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FINANCING 

Present: Wr. Bel l 
l4r. Robbins 
)(r. Graves 
W.r. Buffington 
Mr. Ho~ghte!ing 
llr. Peabody 
Mrs. KJ.otr. 

April 16, 1943 
9:05 a.m. 

H.M.JR: l4r Houghteling called ~p last night and 
said Labor wasn't happy, so I thought he might as well 
tell it to all of ~s , beca~ae I can ' t do it alone. 

MR. HOUGHTELING: I am very glad to, beca~se I am 
getting repercussions abo~t the way the War Finance 
Collllllittees have been treating the labor people in differ­
ent parts of the country, and I think they are ~doing a 
great deal of what we have built up the last year and a 
half. 

Mr. 8fatt was called down to Richmond on ~onday by 
Statt Administrator Nelson in connection with the fact that 
in the labor slt~ation there, which ia practically solidly 
J.F of L because Vi rginia is - tbe sbipb~Uding in Virginia 
ia entirely ~der the banda of the .lF of L, and the camp 
construction, and all , is .lF of L. 

The oollllllittee from the citizens called in Mr. Hugh of 
CIO and told him he was a labor representative for Virginia, 
and gave him a few inst ruct ions on what he was to do . 

They said that they were to forget about pay-roll 
savings and go to bat on se11in~ bonds, and pick up pay-roll 
savings after the end of the dr1ve. 

1 
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The whole thing was very much in confusion, and Mr. 
Nelson sent for Mr. Hyatt to try and straighten it out, 
because we have had a good deal of trouble with the labor 
situat ion in Virginia. 

2 

H.M.JR: Before you go on , I happened to call up 
three or four presidents of the Federal Reserve Banke at 
the time when we got that telegram from Atlanta, and the 
man at Richmond was one of the men I called myself to ask 
him to ~ive labor a front- row seat and take care of them. •• •• ~chmon was one of the places . • 

~bo ought to follow through on this? 

!JR. IDBBThS : I think I should. 

H.M.JR: I think you should. So, ei ther make notes or -
because this has got to be nailed. 

MR. ROBBINS: I can't unde ratand how they would have 
any misconception in their relationship. 

H.M.JR: I want to say for Houghtaling, that right 
from the beginning I said that he can always come in. 

~ HOUGHTELING: I thought we might get hold of this 
t hing early in tbs drive, because it is not anything that 
can't be adjusted. 

In Chicago they appointed Ear! WclWlon, the secretary 
of the Building Trades Council, as labor member of the 
committee, and that was a very good selection, but they 
didn't give him anything to do and they didn 't call him 
to their meetings . ~hen t hey had the dinner Wonday night 
he got together a bunch of labor leaders and just asked if 
they could have a table or two tables where they could 
sit together. No, they couldn't - they couldn't even 
arrange to give t hem a separate table. They were just 
treated !ike stepchildren out there . I thought that was 
a situation that was pretty good, because they put Earl 
MoWabon in. 
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In Cleveland they sent a banker to talk to two thou­
sand post office clerks and he quoted Edae Rickenbacker 
al l evening to t hem. ~hether we agree with LddB or not, 
that ie not the way we seJ.l bonds to labor. That came 
from a letter which one of the officials of the Post 
Office Clerks' union, who is an old friend of Gi l Hyatt's 
wrote - a very distressed letter , and a really sincere 
letter, sa1ing, "J.!y gosh, bow oan we get up enthusiasm 
for this vrogram if they are going to send out somebo~ 
who doeen t know anz more about labor than to talk Edd1e ~ 
kickenbaoke r to us? • 

Now, we sent out - I got llr. llurra1 ani llr. Green 
to send out letters to all of their unions. I have got 
a copy of Mr. Murra1's letter here. I t was a letter that I 
drafted asking them to make an extra effort. 

H.M. JR: Is it a good le tter? {Laughter) 

MR. HOUG!ITELING: It was a prett1 good letter, yes. 
(Laughter) A little long, but it covers the subject . 

(Copies of letters to unions attached.) 

MR. HOUGHTELING: {Reading ) "Here is a subject of 
vita! importance. On April 12 the Secretary of the 
Treasury is opening a f1nancia~ campaign to sell Govern­
ment Bonde to raise the vast sum of thirteen billion 
dollars for current war expense . He has asked me to take 
part with him in a radio broadcast to tell the workers of 
America that this is a program which must be shared by all 
of the people and not simply by the bankers and financial 
interest . 

"To meet the challenge of this April campaign the 
workers of America must not only maintain but must increase 
their participation in the Pay Roll ~avings Plan - - the 
highly effectlve system b;v which twenty-six million American 
citizens are toda;v doing their part in financing the ~ar. 
On top of this, it is desirable that all national unions, 
state and city councils, and local unions adopt special ~ar--

H.K.JR: Look, i t is a good letter. (Laughter ) 
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MR. HOUGHTELING: MY point ie - I am just coming to 
it . I asked them to start special campaign• sponsored 
by national unions, state and city councils, and so forth. 

I sent them out this ~romotion guidebook showing 
how they start those campa1gns. ie are sending out fifty 
thousand, thirty- five thousand to AF of L unions and the 
rest to CIO and railroad brotherhoods, and asking them to 
get in touch ~ith their State administrators. There is a 
little list of the State administrators on page twenty-nine 
of the guidebook. 

That program ia going very well, and they have taken 
to it well; but it ought to be handled through the tar 
Savings Staff. They have begun to know the State adminia­
trators, and they have very good relationships with them. 
As I understand it, this program is a combination of war 
Savings Staff and Victory Fund Committee. 

H.1!. JR: I hope it is. 

MR. HOUGHTELING: And it seems to me that the labor 
end of it should be h.and!ed by the people that know the 
local problema, which ars the State administrators, and 
not by some co~ittee of bankers which sends them somebody 
who talks about Eddie Rickenbacker and things like that. 

H.!l.JR: Ylhat I think we ought t o do is this. _ I think 
you ought to go in and have a talk with kobbins and Graves, 
and then I would be very glad, if you want me to, to cite 
these cases and send them out to the t welve presidents of 
the Federal Reserve Banks, or whatever you suggest. But 
the thing t o do is to nail i t today. Then we still have 
two weeks to go, but--

MR. IDBBINS: ll'e can get right on this and fix it up. 

H.M. JR: You s ee, I called three or four of them myself 
when we got those t el egrams from Atlanta, then I had the 
labor press in , and I thought things were going all right. 

4 
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But I would cite them a case !ike the Edme Kickenbacker 
case, and though it seems very srna.U, the ve'ry .fact that 
it seems so ridiculous, these .feHowa will say, "l.!y gawd, 
how could Bil!, over in the Fifth llistrict, do such a t hing 
as this '(" 

rle won ' t if he is warned, but it ia t he risk we take . 
I knew I us taking t ra t risk when I chose these presidents 
o.f the l adera! Reserve Banks who are so - 1 mean, they just 
don't think in those terms. 

)(R. HOUGHTELING: ~'~e spent a year and a half educating 
administrators to recognize what you can and what you can't 
do w~th labor, and I hate to begin educating the presidents 
o.f tbe Federal Beserve Banks on the same subject, because 
it ~ould take more than a year and a half. (Laughter ) 

(Mrs. Klotz entered the conference.) 

H.1!. JR: Well , you only have a day to do it in. 
Don ' t get discouraged. 

MR. HOUGHTELING: What I am saying m&kes sense , doesn't 
it , !ir. Secretary? 

H.l.l. JR: Sure, and I am sure everybocJ¥ here will do 
it , and just as soon as this is over, I wish that - there 
is no use bothering Bell with it, but I wi sh you (Robbins) 
would get on it, Jd.U you? 

MR. ROBBINS: Yes. 

H.U.JR: And Harold. That kind of thing disturbs me , but 
it can be corrected - it must be corrected. You have to 
bring these .fellows - you don ' t know, it may be the president 
of t he Federal Reserve Bank; it even might be the State 
admini strator. They have been known to slip once in a while, 
too. (Laughter) So you (Houghtaling) atay until this little 
meeting is over. 

\\here are M on Red Oak lUl ls? 

• 
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MR. lOBBINS: Nothing new this morning. 

{Memorandum handed to the Secretary by Mrs . Klot z.) 

H.M.JR: The War JJepf\rtment baa approved the selection 
of Red Oak, Iowa, as a setting for this speci al program. 
It is not able to suggest any more appropriate place. 

Uk. ROBBINS: It is eight to ten thousand population, 
I understand. 

H .~ .JR : Will you let me know later on? 

UR. lOBBINS : Yea. 

H.M.JR: One thing that disturbs me, I read in today's 
H.mea or Tribune, "New Jersey goes over the top. " 

Mit. ROBBINS: That is a very important subject. 

H.M.JR: And four hundred million dollars from one 
life insurance co~any. I think wuat is l eft , t he residue 
that i s left, is n1l. I just wondered - it may be t oo late, 
but you fellows are smart - whether u could give t hem a 
quota in t enns of number of people. 

WR. ROBBINS: You changed the quota, I believe, in 
the December drive, did you not? 

WR. BELL: No, we changed the goal, not the quota. 

WR. ROBBINS : \lie han been talking ways and me ana to 
get the field organization to encourage them no t to become 
optimistic or release publicity which would t end to dampen 
the enthusiasm of those who were soliciting the public . 

MR. BELL: There is a good stat ement of Allan Sproul ' s 
in the Times this mor ning. I think something ought t o be 
said tomorrow morning Y.hen you give out t hese figures . 

M~ ROBBINS: Your comment yesterday to the preaa was 
i'lne. 

6 
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H.J.l. JR: I said t here waa lota o£ hard work ahead o£ 
us. 

K& PEABODY: That is right, but o£ course t hese fellows 
will insist on giving it that headline treatment . The head­
line writer will always pick out the big numbers - the 
opt imlstlc thing - and put it in the headline. If people 
read it all the way through they get the story, but they 
don't do it. 

H.H. JR: I thought for tomorrow - who is working on 
this for me? 

I.IR. BELL: Vianders. 

H.M. JR: You tell him I would like to stress how dis­
appointed I am in the amount of E, F and G Bonds. 

MU. ROBBINS: That is fine . 

H.M. JR: I just sent in to have those figures broken 
down because the combined, I think, is three hundred am 
some odd mlllion. 

MH. ROBBINS: Two and a half's are !ow, too- no , they 
are up. 

H.loi.JR: I am disappointed. 

YR. PEABODY: That could be the important part of your 
statement, and that being somewhat pesslmistic might catch 
the headlines . 

H.M.JR: I t hink I would put in that I am disappointed. 
Do you all agree on that? 

MR. IDBBINS : Very much so. 

H.M.JR: !nd then how much did the publ ic have - I sent 
my statement back - of the seven- eighths certificat es? 

MR. BUFFINGTON: A billion two. 

7 
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H.J.I. JR: Bell and I think when i t reaches two billion 
do.L iars, the seven-eighths t o the public, we will close i t . 
! understand the quota is a billion eight t o the public on 
the seven-eighths . 

MR. BELL: Thet was ~ rough estimate . 

H.M. JR: If it goes to tw~, my notion is t o close i t. 
I don't see why we have to give any notice, either. 

UR. BELL: If you give notice, they will come in in 
an avalanche. 

H.H. JR: But I wouldn ' t let that get out of the room. 

MR. PEABODY: Does the aeven-eighths issue t o banks 
c.Loee'/ 

H.M.JR: Wednesday night. 

MR. PEABODY : 'l'hen we don ' t have to have any more 
figures on that oversubscription of ours. 

MR. BELL: No. 

UR. PEABODY: There is another tremendous figure there. 

H.J.I.JR: Over nine billion. 

KR. ROBBINS: That was never made public. 

YR. BELL: But it will have to be made pub.Lic Saturday 
morning when we make our aHotmenta. 

MR. PEABODY: I t ldll? 

MR. BELL: Yes, we have t o give the percentage of 
allotments . 

H.M. JR: Got to play down the good news and play up 
the bad. (Laughter) 

8 
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MR. PEABODY: We will tell Wanders, Mr. Secretary, to 
go to work on this and perhaps suggest the way this thing 
might be worded in order t o get the "hard road ahead" angle 
into the top of the story, rather than the other one. 

H.M. JR: Does anybody want to shoot anything at me? 

MR. BUFYINGTON : I have got one question , if I may. ~e 
have tried to get ten or eleven different people to hand!e 
these different agencies hare in Washington. i e have been 
unable to do it - to get someone. Addie Bartelt has been 
working with me snd is sending out a letter to the alternates 
in this interdepartmental War ~avings Bond committee, 

We would like to supplement that 1li th thh letter to tbe 
heads of the agencies;that would require you to sign about 
thirty letters, ~g them to select some person in each 
agency. 

ILM. JR: Does th.at include Cabinet members? 

JAlt. BUFFINGTON : Yes, the heads of all department a. 

H.li.JR: But i t might be an effective thing to get t hem 
to select - you know how I love to sign letters, but I will 
do it. 

MR. ROBBINS: I think it ia very good. 

H.M.JR: Don' t send all thi r ty at a t U~e. 

ILR. BLFFINGTlN : We are following that procedure that 
was outlined in submitting one l etter first . 

H.M. JR: Don't get th~m in here about six o'clock 
tonight • 

.linytbing else? 

Now, Bill, let me know what you - I would like to know 
,,hat you decide to do on labor. 

9 
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MR. R)BBil'IS: .A..Ll right . 

1\R. BELL 1 Couldn' t he telephone ho or three presi­
dents that are involved in this particular thing and go 
right to t he top on the telephone with them, and then 
later send a wire to all of them if that is what they de­
cide to do? 

H.M.JR: I am not going to tell them what to do. I 
want t hem to hi t it an~ hi t it hard,and hi t i t this morning. 
Get a little excited about it so they feel we are, and I am, 
because we just cannot let organized labor be pushed about. 

I had to call up Kr. lturray and tell him bow badly I 
felt about Wonday night - being out off the air. I will 
tell you t he tactics I used. I called and said, "That 
was the lousiest, worst meeting that you eve r-- Wasn't 
it terrible?" It left him nothing to say. 

He said, "It was pretty bad, wasn ' t it'l" That was 
his comment, you see. 

I said, "Did you ever see anything handled -,;o rse than 
that one'( It was pretty bad. " So I attacked fi rs t and 
he was all right . (Laughter) 

1.\R, HO.JGHTELING : I had t aken up a great deal of the 
slack in Wr. ~rray . 

H.!.!. JR: Allan "Prou.l promised me he would write a 
letter, too . 

Did he tell you it baa happened half a dozen times 
tl.at Bill Green goes on fi rst and gets the full time, then 
he gets out off? 

10 

MR. HOOGHTELING: lie told me. He says, "You can have 
Bill Green . Take him all over the country, but you can' t 
have l'hil loiUrray because he gets the abort end of the thing. " 
(Laughter) 
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IJ..It. BELL: Green didn • t seem to be in any hurry t o 
get through. I was sitting there holding my watch. 

H.M.JR: It started wrong. There was no chair fo r 
Murray to sit in. That was the first thing that went 
wrong. (Laughter) 

!AR. HOUGHTELING : Murray sat up with you and Governor 
Dewey and got his picture in a!! the papers and Green waa 
over the other side of the runway. lhat ought to have 
set- -

MRS. KLOTZ : He didn't remember that . (Laughter ! 

H.L!. JR: All right , and then you (Hobbins ) !et me 
know. You let me know about Red Oak. 

One other thing, if t he Tribune man comes down who 
t he Red Oak, I ll&nt to see him. 

MR. Pl!:ABOCY: Wanders was on t hat last night . 

H.ld.JR: I am going up on t he Hill, and if I come 
alive I ~il! get in touch with you. (Laughter) 

:.1 
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718 Jackaon Place, H.TI., Waahinct<ln, D.C. 

AprU S, 194J 

TO AlL INTERNATIONAL Ulll<»>S, INDUSTRIAL UlllON COOHCILS, 
LOCAL INDUSTRIAL UNICNS AND RllOIONAL Of'FIC&S. 

!!ere 1a a wbjaot ot vital importence. On AprU 12 the Secret ary or tha 
Tnaaury h opening a financial cupeisn to oall Oovorn.nt. Bonds to r&ioa 
tho vast aWl or thil"teen bUllon dolluo for current wu expenae. He hao 
uked M to toke pert with hia in a radio broedcaot. to tell the workers of 
-'-rica that t his io a program which mat. be ahared by all of the people 
and not oiaJll7 by the banke rs and f inancial int.ereot.. 

To ... t. the challonce or tbio !prU caapeisn tha workoro of America a11t 
not only Mintein but JDWJt incroaoe their participation in the I'&J' Roll 
Savini!• Plon - the hlghly ertective ayat.• b7 ""ich twont7 oix a1lllon 
American citbeno are toda,r doing their part. in financing the war. On top 
of thie, it is desirable that all national unicno, state and city councllo, 

• 

and local unions adopt. special War Bond programs, both for investing their 
own tunda in government securities and tor givinc their mombero additional 
incentives and opportunities to buy War Bonds durin~: tho c&mpai8J'l . 1 believe 
that tha entire CIO may well turn ita anergies to o aeries of special c&mpaicno 
sponsored by national unions, otato a nd city oounoUe and local uniona, with 
definite objactiveo - ouch aa "Buy e Jlomber", •N&me a Ubert7 Ship" or "llu¥ 
a Jeep•, tho natur. the reo! depending on tha abe of tho apooooring body, t he 
condition ot ito tr.ao11r7 and tho coaperative wage acale o! ito IIOlllboro. 

To explain how ouch campeisna may be conducted the \far Savingo Stat! io 
oanding )"OU unda.r separate cover an illuatratad Praoot1on Guidebook, "Selling 
1/.or. war 8&Y1ngo•, in which ouch ~•apa'sna are ducribed in dot.all. I raquaat. 
that 70U otucl7 thie puphlat, go over it with )"OUr tallow officere, decide 
on .... one o! tha un.r auggeotiona and wbait a plan to ,...,.. ...,. ... ae 
eul7 in April aa pooaible. 

'!'he War Savin&• Bonde of Serieo t:, no~egotiable and rade-ble b,. t he 
TI"I&IUJ"7 on d..nd, are the bast bonda !or AMrican workera. The7 will be 
avaU&bla 1n t.bia ""P&lsn· I &JI officially adviaod that the United Statu 
Treaw17 baa no idea of di acontinuin8 the i aiU&IlCe of thaae •People 1 a Bond a•. 

1'1a a~at f aoa the fact t hat the increaoins coat of tho lforld War 11 placing 
additional f1nanoial obl 1sat1ona on all loyal AMrioana . Your Oovo...-nt 
~a~ot raioa addi tional bUllona of dollara by a ound ... t hode which will not 
inorea .. our coat or living and dialocata preHnt 1100ey valuea in a wq which 
will penalise all wage oarnera. Hare ia your chance to help our nation to 
reach ca.p).eta Yioto17. 

Pratarnal.l,y ,-ouro, 

PbWp .....,.q, Preaidont. 
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HMJr: 

Op erator: 

HMJr: 

Opers tor: 

HHJr: 

J ohn 
McCloy : 

RMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

I!KJr: 

M: 

I!KJr: 

M: 

HHJr: 

M: 

HMJr : 

M: 

Hello . 

Mr . MoCloy. 

Thank you. 

Go ahead. 

Hello. 

April 16, 19113 
9:117 a.m. 

Hello . Could I come over and eee you some 
tlme today? 

or oourae- nov unleea- I'm go1ng to the 
Senate at 10:}0 •. . . 

Right . 

•.. • and the House oo111m1 ttee at 2: }0. 

Oh, you 're- you're pretty buey, aren't you? 

So .. • • 

Well, I don ' t .... 

I oan do 1t tomorrov morning. I - I 'm Cree 
all day, unless it's a mat t er that von ' t 
keep. 

Oh, 1t 1 U keep al l right. 

Whs.tf 

It'll k eep all right, I gueea. 

Well, hov abo ut •.•• 

Okay. 

Walt a minu t e . Do you vant to make an appoint­
ment f or tomorrovt 

Yea, yeah, I 'd lik e t o 1! you could. 
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HMJr: How's ten o' clocltt 

)I :, Okay, tine . 

HMJr: Good. 

M: Fine. Thanks very muoh. I' ll be over there 
then. 

HMJr: '!hank you. 

M: Good. 
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HMJr: 

Jerome 
Frank: 

HMJr: 

F: 

HHJr: 

f': 

HHJr: 

f': 

HliJr: 

F: 

HMJr: 

F: 

HliJr: 

f': 

HHJr: 

F: 

RMJr: 

f': 

HliJr: 

F: 

April 16, 19113 
9=53 •••• 

I'm tine. J erome, I read your letter t o Arthur 
1;1aya Sulzbe:r;oger. 

Yee. 

Have you got it in tront ot you? 

No, I'll get it. Juet a minute. 

Would you get it' 

Hello , Henr7. 

Jerome ...• 

Well , my secret.ary ie out t or the minute •.•• 

Well, let me . . •• 

... . and I haven't got a copy, but go ahead. ,I 
can . ••• 

I - I think you must have made a mistake. r im 
reading the fourth line rrom the bottom, you 
see' 

llhat page? 

The first page. 

Firs t, yea. 

It says, "Kr. Paul baa informed me that after 
advising Mr. Rual t hat the Treasury was not it­
eel! in tavor or Mr . Paul's plan ..•• • 

Oh, that meant Kr. Rual'e plan. 

Yea. 

Yea, certainly. 

• •.•• he recommended t o Mr. Ruml that be himself 
present the plan to the Finance Committee.• 

Yea. 

•• • 
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F: 

HMJr: 
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But that throve the whole thi ng •.•. 

Yea, exactly. I' ll have - yea, I'm sorry . 

No, but I mean it looks ae thpugh Paul had a 
plan that .... 

Yea, yes, or course, I'll change it. 

Ian' t ..•. 

I' ll - I' ll write him. 

Ian't that- isn't that an errort . 

Obviously. 

Right . Rae the letter gonet 

Yea, but I'll write hlm a letter correcting it. 

Okay. 

I do- wa s i t all right otherwiaet 

Well, I don't- they tell me here that- it was 
checked down here. I don' t know. 

Well, Randolph went over it and he had some 
or hle fell.. ·- much or the data I got .... 

Yea, yes. 

..•. rrom him- him and hla boys. 

Yea, I think the aimpleet way ia juet to call 
Arthur up and tell hlm it wae a aietake. 

Well, I'll call him and I'll aleo drop hia a 
note. 

Right. 

All right. Thank you for calling. 

Thank you. 

16 
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April 16, 19'~ 

Honorable Henr7 Morgenthau, 
Treaau~ Department , 
Waah1ngton, o. C, 

Dear Mr. Morgentbau: 

In the oopy or Judge Prank'a letter. 
or Apr 11 l~th to »r. Arthur Baya Sulzbergtrr 
on page one, on the 'th line rrom the bot­
t om, there 1a a tfpograpb1cal error: The 
worda at tbo end or t he l1ne •11r. Pau1 1 a 
should be changed to r ead •wr. Ruml 1 a plan. 

1ngly. 
I have adv1aed Mr. Sulzberger accord-

Sincerely, 

:Jj~ 
Secreta~ 
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'• .. 
Statement of Secre ta~ Uorgenthou before 

Committee on Bonking ond Currency 
of the Senate 

Friday, April 16, 1943 

Extension of the Sta~ilization Fun~ 

" 19 

the 

On April 12, 1943, Sonntor Wagner introduced ~ bill (5,991) 

extending to June 30, 1945, the powers r elotlng to the Stabiliza­

tion Fund and t he powor to alter the gol d content at t he dollAr , 

both of which under the present law will otherwise expire on 
•• ' 

June 30, 1943. I ~ appearing before you in support of this bill. 

In~ previous appearance before your oo~~ittee to recom­
mend the extension of these powers, I em~hasized the emergency 
necessitating t he continuance of these powers . It is hardly 
necessary to say thnt the emergency is greeter no" than i t was 
when I .appeared before your committee on Juno 13, 1941. The 
monetn~ situation throughout the 1~orld is potentially more 
unstpblc t han i t has ever been bejore . The powers extended 
under the proposed bill will help assure currency stability end 
heln ovoid competitive currency depreciAtion in the eriti~nl 
perloJ. follow ill£ the war . 

Thu spre~d of the W8r to this hemisphere end the presence 
of Americ~n forc~s in many ccunt~les abroad hrve hei~hten~~ the 
importance of cur cut•rcncy rclPtions VIi th thes" countries. The 
coli\, OUI'I'~ncy , end stubllizatlcn opcrotions of lhe Stabilization 
Fund in the past two ycnrs have l'crlectcd these chonees in the 
world situntion. 

\Vhil~ durin~ mont of the peri~d · sincu 1984 there was a henvy 
inflor. of cola into the United Stotes GO ihet the Funa•s purchases 
exceeded i te sales of l;old, during the h st t\'lo fi seal years the 
Fun~ hes sol:i more cold to forei£11 countries titnn it hes purchesad, 
In the fiscal yeer 1:!42 the Funa sold $£44 million of goH to · 
forei~;n ccuntrlc::~ ~nd purch•se<l $1G2 lll1llion of gold from ?oreign 
countries . So fer in the fiscPl yonr 1~43 thv Fund has sold 
MOl million of gold to foreign co1mtrics end '('Urchescd onl y 
! 27 mlllicu from forolgn colintr ies . '!he Fund' n sales of gol d 
hnve been m~de to 21 d1££erent countrl~s . 

36-23 
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As I have saia to thie committee before, I know of no 
better means of settling international balances than with golu. 
For this renson it has been, and h, the policy of the Treasury 
to f~cilitete the continued uae o! gold !or the settlement of 
in lcrnationPl balances . Ollr Stabllhntion Fund has definitely 
contributed to the impl .. •ntins of thl& policy . Since I l nst 
nppctu•ed beflore this cot.Uttee the Stabilization Fund has 
onlered into three gold•purchaae agreements with Russia and 
a go1d -sale agreement •ith Cuba. 

20 

Under the gol d-sale agreement ~l.th Cuba, which was signed 
on July 6, 1942, the Stabilization Fund h~s undertAken to ae l l 
~old to Cuba , paynent to be made in Unl.tec States dollars withi~ 
120 days from the date of such sale. Un<iCI' this agreement Cube ~ 
has already acquired $25 mlllion in gold, ell of which has been 
naid for . The agreement with Cuba ~Yes designed to facilitate 
the accumulation and the mlnten&.nce of P gold :•eserve egainst 
Cuban currency as proviced by CUbll!l lal'l. 

Durin~; the past t110 raara we heve 11U\de and eompleted three 
gold purchnse agrecmen ts with Ruealn. 'fhe agreements celled for 
future delive ry of gold purclweed by the Stabilizati on Fund, with 
nn advance on such gold prior t o its delivery . The obligations 
of Ruooia under these ag reements have been fully me t . The dollars 
made available by these gold transactions were used by Russia to 
pay for pu1•chases of ~oods and services in the United SiP tes in 
addition to the mAterlals obtainea under the terms of the Lend­
Lease arrangement . 

7ho series of stabilhation 11greements under which the ' 
Stabilization t\ind coo-oerates ~ti.Ut other countries to fecilitllte 
the maintenance o:L stability in the exchange rete of. cu:renciea 
of othPt• countries .1ith the aollar have been extendeCl smce 
July 1, 1941. 

On Uovember 19, 1941, a stebilization ngreement was entered 
into 11ith the novcmment of the Republic of Mexico and the Bllll k 
of Mexico for the purpose' of stnbilizinl' tho United St"'te s dolla r­
Mexican peso rate of exohan~e . IL is still neco~sar,y unde; this 
agreement for the !{exican Government to confirm lts e.ulhor1ty to 
guarantee the ~ei•forme.nce of nll obligations undertaken by it 
end the Bank 01 ~exico . 

On February 27, 1942, a stabilization agr eement was signed 
with the Government of the ~epublic of Ecuador for the purpose 
o! stabilizin~ the Uni~ed States aollar-Ecuadoran sucre rate of 
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cxchr n:-o . The erreettent is no~: i:1 force , al1 h<>t. :h no strbil i z• ­
tion O!'~''OtiOnS hiiVC tS ~l't been nci!CGB~I'Y ltndc r th~~ ! ::rce .• ~nt . 

h: n further link in the clocct• ''"-la t ions boltteen the 
GovcrllJ!Ientc of t h~ Uni tc<i State a nn<l Icclono. , n ctabili zntion 
n"rcemont •cs si~ed ·.vith the Govet'llmant of IcelPn<l en<l the 
Nelionnl Ut·nk oi I celr.nd on Mlly b , 104:!, t'o r the cill'pose of 
3labilizlll' c the United St~to e C:ollol" 1celund,ic hono rrto of 
oxclu>n;~o . This 11greement is flso now i n force , elthou.rh no 
stobilizrtlon ope t•ntions h pve A& ye t been ncceccary un~oP thir, 
Ol!t'ecment . 

In tlae st•me perioo since Jui;r l , l\141, ;vo hfVC ••enu;fc:i the 
sle.bili:etion agreements .rith Chine •on<l DrPzil . 

1'/e hove t11o shbiliznti al'l aP;rBCl!lCnls lith i.:h ine . Under 
the first of these agreem~nts, which 11ns SibfJC<l in 1V3'/, the 
StabilizPtion Fund held nearly $4\1 !llillion of yuan on ?eo .. uP.I'Y 10, 
19:38. ll'/ Octobet•, 1942, Chino ha:l completeci the repurch~sin~ 
o~ rll tho yuan . On December :n, Hl<l2, thle s to oilizetion eerce ­
ment was rentl'lea . The Stcblli zuticn :'und uoes not 't this lime 
hol~ 81\Y yuan unde r thi s er,rAerncnt . 

The sec<'nc.. t•groemP.nt :rith Chinn '7113 signed on j,nr il 2:J , 
l:J4l. The Cirst trnnsactlon under· this o~reement 1.o6k plc.ce on 
Decembe r 101 hl42, ··1hen tho Sttbilizrtion Fund r.cqu il·eci !tlO mll ­
lion of Chinese yua n. On ,Tuno 30, 19·l2 , this agreement t•:os 
renc·:red fol' <1n•: yeat' . ilo eildl t ionnl op•) rntions hnve been unuer­
t•k~n undel' this e;,;reet~eni , &nd the f.tnb ilizntion Funa now holus 
:10 million U. S . collars in Chinoec yuan unoet• the renurchase 
provbions of this ~creement . -

21' 

. .. -

I 

The stabilization egreement vlth Brazil wrs f lsned in 19~7 . 
(Ill !lovcmber 5 , 1941, "'e bour.h t CS million in mi!Joeis f rom :JrazH . 
As Brazil's forol~;n exchange position .7>tS strengthenec.: these 
milreis ,,ere repurchased, ~nu on Fobt•uo ry ~;; , l\l42, the Stfbili­
zetion Puna held M more milre is . UnO.et' onothcr section of this 
seme a~;reemcnt t·re hne sold $74 mllllon in gol a tc 13rndl fo t' 
oollRrs t'o1• the put•pose of strengthcninr; the monetary I'Cserves 
of Brazn . The agreement with Brov.H wos r enewed on July 15, 1942 , 

In Septembet• 1942 we enter o<i. into an egreemen t wi th the 
Gove mtnent of Lib~ria t~ facilitnte t ho conversion of t he cu r­
rency nystem of t hat country from storlinr, to uoller s . .. The 
l.i bcl'i ln 'iovcrnmcn.t' hed f o!' • lon.; tim~ b~on ub.;~ r t~ ecop~ t!:c 
rxo1u3lvo us .. of Uni tec. Stnt~s cui·r~ncy ~nc.. ccin, •nt: t~e . n.e~ 
for tuch c conversion became more u:-ecnt in hl42 es ~dd1 tlonal 
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British coin could not be secured and as American troops 
stotioned in Liberia brought in United St~tes currency and coin. 
The Stabilization ~d is facilitating the conversion of the 
Liberian currency system to dollars through an agreement to 
purchase ·:11th United States currency the British coin withdrawn 
from circulation. Arrangements have been made ·11i th the British 
Government to dispose of these British coins without cost to the 
Sto.bilizntion Ftmd. 

Two proposed stabilization agreements are now pending . 
A draft of an ag1•eement to facilitate the stabilization of the 
aollar-boliviano rate of exchAnge is now being considered by 
Bolivia . •le ru'e also engaged in discussions ,·lith Iran under 
which thp Iranian Government :vould undertake to provide riels 
for the needs of our A~ end other Government agencies in 
return for dollars naid to the Iranian account in this country. 
As part of this agreement, the IrPnian Government undertakes not 
to change the dollar-rial rate of exchange without prior consul­
tation. 

In the more than nine years since the Stabilization FUnd 
was created it has been operated 1vith scrupulous care . not 
only have v1e succeeded in keeping intact the resources that were 
entrusted by the Congl'ess to the President nnd the Secretary of 
tho Treasury, but in the course of performing w r broader func­
tion of maintaining stability of exchange rates we have been 
able to accumulate e net profit .vhioh now exceeds $30 million . 
I do not wish to emphasize the profitability of the operations 
of the Stabilization Fund. I prefer to stress the success of 
the Stabilization Fund in its fundamental purpose of bringing 
about a grer.ter degree of stability in exchange relationships 
of other currencies ltith the dollar . 

The pattern for international monetar,y cooperation thet we 
have develoved in the operation of our Stabilization Fund holds 

22 

a real pro~se of achieving currency stability in the post-war 
period . · \le took an important step in the direction of interna­
tional cooperation for currency stability through the Tri -partite 
Accord in 1936 . Unfortunately, the functioning of the Tr~­
psrtite Accord was interrupted by the war . Nevertheless, we 
have continued to embody the principles of that Accord in our 
stabilization agreements with our neighbors in Latin ft~erica and 
with other friendly countries. These agreements provide fo r 
maintenance of exchange stability and for periodic consultati?n 
on financial and economic conditions that may affect the stabtlity 
of exchange rates . Un4er provisions safeguarding our interests, 
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we hnve !llllne avnilnbl.e the resources of t he Stabili zati on Funcl 
for the ournose of mainbolning stabili t y of exchange r ate3, In 
the fi ve· years bef or e t he wc.r and in the no11rly four 1ear s since 
the outbreak of \·:ar , the operations of the Stab1lize t1on Fund 
t~ve contri but ed to ~intaining relatl vell stable exch~ce r ates, 
ccspite the unprececented conditions of pollticel enc econoolc 
disorder. 

Power t o .Ute~e Gold C2n~t of -~~~-Do!!_ar 

The gower t o alter t he gold content of t he dollar VIas ci ven 
to the President by Tl tle III of the Agriou1 turnl Ad jus bnent Act 
of il.ay 12, 1933, end rea1'fi r roen r:i tb 1 b present lir.U ta tion by 
tl,e Gold Reser ve Act oi' J:munry 30, 1934 . On January Sl, 1934, 
the President fixed the dollar at its present r,ol d content, flhich 
has reoained uncr~nged for more then nine yenrs . 

• 
This po\~er \"U gi von to the President in the r.Uds t of a 

dee[l depression, unquec tionably proloncec anc intensified by 
the gcnorr.l depreciRtion of ~ ther cur r encies r1hich des t rol' a 
the marke t s fo r Amer.ican ~roducts &broad and br o·Jght ruinously 
low prices. The r evnlun t~on of t he collar was nn u~avoidablc 
stop in the restor nt ion of fore i gn 11ncl. domost!.c ' \S r::ets for t ho 
industr ial and acriculturol products of the American peo!lle. 

This pcmer given to the .?re5idP.nt to de t er-nine within 
liQits the golc content of the dollar could not safel y be 
terminated until a satisfector7 oeanc ~eG available for assuring 
the ~tabilization of the nporooria t e e~chr~ge relation~~ 
currencies and avoiding cOL,Petltive currency depreciation. 
The President reco~nended end the Co~rot~ enacted extensions 
of this por;er i n 193'1' end nt;ein i n 10J9 and lOU. 

'ile ar e all agreed thnt no one can benefit f r om a compet itive 
race in t he depreciati on of cur r encies, If euch n develo:'ment is 
to bo a voided, we muo t friUlkly face the donger of competiti ve 
curr ency deprecie.tiou in the post-war period. It is no t ~ossibl& 
llt thh tir.te to foresee the pot te r n of poot -11nr n:onetacy aevelo!J­
monts. But this we do knor:: t ha t if we arc to avoi d competitive 
depreola tion of currency n!ter the u:r , it would be helpful to be 
ar~d wi th this power non warning thnt we chnll not perni t trye 
int ernn tiona! economic posi t ion of this c:>un try to be undermined· 
by competitive cur r ency depr•ecle.ti on. 

23 
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781-" CONO llESS 
!JrrS .. ,OH S.991 

~ THE SENATE OF THE U:li.TJTED STA'J'E:; 

APIUL 12, 1&43 

lfr. WA«I~D introc.luc:td lhe following biU ; which wu nad twKle and reftrrtd 
to th• Commiu .. on Banking and Cumncy 

A BILL 
'l'n t•xh•nd the time within which the JWWors n•lnting to the 

stnhili7Atlion fund nnd nlt~ration of the w~ight of the dollar 

mny he exercised. 

1 Be it enackd by the Senate and [/ouSt of RtJlrtsenta-

2 lives of the Uniud Slates of America' in Oongre&& assembled, 

!l Thnt subsection (c) of section I 0 of the Gold Reserve Act 

4 of 1934, approved January 30, 19!14, as amended, is further 

5 nmemh•d to rend us follows : 

6 "(o) All the powers conferred by this section shall 

7 expire June 30, 1945, unless tho President sbnll sooner 

8 declnre the existing emergency ended and the operation of 

!l the stnhilir.ntion fund terminat~d." 

10 Soo. 2. The second sentence added to paragraph (b) 

24 
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1 (2) of section 43, titlr Jlf, of the .\ et appro,·ed :\fny 12, 

:! 1933, by section 12 of 1111id Oold Reserve Ac:t of 1934, as 

3 amended, is further amended to rend as follows: "The powcl'll 

4 of the President specified in this plll'ftgro ph shall be deemed 

5 to be sepiU1lte, distinct, ond continuing powers, ond mny b1• 

li exercised by him, from time to time, se,·erolly or together, 

7 whenever and as t!Je exprt-ssed olljccts of this section in his 

8 judgment may require; except tl1at such powers shall ex-

9 pire June 30, 1945, unless the President shall sooner declare 

10 the existing emcrgenry ended." 
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HMJr: 

S: 
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HMJr: 

S: 

HMJr: 

S: 

Aorll 16, 19~ J 
2: 50 p.ll. 

I'm in the Democratic cloak room with 
Senator Wa,gner. 

Yeah. 

The Republicans are agreeable t o putting it 
through thle afternoon. It's a question ot 
getting enough Democratic votes. 

Yeah. 

They've Just about - pret t y nearly got them 
nov . 

Yea. 

I'm staying right Wi th thie. 

Right. 

Barkley hasn't - can't l&a ve the floor beeause 
Chandler is making a epee~h . 

Yeah. 

And I'll- I' l l stay right here and - and 
eal l you as soon as ...• 

Yea. 

•... anything happeno. 

It' a very important. 

Oh, I apPreciate that, air. 

I spoke to Wagner. 

~ea, he told me you did. 

Yeah. 

I'll - I'm at the Capitol, and the extension 
is 9~q. That's the nearest phone to where I 
am, and I'll be where I can .... 
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Well , I'll get you - I' ll - let- l e t Colonel 
Halsey's of fi ce know where you are. 

Well , I don ' t dare leave here right nov , sir. 

Oh , all right . 

All right. 

No - hello? 

Yeah? 

Anc!, Halsey' e also going to talk to Barkley 
when he comes out . 

Well , I'm waiting here on Barkley, you see, anc! 
I'm afraid to lo~se him. 

Wel l, they 're going t o have a vo te, are they? 

Well , we 're hoping so . The Republicans a r e 
agr eeabl e. 

Well , have - hove they r eoorte'd it out? 

No, t hey- they're- Senator Wagner is trying to 
get enough Democrats to vote, eo that they will 
have the maJority or the l eft or the committee . 

You eee I tol d Wagner wha t I wanted. 

Yeah, I know - I know tha t. 

And, then he comes back at me and says that 
Barkley doesn' t want it .... 

Well .. . . 

Anc! this le what the Preaic!en t wanted, and I 
eaic!, "The - the President will be eetiefied• . 

Right . Well, I - I know about your conver sation 
with hi m, and I ' ll tell you about the chairman 
when I come down. 

You - you mean the chairman, Wagner? 

Yeah. 
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Operator: 

Colonel 
Halsey: 

HJ.lJr: 

!! : 

HMJr: 

!!: 

HMJr: 

H: 

HMJr: 

H: . 

HMJr: 

H: 

HMJr: 

H: 

Hl~Jr: 

S: 

HMJr: 

Go ahead. 

Hello . 

Hello . 

April 16, 1943 
}:02 p.m. 

I just wanted you to know that while I hadn ' t­
why you hadn't heard from that fellow ts that 
hie colleague is still going strong on this -
Alaskan and South Amer .. -South Pacific business 
I was telling you about .... 

I see . 

.... and he'e still in there and he can't leave, 
but the minute he geta through, I'm going to 
have him eall y?u. 

Right. 

But I understand the thing's working out . . . . 

Yeeh . 

.. .. this is from ano the r source- it's going 
to work out fairly well . 

John Sullivan just called me a few minutes ego -
he ' s up there with Wagner, and he .... 

Yeah. 

.... he thinks they can g~t it voted on .... 

Well, that's - that's what - I just heard from 
one of the newspaper men. 

One o f tfie newspaoer men. 

I haven ' t - I had Wagner here, but ~ had htm 
on another matter. I've got him on t wo or 
three thin~s today, but I think from what I 
learn- its - it ' s working ou t . But you 
sti l l want to talk to Barkley, don ' t you? 

I t hink it's . •.. 

v 
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Ob
1 

you ought to do it, becauae he's the one -
he a the one that can give you the •••. 

Barkley? 

Yea, he ..• . 

I'd like to. 

He can give the say on the •go-ahead", see? 

I'd like to, yes. 

Yes, I'll get him as aoon ae I can. 

Thank you. 
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Operator: 

HMJr: 

John 
Sulll van: 

HMJr: 

s: 
HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S1 

!!MJr: 

S: 

HMJr: 

S: 

Go ahead. 

Hello . 

April 16, 19~3 
}:0} p.m. 

The chairman hae Just announced t o the press 
that he has r eported the bill out. 

I can't heer you, John. 

The chairman has just announced to the press .... 

Yeah. 

.•.. that he hae reported the bill out, and 
that he'e going t o endeavor t o ge t a vote 
on the floor thi s aft!'rnoon. 

Good. 

I ' m staying r ight h•r e. 

Good. 

Right. 

I etill don't know why he was so damn reluctant 
to do it. 

I'll- I'll - it's a l ong etory. I'l l tell you. 

It'e a l ong story? 

Yeah. 

All right. 

No can do now. 

All right . 

Right. 
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HMJr: 

S: 

HMJr: 

B: 

HMJr: 

B: 

!lMJr: 

S: 

April 16, 19~3 
3:23 p ••• 

Yes, sir. 

General? 

Yes, Mr ...• 

Morgenthau speaking. 

Right. 

Genera1, I don ' t know wheth~r i t 's 
reached you but Mr. Gaston spoke to one 
ot your aseiatanta. We - I'm thinking 
ot going out t o Red Oak, I owa •••. 

Yes. 

• ..• on the night or the 25th. Do you know 
anything about it' 

The only thing that I know ls that I 
believe that that ' s where- where 
Eisenhower wee born, i sn 't it? 

No , we've switched. No , he- he- he 
was born, I think, at Abilene. 

1 

That's right. 

No, this is the place vhere they lost, I 
think, eighteen men at l eaaerine Pass or 
some place. 

Yeah, out ot one battalion. 

Yes. 

Uh huh. 

Now what I'd like ie thia - I mean it I'm 
going out there, I'd really like to knov 
what happened out there. 

Yeah. 

v 
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And about what the outt1t waa, and I'll use 
ae much- b7 now JOU know, I'll use as much as 
you want me to use and no more. 

Well, I think you - I think we can get - I ' l l -
I don ' t know just exactly what we know about it, 
but I'll give J OU everything that we hs.ve. 

Could - could you - I mean - I mean even as to 
the military operation, beoau• e it must be a 
month or two old now • 

Oh, yes . 

And •.•• 

• 

The only thing ie - ia even - I think ma7be it -
if we can - out ot the Operations Division can 
give ue enough so that you'll have a pretty cle8r 
picture to give to them. 

Well, that's the ooint. I - I don't want to go 
out the re unleee I know what I'm- what the back­
ground is. 

Oh, surely . 

And then I'll - I' ll use Just as much as the 
Army wants me to use and no more. 

Yeah. 

Now how- how long will lt take you to get that 
together' 

Vell, it wouldn't take a great deal or time. 
Row- when did you want lt, Kr. Secretary' 

Oh, I'd like- I'd llke to have it tomorrow, lt 
poulble. 

I'll get somebody buey on it right away. 

Vell, will you eend an officer over here, say 
around- yhat - about eleven o 'clock tomorrow? 

I'll try and get it there by tha t time, I 
certainly will. 

• 
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And it- I'll put him down t or eleven ..•• 

Good. 

•.•. and it he can't oome that time, would you 
oall my ottice? 

I'll call your ottice. Unleae I call you, why, 
he'll be there at that time. 

And you- and you'll let me know who it is? 

Certainly, Mr. Secr etary. 

Now - well, this - thia will be - I - will thie 
be what I call a "line otticer"? I don't know 
what you call it in the AJ'my. 

I t ' ll be an otticer probably trom the Operations 
Divielon. 

That's what I mean, not- no t a newspaper man 
or something like •.•• 

No, no. No, it'll be a man trom the tactical 
outti t. 

That' a right. 

That' a right. 

And giving me the tecta, eo when I go there 
I'll be moderately intelligent. 

Yea, indeed, ai r , you ' ll be that. 

'l'bank you. 

All right. 
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RMJr: . 
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RMJr: 
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S: 

RMJr: 

Hello. 

Hello. 

Yea, J ohn. 

Apr1l 16, 194} 
}:5} p.m. 

It looks more likely t hat we ' ll get a vote 
this afternoon. Tbe Chandler debate ia 
stil l going on. I Just vaa wi th Lea Biffle • • .. 

Wba t deba tet 

"Happy• Chandler. 

What's be debating a boutt 

About diverting more military a t tention to the 
South Pacific and avay from Europe. 

Oh. 

He's been goi ng et rong ever eince I arrived 
here. That ' s what i e holding things up at 
the moment. 

Oh. 

I vas vi tb Lee Biffle and Lea got a t elephone 
call that the leadership, the Speaker a nd -
and McCormack, haYe sold a oomprolllee tax pla.n 
to the Ways a nd Mea.na, and the Ways and Means 
ie meeting ton i ght and they ' re going to pass 
it. Do you knov about itt 

Well, I - Juet vbat I'Ye eeen on the t icker. 

I see. 

Rayburn - I tried to get him. He ' s no t in 
town. 

Well, they're- they're havi ng a meeting of 
Ways a nd Means toni ght. 

Yea. 
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R1ght. I'll call you ae eoon ae I get anything 
det1n1 te. 

R1gnt. 

R1ght. 

Tbanlt you, 
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I!KJr: 

Operator: 

IIMJr: 

John 
Sullivan: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

!!KJr: 

S: 

S: 

RMJr: 

8: 

HMJr: 

8: 

Hello. 

Oo ahead. 

Johnt 

Yea, air. 

April 16, 19~3 
J: 54 P·•· 

You know, I think if I aent word through 
Biffle to "Happy• Chandler that I want him to 
atop eo we can get a vote on th1a thing on 
aoeount or the War Bonde, he ' d atop. 

I don ' t know. Tbe7're i n prett7 hot and heaYJ 
now. 

Oh, I think he woul d. 

Well, I'll - I'll talk with Lea and see what 
he thinka , and if he •••• 

!alk to - who , to Bittle? 

Yeah, and I'll be governed by hie opinion. 

That 1 a okay. 

Right. 

Because I mean if- if - wouldn't he gi•e ua 
a chance,· to atop long enough t o get thia 
thing thr ough, 70u aeet 

Yeah. 

~t- that it'a- it'a important on War Bonde. 

Yeah, Chandler waa auppoaed to have been 
through about a half an hour ago. 

Well, I think if he knew that and he knew that 
I waa aaking it peraonall y, I think he'd do it. 

All right. I'll aee what Biffle ••7•· 

Yeah. 

Right. 
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April 16, 1943 
}:56 p.a. 

HXJr: Hello. 

Operator: Go ehead. 

HXJr: Hello. 

Meakin a 
(Dough t on ' a 
Secretary): Yea, air, Mr. Secretary. 

HXJr: Who 1a tllle , pleaeeT 

M: 

RMJr: 

M: 

RM.Jr: 

Ml 

HXJr: 

M: 

HMJr: 

)(: 

IDIJr: 

)( : 

HMJr: 

Ml 

Tbla 1a Meekins, aeoretary to Mr. Dought on. 

All right. Meekina ••.• 

Yea, air . 

•••• I aee by the tioker that there 'a been a 
meeting and eo torth in tne Speaker'• ott1oe 
on tne tax bill. 

Yea, air. 

Well, how muon oan you tell meT 

I oan't t ell you, Mr. Secretary, becauae I 
haven't seen the Congreaeman to apeak to h1a 
ainoe early morning. 

on. 
I can get him on the phone in Juat a minute. 

And haYe him call me at the TreaauryT 

I 'll - I'll be glad to, Mr. Saoretary. 

It you pleaee. 

All right, air. 
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Opera. tor: 

HMJr: 

Cong.Robert 
Dough ton: 

HlCJr: 

0: 

HMJI": 

0: 

HMJr: 

0: 

HMJr: 

0: 

0: 

HMJr: 

D: 

HMJr: 

O: 

Go a.hea.d. 

Yea.h. Hello. 

Hello, Henr:r. 

Hello, Bob. 

All right. 

April 16, 1943 
3: 59 p.m. 

I see b7 the ticker tha t :rou' ve had a. meet­
ing this morning on taxeat 

Yea. 

Did :rou get a.n:rvheret 

Well, the meeting vaa called b;r the Speaker •••• 

Yea.h. 

•••• a.nd with the cooperation ot the t wo 
lea.dere •••• 

Y ea.h. 

•... majorit:r and m1norit:r, we went over there­
Mr. Cooper and Mr. Oiane:r on t he Oe•ocra.tio 
aide and m:reelt and Reel - Reed and l nutaon 
and WoodrUff were there; the Speaker and the 
two leaders were there, and we talked awhile 
th1e •orn.ing. !ver:rboc1:r aeemed to be in 
ra tber a triendl:r, oonoilia to r:r mood. 

Good . 

We receaeed vith the - adjourned with the 
understanding we could hold a.nother meeting 
tonight •••• 

I eee • 

••• • and give- 1n the mea.ntime, ve could con­
fer with tbe- the member• or our respective 
committeea. I- Mr. Cooper and m:r selt and 
01ane:r would confer with the other Democrat& 

(cont.) 

/ 
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D: 

HMJr: 
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on our coam1ttee and the Republicans will do 
likewise , and eo we met - the Democratic 
member• ot our committee met then at one 
o'clock •..• 

Yea • 

••• • and we talked over the matter, and we meet 
again this evening. 

You 're going to ••.• 

The same- the aame group that met thia morn­
ing, outside ot the Speaker and the two leaders, 
juat the Bouse members ot the comsittee . 

You mean the Republicans alaof 

Yea. 

I aee. 

Talk over and see what we can do. 

I aee. 

Have you got any auggeat1onaf 

No, I - you know how I teal. 

I know how you teel. You'd like to - to eee 
aomething done t o get out a tax bill. 

Vhat'e thatf 

I aay you'd like to get- aee aome action 
taken to get out a t ax bill, I'm sure. 

Oh, yea. Take a look at th1a cartoon in the 
Washington Herald on me today. 

How 1 e thatf 

Take a look at the Washington Herald and see 
what a filthY cartoon they hav~ about me 
today. 

I- 1 hadn't seen that. 
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Ian 1 t that nas •••• 

Well, I- I th1nk that ' s about the biggest 
honor could be paid you tor them to ehoot a t 
you. 

Bi ggest whatt 

Honor. 

Well , I suppose ao, but I could do w1 tbou t 
it. 

Well , or oourae - dlrt:r bua1neae, I gueee. 
I hadn't seen it. I don't read the Herald 
•ery or ten. I r ead the Po et uauall7 i n tbe 
morning. 

Yeah. 

Yeah. 

Well , do you think •••• 

I e it about taxee or about bonds or whatt 

Oh, no, just about me and the tax bill . 

Oh, well ! 

I ' m the tallow that'• - why we're not having a 
tax bill. 

Well, I've been aoatohin' it, :you know, more 
tban anyboey. 

Yeah. What have - what have :you got ln mind! 
What do you think you ' re going to dot 

How' s tbat! 

What kind or a bill do you think you're 
going to dot 

Well, I just don ' t know until we see what we 
can do. I don ' t know whe~her we can reach 
a comprolllee - an agreement or not. We're 
go1ng to t r :r toni~t, and 1! the gro~p that 
•eeta tonight oan agree, why then we re 
going to call - I'll call the committee 

(cont.) 
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t ogether and we'll make 
and eee wha t we can do. 
what we can agree on. 

I see. 

our recommendation 
I Jus t don't know 

There's been some t alk of the firs t proposal 
I made. You know what that wae. 

Yeah. 

And some other talk of no f orgiveness at all 
and amorti %ing it over tan years and eo on. 

Yeah. 

I Just don't know. I think we 've realized we 
can ' t get the bill just aa the committee had 
it, and I think the Republicans realize that 
it's not eo wiee for them to fight it along 
f or Jue t unconditicnallJ for the Ruml plan . ••• 

Yeah. 

•••• and there we are. 

Well , it looke as though you're making progress 
though. 

Well, we're trying ou~ bast. 

Yeah. 

And it l ooked like thie morning, the - all that 
were present - all t hat vas preeent seemed t o 
be in a friendly mood and disposition to t ry 
to work out something, and now whether or not 
we can get a - get - reech an agreement, of 
course, we can't tell. Jere' s here. Would you 
like to apeak wi th him1 

Sure. 

All right. 

Hello. 
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Hello, Jere. 

Oh, all right, Henry. 

It l ooks as though you 're making progr ess, 
doesn't it? 

Yes, we - we at least are trying. 

Well, it looks encouraging. 

Well, yes, I would say on the whole it looks -
it looks encouraging. 

We've got the Republicans kind ot on the spot 
now, haven't ve' 

I think eo. They - in that little conference 
we had thta morning, they - they seemed to take 
a much more reasonable attitude towards some 
conciliation and some ettort to get t ogether. 

Well, they wouldn't be concil i atory it they 
thought they ha~ us on the run, would they? 

No, I don' t think eo. 

No . Well, I'd like to be kept posted. 

Oh, yea, all right. 

Okay. 

All right, tine. 

Thank you. 

Goodbye. 
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Operator: 

BWJr: 

Operator: 

Jllllr: 

Operator. 

April 16, 1943 
4:05 p.a. 

Let •• JU8t talk i nto tbia maohine a minute. 

All ri&bt, 

WboeTer writee tbeee up, pleaee note what Wr. 
Sullhan eaid that everything -• beina settled, 
It 18n' t correot i n Tiew ot Wr. Douabton•a 
oonTereation with me. That'• all. 

43 

• 

Regraded Unclassified



Opere tor: 

HMJr: 

John 
Sull1 van: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

'!'here you are. 

Hello. 

Hello. 

Yes. 

April 16, 1943 
4:21! p.m. 

This had to come up by unanimous consent. 
Va ndenberg objected and then they couldn't 
find him. We're looking all over up here for 
him and I have a call i n et hie office. 

You can't find Vandenberg? 

No , and Wagner ' a l ooking t or him and Bittle's 
l ooki ng tor him, bu t they 're - they 're still 
in session and it we can tind him before it 
ends, why, I think we have a chance or talk­
ing him out of hi s ob jection. I don 't know 
what his objection ia - I don't know . . . . 

·~ell , bow do they know he ob jected? 

Because he tol d McNary. 

Told who? 

McNary. 

Oh. 

But we 're - we're look ing t or him, e nd I just 
wanted to make sure you were going to be 
there t ore lit tle while, because if I can't 
eel l him on the idea, then it might be well 
for you t o talk to hlm. 

Right. 

Right. I'll call you sa aoon as I find out. 

'!'hank you. 

Right. 
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Operator: 

BYJr: 

S: 

SYJr: 

S: 

Hello. 

There you are. 

lree. 

April 16, 1943 
4:42 p.m. 

The Senator has withdrawn hie objeot1on, and 
there wil l be a vote i n a tew lllinutes . 

Oh, wondertuH Thank you. 

lree , sir. 
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Treasury Department 
Division ot Yonstary Roooaroh 

To: Secretar,y l!or genthau 

?1"0111 H. D.llhite 

SEnator llllrdock tel ephoned oayina that he <iidn •t 
want to bother ;you <iirectl;y but would appreciate it 
11" I co=Wlicatecl his views to you . 

He said be """ 11111cb disturbed at the decision to 
10parate the t wo proposals of the bill; that it was 
playing into the Republican' s hande and that they 
would defea t the devaluation aect1on. He felt that 
eliminat i on ot right to devalue would wo4kon our 
position on international monetar,y diocuosions. He 
thought it wae not too late to push the thint: through . 
He !olt that it was given up much too easily. 

He said that Senator Vandenborg prevented a vote 
on the cOIIllllittae• s recommendation in thie attamoon•a 
aeaaion . 

lie said that he feels that thio 1e eocething 
that tbe President ought io be into.-<! about before 
it 1e too late. 

liB. WHITS 
Branch 2058 - Room 214i 
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.John 
Sullivan: 

!l».Tr: 

S: 

I!II.Tr: 

b: 

ltiJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

!Wr: 

S: 

HWJr: 

5 ; 

IINJ'r: 

S; 

I:IIJJ'r: 

S: 

Hello. 

Hello, Jobn. 

April 16, 1943 
~:1~ p.m • 

It's on the floor now, and Vandenberg le trying 
to exaot a promise from Wagner that devaluation 
won ' t be taken up at at~ other time in tbis 
session. 

I t will not what? 

That - that an effort will not later be 1118de to 
take up the power to devalue. 

Yeah. 

I'm afraid Vandenberg ~ come running out to me. 

Yeah. Well, I ' ll sit here. 

Ah • ••• 

I'll sit hera . 

And, I'll hava him call you then, will I ? 

Yeah. I mean but don't leave me sitting hera 
all night. 

Oh, no. 

But I • 11 sit here until you tell me. 

Well, what shall I tall him if he asks me that 
question? 

What ' a that? 

What shall I tell Wagner if be asks me if we'll 
agree not to teke up the power to devalue at e 
leter elate? 

I'll have to think about that a little bit, John. 

Yeah: Well, i t ' s right under the suns now , and 
that'& why .. .. 
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!!IIJ'r: 

S: 

lliiJr: 

S: 

Hl.!Jr: 

- 2 -

Well .... 
.... 1 thought 1 better cell you and warn you. 

Well , you warned me, and by the time you call 
me back I ' ll have an answer. 

Right. 

Thank you. 

-
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Operator: 

!lli.Tr: 

John 
Sullivan: 

!114Jr: 

S: 

!Bilr: 

S: 

BU.Tr: 

S: 

Hl4Jr: 

S: 

IBI.Tr: 

8: 

Go ahead . 

Bello. 

April 16 , 1943 
5:20 p. m. 

Hello. Relax. It Just paused . 

(Laughs) It passed? 

Yeah. 

Without any •• •• 

Yeab. I don't know. I wasn ' t on the rloor . 
I'm still out here in the oloak room. 

Well , come on down and tell me all about it. 

Get me a broiled live lobster. I haven' t bed any 
lunch yet. 

You haven't hed any lunob? 

No - no. I'm Juet kS:ddiug. I'm Just kidding. 
I ' ll be right ~own. 

Come on down. 

JU.&bt. 
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!IHJr: 

Ool. Edwin 
Halsey: 

HMJr: 

H: 

HKJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

Senator 
Barkley: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

AprU 16, 1943 
5:50 p.a. 

I want to thank you, Colonel, t or what you 
d1d t o help me th1a afternoon. 

Wall, I' m glad 1t turned out that way. 

Well , that was wonderful and .... 

That's all right. 

..• . if you would thank , 1f you see them . • • • 

11'!\o? 

Anybody you think should be thanked. (Laughs) 

Well , Senator Barkley? 

Barkley, yes. 

Yeah, hold - hold on Jus t a second. 

Yeeh. 

Hello. 

Alben? 

Yeah. 

Well, again, my thanke. I .... 

Well, thank you, Henrr. Of course, you knov, I -
I wae tied up in the Senate ..•• 

I know, I know. 

. . . . when "Happy• Chandler wae organizing a 
new Chi ef ot Start here ..•• 

I see. 

•.• . general staff t o w1n the war •. .. 

I see. 
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B: 

KMJr: 

B: 

KMJr: 

8: 

KMJr: 

8: 

HKJr: 

8: 

RMJr: 

B: 

RMJr: 

B: 

KMJr: 

8: 

KMJr: 

8: 

- 2 -

.... I had to sit in there and- a nd cor r ect a 
l o t or things. 

Xeah. 

So I couldn ' t get outside to t hese confer ences . 

I know. 

I didn't know to- the extent to which it waa 
agreed that this thing would - this devaluation 
wouldn't be brought up any mor e this aeesion . 

Wel l , I didn't- I - they put the queetion t o me ..•• 

Xeab. 

.... end I said I coUldn't anawer it, end while 
I wae considering it they passed the bill, so 
I've made no oromiaes. 

Well, that's true, but if - all that Bob Wagner 
said that so far aa he was concerned •.• . 

Xeah . 

.. . . that he couldn't bind anybody else , a nd 
Frank Maloney did a damn good thing. He sai d 
that while he wae opposed t o the whole deval u­
ation, that he didn't think that any agr eement 
made out i n the cloak r oom could bind ninety­
five Senatore, but I think the general impression 
was that - that it would not be brought up any 
mo re at th1e eeesion. 

I don ' t think it would. Now here 's .•. • 

And I doubt very much if ~t will, but I didn' t 
make any comm1 tment at all • . .. 

Well , here ' e .... 

.. . . eo fa r as I was concerned. 

Well , tha t ' s good. Here ' a the point, Alben . . .• 

But •.• . 
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!ll!Jr: 

B: 

HMJr: 

B: 

l!l!Jr: 

8: 

HMJr: 

8: 

KMJr: 

B: 

KMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

8: 

- 3 -

... • about a month ago 1 went to the President, 
seat 

Yeah. 

And I aa1d, "Now look, thie is coming up. 
How do you feel about 1t?• eee? 

Yeah. 

So he said, •well, Henry, try to get 1t. If 
1t'a going to be a big fight and you can' t get 
1 t, • he said, "it 'a not i~~~portant. • 

Well , that's right. I- personally I feel that 
it would have been better to have kept that 
whl y handle. 

Yea. 

Just for ...• 

Oh, I do too but .... 

•... just f or emergenoiee, if we had to use i t. 

But you woul dn ' t want to take ..•• 

But I d1dn 1 t want to precipitate a fight here, 
a bitter fight, and it might be we 'd lose. 
The Republ i cans would vote eolidly against it. 

Yeah, I think you would have lost. 

We might have enough Democrats to go along, 
and it- it would look like an Administration 
defea t. 

Well, I .... 

And the way i t worked out , it ' s all right. 

I'm delighted, and I don't th ink it was worth 
a major tight. 

No, I don ' t either. 
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RMJr: 

B: 

RMJr: 

B: 

!DIJr: 

B: 

l!MJr: 

B: 

RMJr: 

B: 

RMJr: 

B: 

RMJr: 

B: 

IDIJr: 

B: 

B: 

!DIJr: 

B: 

- 4 -

You know, strictly between the t wo ot ue 
and only t or the two ot ua, you know we 
have the power under Section 8 ot the Gold -
ot the Gold Reserve Aot, you know. 

Yeah. 

Under that the Pres ident can pay any price 
t or gold. 

Well, o t course, he can - he can regulate the 
whole thing by the price he fixes t or gold. 

Under the Federal Reeer ve Act or 1 }4. 

Sure. 

So •••• 

So that ...• 

••.• the - the tight •.•. 

····there wasn't any uae. We didn ' t - we 
di dn t bring that out and i t wasn 't • . •• 

No • 

•••• mentioned and i t waen 't necessary. 

The tight i s mean1ngleee aa long as he has 
that power. 

That' a right, eo I Just kept still . 

Yeah. Well , I' ~ ever eo much obl i ged. 

And i t slipped through without a- wi thout 
the ~ and I think 1t will help you in 
your bond situation ••.• 

I know it • • .• 

. .• . and that ' s awtully important. 

I know it will . 

Yeah. 
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!!MJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

HKJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

- 5 -

And that • . • • 

At first I d1dn 1 t think it made any differ­
ence one way or the other. 

Yeah. 

Because I thought peopl e would buy bonds re­
gardless or that, the average fellow, but .. . • 

Yeah . 

. ••• that would be true ao t ar aa the •man on 
the street• is concerned, but when you get 
into these high financial circles where 
they've got big mone1, it would affect them. 

Now could I make one little auggeationt 

Yea. 

I think it you could aay something to the 
newspaper men tonight, I think it would be 
very helpful - on this thing. 

'I ell, along what linea? 

Just the way we're talking. 

Yeah. Well, I don't know whether I can get 
them together. I think they ' ve all lett here. 

llell, it they're a till 1n the - it the ..•. 

I t they're etlll around I' ll do i t, bu t it 
they'•te - it they 're not here I'll do it to­
morrov. 

Well •..• 

'lhat '11 be a little late. 

'lhat 0 d be a littl e late. 

Yeah. 

But 1f they're around •.•• 

54 

Regraded Unclassified



8: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HNJr: 

B: 

HMJr: 

Well, I did -
we adJourned. 
the .•.• 

Oh. 

- 6 -

I did make a etatemen t after 
They gathered around me in 

·~···Senate Chamber there and I said that­
••·his thing ia not vi tal a nd r a ther than have 
any tight over it we thought that the bond 
i ssue and the whole Treasury aituation waa more 
important than a - than a moot ouestion or 
or devaluation.• 

That's right, and •.•• 

But I didn't - I didn ' t eay anything about the 
other law. 

No. 

Because I didn't want •.•• 

Oh, Ood , no ! 

No, I didn ' t say anything. 

And I 'll tel l- and Taft knowa about the other 
law and so doee Danaher and neither or them 
said a word. 

Neither one or them said a word. 

No . 

That's right. Well, or course, I think they 
figured that it they could get a pyrrhic 
victory here that they - they'd pu t another 
feather in their cap. 

But it they went after the o ther law, then we ' d 
have t o t1ght . 

Oh , yes, aura. Wel l, I think it ' s all r i ght. 

Thank you so much. 

All right. 

Goodbye . 

55 

Regraded Unclassified



TREASURY DEPARTMENT 
WASHINGTON 

,ORI!ION ,.UNO. CONTAOI.. 

April 16, 1943 

!~EHORAr1DUM FOR THE SECRETARY 1 S DIARY 

Reverend Hugh O' Donnell, President of Notre Dame, 
call ed on Secretary 14orgenthau today by appoint ment. 
Y. r . Pehle was pr esent during the interview . 

Father O' Donnell r ead a confidential memorandum , a 
copy of which is attached hereto, which relates to 
certain funds held in The National City Bank of New York 
and the Guaranty Trust Company i n the name of Father 
O' Donnell ' s sister, Hr s . Adolfo Graziani of Italy. 
Father O' Donnell admitted that t he funds i n such accounts 
be longed t o his s i ster 's husband, Adolfo Graziani. He 
said that Graziani was the repr esentative in Italy of an 
American concern and that he al so had offices in London 
and that he was said t o be a member of an old banki ng 
family in Genoa, Italy . Father O' Donnell also indicated 
he had taken the matter up with Mr. Crowl ey, Alien 
Proper ty Custodian, and that he had been advi sed by Mr . 
Crowley that he had no interest in the matter since it 
was not under his juri sdiction . 

Sec retary Morgenthau advised Father O' Donnell that 
we would look into the matter and get in t ouch with him 
shortly with respect thereto . 

5&' 
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r. iversity of Notre Dame 
1:ot re DalJ:e, Indiana 

Office of the President 

CONFIDENTIAL MEHORANDUM 

To the Hon. Henry Horgenthau, Jr., Secretary of 
the Treasury, Washington, D. C., regarding im­
pounded holdings of Mrs. Adolfo G. Graziani , nee 
Mary Gertrude O'Donnell, respectfully submitted 
by her brother, the Rev. J. Hugh O' Donnell , C.S.C., 
president of the University of Not re Dame du Lac, 
llotre Dame, Indiana. 

On April 15, 1939. there was mailed from London. 
England , to the Rev. Hugh O'Donnell , C.S.C., then vice 
president of t he University of Notre Dame , a letter from 
his sister (Said letter attached is marked Exhibit A). A 
postscript under date of April 13th refers to a confiden­
tial envelope enclosed with this letter with instruction 
to retain it . A further postscript addressed to Father 
O' Donnell, written by Adolfo Graziani, states his desire 
to take every possible precaution to protect his wife's 
position. The post script further states that all matters 
were arranged with his attorney in London, John Archibald, 
in case anything should happen. Duplicates of the 
arrangements were contained in the confidential envelope . 

In a letter dated September 6, 1940, Father 
O' Donnell's sister requested that he open the confidential 
envelope. (See Exhibit B.) 

Confidential envelope attached. (See Exhibit 
C.) This letter discloses that there had been placed to 
the account of Mary G. O'Donnell Graziani the following 
funds at NATIONAL CITY BANK OF NEW YORK and GUARANTY 
TRUST COMPANY OF NEW YORK . 

l. 

2 . 

NATIONAL CITY BANK OF NEW YORK 

Monthly fixed deposit in pounds 
sterling total i ng 

Monthly fixed deposit in pounds 
sterling totaling 
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3. A compound inter est deposit 
account $ 13.328. 25 

4. A checking account at City 
Bank Branch 47 . 267.93 

GUARA!ITY TRUST COMPANY OF NE'II' YORK 

5· A comoound interest 
t otaling 

deposit 
$ 56.311 .85 

The fact t hat t hese funds were deposit ed, and 
in the name of Mary G. O'Donnell Graziani, was verified 
by the Comptroller of the University of Notre Dame, Hr . 
Frank w. Lloyd , by personal visits t o the banks named. 
(See memorandum marked Exhibit D. ) 

Subsequent letter s, oarticula rly one dated 
June 17, 1941, (See Exhibit E attached . ) indicates 
anxiety for the safet y of Mary O' Donnell Graziani 's 
holdings and r equest her brother t o see t o their safety. 
Further anxi ety is expressed in the same lett er by her 
husband, Adol fo, who refers to these holdings t hrough the 
medium of the speci fic codes outlined in confident ial 
l ett er, Exhibit C. 

58 

From this correspondence there seems t o be over­
whelming evidence that both Adolfo Graziani and his wife, 
Mary O'Donnell Graziani , sought ironclad protection of 
Mary ' s bank deposits in the United States . In view of war 
conditions it would have been unsafe t o have executed a 
legal power of attorney to her brother , the Rev . J. Hugh 
O' Donnell, c.s.c., as mail from I taly was censored, and it 
was obvious that no evidence of t hese holdings could be 
disclosed t o the I talian Government . It is further apparent 
that could such guardianship or power of attorney have been 
given without endangering the funds, it would have been 
done. 

Under present condi tions the banks have been 
obl iged to impound the funds pending disposition by author­
itative agencies of t he United States Government . 

on t he 
Father 

In view of the overwhelming evidence of intent 
part of the Grazianis , which is herewith submitted, 
O'Donnell respectfully requests, if it is consonant 
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with accepted procedures of the Secretary of the Treasury, 
that }jr . Horgenthau authorize the two aforementioned banks 
t o release t hese funds from their present i mpounded position, 
and further authorize a t ransfer of the funds to Father 
O' Donnell ' s name as trustee or guardian f or }!ary O'Donnell 
Graziani . The banks could be named joint trustee. By 
legal agr eement , the joint trustees would hol d al l funds 
intact, without right t o disburse, except upon direct 
i nstruction of Hary O'Donnell Graziani. If necessary, 
the Joint trustees could furnish aporopriate corporate 
fidelit y bond guaranteeing faithful performance of 
t he trust so established . 

Respectfully submitted, 

/s/ J. Hugh O' Donnel l , C.S.C. 

(Rev . ) J. Hugh O' Donnell,C .S. C. 
President 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION 

Mr. Villia. Robbins 
Mr, Fred Smlth 

DAT£ ~pril 16, 194} 

TO Mr . Jamea Rogera , Jr. 

••o" Mr. S~unr~ PMbod,y 

Subject: Y.eeting MondAY, ~pril 19th , at }:CO p.m. 
in Secrotary1 o o!t1et. 

'l'hh mooting 1a !or tho purpooo ot worldng out production 
dotailo tor tho •wo ~ho People" broadcast in Rod Oak, Iowa. 
It will be a~tended in addition to ~he abovo b7 Meooro. Dave Le07, 
producer or the abov. and Toa 3•er1tt. epeolal writer. 

rho7 v111 oxplain to the Socre~ary tho ro«Ular routine which 
hao &ado tb.lo sbov a tlllCC .. a and vill vorl< vith hi• and Mr . S;oith 
on tho part tho Secretary vill be called upon to take. It vill 
probably be a;p'IOd that tho.ro vill bt 110 OCCAoiOn in thil OhoV for 
a opooch by tho Secretary, but Mr. S~\th vill be available to vorl< 
w1th the producer• on the Secretory'e mAtert&l . 

Wbon tho routino bas been deoidod upon and tho acol~enta 
made, Mooers. Levy and »voritt vill go to Rod Oak and arrange all 
tho details ao that when tho Secretary nrrivoo ovorythlng wil l be 
ready !Ol' tho r ehenroal and th~ portormanoo. I muot stand by io 
l:ow York to oarry through tho part of this promotion which 
Mr , Smith 1o turn1ahing !or tho ~Hod llovspaper Council. Tl;oy 
are hoving thoir only =eeting in Nov York on that day, and i f 
t hey are to do a Job !or ua it will have to bo handled vlth them 
at that tlae. It it proves to be unneceeaary !or me to sttend 
tho~ mootlao;, I will !17 t o llaohlngton Monday aornlng to aUond 
the Secretary' a oeoti~. 

• 
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FEDERAL RE S ERV E BANK 

D P' M I NNEAPOLI S 

(WYICI-00" 

THC: PRC.IOieHT April 12, 1943 

0 

Hon. Henry Worgenthau, Jr. 
Secretary of the treasury 
~&abington, D. C. 

Dear Secretary ..orcanthau 1 

ln a group of 1000 lll.nneapolls bl.uoilleaa­
cen who had Yolunteored to solicit the larger su'bkr1p­
t1ons here, 1 llatened to you al'ld Jlr. Robbins Setur<U,r. 
The effect of beth your talka wae excellent. I 1.11 

writing you this bocauso I aa aure you will know I am 
sincere in tolling you thia radio broodcast will haY& 
a benef icial effect on tho drive hare . 

Regards , 

JNP:B 
1fi~ 
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APR '16 1943 

117 d .. r Helen Jepaon: 

I wlab to compllaent you on 
t he Yer1 fine performance you &a~• 

• laat ennlllg ln Carnegie Ball. 

At a tlM when ~ at1nlag 
word a o t our na tlonal an thea bold 
an teptolal algnif l canoe to the 
allHona ln t lla C011Dtr 7, I U 
aure that all of tbo11 who beard 
JOur Toloe Uona.t night .. r, 
truq thrilled. 

I want to thank you too tor 
all tha eood IDrk which you ban 
bean dolag for the Treaaur7 ln lt1 
War Bond oampa.lgn. 

Sincerely your., 

(!!cui) H. x.....,l\aa, Jr. 

ltlu Belaa J.,aoa 
UO Caaboal Park, South 
' ' • York, 1 .. York 

TG: 'Ill 
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HOM& O'"CI: 
BOSTON, MA9SACHU81ETT8 

April 16, 1943 

rhe Honorable Henry Morgenthau, Jr . 
Secretary of the Treasury 
.. aahlngton , D. c. 

Doar Sir: 

It was very pleasinc to me to receive 
your lo tter of dareh 24 in reference to ny par t in 
the preparation of t h e report nnn1yz1n (; the Tr easury ' s 
ea1es problems . 

I know you must reel highly pleased a t 
the success of tho s econd War Loan during these firs t 
few days or the drive . 

Sincerely yours, 

JJt•; : FC 
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li.I.SIIINGTON, D, C,, APIIIL 16, 1943 

!lcpenses of Loans, War Finance C011111, 

To Presidents, Federal Resol"'CC Banks: 

OUR .\TI'EJmON HAS BBf.N C.I.IJ&l '1'0 SEVERAL UNFORl'UN.I.TE INCIDEirfS IN 

Tl!E SECO!ID 11'.lR LOlli IIIVOLVIIIO RWRESENTATIVI!:S OY IJ.llO!l. Tll£SE I!CIDElnS, 

'II~LE I!ISIGlilFICANT IN TIIPJIS!LV!S, PBOUPT OS '1'0 SUOOEST THAT YOU IIOIEDI.I.T!U 

RZ'IIJ!If ACTIVITIES TIIIII)UOitltrr YOUR mSTRICT AS REIA'l'ED '1'0 TilE PARl'ICIP.I.TlO!i 

OF ORGANIZED L.lOOR IIi TilE DRIVE, 

YOU WILL Fl!ID IT ADVIS.I.BLB TO R!LI LARCII!J.Y OPO!I Til! ADVICE OF THE 

WAR SAVINGS STAFF IIEI.IBERSI!!P OF YOUR COIOIITI'E&S 11!!0 ll.lVE LOIIGEil EXPERIENCE 

AND CLOSER REL.lTIONSIIIP MTH LASOR'S PARl'ICIPATION IN THE DISTRIBUTION OF 

TREASUR! S!CURITIES. 

WILL APPI!ECUTE BR;:l!IF RI::I'ORl' UTl!a YOO HAVE TJ.XEN APPROPRUTE ACTION, 

m!R: RFP 

CC: llessrao But'fington & Orane 

l'IIWAll IL, ROBIIINS 
NATIO!IAL DlllEC"'l'OR OF SAlES 
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Ullll'ED S1ATES TREA3URX WAR FINANCE COIII[J:TTEE 

WASI!INO'rON, D. c. B IILIEl'III 
April 16, 1943 

PRESIDEio'I'S, FEilBIW. RF.SDIVB !WilS: 

Following tbe December 19~ Victory LoaD drive tbe 1'l'euury waa 
provided with reporta COI!IPUed b)' tbe Victory ·Fund ~oonittees on tbe 
roaulte of ·~hat driTe in the reapactiTe Federal Roserw clistr1cts . 
Tbe reports ""re !oUild to contain not oncy useful information regarding 
crgooizatioo and operatiooa, but also valuable ree01m18ndations baaed 
upoll tho experience gained flU! the drive. 

In connection nth tbe S.oood liar LoaD drift thl.a month, .... wcrul.d 
llJce to obtain at its conclusion a fa.irl,y coooprebenain report 1'roa 
each of tbe twelve Diotrict liar Finance CCI:IId.tteea. 'lie feel tbet tbe 
•al,. of such reports nll be enhanced if there can be 1:10re unitom 
• ......,~. with respeet to particular tielda or 1ntor-.t1on. Tbi.$ does 
not oean, ho'l"eVllr, that tbe reporta should be 11aited to auch fields 
o! informat ion as we recogni.ze that conditions and problema rNq vary 
sroat l,y "" between diatricta and we are anxi01lS to haVll whatever 
in!onnD.tion the District Cconitteea believe should be brought out to 
Q.f!ord an adequate picture of the C8l:11"'1 gn and to sorw as material 
tor !ut\U"'e guidance o 

The purpose of this bulletm 18 twofold: first, to let you know 
in a4'1ance that we would l1Joe to !'aTe a rather coa;>lete report covering 
the Second 'liar LoaD driTe in each Fecleral aeaerw district; and second, 
~o iodie&te seU.ted subject mt.ter coocel'Di.llc which infomation ia 
desired traa all t.be Diot.ricte. lbler oar topical outline at.t.acbed, 
you nu t1od p1'09'1aion ude for auggeations and re~_.,totiona o 
Pleaae !eel tree to expand t.h1a or other sections or tbe report to 
record nth us !rank opinions and suggestions for the Mure. 

No spacial infol'lll&tion concerning an accountine tor expense nu 
be required in the final report on tbe dri-.e called for in this bulletin. 
Thl.a 18 because tbe oxpeMe reports requested in our letter or llarch 1? 
and bulletin of llarch 20 prort<le suf!icioDt advance intormation oo tide 

subject. · 

Attachment 

llilliea llo Robbina 
National Director or Sales 
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TOPICAL OUTilNE 

Whenovor a particular aubjoot or topic londa itaolf to 
• goouraph1cal arrangement ot' cl.aaaUicatioo of 1n!onution, e . g., 
by regiona, areaa, atatoa, etc., proaontation sboul.d be JUdo in 
that llliUlllar. 

I. S!!!I!W!I OF I!EC?"""P'fl?!!S 

In order that tbo Secretary and Ilia ~ta atatr 
concorno<l Yl.th tla drin mq benefit to the greataet poaaible 
extent !roc the aalea experience ot the April drin, n would 
llko to have the report preta~ed with a sUIII:lAry that wUl cover 
tho important "high apota• and eive a cCIDClenaed veraion ot the 
entire report for quick OOn&UIIIPtion. ThiB s\Jillll&ry will include 
your c001100nts, favorable or Wltavorable, aa well aa public 
reaction to the CIII!!P&iun1 together with specific ausaoationa 
and roccmoendationa widen might be helpfuJ. !or the next C&ql&iun. 

II. OJlQI.NIZATION 

It would be intoroeting to have reasonably ccaplete infomation 
about t be way t be drive wu organi.zed and the l:I&MOr and extent in 
wllicb tho wo.r!c ot t he Victory ~ Organization and liar Savings 
Staff was integrated localJ.T in connection w1 th the drive, 

III, SH'jS Pl.:xli!Al! 

Row planned and boor carried out, It would be interesting 
to know: 

A.ppro:d.l:nte mzber•of executives and direotin 
personnel empl"7"d, broken down aa betnen 
'liar Savina• and Victory ~ Ca:nittee 

Approximate nlaber ot volunteer wor!cera 
partieipat~ in the drive 

Estimate or total n~m~ber or prospects 1n your 
territory 

Othor subjocta OUUUOOted for CODDOIIt might include I 

llecruiting and t.raining of workoro 

l!zperienee w1 tb aoci o!fectiYoness of aalo ... n 
enlisted !rca tielda other then tho banlc:1ng 
and oecuri tie a indus try 

' 
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Mcet.ings and rallies 

N11111bor and effectiveness of lunchoon and 
dinner meetings 

Incenti ns and awa.rde 

l.lethod of handling special names of 
1nst1 tutional and large bu:yera 

The role or banks , securities dealers, 
civic organizationa, etc., in the 
oa.les progl'313 

IV. PUBLIClTX 

'lie would like to know how the publicity phaae or the drive 
"""' organized and carried out and its erfectiftoass perticularl;y 
in relation to national policies adopted and unified direction 
!l'Ocl Was hington. Other s ubjects suggested !or c0111:1ent Dlight 
i ncludo: 

Local press cooperation 

Speakers 

Special events 

lladio 

V. ApV!RI'ISINO 

lie would l1lce to have the s&l:>t g<>ner&l c(D1Dnt u in the 
c&se of publicity . 

Local sponsored advertising 

Spacial newspaper cooperation 

Local advertising money obtAined, 

Poet.ere, billboards, radio, ate. 
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VI. pESC!l[PTIV! UTER4TURE (Sales manuale, descriptive circulars, 
promotional literature, etc.) 

I n cOMoction with tho above we would be interoatod 111. your 
cOIMlllnto aa to ito effectiveness (x,th in troining voluntoer worker. 
and with prospective investors. Oive into1'111&tian about an;y 
ospeciall1 effective items of promotion material (including 
epecimeno) and olso approximatel1 how lliiiJ'G' pieces of literature 
wore mailed out direct and tor goneral distribution, such aa: 

Sales oan\lDJ.s 

Descriptive circulars 

9u=al'1 of United States Oo'lernMnt securitias 
!older , etc. 

VII , PlSTRI!lUTION OF s.nrs 

In view of tho empbaaia in this drive to reach tha greatest 
nu:tber of indi viduals possible, we will be interested in the nUCtber 
ot i ndi vidual sales rede, by issues and by types of investors. 
Some of this infomation will be sutnitted pursuant to existing 
1Mtructions of tha Under SecretarY of tha Treaau,.,., nnd we should 
have i n t his report any additional information on then subjects 
which you have available, In ol>her words , duplication is 
unnecossa,.,.. What percentage of your prospects were sold, and 
was 11ey attocopt mads to relate the nUClber of calla to sales made? 

Other subjects suggested for c-nt lllight include • 

Work with 1ssuine agonts 

Special activities (p~Q'l'CU aev1zl&s1 women's activities, 
tano activities, etc,) 

Prospect lists 

VIII. ~ 

'lhat was the general experience with the quota sstablished 
tor your district? """ did you establish looal quotas and what 
waa your experience with them? You misht want to c0111110nt on: 

lntra-diotrict quotas 

Solicitation of corporato branchee 

Savings Bank and Savings Account probl..,. 
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I X. lOlJIS. RIC()lJ)S. AMP REPQRtS 

In addition to an:r oarrati're intomation repl'd1.oc order 
bl&nlca, and other !ODIUI &Dd recorde UMCI, ,.. wCIIIld like to haft 
oaoh d14tr1ot !Umi.ah with tho report epeoiloen copies or au 
forms used. ~ 

District sales reporti.Ds S)'lltem 

Order blanlc:s aDd other fol'IIIIJ &Dd recorda 

IIO'l'E1 We would like to have 1D the reports e00111th1ng on each 
of the above major subjects, but the topics lieted UDder each 
subject ore el..!!q>ly suggestive of the aort or .,...terial whicb migbt 
be developed &Dd try no """""' are they intended to be au inclusive 
or to be follcnood 11 terall7. 
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April 16, 1943 

SIC lUll' AllY S.t.V 'rHIS 'ro~Y. 

0 

Celebrate 

ICBICKLGRVBER'I 
BIRTHDAY 

With the Old Guard of 
Cleveland Graphite Bronze Co. 

Give me you.r order NOW 
lor on Extra WAR BOND 
to cel•brat• thle event 

BUY A BOMB FOB BABY! 
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85 .I 

TREASURY DEPARTMENT 

INTER O FFICE COMMUN ICATION 

DATE April 16, 194) 

Secret arT lloraenthau 

Stuart Poabocly J. rJ? -
lie talked .fUrther to Dr. Lickert about the poeeibUity 

ot aakin& a epot check while the drhe 11 on. Dr. Lickert did not 

!eel that bia technique and ·orpnisaticn could do a nry etreotive 

job on thia tJPe ot work but propoeu to ulce a aune1 illaediateq 

alter the drive to determine 11h1ch o! our lflpu1a have registered. 

lie are .... rking with Dr. Lickart to aot this up. 

... -
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UHORARDUX 

TO: Secretary'Horgenthau 

FROM: Hr, Surrey rf'/ 
SUBJECT: Pay-as-you-go 

p 

ipril 16, 194 3. 

iccording to the ticker, Chairman Doughten 

has stated he hoped the House would receive a new 

pay-as-you-go bill .from his Committee on Tuesday, 

The ranking Republican and Democratic Members of 

the lays and Keane Committee are meeting tonight 

on thia matter. 

I understand that they are attempting to work 

out a compromiee which will involve both withholding 

and pay-as-you-go. So far as I can ascertain there 

is no single compromise proposal but various alter­

natives are being explored ranging from postponement 

of the entire 1942 tax, partial forgiveness and partial 

postponement arid some approach along the Robertson plan. 

The information with respect to the matters under con­

sideration was given to me in strict confidence. 
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MBWRANDUll FOR THE SECRETARY. 

April 16, 1943. 

Mail Report 

The Second War Loan drive swept taxes and other 
•rreaeury matters into the background during the cur­
rent week. Not more than 150 pieces of mail, all told, 
deal t with taxation, and these have much less bitter­
ness than was shown in last week's letters . Abusive , 
unsigned communications almost disappeared from the 
mail , except for a few disparagi.ng comments which still 
echoed the Fulton Lewis , Jr. broadcast. 

Only 40 writers urged the adoption of a pay-as- you­
go system. Against the 10 of these who championed the 
Ruml Plan, were another 10 who said there must be no 
forgiveness of taxes . The Victory Tax drew a dozen un­
favorable oocments , about half from CIO members . There 
were the customary protests from white-collar worker s . 
Several letters discussed at length defects of the Tax 
Anticipation Notes, and offered suggestions for in­
creased flexibili ty in their use . 

About 20 letters praised very warmly the sincerity 
and effectiveness of the Secretary's speech on Monday 
night, Since gleaning the attached excerpts two more 
antagonistic co~ents, both anonymous, have been re­
ceived. Throughout the week, telegrams have reported 
that various comnunity quotas have been met or exceeded, 
and innumerable newspaper clippings have been sent in 
to show Bond advertising. The proposed Bankhead Bill, 
providing Federal appropriation for paid advertising, 
was endorsed by several small newspapers . 

For several weeks, Father Divine .andris followers 
have been disturbed by t he refusal of New ork author-
1 ties tc issue Bonds in the new names of is converts. 
Several communications have asked Treaeur intervention 
in this situation. 

Grasping at t he opportunitr to criticize, two 
individuals forwarded clippings concerning the estate 
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llemoranduo for the Secretary. April 16, 1943. 

of a deceased Judge who, though worth almost $30, 000 , 
had left only one Government Bond, an $18.75 one . 
Again there were a greet number ·of questions as to 
Bond mechanics and many suggestions for new types or 
new sales technique . Fewer Bonds were submitted for 
redemption, with Patchogue , New York, and Wurtland, 
Kentuck~ still leading in the number turned in. Fifty 
of the 60 individual complaints about delays came from 
the War Department personnel. There were also. a number 
of complaints about delays in sending checks for Bonds 
mailed to the Treasury to be cashed, 

In the general mail there were 21 suggestions for 
names for the proposed new currency. In all, 45 letters 
dealt with the International Stabilization Fund, the 
retio being 4 to 1 in its favor . However, many of those 
proposed extensive amendments to the plan as it now 
stands . All correspondence concerning the report of 
the ' Committee on Intergovernmental Fiscal Relat ions 
strongly commended the report . There were a number of 
requests for copies . 
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Favorable Comments ~ Speech 

J . N. Peyton, President, Federal Reserve Bank of 
Minneapolis. In a group of l 000 Minneapolis business­
men who had volunteered to soiicit the lar~er subscrip­
tions here, I listened to you and Mr. Robb~s Saturday. 
The effect of both your talks was excellent. I am 
writing you this because I am sure you will know I am 
sincere in telling you this radio broadcast will have 
a beneficial effect on the drive here. 

B. P. Hughes , Annapolis , Wd. We heard your talk over 
the radio on War Bonds and thought it was fine . * * • 

Wm. H. Rankin, Advertising, New York City. • • ·• 
Secretary Kargenthau, Jr., made a grand address last 
night at Carnegie. I marvel at his growth and breadth 
of appeal. He has "it" 

Leon Schwarz, The Amer i can Legion, Mobile, Ala. Your 
speech made last night in Carnegie Hall came in clear · 
and good away down here in the deep South - and it was 
a splendid utterance. Congratulations and commendation. 
"Keep on keeping on. " · 

****** 

The following is the only unfavorable comment received: 

C. B. Phelps, Ilion, N. Y. In your War Bond drive speech 
you spoke of rotten blood-stained Germany, but not a word 
about rotten blood-stained Washington. Why????? 
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General Comments 

Senator H. c. Lodge, Jr ., sends copy of letter from 
Richard J . Welch, Hyde Park, Kasa . , the original of 
Which Wr. Welch addressed to •salar~ Stabilization 
Division, U. S. Treasury Department • On January 29, 
1943, the Boston Cutting Die Company, South Boston, 
Mass. , bad me file a request for a salary adjustment with 
the Salary Stabili&ation Division, Boston Office. Not 
having received any information from the Treasury 
Department, I filed the form exactly the same aa I bad 
done for Wage Adjustments with the War Labor Board . 
We have filed several forma for hourly workers and have 
received a prompt response. The Treasury Department 
returned my .form and sent along a single set of forma 
for filing, although they said that the form would 
have to be copied by myself in quadruplicate or quin­
truplicate, and returned to them. I copied the forms, 
although the questions were about as stupid as any form 
that the Government has devised to~ate. They wanted to 
know what I earned four years ago, not considering the 
difference of position or living conditions, ***nor 
is the Treasury Department interested in the fact that 
novices from high school, boys and girls, come into our 
shop and earn more than J!IYSelf for less hours. The 
Treasury doesn't care that I could go into a shop any 
day and earn more money as a laborer, but I have a 
stupid sense of loyalty that restrains me, as I believe 
I am more valuable in my present position. * * * I work 
from 6 to 6 p.m. each day, includ1ng Saturday, and then 
go home and work till midnight to get caught up on my 
books, as well as fill out hundreds of Government forma . 
* • * For over three months, your llr. Ca.rolyn bas given 
this matter of a five-dollar raise his careful considera­
tion. He can come in at 9, go home at 6, and at noon 
on Saturday, war or no war. * * * In 6 or 6 calls I have 
received the same memorized answer from him. "Every­
thinR is being taken up in chronological order and your 
application will be considered in due courae•. If he 
pulled this stunt on a Union request, the Union would 
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be out on strike long before this. • • • After the 
tossing around that we have received from Mr. Carolyn, 
I don ' t care one way or the other what the final action 
is. It will probablT be negative now, but at least, 
some one else may benefit, if the Boston Office is 
prodded into action. • * * 

R. L. Heflin, Sherman, Tex . I sincerely commend the 
sound and constructive movement towards the stabiliza­
tion of a world medium of exchange and trust that this 
entering wedge will dri~e through to the development 
of an International Credit Bank to finance wo~ld commerce 
ana world economical reconstruction. * * • 

R. A. Filske , Controller, Ninth War Realty Company, 
Philadelphia, Pa. Due to our inability to get action, 
we regret the necessity of inviting the followin¥ in­
formation to your attention, for we are sure it 1s not 
the policy of your office, or the U. S. Government, to 
execute contracts and subsequently violate the condi­
tions thereof . Under date of December 31, 1941, we 
rented to you space on the 13th floor of the building 
known aa the Gimbel Building * • • for the period of 
December 31, 1941, to June 30, 1943, at a rental of 
twelve hundred dollars per annum, payable one hundred 
dollars at the end of each month, and signed for the 
U. s. of America by H. J . !nslinger, Commissioner of 
Narcotics . * * *We enclose copies of two letters, one 
written by Mr. !nslinger to our Agent, dated February 
23, 1943, and another bf T. B. Thompson, Captain, U. S. 
Navy (Retired) , to you dated August 1, 1942, which 
indicates that payment of the rent was to be assumed 
by the Navy ,instead of Bureau of Narcotics with the 
result that neither Department pays, which to us seems 
an unwarranted imposition. * * * It should not concern 
us through which branch of the Treasury Department pay­
ment ia made, so long as the indebtedness ia paid . We 
have sent to both the Navy and Narcotic Bureau numerous 
authenticated vouchers as directed by each, with no 
result . The rent due at the end'of Warch, 1943, is for 
fifteen months at $100, or $1,500. * * * 
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Hubert J .L.M.A. Penn, Jr . , San Francisco, Calif., sends 
copy of letter he hes addressed to Bayuk Cigars, Inc, , 
Philadelphia, Pa. Your Phillies Cigars are excell ent . 
My forefather , William Penn, should have been proud to 
have good firms and good products in his State . But 
this fellow, Cal Tinny, on your radio program, is at 
timss not so hot. Criticisms are good, and at times 
a part of the system that made this country great, but 
I do not believe this fellow is big enough to constantly 
heckle and criticize other people . What got me badly 
today in his broadcast was the opening phrase, where be 
picks on Kr. ~rgenthau. Now of all thinga .• • wbo is 
this fellow , Cal Tinny, in discussin6 finances? But we 
all do know who Kr . Morgenthau is •••• a very able, honest 
f inancier, respected as such the world over . * * * 
Kr . Worgentheu of course has known all this for years, 
not only about Holland's role in world financing , but 
also the role of various other oountriea . Because Mr . 
Morgen ti-e. u KNOllS things, he is able to make proposals 
that would help the world back on ita feet, and also 
would be helpful to our own land over here . It is men 
like Mr . Morgenthau that will help to create a lasting 
peace and wor•ld order. It is men like Cal Tinny who 
take a one-sided view that can very much burt our cause 
and our interests hre. Now let us hope Mr . Tinny can 
take this criticism on himself. I have, of course, 
nothing &&ainst him, but whenever someone tries to pick 
on Kr. Worgenthau, I speak llll· . •.• I do not""leiiOw £lie 
gentliman, but I am- convLncea be is one of the best in 
the Preaieent•s Cabinet. 
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Favorable Comments ~ ~ 

L. C. Rosenkrans, Resident Vice President , Fidelity 
and Deposit Company of Maryland, Washington, D.C. 
It is not uncommon, I presume, for you to receive 
adverse criticism conc erning members of your Depart­
ment, and that is one of the reasons I should like to 
comment favorably on the splendid cooperation this 
Company secures at the hands of Mr . Harry Schwalm in 
charge of the Section of 3urety Bonds . He has been 
very prompt, courteous , and cooperative in all the 
dealines we have bad with him. 

Joseph Fiorello, Chief Steward, S.S. SANTA ELENA, 
Grace Line, N.Y.C. I am Chief Steward onboard a troop 
transport carrying several thousands of officers and 
enlisted men each trip. Countless times I have been 
asked if War Bonds were sold onboard . Most of our boys 
have a pocket full of money when they leave and want to 
send a Bona to someone they have back home . Unable to 
do this, they gamble all night long, with the result 
that at the end of the voyage, all the loose money 
onboard is concentrated in the hands of a few lucky 
ones . The s8JJ'e applies to Officers. In addition, 
I think the sale of the regular crew would be very 
good . It would make me very proud and happy to sup- . 
plement my share in the War effort. Also the singular 
honor of being th.e first official iuuing agent. I do 
not knOll what security could be offered for the Bonds, 
except that I have been a bonded employee of the Grace 
Line for a nUlllber of years . I l1ll sure they would vouch 
for my honesty. Won't you please arrange for me somehow 
to secure Bonds from a New York Bank or other agency? 
* * * Hoping you will act favorably and quickly in this 
matter, as our time in port is sometimes very limited . 

Mrs . Elisabeth Kraimer , Brooklyn, N.Y. Enclosed you 
will find e Money Order for $100 . Please send me a War 
Bond. I will always r emember the World War of 1914. 
I was stranded in Europe. You came to me e.nd said , 
•Don' t worry, I will do all I can for you•. Now I am 
glad it is my chance to say, "Don't worry, Uncl e Sam, 
I will do all I can for you • 
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Joseph C. Latham, Owner, Publisher , The Canisteo Times, 
Canisteo, N.Y. *** I am sending you one of this week's 
issue with some of your Bond sale matter marked, which 
I commend very highly because it is far above the 
average of all such matter we receive. Yours has a 
story and tells it in an effective way and we can use 
•as is ", instead of having to cut down ten words where 
one word would do in most of the publicity that comes 
out of Washington. The obvious result of that is that 
it doesn't get in at all because country editors work 
14 to 18 hours every day, Sundays and ul, and just 
cannot re-edit it . Again, let me say, your publicity 
is most excellent . 

• 
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Unfavorable Comments on Bonds ----
Letter addressed to tbe President by William H. Henderson, 
K&lden Mass . , and forwarded to the Treasury by the 
White house . As one good Democrat would do for another, 
would you kindly have one of your secretaries contact 
the Chief of 'Finance of the Defense Bond Division, and 
have him forward me, at once , my Defense Savings Bonds , 
Series E, in the amount of $150.00? These Bonds were 
purchased by me in 1942, 'llbile employed by the U. S. 
District Engineers Office, Boston, Mass ., as an in­
spector . I wrote him March 10 and 23, and again April 3, 
but no Bonds to date, and letter s were ignored . I waa 
unable to f!~ my Federal income taxes due to nonreceipt 
of Bonds , this morning I received a telegram from 
the Nor thwest Division Engineer, Edmonton, Alberta, 
Canada, asking me if I was available for employment as 
inspector at the Whitehorse Yukon Distri ct . I ' m avail­
able and want the position, but I need some of this ~nd 
money to enable me to eat enroute to the job. Thanking 
you, and wishing you continued success and good health. 

Albert G. Kayer, General Manager , The Ohio Calcium Co., 
Ironton, Ohio . We have been endeavoring to cooperate 
with you in the Payroll Savings Plan with a fair degree 
of success . Under the original enrollment plan, i t was 
possible for our employees to purchase Bonds and des­
ignate either a co-owner or a beneficiary. The bank 
with which we carry our Payroll Account, The Citizens 
National Bank of Ironton, Ohio , now advises us that it 
is no longer possible to have a co-owner or beneficiary 
on these payroll Bonds . We have not been advised of any 
change in your regulations and would appreciate learning 
the correct stat us of this plan. * * * 

George E. Goldthwaite , Blne, Goldthwaite and ~lott, 
Public Utility Consultants, N.Y.C. Your announcement 
of a new appeal for purchase of Government paper was 
laid on my desk a few days after the oollapae i n Congress 
of an effort to put through a new tax bill. For this 
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reason it made a disagreeable impression, and the coin­
cidence was anything but helpful to your plea . I am 
sure that a majority of the people feel, as I do, that 
the Treasury baa had a deplorable part in the past 
delay and present failure to accomplish a program of 
increased taxes. ***The present emergency is a 
serious one, and I think it wo uld be appropriate for the 
Treasury to make f rant ic appeals that Congress imme­
diately resume action in the hope of effecting a with­
holding tax by July 1. Despite ~ own annoyance, I am 
still putting all ~ savings into Government paper. 
However, I fear that many others will hesitate, for 
perfectly understandable reasons, to respond favorably 
to your latest appeal. 

Philip Lifschitz, President, Watertown Undergarment 
Corporation, Watertown, Conn. Our plant baa approximately 
four hundred employees. In pursuance of the request 
of the Government, we interested many of our employees 
in purchasing Government Bonde on a monthly plan, and 
these Bonds have been secured through the medium of a 
local bank. We have now been notified that the banking 
clearing house association of the city of Waterbury will 
charge ten-cents for the inscription upon each Bond that 
our employees may purchase throUgh us. It ce.nnot be 
expected that the employees will pay this ten-cents per 
month and besides, it may act aa a deterrent towards 
the oontin\~tion of the plan. At present, we render 
all the bookkeeping service and make all the collections 
at our own expense, and we are very happy to be of assis­
tance in this regard, but it will not become incumbent 
upon us to pay this service charge to the local bank if 
we are to encourage our employees to make these per iod­
ical purchases , * * * 

Krs. Arthur L. Delee , Philadelphia, Pa. As the Second 
Bond Drive openst I feel your attention should be drawn 
to e feeling of dieaatisfaction on the part of men 
employed in the various Philadelphia and nearby defense 
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and vital industries. They cannot get thai!' Bonds on. 
which installments have been completed. They have waited 
months, and &fter inquiry can get absolutely no satis­
factory explanation, except that it is tho fault of 
laabington in not sending them through. * * * I have 
repeatedly beard the grumblings of men travelling from 
Cramps Ship Yard in Philadelphia on the crowded elevated 
cars and surface trolleys, all talking along the same 
line, and loudly stating they do not intend to support 
the new drive. * * * I have e. nephew who was inducted 
into the Army e. little over five weeks ago, former ly 
employed as a repairman at the Philadelphia Signal Corps ~' ... 
Depot, who inquired about 'the Bonds on which pay deduc­
tions had been made for a very long time. * * * Yet to 
this day, his family can get no in!oru tion. There are 
no markings on pay envelope to show the number of deduc­
tions, anil the Signal Off1ce Payroll Department will give 
no information. This boy's support was needed by his 
widowed mother, who has had to seek employment. Can' t 
something be done to. get these paid-up Bonds of the first 
series into the hands of these former liar industry 
workers? • * * 
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Unfavorable Comments on Taxation 

Dexter B. Johnson, Chairman, Woburn Victory Fund 
Committee, {Vice President, Woburn National Bank); 
Woburn, }lass. I should like to call to your attention 
an apparent defect in the Tax Anticipation Notes which 
is hindering their ready sale. * * * Kost people who 
have purchased these Notes here are the type of people 
who have checking accounts, and who pay their Federal 
taxes with their personal checks by mail. Such a person 
who has purchased a Tax Anticipation Note, and who 
has recently mailed his first quarterly payment by 
turning in his Note wi th a checK supplementing the 
balance due, has no receipt to show that part of the 
tax represented by the note~ It is true that he could 
take down the number of the Note, but on the other hend , 
this does not satisfy him or me either, from a personal 
viewpoint, in that there is nothing to show that the 
local Collector's Office ever received the note, or if 
they did receive it, that credit has been given on the 
parson's tax liability represented by the note . Several 
people to whom Tax Anticipation Notes were sold during 
1942 have realized this difficulty and are not now pur­
chasing them for this very reason. It would seem to me 
that these Notes ought to be supplied with a detachable 
coupon which could be receipted by the Collector and 
stapled to the check, which in most cases would accompany 
a Tax Note , and be returned in the usual channels that 
the check is r eturned, thereby placing a receipt in the 
hands of the taxpayer showing that the Note was received 
and credited. • • * 

Frank A. Schilling, Builder, Los Angeles, Calif. 
I understand that you made the remark that you are 
pleased that YOU had prevented the Ruml Plan from pass­
ing the Lower House. Just to ask a simple queation -­
who is supreme in these United States, you or the 
lmerican people, and why do you persist in going against 
the will of the people? I am demanding that some sort 
ot pay-sa-you-go plan be put in effect to take care of 
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our income taxes. * * * The people are NOT asking to 
be relieved of any taxes - - we are willint to do our 
share and have done it in spite of scoldings by bureau­
crats in Washington to the contrary. we are only 
aaki~ that you gentlemen in 1faahington do your share 
effic1ently. I have written ~ Congressman to pass 
a pay-as-you-go bill, even to pass it over a veto. 
I t is not what you and the New Dealers want, but what 
the people wan t that is going to count before this is 
over . We have a War to win, in spite of petty political 
bickerings of politicians , and the arbitrary rulings of 
autocratic bureaucrats. 

Congressman James C. Aucbincloss, {New Jersey) . 
I quote herewith from a letter I have received from 
Kr . S. M. Christie, of the Christie Preas, New Bruns­
wick, N. J . , under date of April 8. •• * * Like a lot 
of other struggling publishers and printers, we suc­
ceeded in getting ~ebind with some of our bills, includ­
ing the Social Security tax, which of course as you 
know, has to be paid even if the payee 1& loeing money. 
I have been payi.ng recent tax obligations, md have 
been making small payments on the past due tax obliga­
tion. This morning one of the Revenue Officers, who 
personally is a very decent fellow, came in and told 
me that he bad been instructed, if we did not make a 
substantial payment on our old obligation in the near 
future , they would levy against everything that we have. 
Now of course that wo uld mean that we would be put out 
of business, and some of the persons who work for me, 
who have never worked for anyone else, would be thrown 
out of jobs. As you doubtless know, the Government has 
put in big printing plants all over the country. Here 
at the Raritan Arsenal they have put in offset presses 
which could turn out more printing than ie done in the 
whole of this county. Much of that purchase of print­
ing equipment waa unneceasary as there 1a similar 
printing equipment idle all over the country. * * * 
We bear ·a lot of talk about what is going to be done 
for the small businessman. I have not yet seen anything 
suggested that could be done for such small businessmen 
as us , since we, of course, cannot do war work unleaa 

99 

Regraded Unclassified



- 11 -

it is war printing, and th a Government baa un! or tuna tel1 
overequipped itself in that respeot. I observed that 
some Representatives spoke about the Government,giving 
some profitable business to the small weeklT newspapers. 
That, I t hink, would only be a measure of justice , 
sinoe all the Government Departments send us every da7, 
week by week, unlimited quantities of material which 
they want us and expect us to print for nothing. After 
all , tha t all does cost some mone1, and since our oppor­
tunities to do profitable business have been greatl1 
limited b7 war conditions , it does seem onl1 fair that 
we should in some wa1 be reimbursed for a lot of things 
we are now asked and expected to do for nothing. • * * • 

Mrs . Winifred StarosselskT, Estate Wintberg, St. Thomas, 
Virgin Islands . Last summer, on advice of my bankers 
in Peoria, Ill ., I purchased $1,000 worth of U. S. 
Treasury Notes, Tax Series A-1945. On attempting to 
p~ my income tax in the Virgin Islands with these 
Bonde, I was advised by the Commissioner of Finance -
who also acts as Collector of Internal Revenue - that 
these Bonds were not acceptable in payment of taxes , 
as the taxes are not covered i nto the Federal Treasury, 
but rather are paid into the Municipal Treasur1, under 
the Organic Ac t of 1936. This seems to me to be an 
erroneous interpretati'on, as the taxes are obviousl1 
due to the United States, and not to an1 treasur7. And, 
inasmuch as I have $1,000 worth of these Bonds, I would 
appreciate 1our interpretation of the matter, and also 
aavice as to whether I could pay ~ income tax in 
Baltimore, or Peoria, Illinois, while a resident of 
the Vi rgin Islands . * * * 

William R. Mathews, The Arizona Daily Star, Tucson, 
Arizona. As one who opposed the Ruml Plan of taxation, 
but who sees the drastic need of raising considerably 
more revenue , I am writing this letter, instead of 
bawl ing you out in ~ editorial column, I am also 
writing. When as fair-minded observer as Raymond 
Clapper deplores the lack of leadership in your Depart­
ment, I think the time baa come when some of ua other 
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commentators need to give you a friendly jolt. I can­
not emphasize too strongly how necessary It is that 
your Department should take the lead, and that for ( 
once it seek to raise revenue instead of punish. • • .• 
How the switch is to be made from the p resent bash 
to an installment basis, I am not expert enough to 
say. I do not believe in forgiving t&Xes to anybody, 
but I do think that the experts in your Department 
could wo.rk out a transition plan that would be fair 
and just, and above everything else , would raise revenue. 
** ·*As a heavy taxpayer, I am willing to pay still 
heavier taxes; indeea, I am willing to give up every­
thing I own if by so doing, I can bequeath to my 
children the penniless but free life I inherited. Get 
busy. Time is not on our side or your aide either. 

Fred J . Elliott, Treasurer, Orizaba Wining Company, 
Phoenix, Ariz. Your Department gave me some hope when 
you waived notarizing of individual tax returns, but 
I just groaned when l received the V-I return form. 
You rever ted and the form is cluttered up with Notary 
requirement . Back in the Dark A~es wben neither the 
subscriber nor the subscribing w1tnesa could do more 
than affix an •x• , it became necessary to distinguish 
such symbols from a cattle brand, hence resort was 
had to some sort of device where there was a rake-off, 
e.Jld the Notary Public with his po.mpous seal and ribbon 
came into the picture and nursed the signatures into 
the records. • • • Very frequently the officers of a 
cor~oration , especially the small companies where the 
off1oers get no salaries are living in different states. 
The president seldom knows what the score is , and he 
relies on some one else to keep the books - - but the 
form must be sent to him for acknowledgment, and often 
in advance, and he must go before a Notary, etc. lf 
we average one acknowledgment per capita per annum 
with a loss of 15 minutes ver person, it only amounts 
to a total loss of about f1ve million three hundred 
thousand man days a year. Besides that, if we do not 
have an office Notary, we either have to pay out money 
or mooch. Some days I have paid as much as $3.00 - -
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and some days I mooch, Such silly requirements lead 
to stomach ulcera, grouches, and neurotic conditions 
such as I am evidencing in writing this protest. Please 
ease up on the headlocks. 

Joel E. Fisher, N.Y.C. *** If the hol der tendered 
his entire lot of U. S. Treasury Tax .Anticipation Notes 
with the idea of paying up his tax in f ull on March 15, 
be is not given credit for as much interest as he would 
receive if he pays it quarterl;y L in Bonds. That onl;y 
makes more bookkeeping for the l~easury - and nuisance 
for the taxpa;yer. Wh;y cannot the Treasury of fer a tax­
payer credit for interest on the Bonds he owns , up to 
the quarterl;y dates on which he can pay his tax, if he 
offers to pay his entire tax at one time? And when a 
taxpayer does go to pay his tax with Anticipation Notes, 
why cannot you make it pleasant for him - - ·Just as a 
store makes it pleasant for a customer who has a credit 
balance on its books? (Outlines difficulties in paring 
March 15 installment at the Brooklyn, N.Y;, office . ) ** 
Given a little more congeniality, more would buy Tax 
Notes in advance. And when it comes to selling Govern­
ment War Bonds, could not the Treasury have gotten the 
cooperation of whatever alphabetical department ran 
over to the ICC to get the ra ilroad rates reduced? 
Yesterday the ICC reduced railroad rates by 7% as a 
result of that request. Today railroad securities --
and the rest of the market too -- goes off substantially, 
and no patriotism on earth can prevent a would-be sub­
scriber to the new War Bonds from cutting his subscription 
a subscription into which be was going to put proceeds 
of some aecuriti es be bad planned to sell~ 
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i pril 16, 1943. 

lmiORANDUli 

TO: Secretary Korgenthau 
FRCil: lfr. Gaston 

The committee appointed by 

•• 

the President to investigate defer­
ment policies in Federal Department• 
and agencies and to report a plan of 
procedure wae headed by Paul Bell&m1, 
Editor of the Cleveland Plain Dealer. 
The President accepted the committee ' s 
report and adopted the plan it 
recommended, which involved the creation 
of an over-all committee and separate 
subordinate committees in each of the 
departments and agencies. The Chair­
man of the general governmental com­
mittee ie Barnett, Personnel Director 
ot the Federal Security i genc1. This 
committee hae not 1et i aeued ita regu­
l ationa. The Treaaury co-.1 ttee con· 
aiata of ~aelf aa Chair.an, Noraan 
Thoapaon and Ted Wilson. 

10~ 

Regraded Unclassified



,... 
104 

-eJ I Ul & e&W el ,_ ... '114'-- S. --lllltiii4WIII 

....... .,_,.,,.. fW r , I 8lftl ... lftWo 

~ ................... . 
I .U .... We ....... ,. .. _. $$ llatc 

.,_I 'hiU .. ._ 

• • •• 
[Sl.pe4) BeD.r1 

• 

Plle 1n D18r7 

Regraded Unclassified



l4l' dear B111r7: 

TH£ SECRETARY 0,. THE. INT~RIOR 

WASHINOTOH 

April 16, 1943, 

!bore l e oo ~cb coa!ueed thlokinc and eo ~b po11t1oe lo connectloo 
vitb 4eter•onte tor 7oderal e1Y1l ••p1oTOee t ho\ 87 tho~t 1• \bet tho 
.\1181n1etrat1on ouch\ to ... , tho 1eauo Yicorooa17. In abort, vo aboDld 
ettack loatoad or 4oteo41nc. I appeared 711terdo.7 before tho ao-..Uod 
Cootallo co..t Uao &D4 I thoucht the\ 70u • 1cl>t bo 1otoruto4 1n lookinc 
ot tho ooc1ooe4 • 1 .. ocraphe4 draft of 87 toJ'8&l ota\IMot, 

Koa. He417 Morpntbau, Jr., 
Secret&rf ot the !reaeur,, 
Woah1octon, D, C, 

Ene, 

S1ocerol7 70uro, 

~~r~ 
SocrotarT ';,r tho IDtoillr. 
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STATfKliiT BY Hot/. HA.:OLD L. ICKIS, S'l:ill3TJ\J'l Cfl '!"tiE IIITE<R, 
nc;m;:: THE IIOUSS t!IUTi.JlY ,.FciATI.S COt:rr.-£1l. 011 la:LITJ..<Y 
ST .. TtiS W I.!T&UOR 02:'/J\1'11~:1' OIPLO'lE:>S, AP!UL 14, 194J, 
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You ceo boL'ore you today the head of an old-Une Dapa.rU.umt who now believes 

tha t ho hae errftd 1n his adrlli.nist.rat.ton of deferment policy. 

J.ookinc bacl:w:>rd and considerin3 the narrov1 confines •d. thin t~hich I a. .. per-

nit to:! to dotornine :x>licy, I nust confess to ;rou that I have been far too liberal 

in crontinc '>er:Uasion to Depart.-,ent or tho Interior caployces to enlist 1n the .• 

=o:! servicoa .lJ1d rOll· too st.ra.iC)lt.-laco:l with res;.ect t.o asking for deferments 

INn nilltary ecrvice. In bot.h respects, with the "io:lon or hindsight, I have 

conclu<!o:l th.t I have not served the national 1 ntereot aa wisely as I should have. 

And ao I Ylelcome this o;>;>ortunity to dl.ecuos with you thi& oatter th~t has 

troubled l'le croatly . I s e3l< your counsel on th1e trtnendously in;>ortant question . 

'thirty-three percent of the ~es of the Department of the lntorlor batvteen the 

•ceo of 18 and J7, many of theo married, aro already in the armed services . teea 

th:ln throe percent of the Interior <n!'loyeoa have booo doL'orred. If this tr ond 

continues , wo will fail to <!o thdt part or our .. ar job which tho Congress and the 

President have laid u;>on our shoulders. Thoro w:Ul rosul t a serious dislocation 

in t.'l.>t ,art of the Oov=ent. for mich I a:o res:>Ons1blc an I oy Depart=nt can 

be jusUy e.~o.rcod lTJ tho ar:tcd forces with havin; ,.,.mttod a breach in the home 

front . 

3oror e ••o co furt.hor into tho statiatJ.ce, I want to [lUt the picture of the 

DOI>&rtl!lont of t~o Interior, as it rovoala itsolf to mo, into ita pr oper framo. 

OJrs le an old- lino Dopartmcnt. It has carried on mul ti)'>lo fUnct ions in both 

poo.co and ..o.r timee, and has a distict f'l&co in both . aut never befor e, as I have 

•tucll.ed and rOBd its history, bas it boon nobilhcd, aa it is now mobilized, ror 

• 
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this ~ow '""' . Never bot or o have our no.turul. resources, such as !!Ill Departmont 

deale w1 th 1 boon so in;>Ortant ao in this "ar of raaourcos . In the Depart:tont we 

•~" t.his war ccrdng an(! tr ie<:l to get reacly for i t . In lllllny ways we were doing 

"ell lon:; botoro Pearl Harbor . We were rient ae to t.ho demands upon our resources 

that flO eavt o.cciii'IUl.atinc. We made tho corroct analyaia of the d""""'ds that we saw 

~ilinc up for electdcal energy for thie war . We wore ri£bt in our forecast as to 

the neod for rotrolou:1 and its products . We eizod U:> correctly the neod for 

<:etsla, tor cert3.1n roods and for 'l8llY other essential ingrt'Jdients of vic~ory. we 

wore not wrong on the ni8ht ot Pearl '!arbor, SUnc:Ay, Doc...,~>e.· 7, 19Gl, _.,en the 

Dopart.::lcnt iotuod a general order to all or its peraomel everywhere that •our 

t:r.OOiate and pri.Mry fUnction is tho full aobl.liz~>tion of the i!ation ' s natural 

resources Cor v.ar ." \hJ: ...,ere criticized , but it waf! our job and we .stuck t.o i t . 

/.s t,o the natural r eGOllrCes necessary to vtinning this wo.r , wo hav'3 never been on 

t:1o uwo little, too la.te11 side . 

. ~at we r~C>ro wron~: in our oarly concept of tho <:lraina th~t would be "lade on 

.,...,. NII!)OWcr . Ito did not fully r eco¢z o thie aa a problm arrectinc our Depart-­

"""t . ll1y back befor., Pearl :!arbor, on OctobC>r 5, 191.0, when the first stirrings 

of"'vcncnt into the amed forces were r egistarod, a nonor andu:l """t out to all 

ot our tlurcaus aayin::, •It is the Dcpartnent' s ;x>Uey not to ask exeaption !or 

"''loyooe affoctod, unlo.s there arc outatsndine service r easons" . It added that 

our policy would be that "de!ernent will not be r~uee ted !or officers and ~ 

ployoes or t.hie Department on behalf of their activity beinc ' nec essary to the 

l'laintenance of tho nstion"l health, safety or interest,' except where the wor k 

which Ute individual is per!oming ia believed to be more us eful to the 1fationel 

Do!'onee pro!:Ta.o" to the an:.ed forces . 

2 
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'!hla port tlon was 1110r e severe then the £f'fletrU r06Ul&tions of that period 

r equirocl . 'lhla policy has been strictly adhcrocl to . It has also been interpreted 

and adr.dnis torocl most conscrvati vely and flll.th!'ully . However, we wor e to find 

tMt "" had undorostinated t he manpcmer deCicienoy ••1 th wltich "e woul d be con­

frontocl aa the uar un!oldod, we did not foreaeo thnt we would voluntarily cut our 

budcet $10, 000, 000 for the fiscal year of l94J and roduco it for the fiscal year 

of 1944 by all or ?6'/. belon the figure of tv10 y«>rs earlier . 

• • 
Becauae or tho Mtu.re o! t.~e work of the Departnont of the Interior, which 

your .-ppro,.-1at1ons Ccn-d.ttec last yoo: r el)Or t.od c.a ""or~ closely r elated to the 

defense effort than any ot.~er dC!)'ll't.':lCnt, othor t!laa tho l.ar and !;avy Dcpart.':lents, • 

our starr has nany t'lCllnicians and scientists . Thcao public servants, particularly 

in '"ch ooroauo aa tho Oeolo£1cal Survey, tho 9Jroau of !lines, the !ll reau of 

Reol&'lation, tho lll.t.wunous Coal Division and tho llonnoville Power Adminietratlon, 

arc POO!>lo of unique and spocializocl abilitioa fittocl into tasks which arc unique 

ond spocializo<l. It 1s diffi cult, and in many inatancos ir.lpossible . to replace 

them. But doa!)ite this situation, wo havo so far clune consistently to the de­

r,-.,nt policy o:-ic1nall;r cnunciat.od in ·October of 1940 and possibly - even 

probably -- thia ;,as not bam wise fra> the point ot vitw o! winnins the .. ar u 

quickly as poosiblo a.n<i of winnin;: the pcaco. 

Hem "'" arc roo.chin-3 the end of our rO!J.O os t o li\oll\?0\'f-...T · w~ havo an adl:dnia­

trativo hoadacho v.tlich r>ay bcconu acuto . So:-~o ot our bureaua aro seriousl y 

har.lpcrod in tho discharge or th<>ir "landatory Yl&r function., bcc:auso of substanti al 

untr ainod poraonnol that have bocn throv.n into unaccuotorlod .Joba o In others of 

our bureaus this pain i n the hc&d has alr.:llldy become chronic . Unfortunately, i t 

is th~ t echnical bureau• on Vlhich t he groatcat load falla in the !ono of dC!Wids 

J 
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frM the Urv Md !fa•l)' that havo had tho a:ruate;at loos of pcraonncl to tho A.rrtq 

nnd tho !l(lvy. The arne<! services not only call upon these tllChnicians to \'Ork tor 

~hOI'\ in tho burcauo of the Dopartne., ~ of tile Interior in their hour of need, the 

services uloo taka fi'on then the !lorsonnel w1 thout which t ho worl; cannot be done 

q.Uc';ly and officlently Md puts thet'l in uniforn to do VIOrk that others could do 

oquuny woll. ibio process, and I a:1 guilty or condonins 1t, cust not be accelor­

atod . Govorment, in tbe of war, is the noot inportant business of this Nation 

an.! it h~s loaned &o for backward on det'ementa that it 'las i.-.nai.red ita ability 

to do, effectively and efficiently, technicel and orcanizational jobs, lacking 

t.htl! doint or Mlich noit.her thenar nor the pe.sce can be wo:1 . 

As the result of our policy 4, ?88 of !ntorior Department <Jllployees, as of 

February 28, wore on nilitary furlous!l -- that ie, in the United Stat es Array or 

tho United States lfavy, incJ.udins the !Iari ne Corpe . or the ?06 ..no have bo.., d .,... 

forroJ, 619 VICI!'O in tho lhrruu of Mines and t.'>a Oeologicel Survey, l'ohich ar e try­

inn deaptl!'ately to discharce the nultiplying war tasl:a that have been and are 

being thrown upon then. I here otter for the Camtteo' s infor:><>tion a detailed 

treel;down by field an..: co.">tral office, by sex, tu ano grour, and lr; bureau, of tho 

llilito!"r at.at.uo Of all ,...,._.,ent '>C!"Sonnol of t.'lo l>e;>art.,rnt of the Interior . 

(Pass in Exhibit A attached. ) 

I IU>ve hM a study of these statistics :'lade, conpc>rin;; the Interior Depart­

C>ent record with the over-all r ecor d of ?2 United States Oover=ont Agenci es, 

Which, accordinc to the Bellamy report, made "" oplmdid showing in the largo por­

centaco of voluntary onlist!lents by ;.edoral M>ployoes . " I not e fi-0111 this report 

t hat thirty-tllroo per cent of Interior :o~&lo cn)'lloyeos between the ages of 18 and 

37, wore i n t.ho am«! for ces as cOI'IJ"U'ed to 26 pCI!'cent ! r om the Oovernment as a 

4 
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1'1\ole. It should abo he considered that a hichor Jlurccntage or Interior employees 

h>d en~crod ~he armed """vices by voluntar:· onliotavmt Uum froLt Government 

genornlly, Also a IIUCh higher percent !roc Interior had gone into t he armed 

rorcos "" conmissionod officers . Appr oximately 29 percent of Interior employees 

bocnmo officora as co~pared with 19 ~orcent from tho Oovornmcnt as such. 

I <oish that I could be proud of this record, but ccndidl;r I cannot. I have 

recched the conclusion that the Governcent aa a ..tlole has handled the manpower 

probl""' noro .duly than has the Depsrtloent of the Interior . F"""r Interior em-

ployees in unitorcs "'Iuld :X. in t he public int ertot. rhe l enGth and final out­

coot or tho ,..,. c:o.,..nds upon our abilit:r to supply the amod forces rlth what 

they nood to '1111118 .... r . It docs not ruka ••nsa to porlllit the draining away of 

~rained poraonnol needed for '~tnl services behind tho line service . I cannot 

overlook tho results or this atmnpede or Interior onployoca . I t has impaired the 

ability Of my DopartMtnt to discharge absolutely vital Y'llr funCtiOn$ . \/e have 

caeo extraordinary efforts to r epair this situation. I would like to Giv• you a 

t C'It oxanpleo of ""•t we aro now doina as to flan,>a••or so th~t you ~ see that "" 

aro in etroct aurching from the cradle to tho 3ravo for the poople that we re­

quire to aerve our battle lines . 

One or the heaviest demands tb&t "" 11.1st ooot ia frcm the •lrmlf and llavy for 

""P• and topographic 'i'Ork. "e llcve not bocn able to ·>rovide ""P" as fast aa I 

""uld like or aa rapidl;r as the Army and Navy r oachoo for t hem. This task r&o 

quires skilled tochniciana, milb,y of whom have cone into tho armed forces. lie are 

unnble to not tho eddi tioruJl topographers that we nood . The Geol ogi col SUrvey 

was tho pioneer in photo-grammetric mapping ond there is no reaorve or men skilled 

( in this art to which "" can turn to roplace our loot atarr. But they are not all 

5 
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!'ield parties required tor topo:;t"aphicr.l. 110rk. 

111 

tlormall,y, to do the nimble rough work or ecrambling over the landscape that 

is required in this operation, we hire rodmon about 10 years old. This is sco­

nonical ror tho Government because we did not pay muoh. Now, or cour•e, t~e caMot 

get any 16- or 19-year- o1ds because o! the dratt . 7/e are proposing to cut tho 

ago or rodlocn d""" t.o 16 years, but that will not oolve our problem either . ... 
Yesvrda;v 1t """ re;x>rted t.c ne t.'lat the Geolocical ~rvoy bz;.s a t.opograpbic party • 

Q!)eraUnc near Ledia, Pennsylvania, with tbreo roc!nul birO<l locall,y. These 

YCIU!Ibstera are 61, 6? and ?1 year~ old, ri'>Spoctivo}lr. Their avor3ge age is 66. 

That is unJ)recedonted. To meet the ,,.,.r demands, th~ Ooolocical ~ey is already 

racallinc lllOn to service 1vho are 72 and ?) :rears old, and boldine other men in 

service lone post tho lo&al retirement age . 

Recontl,y in tho DcparU.ont of tho Interior, wo hired a 72- year- old can as a 

stenographer and put him to -.ork. 'Vo have crippled coologists in wheel chairs, 

but ul\o can and do mt.ke thutr contribution to tho nr. lie havo hired over a 

thousand aore ....,on than ,..... hac at the start or the li3T and put many of them 1n 

positions thcrot.otore held by r.>en. lfe have """"'" engineer" - and r.e 1r e going to 

have 110ro 1! "" can get them. Ao the heart-:.realdn:; ntr8UI or crippled cen caces 

beck !rom the battle fronts , we intend to do our beot to find them positions tor 

llhich tho:r will be qualitiod end in which thoy will be uooful in the Department. 

I have nskod the Secretary or tho Navy and t he Soorotary of l'lar to make r ecommond&­

tions from t hio a roup . Tie aro doing our nboolu t o boat to clear manpOI'IOr tor the 

...... 
~ Depar"-'t holds a mrld ""nopl,y 1n the pl"oduction o! hel1Ulll. I t lOla 

over tive years aao now that I parsonall,y raiced an 1nternationt.l issue by 

6 
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rd\ai~ to eell heliw. to Bl tler so th!>t he ...ouldn' t h!>ve it it' war came. Be 

wn't got it. :But th_-,t•s onl,y Ml.f of tho story. All of tr.e helium thnt there 

1&, 1B produced by lm"elOl of !ldnes eaployoea. 'lhorc is n torrit'ic demAnd for it 

from the Navy for uae in anti-submarine blimps and !rom the Arrey for barrage bal­

loons as well as for lllllnY other purposes - a demand t hat 1e lmll.tipl ying rapidly 

aJ'Id 1a not yet aatiafied deepite our tremendous el!p&llaion in helium production. 

!l~n worldng in our helium plants should be deferred because they are lll8kil1g the 

moat valuable contribution that those aldlled and t rained men can ~ to victory. 

llovever, we have obt.!dnod no blar>.ket deferment for t hem. O.U' duty does not end 

with depriving Bitler of heliuz. We still cust aee that our aoldiera and sailors 

get what Hitler cannot g1 ve to hi s men. 

Geological Survey topo,gratJi!ers are still being drafted and being permitted 

to enli st. Again I em not without guilt. ~ wanted to go and I did not stop 

them. I should have. Now we find ourselves with a force of 250 men trying to do 

a Job for .,hich the Army says - and I agree with it - m to 600 are needed, 

Wich raieea a question as to the wisdom of the armed forces in taking trained 

:ten wit hout ..tlom vital war materials cannot be aupplied to the armed forces. 

No detentento have been asked for employees in many of our agencies. !lo~ 

has been deferred 1n the Dl. vision of Territories and bland Possessions. llobod.Y 

hns been deterred in the Gra:ing Service. 'llle only peraona deferrad in the Geo>­

eral Land Office have been tw in Alaska were en extraordinary condition erlsta. 

Nobody hno boen deferred in the Perk Sorvice , in the Bituminous Coal Division, 

or the Solid Fuela Coor:iinator'e Office. 'llle onl,y blanket deferment of a ..t>ole 

class of personnel in an Interior agency cover s Alaakn Rt>ilrcad workers. 'l'he 

Arley insisted thl<t this reilrond be not hAniiCApOnd by letting ita people into 

... • 
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the Am:!· u a ll>.ltter of f:.ct tha Arrey aa'\t 1\ Staf!' Officer to confer vith ""' 

recently about tho ways end means of finding IDON! tr!lined roon for this railroad 

..t~lch 1e devoting itself almost cxclusivel:f tc the service of the Arrey. 

I am not here to criticize any agency of Government for this per sonnel meae. 

I cannot diaeleim responsibility for the situation with respect to the Department 

of tho Interior, even although at all times au powere as to deferment mttera 

have been atrictl:f li!lli ted by the l..a>t and by procedural regulations. !~his cow:>- •" 

try did not go to war on a prearranged plan. In our inexperience ve have made 

um:~ ahtal'.eo aa have other countries. In Erlgland they rat.e a bad o10e whe11 they 

drafted coal lllinere end then had to release them back to the mines. Thie was 

costly both u to time and effort. I bad hoped that we wouldn ' t repeat tbat 1111&­

tske in the United States , but we did and we have alrearl,y had to release some 

mlnsra from the Artcy f or necessary mining operations for which I have some r&­

sponaibili ty as CornUnator of Solid FUels. How we are going to fuel this war 

next year and produce the necessary 600 ,000 ,000 tone of bi tulllinous coal needed 

tc do the job vi th prese11t labor shortages 1a a oat ter of concern to oe. 

lie have made many clatakes in ta!dng people fro:: privete iU:Ustr;y for mili­

tary aervice , and we have also a:ade clatakea lettior certein civil Federal pel'­

aonnel &O into cllitar;y service. It 1a not critlciam of the Arau or the Navy, 

considering the t errific tas!<s w1 th which they are confronted , to saY that ther e 

baa been acxne waste of manpower . Nor do I intend t o criticize the ll.anpower C<>a>­

ll>iuion thot 1a doing an unprecedent ed job in unprecedented times. :aut there 

haa been Willits in letting peopl e go i nto th~ sorvicea froo tcy Department, for 

..tlich po.rh'.lpa I have been princip8ll:f to blamr , I will £1 ve you sane exacpl eo. 

• 
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Ben Gl.aha, a veteran of tOO last war, novt 41. year a old, was a valuable ea... 

ployeo of the Dep>rtcent of the Interior , who had worked in t~o Durcau or neola..,.. 

tion for 17 years . He was a junior engineer who beclllll9 an outst.andine photographer . 

111• >\otorinl rooord of Boulder Dan and aindlllr great structures has bo•n r e:>ra. 

duood &.round the world . His photographs or construction hllvo baon usod by Congress . 

Ao evidence in law oui ts they have saved the Goverl'ltlCnt millions of dollars . Ke 

h:!.S been or uoat holp to this Government. Arter Pc&rl !!arbor he sought to enlist 

in t;,. UnHed st.ates l'avy, but"'"" rejected . Later he was dratte<IM.thout objec· 

t!on ;:y tho De,art.oent . A !ew JOO<:ths a<,o :,e was sent to a :>:'!otozraphers• school 

of thr .r.r.y as a student, !avin& be<::n denied cor..bat duty because of aze and health. 

"luestions on 'hotocra.ph:r would arise, to aruw1or wh1c:1 t..'Kz honest end industrious 

instructor wou.ld have !Yld to look up tho answer in a book . Jut l)cn Glaha has 

written books on photouaphy. Ho is wasted munpowor and wasted special ability 

t'at my De:»rt:,~cnt h1s lost . 

Stephen r.. Shelton is a metallurgist with yoors of OX?Gricncc . ilecently he 

.... Director or the F.astern Rogion or the lluroau or l'inos in charge of alw:linum 

rcs!arch . Thiu countr:r cw;t find ne" sources or &luc111W'1 for this war because our 

o..,rscas sourceD arc being cut off, and our sur~ a~ ot ra.nos is on the job. 5....,lton 

wae bossinG tho Job . The lle!)l'rtzlcnt h3d abo selected h1m as its best qualified 

mn to represent the suroau or 11l.nos on tho 1/llr Production Joard on t.'le trCI'Cn· 

dously 1Jnportant question of how vt(l C11n £Ct Bll or th? IT<ltnls that l'le need to win 

tll:l war. l!c could 10oka no greater war contribution than llo was makinl• But he 

wonted to go into tho l.rm;s and I ponuittod lll)'llelt to bo persuaded to grant h1m pcr­

ml.seion to occopt. a cor.niseion as a nonco::ll>otant captru.n. It is L':!.possibl o to 

recruit ctotallu.rc1st• ""''• l ot alone outstru>d1n& men famliar with our work . 
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Shelton was sen~ to an indoctrination echool, whero ho 1a wast.ed manpower ard 

wast«! apocialit«< ability that my Oe:>artment aoroly needs . 

There are other cases where I have intervened. One koy man in my department, 

married , and of outstanding ability and long governmont experience, bas a brother 

who •·:as • · ·IJlded in our A.frican advance and a brothel'-in-law "ho ie a prisoner in 

'!itlcr• e clutches . This spendid civil servant wants to chuck all of his special­

bed trsinin&, forget about all of tho untb1nkinc criticiso that such men I>Ay be­

co:::o the tergeta of 1n tbia toom today, ard get in t:1o Ci&:>t l)eraonally as a pri­

vate 1n tho Arcy. Th2t is his desire and probably H would be to his self-interest. 

l!e ob~cted violently when I held him in hia job. It was only because the rederal 

•ervice or itself is a badge of !>onor an:! is ev'..donco of loynlt;r to this Qovern­

ncnt and this llation that such !'len can be ::.Old to l'Oitl :!.n :r:uch they can con­

tribute their great est service . rr we permit such sacrifices o~ such men -­

sacr:!.Cices frequently J,ndo involuntarily an<! <lespitc thair OI'M self- interest 

loyal, wa,...~oful and patriotic citizens face tho alternative of being smeared 

unjuotly cr tho Govern...,.nt faces tile loss of services an<1 skills that it needs 

badl.:r in or<ler to Win tie war in the quickest ~tme an<! at the least cost of 

trt!.lsure &nd blood . \/bat sense is there in a pollc;r that would require a aan to 

s~:oul.der & arucket. when he can oake a oontr'ibut.ion t.oward the gr~ater efficienc7 

o: all • .,akoto. 

Department hea<le such as mysel f ou{!ht not to be required to carr;r alone the 

burden of oee1ng to it that our n.anpov:er i s put to ite most effective use in tho 

waging of the war , lie need the relp of the Congress . \lo cannot do it without 

that help. ~lo <lo not bavo the p¢'1/0r . I mirJ•t prevail temporarily in such a ease 

as ! heve cited or in an isolated ease . nut a !"e<<oral civil servant can always 

10 

• 

• 

Regraded Unclassified



r•sif'J' alii tllen go into the Ar::ly . narv have done eo r'ithou~ a•Unr tbe consent 

o! the head or h!.s departoent . 
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These COI'nonplnces could be C1Ult1p11ecl a hundred or a thousand times . The 

Int<>rior start of tochnioians has been raided by every aconcy or :Jovernment and 

lured b: hither waee• int o r.:any new emer gency unite other t !lan the .l.n:ly and Navy. 

"e !>avo boen li'>era.J. in lett ing thet• &'0 . OUr gcol opists an1 prospector s and 

;,!.nin:; f!l"'rinecrs ve scattered over five continents at-.:5 oovon seas . Uews of 

CIU\Ialties is alre..;y calling back . IAjor ::ichard w··, or the l!nited States Amy, ~· ~ 

a ~lolOt 15t. recruiteC fl'on t~c C~lo~ical Survey t.o look !'o:- w.1ter for our ex­

oeclHionsry ~Otlll in l.!rica, died cverecas on t:uty the otller dcf. He did a sood 

job :>nd a necessary one for the .'L'"=ly, ~;e aro 11illlnc to t .. ve our ex;>er ts detailed 

t<> duties that roquiro t!teir expert oervtees . I:O.jor cad; wu1>ld have b<tcn a 

eosuo.l.tJ o! a di!feront sor t if ~e had i:>oen eivon a de!!: joi> in, as an example, 

t:.e Co01micenry . 

I !1ave not aa ~t foJ"!t.3lly an."tounced any chnnco in our strict non-dcf2noont 

J)olicy cr lr thn Do:>al'b>ent• G liberallty in DCrnittint' ecployeoo to enlist cr ac­

ce~t co. rissiono in tl)e a.'"l"'ed ser vices . OUr present ;x>licy is set for t!! in the 

~.e::or~~a or llova>ber .)0, 1942, over r:y si'ln&tur~ to the '1oa:ls of all bureaus and 

o!Cices in tl\e Dopartr.cnt of the Intoner whic!> io incor!"'rate<l L" the regulation:~ 

or tt.e De:>Qrv.ent of tne interior eo...mttee on Defo....,nt . ;tf order aJJ?Ointins that 

co:m:dttoe o.n1 ito regulati ons a.-e offered !or fOUr record . (Pass in Exhibit B 

att,ched , ) 

I have no fear of cira.Ct dodl:"r s in the I ntor1.or Departl!lent or in the Feder al 

Oovornmont ae I know it. Em, loyees of I nt erior MVC boon coinr into the amod 

sorvteee too r apid ly f or tho public good - not too elowl,y. I want to tell you 

about one '"""" case to sbOr' .my I feel as I do . 

ll 
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Tlv.l"' roe IHlen CCIISiderable talk &bout ~his town on ~h~ $\lbject of hist>ly 

tr>ined lawyors o.nd dr:>It de!cr::!Onts. I have had ame exporience in such matters . 

r too 1 bod a higlll.y trained lav1yor who was tho conor al coUMol of one of my im­

portAnt a•e.nciea -- lit . All an Har t, now n buck private in tho Unit ed States Ar!l\y. 

Mr. :!Art, a brilliant Y<>WJ8 man of moans, who bad boon on tho Yale Law School 

facultr, had aervod with distinction in the De9"J'tnent of Justice as an Aosistant 

~ttorno;/ Gemrlll in t he aedical trust suits . !It entered tbo Interior Department ... 
a• 'In attorney for t~e !lonneville Power Administration with headquarters at Part- "" 

len' , Ore~n . 'lis zc<U ~ odsdom in han.:J.int le:;al ""t tcr: and his broad grasp 

'I!On tor hia pror-otions until he '><:care teneral. coun•el of t ao B<>nneville l'<lwer 

. .tlntulstration, responsible for l.Ltportant rnttors eaaential to getting vital 

electric ~·er to the war industries of the ~orthwoat, a~ch as shipyards, alumin\1111 

~lanb .nn1 airplane fac tories so t:-o•t r~n1 tiona would pour out of those plant. . 

He did a fl.rst-class jo~ . Tilen lua nlrl>er came U!' · 

I Pas asked by !'r. Hart's ilnmdiate superioro in tho !lonneville Por:er Ad­

abl:tn.tion to request his defermnt. I wns willinc . 1lut 1:r. !'art ;:.leaded With 

~ not to ask his deferr.ent and I was 1•eal< enou;h to accede to his pleas . l!r. 

i!art 1a a tall, thin rouna = , am he was atrud ~hat he llli!;.'>~ not ••t by the 

.u-av doctcra . The doctors did tun hil'o dor.".l t~e firat tir.:e . T:ten he drar.~ ereu 

ror six n~ks a.'ld ::>ana&ed to put on just onourh poundClge to m::e the mni= 

wrtaltt, thua winninc induction tnto t.'>c .'lr!ry. I n this 1Mtanee a verf expensive 

education nnd •pecialized lmowlec!ge are not boin(. utilized nt their highest point . 

They are not bo1nt availed of as wo must usa thm if we nr c not to wast e talent 

that we can use for tho greater service of tho J~ntion. l)y hat ie off to Mr. Hart 

far his pe.triotisr.t but I do not relish the s:~atem, tho result of ,-hich is failure 

to 4DJ>loy Mr. rart•s p>rticulu abilities . 
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1/hilo I have no tear of draft dodgers i n t ho Department of the Interior, I 

hove an apprehension of ind~ence l.n thoushtleeo criticism which will involve ue 

deeper in the error which has alrell<ly reeultocl in a w~ste of tlAD!>O'•er . Adminis­

~rntton offictale , ns in rny own caso, are poworlees to p;ovont a man f r om being 

drafted should wo refuse t o release his services to aeee, t a eo~asion or spe­

cialized job in the Amy which he may prefer, if only to avoid cruel crl tieism 

t!>&t he does not merit . !!<><can I keep faith with J:l¥11elr or do "''f duty by my 

otaft it I persuade a Q3n t o for ego his chanco to sot overs1aa with gold braid on 

his sleeves or official insi¢a on his shoulder, and then, the next day he is 

drafted , It ion' t so ::uch the Department head who needo the protection of a 

better manpower policy as it ls tha nan whose servieos to his country would be 

greater then 1! ho donned the uniform, It i s ho whOCII WG must protect from being 

ealur.mioted by unthinking critics who cry "slacker" whon they don• t know what they 

aro tal.ltin[, about . 

It is tou.Bh on an older ..an, such as mys~lf, t o be expected to prevent 

•• • 

)'0\Ul/;er ,.en fr<D doins what I would lil:c to do . But it is SJl inpossible situation 

l.t any public act is penol.tted to attach a otis» to tho occasional you.ng man who 

"""t :,.. kept out or the u.ni!om that he crave• to wear in ord~r to do oore valuable 

"ork in tho service of his tlation, b7 a:>;>lyillj: his u.niquo ab111ty behind the lines . 

I hovo Bivon this natter much tllOUtht and study, realill.ng that it would be 

or growinc importance as our manpower dlffieultJos MUltiplied - which thoy in­

evitably havo -- and will continue to do . I 11m glad that tho Congress is taking 

tho i ntorost that i t is in this L~ortant matter b)' nppointins this representative 

Committee to mko a study. I hop.3 t hat you will go into all !)bases of the subject 
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111 crdor to prot.oct the essential il•tsrests of the Govornl'llmt as bctwncn the pres­

s•u-oa r<l!\lltinc f roo t he war. 

\lhOn i:nglard had been in tho war about as long no we have n01v been, and on­

oountored thlo some problem, a Parliamentary eroup solncwmt s1.mUar to yours, en­

t \ tlod t he eo.r,.ittee on t~e Calling up of Civil Servants, Mde 11 parallel study 

One of its conclusions, not quite t.Y10 yeara aco, \'f&S !Jhrased as Col-

"'le tdsh to exoreos the opi.">ion tl!at men o! lon Cledi~ category W'lsuitable 

fer ccd>U.at.t dut ies shoulC: not in general be t aken frm r""e it:lportant work 1n 

t be civll nrvice for less il:lportA.."lt no:t- colllbatant r'Ork 1n the ara!d fCI!'ces, and 

tbllt ron or whatever r.todicnl cate~;ory should not be taken from flork in the civil 

service for which they have technical or othor sl)ecial qualifications to do 

sicilar wot1< of MAller importance with til e forces ,n 

I llovo roached thn sam conclusion . Accordi ngly, I rust say to you today 

>1Ult I do not feel that the policies of tho Dopo.rtmcnt of the Interior 1n refusing 

t.o request dofercents 11nd in failin~ to deny pel'Dission to its civil servants to 

acco~ cCIII"li.as1ona in the ai'!E.d forces has e1 thor bcon a wise one or in the na­

tio,w interest . This is not the course by which I feel that "e can wisely eon­

servo anc: utllhc lit:litecl nanpcNor Lnd attsin l\nal Yictory ani lasting peace . 

14 
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Exhibit 1 

l!IFORI!AnO~I 0.~ MILITARY SrATUS OF Illfi!:Uat DEPARTMENT PERSO!I!IEL 
( AS OF FEBRUARY 28, 1943) 

(Including Washington and Field ) 

Total 
Permanent Male Fo,..le Males Deferred Cases 11ilttary 
Personnel Emplo~cs ~ployeea 18-)8 Employees Pending Furlough 

Office of Secretary 496 240 256 100 2 69 
Office of Solicitor 99 62 3? 2) 2 1 4 
Div . of Torr, & I . P . 1,112 925 18? 69• -"* 8? 
Gru111{' Sorv1ce U4 281 13) 13? 124 
Oesual Land O!tice 680 1.31 249 10) 2 0 ?8 
Indian Office 8, 495 4,930 3,565 1,?65 2 48"** ?SO 
Indian Arts ond Crilis 8 2 6 1 
Geol0£1cal Survey 2, 484 1,959 525 1, 45? 346 6 240 
a>reau or 1\ines 2,828 1,841 98? 990 2?) 128 156 
!laUonal Cap1 tal Park• 4?? 449 28 13) ? 80 
National Pork Service 1, 525 1,26? 258 486 548 
JNraau of Reclalll8tton 6, ?03 6,222 481 2,681 J6 l6 1, /JYl 

& Wildlife Service 
?iohery Coord, ) 1, 783 1,408 375 571. 17 225 

Cool D1viG1on 1,?.42 515 727 232 l)J 

Solid Fuels Coordination 28 14 14 2 2 
Bonneville Power Adm1n1a . 2, 767 2,318 ..J/:2 _..w. .2! - ~ --

TOfAL )1,141 22, 864 8, 2?? 9, 718 7o6 201 4, 788 

• There 1o no breakdown of age groups tor t he 65) E&le employees of the Alsakt 

Rtiltoed aY&il&ble , 

M One e:ployee of the Alaska Road Cooo:!d.ssion (over )8 years old) haa been de­
terred until April. The total .,Ue nrplo;reea or the Alaska Railroad is 653. 
Bl&nket deferment .. aa ordered by the President !or any employee necessary, 

"** Total approved by President, llut:>ber ot actual deferments not available , 

( 
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QU)El\ NO. l ?96 

UNITED STATtS 
DEPA.1'I'Ir.lNT OF ,'HZ I ii'I'ERICR 

washington 

Hnrch 12, 194) . 

In accordunce with the provision• ot tho Executive Order of 
Hnrch 8, 1?43, controlling requests :or tho eelectivo service deter­
mont of t'ederal .,-,ployeeo, there is hereb)' designated a Coanl.ttee 
on Defeml<lt or Oove:-Ment Eaployee• with tho r,llowing ocberahip: 

Oscar L. Chspor.an, Assistant Secretary, Chairm&n 

Dr. R. R. Sayers, Director, &>reau of llinea 

lira . J . At .. ood Kaulding, Director ot PeraoMel 

Thio CO!l'llll1ttee ie authorized and directed to determine the 
ossentiality to U1e war effort of positions and of the services or 
employees or the Department ; to submit requests to local selective 
eervica boards for the occupational deCormont or auch aoployecs ; to 
make requests for occupational roolasoirioation; to maintain recorda ; 
and to perform such rolated duties as are outlined and contemplated 
l>y the above-mentioned Executive order . 

/lt:u..tPR~f r." ~ _,(_~ 
<~-------~ Secretary or the Int er1:or . 
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O!.-rt'EI> sr .. n:s 
DEPARitlEI!I' OF' THE II:T""c.IUOR 
Office of the Secretary 

Wllehinston 

M!l10RANDLtl for Bureaus and Offices , 
April 10, 1943 

CO!IrROU.INO OOVJ.:RitlEirr REQUES'I'S f"OR T'rlE St;LECTIVE SP.RVJCE DEF'Eml&trr OF EMPLOYEES 
OF THE DEPAR'nU:NT OF THE IH'l'tRIOR 

Executive Order No , 9309 dated t;&rch 6, cow attached, lays do-.n tho broad 
~ner&l principles on Oover.....,nt dofenMnt mnttero . The Camttee on Deferment ot 
Govorment Qr,ployees in this etemor&ndum will attempt te ""PlliY and outline the 
policies and procedures of the De;>arto>ent ><1 thin the tramowork of the Executive 
Order. 

1 . LIY.lTATIOiS OF !!!Q!!! !2 :19:li.JEST OCCL1'1.TIOI•.J, DEFZ..'1-l!llrt 

Tho !)Olley shall be as stated in !:xecutive ON.er !lo , 9309 and in Secretory 
Ickes' III!IIIOr4ndUIIl to Heads of Bureaus and Officer or llovecber 30, 1942, from which 
tho following is quoted : 

"Deferments should be roque•ted only .in eases where tile head of the bureau is 
convinced thnt tho employee is essential and by reason o! tus unique experienco is 
irreplaceable . The number of such eases should be hold to the minim""' and they 
will bo serutl nizcd here before being for•""-r<lrd ." 

II . ESTABLISii.EIIT QJ:: COr.l'liTTEES: 

l , The Chairro&n o! tho War t'.anpower Commission haa designated and awointed 
a Review Cooled. t tee as follows : 

Robert t •• Barnett, ....,. t11~ower Cao:.o.ission, Chairman 
Colonel Ed-.ard A, l'itzpatrick, S~lcctive Serrtce System 
Ronr<:tb c. Vipond, Civil Sorvico C...Uasion 

Thia COI:IIittae lias been approved tr1 t'le President . 

2, The Secretary of the Interior by Departalental Order No , 1796 desi.gnated 
the followina Coo.lCiittee on Deferu:ent of Oovernnent !Aaployoes for this Department• 

Oscar L. Chap.Lan, Assistant Sec rotary, Chairman 
Dr, R, R, Sayers , Director , Bure11u ot Minee 
l'!r s , J , Atwood t!aulding, Director or Personnel 

) . At tho present time, +.he designation ot 11egional Committees ia not con­
te"''lated except at the Bonneville Po.<er Adl:liniatration, Portlend, Oregon, 

... 
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III , DESIGNATION <F ~ POOITIONS I 

Tho Chaiman of the War ranpower Ca:mdssion has orc:leroc:l that pending the 
apnroval of a dosign~>tion of "Key PoeiUons," t.~e Aaoney Committee should uee 
u.:. ~0)' list established and uit<l unc:ler War llanpo""r Dirocti ve XI, unless such Uet 

1,, as to the m:>leyee involved, obeoleta or clearly in confiict with the general 
purpooe anc:l pollC'/ of Executive Order llo, 9;09 . In subl>.l.ttini reca::J:enc:lations for 
dofement, tho bureaus end offices ehall indicate mother the poeition is on the 
loly list previously approved by the .1ar l't&n;x>""r CQilctiaaion for the Departzoent 
and whether it confonlls to the atanc:larc:la and criteria pr escribed in Paragraph 2 

6 m 2o, b, c, anc:l d of the executive orc:ler , This kfty liat •d.U soon be superseded 
b)' o new list •bl.ch the bureaus and offices ere now compiling for approval by the 
l\oview Canmittee . 

IV. REQUESTS FOR DEF!illllEI:J: 1 

) . The bureaus anc:l offices sboulcl at once fill out Selective Service form No , 
a or 42-A to cover aU eaployees not now deferrd and for ohom deferment is de•ed 
essent ial anc:l in conformity with the ;>ollcies outlined, and forr.ard the:o to the 
llepertaont Ca::mittee for revier.. The form should ind!cai.AI that the position 1e on 
the ~ey liet, if that is the· case; if :'lot, a detailed explanat ory ~:~.ecoranc:IID should 
she .. the reason for subtitting t:.e request . If !om a is used, it shculd contain 
a atatoment o.a to tho stops that have been ta~cn to replace the empl oyee or to 
train fer rcplacem<:nt . The lenl!th of timo the amployeo nas occupied the position 
should be noted, Tho form together I'd th aey rolatcd ;>&pcra should be fUrnished 
in quadruplicate , tho original for tho usc of tho local board , ono copy for tho 
Dtportmont COI11mittc3 , one copy ror thu Review Canmittco , and one for tho buroau . 
A supply of the roms may b.:J obtained !roo: tho Publications Section, 

•1lfln the request for deferment 1s approved by the Ccouoittee, "hich l'dll be 
eY!denced by authorization aigned by the Cbo.in>On, the oripnal and t>O copies will 
be returned to tl'.e bureau for foi'¥Cll'ding to the appropri&IA supervising official to 
be held until auch tio:e as the emplO';ee is notified of hie reclassification to I ..l. 
by the locel board. The SU?Orviaing official il'mediai.Aily shell aake t.'le necessary 
certificate on the fom, eubllittina t.'1e orisinal to the local board an:! returnina 
one copy BY AIR !'.Ail direct to the Ch31man, Canmitteo on Defenr.>nt of Oovorment 
Employees , Dopertment of the Int<lrier, Washing'.on, D. C, Frcxn this copy the Can­
mi ttee •1111 t<lllke a record of tho rcquost on t ho local board t~¥! forward the CffPY 
io the neview Can:nittee of the riar l'.anpo>"'r Coo11mission , If the request for defer­
ment is a,proved by the local board , tho supervising officer ir.lmediately shall ad­
Vise tho COill:nittee by cemorand\1111 (Deparbr.ent form No . 1-1028 - manifold copy No, 
l-1028-A- copi es ~ttached ) , furnishing a copy under separate cover to the head ot 
the bureau or office . 

Caaes in the >loshinaton area will be bandled in the sa:e ~r.&nner with the ex­
caption that the use ot air o:ail 1n traM!:itting copies t.!U not be nec.ossary. 

2 
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RenewAls o! do!«r""'"t will be treated in t.he ~e IIAnller as original re(Jiests. 

Theso will be carefully exanined by the Department Committee with particular ro!­

erence to t.he e!torts made to secure a replacement either by recruitment or tr~in­

!nt within ' e previous six 1110nths per iccl . 

4. It a Government request tor defe~ent ia denied by the local Selective 

Service Boud, the supervising otricial is authorized and shall ,immediately " By di­

.-.c~lon of the Collllittee on Deferment of Govern..ent Elnployees, Department of the 

Interior , • prepare and file an appeal with the local board on Selective Service 

form No . 40, sendlnn t wo copies of the appeal immediately BY AIR MAIL to the De­

partment Coomittee in Washington. The fiold official sholl at the samo time send 

a cop:r under separate cover to the bead of his bureau. When final decision baa 

teen n:ade in the case the supervising officer !mediately sl>.all advise the Co!l>o 

mittee by 100morandu:o / Department form No . l -1028) , turniahing a copy under separate ~·. 
cover to the head of the bureau or office . 

5. Bureaus and officoo ~y submit to the Department Committee r ecomoendations 

eoncorning any .anur~cturing, servicinc, operatine, or trane9orting a ctivities with 

respect to "hich defement problems can bo best ~:~et throuah the uae of manning 

tables and N>plac.,ont schedules . 

V, VOLINTARY ENTRJ,NCE.!!f!:Q !!!§ ~ ~~ 

1, Release shall not be denied any Olllployee ellrfble tor llilitary service tor 

whom deferment would not be ro(!\.leated . Letters of rel easo shall be prepar ed tor 

tho signature of the Chairman, Committee on Deferment of Oovernment Empl oyees, De­

part"""t or the Interior. 

2, In presenting t o tho Depar tment Committee requests !or release from em­

ployees tor whom deferment has been or would be requested, the bureau or office 

should lillilce a recm=endation and accompany it by aucb intonoation as may be av&U­

able as to (a) whether he is l i kely to be a ssigned to active combat service; (b) 

tho type or wor k to ~hich the employee would be assigned, so tar .. ha has teen ad­

viaad, in the military position for which he seeks release ; (c) whether a replace­

'"'nt is now available; or (d) if tho s1tu4tion baa chanpd since he P7 have been 

recommended for deferment , This will aid the Committee in =aking a detenoination 

•• to ..-hether the employee ' • skill or ability will probable be utilized equally or 

o:ore effectively in the amed forces. 

3. Concernins those employees outside of tho military ago rroup, and concern­

ing feoale empl oyees and others who would not be subject to induction, the same 

policies and procedures as are outlined in 1 and 2 above will sovern . 

4. An empl oyee whoso release h~s been denied by the Departn:ent Deferment Com­

llll.ttee may appeal direct by letter to the Review Coll>llittee of t he War Manpower Ccm­

llleaion within ten days . 
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VI . lllP:END!liCY- OOCUPATIONAL l!EJIJ.SSIFICA!l'IQI: 

A nev dafini tion o! elou III-A is being MnOUliCcd within c. fev c18,y1; there­

foro, no atnte:De~~t ~a to d8pfll"l<!lentc.l polic;y on Selective Service recla .. ification 

of cloaa III-A to class III-B 1a included ill this me:norAildum. 

VII. GmmAL P!lOVISIO!lS: 

1. In orclor that the statiatica concerni~~g deferments :rJIIII be kept current, 

the burMus end offices shnll continue to furnish completed queatio~.irea siml.w 
to thoae prepared for the eub-col!J11ittee of the Bouae Cotm>ittee on Militnr;y Affe.ira 

for 1111 s:lplo;yeeo deferred eince February <S, 194). The furlli~ of thue 

queaUonne.irea ~ be dhcontinued eo fr:r as the DEpnrtamt 1e concerned when the 

procedure ill thie r.ll!IJX)randu::l cc.lli~~g for e:)J>ies of occupational defern>ent forms 

42 and 4~A 1a inaugurated. 

2. Bureaua end officea ahall issue inetructione Bt once to insure thet their 

qlo;yeee will report i=-liatel;y to the bureBU official charged with hendH~~g 

deferment requests end related matters eey chenge ill their selective service 

statue or the receipt of notice to roport for induction. 

3. The bureaus end office~ ehc.ll plan end carr;y out en orderly prc>«rp of 

replace::ent and trBinin« occasioned by the ontr;y or prospective entr;y oi' ec>ploy­

eea into the ar:ned forcea. '1'he Cor.Di ttee will scrutinize ver;y eoretully eech 

case which doee not show thet ever;y effort hna been !lllldo to tre.i.n eomeone for the 

job or thet dofini te plana have beon mada for oo:neone to toke over at the expira­

tion of the six ::onths detOr.:Jent period. The facilities of tho Division of Per­

sonnel Suparvilion end Management includi~~g ita ~yment end Training Sections 

ere available for assistance ill thoeo pro£roma when deaired. 

Eneloaure. 

~Co~tt~~ 
of Govern.'Jont :!bployo0s, 

Depart10011t of the Interior. 

•• -

Regraded Unclassified



APR 161943 

Ill ...., •· se.eu.,a 
!MN la " "'tW h Fl 1Ua I 1eJ1 elI IF 2 1 

.. t .. ~ 11, lNI, •liiMI \,r I r'xlt L I d 1 Db..._, 

•••J.&a a.uet ..a a·h'\lllt.Ua ClfiNU .. , »•u• 1 ' 11 

State, trkiM relate~ te 11."• b' I ,. ... ,. u ., , ... -
e~ I qzliM M ...,1 .. Ulll• ~ Dljl 1 I ' tl nate -

ri(IIMW U.. ·~ tl Uala llejr 1 rd w1Uar•,..a u U.. 

jUJIIIl wtllul Ullnla. 

Ia •1• tl u. ...... , aUlW, ... u..u.. laftlwl 

1a uz ...a. peue~al, I 1111111 .,.ellau NM!q t1ae •1-

tl till .. De,...., td.tla .., .. , te tlall .... . 

,., '"" , ... . 
~K.Y pat' n , Jt . 

.... '-7 el U. !1: I ., • 

!Ill • • If .w •• ..... ..,., .... 
IMln•• 

i'1l e 1n Diary 

12€ ./ 

Copy end copy of memo to Paul'• 
oft1oe 11/19/113 

Dal1verecl by S1m1110ns 5: 5& ll/16/4 3 
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....... 16, .,.., 

A•A • Mr. AelltiOBI 

Ia '"''"'"' •r poUOJ nlaUft to feed t*l,..h te 
eldllaa .,,.. ... u .. Ia terrUorltt .... ,,., "r "' ,.,.., 
\lle tollewUII , .. , to 1M tn11 , 

l. Wltti rdtnaet to pn,e•h te .... fOW. 
tlalpeoah lllnull lilt ~l .. a.o1_ "' u.rt ... 
Ud lrlUala aUit••• ••• Ia ~ ~· .._ 
elaUar, I.e. to oppeee Ulf aU&aatl• of a ,,,., ... ~ ....... ,..,.,. 

2. wan refer .... to protoala for hlllf.., 
lalra-'looteCt food •a~h fne ... ,,.1 
~ropoaa O..alrltl te OlYlll .... Ia ar .... 
Oller ...., oowpe.Uoa tllle leYeraa•l llu 
adoptee a •r• nnrtett•• poUOJ lllu tile 
lrlUala. 

• 

ftt ll'lUall Ylew ll Ulal wUilla tile t••ral Ualte d 
ne hropeu Ill•••• nell -11 ... , ••• 0041 npplllt ae 
.. , nllt Ia awtral eoatrl" are anUule to tile Oenaa• 
la aAJ euea UMl tkt to penn ,._ to 1• lt ••.O.nu 
olYlllau ll aot •n••lr ....,.,_. to till !lllld ..... 
Wlllle U •.uteelr uellonl• tlYIUu feed .... au .... 

fth •urer ... • Ia no uerltu Ud lrtUtll ri"'"la" 
hi &Ina ftll to & I II tu of tUclllt lrrltaUOBI Ud ala­
lllldtrtteMU.e, 1\ 111u &110 l led to olut lrUala la a 
"" taw~Uit l~t tlllu till llliteC ltat" wtn .., otw 
!lll•. a.r ln&ltr nua .... llul IMwnr, IN• "',._, ••ll ,.... .... alfMt, to ., a.. _,, w ....... , ta .­
....... ,., ,.,.... ., ......... .., ., lilt ...n .. lrlllala 
PN,.ale \e ,. ... , tala _.,..., af IMdatllfta rna aatnl 
-•rt.•a tat w ._. n Plaid tMa " aanhllr a¥ 
•laltelr tW .... tiM ..,. .._ , ... la ,.." .. ,._ late 

.... uea - tar •a• w ..,. ,.. n "'' w to M&r tiM ~•--· 
Cia lilt ...,.r ._. w '-1 ,.,._ •~• .... 

dlrtolly ..... Jrlft .. ·="-- ... ~ ........ ,_, 
JIVU.,larlr la • .... of to .... ,_, to .. , .... 
•ou•n• ,,. ,,. ,...... ..,.,. ., roee ..,u ... 
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1 wut to ..,..,, for ... w.nuoa a UIMraUaUoa 
of our poll., l• Ulo .Ulo •"or. 

128 

1 ateu .. o ~to to tM o:,::::·~;r -. ... ~ ... 
doaiiUuo ltMY, ,. lwle .., at _., .... 

u e111t t o tllo *'---' of lbl 
bloehdo for tu reUof of oortala laa 
I)Oputau ... la .. ,.., uc hlrl•. •r pedUoa 
wU 1 be ra~er U lotl•l. lt ,. preoo -a •re 
.. rlouo Mdltl•Uoa of ~lMJtMo pellq w lo at tiM -
U•• we alatala u latnaolaout a"lftdo tewaN 1alra­
blootldo relief ,,..,..to. to Wftlcl "· la otfoot-;-iifU, 
no BrlUola to nall .. Wat we ud UOJ bYe repNod u 
a ouol wiiU8,. ••U•o to othla at pate. 

I """ rnao 1 '• tlloretoro. tbt llonatter we,....., 
a polloy vlalola .., 1M , .. enllr .. tllaed u toll ... a 

: 

l. .. .. "'' fna allied ,..,.,.. .. ,, to .-ntauo 
fOOcloWto olotlllal or .-tolaoe la ... tnl 
.... ,,, .. lor alai,.._. lato •••••'"' torrltorloo 
*11 1M rtwa .,,..-..1 uc ...a 1M .........., 
p....Wod ot ........ ., ....... - ..... 

:tU u'l:.r....!: k. .. .i:if,!:-::S:,r.!:"l.:-
-.. tw aro lat.-.. uc vlll .. , cllnotlr 
IMMilt •• ...,. 

! ......... f ... Alllod ,..,.,.,.,, ... prlnte 
•1 l&tl- for tM ,,...., .. , .. ot t •• 
f .. w. _,, " .. ,rat .... rt .. ,., ~· 
..-... ot I....Wto, olotlllal .- ... tolaee 
MM .... lato IIIQ!t• uatrloo obll aloo 
M rtwa ~~-•"""• ,._, noon ltlo 
- •tot uat tM ..... wUl , .... tiM 
...,, ...... " , .... , .... " ... ., ... ,.....w .. 
....._.._. ....... bNINan ... 
011111tn _. *' tile t....ror of hoo ....,..,. 
lo ... U..IN. 
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ne a4ooUoa of tllll poUq c ... .n ... ''-' ..-

propoeal wlll Mt M oarmllJ .... lHd te Cetenlae 
vbtl'lf ,~.,. ll ... '*"'" ... ..,... ., n ""•' •'-' 
rtlldlf u uceoli'Ulel n ....... tllat ,. , .......... ., 
n o a f .... , n wlll , ... , ... ., •• apprwal ......... h 
uae wl.- a rM ... lld peUq. 

ne nlotllll peUo{ .... to root.,.. a fou tllat fMC 
1111\ Sah oonpl.C torr tOrlM _, aaal.t la rellm8f tlie 
l ad food e1tuUoa1 ... ta.at, ona ... ..._. '"'' tooe 
npfll" .., " tMintt•Ur ••ll-'1• ' • tllo ute, "' 
lat er •••• ._, tMa wtt•t .. rutelaa tllelr •• fenlp 
... -..,.. "'',.. u ,,., .......... wl\l .... ral ., 
.. .,, ... ,... •. , ..... , •f f•"~ •••t=•c la '" 
neutral eaaatrleo Pl\ .. tlall{ aY&ll-'1• to t Aalo to 
lnoraaeld. lt ... , lie ... n eC tllat ,~ ... arpaoata an 
110\ wUMIIt 'f'llldlty • ._. oll8t ......... -., ... ,., te o.,..., ,,.. tile llll,...t of f.a. 81111 ele\il8f rna ... ,rat 
ooa,rllo. ., .. ,..,. •~• .... •1111 ll tne ef prlMMr ... f· 
"ar paa11•• partlftlulr wllelt tlla tn per.__. to •• 
bllh at ll le Ia •~• oaoo of lrltlab ud Aat rloan prleoaere. 

Aid oa •~• e\Mr oldo of tile pleture, tllare lo 
u1upa11U...-lr a anat 11111 arowhl Coaud Ia tllh ... ,,., 
w la lrttala tlaat etfMUn •••roo lie ,_.. \o lapn.e 
the fooC oltuUoa h .... ,aoe ... trloo. fte olapleet 
lltllod If dol .. tllalo lo '"' .... , .. ..... '" ,... .... , f..C 
euppU11 ~ M ualla,le wltalh tile Ualto of tile 
ooaUuatal , ....... '"' ral ... M "'"Uoa of Ue u10 
of llllp tr ,.. 

ften lo aloo Ia., aiM N&l nlldltp la tale Mato•Uoa 
\W u tllb.e an .. G'- U.. t.twn wl11 flalll U.. 
ntaln, ., de ,..,,.. Alhoe •-'"'' "''•••r _..,_ 
etaec, •nu u.t ~ o. llnr • wlll M 1 ... atfeitoe • 

....... , aa . , *" ....... wltal .... , ...... , .... 
oreooat u.. tile •t&nllr ,-.a•l _. tw ..._ 
preeeee tu kiu .. to ... ooe _..,_.. tile "utMo, u 
h .-lto lll'll•l to ••••• a ...trlnln polle)' la , .. , ., 
• f fhttoe teoe e11a1..-u rn. .... "' ,a..-... 1t u 
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elear '"' ••~ '",..n' .. tal{ M "" 1&aU• la Yl .. or •~• ••11 ..,.,1 ..... aftllMle • , ....... ,~t ... 

It 1" &Pf""' ne UHrall•U• ef poUer I III&YI 
ovUlMd I ... • MI,.U r•r uele\aall la .... n, \U 
aeotp\t.MI of U ~ _., ,, .... , willA l• laftlN • aU 
no ,,.,....u .... •r n .. lfl ,.._ \rueter ef ,_., tNa 
or 'b~ '~'• .... ,,. 

• 
le,_.r\ I. Ltt • 
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TREASURY DEPARTMENT 

INTirR Omc. COMMUNICATION 

....... aPR 18 * ' 
•Q Secretary Morgenthau 

... o .. Randolph Paul and H. D. \•/hite 

On October 7. 19ij2 , we sent you a memorandum 

l'ith regard to the shipment of food parcels f rom Portugal 

into occupied Europe . Our recommendation , with which you 

agreed, Has that in view of the small amount of shipments 

oroposed , the Treasury raise no objections to the proposed 

shipments but that the movement of food into occupied 

Europe should be carefully watched . 

On Saturday , Apri l 3. 1943. Pehle attended a 

meeting in Dean Acheson ' s office at the State Department 

with r egard to shipments of food into occuoied areas . 

There ~1as distributed at the meeting a me!:lora.ndum signed 

by Governor Lehman, dated March 16, 1943. which sets out 

Lehman ' s views with regard to such shioments. A copy of 

such memor andum is attached . Neither the War Department 

nor the Board of Economic Wa rfare was represented , but 

SEW has since been consul t ed by State. 

'1/e have been asked t o comment on the foll owing 
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1. Shipments of food . cl othing , or medicines 
from the neutral countries of Europe t o t he 
occupied territori es shall be freely anproved 
by t his Government, provided that there seem 
t o be reasonable groundsto assume that such 
shipments will reach the civilian population 
for whom t hey are intended and will not 
directly benefit the enemy . 

2 . The t ransmission of funds by Al lied govern­
ments to the neut ral countries of Europe to 
our chase the supplies to be ehipped wi ll be 
licensed, provided that the funds may be obtained 
against blocked dollars . 
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The argument given in support of such action by this Government 

may be summarized as f oll ows: 

1. The British Government apparently is allowing 
shiomente within the blockade and our failure t o 
foliow a similar pol icy antagonizes the exil ed 
governments. 

2 . There would be little benefit t o the enemy in 
such shipments since Germany could obtain these 
supplies in neutral count r ies of Europe by 
pur chasing them herself. 'ihen Pehle asked what 
amount would be involved on a yearly basis. the 
best eat imate State could make was somewhere 
bet ween $7t million and $20 million. It seems 
clear that ourchaees of euoolies in this amount 
and t he shipment thereof into occupied areas 
woul d be of mat erial assistance t o the enemy. 

3. The authorizat ion of shi pments t o the occupied 
areas originating wi thin the blockade relieves 
the pressure for shipments t hrough the blockade. 
l t can be argued t hat this i s the case. On t he 
other hand, if there are extensive campai gns t o 
r ai se funds for shipments of supplies ~lithin t he 
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blockade, and there are not enough supplies 
to use the funds which have been raised, there 
will undoubtedl y be substantial pressure created 
for shipments through the blockade. 

4. Apparently we have asked the British f or 
their assent to the shipment of limited 
supplies thr ough the blockade to Norway and 
Belgium . It i s a rgued that it is inconsistent 
t o ask the British to agree to shipments through 
the blockade and at the same time refuse to 
authorize shioments within the blockade . This 
is not necessar ily a good argument if the 
shipment s which we propose to make through the 
blockade are felt to be cl early justified on 
the basis of promoting the wa r effort. For 
example, shipments of food to prospective areas 
to be occupied by our forces in the not too 
distant future might be justified . The real 
query is the r ee.son ~1hy we a re pressing to make 
shipments through the blockade to Europe . 

The most disturbing factor in t he situation i s that 

t he State Department determines t he policy of this Government 

with regard t o these mat t ers and t he State Department has 

assigned this area of r esponsibility t o Governor Lehman, 

whose main job it is to see that food gets through to Europe, 

as soon as areas are reoccupied. I f he is going to use all 

of hie energies to see that food shipments t o areas not yet 

occupied are made, the whole blockade policy of this 

Government may be jeopardized. 

Since any decision wi t h respect to this matter 

involves primarily military consider~tions, it is recommended 
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that State be advised t hat we are not prepared to comment on 

the proposal until we have obta.ined the views of the liar 

Department. There is attached hereto a proposed let ter to 

the Secretary of War. 

Approved: 

(. 
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-'J)ril 15, 1943 

00!171 Dlll'ri.U. 

Dear Mr. Secretary: Attont!on: Kr. B. D. Vhlte 

I u enelotin&: our Co8J)llat1oD for the week ended 

April 7, 1943, ohov!ng dollar dloburooDtcto out of tho 

Br 1t1th lmplre a~d Jrencb aecoUDtt at th1A bank aad the mean• 

by vbleh thete expendl\ure• were financed. 

rattbtully yourt, 

/of L. w. 1Ao1co 

L. v. lnoke, 
Vlco Preo!dont. 

!he Honorable Henry Morgentbau. Jr •• 
Secretar, of the !rea•ur7, 
VaOblngton, D. C. 

Encloturt 
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.• 

DPl . t~ l.•[;l' t1~>nA by 91:nmone ~ :0 3 4/16 

C~>oy nnd 11Pt ln Dia ry 

-
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u"'e lettpr nnt ·.o : 

Hle Excellency, L~d1al8v P~iPr8bend , 
The M1n1eter ot Finance, 
Republic of CteCh?-Slovekie , 
Pureecrott, Brown Strert , 
London , EnglAnd 

His Excell~noy , Jurej SvteJ, 
The Mini Pter ~ f FinAnce , 
Kingdom or Yugo-Slevie , 
Ki ngston Houee , 
Prine•• GAte , SW 7, 
London, Englend 

Hi e Excellency, J. Van den Broek , 
The H1n1Pter or FinAnce, 

• 

Kingda12 o #O th• ~: l't!'lerlBnds , 
S:rft:.t..,n H'"lu&e , 
L:>nd:>n , England 

Hie Excellency, Henryk Streeburger , 
Thr Hlnlster or Finance, 
Republic or Polend, 
London, Enslond 

·}ls Excellency , Kyr1ecos Varve.reoso a, 
.ne Mini s t• r of Flnence , 
Kingdom o f G1•eoce , 
Roy~l Orerk Gover nment , 
London , Englond 

Hie ~~cellency , Pierre Dupong, 
The M.inleur ? f ' inenco, 
Grand Duchy of Luxrmburg, 
go9 Sun Lit• Building, 
M~~tresl, Ca nada 

,(over) 

141 

• . . 

Regraded Unclassified



'PUI'tSIQ ' UCpUO'J 
' liBeq~ uv;Stas o; o 
· ~n;Stas ; o copSu;x 

' BOUDUfd JO ~Bl9TUTH a~ 
no ayy;ueo ' louayyaox3 •TH 

( 

Regraded Unclassified



142 

r•p•m•y K MZ't' 'F*"M 

ftOih ._.,_ 'ElrONTt Ullusklac, Ull!.Da 

ll.t.%&1 Jo.prll 16, 194), l ,~; .a. 

•u·' s•9 

Matnaue 1a M4e \o \ba aaM.eq•a no. ~17, au\ d 

9 ••••• Apr11 11, 194). 

1a a ••-.unl1tea\leA o'llr •· &ala&'• al&aakn \lae 

alala\17 ~ , ...... laae u\1t1M \Jae 11\alllllaaU• Moari 

crt • .,...PO .. l liT \M ailllaur \o paa\ a ~o-... , nallaaia 

•" aaaa .. \ba ••U•• \o toral&la &1J1,_U• all& aoan1ar 

N\allll..._\8 1a QIIJ.aa. '~~len 1a ao ... ot lila 1101'& 

•aalle~. J.a tR u ,.. .. _.~all& nanlllll. ••-'l.A& 
are -anea \u • nlea\108 1a ._ ... , 1 .. 11111& 1a 

preaWaa. 1\ n•-'• \lla loUt'• a\\IM,.II \o \be -\\aro 

a.ar s II' ~ \M !1\alllU..Uoa 11o~, u. ~ar, 

wlll .aka • r.11 rapon tar \M lDtoraaUoa ot \M 'l'reuar 

.- fta\o -~-'• .nor 'll• leaH llu ••· 

• •• 
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TREASURY DEPARTMENT 

l NTE" Ol'l'IC! COiolloiUNlCATlON 

DAft 

;,ecretary l:orgenthau Aoril 16, 1943 

••ow J.'r rnceL l.cCathran 
cu,,TRUVER:liAL I SSUBti SE!o'ORB CONGRESS 

rood CouferPnce - In both Houses of Congr ess steps are 
"'ius t ~ken to secure CongrPssi onPl r epr esentati on at the 
l ntPrn~tion~ l Food Conference to bP held next month at 
:~t b r ings . Congr~ssmen fro• both Houses claimed it as 
tllPir right since they would be cfl l led unon t o draft legi s - .•. 
l~ticn f rowl nf out of any agree~ents ~ade at the confer ence . 
vOl•LPquent ly the Senate Africu 1 ture Commit tee unanimously 

irected Ch~irman Smith to make a writ ten r equest to the 
Jtr.te Department for Committee reoresent~ tion . Reoresen­
tativ< Cl i ffo rd Hooe a lso introduced ~ r Peolution in the 
House ·orovidi ng tha t a five- mfln subcommitt~e of the House 
Agriculture Co~mittee be oresent ~t the in t~rnPtiona l food 
•. <P ting . Hope condemned, t oo, wh!l t he c~ lied t he "air of 
a'c recy ~nd mystery surroundin~ the confer ence . '' Repre­
~entn tive A. Leonard Allen, agr eeing with Hooe , asked for 
Cc•ngre ijsi onal r eor t>sentati on At t he rt>fugee conference i n 
uermu<la o a well. Si milar ly, Reor e Rent~ t i v~ J . ;uliam 
uitter, Chair1nan of the Reoubliclln Na.tionF 1 Congress i ona l 
Cou.~ittee, Sl! i d yesterday t hat oBnning of thP cress from 
tl.e Intf rn!ltiona.l Food Confer ence "imoosed oersonally by 
tnc Pr esi dent " has "i=paired his oo litlcal a~bitions . '' 
.Jlt tet e lso cla imed t hl:' t "the llrll)er of t he "'Jeoo le <'t t he 
refusal of t he tiew Dea l to orovide sensible taxati on t hrough 
l'Y- <ll>-you-earn is ;mo ther i moairment ." --

Forelgn Policy - A bitter ve rba l onttle between Fr?ncis B. 
~yre , Sneci a l Assi st ant to the Secretf ry of st~te , end 
RP re senta tivE' Bertrand'·/. Gen.r hart highlighted yeett>rday's 
hea rin~s on t he Reciorocal Trades Act in the HousE' \lays and 
''Pnn s Commit tee . Gear h!l rt rei t erH ted hi A contention that 
the St nte Deoer tment had usPd Tr!lde AgreemPnt aut hority as 
a oo litical instrument t o encirc l e Germany with trade con­
Cf\Fai ons granted to countri es ar ound her but not to the 
lifl 7. i s and tM.t such "trade enc ircl ement " was a contr ibu­
ting hctor to t he cause of the present war . ';,'hen askPd 
for his ooinion on the r emar k, Snyre observed it sounped 
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"orc-Ger ~ta n" to hi!ll . Ge!'rhart immediPtely flared uo with 
denir 1£ Pnd, calling Sayre "too cont emptib le for me to speak 
to further.'' huffily t ook hi s seat . Such per sonal vi t uoera.­
tion in conside ration of a po l icy which i t feels wi ll assur e 
foreign nations of our good i nt ent ions i n oost- war cooper a­
tion, ar e exact l y what the Administ r ation is r eportedly 
seeking to avoi d . Heanwhile , t he Senate For ei gn Re l a t ions 
Comm ittee consi dering oost-wer po l icy hear d Senator s Ball, 
ourton, Hptch a nd Hill testify in favor of thei r r eso lu tion . 
J<! tr.ougl\ the meeting wa s hel d behind closed door s , gener s l 
consencu~ of ooinion is that the Commi ttee will probRbly 
draf t it s own resoluti on . 

, . ~:rnoowl'r - In its report on draft deferments, the House ·•. 
:·:i 1 i t a ry Costello Subco!llmi t tee yesterd11 y charged the Federa l 
GovHnment , and industr y to some extent, .. i th "hi t -or- miss" 
~inng of draft eligible !!len . It 11lso cle i med that "great 
numb!' r s of government c 1 erks" have oeen def Prred "bec?use 
of r ecently Pcquired titles and duties which served to im­
~rPtS drPft boards with their essenti a lity .'' Keanwhile , 
Chi' irman Land of the l~ari time Commission, whose agency has 
only r ecently come in for Congressional criticism, told the 
.:ienate Mill tflTy Affai r s Committee thn.t a la.bor dr af t, such 
<·s provided fo r in the Aust in-'ila.cl sl~orth l:lill , 1vill be neces­
s!t ry "eventually, why not now? " 
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COP! NO: 13 .---
!i!!IfiSH !I)Sf 1>.£"-'t 

o .s. ,,..c:Jt. r 

OPfo:.L No. 12,4. 

2. .II Lir ,.Rl 

!IIUIS:U., First Arf1¥. 1.4 t.b, 3 bill fo.:. turos 8 .Uos nort.b­
,.oot. of IU:DS.t:.:> AI. &Ji n:r& seC\Ir8Cl during rurt.her progroe.1.. in area north of 
B..Jt.li:.D.Iw tJ. 11.\B J'O<ld, A loc..•l Brit.ieh r.tt.&q)t nort.b of l>IDl IISIF ..,. unsueeca.­
tul. OnHt<l St..t.e forces. oove-OUTivod in nort.b of rirot SJ'II1 Sector. On 
t.b& oxt....., ri~;ht ot fJ.l'$t Anar, ..,..,neb torc•3 eontinu• to 110VO forw.r<! and 
ea~tuNd h.ll!h !;J'Ow><' nort.b-out o!: I)J£'JEL CHir.tCH (lS .Uoo rest ot I)J<J;IJi.I!IA), 
durin£ l)tn thJy capborod 450 prlso~er3 . 

8th A:my . Our· patrols conttn11o to IDI'int..in cont.aet with oncmy 
just so11th or uiFIDA~I~L~, And on tho loft they •ro op•rntlng in aroe of 
I)Ji:lliBl!IA, Tho torwud move or tho IIU!-ln bod¥ continu .. an~ part of our ~,.._ 
I!H)UrOO (f)J'C~o 1\ro conc'lrttrn~J in llrolf.l eout.h or KA.rt<OUAN . 

CoiiiDMdo Ro.i~ . l2th/lJth. A Coll\lll&.lldo !Wid wno carriod out on 
tho north Turdoian C011st. 'l'~"k complot.OO without cnlu.,1tiao. L. of c. lllh/ 
12th. II SIOI•ll dot.&obment on&I!IY pcra.chutis~o t..n'Ucd south of 1\LCtmS and all 
U woro 9<•pturod. 1:!t.b/1Jtb. A ••etten of BON .. .&e>uk AIIIW> r~Uwcy (011st of 
DOYlYX..R) ,..., ellchtly dno;t" ·Jd by p. sbil!Jr d ·>t.e.ctueont. 3 UD"'"'¥ parnchotioto 
c.o.pture;.. 

) • AIR QPtiN riC ~S 

,,,.,riJ!!l F"o<O!IJ. ll.th/l;th. B60 tone of bo<sbs ·.lrop ..I on 

15th, ·12 oscort • ..t Y>nturaa (D,)I.) ott. o~oc! •nd po&<ilbly b.lt 2 I 
ob.lpo ct Cll.tJl:JOURG , PichtoT-bcllbors And fi',MJl'J otl.>lokod ntrfiu1ds norr HAVJ" 
and alao ci&ml>jtod 3 trowJ..:rs off OO!CH oO<.at. SvHfiNU tnd Unit«! S.t.,tao 
thundorbc>Uo (P.41) c..rried out swcoa•• ovyr northern FRAriCt.. A Ht'UIIjldon 
torpadoed n 6 ,000 ton ab.lp orr BAliKOII. t:Ooi!IY o•su•1t1ao, ~ - nil - l. ours, 
4 nala•1n0• 15th/16th. Aircra.rt wore, deet>atohodo aoa •ining 2J , l""f1oto S, 
Intrudtrs 11., 

TUNISIA •. l)tb, 36 Unitod St.e.wa llitcbolla (B. 25): boabod OUlltiA 
hirf1t1d, l)th/l.4t11 . Alliad medius and light boabol., droppod 1JJ tons or boabo 
co l.Mdin& ~ 1n JOOR!Il Md sr. IWllE oo ?.IT ore••· l.4t.b. ?.5 Unitod St•t., 
FortNa .. a (B. 17) boabod EL AOUINA Airrtold. 

mill• l)t.b. AtrrtJlda at CASTflo VC.TltiNO Md IIlLO boabod tv 
51 "eeortod Oni'i4d&t.t.tea f'ortresse's. 

SA~lJIIA. l)t.b. CJU1.sor CORIZIA bit Juring atbtck by ) Urdt.ad 
''· too Llcht.ntnaa p. )8), JO.ch oarrrtnc a 1,000 lb. lxcb. A CUrtbor obip 1n 
i·.:l.Jo roi<IU:S ""·• &lao bit. 14 •.h. CAGLIARI-UMA!l and liOitS£1!Arro c.tni->l<IB honbud 
'J; :;o ~eeort..d United Stl'wa Fortraaoes. 
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I 
MILITARY INTELUGENCE DIVISION W. D. G. S. 

1L.Ioo..O 

MILIT.UT Aft ACID lii:POft --====--
fL L~¢L- P ... IJCY ~~ 

l!objoc& -----u..J.ol•kl __ ....,19 

FromM. J... -··-·---- !~.pan No. -----

LO. No. ___ _ 

Afr'J l 10, U 4!) . 

n... -···---------·-__ ... _ .. _. 
~uuel suomi•, Kelelokl , •pril 14, 194~. 

~~-~ 

l. 14 o lcot\ll"o, Dr. !...C .al.bo or tbe S\ tttls tical .. ..:ctloo. ot t t.e 
D«a~ ot Pia.lea4, polA\ ed out t hat cclj\Qt,- ot or- St4 t ccQr.~J.r/ to car 
oxi~nctea •~• elo~ and that tbc ola\cr ter ~_s elco:~ ~'tJrtl) f1-
ne.nco4 b; torro• tn.s rro;:. t:te Bo.nk ot r illhpd; loeJJG r'to 1·1n.to 
baa~s were 1aoutt1c1cut. 

~. ln th~ aprins or 1941, n policy ot to~uias ~~n~o W4t ialtia.­
ted uhlc'"' ylel4o4 eb~ut 10 bil lions , oo~tb ttb~orbod b) OO"',nol'c1al 
b.anka, b1.1t M l'Oih .ot 1oa. ot tb: publlo purch&Djl\a J'IOf r fll01 'cl.d~cd • 

.;,. • uv borro•l!l.S poUey • •o 1Ac~tc::t 1A t tl. c.ut:uraa of 1942 
bi d!&eo~tlautca toe b::.ue ot a~rt•tera cotes 1D te .. oor ot rr~ec\d"~ 

::.1u:. , t;. cooUo.tJJ:a_c t u noaunc or rU-1~-tor..:. ba&Jo 604 f:)y pro~ 
~oinc a co,:~laor, loeA. 

~. ouotrob111ty or redua taa tb~ u~su ~cco~ta curr~1t to prl­
voto btJlk:a ill tc.iiOr or depooltl 11'1llch "ou.14 raetUta1." Jnvoatront in 
loa.e.·tol·:~ Ol:;lvtMwoo.t oocur1t1e a; e~goe\1on or turnbt. t11.1rt or tbc 
depootta into ~tro&Go~ ~ccounts. 

• !..eeoAtl, ed.optcd r e4uctlo3 or lll\Orc.st rete o~ 0oc"'tJ'er:ltO\­
loQ15 do 14 ha.'fo btCQ anl!or\ otc:l urUer; co., }!'ar ct.hllll. ItA ir.t.el"­
est t~ilcJ to ~t\r¥ot tb~ pub~tc, but 410 &ttrect t b, beA~ ~lcb ~ 
torl"C~ lu"Yo--t.wot 1D. ahart-ter2 :.otto t o 4h eoWlt1l1S '\':u~ aUla 
710l41n6. lcner lntor•o t. lM,or·t~cc• Of t.Y01di<V bOI'J"')!~ I.n; tro., tll.e 
ilCll~ ot f1ntAIB~ 1 •hlcn 1_nerct~uce ooto otrou.botton; tt.u , 1.\ turn, 
tnorot D'-U'J CO..""k'OdU )' prieea t!hllt coz.l04itiua a.ro not t'1'D1l•,blt in 
proportion to purcho&iac •o•er. 
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tJ. ~cl.t. l'>uet. r.J I lift 1 

1. 1 1 n \ '"· .-4"~ t..tp.;t 1 .. :..-~~ ('l&.a•~~e~l·l ... ~ 
1
fl t,, 

...., 1.,,r.. Jl&1~iol"l~ lnr-,..oi~Co.l) • .4 ru'l '-'~ot ~·~ • 
Co'J t. 1:1 . ...... U:o o L.c -"ittl&tl"' l U~2 Ot u, ot 
'• 1 1 •t c &'11\tlrs- o• ~ ..... loUU¢•.1. .;.e,;ro \ tr,JJt n,"Mfi 1-41 
u • ,.,..,_. ~• '" .,. .. --'<•- ••tm t o ,,,.,. l .. •IM~]j 
u r; a 1 a It .J ~u .. - 11 l !o.t.s~:1D.iJ ~th w-ar. ~. tlt>ffll "lr"~ • J.ft ... 
!ft tnd lc·• t .. 1.1. ·)!b., tu..: no1t U&1.l.y &.'l' 4Uio.lJ tU I' \1,1 

! , or tt. '. reuo.o , b~m ,JQ ,, Olfllc1 tJ.ly fro_ t ~ 
.,.,.JI t ,W.;~oa~. f~<J a l~a= tuc occu,h1 .. t.b.u IJ.:)IJJ.Qallt ~1 t 

, h. .. -..~l!tr. u, .. ,.tJ:, tnva , U1.1 ... lnt'r nr •~• oU;!,.lU t.I\Ur• l•"Dilil J 
1, o • ;1 J t.J U.o !!I Q_ ot 71ulent. ' 1ttt.f' tb h'ii:A'fl '·'h . 
"il t• t obt •tu tl~- 1'\1 Jo:. i_..tt or th•l ~»n•¥ tto~ CO,I'Ol"'-t. 

b!l I . I .It t•ll llrutt!ctlu~t, U4 t~,~;•thOl' bOl'l'O'tlnc rto'JI Uil 
or .V.a..LA.. II '••·U t<. 1.1 N,:,I!'J:to:1 t-!), 

1 . tn ;l: ., l·l f1 tu .. ~~la." tn nr u~ 1n1Uoto•3 hi t .lt 

01' ll~l f'b(o H aq rulJr.M L1 L L OOltS&W tto a of borN- I 
l J to b OYOHi!O !.a Ol'litl' to e.,t;l tO .I do· 

o t .~ J •l'l, U-: or thb ;-.rt x '3 to.~ ot#J 
!zr~ !O!>l.t. 41.:-ee~ '""'0 t"'" 1 ~ti .. 

cobei'!!J( •U.tl 4!! tt ~ t, e "•~·! 
.c.»>•. t!e nrtoua lec.u . 1 ·~.-ia'),,t 1 
.rl }4- ; r;..:"~o= of t'• tlo•t f''"'"''• 
,, .P~t!l~ p-.;r.:~&1A.;: r~ ~ r-. •u no\ a ... :,1 •~II! • 

• ~ u Ue:1uldc-nt.l'" ~- \ of u,. lo.u, t..._. tt. 
C0'1 q~!· 1 ~- IW1"-lh.ol'"

1 
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.lliiJ' r: 

Operator: 

H/Ur: 

Robert 
Dougbtoo: 

!OIJr: 

D: 

BlUr: 

D: 

iii&Jrt 

D: 

iii&Jr: 

D: 

IDilr: 

D: 

llii.Tr: 

D: 

llii.Tr: 

D: 

lll&oT r: 

D: 

Bello • 

Oonsreasman Dougbton. 

Bello. 

All right . 

Oood morn in&, Bob. 

April l?, 1943 
9:06 •••• 

All right , flcJ:7 . Bow are you? 

I'm tloe. 

It I was you, I'd p~ no atteotioo to such 
cartons - cartoooa aa tbftt ill the paper yeater­
dQY• That just honors you. 

Tea b. 

That's the dirtiest paper living, anyhow. 

I thought it was a oaaty thing. 

Ob, that's just - well , it's oo worse tbao the 
editorials about 11111 though. Laat oight they 
bad a IIIIIBD one. 

Did tbl!f'? 

ADd they •d another tbta moming. Tbia - tbia 
atatt correspondent here referred to me, and 
aqs ~the diehard&~ - the ~Dougbtoo diehards~ 
&Dd all that rot tell atutt, JOU lalow •• •• 

Tea h . 

• ••• but I don't -I Just don't p~ any attention 
to it. 

Teab. I suppose you're right. 

Yeah. 

I suppose 7ou ' re right. 

Tbat - that's Just what they ' d like to think 
like to know that it waa worrying JOU or me. 
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ll!.!Jr: 

D: 

!WJr: 

D: 

IWJr: 

D: 

lllUr: 

D: 

Hl!Jr: 

D: 

HYJr: 

D: 

HYJr: 

D: 

liliJr: 

D: 

HMJ'r: 

D: 

11.\lJr: 

D: 

- 2 -

Yeah. Well, I don ' t tell eaybody. 

No. 

Except 11f1 friends . 

VIall , you saw an 1\ooount ln tbo Post this 
morning about our meet1t~ l~st nigbt . 

Yeah, but I wondered what the trutb was . 

Well, it's a - tbat'a about 
expect to get rrruQ 8 ; aper . 
I was going to call you Wld 
not bere you see. 

as near as you'd 
1 wee wo~dering -

sek you- Paul'a 

Ir you ' d like to c=e down, Disney, and Jere 
and ll\f&elt will talk with you, or if you want 
to send Shurley down - ain't that his name? 

Yet!h - al.Jnost - yeah. 

Yeah. 

Surrey . 

He was down - Surrey - he wee down the otber 
day inquirine about it. I wee ••.• 

Well 

I was going to oall and let you know, eayhow. 

Well, what 

We beve another meeting - the D«nocretic members 
today, end then we • re meeting with tbe Republican 
members tbie afternoon. 

Well, •;rb.at have you got in mind ror me? 

Well , just to go over tlleeo different proposals -
that • s all. 

Well, wben would you like to do that? 

How ' s that? 
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lliUr: 

D: 

lliUr: 

D: 

iiMlr: 

D: 

lliiJr: 

D: 

HI&Jr: 

D: 

lliiJr: 

D: 

lll6lr: 

D: 

IIII.T r: 

D: 

II&Jr: 

D: 

lliiJr: 

- ) -
When would you like to do that? 

Wel l , t nie morning it you oould - lere won ' t get 
in before eleven or eleven-tbirty. 

I • • • • 

They don't - t ney don't oome i n ae early as I do. 
I oould pboDe beck and let you know it you'd be 
there. 

Well , I'll be there. The onlT t hing i s I - I 
have a meeting wltb eoJubody trom the Arm¥ trom 
eleven until eleven- thirty, but •••• 

Wall, 
you. 
you ' d 

Surrey coul d ooma down and report beok to 
We oould give b1JII all the date we have , it 
rather. 

Wall, I' d be available after eleven-thirty . 

Well , you see eleven-thirty - but you wouldn't -
could you be down here at eleven-thirty? 

Well , I - I .... 

Or ~~uld i t be a little later? 

I could be there at eleven torty- five. 

Eleven forty-tive. Well , euppoaa you - I ' ll oall 
you back. I think tbat will euit me exactly 1t 
you come here to JilT otfi oe. 

Ieall. 

The new Bouse Ottioe Building, r iaht on tbe tirat 
floor. 

I mow. I oould be there at eleven torty-tlva. 

At eleven torty-tive, yea. 

Yeah. 
Well, I'll call back and let you know it it suit e 
the boye. 

Will you? ADd you oould gat - lere oould get up 
a l ittle earlier onoe. 
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D: 

li\IJr: 

D: 

HMJr: 

D: 

b1ar: 

0 : 

iilUr: 

D: 

~r: 

0: 

lll.:.Tr : 

- 4 -

Well, I don't know about that. rou aee be ' s 
a .. uoh older wan tbun I am. 

( Lau;;ha) 

rou've got to be - beve - ahow the proper 
consideration. (Laughs) 

Well ••.• 

I been - I been in roy otrioe ainoe seven o'clock. 

Ah - you 

And we stayed here last night until nearly t on, 
but I reel tine as 1 ever did in ~ lite. 

Well, I ' ll - I'll keep mJBolt ready , but you'll -
you ' ll conti rm this. 

rea, I wi ll . I'll call you beck. 

Thank you. 

Thank you. Good-bye . 

Good-bye. 
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TAXES 

Present : Mr. Surrey 

April 17, 1943 
9:40 a.m. 

~'R. SURREY: According to the info~ation I have,wnicb 
I got late last night , this ia s fairly accurate story ot 
what went on last night. · The c~ittee clerk called me 
and said that ~r . Dougbton wanted me down in his office 
at ten- thirty this morning, I gather, merely to get infor­
mation from them and oring the infor&ation back. 

Now, the thing tnat I would like to call to your 
attention in this story is this: The compromise plan 
which they are apparently considering is in part a satie­
fectory one, one which Mr. Doughton originally suggested, 
and one which you talked over with the leaders. 

H.M.JR: Which is tnat? 

MR. SURK~~ : That is to compute the 1942 tax at the 
1941 rates and exemptions, which baa in it that amount of 
forgiveness - about four billion dollars - and spread the 
balance over a number of years . The number of years which 
they apparently are thinking about ia three years. 

However, Congressman Dewey, Republican, made a sug­
geetion ae part of the plan that income tax rates be 
frozen for the next three years over which these payments 
for 1942 will be deterred. I wou.l.d think that that would 
be undesirable at this time. 

In the first place I don ' t thlnk they will ever 
live up to it, and therefor e it 1e both diebonest and 
immoral, and bas a bad effect. You can't live up to it 
and get sixteen billi on dol.l.are; or if you do live up 
to it and aay we will get just this amount from taxes 
end the balance from the sales tax, or the balance -
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it really forces a sales tax, I think, without any question -
or the balance fran compulsory savings, the Congress is 
baing dishonest. To bind yourself to a freeze in wartime 
i s just ridiculous, I think . 

Nowi that is the dangerous eleMent of t he compromise, 
They cou d say, of course, with all fairness, that any 
increases in taxes must necessarily take account of the 
additional burden that will result from the spreading of 
this unforgiven liability over three years, but I don 't 
see how they can do anything mora than that. 

H.W. JR: %hat is the idea of doing this '41-'42 
business? 

MR. SURREY : I n the fi r st place, it gives you an 
amount of f orgiveness, four billi on dollars, making t he 
doubling up that much easier, making the deferment - the 
number of years over which you have to defer - that much 
l eu . 

It is emotionally and psychologically justifiable, 
if you have to justify forg1venessi by saing that we are 
merely going back to a rate achedu e whi ch the Congress 
bad once adopted, t he 141 rate schedule - it is a fair rate 
schedule, because we once bad it in effect. That rate 
schedule was changed late in 1942 - in October of 1942 -
so late in the year that most people did not anticipate 
those increases wi th respect to their 1942 incomes, and 
therefore, it ia fair in a sense to aay that u will leave 
the old rates . 

H.W. JR: The ' 41? 

MR. SURREY : The '41 rates on '42 incomes, because 
we could have said in Octobar 1942 when we adopted the new 
rates that they should only apply against 1948 because 
the inore~se came so late in the year. 

It baa an emotional and psychological appeal which 
helps the DeMocrats who have opposed forgiveness .by 
saying that this isn't really forgiveness; it is the 
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aubatitution of an earlier rate achedule, which perhaps 
should have been allowed to atand tor the full year, anyway, 
aince the change came very late in the year. Aaide tram 
that it does distribute the forgiveneaa in an equitable 
and progressive fashion , 

H.M.JR: Then what about - what do you spread over 
three years? 

~R. SURREY: You spread over three years the balance 
of the 1942 tax. 

H.W. JR: ~hich is payable in '43? 

MR. SURREY: Yes. In other words, I think the7 
would aay that the payments in 1948 that have been made 
eo fer and which will be made in the balance of '43 will 
be credited against the 1948 tax on 1943 income so you 
will be current on 1948. You will have left han~ing over 
the unforgiven part of 1942 liability, represent1ng the 
difference be tween the four billion on the over-all picture 
forgiven and the ten billion we ahould have collected, 
That will be' apread over three years . 

H.~.JR: Bow are we going to get the extra sixt een 
billion that the President wants? 

MR. SURREY: That is not stated bare. If you treece 
incame tax rates under this proposal you will have to get 
it from a aalea tax and same forced savings, if you get it 
at a 11 . 

The reaaon I aay thia forcea a aalea tax is this, 
that in the lower brackets, around about fifteen hundred 
dollara for a married person, the uae of 1941 rates and 
exemptions relieves them of their entire 1~42 tax. Those 
people will have no increased lla bili.t;y for the next three 
yeara. There is no reason wh;y they shouldn ' t have same 
increases . They will aay, "That ie where the sales tax 
will oome in.• I don't know whether that waa done 
oonacioual;y on their part or whether the;y just had the 
idea that if we are going to increase the burden in the 
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next three yeare by doubling up we should tell the people 
that t hat will be the only increase, and t herefore get 
over the mental hurdle there always is in a doubling up 
of t axes. I t hink that is what was behi nd it . 

As! say, it seems to me a very in.dvieable thing 
for Congress to agree to, because I don t think they 
could ever stand by that agreement . YoQ 1'ust get the 
country more confused, and in a sense it s a dishonest 
propositi on. 

H.W.JR: I would be against freezing. 

WR. 5URREY : I think it would m&ke your work just 
tbet much more difficult . 

H.V. JR: I called him, you eee, and he said they 
thought they could get them together by ten forty-fiv e. 
I think you might just as well go up on the Hill anyway. 
He said he didn't think he could get Cooper there ur1til 
that time. 

MR. SURREY: I understand I am just t o go up there 
and get informat ion and carry it back . 

H .~.JR : But he said something about you, and 
implioation was when I was there thet you would be 
with me. 

MR. SURREY : I wi ll stay up. 

H.M.JR: Be in Mr. Dougbton' e office . O.K. 

the 
there 
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FINANCING 

Present: Mr. Bell 
}lr. Gil.ston 
lolr. Robbins 
lolr. Schwa rr; 
»r. Wanders 
l.!r. Sati th 
llr. Shaeffer 
ll.r. Ti clcton 
loire . Klots 

April 17, 1943 
10:20 a.m. 

H.M.JR: Where is the statement, Wanders? 

MR. WANDERS : I have it. Shall I read it? 

H.¥.JR: Yea, read it. 

MR. WANDERS: •secretary l(orgenthau announced today 
that the half way mark has been paeeed in the $13,000,000,000 
Second War Loan Drive, and that tota! subscriptions to the 
close of business last Friday amounted to $9,000,000,000, 
or about 70 percent of the ainl.aum goal. He also urged 
rontinued efforts to increase the total subscriptions far 
beyond the $13,000,000,000 minl.aum. 

•rt ie particularly important, the Secretary pointed 
out, that the people generally subscribe to the securitiee 
offered in order to aeeure the moat vigorous prosecution 
of thie 'people's war againet the mali~ forces of the 
Axle.• Every regular purchaser of eavinge bonde should 
buy an extra bond or two this month--" 
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H.M.JR: May I stop you? You know me well enough 
now. You are off on an entirel y wrong track, if you don ' t 
mind my saying so . 

Have you bad the advantage I have had to see the 
charts in there with Tickton? 

YR. \'lANDERS: No. 

H.loi . JR: Then i t is not your fault . If you would 
take a little time and go in there and see those things 
and see how few individual subscriptions we have and get 
that complete distortion of the thing, rou see - I would 
like to place the emphasis and come right out and say, 
"I t is lovely; we have subscriptions f rom the corporations 
and f rom the banks, but we just haven't got them f ran the 
individuals . Now it is very nice," and so forth , and give 
them the facts . This is not - we are not gett ing the tning 
frcao the people, and I am very disappointed . \','hen you see 
the figures you will be, t oo. 

That is the way I feel, but you didn't get the f eel 
of the thing because when you go in there it is very 
shocking. · 

I also believe - I want Robbins to say what he thinks -
in ltiving the people the facts . l>upposing I keep sa1in~, 
"I aon ' t get through--" - all right, I have got to &Sf 1t 
sooner or later that thef haven ' t come through. I think 
th6 only way to get them to cane tbrougn is to t ell them 
the story . I~ you are in disagreement--

YR. ROBBI NS: No, I am not. loly only thought was that 
(Teorge bears down very heavily on that u the article 
progreaeea . 

H.loi.JR: No, he has an optimi stic gleam, and I feel 
very pessimistic about this drive . 

-
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WR. ~ANDERS: On the basis of the lack of wide- spread 
participation. The only thought I bad wae that there 
are, af ter all, twenty- six million people who ere buying 
these things and we want th~t to buy another one or another 
two. That is what I said in here . I went on for the rest 
of it and quoted you for the next paragraphs, pointing out 
the necessity for that increased participation. 

H.Y.JR: Maybe you want to do the end first. 

MR. ROBBINS : He may beYe it twisted. He hits an 
optimistic note first . 

H.Y. JR: It is unfortunate - we always learo-­

(Mr. Shaeffer entered the conference.) 

H.M.JR: These other people can stew a minute down­
stairs . 

~R. ROBBINS: Sure. I have sent them upstairs anyway 
to do their work up there first. 

ll.li . JR: This is important, and I don 't want to be 
fighting time. 

Wk. ROBBINS: We don't need to et all, because they 
haYe nothing to do but stand by for your convenience. 

H.W.JR: Do you want me to go down? 

MR. ROBBINS: No, they haYS other things that they 
can do. I han eent them upstairs to do those other 
things; when we are f inished end you are ready, we will 
go down there. 

H.li.JR: If I am not ready they can go down . 

MR. ROBBI NS: If they want to they can; if not , they 
can wait. 
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{Wr. Schwarz entered the conference.) 

H .~L JR: This thing is--

~R. ~ELL: I 
first paragraph. 
reached--" 

think that could be corrected in the 
~nile we have done this, we haven't 

H.V.JR: Wai t until Mr. Gaston canes . You have the 
story? 

WR. TI CK TOO : Yes. 

H.W. JR: This ia an important job,· because what I 
star ted t o say was, when we do the next one we have to 
tell these insurance people to hold up their subscriptions 
until t hd end. It distorts the whole thing. 

{Yr. Gaston .entered the conference. ) 

MR. ROBBI NS: It does . There are several broad 
implications about this big-money buainese . 

H.M. JR: Herbert, will you list en with the rest of 
ua? I want Tickton to give you it on the individual 
subscriptions . 

YR. TJCKTON : On individual subscri ptions, as of the 
night before last, close~ total subscr iptions were seven 
hundred three million. That consists of two hundred 
ninety- one million of E bonds; sixty-five ofF and G; 
thir ty-five of t ax notes; a hundred and fifty-two of 
two and a hal f' s; eighty-five of two's; and seventy-five of 
certificates. It was aeven hundred three million out of 
a total, as of t hat close, of four point four billion of 
total subscript ions fran non- banking investor&. 

Insurance canpani es and mutual savings banks had 
subscribed just about two billion dollars as of the 
oloat of the 15th. There may be another hundred or two 
hundred million to come from insurance companies, but 
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apparently all of the New York euoecript ions report ed in 
the newspapers have already como into the figures so there 
is nothing much more to c~e from the insurance companies. 

Corporations other than banks ana insurance coopaniea 
have subscribed sixteen hundred sixty millions. Of that 
amount bo hundred fifty- six millions were in the two and 
a half ' s, and about the same amount i n the two ' s . Eight 
hundred five million were in tne cer t ificates, and three 
hundred million, or thereabouts , were in the t ax notes. 

That four point four billions was - from non-banking 
investors the four- point four billions against an eight­
billion-dollar goal represented fif ty- four percent of the 
goa! over-all. However , from corpora t ions it was seventy­
three percent, and f rom individuals only twenty-eight 
percent. 

Now the point I made to the Secretary this morning, 
which is one thing tha t is very impor tan t in the individual­
par tner ship subscriptions, is that the reliance upon the~ 
bonds means tha t you don' t have very much evidence the 
first week- -

H.W.JR: Excuse me. I want you to emphasize thet. 
Get from now on what be is saying. 

MR. TICKTON: You don' t have any evidence in the 
first week o.f the drive of the excess subscripti ons to 
E bonds due to the drive, because it takes a week or 
ten days from the time the bonds are purchased to the 
time the money actually comes in. If you buy e bond 
over here at Garfinckel ' e - Garfinckel ' a probtbly reporte 
t o the Riggs bank onca every three days, let's say. Riggs 
reports to ''ichmond once every three days. If there shoul d 
happen to be a Saturday and ~nday in be tween, i t would 
Terr well be that we at the Treasury wouldn't get the sub­
acr ption in t an days from the date of the bond purcbaaa 
until the money showed up. 

H.M.JR: And then it doesn't ahow up. 

1BQ 

• . . 

Regraded Unclassified



- 6 -

MR. TICKTON: That is sanething different . But if 
t he drive runs to the 30th of April actually the E bond 
drive portion doesn' t run from the i2th to the 30th, but 
runs from the 16th or 19th or 20th to the 80th. E bonds 
are running a little below last month. That may be due 
to the closing up of all other - or a great many other 
promotional activities du r ing the first ten days of April 
and the last few days of II arch so they wouldn't interfere 
with the dri ve, but it is just e couple of million dollars 
a day balow. .• 

In order for E bonds t o go to ni ne hundred or a 
billion dollars for the montn of April , you have to 
average fifty or sixty million dollars a day starting 
next Tuesday. Well, that can very •el l be averaged, but 
that compares with twenty-five million dollars a day for 
lilarch, which, with the exception of December and January 
which had limi t buying in them, represented the top month 
we ever had. 

You have to double your March eales of E bonds for 
the last ten days of the month, at least for the reports , 
juat to make f r om nine hundred to a billion dollars . If 
you get from nine hundreu to a billion dollars in E bonds, 
in order to maka your two and a half billion dollar i ndividual 
goal you have to sell e billion two-and-a- ualf's to indivi­
duals. The last t ime you only sold a couple of hundred 
mi l lion of two-and-a-half's to individual s, and so far to 
date you have sola a hundred fif ty-two or two-and-a-half' s 
to i ndividuals. That probably will came up normally, but 
i t still isn't going to be eaay. Two and a half billion 
dollar& i sa tough goal to be .made f r0111 individuals. 

it. 

WR. BELL: You got thirty percent of it. 

MR. TICKTON: Yes, you have got thirty percent of 

IIR. BELL: Which i s not eo bad from e percentage angle. 

H.~.JR: But the thing that bothers me- -
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MR. TICK TOll : That is right ; it ie hard going. 

H .~.JR : If George Wanders bed known this I don't 
think he Ylould have started with an optimistic lead. · 

l!R. WANIJERS : I did kno11 it, but I cen't blLk the 
fact that you got nine billion dollars in. You can't 
blink it either. That is what ie going to get the head­
linea . Then I wrote • long piece explaining in just those 
terms ~bat is necessary. 

H .~.JR: I could get nine billion dollars, I mean , 
entirely f rom the banka, a.nd it would be a lot of money. 

IIR. WAIIDE~ : I know "nat you can do . 

H.~ . JR: Let me hear the rest. 

MR. BELL: George thinks that even if you put the 
lead-off at the end it is going to be the headline in 
the paper . The thing to do is to hit the headl ine with 
the rest of t his story . 

H.M.JR: Give Mr. Gaston the benefit of the first 
paragraph . 

lo!R. GAS TOll : I read it. 

H.II.JR: Did you approve tbie? 

-. 

J.tR. G.ASTOII: I didn't know ae m&nl' of the facts as 
I know now. I have same little question still about 
whether we want to have this optimistic auurance on t uis . 

H.J.t . JR: This is important. Give me the rest of it. 

IIR. ~ANDERS : Let me reed the quote I put in. 

H.M. JR: You gave me one paragraph. 

(Preas release read by llr. Wanders, copy attached. ) 
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V.U. JR: Now look, let me just get these - supposing 
I don t do this stat ement - you are going to get it in 
the Sunday papers. It haa to be ready by when? 

MR. SCJr. ARZ : Two or three o' clock is e good time, 
four o'clock even. 

H.ILJR: Do we need a statement for the Sunday papers? 

MR. ~CH\',ARZ: I think they are looking for one . 

~R. ROBBI NS: I t hink we do, air. 

l!R. GASTOtl: I raise the question of whether it 
~ouldn ' t be bet t er to tell the full facts i ns tead of just 
a bare figure indicating that you have got almost three­
quarters - about seventy percent - of your quota - total 
quota, which looks damned encouraging, and yet t he facta 
are not so encouraging. I wonder what would be the objection 
to simply telling where t bis money comes from. 

H.LI. JR: Well, i.f you don ' t mind, I would like to 
get Smith and Albee down here to help ua on this thing, 
because it ie part of - I mean, if they are going to advise 
me personally on my public relatione - and this is to go 
out - I don t wan t to be saying eCillethlng Sunday - one thing 
tbie Sunday and the next Sunday something else. They can 
atop, can't they? 

MR. ROBBINS: Sure, they ere completelJ at JOUr 
disposal. 

H.M.JR: ihere are they? 

MR. ROBBINS: I don't know exactl7. 

H.M .JR: If I am going to have eonething, when would 
you want it? 

lffi. SCHWARZ: I think before four o' clock. 

H.II.JR: You won• t make the bulldog edition. 

• . -
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MR. SCH~ARZ: Two or three would be much better. 

H.M.JR: They still won't make the bulldog edition. 

~lR. SCHI'iARZ : Yes. 

H.loi.JR: If I am going to do 
it between now and eleven anyway. 
have . I will let you know. 

it, I will have to do 
It ia the only time I 

(.llir. Schwarz and Yr. Shaeffer loft the conference. ) 

~. ROoBINS: My thought with reference to this waa 
that it had in it the note that you wanted to strike and 
still preserve the digni ty that must be used in a Cabinet 
officer' s atatament. 

Now, a straight out-and-out about of the facts will, 
I think- if it can be handled well, i t woul d be fine, and 
mayhe we can do i t. 

H .~.JR : I don' t see why we can't. I don 't see why 
we can ' t show those charts and build the story aro~d those 
charta. That is what has got me. To simply say, 1bis is 
the aituetion of last night" - it i s no good. 

MR. RO~BINS : The great trouble there is we have to 
be careful because there may be l iterally ten or fifteen 
million people who already heve bought one or more extra 
bonds who will read thi s statement; and i f we build into 
it a note that the average ci tizen i sn't coming throu~, 
they are apt to feel , "Well, that just doesn ' t fit me. • 

H.lti.JR: Ii' they get mad abo\jt it, all right; but 1 
supposing they write in and say, i1ell, I have done it . 

MR. ROBBINS: Then there is the other impact of this. 
The statament tha t you will put out is for the dual purpose 
of talking to the public mJ talking to our workers. 

Now, if we could talk to our workers alone, we can 
l ay this on the line pretty hard. You have got to sort 
of walk the tigpt rope between thousands of workers and 
millions of pu~lic . 
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R.M.JR: This thing is much too long. It doesn't 
fit what I want to say at all . I mean, r am either going 
to say something that I feel or l would rather say nothing. 
If we can 't do it by two o'clock, theu I would rather take 
time and have something after we get through Saturday' s 
figures and do it for V.onday afternoon. 

Just give out the allotment this morning . l'hey 
won't be able to do i t to suit me between now and two 
o'clock, because I have to see this Army officer at eleven, 
and I have to be up with Dougbton at quarter of twelve. I 
won't be able to see them, and this is too important. I 
would much rather say nothing if il doesn't - I mean, it 
bas got to suit me first. Tfian it baa got to suit every­
body alae baaidss. That is fair, isn't it? 

WR. ROBBINS : I think if it will suit you it will be 
all right , because the thing you are groping for is just 
what we want to do. I think we are unanimous on th&t. 

(Mr. Smith entered the conference.) 

H.M.JR: Let's just do tr,i a a minute; let 's just 
adjourn into the chart room a minute. 

(The Secretary not present at the following, held in 
room. ) 

MR. BELL: ~bile the figures look excellent on their 
face , they do not tell the whole story. •we are not 
getting enough money from the individual inveator" right 
in the firat paragraph and then go on. 

MR. GASTON : ~by not tell the whole story? 

WR. TICKTON: The st ory ia something Hke this: The 
eight-billion-dollar goal for non-banking invest ors hes 
been approached by about half - four and a half billions. 
Insurance companies and mutual savings banks have already 
taken their share, approximatel¥ two billions . 

There may be another hundred million wortn of s~b­
acriptiona caning f rom them, but they have taken the1r 
two billions. 

•• • 
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Corporations other tha.n banks and insurance ccmpanlee 
have taken about a billion and three- quarters out of their 
share, which is three and a half billions, They are coming 
al ong fast and they are taking more 9f some of the securities 
than we txpected theM to, and can be expected to come through 
with theirs and probably over-subscribe. 

Individuals, however, have subscribed seven hundred 
million out of a total of two and a half billion. Indivi­
duals are subscr ibing largely in E bonds; but because of 
the mechanics of the issuance of E bonds - because there 
are fifty or sixty thousand issuing agents, and because 
of the large number of ~ bonds that it takes to represent 
something in the nei~borhood of a hundred million dol lars -
that is, if ten mill1on people bought one E bond of the 
htenty-fi ve dollar denanination, the t would be one hundred 
and eighty-seven million dollars, whicn is a small port ion 
of this drive, and yet it is a large number of bonos that 
would have to be issued, 

MR. GA&TON : Isn't the net of it, Sid, that the dr ivt 
hasn ' t shown any effect yet in increasing the--

~. TICKTON: There ie nothing to indicate that there 
bas been any increase in E bonds yet, but starting next 
week we will get some of tnie money that was sold tnls week. 

In order to reach, say, a billion dollars o! b bonds 
in thia calendar month - d~ring the balance of this drive -
we would have to issue E bonds at a rate more than double 
what baa ever been issued before . In other words, the 
money would have to cane into the Treasury at a rate of 
between fifty and sixty m.illion dollars a day, which is 
double the normal rate of twenty or twenty-five million 
dollars. So in order to get two ana a half billion dollars 
fran individuals, we have a relatively tough job ahead, 

The money f r om the corporations comes in early, because 
for the most of them April 15 is a day the securiti es are 
dated and they are i nterested in buying them as of that 
day or within the next day or two. But the individual job . 
baa only been done about twenty-eight percent, assgainat 
the corporation job having been done about seventy percent. 

• • • 
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BY the close today that sevent1 may be up to ninet1, but 
the individuals onlf in the neigbborhood of thirty or 
thirt¥-five. But the picture is not optimistic because 
of the individuals - because of the plain mechanics. It 
will take time to get that money in , 
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If you want to get that money in bf the first of lo!ay 
you have to do an awful lot of moving. You may have to 
sell a billion dollars of two-and-a-half-percent bonds 
to individuals. That comparee with a couple of hundred • 
million that were sold in the December drive . There isn't • • 
any reason to say they can ' t be sold, but in December it 
was strictly a cream-skimming proposition. You have to 
have some evidence that a very substantial grass-roots job 
ie being done on two-and-a-hal f's before you can be sure 
th.at you will sell a billion dollars of two-and-a-half's 
between now and the end of the month. 

MR. GASTON : We expected the sales to individuals to 
be relatively slow, didn't we? But they are probably 
slower than we anticipated, Isn't that true? 

MR. TICKTON: What we would have to have would be 
same very dletinct evidence that there waa a large volume 
of two-and-a-half's being sold to i ndividuals at the 
moment. We don't have it. I ' on't know whether we have 
any evidence. 

WR. ROBBINS: Of course the more successful you are 
in eelling the E bonds, the slower will be the process of 
clearance. 

lo!R . TICKTON: The more succeuful in selling E bonds 
the slower until next Tuesday or Wednesday, but in order 
to - that is, if you tried to sell - if you hoped to sell, 
say, a billion and a half of E bonde in this period, your 
mechanice would be tied up to the extent that you wouldn't 
get it until, say, the 25th or 26th. It wouldn't show up. 
But in order to sell a billion and a half of E bonds, that 
would mean twenty million people would have to buy another 
hundred-dollar bond this month. That is a lot of people, 
particularly eince the total number of hundred-dollar 
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bonds - the total number of hundred-dollsr bonds we sold 
last month wae in the nei~hborhood of two million, lese 
than two million - a mill1on and three-quarters. So we 
would have to have twenty million people buying a hundred­
dollar bond in order to get a bi llion and a half of E 
bonds this month. It isn't l i kely- that is, you are 
running into the limit when -your limit sales are going 
to prevent you from getting E bonds to give you a billion 
and a half in this particular month, because of the 
relative mechanics. 

But the Secretary's point which he made before tr~ s 
meeting when he saw this this morning was that he hadn 't 
realized how bard t bi s individual goal was going to be 
and he dian't feel optimistic because of the fact that it 
ie difficult . 

Affi . JELL: Of course they don't have to buy E bonds 
to make the goal. They can buy two-and-a-half 's, and many 
will. So the avera~e br ings twenty million down to maybe 
ten million . · 

MR. TICKTON : Those are the points I made. There is 
qui te a variation in the subscript ions by Federal Reserve 
Dietrich . Sen Francisco and Boston are wey down on 
individuals . 

MR. BELL: Frankl y, I am not so discouraged. 

L!R. GAS'fON: I don ' t think the picture is too bad. 

(The Secretary entered the chart room.) 

H .1.1. JR: This Army officer baa been sent over here 
to tell us about Red Oak. Then I have to go on the Hill. 

~hat is your answer? 

MR. SMITH: I am just hearing now. 

H.M.JR: You say you have beard plenty? 

lffi. 51o!ITH: Yes . 
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·H.M.JR: My own feeling is, I doubt whether you can 
do something that is going to satisfy me by t wo o' clock. 
Are you going to stay here Sunday? 

.MR. S!.liTH: Yes. 

H.M.JR: Why not let ' s take our time and try to get 
sane thing out by Monday. 
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MR. ROfBINS: On that I hope we can han a substantial .. 
statement, not in t erms of length, but a forceful statement • • 
for you for the Sunday press. I think we can make the 
front pa~e of every important ~unday paper in the country, 
and I think we can--

H.K.JR: Then give them something for Sunday morning. 
The bulldog edition is made up by noon . 

MR. GASTON: That doesn't amount to a great deal. 

H.M .JR: I think you will get a better play Monday. 

WR. GASTON : If you get a release by four o'clock 
this afternoon, you wil! get plenty of coverage in the 
Sunday papers. 

MR. ROBBINS: I think we can have something by four 
o' clock this afternoon that you will like . 

H.W.JR: ~~11, try it. 

UR. ~ANDERS: The Sunday paper is the most widely 
read of all the papers. 

H.K.JR: You try it . I want you (Smith) in there with 
me from eleven to eleven-thirty, ana t hen at eleven- thirty 
you will be free to turn in on this thing. 

What I would say, if I bad the time to sit down, 
would be to say, "In the number of dollars, fine; .i t showa 
the country is ready and wants the thing," and so forth. 
"But what we want is not the number of dollars; we want 
the number of people to show their interest in the ur. 
Come on, people; let's get in on this thing !" 
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The reason I am not satisfied is on account of this 
stuff here (indicating charta); there i s something wrong. 

With all due. respect to Tickton who, while he is a 
statistician, is still an optimist. (Laughter) Whenever 
we have thi s drive he aluys says, "1'en days late" - if it 
isn't coming now it i s not going to cane in ten daya from 
now. I have seen too many of these things. If it comes, 
it is there; the bulge is there, and it comes. 

We still have time - one- third of the time is passed, 
and we still have two weeks. I am going to say something. 
I want to address it - it it is a people's war, where the 
hell are the people? The tact the t they are on pay-roll 
allotment - all thst doesn ' t mean anything. 

The fellow a~ Norfolk who is playing a &ame of pool 
for fifty dollars - we haven ' t reached him. 

MR. GASTON : Does that mean giving the f igure, in 
your concepti on of it'? 

H.M. JR: What you said here, Herbert - give theM the 
facta. Give them this - I would give them this (indicating 
charta) , I would give theM the fac t s. ~hen we are through 
and they want to jump on us and say we haven't made good, 
they are right. Next time we will try to do better . I am 
not scared of it. 

WR. ROBBINS: No and, aft er all, these are the people's 
facts . That part of it I agree to very hear tily. 

H.V.JR: If I might also aay, ·in 11f1 statement - I 
think I would limit i t to three hundred words, and then 
they will carry it. You must have a thousand words there. 

MR. WANDERS: About six hundred. 

H.M.JR: I would cut it in hal t, 

• . -
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Ill IASI 8Ul111ll 
~ 

SetratarJ lloPpotbau &DIIIIIliiiH todeJ tbat tlw Mlt~ art 

hal biiD pa111cl 1D till tlJ,000,000,000 ... OIIcl •• x- Dri.,., Ut 

that total nblorlptloe to tile olo11 ot lluelollt lut frUq 

MOUDttcl to t8,000,000,000, OP Rllout '10 ptPORnt of thR alobua 

pl. Be alto VCH -tlulllcl effort• to lDOI'IIII the toW 

lllblorlptl•• tar bl7•cl the •a,ooo,ooo,ooo wt.a. 
It h partlwl&Pqiaportut, the SIGHUI'J po1Jltl4 out, tbat 

the PMPll pae...U, ablerlbe to tba 11eurit111 ofter.a 1ll ol'lllr te 

enure tu aoet 't'lproua pro11ovtlo of thh 'feopll'• _,. apillet 

tba ..Up fore11 ot tbe hi~•· • 1Yv7 Pepr purohuv ot aarlnp 
"~ ...-

Mocll ah.alcl '-1 u erlra boncl or two thh aoth, ucl I'IRI'J holcJ.P 

of 1411 f\UIU UaOillcl ia'fllt hh OP hiP DOIIU ia OAR or DOH of the 

11eurithe 1D tba !'HaeuPJ t.u.t, the S..rttai'J aa1•. lot .all J.• 

thh 0111....,. fOI' wloolJI& the alllt.PJ ••• llut abo for ... 

etrala~ .,.. latlatlOG, he acWecl. 

'I • IIUpW 1IJ the patrlotlo r11p01111 of tho11 lll'l' .. ton 

-. •1 utj ...... trlllutecl to the eurrRDt Vi••• • liP. lorpatllaa 

.ua. !II ...i J11bt 111t, ll...,,., tluit thera '" 118111 otllen 111M 
~ Mt i't W 6elr pal't lD unrlac the hll noCRH of tall• 

t;l.:; AU .t •• ~ or aot •• ha•• J111Hb1114 elillurl u .. , 
auat u.lu 1111' 1 t d •• '•• .-., 1111' ..,.Mal fl~~a~~~~t, with i r 
a •1• te flallMt ,.una. ,...uu,.u• laltlle otfll't. u,tbl•a 

l 
•ort II tall I wlU h 'If< 1~ falP OP a611 .. UI to Gill' - at 
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the tronte, who are giving their 1ivee whi le we et home onl1 

lend our monef. 

•Tbie ia a People'• war--a war against the =align forcaa of 
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t he A:da, wbl cb muat bt a tamped out it puce and aani t1 art to be 

restored to the world. There is no room for smugneee or oompleoenc7 

in the struggle and no stopping at any half-way mark. Our drive for 

$1S,OOO,OOO, OOO must be regerded in the aame llgbt. 

•Reports reaching the Treaaury abow tha t ao=t countiea and 

towns already have completed or are approaching the quotas of 

subscriptions aet for them. This ia l audable end auggesta that 

State ereaa and perhaps entire Federal Reserve Dlstr icte may bt 

able to attain their quotas for non-benking subscri ptions long 

before the drive enda. 

•aut I shoul d like to point out, with all possible ~phasia, 

that quotas for district s, regions, states or communities ars onlT 

the bert requir~menta of the moment, and that the needa of our 

anatd forota for thia year alone represent a mult iple of the 

quotaa. Tbt effor t during the drive muat not flag bec~usa • 

quota baa bean met or even exceeded. A victor1 on thla boar front 

i a like a viotcrJ in t he ail1tar1 war-- it ia only part of the 

grand o•palgn 'llbiob l eads to ultt.atl triumph onr the forcea of 

evil and darknaaa. Ro 1oldier can relax hie vigl le.nct after 1 1inglt 

battle ia ~on. No investor can fold hia araa after a quota ia aet. 
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"Thh drive will be bull IUOoeaaful only it the goel h far 

e1ceeded and if aan1 alllione, rather than &aDf thou1andl, of bufere 

take part. I do not wi lh to minimise the r eeulte ao far aohleTed, 

~t I mu1t empha1ise that the flaehlng rapidity with which the total 

mounta in the earl¥ dqe of the oupaign h 1lluaor1. Enoi'Dioue 

i nTaat.ent in•titut iona, like the ineuranoe oaapaniea and aeTing• 

benke, cocae foPWard praaptl7 and IUbeor ibe in huge uounta. Such 

aubacriptione, howeTer larbe and iaportant, are relatiTel¥ few in 

nu:~~ber. 

"It ie the gr eat and growing number of emaller inTestora, 

individual , corporate and inetitutlonal, who muet c~e forward and 

aupport with thei r fighting dollara the men at the real fronta . 

Too much borrowing from commercial banke aigbt bring on inflation, 

... .. 

and auch borrowing in thie drhe ia at r iotly limited to $5,000,uvu, ,I\AJ; 

A aioiaum of ts,ooo,ooo,ooo of borrowing h t o be dona t hil month 

f raa non-banking eouroea, and eYirfOne wi t h current incoae or idle 

tunde auet contribute t o that total and enlerge it. !Yer1 one of 

ua, regerdleaa of purauit or poeition, ie Yitall¥ concerned in thle, 
I 

"To tboae who alreadf haYe done thei r utmoet - and there ere 
' many of th .. ~ I wiab to expreae m1 thaoka. The army of Yolunteera 

in thie oupalgn, the m1n1 who are oontrib~ting time, effort and 
' 

money in eupport of the drive, are eapeoially worth¥ and de1erve 

COI:IIIIenda lion. Wuch more re:aains to be done, end to the degr11 that 

it h done overwhelmingly, it will stimulate an onrwhelai r.g +iMJJ,~ 
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Aprll 17, 1943 
11:07 a.m. 

HMJr: Hello. 

Operator: Oo ahead. 

HMJr: Hello. 

Cong. Robert 
Dough ton : You, Henry? 

HHJr: Yes , Bob. 

D: 

HI!Jr: 

o: 

HMJr : 

D: 

HMJr : 

D: 

HMJr: 

D: 

HKJr: 

D: 

HKJr: 

D: 

HMJr: 

About the conference this morning . . .• 

Yeah. 

Kr. Surrey's here and, as I t old you, Kr. Disney 
and Kr. Cooper, and ~e've Ju•t talked it over .... 

Yeah. 

.... and we think it might be beet to leave 
a ny .conference between you and me or you and 
the- our fri ends here .... 

Yeah. 

.... a littl e later. 

All right. 

In oth~r wor ds , if you ' d co~e down this mo rn­
i ng they'd say that you ~ere tbruetlng yoursel f 
in to i t and t rying t o di ctate what was bei ng 
done. 

Yeah. 

And the Reoublicans are l ooking for every con­
ceivable excuse under heaven. 

Yeah. 

You unders tand that , don't you? 

I understand. 
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HMJr: 

D: 

!ll!Jr: 

D: 

!ll!Jr: 

- 2 -

And Surrey will apPriae you - acquaint you 
with Just exactly all we know about 1t as he 
comes back, and then atter he talka with you, 
why you or he, either one, call me aga1n. 

Okay. 

And 1f I - 1t I think 1t Will b e helpf ul at all 
or you think i t i s, wby, we can get toge ther a 
11 ttl e later in the da3'. 

Okay. 

All right, thank you. 

Thank 1ou. 
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FINANCIIIG 

Present: Mr. Ge.ston 
Mr. Robbins 
Air . Smith 
Mr. Albee 
Colonel Connor 

April 17, 1943 
11:10 t..m. 

COL. COll!iCIR: We have very limited infomation on 
this matter that you are interested in. I want to show 
you this (indicating map). This gives a little outline 
of the situation of this unit of the 16Bth, which is the 
regiment you are interested in. 

H. M. JR: We are going to Red Oak, Iowa. And it is 
the 168th? 

COL. CONNOR: Yes, sir. 

H.M. JR: '.Vas this a National Guard unit? 

COL. CONNOR: Yes, sir, an Infantry regiment. The 
main division is back up in here in this area (indicating) , 
but this had been detached at Ksaira as a part of a combat 
force . When Rommel broke out he came this way and circled 
both of these elements (indicating). 

I have here a little sucmary of al l the infor~tion 
we have on i t (indicating Summary No. 1, copy attached. ) 

There was tank action all through this area (indi­
cating). This unit was cut ott, and as the fighting 
drifted over to Sbei tla, the Kaaserine Pass, they were 
isolt.t ed there. 

ll.li. JR: Is this kno1m as the "Battle of the 
Kasserlne Pass" ? 

, 

.. -
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COL. CONNOR: J~o, sir, this is the Faid breakthrough. 

H.1!. JR : What was the date? 

COL. CONNOR: Here are the dates; "On Feb 13 disposi­
tion of the American force in the Faid Pass Sector was 
subste.ntially as shown on the attached map. On the morning 
of Feb 14 the en8m1 advanced west of Faid in a 2-pronged 
tank movement along the Faid-Tebessa road. This movement 
involved l Group of approximately' 50 tanks and a 2nd force 
of approximately 20 tanks. A chronological account of the 
action on the morning of Feb 14 follows." 

Here is a little summary I have drawn up. (Copy of 
~ary No. 2 attached. ) 

I have talked to General '.'lard, who was over there, 
and to his aide . I tried to get General Stark, who is at 
Birmingham, but he has left there and will be in here 
about noon. I may be able to get a little more information. 

Now, I was over there just after this happened for a 
few days, but I didn 1 t have eJl1 personal knowledge of it 
and I wasn' t able to get out in that country at the time, 
of course. 

But about all that is known of that unit that you 
are interested in is that it was surrounded and isolated. 
It e.pparently was not involved in action in the a~ored 
combat. J.nd finally' General FredendJ.ll sent word by radlo 
to break out. The, acknowledged receipt of that radio 
message, and that was the last heard of them except for 
a few stragglers of the reconnaissance unit that was 
attaohed to that regiment c01:1ing in later. It is pre­
sumed they were all captured. In f act , we know a lot 
of them were because we received their names. 

H.M. JR: Was this an Infantry regiment? 

COL. CONNOR: Yes. 

H. IA. JR: And you think the whole group was captured? 

• . -
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COL. CONIIOR: It was an Infantry group , the first 
battalion. There are three bat talions to a regiment. 

!JR. GASTON: Do you have any idea how extensive 
their losses were before being oaptured? 
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COL. CONNOR: I don ' t know tha t they had any, be­
cause i t was an armored engagement, circling around on 
the plains, and they were holding this mountain. We 
don't know that they were attacked at al l until they 
were ordered to break out. .•. 

H. ll. JR : l'lhat does that mean, to break out? 

COL. CONNOR: To try to break through the emmy 
lines and come back to the Kasserine Pass where our own 
forces were. 

MR. GASTON: If they t ried that they must have 
suffered heavy losses - probably. 

COL. COUNOR : If there was much of a fi ght. Of 
course there is littl e oTater in that area. It is semi­
desert country, and they may have had to surrender due 
to lack of provisions rather than in an actual combat. 

H.I.!. JR: Coming fran this town of Red Oak there 
were supposed to have been eighteen. 

loiR. ROBBINS: Yes, and thirty-nine from Jlontgomery 
County. 

loiR. SIUTH: Wasn ' t that later corrected? They­
weren't strictly casualties. The;r had gotten telegrams 
that they were missing in action. I thought one of the 
later stories said tha t the word began to filter in from 
the Red Cross that some of the people were captured. 

COL. CONNOR: I think they were listed as.mi~sing 
i n action. Of cour se we carry everything as ~ss1ng i n 
action until we get the informat ion through the Swiss or 
the Red Cross that they a.re actually in prison camps in 
Italy. 
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H.U.JR: Do we know ho;v many men came from Red 
Oak, either casualties or missing? 

COL. CONNOR: I would have to look that up. I 
don't think we 7/0uld have thnt information yet , sir. 

H.U. JR: Could I have everything tha t you have 
got? 

COL. CONNOR: 
make you up a list 
tha t area. 

I will have the personnel section 
of any casualties they know of from 

H.M. JR: I would like that very much. 

COL. CONNOR: Fra:n Red Oak? 

l! .M. JR: Red Oak, Iowa . 

COL. CONNOR: I don' t handle that, but there is the 
porsonnel section that should have all the information 
that is available on it so far . 

H.M. JR: You know what we are trying to do? 

COL. CONNOR: Yes, sir. 

J.IR. ROBBINS: This is Com;>any lol, which was the local 
Sta te Guard Unit - National Guard Unit - and they referred 
to it in the article that we had. The Tribune sent a 
reporter out to write it up, and they referred to it in 
their ar ticle as Company J,l. 

H. loi. JR: I would like to get all the information I 
can on the boys listed from Red Oak who were in this 
outfit and what has happened to tham. 

COL. CONNOR: All right, sir, I will check that. 

H. M. JR: I would like that by Monday morning. 

~(R. GASTON: And the county, too. 
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UR. ROBBINS: ~ontgomery County. 

H. L!.JR: Red Oak and Montgomery County, so that 
when 1ve go there we ought to at least know as much as 
the people locally kno1v; and we ought to have it correct. 

COL. CONNOR : You see, our reports that we get on 
any of these actions come in with more or less the 
larger units , and they don't go down to giving details 
of aoall units . So we have no record here of the details, 
not in the Operations Division. That will have to be 
determined later from the histories of the different 
units . 

l! . &I . JR: Well now, this thing (indicating ~ry 
No. l) - is this publ ic property or is this confidential? 

COL. COl\'?IOR: Well, that is confidential. 

H.A~ . JR: I mean, I can' t use any of that on the 
broadcast? 

COL. CONNOR: Yes. The reporters have reported most 
of t hat already, that Rommel' s tanks broke throUP.h that 
pass and circled these hills. There is nothing there 
that would be of any danger to us. 

H.M. JR: I mean, I want official confirmation I 
can uae t.ha t . 

COL. CONNOR: Yes, you can use that . 

2)? 
H. I£. JR: Now, wha t about this (indicating ~ry No. 

COL. OONNOR: Everything in there you can use . 

H.t!. JR: Supposing you (Albee) take a look a t . these 
and see if they are too mili tary for you. (Sumnar1es 
handed to Mr. Albee) See if you can understand them. If 
you can't, now is the time to ask the colonel. 

1SO 
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map. 
liR. S!II TH : It would be interesting to have that 

COL. COl~fOR : We made that up to give you a picture 
of the geography. 

l!. U.. JR: Unless I hear to the contrary, what you have 
given me this morning I can use publicly, is that right? 

COL. CO!{NOR: Yes, sir. 

H.r . JR: I think it is very important to knor. about 
the men from the tOI'IIl and the count:r. 

They work SUndays, don ' t they, in the Wa.r Depar tment, 
so I could have it by Monday morning? 

COL. CONNOR: Yes, I will get them on it as soon as 
I get back. 

1n. ALBEE : I t is perfectly clear. 

H.!.{. JR: Is that all right? 

l.m. ALBEE: Yes. 

H.L!. JR : You he.n~ on to those, pleue (indicating 
BIIJlmllrie s and map) . 

Smith and Albee, wha t else do :rou need from the 
colonel - basic information - to wri te this stuff? 

~. ROBBI!IS: It would be interesting if we could 
find out about whether the original unit that came from 
that part of the world has received citations or vthe ther 
any of the individuals have received citations. Would 
that information be available? 

COL. CONNOR: I think so. 

MR. ROBBINS: We are not only interested in the 
casualties. We wil l talk about casualties, yes, but we 
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are interested in triumphs as well, and there must have 
been some of those . 

COL. CONNOR: I don 1 t think that any of those units 
have received any citat ions. I am sure they haven't 
because this was the first action that that unit was in. 
That was the 34th Division, and I don't think it had been 
in the front at all before this. It has just lately come 
up from Oran. 

I.!R. ALBEE: How new were they? They were green men. .•. 
How e;ree.n were they? 

COL. CONNOR: The 34th made the landing at Oran -
the 34th Division, which included this unit - immediately 
after November 7. But they had not come up to Tunis - I 
would have to look that up to know just when the division 
arrived in Tunis. 

m. ALBEE: I 
had been in action 
my purposes. 

just needed a rough figure - boys who 
only a few weeks Is ~ite enough for 

J.IR. SMI'IH: Could we find out whether any of those 
stragglers from the reconnaissance were people from out 
there? That would make an interesting storJ, if one of 
them had been. ~ould you have any record of that? 

COL. CONNOR: I doubt if that information would be 
available because they 110uldn ' t report men who got back. 
They would only report the casualties. 

!IR. ALBEE: Would a man who strag~ed back r!por t 
to his C.O. on what the action looked !ike from h1s 
peracnal point of view? Would there be any record of 
that available? 

COL. COIINOR: There would be in 'l\mis . General 
Patton has seen all these people'. Dut , as I say, our 
reports that come back here give too general a picture 
for us to get anything like tha t . 
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:'lhen I was over there I could have gotten the 
details of it, but I was interested in the future and 
not so much in the past. (Laughter) 

H.M.JR: Could you get off a cable and get some 
human interest story? 

COL. CONNOR: We couldn't get it by Monday. 

ll.~i .JR: llo, but even later. Nho would it go to, 
General Patton? 

COL. CO!RiOR: Yes. 

UR. GASTON: Ask the press associations t o get soce 
stuff. 

H.L!. JR: I would like you to make the effort to 
get a cable off, and ask them to answer you as promptly 
as possible - have they got anything good, a human 
interest story that they could tell me about this par­
ticular outfit . That would be something fresh which 
hasn't been used. 

COL. CONNOR: I will do tha t . 

Jm. ROBBINS: I think, 1/r, Secretary, if Snith 
coul d take a minute here and give t he col onel just a 
little of the feel of wha t we are t rying to do- -

H.¥.JR: Do that • 

.IIR, SK!TH: We are going out to this 11 t tle town, 
and we are going to try to use those people out there 
who feel very deeply about the war as samples of people 
who feel verr deeply about the war and spread that 
through all the country. We have the editors organized 
to piok up the kind of material that we send out, and 
they are on their own juet to look at that and get 
sparks of geniue and go out and do the same things. 

So we want to build the whole connection between 
this little town and the war just as tightly as we can. 

Regraded Unclassified



184 

- 9 -

'.Ve want to bring the war and war bonds together closer 
than they have ever been brou~~t before in any of these 
bond drives or any of the stuff that has gone on. 

We keep talking about bonds and the war ~enerally, 
and inflation, and everything else, but in thls par­
ticular thing the war bond has to be a symbol of every­
thing that has happened in Red Oe.k, Iowa, you see . That 
is the function of this whole operation. 

So we want to have all the i nformation - the Secretary 
should have all the information he can possibly have. 

If while you are cabling over there maybe the captain 
of that )'egiment, or whatever he is captain of - the man 
that is closest to these men might be available to make 
some sort of a statement that could be passed to these 
~eople which would get them very excited and get them 
1nterested. 

ll.echanically one of the thines that we have got to 
do is get the people in Red Oak so excited about this 
thing an:l to feel so strongly about it that that will 
srill over into the reporters that are there and they 
w 11 pass it on. So any kind of personal information 

· or explanation of what happened would be very bel pful. 

I think we might even take this map and maybe 
build in pictures of the tanks coming in and everything, 
and blow the thing up, and put it in the auditorium 
behind you where you are· speaking, so they can all see 
it. 

COL. COIINOR: I could have blown that up for you, 
but I was rushed. 

MR. SMITH : Would it be permissible from a milit~ry 
standpoint to draw pictures of General Rommel ' s tanks? 

H.l!.JR: Can' t you do the. t for us 'l 

• 
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COL. COtn;oR: I could give you a lot 111ore than 
this. I have been trying this morning to get in touch 
with General \Yard and several other people who were 
there, and as a result I rushed getting it out. But I 
can make that a good deal more comprehensive - that is, 
as to the general picture. I can't give you much more 
about that one unit because , as I say, they know very 
littl e about it . They broke radio contact, and we know 
nothing 111ore. But I can give you more of the picture 
of the general action. 

MR. SMITH: Tha t is right, and the location of 
that particular group in the general action. 

I will tel l you, the thing I keep thinking of 
here is the picture in the Daily Nowa when somebody 
gets murdered, with all the details, this and that 
and the other. Give the place \Utere the straggle r s 
got through, and so on, so that in just one glance 
at the thing you get the whole oo111plote picture. That 
would be very eloquent . 

IJR. ALBEE: Could 1ve have some general reconnaissance 
of that area? It i s the most damnable area to operate in 
I have ever seen - the c.anyons. We could give some 
conception of how tough that is, to get around there. 

COL. COt/NOR : I hsve been d07111 through there . It 
is almost like Ari zona. 

Lm. AL BEE: I know the country. I have been there. 
It ia miserable. 

H.M.JR: But you get t he idea, and could you cane 
back l.!ondq 7 

COL. CONNOR: What time on Monday? 

MR. ROBBINS: We have an organization meeting on 
this whole plan Monday at three. That is set up With 
the producers of the show and some others. 
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H. ll . JR: Why wouldn't that be as good a time as 
any? 

MR. ROBBINS: We will have everybody who is in­
volved in on Monday at three . 

H.l.l.JR: They might as well get it first -hand. 

MR. ROBBINS: AJ:J;y time between three and five that 
group will probably be digging into all that information -
those two hour s and probably a great J:~~B.ey more . '.'le could 
interrupt wha tever they are doing if yoo. arrive any time 
after three. 

H.Y. JR : Let's say three o' clock . I wish you would 
get off some cables and tell them to step on it on the 
other side, because this is good for the Arm1, you know. 
It isn ' t just selling bonds. I am going to great effort 
on this. I want it good. 

COl.. CONliOR: I will get everything that we can 
possibl y assemble. 

... 
• 
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!he breakthrough 111 • n•1 tanb on Fald-Sbei tle Road •• 

coordinated wi th another breakthrough coneleting o! approximatel7 

12 en~mt tanke, ae noted above, aoving !roa Waknalll weet through 

the bill• t o the Gatea•Sbeitla road thence north al ong t he road 

to .. rd nJ. el Bar.,. 
!be l68th Int 1••• the let Bn at DJ leaira were under ca.aand 

o! Col. Drake. !be let Bn o! the ht Al'll ' d Infant,.,, lnitiallr 

located at DJ Leeeouda, wae under ca.=and o! Lt. Col. John l . 

l atera. !bie Bn aeeieted in the counterattack thet wae launched 

b7 Canbat Caaaand "A". !hie for ce then withdrew along with other 

el.nente ot the 2nd Corps. 

The f orce under ~ol. Drake wae trapped b7 the action. Ordere 

were i eeued to thie force b7 radio t o attempt to break through 

which .. , done wi thout eucce••· !hi• force wa• therefore either 

killed or captured except t or a few et raeglere that were able 

to aalte thei r wa7 through the battle aona, aoetl7 ••here o! the 

reconnalnuce unit w1 th the 168th. Radio coo tact HI loet j111t 

after order t o break out wae l eeued 10 few detail• are known. 
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On Feb 13 di1po1ition of the Aaerican force in the Faid Pa11 

Sector waa aubetantially ea ehown on the attached aap. 

·as 

On the morning of Feb 14 the enemy advanced weet of Feid in a 

2-pronged tenll: movement along the Faid-Tebuea road. Tbie mov1111ent 

involved 1 Group of epproximately 50 tanka and a 2nd force of 

epproximately 20 tanka. A chronological account of the acti on 

011 the morning or Feb 14 followa: 

EIHYT ADVANCE l llST FRO'J PAID Al\D AT 

0715 REPORTED IN AREA OF RO D JUNt TIQI 5 WILES ttORfiU!AST 
OF SIDI ~ ZI D lilT!! 20 TA:J:S. AT 'IHE S!IIIE Tlli.E SI DI 
BOU ZID VoAS DIVE- IOIBED I!T 11 STUKAS. 

0930 CCJIBAT CCJW! tiD "A" STRONGLY COUNTERATTACKED SOOT!! OF 
DJEBEL LESSOUDA Ali'D LA TER 1\AS FORCED TO 'I.'IT!l ORA\\ 
SOUTII~llST HAVI NG SUFFERED HEAVY TANK CASUALTIES. 

1030 BNM INFANTRY REPORTED \IOVINO ~EST FRW FAID. 

1120 50 E!iBilY TAHtS WI TH H'FA!.TRT AND ARTILLERY REPORTED 
~OR'mWEST OF DJr:BEL LESSOU DA ADVMICTr:O SOOTHWE~T 
'ro"URD FAID - SBEITLA ROAD. 

lUO SO ENDrf T.&:l\S REPORTED ADVA t:CI:IG . ORT!l FRC7.J AREA 
20 KILlS SOUTB OF SBBifLA. 

HEAVY AllllORED 3UTL! TOOK PUCE TI!ROOCBOl T EI.TI!iE 
IIIOftllltoG I N SIDI BOO ZID AREA. 

lSOO FORCI(re ll(())AT OilED EL FEXIA. 
EARLY APTBRNOON 2 GROUPS OF AOOOT 6 'WiKS EACH 
REPORTED FAR'l'llER SOU'l'll . ONE GROUP ADVANCED TO\"ARD 
DJEilEL EL HAFEY AND TilE OTHER 'iROtJP lol li.ED ROI D IN 
ARB.& 2S MILES SOUTH OF SBI!ITLA. 

U30 20 BNEIIY TANKS REPORTED 15 IHLES BAST OF SBEITLA 
ADVANCING iiBS'!'fiARD. 

1800 A~E FORCE RE!'ORTED IN ARB.& 6 MILES f.IST Of 
DJIBEL LESSOODA. 
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HHJr: 

Rudol ph 
Forster: 

HHJr: 

F': 

HKJr: 

f': 

HHJr: 

F: 

HHJr: 

F': 

HMJr: 

F': 

HMJr: 

r: 

HMJr: 

F': 

RMJr : 

Hello, Rudol ph. 

Yea, slr! 

Apr 1l 17, 1911 3 
12:23 p ••• 

A f riend 
Thompson 
here ••.• 

ot yours by the name ot Norman 
and Mr. Oaaton and I are alttlng 

Yeah. 

•.•• and the questi on eoaea up about continued 
deteraent t or the Vblte Rouae pollee. Hellot 

Yeah. 

And I'm not going to do it any more. 

I wouldn't. I haven't deterred anybody. 

Yeah, well. .. . 

I don ' t care who the devil it la, nobody around 
here. 

But you know the White Rouse pollee are - have 
been d eferredt 

They have? 

Dld you know tha t t 

No, I didn't. 

Yeah. Now here - here 's the thing. Ir we ge t 
ehort or men , what I propoee to do 11 -- you 
know these little - the man on the grounds , 
you eeet 

Yeah. 

And 11' we get abort, i t ' e juet to aoYe aome or 
tbeee military pollee ln there \0 take their 
place. 

•• • 
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Hl!Jr: 

F: 

Hl!Jr: 

F: 

IDIJr: 

f: 

HMJr: 

F: 

HMJr: 

F: 

RXJr: 

f: 

HMJr: 

F: 

IDIJr: 

r: 

HMJr: 

- 2 -

lCeah. 

Nov I know the President didn't want anybody 
insi de but - my God, you go through the Left Wing 
there and there's three or t our young, non­
oommlaaioned Marine oftloera litting around on 
their •..• 

Ub huh. 

. •.. not doing a nything. 

Uh huh. 

And I don' t think he'll ever know it. 

No, I don ' t either , and I think you are exactly 
right. I don ' t believe in deterring. 

Wall, if you think I'm right I thi nk we'll Just 
go ahead and not bother the Preeident, you eeet 

That's all right . lCou're boee of the t erce any­
how. 

Well, it's a little bit different but •.•• 

Ub huh • 

•••. but we've taken care ot the Secret Service 
detail •.•• 

lCeah . 

•••• that looks after hlm pereonally. You know 
about thatt 

lCeah. 

But I don't see why we ehould deter theae White 
Rouse police. 

I don't either. 

Well, all - well, I think we 'll go ahead and if 
we're abort, we'll put a taw ot the aoldlera in 
theee eentry boxes. 

1~0 _ ;, 
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HMJr: 

f': 
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Uh huh. 

But- but inside the House we'll keep thea 
pol i ce or Treasury guarde. 

Uh huh. 

Hov'e that' 

'l'hat 1 a right . 

Okay. 

Fine. 

Thank you. 

Oooc!bye . 
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Stanley 
Surr~y : 

HMJr: 

9: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

Aprll 17 , 194} 
12:}5 p.m. 

Mr. Disney, Mr . Cooper, and Mr. Daughton were 
there. 

Yeah. 

And Mr. Stamm ' s J oint Committee Starr. 

Yeah. 

And they were talking over the matter gener­
ally and asked me what I thought about the 
compromise suggested in the pulp. I said 
that the first part o f the comoromiae 1P all 
right but to freeze waa ver y bad. I bel i eve 
that they agreed with - With me on that . 

Yeah. 

The- they didn ' t think it des irable tor you 
to come up •. . • 

No , they told me that. 

Well , the reason was that th i s is so political 
and the Republicans are looking for ever¥ out. 

That 1 a - they're right. 

Yea. 

They 1 re right , 

Now they 're meeting with the De=ocrata now, 
and then the Republica ns and Democrats are 
going ~o meet this afternoon. 

Yeah. 

But there's no i ndication ye t o f any compro­
mise. Mr. Daughton is Willing to - he wants 
to try to get a bill out . 

Yeah. 

He 's willing to go to s ome forgiveness and 
Mr Cooper 1a, but not much beyond the ror­
g1~eneea based uoon ' 41 ratee and exempti ons. 

.... 
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S: 

HMJr: 

S: 

HKJr: 

S: 

HHJr: 

S: 

HMJr: 

5 : 

HHJr: 

S: 

HMJr: 

S: 

HMJr: 

8: 

HHJ r: 
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Yeah. 

Hr. Disney i e still agains t any f orgiveness 
and wants to spread the 19~2 tax over ten 
y ear s . 

Yean. 

The Reoublicana apparently , they think, are not 
seriously talking comoromiae yet . They're Just 
flirting and trying to out the Democrats in e 
vuln•r able position. 

I eee. 

And if there's anything that you wanted to ge t 
across t o Hr. Doughton ..•. 

No, the only thing that I wan t ed, I didn 't want 
to freeze the tax structure. I'm absolu tely 
opposed to that . 

Wel l, I - I expla ined tha t to the grouo 8S 8 
whole , and t hen I went i n and ex~la i n ed it 
more specifi cally to Hr. Ooooer. 

No , I' ll - I ' m- I'm - my feelings aren't hurt, 
but I think I ' l l - I ' ll keeo in touch now when 
they- when they need me, they ' ll holler. 

All right, a nd I'm goi ng to be in touch with 
Mr. Dought~n, and I can oa88 it along to you. 

All right, I' ll be back late- I' ll be back 
three o r tour o 'clock thia atterno?n. 

I spoke t o Hr . Paul •. . • 

Yea. 

.• .. and he said he ' s coming back Monday morni ng. 

Here? 

Her e. 

Yeah. 
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S: 
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S: 
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S: 
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And he had the same vi ewpoi nt about being se t 
agains t any freeze whateoever. 

What ' a he doing i n ChlcBgo? 

I - I don't know that. 

Uh hub. 

But he 'll be back here Monday morni ng . 

He i sn ' t speaking out th~re , i a he? 

No. No , he isn't speaking. He hae - h~ had no 
aoeech scheduled. 

I eee. Okay . 

All right , sir. 
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Stan'ley 
Surrey: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

5: 

Hl4Jr: 

5: 

HMJr: 

9: 

HMJr: 

5: 

HMJr: 

s: 

HMJr: 

Mr. Secretaryt 

Go ahead, Surrey. 

April 17, 19~ 3 
4:02 p.lll. 

Mr. Doughten called Mr. Oann in the Bureau. 

Called vho? 

Mr. Cann - Norman Cann. 

Yeah. 

On the adill1nistrative teeaibility o f thi s '42 -
141 collll)romi ae . 

Yeah. 

The Republicans had apparently oues tioned the 
administrative feseibility. 

Yeah. 

I spoke to Mr. Sullivan and to Mr. Cann and 
told them that in my opinion we have to say 
that these things are administratively feasible . 

Yea. 

Which ve have said all al?ng. 

Yea. 

Mr. Cann says that the Job can be done. I t'• 
a question or time, however, and the time ia 
running short. 

Yeah. 

It - if you understand that from the t ime view­
point they may run into aevere d1ff1cult1ea 
and troubles - it you understand that, why, 
he's quite Willing then to go ahead and tell .. . . 

Well, I'll tell you whet you do . Go up to 
Sullivan's office tor me and get Sullivan and 
Norman Cann and you, and I'll aee you Just ae 
aoon as you can get over here. 
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Well, Mr. Sullivan isn't in this afternoon. But 
I oan get Mr. Cann over here. 

Okay. I' ll see you en~- I ' m ~oing everybody's 
work. All right . 

All right. I'll have Mr. Cann right over. 

All right. 
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Op~re t()r: 

Daniel 
Bell: 

t!MJr: 

B: 

!!l!Jr: 

B: 

!!l!Jr: 

B: 

IIMJr: 

B: 

t!MJr: 

B: 

IIMJr: 

B: 

!iMJr: 

B: 

IIMJr: 

B: 

!!MJr: 

B: 

Go ahead. 

tlello. 

Bell? 

Yea, air. 

April 17, 19113 
11 :118 p.m. 

This press release which we were all fussing 
aoou t. you know ...• 

Yea. 

.... t or tomorrow morning. 

Yeah. 

Does that go t o the twelve presidents or the 
Federal Reserve Banke? 

It Will, yes. 

Now •• .. 

It hasn 't gone yet .... 

Well .... 

•... but 1t w1ll. 

It w1117 

Yea, sir. 

Do you want t o see me before I go home? 
I' ll eee you anyway. 

All r i ght. I have a letter here t o the 
President you ought to a1gn. It doesn't 
necessar ily have t o go out bu t you might as 
well. 

Well •..• 

I haven ' t any t1guree yet but I may have them 
before you go home. 
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!IMJr: Five or ten llllnutea. 

a: All right . Goodbye. 
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KE~!ORA!lDUl~ FOR SECZETARY l·!ORGENTHAU1 S DIARY 

Subj ect : Conference with Mr. Cannon pay-as-you-go. 

Present: Secretary Horgenthau, ~l r . Cann, Hr. Surrey·. 

Time: April 17. 19~3. 5: 00 p.m. 

Congressman Doughten had called Mr. Cann to as-

199 

certain whether the Bureau of Internal Revenue could .•. 

administer a pay- as- you- go plan which would involve 

recomputatioh of the 19~2 tax on t he basis of 1941 

rates and exemptions , wi th payment of the unforgiven 

balance over 3 years starting in 1943 . 

Mi . Cann stated to the Secretary that this plan- ­

and the other pl ans under consideration--could be ad­

ministered by the Bureau, but that time difficult ies 

were present with respect to all the plans. Mr. Cann 

mentioned the aaount of work that would have to be 

done by September 15, pointing out that t he tax lia­

bility of 30 mil lion taxpayers with respect to 19~2 

would have to be recomputed. He stated that he thought 

the bil! might not be passed before June 1 and sai d 

this would increase t he time difficulties but t hat 

he didn • t •1ant to let the Secretary down on the matter. 
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The Secretary st ated that Mr. Cann could not let 

him down, t hat the Secretary would take the respon­

sibility for the statement t ha.t if the bill passed 

June 1 t he pl an could be administered and to ld Mr . Cann 

th~t the Bureau would jus t have to do it even i f every­

body had to work overtime every night, because the 

200 

public would demand that the work be done and the pl an ~. 

administered. Mr. Cann stated t hat in that event he 

.would like to tell Chairmon Doughton that assistance 

from Civil Service and addi t ional help and machines 

woul d be necessary . The Secretary stat ed that l·!r. Cann 

should request f rom Congress what ever he lp and money 

were needed and to r equest t he Congress to pl ace a 

directive in the record to the effect that such help 

should be obtained. 

Mr. Surrey suggested that i t might be inadvisable 

to use the date June l as it might be possible to get 

a bill before that time. The Secretary said we should 

use the date of May 15 as the latest date with a hope 

t hat we might get the bi ll earlier . 

Attached her eto is a summary of the telephone con­

versation between Chai rman Doughton and Hr . Cann pursuant 

to thie conference . 

Attachment. 
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April 17, 1943. 

Hr . Cann called ChairmM Doughton at 5 :15p. m . 

. pursuant to Chairman Doughton ' s pr evious cal l. The 

conversation was approximately as follows : 

Chairman Doughton : I would like t o know whether 

the pl an to compute 1942 taxes at 1941 rates and 

exemptions is difficult to administer? 

Mr. Cann : The Bureau of Interna l Revenue can 

administer that plan. I would like to qualify t his 

to this extent--that the Congress should indicate 

that the Bureau shoul d get the necessary money and 

equipment and right- of-way in the Bureau of Printing· 

and Engraving for this work and that the bill would 

have to go into effect May 15 at the latest. We can 

not stand much further delay on this or any plan if 

it is to be effective for the coming fiscal year , 

July 1. 

Chairman Ooughton: I can see that. How much 

expense wi ll there be? 

Mr . Cann : That is hard to est imate . 

Chairman Doughton: Do you mean the expense on 

the 1942-1941 plan will be very great? 
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Mr. Cann: The increased expense applies to all 

of t he plans--! won't say t hat the expense on the 

19ij2-19ijl pl an wi ll be materially greater than on 

any other pl an. 

Chairman Doughton: Thank you ~or your i nfo rmation, 

•• • 
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.lpril 17, 1~8 

Dtar '•rdit 1 

Vtl"f glad to hear t rca 7011 
and to learn the •14t extant to which 
o.w.I. uud a, Carnagla Hall apttoh 
ln OYtl'ttaa broadcaat. 

I aa nenr but7 when 7011 111111t 
t o aet ••· lutt oall • on the ph011a. 

Ioura ainetrtlJ, 

(81.-..1) H . Mo~p~~U.au , Jr 

llr. Ferdinand Iuhal, • 
Ot!lot ot llr lntoraat1on, 
Waah1ngton, D. c. 

f'1le l n D1ery 
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OPPICE OP WAR INFORMATION 

WASHINGTON 

AprU 17, 1943 

O.u Ill'. S.or•t&17• 

I tbinlt rou will be inter .. ted to kDOW bow widd7 rour Carnegi• 
l!all a~oob no uoed as propagan!a U'OUilll tho 10orld. 

Fro. 11ft Iork tbe llhort W&'N pl&7od 1t b.,.'fily tor 24 bouro in 
E,.Uab, ~uob, O.r.an, Itallon, Spaniab, Port~oo, Czoob, Bulprian, 
Greek, ~1&D, Pollob, am -n1&n. 

Fro. Lotldoll a m r.... ~ .... 1t wae rebroadcaat b7 HC!iua wan ill 
Freuoh, O.r.&D am Dan1ab. The B.B.C. tra.....Uttara .ada attect1n ,.. 
ot it, am alao tho local tra.....Uttara 1n llortb Atr1oa. In ad.ditioll, 
tho tull text ot tbe apeech n o cablod to Lolldon am n o oedo anilable 
to tho Britiab preoo tbrollgb tho 1Uniat1'7 ot Intor.atioll. 81gb lights 
ot tho apaoob nra aloe oablod to CaaablaDCa, AJ.iiaro, Borno, and 
Stookbola. 

In other words , tba !lade oDd their rlcti.JI&o in oocupiod countrioe 
got a good doe• ot •tho thunder oloudo ot the greatoot attack ill biotory• 
am aloe beard plollt;y &bout tho Wu Loan dr1vo tbat will opood tho d&7 
wholl t ho Axle will bo atruck right down to ito •rottoll, blood-oto1nod 
tound&t1o111. • In oT01'7 ...,. tbe opooob waa .a.cllitioont propagan!a tor 
tho Unitod Stotoo am the Unitod llationo. 

I aa OOillDC onr to oeo you ono ot tbeao dar•• it I • r, altlx>ucb 
I kllow tbet you benll't wuoh tiM tor obeiticc ae loll& •• tbe War LoaD 
dr1'N 1a on. AJ11 tiM you would l1ka a !'reuU1'7 aluanaa ao & walk1DC 
oo.panion aloDC tho river, juat g1TO .. t- r1DC• on tho plx>Z», and 
I'll -t ,..,. &JV attoruoon. 

Witb beat reprda to ,..,. and lire. llorlontbeu, 

51DC•rel7, 

Tba Bouorabl•, 
Tba S.O...t&17 ot tho rre......,.. 
W .. h1DCto'4, D. O. 
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.lpril 17, 1943 

ll,y dear .Yr. Staut!er: 

fhanke tor your note ot the 

15th. It ••· aoa t encouraging. 

Tour a ei.ncerely, 

(111..-1) B. lh.....,.IUo, Jr 

Wr. Donald D. Stauffer, 
Ottice ot War Information, 
Waahington, D. c. 

f'1le 1n D1ery 
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momvt ama; a nc Fl£!llOIT 

ornc:z roa DIDODICT JUJfAOEIIDIY 

OFriCI MIMOitANDUM 

,.,, Socrot ar,r Nors enthau DAn:. 4/15/43 

""'"' Don&ld D. Stautter , Chlet r.).} 
Domootlo Radlo Bureau ~· 

!bo>~&bt you llicbt be btereoted In """" Voat Coaat 

naotiou a 

1NR. DONALD D. ST.w?i'i!R 
OJ'I'ICJI Or WAR Illl'OID!ATIOII 

"REACTIOH ON NOBGE!Il'l!.I.U SPEECH V.AGIIIJ'ICEh'T I!ERil. 
CONSil!ISUS IS MOST IMPRESSIVE li!ILIV1:RY liE HAS TE'I' 
SBOirlll. 

·~ IIOLPT, DllPUTY OHI!lF 
DO!aS!I.'IC lWliO BUBEAU 
OFFICE OF WAR' INi'OllloiA.'l'ION" 

206'71' 
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APR 17 00 

.l.o ,..,. l<ao•, U.o '"""I'J' louol>od lao\ llolll!q, 
.LprU 13, t h o l ooolld War l.oaa -lfl'l \o ral11 
$13, 0'>0 ,000,000. Yo bopt t o ncoecl \7 a v ldo MJ'CID 
t he $8,000 ,000, 000 goal ••t f or aea'Mft'rl n.t; lU&Pchattrt. 

I .. l afor..d t hat tbo J.otlac Cb&lr .. a or U.o 
Prool•oo''' IDtord.,••-•W war Sanae• Ioiii! c-It-­
' '' '-• alr ... 7 V?l tt•• \o JOUr tl \ eraate, C.,tala o. 4 . 
r..\aak, o.tlt•la,. the pstt vh\eh Jo.eraatD\ .-ploT••• 
ob~d talc• h Wo •-,.1~~~~. 

,.,. pa rpooo of t blo loUer lo \1 a ol< \11at 100 ~;In 

\hlt •tMr ,.._.. otrupal. atsg\too. AM dtelpftte t OH• 

oat la 10•!' D~ar~at , prefera~lf \ht bet\ t&l•aaau 
t~t JOQ baYO, to oootoct J'OU. bieber otr\o\~lo. Yo 
\oll••• that ..., offlolalo aro a-lo to ood will buy 
\Indo • f t bo 9ooood var Loan I f proporly opprooohod, 

hU pvoM••" aboal4, Gf oourat, bt laclu4ed. ln 
J'nJ' 1'-f\ tO tloo fatord.,arlaoa\11 WU 8&Yiop load 
Oo• l "oo oo t bl't rov Depar\11 .. \ will roco\n proper 
er••l\ l• \be co-lt \eP 1t re-port. 

•• wleb t.o lMH ao e toat -.aWrae4 la nr effort 
to .n .....,. l .. l <rlhal l a tloo aatl oa lO pat ,...,. pao­
eUh bllar la tho Seoo .. Yu Loaa . I will .,n oloto ... ..,. .... ,...... ...,. .. , .... 

S t&C-I ... lJ', 

tatcaodl ,,...,. 

0 7 

loaora\lo haalc l'ao•. 
loorotai'J' of .... laYJ', 
Vatbla~toD , ~. C. CO:lY ln D1s ry l sr.d 

11et) 

F'lle t ? Thompson 

I 

I 

Regraded Unclassified



en~· L~tttr aen t to f ollowing: 

Hon r~bl~ Frank Knox, 
9~cr~t~ry or the Navy , 
Wa fh~ ~gtnn , D. C. 

H~nornbl~ Jeaee Jones , 
Sccre tnry or Commerce , 
Waehingt on , D.C. 

Honornbl ~ Cl aude R. Wickard, 
Secretary or Agriculture , 
Wn eh ingto'l , D. 0. 

H~norable Hor~ld L. I ckes, 
Secretory o r the I nterior, 
'oarhi ng ton, D. C. 

Honorable Cordell Hull , 
S~cretary o f State, 
Wa•hlngton, D.C. 

Honorsble f rances Per&lne , 
Secretory or Labo r , 
W~Phln~ton , D. C. 

H~no rabl• F~ancis Biddle, 
Attorn• y General or the Uni ted Stetes , 
Ws F-bing ton, D. c. 

Honoreble Henry L. Stimson, 
Secretary o f Wnr, 
'llaohington , D. C. 

H~noraole Frank C. Walke~ 
Poet=ae ter Genarsl of the Uni ted States , 
Wa shi ng ton, D.C. 

Honor .oble Henry A. Wallace , 
Cha irmen, Board of Economic WarfPr-. , 
Washtnston , D. C. 

Honorable Wayne Coy, 
• Liaiaon Off icer, 

Office t or Emer gency 
Washington, D.C • . 

Management, 

Honorable Paul V. McNu tt , 
Chairman, Wa r Manpower Comm~ss ion , 
'll.oshing t on , 0. C. 

Honorable Elmer lle.vie , 
Director, Office or War l nto rma t1on , 
••ashington, D. C. 
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Honorable Donald 1!. Neleon, 
Chairman , WAr Produc.Board, 
We ehlngt on , D. C. 

Hono rebl e Byron Prlce , 
01rec tor, Office of Censor. 
We ehing ton, D. C. 

Honorable Prent1 ee M. Brown, 
Adm1n1etrator , Office of 

Price Adm1n1strs t1on, 
Waahlngton, D. C. 

Hen. Ha r ry 
U. S. Civil 
llo ahingto:: , 

B. Mi tchell , Pree. 
Service Co11misa. 
D. C. .. • 

Hon. James Lawrence Fly, 
Chairoan, f ederal Commur.~ca-

t1o na Commitslo n, 
We shlngton, D. C. 

Hon. Le~ T. Crowley, Chairma n 
FederAl Deposit I nsurance 

Corp.,rs: tlon, 
Washington , D.C. 

Hen. Joseph B. Eas tman 
Dlt•pctor, Office of Defense 

Transpor ts. tion, 
Waahlngton, D. C. 

Hon. David E. Lllien t!lel, 
Chal rman, Tennee•ee Voll ey 

Authority, 
Woeh1ng ton, D. C. 

Hon. Oanson Purcell, Chairman 
Securltlee end Sxchange Com. 
Waehlngton, D. C. 

Ron. Charles B . . Henderson 
Cholrman, Reconstr uction 

finance Corooration, 
Wnahlngton, D.C. 

Hon. John B. Blandford , Jr., 
Admi ni strator , Ne t1onal 

Houelng Agency, 
Wa shington, D.C . 

( see other eide ) 
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knt ~peclal Del1Yo'7, Air Mai l at 7•}0 p,e, on 4-174} t ol 
Mr. ltll&Tt Poaboq 
fM Jor<IU Co.;>IIDT 
},0 Kodloon AYonuo 
lev Tort, Jew York 

.uu.t .... , ..... a-u 
•I• -.-- ... ., .... 

l'llnt.._. •-'•"• ..,..., ............. 1 

-~-.-~ 
O.tl8111 

...... _ ... -· ,.. -· ...... - Ia .. Ill ...... l .. u ,_ 
o4 \M _ _.., II "•.U-t• -"'• W ll Ia -Mlolac - Ia 
II .tl\lftal ..,, II \Ita I ; "' ft II ... llaUM --· hu 
, ._1 ... 111 ..-. liP. bilk • · M-. \e - oa -- et 
,_. c.-u ..a - •••s, tate ... ,. • .a.o .._. ,.. 10eea. 

ft•rnt· fill ..... ef MU Jlfll' ...... ,._,. ~ ., .. 

'"- ........ Ia ~..a WS, •••J .. Iftl -- otenM, 
otttlftalo ..a ott-lal aq;aF1 II Wll'lou ...... - "'''""' 

·-·-· \Ita l..a. ,_ ., ........ - .... '"" .... ltl-t. l ...... Wla .. ,... 

J ..... .a..t II l _... ..U ..... ,_ - tor 11 ....,Uoaol 
Jo\ ,_ wiU \1 oa .._..,..,. wlta. If' ,......,, ao ;rw - WoN. 

l '"' ... , .. - .... ~ ., .... -· '"''"" ....... 
- ..... .....,. -· '" oal ... "' ..... ' ,... Mll· 

a.,.._.._- Ia ......... , • fMl MN, to ...... to 
..u ....... --- ......... , ....... , ... ..... 
,..a. sa ,,. .. t11a nJMl ,, '"' - ........ ta.t• 

1 • -· ----· 

.... - ............ wltll \Ita -1•, .. ,... -· .... -
._._.._ ....... laU.IIIMao4 ..... , ........ _,__,. 
• 

1 
•• • ..... -s..a.. ._, , .. 1 11' .. - US F II tllla 

..run. .. ...... ~ \o:U.W .... , .. wlll ...... •l*lr -

..SS,. .. 0 til wl.._.., Ia IIIMota wlU -· ta.to Jlft\18 
ouu- ..... 

... ..... - .. -· .. ..,, ..... , .. loat ... ., , ... , ......... .,. '' ............. .-.n .,.a.l, .. ......... .. ... .-
-· ..a • - ..-.... - e e •• *'""• .........,. ,_. .,._.,_, 
M ..... \Ita J. .. IF bll Ia ta.&o --S, ~Mat ..... 
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""" ...... ~ ,.,. .,. ta ......... - ,..., .. , .. 
.1!11 _.._ .. iiliiil...a.tp "' .. - ........ "'"' lloUcl• 
It.U tate ,_ • U. tMl.uulo ta,..... '- to _,Id-e 
oa1T ,_ - ... OM wr ,_ - .. tlllo, ,...-...., to 'ta ,..._ 
•• t'-'r ... _. ... U... ,...._ ta ,_ otv""'" an ...,.... 1loMa .. , "' . ..., _... ... "' , .. -·· ..... ,.-. 

111,_a -Ill• ,....u .. , '--• w _, ,_ ta taU 
,.. m to .. u. v. •• 1111¥ ,... U. pn\1• - .. ..,.. ,.. \bat 
"" lwfw oollll'- la ''- '"' • tv - tall-• et tllo ~Mal 
M1 \or tt '- nall7 po\a lllaolt ta\o U. ~111 • 

..... ta odiiA .. , ....... -· ....... ,... .. t.ftlop .... 
., ... u..al• ,...u.a-, -,..a. .. alneq .~. •-· 
"'"',.........,.. ta 41"-toaa.- ,.,. .. lloaa, U. -tor U. 
lMh1....,, 11 \M\ - '- 'IIIIJ'I a ....... llo vtll ...Uoo - -Ill 
.... " to - •a ..... -- ............ . 

1t tldo flltort _,, oa1l a oaa,lo -'ra 111114. 111 oUU wtU 
....,. .... lopM a 111\\er po11Uo _...,.._..., of U. \lllotl a """"' 
-""Uooo. v. wtU..,. a&M \Ill -na\ vt•• oa aldtll plllo 
- lal& • ..... t-.. u- tor u. MJI\ '""· AliA .,. ..au, J • 
...,,,_,, ,... \Ill _, tor e\1111' __ , war pnJooh ..tllall 

,..... \llo .. u .. e_.l'\ - ta\orM\ of U. ,..,11. 
fe IMIIl \M - of \ldo - pn~ll\0 ,.... alllil\ •tall (Mtl 

»•• ,flU - oorra- .., ,.... w ..... a,...,> \Ill n,ao-. -
1\ft\loa , ..... ~ ta CoUr ...... a-. •• -.. Apl'll 25\b. 

ftoio to • VPtaal ....,. wt\ll VJ~laal - Uollla*l- - - et U. 
~~tcMet .,_,.. elt""""' aaloo . 111 ... la Wo \eva \o _,.,.,, 

..... , \Ill --- - 'llololr, , • ..,_ ......... - t- - ...,_ 
a., ..,._ to t11o n17 u.t\ llunao \loot' ...., \M\ a""""' lo ao 

ft\al • ,.. "' ,_ ........ '"* or -··- -· 

I ,W ta .. ta CoUr .. , .. ta a.-• U. .. ..a., et \llo .,... 
wt\ll \lloao ,... .. ..., toel 11 ...,17 .... , tt. . 
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.. \lot eM ., \lot ....... ·- \all, .. ~·· - ""-· 
""' •• ot Ullo as•• ... u M , .. • •n olAiot .... ,._ tv •• 
later, ...., • ,1aa, U' w - """' U •• - ,., U 111\o ,_ 
Uoo tocota..r, .... ,...,. '" lot - ot tlot --.~ .. -••nut- •• 
tlot UttlOIIlt loteo ,.._, taek dlalo ,_a.... oo ,_._a, 
ftliUI\OOn& \o ..... wl\11 u, 

P,s, !lotn - ... -U'lo -s-s- _. .. -u..uc -
till- u.• llloool4 1ot lot ... s.- s. -u ... wt\11 u. 
Mlatloteo. 

1. Jt So •-•w ta..t ... •su. la u. ala4o ot tlot -'" 
\lao , ... s"-~ ot tlot .... ts-• pn-'-· 1a 
.., ,lMoo --'- ... -sac ... ...., ._ 
- Won. 1111 a .-lt ..., tool tllat, .,l\11 all '""' ............... a...-· -·· ....... 'NJ7loo41T· !Iota...-·- .... -~. J\Ma4o\llo-.. ~ u. ....,. ,.... dlalo - .... ,sac u. td,t~Mr .. _ 
- u1arloo. - lt So l_. .... , \llo\ \lllo - oo• 
,_ \lot .... '" ............. aolo ot --.. 

I. Jt lo ......... , \lot\ -lo - \loa\ " -·• •• of 
.....,. lellar ..,..., - lo\o U. '"-'7, .... ..., Yar 

..... ._, • ...,W.. oloo, lo -• tv- ,..... 
,.... • .._ ,_,. At.75 tor a-...., AI.OO • 

I Ua"J., .... - - "-"" - ...S-'· -n ......... tor tM mp1eP IIIII .. , __ fll tM 

leu• t, .., ot ,...., - UnotJ., """'"' to \lot -· 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

0 "'n: April 17 , lC·!~ 

FAOMI 1 .l' , .,'o,lr:..1o.n 

:;:.,vu:•o.l .!'t..ets St4.'1U out r.:: n !"'U3ult o!' il:T ~r.:p to 

• - ~· 1 ..... t.::. • c ... :r.versatio:1:J .:1 ... h ~too~ ,;o:-:;or3 :4.'1t.. coo.l 

1) ~ .• e co:1t of :::t ;"1,:1 !"-.c.:; !'"~:SQ!l t.ro .. o Jcusl; . Steel 

c,., conl t.:.r t ":.: _:.c:- r! ,;,co:." 

.-"oa::lt)n t· o: .. ~.r..nt c. rc.::ze ; t·.r.~ t: Oj ,;oult! :uo~ n.:; soon r:ot 

(l• ~; •. Clovur<ialo coal aren o\o L ~ l t:o or l lttebur.). , t:.o 

ltinc:t•n oo.j t:.nt p1•ice3 :.r.ve t•:.oo:. l C•l,"' alnco Junuru•!' 19·J.l • 

., t.ool v.orl:nra · n !.'l\:.~"..lesne sc.:· t' o. t. •·' o ' r co:J t o: 1.:. v.:.~.. :.c.:; 

::! ) _ot;.t steel a.. . .: co::.l · .. o:-ae:-s t:.1n:.: t·a1:. ~.e ~:... roll 

\.ore O'J.t.:Jpok~:-t on t:.e t.u:..j:oct of' ,.,:1;0 10:1 v.:r..:.t fc.:- ~; : .!.:-

wn~.:s , 'thon tho:,· Oo • ... : t t:1u~o i:.O:'l- t.' .:·ou.L pc. : ro:l sLv.:.r. o. 

~ley oa.i<l thnt , .i.: they ~,.ot thoir ZonUa • ot•u tn~o:::-t17 

t!,r·o•J. t puy1 dll savin~_s 1 !!10l"O on \,'-uld bU:I uore .:.on~s t:.is 

wo.:; . ':(he .too voiced ;;.u sua:>lcion tl!nt. ~ o r..o.nc..:...e::'lnnt 

pur!'osol:,' 'elared purc:-.e.si!1.£; *"'.~ l r ...... t!a for t!.o::-. !.n ori.cr 

to ~avo t..' o u::o o: t:·~.:..:- :-.cnoy. 
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~· ~t&ul n e • . .... " or \lv!."' - ·or-. ·-
• ·:or: th~n 0 " ' i..le tv I1el 1 " . •• ... :r. e.!~ .t 
cv ec.u•.l .. ~1 .:on ... ut '·'h • 

'-~- J ... bel'Ll' 11 
Ot.Vit. " ~ th " 

lJ.l i.if).,.:J! Uol • 
.I • i.l tt.,. t 

l.i o. .. ~ t..Vor~ • os ... :blo coo . ~t: .. I _on L .. iv : :.· . . 
tl c c . - "' • Vt.t t::tt t ~:..s t t.:-u. . "1C._o e.~t . 

.;e ~t ,. ' t' ... c t , :..:e t:1c: , • . - )l: ~ • : " o: lver.:. 

~tl .. 'MOU1 1 r .... t· r !~· :t t1 •• ' at. t' n - .~ :>.·' s: 'eO"lt 

. oo .. evel t tl n C 1:' to :.. · ~ t~ 

• ... 
st t·o-.. " ) ..... ..... u. in,: &:lC: ~l .. L., : l.:>v '. .. 0. Ll.o ~tetotl 

.. ot1 _c.~ .1· in !~ . ":~ll ,,0 a•' ". 
•llo .. ~!.o unions t .. u. J!l t :. 

.. ~. ::;.LL ::~·.: .. C: 

• D..-c!·o 
... ..• , ... l ... v .. ;,r t .. 

o:: t:.o ... tno:~ 01 <re t .. 
: .ll tho - tt \,e ~·u t.i lli ll to tc:! 

C)~ l 

,jJC' • • l 

,, . 
:.vo 

.. 
... 

11( O.ICJllt 

L. ~·..:.\·uo; , " 

... • 8 .. . .. 
,t., • 

n.,.~,, 

.::u.:.' 

~ 

' ' 
• cc.: 

1:1 ' 

~ - .. ,j. t • . 
~11() .. -r 

0 .. •• • --- .._ · -·~ ..... 

" :. . ... u .. 

.. - .. 
lLl 0<1 !n: lli._.t:.Ittly 1 

l .. ' te o1' t.!.Ct. f6.ct t:..t..t ~:;:~.>J o ... t:.o. \: ... C~ 1)i•ol.c:.1 .... !'...._1 :~:! . 

On t.·.o ot.:w.• ht . .-.-..: , :;oor.:o of ther. not. onl,. \,Ol'O intcll.i.~cmt 

l>vt unGc 1 <n•;.'oct :.'11;, llsh. ! uoto t.l~~~d .. Of thV30 : .. -.o:t : 

"A" n·.:r t c.b'"'ut th · ...ovor·tJ unt cci!.lr. on \.:;.:_on 
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.. t • "'' r.: •• 0 ::. .. !,)::' ~1J': j oct. . "' " t: io •. U!': contL""!ue:t:, " • 
" •• co•1•n OJ. . !'leo~ , 0 

" JoL Ct r r.:. ..... t for E. ~·.a ... e 

' lo C l' "~o 1.~ ~u;Jt to n llo· .. u~ ~~ i~Ol,l pL. CO .. lt:. tl.o co~t or 
, . 

•• c;...;•u t!.e.. *'l on..., ·.:c \.oulC:.n ' ~ • v fl '1L:n ..... :or t. •. :1~ c · oo:lt ." 

ttll ... ~c. : 

o.!'o!"e lt .. ut c.. eo:::.: . .._ on. ~.c. .... co . !..;. ... ... n _o 

•• 4 • r!.cea · 'een !"ro::ez: o;~Lil.'l; ' t. ... z•l' l.n. e ,o.r. 

to C" t •0 .... t. .~ -O!h ... ' ln_ . 

"::oc. . ••• r o· t :..hr I •cr ill: . • . rice ' 

.·:e .. 1 l"o su. _Jo:Jtnl l..o l'!.vo u cull1u ~r.i. ce ·en 

ut no ca111n ... . ;;ri<:u 

i: ,,oot.o<l . All t:.e; :.a.vc ta.r o • .l._no :.t. ... 1 nw • eo.i l!.r..,.. .~r :ce • 

"D" !.!t;. ' r;: : 11 ':' o:-o i:m' t o. ••. ~ to:·~ . .' o i.J .cluc.:-..;.t r;.;. 

n.!::t • ... --· ::·· cc: 

otc ., !"r or1 n r. .. an •s r.a: c o:"Jo of L.~•o .·oz ')f'llw ~-''lr.J .~ c ... :..:.r:..; 

Lo t~o:1 tur t\·.o woc.:s \lor :t . 11 .:hero \.c.:; .... ono t.l o...,.roCJ.:.ent 

011 t. .in s to. tomo:1t . 

"- " su.i.l.. : "Sonetino~ :·ou huvo to · .. c.l t a :: l on .. r.:; 

c1xt.. ~"' ::: be: ore : ou _et .. oul' .J a~ t.:.rou ~~ t· .o a.:·roll 

cnvln_:s lo.n . ':he ::en don ' t l llto t1.1~ . : Wl., or t:.c:. !'eel 
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;.t ru.:; :s uo~n .. t.1ol:• :..~one: !or 1t.selt. . •or 

.... ... :-4.1c.aor. :.on .. o: t:~e r.cn t.(juld .. ·!l.t ' ur · J ., tho: t· ..:on~:3 

.: .orr t..:~.o: cc. .... ot thei~ "onc!.!l .. u · c~ 1:, ... ...;;:l'.ccr t fol· t .. :.c, 

! L.\~nl: t: .. o 1- o.:·roll ~c.vlr..._ a pltln lo t.:.to o~t \.a ... · to · 1.1: :; ntlo 

t\o '·uGL \",a.:· t o .::; .... vo ." 
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11 .... u · U: "Ah.o.:1t ull o: t:,o ~-oun :.on L.1 u l .. u:a · fol·.~ · •• 

t,;,l.:oJ' al_ o: uo :_ave son=. c: C:. :1v, .... u .. e .L ... cl·v ... cc ... .::.;.0.t •:: 

t:.rou, ·: .. t. •• .;; v:..:·roll p l&h r;: t'. r ,: o: ..,..! o: ... .1. {..._ • •. ..0 ,. ..tLC :: ~c! 

c. •• oLlou t.nr.t overJ U . .i.:.o:. r. ..... • 'lr T1U:;t Lu! _o.Jt::.J t:.rou_·:. t:.o 

po..~ roll OCl\ ln .... s :-1lru.. . "J ... t , of eou .~~.w , t.; .. ol·o o..:.~u ..:o::to 

u:fCOIJ ti.on.u ... :.ton ,,::o .Juot cc.n • t.. ntto1• ~ to bu:. :on<ls. 

":'" :Jt.iU : " I ' 1:. :m~in:, ,4ontl~ to '.01:' \·,ln tto ·,;£L.!> , _ct 

1 t over \11 t: oooner ani: .!lu e 1::onoJ . 

Tho Clover C:nla coal :~:.ne.ro toll Or oac:.t. · ! !. •. o oir:t o~ 

"doublo .. orit.:.!'l'"'" -- or tr.1:1 ::..e •••. ur! • .:..l, '"-• C[i.Cf co:...: • ro.:· .. c.:::o.J 

~action lti t:i>in t!le ~::e . ":':.e :.!lnoJ ~ - L-.:.4 t ::.t "~ou:.:c -o:--!~-

in""" rrodueed no: ore coc.l ; t!.c.t ono ·- co'.:lt! , :-oC.ucc L!: 

cue· tlo t\:o on the "douJle tzo:•kir.""'" e:·ot.o .. . .: ~o :.inors :::..!d 

t nt t lo onl :; reo.son tl:o owu ..... et.o .. t. :\ole!. tu t .. o 11~vu:;lc 

\;.orkin~11 DYD t o.u \',to.S to lutcp then tror.l : .. ul~int, :-1ore r:one!'" . 

Tho 1nino1~n to l t tho.t not onl.~ ,,ould t.!.~o~· !.1tJto moPe r.:one-y 

wox•ltinc o1n._.ly but that t1 .1o v.oul<l r luc.oc c. Lr oat nu:n<.or of 

::Unoro to otl.er •·m· inc!ustr:r . 
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- - . .,... .~.-~ s- L ' '::J ,.c'~"'" ·• " ' ILL I c·~ •· S v •• - • .MJ o.I4.,1\.-W ·OJ~ n.. . .... u ......... '--o.. ... • I ....... .. , Dl:~~..s:-: (c:c) 

I !lpol~o • ... t t~. these r.en rollowln: 0. Hoot1!'lu or t:.e 

l oc:.:l ut,lon with 1 ts £;r1evnnce cor.01i ttoo . I lic tencd to t•.e 

t:.locuodon during this union ooetln:; : ; a1n sub ject d iscuooed 

""" i;>oruo.litj of pay at variouo pl nnto for iclontlcr.l \/Or!' 

done . AnC: ono !otLr. voiced t:ti::: tl.oucht , H!:ieh brourht nc -

clC..:u !"t"O:I ti.o othert : " I kno't. LOY• t.uc: ... t~.o C011pc.n; 1 ::: 

._.ot tinw o. ton .ror 3te~ l . .-:.o co:::por.: i~ "'t.!': l!X_ pl cr.t:r of 

z·o!"lt: . I 1.:.0n 1 t ::e t•i::· ... c t:on•t ot our fn!r s!u-'""e ••• l" 

: ain !lUi !oct t~c oteel ':IOrkors brou4.". t u, in 

C::lccuc ... lons "n1t!l :-:e was t he wn_e ceill~ . r~.O!' :::eex:ed to 

foo l t:1a t it \.no o. slnp at l r.bor b: Ll: o Adr.lini:tr n tion. 

( I ..;ot this a.a.1e r ot.ction .rrotl t !1o coal ulnoro n t 

Clovoi·dnlo . ) 

"A" enid : " I cnn• t underoto.nd wh;r our Prosidont did 

thic to us ... The steel T'.'Ot'kors are no '~or~{oa up r..:.,out t::.e 

"··o..ce cltuat1on tht.t the:; ' d \7al:t out in B ::J.nuto e):cept : or 

tho:r pntriotiso o.:ld t he i r \7Q:lt~n:; to c!o ever: t:. · n: ;:>o~:lole 

to help Ytin tho '01t.r ... ':':.e U.'lion : ~ tollir.,_ t:.o::: to :~:: 

ln c.t o.n:r cost o.nd !.elp f1C:•t the r.£.1' ••• " 

"D" aaid : " Prices were nover f:t"'ZOn L\l t t.a. .... e!l r:c:-e 

frozen... 'l'ho 1'/nr ;Jond drivo com1nc up 17111 !'all unles: 

t h13 io oho.ncod ••• Yeah , price~ a till ttro coint; up ..• 

The pooplo o.r ouncl her e fee l that ce1l1nc pricoo aro & joke ... 

Loto of t1moo the ceilinG price a nt•& hi, !lor tho.n t he :torcs 

hnve boon chc.rsin,:, ••• so the;- juo t co ahouc! nnd up t .eir 

prices to tho ceil1~ priceo ••• " 
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11 \#" st.!.d : " .. e :;ot :1 ~·:tlsc Septo;,~et• 1~ , '.Jut t:.e 

. ie ... Ol\ . ..'ll.J': too:~ tl~c.t o. .. c..; . A.""t<.. , 3ln.co :Jo:lte::. ~ r 1: , ~:.e 

co~t. ot 11v1n .... has t;one up ~:;1 :. J,._eut. 1 :: ~ ono ·p :ro!'1 ::D 

tO .() con t o ll pouncl . .uttet• :10.0 (;Olle l p r1•om ~f t o CZ 

coHtO tL pcmna . ! .. il!t ho.c (.;One lll) l'l'OT<I ll to l G acn:..!l a 

JUO.l·t . Cwmod .,n:: !lo:.s _ono up 7 to 10 cc•lts u em •• 

... t:s1 'u .. !J t ripled ln price ... .. Lon ;ou et t!:r ou_:1 ~~.e:c ' t 

1.0~ t1. •• ollU\'(1 lo t lc.!'"t rcr .. c...:· oniJ::J , •• 111 

no" ~tr.1 c!. : " : t ' s vtJ . ,;o ~ot to oue .. ::.:.co . I ., .. 
.. oln_ to ·.urt ... ·at .: t ' s, ...;otto ~o ~ono . It · .u~t~ __ o:-6c 

to ., c:·lf:co on the ?lo:"'.o !'"ront t.~u:1 !.t C:oo!l to tu :l.ot 

on t. u · utt.lo r r ont ... ; .,ott clvn • t :ec,; l .:.t ... ........ c: .. . ;:_a.J. .. u 

....,u\:. cho1. c.o \,·:~on you sacri.~.i co . ... ut 11.. 1 :; ·o t to te ci.onc ••• l 11 

( J.'h0l'0 \'oL!.::O ~Oncu·c.l nt;reor.:.ont \t1 th t.: i:; oto.toz:tont lut , !ll!lO , 

ocut.; t~rod cot.:: .. ont!l as~:in~ for "o1ut.lit.,~ or !JC.cl·lr.:.cc . " 

" .. " ... c.ici. : ":t. L~Jn ' t. r ::- , .... C: cc-=.ot1;. .::._ vu.)..t. to ~e dune 

about l noquall.t:r of , ,c.._eo for t 

mill around !!o r o t ho:: pa~· CC conto c.n · our f o!' wor); for 1.: lch 

o. mo.lt nt onott.er • .:.l ll ..;ct.o ..,.1 . 1 [. un :.v\ r . '!:~o Govern::1.c.nt. 

i ill l9 tho lo•,.ost pe.ytnc r .. ill 11roun.: horo . " 

anld: 

in ordor !'or us to 11•; c , bu:t :ondc r:.d ~c.:· tc..:oo v.o :t~u::t. ~e t 
• t c.c' l " bo t tor '·"~os or e l se rol l t:.o pt••eee ··• • · 

•• • 
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"!t" cald. : " I •::t Vuyin~ ... on~c to tho l init no"' · r 

t:.lnl< ~:~oat or tho tten are . • • • It ' e a ll dru1n1~ out 

(J.ono:· ) nud nothin:; ' s cotlin.; in. " 

" I " so.id : " i:o stool l'lorlcer 1a holdi n,_ bv.el: on bu;;inc; 

onda . 'l'ho 011l y t•eo.son we don ' t buy mo1•o i o tha t 

\, o co.n • L • • • 11 

"J" :JO.id : ":-:ow nhout t:.ls payroll oav1nvo pl an 

Ojlerat.:.on. \fu) is it :fOU ~Ot to \o'Cllt 00 lon"" tor :~ot:.r 

0!'\d:J ••• ?" At t:11:; poi:1t the othero ~oinod in ... :tt' t!.cir 

eo:-:.ont:s on ho\- lonz, t:1o; ~ altec! tor thu!.r ond~ . S:X or 

e Lt;ht \ .. oe!-to :;:ee:ned t he e.verace \.a' t tor• "- Cond. Several 

o t:,e men ouid their ide&. •.,o.s t:.e.t t:,o co:rw-.:; ' 1<ed '1ol<i 

o\• t on bu~, 1 n~ t ho ~onds !'o1• t:'\or. so "-tl to o L t" e u:;e of 

t.lluir Jnonoy . One or the t..O?"J CO! "J.&on LoC:. : II I ot l .:· ,_ol1dS 

c. t t: .o bunk 1111<l r.e t t :1et. when I bu: t: 01. ." 

111(11 Olll._: : 111.f.len c.re \.0 ~oln.,. tO et 0. 1 fU: - t.s- :·ot4- .._0 1 

1neo110 ttlX? And I don 1 t :::.o~ tho. t,. . ~ox l Plar.. I C.cr: ' t t:-J.n:~ 

it ' s fCli r or r~..;: .. t to for'"'lve u .,·oo.r • ... tw:c... . ..1.c.t I .. =t 

orr tho 1'03t o. the 19~2 tr:.."t03 . n (CLJCU~ :.nl~ C~ l:.e c:: 

o.~ra<>d rt1 th h1~:o . ) 

11 L 11 :uU.d ••• &nd e.bout hul f or t o r o. c._ roo~ \.:!.t:. :1-ir-:. . 

" I don • t litco t his pay- a s - you- r::o 1nco:M~ tAx 1don. 'r:"lo w&.y 

I J:lcuro it : .. it ' s uni'CLir t o ~1to t,;uy 11ith :. b i c; f o.r·.il:;. 

I f thoy tclte 20,: f r om a Lru1 1 !l :+&.j" ror 1nco: .o tG.Jt 1 t ' 0 coin!; 

to :lUrt the cu:.· ;:;.til eic....ht ld.ds a lot. noro t:1rr.r. 11.. ,.,.:. 11 

t::o ; .c.n "'.:.t:. juat one or t \:c !tiC:::: . I •t: ro.t~or rn:, !"'lJ 

1ncone ta.:' in " l=!) · ·." 
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.,;.11 or t:~e LOr: COt:::lentcd On t!lo " OC:.Vin....c " t'oc.tu .. ·e 

o.-. ,/nr .on ... a ••• 3u1d " it ' s tho onl:; :.:.onoy Iovct· ot.voc: . •• " 

~(-..-............ . 

• C ... • .43 aOAD ! .r:B, G,.El!:rs::U.{G, 

l CClU;,.ht til03G r..on UO thO;! w8l'0 COI.~n£; off Ll Oil' sl.l.ft 

l n t, o lno . I'!: s:>1 to or t:~o fnc t t!.u t 1 t; wnc ralni~ n:~d 

!:1.l01:.lz'l....,. t• t !lO Len \'oCl"e :!ntcrtt3i..Ocl Ol.UU,Ch in tto.l.k1tt_; t:.:..t;J. 

: o to :at::u,c;. Ol.(t ln t:16.l. t-Jent:,o:- t~.a lon t£C: ! t.!a:.oe. . .. :.~:::t 

u:.. t. rouv: .. t l.4p t.aa :_:.,::.or rlco!S QtiC. \Ia, u,s . 

11
.A" ~t~.lu : n:r price~ ere put ~..a.c': t.o t.:.o lQ•;l level 

.. o ' J. ··o ""4t..i.a!"lcd k:t:. our pa.:,· •• , 11 

11- " :~o..:.d : ni wisl:: they 1<! ctw~tutl t ic •-OnC. bu::lncs~ 

ton :roru.-o "~o . I ' d !"lnve so: . .-~c no nO:; !Jt. vod u.. now. I ~op~ 

L lCJ :~uo. ~hi.: wor.t... businoos t;oinu a.tlo V .o \,nl:• i:J ovor ••• " 

<-'lo~'o .. ~!J ununl1.ouo n:re-.:-~tcnt \' . .:.t;. t!.itJ tJtt~.to::.or.t . } 

11C11 ::.aiel: "I ' ve sot t\IO brot'.o:· ... ln tLo lit-::· &.~.d ! ' ~ 

~u~ ; n{,.o '"'ac ... :J to ~clr t:.e:... to >ol. '" .:.n t: .o •. ;.r .. of 

tt.e~o ::.u.vl {,.>3 C:on ' t ·~ene!":t ou.• ._.ot.or~t~on t'.o:,· •l~ · O!'".c:'it 

.. : .. c ::.ex.~,. • • • u (.~lore .• ~ .. s t:. c:lo~o o. '-O o:~t t ..... t: :. .... c .... t.!'~ . ) 

"D" tJO.iCl , iJriu_i~ up t:.o !#\,;,bjoct o: t:ao \.c... o ce:L.~_ : 

" •:aoao t,iU,:rs .:.n •• -a.!l·.1:1_ ton r..re loo:tln"'" W'tor t.!." · l...; !'ollo\,!J 

the mo.ru.vor.~ont -- but tho7 don ' t tl.1 :11. . uo:, c.lout t'lo 

.. ·or!t 1nJ.10..'I'\ ••• 11 ( :encral c.croo:-ont) . 

"L" oo.icl : ('Z11l.s :-am •:.n:l Q ::o.:ro, o: \,bot .. tl:ere .. oro 

!lOVoral i n t .. i:a t.:lltt . ) " u'hut ' D n l l ti ls ·.:rit. " ~ .... for ~onds 

\1hon :;ou bu~ t:Jor.t t:1rou;;:~ ;--:t~r..J ll ::av1n ...... ... ?" 
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