . Ooo&li011al 
• tt.~t.e • PP'a.r lA t¥ 1a~r..t ...... ).ow .. r. •vw•Uz~C *' 
1be • ••'-" to parolilu• )aDd .,q plq a la.rpr part Uta b lMlM_. 
Mr. . a.,..tal lllavtlll ... -t.toa. ..._ .. , •t t.,..r·• .tl.o lt.t4 _.. 

.U\ -. ,.... ...... dvioc "'• bead •-.lP .all - ... 
~ ........ tar.. n. IU:aute . .. w.t .. laal ~ ... 
• Yl..._, ~' tt. ta.rur bd ~,. '* ~·•lr put: ,...,..,.. • 
U\.t; fanael"l to b~ .. ,.. boG41 o It h po .. lltlt U..t. dllf Jill" ..... 
ot \..U or the latentioa to do eo ,_,.._, Ylth bCID4t bJ rMW~lOC 
th• a.-oat or bon4• pW"ob&M4 .t~.Uo n: ca.• DOt prt net a t&r*r 
troa JN7"l.a' a r n bo.n~a. fha fAI.I'\ t'ba\ lull • 7 play u • t\lWt'e 
oo.apetttor t or borl.~h hu \Mt 'IS • aUOMO S.D. a pre .. t.lac per..:npb· 

IUW.a t4 \ha Ul iatar-.1..- .,..t&la .... ,..r.,..... to tM paa•l· 
lttlUy ht llotad.• aipt oot 'N ,...._. or *-' .- .un-ltt 
alpt ........... t.red 1D. r"U4 .. "ll " ""n b7 t:M t S.. •• ~· 
• Wra . lt.WD. ot ~· "'~'' IXIJII'"' •-~ tb&t ._ .._., 
will or ou be ,..d..-.d o t'Mt h ott . , .. ,.,..,.u,. p wa •• • ~M& 
t or oot lt~o~ylq bo.od• • Sis of tbt t lrrn .... pl'rfeo\ly wUltac to 
let al~ or pa.r-t of tbdr boad pi.U't hiat" t.. oou14a,..d u a. ._.tloa 
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• 
1 '*'-" 1• uoe•MrY to Yi.o tho wa.r . !be ~1.nla& tlw •NlJ 

!.atl• t:he poulbilltt tbl,t t M 'bOD•• al&bt DOt b• r•'"-4 1a 
tvll, wS.tbout tw"U.r o-at. 

fbot o\hltr • at1.0D..t ot uaGtrt.io'Y • • t o tb• t"UU ... t:t.~.n ot tM 
IIOIMY 1o.,.1 te;4 ln boDU U!Ol\1~ two r e te,..oo .. to tht 4ho0'.1Dt1Ac 
ot t.tberty bod• durill& tbl l.ut ar, a.ud t-o eta-..te tb&t 1t 
.. 1oM the W&l" or t!w Oow,_At . , •• brob" tsoth1.zlc, lzlol..U.C 
w.r ~. 111.11 M a~q pod.. the htw-r opb1ou ar. oo• e.xpNitM4 
•• ertt.l.ot ... or bo:lda. 

Qaot.at:lou trora .._. ot tl• lllter...t.n 4118\&ti ... doft .,.. ,.. . ...... 
~l ... 

•t Mlpt.d Mll t»- lloo4e a.rowU ~...... fq~t Dow, a lot ot 
,.opt. dtda't -.1 ..., s:-t nilll b, 1:M7 ,_,.. 7ou won't en 
J'O'V' wmey b40. t'be.t Wll \Itt .-t o N U OD pi'Ople dlb'tl ~ 
..... IliON. 01 Oout'H1 W'l d ld.n'\ t.ll th .. ~ WO'Io'l4G't ctt 
ta.ir ..-.y but. b\lt tor 'O' .. lt I t1&'1lft lftll 1t • don't 
~t lt d l ba olc:, .. •u p t: '"' ot U b&ok , AM • ' '" cot to 
do eo-tbl..q to wla the wato Yut ot the t.anatr e a rouDd btN 
haw eon• ADd llrotbeu tn tU Azw::t or I&")' aDd tMy nat to 
do all tlwy ou. 1 re..tl r tblak the oaly way to .. u V.••• 
'tad• h -.tiJ1c : Ma two. u•e p4Vtouo. • 

ttou *111.& t 4co't uta . I u old ..U t ot.ll 41e .. ta. ._.,. 
....U jut co to * Oo-....-t.. the:r. -.,.. 'M.Q7 ol4 pMpl• 
...... ~ tt. t s.- ._, u c•t: '*"- .... ,.. ~ et tba 
wUl 1::. d-' &ltd. all ••'- _., wUl co 1:0 the Go.,...,._, 
t. fiiM4 ot the 1.r t...S.l t. • • • 

...,..,.. a,.. ·~ Wfto tillak tb• t 1t woa' t lM npa14 . 1 baft 
• doubt l.D w:t oq 111M lt ttw !)owra.n.t rill be .ttl• t1o 
pay without •~ ldnd ot a .or&tori• • Jut U tb• Oow~t 
do .. n.•t N ~ .. aotbt.ac • h• will b. atq coo4 •111Mr . !'My 
Wll ptopl• to IN)' boDdl DOW ud. 'b\C)' •ct.hial ry l1t1r • Yov 
lmDw thit ao .. ,..t 01.41 \ pta:( lt be ok ~. day tb• -.r olu .. 
or •wa tM y.ar an.r. I tMl that e 'f'ltat\all.)r ~ bo.Dll• wUl 
b• paid b~at. t ont.t.al,J 4oa' t upeot tblt1t to bot paU uq 
u. yo~a -.:~ot: to ..,.. *• t.a.. 1 d.oll't ... t.ow that: ,. .. nty 
OM. h&PJIIIIa. It ...., h \ba\. the doUa.r will haw t;o M 
- ! .. toe~ .n.r.,. ..... O..r tbo l"'C poll tbo7 .tll"" all 
rtpt. 11wr .. ,.. tbll I.tt -..r. • 
•t Dovl4 ...., •.bovt 60 ,.,....,, .. .a lt: 76 pei"MiDt., 
IU'O'i&d M t'l bolf(.ht • ll th1 "••4• U.y oetuld. wit.bcnrt ... .,.. 
r111N. "- ot th-. Hold ~ lot• . ,.... (11boa do 1M baw 
tn al.odf) .. u. tbq' ,.. 3\l• t a lot ot "altlv pe-opl• lo 
oltl11 'llho baYID1 t blw .. !Uo to b\q. Mo.t tu.u b.aw ,.., 
out •11 tb.y oe.. I.a f~tot ,. th.y hn• put o'Ut .,,.. thaD tbl 
olt.y J>I'Opll. But 1'd • .., n fl*rO•nt ar • .. Httlo l .. ry. U..y' r• 

• 
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II. p)Cf0!13 Rl'l.ATID !0 11C11P-MD10 

n,. ~~ MCUOO • • cca:ft1llld larct~ 1d.UI a preMat4\Un ot 
wMt. tU~Mrl ~ &bo.l:t. \ a.r BoD:II I!'Jd atber pot.ct.l.al outt.\1 for 
tM1r .,Citl itiCC.I• In \h1.l ttc:Uon UM• exp-etMCl at.\.1\A.Idel 
an4 ot.'Mr taot.ora an nlat.ed ~U1Call:r to •be1M:r a fa.nur bat 
or hal no\ bcu.aht 'bondt. Six teeters we lou.nd to be t1anl.t1eanU,y 
related to bond W::r1DI (table 1A). '!MN 1tlelude Usr .. ft0noo4t.t.1t.ud1nal 
t aotorll (1) cUreot cmt.ao\ ot the t.,.... wi\b the c,•pt.lcn 
(1) oc..-1o loYol, end (&) t.aJdnc an oct.bo J)Ol't In tho ••Poll>' 
and three att.1t.ud.u1 (.a) apha11il en bondl u. ~.,t. of dtbtt 

1 

(S) tet.r of .tnnet.S.on, and (6) presence cr ab:~eoct of worry or U:.Cer­
ttinty about h11 pot \.-~!for ecof'IO!dc situation. 

An addltJ.onal 1& t1o0tor• wrt i.nn~ie•ted tor which t.he 11~1!1... 
C&nel of 1-htiJ' rtl&t.1onth1p to bond-bu;ying 18 queaticnebl.t ('fable 1.5). 

A d:l.uct cont.act w1t.b Ult _,. carln&• ~J*l€1' U tOII.lnd ben, u 1n 
oth_. otudltl to be \.M .oM. efftctin eGM of bend~· 
Eie:l\t y pwcd ot tht re~s CJo c- 1ft cont.tet. .t.tb the c_.. 
pe1tp t.ti.J"CNCb at.~ .. rtitla• or 11ho '"" ecmUICWd per~ 
b1 c•paic.n 11'0rlctt'l ~ boO:ta, 11h1.lt ~ SO s-ceet. of \boN ...., 
tw! no -oot boleht _. (hbl• 16) . I! .. !DelA.,. tho OMI*'-" 
...mc.rt theattlftt ...-me the po~~p ccahct.ed b1 \M c•pt.le;J), \be 
proportim buT1AI bandt 1a 1nc,..ee4 to 85 percent.. 

!C1ne1.r-"'"" ~!"Ctnt of the respandfftt.S who M•• t..ktn II\ acUn 
put 1ft \M C-.~ U atnute-al!O bCIU£,ht banda, CCIIpWIMI W\t.h 0'1.\l:( 
74- peT"Ctnt. of t.hoat w:ho han not taken Ill active pu\-. 'n\11 I\ICEtat• 
that. the Nle ot bOnd• cClll4 be 1nere•* b1 etdn« rr.ort ftn'lt'J'I an 
opport.unity t.o pa.rtJ.clpttA G.cUvelt in t.bo e-'lpaJ.t:n• A. ftw o~~tt,pe..lcn 
wonc ... 1nd1c.atecl that they f t lt it. [leCtf511'7 to b.!¥ botldl th•ttlno 
~fort t.hq ow ld uk ot.htre to buy. To q'\lot.t one of thaa 

•x had t.o b\11 ICDt bcnd.e bectn8t I rm the c•pa,iO' tor 
t.hie \OWMbip• 1 ~ a DOrts:ICe blzt. I t.ook a 1500 bOnd • 
'le broke wr qo.lota in\0 JC;bOOl 41atrict.a tnd ••IS.f'~ 
NOh d1Rr:S.ot. a quot.a. Ov cli.lhi.ct •ent flfflt b.lt. t.N 
WWMbip 414D' t ., ,. ...nt. t.:k t.o .._, paopl.AI. 1 

booelft. anotlllr 6100 - •' 
llolfiloftr \bt ..ndtoee dOl• not. 1nd1c-atA 11bttbtr aost. e&nft ... ,. 

boodlt t.,;;;j, u 1 noolt ol ~ _,, - or ~ \hoi' 
wwt .. l.eottd to htip 1n \.bt em:;:a!P u • recl.t of \Mir ,...,.. .. 
able at.t.1\'Gdt. COQieq\ttotl.T it. ~ be QtJI'S..M t.o nc&tlt. tba\ 
~ ot.Mr taN• be ..ad• a aitllt,.e.4an 1n ord• to tnortaM tbt 

lilt ot 'Coodl. 
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'l'ht .COM1'l1C level• of fll"''trt 1• •coond 1n importance anon; Utt 
non-att.tt.udinal tt.ot.OI:' t In the oxtent. or ita relot.loaahip to bond .. 
'bu¥1ni:· SJ.cM.~l.ne pi!1"Ce-ll. of tho roapondant.a 'Who IU"·t obcwe the 
.Vtrf.Ct ot those interrt•••d on t.ht econCI!lic level index bo~t. 
bond•, 11h1lt ~ 60 pt:J"Cent. or \.hoae below averqe bot.~,Jht bclndt 
( Tabh 1'7). the fact \bat. 40 pcrcct. ot \boa bdow o-rerq1 t.,.,. 

not. boqgbt bon:il wcc•st• W.t ~ of U1t ~· Who tti .. 
Ult.dequet.e inoc:eP •• a nuoa to:- not 1:IQ;)r1r.c (Table 7) an Jutt .. 
tlod. 

t.Mt t.a'A pi.)'Q.nt. of debtl 11 tM btlt rl.aet tor the1.r ~ 11 
1\lpportN by t.lwir ""tJ.OM (toblt 11). U'h<N&b 1W1Y ,.,..._.,.,­
tavor t.ht ~nt ot all dt bt.o beton I'JI,ll"Ctw.l in& booda hav!l bo\i&h'­
bondG, they IU"e IIIU<:b lOU 11\ctl.)o t.o do IOo lbe pt'OpOTtiUI of 
fartlltrl 'IIIlo buy bonds 1a closol3 ntl.atfld t.o the ext«:~t to W'llch 
t.My tavor bon do r«t~er than the petuflt. of dtbh (1'•ble ll) . 
Or\l,y S& pet'CeGt. ot t.h03t 'Who t~W~t ~)'Mn\ ot &11 d~bh be-fqre 
~ boC'Id• ba.,o boucbt, Qllt D7 J)W'etnt. of tbt.Ge plac:1f1C llq\l&l. 
•P•ia on ~ ltld de.bt pa)'amt. bt'w• ~ baft:!a. 
Eial><,..W.O pore- ot t.bt aoal.l C">"P .mo plaet ..,.. ... p.ast.. 
on bon4li UlA:a d.ebt.s .,.. bord-bqtre. Tbe t'Uiber ot cut• 1A t.h.U: 
c;roaP 1e eo ea11 that. t.."'- I'W"trNl b DOt rlplU'ieet.. 

rw 0: lnflat.!m £l=e]y 
8tle"t4 \oBmd=:¥t! 

164 
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.. 
u 

¥!.1P" ... "'~alz 
rtlt' a ,.._. o1 ot.bfr ttct.cra t.bl: rellt.iMah.!,p with bond btQ ~ 1a 
roU..r 111(1> .... d ...... otl.&in tile ... ti.tl.ul onwn ... ot alc­
nUlcanct utH tn Tablt 14. laor.c thoee tar e14b \be cW'tere'IOt 1n 
p.roportlO'I at ba.d-bqtrl t. 14 pe:rcmt or 1101'1 a.r.t U~~t rttponcleat.'t 
at.t.U.udt tow«rd tbt war and UU'ft tactoro ralahd t.o tbt conGaot ot 
tho bond -1*11" (Toble 15) • 

A prt'rl.cua IJ\.ud)", "Part1c1pation in the r.ar SaYinc• Prov~~a", 1DcU­
oaw.ct t.ht.t.. "WU•inYolvtd pa~r10tiec" t.eaxled t.o taoUitat.e bond­
p.U'Oheetl 1zt, a group 'llhicb -was Weely urban. TN teet that. tbt 
rtt.Ucmoh1p bttwecn "wpport ot tbt liV• and bond-~ 11 not. 
atat.ht.ic~ t1#11tJ.oent. he:re 1a Tt!rf poasibly due to the relatbtlr 
-.all mabe' ot oattt itt. t.his etud;)r. Rowi'NI', 1t 1e aleo Ulctl,y U.t. 
attituclet cuch ae t.bo pat.rl.otiSl invol'f.c! here are olo..el7 r.lat.td t.o 
bord~ oolr- boncl-llo¢Dg 1.8 rol&U .. J;r V<>l.lml.e.r7, Nl.llot,- po:-. 
en or tM t.,.n-1 Snt.errt.-.ed in tbil atud:r Met .., cU.r.at cant&c~ 
With \.ht wv N~t ctnpt.!gn. t:bdv ac~ cancllt.icaa, l bliltnOt of 
pet.r~ dee!ft to boer - 1.8 pro'b&bq •oro U.... ccapeooat.ed tO< 1v 
1100111 prt.-.u. 0 

'ftle r...S...ttc tt.-• hotora lbow1te d1ttwenut or lA perc.m. ar .art 
_ .. tNt - '""' presaao - Cll ~-... ol>rl.JII ... ~ 
aq bt un:tu'inbl.t. ,.,.. t"U'Ur's -=~ t.boM 1f'ho M:1 t.h., •e::r. "tcld§ 
to bqr boade Mt.aall7 ~t tban c.orc thc.se who M1d ~ • C"'* •-*ed4, 
In edd.i\icnt t ... r !&."'Cllll'a •oc:ac thiNe who .W.td r .. .ctal'ftt or ~ 
umtr in 1N.eb t.bcf were ap~ dllrlq: tbe Ctep&.tc:n Ol' or Uw alit 
of thtlr q\10\a 'bolagbt. bcrode the •one t.boee 1llbo «q:nt .Md no nMDt.­
aent . ~r, tbe't 1a ao n1.4enc:t ot tbt f{!ctim ot t.bt nl.aUon­
Uip. lt 11 pouiblt t.bat. f&I"Ur!l who do oo bq" bcnde CbeotNH ot 
.t.Ndtquat.e lncau or ot.ber :re&sonB) ebow r.senteent and dttol"1bt the 
c•paltn aJl)l"C&oh unfavorably 1n order t.o rat.iontli.lt their t..Uurt 
to bey bonde. 

Ot.hw tact.oro wtU.oh 1how nry Utt.le relatJ.onthip t.o bo~ 
inol\ldt att.U,I.kfta t.c.at'd Oonmatat. ependJ.ne and ot.buo OOortnwmt 
po11cit11 attiu..d.tl t.oward price• of pe;rticul.er proctuot.1 'llhioh t.ht 
tar. ... JII"'RG•• ~ eelle, att.itudta tc.&rd the rod.-.abS.Uty ot 
e:.,. Dor:!dt, the 1\ltao\1<1\ or tar Boa!St (ae aa'1'4.JCI or 1trrtlrtamt.) 1n 
t.bt hN•'• own l'inclc:1al. aituation, and two non,...at.t1t.ucU.tlal U.•• 
1nclu<linc ICt mS .,_t.her a a.eabe:: ot ~ tcU;r 1a in t.he ~n~td 
rCII'C.ta. 

... 

1-

0 

Tot.l. 1842 
QwN 

11F• 2. 

Aetual. s.ltt 
l&U 
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ttl• PA01US nm.uDCm IICD 
u.l.&J II tOM AID ILLI»>ll 

t• 

CD• ot •• •jor probleM ot tbl• e tufy h to anoua\ tor tile 
41tfertJDO .. lD nu.•-.1 lux:u! •t..• lll to .... t.n4 llUnoh. fip.re 1 
111. \hi toW" ooun" .. la. •&Gb • tate 1!hlo.b ..,., Saol\:1 .. 4 1a u. 
••Pll, 1\0IWt tbl total 1112 aal11 toc-tt.er w\Ul lMt quot&l _.. 
&A et'\laW ot pot..tl-.1 bead Mlu k* • .ooG.taio .......,., tor 
-. .. oo•tt••• 

166 

&oooodo t&otora obnou\J alft et '* M ltl -.4 aip.t M ..,.._. 
to aoooat for 4\tftr.no .. w11.Sob .... tO\M be-..o total .. t u b 
dlthr•at ett.t- 1. the •tt•at ot noaoalo 4ltf•r•nM• 'bet:Nee 
loft u4 UU.noh •• • ll•llii&Wd lo tb• ,.,.., .,.., •W~ bJ tM •q•tllae 
of tl\e oowtl .. ._pled. 1D. tlw two atet .. w n. aftrap uoo•.U 
lnol ot tM ooUD"'' ~U~pl.H 1a Iowa &ad UU.aoll ia ter.u ot 
'Uw t.--10 b 4e:c ""' 1A their M~fl\iOD• 11 pr-.otio&ll,f 
l4fttioal ( fable z<.. It.. 1). A ,..1o'\loo of potQtlal boo4 
•h• ta ~ te:ur ooUDtill 1a \M WO etaUI keed OD t'- rel.ati_.. 
liMp llte .... a ~· ta.otor• u4 1161 '-' ••le• 1.D ..U ,..u 
oowt.U•• 1a loa.•• 11 •l.J.&lrtlJ lA ta•or of tu tour aaplll tlli.Mh 
oou\UI (f &ltl• U, 1.-- 1). t llh 1e l t ... ts.allJ' a pre4.toU• .t 
.tat ...U• w W4 llaw bea 1a lllJ.ath _. 1--. U U. , .._ 
...... t.«e hl.4 b.n tU;Jta ot Uw ..-.oa1e pewaUUU:iea u -.. 
t.kta 1D ,...,.. 1a ot¥r worU, la W,... ot •~• Ablll.'J tiO 
W7• bo.a6 Ml.ea oou14 ban tM• ..-.rba\ ht.,p,,. lD U. tov 
lllboh OOVDtlel tbi.D. 1.1) \\M t.ur Iowa 00\lltl .. i.aoludM 1a 
tM at~. Aot\».llJ, tho totalltOD4 u loo ter lift 1A ~ 
tov.r t-. oouatioo woN owr two aG4 oao.-bal.t ,,_., u v-t • • 
tho NlOI in tho Ul1Dol1 OINftt111 (ldlo "• It. $). 
!'tw poteA\ia l odoa per t .... 1a t.hl M,U'a.l OOWltloo b lULDolo 
•r• al10 •-tfhst , .... t.r ih.u tor 1..,.., oltM\I&h the cr-.tor 
a!JIIIMr ot tanu 1D Iowa reaulte 14 a sw-41otlOG or • .-.ba.t 

• TaL!• 1aM:a to 'b&M4 oo wo u ..... ,.,.,_,. .... 1 ... or 1aa4 _. 
llo1l4t.llc• ud .w,...- r •a\ tor u oh ..,.tJ, ~ tr-. tM 
lMO NUV.a• 

•• A ...-teal 41...u.n10D or ... H&re••1• oqu.t1.- vpoa ·h~ 
thh ,...._htloo or pot.t1&1 )Oa4 aal ll h , .... 1• t.aolla4e4 
1a ... ,.ada. 
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II 

11'1U. ~· • ..,. •Yit~&• ~lp ('tNU te). llDt~tb pno.t et 
tbt , .. pon4.ott 1D I oWa hat dlrtot con~ot trittl tht 0.,..t.p 1a 
o~·lt06 wttb '' ~rotnt la 11ltnolt • 

.UtM\a&)l .. on.omo l ntl d4 ooa.taot with tbl -.r •••l~tt -.pe.lp 
pl.q aa lJiport.u:t parte 1a tM 4ltt."NDM lA tM proportlca ot ....._. ~r• 1a 1.- ua4 UUaoh. t,btt,.. .,.. ~r w r-.,._.1 'llb141)t. ~ DO't a MOUD.te4 tor by u. .. t:n taotort . Rba • oODiiter •l:r t.,...n trbo art abO'ft awrap 1rL I OODoa\0 1..,.\ aM wbo 'ftn ... . -.. 
by tht oaapalp, tbtte 11 .tlll 1. 4Uttnnct la tM rroportloo ot 
,,,...,, W't\0 bout;bt boDdl 1D tM tw tt&t .. (fabb lt) o A t~t ~ln 4UC.NII.• • alto 1a ,_'tO.r of t .... h to-' tor coetaoW4 
fiU"Ml't -.hO are ~•low awn.r;t 1A ec~ l#f"el. 

~r ra.otort elM -., uoouat tor- a • r~ 41tt.,..,. 1a ,..,\altt ot ttt.• o..pt.lp lA tM b!o .~,.., lMlv4• ..,.. attlt'de• .t~.lob .. ,.. thcma pre...,.ou.tr to H related to bood·~ (ta~lt 26)• 
1'h.ttl •tUt\1411 whlOb ta~r boiiA<>b\11'111' -"' a\tl tllot of trOrt'J' !about pott..w&r 10ourlty, an4 cttt.Wr tttpbul• vpo-o pv.roha•• of 
'bol:l4..l tl\M u,pon ~-of d.tbtf o 

Jtore r..,..u 1A uuaoh thaA 1A 1.- , ,.. •on-1M aboUt: ta.1r ptt~ 
war t ooa.t.o ,.ourlty• tM, fa.ot that thh atUtuM t. • a ... ooia-' 
wi"" 1••• ~Dt boo4 .. 'blolJ1AC •u.u••t• • potnt appMl wMolt. hu not ,.t 'been nttloJ.totl)' •xplolt.-d, partt.oubrly lA llllcoh . 1'1\h 
pol.D.t. t o ~~~4 by tht ratlMr l!#pt"1•1o& t aot that tM at't:l~ of \mO.rt&l.a'1 about ""'t"war - owitr h DOt d plflOdtl,J r.lat.4 to eoocc-1• 'l.e11tl· Sift1• WO ptTOIOt or thll ,,,pooa.ot.e ~o ,..,.. ahttft ~~ .... ,..,. ..--1• \ owl .. ,. 'I!Oft'114 0/.t' ,....rtala 
about 1nolr poet-war f\lt\U"''o oor:apar14 with D perHOt ot thO•• 'be• 1011f • .,.,.t' l 'l'ablo ) . Thi• o·n4t"OOI 1Dd10&tlll t:Mt _ ,. pttwth l boa.d·b~ra, partlo~o~hrly t.n nuaoh , DMd to bo ooa'f'ipo4 ot thl 
part ..t\101\ War Boa4• o&A play t.D • ._rt.l.A.I both pt.rtoul aa4 
~~..a.U_.l d.lttt.o\llty ~:r tbt -.r • 

•" t~ra 1:o. nuaoll thaA lA JCJIIII. _.., h .. v.o _,..-. .. ot l*)'ia& dobto e .-a 4irootlJ ... s-rt.C\4 'bod• u4 .. 'bta• sa .. ..,,, MJ!Mi h UpoG & M jOJ' OOIII5J'I"t.or tor boft4 JN"tOhaMI 11 10 lloMlt 
rolaM4 to boo4 .. 'b1.l)f1e& ( Tibl .. 1t •n4 11). 1t '"'"''t' anotl'l•r po1at .-Mob atl,tlt '1M • ' • c.O" ott•otiftl)' 1A 'lllat 1064 pu.blt.ol'Yo 
.. p.ot.a\11 la nuaoh · ~ ,.,..,. • •t. ...,. ,..,_. .... ~w ,...,_. 
..,. lt U to t:Mi r a4WU~ to f"'\ Mre of tWit I SM .. ,..._ 
lD.to .....,. loDU &D4 t.u t.ato \bf' ,.,,...t ot ~~· 
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Ot.brr[ r.tt.ore Pe Not 
mrrer;tJit• Iw. 
end 0 11m1e 

1n .&U.Uon to Uwve t ac:t.cra «M.ch lwYe JZ"&:~ 'bMo lhcnm t.o 
relAtA to bond-«z::rtnn, t..ba'o 1a ooaliderabh nideoce w1\hi.n t.b.e 
Sntft"rlen that. t.hrt to. C5!1J)A1tn tnYol.,..e e<:ea1de:rabl,y gr .. t..r 
prtii\U"e thao t..'e lll11'10U c~n. This 1a to be t:q:~etted • • a 
reaa.l t ot t b& aucb larger cwnty qu.ot.aa which are aa&i.gntd 1n l o-a. 

6lnc:e the l ow& and m inoio IWf!plt ccunt.i n are r cu.ghl.)- oa.'*"tble 
in econo:dc level, the ndic:~ dJ.trormce in quotes 8114 ealea 1n 
t.ht two rt.~te• euee•at.• that t.t..e law• quot.ae 1n Dl.1M1• &t'e 
.cb:W.ly deten-1zlc borxl lilt• 1n U.t .tate. 

!bit .,.....t.w ~•aar• ln leNa ia Widene«< 1n ~ w.t•· ~ 
eix per¢«lt of tM !e:ttn .m Mel d:lr«.t. Ctfttaet. ..ub U. capa1.fp 
In ~- l>o.:cbL -.. ltllli onlT 18 poroont or tl>ooo 1n Illlnou boucbt bcnla (Table 29) , !bo lnc..,ood P"eUXNO 1n 1- 1AI n16orcod ... u... .W.IJ¥ b)' tho .urr.....,.. In tho -.ta 'l!ldth t.!>e "'~ 
a M to <It~ t.ht umu 1.--. 11h1ch tht!:r wer-e llpp"Oaebed. ~ 
Mt4'b' ~ of tht ftn:ert 1flbo .... &:pproacbed 1n MCb lt.et t 
Mid that t.bq 11'f"f'e •aclted" t.•\ dttct1hl.n.c: th• approach uMd. 1'bJ.rt)"­
one plftent ot t.he Iowa re.spcald'"t.e uMd t he word •t.ol<l,., CCD,.rect 
• Uh 1 porc.,t In IllWU ( f able !0) , 

t:w• R•• te•nt. or 
9opd Qem1 !!ft 1n I s 

J. PP II O J X 
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1, -~ do 7<"1 U\11>1< -.~ hrD prlou MWf 

2, Do 7<"1 ~l>lllk 1~ ~ bt • good l.du t<r u.o prie .. ot ,.,.. 
prociuOh w so auoh blprt 

&. • • IMow th.,.. are loti ot t.hine• wt o.~n•t. buT theM .,._ 
llbat. do J"''l think 11 tbt Jan u.e JOU oan uk• of )'O'Ir.J' .~ 

• • ~ -.ld ,... ... it tlat _, 

s, lore U.re - wr.ea ,.. -w pat ,...... • ...,. 1!*4t 

s. -~ .,.. , ...... - -- dolnc o:lth \holr _.. 

1. Do JOU th11>1< it io • good l.cloa t.o bl7 lind rlC)>t _, 

8, llow do people .....,.S ~· IHl obout ~ Wu Boo4o? 

9. WhAt. do ,ou think abca.l:t 'lrar Bond•? (DittN.int at tbil tiM, 
it not olreodT .,_,.ocl, -lhtr reopond"" hu ~ ou 
Bonde. U ,.,, uk ~uestl.On 10), 

10. Rave JOU - ""' ""cle1 pluo tor ,_ thet ...,_, 
U. ~ dO J'O':l t.bidl: a tuser abould .ucd OG hU debt-s bet«-• 

.. 'bii70 .... - (11-te '!"'11\1.001 --bot -- -ld • ,.., ...... pol.d ott btl ... bt bi70 ..... _.,, 

U. '~bAt 4obto.,.. ,.,. referrlnl t.ot 

lll. ~ 4o,... th11>1< tbo Goo-· 1• -· t.o , •• poople to 

!NT ""' Bollllet 
u. J.rrt other reaemt 

16. 'lbOt do ,... ~ _,, u.o _, tht Oooe...,....t 18 ,..inC ito ...,_, 
1&. "~•'" bMfl. inter'teted 1n tbl,. bon4 c•paiF• a.rc;gd thl 

_,.,. Rae tbrft -- .....,.S horet 

1?. -pot ... tho~' (:tntoreoted lA ·-y lenl<r 

ol.o-·> 
111. flow 4o ,.. Ul<o tho - it ... )lordlodt 
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1g, Did ~bey co around and He ... J71>o<lr? (J1a! cut U .... _ 
• • contacted peroao&ll,y.) 

20. Do 7<'1 - 111r ""'' In whlob the oooraJco could bo ~~ 

20.. Do l'"' tb1Jlk thoro .,.. "'V other ....,. 1'7 w!>!.ob -
oaleo ceo~ld bo ll>orNOOdf 

ta.. !low ach do you tb!J>I< a /.....,. 1n ,...,. pooiUon 
aboul.d put Into ..... -· ~ • ,....., 

n. ~· ..... tbo oqbJtct o tblt do,... tlllnk &baat ll>o - -pi· 
In """"- .,... '-<~line t11o - probl<aol 

tt. no. blve Oontome\t .-ar poUo.t u here at. bar.e affected )'OUt 

23. 1:1\ot do )'011 upoot U.lnco wW be lila! tor ;w ~r 111o '101r7 

24. -• onlr<o "'" tlll.nk it wW b<> that III<YI 

25. Do 7011 tbi."ll< tbl.o ,.,. 1o 6r\f dUt01'ont hot tbo loot _, (U 
not covtt'ed, prober now About tht tMnRe. ve•:re fi£htine tor -
.,.. t.be7 IDY cliftnoec~t) 

'f•bh 1. \lA,.t f'nt.rr•4 U••• toT' J:aotu boOM• 

ttort Preltl"Hd. UN 1oM b~kllid 

ror EXceu Inoc.e l&n• B~re 

1lor ....... ~~ l~ 

Pat ••\lot.l (or lat.r .. t CD Mt.t.) u ., 
6 u L1 ., .. toot lao,... .. 

1.,.. l.apr'O.-a• (l..Gola£ea pw-e.hau 

• • of , .,. e.qv1~) 
6 • Lac.4 paroba .. 
I • 0.-r-al t peDd i D.C (coa.eta~~~tr ro<ll:) 
l I 

S..'f'la.c• 0 2 
Pa-y taxCI• 
WArctnal lnoou. • ~4 &11 their 

l 2 
•on•y tot li Tint cxpe11 .. • 

0 • lfo p:ot1 table ny t.o "'0 * 111>' 

• 0 
Mo' uoertain..ble m:& IOO,( 

l • lfO l oll 

t ot.l 
S!!!J!:l• 

·~ .. 
• 
• 6 
$ 
l 
l 

l 
l 

l 
~ 

I•Ul 
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f a'ole t . 0••• for l•o••• too~ ~otlooed 
And rhlr4 01\olM •• 

-Ote !or ~eu Incot• llll!U 

• .,. bood• ·~ h.r d.follt. ( or l.=t•re•t oo .. ltt• J 
Fara ~-o~ ( b-oludu pv.roha,. 

.. 
of t ar. -,v:1s-tJtt) 30 

LhuWok !Geree;aa u 
l.oua4 p.troba.t• 
P.,- 1110o. tax or oth•r tax•• u 
S.'tlftC• • 
t pn41AC for- coo.tu;ur ,;ood1 

~ 

Ll .. • took t.a~onU~C~nt 
I 

f OI \li"UOO 
2 

No prot! tabl• '1ft.'¥ to '*'' uo .. , 
1 

1aoo. 
~~Cl.Dal iDeo. ... no e-aou l abov• • 

•lac •xpn•n I 
W.auoo.; oo e.oo:tC:. ohot .. 
"-oUODM uo &"Old ctr tbir4 OholM 

0 
0 

1 • 170 

bol lildiDc Plret S. • •0114, 

Woa·Bood Tota.t 
Bt.tY!r • ..... 1 • 

"~ ·~ 46 as 
.., 

11 
~~ •• ~ •• • 6 • 3 

8 3 
2 2 
2 I 

u 6 

2 I 
0 • 0 .. 

1-61 1-11\ 

&H•• tor lyty load.• 

Oo.,.,_, ..... tM ...,. 
to ,...,.., latl&t toa 
t o pre.-il .. ,..,d.• ( Of' ~ l o- prlM o la . ,. ..... , 
To a'fOU •"ult;;r tor r&.l.-lAJ tase• 

Patrlo\t.O ,..u oat ("to Mlp ov ooatrJ• , •to 
trill tM ...,.• ) 

Cupe.1p P"''"'" '"1..1 M .uet b1q \)IIOMI O ~ 11 oGU~o.-6 with 

tllo -lp 
c~.,. <-w> ,... •• .,.. 

• ...... oa ta. u,wnl" •• a .t~.ole . 

od) 

• ! 
"" : ! 

u 
11 "" 
u 
• 
1 
1 

I 

I • UD-• 

•• 11li11D -. ,...,. , •PP'.,._, to 'be of ·~-1 t.IIPOrt.At tor .._ 
tu.u, Nth &N ~.Aolu4 ... • CoDM~\lll•tlJ', perMO'*&•• total 

.. .,.. tht.a 100. 
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Tabl• t b uont t a,...ra Attrtbut. to tM 0oftr,_.t tor At lchl& 
Ptoph to 11.1.)' War loade• 

fb Oowrux:c t r.H4t tM 1101Mf 
f o tv.tb lA..~t1oo 
to n t.b.loo. tM t rihU>aal ap\at t a po•t.-ar 
•• ,.. .. to:~ 

1'CI ..t. ptoph ru--aon••1o,, .. 'bf ctTiDc t.b.te~ 
I lh&AOI to ~tlp 

To proYi~ a coo4 lll'"tt...At 
to prorl4• po.~t·wa.r puro\u hlc pcqr to 
r u to,.. nor.l l hin& 

ttu poad.ut d.oet not laaow 

1. 

• • 
t 
2 

• 

~ .. ttoc 13. 111117 .to ye~u thlAt U.. 04ft~t 1a a.u.t ov• "- pt 
i*otl• to .....,. .. .., bo.cdt f 

•• ft. tot.J h g.aw :- U..O 100 ,._.....t alec• ~ ... 
na ... oordtlcl. • thaa OM r u .t• 

..... Xon-Boa4 t otd 

Coa.o.tt of \'itr Bondi lilt! I' I 1 !2,!1"1 !!5!;1• 

.u tart~V• (a.pba.dl Gil ta.!oty, 
G<~ 51~ a phH to hep ftiOU7 ) <1~ 

.ll .:. ~ ...... , (..pba.t b «l 

la\»NI\ Of' ~~ 01 Zl .. 
Jot u oar\a.iDalJl• u •• 11 

~ ~ roo.c 
1•1'10 W•6l J-22). 

• Lead OD 4houu {o!l in tbi tittorYl• U & Whole. 

fable 11. Plut t or Ut e ot Vont)' Obt&l.MC troa Cat'h1q: iD Soda• 

Loec t4'N ••Tl.D& ( 'trl,.. ec:.~~cm t or 
ob114"'ll• e \10. ) 

t:awat 1a lu.4 or a h-.. 
Para lapr·O ...... Dt 
PJ.y ott 6olbh , urt."'u, eto • 
R.d.s• •c•~t poat ..... r ~preu1oo 
Ooaa'-'Mr coodt 
POtt....,.,r p\lOhed.D.I pcrnr 

' ' "' equlpnltnt 

lo pl..a• 

l ot u .. rtaiaable 

l~) 
U) . ) . ) .. ~ 
~ ) 
1 ) . ) 
1 ) 

$1 

• Q\MI• tloa 10. Raw you. .. ~ u::1 •P"h l pt..a• ror ••10.& rt1'U' kell 

110Uy1 
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Wdequatt l.aolmil' '~ 
WoYld reth•r pYt aoooy 1ct6 payia,; dobh 21 
C.rp:107 uo•• .. onld not ••t quota 11 
Oppo1ltioo to Oo"ra.p.t •,-•dl.D.c ~lAd 
oo ... ,..at polloi•• z 

PM.r ot "-'• ao~ belD.c r-4ooM4 J 
1\tttiAC _.7 bto !Dot· .. Mcl pi"CMhMUOD 2 

lot uoerte~l• 4 
m;,c 

~'· !at!=:at. ·- ~--!sl!r. !!t!n fot.l.l 

lto~t. eao. bQr cere 
·~ "~ • I)( 

RflpODIIOft't. Car.ziOt blq- IILCil'l n 31 31 

l ot uotrtai a.bl• u t8 u roo_. ~ mill 

1 • 110 1-61 I •Ul 

fa\ b t .. llajo!' c.p.titor tor Joo4•• 

Boo4 Voa•l:01td Totd 

Cc:aE!!titor tor Dolldl aux•n l&!;r • !!!!l!:le 

,., •'bte 61~ "~ .. ~ 
u.watook b .orMoo u4 1apro......-at I ' II ,. 
t.ncl paroll.e•• • • • 
CoQ.-!L111r , ..,, • &.:14 epeodiJ:I& t 11 ' Par. blpro..-Dt • • • 
,.,. oqv.1.,-.at ' • • 
s..u,.o • 0 • 
IJ:.o.-• ~·, other ..... • • • 
Loa••• oo a took 1 • 1 

IA&doq!UM 1DO ... a • • 
Jl'o OOffiP'ItUor II 0 10 

lot aoMrtalnablo ' • ' nm m'~ nm 
l•'lfO 1•&1 1-211 

Att1t.udo ~-
llll'lloh , .•. 

h.y dl 4obb nrot ~·~ ·~ ·~ It 62 • 1 
Moo\ • •pt,.u h to dobh 

ud 'bozuh 36 u 19 
Equal .. phu h oo 4obto 

10 • • Wott .. ph&a h OD bcm.dl 

Jot . .. ortaiDMlo • 0 1 

nm nm nm 

I •U & l • lOf J-1.&1 

• G.u .. n. &,.. do JO'l m • ,.,..., ;s;o;n ..... - u. au 
Mtoro M buJ'11 .....,. boadof 
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the l.tattn.el\ip .,_....,... ._. .. ~ ... U. C..pa.ratt.,. 
a.p._et• wtlhb a..,..._u ,u .. • ,..,_., or t~rtb'• ' ' · 
~ PwotaaM or lood•• 

Pfl1 ali uo.t •. , 
IMbte ••plY. do l or-1 ..,...,.~.~ !ot&t 
t1tl' Oft debt• -1!!!!•11 011 boM• '-~t. 

"-4·b~l"· u• Tt$ "" ·~ ~ 

• •·\oiQ"'t't 
., Z8 • ll II 
~ -m• 1'00% m!lC m:c .... . ...., ..... l•lt 1-tJI 

• q;;:,u. n. &ro do you UilAit .. mr thor.tid ot~ud 011 1\t. Mt • 
'bolton a.. ~Y• w.r b01l4o1 

lA two caau tho attitude tOWIJ"d d•bt• wae not aeeel"t&1nabl•. 

A\U - r ... 
, . ....,....,~ ~ 
Pn or..bl• Oa.lJ ~r Mrt.J.D 

oCIOIIJ\toae u 
Oat'aftraU o lt 

lot ••oortalm.blo • ~ 
•·u• 

DliAoi.a 

~ 

M .. 
• ~ 

• · 107 

• .., .. 
•• It 

a 
~ 

4$111UUOD 7. bO fO\I &iii& h h a ~004 UU to \IQT liD4 rlihtc oowf 

tabl• n . .Uti tuclo f 011t rtl Bwla£ l.Md h:a blatloo \.o Soc4-l!~UI.l· 

•~ra'lila ;;:., ! o&:! 
1non.bl• ont&b oood1tc\ea.l Cfnta•orabl• ~l· 

Ed .. 'b~UI .. ~ ILi .. ~ ·~ 
loa·btiQ'et'l .. lt u .. 

iOO$ '100$ ~ '100$ 

J-68 1-tl ·~ 
1-2!1 

• Quutioa 8• 0o JOU tbl.Dk 1t'a a «Of4 ldl& to \N,y l &Jl4 t'ltb\ Dcra'f 

1a 'o!Aht OAHI the attit.udl t.cnrard lo.nd JW'OI'Ia .. YIS not ·~trt.a.ln&bt. • 
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175 

~ 

t~ 
• • 

I 
f•bl• u. P ... MI'I .OM l d.at1CIIIlt Mp t.o '"'•hJ'la.& h BOt 

• • •:Lethal\)' Slp.t.tio.:at uur41a& to u. c 1 

if 
1a t.blo 16 r ttrla v._. 

.!~ ,a ... 
Jl ~ 

Dltt.,.... 

I 
.sl .! 

Doe• .. , ,. ... , ...,-J.p 
~ 

.t ~ 
.,... .. luft'\.1 ..,.,.,. , ,.. ... .,. t ill 

h I 
.,.no-- Ja;"iltf"l .... , ... .,.... u. _,. l~ 

: .. Doe• ut ,......, ,.-. .,. ....... ...... M' , , .. ., 

~· 
3 

.... i 
tho of~ ..-..... tO$ 

! 
51 lt.y. U •• "oab&" to 

k1• '- ._, •wt•• w hQJ 

• i 

~ 
baJ bod e bla41 to$ 

• e 
~ 

~ 
'11!1. 

lt.t.ltt-1 .. wU.b prlMI ot Sxpr.•••• &l •••1l•fao,loe "' 
~ i~ • 

pro4v.ot. "'- h .. tuac ri.th prlo .. of prol1.11t )w, 

.., 

j 
-3 B 

h .. ut.ac 

6 n ~ 

i t 
P..,..at of •u• te Ids 

O.btl it ••• lt.l• _ ,., ..... 

! 
_, i 

• J•r ~'1'--r tor boado pltt•r ~~~ "' 
• { 5 

• : § 
lo • •"• of .... ,...._... 

• :a.tt•• pon lbU.'Y of'-'' 

• t I ~ 
.. '<i 

a'OlU'J of,_., o~Jtbel.aC,....._. Ill 

I 
.. 'i "' 

f : i ~ Jj • - • ot toa1l7 1a ..-4 
• 8 i 

s . 
...... , ., teal\1 ia ...... 

! j ~!!I 
,, ..... tot" ... ·~ 

:! • ! ! 
.l!· :'-

~ & £ • • Ap, UO.r 10 .... 10 ·~ 
"~ ~ .. 

i 
•• ~~ 

f .... ~ 
r;; !blab of \IODf,O 01 UL 

fbi.Dtl ol ..... II N'f1&1,1 "' 
• h 

u ........ , 

t ! 
.. r. 

... • J ! ~~ 
lo otlUol• et Gow n.-

50'» orithl• ot Oo .. ,. .. 

f J 1 f 
~ ~i 

• •• U.oth polloi .. 
~at do.~etlo pOlloloo "' 

~ 8. .. ~ 
g 

~ ~ 
1o .rt\lol .. et Oo~ra~ Crl\101 .. ot Go.-~•' 

0 ~ t: _, . ,....uc . .... lAC "' 
• • c:~.s.: .. s -.: " ! i. i H . ili Qata...,....t . .. .q...,... 

, • ..,..\>le '-0 -:1 ...... lp 

• ! 
!i .8 ~~ 

~ 

'if 
.Q :1 i'.-

d.p-·~ 
-- ..... 1 .. 

• • ! 
1 

• .:~: 

H i~f i] 
• blff.,..... ;;;;;;; & proporti• .r ,..,,.z.-.G ii ••CWJ <•> 

: ~-3 
.. • 
X • 

..._ 'Do\ACil\ '-'_.• a 4 ttl• prcrpot\l• 1D •••'0'!7 (\) ~ .._,...., ""'-•· 

j •• • 
!MM utt•,... .. • ._,.. dMOrl"' •• •o' alpltl...,,l.y "let .. w bODf· 

r. ~ j h~ .J , ... \ttqiq ll~ao• v.• prott.blU.ty of \half' otO'Ilf'tl.aC b7 ebdM h v-wr 

~ ? :9 
\haD 4)l ~ 

' • • 
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f e..\lo lt. tM l.ttoo·t o:t Coat&ot )) U.. ._.. lartaa.co 0..,.101 1oM 
lvl'iac .. • 

hrooat Jt;ro.ut 
••114 .... 

Bow oont.ottd lnayu o buyuo total • 
,.r.oD&llr ~olted 'by o....,..lp 

""""' ~ 20JC 100l' 161 

Att.d_, _.t.b& " 21 100 1< 

Por..a.ll¥ ?t.tted or 
., ........ tb.& 10 20 100 1t1 

littpoo4qt h ~ oupalp 
1f0rbt" IT • 100 00 

,.toonolly Yillte4. atttn~t~ 
••11Lilc, or h ... o.:rpalp 
-orbr u 17 100 107 

Jo ,.,.Oill& l oontaot wtth 
•••tea 00 70 100 u 

Total H!tplo 1T •• 100 IIQo 

• 6llt " .. ,_.D:t t. oa~sa n-o. 
• uau ,_.,. r..-u1,. b.a ...0 1ilt • t.Uo, • --.a eo atC .. t s;:o.. 

~ .. ,. '-4 or :aot . 

IODd. b'-) .. r t 

l oa.·kod. b:.&)'tn 

ioo.Qoido JA.,.i t.a .. 
lbono Below 
•~r•r A.nrac o 

••.c ~ 

11 .., 
~ ~ 

1 • \70 141 

Soon• 
fo&l 

l uplo 

11$ .. 
~ 

1411 

table li e fM R.latloa.thip 'bot...a looacalo Llwl &M Cupaip 
CO'Ota.Ot 

£oono.ic t..el trd.u Score 
LOWr ...... u,.r u,.·r total 
~ter lUUlo lil~Yl• !e£1oor !2£1• 

CoDW.OWIII U)l tz!l U)l 100!1 

lot ooet ... td 16 11 1 0 
!OOll ms:c ~ ~ .... . ... 1•101 .... 

• One .-.opocdon\ who dld. aot lat Yfl w!l.otbor thl fuily bd. b41oa 
oootaott4 or llOt U oaittocS tc-Oil thh t.t.l• • 

. .. 
I:D1.1 .. w• t o.r laUMWI fMI' 

ot 1at'l.a"• ot latlati• 

a- 'bQTOr• ~ Mil 

Jon· bO'Dd. lN1'1"f u 10 

mP.' mP.' 

1•1'10 V•ll 

""' 
10 

m!ll . .. _ 

t otal 
!!!!!lo 

m 
u 

ms:c 
1-221 
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tl.ble zo. !be S.h.UO'-e!\lp 'DtitwM:11 t.t. &.oat ot Coataet ..S.\b 'be 
C&:;:a1p aael roar ot l.U:latl011• 

~- ooowot 
llloh OOAt ... t (hrumally 't'h1te4 
(c.,. ........ ra) or I)I'• •*At at • 

••tbc) •• •••'-•' fotal 

liiNI tl c a t .. r 
er wte«oc. m 110$ "" eo$ 

:.. • aot .:~the 
t ear ot 
latlatlog •• !() ,. ao 

~ ~ TGii')C ~ 

lo$0 11•187 I•U 1 •211 

,..,. a~z.S.o tn. t 
Below foti.l 

, .,..hlj! ... ,.,. !&!Rb 

1ad1oate t..: ot 1ntlat ion to I •s" $Oil 

Do oot 1D41oa~ t •ar ot 
lat'lottoa 00 ... .., 

m~ ~ mll 
I•Ut ..... ..,n 

177 

lot wvrri.ol VAoer&li abov\ Worrld l ot u -
abou~ owo 0'1'!1. dtv&UOD, about O'lnl oerta.i.D-
d tut:lOD 4!f!:odO eitu.tloa a\tle 

aoo.t~r· ·~ ••• .... 4~ 

.... -
~,.. 11 Z6 110 .. 

mill ~ ~ lOilll 

• ...a 1•110 .... ... 

L--.s.o !Awl 
t otal '"1""' fOftl'. 

a ... ieloe 
ro.~.,. .. •W'lty J.wr&f! ... ,. ... .....le 
Wot1"1e4 or ~aoort.lA 1 .. .~ "" 
lot worrl .. or U Mrt.ln ... .. •• 

~ lOilll lOilll 

... u l•ltt 1 •11& 
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r- Illiaoh Ion • Ul. ""' ,_ z- Ul1aoh I--. • Ill . ratt1 

l . Eoonoldo la4ox ueod 
to t q\l t.\;e IA!lp\1 
OOWl\hl }2.~ u.z 1.01 

total potte,ld od .... 
ill all MD"al oouatln 
1n 1M2 'oaH4 OQ thO 
,.latloothlp ~~·• 
•c.oaOi&lo taot.o ... kA4 
bon4 oal o• toYD4 la 
ton l.D lt61• t ee,Toe, ua 11t ,tU,070 l oll '· Po~ttal ••1•• 1n 

•aaplo ootmttu 
-... , OD r o la tlOG• 

t otal ao~l 'ooeA ••1•• 
1D Nra l OOUD\111 1D 
lMl tae.e.ao,ooo tae,IMO,OOO 2.16 

thlp Nt~rt.-a ICOO'" 
oalo futon ~ 
'bud •• t .. b lO"Wt.• ... 2~,690 t4, MS,8'?1 .tu 

total "'oko 1A rural 
~~ .. 1a lMt 

•• MW..l Mod ulu 
lA u 11pl.e oouatlu l t3,0l0,000 Nf,, lSO 1 000 a.n 

,...r of,.,.. la 
rar&l ooua\loo 1M,i21 UI,Hi l . U 

b lMl k ,N:,fU l l, 1<11,000 .... 
•• f ot.l ~t.u 1a 

Potn\'lal .. t oe ,.r 
~~-· 1.a f'W"&l 

.....,1. eonau .. 1D 
uu k .99 •• 000 tt,ou.= ,, .. 

ooctb• k H 4 • 
tM rela\loathlp 
betwnoo-.-1• 
toowr•.., b_. 
••1•• lD Iowa 1D 1141• 1680 ... f!M4olt ,., 

Aotual ••1•• ptr f•~· 
1:o r\U'IIl oou.D\ln 1A 
1962 un.os taoo • .a 1.00 

Quota per tu.• 1D 
MU'al 00\ID.\110 1D t.OI 
1962 u oo.u ....... 
. fi & *per p.,..• Lta, u l u tor & oowatJ •• • wMi• ltAOi;n:;c 

vl»u MJ.ot wUbla * .ouo.ty) &r. prora~4 ow r tt• ,..,... . 
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'"l• ... Dltte.reOMI • ..._ Io. u 4 UH.aoh 
&1pJ.tiou tly a.U.11H teo hod ......... 

la ,. ... -..,. 

P• otor a.tatd to Jooct·luyinc 
,_ n11aou tlitt•,..••• 

DtNot ooa\.u t w-ltb W:u ~-.11:14• 

Cus-\p oe% ·~ ~ 

no ...... ,.. ~~,. lJI t oonoalo 
lt'4'11l 

,. 82 u 

Ab M.QOt ot wor,. or \III.Hrtal.Dty 

r 
a.bovt po•~wv • ognoalo 
• lt.t'loo •e u It 

~ 
ONa~r .. phaa h o• b~ 
JU"oha•• theA upee t.bt: -· " n 14 

'&tbc .. u .. s-.rt 1a ...,. 
... Ute. C6apatp 11 17 . I 

,.., t1 w au. 52 •• • 
I • l U 1 •107 I -ttl 

Jo.verr.ee IndividUAl t o.m econQI'I10 ltTOl 1nduM 

Ptrcont ot tan., .... above tM avot a.c• 
S,rdirld\1..-l. ft.nD econcaio lenl index 

l9!l D"m1e 

12.2 

4,68 • • 82 

• B&Hd cc c.a.w.• <SaW. on anrq• •alue fit laDd md ~· 
and aft!'811 l"t'ft.\ tor each eount7 in U:l.e ::.ple. 

.. Buod .., U lt..O -rnd <A' otbtndoo obta!n..S It' tlw IA..,._ 
n.nr Wb1h rlft\~ U. ta.,_. Tbe• 1'-• t.nclu&i AM of 
t &nl, crop1..ID4 ecrMCI, ~~ \7Pt m:S act of t.nc\.an, \J'Pf 
oll.a.nd, cond1UOO and ~aL ot ~·· U. re~'• 
.t.at.ment. ot the 'Yilu ot tL1a .hnl, m4 an ~· • t-"1-
ute ot conoT01 to-l• lrlol . 
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Ia!r, Dl!O'la -------------------------
~" ot coct.let.ed ratur• (aboT~ and 

below a".r-c•) 1lbo bou;ht bonds 116$ 1811 - -Ptroe t. ot oontac~ t~r.1ers abcrrs awr- ge~ en 
"" """ bollcbt bond• 11-eD -

x- nlimit 

tA~t aid b1 nt •aNd• ;.o blo' ~ ~-RefPoEd!ll\t a1d hrl q.s • told" t,., bq;r 26 1 
~tber 110rd v.Hd 18 tD 

Reepondent. •• a c•patgn •tOrlce:r 12 15 

hroent ot omt.ct.ed tcmera below 
lftl'041 .,. b<!lght bmd• 10% 6'1'~ 

Noo&O No56 
Reeponc!.nt 1111 not contAotod • lit i00:1 

1:-.114 t'"lCII 

r 
'tot6l , .. 

__ .,._, 
Won t1ot ~ bo'tr• 

ass Sa$ ~ 

~ ~ ~ 
K•l09 N>o4 !Mla< 

.tttl!;9!~· ~- IJ~IMJ.I 

r.o re~ta.trt expreteed ee:: ~ 

Soelo retmtMrtt. eoqrtt oed ~ l U$ :l~ 
L:uch ree:enim.ent ex;rtutd 

7~ 26~ 69$ 

& ~ ~ 
y . .ga ""l D llolCII 

R01poncJ.ent ,., • ctnpelD" wcrk.or 12 1.5 

Rupondent ,.a not. contacted • 17 

Not. a • trtai.nablt -;.$ ~ 
N-U4 W"l.CII 

Regraded Unclassified



•~u- Isra Dl1'di 

5o rtttn'bdnt. ot lin ot ~..a ap-.aeed 46$) 18it) 

Xo ment.ian of q.J,otll 14 !60S 47 I sss 
SaiO r.,enbatnt. ot Jic.e of quota exp:oessed 

1: l 
l!uoh Ntontllltnt. ot We of quota exp:reated 

20 :! 1 

Jlt,tpOndlnt •• a etr1peSs:n 111'0rker 12 1.5 

~~t ..,... not ccmaeted • 17 

lot. ueert.a.!Mble ua t nv.: 
IM14 Jlol07 

~:c;J.. UPDDil 

ftlDIC!l .. 0'1 POTU!UI. _, 
SAU:S PRO• -lilt PAC!()U 

.. oooulUr.abb NlO\IIIIt lf eoo"\Oa.io Uta brokn •~ llr .. .m\be h 
aq,U.hlo LA tM 19(0 .. Uiill• liMo IWlJ of tuM u=oah 
ft.fbbl .. ohoul.4 M ox~oWJ to be> r ol&ttl4 to 'ooa4 oal u , the 
att.Mipt n.• •IW ht;~ to Ulet'aiM euoh ,..lat1ooah1pt la 1\l.t&l 
ooUDtlu ot l Oft ULd llUaoh• Ttw foQI' n rt.abloe eele ote4 oo 
tM bu h of avalh.'lolllty tor &11 ooutie• aM tor 1\U ly 
,..bt1onob1{1 \o b¥.\d•luqit\1 aro \ (1) awu.r 'ftl~ of laM a&4 
'b\lll41A8:•• ll) anr •5• ,.nt. (a peroont of tanu urt&-&•4, ae.4 
(t ) peroent t.nuoy. lD o44lt1oo., oounty ll'..r SoU quotu fQr 
1~2 w.ro \ltd ttlroup a p• r t of tho oaloulat.loc• to dloWrw.lu 
thl rolatlft wolt)\t of qu11t. a:o4 oc.oaocalo fao~on lo '-tenU.olo« 

••l••· 
CorrolaU•• ot .. oh ftrl&b\o wttZ aal .. &tid LAWroor.,..l&\1••" ot 
oao)\ 'ftrla'bl• w1 th o,.ry ot't!.el' ar• ab.ce\ eop4Lt&WlJ tor ... h •'-' • 

Mlcrwt 

t•ble 1·1· 

bt41reor,..l&Uou tor 1--. 

Q L l • 
• ... 01 . 609& ... u ·'"' 
Q 

L .aau 

R .ueo .e~ 

K .aaaa .Teo\ , &$93 

t . na1 , U"IZ . 6&19 .1Utl 

• ~ .. rla6i•• ar• dooo~4 by ib• foilo;iii .,..01•• 
S Bai.• per t.ra b dollu·••• 

t 

. llA 

q ~- per tan la 4o n.,. .• 
L A.,.r•~ .,.\.,. ot lad -.c4 b\l.lllb&• b b11D4r'e4• ol tolh .r• 
I A ... np roat: ,_r _.Q lA dolla.r• 
M P.ron\ ot ta.r.s.t ~·• 

181 

1' ,.,...., ,.,....y 
•• tot.l . u .. per t-OioiDtJ' 41rit»4 bJ a~r ot taru • '- •u~rt.lM 

h t..a."'''l.H t.o,.. daM ur1;)aa .U•• rithlc W ooa.t:J .,... ,..or•* 
to u- ,.,.,.. 
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u 

q 

I ,U01 

Q 

L ..... 
l ..... 
• . suo 

' ··'* 

!&bb A.-1 C.tl..c:IM4 

IAMroorrelaU oot tor t lli.Doh 

L 

.4061 

••• 
.&UO 

R 

. 4Uf 

,UOf 

.<ON 

11 

.1$M 

All oorrt latloct art potl tl ... 

' 
. &tM 

Pr• \bt allow d•ta JW.ltiph oorr.lat10At .. ,.. obt&bed • • 
foUont 

CorNlat.l ou of a...-.tt •u-1•~1 .. &DIS. QDota trlt.aa 
,.,..,..,. Saht r.r ,..,.. t or t.... ud llll.nole Co•U•• 

kl .. • U b dl 'ftt"iabt ... l.aol1141Ac quota 
ld .. with all tocmoalo ftl'iablu (u ol!MI .. 
tac qvota) 
ldtt <witft lJ• I~It& 

to. lllboh 

.tlU .Mlt 

.1121 

.tZ01 

fhriN flr,wt t itldlot tt tb&t a ft t)' olott prdlotlcm Of &altt O&D 

at. • d• f'r'oa a oo-.blutlOD ot t ooQOalo .,.,rlabl .. with q\lo1a 1D 
t l\Mr ttat • IIAd U....t tbt oootrUna\l on o.f ..oa oalo Tart.a~t .. to 
4.lttt naoet 1o • 1 .. t..aoQC tbt ••~tt•• b .:Oo1.1t u. ·- 1a botb 
•••• · ,....CJ.• ttou ot \bo .. oowst t .. c.. .. ••l.e• t'al-1 a:oo ... .., 
bel• tbdr q~~otu oq .,_ ._.. • U.. bath of tilt •~• '-'-• 
...... ,. • U.. OOD.tr-lbliatioa ol ·-~ h eoulO.rU l,J ld&Nr ta 
lllboh tbu Ia t o-a. .1. pou tbt. ea:pt._u. ot thh h that 
u.. l n..r qqot.• 1o llllaoh.,...,. err .. u .. 1a .,..,_1D q 

l ll 

u b i "u",. t2wy , ,.. euUr ~ ••t.•. 111 to. ~ t<aOQOBlO 
t aot.o'n t~roklll.T aot •• U.f:dtla.s fto\ou u a r.tult or tM 

M.t)•t q~o~otae . 

~ oorrdat oo.al da ta • • ro f urther "nt b li\e Mftlopii'nt of 
r·e,veul oA •~il.lt.tlone tor pr~JdlotlllC a.ftr•c• ealu per f lU'S l.a 
eaoh 00~ty :roa aU other u rhbl .. onblud . Tbeee • .qu..•t.tofu 

f ollow• 
Por pH41oUq: t.ftrt.l" ea.lu per f.,. tor Iowa oo\lll.t l u q\lOta 

1~lu.4Ht ~16(4 t • '",) " 
I• .1lf0t Q • .0081453 L • U.Ol61M I -l. IH1t .._ • t . .. 

Por JM"'-'loUq: . ... .rae- • W• per tan~ tw U U..oob ooatl.ea, 'f'Ot. 
lMl\tfM61 

S• . I06M. Q • .OOI3alf L • !.eoeU I - l.tM IO . - . E.S1H t • 91.14 

ror prd lot lJI& t.ftt~ .. lu pet tara t or ton. oo\lii.Ue• , q~o~ota 

•a.ob 4ech 

6 • • oan:n L • ae-~804:& a .. s.eaaeo 111 -a.tetn t • •~3 .t'7 

Por pr•dlo~'\oc anrar;. u l u p~r t a.,.. tor tlU~toh ooUDt1ee, 

• u b4• d • 

quota 

I • .. Ql &Ut t. t lf . S0$1$ ll .... l "M • .. l.UftJ t • 102 61 

!'be l..U '" laport&D.o• o·t til.••• fttl.tlll.ee U the ..,w,ra1D&t1oa 

ot •~•• h •bo-a 1D tt- tol ll:lwUC w•t•• 

f able A· l 

Opt'l-.1 Weic'iti.D& ot lQU p-'-t '•t-hble• 
a..t .. 1'a.r1a.'blo 

illi~:~.oh 

Va_rb.bl• 

q.o~t& 
~olu4e4 ezolu6t4 

q 
~ 

• ~ 
' Tobl 

,<86 ( • ) • • 
,041 ( • ) .1M ( • ) .... (• ) .. ,, (•) 
.crs (·l .ut (· ) 
.m 1·1 ...:.!!! <·> 

\ .000 1o000 

.ozo (•) . ... (•) .... (• ) 
.o.> (• l .zn (•) 
.1M (•) ,ZOO (•) 
.ozt (-) ~ <·1 

\ .000 1. 000 
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..... lllt..DOb lOft - Ill. r a\h 

Tot.l pot.otl~l ••l •• 
1o all rural oot.antl., 
b•••d oo Iowa ro• 
"'eu 1oD. e quatloo. f$6,'108,138 ,,.,913. 0'70 1.16 

total pOt.D.tlal ••1 .. 
1D • 11 ~·1 ooun\let 
b•••' on llllaolt r•· 
cr-uloa e q'!MtlOO ti2,128,07Z tat,oes,aao 1.11 

Aotgal .. t .. tse,aeo,ooo 131.~,000 a.u 

l,_.r ot ,....,.. .... 
rural oO'IIDtlee lk,9Z6 Ul,tH 1.» 

Pot.otlal •• l•• per 
,..,.. 1a l'1oJt&l OOW\\ht 
ba ... oa Iowa,.. 
sr-•d•• ·~ ... ,!. t uq,g f&M. U ... 

Pot.nt-la.l H l te per 
t.nl l.a ~1 oo\atlet 
bu~ OD llUa.oh ,.. .. 
~udo• e quat10'G 

t u s • ..,. t na.et . .. 
Aotual tal e• per tar• f&&f, OS u oe.1& 1.ao 
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OJttiSD · t~.:Js ~.,.-r .J' ''-1JCJL!\•i3 
lu" au ot A¢cul t\U'~ &ooci..S.u 

MS V O R A ID UM 

f er Adl:tlnittrati.,. u .. ODlT 

Un.r oh 30, l 043 
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•mMlES 01' lO..A UD .IU.li01S 
r.tJt!:r..U to•AAD r~ P.llc:aa 

CiEtY porotnt do t»t W't.l1t 
ea." rrara riO•• to e blpr 

RehU•oly 11Uh 4.-od tor ht&br prlcu h ~ ..on.c UU.ooh 
Mil lO'Ifla t.,....,, POW"-f't.ttb1 or \bc;~te 1DttMie..cl latUoat.ttd ht 
tbiJ.y ht.fl DO deatro fbr ,...,.. pr1o .. 1A r;ce,..l to co tLt.p.·r tht.D 
UIOJ ..,.. &t pre .. :at ( 'hbll 1) , al:thou&fl &boot a qur\U of the .. 
quallf'1 U\.tr ll'taW-G't.l \llf aaDUoni.D.S oord\1001 • toh U.1 M­
Uew wc::N ld j\IRU'1 f\at\tre l.ft:)r.a ... _.. E1ptHO p-..~roem. ,.,. 
ob'f'lwtlJ e&t1•no4 •Uh tho pro..at l oTel or pr'loot but P." .. 
~otno ,. .. tea• wby prl~• IIMuld DOt co bl&Mr· ho ~ .... , 
aro lllu.t.nte4 1D U. tollGifiDC quowtLoa.1 

•1• a Uckh4 plllk Uw 'flq U.y ue DOII'o •11 (..,_ p.r-lOU &n 

,...,, COOCS•" 

•t tlsw• tt 1 i &D't -.~to ~oc"f out. or ra..-.t.ac oo• , l'a do1D& 
tho oo~tey "" lftJ\ltt.loo b)' ttat1n& on the r..,.. • 

tho rot. eon. .t•tob other te.mer • ,,.,. tor kooplna tara prloot tr-o. 
toln.E hlGhfr thow thllt any h.n~~e:-a &1"8 thlllklDA of tMlr O'C .. 1 .. 
faro troa a loo, .. tora polat ot •1•• • 8oo•-tiM protltt DOW a.LC)\t 
bo 'fOry • ooopt.ablt ftOa one poict of •1 .. , but they owld oot 
ooapoaMtl tor U. drop 'llhicb -..u1 ta.raor• tool l t the 1Mrtt4t.'ol.e 
touo-'I.I.P to -.b!Qo,..llt hi&" prioeh s.t.rJ'I.t••n peroea.t •nUOI»4 
or duorlbed. lnthtlon u a.o ud:n1nbl• oooaeqt.~•~ or hl«"'r 
prlou, and. • -'4it.1ocal 12 p..-oent ~~i~«iU.oced t.bt 4rop 'tlftlob OCN16 
~ uputecl to ~1101' eund,...lJ bi(tl prloeh n.. upet1coe or 
.... t " r_.a wlth the poat•-.r clepreati• of lttl &Dei tM pent~ 
cl• pr-.aaiGO ot ltSS ia n1.~ tc tM1r ..,.,,_,.. OM «:~•• U. 
detioiU Ufr .. aloo ,..., tM 1.4terrt ... • wlt.h thl .. r...r.ora U.\ 
t.Mr -ould .. or1tloe • ~t d.M.l or t. .. po,..,., pl'Oftt tor lOG«,· 

t .... .tablll'J .,.s .-ow-ltT• 
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!!:!!_~H Dot. f.O hi .~ 
JCa f .. l OA .,.ol(hd 
JUcnor po•lo .. will oa'l&to 1:;flat1011 
lt thty so MV.•r t,h• dreop later 

will bet bid (Uko lout l'IV') 
lh ;n•fllr'll. OOOII.I:It~r :h• rtoJ"G 

0tl'~r ;tdoo I ahCt\ll4 O!':,lit dCN:ll 

Prt o4UI abol.llll o~:t f.O Mrber .. ccnd1t1oa1Ll 

Uulu• rrlu .. or thl""" purOlha.t•~ ,.,.; 
Uolu• lAbor 0011.• o::a !L~ co !'.ia;hn 
U:alou \•...-•• .:o Mfll-r 
O:aleu < •fee" ~rbln ' •S£;O• c;o M#;•r 

lritOI '""'- H so b1 ~!. 
!leuu• trt•• ~r -:::;~.,. p-..1r:1.-.,.uc>:: hl'""' 
ut lluo Prt. b. u ... 

htu•t tua ;....;;or CIOitl &..-o ;:? hit) 
a.a.u• c.• r-... ... w:\.en ,~ paii •• :r.:.oh 
b OtdH 1.o l~:.OM f!t".):hl:tlCi1 
Ia. or<.r to ao.zto lt. p~adblc t or :~r~c: 
~ J.e,)' de'l;ta 

lfo rwuo.o. 4peclt1oG 

tot ••cer\.IJ. wthh 

lOlC ! 18 

.1: ! 
17 ) 
a l I 
l ) 

} 
10 ) 
3 } 
l 

l l 

I 
l ) 

a 
10071 

X•Z:l 

GO% 

2~ 

11 

1a. addUloa t.o \bo.o t'tm.ro •i., o;po• rwtt~1.- prto.-·rhu Cift tM 
bt.lh ot • lor~ .s. .. or th«lr o-. •lfa.r•. thtn h • -.nn 
SJ"''*P wMob ttk"w• • c-\llae iJ:M,..n 1n the or'"t• or hlP prlooo 
03 r.oc.•t.,. oonal:Yno rc:~r aoae, thb 0003em • bout ~ ooo­
__,uoo h \n part coaa.m about tbt re4u.;od ._ad tor -ta.t. a 
ta..~r bat to oell ('"-b .. Ulopoal. at tbo pru.at tt•l. 'cut o 
ft\a'I\<Or Of f'ar'll 'TI llrJw Ill \U¥1or-.ea11n& of tM 1ffoo\1 of r\1\QI 
pt-icot on. th.o•-> '111'\o l ho in oU1o.a ou rola:i:nl,y n.a...t lnOO.Io 

r.mu ot t.h o r'lti\OOM tlir'Mn a;ho fo r mt •"Mtbar; prloa rhu ore 
Ulu•tra';td in tho fgUowi n£ q"ot&tLoot a 

11tio al r 
1 

1 don' tl 1 tMak tboy' ro a.ll rl&bt llko they ..,., 
S<.le t•mt~rt woul4 U.l.-o t.o .. , hoes up to l215 o h'-Dd...O. but 

o.ut tor .... 

"1 •hAY• t11)4tO it prlou c.o too hl&h thoy' ll haw to~ 
b.tcr Ofto 1 4on' t ft.ftt to to' tlV"OUf' q al.o ..ti.at l dl4 II t'Off 
,.-ar• \)f.o\, ..,_. • wn jutt able to ~• expn"' I.Oi • l1Y• 
lQ& ott tlY- tara aDi that ._, ..u. l.".ay'be thO ""' fatWn 
tblftk c!ltf~rer& ~ l 4G a\-01& p.rlc&l, b-J.t tor a U.,.1took 
~., lU:o • 1 thlnic: prloos are hlP enout) rl~ r'IO'W o lt 
tb.,'ll b •p prlGO• at. P"58!1~ lo.-ela lt will t. • U rip\.• 

"No. 1 dou't tl1l ::2k pricu •l'J:JW4 ba •rq hi-"er tt..la Vlq .,. 
ao•• ftd• h oo tt• hr ua to bo ~•'Hilf:: • lotc or...,, •t 
n h~ t o thl.ok a.bol.l t 1a c,ettict ccuJ#'l rood. ~-r t.ht !"J• .t;o 
aro ••orltlolvc .. lot E-on t lw:l • "'" to t.ht Mnl... -, 

(Co yOIJ thlok lt 1'0Ul4 bt a cood i&st. ttK t.'- prlo•• or fNw pto• 

ctuou to co web bi&hOrt) 

"I don' t t-.. 1 10"19 lt ..culd M cuuJ.so lt they CO ra.oh l'll()lor l.tlor 
Will w..nt C'•OI'I GOOO'/ e.td if tM)' prt. i t thtn ... w\ l\ WIO\ lfOfO 

and thot 1 1 t.hG "''I l t &on .'' 

•USI'U you 0 vor b~•j\ clnmkt Drwlk ao tN..t you relt. 1t \he. nut 
Mrnt.:nct th•t. • A .t~.at hllppOnt wMa - •ru aM prto.a nut 
ohluint, oa~h other ,1'0\ltl!S to • .:~ rl cl4h It '• • hOru raoe au4 
it.' • 

110 
JO!I>d. tor aa)'to~· I th1Gk 1~ .o.tld bo bttttr tr . ho'• 

,.,. U col:l't.t• Mo. 1 do:.'t wont w st~t skr-·ockot pri.o ... 
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• 

r ruent pricoe .... oontl~ent upoa oUt.r prio .. aa4 " C•• t"Otl&i .Ua.c 
.lJI H oc. Th• pv-1t y oonc•p~ wu evident i n their opilli t>lU . )ton 
of th~lr ounoer:~ q,~ 1bout pouLblo 1\:turo in.oroaua in lbLn" &M 
oporr. t111c ~t~epeuue . A tutvi"' lnoroace in t ho prlc:o o o t thtn~a t.ho 
hntc~n hill':• to buy n • eo tt hequoc.tly 111oatLonod &a Ill\ d equate 
J~o~tll l tlor.t1o11 f or tut ur. prlo e rilu. Fon~ lebor co Ito wore mo .. 
t lo.-1 by t lveo pet ·nct &!lit • ury GGA\l fi i'Opor..io"l n:t ntiou.J t,a_x., 1• 
A t r.otor ~Wt 4!..roo!\)' ,.lat•d lo t!Vll oxperul!turG, CeDol y , h ·lr 4au1 
la 4e!"oou 110rt:.r a ' n.tu .. • ·aa •tt•rt.lo~:! • • • j u.t:t11"1o•t1oa ~r 
1\itlol.l'e tara prt¢.• rbu by n ly Oftt pc-r ocat o! tJw reo~o·.Ject.,. 

t:enn"W•o ""~~ -.at 
l&r.a p:olce • t.o 50~ 

..... thl tl \)CI.e- t i.N,;b or the ,..,....,t't to.t..-rdolled i n.l.:.cr.toJ .. d.o..o-'C4 
t'or- hidler !"uo. prlo... 1'2.0 ni'UOOI GiYOO. t or ti'!S J dou.t.d 'ar~ly 
lttvolncl tho uur ;;lon that tho oe•ltUtlonJ .,c;nt1on.-1 ln thtt fl~· 
YU\.&1 plrlcropb • pr ioe t OC' thtDtl t fUJtOr purebn,oc, !1m lnt.(lr 
aoth , "r.d :lotanee v.or".c:JTII1 •••~u • w re &lror.c!y c.l.:t . or lbw 1flt:' 
r.,.. prleos. Thou thNO OOnd.l t1<e.t torO lliWntiOML. ~th ft) DOt t 

oqu1v..h3t. f'rllqi)INlo\ ct by two tr«t.P •• Vn~ i n=Ura .._ .. , t tw.. t 1t Ult*'• 
f•oto ra e-t ot.~t ot 11M# U\(ln l'ar. prl oe lno~.o:u.e,1 weQld bi"'juU• 
fled , • hila the •oou::l (;I'CII.Ip dcwld.t pl"lc• i noroa.n1 ~·. but~ 
Lhh dOCII.Qd u,a::. t h UHrt.ioa t:.t thu• ~U l %1• ar~ c.ow ovt 
or litw yt .. 't tv• ;»rleoa. - -

lNotaUou f'r.a ft.:."''lr • who -.nt Mf!.•r pr1o ou tcl\cnu 

"AooorJiq to &Y~U"'fthl;:,;K • h •, lt. oU(.ht ~o ba ' l r)lor. I man 
a~crthoc. to the t~v.tt' you bna to ~ • n:! a.oooN!i~~ t.o .:_\lit 
pOQplo a ro (tl1:t1nt la taotQ"1u, W.ll , 1t tht.J lcaap tbt nthr.r 
ot ut'r 4owo lito ! •ald, lt don't no: a wo.h diN'a...aoo. Dut it' 
othor thibfic h m1. ;od, i liOn tM priou ahC1Jl d f..tl blr)wtr. 
The,.. • 1 too Q.tuh dU't e reno• tJOtlt "-twoon v hat yoo ' vo !Ot t•' btq 
at ~hu .taro Nld W.wt ra.ho• t ht r ar'fi,Ot'll p , 0 t ar. I·o~i.o 
don t rolll.Uo ttat it 001t1 to ~,... 'trw:-. .. ""4 !"ollow1 ~" 
t011n Who thi.ok tt 0011.1 ncrtbl"ff to pu.t 0~ you. .. c r cp &DIS 'tllt'ld 
i t." 

.c f'lfl.a.tlonch·~ t ... ;,.--<-~ t•m il•'icu ._ l o•t..,r olOOliSio t'llcton ! 
·Jf'IOddly t.010 :10 so~ din .tly af0:0.Cit1Ui t:v [r,....tr • 1a obY11N1 '1 
liyt"t r\ lrq;• purt 1n t.btl to. .. :'!w·•• •l.tttuJ'I t<ru.rd pl'lCOh 

GJ .. ,)V•~, tt h .,lotot' tbo!t at tlt'e&l"llt t.hol Opbloo tbo.t t•m prto .. 
•tit 0~ or J\ c 1 fl'itt\ othoa· twloou h Uad.t~ld. t o roht i<ml y row 
rt~ot:nOl"# ln lOt:'l\ Ul~ JlU.nolt. 
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Table l . Percentage of Ineollte Spent for Bonds 

September \larch 
Percentaee of Income 1942 1943 

Owns no bond• 25% 2o:C 

Less than 6~ 18 14 

&-10:: 31 36 

Over 10% 12 ll 

Not ascertainable ~ 19 
~ 

11=5!10 

* Percentages 1n this column refer to the urban portion 
or the Septaber study, This represented about 70 per­
cent o! the weighted sample ot 535. 

188 
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Table 2 . ~ethod ot Bond-llllyi.ne 

Sopt,..ber l!arch 
t:othod 1912 1945 

Rocular - awn plan 25% 10.' 

Rosula" - p~oll deduction se 43 

Irrogular 11 25 

Does not awn a bond 2S 20 

1:ot a$Certa.1.n.ahle s 2 
i'OOi<t loCil 

11-590 

* Pereentagea 1n thl..• column rotor to tho urban portion 
of tho Soptmtber study. This ropreaontod about 70 per­
cent ot the weighted sample or S&S. 

183 

.• 
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Table 3 . Fear of Non-!led011ption of Bond8* 

Re3J)Cndent himaelt f ears that bonds 
may not be redeaned 

Respondent sqs •other people• fear 
tbat bonds may not be redeced 

l>o fear of non-red~nption expressed 

Septt~nbor 
1942 

5 

11=535 

!Larch 
1943 

5% 

16 

79 
1~ 

• There was no direct question in the questionnaire on 
red«nption or bonds . Expressed fears about the redmp­
tion o! bonds were spontaneously brought forth by the 
respondent at one point or another in the course of a 
general discussion about bonds. 
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Table 4 . Fear that War Borda Ill¥ Not be Redel!llled 
as Related to Geographical Region* 

Indicates IndicAtes 
BR~1•n F!!!!: Ho F!!£ Total N!!!Jber 

111rl-l'lest 29% n:c 100% 183 

!.est COAst 29 n lao% 66 

::ew £nclard 22 78 100% 100 

!!iddle Atlanti c 16 84 100% 149 

South Atlantic 10 90 l ao% .J!g_ 
590 

* For purposes o! regional analysis two types of expression or 
!enr aro combined: (1) those who express the fe&r directl)' as 
their own belie!, and (2) thoee who assert that other • have 
this fear . 
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T&ble s. FeDr tho.t Bonds 1l1ll not be Redened as RelAted to 
Percentage of Income Spent for Bonds for Two Groups of 
ll\lyers 

Group I . "We Decided """ Much to llwt' 

lll¢ng 
llore than 10~ 

Indicates !eiU' 16% 

Group II. "'ie are Buy1M ll!u4 D!« Asked" 

Indicates rear 

Bl¢ng 
)!oro than 1(!)! 

192 
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table a. W.pi tude ot Bolle! l'l.lrob&t eo b)' Rep>lar 
~r• u S.lat.4 to Bow '!'hey O.o14e4 
-t Percent to ~ • 

Recular 
llapi-e We '!'hey 
ot Pw-oba,. O.o14ecl .l.oke4 

1-6~ ot 111- 2~ 8~ 

8-10~ ot 1.,..... " 82 

11-15~ ot 1noo .. 15 6 

18~ or more 10 1 

Not aooerta1nable i a 
1~ 100~ 

• •275 11• 209 

• Only replar bcmd bu)'ero laolu4e4 111 tbi o 
t able. 
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Oper• tor: 

·~ nl181D 
Rohbine : 

HliJr: 

R: 

HliJr: 

R: 

HliJr: 

R: 

HliJr: 

R: 

Hl!Jr: 

R: 

HliJr: 

R: 

Go ahead. 

Yes , hello. 

Hello, Robbins? 

Apr ll 1, 1943 
4 :18 p .... 

Yes, hello. Hello, Mr . Secretary . 

You're on the l oud-speaker and Gaston and 
Peabody are both here. 

Good. Well, I haven't anything especially 
to report, but I told you :r ea terday that I 
would call you !rom Boston. 

That 0 s right. 

The program today ao t ar has consisted or a 
luncheon which I had with Mr. Paddock and 
Mr. Stubbe and Mr. Hill end Mr. Creighton .... 

Yeah. 

...• and then I went back to Paddock ' s office. 
I've been ther e t or about an hour- or to 
Stubbs' office , I've been there ! or about an 
hour. I'm over at the War Savings off ice 
now and expect t~ spend - well, probably the 
rest of the afternoon hera. Then we 're going 
to have a little dinner t onight. 

Yeah. 

There's nothing tha t I oan reoort or oarticular 
interest, which hae developed. I'm very much 
pleased with the op timiam or the War Savings -
o r the Victory FUnd crowd, which is the only 
grouo with WhOIII I ' ve talked 1 0 rar. 

I see. 

They reel tha t while their coverage ie going 
to be lese than theY would like it to be, 
that the moneY ia - the sale or the bonds is 
going t o be very signif icant and considerably 
higher than- than it wa s last time. 

Regraded Unclassified



HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

RliJr: 

R: 

HKJr: 

R: 

IIMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

- 2 -

Oood. 

A preliminary report from a luncheon today 
down in Quincy shows that - that - i! that's 
an indioation at all, that they have already 
got pledgee tor over three times the quota 
that would be assigned to that oommunity. 

I see. 

So that •.•. 

Sounde good. 

•..• starts ott as though New England is going 
to give a good aecoun t or i teelt. 

Oood. 

I e there anything going on in Washington that .... 

Not a thing. Just as ouiet as always. 

Well, that's tine, sir. 

(Laughs) Peabody 's laughing hie head ott. 

(Laughs) Well • .• . 

He and I have been through a eou~le or 
wringers today, but o therwise it a all right . 

I knew he vas going through a wringer today, be­
cause he a nd I tal ked laat night about the 
unfortunate deYelopmenta with reference to our 
radio program, but on the o ther hand after tal k-
ing to hlm ... . 

No, you don 1 t ... . 

•. .. I feel confiden t that it' a golng t o be a 
good ehov . 

No, you don't know what happened. It csn walt 
until you come back. (Laughs) 

(Laughs) 
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HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

- J -

I t's- over in the Whi te House •••• 

Oh. 

•. .. on this show, but it - it worked- the 
President did a - was a good t r ouper . He 
went through wi th it, but ..•. 

Did plans miscarrr? 

What's that? 

Did our plans- did the ••.• 

Yeah. 

..•• mechanics or it break down? 

Well, somewhere over in O.V.I. Time .. . . 

Oh, my goodness ! 

Some - time enough when you come back, but ... . 

All right, si r . 

But we got ·good results. Wh7, I don't know. 
But it's - l t's just in the day's work. 

Yes, i t seems that we 're getting more than 
our share of bad breake. 

No, I wouldn 't say that. No- I mean we got 
bad breake on this world currency and got a 
wonderful press. 

Uh huh. 

I had a wonderful radio last night .. . . 

Uh huh. 

.. .. And we ' ve got . ... 

Oh , you'll be interested to know this , Mr. 
Secretary. 

Yee. 
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R: 

HMJr: 

R: 

HJotJr: 

R: 

llliJ r: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

- 4 -

I'm in the land or the eav1nga banks now, as you 
know. 

Xes. 

And your statement on the broad tape was a very 
helpful eta. temen t . 

Oh
1 

well, I knew that. No , we- I don ' t think 
we re getting - qui te the contra ry. I think we're 
gett1ng very good breaks. 

Uh huh. 

And I think all t his- no, I - I'm- as tar ae 
our own work - I mean outside the Treasury , i t'a -
it'a the usual thing - I mean no body helps us, 
and everybody likes to throw hurdlea in our ~ay, 
but I'm accustomed to that. But inside I'm- I'm 
very happy the way thinge a r e go1ng. 

Uh huh, uh huh. 

So •.•• 

I th1nk this one general observa t i on, t hat I be­
l i eve we might have been able to get a little bit 
better pr omoti onal act ivity in certain places i f 
we'd- if we had loosened up on the - on the 
appropriation t or that purpoae which was put 
into New England back on the 17th or March and 
ia only Ju s t l oosening up a little now. 

I aee. Well. ..• 
I think that was too bad that we wei ted that l ong, 
although we still have some chancel to do th1ngs 
even in spi te or the shor t time. 

Xeeh. Well, I' m gled you 're uo ther e, and when 
wi ll you be back? 

I expect to take the Federal, I think it ie. 
I t ' s out o f here afte r dinner tonight at el even 
o 'clock. I shoul d be in Washington and the 
o f fice ear lY tomorrow mor ning. 

Xou- you ' re an optimist. 

.• 
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R: 

f!l!Jr: 

R: 

Hl!Jr: 

R: 

HliJr : 

R: 

HliJr: 

R: 

HI!Jr: 

R: 

HMJr: 

R: 

- 5 -

Well, if the t rains come through I think i t 's 
due in there at a reaeon .. - 8:10 or 9:00 o'eloek. 

All right. Well, I - I - they ueed to l eave mueh 
earlier. They don't run the Boston to Washington 
in eight or nine hour s . There must be some mi stake 
on that . You be tter check. 

Well, 1t 1 s the Federal . 

There usually is a train - vell , the Federal leaves 
here at 5:00 o 'clock at night. 

And then it l eaves up here a t 11:00, I believe •••• 

And gete • . .. 

•.•• or thereabouts. 

I t'll never get ln here at 8:00. 

Well, I'll be in the o ffice ten minutes after I 
ge t ther e if the taxi e are up. 

(Laughs) All r ight. Okay. 

Rlgh to. 

Goodb)'e. 

Goodbye. 
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Hl!Jr: 

Operator: 

HMJr: 

Grace 
Tully: 

fii'.Jr: 

T: 

Hl!Jr: 

'1': 

!IMJr: 

'1': 

HMJr: 

'1': 

HMJr: 

T: 

!iliJr: 

'1': 

HliJr: 

T: 

HliJr: 

T: 

HMJr: 

Hello. 

April 1, 19~3 
~:~p. m. 

!Il ea Tull:r calling you, air . 

Hello. 

Hello. 

Haven 't you got your bond ;ret? 

No, but I got a call saying I waa to get it. 

Well, how's that' 

Very - that's very good service, I'd ea;r. 

Rlgh t. 

Wonderful. 

Yeah. 

Mr . Secretary, Friday morning at 9:30, hmmm? 

Oh. 

No can do tomorrow morning. 

Oh, sure I can, but there waa - I had a 
speech that I wanted hlm to look at . 

Oh, and you're going to uae lt on Friday, you 
mean' 
No , I'm not- no , I'm not giv i ng lt untll 
Monday. '!'hat - that ' s all right. 

All right, nne. 

Friday? 

F'rlday at 9:}0. 

It'a a date . 
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T: 

HHJr: 

T: 

HHJr: 

T: 

!!l!Jr: 

T: 

HHJr: 

T: 

HKJr: 

T: 

HMJr: 

T: 

HHJr: 

T: 

- 2 -

Xeah. 

And- you know, the Preeldent wee wonderful thla 
morning. I mean to have all that eturr dumped 
on hle deek at the last mlnute. 

Uh huh. 

Those - those scripta were over there three weeks 
ago. 

They were over here three weeks ago? 

About three weeks ago. 

Uh huh. 

And they only ehowed it to hlm today . 

Uh huh. That can happen over here. (Laughs) 

So they tell me. 

(Laughs) 

All rlght . 

All right, tine, Hr. Secretary. 

Thank you. 

Right. Goai bye. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

DATE April 7, 194) . 

TO 
~·r:: . t'lot.~ 

FROM 
• r . Foobody S. f. 

It. hes been decided not to hav,.. t.h ja !"ecret ory appear 

• 
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WAR DEPARTMENT 
8URCAU ~ PU-.tc ftll.ATIOHe 

WASHINGTON 

AprU 7, 194), 

Tho Hoooreblo Herbert !l, Caston, 
Aoabtant Secretary ot t be Troawry, 
Waahington , D. c. 

Dear Herbert • 

Herewith is the copy ot t he Secrotary'a 
apeech which was sent to .. and which ia enthuoi• 
aotioally approved b,r tho ttar Depart•ent, 

Slnc•rely, pc,. 
JAIIES S. COLLINS 
Lt. Colonel , .1. .11.5 . 
Executive Ot!1co 

? 3 

•• 
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Apr i l 7, 1943 

Used on the occasion or the filminr at the 1/ihite 
house or the Pr es i dent sellinr the first bond for the 
3econ~ War Loan Drive . 

!.orpenthau: 

~~r . rresident. on tho 
12th of April , the 
Troasury Department is 
offerinr the peo~le of 
>\meriea an opportunity 
to lend their support 
to our fiqhtlns men in 
the p; reat spring offensive s 
by subscribing thirteen 
billion dol lars to the 
s econd war l oen . 

,.. (' l 
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C!.arres :::adc to~e! ~:1 <l:e cra:'t 
f:>erared by :jmi ·~. '1~ 1 Albee . 

?"5 
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!oaSPt J'• Pllll to talk about •-tblac ,.. 

lll&h' Mt ospMt tho ,,....1117 Depan.at to 41oouo. 

I'a ,;o1111 to talk a'bo1lt tile lloooal hotlt. 

tho 11Mon4 f'Nnt 11 no 11111 '-117 ... ret. •• au 

laiOW th"'• Juot onr the horhoa, .. of the 1/aUef. 

l aUono a ro plUns Up tho tbua4or-el .... or Ulo 

SI'Oated dtaok ln hhto117. •• are • •dnc tor t hAt 

a\taolr. ""· ftlo plaaalJIC, tho p•Uont pNpa .. Uoa, 

\be bl U ar u .. ·~ .. hac\ to tako blowo •l tbht 

N\111111111 v..., ~uoo ,.. ...... , ,....., - all or that 

h p11ot. llotr "'" roaq to 4oal a to• blowo our .. tY .. J 

aA4 tho)' 111 bo lllowo, J oaa proaloo ,..., \Mt dll rook 

lul oo....., to lta rettea, bloo4otalne4 to\IJiclaUono • 

.. the lloero'-"' ot tho t'rea0U7 I'•• beon 11.,.. 

\be Job or •••us to u that aoliO)' 1o udlable to pa)' 

tor t hh (I"'at a11Ua117 orteuho aft4 otboi'O to follow. 

tblo lo wb)' ,. .... la1111ohl.,. the lleooa4 tar '-A Mlll&h' 

\o raloa at lout 1' bllllon clollAN before tho on4 or 

\hlo aoaUl to b'l)' aatol'lalo aM l apl•onu ot war. • • 

_, b1l)' ohallo ~ tor blg pao that dll be roal'-

1"- t-rrow aft4 tho 4a)' aner. I '• horo toail!ht to 

toll ~ that )'0\IP holp lo ftee4e4. !bo n..C h .1:111• 
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mil'• pnlflM. toJI ~roens h 110 lCN~t•r -llflll· 
• • are ulr.lng en17one SO 'b\q' axtn bonda We -nth, 

e'ftn worktn llbo aN now parUolpaUJII ln the ~11 

aan nge plan. 

In ovr prlYah lh'n nona of va 4aah wlth bl1Uon-

4ollar t1guroa. I know lht7 1N btw1lderln«• 

B11S a:uops for Sha dat of 1ht tlsuree 1n-oln4 

Shere 1• no -r•'-1'7 abou \ flnanolnc • wAr. Tbt Oonm­

.. n\ of She UalStcl SSaSta 1e b1171nc ~· beaS equl~ans 

'"r tu"'hh td so alii' u.,. Is h par1nc nos onlr fofo 

eqlllpaans ~s raaebea tho tlrhslnc fronsa bus tor aa.o 

eqlllpaaaS SbaS na•er ' '" t:han. ror '"'1'1 ehlp lhs \ 1 e 

e\IIIIL ,., -.s bllll4 swo All ohlpa - tor n•l'7 oeii'IJO 

SheS'• loos • • .ues .. n4 ous ho Jll!l oerso••· An4 SbaS 

ooeso -nor. Whore aN • • ao1nr so r-es 1St 

l tll , theN aN atftral war • so got tht 110ner. 

• • tan nltt 1S throuch ~·•· •• nan borrow 1\ t~ 

She b.U.. All4 "' oan borrow U t1'0t She people - an4 

SbaS ••ana , ... 

" ' art no• 8ttUng IO(Irt aoi)IT \hroUSh t ax .. Shan 

tYtr bef ore. And 1t wUl w ntontal')', I lwo,. 11e 4oilt>t . ~ .... ' \ ,. ... -· ' . .._ ... 
t o a alt tor e\111 aoro. But " ' oanno\ rtlJ on \ axot 

alone so do Sbt whole Job, and l wouldn't want to -

beoeuee " ' ooul4 noS t tlX w1lh tA1rnua on ao huge 1t eoa le. 

.• 
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t o ool&l4 borrow all t.bo aono7 r,_ tho bMU, 

our oro4it 11 oxoollonS. But t or a Vllr1ety ot reaoona, 

soonoalo • nd oootal, lbll. 11 aloo undolll'l\blo, One 

r t aton no•• So tho nrr heart ot our oyeSta of goYern­

.. n\, It h i.-portlli\S to ae u I ltl\oor lt it to you, 

!hit lt a people'• war- eo e l l of t he people oucht to 

lu\•o o part tn tlnaMtng u, 

And I },na you fool t he eano way about 1 t, beoauot 

5 etxsht ~ .all Jht p10p1s .!112 .aa eomiDJ .llW.U ~ 

~ bought bon4f. 

Ae Sooretar7 ot t he t reaeurr, I ean report t hat 
' 96 ~reeR• of tYery dol lar wh1oh oomet i nto t he f reneur,r, 

throus b • a r bond!, t axoe, or an7\hlng else, 11 epent for 

wor pUJ'POIOII When JOU ~, j ft tlghttoft 4ollar , an4 I •. , l.< 

ltYtnty-ttve oen~ bon~, p1ghSt tn 4011ort go 1~t4inttly 

" tnto gUilt All4 pl alltt and eqvtpatnt. f ho 75 otntt sou 
I t or 111• an" Wtt . regullll' u ptncU turea or the Con i'Nient. 

t'bt ooat or nllt ne bonda 11 1n4eo4 ••1'7 ... u. M4 

thll 1e botoauoe 70V and your nel «hbol"' ..n4 hundred• of 

thovtanda of .oluntotre aoro•• t he oount i'J he• • t akln 

o• or t ht Job of eell lnR. I'~ l l kt t o e~reoo, t o all 

ot you, •1 4eep11t grat1tu4a. 1 ohoul4 l lka to Shonk 

All of t hoee wbo nre ht l pt ns - aan~~ent on4 l Abor, tor 

t he oplen414 euoot ae t ht 7 hDYI and! of t ht r a1roll 
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,.rtng• plan, uM.er wh1oh .ore " \all 25 a1111oa wontac 

fi~Ple no"' regulr,rlr lnnat alaoat 9 peroent or thdr 

·~~·· and enl nrlne. I'd 11ke to thenk ~nurnoturtnc 

Rill! rtta1l budneu t1raa, ·lo·I'S~' an4 a~:~all, wbo h&Ya 

gtven ua, t ree or chftrge, al l l l ona or dollare worth 

or adwer\1a1ng epaoe Mn4 radlo tlae, a l baa the 

Telephone COIIJ'Aft1 tonlgM. An4 t he Pt4eral n .. erft 

Syetea ,.1\4 tboUian4e or benlla wont~ w1 tb t hft - &64 

all the ot here who a re a h1ng t hdr the ln thll .,., 

1n t ha eemoe or thelr oountrr. 

You oon hel enrr conrtdenoe thAt the r1nano1al 

atralr• or your go\'ti'DIMnt are 1 n good oond1 Uon •• 

the United MAtton• go on t he orren•t••· fhe altuntlon 

11 ~ll ln h&nd. "'• know whare we're golns. • • know 

how auob •oney our orued roroea wlll nee4. 

Durl11j> We ponth or April we ~uat ge t 
- , "''•'•' \• f, • I I 

l\oll11 r1. " .,.._ Wdll &• t !~Ullcm' 1Jel\•" ln 

1} b1ll1on 

the flret 

4 aonthl or thh 1ear 0 -~ dur lng t he .. oon4 II ooontha, 
II ... J\.(.M. ::)' 

~ %) tn the r tnal per1o4 or ' h• rear; a 'otsl or 

10 bllllon 1\ollAf'l ' •I f 

I would llke to a51urt you t hat • • oftn arrord lt. 

~ut 70 bl ll t on dollaf'l !I• or oour ae, a lot or 

It ten't golng t o ~o eao)' to re1ae 1t. It 

• 
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MAN n.r4 work. Dut 1 haw nol'1 oontldenco, ltDowin& \M 

t•erlcan people, an4 bow deeply aorloua they oro about 

t hlt war, t hat • • wll l Ret lt. Wo wll l gat lt troa 

people who wlll eorl•p Md aa vo lt need be w b\17 t beu 

bondo. • • wlll get lt eopeol al l1 troa \hoae upon whoa 

•• a~ua t do; en4 aoat bea vlly - \be a ell end woaen wbo a rt 

IIAll l\i: good aono1 1n ablpJ Ardll ft n4 plane t a otor1ea and 

\ank pro4uot1onJ U.. gallant 'IOaoa who ueed to 0&11 

thea~elvu boua .. 1Yel but who are wolt.lng toc!a7 at 

l a thu and 41'111-preu .. 1n th o great w• P pl anto. The"' 

nre tha Allarloa na whO, all together, ba7 bondo in .-unto 

t hAt a all llonalre, or non .AU .at J1a eUUQMlrst 

oogblne4, oould nevor hope t o equal. And t hey'll buy 

110rt ot them t h h yes r - thll yeft r when 10 r eroent 1o 

no l onger enoll4{b . 
" I The bo71 nt the front are oount l.n£ on 

-~~hwtl"tlfte - yOW'lUf JIU I 
1 

I i 

t hea. A.~ 

Al \ ot u1 will bUJ banda bi O!\U .. ell ot ua kllow 

that t h1a 11 our • a.r and th~t wo w a t win 1t. • • auat 

wln 1 t t o t hat naU one wl\b " blood)' phlloaopby out 

ot t ho da rk 1\8•• ·or canltl n4' a )llt•t w11l never ~tga1n bO 

nble to r.dae a trai t oroua band "tfo1 n• t ne1ghb<>r a 

wnnt1nn only to 11ve 1n peaoe " n4 f riendly K004 w1ll. 
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An hOur aao I pa .. ed \hroUCh n rallroa4 a\aU on. S\and· 

1"8 ft ' tba iron g at .. , ••Jllltf aoo«b:ra, • •re boya ln 

unltora wlth t balr glrla, tholr wlYaa - young oouplaa 

ooae t o the heart-breaking alnuta ~han t here ware no 

.ore wor4a J when all they ooul d do wna to at nnd wi th 

thal r handa olanohed ao t1Cht l 7 tORetr.er t hat they 

hurt. i\nd .,. I r aaud the• I I hou11b t or a,ll t he other 

you~ Aaer l oa ne whose 11vea t~•• b~en torn ln to ra,gged 

bl\a - JO Ung arohl teo ta and engineer • g1Y111G up thdr 

et udl ea ; aohool-gtr l a working i n t aotorlea; t araera 

eendl nc t heir w1Yea a nd younga t era out t o work l n \be 

tlelda beoaueo t he7 c an ' t get h l rod bAnda; buaineea 

men l o a1ng wh& t t hey ' ve apent t went y y~6ra creating, 

bttcaur. e ot the neoe t asr t ovrta1l~onta . 

,!!% .!1:!&1 rlpht do t he OeJOUna, t he J l' pllne • •• 

bl1•·ht our Una, ah• t t er our hotsea, whirl away our 

eona t o drown ~iva t houaand .tla• r ro= boce l n a aoua 

ot ol l nt aen , or blee~ hnd oovgh thalr 11vea out 1n 

a 11Udd7 , ti lth)' d1 t oh1 !112 .U .lhU ~ .1ll!.'L AU' -

' a ltno., onl7 t oo • ell who tl1117 Jll1nl they ftra ! '!'her ' re 

the eupPMen, t btt I!R•ter IIIlO" ' • r ut M re on u rth to 

nnal nve t h& rr~ t or vc • nd oraok the whl p ove~ our 

bare b~ok e while we do the i r ~1rt7 oho~e ! - th~Y s nd 
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\htlr ' gre•'' aralteJ tnslr ere•' aralee ot ane&ka 

and bul l let \hft ' Ju.p on w .. k, helpl e ae na\lona when 

the7 a reD't looklngl fhe Jape, wltb t helr dreaaa ot 

eapl r e, bu1lt on l l o• GAd t roaohtry. The Oergane, 

who twloe wUh1n the aQIOI')' ot U<JI1na ... n ban t r1t4, 

wl\h t helr Kal aere and t belr r uthrere, to oonquer the 

ru t ot our wor ld. :te oar l •Newer ~~Gain!• •• e ot t l".e 

Un1 b d llaU one w1U ehow tb• wbo .!1 are. • e' ll 

t ho• thea eoat l'!fl.llr grea' arwhe - Cbinue an4 

Ruulan, &rl\hh a n4 AaerloaD. 

The .. 10N1te are t he 1118h t1tn a111 t lll'7 .. oh1ne 

1n 1111 ,_ h1norr L II ., But \o ua Ult7 ere tr1tn41 

• n4 huebandl, t& t httrt 1\114 eone. The7 are rour bo71 

1\114 ·~ llo71. 

lbu: art aaktd t o give their Une. 

Xou a re onl7 uked to lend rour aontr • 

Gball •• b e .. oro t t ndar wl \ h our dollar• than 

w1Ul the l l wee ot our aone? 
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Denr Heneyo 

I haft '1<1'Jr l ett.e:> ol AprU 50 l'l43 H(!!lrdlng 
th• lle8tll1ne in the box on Jlale 1 o1 the llew !or!< 
TU!ea ol the .....,. date. 

1 antlcipRted thAt objectiana would be rdHd 
b7 the earl!lga benka to such a at><t.ent, eo I lao 
aediate~ -ed to the pl"eU th&t the Treeoury 
d~D not expect per eooa to withdt'"' t ' e ir -~· 
daroai te tor the purpoM ol purcllaainc new TrMoury taw••· I again ..pu.ahed , ae 1 htld 011 a rout~bcr 
ot prnioua ocCAai ana, that Ooten-•t aecnr i tiaa, 
i nclud!.na Saving• 8cmda, llhould be purollaaed out 
or cnUTe~~t iJ>c(llltl aDd thua ......,., the dual pu-poee 
ot turnialling tunda tor our ,... acti'fitiea and ot 
rllduol.ng the l.nflatiOMry preanure ot current in­
omr.e. 

Wr. Ranry Bn...-. 
Praaidellt 

Very truly Y"""'• 

1l'la llooMry Sarlne• IIMl< 
110 &. at 42nd Street 
!law York, II . !. 
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Apr il 7, 1948 

Dear Bob : 

Here is the report that I spoke to you 

about over the telephone. I would appreciate 

hearing from you. 

Sincerely yours , 

(8i~tRed) H . Mol')(elllhau, Jr. 

Mr . Robert A. Lovett, 
Assistant Secretary of War for Air, 
'l.ar Department , 
Washington, D.C. 

. ~. 

.• 
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IIIUAOn WaldJiaD 

C 0 N F I D E NT f t\ 11 7 

April 5, 19A.), 

Ae per JOUI' 1natruot1one I i nte"l-4 Kartln .Ur orett 

workers in t he naaraat thins to a natural , hoaa atmoaphara 

that la poaaibla in ~aeex, Y4., an4 in t he t railer aaapa 

about t he pl ant. (Ooul4 not attan4 union a eatins due t o t aet 

that nona waa beinc held oYer weakan4 ,) I "lietened• to about 

20 workera -- neither arau1na w1\h th .. nor ukinc U1 •lea41ac• 

~ueationa whl oh al&ht oauaa th .. to fe el that thaT ware axpaoted 

to &i Ta oartala an ... ra. Tollowlaa la a ~tloa ot their 

l) They'd rather bu7 Bonds thaaaalTae than throuSh the paJI'Oll 

anlaae plan. 

2) All quoted Khi&her prioaa• aa the raaaon t or not buTiaa 

Bonde or t or not buT1DC mora Bonde then they were buTlaa• 

)) They aai4 that they ware buyln& Bon4a or -- it they ware 

not bu71Aa Bonde -- they ahoul4 buy Bon4a t or their own tuturaa 

and t o •he~p win the war.• 

4 ) All axpraaaed a w1111nsn•• • t o 4o wbat aTar tbe OoTernaent 

wanted thea t o do •to help wln the war. • It waa obTioua, troa 

thla, that the Martin plant worker• would buy aaA1 aore Bonde 

(thalr partloipatiou in t he payroll aa•taaa plan i s 4~ at 

two par oent ot the aro•• paJroll) it t bare waa • •liTe• 
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organization or t or ... n and/or aanaseaant within the plaat 

to s timulate and direot and explain t he 1aae4iate neoeaaitr 

or b~rin& Bonde with aYary poaa1ble dollar throQCb tha payroll 

aov1oga plan. 

5 ) All tho .. with wtloa I apoka auUonad that there ware 

Bond·b~yiog bootha within the plant. Onl r a tew aentioned 

tbat their t oreman bad appr oaohed tb.. on tba idea or b~ring 

Bond a through payroll anio&a. '!hoae wtlo told or be inc 

approaobad br their t oraaan aaid that he bad •aaked t hea 

whether they wanted to buy Bonds through the payroll aaY1 nga 

pl an. • The roraman had not urRe4 them to do ao. The t oreaao 

bad not aaked thea t o ioYeat aor oerta l n percentage ot their 

par. The t oraa&A bad aeotioned tbat, it they did not want t o 

bur Bonde through payroll aaYinsa , thar oould buy their Bondi 

at tba Bood-bootha 1o tba plant. 

6) • one or the worker• with wtloa I apoke had 11111 r aallntloa 

ot or intaraa\ 1o intla\ion. Mona bud aor 1doa or t he iaportanoa 

ot Bonde 1n balp1nc to kaap pri oaa down. »one - - ae • aatter 

ot taot -- aa..-4 t o baYe aor idea or the iMportance or bia 

1od1Y1dual Job in tba war. Strangel y , nona 1n~ro4uoed the war 

into tba diaouaaion otber Ulan t o aay that buy1Jl8 Bondi •helped 

to win tbe war.• In 00 oaae waa there any 88018 or ursanor 

either about their Joba or 1n buJins Bonds to eid the a8D 1D 

tbe t root linea. 

7) The aain thought mothat108 tboaa with wbom I spoke wu 

aqualitr or wagea witb others in the plant; witb other worker• 

in other aircratt plenta. 
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In addition t o apeak.LD& with workers or tbe Martin plant, 

I 1nterY1ewed ainor exao~tt••• or the CIO, 1D Baltiaore, wbo 

bad bod oontaot with worker• in otber airplane and war planta. 

Al ao , I apoke with ind1Yid~ala wbo worked in other war 1D4~atr1ea 

in the Ba.ltt.ore area. 'l'batr raaoUona on tba war aDd on lond­

buJiDI were ~oh keener tbaD that or Martin plant workera. 

1) A woaan whoae huabaod worked at the Bethlebea ateel plant 

in Balttaora aaid tbat bar ~aband waa a ... bar ot the plant'• 

ten per oaot olub ••• tbat theJ ware keep1Dc on wttb their •• 

Bond-bUJ1DC tbrouab the parroll •••iDe• plan eYeD thoucb prtoea 

are rlalDC and tbeJ baYe t1TI ob114ran to teed aod oare tor . 

TbeJ baYe 25 BoDda &Ad "no aatter the aaortttoee tha war effort 

11 worth it to .. . " Sbe aaid that tor ... n oontaot all workara 

at the Betblehaa plant and oontaot thea regu l arlr attar tber 

h••• atsoad up, to sat thea to tnoraaae tbatr allotaentl. 

2) Barewtth aoae reaottona and quotaa , t ollowtns oon•eraetton 

with CIO exeoutl••• s a ) •I naYer aeYed ID1 aoneJ bator• I 

atarted bUJ1D8 Bonde. Now I haYen't any moner to epend but 

I'•• s ot plentr ot Bond a. It • a a sood r .. H ns ... War Bonde 

gin Aaarloao workara another raaaon t o ttgbt harder and work 

harder . 'l'lleJ aaan a batter tutura ••• • Spaaker expreue4 

thougbt ot ahareholder in demooraor idea .•• partner• with 

Unole saa idea ••• aatd •war Bonde gt•• r ou a teeltng that r ou 

are a part ot Aaerloa that rou OWD a hunlc ot t beae OD1tl4 

St atea," b) one ot thaae CIO aen aakl4 about the rate ot 

•oaeb-lna" ot Bonde and I s••• bta the ttgurea. 
It ,, .. , that 
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~he a~ory aYarywhara ia tha t Bonde haTe bean oaahad 1n at a 

tremendo~• rata. The CIO aen ware plaaaantly •~rpriaad at 

the tigurae I , • • • thea. Tbay aald that thay oo~ld under­

atand why •~oh a ... 11 peroantasa ot Bonde wee balDs oaaha4 

in: •it yo~'•• sot it 1D aind t o buy aoaethina ••• it takaa 

too long to sat yo~r aoney out ot Bonde ,, , ao yo~ don't 

bother and you don't buy that aoaath1Dg. ADd there'• the 

moral raaaon, too ••• nobody wanta to think ot h1aaalt aa a 

ohaap alaokar wbo .. ll:aa out he • a buy1D8 Bonde ~p there w1 th 

the reat and then ia oaahina thea on the aida, ADd, than, 

tbere•a the idea ot the tut~r• ,,, a guy thinka ot hia Bonde 

tor attar the war 1a OTar when he'll aaybe want to atart up 

a buainaaa ot hia own. A $25 Bond aaans a lot aore than ~18.75 

to a worker , •• " o) One or the OI O a&n aaid that "Workera 

want to b~y all the Bonde poaaible b~t prioaa are higher, 

wage a ere la?allad ott, tuea are soiD8 up ••• • Tbh UJI apoke 

aa a raa~lt of hia experiences in ooTaring fiYe atatea whioh 

oenterad on the Maryland area. d) Another CIO exeoutiYa 

gaTe an interaatins ins isht on why many worker• are holding 

onto their •oaah" inataad of 1nYaat i ns eYery poaaible dollar 

in Bonde, said he: •Thera was a tallow named Saitty, who 

worked in olen Martin'• Muaber two plant . He waa a union 

ateward . Saitty aaTad hia money. He didn' t apend oo anyth ins 

be didn ' t baTe to. Wbeo Sa1tt7 had aaYed up t500 he quit hla 

Job, Ha •~ld that hla $500 waa more than h1a f ather -- a 

f armer -- had been able to aaYe up in a l ifetime. so, Smitty 

" 
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1aid, he we1 soins hoaa (to •or th Ca.rolina) end buy bt..alt 

a tarm with bin t500. 'I'm going to retire tor the raat ot 

roy lite. I \{on • t ba clratted baoauaa I • • so ins to be a tan 

worker ••• • •~ a ) Another OIO rapra•antatiYa, who had ooae 

;o Baloi:lora troa lklttalo (Curth-wrisht plant) oDly t wo 

weeka betora, aaid r "Tha workara 1D Cha Curtia-Wright plant, 

wbera I worked •• a tool-aakar, don' t like the paJToll ••• inca 

plan. This plan ia run by the tinanoins br~noh ot the ooap•DJ••• 

and it takas anywhara trom two to tiYa months tor a worker t o .• 

gat hia Bond, attar ha'a paid tor it. The workers teal that 

t ha tiDanoing outtit ia u1ing the aoney they' •• paid 1D t or 

Bonds aa 'loan aonay' -- money wbioh this t1nano1ng branoh 

lenda baok to the worker and t or whioh the tinanoing outfit 

ohorgea him interest •• • about~ a month ." This same CIO 

man - - who 1e attempting to organize the llartin plant workera 

aaid that, parhapa, ona ot the raaaona tha llertin worker• ware 

not buying aora Bonde waa due t o tha raot that their •as•• 

were low•r than the wagaa in Bsltiaore' a aaatern Alrorart plant ••• 

t or tha saae work. Thia DIO rapra•entatiYe also aaid that 
'l 

tho aain reaaon, though, tor llartin \YOrkers not buJiD& aore 

Bonae tarough paJroll aaYinga, with a higher percentage ot 

their paJ, wa1 laok or ant 17ateaatio oaapaigo within thl 

plant, laok ot any orsunization within tbe plent to eduoata 

the worker• t o the aean1ng ot • ar Bonds, t o ;he meaning and 

work1nsa or the pa7roll ea•lnga plan. Bare he brought the 

oonYaraati on baok to the curt1a-~r1ght plant 1n Bur t alo, o1tins 

thia plant where wagea are esaent1all7 the e•m• as a t llartin 

aa a.n example or what be moant. In spite or teflllng within the 

! 
' 
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curtle-Wrlsht pl ant aga1oat the haodll.ng there ot the paJToll 

aavloge plan, the workers ware bu7log Bonde tbrough thla pl an: 

•Th• t oreman oontaota evar7 new worker, the deT he atarta 

t~orl<, and aska him to alga up in the parroll anlnga plan ... 
gldng hl.c e pep t alk on Bond a, Three or t our tlaes a 1ear, 

the t oramao oontaota evarT one ot t he workara i n hie group 

and aaka tor an inoreaae 1n the wor~ar• a allotaant tor Bonde. 

Foll owing are ind ividual raaot1ona by War t ln plant worl<era: 

l ) Tbe wita ot a Mart1o plant worker -- i nterviewed at a 

t rail er oaap , bar home, near the plant-- ao1d •No ••• I ' • not 

bu7ing and Tll:f husband 1o not buying Bond a . I wouldn • t mind 

it ha bought Bonde out ot hia paT at t he pleot. Be' s Just 

never dona 1t •• • Tea •• • the1 aak 70u at the plant 1t JDU want 

to buT Bonde out ot ,out paT•• • " 

2) Buaban4 and w1ta (huaband worl<a at the Wart1n plant): 

Tbe7 ware not lDtaraatad lD d1aouaa1ng Bonda. Wouldn't ••1 
whether thaT ware bu7ing or not. W1t e said "thaT have a 

booth at the plant.• 

J ) Yart1o plant wor ker troa Worth Carolina ••• ia bu7ing Bonde 

""ith wh.at I oan attord. Ho , , , I ' a not buT ill& on t he perroll 

plan. I'm bUTing thea .,aalt. I don't l l l<e an7boC7 to taka 

an,,thing • out ot _, t iae. • I like to ' pa)' 1 t out JD¥S&lt • ' 

I'm bu71D& Bonde and aandlng thea home t or Ill)' tour-1aar-old 

aon ,, , and to help win the war.• 

~ ) In oonneotion with the above interview 1 ~ l a 1ntaraat1ng 

t o nota that moat or the worl<ara with whom I apoke do not have 

their wivea und t ami l iaa wi th them - - due t o hous i ng conditione 

d h r ean near the 
and the higb ooat or llvlns in saaex an ot er 

8 
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plan,. -aoaaa r or Rant• e1sne .. an ona-r1ttb or , r ooa l a 

t or rant • • • there era t1~• bade in aoet ot tbaaa •rooaa•. 

Otten, tbaaa r ooaa -- in prl~ata boaaa -- are tlxad·o~ar 

attloa. 

51 A MartlD plant worker -- about 40 yaara old -- aald 

•no pavoll anlnca plan t or .. • I buy Bon4e wllaD I sat tba 

money • • • when I ha~e the money to apara . I sot obl1sat1one 

at boa. ••• the w1ta. That ooaae tlret.• Bald be bad bean 

oontaota4 by tba t oraa&D on buy1nc Bonde tbroUSb pav oll 

aaTlnsa. Didn't l ike tba plan baoauae -- lA addition to 

aboTa raaeona -- •you sot to walt troa a couple or aontha t o 

tiTa aontba bator• you sat your Bonde.• Aa tb~a aan sot t o 

t alklns be "weraad• to the eubJaot or War Bonde -- 1D tba 

abatraot -- aayins that be'a sot two brotbara 1n aarTloe. 

ADd be knowa wbat war Bonde do t o balp thea. At one poi.nt in 

the oon~araatlon be eald tbat ba bad •a raw Bonde,• at another 

poi nt i n tbe oonTaraatlon that he bed no Bonde . He aald that 

be "waan•t go1ns to work today ••• I'm taklns the wita t o 

Balti more• (tbat waa on Saturday). •When I sat well I'm going 

to buy aoaa ::ar Bonde. • • they' 11 help aT brothera, I know • • 

6) A daaoendant ot a JUA who arrind in Aaerioe in 17)2 •aa 

the only one who aaeaad to baTe an undar atand i ns or the pert 

bla Job n a playl.QS lD halplDg t o wiD the war • • . in the pa.rt 

bla War Bonde -r• playing t o balp win the war . He aald that 

there waa no oaapaign or dri~e in the plant to i ntluanoa bi.a 

to buy Bonde through either the pavol l plan or at the booth. 
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He'd heard about the parroll plan o••r the radio (~It all 

~~~· Kar~in workers aantione4 hearing about War Bonde o•ar tba 

rad i o. Due to dialooate4 houaing conditions ther depend on 

tba radio t or their nne aa well ae their antartduent. ) . 

He wu wrlnc Booda with the par oaot or hie par. a. •• 

parlog i nooae taxea and the Viotorr tax, and woul d paJ aora 

and bu7 aor• Bonde •it naoeaaarr•. Baid he r •It we loaa 

?4 

tba war I l o .. •••r,thiq. Mona7 1n Bond a help• to rlA the • • 

war ••• War Bond a are the b11t lnTIItaent I oao aaka ••• 

beoauee it eoything il good thaT are. It we l ola tho war 

narJthiA& hn't worth anJthiq ... &DJ'ft7• ... I'a golq 

back t o tha tara attar tha war . !hera won't be eDJ airpl ane 

Joba like t hia attar the war ••• War Bonde will s i•• ae e 

atake on the tara attar the war.. . It' s the onl7 wa,J t~ ana 

mona, ••• • Be aentioned, a1 the raeeon he wee not putting aora 

ot bia par into Bonde , higher prioea. •It' s eo herd t o aaTa 

a penn7 thaaa d•T•· · ·" 

7) A aen who'd bean working at the Ye r tln plan~ t or eight 

months aeid tha t be bad not • started buri ng Bonde yet. Bean 

aiok ••• • (alaoat all or tboaa ~bo ware not buring Bonde or 

were buring Terr taw Bonde mentioned baing alolc or t hat ~bair 

w1••• or other ralet1••• ware eiolc.) Be knew Tarr littl e ebout 

War Bonde and aaid that nobo47 bad ealcad bla t o bur Bonde out 

ot aalarr , through the pe,roll plan. 
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S) '1'1111 JU.rtlA plant worker b.a4 been bu71Ds Bonds hiaaelt , 

sa id hi didn't l ike the p&JTOll pleD beOaUie he liked to 

tie hi s Bond when he paid OT&r hh lllODe)'. He waan•t bUJiD& 

Bonde now end had oaahe4 in all h11 lon41 ••• to pa7 f or his 

· ite•a 111nee1. He'd start burin& oga1n, when h1a wife wo1 

well and he ' d pai d all hie billa . •Bond& help to win the 

war • .• eTerybodJ 1a 1nterelte4 in bUJ1ns Bonda ••• eTeryone 

at hoae 11 willing to put into War lon41 and tax .. all that 

the GoTernaent feel s 1a neoe1aary to do the Job •••• • He 

ha4 no 14eu on whether a worker ought t o bur Bonds with ten 

or anr par oent ot par ••• 14ea wa1 "what a man aan attord ••• • 

.• 
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En:e~oon Wald!Nln is employed ao a Senior Advertising Specialist, 

CAr-12, $4,600 per annum, in t he Radio ~nd Preas Di visi on ot the 

\tor S4vings St orr. 

Wnl~~n is 31 year s of ogo, married, 1~th one d>ughter throe 

ye.r• old . oU'ter COQjlleting hi&h ochool, ht h¥d t hree years at tho 

Univeraity of \1'1sconsin, !!!lljorlng in Jounulism. Ria prior ec?loy-

c:nt ... u.s rollows: 

Steve Hann~~n, Associ utes, 
~"" York City 

National Broadcasting Co., 
New York City 

TrAns-Radio Press Associ~­
t lon, New York City 

o'ioshincton Daily News, 
li>ohington, D. C. 

Scdpps - Howard Newspaper 
,\lU.lnce, /;a.shingt<. n, D. C. 

Pgsit i qn Leneth of Ss cttce 

\':rlter and Adver- 2 yeor s 
tial"' SpocialiDt 

l:riter, publicist , 2 years 
.. dvertiotn.; opec. 

\'triter and l year 
oditor 

Reporter l year 

Secretnry , amtl yst 1 yei:!.r 
knd wri t er 

Ch'r"ct er investigat ion was ow:~ned up by tho invostig'lt~ agent 

~· r~llows: 

•This invest igation h>o reve~ltd that this &pp<inte~ 
18 ·\ m n or good ch&rAeter and reiJU;t. ::.~ion, he Ms never 
beoa knovm to disvlay any •llsloy:Uty to this Gov.rr..:ent, 
~d, in QY opinion, he r.erito the confidence or ~~i•. 
Cove~nt rel~tive to his retention in the Service . 

1! h b rr . · r "tin• of "\'e_, ~ocd'1 by the r.'J.r • ~~ eon b~ven an e 1c~oney - o • J 

·•. r'l 7, 1'14>· 

".-o.b 
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TO: •••.••••......•. ~J!1'! ... ~~~!!~1. ...................... . 

!lr. Heminsway gave bis approval 

from New York a t 1.: ) Opm t o our 

making this l etter public . Arter 

my e arlier cell, he had called 

St . Louis end had the letter 

read t o him, after which he said 

we should go ahead end give it 

Regraded Unclassified



APR 7 1943 

Doar llr • ._bcwr• 
-olpt 1o ...,.owl..,._ of ,...... lo\- of .__ a,. 19113. 

rofoM'hC to ,. lo"ft' of liar* 11 e44roooiM to haa\or lrH 

1a •aM\lea wl\ll U.. ,.._r\ ot \lle oJolat 0..1"" • 

•-uoe ot -·-•w .,_. ..... wl\lt ,.,.,..., to u.. 
llecloaal AplauUval Ore«U OerporaUoa. 

1 .. -. ,... t•l U.ot u.. -•ac laounu ... of u.. 
eou\17 llollrro I llo'fl • parUmar ooa..,. tar U.o woltaro 

of lllo _,.., ltoab liM tile\ ,. lo\\er of ~ 11 .. 

leaa\or .,... ............... 1a ·"·- ........ lac tile 

tooiroUll\J' et •Ulhlac to \lto hlloo\ .n•t pooolltlo loaal 

"Mklac ... ....,._ .. ....,., U.. wotl\ ..... of u.o f-•· 

!Uro llao lt- M e11Mco 1a ,. ............ I fo- \lto 

•Ulhatloe of looal "..aldllc reoovMo .. -17 r- onU\ 

to lila f'llllMt o-t pooollllo. 11r lo"ft' of .._. 11 .. 

haator 1IJft ••• ,_,,.... prlaoipallr -., tile fo,. of tile 

,......,..- ,.._,.. of \be lela\ o-t\\M, Wllloll loutor.,... 

o'llllalttot fw • _,, prior .. Uo .....,lool• .. \be 

eo_.... 11r o-..toouoeo to ,. 0..1"" .,.,. .. , "" 'lto.oot 

.. ,.. oa \lle ... , ... of Uo fo,. - oa \loe ..... _.,, ... , 

Wllloll 1\ Mato.lMol, tllo pl'l..,..loa of ntflolla\ f oeA for 

ovoolfto liM \lle aaUoao aoooola\14 wi\11 u ll oao of \be 

aoot iaport•t pn-.1- wo f•• .. '-' oat I tool _, U.. 

Ooaalt .. o•o roo &o\loa for U.. .-ell~\ of U.. 1AC0 

tllnU '"'" .__ pHootK -.,. Uo 1'111 _.,,loa for_.. 

-h la oahUac a. oo •• .. t.n ......, of \Moo •- of 

acrlftll'tlnl •otU of a Vpo. Wllioll lawl .. rloko \ba\ 

""''"''' 1 ........... loo Unl& • • , ... ..,.. ... '" .. -. 

Ia ,. lonor to leaa\or trH I ocroot vUlt. \lt.o pnpooK 

o-tt\M r 11 ,..oUoa \loa\ ooaool14oUoa of IC1'lftl-al 

l _.lac _ .... _. tile pollolM ... ,,. wbitlo \loeoo -doo 

Will opiJ'a\1 llloa1i aoti'rolr M ooo.ol41re4 'J \be Ooacroooo 

I Mlllft \lllo ollo'tll4 M toM 1a a ooao\RoUw _..,., h\ 

WI Uft14 ltl OU'Ohl oat .. , 4o 007lh 181 a\ lblo \laO *ltlo 

o1Cb\ ~oopartloo tile foot p1'04110\ioo prOCT•• 

till __ , of tile Rocloaal A«J'Iftl\11J'al Cro&lt Oorpo­

. raUoo .....,l,.Uooo .,.. \be lao\,.,.oUooo 11 .... 4 to lbo ropro­

-'-U"' of lila\ CorporaUoa ue4w Wllllllo _.,. boakel'l 

aooo ola\loao (or \bo -.ankoro Ia \bo ooaa\7 i f \baro lo oo 
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.,.ola 01-ia\loa) aro la'l'l\et M - r.,,.,.,. u.,.. ar a -
alU•• w .. ,, tr• \181 M UM vUb \be c:a.a1na et \be C.." 
wor loarto aa4 repr•••h'b" of o\bor or .. u ..-••• ~.._ 
111& t.a '"' oo•U••• w u_ .. en4U Jll'•\1- rolaU'I'I M 
.. ..._ prono\loa ..a ""' \tJIOO of 1••• ae4o ~ '"' 41ft-\ 
ortlnl\Val _el .. , M ......... ,, 1o• pollol11, ..a w...,. 
ovo all ltcl..._,, eri4U ,..,.., •• " of ,.......,, .,. .. ,, 
will .. • l oac vq ia aol'I'S.C .... of ,.,. t.alUal o\JooU~a~ 
\o \boUOC orotl\JI~ 

I ollall \1 1114 w tit ... , "-'- MU• vUb ,... ..... ,... 
""'' "" .,por'-1" M " ia Vao~a apia. 

llr. v. "" ... la&Vtq 
,.. .. ,.,, !bo -rl­

latltwa Aa11ola\U. 
llenaaUlo-Co- leak 

oat fnt\ 0 ,I q 
S\, tollio, lllo-1 

,_, \nl7 , .... 

~) R. Morp nblo, Jr . 

...... ,art ot ~ fr...w7• 

Pboto f i le in Di ary 

f ile to Thompson 

Regraded Unclassified
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. .... ..... . 
! . 

.... ... 

.. ( · ... 

~. -·~ .. 1..1..~ . 

.. .., . CI •t . 

_._ "-. • 0 • • • • • • 0 • 0 • • 

lo.o F" • • ~ .... 

'"' .l, ,.. ___ ,: .. .:J V:. L..l..o::i 

r:, .1 s ·t .... n . 
.. .. • .L .. 0 • 

' 

l!Jlr . l2~l 

. ; 31.7 ,839 ,896. 92 

1,181,6)9,059.13 

373,729,792. 94 

51.4 ,729, 375.92 

269,942,052. 30 

193,910,991. .63 

863,289,852.46 

133, 576,71.2. 43 

102,490,583. 89 

167,4d.Z ,001.ll. 

U6, )52,065. 80 

:1!!2 .~l l,280. 2~ 

1. ,677,496, )98. )0 

.. 6 .!12~ ,o~ . 12 

. $ t. ,o81 , ~~o .~2z. ~2 

.. f< r~u "ar<h 15, 16, 17, ote. no~ yet l'<:ceived • 

• 

).J / 

l'ar . 1942 

2)6,471,789.~ • 

m ,J05 ,521.98 

220,838,221.35 

181,050,975.16 j 

126,261,363.ll 

6lJ4 ,170,493. 56 

79,381,720. 31 

43 ,456. 56). 93 

S5,7o5,81/. 25 

7d,067 ,W .92 

235 I 900 ,616.18 
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FROII : 1111 . SCHWARZ"S OFFICE 

TO: ...... !~~ ... ~~~.!.~.!:!'.r.l ..... -......................... . 

In roapons~ to your suggestion this 

morn ing , Ceorge Cullen of tho AP 

asks it bo end Wilcox can bring 

Doggos up to assure you ot good 

will on t he par t ot tho Treasury • • 

Oorroapoodonts. They say Do&ges 

bee not told them where be got 

the copy but expresses regre t 

over t ho embarrassment he has 

c~used. 

'-
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'1'0 1 J.Mr i oan Jlllbaaar , London, lnalan4 

DATRI April 7, 194), 1 p.a. 

NO,: 2161 

THIS IS A MISS 40'1 :rBOW THil SICRETARY OF Tllll TRKASORT 

JOR WR, CASADAY. 

Rereranoe ia made to the &mbaaay•a no, 2418, dated 

.\pr11 6 , ) p.a. and to tho Dopartaeot•a no , 2144, dated 

April 6 , 8 p,a, 

The text or the Treaaury • a drart proposal which waa 

cabled to rou in the Dapartment •e telegram under rereranoa 

and alec raleaeed to the newspapers r epresents the lataet 

raviaion thereor . Only the draft which waa c~ble yeater­

d&r ahould be published in London. You are tree to have 

it mimeographed and given out aa may be deemed tit by 

the Am.baaudor , 

BOIJ. 
(FL) 
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April 7, 1943 

uesars . Paul and Pehla 

secretory ~orgenthau 

In reply to your letter or April 6th , I would 
like to give the Presi dent a little 1nto~ation about 
how auccesstul we have been in restricting 1nportat1on 
or currency into this country, and then drew our own 
conclusion thot t his undoubtedly hod had e great deal 
to do .:ith the rect that there has bean ao little 
sulootaga. 

) ' 
l f 

I ' 
~ 

1 

0· 
{ 

• 

I 
~ 

' 
·-' 

.• 

. -~ ~~ 
J y .., . 
• t 

__ ;. ) 
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TO 

TREASURY DEPARTMENT 

INTER OI'P'ICE COMMUN ICATION 

.., cr~t1•r •. orbenthau 

• utioloa t-~:oul 

You ray be interestcu in tao follodn con­
c~r.lin, the effectiveness of the !- orei(.,n t'Wlds Control 
~cti,ities of tne Depar tment . 

.. ttorney Gener;.l biddle roccntl. stated ti:r.t 
t .ere t.&s been no active sabot a c durin ttJ.s r:E.r . 

J • .:d;;er :.oover, rmo is cl.iroctl. res,,o . .sible 
o>r the inte1•nal security of the countr;,·, in ~ois Lost 

t•ecent report states : 

" •.. the 17idesprond cont1•ol over tho 
il.mortation of United States cu1•reL cy into 
thls country, lvhich has boon h•posec1 b, tie 
·~rc<tsury llepartn:ent , and tno rest1•ictions im­
posed by various Latin- ,Jlloricun nnti ons over 
Lhe t ransi'er P.nd use of . .r.erict:.u curt•onc.r , 
•. t.ve rc~ortedly resultc<i in l'l"cir., consicl.er­
~>ole difficult , in the !.'litn OI • .xis c. e .. ts at­
te .•. ntin to use l.,nited Stt.tcs curre• c, i n 
ll!.tlons~in tr.e \;estern ,.e _spi.ere .or tne 
linw.cin._ of subversive c.ctivities . 

"rne l'i l'id control..-.t.icn t:as 'Leur ex~rcisea 1, 
tue \Jni ted Stt. tes joverru.et.t OVCI' i 0 • WldS o• 
i .. dividuals anii corpor~.otions it. t •. e tn~ted 
3tutcs 1·:nici1 L.;.r;i•t rc:.cson:..~l, 'te use~ ior .:-ur­
poses inimical to t .. e intet•rtul cocun t~ oi 
this countn, has boen stricti, r.ni t~o.lned e:nd 
in some instances this control n~s t'e l.ortedl y 
boon extended to cover funds o in~ividuals 
not ,t•eviously included . " 

.• 

-
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Durint tne last nr.r , ~<ccordin t o Ceor._e 
., lvester Viereck, the Impcrit.l .or, lU1 >ovcrn •. 1ent used 
::1 ,000 ,000 for espionar:c u.ncl sabotu:;o in tni s country. 

;., aso 1unns we1•e made available b, individuals ar.d busi­
ncsseo in t•lC Lnited Str.tes , 

Dul'inc this war , the eicil t would-be saboteurs 
.1 •• 0 cW'.tC to this country i r om Gern1o.n~ 1 ound it necessary 
to brin their r.1one;;- \'lith tncm since an~ individual or 
"u~iness likely to be sj'lnp&tnetic to enet~ interests is 
rc~ul~t~d b~ rorei6n 7unds Control. 

~ r(l 
~~· 

• 
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3! 

1., til 7, l~LJ 

:~ot .. ns o~ t abinot, ~rrou,; ~ubco•t...i tteo 
on ;)ollir .'Osi t ; or. or l"rJ. ted c.tiono 

.. .r . .. :.J.t.e 1 8 t·1'''1co 
.. ,ril 7. l 94J 

4 :15 ! .' . 

l~twnt. : r . A=:.es on o! .~tt.te :4o. crt ont 
.:a::~:::!"'S . f..nollonbe:- ar.d .onl;, ot I..onu- .:.Cn:o 
ac ... ra . <.:oe ti.:h .... Jc .. euo:r o; 
r . :·e .• :: cf .. i r ...c ~.urt;;;~ant 

r . .. d.t.e, ~ .i .. s J.:.istlu r u :. .1~... ielscn of 
·'r _asu~ e z.rt:-.ent 

u e'lt..,~n o.:x!ne<i ;.1t·. '"" u:..:e;.;.::, v. c.· t,Wi tAJ:.Sib!.:.i t: o .... !"e-

;:!. Z\:.I<C:l :.!C. :..·~r ':.!!e . a· C~ t...C t.l'OO,# CU\1.. ~ r i..1~ SU~;li~!' - !" . '~-T 

t..: .. e .ot.r. •• corroct.ions i n .-:"C:'-"i;:u:J !'lcur J:l he! for ;..n...; .-c.: ::..."'!;!. !"~r 

•. ~ " :~u •• ;l ·.:a toucht l oc&.J.l:;. ':'t.e rcviaeo !'1f\u '9o :.!JDiT!:!O t!"'..at t ne ~oWlt. 
o'' t.r.e 1.n:;. 1 3 pett:· cash _u!"Clt.ases i! tw aClAll to be of l:lUCn use ir. te­
'NC c. ri t.:un 13 ba.la.'1ces . 

lhe next topic o~ oj ::~cussior \.a~ exten"i' ot reci:.roca.L aio ~ COV\1 1' 

• •J r<:au.ae..i 1); n .. w uat.e rit~.ls . r . Cue ru.-'- rtod t hnt ~1 • . :. . .. . 't!'o·.tl.ti !~ref~r a 
Cllt 1~ lend-le ase as t his met hoo '.O 1ld :<equ.ire uv now rnochaniso , t:o e.rroeo. , 

O\. llV&l', th" t l 1 C!" ..J.SCd reciprocal. oiu \·,ould Ce c ooct ;-olic;,· i£ t h e 1tnj .ed 
.. tut.ts col.tld ot t Le 001. s tl.rourh 1.1. .( ... ncncitil nrt·fiJ j er.tot1t Vii:e:e~· d ta_n 
.... uld pay U::l fo r eontract.s ::.1:--.::::.dy written . r . t:oe a.nt:: r . .. cf.e'ler v.e1-e 
l,)t o •.• oLed to rcr.ototi$-tiC~!"l of cor:tr-... c te Lcc:1uso or tul probabltt C.elay 
1 .• del!.v u i os . r • . ro.~e -A. ntea cut ..... t. t,. <4a objecti •1 • :c:.use o~ ad-

!.is"'..r :01\C ~l"'tle.o.s "';"':'a3. ti.e ·~'- e oi.-tl 0!.1 ~ C C· e~.:..aU.UI • !"'CU.'e-

.nt o:..'ic!l:.ls . r . . cnb: ~c.._ ... ~4t t:... r 6 .J •• t.:- !~stn:t . .;. :k. .. a 
-ath::a.ctor:· al"'t"".rttet.,~t. WK.e:- , .:'1:-c .. !t. i:.V'"3 t. .• e ~ .. r.:.. .., _t '"l=ee:s !r "-
.. l '-= r :t.:-.. --:. ri-:l<iicc.:_: ... ~ .. ~ .... ;.. ;i ... ~l-r ..._ "!"_r.d 

v ·t. G. "'.:t • ::s rccX·L"""e . 

a _ .. c ::>sh:'1 on t:-~ ~ -~=- We • !. r . c.~·;e!" =- ... -:,~=. c·;~ 
.t:.t. ~,. .>;y .. t.":: u: ... e;.!" w ... .,) •• " ·• r .... i.~.. ..... .. ~~.-. .a .. ::- ~ •s t . .e 1)0 
.... "1 ro ol'olC• i lo y~" o;ool ; ... _c. t •. e riti=r. z.tO tt&.a;, nt. i· t....!.S cv·..: t: 

.:.t ...... r l "' .. q~u ... t . . i: i s cu .. t rar: t\ t .• "! c ... rl! r uvca1urv "J:tder .. :.ic:-. t'".? 

I L "' ~ .. c.t.,_!] r.a... .rci"'..t..;o'J;.. t . ..uel . . .. tr~ •• nJ•"f.Ol' , . t .. "3 · •• ool !i toc¥. H'l 
l" . :-ol.. rocl:.:o.·~ ,i'.:~ ·.:. ~ a·~cur:ul..t !. .. o' t ~Jl-" - , ;·\..th r t ;... !' ~ce 

, 1 ue:-t~ 1• ~.; . . .. r -r.i.o ~-:.t. r 'l o , J .!. "t ~s tbe 1--:ti .... to ~t. 
rl'¥3! • o .5 1r.~.s f() r r ..... .. ~ :.. )'fl ... : ',',;- 100 . .ill' r. a: ·~.r o~. r-~: .:.. r.,ccJ. 

lt" - l t.Jol . n.l) (,'~1 Ot..,t~· rta.t. r t::J c,•,:Slr.: l:r.O!ol, :.0 t.' J 

.. H.utd.: ,.ere;;..:: t. O.ia., :• ~t<_c, Jo jr, •~w~o . t· . .... e::e~er ... ::--- 1#\• .. 
'" CG.u....e o so rtin · rt'Obler.!l .. tt • ,. l 1 od. t. tu ... 5 . .l.-l::.c .• Cc. .. -ts -· 
lo.. c: . 

.• 
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IIi vision of . tnet.c,y 
. .~tuearch 

The ,.oseibilHy of putting i1n>y ;ay on reverse lend- le""e ,.as 
t·oise<l by r . .. ef£ · ,.e end . r . tlno-lonl.Aili , Loth feh the Ar.JY T.ao not 

1 ••· o .•. o~ad to this ralicy i 1. s. ito of tho fact t: ... t t"" excootion of 
-.~old1.er:l 1 • a:t \,(.:; '""'ut intu t.~e lend-leasa af r .ttlll.ents on tho ~' .s request . 

r . ~.c:~ooorj t-IO.'ntcd out t.ilat ~J8:,• oi' soldiurs had OOon omitted tro:r. the 
vuJ~ first d ra.rt ol' t he reciprocal lonci-lttt.so ar Ner~Dlts . ..r. Coe s u .,e~sted 
.f4.~ actuall~· the - ri tisi. woul d be 1'1 vine uo e>.chan~e to pay for t he eooos 

boJt11t Otl , rltish so::._l bj· 1u::.e r:i.car: soldiors . r . . 01 e , !'". :.chesor ttld 
r . cnt.~ t h?urht there oirht . ~ an un.::avor:.ble tv.:"ct:..:n o~ th'! :..rt o: the 
rit,s:- . \!blic to this al"'Tt.tt e.en "" ~:. ! IJ o.ica. ~ldicrs al"C t aii ...o ~ than 
T' t .. ;. :.r..d ncad r:et !':: _e:lc:. L::-Joir :.:or•.: .:t!i conGeM'ativel: . ......r. ~.!"ol:i.enrorr .• 

u r ... OO t.. ic ,;ould ~;;, ~ :;o·.:rc.;, o"' tro·•bl'3 unb·:sa: t..JC . ,., ~: r.a!'Q to cer-e 
o•Jt o · tr .... roceeds o~ !'o ... d :..Rl.e... . r . .,.,!t. "'"' ~w: t . .._ t :: Co not 

. ...!e:.~ t.d.c s •. t!eillc:: ..; ::o.."':e !iut rU.'" t·., 1\:.n(', !\.%' - r .. ~.;r:-Q;es in ( Cner;l.l . 

r . nC- o ... on ,.o nteci out t'.at. .~ roeue<L. ~t tooJ ... Uos •~.tnt to 800 r.i~~ 'on 
a .}~ .. r C..""'' t.\6 c!.esircd reduction .!' titish belance:: l ti only 450 t'illi r . • 
'1'r c yro, • :.1 r.o:tl.G. t~n be Lade to t.al:o the ,,hol e t.a)unt . : r . Cce su .. sted 
t.; .•• !. neit~. '-' bouree nor .-"J.r:'v::e i'C 1! ciic&~.tll.l :u ... t.1'-t fro;._ tit-.e t.c.o ~.oo t:-:.e 

r_t .. t. .• ~.;vc: ~.co u.: t:1e s~erlinr .a n!!ed fC"r •·11' ~: r_;O!:iP.G . r . :.c: •. eson elt 
~1 •• t t .• i s .:nr~r. ~Z- .. cnt .. .;:....; tov ldg .md \Ul~tjeldy n wou1.on 1~vr t:~ en<.i if vier. 
t./1(.. .1;-ht J:'etiucc r,i.t:~.sit bal:.:.r ce& undul~ . :Jr. • hittt thoucht we coulu Nsi.s t. 
t~rvsJuro to .rorce "'ri. tish bahr.ce~ bolo'.. t.ho r-"""re set . 2 .r . j\.flollenbers 
agrood vd th this r .. nd Sut!}!Steu thJ;.t auch an ~rr::mr eweut cot..ld te defended 
OOth lr. t 1.!8 country t-"'lti iu iilgland. on the sw .. a babh. as a fWld fro..11 tile 

rrocoeds oi food •alec . 

'~"ho consenGus of ooi,jon .,.,as tha.t t4Jo ... Jdor of uesin.'bilit; of tt.e 
1.,l.l'\.e ~;retorred. ... etnoos- fo r reducing ~..n.t.a.~n 101 l:a.la.nces is, first, reci.,..n;cal 
l~md-loa:;e for etr a t.e;c .:.nC. ~tb r 1: .. -u:-t..:J; :occ:.d, 1-ecipr.Jc&J l.enC.- le:..s.e 
in ll.e tor. ur L kitt: j u;o. "th;...rd, a l"\!C.UCt1c.: .. in lent- lease ai". It •. '-8 

t.~rt cd th. t. t..te i~rst a.r:a secor.d r~tJ..oo.a r.-.1,-,ht ro u:;ed 1. c: ... njW'!.:-t.ion ·lith 
each othttr. It .,g,r .:J..so c.ecidod t.laat it. '-<'.:.lc l-c Gesi,able not t.o Ci-cU-:Js 
tr.e ~t.t.er \ .1 t.i. t he - rlt"' !::1 lD'ltil 4L~Ur t. 10 Catin t .. rcu~ a:\C: -....~ : .tsiuent. 
..... , o 11rrtled to the .. .ove . 

r . r.nollO;tbor t 'o.amed . r • . 11.1 ~ OJ." • o ... tible rel"cn:..;.s~!.ons ~~·· a 
M~.ark b·.- "' o f1'1cial in tha Len , _ _o::.ue '""''nistr~hor tc t.he nt>s:. con-
e min 'tno dec1Glon on t.~ '.! !:ize of r t..o. n •._. oll: anU. ooll:-..r h_J.t.rtces • •.e 
l'1rtr.er ctuteci thRt :r. JW:ttinius n.nu L" ,.,?l''C :!, atnu~t uncertcin as t~ . 
t.h~ir ~.~s~ t ion Co'lcerninc :ri.t~s:l \x'lrolC&tl c...,..: ~.:ta not f,.J.:ev:o·~l: ecr.::Jce."Od 
t!:o r10.~t.o r f'r 01r all ant·l~s . . l' · i~to a :J'lti.Nu hi ti~~t. :..mo.-~a.;~e conld re­
open tho rtatt.ur at. any" ti::10 by se;.ti.1.r.t: e l ot to r to \..10 ::t..:cJ·et . 1: 1 • 

'l."'ro 1\1:11 :;ot1o di cus~io t.f t ite :.uv.l ...... bli t.y oi' ru~t<'rin!' t.c~~cco to 
I..cn~ -<JJ~ ... ') aA a L!t8n!l of Nassurlnt to · rlt.:\sh ttu.t. noth: C -:ro.l:l rv- c.cr.e t.o 

tr n t..o'i.n V·.e~!" bal.a,:'ICeS tl:o~tt; :rior U- t.CU;.;.,.ion . lt. ., ... ~. cec:.ded r.ot. to 
o for ~h= ,..n--o~ t, .:.t l nst, tor ol11.1e:tl r ~ons u .... 1-ec:au.- """ ro-

eeuur:U <aUicul~i"s . 

: • .... . ielst:n 
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"""dino t.:atters on l:rltain•a Dollar ~osition 

1. f!,-1. ta! n•s Current DoU..r Positi on 

The Brit.iah Gove~nt re;.ort. tha~ on February :n , l 94J, it held 
l,Oeo mil-lion of gold and u.s. dollArs, oxcluaive of the $105 million of 
t;el~i"" ~old 1 IL8 follOYIS l 

Gol d .••••••..•••• . •••.••••.• . •• \ .• . •• 
u.s . dollar balances •.••••.•.•..••.•• 

Total . .. • ••.••...•..............• 

(In lllil lions) 

! 1,060 

Since the close of February , the BrHiah Gove,....nt•s holdin~s or 
dollars 1\ave increa.sed $25 cillicn . It, "" aeeiOS likely, this inc reaae in 
dolJ~rs represents an increase of "t leu t an equivalent a::10unt 1n Brlta! n•a 
£Old anc!. dollAr resources, then "rl tain' • l"aerve 1a roughly "100 ad.llion 
hl&her toan the cax1= fizurt agroed upon i n the re,.o rt to the rresicent . 
l'nlesa ate, • are taken to inl.erru..,t the cuJTCnt trend, tho reserve is ex­
pecwd to <ncroa• o by roughly :,.lJO mllion ~or quarter during the re­
malnuer of l 94J or to &bout ~1.5 M.ll!cn on JJec•mber 31, 19J.J . 

2 . The lleed for Action to Reduce !lritllln ' s liBSetvfl 

n. Ireat:ent of Sri ta!.n •s Oold <1nd D l lar Jei>D.Ild Liabilities . 

The mall)'litude of action needed to reduce thea$ balances a!'ld to 
maintain them within the limite agreed upon by tho Interdepartmental 
Coa:ittee, dopenc!s upon the tre• t:ent to bo accorded Brite•n• s rold 
and dollar der.and liabilitiu. 

The Prl t isb clair.l that at the cloee or 191.2 oM- residents !\Old 
H90 llillion or ster lm£ balances carryin& apeciflc rights of con-
.. raion i nto gold and ;.1.7 m1ll1u> ot registered sterlirg accounts 
convert.ible into dollars on der.,mQ . nll!!' &!'S8r1. that these liab111t1eS 
are a a;>ecific claim on ~2J7 lld llion o! zold '"'" dollars """ accordin&-
111 must be deduct-ed f ro:> their current holdl.~g: to arrl ve at a fir;ure 
ohowinp tlieir avai~ble gold and dollar rese t"e . 

.• 

If this yositi on i s considered~ valid ana those demar~ lia­
bilities nre oubtract..t!d t rol't current Frit i sh hold! n;!D !or r;urposes 
of im,.lell".en t~ng the I nterdepartmontd decision, then ;:ritlrln' s rold 
and dollar reso r1e ;s still hol oll thll " nxi<.um a6roed upon . In this 
·~~· it Tlould .... suf!"l cient to !l.ncl ~ay3 or ro6ucing by ~:100~'\JOO rd.llion 
f o' t:.ain •s anticipated exco.;s of rool d ...-.! doller rocei. ts ~u rin f t he 
r<'ll'uinde r of this year. 
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D1vis1on of lDoetary 
Researeh 

This woula also be the a1tur.t1on U the doei~icn 1s to subtract 
trolll the M ti=h reserve the ;,.190 million or gold l iatoili ties but 
not the '$40 million of registorea u.:;. aterl.Ll6 .. ecounts. Such a 
procedure could be justified on the «round that tho latter are 
~~nalogoua to t he British private dollar balances hol d in this country 
•hioh are not counted ss part of l)ritaln'~ uvuilable dollar r 3sourcas . 

If the decision, on t~e other hand, ia to use the gross figure or 
en. to in •• cold and dollar holdings and not deduct the d"""nd liabili tiea 
!or the iJUrpo&e at hand, then ..,asurea IIIWJt be taken to reduce Britsin's 
gold and dollar receipt s by almost t-500 a1ll1a'1 duril'.t; the rcc.air.der 
.,r this year. 

b . Qpposi tion of the Br1 tish Oovemrent to any ~.eduction of 'lr:l.tain •s 
Lollar P..eceiuts . 

'l'he Br1tish have rciteratc<l their op;:osition to any aetion • hich 
would reduce their acc=l.,ticn o: cold and dollars a.oa r.avo a.?&in 
str.>ssod the heavy a ccw:wlotion of attrlin& by Ind.!.a, J;Q';>t and oth•r 
;oar East countri as . The;· have also stated th:!t th•re is a ll.kelihood 
or Ind111 retu.stng to continuo to accept storlinc balances . 'i'hey 
atrossed the fact that the reluctance C>£ tMso countr;es t o continuo 
to accWIIulllte st9rline is ll.kely to lA> loss the larger the """'mt of 
r.old Md dol ls rs hel<l b;• l'ri tatn . 

The Cri tish Covemnent re,>orta that overseas countries t.el.d 
t!\4 equivalent o r ~6 billion ot sterlinr balances ..., o f the end or 
191.2 and that they antici.·:>to an 1ncrcaoe in tha•e balanc•s of ')2 .7 
t>Ulion during 1943. 

lleld as ot 
12- ll:AA 

Antic I oate<l Increase 
nurlng 1943 

(!.illi•ns or dollars) 

Incl1 a ...•....................... 
E«YPt . 0 ••• • •• 0 0 ••••••••• 0 • ••• • •• 

Other Sterling Area •••••••• • • • • • 
Allied Governments i n London •• • • 
Countries outside Starlin~ Area . • 
Enemy and Oceuri~d Countri~a .... 

$1, 641. 
700 

2, 51.0 
528 
516) 

_..llil 

Total........ . ........ . .... $6 , 084 

Sl,280 
)20 
720 
l20 

260 

.• 
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L'1vio1on o f t:oneta~· 
?.u~earch 

) , [ilto~totiva l'ethods of PBduclne !'r toln•o S&Janeeo or Curt.ailmc 
"rlt.o.in •• U. S . Dollar Reee; pts . 

1'Mre nre £our princiyal avenueo by whi ch l!rl t<lin' o dollar roservo 
or her current u. · dollar reee1.-t• 01111 be reduced . Arty one of t!te 
;'lta,uros or a combination of the £our M.1Jr>ear to offor au.i'ficient scope 
to acoomplioh the objective . The altemat.ivea are : 

a. Repayment by Britain of her short-tom sterll ng llaMlitiea· 
b. J::xtons1on of reciprvc:al aid; ' 
c . iteduction in lend- lease asaiatanco; 

" .. 
..,.! 

d . Tra.nsfer of Eri.tisb s~kpilea ond "rltiah interests in -.ar , lanta 
in u.s . to the u.s . Govei"T'ment . ..• 

A. Peea)"?!!!!t by !lritai.n of l>.er short-t.em Sterling L1ab!.l1t1es . 

3ir i"rederlck fhill1~>• has au:ked, if acti on is too be t&<e.o to muce 
l!r1taln 1s dollar balances, whether the BrH! ah ohn•ld not thel5elves take 
r:.ott.:Jures to reduce their oold.:.nes . lie ~lana to sub>it a DOlr.orsndlll:l on the 
subject outlining the var·ous iJOSSibilitl,. an the Br l tlsh see the~> . he 
montloned orally the tollolflne altomattvou: 

1. l'aYEont in rol d or dollnro C'lf ster11nr hctld bv neutrnl countries 
11ko Portugal "'": by the Allied llovenu•Jnt.s iro London . 

According t o a recent dispatch, ~ortu[al hold!: tne equivalent 
of i>J.55 lllilUon of sterling balencaa . 'J'ho Allied Govonunents hold 
over .-;soo "v.llion of sterling . 

2 . Acceleratioo of Repavment of the R. J>.C, !pan. 

Sir Froderlck restated the ilrltish i nquil') ln tet= of a ,.ayacnt 
ot tl..O milli<Jl to the R. F • .:: . wHnout dostroyinf the fru:e..,rl' of 
the loan . 

B. ~:.ctenaion of Jleeiprocal Aid . 

Prl.tsin •s u.s. dollar recei pts could bo "'duced b;• a su!l"ie1ent aDOunt 
tJtroush the extension of reciprocal aio t o cover a number or different 
ite•no provided ways could bs round to ov•rcome ac!l11in1atrat1ve or other 
d1tl"iculties . The various altema tiv•d ur~on•ed in the order of ~heir 
apparent feasibility are as follows: 

l , ~ Sterling £:xtA>ndituroo , ado bY t hn Amorican Ar .1ed Fore•• for 
Supplies rlith1n the Sterllng A,..! • 

The Arr:zy in February estt~:~atad that it woul~ spend roUI!hlY H)O 
1111 li<on i n "rit:.h thp1re and Sterl ng Aroa eountri•• durin~ l9L), 
Frincipally Jn the United Kin .Oo:n and AI.Str:>lla • T'r.ese e,q>endi tures 
are for au,.,.li.:s or.a t:oai:kr:lola procurt'<l locally: .• 

(For a r.o:1> deta~led co ntr; bro:ll:dowr. ••~ .. ~:>en<!>- I . • ) 
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!livision o! l.ion~tacy 
P.eseareh 

' 

2. J'Ublic :'Ul'Chasos of Stratezic l'atorialn !ro, S~erl!nr Area Countries. 

Cu rrent expectotiono are for payments b)r the u.$. Government , 
JanUA~ throuzh June l94J, of 1.190 million to meJObors of too l'ritish 
!ln;>iro D.nd o.f S25 million to other ~terljne Area countries for the 
,.u roluwe of l.J,,ported roteriala . 

(Actual payments by countries for 1942 And estimated fie;urcs for 
the first half of 1943 are given in A~pendiX ll attached . Details by 
a r•o and coll'lr.odi t y are shown in Af pendj >: C) . 

3. lm!>Orts of Certain l!.ateriau now beins ~~~&de c>n Frivate Account . 

General imports of the 1/ni ted St<otea frcs £gpt and t..>,e British 
..l:lpire (exiuding canada), JanuaJll through Sept«:!ber 191.2, totalled 
~515 111ltion . Tnis is almost ~300 aill1on o:>rc than the aggregate 
of po.,_.,ts mde by th., u.s. Govem..,nt durin& the wr.ole or 1942 to 
these countries for ~urchases or ratoriala. It 1a alao $300 cillion 
lllOre tN:n tho anticipated expendituroe on this aocount during the 
J!ro.Jt half of 1943 converted to an annll41 bosis . 

As shown by the summary table given in A,.,r-endix D, public ~rchases 
!rom tho United Kingdom, the Uroon of South Africa , !lew ZcalMd ond 
Eryp~ a1·e negligible in onount, whlle they ropro3ont roughly c>nl y c>ne­
half of our imports !rom l\rittsh India and ot.hor British Colorues and 
Dopendoncics . 

'l'hs mo~t ilr.portant cornodi tie• "1\ich 'NOula be involved in any 
extension of public p-J rchases to cover items now be:in£ ill:ported , froc 
ths first four areas on private account arc listed below alc>ntt with 
value o! U. S . Gene ral Imports durin~ the t1rst nine lllcnths of 1942. 

Long stable co t ton frar. Egypt •. •• •. • .••• •. •• ••• 
I'Ublic QUrchases of cotton froll t::mt 

d•J r i ne 191.). ~anted to ~1 .6 oillion . Fore­
cas~ purchase• for the first half of 1943 
total $5 IOl.llion . 
Diamonds and wool fro!l\ ;:,outh Africa 

D1arnonde • • • ••••••••••• •• •• •• • • • • • • • • • • • • • • • • 
(South African diamoncs hsv~ so fa r not 

boon included in cur ?Ublie ,.urch.>so pror r&~n) • 

u.s. Icports 
Juli-Sept. 
___!t.~ 

l5 ll Dilli on 

18 tl 

•• 
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Wool ••........... . ... ... .. 
It is our understandi~~ • th~t." ~~~~k;ji;. 

of Sout h African -.ool in t hi s country are 
Dr1t1sh-ov.ned and that no Sout h African ,.001 
haG been pu rchased b;• the u.s . Oovemment . 

'Nool and lrldes snd skins from J,uw Zealand 
.:ool • ..•• ••••.••...•...• . ..•• 

It 1s ou r understanainc t~t · ;t.;~,;~ii;. 
o! t•o" Zealand wool in this country are 0 ,.,od 
~y the u.s . Oovel1llllBnt . Ho""vor, "'ol !roc 
"t>f ..ewnd 1s not Us te<\ in the prel.1Jo1nary 
tal>'•lation, p ven i n AJ-pendi.x c, of JAibl1c 
f' rchases from Eritisn tlnPi re eo~mtrif!S for 
l"L2 . . 

Hidos snd skins • .••••••••••••••••••. •• •• • , • 
This itea is not listed anong our pub­

lic P>• rchsses for either 1942 or first half 
of 1943. 

·.,hJ okey and textile manufactures fmn u,e United 
Y.!ncdo1.1 

'l'extile manufact\ll"es .....••.•.. . ........ · .. . • 
;lhl.al:ey •••..•.•••..•••• .. .•.•••••• • ... •••••• 

~searc..'l · 

u.s. Iaports 
July - Sept. 

191,2 

S 40 l:liWon 

7 • 

6 " 

32 • 
2l " 

(l'relim:nary figures of U.s. general ic,.orts from the Erl.tish 
9 f'1re, b:• principal areas and prlnc:Spal COt.J4odit.ies Io:- the ,..eriod1 

J&n\UO.lj" t.l>rourh Septe::l»r l9i.2, are given in Afpendix :l) . 

t. . Pa· o f Arr.erican Trcops Abroad. 

The ,_..,.. estimated in febru&r: thot AJoer1ean soldiers AOuld s e nd 
dur inc 1943 rroc pay roughly ~500 ailliou in the Ster lir.£ Area . I t 
1a not clear wheth'!r this Qguro is tros• or not 1.rtor deduct.in& ea­
t.j~owt.ed expenditures to be made at. the poG t exchanps or for reai t unce!l 
to tl-.e United States . Of the total 500 m l lion ex:·ecte<! to ~ s,.ent 
by /uneriean soldiers in tl:o Sterl1nc Anca dur tnp l9kJ, ,LOO cllJio" 
ia oat inlated will be spent in Great I:r1tc1n 41\1 Au•tralia . 

( For a more data:: l ed c~untry breol<do•n see AJ'pendix A) . 

5 . Miscellaneo:1S u.s , Government r~endi turcs FinE~..nced Throueh a. 

~terl1nf! Kittv. 

;.,·,an~· Of the !)!'Oblcr.s :.r.d d.isc.dV&nt.ah!S of OX: Mdi.rm reciF-!"'C&l 
lend-leGse aid to ir.c1ude tie llet:.S lioted "'"''"' ::;i ·ht b.- eh.~!J>·.ted 
b: se1.t1nt- UJ a sterlinc Y.it.t : to f1tar.ce ,, _ . 1o\'ern.r.er.t en-:r-end!ture:J 

.• 

tor an:· ot a r.1r.ber of !"nr:oses . Jch a i:itt:. ~ ... :Jld <-.ave t::~ !".:r't-:~r 
aJvanta e of boin& extre=el:; !lexit.le. 't eo:.ld to' L."'lite-~.!-" a:-. u:.:.ur.t 
aut f1c1ent to effect t.~e rt!qui re~ .,oeuct1 l'l1 ~ n ta...:.r• ' s oo~t t!;,.C,..r • 
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Dl.vioion or l!onet.ar;{ 
Research 

bala.~cos or receipts or it could be ex"anded t o cover activit ies 
~holly or cartly fi1oanced by tho U . :; • r.ov~mmont and possibl y to 
c,wor expondi tures made by the l'rit i eh Oovori'IIIOnt for specified 
~ur""ses or to a specified amount . 

I£ joint use wore made of such a lUnd by both governments one 
of the greatest objections " it might he ellnlilvted. This obJection 
<s that one of t he mos t feasible sources of tunds for such a ki tty, 
8Jid the one "ith groawst poll tical value t.o thiS C-overrtMnt--namely, 
atedine receipts of the British Government !roo t~e sale of l •nci­
l•ase r,ooJs- -is too m rge for tho l,urpoae It han!! and would leave tM 
!lmd w! t~ a ~"lance a t the end of the ...,. r which d )lht create an 
ooborra:~sing post-war problem. 

c. he.~uction in Lend- lftase lssistanee . 

l.and-!J>aao ex-orts of industrial ancl agricultural comodit.ies to 
Eraish :l:\p! re Countries during 19..2 tot alled rou~hly "1 .6 billlon , of 
~!Uch about 1\1, )50 million were ship;ed to the Ur.it od KinFdo:> and about 
-<SO ,,,11 ion to othe r llri tish i:lnpi re countries . 

D. Tran:4,('er of British Stockpiles and Hrl ti~h Interests in War r'l.ants in 
U .~ . tv the u . S . Government. 

Our informat ion is that the BrHlch OuY!Irnlll3nt s t i.l ret ains on intercot 
l n var~ous " a r pl ant facil ities in t.ho Unlt.ed Jtatcs to"a,: the cost of 
~hich 1t con~ributed an aggregate of ()1J) million . I t is our uroerst<>nding 
thot it has been agr>ed tc tran:ofer t! tlo tc th1• GcvemiMnt of so:ne of 
those facill ti os which have an ori£ina1 coot value to th<t Dr;. tish o: e6 
tr.\lUon . So tar as 'fte knott, the t.~rer o! Ul"se plant. facilitiQs }As 
l:t. Me" eonsu."''t:!!.ht .. ed . 7t'.e val1J4l _l.::.: itJJ 1o,or. ·}~r.. !'cr ' r.?.1f'~ o: t.l"l\\tJ ... 

of "'e1'tl!r.~r 1<:. .. 1..2, l"'aS ..;.-:5 rilliou . 

Cl.:. t.h: ~....U.r.in~ .!." cillitn o! ;.riUsh-<wn~ .,,.,.r .-la.nts ir U.....: co..-ntr; , 
,.:2 d.Hc.n have been st..Vd by tl:o ·ntSsh .,..ver·r.ont :.3 suita~ fc:­
t.ranafer . The other ~25 llli.lllon rep"" sent, t.lte sue ot ca::. t.al tdrn:rcts 
ro.neinc in amounts freon '·500 tr.ousand to !1 . 5 J11l ion . 

-..8 hl!lVO no Jnfomatlon On t.ha \'4~1'1 ot r1 t.i ;..t. stock_ ilt>t i~ tltiS 
CoW'\ try . 

• 
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• Aopendix B 

Receiving Preliad.na ry TabuiJ.Ucn of u.s. ciova""""ot Paymenta to Countries -.r !Jlnci-Le&Oe A05is tance During 191.2 
( Th<iuaand.! of dollars ) 

Trana ters mete on books or Jl.Y . F.R. ~ •. J\1l.y - Dee . 1<11.2 . .. Public Pure~.ses 

Treaaw-y chtd<a ' ... Actual :.st i#:ate 

& u.s . cun-ency #."J"IIy ~avy state Total• ... Jan, -iiec • Jan . - June 

neBS!t.i ated !l!£2ad iP 12~ l~~l 

!!!:! Ueh Dam re ( exc1,!<!J!&da l 
tA'I1 ted Kin&dOCI & H .J :r&land 6S1 55 ,000 J ,OOO ),200 61,851 1,016 5,400 
A ua t.ralia •• ...•. . .. . ... . .• 10,528 60,000 2,000 lOO 72,628 111,602 4,200 
New Ze:a.lard. • • • • • •••••••••• 2,348 506 1, 650 4, 504 1,56J 900 
South A.Crica •••••••••• ..• , 696 274 970 4,634 5, 100 
British India ••• • • ••••••• • 427 12, 000 12,427 )8, 30) )0,600 
other ~ re Countries •••• ...1..B!. ...M2i ~ 62 ,26l !.!...Sll!l 

Total • •• • . .. . •• ••••• • 16, 4?4 129,455 6, 650 3,300 155,8'79 219, )81 90, 270 
Q!:hlr §terling area 

ECYPt • ••• •• ••••••· · ·· ·· ·· • 63 12, 000 12,06) 1,?23 5, 500 
Fighting ~nch Areas ••••• lJO 100 150 11 )91 2,681 ),100 
llelgl.an Canso and RUandi 16,900 Urundi • •••••• • •••••••••• 525 525 20,108 
Ea.s tem I tallan Al'rica, 

Eritrea & L1b7a······ · · · 1,000 1,000 
I raq •• • • •••......•••..• ••• 600 600 1.0 
Iceland •••••••••.•••••••• • 

~3 
9.000 

150 -u 
9 .000 

:U,512 ~ Total • •••••••••••.••• 2),225 23,5'19 
othe[ Count ries 

Liberated French Areas •••• 2, 290 31,000 ) ,000 36, 290 
China • •. .................... 864 161 1,025 10,6t.S 12,)00 
I ra.n. •. • • • • •..•••• • ........ 2, 600 2,600 40 
Liberia •••••.••........••• 
Turkey • •••. . •••••••••••••• -. 393 393 3,?10 2,100 
u.s .s.R ..•••.... .. ••••.. •• 178 1?8 2,393 3,300 
O~her Lend-Lease Countries l , t68 ()()() - - 2,068 621,906 ~22 , 800 

·rote.l •.••• .•.......•• 4 1 Z2 )4,200 - - 3,7.32 1.2, 554 638, 65? 540,51.0 

Total- All C~untries •••.• 21,21>9 186,880 6,800 ? ,01,3 222,012 882, 550 656, 350 

• TMae t'18Ul"'e3 do not include ;>A~'ID!!nt.e ro.de t nruutch tJae k .LC . Custody Lie ~ rt.l'lef\t . 
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Preli.llinary Tabouat.1cn o! u. s . Gowrruoent l?a~""""t.s to British n.vire Countries 
other ~han British lndl.a, Unit.ecl Kin«!.- and the Dollinions, 

July - lleeea;ber 1942 
( Thousancla o! dol.l.s rs) 

Transfers Jaade on bool:s o! II .Y. F .R. ll. .. . 
TrC:8SUJ1' checks : : ... 
& u.::; . currency . . 

negot iated abroad Amy llavy State Total• .. . 

British East Africa ••••• , 28 125 15) 
British \'lest Africa ...... 15 950 965 
Fiji Islands ••••• •• ..•••• 1, )?5 suo 1,875 
Gibraltar ••••••• ••• •••••• 
Bom.uda . . ...... .....•....• • /,06 406 
Ceylon ••••••••••••••••.• • 
ctr1 tieh Guiana •.••••• •.• • 100 100 

Pa1eatitle. , •••••••.••... , 
AralJia ••••••••••••••••••• 
r:o .. round.la-nd •••••••. •••.• 
Bahama•·················· 
Jamaica •••••••••••••••••• 
~nduraa ..•.. •••• •. .• .•.• 
Ni &aria ••••••..•••••••••• 

Sierra Leone t: Gol d Coas t 
Cypt'\UJ • ••••••••••• •• ••••• 
::it.n.i t Settlement .... . .•• 
PT1tish Oceania • •••••••• • 
Grenad4 •••••••• .•• ••..••• 
rnniclad ....... ... ....... 
:.tout.he m Rhodesia ...... ... 

'tot.el •................• 1 , ij;.(J. 1,675 3, 1.9'9 

fublie ~rehasea 

r..tl.Jo:lto 
Actual Jan . - June 

1942 191.3 

9 ,711 6,900 
1, 745 

31, 102 23,500 

290 400 
2,342 1,000 

65 100 
110 ?00 
498 &)() 

1,478 1,600 

9 ,476 4,900 
71 

2,470 
2, 851 1,&:>0 

14 
40 70 

2, )00 

62,26) 44,070 
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.r'rel.iadn2.ry Tatr..U..:.t.ion 0 1' u.::. Cov~n'T\II:Ient. P3yment.s to r·rcnch AI"'..&U Cont.rolled 
by the Allies 

New Caledonia •••••••••••• • 
J.fadegAncar • ••••••• • • •• •••• 
r rench Equatorial A.frica • • • 
French cameroon • •••••••••• 
French Somali land ••••••••• 

Syria .................... . 
St . !'ie n-e L. l.:iquelon .... . 

French Oceania •••••••••• • 
1:ew I-.e brides ............ .. 
Tah1 t.i ••••••••••••••••• 0 0 • 

~tal •••• •• ••••••••••• • 

Al&eria · ............ • .... . 
);iorocco •••••••••• • ••••••• • 
I?'rench ~:est Africa •••••••• 
Tunis • •••••• • •••••• • •••••• 
French West I ndies ........ 

'l'otal ••.•.••••••• •• ••• , 

Jul.> - lleco,.ber 191.2 
(~>Ousands o.f dcll:.ro} 

t'1.'t.nslenr r.ade m boo}._$ or f. .! .~ . tj. .B. 
T-r-e:aaur)' checks : : : 
l P .s . currency 

negoti ated abroad Armv Na~~ State 

A. Area& Controlled by the French kat1onal C01111>11 ttee 

1)0 100 150 

lJO 1 0 150 

1!. U.l'6rateci !"reneh Ar>as in 

2,2<'0 31,000 

2 , 290 31,000 

ll 

11 

Africa 

3,000 

3,000 

31!0 
11 

391 

30,290 

• l'nooe !igures do not ncluoe l-&)'mt:nt:l! lt.~e thrvn:gh the n.F .C . Cu:; t.od:; De, .• r bnent , 

•• . __ ~fU~b~li~· £e_Pu~re~ha~s~e~e~~ 
liat11161A 

Actual 
1942 

988 
J90 

:J24 
39& 
563 

2, 081 

Jan • ..JilJlll 
194) 

900 
1.00 
500 

1,)00 

) ,100 

Regraded Unclassified



• • 

Prelil!ri nary TabulAt ion of U.$ . Covem:r.ent. Paya::nts t.o other Lond - Le:o.o.e Count.rtes 
July - Deccu!ler 1~/.2 

Brazil . 0 • 0 ••••• 0 •••• 0 0 0 ••• 

Coe~a Rica •••••.•..••. . .•• 
Colombia ••••••.•••• • ••••• • 
Bcuad.or • ••••••••••••• •.••• 
Peru • •••.•• • . ••....••. . ..• 
Soli via .• .......... .. ..... 
Vene~uela ••.•.•.••• • • .. . .. 

Nicaragua •.•••.•.••.•• •••• 
Ouatemala •••.••••••••••••• 
Salvador • •.. .•....••.•.••• 
C..'\ile • ••. .................. 
Cuba • ••••• 0 •••• 0. 0 •• 0 0 •••• 

DQodnican Republic • ••••• •• 
Otl1an.a • •••••••••••• 0 •••• 0. 

Ha1 ti •. ........... 0 •••• •• • 

Honduras ••••••• ............ 
lr:ct.xieo • ........... • • • • • • ••• • • 
Paruuna •• ...... . ............ 
Sur1!14111. • • • • • • • • • • • • • • • • • • 
UruC"l.;l.!r' • •••••••••••• • ••• • • 
I oU'1url.ando C..ot Indios •• • 

To~l'.l •• • ••••••••••••••• 

(Thou.sands 0 r dollsr.o ) 

Treasury chee~s 
t u.s . cu rrency 

neaot.i.At.ed abroad Amv 

1,468 

l 1 L,6e 

500 
100 

6oo 

books or !I .Y. F. R. !I. 

llaV'V Stllte 

1,968 
100 

2,066 

Public Purc:h.'"lSOS 

r.St.i IM\.e 

Actual J~n .-June 

1W.2 194) 

90, 693 1)5, 200 
452 2, 700 

36, 652 )4,400 
) , 578 3, 500 
2,911 6, 900 

)5 ,899 19,700 
1.,062 5,700 

3,08) ) , 200 
) , 666 7 , 600 
5,661. '7 , 800 

134, 341 68, 000 
205, 150 152, 200 

28 ,1.1.3 lo, t.oo 
)78 

J , 7tn 5, 500 
299 soo 

53, 540 50, 400 
164 200 
118 1,00 
126 2,500 

9 , 200 

62l.,<;o6 522 ,800 

Regraded Unclassified



<n 

( 

• • 
Preliminary Tabulation o! u . s . Govel"r'.nent Payments to Countries l\OeeiYing 

Lend-Loaae /,aaistanee, Jannary 1 - l""r<:h 17, 194) 

British Empire 
U.K. & North Ireland, , ,,,,,,,, ••• 
A u..st. ralia • . . . . . . .......... .. ....• 
New Zealand •• •.•••.••....••.•••. • 
South A.t·rica •••••. .••••.••....•. • 
Br1 tish l.ndia •.. ......•..•.••...• 
Other Dapire Countries ......... .. 

'Total. •• •••• . •••••••• ••••• ..• 
Otll'">r Sterling Area 

Otho r Countries 
Liberated French Areas ......... .. 
Chine. ••••• ••• • •••••••••••••••••• • 
Iran • •• • • ••••••.•••••••••.•••.••• 
Liberia ••• •• •• •.• ••• • ••••••••••• • 
Turkey • • • •.•••••••••••••••••••••• 
u. ;.s.R ••. •••••••...••..•• •. •.. •• 
other L. L. Count ries •• •• ••• • ••••• 

Total • • •••••••••••• •• ••••• • • 

'Tota.l All Co\l.ntries •• .•••.• ••.•• • 

(Theu.sarxls of <iollars ) 

Transfers aade on bool<a 
Treasury checks 
b U.S . currency Ani::.f 

nesothted abroad 

1,645 
13,000 
1,300 

llO 
203 

2 . t22 
18, 0 

?94 
55 

2,7ll 
J ,049 

82 

5...!lL 
1o,m 

.)0, 486 

)0,000 
20,000 

200 

6, 000 
____2QQ 
56,700 

.3,000 
250 

2 .000 
5,250 

22, 450 

10, 500 

32,950 

94,900 

o! N.J . f , !\ , f . 

2,000 

500 

2,500 

St&tA 

5 

- 5 -

132 

90 
101 

323 

J28 

33, 645 
33,000 
2,000 

llO 
6, 203 
2. 882 

77 , 640 

.3,000 
1,049 

55 

20 
2 ,000 
6,124 

25,161 
J , 1Sl 

10,500 
82 
90 

101 
...2....ill 
44,250 

128, 214 

Regraded Unclassified



A! PE.SDIX C ":)0 

•<p!JC , t]C;"J,S S F'OC"' E?..IT"S!! E:.1'l~ - ::ACWDI'IO CA!';J>A 
{t housands or !, 

!:-stimted 
C<>Un~P' ot..9.z:!.!M. Januar y - Jur.e 

a::d Cor:iodi ty 1942 llil 

~U!t~Ua 
flool $ 95,000 e. 
Hyoscine tcyUrobromide 8 
Eauxite 56 
llO ry l li""' ) l 

Lead 14, 885 935 
Tantelite 26 
Zii!C l , J04 2,210 
:.:1 rconi w: IJJ5 25 
Sc rap F .end II S • 40 
Uthius o. and c. 17 . • 
?l&UJiw: lO 
U venoea1 m 
Tallow -- _8i 

Total lll, 594 4, 190 

!lW2!! 
Oraphl te )62 88 
Co pro 6, 828 1, )65 
Tea 7,062 u,oss 
Coconut 011 2, 456 1, 662 
Rubbor ~ ~ 

To tel )1,102 23, 1,?? 

Ner~fou!Eland 
Copper 600 )80 
Fl uorspar 203 
Lead 364 2?5 

.:inc 2?3 17o 

Codfish ..1..lQi l , OJ6 
'i'ot:l1 2,342 

!::!::i.2!: 5,000 Cotton l , 6CO 
0o¥t.3i<1ns 7 350 

Iron Oro U6 _ill 
5,406 

Total 1,723 

!l!!harn!l! .JQQ 
~ioal _M 

To tal 65 100 

":Y"Pl"US 
_1l Chrome -

Total 71 

Source : Board or Econocir ar!are 

Regraded Unclassified



?5! 
- 2 -

&st!Jaatecl 
~•.!.~"'~ or Qrl.f!ln 

~nd coped!ty ~ 
January - June 

llitl 

IndiA 
" Beryll1W11 v 10 s JO 

Chro::>e 59 450 
Ferroiii&J1ganeae 1, 520 
KyanHe 88 
t~ncanese 1, 815 1, 563 
111ea (Bl ock) 1,342 912 
~~ea (Spll~tings) 2, 3J9 2, 160 
T&lc Steatite 31 61 
~:&~hew Shell Oil So6 812 
Castor Ol l 24 
Punut. OU 65 . • 
Tea 7,o62 10,080 
Jute 19,000 4,500 
Sur-• neap 125 100 
Goats kine J,209 4,315 
l'.og Bris tlsa 1.6 75 
Shellac 2, 5?0 4,000 
Cattle 'I'aH Hair ~ ~ 

Total 38,225 :JJ, 716 

Uni2n or South Africa 
Ooat.ok1ns 4°9 450 
Asbestos 65 1,053 
Cilt\lme 1,18? 1,9?0 
CorunclWJ Ore 1)6 221 
Jlanuanese 2, 250 1, 1?0 
Vnnadiw.> ____ill .....m 

5,096 Total 4,6.)2 

:iouth fih2!!!s1a 
Asbestos 1,84) 
Chroce 460 
CorunclWI Ore 25 
Tantallte _ll 

2,)46 
Tot.tl 

JMaiea. (~ . I ndies) 49 Oolltskine 30 
BowcHs 660 
Scrap F. and N.F. __llQ 

110 ?09 
Total 

!liS& ria 1,400 Gontokins 6frl 
:.Ahogany 3 75 
~lm on 7oS 

k'aln Ko mc1 Q- 1 
75 

Tant&llte - _g 
1,562 

Total 1,478 

Regraded Unclassified



-3-
.- ~ 

L 

Eatiftlted 

Co!£!tD· ot Qrlfd!! 
~~ anri !2!d 

Januacy - JUne 

llil 

~i• II! Lcono anti Gold Coast 
J,.&hogany s 294 $ 800 

Ch"'ee )82 

Cocoa 9 ,182 3. 720 
Total 9, 4?6 4,902 

Jtrnits ~ettl.emant 
Tin 2,470<> 

Total 2,470 

p~~loh Oconnia 
t;opra l, 766 1,172 
sucar 1,085 ~ 

Total 2, 851 1,?92 .• -
:-e• Z:!31A.nd 

L1 ve""' al 
)68 

Tallo• !.2§2 ~ 
Total 1,563 893 

o,..nad.a 
Cocoa ____1,L 

Total 14 

Ion1dad 
Cocoa 20 

( 

Rubb.r __2Q .-..:&. 
Total 40 74 

Bri t~sh [::ast Africa 
Sisal 9,000 2,000 

Ooatsk.ins 421 J(!O 

Cor rao 290 3,168 

· 7"thrllm 
!.»Q 

6,8'?8 
'!'oW 9,711 

Pr1. U sh 1\'cnt Africa 
Cotroe ~ -

Total l , 745 

Prit~sh H2nduras 
1\nhogany 49? ?50 , ' 
Rubber l --=-

~·otal 498 498 ?64 

United !(!.!!II!! 2!!! ( l:l1gland) 
!Jon•ol 1,016 4,87? 

Crosols - ___jgQ 

Total 
1,016 S, J?? 

Regraded Unclassified



~ .- -: -
HJ!..!C r' 'RCIII.S.i:S !T;lLC lZ!il)-l.!>ASE <XlU!II'Rlr.S, OTi!r.it THAll BIU'!'ISR ~!<:: 

n·cLIQJN:l CA!':ADA !thousancb ot;) -· ' 

J::s till& t.ed 
!<2J!ntet ot QD,sin January - June 

nnd CoMmodity 1942 !iU 

Bolivio 
Cinchona Dark $ 5? $ 213 
Quinine Sul phate 14 
Totaquine 3 
Antillony 1 , 1.20 n6 
Lead 493 ~0 

Tin Jl, B<Xl 12, 100 
Tunga ten lO 4, 26o 
Zinc 912 )46 • 
Co;>per 323 616 

. • 
Rubber !..J&!. 1 .008 

ToW 35 , 899 19 , 666 

EI!ill 
!1\lrLep 981 1,500 
Co~ ton Llntern 2,500 2,5CC' 
Si lk 2 
Goatskins 712. 620 
Hahogany 430 
Pyrethnun 90 
f«:>tenone 15 
Cat tle ·ra11 Hair 80 80 
!lawd.te 214 
~rylllum 50 101 
Chro~.e 58 180 

Co1umb1te 17 

Diu.ond.s lnd11Stria1 3,991 2, 080 
Iron 0--e 1, 685 

!.:anganese 1,504 2, ?00 

!lie a 561 ?SO 
Quart a Crya tala 8,870 3,410 

Rutile 625 J7 
Tantalite 129 JZI 

Tungsten 4 128 

Zir<:oniua 114 21 

L1 thiwa Ono 
16 

Cocoa :m ) ,250 

Corte a 57,438 97,762 

'1'\IOWII !!Uta 59 
1,900 

Babasau Kernels 1 , 900 
Dabaoau 011 36 J6o 

Cashew Shell Oil 6) 125 

Cutoraeec1 5, 870 3,?50 

Castor 011 1 , 2)2 722 

Cottonaeoc1 on ll 2, 000 

!...' ... n" l..~nt Kemels 'YJ 
lioataroot 011 lJ 
01t1c1ca 011 M~ 

3, 863 

~b\:.'i-t'Y ke mels <;0 , 702 4 .0()() 135. 5)3 
.. ~ .. , 

Regraded Unclassified



"r4 
- 2 -

t.stiraten 

~ollft~rl ot Ori!lin 
!i{d • Jam<: T'J - June 

ard co,-JI'odi t y !2ltl 

~nllt 
$ 15 s aoa .. kine J5 

lodine 640 
liitrate or Soda 15,000 10,000 
Coppe r 116,720 55 , 900 
ranganoee 1 , 523 945 

IONlUT'J J41 128 
:.to1ybdenUil1 ?~ ___J1Q 

Total 1J4,Ji.l 68, 013 

Coloabl11 
Ooatskins 59 
t:ahoeany 200 .• 
C1nchoNI llarl< 16 lJO 
!!&loa 45 
:.!lea ( eloek) 2J 
t latin= 490 245 
, uartt Cr.,"St.als )90 

3e ra:> ~· . o.nd II · F . 400 

Col' foe J2,?1J 32, 004 

r.uhbor J,4JJ f(l6 

l.lbarco __j,!JQ 
To till )6, 652 JL,". ?2 

Cottt • .::t Jt'\ ca 
Ahoca 

150 

lla1.sa 56 

<..ocoa lll 
Co !tee 1 , 715 2, 365 

!rubber _122 _J1 
2, f-5B 

To W 1 ,995 

Cub& (/15 
Henequen JJ? 
21nder Twine and Rope 

8IJ) 

1 
C.O. tsk1ns 
uhocan;y 20 

c .. t t1e Ta~1 r.ai r 25 25 
108 

l.oofa Sponce• 
Cnromo 

1,350 

:..&.nfa.ne::c 1,1.23 J ,250 
820 

Jackel 
Tur•c•ten 11 50 

Copper 2, 021 
1,010 

~crap 
190 110 

Foodstuffs /,.l'IJ 

•
1olassoe J; , 01)0 

lLJ,100 
Zutrar 164,355 
Col'feo l , J611 ~10 

Tot&1 .<05,150 152, 249 

Regraded Unclassified



- 3 -
.., ,.. 

:> 

Z,.ti ..... t.ed 

Co n~I'Y 9.! Ql:!f2n January - .Jure 
Md CS?!!!"l!?di ty 1942 10q 

llo1' nl.ean l!•l!!!blic 
eoatok .il\ll $ 9 $ :n 
IJoho&anY 8 
Lot fa Sponceo 5 
cocoa 1,0?2 
Rico 236 295 
Coftce ?1:/J l , Jl? 
SU£ar 26,0)8 14,??5 
~lacellaneous Foods _____1.2 

Total 28 , li.J 16,~19 

!:euador 
Rubber 1,896 9L6 .• 
(k)atokina 9 
Cinchona !?arlt 22 52 
Totaquine 8 
dalaa 420 ?50 
Cop;er 495 
Caot.or oeod 21 ?5 
Cohune t.uts 50 
Co!'t ee 1,141 1,147 

Cocoa __ll! 
Total J , 57B J , 5J2 

Qua tet>alA 
l.ltlhogany 4) 200 

Cinchona 1'411< JJ 168 
Pals a 8 

Loo!a Sponr.es 
18 

Chro'' " 
68 

~jca {!'lO':k) 
40 

Quartz Cyr•tals J90 
Scrap F. &r1d :: .:-. 

25 

co.·ree J , 5SI. 6,65) 

~bber ~ _B 

To tal ) ,666 ? ,592 

Q!!1anas 
!lubber ))9 70 

Co free _.12. -
Total )78 70 

Canada 
Fiii 

b50 

konozll4lr1c Vinyl Acetate 
11.4 

cattle •rai l Hal r 18 20 

Crcsols 14 45 

Alualna 2, J..20 1,)95 

AlWilinum J5,l'i0 )1,1.00 
)OR 

Arsonic 
Chroae .'5 400 

Cobol~ ) , J20 l.,fJ, 
Co;>per 21J 

Regraded Unclassified



~r: 

~ 

- 4 -

lo.stiuted 
e2unt!)! of Ori~;i n 

ondCorroditl ~ 
Janury - June 

lli..:! 
~!!.! (cont 'd ) 

• Lead ., ?,200 $ 1,150 
L'An(lAI\080 1 90 
...U!'CU!'Y 1,023 1,968 
!.:1oa ( Jllock) 8 J.;;6 
t;lckol 11? 487 
~inc 1 . s:>.~, .l..!2Q 

Total 50,82.) 45,??8 

l'aHl 
Sisal 910 1,125 
Goatakino ?5 44 
Loo!& Sponges 5 . • 
CUt.orseed 140 188 
Sutar 1,4?8 
Cor! e. 2,659 2,661 
Rubber _l 

Total ) ,787 5,501 

Honduras 
t:.aho&any 9 200 
Loot& Sponges 2 
Antimony 25 
Copra 40 
Coffee 233 235 
!tubber ___u ~ 

To t.al 299 4'?1 

~ 2,.)16 Rubber 2, Cf1? 
Henequen 6,26l 6, 300 
Sisal 2~ 

Istlo 2,564 1,LOO 
Cotton Linters 1,500 
81Nier Twine and Rope J,442 
Ooatskina 19? 500 
~lahogany 240 1, 000 

Loo!a Sponces 9 
Cattle Ta il H.air JO 50 
Ti.n 

65 

Antimony 
(/14 

Arsonic 1~2 50J 
Bl.omuth 2/,) ?8 

Coppor l,9tl0 5,040 
Fluorspar 

)01 

Load 21,195 10,900 
L'anrnneee 250 1,(),0 

L.ercury 5, Jll 2,940 

U cA { FJ.ock ) 
U2 

c 6J. 
l:ica (Splittinr.s) 6) 
t'olytxlonua 

5~ .. uart~ <: l')'Otals 212 unt•t~<tcn 

Regraded Unclassified



- 5- ~ r:-
~ I 

SstU:.ated 
~0 ntr• ot Ol'it:in 

300 (.AX._·OCilt.,l 191.2 
Ja.~\1417 - June 

19/.J 

··exico cont •d) 
Zinc Jll, 7SO ., 7, 930 
~~ront1UI3 t'O 
caatorsoed o. Ol" C. loS 
, U.COIIOl 1,000 2, 360 
-:1ee 767 

·rotnl 53, ~t.o 50, 473 

::.l.cilr.l},i\'A 
'.!lho...,any 98 400 
~alsa 19 
~otllnone 70 
Co!"fee 2, 650 2,598 
. .u~b•r _.m. 217 

: 'Otal 3,083 3, 304 . • • 
?'lna .a 
~or 15 ~ 

Abaca 60 150 
;~COl. _!!2 

'l'otal 164 

Peru 
---:iiibbor 1 '15 1'17 

Flax 1, 200 
il<>P.ts<;1ns 74 l;B 
Col' foe 182 )02 
:.!ahocany 93 232 
;inchona a.o.r lt .;o 
.{ot.enone Roots 400 

.U>Umony 76 119 
\rse,1c 405 

..cad 463 2,.:J(l 

ereur:; 43 
"ica (llloc.<) 45 

·•o1ybdonllll l H 

o~.\t~sten 213 201. 

Van:uliwa 
3"2 

: inc 1,615 757 

Co;>por 12,181 4 ,400 
11,323 

'i'ot.o.l 15,092 

£1 Sa1vaaor 5 
Loofa ~ponso• 

5, 661, ? z812 
~o.('fee 1,a17 

•rotal 5, 6(•4 

Jurinam _E1 
Bawdt.o ~ J~S 

Totn1 118 

Regraded Unclassified



i:.:ltil!lated 
--- r. c 

c;ount!t of Ori!lin January - June 

ana """oahz 1~ l'P.J 

I ruda-u•t $ • t ·•• 'l'aU !l3ir 100 J ~0 

:.eat.afoot OU 15 
,1ool 11, 000 2, 500 

Total 11,115 2, 540 

93 99 
.. n!loi#Gny 75 
Diaoonds 16 231 

CQcoo. 29 
Coffee 3, 717 5,250 
.!Ubb~r ___:E.!. 

·~otal ~.062 5,655 . • . 
:"rench Ceoeroons 

;1ut.ilo ~J 

Tin so 
~·ahOi:ltl)' 

400 
Total 513 

irenclt ~· Africa 
coeoP. 390 
Lecd _$1 

'toto.l 3..,0 405 

f'roncll OceMia 
COpra _Eft. 1,)47 

1,347 
Total J24 

·aua.~ascar 6 .;eryiiilW 
Gr~pilita 5llll 476 

" id (Bl oc'< ) 1?2 ~B 

' 'ic:l (SI'll•UJ\gs) 228 
4? 

Sisal 
2?0 

86? 
t'ot<>l 

, . .,., 1lobri des 
Co ~a 396 

Total 396 

Tahiti 
Copra )8) 

5~3 

Chin:l 
-m111ony 4 2, 125 

Ti n 2, 405 1~., 260 
•,'U11.y• t.en 5,050 2?6 
Oo3tskins 239 , ,6-XJ 
i!r i . .lea 2,noo 12,:<61 

'i:'otal 
lu,54~ 

Regraded Unclassified



- 7 -
~ .. ~ 

~Ln oi Or!£1n t:stioat.'>d 
iii! Si,oa! t :z: 1942 J,1.nu llr"J - June 

l'>I.J 
A..-abia 

$ 290 -.:Ot':"ee ' 236 .. 
Colttl" ... tna ~ Total 2\10 411 

cel;;ian Congo 
PJio Oil 2, 254 1, 500 
~offee 1,736 
oery!li\l/1\ 9 
~.ct.t\l/1\ J 5 J J 
ColWllbito 5 
lli .. ~onds Industrial 1, 519 568 
:..antllnesa 162 
'lin 16, 300 11, 710 
ZiJlc 324 • Jute ?20 . . 
P;;:-oth.rla _ill. 

•total 2o,1oa 16, 'J02 

Iran 
<lo<ltski'\S 1.3 

Total 43 

lrac 
f.oat!ll:inD 43 

'l'ot.nl 43 

t.e therl and i!.:lst Iml\es 
~inchona lliir k 992 
Q-1inir.e Sulphate 958 
'l'in ? , 250 

Total 9, 200 

et.n•Tl&"td. 
IO.:ltsd:ns 

.7eot Indies 

Total 4 

~ssia 
'jJ'l ~on Linters 

Uoat.skins 12? :;u 
.-,.-; =· Aabestos 266 --· 

~:u·cr.o 1.50 500 
'1\nLnuoso 125 

~JO llatlnW11 1,325 
900 noose Down .232. .3,2,2 

'l'otal 2, H3 

.. ~.ll"kcy 
2, 210 l , c.eO Chr'"rta 

.:oP.'Or 1, 500 
l ' ' .. ,l.\mony • . 0) ~ Z, O;t. 

Total J, 7l0 . ' 'tia 
• .ut r 4 , 500 J, •OO 

ro..u 4,5:JO J, ~c.o 

Regraded Unclassified



AI'PE!;DI X D 

U. s . General Ioport$ and Covernment Purcha.oe$ 
from "Titish Empire Countries 

during 194~ 

( In r.U.lllons of dollars) 

Public Purchases 
General llllPOrtS Esti.cated 

Jan .-sept. Actual Jrn .-June 
1942 1942 194J 

United Kingdoa •••••••••• 84 1 5 
Unien ot South Africa ... ?6 5 5 
H•• Zealand ••••••• • ••••• 16 2 1 

llritiah India ........... 88 J8 Jl 
Austra lia • ••.••...•••• •• 121 ll2 4 
Othor Br. Empire {e:<clud-

ina Canada) .... .. ..... ill_ _g ..M 

Total . ......• ....• • 500 219 90 

~t and Anglo-Egyptian 
_3. _2 Sudan •• ••••••••••••..• ___g 

Total, Br. Dnpi re 
(excl . Canada) and 

221 96 
EQ>pt ........ . .. .. 514 

Treasury Department, Division of Monetary neeoarch 
trarch JO, 19 43 , 

• . 

Regraded Unclassified



?rel1ainary Figures ot General t.p.. rt.a or the 
lfn\ te4 St.&t.es '"""' Unit.ed Ufl8d.om and North I reland 

July - Septeabe r 1942 

(!n t !>ousands ) July- sept , 
l 4G2 

.·.ld.skey •••••••••••• • • • ....... .. ............................ ~ 5JI.3S? 
r:ool m~~~~u!netured and uomanufneturod.. ... ....... . . . ....... ) , 671. 
Flax, hemp1 ramie and manufaeturos................... . .... 2, 217 
Cot ton mD.nufoetures ... • • •..•• ••.. • .•. . •• . •• .••• ,....... ... . 1,013 
Clay and clay product.s........... .... .. ............ . ...... 932 
Lea thor and manu.i'act ures ...... ....................... . . .. . 882 
Furs (undroosod) .................................... ,..... 859 

Iron and 3t.eel tnanu.factures .•.. .•••..•..•....••.••. , ..... . 
tooks, Np:s , pictures, etc ........ . ...................... . 
Industrial checd.cals .... ..... , ..... ,, ........ . ...... ... . .. 
IIi des and sk 1ns ........ . ................ , ......... , ...... , 
Paper and manuf=-ct w-es ................ .................. .. 
Copper and ma.n'l.l!aeturcs ••••• •••••••••••••. •• ••••••••••••• • 
Tul:1 p bul.bs ••••. 0 •••• 0 0 ••••• 0 •• 0 ••• 0 •• 0 • • • • •••••• 0 • 0 ... 0 ••• 

Textile e~&chJ.nery alld pa.rts • .••...•••••••••••.•••.••. •.• . • 
Cotton ya.rn •...•.••..••.. .. ...•••.... . . .. . . . .... .... .... .. 
Coal-tar rroduc t.s •.. .. •.•...••.• •.... 0 •• •••••••••••• • •••• • 

fl.rt wori<a and ant1 G,ues •• o •••••••• • •• • •• o • •• o • ••• ••••••• • •• 

Burltps , etc. (woven of jute) ....... .. ............. ...... . 
Tracing cloth ••..• • •. ..... ... o •• o o . o • • o ••••• • o •••••• • • • • •• 

l'lc.tinwn. and platinum metal s .• • •.. . .. o •••• o • •• • o •••• • •• • •• 

Olaae and glass produc ts •. o •• •• •••••••••••••• • ••••••• • •••• 

RAyon and other synthetic text1le manufccturue •••••• . . .• • • 
OiOJ:DDnde o o o o •••• o •• ••• • • • o o • •• •• ••••••••• • ••••• • • • • • • • • • • • 

~Dusehold and personal effects .. •••• •. •••••••••.•. •••.... . 
Silk manufactures o. o o •••• o •••••••• o o •••• o ••••••••• •. • • • • • • 

~hotoers. hie {blue and bro11'11 print and sicihr l"'pers ) • · • • 

Ledicinal and pharcaceutical proparati ons ·· ·· · · ···· ···· ··· 
1'1.,-ents, paints anci vsmis!les ..... • • ... • • · .. • · .. " · " · " " 
£l•etr1cal .achinery and apparatus ••••••. ••. . ••••••••••••• 
A bras h es and manufact>'rilO .... .. • • • .. • .. • .. " " " " · • ' · ' · · 
~oap and toilet proporaticns . ... ... ... • • • · • · .... · · .. • · .. " 
Rub~r and unu!actures ..... • ... . .. · ... · •" . .. """" · · · · 
Asl..ootoa and manufactures ....... • · .. · · .... " · · " ·""" " • 

All other ..• 0 •• ••••••••• o • • o ••••• o •• •• • • • • • • • • • • • • • • • • • • • • 

543 
511. 
1.18 
1.01 
.322 
299 
29~ 

288 
2e6 
209 
201 
190 
180 
l1J. 

137 
12? 
121. 
124 
115 
110 

?6 
?2 
72 
n 
70 
l.O 
35 

2, 028 

T tal 
............. ..... ;!22, 545 

0 • • •••••• ••••• 0 •• •• • • • • • •• • • 0 •• • • 

Jan . -sept . 
1042 

821 
970 

1,00) 
1,195 
1,91? 

444 I 
590 

469 
488 
819 
)78 
616 
28? 

241 
256 
214 
:w. 
U? 
456 
8? 

?,255 

Tn:aSUJ')' l.ier&rtunt, llivioion of l!onet.&ry Reoearch 
...,h ) l, 191.3 · 

Regraded Unclassified



J'rel:iminary Figures of Oenerd lll\llOrts ot tho 
Unit ed States r~ Union o£ South ·Atrioa 

July - September 1942 

(In thoU$81ldS ) 
July-Sept . 

1942 
Di:unonds • • • . . . . • • • • • • . . . . . . . . . • • . • • • . . . . • . . . . . . • $10,909 
'1'17ool...... . ..................................... 4, 653 Furs {undresseC.) ............... .. ............... 2, 208 
Copper.......................................... 1, 804 
Hides and skins (except furs). ............. .. ... 1, 342 

J!&nganeee ore • • . .•••• • •••••••••••••••••••••••••• 
ChJ"'OIUe ore or chro:uite •••••••• ••••• •• •••••••••• • 
Tungsten and ?&nadium ore •.••. ..••.••• . ••.•••• .• 
A.abest.os • • • •••••••••••••••• • •••• ••••••••••••••• • 
Wat.tle bark and extract . .....•• •.....•..•.••... • 

Load • •••••••••••• .• ••••••• .. ••••••••••• . •••••••• 
All other . .. ....... . ......... . . ...... ... ... . ... . 

814 
495 
J9? 
J89 
J45 

213 
51J 

Tot.al •...•.•...•... •.. ... ...•.•....•. . .. • .. $24, 082 

$l ? ,m 
40,261. 
J,cli.O 
1,<>2? 
3,286 

2,3?2 
1, 584 

484 
1,150 

952 

21J 
1, ?42 

$75, ?91 

Treaoury Departreent, Division of l!onotary l!4sesrch 
1\;U'Ch 30, 194Jo 

Regraded Unclassified



Preliminary Figures of O<lnoral Imports of the 
United Stat es f ro111 llew zonlnr<l 

July - Septambor 1942 

(In thoUBanda) 

(' . 
~ 

Ju.l,y-5ept . 
1942 

Jan . -.')f'pt. . 
191,2 

Hides and skins (except tur.) •..••.•••••... . ..•. $3,620 s 6,291 .• 
'Wool ••• 0 ...... 0 ............. 0 00 •••••••••••• • •••••• 3, 290 ?,159 

Fllrs ( und.ressed) • • • • • • • • • • . • • • • • • .. • • • • • • • • • • • • • 724 1, 1S2 

!.cat product& .... . ............. . ................ 4ff1 1,126 

All other •••.............• , ....•.......... • • • • • • 1.43 S98 

Total •.••. .. .• , .. ......•.• ,.,, ....• , . . ..•.• $8,264 Sl6, 326 

Troasury Department, Division of J.:onetary Resoarch v.arch 30, 19L3· 

Regraded Unclassified



Preliminary Fl.cures of Cenor:>1 Import~ of the 
United States from Bri tioh I ndia 

July - September 1942 

(In t housands ) 

Raw hides and skins (except furs) , ••.•••••••...• ~ 2,192 
'1'e3 and spices .................................. l,SOL 
Jute c~~nufactured) ........................... 1, 302 
Burlaps and other "oven fabrics ................. 1, ?61 
14ca, untWlufa etured, rtlu o.nd aplitUnga .... . . 1,6?1 

July-sept , 
1942 

.anganese ore ... . ............................... . 
~hellae, aeed, button and stick • •••••..•.••••••• 
A.lmond.s and cashew nuts ••••••••••••••••••••••••• 
Carpet. lfOol ••••••••••••••••••••••••••••••••••••• 
F'Ure (undressed) ...... .. ................. . . . . . .. 

Oils and tats • ••••..••••••••....••....•••.•••..• 
Ooat and kid hai r ••.•••.•• ••••••••••••• . •••••••• 
Leather •••• . • . ••••• •• ••••••••• , •••••••.••••••••• 
Jute bags • •• •• •• •••• .•••••• . ••..••••••••••••• •• • 
Drugs , her bs , l eaves and roots ••••••••••••.••• • • 

Raw cot ton •• 0 0 0 0 •• 0 o o o ••• o • •• o •••• o •••• o •••• o o •• 

Kadaya and talka gucs •• •• o••o•••o•o•••o•• o • o o•o• 

Di&Qonds and other precious stontl o o•o•••••o•oo• 

Oil aeed.~ o •• o o • o •• 0 ••••••• o o . o • o o • o •• o ••• o . o ••• • 

.Ul other • • ••••••• ..• •.• • • · • · · • • • • • • • • • · · · · · • · " 

1,71? 
1,102 

842 
820 
702 

688 
612 
461 
452 
718 

26J 
233 
197 
16? 

65 

Total . ... . ..... 0 0 ••••• 0 ••• :0 .... o o • • • o• o o o o•• $19, 241 

TNasury De;;e rt:oent, Divisi<'n o! llon-e""ta-ry--;-!'.o::::s::o::a::re::h;:--"""Tj.a-;;-;;:;I<:h 30, 19!,:; , 

"4 

Regraded Unclassified



J'rclim!.nary Figures of Cenord Impor to of the 
United Statoe .rro., AuatraUa 

July - !;opt~rnl.at• 1942 

(In thousands) 

r:ool . ....•• 0 •••• 0 • •• 0 •••••••• 0 ••••••• 0 •• 0 0 ••••• 

Loud ores, mattee, bullion, pigs and 
bars . ............................. ........... . 

Undressed furs ..............•.. .. ........ ..... . 
Raw hides and skins ( e:r.copt furs) ............ .. 
'l nc ores (except pyrites) •••••••.••• ••••• ••..• 

Cop~r .•. .....•.............. ... .•..•......... . 
Sausage casing!! •. ................••.•.......... 
Zirconium ore ••••.•••...••......•.....•. ....• • • 
All other ......• • ...•.......................... 

July-Sept. 
1942 

$26,957 

),101 
2,736 
2,182 

511 

427 
188 
82 

571 

Total u . s . imports from Austrultft , ,, •••• • •••• 5)6,805 

:r,;csury Depar boent , Division of l 'onetary F.osoaroh e"'roh JO, 194J. 

Ja.n . - )et-t. 
1~42 

~ 97,B52 

8, 594 • 
5, 4?)' • 
J,967 

576 

521 
69J 
1Cfl 

2, 554 

Regraded Unclassified



t'reliminory Figures of Oenernl ! nt)lOrts o£ the 
Uni ted States fro:n Egypt and Anglo- Erzyptian Sudan 

July - Septerlbor 19/,2 

(In thou~an:l" ) 

Raw cotton, stapl e 

July-sept. . 
_l~ 

1 1/8• and over •••••••••••••• ~ 8, 411 

Arabie or senegal (acacia ~).. . ...... . . . ...... 449 

::"lax: • ...... .. ............. .. . 0 •• 0 • • • • • • • • • • • • • • • • 115 

Sausage casings .. • • • • .. • • .. • • • • .. .. • • .. .. • • . . • . • 100 

Flor~1 essence3 and coneretee . . .. . ........... ... 2? 

All other........................... . .. . ........ 621 

Total , .... .. ...•.• ......... . .. .... ...... .. • C 9,72J 

'l'roasury LOi'B rtment , Division of !toMtaey HesoB~h 

Jan .-.,e:,.,t . 
l "f/.2 •• 

s 11,4<>2 

Regraded Unclassified



u.s . ~er&l llo,Jorts fl'IXl !!rl Uah Colonies a."ld 

!)epftodeneiea o~her than Brl tioh India 
J"ly - Sept =bor 191.2 

(PrinciJ)81 sources are givon 1n p•nentho!os) 

(In thousoncb ) 

Rubber (lalaya , Ceylon, w. Indies) • .• •• •• ••••••. . .• .•• ••. ~ 
Co!"fee M d tea (.!:. t.!rica, bl.a;ya !< Coylon) •.•••••••• ••••• 

Sisal, jute and henequen C, .Indies , E. Africa) ••••••••••• 

Ore & concentrat-es (l ,.Africa, Sputhem Rhodeo1a ) ••. . . •.•• 

J::.des and skins (I: . &: VI. At rica) •• ••••••••••••••• .. •• •... 

Cane sucar (oceania, Paleot1ne & C)~rus) .••••••••• . .••••• 
Coppcr.,Scntli!lo;n ~Ua) ••• .•• •••••.. .... ...... .... .••• 

tndustrio l diamonds ( // ,Africa, Paleahno & Cyprws) •••• • • • 

Cocoa & Cllcao beans (Vi. Indies & ~I.Ai'rica) • • •••••• •..•.•• 

Asbestos (Southam P.hodesia) .... .. ..... . ................ . 

Graphite (~lay& & Ceylon) •••.••• . • : ••. . • . •••••.••••.•••• 

Spices (t'l, Indies, E.Africa) ••..•••...•.... . .... .. ... ..•• 

Copra (Oceania, ~~lays & Ceylon) •...••...•••••. . .•....... 
Coconuts l! coconut oil (TI. Indies, I!Alaya l• Ceylon) ••. ••• 

•..allegany (W. Indies ) • • ................... . ......... . ...... 

llil seecb (E . Africa) . ... ....... .. ..... ... • · • · • · · · • • • • • • • 

!?aux:it.e (Guiana) •• ••.• •. ... •••••••••••• . •.•.. . . . . .. · •·•• • 

>'yrethrw11 (E . Africa) .... ............... ··•· •• • · • • • · • • • • • 
Es~>ential t. clis~illed oi- l (l:elAya & Ceylon) • • • • • .. · • • • • • 

'iin {l .nlaya & Ceylon} ••. ••..•• .•.. •.... • • • · · • • • • · • • · • · • • • 

Lily bulbs (W. lndles) •• •••• •• .• ••• • • . • • · · · • • • • • · · · · • · • · • 

Bitters (;;. Indies) ............ . .... · · ·•·• • ···••· •·• ·· ·•• 
Steel tanks(~ & ceylon) • ••• . •••••• .•• •.•.•.•••....• 

!lananas (W. Indies) ........... • • • · • • • • • • • • · • · • · • · • • • · · • • • 

Lime oil (7/. Indies) .... • • .. • • · · • • • • · · · · • • · • • · • • • · · · · · · • • 

Rue (\.,. I nclies) •....•. .• .. •• ••••• · ······ · ·········· · ····• 
Cir~ leaf oil (E . Africa) ••.• •• ....•••••••...•• .. •.•• 

G1nger root (TI. Indies) •• ·'·. • • •• · •• ·· •• • · ••• ·· •·• ••· • ... 
~ol oil (IV. Indieo) ..... • • • • • • .. · • • .. • · • · • • • • • • · • · • · · • • • 

All othor . ............ .. .. • • • · • · • · • • • • • · • · · · • • • • · · · · · · · · · 

2, 516 
1,844 
1,549 
1,1.68 

927 
747 
735 

70) 
664 
6r:l1 
589 
529 
)96 
)02 

25$ 
204 
191. 
190 
l SS 
u o 
10? 

86 
71 
61. 
)8 
45 
J2 
Jl 
18 

1,262 

To tel. ....... ..... ... ... • • • • • • • ,. • • • • • • • • • • • • • • • • • • • • 
~ 16,L74 

Treasury Department, Dl.v1aion ot l'.ooet&r)' Research 

• . 

Regraded Unclassified



Treaeury Depart=ent 
Divieion or Monetary Research 

Dat A~ril 7, }CL) ............................................. 19 

To: Vemorandum for t he tiles: 

Sir trederiek Phillips ~Anded this letter to 
Secretory ~orgent.hau when he cane in for a. confcl·onre 
on some o~her II'.Att.r on April 5th. Sec retary 
Uor~enthnu said t.hat. t.he inform&t.ion set:~:.t"d curic:us 
and asked me to chec~ up t:.o r.a~e c:ert.ai"l th.B:t. t.ht 
report had not bo<n rarblod . 

Se-cre:t.ar;v ~orpent.tlau also aeokeC ee ~o infcn:; 
Feis about. t.he ,.esS&Pe. I sent. a copy to r ,.1s a."ltl .. • 
he said t.hey were ver,.- int.eN'st.od in it. -.nd ~cn.ld 
r..akc further 1nvest.1,at.1on. 

H. l ... , • 

IIR. '1/HITE 
Branch 2058 - Room 214: 

Regraded Unclassified



THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

Tto'-&,.HOHC IXI C.U1'1V t: ZOZO 

" 

Boa eeo 
ICIUA .. IN F ft AHKUN 8TATIOfol 

W.UHINOTON, 0 c 

( 

• 

Regraded Unclassified
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Treasury Depar~nt 
Dlvlolon ot Monetary Rese&rch ? 1 

Do to •. b.P.t.U .. 1 •... J..!l'-......... 19 
To: ~ecr<o La!'} llor.;en thau 

Fro111: !.:r . '.'/hi te 

Subject: OermM Col d Movements . 

l. Oermeny 1a believed to have plenty 
of ;sold . In P"Yinl:! l'or import s in ~old , 
Germany rel1o ves tho strain on pr•oductlon, 
Within the tnree-month period, December 1942-
?ebru ary 1':145 Oermuny dis posed directly ol' 
about ~51 , 200 ,000 worth o f Jold as follows: 

Germany to Portu0 al 
Germany to :>weden 
·~ermany to Swl turland 
G-ermany to numan!o. 

~s ,ooo ,ooo 
7 , 400 , 000 
} , 71>0 , 000 

32 ,000 ,000 

; 51, 160,000 

2 . In 11ddl tlon ,>12 , }00 , 000 worth of 
!!;Old sold by SwHzet•l~~nd to Spain is stated 
t be alnJost certainly of Oennan ori<; in . 

( r . F . C. De spatch Analysis , 4/6/4)) 

.• 

Regraded Unclassified



IIP.Itl5H YIIWICIAL CUSIJRSI!l • Slllllt.I!J 011 
O!RIIAii GOIJ) t!WISACTlOIIS liiD IIOIJ)DIGS 
ll/.Tl!ll IWICH :10, 194,)o 

GOLD TlWISACTIOMS AND IIOLDUOS 

rroa ooDt1dmt1al t.eaaru• and ll,l!!. w ••• pulod1o F1Aaoc1al 
Jntalllconca RapoM.a 1t 1a ahoorn that d~r1n11 tba period Decallber 194'1 
to ;.~m>ary 1943 oar-an.r d1opooed 41raotl.r ot abo~t $51, 200,000 ,.,rth 
ot wold and t hat an ed41 Uonal t U, .)OO,OOO 110rth aold by SW1taerland 
to Spain 1• al8oat oerta1Dl1 of U.r'll&ll or1c1n . Tlw t otal tor tba 
tllre• MOnth• of $6)1,1 111lllon 1o ...S. liP ao tollono 

(a ) 
(b) 
(c ) 
(d ) 

u.....,.to Port~~&al 
01....,1 to SINdu 
a ...... , to Sor1 taerland 
oanoany to Ro-'-a 

(e ) SWl t&erl.&Dd 1.o Spain 

(a ) oaraan.r/Portopl 

Tb• cold 1• aold 41reot by t lw r eiobobank t o t.be Bank o! 
Port~~al apintt Ellcudoo and 1• depot1 ted in Swl. tsar land to acco~t 
"C" at the t."will National Dank. The f,.loudol no doubt an uaed to 
pay t or Denoan pllrcb&oeo ot ~oodt and ot.har uervioea. 

(b) Olr.....,zl~on 

Ra1cbtbank, Olrlin plao., tbe COld at tho 41 apoaal o! 
R1kabankon

1 
Stookbola with the Swiot Ma Uonal Bank, Ban>•· Thl• 

coYer t duaa tor Oe,._, troopa and •ter1al oent aero•• Sndan to 
~o.-y and Ftnl&Dd. 

( c ) a.,_,/ltodt~erlal>d 
In thia cue tbe ::e1al (abo~t ) ton• ) ac ... paniecl by Raicba­

bank otticiala 1o reported to have pa .. ed throl&ill' Ballo on lot Dec.-..r, 
prea-bl.r to be aold to the Sorioa lla Uonal Rank. 

(d) OI!'!&Jll/Jlo_,j.a 

l t 11 reported that tha U• "'"" uavornOMot have ahippad 30 
l.ona ot &Old (appron.&t.e vallld ltd, OOO, OOO) to the Ro.-nian National 
l\ank in order to -ba Nellii&Jiian n :porta r• ot 0ooda to Oano&IIY to ba 

••• f. / 1/ 43 l!aaara . ~. scb111dt, lox, Riollpd, h. ~ . uarnotain, 
oal.Mil (control) , Bret , ~hl.ta, ~on! 

• 

• . .. 

Regraded Unclassified



- 2 -

pa1<i. Thio 11 tant&llo\lllt. to oa)'in& t.b&t. O.l'll&!lY 11 pa;rill¥ tor Mr 
1.port.o rr- RolmAilia 1A &old, Which obollld oui t. Mr ftr7 nll. n 
roUevu the ot.ral.A on pi'Oc11lot.1on and oho 1o be Uove<i to b&•o plont7 
of gold . lf Ue rMn)' cenoot or 11 W>willl.Aa to wppl)' lloo<ie, thon 
gold pl'Oili.Mbl)' appo~alo to 1\o..ania .. re thM blocked .... ko. 

{a) Swl.taerl.and/Spal.A 

'!'be Ioot1 t.uto Eapanol c1e llonoc1& £xtranJ ora, lllclr1d boqht tbio 
&Old {101000 .ldloe) .froa tha Sid .. Uat.ion&l 8anlc, !lome and it 1 1 pro­
b&bll that tho)' paid !or it with s>d .. tronoo a oorue<i to ~ troa 
QorMn oource1 . It 11 probable that Oonoao7 orillin&llT aoquirocl tha 
Swill ! r anoo by 1&111 ot gold • 

• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI 

TO >' •n t< ry ::or genthPu ••nril 7. 1 . ' 

C( ;'J'IiC V t~IBIAL l.LUi., l.lt;;H Rt: CL Wl!t..J, 

\. r r ,·r1ty- DF'' ite . .;en tor <·r.~l.r<el 1 p r l <> i ~ in .,PI,,t, 
•, ~ t· r 't.P• t hi. •i ~' tn inC'luclr · 11 rr.•·· rn.rr.t. 

l .1 l• in ( Tlty Cr !ru!PtlOOA l\:1 UP'fl "~il"TP'J!"f'U .• t " '' 
J ,, i.z,i .. trP:. i. 1 fOTC'I'~ tn tr 1 rffrct t. . · 1t ''"'.ll r rh·f> 
• : : o < •r ir" ... , f'V' TY i ~o •ic tin: (llut.! to :, ilur P lY t.•f' •• 

. r. lJ"" Vtrri ~'the .rt-.i Pr.t. ' vf'to ·.f>r. ~-~' ..,< t~ 
t t '/ . t ,ICOl . y,..Gtl"!' ·y , 0 rr.ir.j ~~ fir '/ f 

tf. ~~. tl( ~ !!-t,ideut 1£ V~='t.C. , ~"' t.lf tJ'J ,F ll ;i r - Ti ~.t 
.1·1 r. ~lc€'<1 tole,tl:Fr y tlf f• r .. lJ!or rru~ule itl• 

.• 'l •. , r ~ 1f i ty Jr.~er or r . .. urf' f T'll. n Loi, tr· ti l ; ll< 

1 .tr cou rrP... . Cniefly rft."i ;.~· i blP tf'lr t.J.~ . n t.r . .. !it . 
• Cc rc.l1L1 tc .or :.;.tor ;.;pr.~hNC• , 1. , t ; 1 ill7-ti 11 :Jir<ctor 
_, f l- vl o l,r<i 'Jf't'll "rctlVF--ly cor.t:' r" ti:f :.;, f trn for t.]·p 

1; t' h(l..t fO . " ::· rk ~ulliv;r, ir !1: cc. l ;; .. n t:.L ... nr.i [' . 
'v r , (•Y'>l:•i nP,. t)·e f.; nt - fFnf' trl thr I r u .. r. c•~t . ny 

r r "f• 1 t tw t l.«vin~ r r ~r · . c• t.1 P1 r TPP T 0f to t.ht> 
: u 1 FLt l.l:,r thr' orie i.J ,Fl "rn3' t> , t.l.t>y · rr nn frf"• to 
r . H.-r •nr dll in thE' lif••t o' it1 r · :ect ·r co:·t of 
li'JJ. n infl;;t i otJ . " t~ut. "I tevf'r tl r "'U. !' , ;q ~•:or 

r · y• tfr , 1 ,.,. rr>" c ·' n; vot .... t.t.l t. t' ~oved ~l.e 
l! l l< [f ('O. it tee' t o thf :3r , tr :,, T ii'U 1 1 'IT I :c .. t ~f H. 

"rJUVPT to ..- revfr.t it r" 1Ptt £'!'r· t . T._it "lti )!". , 

i". l.·. o·~r. .« f- tl.<' fir~~ or rr !' ~-:..r- ",Pr ' )< 
., t t · '1 r ' c" t ini ~ ...... ti,... . ... 
V ,r I Q "" y ' l • OJ - - .... ~ o J n 

rtr~·f·rr y .. :,p!:lri .. yL•·C"r r'lPY. '; · - t ... r. 
1 .. { cnor, '' ... t~'~'- ·"'·· · 1 'J· .... t• ~ 1 ··'):: 1 rt tr.r 

i l r 1 1 ( l't." .. ·,·~c··tivt 
·., lor 'i"'"!!P"Pr it ~' i.;,clt: t .. t • .. • M' - 1: \."' 

!iCy . ''r; p·l\ i lt>, \'lpP\'i, ;,·b 01 t.i I' J '•("• i l\ T~ r~ t 'Tf'O 
.1 til to.orro~ by p ch"t ri~r' ~ t L~' ,, r rt lt~r• . ~o ~1ttrr 
Y• • ,. r : v ·r rn t hP f i r :· t t. bTf'l' • it."· •" ~~r,c ·''· :u.:·tr· - . 
tc.r !J;,vi:· , Tr i l"f' Arhini str~t. r rl)•··r , ·" ·)•crrt;,rY .1ck; rc • 
f; 11< 1.0 POrlf'r r Uf'C<' U.I? "f "ccmnt1Y nf r r rnrr-: . 

..;iv111:l, ~u1n ly - .'Th "hf<ir 'n ,;lf'Ol /'· t,,..r' ''/ tF~t~::-iM 
r l orr tt.r .;rw t. e Br-nkinr ~:'l :::urrPr.C":f .::0 i t'.ef' · .-· 1r.rt 
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. r lo:.ej 3i 11 to cnate <n i nde~"ndeni Cffi"f '-f ::i'li linn 
~ IJ i:;:;tr? of the <; E'f.CJ r.o> unc;cr tht :Pl:! . ·.:til!' · -
l~~i ·I! tr .. t ~ . cntH 1 civi lirr. f'"Odr \;PrE' "Ju~t fu nPc<s-

• r;·• .ilit: ry ru >'> liPs , i.Pl:;on cl;,ia.Pd one 1'!iE'ncy ~hould 
!., vr ct;>r. • ro l -wer oo th . He Ftdd ed t.ilr t r1:rc t::;f nt cf thP 
ill \·ro lid ",, rely <Jtt t o thr confudon" by e;u '"r-i .r.odn~ 

• r. ~~ rt,ri·ls rlni~,~nt ;gency to "<'ut I'Cros, r l l o t her(! . " 

• . A.,C rH': n is tory - Th€ Sen:.t.E' hE'rrtl \•'i th ro;oF ;,.tuse .•. Pnt <ali 
1· r y•l 'r "'Y of t.hf " itiful it nor• ncr" of tht.> viti'! 

f•ct: f Ut.itP ;:,t.rte!'C :Hst,ry or. tlf' Prt r- f collrfP fnth­
f. • r• v' · lr-" in • survry .. ? If' r 1 thf' l . Y. TLE'S . ::lfr .. t o r 

uu~ t•y l ntrr. '.lCI'd .. rr ~C luti~"n, l'rl"i' ~ · T.'fpferre" to tre 
.;, • ttl€' or. :.clJ<'' tior. ;;r:d L~ .. or , r o\'1 ·•in, for the en· tior. 

1 • su co. it·P< ~o "tu<'j' .. rtl.c~ .• by •hie" t~.r FP •fr·l 
J .. r· "n• co 11 ' r o ote :r.ore ftdF't,;· i" ir .• tr::ct~" . :: .• ~ 

• ct . 

• . -
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:s .... <? ., ... 
.... .... 
.... ~ 

' ~ 
.. 
" 

I S 
:_: (.!.H ...Q,;LJi CHFT 
l. ... ,,j cf 

].!'1:!• ;lo . llA 

[tlf'or;,'lti on rueelved up t.o 7 .. I , 7t.h ,.pril , 1)/ ) . 

.• .J.d. 

Th-, .Ji.J£ • ."' ~,,:;n!., ,.. S ccirte,U; l Loe!<ucl froc::t 4U1 -.o t, t. ,OJc 'O th• • 
ot' on'".oon 6 miles nor-th of $0..... . ,..t.l, .. c : ... If 

4 
ck or J-'JO· •. F.' !t .. t • ... 

· . ....,., n. C?.•Vo · sout.:, c•.!:t of Gn..:..rrh~".hJ ~L· rtcd cJn ...oMin o•· 5~1. n. · i~r t' 
!·~~ .• n (C') •·c or~O<I <i &hLine ' 1-lv>· t.. . !>ur inr 5t..~/6W. 1(, ·m:~ecc:·orul · •-

til t•r ' de 1.ni 1i3V• rr.l IJ-OC)<; t...~ '''"'t. consldoJ'Od d .c:· ;'-'<! b-J t.hll escort.r . h·C"t' ft. 
cit ~ tv ·''ts . \. i P·• · 6t.h 5!i a~l.pr wrn'(: •roa(ttl.t.1 

.J h..;.li lJCl1' :-ur:h. • • t." r" 
) :t.,.....r.•:ler;; . , •t ,CIXJ t.on oe!"ch· nt shlp l-ow'"" frOCi:l C.JI.'.O, ~·or .\n Ct. n 

• 1 , or c toed nouth of; ;oo[Jo'!:J.CH fl .. ~.~ a;, ~wl . Shlp l& • r rou;1tl ·!.tt; bt.":t. ~ ..... o~tc . 
l "l:\in1 out.. o1' :115 ora uo1.rd . 

~[."li.\. ..~o a p.rr~ . 6tl:. BLh A:'l"',y . L '. 1~ 1 •• o . 6t.i1_. l~t..h Clll'l-~ 
'l'!l•)l~"·< d ~·~mo~1.::1 ·. Hhou~ r.oon t..nd flU .~'10\'t,otl h/ 450 tmzJ · .. ~:.~· c'!cd tnr, C• nlrf, ,r 
t li'C-!f }!Qr.it.ton on tho r;;J;! r..K .iUJ'. ~l'J · ,J\J•.ult, •tll comp1t!,. 1; :mcc ... !w."tll, , I 

" ,. joct.i•Jca \,'11''~ c·::-t.ured b; 6: _!0' . . J.:h lMJ J'Ott l !~l· ~lC\1 tm t.h: (IT~ ... nh:od 
X. '~i '>n i'.),)~r. to ll'"-v ... coll:.p~txl: ttiltl 1 .1.1 . m. r.zov'" of lOt.h Corp..., :.t.~:.rt. 1 1 ~·h 

'1'\Ud Jivit\ion lf"tJi"'lg. ~:~ n.i-' •t·b.o:!O:."!. hav. t"-'t.:u '• ·ken un ~ be 1 V'f ;·;, ·h" t.n 1. 
~, lltii"\ . 

!J . J . !i('c!.?r. On ;t..'l •'~-'lin ,.., •n ~; ."'orN Ll"' udint 75 t. :.k.:; ...._ 
o:"~d·. ·ul'lt.•"lrds tone tn_ ro:.ci ~J~h nf .IJ: • .. ..,:.u., {fo._t..urc "'JOtJ~ 10 ~ib:' 

J' h· ol' o...L.o GU ... Tr . .i,) . [nf .nt.ry vM :hl\0~1 d ... tu .. ,l•t • t •int 5 r..ilt.;:l ·lon 
t,,\_ TO II'\ r~ &. l h 00. . .. I . ; n at.t.."~Cl ll:. ():h t • . S . .:.·oN.& oou";b ol ·.~ l..l-

- I') !'" il .. d t.o ,. 1~ _n·o;;r..:ss . 

t .. 

'. -' 

7 ~r~R. FRON-r . 6th. f!o r.< ui toa u (::,J1oon 
IU:i , r.n 't:·!'l~ ld :JI.. Sf . o~a.;.:t nnri e to\.1 · orko ·d. C.ull. 

6t:.h/7th . A1rCl'.:lft duiljill~.ChC'u- .,,,r '"' lnln r- .:·1 (;~ ~ataslrw); Tutru lc. t' 'l 
11t L .. u~l,•plnc ) . 

• U.i!.,I n . i.t.h/5th . f"'l lingt.onu fl 

·)I h .. r ~·.,::.linrton~ ~ tti..rked t.h'- dociC: ·• 
l 11f ·,Xl·r. rlro:Jpt.--.d '/G t.on!l 01" l .•. 

r" ~:.a. 

. JGILI •. i. C'ri.~!:LJ... . On 5 . ,_ I . ul t.i ol:1.;:-. tnt ... rc.:; :.~ 
!rer ro '·' J' 5 I 1( ' j' I ll J 11 t).._l > 1r1 cJCS'"-o/<..d - .. . ._t..._, y :: . , , -"""• •, I u iJ 

"h ... 10&3 of ,, J. ·h•_...1Ui.fS . :: .• • r• d : t.:1u.lif 1~t.-.ct.~ 
-().: . 1 .I tolto:.,r ·:uru_, ~ t l ,.· ll 1'J ... \ ... nn =' 1..-r.-.. J 

out.. 1 J 
n 1 'Jt.r:~ r. 
cor.vo· 
~·· ... ~. 
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'' ·,, •i:D \'/A,, LOAll" SPEl\Cil 

Present : ... , •. lraston 
t' • Li ndow 

' t• . Peabodv 
r . ..;C i.w;a rZ 
r s . r.lotz 

April ~ , 1J43 
10: 10 a .m. 

•. .-I . • T .• : I thou;:ht t .. is : I r:ill <nor; by tol!lor.-oT. 
noon ¥hen I see the p,·esident , r11en ! •et a clearance b tt 
v.e did .;e t this - U\'II nas clea red it . 'r •.asn ' t satisfied 
ann .;ot a note from the uar Le'lart ment . "Here is a coov of 
tloe .>ec!'etary ' s speech wh icn \,iiS sdnt to 1e . It bas tn~ 
entn•Jsias l ic app roval of the 11ar liepnrtment . " 

·'·-'· P!!.AB0D'Y : Pine . 

II . ' . Jit : So , .. e cleared iuai . ..,,at I t110u.;ht I o;ouB rio 
is btis . I thOu -ht t nat ;·.e coalil out this out o.ver the 
feccrlll tWserve ;::ires t o the twe l ve ~ edcr•al . .eserve CaMs , 
'l~tl ask the:n to see bat it -ets n••h!iei t., in 'ru•sda-- no rn-~ .. .. .. 
i1_;' s pa:-e r in thei r locality. Yo'.l coul d even ce t it in 
t'telr ••ands "atur daJ :n;.o r~·in.:; if you unted to. It •ruld .:;o 
rnt llf he?e : ridav ni -ut and be in lndr nanos :.a turday 
beca•tse they r.ould nave to .nail it out . 

Yo•1 see, t he Federal . .es~rve has alto~et .er a nunared 
md t M or a hund red aro !'o>J r brnnche3 . ..r.at oo yo. thin< 
or t.Mt ? 

., • P!..ABJL). : I think it i .l fine . I tnink Dl :;o--

.. ~ . JR: un the v.ire to the tM!ve presider ts - you 
flave your public ity .nen thel'e? 
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P!IAPODY : I want those • I . ··~· 

! •. :.l.Jt: '!hat is why 1 .._ot you in 11e •·e . 

. .. P.::ABVLi : 'This is l'eally our basic dOCl•ment 
..>eC re ta ry . This is the ke~ note 0 r the whole l llin;; . • 

. ... . Jl\ : 'C,,at is w.at ! .r.o•••cd so nard on it for• . 

j,.J' • 

• ,,, P··AR•:Y : Therefore it 3ho~1ld not only .:o out on 
t t.e r.: res . I T:as v.o:Jde rin; if r.e Jtere snouldn ' t send out 
"''Ulli_;r·~:>hed co;>ies 01 it ~n q~anti ties to the ?ublicity 
J:.el' . 01 co•arse, lhey coula do l r.at - t11e•· couli'i nic{ it 

• • 

l!l I"!'D:n •"e r.ires and ao it tMmJelves, .;,d orotai:l·· ;,ould 
on i slr-~~ction . .. ., 

.1. IJAS' . • : II you _;o t it o•1t today we coula ·•robably 
e t it eve r~he re by mail to the publicity .1en . • 

1i ., •• fH: No , I run seein.; the !'resident tomor•t•ov. .nor·Hin,: 
and •·men I come hac'< we will know jes o r· no . Tne ••:or~t 
Lulnt; in t he worl d is to send it out and reco.il it . 

J!.,,. r'l:A!JUI!Y : Yarthermore, I l'.ould ue a little bit 
afl'llid , \'.i th all of t ese publicil; mc11, if this tnin;; ;;ets 
t aere . .;von tho.1;;!l you have a I'Clea•• d~tte of 'i'uesd .. y :nor•nin~ , 
,o . .ehod; is apt to bre ,1( o•1er tr.e traces 1011d ..; ive out a part 
o!' it . :;o 1 v:ouldn ' t u.nt it t o .,ct to t 1e publicit;r '"en in 
tr.a t fom before :..on day, at tne ear! lcot. .. o:~ld yru , '-hi.c~< ? 

: .... . Jlt : after ·;n at Y.e ·.hve been ·oin_ throu.;n - I 
tnink the r ede ral .-ase I'Ve 3noul ii be nn lhe .''ire .;,unda;,• n !; . t • 
..>'hebod st.oul<i co.;;e do,·,n he re - not ive 1t to thPIJ untu 
vllld8.il n i_ht , tl!ld then ask tnem to ?Ut it on the \',i ~es -Un-
<la!' ni_;ht . 

,,, ~Ciil\ll,<l : In addition to lunl , if you!• rede t"•l .teserve 
ouhllcity rr.en •nHk e t oo many copies , ) ou a!'e _o1nc to '.'ave too 
•1nnv er!'ors ulon ~ the line . ..e n~tve one correc t verzton . . -

,,. P.:.J. IiUlY : "S t"al' r.s thr nurlici ty di recto rs - i a."l 

ll in~h, nnl' , not of l ocal J·ele .. ses in th~ pa, crs - t!"'• _ a~"e 
,.~:orcin. t.is a~ a basic oo.:.r~onl and •sln; 1l as a ;;aH7 
J'o r• 0L1~ r t:,in&s they r: ll do . 1 or• thlit .oa r .ose tuty oor. t 

need to nave it until '!'•.soay. 
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! .. • . J !t: ~o , but tra t --

' ' · ;Al)'ful : I t h i nk t hey ouzht to have it on L'onday 
hooause I th inK in many cases t hey cnn eet the f ull text 
l.n a .Locll pape r , or s ubstan lia.l quotes , that lite Ill' and UP 
1':i U not carry . 

1th. P A~OL·Y : 1 didn ' t make myself caar . 1 t nino< 
' ,.,t Otl!ht hl be rio~ e , but 1 llill ttilk in~ abo•tt , a;;ain , 
a "' i'lleo~r:~ph of t his tMt they mi ;nt h .•d . Tne puhiicity 
"'"" f,•o:.t he t·e t·.ant t he fu!l speech 1 nl.o11 t ney can t ncn 11se 
" ilh •Jt .. l. t• peo? le . 

. ,.t,, : . here isn't a •edera.l •tes•rve tr.11t aoesn • t 
,,~v~ a ml .neo..; ra::>n outfit • 

... . >v. ~ • .l : Lney a.l.l nnve t 11o ir• or:n . 

I' 11 Hll1 Y: 1'nat voul~ be al l ri:ht . 

!. .... Ju: Yo·> send the.n instruction~ . 

.. 11,.t a bout t .ese sta tis tics? • nes e a t•e to ' o '.:i tn i t -
t he statisti cal bac<gr ound2 

~. J':.ABuDY: I don ' t ;cnow aboJ t l uat , s il- • 

. . J~: ~idn ' t t OU--

• . . :A.:i':'.l. : Li ndov: •• or ted on tnt.- tnin~ . .. e 'n..;nt 
•, -et it o•tt - • e ou•nt t o ::et it out b;· lomorrov; . 

~ ~ 

B h .ld b s nr is fl.eo ,·,ltn - loo~ , cun l 
1.. ..lit : e 1l s ov e . t . ? 

nin th is on ;vou - t uis 1mol e bus i ness of nandl1n_ n1s · 

' 1.(. t'r:A~lDY : Yes , sir. 

IL ·l • • TI\ : Ni.ll you la ~e t he resnonsibilily? 

That is t o see tnHt it ~et~ on lhe vire? 

1, .. J.,: '{es . 

• • • 
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.. t'•·t>A<1' ' : hlld a ·ain , tuis L ti r r11n ' l '<noV/ tne sto~· o'f that . 8 a sticl!.l hac.:br:>und -

:!. '!. Jlt: Do you kn ow i t? 

J .. . Jtt : Ecrbert , vou "0 to you r 1eet'ng d ·o 1 . · 1 t .. ~ .. ... ' an . 1.en '00 
c .1P. act. 1ave 11ese bo Men come t o "Oil ""d 1 · ·t • . 11 •• . • -• CXI' &ln 1 , 
"' , olu! 1·uen . :•ou com~ lack? Let ' s :-!ace tr.e :-es.,onsidlilv 
.or.;~ lln.; trus out r. tth t'E>aoo<'" · • • 

• 

'A.:-7 ·I : :lotn o r •.r em? 

... . . 1 .. : ':'he •hole bu~iress . l 1can, tnis i 
.... ich ~ 10Uld set t he tone of the l.ttole t . in • v 

(I •· · Gas1 on ! eft ti•e coufe••ence . ) 

'n. SCIV,'JI;'!.ii : Fltnclruner.ta l s ·1bject onLL•l' . 

-' ' I ' : nc· '" ,Lnll;·, T t.~ver ' i ••ead it yet. 

!~ . 1 . J.~ : laver 't ;~ou ? 

r ... P , f 
co· ~a . 

. • .. . I tell you ;.1.at I will no . 

' • ..S . KLVT" : .!ave it coried . 

! .. . . .!t, : At i~n-tni rt~ l r.ill sf·nd o;; copr dom to :-ou 
and afle •·- I •·ill ha ve the rr.ease1r;er 1·.ait t •• e. e l'i.ile )"<l'J 

r•ead it , and tt.£ n he can b r•int; il bacl<. ' !'Om no\" on I am 
not ..;oing to let any CO(d.e s ol MY stufl .,o out . I :nell!l , 
I Am jus t t:oint: to - you know what l 1.ent thz·ou~h ' ith all 
t1.e p1•eas boys . You see , my stetc•1en l l t••·ad •. nday on the 
!.ill, vl ich v.asn ' l for r <1ease , tl.t•o•~}, ~ome vt•·y ll'.;ts te rious 
v·uy il arpcarcd at eJever, o ' cloo~ in ll.e . o ~l.in.;ton "ews. 
1 11ill ~end tnis dol'l:. t eo ;·ou . Yo~ reaci it ano the ~e sser,._e r 

1 ill \',ait und it 1 lU "ome back . 

• • • 
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\l!r. Lindow ente red the confer•ence . ) 

ll. ! ... Ji\: Lindow, neither P~abody nor ;:,chwarz seem to 
anything about t hi s statistical stuff which i s to .. 0 
of tni s speech. u 

:.!R. LIH!lOVI: l am working on that right now. 

!!.: . J:{: Don ' t keep it a secret . 

..... Pt.A- O!JY: \.asn 1 t 1 ed handlinr; lhis thing'? 

~ .. ~: . JR: No, not that I know of. J~ble r.as~ 1 t , nas 

!!!\. LHIOO~I : No . 

!(. •• PEABODY: The .;>oint I was ~oine to make i s t t.ere 
isn 1 t any ptu•ticular po1nt v.hy Lindow should have to come 
to me with this . 

ll .M.JR: Gaston--

::.t. Lilli\)\'/ : Gaston knows about lt . 

li.: .. J!t: <•hen he comes back, .. r . 1aalon will send for 
the th ree of you . be sure r . Bell knoi\S ahont it and is 
happy about this , because up to now be hasn ' t t een . 

'l'he i dea was , these men , ~mith and Albee - it us their 
idea that if this could ~o out and 6et i nto the nar.ds of t oe 
iinancial writers , e..'ld so forth, they ..auld .,et t he be.sic 
matet•ial wnich this spe~ch is bued on, or·, in otner r.ords, 
Lindov. 1 s sues talk - the basic material. It 1.as to :-o oul 
and get in the hands of these men su!'ficiently in advance 
so that they coul d have it. I think what v:e ou;::ht to uo is 
eul all of this associ ati on - u· rointed l r•easur'J H~en - the 
men the Pr ess Association appointed to help us v itu tne .. ar 
~onds , and I think in addition to sendin~ it ou t tuere 
should be a press conference for them, at ,,hich Linaow 
should expl ain t his stuff. 

~81 

, 
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.. PI AJ\•rv : I tnink l h11t ••ould he sPlcndld ~aal 
1. · 1l stin,u!e.te an av.fu l lot of other 3tol'ies . · 

.1 . • . J .. : And they ou..;ht to have tha t . : he. our;ht to 
ive tl11t to them hiday aftN•noon . 1 1·.Ul tell Utem so 

a t my pPess conte!'ence . 

• ... ~Cl '",;.;Z : fin e , becat,se 11Jl of theo nuve a. si..;ned 
.ore tn11n one ~an to work on it. 

r •• ·~. J:.: I 1·.o•~ld i ve it t o tnec Fr i t!ay a f t. rnoon - • • • 
tte ~~si c ~aterial . 

1-•· .;C'i\ A...: : I want to send out the speech to editorid 
v.ri te rs and the labor and ra.rm press . 1'here i s a questior. 
about the weeklies . 

H. II .J lt: If you ar·e coin:; to do that , then you mi..;ht 
just as well shOIV them the whole thint; Fl'i<lay afternoon . 

l.IT~ .;r;H\',Al.t : They wouldn ' l ge t that in t he mail 
until JV'.on aay . 

HI! .J it: I mean you rni,;ht as ~1ell e i ve them my speech 
plus the basic material . 1 ccan these cen here - they 
don ' t want to be scooped . '!'alk it over . ':'an it over v.i th 
Jaston . 'lbe three of you see 'Zaston this :aomin; and work 
the thi n:; out . 

",hat is !'r an>< '!'ripp and his or..;a."' ization do in_:? 

t'."· !':!UlODY: They are workin., or. more or less the 
buslnes:; end of the t hing , Y.r . ::.ecretary . In other words , 
currently their activi t y i s ;;ettin.:; thei:· ner.sp~pers t? 
"e t sponsored ads ; al so they are doin.; so:ne 1\0l'K or stlJnulat ­
'i:ne features , and carrier-boy aclivitt . That is, I thi nk -
we have to handl e that - I don ' t tninK t hat Frank '1 ripp, 
f r ankly, is goin~ to do very roJoh effective wo rk on the 
editorial strai~ht new3 end of it . 

i,J .. .SCi{ lt.~ : I don ' t see how he ca., , but he has ;;one 
aro~nd to see these people and stimulated lhe~ . 
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,, !' .\l'u: Y: 1\!ld he ru1s ~ot t en their intcr·e;;t up 
lttt'•'ll ·h a.l.l ~ectors of the ne wspaper plnnt . I tnioK he 
has done that , but we have to resliruu.l. ate cer·tain of those 
sectors ourselve s . 

:: . · . J.(: \',ell , he eot these various press associations 
a~pointcd . 

".(. t>E,~; "'I : •hat is r•i..;t.t , bu t t hPy tll'e ri~t.t he t•e . 
','he; a re r~en •:.ho are v.'lrlt in..; dt11 •.t.ick. 

,;et 
\ . ItS 

1 ... J1t : I sent ~·ou a little note KS to t.<o - JOU .... : 11 
il in tirne - I ·~ean, those tr.o nail! ads . !e;;teNia:; I 
curious about r;ho wrote t'l~ID a:c ~no s·onsoren tn~::r . 

'l.. I'~A!!vt':' : Yes , in .. a s i n.,lon? 

J, , ~ . Jn : Yes , t ne; are ver'J •. ootl . 

· '· t'EAl't'l Y: 1\e ~ot "' ,;ood 
tnc r·r•mt pa~;e , dian ' t we , after• 
\.hite liollse . 

pi ctm•e tiais mornin;: on 
the or.;y over at t he 

, ,.. V A"0D7 : " r . .:iecretar~ , our• dnr e r.ith ~touifer at 
thr·ee - in other r.or•ds , do "JOU exrect to read tr.at dndicnt i n:_ 
speech ) this afternoon? 

H . .. Jr. : Yes . 

, , ,,. Al'<,tnY : I don't need t .. at , ~ecause I \.iil near 
it this afternoon . 

l! ." ' . J n: " 0 , no - I am : oin..; to v.ork v.i tr. nim entirely 
done . 

'.'.Jr. 1-'J:.AlhlD'I : All r it:nt , thlt Is fine . 

h. •. Jl\: H I am oin., 
·oin~ to do it quite alone . ... ~ 

to ·o tl11·ou ·h wi til i t , 1 am 
ae~\'. \.1.1 re~1ere at--
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,,, i'f.AFQDY : He will be here at three o' c lock. 

'1. ! .. T!t : I am coin:; to have hi•n q>t i to alone . 

!! .. :. LTJ IDJ':. : "'~' · ~eo!'etary , you spoke of sendinz 
copies of the speech up t o Smith and '•lbee , I think l'le 
ou.:;ht to do that today so they have it by to:nor•ro1•., don ' t 
you ? 

H ••. . J .• : Better v1ait nov. until the <'resident sees it , 
because I 1~ou ld.n ' t cha:1.:;e i t fo r nnybooy uow ll!l;'fl•ay , except 
the Presiden t of the ~nitod Jtate: . I ~ean , I am not 6oing 
to chan.;e it for anybocy 110W. 

~., . 

• • • 
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HMJr: 

Oper~ tor: 

RMJr: 

Opera t or: 

RMJr: 

Gardner 
Covlee: 

i!MJr: 

C: 

l!MJr: 

C: 

l!MJr: 

C: 

l!MJr : 

C: 

l!MJr: 

C: 

Hello. 

Mr. Covlea. 

Hello. 

Go ahead. 

Hello. 

AprU 8 , 19~} 
10:21 •.•• 

Good morning, Mr. Secretary. 

Hov are yout 

Floe, air . 

Say, here's anothe r tunn7 one. You've been 
sending over somebody the laat tlme or t vo 
to my press conference, vhloh ls qulte 
acceptable to me. In t act, I'm a l ittle 
flattered. But our Treasury press boys don't 
l ike lt. Some rev that you've had about the 
toed- but I personally don't see vhy an7 
Oovernment employee that wants to come 
shouldn't come to my press confer ence. Do 
you know anything about thla? 

(Laughs) No , I don't. I' ll check lnto it. 

Because we 're having one a t 10:}0. I t has 
something t o do about - have you peopl e done 
anything about saying that they can't cover 
this - this f ood contarancat 

No, the President did that. 

Oh. 

Elmer a nd Steve Early and Byron Price have 
been swi nging him around to the othe r point 
ot vi ew, and they've got him about t wo-thirds 
swung around. 

I see. 

So it ' s going to be opened - about to become 
oui te a n issue wl th the preaa, however. 
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HMJr: 

C: 

HJ(Jr: 

C: 

HliJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

lil!Jr: 

C: 

RMJr: 

C: 

lil!Jr: 
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~ell, I mean just because thla rellov happens 
t o be somebody that's no t very important, I'm 
no t go ing t o let t hem pick on hi m. 

~ell , thAY just don ' t want him in the room, ie 
that 1tf 

So I understand. 

That seems a litt le silly to me. 

I t seems silly to me, and I thlnk it's - I was 
going t o ask your advice, but I don ' t see why 
I should buckle under on a thi ng like that. 

Hell, no ! 

~at? 

I - I would eay you could have anybody pr esent 
that you wanted. Be entirely up t o you, not 
to the press , as t o who i s oreeent. 

~ell, that's what it eeema to me. 
to talk t o you e.bout 1 t. 

But I wanted 

It ie not important to us though, one way or 
t he o ther, so •.•. 

No , I ' m flattered that he comes. (Laughs) 
I t makes me reel ve ry i mportant. 

(Laughs) 

I say it makes me reel very important. 

Fine, fine . 

All right. 

Thank you, Mr. Secreta ry. 

You're welcome. 
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Op~ ra tor: 

Hl!Jr: 

Stuart 
Peabody: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

Go ahead. 

Peabody? 

lCea , a ir. 

Aprll 8, 19113 
10 : 58 a. :11. 

Ho w di d you like the - the talk? 

I think it was splendid. 

Do you •. • . 

I took the l i berty or reading it to Mr . 
Gamble and Mr. Robbine and Mr. Buffington 
and Mr. Bell. 

Oh. 

I was in a meeting here when it came in. 

Oh, I see . 

And eve rybody here waa tremendously en­
thusiastic about it. I think it ' s a - a 
marvelous job, Mr . Secretary. 

Well , I ·had mighty good help. 

Well, it really ie - t or our purposes 
(Laughs) and, of course, I always think 
about our ourpoeea ..•. 

The t 's right. 

. . .• o r getting thia money, it couldn't­
it simply couldn't be better. 

Well, thAt's- that ' a what I wanted to know, 
and there ' s no reaaon ror you to say it 
i f you don ' t believe it. 

I- I wouldn ' t. I wouldn ' r • and I bel ieve 
i t tho r oughly. I think i t a a magni f i cent 
job. 

Good. Now I 'd like t o make th1s suggesti on -
well , I - I l ike it. I think it's the best 
I ' .,e ever done. 

(y 

.• 
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HMJr: 
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HMJr: 

P: 

HMJr: 

P: 

I!MJr: 

l' : 

HMJr: 

P: 

I'IY.Jr : 

P: 

HXJr: 

P: 

HMJr: 

P: 

HMJr: 
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'tee. 

I have in my hand here an ad, a full-page ad, in 
the Chicago DallY Tr ibune. 

'tea, air. 

"A C11ll to Every American. • 

'tea, I' ve seen it. 

Now I think it would be r ather et teetive when we 
go uo on The Hill - - wbenever it ia, Tuesday or 
~ednesday - - t~ explain this thing to the House, 
that it on eome or these boards we could have 
eome or this advertiaing and- say, pinned up 
on some boards and let ...• 

Well •••. 

.•.. them look at it? 

.. . . here's what we 're doing on that. Ted Gamble 
has arranged so that on that daY we are going to 
have an e xhibit showing ada that appeared the day 
bef ore. 

Wonderful . 

In other words, th1a happened jus t yesterday •.•. 

'tea • 
.... you sey? He- he'a got that thing set up 80 
I think it 8 going t o be a very good show. 

Well, have you - you've seen thi s Dally Tribune 
ad. 

'tee , sir , I have. It'e a corker. 

Oh, I - now would you mind finding out who - Who 
prepar ed that? 

No , I' ll be very glad to. It'e the boy with the 
bugle, isn't it? 

That's the boy with the bugle. 

.• 
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HMJr: 

P: 

HMJr: 

P: 

!()(Jr: 

P: 

HMJr: 

P: 

Yeah. 

Right. 

- 3 -

I think our people out there - I can t lnd the -
you mea n the agency? 

Yea. 

Yeah. 

Yea. 

Yeah , I'll do that, Mr . Secretary. 

Thank :rou. 

Righto , air. 

? 3 

.• 
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Hl!Jr: 

Opera tor: 

HMJr: 

Operator: 

HMJr: 

Operator: 

Sumner 
lilellee: 

HMJr: 

HMJr: 

W: 

HMJr: 

II: 

HMJr: 

HMJr: 

W: 

Hello. 

Mr. Welles wi ll not be available t or about 
t1 ve minutes. 

All right. Thank you . 

They ' ll call you. 

Well, all right, thank you. 

Right. 

Good morning , Henry. 

How are you , Sumner? 

I'm tine, thanks. 

11:52 a.m. 

Sumner, the newspaper boys at my press con­
terence t old me tha t a t 2:30 this afternoon 
Sir Feder1ck Phillips is holding a pr ess 
conference . 

Oh, really? 

Now I have all week gotten the pr ess t o play 
down the tact that there ' s compet i tion between 
these two plana. 

Yea. 

And the American preaa has been awfullY good 
about 1 t. 

Very. 

And I t hink that ther ' ve - i t it wer en't tor 
these damn stories always coming out or London 
that it would be a ll right. 

Yeah. 

.• 
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HMJr: 

W: 

!llCJr: 

W: 

HMJr: 
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W: 

HMJr: 

W: 

HMJr: 

W: 

!IIIJr: 
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!IIIJ r : 
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HMJr: 
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And I was going to euggeat to you, it you 
t hought well ot it, that you might call up 
Hal i f ax and caution hi m on this thing. 

He won' t be back until Saturday , but I' ll get 
hold ot t he - I 'll get hold ot Campbell . 

And- that ' s No. 1- and I mean it ' s sort ot 
unusual to r Phillips to hold a press conf er ­
ence but • ... 

Xes. 

••• . that's that •.•• 

X ea. 

•... and the stuff- I don't know whether it 
was you that told me, thie paper which did 
print the thing was the paper which was .... 

I tol d you •.•• 

Oh, you did. 

I told you, y~e. ~ 

All r ight. 

X ea. 

Then, the other thing, you know, after months -­
we've circulated it around and Hull's signed 
it and the Pr esident and everybodY-- that when 
the English balance hsa re9Ched a certain level 
we'd begin t o cut down on them, you see? 

X ea . 

llell , Phillips has been doing regular lobbying 
all over Washington ..•• 

Hra.au11. 

•. .. a gains t thU . ... 

HIIJIJII • 

•. . • and I understand that Stettiniua now i l 
thinking ot changing hla mind. Well, we told 

(cont.) 
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HMJr: 
(cont.) 

W: 

HMJr: 

W: 

HMJr: 

V: 

HMJr: 

W: 

HMJr: 

V: 

HMJr: 

W: 

HMJr: 

V: 

HMJr: 

V: 

- } -
hlm if he does, he'd better pu t it in writing. 

Yeah. 

But lt was Stettinlus who raised the thing in 
the first place before he got his bill through. 

Yea . 

Because he was so worried that if the British 
dollar balances were t oo high, he couldn ' t get 
his legislation through. 

I r emember very well. 

Well , if- it - it isn't Juet a- I don't think 
i t 1 e a day- to-day pr oposition, and I- I Just 
don't like- I mean I try my damndest to all 
the time keep these little things from getting 
big, but I thlnk what the British have done this 
last week - 1t- it strains one 's sense ot 
humor, 1t you can say that. 

Well, that's putting it vary mildly. 

I mean it isn't tunny. 

No , it 1 a not. 

And .... 

It's not only no t tunny , but i t' a singularly 
shortsighted. 

Yea, and so - you know what - I mean Hull's 
signed it- you moat likely - it passed over 
your desk too. 

Yea, yea. 

Well, it i t- Just bear it 1n mind, and I 
thought some time you might say something to 
Halifax when you see him. 

I will. I will. 

HMJr: Yee. 

.• 
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IIKJr : 

\1: 

RKJr: 

'If; 

IIKJr: 

W: 

HKJr: 

w: 
HKJr: 

W: 

HMJ r : 

II: 

HKJr: 

W: 

HKJr: 

W: 

HKJr: 

\1 : 
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I' ll do both things, and I' l l ge t hold or the­
first point you mentioned i mmediately. 

Yeah, and the other one. 

But I think that particular man ie about the 
moat di f ficult person to handle that I 've come 
in contact with. 

Well, up t o nov , or course , he's a lways been 
very cooperative, and when I've met anybody who ' s 
over here , Cabinet people, they alway~ says, •well , 
hov about Phillips'" and I alvaya eay, "He's t ine.• 

Yea . 

And I think it ' e- I'm the only pereon vho ever 
eaye he ia fi ne. 

(Laughs) 

And I think hie whole tenure of o!!ice is based 
on the fact that he's supposed to get al ong with 
me ..•. 

(Laughs) 

. ... which he has up till nov. 

Yea, well. .•• 

But he's kind o! pushing me around now. 

Hmmm. Well , I mean- he better learn caution. 

Pardon' 

He 'd better l earn caution. 

I think so. 

Yeah. I'll take car e or 1t at once. 

Thank you, Sumner. 

Thanks, Henry. Goodbye. 

.• 
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Sir Fred. 
Ph1lllpa: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

Apr11 8, 19~ 3 
12: o6 p .... 

Ia that Mr . Morgenthaut 

Speaking. 

Oh, Phillips at this end. 

Yes. 

Look here, Mr. Morgenthau, it does - it looks 
as though I can't escape seeing some of these 
press fellows .. •• 

lea. ..• 

..•• but I' ll keep o ft any discussion or the ­
any comparison ot the t WO plana. 

Yes, I •... 

I'll simply give them detail e - give them 
more details ot our s it they went it. 

Yea, 1 ' ve tried terribly herd to stop this 
sort or a building up ot competition between 
the t .. o plana. 

Yea. 

And our American pre•• has been very good 
about it. 

Yea. 
And I heard you were going to have a press 
conference , and I wa s a little worried about 
it. 
Well, 1 wasn ' t too certain, but the last news 
makes it clear we ' ve go t t o - got to see them. 

I see. And - well, aa I say, eo tar 1 think 
the American pr ess has trea ted it very well. 

Yes, there's some queer bits in it. Tbat 
New York Mirror seems t o have got a rather •..• 
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P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

!IMJr: 

P: 
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I- I don ' t take the Mi rro r. I don't- I don't .... 

(Laughs) 

Well, what do they say1 

Oh , a general interference with national sovereignty 
and eo on. 

Oh. Well, tha t 's Hearst, r ou know. 

Yeah. 

That's- that ' s Hearst's paper. I - I - that's 
one o1' those papers that don't oo•e to mr desk. 

Yea. 

Okar. 

R1ghto . Thank r ou. 

.• 
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IMI£01 ATE PROOOOME WASH I t.CTONIC 

., 
wat. ta at cu t ...... II M 

•• , wttMt.t UJittU , .. , ...... tM 
PASS C 9 one• ,.,.~, Dtr..ttt. 

26006 FOLLOW I ~ FROM TREASURY F CR PH ILL IPS lAY I M'AEDI ATELY PRECED INC TELE­

GRAM THE FOLLOWING NOTES ARE FOO THE GU !DANCE CF THE PRESS ONLY THEY MUST 

NOT BE QUOTED AS OFF ICIAL 

1 NTERNA T1 ONAL ClEAR I ~ UN I ON 

THE FOLLO\VIt(; NOTES INDICATE THE CHIEF PURPOS ES OF THE SCHE'/.E: 

FCR AN INTERN ATI ONAL CLEARI I'.C UN I O~ WHICH HAS BEE~ PUT FCR.1ARD BY • . . 
DI RECTI ON CF HIS MA..ESTYS GOVERNMENT FOR DISCUSSION BY THE UN ITED NATIO~;S 

AND SO'AE CF ITS ADVANT.AGES AS SEEN BY Tl£ EXPERTS BY WHO'.I THE SCHE:AE NAS 

lliA'o~N THE CHIEF PURPOSES MAY BE SET OUT AS FOLLO','/S (1 ) TO PROVI DE A 

GEI>ERALLY ACCEPTABLE MEANS OF PAYMENT BEToVEEN r,ATI ONS (2) TO ENSURE TflAT 

ANY AiJERATI ONS WHICH T.AKE PLACE IN THE EXCHAtCE VA UJES OF NATI ONAL 

CURRENCIES ARE MADE AS THE RESULT OF AN ORDeRLY I NTCRNATI ONSL PROCEDJRE 

AND ~OT BY UN IIJAT~RAL ACT I ON (3) TO RELIEVE FROM EXCESS IVE STRA IN ANY 

NATI ON 11-l i CH IS SLfFERitC FROM TEMPORARY nl~'"ctr.t otTy IN 1\EETING ITS 
(COniNUED) 

• 
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GOCD~.lAN FilED f. COPIED 4/6/43 PASS C ? 
G1113 T!1F LO~.DON BGOVT 6 515P 

1 .IJCDI ATE PRODROME \'/A~ I t.CTO Nill 

vBLI(jATIONS TO MAKE PAY:.ENTS ABROAD WHILE AT THE SA\IE TIME SUBJECTI NG IT TO 

A GhAilJAL PRESSU fiE TO'IIAADS RESTORING A POS I Tl ON OF BALANCE ALL THESE PUR­

FOOES ARE OF COURSE SUBSID IARY TO ONE MAIN PURPOSE THE PRQ)AOT I OO OF A 

STC:ADY EXPANSION IN THE FLO'II OF I NTERNATIONAL TRADE AND SO OF AN IIAPROVE­

~iN T It. THE S TAt.DARD OF LIFE OF HE PARTICI PAT I tG COUNTRIES THE PREFACE 
• TO lliE SOiE\E No.¥ PUBLI ~ED IN THE l'tiiTE PAPER EMPHASISES THAT n£ PLAN . • 

AIST OPERATE NOT ONLY TO THE GENERAL ADVA'HfCE BUT AlSO 10 THE I NDIV I IlJAL 

ADVANTAGE ON EACH OF THE PARTICIPANTS AND '.lUST NOT RB;UiflE A SPECIAL cvv'"" 

O'diC OR F lt.ANC IAL SACRIFICE FROA CERTA I N COUNTRIES IT IS NOT THE PURPOSE 

(f THE CLEAR ING UN ION TO TAKE OVER EIHIER HE TASK OF FINANC ING RELIEF 

MiD RECONSTRUCT I ON AFTER THE IVAR OR THE LONGER TE~.I PROBLEM OF Fl NDI NG 

',1t:ANS FOR DRAW I NC OFF HE PER'.IANENT SURPLUSES OF CREDITOR COUNTRIES TO 

PROVI~ RESOURCES FCR RAISitC THE STANDARDS OF UNDEVELOPED AREAS THESE 

(CONT I~UED) 

-2-
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I ',I'.IEDIATE PROOOOME IIASHINGTCiliX: 

PASS G 9 

ARE THE TASKS CF OTHER BODIES I N A SENSE THE I NTENr I Ct. OF THE CLEAR INC 

UN I O~ IS RE~DI AL RATHER THAN POSITIVE TO AVOID DEFECTS AND FREQUENT BREAK 

001lNS OF THE PREWAR MONETARY ARRANGEMENTS Fffi FINANCIAL INTERNATIONAL T 

IT IS IN EFFECT AN ATTE.'APT TO #'PLY THE BANK I"G PR INCIPLE L~G FAMILIAR IN 

THE DCMESTIC FIELD TO THE I~TERNATIO~AL FIELD BEFOfiE THE 18TH CENTURY PAY­

'.IENTS BET1~EN INDIVIDJALS AS IIHL M3 BETWEEN COO~TRIES VIERE CHIEFLY~ 

BY 'AEAAS OF GOLD AND Sl LVER l't!EN A CREDITOR IYAS PAID THE OJRRENCY THE RE­

CEIVED DISAPPEARED F~l.l CIRCULATIOO UNTIL THE Til.£ CA\tE \'HEN HE HI\\SELF 

CHOSE TO RESPEND IT THIS lENIENCY TOWARDS THE WITHIRAWAL OF THE A VAl LABLE 

'.()NEY FROM USE HAD PROVED THROLGHOUT THE RECORDS OF C lVI Ll SAT I ON A GREAT 

CAUSE OF HI NIRANCE TO THE GROWTH OF TRADE AND ENTERPR I SE I T WAS THE 

GfiADJAL EVOLUTION OF Tl£ EANK I NG PR I NCI PLE I'IH I CH MIT I GATED I N THE COURSE 

OF THE NEXT TWO CENTURIES THIS RETARDING FORCE FOR WHEN PAYI.£NTS ARE 

'.IAIE BY THE TRANSFER OF BANI< IEPOSI TS THAT IS TC SAY BY BOOK ENTRIES 

lCONTINUED) 
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I 'UoDIATE PROffiO~.E WASHINGTON.O:: 

0 

PASS G 9 

ll iE RECORDS OF THE BANKING 5YSTEM THERE NEED BE NO 'II ITHDRAWAL CF LQ\NS 

FRO'A ANY J.EBTOR INASMUCH AS THE OUTSTANDING BANK ADVANCES REMAIN BALANCED 

lliROU::HOUT \VI Til THE DEPOS ITS THE SURPLUSES OF lHOSE 1'1\-lOSE SALES FOR THE 

TI .:E BEl l{; EXCEED THEIR PURCHASES CONTINUE 10 BE AVAILABLE TO FINANCE 

THOSE VoHOSE PURCHASES FOl THE T fl.(£ BE INC EXCEED THEIR SALES FURTHER THE 

i CTAL VOW'AE OF BN<K ADIANCES AtJ:l BANK DEPOSITS CAN BE EXPMDED IN HARJ . 

'.tCt.Y TO :.lATCH THE SEOJLAR GROWTH IN POPULA T ON At\D TRAIM: BOTH THESE AD­

VAr.TACES NEEDED THE DEVELOP1AENT OF CENTAAL BAt.KING TO BR ING T.EA TO 

FULL FRU ITI ON AND HE TECHNIQJE CF :AAII<TAINit.C A STEADr' VOLUIAE OF PUR­

CIIAS trO:: POIIER IN Cl RCULAT ION IS NOT EVI:ti YET COMPLETE BUT IN THE INTERNAL 

ECONO~ OF CCXJNTRI ES THE SIGN IFI CANCE AND ESSENTI AL VALUE OF THE BANKING 

PR INCIPLE ARE NOW RECOGN ISED BEYOND ~NY QUEST I (ll I NTERNATI ON.ALLY HOI'o£VER 

APART FR0.4 A FEll TENTATIVE ~PERIMENTS AND SPEC I AL RELATICNS-iiPS THE 

n<RLD HAS STILL CCNTINUED I N THE MAIN NITH THE PRACT ICES WHICH NATIONA 

-4- (CONTINUED) 
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11E AND OTHERS BEGAN TO GIVE UP ATlHE END a: THE 1711-l CENTURY SETTLE!.ENTS 

B~TW~EN COUNTRIES \'/ERE STILL BEl toe M~ BEFORE TH IS WAR I N TERMS OF lHE 

PRECIOUS METALS WHICH ONCE THEY HAD BEEN RECE IVED WERE ENTIRELY WITHOOAWN 

AS A MEANS OF CARRYII>G ON INTERNATIONAL TRADE UNLfSS At4> UNTIL lHEY WERE 

SllBSEQUENTLY RELEASED TO I.!EET A DEB IT PAYMENT lHE APPLICATI Ill OF l-IE 

BANKIM:: PRINCIPLE BY THE PROPOSED INTERNATIONAL INSTilUTIOO ALLO'o¥S IT rO • 
OPERATE loiTHOUT />NY F INAM:: IAL CONTRI BUTION FRQ.I THE PARTI CIPANTS A PRI ­

VATE C Ill ZEN \IHO HAS A BANK DEPOSIT OO:S NOT REGARD HI \ISELF AS SWSCR IB IN<f 

TO A RJND FRa.l '/HICH SOME OTHER INDIVIDJAL 'II'HO HAPPENS TO BE BORROWI~ 

FROM THE SA\IE BANK CAN DRA\'1 IF HE HOLDS HIS MONEY UNSPENT THIS IS A VOL­

UNTAriY' ACT ON HIS PART DCNE TO SUIT HI .ISELF HE CPN SPEND HIS BALANCE AS 

SCO!l AS HE WISHES TO DO SO IN THE SAME WAY A MEI.SER OF lHE CLEAR lNG UN I ON 

-5-
(CCNT INUED) 
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I '.I'AEDI ATE PROillOME WASH I NGTONIX: 

FILED & CCPIED 4/ 6/43 

. 0 . ... ... 

IS t.OT ASf(ED TO HOLD A CREDI T BALANCE IN lHE BOOKS <f" lHE UN ION IF HERE 

1 S ANY PURCHASE OR I NVESHIENT I T W 19-iES TO MAKE NOR ID ES IT SJFFER ANY 

LI '.II TATI ON OF ITS POI.ER TO SPEND Tl-IE MONEY SUBSEQUENTLY H £ CLEARING UN I ON 

AS· PRC:SEt. TED HERE REQU IRES NO CONTRIBUTI ON FROM lHE 8UIX:ET OR FROI.I THE T 

PAYERS rF /flY COUI.TRY AN lt<STI TUTI (). 'hHICH IS ONLY RB;U IRED TO •AAY.E TRANS­

F:ORS oVIlHIN ITS OliN BOOKS FROA OOE AroOUNT TO AMH1-€R NEEDS NO SLe~R IBE:Q. 

CAPI TAL A)ft ITS ASSETS WILL ALWAYS BE EC.UAL TO ITS LIABILITIES IIITHW T 

1i IS ADDED SUPPORT THERE ARE HOIIEVER IIAPOOTANT RESPECTS IN t\H ICH THE 

OC.Y ,VI TH A DO . .ESTIC BANKit.C sYSTEM BREAKS 00\N THE 1.£1.EC:RS ARE SOVCREIGN 

STATES AtiD ARE AT lHE SA.'dE TIME BOTH lHE COVERNalS <f" THE lt.STITUTION AND 

POTENTI AL B0RROI'IERS FR~M IT BESIDES Wi ICH THERE WI LL BE I> WANT ri' BA LANCE 

UNLESS DEPOS ITORS QS \'/Ell AS BORROWERS ARE D I SCWRAGED FROM BUI L.DI NG UP A 

LAJCE POS I TI ON FCR EXCESSIVE CREDIT BALANCES NECESSARILY COEXIST WITH EX­

CESSIVE DEB IT BALANCES ri' OOME OTHER PARTY THE PROBLEMS OF MAN/GEMENT />N 

-6- (CONTINUED) 
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,;uc.. T'IIF LON JX)t. BCVT 6 515P 

lr.I.EDIATE PROIJOO,.E riA&IItC TONIX: 

OF O I SCIPL I ~ VHICH ARRIVE I NTHI S ;VAY ARE HE :.lOST DIFFICJLT TO SOLV E SAT 

ISFACTOR ILY I N THE PRESENT TENTATI VE 001-I EME IT IS PROPOSED THAT '/HEN A 

CERTA IN STAGE OF INDEBTErnESS HAS BEEN REACHED ACOUNTRY WILL BE ENTITLED 

TO EASE I TS OI'IN POS ITI ON BY A MOIH!ATE ADJJSTMENT IN ITS RATE OF EXCHANCE 

!HEN A FURlHEfl STAGE HAS BEEN REACHED IT WILL BE OB LIGED TO TPI<E FURTHER 

RE:.IEDI AL 1.4EASURES IF REQUIRED TO DO SO BY lHE COVERM NG eOARD GF THE U.til 

THE .liND IS TE:.CPSlED TO &lOON LA'.IBS BUT lHEY ARE NOT EXE'JPTED FRO!A THE 

OOLIGATI OI, TO CROll NE.v WOOL AND lHC:kE ARE PROVI SIOOS FOR EXTR.JDING THEIA 

IN EXTRE\E CASES FRQA THE FOLD SO LO<G AS SO'.IE COUNTRIES ARE EXERCI Sl NC 

THi:IR BOOROW INC RICH TS IT IS I NEV I TI€l£ SINCE T .E lJNIONS BALANCESHEET 

BALANCE lHAT OTHERS SHOULD BE AC~.oU I RIM:: CREDIT BALANCES AND TH E S:.IOOTH 

~ORK I NG Cf THE PUN f£QU I RES THAT THEY SHOULD BE 'N ILL lNG TO DO SO AT Tf£ 

SA.AE T IME T tE PLAN fiEC(X;N ISES TIIA T THE HOLDING <F A LAR::E BANCOR BALANCE 

1\HI LE BETTER THNl PULLING I N COLD IS NOT AN IlEAL WAY OF CONTRI bUT lNG 

-7- (COIH INUED) 
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1 .!.lCD lATE I ROme> ME WAS! I NGTONtc 

TO INT ... RNATI ON AL STAB ILITY ANY COUNTR'r' rH ICH Q,YNS SUCH A BALIINCE CANAL­

.tAYS 1\E!lJCE I T (THUS ENABL i tC OTHC:R COUNTRI ES TO RED.JCE HE IR OV~'lMAFTS) 

EITHER OY SPENDING t.()R£ ABROAD OR BY LENDING MORE ABROAD AIO THERE IS A 

PROVIS ION OOLIGII-G IT IN CEiiTA I N CI RCUI.G TAACES TO EXA\liN!i VERY SIRIOJSLY . 

1HE POOSI BI Ll Tl ES OF DO I tC SO I N THE •. IANAGEI.ENT OF lHE PLAN sPEC IAL CARE 

HAS BEEN TAKEN TO SAFEGUARD THE INTERESTS OF &AALLER PQ.•,:JlS AND TO PROv"t 

A DE'dOCRATIC VOTING S't'STEA ~ICH IXES NOT /UO.~ PREPO!oDERAIIT PO ,YER TO NlY 

COUtiTR\' OR GROUP I N DETER\\ IN I NG THE C,UOT AS OF I NDI V lllJAL Sf ATES MD H 

THEI R SHARE BOTH IN THE GOIERII!.EIH OF THE UN I ON A"D IN I TS BORROII ING 

FAC I L1 Tl ES THE VOLUME OF THEI R INTERNAT IONAL TRADE WILL IN '.lOST CASES BE 

Ti lE rREPONDERANT CONSIDERATI ON THOUQi TH IS Pll i i-C IPLE Vi lll BE SUBJECT TO 

EXCEf TI ON THE GOVERNI NG BOARD IY ILL REPffiT TO AN A:.NUAL ASSBABLY ATTENDED 

BY REPRESENTATI VES OF ALL PARTI CIPATING STATES ON ~EI.THER BODY WILL 

UNAN I \11 TY BE REQUIRED FOR ARRIVI NG AT f>N EFFECTIVE DEC IS I~ IF lHERE WI 

-8- I ~NJT UJIICTl\ 
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1\0 ,,UESTI ON ON I'IH I CH A SINGlE STATE CAN EXERCI SE A VETO UPON THE I'l l LL 

1HE .iAJOR ilY THE QUOTE CLEARING BUS NESS UNQUOTE OF THE UYION IS CON-

Ill TERMS OF ~UOTE BANCOR UNQUOTE Til l S IS AN I NTERN ATIONAL CURRENCY 

LY 1~ THE SENS~ THAT I T IS A UN I T OF M~ASUREMENT FOR EXCH ANGE VAWES AND 

L~ 1 T (f AXCUNT INC It. T E BCOKS OF THE UN I ON THE /WI I tl THE STREET WILL 

tAll>< :uiTE UI';AI/AkE OF THE EXISTENCE Cf THE NEW INSTITUTION SO FAR AS HJoS_ 

LY !!US I loESS IS OJI'CERNED IT IS Ll !AI TED TO PRCV I DII.C A ~A::ANS OF SETTLeAEN 

.oEe~. CENTitAL OANKS ',fE).lER STATES I/ ILL Ot•LY EXERCI st SUCH EX()lAICE CON­

LS AS Tl€f t,JM DECIDE TO I !APOSE FOR TIE l R OWN PURPOSES THE PR IVATE 

IER Oft TI\A[ER IIILL CONT INUE TO DO HIS FOREIGN BUSINESS I N T~R.\IS OF POIJN!l! 

FRA~CS OR DOLLARS BUT lliE FACT THAT HIS GO VERNI.ENT CArl BORROW BANCOR 

.1 '!HE UN lOt; WILL ENJIBL£ IT TO PROVI DE HI 'A /1lTH FOREIGN EXCHAI'CE AT A 

LE PR ICE 1HEN OTHERII'I SE I T 'NOJLD HAVE BEEN UNfiS LE TO ID SO THUS ALL 

l:.ltGHAW;r. FLUCTUATIONS DUE TO SPECULATION 'IIILL BE COT RI D OF ONE OF lHE 

-9- (COOT INUED) 
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INGS THAf MAY BE REQUIRED OF A COUNTRY WHICH IS DRAWING ON ITS QUOTA 

FAST IS THAT IT SHOULD INTRODUCE IF I T HAS NOT ALREADY DONE SO CONfROL 

THE OU'fWARD MOVEMENT OF CAPITAL THERE IS LITTLE DOUBT THAT A COUNTRY 

ICH EXPECTS TO HAVE TO MAKE USE OF THE BORROW INC F ACILI T1 ES OF THE PLAN 

p uuUJ BE WI SE TO INSTITUTE SUCH CONTROL FROM THE START NOT NS::ESSAR ILY WITH ' 

VI E11 TO PROHIB ITING All FORMS OF FOREIGN INVESTIAENT (STILL LESS OF IJ€BT 

BUT IN ORDER TO PREVENT THOSE DI SORDERLY FLIGHTS OF PRIVATE •• • 

I=UNDS IIOTIVATED BY GREED OR FEAR WHICH GAVE SO MUCH TROUBLE IN THE DECADE 

I!EI'ORE THE WAR THE PLAN PROVIDES THAT THE UNIT OF BANCOR SHALL BE DEFINED 

NIT IALLY IN TERMS OF A GIVEN WEICHT OF COLD BUT TH AT THIS WEIGHT SHALL BE 

TERABLE IF NECESSARY IN THE LICHT OF EVENTS IT Gl VES TO EVERY COUNTRY THE 

IGHT TO Ob TA IN BANGOR FROM THE UNION IN EXCHANGE FOR GOLD BUT NOT THE R 

OBTAIN COLD IN eXCHANGE FOR BANCOR EVERY COUNTRY WI LL BE UNO:R OBLIGAT I 

NOT TO ATTEMPT TO ACCUMULATE COLD BY PAYING MORE FOR IT Ti tAN ITS AGREED 

PRICE IN TERMS OF THE NATI ONAL CURRENCY BUT WILL OTHERWISE BE FREE TO MAKE 

-10- (CONTI Ntll"n\ 
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AS MUCH AS OR AS LITTLE USE OF COLD AS IT THINKS F I T BOTH IN ITS DOMESTIC 

MD IN ITS INTERNATIONAL DEALit{;S THUS THE PLAN RECO::NISES CERTAI N FACTS 

THE H ICH PfiESTICE YAWE STILL ENJOYED BY COLD AND ITS CONY EN I ENCE FOR CERTAI N 

PURPOSES BUT IT DOES NOT PUT THE FATE OF THE INTERNATIONAL MONEY AT THE 

rAERCY OF THE VIC I SSI TUDES OF THE WOF.LDS GOLD SUPPLY NOR GIVE ANY COUNTENANCE 

TO rHE IDEA THAT THE VALUE OF THAT MONEY IS DERIVED FROM THE POSSESSION OF 

A QUOTE COLD BACKING UNQUOTE A NEW AND AMBIT I OUS PROJECT OF THIS KIND CANNOT• • 

BE ADOPTED UNLESS AF TER FULL PUBLIC Dl SCUSSI ON I T Coo.IENDS ITSELF TO H£ 

INSTRUCTED OPINION OF THE WORLD IT IS FOR THIS REASON THAT EARLY PUBLICATI ON 

liAS SEEO ADY I SABLE BEFORE ANY GOVERNMENT HAS BECOME COM lA I TTED TO A SPECIFIC 

PLAN THE PRESENT PROPOSALS ARE NOT PUT FORWARD DOOMATICALLY OR IN COMPETITION 

WITH ANY OTHER PROPOSAL THEY ARE INTENDED ONLY AS A CONTRIBUTI ON TO A HIGH 

DEBATE WH ICH IN SPITE OF ITS TECHNICAL CHARACTER IS CAPABLE OF CONTRI!JUT ING 

GREATLY TO THE AMITY AND PROSPERITY OF NATIONS THEY WILL DOUBTLESS BE MODIFI 
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Regraded Unclassified



FILED & COPIED 4/6/43 

ThF LONDON BGOVT 6 515P 

l.lltEDI ATE PRODROUE 1'1 ASH I tC TON IX: 

30S 
PASS G ? 

AU ALTERNATIVE SCHEUE IN A DIFFERENT DRESS WILL BE SUBST ITUTED FOR THEM 

CH IEF OBJECT SHOULD BE THAT SOUE SUFF ICIENT AND COMPREHENSIVE PLAN 

LL OE ADOPTED IT WILL PROBABLY BE FOUND THAT THERE IS A STRONG FAUI LY 

RESEMBLANCE BETWEEN ALL PLANS HAVIIC THE SAIAE MA IN PURPOSES IN VI EW 
PRODROME 

- 12-
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HliJr: 

James V. 
F'orreetal: 

HMJr: 

F': 

HMJr: 

f': 

HHJr: 

f': 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

Hello. 

Yeah. 

Jim? 

Yes, Henr;r. 

Apr il 3, 194} 
2:06 p.m. 

Henry talking. We send people around to the 
various industries t o check up on how we' r e 
doing on Wa r Bonde. Hello? 

Yeah. 

And we Just had a man over i n Bal timor e at 
Glenn Martin talking to the oeople, and the 
ei tua tion over there - th1a - you may know all 
about this- ie there ' s great unrest and dla­
eatie!action amongst the employees, with one­
the result that we have about the poorest 
showing or War Bonde anywhere •..• 

Uh huh. 

. .. . and one of the things which are bothering 
them is that they say that-- this- I'm Just 
reporting -- that there are several hundred, 
I gather, Navy planea over there which have 
been around tor about aix months, and the men 
and women can't understand why these planes 
stay there and arP.n't out to use. 

Yeah. 

I wondered 1! you knew that. 

Well, I didn ' t kno v - I didn 't- I don't know 
the number. I know there have been a good 
many because we've been- we've had a lot or 
trouble with them •..• 

Yeah. 

•••• talrly contlnuouely. 

Yeah. 

.• 
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F: 

HMJr: 

1': 

HMJr: 

F: 

HMJr: 

F: 

l!MJr: 

P: 

HMJr: 

F: 

HMJr: 

F: 

HMJ r: 

r: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

- 2 -

It' s a ...• . 

Would you •.. • 

He , as you know, i s ao ••. 

Yeah. 

• • •• egomani ac, and ..•. 

Yea. I spoke to Bob Lovett about it and asked 
him whether he couldn't give me a report, and 
he said i t was both Army and Navy, and he said 
he vould ask their i nspector • - hello? 

Yeah. 

Would you care t o let me know •... 

Sure . 

. . . • Just how many nlanee- Navy nlanes there 
a re • .•. 

Sur e • 

•... and - I mea n is it true they ' ve been there 
t or six months and so t orth and eo on? 

Yeah, we'll have a report on 1t, Henry. 

Would you care t o read the report on the bonde 
o r no t? 

Yeah. 

Because 1t gives the emplor ee atti tude. 

Yeah, because I th1nk i t ' e ver y well- wor th­
vhll e havi ng. 

I'll send i t over t o you. 

All r ight . Thank you, Henry. 

Thank J OU. 

.• 
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Apr il 8, 1943 

Dear Jim: ,......_ ) 
I at1 enclosin~; herewith J:oerson Weldoan' s ( '1- ·S"- " ~ 

report which I ment ioned to you on the telephone. 

Sincerely yours , 

[SljJDed) Ron1'7 

Ur . James V. Forrestal , 
Under Secretary of the Navy, 
Washington, D.C. 

• . . 

Sent by Mess. Ha rmon 5:37 
4/S/4 3 

(Envelooe mArked "conrldent 

File tn Dia ry 
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( THE UNDER SECRETARY Or THE NAVY 
WA.S .. it"O""OH 

8 April 194) 

De&r Henry• 

I have looked into tho 111<1tter of the Navy 
planes at the Llartin Plmlt in Bo.l timore o.nd 
I fino tlu!t "" have 68 PB:I-) 1 8 wblch are uncier­
going a necessary modifict1t.ion. By the end 
of the 11101\th this nwober will bo reduced to 
)0. 

Tho circumstance surroundin& this ait..atioo is 
that. the plonewns originAlly desicned for a 
load of approximately 4S, OCO pounds. In the 
light of battle experience, coru.tn ohanees 
such ns leak-proof tanks, armor, etc . , increatied 
the l oad to around 55 ,000 pounds . rlith this 
load the engines he<~ted and it heo boen necessecy 
for t he plo.nes to be eo modified os to get the 
proper cooling for the on~ines. 

We have t he matter under olooo observation ond 
I feel that elthough it ia unfortUMto at p1'esent, 
it will r apidly cleur i toelt u ooon as IOodifico­
tions co.n ba ude in those plmloo. 

Sincel'e!y 1 

~ 
J,....e Forrestel 

Honorable Henry Yorgent.hau, Jr. 
The Secretecy of the Treaonry 

• 
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Oper11 to r: 

HMJr: 

()(l rdon 
Ren techl er: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 

HMJr: 

R: 

HMJr: 

Oo ahead. 

Hello . 

April 8, 194} 
2 :20 o.m. 

Hello, Henry. How are youf 

I'm fine. How are you? 

Oh, I'm just getting cleaned up from a l o t o f 
bronchial pneumonia ...• 

Oh. 

..•.. I bad about si x weeke a go , but o therwise 
I'm tine. 

Why didn't you go down tO Cuba and get r id of 

it? 

Oh, I'd love to, but I haven't dared get away, 
Henry. There's been too much going on. 

The rea son I'm call ing you ie I vented t o tell 
you per sonal l y how nice Mr. Pulford has been 
to - to my son, Bob. 

Well, he's enjoyed having Bob with him. 

And Bob has been s ick and he had him at his 
house f or f ive daye, and •... 

I knev that Bob had had an operation , didn't 

he' 
Well, i t wasn ' t real lY an operati on, bu, . .. . 

Just a clean- uo' 

He had a - no , he bad 1ome kidney stone1. 

Oh. 
And he'd been in a hoepital; it was very 
crowded; and then Pulford t ook him i n, an~ 
I write Pulford each time but I thought I d 
like to let hi e bOll know that I appreciate 

1 t . 

.• 
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R: 

HMJr: 

R: 

HMJr: 

R: 

HY.Jr: 

R: 

HMJr: 

R: 

HHJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 
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Well, that ' s very nice ot you, Henry, but I've 
had a number or lettera from Pulford, and he 
and his wire have enjoyed ev ~r eo much having 
these boys i n and out. 

Well . .. . 

And I think the boye have rather liked to ha ve 
a place that wae a little bit different and more 
like home. 

Well, I know that (laughs ) as Bob said that -
just having some home oooking ••.• 

Yeah. 

•.. . and - and- well , anyway, eo if you - you 
k now that we - we aopreciate very much wha t 
he's done. 

Well, I'm delighted, Henry. And - only thing 
Jus t r emember, whenever he wri tes about lt , you 
tell him thet whenever he ge ts to any o r the 
places where our boye are , they'll all be ex­
oec tlng him. 

Good. 

Because they'd love to have him oome. 

Well, I don't think he gete to very many places. 

Yeah, he don't get to many , but every now and 
then they turn up. 

Right. 

How have you been , Henry' 

I 1 m all right. 

The l ast I heard o f you i n Cuba t hey told me 
tha t you didn't look eo hueky. 

Well I _ I didn't, but I'm - I'm, I think, es 
good' as I ever was, whatever tha t means. 

No , I think that's all right then, 1t tha t ' s­
if you say you ' re as good as ever, why, I'll 
g ive you 100~. 

.• • 
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HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R· 

!!MJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 
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The - your local manager there o f the bank 
came around to see me. 

Yea, the little Cuban. 

Yeah, !rom Cardenas - from the Cardenas branch. 

Yea. 

And I went ln and had" my olcture taken ln- ln 
your bank there. 

Oh, my goodness! Then they'll have you up on 
the wal l With the reet ot the rogues. 

(Laughs ) On the wall r a ther than on the 11mb. 

Yeah. (Laughs) Yeah, well , they'll - they 
l ove the picture game. 

And then ve vent through that distillery which 
I understand 1e one ot your bee t clients. 

Yea, they 've been a very- that 's been a very 
constructive Job. 

And eo he wa s - he vas very nice, and I enJoyed 
going over there. 

The only thing I r egretted was tha t you didn't 
take time to go over to Mary's place or on dovn 
t o the - some ot our other suga r properties. 

Well, I was there Just to r est, and .. .. 
• They eaid you needed t o reat, and that a the 

reason we didn't preea it. But the n1xt time­
it you ever go dovn there again , that a the 
thing to do. 

Tha nk you. 

All right, Henry. Well , 1t was nice to talk 
to you and good luck to you. 

Thank you. 

Right. 

• . . 
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TREASURY DEPARTMEN T 

I NTER OFFICE COMMUN ICA TION 

DATE April 8, 194) 

TO 
Secretary Morgentbau 

1<1'. Peabody ,§~ 
FROM 

Attached is the back~ound l etter to the newspaper s 

accompanying your speech. 
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IIEILORANDIII TO I!DltOIIS, 
PIIBLJSII!RS 1ND CCIIIIBIIl'ltOIIS 
FRQI iUlNRI IIORli!III'IIAU, JR. , 
Slii:REURY Of TIIK TIUlASUI!I 

C)l April 12th, at. Carnegie Hall in llew lork City, I oball otf1ci&lly 

l&Wich Ollr a.oond war Loan drive. 

I aa \alc1ng th1o oppor\unit.y to g1'N ;rou. acou bacqrOIInd. WI are "''7 

&Nd.oua that ;rou. , and throusb ;rou. tho Aaer1can people , obould under­

otand tho probl ... of war finance, and 'llt\7 U 1a that n w.nt th• to 

help finance the war . 

There 11 no ~tecy &bout war finallco. There are aey probleu, h<>We'fer, 

and 1t 1o dittic:ult to explain aoa e ot tb• t o the people. 

lfe need mr help 

I f eel strongly that we are going t.o ban t o 11.nd new waya ot explaining 

tho ait.uation t o the .U.erican peopleo and I hope \bat 7"" Who are 

aloaoot. to the people, and 'Oho opend 1Wr lito explaining thingo to 

tb•, will turn your band to oeeing tbat thi a j ob 1a done. 

The j ob ahead 

f)u1.na the celend.ar year 194), tbe r..-eury 11 going to apend about 100 

billion dollars. Preaont taxes '1'111 co ... r about )0 bUllon dollar• ot 

th11, leav1ng about 70 billion dollare to be raioed. 

18 
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reopl• aak, .., • .,. rill th.e *'De)' c .. • troa? llhere w1ll we find the 

IIDile)' t.o p&)' tor web a collt.}¥ -.r?" The .,........ 1a oilople. We '0111 

ban t.he in...... llheo we produce ....UtioM or peecllt.iae goocla or &ll1th1Dc 

eloe
1 

we l.IJ<ewiee produce 1ncOM, for enrx dollar ot prodllctioo, 

t.here ia a dollar of inc.... ! hie income ...,. lind 1 to ft)' into the 

hendl of 1nd1Yiduale, into corporation protite or reeenee, or i t II&)' 

be turned onr to the Oonmamt ao tuee. The iaportt.nt thing to 

..-.bar ia thet. eomebod)' gate a dollar or incoae tor .... ..,. dollar or 

goode produced • . Thia po1ot 011ght to be put acroee to the berican 

~ple - enry dollar thet ie epmt on ftr eqv.iPMnt linda ito ft7 

The probl•e or W&r finance arioe .. 1n17 with reepect to the 'llberoabollta 

or thie inc.... IC 1nd1 rl.duala and blla1rle11U recehe IIOre 1ncCOie 

attn tuea than there are thin&• produceci for theo> to blly 1 then 

oxcelo 1\lnde arise. t.t the .,.... time, the Qonrnaent will necoaearUt 

be receirl.ng leeo in taxee than it. io opandine· It boila down to the 

tact that t he oo ... ...-nt det1c1 t h ll&tched by tb• collbined 11!1'!?1111 

ot everybodY alee . 

HOW ehculd ... r&iae tile rzo bilUOM? 

There are oeYiral. wap to gilt. the ..,nq we need. We can raiae 1t 

through taxee. we can borrow it rr.. the bank•· t.nd we can borrow it 

!1'011 the people. 

I1•1tat1o~ ot taxel 

we are now aetting ..,,.0 aonq thrOugh tuaa than ever bet ore - and 1 t 

'0111 be neceeaarr, I hen no doubt, to aek tor etUl aoro • But we 

., . q .. _ 

.• 
~ 
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cannot Nl7 on t.axoo to do the wbolo Job, and I WO\Ild not ...m to _ 

-~~ wo could DOt. t.u w1 th faimooo on oo buce a oe&lo, For 

exuplo' ... all la>cnr o! f&ailJ croupo where t.boro ar. mrs worl<aro 

protit.ab17 •plo;red at thie tiMJ and oort.a1nl7 1t. 1a not. fair to 

baee a t.&X upon what theae people a re able t.o ~ and foroe into 

near bt.nltruptc7 tho uence ~ worlcoro whoeo inco• hao inereued 

Ut.t.lo 1! at. all. 

Bond oalae ...., 110Wlt.1Iw; 

Wo could borrow all the 110n17 fl'(a the banke. Olr credit. is excellent. 

But. for a varlet,. of reuoa.o, ecoJ>Oidc and oocial, t.hio 1a also 

undeoinblo. ODo ,....on 1e that. •• would t.ben oaori!ice what we 

beUOYe to bo our greateot. dam againot. inflation, Another io that 

t.bio ie a peoploe• nr, and the people enould !int.noo it. Olr 

experience in the poet baa proved that the people '!!!!!!:. to fint.nce it. 

The oaloe of oavingo bondo ht.1'e IIOUilted oonoiotent.l7 since Pearl Rarbor, 

Tbo rodtooption of bonds, about 'lbieb tbore ha'fl boon _,. TQ80ro, ht.o 

boon Nlt.t.halJ ...U. ID ll&rob, becauoo tuoe bad to be paid, 

rodo.ptiono were at a peak or tl3l llilllonoJ but. duri!K t.bio .._ 

IOf!tb t.be oalo ot 954 llilllon dolloro in oa1'1nse bc>nd• aet.obUebod a 

record which baa boon euzpaeood in only tbroo ..,ntho oince Peorl J!!,rl?or. 

I aa ney amd.ouo that the I.Mrie&n people be ghon credit. for their trul7 

excellent part1o1pot1on to date, and that we at.t.acl< t.bio new CUJPaign 

with tho i doa t.ht.t. tbe people will net. let ue down it • • deal with th• 

bonaot.lJ and trt.nl<l.J _ if wo tell them Wb7 wl need the 110ney, bow llllCh 

•• need, and Wbero we 111st get. it. 

/0 

• . . 
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•orrowiz!s Plans for 1943 

Your Tre&aUT'/ Dopartaent has the financing !or the C4lendar yeer 194J 

... 11 oraani:ed. lie know where the 1110ney 1e going to be; "" know how 

much wo need to borrow !rom civilians and N>w nruch !rom bankers . ~Hh 

the Rrootest invasion in history jllS t around the comer-!!!!!: invasion 

of one~-held territory--we feel confident that the American people will 

live up to our o><pectations. 

La•t Oece..COr "" conducted the first war l o111 drive. Our goal was $9 

bWions. 11'8 aurpa.ssed it by about ~ billions. Wore then rAJ.! of the . • 

total !'unds c"""' fro!!l non- banld.n: aources. 

This year "" are plruming to conduct a aerioa of drives- begiMi.ng with 

the Seccmd 1~ar Loan which opens on Apr il 12th. This drive is for ~13 

billionn, w1 t h at least $8 billions from non-banking ao urces . Later 

dr ives will probably be for higher aggrar,ato amounts wi th even larger 

proportion• from non-bart~ing investors . We aleo expect to increase the 

participation in the peyroll savinBS plan during t he year and raise the 

avarage inveatMnt under that plan. This ..,,.k will go on i~dependently 

ot the periodic drives. 

A tentati.., proeram 

Let me toll you l!<lmethi.tli' about the tentative provraa we havo set down 

tor ourselves !or the year. 

The <letoils ore or course subject to ohM3e from time to ti""· ~\Y 

purpose here 1o to illustrate how we are plaMin~ tor the year. First 

of 1\1.1 let' • divide the S?O billi ons 1\hich we 111\llt r aise during the year 
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in~o three financing periods of four 1110ntha eaob, The job for tbe first 

period COMa to about *20 billions; for the se cond per iod to about 

!2S billions , and for the third period, oeeuaine no new taxes, to another 

t2S billions. Sales of tbe continut ny, t ypes of oeeuritios such as 

eavinge bonde and tax notes wil l, of course, go on month by month 

t hroughout the year . In addition, our preeent plana call for a drive 

during the loot month in each period to ~r.ake up the remainder d the 

fUnds 'ltlich will be required, 

Anab!h or eannes and accu::mlat.ions 

If our deficit ia going to run to S20 odd billions in each financL~g 

period tl\ie ,.,ar, then current savinee and occUlllllat.ione by indi rldusls 

and buaineuee 'llill also run to about this eame IUlll'itude. Tl\is follows 

from t he fact that the 'edersl deficit i e matched by the combined sur9lua 

ot e veryone else . For each per iod, we 1111,-, ansly~ed tMse current 

oavinga and accumulations and ol&seifiod tho funds by investor groups . 

Personal savings 

In t he caee of per sonal savings, "" know th~t peoplo will put a certain 

am:>unt int o life insurance, into t avin,. bonk depo~ib ""d into the 

payMnt or debts. 'fe can also •• ~bate t he a->nt or personal savings 

Which will be left in ·the hands o! in<tividU•l • and wl\ich ~Y be said 

to be anilable tor investment in Federal securities . Of tl\is r eser901r 

available tor <eder al securities in tho last •iX months of 1942, we ! ound 

that 47 percent was act ually so inves ted . (The re~nder wont lar gely 

into currency and commercial bank deposits. ) As a tent ative program 

.• 
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for this year, we have set our siohts eo thot this percentage .,ulcl 

be auccaaoively increued in each or the three financing perioda to 

55, 65, and finally to ?5 percent in the laat t our mnths o! this year, 

Corporate accumulations 

For corporations other than banks and insurance companies, "" made 

a ai:lliln o.nolysis, In t he last aix months o! 1942, ?2 percent of 

the newly available accumulations or these corporations was invested 

in Govemoent securities . For this year, we asaumed that this 

percentage could be incl'1!ased in each or the fina.'lcing perioda to 

?5, 80, and tinolly to 85 percent in the lut !our mnths . 

lneurance cocpt.nies and mutual aav1R!Is banko 

?:a oleo estimated the anount o! securities which alight be absorbed 

by insurance companies and mutual savings banko a• a result of tho ne• 

funda n owing to tht!m, and other funds which would probably be released 

for """ investment during the year, 

Governmental investrrBnt accounts 

SiiiUar eatUa&tea ""1:'1! ooade as to the ... ount of sartnR• aoing to '!Overn­

"""'tal innat:.ent accounts - Federal, State, and l ocal - and o! the 

a.'110unta of aecuritiea which might be absorbed by the:a. 

..... 
.j 

Regraded Unclassified



- 7 -

SumarY 

Adding together the scheduled soles to each or these non-banking i nvestor 

groupo provides us with • t otal for each of the three financing perioda or 

tho year . The remainder or our req\li...,.ento we will have to till by goinr 

to t ho co=cerci&l banko . 

Tho tentative schedule tor the year calls for t otel bor ro,nn& of t 48 billtono 

from non-banking sourcea, and t 22 billi ons from bnnk1ne sources. s orrowing 

tro:n banks for th~ )'11Dr would be held to approxima tely t ho sa,., figure as 

i n 1942, although the L!DOunt of total Feder~ borrowing required will be 

euch higher. "!his 11106118 that t he tentative progru would call for financil!£ 

t he entire inc rease in t he deficit this vear ove r last rear rro~ non-banki ng 

sourcee. 

Oett i ng $25 billions froa t he people 
'! 

ln order t o sell $48 billions of securUies outside or t he banks t his yenr , 

the tent&tive schedule call a for selling $2S billions to individUals. It 

we expect to do this, it will be necessary to adopt • widespr ead c~gn 

to reach all inco<>e gr oupo. Our Olflt econociats and c onsulting economst a 

point out t hat t he bulk or the money >lhich we must eet in 1943 crust como 

from thos e people earni ng frOCl <U, OOO to $; ,000 not. They will have three 

quarters of the c urrent incomes af ter taxes; and WG must urge these people 

to do lllllch better t han ~he 10 percent we have a• k•d ~he11 tor up until now. 

.• 
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I T IS OBVIOUS TKAT EVERY PERSQI RBCEIVIHO L'ICOl!i!: .IBOVE Tl!S SAR&ST SU3-

SISTENC!t LEVEL 'IIlLI. !!AVE TO BE REACI!ED IN OliR CAUPAIGIIS I F lB ARE !0 

SUC<.EP.D Xll OUR GOAL OF RAISING $25 BIU.ICf;S 1'1\011 THl! SALE OF SE~U!!!TU.S 

TO liiDIVIOOALS TillS lEAR. 

xnnatton 

1 .., not sure that the Allleriean people really understand the relationship 

ot war bonds to inflation. Certainly H 1e not enough simply to tell them 

that they ha~e e great amount. ot excesu cub wl11eh wat be siphoned ott 1t • • 

prleu are not. to be bid up out or eight, when ••• uttar or fact the 

average person never thinks of h:iaaelt aa boldine •excess• cash... ~oreo.-er, 

he -- personally - never actually •bid" againot anyboey tor a portarhollao 

steal< in hia lite. Sut when you take 1111 o! these average J.::lericans 01 a 

group , it 1a a different story. 

n ia very importsnt that the tot&l. excoaa money ohould be saved rather 

than used collectively to bid up prices. Ideally it should be invested to 

a verz large extent 1n Government. aecurit.iea to close the circuit between 

t he Mtchins deficit. of the Go'NI'Jlllll!nt and the surplus o! everyone else. 

1 .. boping you can help to explain thia difficult idea to t he American 

people. 

A,_final remark 

Before 1 close, I want to tell you how ..uch I appreciate the 'IIOnder!ul 

cooperation we have bean r eceiving in connection with the selling of our 
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bonds. TOll know that there -:r be some r .. unc that lrashiO«t.on, o. c., 

ia ao filled with people on the eovern.ont payroll that a significant 

port ol the lOOney represented by a war bond IIIUst be detoured into the 

lll&l.ntenance or • bond s elling bureau. 

Actually, this is not the case . The coat of telling bends is very a!llllll. 

This 1e because hundreds of thouaands of volunteera acroes the country 

llave taken ovor the job ot s elling. !Janageraent and labor have pulled 

togetller to put over the payroll savings plan, under which 110re than 

2S 111llion world"« people uow regularly inveat al80at 9 percent of t beir 

wages and aalariea. llanulactur10« and retail tirea, large and aull, 

hue given us, frat of charge, llil.liona of dollare worth of advertising 

•pace and radio time. The Federal Rsaerve Syat ... and t housands of banks 

workina with t hem have worked hard in this boncl-aelling Job. You know, 

or courao, how much the press has been doing. 

X X X X 

I truat that you will forgive thia unusual ~~eans ot reachiO« you. Theae 

are unusual taea and 1'8 need your help . To help us to the Ml extent 

ot your capacity you should know the t ach, and this is the best ""Y I 

know to get them to you. J~thougb this •1110renclw:l is not intended for 

publication, plaaaa reel tree t o use any or the "'aterial included as you 

see ' 1'1 t . I extend, for the treaaury l)opartftllnt, our thanks for the help 

you have alrea<IY gi van us in selliD« War Bonds • I know very well that •• 

aood Americana you will continue it. 

(Signed) Henry Uorgenthau, Jr. 

.• 
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Toni~ht I ' m going to talk rbout so~ethlng you 

mi £h t no t exnect the Treas ur y Dop~rtmen t t o di scuss . 

I 1 m f,O in~ t o talk e.bout t he Second Front . 

w-;.tll 

The Second Fr ont is no military seoret . We all 

V !<.now t hr> t , Jus t over the ho r izon , l'l e of the United 

J 

f 

I 

NAt ions are ? i l i n[ up the thunder- clouds of the 

great es t a ttack in histor y . We ~re me•sinb fo r t~t 

attac~ now. The pl anning, the o• tient oreparatl on, 

t he bitter t i me ~hen we had to take blows without 

retur nin& t hem, because - e ~eren't r eady - al l of t~~t 

ie past . Now we ' r e r eedy to deal p few ul OI"B ourselves ; 
I 

t> nd t hey 111 be blows , I Cl'n promi se you, t h•.t will rock 

Na~.i Germany to its rotten, bl oods t ained f oundat i ons . 

As tne Secret a r y of the Tre11sury I 1 ve been ~·i ven 

t he Job of aeein& t o i t t hat money i s avPilable to pay 

tor t his l r eat military offens i ve e nd others to f ollow. 

This i a why • e'are leunc:tint t!.e Second ifer Loen ton1£;ht 

to rai se e t l east 13 billi on doll~rs before the end of 

this mon t h to buy materiP~B pnd i rrplements of wE r . We 

mus t buy shells to~ey for bi g r une tha t wi ll be r oar--ing t omorrow a nd t he day nf'ter . I ' m her e tonight to 

tell you t hat your help i~e~. The need i e ~. 

-:>- o I 
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ur, ent , .,.reseing. Ten nerce nt 1e no loru er enou. t . 

. ·e "l'e ~"'&:.t1n( everv;ne- to bus Pxtrn bon ,e t n1s :.r::lnth, 

even l"?rl:~re who Ere now ~,rt1o1" tint. in tl.e 'Jayroll 

&l'vin o nlnn . 

In our ..,r i w>te l i ves none or UF dr11ls 91ith l>111.1on-

dollrr t1 ! urea . 

But exoel)t :'or the si?e or the !'i urea lnvolv~d 

t!.,.re is no oyster;• Ebout t'1nt~nein" o tie r . The :io•·ern­

.aent of t he Uni ted Stt:.tes 16 buyint. t he ellt ecu1nment 

ever t\arnished to sn;: ::. r!ly , I t is ~t:.;•in!,; not onl:• !'or 

eou1nnaent th/> t l'eoehes t :"le 1'1~l.t1n! front s t.ut for sorJe 
I 

eqv1nmcnt thnt neve r Lets there . For every shi tl"!St 1 s 

sunlt v~e must build t 1'o ~ shi ns - for eve r y cargo 

t hnt 1 s l or t e mus t send ou t two~ oarto~s . "::.And tlls t -ooFts no ney . Where ere t• e ( oi nt to et 1 t ? 

'·•ell , thl're ~re eeveral we.ya to et ~ .e ::one;- . 
I 

We cc.n rto1ee it t!U'OU<;h t .. xes . We CC'n uorrow it from 

the bcnks . And ~e cP~ borrow 1 t : rom the peoole - and 

thn t moo.ns you . 

•le r re no10 ~·E'ttin!l" _ore money t hrou, h te':es t han rl.J...,~t.:l 
(.L"'\,.l-t- J .t 1\. "1..-' ~ \; .a " ( \ ; .) t-~ ' ..., ..... ,. . 

ever t.efore . And it~~ ~~~~ Leen n~oeee~r~ to ask 

for s till more . E.ut we cannot rely on tal\es P lone to do 1 

t he whol e Job , and I Ylouldn ' t want to - 1.>~01'\U&e r·e could 

not trx with fa1 r ner s on so hu,;e (' seale . 

:s 
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.le could uo r ro•· a ll t.1.e money fro:. the b 1 :tn -:a . 

Our credi t i s excellent . ~ut ror • v•rir t y ot ~ "" ~ ... psons , 

~conomio pnd social, 1h!! i s also undeeirtble . One 

r e."son ,;o os to the very hea r t ot our s yst em of r overn-
I 

ment . I t is importf'n t t o mt> P.G I l· now it is to ;;ou, 

T!l1R i., " people ' s ••• r - s o ell of the "eo9le ou{;.tt to 

ht'c a port in fin~nc1n~ it , 

An<\ I ~ you feel the BP.I:le "'PY about it, beceuse 

As ;;yrete.r ;,· of t l:e Treo.sur:· , I CFn report t he.t 

96 cents t of every dolle r which cor.•es i nto t he Tree s ur ;·, 

throu~h wo r bonc.'.s, taxes , or My t hin- ell e , 1s c:;en t fo r 

we.r nur pos!'a ! '!/hen you pay ei !;'hteen uollcro and sevent:r­

fi vt- cent~ 1'or a bond, eivht een doll~rs 1 o Lu~edi r tel;• 
I 

into tuns r nd nlenes and ecu1.,:nent . T •e 7'3 cents ~oes 

:"or tl\8 r<•(.ul r expend1 turen of t;~e CovPrnuent. 

The co~t of r e:!.l1nt .ondc i c i ndeed ver soall . And 

t his 1e b ecruse you and your nei ghbors end ~u~dr~de ot 

t housands o~ volunteers pcro•£ t ;.e countr:: : .eve t ru· en 

over t he Job of s P).lint; . I ' d li":e to e::prees, to til 
I 

of you , my d~epest ~rctitude . I should l 1ke t o t hrnk 

c.ll of t hooe who pre helpi ng - W'nP.r., ement ~tnd labor , for 

t h e cnl~nd1:i s uccess they iV>ve t'lr de of t he pt~ yroll 

·~o . } 

• . . 
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pavi n&o olen , under ~h1cb ~ore t ha n ?J clllion ~orL!ng 

;>eool e no'1 re. v~c r l y invee t almo. t 9 'le rcent or their 

"'ll ee e nd enl pr i es. I' a. l i !!:e to thnnlt mn nufpct urlng 

r nd r eta i l bue i ner e f irms , l a l'l'e end eroPll, v•ho have 

Li ven ue , free of cl!Rr~·e , r.tllliona or dollars wor th 
I 

of ll.vet·tie i n..; e-,~ce and rE di o tiznc , :-e h~> a t he ~r ( 

Tclephone1~c;-;:;y t on1._ht . !.nd t ho Federal .:teserve 

S:ts t em and thOUBPnds of oanks I'IOr lr.i nf• l~i t h them - an:! 

c.ll the ?ther e wr,o ere 6 h•1n6 thei r tir.:.e i n tt.1e wa.v 

i n ~h~ service of t heir coun•ry. 

You can fftel eve :-:r confi dence t~r t tl P tl!ll'r.C1P.l 
I 

pff~ 1rs of :•'>ur· .;overnmcnt ere i n rood oon~.1 t1on r s 

t he Un1 t ed Na tions ~ o on tLe offene1 ve . The s1 t uat 1on 

i s '"ell i n hand. '.! e :tao\" v•he r • •·e 1 re ,.o1nr· . '.7e l:no•' 

how much ononey our e roed forces 11111 need . 

Durin~ t l.ie month of Ap t•il ··e muct e t 13 billion 
I 

dollcra . ',7e ch«l l t hen hf've borro••ed •bout :>O b11Hone 

in th e firs t u oonthe of t l:1s ·•e,. r . .:e "111 n~ed to 

borro ... pbou t 2; o 1ll1ona dur in. t:.P second ll. l:lont ns , end, 
n "1 

"1thout •new t t>xes , ::o not r.er 25 1n tt.e 1'1Ml !)er lod o f t !'.e 

yoAr ; a t otal of 

I I would like 

f bot· t 7? b1 J.U on dollrrs !'or t:.e .. ee r • 
_....-. 

to pss ure you t ho t ''·'8 ce.n artord 1 t . 

But 70 b111.1on doll.F r s g , of oour>•e , e lo t of 

money . I t ian ' t t·o i n;. to e e• sy to rr 1ee 1t . I t 

1.. 3 I 
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••~ane ~ r<1 work. But I hEvt! every confl denee, l.now1r.g 

the A!cerlcan people , and ho··· deool y &e rioue they Pre 

ttbout t hi s , .. nr , t he t ···e •·111 et it . We will . et it 

from people who wi ll scritcp and sp ve it 

t hose bonds . '.'le will r et it cspeci r ll:t 

need be to 
I 

fro tU t hose 

buy 

upon 

v:hom l'le mus t depend most heevl ly - the taen pnd "!omen v:ho e re 

m&Y~nb lOOd uoney in shipy~rda nnd plane f actories end 

tank oroduct1on; the ~allsnt ~omen who used t o call 

themscl vee housewl vee bu t V!hO are wor :Un.. today et l pt hes 
I 

and drill- presses in 'the t ree t " a r .,lanta . These e re 

the A.'tlericons ••ho , all to_:ether, buy bonds ln amounts 

t ha t a m1ll1on.ire , or even ill 9.£. .J<.ll! r~1ll1onPire s 

combined, could nev!'r ho"e to eou11l . And they ' ll buy 

more oTthem t r.1 s :•e~r - t h1e :·ec r •·•hen 10 percent 1s no 

lorl£ ~ r enough. 

Tho boys at the 

~re eount1nc on you. 
) 

your money. 1 

front s!'e countinr on them. Tl;ey 

/ ·T~ Lic e .1 cir lives - you-lend 

Al l of us will buy bonds beceure ~ll or us ~or. 

t hpt this 18 our • a r and t !v t we QUGt • ln it . ;/e must 

/ •·1n 1 t oo th t na t1ons 1'11 t ll " 'bl oody '>hlloso:>hY out I 

of t ho ~erk t.res of :nanki nd ' 6 o~e t wi D never ~'~<'&in ue 

able to r aise c. tl·a l t orous hend aur.inst nei!·hbors 

• . . 
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wantint only to live in ~ePoe and I riendly tood will . 

An hour a ~o I ~a&sed throulu e. railroad stati on . Stand-

l n r t t'lC iron wnt•s , sayin ood'bye , ···ere boys in 

uniform l'' i th their c·1r1.s , t :-.eil• 1"1ves - youn£ cou, J.es 

oo.,e to t l1.;, heEOrt - b r r·· 1 n< l!'inutP whe n there were no 
I 

more '''Ol-d&; when E' ll t.le:t could do ~·p s to s t nnd l'llth 

"''o1r hl:nds clenched so tllhl:ly tot. tt t .l r t :at t hey 

hurt . d.'ld f- S I passed. thee I th')U .'It or dl t::e ot!l t?r 

:,ounb ..:.el'iCPJ\0 whose l i ves i'.=.\fe' ... •n torn into re~o..t. ed 

t 1 ts - :·oun_ ... 1·c~1 t:ects end e !: 1n"erf 1v1n u=' t::e1r 
I 

r tucUes ; school- girls "'or~1nf in f~>otor1es ; i'sr:~ers 

send1na. t t.e1r r•ivee end y?un.-s ters ou t to ··ork in the 

fields l ncauae t hey ca n ' t ~·t '•il•ed :1r.ntls ; · ··sincse 

.. en looin~ ··ru. t the~· · ve s :,ent twen t " ;•on·~ orea tinl , 

'l.>cccuee of t he nece. se r:1 cul'tn1lnents . 

~ ~ r l h t do the Ge~ane , the Jap~nese , 

bli h t our li v s, shE t ter our ho ,ee , r·nirl l •·ey our 
, .... 1. -aone to dr?rn f ive thousand ~ilea ! roc ho~e in a scum 

of oil c t s ea, or bleed 11nd cou( h t l.e1r lives out i n 

a muddc· , t 11 thy ditch? rlho do th~v think t he·· ere? ---- --- ---
We :molY only too l"ell rho the:r ~ they pre ~ 'l"ney' re 

I 
the supermen, the llaster Races , pu t hel'c on enrth to 

enslPve t he res t ~ ,nd crE>ok t he whi' ove r our 

bare b!'ol.e while we do their- dirt y ohoroe ~ - they md 

• . . 

Regraded Unclassified



, - 7 -

their ' t ree t ' a rmies ; their Lrea t rrmiee or on~aks 

11nd bullies t h· t jUlllp on wealr. , helpless n~ tions .. hen 

they ~ r en ' t looki nt, ! The Jape , with their dreams of 

empi re , built on l i~s and t r·eaohery . The Germnns , 

who twice within the memor y of livint:; men hcve tri ed, 
I 

l'li th tl:eir .:eJ.sers and. t heir Fuehrers , to conouer the 

rest or our , .. orld . We sa:•: •never ,. l' in! • We or t r.e 

United N&tions will show them who ~ are . ~Ye 1 11 

ebor them eorue reelly ~rent Prmiea - C1unese and 

:'.us sian, 5ri tis'ii8:nd American. 

These a rmies nre t he mightiest milita ry mecnlne 
X I 

in o l l t=. histor y Qf~pth, But to us t hey are friends 

a nd husbands , f c thers anct sons . They Are your boys 

nnd my t.oye . 

J They ore osked to r i ve their lives . 

You are only asked to l end your money . 

Shall re be mor•e t ender with our dollars t r.an 

r 1th the 11v~s or our sons? 

I thank you. 

:. , ., 

I 'f3 

• . . 
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~ dear ~r. Stodt hl l lt 

No ectivl ty of the war financing prot ram 
baa been more heart ening to oe t han tho per­
fort~ance of the newapaper boye of t he count ry 
whoa• eftort a to dale have roeultea in t~e 
eal e of epprox~to~ $69,000, 000 in ten cent 
atupa. 

To t he publ ist ora and circulation 31DI£ers 
of the 930 newapapera, wi.o han participated in 
thla plan, I extend ~ peraonal thanka and t he 
t hanka of t he Treu ury ll• r r tnent. I u 
lmpreaaed by t he f act tha ful l par t i cipation 
on the pert of all daily nowapapora w~uld incre~e 
aal•• to nearly t lOO,ooo,ooo. 

The fact that over 20, UUO, v00 ho~e• in the 
United. !:'t&toe can be roached conais l r ntly onl y by 
newapaper boys h an indication of the tt-cmendoua 
1mpetua wbich ca.n bo t· iven to oW' -,.,. ~avincs 
prot; r l'll by thoae loya 7."1Unt; ~uricane anci t heir 
newspaper orca~aatione t he] represent . 

~lncerol], 

(llpei} JL Kupo~ Jr. 

~r. Uoward n. St odshill, 
Chalrm&~~, t;ewara per Adviaoey Com:nittee, 
Philadel phia, Pennaylvania 

TGtvm 

Cooy 1 n D1s ry 

Coo1ea to Thompson 

•• • 
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Dear Ill'. loe"-U' 

I ..U 11lle M ...... , U.\ 1W _,_. wltll ,_. hate c-lt.w 
bned\t'll tile .ale el War ..... M - 11 ~ wU1 .a \lie .r.u-.. 
ted 1a *- 11\aw nt '- _. r..p a _.a .r \lie na111u lUllS ,.....n 
-tal,r M .._ ~..,.. U tllia ..... _. 1a llllu, an ft ban ......, 
w MlUft l\ wUl, l\ ..U .._ tllfti8ll a pn\W. tw a n1allar .,.._u. • a MU..-1 MRMI 

... , - -u 11lle ... 1a ............. , 1a t.nn t.o clet.era1Jie 
u. , ... ,.uur .r • -~.aa u.. MlM et 1nr 1a..up s..,._ 10' e1111at.­
lllc \lie lle1J er• ,_,_-' JoUtrs .r nl1 \I'Mee, -.idea ..U 
loe M .... $ '-.1- .. J "I R _, R.., et ....... t. nn Ulq 
.. . .. - 2 n#M,., 4eli9WT M tMl1' 1'11\nll -~. '!be 
,..\all_. ..u, el -• rrl 7 aw tile,__,,,.,.. nlll'lnU.ft GO a 
.... llnnln ,, ... ·- ei.U9W7. 

U ,.._"111n M ,_. WIUl\ten1 w1U Jotl pl.nu. p......S wit.h ~ 
1lldnrtnll1llt • .a. llnnln u. ..... 1a 1lnnlliniMe at. ....,. ,.....,t. cont_ , 

..__ •~-J- ....,, nl1 nt UlnU ~ at trnq-t. 
111~, tlllf' ,., M ...,.,, 1a a M\W ,.l\1• Ulna R19' 8\Mr II'RIIP 
w t.nUn~ Nfll'\ t1111 ....... et 1'11\nll - ' s'IR 1a tile SUM at 
1liiiU ..... - - eeJJS .. lllr ..,.. ............... - 'will1lll t.o M H 

loea:IM'RI a\ -· ...W U loe ,_.l.llle M ..... .,_ M2le n.a n claMk, 
.... b .... 1a ..... , u. pl.- 1W ... £1 ...... -- ... bnn1n at 
a nliiUnr-- 1a....,.. ntnten. 1\ ln 9W7 ...,.,bl.n, at. tile- t.iM, 
w 2lnft .. .._.,.,., nllon """"' • rn~ • ,.... ,.~ an 1an1.lc 
a,..w ,., ._.. _. \nlllnl •pp"••- tw ...,, 

~ _.. tn ,._ .,..tu\lntt u. tr.MW7' • appr101U J.• tw 
........... Ud.n 9W7' I ~ ~. 

8 1 u,, 

(ltl,,,,.,.;n H. Moi'JIO!nlhaa, Jr. 

Copy 1n Diary 

Cop1es to Thompeon 

Regraded Unclassified



April 8, 1943 

Dear Bob: 

I am aending you another report by Wr . Bartelt , 

Commlesioner or Accounts, on hie trip to Chicago. 

l~ould it be possible tor llr . Bartelt to ue 

100 letter• or compla int tram soldiers whose de­

pendente have not been rece iving thei r a llowance 

checks and also thoae who are compla ininr about 

slowness in receiving their bonds . 

Yours a1ncerely, 

( Si g~>e41 lea:ri 

Honorable Robert P. Pat terson , 

Under Secretary of Uar. 

Sent by Mea s. Brown 9:00 ~/9/q3 

F1le 1n D1ery 

Copy or reply t o Bartelt q/ 9/43 

7 

• 

• . . 
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AprU 5, 19113. 

Ia _..._0 wt\1\ ,._ lao\NOtloao, 1 1'1'000 ..... '" 
Old .... , lllbote, oa Mareh 311\ tor tile JIVI)eoo or la.,ootlllc 
\bot t aollltloo .. tdl hlle4 117 tho vu Dlpar-• to to-w.... 
k"""co :a.u \e omo .... ""' eoollote4 l'OPIOIUlol of u.. A~tq, 
-•tac wttll ua.u., '""'' '"- tloetr- after llareh 31, 
19113. !be" ~leaa are liM• u Ola .. I &llo"'• " oa4 ..,. 
la'" .. oftlo_.. u4 oalh'-4 •• of \bot .r.fto7, VMCS, u4 otriU&a 
peroouol fthl 4a tile -U••W U a uo of- llllJ t e4 Staho, 
• ...,, "••, a..u, r-, aa4 l'll..to • ••· 

Ao 7ft laoow, Ulo 11oa4o pvolla- vtth 4o4uo\t<>ao .,.4e 
oa or \ atoh MaNil 31, 191j3 wtll 'bo loouo4 \ 7 - liar llon4 OUteo 
la V.oJWoctoa (lohl Slnoo 1111 --of Haroh 25 , 194}, U 
ball \•• 4Ml4e4 \ 7 tho Vu !lop-oat "' \I'NIIfer th lo work to 
Clhl .... ). 

FAOJ 

!be "'-7 'lu ...,. Of f ho lo 1ooa\ 14 ln \ bt Car ooo-J'lrt,.. 
S.Ot\ lv.UU-.r. .. s-... .., llrlolt llullctlnc, a\ 366 Voo\ A4Mo Stroot, 
Old....,, llllaoh. .Ul of .... - • noor - altout bAlf of till 
flro\ n-, - tlo\lllj( of 8ML\ 100, 000 ........ 0 f t t\, &PO OOOUpl l4 
~ tile lea4 Ottloo. !liSt -.14 'flo &4_.. .. t or &lift\ tl<ro ulllloa -•o. AtUtlu&l epaoo woul4 'flo ....Ull•'llh lt a ee&ocl. l'ho opa<~o 
-.,oero \e \o well cl\14 for \lolo work. 0.17 piU't of l\ 1o aov 
'ltolac --. aU ...... fOP -ot4.Uh GpMoloa. 1 W.t -..lllo to 
oiiW. - lafenaU • a o to """' pN .. oUoll 1o pro<rt4o4 tor \!do 
atUSac la tho- of a u...u-n - ·· 

"6''0p!j!l 

!be -·•••• h • • er l.t. Coloul RoaP7 M. llvllot\, 
aaoht" ~ u . Co1•ol 1., 11, Rall, lotll ottt ooro aro woll ~u­
fte4 for \M "* aa4 •- \e h flllq awro of \be tho aa4 ... ...,.. 

of \bot "'""1•• .u.t. 

• . . 
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!M ...,U•U. la ..,.._. d -.. ~ tt.td- na., -1-".o Dtnlloa, c..~ Ject•'-- Dtnd ... - t1oe 1eoo4 ~.S.. 
,_..,.... al• ,.,.. _. .... no. , ....Ut Sent•, n~ac- .......... s.o"•· 11114 out .. ...,. .. s.eu-. 

file liDaillaU. DtYtel• h ......,,_. ef a Ool'n-s>oll4eee ......., 
a.a4 aa .._la1ac ,_...._ "'' Clatl'al lleclt\n'l Dtriet• h ._.,_. 1f 
~ ......, ... IJ.lo\aat llnac~>. ~unc ..... "-J'41ac lii"':JlCh. a.a4 Alii_, .. ........ 

file ~ Dlri.Sa h ._._. 1! a On:>loo'n>l lnaoh. oa4 a llea4 
lnlft'tp \loa....,._, 

4e »rwl~ tadleatet, tile »laa ...,u .. to (a) toll aUt-.., 
p..._Mil <tw..u,.. VUCI) ~.n • ., .. u ... 1f \loelr 1-u .... • ('Il l all 
olrilt.l peP I e1 1f \No V&r Dep-t wbo,.... 1-tet 011\elte the­
\ta.\W llalh of \loe U..ltet Sta\oo, .....,, .u.-. ....._ lllwall, all4 
I'll ..... lllll. 

U'hO!![!!! 1».!1! 

Jw alll'-7 p-ol the ottMUft 4&\o of \be !'len h .lprU 
1, l 94Ja 11114 tv olrilt.a po.....,ol, ~ 1, 19113. 

(t •••• op\1~ - -·· lf-~, ..... u_l 

,._.. - ol- plaDo, _. 1f ..,.. 1e aa al1qooot ,.n of -
poo.NIIue ..S• of .. 'lllet4J 

n..lo. 1-
• • I -
• • J -
• • Ia 
• • 5 -. . ' 
• • 7 -
• • I -. . ' -
•• 10 -
•• 11 -

u wU1 '" Mte4 -• - el- plaal fall l ate *- _., 

9 
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lloa4 .... !'1 -w a win ~o .... \hat ,.,. a4<~n_,..""" 
pl .atoo fo'l a a;;;;;A ~ _ .... ..,. tw .25. ~. noo. 11114 $500 
t-laaUoao, \heM platoo, ~•lDor ......_..,. la 0.,_.t0 ...,. -~ 
l na to 4.-laaUoa. ,.,., _ _._o of 14&\ltloaUoa, tiM $25 
plAto• ha-lo • o\Ml_..,l_ \oJI \be '50 plat" loaft a Tellow top1 
tho t l OO platoo, a N4 ""' aat the *500 plat .. , a 'lllu tep. All of 
~bot platoo 1a thlo •lt vlll ~o""' -tll17 ln tbot h- of 
l>oato. '£&oil of .,.._ ,..,.. of platoo h fll.t la tbno 4lYhlouJ 
(1) l>onb haM to atll tar,. 11•-el ru •llliiC to "'- a44re""' 
(2) lloab to llo tell•-t to tbot PetO!'Ol a ... ..,. liMit of Chi.,.. tor 
utoko.,lq, - (}) ol..Ulaa llonto. hhta4 tho .. ,,...,. -.Jor 41-
Yltloea, \bot platoo ..,. f llet u ton ... , • lllton, .. _,.""&to 
tbot ool4lora1 oorl&l -.ro; at..Ul•, &lplla)otlo&l17. 

lln4 ~ 1~1 !bot _. •lt -klno tbot pla\M 
tor tho h-oe~ a W0!7 } -tho. • 'rbooo relate \o $25, 
~ &a4 $100 1ooaU. ''" cl-laaUoll&l ...........,_., lo .. - u 
tlo&t a.-1~.& vl\lo .-..pen \o .... "1>oa4 _..., -u..· ·-· I.a­
.... of fll lac \be pla\M o\rlotl,y la ......a.- wi\11 U.. ool4l_..' 
••lnl --. \bot" uo tvu..r oal>tlYlW ~ • u.o !D!U 
1a wiLl* \loa 1>oa4a..,. to~. h...._ J'er lnotouo, •Ul_.. wbooo 
aoaW7 ...,.otloa of t6. 25 'boclao Ill Aprll, wlll4 'bo oaUUet to 
U..lr f1rot lloecl 1a .l'wle, tbot11' •-a4 1>oa4 la hpta'b•, tho t!111'4 
,._. la ,..___., oa4 oo oa, .,14lWI .....,_UIIC ln tho pl&o 1a ~ 
wl\11 a t6.25 -Uol7 ...,_Uoa, ~4 noolYI tho fl'lot 'boa4 la JIUT, .... _.... "' Ooto~-. tho t!llrt ln J_,, tho tmarth "'Aprll, ... 
• .._ aft• \be ,_. 'lootl4o han 'b0011 ........ tho -• plato• will 'bo 
net tor tiM Sep'-"r loooula, Doo.'bor ,.,,..., Marelt l>oaAto, &114 ....., 
\la'M _..,. \llerMflw. ti>ollar17 U.. M7 platoo vlll bo ....et tor 
Oo'bMor, Jaa~. J.prl.l, aac1 " 0!7 tbrM .... ~.,. tllorMflw. fila 
loftC'Ut plate• wlll 'bo llu4 tor llo••l>or, 7ob.......,., l!q, 1U14 .....-, -
-\be.,....._,_. !bio ........_, lo lllllO-tet Ill \bot talllo .-.. 

'-lwl 
11•\lo of _, •- ( w'!'Z 3 --> l'lrotowloo ....,..._... _ _._ 

~-·· ······· ·· 
.,.... .... -~ ---.., .•••.... ....•• ~ -~ 

J_, 

~ •.•..•.....•• ..._., ......... .,~ 

~ ... .• ........ ,., ..... ..,...... ,....... 
............. .... Oetobor J......, ...-u ..,, ............. ._.. .,, ... ......,. JCq 

Oete\.r ••• ••••••• ~- ~ 
,... 

~er •........ J_.,., Apl'll ~ 

» ..... .r •• . ..•••• .,.__., ~ ~ .. 
~~-···· ··· ·· ~ 

Juo ...., .... 
·~········· .r.pril lltl7 Ootolo• 

~ .. ......... JCq ~·t ....... 
Jo~ol n.e aon~bo ota\M al>on u o ~bot aoD\bo •• of wiUeh tho 

loonllo vlll 'be totot. Dol1n17 will be llllllo wl~b1n 15 
tqo at~or cloo• ot \ be aon~h l n w!llcb \be laot teduo-
tloD waa ude. ) 

Regraded Unclassified



'fliflilJ(~Ir:rljf ~;li ;rr ~~ 
•l''l·~~!•r (JJil~l~l :s:l : is 
rr ,~r~rr•• iF~,i-; IEi=l !I! !I' 

• rr ·l"· lf'~"r .... 'I' • il ... 1 , Ejs'• ~ra I:J''! r rl··~ l•r E J 
J elt ~~~~~~· [i(fe !~il· ~f: f' 
ll'=;!,~t ''I'Fla-f r•irrJ 1.1 '. i I -.~-. frrl• r,, ~ !~ f • ,, .. 

tl~f~i:l !~!~~;~,;· t;.;~ l,i: ~~-· 
~ i l fl. ; ; 't' ,~~ ... : ;' z £ f; .... . ~ II• !rr:a u1h · ~r l J'h• §'[ ~ f 
rf•!~~ ·~! ll ,~ ,tl ~-~, Jl; ~a 
fl·ti 1

1 il:flt ==-1J .. ~ ~1 II'! . ; lj ( 
IJ l"f·' ,i - r· frf· i 1 e I 

~~~~;l(ef:;;ljflf~!~ IJ~! !~ J; 
ljl J i'·rir 1 ~ ; ! ,- !i f .. . • 

• • • 

lli-iJe~i 
!U"' &~ ,..J:~·,;~f 

i!j!ilfi 
f![g:!~. 
~~ ' .. 1 f s ~r: .... 

·~ rlt 

~~ - ~~:.;r 
ir•Jil"'lf 
,il""t'!f:a. 
fFI:Cf("·! 
~t:'J!I' r· ~:;' !. r;, .• 
~r: t ~f 
l=trlfrr 
~· fl~t!"' 1 . rf 

"' Regraded Unclassified



_,_ 
!!!II!! or I!!!I!W 

... el ....u ~ l!JIIJ. ....... -- _..,.. 1116,000 .u. ... _.., e~.at•.-..--.ooo-~..,.., r .. ..._. _ _.ta 

~ ... "' ..... "•'•"-· a.. ""'" '- ..... 700 • .. 
,.. ._, 1,500 _,_la,._., "'-"- all"le bd'tc Sa tile • 
P-.aa.-' • alle.._te,.. U. ..,,..., el U. ,....._ ._ 
o • ...,. ..,._ el .._ OltSee el u. 11\lfll e1 ~ ,..._..,-

... tel ..... twe- ........ lie......... .. ............. . .., .. ... .. .... ....... --.... .. *•• .. otnee ....... .. 

.. , ... .-~. ·--.... ................ flw .......... -
palt IW, _. l MU- tiler wtU 'M Mle te • e'l6 .. .. 

... alle .... --..s-u... - Mlac reel....... • ..... .• 
el '-5, 000 a ..._ ~- - _, 'MC ....... tile ..... • Sa :J 
eldfte ..,.W...., pletee te 'M .,...,_...._~tile Meta. 

....... JIOII UJWfpt Al l f'!!WJf 

~- --.1 ---• IW ~eetlac .Ue-..te, tile-
................... - (1 } ............ u ..... ..tal ...... 
(2) _....._ Pit efteettw tate e1 .u. .... t, (:J) ......., It le ..t Ill~ 
tattaw *'hm t11e ..... ,_ •• " "' • ,,. .. • MMil....,., 
(II) ..._ U. • ••• w '-11.._,. le .._ ... 1W -.,!e. lira, 
,,.. ,..... ...._. -' .... l!el')' ~eQe, (5) tau .. ef '- ra.o.t Of-
11- ............. .U.-..t llee '- ...... - ... ,., ...... -
.see -.. .. ,.,. ..._ "> ftol1woe e1 ,., raaat om- " ...uJ)o 
.u.-.-. (J) •SHSa ef •U•ro ...,..,.... • U1tcDle .._...., 
(I) ,O'p- _. ... w W..01e. ... (') .......... ef ..... ..Sttel 

- -· 0 '• 
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liM,., &arc,_ •'-Uel •tW. fiNa .,._ 

.. 0 ,. 1'1• .... -... ... .u ..... -· AaaW.••· ..... 

... ... ....... If en.l ,......u ..... tlaae 1 .. "' -... -

._..... , ...... ,...,. .. ll .. fMill ........ 1•-., ........ 

..... ,.. u 11M -- .... pi!Mtl• ............ tw-1 ... ""' wttll 

... pw a, .a.la -·- ...aW wta Ull-' If WI­

.... ,._ _.ftl& J1115' Nlll, Ia Cld••• .. W. .Ul M 1 .. 
IMA • ,.. -..u If ..,. eue-... a'3olrtaU.e ,.._ • ..tal 
¢ t e• ...... l l fe 1'-. 1dll$ J.,lenup•IIF •at 
....... ..._ tM <Ids • ~ wt11 M •·tn\, b • 1-. ~ 
,.._ ~ -.1a- liF ftelA lift-. b ..a.s.c ..,. t a 1'-
u ll&laW • U.. nlUer'• .U....t _......_.,_, lt IIIli 
lllnlf ... -. tau, U la r "11' .,_at ... Me&~ will M IelMA 
",. 1 WI- •• nUUef tt ek, !1111 II lo ; ._, k,U.. 
b I,_ ... ...._~_..__ P:Lut'• ... .... .. .._. • .,_ ,...u ..... U..tll .. -· .... " ' ... 
-. ....... tw all ,.alll ,_, .. l ... U.. IelMA en 141 W 

" - ...-1 -· Ill ... Mrl-.--- .--.e& Ia .......... 111 " , . 
....,. ... 01u a •• .~u.., a. u.. ...... •tnee. · 

,...&elaa .,.. -... _,. ,_ .. reeee,, 11 •• 11 e.uet • 
_....,... 11 ,.,..._ ..._ ,_ ..,. ,. .. u.. ""' e~~anawt 
-.. .. aa1U.'a ..w _..,, IIIIa -· .. -• If....., ......... , ....... _,.- ...... ,.......,... ......... 
.... IilLI &If• Ill .. ..........._ ...... ell& .. uti wtU -. •llf liF .. Clld..;-:tftel .. ..,.. - ... u If ..... --· ... ,la ... ., ,._ ......,..._._.._IelMA, I I ., .... ,_ ....... 
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U•• lllftlYH. U lo aet \bo lot•tloa to ..!to w!>d lo bowa ao 
" 4otallod. U-\;r-U• &1141\. llatbor, Wllat t!MrT vtll 4o h to 
ooloot at r""'- \Juo pla\eo lo 4lttw•t oootloao of \llo fllH ""' 
...,. t h• -loot \llo ollov.oto. !llero vtll , of oovoe, lte pol. 
orooe o..Uoao et ooleotl-. aa4 \bore vtll h a otoft ooot'-otr 
~od. la t hlo tn• of ""'" writ. It 4l-.J>Uoho are ao\84, 
\M7 vtll 1>• ....., ,.,.. .\leo, \"-f lntoa4 to .. talllloh -troll tor 
\M pw""pOoo of P"ft"C total 4-..Uoao oa the ollo\...,h I!Plnot 
t o tal 1toll4o lo......_ 

TOU' opootal au .. uoa lo eoll od. to t~w taot \hat tluo 
proo4Mhl.ro ......... !Dr \1M Chl ....... , otnoe, bowoYor, ""•• 
ao\ ooa\.-plah \bat \bo ottloo vtll haft aar\hloc \o 4o vt\b -07 
lholt. llo......,., \M _,of the 4 .... otl•• Vftl4 raalo lo 
the~ llppi Oplla \S... -•u '"- -07 lo u..s...s. to u-117 pq 
for \bo \oal.o lo- to \1M ool4lon. ! hh lo llutaall7 """"" u 
1 .,lalll..s. •hll7 to Goa.al ean... M4 ~ ' •a• 1o •• ...u 
• • \o Ool oael .,.u, the Ottl- la Cbarp of tho Chl- Ottloo. 
11M proo-..o - 'llo .,.....,., vt\boQ\ talda& •WT uq ot t he -
pllol tT of *• 4a\&Uo4 praoohro aa4 at \bo -• \Po \JuoJ'o llldl\ 
'llo ..,.14&4 orl\lol• ..tdolo lo 1toa4 t o arho lf \he otttoar ro.., .... 
ol'lllo tor l...W.C the 'lloa<la heo ao ,...,...ot'llllU7 for trlog \he 
loftoo lata \he.....,.-'"· "-r4l"ClT, I ......,. .. , ... ooaal4-
\loa of a pr o-• aador whloh tho -• of ltond 4&4u.oUoao wv.l4 
liiOod.la\ol¥ 'llo tal<a Oil\ of \he appropl'la\loao l nY01Ye4 an4 4opooUod. 
la a opootal -• vttb \1M tr...ror of \he talto4 Staho to Ito 
llood. tor the _. .. , et the \oo4o ao aa4 vba "'-f are lo•e4. 
Prot.-1117, \blo _, wal4 'llo kept lll the- of tba relpOJiol'llle 
tlaMoo ottloor of the liar ~'· "' the •4 of - da7 he Vftl4 
U.. a o.lael• ......,..,.Uot \ M o -• la taYOr of \be - of \he uatto4 S\atoa, dopooltl"C \1M prooood.o lo tbo -oral o.c-t of 
\1M ~-- u ~Uo 4&'11\ J'OOOlllh • !hh WOI!J.4 oo \ ool7 Ito lo tluo 
latoreot ot "-''• -•&ae 1tllt lo oJ.oo ••••UoJ. u \be lloaU7 
,_,_ .. of the uath4 1\atoo !r.....,. ..,.. .,.,..ur te rotloot 
t loo \no _,_. • ...,.. of \he .\fttf t'tea da7 to da7 a4 -"' \o -""­
If ..... • -• Wral4 \o 8&1aMlao4, \bon WOI!J.4 aot 'Ito tloo -
'llaelo tor .t\to:l• later- \Juot tbo a...-• h.....S. -4o wi\loft\ 
~-- w tbo (IIOotl• of poet ""' aa 0'1'11Yol•t -• of 
_.,. wu ,........., la --• for \W \cob. 11M 'llaluoo la -
..... loJ. _, ~ ... lf \bore are DO OJ'J'OJ'O, ...,.roooa\ tbo _, 
of 4-otloao t'tea - tor vhloh 'lloa4o MI. 110\ 'Ilea h......_ 

1 &loo oooe«Htod. t or -•ldoftUoa \ho dwioa'lltll" of 
M\alllhhla& -••hlnll la \M ,......,.. of prai!HIIlft a..-Uaa .... 
W<>h ....... -.14 ....... --· .... l lowtol " _....,. _.,..1 -.14 
'llo oo\altlloho4 for oaoh plaa, olaoo, or an, aooor4laa \o no ••"" 

• for the J)\ll'Chase price o! 'bon4• 1eeu.e4. 
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Sa ..e.t ............... be to-.., ... '--""•• ( ._,,...-~ 
• ... ) relaUIIC te U.. ,...., -•·lloc ouh pl1111, olaoo, n lal\ 
wUl 'lie -.&1- te We -t ....t. ._........, hao4 va14 'lie 
ol-..4 .. t he_,, the ell•~· ..... tnt'""", .... 4n7 n-.. 
ottto"'' ......,,DC t~ •"""" tMiloht ....,].4 be ft!'ltto4 ~""' '"" 
oretl h ., ter.t Sa \he -h; lt ., .,....,., han 'b11a aate wl\'b 
l'lapM\ \e ' ' " ...,.,, \e 'be leaet tor a Plllll, olau, np anJ t, tor 
a par\loalar -u.. vh• 1111 \he wrlr baa "- dou, t'be _,.,, of 
\he lloato h-.4 ehnlt -•lT ~ \he -• of the 414o.oU ou 
...... Oft \he Cll'etlt tl14t Of \ he -·· !1M bal&Jl11 lD the 
-• ~4 ladleate elthft' •U-apoaoht or b01l4t aUU to be 
h--. la o\hn' .,.,..._ ....a ""-•t•• ..,....,lllac .._, ....U4 
'11111- •• u u.. -....&a .... te...._ """' eae~~uac •- to l ooal tso 
41-epoaot .. , lf aq, 

~ heft booa aa4t wUII \h1 Petoral R"'"" Btmk 
of Ohl.._,. \1 llo14 -· l a aatol<eapiDC wile r-oto4 liT \he 
ao14l•• Sa U..tr .,,___, ••llort•U""'· Upon PeoolJ>t of - h 
boa.ta, U.. .r.un.t 11......,. lltmk wtll 11114 a aoU•• of r-lpt to 
tiM a44H" la4leate4 'lip the ool4t.... OttleWo of tlw 7o40Pal 
Ilea'"• ..,It a4Yteo4 .. that th.r ""' ~ t o lwldlo t bh r>&rt 
o f the WOPlt taUtfaotoril7. 

c 

• . " 
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h ) .. MY! .. alln.t- ... ~ ......... '--obc .... -·· 
ot tllelr ..u. .... ,.. Ia tlllo -"''-- U ...,..14 - adwl.Ule 
.. .u. u .Non •• • uo.,re •ll•t.,- • ,., ... ..,.. --. 
... ~ IU • ffori ••• llv '"'IIC" lloa4e ..... ,.. tloe ,.,.....u •11•••• plu, 

1 r-•••<l .. lllat tu feUwtJI« .,...,., '' 91'1at .. • 
- top .. -..... olatlar •• t ile - · .... .. ~~oop .. ..., ....,.., 
~.,. .. 

!A!!t!l 
...... olltalao ... _,.,... We .... 
........ ........ .. uu .......... wltlo 
..... "' ""'-" h -s_,lo"" 
tta• .t ..,, •n - f.t,ooo.oo • ... 
prt-t tor ..,, aor• •- .,.. """• 
OP ,.., 

:nn 1 en?l l"PI 11 11(1• w U op e .. W7 -,_ ..... -........ ·-•• b...,. ..... 

ll. "·-a. c.-tedoaer ot .ts.o::-ftmm• 

~47 

• . . 

• 
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FOR Tl!£ PR:ss AI'RIL 8, 1943 

S'l'AT<la:t BY THS PRLSIDCl!T 

E.O. 93'28 
,The oxecutive.Ordcr I have signed toda~ is a nold- the- Line 

order . 

• 1'o hold the l ine we cannot tolencto further incr eases in 
pricos artecting tho cost or living or f'u~thar iz~reases in genoral 
wage or •alncy ratu except wh~re clcarl~ n•ousn&ry to co•·rect sub­
otandord living conditions . Th~ onl~ way to hold tho line is t.o st.op 
tcyine t.o find justifi cations foz· not holuing it hure or not holding 
it theN . 

~o one ~traw may break a camel's back, but thcrd is always 
a last straw, ~Ia cannot afford t.o tal<o f'urthor chancos in !'Claxing 
t ho line. ·,/.> alr.a<t h;ove t.V. en too ll>llny, . 

On the price front, the dir~ctions i n tho Ord•r are clear 
and specific . 

All ite:tS c.ffo>ctin~ t h< cost of livillb are to be brought 
und!lr control . No [t;.rthc r price i.~creii~es a1-e to bo sanctioned Wll.()SS 

imp<lr&tivoly rvquired by law. Aajustmonts in thu price l'<'lationships 
botwcen difforont CO<r<l'.oditios will bo p.nol.t t~od it ouch aajustn-.onts 
can 'oo mado ·without inc"'a•inr: the g..noral coot of living. But any 
furthe r i nducomant• to ~intain or incroaoo production must not bo 
allowod to disturb the presont price lovol~ ; such further induceconts 
Wht thvr they toi<o th~ f<>rm of supp<ll't pricco or eu'usidios, must not be 
all owed t.o incr. aoc price s to conswn.zrs . or· eourso, tho oxtent to 
which aubsidi•s and other pa:flllCntG ''"'Y be u~od to hdp keep do'ml the 
eot t o r living will depond on Congresoienal authorization . 

Jome prices affecting the cost of l ivin& are alr~ad~ above 
t ho l evels of 3cpt~er 15, 1942. All of thooo c.nnot bo rolled back, 
But soJtC of those can a..,d should be roUtd back . The Ordor dir•cts 
t hu roduction of all pricoo Which aro excc•siv~ high, inequitable, 
or unfair. 'Ihe StabUizaticn ;.ct 'K&S not intonded to bo used ~ a 
ohiold to·protcct price• Which w>ro ~xceo>ivol~ hi&h on Sopte<ber 15, 

l9L2 . 

On the wage front the dl.rocticns in the Order are ~qually 
clear and specific . 

There are to be no !\l.rthor incr<JlUIO in wngu rat~s or 
aalarios' ocelus beyond the Little Stool to rmula, cxcopt wher! 
cloo rly nocossa.Y t o correct substanda~s of living , Reclass>fica­
tions and proroti~ns must not bu p~rn.ittod to ~ff<ct t.ho general 
l ovul or production coots or t c j ustify ?rico increnses or to fore-

stnll prie~ reductions . 

The Ord•r Glso ~Ek•• clu~r t ho Buthority of the Chair.<an 
o! t.htl ;14r l:anP'l""r Cc::.-..ission ~o f er bic! t he> Olllpl oyr::>nt by ~ . · 
~ployer 0~ L~Y new ~plcy~e ~xccp~ in accordLnC~ with r~~at~ons 
cr t.he Chai.I'::.'ln , tt ... pW"PQS"e·b.!L"\g t.(. prUV\Int such t..=.-pl c::::-en: e:t, a 
hi&h~r n.;;..r 0~ s:ll.n=J· t!:b.n tt..t.t ~e"'1vld b)' t.ho ~?lo:t"~ L., t:is 
lcot ~pl~yr::-nt ur.loss ~ho cr.t."l~· <>f t::;>lc.yc-nt will lli<i 1."1 ~r.e 
prosecution cf ~h~ ~-r. 
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l~ turther calls the e \ tantlon or all ~sanclea 
or ~he taderel gover noent and or &tete anJ ~unlclpel suth­
or1t1ea conoerntJd wlt.h ~he ratta ot com::.on cerr\crs and 
public uti lities to the s tablllzotlon program In the hope 
thot rete lnoreuses will be disarrrovoa and ra te reduc­
~loos ordered eo ter as may be conals~ent with federal 
ond otate lows . 

For 90illet1me it llo& been epporent that this action 
must bo taken booAuse of t ho continued pre.sure for in­
creased wages and increased pr ices . I hnvo 1\oretoforo 
1·efrdned f r or• acting because of the coMsutlon of the 
supporters of the Bankhead bill thot under the Act or 
October 2 , 1942 , 1 had r.o authority to plecc ceiling 
rl·lcoc on certain commodities at exietln!J 1twels . My 
v 1e>.,8 on that question were set forth in my rr.eesage ot 
Arril 2 , vetoln~ the B$nkheod bill . 

T~a Senate did not vote upon the question of pass ­
ing the bill over the veto. Its e.uthor mov~d to recc=it 
tho bill tO the cc~ .. i~rea on ASricultural r.tetln.: that 
there wore no~ sufficienL vo~ea to cverr do the veto. 

I am adv1~ed that ueeks or ~nthd rrou ~his 
date tho bill cay be re~orted for consldorolion. I ~ 
elso ~dv1oed tnet In the ~!story or the r.onhroes no bill 
vetoed by o President end rccor.lnitted to ti- ccr:1.1.1ittee has 
ever ~ocomo lew . 

I ea..11not wei t to see whether the committee et 
•orne ruture dote will egein reoort the bill to the sonote . 
,. oonnot porrni t b continuance of the upwcrd splrtil or 
rriceo . 

so~e groups have been urcinG tncreesed pr ices 
!'or f&rmers on the ground thet waco earners hove unduly 
rrof 1 ted . Othor groups heve been ur;;1ng increoscd '1181;8S 
on the ground that farmers ht.Ve unduly profi t ed . A 
continuenoo ot this conflict .. 111 not only couse Inflation 
but will breed dl!unity at e. time w~en unity is dssen· 
tiel. 

' Und,.r t.he Act ot octObdr 2, 1942, Congress 
directed that so t~r bS !s rrect1cable, wa&ea, a~lnrles 
end prices slo'ould be atabUize4 es cr tt.o lovel or SeQt­
embor 15. UnJer thet dir ection inflation nos been slowed 
up . now ue mu3t. stop 1t . 

'"'o cannot stop 1nflet1cn solely by wage end 
pdce ceilings . ••e cannot •toP it solely by rationing. 
To complete the job, congress r.~u&t o.ot _tO reduco and hold 
in ol\ock tile excess purchosinJ3 power . ·•o must be pro­
perad to tttx ou1·se1vee rr.ore, to spend less ond. suve Jcore . 
Tho deto1la or new fiscal leg1eletlon muat be worked out 
by tho aopropriote cor:~..,J.ttees or tile Hcuse nnd the 
Gennto . ·The oxec~tive deportoents &t.ond roody t o submi t 
eu~butions . ..,henever the corr..tr~1ttees (loalre . 

I em exerting every power r poeeees to preset'?e 
our steb111zat1~n nrogram. 

! ~ "ure tne COt1g.reSa wlll coopeNLte . 

... ...... ~ .. 
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97 virt,.ue or the &'J'thcrit)' veat.ed in tA liy the Con.S1.1t.ut.1oo 
c..n4 t.ho at.at.l.t.as, . £.."¥1 pa1tic~rly bJ the Pirat .l&r Power.s Act. lCjU 
and t.h(,. Act. c..! (..ctober 2, 1942, e-r,tit.led "M Act to Al;end t.he h:.er- ' 
goncy I rice Control Act of l.942., t.o Aid 1n Preventil't Wlc.t.ion . d 
for Ot.het• Purposes , •• as Pr'sident of tho Unit.ed Stot.u :..'ld eo::~:r 
1n Chiot of t.ho J..~ and t:o.vy, anrt in ordfr lA a'\fe~Grd the ~tra~U1-
~~t.1on of pricae, \'8gcs R!'ld salaries, offo~U"\tt ~~~o coat. of 11\'i.ng 
c..n ~he beds oi' lavelo existing on .i-Jpt.umbo~r l), 19112, '" f;IUthor hM 
ond dir•et.ed by s.'\id •• ct of ~l£Nas of Ootob..~r 2.1 1942, Md &ocut.ive 
Orde.r No . 9250 of Oct.obJt· 3, 1',1.2, M tl to prov~nt. incNnae:s 1n ·~ta.ges 
s.alarles, p1•1c.)s .!llld J)rofito, which, l.owovttl .1\:otHioblo 1.t viewed 

1 

apart. !roll! t..heir t:Jff~et 11pon tht: t~conc:I\Y, •.em" t.., ur'iden:dno the basb 
of •tab111Z·lt1o.:t, r.nd to provide auc.i r ;.tf,ul6\.1unJ ll'i.t.h reepeet to ~he 
control or ~ric:c, ,;a'!u and :u:lar.t incNaeea &IS aro ,lOCisnry t.o main­
tain at..abUiuticn, it. is hc)f'Cby ordt~~-.l as tollon : 

l. In tho ease of agriculw.ral ~it.iJO the Prieil: 
~nietnt.cr .nd t~:.J i.dr"iro.stri:.t.or o! f(l(:fi Pr«i'l'-t.lM und Ol,s-t.ribu· 
tion (te"inL!t.t.r Nf\.rr ... '1! :.o ~• t.he food :,g:;..W :~rucr) "l.N cl1.roct.ed, 
and 1n the, cu-o or ot.t.er co:.::t>dit1os t.h .. f,-ic"' A.L-i . .J.at.Mlt.or is 
diNet tt4 t.o takv il:f:lt..Qlat.e steps t.o plac~ ~ Uir.c ;:ricu em all ~ 
modi~ioc artec~ir. t.hs cost of livi.'l8 o ~cl. ot t: .. c 1s di:-ected to . 
c.ut.hori%0 no turth ·r incr...as .. s in C<otUln& !)~1.cwJ .xc"pt t.o tho 
n:::1.ni:lu.m "'xtont. r t.quir.ad by 1'-w• E:Jch ot t.h;..& iJ l.Ur1..1'1Jr diNCt.cd 
~cU:.tCJl)' to usa all disc:'i:t.ioru:ry pom.rJ vo•tJd 1.n t.ho by bw t o 
provo.nt. !'urther price i ncreases direct or indiroct, to pNV..,nt 
prof'it..o«:~ring and to Nduce prices ,m,ich at..~ d:couiVuly l'.ie)11 unt::.ir 
or 1noqu1tobla. Nothing harcin, he·.-r.·v~w, ~l.I.Lll bJ constru~Jd to pr evunt. 
thu Food Adlninist.rttt.Jr ond th1.1 Price hdr.lin.L~trut..ot·, subj..x:t. t.o the 
ccn..,ri.U policy dirn-ctivos ot the U:cnocnic >:it.Abllhat.ion Director, Croo 
rMkin8 ouch roa.dju:.:t~r.~.mt.a in prico r .. Uitionahipu approprl4te for 
v:a.r1ou:. eormoditioa , or classlla, qualiti<tl or gr.r.du th\lr.Jot or tor 
u.aucncl v&ri.ct.ions or tor vnrious lt:Lrk ..... tin& a.r•at~ , or ft'O!:I ' authoriz­
i.ns wch oupport pric.:ts, e•Jbsidio:~s or othoJr inducWI'K.ntl ns tna:1 be 
c.uthorh..xl by l'"w Md cf..:~d !lJCC-:J::J.t..rY tc: ~1nt.a.in or 1."\cNot .. produc­
t.iur., rrovidcd tba.~ S':JCh !ic:~io-:". <lou:~ not. i."''.CN4U t.~" cost. o! llving. 
~ pow-.~r, 1\:.nCt.lons t.nd au.t1'-~ c.;.nt..>rrocl on th.,. Jecr"\.t.lf'1 c r A.gricul­
turo u."'.d.~:r so.ctlcn ) vf th~;; ...)(r..Jrg.mo;y Pric~~: C,.,.nt.tol Act. ot 1942 
(Public I.&• 421, Tlth Cent:· ) ond u:-.d.r ... etlcn j <! th• A« of 
Oct.obor 2, 1~~2 {Public Lt. .. 729, Tlth Coo;;. ) ~,.. ~ ... r<>by trons!crr«! 
t.o, L'\d •ht.ll bo .>X•rci:od by tho Food AloclrJ.fl.rai.Or. 

2 . ~o !:.ation:'ll nar: Labor ao.~, t.h.- Coc..2iDS1c!Nr ot· 
.lnt."rno.l &.v..nu.u md .,)th ... r o,st::nciuo o,tx.,.;t'Ci.lir~ aut.t.orit.y contarred 
by ~.Jcutiv., Oi"'dvr r:o . 9250 cr i!:xC"cut.1VG ()rd~o~r Cf299 c.nd the regula­
tions issued pJr5unnt th~r~to over ~e or G4lory 1ncro~ses are 
diroctod t.o :luthorize no furth~r il•c~tll., Ul w~t'' Ot' aa1ar1cs ex­
cept. such nt ere. clenrly, necsss.tH'}• t.o corNet. aubot:.nd~rds ot Uvin&, 
provid~d ~het. nvt hing her~in ohnll b~ c~net..ruod ~o pr~vont ouch 
"gonciua tror.t tMki.Jlit such Wl).ce ('l r aal.D.I"'/ rondjuot.J:N.n~O ·us ~Y b~ 
dc~J~~~Od nppropr ict.c ond 'may not M v\1' h(.ro~orcro 'o•on oad.s to compun-· 
eet.o, in c.ccord.mco Hith tho Lit.t..lc St..~ol ~n:'l\ll4 :.1 herutorore 
ddin.;K!. by t.ho;t 14-t.ietMl Uitr Lober Boc.rd, tor t.ho rill) 1ll tho cost c r 
living botwo"n Jnnuar; 1, 1941 nnd lt>,y 1 , 19~2. !lor ah.U ..,yy.hit\g 
h•l'.lin 'oil construed t.O prt:Vcilnt ouch &gd~lcioo, w'ojoct to the gcn~;.~ral 
pol1c1oe end dircct.iV'-*5 ot t.hO F.conolldc St.abUhAtiOn i)i.l•cct.cr, from. 
nuthori:l.z\.8. ~cMbl<l Adju:st.'nllnts ot 'w:.a&~o~s ~ ealer1es in case or 
p~t.ions, r6cl.u:s1!ic3t.1oM, :;.Jrit. incrvat .. t, t.ncontivt wa,g.Js or 
t.he liko, providOO t.h·~t. sue~ ad.j-.ut.unu do not t.ner..nt.s t~ laval 
ot product.ion ccst.s 3pp.t-¢d.::.bl:r or f\Jmiat thl3 b6ol• dtl'Wr to inc~ pr tc.- .c:or c.o l'~t. c.t,.b..rW'isll Ju.•t.it.Lablo ,roduct.ions in 
pr1eee. --
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3. Tho Chairnum or the \l:lr L!:lnpowor C"1.11tission i~ 
authorized to forbi d the cm?loyment uy cny Q~loyor or ony new 
01r.pl oyoo or the acceptance of ~mplo)'lllC'r.t by a new empl oyee excopt 
as authorized in accordance ·d.th rogulnt ion" which ro::.y be issued 
by tho Chni= of the ~lor Mw!}X>wcr Commiooion, with tho opprovnl 
of tho Economic St.nbiliznti on 01roctor, for thu purpose c.f prennt~ 
in8 such . umploy.,.,nt &t n wagu or snl~ry higher thM thnt rocei ved 
by ouch now eJr.pl oyoe in his l n•t ompl oymnnt unless the change or 
u.O)l oyment would aiC in tho eff~~tive prosecution of tho w~r. 

4 . Tho atte:>tion of all cgcncios of the Federal Cevomm<nt, 
~'ld of c.ll St.et·e n:1d wnicipol euthorities, concemcd ttith tl1e r:ttcs 
c.f corrAn c&rriu s or other public utUitius, 1a directed t o the 
stabil!.ution progr= of 'l<h~cb this ordor is n port so that rote in­
cr4ases will be dis&p?rovcd ~'ld r:tto reductions effected, ccnsis~ent­
l:y with the Act of O::tGbcr 2 , 191.2, :u>d otho>r ::.pplicabl" fodcr..l, 
stnto or cunici?Cl l aw, in >rdJr t<> k~cp down t ho cost of l iving and 
cffGctuato thd puryos.s of the stab111z~t1on progr~. 

5. To provide for the ccnoiotcnt :.d:.J.nistrntion or t hi.• 
ordur nnd Executive OrdGr N~ . 9250, and oth~r ord,rs und r egulations 
uf similcr import o.nd for th" affoctuntivn of the purposes e f tho 
Act of Oetobur 2

1 
1942, tho ~onc~c Stubili:otion Dir~ctor is 

cuthorizod t c. axcr cisc all po>l\.rs IU•d dutioo conCuw-od upon tho 
Prosidunt by that Act , Md t he Economic ~tubiliznti'cn Director is 
authorized end diroct •d tG t ekc ouch r.otion and to i3sUJ such 
directives und"r tho uuth~rity uf th't Act '' ho de.,~• noccssnry 
to st:>bilizu tho n·.ti,ncl oconorq, tv •.:.intai."' nnd inc Nos• produe­
ti~n rJ'Id t<> <~id ir. \.he effoctivo prosucotion ot the ,...._,. , oxccpt 
insl.)tcr os th..._-y 3N inconsistent wiUl t.hia ord..:r or dXCtpt inso!er 
as tho D1rcct~r shcll oth,mn•• ·dir..tct, powrs ::nd d-•ties eonfer rod 
upon t hv President b;r tho s:.~d Act :tnd horotc!orc dovolv.!d upon 
cgunclos or po>rse>ns othur thU'I tho Diroct.cr shill continuo to be 
oxerciaud end porfcrcod by such nsonci~e and porsons . 

6. t)ccopt insofnr o> they ore inconsht~nt with this 
crdJr, iXccutive Order 9250 :;nd tho r~L~l~ti~n• issuQd pursuznt 
tMroto shnll rC!.Vlin in f\lll forco ond offoct • 

Tllc! llHITO: HOOSC:, 

April e, 1943. 

FRANKLIN D. ROOSZVi!J..T 

')51 

• . . 
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) FROM : IIR. SCilliARZ'S OFFICE 

TO: ....•.•••........ J'.l!~ ... ~l!.~.F_I!J!!!'.Y. .............•..•..•• 

This information I have just 

reoe i ved rrom Mr . llhi te provid es 

an edequa te answer, I thlnk , to 

tbe oritioel eesertion in TruE. 

With en introductory peragrepb, 

I could readily use it es a 

l etter to the editors ot TIME, 

provid ing there is no objection 

to the disclosure or all these 

t oots . Will you send for me t o 

talk about it whenever you 

r eady? 

i\ . ... 
~H '' I' 

• . . 
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TREASURY DEPARTMENT 

INT ER O I'F1Cif COt.llo4 UNICAT10N 

DATa APril 8, 194) 

TO Wr. Sclurarz 

Since June, 1940, so:no individuals, business orgsnizatJ.on.o and 

banko of Uetropoli tan !''ranee have been quietly transferring whatever 

assets they c ould to other sections of tho French Emnire in order to 

avoid the effects of Geman occupatJ.on, Such transfers ~ore made rroo 

lletropolitan ~'ranee to ~'ronch North Africm, It ie likely that those 

transfers aay have besn accentuated before the l&nding ot American 

troops on November 8th. Owl.ng to tho political situation that pre­

vailed ?dthi.n the area following the events of November a, it was not 

possible to segregate the accounte or businesses, banks and individuals 

reeident in Uorth Africa, which aa,y have been pro-Vichy in their a ttJ.­

tudes, J.!oreover, Wider the political arrangements made, all financial 

control meaaures hAd to be taken by the French and net by us . In f act, 

however, the U,S, Treasury representati ve• with the occupying forces 

at once urged upon tho French and the llll.litary the desirab1lit7 ot 
instituting strict internal and external economip ~~ financial controlo, 

On Yove:nber 16, the French Govemmental authoriti es issued "Instructions 

to B&Dks•, which, aaongst other things, provided for the blocking of 

all bank accounts belongtna to European national&, including people 

resident in Uetropolitan <'ranee. 

On Dec•ber :101 
the Troasu~ representatives were inat"""'ntol 1.4 

haYing siS~~ed a "Trading 111th The Ene:a,y Ordinance•, under the t oms of 

which se vere penalties were laid down for any trads or cOIIIlluaications 

with the m cy, or e .-,r-occupied areaa, and under the tenu of which 

a black list would be iosuod - tho French authorities havo subsequently 

i ssued black lists !or as voral European countries and their colonieo, 

Control over Dakar and French llost Africa by the French North 

A!rican authoritiee was delAyed !or scaa weeks !ollowina the eventa 

of November 1!, It was not until Decc ber ? that French \feat Africa 

formall,y allied itoe lf with ~·rench North Africa on the side of the Unitod 

Nat.iOI'l.l, During thie interia, it would have been possible for financi al 

tranaactiorw and c..,..uaicatiooa to have boon carried on between tbia 

area &lXI llotropolitan France. \then French \fest Africa finally co.::e 

within t he epber e of ini'luence of French llortb Africa , it was on such 

favorable political to,.,.. that financiol controls other than those 

indicated above could not be insisted upon, 

I t ia true that a !light from the French frano to tho French African 

territoriea have benefited those people who got their i'w>ds out of Frano e, 

The benefit• accruing froc the preasnt s t rength of the French African 

franc due to tbe preuence of Allied forces ia not, bowovor, llllll.ted to a 

• ' . 
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group o! apecul&tore, but ie & bene!it that accruee to all of the 
people in French .\!ric&, The holding o! French IJ.'rican trance 
doee not neeoaoari~ uan that the cnmera can secure dollar credits 
at tho rate of !i!ty franea to tho dollaro actuall.;r the franc 
protito eo far aoci.IIDul&ted are paper profita and can be tra.nalated 
into actual profit o~ by trana!erenoe into dollars. The transfer 
of dollare to and !ro:n French A!riean accounte held i n the United 
Sta tee are etrictl.;r controlled, 1n accordance with Treasury freezing 
regulation• 1n effect here, 
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TREASURY DEPARTMENT 

INTER O FFICE COMMU NICATION 

To Secretary Horgenthau 

FRo M J . \'/. Pehl e 

You inquired today through Niss Chauncey 

whether the attached a r ticle by Johannes Steel 

relative to l~orth African financial manipulations 

is accurate . 

A report is in the course of pre~aration 

l·:hich wi ll outline the financial manipulations in 

North Africa of t he French collaborationist groups . 

It is probabl e t hat '"e will be able to sho'• that 

the allegat ions ~1h ich Steel makes can be supported 

and t he situa tion may be worse than Steel has 

indicated. 
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Steel Filings 
How the Treasury Hafted 

A Peyrouton Dollar Deaf 

----ly Johaooto Sltt•1-- --

It moy yet be too early to draw the baloncc sheet for 
the llrst llscal year ot ooUaboration in North Africa. We 
have never been told when the first r1SC8l year or collab().. .. Joan or tltly million dollua 
ration btgan. 1 upon wbkh the Ammtan banks. 

We do not lcnow y,-1\en the tirstl tual cult. Somthow. durtnr thC!' of courw, wW tam tMir u..ual 
dt.tl wu nt&otlated and tM first la.s.t two \\'ffkl before the AUI~ 4 Pt-r ct':nt comm.ls.s:lon. 
U'ln.Ntt.lon COnt1.l.rlUI\Iltd.. Y"- la.nding in Af.r1ea. a 1-um ot But-and thb: i5 a bn.uty­
thfre •re •m.ple lndkaUons tNt money, attordlnc to the lltnt MJd thr rt'present.atl\"t'S or the 
Ctrman •• •-ell u F'rendl blc tntonnaUon amounttna to 25 bll- Banque NaUOoaJe Pour k- Com. 
bui!MN knc>'l''l thf prtdse dates. lion fra.ncs tn cash •net I«'UJ''Ua. mti"C"r et l"lndustr'fe to the Amt'f1. 
The quatlon now lt whethe-r we ""U tra.nsftn'td from the eon. can bankl: • AU you ba~ co do 
wm eventually bt able to pay llnent to Notth Africa. 1'11.11 11 unclerwri~ thls loin. We •111 
dh1dt~MU on tbt bu.Slnta Of eoJ. wu done with the pennlulon or take It up In North Africa our­
labontkln In whleh we have en- the VIchy Co~mmtnt and ttl• Rlvu. North A.trk:an Fre-UC'h 
111ed In North Atrfca. German eoonomle: eontrol of I:Mdlnns will 11ubscribe to 1his 

lAt 1.11 thtrtfON 1trike an ln. Franct'. The 25 billion trtncs loan because we be-lieve In ll'le 
terlm bahkn~. What did we cet! reprtttnted u .'loetl and mone)'l future of Clraud and Franct>. 
Certain m lllta r y cont'l"SSions jo(ntl)' held by Oerman and But. of count, you mu;st enabht 
which. It II lna!Jted. a.aved Amerl· Freneh inte~.ats. ua to convert our francs Into dol· 
enn llves. Conslderi.n& what has The transaction In th~ main Ius 10 that we ca.n subSC:rl~ 1n 
ilappt_nfd In North Afl·tca Jinte was carried out thi'OUJh tho thla IItty mJJUon dolla1· loan. Will 
we lint landed there, h remains Banque worm• Md theh· North )'0).1 •et the Trusury to buy our 
f'Xtrrmely doubtful that any llvet A r r 1 can c:orre~~pondenll thC! 2$ billion francs at the rate ot 
have bec:n IGVt-d by nt'gotiatlon. Banquo Natlonalc Pour to' Com· /Illy lranct per doiJar!" 
In tncc, It m .. y very wen be that mtrcc c:t l'lnduat:rle. Now. H II T hiJ plan wu being woJ'kt'd 
we would havelonr been In Tunll Important 1o note here thll theM out ne.Uy ln New York and 
and Blurt~ had wa not neroO· Ftcnc:h tnncs which \\"'e'f'CI ,,.._n. Wuhlnaton la.st week unlil the 
a ted whh Oarla.n Jonr enough {e-rred to N'onh Atrlea were pur- Ttcuury got wind o! It and I»" 
to clve the C~rman.J tlme to cbastd. tn •'ranee ll the rate ot llte.ly but firmly ~d .. No!'" This 
throw really importl.nt rein· a,pproxlmately 200 franc. per does not mt.tn. however, thai 1ht 

, roret~n1t Into T\lnlsla. U v.-e dollu. MeJ.nWhllf'. hov.~r. the boys have stopped trytnr. H4're 
had ctven Dartan 1M a.ltematlve Am erlea n Admlnllttatkln ln 11 one for the Senate 10 IM'tlll· 
ot btlnc shOt wtthln t'f''O hours Nonh A!r1ea hu obUCf!d the aate. A rully hot pot~to! 
or ddh·trtnr '1\nU. and ~Uurte hoi6C'rs of these fundi by U • 
• ·lth.ln tNt time. "e would JM"4» ~~ these rranc:s for dol· 
ably 11rt U.rre now. la..rs "ith the one dlltrreMe tblt 
Th\ Fort'une Rule" v.--e have been ,:lvtn& thtm S4 lor 

We ai.Jo 101 Clraud and that 
hand ot tlnJMtr lntemaUonat opo 
~I'IIOtl. hHdtd by tM ublqultO\ll 
MarctJ Peyrouton, whO Iff th.Ls 
ph.ue of tht war as nothlna but 
an opportuntty to am.a.u a1aantJc 
fortunta and eontrol over a eon· 
tlnent·wlde Euro_p<!an Industrial 
and flnanc:la1 cartel. 

Wo also rot Cen. No;:ue-s who, 
In .tact, IJ atilt actively aabOt<'a:· 
tnr our ettorta at every atcp of 
the way. l•"urther on the dtb11 
tide 11 the unp:araJieltd loss ot 
Amerlean diplomatic: anc! polltl· 
eat pre:stlre amonr the pcople.s 
o f Europe In pu-trcular ~.nd the 
~P.:ltt of the world ln reneral. 

Now let \II take a look at what 
t hll hu COlt ut already and 
what we are propOIIne to pay 
out ln the t·uture- 1 mean ln a,c. 

200 franes, or tltty tra ncs to tbe 
dollar. 
PerroutM FlniiiJ a Way 

Of coune. It hu h«n ph)'11· 
c:ally impos.tlble tor Marttl hY· 
:routon and h1s prlnclptll to u.n­
load aUO£:tther the totll ot 23 
billion t-rancs a.nd obtl.ln ·doUns 
tor them. Al)parenUy then~ were 
not cnou~h dollara In North 
A!tiClt. Now, however, Mnrcel 
Peyrouton and his F'rtnth and 
German prlnclpill app~~rtnUy 
btUevo thty have found a way 
of doinQ" H. 

Rtpresentall\•ts or ltlo Banqu~ 
NaUonale Pour lo Comme~ et 
l'lndu.strie hne c:onvlneed a 
gTOUp or th.rt"fl Amtr1can Nnlu 
that it would be a tood ldu to 
;rant the Clnud admlnbtratton 

r 

.· 
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Steel Filings 
How the Treasury Halted 

A Peyrouton Dollar Deal 

----l y Jo~ ... .. st •• ._ _ _ _ 

It may yet be too early to draw the balanoe sheet for 
the n,..t fiscal year of collaboration in North A!r!ea. We 
have never been told when the first fiscal year or collabo-1 1 1 

ru miUI 
tlo k-. a oan o tY on dollan 

ra n -~an. J u.pon whleb the Ameriu.n banks. 
We do not know wbm lhe fint,tual ea.5h. "'So~Mhow, durln•r tb,. . ot coww. •1D eun lbdr usual 

dotal • ·u ntt:otlated I.Dd the tint 1ut two 'A"'f't'Q btfore 1M Alllf'd.: 4 pl'r ~~ comrnls:slon.. 
transac:Uon C"'naummated. Ytt landin:e In Atnc.. a sum ot Bul-a:nd this is a brauty­
t~re u. ample t.adicationa ~~ money, acc-ordlnc to the J.atttl u'd ti'Jt'> feprestntath-n or the 
(.nman u •eU aJ fnnc:h bi,r inlonnaUon amounlln.c 10 ~ bU. Bl.nque Nationale Pour le Corn. 
bus:IMN know·a the pr"tdM datts. Uon tra.ncs ln Cl.lh and t«Urltlft. mm:e et l'lndustric to th~ Amtrl­
The quntlon now Is whether we was transft1nd t'rom tho Con· atn banks; "'AU you ha"'e to do 
wut evtntuaUy be abJe to pay u~.nt to Nonb Afrlea. TbJ• II unde.rwrh~ thb Joan. We will 
dlv1dtndt on the bualntss of col· w.u done with the ptrmi.Jalon •of take It up ln North Africa our. 
Jabora•lon in which we have tn- the Vl~hy CovemtMnt and thf ttlvu. North A!rl01n Fttnt:h 
ea•t'd In Nort.h Africa. German f'COnomk control O( butlneta wlU subscribe to 1hl$ 

Let Ul therefore ttrlke an in· FNI~. The ~ billion frtncs loan because we beUe\'e In the 
ter1m bala~. What did we aett represented u.stta and mont)'l tuture of Clraud and Fran~. 
Certain m lilt& r Y concessions Jointly held by German and But, ot course, you mU$1 Mable 
'ol 'hlch, II It lnaltted., uved Ameri· t"'reneh lntt'lrt"Sta. ua to convert our francs Into dol· 
can IIVtl. Considering what has The transaction In the mtln lnl"' 80 that we can subsCribe to 
b..npptned In North Africa since was carried out throu,:zh the thla tlfty million dollar Joan. Will 
Wo tint lnndC!d thel't', It remains Uanque w orms and their North you aet the n-easury to buy our 
utremely doubt.ful that any Uves At r 1 ca n eorrespondentt the ~ billion franc. at the rate or 
have been tavtd by ne:gotLatlon. Banque Natlonale Pour It' Com· Iitty francs per dollar!" 
Jn tact. It may very wtll be that mel'Qe t't l'lnduatde. Now, It It Thll plan was being worked 
we would have lona been In Tunll important 1o no1e hero that theM out neaUy in New York and 
and SJurt~ had we not ne-&oti· French francs whkh wue tnna- Wuhtnaton lut wtdt: unHI the 
a ted with Oarlan kll'l& enou,a·h tenoed to Nonh Afrlee wtrt pur- Treuury got wind or . It .00 PI> 
10 rive the Ct-.rmana lJITit' to c:hued In Franre at the nte or Utcly but Urm)y Ja.id .. No! .. T'bls 
throw rta.lly lmport.ant rt:in- approxlmattly 200 tnnet ptr dots not mean, hown~er. thn the­
fot"CCtmtnlt lnt.o 1"\\nltS&. U we dollar. Mf!anwhUt, howtwr, the boya ha~o·e stopped t..r")'ia&:. He-re 
had C.lvt'n Da.lian the altematJ,·e Am e r 1 e an AdmJniJtnUon In lt one lor the Senate to in~o·f'ltJ. 
ot bttnc tlM>t within two bOw'S North Atriea ha.t obUifd tl\t &ate. A reaUy bot potato~ 
or ddlve:nn.r 1\tn.ll and Blzute 1 bokten of tbHe tundl by u . 
" i thJn that time, v.·e would prot.. ma.na:lna: these trai'ICI tor dol-
ably be thtn now. lara •ith. the one dltftrtnoe that 
11M For1•ne Hut~n " 'f MW beftl rtvln;r tMm $4 tor 

200 traMS. or fifty francs to tht' 
We 1'-o rot Giraud and that dOU.r. 

t.nd or tlnltttr lntern.ationa.l op- P•VHW•ton nndf • way 
eraton. headtd by the ubCqultous ~ · --
Marttl Peyrouton. who .ee thiS Of C.'OurM. It haa bttn ph)"'l· 
phue or the wa_r u nothln.r but cally impOJ,alble tor Martel ~)'· 
an opportunity to a.mau rfgantle routon and hi• prlncfl)lll to un· 
tortuntl a nd control over a con· ( _ 
t1nent·wldo European lndustr111J load attoeetMr the total o • ., 
and financial c.artcl. bUJJon f"'-''CI and obtain doUara 

we Alto a:ot Cen. Norues who. tor them. App.nrenlly thtte wore 
In 11e1, Ia aUIJ actlvc.Jy aa.bOta&· not enouah dOlllrt Jn North 
In& our crrort• at every atep or A!rle:.a. Now, however. Marcel 
the wty. J=•urther on the debU Peyrouton and hit Frtnch and 
aldo la the unparalleled loss or Cennan prtnc:lpalJ appartntl)' 
Ame-rtean dlp1om~Ue a_nd poJJU- bt11e~o•c th('y ha\'e found a way 
nl pmtlee amone the peoples or doing IL 
or Europe In partleu.lar a.nd the Repn!SCntatl\·ts ot lh~ Banque 
ptOD1t'l of the \lo'OTI4 In a~eraL Nationale Pour Je Commtrt"e tt 

Now Jet \ll take a look at what J'!Mu.strie N\'e con\1J'IC!ed a 
this hu cost u.s already and Rf'OUP ot lhrff A~Mfko&n banks 
r '-' ~• are propo.lnc to pay that it would be a rood ktta to 
out In the l 'uture.-J mHn In a<> a:n.nt the Clra\NI admlnbuadon • 
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CO~TllP-l;TIAL 

Fl!!DE1UL RE'ID\VE BAliX 
07 IIE'K YORX 

Dear Hr. Secretary; 

April 7, 19~3 

March }1 , 19lo3, .ao.,ing dollar d loburo .... entr ~ut of the 

/•I L. ", Knoke 

L • .... Knoke, 
Vlco l'ruldont. 

Tbt Hon~reble Henry N?rgen thau , Jr., 
Se cretpry or t hP Tr·f"6"UJ')' , 
oaohln&ton , ~. c. 

Enclooure 

.,59 

.. . . 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMU N ICATION 

TO ~ecretNry i.o r rent hau 

'"ow r r n rtCt> El !.rCP t nr a n 

Cu, THuV.::RSI!.L l ::i.>UE3 bi-.:1-'C.:il:: Cu!,GHr:..;.., 

l . Tox : J t•; - .. ~-You-Go - D•-•:oc-nds for h•nerl i Pte r Pcor s i dPr:'ltion 
of :'lJ - ~. - you- ro t ?x leri sl;.~t ion "PrE" rrvive• ye~terdt'Y 
1,, : 1 et trr <'de r es:,;ed t o C1 .F ir_,nn Doug! ton of the !iouse 
•<'Y· <'r.c: r·r., Co .. dtteP oy Rc rr ct>nt ative .u der sor. De!Oa­

Crit of .e¥ :exico . Tte 1ettPr , ~ow ~einr c ircuJ-t~a f or 
L • ~'·' tur . , cPn l:c r ea tt.P ff~:. tr· t t1P. rn . .;,·e .. ac< o~Pn givPn 
110 o rtunity to vote C)J "'·'i c.f t:.e co• oro11ise _easuu s 
~€t~rc~ t11 e co.olete for~ivene~L r f t .. e oefea ted Carl~on-
in I i I ; n ·n, ticE> no ab; tenent on visi or.s of the .i;.ys r r.d 
.t.r.~ Cou1~o1ttee , r ooa!><• l. The ie ttPr ~f nt 011 to ur ge t he 
JCJ .. 1 ttt e t c <'Ct nr c ..• ptly i r1 t.endir,t thP t ~>x i. ~ue u<> Ck t o 
the Hausr for r ecor.slc, c- r~tiar. . ..tor o\ ttlll' , 0nlli r <..c n Douf:i.ton, 
l·'l!Cll ir.far-neri of the l t>t ter , i ndicr tP.c th· t tt.P Ca•cu.ittee 
I'OU l < con:. i oor tl.e re~u!' ct. ;·n< o~our:P n,ority LeRc1e r ::cCar -
!1'.1 ck s·• i d he haoec t.he iiou: e ~·ou l ci '~e nh lt· t o co.,,p JPt.e 
< ct i t1 011 " ·; ; - < c·- you- e:o t~x ~iII •;r (ITE' tl;o- i r nl 11nned 
~~ttr r r!cer o Lt~rts 011 ~~ril 17 . 

F; r a p,., r ity - DPl:' i tf' Sen; tor hr r k 1 "Y ' fi ; ; r nir.!' i n 3Pr.R te 
tflu tr y1 1 ·,rr · y th··t l.cldir.1 t"r :-n. r,pcc i ll i n co "i tteP 
1 ·•rl·;:" ov>' r I·· .or de·~r r:t'> f or hi~hf'r ~·~ P~ '!l i ph t . r ove 

• . . 

;: oo e r· n1 in!'' ""~d , ~ot f· .:.r fir t.p , '·Y ;.. vot.F ,.,~ o'' to · • E"nt 
th• .,, UT• 1 C'l" to it& Co• itt!' ,.,, .. ~rirultt.trP ?(. r c. restry . 
:Jy t io 'I ~nr r; t e <-O"UVf'r r.i.P f~r .. oiOC tnuS ?verteo CO!.. -
Jirte Ot:l ;.t <'Ill' rf'vPntf'•' rl•· r - cut ·Pri si< r. or. "' P 
.rr"ure . o\ft ... r tlle vote , ..>f'r,rtor •"rtd" c1 oh~ervPci to r P­
nrtf'r , "•P 111 let i t s i -:;,r.pr f ar r> v·r.i le. ,,f ter "ll e 

, t i 1 I lt? Vt t hr t cugPl b.-hiu• tr • .- do r . '' out ;en< tor b;; r k­
l ry , rr•r1 t t ing th; f &c t t h? t ''P rt r r i rht nut Pnd aut vo te 
~·ou l c' nR v ... n i RlO!'P'i of it , " n ·•urr kll£1 l aroP icrl l y . " 3n• etirnPS 
t.i;r· t CUtf'l r ; n oe t M An r.v•ny oy till' r ther fP ll av1 , t o? · " ln 
t,bt nf·OI'tt yc . t t>rtlry , nowevf'r , .;iPh:'lt.or VPndE'nnf' rg vcnrerl . 
Ll1f: oo :oeinl viP~I :-> nci ure-<·d thf' .;enr>tf' trJ 1as~> thP reramm1tr> l 
.at i on f'l fl n "ul t b11 tu u" t o tl" Fr < s i c11-n t t o " ,o l d inflr<t i on 
1 tl•· ~· 

1 
r- front." or Ccupn.>. '•·oul·i r~canridH t rt ;;rr.k!.e:>d 
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IPrity .oill. !~" <'nwtile , the Sew'tr A~ ricdtu•f Co::::ittee 
<teE' in scl.edu lea 1.ne oofr.ing of 1 tc r.eori r.ge or. t he r eco'!l nit­
LFd PPc~ Lil' to i nr lud~ fF r . l Pbor costs i n ~prity kith 
Price Ad rr, ini. t rPtor Br o•·•n l"r.d t.i ri culture .3ecrPt?ry ',:ic kllrd , 
1··ho f a ilec t.o !l'l>ear l'uesdr y , o~ the fir s t dtness~s . 

3. L~bor - ClasP on the tee l 8 of the BrnkhPPd Bi ll i n the tienAtP 
YF s t.t>rc:lny , Sen~ tor Byrd i nt.rociur.t"d r> r Pso l nt i on r e::;ui rinf 
t.hP '·lr r L<•bor Bo11xd to kPPo Congrr r. currently i r.for'!led of 
f:V ry ~'f'j.P i nc r A<tBe trPy gr r nt rn(l t,h, r~>:> ~ons e<Jch "':l S 

rutl'ori 7Pd . Byrd submi tted thr r eeol <l tior in ar. atte:not, 
l':e sr i d , to get to thP oot t o!!J of '' tt is i r flati om•r y soi r 11. l '' 
<11' ;oc ed ne consi dered ''<'fe l ncrrn,Pt ! :. r ·.orP i n.:lat i c.a• r y • 
·, rr the ;,:-nkl'!eFd Bill woulc LP . !JE>rm.r.ile , on t hP ct .er • • 
i. ... e of ·'.e C« itol. tl"P ::ob s .. otl - i:•r.or ~?cketeHin> :>ill, 

sl.orr of softrni rt; e:::rnc' ::cnts by ~l.r J~diciary Co.4mi ttee , 
L. exoFCtfc! to ca:.e u;> i n Ho•1se 'l€'~te today . 
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COr'Y .JO. 
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On the 7th 1n t.ho vicinlt.y ol' t.-!1• b4Y.J.OW''U"tJ C.OOYU)' BOUtb uf I C..£.,.1(!) (..;) 
~ U··bot t.a ,,ore otcht.etl c.nd J nt.t.nckc w<.ro ml'ldo . Ho •'url.h~J:r t\t.t. eke u

1
10n t.ho corh'O)' 

h ·vo boon ro iOl"tCKI . fh~ F<r1ti;Ih Consul r• t l.J 3 t>n!.K .. :,, r;,._dt.fU tt". l .. , ;lfli, ril;lOrt..'l t.hr t. 
), cr-ou ol !\ Citl~tn U-bo"t., tO'X. of' t.hOGJ. voundt.d, lJ\ndml on IJno \ llt .:.:O CiJinRt on t.ho 
6th ~1\d t.hnc. tlHJ U-IJO'\l.. ftfl\1 sunl: by t.l1e vr(l\: h~YtllU b<hlll rlf\1'1 ~od l':t ~ 1.n:rrlt l"tt.'tck . 

~· To W/'JOOO . 8th •• J'ftV , f'urt.hor •ktol l b of ow- att...:k on 
6th 1nc!1cnto th t t'ight.ing •~s vor; f.i\!r~u ' nd d~h n.llnvd countb'rt•tt.l•c~s t.ack . 1· co,~ 
ll ~y . OUr-inp th• oft~'moon l.th. Indbn D1v-lc1on hcit.'lns IIJ.:.1lz:Lt2:D:G:. F.d•l.h:;,. on 

tb... Left ouooeeoful.ly trlt.hstood ~ d .. t .. to.ln')fj cou.•\k!r-:t.t''ek Nt. on t.h<! UJC.,.:L i.l.U!l)U­
M ••· Ln tho contr.c ano.>t.hur rl\!:-<:o one-a:~ count.or , tt.l.ck ~a p\tU~>~• sw::ce:o.at'ul. 
f l(;btt.n1 ln t.hl~ ar~ bte-'l!lc .:ont'uGod but. 1 Lur t~ tlt.\n, Jon ""·' r.:;storod br o:.ll'•. 
lnt' rt.rr. 1b ... r..., ln tJw eoo:v def~nc:<J!! h..a.r no-:- ~~ con~Ld·tWd ·net :-omou:oed 
for=·. tiona Mvc eta.rtod to oov .. !'ot't'*Td.. 6,000 pa 1Pon rl' hwu h~Aift ~?t.u.rod rW 
'!0\lt'-h ~u.lpwnt.. r)).) un..,y to ·-ttiwir-".i.Ju; 1'\0tt.bv rd.. l"ollO\«l tr; )Ot.h Corps '.Dtridc. 
C ~-sr.u rord :".ltd lOlh Co~ 1\trt.lh.--r .. tt. Our (l6ftt.vr lv.N.re ~-···, ett.ocl:'-J "VJt;; 
t. .rcot.o rlonc t.h~ ColB\.~ f'Oild . "-:1M •J.~. C'orpa. .Y.i .. rore"11 hol.1\n-' h->lbfits .. .:J. .. 
trldo 0.:.~--G.J:l::.S rand !5.:lc;:, to b.j fl.f)lt..t.ng r,t.ut :,,J"'1l.y , In ·:4 uncuccc.ut'ul r:.tt: .:.k 
bi U.C. 1nfM1.J")' divtlia.t on ' hill 60Utrh of t.hu M1.!\ 1'01<1 hu.VI Cf\:SU"',lt.i<.-s ..,n>... 
Guff .. rod. ro thv north of Ul!l roud U.S. forcu!l1 Loth l.hf'11t.r,t' ~:,nd j nour, suecc.,od,l 
1n rtdvancing. On 7th .!.JC}lt.h ;,X'i:lY fo~rd ~·troL 1•rd .. C•,nt1ct. •.lt.h 2nd U.!l. f'Aw~.· 
30 ~llos onlt or ~ GULrTA.~. 

i:l.tiMb· tt;1ZU Penr~sur..,. . On t,ho St.h out• rorcou nlt.hdru\·~tn& froc~ .... :"~ ... lr 
podtlontl nort.h or DO!IO.tiK suec<Jt:sful ly nt.t.ceked J'lJVIIl,)D~ ,,)\0 h1•d t.nt'Utrnt.od t.lwoto(;" 
t.h.,. M...LU Htlln rroa t.hl) oJast r~nd cut t.ho CO(\Jtcl rOI\cl north ot• ll:DDI (12 ~Uoa noru, 
or OOtlBt.IK). J/\po.n~o~o'"' lntiltr,.t..:d touthount o1' nmrn hold tnc up th<t ·•twck for~ 
t..im.1 but. t.hv clt.u::t.tion o:ll"a ol~t:rvd Ui) ••nd by t.h..1 6t.h OW' MillO forcotJ in thlil I"J'~ 
hr d rVI\ch.:d Kr .. UltP .. NDU , tour mllus north or Ith>IN , til thout. t'Urt.hor trouble. 1Ul 
~:ound~XJ ••"N u-V41\0U'\Wd &tol y . Con:;idvroblu C.'\OU"'lt.1u4 1•1)r J Lntlictold on t.ht;. 
h·pnn"s.:a ln thh Action . .F'urt.h..:r north our- troopo ~nBt. ot• t.ho UAYU lULLS oorlng 
tout.hwnrdo Md rvechocl a point. 2~ o.ilor. oout.h~at of OKru~·. (ahout 9 ail-..o horth­
~ct ot UtDIH) . 

). ~!R QPt:&.TIO!IS 

LiSfl!t1 OOH'. 7UI . 1) t:n~ alrcml, CJ"''#:Jod the south r nd =outb­
~.at. coaat. "two u:; 109'• r .:ro do,).st.royod. fypboona Ueo doat.roy.S a Gorae.n bc:abo:r 
orr c.u •. :,Is. 

~· Sth . ,.lllod h0$vy, 11&1>1. .nd fl!lht...r lmbera &U.nckod 
BIZtRTA Md 1'\JNIS nlrfl..,lda Md J othvra dostroyin& o r d.:wi.BinD m.."n.y "ircret't on 
t.h\! ground. 6t.h . 17 D.C. Mitehollls l)c)Qbud t:.fFtD:.VIIJ..e th1lo fi.chtor s r..nd flu"'ht.or 
bomb.. rtl n.tt.nck~ cno.y conc<Jntr.ntiona north ot WADI lllCARI1' nd r.t .T. rattrinc Ufl Lh~.· 
eo .at..·.l ro'ld. 

Qllild.. Sth. ;. t otcl. of 86 U.S. Port.rc.~uoo nnd Jitt.cholb: bombod 
J ~n~~ ~LrfiJldu d~s~roylng m~ny groundod nlrcrnl'~. U.D. Libvr~ ~ro dtoppod !.6 tonn 
ol hoallt:t on P,\Lr:RMO H-trbour. 6t..'1 . U. Z. for t.ru&ooo droppOd /.8 tom: on 'I'R/,P/JJI 
·i ·"' '11' .. nd hit. stv"rr.l uhl;>a . 

H"-QirW&',.:U!.'u-1 . 6t.h. 23 U.S. rort.rouue f'nJ S LighLni.ngs ntt.c.ck.xl 
"'"~ uhL.ppLnc 1n tho- !;ICILl ... ~ CH/Ji!l~. A 6 ,000 t.on chlp W":l '"-.on t.o oxplod._.. r..nd 
"'..not.h ... r ". • l11tt. burn.tnr. 2 ot.htr 4,500 t.on 1blpt woN c.loo hlt. IS U.I. 109' D 
•oro do~•t.roy.M:i nnd ) d•.a.--;g.xi. 10 Portr.:r:t4l• WJN d!'.nocod. 

1.. HOM:: pS:CON t1 

7 t.h 0 if D'PORT I 
u..vl.J .omlnc. fhu ctntr .. of 

ISLE: OY ..... lGHf ?':I.D boobt.d r.nd .echlno&~ in Utu 
th. to:-n ,.... bo4l.1 dlun&.xl '\lid lS poriOOI kUlod . 
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