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Executive Order on Prices and Y.'aces; 
Taxes 'i - f •-t-J 

I 

April 9, 1943 

8 :50a .m. 

Present : 

Mr . Surrey 
Mr . Gaston 
l.lr. Bell 
Mrs . Klotz 

HM Jr: The radio c~Jnentator and the news story 
don't ch~ck . 

Mr. Surrey: tlo . 

HM,Jr : Ther e is nothinr, about ... 

l.!r . Sur rey : ... compulsory savin~Cs ; no,sir . 
It ' s just ''save more". 

HAI,Jr : What he said is all rirht . 

Mr . Sur~ey : That ' s what I think . 

HM 4r : But the th'ng he said this morning was 
he wou~me out for payroll deduction at the source 
and compulsory saving and I had a lousy half hour. 

r i~tht . 
lolr. Surrey: The statement seems brief and all 

HM, Jr: There are t wo statements and t he Order . 

Mr . Surrey: The Order did not refer to t axes . 

Hit! Jr : No . But I f!Ot Mr . Paul on the wire . 
The statement is all right . The thlnf! that bother s 
me is it ~toes back to October 4th and does that cut 

·' • 
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across our authority where it is set up? Were you 
in on that when we wor ked so hard to keep the Economic 
Stabilizer f r om telling us what t o do? Who in Paul ' s 
office was in on that? 

lru•. Surrey : I think Mr . Paul himself . 

HM,Jr: Did you read that part? 

Mr . Surrev: Vfuere he del egates to Burns 

HIJ , Jr : Yes . The power to function . 

Mr. Surrey : That's Part 5. 

HM,~r: Part 5? Yes . "The Economic Stab ilization 
Director t s authorized to exercise all powers and dut ies 
conferred upon the President ..• " That ' s the thin~ . 

Mr . Surrey : Uh-huh . . 

IIJ.I Jr : I wonder 1mo in Paul ' s office would kn 011. 
( Asked~operator to ret him Mr . Paul ' s office . ) He 
has had 20 minutes to read it . 

Could we get that Order? 

Mr. Surrey: Mr. Paul 's office should have that . 

(At this point, the Secretary talked to Mr. Paul 
on the phone and Miss Chauncey left the Secretary's 
office to yet a copy of the October 2 Economic Stabiliza­
tion Act . ) 

(At the conclusion of the conversation with Mr . 
Paul, the following discussion took place. ) 

HM Jr: Vlhen I heard thi s thinr. this mor ning , 
I got Ufi:f'gather i ng of the clan because it l ooked 
again like the President had done something without 
consulting me and if he came out with e r ecommendatior. 

2 
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for compulsory savings 

Mr . Bell : . . . . on the eve of the drive it would 
be nice. 

HJ.I,Jr : I am just limp . But I .iust -- There 
wasn' t any "did he do it or didn't he do it?" . I 
went out for a wal k and, God!, the speeches I wrote ! 
The letter we wrote up at the hospital would have 
been 

l.lr . Bell : ... cold water canpared ... 

Hl!,Jr: Luke warm wa ter . 

Mr . Gaston: It's }ust a case of the Budget 
f'xing up the statement and Executive Order for him 
and not being able not to say anything about taxes, 
but wha t he sa id on taxes was all riy,ht . 

(At th is point the Secretary held a telephone 
conversation with Mr . Dou~thton . ) 

HM , "r: That's tha t ! 

J.lr . Surrey : The only thing llr . Paul v;anted was 
we should not ~o out on a limb in view of the fact 
they might decide to pass a simple withholding bill 
at the las t minute . 

HM, Jr:· I am not ~oinp out on the end of a limb. 

Mr . Surrey: Because Doujlhton is res isting it 
and he may be out on a limb . 

HM Jr: Just be sure you people don ' t sr,o out 
on a 1~ 

3 
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I!MJr: 

Randolph 
Paul: 

HKJr: 

P: 

I!MJr: 

P: 

I!MJr: 

P: 

HNJr: 

P: 

HNJr: 

P: 

I!MJr: 

P: 

That 1 a right. 

Apr11 9, 19~ 3 
S: 53 • ·•· 

Well, taking the whole thing together , I 
don't really think that goes any- or ia 
intended to go any further. or course, the 
language ia - you could drive a freight 
train through the language. 

Oh, you mean the language ia not good or too 
good? 

Well, it' s very broad, but .•.• 

Oh • 

•••• but it's clear to me when you take the two 
things together, the actual Executive Order 
and the President's statement, that the Presi­
dent certainly doesn't intend to - to invade 
the tax Jurisdiction ot the Treasury . 

.Yeah • . 
Now, tor ins tance , at the end or his Order -
ot his statement •.•. 

Surrey's here listening. 

Yeah - at the end or hie statement, not the 
text or the Order but the end or his statement 
on inflation •••. 

Yea. 

•.•. he aaye: •we cannot atop inflation solely 
by wage and price ceilings. We cannot atop it 
solely by rationing. To complete the Job, 
Congress must act to reduce and hold in check 
the excess purchasing power. • 

Congress must what? 

• we must be prepared to tax ourselves more, 
t o spend less and eave more. The details ot 
new fiscal legislation must be worked out by 
the appropr iate committees or the House and 
the Senate. • 

4t.-
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HMJr: 

P: 

HMJr: 

P: 

RMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

RMJr: 

P: 

HMJr: 

P: 

- 2 -

Yeah. 

Then he saya, "The executive departments stand 
ready to submit suggestions •. • Nov that 
language seema to imply that - that on the tax 
front things vill go on Just the same vay as 
ever, and this delegation or authority under 
the Executive Order to Byrnes really r elate• to 
the First War Powera Act and the Emergency -
the Act or October 2, 1 42, neithsr or which 
specifically deal vitb taxes. 

Yes. 

So that takln~ ths whole thing together, I 
certainly don t think tha t 's the intention. 

Oh. 

What does Surrey eay about i .t? 

He- he agreea. Nov there'a Just one thing, 
that language you're reading, isn't that al­
most the same as the Budget languaget 

No , no, it's the eame idea that we've all 
had, but I don ' t think you can trace that 
language t o - to- in fact, well, you can .... 

Well, there' e this •••• 

..•• find almost exactly the same thing in 
things that ve '•e said from time to time. 

But isn't that the language or - confer vith 
appropriate committees, i sn't that our- our 
languaget 

No, not exactly but it'a our idea. 

I see. 

And the - the earlier language - we've re­
peatedly sai d that same thing, that you can't 
do the Job by price - you said- you said it 
way back in your March 3, 1 42, statement. 
lie can't control aolely by vage and price 
ceilings or by rationing, and ao on. The -
it'a a pretty good statement, and i t's Jus t 
aiarple eturt •••• 

5 
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HMJr: 

P: 

HMJr: 

P: 

HMJr: 

Stanley 
Surrey: 

P: 

s: 
P: 

S: 

P: 

S: 

P: 

S: 

P: 

S: 

P: 

- 3 -

Well, I'd like to eee •.•• 

. . •• that we've all eaid right along. 

(Talks aside: Get a oopy or the Bur eau or­
the Budget Message. Mr. Bell will have it , 
t he Budget Message. ) 

You say Surrey - you say Surrey agr ees. 

Well , he oan get on the phone and talk to you. 

Hello. 

Hello. 

Did you - d.ld you want anyth.lng , Randolphf 

Wel l, I just wondered - you agree with that 
takin~ those t wo statements together , that 
there a no in tention to do anything different 
with respect to taxes. 

I - I wouldn ' t think so. 
dir ected, as you eay, t o 
the ..•• 

sure. 

I thi nk i t ' s all 
prices a nd wages and that 

...• tax matter is handled along the general" 
lines or the Budget Meaaage. It ' e a etate­
aent .••• 

And - and ••.. 

• . . • or 110re t axes and ea•inge ·and .... 

And tha t laet paragraph indicatee that he in­
tend• t hen to go on juet ae ber ore. 

I - I would think eo. I - I wouldn't - I 
wouldn't think- a - a .. Jor depa r t ur e would 
require more than he haa done i n t hat Order , 
I would t h1n.k. 

Surrey, well, I think we' r e - I t hink that'e 
per f ectly clear . say, I wteh you would tell 
the Secretary •••• 

6 
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HXJr: 

P: 

8: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

I!MJr: 

P: 

HMJ r : 

P: 

I!XJr: 

P: 

- 4 -

I 1m listeni ng. 

•••• any l ate development• --he ' s seeing the 
Presi dent this morning -- and a ny late devel op­
menta tha n what you looked up yeaterday . .• . 

All r ight. 

Juat- Just walt one second. I wanted to ... 
(Talks aside: Bell, tlnd the Preaident'a part 
on the Budget Message where he retera to taxes, 
will you, plea set l Bell 'e going to look tha t 
up. 

Hello. 

(Talks aside: I'm the only one aga inst these ! 

I wanted you to hear any ot the late neve ot 
what's going on and •. • • 

Well , I wanted to aek you, what the hell i s -
1e Speaker McCor .• -not Speaker- John McCormack 
doing up theret 

Well , he - ot oouree, he has the r eputati on tor 
compromise - rather , tor liking to compromise 
better than to eat. 

Well, I - I hope that we're no - we're in on that , 
are wet 

No, not at all. 

Whatt 

Not at al l . I haven't even aeen John. The laat 
thing we did to - waa to aend that letter. That 
vas bet or e - i n the m1ddle ot - Just betore the 
debate started, and. gave him the several plane, 
a nd I told Doughton I waa doing that. And we -
I haven' t even seen John MoCoraaok since then. 

Oh. 

I haven 't t a lked with him on the phone. 

7 
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I!KJr: 

p: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

!OCJr: 

P: 
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Xou sound innocent. (Laugne) 

We did - Surrey can tell you about it - a 
couple ot Congressmen that came down to see me, 
I think it wae last Monday , and they were inter­
ested i n promoting a compromiee measure. No , I -
I don 1 t think we ought to get in t .he po sition 
ot resieting t hie movement either, because •... 

Now wait a minute. Bet ore we go on, let me 
just- Bell's given me thie - Just- just before 
we get on taxea, let me look at this other. 
Will you hold the wire a minute' 

All right. 

Juet relax. Are you atill in bedf 

(Laughs) No, I'm r i ght next ~o it. 

(Laughs) Oh, i t ' e all r i ght. 

Yeah. 

There 's nothing that· - now I was going to call 
up Doughten before I went to see the President. 

Well , my - my point vi th respect to the t ax 
situati on i e th1a. or cour se, there is a good 
deal or f orce in these etatemente that some­
thing ought to be done, and I don't think we 
ought to get in the poaition or trying to deter 
the tax bill until June. I think our position 
ought to be that we're - ve reali~e the gravity 
or the inflation eituation, and we're ready to 
come up any time. 

Xe&h. 

Xou see what I meanf 
him Xee. Velli I th.ink I 'll call him and let 

know that 'm in a t og what's going on up on 
The H111. 

Well - yeah, well, I - Sur rey can tell you a 
little abou t it. He wae checking up yesterday. 

8 
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HKJr: 

P: 

S: 

P: 

S: 

P: 

S: 

P: 

S: 

P: 

S: 

P: 

HMJr: 

- 6 -

Well, let's hear it, Surrey. 

But I think what's happening i s that a lot or 
peop~e are sorry that they voted to recommit •. 
They're sorry that they didn't let the Commit t ee 
bi ll go through or eome bi ll go t hrough in order 
to get i t over to ~he Senate, and I think a lot 
of people are eore because, owing to the 
parliamen tar y situation that developed on the 
floor, they never had a chance to vote on any thing 
else but the Committee bill. So - and then 
they've been criticized a lot in the p~ere, 
and they 're beginnin& to thin.k , •Well, maybe we 
should have done something?• and - and my whole 
reeling i s that there's enough f orce in that 
argument so we shouldn 't get on the other- side 
and say •Now you mustn't do anything unti l June,• -
we should be willing to do anything at any time. 

That - that would go eo tar, Randoloh, ee to 
suggest a straight wi thholdin~ and nothing else' 

What's that , Stanley? ..... 
That would go to cover even a straight with­
holding and nothing else •.•. 

Yeah, we want the •.•• 

That - that's what I woe thinking. 

• .•. withholding. We ' ve always wanted it. 

That's right. 

And I think - I juat want to cover ourselves eo 
we don't get in an unfortunate po sition. Yeah­
and you ge t my point, Stanley? 

Yes, I - I - I agree with that. 

This point is what we've di scueeed. 

Well , now let me ..•• 

9 
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HMJr: 

S: 

HMJr : 

P: 

I!MJr: 

P: 

Daniel 
Bell: 

- 7 -

I thought the Secretary ought to have 1t 1n lltlnd 
when he went over t o aee the Preaident. 

All right. 

Yea. 

Now look, Jus t repeat again how you interpret that 
eo Mr. Bell can hear 1t, beoauae he 'a read 1t now. 

Yeah, a re •.•• 

And Gaston will hear it now t oo. 

Nov there 1a aoae broad language i n Section 5 of 
the actual tex t o f the Executive Order, but I 
think tha t langua.ge relates back t o t he very begin­
ning where there'a a atateaent or authority, and 
that atateaent retera to the Firat War Powera Act 
and the Act or October 2, 1942, which have to do 
aoe tly Vith price and wage control. Now it's 
t rue that language under Section 5 is quite broad, 
conferring on Byrnes all authority to take action 
under those Acta, and then it eaya - retere to 
the tact that except, etc. "or inconsistent wi th 
thia Order, otherwiae the powers and dut ies con­
ferred upon other peraona and agencies remain -
rema1n in statue quo." Nov I think tha t - the 
way - the language i a ao broad t hat you have to 
try t o get at the intention , and it you read the 
laa t paragraph - next t o the laa t paragraph or 
the Preeident'a atateaent- separate statement on 
inflation, he talka about wagea a nd price ceil ings 
and rationi ng no t being enough. Then he goea on 
to say, •We muat be prepared t o t ax ourselves more. 
The de taile .....•.. mue t be worked ou t by the 
appropriate comaltteea or the Houae ....• The 
executive department& stand ready t o aublll1t aug­
geatione.• Nov tha t paragraph indicates to ae 
that he meana the tax situation to go on just aa 
betore , and - aa a aor t or aeparate department 
rrom the Executive Order, but that he reali~ee 
that - that one bas to do more than Juvt control 
the prioea and wages and ration. That s the way 
I would interpret it. 

Randolph, thia 1a Dan. 

10 
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P: 

B: 

P: 

B: 
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Hello. 

Hov ~ueh difference ia - ie there in this 
than in the one previously i aeuedt 

Not a ••• . 

Has Byrnes got more authority - has Byrnes got 
more authority in thia than in the other one t 

No, I don't think eo. 

Ian 1 t it almost the same vor41ngt 

Well , I can't reme~ber the exact wording or 
the other, Dan, but I - it ie, 1n substance, 
the same. 

Well, that 1 s - that '• ~Y recollection. 

I ~ean it's all a question here or vhat people 
do and not the verda themselves. 

Uh huh. 

What they intend, and the language here I don't 
think is any broader than the language in the 
old Order. 

Paragraph 6 keeps the old Executive Order in 
rull force and erreet except •. .• 

Yeah • 

••.. it they're inconaiatent wi th thie Order , 
a nd I thought that language vas largely the 
same. I don't ..•• 

Well , it - it certainly 1a the same in sub-
stance, Dan. 

Surrey think a it's broader. 

Surrey doe at 

That - that thla Order ia broader. 

1l 
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P: 

8 : 

P: 
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P : 
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P: 
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P: 
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I have the impreeeion, Randolph, that the 
EXecutive Order authorized Byrnes to do 
quite a bit. This goes somewhat further and 
gives Byrnes the direc t authority to carry out 
any power which the Pre sident hae under the 
Act or October 2. 

Yes , but- he may have more authority .• . • 

Yes, sir. 

• . •• down the orbit i ntended, bu t I don't think 
he- there's any ext ension or • .. • 

o r that ••.• 

•..• trom an area s t a ndpoi nt , o f his authority. 

That' s right. I t hink he may have more authority 
over wages and prices •.•• 

Well, I think •... 

•.•• and salaries, but no t - no t over other mat­
tare. 

That's right. 

Yea. 

I n o ther words, it's a sort ot vertical extension 
a nd not a horizont al ex t ension or author! ty. · 

You- yeah, I think tha t 's r i ght . 

Randolph, thi s is Herbert. 

Yea. 

It occurs t o me that if the War Powers Act did 
not confer upon the President any additional 
powers with respect to tax - taxation, then 
this new grant or authority to the 8tabilization 
Director would not - would not oover any - any 
taxing authority at all. 

Well, the ••.• 

12 

Regraded Unclassified



G: 

P: 

0 : 

P: 

G: 

P: 

G: 

P: 

G: 

P: 

G: 

P: 

0: 

P: 

0: 

P: 

- 10-

In o ther words, he's conrerrlng here all the 
authority granted t o •.•• 

The War Powers Act •.•• 

The War Power s Act didn't touch the- hie- his 
Constitutional and statutory authority with 
respect to taxation, did ltt 

No , except that very collaterally you might eay 
that he had certain - was given oerta1n authori­
ties where i t wae •.•• 

You mean it ...• 

•••• broadly neceaeary to the pro aecu tion - the 
vay the language might have given some authority . • •. 

Yeah. 

•... but -but basically lt didn't cover the rield 
or taxes. 

Yea, and this - I should think thie matter or 
reco~endlng to the Congreaa additional tax 
legislation, that- tbat doesn't rest on the War 
Powers Act at all. It reate •... 

Oh, no. 

It r eate on the President'• general Constitutional 
statutory povera. 

Well, Herbert, the vay he'• put that in his atate­
llent, it looks a a ir he reali%es that •.•• 

Yea. 

.•.• and he covers the whole subject or- or 
inrlation, the price ceiling and the wage ceil ing, 
and then he goea on wi th an additional paragraph. 

Well, I got the impression, without comparing 
the two Orders earerully, that- that the new 
power granted the Stab111%at1on Director did not 
t ouch the rield or taxat ion at all. 

. Well, no, they don' t. You 111ght aay ir you got 
in a certain jam that cer t ain language or that, 
as t o allocation, helped you on the tax 11atter, 
but •••. 
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Uh huh. 

•.•. there isn't- it i sn ' t basically related to 
taxes at all . 

Uh huh. or course, the President can go as rar 
as he likes 1n the way or tagging a.nybody around -
around him wi th the responsibility with respect 
t o taxation, but it didn ' t seem to me that this 
Order made any transfer. 

Well , I don't think it's int ended t o at all. 

Uh huh. 

I don ' t think it- as rar as extending the area 
o r Byrnes' authori t y ie concerned, as 
di s t inguished from merely proving his autborit7 
in respect t o wages a nd pricee , I don't think 
t hi s Order goes - changee a thing in the last 
Order. 

Well, the Secretary would like to talk to you 
again . 

Hello. 

Yeah. 

I don't know whether I told you. You know what 
I really vas upset about wae the s even o 'clock 
broadcast, which •.•• 

Oh, I d1dn 1 t hear that. 

Well, the seven o ' clock broadcas t said that the 
President had come out wi th a etat ement recom­
mending a withholding tax and compulsor7 
savings , and I never saw the papers until eight 
o'clock, and eo between seven and eight I waa 
making speechea that I would deliver to the 
President thi a morning. 

Yeah. 

And the broadcast had it all wrong. So b7 the 
time I read the paper, I was completely ex­
hausted. 
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Well, I 'm sorry but • •.• 

Well, there' e .. .. 

.. •• those broadeaste are almost always wrong. 

Well, I thought he'd oome out with a complete 
tax program without - wi thout consulting ue. 

Well. .•• 

So that - that - then when I eaw the papers, I 
reali~ed 1t vas some thing quite different, a nd ..•• 

Tb1e - this statement - th1e is a r ather good 
paragraph, I think, on taxee. 

Well, I think th1 e - to aum up - I mean that 
I think 1t- what he ea1d on t axee is all 
right, but the overall will be very helpf ul to 
us on our bond d rive •... 

Yeah. 

• ... which i s the important. 

Well, I think - I t hink tba t you want t<Y keep 
in ml.nd when you talk to the President • ... 

Yeah, I'a .... 

• .•• some or the thi ngs that have been developing 
here on Tbe Hill with •••. 

Yes, well, I 'm go i ng to have- I - I 've go t ­
I 've go t to atop now beoauee I've got to get 
Dough ton • •• • 

Okay • 

.... befor e- and this 1e - I didn' t wan t every­
body t o think that I vas Juat - what upset me 
vas the broadoaat. 

(Laughs ) Well. . .. 

And what the broad •.. • 

:s 

• • • 

Regraded Unclassified



P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

- 13 -

•... the moral- the moral 11 not to llaten to 
the radlo ao ea.rly ln the morning. 

Well, the moral 11 not t o be Secretary or the 
Treasury and then I vouldn ' t oare about t he 
radlo . 

(Laughs) But thoae - thoee radio stories are 
almost - a lot o f them are vrong oonstantly. 

Yea. Okay. 

All rlght. 

Goodbye. 
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April 9 , 19113 
9:11 a .a. 

All right, Brother Morgenthau. Hov are 
yout 

All right, Br other Doughten. Hov are you ' 

Oh, about eo-eo . 

Bob, I'm going over in a little while to see 
the President ...• 

A:re you' 

•.•. and I read about all this sturr from 
The Hill and what your fri end, McCormack, 
has to say. 

Well, I vas Just - glad you called me, be­
cause I've been thinking abou t asking for 
a n opportunity to see the President ex­
clusively , i f McCormack keeps on giving out 
tha t s tuft'· •.... 

Yeah. 

•.• • like he's been nov in t wo statements 
he's isaued without ever letting us know 
anything about it. 

Yeah. 

The Speake r said that he vas not concer ned 
about the stat ement yesterday , and he ad­
vised him --- if he keeps that up ve can't 
do anything down here. 

Yeah. 

He' s playing right into the hands or Joe 
Martin all t he time. 

Yeah. 

Making our road that muoh more difficult 
and, God I< nova, it 1 a diffioul t enough any­
bow. 

Yeah. 
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And it we can't do eomething about that, why, we 'd 
just as well quit t rying t o tool with tax matte r e 
a t all . and let John MoCoraaok and Joe Mart in 
run it. 

Well •••. 

John- well, it he'd have stood up and fought tor 
our Committee bill, in plaoe ot talking compromise 
all the time a nd thereby creating dissatisfaction 
wi th 1t - there must be aome forgiveness and eome 
compr omise and all that - we 'd - we could have 

_passed the Committee bill. 

Well, it you don't 'ee the Preeident and get 
something out or •.•. 

How's thatt 

I think you should have a chance to see the Presi­
dent. 

Well. . .. 

Should I say something or do - I say - or do you 
wan t to ask direott 

I wiab you would. I'd be glad to have the oppor­
tunity to come up and eee him today or tomorrow. 

I 111 a ek - tell him. 

You tell him that we're - we 're distressed, not 
only disturbed but diatreaaed about the way 
the thing ' s going along down here •.•. 

Yeah . 

•.•• and we 're going to beoome completely demora­
li ~ed now, tor ou tside o r maybe two men on our -
Democrats on the Ways and Meane Committee, we all 
are in ravor or going along with this Reciprocal 
Trade. The Republican s sent that bill back wi th­
out any instruction about - when it waa recom­
mi tted- they had their opportunity if they'd 
have Wfnted to or aome compromise. They could 
put it in a motion to recommit. They just sent 
it back without any - Juat sent it back on a 
motion to recommit, and they keep talking all 

(cont.) 

• 

:s 
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the time, and they 're determined t o have that 
Ruml &teal if they can get 1t ••.• 

Yeah. 

. .•• and playing politioe all the time , and if 
we can ' t get better cooperation from the leader­
ehip, Henry, we can ' t- can ' t do anything down 
here. 

Well , I'll talk to him. I - I' ll see what kind 
of a mood he's 1n . ... 

All r1gbt. 

•.. . and when I come back I' ll- when I come 
back 1 ' 11 call. 

Well , thank you very kindly. Thank you for 
calling. 

Right. 

Goodbye. 
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Hello. 

Spesker Rayburn. 

HellO. 

lee, Henr y. 

Apr ll 9 , 19113 
101111 ll . •• 

Sam, I first t alked with Dougbton tbie morn­
ing, and then I vas over to see the President, 
and he suggested that I oome uo and see you and 
McCormack a bout thia tax legialation. When 
could you see me' 

Well , I've got- aa aoon aa ve fet- I've 
got to go to The Hou ae nov. We re meeting at 
eleven o' olock. 

lea. 
As aoon as I get out ot there, I'm having a 

~ meeting with Doughton and Cooper and Disney 
and Wi llis Robertson •.•. 

Yeah • 

• .•• and l et me call you after that. I don ' t 
know what tbel r idea s are going to be. John'• 
got everybodY pretty mad. 

Well, John ' • k ind o f ott the reservati on. 

Well, be's go t every - everybodY on the Com-
111.1 ttee msd ae hell at hill. 

Yeah, Doughton 'a mad at him. 

Ob, he's in a towering rage. Nov I bad thi e 
in my mind, Henry. 

'X eab. 

These tellova are bellyaching. I' m going 
to meet with tbeae fellows and see if theY 
would agree to aomething like thi s, if it 
can be done. 
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'tee. 

Nov , you see, each one or these billa - the 
Committee bill, the Carleon bill, and the 
Robertson bill - all hed the same orovieion on 
withholding. · 

That's right . 

Now I' m thinking, if these gentlemen agree to 
that, that I' m going to put it up to them in 
a statement to the p r ess that it they can get 
together and agree to bring in a bill with 
Just that in it, that we can paae i t very sud­
denly. 

That would be wonderf ul. 

Huht 

Tha t would be wonderf ul. 

Well, now that ' s the statement I 'm - I'm think­
ing or and going to make this afternoon. 

Well , do you think ...• 

•. .. if these gentlemen think that that ' s right •. .. 

Well, do you think you can get McCormack to 
back you up7 

I don 1 t know. 

Well, if you need any •.•. 

And ar ter I talk to them ...• 

'tea. 

.. .. I'll . ... 

'tou •• . . 

Some ot them suggested that , i f it was agree­
able, then that - you know, the Boss hes got 
grea t inf luence with him. 
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With McCormack' 

Uh buh. 

Xes. 

And- but we'll talk t hat over and I'll l et 
you know as aoon as I get out of that, Henry, 
what the outcome or it ie. 

What time is that meeting, Sam' 

Wel l , I ought t o get out o f the Chair around 
twelve-thirty •.•• 

Xeah • 

.•.• and go i n commit t ee on this other bill, 
and then I' l l - I 'm goi ng t o mee t with them 
immediately. 

Yes. 

And I ought t o be out of that by one or one­
thirty. 

Well, if you'lt call me, I - I eat in the 
Treasury and I m available. 

All right, Henry. 

And I go over t o C&blnet at t wo , you see1 

Yeah. I'll do my beet t o cal l you between 
now and then. 

I thank you. 

All right, Henry. 

?') ... ~ 
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Apr11 9, 19~3 
10:115 a.m. 

HMJr: Hello. 

Oper~tor: Mr. Daughton. 

HMJr: Hello. 

Con g. Robert 
Ooughton: Hello. 

HMJr: Henry talking. 

D: All right, Henry. 

HMJr: Now, Bob, I had a good talk wi th the President 
and be's very much interested and he asked me 
t o talk with Sam, which I did. And Sa~ tells 
me that he has arranged t o aee you and so~e 
ot your Ways and Means people be tween nov and 
one o'clock. 

D: Uh huh. 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

And he said that after he had talked wi th you 
gentlemen,·why, he was going to give me a ring. 
But he wants to see you all and find out Just 
what you've got in ~ind. 

Wel l, we've got ln ~ind, if we know how - our 
hearts will guide us, and our minds and hearts 
will work together t o do what'e right. 

Yeah, well, that 1 e - I know it- that's -
you always are •.•• 

And what - you've been cooperating or t rying 
to do - they clai~ you and I are breaking up 
the whole tax syetem a nd the plan or salvation 
and br inging - euapendlng the law of gravita-
tion and bringing about the end - the consu~atlon 
ot all thlnge. 

(Laughs) 

And that's ..•• 

Well •• .• 
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That's a prettY serious charge, you know. 

Pretty serious. I'd hate to have t o race 
St. Pe ter v1 th thll t . 

Or t o race a jury or a judgment either on that, 
wouldn ' t you? 

No, I wouldn' t want to . 

(Laughs) 

But I think maybe after SaJD Rayburn has seen you 
gentlemen - then he'e going to give a e a call. 

All right, then maybe ve can clari fy the situation 
some way. 

That's right, and I ' ll keep right arter it. 

Thank you, and thank you ror your interest and 
your call and everything else. 

Thank you. 

Goodbye. 
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KMJr: 

O: 

Hello. 

Professor Odegard. 

Hello. 

Go ahead. 

Hello. 

Hello. 

Peter? 

X ea. 

Henry Morgenthau. 

Oh, hello . 

Aprll 9 , 194 3 
11:00 a.aa. 

I was worried. I heard that you ' d been 
qui te 111 in the ott1oe ar.~eo t orth, and 
I wanted t o know how you were getting along. 

Well, I- (laughs)- I'va been in bed the 
last t wo days. I'm in bed now. 

Oh. 

But I think I'm ehaklng th1a ott. 

Good. 

I hope that I 'll be - have lt all ott by 
Sunday. 

Well , i! you do wi ll you Join ue with 
Lucky Strike at Carnegie Hall? 

(Laughs) At Carnegie Hall - I'd certainly 
l ike to. I have t o apeak at a big meeting 
in Hartford Monday ni ght. 

Oh. Well, then •. • . 

And I think probably I' ll take Sunday to pr e­
pare tor that. 
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I eee. 

So I'll listen to it up here. 

Weli, good l uck to you, but you're - but you're 
on your way back on your feett 

Oh, yes, thank you very muoh. I - did - did you 
get everything all aet t or Sunday or is that 
orrt 

That's ott. 

That's ott? 

That's ott. 

But the Monday Carnegie ie all eett 

That's all finished, and the President approved 
it an hour ago. 

Fine. 

So we ' re a l l right . 

'llell, I'll - what time is that, Mr. Secretaryt 

Nine to nine-thirt y. 

Nine t o n1ne-th1rty. 

Yeah, Red Network , whatever that ..•. 

That'll give me a chance to hear it. 

Good. 

Befor e taking the train. 

Well, take care or yourself now. 

Well, tha nk you for ca lling. 

All right. Goodbye , Peter. 

Goodbye . 
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. , April 9 , 1943 

Wra. Klotz phoned Kr. Sullivan that 
the Seers tery sai d he is readl any 
time that Congressman Somera s ready; 
the sooner the better. 

Regraded Unclassified



1.9) .A "' I 1 
'- :s 

\;{7'1/ r -~ 
_, ( 

0- ,Q_ 'I' 

J!EliQilANDUll 
\''I 0 \/ 

April 9 1 1943. 

The Secretary. ::r 1-S 
FR>U: lb'. Sullivan 

Senator Wagner is anxioua to introduce the legielation 

extendinc the StabUization Fund and the Power to Devalue in the 

Senate at the same time that thia legielation 1e introduced 1n 
j 

the Hou.ee. J.!r, White "'l!reee rlth me thet it would be advantageou.e 

to hold the hearings in' the Hou.ee and the Senate on euccess1 ve 

da}'ll . It you care to indicate 11hen you ...,uld lil<e to heve these 

hearings , I rlll try to roal<e the neceasary arrangeoenta . 

• 
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l!MJr: 
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HMJr: 

R: 

Hello. 

Speaker Rayburn. 

Hello. 

Go ahead. 

Sam' 

Yeah. 

Sam' 

Yeah. 

Henry talking. 

April 9, 19~3 
J: ~5 p .•. 

Oh, are you back rrom the Cabinet' 

Sure, Just got back. 

Well, now I tell you 1 it looks like 1t wil l 
take us until rive o clock here to get .. . • 

I see. 

•... th.rough. 

Yeah. 

Could you come up then' 

Five ..•• 

Or John and I can come to your ottice, as 
tar as that's concerned. Might be better. 

Whatever you say. 

That doesn ' t make eo much noise, you know. 

Yeah. You and who' 

John. You asked me . ... 

-"9 

I 

•• 
"' 
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Oh. 

You aa1d you wanted to aee ue, didn't you? 

Yes, air, that's what the President asked me 
to. 

Yeah, yeah. Well, I ' ll see him , and I think 
he can come down there wi th me at t hat time, 
and I think 1t would be better tor us t o come 
on down there . 

Five o ' eloolt. 

Yeah. Well, I'll - I ' ll •alte it then it - it 
we can get out or here. 

Right. 

You're going to walt there a little while' 

Oh, yes. 

All right then, Henry. 

Thank you. 

~o 

•• -
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April 9 • 19~ 3 
~: 39 p. m. 

Mr. Doughten. Go ahead. 

HMJr: Hello. 

Cong.Rober t 
Doughten: All right. 

HMJr: Doughtont 

D: All right. 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

RKJr : 

Dt 

HXJr: 

D: 

HeJU7 speaking. 

All right, Henry. 

I - I wondered i t you wanted to t ell ae what 
happened toda y, if a nyth1n&· Did ..•. 

We had a conference, and I understood - the 
Speaker said that he was going to get ln 
touch with you .. •• 

He has. 

.•. . as you had to be at the- at the Cabinet 
meeting ... . 

Well. . .. 

... . a nd t hen he wa a golng t o arrange to have- t or 
hlm a nd t he majori t y leader t o have a conference ­
conference wi th you. 

That's right. Well, new . .. . 

I suppose thla afternoon 1t you - 1t you could 
get together. 

Wal l , now thia 1a - may - can I tell you some­
thing that's strictly between ·uat 

Absolutely. 

A secret. 

Yea. 

v 
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Well, he - he 1 a on hie way down now, he and 
MoCormaolt. 

Well •.•• 

And I Juat wondered if you could tip me ott 
on anrthing. 

Well •••• 

But thie ia Juat between the two of ua. In 
other words, I'd like to know what you want. 

Well , my idea is thia, you know, that it's 
not worthwhile tor ue to try to go ahead -
go ahead with matters of tax legislation or 
any other important aattera unleae we 're going 
to have the support - cooperation and eupport 
ot the Speaker and the MaJority Leader. In 
other worde, if we bring out billa and then 
t he MaJority Leader ia not in aympathy with 
them or the Speaker's not- not in sympathy 
with it, lfhy, there'• nothing that- it Juat 
only produoea contusion, and we 1 re anxi ous 
at any time - we feel that the MaJority Leader 
ehould not be taking positions in opposition 
to what our committee- a maJority of 'the 
Democratic members favor without- without 
consulting with ua. 

Yeah. 

Giving out these atatement e, you know, without 
ooneulting about t he atatemente he gives out 
wi th ue

1 
and then when we had the bill out, Wby , 

he didn t giye ue hie aupport. He was al l the 
ti'e talking about compromise, and as t ar •• 
were concerned there's nothing we can do 
about tax legielation unleea there'a something 
we can get together on, aa tar as I see. 

Wel l , did the Speaker say anything t o you about 
the poaaibility of trying to get hold - get 
through Juet the withholding tax bill? 

He talked about that, and I'm iaauing - trying 
t o prepare a statement right now to make in 
the morning. 

•• • 
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Yeah. 

I'm saying that as far aa I'm concerns~. if the 
leadership will get behind me on that, that 
I'll intro duce a bill and bring it up- con tain­
ing those non- oontroverei&l provisions - as you 
know, provisions which were in both tax billa •.•• 

Yeah. 

. • •. that I would be glad to cooperate, as tar as 
I'm concerned ••. • 

Yeah. 

•.• . if I can have the aaauranoe o r the coopera­
tion or the Speslter and the leaderehip on both 
sides, which will be necaeeary - that I ' ll intro­
duce the bill and- and con .• -convene the 
committee tor i ts consideration and do what I 
oan tor its favorable coneideration at the 
earliest practicable moment. 

Yeah. Well, I just wanted to know where you 
were, because you and I work together, that ' s all. 

Why, certainl~, and I appreciate that . Well , we 
can 't- there a not any use now t o keep talking 
about us bringing out somethi ng when the Major itY 
Leadership ie no t in sympathy with i t and 1eeu1ng 
stat ements and cr1t1cidng i t all the time and 
suggesting some o the r cour se o r something that ve 
haven't - he hasn1 t conf erred v1 th us about . 

Well, if the leadership can guarantee that t hey'll 
get behind you, you're willing • • •. 

Why, I'm wi lling and anxious t o do it. 

That'a right. 

And we'll t ry - try to sandwich it in and bring 
i t out during the consideration or this - the 
extension or the Reciprocal Trade Act . 

I see . 
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But if we don't- and leaving these o ther 
controverelal matters t o be diapoeed or when 
we reach the subJect or general - consideration 
or general tax leglllation. 

Well. . . • 

The question of forgivenaal and doubling up and 
all that tor coneideration when we bring out a 
general tax bill, which, of course, if you take 
up nov it ' ll t ake more time and diecuesion and 
consideration than we can poseibly give and do 
a nything nov. Everybody knove that . 

Well , I wanted to know where you were at before 
I started talking to them. 

Well , tha t 's exactly the e1tuat1on as tar as I•m 
concerned. 

Okay. 

If I can have the aseuranoe of the support and 
wholehearted cooperation- that's all we· can do 
now .. . . 

Xeah. 
I •.•• because there a no uae to talk about our 

committee having time •.•. 

Xeah. 

..•. to bring out and than t o ge t a bill and then 
get it up to The Bouee on- couldn't get a rule 
where it we could bring i n all the amendment• 
and everything or tha t kind covering the whole 
eubJect- why, we couldn't do that certa inly 
until we dispose or thls Reo1procal Trade Act 
and t he Guffey Coal Aot. 

Xeah. 

But 1! we could Just agree to get behind this 
one thtng ..•• 

Xeah. 
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•••. why, then I' ll coopera te it I can have the 
assurance or the - ot the support and coopera­
tion ot t he leadership. We'd have to have it 
on both aides. It we didn 1t, why, we ' re just 
playing pol . • - the other aide vas just playing 
politics and just killing time. 

Okay. 

Yea. 

Thank you. 

Well, thank you. 

I' l l let you know what happen e. 

All right. Thank you. 
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Copy of speech which HY,Jr took 
~ o the l'ohit.e and which the Presiden t 
read and approved. 
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Tonight I 'm going to talk about something 

you might not expect tne 1'reasury Department to 

discuss. I 'm goi ng to talk about the second Front . 

The Second Front is no military secret. 

We all know that, just over the horizon, we or 

the Uni ted Nations are piling up the thunder- clouds 

ot the greatest attack in history. We are massing 

tor that attack, now. The planning, the patient 

preparati on, the bitter time when we had to take 

blows without returning them, because we weren't 

ready -- all or that is past . Now we•re ready 

to deal a tew blows ourselves; and they'll be 

blows , I can promise you, that will rock Nazi 

Germany to its rotten, bloodstained founaattons . 

As the secretary or the Treasury I ' ve been 

given the job of seeing to it that money is available 

to pay tor this great military ottenstve and others 

to follow. This 1s why we are launching the 

Second War Loan tonight -- to raise at least 

1} billion doll ars before the end of this month 

to buy materials and implements or war . We 

.... 
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must buy shells today for big guns that will be 

roaring tomorrow and the day after . I ' m here 

tonight to tell you that your help is needed . 

The need is real, urgent, pressing. Ten percent 

is no longer enough. Vie are asking everyone to 

buy extra bonds this month, even workers who are 

now participating in the payroll savings plan. 

In our private lives none of us deals with 

billion-dollar figures . I know they're bewildering . 

But except for the size of the figures 

involved there 1s no mystery ~bout financing a 

war . The Government of the United States is 

buying the best equipment ever furnished to any 

army . It is paying not only ror equipment that 

reaches the righting rronts , but ror some equipment 

that never gets there . For every ship that's sunk 

we must build two new ships-- tor every cargo that's 

lost we must send out two new cargoes . And that 

costs money . Where are we going to get i t? 

Well , there are several ways to get the 
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money. We can raise it through taxes . We 

can borrow it from the banks . And we can 

borrow i t from the people -- and that means you . 

We are now getting more money through 

taxes than ever before . And it will be necessary, 

I have no doubt , to ask tor still more . aut we 

cannot rely on taxes alone to do the whole job, 

and I wouldn't want to -- because we could not 

tax with fairness on so huge a scale . 

We could borrow all the money f r.om the 

banks . Our crea1t is excellent . But for a 

varlety of reasons, economic and social, this 

is also undesirable . One reason goes to the 

very heart ot our system ot Government . It is 

important to me as I know it is to you . This 

1s a people's war-- so all of the people ought 

to have a part 1n financing it. 

And I know you reel the same way about it, 

because f1ve- s1xths of all the people who are 

earning money today have bought bonds . 

.41 
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As secretary or the Treasury, I can report 

that 95 cents out o! every dollar which comes into 

the Treasur y , through war bonds , taxes , or anything 

else, i s spent for war purposes . When you pay 

eighteen dollars and seventy- rive cents for a bond, 

eighteen dollars go immediately into guns and planes 

and equipment . Tne 75 cents goes for tne regular 

expenditures of the Government . 

The cost or selling bonds is indeed ver~ 

small. And this is because you and your nei ghbors 

and hundreds or thousands of volunteers across t he 

country have taken over the Job of selli ng . I 'd 

l i ke to express, to all or you, my deepest gratitude . 

I should like to thank all or those who are helping 

management and labor, tor the splendid success they 

have made or t he payroll savings plan, under which 

more than 25 million working people now regularly 

invest almost 9 percent of their wages and salaries. 

I'd l i ke to thank manufacturing and retail busi ness 

firms , large and small , who have given us , free of 
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charge, millions of dollars worth or advertising 

space and radio time , as has t he Bell Telephone 

System tonight . And the Federal Reserve System 

and thousands of banks working with them - - and 

43 

all the others who are giving thei r time in this ~ -

way in the service of their country . 

You can reel every conf i dence that the 

financial affairs of your Government are i n good 

condition as the United Nations go on t he off ensive·. 

The situation is well in hand . We know where we•re 

going . We know how much money our armed forces 

w1ll need . 

Duri ng this month or April we must get 

1} billi on dollars . We shall then have borrowed 

about 20 billions in t he first 4 months of this 

year . We w1ll need to borrow about 25 b1lllons 

during the second 4 months , and, without any new 

taxes, another 25 in the final period or the year; 

a total of about 70 billion dollars for t he year . 

I 

• 

Regraded Unclassified



- o-

I would like to assure you that we can 

arrord it . 

But 70 billion dollars i s , of course , a 

lot of money . It isn' t going to be easy to 

raise it . It means hard work . But I have 

every conf idence, knowi ng the American peopl e , 

and how deeply serious they are about this war, 

that we will get it . 1'/e will get it rrom people 

who will scrimp and save if need be to buy these 

bonds . \Ve will get it especially from those 

upon whom we must depend most heavily -- the men 

and women who are making good money in shipyards 

and plane factories and tank production; the 

gallant women who used to call themselves housewives 

but who are working today at lathes and drill- presses 

i n t he great war plants . These are the Americans 

who , all together, buy bonds in amounts that a 

millionaire, or even all of the millionaires 

combi ned, could never hope to equal . And they•ll 

buy more of t hem t hi s year -- this year when 10 

percent is no longer enough. 

44 
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The boys at t he front are counting on 

them. They are counting on you . 

All of us will buy bonds because all of 

us know that this is our war and that we must 

win it . We must win it so that nations with 

a bloodY philosophy out of the dark ages of 

mankind's past wlll never again be able to raise 

a traitorous hand against neighbors wanting only 

to live in peace and friendly good will. An 

hour ago I passed t hrough a railroad station. 

Standing at the iron gates, saying goodbye , were 

boys in uniform with their girls, t heir wives -­

young couples come to the heart- creaking minute 

when there ~ere no more words ; when all they 

could do was to stand with their hands clenched 

so tightly together that they hurt . And as I 

passed them I thought or all the other young 

Americans whose lives have been torn into ragged 

bits -- young architects and engineers giving up 

their studies; school- girls working in factories; 

45 

• • • 

Regraded Unclassified



- 8-

tarmers sendi ng their wives and youngsters out 

to work in the fields because they can't get 

hired hands; business men losing what t hey•ve 

spent twenty years creating, because or the 

necessary curtailments . 

By what right do the Germans , the Japanese, 

bllght our lives , shatter our homes , whlrl away 

our boys to drown five thousand miles !rom home 

in a scum or oil at sea, or bleed and cough thelr 

lives out in a muddy, filthy di tch? Vlho do they 

think they are? We know only too well who they 

thlnk they are . They •re the super men, the 

V.aster Races , put here on earth to enslave t he 

rest ot us and crack the whi P over our bare backs 

while we do their dirty chores . They and their 

•great" armies; their great armies or sneaks and 

bullies that jump on weak, helpless nations when 

they aren't looking . The Japs , with their dreams 

of empire , built on lies and treachery . The 

Germans , Who twice within the memory or living 
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men have tried, with their Kai sers and their 

Fuehrers, to conquer the rest of our world . 

We say : "Never again t" We of the United 

Nations will show them who we are . We 'll 

show them some really great armies -- Chinese 

and Russian, British and American . 

These armies are the mightiest military 

machine in all history . But to us they are 

friends and husbands , fathers and sons . They 

are your boys and my boys . 

They are askea to 61Ve their l i ves . 

You are only asked to lend your money . 

Shall we be more tender with our dollars 

than With the lives of our sons? 
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Saturday Speaoh 

Thank JOU, Mr. Rohbina. 

Fellow workera . I want, f l rat, to expreaa nJ gratit ude 

to JOU veterans of the ho .. front for the patrlot i am you 

have ahown in the c111paiena that an alreaey hie tory . You 

have eiven unaparingly of your ttl. and effor t , without 

o~penaation of anr kind aave the aat i afaotion of aerving 

your oounti'J l o7all¥ and well, to the ~•t !.por t ent taak 

to which .. n today can devote theaael vea -- the winning 

of the war. 

The experience JOU have &aiued in previoua caapaigna 

haa .. de 70u i nto aeaaoned, hardened veterana. Thie 

experience will now ae!'Te 70u well, for on Monday next 

70u are going to undertake the greatest operation in all 

financial hiator,r -- the rela lng of lS bil lion dollara . 
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Thia ia a taak that will dema nd all ot your ingenuity, 

all ot your reeourcea, all ot your patience and atrength. 

Great aa are the suma the Gover~nt ia raiaing 

t hrough taxes, t hey are far frol'l au l't iclent to fi nanoe 

the whole ooata ot t he war. And great aa baa been the 

aale o! Gover~UMnt aecuritiea to indiTiduala, truata, 

corporationa, partnershipa , and banlca, the au~:~a r aised 

in the paat are insufficient in terma of the vastly 

expanded needa o! our war requi re .. nta today. What ia 

required thia aonth ia a !inanoiel aobilisation ao all­

eabreoing and thorough that the war will be brought to 

tTery iaerioan, eTery wage earner and !araer, eTery 

buainan and pro!enlonal -.n and wo-.n. Such baa not 

been the oaae in the paet. It .uat be the caae during 

the Second War Loan DriTe it aucoeaa is to be achieTad. 
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In spite of the unparalleled task that lies before 

ua, t he conditions of auooeaa are at hand. There ia 

more money in the people's hands ava i lable for i nvestment 

than at any previous tine in the nation'e history . We 

have, aa you kn.ow, designed our securitiea in such a way 

to appeal to every type of investor, long- t ern or short-

te~, corporate or individual, bank or t r ust . ~at ia 

required now is that you workere carry the GovertuDent'a 

meaaage to the people of the country - - corry the menage 

to nary home in the lan.d. Thla I know you will do. 

To win tbia war, the people all the people --

will have to put thei r abouldera to the wheel. War on 

ao unexampled a aoale cannot be the enterpr i ee of the 

few; it muet be an under taking of the m&Ql• ~nly t he 

people -- all t he people -- can finance t hia total war. 

5! 

• . . 

Regraded Unclassified



- 4 -

Our aucceaa in achievinb the 13 billion dollar goal will 

not be moaaured alone by our ability to raiae the money. 

The true measure of aucceaa will be t he extent to which 

thia money cornea from the aavinga or individual men and 

women. 

The overwhelaing najority of our people. I aa 

convinced. are ready. willing. end taKer to demonstrate 

to tbe men and women of the armed forcea. to the teeming 

millions of ou1• Alliea who are enduring the tortures of 

a livint; hell at thia VOl')' moment. tha t we are with them 

in fact aa well aa in apirlt in thla cruaade to blot out 

barbariam and lay t he baaia tor a better world. 

I t la your job to aee that the men and women of 

.lllflrica demonstrate t heir de termination to win through 

to final victory and la,y t he foundations for a lasting 

• . . 
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peace by bu,ying l'lar Bonde in Yaatly greater amounts than 

t hey eYer did before. So .. you will only haYe to approach; 

aome you will haYe to perauade; and aome you may have to 

.• 

xgu t h e ~••• ot aaooeaa lhd GOdiPII!. -

- oOo-
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l>eiU' G&rdner : 

Thank you for calling Nf attention to t he 
aplendU editorial that appearM. in t he April 1 
edition ot the Daa ~olnea Raglater. Certainly, 
it e.xpruaea n1'7 clelll'li thi freaaury 1a position. 

I liked "i!ciallf t he reference that ) Ul' 

quota waa no idle ahot in t he dark.• I think too 
that the edit~rial haa done an excellent job of 
treatinc t he antl-intlaticnary aapecta of our pro­
cram, 

Alto[ ether, it waa a praia8florthy ezample 
of the lntelr igent treat.ont t l~t your paper• have 
bean giving all problema doall~ wit h tho Will' ef­
fort . 

Vr. G&rdnar Cowlea, Jr. 
6 ~lorama Clrole 
Waahington, D. c. 
JGarlp 

Sincerelf youra, 

(81..-ed) H. Mo.,-Wu. Jr. 

Flle ln Dlsry 
Ini tialed copy to Gamble 

• . . 
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GA RDN ER COWLES . .lilt. 

e KALOAAMA. CI"CI.It 

WA8HIHOTON, O C, 

APR sl9U 

April 7, 1943 

'!he Honorable 
Henry Margenthau, Jr. 
'!he Secretary of the Tt-888'\U'Y 
liaahi.ngton , D. c. 

Dear llr. Secretary: 

I t hink tnia editori~l f r om our Des Moines 
newapaper may intere•t you. 

&J2r 
D\cloaure 

• . -
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""~.t AIIOC1ated Pre11 Ill~ !or 

" • ort ')ieee to cnrr:1 your •1 ";-'11:\ture 

to~~ ru~ th i o wook deRll~r with tho 

b'Mor tn"\ t. nn.rt the newsnauer a cnn 

plny 1\"\11 l' ft'! '?ln,v t r 1"" t l-e wv 

f1~~~e1nr . "he nt•ner.ed hns Per-body t ft 

41) rowtl 

' lp!\J . 

~ I 1 -"' it wo!llc!: b e 

J'ROII1 IIR. GASTON 

•• • 
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INTERDEPARTMENTAL WAR SAVINGS BOND COMMITTEE 

WASHINOTON 

( 

The Honor•ble 

The Secretary of the Trensw-y 

I(J deotr llr . Seeratl>.ry: 

In connection with ~ a61liftD~nt ss Acting 
C•·A t roan ot t.he bterde,..rt:oe•>tal llu Sevitt,:s Bond 
Co1~i ttee I h8ve , frog time to tl••, made use of the ser­
vlc•• or llr. F. A. Bl rdfal<l, Chl•>f Clerk or the Troasury 
ll<l, • r~•.a•>t. llr . B1rgfel d has been rA.rt1cularl.f lwl pfW. 
i n ~t.dJrcsSi.l'l.g' groups of employees a.nd War Bond ·•orkers . 
At the pr eoent t ime I am broaden1nt t ho oco~e of the 
Coo"oittea's acttv1.t 1os to tncl udo the rtold service of 
tho varioua Govot·nnent departll'ltlnt.s tlr1d agencies. 

If i t meets lfith your approvW. I would l ike to 
rAke use of Mr . B1r6feld 1 a tal ents aB ~ speaker to address 
tlA!;lOft!O groups OC:CasioMlly in \'lflt.'hi.t\ ,ftoO and 1n Sof!le of 
t.1o 1earb;t c~ties i, which ther• are concentratlons or 
Oovorq,ent employees . I feel thAt llr. Bi rgteld's ••rv1.ce• 
111 thlo corutectiOd IFill be product lvo or very sood resW.t s . 

Honor~ble Henry Morgenthau 
Secr ettlry of the Treuurt 
Washington , D. c. 

Very tru1,y yours, 

E. f. Bartel t 
Act lnc Clvlirllll\n 

.• 
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THE WHIT~ H0U9£ 
WASH I N GTON 

lly dear llr· secretary 1 

I aa pleased to learn that the Treasury Departtent 

Cooe1t.tee on Int.ergover~E~ent.el F1~eal Relat1on.s ha.s 

e01:1ple ted its report and th3t you have made 1t public . 

It occuro to m.e that the rec-dat.ioM ll!i<lht appro-

priat.e~ be diecu.ased 1>1 you 'llith the Joint Federal-

State-LOcal Coomittee on t'Ucal Pol1e1eo and Pract.1eeo, 

o! which you are a Dambor. 

Sincere~ youra, 

11oe ltonorablo 

11>e secretary or the Treuury 

I' 
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F\J:t !J,JtCII 194) 

A; CO!!Pt.!.:O .ii'rll l!.l!lCH 1942 

l.!&rch 194) !.!arch 121.2 . • 
E\...,!Gt; • ~ )1.7,839,896.92 s 2)6,471, 789.09 

:· ... , Yo:-:.. 1,181,639,059.13 799' 305 ' 521. 98 

r:~n.~D:.::Lt- HL~ Y/3,729,792. 94 220,8)8, 221. 35 

:: .._. 'V'Zl.. \l :0 . 51.1. ,729, )75. 92 349,999 ,089. 98 

:t.:cH"·v::o • 269,942,052. 3() 161,050,975.16 

.\'rL.\ ~rr t. 193,910,994.63 126, 261,363.11 

::!ac .• vo 862, 981,907. 54 604,170,493. 56 

$!. LCUl$. 1:n. 110,821. 61 79, 381,720. 31 

'T..' ..... \ CUJ. 102,604,449. 63 43,456, 563. 93 

" .. \o-·- C!:"Y. 167,482,001.14 85,785,837. 25 

D.'l..L.~ . 116, 3:>2,065.80 18,067,411.92 

.. 
"'·~ rn..:c! ... cc. J82 . ~1J ,'l80. z4 2~:! .22!2 ,616 . 18 

~~'T,\L, FZD::l~J. ,....,,i!Vo> t>Aiil':S$ 4,677,496,398.30 $ 3,040,689,603.82 

T- ·.ruroi\Y (Jf !:!A .. :.u. .. ~ ,021,.022 .12 ~ .o22 ,2g . 8~ 

Gll..N TUF!J. • . • 
'" 4,681, 590,427. 42 $ ~.o~~ .z22 , 128. 66 

Revis ed - final 

< - •porta lAI'ch 15, 16, 17, etc, not yet received 
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Mr . Sullivan reported tl1& t Mr . Ruml called 
nt the Collector' s Office and admitted that he was 
b1·o~~ and could not pay the balance due on his 
1941 incomP tax . The Collector ' s Office told 
him lhnt the warrant was out 11nd that , lherefol'e , 
lh<'\' would !.a ve to put a levy on hi~ property . 
l!e ap•eec! to J:8Y tl.e a':lotmt on the 15tJ, of Apl'il 
1.i tt. interest . 

l:e l old tl:e Collector 's Office that he was 
s~:rrrise~ tl:•t ~hey had discovered these back taxes 
and that l:e had hoped tha l the¥ would not discover 
it ~or several con hs and h;, tr.at ~ice he hac hofed 
tn !.ave U.e oone;; to Fay it. He further stated 
tl.at he l!.ourht that we were verr tourh on him and 
U.at the next tioe he se.r1 his fnend . John Sulli van , 
i.n would. tell him so. !!.r . 3ull ivan not only has 
never :net 1.~ . ltuml, but he h11~ never seen him . 

• . . 
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Yr . Schwarz reported to Secy yesterday that 
Whi te and lawyers are st~ll debat i ng whether 
to forget about this art 1cle or to answer 
i t . 

Memo from Dr . White to Schwarz tran s­
mitted by Schwarz• memo of ~/9 

t~h~ . ·~~' 

• . . 
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Ohio Sobwarz 

Secretary Mor genthau 

I wiab 7ou would look at the third ooluan on 

page 24 of !iae Magazine, April 5 iaaue. It ea71, 

"Before the U. S. !reaeur, finall7 awoke and f orbade 

auoh apeoulat1on, aeYaN.l huge f ortunea were &A&Uad 

b7 t h1a trading in ln•aaion dollara. • I think that 

thla 1a whol17 inaoourate. I vlah J OU would aak Barr, 

White about it, and eee vbat kind of an answer we can 

get. then I vould like to decide after 7ou ebow it t o 

ae what we should do about it. 

April 5, 
194) 

.• 
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Life Insurance Coordinating Committee 
51 Madison Avenue 

New York, N.Y. 

April 9 , 1943 . 

Dear .Jr . Secre>:ary : 

I >~ant tc thank you for your letter of April l 

._.._ _.,.,.. ......... .._ .._,., ........ 
""""" ...... _,.,_ 

g1v1nt: ne your vie"s about 'Of.e ncwsJ,upo~r auvertising campaign 

Hiticn the life insurance con_ Wlie~ ~ore con~:iuerin.. for· tlle 

purpo&e of further educatin& t he public about t~e practical 

steps 11i1ich tney ;nay t ake in t ha over-all effort to check 

inflation. 

The whole ~tatter •VIlS considered a t so.oe length 

yoste ruay at A meeting of t he Li fe In5urunce Coortlinating 

Coct:Jittce . Its members .• ere uost enthusinstic a bout t ne 

possibilities of the progr;' " · 'they left wi tn t he Executive 

Committee thE> pt•obleo of endeavoring to r a.1se the necess&ry 

fund& . Tnis ue shall try to do as soon as possible . I s~ll 

be t;l3a to &a 'lise you as ,ye ;>rogres& . 

I hope rou .:111 knov. t '"t l ver, .. tuc:lt a,.,>r ; c i ate 

your letter . 

Hon . tlenry lorgentlta..t, Jr., 
Sect·c;."ry of the Treasury, 
• .. anning ton, D. c . 
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WEilORANDUlol FOR THE SECRETARY. 

April 9, 1943 . 

1!ail Report 

Mail receipts for the week ending Apr il 9 took 
a strong upward surge , with several new types of 
subject matter appearing, and a greet deal more feel­
ing, both pro and con, on the part of correspondents . 
The first outburst of letters followed Congressional 
defeat of all proposed tax plans, end the second 
followed release of news about the International 
Stabilization Fund. 

It is noteworthy that when a radio broadcaster or 
newspaper columnist criticizes the Secretary, or the 
Treasury, in a dispassionate and intelligent way, mail 
may be sharply critical , but ts also restrained in 
tone . However, when such criticism is bitter and 
personal , the mail follows suit , ranging from scolding 
letters to actually virulent ones, the l etter usually 
anonymous . This occurred as a result of the Fulton 
Lewis, Jr . , broadcast April 1. 1~ny of the signed com­
munications were nagging and nasty, end the frequency 
with which the same words were used showed that they 
were definitely prompted by this particular broadcast . 
However , only 12 writers actually mentioned Lewis, one 
sending a letter 'of reoroof that had been addressed to 
him. There were, in a3dition, about 75 letters strongly 
disapproving the present tax policy of the Treasury 
Department. One- third of these particularly criticized 
the much ~ublicized statement of Mr . Paul, ~ell , we 
beat Ruml • Others spoke of the feet that the Secretary 
was quoted as saying he was happy over the defeat of 
the Ruml Plan, and sent newspaper clippings commenting 
unfavorably on this . From those who were exceedingly 
critical there were over 100 requests for a pay-as-you­
go plan, Ruml 's receiving specific endorsement in about 
lial f of these. There wer e only lB letters condemning 
forgi veness of taxes. Five local Unions (CIO) sent 
resolutions along the lines of earlier mail. 

... 
I" 
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Memorandum for the Secretary. April 9, 1943 

Disappointment at Congressional failure to approve 
a pay-as-you-go plan was reflected by a number of sug­
gestions f or alternatives . These particularly favor the 
sRles tax or a gross income tax . A few correspondents 
enclosed copies of an editorial, "The Mute But Forgotten 
Class ", descriptive, of course, of the unorganized, white­
collar workers . There were 50 or 60 miscellaneous com­
munications containing ideas or inquiries in regard to 
taxes . 

Imcedia t ely upon publication of news about the Inter­
national Stabilization Fund, requests for copies of the 
text of the plan began to arrive . Within a day after 
its release 30 letters of comment, mostly favorable , were 
received, ~ile Kaltenborn's radio invitation to the 
pub lie to suge;est names for the proposed currency brought 
1n 31 suggesttons . Among many serious ones was the 
following ironic comment: "Should not Mr . Morgenthau' s 
new synthetic money more properly be called 'Bunitas' 
and be placed under the control of the rubber czar, Mr . 
Jeffers?" 

Although less exciting than the rest of the mail, 
that concerning Bonds outweighed all other receipts 
combined . Requests for Bond music , inquiries as to 
correct procedure and suggestions for sales promotion 
ran into the hundreds . Many were prompted, of course, 
by news of the second >far Loan drive . Exclusive of those 
who were disgruntled over tax action and predicted 
~allure of the campaign, mail concerning this drive 
continues to be most cooperative . However, from radio 
stations , newspapers, etc ., have come several urgent 
pleas for advertising material not yet delivered . There 
was a small f l urry of protest over the news ar ticle 
headed, "Savings Cut Urged to Buy War Bonds ". A number 
of letters from newspaper s inquired about the Bankhead 
Bill for Government-paid advertising, many smaller 
publications feel ing they would no t r ecei ve a fair share 
of any allotment . 
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!leoorandum for the Sec!'etar1 . April 9, 1943 

Bonds submitted to the Secretary for cashin~ rose 
to 63 this week, 11 from Patchogue, New York, ana 14 
from Wurtland, Kentucky. Compl'aints also took an upward 
turn with 70 letters, of which 60 dealt with \oar Depart­
ment cases . A number of those were forwarded by Senators 
or Congressmen, several of whom commented on the increas­
ing complaints crossing their own desks . 

Along with favorable acknowledgments of the Report 
of the Committee on Interdepartmental Fiscal Relations 
came a number of requests for addi t ional copies . 

Inflation hes again been discussed frequently by 
cor·respondents who SU(;gest various methods of control. 
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General Comments 

J. D. Davis, Cashier, Love CoUnty National Bank , Y~rietta, 
Okla . * * * I think your position is exactly right, and 
I can see no reason for banks or other lending agencies 
to be raising so much fuss about the R.A. C.C. It appear s 
that the banks i n general are fighting the Farm Securi ty , 
the P.C.A., and the R.A.C.C. I doubt if any of them 
know just why they arc waging thi s fight, except that 
they have noticed articles where other bankers are oppos­
ing these organizations . We are in close touch here 
witb the Farm Security and with the P. C.A. and none of 
these organizations so far have been any competition to 
us. * o *We have been cooperating wi th the P.C.A. In 
fact, we have been taking applications for them. This 
•:as very desi rable and a number of banks sought our co­
operation when the R.A.C.C was operating before, and 
also after it was taken over or repl aced by the P.C.A. 
They all had loans that they ':an ted to get off their 
books. Not so much because they thought the loan was 
bad , but because it had been running so long, renewing 
f rom yeat• to year, end they wanted to clean their lia­
bility l edger sheet s . * o * There mey not come the time 
again when they wi ll be doing the same thing, but we, 
I believe, can f igure that it might come . Almost all of 
the P. C.A. customers come to us fi r st before they borrow 
from the P.C.A., usually wanting a short term loan until 
they can get their plans made for the year, then borrow 
and pay us off , end it is not bad business for us. * * * 
I think at this time when production is so badly needed, 
there is a great need of the R. A. C. C., and thet it 
should be used to the fullest extent. * * * We have a 
~ood many men in this county who have excellent facil­
lties for taking care of livestock but have always been 
held down for the lack of security , end have never been 
given a chance to see whether they could really put a 
production over on t hei r farms . I would like to see 
them have that chance, and no time is better than now. 
* " <> I am glad to see you and a number of other s looking 
at this matter ·as you do . 

11 
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Mrs . E. G. Morrell, Titusville , N.J . * * * Every year 
around the first of March my husband's employer pays 
a bonus to some employees on such items as increase in 
sales of certain items, savings in operation, etc ., 
which the men earn during the previous year . They 
depend on the bonus for the payment of items which can­
not be met by their regular salery , such as taxes, doctor 
bills, repair bills, etc . This year we fully expected 
to pay all of these bills on 1~rch 1, as usual, but no 
bonus came through. We waited and waited and waited . 
Creditors became impatient, threatenine our credit 
ratine . * * * Upon inqui ry, I found that Borden Company, 
in bencing over backward to keep within all of the many 
Government regulations, submitted the employees' bonus 
to one of the Government Boards, WLB, or some such --
and they have not as yet released it. fte have bought 
Bonds, but unless we get our bonus within the next two 
weeks , I shall have to cash them to pay these bills . 
~e borrowed the fir st installment of our income tax, in 
order to pay that . de find it impossible to save enough 
f rom our regular income to pay such bills, more and more 
of our money must be spent fo r OUl' family of five . I can 
see no r eason for the Government Board ' s holding the 
bonus back fo r our income is much less this year than 
on the year previous . Our income did not go up when the 
war began -- it went down instead. 

Arthur Stein, Assistant to Secretary-Treasurer , United 
Federal Workers of America, weshineton, D. C. I am 
writing t o you in connection wi th the case of Nalter 
Blinstrub, an employee who has been employed in the 
Bureau of the Public Debt in Chicago, ana has recently 
received notice of termination. * * * In view of the 
strong possibility that Mr . B's. termination is a direct 
result of Union activity on his part, we requested that 
a fair hearing be granted ~~ . Blinstrub with a presenta­
tion of the charges against him, so that he may be giv~n 
an opportunity to refute them. Personnel refused either 
a hearing or a detailed statement or charges, and t ook 
r efuge in the fact that no such procedure i s required 
by Civil Service procedures , ** *We request an interview 
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with you at your convenience in order to appeal this 
decision. The Union began in January a ser1es of 
negotiations with the personnel officer in Chicago 
around the question of improving the efficiency and 
morale of the Chicago office of the Bureau of the 
Public Debt . The negotiations were conducted for over 
two months in a spirit of cooperation and mutual con­
fid ence . Certain of the Union's proposals involved 
recommendations with respect to changes in the super­
vi sory structure, based on the strong conviction that 
inadequate supervision was a key bottleneck to produc-
t ion. Thi s also involved a charge that a certa1n .• 
supervisor was unfi t to perform the functions of her 
office . The personnel officer apparently accepted 
these proposals in -ood faith , but in order to assist 
his investigat ion , Ke requested the Union to supply him 
with signed affidavits from employees of the section, 
promising that the signers would be kept free from 
reprisals . * * o Immediately after the submission of 
this evidence by the Union, a number of Union members 
and other employees were called into a private session 
individually, and statements adverse to Mr . B. were 
solici ted from them. Mr . B's . dismissal followed im-
medi ately. It is interesting to note that Mr . Blin-
strub's work until the time of his dismissal had been 
of progressively greater responsibility and at no time 
bad any suggestion been made to him that his work or 
personality were in any way unsatisfactory. * * * 
(Letter referr ed to Mr. Thompson. ) 

Anonymous - Chicago, Ill. We have been trying to get 
a voucher through your office for $10, 000 for 90 days . 
It is for payment for a l arge unit used by the Army. 
Your gang has had the use of this unit now for that 
period. We have written you - we have wired you - the 
results are like water on a duck . When people ask you 
to wait for the payment of their taxes, you tell them 
$10, 000 and ten years in ~eil . Possibly if the election 
was in prospect and that Bird" in the White House was 
running, there would be no delay in matters of this 
kind. ~ ~ o 
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Alden A. Potter, Bethesda , Md . As a very much in­
terested citizen of the United States of America 
I beg to protest most earnestly against the practice 
of not lettine the public in on every phase of the 
discussions regarding the proposals for post-war 
financial arrangements . To plead that we must win the 
peace by secret negotiations and discussions before 
the war is over, so that the arrangements are presented 
to the people as a fait accomtli when the peace treaty 
is final ly negotiatea;-is asnaefenaible as was the 
trick of assuring this nation before the end of World 
War I that there was no secret diplomacy. Or is it 
supposed to carry some absolution from the sin of 
secrecy to confess it O?enly? It is silly to think 
that the Treasury officlals are capable of shaping a 
safe and sound policy in the proper interest of this 
nation without plenty of public criticism and plenty 
of time for it to be developed . It is bad enough to 
attempt secrecy in discussions of food supplies, but 
in monetar~ matter s the existing confusion of ideas 
among the 'experts" who cannot be said to agree on any 
fundamentals whatever , makes public scrutiny imperative . 

Joseph Warner , Goshen, Mass . All praise is due for 
efforts made now to relieve for the future those economic 
stresses that tend to make for war . But before Uncle Sam 
passes over five billions to an international currency 
stabilization agency, do you suppose he could manage to 
pay m¥ wife for two tires and a tube delivered to his 
agent on October 17 of last year on his covenant to 
compensate her in cash?*** Fortunately, it matters 
very little to us whether we ever get the oittance for 
this rubber . It matters vastly to us and to all citizens 
whether we can feel assurance that Uncle Sam will honor 
his covenants, either in the matter of rubber or i n the 
matter of money loaned him on his Bonds. Without national 
honor , we shall not have international honor; and wi thout 
international honor , no matter what devices we employ , 
we shall not have peace . 
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Favorable Comments on Bonds 

Sergeant Henr i Bendel, Hq. Co . D. E.M. L. Sec ., U.S. 
Army, Camp Lee, Va. * * * The payroll deduction plan 
in the Army i s good, but I notice oftentimes men would 
like to buy Bonds wi th spare cash, but here at Camp 
Lee , and I imagine posts all over are the same, or 
similar, one can only buy Bonds at the Post or Finance 
Office . Why cou1dn' t each Company or Battalion have 
an officer delegated for the cash sale and immediate 
delivery of Bonds -- No Delay~is idee woUld, of 
course, be additional to monthly deductions. In a 
large Camp not more then 5% of the men are neer either 
the Post or Finance Office . Ease of purchasing tends 
toward greater sales . In addition to increased Bond 
sales, the soldiers or sailors, if the idea i s a good 
one , will be thankful for a convenient place to invest 
money they would otherwise dispose of foolishly . * * * 

Pfc . Harold Stearns, Somewhere in North Afri ca. I am 
acknowledging receipt of your letter of February 25. 
I was very glad to hear of some word of those Bonds. 
I hope that t hey are deliver ed to my St . Paul home so 
my mother won ' t have to worry about them. I know that 
she is watching the mail every day for those Bonds . 
Thanks very much. 
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Unfavorable Comments on Bonds 

David Redwing, Navy Supply Depot , Oakland, Calif. 
I was working at the Johp T. Knight Camp, Army Base 
in Oakland, Calif., lest year . I had paid for a $25 
War Bond on the 10% pl an . I never did get it. They 
refuse to get it for me . I paid for it on December 9, 
1942. I thought by now I should have it . I asked 
about it two or three times . The last time they said, 
"What woul d a big , ignorant Indian like you do with a 
Bond i f you had it?" I told them I had a sick wife who 
could look at it if nothing else . I wonder if you would 
speak a word for me about getting this Bond -- or who 
should I write to? I write to you because I thou~ht you 
woulo be the best man to write to . I am now work~ng for 
the Navy Base at Oakland , California . 

Frederick Oscar Reid , R.R. 11, Hartington, Ontario . 
In regards to il'ar Bonds. which I purchased and sent to 
the Treasury Department for redemption - - what about 
them? I paid hard-earned cash for them and when I 
needed the money I thought I could ge t it f rom them. 
I had them taken care of the best I knew how, and your 
Department refused to cash them that way , sending me 
forms to be fillec out, which was done as nearly as 
I could poss ibly do so, and what now? Well, I haven't 
beard any more -- can' t get satisfaction any way. The 
form is either in the hands of the Treasury Department 
or the U. S. Consul at Toronto . Which , I do not know. 
What I do know is that I don't seem to get anywhere 
r egarding same. ~at is this -- robbery or a run-around? 
I don ' t like your way of doing business . 

Warren V. Miller, Attorney, New Orleans , La. This is 
a complaint about War Bonds and U. S. Treasury Notes 
that is so serious that I know of no one else with whom 
the sub ject should be discussed . Unless corrected, it 
is going to r esult in the loss of thousands and thousands 
of dollars of sales . * * * I was the organizer of the 
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Council of Civic Club Presidents of New Orleans , which 
put on the million dollar War Bond Breakfast, selling 
$4 ,000 ,000 .00 of Bonds . * * * The same or~anization has 
proposed to put on a slmilar proposition ~ May, but 
I shall have to advise them that I , for one , will not, 
under the present conditions, be willing to •gyp• the · 
Louisiana public, and have m ything furthet• to do wi th 
Bond sales . ~ * * These complaints are two in kind and 
I will give you specific instances rather than abstract 
generalities . (1) A client, Wrs . Julie Strauss, died 
in the City of New Orleans , without will, owning a U. S. 
Defense Bond, $25 .00 denomination. We cannot cash this 
Bond without either violating the law and subjecting · 
ourselves to a fine up to $10,000 .00, or by expendi~ 
from six to ten times the value of the Bond to cash 1t. 
The Federal Reserve Bank will only cash Bonds by an 
Admini strator, or else by having all of the heirs of 
the decedent present in person. The appointment of an 
Administrator in LouiSiana 1s unnecessary when the 
decedent leaves no debts , as happened in this instance , 
but the succession is handled by a short procedure plac­
ing the heirs in possession . The appointment of en 
Administrator would cost $150 .00 or more. * ~ * The 
heirs live in Colorado, California and New Orleans, and 
it would take $1, 000 .00 to assemble them. Every other 
matter in this succession was handled by Power of Attorney, 
which was referred by the Federal Reserve Bank . Transfer 
of your Bonds is forbidden b,y law. In spite of this , the 
Federal Reserve Bank did state that they would not accept 
a transfer by the heirs, but woulo allow an assignment . 
In law, an assignment is merely a form of transfer, and 
same is forbidden with penalties , and neither my clients 
nor myself are willing, for the sum of $25 .00, to incur 
Feder~l penalties . As a result, the Bona bas practically 
been preempted to the U. S. Treasury, and cannot be 
cashed. Remember, that every other effect of this sue­
cession has been adjusted , paid off or transferred. * * * 
There are thousands of this class of succession in 
Louisiana every year, and if the news ever gets around 
among the Legal Fraternity, you can bet your bottom 
dollar that there is going to be a thousand people 
arguing to their clientele against the purchase of these 
Bonds . I would not again let a client purchase a Bond 
until these conditions com~lalned of herein are corrected . 
(2) The second complaint lS about U. s. Treasury Notes 
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and use of them in paying income taxes in the State of 
Louisiana . Hundreds of our ei tizens have bought U. S. 
Treasury Notes, expecting to use these Notes for the 
payment of their income t axes. Louisiana is a community 
law State and by some nitwit quirk we oennot pay the 
community tax with these Bonds, the Collector of Internal 
Revenue claiming that your ruling is that since the Bonds 
are made payable to the man of tne community, the wife's 
income tax cannot be covered by them, overlooking the 
fact that in Louisiana, property in the husband 's name 
belongs to the community and he i s merely Trustee for the 
community during its existence, and that , therefore, 
these Bonds belong as much to the wife as they do to the 
husband. This means that the interest on these Bonds is 
almost totally lost for when turned down by the Collector 
of Internal Revenue, the party must pay cash, and then in 
turn, the holder of these Bonds has to eo to the Federal 
Reserve Bank and cesh them at a lower rate . Today I have 
talkeo with four different peonle in this position, and 
each and every one of them is firmly convinced that this 
regulation was made for the purpose of killing the in­
terest provision . " * * The public· is already distrustful 
of the Government, having suffered severely at the hands 
of the various Bureaus , and t hey f eel that further imposi ­
tions are being placed upon them in an attempt to get 
their money under false pr etenses. The Government has 
asked for 'the public ' s cooperation, but the Treasury 
Department is giving no cooperation to the public . • * * 

John J. Scully, Secretary- Treasurer, National Organiza­
tion Masters, Mates and Pilots of Amer ica, ti.Y.C. It has 
been brought to our notice that the banking interests are 
contemplating an intensi ve campaign for the joint pro­
motion of #ar Savings Bond and Victory Bond securities. 
Rumors are also being circulated that the present War 
Savings Bonds would be changed to a similar status as 
was the Liberty Bonds in World. War 'jl. The officers of 
the organization were very responsive to promoting the 
necessity of the wholehearted support of the present War 
Savings Bonds, wi th the result that a very few, if any, 
of our members have not participated and bought Bonds. 
Our locals too , have bought Bonds up to the limit of their 
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t reasuries . ~~~We have been requested to write for 
an official opinion from you as to whether or not the 
pr esent val ue of the War Savings Bonds would in any way 
be changed if our membership participated in this new 
drive? They are concerned about ~n ether or not new Bonds, 
at any time while they are holding same , would be cut 
f rom their full value . They are also suspicious of the 
banking interest to the extent tha t they believe the 
banking interests may be i nterested in using these Bonds 
for a commercial reason and trade with same at a profit . 

79 

Oscar S. Blinn, Attorney and Counsellor at Law, N.Y.C. .• 
Am I not fair i n submitting that if Uncle Sam is asking 
millions of poor people to take money out of their 
savings bank accounts and sell corporate bonds in order 
to invest the money in .tar Savings Bona, he should at 
least extend to them the same cooperation, courtesy, and 
facilities which any private bank or the t ransfer-agent 
of eny private corporation would extend? * * * About two 
years ago, I had occasion to write you about the ~re-
posterous rule of the Treasury Department , requinng 
that no Government Bonds could be transferred by an 
estate to a legatee in kind wi thout a court order. How-
ever, probate procedure in other states may be , any 
lawyer in New York State knows that there is no procedure 
in our Surrogate's Court Act for the making of such an 
order except as it is a part of a final decree in an 
accounting proceeding . * * * In reply to my letter, you 
wrote me to the effect that the rule had been abrogated 
and that the Treasury Department was now accepting, in 
lieu of a court order, the same kind of proof which any 
private corporation would accept . " * * We have now r un 
into a new situation of the same general type in connection 
with the affairs of the above decedent . She lef t a few 
$25 Series D War S~vings Bonds, re~istered in her own 
name, but payable on death to two lnfant nieces. * * * 
Today we presented the proper forms, the Bonds , and a 
death certificate to the Federal Reserve Bank, only to 
learn that the bank was t errifically shocked and claimed 
that our papers were entirely defecti ve because the Bonds 
were registered in the name of "Carrie Howd" while the 
death certifi cate (like all death certificates) gave the 
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full name as "Carrie Wolven Howd". It is unnecessary 
to remind you, as counsel for your Department will 
readily agree , that middle names are entirely super-
fluous in the eye of the law as the law requires only 
a given or Christian name and a family name . «e have 
had many occasions to present similar death cer tificates 
to savings banks and private corporations in connection 
with t ransfe rs of money and securities , and have never 
yet had our papers thrown back upon us . * " " It is 
going to be extremely onerous to secure supporting affi­
davits such as the Federal Reserve Bank is now dei!Bnd-
ing. " * * Just so long as the Treasury Department 
insists upon putting investors to all sorts of trouble 
which private corporations would not require, just so 
long shall we hesitate to advise clients to sacrifice 
their securities in order to buy War Savings Bonds . * * • 
The whole attitude of the Treasury Department upon any 
klnd of a re-issue or transfer of Bonds seems to be to 
throw as many obstacles into the way of the i nvestor as 
possible . Is it not time that the Department abandoned 
that attitude and gave at least as good cooperation as 
private co rpora tions will fur nish in similar circumst~nces? 

Hon. Hamilton ~i sh, Member of Committee on Rules , House 
of Representatives . I have received numerous complaints 
such as the enclosed from •fuitman S. Wick, regarding the 
nondelivery of War Bonds purchased by Federal employees 
throuch deductions from their pay, some running back 
as far as ei&ht and nine months . In one case the ~ar 
Savings Staff actually requested that a Kaney Order in 
the amount of $1 . 25 be sent to them before they would 
even give any information as to the status of such a 
purchase . Certainl y it should be evident that if such 
a practice is continued, and delivery of Bonds purchased 
continues to be held up by the Treasury, people will dis­
continue permi tting deductions from the pay for such 
purpose, and with some justification. I am confident 
that you will want to do everything possibl e to correct 
this situation and will appreciate it if you will advise 
me as to what can be done about it . " " * 
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H. H. Riddle, Cleveland, Ohio . I understand you ap­
preciate the views of the ordinary man. You are about 
to start a campaign to sell .iar Bonds . I wish to state 
that many of mf f riends and myself will not purchase any 
Bonds for the followine reasons . The Income Tax problem 
has become so complicated one does not know what to 
expect, therefore the only thing to do is to save money 
in order to pay the tax when due . We object to paying 
such high taxes in order to allow our Government to pay 
exorbitant prices for the purchases of material. If our 
boys are prevented from defendin£ themselves or winning 
battles on account of the lack of ammunition, planes, 
etc ., it will have to be charged to our Government. ~e 
are fas t making Republicans out of good Democrats . 

Alexander L:erdach, ti .Y.C. As a worker in the Language 
Section, Military Intelligence Division, U. S. 1far Dept. , 
formerly at 17 Battery Place, New York City, I have had 
deduc tions made from my salary beginning June 15 , 1942. 
These deductions amount to $76 . 25 . I was under the im­
pression that this money was to be upplied to the purchase 
of .ar Bonds . I regret to say thnt this impression is 
fast losing its grip on r eality . To date, the Chief 
Finance Officer of the Bond Division has not only failed 
to send me any Bonds, but he has even failed to answer 
our l.elegram of last week requesting information as to 
the fate of the money that has been collected from us . 
*~*Were this a matter thnt concerns me only, I should 
suppose that it is just a minor slip of Departmental pro­
cedure , but it he.poens that the sac:e dilemma confronts 
all of my co-~orkers who too have had deductions from 
their wages, and Ttho too have as little to show for it . 
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Favorable Comments ~ Taxalion 

George E. Mainardy, Hollis , N.Y. * * * fie all understand 
and admit the necessity of an "all-out" current income 
tax payment . We all, also, admit that you are qualified 
to formulate a plan to solve this ser·ious problem. How­
ever , it is exasperating to no te the lack of definite 
solution and cooperative action , and ~assine the matter 
back and forth for farther consideration and action . 
Such procedure makes for delay and at a time when delays 
are vitally daneerous and harmful to the best interests 
of all American people . (Outlines plan . ) * * * We all 
must realize the seriousness of the existing situation 
and the necessity of givin& what is needed now, rather 
than heving an enemy take all from us 1 ater, if we fail 
in our cooperation and support. 

Micheel Addison, ti.Y.C. I listened to a commentator 
last evening, Fulton Levtis , Jr . fiis remarks about you 
were definitely unfair . f{e spoke of a Poll in which 95% 
of the people approved of a plan to excuse them from 
payine a year's or pert of a year's taxes . It is sur­
prising that the percentage was not recorded at 99%. 
I want you to know that I disapproved of the insinuations 
in ihe remarks of the above-mentioned commentator. 

Copy of letter to Fulton Lewis, Jr ., Washington, D. C., 
from L. C. Miller, Los Angeles, Calif . Your blast of 
condemnation today, directed at our Secretary of the 
Treasury, was very unjust, not the voice of a good loser, 
for example, Wendell willkie in 1940. The Ruml pay-as­
you-go plan had its say, time, end a fair count, and was 
defeated. Mr. Morgenthau did not vo te , neither did he 
tour all over the count ry speech-making as did the Ruml 
Wall Stre6t fox , cleverly attempting to sell his gold 
brick to Uncle Sam. * * * And now as for your Gal lup Poll 
check on the Ruml tax plan, as you say, it adds up to 95% 
in favor of a pay-as-you-go plan . All right my boy. Now 
I will wager you the White House against your Maryland 
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farm, snd this is very good odds, that if you strio 
the veil off this Ruml tax plan and bare the behind­
the-curtain scheme to the full light of day* * *then 
give these facts and figures, that this same 95% will 
reverse their preference. * * * 

Lewis Penwell, Collector, District of Montana, Helena, 
Mont . The entire force of this Collection District is 
grateful to you for your r ecent t elegram commending it 
for the manner in which it handled the business during 
the income tax filing period . During the latter part 
of the period, every one in. the main office worked long 
evenings , and all of the last Sunday. There were no 
complaints, every one did his part cheerfully, and all · 
are thankful to you for your graceful recognition of 
our small contribution to the general good. 

Fred Olsson, Art Shop, Cambridge , Mass . For common sense 
reasoning , do all you can to kill the Ruml Plan. It is 
unsound economically, and from every business standpoint. 
I wonder i f Macy would be willing to wipe off al l accounts 
due it fo r merchandise purchased in 1942, provided that 
future purchases made in 1943 would be paid for in cash. 
Would not that be a dream for all debtors? In my opinion 
the plan is asinine and crazy, and thoroughly unsound . 
Kill it ~ 
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Unfavorable Comments on Taxation 

Oliver Johnson (A Low-Salaried Worker ), Manhasset , N.Y. 
Congratulations upon your income tax victory~ You have 
licked llr . Ruml, and I suppose you and llr . Dough ton 
feel fine about it . At the same time you have also 
licked most of the individual income taxpayers as 
these people are in favor of the Ruml Plan. The partisan 
resistance to the Ruml Plan as r eflected by the House 
vote is disgusting and stupid . That was due to the 
Admini stration ' s obstinate pressure which in this case 
means you. " " <> You want unity and cooperation from us 
how about our getting some from you? 

Henry Erdos, York, Pa. Now that the pay-as-you-earn 
tax plans have been scrapped by the House of- Represen­
tatives, don ' t you think this would be the prouer time 
for you to really get busy wi th the House Ways'and 
Means Committee and work out a feasible pay- as-you-earn 
plan? " n n I am manager of a hosiery mil l , employing 
about 400 ~eo~le , and I can testify to the fact that 
the bi~ maJOrlty of our employees do not have money 
saved ror t axes . In fact, a lot of them borrowed money 
and cashed in War Bonds to pay their March 15 income 
tax . I respectfully request that you gi ve this your 
attention so that deductions at the source could start 
July 1. 

L. H. Bieler, Brooklyn Park, Maryland. Don't you think 
you owe the American people an apology for your remark 
concerning the pay-as-you-go plan? I should like to 
r emind you that "we the people • pa~ the taxes as well 
as your salary, and "we the people want that system 
adopted, so don't be so "pleased" in the future when a 
few people in Washington choose to dis regard t he wishes 
of the voters, who, at the next elect ion won 't forget 
these certain politicians who appoint people like you 
to office. 

C. W. Guinzburg, Yonkers , N.Y. (Encloses Times Editorial.) 
***Our fami ly have always voted Democratic , but Boy, 
Oh~ Boy ~ did that vote against the Ruml Plan make us 
eager to vote Republican from now on. 
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Miss Bertha E. Irons , New Bedford, 1~ss . I em writing 
to ask you to change your mind_ about the tax plan . 
The current sayinc is that the only reason you are 
against it is because you did not think of it . If 
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you were a Japanese, I would know you could not change 
your minO without losing face , but we Americans are not 
bound by such rules . I can understand Franklin D. 
Roosevelt not having much conception of a pay-as-you-go 
tax plan , but you must know a few poor folks - not 
breadline poor , but thrifty poor -who have to worry a 
little over paying their bills, but who take pride in 
keeping them paid . We taxpayers are not trying to have 
any taxes for~iven , we are merely hoping to have the .• 
base of taxat1on changed from last year to the current 
year . Congress has the power to determine the rate to 
secure what funds are needed, so there will be no loss 
a revenue to the Government. If a taxpayer can compute 
and pay his tax on current income , he can end the year 
paid to date . Recent Federal rulings make us keef our 
store charge accounts paid to date, and we would ike 
to pay our taxes in the same way. 

Jeannette Hammel, Akron, Ohio . I cannot understand why 
the •rreasury Department wi 11 not bend its efforts toward 
reaching a compromise on pay-as-you-go legislation when 
it is so obvious that such a system will have to be put 
into effect if the Government ever hopes ro-collect. 
I am incensed over the way this country is being run, 
and I think it is time you politicians put the United 
States on a sane economic basis instead of spending it 
to bankruptcy as you are now doing. I am putting 10% 
of my salary into War Bonds for the sake of our boys, 
but not because I he ve any fai th in the present Govern­
ment. 

Haynes L. Everest, West Her tford, Conn. Perhaps my 
concepts of Government are all outmoded , but it bas 
been mf belief that the Secretary of the Treasury, as 
well as other Government officials are the paid employees 
of the people . Unless I am wrong, is it not a fair 
question to ask why you should express, as reported, 
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pleasure over the defeat of a measure which has seemingly 
the support of 85 to 90% of the public? Your comments 
will be appr eciated . 

R. Winthrop Nelson, ~est Hartford, Conn. May I say 
that your remarks about being pleased over the defeat 
of the wishes of the American people about the Ruml Plan 
do not sit very well with many people . I happen to be 
on the Victory Bond Committee and It is indeed hard to 
put pep into a sales talk for Government Bonds when so 
little concern is felt by our officials as to modern­
izing our tax l aws. As it is now, everybody owes the 
Treasury a year's taxes, and when a man dies or retires 
on half-pay or his pension (if any) his estate or he 
owes a year's taxes on the larger income he has been 
receiving, without the means of paying it . People are 
really remarkably willing to go the limit on taxes, 
restrictions , etc . , and I think it would be sporting 
for you fellows to meet them half-way, and not take 
this school teacher attitude . ~ ~ ~ 
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l't&71{ft TO I'"U..C ,... 8 7 

TREASURY DEPARTMENT 

WASHINGTON. D. C. 

April 9, 194) 

W..Orandum tor the Secretary 

!'roc: Chief, U, S, Secret Service 

SUperrlo:ing Agent llalon~ todq adrleu .. 

that ~ Chiang ltai-ohok' 1 doctor in Netr York 

bad been reque.tad to r .. tll'W hoopital ac...-.d&t.ion.o 

tor b.- upon her arrival in New York City on April 14th, 

but that the plano to enter the hoopital. have been 

changad ancl the doctor advi111 llr, llalon~ that they 

wioh to .. oure a countr;r ootato w1 t hin two houro ride 

ot New York Ci t;r, Mien the eo tate ie eecured the 

doctor io to noti!;r SUperrloint Agent l:aloney in order 

that be ~ aako a eurv~ of it, 

.•. 

\ 
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IIJ a.ar Ill'. Prel14oatr 

!here h attaobe4 a report of Lallll-Laaaa 

p~~NbaMa ..ao 'bJ tbe Treaaui'J I'Nov•aat DiThl• 

for tba Sonot aow-t lll41oathc tho aarco 

nallabla for .&prll. 

Touac• at tba OD4 ol .&pr11 •Ul be 6&,666 

aa laoraaaa 'bt .0,084 tone OYer lllaroh, Thh baoroaaa 

le ohlafl7 attributable to tho aoou.ulatloa of ·~ulp­

Mat ua4or t ho epoolal baiueti'J propau euoh u tba 

tiro plaat, olootrlo power .. a oll rotlaor,r proe,..•· 

~ J!. v..,...tllall, Jr. 

!lao Prel14eat 

as~ 

Tba lh1 to llouo 

A.BLtkb 
(4-8-IU) 

Marked •str1ct1y Conf1dent1a1 1 

By Meee. Bturg1a 5:1ij ij/9/ij} 

Cop7 t o: MaJor Gen.J.H.Burna, 
Prai14ent'a Sov1et Prot.Co~1t. 
1901 Conet1tut1on Ave., 
(marked 1 Btr1ct1y Conf1dent1a1 ' ) 

Copiee in D1ar:r 
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PARAPI!RASF. OF Tf'U:ORAU Rl:Cl.I vtD 

PROII t AJOJIBASSY , London 

TO t secretary or !-tate, ll'u biJloton 

DA'i'lm t Apr1l Q, 1Q43, 7 p ,c, 

IIIIMB!lR 1 2510 

CASADY l!EI/00 Tffi! YOLLOI1INO 1"01\ 1'1!E S!lCI\E1'AllY !ll' TliE 

Tl ,E.A!j URY 

'l'bot B:-J.thh IUnietr;r or In1'orJ:tat1on 1n London 1a 

llllr:teob"'Phinc t he ktot:'lo~ poet-war ourr.noy proposal , 

'l'ho:y aNI dJ.atrlbutlnc 1 t thro~ our T:roneur:r A ttaohe' a 

orrteo and tho Oft1oe or •·.ar I ntornmtion. Boonuao of 

the largo denand and tho neoeaa1t:y fot:' ro-atenc111ne, 

t he prooe .. or dJ.etr1but1on 1e relnt1 vely alow, 

Oftleiale or the> Br1t1eh Trenour:r wioh to !mow vhf.ther 

there 1B an:y objeot1on to havtnc I' . ll , Stationery Jt:tce 

print the vntted Stotoa ourrano:y dooumont for uldooprond 

dtatributton t o t h o public, the aemboro or Parlianent , 

And eo rorth, ae waa dono in tho oaao or t ho Stntc 

Departzsont• e publicat ion ~ ,!!!!! .::!£ and the Senate 

doouaant lNIIber 188 entitled A<icl.r.eeu ,!!!!! •tuaac;ea .!!£ 
Franklin .E• Rooeonlt ~ !&! Dneloll!l!!\t .!!! llnited Stat .. 

Foreign Pol1oz, Peaoe ~ .::!£ 1a atlll ln demand, and tt 

la eatd that aomo 20, 000 ooplea were sold, Salas to date 

ot 

SO If 

• . . 
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or Ad4rouea ~ lloaaaeea are un&Yailabla, although t he:y a.re 

b eltoved t o be l arce, and •o,ooo oopiea were pr1.nta4 1n the 

orta1nal editi on. 

Retorenoe 1e ~:~&do t o tho l11at eentenoe or the Depart­

~ont•a meaaace number 2101 or l p . m. April 7. ~uthor1aa­

t1on tor printing to prooeed hAa bean granted with the 

app onl or Hr. r inant. t-rior to final pri nt U\8, proot'a 

Bre to be au~tted to t he Eabaa•T• 

SrWDN 
rc r llU: 

' 110 A:S 

91 

I 

Regraded Unclassified



Treaoury Department 
Olvle1on or Monetary Research 

D&te-~6• 1~4 

To: t laa Chauncey 

Tho Secreta ry a1Bht be i nterest ed 

i n Rl anoinc at this item f rom Ankorn . 

H.D.W. 

MR. WHITE 
Branch 2058 - Room 214t 
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Wasbi.ngton. 

680 , ninth 

-
Anlcara 

Dated Apr1l 9, 1943 

Roo ' d 9 :54 p.m. 

Yeater~' • V~~ doclareo t\at ohoul d Uni ted States 

concr••• fai l to renew reciprocal tra4e e«H••eota .ct b;y 

next June, United State• would bO oblicod to reoort to i t a 

t orDtr ioolationiot policy and that obould Congress override 

Proaident 1 a veto on farm parity prioet bill, general equilibrium 

ot lifo thoro would be upoet. Theoo t wo alarming poosibilit iao, 

e41torLal continue• . g1Y8 ••idence of extent to which American 

politico -.r attoct wor ld ponce. 

SO:J POS'f.t. or seventh romarklt that ondlavoro or J.aerie.z: 

f roaourr Secretary to craato otahlo i ntoroaUooal currency uoH 

i.oop)¥ t hat gold otande.J'd will again bO un inroa\4' adopted oooner 

DD 

cow:bJ:4-l3-43 
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TO 

TREASURY DEPARTMENT 

INTER O,.,.ICE CO ...... UNICATION 

::.ecretnry ~!o rgenthau 

frnnces l·lcCathran 

C0,, 1'HOVERSIAL I d >UES Br;FOht: CO,'GRiS3 
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OAT& 

1. l nternAti onal Monetary Plan - RepresrntPt ive Ford took 
el.ceot i on on the floor of the Houst> yesteroay to re:.l<'l rks 
.~ae oy Representative S~ith of Ohio c rit icizing the 
c'r~>~.ury ' s p lRn fo r •lOst- w<>r currency stabiliza tion . S:nith , 
crllir.g it "~:r. ~:orgenthau ' s st>cr et olan to establi sh an 
ir.ternational stabilization fund" and a "cl?ndisti ne :nove-
ent ," srid the 'l rouosal would threaten the ''freedo:!! <>nd 

.cverei gnty'' of the neoQ }e of this countr y . Je than went 
o .. to TJOI:IE' ..,u.,stions sounding like the tag- line on ~ ti r<'~dt> B 
r;;rio u•r i a l, such as : " ./ho ~·~>nts to pet control of our 
~old honrdr ". "'.iho are the r ea 1 forces b<'~ck of t hi s s i nister 
~chen.e·l ", etc. Repr esentative Ford yf!sterday ooi nted out, 
r owevt>r. thAt therP could be nothing very secretive in a 
ol1 11 submit ted to Con~r essional committees Pnd ~ade pub lic 
by DOth nr ess and rad1o all over tht> world . The fRet that 
it W!ll' withheld from the public until ')r esent ed to the 
Cor1greauion~ l committees wrs s i ·p ly a mAtter of courtesy , 
Foro observed . The princioles of the olRn Ar e ?! r eady 
~>r.bodit>o , he added , i n the trip?rtite agr eement bPtween 
the United States, Britain, and Frnnce, And the results of 
thios WE're far from "sinister." ThE' Treasur y ' s oro;>osal, 
:or conti nueo, "which has " l>'Orthy 11nd I mijrht add , a 
vital ObJective, the s tabili zati on of internationPl curr~ncies , 
i. erely ~ ol?n to appl y to tht> ~orld the ~echanis~ used 
i" our trioRr tite stabilizAtion nlRn, Pn<i thus avoid the 
cs~os that . would be inevit~ble , i n thP absence of so~e o l an, 
i11 the nost - wtlr 1·:orld . " Later in the dl'y Reoresentat i ve 
-'U~ust H. Andresen served notice thPt he intended to int r o­
duce !\ rpsolution in thE> next feli d' ys · r ovi ding for the 
creoti on of ~ Congressional committe~ to s it in on the 
o.ona tf! ry conferences when they a re held in '.lashingt on . Si nce 
" .. r. J:o rgenthau . .. felt it would oe neces sary t o have acidi­
tiorwl let_ri alative authority" in t ht> hf'Hrir•gs on t he nost- w11 r 
.• ot.HP ry olan , Andresen said he thought Congr ess shoul CI be 
reore1~nted i n t he ''internAtionH l confE-rence, no t nrcess?ri l y 
to tf'kt> ·1:. rt in the oeliberati one, but to E:e t the viewooint 
<·n kr.o'Oledge of secre t agreement~:. that a re often m~:~de in 
.... ch cor.fert>nces . " 
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rPx: Fry-As -You- Go - Cha nces for action in the near f u ture 
on n:-y- at.- you- go income t fl x legiallltion ~ o ear to have 
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rr PCheo Pnother sta l emP te. desoite House Democrati c Leader 
:·ccoru.f<c.< 1 e sta tement yesterdRy tht t if 11 "reasona.b l e 
co.n~romi ee " p la n is or esent ed by the l'lf.l ys a nd l':eans Cornmi t­
t ef he dll "see th<' t i t is brought un in the House a t 
once . " Reoublicl'n Leader ~A r tin , however, while Cfl.lling 
f or l r.•.,ed i a te action, annouuced thll t he wn s still firmly 
bt hi lld t he Ruml-Cfl.rlson P!a.n, a lthough J.!cCormack ha d observed 
tlu t "<· reenactment of t he Rurnl fi ght by my Republican 
f riendo would 6o no good." l·:eanwhile Renresenta tive Ander­
··o" ' s let t er to Reor esent<tive Doughte n urging the revival 
of l~ns for ~utting t e xes Oh a current basis has been · 
~ i6ned by o5 Democr a ts . I n it Ander son c riticizes the 
TrH•!ur y Department for 1o•hat he c lls itJ "a rbitra r y oosition" 
: '·- urges t i:Pt "no oiore at tenti on be pai d" t o its opi nion . 
.. ~.ether f 11 these words a r e not ''much ado abnut nothing" 
r e.r.r .• ~o:, to oe seen , ho¥evPr, fo r t he House 'llays a nd Mecons 
Co."i tte~. w i th a fu l l progra~ ahead of it, may decide to go 
1ne;.d with nearings· on the Guffey Coa l Act and the Reci pro-
c~ l TrRue Agreements Act first . 

, . Fr• r~. h: ue - In hPa r i ngs bef ore the SPnPte Agriculture 
Co·t .. ui ttee on the Pa ce Bi 11 yesterd!ly. Pri ce Admi nistra tor 
oro1m f•p> i n ~:~ tirred UJl tempestuous c ri t i c i sm from f a rm b loc 
.;.,n tor~ whE'n he r eitE'rated hi s <>o orova l of a government 
;UbHi dy orogrnm to encourage food oroduct i on in olace of 
r : i s i ng f a rm ?rices as o rovided in the PacE' ?nd Bvn~hPad 
rrrity Bills. Bu~ Chair :nc•n Smitt' , declaring hi mself cor~o lete-
1y uns~ ti sf ied with O?A' s ex >l ana.tion of t heir claim ths> t 
•:.e ?nee Bill t1oul d increas~'> livir•g cos t JLo re tl:an ll per 
cent , rl i e~s ted ly re;uested ths> t t he Committee "con tir.ue 
tt 1. bur 1 es;ue" on Mondc.y. Meanwhile on t he other t i cle of 
tr.e c~ ito l , t he Sena te oassed P bill orovid ing ~4G. OG~. OOC 
to cre11 t E' r ne•· "land army" --princior> lly of b.oorted !·!exi-
c:n workers--Pnd sent it to confer ence to r esolve d i ff e rences 
• i th r ci . ilPr House measure . 
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~· 1'o 6 P oll· . 8th ;.rny . 1 1.. now 3PJ>00l"tl t.lv~'- t..hO Bt.h Al'QY ntt.nclc 
~.~n Lho Al(,lfJJ' pontt.lon t.ook t.he enen,y 'r/f uur1>rLoo JJ111 o"'ue)lt h1a v1th t'No /..rmourod 
11tv\clono ~~\r•ond,y comf!I.Hted on t he r:L CUSI"'f,\R Front.. f)urLnc tho uft.omoon ?t.h, ;lOth 
torj'ltl wroro ln olooo pur6Uit or the ene~r~y rnd 'lat. D1v1olon cdvMoing astride t.ho COI\st. 
~·ond wnro S "11.01 nouti'Jil'oet.- ot CEXHIR.; bJ 6 p .m. , our Armourt'ld forcso pro toe tine: t.l'ut 
1t~ft. tl.c.nk t'ouP,ht. en ' C tion durif\b th'> ft(lrnoon 7 •tloo noTt.h"ffat. of CtJUilR.',, tho 
, noat ooon wHhclre•. Furth-ar • eat our troopc bi.UI by tho ond of t.ht dl'l,)'" caught up 

L'.h .. .n OftMl prot.cctlho aeroon runnin.g southec.et froa St:at.RE'; EL HOOIJ.. Otbvr torcot 
" <lo&rlnc t.ho AXARif '-''t.latiold ond t"on>lns· • flra b&ao IJO Ul'· ln-Wiohood !)o~1~o_: 

J.Jt. or , ,,11 prliOC\!JrQ tl\ken b1 tbii au. hraj on tho 6t.h, only 98 •oro ~.n. Du.t.a.nc­
'~· 8t.h, -tn\IC:\1 "U.hdr:r.tl t'ND t.ro c;}tHIPJ.~'TU, tOIAL po:Hlon cont.lnutd lUloCi 
t.h"'N 1a eonaldo"blo congosUon or v~hicloo on road loodlnc nort.hwcl"':U: . OUr troopo 
r 1n ,lW"'S\llt. '\M ronr'rd •lcoe:nt.:a bav~ rol" ehu:l t.b• CLKHl.RA /t.'N' .-.nd be.v;.~ c"!"'s&Od 

lh. Sf • .X-GIJ'S.. Rood. 

U.&. Sector. Durin.-, UK, ?tb, ..m;,;ay forcoa in th\1 c.ou.thom portion or 
lhrct.or ~du ,, R""Oml •1 thd.rawnl., r..n ::.mow-ad toreu foll.owod Up ~:&nd fought. nn tmge£o­
a.ont.' u.h N"'-1'4t'L\rtht oc.et or BIR Zil.LOUD1'A (Roc.d Jw,ct.ion &bout. 25 alios asst. or EL 
GUiM' • .R). 2 ,000 pTlton~ra wurc t.dk:CTJ during th" chy . In Soct.or or soutJliJaat. AJ.i:"rlan 
CQ!"'Il'l.nd 1 F'r noh troops At.L!lcked en~ t)C)slt.ione oouth or DJ.·.na !L"'RJ)}. dir.:tot.l.y tho 
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FINANCING 

P1•esent: Llr . Be.U 
11r. Gaston 
J.lr . Buffington 
Mr. Robbins 
Mr. Graves 
Ur. G8lDb!e 
.!r . Peabody 

April 10, 1\143 
9:~0 a.m. 

H.M. Ja: I had nothing partlcular. I did want 
v.bat tlr. rlObbins is going to say at one- fifteen , in 
there is something I might not like about it . 

I got the suggestion about the rehearsal . 

!.!R. PEABODY: One o'clock, sir. 

H.M.JR: I will be there at one. 

to hear 
case 

I have been working on ~ speech since ei6ht this 
morning and I am in such a lousy mood over t hat speech 
because the more I read it the more terrible it sounded to 
me . ln two paragraphs the word "people • a:;ltleared five 
t imes. So I made a few changes, but it just - I don't 
like it . So I don't want to be--

lffi. OOBBLilS: How long 'IIi .U you be , air , do you know? 

H.M.JR: If you divide the thing by a hundred and twenty 
you will get whatever it is. I don ' t know bow many words 
l.t is . 

MR. ROBBINS: Our thought on the organizati on of the 
fourteen and a half mi.nutea we have - after we left you 
yesterday we went to my office, ~lr. Gaston, and Peabody, 
and Mager , and myself, and it seemed beat for me to get 

• . . 
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my stuff finished and then turn it over to you, How, 
according to the timing on thue comenta, it v:ill take 
about eight minutes. That was built to that number of 
minutes because what you bad - what was prepared i'or you 
was planned to take about four, I believe. 

MH. GASTON: It will take at least five. 

Ml~ HO!lBINS: \\hat ever it was - four or five. This 
was built to fill in the gap and leave perhaps - well, at 
least two mlnutes leeway at the end. 

H.M. JR: On a speech l ike t hat that I read, I will 
come within five seconds of bitting it right. I won't 
vary - ten seconds at the moat. 

1[t . ROBBINS : That would give us thirteen - a 
minute and a half to play with. 

H.l!. JR: "hat I 
words this morning. 
unpronoun:eable . 

did was I out out maybe ten or fifteen 
The t•e are a couple of words that are 

But t he sooner I get that speech out of my system and 
the sooner I can get back to my ~arnegie Hall speech, the 
happier I will be, because it just throws me off on the 
Carnegie Hall speech, It constant11 throws me off . ibat 
is what puts me in such a bad humor. 

YH. GASTON : At this stage you don't r.ant anybody else 
to do anything more with that speech? 

H .~.JR: No, I cut out some words and changed a few. 
It is being retyped now, 

1.\R. IDBBINS: I have done a good bit of chopping and 
baoki.ng with mine , so I am reading from the rough notes 
to be retyped between now and one o'clock. 

I would be preceded by an announcer, wouldn' t I, 
and then I would come on 'I 

.• 
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MR. PEABODY : Yes . 

(Speech read by J:r. I\Obbins, copy attached. ) 

r.:n. RvbBINS: I can change t nat last and say, "And 
now I would like to introduce to you our leader in this 
ll r•eat fi nancial mobilization. I have the honor to present 
:lec r•et~<ry J.\orgen t hau . '' 

H. II. JR: \.ou! d you like a f ew au9 gestions? 

l.t\ • .. wBBli!!i : :iure. 

H.!l. JR: Don ' t cau me the .leader - translated in 
Ger:n1111 IJ.at means the Fuehrer. (Laughter) 

MR. liOBBIJ,s: That is a good t hoU{;ht. 

H.M. JR: If you -.;ant to be a little colloquial, call 
me "the boss" or somethin~; like that . 

the 
you 

JAR. !UilBINS: J,iuch bet t er. 

H.M. JR: If you wanted, I mean , a .1itt.1e something on 
human side about me , or somethine in there just before 
go into tllat - humanize--

•l h. iOBBINS: have you any t hought 'I Do you want 1M 
t o generate that myself'/ 

H.M. JR: A little bit on me. ihat is such a cold 
introduction. 

MR. ROBBINS : I agree wi th you. 

H.M.JR: Get a little 'l'larmth over about me t o them. 

MH. R:>BBINS: I can refer to you perhaps as the real 
sales manager of this campaign - the boss. 

H.M.JR: I don ' t me an that, but a little humanizing, 
if you can . Maybe i.taa ton could help you on that . 

Did you mention Bell in the opening group? 
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MR. ROBBINS: !lo, I did not - e. very definite over-
sight. 

lili. BELL: I don ' t think you have t o do that. 

H.U.JR: Oh, yes - very much. 

MR. BELL: He has enough ne.mea there now. 

H.!I.JR: Oh, no . Then t here was one thing - when you 
said you don't want to challenge their patriotism. It 
!eaves the iororession , do n want to - I a:tean , raising the 
i ssue. And then tnere is so much about pe.triotiSa:t. 

Mit. ilOBBINS: I worried about that sentence and took 
it out . It was in, and I read i t . back in again this time. 

H.J.! . JR: Vie don't want to challenge patriotism. It 
sounds as though maybe we really do . I don't think this 
thing should be based on patriotism. 

MR. K)BBINS: Let ' s take that whole sentence out. 

H.M. JR: I read somewhere the other day they were 
painting RFD boxes yellow where the boys went back on the 
farm. Did you see that? 

L'R. PEABODY: No, sir, I didn 't. 

H.M.JR: I read it in Arthur Krock's column . 

MR. R:>BBlliS: That is tert•ible. 

H.ILJR: ~·hen the other t hing, Herbert , either rtobbina 
or I should say - because I think the most important thing 
that happened this week was the President's statement on 
freezin~ costs and wages , and it certainly is going to be 
most he~pful to us. 

Mit. li)BBINS: I think that belongs in your comments -
not in mine . 

.• 
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H.M.JR: I think then, Herbert - there isn ' t anything 
in mine - if I could lead into - say something l ike this : 
"The President helped us by starting this drive, first by 
buying a bond - t he thine he did which is boing t o be the 
most helpful is this freezing" - and so forth and so on. 
Everybody knows - I don't know as we want to go - it wiU 
direct the peoples' minds t o buying a bond as against an 
equity. If you want to go that far, that is the truth. 
Uaybe you don ' t have t o spell it out . 

!.Ill. OOBBINS: There Muld be a 1ot of people on the 
recei ving end of this that wi ll underst~.d that. 

.• 
H.H. JR: It will direct their thoughts towards buying 

a bond as a~:ainst buying an equity. V•hat do you think,Herbert ? 

!f.lt. GAS'l\:N : I think it 1\0U.Ld be a good idea. 

H.h. JR: I mean, I wou.Ld like to br ing in something 
about - tnat the thing was .Lead off by the President, but 
that is the least that he did - buying a bond - the really 
important thing he did this week was the thing he did on 
pr i ces and Ylages , Ylbich will direct the peoples ' minds 
towards a bond campaign as agains t going out and buying an 
equity. If they don't know what that means, say "speculating 
i n the stock market . " How does that .Leave you, Peabody? 

HR. PEABODY : I think it is fine. 

H.!! .JR: How about you, George? 

~ HOBBINS: Do you think this will have much effect 
on the stock market? 

H.M.JR: The worst flop yest erday--

MJ\, BUFFINGTON : I wonder if that ie common knowledge. 
In other words, only the sophisticated wi ll understand it, 
and they understand it now. I wonder if it adds much. In 
other words, you don ' t want to do anything that is contro­
versial as far as any of these workers are concerned. 

l\1\. GASTON : \\e don • t need to go into the stock market 
end of it . 
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•tR. BUFFINGTON: That is wlla t I mean , 

MR. GAS'r0N: Just say that, "Freezing prices makes 
money availabl e , " 

MR. PEA~DY: "And is going to make your job easier," 

MR. ijELL: Stay away from equities . 

H.M. JR: Say "It will make your job much easier." 

~R . ROBBI NS: The financi al community by and large 
have oonstantlf expressed en opinion that a healthy, 
although not necessarily wild, stock market would bel~ us 
in thi a bond campaign. • 

WR.BUFFINGTON: That i s why I wouldn't hit too hard 
on hurt ing the market . It doesn't add anything. 

MR. ROBBINS: It does become , therefore, a contro­
versial issue if you toss it out into the ear s of ten 
thousand bankers. 

Schram asked me only one ques tion in my New York 
bankers meeting, and that was that question that cealt 
with the attitude of the Treaeury towards activity in 
the stock market at the time of the dr ive. I was very 
fortunate in having a whole roomful of bankers, and 1 
said, "Gentlamen, you had batter keep me on selling, not 
on banking. • 

H.II . JR: What did he want ? 

MR. ROBBI NS: The opinion was then crystallized that 
a healthy stock market would oe a stimulus to bond sales , 
not a run-away market . 

H.M.JR: We had been having a run-away stock market 
and Schram came down here , He was tne fellow on the door 
step of the V~ite House who talked ebout the possibility 
of takin1• some steps to curtail it, which wasn't very 
intel lig;nt . He didn ' t say how, but just sort of f rightened 
people . 

1 Q2 

.• 
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Herbert, see what you can do. It may throw my 
whole speech out of t une ; I don 't know. 

MR. GASTON: I don't think so . Let me take a look 
at it. 

H.M.JR: Miss Chauncey will have an up- to-da t e copy. 

MR. ROBBINS: Is there anything basically wrong with 
this? 

H.U.JR: No. ·• 

Bell, do you think so? 

lffi . BELL: No. 

J.IR. GRAVES: I think he ought to take the wor ds "2ro­
jection roan" out of that first sentence and just say fr~ 
the Treasury Department." That is very minor, but aanebod¥ 
might- -

MR. ROBBINS: I was feel ing around for local color. 

H.M. JR: We have an advert ising f actor - we have a 
projeotion room--

llR. PEABODY: Say, "fran a room in the Treasury. • The 
"roan• does pull it closer to an intimate thing. 

MR. GRAVES: \hy not say "fran the Secretary's office"? 

H.W. JH: I have never said that when it wasn' t so. 

MR. BELL: Say "from the Treasury building" or "Treasury 
ofticea. w 

H.M. JR: "From the Treasury. " 

Peabody, have you anything? 

MR. PEAOODY : No . 

Regraded Unclassified



.. ,., 1 

- 8 -

YR. BOFFINGTON: I rather agree with harold. If 
you work that in, eay - if it were in the Secretary' s 
office it would be more intimate , 

H.Y.JR: We have never said that if it waan't true. 

YR. BUFFINGTON: I have nothing else. 

l!R. G.WBLE: No . 

H.Y.JR: Herbert? 

YR. GASTON: No. We will have to count words on 
thh thing now. 

H .~ . JR: I will be down at five minutes of one, and 
will be glad to run through it then. 

Could I just say one thing? Would you mind making a 
note to give to the people that are caning to thi s meeting -
I take i£ they are the key people in the Treasury? 

UR. GAMBLE: Yes, sir, t hirty-two people . 

H.W.JR: Would you give them a little package of the 
stuff which went out last night for the newspapers, the 
letter to the publishers, t he chart, and my speech? 

"-R. PEAOODY: Yes, air. 

H.K.JR: Have forty packages. 

~. GAMBLE: Thirty- two is the exact number. That 
is all the seats we have. 

H.M.JR: I think it would be nice. 

MR. BELL: Put one in each seat. (Laughter) 

H.M.JR: Keep it bot. (Laughter) 

I have nothing other than that, unless somebody wants 
to shoot eanething at me. 

• . . 
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UR. BELL: I assume that there will be no publicity 
over the week end from the Treasury - press rel ease, I 
mean, that we usue.lly have on financing. We don ' t need 
that because--

MR. PEABODY: No, we will have a general promotional 
story for release in tomorro.,.• s papers . In other words, 
it is background on the drive . It involves a great many 
people . lt includes a summary of districts and in general 
what they are planning to do, but tha t is all, uothing 
specific . 

There is one point I want t o raise-­

H.M.JR: You were worrying about a formal--

MR. BELL: Yes, e formal press release . We talked 
about it earlier i n the week and we tnought we ought to 
get ~anders down here Thursday or Fr iday and have him work 
on it if t here were going to be one, but I understood it 
wasn't contemplated. I wanted to make sure. 

The other thing is, Wanders is coming Tuesday. 

MR. PEABODY: He wants to be up for the speech Uonday 
night and will report Tuesday. . 

YR. BELL: I think it would be a good thing if you 
announce he is coming. 

MR. PEA BODY: It bas already been done with regard 
to our own organization . 

UR. BELL: I know, but publicly. 

YR. PEABODY: I think it would be -lie talked about 
that ! ll.r. Gaston and m;yself . Vo'e felt that if the Secretary 
at h e next press conference could make a statement to 
that effect--

¥R. BELL: That is Uonda;y. The bo;ys ;yesterday thought 
if there was same place they could come - they suggested 
they m.ight came to me, Herbert, and John Sullivan during the 

" 

.· 
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campaign with suggestions for quotations so as to help 
out with their s tor ies . I told them I thought by ~onday 
or Tuesday there would be a channel through whi ch they 
could come . 

H.M. JR: ~no would tne channel be? 

A!R. BELL : Wanders. They come to Wanders and make 
tnis suggestion tha t somebody be quoted during the campaign 
like it was last time - not very much, but there were quotes. 
You were in three or four times . They said it helped the 
stories immensely. If they o~~e to him, he works out the 
quotes and then clears them. 

H.M. JR: But he works under you? 

lol R. PEABODY : Yes sir. \\hat we plan to do is make 
him a coordinator of ah of the releases in the ca:npaign, 
have everythi ng flow through him and prevent tbe overlapping, 
and be sure the emphasis is r ight in each type of rel ease. 

H.M. JR: Harold? 

MR. GRAVES : I have nothing. 

lolR. R08BI~S : I baven· t anything else. 

There is only one tnlng I want to register ~ 1 th you, 
and that is tnat we have all t nose reports in - this is 
oft t he eubj?ct - but one, and tha t ie on the way. So any 
tU.e - I don t tnink now is the time, but probably i n the 
next week--

H.M. JR: Are you satisfied wi th them? 

MR. RO'~ Bi liS : We.ll , yea; I think they serve the purpose 
you had in mind. I believe we have a reference now of all 
except the twelfth district. 

H.M.JR: Which is the twelfth? 

V.R. ROBBINS: California. 
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H.M.JR: But I meant, in looking at these reports, 
do they seem to have every county filled in? 

L!R. ROB•li NS : One place d.idn' t show up with city 
records . The rest of them even went down to city levels . 

l!R. BUFFING1'0N: Yes, went throu~h the count.Y organiza­
tion to city. 

H.M.JR: 
I mean? 

Does i t snow any weaknesses in our organization 

MR. RQqBINS: No, it shows a surprising strength . The 
volume ia terrific, 

H.M. JR: Good. 

MR. PEABODY: One point on the closed circuit thing 
is the timing. If it is under on this thing, it doesn't 
matter. In other words, I just throw the t out as a re­
assuring fact , because we could go off the circuit for a 
full minute before our period is up and it would have no 
repercussions whatever. 

H.M.JR: So you don ' t have to put a piano player on? 
(Laughter) 

l.lrt . PEABODY : llobody needs to be under pressure as to 
timing, oecause the way we have it here we are under - we 
don't have to worry about it . 

~~. ROBBINS : Thet does bring up t he point, though, 
that after my comments and the Secretary's c~ents there 
is perhaps a closin5 comment that should be made - at least 
so we thought in our discussion yesterday, that I would go 
back on for a very brief statement. The thought I had in 
mind was to thank the Federal Reserve presidents for the 
important part that they have played in the organization 
ana development of the plan ana sort of t hrow the challenge 
out to tllem that the leadership is in their hands and they 
should go ahead. That is it; that is the and of it. Does 
that sound all right? 

H.M. JR: Sure, 

"7 

• . . 
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lffi. BELL: Thank th~ all for gathering. 

H.I&. JR: If you are going to write out anything more 
about me, would you mind showing it to Gaston before you 
say i t, please? 

l!R. ROBBINS : Yes, I will. It wasn' t my thought 
that I would write this in at all. It woul d just end up 
with that . 

MR. GAllBLE: We have set that date for Y•ednesday at 
twelve o'clock. Tnat was agreeable t o everybody. Con~reaa­
man UougPt on agreed with you . 

H.M. JR: Have you notified th~? 

MR. GAMBLE: Yes . 

H.M. JH: No trouble? 

UR. GAMBLE : No trouble . 

H.JA .JR: That is much better. 

. 

• . -
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Kr. Robbins• Opening Speech (8 minutes) 

Follow workers in the field: I am speaking to you f rom 

the Treasury Building i n \Vaahlngton, In the room with me are 

some of the men and women who have built up this great organize-

tion of war workers from ita very beginning: leading the list, 

of course, <;ecretary of the Treasury llorgenthau; also Onder 
• . . 

Secretary Daniel Bell and ~ coworkers Harold Graves , Ted Gamble , 

George Buffington. I regret that another aasociate whom most of 

you know, Peter Odegard, is not here with us this morning. 

In the brief time since I have joined tho Treasury 

Deparbue~t, I regret t hat it baa been impossible for me - - or 

for our advertising associate, Yr. Peabody -- to meet personally 

all of the many people who are joined in this radio conference 

this morning. For you are many people, no doubt of that. You 

arc approximately 60, 000 war workers listening over a closed 
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circuit from 130 stations of the !latlonal Broadcasting Company 

and 216 stations of the llutual Broadcasting system. 

Since coming t o the Treasury, however , I have traveled 

across t he land and back, and I have mot many members of this 

great staff. It was a truly inapiring experience for me, for 

I learned at first hand how devoted, determined, and enthusi -

astlc all of you r eally are. I appreciate full well the part 

you will play in this April Drive, 

For our par t , we in Washington have done all in our power 

to aet the stage for success. I would like to tell you 

something of what we have dono. 

~e have made t he preparations for perhaps the greatest 

national advertising and publicity campaign in history. The 

American public has some idea already of the forthcoming Second 

1 

• . . 
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war Loan Drive, The full force of the Drive, the full impact 

of our message, however, will not be registered until 48 hours 

have paned. 

As all of you know it is our intention to relate the 

Second war Loan Drive to the activities of the armed forcee, 

Starting tomorrow at 3:30 p.m. Eaatern \~ar Time the big gune 

of our campaign, working in conjunction with the nation-wide 

Army Hour radio program, will release their first great salvo, 

Those who are tuned to their radios will hear a stirring tale 

of heroism from the fighting fronts, The intimate connection 

between the fighting fronts and fighting dollars, between the 

lives of our soldiers and the lending of our money, will be 

forcefully brought home. 

Vondar, April 12, will be , however, the red letter day on 

the radio throughout the nation, Practically every radio 

.• 
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station in th1a land w111 go all-out on ~>ar Bonds for the 

fUll 24 hours of that day . The high spot will be the mass 

meeting at Carnegie Hall in !lew York, from 1vhich Secretary 

:.:orsenthau 1Ylll acidress the nation. 

Vther avenues of puolicity will operate with increased 

force as the campaign develops. In their advertising and in 

their editorial columns, the newspapers of the l and •11ill lay 

ao'/11\ a terrific Sar Bond barrage . There 'Ifill be billboards, 

car cards, posters, and pamphlets a gigantic volume of 

a~vertising donated to the nation by leauing American industries, 

ir.stitutiona, and individuals. 

The magnitude of thi s advertisin: ca:n{laign is too huge 

to cover in the brief time at our disposal, embracing as it 
\ 

does everything from the modes t pemphlet to the l ocal newspape~ 

the nation-wide radio progrem and fer.turea neiYsreel. Your own 

.• 
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local advert ising and publicity campaign will supplement and 

in many re apech even surpass the ne tionel programs handled 

f rom here. America will be mode aware of our presence . The 

pCC:?le of this country will know that the Second l'tar Loan 

Campaign baa started. And you, aa aaleamen, will be preceded 

to your cuatooera' doors by the persuasive, compelling support 

of perhaps the greatest publicity drive in history. 

Much na the advertising wil l do t o aid you in your work, 

the fact romaine that t he success of thia A~ril Drive dependa 

on you, and you alone. hdvert iaing and publicity, regerdlesa 

of ita force and persuasiveness, will not do the job which lie s 

ahead of ua, The job before ua will only be accomplished by 

personal contacts , by dealing faoe-to- face with the people to 

nhom we wlah to aell. ile cannot wei t for the people to come 

to ua. On the contrary, we must p,o to the people . The aucceaa 

1 • ' 
~-

• . . 
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of our campa ign r es ts upon millions of conversations - - f ace­

to- f ace conversions - - :Yhich .vll l take place between you end 

the people . hnd that is ~oing to t oke time, p&tience , effort. 

Above all , it is going to t ake skill . 

Let us have no i llusions . The eelling of United States 

·:la r l!onci a to the citizens of the country 1a e unique kind of 

sales job, far diffe rent, for example , from selling packaged 

me J•chnndise or even en au tomobile . In the firs t pl ace, it 1a 

aifficult , often impossible, to luloiY when you have ac!J ieved 

succeaa . I t 1a no t enough simply to eell John Jones e SlOO 

bond. Such a aale may inaic et e real achi evement, or, in t urn, 

i t may fell abort of the mark. I f John Jones could afford t o 

buy only a $100 bond i f , i n fact , his purchase represents 

a real sacrifice on his pert -- then you have certainly 

achieved suoceaa . If, on the other hnnd, John Jones waa in 

114 
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a posi t ion to buy $1,000 worth of bonde, but only bought 

$100 ·•orth, t hen the mea sure of our aucoeaa has been smell 

indeed. 

In dealing 11i th en i n<liviaual' s ability to buy, .ve ere 

face to f ace with the mos t intimate f i nancial relbtionshlp tha t 

cen possibl y exist between customer and sal esman. I know of 

no sure way to meet this probl em. I have but a few suggestions 

·.•hioh e t'e homely end certainly not oricinal. Put yourself in 

ti.e position of the ruen to •mom you ere tryi ng to sell, t ry 

ou t your own aalea plan on yourself, appeal to the self-

intereet or the cust omer as wel l ae hi e patriotiem. Hard 

sincere ael ling will do the job and no other kind of selling i s 

worthy of t he ef fort. Study your manual, pl an your cella, make 

bond selling your fi rst and only business unt il the job i e done -

end see the people . 

1 • :l 

• . . 
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I~ ex tremely optimistic ae to the reeulte you are ~o ing 

to ach ieve . I eay this as one whose job for meny years it baa 

been to sell , "and to work IYith salesmen. ~>very salesman knows 

that to achieve success, the feel of t he sales force must be 

right. I have been out with many of you i n the field and I have 

the f eel of our organization - it is fine! - we are on our way -

nothine can atop ue! 

You 'lfar workers joined up in this great crusade out of your 

O"lfn ft•ee choice, You came in to perJ.'onu a patri otic aervice to 

your count ry . You c8llle in because a ha rd, difficult job had to 

be done, and you felt you had the experi ence , the judgment, and 

the skill to do it. I know you have! , You came in because you 

I 
believe the securi ties of your Government and the great 

kQ~ that backa them up -- are the f inest things in the world 
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to have and to o~. To achieve auoceaa in thia April Drive, 

all you need to do is communioata aome of your own fe eling, 

some of your o~ enthusiasm, some of your o·.m patriotism, 

to t he millions with whom you will come in contact. Patriotism 
• . . 

is a contar,ioua thing . And I have evar.y confidence you will 

soread your own conts~ion far and wide. 

And now I ~uld like to introduce to you the Commanding 

General of this great army of volunteer wo rkera . The man on 

wh oae ehouldere reate the chief financial responsibility of 

our nation in time of war. The man who now aaka you to 

si•oulder a portion of this great reaponeibility - The Secretary 

of the Treaauey - nenr.y l4orgenthau, Jr. 
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April 10, 1943 

Paees changed by the Secretary. 
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Thank you , Mr . Robbins . 

F'ellow workers . I want , f i rst , to 

express my grat i tude to you veterans of the 

home front for the patriotism you have shown 

in the campaigns that are already history . 

You have given unsparing~y of your time and 

etrort , without compensati on ot any ki nd save 

the satisfaction of serving your country loyally 

and well, to the most important task to which 

----""""'.A.~ 

--
menAtoday can aevote themselves -- the winning 

ot the war . 

,. ,.. ·-
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In spi te of the unparalleled task that 

lies before us, the conditions of success are 

at hano. Ther e is ~ore money ln the people ' s 

hands available for investment than at any previous 

time in the nation's history . We have , as you 

know, designed our securities in such a way to 

appeal to every type or investor, long-term or 

short-term, corporate or individual, bank or t;:ust . 

What is required .now is that you workers carry 

C'llc'Ptsy -- n q ...-. message to every home ln 

the land . 
...... ......... -r-.1 • 

~ I know you will do ,..A/~ -- --
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~~~()v 
To wi n thi s war ,;1 tJ:ie Jl&QJilh aH tii'!o 

..P t eJjil:ll -- will have to put their srtoulaers to 

the wheel . 
,4.-~'-C. h...C\. ,........, ~ ...... 

'.'/ar on S Q lliHil xarr p J ea • scare cannot 
11 

be the enterprise of the few; it must be an 

undertaking of the many . Only the people --

all the people -- can finance this total war . 

Our success in achieving the 1} billi on dol lar 

goal will not be measured alone by our abili t y 

to raise the money . The true measure of success 

wlll be the extent to which this money comes 

" from the savings of 1n<i1viC!ual men and worr.en . 

•• 
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The overwhelming majority of our people , 

I am convinced, are ready, willing , and eager 

t o demonstrate to the men and women or t he 

armed forces , to the teemi ng millions or our 

Allies who are enduring the tortures or a living 

hell 9.'0 \iil1e \'8 r)' mcmel'lt-, that we are With them 

in fact as well as in spirit in thi s crusade 

to blot out barbarism and lay the basis !'or a 

better world . 

It is your job to see that the men and women 

or America demonstrate their determination to win - -
through to final victory and lay the foundations - -
for a lasting peace by buying War Bonds 1n 

vastly greater amounts than they ever did before . - .... ..._ __ _ 
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s ome you will only have to approach ; some you 

will have t o persuade; and some you may have 

to c onvi nee . All , however, you will have to 

reach . -
IYAA.. . ~ ~·c..£-....;t­

l!ay I express to you l n thl s gler'i ett's-

enterprise my sincerest wishes tor the best or 

success and Godspeed . 

• . ., 
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.... cr~e. ~.-,.J ,.,(c , l-'-'"''c , f ~t ~ , 

9 f"/' . /..:!' - · 1 t! a . 

• • • 
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ln spi te of the unparalleled task that 

lies before us , ttte conaitlcns or success are 

at hano . 'tnere-t-s-more money in tl:e /pl~ 

h~ds available for invest~han at any pr~~s 
tln.e 1R-Vfie natlon's--h-i<StOl:~ . ','le have, as you 

know , designed our secur1t.1es 1n such a way to 

appeal to every type of investor, long- t erm or 

short- term, corporate or individual , bank or trust . 

'.'.nat 1s required no·.v 1s that you workers carry 

the Govern~ent•s messa~e to every ho~e in the 

\. '\ 
land . 1 .rno·,•. you '11111 oo tnls . __ _::_ _____ _ 

• . . 

Regraded Unclassified



April 10, 1943 

Readiny copy of the closed circui t 
speech by the Secretary. 
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Thank you, Mr . Robbins . 

Fellow workers . I want, first , to 

express my gratituae to you veterans o! tne 

home front for the patriotism you have shown 
.• 

in the campal~ns that are already history . 

You have given unsparingly or your t ime and 

effort, wi thout compensation of any kind save - -
the sati sfa~E of serving your count ry loyally 

and well, to the most i mportant task to which -
men and women today can devote themselves --

the winning of tte war . 
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The experience you have galned ln previous 

campaigns has maae you i nto seasonea , hardened 

veterans. This experience will now serve you --
well , !or on Monday next you are going to undertake .• -

-
the raising or 1; billion dollars . This is a 

task that will demand all of your ingenuity, -
all or your resour ces, all or your patience and - - --
strength . 

Great as are tne sums t ne vovernment is 

raising through taxes, they are Car from sufficient 

to finance the whole costs o! the war . 
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And great as has been t he sale o! Government 

securities to inalvlauals , trusts , corporations , 

partnerships, and banks, the sums raised in the 

past are insu:ticient in terms o! the vastly 

expanded needs ot our war requirements today . -
What is required this month is a financial 

/ 
mobilization so all-embracl~g and thorough 

! 

that the war will be brought to every American, 

every wage earner and !armer, every business and 

proCessional man and woman . Such has not beer. 

the case in the past . It must be the case during 

the Second War Loan Dr1 ve 1f success 1 s to be 

achieved . 

. ~o 

.• ., 
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In spi te of the unparalleled task that lies 

before us , the conditi ons. of success are at hand . 

'J'he President of the Uni ted States has already 

gi ven us powerful help in this campaign; not 
.• 

"" merely ty selllr~ the first bonds , but -- ~ftat 

Is tar more important 
(.~~ 

-- by. ~he newAaction he has 

Just taken t o hold down the cost of l iving thr ough 

freezing prices as well as wages . These new 

safeguar ds agai nst inflation will make it more 

desi rable than ever to invest in Government bonds . -
'.l'e have , as you know, designed our securities ir. 

such a way to appeal to ev~ry type of investor, 

long- term or short- term, corporate or indi vidual , 

bank or trust . Vlhat is required now i s that you 

workers carry the Government ' s message to every 

\ \ 
I know you wlll do this . home in the land . 
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To wln this war, everybody will have 

to put their snoulaers to tht:l wt1eel . War 

on such a huge scale cannot be the ent erprise 

or the few; it must be an undertaking or the 

many . Only the people -- all the people 

can finance this total war . Our success ln 

achi eving the 1; b1lll.on dollar goal will not 

be measured alone by our ability to raise the 

money . The true measure or success will be 

the extent to wnicn tnis n.oney coo.es rrom tne 

' savir~s or individual men and wo~en . - -

1 " ') .. 

• . . 
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The overwhelming majority of our people , 

I am convincea, are reaay , willing, ana eage! 

t o demonstrate to the men and wor.ten of the 

armed for ces , to the teeming millions of our • . . 

Allies who are enduring the t ortures of a liv1~~ 

hell , that we are with them in fact as well as 

in spirit ln thi s crusade to blot out barbarism 

and lay the basis for a better world . 

It 1s your job to see that the men and women 

of Amer ica aen.onstrate tn!llr cetern. lnatlon to w1r: 

through to f l r.al vi ctory anc lay t he rounaatlons --- -- ... -·- -
for a lasting peace by buylnR War Bonds 1n 

vastly greater amounts than they ever did before . 
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some you will only have to approach ; some you 

will have to persuade ; ana some you may nave 

to convince . All , however, you will have to 

reach . -
w.ay I express to you in this magnificent 

enterprise my si ncerest wishes for the best or 

success and Godspeed . 
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Operator: 

James V. 
Forre e tal: 

HMJr: 

1': 

HI!Jr: 

F: 

HI!Jr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HHJr: 

F: 

HI!Jr: 

F: 

HMJr: 

r: 

HI!Jr: 

Go !!head. 

Hello. 

Hello , Jim? 

Yes. Henry? 

Yes. 

Aprll 10, 194 3 
ll :}5 &.lll. 

Oh, on this Glenn Martin, we'll get a JDan 
over there t o take a l ook ..•. 

Yellh. 

•. .• a nd I think probably if EUbank hilllselr 
goes, it's worth doing. He's very good. 

Yes, he is. 

And I think he can put eome steam in it. 

I gathered you've glanced at that memo. 

Yeah. 

Yeah. 

Yeah, well, it's Jus t obvious there i •n 't 
any- there isn't any zip in the thing at 
all. 

That's right, and that goee - wha t - wha t 
hurts us on War Bonde hurts you on oroduction. 

No question or that. 

The t wo are tied up. 

Yellh. 

Jim , sometime when you have a - a minute I ' d 
love t o talk t o you about what the Navy does 
t o go into the olanta and really give these 
rellowo pep talks on ..•. 
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F: 

HMJr: 

r: 

!!MJr: 

r: 

Hl!Jr: 

f': 

HMJr: 

F: 

I!M.Jr: 

F: 

HIIJr: 

F: 

I!M.Jr: 

F: 

- 2 -

Well, I'~ be - I ' ~ be - I'~ be ver~ gle~ to 
~o it because we've go t a very - I ~be I'~ 
be gla~ to send you, aa a matter of fact, the 
monthly reports I got on it. This - we have 
a very - you see, the Navy - Army and Navy "E" 
1a tied uo wi th- the award o f that insignia 1e 
t ied uo wi th what we call our Incentive Division. 

Yeah. 

And that's run by Admiral Clark Woodwa rd, the -
the Incentive part or it. 

Yes. 

And we t ry to get people to tel l us when they've 
go t a feeling of let down, because we can shoot 
into those plants men baok from the front, such 
as the captain o f the Boise • . .. 

Yeah. 

•.. . and that's the mos t ettective thing - I mean 
it- we're - we get- well , this Sullivan . 
family we've got on a t our now or all of the 
r eou}ree escort plants. 

I see. 

That is, ell o f the plants making components, 
and they ere very eff ec t ive becs uee this little 
woman gets up - ehe had h• r five klds go down 
on the Juneau, you know. 

You have some kind o r a monthly report on thatt 

Yeah, and I 'd like to send it t o you. 

Would you do tha t 7 

You bet. 

I thank you. 

Ollay. 

• . . 
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THE UNDER S ECR ETA RY Of' THE NAVY 
WASHINGTON 

10 April 191,3 

Dear Henry: 

Captain Eubank, ll'ho honda up tho 
llavy• s Boad Sel Hng organho.tion_ iA B01ng 
down to Glenn IJart.in to hove a loolc . I 
aD confident results u:Ul follow - they 
nltteya hove dlcrever he has gono. 

Sincerol' yours, 

Honor3ble Henry llorgsnthou, Jr . 
1ho Secretary of the Treasury 
l"iaohington, D. C. 

• . . 
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Deur Henry1 

THE UNDER SECRETARY OF' THE NAVY 
WASHINGTON 

10 l.pril 1943 

I wo asking Admiral nood~ard ' a office to send you a brief 
IJIIllllltlry of what we do by lillY of otiJllulation of morale in 
our industrial plants as well "" COJ>ie& of t wo or three 
of his recent reports to ""'· Aa I told you over the tale­
phone , the 110st effective stJ..aulua we find c....,s aa the 
roault or visit& and tslks by the """ back rrooo actual 
war - Captain !loran of the BOISE, the po1rent.a of the five 
Mllvan boys who went dot:n on the JUNEAU, etc. tie find 
that apcochoa have to be ad!:l1nistored with Judpent-
tllat there ia definite]Jr a point of diainiehing return 
in their effectiveness. 

tie are now in the process of getting aooo movie ehorts 
for display in plants lllllldng component.~~ for tho eocort 
vassal program. There are so many of these planto doing 
Ylork reODOto from tho ultimate delivery of voseele that 
it 1a hard for them to visualize the r elation of what 
they do to one of the most impcrt..nt weapons in the wnr. 
John ;·ord, who did the J.lidway picture , will run this 
program and it may be that some of tJ1e reaulto llight be 
useful to you in your own Bond selling eftorta. 

1'11 th tllanka for your interest, I ....,. 

James Forreat.&l 

Tho Honorable Henry llorgenthau, Jr. 
The Secrotary of the Treasury 

v 

• . . 
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Dear Jim: 

With reference to your question concerning 
the number of Bonde redeemed in !larch, I would 
like to give you the followinc information: 

Total redemptions in Uarch of outstanding 
Savinr,a Donda on sale since Way 1941 and including 
feriea F. , Fi and G were 131 million two hundred 
th.,ueand do lara . 'i'his is a ll\\lch smaller figure 
tllan hac boon anticipated by a croat many people . 

A very interestinc and pleasing story in 
connection with the Larch picture is t he sale of 
Bonds in this tax month, Our total salos fo r the 
month of !~arch 1943 of li F 1 und G Bonds were 
041\ million three hun<lred thousand dollars, 
co npareci t o 557 million nine hundr·ed thousand 
dollars in March 1942 , The sale of Series E Bonds 
!.n the month of March 1943 alono was 720 million 
four hundred seven thouaand dollars compared to 
337 million f ive hundred and ninety-nine thousand 
dollars in March 1942, an increase of 382 mill ion 
eight hundred eight thousand dollars, 

For your further infor mation I lll:l attaching 
a aheet wuich &ives you so~thi~ of the over -all 
picture on redeoptions wl.ich I t hink will interest 
you. 

\lith all good wishes , I am, 

Sincerely yours , 

(811!1'041 1!•111'7 

Honorable James V. Forreatal 
Under Secretary of the Navy 
Navy Department 
Waahincton, D. c. 
TG:Vlll Co:>y 1n Diary 

Coo1Ps to Tho~paon 

• . . 
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Since U. S. Savings !Jonds (Defense and War) Series 
E, F, 11nd G were first of fered l!a.;y 1, 1941, caah receipte 
t otaled over fourteen and t hree quarter billions from 
t hat date throUL;h March 31, 1943. 

ltedemptiona (cost pl us uccrJed Interest) through 
!.larch 31, 1943, totaled ab:Jut 507 million dollars or 
3.4~ of sales, 

e 3till have 96. 6-: of tho over f.>u1·teen enc three 
quar ter billions t~en i n 'n ~er i 1 e F. , f , and G since 
t hey 7:cr e fi r st offered for aalo , 

U. S . ~ o.·1in:;o lhnda (Oofenso nnJ ·:iar) :::cri es E 
~nl;· . . .·:_r _:::~ and on_; -1~~.-t~.~.· t.:lliona hnvo been 
taken :n and 4•19 millions (coat rluo llCCrllsd inter es t ) 
po.ld out tiU'O U(;h !.!arch 31, 1943. 

• . . 
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HII.Jr : 

Oot rs tor: 

HMJr: 

Speaker 
Rayburn: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

liMJr: 

R: 

HMJr: 

R: 

IIMJr: 

R: 

Hello . 

There you are. 

Yes, Sa m. 

Henry? 

Yes , Sam. 

Aprll 10 , 1943 
2:52 p ••• 

We'll be down as soon aa I oan get my car. 

Oh, you 're coming earlier? 

Yeah. Will you be ready? 

Oh, sure, I ' ll adJus t myaelt. 

All right. I' l l - well, we wer e supposed to 
s t art down there about three, but the car 
hasn't come, end- a nd it mar be . . .. 

I was ...• 

I t mer be as l ate a s three- thirty, I don ' t 
know .• 

W•ll, whenever you ' re here, I'm at your 
servi ce . 

All right, fine. We' ll come on down then 
when I can get the oar. 

Thank you. 

All right. 

41 

• . . 
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( April 11, 1948 

Memorandum to t he file: 

After a preliMinary conference beginning at 3 p.m. 
Saturd&f, !~ril 10, 1~4~ attended by tlie Secretary, Yr. Blough, 
)Lr. Surrey ana: DJ3sell, tile Secretary and I had a long conference 
with Speaker Rqburn, llajority Leader YcCormack, Chal..rman 
Doughten and ltr. Jere Cooper. The conference lasted for about 
two hours, until almost 6 o'clock. It was held in the Secretary's 
office. 

The general subjects discussed were -

(a) the defeat of the Ruml pl an; 

(b) tha tactics of Yartin and the Republicans sinoe 
that def eat; 

(e) the public reaction with respect thereto; and 

(d) what steps should be taken for the future. 

There was considerable discussion of the question whether 
to bring forward some compromise plan at an early date . Jere 
Cooper voiced the oFinion that in beating the Ruml plan so many 
members of the Comuuttee and House had gone out so strongly 
against forgiveness that it would be hard for them now tore­
verse their position by backing plans involving forgiveness 
and that ha thought it would be hard to get a majority of the 
Comclittee for any one plan. He spoke particularly of the 
Chairman and himself i n connection with the forgiveness issue 
and said that practically every m~ber of the Committee, except 
Robertson, was in the same posit ion. Cooper also voiced concern 
that on another vote the Ruml plan might succeed, since the 
vote had be en very close and the Republicans were so solid as a 
party matter. McCormack expressed some agreement with this fear . 
The Chairman indicated that he thought the Ruml plan could be 
defeated again provided the Democrata stuck together and no one 
was in disagreement with the Administration policy. 

This brought on a quarrel between lleCormack and ChaiMD&n 
Doughten. The Chairman accused lleCormaek of having failed to 

• 

• . . 
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back t he Committee in discua1ing compromise with m&D1 members. 
l(cCo!'lll.ll.ok denied that be bad talked compromise and claimed th&t 
he bad at tempted very hard to secure votes. The Chairman 
accueed McCormack of insulting him which be did not have to 
take when he wasn't acting as Chairman of the Committee. After 
some per iod of quarreling, the two shook banda and decided to 
let bygonee be bygones. 

The only compromise measures suggested were the Dougbton 
No. 1 plan whi ch I explained br i ef.ly and the plan suggested by 
the Secretary of wi tbholding 10 percent the firs t year wi thou.t 
any forgiveness and 20 percent the second year, t his plan being 
similar in theory to the 5 and 10 percent plan adopted last year 
by the House . McCormack, particularly, objected to this last 
mentioned plan because it did not have enough sweetening. The 
Chairman said that I bad beaten his aecon.d plan and then ba 
criticized hie fi rst plan (wbi cb was only a "auggestion• ) because 
under it there would be a bang-over of debt which might prevent 
further tax increases. However, be t hought i t was the best 
available plan and everyone else seemed to be in agreement . 
Cooper said that t his plan had lost in t he Committee 11 to 13, 
tnat the Robertson plan bad secured only about 7 votes, and that 
the Doughton No. 2 plan had secured only about 5 votes. In the 
course of t his discussion there was some discussion of withholding 
and the f armer situation. I said quarterly statements could be 
used, and the Chairman made t he discrimination point if they 
were not covered. 

The discussion then turned to the tactical situation. 
After a good deal of discussion on the question of danger in 
rniving a vote on t he House floor, it wu agreed t hat Yr. 
Doughton should make a short speech Yonday in which be would 
say that if the leadership on both aides would agree a bill 
could be introduced immediately covering the non-controversial 
collection at the source provisions of all the bills recently 
under consideration; that passage of any such bill would probably 
enable collection at the source to start July 1 or, at the 
l atest, August 1; and that t he controversial issues, particulai·lr 
tha t of forgiveness, could be taken up later as part of the 
regular tax bill. Among the non-controversial issues which 

14.: 
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could be included in the immediate legislation would be the 
provision aa to soldiers' exemptions. It was f elt particularly 
by Rayburn that t his procedure would put the Republicans on a 
spot in that they would then be in the position, if they re­
fused to join, of sharing responsibility for delay in collection 
at the source, and would be showing that they wanted forgive­
ness more than collection at the source. It was felt that such 
t. statement by Doughton (which he ht.d already prepared but did 
not have with him at t he me eting) would possibly lead to a 
compromise discussion with Martin at which the possibility of 
t he first Doughton plan or some other plan could be discussed. 
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AMERICAN BANKERS ASSOCIATION 
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A. I . A. COMMJnu ON TltfASURY WAR IOilROWING 
\\ .. Lt~••y.rrnW.,. 
)lttrU!b~ ad mdTnate 
~,.St. .... , )Ia. 
PrnWtftl. A B. A .. ,,..,__ 

rct~t~-.rdl!. 6ro•-.. f'miJtfll 
1bt flrte Ntcioul B•nlc of Odaao 
Chlnso. unnoh 
\\1, Randct.lpk (ku,c;fu. l'lu Cluhwn 

of tbt IJHrll 
1'1wr NatJoclal (;icy DAhk of Nrw \ 'Of'k 
Nrw \'Ofll, N , V, 

1\.ob\n v , lllrn\l"Jl,. Prt11Jou 
Rig\ NAtioaal 8J.nlt 
W•.tlli'nJCOI\ 0, C. 
WIUi.un r.. P<ltm, CI..Nrrn•• •f tbt 

l!xttlllli,. Co• •llltt 
Gu~tllfiiT TN~ Comp.:uay of N¢11' Yort 
Nt• Votft, N. V. 

2 

Thoaw M. &«k. l"u:IU#JH 
Fine National Bank 4t T NM Co.npa.of 

of NfW H.a"ftt 
Nnr lfnm. Coftlotakuc 

Robtrt Strid'.bncl, Pml~t•t 
TtuR Comptny of Gt'Ota.'• 
Ada.nc:a, ~8;, 

\\;1• H. \ Vood. PwJJt,l 
Amttia.n Tnoc Conlp.tny 
Chatlottt:, Norch CuoUn• 

A. L. M. Wiglru. Pmhlt~u 
U11olc of Haru "UJ' 
1-l:ans,·mr. South CuoU~ 
Vftto Pr,idc:nc. A. 8. A. 

Huold 5<on.icr, bttt~lltt ALr.wof.J#r 
Amttkan B.inllc:tt Auod adon, ~,.,,,1 

~~iure This lt'<~'~P will «))rdin.tct &he 
•cuvttleJ o( che Wu Savingt Staff and tht 
Victory Fund Commht(( to chac che person· 
nc:J, f~dJ~tiet, ~kill and expcrlrnte of etch 
organ•ut•on well be m•de •v•ilable for the 
gigantic elTon nc«u..ry co exctN the Thir. 
teen BUlion Oollu quoc.. 

This n.llional commht« will ht\'C! charge 
of the ovtr·dl nmptJAft and iu .l un«ions 
and rcsponsibiJititt • ·iU be duplicntd by 
si.mllar oxnmhtttt: in cath F«dcnl Ra.trw 
Oisc:rkt. TM pruidcnu of ta<.h ol chc ft<f. 
cnJ Ractvc Banks will .wtvc u chairmen ol 
the U~trd. Sue~ Tru_sury Wu r&ll1Mt 
Committtt 1.n their mpcctive d.Ucricu widl 
•uthority aad ttsporu.'biUcy for the cooctun: 
of dw Sttond Wu Lo&a o,;..._ 

_Rcptcxouth-a ot &be Vinoty fund C.O. 
mutec and the Wu SaYiep Sui' ..W bt 
tadud~ i.ft cbc mt:mbcn.hip ot ach districr 
COl'nmitt~ a.nd lbc 't'Oiunttc'r worktN ia both 
org:uUutiocu ,-;u joi.n in • uniccd c6ort co 
~e the SVCCC$J ot the Trcatury't grt'.alf'fl 
proJtn. 

• ( 

• ( 

J 

Evuy indivickul who hu .orkcd ..ttb 
citbu g:toUp will h• wc ... Unporu.nt auif'!" 
mau ia cbc A priJ prosn.m. 'Thb Is • job 
«hen ~ h.u • part. - • job thu rc-­
qui,.. """Pktt -..ontlon ""' thon>ugl> 
coordination. 

THE IANKlll'S 'AliT IN THl 
CAM,AIGH 

&nken will pl•y an im,porttnt pare in the 
activitin o( the W 1r fena~ Commincu 
and will ront1nuc tO bet tnivc In their local 
War Savings and Vlnory Fund grour•· 

PcrhaJ» )'Ou arC! • m«nbtr of one o 1hese 
roenmin«s or pcrhapt you are one of the 
90.000 volunteC!r wodcC!rt hom the banks ol 
the country who will puriotically contribute 
thcit e.xpcrimc:c and akJII in llnanct, their 
knowttdr. of the lovtJ.tment habiu or their 
tommunuict and their dme and cion. Offi. 
ci.Uy or Otherwl.w. you •rt a ptn - and a 
viuf pa.n - ol • gmt ala OtJUI.iudon 
atucd co obc.;n thlnun billion dollan tor 
Acx:ric:a's wt.r e:fton. 

ORGAHIZ:ING fOR ACTION 
The 6rtt job con(f'OftUDJ ~·"'I baAkct is dut 
ot oc:~g hi.t own bMk f« dloccunpaip. 
There is • p~ in the April drl~ for t:vff1 
ftWl and •-oman on your tall' and for your 
scockholdcrs and your dircaon coo. The 
\...nC't)' and nature of tht Jtauidn oft'cred 
make t\'Ct)'ont. from lhe pr~denc to the 
youngest mcnbcr of the Mafl', • potmrial 
salesman. 

Thi.J docs noc mnn of <OUNC that n•cry 
rucmbc.r ot the .caff It quallfi«< to diKUSS 
intelligently che cndre Ult of 1«\lridet • ·lth 
all prospcnh·c in\·etcort. A qusUAtd group 
shouJd be Jtlcacd who will do the aetual 
sales work ~mong the men 1nd wocncn • P· 
paring oo )'OUr pros-p«t Usc puticubrly 
among the brat lnvutort. nae r.nen will 
proba.bly ~~rc tpcd.l l cninfng so thlt they 
auy b«omc ~: ... tOUghly familiar with ~rr 
S«Uri'Jiittcd in the April olcrins- Too, they 
should bt able 10 1tl«t and I«Omlntnd fPC" 
ci6c S«\\..ritict tor the: ~nckln ol nuy 
cype ot in'tt'Mor. 

The other ~ ol the su« cu. tdl 
the •-dl bowa sma "£"" w ... s..u.., 
Boods to mea and Womt'ft who \bey kaow 
uolo(Oial protp«U lor oh< pun!>,.. of dUs 
1)1>< of ....,d. 

la ordtt to give the tndrc .ca« a«un.te 
in/ormation rC'gudtng che umpaJgn. mm.· 

ing:s should t:c bdd " • hKh the objmiva 
and 1UJU1C7 ol tbe drh-c art diJcvtMd and 
W \"U10U$1UUrlUct dncn'bcd. You will And 
me SI.IIDIIU.ty on the inNde ]».IP ot thit: 
(oi&r hd.plul in sed'~ 

AUoa.bon ot protp«U .nd inM.Ntt.ioonr 
rcguding u.ln pla.ns an problant thu C"'Cty 
bank must 10lvc for iUt.IJ, Bttore the ('&l'n· 

paign opens t\'Cf1 offictt and nwmbt:r of the 
$taft should deuly undtntand the pan he 
it expecced co play. 

~fany battkt i.n pteviWt tampalgnt hiV~ 
sue<as(u!Jy employed thC! tnm method of 
compe-tition wlthln the bank whh prir~ 
11wardtd the winning g roup. Other banks 
have conduaW contt5U in which chc C11tlrt 
st11tl putid pncd with rrwardJ going co the 
top saJtsm2n in vilriout: danific.ciOtiJ. Some 
N nks make their odi«n '"'"liable u mm~· 
bets of ttarn.t Otpnitcd by lot.al u ltt 
comm.iutu. 

WHO SHOULD IUY 

The nmuc mel nricfy ol the t«Uritia of, 
(etcd in the S«ond W.r l..oM Orh·c brinC' 
Uno the au.dcct a wick nriccy ol pro.p«a.. 
ln build.iftg your protpcaliM 'fO'l' thoulcl coa­
sidtt u pcKmtiaf inTCMOn: 

Ccmcury Aaloc:Utiont 
O.aritable O~tioru 
Coopcntive OrsaniudOtlt 
Corpondons 
Credit Unions 
Deders and Broke:n 
Edue~tiontl Jnsticut.iont 
Execucon 
Farm OrJ;tniuciooJ 
fotciRn Rd id Otg ... nludoot 
Foundation.s (EndO"'·ed) 
Fntcrn:al OrgJninelont 
Fund Man.ageu 
Guardians 
llotpical a..nd Medical 8o;erdt 
G~cmmcnc and iu AJcnd«: 

s.. ... 
Cowuia 
MuoiO Utict 
Sd>ool 'bi:ku 

Labor Otsaniutiocu 
Libnria and M~ 

~ 
Parrioc:ic Socinia 
Ptnsioo FI:IOCb-

Go,·tmmental or Private 
Policieal SubdivitlonJ 

• . . 
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No 

A••fill'll fH ~ tlltRiole ln.,..tot Limlcrd OAJy by 
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1 
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A("'.,.. alm 
.. r-

No 
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Tr.....,. 

Noc 1110n thto 1100,000 Wue price of SMn 
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P""ftliooal G""'l" • 
Rtli ,~:low ll F ntt:riul OrJaniuuon.~ 
Sen<'" Groups 
Individuals 
lnturtnC'e Companits 

(Lift, Fi~ a.od C.,uahy) 
1'rw-tcd and TNit AccounH 
Univtrdcics and CoUcga 
VcccnnJ Organiutioru 

6 

Wb<o ,.... ,.. ~' down ud pt.-ally dJj. 
Ntl with me prospca: UK-mtn.tl olaterudf)' 
and poiru out the patriotic and ecooom1c l~~t­
tott chu compel widcsprrad public pudct. 
pation in thiJ drivt:,l'OU are wtll on your ••ay 
to making arucccss uJ al~ 

When )'OU discuss these S«\\rldu trltt• the 
pcop1eof )'Outcommuolty, you JI"C not mertly 
a •lcsman asking them co buy 1 bond. Y01.1 
repmtoc c.be GOveto.mtnt o( the Ualud 
Sutct. Youa«acititmofra~Jlbi~i Oftd 
lnw:&rity aad you. arc ~uiotially . onn. 
in& an l.tiJUlC mel ntal acrYift or )"'W' 
COUftCI)'• 

The «:ltpboat mnbod is mote deaive 
what aa offittt ltoowD co cbt: ptotpta maku 
che call. If ere again il anotbtt rtUOG IOJ allo­
n.Uon of na:mes tO the variou.s of&cttt. l( )'OU 
arc coaductiog • c:clcF,one: c:ampelp, 1 rou­
dM should be cscabllsbcd aod caUJ made on 
schedule. Sec uide c:cnain hourt of cht dty 
ond night for put rdephocu! coaiiJ. BvtnJng 
c• IIJ are cffecuvc:. Some banks have ln.tc.lled 
&pcdlll switchbo;a,rdJ tn order co htndlo th1J 
work. Too, the rdtphone ~n bt uted tuC· 
C«JJuUy in making appoUummtt tor pu· 
sonaJ inttl';tws thcrtby d.i.mimtins much 
wute of cUM and e«on. 

Whee l<tws .,. ..,... m.,. ohould be ml 
tala ltcurs ~g the wric:u'1 ~ 
lottft:M lo the tuCICftl or chit aifU'dc wa.t• 
time wk. A £oldt:r dtscribi.os tbt .--. ..m 
u chat dtsttibut:cd by tbC: War finance 
Cornmlnee or the bookltt produced by che 
Advmising ~p:atanMt ol chc A.mtri~n 
Bankm Auociatioo. 5bould be tndo«!d. 

&fore any letters are mallt'd ehedt the 
prospect Un au"tfully to make Jute lhe n.une1 
•rc 1pc.Ued prope:dy and the •ddrttM:f are 
corttn. Whmev1:r poMible use the pcrtonal 
Alutation. Oeat Mrs. Jont'l or Otu 0111. The 
lmu U.ou.ld be signed br the pruidcnc of 
dw batik Ot some odJ« oftli«t wdl 1mown 
co the prospen. Ca.ny i.tlco dK corrapon· 
cknct tht faaon thac makt ~ tolrdca· 
doo to~ Wbca poooibl<, loUow.U9 
chc:tt 1tcttts with rdt.ophooe calb or provide 
tome ruvm cud or othu sip ~ lhe: 
p~ may indicate his deSire to purchate 
or daKVU the securities. 

TH1 NEW INVESTOit 

In order co exettd the Thirteen Dillion Dol· 
Jar goal •n army or new i.nvcscors mun be 
rtacfltd dwi.n$ the drive. Many of chrst 
people will be mYHting their money for the 

·~ c 

• c 

""u-. Some will be uolamiliu .,.;th (;o.. 
tnt.mMt KCUritin or punled by the variety 
ofr«td for 1al~durlng the Aprif drive. 'l'baC 
mm and wocaen, whfthtr they arc acti.ag for 
tbcrnRivtt or rcprbtndng boarct,. auocb.· 
ttonsor other groupf., will need thcbultJitor 
your expcritnct and guJdancc In deteanining 
which S«Uridct arc 6cst 1dapttd to their in~ 
vuuncnt ntedt. 

Take time ro •n.aJyu their i.tlvacnenc or 
.uYitl" problema to dqc your ruommeoda. 
doGs Will be IOWid. Avo.id uchniaJ eums.. 
Oactibt tM tm~rida: Mel tbcit cha.nattis­
tics in .UUple t"f'tryd;aylanpse- R.cmcmbu. 
&be poccatial ln¥tttOr it DO miftd reader. 
What is a I amilla.r KOry to JO'U is ~aps a 
M"W and oddns adw:nru.n co him. Take 
t:itnt and hne die patience co upb.i.a thor· 
ooghly and. if ntcC'Uity, do ic apia and 
ag.Nn. M•ke JUte the ntw invt~tor under· 
stands evr.rrlmporc.nc characttristic of tbt 
1001rity hc 1s buying. 

nLLlNO THI STOIIY 

Every eff«tlvc ldvtrc.IJing: and publidcy cedi· 
n£quc will bt broua.ht into arnoa dutitlg the 
April d.riw. Tbc l'tuJUry will xod thttt 
achuti.Jcmmu csch weelc for focu weeks co 
~daily oewtpapet. Weddies will rtaivt 
adaporions ol chc daily maec.ri:al. Proof's of 
cbae ~tl .w be Jtftt each banlc. 

That: •dvutiiC'mftltt ale to be: spomon:d 
by ind.i'Y'idua.lJ and the linatlt(bl. busi.tlt~~, 
i.aduscrlal, labor and other srours in ncb 
local community. Spontordlip wU be fOUghC 
by the newspaper pubUJhen: 1nd by repre­
sentatives of )'0\lr loc.tcomm.lnee. Banks and 
cleating houtt sroupt chrougbouc tbt COW'I· 
try 'ave gcntro1.11 support co the sporuorship 
ot 1imilac adYCttl.toemtftu in prnious c::am­
paipu. And they will do JO apin in tht 
April clrln. Sporuonbip, hown«, ohould 
DOC be: coa.fi11cd tO tM M.nla buc sboWd l'fP' 
mto.t a ~Maion of the pattiocic Iadet· 
Wp ol YfNt eadre (lOCNn!WUty. 

M•y blob ol count will pttltt co '* 
cbrir own oewspaptr copy. Sud.l tdft'.t'tiJt. 
mtnta are d'ecdve aod cootribute much to 
the IIICCa1 ot local ampaigns. 

8illboud1 and ear ~rds etnyitlg cam· 
paign <Opy will be spontot«l by advucitttl 
m va.rlous S«dont o( the country. An tunc· 
dve potter for lobby use will be sent to 
nery bank. 

Rt.dJo will bt wtd e:rttntively chrou.gbou1 
tht Suond Wu t.o.n Drivt. Spt«ha by 

7 

ouutandln& c:idruu, specW fotu.te pr. 
Jr&mlt ancfspot annoutiiC'ttDefta att ind lidcd 
1n die bro.dcuc IIC!hedul.e. 8&ob maldna 
~sutar we of radio ftd.llties t1n tdmulatt 
the csmpaJp In thC.r owo distrku by eft. 
vodng I tU.,.C*nciaJ pan Of their ptOgi"'II''J 
co the local ults drive, Script can be obtained 
through the pubU~7 head of your Jocll 
commlcu~ or by wncaog to che tttmary of 
yout state ban\:trs auoda.tioo. ScutUria 
haft bu.o tup~lied by the Amcricu Btnlcen 
A...ocbtioa wuh radio aM spteeh m.wU.L 

'The dtuudt uory ol Amtrica's JIUIUM 
&....Wdri .. oboold bemldQ)....,......,.. 
ucioft in the tounuy. Here b 11111 oppomiolcy 
for ban.ktn co make 1ft additioni1 and im­
porwu aoncribution tO &be axttU o( the 
prosrun. Eith« pcnooallyor th...,,h ,...., 
C'OinlnhU:C u taoge tO appear btfort ttrvlft 
dubf., trade 1uodati~ busi.nm,. ind1.11trlaJ 
and agricultural groupt, p•uiotlc IOclWn. 
womtn't club$. and othu organiu.donf, 

The need for publlc p01rt.idpadon in lhl.t 
grt.c wultrcaking and lht i.nvtscmuu oppor· 
cunitics •lforded by it tan bat be st~ced ill 
pNr own words. If. bowt\'t:t. dmt prewnu 
7fN rroaa prtparitlg a ta.llt,. )'OUt local com­
aaincc or die ICUCGI)' ol J"'fU tuclt branbn 
.-..... ..rube sl>d., ....-,.... wtth 
manu..teripo tuiub.e for a bncl taDc bclorc 
lllfltOUP. eo.,.. .... .,.;th tbc dWJmaa ol,..., lool 
pobliOty .......... b7 p-"lU.g lWD wloh 
fltU rtl"atina m c:he progress of tbc o.mP&Ign 
l11 )'OU-r db:trlct. He will be panieutarly Ctto 
tcrnced In c:he human intt«Sc sco.rin that ue 
alwt)'' pre:M'Dt durina bond campal&n~-

YO\It lobby etn be! madt an auraccive ~· 
cu for the bond telling act:i.itiet of your 
bank. :.Of any banks rn prtvious drlvu p(l(e(l 
• booth or cable in die lobby with etpt.ble 
gbts {rom thdr own tuft or volw:ttttn from 
women'• dt:fmw orpniutioos handll.oglhe 
sala. MaJMd Sav. .tOtn"ft'lirs of tht ptC"Mftt 
wu aod ol Wodd War L piawa of homt 
cown boys who are oow tn the~ sped. 
"""' o( "" aumilh ptodotod b7 l«al - ... ud -. .. __ but ..... 
peru~ .. dlopby ms...W will quidtm public 
mtc:ftiC ill the War Loan ddYC aod wUI 
accttn ltctnclon co your bank. Your windowl 
~n be wed for similar display-. The place 
whtrc the accurida are ofered for ta.le tn 
your bank or whtte lnformsdon ron«rnlng 
thtm an be obtained should be dcarl7 
marked. Tb.I.J will avoid confujion It Other 
wlndoWI. 

••• 
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CAMPAIGN INfOilMATIOH 

&nb csn obcain bookleu coo<alning basic 
loform•tlOft rtgardlng me Second War Loan 
and the drive organiud to assure iu success 
from <beUoltedStt<aTrtaJUryWar Finan« 
Committ .. and from <be American Bankm 
A•sodation. 

garcllog eadl of the secwitieslnduded iD <be ) 
April olfmaa. 

The Association has produced through iu 
Economic Pollry Commission the booklet 
"The 100 BWioo Budg« sod the Banks" 
which has a.lready woo high acdaim for its 
thorough, accur•te ud interesting analysis 
of lhe Wll·financing problem that oow coo· 
fronts the people of America. 

In addition, the Ad~nising Oepanment 
of the American Bankm Association bti 
made aniltble ao attractive rwo-color folder 
dacribing the S«Uritla and curying a brief 
Ales messsge. l>laoy banks are planning to 
use this tJ a mailing pic« and for counttr 
distribution. 

Excellent campalgo matuW has been pro­
duced by the United States TreaJUty War 
Finance Committee. A sales manual for vol­
unceer workers will be &Mt to every banker 
serving as a member of a committee or as a 
worker Jn the Second War Loan effort. 

1n addition, the Wn Finance Committee 
has produced an attractive folder containing 
descriptive drculatt which give the faru ~ 

A third folder contains a summa.ry of <be 
seeurida prtpared iD chart form. TbU folder 
and the dacripdve dr<ulan are well written 
and carefully dalgoed sod can b< used elf«· 
tively in penonalaolldtadon, direct-by-mall, 
and in lobby dlnflbutloo. All material pro­
duced by the War Finance Committee can b< 
requisitioned through your local orFba­
tion or from the Wa.r Finance Cornouttte io 
your Federal Reserve Disrria. 

The W1r S1vings Stall has .rso issued a 
basic pamphlc< on the April drive giviDg 1 
detailed det<riptiOft of me ...,.rilles. 

THE JOB AHEAD 

This gmt Tbineeo Billion Dollar Ales 
campaign to provide the urgently needed 
money whereby Ameriao may wage total war 
on a vinorious basis commands the coopen­
tlon 1nd p•nidpation of ~ <biDkiog 
American. You aon play a tremendously 
important patL You can give strength, en­
couragement and direction to this great dem· 
ocradc n1ovment through your leadership. 
Thi,s campaign presents a challenge and an 
opponunity to the bankers of the rouotry. 
We are confide-nt thar you will maintain your 
proud wutime record and will ag,_jn mfft 
me needs of the nation fully, quiddy, sod 
with high patriotism. 

U OADCAST BY PRESIDENT W. L HEMINGWAY 

President Hemingway will make a spedal ndio broadCU< over the Blue Ne<­

work 11 7:15 P.M. Eastern War T ime, April 12, on the Second War Loan 

Campaign. 

Your depositors and other people of your community will he interested in this 
important broadcast. 

BLUE NETWORK, MONDAY, APiliL 12, 7 z1S P.M.,USnRN W .AR TIME 

• . -
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April 10, 1943 

!(y dear l£r . Albee: 

I want to take t his opportuni ty 
to t hank you and Llr . Smit h for t he 
assis t ance which you so generously gaYe 
~• i n preparing my Carnegie llall apeeoh. 
I feel t hat it i s t he best t hat has been 
done so far in connection with .. ar bonds . 

. I am enclosing herewith tl•e ·pack­
aye w ich we gaYe to the press l ast niyht. 

'.o i t h kind r egards , 

~. Georpe Albee , 
Route l , 
Accord, Kew York. 

Yours sincerely, 

{8\p.ecl) H . .korceotl>ao, Jr. 

(Closed Clrcult Speech- 4/l0/4} 
&Pnt same day with Secy ' e csrd} 

F11 e ln Dlllry 

14& 
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April 10, 1943 

~y dear r . Smith: 

I want to take t his opportunity 
to thank you and Wr . Albee for the 
au h tance which you ao generously gan 
~e in pre}aring m¥ Carnegie Hall apeech. 
I feel that it ia t he beat that haa been 
done so far in connection wi th ~ar Bonda. 

• 
• I am encloain& herewith the pack­

aye which we gaYe to the preaa laat ni&ht. 

\,ith kind regards, 

Yours sincerely, 

'Jr. Fred Smith, 
C/o Young & Rubicam, 
285 Uadiaon Avenue, 
!lew York , If , Y. 

(Cloeed C1rou1 t Soeech - 4/10/43 -
eent eame day w1th Secy'a card) 

rue 1n 0111 ry 

• . . 
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MEMORANDUM TO EDITORS, 
PUBLISHERS AND COMMENTATORS 
FROll HENRY MOOGENTH!U I JR. I 
SECRETARY OF THE TREASURY 

Note to edltore: 

While this memorandum is 
not intended as a news 
release, facts herein may 
be used as the basis of 
news stories or editorial 
comment on and after 
Tuesday, April 13. 

On April 12th, at Carnegie Hall in New York City, I shall officially 

launch our Second War Loan drive. 

I am taking this opportunity to give you sou background. We are 

very anxious that you, and through you the Amer ican people, should 

understand the problema of war finance , and why 1t ia that we want 

them to help finance the war. 

There is no mfetery about war finance. There are many problema, 
however, and it is difficult to explain some of them to the people. 

We need your help 

I feel s trongly that we are going to have to find new ways of 
explaining the situation to the American people: and I hope that 
you who are closest to the people, and who spend JOur life ex­
~la ining things to them, wi 11 turn ;your hand to seeing that this 
JOb is done. 

The job ahead 

During the calendar year 1943, the Treasury is going to spend 
about $100 billion. Present taxee will cover about $30 billion 
of this , leaving about $70 billion to be raised. 

People ask, ~ere will the moner come from? Where will we find 
the money to pay for such a coetly war?" The answer ie simple. 
We will have tbe incou. When wa produce IIIUDi tiona or peace tiM 

.• 
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goods or anything else, we likewise produce income. For every 
dollar of ~reduction, there is a dollar of income . This income 
may nnd 1 s way 1nto the hands of individuals, into corporation 
profits or reserves, or it may be turned over to the Government 
as taxes. The important thing to remember is that somebo?f gate 
a dollar of income for every dollar of goods produced. This point 
ou~ht to te put across to the American people -- every dollar that 
is spent on war equipment finds its way to American business and 
the American worker. 

The problems of war finance arise mainly with respect to the where­
alou ts of this income. If individuals and businesses receive more 
income after taxes than there are things produced for them to buy, 
then excess funds arise . 1t the see time, the Government will •• 
r.ecessarily be receiving lees in taxes than it is spending. I t 
boils down to the feet thnt the Government deficit is matched-oy 
the combtned surplus of everybody else, 

~ow should we raise the $70 billions? 

There are several ways to get the money we need. We can raise it 
through taxes. We can borrow it from the banks. And we can borrow 
it from the people . 

Limi tations of taxes 

We are now getting more money through taxes than ever before - and 
it will be necessary, I have no doubti to ask for still more. But 
we cannot rely on taxes to do the who e job, and I would not want 
to - because we could not tax with fairness on so huge a scale, For 
ex~le, we all know of family groupe where there ere extra workers 
profl tably e111oloyed at this time; and certainly it is not fair to 
base a tax upon what these people are able to pay and force into 
near bankruptcy the average lll&nY workers whose income has increased 
little if at all. 

Bond sales are 111ounting 

We could borrow all the 111oney from the banks. Our credit is excel­
lent. But for a variety of reasons, economic and social, this is 
also undesirable. One reason is that we would then sacrifice what 
~e believe to be our greatest dam against inflation. Another ie 
t~at this is a people's war, and the people should finance i t . Our 
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experience in the past has proved that the people want to finance 
i t. The sales of Savings Bonde have mounted conaiilintlr aince 
Pearl Harbor, 

I u n17 &ndous that the Allericllll people be given credit tor 
their trul7 excellent participation to date, &nd tbat we attack 
this new campaign 'IIi th the idea that the people will not let us 
down if we deal • 1th them honast17 and frank17 -- 1t we tell them 
why we need the mone7, how auch we need, and where we must get it, 

Borrowing plans for 1943 

Your Treasur7 Department has the financing for the calendar 7ear 
1943 well organized. We know where the IIOD87 ia going to be; .., 

know how much we need to borrow from civilians and how much from 
bankers. With the greatest invasion in hietor7 just around the 
corner--our invasion of enemf-held territor7--we feel confident 
that the-xierican people will live up to our elpectationa, 

Last December we conducted the first war loan drive. Our goal .as 
$9 billions. We surpassed it b1 about $4 billions. MOre than halt 
of the total funds came from non-banking sources. 

This 7ear we are planning to conduct a series ot drives--beginning 
with the Second War Loan which opens on .t.pril 12th. This drive h 
for $13 billions, with at least $8 billions from non-banking 
sources. Later drivea will probabl7 be for higher aggregate 
~ounta with even larger proportions from non-banking investora. 
We also expect to increase the parti cipation in the pa1l"oll aavinga 
plan during the 7'&r and raise the average inveatment under that 
plan, This work will go on independentl7 of the periodic drives. 

1 tentative prograa 

Let • tell rou s0111ethlng about the t-.ntathe prograa we have set 
down for ourselves tor the year. 

.• 
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The details a re of course subject t o cbange froa tl.Jie t o tiu. 
Wr purpose here ia to illustrate how we are planning for the 
year. Firat of all l et's divide the $70 billion• Wbich we auat 
raise during the 7ear into three financing periods ot four aontha 
each. The Job tor the firat period comea to about $20 billions; 
for the aaoond period to about $25 billiona, and for the third 
period, aaaumlng no new taxes, to another $25 billions. Salea 
of the continuing tTP•• of securities auoh aa Savings Bonda and 
tax notes will, of course, go on month b7 month throughout the 
year. In addi tion, our present plana call for a drive during 
the l ast mont h in each period to make up the remainder of the 
funds which will be required. 

Analysis of savings and accumulations 

It our deficit ia going to run to $20-odd billions in each financ­
ing per iod this T&&r, then current savings and accumulations b7 
lndl vi duals and bus inesses will also run to about thia same mag­
nitude. This follows f rom the fact that the Federal deficit ia 
matched b7 the combined surplus of everyone el se. For each 
period, we have anal7zed these current savings and accumulations 
and classified the funds by investor groups. 

Personal savings 

In the case of personal savings, we know that people will put 
a certain amount into life insurance, into savings bank deposita 
and into the P&Tment of debta. We can alao eatiaate the amount 
of personal aavi.nga which will be left in the hands of indivldnale 
and which may be sal. d to be available for inveataent in Federal 
securities. Of thla reservoir available t or Federal aecuriti ee 
in the las t elx aonthe of 1942, we f ound that 47 percent was 
actually so invested. (The remainder went largel1 into eurr enc1 
and commercial bank deposita.) !a a tentative program for thit 
year, we have set our sights ao that this percentage would be 
aucceaaivel7 increased in each of the three f inancing periods to 
55, 65, and finall7 to 75 percent in the last four months of thia 
year. 

Corporate accumulations 

31 

.• 

For corporations other than banks and insurance companies, we made 
' similar analyah. In the last alx monthe ot 1942, 72 percent of 
the newl7 available accumulation• of these eorporatlona was inveated 
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in Government securi t ies, For this year, we assumed that thla 
percentage could be increased in each o! the financing periods 
to 75, 80, and finally to 85 percent in the last four months. 

Insurance companies and mutual savings banks 

We also es t imated the amount of securities which might be absorbed 
by insurance companie s and mutual savings banks as a result o! the 
new funds f l owing to them, and other funds which would probabl7 be 
released for new investment during the rear. 

Go vernmental investment accounts 

Similar estimates were made as to t he amount of savings goi ng to 
go vernmental investment accounts - - Federal, State, and local - ­
and of the amounts of securities which might be absorbed by them. 

Snm=nery 

Adding together the scheduled sales to each of these non-banking 
investor groups provides us with a total for each o! the three 
financing periods of the rear. The remainder of our requirements 
we will have to fill b7 going to the commer cial banks. 

The tentative schedule for tha year calls !or total borrowing o! 
$48 billions from non-banking sources, and $22 billions f r om bank­
ing sources. Borrowing fr om banks tor the year would be held to 
approximatelY the same figure as in 1942, al the amount of 
total Federal required will be much • This means 

ten would call entire 

Ge t ting $25 billions from the people 

In order to sell $48 billions of securities outside o! the banke 
this year, the tentative schedule calla for selling $25 bi l liona 
to individuals. If we expect to do thla, it will be necessary to 
adopt a widespread campaign to reach all income groups. Our own 
economists and consulting economists point out that the bulk o! 
tbe money which we must get in 1943 must coma from those people 

.• 
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earning from $1,000 to $5, 000 net. They will h&ve three quartera 
of the current incomes after taxea; and we must urge theae people 
to do much better th&n the 10 percent we han uked them for up 
un til now. 

IT IS OBVIOUS TII!T EVERY PERSON RECEIVING INCOliE ABOVE THE B.AR.EST 
SUBSISTENCE LEVEL 11IU HlVE '1'0 BE REJ.CHED Ilf OUR CAKP.UGNS IF 11 
ARE TO SOCCE!D Ilf OUR GOAL OF R!ISilfG $25 BnLIONS FI!Oil THE SJL! 
OF SECURITIES TO INDIVIDUALS 'l'HIS YR.t.R. 

In!la tion 

I am not sure that the American people reallf understand the re­
la t io.nship of war bonds to infiation. Certa nly it la not enough 
simply to tell them that they have a great amount of excess cash 
which must be siphoned off if pri ces are not to be bid up out of 
aight, when as a matter of fact the anrage pereon never thlnb 
of himself &a holdi~ •exoeaa• cash. Jloreover, he ·- personal ly -­
never actually "bid" againat anybody for a porterhouse steak in 
hi e life. But when you take all of theae average Ameri cana &a a 
group, it ia a different a tory. 

It la nry important that the to tel exceaa money ahould be saved 
rather than used collectively to bid up pri ces. Ideall{ it should 
be rnveated to a ver{w!'rge extent in Government aecur~ tea to 
cloaa the circuit :&i en t& utchlng deficit or thi GOnriiiMnt 
iid t he surplus or everzone elae. 

I &II hoping you can help to explain thla difficult idea to the 
American people. 

A f inal riJI&rk 

Before I close, I want to tell you how muoh I appreciate the 
wonderful cooperation we have been receiving in connection with" 
the selliog of our bondl. You know that there 111&7 be 10111 feeling 
that Washington, D. c., ia ao filled with people on the Government 
P-rroll that a significant part of the money represented by a war 
bond must be detoured into the uintenance of a bond selling · 
bureau. · 

Actuallf, thia ia not the case. The coat of aelling bonda ia very -11. Thla ia beoauae hundreds of thouaanda of volunteers acrou 
the country h&n taken over the job of selling. lfanagement and 

• . . 
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' abor have pul led together to put over the payroll savings plan, 
~nder til ich more than 25 million working people now regularly 
invest almos t 9 percent of their wages and salaries. Y&nutactur· 
ing and retail firms, large and small, have given us, free of 
charge, millions of dollars wor th of advertising apace and radio 
t ime. The Federal Reserve System &nd t houunda of banks working 
wl tb them have worked Q&rd in this bond-selling job. You know, 
of course, bow much the prase has been doing. 

X X X X 

I trust that 70u will forgive this unusual means of reaching 70u. 
These are unusual times and we need ,-our help. To help us to the 
ft. ll extent of 70ur capac! cy 70u should know the heta, and this 
is the best n7 I know to get them to you. Although this Dlllmo­
randum is not intended for publication, please feel free to use 
s.ny of the 11111. terial included as you see tit. I extend, for the 
Treasury Department, our th&nks tor the help 7ou have already 
given us in selling War Bonds. I know very well that &a good 
Americans 70u will continue it. 

·,.. l 

• . . 
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(:'~e 1 u:l~round in!'ornst~on 
·.rc"e~ t e<l horewi th roy be used 
i,. ne,·o ct orleo nnd editorials 
"\U ... •er,r1nc Tucsdor , Anril u . 
t943, otnd thcrun ter. 

The attached tables S\1mmar1ze the tenta.tive financing 

pro(!rnn nnd tho sources of funds for the cul.ondar year 1943. 

Tnbte A. shows the estimatecl production for the country 

Jur i nG the years 1941, 1942, nnd 194} . Table B. analyzes the 

esti~~ted uses of the incone Generated by this producti on. 

Tnble C. shows the uses of personal snvillGD . 

Table 1 . outlines the estinoted sources of funds for Trees-

ur,· bor rowint; fl'OM July 1941 through Decenober 1942 by investor 

cr oupo . Table 2 . shows the estir:oatod sources of funds for the 

cnlcncJa r year 1943 ~1nder a serieo of tentative ::u:hedules to 

ln~rctlo e the pnrtici:>ntion of npn- bnnl{int; investors dur inG the 

:·onr. Tnble 3 analyzes the distribution of personal incomes 

by s l ~c classes . 

All of the figures s!lown in these tnbles are, of course, 

~: ~ ir'>ltcs , and are subject to chance fro!'l tine to tine. The 

!. "ru: ! or 1943 are naturally subJect to a wider margin of 

error thnn the estioP.tes reflectinG the actual situation in the 

P~~t . The tentative f i noncing progran for obvious reasons can­

not be n hurd and fnst pltm , but is illustrat1 ve of how the 

Troo~ury views the s1 tuation at this tir:oe . 

• . .... 
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Table A 

Prolblctlon of Goodo and SerTieos, Calendar Teart 1Y41-1943 
by 6-conth Por1odo 

(Annual ratoo - 1n b1111ono of dollaro) 

1941 1942 191'3 
: first ' Second : 1'1rot 1 Seconil : . .!'!rat Second :Ull 

half : hal! : half : half 1 half : hal! : you c · ..... In C\U"ront pr1cu •••••• .,) (.ln January 1§1i3 llr !ceo.) 

Var !/ .. .................... ... ... .... , ....... . 

loderal Government (except war)!/ ••.•..•..•.•• 

Stato and local Governments !f 
Private capital goods: 

Purcha .. d b;( bU! ineu .. .................... .. 
Pure hated. 'b¥ contw:aers Y ..... - ....... ....- .... . 
total ...................................... .. 

Contu.era1 cooda and se~1eet ~ ·•··~~········· 

Orosa national product .•••.••...••••••.••••.••• 

a 

6 

a 

15 
2 

17 

113 

15 

5 

a 

17 
3 

20 

7il 

126 

35 

5 

8 

11 
2 

lJ 

81 

142 

63 

5 

a 

2 
1 

3 

83 

162 

a4 

5 

1 

0 
1 

1 

76 

173 

Office of the Secretary of the Treaour;(, D1v1o1on of Reeearch and Stat1ot1co. 
!/.~.oxcludet Government expend.ituret not conet.1t.ut1ng a drain on gro!a national product. 
~ TotAl conow.er spend1ngs eono1tt of purchaoeo of (1) pr ivate capital goodo and (2) conoucero ' 

coodt and tervicee. 
l/ Repreaontt oxce!s or li~uidation ot lnventorlea (net) over eXDenditurot !or plant and 

eou1ft.ment , etc:: . 

96 90 

5 5 

7 1 

- 1 )/ -1 )/ 
1 1 

0 0 

69 73 

1n 175 

March 1. 1~4}. 
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?Able B 

Uooo ot i'u.nda Generated by Production, Calenrlu Yean 1'.)111-l?ll} 

b,y 6-aonth ?er1oda 

(Annnr1 r•toa - t n ul11tonc or doll~•) 

19111 : ----y91~ 191i3 
1 J'trct : Second : J'trct : S<lcond i'lrat S<lcond Pliu 
: ball : hAlt : halt : h.•.lt : ball hl'lt -~ 

(. ••..... I n CW'ront 'Or l coa --~i-( .. I o .1111IW!rY 1!)4} prtcea.) 

Per oonnl a:\Vin.;aa ordtnary a.'\'f'ill..""' 
and ~rea.ure fUnds .••....•••.......•......•.•. 

Soc lN. Securl \;1 e.ceu-~1•-Uon a, etc. .. ..... . .. . 

Buat noaa accnuoola \loaa ••••••••••••....•...•... 

?adoral \ADa paid !J ............ , .. . ........ . 

·s\ate M4 local \aDa peid !J ................ . 

$vent tor prlYa\e CQ!ll\nl C!Oodll 
ll-J W alneaa . ... .. • ...•........ , •. ... ........ 
liT prlYr.\e ;oeraona gj .. ..... . ... .. ... ...... . 
Zo\.&1. .......... ... .. . 0 • 0 •• 0 • 0 ••••••• • •••• 0 ••• 

Spent t or conou...,.,..s 1 O>Qda rnd serYlces gj .... 

Groaa natto~'\l product •••••••••••••......••••• 

6 

1 

- l 

s 

s 

12 

2 

-1 

7 

8 

19 

3 

16 

6 

15 17 11 
_ _ 2 _ ___ L__? 

17 20 13 

78 

113 

Off\ce or tho 8ocro t.v:r o f tho 1'1-0l\SIU'Y, 1>1-rlolon or lleser.rch Mel S\r \ tuUcs . 

!/ Adjuat od for tr:-~ator ot purchr.s1n~ 't>OVf\r t.h.rouo}l po.naionc, rolinf, otc. 

y '£otN. con!NIIIor spendlll{,'ll conolot ot purcbo.aoa or ( l ) prlTat o Cl\l'l t~ fPOd& 
o>oda nnd aon1cea. 

31 }8 

3 3 

1? 19 

15 29 

a 7 

2 0 
1 1 

3 1 

II} 76 

162 173 

ond (2) con~ro ' 

lJ lleprounh excosa ot ll"u.l.clrtlon of l nTnnce>rloa (ne t ) OTOr O"!>endllur ea tor plAnt ""4 
equl~-.a.cnt. etc . 

52 115 

3 3 

20 20 

2'> 27 

7 7 

-lJ/ -1 J/ 
1 1 

0 0 

69 73 

177 175 

l!uch 1, 194}. 
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Uoeo ot Peroona1 SAv!~~· · Calecdar Yearo 1941-1943 
b~ 6-~nth Periods 

( .l.nnw.l ratu • in blllion• of 4ollaro) 

19L1 : 19li2 : 191i3 
firs t · : $eeond :It ret : ~('cond : ?lrs t .: S~cond Mi 

--------------------=rhl\!!!~l,!f___::c,....ha.!!!!ll!.f_:;_,.· ha.lt ' M.lf ' ~ .. u , t.a1! : y ear ..•••••• In current pr!ca: ••. •••. ) ( .In Januar¥ 1943 pr!coo. ) 

Privata lnaur-a.nce ..... .. ... 0 ••••• 0 ......... 0 0 0 •••• 2.0 2.1 2. 2 2. 4 2.4 2.6 2. 5 

Mutual oavings bL~ deposita ... 0 • •• •• 0 •••••••••• - .2 ··3 -.5 .6 1.2 1.8 1.5 

Debt r~pa.ymont ....... 0 ••• 0 • ••• 0 ..... 0 •••• 0 .. ... . .. -2.6 - .7 2.8 2.8 2.8 2.6 2. 7 

l nvuatment in i'edorn1 sr.eur1 t1 ~• • 0 ... ... 0 0 0 0 • ••• 1.6 5.0 8.8 11. 6 ( 
( 31.2 41). 0 }8.1 

Curr,"nC1 and coCEc r c:ial bank dt pol1h. 
•·••· !/ 

. 4.8 6.1 6.1 1}.2 ( 

?ota1 ·-·-··············· ......................... s .6 12. 2 19.4 }0. 6 37.6 sz.o 44.8 

Offi ce or the SFcr t t&ry or t he Tr l &tUr l . Dlvl tlon of d -etarch and >t aUt Uco. March 1. 194}. 

!/ lncludca minor amcunt6 or non-F~d· ral atcurltl~• and !avir~s and loan aaaoclatton shares . 
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'l'abl<t 1: ~~ece .. ~ :&zper1-

eo,parieOA b)' IDTeetor Groupe of Current Sarlap aM AcenmlattOG.I 
llacei ... d aDd 7e4oral Se<:w-1Uos .U.sozbed, lb' Soa1~ Perioc!a, 

oh.l.7 1941 - -ber 1942 
(b billl<t ... of A>ll<tzo) 

J&DJJMT .lwle 191i2 

~- ~DC • .,.cea:. 
1. Pertoll&l oanaco: 

a . xa.u.n.o. cOiqiiiAiee ... 
11. lll>w..l ....._ b&olco. 
c ... c1pl •to of debt 

ro,_,moAt ••••••••••. 
4. Ind1 Yiclll&lo !J ...... . 
•• !l!~a.l ........ ..... . .. 

2. oa.l'JIOrat.e aCC"D•l ettou: 
a. CV,.raUano y ...... 

J. ~Uou lo O...om­
--.1 tw>4a: 

.. r.doral lf .......... . 
11, -" - l<oca.l ~ .. . c. Mal .............. .. 

~- total t• Mll""*'nc 
eaQI"'Ote ......... • . • • ...... .. 

~- !tnk' A& •.arooe ............ .. 

c. 'l'a~ bo~ ......... .. 

1 .1 
-.2 

-.4 
g·6 
.1 

-.z 

1.0 
2 

1.2 

6.6 

1.0 
.J 

2.5 
}.8 

2.4 

1.0 
. 1 

1.1 

7-3 

...!:l 

...2.:2 

Sarta,p Sec:url Uoa 
rece1Ted abaorbod 

1.1 ·9 
- .J .2 

1 .4 
45~ Z·2 4.4 

9-7 ~-~ 

1.9 1.0 

1.0 1.1 
.1 .1 

1.1 1.2 

~ 7-7 

~ 

12.7 
Oft1oo ot tbo Socl'ot.t\1'7 ot t ho 2reawzoy. D1T1a1on or lto.ott.r'Ch QD4 S\3-Uatlce. 
!)_ t.ruu.nchaAle . partaorlhJ.pe end pono.nol. t.nwt occou.Dt e. 
Y CorpGti\U.ona oU~r tbcln b6nlca 8lld inaurnnco cocopo.nloa. 
"il Jedoerol. aconc1oa on4 tr~at 1'1md..-. 
'iJJ Stato aDd locol Oovoru:wnt.a. th01t S&(!ncloa. a1alcl.ng o.nd. tzuat t\uw:ia. 

Porcoat 

59" 

53" 

SartDga Securt tlea : Peroe.Dt. 
rCCCi"Yed abaorbocl 

1 . 2 2.1 
.J -7 

1.4 
12. 4 5.8 47" 
1~-3 8.6 

9 . 5 6.8 721' 

1-3 1.6 
.2 

1.~ l.S 

26.1 17.2 

!l:i 

ll:l 
Horch 1. 194). 
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Coll!parhoo by In-.enor Grou:pe ot ~t S.rtQt;a aDd Accuaul•Uo.n.a 
llecoln d and J'ounl Seeurlttea Absorbo<l, By J'ow--Mocth Porlodo, 

Calendar Year 1943 
(In btlllons ot dollaro) 

J !:l!'\l!J7=!Pril Mar=J.urst : S.,teobu--Dec•ber 'lotal to<r l!&r 

A.. .,Dbultlac !Mu.rcoa: 
1. PorOODal oan-: 

a.. laRI"&Dc• co.pantoe •• 
1>. lll>hol oanoco bOIIIco. 
c. Roctptoato ot debt 

ropor.ont • •• .. •••.•• 
d. Ind1Ytdualo !!······· 
o. total .............. .. 

2. Corpo·r l'\tO aceu.uloUona: 
a . lloctploDh ot deb\ 
~on\ •• •••••••.• 

b. CorpornUou zj ...... 
c. ~0\al •••••••••••••••• 

3. .lc.-.J.a UoDo 1D CoYorD­
.... w t'wlda: 

•• J'odoral lf .... . ... .. . 
1>. S\11h 1\114 local ty .. . 
c. to·t al. ............ . ... . 

4. !!'oW for DO~ 
eourcoe ................. . 

~. JeDklac eo~coe ••....•.••• 
c. !otol borrovtQS •••••.•••• • 

.s 

.4 

1.1 
~.6 

11.9 

.6 
~.6 
6.2 

.6 

.6 

18 . ] 

1.1 
·5 

~-J 55:' 
6.9 

. 4.~ 7~ 
4.2 

1.0 

1.2 

12.} 

...!.1 
21.2 

.8 

.II 

1.0 
14.1 
16.9 

1.0 
~-6 
6.6 

l.J 

1.}' 

24.8 

1.1 
·5 

-9.6 
11.2 

4.5 

1.5 
.1 

1.6 

Otftco o f tbo SOcro t n:ry of tho Tro.o.SlU'). Dh1.a1on of Bot otu'Ch 1\nd Stnt1et1ct . 
lJ lndl'f'14W\l.e, pl\t'tncrahlpe rmd portoMl t.ru.et nocou.nu. 
?./ Corpora \lona othor t.hnn. bnnka ond 1naurMCO cOIIil)t\ft.1oe. 
'\I l o401'1\l. n&onclo a tiJ\Cl Uuat fund•. !/ $~.._\0 M4 l o c Al 0oVCl'ftaOI\\a, their acoacloa, alftldt\S n.nd tr'\la\ t"Un4a .. 

·9 1.1 2-5 }.} 
.7 .8 1-5 1.8 

.6 2.7 
~ 1J.8 10.4 7~ J8.1 2~·l 66:' 

16.0 12.} 44.8 }0.4 

l.J 
~.;: 4.4 8~ 2-~ 16. lJ.1 
6.!! 11.4 19.3 1}.1 

1.2 1.11 J.l }.') 
.2 ·5 

1.2 1.6 ;p 11.4 

w lS.J 6].2 47.9 

~ tt:1 
2].7 70.7 

11:\rchl. 194J. 
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~able 3 

.&Dalydo ot l'erooll&l Ineouo 117 Sise Claoaeo 

CAlendar Tear 1943 

Dhtrlbu\lon 117 not l nco• cro"!'• 

().. : $1 ,000- : iJ,000-
$1,000 ; 3.000 ; 5.000 

l. llwlber ot ineoll8 reclplcnto !/ 
llllllono ot poroou • • • • • • • • . • . • . • . . . • . 63 19.6 37.1 5.2 

~ $ 5,000- ' $10,000 
: 10 ,000 IUl4 OYU 

1.1 .4 

n. Dollar tiji"IU'e•. ill J~JZm~JrT 1943 prlcoo (ill bllllono) 

Oro eo I.Doo•• ("'\a]. I.Doo100 pft111Cnto) • 132 14.9 72.7 23·3 S.9 12.4 
Lou I Perooll&l tazoo gj .......•...• _ _:1~3 _ __ .:..·6::..__ _ __:4:..:.·:.8 __ ...:2::..:·.;!3 ___ 1:.:·:.:::4 ___ ..:4.:...2::....._ 

8.2 14.4 21.0 7·5 ~· 4l1J10oablO l DCOJOOO • • • • •••••• • •. 
Loool Con- epon4111&'1 .......... . 

~· poroow tk>..U.C. •• • •••••••• •••• 

Otf1eo ot tbo 8ocro\ftr)' ot tho !i'r01\8Ury, Division of Boaonrch 1'1114 Sta tlotleo. Mnreb 1, 1943. 

l!ot o1 l'lsuroo nro rounded IUl4 4o not noecaanrily nd4 to totAls. 
!} kclu41n& 1n4hi4unlo un4or 18 roqulrod to report lneo:>oa na port ot tbolr pnronU 1 roturno. 
y Stl\to M4 lool\l M "oll no J'odorRl . 
l/ lliotr1butlo n by i ncome groupo not catl:nnt cd. 
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Dear'"'*• 
I ""'d wUII a ...... \ dMl of 111\ef'M\ tile etu t 

lllloll ,.... l'&l•...S '-> tile po-pe,.• 7'tft&rdq • llebalr or \lie 

.t.lllad I ; p or t:ea.U. 

co111c '-> 4o _...'->aid u 1D - A,..U Driwo. Al~ 

U wowld appaal' til&\ 10• II&•• llwlpad ua ~ la 

lft\lac - w a a-1 etal't, ad I 1a !.Delead 8PPI'&&d.atlft 

or t.11.a W!4t ,... &1'& lleilalo 

.... rnu~ 
a.u..., A1.1W I ; ; rr c.-u 
• a-.\ Is ; 1 en 
llarlra,l.r • 

• • 
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Hood of Pross· Group 
Finds Industry Ready 
For Notioaol Ciotpaign 
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TO 

FROM 

TREASURY DEPARTMENT 

I NTER OF'F'IC:E C:OMM UNIC:ATION 

DATE .lpril 101 194) 

Secretary llorgent.hau 

SW.rt Peobod:r ?~ 

Tho attached ad wbich ;rou Uked aa prepared tbl'Oilgb 

tbe Adnrtiel.ng Council b;y Young and Rllbiou. There ia 

no epooaor 1Ddl.cat.ed and I would, tbeHtore, gue11 that. 

thia ie a cont.ribl>t.ion ol epace b:r tbe nenpaper u .. u. 

u 7"" probabl:r know, we keep a rwcord or all or 

theae and eend .., aclcnowledcoteo>t. card t.o the oponeor. 

• . . 
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....... ~a. ......... ....,. -....... ..,. ........ .... .....,.w .... _,.Ovy 
MoreW• ..... I .......... ..,..., ..... _ .... .............. .., ... _..._.....,... .................... ............. .__,__ ....... ., .... ...... .... _ .................. ...... ...................... ,.. .. _,.. .............. ..., __ ....,. ...... --. ... .... .. " .... _ 

~ .. ~u.._.._ _ _. ...,__.....,_ ............. . ................ ,...., ....... .,. _ .......... ., ........... _ ............................... ................. ,..,.w 

£~~~~~~~~~~~r~-~; .... ~ .............. ,.. ... 

.,....._., ....... ..._.,,... .. , 
Fwu..M...._W ..... _ .. ,.... ......................... _..,..,...,., ................... ,_,..... ..... .... ..... .., ... ,.. .. .._., ..... . ................... ., .... ,. ............... 6'-_.~_,_ ... ~ ...... _ ........ ~ _ .. _,... __ 

.__,_.,_ 
,..,_.~........_,_._ .................. _, --·-._ ...... ••• .• - a n..o... ............ ,. _ 

&IH .fiiEIR tiYES ••. YOU 

... as. .. ll.Ol\ 1501. t l .... ... .....,.., .., .. 60..,.. ......... .... .... ,.".,.......,. ....... 
J lo\111o f-.ry .... .,, .... , .... ...... .., ...................... ~ ._ .... _ ..... ......._..,_ ...... 
• ...................... .l.,..W'­.. ,...... .. ..,_,k..._... .... _... ................. ., ....,.......,_.._ .... _.,, 
tMit ...... Ur,. ..,.. I ........ -. ............ .. .......... . ....................... 
.... ....... -- 11,.,... ........ .. .., ... _... ........ .., ...... ... .............. ....,.. .. , ...... ..... ..., ..... ,.. .... _.........._ 
...._........_ ~T•"-tKft ------

r 
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APR 10 !943 

O.ar Ur, Connolly 1 

I want t o t hanlc you Yery wob tor youz 

teleSTaa o t April 6th, 

It 1a cert llinly sratt tyl .DI to m ow t hat 

a.n or gani u tlo• euob •• youra la eo wbolahearte41)' 

bah b el t he Traaaury De partment' a Sa oond Wa r Loaa 

DrlYa, 

Sl noeraly, 

Ur, l, V, Couoll7, Pred clat 
Intena tlonal Raq Sel'Yloe 
Hew Torlc, llew York 

Ph~to of tncom1ng tn Dlery 

File t o Tnomooon 

• . -
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TO. 

6S 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICAT IOH 

OATO A.9ril l C 0 194~ 

:;ub,!ect : l;orro l l<. 

horfol% i.; l! "resentful" t•,\\'11 0 tH\~ thi~ f _,ct ~USt be 

t en into 0(\ns!dera.tiGn 'thol\n lookln ... ~t. tho :er .;e.vin3's 

:'!C~ .ol'!t . 

• !l tr. ..~.. c:o .,F •reser.tf 11 ' I .e,..n tho f ollo· .. i uu ; reported 

•o 3 d11r ' . ,. interv~ev·s wlth 1. :-rold"n : 

l) '<he ci vU lens i n the ~oo rfr>l ere" r Men t the 

"~ llt.r . , " 'fwo civil ir•I'S 11Hh 1·tiH"• ! spol<'l snid th~t the 

" ~' ' lc•r3" co1ne i.tto Norfolk f r CI'I their bnne '"" " a•·t u.9 our 

f u rl. !'hay ht vc their own : ood out at ~he bo;se , t' or wh l .:h 

tne t.•x~'yors P"Y ' But they don ' t ea t th~t . ~ns':.ead they 

co e int.. uorrolk enr! l"t rcod, t.lre,ldy i".repareC t or tham, 

so tc · .. aate . J."'~hey crov:cl our rest~urunts so '"'e ct.n ' t ~et n 

r.eEtl . 'i'he;t cro...-;d our !"•Ovies so we can ' t see 'l picture sho-,f .
11 

.&to:)e t .. o r.en \:hotu. l "i.UOte ( oct1 " c'b <'river , tha e ther a 

Joolil union leader ) only put into 'ords ~ t'eelinP ,.,.h l.eh I 

ooul d nense lt• \luteh 1 11~ scr.,~t , restr•urPnL "nd hotel scene" · 

11> re seemed to be no nint>lln::: or oi v111"n3 end s3ilors . 

2 ) 1''19 t.t• VY ( s rlilors 1.13 Wl)\1 >l~ o f • ieer s ) f oal the 

rn•Ant ·""t of the people or l•or ron . They don ' t like tho 

po~.;;>lr. < r •<<"r: olk. Tho;y t'Ml th t the peon l e of Norfollt 

r tnfrt'lndly , 1nhosr>1t.•bl .. . ~~ e s Her surc.el! ~ t ~!' · He 

•• 
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ta : ''oht!u 1 .:ot l!IY tninlu·~ ~ut In \:hlo::n~o I hnd ::ere 

th ••ntJ'' 'b thinus tc 1\0 in ,.._ .'' o~~ ti~· . The 1 ' " P8"!' e we~e 

•· oll , t(IO . The o nl y troublo '"u3 th•ot I didn 't huve th!' 

• 1i ol)rt~ ' to do evarythinc nne\ I!" evt~ryo.,hnra l cr.Ltlcl . In 

~·r PgJ, it ' s different . I ' ve eot ~1 1 the ' liberty• in 

~he worlcl but :JO plt~ce to epend 1t. . " 

) ) .. or l<inl} :-l<>n with whoM .l. S'OOkp res eatecl the housing 

•v ilablR to them: "There ere holes i n the wulls," one or 

tlP"' llRid , des cribing his "room. " He ed~ed: •rour beds in 

9 r oon, t11o t o a bee . I got bedbUI!S orowling on oe ... I'd 

b" cuh'lllled t o let my friends know how I ' m living ... " 

/.) Local union lead~rs •·nd &otoe minor executives of 

Norfolk industry resented thn Victory T~x . . . resented the 

oont111ued unoertAintv over the f u t u r e or income t axes . 

They were vnciferous on thA s ubJec t o r hl•!her prl cas and the 

i i•cre,.sed e.ost or l ivinu. 

5) ;:ivilians t.nd sP1lors rAsen ted the overcrowded 

zondition or tbe city . There hh~ ben1 1. lncro&se in the 

tc.wn • s ;>OpulPticm o r el-:osr. 200,.. , llnd Cite tO''Jl :s net o r the 

19xpand~ble ' type . . .. 
... ~noke with aporoxi11ately 20 c lvilbns - - wor ldn" roen 

'I'rl wn:1en , un1on l abor l • nde r s 1\ltd mi no r represe~t~tlves of 

'1l~n .. eement - - •lnd from no one co r thHu> d i d 1 ge t e spontaneous 

Jtu cenent o n the urgency of th~ wur. N O one o!' them seened 

t.r buve ony conception of thll impcrt ~ 1• c e or to- the- liMit 

buyin; o f .ls r 0onds es ., 11e· ns of hel p i n<' tc '>in the ·••r . 

• . . 
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Nor W':IS ~here ""Y tlen t ion o r the llllJ>Ortenco cr such don~ ­

bu;tine as a meros o r helpine t o keep pr l ce3 dcr:•n .. • help l n!!: 

~o or event uncontrol l ed i nrl fttlor . '£her e WllS some oention 

of t he vnlue or .ltJ r Bonds 1.1 s n personnl i nvestment . 

vf t hese oi vi liens , the ones who showed tbq ere~. test 

•mder s t encling or the necess ity or buyinc Bonds ou t of pay 

"lere car'lenters end bricklavers . These r'ligr a t ory workingman 

sold th" t tb •Y were ·•will in'!'' to have !l~r t of their pay set 

•~ide tor donds through t he payr oll savlnes plan. ?bey 

Pdded thRt the r eason they no·• 'ire not buyinr Bonds tlu'OU!!h 

the puyr oll savings plen is d•ae to th11 r ent th'it such n 

plen hoa not been set up vthere t.h oy wor '<. The:• said t hat , 

on oth&r j obs , they hqd houPht Bonds throu~h payroll sav incs . 

( They hacl recently r.o r i<:ed i n thl'l ..;~at . ) l'h11 e r ent n>~ j ority-

'~owed no llond- ouyin!l initi&tlve , only ncco:-tnnoe . ;;xoAr t 

ror a sne l l n tnori ty they are not now buy in~ Bonds thr o•Jeh 

outle t s such as banks end post ot't1oe3 . 

.;c-oe tbunbnail inter vi ews with th.,ae br icitleyers f ollow: 

e) for ensn on a hospital conatr uctlon joi: is buy l nl:' 

• . . 

conc1:l 1<ith 50; of his pay " to h.Jlp •in thll l''lr 'lnd r cr savtnps .' 

b ) .... wedis b-Amer i can brio~l l'lyer : S>tid he had no ·.;e r 

6onds , was buyine none ; wns i n l-A t~nd his wire needed the 

noney i f he got dre~ted . 

o) Ita lian- AmBrica n br i c l<lllver: 1' not buyine Bon<\s 

now, but like idea of oA yrOl l sevin3A ; hod bou~ht Bonds th i s 

W9!f o On !'qSt Jobs , "'her o they had plun, 
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d) driekloyer fron riPw Yor k (o r Jewish rel1i1er. ) : 

Ho b•1y1ne oonds !it home out o r .onoy he sends h~r . ·.:oul cl 

11 e t o ... o l'~:troll savtn;s plun e~t.ebUshec! 011 nresent j ob . 

rlfl 1•011 "wllling to help Qoverru,ont Jn everyth1n~ it needed ~ 

e ) :ri oh- Amerioan brickl a yer fro•~ Bot~ ton : lie •Jould 

!Juy .,nod~ "" the payroll savin~s r>l•Hl 1r thoro w•s !lUCh !! 

l~n not buyin~ aon~~ now. 

t') drickluyer from ;;ew Y~rt (i• ~ ·ro) : li'"f'<l aonds .. . 

t telp vover=ent ~'ld for ~~v•r ('3 ... nc• l;uyi:l~; any no·•· 

. ' ~:.L\,' ... .. .. rr~r 

.. . .., t, thfi 1ron~:r ~ s9encl j t . :.r I ,,, .•.' I. .:;,t 4 
• 1'J I 

1l on • t. npe nd it ... flnc! .l o:e t the uo:-n~ . ·• ciq , '10re than tho 

r.> thoro , w~s pr eoccupied with houoinr< . 

,,otur,. lly the housing situation is harder on 1\egroes 

l.hun c.r. ·1hi tes . Ho..-ever , I did see ono r.esro housing 

dev11l c.puent . .,hich 1ras the suoerior or allY that ! sew tor 

' lh t tes . 1'h13 e'lused e0!'1!11ent by whi tes •11 th whO!ot I spoke , 

to th11 affect : ·•I t ' s just e waste t o ,.1ve th·•t over to 

lli(lgar G. They ' ll ruin it e ll in 'I couple o r weeks ... • .;till, 

t lls ro ·vn11 no appar ent "race" feeling. "''hite "'"" · with 

wnom I spoke , explained this by sayin~ tlt"t "Nor:'olk noeds 

M1G i'loF,.roqa uow . .. 11 

sca~:terod lntorviows: 

1) ,/or k inP v.oman : ·•I wcr l-: 1 ~ th1G soft drink s t and ond 

.• 
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•c1t , 25 ;l \'teal( . loiy husband works ut the building trades.,. 

roin ~r s hine •.. duy in an~ day out ••• No , we don ' t huy 

stc• donds . :>ura •. . my husband gets cood mone:r . But we dr lnl< 

ll • 11 up .•• " 

;! ) .:.ever !ll wor l< tn,.Men fl' OI!l thA s hinyards : They wer e 

.<JroJ iuoonll!.u~icc.tive thon the others: a ) " .1~ .: to buy 

o ;~, .. GU ._h!l job , buddy . \'c,' u!lt. ry'i 'J.tr•t' n t' langh . Yr.u 

~~ov ~~t hbppened to one ~uy who said he bou0ht his 3o~~s 

ct th~ post orrice and didn't want to buy Bonds throueh the 

p~yroll aavtncs plen? .~y , they s 1ve him his tirne and tel~ 

:.1,., tn e~ do· n ~nd •;or l. f or the post office •• ! .. l>) ".lh~t 

nbout hl ('he r pr ices? My \li fe O'ir<:e b~rne yesterdar ""d told rntl 

lhe '''"''' c.t the s tore wanted ~1. 05 f or three pounds of turnip 

t?r"ens l o) "Bonds •re a ll right . llut how about income 

t uxes? n1d what are t hey going t o do u bout the~? And how 

~bout tho way prices a r e goin!( up? ... ure ... I buy what Bon~s 

I c~n . l buy wh~t:;: can e r rord ... • 

I spoke with six l ocal •mion le•~11rs . .Ul or these 

· ere wh\te , excepdng t"o Noi!r oos >lhO"' :;: ·•ill indicate liS 

1) Local union l e ader "A" 91\id : ••Mo3t or the !'len re~l , 

ahout their Bond buying , tha t tho Govermnent is usinc this 

inror mttt1on in order to check up on h N'I lir.tl" they can live 

l'n . . . The men are l'orced to b•1y :..r they don't buy tb ey 

don • t work.. . r buy •'.Y Bonds out or r1y por!<et . l do!l ' t 

li~e tho payroll savings plsn . I don • t lilm a nybody spend in!'. 

l"l.Y ~~oney ..• llo , I ' m not huy1ne re;uler ly. Ano I do>l • t lil:e 

.• 
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these drives ••• one otter another ••• tiar Bonds or anything 

else . They ar e Jus t too many drains on n mnn • s pay . " From 

tne way h-. spoke liar 9onds were another form or taxation . 

I!~ enid, too : ••Mos t of the peop.Le buying Bonds now bough t 

Liberty Bonds in the lt<Rt war • , • got swindled out of t hei r 

mot•ey by t ha banks .. . expect they ' ll get swindled out or it 

ugain 1'be hous1I1g in this to1m i s lousy . The Louses 

aren't ~ouses , they ere shscks . They are firetraps . Ther e' s 
.• 

a lot o:: people go in& to set burnea up . ..1ty, you can • t even 

~et ins urance Gn these houses they're ao bad ··· " 

2) Local union leader "8" said: "Tuxe s ar e too high. 

I don ' t mean only such thin~s es incooe taxes and otner airect 

taxes . I mean all those indirect taxes whi ch ~ke everythine 

oost more The t apering off of Bond-buying since the firs t 

of the year i s due to the hi gher cos t of living (with wh i ch 

the othtlr union l eaders agreed) und higher income t axes 

(with which they d i d not ecree) . In tho st .. te of Virginia , 

labor as e whole i s not recognized 1.D the 30nd drives to a 

point of putting credit where credit is due. The f 1.rms get 

t he rlbg ••• not the union (with which statement el l union 

l eaders agreed )." All six union l eaders "resent ed l ubor ' s 

treatment by the press . " Personul 1y he s eemed t o have a low 

regur d ror the vaJ.ue of •,.a r Bonds either t o t lle country or 

the individual. He illustr a t ed hi s belief by a remark wh i ch 

he attr i but ad t o his wif e : "Th.,y just don ' t look like money 

t.o met '' 

Regraded Unclassified



- 7 - 174 

l..'\bOr leader3 ·•..,• ttnd "B ' Preet ly resent tha Victor y 

T X. ;'bey say tha t they don 't U'lder~tand · ·here th-3 l'lOllflY 

·oes . They 'Ulderst~nd inco 10 ~axes but nnt. the Victol.'y 

Tm<. Thoy blame the Vie tory Tax !'n r 'I deoreasll in Bond 

ll•l;ring by workers . 

J ) Local union leader "C" said : "The ter rific incr euse in 

the cos t o r 11 vine is hurting Bond sales . Another reason 

o<>Ud a&l"a e r e not better is that ••nny ••en who ·•ork her e 

'tt.ve t o aend. coney back hc~e to oeintaiu th81r fanilies . 

. J,o, uny working men h~ve to help teko care or the f~ilies 

or re~Rtivo:J who 've been drafted . " I " Bked thi 'l nan 7.hy 

:;>~y:oll savings plans hed not been es t~blished en sol:le 

,roj~ots .. • such bS the hos,it~l construct i on j ob. He seid 

th·•L '1 t Nas the nian11eP.•~eut ' n f Hit lt ; tho t tho mEtnn~:em~n t 

··:ould no t in.;tall s uoh a pl8n where it h~d to nay the cos t 

itself. lle said that if this construc~ion job hed been on 

e oust- plus bttsls that the !'1Hrl'li!;Gt1ent •··C'11 '~ have i nstAllec! 

~ payroll ~avincs plan because , thon , it could heve oessod thP 

~ost ~r this pllln ' s operation on t o th~ Goverru·~~t . lie said. 

~hat the only way t o <:~et the working !'IIIII 11nd 'FO:ot'ln to invent 

suust~ntielly 1n :lar Bonds was tnr out>h the payroll aov1nge 

plun . .. that 1r they got the money in their pockets they 

would spend 1 t . 

This znan , in e di s cussion with a represontntive or 

another union , objected strenuously t o the men c f that other 

••• 
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.u~c .• ~dt.: ·.tor;. which 'le s•·ld should be ~ou., b:• the 'len 

ur !tin •mi en (on A hous ing !Jl'Ojact) . Th~ra IV:l~ nr. -:uestiou 

! urn o r the speed witll which 3Uoh vt<"rk nhou 11 be don<" or 

1~ ·t•t ba tlono lf c>ne crew ot men tli<l t,ho very minor Job to 

'.l"i. h~ referred ; there ,·c.s no 1U03tl c.H herP of th" need 

ns 

f <r tho ''hole job to be finished :~s ,. l''l'l. of tre uar effort . 

:...) J.IJC~l union l eader "l>" s~icl : 11t,ho Vie tory 'i'&7 i s 

.!•Jrt in& tar Bt'\nd sole:; . A · ·rrkin • r-"' 1 .. lcn)n.- "-.t his Victc.r~' 

"~x deOuct.lon vf 5;o :..;cd t!:tlt ju:Jt. C'l ts h13 •i !.lr :l{..nC buyl ne 

Jt. l~ . • • -' buy my .fa r <>OHdS ~t thn pOSt Off~ce . '7ney 're 

:!C'O 1nve3 t tOOt . ,/han ycu hevo ohr I>OOd~ jCU don ' t »!>ODd 

Lhe tonoy . ,. :0. ~>lso buy ••" r bonds f or retriotlc reasons .. , " 

5 ) Loca l uni on let.uier oo_,;oo -- t neero -- sold : ..... ost 

nf m:t men (deck wot'kar s ) urn buyillt£ u raw J:londs ... so.me out 

o r P"Y· •• 3011~ cut of pocket . l uelieve .i.n p 1yroll .oevinrs 

llS 'cot. .J.f :rou lecve the uoPey in th'!ir !JOCkots they ' 11 

SZ!OII<' it . 1,ost :.an buy J onc!s thr(\Ut'h "'~'<:rrc>ll sn•ti:l!;;S i~ 

t.l'is ~rea bocquse they , r e rcrcec! !1 t o it •. . . ,cr.c because 

c.> t" ' loy~l ty ' . . . l:ost or l'lY :-~n 11 re 1 ,..noront ~ !1:1! nead to be 

e•!uoeted . 1 believe th~t SO:'~bcdy Ou:_:ht lO r1eet ·vi th th'l 

' loc·•ll ' en~ educa t e theM on ,:,. bet1·1& . 

u n ;;ood us J ire in~ur~:nce us w luvent,~r. t . .. " He i:.ferred 

th11 t ho thoueht it \'l!l'-' a eood thtne fct' the workers that 

!1\~Uy Of them he.d been mUdO to feel , b)• their e'"ployers , t 1\Rt 

they ~>U3 t buy Bonds .. • ••:<ot enOUI'h utLontl on iR paid to c r 

credit (;i ven labor unions in !Jl'Ot"Otino· Bonds . 
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.; ) Locol uni on leedar "?" -- 11 negr o -- s-ld: " l>y 

... , n ( ohen1c•Jl ·:or :<ers ) hsve voted t o r l~ Bccd deduction:t 

troJD 1)&:1 . .,or .. e compant ca ar~ llOO!'OT ~ t i nJ Lnt! tor.,q ';lr c nC" t 

oc•~>!l•lra Liug in ostoblish 11!~ puyroll pl• ua ... 1 "'r..nt to 

seo o:o;>l oyer a pu t tine mor e proonu1·o on the worker s t e> buy 

d cud:l . 1'he ·.torrers e re n~~ ine !"Or e J•.oney ou<! t hey can buy 

•c:.ro dondJ. i:f th~y don ' t i nves t t heir uone:r in Bones they 

• "C.n ' t ht~ve 1 t ••hen they need 1 t Ole ne~~ nen to co.:::e in t o 

t!!13 •.rlln 11nd . sit <!o'o:n -:l t h t he workers end exple l n aond~ to 

t:1e ,, !1 stic:ter a a r e not encu~ ... 'i'he •.or ':ers •·ho buy, 

b11y t or investn ent ..• other s f or ShOt' i t.e; pntriotisn. . . .J. 

~l•l11k if you put ou a drive ll.l" the Red Cross did the Llen 

· :rule\ buy l"Or e Bonds . 

7) A wmber (!lagro) of tlJo pile d r i vers ' l ocal s~id : 

· •to~y '."Ork 1:; irre~ular . l · ~r}: a tay Her . I ··.·ork & '.leflk 

l"ter • .J.' m not buyin~: .Done s no•t •. • ••'h t happens t o r;y 

~.c'l&/ it I' r buyin'3 Bonds throu('h nayroll yl'ln &nd I eet l~ld 

ott' ... 'r Hoboey exp l ,. i n3 t h i s :1bout lur Bends ... I haven ' ~ 

hear C: olliOU!:h o.bou t ·,;a r Bonds to bo lnte r At l A" in the:o ..• ·• 

The ?Ayrol l tiavine~ offici"l o r ~ cOM?~~Y e~ployine 

about 2500 workers said : ".1. ' 1!1 buyine tle>n~s with '!ll I c ~ n 

opuro ..• all 1 can afford. It ' s t ho only s ate and st~ble 

i nvestment on the market o·t • ~ldo or life lus urunce .. . I ncCime 

t ax en ottused a drop in ·,;br 0 ond bu!·ing by ou r o1en . Jo'irst o r 

• . -
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th4 yot~r 85~ ot t he ::en were buying, -.1 th 9.i); ot ::;ross p'ly , 

No·• it ' o dropped t.o 5o:; ot thl'l men , with 6 .~ or ~ross p11y . 

1'h1s oor~peny does not force i te Men to buy Bonds . !nany 

oo••opan i es in Norfolk do . :;: t bink th'lt t he t or e11en on t he 

jobo should do the selling . (Tho l obor uni on leaders 

disuereed with t his thought, sayin~ that the f or eman didn ' t 

hwe t i me and wouldu ' t be i nt erested i n hand lin!: t hi s job 

J77 

aloM 1<1 th his own wor k . ) The men on thl s Job bu:- Bonds only .• 

ertor solicitation . They don ' t volunteer to buy Bonds or 

1ncresee their al l otment .• . It was easier to sell bonos 

before .11 t his con~~sion about income t exas ••. The ~en are 

worr led 'ibout hi gher t axes and the higher cost or living. " 

He suruned up , as the pr esen t r enc tion or his firm ' s elericotl 

halp: "lf they (the Governmant ) don' t know wh,•t tlloey want , 

why should we put our noney into Bonds? It ' s fool i sh f.'or a 

J'lan t o !)Ut into ilonds money hll ' lt have to pay into taxe~< . ·• 

"'i'he Conp~ny ···ould have e batter p'lyrcll .,av1ngs record 

ir we ' d put the 9ressur e on the • ork.,r s to hu:r in steed or 

just leed ln~ the!" to buy cs W! h•v., •.• ' 

A l"l'lncn clerical wor ker at ~he above plnnt is buy1n!: 

Bonds th rough payroll s avings . . • "bocuuae >~e ' r <t supposed 

to ..• to help wi n t he war . " Def ore worlring f.'or thi :> company 

sbo bought s t wnps . :,be like s the p:lyr oll plan better becau se 

"it ' s qu ioker t han buying s t emps . " 

...... 
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Arother ..Cl'l5r. clerical worker -- in 11 do,mt cwn horrolk 

rirn not en'!eged in w:1r work -- is buyinr Bonds regul a rly. 

:;,be ' s b>tying because it helps to win the war . "I ' ve eot 

rour brothers in uniform • . • I think th~t everybody OU!:ht 

to he rorced to buy Bonds ... " 

ueror e I left !;orfolk I !-*nent u nunber of hour 3 wend<>rinc 

,,rOIIUd the he~rt of the town •.. on the streets and in and ou t 

or ator es, pool roons and h.otel s . 

Thq tovn ia full cot r.onoy und lt •s in tho bends of 

workinr .,en and women. In one "pool parlor" I saw gc.nes 

pluyed t or fr ) t two do l lflrs to ton dollars nnd "" o~rer 

w::.e m~de to r le y " sin~le .;ame for J50 ... w1 th the money 

thrown tlpon the pool table . Tho -pArticip~~ t s in these gumes 

wore 1:orkin~en • s clothing und ' 'orkerB' badeas . This pool 

r onn 11as crowded with SMilors as l'lell tiS ··nrl:int?"en . The 

sailors did not r:Un:le 1:itb the c lvlllons . 

"" .. . ... ... 
A3 a. CO'L.fl\eot t~n the "hi•her cnst or livln~ , ~· :r round 

th~t restbur rtnt !)rices co:t:-1\r e >~ell with ;:-rieea l.n ·;esltlnatcon 

and thot s very «ood evenin3 110111 cun bo hod In one o~ the 

t own ' ll .:ooc! ~oti n13 olflcos <'or 75 cents . 

.• 

Durir.g my dllY • a inter views I wus 1nv\ ted t o look ~t l"<'rlt 

eheets and wage scel6s 1\hieh sho•vA~ thot u s e mi - skilled 1·•or '\"r 

c~·. earn rrorn ._75 " week on 'l!' · 

• 
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l n the first part or t~is report 1 coame~ted oo 

r""~ tir.ns of Navy oen to ilorfolk. i>:y ~ot:u~ents res•tl ted 

rr< ... cllttVBl'~'lticns with f our soilors t.md or.e of::' l eer. 

179 
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April 10, 194S 

Dtar Pats 

Your poater to but War st .. pa 
waa the bright apot o! t he da{ tor 
tue. I think )'OU show 1 gna deal 
or talent and your parent• should be 
•ery proud of you. 

I hue only one complaint to 
gake and that is that )'OU he•e not 
called on •• in years. I t hink i t 
la high tLae thet you and your brot her 
came to aee u. 

Yours a incerely, 

(81 .... ) H . 'Me!WtJ!~I.hatl , ~J. 

lUn Patricia Sulllnn, 
4871 Glenwood Roed, . 
\&abington, D. C. 

J'Ue i n Dia1'7 

. .. • 

Regraded Unclassified



• 

\J. 

( 

Regraded Unclassified



.... . 

... I .... 
-.~ 

• • • 
·"'·' ... ,. . ,,,, ·»· 

...,,0 ••• ...... 
.t,oj,l •1if, 

..... .... , .,... .... 
''"'' .,;,: 

•'1.1~ 
.-. :.oi 

:.-.o.o ~: :.uoo. 

t::: ::: 

....... •• 

---- ---•• 
•• 

..... 
• 

.,.,,o ---
..UI,f ---
- t'Ok.O ----
~&k.o 
..ZZI. l ,,,,1 

--.;.o :_·_ 
•J.S ...... 

-- -- •.01 
--- - •.01 
.-6\.o ... . 

_, 

• I 

•• •I 
-I ..••. ·.i 

.................. •l 
·1 .......... ---

- ·-1- ----- --.. ... •\ .... - --
-- .. 0 ..... ---

·• 

·- -.o : ..... 
~-..o --
-itt.t ---

~t- . . ....... . ..... d ..... _ • 
~., .. h '"·-1 1,-cW -........, Cfl'\UW.t .. f/1 

eJWtU.._. h t UIIMt tf 
.. U -.u u h l\..-.1 ~ •• ,., ...... ll··········· 

...... _" ••ht )/ .............. . 
.. , ~..oc-t' .......... ............ .. 

G.l- , ...... ,..,u ....... ,, )lMt 

f~ &U 1-lUtt - ·· U lilltbl.tH • 
J'~ UUUU.t ht, C.l - I ...... 

~fMt ,..,. ..... . ,,.. "'....,.., ... 
l .t \ •• ·r- .o.,,,,,,.,, ,,,, .. Sr"!''" 

&.t t . .. 
._,.,.uh... ................... :•!._ _______ _ 

w , 
• hlt . .... 

• I I • I 

.... ,- •tOO,O --- •l&o, \ -- lllt,) -· -1\, it --· •111\,\ --· ..... --- -'''· ' ---- -- . ......... ------ --- -~,;.o --· ........ --
... 110.0 ----)l,' ------· --- ... -- .. --· 

---- ---•U. 1 •.01 ---- ------......... •.0 

•I 
•I 

•l 

•• 
•I 

---- --- ---- ---- •• •\ ....... · : , :::: •1 
•l 

-1.0 .. --- --:i ........ :~ - :i.O "'~ 
•1 ............ • I .. 
• , ---- •J •1 •• •• 

•I 

..... 

..... --- ..... -- ·~·· -n.J ...... -l.)t., ......... .1 

lun 

' • 
' • • 

I • 
! 
' 
l 
I 

! 
I 
I • 
' ID 
II 
II 
l) 

l. bft<t 
... ,.~ ... . h h ..... , ""''*' ,.,.t~oo ... _______ , 

• • , • • , t t h .t •• ---------- - .. . "''"' ,.,. ........ ,, .. ,,.,,,...,_ - .. .. 
Ml\t rltl"··· ........... ......... .. 

... l id t t.....C., t t Utfi.UUII It\ ,...,, ___________ ___ ,, 
htd .. , ,., .... ( • ) ' ' '"'-"'"'' C· l­
• .ca..&., ttJ'I'n tf u\&1 ""''''"'- ..... 

U. t..u\h u evut .. 
' Ult • t.ll l•- _.,iMC 
~., ~"----------· 

=~·"'": ----~---:::::: . h\~ .~u.e.r-.. ""l'f w .._, .. ,, C• ) 

( t UittttUt .... •• 5-1 ~]-- ------·-,,, ·-.. I 
,, ____ _______ 

,,, '- ll-1 ,,, . - 12· 1 ,,, ·- · -I 
l pHial .. ....C.., C11'1lfiU1tt ... .......... 

Trt•tWT .. t n ,, ... ·- .. I, 
loll ____ ______ 

t-l/11 ·-5-1) .., _____ ----. ,. I • U•l' "'------- --· 
l ,_ ,..,, "'--------
1•1/it • - ll--1, "'----- ----· ·-----.. - tl> -------HI' - " ~------·--• - ..I, ~'-------• . ,.., _. ·-------
I 

_,...., ...... . _____ __ 
I . ,.., ~----- ---
I .. u .. ,, 

ti::::::.:--if .. ,,, 

~ !:" it·l~ I> -------
it•\/1 !::'' ------·· l•l/1 - ,, '-----·--l·l./1 • tt-tS ,)-&~ ___ -----
1.·1/1 . ,.I, ''-n--------

.., __ __ ---
:l::::::.:: 

.t.U ..._,.t.,_.ut .. 
~ ... t••·-1 ~., ,........ .. ________ .. _ 
~·' -'-• -----···-·-· .. ____ .. _ ... ___ . .. ,. , ...... _. ... ------

....tal _...., Ul'tUlft.\• 1 ,,,,.....,. ___ ..... .......... ... 

7hU. •'-*eM t t ••hoN o, 
· ' .... !..t 

• ... 
' I ' I • I 

"""·2 •ll,, _,,,, --- .,,,, --
--- -- ............ ... .,. 

-- ~~) :-=-- -:,i. :: · :;;; ::-... _,,.. 
~.o ..... -·-... --- - --

.... .,). .,, .. ..,. 
.,. ---

---
---- -l 

- I -· -----· --- --- --.. -- - - -it ............ _, ---- 4 ---- -1 
::: ..... _, --- --- ------

---- •1 •• ---- ·1 ------

_, 
·l ----

-··- ' l - li ,, 

ll'S.t --· ..,10., ..... .. ---- ..... ... 

.. _, .. .. .. .. 
_, .. .. 

ft\al '" .... ,.... ( •) ... --· t- •n. -- .,,, ..... 

Regraded Unclassified



·~ ' C.l_ ...... ,~ ........... 
• ,..,.."_ h ~"'- .r - .. \lvt. .. tdt....l 

~At• ... 
... h .. • .... . .. ... 
~" I ,. .... 1 ' hll . .... . ... 

• I • ' • • • 

------- --·r----

• • • • • • 
•1 

·::~:: : ·::: ·:1 
-). -- -----"---------- ~- ----~1 F:.~=--

·1 1---~- --- --- !---- -­-- ~ - -- ---:-----·1 1---- -- '---- --1---

• 

.,., 
.... 

==:===:. .;:l ~ :::_: :: · ;;o.-l:: . .., ------ • 5 ~ •t.r -- •lf:o --··-- •1\,jl ..,z • • , - • • • · --
·--- ·1 ---j •2 ·- - ·1 --- ; 1-

--- • • , -- - •)l.l 

---- ------ -· ------- ---- ... ·1 --- -- - -­------- ------ ---
:::: -~- :::_ ~ f-::- =~ :i 
·----·- --- - · 1 :--- - •1 
------ - --- • 1 '--- ... .: : __ : _:_•, -1 ---------- - 1 ____ ,___ -1 

:::- ·:.- .:::.· ::: ~-:-
___ 4 --- ·- - - -

·1 
-1 --- ....... 

:::::::::.::. ~ :::::: •1 : ::- ·:; ~:.:. : ----- ---+- --- ·1 - ---- ·:_ :::·:: 

:~;~~~~:~:~~::~1·:~~- -~ ~~~: :~ ;; 
•.r •l · --- •1 -i.O •1 ...... •1 ..... •} 

·:,~~ .. ::: -:i.~o- :! :~:: :: ·::- :~ :.:= :~ 1---
... :~ ~- .'"!:'_ :: .. ::- ~-- ::: :; :~.:;.. :: 4.l •I - . 1 •} 4., •1 ~-- •J -- •} 

~~~ -~-~=~~-~~-~~-::~ -~- ;::= ~ ~: :: 
------··- - - -\ -- - ..... --- -1 -1 
:::::::::::_:.~_:.::-::-1-:: ::· --- -~- ---

•l.J .... , 
-J.o 
- L.I ... , 

•• 
•1 

•1 

•1 . ,., 
r·· .. r--1:::· ., -J.t ., .,,, 
1--- • ) ... 
1--- ., .... 

·---------------- ·1 -1 - -- ---
---· ------ --- - --- ·1 r--- -- --- --- ---

•1 I 101 
•1 . ,.. 
•1 ::l •• · 1 ! :l •1 
•1 ... , 
-l ,I 101 
--t • 101 :: ~ =~ ... ... ...... ... ~ ... 
· J • .,. ., _, '" 
· J • no 
• ) .. 
· 1 ., .. .. 
:l ., .. ... ... 

::1 ... 

I U1 
• 111 

:11 
"' Ul 

"' ... u, ... ... ... 
:!l 
:2 

•I "'' -J l.OJ 

:: ::l .. .., 
-1 "' 

.............. •U.l - •.t ~­-.lJ.I ...... - tl.o __ ... 10.1 --- ·1 .. 1-- ·u.• -- ·•·• r· . ..,:-- .... - r-- -- -· ~--- --­~-0 - --1 ""·-- --·--- --- -- --=~ -- ---:~- -- -'''·' - .... -- ·•·• r-· 
-- -- -• ).1 ..... _ • )..1 ........ ...., -- ... , t--- --

I I 

~., ,..._ ....... y ......... . 
.,.._,., ..JH J/.,.,.,,, .... . . ,.,,u .................. ... ... STRIGH Y ~~::fiDENfl~ • 

.. , .. 
r.11 r .. 

• ··~~ ~_!_ ..... _..... ' -- ' • .. 
"F:ii'f:!~;;-~;~~~~::: :::~:: -~:·=:~::: ::.:: :· ::~.:~ =~-·-··- ~----·~ l-\./1 . .. Ll-1, •'l 1- ' - --

• I • • I 

-· • • . l:" .. --------· 1-;--:,:-- ---- --- --- --· ------ --...-- ------ --- ---

··~w ~~;; ~~~~~~= ~~:~c~t~~~==~= =~:.:t ~~:t~ -.~.-~ ~~~~=~ ~~~=: -~= 
,.11111 • ~~..,~ :t:z-- ----- •1o.1-- •u., --- •t,l ~-- •1.~ 1-- •1,0 ___ ---- __ •l'i., ...... 
~.,,~~ = \;:~ ~==-===:: __ ._:f' -:. -~~~ -.; -==t= ==::F:- _ _.-! . '!. --- -- _·!:' :: 
~:~: •: 'F: :!.;.:-~-~;; ;~·);;~~;~ ~;;;:;:~;;~ :;, ~;;_ =~- ~~;;~~ :;: -:: b: :.til :t::::::::: ~==- .:.:: :::.::-1-::::::- ~--::: -::::::::::1:: :::3::: 
t .. )/\ ,..,,, 
t ,.,, . 
t•l/1 
*"1/1 
f.)(k 

t.l/\ 

- u-ts 
.. 1-\S 
• t-lS 
• 11-lS 
- ll·1S 

• l,t..IS ..... 
... 4-U 
• t-IS 
- U- 1, .... .. 1, ,..., ... , .... 
- 11-1, 

,..,. ______ --- ' ------~--,- ---- -· ,____________ ... 
··-------- 1------------ ----- 1-- · 1 ----·----- -- -- •1 ~~-.:.::.-:..-.-~ :::,'.:'. :::::; ·::::: t : ·J :! :::~.:·. :::: ..; ::: :l 
:;::::::::.·:-F ::~:::~::: ::: ~:::.:: _:.:l :; ::.::l.:'i :::: :: :::. :: 
~.1::::::: ::: :: ::::, :: ·::1: ::.:. ,.:~ ::::::-.; ::::::- --- :: ''-¥1------- ___ , •l -·--' ·1 - -- - ___ , •1 .. --·· -- - ---- ·1 ,.., ____ ___ 1---, •1 - --- -- - --- j- ---------- - ____ .,., .... , ______ -~ ., ---- -- --- -- --- _, -·-- ·--1------ ---- ... 

5::=::: :: __ ~ ::::::::. r-::· .::- :::3:: . .::::::::::: :: = ~ 
::::::.: . .::: J i ~--j ~ -- :: -= :: :::+:'. :::: .:: :.:.. :l 
::::-:.-.-.:~::: ., t::· j ::., .• ::::-:1<::::::*::: = :::: :: 

....., .. , ... , • .,ut.. I ~ ... , .... - ,_,..,_______ - ----- --- -- ---- ... ---+-- ---- ---- -· I ,.,.. -}-1~----- ... ---------------- --·- •1 ---·- _____ l ____ •l =) -,...,, loa..., __ ____ --- --- ................ --- -- ---· 4 •. , •\ ____ l, __ • • , ., 

ae l.,,, ~ : t~ ~.:::::: ::: :: ::::: ::_ ::- :::.·= .. ::'-::... :::~::-11_:.:~ :::1 - '""' . ,_, ;r::_ _____ --- - -- -- --- --1- -- --j- -- ~------ _ j'_ ---
U l ._ ..... ~\lH I -t ...,..,.,. ,.,....... _ _____ ---- •tt.J - •U.J -- •J.6 - -t.,- - •)..) ....... -.... - •)l.l ---.,... -...1•- ---------- ··- -- -- 1- -- -· --........ M------------ :.: :• : :.:;; :.:; ••• .:• . ::: :._ .:::.:::: [-.. : :: -=~ .:: 

hW .. , U.,_ C•) w ... ,_ ( .. •U.J -- •1.1.1 ... -'~·' -- .z.t -- •J.,) f- - r-·- .... • )1:.1 -·-

• • I I 
"'"" I \ I ... ,.\al7 • lU 

• ""• , ... "50.000. 
- VF· •uu •• .t -•_,... 1 •k\ ' '"•• r OrlclMl ,.,..... """""'· Jl ,.,.. ...... _.. ..t" ..... .,... .. ,, ._ ., ,,......H•• ... 111.., ., , .. u_,. "'-'"'• ., ... , ' ··~..- .... a-.1-.. •• "" --'- .., . .... , .. "'_.,....,..,... ....... , ... ~ .. uw •. 

... 

Regraded Unclassified



April 10, 19 

MEJ.!ORANDUll 

TO: Secretary Morgenthau 

FROM: Mr . Gaston 

Jim Maloney, Supervising Agent of the Secret 
Service in New York, is in town today and reported on 
O. P.A. cooperation. They found that a vert bad si tu­
ation existed in the use of counterfeit "T stamps 
for gasoline by independent stations. The O. P.A. had 
done practically nothing about the matter and hadn't 
the faintest idea how to go about breaking it up. 
l~loney finds it i sn ' t difficult at al l and the pros­
pects look very good for suppressing this traffic 
entirely within a very short t ime . He has operated 
by tracing sheets of counterfeit stamps turned in 
through deposit banks to the gasoline wholesalers and 
thence to the retailers. They are working on 112 cases 
in Manhattan, Bronx and Queens , and have made t en 
arrests. Assistant District Attorneys have been 
assigned to cooperate with them. They have seized 
one plant and sixteen plates, and arrested two pr inters. 
They plan to pick up the distributors of the counter­
feits, which they think will not be difficult , and 
then make conspiracy cases under several statutes . 
One of them, Section 72 of the Criminal Code , which 
deals with the falsification of any Government docu­
ment, carries a ten-year penalty. 

Believing that the main ob)ective was to stop 
this traffic rather than multiply arrests , Maloney 
went to Saul Herzog, a New York lawyer who represents 
50, 000 independent gasoline dealers east of the Mis­
sissippi , and told him what he had discovered. Herzog 
was greatly upset, since he has been accusin~ O.P.A. 
of not al lowing sufficient supplies of gasol1ne to 
the independent dealers . With Maloney ' s permission, 
Herzog gave to the Associated Press a story that the 
Secret Service had discovered extensive use of counter­
feit stamps by independent dealers and quoted Herzog 
as pleadlnb with the dealers to stop i t . Herzog has 

, 
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cal led a meeting for tomorrow at Philadelphia at 
which he promises to get to work on t he dealers 
to make them do some self-policing. 

We plan to send out t o the supervising agents 
ln other citi es a report on what Maloney has done , 
wi th i nstructions to go to work on this problem. 
In New York, Maloney has had the O.P.A. assign one 
of their so-called i nvest igators to trail along in 
each case , with the idea that we can train them how 
to do the job. After we have had a cl ean-up in the 
more important cities it is possible that O. P.A. 
will get the idea and will be able to carry on by 
themselves with some occasional assis tance . 

Secret Service in New York is also working 
with Alcohol Tax on the sugar diversion problem. 
As Maloney says , ~Ve are leaving 'em roll"until 
sufficient evidence is collected for prosecution. 
That is to say, Alcohol Tax and Secret Service mer. 
are trailing the trucks and not making arrests fo r 
the present . 

I asked Speck, of the General Counsel's office, 
to cl ear our proposed Executive Order with Justice 
before submitting it through O. P.A. to Justice . Irey 
reports that it has been cleared so far as the Attorney 
General is concerned but is now resting on Hoover's 
desk. We should have it, but I don't think it is 
anything to wor ry about, since t he gasol ine and sugar 
cheaters are not going to challenge the. authority of 
the Secret Service and the juries of "A" card holders 
are not going to bother about who made the arrests: 
An O. P.A. man in New York asked Maloney who was go1ng 
to get the credit for making these cases . Maloney 
to ld him t he Secret Service was . 

•• .. 
• 
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187 
TREASURY DEPARTMENT 

IN"fl'R OFFICE COMMUNICATION 

OAttApril 101 1943 

To' Uioo Chauncey 

<AOM' J8J!Ios L. Houghtel1ng 

You aeked """ to find out about the labor record of Charles 
Sawyer of Cincinnati, member of the Democratic National COlllllittee 
tra. Ohi o and tormor Lieutenant Governor of that State. 

I have conaulted WUllam Green, preoident or tho American 
federation ot Labor, whoae home is at Coshocton, Q>.i o, end who is 
thoroughl,y t&lllli&r with l ead1ng personelitieo in that State. llr. 
at.en stated, with cons iderable enthuoiaaa, that ill-. Sawyer'• labor 
rocord ia in every "11¥ eodnentlJ' oatiatactory end that he endoroed 
b1e without an:r reaorntion whatsoever. 

I elso had Ted 'llagner, Deputy State Adainiatrator of the 
lf&r Savin&t Stat! in Ohio, get me a line on ill-. Sawyer fl'OQ the C.l.O. 
standpoint. Tod SUvey, the now p~siclent of tho Ohio Incluotrio.l 
Union Council, C.l.O., advises that tho C.I.O. endoroed llr. Sawyer in 
19.38 """" the latter was a candidate tor Governor againot Governor 
Bricker, and hao had no reason to chango ito attitude. Mr. Sawyer 
has a good recor<.l u tar u Organized Labor is concornocl. Mr. SU voy 
wao so.,.,..at oatiout about a blanket ondoreomont without knowing how 
said ondoreemont lllight bo uaed. However, I think wo are oate in 
concluding that llr. Sawyer'• otending with the C.I.O. is utistactory. 

• • • 
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BOARD OF ECONOMIC WARFARE 
Of'FIC£ OF EXECVTIVE OJ RECTOR 

WASHI:<CTON. D. C. 

G. ) ,.'\ 

llr. H. D. White 
Aaaia tant to the Secretery 
Truaury Departooent 

Dear flarr7: 

In COMect1on ri til the poai t i on you 118nt1oned., 
UT I auggeat Charles Sawyer tor eon41derat1on? Though 
I do not know IWo, be was reco-nded to ""' b)' a friend 
1n the War Production Board u a peraon Who aight be 
brought to Wuhington for a large-scale job. 

llr. Sawyer i s probably known chiefly to tho 
public as a liberal Democr atic politician in Ohio, 
a me=bar of the Democratic National Co.mittea. How­
e.,..r, he 1e a aubetantial owner in one or the largest 
AIDoricon busines s concerns, baa a considerable intoreat 
in a large lite insurance c...,an,., and 1n one of the 
larpet electrical oqui~t ll&llllfacturinr concerns. 
I th1nk be is Chief Coun.sel tor all ot tlleee businesses. 
I belie.,. tbe Presid.ant thlnka hi(hl:r ot h1a and t hat 
be was at one ts- seriously considered t or t he posi­
t i on ot .t.ttomey General. 

Yours s incerely, 

'f'-{~ 
Frank Coo 

Assistant to the 
Exeouti.,.. Jli>-~;l!~ll=J;I~l':Wt~~--, 

1o·•wt1a.(r...CI nu,fG~:rir 

, ~ .. , 
'•i . , ,,t.] 

tt ,. ,.. '--a"-.'"' 
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In reply refer ~ 
FA- 103.1/SO?i 

DEPARTMENT OF STATE 
WASHINGTON 

April 10, 19.:5. 

The Secretary of State preaenta hie compliments 

to the Honorable the Secretary of the Treaaury and, 

confiraing the communication by telephone to the 

Treasury Department today, advisee him of the reoeipt 

ot a telegru from the American Conaulate General at 

Algiers containing a message •tor Korgenthau and 

Carter• whioh atatea that Colonel Bernatein baa ar­

rived aately and requests that bia faaily be informed. 

The War Department baa been ldviaed in the matter. 
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.lpr11 10, 1948 

TO: KR. Gaa ton 

FROII : The Secretarr 

Speaker Rarburn aaked ae the following 
queat lon: 

"Ia there anr aove to a t op the flow or aonar 
in to llexico?" 

Be ear• there 1a a lot ol' aonq going into 
~exico. What about it, plea1e? 

191 

Regraded Unclassified



TREASURY DEPARTMENT 
lr 194,... 

'-

INTII:R OI'I'IC:. COMMUNICATION 

TO Secr et ary Morgenthau 

,Ro" Randol ph Paul a.nd H. D. White 

On October 7. 1942, we sent you a memora~dum with 

re&ard to the shipment of food parcel s from Portugal into 

occupi ed Europe . Our recommendation, with which you agreed, 

•as that in view of the small amount of shipments proposed, 

the Treasury raise no objections t o the proposed shipments 

but that the movement of f ood into occupied Europe should 

be ca.refull y watched. 

On Saturday, Aoril 3. 1943, Pehle attended a 

meeting in Dean Acheson ' s office at the St ate Department 

~· i th regard to shipments of food into occuoied areas . There 

was distributed at the meeting a memorandum signed by 

Governor Lehman, dated March 16, 1943. which sets out 

Lehmpn' s vie1~s with regard to such shipments. A copy of 

~uch memorandum is attached. 

We have been asked to comment on the following 

oroposal: 
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1. Shipments of food, clothing, or medicines 
from the neutral countries of Europe to the 
occupied territories shall be freely aoproved 
by this Government , provided that there seem 
to be reasonable ground to assume that such 
shipments will r each t he civilian oooulat ion 
for whom they a re int ended and will not 
directly benefit the enemy. 

2 . The transmission of funds by allied 
governments to the neutral countries of Europe 
t o purchase the supplies to be shipoed will be 
licensed, pr ovided that t he funds may be 
obta ined against blocked dollars. 

The argument given in support of such action by t his 

Government may be summarized as follows: 

1. The British Government apparently is al l owing 
shipments within the blockade and our failure 
to follow a similar policy antagonizes the 
exiled governments . 

2 . There would be little benefit to the enemy 
in such shipments since Germany could obtain 
these supplies in neutral countries of Europe 
by purchasing them herself. When Pehle asked . 
what amount would be involved on a yearly bas1s, 
the best estimate State could make was somewhere 
between $7t million and $20 million . It seems 
clear that ourchases of suopliee in this amount 
and the shipment thereof into occupied areas 
woul d be of mater ia.l assistance to the enemy. 

3. The author ization of shipment s to the 
occupied areas origina.ting within the blockade 
relieves the oressure for shioment s through 
the blockade . · It can be argued that this i s 
t he case . On the other hand , if t here are 
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extensive campaigns to raise funds for 
shipments of supplies within the blockade, 
and there are not enough supplies to use t he 
funds ~rhich have been ra ised, there will 
undoubtedl y be substantial pressure created 
f or shipments through the blockade . 

4 . Apoarent ly we have asked the British for 
their assent to the shioment of limited 
supplies through the blockade t o Norway and 
Belgium . It is argued that it is inconsistent 
to ask the British to agree t o shipments 
through the blockade and at the same tiae 
r efuse to authorize shipments within the 
blockade. This is not necessar ily a good 
argument if the shipments which we propose 
to make through the blockade are felt to be 
cl early justified on the basis of promoting 
the war effor t . For example, shipments of 
food to prospective areas to be occupied by 
our forces in·the not too dis t ant future 
might be just ified. The real query is the 
reason why we .. pre pressing to make shipments 
t hrough the crl~ckade t o Europe . 

194 

The most disturbing factor in the situation is 

the St ate Depar tment determines the policy of t his 

Government with r egard to t hese matter s and t he State 

Department has assigned this area of responsibility to 

Governor Lehman, whose main job it is to see that food 

gets through to Europe, as soon as a reas are reoccupied. 

If he is going to use all of his energies to see that food 

shipments to areas not yet occupied are made, the whole 

blockade pol i cy of t his Government may be jeopardized. 

•• .. 
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Under the circumstances, we recommend t hat State 

be advised as follows: 

The Treasury Department will not object 
to the shipment t o occupied areas of food 
and other suoolies which are within the 
blockade and.thus available to Germany, 
subject to the following conditions: 

(a) Only products which have not been 
shipped through the blockade, and which are 
not substitutes for products shipped through 
the blockade, will be included . 

(b) We a re opposed to publ ic campaigns to 
raise funds for these purposes. since they 
will give rise to more publ ic pressure to 
make shipments through the blockade . 

(c) Insofax as possible a ll shipments 
should be handled by the governmental 
authorities involved and not by private 
organizations. since private organizations 
will use all of the oressure at their com­
mand to make the shipments as large as 
possible. 

(d) The ourchase of food and other supplies 
in t he neutral countri•es should be subject 
to careful regulation and supervision . 

(e) Shioments of food and other supplies 
through the blockade give Germany material s 
which she cannot otherwise obtain. Accord­
ingly. the Treasury Deoar tment is opposed to 
shipments through the blockade, except whe re 
such shipments definitely-further the success­
ful prosecution of the war . 

195 
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March 16, 1943 

~-A - Mr . Acheson: 

In r eviewing our pol icy relative to food shipments to 
civilian popul ations in territories ocoupied by the enemy 
the following seems t o be true : 

1. With reference to proposals to send food 
shipments through the blockade , the American 
and British attit udes have in the past been 
similar, i.e. to oppose any mitigation of a 
rigor ous blockade pol icy. 

2. ~ith refer ence to proposals for relief by 
intra-blockade food shioments from neutral 
European countries to civilians in areas 
under enemy occupation, this Government has 
adopted a more restrictive ool icy than the 
British . 

The British view is that within the general limits of 
the European blockade such small surplus food suppl i es as 
may exist in neutra.l countries are available to t he Germans 
in any case; and that to permit them t o go to non-German 
civilians is not seriously harmful t o t he Allied ca.use 
~hile it undoubtedly ameliorates civilian food conditions. 

Thi s difference in the American and British vie~~oints 
h~s given r ise to a number of slight irritations and mis­
under standings. It has also tended t o pl ace Britain in a 
~ore favorable light than the United States with ou! other 
Allies . Our greater reticence has, however, been w1thout 
~uch practical effect. To my knowledge we have never in the 
end actual ly refused our assent to any of the various British 
oroposal s to oermit the shi~ment of foodstuffs from neutral 
count ri es ; but we have examined them so carefully and 
~inutely that much time has been lost in putting them into 
execution - for which we have probably had to bear the blame . 

On the other hand we have refused proposa ls made 
directly t o us by private organizations and governments, 
particularly in the case of Norway to send funds to neutral 
countries for the purchase there of food supplies. 

'196 
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I want t o suggest for consideration a liberali zation 
of our policy in this whole matter. 

I believe this is t he more necessary because, as you 
doubtless kno1~, we have now asked the British for thei r 
aseent to the shipment of limited supplies throu~h t he 
blockade !or the r el i ef of certain sections of t e civilian 
~o?ulations in Norway and Belgium . Clearly our posit ion 
will be rather illogical, if we press this much more 
serious modification of blockade pol icy while at the same 
t i~e we mainta in an intransigeant a ttitude t oward intra­
blockade relief proposals. We would be, in effect, asking 
the British t o swallow what we and they have rega rded as 
a camel while we continue to strain at gnats. 

I would r ecommend, therefore, that hereafter we our sue 
a policy which may be genera lly outlined as fol101~s: · 

1. Requests from allied governments t o purchase 
foodstuff s, clothing or medicines in neutral 
countri es for shipment into occupied territories 
shall be given approva l and even be encouraged 
orovided, of course, that there seem to be 
reasonable grounds t o assume that such shipments 
will in fact reach the civilian populati~ns for 
whom t hey are intended and wil l not directly 
benefit the enemy. 

2. Requests from Allied governments and private 
organizations for the t ransmission of funds 
from this country to neutral countries f or the 
purchase of foodstuffs, cloth ing and medicines 
to be sent into occupied countries shal l al so 
be given approval, pr ovided that reasonable 
assurances exist t hat the goode will reach _the 
oeopl e whom it is desired to help and prov1ded 
further that t he amounts involved are not 
excessive and that the transfer of free exchange 
is not involved. 

• 
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The ado~tion of this pol icy does not mean that each 
?roposal will not be carefully examined to determine 
~-n ether there is some particular aspect of it which might 
render it undesirable; it does mean that in the absence of 
such a factor it 11ill receive speedy approval as being in 
line wi th a recognized policy. 

The existing pol i cy seems to rest upon a fear that f ood 
sent into occupied ter r itories may assi s t in relieving the 
llazi food situation; and t hat, even though these f ood 
supplies may be theoretically available t o the Axis, the 
lat t er cannot buy them without sacrificing thei r own foreign 
exchange, wher eas if they are bought with neutral or 
~erican funds, the amount of f oreign exchange in the 
neutral count ries potentia lly availabl e to the Axis is 
i~creased . It must be admitted that these arguments are 
not without va lidity . Some slight advantage may accrue to 
Germany from the shipment of food and clot hing from neutral 
countries . However, the same thing is true of prisoner-of­
war packages particularly when the number per month i s as 
high as it i s in the case of Briti sh and American prisoners . 

And on t he other side of the picture, there is 
unquest ionably a great and growing demand in this country 
and in Britain that effective measures be taken to improve 
the food si t uation in occuoied countries. The simplest 
cethod of doing this is obviously t o send in whatever food 
sup~lies may be ava ilable within the limits of the 
continental blockade. This r aises no quest ion of the use 
of shio tonnage . 

. There is a lso in my mind real va lidity in t~e contention 
tnat , as things are now ~oing, the future will f1nd the 
vitality of the peooles 1n Allied countries seriously under­
mi ned , whereas that. of the Germans will be less affect ed. 

Another argument which weighs with me, a t least at the 
present time, is the ent i r el y practical one that having_ 
~reseed the British t o send food t hrough the blockade, 1t 
is quite illogical to adopt a restr ictive policy in r espect 
of limit ed food shipments f r om ins ide t he blockade. It is 

.• 
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clear that such shipments can only be very limited in view 
of t he small surpluses available in these countries . 

If you approve the liberalization of policy I have 
outlined I would bespeak your assistance in securing t he 
acceotance of it by the Treasury which i s involved in all 
such' traneactione as may require the transfer of funds from 
or t hrough t his country. 

Herbert H. Lehman 

~FR :LOsborne:VIC 

•• -
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SHIPS, ORAINS AVAJLAB~I 

200 at Mootinc Urc-d 1<1 
Pr11idtnt and Concru• to 

Fre.e Necessary Assets 

This is undoubtedly an indication of the beginning of an 
extensive camoaign to send substantial amounts of food to 
occuoied areas th rough the blockade~ 
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IN THE SENATE OF THE UNITED STATES 

F .... QAJIT 1L,1~3 

llr. Gnurn (for himoell and Mr. TAl'T) oubmiltod the following ....,.Jution; 
which was referred to tha Committee 011 FoN.ign Rt.lationa 

RESOLUTION 
Whereas the small democrstic countries of Belgium, Norway, 

Poland, the Netherlands, Greece, Jugoslavia, Czechoslovakia, 
and othrus have been invaded and oooupicd; and 

Whereas these small countries which are t.llied .,.,,ith us in the et.nse 
of demOC1'Bey resisted to the limit of their rtrength the onrush 

of invading forces; and 

Whereas the usual economic processes of these small countries 
have been completely dislocated as a. result of being oooupied 

by invading forces; and 

Wborcll8 the food snpplies of all the•e notion~ are dangerously 
exhaO!ted doe to requisition of native food supplies by the 
Gennana, and inability to seoure their usual imports through 

the bloobde; and 

Whereas no relief can be brought to them anleas there be inter-

201 
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fllltional a<1ion through wloiclo tb~ir noth•e •uppli .. co be 
t>rotOCIOO ond imporl3 1M' made throogh tl>e bloc:kade; and 

Whrt'('R>~ JOt:tn·•uion h~ts ulready b<'guu: nnd 

Wlu•n'llSI ft JILtn (or fC'Nliug tlw JU'op1n or Orct\0(' luut bctu iu 
(•ITN·I (or Revcml monllt~ in Orett'C uudu HUJlNVif\ion or lhe 

~wt"•ll i~ll on<l Swiss Oovcnum.•uts ~Hid I lw luwruntionnl Ued 
( 'n.Jt'.'l; 1md 

\\'h••n.,sllftfr six month•' trinl thi• rdirf hns i>cen certified by tbe 
}{rate T>eptutmeut fiS workin~t sRtil'fnetorily and without 
hruefit to rbe Oenwu&S; and 

1\'ht,.., thr 0o<tmmMll5 of llrlgium, Norway, Poland ,,.._ 

"'l""'~Nithat their Jlropl• 1M' ~ti•·rn rrlier: and 

\\'htn'fto~ thf"n" JtfC food fffii'JIIu~ ftVHild;lc• in th~ t ~nittd ~late! 

nll{l iu ~nlllt .\nl('rit'n; u1u.J 

Wht•n'1H~ n l.fllt)' ~_.,( the ~<D.UI II inwtdcd t'(llmtrit~ luH·o utuney with 

which to pnf(·hniOC tiH~ fvod Ht'cdcd lu kN_•J• thdr J)rOJ>Ie ttlh·e 
uutl lmn~ siguificd tlll•ir del'it•c IO II~(· rnutiS rtlr tltilt purr•ose; 
nncl 

Whrrcn.~ rite Swcdi:ill Oo,·cntmeut luu~ jo.hiJ'J!o not tl\'ttiloble to the 
Allies which could i>c used lor tnw•pot·totiou; nud 

\\themes the Specter o£ Dla~ Sll\1'\'Btiun runoug friendly llDd 

nonoomhatnnt women IUld rbildreu ;, o tragedy thai the 
oompai!Sionale heart ol A~rica '1\'lUJis to .ni'Tt; and 

Whe,.,..s llrlginm, Czecb~lo,·akin, No,......y. Polond, Ol'l'«t, 
Jugosla,·ia, •nd the NctiJcrlonds •nd Othcra have live<! ill 
friendship with the United Stnlc' during OtlT entire national 
cxistenee. nnd ha,·e sent us million• of our mOilt useful nnd 
bcJp(u1 AmrriCiln citizens, uud now have no mcatll wbate,·er 

1 

or scouring the n ....... ry ·~·>ruts by ..-hicb thiJ di .... trr 
can oo avenoo: Now, thereforn. oo it 

Rtii<JIVI'<.I, ~'hnt the Scnnte or the United St11l"' dO<'II 

2 exprt'fl8 rho eonviction Llmt immediste ~ter>s shonld he ttlkt•tt 

8 tO i\Xf<+nd the O~ek CXJl(\rilllCIH and tlwrc•lJy J•f<'\' t'tlt lhiJJ 

4 impcudiug lt'llg'Cdy o( lllll.!IS S(ilf\'RiiOn hcrctO(OrC UIUIIl'd : ttlld 

0 oo it further 

6 Rt.tOit,td, Thnt tbr R('I\Ate or the UuiC('d Ht,.lt'tC n"'r;t)(l('t'" 

7 lull.•· "'1!"' that the Oov•mmcm or the l' uitoo Stat .... thmuch 

8 thC' (i(.cretary of Suuf", f'ndtA\"OT M quickly 11• pos-. .. iblt to 

9 work ~~>ut. in COOJK'"'tion wilb the Uriti.;..h Oo,•rnmK'nl and 

10 tltr Oo\·tnUilC'Itl~ or Swl'dtn, s\\;l7.trland, and rhr tlt"C1't"tiitt"tt 

11 N'prcsentRth·eK (lr the o1htr gowrnm<'nhi ('OU('('ntN:I, lh(' 

12 s~Uing U)l o( ~'Yl<lt•lll:ltic zHid definite rt:'lie!f (or ull 11triekC'II 

13 1111d t111ng1'y c.•ountl'i~s whore the! nr-ed i.s now l11c mo~t ntut('; 

14 this relief w be 1111,cd on n~re•mcut• by the bclligr•rr·nt• 

15 ror the Jlrotectiou or the n11ti'c nnd imported food ~llP 111ie~. 

16 with rigid snfegn•rding of ~urb rrlicf "" thai no militRTY 

17 od,·ant•J~ whalu(lr D'~Y actnte to the ti,•il popubttiQil-l or 

18 nm~ foreeo of the i1wading natiom. 

••• 
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IN 'I'll!; ROUSE OF R~:PRFlSI<:N'I'Nrt\'ES 

FCMCOTU.IH:l 

).fr. LDaJ~t•&J tiUbmiued tht followlna rttohrtioft: whidl wu r.fHrtd t<P ,._. 
Commiltfe on FOf'f'ip. Alfairs 

RESOLUTION 
\\'lu:rcas d _lO small demoort.Hic ci>uutries of Belgium. Xu'"'''ny. 

Polttud, tho Nctherl!)llds, G t'E't'lrt•, tmtrYus.,rol!La\·iaa lm\'t' l»•l'll 

iuvudttd uutl oomtpied; .uul 

Whereas 'hese small countries, which an,• nllit'<l wit Ia UJI iu tlw 
l'ftlUIC o( demoomoy, rt.~ii!INI to tl&f: li111i1 of tht•ir ""tl'l'll jllh tlw 

oni'Ullh of invading forees; and 

\\,.hereas the usual ecooornie p~es or th~r 111111tll , .. Mullrit· .. 

ha•·e been coonplettly diJ<Joo.,.trd ., • mttlt ollwin~ """l'i.-1 

by invading foreee; aod 

1\'h•rea• tho food 10pplieo of on the«' ootions • .., dan~'"""'~ •• 
b&UJIOd duo to requisition of llRth·• food suppti .. hy tho Orr­
mans, aod inability to 10011111 their '"'"'1 import• tlu'(nt~l• tl11• 

blocliaae; tma 
Whereas no relief Cl!n be brought to them unless tlwrc '"' intrr-

• . . 

Regraded Unclassified



ruuional at1ion through whitb thrir muiw• '11Jl[llic'i ...,.11 l~t 

J>mt!'C1t'<l nnd impm1• he mnde ""'"'!!h th• hlO<·k•de; Md 

Whtf('IIJI•tan•ation has alrendy lwgun; nml 

lrlwrcn• tho American Committee on l''•••tl lor the Smttll n,, 
tUO<•t'lU.lics rjgbtcrn mont h~ ugo mnde n Jlr'fiJ}())o¢111 thttl n lrittl 

f<•f'<liug s.houJd be tmderhtkcu in Oil(' of Cl •c~e ('Olin I rie~ nnd~r 
IICtllnl) protections Rlld ngrl"Clllt.'IIIS (I'OIU o~'nllllU tlt.'iZHI'<'i tllld 

\\'lwn_,, .. tllis pl1ut lu•s iu ~fleet uow l.~etn .,dOJHCd in t'~JK'Ct to 
Or('('(·(' und('r supenision or tlte Swedi .. h nud Swl .... flonm­
ment< •nd the lntenu~tional Red C'r'""; •nd 

Where•• oft.,. ·ix month•' trill I tbi, relief hiL• !wen """in•d h.•· the 
guut l>fJ•nment as w·orking AAti .. fe('foril~· and \\irhotU hrnt­
r.t to the Germans: and 

\\'lwn~t~ll: lh(' oo,·emmcrus of Delghun. Xurway. ond J>t•Luul htiV('i 

11'fJlH."I'INi duH tbt•ir p<'OJI)(• 1)(' gi\'CII rdi<•f; llUd 

Wltc•t'('!hO th{'rnnr~ lttrgc rood snrplll.!!(hl fl\!ftilllhiC' iu S.mt ll Anwrictl: 
ltnd 

WhN'(~Il!<i IUIIn,\' ur I he s:nmJI invudt.'fl ('011111 rit•M hn \'(' mouey wid• 

which '" purchase lhe rood ueedrd '" kc•·r• their VCOJ>le nli'r 
1t11d Jut\'(' ~igniRcd dtfir desire to u ... c fund;;c for rhot J)Urpt>M': 
nnd 

ll'ht,...• the Swedi,h Go•·emmtnt bft! •biJlt nol aVllilable to the 
.\/lie< which eoold he ll"<'<i lor 1n~n.•ponn1ion; and 

\\"hrm• rht £petCf'r of rua~ Mln'ltiou ~DIDIIJt fri,ndl.' · and non· 
rombotant women ond cbild"'n i• a tra!!fd.l' that lh• rom· 
J)IIR.qOnllf(' bean of AmtriCft want~~: tn 8l'<"l1: And 

' Whtrt~ll'l Drlgium, ~rorwny. Poflmd, Or'CC"et.•, Yugo~ln~~in , nud thr 

NNhcrlnnd8 hn"e ti .. ed in lricnd•bip wi1h the Unit~d Slotfl' 
during our entire national ('xistoucc, ond hnvo sent us millions 

1 

3 

of onr llK)'o.t u-.tfnl And hr1Jlfu1 .\m('ri('l.ll citiz.c•u.;. ancl IKI\\ 

Jut\'<' uo UH"Illl~t wllltiC'\·flr of securing lht net''t'NU'Y ft,l(l't'f"­

uu•ut~ by whi<'l• t hi~ di~Hrr Clut be 11\·enOO: X ow, thtrt·fol'(', 
bo it 

~ Hnilrfl Htntes do.e~ t•x 1•re~.s llw com·ictiou tflflt inmlt'(lillhl 

3 stt f18 ~hould IJC' tnk~n w c:xr('JHI 1he 0 reek C':Cpcrirn(•ul nnd 

4. thereb~· prevenl thi~ ilupending trugedy of •ua~ tot~tn•tttiun 

f) beretofo~ nnmt"d: and I)(" ir fun her 

6 Rt$0/rtd, That th• Flon.,.. or Rep,...olath·« of tlot 

7 United Slate< re<pt<1lnll~· u~ tbot rht Go\'t'nur~<nt of the 

8 Uui1ed Ruu~. dtrough t1te Secrtlaf:'· of State>. eud<'I.Wor """ 

9 <!Ui('kly fb JlO-'"iblr co work out, in C.IOJlent.liou "·i1h tht· 

10 Briti~L Oo\'flrnmcril nud die' Ou,·erumetll01 uf S'\ rd('u, 

1l Switz;t: t•hn td, llllil Ill<' U('tl'(·ditt•d I'CiJn.'-tl('lllftli\'l'li. vr llw otlu·r 

12 go\'CI'Illlll' llt .!( cuu<.'t.'rucd, lite l't~Hing up of !(~·!! tcuuHic nnd 

13 definite rl'lid fur 11ll strick('JI tllttl huub'f)' t;ouutricl( wltt' t't• 11•\' 

14 u~cd is uo\\' thr uu~:-ot .-cme; tl1i .. ~lief to IK> bMtd ou ngl'f'l''" 

15 n1cntc by tht IH"IIigrn·m~ for the prote<.'tion of the uttlive 1.nd 

16 imponrd rood .Oifl(llil"', wido ri!lid ..r·~·,rding or •udl 

1i n-Jirf 'CO lluu llf't military IUh"SUIA,. wMtr\•M' 1113)' ftf'("fUf" 

18 Co tht ci,·jl l)t'IPUIIuion~t nr Jmnfd ((ll'<'t"i of the im·ndin~ 

19 nationt. 
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APR 101943 

U7 4e&r Kr. ror4t 

I b&Tt ro&4 wlth 1atereat 1a the Coa• 

greaal oaal ileori for April 8 70ur re.&rkl 

OOUIPlUJI& af IO•oallt4 °111rtt pl&a0 tO 

eatabllah aa iatora&tloul atabll1aat1oa pl&a. 

111.1 I tbaak aa4 eoacntulate J'lll for ~rlJI&lll& 

to the Hollie 10 pr.-ptl7 &D4 eoae11117 the 

trill f&ota oonotralll& th11 !.portaat .atter. 

ltrT trul7 TOll''' 
(l!pei) B. Vorp~Uin, Jr. 

S01ret&r7 of the Trt&IUP7· 

Bu. n-• '. , ..... 
!IIlii Of ieJrOIIDUtlTtlo 

20!> 

... • 
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Treaaury Department 
)lvlalon ot Monetary Research :>OS 

Da t•·········-tpr1:1-·<t;···l~········l9 
To: Jlr, "-111en r.s. 

DMr llezto.l'tl 

I • NWm1Aa the llllllicned letter ot AprUl, 
1n aOOCII'dance with our tela~ oon'fenetioa. 

'!'he Bl'itiah TNUIIr)' ateted that the7 wre pi"'­
pollin& to ...,..... all clll't'Wiey 1n cirall.&Uoa 1n 
1'1'1pol1ten1.a wit.ll II.II.A. notaa. lA nllponM to ., 
ol'al quezy lJ1 •• 1'11111~ aa1d thet ~ ,. ... to 
ba 1n atel'llllc ww. I t.llink 7cw- 1ntarpretat1oa 
tAa' auch nopla-t could oal7 ba oa t ozal. ~ 
s. t.lla OOI'J'en -· 1.rq ot.ller prooadlml -.u.s • 
raplaoa ot!ut.r cw-ranov 1A te.- ot lo<al lllll.te oal7 
.,..,. aloal7 and witll ...tlaaton, 1n that 1t ....wt 
._ briAa about a dual prioa "7•-· 

lOIII' clratt S. perbape adequate 1 but I -r 
U ,..,.. OOIIld ellpreaa liON claerl7 JOUr obJect1oaa 
to U. 1At.ftKtu.ot.1on ot the s.v.A. notaa ~ •"rl'D' 
.. the llnit. 

H.o.w. 
' 

Ill!. WHITS 
Branch 20~8 - Room 214i 
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\ 
Treasury Depart .. nt 70 

Dl vl elon of Monetary Research 

Q Dato •••.•• fL!!?L~.L ........ ~9 
To: lllos Chauncey 

From : L. Shanahan 

•he letter to the Secretary f rom State 
lleJ&rtment, ur.slmcd, dated Ap!'lll 
(with rt{'ard to reported BrH1ch pl an 
for w1 thdrawi nr the Italian 11 ra fr<><~ 
circulation in TrlJ'ollt.ania) ••• retu q ed 
to llr. Fel• yest<!r<:ay " ith t~e or1gln11l • or this not• . 

' 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DA1'K 

.,t·crt t 11 r y :rorgfnthau Aoril 10 , l :IL3 

••o~ /r"ltCCC l·:cc".tlt r an 

: ', 1-•<l - '/ou- Go - Yester df'y S<"~ .~on c'e·-.;nds fro" RE' -
l.c 1 Rror rsE'n t Ptives f or i edintr rttion on ~y-Ps-you-
t , tion . I r. a f or !l!al stlltr·.ent, r.inP Rr,ublic:.n -:e"beH • 
t. e rou,r hy~ <~nd :.:~:rn& Co'l.·~:tt.el' ur~ed the CO!l.!llitteP • • 
"t t:~ no 11ct i on on other :L~ttne unt i \ it l,af f irs t 

r•co .. idPrH the roll - L oor tr·nt ~ue,tion of ~:strbli shir:p" 

cJrre~t . o•y- Es- we- e• r n tax co l lec t ion sy~te~ rnd hP& ~iven 
·.,t ··ou e of !teo r ~sentat ives :>not hPr onoortuni t y t o vote 
o t.ht .,r·tte r." I n ?.n ;:otteamt to ; newt r COJE'C tions to tne 
~rrlson-R•ll· 1 r l fln , Rel'J r eser,tftives Cor.t ton r<nci "c<'SO'l'.e 
n~r11ted r.w. t hrr corr.or omise> o l l'n . 'rl•d r v•t.t•od •··ou!C gr~nt 

cot olt•te !orgivt>n!'t>S of 1942 tnxP~ to eo:aP 7. cc ,o::;c nf'~· 
t; >.u• yerr,; , cr nc e l 45.,& of t h i s linbility f or the remA i nir,g 
tf;, ·• ye r s r ml fl llow t h i s l ast groun t o nry the 5?+ OI·J ecl , 
I..V• r • •eriod of five ye11 n . . Al so VE'P r in!l to~·· rei co•n'l romi se , 
,,. TE'utnt• t ivr F . Ed•·:l' r ci P.ebert, l e11der of 15 S;.OU t hern 
Jr .. ocr·tt who su1Jnorted t hE' Ru~l Pl nn, ~clv i RPci ui s fo llo>'H S 
1 <.Hrtl<y , " I f we can ' t havf tht> ~·holP l ol'f. I t hi l:k it uf: t 
~ t~ <~' n;.lf ." i!ouse- Reoub l ic< n 1.e1 .tr ::~ rti r1 :.lso ,r,nounced 
1. int! 11tion of bl ocki ng pr.y ?:!' tr r r rce , f or the i:ouse 

•,., ti 1 lO .et hllo£: i s done on thL .. tflX ..,P. t. • Pr . '' .<ccor ding 
t r. Pr tic lr by .;ohn H. Crioer in tbt> .•H' You Ti f'< ti. l E 
- n..r,f , all ~:art in s <t ys he wl'nt:: b :-r, onnortur.i ty f or thP 

.!' " t o decide the r.:tatte r f or itsr lf , " ~na oy t 1s ~Late­
flit ~.r . Crider concluded "the runor i t y lel!der ~-., ur.cer­
ttlou to bt> i nviting a co:r oro :nl SE> . " Ho>•!wrr , fl l ! >:J rPviou s 

rt 't~ rkc f ro11. Rcpr psenta ti ve Hartin hRvt beFn stnct ly on 11 
"no comnr oll.i~ r" •o::1e i s . !·:P~ nwhi 1<' t.hPre i c lit t le i nd i clltion 
.Jf 1•l.E'ther t. ht> Hous e ' lays rnd !\er ne Commit. t er , which '' l one 
nr. thr kPy t o t he deadl ock , 1~ 111 Rllo~' t hP r ecommitted 
:ubJPC t oJ t nxeu t o be br ought un in itt hrarings !.'ondny on 
thr HPcior ocr l Trade Agr ePment <> Ac t . Chlli r mftn Daughton , 

wev1 r, i d sr i d t o have announced hi rohP lf Pt ''unimn r es&€d'' 
iL~ thf Andet son l e t ter netitioninE i mmedi atP ~ction on t axta . 
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, ~· uor - ~~ rkln~ thP first !Pgislation DPS en in this session 
of a~~free• t o rur b Labor, the House aooroved yesterday, 
uY r• votr of -:>70 to 107 . the Hobbs Bill11mending the 1934 
~nt i-RacketP~ring Act . Th~ bill or ovides i mnrisonment uo 
to 2.- yEr1 r s and f i nes U l to $ 10 , 000 fo r "robbery :>nd E-X­

tortion'' in inter state comme rce , Pod for '' lnter ferPnce 
~uri~g thP wpr with t he t r11nsportntion of trooos, muni­
tior.s, w~r su~ lies , or mail in int~rstRtE> or forei gn 
cv~.ercn . '' ThP bill also c~refully defines the terms "rob-
L ry'' nJ'~xtorti on . ' ' ReoresentativPs recnlled in House 

eb; t• ye:etud;,y the Suoreme Court decisi on refus i ng to 
~ l!c 11 the convicti on of tee:::stE'r union :~.e:tbe r s who stoooed 
• o:.-~.omon truc .<s entering l.ew Yori. :>nd forcibly de:z.anded 
"fp. :.. . '' 'fhe House <~CCE'otec , however, ; n amend:tent C'O"lr oved 
vY :1• ~u~icia ry CoL~itLee , nrovidi~r :h~t nothirg i~ the 
?ct ~· ul~ br const rued ~s nullifyinsr the Clayton Act, the 

• . . 

l orris-L~ Guar<iiil :.ct . the Rrilway L?bor Act . or the r;atiomd 
Lroor ''PI< tion~· f..ct . :~eam:hilP th!' Senr te yestrrr!cy 
un: ni oo'ls l y r.o roved the Hyr c! r rsolution n~uiring thP .ILB 
tc submlt to Con~res::: by Yay JC H CO'!lOlete uoort on J·!<'[e 
i i.rrrP tJ• L ~rlln tPti since> the Board • " ·' for •cPd i n Jvnuary 
l~L2 , ·nd t1.i 1Rr ~onth ly reoorts therPRfter . 
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l. Jlbl.~·.r.':{ 

.T~\.1 S_1.r,. ! o. l:.!i.!ln.1.L!l.l;,_v,th . 

~.JJ.tl.tll.N:m.Y .. 
The entt<Y eonhnuvd tns \IJ.thcll'•', l t liNUShout th~ dey 

t'ro~.-1 the Li n£ la .. zzounc-l!t;lUl1rr. clos'"ly l .>llow ... d u > by ttu.J 
..:.l&11th J.r . ''/ • !.. rl l' i n the. nJ tur:1oon hJ.s L'lt'in !'ore~ & ~~~r& 
'"' ~rt.:.d Hort:1 ~r t ilt. t:c~zounr .... r:h~J·c:,s !. ·1l ·.•r.y p,otn~ t-.o\l.:.;·d s 

/,tc.Tcll rJld S! . . 'ue, 7th t!:J, bighth A~;.J'j he:· u-.•:,, over 
( , ov ;ri:.\ldt...rs \.1 . &. S(tet.:Jr . L1ttlt. c~.1tr.ct ,,t.t:J t . t~ er.<. .~/ ,. 

1~ ; tro l l VL"lS d.>t,a ~ •• ;..; roua fr.)n n ... l~·· , 6 r"' ;:.rht.d t:., .. ul~s · 
\)\lth Of 1,\.ZZ..)unl\ ti-ch~ut O~lX>S1tlOn . J" • furtJlVl" r:ctl."lltf }$,• 

·ot .)()1.1 h ur ..... J.J ~~ :-t frotl :m "'t' ,,,.l' t.d r<.c 1l!\. r1ss,.ncc. of t.~E.> 

hills £ st o! DJLbcl Ch•=••· 

i:'irs.!..Ar£· 
At tcc'; oy 7& th Divl.sl~Jn r:lrt..c..tlt rv:mrt<.d continu<-•• ,, .. 

t..tcl c.ll O~JC.C t lvc..s for t.1(.. dc.y t rJ t(.>n . S u1ec. ~ .. r lr ?t!l. >Jv ... J· 
' 'flSO.l C..rs c .~ tur~d , o.:.l1 Q(..f lC{ llS . l'ur\.hul' Gouth l.n t ....... "icnOI.· 
F'o\douk At·er. LlTitJ.sh t:nd U. &. Fu:teus rtt r.c lwtt on ?t .. V~~th. o,~ 
til ... u.th tm .• on<; . .ty ·.:l.thdruw ,fr om Pichon wi;nch ua:--~ cat(..r<.ul by 
tna1ks dur1ng t.'\<. c r t c.r noon t.nd ,,,uo Inft~ntr~' cr os:...c.:tJ t.1~ P.ivt.r 
J\,t·t~-"'n t .tv t'•o v i ll•:Ll.. S c.nd rurc:u.d tnv hi(Jh gl'f)t.nd B~.:..t of 

J.'l.CliOl'l . Ucr.m;h .. 1 '-" U. S , l.tfc.ntr:/ OCCUYl.1 d thL Hi$h J r o\\ .. "1.·" So t.h 
01 1-'ondouk. 'J.'hts t:nt.t·,~· lS r"l ltibly ,.t. 'lOrt"d to ;v Vt. 0t'OU(.1lt U) 
•0•"'.6 oi h.Ls cr1:11our fr~:.; t :lu Pr:l.d J.rc...· . 

2 . A!r:. .,.l!?.~Al':_Vl'A· 

';,J.LSt6rJt._L!:OI~~· uth/' th . 

Awut U.V .:ons .u b.J::!)s ,r.., d.-.;, '"'" t.;:, D"us-mrg Ar .... .. 
Cloudy c~n~1t1ons v1t~ scv ... r ... 1c1nt f~rc ... d s.;,~~ r1rer ft t) 
r.t.an "' rl·r . l)v<.r \);)Jt.Ctl.v ... ldbntiflC· t lJit 1.t1 10ss1~lL r .. "ld n> 
r.t.. l\.s :,v-..a. 1LA. n ... r.v .. 11.d recur t u 5_t1!. 3 L.)S<,U.1tos 
,Jo)"""O ... d r r-.c tor;: nci'.l' A-:ch ... :\. l<'tihtt..ra cl•. tt.<l l b locO..JOtlV\.8 
, ld J U im.S'ol(..(,.~t..rs . ii.:;pti\..15 ott· '-att.rrt r\)rw:"J' torJt.do~d n 
t•.nlu .. r or v,v~ t~:-1s \/;11ch bl e'' u) a \U r.leo bit r 1 , 000 to:l 
Shl.,) 1 tHO Ji.Jolpd(..m m1:-.:..i ng . 

4 JJ~ssLr.ehrndt F>;;h t ... ro r.ttr.e~"d ~'ol-kc s tonc ::nd 
ot,\~ rs \lure 1ntt:rcyj) t t:o ov'-r t. 1~w~ Chnt\n~,.l . En~my e-.surltios 6 , 
l•l.l, 4. 2 th/.l..Oth . Ai rcr• ! t d u81l• t ehu•l Duiobu~s 10< 1 Lvcfl~ts 
5, lntrndc..rs 1.--Nlnt.. t.l.1'CT • .i t m1or.inb , ont crr s i 1\.od 1u Uni t\.d 
J.l.nl.#c.lom . ~h .. r• til~r o v"":r 1Ju1&Durg cloudy 'but bOI1o.O f lr'-s "t..rt. 

1l!Jlu1c. . 7 t h . 

lo.a.lingto ns l.l.rO~.>""d t. t!ltr.l or 2.., tons on t;l"" R .11Wf. 
ct. ~tr'-s r t Tu."\is r;•{! DJ(,.:b...l DJ'-llou..:. . t..JittJ.r ... s J.nt ... r c .. )~·~ ~ 
! ;)r.,., t1ons of J..J 87 ' s over ti'J ~o. Jlt,.t)j'-z :1 lk.~ Ai· ... r- . :m'- l'f 
CiiU- lt•~• ~ 1 4, 2 . t.ll JU L? ' •· 2.\1>/.~'<ll· · .~111n to.1S ··:·o' 
l.d 122 tons o. Sfi'.X ... ld "l\.oill-Clt.a Ooll n: ... ". r.o ... t:. ~1:!1· ... . . 
t:K.tt-u"vn ld~o.z;:oUM r :ld 'tr ..x. ".U'S tt cia.c.. J\<1 l.<. v·~ dt'-1·~!»~ 
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1nfllctod L;l<Ll:t eoluons 1n r. tr~M b•ino >rolc.n u~ r.'ld dis­
>r& cn1zud . /. t l•r.s t 330 VGhiclu '"rc l~atro;.u or dCL!".i•d . 
~·"llll' cr.ow ltHs !h.l, Ono, 3 . Ours 'i , !i:U 3 . 

ilw .. mri· 
llo t\locn 5th r.nd 7th U.S . !Ji tcholls succc&•fully 

bo<~bt. d R.. ilWfl.}' Yr.rds ;-,t Rr.;.i6 oon .·.ml 111 Jlr:ndr.l • y AJ"~,., • 0:1 Dt i.1 
Bl onho1ms bolll1Jvll nllc.gcs 1n tho l.trwu Ar.~ . l 'i vscort~d cnomy 
oo111bors nttockod ono o! our a1rf1ulda da•.as1n~ eu1ldines und 
t ·· o llls nltdlls on t ilo &r oUJ•.' . 

- 2-
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f!+Dt f1 fJWIU;,, koports reeei"od of promiaJnt: ut,t.ftgko hf li.M. ~ul:Gt!r1nea 
on 6 t.~nkor,J ~~.,,. .! oorchult.l'lcm. About. 1100 tor~s or ahippt.nc arrlvod in fltllSIA froQ 
H.J.Y ·urtn t.he ;>orlod . Ourl."lC JAu.rch !!boUt. '0 1•roont or • hipp.in, t.o i'UJL~L- wac 
• .t.'\lc. 

@l!M}!Jl'& tAF.I~. Vert lartto hooewttrd \W'ttnd II . A:1.JJJfiC convcw Ms 
li...S ln 3 . 't. ltn onl.,• few t.bipG los.... Air eove:r •• ,>~"'vidlld 1n aid-.AU...nt.1c 

.pe ot oa~rt. WCC08t fU.U, drove off 01.1;21rouo ntrat. "tV.cb ~ t•ck ol' U-~ta. 
'7 "' t.taeb on D·bo' t.a ot hlcit ll by &UJ"f~ce :raft. 5 proohln' ctt.t..cta or tllrteh 2 

'!U"f"llCO cr-rl.. 0---.t r.cUvltr OOM Yidolt dhpono-l but. Mort.b AU'.nUc rc:r..in.S 
tM or a" 1n orrort.. 

,?fH?I'It!C C;.$J,\Lrt.::.S. Uurtnt; the nok )rd to 9t.h t..nol.uoivo U GbipG ro-
r-wt.od lll.tl4cked ~ JUbllt"rlMI. 2 britt..~h ohlpa owlk ln S .'«. Appro"Lchoo; ) Bl'!t.loh 
·i~ (1 trtnlctr) aunk An•1 one Out.cb ship tor.'ledood in hocow.;,rd bound convoy ln 
·L·1t.1c; in f,'Oit. lndlt4 one U.S. r nnkor nd ono Norwt61" n thlp •unk t.nd ono U.S. 
* convoy Lorpodoed.; one Brit.hh c~h10, t.or~oed N. l>o . J:. ot CAP£1'QfH ''nd ond French. 
•'f DIIKAR; OTit "t'Y(o t.lM rlhtp ::lunk in L£VJ.Nj', Ono 9r1t.hh t.ankor W!UJ minOtl in convoy 

l!l riL.J.tZS ~rUAR:t' , otem o.t.nk, f'o:"ll'ftrd vo.rt. t.oyrod ln . 3 Drlt.ish llhlpo bOre. rOf.Ortod 
"V~.trdut t.t AUCN , FR~~·.~~ 11nd SA:l OOM..IIIGO root)tlotivoly. Pl'ovbtonnl loo:Joll by cnatz~ 
.1.1t.lon lhrch - 6~,000 tons wl\ich inclur.l.os 6 tttn\:er-o tota.ll1nr 1..13,000 tonu . Ucin 
.osaoa ln Afl..AH'TIC, '7~,000 t om; in ~l't.I!'JU" .. AUAAN nnlt 27,000 lono Lfl fiWIAU OC&'.N c.nd 
?. CIFIC. 

..r&!!B.. liiiJ>ort.a in convoy into UNirr:o ttiMGOON WMk ,nUing .)rd - 845,000 
ln~ludlng ~ oil. 

• • llll.ITA.RY • 

~· Ji01r -.pparent th.._L t.be ~e:y h<to .u.ttorod •noro dofot.t.. Pu.rmut 
cm'l~inuoe r t.htrlftt: ~ba. 8th .\r=y )lrlsonor.s atnco ~lH n.t.t&clt 20/21 16!-rcb 
not' lO,OOO. ~u.bur or Axla Dlri~lone uneb~ ,. .... , 1nd.1ut.1on' al•...nt.s n .. G.,;nE.D 
L"'l'ont.r7 dlYlolon nortb .. m 'l'U:ilSI.A. Ut.tw.t.... th•rvlc.-ble tl'n.h 1\!•.~L..tl,y -
1 :~r~..b.~m f\lnbh JO, a·.JorU.r 0.31"11f_a; C .. nt.:-al -ad :.,0UU10m 1\a.nl"'k 1.)0, •Jority 

..; ra:.n. $o ln.Uc t.lon:J tf'f"''CUO\.ioo i:f cont....:~plat...,J y"t.. F\Wl wpply Ul.N'lcult.lca 
'lr'OlT.blt cont.lnut.na. It.n.llM Dlrtsio."!.S . fot.!.l M:s ~wt riXIuo.S t.o 68 o-l.nr to lor.:if:J 
ln P.ti~!.IJ . • ut.b. t~ 4-5 r'.ivieiona vli:al.n...t-1. J.itt.\, cMn.e:" l.n t.bu 1W~.at) aont.hs .in 
10V..~t<.~nt. r.n.cl lt(!Ua.n !>1vtelono no' d1= .Oih1d uc und.)r, I till:/ 9$ Go\&t.h ot Ft-:oneo 7; 

CPrltlcn :c, SAnllni& 2; t.:1o1l,y ); ~lorth' Afrio~ oqulr.lont. 7J Juao"l.Gv-1,.. 1\nc' nltltU'&.1.3 
.20; Cr.tec> 8; •\-'geM Inl•-..nda oqulv'llont 4 ; Ruaala. ~ut.vaL<mt. 6 . 

J , • tk oP&&rro;~s 

r;;;.;[ . .k!'t PRQ>'t.1.', Day. u.c. 8th Aia· Pore ... 111mlll ho'lvy nt.t.tt.ok on 1\..tM\Ilt. 
n r:te :o.nd llbU'lr act.l.J ai.IJ\Ok on .'U.n ·ll"Vr 'b-ernft. Npn1r l'OI' Icl r1.b Afl11tilU', hot.h 
onu~o1 ~on3ld~rablu dam~&~· R.A.f. V~nturas boft~ dock• nt. NOTr~ rnd HRSbT . 
Ot.h .. r a1rcrftft ,H,t.l\c ko.! c.1rrlelda1 .-u indu.stry 11.1ld n..!brt~y obJ410t.1v-.ut. 2? oiroM.ft 
lott. !fll~t.. Bo:nbor Co-.,.nd oJ)41r.3ted l,S46 oJrcrc.ft. tid loot 67. M;ttn r4tt· clca ­
:~ - V ry ISUOCVId\llJ lllU.. - V<Jry hu\Yf 'l.t.t.c.ck t.nd. f(JI!:J!tJRQ, Dot.h iat.t,..,r lw.JI'Of'Eid 
'IJ'f bc:d ~th.•r. rtp M nan rnida by 29 t.·:u-.y lrcm!'t. on •ou.t.b coe..at., ? dctt.royod. 

~. lntAn1o~ •et.1vit7 in BU!),Ort. ot tJot4 Anlf by Jlort.h FMC. J.trtcw::. 
a.nd: "••tom ~a ... rt. .lr toreo• ...tnt.3.tn00. Uu~ ~&6 too lln_, r.lrcr.:lft. on rlrti ... lc:t.l 
.nd to U. f. YwHcl... tn..ay losa.la .1.::1 a.lr .)21 OIU'Z 1?. 

§11HW1fZ,.U. Lnrtta aea.l.o r--.11"1 oo ~APL!S by U.:.... J·ort.r .... u••· 5 convoys 
1A SICUI.ul CMA.JH~ ct.t.ttck .. Jd tr.t tot..tU ot "16 U. S. J.llt.chw.b. ~t.enahe ~~o caused 
to JUpplJ Ch.lpe nd ono 01cortlng do.st;roy,r bJ,ollon up. • n-u.bor of t..re.naport. ttirc.ralt. 
lnt.orc:•&}t.od MJ ' 'Oitroy.ct by U. o.;. Ur-:htnl.ng.J. 
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~· ::)Cc;rpt. in thd uouth , l!l:.,.,~clnlly KU:;tU Ar\Ja , P.usr.t..n , ir · c l. l vltt 
ll-:;ht. , ;'l"Ohf\bly c..lul to ,~cnthor . Rusotnnn ntt.acked sovor .l convoy3 ln Rlu'tCI\ t:t 

~ ... r• n t\1 r for-eo au !>porte~d. their troops in KUllA}~ unU bombod RU3Rian hl).l'bourn ~ 0,: 
n··v·al br~:tO(l tn t us tern c~uccsua . Ovor /10 Gotnnnn nircrnft r vport.Jd duotroyvd OVvJ' 

~ruurt.t.t). 

I .. 

ts.h!dll.· Fin•.l lnt.,r;.r .. t.·.UO!\ ol" 1>hotOCT'\J~IS r.ft.. r r~id lo'/.1n~ J•rch 
... :1·1.':\ 'h/ t.h1s a tt.-:.ck h~s .1.ltH.ys b..:.on r.U"rd"~~U tt3 outat: rxlin(JY succc.s,;!'"ul ri"te\ • 
c~ •.. ld~oor .. bl."' rtr~ d .ae.b~ i& disclos.xi con1"1r~11n(; nw:-..rouu r ·:ports that fi r"' t1 l t>LI!II;1on' 

• .u~ of co.ltt'Ol nnd ~h .t o rg-cJtlaatlon 1nd di•cl~UnJ of B.. r l in Yin> S .rvico~ 
ell• p:;. ... '<l , as~1tot..· nc'-"" was ob Win(.'() fl"OI: Lr..IP"l lC nnd oth~r c.:mtres . OntJ tom~ r-.:U 

I• .• lnt or cou•·tv-.rd o• •. ir !Uniotry dl\l:l,glng 00 to )00 rooc:s md destro;htF. tr­
~r:.. nt. r ·cor'CI!W . ?hos¢.orus inc(;nd i r1oa t ncJ tho hnavy '10r.~.b:1 e.~.r to ho.v -l c .uood 
r. t ..rff~ct . 

V:.G...SACK . ~.S. doy a~t >c~ on l3~h 1\r.rch. Opin ion on ?ho~ogr~ph~> of 
~c l list in ,J•vnl ohiDt.uilding . Of 15 U-bon~ huUo on "llpo 7 hnv.: bbcn avvvruly 

1.·•t,od end 6 oUP,htly. U-bon~s wcro !n difi'or .nt ot>rcs or construe~ion, oomo 
.L•oiJ~ re•\dy for h unehinc. As r roaull, ol' .ddHLon"l d•un••J:~ to doel'..yur<J build in1;R 

L :f•!rd rr.· y '· ·Jll bu of lit.tlu im:x>r t.· nr:o i'or td. lmwt l2 months . 

~· ; _ vis itor Lhird \'fttuk ln !Ar.rch 1vportod no ~ ork in ,,rogronD at 
;l1lPP• · Pas' r ,•tuircd to ant•r to~n . [,l!)Ortod th• ~ 151000 Krupp workmen ~nd 90, 000 

r rr: ho1lt.~loss 11nd t.hl\t d~:ut{:e nt Kru~po 'll'·to .;rol'\t.ost h1o-:, to GhJ1!1.'Ul wur indu::t.rt 
int:licte~ by r . ,>. . P. 

CZ!Ii:Jl..L . rtc·e"':it. r~liobla re,.,o1 t. fron G. ~JI1 ott. teo thr:.t let."':tt. nt.bckr 
., ·~d r.tr 1. t l.o.nrc:-;sion on t•holo nation . ~oLit..,r·· homts on l~r.v _ ~r-1 5hockGJ 1\t 

• > n.tv or ll' to~s rmd h:w< op..'nl/ cr!ticlood l.ho ;w·~y . 

QOCPEt.. In r.t.tack on l:Hh 1.: rch on l.i«:kJri ll 'orks t.!:"' ekctrlc 10 .. r 
J .. .,) ~n.: hit.. ,-ll ':"or k has st.oppoci f\ni no ros:uopt..Jon dP t. ; ius h-<:t.n fix<xJ . 

•• JT~.lF.P . Ninorvt. otrcr:.tft. rot.161r' ' urka . 
r· ... ,~· 1r uhop :lt•1·tly d"Gt.royod; P.ir('r~ !'t. dia~ ~.nt.lLnt! 
1
"'::'1' f.t<; bi' .S.!Vftr ll-1 dir ect hits . 

HOil~ Sr£URC-TY 

nss.-.mbl y chop end ' · Ol'O-• nrt.ne 
nd 'ing N;x'lir Ghop S JV• rvly 

t:.n ltrnnt~ civili~n caeu·~l tioa v.nt1k ..tn1l1nt: 7th - ~:illed 22 , B•7r ioucly 
''O\lndcd 1.1 . 
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·:SEASUP.Y LE!'JJU'r.lEI'T 
~laohint,-ton 

~0!\ t.:lLJ::AZE, J.!OPJ:mr. lla'TSPAPffiS , 
s~:~t.r.;t , April 11, 194 3 . 

l'ress Scrvic• 
No . 36- 10 

Thn "re:>tcst war financin<: onnp~iGn in the ''lorl<l' $ Ili a ­

tory - $13 , 000, 000, 000 to help .:lear ,;l~o roccl" t<' Eerli~ , 

ItcMC nnd ';'ol{10 lor A:~crioan l i !.'ol·ntorA - will !~Ct un(ler,·t.'ly 

toni('h't at midnight throutrhout Anoricn. 

J:Ciro thon 1 , 000, 000 volunteers , tho l:u-ce=t civilian nrey 
ever nccenbled, nwnit the 2ero hnur , tho ::"reasury Dep«rt.:ent 
'lr.!'lOU!"<'Ctl todny. 

rron !low &.gl3nd , where a J!'.Ot.lllrn P:t~l Jle·:cre \'l~ll r ide 
onr~ <:_;Ain the cobhl~o <'lt !'e"t " and Ppr cn<\ the alnr:n, to 
C~liforlli:O Hharc t he Second l'lar Lonn Ollrll"'it:n corlM~nders tcl ­
err•;p:1ed the \'/or ?inl'lflce Con::>ittce of tho ~re:.~,u·y tll>lt 
"prepr,rot1on::; on the l.cntcrn !':>·o:-~t m·e cor~plctc , the ar-.mu­
nition 1$ rc<'ldy , 11 ovP.rythins wan oct for the !:iga:1tic hor.1e 
front offens1 ve . 

P. oporto fror: '\ll of the twcl vc Fedol"<l ilcc o:rve Dlstr1cts 
reveAled o tcel.in.,; of confidPnce toot th oi $o~o , ooo , ooc-a- rlay 
snloH of Oovel·n11en't bond~ - ti1o '[l!IOP :lO()cor."':r;: >.c reach the 
lJ billion dollar otject1ve du:r1n.1 the "i'"-l'Ox1n·r!.dly thxce 
\':eeks of t!".e drive - nill l·e nc!Jicvod . 

Covol'llmcnt bor.tb to fit cvor;: pur::o '"ill !.o of'ferel! • . 
\f1ctory !·"\1:"1d Co:;.::i~tec!i n~d flhr Snviur,.· S!:.ffc_ i:•.s·te r.:~r5e~ 
~he!r resour-ces nnd r:.tl'1POTter to nn~:.r "'): -hort)t~:=-• cn!':·,-n.:;s ol 
ev,.,ry con::-u!'i:!. t;,- 1.~ tho :.and. 

Tho cnnpnir;n ti1er::e, "They Gi vc Tholr Ui Vt..r. - You Lr.r.d Your 
:~oncy ," :runs t~:rotu·h every pr~pnl·r.rt.1o:-: m:d w11!. re~ou!":d ~v~r 
the rndio , in ncr•sP'~!•<lrS and fron o~:td()Or ltillhnord disp_eys 
in nn unl>recet1ontcd nobiliv.atior. uf J\pnric~n oJ•Jertis1n.; n l ­
!ioUrC'o~ . 

Tho plain citizen whose oon, broth or >.md f rim"ls ore be­
in~· coll~d upon to sncrifice tlloil' 11 vcs if need be fol· . t~e 
defen::o of the P.epub:!.ic l.~ boin(' united durit.s t!1o Secono .. ar 
Lo:~n to : 

1. Divert every -::ent thut is not obHolutely l'C<!~1re1 for 
f ood , ~heltcr and other neces::1 ~ien of life into cxtr::~ •::ar 
Pondo. 
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2. c~nvnos lli:r ne1rhbors to Cl&ke sure t h ey f.ltlke An equ'll 
enl"'l l onn to the GovP.rnMent duri ns the dri•te. 

llcl' ~ 1~ n swift p i cture of tho hishliGhts of Second 1'/nr 
lo~n C'l:•l)l'lit;l: !'lnns I 

Fir s t l'cdcrfll lleserve DiRtriot • Connecticut ( excludinr; 
l'nirfie1<1 C<>unty ) lofuine, Masanchu~ ett o , Hot: !!m~pshir~ , Rhode 
Iol11ncl nnd V Art.1ont : 20, 000 vo1unteoro mobilized ; curn)l'•iBn 
J'nl'VOl' 111 white hcnt vrith newspapo1·s uo in(; al l - out to st1mu-
11tc fcclin~ thHt pco;-le munt buck up hoyc nt tho front by 
le1.a1n1; their noney to the Government ; npecial e:~:>llllsis is be­
in£; pl·•ce•l upon obne!:'Vnnce of ?ntriot•s DAy , April 1~ , 11hen 
l'irmtc !:en un<; ride of !'nul Revere wUl IJc drnrnti:<cd to ~ive 
1 or.cr -.d ir.":>e· u::- to <;nc <1~-i ve na 1 t ro1ln on tol'lnr cl. vi ctory . 

Secord ::'eder a 1 f:eserve District - tie·.: Yor!~ , non;ilerr. ilen 
,rrnc:; anJ l'ni:fiel<l County i n Connecticut • 115, 000 7:nr 
Fir.,r.ce Cor.:-: in ee volunteer work em will l t,unch d~-1 ve :•:i th 
!'~111~~ in every !'c1; i on of the district; Secretar y of the 
'Zt·easur:.· Henry l!orgentl:au , Jr ., \'1111 lounch t~e cnnp~iGn from 
::1rr.e,c; i e HaU Uonda;r nit;ht over n n•1t1on- wido radio nc';work 
111 ~!. Governor ThoMo E. Dewey, PJ·eni<.lont Willial"• Green of 1:he 
A<nol'icnn :·cdcrntion of Lnbor , !'l·c~idcnt Pbi1li!> 11un-11y of the 
Cono·oo$ of ! ndnstriul Ol·r,anization!l nnd othol- distingui ~l\ed 
leaders purtici;mtirl(; . Efforts w11 1 be conocrltl'~•tcd thJ•ough­
out the drive on obt ai ning loons from s ouY"ces other 1:hlln com­
mor ci nl bonks . District ha~ net a oul of $; ,ooo,coo,ooo, 
·.-.·hich "wo ar e confi dent \"Ie lvill exoood ." 

Third }'edc l"3.1 P.Merve Di~trict - D•,tCl'll and Ccntr!l1 
?cr.Mylv••nia, !:cl:l':;nr e and sou1:he:rr. J1ow Jersey : :;very ~nunty 
in dintr~ct 1 s 1'ull;;< o r g:>r.i.,ed nn<l or:nit~ th~ 2cro ! .o>J r !>t 
r.i•Jr.ir;ht Sundu;r . Sales ,111 bo• nc.dc tJt th'>t oorcn1: ir. 
?h1!,de1pl·1o, Cr!ldl o! o!: uioert y . !!ere trJ>n 50 ,0~0 volur.teer~ 
l"..t'lVe · .. n:lwcr etl the cnll . Spec ial c,lonts tnclurie !)3ra1es r.nd 
cti.~l- ;,ut.l1c Mccti!'l~s . Ci vili•.n Defense worker :- , civic er ­
rsr.1~ot1or.a , \':om~n • s clul:c , reli!;iru~ r rou ;>n ond pu l;lic-
C!lil'i t cr\ ci 't i .. ~ens nre nssistir.g v.·or l-in"'lr.cc Cor.tli t~ee \'lol"kers 
in rn;~in: thf! '='lnvnss t he r:tC'st thoro·..tt;h in hi~-:-or:· of the t.rcn . 

Fou:·th t:edcl.'Al Rc.J o!'ve District - D\otcrn Kentuc:~· , Ot-:io , 
w~o tern Pennoyl vnnin , no)~horn ~;eat Vi rein in r 120, 000 vol ­
•.mt~er IIOl'ltor.J to nnrinr, to nction Sun<1U.Y to <;et jur·.p on nn­
"tional dl'i'l c . Pnrcdc" an<l public mcotinen uohedulnd in lf.lr,;e 
popu1 '\t ion c ont cr s • 

::'ifth t'edernl Reserve District - Dintr1ct of Col~rnbi" •, 
l'nr;:hncl , Jlorth cnr olino, south C••rolir.u , Vir(;~n ia an~ ~o~t.1cr~ 
i:~nt Vir~ir. in l 50, 000 workers hove been wcldl!u ).r.to u ,1c,nt1n. 
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• ,ivilill"l orruui:~tion by the >:"r I'i!l'IIICC Col!l:lit tee witt. the nn­
nnunccrl ouj.-cth•n of cHnvan,; in~; every c1 ti~etl. "~he or• .. Jn i ­
z~tion J s \ cint :;trensthened evc..ry day l:!)t\ cnthusi!:&~t'\ 1~ very 
r.ich ." 

Sixth Feclcrul Reserve D1:Jtr1ct - Alul' Gm·; , Ploridn , 
r.~Ol'tin 0 CCl\lthern Louisiona, :JOU'tllorn llifw1ss1pp1 0 '!!1!1tern 
Te~nousoe . llon:t ot tha 40 , 000 voluntcel' n«lMmon 'lWl wo11er. 
hnvo ••lror..cly JJVodc cont acts nn <l r·e:9<>l'1' fuvor~thle resl•lt~ . ·•:m· 
Jo'innncc Comittee:; , ci vi linn dofen!lO , COMr.•c rl'lilll bnnkers , 
scclll'i t.y dc~lcrs , civic club~ nnd in6opondent ci ti;·ens arc 
coov•·rntint; . 

Seventh r'cd~l-:>1 P.es('l'VC D1atr1ct - ::o:'t'"<.wr. Illinoi:; , 
nortt.crn Iu,li;-tl:a , :to,~ , southern l'i~lli"'·n: :.on. :~outhern 'Jis­
cons!n t !.:ore th·m 250, :x>O "'en mHl •·:o::~cn volur.tcer m>rl:ers 
!:'.Obili7e<l. C:hiC'lt:O ple!:nin!;; !'"l'tt:ie of J..rny 0 H•wy, Red Cross 
and ·:oluntcor r;o:1cn •s :;l"Ot.:';'):q , Sptl'ci:.l t!in:-u~,~~ •llflnned tol· 
Ch1coeo nnd !ntliru:•.t~ol:i~ . · · 

E1ehth l•'eclcr&l He::;;'Jrvc !ilnt.J-·1\·t - Arit•Jr.t:oH , sou"':hern 
Illinoi!J , nouth~l-n ;:r.diaua, we; tcrn }~ur:tuci:;.'" , uort1 .ern !iissis­
sipp1 , \!nst.ern J!1z:::on::.·i cmrl ·,a!$1.cn ' T~nnor:Nee : 29, 000 v:orkers 
reney; St . Loui:; to "celebrate" i:ii.l·•r ' " birtl:<ln? April 20 , 
with ep~cial !,llle~ rlr i ve to funli><h hi:'J.lllllitioll "t h:.t will rrJ.JkP 
1 t hi~ lrlCt ." 

llinth i'cr\cr:<l IH,~<erve TJi.~ trict - Norther, i ichigan, !1.1n­
ncsott~ , J:ontrmn , ilorth 'Dnkotu , So11th lk.lcotn :md norther n Vlis ­
concitl! r'u:l.ly or~Hni::e" witt. 56 , 000 wo1·i:ora . I :any counti es 
are well on way tc-waril quotns a~ sol1c1 t~Ation \'l(lS started 
early to uvoi<.i bad road:J exnuctco:l du:·inr. lutter pul·t of April. 
r.overnor lloo"s of l!ort:t :;:.. kotn b"' ,-,l·ooinimed April l2 Dedi­
cntion !lny for st~le of Wur Eond:l . Ait~ to con':~ct 1, 500, 000 
c1 tizens for pcr:1onal sn'b:-c;·ipt1onl" to Sneor.d -:nr !.ann . 

Tr.nth Federnl R~servc Di~tri~t - Colf"'J-~do , K.'lnSa!! , n·e::tern 
!!1ssour1 , l!t-brRs! .. n, nort;":<!rn Ucw r:o.<1 co , :1ort!. ·. nstc!-n O~la.:;.o:"".n ' 
Wyo~inl; t so.ooo •·.orke!-·s rend:.• : !;ick- nff trc..-. ldust r.eetl.r-!;3 
planned l~onrtns , April 12, tro·nu~;hnut 'C5 <:out.t1e!l of C.istl·ict; 
l , 000 bnnko n•• well as oth"'r finc.nclul inst.1 tutim:,; ~~ e co~ 
opera tine nnd tLl"'t;ins.~ their ..Je-;>o!l!. to',. to tr .. ,,!n"" .. in Wer BonllS • 
In:mrunctt conp~nio~ lernlinG hntJtb'ctlo of n,,loo u<·on"us to vol­
unteer :Htleu ro~:cc ; constructed lt:J'"i:o 'Vl(:rr.'loputoro throuf;hout 
diat1·1.ct ancl nn·onred :;necial <1~111:• !'FtC:io bro:.dcnst on pe;:,­
centn~;o of q1;ot:1 Rttained; cler r;y to announce the Second .. nr 
Loan fron pulpi tu SutHlay . 

Eleventh i'odcral lles<:l'Vc Di,Jtl' ict - 'i'ox:~n , southeaster n 
Arizonu , northern Loais i nn:> , southern !low llox~co nnd sout h­
eastern Okln:,oro : "Rencrr.ter Bnt9·m " is t!1o bnttlecr:: of the 
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20 000 volun t e er s nlesncn and wooen; communities are incor­
poh.tinr, into the drt ve special events ouch as ;rurch!lse of 
f1. ·::tine :~hips and bombers ; April 21 is San Jacinto Day and 
•·rill be foot\n·ed as "Texns Heroes 1 Dny ." 

T\'lol!th !'edorol Reserve Diotrict - Oregon , Uta!! , "lash-
1nr:tcm, northwestern Arizona, California, Idaho and Nev-<.~dn : 
;:ron tho <listrict cnme this terse report , "Tvrelfth district 
reports 18, 750 picked re;:>resentnti ves of V/ar Finance Committee 
1n 1

1
550 communi ties are rendy . These trained troops report 

prcJ)nrotions on t!'le Western Front ore about complet ed . The 
orr~>nition is ready . The big guns uro loadod os the barrase 
•.1\vaiHl only the zero hour, Monday, April 12 ." 
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AFRIL 11, 19~) 

Th, F~.obllc Debt .\ct. 'IJt 194) 1" before u tor oi(nl'lt.ure . 
Tllta bill i.,er,o.us t.t1o l i:tit.:t.t.itX1 on t.h race ~unt. or obllc•­
tlon:3 hO"w.od u.ndor the Second t.ibert.y Bond "ct. tt-at. 1110,1 bo out.­
st.,.Mtnt o.t. any ontr t.itr.e ft'OII 1.25 billion doll.or ' t.o 210 blllion 
tJollnr1 . 

1 poirJt.cd C)Ut. the r.ettd 1'or t.hh lncrouo l n r.r; fludy,ct 
meo3~CC on Jnnunry 6. A bill t~ sutnori:o t.hft incroaso w~u intro­
duced in t.ho HoUGil or R~prasont.&t.i.V\)$ on Jor.u.r:; :(5 \;,>• CMhm&n 
Oourht.on ot the: \l~ya 4nd ~O!:tl:lG Cot"':tt1t. t..uo . Tho Trco:.ury informed 
tho H!lyl a.nd Uoa.ns Cooclt.t.ee t~.&t tho J)J'Ohnt. do\)t. ltn~.i.t. wo~ld be 
in111urtie1tnt. t.o cover t.hfl' neeetioary bond hC'Uto wh.ich \loO\.IJ.d bo 
roqu1rod durin.& the JO:Onth of A!Jril. 

Tho Tr..::usury t..:ts :.,dvis~ M t.hst., t..o peral\. t.bt execu­
t.ion of 1t.l war titu."lcir..g pl'lJ'l!l; _t ·- o!Jc Jttt. .~.ct. :nnt. beecr..a 
ett'oet.lve without !\u1..J'W:r de:~. I ...:a c.cec..rd!n~ •ll<Mlnt t.he 
8W t.o beCOIM blf ;d. thO"-t. .:¥ signatt;.re1 11• order t.O :lYOld e:> 

bw.rro~la e:nt. t.o wr var f~r.:utclr~ prog.~. 

l r t he circua:;ta.nces wore otherwln, I lho..Ud veto 
the bill . F.ven •~. I cannot pcrclt thia lc~lclatior. t.o b•~e 
\ltr•ct.1ve t•lthou\. rcci~terii'\G, my proteat. l&lln:u. the: ctt.ac:t\attnt 
to t hh Bill or t1n 1rrillevant ar:.d unharr4n1.od r\de r. 

thlfNJ wu ut.t.:tc:hed to th1e Bill in t.hv H~uoo a provi­
nton which would h~vu taken from th~ President. tho r ight. to 
l!l l.c.Uilir.o oalnrio~ until t.ht:;t \:e,·o l"l:&i:HJd o.bovo t67 , 200 or tho 
unnW~.l r~Lt.o p.:Lid on Duc..:mb~r 7, 191.1, whlc.htJvor WtHJ t.hu ur(f:Lt.cr . 
Thta ridor would hav~ destroyed th4 enttr$ at.Ablli~\tlon proer~. 
lt. would obviouely have bec:t unttUr t.o ut.t\bilho 'Wfi,COU 1 Jnd .)'tlt. 
ltavo o~l~rl~~ f reo to r ise to 967,700. 

This pat.;mUy ir:.def<.nsiblu p-ovition waa clir.J.n...t ed 
in t.h• SC&Mt.v . l ut. Wt.e·~d cf Q'Opfdnt h. ~ol t.of!•H .. '\t.r, t..ho S""n't.o 
Mat.lt.uWdi • pl"'vl.:::lon l"..ltl'OVing !t'Cl!!1 the ACt. or OC\.d:t'r 2 , 19.t.2, 
\.!.lit rroald~U\t..' s au*..horit7' g:rsnk~ ln t~~s b)' that. A.c:t. t.o rcch.co 
..-.,rt a o r ado.rh:s •t.o t.h3 cxt.ent. ~&t. hu rln.b l ... cuNt.ry t.o correct 
[r"'OI Wc;ult.i~o~s o.nd al:so t.o aid in t.h' e/t.3Cllv• JI1"0S!lCVt.1on o r 
tho. Wl\r. • i} .. ) <!ff_.et Of this proviaion , tfhic.h • u 6CCOpt..-d in 
c:..nrc:r ..mc.,, b t.o t..:.r.:dn.'t." t.h.t aut.t.orh.y ci\'Vn t..o •nd -.~x ... r"Ch.:d 
by D \.0 prov .. nt. tJ:o.l Jl")"':Jl;:nt. durint ttl;~ • • u· or Ul-.rlo.# in 1.-XCCS$ 

or t07 , :!oo. 

Tho r.o~.uons \ihlch rru.~f.'\..:!d 1'1.0# to 1 X.lfi'CiM t.l'w a.uthor1t.y 
contor"'d upon mu ar"* tully ~xpl "lir..:d ln '-h .. l.: t.t.~r .tllch I st::nt. 
t o Chlin:t\n Douaht.cn of tt . .:~ t:a7s and ..:Oar.a: Coadt..u.a on Febl"lklry 15 . 
A COP:f or t..hu t.. l\St..t.er io app(:ndoJd t.o t.h\8 et.o.t.wrt11nt.. A• 1 l.XP1"1nl!d 
ln lilY l u t.t.er, 1 o~t·<J~ 'l"it.h t.host: who eny t..hl1. t.h.., 1U:lt.R.t1on on 
ulnriu clovo no t d11ul ~doquat.uly with tho problum or \I.X<:uaaivo 
inCOJnif8 . rrnct.ieal Umit.o.t.iomf OUCht.. by appJ'(Ipri3t.o t.uXOt.iOf'l 1.0 
b .., rl.n.c~d on all incor~ , <J;lrnt~d and unor.rn~cl . I urg.x:l .1nd "ould 
h'•Y~ W\l}COIII Jd a GJ-OCi.tal t.t.x t':kl1l.Sl.Jrll a..-plico.bl l.l t..o ttll oxcusalvc 
inC<Ma\18 frot:L WhG.t.lolVt!r' SOUrCb duriv..,d in p}~IC\1 Of t..hv nat. $67,200 
o:tl..:iry llru.t.at.io n. 

Bu.t. t.t..., Cont;r..~-t::~ has chosen t..o roacind C/1 ac\.ion l.i.mit.--
1nc ~xc~•olvo ~rl~a ~\.hout. dv~n ct~ucrt.i~ ~ ott er a •ubtt.i­
tu1.o . Th• 1'\.:.Wt. 1s t.t.r..t. COt\greas haa au;..horh..ct t.h.- drot1.ing 
ot Dl.'ft lr.\.o t.n'"' Atley' fo!" .$bJO a yu::,.r f'\.:Olrdl .all ot tth.n.t.er the-y 
~ro •mine ; t ,OOU or $1C.:O,OOO a yoa.r, but. hou r.,tuood t.o eut.horizo 
t.hu ruaucL1on 1n t.h..: a:llal"'J of 81\1 Dll\ not. drotwd int.o Ll•• An::, 
no a.uur how h1£h his 1neoao J:i/13 btl. 
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M.. t.t .. 11a2 t~ t.~e t't.&bWzn.ion protJ"C" eno.ct.ed by t.ho 
Concr••• recp.dre,: uge ir.creues to t.e denied to 'llOtkon ell"niAc $1.,500 
, 7tt.r even whe:\ t.heiJ ~yer-a ue wUl..1n.a t.o Pl1 thoae "*&• ir.c:reuos . 
n.e •••~nc• or eUbillzAtion 1.5 tM:t. each ah:Nld ue:r1r1ce for the bene-­
tit. of ..U . Th11 principle the Con.;ress h-u fa.lleJ t.o recocn.l:e . 

SoGllo 2 or ) t.hou.sand persona mo on Se;t.oab.r lS, 1942 were 
~celvino at.larioe 1n excess of $67,200 1M¥ cont.!rnu. t.o r•ce1ve t.heo, 
Anou~ 7SO r-rsons will b• Atle to receive cAlhri'a i n ~xcuas of 
~lC.C,OOO; ato'.lt J0 per sons, snlw-1o3 1n oxcuo ot j2SO,O'XI; and ) or 
1. pcl'IOIUJ , Ga.lo.rit~s in &xeoes of $50C.. ,000 . 

Ono hundrod a..d thirty million ArvwicMe CM 1nnkt the 
bt.ab1llznt.1on prot,r-MI _,rk ev(;ln though n rcl&.Uvo hondt'Ul ot persons 
W<t no~ obUccd to coopt~ra.u aa thoy should , Tho ox<UIIjA.ion acctrrdfjd 
l.hoeo oxcoea1vol.,y hi,gh stlerie.s deus no t. hvlp ..norolu, Wt. /w(lricM 
mortJ.lt it t.oo rn.ront( t.o be permo.nentl.y inju.rod b.'f t.t11l w. .. eonsidcred 
IIIC:t.iun. 

The act. o! October 2 , 194~ $C\. up a tt.ctbU1ut.1on prograa 
eov.,rilli~ •A&••, aalr.rios and prices. It. could, of cOW"to, be rcvifed 
.)T 1"\lJ"'I'l\lOd b' t.h• Conr;ress but. subject., under t.h" Con.&t.itv:t.ion, t.o c.he .. • 
.,.,...roval or V(.\.0 t>y \.he Presicknt.. 

It. cho,. to u.ke ~~a.:r Lh"!! t•tthorit.l of the Preeidtmt. to 
H¢juat eclD.rles YJhich mrc gro:s:tly ltw!!Jit.c..:Jlo. not by a aupt,IZ'•t.e 
lavt, but. by attMhlng 6 rider t.o a 8111 incrol\eJ.nc t.hc. debt lii:Ut . 

this ayst..~m. or at t.uchif'l.b ridert tl) n.lllo N \ct.i.ng to G. 
Wholly dift•ront aubjcct ha~ betn used by ro~r Concrcosos in a 
nu.ni.AJr of not.nblo ens\1.:. , Such (lb!HJus ot aouncl legitlrtt.ivo proeoduro 
hiWii b"tm protoct.od by .any fonnor Pt· ... sidonta, Md 1.;10 pro.ct.ico h:;s 
bcon condumncd by sound opinio11. lt is notvM:~rthy thnt. t.ho Conttti• 
t.ut1ow o" =011:1 St.ntc.s r.e(t\liru thtt & proposod l.\w oh~Lll rol:\tc. t.o 
only oc-w &ubjt.ct . 

111 this part.iculm- cnso t.hv problcam b 'UY \.0 undorst.:.nd . 

U I v€ito this EU.l, \d.t.h iu rldor, t.ho Troo.ur;r 't wu 
fint.nciJvt pUna t!0.'1 bo seriou$l.y r et.crdad. I ht.vu no •t.r.a ot as&Uring 
proQpc. aet-lon by t.he Con.,;t'eJSS prior to G. ,,...r.;.t, b:>nd b.eu•, t.he a:..l\t of 
.tltch 1e tJ)oul. t.o tst.art. . I havo no aonn.• or provcm.tnc lnrkfir.it.e 
ck:lQJ it oit.her br:..nc:h of t.he t:u.io.n&l Lccidr..t.u.NI lhould decide t.o 
"'cocnit. \.he .muuro t.o :t Co=J:dt.t.oo tor f\Jrt.hor 1~1.:ct, . 

u I a.t1n. the Bill I 110uld w c:ccu::kl"d of c1Yin& -.:r ~.piJroval 
to aalArha tlhich aoo-t. per:;on..s N&ard 03 exc..a•1w in the aid~ or u 
NIU" tor the turvlval of t.hls N.:;t.icn . 

n 1\l1S the CongJ"()SS h.u auccoss!'Ull¥ 01\cl offoct.lvol:f circum­
vcnt.td ny power ~o veto . 

All thnt. remAins to mo ia to per:rdt. t.ho Act. t.o bccomo a bw 
wit.Mut. my aignnt.uro . 

1 Cim doing this with t uo uttr iloet. obJ~ct.ions. 'l11o tirst. is 
Gell.hot t.h• pruct.ico of attaching ~xt.ranooue ridi.rO to Gl\)" W.U. Tho 
aoeond 1a t.o r.!Ak..a cloa.r 1.0 t.hc country t.M.t. I at.1ll hope c.rd t.rust thAt. 
the Conaro11, e.t. tho oarliost po:u,1bl.., ~nt. , will give cona1dor4tion 
t.o irnpodna a apoci.U ;~...r M~peru.x on net i.nco"'-', from Ylt1c.t.vvc.r aoW"e• 
dorivcd, ."thich oftc.r tho p.:.,y.xm. ot r.ll twcu c.xc.ouda ... 2$,000. 

I 8'\.lU bcll•· .. e th:.t. t.he M:t.1on ho.t o cOtT.tOn purpoto 
•qualit.7 o f aeerifico 1n ~ tioo • 
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Pvbroory 1S, 1943 

Do~>~" l.r. CWruon: 

so. da_ys ago you wroc.e ae tht.t. the~• vaa a proponl before 
toW' c01.nl\.ue to a:~end tbt Public Debt. BW by •ddlrc a provbion 
nulU-fyin& the E'luleu.t.i~ Order baued by ao l.lndcr the Act. or Oct.ober 2, 
19:.2 lii.Utif'IC aelariea to $2S,OOO a.tt.or toea, 11\J uktd U I eared to 
l\lb;h IU\Y vioua with reference to tho propoeAl; In npl¥, 1 told you 
'""' 1 hopod the Public Debt Bill could be puaed without. ll4d!J16 a:nend­
nonu not. Nl.l'ltod to the subject, but. that lt the COI!r:littee thought. 
othontiaa , I would leiter witc you ey viows. 

In a mo:~ugo to the Congruas on AprU 27, 191.2 , I atatod, " . 
dilloropMcioa botwcen low pereonal incoous c.nd vory high ptinonal in­
caoot should b~ l~oGoned; and I thcrutoro boliovo that in time of this 
gruve nct.iono.l dnngar, Wlen all or.c ... ~s 111oom..> should &0 t.o win t he wu, 
no Mll.lr ican cit hen ought. to ha;ve o n ... t inoo:no , ~ott.c..r ho ha.t ptlid his 
UJu,.s, of ':101"0 the.n ~5,000 a )'l..:tr." Thoruaher t.ho froawry o.dviscd 
the Comaitt.t;.O , •'To Jnplco:nt. th\J Prcaidcnt. 1a proJ'C)ttll, tho TNt~S\U'Y 
now Nc.ort.....ndt t.ho eru.ct:xnt. or ,. lOOS wnr suptrt.&x on tht.t.. p:rt. of the 
n ... t. 1ncon. ~f'\.t:r ~gu.ler 1.neo::e t.u Wt1ch CiXetod• A pcrtonal cxom¢.1on 
of ~2S_,OOO. • • • lt. b r«:o:ncndOO thr.t. tor th" purpoM or t.h£ aape,.. 
v.x, joi.nt. rc.w.rna be QU!~ r.and....t.of'T end t.hct. 4 p;rtona.l exo:pc.ion or 
QS_,OOO tor onch spou.st: b-. Ulowd, or in ett~:ct. ~S(i,OOO tat' t.he ~icd. 
coupb .• 

So Ccr o.s I l<now, ndt.hcr Houk of th1111 Cot'!Srcll act-ed upon the 
r wCO...l:loJnd at.1 :3-n • 

tlhon tho Act.. ot Oct..oOOr 2, 1942 \lC..J paas~d, it. w.~thoriud Ill(! 

t.o cdJuet. u~.goa or at:lnriea "hcnev~r I tou.nd it. nec...-~u&.ry "'to corNet 
81'011 1nvquit.1os and ilio aid in t.ho otfuct.ivt~ pro.:s~ocution of the. war . • 
Purauunt. t..o t.hb nuthority, I issuc.d at1 Ext.cut.ivo Otcl~o~r L1 \·.h Lch, &nOng 
ot.hor tJ1inoa , it. lU:13 provic!ud t.hnt in orJ ... r to corrt.ct. a roa:s inc:quit.ics 
Md t.o provido tor· g rut.t o r equality in cont.ributing to t.h~o~ wu- t.ffor t , 
r\O atl.lory e:houll.l bo nuthoriz>,;d t.o tho extant thnt. it vxcH.da ~25_,000 
nc,t,. ntt.lir t.ho payment or t.:ur.vs. Pl'ovisiOII Wl\1 mad<. tor cort.oin ~llO'o1-
III\Ciit in order t.o prevent unthte he.rdahipl. 

Tho l~g~t7 of thu EX~.cutiv' Ord~r ·~• ~t.t.eat.cd by the 
ALiornoy ~noral, pr ior ~o its iasu~ce. No Exvcut.ive ardor is issued 
without. auc.h approval . 

1bu n.:gul.Lt.io:"l i ssutd un&r t.hil OrOOr, wit.h ICii' epproval, 
W'\l ao vordod UU~t it. afftreT.Cd on.l3 gJ'OII s•.Jrr!OI in t.XC .. I Of 
$67 ,200_, t.he axwwrt. ot t.nx.-_s cllt.. upon such anl.nr!"• reducirc t.he:.s to 
r.pprod.am.ol.T ~),000 nc.t. . I could not. ~.xcreh• t.he cUacr .. tion vested 
in"-' b7 Uw Co;'e:Naa to c..dJust. tAlariu, tdthout. lindinc th.r;t. it. !s a 
von inequity i.n v •• rt.l~ to p:lrait. one a.n to roce1vo A sal4ry 1n 
'-'X~•• ot :.6? , 200 a y(Jt.r Yiblle t.ho Govern:xtlt. l,a dn.f\inc f.not.hor o.:s.n 
rvd NQJ1rlna hiM to scrvt. ld.ih tho N"CCUd force a t or lt6()0 per year. 
1 blliov.d it c gross inequity tor ih6 Preaidunt. of Q CorporAtion 
""fS'I~d in the producUon of :ao.urio.ls tor the covcrnc~Cnt, to receive 
A ulnry and bonua of $500,000 a ywc:r wh:ilo tho workGre in tho Corpora­
tlon WONt denied M inc reese in Wl.gus undor tho Jr OV1a1.ons Of t he l aw 
~d ~ !xueutivo Order. Tho correcti on of tuch lnoqui\ i e a,I boli~vcd_, 
would Gid in the urr~ctivc prosocution o f tho -~r . 

I cl\ll yo1,1r et.tent.ion t.o tho t oct t.h,•t. tho limit.&t.ion of 
lril.n.rios Wftl , by t.ho lnngung'" or tho Ordor _, lin.it.ed tO t.ho w~ pl riod; 
u.nd th:.t tho l uw upon which tho Qrck.r woe bAUd cxpiNII June )0, 19U., 
Md CGI'I be contitluod. only by tho ntfimnt.ivu l..Ct.ion of \.hb Congress. 
ThoNtora, no fair or~nt. C-41\ bo ClAde \.-hat. t hfl lWt.r.tJ.on was intende-d 
either by t hu Congrcsa or by the EXcC\It.ive t.o btcom. pon:-.onont. law. Tho 
1nt•mt.1on wee ar.ckl plAin in :ey original neu~. I then end t.hcrtt 
nftirooct U¥ belief thLt. this Urrlt.c.tion s hould be mdo • in t.i.gg o! t.hh 
IJ''-VO ncn.1onal dcng.,:r wh"'n 1'-11 execss 1neooo t.holild co to win the war.• 
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':'h!t :'2··~1"- to l~it. F r 1vn1: pl"'tiu our1nc wan.iot 1s 
~ r:o" t.h:»~tr•• . tu O""lrin b n...iU ... r ~11"'~ ~r QC;jiC\lt'V . 11. 1a lr. 

ce"'I'O it!• tro sol..an pl.:d(.__-s ;,f t11'" R,.rubllc..n f rt7 11.n1 thol . 
:,cr&tic t"lrty. 

lr. 1924 , .1u.n a rtur ou.r solcU .. r a n .. d r .. t-.am .. <l tru.: t.he 
~".rJT .. o: r lti •. 'll '\t.U t.h· L :.;,;.d<.:n-s or \Jot.n purt id w.,.(' ..:-:~nadous l)f 
~t \'1 '\tQ ot ttw r..:~um!r.c J'>ldi.ms t .. s t o ".r prcru ...... rtr.t1 t.h..t 
P fM.oli.C.'ln I "l'l"tY O<tchn.'<! in i.t3 t-L,t.Cor;~tt 

"" b·Jli }Vo) t.h·.-t in t.it+C: of \'nr th ... r'l'l t.1on 
all~ull dr lft. ror i t!: u ... f .:-n:st.t not. o1aly 1U 
c1t.i'l,tJns hut. 1•16<> tJVt.ry r ... ao\.reu whicll I.H)' 

con! rlbut. ~ t u succ~s:s . Th~ country c.lu1 :.u1de 
t.hl\. B!1oult.! t.hu. Unit.cac.l St.•t.. ~:s ..,v ... r Af t5tl b\1 
called UJ,un lo J.~..t .. na H." lt by b l"'•l t.lt-. fr.~o­
td.llt. u"' ur}lO':· r .:d t.o ~~r •. tt ~ch ~~•t. :ol·~l r ...... 
8C\If'C.,.s .:uu! 8\.Ch s .. l'VlC•. s as ,·..y n .. r _q• .. lr...d, 
'\f,J t,.(,t at.'\.'l.ill=-l U1-.~ tTlc ... a cf a rvic ... o .nd 

n r.t..Ll c::u.o~c>'11t.1-=-S , • n ... t.n""r \1\.il.h~ot'! l.r. 
'le\.~ ".-rl':u'C or ;;ri.·.~t." .. et hit)'. " 

7t•Ci' J..uo<r •t.lc r ... rt.:t J.l .ti'cn:. \.h s.:.:.;. 7 r 'M»l·~ phdg,d: 

•In t.h cv ... nt or • .r in lluic •• tu c. .. n roo .. r ot 
t.!\o n.~t.io10 ls ~tkd • • u ot.h,;r r ... ro•·~ : 
thc.\old lU: l.:is..; b... ar,rt. .. u. 7otlr •LU L.:nJ t.o 
tl.:GCO'II")e.J w lt" by dcprhl~ it O! lU• ~Mf1t.a .. • 

l r f t., t11:a ;,:.1e in 1?2l., not.. 192€ , _.,.J th •t. th ... G \h.r tho pbt.­
!"r:r •• c l tt ... R f.Alblic.m \nd f)oJmO<::l"'\t.i.c i ,rt.\.:1 . 

1 1cr• •J w-it.h thos .. tcho s~y t.h 1\. t..h' 11ar.Lt. 1\.l.on o r ~o.Uri":s 
do ... , IV)\. d .... 1 •IJ,.-qu .t cly u:i t.h t.h JlrOb! .. n ot .<C• ulv ~ .... r:Jon"'l 
J•I'Orl\.8 1\nd t.h·~t. \.h<J Hm.it.at.!.cn OiloJU: I oJX\.- l•'! 1,(1 all incON.<I o !J,y 
"':xvcut.lv Vrdvr 11nJut1VONd t.o CC..I'r"l,oCt l..h~ ir1~oqui1,.y t o l..h11 ~X\.qllt o l' 
l..tt. I.OU• r fJ' tJ. \..!d li.J. Th 1 Cont:r.;.~so e'l.ll, hclhN>o~r, •k~o~ th l1t;J.t'l-
1.10rl ·.u~q~··t. by vxt~.on.Unc; it. t.o t.hv Cu\.}JO!l cliroP r •• wvll .t~ t.ha 

r.,n o.ho '"i'lml th 1 3';.1:.1")'• 

1'h"l'\.tur ... , 1 Lrt.: tJ~. .. Cont.NU to 1 V'J ,, sp c'1·1 WJ.r $u.par ­

\.\X ~>t• u '.. 1:'1C"(..;.lOJ frc..:.. \o'h.t.::vvr ::.0\..f'C. d r1v'"d (1ndu.U.~ 1nec.tN fl'Oil 
\. X ;(. ... pet. l~~ur1t.i to) \J.!.Ch. :..f\.,.1" (.-"~;,p...nt vt r 1•,_,) or inc~~: t..UO!l, 
UXCII .. <Ia '-lS ,OlAJ in ti1..t c~. of '. al.ncl f .NUl. , .rid ..,.Sl, , \JCU in thoJ 
C :h• of L • .tr:i .d C>o~UjJlr. . H. L Co'f . ._ r-U d.) .... roo\. ... : rro .. · .. t.h-1 
r C<.. 1d ,\,lor. :n .. lY..it.t.....C O~· lh .. :"f"-l ',s"'r~ l ,1\. JLr.. t.h ~ '\ Cl:st lOOS 
0\;~.r\..X. b.t 1... s.ua..d l!l :t,.C!' ... 7.¢c.:::> tc~QI.. ::: , U.~n I hup.. t.h· V,.t'.,NS.S 

\oill f"'vi.<l" • Wr&i.e.w t...1X o( s.·.~; ~!.t.n tt. .... $-1)' (M~ .\. ~ r.tt.•s 3$ 

hh:u ~0 .,.. <f . Th\,_ .. ~ct. ::;:)Ql:!";t. :- t.oAI xu r'·lon:t t.o bt.. llloo.o..:1 .;..nJ 
r.h J ,.uc\. r".lt. of 1. :u~l.or. t.c 'b..: 3: 1ll·•d .. r~ r.~c .. e...,rlly arb1\.r.i.r,; 
tV',•II t.l1 :1 .r... ..U .. .:1"3 t.h- Con~ss L.ust. 1.1\lcld'". 

1 r t. .. ...t ... G urv lvvi .t.J, \tloieh tl.ob:tt. 111\.1 Uly •Ct«"ot-lllh th~o~ 
J!t.lr~JQIU I hw~ tnOic.:tt.ud, ... 1t-h ... r in 3 ;o..,p:.r 1.l.v bLU o r lt1 V1" -: .. n .. 

r J. k,..vt~nuu l\Ul you n roJ con:.id<>r1n~;t 1 1 ah lll 1t.'l~-<li \t.\.11)' r ... sei.nd 
t.ho.J sc.e1.1on of t.h\1 tx.Jcut.iv.., Vr..:l<lr in (iUJat.-1on. Th• .. ((.nnr~a::; 111\Y 
"'loo~lrop11.Gt~.oly provi.Ue o:..h \ t such t. >XU:S ohoultJ t..·~)t., t.hu Jlrteo of t.hoJ 
.. 2S, COO 111,111.1\t.L"n ic.r;osud by ::.x .... cut.\v~o Cu~\olr , 

1 t.J"U:.t. , heuuvo..r, t.h.1\. •rl.t.h~ut. auch \.•.X 1-.vl .. e , t.ho Con­
cr>-~11 \IUl not. r ;scjr~.J 1.t: ... lltJ.Vlt.1'-n '\n1l p.m.1it. t.hoJ o,~xlt';.,mco o f 
h etult.i c. l \.n t\. a ... rioualy uf!'£.ct. \.h.., :.10r 'l"' o f aoldi ... r l ~nd s~ilor.o, 
t· "~ r 1 '"l.nt! \"\\l"k·. r !S , inpo.:"ilins o rro tt.o t.o at.1blli~"' ''~c .... ro o;.nd prices , 
.r . .t U'l· r,by iJ:Ip'l.lrine t.l":- t;rr.,.c~.ivu f':'t'S.,eut. n o f t.h •u. 

-- -----------
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1110•1 Aurlau &alluar, OIIII.Jac.II:1JI&1 Chiu. 

IU%111 .&pU U, 194), 9 a,a • 

• 0.1 ,27 

lleterenoa 1a .. 48 to the laat P&nCHpll ot WIT 492 ot the 

tit\h ot Apr!!LuiiOOa. Dr. Xwaa, 111 r .. poua to raqu .. \ troa 

224 

the Balgiu ador-.Poraa ot the Dipl-Ua uorpa-nrouca 

tha Tore~ ott 1M1• 1a o.,.u h ortar rallat troa ue uoli&Ja&a 

a1tuat1on, haa tiaa~ 1a41eate4 w1ll111&••••• thl'OU&h raluatant~ 
to g1~• • euba147 ot t1t\J oenta oa the toll&r to 4iploaat1a ~ 

a1u1ou, U 1a aUpulah4 tboa.gll that no publ1alt7 wul4 be 

&inn to thh aeUon, that DO apealal 41pl-Ua rata .. tisM 

u4 that the wvr4 auba147 be uaa4 ao u \o 1D41aate t~t the a{ep 

1a .. 48 ulutuil.T 'b7 the liaaDae .111n1atrr u4 1a not a •Uar 

whioh eaa later be uae6 •• a praaa4aat. 

ObJaa\1oa ot the Balgiaa ~aa&Aor to Ua 14 .. ot a au'b­

•147 to 41ploaat1a a1ae1oaa (wbioh o'bJeetion waa later •1th4rawn) 

la4 to altaria& the .Pbl'ua to •nallaa&e nh1(7-, ~hia wu th&D 

aooepta4 bT the hl&laa AalleaMI.ol'. '1'ha hl&laa .&~~Mentor will 

report baok to the loral&a ottioa wbea he hu outalaecl \ll.a acJ'H­

MD\ ot oU&l' Uhlato at .ll.iaelou, w!Uab ha 1a aD4M'torlll& \a &o. 

1 UMU .... \he MU&l' wUh Ue Bal&1aa u6 Br1Uab .l.aMaaa-

4ora u4 with the Aat1JI& roral&a IUD11hr wUbou\ aaldll& UT o­

ai\aaa\ oa ..ar put, !lie .1.1\ia& lorel&a IUJI1a\u w.a lato..-84 

tha\ troa ua n~poiat ot \he ClliaaM Gft~•'t •• wall u 

tha 41pl ... \1a (oa1aa1onl t he uM ot \ha wor4 auba 47 ia aar oon­

tm wu 1upprar.1•~•1 wl\h whioh he ••• 1a acr•-•'. '1'ha 

hl&lu ... .111'1\ ab _ ...... , aa4 the Utili& I'Ol'ai&a 111a1atar, 

WN tat-... \ha\ \lla •Ual' ..U4 han \o nba1Ua4 \o \he 

o...-• or the 11a1\a4 B\ataa. 

ApJUG\l.T \he roralp Ottioe hu not bean We..-84 racan-

1JI& ov plaaa tu raalproaal .LaD4-.Laaaa ~ U 1a alao poealbla 

\hat »r, &Mag hu aot be .. lilt~ eonaart.lll& auoh pl.... 1 -

DO rauoa wQ- othal' 41pl ... Ua a1aa1ou ah0\ll4 aot taka 'IIIIa\ 

asU.p raUat 'liar ... p\ racu4le n ot \he attaot \ha .Laat­

J.aua acre-•• ai&b' han o11. OGr poa1Uon 'bll\ I woul4 ua \o 

haw ne lu\naUou ot tll.a D&pan .. nt w1\11. recut to 'lie 

toracoiJI&, 

0 
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, !. 1:o. 111 

Jnrol1:!lt.ion J"Oce1Vod Utl to 7 t . • m, 1 llt.h i•prtl, ?J..t , 

One or n.u . Fe.st !Unol.QyOl'A intA.Il"Ovptvd nn lnrrc.rd . (,lund f..look• do 
.-:m.tor, t.ho !J£LVJ-,rL·.Nt.. , 4 , 800 tone , ox·,'lorwot;hn on nl't-ornoon lOth i?C.O nilt:~s nt:ut 
'lf "'' P •. t fdJTtRRl. the Dhitlwr:.s acutt.lv<!.f . 11.6 3Urvlvoro rcoouod. 

ttr.nrtJ . 8th .\my . ·..rt u tso:~e Ola\!11'1 rcdetAnc& '· ro-. 1U.lvF ~~oul.'1 
o." .L HrJt.:.S our l.,~dlng troop3 en~r·)(.l. t.ho to-;m ""'· lJSO h~ ~ 17;t lru t. n1,..':1. 

(r.,. t:. COI'lt.'\Ct r\.t.h e:'eaj' to~cs 5 ... ..u~ .. • 1'\0rt.b •Jet of 1he t.olrr. . )5 cU~ ~ 
.. ~· nd No• Z~.d t.rooi>!$ ed'\"t.nct!d nOf·•h of t.h ... Min sr ... v-vP.Jn... ro ... c "''"it.~ l.,t. 
1 »Ur.td OhlolM l.5 "'ll'!t:: furtJ'tcr on t'l:Jlr lt n . 

lilt.h to ~100 ~.ou>J . W r lMOp.1 ooc,.,p1 d: X ct 0815 hour•. P1 
•. 1 0 houra f\lrwe.rd ~l. .. nenta o!' 7th Kl-O'J:~ ()l•riD\on h.,,t r choJC! 6 point 8 &U ... e 
r ?Nh h.tt. of Sli.). tnt; .Slrt !11vi~ioo · ur ... 5 dlLu ~tGuth ol~ t.h• .. torn. ~l.dini; 

r'IOp:J or N • Z~o:tl'Uld £1v!a1on -,-o.:!.~hdd t... ti ... jCHi. t.11. t. ·Jn Cf' A nnd J<Jt!il"hil\l 
• ht. j.rmo~rc.-d Dlvleion l'O!"'.., novi.ue ~o • t .o"r\rdo r.. H.OU.Ul. :.lr t'JConn.albG"l.hCt-~ 

1'\..r<>rt.ud h.)rtV.f t..rr-t'fic on r cr.tlo to wh~ uort.h Md r1ort.hu•.ut. t.htou.:h f.J>Ii.OU • .S 
, 1 o~ t.n conole-1 ro· d ·to ::r-r no1·t.h r L ,:.: . !'!D.,.'.'Ii..l.i~ . 1 

lot "- t·m.y . On tho ~·t.h \.J'QOp..l or '/3th DtvJt:ton CUJ)t.U:rud CJL.OO\iH 6 
~u~o no~·!.,."- \"(.:lt oL' ',t.•.Wl'!Z iJ. EL.B tog .... th .. r wltJ, th\ol high ,;round t.o Lh.J not-thli't..St 
Jt H . "ll ot..j ·c~lvur fo1· our ,,~.t.t.o.c~ of tho 7t.h/'Jt.h h'\Vu tx.-.;n enpturt.ld togli!thor 
.. \J'I ns I rLron~o· ro including o1;:(1ut. 500 G..;raa.rm . 7ur Lh(Jl' ouut.h rr •• nch rot-CC:l OC·C'Il'··" 
t t. 'tt(th v·ov.nd 0 Dll-.10 norl.h \1t.st oi' ~IC'HOtl f,ll'ld tood progrutHJ wn:~ r;w~.do on th ... 
\lUI 1\\·~olt.. 1lopua or thu hUls •~ori.Jt o!' tiCHOtL Mom,y r .. alot..·ncv nu st.r01g 1n 
~i.Uu north a...nd aouth o!" th.__ f'(1.i~K P.i.SS hUt. by 1600 hour '- thoy h.'\d been clcurod 

.. ,. o•Jr rr:aour J)'DU'I#d t.hrouth 1iest-n.rdo lO~..h . 6t.h .. n110ur\Jd Dh-lslon folia. int. U-1 
_.._ • t\l:aj t.owftrda K...UOOt-..~ h'ld SOO.o t.c.ru:: C'\D\VIlt.i•o froa c.Jl\.'ll,f r.tlncc in f'OCHX)UK C. 

~· r UnLt..-& ~lncooa \.roops and )Ltb Unit.'"td St.t-wn Dhil-lon I'LN .. o.l~ alont; 
_..., .rlni u~ north ~d south of fUHXMJI t;,,P. 

If, OP,;,Mf!O:IS 

'•iSf::J\.~ Fllllel1'. ~t.h/lOt.h. lli.II.rl11~. :'96 tono or H. ~. and lne<-n­
di-.rlua t.vr~~o~ dropped . Coo.plot.c. t.bin cloud y.·i t..h ocoruslonr.l b~e e-ov .... red obj 

.. t \Ck lt at..Gd 17 nt.inut.on. fil)port.s v--...ry aet..N eollt..g1nG concont.nu.1on oi "·ell o.strl>­
_J~h ... d firtn , Ot..h6rS dvrcribing firc5 d8 ::c• t..t..l&"Jd. Hu·.vy 1~ . 1. . ft.CC\lrf'.te Md f ---irlt 
lnt. .. mao. Yew ul\rchlir,ht.o . 

lOt-h, In Northvrn fRJlC.i nd t.hi. Low Count.r1oo t'ightor &, of ,·hlch 
I. " TJ mhatng, d .. n~royod .• b-ug..: nnd d"J:IIt6vd 22 OIO"'ll ornt't. '-U\d 3 goodu t.roins: 
!IJ.ookr·n.., nmn .. r thought to bv 6200 t.on I t.~l!''-" ohip b.Jl1uv~,od t.o boa r uturning ~~rttJr 
•n "'Lt"npt. to broJ"k ou t. ~:.nd ..,scorlt.d b; 1. Gu-}'Dt\n d.)at.roy\lrB woa n t. t.nckOO by 6 
· l Unat.ona "~nd S torpudo ct~rryint H· ml)d~ne 120 ~:~llua aoutllll'oJat. ot Sr . Nt.Zt,IR£. 

ahlp w•us hit. ,-U.h r. bo:'flb '"Uld on"' of thli) I.IICort.a wno d."A'\God . A ttu:Dpchn n.nd t\ 
utlgh~~r or th ~ rtsht~r ascor t ~r~ alsaine . 

lOt.h/llth. ~ircr-Jt d~BI"tched - PIWIKFURT 502 (19 outat=ding, l 
1.-.d ln t.hv •~" end 1 in Uni~;OO Xingdoa); a«. Dinin& 7 , la!lfi.•te L. Pral.J.a1rrr' 
rt.G h\dlc'\t.o coeploto cloud over PWlFUP'r ,.t. about. 10,000 r.:h .. t.. 

jll.l!St... 8u./9th . Wullingta\o .nd Hollfexva dropp.-d UY. t.ono or 
on 300 .. -.sl,. tnd ltG 1.nd\Ag ground, lso V.,),hiclaa on t.h ... Pl.. D.fE-11 ro"!d. 

9th . flgnt.:rs int .. rc>l~ t....O l6 J;J B31 a ln tho;. t'ICHOO/W.DUhN IU'•.tl. 

r c·a\l·lt.t .. e a, ) , 1 . ..lll •. :d - 1 dr-:1"t:· 
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FINANCING 

Present: Mr . Bell 
l.'r. lle.ston 
Ur . Robbins 
Kr . 3uffington 
Kr . Graves 
r:r . Gamble 
Ur . Peaboey 
!!iss Elliott 

H. :J. JR: Ur . Bell : 

April 12, 1943 
9 :ro a.m. 

Jj\, BELL : Did you see the piece in the ·:/all Street 
Journal about what the President said on inflation - wha t 
he said about the enforced savings plan that is bei ne 
worked out? 

H.~ . ~t : The President didn 't say that . I don ' t 
think he said that . 

S . IJASTON: The newspapermen told me that at t he 
press conference on FriJay mornine he talked a little 
about forced savin~s . 

H. t . JR: ~ell, if that is the wors t he does-­

!.!R. BELL: "Administration plans for taxes end 
forced savings are beine \70rked out. " 

H. II. . JR: !/ell, don't look at me so seriously. 
(Laughter) He gave us a great boost last night . He 
said t hat thanks to the April drivo in the TreaSUI"/ he 
was eoing to veto the bill, so that everybody vtho doesn' t 
like the twenty- f ive- thousand-dollar f eature OUJ;ht to 
feel kindl:r disposed to the Treasury. ( I.aughte r ) 
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It was kind of a left-handed compliment , but a t 
least, in the room here, seeing that I never saw it 
until four -thirty--

),ffi. BELL: I t was a good message. 

H. ll . JR: It was all right. 

~~. GASTON: It was a Ben Cohen message, ~sn't it? 

J.:R. BELL: I don't knoll' . I though t it was pretcy 
well written, particularly that part abou t at taching 
i rrel evant riders to the bill . (Laughter) ' 

J.!R . GAS'roff: That is a s t rong fea t ure - well 
just ified. 

H .l~. JR: I think that on the whole we in the · Treasury 
oan be very well pleased with what the President did le.st 
week. He did the movie for us. I mean, he has got a lot 
of things on his mind. He gave us a letter to the news 
people that they could use tha t . 
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MR. PEABOIJL: That was the carrier boys, Mr. Secretary. 

H.J.: . JR: \'lhat else, Ur. Bell? I take it that you 
people in the room will keep ~. Gas t on and me informed 
on how this drive is going along. 

}IR, BELL: Every day . You mean a s to the amount? 
We get a report every night , as ~e did on the other. 

H. M. JR : ~ districts? 

~m. BELL: Yes, by di str icts and by issues, but not 
down to individuals, and so forth. 

MR. BUFFINGTON: We asked, Dan, that in the dis tricts 
they mnke estimates from their figures on number of sales, 
as we did i n the last drive. 

MR. BELL: We won' t give that out until the end, 
though. 
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MR. BUFFIN~TON : ?hat is right . 

ll. M. JR : The last report on the weather seems bad. 
It is getting steadily wor se . They will give me , as 
far as I am concerned, a final weather report at eleven. 
I am not going to fuss. If at eleven it stil l looks bad, 
I will go up on the train at one and cane back at mid­
ni~t . 

I L, not going to this time get up as far as 
Philadelphia and have them put me back and then try to 
scramble into a train. 

L!R. GASTOI<: I would like to make a sug::estion, and 
that is that if you can you should try to get away by 
eleven o'clock - get an eleven o' clock t rain, get up 
there and ~o to the hotel and give yourself a couple of 
hours to lle doTIO before you eat dinner. I think it 
would make it much easier if you could do tha t . 

(Miss Elliott entered the conference.) 

H. IJ. JR : That i sn' t a bad idea . You mean get up 
there earlier? 

Jm. GASTON: Yes, leave here by eleven and get up 
there at three or three- thirty. 

H.M.JR: .Anything else, Dan? 

UR. BELL: No. 

H.M.JR : Harold( you look kind cf fresh and ful l 
of beans . (Laughter} 

MR. GRAVES: I feel al l right. 

H.M. JR: Are you attending this meeting toni~t? 

MR. GRAVES: No, I wasn ' t i ntending to . 

H.li.JR: Incidentally, J.!r , Uanager, I am going as is. 
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UR. GAMBLE : That is right, that is correct. 

H.M. JR: Miss Elliott? 

1ITSS ELLIOTT: No, sir . I got baok yesterday from 
North Carolina, and I was very much pleased with the way 
they are organizing things there. 

They are starting this morning in Greensboro with 
a publi~ meeting and a parade , and interest is ver,r 
general . I was particularly pleased with the way they 
had organized the whole con:rnuni 1:7. 

I called Raleigh, and they are doing the same 
thing there, which I thousht was a very good beginning. 

I also found at the college and down at Chapel Hill 
great interest among the students . They had a student 
committee meet with me Saturday noon- the Chapel Hill 
unit , also - and there was grea t interest in the student 
group. ·• 

H.M. JR: Good. We are counting on you women . 

l.!ISS ELLIOTT: Ringing those doorbells? (Laughter) 

UR. ROBBINS: I don't think of anything that is 
critical or vital this morning. I think we are right 
in the dead center spot . 

H.M. JR : All right. 

MR. BELL: The slogan is going over well. 

MR. ROBBINS: Incidentally, I like our board out 
here. (Indicating billboard outside the Treasur,r.) 

H.M.JR: I will have to look at i t. 

MISS ELLIO'I'l' : I did notice, Mr. Secretary, that 
in all the papers, and I ~aw southern papers - I went to 
the library Saturday morn1ng and looked over all of the 
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papers, and they are car rying full-page announcements , 
with the ~logan very pr ominent in them. 

ll. Jd . JR: Will one of you gentlemen just think 
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this over. You are saying that the Washine ton Herald 
isn't doing enou~h. I don ' t knon how to approach the 
woman, and I don t want to, but you might inquire around -
I don't know- she is a very sentimental person. 

MR. ROBBINS: It certainly is conspicuous by absence 
of advertising. 

H. W.JR: I don' t know who is close to her . Some 
of the big department store advertisers mignt or might 
no t be. 

Lm. ROBBit!S: Maybe l.!r . Rust, the local leader here, 
might have more interest than any of us . 

H.M. JR: Vlhat business is he in? 

MR. ROBBINS: Real estate . 

lat. GAMBLE: Hecht ' s is their biggest advertiser . 

UR. GASTON: Let Rust do the talking to Hecht's . 

H. W. JR: Can I throw that ou t ? 

I.!R. ROBBI!IS: I am going to see l!r. Rust at eleven 
o'clock. 

1lR. BELL: The business manacer over there is a very 
nice fellow , I don' t know whether he has any influence 
or not . 

H. !.!. JR: I am jus t throwing it out. After all , if 
she slaps us off we ar e no worse off than we were. But , 
as I say, she is a sentimental person. 

1m. ROBBINS: The Post has gone a!l-out. 
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H.M.JR: I will be curious about what ha~pens. It 
wil l be an interesting experiment in psychology. I mean, 
the woman started as a great Roosevelt person, then she 
got in this terrific row down at Warm Springs with Ray 
l!oley. They actually had a battle, fisl:ic battle, in 
her private oar. From that day on sho has been off the 
New Deal , so to speak, but un to that time she was all­
out . I suppose she and Ray Uoley now weep on each other's 
shoulders . (Laughter) 

~. PEABODY: It is a deliberate thing. From the 
standpoint of news, there isn't aey reason llh;:r that 
shouldn ' t be on the f ront page toda;:r . 

H.M.JR: I will make a bet that the Chicago Tribune 
goes all-out . Take a l ook at the New York Dai ly News, 
too, 1vill you? 

I was very much pleased with the opening this 
morning. 

Mr. Peabody, anything el se? 

MR. PEABODY: No, sir. 

ll . Jl. JR : I would like to see you, my manager, after­
wards. 

J.Dt . GAJ.!BU: : Yes, sir. 

H.M. JR : I hope you have no headache? 

MR. GA.l.lBLE: I have not . 

H.14. JR : Geor ge? 

1ffi. BUFFINGTON: I have nothing. 

H. M. JR: Herbert? 

1~. GASTON: I was thinking of something. which I 
suppose will be done anyway, and that is I think a 
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pretty careful survey of the use of advertising space 
during this campaign would be worth doing, see whether 
they spread it properly, whether they over-do it, 1'hether 
they under-do it. 

MR. PEABODY: We are doing a new thing on that for 
this drive. We are getting a checking a~ency - not an 
ordinary news checking agency but one wh1oh specializes 
in checking advertisements - and they are goinf to check 
every paper that they f et, which is substantia ly all 
papers, and give us a abulation at the end of the thing 
on all of the stuff that appeared. 

H. II. JR: Who is going to do that? 

~. PEABODY: A checking agency in !iew York. I 
don ' t remember the name of it . 

H. lJ. JR: Fine . 

MR. PEABOVl : Heretofore we had a spot check and 
had gotten a lot from the districts, but this time we 
are eoing to get the whole thing. 

H. l.!. JR: Did you men ge t anything out of Likert? 

1.!R. PEABODY : Yes . 

J.:R. ROBBlllS: Yes, indeed. That is a fine service, 
and i t is something that I think we can use very 
effectively as we go on. 

H. U. JR: I am going to call up LaRoche in a li ttl e 
while and ask him whether he won ' t let me have Snith and 
Albee down again this week just in oaso I ~rant to do 
another speech. I would like them to be thinking about 
it. 

Thur sday and Friday I have to testifY on the 
Stabilizati on again, and after that I am holding ~self 
in readiness to go anywhere that i s necessary. 
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!JR. ROBBINS: Our thought there , sir , is that we 
would like very much to hsve you go as far west as you 
.feel you can. 

H. M. JR: Well , I would be- -

h!R. ROBBINS: Would you seriously think of going 
all the way to the Coast? 

H. l'. JR: I would on one condition. I insist on 
goin& to Portland. (Laughter ) 

MR. PEABODY : Managerial relationships. (Lauehter) 

J.!R. ROBBINS: If you wruld seriouslr consider 
~;oing to the Coast , I think it would be splendid. 

H.J.I. JR : You think ths t is where I would be needed 
the most? 

Lffi. ROBBINS: Yes. 

H.U. JR : Think a li ttle bit about it. I wouldn't 
tell them anything, but let's just see . 

I have to do this Stabilization thing in the House 
and Senate on 'lhursday and Friday, and after that I am 
free . 

IIR. PE!BODY : lofr . Rubicam has told Slni th to be 
available to you for this drive, so that is cleared. 

H. M. JR : Well , I would l ike to have them·donn 
here - you can save me a call, if you rrill--

JJR. PEABODY: Glad to. 

H.M. JR: Either one - r eally both of them because 
they like to work together , don ' t they? Smith i s 
cleared for this drive? 

1m. PE!BOOY : A:r. Rubicam t old Ur. Slnit h tha t he 
was t o do anything on this drive you \'18.nted him to. 
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H. ii. JR: If Smith oo uld come down with enoueh 
collars to last him, if necessary, throuehout the 
week - and the other man , too, Albee - and t ell them 
when they come down they will no t be rushed , I want 
to sii around and just t alk wi th them. I would like 
them to get the feel of thi s thing. 

lJR. PEABODY: Will you be able to talk with them 
tomorrow? 

H.U. JR: Yes . If Smith could be here the whole 
drive it would be wonderful . Gaston mentioned it to me. 

!Jt. GASTQII: Yes. 

H.M. JR: That fellow has J;O t - he can tell pretty 
well how the public will react . Ile is awfully good. 

MR. ROBBINS: He is t op-flight in that work. 

l.m. GASTO!i: If he comes down here I think it would 
be a good idea to get t ogether clippings showing the 
sore spots, the attacks and criticisra aver a period, 
and discuss the general thing about how to handle them. 
He is smart. 

H. U. JR: You will take care of that for me? 

lat. PE!B0!11 : Yes , sir. 

H. li. JR: I will tell you what I will do n?w• If 
they will cane , I will set the time for ten-thirty for 
them. 

MR. PEABODY : All r ight, sir, I will confirm t hat 
this morning. If for any reason t hey can't make that 
time I will let you know. 
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KMJr: 

Cong. Wright 
Patman: 

HNJr: 

P: 

IIMJr: 

P: 

IIMJr: 

P: 

P: 

IDIJr: 

P: 

PI 

HMJr: 

Hello. 

Aprll 12, 19~3 
9:50 a .•• 

Henr1, thia ia Wright Patman. 

Hello, Wright. Hov are 10u' 

Fine. I hope 70U 1 re all right. 

I hope ao. 

Did 10U aee that - (laugha) - 1ea - did 10U 
aee that Poet ed1 torial thia aorning' 

Ito . 

I thought it right good about th1o Second 
War Loan Dri•e, and I vanted to gi•e it a 
booet - what I mean, 10ur dr1Ye - and I 
wonder if it would be all right vith 10u 
or meet 1our - with 10ur d1eappro•al if I 
recollllllended Seriea G Bonde f or people vho 
can invest more than t1001 

You mean Juet pi cit tha t one out' 

Well, for tho ae vho inveat in that - in 
that categorr , r roa t lOO t o tlo,ooo. On 
the theor7, I believe the7'll lteep thoee 
bonda better. You ltnow, theae - these 10-
78&r bonde, I think the7 1d oo•e nearer 
caehing the• •.•• 

Yeah • 

•••. when the1 find out bow l ow the interest 
rate 1a tor the f1rat few 7eara. 

or course, the ·oneo that ve'd l1lte the• to 
bu7 the moat. 11 th1a 2i~ bond, the long one. 

The long one. 

Yeah. 

• 

235v 

Regraded Unclassified



P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

RMJr: 

P: 

HMJr: 

p; 

HMJr: 

P: 

IIIIJr: 

P: 

HMJr: 

P: 

HMJr1 

PI 

HMJr: 

2 -

Well, that's the -which - which aeriea ia that? 

It hae no particular naaa. I t'a Juet known ae 
the tap iuue. 

The - the t ap iaeuet 

Yea. 

Oh, that ' s the 2t~· 

Yeah. 

Vall, that would be Jue t ae good. 

Froa the etandpoint or the Treaeury, that'• the 
beet ieaue tor ua to have the public own. 

Uh huh. And they can get their aoney any tiae any­
way on e1xty daye notice, can't they? 

No, no, they can't. I t' a not a demand ieeue. 

It' e not? 

No, that one tluotuatea wi th the market. 

Well, you're not going to let them go d~ below 
par, are you? 

We 're going to t r y our beat not to, but we can't 
proa1ae anything. But1 or course, a aan would be 
a t ool not to buy hie t lOO,OOO 11&1 t or either r 
or G. 

Uh huh. 

8ee' 

Uh huh. 

What we' d like thea to do ie thie ..•. 

Well , l i eten, I don't like that bueineaa ot put­
ting_ thea thinga on the open market. You know •.•. 

Well •••• 
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P: 

RMJr: 

P: 

HMJr: 

P: 

HICJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

RMJr : 

P: 

HICJr: 

P: 

- 3 -

•.•. that's what we're tr71ng to ••old. 

Well, the poin t 1a th1a. We 'd l lkt everybod7 
tlrs} to bu7 ever7th1ng the7 oan ot the E Bond. 
That a the beat from the tallow - man'a- fr om 
the standpoint ot the 1nveetor, aeet 

Yeah. 

And then next - 1t he load a up w1 th F and G, 
that ' a the th1 ng tor hlm t o do. 

Ub huh. 

And then 1t be baa o•er a • 100,000, the l ong bonda. 

Uh huh, 7eah. 

Seet 

Yeah. And, or course , t hat won't hlt the amall 
1nveator't 

No , no, no, we're- we ' re proteotlng the amall 
1nveetor. 

Yeah, well, that'e good. 

The whole purpose here ie to avoid the mletakea 
ot the tlrat war where the7 didn't look after the 
amall investor. 

Tbat'a right. Well, I - I'm glad to know that. 

l ow - that the whole underl7lng pr1no1ple here 
1a - and on th1e long run, t or 1natance, we don't 
eell an7th1ng leaa than a •500 bond. 

Ub huh, I ltnov. 

Beoauae we don ' t- we don't want the l i ttle fellow 
to bu7 1 t. 

Yeah. 

See' 

Yeah. Tbere' a a good deaorlptlon ot all thoee 
1uuea ln thla morning'• 0&111 leva put 1n b7 
the Bower)' Bank. 
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P: 

IDIJr: 
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HMJr: 

P: 

HMJr : 

P: 

HMJr: 

P: 

HMJr: 

PI 

HMJr: 

PI 

HMJr: 

- 4 -

Good. But we- we don't - we don't want 
the 11 t.tle fellow buring it. Ve want to 
proteot him. We don t want to aee the bonds 
go down to ei~t7-three the way they did and 
all that. 

That'a right. 

And we don ' t want him to hypothecate them. 

Yeah. 

The whole thing ia deeigned t o look after the 
11 ttle fellow. 

Vell, that' a good. 

So if - if ~ou 1 r e going t o make a speech or 
an7thing, I d recommend in thia order 1f I 
might suggest it, first, the E and then the 
F and G. 

That's right. For the little fellowe. 

For the little fellow. And if the7 got any 
mone7 left over, why then the7 can go into 
the other bonds. 

That' e good. 

How •••• 

Vall, I'• anxious to get thia tax buaineaa 
started. I think the President'• exactlJ 
right •.•• 

Yea • 

..•. if we don't tax some, we're going to have 
i n!le t1on. 

Yea, no queation about it. 

And we got to go to work on that . 

Vell - we' ve been working on it, and I -
70u watch Daughton toda7. 
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Xeah, olta7. And I aura thank 70u t or th1 a •••. 

And again - well, I'm indebted to 70u tor 
exoue1ng me the other day. 

Pt · (Laughe) Oh, that 's all right. 

IOIJr: 

P: 

IOIJr: 

p: 

Thank 70U. 

I' l l- I' l l get a hold ot you eome ot her time. 

Thank 70u. 

Al l right, thank 7ou. Goodbye. 
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HMJr: 

Operator: 

!DCJr: 

John 
8oett1ger: 

!DCJr: 

8: 

!DCJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

HXJr: 

B: 

HMJr: 

B: 

HMJr: 

Hello. 

Mr. Boett1ger. 

Hello. Hello. 

Hello, Henr7. 

Hello, J ohn. 

How are JOut 

I'• otaJ. How are Jout 

AprU 12, 194} 
10:05 a .•• 

I•m tine. I talked with Elinor a little bit 
-so and I haYe ga thered from her and from 
FitzGerald that J Ou're reall T bua1 as hell 
writ ing a wonderful speeoh tor tonight. 

Well, tbat's the 1dea, and we' re leaY1ng at 
quarter ot. eleven to go up t o New York. 

Yeah, well, we'll be baot - Anna 1en't here 
7et. She's ooming 1n later 1n the week, and 
we ' ll go r1ght down t o Charlotteevllle, and 
we ought to be baok here around the 8th or 
the lOth ot Ma,J. Are 70u planning to be ln 
t own thent 

Oh, yea. 

Well, we'll- we'll t r7 t o work out that 
eYening tha t we •1saed the laat t1•e. 

Well, 7ou'•e got two ra1 n cheota on it. 

(Laughs) All right, tine. I've got a couple 
ot 11ttle tb1nga to talk with you about, but 
they can walt unt11 then. 

Okay. 

How are 7out 

I'• all right, end th1nge are oom1ng a 11ttle 
b1t teater than uaual, that'• all, and •.•• 
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HMJr: 

B: 

HMJr: 

B: 

HMJ~· ... 
B: 

llliJr: 

B: 

llliJr: 

B: 

- 2 -

Yeah. 

But .... 

Don ' t let it get you dovn, Henry. 

It 1an't. 

Oka.)' , tine. 

And I'm very env1oua ot you. 

(Laugba) Vell, I'm envioua ot mraelt aomebov or 
other. I can't believe 1t1 a •e. 

Well , 1t1 e wonderful. 

I dumped all the vorriea and troublea in t he world 
t here, and I may - I may get into a mare' a-neat ot 
nev onea , but at - at leaat while I'm contemplating 
it, it's- 1t ' a - 1t looka all right. 

Well, as I say, 'I v18h you the beet ot luck, John. 

Thanka a lot, Henry, and I'll be aeaing you. 

Right. 

Fine. Goodbye. 
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April 12, 1943 

READING COPY OF' THE SECRETA RY ' S 

SPEECH AT CARNEGIE HALL, NEW YORK, UPON 

THE LAUNCHING OF THE SEC<lln WAR LOAN DRIVE. 
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Tonight I'm going to talk about something 

you might not expect the Treasury Department to 

discuss . I'm going to talk about the second Front. 

The Second Front is no military secret . 

We all know that, just over the horizon, we or 

the United Nations are p111ng up the thunder-clouds 

or the greatest attack in history . We are massing 

tor that attack, now . The planning, the patient -
preparation, the bitter tlme when we had to take 

blows without returning them, because we weren't 

ready -- all or that ls past . Now we•re ready 

to deal a rew blows ourselves; and they'll be 

blows , I can promise you, that wlll rock Nazi 

Germany to its rotten, bloodstained foundations . 
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As the Secretary of the Treasury I've 

been given the job or seeing to it that money 

is available to pay ror this great military 

offensive and others to follow. This is why 

we a re l aunching the second War Loan tonight --

to raise at least 1} bill i on dollars before the 

end or this mont h to buy materials and implement s 

or war . We must buy shells today for big guns 

that will be roaring tomorrow and the ~Y arter. 

AI I' I' I' 
1 I'm here tonight to t ell you that your help ts --· -

/ needed. The need 1s real , urgentJ pressing . - --
Ten percent is no longer enough. We are asking 

everyone to buy extra bonds this month, even workers 
~ 
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who are now participating in the payroll savings plan • 
.-

I 1. l.. 
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In our private lives none or us deals 

with billion-dollar ligures . I know they•re 

bewildering. 

But except ro: the size or the tlgures 

involved there is no mystery about financing 

a war .~ The Government or the United States 

is buyi~ t he best equipment ever furnished to 

any army. It is paying not only tor equipment 

that reaches the tignting tronts, but fgr some 

equipment that never gets there . For every 

ship that's sunk we must build two new ships --

tor every cargo \hat•s lost we must send out 

two new cargoes. And that costs ~oney. 

Where are we going to get it? 
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Well, there are several ways to get 

the money . We can raise it through taxes . 

We can borrow it !rom the banks . And we can 

borrow it !rom the people - - and that means you. 

We are now getting more money through 

taxes than ever before . And it will be necessary , 

I have no doubt , to ask !or still more . But we 

cannot rely on taxes alone to do the whole job, 

and I wouldn't want to -- because we could not 

tax with fairness on so huge a scale . 

We could borrow all the money !rom the 

banks. Our credit i s excellent . BUt for a 

variety or reasons, economic and social , this 

is also undesirable . one reason goes to the 

very heart or our system or Government . , .... (. 
t 0 0 0 
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It is important to me as I know it is to you . 
1-.v~ 

This is a people's war -- so all or the people(. I\- r-·~ ·.:'M 

ought to have a part in financing it . 

And I know you reel the same way about it , 

because five-sixths or all the people who are 

earning money today have bought bonds . 

1)~~ As secretary or the Treasury, I can report 

~ 
that 96 cents out or every dollar which comes into 

the Treasury, through war bonds, taxes, or 

/ 
anything else, is spent tor war purposes. 

lhen you pay eighteen dollars and seventy-rive 

cents tor a bond, eighteen dollars go immediately 

i nto guns and planes and equipment . 'fhe 75 cents 

goes tor the regular expenditures or the Government. 
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The cost or selling bonds is indeed 

very small . And this is because you and 

your neighbors and hundreds or thousands or 

volunteers across the country have taken over 

the Job or selling. I ' d like to express, 

to all or you, my deepest grat it~de . I should 

like to thank all or those who are helping --

management and labor, !or the splendid success 

they have made or the payroll savings plan, 

under which more than 25 mi llion worki ng people 

now regularly invest almost 9 percent or their 

wages and salaries. 

(\0 --., \ ~ 
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I'd like to thank manufacturing and retail 

business firms, large and small , who have 

given· us, tree or charge, millions or dollars 

worth or advertising space and radio t i me, 

as has the Bell Telephone System tonight . 

And the Federal Reserve system and thousands 

or banks working with them -- and all the -
others who are giving thei r t1me in this way 

in the service or their country . 

You can reel every confidence that the 

financial a!!airs or your Government are in 

good conditi on as the United Nations go on the 

orrensive. The situation is well 1n hand. 

I • We know where we•re going . we know how much --
money our armed rorces will need . 

Ill 
{,1') 
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During this month or April we must get 

thirteen billion d·onars . we shall then have 

borrowed about twenty billions in the first tour 

months or this year . we will need to borrow 

about twenty- rive billions during the second tour 

months, and, without any ~ taxes, another 

~\.-() 
twenty-t1ve~in the final period or the year; 

a total or about seventy billion dollars tor 

the year . 

I would like to assure you that we can 

arrord it . 

9¥t seventy billion dollars i s, or course , 

a lot or money . 

to raise it . 

It 1sn•t going to be easy 

/' /' 
It means hard work. --
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But I have every confidence, .knowing· the American 

people and how deeply serious they are about 

this war, that we will get i t . We will get it 

rrom people who will scrimp and save i! need be 

to buy these bonds . We will get i t especially 

!rom those upon whom we must depend most heavilY --

the men and women who are making good money in 

shipyards and plane tactories and tank production; 

the gallant women who used to call themselves 

housewives but who are working today at lathes 

and drill-presses in the great war plants. 
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These are the Americans who, all together, buy 

bonds in amounts that a millionaire, or even 

!!! ~ ~ millionaires combined , could never 

hope to equal . And they•ll buy more or them 

this year -- this year When 10 percent is no 

longer enough . 

The boys at the tront are counting on them . 

They are counting on you . 

All or us will buy bonds because all or 

us know that this is our war and that we must -
win it . we must win it so that nations with 

a bloody philosophy out or the dark ages ot 

mankind'S past will never again be able to raise -
a traitorous hand against neighbors wanting only 

to live in peace and friendly good will. 
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~~~ An hour ago I passed through a railroad 

station . Standing at the iron gates, saying 

goodbye, were boys in uniform with their girls, 

their wives -- young couples come to the 

heart- breaking minute when there were no more 

words; when all they could do was to stand 

with their hands clenched so tightly together 

that t hey hurt . And as I passed themri thought 

of all the other yoUQg Americans whos~ives have 

been torn into ragged bits -- young architects 

and engineers giving up thei r studies ; school-girls 

working in factori es; farmers sending their 

wives and youngsters out to work in the fields 

because they can't get hired hands; business men 

losing what they've spent twenty years creating, 

because or the necessary curtailments. 
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By what right do the Germans , the Japanese, -- ---
blight our lives, shatter our homes, w~ away 

our boys to drown rive thousand miles rrom home 

in a scum or oil at sea, or bleed and cough 

their l ives out in a muddy, filthy ditch? 

Who do they thi~ they are? We know only too -
well who they think they are. They•re the -
supermen, the Master Races , put here on earth -
to enslave the rest or us and crack the whiP 

over our bare backs while we do their dirty 

chores -- they and their •great" armies; 

their great armies or sneaks and bullies 

that 3ump on weak, helpless nations when 

they aren't looking . 

I I '\_. - · 1 1-"l 
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The Jape, with their dreams of empire , built 

on l ies and treachery . The Germans, who 

twice within the memory of living men have 

tried, with their Kaisers and their Fuehrers, 

to conquer tbe rest of our world . We say: 

"Never again t" We of the United Nations 

will show them who we are . We'll show them ... 
some really great arm1es Chinese and Russian, 

British and American . 

These armies are the mightiest military 

machine in all history . But to us they are 

friends and husbands, fathers and sons . They 

are your boys and mY boys . 
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tJ, t.--4,-C... • 
Tv~ They are asked to give their lives. -

You are only asked to lend your money. - -
ftl(~ 
~ Shall we be more tender with our dollars 

than with the lives or our sons? 

0 
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1'!G.\StJ!lY DEPJ.Il'l'UE:!T 

11a'l!:1ncton 

/OH I.J::L:::.uJE, J.:ow:m~ i!E:7S?APUIS, 
J'on<lny , Ajldl 12 , 1943 Pre$3 s .. rvice 

!lo , 36- ll 

Wouhin:;ton , D. C, , April l:? - In cooroa of cor.ww,it1c~ 

t!U"out,:hout the r•ation , volunteer worl~~rr in the Tre:>Pur.v• 0 

Scc<>nd ·:1m· Loan tir 1 ve " ju~:~ped the t;uu" on l!onu s~les t>nd as 

cerl.v !lr o r.lir.ute fi!'ter o1<'nil;h~ ranr, up the f~rst purch!l~es 

ot t :le 13 b1llior. dollar quotu cot !or tho drive , 

In the <:lcnn -;1::le on the opon1nr, chy of .. he CS!:J)aign t he 
c1 v1lion n:rey of r.cor-e than o ~:~1ll1on rr.on nntl r1ouen wheeled 
into notion in 11l\at offieiels of the drive o~id wos "the 
e;rea1.o~t <'emon::trotion of un1 ty l'nd coo>>ero: ton ever mn1-
fested in t l,c hi:;tor;• or tho nntion ." · 

l'!:lrodc~ , rall ien, ~emonstn•tiono of all 1~1nds were 
scheduled to featur e tho fir:Jt day • s Jll:Ol.totion to bring home 
vi v1dly to t'1o Aro>eri.<:an neoplo tho vital importance of the 
Trea!:ury ' s l't'lr fi:Jnncins proerorn which r.ount proceP.d at a 
pace of hunclred" of millions of doll.o1·s <lo•1l;• to J'ench the 
ao••l in the t1.1'l' !'et. 

1!1t.hl1,:htl.r.t; •;he opening day • s activities Hill be " 
r:..dio r.e:marc toni,<;ht from Secretory of the Tl'CII'ttU'.!' 
l.!or£lcnt.,.u, s)>enl,in,. at n rally in <;alnc··ie Hall. He will 
be joined in f\ pro!;)."'ltl1 the broodcart JlOl'tion uf <lhich r.ill 
be01n at 9 p , o ,, Eh'-'tern Wur Tioc, by .:;nvernn:r 'l'lto::.as E, 
De·.•cy of J;c·., York en<! Presidcut Philip J;n_"T:O.Y of the Con­
ereoa of l:lciU:J1;l'1nl Or&-'U\izationu nnd ~csidcnt '111ll1ao 
Green of t!oe Al1ericAn Federation of LsbOl', 

'l'hc bull: o1· t:.e f1nancinc r:11.1:1t como fro~:~ non-b.,nking 
sources, inclu<!ing the workers in plants, stores and offices 
in income bmcl:ets or :frot, $1, 000 to $5 , 000, of!'icial s sa1 d , 

Jlaokins up the point-of-~alea o:C:Cortn 1•;n~ tho most wide­
.!!Pl"O!Id nuvo:rti~>in[; nnd proootl.on cnmpaitln ever placed behin<1 
!I ninglc product , nml :fl:om ncwspupon: , both dAily a nd weekly, 
from the radio, both individual sto-t:iona !In~ t loe networks , 
or;~mo tho r.oe~nnr;c of lli'goncy an d the story of the pnrt t be 
Amoricr~n people nust ploy in tho Second l.'11r Lo"n Drl ve . 

... 
• 

Spre11d nn thousands of billboArds, on C'll' cards, millions 
of poster:: nn,: throur.hout the retail :ttorcn o:r •he r.otion , was 
tho O'lmc n'l.ory - "They e;i ve their :1 \'es - You lenel your 
money, " " hich 1:: 1;!·" theme of the CltrlJ)"'i!;n. 

- ooo-
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TREASURY DEPART MENT 

INTER OFFICE COM MUN ICATION 

SecretAry 110raent.ba" 

llr. Poabocl:r ~ (J. 

DATE April 12, 194) 

I tha..cht 7"'> Jds)lt. like to oee tbl leteot. aerie• o! 

ade which are to be cont.ribot.ed to tbe Treaoury b:r the 

ONe, co-t.iG and Allied IDduet.riea. 

Tbeoe ad.e &H wr1 tt.en in oucb a • :r aa to !ocue cloeel:r 

on the circulat.iona o! - inea o! n.rioue kinde. 

Tbq were prepo.red b:r llent.oD ft BoWl. II, Pedlar l J11ao, 

and l"""' & lblbicaa. 
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Will you do without an evening gown today 
for a wedding dress tomorrow ? 

T
IIAT't a gorgeous ~·ening,own rome true SOOil-fOU won"t buy th:u 
)'OU're thinkin& of buringt It's C\'Cftlftl aownl 

10 &"~Y and alamorow:-and what a l'<>u11 buy U. S. War Bonds ;,.. 
ft.auttin& ntek line-1 It's YOU. atudt lOu,l hdp m.ake sure: 1hat " 'C' 

But ~ho'• coif'll to 1ft )"'U trnr it -.-,U •-in the \nd 
-.( Amtrk:a ahoul.d kiK the wad Jun •h:u arc U.S. \\.,r Bonds1 

Noc that toldiu you lc:~ good.. Thcy're:thcincmdluiutknwiD 
bycinami.noftcars! He's notgoina rain on '!Ok~ and lkrlin-thc 
to Jet> it until it's yun out of stylt: if bn.din; b:arsn th:u ~A-iii win b:.ck 

Americ1 should lose the w:.r. tho Ph.itippinu! 
Rc:mem1>erl Germany knocked out 'n.cy'rc >"""' anchof to wind· 

Fran('C in J une, 1940. And today mil· ward-yoor nH t egg for t 'lt fumrc--
liont of lrrenchmen are niiJ N:u:i They' re your white ~:. tin wed· 

dinl dre~t, your tot()tllt• of ~~~. 
pritonen of wart thai Uttle houJe you ~m of by 

That'• the pattem~r defeat. the edcc of the wood. 
So, if you want th~t soldier or roun And thty're the safest, toundeit. 

Here' t whot Wor londt 
do for You I 

1 TlwT art tht aic.c pl,aer • d die ..... "' ,_. .,...,.. 
2 Tiq ""' a wnnca ,..._ 1-
tlw IJ•tc4 Scam J ~ • fillY 
,.... ~ t'f'ff7 ,..,. JW "'"' 1111. 

3 'I'My ,., JV11 Net U rot t'\W1 SJ 
~ fiUt 1111, :u eM clllf of ICft J~~ ••. 
th• ~ fntuat at thr ntc or 1.9 .... 

""' 4 \iN m•t tum them in and act ynu1 
c"h b.ek " aflt dmt afl tt 60 da)'l. 
'l11t lonv-r you hold them, the- ''"'" 
•htf'tt """911-h. 
S ,.., ara ~cr wortlt ku tlilall tM 
.... .,. y0o1.1 lavat.d ln. t.h••· T1Mt' 
e ... 't t• dow• I• vaha .. TL•t"• • 
pnelM 1..- tile laa•eie.Uy-M,...i · 
tU l•••'-••i- i• dt.e _,(4; n . 
U.k .. $ut8., A.aericat to rome mudtina home bdOre too t-uoncut invutment that an)'OM 

many •prinltimc:t ha~Te p.ut;ed-if has had eM privilq;t: af nukin& in :all 
)"OU want that bi1 church wcddinc to the 1ona history eX mankind! 

SAVE YOUR MONEY THE SAFEST WAY-IUY U. S. WAR BONDS REGULARLY 
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The biggest dime's worth 
in the whole, wide world 

I _..._ .• ,nl«<•t•t~ f.-1~·~ 
I .aw l latTy 'fkuoin.'• ..._.... ~ , ....... .. ,_aid , .... fWI'Y- . ~ J 
~~I "'''''~ W.. to J.op i. ..t """'· 

"' \\ ..... , ,...U doN ..-ill! lW ~. 
r>o~.r· r ... ~ ....... 

... .... ·~ and n-.nid'• •ton:' bu\'a 
• ........ .. ... w .•. , ~pt'rl .111 ltrl ,;... 
tw~la ll.«li ll ICMlf.,·, ,.....,., ••hilt J .. ll 
,..... ... ,111)' II.QII tl,• • ..,. bd""',"" 

'"'1'1••"• flnt• . l>.ot," I $>llld, ''a •wl 
) .. N'll lllll ju•l in tiu.c for tl11· '*''·~,'' 

)\1~ look.-tl ••1• a t me, ,urpri.ott:l. 11ml 
1'11.:1 , " II III it'll nnt fiJI' ntcwio:-!o.. it'& f<.W a 
\\'1'-t l'italllll. ' ''111 11-••l lbrl~t a t tile 1',.1 
()tflo'i'!" I ff'4l .:.11 of f\lft~'· 

•·'rhat'• rlaht." l ,.id, ··-a War 
l'lt•••P· 1-'or I'..,...._, ~"'·-
~n .. tlr. N r« rn s. .. r· ,.~wo""' 

.,...,..,, '•P-'-'"'' ty. - & f• to JO f« • b«-1 .... , ....... ,Uid~·-·)·t~ ... 
·~ .... Oo&. ()f - - it'• fOI' ,\ftdJ. 

....... ..,.. .. ... , ... ..... ~ O'f" ~. 
_. ,_ • .,., Idol .. ""' ... _.. ...... ._. ... .,.,. ~ ............ ..,. ...,,..._ ..... ..-4., •• ~ 

ll•ltl wt _ ... ....a. .... \\ ......... 
• • •-' - .., ........ U.t little- loot 
..-• ., • twf,.} F.VWT d-W •w\M .. 
"-'d .. ,.,.. ..... 6tdn.kd .. ~ 
·'~ ~'td-Mr .... Wlo-f. Alld ....,... 
day • ._ ·' .w, .!Mft"'wd • the bC 
~ \e'IIIQ' 1•1'1Uk• Jlot '<I"OUJd kuoW -"c'd 
Mfl)oto.i t,MJ it a11011t. 

\\'lit'll I j!o>l ltoutoe !alar,• and I dt-­
ri.!IMI l «ould 111.1ke II'IY 0\'ff\.,.l 111U 
anc.~tu·r )'NI'· •r.xt...r • ·e took ti8.7.J •nd 
IIOuJIIl 11. ' "' \\'u Uond. It'• l c,r l'•wlto 
Jo\6 .. , o1 eo~•""· b\,, etpt'l.::.u,. t!Jt' .. ,. 
IM'flllc• in lbe Kav1. Yo-~'d lKr fll"'lf"'"-1 

I 

ho,.. • •w l• 11t'ltn> )"011 ft'l·l . J ... n )"011 d.) 
h , ,..,, .... ,.. 

Wh.) +llll•'l )Oil lf1' It~ u ... tlo·•l~ • 
l:.t~lld ho I'\W) .)'o) llflii•IN )'<>If kiiWK i n 
11u• ,..,.,.-.., J r,~ol fl. ,.,.. II) )"011~'1( l111l 
,~.u lilrtll·t~lar t ....... t ... ,.. 1t1•l•11 to"'"" 
IJ1o•ir J• rhl'll"*rlh"" \OIIIof'l l1y,Jht ,,.,,r 

S I.DWM .tly 
WAI IONOI All iN! WOilO'I l!lllUY 
l . r ...... ~ • ..,.n,-1-.u<-~ln ,.., ~ ... 
,_ ... ...... .... ''"' .... .., 10 ,. .. ..... 

7 . .. ... .,.,....._.., .............. ........ 
., ..... 2 _. ... , .. ,.. ..... ,. l o1. ,_ _,....,.,. ,,.,.,.u_l! .. ,_..__ 
... k ...... ,... ,.,___.: ' .......... 
_.._.. .... ~ 
3.,...., ................... _... 
... ~ w ..-,.: , ..... l ........ "'*"' G••-.....- ... ,_,...,. ,.,_., __ .,,_ ...... ,_, ._.. .. , .. _IM4,-
...... tlw.o ....... , ... - ,_, .... ~ .... 

4. • • , ...... ~ , .... .. "" ........ t!r1f_,_. ,. ..... , •• , ..... , ........ ,_, 
• ...... jlt'l"""ll•- 1-t hrf,hla II f'""'f'llt ............. 
5., 'll'11t II1H1clo 11 1'11 1111 III•P•hl..-111 1111 
A.llll~f'l ,..n • lft•H7•"" l n•f'·•••"~•• te 11••nl 
, .• .,, ~!ltlllllo • llf'+ltr llll"" " '" ff'<ff')' 
IIJI!illn••.,.ll• 

WE'VE GOT TO Will I BUY BOIIDS 
••. A liD KEEP Oil BUYIIIG! 

Ntltulll • (o.oro,ltiOII WI'TII Til: Mft, tOS.liC, AM Mlll lllf,IUW IY 

Ad No. Y2·C 
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The Man you're going to Marry 
is asking your Help ... right now 1 

HI!LI' tttMP f>f c:our•<" yuu'! e 8oin~t 
to help html A Fin )'OU re mar• 

rH-d-didn' t )'~" a l"'ll)'l •-'Y you'd 
t~W hal( ym•r nhuy 1011nrd• that 
hem~ )'OU planMd tOjt('thf:r-thOM' 
C'l.lna•nc and ftmt.eor«< ru.~td 

()( C'Ot.l.f'M' )'OU ~hdl Jlu1 )OU un't 
'r:an'ul)ou'nmanwd IOt.Un.l'hoe 
nMt to http htm u no- -fl&ht ~I 

Ho- art )OU 110'"1 to do,,,_ 
' Ou'rt ft01na to m.ab ~o~m~­

rnl onn-:ucn't you? 'Ou'rc lO'OJ 
to '" t "P man) th•naJ )Ou'vc 
drc.amtd of'-rhat ro..t wtth the b•a 
fur c::n.br-thllt cute llule brll hatl 

And 'o\ith the mont~y fO" nn­
~oo'tr ~t~)ina '"buy U. ~. UMr /JmNIJ.' 
) Q"'' lw>ndJwilt htlJ))'ttllr aw"tht:1rtl 

1Pcy11 helt> tO J)UI II m:&thit.r KUf\ in 
his hand.s-:a p• n,a.-k: in hi• paC'k. 

'llw:y1l11upply him with rool "''IH'f 

••hen hC''J thirsn•-with blanlctH 
•hen h<"'s cold..:...,llh rhrn: Jolid 
mt:aiJ '"' ' cry day. 

1'hey1J bllikt tlw dolip~ ttut •"'II 
eury our ma.tinn: 10 TM)-o af'ld , . 
kohama-chr t:~nb rh:at •"lll nrf)' 
out fb& to l:krLn and Muntd! ai'MI 
Bud-:aput. 

And •htn rhc- ~r is ovn and d~ 
,.ows are uktn,cholc Kl(-omc bond:t 
an be the 6rn d~tpotic •n your JO'RI 

:u:"tount :u th~ bank! So turc bU)IniC 
them toda)·. Invest 1n chc t:al~t (CW­

I>Or:tt ior.m in eM 'YI""Qrld -yom Un•crd 
Sc:ates of Amt>ri~a! 

H•r•'• whot War lond• 
do for You I 

SAVE YOUR MONEY THE SAFEST WAY-IUY U. 5. WAR IONDS REGULARLY 

Pe4lar & a; ... 
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•• • 

Ever wonder what a soldier thinks about? 
I f' YOU'VK M¥tt ttttd to CRill youndf into • 

lor tdt while aD H.dl btcab )COM IUCIIIIad 
you. 1MI tht bombt 0011W l'llinin1 ~ • , • 

1( )"'ff"' Dt'rW wUtocL. )'OUt t.brc»t ~ 
,.. b.Mt ~,_.~ ..... fWd~ 
- t.ht ~~ • ..t. tkb .. tlw t.t......,. 
btlore ,... ltt.d:.. .... ,.... .. ..,._ thor 
KaA•dwJ ..... 

11 ,.. ... ......, uW .. keep,..., .... .ua4'1 ... ~., ........ '*" ... 'J'OIS bud· ........ *'e.,,... ... 
w ... ,..,..... e..rt• t -...'lll'fwt. dcliu tWab 

•bouc. ..,, ... lilt ... .... 6d0.. Let-tdl ,_ 
We-'\ WWit ._ & Wffl JWDC. Wc Nw 

- wtlole u.,.,. bdott \IL But if '"""' pX tiO 
diOOM tletwem. ckatb .... '"'", - ft'll•:r sood· 
byt n.ht ftOIW1 

One. lin • While we tokllen lit around Uld uDr 
tbout thl.np . ' . bltc:ll homt. Al'ld- jutt C.ft't 
l'lt.lp WOftlkril\l wt11 anybody .. aot tO be ad:K 
to buy W.r Dotw.l .. Whcft \he wq u ... of tbelt 
btot""", ltlt'lr .on• and ttldt loved OMS &peftld 
<m l.hc th1nc• tboM w., 0onoct. ~. 

Oi"' u. t.-ftk for"'""·.,..._ for plant. Mldlllf!lot 
PI' Mid wt'll btet dlt JIIP' Mid N..-. And the 
_.. 11114 firrllctc> - IC\ ~~ the IOCW'IoiW _ ,. 
_ _ ,....and the,, ...... "" lilt ...Wtt (:rOIICt. 

- tll.bll1ddddt 

c.,_ .... _.~,...~ 
c. ,_ t:nldlldy .., ,.. ~ ....,.... .» tlw 
w.,..,.,_c.-.....u 

W....W ,_ _,_lllkWt ttl,_~-,. 
_ ..,...__\c1WouN,_ .. .,,_.~. 
diMes tDrtftY...,,... COIIId '""'"~if 
tlw M:\lft of,.._ ('IUIItrJ' ..... •r-r ..U..W 

.. llluply )"'OWtdd"" .......... of otlllu Amlri-
eut.. ... poa'l - tlwlt ..ch ... Md ---

- · hctp Cltddl the '"' d •II ol -
So Nt dow• tiWl dO t lltt'- l'lclll"i"'. wUl you1 

Tl \ c a.nothcr not.dllin 10'1' bt:l lo Put t'<lef'J IMt 
diCM 11\od OOIW ~ Cllll pGIIII.bly aiJord btU! W.r ...... 

Tbm maybe- tl~o~y'U ClOMf bMit tCoOQU, tl­
boyt ol 0\IA. Mort ot them. Vk10ftoiH. A /lt;t, 

FACTS 
AIOUT WAl IONDS 

I . w • ._._ ,,a.n ... ..w. 
,_........._us~••..--... ._, ... 

2. 
w ...... _ ... .....,...__, 
!....-~..-.. .. - ,_,euu4 r., 
.. ......., ...... o.---,. 

3. w., .... _..,._.,._ .. ·-·J.--
4. w ...... __, .. .,._"' 

......... ...,_ ...... .. o-
-•.til""'"••• ..... 

5. w., ..... , ... II- ..... ~"'· I• 

- · •' ·-·'"""·....,tO 4.,.. 

6. w.,.....,-.,1 ...... - . 111· 
~tr-ot ehH .,., ,,.,, 

'UI USHfD IH COOPUATION WITH tH! DIUO. COS.-.,UIC AND AUilD IHDUSfl l fS IY 
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Ttmu"S ao nalc about the lc:ac\b ola ..... and 
no ttlHnl bQw &Ttat tk MCri6cn orcdrd to wift it. 
All wt knowS. that it muu be won. 

w~ boPt aod. pr-_y tNt the M.tt ccnE"tUion will 
be II*Cd- tb..t ow ladt ol fountm and fiftern •~ 
dtttlntd lot IIOCl'ICthSn& dK but tbc borron of ..... 
and the 6dd• of tt.uk. 

We hope that ..w, ot thil ac:neration, may tniM­

mh to the nut aencratian a world tn whi.ch ruthk• 
tavaacry and tdllinc have teued .. • a world in 
which they n\A)" llve and work in pe:~~ee. 

Amerka mutt not Joae thl1 wes-d•tfl nat kJie ltl 
We mutt win •• qu;olcl)' And eompletely •• p(»• 

-'bk. H we win in t ime, hurld.R'd• oltboutand.t of 
11vtt wUI be .. ved, and the youths a( toct.ly will 
build the cruter Amrrka ot tomot'f'OW, 

1t taka monq t o provide: our fic.btm& men wttb .. -- -

pl,afta. ...... .,.... IAOd .,._a. ol ~ ol 
doDin. It taka W.u Bond moaey-&c.. .JOU. -.cl 
you. Mil you rqullny- e'IU)' ~y-10~ ol 
Y'W' lntomt. a t tt.t-n~~CWt. if 100 can. 

Vow Oowtftmtftt wUI clve you beclt 14 In 10 
~.,.. lot 1¥"try SJ you In~ now-S1S f« c«h 
Slt.U Bond you bl.ly. And youT lav.m.nwM it 
Mclctd and suarantft'd by all the nre~~Cth of the 
WOtkS'• most ~(ul nt.tion. 

The better we atm out nlttrt, t he more livn of our 
boy• will be l~fed, 11nd the IOOrl(f will their futu.rc 
ba uturtd. 

Knowtns thi• to be ttU( knowinc tbtt Wt.r 
Boodt will help tave our countrY the lh·et of oo.r 
ftr;htinl me:n ya.. even tbt livn d t.hole who 11te 

~Mte boy• now • , , c.n you pc:!Nibly no: put tvl:f')' 

6olltw- )'01.1 cen Ktape tO&rtbtf" into W et Boadl) 

263 . 

AI OU T WAl IONDS 
1. w.,._._,,u,..,...,..,.. 

"" ..... Ill'" •• ,.... __ ... ... ...., ... 
2. w .. ..,.._._....,., .,.w ..,_ 

_...._..,_~ ~A. U.a-4 

s.....o.. .... ""'"'· 
3. w ............ "..,..· -•• 

, ..... ... J, • • _ ..... .... 

4. w.,..,.,,,..... .. ; .... "' ... '-
lf ,.,,., tit ..... fM .. •tMI'IIt.tl' ... 

lu~ lit • til" , 

5. W.,h•uhtu k''""l-41"',1.''"' 
.. ... , ........... tO;,.,.. 

6. W~~t kfo4o IM,r. '- _,.. loo!wt ol .... -.,..,. 

PUIUSHED IN COOPUATION WlfH fHf DI UG, CO$.MfTIC AND AU fD I HDUSUIIS lY 
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·n .... "'~·.•tt.t.,.l~~_.,._,f'n cr~"m b._ ... .;~.-o.~e 
Uj) llfl I'WotJII"('C I hit ... ,.., lw \UIJ IICII'II 

.w\ In I blS IM he< k111lt'd f• okiof,r 
dw1 f.-1)' •t~ I Gnt 11111'4 h• .• a 
""-. ... ,.. J(llfUod _.. t'olll• )\"M'\ 

•ft"" tlwo Ot-4f" \IJN«ft' , ..... .,. _,.....,.,.,_ ............ ~ 
... , ..... (Wei llwltlw__,..,,.. 
,......_ bdlrf h\~ •lliiiiW ..... 
I~ r .. .,..,. • "30, ,.j,dt -r• .,.e 

....... """d ,.,..., .... '-~­
,.. ........ ""' .... .n.td in. ........ ~ .• 
0~1l \\'At ~nlf'fllft ..... n91'"- J n'\.• 
.try • ....,_. f..o. thro tndw. ............ 

U" JI)OI.,tt \ollr"pf~i•-lh wlidom wid 
th!•f\ .. )ll tly. And, .:ur~ly. lw atwll)~ 
w t II\ th>~l «•rl'lt•r nl • 1'(1111'11 w~ hill 
fl'~~··~ """'""' ~Milil t'llfllr!WKI Illl dtwn 
llllll""lndu"''' 

"\\1\y? lk'I:IIU"f'," lw nn•w~rcd tny 
ll'llldll'f'• fp O("')', ",,l](l~'t'Jl )'CIIH ( tf ""W• 
I11N1 .. 111\f' ''"'JII\1 nll" tlwt, u. tur\·h·~. 
I 11111101 .,,.. .... , 1-.rN 1111\f l.111tl\' (lit ll!tt ,rfJJit ,. 

Tfttlol)', l lfoW lftlll)' uf lll.,.il~ IIW! be­
lid ul Cli,_11J11 C'..J1ill • , , liW' Clll'l\"kk.QI 
tl.,.t, l.f "'"' AIIW't'lttu•• att' to IIIIJ\'h't'. v.'(' 

mu.a nf"" tt•n• tf\JI' bac.U on dll" fm11t 

, , , t!Wt fn"-'1 \lo fWfl' ••11 l}ft)"J 11it.tt ... lllf 
d~t1r ni.e~ ~td (Mn' 

Ttxb)', hftw IIUII't' f" 1ft r ... tJJ'fl liM' 
\ 1t..l impM&IWO cl ..... Dy Ul'l ilfUtl10 
-.ppor1 tk-1 .... , 

..... ..,.ol .. M't-...: .....,.., .... 
.,.. .. ~ ~~-J4~ul 
... '-rk-n.'"t llf.t'l'l. n,.,.,..., .a., --"""' "' .... ,...., .,_,.,, 

TACfS UOI f tt,l. •O \D~ 

.I " ........ (W$1\.'l'J.klr • ... 
'\.QI '"'"" .. $!1 tn 10 '!'...,.._.., 
• .. ~- 0'\tf'i $1 

1. " ...................... ....t.t· ... ,.., 
I.-..Dtllw•ot . ,....r•rnl by tlw 
l!Minl ltoliOI" c,.,...,......... 

l. War ~tt-l· ""'' ' " ' ""'..., .,., h1 
I 1111111<' - ,.. ln t, •• ,,.,.(!'WI_.. 

•· WiM "'" "b r•""llf ,:<~ •""""' h1 
n.l••·· If dill)' ... ., loiol , thl! (',y,. 

-~~~·· "" " , ..... - (0111 ... 
$ , \\'a;o Hoi11illo , .. II .... f o'l .... 'llll'llo, ito 

r,. .,, ,,. llt't'l'"il), dto'f M t).ou 

._ \\'sor """...., t..p1 ••• ,,.,.,. ••r lttt­
' "ro.~.lt·•., It mo.,..""'-

Don' t Tvm Yovr lode o" the """' ••• IUY IONDS 
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M AVIK )'OU ne\'Cf' thou;bt of War Bondi- .. 
life-.aaver.-..-.d yet Wt'• elt.Ull)' whllt 

thcly a.rc. 
Look ·~ a Wu Bond •• , 
A p(.ecc of C~e~per. Wd.ab• a t·c:nlh of an ounce, 

~be. Printtd In bl.ck and 1fK11 Ink. 
Rted it. Yw1l 1ft the intdat )'OQ a.n frocn lt­

$4 from cwry U )'OU im.--at, • it PlY' )1M $25 lor 

$11.75 Ia tdl. 1':.,..,. 
-- ., .,. s.c..t.wy ol .,. .,.,.._, ol .,. 

Urittd Slam.. aad bedac4 by tk powrr Md aood 
flit.h ol \be world'• ~ ~ 

Blilt Uwn arc IIQII'IX t.h1ap it won•r tciJ you. 
Thlnp tlult. come (rQm:yout ))evt. MCJte.lmpor\al'll 
than lntttUt. Mort: i.mporwu than wc:urh.,y. 

Uv ... Of dcM, amilina Atntricatl hoyt. H undtc:dl 

>-···· 

of t.bol.atandl of t.bcM. Thdr II vu depend upor'l 

bullet• for tile rifle• t.hcy At~ • , , abel!. for t.bc: 
cannon to blbt J•:p laadl.n:& bu&tt . , , bomt» that 
dtop rrom .aarinc plants • • • ,._nb that ro.r to tbc 
auac.k • • • arcat ahiPI • •• aubmarinu. 

Suppl)cd in abu~-and on time- they ,pen 
the di~Jtr'cnce betw«n life aDd death- between 

V.rtotY and defeat. 
Tbal it why i.t ia; up t o u.-hc:te-IIOW~ 

4q-to bQy Ww Boodl110t o.ly • IrA bt.WIIIbfttGl 
5a our cwm f'w.1;ft ~.,.._._ • • tmaunml i:D 
~livatodq. 

'1'1U:nk ol thlat whd J'OU \AiM of W• 8oad:t. 

""" "'"" -ly- ,_.,- with 1010 .. 
your inc«r''C-M a mitlimum pt. 

And )'0'1.
0 

too, ~!rill help him (OI'M bKJl- ,•.Uv&! 

• 265 

FACTS 
AIOUT WAl BONDS 

1. WftllotfltiltHII I!UII• r-'ldo,.._ 
,.,..,.. Ut .. 10 , .. .,_., So' ,_ .. ""' .,, 

2. w .... ..; • ., ... _,;·, Ml*'' ... 
.... - ................... fly .... u .. w 
51•• .. o • ...,-••. 

3. w .. .... ................. . --a. .. --
4 . ,.,.,...,.__, .. ._ ........ ...... _ ...... o..- ... .......... _ 
S. w.,._.._..,_.....,-., .. _ 

eJ--ao, ....... ...,.. 
6. w.,....,..,.._ .. _ ........ ...._,... 

; 

PUILISHfD IN COO,UATIOH WITH THE oaUO. COSMUIC AND ALLIEO INDUSTI IU 1Y 
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I was putting away 
Bob's civilian clothes 

O:P COURS& Uwrc w.. a atch in my 
t.bnlat at I folckd Bob._ wiu. end 

his .wutcr. llftCI ~t lhor lttt't into 
bit blatll: lhon. 1nd wondcnd wkn 
M 'cl be Wdrina tlw:m ap ln 

And tht thout)ll CIIM , • , 1111ppot· 
inc he nanr wtt~n Uwm acain ••• 

h wa1 tbtn, 1 t hink, thll my beat\ 
told me the .. me ttOf)' that millions 
or motht:rt alr~dy lcnow. And the 
ordinary thlnp ol uro ttC'med 10 ...... n. 
10 pcuy. 10 lncon.cqut ntlal. 

And I cot thlnk\na of t he boyt 
boys like my Bob 1\&htln&, wftcrln&. 
dyina ror l hc\r Country. 

1 tw:c•n exa.mtntna my own cOn· 
IIC'kn«. No \IIC UJiAI to fool mywll 
lhl.l I ·~c.aw'' ~ .on. h't Mt ~ 
He _.. rt t, bb ftlilbonl ol othen. lO do 

his duty towerd the <Oiollltl7 wt .U 
low: aur AIIIC'I'b. An4 no a.croia 
8boQ.\ It, fithrf 

And 1 WOfiOc:rotd wMt w•, hrft • t 

botM, could do. 

The,.._., we c•n do. llbouebt • .., 
to pvc tbne boys the: pnt, ta.nb . 

•• 
plMcs a!ld ..,.,. they mutt Mw \0 
toequef" •• • aod. fi~ 

And auddmly fi\Y whole ~­
ol Wat Bondt cMnced- 1 uw 

1 uw War Bandt 11 1n iAvntment 

In t he u ... a of boy• llh m.y Bob. 1 
.. ..,. them u Faith 11'1 my c;:ountry 
Belief in c-vtt)'thinc dtttnt and up· 
Maht yes, aJmott my f"a\th In the 
juttkt of God, H imself. 

And then 1 ~dcd. No t hln• ' ' " 
oovnta. nwu.'twhymyhut~nd a.nd l 
afC' .,olnc OV'Cf 6nt-rw:iaii'MUtn aaaln. 
We'n coinc to we how m.~~etl 
than 10?1 ol our eantlnp can 
War Bonds ncfY peydlly. 

AM ~,a. I pattt4 Bob'• old thM, 
and ~ 1dtKd tbf- C!Oiar ol hil 
when it -..ito touch W. txdt ••• 

' "God .illinc. dear boy,•• I tai4. 
.. ,..... .. (IOmiC btc:k to-. Aftd ft11 be 

. .. to look,_ in tbt- ""· ~l 
t.Mt out duty .nn haw bcc:ft done 
you., and every one ot ,our 

FACTS AIOUT WAR ION DS 

\ , W" kfollo .... tlt ,JI "- .W.Io ,- 4 . Wet k ""'• t....., t • clew~ I• ...... . 
on ... • Ut "- 10 r •"- ~ ~~ t1 6tr' en ~toM. • • G••••••ul will 
' '""' t ). ~e ... """' _ .. 

2. w., ...... • • th ....W'• """' Ill• 5. Wet ...... H • lot t.,.loN ""llo ..... 
...... M ,.. ..,...... .... lo, lloo U,.)N e1 el"'ooo1ly . . .... M....,.. 
~ ... o..-..-•M, 

3, w., .... - ... -.4• W too I 6. w., ..... 1-fle .. - ..,_. ... __ , .. .-- ...,._,_. 

,UtliSHlD 1,.. COOHI ATION wnH THI DI UO, COS,__lTIC AND .t~UifD lf'oiDUSTltU IY 
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For the Man in your Heart 
who isn't in your Arms tonight ! 

\Vhue is ht tonichcllt wu lteland.l•~t 
time you hurd. But th•t wat thn:e 
months ~-where is he toni&hc l 

What can too do to brin,a him badP 
What cu you do to tpeed hit paaaee 
homtl How an you hdp that (ar-olf 
ddi.tr you Lwe-a.M m-- 10 m~Kh l 

You ean. hdp him by puuina cvny 
d'-r. e•uy quattu. nuy dollar you can 
n.•e into tbc War Bond. of dt~t Ur~~tltd 
Sutts ol A.mtrical 

Gi ¥e up bu:yin.c fooli.Jt thlftlp. (rivolo. 
thin.p. ualas chine-- urn the w-ar i.. 
wont Ya. Pvc up aU the unM<atary 
thinp- and put the ~y you .ave into 
War Boncls1 

Doyourulbewhatyourbondtwilldot 
"fht.y'tl help c.o put Mny unb in 

front of your soldier- and a prot«dna 
cloud of punuit plantt over h1.1 he:.ad. 

They'll hdp to build •he l..ibeny thips 
that will ¢~try him boou and ba(On and 
cicarttus-a,nd brine hi.a prtefou.t ktteu 
home to you. 

They'll help co c.h~k lnOnion-co 
hep pricu ~ on the thinp you buy 
no---., you a.~:~ u vc: ""'" and IDCift 

tb'ln.nb eM th\np you and he w.ll wane 
to buy- whttt. he aMM:t llomc:. 

They-11 help tO l»rin& Pta« M ;tttr­

•nd mak~ YKtory more compltu. 
Y n. and the •t.dt, fOW'dtfl, harck.t .. 

hud.ed bankcn in Am~trita hav<e nevu 
in :all tbtir liv.e• b«n 1b"o to di.covu • 
nJu, moft HCUf't' inv~ltl'notnt th:.n U.S. 
War Bond. are (or you I 

SAVE YOUR MONEY THE SAFEST WAY- IUY U. S. WAlt IONDS REGULARLY 
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NAVY DEPARTMENT 
WASHINGTON 

DIDU:mwL DICBIITIV! !JIVISICII 
2ll.8 MetteebuMtt a .l~ue, I.W. 

The lloDorable, Tlw SeoretaJT of the TreanJ7 

Treuur)'~ 
11~, D. c. 

At the requ .. t ot the tbler Seoret&J7 of .. .,. , wa are wr1 tille 
to acqll&illt 7W nth tbe tacilitiee ud aoth1.t1u ot th1.a DI.Y1e:loo. 

the objactin ot the Dirteioo 1a to aooelero.ta war •tarial 

production for the ... ..,.. l'he etatf ot the Dirteioa, both tor llaeb­

in&toD ud the field, ccoaiata of tbirt7-t1n om_... It 1a tbe 

dut.,. ot our ofti..,..e to 'OD.rl< particult.rlJ' '111th thoea plalrte that ban 

I*'Oblaa attectiac productioo, 'llb.iCib caa be bel.ped b7 1Dc•t1n 
aotirttea b7 abowl..n& the u:ait;r bat- tbe productioo line md the 

war tront e. Tbeee inolwt. axueein abeant .. i aJ decline in rate 

ot productiOOJ exca .. in wutaJ bret.ltace and work epoUt.caJ and 

e1ailar Mttare Wd.cb 'I' elate to t.ba output of w.r Mtariel. b7 the 

particular ab1ward or· pl..t. 

Enolooed 1e a CCIPT of a reoentl)' ieeued bulletin cl.aecribiDC 

the nrioue eerrtceo '11111Cib we otter to plt.Dte procl.ucinc for the 

.. .,.. .U..O ancloead are copiee of our lut t wo ..,.,thlJ' report.e 

(axupt for ecb..tal.ee ) to the Olldar sacret&J7 ou•"n'nc tba act1,. 

rtti .. partor.ecl. b7 tbie Diruioo cl uriJ>C tba a oothe of rebrwlr;r cd 

ll&rcb of thie 7MZ'• 

It i a our p1et.aure t o cooperate nth the Trat.av:r ~t 
in o.......ct10R with the War SniAC• procra 1D- clitt-t ~· 
!be aoat ....-t Ullllp).a of tbie ocCIIITWcl about a ...- aco - w 
MWrad tbe earrtc .. of IJ.au~t (jc) Ami Bemt.titue, 0311 (­

urnd u a 1&"'7 aurea 011. Bt.teaa) &Del prepared tbe apaaoh 'llb.icb eha 

clt.liY..-..1 at. theBiool<l7& -- durine the procna declioatecl to t.ba 
IMroea ot llateaa. You wUl ..-bar t.bat. lire. llol'pntht.u wu .,... 

of the f .. t.urecl apeU:ca Oil tbat OCOI ... ""• thia DI.Yiaioo bad 

praYioulJ' &I'I'Uipd f or Lt. Bt.mt.titue t o llolke a ..corot1Dc and 

appear ia a aot.1011 picture abort f or 'ftNJ' Dap~t. 

• • • 
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I.e 7011 know, Jlr, &Del lira. f, J. Slllliftll aDd tM.ir c!aupter, 

Gtlle'fien, ar. now ~u.rin& obi~ &1111 panto prccluoin&: for tlw 
H&"7• Tlwir tOill' is llllder the 11.1apioeo ot tbie Di'fieion, In the 
rolliao at wbioh thlv appear, it io tlw praotioe for llro. Salliftll 
to opMk a! tbe n...t for increaaod prodl&oti on for tbe .. ..,., wb1la 
Jlr, SUlliftll epeal<o .traq.-~ of the patriotio clut;r to bolT War Bol>clo 
and -tiou partioularq hie """ raoorcl of War Bcmcl purohaaao tl>roua:h 
tbo fa.1r'oll S&'fiD&a Pl.m. In tbia w:r tbe SUllinna are brl..ngiDc., 
etfectift War Band •oaace ~ th01111111cla ot workara 1z1 ~ 11>c1 
plant• locatod 1zl M117 parte of tbe co1111t17• !be Salliftlla baft alao 
.acle .....,rclinga tar p:NZ Dopartunt • 

.U 7011 are Wl<bubtecll7 aw&H1 thia D1'fio1GD cooparatod ~ a 
conaiwahle axtoat .., tbe c:apaicll to ae<llll'l War Bcmcl purebasaa 1zl 
an 1ao""t av.ftid.ct to equal tbe coot a! tbe ...., cru.iaar, tbe ass 
ATU.JI'U., Our Atlanta officer Hcurod ret.uru4 eoabat pereonnal and 
arrancod for appearancea of tbeoe _, at War Band rallieo 1n -
parte of O.orpa duriJii tbo cupal.f111. 

It wu alto the pleasure of tbit Dirloi on to oooperata witb 
tbo Fiel<l S&otioo ancl tbe Pa7roll S&nnso Section of tb.o 'far Sa'fiJigo 
Stitt in the opaoial in<luney-wicla War Bond. <lrine wbicb were coJ>­
duotod in the rubbar ancl oteel il>cluotriao. 

Tb.o" are - other inatancoo, too DIDII'Oill to d.etail b.are, 
wb.era the tiald. o!tioaro of th1e Din lion ban 'IO)rkod w1 th tho .tate 
otticea of tbe 'far S&Tinga Statt in aecurilli b.aroea ll>cl eDllatod 
paraoonal with aa.bet apericoa tor plant C>d c.-unit.)- 'far Band 
ralliea. 

'h hll¥ appreoiata the s.porteDce a! tbe 'far S&YiD&o prograe 
and. lO<Ik t.........t to coatinuin& ~ cooperate with )'OUr DepartMDt 1D 
lft1'T w:r that our taeil1t1•• will pel'lllt. 
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Tor 

IJIC!IIf19! DlVISIOII 
2ll8 llanac:buaetta .I.Tenua, llarthw ... t 

The Chief ot t.he IncentiTe Di'rbion 
The Under Secretary ot 11&"7 

llaroh )0, 191..3 

SUbjectr Report ot prop-eoo tor tho -.th ot llarch 

1. Fort:r-two •go preoentatioo awaN. ,..,. oonducted 1>7 the 11&"7 
as shoe oa schedule A. In addition, the 11&"7 participated 1D U6 Arlo'-~ 
s<red ca..-oniaa and arranged tor the diatributioa ot 49 011&-atar, 2) twr>-star 
aad 10 thre&-etar re..-1. peananta to the co.p&niea llstecl 1D schedule B. 

2. In-plant 1Dcent1Te act1Yitiae ouch &a rallioa, ..Uito b7 carat>&t 
personnel , ate. were eCIIductecl 1D 78 pl&Dta &a liated 1D schadllle c. 

). llr. and lira. T. F. SUllivan (P&HDta ot the tin 1>o1a lost oo 
the USS JUII!AU) Yi.ai ted 7) planta as listed ia e cbedW.o D. J.pproxiutel;r 
2501000 workers eaw aad heard tru. . llost c-rlltor:r reporta m the 
SUlliY&DI ' appearaacea, 111.th Lt. Taylor 1 have been receiYed. 

4. The 2~ gun exhibit -. displa)'ecl at 34 plonto ruJd.ng c.-
ponant perto tor t.hie gun. These plante are listed 1n schedule E. Approx.. 
i.Mtel;r 26, 000 workera saw the uhibit aad heard ot the use of the gun 1n 
ooabat. 

S. A tour ot industrial pl&Dta wae echedllled tor Seamon 2c Baa1l 
D. Iaai , USII (raeoued with 2 abi-ta• after 8) llaya 011 a lite raft 1D the 
South Atlaatic.) The propcroed tour 111.11 Wlce lad to ._,or industrial citiea. 
He 111.11 be &Mit particlllarl;r to plant& with l.loport&Dt orders tor ~nent 
parts tor Ill Ya .. ale . 

6. !brouch oooperat1011 with radio aatworka and sp0111ora and director• 
ot radio FOCT..., , this D1Yi.ai011 arraaced to han 1Dcent1Ye .. _ •• or uterial 
1Dcluded OD 10 natiOilal radio prop-a~~~~ as llated 1D acheciW.a F. 

1. Larca bloor-up photogJ"&pha ahowinC Ill naaela ,..q tor outtittiDc, 
were sent to 91 caopaniea unutacturinc co10pcnent parte tor theee nssel&. 
In oonjunat1011 with these photocrapha epec1&1 telacruro anr J.dral.ral Cochrane•• 
sicnature, wra aent to the oo_.,iee explatn1Dc the iiOpcrtence or the 011 
procr• aa part ot the anti-aut.&rine carope~, and the critical need tor 
c.-.ponenta in order to c..pleta tho buUrlinC of theee ahipa as eooo &a possible. 

8. A epecial 011 article , tor ~o;rea publle&tiCDa, was distributed 
to 407 o011traotora !IIkins equi~t tor thea• Yaaaela. 

9. Lieta ot l.loportant 011 parte unufactu...ra, turD1ahed b7 UDSecii&Y 
and Chief ~pa, were t01'11U'dec1 to Incontin Otricera with wtructioc.a to 
•noUatal;r acbedule 1Dceat1n act1Yi.tie• 1n thou planta. 

iO 
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( 10. ~,._two labor p ... u r&l-• -.ra diatribllt.ecl to all labor 
press a emcee. In addition, 2 47 ottic1&l u. s. lla?)' pbotograpbe wve diatri­
bllted to the labor praae aer'ficea and to the .,,t Ulportant labor newapopere 
The War Prod.lct ion Board in!ol'lled this Db1.s1cm tbet a WPB .,....,. ot a<mmt1" 
le&dinC labor pe.pare aboored that durin& tho l a st ai.xt7 da,ys, releases prepared 
by this D1Y1s1011 race1•ed a larcer piclr.oup troa the labor preea the> releeaee 
of any other ao ... nwent ageney. 

11. Tw&l•e apecial r&loaaee -.re cl1atr1but.ecl to a list ot 11) loadl.nc 
tude publ1cat1one. In adcl1t1oa, 2) ott1c1al u. s. Ka'f)' photogrepbe ware 
dbtributed to trade publicet1cme. 

12. 18) pbotov~~phe, 1lluot.rat1Dc Yarioua t7P1a ot naftl. oquip11011t 
in action, were cl1at.rlbut.ecl to SS groupe o! Mllu!acturera. 

1). Per!...-nce oo....U.qv.ea were aent to 67 coorpaniea, reportillc to 
tile •ploJIII the ucallenee, UDder OOIIbat oonditiona, ot ater1al tho7 bad 
ll8de and uri1n& 1Dcreued production. 

1.4. Artiol. .. end editorial r .. turea were prepared tor the aonthl7 
eooperati.,. r&leaae or tho J.:nq ID:I lla'f)' to 2)00 e~~pleyee publications. ID 
addition, a n1110ber ot apec1al 1neent1Ye atorlu were cl1etr1buted t o the aboYe 
Ust ot •plOJel publications during the aonth. 

1). Two new poetera designed to combat absenteeioa wore distributed 
to 296 ahii')'Vda building na"f&l Yeaaola. In addition, a 81)ec1&1 selecti on ot 
postera wee llliled t o 6, 000 contract.ore 1n t he New York district at tho requeot 
ot Adll1r&l Brloner. 

16. Arranc-ts were OO"'Pleted with the llarch o! Tille whereby tbet 
or,anieation will turn1ah tbia D1v1s1oo, &out coat, 80 print• ot their latest 
tila •()Ia Da,y o! War• (carryin& an excellODt 1ncent.1Ye ••s&~e) tor d1atrlbut1oo 
to plants producing tor the lla'f)'. In addition, tho llarch ot Tille 1s 1'UruUI>~ 
th1t D1Ybloo 111.th 40 pr1nta ot their new t il& "lla"7 ID:I the llaticn• tor a1aU&r 
showing 1n induatrial plan te. 

11. In cooperati<>o rlth tbe Ortiee ot War w...-ucn thia D1rt.s1011 
prepared a lS ainute tranacrlptioo ot a draat1sed 1Dcent1.,. provaa teatllrinC 

Corporal 8arJMi:r !IDee, USIICR, tor diatrlbut1on to 7° atet1CIIl.l. 

{y.;:c H. lOODI!.l!ID 
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To: 

IIICD tlVB DIVllSIOII 
2118 II&N&du,.ett.a A•-, 1. 'I', 

The Chief of the I.Doenu ... Dhialoo 
The ~cler S.C...t.al7 ot the .....,. 

llareh 3, 191U 

SubJect: R4opGrl ot Procreaa tor the llontb ot Febru&17 

The following 1a a report. ot PrDil'••• far the 110nth ot Pebrual')', 

1. 44 •r preaeot.&Uoo aarda were conducted bT the k"7 u ah.,., 

011 Sebeclule A a t taebed an1, 1A additiOD, tile lla"7 part.ieipetecl 1D 61, J.rwT 
ce....,.Ues beld daM.ng t.bia period. There were also 5l one atar, $9 t110 atar 

and 12 t.bree star 1&"7 renewala . ' 

2. SUJiulation e!torta were cond110tecl in cities mel plant3 as 
Ust.acl on 3Cbedule 8 att.acbed. · 

3. The ~ to collb&t •weoteei _. oont1Dues. Tbb problea 

has ncor been bro<lllllt. out. publiol7 8JII1 - acceiee are WDrl<inc thereoa. 

4. Tweotr press releases aal three cartoons ware released to the 

labor preaa and in addition Ala 1t., Sec':r• Bard addroased the a eetin; of the 

Allerican Labor Press AasocioUoo. 

$. Arran-to han beoo aado ..,.,bT aao:r feature radio procr•• 

11111 include indult.riol incentlft -·-• 10d eooobat IIO'fins pictures 
containing sueb • •a&gea are now be1Ag propered to be ohoom ool7 1D plonts. 
One of the s toriea dnel~d bT tllio Di'fiaioa to at.l.mlat.a production wu 
uaed b:r Jlr, Ilia Fiober 1A hie cart.ooo •Joe Palooka.• 

6. llr. al>d lira. T. p, Sullinn (parenta ot tho $ boys loot on tho 

USS JUIIE.\D) are """ in orecon, he'fing c~et.ad a •81')' aucceaaful otillulation 

trip tbrougb • ..,...al E:ut.ern Statea. 

1. The tour of t be :zo.- CUO exbibH cootiouea 'IVY auoces31'oll7• 

8. Acti'fitiea en t be tcllaoriog apeoiol progrua continue : 

(a l Bureau ot Ship-.lbaenteeiaa 1D ehiJI7U'da· 
(b BllrMil ot !Rdp-oeoen.l appealo to all coatractora. 
(o J1QreaU ot Ordnclce O.neral a ppeal• to all cont.raetora. 

i
di s..r .... ot C)rdnmc-c;nn...raioo to ....U.. aeeda. 
e aw-u ot .t.ero~~&utic-sti.Uation ettorte at. laftl Air Stat.iona. 

t OPII & S&A.-Coaeernticn and aalnge. 
a Arq ud la"7 lleotronioa ProclucUon Agenc;r-Oenerel production procr•· 

• • • 
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and 1n add1 tioo, a .pecial pr~ 1e bed.DC planned. tor tbt 0! clue ot ship. 

9. This D1'ri41on ie cooperating with the Production rntorwatioo 
ec..ittee 'llll1oh repre..,te all the &O'I'enaent aceno1ee worldna on the problea 
o! labor •orale. 

27.; 

• . ~ 
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I!l4,.t.II11Vt. ii!VISIO:I 
16avy DepartiMnt 

211~ : osaachu10tte Avo.,!l.ll. 
;raahlngten, D. c. 

274 

':'he lnconti vc Di,·laion of the llovy Deportmnt 1o oonoorned with the prob­

lon or atinulAtine tho production of war ""toriAle for the llavy . A co"'J'ro­

hone ivo procron dcaicnod to brin& hone to enploreco in industry tho fact that 

they roproaont an inte~;rnl port of tho ""'" effort 1e beinc sponoored by the 

Pivia ion . Diat ribution of inspirat i onal naterial, viaito to the production 

front by naval paraonnol who ha7e roturned rror.a tho flghtin& o.reaa and, reporta .. • .. 

or how war catoriala are perforcdne in co~at aotion are included in th11 

prova::~. 

Reque1t1 ahould be specific and detcrlbo , at clearly ae poa t ible, the 

type or aorvice desired. Information aa to tho ahe or et~ployoe groupe , whore 

and ~:hen tho material C'IT services will bo ueed and a deacription of le\c&l 

problem. will enable tho Incentive Division to fulfil requoato mor e 1ntell1-

Tho apec iallzed eerviees of the Incentive Dlvition are available tt- all 

plant. produoins for tho llavy. :tequesta thould be addreosed to ; 

The Chief ot the Incentive D1Tia1on, 
!Javy Depertnent, 
2118 t!asto.e.chuaotta Avenue , H. n., 
nd~hincton, D. c . 

P:RFORtl.\IICr. PHO'l'OORAP!IS 

Tho Incentive Diviaion hes available for diatr ibution a wide variety of 

photoeropno ahowina Navy Producta in aotion , !.!My of the photogr aphs oan be 

used effeot ively to show employeoa in induttry that the products thoy make are 

on aotive duty with tho llavy . 
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Certain equipaont cannot be illa atrated tor roaaona r r aecurity, but it 

Ia believed that photograph• showin& Navy produota in action Will aerve a 
• 

beneficio.l purpoao when uaod in poator1, plo.nt dieplnye, enployoo publico.tione , 

ond on bullotln bonrdo . 

Othor photogropha or n noro t•norol chnrootor showinc tho Nnvy nnd 

!"11ri.no Corpo in action i n tho combo.t o.reaa o.ro avnilo.bl o und will bo turniahod 

upon request. 

Rcquoata ahou.ld conto.in o. description of your products and. if poaeiblo, 

detdh M to their uae by tho J;:t.vy. 

PRODUCT IOH CO!U1!1IQ1/ES 

The Incontivo Diviaion believes thct out otandin' Induatrinl accoopliah-

menta nro wort~v ot recocnition and tho.t oeat0.60I or c~ndntion o.ddrcascd 

to c~loyoo eroupa maY.inc equipr~nt for tho No.vy o.ro a powerful incentive to 

moro production . Spocinl r.nossugo.s or citntion,, in tho form ('If telegrwna, 

meaancoa , or l ottora f r oo ranking officers ~d olficio.la of the Uavy DopartmDnt 

will bo aent who~ tho faet,a merit aueh notion. 

Fror.~ timo to time, the !lovy Dopnrtocnt will report t ,o OCij)loyccs on tho 

perforcanco or oortain oquip~nt under eoDb~t conditions . J~asaeos of thi• 

k:lnd ma.y be roquo•ted but o.ction thereon will depend nocoaaaril:' upon 

tion avallablo tor publication. 

POSfBRS 

Colorful inc~ntive pesters auitabl o for plant di•play ~rc dVAilnblo upon 

requoat . Thoao poatora o.ro desi&nod to app(IAl to men o.nd women producin' for 

tho ll•vy . Thoy COI'Ibino dro.mntie illuotrntione m th pown rful oppcnh direotod 

. at o.baontooiam, l nck of sonso of partioipation in tho wnr , innccuracy nnd 

· other tac tora dolAyin& production . n.quoota should be npooific •• t o t ho 

n~or or poatora doatTod. 

. .. 
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;.:AitlUAL FOR EUPLOYB., PUBLICA:i'IO!IS 

Tho ro aro no l'egulnr direct raloa.atia ot UayY Mtoria.l to edi tore or 

cmplcyoo publicntiono . Tho Incentive Oiviaicn contributes to oovornl labor 

prooa • • ••vicco nnd to now8Shocto such no tho Ar~-llnvy Employee Publication 

;,ol en,. ond will aup~ly apocinl llnvy r.>atorinl to odi tore upon request. 

SPJ:AKI:RS 

276 

I:xporionood Incentive Oiviaien atllff opoolcora ttro nvttllnblo for o liJ::itod 

nud>cr of co.eo.eor>Onta <>t cotclWlity, labor ond plont r c>llioa orgMizcd for the 

purpose of otinulntlng wor production. Thoao lpoakora not only report upon 

Nnvy octivitiea in the cocbnt nrcna but mnkc every effort to bring hone to 

Cmployoo groupO tho fact th<>t their \lOrk 18 lt.ll i::~portant pttrt of the entire 

wa.r oftort . 

llh.onovvr po~toiblo , tnlke a.ro aupploaontt~d 'by oyo Ytitnoeo a.oeounts t t' tho 

wo.r by Unval poraonnol rocontly roturnod from t oll duty. 

EXI!IBITS 

Arrongo,..nto nro bc in& completed to dhpluy tlniahod ll<>vy products i .n 

aottinga approxi.=otinc their uac in cocbot. Colorful oxhibito crontcd by the 

tnc:entlYC.t D1v"1elon and c.ccot:pnniod by trc.inod U~•ol personne l will rlelt 

v>rious pl onta in en effort to sh"" the ocployeoa 1\ow thoir jobs contribute to 

a particul ar finiahod product end tho war effort in goncrol . 

PLIIIIT VISITS 

Tho Inoontlvo Division will, upon roquoat, conduct oithcr for~l • r in­

formal plant vis its to industrial plonta , Tho porsonnol ror ouch vioita will 

be choson rrorn non or the !lavy, Conot Gunrd or !Iarina Corpa. Every effort will 

bo m~do t • provido men who ht~.ve h.nd ox:porionco in tho coabo.t nroa.a with th& 

pnrticul ~r produot manufnctured by tho plant Yialt e d. 
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: OT!Olt P!CTURSS 

Autho~tio bnttlo econos fUI:II!Id by tho lluy uo o""Uablo in doc\IIIICntuy 

raotion pl,t.uroe , euch as "Tho Batt le ot U1<lwq." Plftna nre undor way tor the 

' role••• or othor atirring sound fila& ohawin~ tho ~vy in action . Employeoo 

will be ob l o to s oo nnd hoo.r tho actual porfomAnoo of t ho war mat erialo t hey 

build. 

RECOMI~ 

Rocordinr;o tlli t able for use in induotrie>l plan to will ohortly be •vail-

able . Every effort 11 boin& J:ID.dtl to provide diotino tivo motcrie>l thnt will 

havG a apec1al interoat to tho produeora or mAterial Which is ueod by tho 

No.vy. 

277 

Regraded Unclassified



WAlt o.PAATMI:NT 

Ofl'lCE Of' THII UNOGt aciWTNtY 

WA8HIHGTON, Do C. 

Hoaorable BIN')' JIOrtel>tbau, Jr, • 
S.cretary or t.be orr-IU7, 

W&ahingtoa, D. C. 

Dear HIIU'7• 

'ltwllt 10u tor t.11e oopy or tbe l'eport pnp&red 1rr 
Ill'. B&rte1~ or lOlA' ottica on t.be .Uit&r7 cle~q ~t 
proc..t ...... 

'l'bb npc>rt •ph111aed that the .... t trolabl.e .,_ 
tn.. error• 1A tbe tJ.lin& or -o>pl1c&t10GI tor balletita. I ban 
arran,ecl to exped1 ta t.be 118u.once or ~te iAI~ructioaa aDd 
re1Ql.&U0111 oa tllie point , aDd to ban t.be J:ar Dt,llll'tiMDt llllcler­
t&lce a OMpal II' to educate de~ w tbl'ouell t.be pre••, 

1JI are girlng turtber oona1darat1on to t.be auueetion 
that -• ~onto be e!!eoU'ft Oil the titteent.b or t.be IIIOilt.b, 

A. tt .. tn witb tba vewraaa Acto•nhtrat1Dn on inwrenoe 
allotaenta is bl1nc etudied. 

OD t.be nbjoct or II'J'OIIIOUI ~t· • nuablr or lldainio­
tl'at.ift ltlpa baft been taken wbicb lbould deore&ll CUll O! t.ba 
lc1Dd. 

I bopa tbat wbaa t.be poiAta out.Uned aboft ban been 
oc.pllted, t.be uJor11;r or our tzoubleo will be COI'I'eoted. It JOU 
baft 11117 tlart.bar "''l•ltioaa, - ebould Ulcl to reoli.,. t.ba. 

Sine .... :!¥ JOUl'l, 

RlBERT P. P.l1'1'ERSOII 
ODder S.ol'ltaey or war 
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WAR DU'ARTMENT 

Of"'''CE ~ TME UNDC:ft RCMTAI'IY 

WA8HIHa'TOt4. D. C. 

Honorable Halll#' Korgen~u, Jr., 
Secret.&ey or tbe Tr•e\11')', 

Wuh1ngton, D. c. 

. .lpdl 12, 194:}. 

Thank 7011 tor eenc!lng •• Mr. Bartelt' a report 

on tbe 1Jwi¥ War Bond O!fice in Chicago. I ban aoked 

Generel Carter to aend direct to Mr. Bartelt tb& letter• 

or complaint wbicb ba requeeted. 

nt•r•7f.t'!)', 
~v r'=::tt:u =---

Robert P. Pattereon 
Under Seoretar7 ot War. 
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lto!'llaft !'lloiiJIIOII 

seoi,.tu:r MorgenVIau 

¢<:>~ 

Apl'l). 12, 
1~) 

~ · 

I vou14 11ke VII PII'IOnntl 1'10ol'4 ot Wl't. Wol'llan4, 

the teltQhone opel'l\11'. She vat at •:r poe1\1on on tbl 

bo&1'4 8aada;r, &n4 her 1ntell1genol llltll va:r aboft ......... 
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TREASURY DEPARTMENT 

WI<SHINGTON 

AprU 12, 1943 

sabjec1. \o 7""" approftl, I Pl'OPOM \o otter tor oub wbecrlption 
..Ser autborlt.7 ot t.be S.oond Libert.7 llccl4 .t.c1., ae ,.net.,., an 11we ot' 

2-l/2 pi~ tr.IUI'7 ~ ot 1964--69 &114 an 1,_ ot 2 pereeDt. rr.a....,. 
llon<b ot 19:10-~2 ill -.te which wUl not be epecitioall.T 1.1ait.ed. At the 
-tiM, I propoee \o otter tor ceeh wbecription 7/8 percent Troa""'7 

Cortiticatee ot Indebt.&<!Mae at~ April 1, 1944, &leo in an ._,.t wldob 

rill not. be epec1t1cal.l7 lia1t.ed. 

I propoM that all three 11 .... 1 be dated April 1~, 1943, ADd t.hlt tho 

111blcription bookl be opene<i on April 12, &114 reain open tor • ..,arel -ka. 
It 1a rq!Dtention d:llriDI the perio4 \o aell ~.ooo,ooo,ooo, or tblroaboute , 

ot the 2 percent booda and the - ._.,t ot the certiticat .. ot indebted­

"""" to •-rc1&1 banka Which a ccept -..1 depolite. All wbecriptiona 
trca othere than •-roill bank• tor azq ot tho DOW iuuea will bl allotted 
ill tuJJ. reprd.l .. , ot ..-nt. 

The 2-1/2 percent. booda r»:f 110t. be held b7 • -rcial blnlce dw-l.nl the 
nut. ten ~re, and ill p!Mir&l their tenu and ocnditiona wUl be aiaillr to 
thl 2-1/2 pe~ Troai\U')' a-la ot 1962--67 and 196~ ilau.d llat. ~r, 

The•• ie_., \opther with the United St.&tea Sarl.n(a Benda, frMWI7 

Tax Sa.U,. llot.ee and additional -t.• ot !rMIW')' bW• aold in April, 
rill conatitute the TroaiW7' 1 Sacond 'liar Lean Orin, with an objectiYO of 

$1) ,000,000,000. In addition to theea ee011rlt1ee, and outaida ot tho Second 

War Lean "''IP"'ID• · I propoM to otter on April 20 a one-~r ?/8 percent. 

Tru101117 ()ortiticate ot Indeb-11, t.o be dated 11&7 1, onl7 in exclll.np 

for the freaiUJ')' Oortiticat. .. ot Indebt-eN and C 1it7 Credit. Corpore-

Uon notee Which •ture on that 4&7• 

The authorisinl a ct. prorl.dee t.bat. bond• •r be 11111ed onl)' with th<l 

l pj.roftl of the Pre•~· .t.ccorcl1ncl7 1 I truet. thlt. the propoaed iuuea 

1'1:1 -t. with 7""" approftle 

1 UY The 11bit.e llollee. 

· ~-:/,...u...J/~ 
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TREASURY DEPARTMENT 

I NTER O FFIC E COMMU N ICATION CORF'IDEl:TIAL 

D ATe April 12, 191t3 

TO 

.> 1i>jrot : The uoinese Situat ion 
Week end1ll8 April 10 , i 91>3. 

Swconry 

:r~l tl~n control : Prospects for er;ectlve control of the 
:·~oln., coat of 11vlnz are l rrnroved ns a roeult of last week ' s 
:~ecutive Order stren_thenin~ the no~ltlon or the Econonic 
3trb111~tlon Director, and or the WLB, OPA nnd other aoenciee 
c~.r~ed with coplnz with de~nnds for hi her wn es end prices. 
~· e Preoldent 1 o e~ressed deterJlnntlon-to hold the line on 

•·:oee und r.._eo nire.'ldy .P:Jrenrs to have hnd a strong 
>e ·c:1olo_ic•,l pffect . 

Co Ot11ty nr1cea : Basic corumodity prices t loved J:loderntely 
l o'"er lnst week, partly due to the beorloh effects of the 
P•·entaent ' u nnt1- 1nflation order . The BLS index of 2S bc.sic 
co.unod1t1ee decl i ned 0 . 3 percent durlng the week. 

Stoclt ~rlceo : The long rise in stock pricea wno brought t o an 
nbru:>t hnlt lttst week by a shnrp decline l'lhlch followed 
the rnt1- int1ut1on order . I ndustrlttl stock prlces on Friday 
suffered the widest decl ine since the Dunkerque break of 
. :ay 191!o, and nt Saturday ' s close industrial nnd railroad 
atooY. priceo were about 3 percent lower thnn a r·eek earlier. 
i>es!)lts lnat week ' s decl i ne , the 1'0so1b111ty e,;1sts or e. 
later renewed advance in stock ?rices ~lch ml :ht becooe an 
1nflntionar'j influence with adverse oonee~uences, thus 
neceeeltntlns the consideration ot ~o5eible regul&tory 
.enauree. 

~-l'enl eotate: Incree.sed n.:;rJ.culturnl 1nco.>es lind pressure 
or surplus investutent funds hnve b~en reoponcJ.ble for e cnrl:ed 
upturn recently in prices of fnr~ l nndo . The vnlue of far o 
re!l1 esto.te hne J.ncreased l S percent 1'ro:a the pre- ,;;,.r l evel 
ot Unroh 1 , 1939 · 

.ilnnower ohortn, ae : Product i on gon1s or eh1pbu1l ders and other 
w~r industries are b ein:; menaced by n aho1•tn~Se or manpower. 
This 1o pnrtly due to tlte recent increasing migration of 
worltel'S from l'tllr industries to fllrme , as n reeul t of changes 
in re~u1ntione which grant farm workera virtual assurance of 
determent from military ser vice. 

- - - -
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Anti-inflation nrogrn~ bolstered 

Infla tionary sentiment and preasuro tor higher wage 
rateo and t ar m pri ces received a 3harp oet-baok last week as 
'I 1·sault or t he Executive Order designed to head ott turther 
?ri ce and WD-B'e increases. I n adcUtion to considerably 
ctl•enl$t hen i ncs the posi t ion ot the Eoonomio Stabilization 
DirectOI' , no well as thct or the various reguh .tory agencies 
such as OPA, 17LB, etc., the determination expressed by the 
President to'hol d the line• on prices a nd wages already has 
had a not able psychological etreot . Evidence of this effect 
~me seen i n t he declines in the stock and comraodity markets 
whi ch tollowed t he order. 

Since t he War Labor Board is now specifically 'directed 
to nuthori~e no turther wage or salary increases beyond the 
lL41ta envisaged in the "Litt le Steel• r oroula, exce~t to 
corr ect sub-standard wages, the pressure on this agency for 
~~e incr eAses should relax. This development in turn should 
tacl,it nte the avowed intention ot the OPA to widen the list 
ot coet-ot-11v1ng collll:lodit1ee under dollar nnd cents ce1lines . 
These nr e expected to include mnny items heretofore e:<empt , 
such as wheat , cotton, f r esh f i sh, and treeh fruits . I n 
1\dditlon, rollbacl(S in some commodity pr1oea nre expected to 
result f r om the order. As furt her aide in th~ reinvigorated 
;>r ogr run to hold dorm living costa , i t ia intended to stop the 
shifting ot jobs for higher pay, and regulat ory bodies are 
e"lled u~on to ~ 1aa~~rove increases in the rates ot comnon 
CP~riers a nd other pu~lic utili t ies or even to effect rate 
r eductions . 

Coal miners' demands to teat wn"e order 

In vier. ot the f act that last week's Executive Order 
requires wa&e increases t o be held within the 11al1ta or t he 
"Litt le Steel• formula, unless neces sa ry t o correct sub­
stcndnr d wa. es nn early test of the order ap,enra prncticnlly 
certn in to ari~e in the ~ending decands ot t he United Uine 
Wor kers tor a 2-dollar- a:day wage increase. Necotlationa 
between the cine ownera and the Union hnve been deadlocked, 
a nd following the issuance of t he President ' a order last week 
John L. Lewis stated thct it lett • the mine workers still 
hungry and resentful in having t heir demands ror bread made a 
poll tica l pawn• . He also clai med that coal ruiners wages are 
still sub-standard. 

Whc tover the outcome ot the torthooming teats of the wage 
ceilings, the contention continues to be mnde t hnt the real crux 
or the problem or infla tion control lies in the excess purchasing 
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,o er in the bnndo of consumers under current war- tiDe conditione . 
':'",is viewpoint was reiterated lo.at week by Chester Davia in his 
first ~reoe interview as Food Adminiotro.tor . He stated th~t 
v3} billions in surplus purchasing power would hnve to be 
s iphoned orr by the Government to make inflnt1on control 
eff ective . To accompli sh this purpose he ndvoco.ted higher 
Federal t o.xeo nnd sharpl y increased eo.lee of war bonds to the 
consu.,in.., pu·~l ' c. He also indicated his bellet that hi ;;her 
t nxes I.'Oul d ho.ve to be col lect ed a t the ti1ne income is el;'.l'ned. 

Use of subsidies encouro.~ed 

It prices are to be maintained or reduced in order to 
stebili~e the cost of living, which is the cp~rent intent of 
: he new Executive Order, en ~etua ftill be 0iven to the use 
of subsidies. In hle Executive Order the President i~lied a 
desire that subsidies be used r.here neceaacry to incre&ae and 
ceintcin ~roduotion . This tendency wo.s further manifest by 
the Price Administrator's t e stimony on the Pace Bill before the 
Se~te Agricultural Coooittee, in ~hich he advocnted incentive 
)O.ymentc to f o.rmers as preferable to increasing prices or 
agricultural products. The Administrator mentioned that OPA 
had the nu thor1ty to use subsi dies, but that funds nere l ackins . 
Strong 09posltion to subsidies, however , wan expressed by the 
Co:wnittee . 

Beonuae Congress tailed t o apnropriate funds tor the 
$100 million incentive nayment program, the Food Administrator 
nnnounced l aot week that the Government ~tould guarantee rar,ers 
!U··her 1>rices for five vital war crops -- dry bec.ns, peas , peanut!! 
soybeonis , o.nd flo.xseed. The new support ::>rices ror dry benns, 
,eo.s , and eoybenna are hlbher than OPA ceilins prices, hence 
ce111o.Qa aunt be raised or the Government must , in err~ct, 
subsidi~e these products by payi ng producers the higher prices 
and then selli ng to processors within present ceilings. In view 
ot the President's Execut i ve Order, the lat•er course seems oore 
likely. 

Co~odity prices d§oline 
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The President's order on prices and wnaeo last neek caused 
a liquidat ing movement in major commodities , a nd both future end 
spot prices were off moderately. (See Chart l .) Traders took 
to the sidelines to await details or ceilings on grai ns and cotton, 
rmlch they beli eved would result rrom the order. Earlier in the 
week the Farm Bloc 's f a ilure to muster sufficient votes to over­
ride the President ' s veto of t he Bankhen~SteaGell bill had a 
depressing i ntluence on commodity pri ceo. 
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A decrease ot 0 . ) percent was registered ln the BLS index 
ot 26 bnslc co~od1t1cs last week. (See Q~rt 2. ) Wheat prices, 
r·lth n drop ot ?. 6 percent, led the deollne 1n which all of the 
uncontrolled oo.woditiee participated, and the index ot seven 
uncontrolled commodities fell 1 . 0 p ercent. Hogs , cotton, and 
f l e.xaeed were ott noticeably. The only ohnnge in the controlled 
oo::l.liloditioo wno n smal l decli ne in wool top prices . 

In the week ending A!)r1l ) , the BLS o.ll- colltlllodity. index · 
rose slightly to 10). 4, which is 5. 6 percent higher thnn the 
corresponding week a yee.r ago c.nd )7 . 9 percent above the pre­
~ l evel ot August 19)9. I ncreaoee in prices of t eru products 
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nd t ooda, p~~ticul~.rly fruits a nd vegetables nnd cat t le, were 
lnr~ely responsible tor the rise i n the index. ~· 

Stoct nrices decline sharplY 

The lon.; e::pected reection in stock prices r.ns tln<:lly 
touched ott last week by the President ' s nnti-intlation or der . 
In the eo.rly part or the week stocks vrere otronz end active, and 
ne" highs tor the cove were reached in both prices and vol WJe 
of t radinz . However , by mid- week prices were showing a tendency 
to ease o.nd a eharp break occurred on Frido.y ns the over- night 
onnounoement or the President ' s order onu(lht the market by 
surprioe nnd i n n vulnerable position. On the oeoond highest 
t r nding volume or the year, prices, as mensursd by the Dow- Jones 
industrial nverage, suffer ed the widest decline since the 
Dunkerque break of ~Y 21 , l 94o, and the gains ot more than 
2 weeks were erased i n one session. Prices steadied on Snturdsy 
but nt the close ot the week industrio.l o.nd railroad stocks were 
c~nut 3 percent lo\7er t!J.an a week enrlier, rthlle utility stocks 
~~owed a soaewhat greater decline. (See Chart J . ) 

Althou&h a reaction in prices wns over-due in view of the 
~rotracted rise or recent conths, the selling r~ich developed on 
the prospects ot stronger 1ntlat1on control np,ecrs to confiro 
the belle! that recent buying ot stocke has been in p~t t o 
hed,>e a;sainet inflation . In contrast with the wide ooves r.h1c:1 
hnve occurred in u. s. stock prices this yenr , s tock prices in 
London have been cov1ng in a narrow range since the oiddle or 
January. On the other hand, despite l net week ' s decline, 
1ndustrio.l stock prices nt New York were still about S per cent 
higher t~an l n mid-Ja nuery. (See Ohnrt ~.) 
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Intl~tionnrY implications of the ripe 1n stock prices 

The t'acent 1ncrene1ns volume of trading 1n the stock 
~ket, associated wit h a rise in pri oeo ~1oh (previous to 
l ttet week ' a decline) had carried a verage quotat ions back to the 
1,939 pre-wnr levels, raises the quostion whether n speculative 
o1tur tion h<•rooful to the >'llU' effort may not be developing . 

It hne been euopected for some time thnt the large and 
_rowin~ voluae or idle cash in the hnnde of the public would 
event·•r.lly, in some de8ree , find an outlet 1n apeculati ve 
vent, ree . The grentest beneficiaries of the war progr:w, how­
ever, r~ ve not been the stock- buy1n3 class, but largely the 
~~e e~rnin& nnd :farming groupe, hence a diversion of war 
e·rni~e into the stock market has been slow to develop . 
•• evrrtheleea, etoc!t prices have been ria111<) gradually but 
}ero1stently since the sUCQer of l as t year, and brokers renort 
tl>~•.t a eizni:f lcont volume of ',;>uy1n.: has been comins :from · 
t~icr~ war centers. 

The unusua.l amount of buyins or very lo>T-prioed stocks 
in t he l ne t several months , nnd tho :fact thnt practically all 
of the buyin~ oo :far has been for cash, are perhaps further 
indicll.tions that surplus funds of people un:fam111ar with atoolt­
tx·adins have been coming into the market . Professional traders, 
on the other hand, have apparently maintained a beari sh a ttitude 
toflard the market , as indicated by financial newo co!lLlents and 
by the outstanding short position, whioh at the end of February 
\0118 the lc.r~est since Uay 1939. 

While the strong stand against inflation taken ~Y the 
?rPsi dent l ast week cay halt the rioe in stock prices for a 
ti.1e, the posoibilit;r exists of a l nter renewed advance to new 
hl~ levels which ~ijht becoce an inflationary influence. A 
rapid rise in cto~ prices would have several a~verse consequences: 
Pri~rll;r it would interfere with the bond sales pro~~am by 
nttractinj aurplus funds :from various olaaaes ot investors. It 
1.ould 111ao advert i se the tact that inflation is .;;ett1ns under 
~ay, ~nd thus lead to s peculative buy1no or commodities, t o 
unrest nnong labor groups , and to demands tor highe~ farm prices. 
Finally, it might accentuate the ditticultieo of readjustment 
after the \7ar . 

• 
Amoncr the methods bein~ considered by the SEC to halt a 

sto~ market boom accordin~ to a press report early in February, 
the followin6 mny ' be mentio~ed as of oome interest : 
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(1) The prohibition ot oargin trndins, to encoopasc security 
lonna by br~e as well as by security brokers . 

(2) A reQuirOlJent th..--.t buyers not only pay for purch~ses 
1n c~oh, but ~loo buy n proportionate amount of blocked Govern­
uent bonds , which would tie up buying power. 

(3) A l"equil·ed minimum hol dint period on new ~urchases . 

(4) A special tax on oRpltnl gains troUl purchases nade 
after a given dnte. 

( ; ) Induce~ents to encourage selling ot stocks, as by 
!~osin~ a special ta.~ on reali~ed appreciation on eY.lsting 
h:)ldings att ar a ._.1ven ~te, by h1.:;her corporate trutea, or bv 
l~itntlons on corporate dividend ,aymenta . • 

Stock oarket controls 1n Ge~any 

En~land has apparently not as yet become seriously concerned 
ove1• stock oorket opcculat1on, althou~h there wt>s soUle rear in 
the l a t ter halt ot 1942 that the market might get out of hand. 
(Refer to Chart 4.) In Germany, however, drnst1c measures 
hRve bsen truten to curb inflation in stock prices . Data from 
the St~tint (London) indicate thnt nvernge quotations for 25 
Ger~n induotrial stocks had risen 61 percent in the period 
between Aug-us t 1939 and June 1941. Industry was conspicuous 
amon~ buyers, p~rtly for investment or idle funds , but banking 
circles nnd individuals al so ahol1<!d increaei~ interest in the 
l:l."lrket . 

!!ePeurea to check risill;: stock prices 1n Germany too:: 
v:rioue torma . Early in 19~1 n previously- aboliohed speculation 
t • x ~s reintroduced, n~ount1ne to c capitnl ~ains tnx on 
securities held less than one yenr , with rn e:•ez:;>tion lio1t or 
1, 000 marks . This had sooe ettect in st~billzin~ :;>rices for a 
tine. In the same year, restrictiono were 1m:;>osed on dividends 
by a progressively increasing tax on dividends above specified 
r a tes . 

These measures failed to halt the rise, however, since 
investors had become less concerned about income from their 
investment than about safeguarding their capital against 
inflat ion. The next acti on was to pel•,Qit oom:;>nnles to increase 
their outotnnding stock by i ssuing bonus shores up to the amount 
of disclosed reserves. While this 1ncrensed the supply or shares 
and tended to r educe the market quotatlons, it naturally ~d 
little effect on the demand tor stocks. Latet· decrees (1) required 
all stock transact i ons to be made t hrouzh the o~ock eY.changes; and 
(2) prohibited the buyin; or stocks on credit, and prohibited bnnks 
!roo lending money tor such purpose . 
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Despite these nnd other re~lations , atook prices continued 
to rise, and bl ack markets sprang up wi th quotations higher than 
thooe orriololly listed. In the sprin~ or 1942 a quotation-
stop l"'nO introduced, nioed at prevent\n~; •hare prices from r i s i ng 
too rapidly, but the net effect was to choke orr trading on t he 
exclmnwes to a poi nt where orti cial quotations became meani ngless 
r.nd bl nok oJarkete flour i shed. In the second quarter or 1942 a 
new decree required al l shares in certn1n cr tecories to be f i rst 
offered to the Re i ohobnnk, which would pny f or thl'~ in blocked 
Treasury bonds nt the lo11er price·levele or Deoeuber 31 , 1941. 

Uore recent ly the hours or trading on the stock exchanges 
r~ve been restricted to one hour a dny, three dnys a neek and 
trnd1~ in ehnree with variable quotations has been disco~tinued. 
(Stntlot , February 27, 1943) . 

Rl~e in f~~ reel eatrte v~luea 

Increroed w~ricultural incomes, t ogether with the pressure 
of sur,lus inveet~ent funds, have recently brou_ht P carked 
u~turn in prices or fe rn lands , accordi~ to confidential Uarch 1 
data or the Department of Agriculture. The De,art ment •s inde~ of 
estimat ed v"lue ner r cre of farm real estate has risen 6 ~ercent 
1n the 4 months !rom November 1 to L!a.roh 1. This increase rEp­
resents more than one- thir d of the total increase in the i ndex 
from the pre- war level of March 1, 1939. 

Although in t he pr esent rre.r the rise ln the value of farm 
real estate has been appreciabl y l ese t~~n during the flr st Worl d 
rrnr, l t hns fol l owed about the same pnt tern. Durln6 the :;>ast year , 
1n fact , farm real estate values have increased a t nlmost the 
sane rate ns in the corresoondi~ period of the f irst Worl d War. 
~he followinJ t able ah0\78 a comparison of the chnnges 1n fa r m 
reel estate values in the t~o war prrlods, based on dat a as of 
~rch 1 each year: 

"Jorld War I Year 1914 1915 1916 1917 l 91S 
(1914 • 100) I ndex 100 100 105 114 125 

Present War Index 100 100 101 lOS llS 
(1939 • 100) Year 1939 19lio 1941 1942 1943 

I nvestors have comprised a l ar ger proportion of nll buyers 
of farm property during t he past year, t hus suggest i ng t he 
possibi l ity t hat some purchases a r e bei ng made as i nfl at ion hedges . 
Nevertheless, tarmer s s t ill cons t itut e about 60 percent of all 
buyers . I noreaeed i ncome taxes and rear of labor and machinery 
shortages are reported ns t endi ng to modify the demon~ tor land. 
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Rise 1n C~-nad1an 11v1n~ coots 

The Canadian index of living ooeta (193;-39·100) on L~rch 1 
stood et 117. 2 , an increase of O. J percent over February (Bee 
Chrrt 5.) This ~nin was caused by higher food prices , while the 
other components of the index remained unchanged. The food index 
rose nbout l percent, the principal tnotor being a seasonally 
hi r,;hsr price of beet, permitted under Co.nndinn regulations . 
Ki )ter price tor potatoes and oranges were contributing !actors . 
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It should be noted that the previoua decline of 5. 5 points 
l n the food index troo December l to January l was due princi pally 
to Government subsidies on milk, coffee, ten, nnd oran&es. H~w­
ever , the Canadian Government recently issued an order c~n~ing 
the r:cin~ a ethod for oran~es . Under previous rebUlctions the 
;>rlce ..-ns cou;>uted on the b"a1a ot cost plus mark- up, with e. 
)rovieion that the f inal price be no h1$her thnn n certcin 
il~.ee price, the dltterence beins cade Uj) b;r o. Goverllllent 
subsidy end the c~ncel1e.tion ot the toport duty and to.x . The 
)resent resulations allow a specified limited mcrk-u;> but do 
:tot hold ;>r i ces to a base-period ceiling. This p."-l'tly c~mcels 
t he etteot ot the Government subsi dy on oranges . 

The lo.test offici al United Btntea fi;:t~res ( sho\7n on 
Chart 5) are for February. However, eetim:tteo nubl ished last 
weelt by the National Indust r ial Conference Bonrd show e. 2. 5 per­
cent rice in food prices in L~rch , ' 11hich was lar.:;ely respons i bl e 
for n gain or 1.0 percent in the cocbined index of living costa. 
The Conference Board figures show nn increase or 7 . 0 percent in 
living coats since a yenr ago, and r n increnoe or 15. 8 percent 
in rood or ices . 

Blz:.ck ::utr:.:ets hinder =r ertort 

Black market onerations ore seriouoly hindering the 
~~ effort and constitute the sreatest thrco.t to oilitery and 
Cl Vilinn prOI':rNliS the Q';il declared in a SpeCial state::sent last 
week. Ille~l tr~de in oeat s •has been ao great t~~t even buyers 
tor the Army have had difficult i es, though they have secured 
ndequn t e cent supplies tor America's fighting men here a nd 
nbrond a t ceiling prices•.. Difficulties in obteinilt3 sup-:>lies 
of poul try due to bl ack market eot ivittes have prevented dressing 
pl ants on t he Eastern Shore from fill i ng Army nnd Ue.vy orders, 
according to press reports, end a majority of plants .have been 
forced to out produc tion to one-third or norma l wartime capacity. 

One indicati on or the growing i mportance or black mar~et 
activities in beet is seen in the unuoufllly large number O• hides 

Regraded Unclassified



£90 
- 9 -

that has been reaching the carket fro~ uninspected slaughter 
in recent months , while the supply or hidea rro~ inspected 
sl aushter hno fallen sharply. o~ntidenti&l fiuuree rroc the 
Tunners ' Council tor February r evea l t !ult ~5 percent more hides 
Yrere received !roc uninspect ed eouroes than durin,:; the corresponding 
oonth or 19~2 ; wher ene ~ percent fewer hides were 1·eoeived rrom · 
inspected slaughter. (See Chart 6.) 

Sever a l measures have been taken r~cPntly by OPA a nd the 
De:;>~~rtcent of Agriculture which should help to coabnt the bl ack 
market in .ner.te . Since Apr ll l ever y pet·son -illing livestock 
for ar~e i s re~uired to be licensed, and all meat processed 
~st bear hie license number. OPA is replacing individual store 
ceilin6& on o~ata with specif ic retail ceilings which will be ,~ 
the ence tor all stores of a s iven type in a ~i~en area. Specific 
retell ceilingaon pork are already in etteot, a nd beer, veal , 
1~, rnd ~utton are to be placed under such ceilings by an 
order issued last wee~, effective Apri l 15. Because it hill 
be e~.aier tor the consumer to !<now the ceUi n,g prices, ret<.1lers 
of oent will have more difficulty obtaining black oarket prices . 

To suppl ement these measures , OPA is att empting a vigorous 
?roeecution ot bl ack market operators . Seven corporations were 
indic t ed l as t week tor alleged operation ot a nation- wide l>laclt 
uarket in meats. In t he first two months of this yeo.r court 
Mtion wo.s instituted against core t han 1 , 000 individuals for 

· price viola tions. Fines and Jall sentences hnvo been i mposed 
r.nd there hnve been no ncqu1tto.ls . 

Uanpo<~er short9.15e cutting production 

Despite tho tact tP~t nerchant Rh ip deliveries in Unrch 
reached a new record hi gh of 1~6 vessels, the Cnritime Oo~ission 
l ast week i ndicated that the ~power shortage ~~s becoalng so 
serious aa to threo.ten the attai nment of this year ' s shipbuilding 
goal . During the first quarter of t he year a deficit of 70, 000 
workers was reported tor the industry, ~1le replace~ents 
necessitated by the heavy l abor turnover ncounted to core t han 
200, 000 workers. Simil arly the oan~ower &~ortage is on; of the 
f actors sa id to be threatening achi evenent of this year s luober 
?reduction goal ot 32 billion teet . 

An increasingl y important fact or in the manpower shortage 
confronting war industries has been a growing migration of workero 
fnom war industries to teres reversing the previous trend. This 
movement is reported to have ' stepped up considernbl~ recently, 
sinoe under existing drstt regulations t erm workers a r e virtually 
assured of deferment from military servioe, in contrast to the 
uncertainty confronting many workers in wnr industries. The Wp~ 
Depertuent has expressed concern over the shit~ of worker* from war 
industries to farms a nd committees from the w~c and the a r 
Depnrt~ent are slated to meet this week to consider the problem. 
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APR 121943 

Honorable Ol&renee Oannoa, 
CllairMD, Ooa.a l Uee on J.pproprlaUODI, 
Hou1e of RepreeentatlYel. 

Dear ll r . Oalmoa: 

I aa eaclo1tng a copy of a le\ ~er wblcb Onder 
Secretary Bell baa 1ent to Ooagre1aaan Ludlow, 
Cllalraan of \be Trla8Ury S.tleoa.t\\ee, concernba 
t he 1~ approprtatloa for \Ill roreta• Fundi Coairol. 

J now tllat yOD reaUte the 1aportanee of ~ro­
•ld.lq tbe !UJtd• aeceeeary for carrying 011t tllil 
•Ual pros raa of eeonoelc and. flnanctal warfare. I 
ellall be •err sratefal if yoa wlll end.ea•or to sue­
tala \lite appropriation ln the aaount of $3,800, 000. 

With beet wtebee, I reaalD 

laolonn 

Yery truly y011re, 

11&1114 b7 SoboeD_. 

CopJ 1D DiarJ . 

-;::. 
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TREASURY DEPARTMENT 

I NTER O I'I"'C E COMMUN ICATION 

ro The Secretat•y 

•Ro" Mr. Sullivan 

Following is a short st atement showing the general 
nature of the so- called "EPF" contracts entered into 
by t he War and Navy Departments; a almdlar statement 
wi th r~spect to emerge~cy facilities financed by the 
Defense Plant Corporat1on; and a paragraph on renegotia­
tion, with particular reference to the treatment of 
mnortization and war losses. 

Jililo.RGh'NCY PLA.I\T FACILITlhS COi;TRACTS 
BY WAR AND NAVY lll::PARn>MITS. 

The facilities constructed under these contracts 
consist of buildings or machinery, or both, and are 
usually l ocated on land owned by the contractor. 
The Government pays the cost of the facilities, 
but title thereto is in the contractor . Upon termina­
t ion of the contract, the cont ractor may r etain the 
facilities by paying the original cost less deprecia-
tion, obsolescence and loss of useful value. If the contractor 
does not elect t o retain the facilities they are to be trans­
ferred to the Government, and, if the contractor desires, 
they must be r .moved from t he contractor ' e premises (which 
provision gives the contractor the right to demand the 
demolition of the buildings) . The Government i s pro-
hibited f rom using the facili ties for any business or 
commercial purposes, except when used fo r defense or 
pursuant to an J.ct of Congress or an order of the President, 
and in any event it cannot sell or lease the facili ties 
without first givi ng the contractor an opportunity to purchase 
or l ease them, Amounts received by the contractor in 
reimbursement of the cost of the facilities are treated as 
taxable inoome for income tax purposes , and the contractor 
is allowed the 5-year amortization deductions. Some 
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modifications of the contracts have been made with a 
view to excluding the reimbursements from taxable 
income , but such exclusion has not been allo1•ed except 
where the Government is given complete beneficial and 
equitable ownership of the faci lities , it being re­
cognized, however , that the contractor may properly be 
given an option for a specified period to purchase the 
facilities, and that the facilit1es may be subject 
to restrictions prohibiting the Government from selling 
them to ~he contra~tor's competitors or using them 
for stor1ng explos1ves or other extra-hazardous materials. 

DEFENSE PLANT CORPORATION FACILITIES 

This agency takes title to the facilities which 
it provides for defense purposes. The facilities are 
leased to the operator for a period of 5 or 7 years , 
subject to earlier termination when no longer needed 
for defense purposes. In the case of buildings , title 
to the underlying land is usually required to be un­
qualifiedly transferred to the Defense Plant Corporation. 
Upon termination of the lease, if the operator has not 
violated the terms of the lease , he has a 90-day option 
to acquire all the facilities but not a ~rt thereof, 
at cost less rentals paid or less deprec1ation, subject 
to a specified minimum option price . If this option 
is not exercised, the facilities remain the property of 
Defense Plant Corporation, without any restrictions as 
to the use of the facilities. For tax purposes the 
operator does not include in income any amounts paid 
by Defense Plant Corporation for the facilities ~~ ~s 
not permitted amort ization in respect of the fac111t1es. 
The operator is however permitte4 to deduct the rentals 
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paid, but if a closing agreement is entered into in 
respect of such deduction he is required to agree that 
if he acquires the facilities he will include in taxable 
income the excess of their value over the option price . 

RENEGOTIATION 

In the formulat ion of general principles to be 
applied to the renegotiation of Government contracts 
some difficulty was encountered in reaching unanimity 
in the treatment of amortization (the allowance of 20 
per cent a year in depreciating emergency plant facilities 
financed by the contractor) . The War and Navy Departments, 
and to a lesser extent the Maritime Commission, originally 
took the position that the full 20 per cent a year allowed 
for tax purposes shoul d be included as a cost for purposes 
of renegotiation. The Treasury Department felt that only 
normal depreciation should be recognized as a cost, and 
that any amount in excess of normal depreciation should 
be treated as a profit (which it is) and not a cost, 
wi t h recognition that the dollar amount represented by 
the difference between normal depreciation and 20 per cent 
may not be realized as an actual profit in all cases, 
since the ultimat~ realization of this profit will de-
pend upon the usefulness of the facilities in the post-war 
~eriod , After extensive debate the other agencies involved 
l1l renegotiation acquiesced in the Treasury view and now 
only normal depreciation is included as a cost for purposes 
of renegotiation. 

inother problem that aroused some controver~ was 
the manner of treatment of war losses, ilthough the 
Navy was at first of a mind to allow war l osses as a 
cost of the per formance of Government contracts in some 
oases the Treasury view that the rule should be other­
wise prevail.e d and at the pr esent time the policy of all 
renegotiatinP agencies is not to allow war losses as a 
cost chargeable to Government contracts. 
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TREASURY DEPARTMENT 

IWXUMMINT DIVISION 

WASHINGTON 

April 12, 1943 

~'I:J.'ORAhDUJ.I TO THJ:. SI!.CRETARY: 

Supplementing report to you of April 5, 1943, 

the purchases against the African Program from April 

5, 1943, to April 11, 1943, totaled ~515 ,320 .25, or 

a total of purchases for the proeram thus far of 

$22,193' 681.68. 

Attached is report giving status of shipping 

against these purchases . 

~£.~ 
or of Procu.re~ent 
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SHIDii<G REI'ORT AS OF AFRIL 10, 0 sEcn~ ·r (? 

Tonne.ge Tonnage Tonnage Tonnage 
Shipped to Date Under Load On l'and at Port En Route 

Commodity From U. S. A. At Port .. aiting Vessels To Port 

Alwainum sulphate 14 .5 
Asbestos sheet packing 2 
Bone gl ue 33 
Books & booklets 2 
Brass rods 22.25 2.75 93 
Babbitt mete.l 53 .5 792 . 
Brick 109 20 40 
Calcium carb!de 247 95 
Cement rubber 19.5 20 
Chemicals 163.5 240 191 133 
Coal cutters 12 
Clothing 2013 .75 235 .25 171 9.25 
Cofper sulphate 5292 .75 918.75 
Co ton thread 29 .25 61.5 
Cordaze '· twine 225 5 40 
Drugs 6 
Files, steel 15 15 
Fullers earth 72.5 
Gelatin 1 
Glass l amp chimneys 17 
Glycerine 12.75 
~orse shoes & nails 23 98 46 .25 10 .75 

Hosiery 22 .5 6 8 .5 
Light bulbs 6.5 

Lwnnite 30 
ach. finished book paper 2 
etches 389 .75 74 .75 

,ewsirj nt 892 78 188 
iFP es, bottles, eye cups 9 
al cr ba @ 
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Tonnage Tonnafe Tonnage Tonnage 
Shipped to ~ate l:nder oad On I' and at Port En Route 

Comodity Fror.1 '" . S. A. At Fort .. iaitin .. Vessels To Fort 

Phonograph records 1000 Each 
Piece &oods, textiles 5940.50 2334 3048 . 5 1228 
Pig tin 20 ~4 
Pondered milk 119 .5 
Printers ink .1 
Raw s~ar 1545 
Refine sugar 4196.5 
Sheet cokper 33 34 
Shoe tao s 4 9 .5 
Silver solder 145 57 
Spare farts for autos, 

219 .50 49 .75 trac ors & harvester s 27 .25 212 .25 
srark plugs 2 2.5 
S orage batteries 47 11 .75 
Steel 27 .5 62.50 1014 
Shoes, boots & solifr 211.25 82 .75 99 27 .25 
Sulphur co~ercial f our 320 
Tires, tubes, & tape 175.75 35.75 
Tools .5 100 
Tooth brushes 75 
Tea 171.5 
i'iire nails 100 22 
".'1ire ro~e 71.25 17 .75 
X-Ray f1 l ms 1 
Paint pigments 8 .7 
Tinplate 845 
Corrugated boards 78 .5 
Paper, tarred, mimeo . 448 

wrapping , bl ue print 

':.otals ::3' 114 . .:0 ~ . ::ao .w 4 , ~74 .00 ~ .152 .00 

" ~ 
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BRITISH AIR COMM ISSI O N 
1718 MA88ACHU8KTT8 AVaNUK 

WA8HINOTON, D. C. 

~L. • . ,.HONil HOaAM to00 

r.1tb the compl!.enta of br1t1oh Air ~solon 

who enclose Statement "o· 80 - Aircraft V..spctched 

- for week .OOed llpril &, 1943. 

The Honourable Henry :.:Orgentbau, Jr . 
Secretar)· of the Treaaury 
~J.:,Illi;G'IDN, D. t: . 

April 12, 1943. 

... 
• 

Regraded Unclassified



Jl~ ljiC!IIT 
( 'TA11Pr m."' 

4Smn N; Qe•petebed f)pe tM llpJ ted 'kte• 

lwk epded Apjl 6tJae 19,Ll 

•---=·r BI 
ml IBW!A"O' 

BI lLIOII'l DILI'IIi!ID rom Ia m... lOll til IM t.axtpt 

CQSI~lnl!ZD 
Coro,.do u.r. U.E. 
Liberator III C...da C....da 

1 

Liberator QR V V.I. O.K. 
1 

4 

CURIIBI 
s....,. C...da c. ... 
Eitt;rbawlt 111ddle J:e.et Port ISwSan 11 

DOOfM 
Dalcote I 0.1. U.l. 1 
Dalcote I I...U. 1Dd1a 1 
Dalcote III I...ua I...ua 9 
Dalcote m Iiddle J:e.et Iiddle J:e.at 4 

26 C...da C...da 4 
Cor..ll PT 26 111dclle J:e.at 111ddle l&at 6 

LOOIHE§Q 
Lodestar II JichtiDc French en r oute 1 
Ventura U.K. u.z:. 1 

!i m: IIAIIJI 
Bal t!Jiore III .t. Iiddle J:e.at liddleJ:e.at 5 
Baltiaore IT Iiddle J:e.at 111ddle l&at 12 

BORrJI tPBIC,l 

lle.nu4 S 1llllo4ea1a S'llbo4ea1a 10 
lle.nu4 I...ua lloabe.J 8 

'fr1D1da4 TriDidad 

mra 
c'·~~~-e ID41a Boaba7 16 

fotel 51 42 10 

•te• 
Stete.at ... 76, nelt ede4 ~ 9, Dalcote l - 7 were reported ao beillg en route to ll14dle 
J:e.at. Six 'll'lre 4&11nre4 to K.E. aDd oDO through error wu dalinred to U.l. wbere it 1a 

Upeoted to reaia. 

~on .. nte Dinaion, 
Britiah .t.1r c-loaion. 

.t.prU 10, 194). 
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BRITISH AIR COMMISSION 
1 71e MA8aACHURTTe AVINUI: 

WA8HIHOTOH. D. C. 

•ith the eooplimento ot British Air ~eaton 

who enclose wee~ Stetemont llo . 98 coV&ri.ng 

Aircraft Flight Oel ivery a• a t April 6, 194) . 

The Honourable Raney olorgenthau, Jr . 
Secretary of the Treeaury 
li.A51WoGt iM, U. C. 

AprU 12, 194) . 
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c t:ongress of tf)t 11niteb ,tatts 
Jlouft of lbpnfentatibt• 

llallJington, Jl. C:. 
April 12, 1943 . 

Hon. Henry Morgent hau, J r., 
Secretary of the Treasury, 
Depurtwent of the Tre~sury, 
nashington, D. c. 
Wy dear Mr. Secretary : 

note of 
•secret 

It was exceedingly gracious of you to ta ke 
my little squib in the Record, re the so- called 
plan. • 

I had t .a objectives in t ha t statenent: The 
f i rst was tnat I ~anted to spike Ur. Smith's insinua­
tions. The second tha t his complete l ack of cour tesy 
t o a committee that had invited our committee to be 
its guests, embarrassed me. 

Unfortunately, w•der t he one minute rule , 
I did not have the opportunity to muke this cl ear. 

As to your conduct of the Treasury Department, 
I want to reiterate what I have said on numerous 
occasions bOd which I will ~hortly say in the Reus~, 
t ha t I consider you the greatest secretary of the 
Treasury since Hamilton who has had to dea l with -- as 
Hamilton did -- a deficit. 

This "greatest Secre t ary of t he Trehsury 
s ince Ra21lton" has been ~pplied to Mellon. Nuts, 
is my answer . Mellon had to delll with a surplus only . 
From the day you assumed your duties a deficit has been 
your problem. 

Your masterly handling of that difficult 
problem, in my view, makes you the greatest Secr etary 
of the Tr easury since Hamilton. 

I 'm going to have more to say abou t your 
stabilizati on plan later . 

Being a bit interested in the subject of 
international trade· being t he co-bu thor, with my wife , 
of "The Foreign Trade of t he United States" (Scribner, 
1920) I feel tha t what you are trying to do is of 
vi t al 1 1cporta nce to Awerica , and to the world . 
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I am your friend and your supporter. 
Count on me . 

Cordia lly yours , 

tf._trJ4 LlL-<J 1- #-~ 
Thomas F. Ford, K. c. 

c 

~11 

• . . 
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0 HOT '10 BE RE-TfWISI!Iff£12 

On the l at. one of U. S . Sul:IM.rinoo on l'lf\t.rol orr llorth SP1Ull t.orpodood 
a aor<~h!lnt. lh1p emd 2 or poa!ibly 3 doot.r oyoro . GubaOquent t•oconntt.lssMcc t:howod 
that all thooo ehJ.po had r eached s:lRDii:I.UX but t.htt tho rtorohont •hlp """ hodl,y 
dur.wgod. 'tho oooort.od tlockado rwvtor \1h1ol\ wao bombed on tho lOt.h h.!a:.l reached n 
Bioci\Y port. . Ono or H.N. Oe stroyor o d.om:tgM in colUoion on lOth 11hllc eocoJ·t.ing 
outward lKNnd convoy, wn.s t-orpedoed o.nd eunk yeat.ordc.y mot"ntnr. 1.50 cUes sou1..h of 
CRU..NLA!fD. 3 ourvivoro ruscuod . Follont.nc ~t~cka r cJ'I<)rtorl br U. t!. Subottrineu in 
LlZDir:'RRAtn:,w : One oank «.. ?., 000 ton "ou.Lhbound oht p ot'l' oouthern t ·rALY on ;!l!th 
M~trch r..nd li e.otor fiohlng vessel aout.-h e11ot.. of nA?I .. LS on let.. A Dutch Sub."-rino 
unk n L,SOO t.on ahi:> off CAGt.IAiJ on 2Qt.h 5hrch. One of H.U. Sul:IM.ri.nes on p~ttrol 
in AEC&Ali btt.•oon 2bt ...nd )lst Uarch arnk 4 cc.lC'uoa and ehallld o resin refine~ 
on t.ho f~ Pcrntntul.t . The roflnery -.o 1-vt. out. of o.ct.ion ,.nd e1eht. ca1 ucs 1.1? • 
K.-INA.Vl!~ SAY •oro dcatroyed . One of H.U. Sul:Mrlne:s ll"nk ' L, OOO t.on r-hip o!f 
'4st.orn TUlii3U. A 1:!,800 ten ...,..,htnt ship rroa Unlt.ul ;;~n.,-coa t.o AOSH- r.u. wit.h 
.,_lrerett. proaum.ed C\U\k t:, U- boat. 30Ut.MA5t. ot' 8t11W'DA on t.he 2nd. 

2. WlLI'fAR( 

front. by 
or SFAX . 

!ltUSU,. 'to a.idnight lOth . 8t.h Aray. 1\dv:mcu c:onUnuod all t:lOIW 
armoured ecr t)lttr ols vbic:h on coast rond r01c:hod U~IOUNf..CHE )5 t=Ucs 
OUr Hght. ~rccurod forceu patrolled on v. Uno 'Jfuot. from U. DJ.:z.i. 

2nd U.s. Corps . U.S . I nfant.r y e.ro olo:u•inf• bott.leflel d in t.hP C'1FSA 
ore!l o.nd U.:.:l. t~mourod forces have ooved north t.o m!!ko contact \'lith our t.J'OOV3 
CG.ISI.. of FOHOOUK , No O,)l)Ouit1on has beon a<~t.. oxc:opt. mt non i n tho PAID orca und t ho 
~ondo north Pnd ooet. of FAID aro no~ open . 

lot At"CiY . British~ units c:ont1nuoo1 t.h.:.l r u.dv".ncc on i~lROUAU 
and by ni.:;ht toll. t< to.t ... battle was going on eout.h of tho t.own . OUr fort-ts Mvo 
• ovod throu(th t.he ro:HXXJK GAP to 8 oilee aout.h .,eot or KAIR>UAN ond u.s., British 
ttnd French forces hova occupied th.J high 1;round lOUth ot11t. Vld nor th of ro::ilOIJJt 
1'\0rt.h of PICHO:I . SovercJ. hundr«< ;a-1sonor1 .. oro t.akon on thia front. on 9th ~~.nr.l 
Ast.rldo the w.·rruR-aJ!ll rocd our force-o aoc:urat poait.ionD l2 to 15 cll4"11 northeast 
of (?DJEJA), acco prisoners woro tclccn blt. OJ1poS1t.lon rae aUght. 

) , AIR OP£!V,fiO.~S 

ll'.STdt~: f~T. 10t41/Uth. FRA!!KFURr. 110' ro;>ortecl l8 bcx:1!><re -.iasl.n&· 
1 022 tone or boctbe ttroppcd ln victnlt.y ot obJoct.ivo 11Ut bo::~.bing appears t.o Mvo 
~.,n opro4d ovur a wido area . 11th. r.i.oaqu1toa att.ackod t.ho d1oso1 7orks nt HUlCU 
~d rtLUw'y work obope. o.t I.W.IN&s, 2 arc aiaaing . 1yphoonu tttt.ackcd raUwuy <Uld 
othor obJiletivoo 1n Northom FR'JIC£. l l th/12t.h . A1rcrGft. doap:1tched - sea. mining 
46, 2 Aiealna, Int.rudor s 5. About 20 ~n~ olrcraft. tuid m!noD in th~ T~ 
.~fltuary1 l wns destroyoJd by llt\vlll A.A., c.nothor W!IO shot do··rn by an l nt.rudor •tin:n: 
uvvt• FniJICk,. 

'N~ ISl A. On 9th/10th ond l Oth enomy t.roopo nnd 1.1.'1' . in t.ho illfiDAVILt.ll 

'li'·ll WUTCi hua.v1ly &.t.t.ackod by 'irollingtonJ 41\d U. :i. t.(u,n,udlll"tl , 0n thu l~t.b U totltl 
o!' l8 u.s. IAiieholh nnd $2 u .s . Li cht.nin&• on ofronc1vo awocpn in t ho ~IClLlolll 
~li ·~rl. d.,1 troyod 53 en.:cv ni r cro.ft inc:ludinC l.O t.ra.ncpor t ft1rcraft. und d~'3Ugvd 10 
ot.h ... n for th\J loaa of one Liehtni.ng. 

lOt.h/llt.h . U•val Al't11cor..:a att.aok..sd ) on!);l,f ohipe. nort.b~st. of !if,..( 
eJnkLnc on~ end cottinc fire to rwllothcr. 

SARDI!IIA. l Otb . U.S . Fort.reoooe dropped 22L tone~ ~~ition 
ncr· our aeortna direct. hit.a on t.hc 8 inch on.ala"re GORlZU ond 1 

Depot. nd t.h., D-boat. bua, acw·:ral ahipo wol"-\o aot. on riro. 
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