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HMJr: 

Operator: 

HMJr: 

Ted 
Oaablel 

HMJr: 

G: 

HMJr: 

G: 

HXJr: 

0: 

HMJr: 

G: 

HIL1r: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HICJr: 

G: 

Bello. 

April 1), 19~) 
9108 • ••• 

Xr. Gamble oalling JOU, Xr. Morgenthau. 

All rigM. Bello. 

Good morning, air. 

Bello, Gamble. 

Bow are 70u thia aorningt 

l'ine. 

I haYe had a ba1f a do&en ver7 good reporta, 
and reporta that I'd take aoae etook in, about 
7our radio talk. 

You haYet 

Yee, eir. And I haYe eent over t o tind out 
how taat we oan get the tranaoription. I'll 
let 7ou know juat aa aoon aa I hear. 

Good. I 1 a going t o apeak to Stautter over at 
0. W. I .... 

Yea. 

• ••• and I'a going t o aak him 1t he oan make a 
oheok •.•• 

Yea. 

•••• through N.B.C. and their atat1ona. 

Uh huh. 

I think he'e Juat aa good aa an7bo4J. 

Be ia Juet ae good, and • ••• 

I hear Vincent Callahan vaa up there, beoauae 
I tried to get him 'th1a aorning. 

Yea, he waa there. Be vaa 1n the Ball laat 
night. 
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Well, he had - he vaa 
ae a matter ot tact. 
tor .... 

there on other buaineaa, 
He waen't reepone1ble 

Well, I"'m not goi ng t o 111 an1thlng to anrbodJ, 
but Rl1nef vae there and he vaa auppoeed to be. 
Well, don t let'• rehaah the whole thing. Ok&J. 

Well, I Juet wanted to tell 10u that I had -
trom people whoee op1n1on I value, and - and 
the1 all thought 1 t vaa ver1 good. L•·m nov 
talking about 10ur part ot 1t. 

I know. 

The1 didn't like the barbe either, and the1 
could tell thea over the air. 

Right. 

You eee, Davia did that right at t he otteet •••• 

Yeah. 

•• • • and- but other than t hat, 1t waa ver1 good. 

Well, cheer up, we - we alva11 can learn ..• • 

Right. 

•••• and next t1ae it Juat won ' t be. 

'fhat1 1 right. Well, I v1ll- I 'll call 10U aa 
aoon aa I know about the tranaor1pt1on. 

'l'hanlt 10U, 

All r1gllt, alr. 
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HNJr: 

G: 

HNJr: 

G: 

IINJr: 

G: 

HNJr: 

G: 

IINJr: 

G: 

HXJr: 

0: 

BMJr: 

G: 

HNJr: 

G: 

G: 

RJIJr: 

Hello. 

April 13, 19"3 
9120 a .•. 

Ted, I vas tr.y1ng to get Callahan and he's 
not here •.•• 

Yea. 

He - was he tuppoeed to co•• back7 

Well, he- I don't think he waa coming back 
until t onight , Kr. SecretarJ. 

All right. Now wUl JOU do th11 tor •e and do 
1 t r1gh t ava77 

Yea, e1r. 

I'd like •o•ebodJ, Joureelt preferred, to con­
tact the Bell Telephone Company •••• 

Yea, Bir. 

•••• and see what report• they got on my apeeoh. 

Yea, air. 

That'a Ko. l . 

Yaa, air. 

And Ko. 2, I know theaa - there - there are two 
d1tterant agenoiea which oheok and tell J OU how 
aany people are auppoted to lieten •.•• 

I .. ; 

•••• JOU 8ee7 

Yu. 

I don't know what .they oall that. 

The Oro ale7 and .••• 

And the Hooper. 

3 
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Yee, that' • 1t. 

And I'd like t o get that ae proaptlr ae ~oaaible. 

Yee. 

Marbe the Bell Telephone - do rou know Arthur Page' 

I know hi• verr well. 

Well, I wi eh Jou'd call hi• up roureel t . 

I'll call hi• -raelt. 

And I wan\ t o know What reports theJ get and could 
ther tind out tro• th·e Hooper and Croele7 and let 
J OU know •••• 

Bow many people listened. 

Bow manr people lietened •••• 

Yea, sir . 

•••• and wha t they get trom their various places , 
J OU 'lee' 

Right. 

That I pereonallJ would like to know, see' 

I'll ge t that intor .. tion t or JOU. 

It J ou pleaee. 

And the traneoriptione are on their W&J here. 

It h' 

Yea, theJ ehould be here in a tew atinutee. 

Oh, reallJ' 

Yn. 

Well , let •e know. 

4 
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HIIJr : 

G: 

IOIJr: 

G: 

RMJr : 

G: 
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I understand N. B.C. took one ott the - ot their •1• tell here •.. •. 

Well. ••• 

•• • • and they have one and they're sending it over. 

But let' a find out what they get, and I went­
Juet the unvarnished taote. 

Yeah, I'll get that t or you. Did r ou aee the 
New York papers thie 11orningt 

Very good. 

The Ti11ee , I thought, wae excell ent. 

Excellent. 

All right, air. Goodbye. 
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Operator: 

HMJr: 

Donald 
Stauffer : 

HMJr: 

S: 

IUIJr: 

S: 

HXJr: 

S: 

IUIJr: 

S: 

IIMJr : 

S: 

IIKJr: 

S: 

HKJr: 

S: 

HNJr: 

Go ahead. 

April 13, 1943 
10:04 a . • . 

All right. There you are, 

Hello. 

Hello. 

Kr. Stauffert 

Hel lo , Kr . Korgenthau. 

Can you hear met 

Yea, I can. 

Did you hear me last nightt 

I certainly did, and I thought you did a 
wonderful Jc;>b. 

You didt 

I really did. I 've talked to a number of 
people here today who heard you, and -- aa a 
matter or tact, I reel a l i ttle embarraaeed 
about aaylng thie -- but everybody thought you 
did a magnificent Job. 

Well, the reason- I - I don ' t- I wan t the 
truth 1a because the people 1n Carnegie Hall 
couldn ' t hear ae. 

They ooul dn • U 

And the thing, as tar ae the Hall went, waa 
a - was a f lop. 

Are you eure about thatt 

Yeah. 

Well, now I haven't talked t o anybody who waa 
at the Hall. ... 

Yea. 

-6 
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S: 
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S: 
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••.• but from e•ery repor t that I have gotten 
here your talk oute1de wae limply wonderful . 

Well, tbat 'a what I wanted to know, because a e 
tar as the people +n the Hall went i t was a f lop. 

Well , now what kind or a p.a. eys tem did t hey 
have in the Hall7 

That wae the trouble. It wae no good. 

The wbat7 

The - the loud - the p. a. - the public addrese 
aystem didn't function. 

Vas that tested bef ore you went on7 

Well, tha t I don't know. 

Well , or course, that should have been t es ted •ery 
carefully because a p.a. system - any good p. a . 
eya tem you don't have to talk a ny more- any 
louder than you ordinarily do anywhere. 

Well , evidently it wasn't tested because the 
Treasury people there, they juat couldn't get 
it. 

Oh, well, that i s juat criminal. 

Yeah. Well, that's what I thought. 

What - what report did you get about your speech 
from over the air? 

Well, the few people I've talked to have been 
• ery enthusiastic.· 

Yeah. 

And I 1 ve asked Gamble to get in touch with Arthur 
Page and to find out from the Bell Telephone 
System: one, what they'•• heard; and, two, about 
it they could -- bow big an audience I had. 

Yeah. Well, they - they can do that tor you. 
Aa a matter or raot, it will probably take them 
Croel ey or Hooper to gi•e you a check •••• 

7 
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5: 

HMJr: 
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H11Jr: 
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HIIJr: 

5: 

BMJr: 

S: 

f!NJr: 

S: 
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Yea. 

•••• on that, probably within- oh, three or 
f our daya. 

Well, that's what I have asked them to do, but 
I vae particularly enxiou.e t o apeak to my coach. 

Well, I honestly thought it vas awfully good, 
and everybodY that I have talked to who heard i t 
on the air -- I didn't talk to anybody who vas 
in the Ball .•.. 

No • 

•••. thought it vae ewell. 

Oood. Well, that'e all I wanted to know, because 
I - I vas quite uncertain about it, the whole 
thing. Because I just poured myaelt into that. 

Well, aa a matter or tact, that's one or the 
things that the people I talked to commented 
about. They said that - that you. really seemed 
to reel what you were talking about. 

That's right. Well ••.. 

And here's one thing though, Mr . Morgenthau, 
I think that you ought - ought to have whoever 
is responsible tor your apeeohea •.•. 

Yea. 

•.•. you ought to get t o him and have him see to 
i t that your p. a . syatem ia checked very care­
fully.· 

Well, it will be in the future, bu t it wasn 't 
last night. 

Well, that's a shame. 

Yeah. 

Well, after all, your - your big job was - was 
not t o those r ev thousand people there but to 
the alll1ona vbo were l1aten1ng to you oute1de. 

8 
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HMJr: 

S: 

HMJr: 

S: 

I!MJr: 

That 'a right. 
Jua t wanted t o 
you'd tell me. 

- 4 -

Vall, thank you, but I - I 
know how you felt and, I kpev 

~ell, I thought 1t was e1mply ewell. 

Okay. 

Tbank you, Mr. Morgenthau. 

Goodbye. 

9 
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Ted 
Gamble: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

RMJr: 

G: 

•••• have come over. 

They havet 

April lJ, 1943 
10:1) a .m. 

Yea. And I talked to Mr. Page. He told me that 
it would be - ~ould t ake them two weeks t o get 
the Oroeley reporte and the Hooper 's, but that 
normally their audience ie 12 mi llion people • ••• 

Yee. 

. •• • and that he would mate eome oheoke ot hie ovn 
today and adviae ue. 

Good. 

And he eeemed well pleased with everything that 
went on. 

And the thing i s downata1ret 

They 're ln my ottloe. I'll aend them down. 

Send them down, and I may go down a little later. 

All right, e1r. 

Thank you. 

You bet. 

10 
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'l'ed Ouble 

Apl'11 n, 
19~, 

Beor8tnry Morgenfhau 

Pluu \12'Ue a letter tor 11t1 tod81, s nd get 1t to 1 

Mr a. nota not bter than two o• oloolt, the.nlttnr; Mr. Green 
' 

and Mr. Murrar tor gootng on s t Carnegie RAll, snd aleo be 

enthueteetto 1n the l et'-r sbout the1r)'P'eohee. 

I aleo vant to t hank Mr. Pl!lrlttneon ot the Sc;uttable 

Ute. ,/ 

And I vent to write a letter t o the leader ot the 

band and th&nk htm and t he bAnd tor vhnt t her dtd. 

Aleo, wrtte letters t o the Ooost OUsrd quartette • .,., 
And I ~leo vant to \12'1te to Modeletne ~arroll. 

11 
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!td O.mble 

8eoretary Worgenthau 

'l'oday ll 'l'ueeda:r - lt rou ~et tho•• letter• to .. 

by Wedne•day at two o1 olook, lt w111 be plent:r or tl ... 

12 
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TO 

P.-OM 

I 

13 
TREASURY DEPARTMENT 

INTf:R OFFIC I COMMUNIC ATION 

DATE A:pr11 l J , l94J, 

S.oretary Morgenthan 

S~uart Po a bod¥ ~ >:? 

S.nral of ua heard 70ur tallc here in ltaohlngton over 

the radio. lie thought 70u ga•e 1t a aplend1d reading and it came 

o•er t he air boaut1tu117. Judging tro:a t he applauao ita reception 

IIUet han bean equall)' graUf7iQC in Carnope Ball. 

... • 
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FINANCING 

Present: Wr. Robbins 
Wr. Gaston 
14r. Odegard 
Wr. PeabodJ' 
Mr. &lith 
Mr. Gamble 
lira • Kl o tr; 

jpril 13, 1943 
11:15 a.m. 

B.M.JR: 1hT I asked you gentlemen t o came in hera 
for a Tery few alnutea ia this: I haTe been able to ~et 
Kr. Smith to be loaned to ua for ae much aa we need him 
during the driTe. 

What I want him to do, with the help of you ~eopla 
in tha roaa, ie to get the feel of what we are do1ng in 
publio relatione, which i a hie field. 

I want hla t o ban an opportunity to see enrytblng 
that wa ara doing where we bit the public; and then after 
ha baa done that, Peabody, it ,you wHl take him in and sea 
that he gate a chance - I don t know - if be wants to meat 
Dr. Likert, for inatanca, and tbia aan I just sent down to 
Norfolk, I want him to meat - Waldman - w6o i a back--

KR. PEA8JDY : He baa a report . 

H.K. JR: Which I won't ba able to get, but I would 
l ika Kr. Saith to get. Be want down t o the Newport ahip­
yarda to make a report on ~ing of bonds. 

On anything, Peter, where be oan get the feel of where 
the traaaurf touches the publio, I want him to mate racaa­
mendationa - what doaa he like, and whara does he think it 
i a wrong. I don't oara how aet i t ie, if be thinks it ia 
wrong - if it ia wrong, wa will ohanga it if we agree on it, 
that h all. 

, 

14 
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That ie the firet - what can I do moat to help for 
the next three weeke - particularlf, where can I bt of 
the moat help. So if he can etay awake - be didn't get 
to bed until four-- . 

lm. 51.1~'11!: I will tey. 

H.li .JR: .lnd if 7ou want to uk then people lD7thing, 
I aean, where 70u wa.nt - where would 70u etart him off? 

lm. ROBBINS: Is he going to be di rectl7 tied to 7our 
office, air, or t o--

H.li.JR: Ke, pereonall7. 

lm. ROBBINS: Where are 70u going to make 7our office? 

lm. SI.II'JB: I ea not going to be here all the time. 
I em CCIIDUting. 

H.K.JR: You take care of that, Wre. Klotz. 

liR. GlWBLE: I should think that Peter would be able 
to give him, probably, the beat picture of the things that 
have gone on around hera. 

B.K.JR: Kre. nob will fix f OU up with a roaa. The 
idea ia, raallJ, where can I be of the aoat uae, and in 
doinf that, he baa got to know what l'ar Bond .. il doing - he 
haa o know what it ia doing. 

lm. ROBBINS: Tben rou will take the initiati.Te on 
coaing to ue, or 7ou wil --

lm. Sllt'IH: I will ccae with Stuart. 

1m. PEABODf: In the flret place, he wi ll have every­
thinf we planned - eveeything we are doing on thia drive -
and hen I think, u Ted aaid, that Peter can probebl7 
give him a better all-over background than anybodf. 

15 
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KR. ODEGARD: I was just going to euggeat, Kr. Seoretarf, 
it Mr. Smith ia concerned with general TreasurJ public 
relatione, ot which the present drive and the War Savings 
program are merel7 parts, he ought to begin with Kr. Gaston, 
who oertainlf has been here longer and has his fingers 
oloeer to t he pulse ot what the Treasurr has been doing in 
the last nine 7eara. 

H.W.JR: Well, he baa got to get the whole TreaaurJ 
thing, and Kr. Gaston urged me to get Kr. Smith to caae 
down here, because just like - you ta.ke a look at the edi­
torials in the Patterson papere this aorning, and the 
Sorippa-Howard last nl~t - I aean, they tr7 their damnedest 
to llJ eaaething unkinii about Wer Bonde because the7 are 
•ore about taxes. So JOU can't - the7 don't want to die­
eaaooiate •• traa one or the other, ao JOU can 't overlook 
it . Ia that right? 

KR. SI&I'IB: That 1e r ight. 

H.W.JR: It ia the whole field . Where do the TrtaaUrJ 
and I come in oontaot w1 tb the public - what can we do to 
improve the whole picture, and where can I tor the next 
three wetka ba ot the moat uae? I think that is the whole 
etorJ. 

KR. ROBBINS: '!'hat 1a all right. 

KR. GASTON: I would auggeat that JOU just reverse 
what Peter tuggeated. I tuggut ht a tart in w1 th Mr. 
Peabo~ a.nd get a picture traa him, then go to Peter end 
get a picture traa hla, end then ocat to •• end I aaJ put 
l:il.a in touch with Randolph Paul end one or two other people . 

H.lo! . JR: I think he oen etart with Peabo~. After 
all, tbtf are both in the aame proteaaion. We won't be 10 
daantd polite about it. Start aomtwhtrt. (Laughter) 

One little thing- I love to aake eufgeations, eomt­
t imes I fet eaaewhtrt end aaaetia•• I don t. Mt batting 
average en't too good. (Laughter) 
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It ie that kind of thinf which we got out at the latt 
ainute with the help of the dYertieing Council, whi ch I 
think fOU could etill do. 

){R. PEABODY: We ban got that in color, now, in the 
room - two colora. 

H.M.JR: Really? That ie tor 7ou. (Poeter entitled 
"Rifht in Dtr Fuehrer' a Face!" in New York Post, Konde7, 
Apr 1 12, handed to Kr. Peabod7.) Enr7bod7 ie hungey tor 
etuft. 

~. PEABODY: '1ht. t ie a good poeter. 

H.K.JR: 'l'hat ie about all. .lnd then I will see 70u 
tonight, Smith, at aeTen-thlrty. 

KR. SIHTH: Where? 

H.K.JR: At mJ houee. 

KR. SJ.a'l'B: All right. 

H.K. JR: Sc:aetille between tw~ and three - thoee who 
weren't at Carnegie Dell and dido t hear the speech, I aa 
going to pla7 it aaaetiae between two and three this after­
noon. It it here -plus the OWI-Wbite Houee aoTie. (Laughter) 
How h that? 

~. PEABODY: 'l'hat ia ccaing in toda7? 

H.W. JR: Is that ail right the wa7 I put it? 

KR. ROBBINS: I certainl7 want to tee it . 

H.K.JR: It that all right, the way I put that? 

~. PEABODY: Yea, air. (Laughter) 

KR. ROBBINS: You aean the br11u on the White Houae 
porch? (Laughter) 
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H.ll. JR: Betw .. n two and three. 

YR. ROBBINS: I haTe heard juat enough about it eo I 
would almoat craah that. (Laughter) 

H.K.JR: These people got the President up to something. 

YR. PEABODY: Certainl7 did. I told Bill, if I 
thought the circuaatancea would be what the7 were, 70u 
coulan•t haTe gotten me within a hundred milae of Washington 
with wild horees, eTen to meet the Preeidant. (Laughter) 

H.ll. JR: HaTe 7ou taken care of StaTe EarlJ? 

YR. PEABODY: Yee, eir. 

H.ll. JR: The c~endator1 letter to Eugene lle7er? 

YR. PEABODY: Be called Earl7 and wanted the President 
to give him a letter on a TerT eplendid thing thai did on 
Sunda7 for War Bonds. I don't know whether 70u saw it. 
The{ published a two-column artiole b7 a lieutenant colonel 
cal ed •Thh h lq Jaerica, • or SCIIIa'tbing like that; a Ttr7 
good inapirational job. Mr. Earll referred it hare, and I 
~now in the procese of writing, for 7our aignature, if 
70u care to eend it, a letter to llr. lle7er. 

B.ll.JR: I .. Terf glad that the lhite Bouse ia getting 
conscious of what the newapapers are doing. 

W., I caapllment wboeTar did this, Peabodz? I t~ 
that waa excellent. (Indicating •The April Bond Baaltet Guida 
in the New York Herald tribune, dated April 12, 1943.) 

YR. PEABODY: Yea, I think the Herald Triblne and our 
New York organization cooked thia up, llr, Seoretar7. We 
had not aent thie out in thie fona fraa Waahington. I 
think it was a job done up there, locall7. 

H.ll .JR: I think that that could be ueed. When we gat 
ICIIIathing good like that do •• aerchandlea it? 

18 
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MR. P&lBODY: We aend it right out. 

YR. ROBBI NS: That waa done before b7 the Tribune in 
the Deoeaber drive. 

MR. PEABODY: That hea the print of George Wanders on 
it, I would think. 

H.K.JR: Ia that all going - would something like that 
be uaed on the Hill? 

YR. G.lllBLE: We are not deecri bing the aecuritiea. 

YR. ROBBINS: We have the pamphlet. 

H.K.JR: Couldn' t 70u have that done on a big bo~rd 
eo that the7 could get it? The7 want to know. I had to 
go all through - leave i t with all the people, and Wright 
Patman - explain it to him •. 

' WR. GAMBLE: All that information ia glven out - two 
hundred seta of material given out to all the P!Ople. 

B.V.JR: But if 70u bad a board eo the7 could read it -
think about it. 

WR. GAILBLE: Frankl7, I am againat it and I will tell 
70u whT• I think it ia going to invi t e a iot of diacuaeion 
on the quantitT of the seven-eighths percent• and other 
iaauea that 7ou aigbt not invite if f OU don 't have tbia up 
there in thie for.. 

B.lo!. JR: Tell SDti th what we are doi.ng t«Sorrow1 . and I 
hope he ia here and will go up there wi th ua . Get hll 
reaction on that. 

o.x:. 

19 
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FROII : IIR. SCHWARZ ' S OFFICE 

TO : -····-·····l'li!I ... St !!.J:Ill!n .. ___ ········- ···-··· 

The Treasury Correspondents Aseo­

oiation ie asking it you will see 

20' 

a oomaittee ot tive some t ime this 

a t tsrnoon to listen to the:lr appebl 

tor daily tigurea on the Bond drive . • 
• 

The preea aeeooietion r epresentative• 

say they ere being swamped by queri ee 

trom their member pepers asking tor 

suoh information, that they would 

be aetiatied with a total ot daily 

t e l egraphic reports tran the l"ederal 

Reserve dietriote. Callahan and I 

previously took up their r equest 

wi th Peabody, but I understand Dan 

Bell praters to rely on the Dally 

Statement. @___, '/f3 
/ l. 
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P!IOII : IIR. SCHWARZ' S OFFICB 

TO: ........ -.Thii .. .S.IR.U.~.!I,U_-····-········-···· 

Vr. Bell baa agreed to reoeiTe a 

reoommendatio~ troa a publicity 

meeting aoheduled tor 2:30 o'olook 

tbia atternoo~ on the subject or 

4eily tigurea on the non-banking 

ealee. It llligbt be well to bold 

-rt the oorreapondenta until be 

oonai4ere that r ecommendation. 
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STRA!GHT IVIRB 

.11R. MARK WOODS , PllESIDEm' 
THB BLUE NBTWORK 
)0 ROCKEJ'BLLER PLAZA 
N'&W YORK, NEW YORK 

WAR SAVINGS ~An 
TRXASURY DIP Al!'DIB!ft' 
BXPENSKS OP LOANS 
RADIO SECTION 

APRIL 1), 1943 

ON BBHALP 07 'l'Hll TREASURY DXPARTIQINT I WANr TO TRAIIK 
YOU, YOUR PBRSONNEL AriD ALI. STATIONS AND ARTISTS U-
7IUATBD WITH 'l'Hll BLUE NE'l'WOR!t FOR THB OOTSTA!miNG 
RADIO PROMOTION 07 YBS'l'l!RDAY M!ICR BBLP!D '1'0 LAUNCH THE 
SECOND WAR LOAN. THB COOP:mATIVJ! !ll'l'CET AND INITIATIVE 
07 '1'liB '&1l'IRE RADIO INDUSTRY IN J.I.AP!lG RADIO DAY SUCH A 
TRE!l!NDO'O'S SUCCESS IS JlOST GRATUYING AND DXJ!!PL'! APPRE­
CIATIID BY ldll AND BVBRYONE ASSOCIATKD WITII TH! TRBASti!Y' S 
SECOND WAR L0 ' N DRIVE. RADIO HAS alAOB AND I IOIO'if WILL 
COI\"l'INUE TO 1.!AKE A GREAT COIITJliBUTION TO OUR CAMPAIGN TO 
RAISE THIRTEEN BILLI ON DOLLARS TO HEJ..P FINANCE THE WAR. 

JlLS:1t 

HI!:NRY L!OROEII1l'RAU, JR. , 
SECRETARY 07 THE TREASURY 
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5 'D!.UOHT WIRB 

l.i!t • lriLLIAll S . PALEY, PRESIDENT 
COLUWliA atOADCASmiG SYS'!EN 
1,8 5 l/.ADISOll A VEN1JB 
HEll XOilK , HEll YORK . 

WAR SlVJ:!,'GS SUPF 
1RZASURY IBI'.lRniENT 
BXI'ENSI!S OF LOAIIS 
fW)JO SBCnou 

APRIL 13, 194.) . 

'!'HE COOPOO TIVE EFPORT AND IIIGENUIT'i OF TilE COLUlllliA lllOAilCASTINO 
SYS'IEII I N KELPII!O TO !JAKE fW)IO D4Y SUCK A TREIIENDOUS SUCCSSS IS 
IMlEBD GRA TIF'XING TO ALL OF US 111 'nlE 'lRWUHY CONNECTED WITH 'nlE 
2ND \f.lR LOAN. 01/ I!EHALF' OF 'nlE 'IRBASU!\Y, I ,/AJIT TO TH.l!ilt AND 
KXPRESS OUH SDICI!RB AFI'RECIA TIO!I '10 YOU, YOUH PERSONNEL .UID ALL 
SU TIO!IS AJID ARTISTS AFFILIA'IED WITH 'nlE COLUW!IA lllOADCASm:G 
SYS'IEII. RA~IO liAS IWl£ A!ID I JQ:Oii 1I'ILL COIITINUE '10 1!AKE EVERY 
EFFORT '10 KELP RAISE 'li!IR'IEEN BILLIO!I llOLLAJlS '10 KELP I'IIW:CE '!HE 
WAll. 

KEIIRI lllRGEN'DIAU, JR.,. 
SEQ(Eru!Y OF 'I'KE 'JREASURY • 

• 

, 
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S'l'RAIGBT IYIRX 

WAR SAVIIIOS STAn 
TRU.S'.l!Y DEPAR'N!NT 
XIP!NS!!S OJ.I' LOANS 
RADIO SECTION 

MR. liiUJ!:R UCCLINTOCK, PIU!!SIDENT 
MUTUAL BROADCASTING SYSTEM 

APRIL 13, 1943 

1440 BROAD"IfAY 
N!'1f YORK, NKW YORK 

Tim COOPERATION 011' THB l!U'l'UAL BROADCASTING SYSTEM 
YESTERDAY TO HBlP !U.'CB RADIO DAY StiCH A 'l'Rl!MENDOUS 
SUCCESS IS MOST GRATD'YING TO 101 AND KV"!RYONE L'f THB 
TREASURY CONNECT..:D WITH Tim S.!COND WAR LOAN. I \'/ISH 
TO THANK AND XXPRBSS OUR SINO!RB APPRECIATION TO YOU, 
YOUR PERSONNEL A!ID ALL STATIONS AND ARTISTS All'li'ILIATED 
\7ITH Tim JroTUAL BROADCASTillG SYSTEM li'OR mE INGX!IlJITY 
AND INITIATIVE USED TO PROLIOT! TH! SECOND WAR LOAN. I 
ICNO'N THAT YOU AND THE RADIO I NDUSTRY AS A WHOLE WILL 
CONTINUE TO PROMOTE OUR CAJ.!PAIGN TO HELP li'INANCE THE 
WAR. 

IILS:1t 

HENRY IJORGENTRAU, JR. , 
SECRETARY 01" THE TREASURY 
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S'lltA.IGHT \IIRB 

Al'Rli. l), 1943. 

WAR s.t.vn;as Stt.P7 
'IIU!ASIJ!I II!PAR'IIIEIIT 
BXI'EiiSES OF LO&IiS 
RADIO S!CTIO!I 

'DIE 'IREIIJ!NOOUS SUCCESS OF RADIO IllY IS IJOST GRATIFYING TO EVERYOIIE 
ASSOCIA'IED WI'Ili n!E 1REIASURY DEPAR'Il!EIIT0S 2ND WAR LOAN lJUVB, I 
\'i'lSH '10 OONORA WLA '!1'; AND EXPRESS OUR SINCERE APPRECIA TIOU 1'0 YOU, 
YOUR I'EilSOI'lllEL AND ALL STATIOIIS AIID ARTISTS AFnLIA'IED WITH THE 
liATIOtiAL BROADCASTIIIO CO!!PAIIY FOR n!E COOPmATIOU AND DUTIA'l'IVE 
lll!:t~S'DlA 'lED 'iES'lERDAY 1'0 HELP L.I.UllCH n!E 2ND WAR LOAI/, nlE 
1\ATIO!IAL B!<OADC.LSTIIIG OOIIPAIIY INDEED l.Wl!; A OI<EAT OON'lRIBUTIOII, 
AIID I 1010\T 'D!AT YOU J.II1J RADIO AS A WHOLE WILL OOHTIJIUE 1'0 PROIIO'IB 
OUR CAIU'UG!I TO HELP l'DIAI1CS n!E WAR. 

'101 
I.Ol . NILES 1llAIIIoiEL, I'RESIDEUT 
M TIOIIAL 11\0ADCASTIIIG OOUPAIIY 
30 ROCKEFELI.Eil PLAZA 
IIEI'I YORK , !rei I YORJ( . 

IIEIIRI lo!OilDEII'DlAU, JR 
SEaU!TAR! 0!' 'DIE 'IIU!ASURI 
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Operator: 

HMJr: 

Speaker 
Rayburn: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R; 

HMJr: 

R: 

llliJr: 

R: 

HXJr: 

R: 

Go ahead. 

Hello. 

Hello. 

Henry talking. 

Yea, lir. 

You - JOU called •••• 

Sam Ra7burn or Texaa. 

April lJ, 1943 
2:20 p.a. 

Thie ie Morgenthau or Dutcheee Count1, the 
hoae •••• 

(Laughs) The apple grower. 

The home ot the President. 

The apple grower. 

Yea, air! 

Farmer Xorganthau. 

IIJ.ght. 

Well, I think eve%'7th1ng 1 a quiet on th1a 
part or the Po touo River todaJ. It waa a 
little heated down there Saturday tor a tew 
ainutee, waan't lt' 

(Laugh a) 

That wae the tunn1eat thing. (Laugha) 

Vaan't that runny' 

• 

Well, I'm glad they got lt out or their ayatea 
where they had an audlenoe. 

'lha t' • right. 

Huh' 
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HMJr: 

R: 

HXJr: 

R: 

BJ(Jr: 

R: 

BJ(Jr: 

R: 

!IMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HM.rr: 

R: 

BJIJr: 

- 2 -

Tbe1 vent back 12 1eare. 

Damned it ve didn't. 

That' e right. 

Henr1t 

Yea, Ur. 

Did you find out an1thing about that Mexican 
111oney buaineaat 

No , I gaTe a memo to Gaston, but I haven't got 
an anaver 1et. 

Uh huh. 

But we're working on it. 

All right. Well, old Sid Riohardeon dovn at 
Fort Worth vae just aa1ing that he'd heard -
got an intimation they might out the money ott -
I mean cut the mone1 ott going into Mexico. 
And he 1e got some intereeta dovn there, and he 
wanted to knov. Nov another thing, some or the 
boya- or one or tvo or thalli on the Committee 
on Banking and Curreno1 over here wondered vbat 
your reaction vould be it Henry appointed hlll­
aelt or one or tvo to eit in vith you aometi111e 
on thla •••. 

Yeah . 

•.•• on JOUr dlacueeiona on th1a international 
bank thing. 

Wall, they brought that up and I'Te been 
ing to talk to Cordell Hull about it and 
haven't. Could you vait a daY or aot 

Yup. 

What! 

Yea, air. 

And I 111 apeak t o Cordell • ••• 

aean­
I 
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R: 

HMJr: 

R: 

HliJr: 

R: 

I!IIJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

I!IIJr: 

R: 

I!IIJr: 

R: 

HMJr: 

R: 

HMJr : 

R: 

- 3 -

Anr t ime. 

Beoaule it I set the pattern, then •. •• 

Yeah. 

• ••• then it 111 hit Cordell much harder than it 
hi ta ae. 

Yeah, reah, 'feah. Wal l , 'fOU - 'fOU talk to h1a 
and aee it he haa got an7 •••• 

I'll do it. 

•••• adverse reaction and r ou let ae know. 

Bow have r ou got antth1ng elaet 

Bot a thing, Henrr. 

Beoauae I've got aoaeth1ng. 

Yeah. 

After 70u and Martin exchanged oourteaiea yeater­
dar, where ·do we go from beret 

Well, I don't know. We 're Juet eitting on the ball. 

Yeah. 

28 

I think we got it awar rroa hia 1eeterda7, don't 7out 

I kind or thought eo. 

I got the - the - the wbole preu wu under that 
iapreaeion. 

Yeah. 

The gallerr up here. Well, we'll Juet wait the• 
6u\ a rev da'fl and eee wbat the7 do. 

He- he can't get enough vote• to dieoharge the 
Committee, oan bet 

Oh, hell, no l 
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HM.Jr : 

R: 

R: 

RICJr: 

R: 

lllCJr: 

R: 

IIMJrt 

R: 

HMJr: 

Oh, hell, no ! 

llo. 

- 4 -

No, he can't do that, in • 1 opinion. I don't 
think he oan get •••. 

l o • 

•.•• &a sant vote• &I he got on th~ other ~bing. 

I thought that vaa a good aeeting here 
Saturda7. Took tho a a bo7a - ve red thea ora nge 
Ju1oe until t heJ got i t out or their •1etea . 
(Laughs) 

(Laughe ) Well, I think theJ'll both be better 
now. 

All right, Saa. 

All right • . GoodbJe. 

'fhanlt JOU. 
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Operator : 

HXJr: 

M&7or 
La0uar d1a l 

HNJr: 

L: 

I!MJr: 

L: 

fDCJr: 

L: 

HMJr: 

L: 

I!MJr: 

L: 

HXJr: 

L: 

HIIJr: 

L: 

ID&Jr : 

Ll 

HJCJr: 

Go ahead. 

Bello. 

Hello, Henry. 

Hello, 70u banker, 70u. 

HoW' are 7out 

I'•e - I'•• reco•ered. 

You ha•et (Laugha) 

I '•e .... 
Yea. 

AprU 1}, 19~) 
2:)2 p.a. 

I wondered vhat 1 a the word 7ou uaed l aet 
night when 7ou ea1d 7ou and I were the only 
aometn!ng-or-other - I couldn't get 1t. 

Well, I vae giving a tanc7 naae. That whole 
orovd vas •agin' ue , 70u knovt 

I 
You 1 re telling ae • 

Oh, I thought 70u didn 't know 1t. I don ' t 
thlnk 7ou and I hed ae•en tr1enda 1n there, 
unleaa 1 t vas a couple ot the oopa I br ought 
wi th ae. 

Well, I thlnk that would be about all. 

Yee. Say, Renr7, what do 70u know about thla 
tel low, Bane at 

Raneat 

Yeah. 

Wblch onet 

You bad hla tor awhile. 

Uh •••• 

......... 
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L: 

RMJr: 

L: 

IOIJr: 

L: 

R)(Jr: 

L: 

IOIJr: 

L: 

HIIJr: 

L: 

HMJr: 

L: 

HIIJr: 

L: 

RNJr: 

L: 

101Jr1 

L1 

R)(Jrl 

L: 

- 2 -

He vaa Under 8ecretarJ, vaen't htt 

That'• right. John V.t 

That'• the tellov, 1e1. Vhert did rou get hiat 

Where did I get h1at 

Yu. 

I got h1a trom the S. E. 0. 

Ie he a Nev Yorkert 

Yea a nd no. Hie hoae ia at V1naton-8alea, North 
Carolina, but •••• 

Uh huh. 

••.. but he' • liYed up in Nev York nov t or aoae 
t111e. 

Ie he anr goodt 

I think eo. 

Well , whJ - why did he lea•• 1out 

Uh - (laugha) - eo he could campaign tor WUllt1e. 

(Laughe) You certa1nlJ get hooked up with nice 
people, don't r out 

I aean- that's a alight exaggeration but that's 
what he did. 

Oh huh. 

What'• he •.•• 

You know, he'• Joined in the report with thil 
tallow, Delos Walker • • •• 

Yee • 

••• and it'a the cra&ieet thinf r ou e•er eaw. 
It'• not honeet at all, and I 11 going to go 
after thea. 
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HMJr: 

L: 

HMJr: 

L: 

L: 

RXJr: 

L: 

RXJr: 

L: 

HHJr: 

L: 

RXJr: 

L: 

HKJr: 

L: 

mur: 

L: 

HMJr: 

L: 

RXJr: 

- 3 -

D14 70u appoint h1a? 

llo ! Dewe7 414. 

To do whatt 

To tind out - that waa m7 reterenoe last 
n1gh'G •.•• 

Ob • 

••.• to New York 01t7. Tbe7 aa1d it was a 
ghost town, that we were through, that we were 
dead. .•• 

Ob. 

•••• no future t or ua, 70u eee. 

Ob, I underetand. 

And I'a- I'a going atter thea, eo- ao I 
wanted to get a line on hia. 

Well , Hanes wae - while he was here he waa 
all right, but then when he lett hare he went 
awfully aour on RooeeYelt. 

Yea. 

And nobody waa aore b1 tter during the oaapaign 
againat RooeeYelt ..•• 

But • • • • 

•.•• than he vaa • 

•••• how did you get bia 1n the tiret plaoet 

I got bia tbrougb the - tha7- he •••• 

Oh, 7ee, 7ou told ae,the 8.!.0. 

He wae here with the 8.!.0. 

Yea. 

Be'• a Yerr likeable tallow. 
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L: 

J:IMJr : 

L: 

HMJr: 

L: 

I!MJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

IIMJr : 

L: 

IIMJr : 

L: 

HXJr: 

L: 

HMJr: 

L: 

IIICJr: 

L: 

HMJr: 

L: 

• 

- 4 -

Be 1at 

Got a lot or chara •••• 

Uh huh. 

• ••• and he'• a - he'• a rtne pereon, but he'd 
aade hie auooeaa oYer there and he kept talking 
about getting capital and labor together, and 
I thought that he could help ua here. 

Yee. 

But . . • • 

Ia he ablet 

Be' e qui ta able. 

Be 1e ablet 

Yea, he 1a. 

Uh huh. 

. . 

He's not a good debater though • • • • 

Ub huh. 

. ••• ir that's what 7ou haTe in alnd. 

No, I wouldn' t vorr7 about that. 

Jo, be'a not a good debater. 

All right, thank 7ou, Benr7. 

J ov that'• Juat r or 7ou. 

Yee, certa1nl7· 

llha t t 

Certa1 nl7 • • • • 

But •••• 

Cert&1nl7, aure. 
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HMJr: 

L: 

RMJr: 

L: 

FDIJr: 

L: 

!Oc.Jr: 

L: 

- 5 -

But be vaa verr b1tter aga1net Roosevelt. 

Ob, reab, that I tnev. 

Yeah. 

Yeah. Well, I'll - I'll get r ou that ? 

(Laughs) All r1gbt. 

(Laughs) 

Ooodbre. 

Oocd.bre. 
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MEMORANDUM 

TO: Secretary Morgenthau 

FROH : Mr. Surrey# 
April 13, 1943. 

Mr. Paul requested that I transmit the following 

infor mation to you: 

"There is one parlia~entary possibility 

that should be kept in mind in connection with 

pol icy dealing with pay-as-you-go. It is that 

any bil l may be withdrawn from consi deration of 

the Committee to which it was r eferred and con­

sidered by the whole House after it has been 

in Commit t ee 30 legislative days. The Forand­

Robertson bill has been in the Ways and Means 

Commi ttee 20 l egislative days on Saturday, and 

would, therefore, be available for discharge 

by 218 signatures to a discharge petition on 

Thursday, April 22. It is that possibility 

which may have prompted Joe Har tin to predict 

that there would be no Spring vacat ion starting 

April 22 . 
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"! think it would be unfortunate for the 

Democrats if it transpired that Martin collects 

about 200 signatures for this discharge petition 

on the Republican side and then makes up the 

other necessary s i gnatures out of the Democratic 

ranks. The bill wou ld then be forced to the 

floor in spite of the Committee and wou ld be 

open to amendment on the floor. Assuming that 

a good bill came out of the chaos , the Republicans 

would get al l of the credit for it. 

"I think the Secretary should be advised 

of this possibility and that he may wish to 

advise the President. John McCormack has the 

possibility in mind though he did not mention 

it at our conference ." 
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AJ'Uul' Ba7a Sul.a'Hrpr, 
•- Yon Tt.ea, 
••• York, •· Y. 

Dear Mr. 8\ll.lltlorpra 

38 

I reeall a pl ... ant O't'oll1D& ~t •- of u ·~t 111 tb 
)'011 aD4 B441o Oroonba- & f- 7HN aco, 1D wb1oh I ._. -b 111-
prouod 'b7 7ov 4Nlft -. bayo the •- Yon Tt.ea 'bo u fair u 
poaal'ble. Ba•laa that 1n 111114, I • Wl'lUD& to 7ou a'bollt tlw •a~­
ner 1n wh1oh ln a- of 701&1' od1tol'1ala 70\l ban noted tho taota 
oo1111om1111 tho pooUlcm of tho troao\&1'7 wlth r .. poot to !Ja7•U-JOU• 
so tuaUon. I - pal'\l01llarl7 lntor .. tod 'booall8o of What a- to 
ba't'e 'bMn lDIIOOUftto atot..Dta 'boa1'1111 on the oonduot of llall4olpb 
Pa\ll.. Bo h a-Nl17 ftprc1od u tho a'bloet -at upe1'1o1111ed tea 
laW7or at tho aor. 1 oan toll 7ou ~t .., oohu~o-uM on the 'bellllb 
heaYo a dlb of Nllof llbOD tba7 tlnd that llr. Pa\ll., lD ono of hlo 
... oral hxt•'booa, baa dlao~&aaad a tax problem wh1oh baa - 'be• 
f oro ll8 tor 4Mlalon. A8 oflldp Loamed llaJid aald the other 4p.:r, ,Pa\ll., 
lD bla 'boollo, not olllr .,.. 1nto enJ'7 aapoot of the queatlon 'but be 
c1o .. ao tilth a 'beauUtul c11apueloD&tonoaa. That the Unltod ltatN, 
111 eo orlUoal • pol'1o4, abo\llcl ba•• 111 tba TNU\&1'7 a an ao .apd'-

1-od, &lttod alliS boDoat 1• •-th1Di for Whlob wo ~ to 'bo -.p-
17 tbaDIItlal. Pa\ll. baa lMI4e YaJ'7 allbataDUal tlD&DOlal OMI'ltl .. a lD 
ae"lq tM 'l'Nu\lJ'7, aDd 1t hap~ that, had the ~ Plan 101111 
thJooaltl tor lOU •• oriclll&llf propoaoc1 &114 oppoaoc1 'b7 b!a, l t would 
han poNOD&llf H~~efu• h1a 'b7 •- pa,ooo or tto,ooo. 
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~. It oonnot, tbarafore, b o oold that 
to pronnt tho Jbal Plan troa ba•lna o 
u. plan dld DOt ba•• ouoh • l»ol'lna. 

tho 'l'reaour,r baa o•or trlo4 
full a Dd tolr hoal'laa or ~t 

~. Tbla .... a41torlal oontalno4 tbo following otat ... nt1 
• •• , tho Troaou r.r obould ba•a roooplaad loot Su.aar tho Tlt al 
1aportanoa of tho witbhol41n& tu, It lt bad clone oo, and bad ~­
o-n4ac1 ouob • tu to Oonar ou, the tu ooulcl eu1ly ban boon put 
into otroot b oa tnnlng on Jonuar.r 1 or thio Joar.• Yba laplloatlon 
la that tho Trouury did no t reo-oDd tbo acloptlon or tho witbbol4· 
lng prlnolplo. !blo lo l n 41raot oontradlotlon of the raota, taot o 
mloh tho 'l'laoo boo aolmowladgo4 ln aorllar odl torlalo, 

S.ooplalq tba throat of l ntl&Uon, tha•oaaur,r, oo 
u t ho Autu.. of l~fl, reoo-n4o4 tho adoption of a lfl ~reont ...,."'-, 
hol d1D& tu, In an o41tor1al on Wo•oabor 71 lOfl, tbo Tlaoo 
tol'l&o4 thh propo .. l u "ldoall7 oul t od to tho noada of tho ao .. nt, 
but oaprooood approl»nalon ovor tho antl•lntlatlon tax proaraa al• 
ready prooontod at that ttao1 "It 1o noooooar7 t o put tba brakao on 
l ntlatlon1 but there 1a ouoh • thin& ao J-111& on tba br&kM oo 
bard t hat t ho ~uanaan go tbroqb tho wlndohhld, • 

In • otat ... nt to tho llouaa ayo and ••ana Co..tttoo on 
March s, lOf ll , a ooratar, Woraontbou aaaln aapbaolaad tho praoalna 
noad f or oollootlon at oouroo, oayln&l -&ooauoo of tho throat of 
lnflatlon and baoauaa of largo lnoroaaea ouaaoatad tbro~out tba 
ozlatlna roto aoala, lt b oooaoo aaaontlal t o afford a aora •:;~::~o•ajj 
.. tbod tor the payaant o f lnooao tuaa, Tba boot nallablo 
loot t or thh purpooo h • proTlolon tor ooUaouna at tbo oouraa 
tboaa lno-• that are ~ld Plrlodloall:r lnoludlng •a••r aalorlu, 
bond lntaroat oneS dl•lcloDdo. Tho i'ollowlna day, tho 'flaM aa14 
adltorlallJI &In tho llat>t or tho hon11J lnorooood lnoo• tuao, 
Sooratar, lloraontbau 1 a propoool tor doduotlon ot • part of tba tu 
at tho aOQNO to hl&hl7 4oo1reblo.• I n an odl torlal of !14181 l~d, 
tho '1'1-• o-ntod faTorablJ on °tbe l'rooour.r'• re~uoat tor autbol'­
ltJ to clod\lot at tba oouroo up to 10 poroont or wagoa, 1&1•'1• oneS 
otber thlqo, •• a _. of oollootln& tho no w 1a.ooM tazoo • !bat 
roquoot ••• ol'l&ln&llJ 41reotod to•rcl oa tabUabllont of oollootlon 
at tho OOUNO '117 .ful7 1 1 lHII, 

Dlal'lq tho OCIIIU'IIO of ~ Ba\'0- 8111 of lHII, tbe ,_,_,,., 
r.r ropoUodl7 0811baa1N4 tho 1aportaDGo of adopting a witbboldlaa 
Plan lbr tho lno- tax. I • told that ln 111fll tba 'lrooaur.r otan 
oondQotocS an oztODal•• flald 1a.oatl .. tlon, lntorwlowlq ne&rlJ 600 
eaploJOra an4 ..aJ .. ployooo with • •ln to dnll1q tho aoat aa• 
ooptablo oo._o of aoUooUon at oouroo. UnUl tbo Vloto17 'fa.& no 
lnaor\oel ln\o tao an-o 8lll. of lHI '117 tbo aonoto, tho 8111 oon• 
talnod • 'INUUJT-oodoNo4 proYlolon tor oollootlon at aouroo of tba 
1Dd1Tl4ual lno- tu at a rata of 0 ~Neat ln lllfS and 10 poroeat 
tboroattor. La\or, before tbo a.-to PlD&naa Coaaalttao, tho lrooo•• 
r.r euaaoato4 a 10 ~roont wltbbol41q rata, with • rodlllltlon of 1H8 

Hn~~~u~u ~?sRO::C:01:4'11::0Jtct0~t tt~~~u~:r ll::,t 
bJ tho olooo Yoto of 10 to ~. 
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'fheee are the tao t a. The reool'Cl, lnoludln& the 'l'laea oolu..., olMrlJ ehon that the '!N .. ul')', Wider t he a\&ldanae ot llr. i'oul, .. a 1n the ••naual"d ot thOu wbo urpd peJ-&O•TQu•ao taaaUon b7 -na ot ooUooUon at aCI\&roe to aoke \he 1110-e tea -re ettaotlYe ln oooobat• l ng lntlotlon and to .clapt 1t -re olonl7 to the bu4&ot1na hablta ot ailllona ot •-11 lnooae reolphnto. 

:1. Tho .lprll a oditol'lol a t ateot "lven lt that pi"D,- ( a wlth• hOldlna tea] bad pno lnto ett aot, tha 'freoaUI')' woJtld alnod7 buo loat hundnda ot ailUona ot dollara bJ tbe dola7. 'lbla atat•ont 1o bo~ oabli\110\10 and aioloadln&• 
lt 

Plrot,/tho odltorlal aMna, that tho '!roaaul')' 0111 loao ~eo throuah oYaolon, tho tlauro ot ·~do ot ailUona ot doll are la • oor talnlJ oua.;oratod. .lo a utter ot toot, tho 'f reaa\11')' boa ooUo a • to tho attention ot Oonaroaa the pi"'babllltJ ot lo .. ln oollootlono 1t wl thl!oldln& ahOuld not bo adopted. 

lloooa4, lt tho o41 tol'lol retere to tbo d1ttero110o bot .. on ltK:I and 1948 llobllltl .. on .. & .. and aolarloa, lt oontuaoa o delaJ lD oollootion wltb a !allure to oolleot. !be tax llabllltloa lnYol•ed ore the , ... wh ether or not t he7 are oolleoted at eouroe. 
'l'bil'd, lt \he odltorlal oonaldere the "wl\hl!oldln& tax" •• a npe"U tax whloh would lapon new l1ablllU .. , 1t oontuaao tho la• oue. '!he oolleotlon at eouroo wh1oh the Treallll'J baa reoo•en4od, oDd Whlob tho Oonarooo baa oonaldorad durlna l~•a and l~.a. lo not a npe ... to tax, but rather a aoono ot oolleotln& tho regular lndlYlcNal lno-e tea. 

•· 'l'bo o4ltor1al otatoo turthart "Lot 110 bopo that the 'freaoUI')' would tbon -~~~ a bett or Job ot the utter than lt did botoro tha llo11 M •r• and .. _. C-ttteo 1n i'ebrual')'. tAt ue hapo that 1t would ba -ro M&ar \o preaent ·- OODOtrllotlye plan on ito aorltl, and 1••• eoaor to 'b .. t Bual.•· Oonta.r)' to tho lapllootlon or )'Our·~·~·-· ••nt, •r• Paul'• oto~ant \o tha •1• ond II•- Coaoal ttM on PabN­al')' 11, lt.a, not onl7 analJOOd tho pe,...nt probl•, but olao oot tor\h tho aanoal prlulpl• to bo tollo"d ln puttlll& tho ln- tea on a paJ-&O•JOU-ao baolo. 111 tba aidet ot tho oont1101011 on "peJ-ao• JOU·p" taaat1o11 lt _. buloall7 •re ooutrllotln to deYalop 1114 oloarl7 ouut ... the a-•1 pl'lMlplao ... laot wh1oh a117 opoaltla pla11 ohOuld bo taotod tbaD 1t ~d ha•r baoll aoral7 to tonal"d • oet of taotmtoal propooalo labeled "plalh 'l'bo otat•et opoaltloallJ oup• ported aollaotloll at ••ro• •• • -• ot poattlna .. , . ond oalarr ,.._ olplenta Oil a peJ-aa•J'OII-so bula and o..aMtod daplltlod ql&AI'\ol'l7 lnocaa etat-to u the baola tor 011-t aollaotlon troa roalplollto ot llOn ... ge liiOGaOI• 

It ao -p!IU1M4 that the pftb1 .. ot traultloa to o poJ-ao• JOil•P •r•t- aould not ba oouldarad opan troa our oYel'-all ...,. ... naadl. Mr. Paul, ln hlo etat ... Dt of fabruai'J a, 184&, aold: "xt ..... ao" equltobla to oollaot at looot to • nbataDtlal d•&J"• tho tu 

-a-
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llabllitlee wbiob baYe been 1apoae4 bJ peat la81alatlon than to 
toJZ!•• a , .. r•a llabllltJ and ralae tbe a441tloDal raYaaue bJ l n• 
craaa .. ln rat••·" lie note4, ho .. Yar, that aoae dlaeout or a aar­
tdn aaount ot tor&l••n•n alaht be dealrabla to ••old berdablp, In 
the oourae ot t h e W.J• and Maana Co.alttae axaoutlYe ••••lone, tbe 
Treaaurr lndloated. Wbloh ot the plana batore tbe Co.alttee contor.ed 
to the baaio prinolplea outlined bJ Mr. Paul. 

&, Tbe editorial retan to "the tr. .. \U'J eugutlon to a pplJ 
the Rulll Plan to 80 peroent ot tlM taaparera. • tbla reference appar­
entlJ appllea to the ao-oal~bartaon propoaal to cancel 19•8 lia• 
billt7 to the extant ot 8 pal'Oent ot no~l tu nat inca. and lll 
peroant ot aurtour nat lno-. tbh propoaal would applJ, not Juat 
to IIO&!eroant, 'bllt t o all t.xparara. AlthOUj!h thla plan baa ott.an 
a ttH tad to the Traaiiii7, llr, Paul'• teatlaoDJ baton the ••r• aq4 
WeanaCo.alttaa aa~a it entirely olaor that the plan waa not. adYoo~ 
by the Tra .. ur,. I aa nllablJ lntonoad that. the 'l'reuur:r at.atad 
ita prataranoa tor another plan (the tlrat Douabton plan) in oxeau• 
tln aanion.a ot the W.J• and .Ileana Co-lttaa, altbou&h lt dld aleo 
a tate 1 ta prateranoo tor t he Bobartaon plan aa a&alnat the Bual. plan. 

Your adltorlala ban o~apbaalaod that the 'l'ronurr baa oppoaod 
the Rual plan baoauaa lt would "wtpa out ton bllllona ot 1 '1'raaaury 
Aaeata,•• and hayo oonalatantlJ tanorad the oblat bula ot tra&a\U'J 
oppoaltlon to the Rual plan t u-tor&innan ·- .,...ly, ita bad at• 
.t'aot .on the dhtl'l'blltlon ot tu burdena, 'l'be Troaaur:r baa no t ar­
gued that t.ha Rual plan would reduce currant rooalpta. It hu 
atatod, tbrouah Mr. Paul, that lt l9.S incoaa so•• talt•troe, it ln• 
dlYldualo PA7 tour roara• taxaa lnataad ot tlYoi nlna lnataad ot ten, 
and eo on, Ill oYontual nYonuo l oa a ia lnni tab • booauae AD tu• 
parer U••• ton'lar -- UDl.eaa tu rat .. are lnoraue4 to -ko up tho 
dl.t'taraltllo. llr. Paul hu plalnl7 aatd (1) that it wlll bo nooaoaarr 
to lnoroaao tuoo to .. -. up thl• dlttorenoa and (8 ) that, alnoo 
tu rato lDDroaaea wlll ot neooaaitJ .t'all aalnlJ on the ald4lo aa4 
lo .. r lDDOao a-pa, ond (a) alnoo tho llllal plan e~ontara a dlap:ro• 
ponloDatel)' blab bonetlt on tho hl&tl lDGo .. aroupa, (• l tbe Bual 
plan would otteot a radlatl'lbutlon ot tu burdona whloh tit dlraotl)' 
Ylolatea tho prlaalplo ot abilit7 to PAJ• 

81DIIe tbore appeaN to be eo -h oontualon about the 'l'ra .. u• 
r:r'e poalUOil on fi&)'•N•JOU•&O taxation ( ... , tor OJL .. poa, )'OV e4l• 
torlal ot Apl'll 8), )'OU •7 tind tt protltablo to ro•uaalno Jlandolph 
Paul1o atat•aat to tho Wa)'A aa4 Ileana co .. lt:tH on r'ebruar, a, 1~. 
In thla, the op&Dlft& etat...nt botora tbe co.atttaa, Paul preaenta tbe 
tlndlnaa ot the 'f .... \U'J'• dladl .. on p&)'-aa -)'Ou-ao taxatlon. Bo 
no apael~lo roe-datlona but oontlnel blaaolt to daaorlbiD& the dl• 
tecta ot tho proeaa' pa,.aat o)'atea ODd atro .. lna the need t or alii 
4eaor1b1tta 1n dotall tho roqul-taot aD adlquato paJ10-)'0u•p tea 
plan, In a44ltlon.t.. bo dloO'Ilaoeo tbe pnbl• ot tranlltlon to p&J•U• 
rou•ao tuatlon. You wlll t1n4 ln that etateaeat a dlapaoalono\o ax• 
aalnatlon ot the 11.-1 plan, aDd partial .t'o11J1Yaa .. a plana, o r Ulo 
plan to oolleot ellultaDOOUl)' 1~ and liMll taxea, and ot t ho plan to 

... 
/ 
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a pread l~a tuu oYer a pel'iOCS ot run. Palll conol\adea hie etate­
•nt wi t h • •-1'7 o t \he 1 .. uee &D4 "tbe 'bMt Jll4pent ot tM 
TreuUI'f •• to their aolut1on.• Ae 1 ft--1M thh ata t-t ln 
the ll6ht ot what baa ocouJ'J'id eln" Pebru&J'f a. I - apn .. ed 
with ltl obJI OtlYeneaa&Dd o.,.prebenelYeDM&o 

Thh le t ter h not tor pu'blloaUon or CII!Ot&tlon. I do hope 
tha t lt wil l l ead to a ?aoe-to-?aoe dlaouealon be t ... en rou an4 
llr . Paul ln the near t:uture. It J OU arr•nu• auoh a dh oueelon. per­
hap• 10u1 ll let me be preaent. 

::.tnoerelJ. • • • 
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OFFICE OF WAR INFORMATION 

WA.$HINOTON 

The. Honorable 
Henry llorgentbe.u, Jr. 
Seoretuy ot the Treasury 
Waebington, D. c. 
Dear ll:r. llorgentbe.u: 

April 13, 1943 

llr . J8J:I8s Rogere or thia Otrice would lil<e 
to tall< to you abcut aOIM Wono&tion which be teela 
would contribute to the Wonoatin quality or -:y 
brodcast next Fride,y night. I abould appreciate it 
if you would receive b1m and &iva b1m aucb Woro6tion 
ae you may find possible. 

Cordially, 

Elmer Davis 
Director 
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TREASURY DEPARTMENT 
rRCICUIUMINT DIVIIION 

WASHINGTON 

April 13 , 1943 

lT.. ORA~'DU' TO THI:. SI:.CRETARY: 

There is submitted herewith t he operating 

report of Lend-Lease purchases for the week ended 

Arril 10, 1943. 

A plan to devel op an inventory control system 

is now in process wi th the ob)ective of providing the 

greatest flexibi lity in the handl ing of Lend-Lease 

supplies . I shall keep you advised as to fur t her 

developments . 

- ~ ~- · lack 
or of Procurement 

44 
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LEND-!.SASE 

S E::CRET 
TREASURY DEPA.RruENT, PROCUREJJJ!NT DIVISION 

STATEJ.£NT OF ALLOCATIONS, OBLIGATI ONS (PURCHASES) AI'ID 
DELIVERIES TO FOREI GN GOVEID~!I'TS AT U. S. PORTS 

AS OF APRIL 10, 1943 
(In ~illions of Dollars) 

Administrative 
Total U. K. Russia China EXJ18nsee 

Allocations $2925 .6 fl545 .7 $1066.6 $103.4 f6.1 
(2925.6) 1545. 7) (1066.6) (103.4) 6.1) 

Purchase Authoriza- f231l0 .1 $1371.5 ()) 917 .1 $ 41.8 
t iona (Requisitions) 2362.8) (1347. 5) (916.6) (41.7) 

Requisitions Cleared $2282 .6 f1305 .8 $ 880. 5 ~ 41.7 
!or Purchase (2257.4) 1291.9) (870. 6) ( 41.6) 

Obligations 
(Purchases) 

f2223 .2 
2198.9) 

$1290.2 
(1272. 7) 

$ 1!38.7 $ 41.2 
(833 .9) (41.1) 

f4 . 8 
4.6 ) 

Deliveries to Foreign ~ ~83.6 ~ 731.1 $ 224.1 $ 17. 5 
Governments at U. S. (965. 6) (724.4) (213.7) . (17 .0) 
Ports• 

Miscellaneous & 
Undistributed 

~203.8 
203.8) 

$ 59 . 7 
(57 .0) 

$ 54.6 
(53 .3) 

$ 48.3 
(46.6) 

$ 10.9 
(10.5) 

~Deliveries to foreign governments at u. s. Porte do not include the 
tonnage that is either in storage, "in-transit" storage, or in the 
port area for which actual receipts have not been received from the. 
foreign goverrurents. 

Note: Figures in parentheses are those shown on report of April 3, 1943. 
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troaoury Dtpar~n\ 

DIYielon ot Wonotary loe .. rch 

o.\.1 April 1 ), 191.194 

! o: Wiaa Chauncey 

The Seor<~~Mry inquire<! , with 

regard ~ tho attached clipping 1 •lfha t 

is the an"""r"7 

L. Shanahan 

IIR. WI!ITB 
Branch 2058 - Room 214! 

, 
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TREASURY DEPARTMENT 

INTER OFI'tCE COMMUNICATION 

DATil April 1~ , 194~ 

TO Secretary Morgenthau 

Mr . White /f;7>v 
subjec t : British Repayment of Belg ium Oold 

l. We were not advised of the rtlpayment by Sri tain of the 
, old borrowed from Belgium until almost a month after 1 thad 
been dore . 

:he first indication we had of this l'epayment was a sentence 
1n the r egular monthly report we received from the Britieh givina 
tr.eir .;old and dollar holdin~a i n Parch . 'lhe s tatelll8nt was c ade 
! tn1a le tter "You >1111 reme:nber that the Bel gium ;;old was pa id 
or r on IJ'or ch 9th" . 

'lh s is the only offi cial word we have had on this matter . 
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Bolalum'o finance 
Rtlatu Episode Monty 
--ntly Ropald 
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TO 

TREASURY DEPARTMENT 

INTER O l"l'ICE COMMUN ICATION 

~ecretary l~orgenthau 

Frances l·!cCat hran 

DAft 

Apr il 13, 1943 

CONTROVERSIAL IStiUES BErORE CONGRESS 

rrx : PPy-As-You- Go - Yester day ' s devel opment s on t he "tax 
f rOit t" llOPePr t o have ended tE'nmorPrily i n anot her s t al e­
·" te . By 11 vot e of 16 t o 9 , the House .111ys and Means 

Co .mittee t abl ed a ~otion ~ade by Reoresent at ive Daniel A. 
ReE'c to reooen consi derati on of oay- as- you-go t ax legi s­
l~tior. a~ soon as Secr et ar y of 3tPte Hu l l concluded his 
testi~ony on the Recipr ocal Tredes Act . Onl y Re~ublican 
~~mbE' r t o vot e agai nst t he mot ion was Reor esentative Gear­
!;p r t . ·lhether Renub lican commi ttee member s ar e planning 
?llOther maneuver to f orce i mmediate ac tion on the pay- as­
you-~o t Px issue i s not certa i n, howP.ver . ·Af t er yest er day 1 a 
cotr.ml t t<'t' vot e turning down Reor esent at i ve Reed ' s motion 
in fa vor of consider i ng t heir or esent program, Reor eaenta­
tive Jenki ns obse rved t h?..t "t he Commi t tee was not called 
to~ether to decide on a date f or oponilig of t he Reci procal 
Trrdr heuring" and t hus a poi nt of order cou ld be rai sed 
on the grounds t hat these hearin~ts were not .,r ooerly called. 
~rter in thE' day Repr esent ative Doughton en i d on t he floor 
of the House that , s i nce bot h the ':.'ays ; nd Beans Plan and 
the Rum! Plan cont ai ned "ident ical nrovisi ons as to a wi t h­
,,olding tax, whi ch seems to be wh<> t thE' count ry i s most 
concE'rned wi th a.t this t ime," he would i ntr oduce a s i mple 
~ i thho !di ng tax bi 11. shorn of .any ,.uestion of for giveness, 
"if the l eader shi o of bot h :>art i es wil l agree . " Bot h House 
Democr atic Leader McCor mack Bnd Sneaker R?ybur n orompt ly 
indor sed t he pr oposal as an "effective s t ab at inf lation ." 
Reoresent at ive Disney al so urged House acceot ance in view 
of the f~c t that the Treasur y Depa rtment , which must orin~ 
Pnd distr i but e some 200, 000, 000 blanks , would need t o beg1n 
about ~lay 1 i n or der t o get t he JOb done in t i me fo r a wi th­
holdi ng l evy by t he fir s t of July , according to Commissi oner 
of Internal Revenue He lvering ' s estimat es . But Reoubl ican 
LcPd~ r Mar t in engaged i n a bitt er ver bal bat t l e wi th Chai r­
~an Dought on over the l Ptter ' s suggestion . Accordi ng t o 
},;• rtin, Repr esE'ntative Doughton si mply " '<~Pnt s to pass that 
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oart of the legisla tion which he i s in favo r of and leave 
the rEH't r>f the legi slati on whi ch thl' country i s demandi ng ." 
~:<tr tin fl lso 1ndicated later thfl t unlt> tHI the \"/pys and Means 
co~mit te~ chrnges it s position i n the next few days he will 
i rt iti a t e a di scha r ge petition to reliev~ them of a l l fur­
ther conoiderfl.tion of the matter . This would require a 
n!lJOri t y vot e of 218 , which Reoubl ic!lns cla im they could 
.:.uster, but uince such legi s l ation , ar.cording t o House 
,,rocedur<, cfln only be ectecl unon on t he second and fourth 
::ond~>ys of each month, Aoril ::>6 would b~ the rn liest possi ­
ble d~te f or House action, even if the oetition obt ained 
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the necess~ ry s i gnatures . In House debPte yesterday, Reore-
~entativP J~nkins also di ffe red wi th the basic or inci ole ~. 
of thp Doughton oroposal , asserting t hat he !lnd others did 
~c t. favo r a wi thholding t ax in int se lf but only if it were 
~<cromornipa by certa in other orovi s i ons . ~:eanwhile , Repr e­
~rntntivP Forond is expected to at tPmot t o ool l House senti­
aent by lettPr on i ts wi l l ingnesc to consi der hi s compromise 
pl<.n under a rule oarring aroendment s . Reoub lic~tns ar e said 
to oe favo ring r econsidera tion of the ~·orand Plan as a 
~;tmtegy for r e turning the t ax i s11ue to the floor afte r 
wi.ich they woul d move that the Corlaon- Rum l Plan be subs ti­
tuted . 

~ . Heci oroc<> l 'fn >de Agreements - Secret.a ry Hull , after Wirning 
the House '.lays and ~eans Committee thr t repudi ation of the 
Reci nrocal Trade Agreements Act now wou ld indicate that 
"titi~ country, which in war, is oea ring it~ fu ll r e•oonsi­
oility , will r.o t do so i n neacP," CPme i n for cross-fire 
f rom Reouolican asmbers yesterday . However, no serious 
on~ovition i s expected to devPlop t o continuation of the 
olicy . Reoublican a:tJendrtE'nts r Pportedly a,ost likely to 

secure c·cceotance woul d grant CongrPss vt'to oo..,er over agree­
~Pnts made , and would limi t the extension of the authority 
under the ac t to les s than the pr evious three-year oeriods. 
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lnfom"U"" roeoivod up t.o 7 / .. fl., l)t.b A~r~, l9fd.~ 
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:t' A Oroek oubMJ•inv flhilo on ~ltrol 1n ~ho ABIJ::A.I a"n~ l,O'JO ton vhip 
r.nd n l,itOO t.on lt.a.litm udliltry ,:at.rol vouool. Phot.ogrl:\phin roconMiouttnceo of LA 1L\.00$1LWA ohow'D tlult. t.hu lt.nlte.n r.ruiaer rltltl;TC ll tiUnk 1\nd tho OOW7:1A io denugod . 
A homow.r:trd tlound convoy wnB att.a.c}c.ed 800 milotl woat. or [ki!J.,AtHJ.yootordny and 3 shipo 
t.orj)Odoed ot which m e 1e boyond ao.lVBgc. Llbornt.oro ¥6ttl~dkoct 2 U-hoot3 1n t.ho 
v1.etnH1. 

2. j!ILITMi 

iU.HS!A. to 6 P.~. 12t.h. 8t.b ino1· t;OU:;J:I o<C:Uploc! 8 1 • • a. flo 
turther detaila. o.ar ~ torc:e!l •dvunc1nc norl~ l'l"Oa n. t.Jtli Jud b7 
litbt. llt.h ~-chid a l.J.no troo east. of DJDi:.W. t.o rltb1n 8 .. uea lltlat. ot G..lP.OUAll 
wbero con~ct. n3 aede rlt.h ~trola or t.ho lat. Anat. .)"..o advt.Acc ns toJ..cn.eJ ~-n bt 
oi....ollt.loa alno1 W dt!ficult. count.ry. Contact. t 1\.h :.._o tneiV' w«t& not. rcPC.inod 
u:1t.U l.:u~t. nlt,+.t. ..-hlrt 19 en.,- t..::nk£1 ~re encou:ot.erot1 r·ort.b .. •t. or DJdDl'.L. 
llt.l'l our pM • .rolo t'urt.hel' <>.4ftUlcod '-0 .e Une ~ ... ~.~ to 8 •Uos ocuu. o!' KAI.CIUf 

2nd. U.S. Corpo . Clevinc or t\Ot.t.l.eriol.dt ooniin\led. lo~ U.S. 
A,nourtd. Dlv1a1on rM!.!lln ~oncentr~ted.. 1n SB&InJ. -PArD r.rno.. 

lot. At"Q.V. 9th Cor;>s. Advv.Pctnr on K.:• l1i()UA1~ our nntOurod rorco:•_:·:::-·" 
t.hc rphol 1n rt 11118. After nccupy1n& tho cHy t.hty l.umud north Md rOllchud 
Dur.ln~t t,bio uctvcanco z~ un•lf.IY t.o.uka '11ero ongnf(Ud 10 ~aUuo nor\.hwo~t. of KAIJ'IQUAll 
or •·hluh woro doutroyod , tho N:maindn rlthdruw . A\.10\•t. 660 l)riuonorn wnr-u trkvn . 
On t.h.J 12th rn•lsonera \lit\r\) at.111 cominG 1n nnd. OW' AmouNd L'Ol'C:OD hllrt rooch.:~d a. 
:X~all.lou (:,000 yurda nort.h. of SHIKH.~ whor~,~ t.floy •oro do'Luyod by •1nefi+llda thou{f)l no 
Naht'lnc.: ,ncount·lr .. d . tontoct- W&S oo.t.nblll'lhod. 11f1t.h 8th Al-r ~net tn ... Fr:mch . 5th 
rorpo . rh ~dva.nc~ north '-!a:Jtw.'U'da in the Nort.hu.m Suct.or t~ · z:: cont.inu~ . Att.vr 
~n ~n'~ t·lthtlro.nl f. _.,ooltlon ..-ns ru;.'\ch~-<1 o.et.ri<lu t.h~o. OUAJU.T,JJR Ro'l.d "~.bout 2 

.. ,t of ~tl tlon O.t. u:;In (17 mil.;& south wost. or MAfWR) .ln !.h., Fr .. nch Stlct.or t.bv 
.t..lit.w J"d. IDOV••J.nt. continuDs. · 

~· On t.h" AlU.WI !root on at\ • .;Jil>L I>( t.h• olft<IOY t.o bloek tho 
C<W.t&l ro ad north of K!AIJK • .,#.!HlJ wtt.b amll p&rUoe ~ Md WU1.n1t.A.d. UU"'Ugb tho 
hlll1 rro. UN ~at. on thou 8th two-A biN:n unsuccoca.f\&1. end our fol"Cos b.'\Ye cont.inuod 
tb>lr ~<I!MnOMl In t.ho direction of IL\UIIGDAf. 

~. 12th. No cubot.l'.nt1:1l ~hnncoe. In t.hL VOLKOV urOQ t.nd oou ... 
of P.ALA.IC.LilfA Q.oJ'Wil\ 11t.tnek:s in ~BiduNblol at.Nn&t.h WON bc.atAm orr. 

, • Aik QP!.'RtiTIONS 

.1l!.1i1.21A· lOth. 18 U. s , llitch(llll nt.tcckvd thu ltlndlnt; gJ"Ound r..nd 
'' .1. nt QIFIDAVI~LE. lOtll/llt.b . 35 t.',,lllngtono ottookod Mr:tiZEI UIUI.Illl.rndinr; 
:~'<>und (45 llliloe ooot of TilliS). lltll. Fortr.~oooa t>omlx>d 1'1ll!IS H• rbour Md hit c 
'1rg., vhLp. 

·lu<ttna 25 
ftl. a ~nk c. ehlp or 
,090 ton ohlp off liARSALA. 

Lit;ht.ninge dut.royucl :n vnomy nircrn.tt in­
o1Be1nc. lltll/12 th. A Wollington torpudo·><l 
PA.LEfUI). NnvU. A.lbloorol probab.l,y a.1nk t. 

IW.I f D S!CILt. lOth. l) U. S. Li bornt.oro dropp.d 26 oono on tltJ'IJ 
'"""'· lOt.b/lith. Lib.r ton droppOd l6 tono 1n llarbour·..,... PALU!II). llt.h. 
,ort..r..~u•• boebtid MARSALA Nld f'RAYAJI b1tt.1nt • -u, tf',.tr.h.Wr flnd ) eh.lp&. 12th. 
<I SpiY'iroo Ol>T"flnC ~ O'OCC<SSJ\U.lt &ttoclltd th, "'11""1 I nd f&ot.o7y bui.l.dl.np 
, t POZZALLO. 
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'" 1.~thtt"u otrooc . a h t\l~ho.r1110rc roc~ ·.ol"l).od 
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April 14, 1943 
9 :20 a .m. 

r;:n:?.NATIOHAL STABILIZATIOtf 

Pre Dent : Mr . Bell 
Mr . 'Nhi te 
J:.r . Thompson 
L:r . 0 ' Connell 
lr . Speck 
l~s . Klotz 

H. A' . JR : lie have this thi~ that hapllens on the 
Hil l . The ~peaker says in Bank1ne ar.d CUrrency they 
are nnndering about havin~ this Andresen thing. 
P.ndresen i ntr oduced a bill in which he said he wanted 
observers on our monetary conference . 

MIL U' CONNlU . : I nevet• heard of it . 

MR. SPECK : I have seen this thing. I am sure that 
wan i ncluded in one of the excerpts that we prepared. 

H.X. JR: I can' t r ead tha t stuff . Somebody has got 
to take enough interest to say, "Al l right, find out whal 
L:r . J.:or[;enthau wants to do about a thing like this . " 
This thinz happens to be important because it depends 
upon - I can' t function on that thi n& without finding out 
fr om lr. Hull because if we have an observer it means the 
sa.me on eve~/ treaty that he conducts . It is impor tant . 
Il has significance. 

MR. SPECK: Wait a minute, let me correct myself. 
I haven ' t seen tha t . The one I saw pertained to the food 
pror;ram. The. t may have been in to(\ay ' s Record, sir . 

II .M. JR: It was in all the newspapers . 
men work down there with you? 

L:R. SPECK : There are four altogether . 

How many 

• • • 
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),:R. O' COJ:l~U : Only t110 work on legislation . 

H. l.: . JR : 7/ell, as far as I am concerned, thi s thing 
doosn ' t exist. I do this thina about every three months , 
n s 11orlll!l n knows . 

( l!r . Bell en tered the confe renee.) 

H.::. J!\ : ·:lhi te ~1a s there . Sullivan was there . I 
have ooot t o have sooebody look after this business for 
ce . 

Dan, this is e question of .-:etching the Hill - thi s 
.\ndre sen bill. 

(llr . :.'hite entered the conference . ) 

II .LJR : HarrJ , we ere t alkin::t about this Andresen 
bill. 

We are supposed to have a legislative section that 
l ooks aftet• the Jiill and b'rings things to somebody ' s 
attention down here - ".'nl.at o.ro you r,oing t o do a bou t it '!" 

Did you ever hav e any contact with the leg isla tive 
section'! Di d they ever come around and ask you, ",'/hat 
about this?" 

1.-:R . '.'ol!ITE : The legislative section here? 

H . 1~ . JR : Yes. 

L:R. ·:miTE: They always , to ~ knowledge , informed 
mo of anyth ine siv,nificant, and they informed me of that , 
as you did . You said to speak to you about it soon, wh ich 
was a couple of days a go. 

H. ~ . JR : The Speaker called up yesterday and wants 
an answer. 

\Vhe re is the bill ? Thi s man is supposed to - I 
lYOn ' t pick on you ( Speck) . Joe can take it . The Gene ral 

57 

.• • 

Regraded Unclassified



-

- 3 -

Counsel is supposed to look after me on the Hill . 

MR. O' CO!IKELL: That is right . 

H.M. JR : And you don •t . You don ' t oven know what 
bill I am talkinP, about . The bill shoul d be here. It 
is important because as we decide it- I can't decide it , 
I have to see Mr . Hull, and this ha r"Cened - when did it 
happen, Harry , last 'Vednesday or Thursday? 

J.:R. "llliiTE: It was on the ticker last Thursday, I 
think - just on the ticker - and the bill came out, I 
thl nk, yesterda;r or the da;r before . 

H . ~. JR : Look, can you eo dortn to your shop and get 
th is bill? 

MR. S'ECK : Yes , sir . I am afraid I don ' t have a 
complete understanding. 

MR. WHITE: The bill was presented by Congressman 
Andresen, in which he calls for - it is a resolut ion, 
and it is not a bill, to m;r knowledee - a resolution 
that Con~ess appoint a committee to participate and 
sit in w1th the conferences which are to be held on 
international monetary arrangements. It was very brief. 

(Ur. Speck left the conference . ) 

H .~ . JR : Didn' t I ask you to reoind me~ 

!.!R. !illiTE: Yes. You said, "Speak to me some 
time ." 

1!R. B&l.L: Is the thing urgent now·? 

MR. '1/HITE : Well, there- -

MR. BElL: There are a lot of bill s introduced that 
you don ' t want to bother about. 
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I! . !,!. JR : It is urgent because 1vhat with the food 
conference and the Pre sident keeping the newspaper 
rororte r s out, we have got to - it will bl 01, up any 
t ime in our fac e, because Andresen is making quite a 
lot of this thing, and I just can ' t l'ollovr all these 
facets , Dan. 

l~ . BEll : You are not supposed to , that i s right. 

H.l'. JR : But we have a legislative section. The 
f ell 01; is dead from the neck up . I don 't know IVhs t he 
does. 

UR. TEOUPSON: He sends out, every day, t r anscripts 
to every office . 

H. i.i. JR : 7iell, look, this girl, ~:iss rccathran, 
that ITe pay - I don ' t knolf what - she thinks mor e and 
brinGS more to ~ attention about the ticker and uses 
her imagination more than this man. I 11ould put her in 
charge or the thing because she has got some imafination . 

Do you suppose L:rs. Klotz would oocup;r the position 
she does if she didn' t t hink a little ahead f or me, and 
always car r y t he stuff around? 

:tt..y am I fussing'? I 11ant to call up J..:r . Hull and 
get the thing settled before I go on the Hill at twelve 
o.nd ther ask JJ:e again about this thing. I go throudl 
this thing regularly about every three to six months . 
'.'le alwa;rs talk about reorganization, and nothing ever 
happens . 

li.R. 0 ' CONNELL: I think 1 know the answer to this . 
'.Ve have people who spend an hour - they come in at eight 
o ' cl ock ever/ morning to go thr ough the Record and see 
what has hapnened on the Hill tho day before . They make 
a memorandum' on it, which is supposed to include al l the 
significant things. Now, wha t we probably lack is that I 
should, on the basis of that information, call your 
per sonal attention to things that I think are significant 
and urgent. I can' t see how we can do it any more quickly, 
though, than in the mornint • 
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H . ~' . JR : Ri -b~ . .'/ell , now, wait e. minute . This 
lain~ of' havin,:o: observers, lhnl h something ne1·: . It has 
never ha; pened before - "Hero i3 a thin"'; what are we goin~ 
to do about i t?" 

I mean, it isn' t - the next year and three-quarter s , 
Joe , -·e t nee.rer . all of these t hinqs . Andr esen "ets Ull -
he ho.s l o be watched. I mean, 11hen this man '.'1nlte - 'i: 
1nee.n &!lith of Ohio - I haven ' t seen 11hat he sai d. I don ' t 
kno11 '.7hether he should be &nswered . Isn ' t that a job for 
the le3islative section? 

L:R . o•co:;;:ELL: '.'1bat £nilh said was included in the 
nellorandwn yesterday. 

H. M. JR: I can read the ticker . I dan ' t kno•.7 what 
you pa;r this .man, but that isn ' t the kind of ser vice I 

so 

• • • 

want . This o:irl outside does that. //hat I want i s someboccy 
·:~lth so1ne i ntelligence who can wei "h the thi ne; and say, 

This is unimpor tant," or "This is important, I.Jr . Mor t;enthe.u" -
or !.lr . Dell, or Mr . \1/hi te . 

" .','ho is handlin;; this thin&? 
until t hey do someth1ng about it. " 
me around enoueh. 

They should be pushed • 
l'.od knows they push 

!.!:t. 0 ' co~;;iEl.L : In fairness to ~. Speck, he has 
called my atteation to :vhat thinr,s llr. Suth said yester­
day. I didn ' t think what ~ith said was worth callinP. to 
your attention. 

l.!!t . BELL: I thou .. ht Ford anslYered it compl etel y'. 
You wrote For d a letter thankin~ him; I thourht that 
cl osed the book a t that t ime . 

H. M. JR: I don ' t know where that came f r om. It came 
f r om you, di dn ' t it? 

MR. BELL: Speck sent me a copy of what Smi t h sai d 
in just hi s daily r outine, and then Harry thou,.ht i t would 
be a ~ood i dea to send a l etter to Congre s~man Ford thank­
in~ him . 
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the difference between having a 
a brain. Now, don ' t tell me 

M:a . O' CONl'lELL: '1/e have t hem. We have t wo new 
assistants, whom you haven' t me t , and I think either I 
can handle it, or one of them. 

H.Jd. JR: Those two new assistants - you ask once -
I don ' t see it - they have been here for t en days. 

Norman sends in word yesterday, "I have a few things 
I would like to clear. " During the day t:or= comes in. 

I can ' t remember about those tr1o damned assistants. 
Somebody should stand outside and say, 11111\en l.:r . l.!or genthau 
has got three minutes , he can ~ive me a minute . " But this 
always waiting for me - what I am sa;rine to you is seventy­
five percent for Paul . 

hUt . 0 ' CONiiELL : In this case I was waitine for Paul 
because he was going to brine them i n. I could bri ng them 
in in two minutes . 

H.1'. JR : Don ' t sit around wait in& for me always t o 
take the initia tive . I cannot do it. I can ' t always 
11ait for the ~nere.l Counsel ' s office - for me to walk 
dawn there and see these people . 

Now, you are her e; you are running the shop. Paul is 
a11ay; he is on the Hill . I told you I have !!Ot to depend 
u~on you. I hate to scold; I don ' t enjoy it . But for 
ga11d • s sake stand on your o1Yn feet and push; and ~he ~ay I 
say that I am being pushed around too much, that lS t 1me 
enough. Don't just sit back and wait for me to ring for 
you, will you, pl ease? 

J.m. WHITE: Who has the r esponsibility, now, on the 
legislative end, for the Stabilization Fund? That is not 
clear. I am speaking because I know it is no t clear, l.lr . 
Secretary, and there is some doubt about it. I think it 
should be made clear. 
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,. . l~ . J:l : In my mind it is perfectly clear - .3ullivan . 
He cnlled ne ! est ni~ t at the house at six o ' clock about 
it . 

Lm. O' CONNEll: In t ha t connection, tha t was about~ 
untleratanding, too, and I ho.ve Lad our reople--

C2 

1 •. 1!. . ~ : I o.m ~lad it has your .earty approval.(Laughter) 

Q • . rniTE: llo , I don't th ink it has my hea r t:r approval . • 
because I th ink :7hen you pull some t hin'"s out of the le~l 
section it diminishes their ~eneral feeiine of interest and 
res~onslbility . I think it pu.ls the l egal section oack . 
~1 llivan is used to seeinp that - to contactina the ~en on 
lhe Hill, because you felt t hat it was desirable to do so, 
and to see ,•,hat you should do . But that having been i!one , 
I den ' t think that John should pull out , but I think there 
mo.y bo ma.ny things c ome up now, and the le6al section 
ourht to be brou~ht back in and have it as thei r responsi ­
bility, too . I don ' t know wh.)' an exception should be made 
of t. hat . It is not more im1'ortant than a lot of ot1.er 
J e ·lsl.a t ion. 

h. \' . JR: I will t e 1 you vd.y 1 harry , because - well, 
I don ' t want to ::eep criticizing- I don ' t f et any service 
out of the legal section. I ~r.ean, I a:n shor t -handed all 
.he t he. 

1m. BEll: .Vel! , U:.ere ;-:as a !_'OOd reason for it be­
cause you ~anted John to go to t he top and talk to the 
S:-eaker and the l.:ajorily Lender, anc1 I.e is we!l known up 
t here. J t hink there was a rood reason for John !oing 
certainlJ the nreliminary 110rk, but when it got into 
committee, I think fro~ there on the r~rreral Counsel mi~t 
follo11 it . 

Mit. O' COl\HEU: Just such things as followi ng the 
cOilUnit tee - being in touch with the co1:1111ittee to see we 
r;i ve t La t service - J am assumi ng we will continue to do 
lllat . I will assume that is all we were expected to do . 

MR • . ;JUTE : Nell , if you are sa tisfied--
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l.!R. o•com;ELL: It isn't a question of being satisfied. 

V.R • . '/HIT£ : John has done a good job. I em not 
questioning that. 

H.M.JR: Aren • t you in the picture? 

MR. 0' C0trl'IELL: As I say, we would certainly expect 
to and are following the bill, and being in touch nith the 
com:nittees, and do such thin~>s as l'i!'ite the comittee 
report on the bill when the camoittee is ready to report 
it out, and such mechanical things as our routine operations 
would call for; but we are not workint on it in any other 
capacity. 

H . ~ . JR : To see that the bill gets through, and every­
thing, is your (\\'hi te • s} responsibili ~/ · You can call on 
anyboc\j· that you want to. I moan, I am looking to you 
('.'.'hi te} . 

MR. "IIHITE : All right . I think the l egal division 
ought to be at the hearings . 

H.M. JR: You manage it. You are manager on the lUll, 
Harry. Harry, did you hear what I said? 

1~ . 7/HITE : I did . It doesn' t meet 7IfY original 
objection, but it is fine if everybody is clear as to what 
should be done . It is O.K. - fine . 

H. LI . JR: \'lell , you are going to manage the hearings; 
you have up there whomever you 11ant. 

(hlr. Speck re-entered the conference . Copy of House 
Resolution ~4 handed to the Secretary, copy attached. } 

MR. •,'flUTE : When did this come in? 

MR. BELL: April 9 it wa.s introduced. 

MR. 'mUTE : If I may make a suggestion, 1lr . Secretary -
it might be helpful - that in all these resolutions , instead 
of deoidine what i s important and bringing it to your atten­
tion - before they do that, any resolut ion that deals at 
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all with any one of the sections, Norman ' s or Dan ' s or 
someone else ' s, it ought to be sanebody ' s job in your 
(O' Connell ' s) office to contact per sonally - not by a 
memo, but to contact per sonally and talk over resolutions, 
bocause the men who will be more apt to know how important 
it is, in addition to your own jud(?llent, are the men whose 
particular matter i t is. 

Then, as a result of that conversation, you {O' Connell) 
r:ill be in a better position to kn0\7 whether to bother the 
Secretary and what to pr oceed on. But I think the initial 
step should be that whenever there is any resol ution, that 
soD:ebody in your shop ou(:ht to tall: to somebody in the 
division or section >'lho 1s particularly responsibl e for 
it, and talk it over personally - either a telephone call 
or a call. In that r~y you will be certain. 

tlR. SPECK : This thing in the memorandum - it shows 
in the memorandwn on the day it appeared i n the Recor d 
and was l'eferred to !lonetary Research and to the Secretary. 

You say you don ' t read those ? 

H.V. Jit: Sending me a memorandum means nothing. I 
mean, I can' t spend all my days and nights reading. I 
uaed to do it. I used to read at night and get up at five 
o'clock in the mornir~ and read. I can ' t do it any more . 

~. SPECK: I think the significance of this thing 
escaped my attention, frankly, if I saw it. I don' t recllll 
having seen it . It possibly was one of the days that I 
was on the Hill in the morning, and the memos go o~t anyhow. 
They don ' t wait for me to review them . They are cuculated 
as soon as they are compiled. 

MR. O'CONI'!ELl : There are two thinzs we can do that 
v1o havon 1 t done . One is that I can have these called to 
'lll'l attention the fir st thi ng in the morning, with the idea 
of callin~ the Secretary' s attention to the signifi cant 
thin"S. .1e can also do rthat you suggest . 
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H.U. JR : Don't call it to my attention i£ anybody 
eloe in the Treasury can take care o.r it. I don 't 71 ant 
it . ~'Ibn t I want is the people around here to be br ought 
in the first thing - "Can you take care of this '?" '!'hen 
ii' the answer j s no, they can come and see me as a l ast 
resort . But I don't want them in the .first instance if 
Harry or Bell or somebo~ around here can take care of it . 
Then if they say, "No, 'He can ' t", then it is u~ to them 
to say, "We have got to see the boss about it . 

L~ . BEll: I think it is beine done, !f.r. Secretary, 
to a certain extent. This may have missed, but every day 
bill s come along and Nports are aritten. i:any til!!es 7/e 
are asked by the committee to write reports. If we think 
it is ilnportant enoueh to lfrite a report and we don 't get 
a request , then we rrrite a voluntary report on these bills 
and I sizn them. 

l.m. • .'IlliTE : They don ' t co:no to you, personally. 
There is this one that just went throu~h today - that 
silver bill, whi ch you will hear more about , but that -
there is a good deal of work beine done. 

!!R.. THOJ.l'SOil : There are fifteen or twenty reports 
a day and they go over mw desk. It just happened, the 
one that should get attention didn ' t . 

(The Secretary held a telephone conversation ~7ith 
!~ . Hull , as follows :) 
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HMJr : 

Operator: 

State 
Operator: 

HMJr: 

Cordell 
Hull: 

HlC.Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

II: 

HMJr: 

II: 

HlC.Jr: 

H: 

HMJr : 

H: 

Hello. 

Seoretary Hull. 

April 14, 194 3 
9: }6 a . •· 

He'll be right on, Mr . Secretary. 

Hello. 

Hello, Henry. 

Good morning, Cordell. 

How're things coming' 

Oh, pretty well. 

Well, that ' a good. 

Your throat doesn't aound t oo good. 

Well , I was on the wi tness stand ~ve hours 
day before yesterday. 

Oood heavens ! 

And yesterday I got exposed to the weather, 
and I'm in bed thil morning tor a few hours 
to head off a cold. 

Well, I'm sorry they bothered you. I just 
called your offi ce. 

That's all right. 

Cordell, they introduoed - Andresen introduced 
into the House a Resolution 2o4 . 

Yeah. 

And the kernel of the thing ia that they want 
representation when we hold our monetary 
oonterence. 

Now is that the Congreeemen' 
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HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

R: 

HMJr: 

K: 

RMJr: 

H: 

KMJr: 

R: 

I!MJr: 

- 2 -

Yea, the Committee on Banking and Currency .... 

Yeah. 

•.•. Forei gn Atfaire
1 

and Coinage, Weights, 
and Measures. They re going t o apPoint a 
committee • . . . 

Yeah. 

.... and they want t o eit in vhen we have our 
International Monetary Conference. Now the 
Speaker called me up yesterday and wanted t o 
know how we wanted i t handled. 

Yeah. 

And inasmuch ae I 'll only ait in at one and 
you'll have about t en conferences on ooet-
'War •.•. 

Yeah . 

.. . . I told the Speaker that I 'Wanted to get 
your advice before I ans'Wered him. 

Yes. Well, they - they put on a bunch of 
Senators and Congreaamen, you may remember, 
t or the London Economio Conrerenoe, but ve 
haven ' t- they haven ' t t r ied to get on to 
our Sout h American conferences. Nov on this 
international tb1ng . .. . 

Yeah . 

. .•. I'm inclined to think that you could very 
vell consider pick ing out one or two that 
would be decent Juat to keep the pettifogger• 
over there from continually hammering like 
they are hammering the President on this 
press matter. 

That's right. 

I think he made a great mietake. I told him 
that it 'Wae aga inat my Judgment. 

y e&h. 

•• • 

t 
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Ther e 's no earthly reaeon t or making that rule 
ae I can see. 

No . 

And they 're going to Juat give him and all the 
other• the devil. So I believe when you can 
piok up somebody that way and atop these profes­
sional ahouter a, you know. 

Well. .•• 

I'a sort or a hand t o do that. 

Well, I - I tell you what I did . They asked me, 
you see ..•• 

Yea • 

•... when we had thie meeting, did I mind it one 
or two or them dropped in ae obs ervers? 

Yeah. 

And I said, "No, ot oourae not.• I didn 't mind. 
I - I'd welcome them. 

Yeah. 

Then - then thlo tallow, Andresen, ge ts through 
thia f ormal resolution. 

Yea. Has he got it through t he committeet 

No , no . No, I gueee the Speaker' s holding it 
up, and .... 

Why don't you tell them that you are expecting 
t o invite- invite somebody trom both houses , 
appropriate persona - and they'll find, o f course, 
that thia is purely - this ie largely a teohnic1an 

Yeah • 

•.•. conference, and they won't tind much uee 
tor it. 

Regraded Unclassified



HMJr: 

H: 

HMJr: 

H: 

l!lt1r : 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr : 

R: 

HMJr: 

H: 

IIKJr: 

H: 

HMJr: 

R: 

HMJr: 

H: 

- 4 -

In other words, to kee p i t on an informal 
bae1a • 

. l:ea , keep 1 t only on an informal baa1 a t or 
the present. 

And say that •... 

That you had pla nned t o pick up one or two of 
them, or t wo or three, although it being 
purely a technical conference .••• 

Yeah. 

..•. you d1dn 1 t see why any laymen would c ome 
in very well a t thia atage. 

Well, that sounds llke good advice. Now at 
the London Eoonom1o Conference , were t hey 
there through some Congreae1onal reaolu t1on .. . . 

No. 

• . .. or on your i nvi t ation? 

No , t hey were out on the delegation. 

Oh. 

And, between us , they were all - they were Gar~er' e, 
you know •... 

l:eah . 

. . . . and Just raial ng hall all the t ime. 

Key Pi t tman, par t icularly, wasn't he? When . ... 

Well, Key Pi ttman and that - that Michigan 
Sene to r ..•• 

l:ee. 

..•. Couzens ...• 

l:ea • 

. • • . and things like that , you know. 

69 

. .. • 

I 

Regraded Unclassified



HM.Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

- 5 -

I aee. 

It was terrifi c, but that'e wh7 it you drop 
along and oick ' two or three tellowe •. . • 

Yeah. 

..•• and take them in - in and· tell them the 
ai tua tion. 

Yeah. 

They won't get anything out or it, but let 
the~ go back and t ell their tellowa. 

Well, I' ll do Just that. I' ll tell that to 
Sam. 

Yes, all right, Henry. 

And take care or yourael t . 

Yes, thank you. 
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ll . J.! . JR: ./hat Hull sa;ts is this - look this up, 
because I couldn' t get it - he said at the London 
economic conference he had Senator s and Congressmen; 
ho said they were put on the deleeation. But it isn ' t 
clear to me whether they wero put on by Congressional 
authority or how. \'/ill you l ook that up? 

But he sai d to tell them to invite them in on an 
informal basis and tell the Speaker to tell Sol Blo~ 
to kill this . I will do that, you see . 

But I mean, a thin~ like this, especially on account 
of the food conference - and that is what he said. lie 
said on account of the food conference this has such 
si~nlflcance , and he thinks the President made a mistake 
on tho food conference . 

That is why I am so conscious of the thing, because 
look what they are doing with the President on the ques­
tion of keening the repor ters out. And this isn ' t just a 
normal resolution; it has grca t poli ticel signi ficance • 

l.:R . 
support . 
I think. 

.VHITE : This would probably receive a lot of 
It would receive a lot of support in Congress, 

H .M. ~t: Yes, it isn't just a passln~. thing. 

~. BELL: There is no international monetar;t 
conference called - or one contemplated - until after 
all these informal conferences are held? 

II .U. JR: That i s right . 

MR. BELL: Then i sn't that a complete ans1·1er, that 
since that--

1m • .'/!liTE: I don • t think so . It is when the 
conference will be held that they want to sil in. 
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MR. BELL: Let's keep this out until such time as 
we finish our informal conferences and see whether one 
is necessary. 

H.M.JR: Do you understand? 

UR. 0' CONNELL: Yes, sir . 

H.M.JR: All right. Norman, please watch this. 

UR. THOI.!PSOII: Yes, sir. 
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?&rvOONGli.ESB H RES 204 Ins- • • 

IN THE HOUSE OF REPRESENTATIVES 

Ana. t,1~a 

Mr. Aoovrr B . A!<1liiiii!E'< I!Ubmitled tho following roolution; which ..-as 
referred to the Comroiuee on Rulee 

RESOLUTION 
1 llt$olved, That there is hereby crented u select committee· 

2 to consist of the chairman, ranking majority member. and 

3 the two ranking minority member!l of earh of the following 

4 stAnding committees: The Committee on Banking and C'ur-

5 renoy, the Committee on Foreign Allain!, and the Committee 

6 on Coinage, Weights, and Measures. The committee shall 

7 select one of its members aa chairman. 

8 It shall be the duty of the committee to attend at the 

9 international monetary conference to bo held nt the invitation 

10 of the United Stetes during 1948 and thereafter, and to make 

11 report& to the House (or to the Clerk of the ;House if the 

12 JJoa~e b not in eeuion) , from time to time, with respect to 
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1 the progres;; of such conference and the various proposals be-

~ iug ~'Onsidcred and acted upon by tho ~'Onforenoe and by 

a committees thereof. 

4 The committee, for the pfiij\osei of tl:liS:'flijOI\J~nl shall 

~ have power to sit and act in the United States or elsewhere, 

(1 whether or oo~the-House is sitting, has recessed, or has 

7 adjourned, to employ and 6x the oompensation of such ~ .. 

ll experts and other assistants, and to have such printing and 

9 binding done, as the oommiuee deelll!l neeeuary. 
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TREASURY DEPARTMENT 

INTER 01'1'1CIE COMMUNICATION 

DAT& 

TO Secretary Korgenthau 
April 14 , 1943. 

"'o" Joseph J . 0 ' Connell , Jr. 

The Congressional members of the Delegation to 
the London Economic conference were appointed by the 
President on his own initiative and not pursuant to 
Congressional direction. These members were Senator 
Pittman and Representative lo!tReyn.ol da (Dem. ) and 
Senator Couzens and Representative Morr ison (Rep. ) . 

The only Congressional action taken in connection 
with the conference (other than an appropriation), was 
the ado~tion by the Senate of Senator Wheeler ' s 
Resolut1on expressing the sense of the Senate that the 
United States delegates Should work unceasingly for 
international a~reement to r emonetize silver on a 
fixed and defin1te ratio 16 to 1. 

A similar House Resolution was reported by t he 
House Committee on Foreign Affairs , but was no t adopted . 
Likewise, a House Resolution, reques t ing the Secretary 
of State to instruct delegates with respect to arrange­
mente affecting S~ain, Mexico and Germany was reported 
by the House Fore1gn Affairs Committee but was not 
adopted. 

~~~ 
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Tre~aury Depar~en~ 

Dlvlalon or ~onotary Boaearcb ' 75 

0 
Da to .!£tl! 14• 194) 19 

To: Sacret&ry llorcentbau 

From: H. D. Whitt 

I find I reooi ved unmerited crodl t in your 

off ice ~~11 morning tor the letter to Congreos~n 

Ford; I or~y initialed the letter . 

The let tor thet I did sand to CongresSll'All Forclo • ~ 

on ~he su:e d&y, and the one I for the rooment thou.;ht 

D. Bell na ret erring to, related to Ford • s discus-

sion of the international 

not the letter ) OU referred to. The Legal Divioion 

( ) erved the credit £or being on the job. 

Copies to • llr. D. W. Bell 
11r. o o Connell 

H.D.W. 
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LEND-WSE IN REVERSE (CHINA) 

Pruent: Kr. Bell 
Kr. White 
llrs. Klotz 

April 14, 1943 
10:06 a.m. 

76 

WR. WHITE: There is being prepared - and discussions 
will go forward Tery soon - a Lend-Leaee in Reverse arrange­
ment with China. There is just one point on that which I 
want to bring up wi th you before I do an ExecutiTe order 
to execute- carry it out. 

The Land-Lease in Reverse arrangement was prepared 
by the State Department, apparently and Lend-Lease, and 
was sent to us yesterday morning. it contains this para­
graph: "The Lend-Lease Administrator, tha Secretary of 
the Treasury, the Secretary of War, and the Secretary of 
State are the duly authorized representatives, and in 
collaboration ahall determine and establish an appropriate 
exchange rate to be used in the accounting of the Chinese 
currencies made aTaileble under thi s agreement . • 

H~.JR: What is the committee? 

KR. ~BITE: Lend-Lease Administrator Secretary of 
the Treasury, Secretary of war, and Secretary of State 
shall determine the exchange rate. 

H.K.JR: Better nsver l et Hull eee that paragraph. 
That is what you call Protocol in Reverse." (Laughter) 

KR. WHITE: Thie is aixed up in the order here. "The 
designated repruentatives of Lend-Leaee Admini strator, 
Secretary of State, Secretary of the Treasurr, and Camp­
troller General of the United States ahail establiah in 
collaboration rules and regulations with regard to Chinese 
currency, • and ao forth. 

... -
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I eent one of m1 men over with instructions that that 
baa t o be changed. The Treasury's rae~onaibility i a to 
detennine exchange rates. Before I ra1aed it with you I 
wanted the dra!t changed, because I hadn ' t ehown it to 
you, but that is the traditional method, 

H.M.JR: Who changed it? 

MR. WHITE: They changed it after discussion. "The 
Secretary of the Treasury in oonaultation with Secretaries 
of State, iBr, and Lend-Leaae, ahall deta~n• and eetabliah 
an appropriate exchange rate. · 

H.K.JR: Ia this Oscar Cox again? 

MR. illiTE: I don 't think ao, no. Oaoar Cox apparently 
doesn ' t bother with auch details. They have a lot of new 
men down the line. 

We also changed the fourth paragraph. We closed out 
the fourth paragraph, "That the Secretary of the Treasury 
in consul tation wi t h the Comptroller General ehall determine 
the accounting. " That is just Treasury and Comptroller 
General buaineaa , 

There is one point now on which we need your approval. 

MR. BELL: I question whe ther the Comptroller General 
needs to get i n on it , You fix the rate, and be baa to 
take it aa the accounting rate. 

WR. WHITE : Not the rate - I mean the question of 
accounting. You can consult with him or not, aa you like. 
The responsibility i a the Treasury's. 

77 
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In the Ltnd-Laaae in Revere• is just one clause that 
we thouibt you might obj ect t o - the rest ia all satisfactory -
and that i a that the expenditures - the currency expenditures 
of civilian eatabliabments aa well aa of ~. NaTTt and 
otheret can be charged on Lend-Least. In other worca, the 
net efrect ia this, that we can aak the Chintat Government 
for actual currency, cash, with which to pay for all our 
civilian expanditurea, which would include anything - Stat e 
Departaent, Lend-Lease, Traaeury, and ao on. 
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Th•T in turn can aek ue for mone7 to pa7 for-­

H.M. JR: Wadaa Chiang Kai-ehek~ (Laughter) 

MR. WHITE: Or anyone alee they car e to eend over, 

H.Y.JR: She ie too great a luxury for me. (Laughter) 

loiR. WHITE: Including that in a Lend-Lease arrang11111ent, 
that ia something entirel7 new, and we think und,eirable t o 
have civilian establiebmente a part of Lend-Lease establish­
menta. 

H.W. JR: Check. 

llR. BELL: Yea. 

YR. ~HITE: Then we will eay this, "The Treasur7" -
the onl7 other point i• the question of personnel , which 
relates to the first problem. 

loiR, BELL: Well, I diecuaeed that a little with the 
Secretary on the telephone. 

H.K.JR: I would like to make mt recommendations on 
the record. I made two different suggestions to Bell. 
Bell spoke to me last night on the foreign exchange. He 
raised the question of .treble Lochhead and I alid, "No. • 
In the first place, Archie would cry ail over the place if 
he had to gin up twent7-tin thouaand dollars a year. I 
suggested instead of that Frank Dietrich; and then for the 
accountant I suggested B.ilamelblau of Northwestern UninraitJ 
in place of - who was it - in place of Szymczak. 

KR. WHITE: Ss:rmczak wasn't to be an accountant. He 
waa t o be comptroller of the banka. 

I 

WR. BELL: That is the same thing. I don t know that 
I waa yet readf to suggest Szymczak, but r had hie name 
dO liD , 

H. W. JR: Those are juat the two. Himmelblau ie a 
veey able aan. He wae a very good lieutenant ca.ander 
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of the NayY during the laat war. He did a good job here 
in the Treaaur1. 

»R. BELL: I am having him looked up, eo 1ou will get 
a 11181110r&ndum on hle background. He might be all right fr0111 
what JOU aa1 about him, that he haa - 10u ea1 - a hundred 
and h ent1-five accounts, e0111ething like that - buei nesna 
Sllla!l and large, which he has been advisor to for a number 
of Je&re, 

H.li .JR: And he can thlnlc originall¥. 

KR, eELL: And he is a pract ical fellow. 

B.li. JR: He can do original thinking. ill of hla 
accounts have alwa1e been maall business . Be has alwa1s 
specialized i n saall business accounts. 

Do JOU have an1 suggestions, Harrf? 

»R. V.HITE: No. 

KR. BELL: It is hard to find people. 

H.V. JR: lihat else? Do 10u have an7thlng down for 
three o'clock this afternoon for ae? Were 10u able to 
reach the CIO people? 

VR. JHITE: No. Be ia in Pittaburgb, but will be 
back tomorrow morning. 

B.li. JR: Bow about Walah? 

VR. WHITE: I doni t k.now, 

liR. BELL: Is the hearing off tomorrow? 

B.li. JR: Sullivan called me last niibt. I t 
going to be Frida7morning and Frida7 afternoon. 

is now 

If that ia off this afternoon, will JOU be around 
heret Harr1? I wi sh 7ou would come in at three - 1ou and 
Sul hvan. 
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KR. 1tiiTE: There ia a prepared statement. 

H.M.JR: Then juet you today at three. 

MR. WHITE: I take it you will uae the eame etatemen~ 
for the Senate and House. 

H.K. JR: Would you come in juat alone, or do you 
want somebody from your office - who would it be? 

KR. \~ITE: E. Y. Bernetein. 

H.¥.JR: O.K., three o'clock. 

so 
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Opere t or: 

I!MJr: 

Spea.ker 
Rayburn: 

HMJr: 

R: 

I!MJr: 

R: 

I!MJr: 

R: 

I!MJr: 

R: 

HNJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HNJr: 

R: 

Oo ahead. 

Kello. 

Yee, Henry. 

Sam7 

Uh huh. 

Apr1l 1~, 19~ 3 
10:~0 a.m. 

On that matter that you called me up about, 
I talked to Cordell - hello? 

Yea. 

And Cordell reels thia way, that these people 
tha t we 're bringing together, in the first 
instance, are Just some experts. 

Uh huh. 

Hello' 

Yea. 

And they'll not be here on any fixed date, 
but that we should eay, in which I concur, 
that we'd be very glad t o have some or the 
members come in and meet the experts and sit 
down wi th them on an informal baaia, and keep 
them posted. 

Uh huh. 

But not to rormali~e the thing. 

No. 

What' 

No, I think that vas their idea, Juet be 
informal. 

But - you see, I told - wel l , not the way the 
resolution reada, Sam. I got it in my hand. 

Who's passed • reaolut1on7 
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HMJr: 
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Andresen. 

Oh. 

A Resolution 2o4. 

Did it pass? 

- 2 -

No, but I took it that'e why you were calling 
me. 

No , I don ' t want anything - I - I d1dn' t know 
anything about Andresen. 

No , it's Resolution 2o4. 

Pa tman and eome o f the boya Just spoke to me. 
They thought it woul d be a good thing if some 
o f the member s or the Commit t ee on Banking and 
Cur rency wer e kept a l ittle current about this. 

Well, we'll keep them current, and as these 
fellows come in, we'll- I'll have them invited •... 

Well, we're not going to tool with this damn -
or Andresen. 

Well •.• • 

I don't think hie reeol ut1c n, I'm certain, went 
to the Committee on Rulea. 

lfell, I don ' t ..•• 

I 1 ll look it up. 20~t 

2o4. 

Yeah. 

Now another thing . .•• 

I e i t a House Joint Reeolution or Just a House 
Reeolu tiont 

Just Houee. 

Yeah. 
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Now another thing, Sol Bloom aeked me to 
call him back and- to tell him how I felt 
about thia •••• 

Uh huh. 

.•.• the day I appeared there. Would- now 
would you mind telling Sol what you dec1de7 

X ea. 

Whatt 

No, I'll tell h1m. 

Will you tell h1 mt 

Xeah. 

But you can assure theee fellowe as we go 
along we'll have them down, we ' ll consult 
wi th them, and keep them informed. 

Tha t 'll be fine. Xou haven't r ound out any­
thing about the Mexican money yet? 

(Laughs) They're working on that. 

(Laughs) All right. Well, I'll - that'll quiet 
the nerves or these rellowa al l right. 

All right. But we - we w111 follow the pro­
cedure or keeping them informed before we 
make up our minda. 

Fine. 

How's that? 

Thank you, tha t 's tine. 

The Mexican money, by God, we 'll take care or 
that. 

All right , tine . 

Thank you. 
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Aprll 16, 1~. 

liT cloar Ill'. Speakers 

tOG ao.kecl M tbe other 4q llbether u;r aotloa 
wo la offeot or oontnplate4 to otop tho flow of -•1 
l.ato llodoo. 

I ha.,. no c!oa'bt that tho uttar la which 7ou aro 
~brllT lntor .. t.a 11 tbo eou14on'blo tnDifer of 

tbJ'OUih Donal 'bulDOII ucJ. 'b&nklJII ehaanol1 that 
hao boon ooourrlq 1a I'MRt 110nth1 aa4 aarUor. Yoa 
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aro pro'bab.q fa!Uar ldtb the MUIU'U lutltllte4 b7 
tho roro1p faada Coatl'o1 Dhhloa of t ho TI'OUlll'7 Do­
partaeat. !boll MUIU' .. ooaelet of pr01'ont1q tho 
tl'aaefor of aQT tuDela la blook.a aeoouta aa4 the ro­
qu1r-at that nrr••T oarrle4 aero11 tho 'borier la 
olth,or c!lrootloa ••t bo in tho fora of sa wu.. thoro 
aro no o•lcloaoee of aDJ au'botaatlal traneforo of ourr•••T• 

AI to 'b&nk tuU, hoNnr, " kaow that \lao .. ,_.t 
hao booa of ooaalclonblo 1110 aacl hao oaua.a - ooa­
oora to llealoaa .. tborltho. Ia a epoooll oa •rrll e~ 
141a&No Ylller•ar, Dlrootor of tbo Jut of lle:1 co, adcl 
that POIU1ot1ou alpt bo plaoe4 llpoa tha oab>J lata 
lledoo of f orolp _, u 1laJ't of tho bottle ep1Dit 
WlaUa. .. ..... that tllo total btlow of oopital 
olaoo Ootobor, 1840, b.a u co.a.a noo alllloa. !ho 
•MMl rop~tl't of the Jut of llolrleo, 111uoa oa Febnar7 
M, 11M3, u....., up tho laflatlourJ pro'bl• 1Jl ltnieo 
with tM oatl7 of forolp oapltal, wbiela, it wo otat.a, 
W booa .. aol to the aoaotar~iroulatloa of tho eouU, 
W\ W aot Ma 10-pul e4 a OOPPOir.DcllJII .aclltloa 
to oopltal pocla or ..U la.,., at. A n York ballk.,., 
wltb elo11 ooaaeetleae with Mealoaa flD&Doial h,ouaoo, 
eatlaa\11 that at 1eut 150 alllloa of prl.ato oapltal 
hao booa la.,.at.a 1a Maioo la the paet ob 110ath,e. 
ltnloo hao bon a.auac wltb thl• atter ao aa latoraal 
latlatlMU'J probloL llulll'll dertakoa la liU l!.r 
tho Jut of llnloo 1aollll!e4 t.lae Nlllac of rooono 
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requlre .. ota tor oo.maroial baoka, the iotro4uetioo ot 
qualitatiYa ora41t controla, and the partial aterlllaa­
tloo ot bank d•r.•ita ln exo••• ot tho•• bela on 
October 81, 194 • Mr. Villeaenor'a atat ... ot of &prll e 
euggaat1 that other aore 41reet aeaaurea .ar be coot..­
platta b7 the Vulcan Oonr-t. Then han b .. o 1"1180PI 
to t he effect that one auoh atap alcht be an inor•a•• ln 
the nchange ftlua ot thiJ••o, but Finaaee IUnhter 
Suaru on .t.prU ll l.ntol'll the preu that DO Ghange wu 
eonte~letea for the ~r•••ot. 

SOlie ot the reuone •-nl:r gino tor the tranater 
ot tuod1 troa the United State• to Kt1ioo aret (1) ettort 
ot IOM ..... ricana to u oi4 hleh Uolted Stat .. tun· 
(2) preaeot opportunitiee in i11ico tor ehort tara !o-
Y .. taent and lptculatiODJ (3 ) oo.mtrclal ~Db dua to 
Kt1ico'• taYorable balance ot trade; (4 ) he4gioe agaloet 
the poaeibilltT of United Stat•• iotlatloo, llthougb 
thb r111on would not ••• to han er11t foro•J (6) 
1"1180ra ot peao appreciation. 

W. haYa bean .. tchlnc thla altuatloo attaotatiY•lT• 
but it haa not up to the pre~tnt •••u4 to warrant UJ 
further utlon b7 thh foYei'IIIMDt. Ia are, ho .. Yer, 
plannil( fUrther lDYIIt &atiODI aod, if thl lltuatloa 
would .... to r•tulra lt, ooneultatlooe with Mexloaa 
otflolale u to ~tual 1t1p1 to deal with the probl~ 

SlnctrtlT, 
(llaMII) .. ~thac, Jr 

SaeretarT of the !reaaur,. 

The Honorable Sua R&tburo 
Speaker ot the Bouae ot RepreaentatlYtl 
l'uhlngton, D.C. 

liEG/aab 
r ue 1n D1ery 

Copy t o Gas t o n 
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TO: Secretary Mor&enthau 
r'RCU: l.{r . Gaston 

April 14, 1943. 

lm!ORANDU1l 

Speaker Rayburn asked you, as noted in your memorandum 
of April 10, "Is there any move to stop the flow of money into 
!lexico?" 

I have no doubt the Speaker refers to the movement of 
bank funds rather than to the flow of cur rency across the border. 
We have no means of measuring the balance of this currency flow, 
but since it is limited to $2 bills (barring of course any 
smuggling that might occur) this movement would not seem im­
portant. 

There have, however, been heavy transfers of fu.nds through 
normal business and banking channels , on which there are no re­
strictions on our side . A prominent New York banker , who has 
close connections with Mexican financial housea,reports that 
at least $50 million of private capital has been invested in 
Mexico during the past six months. Another estimate is that 
American funds are being transferred to Mexico at the present 
rate of about $600,000 a week. In a speech in Mexico City on 
April 6 Eduardo Villasenor said that restrictions might be 
placed upon the entry of foreign money into Mexico as part of 
the Mexican battle against in.flatlon. Villasenor said that 
the total capital inflow since October 1940 waa in excess of 
$100 millions. The United States is of course the principal 
source of this foreign capital. The flow may have been 
accelerated by reports that Mexico was contemplating increasing 
the exchange value of the peso aa a measure to atop inflation , 
but on April 11 Finance Minister Suarez told the newspapers 
that no alteration was contemplated. Some of the reasons given 
for the transfer of funds from the United States to Mexico are: 
{1) purpose of Americans to avoid high taxes; (2) opportunities 
in Mexico for short term investment and speculation; (3) com­
mercial payments due to Mexico's present favorable balance of 
trade; (4) hedging against United States inflation (this seems 
rather thin as it would appear more likely that inflation in 
Mexico would at least equal that in the United States); (5) the 

rumor of peso appreciation. 

.•. 
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Harry Whi te is planning to send a man to the border 
m orlly and he will make some inquiries . A discussion 
through the normal diplomatic channels , or between t reasuries , 
might be in order. 

I am attaching a Monetary Research memorandum. Additional 
informa tion above has been obtained from Mr. Pehle. 

• • • 
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TREASURY DEPARTMENT 

INTf: .. O FI'ICE COMMUNICATION 

TO lire 1111W 

Subj.ata 8pMicw llll;tWnl • • queet.ion to the Secrat&r-7 reprcl1nc rut.rictJ.ooe 

on the flow of 110nq to lla:ico, 

SpMkar ltQ'barD aeDeS •Ia there ezq- .,.,. to atop tbe floor of 110nq 

into lluico,• and be .->ted tllat. a lot. of IIODeJ' 1a &<>inc into llox1oo, 

Thia qu.,t.ion fUT haft referred to (l) poeaibla reet.rict.iona b7 IIUico on 

t.ha 110•-nt. of b&nld.Dg hndttJ or (2) United statea I'OraiCD hrld8 Control 

and the COrr&8P041i1nc IIUican ra•triot.ione on the 110-t. of UDit.ed stat. 

currenq". 

l. Reetrict ione on b&nk1n& fUndAl be•• not bet~~ applied, but. a at.p in 

thio d1.rection ,. .. aucpoted bT lduar<io Vil.l.u«<or, Director ot the 11aD1t 

ot IIUioo, wbc be atet.ed on April 6 in IIU:1co cu~, tbat. reet.rictJ.ona lli&bt. 

be placed upon the ent.17 :Into IIUico of toreicn IIOI>q .. part. ot t.ha IIUican 

bottle ap.:I.Dst inflation. file newapaper raport.e ot tbia atet. ..... t., appear1.Jii 

011 April 8, :I.Ddicat.ed t.bat. llr. V1Jl•..,r ,. .. reterrill& to the .. ., ..... t ot 

cepital :1.11 tba to .. of bank:I.D& tmda, ratber than to actual C1Zl'l'&llqJ be 

.Ucl that t.ba total c.pital 1ntlDw a:I.Dce OCtober, U/ja, bacl emeecled 11.00 
&illioo. It. mq be not.ecl tllat. the United St.et.ea ,. .. the prinoipal eource 

ot t.h1a toral.in capital. 

%ba 811Dual report. ot the 8ollk of MG:ioo1 ieelllcl on PebNI.rT 2la, U43, 

e1ailarq l:I.Dicacl vp t.ba intl&t.ioD&rJ probla :1.11 IIUioo with t.ba ent.ey ot 

toreiCD capital, wb1cb baa been addecl to t.ba mnet&r-7 c1rclll&t.1on ot the 

oountey INt. baa not. been a ocooopenied IV a oorreepol>ll:I.Da addition to Ctil)it.al 

cooda or real inftn-t.. Accorcl1nc to a pn>a:I.Derlt. 1111 Ioric beDkar 'tlbo baa 

oloea oo-t..t.ou with the llox1oen t1Danc1al houeea, at. laut ISO 111llion ot 

pr1'fat.e capital bu been :I.D'feat.ed in IIU:1co dl1r1llc the past. ll1x .. nthe, %b1e 

capital ,... cll1a!q in t.be tom ot banldDa t~u~c~to. lleaaurea Wldert.&lt1ln :1.11 

1.942 'b7 the 8ollk of IIU:1co to countaract. the intlat.ioD&rJ elteot.a of Wa 

1nllow of mnq inolucled t.be raia:I.Da of raMrYe requ-t.e for ~ 

banlat, the 1Dt.rodlto>tJ.on of qualit.et.ift crecl1t cont.rola, &Del the part.1al 

ateril1aat.ioo of benk clapoait.e in - of tho .. h&lcl on OCtober 31, Ula2. 
llr, ?lu .. _, •a eta~ of ,~prU 6 ncceat.a tllat. other .,.,. direct -

aq be oont..plat.ed, • Tblra haft bat~~ rumra tllat. one 1111Ch et.p ld&ht be t.be 

"''Pt'*oiat.ion of the peeo 1 but on jprU ll »':I.D&noa lliniatar llu&ras :I.Dtomed 

t.ba PN• tllat. no alt.erat.ioo :1.11 t.be 'II"M"P rate ,... oont.e.platecle 

2, 1'bl •..-t of OD1t.ed stat. cli:Z'NIIq :Into IIU:1oo h reet.rio\ed 

b)' llox1oan WI eoaq to $2 IIU.la. %be ..... m. of woh CUrr&IICir :1.11 t.rault. 

at ezq- part.iAular t.1M 1e relat.1.,.q <ne1p!lt1cant, I!Dtr..,er, Uldted Stet. 

cuz-., of ot.ber d • 'nat.ione baa been fl.oan« into llox1oo &Del back to * 
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IJilitod stat.. beo&ue t.be ..Zorc t of tho repJ&u- tmol•u clitfl­
clllt"- noll u (1) t.be illponlblUtr of patnW.C t.be •tire border, 
{2) t.be 111po,.1b1Ut.T of a parwaal eMrOh of tho tho~ wilD da11T aroao 
tho~. (3 ) t.be luit;T of t.be !fer1oq ufo~ __ ,'ad (4) 
tho d.1tt1c\ll~ of g1"fizlc ~te pv.blloit.T to t.be replattooo. DNpito 
t boH diftlc\ll\loo, tho 11. s. o .. to .. oft1olalo bUioft tho 't'O~ of owlll 
Curr411QT _,,_to to bo qa.ito ..U. 

It 1o l>ol1oft4 that t.be •..-t of dollar Olll'NIICT botM- 11u1oo 
an4 t.be ~ted Stotao reoalte 1A a ..U Mt 1Atlbw 1Ato t.be Qoitod steteo. 
SpOOkor ~. li:>wtw • oai4 that tbore 1o a lot of ~ aoiA&: SAte 
lla:l.oo, aDd lleDoe it ~ bo )r-.1 t.loat bo d14 DOt haft "CIIl'l'eDC7" 1A 
II1Dd. 
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FINANCING 

Present: Wr. Robbin• 
llr. Gaston 
ilr. Graves 
Wr. Gulble 
Wr. Peabod¥ 
Wr. Smith 
}{r , Rogers 
}{iss }{lchener 
ilr. Waldman 

.lpri.L 14, 1943 
11:05 a.m. 

H.W. JR: This is a dress rehearsa! !or the Hill . 
Somebody go ahead and dreas me up . {I.eugbter) 

WR. GAM BLE : Here is a suggestion. (Yemorandum 
handed to the Secretary, copy attached.) 

H.~.JR: I thoutnt you were going to have me tell a 
couple o! fun01 etorfee, {Laughter) 

Is that the way it is going to be done? 

WR. GAMBLE: Yea, air. 

H.ll. JR: Now what is the presentation? You don't 
mind i ! I don't do it this waJ7 

WR. G.f.I(BLE: No. 

WR. PE.t.OODY: It ie an eaul, Wr. Secretary, on which, 
topic by topic, we cover the thing• we are going to do. 
Robbins, incidentally, is going to cover part of that, 

ilR. GAMBLE: This is the easel presentation. This ia 
• r ough copy, but that is the substance - that is the text, 
the 1oript. {Copy of presentation handed to the Secretary.) 

•• • 
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H.~.JR: Can thef aee it? You know, a lot of the 
~mnbera of Congreaa are a little blind - a little deaf. 
\Laughter) 

MR. GAMBLE: We have made arrangeaenta to seat all 
of the committees in the auditorium of the Waya and Keane 
Committee roaa. They ere ell going to ait up front ao 
they can all be looking in the aame direction . 

WR. PEABODY: We are going t o rud it anyway. 

WR. G~E: Yes, as each page ia turned Kr. Peabodf 
will read the text of that page. 

H.V.JR: And is aome of the Senate going to be there? 

J.IR. GAMBLE : Three oommi tteea of the Sana te. 

H.M. JR: Did you get anf noti ce about publicity? 

MR. GAMBLE: That is all taken care of. 

H.V. JR: Ted doean't want any publicity on this thing. 
He ia ao modest. (Laughter) Did JOU take care of it? 

VR. GAKBLE: Yea. 

H.V.JR: You had not? 
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WR. GAMBLE: I had not. I aee no hana in it. You 
ra•ber, last {ear without &nf inTitation they just acc:ep1~elf 
it aa a newawor hf eTent1 craehed the doors, and did a 
prett7 good job of handllng ~t. 

MR. ROBBINS: I will take care of the first eight 
pagu of that presentation after Lindow tiniahea. When we 
get into the advertiaing phaaea of it I will turn it over 
to Stuart. 

H.V. JR: How long will Lindow te.ke'l 

MR. GAMBLE: Fifteen minutes. 

Regraded Unclassified



- 3 -

H.M. JR: Does be etay down to f ifteen minutes? 

MR. GAMBLE: Yea, air. 

MR. ROBBINS: There is a thought that occurs to me 
that ei ther you - or perhaps i f you don ' t, that I should 
tell them that our program will be divided, really, into 
three parts, that Lindow will give his section of it, and 
that I will take care of a part of the presentation that 
has to do with the organitation, and ~eabodj will take 
care of t he advertieing. 

Tbe thought that occurs to •• is that eanebodT- either 
of us - might suggeet that we have tried t o build a program 
that we can give them in a rather concentrated fonn in the 
time at our di epoer.l . 

H.K.JR: What about queati one? 

KR. ROBBINS: Tbat ia what I am caning to, and euggeet 
perhaps that we will be glad to stay at the end of the 
session and attempt to answer questions, but we believe 
in the limited time we will only be able t o give them wbat 
we have . 
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B.M. JR: Who wae with me when General Kotora di d tbeir-­

KR. G.AWllLE: I was . 

H.K.JR: Did they interrupt? 

MR. GJKBLE: Tbey etarted to, and you yourself said 
that you bad people here who would anewer all theee queeti one 
and you would be gl ad to have them remain, ae many ae wanted 
to stay. 

B.K.JR: I think what you bad bett er do - when they 
begin a eking queetions I will ei tber try to an ewer thea 
ayaelt or call on a particular per son or ulc ths to wait. 

MR. ROBBINS: Then we will make no mention of queetione 
unleee the probl .. camee up. 
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H.~ . JR: If they ask questions, I wi!l attempt to 

answer tham; or if I can' t, I will eiMplJ ea7, if there 
get to be too maDJ, "Gentlemen, can we run through this?" 

Who·ie going to preside? 

MR. GAM BLE: Dou~ton. We don' t want tbem to ask 
questions about the Lindow presentation, 

MR. GASTC!i: lf he etarte out the7 ma.y start asking 
economic questions and prolong the talk with Lindow iD­
definitelJ and get in the weJ of the other eturf. 

H.M.JR: I question the Lindo- stuff up t bere aDJW&J. 
~hat we are trJing to do, gentlamen - just let's think a 
minute - is to give these peop!e a little idea, take them 
behind the scenes and show them wbat we are doi ng, how we 
are ~oing to go ;head and sell these thirteen billion dol­
lara worth of bonds to the peopl e, We want them to know 
about i t. We need their assistance. We are counting on 
them, and eo forth, ·and so on. 

Now, how much good ie it t o bave it explained that 
the ineuranoe companies are eo mucb, and this is so much? 

MR. G.AllBLE: He ia not going into tha t amount of 
detail. Be is dealing more with the forty-five billions 
of dollars of surplus moneJ that JOU are trying to get 
througb t hese eer1ee of drivea . It ie the background. 
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Mr. Lindow' e part of the program can be eliminated 
right now w1 thout aDJ serious aleturbance. We have pre­
pared these t ables, the same thing you sent out to newspapera. 

MR. GASTON : I am a little afraid of tbe Lindow stuff, 
because it baa same tax policy implications that might touch 
off a long aeries of questions and arguments. 

KR. GAMBLE: We cen give tbam thie material and 
eliminate Lindow. 

KR. ROBBI NS: If we weren't faced with that problem 
of que1tions, we would heve a better balanced job. 
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MR. GASTON: I agree with you. I think,thou~,if 
we do that there should be aome word in advance of the 
tact that we have several people to appear and we hope that 
quoationa will be reserved to the and, 

MR. PEAOOIJ!: The hanrd 1a we may run out of our 
period ri~t in the middle of the presentation. We hope 
to have Mfaa Elliott do a little tal~ aa you know, at the 
end; and if we r.n to a top right in the middle of thia 
thing, we haven t accomplished what we sat out to do. 

H.M.JR: And what ia that,in your opinion? 

MR. PEI.OODY: !a I understand it, it ia to tell thea 
what we are doing to promote the thirteen-billion-dollar 
Second War Loan. 

B.K.JR: I am thinking- the purpoaa of thia meeting 
i a to give me a chance to put my mina on it for whatever 
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it ia worth. My thought ia, I would like you to gat over 
tbia presentation firat . Then if they aay - aamebodf 
proaaea me and s8 ya -wall now Mr. Morganthau, you are 
going to gat thia ali from the banka,• I will aay, "Gentlemen, 
if you wait, and if you want that, we have aoaabodf here 
after we have the praaotion atuff who will be glad to go 
into thia, • I know it ian' t the normal way, but I want to 
get over the publicity to th ... 

lffi. SMl'IB : I agrtt with that. I tbould think you 
would have a liability there if you art going to have 
reporters, and Lindow - there might bt aaaabodf unfriendly 
in that audience that would want to go on register with 
aama quaationa. 

YR. GAMBLE: Of course the preaa haa aeen everything 
that Lindow 1a going to do. 

YR. SMITH: 
doean ' t like tho 
about. 

lffi. G!ST<ll: 

But he hatn't heard what somebody who 
Treasury Department might aak queationa 

That ia rigbt. 

•• 
~ 
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H.l.!.JR: When Generalllotors did it - and that ns 
the f i rst time we ever did anything like that - they did 
a sh'aight, hard-boiled advertising presentation, just 

the same kind of tbinf that a~body wants to do who is 
trying to get a new c lent . ~ame qf you f ellows in this 
roam understand What that means. (Laughter) 

lffi. GJliBLE: '1\'e can elilllinate it and no one will ever 
know the difference . 

HJ,I.JR: lly feeling is this: I am not afraid of it, 

but if, for instance, we go into this thing and we show 
the banks, and eo for th, and Wright Patman geta up and 

says, ~ow, Kr. llorgentbau, why should you pay--• - be 
will have all of the things at his finger hps - "V.by 

abould you pay the banks eo many million dollars' worth 
of interest a year? Couldn't you get this money without 
paying any interest?" Blngo ! There goea your headline; 
there goes your meeting. 

MR. SMITH: I think you could p~t Lindow along later 
if they show same aign - not in thia meeting, but a closed 

meeting, toget her wi th the important committees, end say--

H.II.JR: Supposing they don't raise any of those 
questions . Suppoeing they just like tbla and aay, "That 
is fine,• and don 't go into the econamica . What is the 

metter wi th t hat? You don ' t like it? 

MR. PEA BODY: Yea I do, I don't think anything ia 

wrong with it. I think, as Bill said, the Lindow thing 
makes a good background, but, frankly, I have beard Lindow 
do thie a lot of timea, and I ban never beard him do it 

that there wasn't a apontaneoua outcropping of a lot of 
questions tram the floor. llaybe it can be keptunder 
control by a requeat f raa you. If i t can't we are in a 
bad e1 tuation . 

H.l# .JR: If 'll'ight Pabaan or Henry Stu gell get started 

you won t get to one page of this thing, and you can't atop 

th .. becauae then I aa being discourteoua . 

IIR. SMITH: And if they eee a reporter, they are going 

t o get atarted. 
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H.W.JR: That ia ri~t. uY bunch ia, gantlemen, I 
would just e~ply - I won t pull a jr, Davie on you-­
(Laugbter) 

WR. ROBBINS: A green and red light probl~? (Laughter) 

H.W. JR: Did you bear the broadcast? 

IIR. ROOl!RS: Yea. 

H.W. JR: Did you bear Davie? 

IIR. ROGERS : I didn't really bear what it waa, just 
a lot of giggling and a few little raaarks. 

R.ll.JR: Well aeyway, I will just make a few remarks 
and then I think I will say, "Now ~r . Robbins, who ia 
sales manager of this drive, will explain to you - we 
have sane things we would like to abow you that we are 
doing. When we are through with this presentation we will 
be glad to answer any questions," and so forth, and so on, 

YR. ROBBinS: I think we have enou~ material to go 
along and fill the hour, 1a a matter ol fact, we may have 
to press a little to get through it, 

H.W.JR: Have Lindow there. What do you think, Harold? 

WR. GRAVES : I think that h all right. 

H.K.JR: What do you think, Rogera? 

IIR. ROGERS:· I think that ia r igllt. 

H.ll.JR: I invited Kr. Rogers to go up on the ~ill 
wi tb us, We like to keep the Office of War Information 
informed, (Laughter) I personally - I hope it is a good 
idea . 1be idea is to keep Congress informed. 

IIR. ROBBINS: Kay I ask a question back behind all 
this? This ia an idea that was generated here? Nobody 
over there asked for tbia? Ia that correct? 

... 
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H.W. JR: This ia my ideaJ they did no t ask for it. 
This ia simply - this and the converaation came out when 
you and ! talked originally about how we were. going to 
contact the Hill, you remember, 

IIR. ROBBINS: That ie right. 
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H.W.JR: What are we going to do to keep the Bi ll 
sweet - our very first conversation , This ia an outcropping 
of that. 

W. PEABODY: llr. Secretary, I think it ia quite 
possible you may get a reflection of thie new Bankhead 
bill. This thing constitutes a statement, really, of 
Treasury policy with r egard to advertising. 

H.ll.JR: You mean on newspaper advertising? 

. .. 

WR. PEABODY: On all advertising. In other words, implicit 
in this whole presentation ia the fact that we do not pay 
for apace and time. Sanebod,y m.ay raise i t. 

WR. ROGERS: In tact, I think you get that emphasis 
quite strongly when you go through that presentation. It it 
is a good presentation you ahou!o get that . 

WR. ROBBINS: What we are telling i a what we got, and 
it didn ' t coat us anything. 

R.W. JR: If I got on to that , I will simply say, "This 
is the .&dminiatration policy• whi ch it is, ian' t it? I 
mean, Gardner Cowles baa tol! me tbat this is the way they 
want it. 

WR. ROGERS: Yea . 

MR. GRAVES: It ia also a policy that is acqu~eaced in 
strongly by the committees on appropriat ions who w1ll be 
there today. That is, that baa baen made perfectly clear 
at all of our hearings . 

H,W. JR: It baa been? 

MR. GRAVES: That ia right. 'l'hey have approved tbia 
aa thei r policy, too. 
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MR. ROBBINS: \\ill Senator llankhead be in the group? 

JL\ , GRAVES: He is a member of the Senate COIIIlD.ittee 
on Appropriations. 
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YR. HOBBINS: I think there is your greatest potential 
diacuaeion in the whole show, because· you can't hel~ going 
through this presentation - you can 't help just taklDg a 
position for the Treasury Department against what the Bankhead 
Bill purports to do. • .. 

H.M.JR: Well, if they can get that without our point­
ing it out, that is the best kind of psychology. 

MR. PEABODY: It is good, but it does constitute a 
statement, really, of Treasury policy up to date. I think it 
is a good thing to ha•e it on t he record. It will relie•e ua 
on some things. ~e are getting letters all the time, Wr. 
Secretary, from small newspapers and radio stations, and 
people like that, wanting - some of them actually nnting 
to know when they are going to get their money, and •e have 
to say something about it. I think this is a good thing -
no, don't mistake me, but I think it may come up and ha•• 
to be answered. 

H.I.I.J R: I m not quite as conscious of it ea you are, 
because you have been getting it; I haven't. But if, as a 
result of this, we do sort ' of answer the Bankhead thing, 
that is iood, isn't itY 

llll. PE!BODY: Yea. 

H.M.JR: lho knows the Bankhead Bill, in case we are 
asked on that? 

loll<. PEABODY: Nobody knowa it, officially. 

lffi. OOBBINS: I haven 't seen anything in writing about 
it except the presa. 

MR. PEABODY: I have a copy of it. 
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H.U. JR: Have you? 

~ PEABODY: Yea, air. Would you like to see it? 

H.U. JR: No, but are you going to ~ave a copy with 

MR. PEABODr: I can have . I would think our position 
would be t hat we haven't seen the bill, however. 

lffi. ROGERS: I think so, too. 

}(R. PEABODY: llr. Bankhead stated to the press that he 
had not consulted the Treasury on thia. 

H.M.JR: Is this Ways and Usane? 

MR. GAMBLE : Ways and Means Committee room, New House 
Building. 

(The Secretary held a telephone oonvereation with 
t!r. 0' Connell.) 

(Uias Michener entered the conference.) 

H.M.JR: If Wrifht Patman etarte hie stuff on, "Why 
do you pay interest? - and al l that, does Lindow know that 
etuff? Who knows that stuff - this banking stuff? 

laSS lUCHmER: .llr. Vurpby does - .llr. Vurphy knows it, 
definitely. 

H.M.JR: Ways and Means at twelve o'clock, tell YurphJ. 

(Yles Michener left the conference . ) 

un. SlliTH: I think you ought to make every effort tc 
avoid that discussion with reporters and Patman in the same 
room, if you could. Just eay, "Look, we will have that a 
week from Tuesday, if you want it." Then , even if they 
get a discussion ~oing on that, it ia just going to wipe 
out all your publ1city and everything ae far aa the news­
papers are concerned - everything that the boya are going 
to put in. 

• 
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lffi. PEAOODY: That ia right. 

MR. ROBBINS: Doesn' t that argue again for what I 
think you plan to do, and that is, give us a litt le plea 
at the fi rs t , before you ton it to me, that "We muld 
like to give you the show"? 

H.U.JR: Then when we are through--

UR. SUITH: That is right. I was wondering if you 
ought to lock up Lindow some place and not have him around 
so you won ' t have anybody to answer questions. 

H.U. JR: I am goi~ to ask the ohainaan to let us go 
through with our show w~thout quest ions. The.n, if the bell 
rings for the Congress t o meet at twelve o'clock and they 
get restless - if a few of them want to star behind, I will 
say , "Now, gentlemen, if you care to sit down, Yr. Lindow 
is available at any t ime. He will be glad to come to your 
office and take up this question." 

I ha~handlecl. thia thing so long that that doesn't 
worry me. Instead of putting him on first~ I think we will 
keep him on ice. 

WR. GJW!Ll! : \\e wiH take hie charts down. They will 
not be in the rooa. 

H.W.JR: Do you want to take a couple of ainutes -
this is a nice easy crowd to sell - try this idea on thea, 
will you? 

YR. SMITH: ~ell , it "ain't " cooked yet, quite. 

H.LI. JR: I 1mow, but we han got the111 together - or 
would you rather not? 

KR. SMITH: No, let's throw it in and see what comes 
out, because there may be some bugs in it. 

ihat we were discussing was the possibility of the 
Secretary making another speech. ~ were wondering what 
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he coul d do that needed being done, that he could do bet te r 
than anybody else. 

Then I talked t o ~r. Waldman and to aoae other people, 
and there seems to come out of that a ver,r def inite feeling 
that there i s a dimension in here t hat is missing. 

In other warda, we are selling a hell of a lot of ~ar 
Bonds to a hell of a lot of people, and are going to aell 
more of them, but there ia, ln a senae - in a sense it ie 
a salesmanship process , and a lot of people don't really 
subscribe t o all that a bond means - whatever that i s . 
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They are buying bonds because they are being sold bonds 
and that is very successful and has to go on, but we are 
wondering if it wou1dn 't be a good idea to spend the last 
week of this dri ve - not to curtail anything, or to chanse 
anything that is being done now, but to call together the 
group of peopl e who did such a tremendous job on the salvage 
operation - newspaper people - and say, "Look, we know and 
you !mow and everybody 1rnowa that the people just don ' t 
quite savvy thi s whole bond situation; they don't feel the 
~ar the way they should. Our ocn surveys indicate that a 
lOt of people who are buying bonds have no particular feel­
ing for the war. Consequently, let' s you boys who have 
proved that you can do a job on these people that you know -
your own subscribers - spend this last week, editorial-wise, 
trying to whip up acme of the background that o~ht to be 
there - some of the foundation that is missing now. " 

Then we would prepare for them - for t he committee to 
release to the newspapers - not for the Government to do -
we should throw this thing over into t he hands, 1 believe, 
as an experiment , of the individual editors, eo they can 
say, "Look wiULt we did, " the same as on the salvage operation. 

That will elia!nate all the people who don't want t o 
take ordere from the Government and get t hem on the band 
wagon . ~e would prepare for them a statement, a package simi­
l ar to the package that was de!iverad to t hoee at the head 
of t he aalnge CIUipaign . Somebody figured out what salvage 
na - it waa Councll,I guen -a plug. (Laughter) 
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Figure out just what haa to be sold, put it into a 
package and l'f, "Here are all the channels we can go down; 
we will get you all the raw material you want. " 

• 
~e will round up Bill ~hite aDd Robert St .John and all 

theae people who know how to hate and have a feeling about 
the war, aod send out raw material - not finished material 
at all - send out raw material through the commi ttee to 
the individual editors and t elJ. them "God Speed - go ahead." 

Then we would set the tone for that on Sunday n~~t, 
i f the "ecretaey would go on Sunday night oftheprece g 
uek, and he would make a epeech that would not be strictly 
a sa!ea promotion speech; it would be more like the back end 
of hie speech the !aat time . It would have all of the color 
aDd feeling and all of that. 

H.M. JR: The night of t he 25th. 

lffi, 5\UTH: ~at, we feel, is miaeing now. And they 
woul d i mmediately, on the heels of that, all of these 
people would go to work on the following week and try to 
build that up. 

There i s a lot of t hinking that baa to be done - a 
lot of cooperation we have to get from other people. I t 
wouldn' t interfere with anything you are doing, because 
you still have to knock then over t he head to get the money. 

The only bug I can see at this parti cular stage is the 
poasibility of the OWI complaining that n are infringing 
on t heir terri t or,y a little bit and yet we are doing it 
strict ly on a War Bond baaia. 

I mean, we can' t go on indefinit ely selling people 
these thinga unless they begin to fee! aomething of what 
war is about and what the bonds symbolize, 

Now, tear it apart. 

MR. GASTON : 'hat you are really talkin' about is a 
campaign about what are we f ighting for, isn t i t? 

the 
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MR. SMITH: That is it . I t i s tied into War Bonde, and 
headed up by a man who eets the paoe, and then all of the 
people pitch in and uae their own ingenuity, and they haYe 
got a lot of it . If you turn i t over to t hese guys and 
say, "Look, ber~ i s what we have got t o do, boys, and here ie 
a lot of raw material--" we can get people like John Steinbeck 
and people like that to write little hundred-word or fi ve­
hundred-word statement. t hat we oan send out and they oan 
use them as they are, or t hey can crib them, which they 
would be glad to do in a lot of oases, and aigo their names 
to i t. (Laughter) And just give them all the mater ial the7 
need and put t hem out on t heir owo and see what they do. 

Then, if it works - at least, whether it works or not, 
we will have learned a lot at the end of the week, and then 
we oan take what we learn and I would be in favor of setting 
up a permanent committee - a group of some sor t to just 
follow through f or the duration, always letting the news­
paper. people do it. 

MR. GASTON: This is the problem of selling the war, 
~ioh is, I would eay, one of the main problems of OWl. 
Of couru, it wouldn ' t be a question of our invading OWl'• 
jurisdiction; it would be a cooperative e.nterprin in which 
OWl and the Treasury would have to work very closely to­
gether. 

ln ether words, it would be the timing, with the coopera­
tion of OWI, of an intensive selling- the-war campaign to 
coincide with the closing of our bond-selling campaign and 
tied into the selling of bonds. 

lffi. roGERS: It seems ao to me. 

H.M.JR: ~hat is your first reactionf 

lffi. roGERS: I wouldn ' t hue any feeling about t .hat 
at all. It doesn't seem t o me it encroaches on any area 
that is 1:1 OWl area. If you chooae t o sell bonds by the 
method that he describes, it is just tying the whol e effort 
very closely in with the war and wi t h the meaning of the 
war. That is a technique whi ch you could use in selling 
bonds, it aeeaa to me. 
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H.M.JR: You fellows would back us up? 

MR. ROGERS: Sure. 

(The ~ecretary left the conference temporarily,) 

UR. ROBKRS: The only thing I do question i s whether 
it would be a good idea to get newspaper people down again, 
because the Secretary baa gotten down--

Wt. ROBBINS: I think they are organized - we could 
get to them without--

:.m. 9UTH: He told me tbia morning that they were all 
ongan iud and anxious to do something. 

lffi. PEABODY: That ia right. They are doing a good 
deal, now. I think we have to take a look at some time 
elements on this thing right now. 
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We have got a raft of mat erial, aa you know - all of it 
that ~e could catch - relating t o the war. Let's say it 
isn't oomvletely effective in the sense you are talking, 
and I don t think it is. I think there is a big idea here, 
but on timing, what we would have to do, pb,ysically, now, 
would be to get out a whole bunch of new stuff, That would 
push ua up, at the earliest, to sometime late next week. I 
mean, physically, it couldn' t be done, really, I don't 
think, before that. Then you are aLaost on top of your 
25th date . Then you have got one aore ~eek for the news­
papers to get it out and get it effective. 

lffi. ROBBINS: St uart, on your production job, this is 
going to be relatively simple as related to the production 
of advertising copy. 

MR PEABODY: It isn' t if you are going to get name 
atu!f like John Steinbeck. This thing has to be organi~ed 
and done, and it just can't be done in twenty-four hours. 
It is a t errific concept that Fred bas got here. 

MR. OOTB: I aa inclined to dilagree. I think if n 
have to do it , we oan; I reall7 believe we oan. I 
have been through these things - in Finnish Relief , for 
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exampJ.e, where we did much the same thing I am outJ.ining 
here. ~e got an idea for a Finnish ~day, or something, 
nine days before Finnish Sunday, and by Finnish Sunday we 
had the countey absoluteJ.ylllastered with stuff and we had 
so~etblng like fifty top wr1tere that had gotten stuff in 
to us to pass out by that time. 
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You can get them on the teJ.ephone and give them a 
quick idea of "Ailat we are t17ing to do, and aay, "Look, 
wiJ.J. you give us a band?" They will come through, ninety 
percent of them. If tbe other ten are going to kibitz, 
you can postpone theire until the fourth week of the 
drive, ~hicb doesn't exist, but the ninety perce.nt .will 
cane through fer you . If these people - I think the 
question is whether the newspaper people wiJ.l work as fast 
as this, and I am incJ.ined to think they might, because 
I believe there would be a tremendous recepti on for this 
at the other end of the line . The newspaper editors have 
been told what to do; or they ban feJ.t that they ha'f8 
been told what t o do . 

Now we are saying, "Look, boys, aJ.J. we know is what baa 
got to be done . ~e have got the facilities for getting you 
raw materia! - aJ.! the raw material anybody ner has. You, 
as an editor, can't caJ.l up Bill ~bite; we oan - Mr.Korgenthau 
can, and here is what BiJ.l ~bite eends out to you.• 

That won't be a coapJ.ete job. To do the thing right 
you ought to have the radio, the J.abor unions - you ought 
to have eveeybody, but you can' t do everything. I wilJ. go 
along with that. 

But here ~ something that - because the organization 
exists , because I believe the peopJ.e - the editors are 
anxious to do somethtng on their own, and beoauae I believe 
we can reach out and get a lot of this raw material in 
very abort order - and it will be good, because w e will 
J.imi t it just to three or four things that we want to sell, 
boil it doWD - it won't be alJ. over the map, and everything -
pertaining to just these three or four thing• we want to 
seJ.l. Then round that up, get it out, and eet up a clearing 
house through the committee so that the material can go out 
through the committee to the editors. And t hen a letter 
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ought to go out from llr . 14orgenthau, peraol'llly, to these 
editors, commending the newspapers on doing this kind of a 
job, and the confidence he baa that if you turn it over to 
them, i t ia their people - it is the people they are in 
touch with every day - and so on and so on, 1 believe that 
we would learn en awful lot, I think we would get a lot done, 

141<. Pt. A.BODY : How about cutting the four networks in? 
Maybe I am cver-conaci ous of t hia , but we have done an 
awful lot of planning with the newspapers, which is good, 
because they can do a wonderful job, but the radio and the 
networks han done a lot of planning fo r us. 

I am beginning to get worried about all of the stuff 
going through newspapers when the newspaper ~ublishers, 
in effect, are saying, "The Treasury is rely1ng on us to do 
this j ob . " 

Isn ' t there some way we could out radio in on it? 

Mlt . ~ITH: V.e certainly ought to clear it Tiith radiJ. 
Say, "We are not doing this now VIi th newspapers to the ex­
cl usion of you, but you are doing a hell of a lot now. 
If you want to do this more - this little bit more - we 
certainly want you to do it. \lie know you will add immeasur­
ably to i t . " And if they wi 1l 'fiOrlc uong, that just makes 
it twice as good . 

But I think you ought to put it to t hem on the basis 
that they are doing so much a1rea~, that--

1m. NOBBINS: If you started out to get big name peopJ.e 
to do bite, you certainly wouldn ' t excJ.ude the fellows who 
have big audiences over the air. 

MK. SMITH: No, indeed you wouldn 't . 

141\. PEAOODY: It is an integraJ. part of it. 
t ake effect really quicker on rad io. 

It could 
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Mlt. S!ITH: .&ctually, the truth of the matter ia, it 
..ould be 111ore effective on the air than newspapers, but it 
might be a little more difficult to handle because there 
ian ' t the editorial phase to the radio that there ia to 
newspapers. 
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H.M.JR: Robbi ns, why don ' t you get this group together 
again and continue this discussion? 

WI. PE ABODY : lie ought to. 

llR. RlBBDlS: Au right. 

H.Y .JR: You like it, Rogers? 

MR. ROGERS: Yes, I think it sounds ver,y good, 

H.M.JR: I tell you what I &Ill going to do . I am 
going to get Mike Cowles to come over and have lunch with 
me. Can you be wi th me to111orrow? 

MR. 9.!ITH: I nave a m.eeting tomorrow. I can coma 
back af~er tomorrow. 

H.M.JR: I can't do it Friday. Your tax thing - does 
it have to be this afternoon? While you are getting your 
hat, supposing I ca!l up Mike '-owus. Are you ready to see 
him? 

lolR. SUTH: I think so. All I? 

llR. ROBBDlS: I think it is a gigantic idea, and I 
would be inclined to say that even if we didn't come off a 
hundred percent because of t iming, that it would still be 
ver,y effective. 

V.R. 9.!ITH: I think 1f we came off thirty percent it 
wou1d be close enough to make it worth.Di!e. 

H.M. JR: Does anybody not like it? 

llR. G.WSLE: The only thing ia the timing. 

• 
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It reaHy doesn't ban to be done during the drive. 
You could do it the first week in !Lay. You could do it the 
middle of May. It is a swell idea. 

Mit . ~ITH: I think it could be done continuousl y. 
I th ink this is a good tDae to start it. 

MR. ROGERS: A good tDae - any time . 

lift. ROBBINS: Get together in flY office at t.l- thirty. 
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TREASURY DEPARTMENT 

INTEit OI"'''CE COMMUNICATION 

DAft 

TO The ~ecretary April 14 , 1943 

""OM Ted I\ . Gamble 

A. Purpose of the drive: to raise la billion dollars, 
OJ l'lhioh 8 billion is to be raised outside of the 
banks . That it is but another step in the numerous 
operations that the Treasury will have to undertake 
in order to raise the staggering sums necessary to 
~eet the ever mounting cost of the war. 

9. That the 2nd War Loan bas been launched quite 
successf ul ly. That in the first two days the total 
sale of all securities has reached 

c. The purpose in appearing before these several 
committees was not to request anything other than 
an opportunity to gi ve all members of these con~ttees, 
l'lhose responsi bilities are related to Treasury problems , 
an intimate picture of the magni tude of this sales 
promotional program. 

Also you mi~bt add a l i rht t ouch. That you are a l ittle 
proud of the manner in which all the people that you 
have brought into this ca~paign have approached this 
unprecedented task. 

You will then introduce Mr. dobbins , nho will , after a 
few remarks , present kr . Lindow, nho will ~ive the 
economic background, followed oy kr . Peabody, who will 
cover the presentation. 

• 
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IAS HIIII!'OII, D. C • 

Ballet in 
AprU 10, 1943 

Chairlou, District Iar l'iD&nce C~ttees1 

lien welt """ w1ll recehe h'oa wo a bulletin aut-

Reaern Dl.etrlct wbich "" 100ul.d lib to ban en tba 

Secoocl Iar LoaD drift at ita ccncluicn. Ie mOIJ you 

are tl&ll7 occupied. in preparation for tbe openi.Dc of 

tile drift en llcndaJ but feel tbat TO" ehould lmoor, at 

·this t*• tbat our pliJUI coats-plate such a report • 

. • IUUaa II. lobbine 
lational Dinctor of Sales 
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llllTID STATES TR!ASIJIT WAR FINAl«:& COIIUTTBB 

WASlllliGTON, D. C. 

BULLITIN 
April 10, 1943• 

Publlc1t7 Directors , War P'inonoe Co.Ut.t.eot 

fe era nr7 haPPT t.o &nno\11\co that llr. Oeorp larders, 

ot tile 11nanc1&1 Depart.Mnt. or tho N.,. York llera14 Tr1b1ZD8, who 

d14 aueh a tine job tor 118 in Docallber, wUl a pin help ua on 

thia clr1.••· 
llr. Warders w1ll work 111 t.b tllis ottieo ard w111 serve 

u coordinator or all publicity act1vit.1ea or t.be drive. He 11111 

be aaaiat.ed by llr. S. W. Prenos1l or ~. Bu!tingt.on 'a office . 

On urgent. publicity .. t.t.aro, pleaae 4o not hesitate t.o 

contact Mr. Warders 41reot.. 

Stuart. Peabocly, 
Held A4•ert1ain& Specialist. 

Copies t.o Prea1dents, Federal Reaerve Banke 
&xecutive Manapre 

AfJV - 17 
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UII1T1D STAT&S TREASI.RI WAR YJIWIC& OOIIItl'!TiX 

•ASHIIIGTOII, D. C. 

BULLEI'IN 
April 9, 1943. 

Presidents, Federal Reserve Banlc:so 

•e are sending you herewith tor 70ur in!oraation 

a copy or the speech Secret.a:y llorgfmthau wUl ll&ke tro• 

New York on llonday nil!l>t at 9 t 00 P.ll., !astern •ar Tia, 

over the NBC Reel Network. It 11 a.uo be1nc sent to tho press 

Cor release Tu•uodey .an>ing. 

•e are also ancloa1nc a CJ>VT or a 8080randU8 !ra. the 

Secre tory to newspapers g1 ving tho data upon which the speech 

waa buiU, This abould aet"1(e our own PublioH:r Directors 

as a nluable source tor local speeches 1 articles 1 etc. 

It is Dl!'aiTAIT that the releaee data or Tueaday, 

April l)th, be strictly ob .... rrod. 

Stll&rt Peabody 1 

Read .Adnrtieing Spa<>illilt. 

Copiee to Publicity Dine tore, • ar P1nanoe Com ttee. 
Executive llanegere, 

l!ilcloauree (2) 

I.DV - 16 
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TREASURY DEPARTMENT • WAlt SAVINGS STAFF 

ADVANCE SCHEDULE OF RADIO PROGRAMS 

~CUL IIOTICI 

and Var Loon RAdio Day 

Mono!ay, April 12 

All a~ttona in the count~ vtll 4tYote their 
tntlrl bron4c.aUn& 43..• t.o tbe \lt.unChlft& ot the 2n4 ~.,. t~oatl· 
ln4t•14wll a\1\Uon• a& vel\ •• tM t'our .-Jor Dttvork l v lll 
40 tptC1fl'l bi"'ft4C&IU tb.rou,chout the d.a7. 

Soc.e or the !"'ltvOr'!C 'Pr0~~tl"M8 vtll 'be: 

Speakere: 

Secretttry t:orcentlvu 
Governor !ho&nl ~. Dewey 
Phil tp Murray 
VilUam Grtten 

Muatc: 

U. S. Air Corp• IIanA 
~ole Hall G\11 Club 

9 - 9::!0 Fll, J:V! 

t:a\toDal :Broa4uaUa« ~ 

LoW Station: VRC 

( oon \.hued) 

THIII .. OGIIAMS .. OMOTI nt1 SAU Of W.U IOMDI AND STAMPS 

( 
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TltEASUitY DEPARTMENT • WAI SAVINGS STAFF 

ADVANCE SCHEDULE OF RADIO PIOGitAMS 

OOLUl!llU llllO.UlCI.STINO SYSmt 

' 
ntlll PI!OO!W! 

9:15· i l30 AM l ohool ot ~h~ Alr 

9: 411-10:00 AM Thlt Lifo of Kine 

n:oo-1u1e 1.11 Ooc! ' • Country 

ta:oo-12:15 1'1• ra •• Seith 

12:111-1?.:30 I'" Bl'= Sh\.ttr 

1?.:30-12: 46 I'll ~ Wal\ect Ro~~r 

1:oo- 1:1s m Ltfe CIUI !t Jteuttful 

1130- 11 46 m nc on4 Sa4e 

3:111- 3:30 m Joo an4 'Zth.ol Turp 

3:30- 3: 4& PH Columbt~ Concorb 

4 111!- 4130 PH Greon Valley 

4:30- 4:46 1'1! Parry Como 

4: 411- 5:00 PK Koun t.t.l n lt\ul c 

5100· 5115 PK Ma4tl.t1nt Carr-oll 

5:111- 5:30 PK Mother an4 !lad. 

&:30- &14& m .l.rCU.t vt t b O.ntut 

6:111- 61 30 I'K llftr1 Sooll 

6:30- 6:4& m x .. p Sailt~ J.urtea 

eooo- 8:30 PK Vox Pop 

8:30- 8 : 551'K Oat Jlnt\lft t Rt.UI 

9100-10100 PK Cocll !. PIHU 1t' t 
IAI.x Ra41o fb,.atre 

10130-11100 I'K Thro~t JUne '!tll'lo 

n:30-ta:30 m J.l1 Star Round., 

(con>buo4) 

THIR ,.OGaAMS .. OMOTI THE SAU Of WAa 10t4DI AND STAMPS 

~· ... 
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TUASUilY DEPARTMENT • WAll SAVINGS STAFF 

ADVANCE SCHEDULE OF RADIO PROGRAMS 

IIAT!ONAL BROADCAST1110 OOMPIJIY 

I1ll!l PilOO!WJ 

7145- 8:00 AM RMoilll) Roundun 

e:oo- eo.1e AM '*orld. J-..y• Roun4u'D 

PIOO· 9:Jb AM beryth1ft4: Gou 

10:00-10115 AM Rober\ St.. John !'tvt 

12100·\2:15 PK Mlrth ~n4 :~4ceu 

1<45- 2100 PH CArey Lo~lrt Nt~t 

2:0()- 2:15PM Licht or the 'Aorld 

2:\5- 2:30 PM Lonely ifoMn 

4145- 5100 PM Younc Widder 3r~n 

6:30- ~:•5 PH :Bill Stern 

7:15- 7130 PM N'tvt of the Yorl4 

7145- 8:00 PK Xal ten born NO'IIt 

8130- ~ :00 PM Yotct or P1rtl\.ont 

9:30-10100 PM Dr. I. ~. 

10:30-11100 PM 
tnto,..tlon P'l•••• 

11:15-111:00 PK 
lichard. Marlmtu 

11:30-}2:00 PM 
.t.\1 Stu BA>Wl'lu~ 

( conUnuo6) 

THill .. OGaAMS .. OMOTI THE SAU Of WAa IOMDS AND STAMPS 

.... • 
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TltEASUitY DEPARTMENT • WAlt SAVINGS STAFF 

ADVANCE SCHEDULE OF ltADIO PltOGitAM.S 

.tnm PIIOOJWI 

111:10-12:00 All Tanktt ~Uit Part7 

131()()-12:15 PH Boakt Certtr 

2:30- 3:00 PI! MutUI'Il Oo4e CAl U.n( 

3115- 4:00 Pll 6bod7 '•11•1 folk 

4:30- &100 Pll Kobo4r1 • Chlldrtn 

5100- 5115 PH Phill ip Korno-Oordon 

6130- 6:45 PI! OvonNt Ro-port 

7115- 7::10 PI! 'l'ho Johnton hail)' 

8:15- 8130 PI! they' r e Thft ~rrlel 

10115-lOt:lO PH Our Horalo 

10:45-ll:OO PH Muetc !'bitt Sn4uro• 

(oonUr~.uod) 

. 

'\ 

THISI,.OGIAMS ,.OMOTI THE SALE Of W.U IOMDI AND STAMPS 
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TltEASUilY DEPARTMENT • WAR SAVINGS STAFF 

ADVANCE SCHEDULE OF RADIO PROGRAMS 

8100- 811& »4 

9100-10100 »4 

1011~10•30 "" 

10•30-10145 »4 

1014~11100 "" 

11100-111:11 »4 

11 I 4~1115!' AI\ 

13100-12•1& PH 

12: ~-l;t:4f• Pil 

1100- :o15 ,·~ 

\ 11 &- • ,-,,I'll 

3:00 .. ~.1!:' PH 

3:4&- 4•00 PH 

4:01- 4 .30 PH 

4:30- 4:45 FK 

&:20- &130 PH 

61411- 7100 PH 

710~ 711& PH 

a1oo- 811& Pit 

8130- 9:00 PM 

9130- 91&8 Pll 

91~ 9oll9 PH 

10100-10:111 PH 

1011~10:30 PH 

101~11:00 PH 

Pl!OGllblt 

Dftlly V&r Jo~rnel 

Break!on Club (PI) 91&8) 

Jtor Poner 

Holnz Co. l!o'b7 lnotl\u\0 

Gene llnd. Gltn 

'Jreekfat\ e.t S.rdl' • 

Lh~le J'llolc: 'LlUlt 

Me .. ' fo• ... • lfetchbor 

h1?. . ,~(.. Po_. Hour 

!lt\u):n· f,l ft.llkinc 

Yout C' ~1)"\ Sitt&or 

JtV·'' .; li&cllo .. 14 

Hot t Or. 'I~M"f 

,_~vo~a tb\ Book In«• 

Club X.Unto 

U.;~n ot Land. Soa an4 .Ur 

Jo\» Rinoe• Orchoetra 

Sun 01\ -· LCHt,\1 'f'h.oMI 

MaJor Kooplo 

!nrl Oodwln ~ov• 

Truo Or hlte 

eo ... Cola Spo•ll~h• Ban4o 

Li Ulo lnOWD fi'Ctt 

""y.on4 Ora• htns 

O"'cte f1el4t 

.1.11 S\.r loun4"1> 

• 
'"' 
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UNITID STI.'l'ES TJIBASU!If Wl.ll PllWfC£ COIIaTTII 

Bulletin 
April lJ, 1943 

Publicity Dil'ectors, War nnance ec..ittee1 

We an att.a~ beret.o a schedule throu.slt SUndq, 
April 18, ot opecial Secon:l War Loan p.-.>t.iCI08 which 
wU1 be put oo bJ nrioua radio progrLCIOI tb.zoouabout 
each clq, It ia untort=ate that - could not set this 
tO you a&rll..-, but - -re CC111j>lotoJ.7 unable tO set t;ha 
1ntomat1011 t~ the broadcasting peopla, The ochedule 
wUl be helptul tor 7Y:J0Z oom uae, and you Dk3 be ablo to 
roi'leot ocae o! it t.o the tiold, 11'e are world.ng ncor on 
schedules tor the sueooodint; 11eek8 and nll try to set 
them to you 1n time tor more e!foctivo uae , 

!ou nll remember that we asked tor one stor a clq 
who would appear, prererebl,y unexpected, on ohowe during 
tho clq and ovening . The namo o! the st.ar !or each clq 
appears after tho rightband colum~. 

Copioe to Preoidonte, Fe<lerel Resorvo Banks 
Elcecut.ive »anacors , Victory Fllnd CCD>ittees 

Att.achoents S. 
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N!m!OllK P~ TO PROIIlft SECOND WAR I.OlH 'fii!RZ INDICATED STABS 1fUL 
IW!E SPECUL APPE4L 

!P.IlNESDlX, APRIL14 

TIME- !l!T "?1'' ¥ NmORK 

10100 - l01lS All Jlornin& llar!cet Bulcot m.ue 

llo45 - 12o00 N0011 llaYid llariD NBC 

I'll Boolat Carter IIBS 

12:30 - 12•4S I'll llelen Trent CBS 

2o4S - 3:00 I'll ~ of all Clmrcbea NBC 

).00 - ):lS I'll Cl'lllli t and Sanderson CBS 

):00 - 3:1S I'll Dav1d llarum CBS 

4:00 - 4:1S I'll Bt.ckatage 'fife NBC 

5:)0 - Sr4S I'll T~'l Bradley's llewa Call ens - llarlene Dietrich 

6rlS - 6:)0 I'll llazy Sllall. &t Walter Groea CBS 

7:30 - 8 :00 Pll C&li.tomi.& llelocliea IIBS - llarlene Dietrich 

8:00 - 8:15 I'll Watch tbo World Go llr m.ue 

9:00 - 9 :)0 I'll Mo;yor of t.bo Town CBS - llarlene lll.etrich 

lOoOO - U:OO I'll lair (per NBC 

l01lS - 10:)0 I'll Gracie Fielda Blue - llarlene Dietrich 

l01JO - 1G•3S I'll .U..o 'reolpletoft 'ria Blue 

12100 - 12t30 I'll Po1Dt Subl1llle NBC - llarlene lll.et rich 

, 
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TWMPfl.AmiLM 

TIICE- !!T Jro!!!A!! NFT!!J!I 

lltlS - llt30 All Second llulband CBS 

l2t00 - l2 tlS I'll -t ICW' •1£hbor Blue 

1130- 1145 I'll Jnd:r & Virr;inia Blue - Ann Souu.m 

3100- )115 I'll .... II8S - Ann Soutbom 

S100- 5115 I'll Sbeel.ah carter II8S 

St30- SI4S "" Jwlt Plain B1ll rmc 

Sl;lO- 5145 "" .Are You J. Geni.Ull CBS 

6t4S- 7100 I'll Lanll Thoalu Blue 

7t1S - 7130 I'll Sam Ha;yee CBS - Ann Southem 

7tlS - .7130 "" Harey Jamee CBS 

StOO - StlS I'll Sing1n I Slllll IIBS 

8100 - 81)0 I'll llaxMtll Bcuae NBC - .Inn Soutbem 

9130- lOtOO I'll llud7 v.uee NBC - .1m Soutbem 

lOtOO - 10115 Pll ~ Clapper II8S 

lOt):) - lltOO I'll a.d~r 
Blue - .1m Soutbern 

11•30 - 12100 I'll Jlaxwell aou.e NBC - .&nn Soutbom 

• 
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mP¥I - APRIL l6 

'l'I!I! - m Pl!!X!!W! ttn'!!l!!t 

9r00 - 9 r30 All BftJYtbiD& Goea 11110 

9r45 -lOtOO 111. 'l'be ~ .. t Cl.llb llliM 

10100 -10tl5 All Scap at a nre..r m. ... 

llr)O -llt45 All Bright llorJ.sco CBS 

llt35 -l2t00 l!loCD YmkM l!oueo P&rV II8S 

l2l)O -12•45 I'll 111.107 You:reel'fte IIBO 

2tl5 - 21)0 I'll Jaree Jordon CBS 

2t)O - 3•.30 I'll Phil,~ Oroh, II8S 

6:00 - 6r25 I'll Charla a Dant 1& Oroh, NBC - .14olphe lleaj ou 

6•15 - 6a)O I'll Toc!a7 at tba DuncaN CBS 

7•30- 7t4S I'll Bu7""" CBS 

7t)O- 7t45 I'll Oald& oate Qurt.et CBS 

8100- 8tl5 I'll Dl.nah Sbcn Blue - jdo].phe Jlmj011 

8t)O - 9t00 I'll llltet Year.....,. Blue 

9•00 - 9 t)O I'll ~SbaorC&M CBS - Adolphe Jlmj011 

lOtOO - Prr I'll ~ Lecl.cn J1&hta Blue - Adolphe Jleajou 

(Pacific Cout ~) 

lOrOO - l0t45 I'll c-1. ec-cl7 Certrran CBS - .14olphe llenjoa 

nr1s -11•30 I'll Dl.nah Shore lll.u. - Adolphe lleajou 
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W!!'RP!!. AfK[L 17 

Tn!B- m 'fW!!WI MX! SIA 

8tl5 - 8t4S All Dick leibert IGIO 

9•30- 9•4S All Garden Gate CBS 

10•15 - 10•30 All ll1ran:l:r oL 1'8relalen lloll.er IIlla 

12•30- 1100 "' St.n Onr ~od CBS - Jolm G&rf1el.d 

ltOO- lt30 "' Oll.pe Dni.e, c-40 CBS 

1•30- l t4S "' bte.1D1.n£ Blue 

4•02- 4•30 "' ~OOD to Jlumba 11115 

StOO- 6100 "' Navy Bul.latin 1185 - John O&rtield 

6 tOO- 6olS "' l're.zier lllnt CBS 

6ooo- 6tlS I'll ' Ruse Broc' Qrcheatre CBS 

7•30 - 8tOO I'll lloeh Webster ~ NBC - Jobn G&rtiel.d 

StOO - SolS I'll eo..os Jcmea CBS 

8tOO - 8•30 !'II CnDd. t and Sedereca CBS 
. 

8100 - 8•30 I'll !bto Pleet!e In 11115 

8t30- 8 •45 "' ll&n7 Fl&nneey CBS - Jobn Oerf1eld 

9•30 - 10100 AI, 
fliT 

ICJBteq oL tbe llcnth MDC - Jolm oartl.N.d 

(Pac111c Cc&at Onl7) 

l OtlS - l0t4S I'll Blue Ribbon TOle\ CBS - John a.rtield 

l OtlS - l0t4S "' Bmd Wqon 11115 
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NE'MORK POOC!l.\W TO Pi10W'l'Z SECOIID YiAR LOIJI 'IIIII!!RE I!IDICATED STARS \\'ILL 
IIAKE Sl'rl:IAL APPEAL 

SlJ!>'llAX , Aff!IL l8 

TillE - PIT PROGRAM N!mfOR!I 

8:05 - 8t::l0 All Avenir De ll&nfrod * 
lOrOO - lOr)O All FctuT in llelod;r Blue 

l2t00- 121)0 PK a.& Otero IIIlO 

2t00 - 2r)O PK 'l'boee •• tare CBS - Loretta Yotlll& 

2:)0- 2r5S PK World lie1r.l Toc!q CBS 

3: ::10 - 4•00 PK lfadr1d llelodi.ana IllS 

5:00- 5r4S PK F~Hour CBS 

6:05 - 6r)O PK Free World' a Theater Blue - Loretta Young 

7:00- 7rl5 PK Drew PearsOil Blue 

7:00 - 7•::10 Pll Jack Be11111 (Welles) JeC - Loretta Young 

St)O- 9r00 Pll Or¥! lien •a ~ JeC - Loretta Young 

9:00 - 9r::l0 Pll Radio Readers D13eat CBS 

10:00 - lOrlS PK Jolm B. Bugbos IllS 

lOr)O - llrOO Pll 'lllat IS liC1 llaae * 
llr30 - 12r)O Pll Stanti.&M ~ leC - Loretta Yotlll& 
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!td Oeablt 

8eorehl')' xorsenbu 

!1 theN aDJ' rea- tbd •• llllouldn' t g1 w out 

thJ'oUAtl CillO 84d!WIIl'S that "'" @Ollllf Ill) Oft !be 1111 

at tvel'ft o •oloe'll:, aftd set - m~blleU" t Wft'll:" 

mould, Pleaee gin ~· J'INl' J'I'OIII)t a "'"'loa lt ,.,.. 

agree wU h •• "·If . ..-
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( ASSISTANT KCIIETAIIY Of' TH£ YWEASURY 

April 14 , 1943. 

MEMORANDUM 

TO: Secretary Morgenthau 
FROM: Mr· Gaston 

, 
126 

Phil Murray called Lawrence 
Houghteling, but was unable to gel him. 
Houghtaling called him back this morning. 
Murray is tremendously angered and 
chagrined at being cut off on the Monday • 
night broadcast. He said he had broken' • 
other engagements to rna.ke the speech 
and now he has been humiliated and em­
barrassed before all his people. He 
says thia sort of thing is always happen­
ing to them. He says the CIO will go 
ahead helping wi th War Bonds, but as for 
himself, he is not going to accept any 
more invitations. We can take Bill 

( p reen around the country and let him 
spout for us but he, Murray, has had his 
f1ll . He doesn't think the Treasury 
was responsible, but he thinks there was 
a plot to injure the CIO. Houghteling 
th1nks it would be a fine thing if you 
could find time to call Murray up and 
express your regrets and assure him that 
the incident was simply the result of 
stupid management of the broadcast 
schedule. ; 
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HMJr: 

Operator: 

HMJr: 

Philip 
Murray: 

HXJr: 

M: 

HMJr: 

M: 

HHJr: 

M: 

IIMJr: 

M: 

HMJr: 

M: 

HMJr : 

M: 

HMJr: 

M: 

HMJr: 

M: 

Hello. 

Philip Murray·. 

Hello. 

Hello, Mr. Secretary. 

How are yout 

April 14, 1943 
2110 p . m. 

Quite well . How are yout 

II ell, I' ll all rig)l t . I think that that 
meeting up there in Car9egie Hall was the 
worst handled meeting I ve ever a t tended. 

lea, it seemed t o have been .... 

I thought it was outrageou1. 

leah, yeah. 

And I was particularly chagrined - the fact 
that they didn't allow you enough time on 
the air. 

Well, they gave me about ten eeoonda. 

Well , thla man, Davil, val the worst presiding 
officer I ever saw. 

leah, he mumbled a little t oo muoh there. 

And he took too muoh time. 

That 1 a rig)lt. 

I kep t within the time they gave me. 

lea, I know you did, yae. 

But I- I felt very badlY - and do you know 
that my wife, who wae in the fifth row • •• • 

Uh huh. 
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HMJr: 

M: 

HMJr: 

M: 

!IMJr: 

M: 

!IMJr: 

M: 

!IMJr: 

M: 

!IMJr: 

M: 

!IMJr: 

M: 

IIMJr: 

M: 

- 2 -

•... couldn't hear me- that the l oud-apeakera 
didn 1 t worlr.t 

No, that ' s what I understand. The loud-speaker• 
were not work ing half the time. 

And th1a man, Dav1a, who preaided, I don ' t know 
whether he waa 1n a t og or ~at. 

I t looked to me l11r.e aa it the old fellow 
wean ' t himself. 

I didn't - nov we aaked, you know, to let the 
Treasur y r un the meeting, but they wouldn't l et 
ua. 

Yeah. Well, that vse unfortunate. 

And - and Davia - Davia seemed to me to Just be 
in hie dotage. 

Yeah, there was something the matter with him. 
I don't know wha t it vaa, but 1t seemed to me 
that he •••• 

And first - I mean, and then Mayor LaGuardia 
walked out, you It nov , and •••• 

Yeah, yeah • 

.••• I felt very badly, and while it
1
a not .Y 

reeponeibility I wiab that it vaa and tha t -
if it had been, YOU I d haYS had your fUll t1ae 
an4 ..... 

Yea. 

•.•• plent:r o•er. 

I t- it wasn't a question ot ~aelt. It vas 
the - it's about the tltth or aixth time that 
it baa occurred to 11e vi th this fellow, Green, 
1n t he p rogram, aeet · 

Oh. 

He uaually get• through i n pretty good ehape, 
and, ot oourae, I get t rlllaed about at the 
end or eaoh one or thoae radio programs. 
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I!MJr: 

M: 

HKJr: 

M: 

!OIJr: 

II: 

IIMJr: 

M: 

HliJr: 

II: 

I!MJr: 

II : 

IIMJr: 

II: 

IIMJr: 

M: 

!OIJr: 

M: 

IIICJr: 

- 3 -

You know when you've t alked •••• 

I t 'a nothing nev in my experience. 

But when you've talked here t rom the Treasury 
t hat ' s never happened. 

No, no, no., I •••• 

You remember - you know you've talked here tvo 
or three t imes. 

That's right . ttiat'a right. 

And Jim Carer haa. 

Yeah. 

And you've always had ample time. 

Yeah. Well, i t waa an unfortunate experience 
inaotar aa the - the organi zations were oon­
oerned. They aent in a lot or protes t s to me 
about it. 

Well, i a there anything that I oould do' 

Not a thing, Mr. Secretary. There 's no t?tng 
I know that oan be. 

Well, I- I reel terr ibly, but •..• 

Yeah • 

••••• here the audience , ae t ar ae I waa oon­
oerned, the audience - I might Juet ae well 
have been in a telephone booth. 

I wouldn't be surprised. 

And - and to bring a lot ot thoee boye in 
high hate to a thing l ike that, I - I thought 
the whole thing was juat dieguating. 

Yee, i t va1 - it waa a badly arranged affair, 
I believe. 

Yea. Well. •• • 

129 I 

Regraded Unclassified



M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

-----~ 

- 4 -

All right, Mr. Secretary. I'm migbt7 glad you 
called. 

And I want you to - I mean I waa much more 
chagrined than you under - · and it there ' • 
anything that I could de or write a letter or 
talk to anybody ...• 

No, no, that 'a perfectly all right. 

I 'd lllr.e to do it. 

Tbat ' e all right, Mr. SecretarJ . 
;rou aoon. 

I hope eo. 

Very tine. Goodbye. 

I hope to eee 
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Allen 
Sproul: 

IIKJr: 

s: 
IIKJr: 

9: 

HMJr: 

S: 

HXJr: 

S: 

HNJr: 

B: 

HMJr: 

S: 

fDCJr : 

S: 

KMJr: 

S: 

..•. Mr. Secretary. 

How are yout 

April 14, 19113 
'2:17 p.a. 

Fine. How are yout 

I'm all right, Allen. 

Did you get back home all rightt 

I got back the eaae night. 

Good. 

Allen, I'm calling you up because it's been 
drawn to m7 attention by Lawrence Houghtellng 
thet Philip Murra7 ie ver7, very eore that 
he was out orr on the air. Hellot 

Yeah. 

l called him up myeelr, and I - I would 
appreciate it it you'd do something. Hellot 

Yea. 

You know, he only got barely etarted when 
they out him otr. 

Yeah. 

Davie handled that thing, I thought, ver7 
badl7. 

Well, he wae too alow. 

Yeah, there waa aomething wrong an7wa7, 
and he tumbled there with thoae introduc­
tion• to Dewey and all the reet ot it. But 
could you write a letter or aomething to 
Murra7 or •. . . 

I think it would be an appropriate thing to 
do, yeah. 
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HICJr: 

s: 
I!XJr: 

S: 

I!KJr: 

S: 

I!XJr: 

S: 

I!XJr: 

S: 

IIMJr: 

S: 

fOUr: 

S: 

HICJr: 

S: 

- 2 -

I think eo. I - I Juat got throu~ talking 
t o him, and - (laughe ) the thing that - th1e -
that aeema to bother him, he eaye that it 
always seems to happen to him that Green 2ets 
the time and he doesn't, and he thinke itya a 
plot. 

"tea, I see. 

But I Just think a little note that it's one 
or theee things and •... 

Vall, i t can do no harm and it might do s ome 
good. I think it would be an appropr la te thing 
to do, and I'll do it thia afternoon. 

I know it'll do good. 

I'll do that this afternoon .•• . 

"! eab. 

. .•. and •..• 

I'd appreoi~e it • 

•.•• I think it can be done eo it ought to do 
s ome good. 

Rlght. And you certainly are making some sales 
up there. 

Goeb, yea! I am 110re - getting more interested 
nov in numbers than in dollara. Tbe dollara 
don 1 t bother me any aore. 

I aee. (Laugbe) 

(Laugh e) 

"!ou 1re going to eell a lot of people, are you' 

I hope eo, and we're g~ing·tO begin immediately 
to reorient our people 1 ideas and our 
publicity tovarde that obJeotive - not Just 
get the quota-- yeah, that's - we're going to 
do that -- but we1 ve got t o not only t(\P the 
quota but get more people into thle. 
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- J -

HMJr: Wonderful. 'lhat ' • tine, and keep up the 
good vorl!.. 

S: 

HMJr: 

S: 

We'll be right after 1t. 

Well, thank you. 

All right. 
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John 
Sullivan: 

HMJr: 

S: 

HMJr: 

s: 
!IMJr: 

S: 

HMJr: 

S: 

RICJ'r: 

S: 

H.MJr: 

S: 

HMJr: 

S: 

- ----

•••• Somera •.•• 

Oh. 

April 14, 194} 
}:23 P· • · 

• . .. on the power to devalue. 

Yeah. 

But he thinlte he eeee a way around it. 

Yeah. 

There'll have to be legielation tor the 
matter that you d1acueeed before those 
three committee• laet week, and it Ye 
could aaeure him that that legislation, 
when it was introduced, would be referred 
to his committee •.•. 

Oh. 

.. •• he thought that they would do it. 
Well, I said, •I don ' t think 'that the 
Secretar y 111 in the hab1 t or making any such 
tradee , • and he said, "Well, every o ther 
depar tment doea.• I sai d that I would put 
it up to you. I think the furthest we 
could poaeibly go wae that it he aeked ua 
where that legielation would go, we could 
8&7 that eince they had handled e1mi lar 
leg1elation in th1a other etab1lization 
fund •... 

Well •••• 

•• . . that you would aaeuae it would go there. 

I 'll see you and O'Connell and White at 
ten o' ol ock toaorrov on tbia thing. 

Ye e • . 

Seef 

Yea, air. 
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HMJr: 

5: 

!IMJr: 

6: 

HMJr: 

8: 

HMJr: 

5: 

HMJr: 

6: 

HMJr: 

S: 

l!MJr: 

S: 

Hl!Jr: 

S: 

HMJr: 

8: 

l!MJrt 

S: 

HMJr: 

S: 

- 2 -

We'll talk about it then. 

All right. 

Are you available at ten tomorrow' 

Yee, I am. Now I wae auppoaed to go to 
Baltimore at twelve ... • 

Yea. 

•.•• to give a talk over there- yeah, I can 
cancel that if you think I ahould. 

No, well, I can ' t get 1n any earlier. I'm 
going to the doctor'• in the morning tor a 
check-up. 

I eee. Well • •• . 

Were - were you going - it you l eave on the 
eleven o'ol ock train ••• . 

No, no, I'll l eave on the t welve o 'clock. 

Oh. 

Yea, I think there 'll be plenty of time, sir. 

Well, that' e all right. 

Ri ght. How are you reeling' 

Pret cy good . 

'lbanke ever so muoh tor that note you wrote to 
P&t 1;J. 

Oh, that's all right. 

She thoroughlY enJoyed it. 

Well, she's a nice kid. 

(Laughs ) Thank you, air . 

All right. 

Goodbye. 
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HliJr: 

William 
Robbin a: 

f!NJr: 

R: 

IIHJr: 

R: 

IIHJr: 

R: 

F!N.1r: 

R: 

I!MJr: 

R: 

RMJr: 

R: 

Yeah. 

Apr1l 14, 1943 
): 40 p .... 

Cedar Rapids, I owa, Sunday night, the 25th, 
at 7:)0. 

No, you're moving a l i ttle bit (laughs) too 
teet t or me now. 

(Laughs) 

I want t o wait until you eee vhat1 a-his-name 
th1a afternoon. 

Until I see Mike Covlea. 

And then I want to review thia thing once 
more. 

All right, sir, tine. But that- that's the 
way your mind i e running? 

Well, Cedar Rapide ia all right as tar as I ' m 
concerned, the 25th, but I - I want to - I 
want another look at thia thing. 

All right , air. 
I could give you 
the t aeeme to be 

But that - that - I thought 
the tlaeh on the t because 
the •••• 

Well, I -I want to - · well, you can't do any­
thing more tonight other than aee Mike 
Cowl ea. 

No, except that we ' re goi ng to work on it. 
You aee , we're di?id lng up the parte or the 
Job now. Somebod1 will go to work on the 
eo-called package or -.ter1al and ita 
preparation and eomebod1 will have - have to 
go to wo r k on clearing the a ir. That pulls 
in, or oouree, o.w.I. and ita allooatione .. . . 

Yeah • 

..•• and those th1n~a will all hava to 
pretty rapidly. I ll give you a t'ull 
at aeven after I've talked to Mike. 

move 
report 

,. 
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Hl!Jr: 

R: 

Hl!Jr: 

R: 

HMJr: 

R: 

Hl!Jr: 

R: 

Hl!Jr: 

R: 

Hl!Jr: 

R: 

Hl!Jr: 

- 2 -

Well, euppoaing you do that and then I may be 
able t o give you a green light then, how'a thatt 

All right. That' e good. 

But I' d l ike to get hia reaction. 

Yea, well, I' ll ..•. 

How do you teel about i t t 

Oh, I think it's tine . I think it serves three 
purpoaea here re~ly. I n the tirat place, I -
I want you, as I ve told you right along, very 
auch to go on the air again. 

Yeah. 

In t he second place, i t provide• ua a good, 
high pitch t or the end or - last week or our 
campaign, which ia potential t or further 
developaent even after the campaign. 

Yeah. 

In the third place, it takee you into the 
Middle West and out or the big metropolitan 
areas, and I like all three or those things. 

Well, I don't know Cedar Rapida. I don't 
know - i t 's- whe t her 1t'a ..•• 

Well , 1t'e done a sagn1!ioent Job on War 
Sav1nga. The War Saving• crowd - Ted Oaable 
ie the one who r eally pulled Cedar Rapids out 
ot hie hat as being a typical town or that 
el:te in that part or the world which ha l Jus t 
really gone to town on War Savlnga. They 
have a good organization; a live, vide-awake 
cr owd; i t'a a town or Juet about the right 
ei ~e eo that the town oharaotera and the town 
people ar e known to eaoh other. The spring­
board t or a Job or thia kind, I thlnk , ia -
ia rather - r s t her well-balanced. 

I a Cedar Rapide - ia that near the I ll1noie 
bordert 
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R: 

IOIJr: 
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fOUr: 

R: 

HXJr: 

R: 

f!l(Jr: 

- 3 

Walt a minute. I'll eek. I'm looking at a 
map here . (Talkp aelde: Where 1a Cedar 
Rapids' Ellet or west? Near the I111no1e border' 
Is t~t Waterloo or Cedar Raplda') It's down 1n­
down 1n eoutheaetern Iowa and we haven't quite 
t ound 1t yet but 1t'a apparently qu1te near the 
Ill1no1s border. 

I wonder - anybody trom I owa knowe. You see, 1t 
Wallace wae here I could aek h1a, but he'e not 
here. 

Oh, you mean - knowe What apeo1t1cally, elrf 

Well, I mean- Juet - I mean, who1 a been there­
knowa the tovn. 

No, I'•e never been t o Cedar Raolda. 

Well, how much does Gamble know about Cedar Raplda' 

He knowa the- well, I d1dn 1 t talk to h1m but Smith 
talked to h1m at lunch, and that a where the - the 
euggeetlon came and 1t wae - Gamble's reaction was 
baaed primarily upon the excepti onally tine Job 
that the War Sav1nge organization had done. 

In Cedar Raplde. 

In Cedar Rapids, that'• right. 

Yell, I would - before I'd aettle on it, I'd sug­
gest we' d call up our State Adm1n1atrator ot 
I owa and ask - check vlth h1m. 

Uh huh. 

See' 

Yea, yea, we can do that. 

I'd call up the State Adm1nietrator and check with 
him. 

Uh huh. How I can tell you where it i e. It's -
it 1 a in the eastern central pert , not eouth-
eaatern ••.. 

Oh. 
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.. 
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•. . . and it' s about, I ahould 1&7 100 mile• 
from the Illinoia River. 

Oka7. Veil , you call me tonight. I like the 
idea very much. I think it will give the zip 
to the end that we need. 

Fine, fine, all right. 

nt.nlt )'OU. 

You bet. 
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OFFICE OP WAR INFORMATION 

o.ooat!o Radio Bureau 
1&!11'014 a.u...-t Bld1 • 
I'Ubi.Dst4D, 0. C. 

llr. e .. ry llorlft. thAu 
S.Orotary ot tho Tn .. ury 
Trouu ry Depan-..t Bldr;. 
15th l PeDDtyl....Ua An., I, W, 
Walh!Jictcm, D, C, 

Dear llr, llo~thauo 

April U., 1943 

1 thoucbt TO" aicbt be l.nterooted 1n a report 
I had y.,terday attemo<m troa llr, Willi&& B. Paley, 
prooldent ot Colu.bla Broadoaotl.nr; Syot ... 

llr, Paloy • • a t Camor;h Hall llonday nlcbt and 
'llllilo ho ada! tted that tho P. A. oyotoa ..,., oonlidoro.bly 
lower than 1 t ahould 1\o.Ye be on, ho oto.tod dot.<J>1toly thot 
tho probloa ot boa r1nr; 1n Camoclo Hall 1 toolt •• not a t 
bed u TO" tund. Ho - nt on to oay that ho tbollcht, 
'11'1 thout quoot1011, 1 t -• tho beat opoooh no had nor hoard 

TO" Mlto. 

Dll8ooh 
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(Mal led out by Peabody' a orr lee) 
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· I• •• Mfl Anie• leta ~,_ ... _ _._ ~ ...... _ .. -. 
,.._..., .. .w ...... rl.;wtor6~- ..,...,. ......................... ~-....... ........................ 

TillS IS IIY LA1\'1), THIS IS AMEIIICA. 1"" .............. ,.;,. tAo- 10/t ,_.,., ~ .. 

Hrr ... ,,.,.. •nfl hu Htll hne nourithed -~, her air I m. ,., ,.. " """"-: .., ... .w ,_,. ........... ,... .. 
J1r.,.tht d, lu•r lrffll Inti lttr hill, have •hehered aad ia· .Mic• _.. wril,_ '"1*~* Md ,Wok ~ 

•piud mt. I -. the papant of A_.,erlc:a'• peopJc., led by 11M lwdlr 

1 •m ont- whl• hf'tl hrrr 1ra.t..~ott and her m.i.aerale are l"h aad aolorf1l CNMII.o but IDOK!r Joe ud ... .., aad t 0111 ..ct 
of mr IJc.,), •n•l OOne of 1117 booe; aa!i the •weel lolh of lllf Ha"J del letlt, the one. t.be pa-4oa"t write ab6et, tho 
an~ lor. It at nourit.he.J htr, and the blood of my anoetlon 0001 tbaa ae¥et are told about Ia the hbl:oriea. beca.t tiM, 
t.11.ein& to L~p bfr ltff, h•• watered her broad aere.. ,_ ll•e and work aad &h'e their bearb' war~~lb to lrrMp 

I'"' •II llffl and •lte I• all mi,.f'. A8erioo .u ... 

lft:r I•; i• rot ~4J; in II It no1 ja.al what I ~~t~et but I ... tiM .t..,-ry few, Abe. ot Sp~ aad To. ldl .. ,. 

l .. o: •h•• llooL 11 lwr lof I- ool7 bGDU..J ... d ..,Jon, ..d Tecld7 ud s.. .. O...r• oloe .t..dliaf .... 
~., ......,liM;., • ...,, lof I ,.. wooclerial lhbop. A..,.,..,._, p<JdL•ry ... d ,...., 1o oloe ._ oo o -ola 

.......... u....,. n. ..... b~ oloe -ld ............ 
I K't' tbe brudah of 1~«, fntm the ~ rWa, where '- e1 W.We. PooL 

t:kn or tM Atl•ntk llWHp io 10' the rodl:t ol Maioe to t!H, .... 

• bt.lt. rlnai•J.. vtepc:n oa the hi1ll hanfiaa o~ S•a • ,.. I SEE lb ... peoplo ... d ...... ohlap .. 0 port of oloo 
· , oad olll>ol011d, ool ... o port ololoe lq oud oloh<> 

I ate 1be ht l1ll1 ol ber, ~hlte epitet ri•iaa throqb Ntw u.d J ... the 1.-d tnd the h1 ,. part ol tac., • lho 
En,land el•nl, and • pueblo throMd on • red rod. mat ln ud land are • pt.rt of me. 

Nrr Jl•\i~ ~II'~ \~r,eeouded oumm;o, ol Sho"o o»d ol d 
1 

• , • 
1 

,_, A ..u, 
w •• hlnJIO~. j I He A~~Hrke •n neor .... mence. , .... 

Amerlol. 

I toee ~~~~•• l.r ItA. the arn:d clt.,.. of t1tc roott ol 1 .be•r the whule ud ,.Joud• makinc a ,.,e;, harp o( the 

ol,. oky'"'P"" ol M11ahtiiU1, ond the ,_ .. u .. tmder :..1'*-rl. ud I boor th<> .,.1oc1y of Americo plo)'ecl• tho& k...,. 
.tGd ..!Jtelu on the pr-airie. of Dakota. and the f'Wu.tiDI n.. . tabM bo ud tbo bill. leap •• tlaa1 ..-.,. 

~::::~l:::.:·:::::::~~b-awoJ:•;.~~~~ ... ~oloeoloe~!:. 
ol rh.. ll'-ori 01 SL Chodoo, ud oloe wloile w.- of o1oe -1M ..._ of o1oe - ud ~ ..... doo 

Y-..ht, ond aho r«< wot<b olll>o Tm , ud oloe- oiJociiiJ ... poc1 oplri .. Ito lheV '-ru dou olldr work, 

.,., • ., ol aho Pooo• .. , on4 ,all tNt Iller ....... •• 1M ...... 1M - ~ 10 lhcir elail.._ wiUlo Iller p<Jl -

td lo the people: aod aU olaot Iller ..U owoy. t1oop. 

ll'okl•l• I Aoor tAr bl~ lA 1"'-""" .... -.1 ~ l laoar Aoo<rieo Ia toDfUid ob• oooalo pocl; •­
'"6 of to .loop I A .. , tt.o ....,...,.., - ..w..u ... ., tAo Ia ... U,ln ODd rho UJhl il p><l. I ,..,... A-"". 11M 

'"""" •b..,. the br..k dHpo oJ T ..... ....t ,... - ,.,. <lark • .,.. riela toU ol Amer;co, ood oloe r«< ooll, ..d 1M 

;,., the '"""' doM:ft beyond 1M C.U.. c.... _.,. 10&J.. •d llae lo•aar eoU ; ud the- IOi1 Jt fOOd. 

r lttl the •• , or • .,,, tooJ the .u.o...r 11Mb .. 11M ..... .... 

'" rho prloon yard 01 Con. OIIJ, 1M r- •·' lhd .. ..a TBIS liMY AlalERICA. ond "'-""' •1 ,...,. ud tlwo 
In rho n•h block bun of ,._71Toa~a, 1M d.,. apoo rial • •--'·•• .,. - .... - II ,.,...,, ....,. I ' . ' - _..,. __ _ 

' orytaa •p"'lldor I• Lhe red r 111 la die Trlalt,. fONIIIII ' .... 1 ~-• • 
••tOtll r«"UdJ, the lraeee or...:. ........ c....a..... Cillii• wm Eli iiiid fo e..uc. u.. .... 
R_,, ... - wloool ......... ~_. ... a.-- Ooao,.._o- .,._ Ia ow~.~ 
._.:!.!l:o ... ... - - llall _ ... - llall 

p f llt.r...,~.Wbt a ---.,,_ 

noi--~--Col.-- _..,... k., --· ........ - ,_---·· ....... ~ ............ ______ _ 
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APR 14 1943 

ICY 4eu llJo. Sealu 

!be UDlted State• Fllc lttoolatlon 1• to 
be congratulated for itt 4 .. 1t1on to 4tYOtt 
thle y.ar'• obtarTanct of KatloDil Fla& l eek 
to lncrea11 tb. tale of War Su lll&• Bollllt by 
100 .tll1on 4oll art. 

I t honor our fl.ae b11t ll7 ltrY1D& our 
country, &114 1D th11t tiM• of war, I lalow of 
no bet ter -., tor c1Y111ant t o ''"' than by 
bQ1lD& War Sningt Bondi to the ftPJ U.tt of 
their abl l ltlet. It 1• a tatk in whloh •• all 
are partner•. 

I aa thertfor• happy to aootpt your 
ln'fitatlOil to aot " Co-chal,_ of tht llatiooal 
Counoll of the UDlt.& ~tat•• fla& lltoolation{ 
and to tall JOU that t ht frtaiUPJ DlpartMot I 
pro114 to bt a part of the llatlaoal J'la& Week 
obet rranao for 1943. 

(1111.,_!) R Mot-llhab, Jr 

Wr. Wllllaa r. Stall, Dirtotor 
UD1tt4 Stat•• Plac lttotlatloe 
Wu hlD&t0111 D. C. 

TG:na 
Cop7 and photoetat or incoming 

in DlerJ 

File to 'lbO!IpiOn 

~· .. 
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PRIVATS 1IIRS 

War P'1l:w.nce CCllllllittee 

Exponaee ot Loans, .l.ct ot 9/21,/17 
u Mlnclecl " Eoctenclecl , 

WASIIINOTOII, D.C. , April 14, 1943 

To Pres1.denta,Fecleral Resene !l&tlka: 

'I'Hilllll &VI llEilll SJM!RA.L IIIQOIRIES OF '1'I!B T!WSliii C<N:Iil!!liii:l 'llll 

PRESS DISPATCHES REI.AriiO '1'0 THE SEX:RZ1'ARr 1S AHNOUI«:EII!lm' THAT Till Pt.I!LIC 

IS NOT llEil«l ASKED TO TAKE WNEr OUT OF SAVIIDS ACCOUNTS FOR INV!Sl'IIBifl' 

IN tm:rl'ED STATES OOVE!Uli!Ein' SEX:miT!ES. 'IIILL RELY ON YOU TO HANDL! 

SITUATION LOCHTI. WE I!XPI!l::T ALL CmZEIIS lfll) HAVI AVAILABLE F11NDS TO B1 

SOLICITED R!XlARDL!SS OF Wli!RE Tlli!JR FONDS liAI BE LOCATED. 011 THE OTIIBR 

!WID 'II! CANNOT ASK 'I'!IElStm D!PJ.l17'11B1n' at PEDER.U. RESERVE BOABD '1'0 TAKE 

A l'OOITIO!f WHICH IIIOBT BE Iln'ERPRZ1'I!D AS AGAIItST .urr O!fB fiPE OF B.UIXIlf3 

INSTITUTIOII, N<11 CAll W! AL1'E!I CONDmOIIS OF PURCIIASB ELIGIBILIT! lltl! 

DIFFERBHT TIPES OF 11AN1Cim $li!U:TII!E. OIR SUJOJ!STIOII THAT IOU 00 • 

ACGRESSIVEil! AFTER INDIVIDUU. cmZZNS 1111) SIIOUID BIJI THESB ISSUES AIID 

AVOm DISCUSSIOII OF BAIII!Jlll P!1a!IIIfl 011 SO!ml rROII WHICH THE! WILL DRAW 

FUNOS. 
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Bulletin 
April 14,, 1943 

Pui>Ucit7 Oirectars, 'War FinanC<I Ca:aitt...t 

'le IU'8 .-inded that April 20th u the b1.rt.bclq 

ot Adolph Scbicklgruber. Saoe dietricte (notebl;r 

St. Louia) are taldDg note ot tbU in bead p..-ticba 

"""ol't'inc around the int~ poeoibilit,' tbet it 

~ be bio laat. ~ io tor 70ur intomation. 

stuart Peabo<t', 
!load AclvertUina Spec1aliat. 

Copus to Presi.dento, Federal .llooorve B4nlal 
Elooeuti..., 118Mgero, Victory Fund CCCDittee 
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TO: 

FROI! : 

!I.EMORANDUM 

Secretary Morgent hau 

J4r . Surrey ~c9-

SUBJECT : Pay- as- you- go 

April 14, 1943 

l. At your request , I conferred with the Clerk 

of the Ways and Means Committee and have checked the 

form of t he simple wi t hholding bill which Chairman 

Doughton may introduce t omorrow. The Cl erk states 

that Chairman Dought en may make ·a statement tomorrow 

at noon and I pl an to be at the House session in case 

anything devel ops. 

2. Republ ican decision to defer act ion until 

next week was apparent ly dictated in par t by the House 

rules which would not permit the starting of a dis­

charge petition until next week and par tly by the 

hope that the major ity leader ship may offer a compro­

mise in the meant ime. I understand that t he ranking 

members of the Ways and Means Comm1 ttee are so far 

s ticking to the s imple withholding provision proposed 

by Chairman Dought en and believe that suppor t , of the 

natur e expressed in today ' s editorial in t he Washington 

Post , wil l increase . 

• 
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~~arb . .......... 

,_. kli"'-7 le- ,_ ., .. ., ••• 

,... J • .w- e 2 1daP• ,_,.... • 

-,..- ...twA,_ ........ ell 

t'JII. ' lleal1 .. ~ .. --- ....... . 

............ ett PI• .. "- •a•otl-n. 

fSia;iid) H.~ S. -IUatJ 

L •· n••· ............. ..., . 
........... ,, . 
......... en ._nu..e. 
LL t, .... A • ..... ... ..... 

GU/ 4\ o 
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aiDHI:Y G ...... ICUIO \, ~ 
RIOOC ROAD, AN•&RI.rl" VILLAIIC 

ft , It, 6 eox 2 l A CINCINNATI, OHIO --7 

m"Pr. 

loaora'llle llell17 llorpatllau, 
s.or.t&rf o1 tbe , .... ....., • 
W.tlllDCtoa, ll.O. 

Ileal" ICr. llorpat-a 

!boacht 1oa lllpt be l.ntoroeW b tbe nolo.-4 o11p1 ---- 1 
o1 letter recei..-.4 l&et - froa filii, 1D oeplf to 
rq l&et latter o1 *rch Uth. 

Altho U aipt be bteroata. to uqgiro l.nto lbo 
~ 1 o1 tho 111.1 tore who 1:&opln4 aoo4 cote 
tile 11011l'r1lou a.llll a&licolna .Artielo \bef poallli.-4 
l.n tlaoir ia.,.. ot J-17 25th, it w«<.l4 be a ••te 
ot ODUD to ooatl- tho 41-eaioa, •1111 I • olae­
l.nc rq ru ..... tile auloJoct. floolr latter do .. Dot 
•rit tbe 41cait1 ot roap_.o, 

.Aa :rou aa1 1D 10"1" latter o1 llaroh 25\ha ••11-
reaaoaeil ra.oDet-• loan tlaolr ottoot noD tlooaP 
it - aot be laao41at•1111Pl*"Dt1

• filii •1 
beroattor be ..,,.. roatra1»4 ill lte at- OD tbe 
.lllalDletr&tlOD, alt.hGIIP thh 1e to 1Ja4ulp la a 
dol•t ae--wtloD, 1a *lch ~ a&1 be t atber o1 
tile thoaP t. 

11th poreoll&l ropr4 aad 8pproclat1oD ot 'lfiV 1111&111414 
ottorte 1a tlMMiaac tbe Dll - tho croat .. t •Uoll&l 
debt b aU ~at017, I -
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.... 
• 

JlleU ... ... , a •• 

- A llh lldlltlilo ... ,.u ........ ..... ........ ~ 
Alftl 1. 1fiJ3. 

lt'lleliMetk, ............. 
u._ .. ,.._._.._ ..... ,., .. e~,w.~. 

_. U La ...... Ukftd UIIUA ... , •• -----·· ~. ·--"·· ......... .. ,.u,..,. II&...,----· .au bN .... 
li&C ....... fw .. r· » llelllt ... U-I.., 
te ..- - 1 n'• fll .. *'-_. .. ta .... . 

... NIF,_..• ,.....,.._,--' ........ ........ ........... , =t :all!: a a J ........... 
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TREASURY DEPARTMENT 

WASHINGTON 

April l4, 1943 

IIFliOJWaXIK TO STAFF OFFICERS: 

In order t o avoid dela7a in the preparat ion and handlinr ot 

.ail which ie to receive the personal •ian&ture ot the Secreta ry, 

t ho !ollowine rulee obould be obaerved: 

{1) On 1nc01111n& mail to which repl7 1a to be prepared tor 

the personal ailn&ture ot t ho See rotary, web ropl7 obould bo 

propa.rad on tho cla7 of ntceipt, it poeaible, or 1n atf1 eYent witb 

tho utlooot poooible dispatch. 

{2) ll&ll requiring the par.onal oian&ture of the Secretary, 

atter initialing of carbon b)" the Stat! Otticor b7 wi>CII prepared, 

will bo taken tomodietel7 b)" the aocrotary to ouch Staff O!fioer 

to other Stet! Officers wboae initials tnt t o bo obtained, tollow-

1ng which it will bo delivered at once to lliaa Chaunco7 {aoo. 285). 

Stat! O!ticera will be expected to cooperate 1n this diroct .ion b)" 

giYine immediate attention to tbo initialing of mail thua preaonted 

t o th•. 

( 3) Whore a aerie a ot identical lottero 1o to be pntparod tor 

the paroonal oian&ture of tho Secretary, e dratt ot ouch letter 

should be !irat subodttad !or approYal 1n tbo aanner &bon pre­

ocribad. After approval by tho Secretaey, tho letters then 'lllq be 

t7Pad an4 oubmttad t or hio a!an&ture in the .... II&Mer. 

(4) The abon procedure will net preclude Stet! Otticere 

ti"CII preeentiftc poreonall7 to the Secretary letters ! or hio oian&­

ture on occaeiona whore eucb lett er• &re to be diacuooad witb tbo 

Secret•"7· 

• 
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TO 

TREASURY DEPARTMENT 

INTER O"ICE CONNUNICATION 

Seo1•e ta ry L!orgenthau 

Joseph J. O' Connell , Jr . 

April 14, 1943. 

The attached news article which appeared in 

today ' s Washington Daily llews, is the first story 

that has a9peared in the press with regard to the 

new Board of Directors for General Aniline & Film 

Corporntion . 

Cli pping attached. 

15~ 

Regraded Unclassified



Regraded Unclassified



APR 14 1943 

Dte.r Bill: 

Reterrlna aaata 'o your no'• of Dtoea­
ber J, 1942 conoemina ladaae 'fubelie, l aa 

fled to be t.blt to adYht you 'ha' apparen'­
Y \ht aatter hal bttn brougM to a lt.Ue­

faotory oonolueion. 

!hrouah an arranae•ent where.., a per­
aonal allonnoe pr11enUy btina p&ld by the 
Lithuanian LtaaUon to lr. 8111\ona wu in­
creand in the current budaet of \be Leaa­
tlon, it now apptt.rl poesi6le for lr. llie­
tona t o inoreaee the allowance he ie &iYins 
bdue !ubelit froa •100 'o •200 per aonth • 
.ln appropride !reaaury lictntt hal b11n 11-
autd t o the LUhuanit.n Lep.Uon retleotlJ\1 
thh increase in the aonthly buds•' 10 that 
additional fundi oan be aide &Yailable to 
lladut 'fubelll . 

Toure linoerely, 

t:l1gno4} learl 
Mr. Will iaa 0, lull1,t, 
24117 laloraaa load, 1. w., 
Wuhin&'on, D. G. 

Copy in Diary 

l SSc.-

File t o Paul 's ottioe 
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0 2H 7 I<ALOIUMA ROAO, N. W . 
WASHINGTON. D. C . 

April 15, 1943. 

Dear Heney: 

I ~ant to send you this brief note 

to tell you that I am very grateful to 

156 

you for having eiven your personal attentio~ 
• • 

to the case of ~!a dame Jadwiga Tube lis . 

I hope Uad~e Tubelis will have an 

easier t~ due t o your action. 

VIi th every good wish, I am, 

( _B,·II 
Yours very sincerely, 

Yill iam C. Bullitt~ 

The Honorable 
Heney Yor&enthau, 

Secretary of the 
ll!.ahington, 

Treasury, 
D. C. 
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Pr.R..PHJL:!JE .Q! T:;J.!;;CuA:: nxr::n~m 

l'J<CX.:: • .~:~~~r1oau &Qbeaar, Chllllt.ki~~,; , Ch!ua 

llJ.T.II: April 14, 194), noon 

J:u.: 540 

'l'hia 1a -•aaee DO. TE-109 troaa ;.r •• .4l&r tor t<ae 
Secretary ot \be Tr.aaury ooocarniJIG oo.udi t i ooa 1o the 
occupied aectlOAa or china, 

u. TiD&notal oop4it1ona: 

1. Ther e -. au auAOWlO&-nt by the lapeneae on 
;Ja.rch 24 i.lla t tbe withdrawal. or !:1ll1ta.ry Jen trom circul a­
tion wee contec.plata4. Unti l s uch withdrawal w&a coo,leted 
the ezchange r.ta between the UKD dollar uud the ~llitnr1 
1•n wil l re:ain at 100 to 16. 

2 . un11 in the largest cities 1e the J~opaneae ban ot 
last •~r on the circulation ot rapi errecti~e. ~laewhere 

rapi continua& to circulate r.ot at the puppet rec tme•a 
orri cial rete or 2 to 1 but at t he rate ot l.S per UKti 

dollar. un Januarr 11 , t~erarore, the Ja~oee ennouncod 
t hat after Ja nuary )1 no rap1 would be ello~o4 t o e trcul~ote 

in sect .one wl1icb they controlled nnd th .. t t l.ore would bo 
Gevere puniebment ot an1 intrin&eQent. 

) • . The capital or the Ce~trel Denk ot ·~enchuruo• last 
October t.aa tnoreaao;d tl'OIII •;..ancbulcuo• .,:30 &1ll1on to 
vlOO li"J.llion. 

4. Under the new llanll:int. r ostrlctioos wUch are be ing 

eurorc11d in i:ortll China .a.ooey abopa 11. ith 1888 capitel t h.en 
.nul;i500 , 000 muet oloe01 down. '!'boa" Vlith ce;>ltal over 
~l ,uco ,ooo muat r .. orgbllize ee ~a~a. Ke~ts•r .. tio~_ wiLh tho 
puppet EliiAillce Zlureat. ia obl1G .. t ory 1'or 1411 locul ~wke . 
They auat elao make a deposit or 2~ of t nelr oeaeta wlth 
tho rederal !leaene l!allJ[ or •• orth cht~~~o. Tile ;rior ll;>,>ro~ .. l 
or th~ Eederol Meaene ~ ~at be ob\Qlned before ~king 
lillY ~t.ll.lt loo.na o~or ;)10,000 , 'l'he nwuber or lliOne:r ahope ..n4 

ban.lta in Tientsin a lone baa rulen tree )80 to 9o beoc. ... se or 

tho new reatriotiona, i\ 1a re~rted. 

5. 
Eebruc.ry 
tor e1l;n. 

The new ole~1ng houae wblch wae oat ... bl1ehe4 on 
9 in :sllaQi.bai 1e open to all bullks, ub1neae .. nd 
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6. 'l'he followiDG monthl7 ~lmWII or peraoDJ<l romJ.tt .... o .. 
to relet!~•• l1Y1ng 1D oooug1e4 ~hl.na from oYeraeae Uhiueae 
l iving ln oo~trlea ooougie4 by ~he J~ptiDeae uea ~een 
estebliehed by tLe a&Dk1ug Central XeserYe ~: 

UKB . 2,500 tor t aailT OYer flY& 
f2,000 tor t.....US ot three to the 
;1,000 tor f11.ally of two 

600 tor f&milJ ot one 

ll. lloonomio condltiona: 

1. r:ro~ 1&14-JJeoe~er t o l'ebruary the prices 1n 
~he :~ai of staple oo~dltiee rose ~boc~ )0 per ce&t. uoal 
gas, euter, s>.oeG, ootton cloth, ouniiles , -:zt.toheo, cicerette; 
end soap haYe been ratl)ned by the l a,aneee i n ahanehoi. 
The ration <:.uota ",er pereon :;nor mon.th baa· b~en repeated to 
be one bar of eoap, one candle and two boxes ot matohee. 

2. l'or so- t1- t llere has been a al,ortO£e of food in 
the ~ut of i!orth Chine l'lblob 1a ooouoi ed by tho lu;eneaa, 
::beet flour o~ot be obtdne4 any more 1n 'l'ulyuun (ShanaiJ , 
Corn le beiot; re.tioned by the J .. ~aneae at tho rute or twelve 
ounces .. dey to everyone , Jo,;lauese lnoluded. 

), After the Jgpeneee oooupleo t.antonowan the ~rloea 
ttlere toll because of ita ••~eranoe rrom 7ree UALu~ ~ulob wee 
its ~r1no1~ market but ... ~ reeul~ or ~atable ok.t'rency 
they tGYe sino~ riaen, 

4 , Tho op1W11 tru4e 1n l.iOflb .d.ODS, Tisntsin ..nd C.ti1U16DIOW 
(~onun) hue beeL monopolized by th• :~panese ~utUorltioa, 

5 , The rice j)rodi<O~ ..reaa 1n ...uwel Kl'obut:,81 ..nli 
ChekllfJI& hLYe been c!.hlded into tourtee11 dlstrloh bY tt.e 
&IIOIIIJ' • ho 1a biiJi.ut; ull tt.e rice ou the .;16.l'ltet . i'ri~at" 
~rch~e ha~e beeu torblddell t o .ake purobt.aea. Su~plles 
ot wheat, ootton, eta, 111 t t.eoe areee are alao unuer the 
control or the lup&neae. 

6. l'urohana or silk, oo,ton, tlu1 foodat..tfa , 
.alnerula, tee, end wood oll rro• l'ree Cllki. with 1'upi 
obtt. lne4 trOll the K• DidOC Ceutr .. l !!eaene LbUI< era beiDf; 
euoo~<raeed b1 the z.,~888 , Heporta luG1c~te t hat .. _,;~11oa­
t1ons tor a few million ta;~1 hA~B been cr~>utod ta11d these 
ta~l are nor. turnins up 111 Kaneu und Sbanel. 

7, Attempts to recruit ~hlnese youth tor oYorseaa 
~lit~ aenioe are be1DS mode bf tbe l~pMn••• in Central 

Uh1Da 
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c~tn~ wltll l.he anietaooe ot tohe P.nki~ r•sime. One .llll.n 
;n~oat be eupplied troa e•oh 100 tua111el. .. too tal or 
200 ,0~0 men 1e the obJeoti~e . 

s. 1hrouen e~aouation bJ roroe or )0 ,000 ~eopl11 euoh 
~nth et~rtin& ~oh l and oontlnu1Q6 1or eix months , the 
Jbponeee are trJinr. to reduoe the , resent pop~ation ot 
900 .000 1D Uong Xone to reduce the tood ahortaae. No 
tochnic1ana and tha like ara allowed to lean. Thay must 
raeietar with the Hon& ~D8 author1t1ee. (The Bank ot 
Cbina vee the aource ot tt.1e 1Dfcr-t1onl. 

~ote bJ the ~mbaae7: ~• belle~• t bet the hOard ot 
.. cono:llic .·artare and other ott1uea in the to~erDJr;ent will 
be interested 1D the tore&oine re~rt . 

159 

i 

Regraded Unclassified



lee 
,TREASURY DEPARTMENT 

INT£,_ O~I'ICK COMM UNICATION 

TO ~ecr~ta ry Morgenthau A >ril 14 , 191.3 

••o" ~'r [J ncell McCathran 

CONTROVBRSIAL I ~SU~S BEFORE CONGREvS 

1. Tnx : Yay-As-You-Go - House Renub lic~n Le~der MBrtin sai d 
ytsterday t hPt any Easter r ecess is "in my opinion, off 
uroti 1 the House ">asses ·a Pay-As-You-Go Tax Bi 11 , " and 
;~ouse . . <'JPrity Leader V.cCor mack conceded that the nrospects 
nov looi<ed "hopeless ." Martin also announced that he ••ould 
cr ll ~ conference vith Republican members of the ~ays and 
::e: ns Commi t tee today t o make o l~ns for gPt ting some ~ind 
of n t nx bill to the f l oor through~ discharge oeti tion re­
liPving the Committee of f ur ther consider!ltion of the matter. 
~ich of the tax measures no~ shelved in the Com$it tee vou ld 
te sought in the peti t ion was not revealed by the Reoub liclln 
~erder , but i t i s generally expected to be the Forand­
Hobertson oomnr omise me<~ sure . MIHtin i s said to have 
i ncl icnted tha t so long as t he bill ia open t o amendment , 
it dot> en ' t matter to him ~1hich is made the vehi c l e for get­
t ing the tax isEue bef ore the House !lgain . He r eiterated, 
too, Rooublican refusal to consider separately a simnle 
• ithholding ta~ measure as oroposed by Repr esentative Dough­
tor. , thus blocking enactment by July 1 of t his device which 
h: t. been ct.lled an "inflation curb" by both Re<>ubllc~<ns and 
~e.ocrats alike . Accordir.g to ¥.ark SullivPn t his morning 
( .ashinfton ?oat , p. 14). however, the i ssues of vithholdinf 
<nd f orgiveness a r e incompatible and conse~uently should 
oe con&idered by the Bouse seoarately in two different . 
~easures , as would be the case if the Doughten suggestion 
is acceoted. 

~ . Reci orocal Trade Agreements - !~eanwhile , the House Ways and 
l-!eans Committee continued to "sit tight" on the t ax i ssue 
by going quietly ahead with its schedul ed he~ ringe ?n the 
extensi on of the Reci uroc 11 1 TrP.de Agreements Act wh1ch ex­
~ire e i n June . Yesterday' s thr ee witnesses . Secretary of 
Commerce Jones, Nelson Rockefell er, Coordi na t or, ?f Inter­
A'IIericM Affair s , and Secretary of Agriculture hckard, a 11 
agr eed with Secretary Hull ' s or evious testimony t hat 
abolishment of the r eciuroca l tr~dea oo licy now would be 
interore t ed by f riendly nations sa 11 n indicati on that this 
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nPtion Expected to retrea t into it s former isol2tion after 
the wPr Pnd thbt little post-war internat i onal coooeration 
could be counted on from us. Opposition to the testimony 
develooed from Republican Committee -member s, however. Reore­
sf'ntative Daniel Reed challenged Secreta.ry Jones 1 argument 
th~ t the Administrat i on ' s foreign trAde policy would streng­
then our friendshios with other nations a s "plain bunk" and 
ci ted American steel shipments to Jppan and Germany. Repre­
sentativE> Ge11 rha.rt also to ld Secretary \'lickArd that "misuse 
of the ReciorocP l Trades Agreement Law fo r politica l pur­
oost>s" we a a contributing cause of the present war: Our 
oolicy of encircling Germany with "a ring of economic pres­
surf by §r~nting surrounding nations trade orivileges we 
ithht>ld' f rom her, was hardly "conducive to a peacefu"l 

fr~me of .c~ind," he sai d . But ':fickard r ep lied t hat "Germany 
planned her pr esent agression before those agreements went 
into effect ." Gearhart nevertheless maintained that "power 
to make such a~reements should not be in t he hands of di plo-· 
mats &nd pol it1cians" in the State Department but instead 
should "rest in the hands of the Tariff Commission . " 

Regraded Unclassified



COPY NO. /3 

Information roceived up ~o 7 n.m. , ll,th April, 1943. 

~ly yesterday mornin& our li&ht torcoa ntt5ckod and set on firo nn 
on""'Y trawler o.nd 11 small ship off the Dutcb oonat. rhore were 5 caoualtios in one 
notor flUll boat., 1nol>adiilg the loBa ot Lt. Cdr. llichena, R.N.Y.R. lAst llii!ht a net.­
~ cc\ctll convoy wna attacked by E-boeta off tbe Lisard. 

~ 
S. llor:re(lian destroyer and one ehlp wero to.rpodo'ld and sunk. 0:1 lJt.h 

elle c;.,....,. out word bound blockade runner I'OR'l"LAJID ns ll\ltlk bf a · hencb cruiser sout.h­
vut of PR£41'0nl . All office,.,. and men were captured. During an air reid on IJ"~AS­
?At'OL Ru .. ien 11rcraft olslm to have sunk ) ships tot.&llln~: 1),000 tons , one 2,500 
ton tanker IUid ) l!-bont3 . No more casualties reported in h""enrd A.tlsntic convoy, 
btt the ) shipt torpedoed on 12th bave sunk. 

?. • IIIt.ITA!!:t 

TUNISIA. To midnicht 12th. 8th Amy. l'atrol3 moved forward 
olightly during afternoon, and made contact with o1ot<ll onemy reargunrds north of 
SOIJS3E. lo ~ Army. Fro'lch troops r~oro engaged in olo.rlng up tho v;e3 torn Do;sc.lo nnd 
>~ore ndvonclng north from KARACHOIJM (30 miles northwest of KA!llDUAN) to r•gain touch 
wit.h tho onoJliY . Cont4ct was established with BrHioh a:nnoured units pushing on north 
of KAlROUAN. In areas southeast ru1d north"eot of 1.12DJ.:?. EL BAD our Ilfttrole 018do no 
contocl. Progro88 wao rode 1m northeasterly thruot 1'r001 Br'.JA and our troops were in 
contact with the enemy throuehout the day. Activity on tl\e northern coastal sector 
""" confined to pntrollin~; . A cb.>nnel 60 r .. ot ddo, 18 foot deep '"'" cleared into 
SFAX by artarnoon llth. 3 berths are avaU..bl• in th" harbour. 

). !JP OPZRI.TIO!IS 

\.SfER!I P11011f. lJth. A total of 2) Venturua attacked th~ railWGY 
C>nlroa at ~DBt:VILLE and CA.:21. lihlrlwinds ond TYI'hoons bclllbod airfields at llllEST, 
CA£!1 c.nd Sr. OllER. FightaT eircrai't dastroyed 2 F.l'l. 1901 s ond damaged ) others. 
J Spitfires aN •loa!zlg, A s,ooo ton ship orr southwest !IORI'IAY """ probobly hit wiWI 
torpedoes . l)t!v'll,th. Urcreft dospat.ched: !:PEZIA 221, including 10 Dlinc-lsying; 
laafhta 18; HAMBURG 2; 'I!ILli.ELlotSHAVEN 2; BREIMI 2. 5 lliaaing, 2 crasned in United 
Kingd0111, 2 lsndold ALOBRIA. . · 

TUNISIA. On Uth, ' lltb/l2th 1111d 12th hoavy prosaure was mointotned 
•81-lnot tho onCII\Y. Airfields were bombed osP'Icial.1y at STi. W.RIB DU ZI1' soutb­
southoast of TUNIS. Much dam&e was dono to 11.T. on tho •·o•ds . 0:1 12th o.s. 
Por_trooooa dropped 72 tons 011 BIZl:Jl'I'A Harbour and hH ono 11i>d11111 ship. During all 
oporattons enoey caaualtles l), 7, 2,3. Oura 9 mio51ng. 

SICILIAN ARU. On lltb/l2th a Wollington t.orpodoed a ohip of obout 
4,000 tone off' PALERMO. Navr.l AJ.lncoreo hi~ o. 2 , 000 ton ahip tlbl.ch wns left slnldng. 
'Jn 12th U.S. Fortro•ses bombed ·J'liA?Alli and obt.ained hits on • largo tanker. 

' 
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1'11011 : IIR. SCI!IrARZ' S OPFICB 

'10: The Saoretary ·--··········-·········-·-···--··---··--·-··-··--

The oom.!ttee meeting with Stuert 

Peab04y deoided it would be better 

not to try to proYide daily totala 

on the Bond driYe, George Wanders 

has aatiatied most ot the boys by 

exple1n1ng that, while some ot tha ... • 

dis t riota are SIUIIOWIC1ng Jr oaiaed 

aWbaor1ptiona, we must wait until 

the aotual aubaoriptiona are r e-

oeived. I think you can readily 

say that , being oooupied with 

other mettera, you asked the 

oommittee to t ake up the r equest 

ot the corraapondenta wbo asked 

to sea you in order to expedite 

aetion. ~red \Ierner ot th.e UP is 

the ringleader in the clamoring 

t or the tigurea. ~ <(j/.r 
'

•ft) ·-
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FINANCING 

Pre sent : l!r. Ge.ston 
Mr. Robbins 
l!r. Peabody 
)Irs, notz 

J.pr11 15, 1943 
10 zOO a.m. 

R.K. JR: Gardner Cowles suggests we go to Emporia, 
the home of 'fillie.m J.llen \Vhite, to make this speech. I 
don' t t hink verr much - it wasn't very hot. 

I don't know llhether Mr. Gaston has told you T1If au~ 
gestion--

KR. GASTON: No. 

H.K.JR: Somewhere half we:y between Salina and llan­
hattan ia a 8111&U town llilere )Irs . Eisenhower, the mother 
of the General, lives. }(y thought was to go to that t 011n, 
then have her call up her son and speak to him, "How is 
the war going? We are ~ing to get you enoulth money• -
and ao forth - "You don Tt have to worrr about money. • 
Have h1a speak to her and have it broadcast, 

KR. PEJ.BODI: \bat has some very inter esting angles 
to it. 

KR. ROBBINS: Of course, the quick thing that allnfl 
goes through 1llf mind is the disappointment. to an inter-
national hookup. · 

164 

ll.ll.JR: Well , at least she will be there. J.nd he 
has two brothers there if we want looal color - o.ne, I 
think, i:eepa the drug storo, and it we have a~ luck at 
all it would be just about the peak of the Tunisia campaign. 

/ 
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I would much rather go to a town like that where the 
mother of the commanding general of our European forces 
lives. If we are going to do thia thing to atimulate 
interest in the war - I mean, the thing ia to stimulate 
interest in the war - now, how could you do it anr more 
than by going to the town where the mother of the command­
ing general ia? 

MR. ROBBINS: Regular •back porch" campaign. How 
big a t OTTn is it? 

H.M.JR: If I em not mistaken - I don't know whether 
i t i s Sal ina or not. 

165 

UR. ROBBINS: It was written up in Life some time ago. 

H. IJ.JR: It is a small tollll but we are doing the th~­
if I get what - we want to st~ate the interest in the 
war. That is the germ of the idea. 

MR. ROBBINS: Yes, to relate the fighting to the 
f inancing. 

H.M.JR: All right . If we could get that hookup, and 
even if the hookup fails , she is there and the brother s 
are there. There is an excuse - a reason. I think it is 
a good deal better reason than the lfilliam .lllen rute -
I mean, William Allen "Nhi te - there is no tie-up there as 
far as the war is concerned. · 

llR. PWODY: None whatever, Of course, the •&l Jruce 
arrived at that was that he felt that the Cedar Rapida 
thing was a little bit artificial, which I think it was, 
In other words, there ia no particular reason for you 
being in Cedar Rapids, Iowa. He was groping around for 
a setup in which there would be a definite local hookup. 

H.K.JR: This is entirely mf own idea. Here i s your 
war reason. 

!JR. PWOlJY: '!hat is right. Ther e is one thing that 
we ought to consider; m.aybe we can get by it. The .lrmf 
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has ruled defini t el y that they will not a sk General 
Eisenhower to do anything of any sort or description while 
he is in the middle of this big offensive. We tried to 
ge t him, youoknow, for our regular pick-up • . 

H.M. JR: I have only got a minute or two now. I 
would like you to talk about it, t he three of you. I 
t hink you would certainly have to approach Milton 
Ei senhower over at OWl, and see how he would feel about 
the family matter. I think t he Army might make an 
exception. 

Gee, this would be swell for t he ~. 

MR. P~DY: I t would - there i a no doubt about it. 

Jl. ll. JR: And Herbert Gaston could find out from 
General ~rles in about two minutes . The Ar11Ji! liked I1Jil 
speech. They wrote back that they were enthusiastic about 
the Carnegie Hall speech, and this ia good stuff for the 
Army. Believe me, General Eisenhower needs a little 
publicity right now - good publicity. 

UH. HOBBDIS: We .:night even resort t o a trick - get 
what ho . is going to say and have i t "hether it came through 
that night or not . 

H .~.JR : That I don't kno;~ . But before - I sent word 
I want Cowles here for three o'cl ock, and stauffer, and 
Roger a, and if you are going to do t his t !ting then, I 
think we ought to have Eisenhower here, too - ~lton. 

MR. PEABODY: lie is in O~I now, i sn't he? 

II .M.JR: He is the administrative man there. He has 
come to these meetings befor e with me. 

Somebody ought t o call up Wlke Cowles and find cut 
whether he likes it. Then, if be likes it, I think, Gaston, 
you would be the best man to call General Surl es, if you 
ITOUld, 
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MR. GJ.STON: Yes . 

H.M.JR: Then if they like it, invite Milton Eisenho~er 
to the three o' clock meeti.ng . 

MR. ROBBINS: Three o' clock, here? 

1! .1.1. JR: Yes . 

UR. ROBBINS: We want to find out a lot of things 
be~een now and three. 

J.IR. PWO!lY: We have to. 

H. loi. JR: I ~anted to throw that at you. 

KR. ROBBINS: It has ver.y interesting possibilities. 

H.J.I. JR: Well, if you do it , it ~uld be a natural. 

KR. PEABODY: I t has all the elements in it we want, 
)w. Secretary. There isn' t any question about that . 

H. loi.JR: I watched your faces; I could tell you liked 
it. 

J.IR. PR.lBODY: Yes. 

H.K.JR: I mean, small town - the war - the mother- -

1m. PRlBODY: Out of the stuffed shirts - ~e want to 
get you out of the stuffed- shirt category this time. 

H.K.JR: Well, you will. 

KR. ROBBINS: I think it has great possibilities. 

lilt. PWODY: So ··much better than another speech at a 
rally, or anything like Carnegie Hall. 

H.ll.JR: I don ' t care how small a town it i a. I don' t 
care how small the audience ia, if I only hue fifty people .- it 
ther e i e a little movie theater there.--
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Now, one other thing. It i a Easter Sunday, the 25th. 

lm. ROBBINS: Yes, that is right . 

H.J.! .JR: I don ' t know whether there ltould be any 
reaction--

IIR. PEABODY: If we ccul d keep a little bit nexible 
on the date, ~. Secretary, not only for that reason, but 
also for the reason that this thing baa big possibilities 
for listening, and we have to clear time. Sunday night 
is the hardes t time to clear. 

We can get a half hour Sunday night just by asking 
for i t, but it is opposite Jack Benny, or i t is opposite 
Charlie J.!cCarthT, and they have got tremendous audie.ncea, 
and we don ' t want to be in a spot lib that it we can help 
it. So, if we had to make it another date--

H.M.JR: Well, Monday night--

MR. ROBBINS: There again we are playing for time to 
get the theme carried through. 

H.ll. JR: I asked Stauffer to cOllie to this meeting. 

l!R. PlWIODY: He has all of that. 

H.ll.JR: I have invited staut'ter, Cowles, and Rogers. 
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It we are going to that town, I would like llilton Eisenhower, 
plus the three of ycu. 

WR. ROBBINS: Three o' clock, hera. We will know a 
lot more by that tille. 

H.U.JR: I don't see how you oan tie up the war and 
War Bonds any better than that. 

MR. PEABO~: I don't, either. 

H.ll.JR: I don ' t know how the Eieenhower famil.r . 
wculd feel about it, but~ own feeling i s, if anybody 1n 
the War Department is interested in Eisenhower, they would 
sa:, yea . 
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MR. GASTON: We can't expect General Surle a, of 
course, to give clearance on General Eisenhower. We 
can get hie opinion on what he things about the idea. 

H.M.JR: Ano ther thing, his closest buddy - his 
confidant - is Butcher, manager for Columbia Broadcast­
ing, so if it was going on Columbia, the chances of Butcher 
telling him yes w~ld be better than if it were NBC. 
Harry Butcher is his- -

UR. ROBBINS: His pal? 

ll.l!.JR: Yes. 

!om. GASTON: I don' t know where Harry Butcher is 
now. He came here on a visit. 
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INTERNATIONAL STABILIZATION FU~~~ 
DEVALUATION POWER; SILVER; SHIPMENT 
OF GOODS INTO BLOCKADE AREAS 

Present: Mr. White 
Mr. Sullivan 
Mr. O' Connell 

April 15, 1943 
10:10 a.m. 

H.M.JR: I want to tall about thia thing that you 
(Sullivan) raised. A• I understood Somera, he wanted 
to make a deal with me that I would throwaf weight to 
having the bill go to hie committee provided- and it 
I did that he would consider both devaluation and stabiliza­
tion tund, Ia that right? 

MR. SULLIVAN: Pretty nearli. He aaid he thought 
there waa going to be aome oppoa tion by the minority 
m«nbera to extending the power to devalue, but that it 
he could tell thea that you wou!d agree to try to send the 
legislation on the international stabilization agreement 
to hie committee he mi~t be able to malce a deal with 
them eo that they wou!d be wi lling to extend the power to 
devalue. I aa very auch opposed to that. In the fi rst 
place, it won' t work. 

In the second p!ace,you are malclng a deal with your 
enemies 10 they will let you have 1 U tt!e thing and they 
can get a crack at you on a bi& thing. 

H.M.JR: I wouldn ' t make any auoh deal. 

MR. SULLIVAN: I told hia that it appeared to me 
that that waa a matter enti rely within the juriadiotion 
ot the Speaker. 

Be aaid, "That ia r i ght, but it the Secretary of t he 
Treasury aalced the Speaker to aend it to a particular 
committee he usually would. • 

•• • 
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H.ll. JR: No, I lllll not - thie 111aolce of Taaan7 Hall 
twent7 71ara ago. 

KR. SULLIVAN: I don ' t quite understand wh7 he made 
the request, because I should aasume that in the natural 
couru of thinga it would go to thia o01111111ttee aD¥Way. 

llR. 'AHITE: Yea, and no. They han let this thing 
go in there. It ie the one iaportan t thing the¥ think 
they baTe, and there has alwa71 been eaae quest1on aa to 
whether that ie the appropriate plaoe. He teart that it 
1111 be eo ilaportant that it may be grabbed tr<n hia, I 
wholl7 agree that it would be a aietalce to do it it tor 
no other reason than it ie bound to leak out and other 
mcbere will aa7, "The7 gan the support to the stabilisa­
tion group because the7 promised this, that, and the other.• 
There ie no need tor it at this stage of the g111e. 

But I should ima~ne that JOUr (SulliTan) - it might 
be what ;you said, tha£ ;you assumed-- • 

llR. SULLIVAN: That ie what It old the Secreta1'7 
last nigbt. I thoug}lt aa tar ae be could go, if he were ~ 
asked in a public hearing, was to sa{, "'!hie ie the cCD- • 
mittee that baa handled similar leg elation, and I assume 
that it would probebl7 go the ••• WaJ. • Would 70u care 
to go that tar, llr, Secratarf? 

B.ll.JR: C»l, I aa not going - I han got nothinf to 
881 what c~ ttee - one ainute tht7 ea;y that we tel 
the what to do, and the next ainute the~ want •• to aa7 
what c<Dmittee JOU should go to. 

llR. SULLIV.llh That ia rigbt. 

H.K.JR: No, I aa going to tell it to the Speaker, 
though. 

llR. WHITE: You ma7 not be able to taJ it, but I 
think John could probabl7 ea7 that to hila. 

llR. SULLIVAN: You are going to tell thi s to the 
Speaker? 
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B.W.JR: I aa going to tell the Speaker that I haTe 
been ~f:poaitioned, and that I don't - and aa I eay, I 
want to watoh thh thinf - then two thinge, and tell 
him that on the gold thin$ would like it, but I don't 
want t .o get in on any fight on it. 

KR, SULLIVAN: I hope he keepa it in oonfidence, 
because if thia goes back to this oa.mittee that isn't 
going to help any. 

B.W. JR: Well, the Speaker baa always been all right. 
I will tell him, 

KR. SULLIV.lJI: I know, but I thinir: it would be well 
to aak him. 

B.M. JR: I haTe found recently on this - lest week 
with Doughton and McCormack, that by only telling the truth 
nobody caught me off baae. 

Then I aat here for two and a half hours Saturday 
afternoon and heard th~m rehearse how they double-crossed 
each other for the last twelTe years. (Laughter) It was 
Tery enlightening. 

KR. SULLIVAN: That is t en-thirty tomorrow morning 
in tht Senate. I haTen't yet heard from roam 303. I 
haTen t 7et heard from Saaera. I called Ilia, but nobody 
ie in hia office 7et. 

B.W.JR: We will go up there, and we will make the 
plea for both. I aa aimpl7 1oing to aay, "Gentl .. en, I 
think we ought to haTe both. I .. golng to present the 
thing, I can't trust Samers, but I want the Speaker to 
know and I want John McCoraack to know. le would like 
th• but we are not going to aake a fi,dlt. I think: the7 
shouid watch it before it gets on the floor of the House. 
I don't want to get trimmed. So I think that distinctly, 
in watching the Bill end of thia, John, that you Tery 
much - that is the whole purpose I haTe had is watching 
the thing. 

172 

We detinHel7 can trust the :,Peaker, and I think we 
oan trust KcCoraack. ihat do you think ebout WcCoraack, John? 

Regraded Unclassified



- 4 -

loiR. SULLIVAN: Yea, on thie matter. 

H.M. JR: You and I both think eo . Not that I havt 
ever had any trouble--

AIR. SULLIVAN: Yea, but you worr1. 

H.M. JR: Yea, it 1a like on thia bual.neaa with the 
Ruilll plan. "' have my own interest, and then next it ia 
the party' a intereati" and all that, rou know. He had 
poor Paul worried al the time on th a Rual thing. That 
is that. 

loiR, SULLIVAN: Incidentally, Senator Wagner told me 
yesterday that Ta!t was going to fiiht against extension 
ot the power to aevalue . •superman aaya he isn't dis­
turbed by that, (Laughter) 

MR. WRITE: No, I sa1 there is that all the thne . 
Thanks, John. (Laughter) 

I agree with you wholl1 not to make much of a fight 
over it . Aa a matter of fact , if they delete it and 
don ' t renew those powers, it puts them in an awful 
position whtre the1 practically have to paaa an inter­
national atabilization fund; otherwise there will be no 
way in which you can meet your reaponaibilitiea. 

H.W. JR: He is not a superman. You addrt aa him aa 
"my ;Lord Baron lihite. • (Laughter) 

AIR. SULLIV .lN: That ian 1 t going to htlp the Keynes 
plan in any ny, hi a being JUdt a Lord. 

H.M. JR: You don't think eo? 

KR. SULLIVAN: No. All the nawapapera put him aa 
Lord Keynaa; the editors to the letters sneer at it. 

H.W.JR: How about hie resurrecting the ballet at 
Cambridge - do you think that will help him? (Laughter) 

loiR, SULLIVAN: I think John Maynard Keynes--
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llR. WHITE: Lord Beron White - no, nothing ltsa than 
an earl- it will have to be for an earldom if I am going 
to sell ~y birthright . (Laughter) 

Chiok Sohw!lrZ called ~e this morning about thla 
McCarran ~atter. We are preparing a very brief aumary 
of what the factual situation ia In oaae you are asked at 
the press conference. We did not know--

H.Y.JR: MT press conference is in aeven minutes. 

YR. IHITE: I thou~t it was in the afternoon. 

H.U.JR: No, on Thursdays it ie in the morning. You 
had better tell ae now. 

YR. WRITE: The British wanted to buy these five 
million ounces of silver . You will r«a.aber that they 
first wanted it on Lend-Lease. Lend-Lease first agreed 
that they would arrange it . Then they got oold feet and 
said they didn't want to do it until after they had their 
appropriations gone through. That might mean another 
moo th or two. 

The British Tr easury then informed Ul that it felt 
it couldn ' t wait; that it needed two and a half million 
ounoes of silver now, and two and a half million ounces 
of silver in a month or two from now, and that they wanted 
to buy it in the New York Market. 

H.Y.JR: Harry, I can' t learn it. You atay here 
and explain it . You atay here at ten- thirty. 

llR. WHITE: Well, there ie one further thing if you 
have a minute to take aaaething up . 

H.Y.JR: I have. 

YR. WUITE: Paul and I submitted a ~emorandum whioh 
Pehle drafted to you on the shipasnt of goods into blockade 
areas , 

•• -
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H.K.JR: I haTe that next tom¥ bed. I haTen't 
read it yet. 

WR. ~HITE: The Army - Patterson eent Neff oYer to 
me. They haTen 't been coneulted; they aro quite dieturbed, 
They beard about thia indirectly and wanted to know 
whether we knew lnything about it. They don't like the 
idea at all of diminiehing the blockade. 

What would you think of our taking the poeition tha t 
eince the blockade _aa a whole ie almoet entirely a military 
matter- a naTal matt•r- that you don't went to make any 
recommendation• until you know whet the Armr and flayY 
think about it? . 

B.K. JR: I haTen't read the msaorandum, but I haTe 
diecuaeed this thing a couple of timee with Lehman, and 
I haTe told Lahman that wb1le it wae the moet difficult 
and heart-rending thing I haTe to do, tnie question of 
letting food go into enemy territoriee, that I felt it 
wae eometbing that was a military matter and you . just 
couldn ' t do it . 

He said, "I differ with you; I think we ought to go 
into Belgium,• and eo forth, and eo on. 

I eaid, •r know, but it ia a military matter. " I 
mean, thia ia the discuaeion I had with him weeke • I 
hnan' t read your memorandum. I aaid, "I 111 aorry, lier•beJ'tl' 
but I differ wi th you. It ian't a queetion of charitJ. " 

eaid, 
~ell, it ia a queetion of morale or something, • he 

I eaid, "Iatill aay it ia a ailitaryaatter. • Wae 
thie to go - where were these paokagee to go to? 

VR. WHITE: Be ie breaking down the whole principle. 
You aee, tbla etarted by Lehman getting auoh concerned oYer 
the arrangement, and thie ia the beginning of a - not tbe 
beginning beoauee there already haTe been eome etepa, but 
a further'widening of the breach. In the light of what 
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you said to Lebllan, it would n• to me quite appropriate 
for us merely to continue that and ''{ that aince it it a 
military matter you feel that you at eaat want to know 
the military view of the ai tuation before you make any 
recommendation on it . 

H.M.JR: Definitely, yea. 

MR. tRITE: That will force them to go to the 1~ 
and Navy, becauee they are not - the !nay aaye they are 
not being conaulted in thia matter. 

H.l.I.JR: You can tell th1111, beoaun Neff ia a good 
man. Patteraon ia a good man. 

YR. \RITE: Neff wa• here for Patterson. 

B.M. JR: That ia all right . I don 't think the Navy 
partioularly--

JCR. WHITE: He mentioned 11'111¥ and Nny. The Army 
baa charge of the blockade, which means that we may want 
to revamp this memorandum . 

H.M.JR: If you ask me tonight, I will give it back 
to you. 

llR. WHI'l!: Ul right. 
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!!l!Jr: 

Op•ra tor t 

Hello. 

Speaker Rayburn. 

April 15, 194 3 
n:o6 a.m. 

HHJr: Thank you. Hello. 

Rayburn ' & 
Seer-. tary: 

!!liJr: 

S: 

l!I!Jr: 

Spe~ker 
Rayburn: 

!!l!Jr: 

R: 

!!liJr : 

R: 

!!l!Jr: 

R: 

!!l!Jr: 

R: 

!!l!Jr: 

Mr. Morgenthau? 

Yes. 

Speaker Rayburn i s ooming right on . 

I thank you. 

Hello. 

Hello , Saa>. 

Yes, Henry. 

Can I tell you something stric tly confi­
dential? · Yes terday - oh, what ' s-hie-name -
Somers of Brooklyn • .. . 

Yea. 

. ..• t old - sent word t o me that 1! I woul d 
egre~ to work to t ry to ge t th1s World 
Stab111&at1~n Plan thrown to hla com~1ttee, 
why, then he could get the Republ1cane on 
h1a committee to go along t~ gtve the President 
the extension on the gold. Now I' m not ~o1ng 
to enter 1nto anything llke that. I don t 
think 1 t ' s any o r lfl:l damn buelness vba t com­
a>ittee lt goes to . 

The t ' e right. 

But I wanted t o tell you ~bout 1 t. 

Yeah. 

See? 

..... 
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KMJr: 

R: 

HHJr: 

R: 

RXJr: 

R: 

llliJr: 

R: 

l!lCJr: 

R: 

HliJr: 

R: 

I!MJr: 

R: 

HHJr: 

R: 

HMJr: 

R: 

- 2 -

Yeah. 

If ow ••.• 

Well, I heard 1eaterday he wae talking about •••. 

You did hear about 1t' 

..•• introducing hie bill t or the extena1on, but I 
didn't hear what you ' re telling me. 

Well, I - I figure it I tell you what I know on 
The Hill •••• 

Yeah. 

.... then you ' ll take care ot ae. 

'l'ba t ' e right. 

But I .... 

Yeah, 1ou couldn't make - ot oouree, you'll Just 
have to tell him that the matter or reference or 
billa up here ie Juet eomething that you don't 
wan t to have anything to do with. 

Tbat'a right, and •.•• 

You make the euggeationa, and than they oome here. 

1bat ' a right. lfov •••• 

Sure. 

Nov I want you aleo to know that the extenaion 
ot the atabil1zation fund ve very much like. 
The Pree1dent 1 a power to devalue the gold we'd 
like to have, but I- I don't vent any tight 
over it. 

Yeah. 

You aee' 
I eee. 

178 

Regraded Unclassified



HMJr: 

R: 

R: 

!IIIJr: 

R: 

!IIIJr: 

R: 

llliJr: 

R: 

HMJr: 

R: 
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I - I - I want you to know that. 

In other. vorde, you ' d like to baTe it but you 
4on 1 t want to •••• 

I don't- I don ' t vant another Rum! fight .••. 

That ' s right. 

..•• because •.•• 

Vall, I'm glad t o get that reac tion from you -
bacauee that will help me l i ke the deT11. 

Vall , that ' s what I wanted you to know. 

And it we can eaae it through, all right. It 
we 1 re going to have a 0 knock- down-drag-out• 
Just let it "drap•. 

Tha.t' a right. 

All right, Henry. 

Tha.nlt you. 

Thank you. 
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OCCU PATION CURRENCIES 

Present: Mr. Bell 
.llr. White 

April 15, 1114!1 
12100 p.m. 

H.M.JR: I just wanted to take a minute - was it 
y~u , Bell, that told me that we didn' t get a good recep­
tlon on the United--

KR. BELL: Har~ must have told you. I haven't seen 
you. 

~WHITE : On the what? 

MR. BELL: Mayb~ I told you on the telephone l ast 
night. 

H.M. JR: United against Allied-­

Wk. BELL: That is right. 

MR. IHITE: I mentioned it, too • 

.IIR. BELL: I guess I did, over t he telephone last 
night . 

H • .II. JR: You didn ' t tell ae, Harry. I haven't talked 
to you. 

MR. WHITE: I think when .llrs. ILorgenthau was here 
just for a lllinute, I said that the United !lations--

YR. BELL1 Anyway, they didn't like it. The President 
approved, apparently, the idea of an allied undertaking, 
and when we mentioned the question of the United Hations 
thing thei raiaed the political question whether they 
wouldn't~ve to go to the twenty-one some nations that are 
part of the United llationa. 
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The State Department thought that we would have to go 
to al l of them in order to do that. So they felt that this 
should be an Allied currency rather than a United Nations 
currency. 

Now, the word they han got is 11.lmgot" - it sounds 
a little German - which means All i ed Yilitary Government 
Occupied Territory. 

~ WHITE: They expect to put that on the currency? 

lffi. BELL: That ia what Holmes said. I don ' t like 
the wording. The wording is too long for a note unless 
you just use the code ".lmgot• which has no meaning aa such 
unlesa it i s explained. 

lffi. WHITE: I aa not convinced that they are correct 
in their atatement that you can't uae the term "United 
Nationa Currenc{" on there. I told them that we would want 
to make reserva iona until you had passed on it, because 
I think it may be quite possible that you and the President 
may agree to us~ "United Nations Currency" even though it 
ia iaaued by an allied mill tary authority. 

H.M.JR; But why should - it is all the difference 
in the world. Now, look, I would like you two guys to get 
to Bob Patterson, who has a little imagination, and t ell 
him that--

MR. ~illiTE: '*h,y don 1 t you apeak to him yoursel.U 

H.M.JR: You can't do thia on the phone, can yru? 

MR. WHITE: I 8ll sure you oan - no, you can't do it 
on the phone , but I think you might drop down. 

H.M.JR; You (Bell) mentioned it on the phone. 

•• • 

lffi. BELLI Not the - well, I should think you might 
talk about it over the phone if you don't mention the count ry. 

H.li.JR; I will get him through t he \\bite Houae. 
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IIR. WHITE: hen there I don ' t think you bad better 
men tion it . 

H.L!. JR: You don't? Why not? 

~ WHITE: They are terribly, terribly fussy, aren't 
they, D8ll7 

IIR. BELL: Yea, very. 

llR. WHITE: 
not for ua. 

It is all right for bia to mantion it, but 

llR. BELL: .l fellow was going to look up something 
yes terday about the bank:a in the particular area and tliey 
cautioned him that be couldn't go to the library and draw 
out books on this, or he couldn ' t go to the BEW and ask 
if they had any memoranda on it. 

MR. WHITE: I think it ia important. I feel aa you 
do, that it is very important . 

H.L!.JR: How fast does it han to be done? 

llR. BELL: It can't be done today or tomorrow. 

(The Secretary h.eld a telephone conversation with 
Secretary Patterson. ) 

H.K.JR: He is putting on his bat and is on bia way 
over. You can ' t ask for better service than that. 

llR. illiTE: Then I think we bad better raise two 
questions. · I am a little bit - more and more troubled 
about that two-cent lira rate. I think it is too high. 

You see , Feia made quite a plea for that yesterday. 
He kind of convinced them all. I am troubled because you 
could handle it in Sicily e.ll right - there ia no trouble 
there - but when you go into - the difficulty will come 
when they go into Italy. 
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Aa I tW.nk it over, you figure when th.e Italian 
banks, or the Central Banka - they feel that we are going 
to sustain a rate, why they will print billions of lira. 

MR. BELL: Before you get up to the point of taking 
over the printing. 

~ \YHITE: Then you will be in this fix: You can't 
have that eama rate in the whole ot Italy, then whet are 
you going to do? You hen ghen theae people some kind 
of assu ranee. ! lot of thea will han--

YR. BELL: !t least encourageaent --

WR. WHITE: iell, I mean you have given your word, so 
to speak, that the rate will be two cents, and in ~icily 
a lot of people will have accumulated balances. You have 
used the currency for that and then you can't distinguish 
between that currency and the other. When you go into the 
mainland you will be confronted with the necessity of 
establishing a different rate - maybe one cant, maybe a 
little lese . 

H.M. JR: What is it now - about a half a cent? 

MR. i1ilTE: The official rate le five point one • 
On the black urket, they sell anywhere from seven-elghthe 
to one and a quarter, and probably dropping every day now 
with the ailitary revereee that they are havlnf in Tunis. 
So wha' it will be by the time they are ready o adopt it 
on the black .. rket, I don ' t know, but -r gueaa ia it will 
certainly be a whole lot nearer three-quarter• of a cent. 

H.W.JR: Supposing we started at a cent. 

WR, WHITE: It makes a lot more aenae to me . 
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MR. BELLI It makee leu "cents: you mean. (Laughter} 

MR. illiTE: Leu centa, but aore common sense. (Laughter) 

WR. BELL: Yes,that ia right. 
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I.IR. V.liiTE: Feh and the others felt - and they have 
got a good point t here - the President wants to be very 
generous i n this first iaeue; he wante to treat t hem as 
much like a friendly enemy ae poesible . 

MR. BELL: The first paragraph in the political docu­
ment ia t hat the attitude should be one of benevolence 
towards the population. 

H.M.JR: Yes, but you - what harm could there be if 
you etarted at one and began - and then go up? 

Mk. WHITE: They want the initial impreesion that they 
are being ve ry generous . I think it ia a ~hole lot better 
to ~o in at one and ~~&ybe go up - although I don't think 
you will go up - than start at two and h&n to go down. 

MR. BELL: When we had our first discussion with just 
the Army group ,there, they said that they thought a range 
of between one and two - we mi~ht start out with the 
British on the two-percent bas1s and maybe come down -
not going below one , but hoping we could stop and say 
one and a hal£. 

H.ll. JR: What do the Bri t ish want ? 

llR. BELL: We don ' t know, yet. We bad a clearance 
yesterday to cliscuss ~t with the llr!. tiah . 

lffi. WHITE: The Bri tiah have a four eighty rate in 
Libya. which h fi n-eixths of a cent. They aay want to 
treat Italy separately - whether better or worse, they 
didn't eay. 

H.li.JR: Who besidee Feia eeta himeelf up aa a monetary 
expe rt'l 

ILlt. WHITE: Nobody, but they had thia convincing argu­
uent that they wanted to treat them .., f avorably as pouible 
and I told them that it would be more expensive, but not 
enough more expensive to outweigh considerations of 
meeting with aa little opposition aa posaible in Sicily. 
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We had thought we might start with a seventy-five 
to a hundred rate; that is a cent and a third, but t ney 
objected to that. They wanted a two-cent rate . 

H.Y. JR: Where did you suggest it? 

Wk. WHITE: i t the meeti ng. 

H.W.JR: ihat price? 

~R. WHITE: Seventy- five to a hundred. First we 
came in from two to one cent, then when we redrafted 
the document, I put down the average - seventy-five. 

H.W. JR: That means three-quarters of a cent? 

loUt.. WIITTE: No, a cent and a third - seventy- five 
lira to a dollar. 

ll.li.JR: The President •·ouldn ' t Ylant that. lie will 
v•an t a cent and a quarter and a cent and a half. 

MR. WHITE: The more I t hink of it , we didn't object 
too atrenuoualy there to the two-cent rate. 

H.W.JR: You did not? 

lUI. 'MIITE: No. The more I thi nk it over the more 
t roubled I am. 

H.~.JR: The two-cent rate costa ua a lot more 
money, doe an' t it ? 

1m. \IlliTE: Yea, in Sicily. I u id, "If you went 
into Italy, it wil l be imnoaaible to keep that rate and 
it will han to be lower .• I said, "However, the Sicilian 
operation may not involve a great deal, because wt. are 
not going to atay long in the gold-seal currency.• 
But aa I htve been thinking it over I am troubled by the 
conaaquance of ahifting from the t wo-cent rate to a 
lower rata aa you go from the Island to the mainland. 
That 1a 'llbat 1a diaturbing lle. ~a;rbe you may want to 
raise thtt with him, or not. 
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H.LI.J R: I wasn't feeling well and I wu going do~m 
and reat, and now I have got thi1 . He (Patterson) said, 
"I will put on my hat and come over. " I can• t aay that 
I am not feeling well. 

Let me do t hil: Let me raiee the q~eation of the 
United Nations thing and tell him that I am not aati1fied 
about the rate, either, and would he look into the thing 
and when he waa ready, 1 wish that he would have a l ittle 
mee t ing in his office and call you two fellow• over there . 
How ia that? 

~ IHITE: That they reopen the question? 

H.l.!. JR: Yea. 

MR. BELL: You remember--

H.M.JR: Excuse me - otherwise - he ian't slow, but 
he wi l l be here half or three-quarters of an hour. 

MR. WHITE: Then you merely aay that you don't feel 
disturbed about it, but you would like him to reopen it. 

H.M.JR: The United Nations think it ia an emotional, 
moral question. · 

MR. WHITE: I think they greatly underestimate the 
significance of that note there. They disposed of it 
nry quickly. 

H.M. JR: You haven't got a tampl e, have you? 

KR. BELL: No, because you see tue sample we had 
was United States Military Authority, and now we are trr­
ing to find something on the United Nat ions front - Allied 
front - and it is hard to find. 

You remember when we had the discussion on the franc 
rate for North Afrioa. We took the position, here, that 
seventy-five was the liberal rate. Feie wanted two cents. 
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In con sideration of t hat matter in the Genera! Staff 
of the War Department, they aaid that there waa nothing 
doing on the t"o-oent rate because that was juat soaking 
the American soldier, and that if seventy- five was a fair 
rate to the populace and still, to acme extent , liberal, 
they I'IOUld go illong with it. 

This time the General St aff haa changed a little, 
according to Col. Haskell. They are not so much worried 
about the dougbbo1 because he is getting too much mone1, 
anyhow. That ia a poor wa1 of taking it away from hila . 

~ ~ITE: That isn't the part that troubles ua. 
The part that troubles ua is the much more bread question 
of the position we will be in. 

MR. BELL: But I am talking about the changed attitude 
in the War Department concerning the doughbo1. 

MR. WHITE: You might mention to him that matter I 
just discussed with you about the blockade. That would 
intereat him. 

H.M.JR: ill right. 

- ----
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Present : Kr. Gaston 
Mr. Robbins 
Mr. Peabodf 
Mr. Rogera 
Mr. Cowles 
Mr. Stauffer 

April 15, 194a 
8:00 p.m. 

H.K.JR: The generator of this idea ien' t here -
fred Slllith. He had to go up and eam hie aala17. 
(Laughter) But I wanted to haYe a chance to talk to 
70u people beoauae I kind of liked the idea. And if 
{ou people liked the idea of accelerating the thing 
he laat week by puttin~ the accent on war - where do 

we stand, as of three o clock today? 

KR. GASTON: I called Colonel Connor of the War 
Department again, and he aaid that they would put the 
~~~atter up to General Ei1enhower and hie mother. Mr. 
Cowlea tells me that hie mother ia probab1y not well 
enough to carry on a telephone conYeraation. 

MR. COWLES: Kilton Eiunhower aqa flatly that 
ahe could not do it; that ahe ia under the care of a 
~urae now; and that ehe haa been repeated!7 asked to 
appear in nrioua wqa, and that the fuil7 he a cou 
to the deci1ion that it would. be a great aiatake to 
haye her participate publiol7 in &D1 way. 

He 1aid if it waa decided to take the broadcast to 
Abilene , that on that day, if ahe were well enough, ahe 
would certainly attend, and reference could be made on 
the radio to the fact that ahe waa in attendance, but that , 
flatly, he would not pel'lli t her to participate in any way. 
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H.M. JR1 Then there ia not 1111ch uae to go to Abile.ne . 

MR. OO\Iil.E$1 That waa 1111 reaction to tbe thing. 
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H.M. JR: I thought if we could get Genera! Eisenhower'• 
mother h.J.king on tile air and broadcasting, there wmld be 
some point to it. 

MR. COv.LES: I think I ought to throw thia in tbe pic­
tur e, too. I heard Gene r&l Sur!ea expreu hl.Juelf llithin 
the week that var ious Government departments were aaking 
t<OUDJ demanda on Eisenhower, and that the attitude of 
the High COID&IId here waa that it w•1111ch better public 
relations for lisenhower and for our A~, to have hia 
t end t o the fighting and particularly in tbe next several 
weeks when he Ia going to be in it prett;y heavU7. I 
don ' t aa;y they wouldn ' t get him. They probablJ would if 
;you asked him, but that la their attitude. 

H.M.J~: Has the message gone to General lisenhower? 

MR. GASTON: I don' t know whether the message baa 
gone or not. Ttiey said they .. ould have to consult General 
Eisenhower; and they would do that. 

H.ll!. JR: If hi a 1110ther isn ' t well , I think we had 
better call it off. I mean, t here is no uae aa,ing that 
abe ia in attendance. 

MR. COILES: I don't think that h enough. 

H.K.JR: Herbert, aa soon aa ;you !eave the rooa I 
would call thea up and call that off. 

MR. GASTON: Yea. 

H.ll!. JR: Well--

YR. CO~LES: You didn't like the William Allen ~hite 
idea? 
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H.U.JR: I wasn't crazy about it. I don't know whether 
he has done anything particularly to help us on War Bonds. 
I mean, m¥ mind went to some~ody connected with the war. 
We want to do this thing to accelerate the war - bring the 
war home t o the people through selling tbmn bands. I just -
it just didn't click in my mind -William Alleo \\bite and 
the war. 

MR. COWLES: You don't mind m¥ expressing a contrary poiat 
of view? •• 

H.ll. JR: I didn't ask you here just to talk about the 
weather. (Laughter) 

KR. 00\ll..ES: Vii!liam •Hen iobi te is about the most 
popular newspaper man in the United States - among news­
paper men, I would say the most popular. He is quite a 
character, and a little something of an actor, as you know. 
The thing that struck me a little cold was a program - I 
liked the idea or getting in the little people - so-called -
from a amall town or city. The original idea of Cedar Repids 
appealed, except that type of a program would eound, in m¥ 
opinion, terribly artificial and stagy unless there is a 
ki.nd of a master of ceremonies on it to make it sound reason­
able and boneat and really localized from that community. 
I happen to know Cedar Rapids, intiJD&tely. We own the 
radio station there and I go there frequently, and I know 
about ner{boey in the to1111. Nobody occurred to me who 
filled tha role. 

Then I got to thinking about 1HUiam •uen •bite. 
If he were participating I think hi• name would be enough 
to give the prcgr~ quite a little advance newspaper play, 
and probably some subsequent newspaper play. And WiUiaa 
Allen \\hi te could introduce the ·butcher and the a~crekeeper 
and the garage man for a minute apiece, or something, and 
it would eound logical. 

IDI .JR: You aee, I don ' t want to do something like that 
movie - what was it called - Wain StreetY Was that about 
six aonths ago - a movie--
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MR. STAUFFER: "Our Town." 

H.M.JR: Is that what it waa called? 

JAR. STAUFFER: Yea . 

H.K.JR: If I want to do something like that - I en 
going to argue with you a little bit - that would be one 
t hing, but the thing ia, if I get the germ of the idea 
ia to bring the war h0111e to the people and we want to do 
it wi th the background of Wain Street. But I don ' t , in 
=7 own mind, associate anything particular that William 
Allen ~>bite haa done recently in coonection nth the war. 
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WI. GASTON : In llthite' a town , or any other town, yoo 
could get somebody to do a 1i ttle rustling around and ycu 
could high- light the mothers and fathers of men in the 
field, especially if you had some families where the mother 
had three or !our or fin aona in the Army and Na'lf. You 
could make them play a part in the program. 

loiR PEABODY : lolr. :ieoretary, me,y I gin you =7 inter­
pretation of what 1-'red :>mith had in mind? This is just 
the way I got it; that he nnted to picture the impact of 
the war on an individual rather than the direct war itself, 
and that it would take its expression, in the case of thia 
little shopkeeper, in hie saying~ "The war has ceant this 
to me, and I have bought a bond. 

In other words , it is relating it right do1m. to the 
reaction of an indi vidual in the comon walk of .Life , lean­
ing toward the buying of a bond. I am pretty sure that us 
Fred's thought about the war angle of it. 

I4R. ROBBINS: Of couree, to some extent that does 
represent - while the idea ia good ~ i't does represent 
a J.it tle change from the picture we han been t ryin~ to hit 
here aa relating· the sale of the bond to the sacrif1ce of 
the soldier. They are both good ideas, but we have tossed 
our i nterest in the first - in the soldier relationship -
and this doee inject something new, really, towll.l'da the end 
of the campaign . 

Regraded Unclassified



- 5 -

H.M.JR: The thing - let me say first What bothers me. 
V.hat oan we do , if anything, to cure it? The money 

1 
ao to 

apeak , is in the bag. I mean, we don ' t have to worry. At 
lunch with hooles we were talking about we may have to 
atop the s-le of the ae}en-eighths securities to the 
public eo that they dorr. t buy so lllUOh in the one ye\t.r, and 
get th«n to buy·more - we are thinking of how to curtail it. 

But ae we go out , there ia a great mass of people that 
I know exiat i n jaerica, who atill don 't know what this war 
is about . 

KR. COWLES: That ia true - no ques t ion ahout it. 

H.M.JR: And who are not interested in eaving their 
mone;y, but the principle la, the;y Just don't know what the 
war is about , and lo11,g before there was OWI, or ai\Ything 
elae, we here in the Treasury were trying to do our bit on 
that front . I was surpr ised to aee how msny of the men 
and women working still don ' t know what it 1a all about , 
and it there were something that we could do to bring it 
home to ,them, using the bonds as a vehicle, it would make 
me very happy. That ia what we are trying to accomplish. 

There are millions of people that just aren't 
interested, md here 1a an interest - to t ake a week and 
dri n this thing home. 

MR. GAS'roN : 1lb;y don't n pick any tom in t he Kidweat 
where we han somebody who can organise i t - take a little 
ruponai t-ilit)' for it - where a nenpaper can take aoae 
reaponaibllit;y, and let th em work on two things ; of finding 
the fudliu t hat have made the moat contributions aa far 
aa aending men to war is concerned, plua the fudlies that 
have made the moat contributions to the hoJU front, 
eapeciall;r tbe bu;ying of bonds and other things. Put the 
two side by aide on our platform ae part of the prograa. 
It "ema to me you would have the pic ture there. 
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WR. nDBBINS: Let me try a oompletel)' different pitch. 
I had lunch thia noon with Jia and Gu:r Le•• on, We were talking 
about thla, and the p robleaa incidental to it , and out ot it 
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came the thought that I just expressed; the fact that 
he re at the eleventh hour, regardless of the fine quality 
o£ the thought that ie in our mind to bring home this war 
t o the average American , that we are , to a degree, at least 
changing step in a campaign which was geared to relating 
the death and the suffering with the bond and the buying. 

~y had an idea that it might be pretty good. As a 
matter of tact , there were reail.ly ho ideas. One of the 
na that if we could find aome simple thing that we could 
ask people to do, 'llilich would be understandable - which 
would be ho1118ly - 'llil.ich .,uld be pouib.le - and bring 
our b<11d appeal , or our appeal to the people, doNI to some­
t hing you can grab on to , it might gin IU a hook. He 
suggested that perhaps we might go in more for the old­
fashioned rally type, with banda, parades, flag• - in the 
proper location, end draw in an audience which would be the 
kind of an audience we want to talk to t he t ie average 
Americana. And t hen we might ask those who 11-ould attend 
such a meeting to buy a bond for a man who was from their 
family, either son, husband, sweetheart, girl who is in 
the WAVES or the WA!CS, and buy it for them, end write 
them a letter within twenty- f our hour a that they had bougnt 
a bond. You might stimulate an awful lot of public buying 
in small denominations. 

You would get do1111 to the point where ma,ybe you would 
be asking people to do something with an urge of patriotia, 
or a surge of patriotism - any emotion we could generate -
wi th the good old- fashioned rally t )pe, with auaic and banda 
and a, £::•de, and then a dignified presentation, might give 
ua a c ce to make a tangible appeal to peopl e, rather tnan 
one that could only become of value ae we l«lrked over it 
t or literally weeks and weeka. 11; couldn ' t be done in a 
week, you ue. 

There ia a completely different approach to it. 

H.M.JR: It doesn't hit me. 
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~ GASTON: Couldn't we leave thie date - the spot 
fle xible, and sa7 that the Secretary of the Treasurr i s 
going to mike an addreae and that there would be a cele­
bration, or whatever you want to call it, in a town which 
baa made a conspicuous record in the eale of bonds during 
this drive, and pick out au6h a town at the probable last 
moment. 

H.l!.JR: Vihat was the toe I went to in Virginia? 

KR. GAS'IDN: Roanoke. 
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H.J.!.JR: VIe went to lloanoke four or five aontha ago -
a town of seventy- five thousand. I think there were two 
hundred and forty aanufacturere and every one of them were 
ten percent . There was nobody - no character there. It 
turned out there was a very important Congressman , and I 
didn't know i t. But the7 picked it because they were 
wiHing to go to to'fl!l and theY. juat turned the place inside 
out on getting the pay-roll allotment plan. It was very 
auooeaaful. But the7 picked Hoanoke because i t was alive 
and waa a small town. The motive there was the P&¥-roll 
allotment. They had t•o hundred and for ty f!aga - t wo 
hundred and fer ty manufacturers - and everrbody waa presented 
with one that night. So that was a success. 

KR. GASTON : we could come prett7 cloee right now 
to picking a town which has made an exceptionally good 
record. ie certainly coul d pick it in another few days, 
whether we announced it or not. 

H.K.JR: A privat e banker fro• ~entucky called up -
Louiavillt - o&lled up Dan bell end eaid that their quota 
was e lght million and they had ruched twenty-one and now 
expected to go twenty-five. Thei r quota wae eight - eo 
they will go three times their quota in Louinille. 

MR. ROBBINS: They said t he7 were going to. be. over 
t hei r quota the first day. They aaid they had 1t lD the 
bag when I was in St . Louie. ' 

•• 
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WR. COWLES: I would l i ke to see you go to the ~ddle 
v.eat - entirely apart from the bond thing, and go to a rela­
tively small town. They don't get to see very many top 
figures, and I think that ia one thing Ylrong. 

Most of the Cabinet officer., and eo on, speak up and 
down the Atlantic Coast, and I think they ought to get 
inland more. 

H.M.JR: I had my choice between New Yorlt City and 
Winaton-~alem and I went to ~ineton-~alem. 

}(R. ROGERS: Is there any reason wb,y the rally, or 
~hatever, in a small town, and the radio broadcast have 
to be combined? we really have two objectives here - we 
have three. One is to get eome new, fresh~ and interesting 
material for the press, based upon this idea of bringing 
the war home to the people, and Smith ia going to worlc out 
some 1naterial on that that can be sent out . 

Another ia for the rally in a sma!l toWJ - or some kind 
of a function in a amaH to11n - with the Secretary present. 

• Another ie a bi~ radio program that wi.Ll reach a 1ot 
of people, and also 1nc!uding the ~cretary on the air. 

I don't aee why we have to neceaaarily plan fo r a 
half -hour broadcast ri~t out ot the aiddle of a rally. 
ll.aybe we could accompluh both objectives. You can accom­
p!ieh the objective in a small town by a big rally wi th 
the people you want to choose to be there , and the banda, 
and the local butcher, baker, end oandlutick maker--

1m. G.lSTCfi : Jim, a halt- hour broadcaat on a national 
hookup is a tremendous kick eo far ae the town ia concerned. 

llR. K>GERS: Yea, but ie it a treaendoua kick fro• 
coast to coast? 

J.IR. ST.WFFER: You almoat have two entirely different 
problema. You can go to thie emall tO'IID and have the 
greatut Job, aa far aa the local ra!ly h concerned, tnat 
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you ever had in the world, great excitement, and p~ tribute 
to them, and even get a great press on it. Hut it doesn't 
mean that you are going to have anybody listening to you 
on the air. 

What you have to do ia, first of all, as Mr.Korgenthau 
said in his speech on llonday, "This il a people'• war," and 
if you are go1ng to talk over the air, you want to be aure 
you have the mechanics that are going to get you t he biggest 
liste.ning audience you can posai'&!y get. 

I think it ia very difficult to get that out of a 
small-town radio show. True, if you bring in llr. Eisenhower; 
and so forth, in addition to M.r. liorgenth.au, I think that is 
quite--

H.M.JR: Of course it would have been marvelous if we 
could have gotten General bisenhower talking to hia mother. 
Can you think of something as good which we can get? 

1Ul. STAUFFER: I think part of this you have to look 
at just from a mechanics point of view in radio. I didn't 
hear Mr. Smith's original idea on thia, but it aounda to 
me aa though you were almost talking about "We the People." 

Kechanica!ly, why not uae "V,e the People" and hav! 
them devote, without any commercialisa whatsoever, the1r 
time and their facilities, and let them go with you, set 
up the operation, and set all the butchers and bakers and 
candlestick m&kera ready to talk to you - maybe !et you 
run •we the People" that night . 

H.M.JR: Now, I never heard ·~e the People"; I have 
heard it mentioned. 

MR. GiST<Jh It would be all right . 

H.M.JR: I have heard of it over and over again the 
laat three daya,but I have never listened to it. ~hat do 
they do? 
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MR. GASTON 1 They inteniew people 11Jd tul atori u 
of people who have had unusual adventures . 

l.ffi. ST~FFER: And from eveey walk of !lfe, fr011 the 
poorest up to the top. 
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llH. GASTON : You can create an i.ntereating and even 
sparkling prograa in a little town if you have got the people 
~ho know how to do it, and your "We the People" staff is a 
skilled etaff in doing juat that thing. 

MR. STAUFFER: They could probably do a great job for 
you. I think if you are going to do it right you should 
almost have Mr. Yorgenthau run t hese people that night. 

MR. · PEABODY: There again, Mr. Secretary, we are in 
hot water right of f t he bat . 

H.K. JR1 'fh1? 

){&. PEA.BODY: It 
program which we have 
to han you do. 

represent. you going on a com:nercial 
consistently re tuaed - or they have -

H.K.JR: Who ia "they"? 

MR. GASTON: ie have sponsor ed programa . That last 
one was a aponsored program - Texaco waa a sponsored pro­
gram. 

• 
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AIR. PEABODY: Yea, but that wasn ' t putting the Secretary 
in the middle of the regular routine of the program. This 
thing ie still going to be "We the People . " 

UR. STAUFFER: I mean, "We the People" does a special 
assignment that night . I am only using that as an example. 

liR. G4ST..N : "We the People • would organize a special 
Wa r Bond celebration program, using t heir technicians -
entirely a War Bond pm gram. 

I4R. PEABODY : No COllllllerciah? 

JAR. GAS'IW 1 No. 

I4R. PEABODY 1 All right. 

H.)(. JR: I told Smith to talk to v.bomever the producer 
of "We the People" is, because it ie i.n the sue agency 
that be ie, and ask h11a 'llbether the producer of that - his 
answer was, "ihy can ' t we have 'We the People' do their 
half hour, and you do a half hour, and together--• 

liR. STAIJFFER: The main di.fferen,ce there is that "We 
the People" baa an established time on a good netwo~k , at a 
great time , and you automatloa1ly 'heve a big !laten1ng 
audience. · 

t.lR. Jl)GERS: What time? 

UR. STAIJFFER: Seven- thirty Sunday night • . 
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YR. GASTON: That ia six- thirty central time , 

MR. STAUFFER: What you are required to do if you 
go outaide of the eatabliehed channela ia to get yourself 
bad time. 

YR. ROGERS: Could they put that together in a week, 
do you think? 

YR. STAUFFER: ~e the People?" 

YR. ROGERS: Yea. 

MR. STAUFFER: Sure. 

lffi. GAS TOO: They would han muaic, and they would 
give the Secretary ten minutea or ao? 

WR. STAUFFER: It depends en how he wanta to do it. 
If it ia non- commercial, it aeema to me the really effecti n 
job would be to work through with the people- have him 
talk to them, "What do you think of it? Why are you buying 
bonds?" 

H.W:. JR: Ia the thing atagad? llo they pick the people? 
Are they rehearsed beforehand? 

YR. STAUFFER: Scae of theta ere. 

YR. ROBBINS: They work froa a double rostrua. Both 
have scripta before you and the aicrophone between you. 

WR.COWLES: Ooe possible apot i 1, to think thi1 out 
1ome mott, a little town of Red Oak, which is down in 
southwestern Iowa, relatively near Omaha. 

H.ll.JR: Where? 

YR. COWLES: Red Oak. It baa had the heaviest 
oa1ualtiea of any apot in the United States. From that 
town seventeen boy• were aiesing from the Tuniaian retreat 
there. It would be the equivalent of New ~ork City lo1i ng_ 
seventeen thousand men. 
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MR. GASTON: That eounde ewell. 

KR. COWLES: Tbe same proportion. 

H.M.JR: Tnat is eamething. Was it "Look" or "Lite• 
that went to a town which loet eo many people? 

MR. COWLES: "Life" did, 

Tbe Herald Tribune sent out a ata!! writer and had 
a feature atory on thia little town - what was their 
reaction, were they .. bittered, 

H.K.JR: Bow you are getting closer to what I feel. 
I aun, I han to !eel thie thing it I am going to do it. 

MR. COWLES: That would bring ths war - putting it 
in that eetting would bring the war home a good deal 
closer. 

B.M.JR: Let me explain to these gentlemen, because 
I have lived with this commercial stuff - I am always 
amused when I get advertising men defending making use of 
me. llut after all, we did do it llondey nig)lt. It waa 
perfectly dignified, end I paid my reapecta to tbe Bell 
Telephone. I think it wae you (Stauffer) or eamebody 
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who eaid - or Smith - that they would be delig)lted to get 
that auch notice. I gueu Smith aaid lt. ~t when we 
did Texaco, 11h1ch na the !irat one - did they uyllonday 
niltht that tiae waa being ginn? I don't know whether they 
dill or not. 

KR. ROBBINS: Yee, they did. 

MR. G.ASTaf: Tbey aaid, "'!'he Bell Telephone ~yet• 
hae surrendered their hour for a special program. 

H.K. JR: That il all Texaco ever did. Tbey eilllply 
would eay, "Tbe United States Treasury ia preeenting a 
ehow throu~ the courteey of tiae being donated by the 
Texae Oil capany, • period. Tbey did the aaae thing at 
the tnd. b.at wu the only plug they ever got. They were 
delighted with the results. 

Regraded Unclassified



- 14 -

. MR. GASTON: •rn thh can "We the People" prnenh 
a epeoial prograa devoted to eo and ao with the great 
privilege of preeenting the Secretary of the Treaeur1. 
Then we go right ahead. 

llR. COWlES: That ie right. 

MR. STAUFFER: What 70u are talking about !ita 
abeolutel1 into the whole "ie the People• formula, to 
go to the place. 

YR. ROBBINS: That ia exactl1 where we were, reall7, 
when we started f or 1our office 1eaterda7 afternoon, except 
aa to l~cale. We were talking about Cedar Kapida. 

KR. COWU:S: Red Va.k would get a big plq in Kansas 
Cit7, ~icbita, Omaha, juat to n~e aaae of the bigger 
places, and Dea Koinea - that would help. 

H.K.JR: Wouldn't it nationally - I mean, tue fact 
that I go there? 

WR. COWLES: No question, but I wae just thinking 
about the l.lmlediate illpact in the area. 

WR. GASTON: It is big enough so we would have no 
trouble about telephone wire facilities and getting your 
broadcaating equipaent in . 

WR. COV.LES: llo. 

KR. GASTON: There ia a big lithographing firm there. 

WR. STAUFFER: Radio facilitiea--

Kit COlliES: No hookup. 

KR. STAUFFER: Ie that where they do the actual broad­
caat, Just mechanically? 

KR. COWLES: You can pick i t up in Red Oak. There 
would be a hall there . It would probably be an asseably 
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hall in the higb school in Red Oak where you wquld actually 
put on your broadcaat . You would have to aend in remota 
control pickup. We could aend that down from Des Moines 
or the omaha station could aend it down. 

H.M.JR: Would the A"'f want ue to publicite the 
taaaerint Paaa and the great lo•••• we took there? 

WR. GASTON: It hae already bean told, about the 
great louu. We are honoring ked Oak on account of thia 
thing which hat already bean told. 

' 
WR. COI\LES: I didn ' t think there would be anJ probl• 

on that accra. 

B.M.JR: Did you want to honor a town loaingaan in a 
defeat? I mean, it is a very nice piece of paychologf 
if you had a town which had lost seventeen men in a victory. 
I am juat raising it. 

MR. GASTON: Look, here 1& the reaction of a little 
American town to a heavy loaa, and what do they do? They 
come back fighting. They do all thia for War Bonds, and 
ao on. 

B.M.JR: But supposinf, Herbert, just to be a little 
argumentative, you could p ck a town w!th rela tively as 
many losaee, but it waa in connection wi th a victory. 

KR. GASTON: I don ' t think it iaprovea it at all. 

KR. ROGERS: Don • t you think thia h part of the 
broader Tunieian campaign which look• to be going well 
now? You don 't have to .aphasia• the aetbact. 

B.ll.'JR: I was hopin& aoaebody would ear it wae better 
to taka the defeat - it would be a good !mer can spirit . 

KR. GASTON: The thing I was trying to eay is, JOU 
gat the reaction of a aaall town to thaae heavy losses. 
They OCilt back fighting. 
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MR. ROBBINS: Cet•tainl7 there wouldn't be an7 
hesitation in England of pa7ing tribute to the aen who 
died at Dunkerque , 

B.Y.JR: No, I think it ie good. I waa juat raising 
it, aaaing if an7bodT thought it waan't - I think 70ur 
illuatration ie excellent. I juat wondered, Bill, if -
I waa laTing a trap . I waa tr7ing to aee if aD7bodT 
thought there wae eamething there. 

MR. COWlES: That doean •t bother me anJ. 
in that town the7 don ' t regard it aa a defeat; 
tboae bo71 fought with great hero! ... 

H.K.JR: I like it. 

You eee 
the7 aaewat 

203 

MR. G!STON: !a I aaJ, we haYa got thia alogan for 
thia campaigQ, 8 Tbe7 Give Their LiYta; You Land Your Yone7.• 
Here are the bo7e that baye given their li•ee. 

H.K. JR: What do JOU think, Stauffer, tram a stand­
point of radio and radio technique, and getting the 
audienoe'l 

MR. ST!UFFER: I think it would be infinitel7 better 
to do it thia wa7 aa a definite aaaigoaent for an eatab­
liahad radio ehow. You etart off on a good ni~t with 
special publicit,r, and I think fOU would do inlinitelT 
batter than to go off and fet a halt hour outside of the 
regular cbanntle. You won t get a halt hour unleas you 
taie over a oammercial time, and thia abo• fita your whole 
th••· 

MR. GASTCII: !hi a ia one a how tba t baa developed a 
technique which we will ba•e to uae in &01 event in thie 
ahow we art going to put on. 

MR. PEAB~DY: Tbe7 ban that reeounding thing "We 
People Speak. 

H.M,JR: 1ih1 are JOU eo worried about aT dignit(l 

( 
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liR. PEABODY: .li.r. 'SecretarJ, I Ill not worried a bout 
your dignit7 at all. I am only worried about what I am 
advieed~ae been the polic7 in the paet . In other words, 
the radio people tell me that this question of going on 
an hour which is ident ified with a commercial sponsor has 
been brought up man7, man;r t imes . A lot ot people han 
cane and aaked tor rou to go on, and the;y have abays said, 
"No.• I just didn't wan t to get JOU into trouble with 
sane body that might hne been turned down within the last 
eix months on the same general sort ot thing. 

.li.R. STAUFFER: I think there are two war• ot doing 
it. One 1a JOUJo and .. ,., "liaJ we haTe 7our time, • and 
70u }!Ut on the r aOillething that has nothing to do w1 th 
what they haTe been giving the people in e1tablished time. 
Here what J OU are doing is asking them to do their job 
that the7 have alwa;ys been doing, "We the People Speak, • 
with all the same kind of people. 

MR. ROBBI NS: The wor2t that can happen to them is 
that they lose their commercial participation in that 
show, but the show ma7 be a better show - we would put 
on a good one without loai~g--

.IIR. PEABODY: The7 don 't lose anything. It is a 
wonderful thing for them. 

YR. STAUFFER: You see the two different ways? 

YR. PEABODY: I under stand exact11· don't mistake ae . 
I think this is absolutely what we are iooking for . 

I don ' t want ,7ou to say to me, "1by didn't you tell. 
me our people turned down saaebody else three weeks ago? 

H.K. JR: Let me ask stauffer. Put ;yourself back 
three weeks ago. You were running 1eventy-five showL 
Are you oonaoioua that the Treasury turned you down or 
an;ything? 

YR. STAUFFER: No. Ruthraufh .and Ryt an11rlgh\~011 

could do thia e111e job on "Vox Pop. Ac ua 1 aga 

~· ·t 
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it is the Toice of the people. As I under stand it 
tbeira 1a Monday night . I understand you want to do 
tbia before. 

MR. ROBBINS: There ia a point here that I want to 
explore a little bit. Your thought ia that the Secretary 
would be the leader - would be tlie interviewer on this? 

KR. STAUFFEJt: 
Tiewer, 

Abaolutel7. He ought to be the inter-

IIR. ROBBINS: That, I think, baa great power, 

Bow do JOU react to that? Would you like to hear a 
record ot one of these things ao you know? 

H.U.JR: Yea, I would like to hear it. But on the 
record, l apeak so seldom and ! get all these invitations. 
I ~ve one excuse or another - I don 't want to apeak 
unfesa there is an awfully good reason, and then, too, 
it isn't .Just radio - I just don t go. I only make three 
or four speeches a Yf&r, and I have been very, verJ sensi­
tive - I mean, I don t .-nt to be used. I heve no more 
heeitanot abo~t doing this than I had the other night 
saying• Thanks to the courtesy of the Bell Telephone 
Syat• --

KR. PU8:1DY: That is all right then. 

B.K. JR: • •• proTided that they limit theaaelves to 
the beginning and the end, 1 Tbia time ia donated by the 
Gulf Oil Ccapany, • and no more. I mean, if the7 just 
say that and no aore but I don ' t want th• to do what 
Coca-Cola does . I h~pe t hat ian't a Rutbrauffe and hyan 
abow. li.aughter) Conatantly, every two minutea - one 
minute it i a the A~, and the next minute it ia Coca­
Cola. 

Anyway, if the An~~ i a willing that ia their 
buaineu. 
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KR. GASTON: Sunda7 nightie .,e the People,• ien' t 
it? 

KR. STAUFFER: Yea, 

KR, GASTON : And ~ox Pop" i a Konday night about the 
ume hour? 

KR. STAUFFER: light o' olock. 

IIR. GASTON: l ither one ot the hour a would be good. 

H.K.JR: Let ae aek acme ot fOU people - the 25th 
happens to be !uter. Do fOU think anfbodf would take 
offense at our doing it on Easter? 

KR. COWLES: I don't, for thie t7Pt of progra. 

KR. ROBBINS: No. 

KR. GASTON: How about eYening church eerYicee? 
The hour ie seven- thirty. 

H.K. JR: Do thef ben church on Sunday night? . 
KR. GASTON: Same churches would haYe aeven-thirt, 

eerYioee . 

KR. S'l'J.UFFER: It ia the biggnt radio liatening 
tiae of the whole week. 

H.K. JR: I d011' t kn9w. Art fOil taailiar with ~ox 
Pop, • and .. e the People ? 

KR. STAUFFER: Yea. 

H.K.JR: Which would be the better show? 

KR. STAUFFER: I think ·in one rtapeot this ia closer 
to -we the People.• ~ox Pop" for tht peat 1•ar and a 
halt baa covered all the j rmf eetabliabmenta, the ~ptb 
West Point, Annapolis, war plants, and eo forth. · e e 
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People• bringa people f raa all over the nation to New 
York, f rom ever1 walk of life, men and women, rich and 
poor. 

H.W. JR: To New York? 

lm. STAUFFER: The1 would have to move this show 
for thia par ticular time out there. 

H.W.JR: That in itaelf would be a nonlt7. Jnd 
JOU aa an advertising man don ' t think it wo11ld hurt 
Gulf Oil anTl 

lm. PEABODY: I think it ia wonderful for Gull Oil. 
Gulf Oil ia aitting back and worrying abo11t what the7 are 
going to aa7 on the CCIIIIIerciala, an101• The7 all have 
that prob.l•. '!'hia ia a wonderful thing. 

H.M.JR: I don't think.anrbody is aore aenaitive 
to being used than i am, and I wouldn't hesitate to do 
this . . . 

lm. GASTON: Of course t heir understanding would be 
that there would be nothing from beginning to end, either 
openlng or cloaing, except the atatement that •Through 
the courtesy of the Gulf Oil Compaey ' 'll'e the People' tonight 
present a apeoial program. • Then thef can tell what the 
apecial program ia and go ahead with t . 

lm. STAUFFER: I think what Bill uka in relation to 
Mr. Worgenthau ia iaportant, and that ia hia willlngneaa 
to work with theae people. I think it fOU are going to 
do a great job on it that actuall7 7011 ahould run the 
abow the "1 thei r preaent ll. C. runa the ehow. Be will 
be there, 7ea, but 7ou ahould talk to the people, aek 
them qutatlone. You tell th• what 7ou thln.k the7 ahould 
t ell you t o 70U don ' t juat coat on aa a apot, and that 
will bt a brand new kind of radio thing. 

H.M.JR: You and I hit it off verr well 
Do you auppoee 70u could help me on th a? 

lm. STAUFFER: I would. be delighted. 

the other da7. 

207 

Regraded Unclassified



- 21 -

MR. GASTON: The other way would be to have the 
regular K.C, and introduce the Secretary in reply to 
these people. 

MR. COWLES: That haen't the kick to it , 

MR. ST.lUFFER: Rot nearly the kick of Kr. Korgenthau 
lwuelt. 

MR. PE.lOODY: It would be wonderful for the SecretarJ 
to do that. 

KR. CO\U.ES: The Secretary in talking to these people 
can work in the arguaenta about the bonde and eo on. lhen 
that aoript i e prepared you can get it right in there, 

KR. ST.lUFFER: .lnd you will have to coach thea too, 
because aaae o! these people get 'up there and they are 
soared to death. They have a thing right in front et 
them; and when you aak them a question they just go 
cold. You will have to prod them to get it out of them. 

H.K.JR: I have done something like that before, once, 
and I waa fairly good at it - I mean, getting the people 
up to the alcrophone to apeak. I did that at the Inter­
national &ainua llachinee plant at Poughkupaie. I got 
about a d.ozen people up to the microphone to talk. 

KR. ROBBINS: This would probably anticipate a little 
waiW-Up beforehand, even with the audience and all present. 
You will have to get the whole audience i n condition for 
it, and the people, and everything elae. 

KR. PEAOODf: WUt would thia repreeent in time, . the 
Secretary being out in Red Oak actually working on tbie 
thing? 

KR, STAUFFER: He would have to be out there and 
probably spend the whole afternoon with theee people. 

H.K. JR: That ie all right. 

KR STAUFFER· You would have to go over your talk• 
with tb; individu~la who are going to be brought up there 
becauee there will be everT kind of peraon in the world. 

I 
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llR. ROBBINS: They uaually get about eight people on. 

MR. STAUFFER: Yea, seven or eight. 

H.K.JR: Haven't the7 got their people who do this? 

MR. STAUFFER: Their people would bt there aa a 
matter of tact, all of th... They would have the people 
and they would work with them in advance; but the thing ' 
that you would have to do, eo thet they wouldnlt freeze 
up solidly on you. on the air, ie get thoat people to know 
you aa a huaan be1ng eo they won't be frightened to death. 

KR. COWLES: You would have to run through the ehow a 
couple of tiaea. 

Mi. STAUFFER: !lao to get a aenee of tiaing. Their 
reactions are never quite the eame. 

B.M. JR: I am willing to do it. 

MR. PEABODY: I wouldn't worry about it at all, having 
eat in at the preee conference thia morning. If you run 
it the way you run thoee- -

KR. STAUFFER: You would have the moat expert help, 

209 

I can tel! you that. These boys know what they ere doing. 
The •how would be saoothly run. It would take rou, I 
think, probabl7 - mechanically the !lrat thing we would 
have to do would be to get Young and Rubicam' a agresaot 
through Gult to devote this whole ahow to it, and then get 
their producers and writers to cane down here and decide -
find the ptoplt lmaediately. lbey are going to get the 
moat intereating ones and then come doan here and prepare, 
litera!l7 all the interviewa that you are going to have. 
!lao if jou want, there ia no reason why you can't cut . 
aaatbody into it - a thing llkt that apot fraa North Afr1ca, 
i f you want, in the midst of it. 

H.K.JR: I think the trouble with that thing ia ;you 
never know - you get a half hour - I mean, you announce 
the North Africa thing, and then· it doesn't come over. 
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){R. PE!OODY: We lost that spot Sunday on the !1'1111 
hour. 

H.V.JR: I am more than willing if the people think 
that it isn't sufficient attraction, and I have no feelings 
that I go there with thsa - if they want eanebod¥ else on 
the air that same evening besides myself - I mean

1 
same 

performer -but this spotting somebody in, I henn t heard 
it done well yet. Maybe it is . 

MR. ROOERS: I think it would out that show in 
ph cu. 

MR. ST! UPFER: You don ' t need it in this show; 
aotuallT 70U don ' t. 

MR. G! STON: We can work the reverse ot that. That 
is, OWl Foreign Service will take this show and send it 
to North !frica. 

MR. COWLES: That ia r ight. 

H.K.JR: That is all right . 

How do you feel about it? 

Kit ROOERS: I think that aounda twell. I think it 
ia the &newer to the thing. 

B.K.JR: Herbert? 

MR. G!ST<If: Yei, this ia right . This ia a natural. 

H.K. JR: Who will pick it up now? 
' MR. PR!OODY: Who will get &ni th rigbt away? 

H.K. JR: S.it~waa to oall at quar ter of four . 

MR. PUBODY: I oan • t au whf the II thinga htn to 
be hooked liP together eo clo1tl7 the t they oou.ldn t be 
eeparated out. Let'• let Fred go ahead with the newapaper 
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thing that be was going to work on. Tbie ie not now a 
speech, Kr. Secretary. This really ie a radio ehow. I 
don't think Fred baa a place in the eoript, do you? 

lo!R. STAUFFER: No. 

MR. PEABODY: I don't think be oan - that really 
ien't his job. This is a job for radio writers now. 

lffi. STAUFFER: Coapletely, 

(The Secretary held a telephone conYereation with 
llr. Sllli th. ) 

KR. PEABODY: You will call Tea; and after you tall 
to Toa, then get Chat to call Gulf. 

KR. GASTON: This ia a natural; this ie good. 

H.lo!.JR: I do want the Army--

YR. GASTON: I will call them rignt away. 

H.K. JR: Yea, but say we are thinking of going to 
Red Oak and why, and do they think that is ae good a town 
as any - baYe they got an7 town they would rather haYe 
us go to. 

KR. GASTON: All rigbt • 

• 
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.lpril 15, 1943. 

TO: Secretary Morgenthau 
FR<Il: Mr. Gae ton 

Lieutenant Colonel James S. 
Collins , Executive Assistant to 

212 

General Surles, Director of the .lrmy'a 
Division of Public Relations , adviaea ·• 
me that the War Department approves 
our selection of Red Oak, Iowa, as 
the aotting for a special production 
of the program ~e the People" on 
Sunday, .lprll 25, and is not able to 
suggest at the moment any more appro­
priate place . 

. 
Copy to l&r. Peabody.~ 
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Apr11 15, 1943 
11:25 p.a. 

l!KJr: Hello. 

Operator: 

HMJr: 

Operator: 

HMJr: 

John V. 
Schott: 

l!KJr: 

S: 

l!KJr: 

S: 

KMJr: 

s: 

IIMJr: 

Operator: 

s: 
Operator: 

Secretary Stlmeon Juat lett the ottlce. Mr. 
Schott ia on the line and v111 apeak to you. 

All right. 

All right. Here you are - Mr . Schott. 

Hello. 

Yea, Mr. Secretary. 

Mr. St1aaon baa ge net 

Yea, be haa. 

I aee. 

Ia there - maybe Mr. McCloy could take care 
or the matter tor yout 

Yea , let me talk to Mr. McCloy. 

I'll have to tranarer you to hie phone. Ir 
you'll Juet hold on one minute, pleaset 

I 1 ll hold on. 

Yea, pleaee. 

1'ranafer to 2)85, pleaae. 

Thank you. 

John McCloy' • 
Secretary: Mr. McCloy'• orr1oe. 

IIMJr: 

Secretary: 

Thia 1a the Secretary or the Treasury speak­
ing. 

Vbo ia thief 

213 '-

HMJr: The nue 1e Morgenthau. I vork 1n the Treaeury. 

• 
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Secretal7: 

KMJr: 

Secretary: 

John 
McCloy: 

IIMJr: 

M: 

IIICJr: 

II: 

HNJr: 

1(: 

HIIJr: 

1(: 

HIIJr: 

M: 

HIIJr: 

M: 

HMJrt 

M: 

HIIJr: 

M: 

- 2 -

Yea. 

Could I apeak t o Mr. McCloy' 

Juat ~ · aeoond, air. 

Hello. 

Hello, Jack' 

Yee. 

Bow are you' Henry Morgenthau. 

Hello, hello. How are you' 

Okay. 

Fine. 

I tried to get Mr. Stimeon and he'e out .•.• 

Yea • 

• • .. and - I - ao I'd like to tell you what I 
wanted to tell him. 

Yeah. 

I'• considerably d1eturbed at the ru.or that 
I'•• heard that you're not go i ng t~ continue 
to uae Lieutenant Colonel Bernatein. Bello' 

I didn't know about it. Be'• oYer there nov, 
ian't he' 

I know. 

Yeah. 

But I hear that you're not going to continue 
to uee him on anything new, at le••r that'• 
what the goaaip that I get - it ien t goaaip, 
I mean it oomee, I gather, trom a Colonel 
Hol•ea. 
Well, it'a neva to me. I d,on't !<nov .... 
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KMJr: 

II : 

KMJr: 

II : 

HXJrt 

II: 

HXJr: 

M: 

HMJr: 

M: 

HIIJr: 

M: 

RMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

Well . ••. 

Yeah·. 

- 3 -

•... I want to take a minute, aee, beoauee ••• . 

Yeah. 

•.•. he waa a very valuable man here ••.• 

Yeah, ye.ah. 

•... and I think be dld, from all accounts and 
aa I understand, a very good Job under very 
dittioult oirouaatanoee. 

Yeah, yeah. 

I dld write a letter to Mr. Stimeon and eaked 
h1m to see Bernate1n when he got back. 

He d1d, yea. 

And then he saw you . 

He saw bo th St1maon and me, yea. 

And I don't want to- I - have the man 1n any 
way pun1ehed baoauae he went over the beads ot 
eome people at my reque1t. 

Ob, I don't think that '•·· ·· 

Wel l, tnere'e eome- l ook, Jack •.•• 

Yea. 

•.•• there's aoaetbing tunn;r about this vbole 
bue1neae. 

Yeaht 
And there - there certainl y 1 a a military 
report on what be d1d and all the reet ot that, 
and I - I wae go1ng t e aak Mr. Bt1maon whether 
he vouldn 1 t look into 1 t . 
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M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

- It -

Yea. 

And could I aak yout 

Surely. 

And I''d like Mr. Stimaon peraonaUy to know 
about thla. 

Sure, all right, I 1 ll apeak to him ••.. 

Because Bernstein ia too good a man to be 
aaorit1oed ror some pr~Judioea or whlma. 

Yea. 

And •.•. 

You thlnk there waa aome military report on 
himt 

I know there's a mll1tary report on hlm which 
11, they tell me, aoea hlgh. 

Ob, not adverse. 

No, they tell me 1t1 a a wonderful ••.. 

Yeah. 

•.•. mlll tary report. 

Well, I - I - I've beard nothing but good. 

And even the Prea1dent told me, •I understand 
Bernstein 1a doing auch a good Job." 

Yeah. 

• ow along comee thia Colonel Holmes -- I 
don ' t know who bela or what be waa ln clvll 
lite-- and 1t l~oka, ror some reaaon •.. . 

Well. •• • 

1 h I can ' t understand, be'e belng • .•. wh c 
ahunted. 
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![)(Jr: 

)(: 

HMJr: 

)(: 

HMJr: 

)(: 

!DCJr: 

)(: 

!DCJr: 

M: 

HM.Jr: 

M: 

HIIJr: 

II: 

KXJr: 

M: 

HMJr: 

N: 

!OOr: 

)(: 
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Yeah. 

Now •.•• 

Well, let me- I'll - let me l ook into and 
I 111 apeak •.. . 

But there's something •.•• 

.... to the Seoretal';y. 

Something doesn ' t eaell l'ight. 

Yeah. 111gb t. 

And I lite right troa the t op •••• 

Rl.gbt, right. 

.... because tbere ' re not many men that ha•e 
the information that he baa. 

Rl.ght. 

And t he talk 1a be mixed in poll t1oa - he 
didn 1 t mix in an;y pol1t1os. 

Yeah. 

He kept Ilia ears open •••• 

Yeah • 

•.•. but be- he tended atriotl;y to h1a own 
bua1neaa. 

Yeah, 7eah. Well , I' ll l ook into it, and 
I'll apeak to the 8eoretar1 in the morning. 

And I'd like to have an an ewer. 

Right. 

Pleaee. 
Well I'll - I'll get right atter it, and 
I •u' _ and I '11 tall< t o the Seoretar)' 1t 
he' 1 not in n.ow -- I 111 talk t o hill the 
t1rat thing 1n the aorn1ng. 
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!IIIJr: 

K: 

HMJr: 

M: 

HliJr: 

M: 

RIIJr: 

M: 

HMJr: 

M: 

HMJr: 

K: 

!IIIJr: 

M: 

HXJr: 

M: 

BMJr: 

K: 

HKJr: 

K: 
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And - and you look up hle ettlclency report. 

I v111. And he'e a l ieutenant colonel, len't 
t.te' 
'!hat' a right. 

Yeah, all right. 

And I'll. .•• 

And I know hill - didn 1 t he - d1dn 1 t he used -
1an1 t- wasn't he at Mi tchell Taylor in New York 
t or awhile' 

Tnat I don't know. 
aonetary section. 
tell ow. 

But he headed here our 
He'e a brilliant, olncere 

He'e a lawyer, l en't he' 

He'a an attorney. 

Yeah, yeah. 

And he headed the - aort ot tl acal section 
over there •.• . 

Yeah. 

••.• got along very well wl th Robert Murphy •.•• 

Yeah, yeah. 

••.. and I underetood that Murphy liked h1a 
and used h1a. 

Yeah, yeah. Well. .•• 

And - and he - he did an invaluable piece ot 
work. 

'!hat' e right. 

Now Just to ehunt him atide t or no good 
cauaea, if that'a correct ..•• 

Yeah, well, let me look into lt. 
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11)4Jr: 

M: 

HMJr: 

M: 

lll4Jr: 

M: 

HXJr: 

M: 

I!IC.1r: 

- 7 -

I' 4 couch ra tber have h1111 coae baolc here 
en4 help ae. 

Sure. 

I - I mean it. 

I un4eretan4, sure. 

'!han to have b1111 waete4. 

Right, sure. Well, let ae look into it. 

Will )'OUf 

Xeab, tine. 

'!hank )'OU, 
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() 4/15/43 

White'• draft or HK,Jr'a teattaonr 
before Senate Committee whieb the7 
diacuaaed at Secrete.rr'a bouae the 
nening of 4/15/43 

' 
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Statement of SecretarJ Morgenthau before tbe 
Committee on Banking and Currenc1 

of tbe Senate 
Friday, April 16, 194~ 

Extension of the Stabili&ation Fund 

't{l.ifv 3 .221 

on April 12, 194~ Senator Wagner introduced a bill (S 991) 
extendinG to JUne ~0, 194~ the powers relating tQ. the Stabiliza­
tion Fund and the power t o alter the gold con tent of the dollar 
both of 'Ohich under the present l aw will otherwise expire on / 
June ~0, 194~ . I am appearing before you in support of this 
bill . 

In f111 previous appearance before your committee to recQIII­
aend the extension of these powers, I emphasi&ed the emergency 
necessitating the continuance or these powers. It is hardly 
necessary to aay that the emergency ia greater now than it waa 
when I appeared before your committee on June 1~, 1941. The 
mone t ary situation throughout the world ia potentially mor e 
uns table than it haa ever been before, The powera extended 
under the proposed bill will he lp au ure currency stability and 
help avoid competitive currency depreciation in the critical 
period following the war. 

Tho apread of the war to this hemisphere and the pr esence 
of American forces in many countries ~bro~d have heightened the 
importance of our currency relations with those countries. The 
gol d , currency, and stabiliza t i on operations of the Stabilizat i on 
Fund in the past two years have reflected these changes in the 
world situation. 

While during moat of the period aince 19~4 there was a 
heavy inflow ot gold into the United States ao that the Fund's 
purchaaea exceeded i ta sales of gol d, during the last two 
fiscal years the Fund bas sold more gold to fore ign countries 
than it baa purchased . In the tiacal year 1942 the Fund sold 
$644 million of gold to foreign countriu and purchased $162 
million ot gold from foreign countries. So tar in the fiscal 
year 194~ the Fund baa sold $401 million ot gold to f oreign 
countries and purchaeed only $27 million from foreign countries. 
The Fund ' a sales of gold have been made to 21 different countries. 

Aa I have aaid to this committee before, I know of no 
bettor means of settling international balances than with gold. 
For th1a reason it has been, and ia, the policy of the Treasury 
to taoilitate tho continued use of gold tor the aettlemenb ot 
internati onal balances . Our Stabili&ation Fund has definitely 
contributed to the implementing of thie policy. Since I last 
appeared before this committee the Stab1li&at1on Fund has · 
entered i nto three gold-purchase agreements with Russia and a 
: old-sale agreement with Cuba. 
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under the sold-aal.e agreement wi tb ~'ba, which waa aignod 
on July 6, 1942, the Stabilization Fund baa undertaken to sell 
~old to Cuba, payment to 'be made i n Unite~ States dollars within 
120 days tro:n the dat~ of such sale. Under this a~eement Cuba 
nas already acquired 925 million in sold, all or which has been 
pai d tor . The agreement with Cuba was doslcned to facilitate 
tao accumulation and t he maintenance of a gold reserve against 
Cuban currency as provided 'by Cuban law . 
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During the past two years we have made and completed throe 
gold purchase agreements with Russia. The agreements called tor 
future delivery of gold purchased 'by the Stabilization Fund with 
an advance on such gold prior to ita delivery. The obligations 
of Russia und~r tbeae agreements have been fully met. Tbe dollars 
~ade available by these gold transactions were uaed by Ruaaia to 
pay for purchaaea of ~oods and services in the United States 1n 
addition to the materials o'bta!ned under tho terma of the Lend­
Lease arran&omont . 

The aeries of stabilization agreements under which the 
Stabilization Fund cooperates with other oountriea to facilitate 
the maintenance of stability in the exchange rate of currencies 
of other countries with the dollar have been extended since 
July 1, 1941 . 

On !lovem'ber 19, 1941, a stabiliZation agreement was entered 
into with the Government of the Republic of Mexico and the Bank 
ot' Mexico for the purpose of sta'b'il1z1ng the United States 
l!ex1can peao rate of exchange . It 1s still necessary under this 
agreontent for the Mexican Government to confirm its authority to 
guarantee the performance of all obligations undertaken by it 
and the Bank of l4exi co. 

On February 27, 1942, a stabilization agreement was signed 
with the Government of the Republic of Ecuador for the purpose 
of sta'b1Uzing the United Stat.es -iollar-Ecuadoran aucre rate of 
exchange . The agreement is now in force, although no stabiliza­
tion operations have aa yet 'been necessary under thia agreement . 

Aa a further link in the closer relations between the 
Governments of the United Stateo and Iooland, a stabilization 
agreement waa signed with the Government or Iceland and the 
National Bank or Icel and on May 5, 1942 , for the purpose or 
stabilizing tho United States dollar- Icelandic krona rate of 
exchange . This agreement is elso now in force, although n~is 
stabilization operations have aa yet been necessary under 
agreement . 

July 1, 19'·', we have renewed tho In the a ame period since ....,. 
stabilization agre ements wi th China and Brazil . 
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We have two stabilization agreements with Chine Ond 
the rtrat of these agreements, which was aigned 1n 19~7 ;.r 
Stabilization Fund held nearly $49 zillion of yuan on P~bru:r 
19;8 . By October, 1942, China had completed the repurchasin Y 

10
• 

of all the yuan. On December 31, 1942, this stabilization a~r 
ment was renewed. The Stabilization Fund does not at this ti ee-
bold any yuan under this agreement, me 

The second agreement wi th China was signed on April 25 
1941 · The firat transaction under this agreement took plac~ on 
December 10, 1942, when the Stabilization FUnd aoqu1red $10 mil­
lion of Chineee yuan. On June ;o, 1942, this agreement was 
r enewed for one year. No additional operation• have been under­
taken under thia agreement , and the Stabilization Fund now holds 
$10 million Chinese an under the repurchase provisions of 
this agreem n AM ..N\ 

The stabilization agreement with Brazil wu "Signed in 1937. 
On November 5, 1941, we bought $8 million in zilreie fro~ Brazil . 
Aa Brazil's fore i gn excbanse position waa etrengthened these 
milreie were repurchased, and on February 25 , 1942, the Stabili­
zation Fund held no more milreis. Under another secti on of this 
•~• agreement we h ave sold $74 million in gol d to Brazil for 
dollars for the purpose of strengthening the monetary reserves 
of Brazil . The agreement with Brazil was renewed on July 15, 1942 · 

In September, 1942, we entered into an agreement with the 
Government or Liberia to facilitate the conversion or the cur­
rency sys tem or that country from sterling to dollars. Th& 
Liberian Government had for a long time been eager to adopt the 
exclusive uee or United states currency and coin, and the need 
f or such a conversion became more urgent in 1942 aa additional 
aritiah coin could not be secured and aa American troops 
stationed in Liberia brought in United States currency and coin. 
The Stabilization Fund is facilitating the conversion of the 
Liberian currency ayatem to dollars ~ an agreement to 
purchaee with United States currenc7 the Britieh coin withdrawn 
from circulation . Arrangements have been made wi th the British 
Government to dispose of these Britiah coins without cost to the 
Stabilization Fund. 

Two proposed etabiliza tion agreements are now pending . A 
draft or an agreement to facilitate the • tab1lizaticn or the 
dollar-boliviano rate of exchange is now being considered by 
Bolivi a. We are alao engaged in discussions with Iran under 
whioh the Iranian Government would undertake to provide rials 
for the nuda of our ArmY and other oovernmen t agencies in 
return for dollars paid to the Iranian aooount in this country. 
Ae part qf tbia agreement the Iranian Government undertakes not 
to change the dollar- rial' rate of exc.hange w1 thout prior consul-

tation, 
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In tbe more than nine years Since the Stabilization Fund 

waa created it has been operated wi th scrupulous care , Not 
only have we succeeded 1n keeping intact the resources that were 
entrusted by the Congress to the President and the Secretary of 
the Treaaury , but in the course of performing our broader func­
tion of maintaining s tabili ty of exchange rates we have been 
able to accumulate a net profit which now exceeds $30 million, 
I do not wish to emphasize the profitability of the operations 
of the Stabilization Fund. I prefer to atraaa the success of 
the Stabilization Fund in its fundamental purpose of bringing 
about a greater degree of s t ability in exchange relationships 
ot other currencies wi th the dollar. 

The pat t ern tor 1n tern a tional mona t&l'1 ooopara tion that we 
have developed in the operation of our Stabili&ation Fund holds 
a real promise ot achieving currenc1 a tabili ty 1n the post-war 
period. We took an important step 1n the direction of interna­
tional cooperation for currency stability through the Tri-partite 
Accord in 1936 . Unfortunately, the functioning of the Tri­
partite Accord was interrupted b7 the war. Nevertheless, we 
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have continued t o embody the principles of that Accord in our 
stabilization agreements wi th our neighbora 1n Latin America and 
with other friendly countries . These agreements provide for 
111aintenanoe of exchange stability and t or per iodic consultation 
on financial and economic conditions that may affec t the stability 
of exchanse rat es . Under provisions safeguarding our interests, 
we havo made available the resources of the Stabilization Fund 
tor the purpose of maintaining stability of exchange rates . In 
the five years before the war and in the near11 four years since 
the outbrea\1: of war , the operations ot the Stabilizaticm Fund 
have contributed to maintaining relatively stable exchange rates, 
daapite the unprecedented conditione of political and economic 
dieorder, 

Power to Alter the Gold Content of t he Dollar 

The power to altar the gold content of the dollar was given 
to the PreSident b7 Ti tle III of the Agricultural Adjustment Act 
or Nay 12, 19 33, and, reaffirmed wi th ito praoent limitation b;y 
the Gold Reserve Act of January 30, 1934. On January ;1, 193~. 
the President fixed the dollar at i ta present gold content, Which 
has remained unchanged for more than nine years · 

This power was given t o the Pr esident in the mi dst of a 
deep depression unques t ionably prolonged and intensified by 
the general dep~eciation of other currencies whi ch deetroyed

1 the markete for American producta abroad and brought rui:;o~~ 1 
low prices . The revaluati on of the doldlar w~: ~.~!~~ f~r :he 
step in the reatoration of foreign and omea o 
indus trial and agricultural products of the American people · 
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ThU power g i van to the Predden t to de terllline within I 
limlta the gold content of the doll ar coul~ not safely be 
terminated until a satisf ac tory means wae available for a ssuring 
the atab111~at1on of the appropriate exchange rela tion among 
currencies Md a voiding competitive currency depreciation'. 

1 
The President recommended and the Oongrees enacted extensions· ' 
of this power ln 19~7 and aga.in in 1939 and 19~1 . 

We are all agreed thct no one can benefit from a comoeti­
tivo race in the depreci ation of currencies . If such a devel­
opment ia to be . avoided, we must frankly face the danger of 
competitive currency depreciati on i n the post-war poriod. It 
is not possi ble at this time to forooee the pattern of pos t -war 
aonetary developments . But thia we do know: that if we are 
to avoid competitive depreciation of currency after the war, 
it would be helpful to be armed wi th tbia power aa a warning 
that we ahall not permit the international economic position 
of this country to be undermined by competitive currency 
depreciation • .--
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UNITED STATES TREASIOO' 'liAR FIIIAI.'CC c<UIITT£& 

WASHII;QTO!I, D, C, 

Bt/LU. "l'' N 
April 15, 194J, 

Publicity Directors, \'lar Finance Cocmittee : 

Secretary lolorgent hau•s speech of~. April 12 at 

csmepo lbll, a copy of which you have ~roady recoiVe<l, ~ 

well serve a.s t he koy note speech o! the driw, The attached 

cditoria1 f'roa the !lew York Sun, April lJ, 190, entitled "ilbere 

the l!onoy Goes• 1a evidence o! the wn:r t he opecch 1a being quoted, 

The attached ta~e frao the llew York Hor~ Tribune, 

April 12, 194J, entitled "The April Bond Baeket," repreoonts 

nnothor 1Dterestin& piece · Or editorial cooporati;,, You will 

note thnt thny picked up data fran our bookleto nnd tabuloted it 

in t he 1.r """ way , 

Enclosuroo (2) 

ADV- 22 

Stuart Peabod1, 
!lead Adwrt1o1ng Spocialiat. 
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U!IITEil STATES TJ!EASUJ« WAR FIIWtC£ CO!llaTT!l: 

WASJIDIGrOII, D. C. 

BULJZriN 
April 15, 194), 

Preaidanta , Federal Reserve Bsnl<a 1 

Wo are enclosinl; a copy or tho addreso cado 

II)' the Jlonorable l!llrrinar s. £cclea aver the m ... lietwork 

l!ednosda(r, April 14, 10::30 p.m. 

Tlda tall< i s i'lllJ. o! splendid cater14l which 

we reel cnn bo uaed in the dutricts in maey wa.yo, 

Stuart Peabod,y, 
!lead .l.dvertu:l.ng SpeoWut, 

&lcloaur. (1) 

Copies to Executive llanagers, Victory Fund Comittee 
Publici t;y Directore, War Finance Ccmnitteo 
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RADII) ADDRESS 
OJo' 

MARR!IIER S. ECCLES 
C!Ul JW.N, BOARD OF GOVERIIOIIS 

OF THE 
FEDERAL RESBR~ SYSTEM 

ON TIIB 
!lATIO~;J.L RADIO FOIIIll 

CO!IWC'l'ED BY 
TIIB ltAS!UNGTON !:VEJilNG StAR 

BROADCAST OVER 1llE 
BWE IIE'!'I10Rit (STA'l'IOII l';W.L) 
VlliDl!ESDAY, APRIL U. , ~91.3 

AT 10 t30 P. J,!. 

For releoae in morninG newa~~ore or 
'ftiursde.y, lpril 1$, I 
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The Goven=cnt will spend, for war purpoaea alone, approxb:ately 
>" billion dollora d~ri"G the proaent oolendar year. 

'tho uoal ot the Second ffe.r Loan Drive, which opened on Uond&¥ , 1a 
to t'biiO l' b1111on dollars • or &bout ono-aovonth or tho total w•r expendi .. 
turea tor thio year. The gene ral public , exo lualvo or tho oomoorcial banka 
Ia boln& oaktd to •~baorlbo not less than 8 bill1ona ot th1a ono~t. Elgnt' 
bill1ona 11 n lot or monoy, yet it ia lesa than th& Amtrioan pooplo are now 
rooe1v1n~ evorr throo wooka in national income , oonaitting oainly or weco• 
and aal&rioa , noludlnc f arm income . 

Tho q~ostion is not whether tho &oal or thla oacpoi&n will be 
reached , but !!.2! 1 t will be reaChed . '11\e GovemJDont ean always raise the 
money i t nooda . 't'lhat ia or vital importance to every a:an , wocan an.d child 
in thil oou:ntry 11 that the money needed to wa&o thil war be ro.iaed in a 
ny that will not result in a disa.a.troue Tilt in the coat ot Uvinr;. 

On tho baala of our present tu lawa, we will collect in te..xea 
aocttmat l111 tha.n one· third. of our total GoYtrncont Nquire::.ortts thia year. 
Tho balonoo , or abo~t 70 billion dollars, will hno to be borrowed. 

There t.ro two aouroes from which the Govom."'.ont can bo r row. One 
aouroe 1• the senornl pvbl1c; that is , allot the people of this nation and 
thei r innutlerablo bualnecc concern&, togothor with all the varloue public as 
•~toll ao pri.vato orgMin.tions. Tho other source ia tho comrnorcial be.nldng 
system or tho cou.ntro; and the P&dernl Roa:orve ~&nkl . 

Tho 41atinot1on bot\1een the two aourcca ot borrowing 1a: ot 
critical lmportonoo in tho battle a&ainat intl•tion. Borrowing from tho 
general public divert• to wa~ purposes money that mitht otherwiao be spent 
in drivinG up tho coat or livint• BorroWinG from tho oomnorcia.l bl.nka, in­
stead or d1Yert1ng oxtatlng purchastnc power to tho war ott o rt, cr4-&tes en­
ti ~ly now fund. a, new purchasing power. 'n'le•e are tho moat dt.ngerous of 
dolhra . \7o have been creating altogether too r.any ot them. 

In the oalondar voa r of 1~ the GoYornnent spent al>out 56 billion 
dollars Onl,y about one- third "Wa$ raised in tuoa . The rest he.d to be bor­
rowtd.. • Leae the.u halt of tho bor rowin& ou:.o t'ros tho t•noral public. Coro 
than halt oL"W troca: tho corr.eroiel banks . A• a reault. aoro than 20 b11Uon 
~oll&rl wea added to our coney supply -· to dee~nd dopoaita and currency. 
Unleaa we 4o eu.ch better 1n the eu~~ont year, ~ billion dollara more will be 
added to ou r money aupply in the $&me wa:t• That would. aean a.n 1ncreaae or 
more than 50 ) 1ll1on Qolh.l"s , or a doublin& or o\&r money supply, in two years, 

P1t.ty bllliona of theso dangerous inflotlon•ry dollar• in two years • 
tima J I n tho laat war, ~nd evon &t thG poak or 1929, ou r total money supply 

w•• leas than 30 b1111onal 

' -
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1 oephuhe these fi&Ure• to brine; out u torolbly u 1 0 ..., 111\)' 
I< Ia aa 1epar~t . it wo ore to hold the line oc;olnot Inflation, to flrAnco 
t/111 war to tho !'ulloot pou!blo oxton~ by taxation ond by borrowln~ r ..... tho 
I'Urtont 1noor'IOI of the ge·ne!"&l public. J'b tho extont tl1"t tuee are not pro­
vidod to cover tho ooate of w.r, the mono) hal to be borrowed. To tho extent 
tllat tho monoy lo borrowed from tho gonon~ publlo, tho lnflatlonaey prouuroo 
of ou r unormoualy oxp&nd.od nQtiona.l inooma ure rodyood. To tho oxtent that wo 
fa1l to t•x aufflolontly , or faU to bor rorl onough from the gonorol publlo , 
then tho.ro 1o no a.ltornati ve except to bor,..w trom tho comoroh.l bl.llka or the 
Fod(lrl.l Roaervo Banke . To tho extent that tt\o monoy ia borrowod f!"<lm eithe r, 
m.oru p1.1tChalin, powor io poured into the e.lrt l\dy cl•ncero\laly awollon atrcam. 
fh•t !a tho high road to 1nflatlon. 

ldt ua look at tho economic picture for a momtnt fr(ID &.'lothor 
a.n,;le. ~.Core than halt or OUt\ total productio\ thla Y••r 11 coing for ~r,. 
leavinc loti than halt available tor purehaae \y olT111ana who neTOrtheleas 
aro reco1 Yin& inOOClt& baaed on thtJ total prod.uotion. lt it app.aront, tlloro­
toro, that thoro are not and cannot be p>od.t ...nd ton1.oea an.ilablo tor co~ 
ttum halt of this 1noo:ca to pur<:haae . To the extent that thia aurplua in­
co:;o bldo for the exlot1n;; oupply or ,ooda, l t aubjeota tho price ooUinga 
W. 1rrea1at1ble inflationary preaaur et, Jio Conmment ed1ot or agency ca.o 
hold pr1coa 1ndet1n1toly against euoh preaauroa, The only w•y to reduce 
thne p,..uurot il to transfer .the surplua inoocu to the Oo"Yonur.eat through 
~·~ or borrowin, r~om the general public . 

Tho way to prevent these proaaurea from crowin& constantly greater 
and more throaton1ng 1a to avoid all further 1noroaaoe in wages, salaries . 
profits nnd pr1ooe . Inoroasinc the dollar• wo reoolvd will not add one iot• 
to the soods that we cnn b1J¥• \'le a rc~ only toolinc ounelvoo by oxehanging 
s.o~ dolh.ra tor the so.me or a soallor l\J!\Ount or uooda . 

Tho t•P be~een wh~t tho publlo 11 ~oooivin& in apend&ble incooe 
and what 1a &VO>!lable to 'l!uy is con1tantly onlarglnc; aa more 1a produced 
ro~ wt.r t.nd leaa tor o1rlUans . As ClOre 11 spent for ttt.r, olvilia.n inc~u 
&o up. but o1Y111an eupplles r;o down~ Aooordincl.y, the,.. h no aenaible 
cho1co botoro ul, 1t we are to \lard off inflationary dan£Ot'11, except to keep 
... cloao a bala.nco ... possible between the a::ww\t or con"f which is blddln& 
tor cirlUan &OOdl and aenices &.11d tho &Tail•ble aupply. 1'h1• aeans t.ht.t 
1natoa4 ot buyin& aore despite enlar,od inooc.ea, we nutt of noeoslity buy 
leta and leae It :ae~1 that far troD 1noreat1n& the atandard. ot Url.ng to· 
dlly we muat bo prep•red to out 1 t to the bone. Too r:.any or our people h••• 
a.lr~ad.y 1noroaaod or aro stil l trying to 1noroaao their U'iin.s st&ndarda . 
l'hoy muat be awakenod to tho faot that thio a polls peril to thomaolvo• and gh 
to tho nation. Aa ou r war effort continuos to expand, it will no:dbe en~u 
morely t~ ~y only ~hat wo needt We will ht.ve to ao&le down our eaa 

0 

wh•t we nood and aoa le up our ideas ot what wo oan do without. 
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Since tho additional taxation necessary to reduce exceslive buy­

inc power 11 not in imcediata prospect, it 11 all tho zore 1aportant that 
1 t be reduoed by borrowing troc tho public. It 1o all tho ocre reuon why 
every effort lhould be made in thle and eubaequont drives to obtain aa QUCh 
aa poatible by tho oale of Government aeourttloa to all non•bank lnvesto~s 
snd as Uttlo 11 poaaiblo by borrowing from tho oomoroia l ba.nka. Yte must 
do fa.r botter than we did 1n the December d r-lvo , when tho nuobor of non­
bnnk1ng inveotora , excluding tho purohaaora ot Sor1oa "E~ Savinga Bonds, 
reached the inoignificant total or leoo than 350 ,000. 

I rooogn1£o that many 1ndividuala 11 well &I bualnoaa concerns have 
not shared in the general riae in inco=oa reau ltin& trom war expond1turoa . 
They oannot bo oxpeotod to do as muoh u thoae M!.o 1 di reotly a.nd indi reetly, 
"'" the benet'1oiar1ea ot the enormoua outpouring or t\&.Dda. Nevertheleu , 
they have .. duty to ·!n.eot to the vory limit or thelr f.bUity. '!he , ...... t 
eajor1 ty of our people .... except the boya in tho ar=ed aervtcea -- are 
th&rlftt ln the r-111nc Ude of income. Payrolla, t&rQ 1noo:oa, at well u 
un,y buain••• proti te, are at record hl&h love h. Hatlonal lneo::.e, already 
close to 60 billiono above tho peak or 1929, ia atill oxpaod!ng. Young 
people , o ld people , women previoualy un""!'loyod, have boon added to payrolla . 
A triple ex-pa.na1on ol' 1nco:r.ea ia r;oing, on aa a reault of ineroaaod eo.ploy.:ent , 
1nc~aaed pay r&toa, inore&aed houra and overtime pay. 

Thia croat majority of our people , individunls •• well aa busineaa 
eof1)orations , who are the direot nnd indirect benot1o1ar1ea of ou r war e.x­
pendi turoa ahould be the r1 rat to subscribe to "'"r bonda in on uov.nt com­
rtentu ro.te Hi th thoi r tncreasod i nooooa . In tome cuoa , inoo::~os ha.ve ex­
panded by moro than one hundred per cent. Uo.ny 11nooroly believe the.t they 
have done their tull duty when they h&.vo subaotibed ten por cent of their 
inooztea to war bonds. But if the Goverrv1.ent 11 to aucccod in borrawin& the 
~unt 1t nood1 to borrow fro= the general publ1o, it thole who have protlted 
groi.tly fro::a our war e.xpondi turea ar. to dischare,o their f"ull obligation , t.en 
per oont will not be nearly waou&h • ~r oore cuat bo invntod i n ••r bonds. 

Th• ideal oxpreaaed in the fa.""1111ar phraae, "fake the prof1 t out 
or war,• ahould be alw.ys before us, and .. ehould 1trive to ca&e as cloae 
to it ae poelible. To a""hieve it, we would have t.o r ecapture fi"'CZ the .. r 
benertotar1ee th roua;h ta.xat1on the oqu1 valent of &'tory dollar expendet ror 
the war. We cannot, of courae , aehieYO thia ideal, but • • should at lee..at 
do aa woll aa other nat1ona o.t war .. . and they aro ooll•c.ti~ core than 
ono·halr or their expem:!i turea fro:t ta.xea. We Aro oolleot1Q.5 leu tha.n • 
thi rd. \To awat have inorea.sod tu ra.t,et , an4 wo ur&tntly rt• ed, w1 thout 
further dolay , a heavy withholdin& tax in order to oolloot at the aout'Qe 
potentially inflationary tunds befoNI thoy r .. ch tho ap<~ndlng atr .... m or 
elude thn tax oollooto r altogether. 

'n10 tuooeao ot tl\11 pr·es ent dri vo ia not l!lucaurli.ble by tho rai sing 
of 13 billion dollars. n1at 1n itself ia no problom, ainoo tho money can 
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a)w>yl bo obte.1nod throup tho inl'l&t!onary IIOdl\1111 or borrowin~; fro=> tho 
oorxutroh.l banl:a o r the Federal Beson o &.nka . Tho m.oaauro of succen or 
~· drive will be tho ~unt of v.onoy that 11 euboorlbod by lnd1T1du&lo end 
by oorporat1ona otho r Ulan bo..nks , and tho nunbar of eubacr1bon: who 'D&rticl ­
pato . 7ho oonoy lo thoro to setl It 1a eo tiNted that ovon arter p~yin& 
thh yoar' • tn.xec , oor.~binod indi vid\J&l ao.vint • &nd oorporato aocuoulations 
will •esrogato 70 bllllon dollaro -- 30 bllllono more than ln 1942, 

rn thls drivo, tho Treasury 1a teokln& t o obtlin on ly sight or 
th~ thirteen billion• !'rom non-bank investo rs . In the future we must got 
t.r. inoroaaingly larco propo r tion from the senoral publio , and rely rr.uch 
leu upon the OOI.l.onorcitJ.l banks . Thia reault cu only be achi eved , howov~r, 
if tl1o publ1o has a better underatandtnc of the urr;ont nooaa&1 ty tor 
tina.neinc th1a tvar by non- inflationary :athoda. And tJll a , in t\trn, will de· 
pond upon the or ()tulizat1on and the eduoa.tion~ol a.nd ttll1n& effo r ts developed 
by thoao responsibl e !'o r carryint throuGh tho Govorn:aent 's t1rutne1l1G pTOgrt.Z'!I. 

SoYO r&l hundred thousand volunteer worlce ra ar. t1Ting thei r tiee 
and anorclu to tho p ro•ent dri ve, They will flt;Urativoly , if not literally , 
rlnt every doorbell in tho country . 'n\oso mon ond WOC!'AD who call on you are 
volunteer t10rkora . You do yourselves, not thosa. a favor by responding to 
the llmlt or :~ou r ability. You are just u muoh & pa r t or thil eocpaigo u 
they aro. Itt auoooas is j ust as important to you and to your futuro as it 
is to them. If you do not happen to be called upon, it docs not r oliove you 
of tho duty to do your pa r t in thia oa."\pui~n by voluntarily subscribing, 
You can do 10 by &oint to t he neareot bank or poet office , or to any other 
isauing AGonoy in your oo!'Mlunlty . 

Cvory ono or us har; a role to play in thil o.nd subsequent drives , 
for they o.re as nocoGa~u·y t o protoot tho ho~:~o front n1 uuocoasi vo drives on 
tho f1t;ht1nt front • re necessary to win this nr , Hvory oomz=.orcial bank in 
thir.t country h&a a po.rlicular responsibility to ur.so dl of ita custo::~ers 
to b~ Government aocurities, ~sin& thei r bank balanoca a1 well as all cur­
rency beyond Yiha t ia absolutely neces1ary ror pookot montty. Uueh ::ore c:u ,. 
~ncy 11 outata.ndlnc t oday than 1s nooossary. hvery dollar that 1& need­
lessly kept 1dlo on dopoait . in your pocket, or in to=e hideaway, i s not at 
work and not at war. To tho extent that thole dollars are not l oaned to 
your Govonu:ent other dollars cust be found or a1t b• ereat.od to do the 
wor~ they are n~t dotng. Inve5ted in Govo~ont bonda , they £0 to war. 
thoy beoon;o de.n&orous to the ene=.y instead or to ua. 

Tho dollar• you put i n to war bonda will ~o 1&!1 and will earn 
lnto reet. Your dollars are alvraye obtainabl e boc•u•o wt.r bonds can be 
r eadily oonvo r tod into oaeh. howovor, unle11 ursont nood arisoe , every 
orrort should bo mado to hold thon to ooturity. To tho extent they are 11 
co.ehod , tho vitt\1 part thoy play in reduoine oxooulvu buying power , e.s wo 

1111 ln flna.uoing tho war, is undone. 
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J:o"vory banke t' who does not alNI!ady haYo a nar lou aeeount tor the 
Govettl:l\tnt. 1hould arrance t or ono through tho Federal Rnorvo Bank or his 
dlatriot . llo oon thon dopoa1t to tho Government•• o rodlt 1n hia b&nlc tho 
pi"'oeods rrom tho Government aeouritioa purchased by hit ouatOQOrt as well 
u by h1a 'biJ'lL: . Tho Treasury draws on thoao aooounte t;ro.dually •• the Govom­
m.ent apond• tho oonoy . 'l'he oonoy la thue returno4 to the oo::rn.unity and 1s i n 
turn ro-dopoo1 tod in tho banking oyotem aa rapidly •• tho Government d.aws lt 
out of tho bonking oyotom. 

Tho Govo~ont bonds you 'buy are a cla im on tuturo production -- a 
shflro in tho tt.bundanoo that we cannot have for o1v111 an u1o •then wo are fight• 
int; o total war, but cart have in poaoo t111o1 . 'nlO dollar s you 1nve3t now t.re 
storo.d up purohalin& power which oa.y bo needed at'ter our induatry ha.a: been 
tully conve rted fro::~ war to poaoe pr oduction. Then your buying powe r will 
servo to 1uatain e:cplo)'l:le.nt and prevent deflation. Every dollar you apend to­
day boyond you r abooluto nooeui tioo only holpo to l:l&lco a broach in tho Uno 
wo are otrivint to hold ar;ainat tho deadly ODOO\Y of infla t.ion. 

\Te cult a ll understand that payin& tuea , b\qin; war bonds . refraitl­
in& !"roo a ce.d ecra::.ble for aoarce things now, poatponin& Wying so tar as 
poaliblt while we a re at war, opposin& wage-aalary-prioo-&nd-profit- lnoreaaea 
ond othorwioo ooti voly auppor ting tho fight •&•inot inflot.ion, are all part 
and parool ot tho vi tolly i mportont defense ot the ho10o front. 

Profitoorlng from war i & intolor&blo and unpatriotic . Thoro ia no 
proi'i tearing on th, be.ttle f ront . Wa1t e of money o r or no.npowor, hoardin& or 
squ&ndorin& of me.toriala, a r e oqua.lly i ncompatible with eucceuful proaecutl.on 
of tho war o r dofons o of the horeu front . In tho &iGAntlo effort thia nation 
ia ~&king , aomo wnato i s 1navitable , but it 1hould bo utaopod out ~morever 
pou1blo , \"'hothor in civilian or publio ar ret.i r a , amon& oilitary ll$ well a.s 
civil authorltlol . nevertheless, oo:nplaintl on thla 1cora are no ju&tifica­
tlon tor 51 vin& lou tho.n full support to your Govommont in thil camp&ie;n 
and 1n all 1 ta war o!'!'ort. Out of every dollar the Govonv'lent 11 sp.end.inc; , 
96 oontl go01 to t1C)\t this Tl&r and to pay intorut on tho publio debt. 

'Tt\11 11 total war, and the war bonda _.. 111.11t 1nves~ in, the ta.xe1 wo 
:uat pay , tho intortorene-os we must endure in our non:oal ftY or ure , •re ln­
sopo robly boWld up with tho 100bil1dnr; ot our ....,.1..,.. atr1k1ng power on tho 
b&ttlO frontl \/ha t )'OU ..... 1idUt all or Ul dO .... in prottoti.ft& the ho:e front 
not only help; to win tbi e war but you ud I will deao rve only the oonte;!pt 
of our t1&)ltln& f'orooa i t' they' como homo , a.ftor w-innint tho rlotory . to a la.nd 
tha t wo wero too dull , too weak, too aoft , .nd too aelfiah to save rro= eco­

noclo oha.oa . 'n\&t ouat not hClppon here . 

You - - all c!' us -- on tho homo front have tr.uoh to do , :nuch :r.o;: ~a.n 
wo have yet 4one. lf the aa.crlfices of w~r oou ld ~o o.pportlono~ w1! 6

t 
0 

at 

equity , nobody wou l d be botte r off bocauso h o •t..Y
1
•d •thtoh~::i ea:;ifi~e:~ven 

homo, aro aooountabl8 to the ~llions who aro mak ng 
to tho laat tull rtoaaure of devotion. 

You are aalced to ~ your dolla r s ...... not to r1ve you r U\·ea ... to 

you r oountry. 

• 
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UNl'l'ED S'l'J.1'F.'S 'l'RBASIRI tiAR rnwa::z CCIIIII'r1'ZE 

WASIII!I:lTON, D. C. 

BIJLIETDI 
AprU, 151 1943 

Publicity Directors, War Finance CCIIllO>ittMst 

llsre 18 tile radio scbsclule aa closel:v as we ean 

detertlirae it begimrlng AprU 19 thrOUGh AprU )0. 

For 70ur 1nfonoat1.on, we are wo~ on ac.. other 

big radio breaks aDd will advl.ae :you or tbem either b)' bulletin 

or w1ro as soon as tbe:y are made up. One 18 the poasll>illt;v of 

4 volunteer eti'ort b:y a group of stars in llollywood beaded b)' 

James Caene:v. Anotller 18 4 two or three hour ehow by NBC in 

New York involving """"' ballda aDd the aell~ or bollde in the 

llall in Central Park 1.D New York. StUl a third poas1bUlt:v is 

another speech b:y the Secreter:v • 

Dcm' t count on tbetl but we ba,., h11!h bopea. 

Eooloaureo (12 ) 

AJlV - 23 

Stll4rt Poabocl;y, 
llsad Advertie~ Spec1al18t. 

• 
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)QI[IU, APRn. 19, 1943 

TillS PIIOOIWI lill'lWCI!( 

10tlS - 10:30 All litty Foyle CllS 

10:15 - 10:30 All Oolclen Gate CBS 

12:00 - 12:15 Pll Boalce carter IllS 

12:15 - 12:30 Pll Bill ~ Read.a tbe Bible IllS - Ida Illpino . 

1:30- lt45 Pll Art-r IIBC - Ida Illpino 

lt/.5 - 2:15 Pll Hotel Taft Orcheetre BLUB 

5:15 - 5•30 Pll Portia Faces I.Ue IIBC 

6:45 - ?tOO Pll Bill ~ Roads tbe Bible IIBS - Ida Illpino 

7:15 - 7 •30 Pll !len of tbe 1'orld IIBC 

7 :30 - BtOO Pll Blondie CBS - Ida Illpino 

8:00- Bt30 Pll VCD: Pop CBS 

9:00- 9•30 Pll J:3es Aloft NBC - Ida Illpino 

10:30 - lltOO Pll Blondie (repeat) CBs - ida Illpino 

ll:lS - llt30 P11 Fleetwood IAnrton NBC - Ida Illpino 
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Tll!SDAl', APRIL 20, 19AJ 

Til£ PROOIWI NZl'IICI!X 

lloOO - Ua)O All Bl'eakfut &t Sardi 1 a BLU! - llorbert llaralall 

12o00 - 12•15 Pll Kate Smith Speaks CDS 

12:30 - 1100 Pll Bl'eakfut at Sardi 1 a BLU! - llol'bert llaraball 

2:15 - 2s)O Pll Ouie Yatere IllS 

J:OO- Js15 Pll B~~odllewa llllS - llerl>ert llarsball 

4100- 4:30 Pll Club llatinee IILU! 

6:15 - 6:30 Pll lien or the laM, Sea, & .IJ..r BLOB - llerl>ert llarsball 

7:45 - 8:00 Pll SincJ..a1l-.Gantiden~ Yolll'll liBS 

8:00- 8o)O Pll Jolmey Presents NBC 

8:)0 - 8:55 P11 Jolaon-:lrooley Show CIIS - llerbert llaralall 

12o00- 12o25 Pll Jolaon-:lroo1ey Show (repe&t) CBS - llorbert llaraball 
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liiDNESDAr, APRIL 21, 1943 

Til£ PROOIWI NmiORX 

8:15 - 8 :30 All fa6ea o:t lle1oc17 BLtlEI 

2 :45 - 3:00 Pll Pepper YOIU18 ° a Fami~ CDS 

2:45 - 3:00 Pll Petrillo's Orchestra CDS 

3:30 - 3:45 Pll Pepper Young's l'am!.~ NBC 

6:45 - 7 :00 Pll Songs :tor Servicemen liDS 

8:30 - 8:55 P11 Dr. Christian CBS 
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'1'lllltSil4Y, APRIL 22, 1943 

Til£ PROO!WI NE'l'lcm: 

10 :45 - llsOO AM Bachelor•a Children CllS 

3:15- 4•00 Pll ~1'8 Club !IllS - 11Ul1am POftll 

5:45- 6t00 Pll Front Page Farrell NllO 

8:00 - 8t30 I'll Orapni.ne Rancbo CllS - WUll.am Powell 

9 :00- 9•30 I'll Xratt llwric Hall NBC - 'l'illi.al:l POftll 

9 :30 - lOsOO I'll TreaaUJY l!oul' ot Soac IIBS 

ll::JO - lls45 I'll R.oclrlgues & sutherland BLUE - Willi&a Ponll 
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PRIIllY, APRIL 2), 1943 

Tile PROOfWI lllmiORK 

8:15 - 8t45 All DoYou~r HBC 

l2t00 - l2t15 Pl.! Boalal Carter 1185 

6:45- ?tOO I'll Bill Stem HBC 

7:55 - 8t00 I'll Chat Huntley lien cas - Rochester 

8t00 - 8t)O I'll Jillov Caa!Hiitt Cl'ar1eo CBS - Rochester 

8:)0 - 9t00 I'll All 'i'bm Bit Parade HBC •• • 
8:45 - 9100 I'll B7 tha 1'~-8111 Henry HBC- Rochaoter 

10:00 - 101)0 I'll T~Jtiao HBC - Rochester 

10:15 - 10t)O I'll, PIT Rattles CBS - Roeboster 
(Pacilic OO&Ot OnlJ") 

11:)0 - 12•00 I'll llwlic 1'1thout 1'orde IIBS 

12100 - 121)0 I'll Gilmore Sbolr HBC - Rochester 

- -----
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SATti!DAI, Al'Rit 24, 1943 

'!'II£ PROOJWI NEmiUC 

11:00 - 11:)0 All Suataini.r6 NBC 

2:00 - S:OO P11 Jletropolitan Opera BLUE 

7:30 - 8:00 Pll ilanrG' Tlalu S'- BLtl! 

8:00- 8:)0 Pll Tbia Ia The Hour JIBS 

8: )0 - 8 :S5 P11 llobb;r LobbT CBS 

9 :00- 9:)0 Pll Vi.ctOl'J' Bellea CBS 
... • 

9 :)0- 9:45 Pll (%>ton Cloee JIBS 

9 :45 - 10:00 Pll, FIT Don 1 t lou BaJ.1aw It CBS 
(Pacitic c .... t On17l 

12:00 - 12:)0 I'll nke Seltsor llell1l IllS 

Regraded Unclassified
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~. APRIL 25, 1943 

filii I'R001WI lll'rf<l!l 

llr30 - 12r00 Nooo Imitat.icntol.eun1Jic CBS 

2 :30- 3•00 Pll llestinghouae NllC - ~ Francie 

3rl~ - 3:30 Pll Upton Cloee NBC - Jta;r Francie 

4:00- 4tl5 Pll Pb1llp Keyne Gorclon IllS 

6:00 - 6tlS P11 Ed'lla.rd R. llurrow CBS 

6:)0- 7t00 Pll Great 01ldersleeY8 NBC - ~ l'rancie 

7 •30- 8t00 Pll lie, Tho People at liar CBS 

8:00- 8t30 Pll Cmae &c Sanbom NBC - lta;y f'ro.nc1s 

10:00 - 10t30 Pll Take It or teU"e It CBS - lta;y Francie 

lOtlS - l0t30 P11 Songspimlers IIIIS 

llrOO - lltJO Pll Great Gildersletmt NBC - ~ Franeie 
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lllNDAI, .lPI!IL 26, 1943 

Tile PllOGIWI NEl'fCIIX 

12:00- 12:15 I'll Boalce Carter JeS 

12:00 - 12:30 I'll Words & Mu81e NBC 

3:00 - 4:00 PU Blue llewaroOill Rev1.ew BLUE 

3:30 - 4:00 I'll ColUIDbia Concert Orchestra CBS 

6:00- 6:2S I'll bie by Shro<ln1lc NBC 

7 :1S - 8:30 I'll Ceiling ~tee! CBS 

8:00- 8:1S PU Antonio & llarla NBC 

8:30- 9 :00 Pll Voice of Fireotooe NBC 

9:00 - 10:00 I'll 1m: Ra<lio Theater CBS 

9:30 - 10:00 I'll Alexander's 16o<liat1oD Bo&l'd JIBS 

ll:lS - 11:30 I'll . Ceiling Unlil!lited (repeat) CBS 

Regraded Unclassified
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Ttll3)A:f I .lPRIL 27, 1943. 

'!'Ill! l'llOOR.III N E1"'CCllt 

Sal5 - Sa45 a Do Iou ~ber N9: 

llaOO - lltlS All Breakfast J.t Sanli I I BLUE 

12•45- laOO I'll Our Gal Sunla,y CBS 

lal; - la45 .Al 11\I.Sic For !Aadlmo IIBC 

2a):) - 2&45 I'll OU1.d1ng ~t liBC •• • )>00- )t l S .Al Dave lAne Scllge CBS • 
(Jad< Owens oubetitutl.nt at 
present) 

5t l 5 - 6a00 I'll Don Lee Newsreel Theatre JIBS 

7a00- 7alS I'll Hello I'r0111 Holl,ywoQd CBS 

SaOO- Sa 30 I'll Jolmey' Prosonte - 5.1anau liBC 

BaOO - Bt):) I'll Lights OJt CBS 

9a00 - 9tl; HI O&briel Heatter 11115 

9t00 - 9t):) PII1 PWI' Ham:l.cl.do 01Kane BLUE 
(Pao1t1o Coast OnJ;y) 

l.OaOO - l.O:l; I'll JoiiD B. Hughes JIBS 

lltl; - u. ):) I'll R1chazl1 Harlateea IIBC 

U. 30 - l2a00 I'll Jolmey' Proseote ( ,.opoat) liBC 
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lizli!IESDU 1 APRIL 281 l 94J. 

TDIE PROCJUM liEl'1ltlll[ 

l01 )0 - llL00 All Cheer Up oana llliS 

1•45- 21.00 I'll Carey I.onsml.re NBC 

2t4S - )tOO I'll Rose Roae llliS 

J:4S - 4t00 I'll Bet_, the Bool<erdo BLtJI 

4tlS- 41 )0 I'll S~Dallaa NBC 

7tJO- 7•45 I'll caribbem ll1&ht• NBC 

8tlS - g, )0 I'll Lull & Abner BLtJI 

8:)0- g, ss I'll Doctor Chr1nl.an C1lS 

9t00 - 9LJ0 I'll Eddie Cantor NBC 

9100 - 91 )0 I'll llqor of tile To10\ . CBS 

9• JO - lOtOO I'll Sustaining Feature IIBS 

ll1lS - llt.JO I'll Lllll ~ Amer BLUE 

llt )0 - u. '' I'll Doctor Christian (repeat) CBS 
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T!IU!lSDAI, APRIL 29, 1943, 

rom: PlmRAII liEl'II'ORK 

10:30 - 10:4S AM .&mandaoflloneymooni!Ul CBS 

1:00 - 1:1S I'll Life can Be Jleautil'ul CBS 

6 :00- 6:2S I'll llwJ1e by Shred.niJc NBC 

6:4S - 6tSS I'll World Toc~a¥ CBS 

8 :00 - 8:)0 I'll llaDell Houee T1mo NBC 

8:)0- 8 :4S I'll lkr..,. Fl.&nne..,. lien CBS 

9:)0 - 10:00 I'll Bob Burna NBC 

10:00 - l0:1S P11 
( Pac1f1e Coaat OnJ.T) 

Richfield Ropo.rter rm::· 

10:)0 - 11:00 I'll I.!Usic Depreciation I!BS 

Regraded Unclassified
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Fl!lllU:, API!Il. )J, 194). 

TDQl I'I100IWI HE'l'liORII: 

lOtlS - lOt 3J All The 011/oille NS:: 

4t00 - 4tl5 I'll llacl<stage lito NBC 

5•3J- 5t4S Rj Are You A Oltnl.uo CBS 

7tlS - 71 )J I'll Sm IID;yos CBS 

8:00 - 8tl5 I'll r.e s-tl.ml liS:: 

8t4S - 9t00 I'll B1ll llent'T - J1r the Wq NBC 

9t3J - lOtOO I'll Peoplo Are P'Utv1T NBC 

l.OtOO - l.Ot4S I'll C...,l Comed;r Caravan CBS 

lOtlS - lOt 3J I'll Gracie Fieltlo liLliE 

11.00 - lltlS I'll llattory Lane IIBS 

lltlS - llt 3J I'll Ric haN Harlcne •• NS:: 

llt )J - l2t 00 I'll llusie Without Wol'ls IIBS 

. 
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APR 151943 

Dear lir . Murray 1 

1 should lib tor you to know how 
much I appreciate 7our taking t1 .. ott 
t roa 1our bua1 dill• and night a to halp 
•• 'laUDoh tbe Treu lll')'' 1 :!ad \iar Loan 
caapaign. 

The Treaalll')' haa been eapeciall)' 
proud or i ta aplendid labor relation• 
throughout our 'aar Bond progru and 
I haTe deriYed a great deal of pleaalll' e 
and satisfaction froa af relation• with 
you peraonall)'. 

Sincer ely )'our s , 

(lfp .. ) H. ll'o~t'bao, Jr 

Wr. Philip Wurray, Pl'eaident 
Congr eaa of lnduatrial 

Organi aationa 
718 Jaokaon Plaoe, Northweat 
Wu hincton, D. c. 

T(hW:f w 

'!&led by TG) 

Cop1es 1n D!.a ry 
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APR 151943 

Dear Mr. Greenr 

I lbould Uke !or 70u to know 
how muoh I appreciate 70ur taking ti•e 
off fro• 1our bua7 a.,, and nighh to 
help • lawaoh the Traaeur7' • 2114 War 
Loan o~~~p~ign. 

The TreuW7 h .. bean npaoiallJ 
pr oud o! ita aplendid labor relation• 
t hr oughout our \War Bond prograa &Ad 
I han darind a great deal ot pleuure 
and aatiafaotion fro• ., rela tion• with 
you peraonall7. 

Sincer el7 7oura, 

ll \.Dall, lt. 
(8\ped) B.. o-...a 

Mr. llilliaa Green, President 
A.erioan Federation at Labor 
901 llauaoh111etta .henue, llortbweat 
'ilalbington, D. c. 

TG:Vll: fw 

• . . 

Cop1ee 1n D1sry 
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Apll 11. lMI. 

u ....... ,_ ................ ,.._.., 

1 .... •• ..,q te rwv t-•teT ., A11n1 u. 

1 eMial' IMl "IF ...-•• u 1 au •• .._ ,_ 

fer t\. U "" -' ef ,_ te - \M U.. u& 

\..Ue te write •• u& te e,e&k • ,__,,~ 

of _. .,..u •• OdMc:l• ~1. 

WUII •rU&l ......... 

a-... ~. 

(811!'1>011) H. VeJlOI.Iwa, Jr • 

... IIIMle ...... , .... 
170 I mt .... a.._ • ....... , .... 

OU/ 4bo 

• 

F~le 1n Diary 

Regraded Unclassified



0 

0 

,.f'fl[ ICVIHT-. U'JUNOTOH .&'fi[NU[ 

N(W 'YOfil ll. 

April lS , 1943 

Dear ~r. Secretaryt 

! -~· srea tly pleased with 
your epeach at Carnesle Hall l a st 
night. [t waa ai~ple, direct and 
its ve ry reat r~int carried convic ­
tion of oincer oty and deep sense 
of reapono lb111ty . for t hat occas­
ion , cl earneea , alapllcity and eon­
vlctlon after all are etll l tho •oat 
coapelling a ttributes ot a s~eaker, 
especially ln tlaea ~heo events are 
•ore dra•atlc than anr ora to r can 
poaaibly be. 

Pleaae accep t •Y congratula­
tions and do not bother to reply, 

Roope~~~ yours , 
L).f' .... ...._. __ 

[. 
Tbe Honorable 

Henry ~oraenthau, Jr. 
Secretary of the Treasury 
~aahinston , D. c. 

.• 
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.lprll 111, lt43. 

U pn M a .,..., 4aal of ploann •o ,..., .. 
,..,... leUar or .lprll 13, ''r.-"' 'T rrorr oM of 7" 
la 0,.._ 1, 5, 4, 3, 2 ud. • 

I wao aloo '-11111'"- •o laan •a..• ..,,., c1r1 or 
'M7 1a '"' Hloool 11M 'M11P' •• 1••• oao ''-· .­
U"'' •• - ot 7ft torp• M 'trlar •llo .. ,..7 f or U 
v»a '"' .. _.. War 1oou 4rln •••no4. 1 ooll4 7ov. ll7 
OOJII"\IilaUoao aK \baako tor •11o oploll4l4 rooor4 7ov. 
baft MM. I \UU , .... , 70U' haobaro aro prola'blT 
oloo \o 'M ooarntlilato4 tor plouhr , .... 4rl•o all4 
\alliar .,. ot \M f'allo, It •111• h \loo oaaa, vlll 
7ft ~·· ..,,. •• 117 \looab \0 .... , 

lta.rol7, 

.,.., et) .. ••• n!Mii: Ji. 

--.n et ~•. &, 4, 3, a u4 1 , 

IIMol '· ....,.., •wier..,. Pile ln Dla ry 

.~ -

Regraded Unclassified



, 
0 
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I ~ ..,..OU d 0~ ;\. ()cl.<>-y' 0'<"\t. .... .,,_o ...,._.\ ?Q...-(. t..._+. 'b.,f; ~")" 

\.\o~\~<a +"'o..+ "fO\) "O..VL d~o,.),. ~.,~~4-'S ') :'on '1 OVC"' ~'"','..,....,, ....,..,~ b.\-4t,.) 

..,..,..,.., -.; ........ ~'1• 

........... <\ \ .., 

(; rttJ~ G. 

Lois Sc_hwe-iz.<:.r ~OV/ 0. Y d '? ;f.":, 

1iarkt:- .J3'1Ii-5 E~wo N Wc.~vc.r 

ra e 'I J< E 1"\0 H~ro I ~ Shu. .. rt 

Jo1c e ~ ,-,yJe< J .e a. )"\ C.,.c.. ,d h t O'f"l . ---
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Gco.cl e.­

~ V\Z. Z J B~ rc,-!G\ey 
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l"\A ce CoJ.-r-ng'Co..., 
o ~ e r H o vJ ~ f'd 

~Ji~ e r HJ: /, ~' 

0 
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·- _ .... • 

A PHIL r'I' !c Cl. G 

(In million• of doll~r•) 

c,.,., 1 ,t. iva 
&etlr.ate o! t'wldo Up to 

to,!:- r daed A,:-11 l<' April 12 A~U 13 April U Apr il 15 A!'J"ll 16 April 17 
A • II -

Fund• rro,., bulkio~ ooureea: 

"'reall'.>r/ b\l 1a o o o o o o o o o o o o o 0 o 0 
3o o '2. 0. 7. "" :l.oo J/o o 

7/~ Cer tifieates o oo o• oooooo o• .2. I o o - I. tJI.., ~ IDO""' .2/oor 

2~ 'l're~IIUI')I bolYI ...... ........ 14./o o - - -
To~ ~~ing oo •• o •• • oo• o .5 />A #J :Zoo I .:;.L, 1..3oo "r. ~on 

FW'da t'ror> non- banl<lnf: sources : 

7/~ c~rtiticateo oooooo oo oo••• J. "T~n oL liDO 'IJ"l 

2~ Treasury bord • oooooooooo••o J.~5'o - /02. ll '>o 74 '1 
' 

~-112 • .,.,. .... ,.Jr)" bond .. 0 0 .. 0 0 .. 
d. fU> - tH UVI 713 

51\vin"• hoM a •.....••••••. . .. . ~-Oli o 
- ~ 

:loiS ?liS' 1 ~~0 :\'?,., 

T"'x not'fs ••••••••••• . ••••••••• J.5o , K2 Sf?. Jj'>, I' -1 
Total non-bankin~ .••.... . 1/, ooo 317 7/n 1. /.t;-z.. ~ of 5'3 

Gr nrld total .. .. .. ...... 00 
It, Ooo S2~ J.t/10 J .q > 'j... -;,}., { J , ' 
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TO: 

FROM: 

MEMORANDUM 

Secretary Morgenthau 

Mr. Surrey~ 

SUBJECT: Pay-as-you-go 

April 15, 194:; 

I spoke to Chairman Doughten at noon today 

about the simple withholding bill he had intended 

to introduce. He stated that he would not intro-

duce it today and was uncertain whether he would 

introduce it Friday or Saturday, or wait until 

next week. He further stated that he will com­

municate with the Department if there are any new 

developments. 
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..... u 11, 1161. 

llr ._,. .... PfteU••• 
" ctn• • ..-• rl·- " ..- - • lH'III"" 

w.& 1M ·U-luerl'lll& ... .t •111 IU nl-

~NIIaU .. \U a.,.n ..WU .. lir till o..&UM oa 

a ... ...,._\11 Jleal. a.taU••· l \lltlft *' 
,.. will UM k llaft We ..,. ... til' 7- pti'MMl 

u-.17' ........ •111 nl-• •• - wttll -r ._l lMMe. 

reUWII117 -"• 

~ R. li'M!NO!tlwl, Jr. 
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~. ., .. Del. by Saunders ~:10 ~/16 

Cop1U 1:1 Die ry 
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APR 151943 

I 
Jleullr ..... 

n.- ._.eft..& tllat I .......... ... 

llr ... lll ....... - ell .............. ., 

... ,. lnal .._., ... • 11.-1 hl..._ Ml 

(llllf!'!ld) s . MofC1!TIIhau, .lr • 

._.WF el ... ""••• . 

.......... .............. ... ,., ............ .................. 
Nn•• ou.&e. 

Copy 1n D1ar:y 

rne to 'lhompaon 
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a.. llr • ...... .. _......_ ... , ........ , ..... 
al... .. - .. ..... .. . • ....... -.1 .. 

··- - ft.-1 hllet .. ... "-"--· ... ' ........... , ................. , .. 
.._._ e~ • •••-·u• e1 .... In=-• ... • , 
,.. ............ 

(8lpoi) 11. Mtlleatllau, Jr. 

............ 

... d&· elt.a• .. 
• a sa 7 7 

0 • ..., .,..... • 

Copy 1 n 01 ary 

F1l e to Thomoao n 

( tsken to Blough ' a ot't'1ce 
by our Messenger, Brown) 

•• • 
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APR 15 1943 

1:EL:OMNDU!l FOR THE SECRll'l'ARY 

Re: Control of Bank Credit under Sec. S(b) 
of the Trading with the enemy Act. 

You will recall that last July we furnished Judge 
Rosenman with certain memoranda and drafts of executive 
orders on the above subject in connection with the 
inflation problem. 

This week, Ben Cohen of Byrnes ' office, requested 
copies of such material, which we have furnished to him. 
He then explained t o Luxford that they had suggested to 
Cheater Davis that perhaps the Government should curtail 
co~~odity credit loans in certain instances to force the 
sale of certain agricultural commodities . Davis had 
stated that this would serve no useful purpose since the 
banks would lend the money if the Government did not. 
It was then that Cohen recalled our memoranda on the 
President ' s powers under section 5(b) of tho Trading 
with the enemy Act. He requested a short legal memor­
andum on the general subject, which we furnished to him 
today. 

He may want to discuss the subject further with 
Harry White or Lux!or"d. 

Regraded Unclassified



,,., APR 1-1 1943 

......... -
,_, Jlro I fttj 

... • .... e~-.. ..,.., ..... _ .. _ J(ll) 
f/1 ....................... .. 

....... .... __ ...... ..u...,..,....., 
(1) 'C: Ill .. , .. a flft el lt. II:C::& t. ...... , lsQaUa ... 

Oa a 1 , 1 ... t. -1'0 lt. 1 •I• ll&aU.- .ttll r tU a\ 
t. _,. •• _.5-I..,. U... '-..,. )41lw?7 T"S'r . 
....... ,-J~) e~ ... ,................... 2 .. ... , ...... ,...._ .. ~, 

(I) Ill$ I *' a a pan fit lt. PI':C::& te ~ SaaaU. .. ,_ IW*'"- n 1 • 
2 2

M'Ist. 
Ia I • - _., faiUlU. ill.--.& M tMt. tw 

trtz::ss.s- ..w M t..., .r. \lie,_,., fit n '• 
..... -·-...... ... .... l.tld •tblft• ..... -"· J(ll) fit .. -...... ... .. ..... .... • =$·~ ... NC11la .. 
... .... , a.ulU. ,. ..... ,., ••• 

._-•-. s a• s. 1a ... .rn...uw. Siaa u.c-...,. 
'""- - ~- Ill _. e "-• .., .-n '1111 dl.-n 

2 

• a o • 
~era= ~ e~ u. ~ "• •• u. --..., ,. 11r u.. run 

.... ,_ .... Ul.1. (S5 ..... .,., Sl» O.S.O. - 616), .... Sa per\ II 

~· 
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11M 'b.- ill tM A4IW f/1 oft I '• IIIINl, 1.-o tM "l'llMI• 1/f f ........ 
_,.ill..,. MW ......_ • =.t. .._. u _. •" ~rur ftr u.-
If .... ,_. Ia -~~~ ')fftl a I ..... . . 

271 

-=·=u:: -...s llf ass x-u 1/f h ~au •• _... 1xu ...... 
11-. ~ JIIIIII1.;UIII IRUU IF ... , ~ W) 'r ..,.. lif ~• • 

...... Gr:llr ... .., -.ta- tn.t....,. .,. avaan..- ot -ua f<'>• 
!Ida a .... QNir .......... ftll1 u •• " _ ..... .u _,.. -
IX RIP .... , ia .... (a) t.e •!illd11\ate Ule -..tuP lif pnollie!UW --

te 4WWe • • us.•, <-> -.. ..sn Sa ••"..,"'"' u nl ~ 
t ' •tee• _. to pa-t. till •••·'ell• ~ .. Yiap ...S1 *l.e t• ttz· s'• 
u.. 4WWe ,. ..... , _. (u) ._ ..... le tM •• 1 u ' fll • Mt 

.......... , -w ··- .,. .u ......... ,.. ....... w ·- 1e .. 
,.n ..,_ ,...s..r. Qa, • I u, .~ >s •• ".,. fll 
-\Ia f(') tr .. nrn ww ,._ an, ratus ... 811 llfl''.,. .,_ ~ 
1lbs.ll u.. '--'' \ 11M taae .,. a 'A" Sa 11~ h leiiF4 llf Guo a- fll 
U.. l'uiJ ill Iolii •• .,.._ ._ ~au.ttr '* oc\aill xw:li\o 

Ja~----,'·"-~*' .... , ........ ~ ..-..ttr ........... (') \u I 1 ......... , til' tM ptiiJIIX )'W 

........ Of eourae these propoaala provoke several polle:v questions which 
fall beyond the scope of this IIIIIJ:IOrandu:D, 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER 01'1'1CII: COMMUNICATION 

DATa 

f() Secretary Morgenthau April 15, 1943. 

'"<>" Joseph J. 0' Connell, Jr. 

The Andresen Resolution providing for Congressional 
observers at the contemplated International Monetary 
Stab•lization Conference has apparently been the fore­
runner to an epidemic of similar proposals in other 
situations somewhat analogous. 

For example Senator Ferguson yesterday introduced 
a Resolution in the Senate providing for the creation 
of a joint coJDmittee of the Senate and House to attend 
the sessions of the International Food Conference 
scheduled to be held in Hot Springs, Virginia; on the 
same day Congressman Mason introduced a Resolution in 
the House empowering the Speaker to appoint three 
members to attend the Refugee Conference at Bermuda; 
and Senator McKellar made a speech on the subject of 
Senate representation at the Peace Conference. 

Today's ticker r eported the introduction of a 
Resolution by Congressman Hope providing for a sub­
committee of the House J.gricul ture Committee to atte.nd 
the Food Conference at Hot Springs, and Representative 
Allen demanded that "we have representation at Hot 
Springs and also at the Refugee Conference in Bermuda. • 

The same ticker reports that Congressman Hoffman 
told the House he will introduce a bill "prohibiting 
the Executive Branch from holding these conferences 
without representatives from Congress. We ough~ to 
know what goes on ~en they give away our money. 

•• • 
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TREASURY DEPARTMENT~ 
INTER Of'J'ICE CONNUNIC4TION 

To Secretary Morgen thau 

• Ro M Mr. H. D. White 

Subject : London Cable in re Post- VIar Currency Stabilization Plana, 
April 9, 1943 . 

On Thursday, April 8 , the London press devoted much space to 
report and comment on the American and British p••oposals . Al though 
the Keynes plan was .;eneral)J preferred , the comments were not hostll' 
t o the American Treasury Plan . Keynes in hls preface to the Brl t l"" 
white pap~r opposes preponderant powers of veto or enforcement •tor 
any country or group•. Some of the Britlllh papers accep t this a s a 
Vblid criticism of the American plan . 

Bri t1sb financial c1rc1.es are favorably illlpreased W1 th the main ­
tenance of a marke t for gold and the removal o f foreign exchange 
controls as provided in the AmerioL~ plan , 

'lhe (Londa'l ) Times ra..~s the Keynes scheme wi tn the Beveridge 
report , but holds that 1 t fails to place s uf't'icient pressure on the 
creditor countries . '!he same hesitation in a pplying the "bold and 
lucid ideas" of the plan eccoun ts for the linking of Ban cor with 
-.old , '11'\e '.rimes recognizes that the Amer ican plan woW.d interfere 
leas with individual freedom of trad ers . Bo t h plans require leas 
national r eliance upon tariffs , if they are to succeed, 

'!he Leader holds tha the two pl ans are sil:Uh.r in objectiv&a 
and in manr details, but that the Mttl'ican plan involves the surrender 
of sovereign riQhts to fix exchange rates and to impose additional 
exebans e restrictions . It also objecte to an international body 
endowed w1 th such wide powers being undul y eubject to the views of e 
single country . 

!be Hewa Chronicle holds that an attemp t will be made in the near 
future , to secure general acceptance for tho American plan, but that 
no plan for stabilizing the e.xchenges should be adopted until the new 
political and economic framework is detormired. 

In the Daily Mail , Geoffrey Crowther emphasizes the similarity 
of t he two plans . lie believes that tho major difference is that the 
Amerioa.n plan places the responsibility for rostorin~ equilibrium 
mainly on the debtors ; the British plan makes creditors and debtors 
alike responsible . 

( (Cable No. 2508, April 9, 1943l · 
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TREASURY DEPARTMENT 

INTER OI'I'ICE CO~o!lo!UNICATION 

DAft 

TO 8ecretary Morgenthau Aoril 15 , 1943 
'"o~' Frnncea l~cCathran 

CLIITROVt:R3IJ L I S.,Ui:.S lli::FORE CONGREd3 

1. Tt x : .t'c y-As- You- Go - As HouGe Re •Jublicr•n Lrader !-:11rtin an­
nounced thr•t Jl inori ty member~ of the House :l,.ys ~nd l·:Eans 
CoJn .. i ttce would wait until •:ondlly to draft plans on a 
di~charge petition to force a tax bill t o the floor of the 
hOuse , Reoublicnn member s of t he Sen~>te finance Commi t tee 
L~u<' 11 fonal statement urging b.edi ate considera tion 
of thP t ox issue . Sour ring on thPir colleagues in the House 
to ir.bist on soeedy action, t hey or edictea th~t thP SenHte 
Fu,, nee Committee , if given the oonortunity, could ~gree 
'"i thin t.t' hour s on some ver s i on of the Ruo:l Plc<n c<nd a 
\'ithho lding tp x. They are al ::~o rPnorted ready to iJ lock a 
;jAnr- te r ecess unt i 1 that body bP s conaiderE'd the i ssue , 
nlthouj!h Senf!te M;:~ Jority Le~>der B!'rkl ey h11d announced that 
the tienate miKht take the s chAduled Easter recess whether 
thA House dOPS or not . Ba rkl ey nl so voiced i moatience with 
House dPl ay observing, "The House hi'R been '''or kine- on a 
tnx bi 11 tJ ince Christmes ~<nd ha::m ' t gotten <~ny~·here . " But 
desoite demands for action, House rules would orevent any 
;~<y -Ps-you-go le~islation from rearhin~ ~hP floor oefore 

.·<•Y 10 through dlsch:'l.r ge neti tiona , ana such a oeti tion on 
the Carlson Bill , according to House r ocedur P, coul d no t 
oe startea until next ledneedPy . 

c . tii 1 ver- Senator l·.cCarran exoreesed "gr<lve <' rehension'' 
yestrrcay thnt the tr<>nsfer of ... , 25:, coo ounces of th!! 
TrfH&ury ' s free s ilve r to England, descr iced to h 1~ ?Sa 
'' tenta tive oroposal'' in a memo r Pndum from Lend- LPPse Ad­
n.i lli strator Stet tinius , mi ght 1• 1 re11dy havP been m~de . He 
sa i d the Sen:ote Silver Commit tee would dew!lnd " :oubst11nt i a l 
fnctua l dr t a " from the TrPasury. the He t <• l a Reserve Cor­
"or <• tion, Lencl- Lea.se and other gover nment !'gencies on the 
ur OlJOSP l ,,nd on the world silver situr..tion . The ComJii ttee 
i·111nte to know, hP sa id, how much silver , if any , has been 
shi poed to Britain under Lend-LeR.se , how J:iUC h s ilver ~rit~in 
Mid other cow1tr i es have no~1 HOd what i s being done 1H th 1 t. 

aeci rocnl Trade ~greements - Both Reorrsentative Robertson 

.~ • 
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nnd 3 ecirl ASsi sta~t to thr Secr~t- ry of Strte Franci s B. 
Sayre condemned.Reoublic~n me~bers of th~ House ~ays and 
lt.ePns Committee in hearings yt>sterdny for a suggested 
f.mendm!'nt to the Reciproca l Trade Agreement s Act which would 
grnnt Congress veto oower over trnop ~rreements by a Joint 
resolution of both Houses . The Administr r tion , however , 
i s snirl to be wil ling to acceot rertnin omendment s in order 
to avoid bitter discussi ons on thl' m~~~ure which, it beliov€s, 
would only make publ i c divided Americ11n suonort for its 
oolicy of internationa l coo- er~ tion . 

4. ~~riculture Aoor opriation Bill - The An~rooriations Com­
~lttee ' s Bil l grantin~ S7C7. C4C, b4l to the Deo2rtment of 
hfriculture aroused v1o lent opoosition yesterday in the 
Hou~e . Chargee by the House Agriculture Committee with at­
te::.pting to or<ft ne~· legislation and .,revented by thP 
Rule" Co:r: .• ittee from puttinl< through a "gag" rul"' which 
would have wr ived al l points of or(Pr rgPin~t the bill , the 
Appropriations Committee found itself thr center of cross­
fire frOll• all s ides . Chief ObJections voiced yf'sterday to 
its measure were aga i nst pr ovi s i ono requiring the abolition 
of the Farm Security Administration, the Federa l Cr oo 
Insurance Corporation, and futur e commit .. ents unoer the 
Administration ' s subsidy progr am . 

... -
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NOI i'O Iii! J!?-TRANS~IUEJ) 

COPY 110. 13 

to 7 h.N. , 15th April, 1943. 

liON£ ftATEnS. Eerly 15th one ot H.ll. Dc•troyers sank tr.o E-boat<l 
and dllaa1Jcd ~wo otllere ott !.O'Ili::Sl'Of'r. 

'>lil>I·rF.RJ!.l.NEAil. Photographlc reCOM$1sSCllco of SI'llZIA on l4 til ohows 
3 Li~tor\o Cleee Bat~eohip~, ? 8• Cruloere and 2 6• Cruiaors. 

2. r.n .. trARX 

TUliiSJA. 1st Army. 13th. llorth oautorly t hrust fro!!l Bl!JA re•ohod 
hi;Jh &l'OUnd dol:linaUnp, SID! NSIR Station (18 milna N. t:. of B&JA) . /1 heavy 00101111 
counter llttack i'orcod us to withdraw 2,000 yardo flhOl'O f urthe•· strong enemy 
attacks woro repulsed. Fur the!' oout.h J'ronch t.roops hove· rooched hi-gh ground 10 
lllilos west or DJEBI!l!NA. 

8th A'rm¥· Our troo}l8 nrn in contact with ""<>=1 on general lino 
El!F'IDAVILL£ J 110int 25 miles north...,st or bOUSSE - point 25 llliloo north of r~'liHOIUJ 
rotal prisoners on all fronts 29th !larch to lOth :.pr1l op;>rox1mat.ely 22 ,000 
and 6 .ooo Cenoano. 

), AIR OP£RAIJQHS 

l<SS'f£1\:l f'll()~T. l )th/l4th. 491 lons of bo::tba dropped on SPI:7.IA. 

l4 th. llhir1wind Boc!bors succosofully attacked ra1l1111y centn 111-:UG£ 
r.nd ~•t fire to a 1 , 000 ton d.rodgcr. C&alltlltios in these Mel othor operationo -
en01117 S, 4, 1. Ours 41 nil, nil. 

14th/15th. 462 bombers doapotobod to STUI"fGARI'. r.eatbor .. as good 
and reoorts indio" to bolnbtng _wall concontrl\tod although U wns ha•Y ovor th~ 
tnrg)~• 2) aircraft miaa~g. Ahou~ )0 ono~ oircrnft operated over ESSEX und 

NOR'I'H KiJtT, ConsidGrab1e daiMgO at CHELMSFORD, olsuwhure slight. Wooquitos dua­
troycd three ene~~~y aircraft while lntrudQra dootroyod ono and daGiagod anothor. 

TUlllSIA. Uth. laocrtod U.S. mod1um &nd ligllt bo11b<ors attackod 
I;I.T. noar ::NFIDAVII.LE. and landi.D~; ground at 3T. P.AIUS DU ZIT and OUDHt .. 

• 
Utb/l)tb. 6o l vllior,tona and89 U.S. light bo::tbers attacked land ins 

ground in s:. IIARIE DU ZIT and Zflml£ ar...,, filo.y caauaUlea S, 7 , 7. Oura 2, 
nil, 8. 
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